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SEVENTY-SECOND  CONGRESS,  SECOND  SESSION 


SENATE 

Monday,  December  5,  1932 

The  first  llondaj  of  December  being  the  day  preacribed- 
by  the  ConsUtution  of  the  United  States  for  the  annual 
meetins  of  Congress,  the  second  session  of  the  Seventy- 
second  Congress  commenced  this  day. 

The  SemUe  asspmhled  in  its 'Chamber  at  the  Capitol. 

Chahles  Cttrtis.  of  Kansas,  Vidfe  President  of  the  United 
States.  «»^n*>ft  the  Senate  to  order  at  12  o'clock  meridian. 

Ttoe  Chaplain.  Rev.  ZeBarney  T.  Phillips.  D.  D..  of  the 
city  of  Washington,  offered  the  following 

PRAYXK 

Alinlghty  God.  Father  of  all  mankind,  who  revealest  Thy 
love  and  in  creative  power.  Thy  might  in  self -emptying  knre, 
whose  spirit  brooding  over  the  soid's  formless  waters  brings 
articulate  expression  out  of  a  voiceless  waste  of  need; 
hearken  to  our  prayer  as  we  face  the  solemn  duties  of  this 
day  and  humbly  hide  our  head  within  its  narrow  fold. 

Be  graciously  pleased  to  have  m«cy  upon  this  whole  land; 
endue  with  wisdom  from  on  high  the  servants  oi  Vb5& 
Republic— the  president,  the  Vice  President,  the  Btenbers 
of  the  Congress,  and  all  others  to  vrhom  Thou  hast  com- 
mitted the  authority  of  governance — that  they  and  all  the 
people  of  these  United  States  may  be  J(4ned  iogettier  in  the 
holy  bonds  of  f  eUowriilp  and  with  one  heart  aad  one  mind 
renew  their  fealty  unto  Thee. 

Revive  in  oar  midst  the  flowers  of  oldra  sanctities,  purity, 
honor,  fld^ty.  love.  Qlve  os  the  courage  bom  of  utter  mit~ 
lessnesB.  and  as  we  go  about  our  work  may  we  restore  the 
choked  wells  of  trust  and  healing  in  the  emtrtttered  of  ^e 
poor,  and  liberate  the  tides  of  brotherhood  in  the  sealed 
hearts  of  the  children  of  privilege,  for  tluvugh  Thy  blessed 
Son  Thou  hast  taught  us  that  tk»  kejfs  of  our  hearts  are 
hung  at  the  dncture  of  our  Ood.  and  in  ms  name  and  for 
His  sake  we  olTer  up  this  our  Imperfect  prayer.    Amen. 

CALL  aw  THS  lOLL 

The  VICE  PRESIDEKT.  This  being  the  day  designated 
by  the  Constitution  of  the  United  States  for  the  assemUing 
of  Congress,  the  Senate,  pursuant  thereto,  is  now  in  sessten. 
The  clerk  will  call  the  roll. 

The  Chief  Clerk  (John  C.  Crockett)  called  the  roll,  and 
the  following  Senators  answered  to  th^r  names: 


Ashun* 

Couzena 

Ken 

SeteB 

Austin         \ 

Dale 

Kendrtefc 

Sbewparg 

Bailey 

Klns^ 

Shtpetead 

BankbMid 

Dfll 

LaMrtletto 

SbortrMte 

Barbour 

Wwm 

LODg 

fltaUh 

Black 

Fletcher 

■moot 

Blain* 

Pk^a^r 

Meom 

Stelirer 

Borah 

nmm^ 

MeBtflar 

Bnwiaaa 

BroolLhart 

^t— 

BicMary 

Tlwinaa.  Okl*. 

Brouasard 

Olenn 

ICetcair 

Ttownaend 

Bulklay 

Ooldatierousa        ISoaee 

TtaauBeO 

Bulow 

Qore 

Keeiv 

TfdlBSS 

Byrnes 

Bale 

MorbMk 

Vautenters 

Capp«r 

HiuilauiA 

Wottlu 

Wasner 

CaratMV 

dHtiBSB 

Hye 

WiJaiwU 

Ca««y 

BatiMd 

oedia 

Wakrik.  MlHa^ 

oohen 

Bawea 

Pattenon 

Walflli.lloBt. 

Connally 

Hayden 

Plttmaa 

Wataon 

OooUdea 

BMert 

BmS 

WlaMltf 

Oopeland 

HuU 

Bobliwon.  Ark. 

VhU* 

Ooatlgan 

Mtmmn 

BoMBsaB.nitf. 

Mr.  BORAH.    I  desire 
colleague  CMr.  Tttoiua  of 


to  announce  Che  ahsmre  of  my 
Idaho]  on  account  of 


BCr.  FE8S.  I  am  advised  that  the  junior  Senator  from 
New  Hampshire  [Mr.  Krrss)  and  the  junior  Senator  from 
Ifew  Mocieo  [Mr.  Ctrrmccl  are  unavoitteUy  absent. 

I  also  am  advised  that  the  senior  Senator  from  Connecti- 
cut [Mr.  BncHAii]  is  unav(Mably  detained  on  ofBeial  busi- 
ness. He  has  a  general  pair  with  the  jubmy  Senator  ftrom 
Virginia  [Mr.  OumsI. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Tn<Tif>is  [Mr.  Lswisl  is  necessarily  detained  from  the 
Senate  by  illness.  He  is  paired  cm  all  questions  fen-  the  day 
With  the  Senate  frmn  Nebraska  [Mr.  Hcrwsu.].  The  Sena- 
tor from  New  Bfeztco  [Mr.  Brattost]  and  the  Senator  from 
Mississiwi  [Mr.  Stkphsms]  are  necessarily  detained  in  their 
respective  States  on  matters  of  Impartanoe.  The  seniov 
Senator  from  New  Mexico  [Mr.  Bttunonl  is  paired  with  the 
junior  Senator  from  New  HampedUre  [Mr.  KeyxsI.  and  tbe 
junior  Senator  from  Mississiroi  [Mr.  SxepkdisI  Is  paired 
with  the  Senator  from  Indiana  [Blr.  Robinson]. 

I  also  wish  to  annoimce  that  the  senior  Senator  from  KJm- 
tucky  [Mr.  Bauelsy],  who  has  been  unavoidaldy  detained,  is 
en  route  to  Washington.  He  has  a  general  iwUr  with  the 
junior  Senator  from  Iowa  [Mr.  Dickinson]. 

The  VICE  FRSSnXNI.  Eighty-three  Senators  have 
answered  to  their  nuncs.    A  quoram  is  present. 

I«AXH  or   SXNAXOa   CakMlMH   W.  WAXXSMAK 

Mr.  COSTIOAN.    Mr.  President— 

The  boast  of  beraldiy.  ihe  pomp  o(  powY, 

AxKl  aU  tbat  beasty.  aU  that  waaltti  a'ar  gM% 
Await  alike  the  Inevitable  hoxir. 

It  la  my  mournful  and  regretted  duty  formally  and  ofB- 
clally  to  announce  to  the  Senate  the  death,  since  the  Cen- 
gress  last  adjonmod.  of  my  late  colleague,  Hon.  Chaiub  W. 
WATBtMAN.  United  States  Senator  from  Colorado. 

Senator  WATnaAv,  who,  prior  to  his  elevatlosi  tb  the 
Senate,  was  long  a  distinguished  member  of  the  bar  of  tte 
State  (d  Colorado,  died  at  his  hboie  in  the  dty  of  Washing- 
tcm  on  August  27,  1932.  During  the  Senate^  most  recei^ 
session  SenaUnr  Waterman's  health  was  such  that  be  wns 
able  to  participate!  but  little  in  the  proceedings  of  this  body. 
Throughout  that  period  his  courage,  flnmiess  of  wUl,  and 
unfailing  courtesy  woA  foT  him  added  respect  of  att  his 
associates. 

I  send  to  the  desk  appropriate  r^olutions  and  ask 
unanimous  conse^  tox  their  immediate  consideration  and 
adjc^Ktion. 

The  VICE  FRB9n»NT.    The  resMutions  wfH  be  read. 

The  resolutions  (S.  Res.  282)  were  read,  considered  W 
unanimous  amsttit,  and  unanimouidy  agreed  to,  as  foSkmsi 

Bea&toed,  That  the  Senate  has  heard  with  deep  regret  and 
prcf  o«uMI  sorrow  the  amxniocement  of  the  desOi  of  Bon. 
OHAeuB  W.  WATMKAif,  Iste  A  Senator  from  the  8ta;te  of  CcfbanOa^ 

Resolved,  That  the  Secretary  eonunvnicate  these  lesotuCtons  to 
the  House  of  ReprewntattveB  and  transmit  a  copy  tbcnof  to  tbm 
family  of  ttie  diBceawd. 

BBATH  or  SBNATOK  WKLBT  L.  JOXni 

Mr.  DILL.  ysx.  President,  it  becomes  my  sed  duty  to 
announce  the  death  of  Hon.  Wulky  L.  JamES,  a  flenalar 
f roes  the  State  of  Washington  and  my  former  colleague  in 
this  body.  Senator  Jamm  died  in  Omt^  mi  MtamrtMr  », 
1932.  He  had  been  for  23  years  a  Member  of  this  body  an* 
for  10  yeazs  FcevioHS  to  that  a  Mwfcw  of  the  Bonse  of 
Represents  tlveiL 
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At  %  later  date  on  ft  proper  occasion  I  shall  have  some 
remarks  to  make  tn  the  form  of  eulogy,  but  at^Uiis  time  I 
«K^n  only  offer  resolutions,  for  the  present  conalderaUon  ox 
which  I  ask  unanimous  consent. 

The  VICE  PRESIDENT.    Let  the  resolutions  be  read. 

The  reK>lutions  (B.  Res.  283)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  follows: 

Resolved.  Th»t  the  Senate  has  heard  Z^^^^J^^^^I,'^^^^- 
profound  •orrow  the  announcement  of  tHe  death  <rf  Hon.  Wmblkt 
r  JoiTM.  Ute  a  Senator  from  the  State  of  Wa^lngton^ 

ae»olved.  That  the  Secretary  communicate  theee  J^^l^lf^^  *o 
the  Houae  of  Repreiwitatlvea  and  transmit  a  copy  thereof  to  the 
famUy  of  the  deceftaed. 
•ZKATOia    rtOK   MOITH    CAXOLOIA.    WASHIMCTOH.    AND    COLOtADO 

Mr.  BAILE7.  Mr.  President,  I  present  the  credenUals  of 
Robot  R.  Hxyvoum.  Senator  elect  from  the  State  of  North 
Carolina,  to  fUl  an  unexpired  term. 

The  VI»;E  PRESIDENT.    The  credentials  wiD  be  read. 

The  Chief  Clerk  read  as  foUows: 


Btats  or  Novni  Casolxxa. 
I  DxpABTicxirr  aw  Stats. 

I.  J  A.  Hartnees.  secretary  of  state  of  the  State  of  North  Caro- 
Bna.  do  hereby  certify  that  the  State  board  of  canvaaaers  met  on 
Wednaaday  the  23d  day  of  November.  A.  D.  1933,  In  aocordanoB 
with  chapter  97  of  the  Conaolldated  SUtutea  of  1919.  at  which 
time  they  did  open,  canvaaa.  and  Judicially  determine  the  return* 
of  the  votes  cast  at  the  election  held  on  Tuesday  NoyembwrJk 
1933  and  certified  to  me  on  the  a3d  day  of  November.  1932.  that 
BoMn  R,  RKTMOUia  has  been  elected  United  Stataa  Senator  tct 
tb*  term  ending  March  4.  1933. 

In  wltne«  whereof  I  have  hereunto  set  my  hand  and  affixed  my 
official  seal.  ^       .   _ 

Done  in  our  office  at  Raleigh,  this  the  23d  day  of  November.  A.  D. 

1992.  .    .    „  _^ 

1^^.   I  J.  A.  HABTWX88, 

•^^'  Secretory  of  State. 

RutcuTiv  DsPAsnaarr, 
Star  or  Nokth  CABOLOf  a. 
To  the  PvcBTOon  aw  thb  Sbwatb  orjnM  Uwrra)  Statm:  

This  Lb  to  certify  that  on  the  8th  day  of  November.  1933,  Bonrr 
B.  IUTKOLD6  wa*  dvUy  choeen  by  the  qualified  electors  of  the 
State  of  North  CaroUna  a  Senator  from  said  State  to  represent 
•aid  State  In  the  Senate  of  the  XJjiiUA  States  for  a  term  expiring 
on  the  4th  day  of  March.  1933.  to  flU  an  unexpired  term. 

Witness-  HU  excellency  o\ir  governor.  O.  Mas  Oardner.  and  our 
■Ml  b««to  affixed  at  Balelgh.  this  the  30th  day  of  November.  A.  D. 

^^  ^  O.  Max  OAaoNm, 

Governor. 

By  the  governor:  ».•««— 

t— .,  1  J.  A.  HAxnnBS, 

•  ''  ,  Secretary  of  State. 

The  VICE  PRESIDENT.  The  credentials  will  be  placed 
on  fUe. 

Mr.  DILL.  Mr.  President  I  present  the  credentials  of 
Mr.  E.  8.  Orammbi.  who  has  been  appointed  by  the  Gov- 
ernor of  the  State  of  Washington  to  fill  the  vacancy  caused 
by  the  death  of  Hon.  Wesley  L.  Jones,  Mr.  CHummu  Is  In 
the  Chamber  ready  to  take  the  oath  of  office. 
The  VICE  PRESIDENT.  Let  the  credentials  be  read. 
The  Chief  Clerk  read  as  follows: 

Stats  or  Washiwutom  , 
KJiscuTivB  EttPAmmiT. 

Olympia. 
Tb  the  PtssxBBirT  ov  ths  Sbhatb  or  thb  XJitmo  Statss: 

This  U  to  certify  that  pxumiant  to  the  power  vested  In  me  by 
the  Oooatltxrtlon  of  the  United  States  and  the  laws  of  the  State 
Washington.  I.  Roland  H.  Hartley,  the  governor  ol  said  State, 
hetvby  appoint  X.  S.  Osammzr  a  Senator  from  said  State  to 
it  said  State  in  the  Senate  of  the  United  States,  nillng  the 
therein  caused  by   the   death  of  Wesley  L.  Jones,  until 

•  msnr  shall  be  duly  qviallfled  to  office. 
In  witness  whereof  I  have  hereunto  set  my  hand  and  caused 

the  seal  of  the  State  to  be  af&xed.  at  OlympU.  this  a2d  day  of 
November.  1933. 

BoLawv  H.  HAaTLKT, 

Governor  of  WatiUnffton. 
By  the  goTeraor: 
^■M.]  J.  Obaitt  HntKLs. 

Secretary  of  Stata. 

Tte  VICB  FBXSIDCNT.  TIm  eredentiala  win  bt  placed 
on  Ute. 

Mr.  COfinOAN.  Mr.  Preaident.  to  the  absence  of  cre- 
dentials lor  tfas  unexjitred  term  of  former  Senator  Water- 


man, and  for  the  brief  period  which  wlD  eUpee  until  those 
credentials  are  received,  I  present  credentials  by  vWue  of 
appointment  of  the  governor  of  the  SUte  for  that  tenn  of 
Hon.  WALTBt  Walkm.  of  Grand  Junction.  Colo.  The  Sena- 
tor designate  Is  in  the  Chamber  prepared  to  take  the  oath  of 

office.  .    w         ^ 

The  VICE  PRESIDENT.    Let  the  credentials  be  read.         i 
The  Chief  Clerk  read  as  follows: 

Tk»  Stat*  or  CotiOBAao, 

Kzacronvs  Cuambsss,  I 

Denrer. 

TO  the  pBBBmBHT  or  thb  Sbwatb  or  thb  Uktth)  »^*™-  I 

This  IS  to  certify  that,  pursuant  to  "»epower  vested  Jn  mebyj 
the  Constitution  of  the  United  StotM  and  the  I''"  ."'J.^*' ^^^ 
of  Colorado.  I.  William  H.  Adami.  ths  gozer^or  of  said  StaU,  j 
do  hereby  appoint  Hon.  WAi.T«a  ^KTaucbb.  of  Grand  Junction.  Colo^ 
r^Stor  fVSm  said  State  to  represent  said  State  in  the  Senata 
of  the  United  States  unUl  the  vacancy  therein.  «»Uf«i  ^J  J^  \ 
Sath  of  Hon.  Charles  W.  Waterman.  U  fUled  by  election  as  pro- 

^Wltnis:  His  excellency  our  governor's  signature  and  the  asal 
hereto  affixed  at  Denver  this  2«th  day  of  September.  A.  D.  1933. 

of  our  Lord  1933.  „    ^     

>^^  WlXXXAM  H.  Abams, 

Governor. 

By  the  governor:  _  .«_...    

fnAi..!  Chas.  M.  ABMSTaowo, 

i""^'  Secretary  of  Stat: 

A.  O.  Subobxxb. 

Dejnity. 

The  VICE  PRESIDENT.    The  credentials  will  be  placed 

on  file.  ^     _,_, 

The  Senator  elect  and  the  Senators  designate  will  pre- 
sent themselves  at  the  Vice  President's  desk  and  the  oath 
of  office  will  be  administered  to  them. 

Mr.  Wauesi,  escorted  by  Mr.  Costigah:  Mr.  Qramicq; 
escorted  by  Mr.  Dill;  and  Mr.  RrrwoLiw,  escorted  by  Mr. 
BAttrr.  advanced  to  the  Vice  President's  desk;  and  the  oath 
of  office  having  been  administered  to  them,  they  took  their 
seats  in  the  Senate. 

LIST  or  SSNATOtfl  BT  STATB 

Alabama. — Hugo  L.  Black  and  John  H.  Bankhead. 
Arizona. — ^Henry  P.  Ashurst  and  Carl  Hayden. 
Arkansas. — Joseph  T.  Robinson  and  Mrs.  Hattie  Caraway, 
California. — Hiram  W.  Johnson  and  Samuel  M.  Shortridge 
Coiorodo.— Edward  P.  Costigan  and  Walter  Walker. 
Connecticut. — Hiram  Bingham  and  Frederic  C.  Walcott. 

Delaware. — Daniel  O.  Hastings  and  John  G.  Townsend,  jr. 

Florida. — Duncan  U.  Fletcher  and  Park  TrammelL 

Oeorgiii. — Walter  F.  George  and  John  S.  Cohen. 

/doAo.— William  E.  Borah  and  John  Thomas. 

/Ui7io<i.— Otis  F.  Glenn  and  J.  Hamilton  Lewis. 

Indiana. — James  E.  Watson  and  Arthur  Robinson. 

/ouw.— Smith  W.  Brookhart  and  L.  J.  Dickinson. 

Kansas. — ^Arthur  Capper  and  George  McGill. 

Kentucky. — Alben  W.  Barkley  and  M.  M.  Logan. 

Loui5ia7ux.— Edwin  8.  Brousaard  and  Huey  P.  Lonf. 

JTcine.— Frederick  Hale  and  Wallace  H.  White.  Jr. 

MoryZand.— Millard  E.  Tydings  and  Phillips  Lee  Goldtj* 
borough.  ! . 

Massachusetts. — David  L  Walsh  and  Marcus  A.  Coolldge. 

Jfic/iifiranJ— James  Couzens  and  Arthur  H.  Vandenberg. 

Minnesota. — Henrik  Shipstead  and  Thomas  D.  SchalL 

Mississippi. — Pat  Harrison  and  Hubert  D.  Stephens. 

Missouri. — Harry  B.  Hawes  and  Roscoe  C.  Patterson. 

Montana. — Thomas  J.  Walsh  and  Burton  EL  Wheeler. 

Nebraska. — George  W.  Norrls  and  Robert  B.  HowelL 

Nevada. — Key  Plttman  and  Tasker  L.  Oddle. 

New  Hampshire. — George  H.  Moses  and  Henry  W.  Keyes. 

New  Jersey. — Hamilton  F.  Kean  and  W.  Warren  Barbour. 

New  Mexibo. — Sam  G.  Bratton  and  Bronson  Cutting. 

New  York. — ^Royal  S.  Copeland  and  Robert  P.  Wagner. 

North  CaroUna. — Josiah  William  Bailey  and  Robert  R. 
Reynolds. 

North  Dakota. — Lsmn  J.  Frazler  and  Gerald  P.  Nye. 

Ohio. — Simeon  D.  Fess  and  Robert  J.  Bulkley. 

OJUoAoimz. — Elmer  Thomas  and  Thomas  P.  Gore. 

Oregon. — Charles  L.  McNary  and  Frederick  Stelwex^^Lj 

PeniuyHxmia.— David  A^  Reed  and  James  J.  Davifl. 
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Rhode  /slond.^Jesse  H.  Metcalf  bxmI  Fdlx  Hebert. 
Sottt;i-  CoroZina.— Ellison  D.  Smith  and  James  F.  Byrnes. 
South  DoJkoto.— Peter  Norbeck  and  W.  J.  Bulow.    .  .^ 
Tennessee.— Kenneth  McKMlar  and  Garden  HuO. 
Texas.— Morris  Sheppard  and  Torn  CoiinaUy. 
Utah.—Bic^  Smoot  and  William  H.  Klngi 
Vcnmmf.— Porter  H.  Dale  and  Warren  R.  Austin. 
Virginia. — Claude  A.  Swanson  and  Garter  Glass. 
Washington.— C.  C.  Dill  and  E.   S.  Grammer. 
West  Virginia.— Henry  D.  Hatfield  and  M.  M.  Neely. 
Wisconsin.— Robert  M.  La  FoDette.  Jr.,  and  John  J.  Blaine. 
Wyomiiiy.— Jotm  B.  Kendrick  and  Robert  D.  Carey. 

aonncATXov  to  ih«  prbUiuit 
Mr.  WATSON  submitted  the  following  resolution  (S.  Res. 
2M).  which  was  read,  considered  by  unanimous  consent, 

and  agreed  to:  ^ -      *        »^ 

RemAved.  That  a  oommlttM  eonsisUng  at  *^.S*^*?".°? 
anoolnted  to  Join  such  committee  as  may  be  aiH;»c^ted  by  the 
JKS?^  i;.p^^SiataUves  to  wait  upon  the  ^-t^^*  «J J»»« 
United  SUtes  and  Inform  him  that. a  quorum  of  each  House  Is 
ilSemblSl  and  that  the  Congress  Is  raady  to  raoeive  any  oom- 
municatlon  he  may  be  pleased  to  make. 

The  VICE  PRESIDENT  appointed  MT.  Watsom  and  Mr. 
RosnisoM  of  Arkansas  the  committee  on  tlie  part  of  the 
Senate.  

MOTmCATXOH   TO   THE   UUUU 

Mr  ROBINSON  of  Arkansas  submitted  the  following 
resoluUon  (S.  Res.  285).  which  was  read,  considered  by 
unanimous  consent,  and  agreed  to: 

Me*olved.  That  the  Secretary  mform  the  Houae  of  Re^ei«nta- 
Uves  that  a  quorum  of  the  Senate  Is  aaMmbled  and  that  the 
fl^natt  Is  ready  to  proceed  to  business. 

HOUK  or  DAZLT  MKKTUIU 

Mr.  McNARY  submitted  the  following  resoluticm  (S.  Res. 
2«6).  which  was  read,  considered  by  unanimous  consent, 
and  agreed  to: 

Resolved,  That  the  hour  of  dally  meeting  ot  the  Senate  be 
U  o'dock  nwrWH"  untU  otherwise  osdered. 

,  ADJOXTHKlCBirT 

Mr  DILL.  Mr.  President,  as  a  further  mark  of  respect  to 
the  memory  of  the  late  Senator  from  Colorado,  Mr.  Watkr- 
MAW.  and  the  late  Senator  htwn  Washington.  Mr.  Jonks,  I 
move  that  the  Senate  do  now  adjourn.  ^ 

The  moUon  was  unanimously  agreed  to;  and  (at  12  o  clock 
and  20  minutes  p.  m.)  the  Senate  adjourned  until  to- 
morrow, Tuesday.  December  6.  1932,  at  12  o'clock  meridian. 


a  hiding  place  and  it  abaU  be  sunlight  eferywhere. 

aU  our  deUberaUons  do  Tbaa  keep  the  tmX  of  Tbj  aofer- 
elgnty.  Be  with  us,  go  before  us,  and  direct  us  by  the  mani- 
fold discipline  of  Thy  wisdom.  Upon  the  breath  of  our 
appealing  prayer  do  we  bear  to  Thee  a  peUtion  foar  our 
President,  our  Speaker,  the  Members,  the  officers,  and  the 
employees  of  this  Chamber.  Do  Thou  bless  us  all  with  no- 
bility of  soul,  with  purity  of  heart,  and  with  that  splril  eC 
devoUon  thai  overflows  to  all  the  people.  O  smile  upon  owp, 
whole  land  lovingly,  persuasively,  until  the  shadows  are 
May  our  beloved  country  soon  hail  the  day  when  "  in 
of  the  thorn  shall  come  up  the  fir  tree,  and  instead  of 
briar  shall  come  up  the  myrtte  tree,  and  it  shall  be  unto 
Lord  for  a  name,  for  an  everlasting  sign  that  shaU  noi 
cut  off."    Amen. 

CAU..  <W  THS  XOLt 

The  Clerk  caUed  the  roB.  an^  the  following 
answered  to  their  names: 


MembetB 


Adkins 
Aldrich 
Allen 
Allgood 


HOUSE  OF  REPRESENTATIVES 

Monday,  December  5,  1932 

This  being  the  day  fixed  by  the  Constitution  for  the 
annual  meeting  of  the  Congress  of  the  United  States,  the 
Members  of  the  House  of  Representatives  of  the  Seventy- 
second  Congress  met  In  their  Hall  at  12  o'clock  noon  for  the 
second  regular  session,  and  were  called  to  order  by  the 
Speaker,  Hon.  Johh  Nahce  OAiifn.  a  Representative  from 

the  State  of  Texas.  -.    -. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.. 

offered  the  following 

MATia 

The  earth  is  the  Lord's  and  the  fuUneu  thereof,  the  world 
and  they  that  dtoeU  therein. 

Ahnighty  God,  we  wait  in  affecUonate  and  humUe  reverence 
tn  recogniUon  of  Thy  Deity  and  Fatherhood.  We  thank  Thee 
far  the  eternal  name  "Father  "which  unites  us  all.  Hereand 
now  may  purposes  and  ambitions  be  inspired  which  can  be 
formed  nowhere  but  at  Thy  holy  footstooL  Remember  mer- 
cifully our  infirmities  and  our  imperfections  and  always 
look  upon  them  with  the  eye  of  pity  and  forgiveness.  At 
the  threshold  of  this  session  of  Congress  do  Thou  lead  us 
all  to  the  uplands  of  our  national  life  which  are  still  attain- 
able Crown  our  labors  with  wisdom,  knowledge,  and  true 
patriotism  until  the  frowning  tyrant  of  depression  shall  seek 


Amlle 

Andresea 

Andrew,  Mass. 

Andrews,  N.  T. 

Arents 

Arnold 

Auf  derBeide 

Ayres 

Bacharach 

Baehmann 

Bacon 

Baldrlfe 

Bankhead 

Barbour 

Barton 

Beam 

Beck 

Beedy 

Black 

Bland 

Blanton 

Bloom 

Boehne    . 

Bohn 

BoUeaa 

Boland 

Bolton 

Bowman 

Boylan 
Brand.  Ohk> 

BrlggB 

Britten 

Browning 

Brxmun 

Brunner 

Buchanan 

Buckbee 

Bulwinkle 

Borch 

Burdick 

Burtness 

Busby 

Byms 

Cable 

CampbeU.  Iowa 

CampbeU,  Pa. 

Canfleld 

Cannon 

Carden 

Carley 

Carter.  Oalif. 

Carter.  Wyo. 

Cartwrtght 

Gary 

Caviochla 

CeUer 

Chapman   . 

Chase 

Chaves 

Chlndblom 

ChiperOefal 

Chrlsti^u 

Chrlsti^therson 

Clague 

Clancr 

Clark.  If.  O. 

Clariu.M.T. 

Cochmn.  Mo. 

Oochrfin.Pa. 

Cole,  Iowa 

Oole.lld. 

Collier 


[Boll 

Oollins 

Oolton 

Condon 

Oonnery 

Connolly 

Cooke 

Cooper,  (Kilo 

Ooc^MT.  Tenn. 

Corning 

Cor 

Ooyle 

Crall 

Cross 


Mo.  128} 

Ooss 

OraniMd 

Oraen 

Greenwood 

OTMory 

OrUBn 

Orlswold 

Ouyer 

Badley 


LsavlU 
Lewis 


Lindsay 
Lonergan 
Loonwurow 
Lovetis 


Ctowe 

Crowthce 

Crump 

Culkln 

Cullen 

Curry 

Darrow 

Davenport 

Davis 

Delaney 

De  Priest 

DeRouen 

Dickinson 

Dicksteln 

XMes 

Dietorieh 

Disney 

Dominiok 

Doughton 

Douglas.  Aria. 

Douglass.  Mass. 

Doutrlch 

DoweU 

Doxey 

Drane 

Drewry 

Driver 

Dyer 

Battm.  Colo. 

■atcA.  M.  J. 

Kllzey 

■nglebrlght 


Biai.m. 

Hall. 

HaU.M.Dak. 

B*nooek,M.  T. 

Banoock.  K.  O. 

Bardy 

Bare 

Bbrlan 

Bart 

Bartley 


Loot 

Ludlow 

McCUnttc.  (Mia. 

McCllntock.  Ohio 

MoOonnadc 

McDuOe 


MoOngla 

MoCeown 

McLeod 


Bawley 


McBeynolds 
McSwain 


Svans.Caltf. 

Xvans.Mont. 

Femandes 

Heslnger 

nnley 

Fish 

Flshbume 

Pltspatrldc 

Flannagan 


BiU,Ala. 

Bill.  Wash. 

Boch 

Bogg.  Ind. 

Bogg.W.Va. 

BeiaOav 

Bolllster 

Polmef 

Booper 

Bope 

Bopkins 

Borr 

Houston,  OA. 

Howard 

Buddleston 

Bull.  Morton  D. 

BuIUWUliamB. 

Zgoe 

Jacobean 

Jeflers 
jfnklnt 
Jcrfinson.  Mo. 
Johnson,  Oida. 
Johnson.  8.  Dak. 
Johnson.  T«s. 
Johnson.  Wash. 
Jonas 


Magracty 

Major 
Maloney 
Manlove 
Mansfield 

Mm>ss 

Mikrtin. 
May 


Rree 

Freonan 

meneh 

FulbrlgM 

Fuller 

Firmer 

OamtelU 

Oarber 

Oasque 

Oavagaa 

OtSord 

Gilbert 

OUohrist 

omen 

Otover 

Golder 


Wmt>l> 

KeUsr 

KeUy.Pa. 

Kennedy 

KCIT 

Betciham 

Klnaer 
Kleberg 
VnUBn 
Knutsim 


MUlard 

MiUer 

MtUlgan 

MitcheU 

Mobley 

Montague 

Montet 

Moore,  nr. 

UOore,  wlo 

Morehead 

Mouser 

Murphy 

Nelson.  Me. 

Nelson.  Mo. 

Nelson.  Wis. 

Hlsdringhaus 

Nolan 

Norton.  Nebr. 

Morton.  N.J. 

O'Connor 

CMlver.  Ala. 

Oltver.M.T. 

Overton 


Palmlsano 
Parker,  Ga. 
Paikar.M.T. 
Parks 


Kuns 
Kurta 
Kvale 
LaOuardla 


Patman 

Patterson 

Peavey 


Lambeth 
Lamnenk 


LankfoRLGa. 
lAnkfocd.Va. 


Goodwin 
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Bainey 
Bamaeyw 


Baaal«9 

Bajbum 

BdwllV.T. 

B«kl.m. 

BcUly 

Blch 

Bobioaon 

Bos«r«. 

Boc«v.lf.H. 

B<waJ\M 

Budd 

SftbAtH 

Banders,  N.  T. 


mott 

Swik 

Weeks 

Sbrev* 

Swaneon 

Welch 

Simmons 

Sweeney 

West 

SlDclAlr 

Swlek 

White 

SlroTlcb 

Swlnc 

WhHley 

Smith.  Idabo 

Taber 

Whlttlngton 

Smith.  Vs. 

Tarver 

Wtcgleewortb 

Smith.  W.  V». 

Taylor.  Colo. 

WUllams.  Mo. 

Snell 

Taylor.  Tenn. 

Williams.  Tex. 

Snow 

Temple 

WUllamson 

Somen.  W.  T. 

Thatcher 

Wilson 

Spsrka 

Tbomason 

Wlngo 

Spence 

Thvurston 

Wlthrow 

Stafford 

Tlemey 

Woleott 

Stalker 

Tlmberlake 

WoUenden 

SteagaU 

Tinkham 

Wolverton 

Stewart 

Tread  way 

Wood.  Oa. 

Stokee 

Turpln 

Wood.  Ind. 

Underbill 

Woodniff 

Strong.  Pa. 

Underwood 

Woodnim 

Stull 

Vinson.  Oa. 

Wrl«ht 

SulllTsn.  K.  T. 

Vinson.  Ky. 

Wyant 

Sirlllvan.  Pa. 

Warren 

Tate* 

Siimmers.  Wash. 

Wason 

Ton 

Sumners.  Tex. 

Watson 

Sutphln 

Weaver 

Schafer 

Schneider 

Schuetx 

Seger 

SelTlg 

Shallenberger 

SbaSnon 

The  SPEAKER.     Pour  hundred  and  ten  Members  have 
answered  to  their  names.    A  quorum  is  present. 

EKSIGWATIOKS  OF   JOHV  Q.  TILSOW   AKB   CHAU.SS  «.   CMSP 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication 

WasHiNOTOM,  D.  C  October  18,  1932. 

Hon.  JOHW  N.  Qammxh/ 

Speaker  House  of  RepresentiUives. 

Washinffton,  D.  C. 
IfT  Dbab  lis.  SPKAxm:  I  hare  this  day  sent  to  the  Ooremor 
of  the  State  of  Connecticut  my  resignation   as  a  Representative 
In  Congress  for  the  third  congressional  district  of  the  State  of 
Connecticut,   to  take  effect   December  3.   1932.     A  copy   of   both 
these  communications  will  be  sent  to  the  Clerk  of  the  Bouse  of 
-  Representatives  for  his  Information  and  reoordB. 
Very  respectfully  yours, 

JbHM  Q.  TaaoM. 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

AjcsaiCTTS,  Oa..  October  3.  1932. 
Bon.  John  N.  Oasiodk. 

Speaker  House  of  Representatives, 

Washington,  D.  C. 
Mr  Dsaa  Ma.  Srmastt:  I  have  to-day  tendered  the  Governor  of 
Georgia  my  rsstgnatlon  In  the  Seventy-second  Congress  from  the 
third  district  at  Georgia,  to  take  effect  October  7th. 

I    am    sad    over   severing    my    connection    with    the    Hoaae   of 


Representatives,  and  as  1< 
tlons  of  my  life  will  be 
lismber  of  It. 

Cordially  yours. 


I  live  the  most  pleasant  recollec- 
ted with  that  body.     I  love  each 


Chaklbb  R.  Cbxsp. 


tSPIkSKHTATIVn  n.gCT 

The  Speaker  laid  bef(»«  the  House  the  following  com- 
municBtioo: 

.,  WasBiifOTOM,  D.  C  December  5.  1932. 

Bon.  JbHir  K.  Gaama.  ^ 

Spealcer  of  tKe  House  of  RepresenUUives, 

Washington,  D.  C. 
Mt  Dsaa  Mb.  Spbakbi:   Certificates  of  election  in  diM  fonn  of 
law  of  the  following  Repreaentatlves  elect  to  the  Sevuity-second 
OongTsss  to  flU  vacancies  have  been  filed  in  this  ofll#B.  vis: 


Distrtet  sod  Ststo 


KlshtssBth     PsBasyl- 


aistt: 

Bsvsotb' 

Taotli  Vkiinia. 

Vourtk  Msrrland... 
Third  0«)r^ 


ReprMSDlativs  slaet 


loMpb  r  BIddk 

Rotiort  L.  Davis 

Wilte  BkksEaUek. 

JosI  W.  PJood 

AafarossJ.  Ksaasdjr 
B.  T.  CwtsUow 


KdwwdM.  Bean. 

OMTts  ▲.  Wskk,  I 
Eawsrd  E.  Isttek,  v..v^ 
Henry  St.  Oeorfs  Tuekv, 
J.  Chss.  Linthicom,  decssssd. 
Cbsriss  R.  Crisp. 


Vary  truly  yours. 


SOTTTH  TancBLS, 
Clerk  of  the  House  of  Representatives. 


The  following  Representatives  elect  appeared  at  the  bar 
of  the  House  and  took  the  oath  of  ofBce  prescribed  by  law: 

Joseph  P.  Biddlk.  Robixt  L.  Datis.  Willa  Blajcb  Eslick, 
Jim.  W.  pLOoo,  AMBB08I  J.  KsmriDT,  and  B.  T.  Castkllow. 

coMMrrmt  to  watt  oh  thx  pmBsiagjrt 

Mr.  RAINEY.  Mr.  Speaker,  I  present  the  following  reso- 
lution. 


The  Clerk  read  as  foUows: 

House  Resolution  29S 
Resolved  That  a  committee  of  three  Members  be  appointed  by 
the  Speaker  on  the  p>art  of  the  House  of  Representatives  to  Join 
with  the  committee  on  the  part  of  the  Senate  to  notify  the 
President  of  the  United  States  that  a  qutunim  of  each  House 
has  been  assembled  and  that  Congress  U  ready  to  receive  any 
communication  that  he  may  be  pleased  to  make. 

The  resolution  was  agreed  to. 

The  SPEAKER  appoinied  as  the  committee  on  the  part  of 
the  House  Mr.  Raimet.  Mr.  Collixr,  and  Mr.  Skxix. 

MOTXPICATIOM  TO  SXMATB  OF  PEXSEMCB  OF  A  QUOKUM 

Mr.  COLLIER.    Mr.  Speaker.  I  offer  the  following  resolu- 
tion, which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows:  ^ 

House  Resolution  206  '  -^ 

Resolved.  That  the  Clerk  of  the  House  inform  the  Senate  that  a 
quorum  of  the  Ho\ise  h««  appeared  and  that  the  Hoiise  is  ready 
to  proceed   with  business. 

The  resolution  was  agreed  to.  ^« 

DAILT   ROUK    OF   mZTXHO 

»lr.  POTJ.    Mr.  Speaker.  I  off^r  the  following  resolution, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

V  '  '■  ^'       House   Resolution   297 

Resolved,  That  the  hour  of  daily  meeting  shall  be  at  U  o'clock 

meridian. 

The  resolution  was  agreed  to. 

MXSSACE  FROM  THX  SSlf  ATI 

A  message  from  the  Senate  by  Mr.  Crockett.  Its  Chief 

Clerk,  announced  that  the  Senate  had  passed  the  following 

resolutions: 

Senate  Resolution  282 

Resolved,  That  the  Senate  has  heard  with  deep  regret  and  pro- 
found sorrow  the  announcement  of  the  death  of  Hon.  Ch*si.1  « 
W.  Watbimam.  late  a  Senator  from  the  State  of  Colorado. 

Resolved.  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deeSMSd. 

Resolved.  That  ■•  a  further  mark  of  reqwct  to  the  memory  of 
the  deceased  the  Senate  do  now  adjourn. 

Senate  Bsaotutlon  283 

Resolved,  That  the  Senate  has  heard  with  deep  regret  and  pro- 
foiind  sorrow  the  announcement  of  the  death  of  Hon.  WsaLTF 
L.  JoNks.  late  a  Senator  from  the  State  of  Washington. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  RepresenUtlves  and  traxwmlt  a  copy  th»eof  tp  tbe 
family  of  the  deceased. 

Resolved,  That  as  a  further  mark  of  respect  to  the  memory  off 
the  deceased  tha  Senate  do  now  adjoxim. 

Senate  Resolution  284 

Meeolved,  That  a  oommlttM  coneitlM  of  two  Senators  be  ap- 
pointed to  Join  such  committee  as  may  be  appointed  by  the  HouM^ 
of  RepresenUtlves  to  wait  upon  the  President  of  the  United  Stateo 
and  inform  him  that  a  quorum  of  each  Hoxise  Is  assembled  and 
that  the  Congress  is  ready  to  receive  any  communicatloo  he  may 
be  pleased  to  make. 

Senate  Resolution  285 

Besoloed,  That  the  Secretary  inform  the  House  of  Representa- 
tives that  a  quonmi  of  the  Senate  Is  assembled  and  that  the  Sen- 
ate is  ready  to  proceed  to  business. 

Senate  Resolution  286 

Besoloed,  That  the  hour  of  dally  meeting  of  the  Senate  be  U 
o'clock  meridian  until  oth«-wlse  ordered. 

The  message  also  announced  that  the  Vice  President  had 
appointed  the  following  Senators  as  the  members  on  th« 
part  of  the  Senate  of  the  Joint  congressional  committee  to 
Investigate  the  operation  of  the  laws  and  regulations  relate 
ing  to  the  relief  of  war  veterans  and  their  dependents, 
created  under  section  701  of  the  legislative  appropriation 
act  (H.  R.  11267) .  viz:  Mr.  Robmson  of  Indiana,  Mr.  Brook- 
BART,  Mr.  Hatfxxld.  Mr.  Walsh  of  Massachusetts,  and  Mr. 

OlORGS. 

RKPKAL  of  PGHTKKNTH  AMBHBMXirr 

Mr.  RAINEY.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  following  resolution,  which  I  send  to  the  desk 
and  ask  to  have  read. 


.;-v'-" 


.< 

f 
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Tlie  Oeik  read  as  fbDows: 
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House  Joint  Resolutian  480 
'Resolved  by  the  Senate  end  House  of  Meprnem^vaof^ 
Vnited  States  of  America  in  Comgreae  «ssem5ie«  {two-thMa  of 
iSJ  «oSS^»MirTina  therein).  That  the  following  "ti^^J"  P^^ 
po^  as  an  amen^lment  to  the  ConaUtution,  which  ahaUbe  vaUd 
JoTu  intents  and  purposes  as  part  of  the  OonsUtuttoo  when  ratt- 
Sed  by  convenUona  in  three-fowrths  o«  the  aercral  B»i^. 


"Axncu  — 
1.  The   eifi^teenth   article 


"  Sacnoar   1.  The   el«*iteenth  article  of  amendment  Is  hereby 

''^^f^a   This  article  shatt  be  Inopsratlve  uulssa  tt  _ 

been  ratified  as  an  amendment  to  tho  ConsUtutlon  by  «»!«ttttooa 
tothree-fourths  of  the  several  Btatae  wltbln  aeven  years  from  the 
date  of  its  submission." 

The  SPEAKER.    IS  a  second  demanded? 

Mr.    CHRISTOPHERSON.    Mr.    Speaker,    I    demand    a 

The  SPEAKER.  IS  the  gentleman  opposed  to  the  resolu- 
tion? ____ 

Mr.  CHRISTOPHERSON.    I  am.  ..  *^  * 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

Mr.  TARVER.    Mr.  Speaker.  I  object 

The  SPEAKER.  The  Chair  appoints  the  gentleman  irom 
Illinois,  Mr.  RAwnr.  and  the  gentleman  from  South  Dakota. 
Mr.  Chwstophkrson.  to  act  as  tellers.    The  question  is  on 

ordering  a  second.    I  ^  ^  «^e 

The  House  divided;  and  the  tellen  reportod^-ayes  245. 

noes  121. 

So  a  second  was  <xdered. 

Mr.  SUMNERS  of  Texas  rose. 

The  SPEAKER-    For  what  purpose  does  the  gentleman 
Xrom  Texas  rise? 
i.-  Mr.  SUMNERS  of  Texas.    To  submit  a  parliamentary  in- 

*  QUiryi  If  the  parliamentary  situation  permits,  I  desire  to 
submit  a  unanimous-consent  r«tuest  at  this  time  that  the 
time  for  debate  upon  this  Joint  resolution  be  extended  be- 
yond the  40  minutes.  I  suggest  three  hours  for  debate  and 
make  that  request. 

The  SPEAKER.  The  genUeman  from  Texas  asks  unani- 
mous consent  that  the  time  for  debate  on  this  Joint  resolu- 
tion be  extended  to  three  hours.    Is  there  objecUon? 

Mr.  DICKSTEIN.     I  object. 

Mr.  DYER.    Mr.  Speaker.  I  object. 

Mr.  RAINEY.  Mr.  Speaker.  I  reserve  the  right  to  object 
to  suggest  that  the  time  be  controlled  equally  between  my- 
self and  the  gentleman  from  South  Dakota. 

Mr.  SUMNERS  of  Texas.    Mr.  Speaker.  I  add  that  to  my 

request.  ^ 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  the  time  for  debate  upon  the  joint  reso- 
luUon  be  extended  to  three  hours,  one  half  to  be  controlled 
by  the  genUeman  from  Illinois.  Mr.  RAinT.  and  the  other 
half  to  be  controlled  by  the  gentleman  from  South  Dakota, 
Mr.  Christophxrson.    Is  there  objection? 

Mr.  DICKSTEIN.    Mr.  Speaker,  I  object 

Mr.  DYER.    Mr.  Speaker.  I  object. 

Mr.  SNELL.  Mr.  Speaker,  will  the  Chair  recognize  me 
for  a  parliamentary  inquiry? 

The  SPEAKER.    Tlie  Chair  Is  happy  to  do  so. 

Mr.  SNELL.  The  time  for  debate  is  very  limited-  In  the 
control  of  the  time  is  it  understood  that  the  gentleman  from 
Illinois  [Mr.  RahixtI  win  yield  a  part  of  his  time  to  those 
on  this  side  of  the  House  who  favor  the  resolution? 

The  SPEAKER.  The  gentleman  from  Illinois  can  answer 
that  inquiry. 

Mr.  RAINEY.    I  should  be  happy  to  do  so. 

Mr.  SNELL-  And  the  gentleman  from  South  Dakota  [Bir. 
Chrisiophkrson]  will  yield  part  of  the  time  in  his  control 
on  this  skte  to  Members  on  the  other  side  who  are  opposed 
to  the  resolution. 

Mr.  RAINEY.    Tliat  is  satisfactory  to  me. 

Mr.  SNELL.  Mr.  Speaker,  a  further  parliamentary  In- 
quiry. Will  thare  be  any  oiHXsrtunlty  during  the  considera- 
tion of  this  resolution  to  offer  an  amendment? 


Tbe  SPEAKBR.    Under  the  ndes.  with  which  ttks 
man  from  New  YaA  is  very  familiar,  there  Is  no 
opportunity.  ^  ^ 

Mr.  SNELL.    I  wanted  to  get  the  direct  reply  from  the 

Speaker. 

The  SPEAKER.    The  gentleman  has  tt 

Mr.  LaGUARDIA.  Mr.  Speaker,  would  it  be  proper  at  this 
timA  to  submit  a  unanimous-consent  request  to  extaad  the 
time  for  debate  to  two  hours? 

The  SPEAKER.    It  would. 

Mr.  LaCIUARDIA.  Then.  M3r.  Speaker.  X  ask  anaBimons 
consent  that  the  time  for  debate  under  the  rule— 40  mta>- 
utes— be  extended  to  2  hours,  one-half  to  be  controlled 
by  the  gentleman  from  Illinois  and  one-half  to  be  oontroUed 
by  the  gmtleman  from  South  Dakota. 

The  SPEAKEER.    IS  there  objection? 

Mr.  DICKSTEIN.    I  object 

Bfr.  RAINEY.  I  reserve  the  right  to  object  I  hope  no 
objection  wiU  be  made  to  that  request  We  have  the  rest 
of  the  afternoon,  and  this  Is  an  important  matter.  I  do 
not  think  the  request  is  an  unreasonable  one. 

The  SPEAKER.    Is  there  objecticm? 

Mr.  DICKSTEIN.    I  object. 

The  SPEAKER.  The  gentl«aan  from  N«w  York  (Itr. 
Dickstkin]  objects- 

Mr.  MICHENER.  Mr.  Sttcakia,  inasmuch  as  we  are  to 
have  nothing  else  to  do  this  afternoon,  would  it  not  bt 
proper  to  withdraw  this  resolution  at  this  time  and  bring  it 
in  in  such  a  way  that  we  could  amend  it  and  could  ha^ 
the  rest  of  the  afternoon  for  debate? 

The  SPEAKER.    The  moticm  to  suspend  the  rul< 
been  seconded  by  the  House.    That  ends  that  feature  of  it 

Mr.  TARVER.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKISR.    The  gentleman  will  state  it 

Mr.  TARVEli.    Mr.  Speakor,  wiU  the  Chair  entertain  a 
unanimous-consent  request  at  this  time,  in  view  erf 
exceedingly  short  time  aUotted  fdr  debate,  that  aU  Mem^ 
bers  desiring  so  to  do  may  extend  their  remarks  in  to-day*i 

Rec<nu>?  ^    ,^ 

The  SPEAKER.    The  Chair  will  be  glad  to  submit  soch 

request 

Mr.  TARVER.    Isubmit  that  request 
I     Mr.  RAINEY.    I  object  to  that 

The  SPEAKER.  The  gentleman  fnmi  Illinois  is  recog- 
niaed  for  20  minutes. 

Mi.  RAINEY.  I  shall  propound  a  more  liberal  request 
that  all  Members  of  the  House  have  five  legislative  days 
within  which  to  extend  their  remarks  in  the  Rboors  on  this 

resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  at  tha 
gentleman  from  Illinois? 

M-i-.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object 
I  shall  not  object  to  an  extension  of  remarks,  but  I  think 
the  Recokd  oaebt  to  show  the  proceedings  of  this  afternoon. 

If  we  are  to  pass  a  resolution  amending  the  Constitution 
of  the  nnit«d  States  in  40  minutes,  I  think  the  Riooaa 
ought  to  show  that. 

Mr.  PARKS.    Mr.  Speaker,  regular  order. 

The  SPEAKER.    Regular  order  is  demanripd. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Illinois  that  aU  Members  have  five  legislative  days  within 
which  to  extend  their  relharks  in  the  Rbcobb  on  this  subject? 

There  was  no  objection. 

The  SPEAKER.  The  gentieman  from  Illinois  is  recog- 
nized. 

Mr.  RAINEY.    Mr.  Speaker.  I  yield  myself  two  mliuitea. 

In  the  brief  time  I  have  allotted  to  myself  I  simply  want 
to  read  the  Dctmocratic  platform  expression  as  to  this  im- 
portant matter,  and  the  expressloa  in  the  KepiiMifiM* 
platform. 

The  Democratic  platform  promises  by  appropriate  action 
to  put  into  effect  the  repeal  of  the  etght^^nth  amptvftiwnt 
and  it  c(mtinu(3s: 


To  effect  such  repeal,  we  demand  that  tbe .   .. 

propose  a  constitutional  amendment  to  truly  reprsssni»^Ty 
iw^UoDs  in  tbe  Mates  oaUed  to  aot  solely  oa  ttaat 


I 


t 


CONGRESSIONAL  RECORI>— HOUSE 


December  5 


W  urm  tb»  mt^etmattA  of  •oA  mcMun  tor  the  — ^*i*J 
M    wmIe^yS^t«    t«mper»noe.    effectively    prevent    the 

under  complete  BuperTlaJon  and  control  by  tne  °^*^      ,»«---  to 
wVdemind  that  tke  Federal  OoTemment  exerclee  It.  Po^  »« 
•nTble  tSTautee   to  effectively  protect   themeelve.  agatart   the 
importation  of  intoxicating  Uquore  in  vloUtlon  of  their  »^ 

Ending  repeal,  we  favor  immediate  modlflcatlonaf  the  Jol- 
rtSlArt  to  l«aU»  the  manufacture  and  sale  of  beer  and  other 
S^r.«2  S  .^cTalcohoUc  content  a.  is  perml-lble  «n<»«J2 
ConrtUution  and  to  provide  therefrom  a  proper  and  needed 
revenue. 


Now  I  read  from  the  Republican  platform.  It  declares 
that  a  new  amendment  should  t»— and  I  quote  from  the 
platform — 

pffompUy  submitted  to  the  States  by  Oongrees.  to  *>«•«*«<*  «P«« 
&  State  convenUons  called  for  that  sole  purpoee.  and  adequately 
■Mlcuarded  so  as  to  be  truly  repreeenf  ttv. 

The  SPEAKER  pro  tempore  (Mr.  Woomxtm).    T*e  tfane 
of  the  gentleman  from  Illinois  has  expired. 
Mr.  RAINEY.    I  jleld  myself  one  additional  minute,  Mr. 

m  compliance  with  the  provisions  of  both  platforms  this 
mmendment  has  been  prepared,  and  I  have  presented  It  as 
majority  leader  for  adoption.     [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
trom  minols  has  exi^red. 

Mr.  RAINEY.  Mr.  Speater,  I  yield  two  minutes  to  the 
gentleman  from  Illinois  [Mr.  SaiathI. 

Mi.  SABATH.  Mr.  Speaker,  the  past  18  years  have 
proved  and  clearly  demonstrated  beyond  any  doubt  that 
prohibiUon  In  this  country  can  not  be  enforced.  For  that 
reason  I  favor  the  adoption  of  this  resolution,  thereby  giv- 
ing the  respective  States  and  the  people  of  the  United 
States  the  right  to  vote  on  this  all-Important  question. 

Mr.  MOUSER.    Win  the  gentleman  yield? 

Mr.  SABATH.    I  can  not  yield,  for  my  time  Is  limited. 

Having  been  familiar  with  the  failure  of  the  prohibition 
act  In  every  State  and  In  every  country  where  it  has  been 
tried.  I  was  opposed  to  the  passage  of  the  eighteenth 
amendment  and  to  all  prohibition  legislation  which  re- 
sulted. When  It  was  farced  upon  the  Nation  during  the 
war,  against  the  wishes  of  a  majority  of  the  American  peo- 
ple,! obeerved  its  attempt  at  enforcement,  and  within  a 
short  time  came  to  the  conclusion  that  the  American  people, 
like  the  people  of  other  countries,  though  in  favor  of  tem- 
perance, were  opposed  to  prohibition,  and  that  the  law  could 
not  and  would  not  be  enforced.  Time  has  demonstrated 
and  proved  that  beyond  any  doubt. 

Within  the  last  13  years  oar  country  has  unsuccessfully 
.  and  uselessly  expended  approximately  $300,000,000  in  an 
endeavor  to  enforce  the  prohibition  law.  Not  only  has  It 
spent  this  tremendous  sum  of  money  needlessly  but  this 
"  noble  experiment "  has  cost  the  Nation  billions  of  dollars 
In  revenue  and  has  deprived  hundreds  of  thousands  of  men 
Qf  employment  during  aO  these  years:  and  tn  addition,  it 
has  been  responsible  for  the  greatest  orgy  of  crime  and  cor- 
rupiion  in  the  history  of  the  Nation  and  has  brought  about 
disrespect  for  all  law,  so  that  to-day  every  fair-minded  citl- 
aen,  having  the  Interest  of  the  Nation  at  heart,  including 
many  who  for  years  have  advocated  prohibition,  feels  that 
the  eighteenth  amendment  should  be  repealed. 

This  sentiment  has  been  growing  for  many  years,  but  It 
has  Dtver  been  so  strongly  expressed  as  in  the  last  presi- 
dsntlal  election,  when,  for  the  first  time,  aD  of  the  American 
people  had  an  opportunity  to  express  themselves.  The 
result,  of  course.  Is  known.  It  is  plainly  our  duty  to  follow 
the  mandate  of  the  people  and  return  the  power  to  the 
States,  where  it  properly  belongs. 

Tt»  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  minois  [Mr.  SabathI  has  expired. 

Mr.  SABATH.    Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks. 
Mr.  MOUSER.    Mr.  Speaker.  I  object. 
Mr.   CHRISTOPHSRSON.     Mr.   Speaker.   I   yield  three 

mhuites  to  the  gentleman  from  New  York  [Mr.  Snxu.]. 
Mr.  8NBLL.    Mr.  Speaker,  I  weD  appreciate  the  fact  that 

no  leginlattTe  prppoaitkaa  can  reach  the  floor  for  a  vote  at 


this  time  that  does  not  meet  the  approval  of  the  Democratic 

majority.  _, . .    . 

I  have  stated  publicly  that  I  was  destatxn  of  conslderinf 
this  leglslaUon  early  in  this  session  in  order  to  give  full  con- 
alderaUon  to  the  vast  economic  problems  before  oa.  fj^» 
to  return  control  of  the  liquor  traffic  back  to  the  Individual 
SUtes  [applause],  for  I  think  a  great  majority  of  our  people 
are  firmly  convinced  that  we  win  have  better  enf  orcenient  of 
temperance  laws  by  the  individual  SUtes  than  we  have  been 
able  to  give  them  from  Washington.  [Applause.!  But  when 
we  do  this,  I  want  to  do  it  in  an  orderly  way  [applause].  In 
a  manner  that  Is  In  keeping  with  the  dignity  of  the  House 
of  RepresenUUves.    [Applause.] 

I  want  to  pass  a  resolution  to  be  submitted  to  the  Indi- 
vidual SUtes  that  has  some  assurance  of  being  ratified  In 
a  reasonable  length  of  time.  In  rushing  this  through  to-day 
under  suspension  of  the  rules,  with  only  20  minutes  of 
debate  on  each  side,  before  we  are  fuUy  organised  for  busi- 
ness, yeu  axe  not  only  breaking  the  precedents  of  150  years 
but  you  are  not  showing  proper  respect  to  the  office  of  the 
President  of  the  United  SUtes.  To  many  It  looks  like  the 
action  of  a  lot  of  Irresponsible  individuals,  not  the  action 
of  a  dignified  leglslaUvc  body,  especially  when  we  are  dealing 
with  one  of  the  most  important  functions  of  government— a 
change  in  the  Constitution. 
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tM^  to  our  higbflsfe  dntj  sod  fraAast  lespuiwnrilHi. 
Time  after  time  I  have  ascB  the  <Ma»nciiisfacd  Speaker 
presides  over  tt&is  House  plead  for  Ibartsr  of  cxpres- 
ftiti  of  dUiate.  and  freedom  of  actioD.  yet  the 
ts  prlmaztty  responsible  for  this  hasty  and  precipi- 
tate action  on  ttds  important  lusuiuiliin     H  fen  win  search 
t^  iBMsry  of  this  eonntcy.  trvB  tts  IncfptloB  until  now. 
wfll  not  ««»^  any  legislative  setkin  as  drastic  and  rath- 
itafceh  we  are  ataoot  to  take.    (ApplanseJ    Ids 
anyone  wtao  bettLies  tn  ttae  fmdisii  of  drinte 

a  mil **wg  iflDB  ttais.    Tbe  jfwUrinan  fraai 

Mew  Tork  [Mr.  LsQoasau)  and  ottaen  Uke  him.  who  always 
liberal  ndm  'f*^  tiwedaas  fei  difcsfr.  errtainly  can  not 
tar  a  tiiinc  lifts  this. 

^    ^''^^ _.       .ofthls 

*t 

we  have  not  had  wan  hesrinn,  wHers  a 

uiLlLuJ  irf  nisiiUUni  If  tn  risirnT" —  ' ^  '^' 

and  yet  tirii  is  tt»  '   ■  «""■  ••  ■»  ■*«»  *»  *> 


RECORD— HOUSE 


The  Importance  of  this  resolution  entitles  It  to  more  grave 
and  more  careful  consideration. 

I  sUted  publicly  many  times  during  the  campaign  that 
I  was  tn  favor  of  retimiing  the  control  of  the  Uquor  trafllc 
to  the  States  under  certain  restrictions:  To  guard  against 
the  saloon  and  protection  for  dry  SUtes.  lApidause.]  I 
have  n\)i  changed  my  position. 

I  believe  if  the  Democratic  majority  would  give  us  an  op- 
portunity to  present  such  an  amendment  at  this  time  there 
are  votes  enough  on  both  sides  of  the  aisle  to  adopt  it. 
[Applause.]  But  the  Speaker  has  flatly  denied  us  that  right 
and  openly  said  we  will  take  it  or  leave  it  as  presented  and 
there  will  be  no  further  opp<Mtunity  for  consideration  as  an 
original  proposition.  This  is  DemocraUc  liberality  In  the 
consideration  of  important  legislation. 
[Here  the  gavel  fell.l 

Mr.  CHRIST0PHER80N.    Mr.  Speaker.  I  yield  the  gen- 
tleman from  New  York  one-half  minute  additional  time. 

Mr.  SNELL.    Compare  this  treatment  with  their  many 
Uberal  promises  when  they  were  in  the  minority. 

This  resolution  is  not  as  I  would  like  it.  It  wffl  be 
amended  many  times  before  It  becomes  a  law:  yet  It  does 
stiut  legislation  for  the  return  of  the  control  of  liquor  traffic 
to  the  individual  SUtes,  which  I  favor,  and  persoriaUy  I  have 
decided  to  vote  for  it.  [Applause.] 
[Here  the  gavel  fen.] 

Mr.  SNELL.    Mr.  Speaker,  I  ask  for  one-half  minute  more. 
Mr.  CHRISTOPHERSON.    Mr.  Speaker,  I  yield  the  gen- 
tleman from  New  York  one-half  minute  further  time. 

Mr.  SNELL.  I  am  also  firm  in  my  belief  that  when  it 
reaches  another  body  it  wiU  receive  the  attention  it  is  en- 
titled to  and  wHl  come  back  with  reservations  against  the 
saloon  ajid  protection  for  dry  SUtes,  which  many  of  us  now 
desire.  Then  It  wlU  stand  a  chance  of  earty  ratification  and 
be  a  much  more  satisfactory  resolution  than  the  one  we  are 
called  upon  to  vote  for  to-day. 
[Here  the  gavel  felL] 

Mr.  TARVER,    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAEZR  pro  tempore.    The  gentleman  wlU  sUte  It. 

Mr.  TARVER.    Mr.  Speaker.  I  wish  to  inquire  by  what 

light,  under  the  rules,  the  gentleman  who  Is  handling  the 

time  in  opposition  to  the  resolution  can  yield  part  of  his  time 

to  one  who  is  going  to  voU  for  the  resolution? 

^e  SPEAKER  pro  tempore.    Tliat  Is  not  a  parliamentary 
Inquiry. 

Mr.  CHRISTOPHERSON.  Mr.  Speaker,  I  yield  four  min- 
utes to  the  gentleman  from  Ohio  [Mr.  Mooul. 

Mr.  MOORE  of  Ohio.  Mr.  Speaker,  I  take  It  the  most 
Important  duty  that  any  Member  of  this  House  has  to  per- 
form is  to  vote  upon  the  submission  of  an  amendment  to 
the  Constitution.    The  Constitution  provides  that  we  shall 


was  entitled  to 
_w  tn  opposition. 

Mr.  BLAMTON.    Certainly,  we  who  are  asalnst  the 
lution  ought  to  have  the  ri^t  to  be  heard. 
Mr.  RAINET.    Mr.  Speaker,  I  yield  one  sshnile  ts  tfas 
Ltkman  from  New  York  (Mr.  Caunl. 

>.  tte  gentleman  trom  Ohis 
IMr.  MooBB]  eoBvlains  about  haste.  Why,  we  have  been 
discussing  this  niatter  for  12  years.  We  eoaU  dtseasa  it  fes 
11  years  morw  and  tbe  .gentleman  from  Oldo  would  still 
stnbbonily  rm*"^**'*  the  posltfton  Iw  has  siaintatnrd  afl  tbs 
ttae  he  has  been  in  this  EfaMse.    Bs  it  is  Idte  gosrtp  ts  eom« 

plain  about  haste;  ^  ^ 

However,  banish  prohibition  and  yon  resells  ths  eonntaty 
oat  of  ttae*  sloagii  of  dsspond  it  is  now  in.    Bseh  snantfekli 
a  loss  of  »80,0tM0»  ef  revenue.    To  tUs   -^     ^ 

ibe  gentlemen  trom  Hkm  Toik  {Mx.  0— il  Is  Ihs 
pleee  «rf  tl>e  moei;  dscishrely  dstsated  Piuiidaid  that  ws  hsvs 
had  in  tbe  history  of  this  esssdiy.  snd  tbe 
Mew  York  has  probably  spoben  his 
afternoon.    I  woold  rather  f  oDow  tbe 

"to 


b  ts  ^ 

repeal  of  tbe  eitfiteenth  aiiieislmeut 
Tif<w<i  tbe  return  of  the  saloan  at 
this  even  befbre  tbe  courtesy  of 
tbe  united  States  that  ttae 


evils,  and  doing 
tbe  President  of 

is  in 


I  can  not 


V 


BqmbUean.  im- 
ftar  tbb  resolatian. 
sonly  no  Republican  can,  becaon  I  tbtaik  it  b  tn  contra- 
vention of  the  Repobttcan  platferm  wlileb  rtated  that  we 
would  stand  agalntt  the  return  of  the  salson.  This  not 
only  permits  tbe  return  of  the  saloon  bnfc  it 
guarantees  it.  I  am  looking  into  the  faces  of 
bave  told  ms  tbst  wben  ws  pass  this  iiauliilliiii  snd  It  Is 
MlsnHiil  by  Unee- fourths  of  tbe  States,  the  saloon  wlU 
loCaim.  and  there  b  no  doidit  about  that.  No  one  could 
Kasooddy  aspect  any  other  result 

Do  net  tUnk,  my  RepoUlcan  trtaOa,  jm  can  vote  to 
submit  thta  resotation  and  then  go  ont  sad  tell  the  States 
and  your  constitoents:  "I  have  made  a  mistake.  I  am 
agahMt  what  I  have  done.  Yon  stop  what  I  have  started." 
Tet  there  are  men  who  are  attempttas  to  dD  that. 

gentteman  ttom  lUinob  [Mr.  Sssam],  who  spoke  a 
moment  ago.  and  others  like  him  were  against  ttae  eight- 
eenth amendment  when  It  was  submitted,  and  they  are 
against  it  now.  It  b  to  be  expected  they  wooM  favor  thb 
Let  as  defeat  this  issulufloii  frtdeb  is  forced 
OS  in  sneh  an  unwaxrantad  miy. 

[Here  the  gavel  filLl 

Mr.  BLANTON.    Mr.  Speaker,  a  psiiit  of  otdsr. 

nte  aPBAKKR  pro  tempera.  Ths  gentlemsn  wUl  state  It. 
r  Mr.  BLAMTCH*.  It  was  dssrly  nwtorstnod  HuX  the  ao 
VitiiitjM  allotted  to  our  coileagne  from  Soutb  Dakota 
■gainst  thb  lesohiUon  wouM  be  yielded  to  those  who  are 
isainst  the  resohitlon,  and  yet  prartlRany  fear  sninutes  of 
the  time  were  given  to  the  mixMsity  leadsr,  who  is  going  to 
vote  for  the  rmolotion.  

Mr.  UYWR.  The  gentlemsn  fnm  Tnas  Cltr.  BLunaml 
b  in  error.  Hie  gentleman  from  mnols  fMkr.  Rjdibt]  was 
to  yield  half  of  his  time  to  those  against  tbe  resolution. 

Mr.  KJtNTOII.    No;  that  was  not  ths  sgrscment. 

Mr.  DYER.    Oh,  yes. 

BLANTOti.     The    gentlwnan    from    nhnals    [Mr. 
]  is  yieldli«  sil  of  hb  at  mtnutes  to  those  favoring 
the  reeoiutlon. 

Tbe  SPEAKER  pro  tempoR.    Tbe  Chair  b  ready  to  rule. 

Tlie  gentleman  ttom  South  Dabota  [Mr.  CHSimtMrjusson] 

to  tbe  WU.  snd  undar  those  ch> 


day  on  probfMtloB  I 

And  I  want  to  dig  Uie  grave  of  prohlhltlQn,  snd  diall  vote 
for  the  resohxtioQ.  Tbe  Chicago  platfonn  means  s  vote  fior 
the  resolution.  Otherwise  a  phttfaxm  te  **  something  to  gel 
tn  on."  I  want  It  to  be  "  sometlitng  to  stsnd  on."  fAp- 
planse.I 

[Here  the  gavel  felL] 

Mr.  RAINEY.  Mr.  Speaker,  I  yidd  two  BdnatBS  to.ttw 
gentleman  from  PBonsylvania  [Mr.  BsocJ. 

Mr.  BSCK.  Mr.  Speaker,  now  is  tbe  accepted  time  snd 
this  the  day  of  salvation  from  a  system  of  moral  bWMlsge. 
under  which  this  coontry  has  suffered  tat  12  years;  snd  as 
to  Its  merits  or  demeiits,  the  American  pecgde  have«- 
pressed  themselves  so  reocaxtly.  DIscassfan  wonkl  add  Itttts 
to  the  problon  before  the  House,  which  b  not  s^iettier  the 
el^teenth  amendmoit  should  be  repealed  but  wlMther  ttas 
American  people  for  tbe  first  time  dxndd  have  an  owof^ 
tontty  to  say.  after  this  amendment  has  had  sn  srdnous  teid 
of  trial  and  escpertence.  whether  they  wish  to  retahi  It^ 

It  may  gratify  the  gentleman  from  Otto  VMr.  MoomI, 
vrtho  said  Uiat  no  RepnliJlcan  ought  to  vote  for  thb  resolg- 
tion.  to  Inform  htm  that  at  a  meeting  this  momhqr  of  tfas 
Republican  wet  group,  participated  In  by  aD  the  enrolled 
BepobUcans  of  that  group  with  the  exception  of  two,  that 
group  of  Republican  wets  unanimously  and  enthusiastlcany 
voted  to  support  the  Gamer  joint  resohxtlan.  [ApplsnseJ 
Mr.  CHRISTOPHERSON.  Mr.  Speaker.  lyieM  two  sstai- 
utes  to  the  gentleman  frcon  Michigan  [Mr.  MtaBsmnt). 

Bfr.  MICHBNER.  Mr.  Speaker,  as  a  memberof  ttae  JWtt- 
clary  Committee,  I  uiiposed  bringing  titb  lesohiticn  befon 
the  congress  under  suspension  of  the  rrdes.  I  do  not  be- 
Beve  that  any  constitutional  ainfiwlnsmt  shonld  bebroogbt 
before  Congress  wittmut  opportunity  tosmend  and  wttfc  only 
40  minutes'  consideration.  Jn  tbt  committee  I  offered  as  a 
substitute  a  proposal  to  be  sidxnitted  to  convenUoosto  ths 
States,  repealing  the  elghtemtta  amendment  liut  pw>vtdtef 
against  the  return  of  ttae  open  saloon.  Tb-dsy  no  owwrtu- 
nlty  win  be  given  the  House  to  vote  upon  my  propostttasL 

Tbe  Speaker  has  ttae  unquestioned  astborlty  to  force  tfals 
vote  in  this  manner,  but  thb  aetton  vrill  not  advaace  tbe 
purpose  which  ht  seeks  to  accomplish.  V  ttais  resolntioa 
passes,  it  WiU  go  to  the  Senate,  but  ttwfll  Hfl4  pam  ttae 
Senate  at  this  session.  There  wffl  be  snfllrlent  votes  in  the 
next  HoiMe  to  pass  ttais  resolution,  and  we  are  told  by  ^ 
Speaker  that  it  is  this  or  nothing  In  the  House  ttab  session. 
On  November  8  my  State  of  Mlrtrigan  bad  a  ssteendum 
vote,  and  by  a  large  majority  eliminated  State  Mn^tutiooal 

prxdiibition.  My  congressional  district  voted  decidedly  wt^ 
I  believe  tn  repiesentaUve  government,  and  advissd  my  con- 
stituents  that,  rcgardbas  of  my  personal  cenvlcttons.  — ' 
lots  on  this  qn«>*»i«*  woidd  bs  guided  by  tbe    '^ 


• 
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^ote  in  my  district    t  tberefore.  shaO  vote  to  1^  i«^- 

SJ.  wSi  assured  that  an  opportunity  ^„^f  ™  ^^^ 

SeMte  to  amend  and  place  a  provision  in  the  resolution 

auarding  against  the  return  of  the  open  saloon. 

"^^SToolitical  parties  have  promised  to  submit  this  matter 

U^'S,^n!^tl^^  be  held  in  the  SUt^^andl  do^t 

SeSeve  that  poUtical  expediency  Impels  action  here  to-d«r 

SSHremits  free  and  open  discussion  and  an  opportunity 

to  vote  the  sentiment  of  the  House.  »^^«.  ♦»». 

wh«n  the  Beck-Ltothicum   amendment  was  before  tne 

Ho^  Its  pro^«its  insisted  that  the  conventions  referred 

to  r^  rSSXi  would  be  called  by  the  8Ute  eti^^^ 

!^d  tSJ  the  States  would  set  up  the  ^^^''^^^ 

Se  conventions.    The  leading  proponenU  of  the  '««^"««; 

wW^tomm  before  us  now  Insist  that  these  convent^  are 

to^c^TbT^  congress  and  that  the  ^^r^^*^ 

Sent  ?to  set  up  agencies  in  ™7Jlf*i^t''J^^te^ 
Snd  and  that  the  SUte  is  deprived  of  the  right  to  d^^enniM 
imTrf^the  details  in  reference  to  the  convenUons  held  in 
Se  SUtes  This  is  a  most  controversial  question^and  sur^ 
SJ  SJuSslS  take  time  to  at  least  hear  both  sides  of  this 

"If  tSTrSSStiTSJSid  p«.  the  House  and  the  Senate, 
ti^^JbJS^tXr  can  be'S^e  until  •dditionai  ^egislaU^ 
teMiacted  settling  so  far  as  the  Congress  can  the  manner 
S^^Sese^ventions.  The  pa^e  of  this  resolution 
ttt-daydoes  not  settle  the  matter  of  resubmi^on  in  the 
^.  Tthese  conventions  are  to  be  called  by  the  Cor^ 
^^  then  a  long  controversy  must  ensue  as  to  requ^ 
SS^Uon.   Time  would  be  saved  if  the  usual  procedure  were 

followed.    [  Applause.  1 

[Here  the  gavel  fell]  .     ^     .     ..  ^ 

iS^AINEY.    Mr.  Speaker.  I  yield  one  minute  to  the 
MCtleman  from  Illinois  [Mr.  B»rrr«n]. 

llr  BRTITEN.   Mr.  Speaker,  as  I  see  this  question  to-day. 
it  omxrs  to  me  that  the  integrity  of  the  national  political 
platforms  of  both  parties  is  at  stake.    The  future  dependa- 
hilitv  of  a  national  platform  Is  at  stake  to-day.    Both  parties 
have  gone  on  record  for  the  submission  of  tills  question  to 
Uje  pwple.  and  how  in  tiie  name  of  Heaven  can  RepubUcans 
on  tSS  side  or  Democrats  on  tiie  ottier  side  refuse  to  vote 
for  it  because  of  the  language  it  carries.    The  people  in 
your  district  and  in  mine  are  not  Interested  In  tiie  Isjiguage 
of  tills  re«>hilion.    They  are  Interested  In  your  vote,  and 
Uj^  is  the  thing  they  are  going  to  recall  two  years  from  now 
when  many  of  us  want  to  com-  back  to  the  Congress. 

We  have  gone  on  record  throughout  this  campaign  in 
favor  of  submission,  and  we  have  an  opportunity  to-day  to 
vote  our  campaign  promises.  I  hope  every  RepubUcan  win 
gUnd  by  his  guns  and  vote  to  favor  of  this  reaolution. 
[Applauae.3 
[Here  the  gavd  felLl  .      ^    *«. 

Mr.  RAINrr.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  New  York  [Mr.  LaQuamxaI. 

Mr  LaOUARDIA.  Mr.  Speaker,  as  long  as  Congress  Is  as 
responsive  to  the  will  of  the  American  people  as  it  Is  to-day. 
the  fate  of  this  Republic  Is  safe.  [Applause.]  There  Is  no 
tovolved  question  before  the  House  to-day;  it  Is  simply  a 
proposition  overwhelmingly  voted  for  at  the  last  election  on 
the  repeal  of  the  eighteenth  amendment— ho  more  and  no 
kas.  This  Is  the  American  way  of  changing  a  constitutional 
mandate. 

Mr.  Speaker,  both  political  parties  are  to  agreement  on 
three  jelements  of  this  proposition.  One,  that  the  question  of 
prohibition  must  be  submitted  to  the  SUtea.  Two.  that  the 
submission  must  be  "  immediately."  as  sUted  to  the  Demo- 
cratic platform,  and  "  promptly."  as  provided  to  the  Repub- 
lican platform.  Third,  that  the  ratification  must  be  by 
conventions. 

Congress  has  the  power  to  protect  dry  States.  That  power 
has  been  repeatedly  asserted  by  Congress  and  upheld  by  the 
Supreme  Court. 

The  American  people  have  spoken  after  12  years  of  prohi- 
bition. We  to-day  simply  vote  to  submit  agato  the  question 
for  another  and  final  plebiscite.  That  is  the  purpose  of 
ratification  by  State  conventions. 


NOW  is  the  opportunity  for  Members  to  J^"»!-7Sb2 
tiie  people  regardless  of  tiieir  own  persorudv^    We  murt 

act  to  our  representative  capacity.     [Apijause.l 

lb     CHR1BTOPHERSON.    Mr.    Speaker     I J^^^,*^® 
.n^'^^^f^tieman  from  ^ew  York  [Mrl^^u^l^ 

Mr  STALKER  Nfr.  Speaker,  both  the  Repunucan  ana 
D^ocSi^^orms  sug^tiiat  tiiev  wereoppoj*^  to  tbe 
SS^tiTsaloon.  The  RepubUcam  proposed  teij^tion 
STno  saloon  should  return.  The  Democr^  «W  tlm^J^ 
T~  tiie  enactinent  of^such  measures  by  the  several  8tat« 
r^^tSST^omote  temperance,  effectively  prevent  ^ 
"tSn  of  thTsioon.  and  bring  tiie  liquor  traffic  tot*  the 
SS^u^d«the  complete  supervision  and  conti^l  by  the 
SSStf^S^t  suggestion  is  there  to  tills  resolution  Prov^ 
^^^t5S?  of  tiie  States  or  making  any  suj^ion 
t^t^e^um  of  tiie  saloon  should  noi  be  P^^tted? 

Everyone  knows  tiiat  prohibition  ^^'^^'t^f^f^ 
af^Tchance.  Witii  aU  tiie  wet  propaganda  fromtiieho^ 
^t  tiie  Volstead  Act  was  passed  tiie  wet  ,^t««jrts^wn 
tiielr  tirade,  lying  and  vllllfying  concerning  Its  wiforcement 
foTtiiV^r;  Wose  tiiat  has  brought  us  to  tills  hour.  I 
mlde  Ly  Smp^on  tiie  basis  tiiat  prohibition  was  not  a 
SIS^  I^tiSlfIamtiieonlyonetoCongr«tov^ 
agatoi  resubmission  or  the  repeal  of  the  eighteenth  amend- 
SSn  would  stimd.  I  was  not  defeated.  F°r  om  to  thto 
Congress  I  do  not  propose  to  stultify  my  conscience  by  vottog 
Sn^missicTto  tiie  SUte.  untU  tills  law  hM  b^ 
given  a  fair  chance  for  enforcement,  nor  do  I  Intend  to  vote 
for  repeal  of  tiie  eightecntii  amendment.     [Apidauaa.] 

Mr  RAINBY.  Mr.  Speaker.  I  yield  one  mtoute  to  the 
gentieman  from  Massachusetts  [Mr.  T»«a»wat1. 

Mr  TREADWAY.  Mr.  Speaker,  to  view  of  the  great  to- 
terest  expressed  tiiroughout  tiie  country  during  the  recent 
^paign^  it  is  extremely  unfortunate  tiiat  tiie  arbifa-ary 
nrocSSre  here  to-day  prevents  tiiose  Republicans  who  sup- 
ported tiie  plank  relative  to  tiie  elghteentii  amendment  con- 
tained to  the  RepubUcan  platform,  as  amplified  to  President 
Hoover's  acceptance  speech  and  as  concurred  Hi  by  former 
President  Coohdge.  from  vottog  upon  suitiUjle  language  to 

cover  that  view.  .  , 

I  would  gladly  vote  for  a  motion  to  submit  the  repeal 
amendment  to  the  States  to  such  language  as  was  proposed 
by  Senator  Olass  last  July.  I  dlsUke  to  be  forced  through 
Democratic  manipulation  to  vote  for  tiie  submission  of  a 
repeal  amendment  without  proper  safeguards  against  the 
retima  of  tiie  saloon  and  tiie  other  vices  which  unrestricted 
opportunity  for  tiie  sale  of  totoxicating  Uquor  would  permit. 
But  the  majority  seeing  fit  to  force  this  position  upon  us.  I 
shall  vote  for  the  motion  to  the  hope  and  anticipation  that 
the  other  branch  of  Coi^reae  will  return  the  resolution  to 
us  to  a  safer  and  better  form.     [ Applause.  1 

Mr.  CHRISTOPHERSON.    Mr.  Speaker.  I  yield  two  mto- 
utee  to  the  gentlwnan  from  Georgia  [Mr.  TAKvnl. 

Mr  TARVKR.  Mr.  Speaker,  whenever  I  vote  for  any  bill 
or  resolution  upon  the  subject  of  liquor.  I  shall  have  to  be 
convinced  that  it  is  proposed  to  an  effort  to  improve  the 
moral  or  economic  welfare  of  this  country,  and  I  never  ex- 
pect to  ftod  a  bill  presented  with  that  object  to  view  sup- 
ported by  the  organized  distilling  toterests  of  the  country — 
the  brewers,  the  ex-saloon  keepers,  and  other  elements  of 
that  type.  I  do  not  discount  the  fact  that  many  people  of 
excellent  character,  of  high  morals,  stand  behtod  this  move- 
ment tcff  the  repeal  of  the  eighteenth  amendment,  but  I 
know  and  so  do  you.  that  there  sUnds  with  them  every 
element  to  our  national  life  which  Is  conttoually  found  on 
the  wrong  side  of  every  moral  question,  and  with  them  X 
shall  never  willingly  Joto  hands. 

You  cane  here  to-day  to  destroy  prohlMtton— quickly, 
quietly,  and  completely. 

You  have  got  to  do  It  quickly,  because  you  know  that  11 
you  do  not  do  It  quickly  you  can  not  do  it  at  all.  The  idea 
that  the  last  election  resulted  to  a  Democratic  victory  be- 
cause of  the  wet  platiorm  of  the  Democratic  Party  is  wear- 
ing away,  and  there  Is  a  xealization  on  the  part  of  some  of 
those  who  too  hastily  Jumped  to  that  conclusion  that  they 
were  mistaken,  and  they  are  about  to  come  out  from  under 


ttiat  we 

I 


tot  tiie  Bdl&oBS  ef 

w»»  Iw^  threir  vote  ta^e 

notice  on  the  Cuugius  of  tiK  UBited 

ttutugh  witli  tbe  eighteeaih  iimli ♦.  and  I  de^^  ^ 

eitpieas  myseV  as  to  hearty  aooord  wMi  tlse  resoiatiiwi. 

Mr.  RAIHET.  Mr.  Speaker.  I^  yfcM  one  mtoHte  to  tfce 
gcntlemas  from  Ntw  York  fl*.  fcTLAWl. 

Mr.  BOYLAN.    Mr.  Speaker.  I  «a  tttA  te  see  that  the 
of  the  amendment  provides  for  eenvcntlaBS  to  the 
UsM  pastkixlar  form  was  auggestod 
.....,.,^___  Agatoat  the  ElghlecA^ 
kitredueed  by  the  junier  Semator  tnm  New  Ycak  to 
Senate  and  by  niyaeir  In  the  Hnose  tvr  *'y> 
I  am  glad  to  see  the  ■iiwiMHiinit  preseBted  in 

K  is  rather  amtptog.  howerer,  to  sit  here  and  hear  om- 
diattagnished  frtends  say  ther  have  had  no  time  to  debate 
this  questioa.  TV*  my  knowledge  we  have  been  drtwtiny  It 
for  the  past  11  years:  I  thtak  many  of  them  wtxdd  Hke  to 
ke«p  OD  detetfaic  it  mitil  the  Ance!  Qatartel  blows  his 
trumpet,  to  arter  that  the  whhes  of  the  American  people 
might  be  thwarted.    [ApplaweJ  

if"  CHR1S1T3FRBRSON.  Mr.  Spemker.  I  yield  two  mln- 
vtes  to  the  gentlenian  fiem  Tteas  Iltr.  Buiwrovf . 

Ifr.  BLANTON.  Mr.  Speaker.  It  took  over  a  hundred 
years  for  tbe  mothers  and  fathers  of  Anwrira  to  banish  the 
aaloon.  You  are  proposing  here  to-day,  to  only  20  minutes 
t£  4rtTa*y  against  it.  without  a  ftiance  of  amendmenl,  to 
lecanae  the  eadstetice  of  the  saloon  and  undo  the  work  of  a 
hmidred  years  for  prahiUtion.  I  am  not  wOBng  to  be  thus 
■kampeded.   I  can  yet  rememher  the  evils  oC  the  saloon. 

I  know  something  about  oonventloTW.  where  a  specially 
adected  '^airmnn  if  you  pleaae.  with  a  bang  of  the  gavel 
can  declare  a  motion  carried  when  three-fourths  of  the  dde- 
gates  present  are  against  it.  They  say  that  the  recoit  elec- 
tions were  wet  to  their  oomplexian.  I  can  not  fcffget  that 
thoe  will  not  be  to  tiie  next  ?**'*'*^  of  ttie  United  States 
'mmA  outstanding  wet  leaders  as  a  Blauvx.  a  Bebcham, 
a  Mosxs,  if  you  please,  and  I  can  see  around  me  cas- 
ualties of  political  warfare  here  to  this  House,  such  as 
LaOuakdia.  of  New  York,  the  outstanding  wet  leader:  I  can 
see  a  former  distiller  here  Ofr.  Hmx  of  IBxncus],  who  wlB 
not  eome  back:  I  can  see  the  great  wet  aidvocate  from  Mil- 
waukee [Mr.  ScEATix].  wt»  will  not  came  back:  and  I  see 
before  me  the  great  wet  advocate  from  Detroit,  the  senOe- 
man  from  wit^higan  [Mr.  Clawct],  who  can  not  cocae  back; 
and  yet  yoa  talk  to  me  about  a  wet  ctectian.  Every  dry 
Democrat  here  supported  the  natianal  ticket,  and  victory 
came  to  the  Democratic  side  because  «f  ianes  of  far  more 
importanoe  than  beer.   I  shaD  new  vote  for  a  return  of  the 

The  time  of  the  gentleman 


hold  up  tiie  Btpnbtiran 
for  this 


oC  the    _ 

^_^ to  dtL    UkvvhMKJ    II  any 

here  wi^es~to  carry  out  the  provisions  of  the  R^mkliran 
aD  he  neod  <ba  ia  to  vwla  sgiiimt  thla  luwlMr 
Vote  it  down,  asd  ttina  wfll  ha  ptanty  «f 
portunity  to  amend  it.    Let 
throats  of  Republicans  taj  this 
.^  ck>  not  believe  to.    U._~ 
Mr.  MANLOVE.    wm  the  pentleman  yiiMf 


Mr.  MANIiOVE.    Almost  all  « 
favorad  the  letum  of  the  Htpxae 
iwtmn  of  the  aid  aaknn.    IvpaaMbketo 

If  he  kao«s  what  the  people  «C  tfaia 
to  caa  the  Uumiii  to  which  Ms— r  la 


Ifr.  OMKn.    Me.  Chainwan,  the 
IMr.  BLAWionl  haa  gksried  to  mj  defeat  and  that  of 
wwt  RcpobttcacB.    But  I  wish  to  aaj  that  I  will  be  ' 
again  to  about  two  yean.    X  aleo  want  to  say  that  1 
ib-fHitTd  by  the  Wawifln  Democrats.  Iwt  I  wet 
mainly  by  the  Al  Smith  Democzata.    lAppiaumJ 

The  SPBAKHi  pro  tuapore.    The  time  of  the 
from  Mirhican  haa  expired, 

Mr.  RAINEY.    lih*.  Speaker,  I  yield  one-half  mtnate  to 
tbe  gentleman  from  Kentucky  (Mr.  ChumnJ. 

Mr.  an^BRT.    Mr.  Speaker,  many  diy  Meuilms  of 
gres  have  voted  fbir  this  reaoiution  as  the 
and  most  direct  way  to  pet  the  Mpei^inn  bef ere  the 


Tbe  SFSAKER  pro  tempore. 

from  Texas  has  ocplred. 
Mr.  BKi'lTUJ.    Mr.  Speaker,  a 
The  SRAKER  pro  teaqpore.    The 
Mr.   BRRTEN.     It  has   been    im 

whether  the  last  speafcex  is  ftar  or 
■nie  SFSAKER  pro  teavve.    The 

that  is  a  parttamentarr  laqairy. 
Mr.  RAWEr.    Mr.  Opialwr,  I 
Hew  York  Qfr. 


tary  inquiry, 
will  state  il. 
to 

re8(dutian. 
does  not 

mtoute  te 


I  did  not  support  the 

an  waa  complicated  ker  an 

would  have  preened  leavinc  it  entire  to  the 
the  naethod;  yet  the  way  iietwwtiFd  laatidea  a 
Candidates  for  the 
other  important  oobb  to 
obtato  support  with 

i.  while  by  thJB  method 

from  Kewtiirky  has  expired. 

Mr.  RAIMKY.    Ifc.  SpeehK.  I  yithi  one-half 
the  irTnrhr""r  tram  Tmaa  Ufr.  Kummml, 

Mr.  KLEB8RQ.    Mr.  Ppiatii.  I  take  uinaalii  to  thii 
short  time  to  state  to  yoa  that  I  am  kappT  to  IHa,  end  I 

from  ftlebawai  Ptr.  Boaeunav). 
to  this  body  a  f  ea  momoate  apou    I 
to  be  lenioit  with  a  man  aiio  la  and  1 
emfc.    ThathanilMvetomv.    There  la  no  need  for 
on  this  rceobatkia.    [Awilanw  1  . 

Mr.  RAIMKY.    Mr.  Speaker.  I  yieW  two  mtontaa  ta  the 
gentleman  from  New  York  [Mr.  O'Conaial. 


T^mrrCTLf  n  L'U     K 
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IS 


for  another  and  final  plebiaclte. 
raUflcaUon  by  State  conventions. 


Tnat  18  tne  purpose  oi 


^^%^  &  A^^A  «a»««^^« 


were  minta^i*n.  and  tbey  are  about  to  come  out  tnun  under 


i. 
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December  5 


Itr.  O'CONNOR.    Ur.  SpeaWr.  I  ask  unanimous  conwnt 
to^revtse  and  extend  my  remarks.  

TtTsraAKER  pro  tempore.    Is  there  objection  to  the 
reouest  of  the  gentleman  Irom  New  York? 
^^cSlRKiof^New  York.    Mr.  Speak^  I  object 

iS    DTOR^Mr.   speaker,   that   request   has   not   been 
«iStedW^ther  spe^  "Hiere  has  b^n  allowed  permU.- 
!Sn  to  eSend  In  the  R.cord,  and  for  the  present  I  object 
nSr  OTONNOR.    Mr.  Speaker,  obviously  it  Is  impossible 
to  w  m^^  two  minutes  on  this  subject.  »>«*  there  ^^J^ 
o^on  todo  any  more  than  that,  in  my  opinion.    It  has 
^dTba^  fo^5  years,  but  tbej^J^^^^*^^,!  fJS  JS 
ever  held  was  held  on  last  November  8.  and  over  36.000  000 
^eWticipated  In  that  debate,  and  every  one  of  thoee 
JX  oSS^tS^rmlned  something  must  be  done  ^bcjjt 
Sderal  prohibition.    Over  21,000.000  of  them  voted  to  take 
Th^^.  and  sinker,  out  of  the  Consti^on  J^^^J 
.Sethod  we  propose  to-day.     Every  one  of  "le  ^e.W^OOO 
;^^determtned  to  do  it  by  convenUons  In  ^  SU^ 
There  never  was  any  question  abo«t  that,  and  the  Dem^ 
eratlc  Pwty  proposed  to  abolish  the  saloons.    Yes,  but  to 
Sfsta^SS^^tor^to  the  SUtes  the  right  to  control  ^ 
S^or  traffic  which  is  all  the  majority  leader  says  he  desires 

^^w.  the  debating  society  has  adjourned.  "  T?  "^^ 
again  In  the  48  SUtes  of  the  Union  within  a  few  months 
I^tlS;  wm  have  but  one  result.  If  the  American  people 
«pr^  their  minds  on  last  November  8.  wWch  was  the 
^STS  which  doomed  forever  in  America  Federal  pro- 

hibitlon.    [Applause.]  .^    ^         *  ♦»,«  -«,««««« 

The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 

from  New  York  has  expired. 

^    CHRISrrOPHERSON.    Mr.  Speaker,  this  Is  a  mort 
ungual  procedure,  to  my  mlnd-calllng  up  a  r^lution, 
J^SSngT^  of  our  Federal  Constitutioru  which  reso^u- 
^WThad  no  ceosideration  by  any  committee  and  which 
V^T^  the  resubmission  of  such  repeal  resohition  to  con- 
toU«^:  a  procedure  never  before  adopted,  and  one  wmch 
^one  seems  to  understand:  a  maze  of  ^^«^^^- ^,?3 
^  these  conventions  to  be  called  and  organized?    By  the 
States  or  by  the  Federal  Government :  and  who  la  to  pay  the 
costs  thereof?    These  and  many  other  questions  anse  and 
Sve  had  no  consideration.    Further,  this  resolutlonopcns 
wide  the  door  to  a  return  of  the  open  saloon,  a  proposition 
whiai  people  generally  oppose.    I  venture  the  KU«s  ^^ 
this  resolution.  If  it  does  pass  Congress,  wffl  not  have  tte 
ratification  at  the  Stotea.    The  facts  are  that  those  who  are 
for  the  repeal  of  the  eighteenth  amendment  are  so  intoxi- 
eated  with  their  apparent  victory  that  they  are  throwing 
discretion  to  the  wind- 

When  the  people  come  to  think  about  this  and  to  realize 
that  we  are  submitting  a  resolution  which  will  mean  the 
return  of  the  open  saloon  to  a  large  area  of  our  country  and 
~  In  no  manner  protects  the  dry  SUtes  from  Importations  from 
wet  SUtes,  this  amendment  will  faU  of  ratification.  The 
people  of  this  land  are  not  going  to  return  to  the  system 
that  jffevailed  before  prohibition. 

This  Is  a  time  when  we  should  use  prudence  and  discretion 
and  consider  a  resolution  in  conformity  with  the  RepubUcan 
ptotform,  which  will  bar  the  saloon  and  protect  dry  SUtes. 
Such  a  resohition  would  have  approval  and  would  bring 
about  the  changes  in  the  national  prohibition  law  which  the 
people  are  expecting;  but  this  resoluUon,  If  approved  and 
ratified,  will  restore  the  former  evils  of  the  system  and  will 
not.  in  my  opinion,  be  ratified-  We  are  proceeding  with 
undue  haste  in  a  matter  of  great  Importance,  and  I  hope 
by  our  vote  the  resolution  wUl  be  rejected. 
[Here  the  gavel  fell.] 

Mr.  RAINBY.  Mr.  Speaker.  I  srleld  the  remainder  of  my 
time  to  the  chairman  of  the  Committee  on  the  Judiciary, 
the  gentleman  frtxn  Texas  (Mr.  Smcvnsl. 

Mr.  SXJMNERS  of  Texas.  Mr.  Speaker,  the  friends  of 
temperance  confront  a  practical  situation.  Everybody  with 
^yractlcal  judgment  must  recognize  that  resubmission  of  the 
eighteenth  amendment,  either  by  this  Congress  or  the  next, 
!•  a  determined  fact. 


The  next  practical  question  Is:  Do  the  friends  Ot^^' 
ance  favor  submitting  the  eighteenth  amendment  at  this 
^on   (St    congress    or    waiting    untU    tlje    next    session 

*^*lS%rlends  of  temperance  believe  they  have  man 

friends  In  this  Congress  than  they  will  have  to  the  nert 

Sngress?     This,  In  my  judgment.  Is  the  last  opportunity 

m  a^de  the  friends  of  temperance  wiU  J*^  to  ~f^ 

this  quesUon  coming  from  a  body  reasonably  W««^y  *• 

their  interests.     B«Udes.  If  there  Is  o^^J^.^^^l  JgJ 

other  which  the  cause  of  temperance  needs  Is  to  Jave  thJj 

question  get  back  to  the  communities,  to  the  forks  of  the 

Sreek,  and  get  there  quickly.     The  development  of  senU- 

ment  and  of  attitude  in  this  country  smce  the  time  tte 

eighteenth  amendment  was  adopted  should  convince  every 

friend  of  temperance  of  the  fact  that  there  has  been  som*. 

thing  basically  wrong  in  the  strategy  and  in  the  sUtesmaiH 

{  ship  that  has  been  guidmg  the  temperance  cause. 

God  has  so  ordered  things  that  the  people  must  fight, 
must  struggle,  if  they  are  to  remain  strong  and  loyal  to 
any  cause.  We  have  taken  away  from  the  people  of  our 
communities,  at  least  they  do  not  have  it,  the  sense  of  re- 
sponsibility and  of  necessity  to  fight  to  keep  conditions 
clean  there.  If  this  amendment  is  submitted,  it  will  be  to 
the  people  to  vote  by  ballot  In  every  voting  precinct.  That 
will  give  them  somethhig  to  do  about  it,  somethmg  to  say 
about  it.  The  temperance  people  would  have  to  win  to 
only  one-fourth  of  the  SUtes  plus  one  to  hold  the  eight- 
eenth amendment.  The  rules  and  regulations  for  votmg 
would  be  framed  by  a  more  sympathetic  Congress  than  the 
next  will  be.    It  is  the  strategy  of  the  temperance  cause  to 

submit  now. 

The  SPEAKER.    AH  time  has  expired. 
'    Mr.  PARKS.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  sUte  It.  _^.- 

Mr  PARKS.  Was  consent  given  to  those  who  are  opposed 
to  this  resolution  to  extend  their  remarks  In  the  Rxcoai)? 

The  SPEABaai.  Consent  was  given  to  all  Members  to 
extend  their  own  remarks  In  debate  upon  this  resoluUon  In 

the  RscotD.  ^        ,       ,__ 

Mr.  BLANTON.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  win  sUte  It. 

Mr.  BLANTON.  Does  the  permission  which  was  extended 
permit  Members  who  have  spoken  to-day  to  put  all  of  the 
balance  of  their  speech  In  the  Rxcorb  at  one  place? 

The  SPEAKER.  It  does  not.  The  question  Is  on  the 
motion  of  the  gentleman  from  Illinois.  This  being  a  resolu- 
tion to  amend  the  Constitution,  it  takes  an  affirmative  voto 
of  two-thirds  to  pass  It. 

Mr.  DYER.    Mr.  Speaker,  I  demand  the  yeas  and  nayi. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were— yeas  272,  nays 
144.  not  voting  13,  as  follows: 


{BoU 

Ho.  lao] 

YEMB — 273 

Aldrldi 

Bmmm 

f*trMtirft 

AUgood 

Almon 

Amite 

Bninner 
Buchanan 

Ooonerv 
Oonnouy 

Buekbe* 

Cooke 

Andreaen 

BulwlnU* 

Coming 

Andrew,  IfUa. 

Btirch 

Cox 

AndrewB.  N.  T. 

Ooyi* 

Arnold 

Brrns 

Croae 

Auf  der  Held* 

CampbeU.  Pa. 

Croeeer 

B*char»ch 

Canflald 

Crowe 

p^^hma.nn 

Cannon 

Crump 

Bacon 

Garden 

CuUen 

Baldrtge 

Carley 

Curry 

Banltbead 

Carter.  Caltf. 

Darrow 

Bartwvir 

Carter.  Wyo. 

DaTls.Pa. 

Barton 

Gary 

Davta,TMm. 

Beam 

CarteUow 

DalMMV 

Beck 

CaTlcchU 

DePrtMt 

Black 

Cener 

DeRoTien 

Bland 

Cbapman 

XMcklnaon 

Bloom 

Ctaaa* 

Dlcketoln 

Boehne 

Chaves 

Die* 

Botrn 

Chlndblom 

Dteterlch 

BoUeau 

Clacua 

DIaney 

Boland 

Clanejr 

Douahtoo 

Bolton 

Clark.  B.  O. 

Douglas.  Art 

BoylAB 

Cochran,  lio. 

Dontlaw.  1^ 

Brtcgs 

Oole.Md. 

BEtttaa 

OolUer 

Drewry 

x>y«r 

Baton.  N.  J. 

Bnclebrlghi 

Brk 

Xrtep 

Brmnclionk. 


nth 

Plahbume 

nti^atrlek 


Flood 


TiMinan 

PulbrlchS 

Fulmer 

OambrUl 

Oaaque 

OaTacaa 

Olfford 

OUbect 

omen 

Oolder 

Ooae 

OranfteM 

Of  een 

Orecory 

Qrlfin 
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Ortswold 

Balnea 

Hanoonk.  N.  T. 

Hancock.  M.  O. 

Harlan 

Hart 

Hartley 

Baettnga 

Heas 

Hill.  Ala. 

HUl.Waah. 

BolUster 

Holmea 

Hooper 

Horr 

Howard 

HuU.  WUllamB. 

Igoe 

Jaoobeen 

James 

Jeff  en 

Johnaon.lio. 

Johnson.  B.  Dak. 

J(^nson.T«s. 

Jones 

Kading 

Blahn 

Keller 

Kelly,  ni 

Kemp 

KendaU 

Kennedy,  Md. 

Kennedy.  M.  T. 

Kerr 

Kleberg 

Knlflln 

Knutaon 

Kuns 

Kval* 


Adklna 

AUen 

Ayrea 

Beedy 

mddle 

Blanton 

Bowman 

Brand.  Ohio 

Browning 

Burt  Bess 

Busby 

Cable 

Campb^,  Iowa 

Cartwrlght 

Cblperfleld 

Christgau 

Chrlstopherson 

Clarke,  N.  T. 

Cochran.  Pa. 

Cole.  Iowa 

Collins 

Oolton 

Cooper.  Ohio 

Cooper.  Tena. 

CraU 

Orowther 

Culkln 

DavcniXMrt 

DomliUek 

DoweU 

Dozey 

Drlrer 

Baton.  Colo. 


Lambeth 

lAmneek 

lonham 

LankfontVa. 

Larrabee 

Lea 

Leblbach 

Lewis 

LIchtenwalner 

Llndwsy 

Lonetgan 

Losler 

llcCarmaek 

licDulBa 

McLeod 

ICdCnian 

ICcBeynolds 

McSwain 


OUver.Ala. 
OUTer.  H.  T. 
Overton 
Owen 
Palmlaano 
Parker,  H.  T. 


Major 
Maloney 

Mana&eld 
liarttn. 


ICchener 

IfUlsrd 

MllUgan 

mtcSeU 

Montague 

Montet 

Moore.  Ky. 

Kelson.  Mo. 

Nelson,  Wis. 

Nledrlnghaue 

Nolan 

Norton,  N.  J. 

O'Ocmnor 


Peavey 

Perkins 

Person 

PettengUl 

Pittenger 

Pou 

Prall 

Pratt.  Harootst  J 

Pratt.  Ruth 

Pumell 

Bainey 

Bamspeck 

Bansley 

Baytourn 

BeUly 

Rogers,  Mass. 

Sogers.  N.H. 

Bomjue 

Bttdd 

Sabath 

Schafer 

Bchneldee 

SchuetB 

Seger 

SelTlg 

Shannon 

Shreve 

Sinclair 

Stroneh 

Smith.  Va. 

Smith.  W.  Va. 

SneU 


B.T. 

Spenee 

fifeafloitl 

BteacaU 

Stewart 

Stokes 

SttlllTan.  N.  T. 

Sullivan.  Pa. 

Sumners.  Tes. 

Sutphln 

Sweeney 

Thomason 

Tlemey 

Tlnkham 

Treadway 

Turpin 

Underwood 

Vinson.  Oa. 

Vinson.  Ky. 

Warren 

Wtttaon 


Welch 

West 

White 

Whitley 

WhltUngton 

Wlg^esworth 

Williams.  Mo. 

WlUlama,Tex. 

Wlthrow 

Woloott 

WoUenden 

Wolverton 

Wood.  Oa. 

Woodruff 

Woodrum 

Wyant 

Ton 
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Flnley 

Ft«ar 

Free 

Puller 

Oarber 

OUchrlst 

Olover 

Ooldsborougti 

Goodwin 

Oreenwood 

Ouyer 

Badley 

Hall.  HI. 

Ball.  Miss. 

HaU,N.Dak. 

Hardy 

Bare 

Baugen 

Bawley 

Hoch 

Hogg.  Ind. 

Bogg.  W.  Va. 

Holaday 

Hope 

Hopkins 

Houston.  IM. 

Huddleeton 

Hull,  Morton  D. 

Jenkins 

Johnson.  Okla. 

Johnson.  Wash. 

Ktfly.Pa. 

Ketcham 


Kurta 

LambertaoB 

Lankf ord.  Oa. 

Laraen 

Leavltt 

Loofbourow 

Lovette 

Loce 

Lodlow 

MeCUntlc  Okla. 

McCIlntock.  Ohio 

MePsdden 

MoOugln 

McKeown 

lUgrady 

Manlove 


MUler 
Mobley 
Moore.  Ohio 
Mmrhfrt 
Mouaer 

Murpl^y 
Ndaon.  Me. 
Norton,  Nebr. 
Parker.  Oa. 
Parks 
Partridca 
Patman 
Patterson 
Polk 


Kopp 


Beed.N.T. 
Beld.in. 

NOT  VOnNO— 18 


Dotltrleh 

OairetS 

QOmam 


Bomor 
Johnson,  m. 
Martin,  Ori«. 


Boblnaon 

Sanders.  N.  T. 

Sandlln 

ShaUenbervsr 

Sbott 

Slnunons 

Smith.  Idaho 

Snow 

Sparks 

Stalker 

Strong.  Kana. 

Btrona.  Pi^ 

Stull 

Summera.  Waab. 

Swank 

Swanaon 

Swlck 

Swing 

Taber 

Tarrer 

Taylor.  Oolo. 

Tkylor.Tcnn. 

Temple 

Thatcher 

Thurston 

Tlmberiak* 

Underhill 

Waaon 

Weeks 

Williamson 

Wilson 

Wlngo 

Wood.  Ind. 

wn^t 

Tates 


Sanders.  Tes. 

Selberllng 

Stevenson 


X  wmM  liks 


as  voting 


■illck 
Evans.  Caltf. 


Abemethy 
Arenta 
Bnukd.aa. 
Butler 

So  (two-thirds  not  havinc  voted  In  favor  thereof)  the  Joint 
resolution  was  rejected. 
The  Clerk  announoed  the  following  pairs: 
On  this  vote:    I 

Mr    Sanders  of  Tefeas  and  SCr.  Doutrlcii  (for)  with  Mr.  Selberllng 

(against).  *      4* 

Until  farther  notice:  ^ 

Mr.  Homor  with  Mr.  Olbaon. 

Mr.  Stevenson  with  Mr.  Armta. 

Mr.  Abemethy  with  Mr.  Johnson  of  lUlnola. 

Mr.  8NELL.  Mr.  Speaker,  may  I  present  a  parlianientary 
Inquiry? 

The  SPEAKER.    The  gentleman  wiU  state  it. 

Mr.  SNELL.  I  do  not  know  whether  the  gentleman  from 
Ohio,  Mr.  Skibbrijng,  is  on  the  floor  or  not,  but  I  under- 


stood that  soms  one  answered  to  fall  bbib 
to  ask  If  he  Is  recorded  on  the  fliet  roll  calL 

The  SPEAKER.    Tlw  gentleman  la  recorded 
"  aye." 

Mr.  SNELL.    I  do  not  know  about  tt^  bot  I  am  informed 

he  Is  not  here. 
Mr.    BLANTON.    Some    one    answered    for    him.    Mr. 

Speaker. 

The  SPEAEXR.  If  the  gentieman  from  Texas  knows 
what  he  is  talking  about 

Mr.  BLANTON.  Mr.  Speaker,  I  have  made  an  investiga- 
tion, and  I  find  that  by  mistake  some  one  answered  for 
him.  I  understand  the  genttonan  from  Ohio.  Mr.  Bobib- 
LING,  is  not  here. 

Mr.  BACHMANN.  Mr.  Speaker.  I  have  a  tetter  from  tlie 
gentleman  from  Ohio.  Mr.  SxiBxauNa.  asking  to  be  paired 
and  stating  that  he  would  not  be  heie  to-day.  The  pair  has 
just  been  read. 

Mr.  BLANTON.  And  I  protest  against  his  vote  being 
counted  under  the  circumstances. 

Mr.  SNELL.  Mr.  Speaker.  I  am  Just  informed  that  the 
gentieman  from  Minnesota,  Mr.  Scvxa,  answered  to  Mr. 
Sexbkrling's  name  by  mistake  and  did  not  answer  to  his  own 
name  until  the  second  roll  call. 

The  SPEAKER.  Inasmuch  as  the  gentleman  from  Ohio, 
Mr.  SoBxaLiNG.  is  not  here  and  did  not  answer  to  his  name, 
the  C^hair  will  order  his  name  striclcen  from  the  Ust. 

Mr.  BACHMANN.  Mr.  Speaker,  how  is  the  gentleman 
from  Mlnnesoi:a.  Mr.  Sklvig,  recorded? 

The  SPEAE331.  The  gentieman  is  recorded  as  voting 
-aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

coMoarm  on  iorcicn  MwrnatB 

Ur.  XXDnOHTON.  Mr.  l^Dcaker,  I  offer  a  privileged 
resolution. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
offers  a  privileged  resolution,  and  it  is  the  purpose  of  the 
Chair  when  the  resohition  is  acted  upon  to  recognize  certain 
gentiemen  to  make  statements  cc»ioeming  how  their  col- 
leagues would  have  voted,  if  present. 

Mr.  laCHENER.    M^.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  ^The  gentleman  will  state  it. 

Mr.  MICHENER.  The  House  has  just  decided  Vbat  this 
repeal  resolution  should  not  pass  under  suspension  of  the 
rules.  Now,  the  parliamentaJr  inquiry  is  this:  Will  the 
Speaker  consider  legislBtlon  along  the  same  Une.  if  it  comes 
in  the  regular  way  from  tht  appropriate  committee,  when 
an  opportunity  to  amend  will  be  had? 

The  SPEAKER.  Tbd'dhair  will  answer  that  when  the 
time  ocnnes  to  answer  it. 

The  Clerk  read  the  resolution,  as  foIlowB: 

Botiae  Resolution  298 

Resolved,  That  the  Hon.  Sam  D.  licBxnrouis.  of  Tennassin.  be, 
and  he  Is  herety.  appointed  diatrman  of  the  Commlttae  on  For- 
eign Aflaln  of  the  Hotiae  of  neprawnta>ti^»a.  trloa  the  late  Boo. 
J.  Gbarlcs  Unthicum.    h 

The  resolution  was  agreed  to. 

tKPKAL  or  nUUTUBTH  AMBB9MBHT 

Mr.  DARROW.  Mr.  Speaker,  my  ooUeagne  the  gentle- 
man from  Pennsylvania  [Mr.  XXntiuch]  is  confined  in  ttie 
hospital  due  to  a  broken  leg  received  in  an  aatomobite  aoel- 
dent.    If  he  were  present,  he  would  vote  aye  on  the  last 

roUcall. 

Mr.  ADKINS.  Mr.  Speaker,  the  gentleman  from  Oregon 
[Mr.  BuTLKR]  Is  at  the  hotel  sick  and  unabte  to  be  present. 
I  do  not  know  how  the  gentleman  would  have  voted. 

Mr.  Mcduffie.  Mr.  speaker,  my  information  is  that 
the  foUowtng  Members,  who  are  unavi^dably  absent  to-day, 
if  present  would  have  voted  aye:  Misssrs.  Biand  of  Oeorgia. 
Qarutt.  of  Texas.  Mabtiw  of  Oregon,  and  Sandkbs  of  Texas. 

Mr.  SMITH  of  West  Virginia.  Mr.  Speaker,  my  colleague 
the  gentleman  from  West  Vhrginia  [Mr.  HoRNoa]  Is  unavoid- 
ably absent  on  account  of  illness.  He  has  asked  me  to 
announce  that  if  he  were  present  to-day  he  woukl  have 
voted  aye  on  the  resolution. . 
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dshteenth  amendment,  either  by  this  Congress  or  the  next, 
it »  determined  fact. 
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Mr.  HUDDLESTON.  Mr.  Speaker.  I  voted  against  the 
prohibition  amendment  when  it  was  passed  by  the  House  in 
1»17.  liy  opposition  was  baaed  upon  grounds  of  principle — 
that  the  adoption  of  the  amendment  violated  the  fxmda- 
mentals  of  local  self-government  and  that  it  was  subversive 
of  our  governmental  system  under  which  police  powers  are 
iMCiveid  to  the  SUtes.  The  regulation  of  the  liquor  traffic 
Is  a  police  fimction;  it  is  the  exercise  of  a  police  power  in 
the  same  sense  as  measures  for  safeguarding  public  order, 
health,  and  morals.  The  amendment  set  a  dangerous  prece- 
dent and  was  a  radical  departure  from  our  system.  Any 
who  may  be  interested  can  find  my  views  stated  in  the 
RxcoRS  of  December  17,  1917.  Sixty-fifth  Congress,  second 
session,  volume  1.  page  461. 

My  views  upon  the  amendment  remain  unchanged — the 
regulation  of  liquor  is  not  a  proper  Federal  function. 
■uFftaim  AMSKOMSirr  nr  eooo  faitb 

The  amendment  having  been  adopted.  I  have  supported  it 
In  good  faith.  This  I  will  continue  to  do  so  long  as  it  re- 
mains a  part  of  the  Constitution.  I  had  hoped  that  those 
responsible  for  the  adoption  of  the  amendment  would  have 
diligently  built  a  public  sentiment  to  support  it.  In  this  I 
have  been  disappointed. 

I  have  previously  stated  that  I  would  vote  for  flat  repeal 
of  the  amendment  if  and  when  I  beUeved  that  the  required 
three-fourths  of  the  States  would  ratify.  The  results  of 
the  recent  election  Lsdlcate  that  repeal  would  now  be  rati- 
fied. I  am  therefore  now  ready  to  vote  for  repeal  when 
presented  in  proper  form. 

There  is  no  good  reason  why  repeal  should  not  be  acted 
upon  by  State  legislatures.  I  am  ready  to  vote  for  repeal  to 
be  ratified  in  that  way.  That  was  the  method  by  which  the 
amendment  was  adopted. 

MO  pmjecxDSirr  roa  aiTXfiCATxoir  bt  cowvawTioifs 

That  was  the  method  adopted  for  ratification  of  the 
original  Constitution  at  the  beginning.  That  has  been  the 
unbroken  practice  during  our  entire  history  upon  all  amend- 
ments which  have  been  submitted.  The  amendment  for 
repeal  now  before  us  provides  that  it  shall  be  acted  upon  by 
conventions  to  be  called  specially  for  that  purpose.  This  is 
an  unprecedented  proposal,  and  one  for  which  there  is  no 
Intimate  reason. 

To  secure  action  upon  the  amendment  through  conven- 
tions win  re<)tiire  that  the  State  legislatures  shall  first  create 
the  conventions — the  basis  of  representation  in  the  conven- 
tions must  be  specified — the  States  must  be  divided  into 
districts — elections  must  be  caUed.  The  prohibition  ques- 
tion wUl  thus  be  projected  into  the  political  arena  in  every 
eommunlty — btttemess  and  strife  wiU  be  fomented  at  a  time 
when,  above  all  others,  the  solidarity  of  our  people  is  im- 
peratively required.  Elections  will  be  held  and  the  conven- 
tions aaaembied  for  action.  The  aggregate  cost  to  the 
States  of  holding  the  elections  of  delegates  and  expenses 
of  coDventions  will  range  from  $5,000,000  to  $10,000,000,  at 
a  time  when  every  available  dollar  is  required  for  the  rehef 
of  those  in  distress. 

Legislatures  opposed  to  repeal  win  faO  to  create  the  con- 
ventions, or  will  delay  action.  Nothing  can  possibly  be 
gained  by  this  method,  imless  it  may  be  considered  that 
aosne  advantage  to  one  side  or  the  other  will  result  from  the 
political  strife  which  win  be  engendered.  It  will  serve  to 
delay  action  on  ratification  because  of  the  fact  that  action 
both  by  legislatures  and  ocmventkms  will  be  required  if  this 
method  Is  pursoed. 

aAnvniM  coiivuiiiuiia  oxatbd  bt  comobxbb 

Advocates  of  action  through  conventions  Instead  of  legist 
latures  answer  the  reascms  against  the  convention  method, 
and  the  delay  and  expense  which  will  flow  from  it.  by  argu- 
ing that  no  action  by  the  State  legislatures  is  required,  but 
that  Congress  itself  should  create  the  conventions.  They 
argue  that  ratification  Is  not  a  matter  for  the  States  as 
■Qch.  or  as  sovereignties,  but  is  a  matter  for  "  the  people  of 
tbe  Statea,"  who  may  act  under  direct  Federal  supervisioxL 


They  propose  that  Congress  shall  prescribe  a  uniform  sys- 
tem for  creating  conventions  in  the  several  States,  including 
the  basis  of  representation,  the  calling  and  holding  of  elec- 
tions, and  a  fixed  date  on  which  the  conventions  shall 
assemble.  In  short,  that  the  ratifying  convention  shall  be 
the  creature  of  Congress,  and  not  the  instrumentality  of  the 
State. 

This  impUes,  of  course,  that  Congress  win  fix  the  quallflc** 
tions  of  delegates,  and  of  voters  and  the  method  of  voting; 
the  appointment  of  election  officials,  declaration  of  resulti^ 
and  so  forth.  They  propose  to  ignore  the  States  and  tim 
legislatures  entirely. 

Those  advocating  this  method  propose  seriously  that,  after 
Congress  has  submitted  the  repeal  amendment,  Congreai 
shall  pass  an  act  providing  im  aiid  creating  the  conventioni 
for  its  ratification.  They  iBilii  tint  inch  acUon  is  constitu- 
tionaL 

AX   UIVOONBIIIUIIOIVAL 


I  am  unable  to  agree  with  their  conclusions.  There  is  no 
precedent  from  which  argiunent  may  be  made.  The  ques* 
tion  is  an  original  one.  turning  upon  tbe  construction  of  the 
Constitution.  The  section  of  the  Constitution  Involved  !■ 
Article  V.  which  provides  that  Congress  may  propose  amend- 
ments, which  shall  be  valid  "  when  ratified  by  the  leglslatur«l 
of  three-fourths  of  the  several  States  or  by  conventions  la 
three-fourths  thereof,"  as  may  be  proposed  by  Congress. 

It  is  obvious  that,  as  instrumentalities  of  ratification.  legl«- 
latiu'es  and  conventions  stand  upon  equal  ground.  Tha 
power  of  Congress  over  the  conventions  is  made  Identical 
with  itj>  power  over  the  legislatures.  If  Congress  may  create 
conventions.  It  may  create  legislatures.  If  it  may  provide 
when  a  convention  shall  assemble.  Congress  may  also  say 
when  a  legislature  shaU  meet.  If  It  may  prescribe  the 
method  for  the  election  of  representatives  to  a  conventioiv 
Congress  may  do  the  same  as  to  members  of  the  legislatures. 
If  Congress  may  create  a  convention,  the  convention  is  not  a 
part  of  the  State  government,  and  its  members  are  not  offi- 
cers of  the  State,  nor  subject  to  the  State's  laws.  And  so 
Congress  may  create  a  State  leglalaturs.  provide  for  the 
election  of  its  members,  and  for  their  aaHaBbling  together — 
a  legislature  which  is  not  a  part  of  the  State  government,  does 
not  exist  imder  its  constitution  or  laws,  and  the  members  of 
which  are  not  officers  of  the  State  nor  amenable  to  its  laws. 

Article  V  does  not  contemplate  a  necessity  for  amend- 
ments to  the  Constitution  nor  that  it  should  or  ought  to  be 
amended.  Its  purpose  was  enabling  or  permissive  merely. 
It  was  intended  merely  to  afford  an  opportunity  for  amend- 
ment. Under  it  the  function  of  Congress  In  submitting  an 
amendment  is  no  higher  or  more  important  than  the  func- 
tion of  the  legislature  or  convention  in  ratifying  same.  Con- 
gress exhausts  Its  power  when  It  submits  an  amendment. 
It  has  then  shot  Its  bolt.  There  is  no  warrant  for  Congress 
to  go  further  and  deal  with  the  action  of  the  bodies  upon 
whom  the  ratifying  function  Is  conferred.  Congress  has  no 
constitutional  power  to  supervise  ratification  or  to  compel 
such  action.  It  may  put  a  time  limit  upon  such  action, 
though  Congress  can  not  hasten  ratification. 

The  proposal  that  Congress  has  power  to  create  a  ratifying 
body  or  to  supervise  its  actions  is,  Irom  a  constitutional 
standpoint,  nothing  short  of  prepostsrous. 

■BSBMCa  ov  VICXOtJS  roucT 

Even  If  it  be  assumed  that  Congress  has  power  to  Ignore 
State  laws  and  institutions  and  to  create  a  convention  to 
bind  the  State  by  ratification,  though  itself  not  of  or  part  of 
the  State  or  its  government — if  we  may  assimie  the  legality 
of  such  action — I  should  never  under  any  circumstances 
cease  from  opposing  it  as  the  essence  of  vicious  policy.  It 
would  establish  a  dangerous  precedent  for  hasty  and  ill- 
considered  changes  in  the  Constitution.  Even  if  legal.  It 
would  violate  the  fundamentals  of  our  system  and  consti- 
tute a  coercion  of  the  States,  intolerable  in  all  its  implica- 
tions. 

As  stated.  I  am  ready  to  vote  for  repeal  of  the  amend- 
ment— fiat  repeal,  to  be  acted  upon  through  State  legisla- 
tures according  to  the  established  custom  and  ancient 
practice.    I  will  not  be  carried  off  my  feet  to  vote  for  an 
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unsound  propDwJ  merdy  because  it  is  considered  to  be  a 
popular  measure.  I  will  not  be  dragooned  Into  voting  for 
repeal  without  proper  safeguards  and  after  due  considera- 
tkm  in  keeping  with  the  Importance  of  tbe  question  and  tbe 

dignity  of  the  House. 

Mr.  MORTON  D.  HULL.  Mr.  Speaker.  I  am  taking  ad- 
vantage of  tbe  (^KMrtunity  offered,  by  tbe  consent  of  tbe 
Bouse,  to  extend  my  remarks,  to  put  on  record  my  reason 
for  voting /'no'*  on  House  Jt^t  Resolution  490.  I  voted 
"  no  "  because  on  an  Important  measure  profoundly  inter- 
esting to  tbe  whole  country  no  adequate  opportunity  was 
crffered  to  tbe  House  membership  to  proper^  discuss  tbe 
measure  itself  or  to  offer  or  discuss  any  alternate  measure 
which  might  be  proposed.  Tbe  whole  discussion  was  limited 
to  20  minutes  a  side  with  no  opportunity  to  amend  or  to  offer 
a  substitute  measure.  On  tbe  measure  itself  I  have  mixed 
feelings.  I  have  never  believed  that  a  prohibitory  amend- 
ment to  the  Federal  Constitution  was  a  wise  or  expedient 
way  of  seeking  to  correct  an  evil  as  old  as  mankind.  It  is 
true  that  I  have  voted  a  dry  vote  quite  consistently.  Frankly. 
I  have  done  so  because  I  have  preferred  to  be  associated 
with  an  aspiration  rather  than  with  an  appetite.  But  now 
that  the  consideration  of  tbe  prohibitory  amendment  is 
^f^tti  before  the  Congress,  it  has  seemed  to  me  Uiat  an 
(HipOTtimity  was  offered  to  us  to  deal  more  rati(Kially  with 
tbe  whole  subject  matter  of  Government  control  of  tbe  busi- 
ness of  manufacturing  and  merchandising  intoxicating  bev- 
erages. Complete  constitutional  prohiUtion  of  such  business 
through  the  Unted  States  against  the  wishes  of  tbe  majority 
of  the  people  has  proven  impracticable.  Therefore  it  may 
seem  that  tbe  eighteenth  amendment  should  be  repealed 
and  the  States  permitted  to  handle  the  subject  for  them- 
selves. Tet  some  communities  and  some  States  wish  to 
retain  Federal  prohibition  as  a  force  in  aid  of  their  own 
■omptuary  legislation.  Now,  this  is  what  I  have  attempted 
to  do,  to  give  to  such  States  as  desire  it  complete  State 
rights  and  State  obligation  in  tbe  matter,  and  to  conserve 
to  such  other  States  as  desire  it  the  benefit  of  Fedaral  pro- 
hibition. This  effort  is  embraced  in  a  Joint  resolution  which 
I  have  introduced  in  the  House  (H.  J.  Res.  466) .  v^iich  reads 
as  follows: 

Joint  Baacdntloii  4M 


RettAved  by  th*  8en*U  mnd  Houte  of  RejtretenUttvea  of  Vt* 
VniUd  Stmtf  of  America  in  Confreat  msaemhled  (two-thirda  of 
emch  Bout  ooticurHnff  therein) .  That  It  U  henbj  propcwed  to  the 
■evenl  8t»t«8  tbat  Article  XVlll  of  the  amendmeata  to  the  Oon- 
•Utotion  of  the  Untted  States,  oommonly  known  as  the  eighteenth 
amendment,  ahaU  be  amended,  which  amendment  ahaU  be  Talld 
to  all  Intents  and  purpoaes  as  part  of  the  Constitution  when 
ratified  by  the  legtelaturee  of  the  aerwal  SUtes  as  required  by 
the  Coxwtltutlon.  so  that  each  Artide  XVlll  <tf  the  amendments 
to  the  OonsUtutlon  of  tbe  United  States  shall  read  as  foUows: 


*  SacnoK  1.  After  one  year  from  the  ratlAeatioa  of  this  arttda 
the  manufaotuie,  sale,  or  traoqwrtatUm  of  intoxicating  Uquora 
within,  the  Impcn^tlon  thereof  Into,  or  the  exportation  thereof 
from  the  United  States  and  all  Territories  subject  to  the  Jtxrladlc- 
tlon  thereof  for  beterage  purposss  is  hereby  prtdtlbtted. 

"Sac.  2.  The  Congress  and  the  several  States  shall  have  con- 
current power  to  enforce  this  article  by  appropriate  legislation. 

"  Ssc.  8.  This  article  shall  be  inoperative  unless  it  shall  have 
been  ratified  as  an  amendment  to  the  Constttutlon  by  the  legis- 
latures of  the  sereral  States,  as  provided  in  the  Constitution, 
within  se^en  years  from  the  date  of  the  submission  hereof  to  the 
States  by  the  Congress. 

"Sac  4.  The  provisions  of  section  1  of  this  article  are  subject 
to  the  foUowing  exceptions,  namely:  That  any  State  may  at  any 
time  by  an  act  of  its  SUte  legislature,  by  sucdi  formalities  as  are 
required  to  pass  a  State  law.  soispend  the  operation  within  the 
boundaries  of  such  State  of  the  prohibitions  contained  in  section 
1  of  this  article  for  a  period  of  10  years.  At  the  end  of  10 
years  the  prohibitive  provisions  of  section  1  of  this  article  shall 
again  become  in  force,  unless  ag^in  suspended  by  act  of  the  legis- 
lative body  enacted  not  earlier  than  at  the  last  regular  legUIative 
aeasion  of  an  unexpired  period  of  suspension.  The  right  of  the 
State  to  suspend  the  operation  of  section  1  of  this  article  or  to 
again  oome  under  Its  provisions  shall  be  a  continuing  right. 

**  Sac.  6.  It  shaU  be  the  duty  of  the  secretary  of  state  of  any 
State  taking  action  under  the  provisions  of  section  4  of  this 
article  to  notify  the  President  of  the  TXnlted  States,  and  upon 
notification  the  President  of  the  United  States  shall  make  procla- 
mation thereof." 

It  Win  be  seen  that  the  first  three  sections  of  the  resohi- 
tion  are  idenUcal  with  the  first  three  sections  at  tbs  present 


eighteenth  amendment  Tte  foarfli  seetton  tntroduess  the 
new  feature.  It  provides  that  a  State  may,  by  tbe  action  o( 
its  legislature.  uzMier  such  formalities  as  are  required  to  pass 
a  State  law,  suspend  tbe  operation  of  the  prohibitory  pro- 
visions of  tbe  lunendmoit  for  the  period  of  lOqrears— at  tbe 
end  <tf  which  time  tbe  prohibitory  lurovisioDB  again  become 
in  force,  unlets  again  suspoided  by  like  action.  In  other 
words,  it  provides  for  a  State  option  to  be  expressed  by  the 
l^islature,  bui;  with  the  burden  of  maintaining  tbe  suspen- 
sicm  always  on  tbe  wets.  I  have  been  Influenoed  to  introdooe 
this  proposal  by  my  observation  of  the  <H>eratton  of  local 
option  for  small  pcditical  units  In  my  own  State.  I  was  a 
member  of  the  Legislature  of  Illinois  that  passed  tbe  first 
local  option  Uquor  law  In  QUnois. 

It  gave  to  tlie  voters  of  each  township  the  right  cm  Initia- 
tive petition  of  a  very  small  percentage  of  its  voters  to  vote 
tbe  saloon  out;,  or.  being  dry,  to  vote  tbe  saloon  in.  It  was 
interesting  in  these  circumstances  to  watch  the  gyrations  at 
public  opinim.  Shocked  by  some  local  tncidait  of  evil  char- 
acter and  of  iUc^ioUc  origin,  it  woold  vote  tbe  saloon  out. 
In  a  year  or  two,  having  acquired  a  thirst,  it  would  rdeat 
and  vote  the  saloon  in  again.  Having  experienced  a  year  or 
two  of  legalized  drinks,  it  would  gather  a  community  head-- 
ache  and  vote  tbe  saloon  out  again.  This  process  d  change 
might  be  repeated  several  times,  but  eventually  the  re- 
education In  the  old  experience  would  land  tbe  town  In  tbe 
dry  column  and  it  would  stay  there.  In  this  way  the  whole 
coimtry  was  becconing  dry  very  rapidly.  There  seems  to  be 
r^ular  rhythm  of  human  action  in  such  matters  that  re- 
quires the  reeducation  of  peoples  in  tbe  old  experience  be- 
fore settled  convictions  are  formed — and  in  the  case  of 
intoxicating  drinks  the  sustaining  public  opinion  necessary 
to  enforcement  is  formed. 

It  is  my  opinion  that  the  proposal  I  have  offered  will  con- 
tribute to  the  building  up  of  the  public  opinion  necessary  to 
enforce  a  prohibition  law.  It  should  be  noted  that  in  any 
State  which  chooses  to  go  wet  and  take  itself  out  from 
under  the  constitutional  amendment  it  win  still  be  possible 
to  have  local  option  for  smaUer  units  or  political  subdivi- 
sions of  tbe  State  under  State  law.  Such  was  the  situation 
in  many  of  tlie  States  which  are  nbw  classed  as  wet  States. 
It  should  also  be  noted  that  under  my  proposal  States  pre- 
ferring to  remain  dry  will  have  tbe  sun>OTt  of  the  Federal 
Government  bi  maintaining  their  chosen  status.  Finally. 
I  wish  to  sugisest  that  in  States  that  prefer  to  suspend  tbe 
operation  of  the  eighteenth  amendment  for  10  years  and  to 
become  wet.  my  proposal  puts  the  business  interests  i^iich 
seek  to  profit  out  of  tbe  exploitation  at  the  appetites  of 
their  fellow  men  on  their  good  behavior.  The  10-year 
period  of  suspension  becomes  a  probationary  period.  If  tbe 
liquor  interests  do  not  conduct  their  business  in  a  beccnning 
way,  they  may  expect  that  at  the  end  of  10  years  they  can 
not  get  another  suspension.  Their  self-interest  in  tbe  per- 
petuation of  their  business  will  coincide  in  some  degree  with 
good  morals.  It  will  mean  something  besides  profit  to  sell 
Uquor  to  minors  or  to  habitual  drunkards.  Lastly,  let  me 
suggest  that  my  proposal  does  two  things  at  one  stroke.  It 
gives  the  SUtes  the  right  to  determine  their  status— wet  or 
dry— and  it  gives  to  the  dry  States  Federal  enf oroemoit. 

Lastly,  I  wish  to  consider  one  objection  frequently  raised 
against  my  proposal — that  it  permits  a  State  to  secede  tram 
or  nullify  tbe  Constitution.  This  is  not  so.  It  is  a  flexible 
part  of  the  Constitution  and  offers  opportunity  for  coopera- 
tion between  State  and  Federal  authority  in  tbe  handling  of 
an  ancient  evil.  The  words  "  nulllflcation  **  or  "  secession  " 
are  words  of  evil  connotation.  They  hark  back  to  an  un- 
happy time  in  our  history  when  we  were  divided.  They  are 
used  in  connection  with  this  bill  to  raise  an  mithinking 
larejudlce  against  this  proposaL  There  is  no  more  a  require- 
ment of  uniformity  under  Federal  law  in  handling  this  prob- 
lem than  there  is  State  law  which  permits  or  permitted 
variety  of  treatment  in  townships  or  counties  under  local 
option  as  provided  by  State  law. 

I  have  outlined  my  own  thought  with  reference  to  the 
diqxiBttion  to  be  made  of  the  eighteenth  amendment  The 
plan  I  have  aiggested  is»  tt  seems  to  me»  a 
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owMCB.    WOO  may  act  uQoer  ama  ireaenu  supervisioa.  i  pracuce.    I  wui  not  De  carried  off  my  feet  to  vote  for  an 
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gram.  It  Is  because  of  the  faOure  to  offer  a  coostnictlTe 
program  th^  i  have  voted  "  no  "  on  House  Joint  Rescrfution 
480.  There  are  several  proposals  before  the  House  that  do 
propose  something  more  constructive  than  the  bare  repeal  of 
the  eighteenth  amendment.  It  would  seem  to  me  that  the 
opportunity  should  hare  been  given  the  House  to  consider 
them  and  that  until  they  are  considered  the  House  should 
refuse  to  take  action  upon  the  bare  repeal  d  the  eighteenth 
amendment. 

Mr.  licKBOWN.  Mr.  Speaker,  the  signs  of  the  times 
seem  to  point  to  the  necessity  of  submitting  the  eighteenth 
amendment  to  the  Constituticxi  to  the  people  of  the  United 
States  for  approval  or  modification. 

This  is  the  first  time  in  the  history  of  this  Republic  that 
It  has  been  deemed  necessary  to  resubmit  any  portion  of  the 
Constitation  to  the  American  people. 

This  action  Is  evidently  predicated  upon  the  theory  that 
tn  the  adoption  of  this  amendment  an  error  was  made 
in  its  provisions,  and  not  upon  the  idea  that  the  people 
refuse  to  obey  or  acknowledge  the  force  of  the  amendment. 
^JDtsrespect  for  the  Constitution  has  occurred  in  the  past, 
ntyi  an  attempt  to  nullify  the  provision  of  that  instrument 
occupies  a  historic  page  In  our  national  history.  When  the 
nullification  act  of  South  Carolina  threatened  the  then 
Dunocratlc  President,  Andrew  Jackson,  it  was  met  with 
stem  disapprovaL 

It  Is  Urue  that  the  American  people  are  charged  with 
disrespect  for  law  and  there  Is  a  disposition  among  many 
to  fiout  the  law  on  many  occasions.  To  determine  the  im- 
derlying  cause  of  this  situation  challenges  the  best  brain 
(tf  our  li^wmakers  and  executives  throughout  the  whole 
country.  ^ 

I  have  often  wondered  whether  the  growing  disrespect  for 
the  law  came  from  a  dislike  of  the  particular  law,  or  callous 
thoughtlessness  on  the  part  of  some,  or  from  the  xmequal 
manner  of  the  enforcement  of  our  laws. 

I  am  inclined  to  the  latter  cause.  I  reach  this  conclu- 
sion from  the  natural  revolt  that  occurs  in  the  mind  of  a 
dtiaen  who.  having  committeed  an  InfractUm  of  the  law.  re- 
ceives punishment  entirely  out  of  line  with  that  received  by 
some  more  prominent  cltiaen  under  similar  clitnmistances. 

Citiaen  A  is  fined  for  violating  a  city  traffic  ordinance 
azkd  dtisen  B,  more  influential,  is  excused  under  the  same 
circumstances. 

A  small  group  of  citizens  are  Jailed  for  violation  of  the 
antitrust  laws,  and  the  gigantic  offenders  are  excused. 

Our  Government  is  founded  ui>on  the  principle  of  majority 
rule,  and  I  take  it  that  at  any  time  a  majority  of  the  peoi^ 
want  a  change  in  any  part  or  the  whole  of  the  fundamental 
law  of  the  land  they  are  entitled  of  right  to  express  them- 


We  submitted  the  eighteenth  amendment  to  the  legisla- 
tures of  the  several  States  and  it  was  ratified.  Orderly 
procedure  would  require  that  the  legislatures  of  two-thirds 
of  the  States  should,  by  resolution,  ask  us  to  resubmit  the 
amendment. 

What  I  Shan  say  or  do  here  to-day  win  pass  with  the 
setting  sun.  but  what  the  House  of  Representatives  does 
to-day  will  mark  an  epoch  in  t^e  future  destiny  of  Ameri- 
cans yet  unborn. 

There  are  many  worse  things  In  tht  catetfory  oC  crimes 
and  morals  than  drinking  intoxicating  liquors. 

Many  dubious  things  have  bden  done  in  the  name  of  pro- 
hibition, and  some  have  commercialized  their  assumed 
morality  in  the  cause  of  prohibition;  but  none  of  these 
things  can  be  compared  with  the  corrupting,  degenerating, 
deititictive  open  saloon. 

Soooe  prohibitionists  think  you  can  change  human  nature 
and  destixiy  liquor  drinking  by  mandate  of  law.  and  they  are 
satisfied  with  their  accomplishments  in  behalf  of  temperance 
if  they  can  Just  have  a  severe  law  on  the  statute  books  with 
a  host  of  those  with  an  eye  single  to  the  enforcement  al  tvyi^ 
stotute. 

Many  antiprohlUtionlsts  think  that  by  resubmitting  the 
eighteenth  amendment  the  **  year  of  iuUlee  will  come." 


Tliere  lies  between  these  two  contending  farces  the  rlgfalT 
road  to  traveL 

Those  who  believe  tn  a  sober  dtiaenry  in  America  should 
redouble  their  efforts  to  train  and  teach  young  Americans  at 
both  sexes  the  evil  effects  of  indulging  in  the  use  of  intoxi- 
cating liquors. 

The  boys  and  girls  who  have  come  Into  our  care  since  th« 
adoption  of  the  eighteenth  amendment  win  be  tempted 
and  sorely  tried  if  and  when  America  shall  return  to  thsi 
sale  of  intoxicating  liquor  on  any  large  scale. 

Those  of  us  who  survived  the  gay  nineties  can  well  remem- 
ber certain  men  in  the  nei^borhood  whose  weekly  visit  to 
the  county  seat  was  always  celebrated  by  a  real  oid-fashioned 
dnmk,  and  the  advantage  enjoyed  by  that  neighbor  com- 
pared with  a  present-day  neightmr  attempting  the  sam« 
kind  of  celebration  is  that  the  former  rode  ahorse  that 
would  always  bring  him  home  safe,  whereas  the  latter, 
attempting  to  mix  gasoline  and  liquor,  wlD  wni±  himself  or 
a  neighbor.  ^^ — 

The  advocates  of  this  resolution  disavow  any  attempt  to 
bring  back  the  saloon.  In  this  I  know  that  many  Members 
of  this  House  are  sincere.  The  place  where  the  liquor  is  to 
be  sold  is  not  the  important  problem  here  for  solution. 

The  problem  about  which  I  am  concerned  is  the  promis- 
cuous selling  of  intoxicating  liquor  for  profit. 

The  Good  Book  says  it  is  the  love  of  money  that  Is  tho 
root  of  all  evil,  not  that  money  Is  the  root  of  aD  evO. 

It  Is  not  the  place  that  is  the  root  of  the  evil,  but  tho 
quantity  and  profit  in  the  sales  that  is  the  root  of  the 
dissatisfaction. 

Some  raise  the  question  as  to  the  definition  of  the 
word  "  saloon."  There  is  no  word  in  the  English  language 
that  win  properly  describe  some  of  the  hell  dives  that  existed 
before  prohibition.  There  are  speakeasies  Jiist  as  disrepu- 
table right  in  America  to-day  and  there  are  dens  of  vice 
where  gunmen  and  crooks  congregate,  but  nowhere.  I  dare 
say,  are  such  places  to  be  found  on  the  bxislness  streets  of 
any  city.  Not  all  saloon  men  are  disreputable,  and  some  are 
very  decent  fellows  personally:  but  the  sale  of  intoxicating 
liquors  for  profit  is  demoralising  to  the  better  nature  of 
aD  men.  | 

We  are  told  that  w«nen  drink  to-day.  as  if  they  never 
drank  before  the  adoption  of  the  eighteenth  amendment. 
In  the  saloon  days  in  the  great  city  of  New  York  there  were 
hundreds  of  drinking  places  where  women  went  in  the  back 
doors  for  their  liquors  and  where  the  down  and  outs  were 
sold  the  washings  from  beer  kegs  mixed  with  lime  to  make 
it  foam. 

We  are  told  that  there  Is  more  drinking  to-day  than  ever. 
Well,  it  certainly  is  nothing  to  boast  about  to  the  world. 

T%iey  tell  us  that  boys  and  girls  are  drinking  more  than 
they  did  before  prohibition.  If  this  is  true,  there  are  a  lot 
of  weak-Jointed,  ice-blooded  daddies  in  this  country.  It 
may  be  that  the  fathers  are  unable  to  do  an3rthing  about  it 
or  to  get  officers  to  do  their  duty,  but  the  bootlegger  had  best 
beware  of  despoiling  the  children  of  real  red-blooded 
Americans. 

Nations  are  subject  to  great  waves  of  emotions.  The 
appeal  to  make  money  Is  one  of  the  strongest  emotions  in 
America  and  is  only  equaled  by  the  emotion  of  prejudice. 

Many  citizens  have  been  disgusted  at  the  intolerant  spirit 
exhibited  by  ^ome  who  talk  for  prohibition  and  for  the 
moment  declare  for  a  change.  I  am  wondering  if  they  are 
counting  the  cost  of  the  change. 

Those  who  would  profit  by  the  return  of  the  sale  of  liquors 
In  America  are  taking  advantage  of  the  people  when  they 
are  overwhelmed  with  poverty,  taxes,  and  crime,  to  press 
for  advantage  in  the  struggle  over  this  question. 

Some  say  let  us  dispose  of  the  question  and  be  through  ! 
with  it.  But  yon  can  never  wash  your  hands  of  the  contro- 
versy between  those  who  would  sell  liquors  and  those  who 
woiild  prohibit  the  sale  of  liquor.  The  urge  to  make  money 
from  the  sale  of  liquor  is  too  strong  to  lie  dormant  for  any 
izcat  length  of  time.  This  controversy  came  with  the  crea- 
tion of  government  »jnnng  men  and  will  remain  until  the 
end  of  governments. 
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U  the  time  has  come  to  make  a  change  in  the  organic  law 
of  the  Nation  on  this  subject,  then  let  us  fo  about  the  ta^  as 
sane  and  careful  men.  Let  us  first  try  holrtlng  the  eii^t- 
eenth  amendment  intact  in  all  that  portion  of  our  beloved 
country  that  desires  it  to  so  remain.  Let  the  National  Gov- 
ernment, when  requested  by  the  people  of  a  sovereign  State 
expressed  through  the  legislature,  establldi  places  where 
Intoxicating  liquors  may  be  dispensed  in  original  package, 
not  to  be  opened  on  the  premises,  and  at  a  price  so  reason- 
able as  to  eliminate  the  bootlegger  or  racketeer  in  that 
particular  community. 

It  Is  contended  that  such  a  proposed  amendment  is  not 
in  keeping  with  the  language  of  the  Democratic  platform  on 
this  subject. 

.  The  language  of  the  platform  Is  for  outright  repeal  by  the 
untried  convention  system. 

Tlien  follows  the  following  language: 

We  urge  the  enactment  at  such  meemiree  by  the  eeverml  States 
as  wUl  actually  promote  temperance,  effeeUvely  pceve&t  the  return 
of  the  saloon,  and  bring,  the  liquor  trafllc  into  the  open  under 
complete  siiporlsloa  and  ocmtrol  by  the  States. 

We  demand  that  the  Federal  Oovemment  effectively  exerclee  Its 
power  to  enable  the  States  to  protect  themselves  against  Importa- 
tion of  Intoxicating  liquors  in  Tlolatton  of  tlMlr  laws. 

Political  platforms,  like  organic  laws,  are  to  be  construed 
according  to  the  common  accepted  meaning  of  words  as 
would  be  understood  by  the  citiaen. 

Does  the  qualifying  language  mean  anything  or  is  it  an 
idle  gesture? 

The  average  cltlsen  would  take  the  language  to  mean  that 
as  a  preliminary  step  to  repeal  of  the  eighteenth  amendment 
the  States  enact  measures  that  will  actually  promote  tem- 
perance, effectively  prevmt  the  return  of  the  saloon,  and 
suppress  the  bootlegger  by  bringing  the  liquor  trafllc  Into 
the  open. 

If  it  means  to  wait  until  the  eighteenth  amendment  is 
repealed  before  the  States  enact  such  laws,  then  the  only 
guaranty  we  have  against  the  return  of  the  saloon  or  sup- 
pression of  the  bootiegger  is  the  urge  of  the  Congress. 

No  man  in  this  Nation  believes  more  strongly  than  I  tn 
keeping  faith  with  the  people  upon  political  pledges.  Men 
in  political  matters  should  be  as  honest  as  they  are  in 
private  affairs. 

I  told  my  people  in  public  addresses  that  I  could  not  c(m- 
sclentiously  vote  for  repeal  of  the  eighteenth  amendment. 
I  also  stated  that  I  would  do  nothing  to  delay  or  obstruct 
the  party  in  fulfilling  its  pledges. 

In  order  to  save  the  eighteenth  amendment  I  offered  the 
following  substitute  in  the  meeting  of  the  Judiciary 
Committee: 

Congress  shall  hsye  the  power  tc  authorlae  the  manufact\zre. 
sale,  or  transportation  of  Intoxicating  liquors  for  bevorage  pur- 
poses  within  the  limits  of  any  designated  tenitosy  In  any  State 
when  permission  Is  granted  by  the  State  for  such  purposes. 

This  substitute  would  permit  Congress  to  pass  an  act 
permitting  any  State  to  have  intoxicating  liquors  for  bev- 
erage purposes  in  any  particular  city  or  cities  ot  in  all  the 
State  if  they  wished.  They  could  have  hard  liquors  in 
some  parts  and  light  wines  or  beer  in  other  parts.  I  can  not 
vote  for  outright  repeal  without  assurance  that  the  saloon 
shall  not  return  to  America. 

Mr.  BLANTON.  Ml.  Speaker,  hf  our  vote  to-day  we  are 
called  upon  to  take  a  decisive  stand  either  for  or  against  the 
saloons. .  A  vote  for  this  res>eal  resolution  is  a  vote  for  the  sa- 
loons. A  vote  against  this  repeal  resolution  is  a  vote  against 
the  saloons.  We  can  not  disguise  or  camouflage  the  issue.  The 
saloon  hLs  been  outlawed  and  banished  from  our  coimtry. 
It  is  a  fugitive  from  Justice.  It  can  not  be  legalised  by 
statute,  because  it  has  been  put  out  of  existence  by  fimda- 
mental  law.  To  legalize  it  again  requires  a  constitutional 
amendment.  And  this  repeal  rescdution  proposed  to-day  is 
to  give  this  infamous  outlaw  a  legal  standing  and  to  permit 
the  saloon  once  sgain  to  fasten  itself  and  all  of  its  corrup- 
tive infiuences  upcm  our  body  politic 

UULVl 8 


Tbe  idea  to  me  Is  unttiinkabte.  XT  we  repeal  the  eighteenth 
amendment,  there  are  no  safeguards  that  oouki  be  retained 
by  the  Government  that  would  insure  dry  States  from  being 
overwhelmed  with  liquor  luought  aooss  their  borders.  A 
hl^-powered  trui^  specially  equipped  with  secret  oompait- 
ments  that  special  agoits  could  noi  discover  tn  an  hour^ 
search  could  have  th^  secret  compartments  filled  to-tt^t 
in  Baltimore  with  fifty  S-gaUoo  cans  of  whisky,  and  by 
day  after  to-morrow  morning  on  fiO-mUes-an-hour  unbroken 
boulevards  this  whisky  could  cnas  the  Arkansas  line  into 
Texarkana,  Tex.,  without  being  stopped  en  route,  because 
ostensibly  it  would  be  merely  an  innocent  load  of  furniture 
or  farm  machinery.  Sp  unless  the  Federal  Govemmoit  re- 
tains its  control  over  the  manufacture  and  souroe  of  supply 
dry  States  would  be  helpless  in  thdr  own  protection,  for  it 
would  cost  them  alom  more  to  enforce  their  laws  than 
every  form  of  taxaticoi  could  raise  In  monsy  for  enf oroement 
expenses. 

We  must  not  fool  cursives.  We  must  look  the  Issue 
squarely  in  the  face.  We  must  realise  the  Inevitable— that 
this  prtHwsed  repeal  means  a  return  of  the  saloons.  It  means 
nothing  else.  And  when  we  pass  this  resolution,  to  be  ratified 
by  convttitions.  we  are  doing  nothing  more  or  less  than 
opening  up  again  thousands  of  saloons  to  curse  the  people 
of  our  Nation. 

It  win  be  remembered  that  President  Hoover  spent  almost 
a  miUicm  dcdlars  on  his  Wlckersham  Commission.  Practi- 
cally everybody  now  agrees  that  it  was  a  most  foolish  action. 
In  the  first  place,  of  the  11  members  appointed  by  the  Presi- 
dent on  this  c<Hnmission  most  of  them  were  well-known, 
outstanding,  fundamental  wets.  The  drys  hardly  expected 
anything  in  their  repent  that  would  be  favorable  to  the 
pndiiblti<»  cause.  To  the  amazement  of  everyone,  however, 
this  entire  committee  agreed  unanimously  that  undor  no 
circumstances  should  the  open  saloon  be  ever  again  coun- 
tenanced in  tlie  United  States.  And  they  also  agreed  that 
the  C<mstitution  should  never  be  nullified  by  permitting  so- 
called  li^t  wines  and  beer.  Remember  there  were  11  mem- 
bers on  this  Wlckersham  CommissUm.  And  most  of  than 
were  fundamental  wets.  And  yet  10  members  out  of  the  11 
signed  conclusions  and  recommendations  that  they  were 
omx>8ed  to  repeal  of  the  eighteenth  amendment:  that  they 
were  opposed  to  the  rectwation  in  any  manner  of  the  legal- 
ised saloon;  Uiat  they  were  ofvoacd  to  the  Federal  or  State 
Governments',  as  such,  going  into  the  liquor  business:  and 
that  they  were  opposed  to  the  pixHXwal  to  modify  the  na- 
ticmal  prohibiticm  act  so  as  to  permit  the  manufacture  and 
sale  of  light  wines  and  beer.  The  above  were  the  first 
four  of  the  conclusions  and  recommendations  signed  by  10 
out  of  11  of  said  members  of  the  commission.  And  for  fear 
that  s<xne  one  may  question  the  accuracy  of  the  above  I  will 
quote  same  word  by  word  f  nan  the  report  ci  the  commlQsion, , 
as  follows,  to  wit: 


fX>l«CC08t0MS   AMB   WOOMlTOrDATlDltS 

1.  The  commission  is  opposed  to  repeal  of  the  eighteenth  amaad- 
ment. 

a.  The  commission  Is  opposed  to  the  restoration  in  any  manner 
of  the  legalised  saloon. 

8.  The  commission  Is  oppoasd  to  the  Pederal  or  State  Oovem- 
ments'  as  such,  going  Into  the  liquor  busmess. 

4.  The  commission  U  exposed  to  the  propoeal  to  aoodlfy  the 
national  prohibition  act  so  as  to  permit  manufacture  and  sale  of 
light  wines  or  beer. 

Oeorge  W.  Wlckersham.  dULirman;  .Henry  W.  Anderson: 
Newton  D.  Bakn-;  Ada  L.  Oomstoek;  William  I.  Orubb; 
William  8.  Kenyan;  Ftank  J.  Loeeoh;  Paid  J.  Mo- 
Oonnick;  Kenneth  Maolrlntoeh;  Rosooe  Pound. 

You  will  note  that  the  above  conclusions  and  recommenda- 
tions. Nos.  1.  3,  3,  and  4.  were  signed  by  10  out  of  the  11 
members  of  the  Wlckersham  Commission.  The  only  mem- 
ber thereof  who  did  not  sign  same  was  Hon.  Monte  M. 
T.pmftnn^  of  New  Orleans,  who  made  and  signed  a  separate 
report.    He  was  against  nullification,  for  he  said: 

I  do  not  faTor  the  theory  of  nulltflcatlon.  and  so  long  as  the 
eighteenth  amecdment  is  not  repealed  by  constitutional  methods. 
It  seems  to  me  to  be  the  duty  of  Congress  to  maks  "* 

efforts  to  enforce  It^ 

And  so  forth. 
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Uean  pUtfonn  •aOi  tb»  rapaal  te  the  am*  of  the  Denujcrattc  pUt- 
form  SIu  b«  rmtlfled  by  conTWitlons  In  the  S^*««  ™*^"  ^^if  ^J^^ 
the  State  leglalatnres.  It  la  difficult  to  understand  why  thta  was 
done  Probably  the  Idea  in  the  mlnda  of  those  who  drafted  the 
olatforms  was  that  by  limiting  the  deliberattons  of  the  conren- 
Sons  to  one  subject,  that  Issue  would  not  be  confused  with  other 
questions,  as  it  might  weU  be  In  the  case  of  the  election  of  the 
members  of  the  legtolatures.  This  argument  wouJd  be  sound  If 
it  were  not  for  the  fact  that  the  creation  o<  the  convenUons 
thetnaelves  Is  dependent  upon  the  acUon  of  the  leglaUtures  of 

the  several  States.  »     „  ..^       *^, 

What  are  these  proposed  conventions?  How  are  they  created? 
■ow  are  the  delegates  to  them  to  be  elected?  I  doubt  if  many 
propoDento  of  this  method  of  ratification  of  amendments  to  the 
Constitution  have  given  serious  consideration  to  these  questions. 

Article  V  provides  how  the  Constitution  of  the  United  States 
May  to  fim^"***"**  and  reads  as  follows: 

"ABTSCLB  V — ucmm  or  amwuMawT 

"The  Oongreas.  whenever  two-thirds  of  both  Houses  shall 
deem  it  neoeasary.  t*>*"  propose  amendments  to  this  Constitution, 
or.  OB  the  application  of  the  legislatures  of  two-thirds  of  the 
g^^j^  Statea.  th»ll  call  a  convention  for  proposing  amendments. 
which.  In  either  case.  shaU  be  vaUd  to  all  intents  and  purpoeea. 
as  part  of  this  Constitution,  when  ratified  by  the  leglslatiires  of 
tbxee-fourtha  at  the  several  States,  or  by  conventions  in  three- 
fourths  thereof,  as  the  one  or  the  other  mode  of  ratification  may 
be  propoeed  by  the  Congress:  Protrtd«d,  That  no  amendment  which 
may  be  made  prior  to  the  year  one  thousand  eight  himdred  and 
eight  ShaU  in  any  manner  affect  the  first  and  fourth  clauses  hi  the 
ninth  section  of  the  first  article;  and  that  no  State,  without  lU 
eooavit.  shall  be  deprived  of  iU  equal  suffrage  in  the  Senate." 

Slxkee  the  adoption  of  the  Constitution  19  amendments  to  It 
have  been  ratified  by  a  sulBclent  number  of  the  States  to  become 
•  part  thereof.  *"^  in  every  instance  the  method  of  ratification 
propoeed  by  Cangraas  has  been  by  State  legislatures  and  not  by 
oonventlons.  Therefore,  we  have  no  precedent  to  Indicate  the 
nature  of  theee  conventions  nor  any  Judicial  interpretaUon  of  the 
word  **  conventions  "  as  used  in  Article  V. 

In  the  absence  of  any  precedent  based  on  actual  experience  or 
InterpreUtlon,  we  naturaUy  txim  to  the  records  and  debates  of 
the  Oonstitutlonal  Convention  which  adopted  the  Federal  Consti- 
tution and  contonporary  comments,  such  as  the  "  Federalist," 
•te.,  for  our  mformation.  but  here  again  we  get  no  assistance. 
SxhausUve  ezaminaUon  of  these  sotiroes  produces  nothing  help- 
ful but  a  reference  to  a  statement  of  Madison's  in  the  debates  in 
the  OansUtutlonal  Convention,  when  he  remarked  upon  thc'vague- 
B«e  of  the  terms  "  call  a  convention  for  the  purpose "  as  a 
•ulBclent  reason  for  recooslderlng  Article  V.  ■-- 

In  the  absence  of  any  expressed  interpretation  of  the  meaning 
of  the  words  **  by  convention  "  as  used  In  Article  V  of  the  Con- 
stitution, we  are  obliged  to  look  elsewhere  to  discover  the  intent 
of  the  members  of  the  Federal  convenUon  in  using  this  language. 
Article  vn  of  the  Constitution  which  prescribes  the  method  of 
rntl**i^"^"  reads  as  follows: 

"sKiiCLJi  vn — aanncaTioM 

"The  rattfleatlon  of  the  conventions  of  nine  States,  shall  be 
•ufflclent  for  the  establishment  of  this  Constitution  between 
the  States,  so  ratifying  the  same." 

We  believe  that  there  can  be  but  little  doubt  but  that  they 
bad  in  mind  this  type  of  convention  in  drafting  Article  V.  In 
^  order  to  determine  the  nature  of  the  conventions  which  ratified 
the  Constitution  an  examination  has  been  made  of  the  statutes 
of  n«"*  of  the  original  thirteen  States  authorizing  the  calling 
of  theee  conventions. 

Tbsae  statotea  were  xkot  entirely  uniform,  l^e  legislature  of 
e«eh  atfJtm  jwsserlbed  the  number  of  delegates  to  the  convenUon 
and  the  quallflcatlons  of  the  electors  who  chose  the  delegates. 
They  also  detennlned  the  time  and  place  of  holding  the  con- 
vsnUons  and  made  appropriations  for  the  pay  of  the  delegatee 
and  other  ezpenase.  The  new  Constitution  was  passed  In  Sep- 
tember. 1778.  and  the  ^hode  Island  LsgisUture.  for  example,  did 
not  pass  an  act  «^m"g  for  a  convention  until  January.  1790. 

In  each  instance  the  very  existence  of  the  convention  depended 
upon  the  prior  action  of  the  SUte  legislature.  It  is  generally 
eonoeded  that  the  proposing  of  a  constitutional  amendment  Is  a 
Vsderal  function  and  that  the  ratification  of  an  amendment  to 
the  Constitution  Is  a  State  function.  As  the  ratification  is  a  State 
function.  It  IS  my  contention  that  the  legislatxures  of  the  States 
have  the  sole  authority  to  determine  the  nat\ire  of  the  convention 
to  be  eaUed  and  the  aetkm  of  the  legislative  of  the  State  is  an 
sawntlsl  prerequisite  to  the  '•^lU^g  of  the  convention  in  any  State. 
As  one  who  desires  an  early  solution  of  the  prohibition  question. 
I  oppose  this  method  of  submitting  the  amendment  to  State  con- 
ventions rather  than  to  the  le«{isl»tures.  becaiise  m  every  instance 
-  it  requlrea  the  action  of  two  bodies  rather  than  one.  which  means 
at  least  delay  If  not  complete  failure  of  action.  Also  because,  in 
the  SUtee  having  dry  legislatures.  It  is  possible  for  the  legldatures 
In  determintz^  the  method  by  which  the  delegates  to  the  consU- 
tutlonal  convention  shall  be  elected  to  gerrymander  the  SUte  m 
such  a  fashion  as  to  assure  a  dry  majority  in  the  convention,  and 
becaiise  of  the  ambiguity  of  the  meanln^t  of  the  word  "  conven- 
tion "  m  Article  V.  which  might  res\ilt  In  the  Invalidation  of  the 
ratllleatkm  of  the  amendment  and  wiU  at  least  invite  prolonged 
litigation  on  the  subject.  I  can  see  no  objection  to  submitting 
the  questlOB  to  the  legislatuxea.    I   believe  that  the  State  legla- 

to  tiM  ehaoc*  in  popular  opinion  rsgardlnf 


any  queetfcm  ot  great  natknal  Importance  such  as  the  prohibition 

question.  If  the  proponenU  of  the  conventions  lack  confidence  In 
the  legislatures,  they  must  remember  that  the  legislatures  wUl 
havelliipreme  power  over  the  method  of  electing  the  delegatee  to 
the  conventions  and  the  time  of  holding  such  conventions.  In 
fact,  there  U  no  way  to  compel  the  legislatures  to  caU  a  conven- 
tion at  all  If  they  do  not  choose  to  do  so. 

The  Democrats  In  their  platform  demand  that  Congress  Pjopose 
a  eonsUtutlonal  amendment  for  the  repeal  of  the  elghterath 
amendment  "  to  truly  representative  conventions  In  ths  States  , 
but  inasmuch  as  the  ratification  is  a  SUte  function.  Congress  would 
not  have  the  authority  to  prescribe  the  type  of  convention  to  be 
called  by  the  SUtes  in  the  reeoluUon  proposing  the  amendment, 
and  it  would  unquestionably  be  toadvlsable  to  place  the  words 
"  truly  represenUtlve  convenUons  "  in  the  amendment  ItscU.  it 
is  true  that  the  Supreme  Court  has  upheld  a  provision  limiting 
the  time  within  which  an  amendment  may  be  ratified  but  a 
UmlUtion  of  that  nature  does  not  affect  the  method  of  Tatiflcation. 

Mr.  TARVER.  Mr.  Speaker,  under  permission  granted  to 
extend  remarks  on  House  Joint  Resolution  480  within  live 
legislative  days.  I  desire  to  complete  the  brief  remarks  which 
I  had  intended  to  make,  and  for  which  the  two  minutes 
allowed  me  of  the  total  of  20  minutes  allotted  to  the  opposi- 
tion to  the  resolution  was  entirely  insufficient. 

It  is  possible  that  dry  Democratic  Congressmen  may  begin 
to  wonder  why  a  single  wet  declaration  of  the  party  is  held 
to  require  such  unswerving  allegiance  on  their  part,  when 
previous  dry  platform  declarations  over  a  term  of  years  had 
no  effect  on  the  atUtude  of  wet  Democrats  on  this  great 
question.  They  may  wonder,  too,  why  allegiance  is  required 
unqualifiedly  to  that  part  of  our  party  platform  which 
reads — 

We  advocate  the  repeal  of  the  eighteenth  amendment— 

And  no  attention  is  paid  at  all  to  that  portion  which 


We  demand  that  the  Fedwml  Oovemment  effectively  exercise  Iti 
power  to  enable  the  SUtes  to  protect  themselves  against  importo- 
tion  of  intoxicating  liquors  In  violation  of  their  laws. 

It  Is  all  well  enough  to  say  that  such  exercise  of  power 
may  come  later.  There  is  no  reason  why.  If  repealists  are 
in  good  faith  in  iniriRting  upon  absolute  Ipi^alty  to  party 
platforms,  it  should  not  come  at  the  same  time  and  as  a 
part  of  the  repeal  resolution. 

It  ts  possible,  also,  that,  with  the  great  outcry  against 
prohibition  repeal  which  Is  beginning  to  well  up  from  the 
churches  of  America,  Congressmen  begin  to  doubt  whether 
they  prefer  to  stand  with  the  Association  Against  the  Eight- 
eenth Amendment,  the  Crusaders,  the  Women's  Organiza- 
tion for  National  Prohibition  Reform,  and  other  wet  or- 
ganizations, or  with  those  great  moral  forces  which  wrote 
prohibition  into  the  Constitution  and  are  determined  that 
it  shall  be  maintained.  Therefore,  haste — unreasonable,  un- 
thinking, unreckoning  haste — is  thought  necessary.  As  a 
wet  member  of  the  Judiciary  said  at  a  conference  of  that 
committee  on  Friday,  and  as  was  said  before  upon  a  memora- 
ble occasion  when  the  very  incarnation  of  moraUty  was 
about  to  be  sacrificed.  "  What  thou  doest.  do  quickly." 

And  it  must  be  done  quietly.  There  must  not  be  oppor- 
tunity for  free  and  fair  debate  upon  this  vital  question 
affecting  the  fundamental  laws  of  the  land.  Not  even  the 
Judiciary  Committee  of  the  House,  elected  by  the  House  and 
vested  by  its  rules  with  jurisdiction  over  legislation  of  this 
character,  may  be  allowed  to  work  out  a  plan  by  which  this 
thing  can  be  done — if  it  must  be  done  at  all — with  least  dis- 
turbance to  our  national  welfare,  although  that  committee 
on  last  Friday  by  a  vote  of  10  to  7  requested  that  it  be 
accorded  that  opportunity  and  consideration-  The  far- 
reaching,  unfortunate  effects  of  an  immediate,  unqualified 
repeal  must  not  be  discussed  except  for  the  brief  period  of 
20  minutes  to  the  side  allowed  under  suspension  of  the  rules. 
Amendments  must  not  be  suggested  or  considered.  The 
House  can  not  be  trusted  to  perfect  its  own  legislatiozL 
Above  all.  there  must  be  no  thorough  discussion  of  the  pio- 
posal  of  Mr.  A.  Mitchell  Palmer,  chief  strategist  for  the  wets, 
that  the  adoption  of  this  resolution  is  to  be  followed  by 
supplemental  legislation,  which  may  be  passed  by  a  btire 
majority  either  of  this  House  and  Senate  or  of  the  next, 
undertalcing  to  call  these  conventions  by  Federal  authority, 
to  district  the  States  for  the  election  of  dekigat,fis.  to  hold 
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the  elections  through  election  ofDclalB  designated  and  paid 
for  the  purpose  by  the  Federal  Oovemment.  which  officials 
would,  of  course,  imder  Federal  Instructions,  decide  all  ques- 
tions relating  to  qimliflcations  of  voters,  count  the  ballots, 
and  declare  the  results.  Be  careful,  gentlonen.  before  you 
contribute  to  the  establishment  of  a  precedent  imder  which 
future  cessions  of  power  by  the  States  to  the  Federal  Gov- 
ernment by  constitutional  amendment  may  be  supervised  by 
Federal  authority.  If  this  is  not  the  purpose  of  those  behind 
this  resolution,  why  the  brief  by  A.  Mitchell  Palmer,  leader 
of  the  wets'  legal  staff?  If  it  Is  not  the  purpose,  why  the 
failure  to  Include  in  the  preamble  of  this  resolution  the 
statement  that  the  conventions  shall  be  called  and  delegates 
thereto  elected  under  the  authority  of  State  legislatures? 
Why  was  the  Judiciary  Committee  expressly  Informed  that 
such  an  amendment  would  not  be  satisfactory  to  the  powers 

that  be? 

I  shall  never  vote  for  any  constitutional  amendment,  even 
one  that  I  approve  in  principle,  which  it  Is  proposed  to  sub- 
mit to  State  action  supervised  by  Federal  authorities,  taking 
away  from  my  State  and  yours  the  right  to  express  Its  wlU 
under  its  own  election  machinery.  I  am  not  willing  that 
Federal  authorities  shall  hold  elections  in  Qeorgla  on  any 

,  question. 

The  gentleman  from  New  York  [Mr.  LaQuaksia]  was 
frank  enough  to  state  at  the  conference  of  our  committee 
members  Friday  that  he  favored  submission  to  conventions 
for  these  "ery  reasons  that  I  urged  in  opposition,  and  said 
further  that  he  had  In  mind  other  eonsUtutlonal  amend- 
ments which  should  be  submitted  In  the  same  way.  How 
fraught  with  danger  these  amendments  may  be  to  my  State 
and  yours  I  do  not  know;  but  one  thing  I  do  know,  and 
that  is,  that  no  act  of  mine  shall  ever  advance  the  day  when 
the  amendments  he  has  in  mind,  or  any  other,  shaU  be 
decided  upon  in  my  State  at  federally  controlled  elections. 

This  so-called  supplemental  legislation  Is  not  included 
in  this  bill.  It  could  not  possibly  pass  If  it  were  so  in- 
cluded. And  yet,  who  can  doubt,  what  leader  of  the  wets 
wlU  undertake  to  say,  that  If  this  amendment  passes  m  its 
present  form,  either  this  Congress  or  the  next  will  be  asked 
to  pass  by  a  majority  vote  legislation  to  call  conventions 
upon  Federal  authority  and  to  provide  for  Federal  super- 
vision? Why  is  no  reference  made  to  the  subject  as  to  what 
authority  shall  call  the  conventions  and  supervise  the  elec- 
tion in  the  bill?  It  must,  as  I  have  said,  be  passed  quietly, 
without  discussion,  without  Inqyiry.  witlumt  amendment,  or 
it  could  not  be  passed  at  all.  The  hysteria  of  the  moment 
must  be  depended  upon  to  override  reason  and  to  close  the 
ears  and  still  the  lips  of  men  who  have  been  taken  by  sur- 
prise but  who  certainly  would  not,  after  free  and  full  con- 
sideration, pass  this  bill  in  its  present  form. 

And  the  work  d  destruction  must  be  done  completely. 
No  root  must  be  left  from  which  might  spring  in  future 
another  mighty  oak  of  civic  righteousness.  Tlie  forces  that 
advocate  liquor  in  this  obuntry  believe  at  heart  In  the 
destruction  of  aU  restraint.  They  do  not  propose  to  leave 
in  the  Constitution  a  provision  by  which  the  Federal  Gov- 
ernment might  protect  dry  States  against  Uqucar  forced 
upon  them  by  wet  neighbors  in  violation  of  their  laws,  even 
though  the  p«uty  platform  declares  for  such  Federal  pro- 
tection. They  do  not  propose  to  have  there  any  inhibition 
against  the  open  saloon.  They  have  had  too  much  experi- 
ence with  regulation  of  the  Uaoor  traffic.  They  have  fought 
them  all,  from  regulatory  restrictions  and  local  option,  up 
and  down,  and  they  know  that  the  only  safety  for  the  booze 
business  Is  to  destroy  the  vefy  semblance  of  national  re- 
straint. Therefore,  the  worit  of  destruction  must  be  com- 
pletely done. 

But  this  intemperate  method  of  approach  to  a  temperance 
question  will  yet  rise  up  to  cohfound  the  enemies  of  the 
eighteenth  amendment. 

Mr.  EVADING.  Mr.  Speaker.  In  a  government  of,  by,  and 
tor  the  people  like  ours,  the  people  usually  eventually  get 
what  they  want;  an  of  the  19  amendmente  added  to  our 
Federal  Constitution  during  the  last  140  years  have  bera 
accepted  m  a  matter  cf  ooune  when  tbey  became  a  part 


of  our  Constitution,  excepting  the  eighteenth  amendment. 
From  the  very  time  that  it  became  a  part  of  our  Consti- 
tution the  eighteenth  amendment  has  been  objectionable 
apparently  to  the  majority  of  our  people. 

Both  the  Republican  and  the  Democratic  Parties,  br 
planks  In  connection  with  the  recent  national  election,  indi- 
cated that  the  eighteenth,  or  so-called  prohibition,  amend- 
ment should  be  very  materially  modified  or  repealed.  In 
my  opinion,  this  question  need  not  be  debated  further,  but 
that  Congress  should  act  and  act  now  by  speedily  passing 
House  Joint  Resolution  480  to  repeal  the  eighteenth  amend- 
ment, so  that  the  l^islation  may  make  progress  and  the 
several  States  take  steps  to  ratify  the  same. 

One  of  the  next  steps  that  this  session  of  Congress  should 
take  is  to  modify  the  Volstead  Act,  permitting  the  manu- 
facture and  sale  of  2.75  per  cent  wholesome  beer,  collect  a 
revenue  thereon,  and  thus  decrease  the  shortage  in  our 
Federal  Treasury. 

I  hope  that  the  leadership  of  both  parties  of  the  Houw 
will  rapidly  settle  down  to  business  and  do  something  of  a 
constructive  nature  every  day  with  a  view  of  solving  some 
of  the  perplexing  problems  that  have  been  and  are  now  con- 
fronting our  Nation  and  the  nations  of  the  entire  world. 
Let  us  work  together  and  make  this  short  session  of  the 
Seventy-second  Congress  one  of  real  accomplishments  and 
for  the  best  Interests  of  our  country. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  not  one  Member 
who  has  addressed  the  House  on  the  resolution  which  pro- 
vides for  repeal  of  the  eighteenth  amendment  spoke  to  the 
merits  of  the  proposition.  Their  remarks  were  all  polltlcaL 
Probably  it  was  because  the  time  was  limited. 

To  argue  that  one  should  oppose  the  re8<dution  because 
no  time  has  been  allowed  to  debate  it  is  simply  an  excuse 
for  one  who  desires  to  oppose  the  proposition.  We  have  been 
debating  this  question  in  and  out  of  Congress  for  the  past 

12  years.  , . 

What  the  millions  of  people  who  supported  the  Democratic 
ticket  November  8  desire  is  not  talk  but  action.  Nothing 
that  a  hundred  men  could  say  on  thp  floor  of  the  House 
would  have  changed  a  single  vote,  nor  would  any  argume^ 
be  advanced  that  has  not  already  time  and  again  been 
offered,  either  for  or  against  repeaL 

In  view  of  the  result  November  8,  the  complexion  of  onr 
legislatures  is  such  that  it  would  no  doubt  be  advisable  to 
submit  the  resolution  to  the  legislatures  at  the  various  States, 
but  both  parties  pledged  themselves  in  their  lOatforms  to 
provide  for  submission  to  conventions.  I  therefore  feel  that 
we  should  carry  out  the  inromis^  we  made  to  the  people;  and 
it  Is  proper  that  the  resolution  be  submitted  to  conventions, 
for  the  people  wiU  have  an  opportunity  to  express  them- 
selves when  the  time  comes  for  selecting  the  delegates  to  the 
conventions. 

Every  man  elected  in  November.  Republican  and  Demo- 
crat, who  did  not  vote  for  the  resolution  did  not  support  his 
party's  platform,  and  he  should  be  held  to  account  by  hie 
constituents.  The  same  applies  to  those  who  were  defeated 
November  8  who  at  some  future  date  will  again  seek  political 

office.  _    x_^ 

The  12  Democrats  from  Missouri,  four  of  them  defeated 
in  the  primary,  voted  for  the  resolution.  Two  Republicane 
from  my  State  voted  against  it,  one  [Mr.  Honmn]  being 
quoted  in  newqMiper  advertisemente  as  pledging  himself  to 
vote  wet.  As  to  the  other  [Mr.  MamlovkI,  no  one  was  ever 
able  to  learn  where  he  stood. 

The  four  defeated  Democrats  from  Missottri  who  voted 
for  the  resolution  to-day  were  defeated  because  they  had 
formerly  voted  dry.  They  did.  prior  to  the  primary,  pledge 
themselves  to  stand  by  the  Chicago  platform,  and  they  were 
big  enough  to  keep  that  promise.  I  predict  that  these  men 
will  not  be  forgotten  by  their  constituents:  and  when  Mto^ 
souri  is  redistricted  by  our  next  legislature,  they  wHl  be 

z«taxned  to  office  as  they  should  be.  

The  outcome  to-day  makes  certain  the  calling  of  a  >P»ai 
session  of  Congress,  President-elect  Booeevdt  will  keep  the 
party  pledge  by  calling  a  special  session,  and  in  the jia^ 
Congress  we  will  have  suflWent  DemocraU  to  zeauunlt  the 
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I  liililMiilli   ■iMiiiilmi  lit  to  the  8l^a»  ftr 
rmtkfjr. 
I  wmat  to  ezivess  tlie  hops  that  the  Wajs  and  Mouis 

Committee  wiU  QUlckU  report  a  biU  providliic  lor  modtfle*- 
tkm  of  the  Volstead  law  so  as  to  permit  the  manufacture 
and  sate  of  beer  and  li«ht  wines.  Let  the  United  States 
Treasury  receive  the  rvnmm  that  is  now  goine  into  the 
pockets  o<  the  bootleggers.  I  do  not  propow  to  rote  for  any 
MkUtional  nvmxMt  bills  until  the  Consreas  has  taken  advan- 
tage at  the  opportmiity  to  raiae  money  tar  maidng  it  legal 
""^  manufaetnra  beer  and  light  wines. 

The  twenty-odd  States  that  are  now  reeeirins  more  money 
from  the  Federal  Treasury  in  the  fonn  of  Federal  aid  than 
IteF  are  actually  paying  into  the  Treasury  will  do  well  to 
take  notke  of  the  fact  that  Federal  aid  can  not  be  continued 
^yito—  we  «***««  ways  to  raise  sufficient  revenue  to  meet  the 
lilliif  The  taxpayins  States  of  the  Union  not  only  demand 
repeal  of  the  eighteenth  amendment  but  they  demand  modi- 
flryti/*!  of  the  Volstead  law;  and  if  the  Representatives  of 
the  States  that  are  now  benefiting  by  Federal  aid  at  the 
expense  of  the  taxpayin*  States  do  not  assist  in  raising 
i«v«nue  from  this  source,  then  there  is  nothing  for  the 
Bepresentatires  of  the  taxpaying  States  to. do  bat  to  see 
»-K>».  the  Fecteral  aid  is  diacontiuued. 

Mr.  PATliAN.  Mr.  Speaker.  House  Joint  Reaolutioo  480 
was  introduced  by  Mr.  lUnwr.  the  Democratic  leader.  Mon- 
dv.  December  5.  WM.  It  was  printed  and  available  to  the 
Members  of  the  House  about  the  time  it  was  called  up  for 
oonsidrration.  The  resolution  came  before  the  House  uzKler 
siapension  of  the  ndea.  That  means  that  there  can  be  only 
20  minutes  debate  to  the  side,  and  no  amendments  can  be 
oflered.  This  rule  is  often  referred  to  as  the  "  gag  "  rule. 
Never  before  in  the  history  of  our  country  has  an  attempt 
been  made  to  amend  such  a  sacred  document,  the  Consti- 
tation  of  the  United  States,  in  this  manaer. 

The  resolution  provided: 

M»aolv€d  ky  the  SemmU  qmd  momm  of  R«w*aenUHvea  of  the 
United,  Stat&  of  Americe  M  Congres*  aeeembled  (twy-thiria  of 
'  each  House  concurring  therein).  That  the  following  article  Is  pro- 
posed as  an  amendment  to  the  Constmrtlon.  which  shall  be  valid 
to  an  intants  and  imrpoaes  as  part  at  the  CoosUtuUon  wben  r»tl- 
~    ~  by  ecBvantfteos  In  tbree-foorUui  at  thm  several  States: 


1.  lb*  etgMeenth  artlels  of  amendmeat  is  teretoy  re- 
pealed. 

3bc.  a.  This  article  shall  he  Inoperative  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  CTonstltutlon  by  conventloBS 
to  tlxrea-fourths  at  the  several  atstf  wtttUn  seven  years  tnun  tXM 
^rts  of  Its  suhmlaston. 

The  eighteenth  amendment  to  the  Constitution  of  the 
iTbited  States  is  as  foUows: 

Stcnoif  1.  After  one  year  from  the  ratification  of  this  article  the 
manofaetare.  sale,  or  trasflportation  of  iatcnlcatlng  Itquors  within, 
the  importation  thereof  Into,  or  the  exportation  thereof  from  tbe 
United  States  and  aU  territory  siit})eci  to  the  iurlsdlcUon  thereof 
for  beverage  purposes  la  hereby  prohibited. 

tee.  a.  The  Congreas  and  the  several  States  shaU  have  conenr- 
fla&t  power  to  enforce  this  article  by  appropriate  legtslattnn. 

Sbc.  3.  This  arUda  shall  be  inoperative  unless  it  shall  have  been 
ratified  as  an  amendment  to  the  Ck>nstitutlon  by  the  legislatures 
or  the  several  States,  aa  provided  in  the  Constitution,  within  seven 
years  from  the  date  of  the  submission  hereof  to  the  States  by  tha 


like  foregoing  amendment  was  proposed  to  the  legislattires 
of  the  several  SUtes  by  the  Sixty-fifth  Omgress  December 
M,  1917.  and  on  January  29.  1919.  the  United  SUtes  Secre- 
tary of  State  prodiaimed  its  adoption  by  36  States  and 
declared  it  in  effect  on  January  l«.  19J9. 

WW  the  Ihst  State  to  adopt,  both  hooacs  of  the 

voting  on  January  8.  1919. 

ivlB  In  Ite  senates  of  the  varioQs  States 
X.9I9  for.  »fa8a&Mt—94.g  pee  cent  *y.    Inthelowc: 
of  the  8l«tM  the  vote  was  S.m  fttr.  1  J6ft  agahwt^ -7a>5 


waaadoittcd  by  aO  the  States 

rattHed 


If  House  Joint  Baaulutiou  480  hod  . 
State  not  having  a  dry  enf  oroement  act  could  have  salonos 
established  in  it  immediatoly.  The  bootleggers  of  Texas 
would  probably  ftod  it  to  be  a  very  profltahle  busineee  to  get 
their  tiqucun  as  far  away  from  Texas  as  Baltimore.  Md., 
Detrcit,  Mich.,  or  Monroe,  iM.  They  would  have  no  national 
boundary  to  cross;  therefore,  no  search  of  their  vehicles 
would  be  made.  It  would  cost  the  taxpayers  of  Taxes  mll- 
UoBB  of  dollars  a  year  to  properly  police  her  boundaries  if 
saloons  were  permitted  m  one  State  in  the  United  States. 

It  is  contended  that  the  Webb-Kenyon  Act  would  pro- 
tect the  dry  States.  The  Webb-Kenyon  Act  merely  makes 
it  a  violation  of  the  law  for  intoxicating  Uquors  to  be 
transported  from  a  wet  State  into  a  dry  SUte.  The  law 
would  probaiily  be  obeyed  by  the  raita-ood8»  express  com- 
panies, and  other  common  carriers  but  would  be  ignored 
by  indivkkoals  desiring  to  violate  the  law.  I  remember 
when  Texas  was  dry  and  there  was  a  saloon  in  Monroe,  La. 
Under  the  Webb-Kenyon  Act  the  transportation  companies 
would  not  transport  intoxicating  liquors  into  Texas  from 
Louisiana;  but  individuals  from  Texas,  in  great  numbers, 
whoi  the  roads  were  bad  and  the  means  of  transportation 
not  so  convenient  as  to-day,  would  go  there,  obtain  intoxi- 
cating liquors,  and  return  to  Texas  with  it.  I 


oxoept  C(mnectlcut  and 
Vk  1901. 


19ew  Terk,  liew  Jersey,  Rhode 
revealed  thete  8Uto 


BBTOBir  or  UAUXtm 

Most  of  the  advocates  of  repeal  have  suggestecl  that  the 
return  of  the  saloon  should  not  be  permitted  in  any  State; 
that  there  should  be  regulated  and  restricted  sale;  for  in- 
stance, a  careful  dieck  would  be  kept  of  those  purcha-slng 
intoxicating  liquors;  that  they  could  get  only  a  limited 
amount  to  carry  to  their  homes,  or  to  their  hotel  rooms, 
or  that  under  no  circumstances  would  any  Individual  bo 
allowed  to  purchase  a  sufBcient  amount  to  make  it  pn)flt- 
able  for  him  to  engage  in  the  business  of  carrying  it  into 
dry  States. 

The  resolution  before  us  to-day  did  rwt  reserve  to  the 
Ptederal  Government  the  right  to  prohibit  the  return  of  tno 
open  saloon.  If  it  had  been  adopted,  and  3«  States  had 
ratified  It,  many  States  would  have  had  unregulated  and 
unrestricted  sale  of  intoxicating  liquors,  which  would  have 
made  conditions  so  unbearable  in  the  dry  States  that  con- 
siderable support  would  be  gained  for  the  proposal  to  repeal 
aU  dry  laws  in  all  States. 

VIOtJ«TOW    OF    DKMOCaATIC    PA«TT*8    PLATVCKM 

The  Democratic  Party  platform  provides: 

We  demand  that  the  Federal  Government  effectively  exerclBO 
its  power  to  enable  the  States  to  protect  themselves  against  Im- 
portatKA  of  Intoxicating  liqxwrs  in  ▼tolatlon  of  their  laws. 

If  the  eighteenth  amendment  Is  repealed  without  reserv- 
ing to  the  Federal  Government  the  right  to  prohibit  open 
saloons,  the  Federal  Government  will  be  powerless  to  effec- 
tively enable  the  States  to  protect  themselves  agains1<  the 
importation  of  intoxicating  liquors. 

Therefore,  I  did  not  vote  for  repeal  of  the  eighteenth 
amendment,  as  proposed  in  House  Joint  Resolution  480» 
which  did  not  have  a  provision  putting  into  effect  the  fore- 
going specific  demand  of  the  Democratic  national  platform. 
I  am  opposed  to  unrestricted  and  unregulated  sale  of 
intoxicating  liquors. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  both  RepubUcan  and 
Democratic  Party  platforms  contained  specific  pledges 
against  the  return  of  the  saloon.  The  resolution  considered 
to-day  provides  for  "naked  repeal-  and  promises  nothing 
except  the  removal  of  the  eighteenth  amendment;  makes  no 
provision  for  constitutional  guaranty  that  the  Federal  Gov- 
ernment win  not  permit  the  rcttmi  of  the  saloon  and  all  the 
recognized  evils  connected  with  the  same.  While  I  pledged 
myself  for  resubmission  of  the  eighteenth  amendment,  as 
piiovided  fOr  ta  the  RepcriMican  Party  platfarm,  I  eai^  not 
support  the  resolution  being  considered  by  Oongresi  to-day, 
as  it  does  net  contain  the  provisions  in  the  plank  of  the 
RepubUeaa  Party  platform  prohibitinc  the  retom  ct  the 
saleon  and  protectkn  to  States  that  desirs  to  rostudn  dry. 

Mr.  PARKBR  of  Georgia.  BAr.  Speaker.  I  eonsMer  that 
I  WW  elBSlsd  to  fll  ths  UMMiiii'i  tana  «f 


f 


Edwards  ta  the  Seventy-second  Congress  from  a  dry  State, 
a  dry  district,  and  on  a  dry  platform. 

While  I  am  pledged  to  support  the  Democratic  Party's 
platfarm  to  the  Seventy-third  Congress  of  the  United  States, 
which  Is  to  be  convened  some  time  after  March  4,  1933, 1  do 
not  feel  obligated  to  vote  for  a  resolution  even  after  March  4, 
1933.  that  goes  further  than  the  delegates  to  the  Donocratic 
convention  m  Chicago  went  last  summer.  The  prohibiti(m 
plank  to  the  party's  platform  reads  a4  follows: 

We  advocate  the  repeal  of  the  eighteenth  amendment.  To 
•ffect  such  repeal  we  demand  that  the  Ooogreas  immediately 
propose  a  constituttoaaa  amendment  to  truly  representative  con- 
ventions In  the  SUtes  called  to  act  solely  on  that  proposal.  We 
xirge  the  enactment  of  such  measures  by  the  several  States  as 
will  actuaUy  promote  temperance,  effectively  prevent  the  rettJflii 
of  the  saloon,  and  bring  the  liqxior  trafllc  into  the  open  under 
complete  supervision  and  control  by  the  States. 

We  demand  that  the  Federal  Oovemment  effscttvely  exercise 
its  power  to  enable  the  States  to  protect  themselves  against  im- 
porUtlon  of  Intoxicating  liquors  In  vtoUtlon  cH  their  1*]««- 

Pending  repeal,  we  favor  immediate  modlfloatton  of  the  Vol- 
stead Act  to  legalise  the  manufacture  and  sale  of  beer  and  other 
beverages  of  such  alcoholic  content  as  Is  permissible  uii<*«^°« 
Constitution,  and  to  provide  thersfrom  a  proper  and  needed 
revenue. 

If  the  resolution  that  is  offered  ta  the  House  of  Represen- 
tatives to-day  was  consistent  with  this  plank  of  our  party's 
platform  I  would  support  it,  even  at  this  time,  but  I  can  not 
support  the  constitutional  amendment  offered  to-day,  since 
it  has  for  Its  purpose  the  repeal  of  the  eighteenth  amend- 
ment and  does  not  to  any  manner  "  actually  promote  tem- 
perance, effectively  prevent  the  return  of  the  saloon,  and 
bring  the  liquor  traffic  tato  the  open  under  complete  super- 
vision and  control  by  the  States." 

The  resolution  does  not  obligate  the  Federal  Government 
to  "effectively  exercise  Its  power  to  enable  the  States  to 
protect  themselves  against  Importation  of  totoxicattag 
liquors  ta  violation  of  their  laws." 

The  methods  adopted  by  those  who  have  undertaken  to 
pass  this  resolution  through  the  House  of  Representatives 
are  of  a  most  drastic  nature.  All  precedent  ta  such  matters 
Is  broken.  A  few  Members  of  Congress  arc  attempting  to 
"  ram  down  the  throats  of  the  representatives  of  the  people 
of  the  United  States  "  their  own  Ideas  without  giving  them 
a  chance  to  be  heard  or  the  opportunity  of  offering  amend- 
ments to  the  proposed  legislation.  Only  40  minutes  are 
allowed  for  debate. 

I  am  a  strong  believer  ta  State  rights,  and  unless  my 
mtod  changes  I  shall  never  at  any  time  vote  for  a  measure 
that  gives  the  Federal  Government  the  authority  to  call  a 
constitutional  convention  ta  the  State  of  Qeorgia.  This  Is 
a  matter  that  should  be  handled  wlthta  the  SUte.  If  we 
should  permit  the  Federal  Government  to  call  a  constitu- 
tional convention  ta  Georgia  for  the  purpose  of  repealing 
the  eighteenth  amendment,  a  precedent  would  thereby  be 
established  whereby  the  Federal  Government  might  later 
call  a  constitutional  convention  ta  Georgia  to  reduce  the 
number  of  Georgia's  Representatives  ta  Congress  because  of 
the  fact  that  we  have  effectively  disfranchised  the  negro  ta 
our  Stote.  There  are  many  Members  of  Congress  who 
would  gladly  vote  to  abrogate  our  State  laws  on  this  sub- 
ject if  the  opportunity  was  afforded  them  to  do  so. 

In  voting  against  the  resolution  offered  ta  the  House  of 
Representatives  to-day  I  believe  I  am  voting  ta  accordance 
with  the  prtociples  of  democrat  and  to  the  tatcrest  of  the 

people  of  my  State.  .  .  ^  „ 

Mr.  HOOPER.  Mr.  Speaker.  I  voted  for  House  Jotot  Reso- 
lution 480,  proposing  a  repeal  of  the  eighteenth  amendment, 
for  the  reason  that  I  believe  the  people  of  the  Nation  have 
an  absolute  right  to  repeal,  alter,  or  amend  any  constitu- 
tional provision  If  they  so  deshe.  But  I  wish  to  record  my 
emphatic  protest  against  the  way  to  which  this  resolution 
was  presented  to  the  House. 

The  proceeding  was  marked  hy  undue  haste.  The  pro- 
posed repeal  of  a  constitutional  provision  should  be  marked 
by  at  least  reasonable  deliberation.  The  vote  took  place 
after  40  mtoutes  of  talk;  not  debate,  for  the  matter  could 
zkot  be  debated  to  that  time.  No  opportunity  was  given  to 
the  Members  to  offer  a  substitute  providtog  for  an  amend- 


ment along  the  Une  of  the  Republican  platfarm^  declara- 
tion on  this  subject.  Such  a  substitute  would  have  carried, 
and  would  have  had  a  much  better  chance  of  woceas  mbMX 
submitted  to  the  country. 

No  method  Is  provided  ta  the  resohition  for  the  caning  of 
the  conventicms  mentioned  to  section  2,  which  seems  to  me 
a  serious  mistake. 

The  burden  of  the  defeat  of  the  resohition  rests  with 
those  who,  with  unnecessary  haste,  broui^t  it  before  Con- 
gress to  this  way.  Although  I  felt  it  my  duty  to  vote  for 
it  even  to  this  form,  and  under  these  dromistanoes,  I  do 
not  regret  that  it  failed  to  pass. 

Mr.  TATES.  Mr.  Speaker,  I  am  taking  advantage  of  the 
opportunity  afforded  by  the  consent  of  the  House  to  extend 
my  remarks  to  put  on  record  my  reason  for  voting  "  no  "  on 
House  Jotot  Resolution  480.  I  voted  "  no  "  because  this  re- 
peal proposition  means  tiie  return  of  the  saloon,  and  the 
saloon  Is  straight  from  the  lower  regions.  I  Itaid  no  fault 
with  any  Member  of  the  House  or  other  person  to  regard  to 
this  matter,  but  I  see  nothing  but  evil  to  the  proposition. 

Mr.  GLOVER.  Mr.  Speaker,  I  had  hoped  that  when  a 
resolution  was  introduced  to  this  Congress  it  would  be  to 
proper  form  so  as  to  protect  the  dry  States  and  guarantee 
as  our  Democratic  i^tf  orm  declared,  that  the  question 
would  be  submitted  to  a  purely  representative  convention 
called  for  the  conslden^tion  of  that  question  alone. 

The  wording  of  the  resolution  now  submitted  is  as  toUoms: 
"  The  eighteenth  article  of  amendment  is  hereby  repealed.** 
Not  a  word  or  a  syllable  to  it  to  protect  any  State  tl-at  did 
not  want  liquor  sold  to  It. 

The  last  Democratic  platform  used  this  language: 

We  demand  that  the  Federal  Oovemment  oOdatlng  exerofss  its 
power  to  enable  the  States  to  protect  themselves  against  import^ 
tlon  of  Intoxicating  liquors  In  vlolatloO  of  their  laws. 

Both  the  Democratic  platfarm  apd  the  Republican  plat- 
form declared  against  the  return  of  the  opoi  saloon.  No 
one  who  can  read  and  imderstand  English  language  could 
doubt  for  a  moment  that  the  passage  of  this  resolution  to  iU 
present  form  would  mean  the  return  of  saloons  with  all  their 
evil  tofiuence. 

If  the  question  Is  to  be  submitted.  It  should  be,  under  « 
plan  suggested  by  Senator  Glass  or  a  similar  plan  that 
would  protect  States  that  are  demanding  protection.  We 
have  2.700  hunger  marchers  now  to  Washington  asking  for 

bread. 

It  is  well  known  to  many  Members  of  the  House  that  a 
scheme  Is  now  on  foot  to  have  these  conventions  called  by 
Congress,  and  all  the  regulations  as  to  numbers  of  delegates, 
times  and  places  of  meetings,  elections  of  such  delegates, 
their  qualifications,  and  so  forth,  prescribed  by  Congress. 
In  other  words,  they  propose  for  the  Federal  Government  to 
usurp  the  functions  of  the  State.  Just  as  was  done  to  the 
Southern  States  during  the  dark  days  of  reconstruction. 

We  have  13,000,000  people  out  of  work  and  begging  for 
wT^rk,  with  bread  Itoes  stretching  down  our  cities,  with  people 
having  their  homes  swept  away  for  debt  or  confiscated  for 
taxes,  with  mea  uaA  women  and  children  from  the  best  of 
families  of  America  forced  to  eat  the  bread  of  charity 
dampened  by  the  bitter  tears  of  humiliation.  They  are 
to-day  cryinK  to  us  for  relief  from  their  distress.  I^  us  be 
men  and  deal  with  first  things  fh«t,  and  relieve  their  distress. 

Mr.  BOYLAN.  Mr.  Speaker,  we,  the  representatives  of 
the  people,  have  the  opportunity  by  our  votes  to-day  to  start 
a  movement  that  will  put  an  end  to  the  unholy  alliance 
existing  between  many  of  the  God-fearing  people  of  this 
country  and  the  bootleggers,  highjackers,  extortionists,  and 
kidnapers. 

The  prohibition  law  never  can  be  enforced.  An  attcmpi 
to  make  it  a  law  of  the  land,  after  the  lessons  we  have 
learned,  is  not  an  attempt  to  enforce  the  law.  it  is  a  wicked 
attempt  to  awe  the  American  people,  to  tyrannize  over  • 
land  that  once  was  free,  to  destroy  the  resistance,  the  devo- 
tion, and  the  todependence  of  a  great  nation  with  «ulytoff 
and  threatentog,  with  bltodness,  imprisonment,  »nd  ««^ 
Calmly  the  young  and  innocent  are  included  along  with  au 
others. 
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rtttm  10  yacTS  raflBcBS  ct  people  luwe  xcfued 
to  be  eoefeed  tar  this  faD*tkal  lav.  More  manegrhaa  been 
apenft  in  an  effort  to  enforce  tt  than  aU  ottiar  Federal  stafc- 
utea.  As  many  men  and  women  have  been  sent  to  prison 
feV  a«  VMenl  courts  for  tiK  TlolatioB  of  this  statute  as  for 
•a  other  oaeoMa  pat  together.  More  Uves  have  been  reck- 
lessly and  wantonly  taken  in  the  mad  effort  to  make  the 
jjottKA  atatea  fty  than  the  efforts  in  behalf  of  all  the  rest 
«t  the  CrlBdnal  Oodr.  This  law  has  deteloped  more  sneak- 
f^Mmt^^w%f  informing,  spying,  and  entrapping  than  aU 
..  other  aets  o*  Coe«re».  We  have  submitted  to  enor- 
mous '-uaUon  through  these  13  years  that  the  fanattoa 
^iwiM  base  fttadr  way.  and  now  after  13  years 
liM  erasade  ttae  protest  agaiDei  the  bigotry  that 
of  this  luisialbi  ia  sttuuger  tbmn  ever  before.  This 
Is  gravixv  so  hsMent  that  It  threatens  the 
iiiiHj  cf  tlM  conntry. 

iv^ifbitionlrta  care   ill  1  ill  n   about  the  nature  of 
a£  govenunant.  or  the  leasona  of  history. 

knowa  ttaat  the  law  iheuld  be  like 

to  fit  the  dtiaens  that  make  up  the  State. 
mt  knows  that  when  a  protest  is  long  and  perrtrtgnt  the 
IBW  #»'■«*'«  be  renealsd.  The  tyrant  believes  that  tt  the  laws 
do  not  m  the  people,  thai  the  people  most  be  bent  to  fit 
tlie  tewv  and  ftaroed  to  obey. 

The  prohibition  act  in  effect  brands  everyoDe  who  takea 
a  drlnfc  as  a  erlmtaMl.  as  a  febaa.  It  does  this  hi  spite  of 
the  fact  that  the  greatest  men  in  the  world  have  always 
teken  intoadeating  drinks.  If  w^  were  to  discard  all  the 
literature  produced  by  men  who  drank,  all  the  great  classics 
would  be  1111  iT^*****  to  names;  there  would  be  no  literature. 
BO  art^  no  muiic.  no  ntstrmmonTih^r  if  we  relied  on  the  protal- 
b**<— '*■*  for  works  of  genios.  Mvsn  If  It  We  iwovcn  ttiat 
the  use  of  alcohol  in  moderation  was  harasftil  to  the  tndi- 
vldaal.  that  would  furnish  no  excuse  for  senrfing  men  to 
Jail  for  »"^>^"g  it  and  seiling  it  and  drinking  Ik 

Let  OS  by  our  vote  to-day  start  the  machinery  that  will 
eventually  strike  from  our  sacred  Cunstliutkm  the  tnkvit- 
ious  amendment  that  shocdd  never  have  been  added  to  it. 
If  we  do  this  we  will  restore  to  the  States  of  the  Union  the 
■overeten  ri^t  that  should  never  haive  been  taken  away 
from  them,  m  followtng  Oiia  coene  we  will  be  detng  nolh- 
taw  but  oar  slmpk  daty  in  vIevoC  the  tact  that  the  people 
eC  ovr  country  have,  by  direet  mandatr  as  cxpremed  by  their 
votes  on  Novonber  8  last,  instructed  us  to  follow  this  coarse. 
Mr.  8TDLL.  Mr.  Speaker,  the  Constitution  of  the  Uhited 
Statea  was  ordained  and  cstahhshed  after  proti  acted  debate 
fegr  a  convention  compoesd  of  uiaeetntsriwi  specially  ehosen 
br  the  people  for  that  parpose.  After  diUberattve  action  it 
wma  ratified  by  the  several  Stateei  In  like  manner  19 
amendments  thereto  have  been  pemweed  to  the  States  and 
have  been  ratified.  In  no  caee,  either  as  to  the  original 
docAunent  or  tta  smfnimrttT.  haa  there  been  hasty  and 
precipitate  turtiffn 
We  are  called  apen  to-day  to  pass  on  a  proposed  amend- 
to  that  Oonstttution.  Ttait  doty  devei 
immediately  after  the  Speaker  has  appointed  a 

oh  the  part  of  the  Hoose  to  join  wi«»  Oie  committee 

en  the  part  of  the  Senate  to  notify  the  President  of  the 
Vhlfisd  States  that  a  quorum  of  each  Hbose  has  been  as- 
sembled, and  that  Congress  is  ready  to  receive  any  com- 
■unicatinn  that  he  may  be  pkaenl  to  make. 

A  tesohitkn  tt  such  vital  importance  to  the  whole  coiss- 
liy  as  this  one  is  introduced  for  speedy  vote  before  this 
eowmtttee  has  had  an  opportuni^  to  leave  the  Chamber, 
■neh  kaa  to  roach  the  President  with  its  eommunication. 
I  presume  the  records  in  Congress  may  be  searched  hi  vain 
to  ted  any  jiiwwtwit  for  this  imawail  procedure. 

Htoan  Joint  ResotoUoo  No.  4ag  is  brooght  before  the  House 
ateft  at  the  opening  hov  of  the  ftrat  day  of  the 
witboot  any  report  thereon  feoF  any  committee 
peneion  of  the  rulsa.  without  privflege  of  amendmoit.  and 
witb  the  debate  thereon  Qmited  to  »  mintU 

im  no  precedent  and  certainly  no  nuxoeiiy  for 
and  there  can  be  no  jmstlfcahen  for  the 


portion  (rf  the  gag  role  opon  the  Members  of  the  House 
in  the  consideration  of  this  very  important  matter.  Cer- 
tainly, the  question  on  the  matter  is  not  so  pressing  as  to 
require  its  dispoaiUon  withha  the  first  hour  of  the  first  day 

of  the  session. 

The  argument  is  made  that  we  have  had  12  years  of  de- 
bate on  the  question  and  that  there  is  now  no  excuse  for 
further  dfJay.  It  is  true  that  the  eighteenth  amendment 
has  been  a  bone  of  oontentian  ever  since  its  adoption. 
Numerous  suggestions  have  been  made  respecting  its  alUara- 
tJon  or  amendment.  This  resohxttan  proposes  an  untried 
method  of  ratification  by  the  Stotes.  Proviaton  is  made  for 
this  method  in  the  Constitution,  but  in  no  case  has  It  ever 
been  used.  AU  amendmenta  heretofore  ratified  have  been  so 
approved  by  the  legislatures  of  the  several  States.  The 
question  of  the  advisability  of  presenting  the  proposed 
amendxaent  to  conventions  Is  at  least  debatable,  and  such, 
debate  ihoukl  not  be  limited  to  the  space  of  45  mhiutea. 
This  is  particularly  troe  in  view  of  the  suggestion  that  the 
Congress  has  power  to  defhie  and  provide  for  the  machinery 
of  t*^"^  convoittans.  I  take  it  that  many  Members  would 
insist  that  the  rights  of  the  SUtes  to  call  and  condact  tta 
own  convention  in  the  i^^^tmit  and  form  prescribed  by  Its 
legislature  be  guaranteed.  

This  is  the  first  time  in  the  history  of  the  country  that 
it  ia  proposed  to  repeal  an  amendment  by  another  amend- 
ment.   This  question,  though  possibly  academic,  is  likewise 

The  method  pursued  by  the  proponents  of  this  resolution 
«.r»ft/»k«  so  much  of  an  urgent  desire  to  railroad  it  through 
the  House  without  affording  the  Biembcrs  an  opportunity 
to  properly  consider  and  pass  upon  it  that  it  merits  dcifeat. 
Had  the  resolution  been  presented  after  reference  to  and 
hearing  by  the  committee  and  report  thereon  and  a  reason- 
able opportunity  afforded  the  Members  to  be  heard  on  tha 
merits  of  the  proposition  and  with  the  privilege  of  amend- 
ment not  denied,  no  criticism  could  be  offered.  So  long 
as  I  am  a  Member  of  this  House  I  do  not  propose  to  be 
stampeded  under  any  exigency  into  casting  my  vote  in  favor 
of  a  measure  that  can  not  be  fully  and  fairly  considered 
and  with  the  privilege  of  amendment  absolutely  denied.  It 
Is  foi*^these  reasons  that  I  shall  cast  my  vote  in  the  negative 
on  this  resolution. 

Mr.  LEAVITT.  Mr.  Speaker,  the  question  before  the 
House  is.  Shall  the  House  suspend  the  rules  and  pa.*>s  the 
following  resolution  without  any  opportunity  of  amendment 
and  with  only  40  minutes  of  debate? — 


Joint  rauluUoa  ^oposlBg  mi  •mnOamat  to  tlio  Oonatmuion  to 
itpami  tb«   elgtateentlL  amendment 

j^i^Tf*  bp  the  Senate  and  flouje  of  Repreeentativea  of  the 
United  States  of  Amertcm  tn  Congrees  aeeemhled  (tvo-thirxtt  of 
meh  nomae  eameurTin§  tAcrete),  Tftot  tbe  followtng  Mrtlde  to 
Mtiun— 11  •■  Ml  sn»xKtment  U»  tlM  OBnaUtyStaB.  wfalcfa  liioll  be 
Y^ifH  to  ^1  Itrttn**  tuoA  puxpooM  m  port  of  tlM  Gonatltutkuk 
whcc  rmtmed  by  ooDvantlons  In  three-foartha  of  the  several 
Stotea.  ^^ 

•rOdo    at    mamaiment    \m   barstoy 

Sac.  X  TlUs  artlcla  ahall  ba  inoparaUTe  unleaa  It  111011  hova 
been  rmttfled  aa  an  amendment  to  the  Constttutlon  by  oonT>mtlona 
In  three-foartbo  of  tha  aevenl  8la«H  wtkhln  aavan  yeon  from 
tfae  tfaSa  of  fcto  anbrntoatam. 

Under  theoe  eircomstanees  I  am  prevented  fnmi  speaking 
and  ean  only  extend  ray  remarks  in  the  Racoaa. 

Mr.  Speaker,  setting  aside  all  other  arguments  for  the  time 
being.  It  is  soflleient  for  me  to  say  that  I  can  not  support 
this  resehitton  without  breaking  my  word  given  in  tte  last 
eamptdgn.  I  stated  then  that  I  would  not  oppose  tho  sub- 
missien  of  a  proposed  aaoendment  to  the  Constitution  te 
chax«e  the  ei^teenth  amendment  if  it  contained  a  guar- 
an^  against  the  return  of  the  salotm  and  a  provision  to 
give  protection  to  such  States  as  should,  by  their  own  vote, 
desire  to  retain  prohibition.  But  I  also  stated  at  the  same 
time  in  my  speech  at  the  Montana  Republican  State  con- 
vcBMon  that  a  proposal  withoot  such  a  guaranty  atrainst 
the  saloon  wooM  have  my  opposition.  This  resolution  is 
a  proposal,  as  that  and  I  must,  thetefore.  oppose  it. 


^^«.T>^•rkT:^nc<lT/^'kT  A  T     tyj?nr\J>T\ UATTQW 
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This  Is  not  only  soch  a  propoeal,  bat  the  Speaker  an- 
nounces that  I  must  vote  for  or  against  tt  lost  as  he  "has 
prepared  it  without  even  one  chance  to  offer  or  support  an 
amendment  which  would  enable  me  to  carry  out  my  cam- 
paign pledge.  He  has  recognised  the  Democratic  fkxu*  leader 
[Mr.  Rairxt]  to  move  to  suspend  the  rules  and  pass  this 
resoluticm  proposing  an  amendment  to  the  Constitution  of 
the  United  States  with  no  opportunity  vrtiatever  tta  any 
Member  to  offer  a  single  amendment,  such  as  I  wish  to  offer 
to  carry  out  my  campaign  pledge.  He  has  done  this  on  the 
first  day  of  the  sessicMi  as  the  first  legislative  business,  even 
before  we  have  notified  the  President  that  we  are  in  session 
and  ready  for  business.  Such  a  thing  has  never  before  been 
done  in  the  history  of  this  country.  The  only  way  to  rebuke 
such  high-handed  and  roughneck  procedure  is  to  vote 
against  this  resolution. 

It  ts  argued  that  40  minutes  debate  is  enough  because  this 
question  has  been  debated  for  srears  and  was  settled  on  the 
8th  of  November.  Prohibition  has  been  ddMited  for  shears, 
but  the  form  of  this  proposed  amendment  to  the  Constitu- 
tion has  not  been  ddbated  at  aU.  It  has  not  even  been  con- 
sidered in  the  Committee  on  the  Judiciary,  which  is  charged 
with  the  responsibUity  of  considering  the  form  of  any  and 
every  proposed  constitutional  amendment. 

Of  course,  the  l^ieaker  has  the  arbitrary  power  on  the 
first  and  third  Mondajrs  of  every  month  to  recognize  any 
Member  for  a  motion  to  suspend  the  roles  and  consider 
any  matter  without  opportimity  for  amendment  and  with 
only  40  minutes  debate.  It  always  requires  a  two-thirds 
vote  to  carry  such  a  proposal,  even  if  it  were  not  a  proposed 
amendment  to  the  Constitution.  But  It  is  not  the  purpose 
of  that  rule  to  enable  the  Speaker  to  crack  the  whip  over 
the  M«nbers  and  deprive  them  of  all  opportunity  to  express 
themselves  in  conformity  with  their  pledges  to  the  people 
who  have  voted  for  them. 

I  wish  now  to  recall  the  statemmt  and  pledge  I  made  at 
the  Montana  State  Republican  convention  on  September  15 
of  this  year.    At  that  time  I  said: 

In  discuaslng  the  queatlon  of  prolilbltion,  I  wish  to  make  tt 
plain  first  of  all  thatt  I  have  not  altered  my  peraonal  view* 
regarding  the  liquor  ttaiBo.  I  have  alwayi  been  and  ihall  always 
remain  oonaistantly  <&ry.  Othera  hava  oontrary  paraonal  vlewa, 
which  I  recognise  aa  being  sincere.  Just  aa  I  am  sura  thoae  who 
poaseaa  them  will  recognise  the  alnoerlty  of  my  own.  The  Re- 
publican national  idatform  raoognlaea  that  thla  wlda  divergence 
of  personal  Judgment  exists  among  the  people  gsnersUy  and,  in 
the  belief  that  pubUa  opinion  damanda  It,  has  incorporated  a 
plank  intended  to  allow  that  form  of  ezpreaslon  provided  tn  the 
Constitution,  to  determine  tha  preaent  majority  will  of  our 
dtlaenahlp. 

In  the  Republican  NaUonal  Convention  tha  taaua  aroae  aa  to 
■whether  such  propoeed  amendment  to  the  Constitution  should 
be  submitted  to  the  Statea  in  a  form  to  provide  outright  repeal 
of  the  eighteenth  amendment,  or  m  a  form  which,  while  retain- 
ing In  the  Federal  Oovemment  power  to  preaerre  tha  gains  already 
made  In  dealing  with  the  evila  mharent  in  tha  Uqvux  traffic, 
should  aUow  the  Stotea  to  deal  with  tha  problem  aa  their  citizens 
may  determine,  biit  subject  always  to  the  power  of  the  Federal 
Oovemment  to  protect  thoae  Statea  when  prohlbttlon  may  exist, 
and  safeguard  our  cltlsens  everywhere  from  tha  return  of  the 
aaloon  and  attendant  abuaea.  That  same  laaua  arose  later  in  the 
Democratic  National  Convention. 

The  Republican  convention  chose  that  form  for  submission 
which,  while  It  would  allow  aelf-determlnatloa  by  the  States, 
would  definitely  retam  In  tha  Constitution  Itaalf  a  guaranty 
against  the  return  of  the  old  saloon  system  and  alao  a  guaranty 
of  protection  to  thoae  Statea  which  ahall  chooae  prohibition. 
As  chairman  of  the  liontanan  delegation  to  tha  Republlcaa  Na- 
tional Convention.  I  waa  privileged  to  cast  tha  vote  of  our  group 
for  thla  safeguarded  propioaal.  aa  oppoaad  to  tha  ona  which  em- 
bodied outrl^t  repeal. 

The  Democratic  National  Oonventl(m  later  ehoae  ouMght  repeal. 
They  acknowledged  the  evils  of  the  old  saloon  system  to  exist,  but 
they  propoeed  to  do  nothing  whatever  to  prevent  their  return 
except  urge  the  enactment  of  such  measurea  by  the  several  States 
as  would  be  Intended  to  accomplish  that  end.  They  failed  to 
guarantee  any  consUtutlonal  proteetlan  whatever  for  Statea  desir- 
ing to  retain  im>hlbltlon.  They  only  demanded  that  the  Federal 
Oovemment  effectively  exercise  Its  power  to  enable  the  Statea  to 
protect  themaelvea.  They  would  leave  absolutely  nothing  In  the 
Constitution  itaelf  to  guarantee  each  protection,  aa  does  the 
RepubUcan  platfonn,  but  they  would  rely  enUrdy,  m  so  far  aa 
Federal  assists  nee  la  oonoamed.  on  power  now  aviating  in  laws  of 
Congreaa.  Thoae  laws  could  be  repealed  or  modtflad  at  any  time. 
In  view  cf  the  poaltloa  pubUcIy  taken  by  ao  many  of  the  candi- 
dates for  both  branchas  of  Oongiam  and  by  hold-over 


both  parttas  ttiat  this  tnmblaooeM  qusstlua  shall  be  sgaln  sub- 
mitted. It  aeems  inevltabla  that  aooe  tana  of  peopoasl  will  be  laid 
before  the  Statea.  Tha  form  of  that  prnMiaal  la  tharaf ore  of  para- 
mount importance.  Ooograaa  can  not  of  Itnlf  amend  tha  Constl- 
tutlan.  Imt  It  la  the  duty  of  Congreaa  to  detenalna  tha  form  oC  any 
amendment  submitted  tor  ratHlratkin  or  rajaetlon  by  tba  Stetaa. 
Thirteen  States  can  reject  any  propoaad  amaadmant,  baoausa 
three-fourths  of  tha  States  are  required  to  ratify  H,  but  it  la  tba 
first  sacred  oldlgatlon  of  the  Congress  to  aaa  that  If  any  amend- 
ment Is  submitted  It  be  m  tha  bast  form  pomfbla.  Tha  B^n>b- 
Ucan  platform  dedarea  Itaelf  against  a  suboilaBlott  Umltad  to  tha 
sole  issue  oi  retention  or  repeal.  It  favora  an  opportunity  for  tbs 
people  to  pass  on  a  properly  worded  amendment  irtileh  will  la 
Itaelf  prevent  tlte  retxim  of  the  dd  aaloon  system  with  Ita  atteno- 
ant  abuaea  and  which  wlU  guaraataa  tha  protactlon  of  States 
which  wish  to  retain  {wohlbltlon.  Under  utaaa  tnmdttliiBm  tbs 
choice  Is  Inevitably  the  Republican  poaltton.  Tba  Damooratio 
proposal  would  destroy  the  structure  without  even  a  valid  siw- 
gestlon  of  what  would  take  Its  place.  I  stand  on  tba  BepubUcaa 
platform. 

The  Beck-Llnthlcum  propoeal  to  amend  the  elgbta«ith  amend- 
ment, which  I  oppoaad  m  tha  laat  seaston  by  voting  not  to  take 
It  away  from  the  Judldary  Coaualttee.  would  meet  my  oppoat- 
tlon  agam.  It  did  not  contain  any  guaranty  against  the  retora 
of  the  aaloon.  But  I  Shall  not  oppoaa  tha  aubmiaalon  of  a  pro- 
posed amendment  conforming  to  the  Republloaa  platform  by 
guaranteeing  sgalnst  tha  return  of  the  aaloon  and  provldlag 
definite  protection  of  the  Statea  which  retain  prcdUbltkm. 

I  am  not  opposed  to  allowing  the  people  to  express  thmn- 
selves  on  the  vital  question  of  the  eighteenth  amendment, 
but  I  demand  an  opportunity  to  express  myself  here  In 
keeping  with  my  own  definite  pledge.  If  I  am  given  such 
an  <H9orttmity  I  win  carry  out  my  further  pledge  and  vote 
to  submit  this  question  to  the  people  for  their  own  deter- 
mination. But  I  will  not  submit  to  being  gagged  and  forced 
under  the  yoke  so  that  I  can  not  even  cast  one  vote  to 
carry  out  my  pledge  as  to  the  form  of  this  proposal.  Let 
this  meastire  come  back  here  under  the  general  rules  of  the 
House  allowing  debate  and  amendment,  or  let  it  come  under 
a  special  rule  allowing  reasonable  debate  and  only  one 
amendment,  and  many  of  us  will  ioin  in  getting  this  ques- 
tion oi  prohibition  before  the  pec^e. 

Nora. — On  the  final  vote  tha  aysa  were  971  and  tba  naye  144. 
Iba  reaolutlon  waa  lost  since  It  lacked  two-thlrda. 


Mr.  wnJ.T AMBON.  Hi.  Speaker,  why  this  precipitate 
action  upon  the  resubmission  of  the  eighteenth  amendment? 
Why  is  the  Judiciary  Committee  denied  the  right  to  con- 
sider the  resolution?  What  is  the  reason  for  denying  Mem- 
bers their  undoubted  constitutional  right  to  discuss  it  on 
this  floor?  Why  must  the  right  to  amend  be  cut  off?  There 
is  no  lack  of  time.  Tlie  Democratic  floor  leader  admits  that 
nothing  will  be  ready  for  consideration  for  several  days. 
Then  why  not  give  us  a  chance  to  thrash  out  the  form  that 
the  resolution  should  take? 

There  appears  to  be  but  one  reason  and  that  is.  an 
attempt  by  the  Spesker  to  Jam  down  our  throats  an  amend<» 
ment  which  will  not  only  make  it  poesilde  to  bring  back  thr^ 
opax  saloon  but  which  all  honest  men  know  will  positively^ 
assure  its  return.  Both  the  RepubUcan  and  Democratic 
platforms  condemned  the  saloon  and  assured  the  country 
that  it  should  never  return.  Is  this  to  be  another  case  of 
"  He  kept  us  out  of  war  "?  Jf  so.  it  will  be  followed  by  a 
reaction  equally  disastrous.  Tlie  vicious  lawlessness  of  the 
saloon  was  its  own  undoing.  The  folly  should  ztot  be  re- 
peated. Flushed  with  what  they  contend  is  an  out-and-out 
wet  victory  at  the  poUs — though  that  question  was  little  dis- 
cussed or  ccmsidered  in  the  campaign — the  wets  now  seek 
to  accomplifih  in  one  fell  swoop  the  very  thing  which  led  to 
their  own  undoing  n^en  the  eighteenth  amendment  was 
adopted. 

I  cany  no  mandate  from  my  people  to  vote  for  the  retom 
of  the  open  saloon.  I  do  not  believe  they  are  for  it— cer- 
tainly, they  did  not  vote  for  It  at  the  last  election.  Can 
anyone  doubt  that  a  majority  of  this  body  would  much 
prefer  to  submit  the  proposed  repeal  of  the  eighteenth  amend- 
mmt  with  some  safeguards  for  thoee  States  that  may  choose 
to  remain  dry?  Then  why  should  the  majority  be  denied  a 
chance  to  deal  with  the  proUon  in  a  sane  and  sensible  way 
by  the  arbitrary  act  of  the  Speaker? 

The  proposed  resutmiission  oi  the  eighteenth  amendment 
is  of  prof  omul  Importance  to  the  n^xde  couatzj.    Ba 
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^_  _^^_  gn  go  fWftt  tbat  no  political  considermtlona 

^^uTpermtt  me  to  deal  with  It  contrary  to  my  best  Judgment. 
It  involves  the  welfaw  of  crery  man,  woman,  and  child  In 
the  Nation.  It  may  wen  be  that  consUtuUonal  prohibition 
Is  not  the  best  solution,  but  I  am  confident  that  the  people 
of  my  8Ute  do  not  expect  or  want  me  to  vote  for  a  propMl- 
tion  which  win  give  them  no  protection  whatever  in  case  they 
should  elect  to  retain  their  present  State  prohibiUon  law. 

The  whole  question  is  highly  controversial,  and  the  least 
that  should  be  requhred  is  that  the  Committee  on  the 
Judiciary  be  permitted  to  take  testimony,  study  the  whole 
problem,  and  then  bring  in  such  a  resoluUon  as  appears  to 
them  to  carry  out  the  wishes  of  the  people  and  in  the 
drafting  of  which  some  consideration  has  been  given  to 
party  promises.  This  resolution  Is  in  strict  conformity  with 
the  demand  of  the  brewers,  whose  viewpoint  is  not  entlUed 
to  the  slightest  consideration.  The  only  thing  they  are 
interested  in  is  jnrtaflts.  The  people  are  not  interested  in 
their  profits,  but  in  the  best  method  at  dealing  with  the 
problem,  and  the  brewers  wlU  do  weU  if  they  pay  some  heed 
to  the  wishes  of  the  people.  Let  us  have  a  repeal  resolution, 
such  as  the  people  have  a  right  to  expect  and  such  as  wlU 
have  some  regard  for  the  welfare  of  the  people  of  the  States 
that  may  choose  to  remain  dry.  Tliis  Is  fair  and  in  line 
with  party  promises.  No  one  in  my  State  who  has  been  a 
candidate  for  public  <rfBce  has  dared  advocate  the  open 
saloon  and  none  has  been  elected  upon  that  kind  of  a 
platform. 

llien,  too,  why  should  our  State  legislatures  be  deprived 
of  the  right  to  pass  upon  the  amendment?  Do  they  not 
represent  fairly  the  views  of  their  constituencies?  Is  there 
anythinc  peculiar  in'  this  amendment  which  should  make  it 
inadvisable  to  use  the  oi^  method  which  has  ever  been  used 
in  amending  the  Constitution?  Why  State  conventions? 
Why  the  extra  expense?  Who  Is  going  to  determine  the 
basis  of  representation?  How  arc  the  delegates  to  be 
chosen?  What  election  machinery  is  to  be  used?  What 
law«  are  to  control  in  preventing  fraud  and  in  getting  an 
honest  expression  of  opinion?  If  caUed  by  Congress,  who  Is 
going  to  set  up  tlie  machinery  of  election — who  will  pay  the 
expense?  Congress  has  no  authority  to  impose  a  tax  and 
burden  upon  the  States.  It  the  conventions  are  to  be  called 
by  Congreas.  Congress  must  perforce  set  up  the  whole  ma- 
chinery of  election,  pass  a  code  of  laws  to  make  such 
machinery  effective,  and  pay  the  expense. 

If  State  legislatures  are  to  provide  the  wa3rs  and  means 
of  h*?^<1*»*g  the  conventions,  then  why  not  let  the  legislature 
deal  with  the  matter  directly?  This  would  remove  uncer- 
tainty, add  no  expense,  and  permit  the  peoi^  to  express 
themselves  quite  as  effectively  as  by  conventions  and  pre- 
vent the  whole  country  from  being  torn  up  by  a  extra  elec- 
tkm.  which  would  uiMloubtedly  develop  into  one  of  the  most 
bitter  fights  this  country  has  ever  experienced.  What  was 
good  enough  for  the  adoption  of  the  amendment  should  be 
good  enough  for  Its  rejection,  if  that  is  the  wlU  of  the  people. 
ICr.  CASTXLLOW.  Mr.  Speaker,  I  have  alwajrs  advocated 
temperance,  and  to  that  end  have  voted  consistently  for 
prohibltton;  however,  I  am  a  Democrat,  and,  having  been 
elected  to  Congress  on  the  platform  of  the  party,  I  feel 
that,  regardless  of  personal  views,  I  am  bound  by  Its  pledges. 
The  American  people  have  emiAiatlcally  expressed  a  de- 
sire for  at  least  the  opportunity  of  declaring  thiemselves 
anew  upon  this  subject.  The  resolution  submitted  seems  to 
be  a  practical  method  by  which  that  result  may  be  accom- 
plished. As  for  my  State  and  district,  I  believe  the  senti- 
ment is  against  repeal,  and  as  a  local  question  win  pre- 
ponderate in  favor  of  prohibltloa.  Tet,  being  essentially 
Democratic,  we  do  not  desire  to  Impose  oar  views  upon  the 
dtisens  of  other  States  against  their  wishes,  for  to  us  the 
doctrine  of  State  rights  Is  a  sacred  heritage.  It  Is  our 
observation  that  a  law  locally  unpopular  can  not  be  enforced 
and  that  an  unenforced  law  is  productive  of  more  evil  than 
good.  Not  only  that,  we  find  In  our  platform  balm  for  the 
prohibitionists,  for  It  at^j^imntj  itledges  the  support  at  the 
Federal  Oovemment  In  aid  q<  the  States  desiring  prohibi- 
tion and  definitely  eommits  us  as  being  opposed  to  the 


return  of  the  saloon.  Tliat  our  party  would  prove  traitor 
to  any  of  these  pledges,  so  emphatically  expressed,  is  to  me 
unthinkable.  Therefore,  with  ImpUdt  confidence  thai;  our 
great  party,  coming  so  soon  into  absolute  control,  wiU  i  ulfUl 
to  the  letter  every  promise  made,  I  cast  my  vote  for  the 
resolution. 

Mr.  HORR.  Mr.  Speaker.  I  voted  for  House  Joint  Ileso- 
luUon  480,  presented  by  Mr.  RAiirrr,  proposing  an  amend- 
ment to  the  ConstltuUon  to  repeal  the  eighteenth  amend- 
ment, conscious  of  the  fact  that  the  resolution  did  not 
embody  aU  that  I  believe  should  have  been  Incorporated 
therein.  ProtecUon  should  have  been  provided  for  States 
that  desire  to  remain  dry  and  imivision  should  have  been 
made  against  the  return  of  the  saloon. 

Howevor.  we  must  realise  that  these  defects  coxikl  and 
would  have  been  corrected  when  the  resolution  reached  the 
Senate.  It  is  common  knowledge  that  the  Senate  would 
have  added  provisions  insuring  dry  States  the  right  to  re- 
main dry  and  providing  against  the  return  of  the  saloon. 

Those  who  made  use  of  these  objections  were  awtue  of 
these  facts,  and  many  who  voted  against  the  resolution  used 
this  technical  objection  simply  in  order  to  vote  against  re- 
peal of  the  eighteenth  amendment.  Such  a  reason  ior  op- 
posing the  resolution  is  not  a  valid  reason.  With  very  few 
exceptions,  those  who  opposed  this  resolution  would  have 
opposed  any  resolution  for  repeal.  Had  this  exc\is<  been 
absent,  another  would  have  been  fo\ind.  I  hope  the  coun- 
try win  label  those  who  supported  the  resolution  as  being 
honestly  in  favor  of  repeal  and  those  who  voted  against  as 
favoring  retention  of  prohibition. 

C<Hnplaint  is  registered  by  Members  that  sulficient  time  is 
not  aUowed  for  debate  on  so  important  a  question.  This  Is 
another  Invalid  excuse.  During  the  past  session  of  this  Con- 
gress, hours  have  been  given  to  debate — ^In  fact  prohibition 
has  been  debated  for  the  past  12  years.  If  there  is  a  Mem- 
ber of  the  House  who  Is  not  conversant  with  every  pliase  of 
the  liquor  question,  he  must  be  deaf,  dumb,  and  blind.  Such 
a  reason  for  opposing  this  resolution  is  ludicrous. 

The  statement  that  the  adoption  of  the  resolution  means 
the  return  of  the  saloon  is  not  true,  unless  the  people  in 
the  several  States  desire  its  reestablishment.  Repeal  of  the 
eighteenth  amendment  does  not  take  away  from  the  States 
the  power  to  regulate  or  prohibit  the  liquor  traffic.  It  merely 
gives  the  States  and  their  people  the  right  to  self-dt-termi- 
nation.  withcMit  prohibition  by  the  Federal  Qoverxunent. 

As  regards  interstate  Uquor  traffic,  the  Federal  Govern- 
ment can  and  wiU  protect  dry  States.  This  Is  a  Federal 
power,  and  no  one  opposing  the  eighteenth  amendmc^nt  has 
ever,  to  my  knowledge,  expressed  a  desire  to  reftise  this  pro- 
tection. The  Federal  laws  now  in  effect  prove  the  contrary. 
After  repeal  of  the  eighteenth  amendment  any  State  can 
prohibit  liquor  traffic  if  the  people  of  that  State  so  desire, 
and  each  State  by  its  own  laws  can  through  local  option 
regulate  or  prohibit  in  smaUer  areas. 

The  drys  have  not  in  the  past  or  at  this  time  desired  to 
be  fair.  Always  the  cry  is  raised  that  any  Interference  with 
the  liquor  laws  means  a  return  of  the  saloon.  They  realize 
that  the  saloon  Is  repugnant  to  aU  right-minded  people.  I  do 
not  know  a  respectable  wet  who  for  one  moment  would 
countenance  the  saloon.  Any  State  legislat\u-e  or  any  county 
or  city  government  can  prohibit  the  saloon,  as  the  drys  must 
know.  Yet  to  stimulate  opposition  from  the  motherhood  and 
fatherhood  of  the  Nation  the  paid  apostles  of  prohibition 
deceitfully -cry,  "  Return  of  the  saloon  I  " 

The  argument  Is  advanced  that  if  we  repeal  the  eighteenth 
amendment  the  Oovemment  would  retain  no  safeguards 
insuring  dry  States  from  being  overwhelmed  with  Uquor 
brought  across  the  borders.  Under  Interstate  conjnerce 
laws  the  Federal  Oovemment  could  prohibit  such  traffic  Into 
dry  States.  Some  liquor  of  course  would  escape  the  vigi- 
lance of  the  officials,  it  is  true^  but  certainly  no  rreater 
amount  thstn  to-day  Is  coming  over  the  Canadian  Ixirder, 
through  our  coast  line,  and  over  the  Mexican  boundary. 

Under  any  condition,  be  it  State  or  Federal  prohibition, 
violations  of  law  wiU  occur.  Tliose  who  want  liquor  wlU  get 
it,  law  or  no  law. 
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Take  away  "the  return  of  the  saloon**  argument  and 
what  remains?  Do  our  friends  of  the  eli^tecnth  amendment 
argue  that  prohibition  has  been  a  success?  None  but  the 
fanatics  wiU  resort  to  such  a  statemmt. 

Tliose  opposing  repeal  of  the  eighteenth  amendment  have 
quoted  from  the  Wiekersham  report  In  support  of  retention 
of  prohibition.  Just  where  the  proponents  of  prohibition 
find  any  solace  in  this  report  is  beyond  my  comprehension. 
The  facta  found  by  the  ccnnmission  are  more  pertinent  than 
the  conclusions  of  the  commission.  The  commission  found 
an  utter  disregard  for  the  law.  On  page  21  of  the  report 
the  foUowlng  appears: 

There  Is  a  msM  of  Information  before  us  as  to  a  general  jffeva- 
lence  of  drinking  In  aomes,  la  clubs,  and  In  hotela;  of  drinking 
parties  given  and  attended  by  psnona  of  high  standing  and  re- 
spectability: of  drlnkiag  by  tourists  at  winter  and  sttmmar  resorts; 
and  of  drinking  In  connection  with  ptibUc  dinners  and  at  conven- 
tions.    •     •     • 

This  is  true  likewise  with  reqwct  to  drinking  by  women  and 
drinking  by  youths,  as  to  which  also  there  Is  a  great  mass  of 
evidence.    •     •     • 

It  Is  evident  that,  taking  the  cotmtry  as  a  whole,  people  of 
wealth,  business  men  and  professional  men.  and  their  families,  and. 
perhaps,  the  higher  paid  worklngmen  and  their  families,  are 
drinking  In  large  numbers  In  quite  frank  disregard  of  the  declared 
policy  of  the  national  prohibition  act.    *     *     * 

Votes  In  coUeges  show  an  attitude  of  hostlUty  to  or  contempt  for 
the  law  en  the  part  of  those  who  are  not  unlikely  to  be  leaders  In 
the  next  generation.     •     •     • 

Upon  the  whote.  however,  they  Indicate  that  aftsr  a  hrief  period 
in  the  first  years  of  the  amendment  there  has  been  a  steady 
Increase  in  drinking. 

To  the  serlotis  effeots  of  this  attitude  of  disregard  of  the  de- 
clared policy  of  the  national  prohlbltton  act  must  be  added  the 
bad  effect  on  children  and  employees  of  what  they  see  constantly 
In  the  conduct  of  otherwise  law-abiding  persons. 

Even  the  home  has  been  Invaded,  and  the  place  of  manu- 
facture has  k>een  transferred  txoax  the  brewery  and  distiUery 
to  the  home,  assisted  by  the  Oovemment  Itself  through  ap- 
propriations made  available  to  the  wine  growers  and  manu- 
facturers of  grape  concentrate.  In  support  of  this  state- 
ment may  I  refer  you  to  page  33  of  the  report,  which  reads 
as  foUows: 

Prepared  materials  for  the  purposs  of  easy  hom*  wine  making 
are  now  manufactured  on  a  Isyrge  scale  with  Federal  aid.    •     •     • 

Home  distilling  has  gone  on  from  the  Inception  of  prohibition 
and  in  some  localities  has  at  one  time  or  another  reached  large 
proportions. 

Under  such  conditions  can  we  even  wonder  that  the  youth 
of  the  land  has  felt  the  ravages  of  this  law?  During  saloon 
days  we  did  not  find  the  fraternity  houses  at  universities 
padlocked  by  enforcement  officers,  as  was  done  at  the  Uni- 
versity of  Michigan. 

When,  during  the  days  of  saloon  ascendancy,  was  the  stiU 
a  part  of  fraternity-house  equipment,  as  was  found  at  the 
University  of  Virginia?  When  before  was  drinking  indulged 
in  so  freely  at  high-school  and  university  parties,  everywhere 
in  the  country  of  prohibition?  Every  community  in  the  land 
has  felt  the  penalty  which  youth  has  paid  for  the  conditions 
produced  in  the  main  by  this  attonpt  at  prohibition.  The 
toU  exacted  has  been  no  respecter  of  sex.  and  the  s^ung 
girls  as  weU  as  the  boys  now  are  our  chief  conoem. 

My  own  observations  may  be  faulty,  but  surely  Dean  Earl 
J.  Miller,  of  the  University  of  California,  must  have  had 
something  substantial  upon  which  to  base  his  statonent 
that  "  it  was  impossible  to  enforce  prohibltloQ  among  c<dlege 
men."  President  John  Orler  Hibben,  of  Princeton  Univer- 
sity, who  favors  repeal,  certainly  had  an  opportunity  to 
observe  the  effecta  of  prohibition  on  college  youth.  Many 
educators  have  taken  like  positions. 

Industry,  agriculture,  and  lakMnr  recognize  the  failing  of 
the  prohibition  amendment,  as  is  evidenced  by  statementa 
frcHn  Samuel  M.  Vauclain,  chairman  of  the  board  of  the 
Baldwin  Locomotive  Works;  Alfred  Sloan,  head  of  General 
Motors:  William  Qreen,  president  of  the  American  Federa- 
tion of  Labor;  James  A.  SimpooD.  president  of  the  National 
Farmers'  Union,  and  many,  many  others  of  like  standing. 

Surely  the  charge  that  only  the  ii««rf^<n*y  and  brewer  and 
those  Interested  in  the  Uquor  Industry  alooe  support  r^jwal 
of  the  eighteenth  amendm^t  must  falL  John  D. 
feller,  jr..  who  with  his  father  gave  over  a  thhrd  of  a 


dollars  to  the  Anti-Saloon  League  to  assist  In  the  proMbl- 
tion  movement,  can  not  be  so  classLQed  since  his  recMKt 
conversion  to  the  repeal  viewpoint. 

niese  people  and  millions  of  others  in  this  country  recog- 
niae  that  prohiliitian  can  not  be  enforced.  Qfllclals  may 
close  one  speakeasy  or  arrest  a  violator,  but  the  law  is  not 
and  can  not  be  enforced.  Ttut  Wiekersham  Commisnimi  In 
ita  report,  on  page  37,  coins  this  phrase,  and  I  quote: 


Destruction  of  alley  breweries  and  padlocking  at  besr  ftats  and 
speakeasies  haiv  little  effect.  They  give  an  i^>pearanoe  of  enforoe- 
meat  without  the  reality. 

Speakeasies,  blind  pigs,  and  blind  tigers  existed  also  before 
national  prohli>ltlon.  wherever  local  opuim  or  stata-wlde  prohi- 
bition, or  State  llqxior  laws,  unacceptable  te  a  loeal  popniiatton, 
gave  an  opening.  But  these  also  were  quite  durcrent  things  from 
the  speakeasy  in  the  city  of  to-day.  •  •  •  The  nxunber  elased 
each  year  by  prosecution  or  injunction  is  large.  But  the  number 
does  not  decrease  on  that  account. 

Has  prohibition  prohibited?  The  answer  Is  found  In  lir. 
Rockefeller's  statement  to  the  country,  and  I  quote  him 
verbatim: 


Drinking  generaUy  was  Increased.  Tlie  speak  easy  has  rq^aoed 
the  saloon,  not  only  unit  for  unit  but  probably  twofold.  If  not 
threefold. 

Is  not  this  an  indictment  of  the  so-called  prohibition 
movement? 

Touth  was  banned  by  law  from  entering  the  saloon,  and 
this  prohibition  was  almost  everywhere  observed.  The 
speakeasy  qaters  to  youth;  and  where  it  was  an  exception  ta 
find  young  girls  in  a  saloon,  the  speakeasy  could  not  thrlvQ 
without  them.  Can  anyone,  however  fanatical  in  his  Iw* 
lief,  truthfully  say  that  the  saloon,  as  bad  as  it  was,  is 
comparalde  to  the  speakeasy  of  to-day  as  a  source  of  im- 
morality. Was  it  a  practice  then,  unless  she  was  of  tha 
fallen-woman  type,  to  find  a  girl  in  places  where  liquor  was 
dispensed? 

In  addition  to  detMtsing  mankind,  what  has  been  the  cost 
of  prohibition  in  dollars  and  centa?  The  figures  submitted 
to  the  Bingham  committee  of  the  Senate  show  that  in  loss 
of  revenue  to  t^  Oovemment,  States,  and  municipalities; 
loss  to  labor;  through  enforcement  and  penal  costs,  and  so 
forth,  covering  the  entire  period  of  prohibition  existence, 
amount  to  the  astounding  figure  of  over  $27,000,000,000. 
This  is  more  than  the  World  War  cost  us. 

Members  are  receiving  postal  cards  bearing  the  legend: 

It  is  bread  we  need  before  Christmas,  not  besr  the  same  nickel 
can  not  buy  bread  and  beer. 

True,  the  same  nickel  can  not  buy  beer  and  bread,  but 
the  thought;  occurs,  how  many  loaves  of  bread  could  be 
bought  tor  the  millions  wasted  in  the  attonpted  enforce- 
ment of  pn)hibition!  If  the  Government  would  use  theee 
millions  for  relief,  nXhtx  than  hi  reckless  and  extravagant 
attempta  to  acconplish  so  Uttle,  except  the  stimulation  of 
crime  and  immorally,  we  would  be  better  off. 

Complaint  can  not  be  registered  that  the  Government 
has  not  beim  generous  in  doling  money  for  enforcement 
purposes.  The  late  Wayne  B.  Wheeler,  former  superin- 
tendent of  the  Anti-Saloon  League,  stated  in  1920  that 
$5,000,000  would  be  ample  to  enforce  the  prohibition  law. 
Tet  $10,000,000  appropriated  last  year  was  declared  by  drys 
as  insufficient;  yet  that  sum  was  cheerfully  voted  for  the 
useless  cause. 

Money  costa  should  not  be  considered  if  the  resulta  prom 
ised  could  he  attained.    What  have  we  to  show  for 
huge  expenditures?    Let  us  consider  the  resulta.    L.  J.  For- 
rester, research  expert  for  the  Wiekersham  Commissi' 
said  in  his  report  to  the  commission: 

Estimated  number  of  speakeasies  Is  thres  tunes  the  n 
of  saloons  before  prohibition. 

TfAs  drunkenness  been  decreased?  The  Metropolitan  Life 
Insurance  Co.  reports  that — 

the   1929  alcoholism  death  rate  is  nearly  six  times  as  high  as 
that  of  1920,  the  first  year  of  national  ]prohlbltlon. 

Has  the  Uquor  supply  been  decreased?  The  Federal  Pro- 
hibition Bureau  during  the  year  1030  seiaed  over  30.000,000 
gallons  of  spirita,  wines,  and  malt  liquors.  700  per  cent  more 
than  in  the  first  year  of  prohibition. 
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Has  erlme  been  reduced?  Never  has  the  country  faced 
inch  a  crime  wave.  The  term  "  racketeer  "  found  its  birth 
during  this  era  of  attempted  enforcement.  The  Wickersham 
report  shows  that  over  $12,000,000,000  has  gone  into  the 
|*^nH«  of  thcae  violators,  with  loss  of  life  by  murder  utterly 

appalling. 

In  answer  to  the  promise  ot  the  advocates  of  prohibition 
that  our  J*ii*  would  be  emptied,  we  flxul  the  penal  institutions 
crowded  to  overcapacity  and  the  necessity  for  more  Jail 
facilities  a  dangerous  reality.  Our  Federal  courts  have  been 
turned  Into  tribunals  similar  to  police  courts.  The  United 
States  marshal,  who  formerly  was  respected,  has  now  beccxne 
a  snooper  and  petty  busybody. 

Even  the  United  States  Qovemment  has  entered  the  liquor 
business  through  the  back  door,  when  the  recent  tax  bill 
assessed  a  tax  on  grape  concentrate,  from  which  wine  is 
made;  on  wort,  frcun  wiilch  beer  is  produced;  and  on  malt, 
the  essence  of  home-brew. 

Surely  to  one  who  has  taken  the  time  to  Investigate  can 
sincerely  favor  the  present  prohibition  law.  Political  ez- 
pedienqy  ahould  not  be  the  ruling  motive  of  the  legislator, 
p^tnatidsm  should  not  rule  or  ignorance  of  conditions  govern. 
True  temperance  has  received  its  greatest  setback  through 
the  passage  of  the  eighteenth  amendment  and  its  enforce- 
ment laws.  In  my  (q^nion,  sanity  will  not  prevail  until  their 
repeal. 

My  State  of  Washington  has  given  Its  answer  to  prohibi- 
tion. The  issue  was  clear-cut.  and  In  the  recent  election  the 
people  of  that  Commonwealth  voted  by  an  overwhelming 
majority  to  repeal  its  bone  dry  law.  liy  home  city  of  Se- 
attle repealed  the  dry  ordinance. 

When  we  cons:.der  that  the  State  of  Washington  voted 
liquor  illegal,  so  thai  even  a  doctor  could  not  prescribe 
totozicating  liquor  in  any  form,  even  before  the  advent  of 
national  prohibition;  when  it  is  recalled  that  under  Wash- 
ington State  law  our  people  could  not  manufacture  sacra- 
mental wine  or  industrial  alcohol,  even  though  the  Qovem- 
ment permitted  such  to  be  distributed,  you  must  realize 
that  the  people  of  the  State  of  Washington  are  tired  of  the 
noble  experiment. 

The  results  of  the  recent  elections  should  be  ample  proof 
that  the  people  of  the  Nation  have  spoken  in  no  uncertain 
terms  against  the  continuance  of  these  laws.  Other  causes. 
It  is  true,  contributed  to  Republican  defeat.  However,  at 
both  national  conv^iitions  the  issue  most  debated  was  the 
Uquor  plank. 

In  this  session  of  Congress  the  first  measure  to  be  sub- 
mitted for  vote  was  this  repeal  resolution.  It  seons  strange, 
indeed,  that  such  priority  should  be  given  an  issue  imless 
the  country  was  Intensely  interested  in  the  outcome. 

I  r^ret  the  failure  of  some  of  my  colleagues  to  heed  the 
mandate  of  the  people  so  clearly  expressed.  The  noble  ex- 
periment has  failed  and  It  is  but  a  matter  of  time  until  the 
will  of  the  people  will  be  carried  out. 

Mr.  McSWAIN.  Mr.  Speaker,  the  control  of  the  liquor 
traffic  seems  to  be  a  never-ending  problem.  It  is  a  practical 
question,  and  thoee  who  favor  one  method  of  control  should 
not  denounce  as  enemies  to  temperance  those  who  favor 
another  method  of  control. 

Under  our  American  division  of  governmental  power  be- 
tween the  Federal  Oovemment  and  the  State  governments 
those  powers  relating  to  the  intimate  affairs  of  life,  ordi- 
narily called  the  police  powers,  were  left  to  the  States. 
Under  that  division  the  various  State  governments  for 
nearly  130  years  were  perfectly  free  to  enact  legislation  reg- 
ulating in  any  manner  they  saw  fit  the  manufacture,  sale, 
and  transportation  of  alcoholic  beverages. 

Then  agitation  was  raised  calling  upon  the  States  to  ex- 
ercise their  power  to  amend  the  Federal  Constitution  by 
giving  the  Federal  Government  coordinate  authority  with 
the  SUtes  in  regulating  and  prohibiting  the  manufacture, 
•ale,  and  transportation  of  intoxicating  beverages.  This 
ameiuiment.  having  been  ratified  by  more  than  36  States,  be- 
came known  as  the  eighteenth  amendment,  and  pursuant  to 
Its  powers  the  so-called  Volstead  Act  of  Congress  was 
'  prohibiting  the  sale,  manufacture,  and  transporta- 


tion of  Intoxicating  beverages  containing  more  than  one- 
half  of  1  per  cent  of  alcohol. 

A  few  years  ago  an  agitation  was  commenced  looking  to 
the  repeal  of  the  eighteenth  amendment  on  the  groimd  that 
the  exercise  of  Federal  power  relating  to  intoxicating  bev- 
erages was  not  conducive  to  true  temperance  and  brings  on 
the  evils  of  racketeering  and  lawlessness,  of  corruption  and 
bribery,  with  the  attendant  evil  of  bringing  all  laws  Jito  dis- 
respect. 

In  stating  these  argiunents  I  am  not  expressing  any  per- 
sonal opinion  or  bias  or  feeling,  but  looking  at  the  question 
solely  as  a  fair  and  impartial  public  officer.  I  know  of  sev- 
eral judges  who  entered  upon  the  discharge  of  their  duties 
many  years  ago  with  full  confidence  in  the  effectiv<;nes8  of 
these  prohibition  laws  as  promoters  of  true  temiierance. 
But  these  same  Judges  have  changed  their  minds  uiwn  thia 
subject  in  view  of  their  actual  experiences  In  the  courts  of 
the  land.  Undoubtedly  when  the  Federal  Oovemment  en- 
tered into  the  field  of  seeking  to  enforce  prohibitiim  laws 
activity  alon«  that  line  in  the  State  courts  was  abated,  and 
in  some  States  and  in  some  sections  prosecutions  in  the 
SUte  courts  for  violating  State  statutes  prohibiting  the 
manufacture,  sale,  and  transportation  of  intoxicating  bev- 
erages are  now  almost  unknown. 

So  the  question  began  to  form  itself  in  the  minds  of 
patriotic  and  law-abiding  citizens,  men  and  women  who  are 
true  friends  of  temperance,  citizens  who  have  absolutely  no 
sympathy  with  or  for  moonshiners,  bootleggers,  and  blind 
tigers,  as  to  whether  the  entry  of  the  Federal  Government 
into  the  field  of  prohibition  has  not  in  fact  actually  retarded 
and  diminished  effective  and  effectual  prohibition,  and  to 
that  extent  whether  or  not  It  has  actually  hurt  the  cause  of 
true  temperance  and  the  cause  of  true  law  enforcement. 

In  consequence  of  this  widespread  sentiment  both  tha 
Democratic  convention  and  the  Republican  convention  of 
1933  expressed  dissatisfaction  with  existing  conditions.  The 
men  and  women  who  composed  these  conventions  were 
patriotic  dtiaens.  The  Democratic  platform  binds  the 
Democratic  Party  to  seek  the  outright  and  unconditional 
repeal  of  the  eighteenth  amendment,  but  calls  upon  the 
party  within  the  States  to  prevent  the  return  within  such 
States  of  barrooms  and  saloons.  The  RepubUcan  Party  idat- 
form  binds  the  RepubUcan  Party  to  submit  the  question  of 
repealing  the  eighteenth  amendment  to  the  several  States 
of  the  Union,  with  a  proviso  that  any  repealing  amendment 
shall  preserve  to  the  Federal  Government  the  power  to  pre- 
vent saloons  and  barrooms  in  any  State  and  the  power  to 
make  effective  any  State  regulatory  laws.  But  in  essence 
and  in  substance  both  ];>arty  platforms  express  discontent 
and  dissatisfaction  with  the  existing  conditions.  Both  plat- 
forms favor  a  referendum  to  the  people,  who  are  the  soverlgn 
voice  In  all  governmental  matters. 

Therefore,  we  need  not  be  surprised  that  on  the  first  day 
of  this  present  session  of  Congress,  a  motion  is  made  to 
suspend  the  rules,  and  to  pass  a  Joint  resolution,  proposing 
to  submit  to  the  States  an  amendment  to  the  Federal  Con- 
stitution, repealing  the  eighteenth  amendment.  Upon  this 
motion  168  E>emocrats  voted  in  its  favor,  and  103  Republi- 
cans voted  in  its  favor.  But,  as  the  Constitution  requires 
any  such  proposal  to  carry  by  a  twp-thirds  vote  of  the  en- 
tire House,  the  motion  was  defeated  by  a  narrow  margin, 
and  it  is  not  likely  that  the  motion  will  come  up  again  at 
the  present  session  of  Congress.  Many  of  those  who  voted 
against  the  motion  to-day.  to  suspend  the  rules,  predicated 
their  votes  of  opposition  upon  other  grounds  than  opposi- 
tion to  the  merits  of  the  question.  In  other  words,  many  of 
them  said  that  they  would  vote,  under  proper  conditions, 
for  a  resolution  proposing  to  the  States  a  repeal  or  modifi- 
cation of  the  eighteenth  amendment.  But  they  stated  that 
they  would  not  so  vote,  at  this  time,  on  a  motion  to  suspend 
the  rules.  They  insist  that  the  resolution  should  have  been 
submitted  to  the  Committee  on  Judiciary,  which  would  have 
considered  the  same  carefully,  after  a  full  hearing,  and  that 
the  committee  should  then  have  reported  upon  the  resolu- 
tion, reserving  to  itself  the  right  of  proposing  amendments 
to  the  resolution,  and  then  the  whole  question  should  have 


been  brou^t  before  the  House  In  the  usual  and  ordinary 
manner,  with  ample  time  to  debate,  and  with  an  opportu- 
nity for  members  at  least  to  offer  amendments  expressing 
their  individual  viewpoints. 

I  voted  for  the  resolution  because  I  feel  bound  by  the 
pledge  which  I  signed  as  a  Democratic  candidate  for  Con- 
gress in  South  Carolina  to  support  the  Democratic  platform. 
In  South  Carolina  there  is  a  rule  more  stringent  and  strict 
than  in  any  other  State.  It  requires  Democratic  candidates 
for  Congress  to  sign  a  pledge,  binding  them  not  only  to 
abide  by  the  rules  of  the  party  in  South  Carolina  but  to 
support  and  defend  the  principles  and  policies  of  the  Demo- 
cratic Party  and  to  act  in  conjunction  with  their  Democratic 
colleagues  in  Congress  in  supporting  and  defending  said 
policies  and  principles.  Undoubtedly  the  Dnnocratic  plat- 
form is  a  clear-cut  pledge  by  the  party  as  a  whole  to  support 
the  repeal  of  the  eighteenth  alnendment.  Having  ^gned 
the  pledge  above  stated,  in  South  Carolina,  and  having  been 
chosen  as  the  Democratic  nominee  of  the  party,  and  having 
been  elected  as  a  Democrat,  I  could  not  see  my  way  clear 
to  vote  in  any  other  way  thim  for  the  resolution  offered  by 
the  Democratic  floor  leader,  Mr.  RAnvrr,  of  Illinois. 

This  vote  by  myself  in  favor  of  submitting  to  the  people 
of  the  Nation,  acting  within  the  several  States,  the  question 
of  whether  or  not  they  wish  the  eighteenth  amendment  re- 
pealed, must  not  be  construed  by  anyone  as  an  expression 
of  my  favoring  the  liquor  traffic  in  any  way  whatsoever.  I  am 
a  dry  of  the  strictest  sect.  I  do  not  use  alcoholic  beverages 
of  any  kind.  In  fact,  I  do  not  use  any  such  stimulants  as 
tea.  coffee,  or  tobacco.  Tills  is  not  a  matter  of  conscience, 
but  a  matter  of  health  and  happiness.  I  would  not  dare 
propose  a  law  to  prohibit  the  manufacture,  sale,  and  trans- 
portation of  coffee  and  tobacco.  Their  use  is  the  right  of 
every  adult  American  citizen.  Of  course.  I  know  that  alco- 
holic beverages  are  in  a  c]^iss  by  themselves,  and  have 
been  treated  in  practically  every  civilised  country  in  the 
world  as  a  subject  proper  for  legal  regulation.  But  in 
America  the  practical  question  is  whether  or  not  that  regu- 
lation shall  be  by  the  Federal  Oovemment  tn  conjunction 
with  the  State  governments,  or  by  the  State  governments 
alone.  The  Democratic  Party  says  that  the  exercise  of  this 
police  power  should  be  remitted  and  remanded  to  the  States 
exclusively.  ^ 

There  is  something  tn  human  nature  that  seems  to  en- 
courage all  of  lis  to  throw  responsibility  upon  some  one  else's 
shoulders.  Adam,  in  the  Garden  of  Eden,  sought  to  excuse 
himself  by  sasring  that  the  woman  had  tempted  him  to  eat 
of  the  forbidden  fruit.  So  the  people  of  the  States  have 
relaxed  their  efforts  to  enforce  their  State  laws  against  the 
Illegal  traffic  of  liquor  and  have  almost  abandoned  prosecu- 
tions imder  such  laws  in  the  State  courts,  and  have  thrown 
all  the  responsibiUty  and  all  the  expense  upon  the  shoulders 
of  the  Federal  Oovemment.  Since  all  Federal  law  agents, 
from  Judges  and  district  attorneys  down  to  raiding  deputies 
and  prohibition  officers,  are  appointed  and  not  elected,  and 
are  necessarily  appointed  partly  upon  political  considera- 
tions, it  is  Impossible  to  expect  from  them  that  whole- 
hearted and  single-minded  determlnaUon  to  enforce  the 
antiliquor  laws  as  we  do  expect  by  State  officers,  where  con- 
stables, magistrates,  sheriffs.  Judges,  soUdtors,  attorneys 
general,  and  the  governors  are  elected  by  the  people  for  fixed 
periods  of  time.  I  can  remember  very  well  vi^en  governors 
and  sheriffs  and  soUcitors  made  their  campaigns  upon  the 
platforms  of  law  enforcement.  When  they  were  elected 
upon  such  platforms  they  had  the  support  of  the  people. 
Furthermore,  the  people  feel  closer  to  their  State  govern- 
ments than  they  do  to  their  Federal  Oovemment.  Hie 
peoide  fed  a  duty  to  volunteer  to  assist  in  the  enforcement 
of  State  laws.  Thej  feel  directly  the  burden  of  taxation 
when  a  large  number  of  law-enforoement  oflloera  are  em- 
ployed by  a  State.  Tbe  people  are  willing  to  take  out  war- 
'rants  and  to  testify  in  court  and  to  serve  as  Jurors  in  State 
courts  when  other  citiaens  are  (disrged  with  vlolattng  State 
laws  against  the  manufacture  and  sale  of  liquor. 

Therefore  I  feel  as  aoe  who  stands  lAnen-I  have  always 
>tood— 4n  favor  ot  the  fair  and  *"ir«****'  enf orasment  of  all 


laws — that  if  there  was  no  chance  to  "  pass  the  buck  **  to 
Uncle  Sam.  tf  the  Federal  Oovemment  had  no  Jurisdictloa 
in  the  oontro'  of  whisky,  and  if  this  responsibiUty  rested 
solely  upon  the  States,  then  the  enforcement  would  be  more 
effectual,  and  temperance  would  thereby  be  promoted. '  and 
the  respect  for  law  would  thereby  be  maintained.  This  Is 
my  sincere  opinicm.  Others  do  differ  from  me.  and  I 
accord  to  them  the  same  privilege  of  opinion  that  I  expect 
them  to  accord  to  me.  They  are  good  citizens,  and  I  hope 
they  will  class  me  as  such.  All  my  life  I  have  been  care- 
fully studying  our  system  of  government,  in  the  light  of  our 
history,  and  have  arrived  at  certain  convictions  concerning 
the  wisdom  of  the  division  of  authority  between  the  State 
governments  and  the  Federal  Oovemment. 

But,  Mr.  Speaker.  I  have  been  amazed  to  learn  that  it  has 
been  suggested,  in  connection  with  this  proposed  amendment 
to  the  eighteenth  amendment,  by  either  repeal  or  modifica- 
tion, that  the  Congress  has  the  power  to  call  conventions 
within  the  States  and  to  fix  the  time  and  place  of  their 
meeting,  and  to  determine  who  shall  have  the  right  to  vote 
for  delegates  to  such  conventions,  and  to  pay  the  expenses 
of  such  conventions.  I  have  read  very  carefully  and  re- 
viewed the  brief  upon  that  subject,  prepared  by  the'  Hon.  A. 
Mitchell  Palmer,  former  Attorney  General  of  the  United 
States,  and  I  regard  it  the  most  im-Democratic  and  un- 
American  proposition  that  has  been  advanced  in  this  Nation 
since  the  days  of  reconstruction. 

I  am  wondering  what  Thomas  Jefferson  would. say  if  he 
could  read  that  brief,  and  see  there  what  seems  to  be  a 
serious  argument  in  support  ci  the  proposition  that  the 
States  have  no  power  to  call  conventions  to  C'>nsid«'  the 
ratification  of  any  amendment  to  the  Federal  Constitution, 
I  think  I  not  only  know  what  Andrew  Jackson  would  think 
and  feel  about  this  proportion  but  I  can  very  fairly  imaglqit 
what  he  would  say  in  expressing  his  indignation  and  disgust 

The  first  proposition  in  Mr.  Palmer's  line  of  reasonlnsr  is 
that  the  States,  as  States,  have  neither  specific  nor  ipmUed 
power  to  do  anything  in  connection  with  amendments^  the 
Federal  Constitution.  He  derives  this  conclusion  from  tlis 
statements  of  the  Supreme  Court  that  the  ratification  by 
States  legislatures  is  a  Federal  function,  in  pursuance  of  ths 
Federal  Constitution,  and  that  therefore  the  States  them' 
selves  have  no  legal  relationship  whatsoever  to  the  matter 
of  ratificaticm. 

The  next  proposition  which  he  advances  is  that  the  act  of 
ratification  is  not  a  legislative  act.  and  that  therefore  is  no 
proper  function  of  a  legislature,  bat  that  the  several  State 
legislatures  are  mere  Federal  agencies  to  perform  a  Federal 
function. 

It  is  true  that  ratifying,  or  refusing  to  ratify  a  proposed 
amendment  to  the  Federal  Constitution  is  not  an  act  of 
legislation,  but  it  certainly  is  an  act  of  the  legislature.  It  is 
an  act  of  Constitution  making.  It  Is  an  act  of  the  highest 
governmental  functi<m.  It  ts  true  that  the  several  State 
constitutions  can  not  amend  the  Federal  Constitution  by 
requiring  that  some  act  of  ratification  by  a  State  legislature 
shall  be  submitted  to  a  referendum  within  the  States.  8u^ 
an  act  would  be  a  virtual  amendment  by  a  single  State  of 
Article  V  of  the  Constitution. 

The  next  proposition  in  the  line  of  reasoning  by  Kr. 
Palmer  is  that  the  States,  as  States,  in  their  sovereign 
capacity,  have  no  influence  or  control  whatsoever  over  the 
matter  of  ratification.  This  proposition  ignores  entirely  the 
history  preceding  the  formation  of  the  Constttntkni  land 
concurrent  with  the  formation  of  the  Constitution.  When 
the  members  of  the  Constitutional  Convention  sitting  in 
Philadelphia  used  the  word  "  convention."  they  understood 
it  to  mean  the  kind  of  conventions  that  tbey  knew.  The 
members  of  that  Constitutional  Oonv«Dtlon  wore  entlrdj 
familiar  with  conventions  in  the  States.  Kacfa  of  the 
several  States  had  had  several  ooiiv«ittasiB  prior  to  17S7. 
There  had  been  conventions  for  the  purpose  of  declaring 
independence  and  of  sending  dtiegates  to  a  Coottnental 
Congress.  There  had  been  conventioDS  to  set  op  State 
govonments.  and  in  some  States  these  State  govemmentt 
had  been  modifled  by  other  eonventlMii.    Ooafcotioni  had 
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to  Mcd  Vbtt  ddcealcs  to  the  Oonstitutiooal 
Convention  of  17»7,  and  they  owed  their  very  official  life  to 
eonvectiona  within  the  States.  I  feel  that  it  could  be  stated 
with  complete  confidence  that  not  a  member  <rf  the  Consti- 
tutional Convention  ever  thought  that  the  Federal  Govem- 
ment,  by  act  of  Congress,  could  call  conventions  within  the 
several  States.  The  people  of  all  the  States  have  had  con- 
iFcntiont  for  various  purposes  since  the  formation  of  the 
^deral  Government,  and  no  one  has  ever  thought  of  suggest- 
ing, prior  to  this  time,  that  the  Federal  Government  might 
call  a  convention  of  the  sovereign  people  of  a  State,  and 
stipulate  the  qualifications  of  the  delegates,  and  fix  the 
qoaliflcations  for  electors,  and  fix  the  tune  and  place  of 
meeting,  and  to  fix  and  to  pay  the  compensation  for  the 
BMmbers  and  the  other  expenses  of  the  delegates.  To  admit 
of  such  proposition  would  be  to  admit  the  final  destruction 
of  the  last  vestige  of  States'  rightsi.  To  talk  about  sovereign 
States,  and  yet  say  that  the  Federal  Government  could  call 
a  convention  within  such  sovereign  States,  and  tell  the 
people  of  the  sovereign  States  who  could  vote,  and  ^i^ere 
they  could  vote,  and  for  what  classes  of  delegates  they  might 
vote,  and  where  the  delegates  should  assemble,  and  within 
what  time  they  should  act,  would  Ik  to  assert  that  States' 
sovereignty  is  a  hollow  mockery. 

The  next  step  in  the  chain  of  reasoning  by  Mr.  Palmer 
Is  very  simple  to  him.  Having  established,  to  his  satisfac- 
tion, that  the  States,  as  such,  have  no  power  whatsoever  to 
call  cmventions  to  consider  the  ratification  of  amendments 
to  the  Federal  Constitution,  he  proceeds  to  lay  down  the 
proposition  that  since  the  existence  of  such  conventions  is 
recognized  by  the  Federal  Constitution,  and  since  the  States 
can  not  call  such  conventions,  then  that  power  must  rest  in 
the  Federal  Government,  and  therefore  must  rest  in  the 
Congress,  which  has  the  residuary  power  of  the  Federal 
Government.  It  Is  the  Congress  which  makes  all  laws  neces- 
sary and  proper  for  carrying  into  effect  any  and  all  powers 
nested  In  the  Psderal  Government.  But  the  reasoning  of 
ICr.  Palmer  is  a  complete  non  sequitur.  In  his  seal  for  hasty 
consideration  of  the  proposal  to  amend  or  repeal  the  eight- 
eenth amendment  be  has  rushed  to  a  conclusion  whereby 
the  Federal  Oovemment  might  hurry  the  people  in  their 
sm>reme  Constitution-making  power.  &ir.  Palmer  says  that 
»  great  emergency  confronts  the  Nation,  in  that  it  is  oper- 
ating constantly  upon  a  deficiency;  and  believing  that  great 
revenues  can  be  derived  from  taxes  imposed  upon  the  legal 
sale  of  alcoholic  beverages,  he  concludes  that  such  emer- 
gency justifies  a  radical  and  fundamental  departure  from 
the  fbued  landmarks  of  the  Constitution.  The  people  do 
confront  an  emergency,  but  it  is  of  smother  nature  from 
that  depicted  by  Mr.  Palmer.  We  confront  an  economic 
and  financial  crisis.  The  people  of  the  Nation  are  unable 
to  pay  the  interest  on  their  debts  and  the  taxes  on  their 
property.  Commodity  prices  are  so  low  and  so  many  mil- 
lions are  unemployed  and  the  wages  of  those  who  are  em- 
ployed are  so  low  that  it  is  impossible  for  the  people  to 
discharge  their  obligations.  What  the  Congress  ought  to 
do  is  not  to  violate  the  Constitution  by  calling  conventions 
within  the  States  to  consider  the  repeal  of  the  eighteenth 
amendment,  but  to  exercise  its  constitutional  power  to  coin 
money  and  to  fix  the  value  thereof  by  i»MiiT>g  a  sufllcient 
amount  of  money,  through  the  Federal  reserve  system,  to 
liaise  commodity  prices  and  to  give  the  people  a  r-\\».Tif^  t^ 
pay  their  debts. 

The  methods  that  have  been  emptoyed  by  the  present  ad- 
ministration, through  the  Reconstruction  Finance  Corpora- 
tion, and  other  agencies,  have  all  tended  to  make  the  situa- 
tion really  worse.  They  have  tcndsd  to  enhance  ths  i^a- 
tlve  value  of  the  dollar,  and  consequently  to  depreciate  the 
relative  value  of  the  commodity.  That  is  the  crisis  before 
the  American  people,  and  unlsss  that  arisis  is  met  in  an  un- 
■eUlah  and  patriotic  spirit,  the  people  will  have  no  spare 
r^ingt  to  buy  beer  and  boose,  and  rtmnrffmently  beer  and 
bocM  win  not  ylsid  TwwQiMk 

N^v  the  complete  answer  to  all  this  argument  by  Mr. 
Palmar  la  that  ander  the  Gonsftitutian  of  the  United 
tte  act  cC 


to  the  Federal  Constitution,  the  State  legislatures  and  oon- 
ventiims  in  the  States  are  co-equal  and  coordinate  classes. 
Each  is  a  State  agency,  in  the  performance  of  a  function 
with  reference  to  the  Federal  Gownment    Bat  the  mere 

fact  that  the  function  of  ratifying,  or  refusing  to  ratify  an 
amendment,  has  reference  to  the  Federal  Government,  does 
not  constitute  either  the  State  legislature  or  the  State  con- 
vention a  Federal  creature.  Surely  it  would  not  be  argued 
that  any  act  of  Congress,  or  other  Federal  body,  could  call 
a  State  legislature  into  existence  for  the  purpose  of  consid- 
ering the  ratification  of  an  amendment. 

Mr.  Palmer  is  distressed  because  of  the  possible  delay  in 
the  repeal  of  the  eighteenth  amendment,  if  it  be  left  to  the 
States  to  call  conventions  to  consider  the  proposition.  If 
the  platforms  had  recommended  that  ratification  be  left 
to  the  State  legislatures,  and  if  Congress  were  to  pass  a  reso- 
lution proposing  the  repeal  of  the  eighteenth  amendment, 
and  submitting  the  same  to  the  legislatures  of  the  several 
States  for  ratification,  surely  Mr.  Palmer  would  admit  that 
there  is  no  way  of  hurnring  the  State  legislatures.  Some 
State  legislatures  meet  only  every  two  years. 

A  State  constitution  would  be  entirely  competent  to  stip- 
ulate that  its  State  legislature  should  meet  only  once  in  5 
years  or  10  jrears.  In  such  case  surely  Mr.  PaJmer  would 
not  argue  that  any  act  of  the  Federal  Government  could 
call  a  special  session  of  a  State  legislature  to  consider  the 
ratification  of  an  ameudment.  In  fact,  even  if  a  State  legis- 
lature meets,  there  is  no  way  of  forcing  upon  the  members 
of  that  body  the  consideration  of  the  question  of  ratifsring 
or  refusing  to  ratify  an  amendment  to  the  Federal  Consti- 
tution. If  no  member  of  the  State  legislature  Is  sufficiently 
interested  in  the  proposed  ratification  to  press  it  for  con- 
sideration, and  if  the  majority  of  the  members  do  not  want 
to  consider  it,  then  it  remains  unconsidered,  and  no  Federal 
act  could  hasten  or  compel  consideration.  In  such  case  the 
failure  to  act  is  a  virtual  refusal  to  ratify.  In  such  case 
enaction  is  negation. 

So.  in  like  manner,  with  reference  to  conventions  in  the 
several  Stetes.  The  makers  of  the  Federal  Constitution 
knew  hbw  SUte  conventions  would  have  to  be  called.  They 
knew  that  the  people  in  the  States  could  not  rise  in  a  vol- 
untary movement  and  assemble,  either  in  person  or  by  del- 
egates, at  some  point  In  the  State  and  call  themselves  the 
sovereign  convention  of  the  sovereign  people.  The  framers 
of  the  Federal  Constitution  knew  that  the  State  legislatures 
would  have  to  call  conventions.  In  like  manner,  the  framera 
of  the  Democratic  platform  and  of  the  Republican  platform 
knew  that  the  State  legislatures  would  have  to  call  conven- 
tions. TUs  proposition  about  calling  conventions  in  the 
States  originated  in  the  brains  of  those  who  desire  delay  in 
ratifying  proposed  amendments  to  the  Federal  Constitution. 
It  has  taken  several  forms.  Some  have  said  that  the  Fed- 
eral Constitution  Itself  should  be  amended  to  provide  that 
no  State  legislature  should  act  in  considering  the  ratifica- 
tion of  a  proposed  amendment  to  the  Federal  Constitution, 
unless  at  least  the  more  numerous  body  of  such  Stete  legis- 
lature shall  have  been  elected  by  the  pe(H)le  at  an  election 
subsequent  to  the  submission  of  the  proposed  amendment. 
The  purpose  of  that  was  to  insiire  that  the  question  of 
ratifying  an  amendment  to  the  Federal  Constitution  shall 
have  had  an  omwrtunity  to  be  an  issue  before  the  people 
in  the 'election  of  the  members  of  at  least  one  body  of  the 
State  legislature,  lliat  proposal  was  to  put  the  brakes  on 
any  amendment.  It  was  to  slow  up  ref  onn.  It  was  to  check 
piogxess. 

And  now  comes  Mr.  Palmer  in  an  elaborate  brief,  contend- 
iof .  with  apparent  seriousness,  that  ths  convoition  method 
was  adopted  in  the  interest  of  expedition  and  haste.  He 
seriously  proposes  that  the  people  of  the  whole  Nation, 
through  conventions  called  by  the  Federal  Government  tn 
each  of  the  41  States,  bu^  conaUer  and  ratify,  or  refuse  to 
ratify,  the  repeal  of  the  eirchtsenth  amendment  within  four« 
Bonths  from  the  date  of  the  rosace  by  Congress  of  an 
appropriate  resolution  to  that  effect.  I  ssy.  with  all  modern 
tion,  that  thia  proposal  is  the  most  radical  and  onprcc- 
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reconstruction,  for  Itreaklng  down  the  doctrine  of  States' 
rights. 

I  remind  Mr.  Palmer  that  I  voted  on  December  5.  1932. 
to  propose  to  the  people  of  the  Nation,  by  conventions  called 
tn  the  sovereign  States  to  consider  the  matter  of  repealing 
the  eighteoith  amendment.  But  I  did  so  knowing  that  such 
a  method  of  conslda^tion  would  Insure  deliberation,  and 
would  involve  delay.  I  knew  that  the  State  legislatures 
would  have  to  call  conventions,  if  any  were  called.  I  knew 
that  some  Stete  legislatures  will  refuse  to  call  conventions 
because  a  majortty  of  the  members  of  the  State  legislatures 
might  be  oppopd  to  the  repeal  of  the  eighteenth  amendment. 
I  also  knew  that  many  State  legislatures,*  I'or  econ<Mnic  and 
financial  reasons,  would  refuse  to  impose  'jpon  their  several 
States  the  financial  burden  of  a  convention  during  this  time 
of  stress. 

Another  reason  for  my  vote  was  to  restore  to  the  States 
that  part  of  the  police  power  which  was  denied  to  them  bjr 
the  enactment  of  the  ei^teenth  amendment.  To  that  ex- 
tent, the  eighteenth  amendmttit  cut  down  the  sovereignty 
of  the  people  of  the  States.  As  stated  elsewbere  in  these  re- 
marks by  myself,  when  the  eighteenth  amendment  cut  down 
the  power  of  the  people  to  a  limited  extent,  it  also,  in  a 
greater  degree,  cut  down  their  sense  of  responsibility  for 
the  enforcement  of  the  laws  sgainst  the  illegal  sale  and 
manufacture  of  intoxicating  beverages. 

As  one  who  was  reared  in  an  atmosphere  (tf  intense 
SUtes'  rights,  I  feel  that  to  restore  to  the  people  of  the 
Stete  the  sole  and  absolute  responsibility  for  the  control 
of  the  liquor  traffle  would  be  in  the  Interest  of  tem- 
perance, and  In  the  Interest  of  law  enforcement,  and  there- 
fore for  the  promotion  of  the  public  good  of  sU  the  people 
of  the  Nation.  Standing  as  I  do  for  States*  rights.  I  must 
repudiate  the  proposld  by  Mr.  Pstaner  to  destroy,  by  one  fen 
blow,  the  sovereignty  of  the  States,  by  suggesting  ttiat  the 
Federal  Oovemment  itself  call  the  peofde  of  tlie  Stetes  to 
assemble  in  convention,  and  to  fix  the  times  and  places 
thereof,  and  to  fix  the  qnaUflcadons  for  the  voters,  and  the 
number  of  delegates,  and  to  fix  the  power  of  the  ddegates, 
and  to  furnish  the  money  to  pay  them.  I  refuse  to  locric  both 
ways  at  the  same  time.  I  reftae  to  vote  to  restore  poUoe 
power  to  the  people  of  the  Stoto,  and  at  tlie  same  time  to 
destroy  the  State  itself.  I  propose  to  strengthen  the  State, 
and  to  sustain  the  sovereignty  of  the  State  by  returning  to  the 
Stete  that  police  power  which  they  exndsed  wltti  wisdom 
and  «Mrgy  for  about  130  years,  and  to  preserve,  inviolate, 
the  dignity  of  the  State,  by  repudiating  even  the  suggestion 
that  the  Federal  Government  has  any  power  wiiatsoever 
to  call  a  convention  of  the  people  within  a  State. 

Mr.  Palmer's  whole  argument  proceeds  upon  the  theory 
that  since  the  Federal  Constltntlan  oontempiates  amend- 
ment, and  since  the  States  can  not  themsdves  regulate  or 
prescribe  the  manner  of  ratifying  amendments,  and  since 
swift  and  speedy  amendmento  may  oftUmes  be  desirable, 
that  therefore  the  power  to  control  ratlAcatlon,  by  either  the 
State  legislatures,  or  by  eonventlMis  In  the  Stat^.  must 
reside  in  the  Federal  Government.  If  Mr.  Palmer's  view 
should  prevail,  and  if  it  should  ever  come  to  pass  that  the 
Federal  Government  could  do  what  he  suggests  it  can  do, 
and  if  the  Federal  Oovemment  should  ever  exercise  that 
power  to  call  conventions  within  the  States,  ttsen  the  next 
and  Inevitable  step  would  be  to  contend  and  to  bold  that  the 
Federal  Oovemment  could  control  the  action  of  the  State 
legislatures  in  connection  with  the  ratification  of  amend- 
mente  to  the  Federal  Constitution. 

If  it  suited  the  cobyenimoe  of' Congress  at  some  future 
time  to  adopt  the  Ix^umer  of  ratification  by  State  legisla- 
tures, then  it  would  with  equal  reasoning  be  argued  and 
held  that  the  Congress,  by  resolution,  could  fix  the  time  and 
place  for  the  State  legislatures  to  meet,  and  specify  the  time 
within  which  they  should  act  on  the  question  of  ratiflca- 
tion.  This  seccmd  step  would  be  no  more  radical  than  the 
step  now  proposed  by  Mr.  Palmer.  Utadoubtedly.  under 
Article  V  of  the  Federal  Constitution,  State  legislatures  and 
State  conventions  are  upon  a  parity.  Tliey  are  absolutely 
equal  in  their  respeetive  independeaoe  of  Federal  control 


The  fundamoital  troulde  with  Mr.  Palmer^  reasoning  Is 
that  he  forgete  that  people  within  the  States  must  be 
credited  with  patriotic  motives  and  with  loyatty  to  both 
State  govemmoite  and  Federal  Govonment.  The  members 
of  the  legislatures  and  the  judges  of  the  State  courta  are 
bound  by  their  respective  oaths  to  support  and  defend  ths 
Constitution  of  the  United  States.  TiMy  are  Just  as  much 
bound  to  enforce  Federal  righte  and  Federal  duties  as  thej 
are  to  enforce  State  righto  and  State  dntleB.  The  Federal 
Constitution  is  the  organic  law  of  all  the  pecqide  of  this 
country.  T)d»  Federal  Constttuticm  Is  Just  as  mudi  my 
Constitution  as  the  constitution  of  Soutti  OsroUna  ll  mjr 
constitution.  The  Federal  Constitution,  with  the  setFeral 
State  ccmstitutions  of  the  48  States,  make  up  what  I  call  tho 
one  composite  American  constitution.  It  is  all  one  Ameri- 
can Government,  subdivided  by  oonvmienoe  Into  a  Federal 
Government  and  into  48  State  governments.  Tlierefore. 
none  of  us  should  assume  that  State  legislatures  will  U3BL 
to  do  their  patriotic  duty.  They  are  just  as  much  concerned 
in  promoting  the  highest  and  most  enduring  wdfare  and 
prosperity  of  this  Nation  as  Is  the  Congress  of  the  Uhited 
States.  For  the  Congress  to  can  conventions  In  the  States 
and  to  prescribe  all  the  terms  and  conditions  of  thidr  meet- 
ing woidd  be  to  charge,  in  effect,  the  State  l^telstures  and 
the  people  of  the  States  with  lack  of  patriotism  and  a  la<dt  of 
civic  responsildllty.  When  the  Congress  proposes  an  amend- 
ment to  the  Constitution,  to  either  State  legislatures  or 
conventions  within  the  States,  it  has  done  tto  whole  duty. 

If  the  peoide.  either  in  the  legislatures  or  In  conventions, 
do  not  think  enough  of  the  proposal  to  aet  tay  a  msjortty  tn 
ite  favor,  or  if  they  do  not  think  oxMigh  of  the  proposal  to 
even  consider  it  in  the  State  legislature,  or  If  ^3bms  do  not 
think  enough  of  the  pn^osal  to  call  a  State  convention  to 
consider  it,  then  that  ends  the  matter.  Oongresi  ean  net 
force  upon  the  Amolcan  people  a  proposal  to  aoiead  their 
fundamental  Federal  organic  law.  TO  do  so  would  be  to 
deny  the  sovereignty  ol^the  people.  To  do  so  wonld  be  to 
assume  a  supersovereignty  In  Oongress. 

In  conclusion,  therefore,  let  me  say  that  while  I  am  bound 
by  my  Democratic  platform  to  vote  to  propose  a  repeal 
amendment  to  the  people  of  the  Nation.  In  oonventlonB 
assembled  in  th^r  req>ective  States,  to  be  caOed  bgr  their 
respective  State  legislatures,  I  win  never,  tay  vote,  nor  tay 
word,  nor  by  silence,  countenance  the  proposal  that  the 
Oongress  of  the  United  States  can  force  any  hasty  or  unoon- 
sidered  action  of  this  amffndnwmt,  or  tA  any  other  amend- 
ment, upon  the  peoide  of  the  Nation.  My  political  phllos- 
<^}hy  is  derived  from  an  Intimate  and  llf dong  study  of  the 
lives,  the  letters,  and  the  speeches  of  such  statesmen  as 
Tliomas  Jefferson,  Andrew  Jackson,  John  C.  Calhmm.  Jeffer- 
son Davis,  Alexander  H.  Stephens,  and  Wade  Hampton;  and 
in  the  name  of  their  noble  and  nnsrifWi  lives,  and  In  the 
suivort  <A  their  p(ditical  philosophy.  I  repudiate  with  every 
particle  of  energy  I  possess  the  suggestion  that  the  Federal 
Oovemment  can  ever,  by  any  aot  of  ite  Congress,  enter  Into 
a  sovereign  State  of  this  Union  and  fix  the  qnaHflcmtlnns  for 
voters,  and  fix  the  number  of  delegates  to  a  State  oonventSon, 
and  tp  hold  an  election  for  that  porpoee.  and  thus  to 
assemble  a  conventicm  of  the  people  in  any  CHate  to  considfr 
any  amoidmeirt  to  the  Federal  Constitution.  It  makes  no 
difference  to  me  as  to  ii^iat  the  purpose  of  that  amendment 
is.  While  I  favor  the  amendment  now  proposed.  I  resist 
with  all  my  power  the  mannor  of  accomplishing  ite  ratifica- 
tion proposed  by  Mr.  Palmer.  If  I  were  opposed  to  the 
amendment,  I  migiit  treat  his  suggestion  with  lOenee.  But. 
for  fear  that  some  one  migiit  condude  that  since  I  favor  the 
amendment,  as  my  party  binds  me  to  do,  so  would  I  favor 
the  proposal  of  Mr.  Palmer— 4n  order  to  keep  the  records 
straight  and  in  abundance  of  precaution,  I  am  thus  spread- 
ing upon  the  records  of  the  Congress,  for  all  time  to  come, 
my  vehement  and  emphatic  protest  against  this  well-ni^ 
revolutionary  suggestion. 

Mr.  WHTTB.  Mr.  Sneaker,  the  platforms  of  the  two  major 
political  parties  left  no  doubt  to  the  minds  of  the  Amertrari 
people  of  the  agreement  by  both  of  those  parties  that  the 
prohlbttton  prixKdple  bad  failed,    me  problem  then 


» 


CONGRESSIONAL  RECORD-HOUSE 


December  5 


t9» 


CONGRESSIONAL  RECORD— HOUSE 


w 


■mtod  to  tlM  HfiUM  In  rwolutton  (H.  J.  Bm.  4M)  !■  ap»> 

Glflcally   that  of   removing   from  the  ConstUutkni  of   ttae 
ChiUed  States  the  basic  prohitotion  lav. 

Ibis  reaohjticn  is  in  the  fonn  it  should  be  in.  wHh  tb» 
poasibte  exception  of  the  method  of  ratiflcatiop. 

There  is  no  place  in  the  Constitution  ot  the  United  Steles 
tor  a  provision  Xor  or  agamst,  or  deflning.  saloons,  or  for 
ttm  regulation  i(  dispensanee  lor  ateobobe  beverages. 
IhtNlore  it  is  my  aititude  that  Bouee  Joint  Beaolution  480 
eovtrs  all  the  quastiens  which  should  be  dealt  with  in  am- 
aectioa  with  any  change  in  the  eighteoith  amendmenL 
There  are  to-day  Federal  lawa  regulating  interstate  oom- 
of  soOclent  force  to  protect  thoae  States  which  waaiA 
to  retaiji  prohibition  under  State  IfgWatton  or  State 
coMlituttonal  provMoo.  Tlieae  laws  *f*nfinlr  itiHWiMilnle 
Iha  sulBcieney  of  th*  aiiUKurity  of  Oongreaa  to  make  nieh 
It  is  imnene—ry  to  provide  in  the  Conrttfartten  f«r 
rf  Coagnm  to  pratoci  Ite  DIIm  idiigfa  dMira 
fgnhiWtton  lawa.    It  la  unneceeaary  to  provide  a  power  al- 
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tt  has  baea  tho  eaatention  at  the  opponenia  of  ttit 
eanfch  amendtaaefik  far  a  sood  maiv  years  thai  tt 
pottoa  ragtthitkm  which  should  be  rteerved  to  the 
AB9  ■wgMtinii  of  ragalatton  of  trafBc  in  strnhnlir  beverages 
olhar  ttoon  prehihHIiMi  of  theai  would  be  far  more  foreign 
to  the  spirit  o«  the  Cenetttution  than  la  the  eighteenth 

It  iaparticuiarhr  interesting  to  note  the  lack  at  eontroveray 
OB  aQ  other  parts  of  the  Const.itutloo  as  compared  with  the 
neodaaent.  All  other  articka  and  sections  of 
kt  are  aecepted  ao  o  ■Salter  of  course.  They 
>ccepted  prinripifta  One  of  my  strongest 
the  propriety  of  placing  the  nightfsntli 
■mendment  in  the  OoBstttution  has  been  this  fact. 
i  The  position  has  been  taken  upon  the  floor  of  the  nouse 
im  debate  upoai  this  resohitioa  that  it  would  be  easier  to 
•totain  latiffcratloei  of  a  constitotioBal  amendment  in  another 
form;  for  example,  one  providing  barriers  against  the  ra-> 
tft  the  so-called  sakion.  The  nature  of  siach  matter 
be  so  completely  at  variance  with  the  rest  of  the 
that  no  thooghtfiU  person  wosdd  chooae  to 
it  ioto  the  Osnstttution,  ejmept  as  a  leaser  evil,  once  the 

at   such    a    proposal    were    placed 
1  am  o<  the  opAnioB  the  amend- 
in  this  rsBokitton  woold  eventaaBy  be 
k  easily  smipnTtahle  in  a  rampajgw  for  ratmrsttnn. 
eldbttisn.  has  proosa  Impractical  aad   unenforceahle. 
the  two  great  political  partiea  of  this  Nation  ^vo 
ao  in  nnmisfalrahie  tarssa.    The  way  to  rid  the  Conati- 
at  the  provisian  upon  which  thers  is  so  thoroogh 
is  to  repeal  it.    TMb  reaohithm  woaid  satamlt  to 
a  prnpami  which  is  tegkal^  supportable  and 

repeal  in  the 
be 

AaaM  be  adaptad.  The  qamtkm  at  regwIatisB  Is  ooo  to  deal 
with  after  tho  ughleeath  amwfwisut  haa  keen  Tupeakiii 

While  I  am  owl  of  sympathy  with  tha  gag-rale  metboda 
smpisyed.  iiseailiiity  in  sqnwrt  but  actually  in  sunaee  of 
this  rssekittoa  I  taisist  this  la  the  rssdutkm  the  Ikitloa 
This  rssoJotieii  repeals  the  sightasnth  amendment, 
is  the  one  qwestlon  before  as.  We  are  not  dealix« 
rsgolatloiiB  bat  with  fUBdamental  law  here  to-day. 
Is  no  ^leuMsii  of  the  power  of  Congress  or  the  Stat* 
litisUtarw  to  deal  with  regulatioiM  without  farther  cansti- 
pawer.  While  we  are  propoaing  the  removal  of 
ttam  the  Constitution  and  wT*^M"*ng  it  to  the 
why  aheold  we  pose  as  dsstnasting  tte  capactty  of  ths 
to  dsal  with  the  question  within  tfaslr  own  boiilsis? 
the  history  at  prol^bition  it  haa  been  the 
of  a  kkrge  sector  of  iU  cpponmtw  that  becaom 
of  its  controversial  nature  popular  referendum  should  hai« 
rmlllkatiuu  of  the  sixteenth  amendment. 
whan  not  hoviag  been  piovided  for  in  any  of 
fte-  rattflcatian.  theae  opponents  ef 
■oatfit  to  ahloln  the  osaait  thing  to  i^ 


which  is  ratification  bf  oenventioo  of  delegates  chosen  for 
the  sole  purpose  of  acting  upon  the  constitutional  amend- 
ment This,  in  effect,  would  approabmote  a  direct  referen- 
<him  and  would  be  desirahle  if  that  were  the  sole  questioo 
contained  in  such  a  prepoaaL  Such  a  procedure,  however, 
has  never  been  used  in  the  ratification  of  constitutional 
amendmoits  and  consaqiirntly  has  not  bsea  developed  in 
practice^ 

This  lack  ot  use  of  the  eonveotion  saethod  of  ratification 
leaves  open  many  serious  constitutional  and  legal  questions, 
such  as  whether  the  Kderal  Government  or  the  State  gov* 
emment  should  control  the  choice  of  didegates  to  such  o 
convention,  whether  the  districts  represented  should  be  in 
proportion  to  popuJotien  upon  the  boate  of  Stolo  senators. 
State  Ifglsiatwrs.  Ifsnitwiis  of  Congresi^  or  at  large.  Tbo 
question  of  the  cost  of  such  elections  and  whether  thtaf 
should  be  paid  tag  the  M^ral  or  Stole  Oovernmenia  arises. 
It  is  viestionable  whsthsr  Chogam  would  have  the  author- 
ity to  order  an  expenditure  of  funds  for  such  a  purpose  br 
the  States  or  whsther  it  wouki  be  ueiosamy  for  it  to  provide 
ths  funds.  It  la  kidicated  tap  other  practtaes  that  th«  SInteo 
wottkl  hoid  the  slactieM  and  pay  the  eeet  ancl  district  upsn 
whatever  plan  the  StsAa  IsglBlature  has  selseted.  or  elect  at 
large,  as  dstsrmiqed  by  the  State  legislature.  In  say  opinion, 
thete  Is  Uttte  doukt  that  this  wonki  be  a  dutj'  of  the  State, 
since  it  Is  the  duty  of  the  State  to  district  fcr  licmhers  el 
Congress  and  pay  the  costs  of  their  ekrtion, 

The  qiiesUoB  has  been  raissd  as  to  whether  the  rstlfkatiaa 
of  a  constitutional  aasenctansnt  Is  a  State  or  a  Federal  func- 
tion and  whettker  the  right  to  ratify  is  derived  from  the  Coiv 
stitutkm.  It  ssems  to  me  to  be  »  liglit  reserved  from  the 
Constitution,  rn  inherent,  natural  right  of  the  SUte  by  the 
exercise  of  wnich  it  originally  became  a  measber  of  the 
Union  and  which  was  never  surrendered  to  the  Union. 

These  questions  are  cited,  however,  as  being  in  debate, 
unsettled,  and  therefore  menacing  to  the  will  of  the  State 
if  this  form  of  ratification  Is  attempted. 

This  procedure  might  also  arouse  opposiUoo  to  the  amend- 
ment itself,  because  of  the  cost  entailed. by  constitutional 
conventions. 

While  these  possibilitias  exist*  tt  is  my  purpijse  te  support 
the  resolution  as  placed  upon  the  floor,  because  it  would 
seem  to  me  to  clarify  through  tlie  apptoximalAon  of  a  p(H>- 
ular  referendnm  the  public  attitude  upon  tbe  qnestiui  of 
repeaL 

There  is  a  further  element  that  might  make  It  undeeir- 
ahie  to  rhalknps  the  State  legislaturm  upon  the  question 
of  ratification.  That  is  the  firsming  authorit>  of  the  State 
legislatures  to  ditermins  the  districting  for  Uie  election  of 
rtelegafiw  It  would  appear  to  me  that  while  the  referen- 
dum would  be  obtained^  the  apparent  distrust  ef  the  State 
legislaturea  Bright  arouse  animosities  among  them  which 
Blight  otherwise  be  eecaped.  Denying  to  it  suthority  it  is 
qualified  to  rrerrim  and  still  koving  in  its  *^jm^^  the  deter- 
mination of  tite  BMthod  ol  s^sctiag  those  wtio  would  per- 
form the  duties  involved  would  seem  to  me  a  doohtful  pro- 


It  wenld  seem  to  su  that  while  the  State  wouki  have  the 
authority  and  responsibility  for  the  elections  and  tbe  con- 
duct of  the  conventions  in  m^h  instances,  there  wonld  be  a 
question  of  ihe  obligation  of  the  State  IsgisUtuxe  to  hoU 
such  elections  and  conventions.  It  would  seeni  questionable 
whether  Congrem  had  the  authority  to  go  into  such  States 
and  order  electionn  This  poifor  of  the  State  leglalatiircin 
might  give  them  a  veto  by  i»*Tt*i?vi 

In  tbe  iM>pe.  however,  that  there  may  be  ooquieeoence  and 
an  expression  of  puhUc  will  on  tUs  questioii,  I  hope  ths 
resolution  is  adopted,  and  veto  accordingly. 

Mr.  EATON  of  New  Jersey.  Mr.  Speaker,  the  people  ai 
the  United  States  by  a  substai^lol  nuOority  vottsd  on  Novem- 
ber 8  in  favor  of  the  platform  of  tbe  Democratki  Party,  whkeh 
pl^forra  demands  repeal  of  tbe  eighteenth  amendment  and 
immediate  modification  of  tbe  Volstead  Act.  This  majority 
vote  eonsututed  a  mandate  te  Congrem  for  its  favorable 
ectkm.  Under  this  mandoU.  as  was  my  dutv.  I  voted  fsr 
the  Qoraer  reaaluii<^  to  rspsai  the  eighteenth  amendment. 


hy  ttw  C^peaker  Ih  brtnglnff  ttie  ^uestfcm  before  Vbe  House. 
No  debate  on  ttie  proposal,  nor  on  potrfble  anwnrtmenta 
eas  aUosred.  The  vole  woe  lammsd  through  In 
haste  by  dietatortal  use  ef  a  mi  WenwmtsiT  make- 
ghlft.  I  am  flmdy  of  the  ophiion  tttat  It  tbe  matter  had 
been  handled  with  reasonable  tact  and  understanding,  tt 
would  have  received  more  than  tbe  reoulied  two-thirds 
majortty.  and  we  would  now  be  far  on  the  way  toward  a 
ablution  of  the  ptt>hlem  whldl  so  distorte  ttie  public  mind. 

Mr.  SECnSR.  BCr.  Speaker,  I  vote  for  repeal  because  I 
have  always  held  the  eighteenth  amendment  a  grave  mis- 
take. We  were  making  progress  toward  temperance  when 
we  made  tt  part  of  our  Chnstltation.  InfTktng  anything 
Uke  real  support  of  oar  pecwile,  tt  has  been  In  no  little  de- 
gree responsible  for  a  condition  under  which  crime  and 
racketeering  has  flourished  irtlQe  mfTHims  of  Government 
revenue  have  been  turned  over  to  the  underworld.  Our 
people  have  spoken.  They  want  the  repeal  reaolutian  sub- 
mitted to  the  States  without  delay  atthwigti.  I  feel  certain, 
thiK  eztraordlnaxy  program  to  Jam  through  the  resolution 
under  suspension  of  rules  without  dabatm  mfU  not  meet  with 
general  approA)ation  or  make  many  votes.  Ijet  us  keep 
faith  with  the  Amwlran  peopfe  In  n  proper  and  orderly 
way.     

Mr.  GFUYER.  M^.  Speaker,  tbe  precipitate  and  snrprtae 
attack  upon  tbe  eighteenth  amendment  deserves  a  stem 
rebuke  and  merits  defeat.  No  odtom  sbouUl  attach  to  one 
who  in  an  order^  and  decent  manner  attempts  to  alter  or 
amend  the  Constitution.  That  Is  tbe  prfvflege  of  every 
American  dtiaen.  Washington  saki  that  right  was  the 
basis  of  our  political  system. 

But  the  brann  spectacle  of  to-day,  by  which  it  was 
proposed  to  submit  an  aiiieiMfUHgit  repeoltait  ttxt  ei^teeath 
amendment,  with  only  40  ndnates*  ddMite  and  without  tbe 
privilege  of  i^Hi^m^nwnt,  is  wttfaont  precedent  In  American 
history.  The  prayer  of  tbe  Chiplatn  bad  bardty  been  con- 
chided  when  the  Democratte  majutlty  leader,  without  tiie 
consent  or  approtml  of  tbe  Judiciary  Committee,  propoeed  an 
amendment  upon  a  matter  of  vast  and  vital  Import  to  every 
man,  woman,  and  (diHd  hi  tbe  UkiMed  States  without  hear- 
ings and  after  the  Judldary  CMumlttee  bad  refused  to^re- 
port  such  an  amendment  oat.  It  som^  to  tmdo  tbe  work 
of  three-quarters  of  a  centmr  tuder  suspeurion  of  rules. 
There  being  no  adequate  time  aBoWed  for  debate,  I  avail 
myself  of  the  prlrUege  of  ezfcndbig  my  remarks  hi  tbe 

RlCOBO. 

n  tbe  Democratie  Party  wlAes  to  add  te  tts  kmg  bst 
of  historic  blunders.  It  eertalhly  made  an  berole  start  on 
ttiis  day.  when,  with  gag  and  Texas-Tammany  raw- 
hkte.  It  attempted  to  lash  tbe  Hense  ef  Repiesentatlves  hito 
submisstentotbeoaOawedlltiaortrafle.  If  fair  and  booeet 
men  wish  to  aoccmpUsb  the  repeal  of  tbe  eightteuth  amend- 
ment, they  wlD  not  Inlure  ttaehr  eaose  by  giving  an  oppor- 
tunity for  discussion  and  dignified  parflameBtary  procedure 
as  well  as  deliberate  lUfcoUgatten  by  proper  eomndttees  of 
tbe  House. 

To  use  tbe  ruthless  method  bere  foUoirad  Is  too  much 
like  the  old.  domineering  Uqoor  power  of  tbe  sakwn  days, 
b^ore  whose  autocratic  sway  everybody  mnt  bow  In  abject 
and  servile  obedlaice.  So  vaadi  for  tbe  arlritrary  method 
of  presentation  to  the  Hduae,  which  outraged  every  prin- 
ciple of  decent  and  orderly  paillamentary  pneedure  In  much 
a  fundamental  matter  as  ^1*1*"^****^  the  Oonstitutlan. 

What  about  tbe  merits  of  tbe  proposition?  Never  before 
In  the  history  of  this  Natkm  has  a  serious  attempt  been 
made  to  repeal  an  amendment  to  tbe  Cuustltutton.  It  is 
such  a  serioQs  Innovation  that  It  should  not  be  undertaken 
so  flippantly  as  to  make  oonslderatian  of  such  a  step  Im- 
possible. And  It  proposes  to  repeal  an  amendment  that 
millions  of  our  ctttens  atnoerely  beBeve  Is  the  most 
benefleent  amendment  ever  fnoorporated  In  the  Federal  Con- 
stltatlon.  Tbese  w^mtrnm  look  wttti  amaaement  upon  tbe 
wfld  seramble  of  the  w«*  f ones  In  tbe  Baaat  to  start  on  tbe 
nad  to  repeaL    Theae  mlBlont  are  not  folns  to  forget  who 


liquor. 


Btoimnie 


bv  reason 


ment. 

It  has  been  again  and  again 

8  waa  a  msnilsfif  tm  the  lUtu  ot 
This  is  not  true. 
Tbe 
of  the  depresston  and  the 
country  been  1 
Hoover  wouki  have  been  defaated.  Bis  paHy.  f  1  Ightiasrt  W 
the  desperate  oddi  that  faced  It.  yiekled  to  tbe  olMMir  ef  tlw 
wets  and  adapted  nplatfoim  ttmt  lenoved  pnMbttlH 
the  campaign  ao  tbi^  peqde  voted  wtttontsapad  to 
bttkm  but  mtber  with  respset  to 
of  tbe  ele^km  was  a  protsst 
(mempiByoBCUk  and  not  a  maBdats  upon  uqsor. 
was  rarely  discussed  and  only  where  an  appeal  to  pujirtlao 
premised  a  harvest  of  votes. 

m  fact  ttxise  who  favned  tbe  ietiiiitlMM  ef  tbB 
amendftient  bad  no  direct  way  to 
benee  they  voted  tbdr  party 
platform  uttffrmcffs  on  1  etiblbltlflii  1 

n  the  Democratie  Party  deems  ft  expedient  to 
return  of  Uqaor  and  merit  the  name  of  *  Whiskr  Pevty  "  br 
fatberteg  tbe  repeal  of  tbe  eighteenth  amendment  and  fbe 
modiflcaUon  of  tbe  Volstead  law.  why  rixwdd  BemMltaug 
hoe  Interfere?  Why  with  oor  vote  relieve  tliem  of  tbe 
respoHBlbflltyt  The  party  that  spensors  ttw  retom  of  tte 
ontlavped  Uqnor  tralBe  wfll  In  the  end  be  doomed  and  dMDioed 
by  tbe  sober,  tmwif.lffntionB  wfll  ot  fbe  American  peeste. 

Mr.  HASTlNas.  Mr.  Speaker,  the  question  before  ttie 
Rouse  tB  a  joint  leeolutlon  piupeelug  an  amendment  to  Itie 
Oonstitutfon  to  repeal  the  elfbtoentti  aiiieinbueut,  wbleh  tg 
as  fcdlows: 


Jtesofoed  bt  fh0  SeumU  mad  .Bom»e  mt 
UnHed  Stmtet  of  Awierica  in  €fangrett 
oaea  BoaM  oonfivrrtef  fhtfatm} 
proposed  ■•  an  MBaBdsM&t  to 
valid  to  all  ir't^n^  u>d  poipoMS  as  pact  at  the 
ratlfled  by  oonvnitions  tn  thrM-fOortlis  at  tbt  seversl 


94  tfts 

two-1Mrd»  of 


repealed. 


l.Ttie   etghtaanth    axtiela  of 


■rtleto  dian  be  laopeiatlve  mdeas  H 
t  to  tbe  OUMstttuStoo  by 
ia  ttaBM-fourttas  at  tbm 
date  of  tu  wihintlon 


It  wlB  be  noted  that  this  jotatt 
mtto  tbe  questkm  ef  repeal  ef  tbe  elgbtsentfa  snwsiitment  to 
tbe  several  Statw  for  tbeir  consideration  and  action.  It 
leqntoes  TBtifleatlan  by  convenOons  In  tbsee  few  ths  at  tbe 
States  of  the  Ibdon.  XMem  ralMted  by  thiee  femilM  of  Htm 
several  States  wtthin  sswmi  yean  U-  wfB  be  Inoperative. 
There  is  much  discussion  tbroufliioiit  tbe  country  as  to  the 
terms  of  the  jdnt  resohitian  and  the  siteet  ef  a  voto  open  tt 

The  Danoeratle  piatfOrm  adopted  by  tbe  Demouiatlc  Nh- 
tlonal  OoMientton  held  to  (Sileago;  HL,  June  n-^Xniy  9.  IfSS, 
upon  which  Gov.  ftanUfn  D.  Roosevelt  was  nominated  and 
eteeted  President  of  tbe  United  States,  states  te  part: 

W»  beUeve  that  a  party  platform  Is  a  eotvenaot  wfOi  the  people 
to  be  faltltf Idly  Inpi  by  tb»  petty  wbeo  mtimOue  wttta 
and  that  the  pee|de  an  enttllie  to  knew  m  pi 
ai  tha  contoact  to  irtOch  they  era  aakad  to 

And  aftsr  making  mmerons  ether  ptodgee  It 


we  a<troieate  tlia  repeal  <a  the  eighteenth  amerotment.  TO 
WBh  repeal  we  ^Kr"**^  that  the  Ooogrsas  hmnedfatrty  pro- 
pose a  constitutional  amendment  to  truly  repraaentattva 
tions  in  ttia  Stataa  called  to  act  aolaly  OB  that 


Tbat  is  all  tbe  joint  resohrtlon  dom;  tbat  Is.  to  propose 
or  anfamtt  Qie  queaBtton  of  tbe  repeal  ef  tbe  elgbtesntb 
mnemlment  to  the  several  Statca  to  aeoerdanoe  w)tb  tbe 
covenant  made  wUb  tbe  people  wmtaJnsd  to  tbe  Demo- 
cmtte  platfasm  adspted  at  Gtdcaffo. 

On  June  S.  1932.  I  caSsd  attention  te  tbe 
Reooantotlie  previoiis  enpreerions  of  tbe 
on  tkie  question  of  prdhflMtlon  and  pledped  them  tbaft  I 


i 
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fonn,  asd  I  mAde  Cfals  statement.  In  mfbtanre,  at  mnnerooa 
times  and  traces  tbroagbout  the  imst  rampatgn 

In  vottnc  for  the  joint  rwwlntlon.  therefore,  I  carried  oat 
the  pledce  contained  In  the  Democratic  Rlatform  and  kept 
faith  with  the  people  of  my  distrlel 

The  repeal  of  the  eighteenth  amendment  woald  not  afltat 
the  State  of  OkJahoma.  i^iich  has  a  ooDstttutional  amend- 
ment prohihittng  the  mannfactare,  ode,  barter,  gtrlnc  ttmwj, 
or  otherwise  funishlns  tntoxicatlns  liquor  of  any  kind,  in- 
chiding  beer.  ale.  and  wine,  and  the  SUte  LeglsJatme  of 
Oklahoma  has  enacted  legislation  to  vitalise  this  provioion 
of  the  State  constitution.  The  joint  resolution,  submitting 
the  question  of  the  repeal  of  the  eighteenth  amendment, 
vanki  therefore  not  repeal  the  State  constitution  of  Okla- 
homa nor  any  of  the  State  legislative  enactments  to  vttal- 
teit. 

Let  me  repeat  that  tf  three-fourths  of  the  SUtes  were, 
through  conventions,  to  agree  to  a  repeal  of  the  eighteenth 
amendment,  that  would  not  repeal  the  provisions  of  the 
Oklahoma  constitution  nor  the  Oklahoma  law.  and  thore- 
toce  wouM  not  legalise  the  manufacture,  barter,  sale,  or 
tranqxirtation  of  intoxicating  liquor,  in#>hirfing  beer,  ale. 
and  wine,  within  the  State  of  Oklahoma,  without  the  modi- 
fication <v  repeal  of  the  provisions  of  the  State  constitutton 
and  the  State  laws  enacted  to  vitalise  the  same. 

Finally,  let  me  repeat  that  the  vote  on  the  joint  re8oluti<ni 
VM  A  vote  In  acc(vdanoe  with  the  pledge  contained  in  the 
Democratic  platform  to  submit  the  question  of  the  repeal 
of  the  eighteenth  amendment  to  the  sevcj^tlStates  for  their 
oonsideratian  and  action. 

Mr.  BANKHKAD.  ICr.  Speaker,  not  having  been  able  to 
secure  an  opportuiJty  for  a  statement  of  my  views  upoa 
this  resolution  in  the  limited  debate  provided,  and  lest  my 
attitude  txpon  the  proposition  might  be  distorted,  miscon- 
strued, or  misunderstood,  I  desire  in  this  extension  of  re- 
marks to  state  briefly  the  reasons  which  impelled  me  to  vote 
for  the  wihintHrioii  to  the  people  of  the  repeal  resolution. 

As  is  wril  known  by  all  who  are  familiar  with  my  records 
to  Congress  and  out  of  it  on  this  proposition.  I  have  always 
beoi  a  consistent  dry.  I  voted  for  the  submission  of  the 
resolution  to  incorporate  the  eighteenth  amendment  to  the 
ConsUtution.  I  voted  for  the  passage  of  the  Volstead  Act 
I  have  voted  for  all  appropriations  and  other  measures  neces- 
mrj  to  enforce  the  tighteenth  amendment  and  the  Volstead 
Act,  and  I  want  it  distinctly  understood  that  In  voting  to 
submit  the  pending  resolution  to  the  people  of  the  States  for 
their  consideration  that  I  am  not  surrendering  my  rights  as 
a  citizen  to  oppose  the  repeal  of  the  eighteenth  amendment 
I  further  desire  to  sUte  that  as  long  as  the  eighteenth 
amendment  is  the  supreme  law  of  the  land  *^**'i%  I  will  not 
vote  to  legalise  what,  in  my  opinion,  are  intoxicating  Uouors 
of  any  sort. 

I  feel  that  my  oath  of  office  as  an  honorable  man  requires 
me  to  support  an  provisions  of  the  Constitution  in  their  full 
hitegrity  as  long  as  they  are  unrepealed  or  unamended  I 
fear  that  there  may  be  a  grave  misunderstanding  of  the 
real  essence  of  this  resolution.  Congress  can  not  repeal  the 
eighteenth  amendment  All  that  Congress  can  do  is  to  sub- 
mit this  resolution,  giving  to  the  people  of  aD  the  SUtes  the 
privilege  and  opportunity  to  express  their  opinion  through 
SUte  conventions  called  for  that  purpose,  the  right  to  say 
whether  or  not  they  feel  that  the  eighteenth  amendment 
Aouid  be  repealed.  It  would  require  the  afHrmative  action 
of  three-fourths  of  the  SUtes  to  repeal  the  eighteenth 
amendment. 

'J^  If***"*  '"■  *^  submission  of  this  amendment  upon 
exactly  the  same  ground  and  for  the  same  reasons  that  im 
presented  when  those  hi  favor  of  national  prohlbitioti  were 

I"^*^^?^?"  *®  •"^^  ^  J^P^  to  ^ote  their  will  upon 
n,  I  took  the  position  then  so  wen  expressed  by  Senator 
Ifoaao  SnrvAu.  of  Texas,  the  author  of  the  eighteenth 
jmjmdment.  when  m  a  speech  dehvered  by  htotothe 
^ted^tes  Senate  on  July  30.  wi7.  he  used  the  foUowing 
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be  pvaonaOj  fetfiMw  tt  abooKi  beooma 


It 


a  pait  of  Ow  Oooftttntfcm. 

amgfttM  to  htamaU  and  the  Wmdmnl  Oiwei ent  • 

that  belongs  to  tbm  Sf^tm,  and  Ttoistf  the  very  f—r  ncm  at  thaly 
•orerelgnty     •     •     •. 

Were  I  oppoeed  an  prtoetfim  to  natten-wlde  prohlbttlon.  I  would 
vote  to  aoomtt  the  MnwndnMirt  to  tfaa  Btotoe  in  ordiv  that  Om* 
might  exerdee  one  of  theU-  fmidaiBflntal  rights.  An  Iwoe  la  thiM 
preaented  by  the  natton-wkaa  anMDdmeat  entlraly  mcapandent  of 
frohlbltton. 

As  a  Democrat  I  believe  in  ttie  sovereignty  of  tlie  people 
upon  aU  controversial  questions  and  I  feel  that  U  tt  were 
right  for  those  of  us  who  favored  the  eighteenth  ttmendnaent 
to  urge  Congress  to  give  the  people  the  right  to  incorporate 
it  in  our  Constitution  by  the  same  reasoning  it  is  only  right, 
la-oper,  and  just  that  after  a  U-year  trial  we  (dv«  to  the 
people  the  right  through  coDstttotkmal  methods  of  again 
expressing  their  views  as  to  whether  tt  should  tie  repealed 
or  retained.    It  la  quite  evident  that  minions  of  our  citizens 
are  demanding  the  right  to  again  vote  upon  this  question. 
It  wlU  be  remembered  that  both  the  Republican  and  Demo- 
cratic platforms  directly  insisted  that  the  people  had  a  right 
to  a  resubmission  of  the  qnestkm.    If  the  peopk:  of  three- 
fborths  of  the  SUtes  of  the  American  Union  desire  to  repeal 
the  eighteenth  amend  they  should  have  the  opportunity  to 
do  so.    If  the  people  of  IS  States  of  the  Union  oppose  the 
repeal  of  the  eighteenth  amendmoxt  tt  win  be  retained  In 
the  Constitution.    I  am  wining  to  trust  the  Judgment  of  the 
people  upon  this  great  controversial  question. 

Ur.UOBUSY.  lir.  Q;>eaker.  on  l£arch  2.  If32.  In  a  special 
electi(Ki  caned  by  the  OoTemor  of  Georgia  to  name  a  Repre- 
sentative in  Congress  for  the  ihcth  district  of  O«orgia,  and 
to  mi  the  vacancy  caused  by  the  death  of  Coogressman 
Samuel  Rutherford,  the  people  of  that  district  elected  me  to 
serve  his  unexpired  ternx.  which  wfll  ezphe  oq  March  4, 1933. 
I  made  only  one  promise  to  the  people  of  my  district, 
namely,  to  carry  oat  as  best  I  could  the  policies  :ind  prom- 
ises of  Mr.  Rutherford,  who  was  my  predecessor,  and  whom 
I  was  serving  as  secretary  at  the  time  of  his  death.  My 
people  felt  that  I  could  come  nearer  to  accomplishing  what 
he  would  hAve  during  the  remainder  of  the  term  to  which 
he  had  been  elected  than  any  of  my  opponents. 

Mr.  Rutherford  was  a  hfclong  dry.  He  was  elected  to  the 
Seventy-second  Congress  as  a  dry  and  as  a  proponent  and 
supporter  of  the  eighteenth  amendment.  PuUy  aware  of 
that  fact,  when  questioned  during  my  race  as  to  my  position 
on  the  eighteenth  amendment,  I  promised  to  Kupport  it 
during  my  term  of  office,  which  does  not  expire  until  March 
4,  1933. 

Therefore,  considering  that  I  was  elected  to  carry  out  the 
promises  and  poUciea  of  a  dry  Democrat;  that  I  wiis  elected 
as  a  dry  from  a  dry  district;  and  that  my  people  at  the  time 
I  was  elected  expected  me  to  support  the  eighteenth  amend- 
ment during  the  Seventy-second  Congress,  to  which  they 
elected  me.  I  am  doing  to-day  what  I  feel  is  my  duty  in 
rottng  agahut  this  reaotation.  which  caDs  for  the  repeal  of 
the  eighteenth  amendment. 

I  am  a  stanch  Democrat.  My  people  before  me  have 
always  been  loyal  and  devoted  to  Democracy.  I  bslieve  in 
party  organlxatlon.  In  concerted  action,  and  hi  support  of 
party  platforms.  However.  I  was  not  a  candidate  for  reelec- 
tion  to  the  Seventy-third  Congress.  I  did  not  rui  on  the 
Democratic  platform  of  this  year,  but  on  one  based  on  th« 
Platform  of  1939.  which  declared  u  f  oUows?^ 

ThJa  oonTentlan  pledgee  the  party  and  its  nomlncM  to  on  >ton««e 
goj^  the  PW«mi  Coostttutloa  aod  afl  law.  enac^  Jui^t 

f.S.  ^^♦!*'*^  thlsreeolutton  I  fed  that  I  am  keeping 
fkltt  wlUi  the  people  who  elected  me  and  wtth  tbe  parS 
platform  under  which  I  was  elected  and  am  now  serrtiiT 

Those  sponsoring  this  resokition  have  hrovght  it  ti  under 
wwision  of  the  rules.  We  are  not  pennttted  under  such 
drartte  procedure  to  offer  an  amendment,  bat  mns(  either 
accept  or  i^  the  resolution  as  tt  stands.  No  oppiirtanity 
to^ven  to  offer  amendments  that  wookl  guarantee  ^^ir^.t 
retarn  of  the  saloon,  or  the  protection  of  those  SUmi  that 

^ii'SI'^lSJ;  J'^^'''^  ^  opportuntty  i.  giyiTtol^ 
•mend  the  resohition  as  te  hisoze  ratifkaUion  by  oonven- 


ttMA  under 


tlons,  set  up  and'Tegulated  hf^  the  fltefeeg 
direction  of  the  federal  aorcranent. 

Ttoib  refusal  ef  thoae  spooeoring  this  leenhitlnn  to  meeepi 
from  the  Oonmilttee  on  Judiciary,  the  eemmittee  having 
jurisdiction  of  this  legisiatinn  and  lAio  riwuld  have  been 
given  an  opportutty  to  oonsidK'  it.  an  amendment  which 
would  guarantee  ratification  by  conventions  s^  up,  gov- 
erned and  controlled  by  the  States  rather  than  by  the  Fed- 
eral Government,  indicates  to  my  mind  their  intention  of 
having  the  confenttom  ealled  and  regulated  by  Federal 
aathortty.  1 

In  my  opinion,  too  much  power  has  already  been  taken 
from  the  States  and  lodged  In  the  FKleraX  Oovemment,  and 
I  am  not  willing  to  be  a  party  to  any  plan,  the  ultimate 
effect  of  which  la  to  permit  the  Fsderal  atuthorlUes  to  hold 
Sections  In  my  SUte  or  any  other  State  of  the  Unlcm.  If 
auch  a  dangerous  precedent  Murald  be  est.  the  sovereign 
righte  of  ttie  SUtes  win  be  Metffioed.  We  would  have  a 
precedent  irtdeh  would  permtt  the  Fedend  Qovemment  to 
caU  constitutional  conventions  in  our  SUtes  and  other 
States  for  ratifying  other  amejidmenU  to  the  Constitution 
that  might  affect  the  very  foundations  <k  our  dual  system 
of  government. 

As  stated  above,  in  voting  against  this  resolution  I  feel 
that  I  am  keeping  faith  with  the  people  who  elected  me, 
and  with  the  party  platform  undo'  which  I  was  elected  and 
am  now  serving.  This  vote,  I  believe,  is  in  furtherance  of 
the  principles  of  democracy  and  In  the  intoest  of  the  peo- 
ple of  my  SUte. 

Mr.  BDifCLAJR.  Mr.  Speaker,  it  Is  beside  the  point  for 
Members  to  argtie  that  the  motion  to  consider  this  con- 
stitutional amendment  unctar  suspenskm  of  the  niles  is  un- 
usual or  extreme,  and  that  tt  tfioald  therefore  be  defeated. 
We  know  that  practically  aU  legislation  in  the  House  Is 
accomplished  under  restricted  debate  and  necessarily,  under 
the  rules,  Members  can  ndt  indulge  in  unlimited  speech. 
The  amendment  is  simple  and  clear.  It  is  thoroughly  under- 
stood by  everyone  in  this  House.  It  proposes  the  outright 
repeal  of  the  eighteenth  amendment  to  the  Federal  Consti- 
tution, and  provides  that  this  action  be  rstlfled  bjr  conven- 
titm  of  three-fourths  of  the  SUtes.  called  for  the  express 
purpose  of  pas8hi«  upon  It.  Dhless  ratified  In  three-fourths 
of  the  several  SUtes  within  seven  years  from  the  date  of 
submission  it  shan  be  inoperative. 

The  question  of  national  prohlhitkm  Is  highly  contro- 
versiaL  It  has  bem  acutely  before  the  Natkm  for  the  past 
12  years.  Probably  no  subject  has  been  more  fully  dlsnissed, 
The  enforcement  of  prohibition  Is  the  most  dUBcuU  problem 
that  administrative  ofDcers  have  to  meet,  and  tt  is  a  fact 
that  no  law  has  been  so  widely  violated.  Regardless  of  per- 
sonal views  on  the  merits  of  prohibition,  tt  is  not  only  proper 
but  advisable  that  the  people  themselves  should  again  pass 
upon  this  question  affirmatively  if  tt  is  to  stand  as  a  funda- 
mental law  of  the  land.  The  measure  before  us  gives  them 
an  (HTPortunity  to  express  their  wishes  In  conventions  of 
their  own  chootlng.  and  without  ttie  fnjectlon  of  other 
issues.  While  I  have  been  fnclined  to  oppose  the  c<mventlon 
plan  of  ratification  heretofore,  and  regret  that  no  opportun- 
ity is  afforded  us  to  vote  separately  upon  that  feature  of  the 
bill,  stin  I  feel  tl»t  this  alone  is  not  sufficient  to  justify  us  in 
denying  the  people  the  rit^t  to  vote  upon  the  miUji  issue. 
It  is  true  that  the  election  laws  of  some  SUtes  do  not  fuSy 
protect  the  sacredness  of  the  haDot.  but  this  condition  can 
be  corrected,  as  has  been  done  In  my  own  SUte  where  honest 
and  adequate  election  laws  are  provided.  After  all.  the 
method  of  ratlfleation  Is  merely  the  mechanics  by  means  of 
which  the  people  may  register  their  wilL  Further,  this  pro- 
posal conforms  with  the  platforms  and  pledges  of  both  poltt- 
Ical  parties. 

While  House  Joint  ResoIutSoQ  480  does  not  Include  aU  that 
I  beUeve  tt  dunild.  assurance  has  been  given  that  it  win  be 
amended  in  the  ether  IxMtr  to  remedy  tlie  defects.  There  Is 
no  doubt  but  that  the  Senate  mn  add  the  Decenary  provi- 
■loos  to  protect  States  which  wtth  toxcoSAtai  diy.  mad  prevcot 
the  return  of  the  salooa. 


North  DalBsta.  tl»  State  wbteh  I  lutve  the  honor  to  repre- 
sent, came  Into  the  Uhioa  coostitutionaUy  4if.  Last  Ho- 
vember  9  a  referendum  was  had  on  the  question  of  repeating 
the  prohibition  clause  of  our  State  constitution.  Hie  Issue 
was  clear  and  so  sUted  as  to  leave  no  confusion  in  ttie  minds 
of  the  voters.  Repeal  was  voted  by  a  majority  of  3S.370. 
This  majority  was  cast  not  In  any  one  section  of  the  State 
or  in  the  cities  alone.  It  carried  in  an  tout  7  out  of  a  total 
of  53  (Bounties.  It  Is  obvious,  thoefore.  that  a  ^laage  Is 
generally  deetred  by  the  people  of  North  Dakota. 

I  have  repeatedly  sUted  my  btilef  that  a  Beprseentative 
in  Congress  should  vote  as  nearly  as  possible  in  accordance 
with  the  constitutlan  and  laws  of  his  own  SUte.  This  I 
have  done  during  my  service  here.  The  fiwrtawwntul  prin- 
ciples of  self-govwmment  on  whkh  our  Ni^kui  has  toeaii 
built  demand  that  the  majority  ifaan  rule.  TbareBore,  a  laa- 
jority  of  the  citizens  of  North  DakoU  having  sgckiea  de- 
cisively on  the  question.  I  deem  it  oiy  duty  to  aooept  their 
mandate  and  support  the  resobitlon. 
TSEMs  or  psxsiDKirr,  vies  paxsisKirT.  an  ■iMsms  or  otmuum 


The  SPEAKER.    The  Cbalr  lays  before  the  House  the 

following  communications: 

9r«n  or  AT.oatw. 
MMmuvfm%  DeiwmiwT. 
Montgomerji,  SepUmber  22,  1932. 
The  flMAXiB  «p  TBS  HooB  or  BMtammmnavrtM, 

Wmthitn§Umt  D.  C. 
DBAS  Sib:  Porvuant  to  aectlon  9  of  EEouae  Jotart  Beaolutlaa  Mo. 
IS.  adapted  by  the  Legislature  of  ATahamai  ratlfytag  a  prapoaad 
amendmeBt  to  the  Ooastttutften  of  tha  tTaltad  Stalea.  fbdag  the 
commencemtint  of  the  terms  ot  Prcaident  and  Vice  PvsildeBt  aatf 
Members  of  Congress  and  fixing  the  ttme  of  the  ssisniMIng  of 
Oongreas.  I.  ss  Oovemor  of  Alabama,  herewtth  tnoMnilt  to  ytra  a 
eofiy  of  sakl  Houae  Joint  Besoiutloa  Wo.  tt,  dely  uulllail  as 
required  by  1mm. 

BsspKttuIly. 

B.  M.  Mtaiaa, 
Oovemor  of  Alabmt 


AvMUn^  rex.,  September  $,  1932. 
Hon.  JewK  N.  GASinK, 

gjieaX-er  of  the  Houae  of  MepreteMtmHoee, 

Wa^tteifton.  B.  C. 
irr  Dbab  &ib:  I  attach  hereto  certlfled  copy  of  Houw  Joint  Bsen 
lutkn  No.  1.  TMssntiy  passed  1^  the  Poitj  asoend  LsgWature  of 
Texas  in  epidal  session,  and  appravee  by  aa  on  geptooatosr  t. 
1932.  ratifying  »n  amendment  passed  by  the  Seventy-eaeoad  Oon- 
greas  of  the  United  Stataa  at  its  fliaS  emtkaa,  beginning  December 
7,  1931.  which  amendment.  In  subatanoa.  peosldaa  and  ftxea  the 
commenoenusnt  of  the  terms  of  PrealdeBt  and  Tlee  Rreslilent  and 
Ifembats  of  Oongrsaa,  and  Axaa  the  tiaw  of  the  s—imitwg  of 
Oongress. 

Vsjj  truly  youza. 

S.  8.  Stbeuwo.  Oovemor. 

Mr.  UNUJCRHILL.   Ifir.  Speaker,  a  parTJamenUry  Inquinr. 

Ihe  SPEAKER.  The  gentleman  will  slate  It. 

Vx.  JJNDEBSJUj.  Should  not  the  communicaUous  just 
read,  ratifsring  a  proposed  constitutional  amendment,  fo  to 
the  SecretaiT  of  State  rather  than  come  to  the  House  of 
ReiHesenUtlves? 

The  SPEAKER.  The  original  goes  to  the  Secretary  of 
SUte  and  a  cofqr  comes  to  the  Houae  of  RepreeentativeB  for 
its  archives. 

Mr.  LaQUARDIA.    It  Is  only  inf onnative. 


utavsor 

By  unanimous  consent,  leave  of 
Mr.  Maktih  of  Oregon.  Indeflnitely.  oo  aooount  of  Ulneaa. 
Mr.  Hoauoa  (at  the  request  of  Mr.  Sum  ef  West  Vhr- 
glfila).  on  aooount  of  fllneiB. 

DKATH  or  SEWATOa  JOSS 

Mr.  JOHNBON  of  WadUngtoo.    Mr.  gpeeher,  X  eff«  Qm 
following  resolution  and  ask  for  its  Immerlltte  eonaldecation. 
The  Clerk  read  as  fcdlows: 

Booss  Beaolutlon  SM 

the  death  of  Bqm.  Wflstsr  L.  Jbena.  a 
States  fram  the  State  of  WaAlngton. 
JBcsolM^  ThaX  tbm  Clark  eoaununleate 

The  leeolutton  was  agreed  ta 
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Mr.  OOUMBOROTXJH-    Mr.  Speeker.  I  offer  the  foDow- 
Inc  Rsoiutkm  and  Mk  for  its  tanmedtete  consklermtloa. 
Tte  Clerk  read  m  follows: 


Msaotvtd,  TlMrt  the  Boon  Iim  haard  with  prafoond  ■«row  cf 
tb*  tfwiUi  of  Boo.  J.  CHABtas  LuwHicuM.  »  Repre«ait»thr»  from 
tk*  Btet*  of  IfMTtaBd. 

Jtaaoitwd,  That  th*  Clcrt  eooununicato  them  raaolutloiis  to  Um 
0uwe*  and  tniMmtt  •  copy  tlMraof  to  tbo  famllj  of  tho  daoMMd. 

Tlte  resolntton  was  screed  tOL 

WEATE  or  IXraXSmTAIITX  TUUBJU 

ICr.  liCHfTAOUB.  Mr.  Speaker.  I  offer  the  foDowtog  res- 
olntlon  and  ask  for  its  tmnvrffV*^  consideratioci. 

TiM  Clirk  read  as  foDows: 

Boom  B— uliiflon  tOl 

Meaolxfed,  That  the  Bboas  has  heard  with  profotxnd  aorrow  of 
the  death  of  Boa.  Hormr  B>.  Osoais  Tocxn.  a  BepreeeotaUve 
SktMa  the  State  of  Vttstala. 

Jteaoivcd,  That  the  Clerk  oomnranlcata  theee  reeolutlona  to  the 
■•nate  and  traaamlt  a  copy  thereof  to  the  faznllj  of  the  deceaaed. 

TtM  reeohrtlcc  was  agreed  to. 

■■STB  ov  iBPsisnrtATXvs  wtutvoaxa 

Mr.  MAPBB.  Mr.  Speaker,  it  Is  my  sad  duty  to  announce 
tkks  sudcten  death  of  my  dlstlnculshed  colleague.  Hon.  Jamss 
C.  McIavoBLiH.  last  Tuesday  morning  at  Marion.  Va..  while 
be  was  en  his  waj  from  bis  home  to  the  Capitol  to  attend 
this  swslnfi  of  Ccmgress. 

Mr.  McLsuoBLzv  at  the  time  of  his  death  was  completing 
M  years  (tf  bonurable  senlce  in  this  body  and  was  the  dean 
of  the  wi«»>*«f^«  delegation  in  Congress.  There  are  only 
three  Members  of  the  House  who  outranked  him  In  con- 
tinuous semoe.  I  present  the  f oDoiwlng  resolution  and  ask 
for  Its  Immfidlatr  consideration. 

The  Clerk  read  as  foOows: 


heard  wtth  pfofound  aorrow  of  the 
a  BepraeantaUve  from  the 


Ibe  CkTk  read  as  foDofWs: 

Bouse  Beooliatum  SOS 

Beeofred.  That  the  Booee  haa  heard  wtlh  prafonnd  aorrow  of 
the  death  of  the  Bon.  CiiAaua  W.  WATWUfAM.  late  a  fieaator  froBi 
the  State  of  Colorado. 

Beaolved.  That  the  Oerk  commtmlcate  thaae  raooltitloDa  to  tt« 
aanate  and  traaamlt  a  copy  thereof  to  the  family  of  the  '•— ~— 

The  resolution  was  agreed  ta 


oaass  oar 

Mr.  8NKLL.  Mr.  Speaker.  I  would  like  to  ask  the  gentle- 
man from  minois  if  he  can  tell  us  what  the  program  will 
be  for  the  next  day  or  twof 

Mr.  RAINBY.  The  President's  message  will  be  read  to- 
morrow, and  nothing  else. 

Mr.  6NELL.    What  will  come  day  after  to-morrow? 

Mr.  RAINEY.  I  can  not  tell  the  gentleman,  bnt  we  hope 
to  have  an  appropriation  bill,  the  Treasury  Department 
appropriation  bill,  day  after  to-morrow.  Tljere  will  be 
nothing  to-morrow  except  the  President's  message. 

ASJOimnfsirr 

Mr.  RAINBT.  Mr.  Speaker,  as  a  further  mark  of  respect 
for  the  deceased  Members  of  the  House.  I  move  that  the 
House  do  now  adjourn.  ~ 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
25  minutes  p.  m.)  the  House  adjourned  imtil  to-morrow, 
Tuesday.  December  6.  1932.  at  12  o'clock  noon. 


thaae  raaolxitlooa  to  the 
to  the  family  of  the  decaaae± 

or  SPMSMS 

Mr.  laOUARDIA.  Mr.  ^teaker,  may  I  ask  unanimous 
consent  that  those  who  have  spoken  to-day  may  be  allowed 
to  extend  thetr  remarks  in  the  Rsooas. 

The  SPBAKXR.  Unanimous  consent  was  asked  for  the 
extension  of  remarks  by  some  gentleman  on  the  Democratic 
side,  and  objection  was  made  by  the  gentleman  from  Michi- 
gan. The  Chair  does  not  think  he  is  authorized  to  submit 
that  request,  unless  it  comes  from  the  gentleman  from 
MlchigazL 

Mr.  LaOUARDIA.  May  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  in  the  Rscou. 

Mr.  MAFES  and  Mr.  UNDERHILL  objected. 

visTR  or  SBirtxsxirrAzxvs  kaich 

Mr.  RAINEY.    Mr.  Speaker,  I  present  the  foDowlng  reso- 
lution and  ask  for  its  Immediate  consideration. 
The  Clerk  read  as  follows: 

Booae  B^ecduttoa  80S 

JU^otved,  l^at  the  Booae  baa  heard  with  profound  aorrow  of 
the  death  of  Boo.  Chablsb  A.  Kabcx.  a  Bepreeeatatlva  from  the 
Bute  of  nilnoU.    . 

Hesolved^  That  ma  Clerk  oommualdate  theee  reeolutloaa  to  the 
Oaaate  aad  tranemit  a  copy  thereof  to  the  family  of  the  deoeaeed. 

The  resohitlon  was  agreed  ta 

VEAXB  or  SKM ATOl  WATXBMAV 

Mr.  BATON  of  Colorada  Mr.  Speaker.  It  Is  with  regret 
that  I  announce  the  death  of  the  Hon.  Chau.es  W.  WAtia- 
MA«,  late  a  Senator  from  the  State  of  Colorado.  I  present 
the  following  resolution  and  ask  for  Its  immediate  consid- 
eration. .  .• 

at  ba»i. 


COMMITTEE  HEARINGS 
Tentative  list  of  ccunmittee  hearings  scheduled  for  Tues- 
day, December  6,  as  reported  to  the  floor  leader: 

aiViaS  ABB  BASSOSS 

(MJ0  a.  m.) 
Hearings  on  vartous  subjects. 


KXEUUTlVg  COMMDNICA'nONS,  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  eft)eaker's  table  and  referrej^  as  follows: 

§37.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  October  17.  1S32.  from  the  Chief  of  Engineer^ 
United  States  Army,  on  TomUgbee  River  and  tributaries. 
Ala.;  to  the  Committee  on  Rivers  and  Harbors. 

63S.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  November  14,  1932.  from  the  Chief  of  Engi- 
neers, United  States  Army,  on  iffelimlnary  examination  and 
survey  of  Shllshole  Breakwater.  Shllshole  Bay.  Seattle, 
Wash.;  to  the  Committee  on  Rivers  and  Harbors. 

639.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  October  10.  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  Niobrara  River,  Nebr.  and  Wyo.;  to 
the  Committee  on  Rivers  and  Harbors. 

640.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  October  10.  1932.  from  the  Chief  of  Engineer^ 
United  States  Army,  on  Green.  Barren,  and  Rough  Rivers, 
Ky.;  to  the  Committee  on  Rivers  and  Harbors. 

641.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  October  10.  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  Cascade  River.  Minn.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

642.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  October  10.  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  and  survey  of  Olcott 
Harbor.  N.  T.;  to  the  Committee  on  Rivers  and  Harbors. 

643.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  October  18.  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  CannonhaTl.  Grand,  and  Moreau 
Rivers.  N.  Dak.  and  S.  Dak.;  to  the  Committee  on  Rivers 
and  Harbors. 

644.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  October  26.  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  Grand  River.  Mich.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

645.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  October  10.  1932.  from  the  Chief  of  Engineers* 


^  UBlted  States  Army,  on  Big  Park  Rtter,  Ifiim^  to  the  Oom- 
mtttee  on  Rtvers  and  HarbocB. 

646.  A  letter  from  the  Secretaxy  of  War.  traBsmitting  a 
Npori  dated  October  11,  1922,  from  the  Chief  of  Engineers. 
United  States  Army,  on  Kwit^imky  River.  Ely.;  to  the  Com- 
ipitifte  an  Rivers  and  Harbors. 

•47.  A  letter  tram  the  Secretary  of  War,  transmitting  a 
nport  dated  October  10,  19S2,  from  the  Chief  of  Bnglneera. 
United  States  Army,  on  Little  Foxk  Biver,  Minn.;  to  the 
Committee  on  Rivers  and  Harbors. 

g4t.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  November  18.  1932.  from  the  Chief  of  Engi- 
neers.  United  States  Army,  on  preliminary  examination  and 
me  ismlTintinn  of  Grays  Harbor  and  ChftiaHs  Btver.  Wadi.; 
to  the  Committee  on  Rivers  and  Harbors. 

•40.  A  letter  from  the  Secretary  of  War,  transmitting  a 
Import  dated  October  10,  1932.  from  the  Chief  of  Kigineers, 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Camden  HBrbor,  Me.;  to  the  Committee  on  Riven 
and  HartxvB. 

•60.  A  letter  from  tbe  Secretary  of  War.  transmitting  a 
report  dated  October  10.  1932.  from  the  Chief  of  Engineers, 
united  States  Army,  on  Montreal  River,  Wis.  and  Mich.: 
to  the  Committee  on  Rivers  and  Etarbora. 

•61.  A  letter  from  Ibe  Secretary  of  War,  transmitting  a 

report  dated  October  10,  1932,  from  the  Chief  of  Aiglneers. 

united  States  Army,  on  preliminary  examination  of  Lewis 

and  Clark  River  and  k>wer  harbor  of  Astoria,  Dreg.;  to  the 

I      Committee  tm  Rivers  and  Harbors.  . 

652.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  Atted  October  10.  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  prelizninary  examination  of  Grand 
Haven  Hart)or,  Ifich^  to  the  Committee  on  Rivers  and 
HaiboFB.  i 

•58.  A  letter  from  the  Secretary  of  War,  transmitting  a 
.     report  dated  October  10,  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  iHreliminary  examJnatlon  and  sur- 
vey of  u^^»*g*"  Harbor,  Me.;  to  the  Oommittee  on  Rivers 
andHarbors. 

•54.  A  letter  from  lbs  Secretary  of  War,  transmitting  a 
report  dated  October  19,  1932.  fromltbe  Chief  of  Bngtoeera. 
United  States  Army,  on  Milk  River,  Mont;  to  tbe  Committee 
on  Rivers  and  Harbors.  ^^ 

655.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  October  10,  1932,  from  tlie  Chief  of  Engl- 
lieers.  United  States  Army,  on  preliminary  examlnationof 
Bayou  Plaqnemine  Brule.  Ia.;  to  the  Committee  on  Rivers 
and  .karbors. 

•50.  A  letter  from  the  Acting  Secretary  of  War.  trans- 
mitting a  r^mrt  dated  July  15,  1932.  from  the  Chief  of 
Engineers,  Uhited  States  Army,  on  tbe  studies  and  investi- 
gaUozis  of  the  beach  erosion  at  Hampton  Beach,  N.  H.; 
to  the  Committee  on  Rivers  and  Harbors. 

657.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  November  11.  1932.  from  the  C2iief  of  Engi- 
neers, United  States  Army,  on  preliminary  rramlnation  and 
survey  of  Clinton  Harbor.  Conn.;  to  the  Committee  on 
Rivers  and  Harbors. 

•58.  A  letter  from  ttie  Secretary  of  War,  transmitting  a 
report  dated  October  10,  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of 
Yougtilogheny  River,  Pa,  from  West  Newton  to  Connells- 
ville;  to  the  Committee  on  Rivers  and  Harbors. 

•59.  A  letter  from  tiie  Secretary  of  War.  transmitting  a 
report  dated  Avust  9,  1082,  from  the  GtaAef  of  Engineers. 
United  States  Army,  on  pceHmtnary  examination  and  sur- 
vey of  Hoiwa  River  aad  Tar  Bay  (Barren  Idand  Gaps) ,  Md.; 
to  the  Committee  on  Rivers  and  Harbors. 

««0.  A  letter  from  ttie  Seeratazy  cf  War.  transmitting  an 
itemised  report  of  the  Amertean  National  Bed  Cross  for 
the  fiscal  year  cskdsd  Jwm  SO,  1082;  to  tbe  Coomiittee  on 
Military  AlBabB. 

OOL  A  letts  tram  tbe  Chief  of  Enginiimi.  Utalted  States 
Army.  '•^^^^-"^^^  an  emr  made  to  tbe  zcvori  on  tbe  Tom- 
blgbee  and  Warrior  BiveBS  and  trflNitaries.  Ala.  and  Miss, 


teansmitted  to  tbe  Speaker  of  the  Bouse  of  BefBOientaiives 
on  October  27, 1932;  tothe  Oommittee  on  Rivers  and  Harbors. 

662.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  tbe  Chief  of  Engineers.  United  States  Amy. 
on  preliminary  examination  and  survey  of  tbe  channrl  be- 
tween Isle  au  Htat  and  KbnbaU  Island.  Me.;  to  tbe  Com- 
mittee oa  Rivers  and  Harbors. 

•63.  A  letter  from  tbe  Acting  Secretary  of  Oommsroo, 
transmitting  a  report  on  tbe  disposition  of  varions  papers 
recommended  by  House  Report  No.  428.  Sevcnty-Moond 
Congxess.  first  session:  to  tbe  Committee  on  Dl9oettioa 
of  Useless  Executive  Papers. 

••4.  A  letter  from  tbe  Acting  Secretary  of  Commerce, 
transmitting  part  2  of  tbe  Annual  Report  of  tbe  Commis- 
sioner of  Ugbthouaes  for  the  fiscal  year  ended  JOoe  30. 
1932;  to  tiie  r^nmrwittoo  qq  Interstate  and  Foreign  Com- 


665.  A  letter  from  tbe  Secretary  of  tbe  Treasoxy.  trana- 
mtttiny  Uio  annual  report  of  the  Federal  Bureau  of  Mar- 
eotlcs  for  tbe  calendar  year  ended  December  81,  1031;  to 
the  Committee  on  Ways  and  Means. 

666.  A  letter  from  the  Acting  Governor  of  Hawaii,  trana- 
mitting  a  copy  of  the  Journal  carrying  prooeOdiDgs  of  tbe 
House  of  Representotives  of  the  Territory  of  Hawaii  in  its 
two  special  sessions  held  to  1932;  to  tbe  Committee  on  ttas 
Territories. 

•67.  A  letter  tram  Percival  Hall,  transmitting  a  report  of 
eiqiMndltaxes  and  rates  of  pay  at  the  Colnmhia  fiistttation 
for  the  Deaf  for  the  fiscal  year  ended  June  80,  1932;  to  tbo 
Committee  on  Expenditures  to  the  Kxecnttve  Departments. 

••8.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  tbe  Chief  of  Engineers.  United  States  Amm  on 
preliminary  f^r^»w4Timtir«  and  survey  of  PnltneyviUe  Harbor. 
N.  T.;  to  tbe  Committee  on  Rivers  and  Harbors. 

809.  A  letter  tram  tbe  Secretary  of  tbe  Navy,  transmlttlnt 
a  report  of  designs,  aircraft,  aircraft  parts,  and  aeronantlcal 
accessaries  porcfaased  by  tbe  Navy  Deportment  doing  tba 
fiscal  year  ended  June  M.  1032.  tbe  prices  paid  tberef or,  and 
tbe  reason  fOr  tbe  award  to  each  case;  to  tbe  Oommittee  on 
Expenditures  to  tbe  Executive  Departmenta.  -^^ 

919.  A  letter  from  tbe  Public  Utilities  Commisslan.  trans- 
mitting a  report  of  tbe  official  prooeedingB  and  otber  to- 
formation  for  the  year  ended  December  31,  1081;  to  ttie 
Committee  on  the  District  of  Colnmbla. 

•71.  A  letter  from  the  United  Stotes  Sbipptog  Board.  Bu- 
reau of  Beaeaxch.  transmitting  a  Bureau  of  Research  report. 
No.  1100.  Ocean  Going  Miercbants  Fleet  of  Prtneipal  Mari- 
time Nations,  as  of  June  30.  1932:  to  tbe  Committee  oil 
Merchant  Marine.  Radio,  and  Fisheries. 

672.  A  letter  from  the  United  States  Shipping  Board.  Bu- 
reau of  ReeeKrch.  transmitting  a  cojpy  of  Bureau  of  Research 
Report  No.  1500-3.  American  Hag  Services  to  Foreign  and 
Noncontignous  Ocean  Trades  on  January  1.  1032;  to  tbe 
Committee  <m  Merchant  Marine,  Radio,  and  Fisheries. 

673.  A  letter  from  the  United  States  Shipping  Board.  Bu- 
reau of  Research,  transmitting  tbe  c<^?iles  of  the  foDowlng 
Bureau  <rf  Research  Reports  Nos.  157,  276,  298,  300,  817,  899, 
and  1100;  to  tbe  Committee  on  Merchant  Marine.  Radio,  and 
IRshcries. 

•74.  A  letter  from  the  Secretary  of  tbe  Nkvy.  toansmltting 
a  draft  <rf  a  proposed  bin  to  amend  section  2  of  ttie  act 
entitled  "An  act  to  give  war-time  rank  to  retired  ofBoers 
and  former  ofOeers  of  the  Army.  Navy,  Marine  Corps,  and/or 
Coast  Guard  of  tbe  United  States,"  approved  June  31,  1980. 
so  as  to  prohibit  persons  who  have  been  subsequently  sepa- 
rated from  the  service  under  otber  than  honorable  oonifi- 
tions  from  bearing  tbe  official  title  and  i9on  occasions  of 
ceremony  wearing  the  miif arm  of  tbe  highest  grade  held  by 
them  during  tbelr  war  service;  to  tbe  Oommittee  on  Mllltazy 

Affaba.  _  ._.*.* 

•75.  A  letter  from  tbe  Secretary  of  tbe  Navy,  trranitt- 
tlng  a  draft  of  a  bUl  to  amend  to  certato  particulars  section 
21  of  -An  act  to  prcMdB  for  tbe  creation,  organisation^  ad- 
minlstration.  and  "*************^  of  a  Naval  Rossi  nt  and  m 
MMmriTm  GOrpB  Baserve."  approved  Fstamary  28, 1020.  cffeottva 
July  1.  1025;  to  tbe  Committee  on  Naval  Affairs. 


d 
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•TO.  A  tetter  froBa  Ihe  fcereUry  rf  ttM       _^ 

ft  draft  of  ft  bm  to  provide  for  tbe  ««5«^j'5™J^  ^^ 
mlaiioDed  offlcer.  of  any  of  the  Stftfl  Corp.  <rf  Jbe  Not  who 
hiifv  failed  to  quftltf y  for  promotion  to  the  rank  of  lieotenant 

commander:  to  the  Committee  on  J«^;*i  t2!j^r««nitito. 
Wn   A  letter  from  the  Secretary  of  the  Mary  tranmltttog 

a  dn^  o«  ft  wn  to  ftmend  aectkm  11  of  the  artrfFeU  nary 
n,  IfSS.  entitled  "An  act  to  prorlde  for  the  creation,  orianl- 
mlOaa,  administration,  and  maintenance  d  a  Navml  Reaerye 
and  a  Marine  Corpa  Reeenre."  in  order  to  provide  f  or  a«e  m 
gnOe  retirement  for  ofBcera  in  the  Naval  Reaerve;  to  the 
Committee  on  Naval  Aflalra.  _^  ^^    „        , i***^ 

€78.  A  letter  from  the  8ecretary-o<  the  Navy  tranemltttog 
a  draft  of  a  WH  to  amend  the  act  enUtled  "An  act  to  amend 
an  act  entitled  'An  act  to  prohibit  the  unaothorlxed  wearing, 
manufaetsre,  or  tale  of  medals  and  taadsea  awarded  by  the 
War  Department,  approved  Fehniary  24.  1W3.'  approved 
A(i11  21.  ina."  ao  at  to  include  the  Navy;  to  the  Committee 
oo  Military  Affairs. 

rif .  A  letter  from  the  Secretary  of  the  Navy,  tranamtttlnf 
a  draft  of  a  bffl  to  confer  the  degree  of  bachelor  of  science 
upon  cradoates  of  the  Naval  Academy;  to  the  Committee 
on  Naval  Affairs. 

680.  A  letter  from  the  Secretary  of  War.  transmitting  a 
latter  from  the  Chief  of  Ordnance,  United  States  Army, 
dated  October  19.  1932.  covering  sUtements  of  the  cost  of 
mannfactare,  for  the  fiscal  year  ended  Jmie  30.  1932.  at  the 
ftrmory  and  arsenals  therein  named:  to  the  Committee  on 
Xzpendltares  in  the  Executive  Departments. 

681.  A  tetter  from  the  Secretary  of  War.  transmitting  a 
copy  of  a  report  on  poet  exchanges^  as  required  by  the  pro- 
Tisions  of  section  4,  War  Department  appropriation  act, 

\J  1883-38:  to  tbf  Committee  on  Appropriations. 

682.  A  letter  from  the  Federal  Power  Ccxzmiisslon,  trans- 
mttttng  a  copy  of  the  twelfth  annual  report  of  the  Federal 
Power  Commission,  pursuant  to  the  requirements  of  the 
IMeral  water  power  act  (41  Stat.  1063) :  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

683.  A  tetter  from  the  secretary  of  Hawaii,  transmittbag 
'ft  copy  of  the  Journal  of  the  Senate  of  the  Legislature  of 

the  Territory  of  Hawaii,  special  seasiona  of  1932;  to  the 
Committee  on  the  Territories. 

684.  A  letter  from  the  Secretary  of  Commerce,  trans- 
mitting a  copy  of  the  twentieth  annual  report  of  the  Sec- 
retary of  Commerce  for  the  fiscal  year  ended  June  30.  1932; 

» to  the  CMDmlttee  on  Interstate  and  Foreign  Commerce. 

685.  A  tetter  from  the  executive  secretary  of  Puerto  Rico, 
transmitting  a  copy  of  acts  and  resolutions  of  the  third  spe- 
cial session  of  the  twelfth  Legislature  of  Puerto  Rico,  1932; 
to  the  Committee  on  Insular  Affairs. 

686.  A  tetter  from  the  chairman  of  the  Federal  Trade 
Commission,  transmitting  a  letter  In  response  to  Senate 
Resolution  No.  83.  Seventieth  Congress,  a  monthly  report  on 
the  electrte  power  and  gas  utilities  inquiry;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

687.  A  letter  from  the  chaiiman  of  the  Federal  Trade 
Gommission.  transmitting  tetters  in  response  to  Senate  Reso- 
hition  No.  83,  a  monthly  report  on  the  electric  power  and  gas 
utilities  inquiry,  together  with  exhibits,  in  response  to  Senate 
Reaolutioa  112;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

688.  A  tetter  from  the  chairman  of  the  Federal  Trade 
Commission,  transmitting  tetters  in  resiwnse  to  Senate  Reso- 
lution No.  83.  a  monthly  report  on  the  electric  power  and  gas 
utilities  inquiry;  to  the  Committee  on  Interstate  and  Foreign 
Oommerce. 

689.  A  tetter  from  the  Secretary  of  War.  transmitting  a 
report  dated  July  23.  1932,  from  the  Chief  of  Bnglneers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  Lorain  Harbor.  Ohio  (H.  Doc.  No.  469) ;  to  the  Committee 
on  Rivers  and  Harbors  axui  ordered  to  be  printed,  with 
Illustrations. 

690.  A  tetter  ftom  the  Clerk  of  the  House  of  Representa- 
tives, tranamitting  report  of  expenditures  from  the  conttn- 
gent  fund  and  from  certain  ^edflc  appropriations;   the 


drawn  from  the  Treaaory:  the  stationery  accoants; 

and  unexpended  balances  from  July  1, 1831.  to  June  tp.  IMX 
koCh  Inetaatve;  giving  naxnea  of  statutory  and  eoottngero" 
foxMl  employees  of  the  House  and  their  respective  cmnpenM^ 
tkms.  inchidli*  cterka  to  Memberm;  to  the  Committee  on 

681.  A  tetter  from  the  cterk  of  the  Coort  of  Clatana  of  the 
United  States,  transmitting  a  atatemeni  of  bH  faOt^atB^  , 
rendered  by  the  Court  of  Clahna  for  the  year  ended  DeeefD- 
ber  3  1932,  the  amount  thereof,  the  pftrttes  In  whoae  fftv« 
rendeW  and  a  brief  synopsis  of  Uie  nature  of  the  datanai 
to  the  Committee  on  Claims.  

882.  A  tetter  from  the  Ctert  of  the  Houae  of  Repreomtft- 
ttrea.  transmitting  a  list  of  reports  to  be  made  to  Congreei 
by  publte  oflloers  during  the  Seventy-second  Copgraas^  (H. 
Doc.  No.  444) ;  to  the  Committee  on  Aoooonta  and  ordered 

to  be  printed.  ^  ^    ^ ^_ 

693.  A  tetter  from  the  Secretary  of  the  Trea«iry.  traxtf- 
mlttlng  a  report  from  the  Surgeon  Ocneral  fA  the  UnJw 
SUtes  Public  Health  Service,  submitted  to  accordanoe  with 
Pubfic  Resolution  No.  38.  Seventy-second  Oongress,  anChor- 
Ixtog  a  survey  to  bs  made  as  to  ttje  ezUthig  faciimes  Cor  the 
protecUon  of  the  public  health  to  the  care  and  treatment  of 
leprous  persons  to  the  Territory  of  Hawaii  (H.  Doc  Ho.  4?8) ; 
to  the  Committee  on  the  Territories  and  ordered  to  be 
printed  with  illustrations. 

894.  A  letter  from  the  Secretary  of  War.  transmitting  467 
reports  of  inspections  and  diabursements  made  by  oflteCTa  of 
the  Army,  irtilch  inspections  were  made  by  the  In^ecte* 
General's  Department  during  the  fiscal  year  ended  Jime  SO, 
1932:  to  the  Committee  on  Expenditures  to  the  Bxecutivw 
Departments. 

685.  A  tetter  from  the  prudent  of  the  CommlasiaD  on 
Licensure,  transmitting  a  report  showing  the  activities  o< 
the  commission  for  the  fiscal  year  ended  Jime  30,  1932  (H. 
Doc  Nc  471) :  to  the  Committee  on  the  District  of  Columbia 
and  ordered  to  be  printed. 

696  A  tetter  from  the  Secretary  of  War,  transmitting  • 
copy  of  a  report  dated  August  11,  1932.  from  the  Chief  of 
Engineers,  United  SUtes  Army,  on  preliminary  examinaUon 
and  survey  of  Fatrport  Harbor,  C»ilo.  authorized  by  the  river 
and  harbor  act  approved  July  3.  1930,  with  illustrations  (H. 
Doc.  No.  472) ;  to  the  Committee  on  Riven  and  Harbors  and 
ordered  to  be  printed,  with  illustrations. 

697.  A  tetter  from  the  Secretary  of  War,  transmitting  ft 
copy  of  report  dated  August  9,  193X  from  the  Chief  of  Engl-, 
neers.  United  States  Army,  on  preliminary  examination  and 
survey  of  Harbor  of  Refuge.  Marquette  Bay  (Prcsque  Isle 
Harbor),  ^ch..  authorized  by  the  river  and  harbor  act 
approved  July  3.  1930.  with  UlustraUons  (H.  Doc.  No.  473) ; 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  Illustrations. 

698.  A  tetter  from  the  chairman  of  the  Reconstruction 
Finance  Corporation,  transmitting  a  report  covering  opera- 
tions for  the  third  quarter  of  1933,  July  1  to  September  30, 
inclusive,  and  for  the  period  from  the  organisation  of  the 
corporation  on  Febnmry  2.  1932.  to  September  30.  1932.  to- 
cluslve  (H.  Doc.  No.  474) :  to  the  Committee  on  Banlrlng  and 
Currency  and  ordered  to  be  printed. 

699.  A  letter  from  Herbert  D.  Brown,  transmitting  the  re- 
port of  the  United  States  Bureau  of  Efficiency  on  passenger 
auUxnobftes  and  motor  boats  to  the  ciistody  of  the  several 
field  service  on  June  30,  1932:  to  the  Committee  on  Appro- 
priations. 

700.  A  tetter  from  the  Secretary  of  the  Treasury,  trans- 
mitting the  report  of  the  Surgeon  General  of  the  Publid 
Health  Service  for  the  fiscal  year  1932  (H.  Doc  No.  403) : 
to  the  Committee  on  Interstate  and  Foreign  Commerce  and 
ordered  to  be  printed. 

701.  A  letter  from  the  Federal  Radio  Commission,  trans- 
mitting a  copy  of  the  annual  report  of  the  Federal  Radio 
Commission  for  the  fiscal  s^ear  ended  June  30,  1932;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

702.  A  letter  from  the  Commissioners  of  the  District  of 
Columbia,  transmitting  a  copy  of  a  report  of  the  official  oper- 
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ayoas  if  tte  foverament  of  ttie  Dlatiriet  of  Ootantaia  for  tiM 
llaeal  year  ended  Jane  38.  1882;  to  the  Committee  on  the 
District  ef  CohunMa. 

703.  A  tetter  from  the  United  States  fihipping  Board. 
transmitting  a  copy  of  a  report  of  claims  arbitrated  or  set- 
tled by  agreement  bettreen  October  IS.  1832.  by  the  United 
States  Shipping  Board  and/or  the  United  States  Shinning 
Board  Merchant  Fleet  Corporation;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

704.  A  tetter  from  the  Postmaster  Qeneral,  transmitting 
ft  copy  of  ft  report  on  behalf  of  the  board  of  trustees,  as  re- 
quired by  section  1  of  the  act  apinroved  June  25,  1910,  of 
operations  of  the  Postal  Savings  System  for  the  fiscal  year 
ended  June  30.  1932  (H.  Doc.  No.  424) ;  to  the  Committee  on 
Post  Offices  and  Post  Roads  and  ordered  to  be  prtoted. 

705.  A  tetter  from  the  Secretary  of  the  Interior,  transmit- 
ting the  financial  report  of  St.  Elisabeths  Hospital  for  the 
fiscal  year  ended  June  38,  1932;  to  the  Committee  on  Ex- 
penditures to  the  Executive  Departments. 

706.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting a  report  of  all  operations  of  the  War  BOnereals  Relief 
Commission,  including  receipts  and  dM)ur8ement8,  covering 
the  calendar  year  ending  November  30.  1832;  to  the  Com- 
mittee on  Expenditures  to  the  Executive  Departments. 

707.  A  letter  from  the  Secretary  of  the  Treasory.  trans- 
mitting a  communication  from  the  executive  officer,  Office  of 
Supervising  Architect,  Treasury  Department,  dated  Novem- 
ber 14,  1932,  submitting  8  report  of  rental  ooUeetions  on  ac- 
count of  public  buildings  and  sites,  priviteges,  and  ground 
rent,  under  control  of  the  Treasury  Department,  outside  of 
the  District  of  Colmnbia  for  the  fiscal  year  ended  June  30. 
1832;  to  the  Committee  on  Expenditures  In  the  Executive 
Departments. 

708.  A  tetter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  report  showing  refunds  of  Intemal  revenue  to  ex- 
cess of  8M)0  approved  by  the  Bureau  of  intemal  Revenue 
during  the  fiscal  year  ended  June  30,  1832,  and  forwarded 
to  the  disbursing  clerk.  Treasury  Department,  for  the  pay- 
ment or  to  the  General  Accounting  Office  for  direct  settte- 
ment:  to  the  C(»nmittee  on  Expenditures  to  the  Executive 
Departments. 

709.  A  tetter  from  the  Secretary  of  the  Interior,  trans- 
mitting two  tables  showing  the  cost  and  other  data  with 
respect  to  Indian  irrigation  projects  as  cominted  to  the 
end  of  the  fiscal  year  June  80.  1982;  to  the  Committee  on 
Indian  Affairs. 

710.  A  tetter  from  the  becretary  of  the  Interior,  trans- 
mitting a  statement  of  the  fiscal  affairs  of  aU  Indian  tribes 
for  whose  benefit  expenditures  from  public  or  tribal  funds 
were  made  during  the  fiscal  year  ended  June  30.  1932;  to 
the  Committee  on  Indian  Affairs. 

711.  A  tetter  from  the  United  States  Tariff  Commission, 
transmitting  the  Sixteenth  Annual  Report  of  the  United 
States  Tariff  Commission  to  compliance  with  the  provisions 
of  section  332  of  the  act  of  Congress  approved  June  17. 
1930  (H.  Doc  No.  423);  to  the  Committee  on  Ways  and 
Means  and  ordered  to  be  prtoted. 

712.  A  tetter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  combined  statement  of  the  receipts  and  expendi- 
tures, balances,  etc.,  of  the  Qovemment  during  the  fiscal 
year  ended  June  30.  1932  (H.  Doc  No.  445) :  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Demrtments  and 
ordered  to  be  printed. 

713.  A  letter  from  the  Secretary  of  Wftr.  transmitting  ft, 
copy  of  the  ftnnual  report  of  the  Nfttional  Board  for  ttie 
Promotion  of  Rlfte  Practice  as  provided  by  act  of  Congress 
approved  June  7.  1824  (H.  Doe.  No.  478) :  to  tlie  Committee 
on  Military  Affairs  and  ordered  to  be  printed. 

714.  A  tetter  fram  the  Seerstary  of  the  Ihterior.  trans- 
mitting a  report  on  oertato  teases  made  on  the  Big  Sand 
Draw  gas  fteld.  Fremont  County.  Wyo.;  to  the  Committee 
on  the  PubUc  r.y»iH« 

715.  A  letter  from  the  Beoretaiy  of  the  Ihterlor,  trans- 
■iltting  a  report  on  oertato  teases  made  on  BiUy  Creek  field, 
Johnson  Oounty,  WV04  to  tte  OoauKtttee  on  the  Public 


716.  A  tetter  from  the  Secretary  of  TraMory.  temnwiiltUnt 
r^xrts  from  the  Departments  of  Commerce,  Intertor.  and 
War.  the  United  Stfttes  Railroad  Adminlstrfttlon  ftnd  the 
United  States  Shipping  Board  relative  to  money  lecetved 
during  the  fiscal  year  ended  June  SO.  1832.  which  was  not 
paid  toto  the  general  fund  of  the  United  SUtes  Treasuzy. 
and  the  payments,  if  any,  made  frmn  such  nMmey  during 
such  fiscal  year;  to  the  Committee  (m  Expenditures  to  the 
Executive  Departments. 

717.  A  tetter  from  the  Comptroller  General  of  the  Uhlted 
States,  transmitting  a  report  and  lyyommenriatinn  to  the 
Ccmgress  concerning  the  claim  of  Lswrence  S.  Copeland 
against  the  United  States  with  request  that  same  be  laid 
before  the  House  of  Representatives;  to  the  Committee 
on  Claims. 

718.  A  letter  from  the  Con^itrolter  Qeneral  of  the  United 
States,  transmitting  a  report  and  recommendation  to  tlM 
Congress  concerning  the  claim  of  the  Harvey  Canal  rialp 
yard  and  machine  shop  against  the  United  States,  with  re- 
quest that  you  lay  the  same  before  the  House  of  Repre- 
sentatives; to  the  Committee  on  Claims. 

719.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  a  report  and  recommendation  to  the 
Congress  concerning  the  claim  of  Mary  Byskett  Sinks  against 
the  United  States  with  request  that  you  lay  the  same  before 
the  House  of  Representatives;  to  the  C(xnmittee  on  Claims. 

720.  A  tetter  from  the  Comptroller  General  of  the  United 
States,  transmitting  a  report  and  recommendfttion  to  the 
Ctmgress  concerning  the*  claim  of  the  Texas  Power  k  Light 
Co.  against  the  United  States  with  request  that  you  lay  the 
same  before  the  HcNise  of  Representatives;  to  the  Committee 
on  Claims. 

721.  A  letter  from  the  Secretary  of  the  Treftsury.  trane- 
mitting  a  report  on  papers,  documents,  etc,  i^ilch  are  not 
needed  and  have  no  public  or  permanent  value;  to  the  Cmn- 
mittee  on  Disposition  of  Useless  Executive  Papers. 

722.  A  letter  from  the  Director  of  the  Bureau  of  the 
Budget,  transmitting  a  report  on  the  exunptions  made  under 
section  102  of  the  act  entitied  "An  act  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30.  1933.  and  for  other  purposes.'* 
«M;>proved  June  30.  1932;  to  the  Committee  on  Expenditures 
to  the  Executive  Departments. 

723.  A  tetter  from  the  Comptroller  General  of  the  United 
States,  transmitting  a  report  of  the  woric  of  the  General 
Accounting  Office  for  the  fiscal  year  1982;  to  the  Committee 
on  Expenditures  to  the  Executive  Departinoats. 

724.  A  letter  from  the  Director  of  the  Bureau  of  the 
Budget,  transmitting  a  consolidated  statement  of  the  reports 
rendered  by  the  several  departments  and  independent  estab- 
lishments and  the  municipal  government  of  the  District  of 
Cc^umbia;  to  the  Committee  on  Expenditures  to  the  Execu- 
tive Departments. 

725.  A  letter  from  the.  Interstate  Commerce  Commission, 
transmitting  copies  of  report  of  the  final  valuations  of  prop- 
erties of  oertato  carriers  to  compliance  with  the  pro^rtskms 
of  section  18a  sf  the  toterstate  omnmeroe  act;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

726.  A  letter  from  the  chairman  of  United  States  Sbipptaif 
Board,  transmitting  the  Sixteenth  Annual  Report  of  the 
United  States  Shipping  Board,  oovering  the  period  from  July 
1. 1931.  to  and  Including  June  38.  1882  (H.  Doc.  Mo.  418) ;  to 
the  Committee  en  Merchant  Marine.  Radios  and  fisheries 
and  ordored  to  be  printed. 

727.  A  letter  from  the  ehatoman  of  Xtm  MtoX  Committee  oa 
Intemftl  Revenue  Taxation,  transmitting  report  of  the  Joint 
Committee  on  Intemal  Revenue  nzatkm,  relattog  to  taxes 
and  penalties  paU  censetneat  upon  dtedusmei  before  the 
Committee  on  PnUle  Lands  and  Sarvcys  of  the  Senate  In 
the  course  of  the  Investigation  by  It  pursuant  to  fcn^ 
Resohition  101.  Beventiflikh  Congress,  flsrt  semion 
lated  matters;  to  the  Committee  on  Ways  and  Meain 

728.  A  tetter  from  llie  Beoietftry  cC  the  Interior, 
mitting  statement  by  the  IXrector  of  the  OeoteiideM 
of  all  expenditures  for  the  bsnett  of  any  Indian  titte  er^ 
iDttee  to  connerttoM  vttb  tte  ■itrntntsfantlen  o<  the  k 
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idAtlnc  to  the  operstbm  of  ottofl  A»te.  mmI  «"  1««8,  and 

to  the  mining  of  mlnerala  other  th*n  oil.  ofl  ahale.  and  gas, 
on  Indian  lands;  to  the  Committee  on  Indian  Affairs. 

T».  A  letter  from  the  Director  United  SUtcs  Botanic 
Garden,  transmittlnc  report  required  by  section  4.  act  of 
May  22.  1908,  relative  to  travel  from  Washington,  D.  C 
in  connection  with  official  business  of  this  office  during  the 
IlKal  year  1932;  to  the  Committee  on  the  Library. 

730  A  letter  from  the  Secretary  of  War,  transmitting 
raport  dated  October  31.  1932,  from  the  Chief  of  Engineers, 
United  SUtes  Army,  on  i>relimlnary  examlnaUon  and  survey 
of  CleveUnd  Harbor.  Ohio,  including  channel  In  Cuyahoga 
and  Old  Rivers  (H.  Doc.  No.  477);  to  the  Committee  on 
Rivers  and  Harbors  and  ordered  to  be  printed,  with  Illus- 
trations. 

731.  A  letter  from  the  Secretary  of  Wa^  transmitting  re- 
port dated  October  10.  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Huron  Harbor.  Ohio  (H.  Doc.  No.  478) ;  to  the  Com- 
mittee on  Rivers  and  Harbors  and  ordered  to  be  printed, 
with  illustration. 

732.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port dated  October  10.  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  New  Haven  Harbor.  Conn.  (H.  Doc  No.  479) ;  to  the  Com- 
mittee on  Rivers  and  Hsurbors  and  ordered  to  be  printed, 
with  illustration. 

733.  A  letter  from  the  Secretary  of  War.  transmitting 
report  dated  October  10,  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  Nolin  River,  Ky.  (H.  Doc.  No.  430) ;  to  the  Committee  on 
Rivers  and  Harbors  and  ordered  to  be  printed,  with  illus- 
trations. 

734.  A  letter  from  the  Secretary  of  War.  transmitting 
leport  dated  October  12.  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  survey 
of  Manitowoc  Harbor,  Wis.  (H.  Doc.  No.  481) ;  to  the  Com- 
mittee on  Rivers  and  Harbors  and  ordered  to  be  printed,  with 
illustrations. 

735.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port dated  November  12.  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Duluth-Superior  Harbor,  Minn,  and  Wis.  (H.  Doc.  Na 
482) :  to  the  Committee  on  Rivers  and  Harbors  and  ordered 
to  be  printed,  with  illustrations. 

t  9S6.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port dated  October  81.  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Petersburg  Harbor.  Alaska  (H.  Doc.  No.  483) ;  to  the 
Committee  on  Rivers  and  Harbors  and  ordered  to  be  printed, 
with  illustrations. 

737.  A  letter  from  the  Secretary  of  War.  transmitting 
draft  of  a  proposed  bill  to  amend  the  first  paragraph  of 
subeection  (b)  of  section  4  of  the  Canal  Zone  retirement  act 
of  March  2,  1931;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

738.  A  letter  from  the  Secretary  of  War,  transmitting 
report  dated  October  10.  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  survey 
of  Rochester  (Charlotte)  Harbor.  N.  Y.  (H.  Doc.  No.  484) ; 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  illustrations. 

739.  A  letter  from  the  chairman  of  the  Board  of  Medla- 
'tion.  transmitting  copy  of  the  .sixth  annual  report  of  the 

Board  of  Mediation  to  Congress;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

740.  A  letter  from  the  clerk.  Court  of  Claims  of  the  United 
States,  transmitting  certified  cbpies  of  the  findings  of  fact 
and  opinions  of  the  court  of  "  Pocono  Pines  Assembly  Hotel 
Co..  No.  J-543.''  which  is  docketed  in  this  court  as  Con- 
gressional Reforenee  No.  A;  to  the  Committee  on  Appro- 
priations. 

741.  A  letter  from  the  Secretary  of  War  transmitting  re- 
port dated  October  10.  1932,  from  the  Chief  of  Bngineera, 
Ukuted  States  Anny.  on  preliminary  examinations  and  sur- 
wy  of  channel  from  Pamlico  Sound  to  Beaufort.  N.  C,  and 


channel  from  Core  BoanA  to  Oeraeoke  Inlet,  H.  C  author- 
ized by  the  river  and  harbor  act  of  July  S.  1830.  with  illus- 
tration (H.  Doc.  No.  485) ;  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  illustratioa. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXII.  committees  were  discharged 
from  the  consideration  of  the  following  bllla,  which  were 
referred  as  follows: 

A  bill  (H.  R.  1868)  granting  a  pension  to  Margaret  M. 
Warner;  Committee  on  Invalid  Pensions  discharged,  and 
referred  to  the  Committee  on  Pensions. 

A  bill  (H.  R.  7345)  granting  an  increase  of  pension  to 
Katy  J.  Woodward;  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensions, 

A  bill  (H.  R.  9830)  granting  a  pension  to  George  Philip 
Steppe;  Committee  on  Invalid  Pensions  discharged,  and 
referred  to  the  Committee  on  Pensions. 


PUBLIC    BHUS    AND   RESOLUTIONS 
Under  clause  3  of  Rule  XXU,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  WILLIAMSON:  A  bill  (H.  R.  13006)  to  provide 
that  no  interest  shall  be  charged  on  loans  upon  adjusted- 
service  certificates,  that  such  loans  shall  be  considenxl  as 
partial  payments,  and  for  other  pur^oaa;  to  the  C<Hnmittee 
on  Ways  and  Means. 

Also,  a  bill  (H.  R.  13007)  providing  for  the  restoration  of 
an  Indian  agent  for  the  Lower  Brule  Indian  Reservation; 
to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  13008)  to  amend  section  2  of  an  act 
entitled  "An  act  to  provide  emergency  financing  facilities 
for  flnftnciai  institutions,  to  aid  in  financing  agriculture, 
commerce,  and  Industry,  and  for  other  purposes."  approved 
January  22.  1932  (Public.  No.  2.  72d  Cong.);  to  the  Cwn- 
mlttee  on  Ranking  and  Currency. 

Also,  a  bill  (H.  R.  13009)  to  provide  for  the  final  eiut)Il- 
ment  of  the  Indians  of  the  Sioux  Tribe  of  Indians  consist- 
ing of  certain  tribes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  MEAD:  A  bill  (H.  R.  13010)  to  restore  the  2-cent 
rate  of  postage  on  first-class  mail  matter;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  LANKFORD  of  Georgia:  A  bill  (H.  R.  13011)  to 
amend  the  Reconstruction  Finance  Corporation  act  by  pro- 
viding for  loans  to  cities,  counties,  and  States  secun;d  by 
tax  fieri  facias,  tax  executions,  and  other  tax  liens,  and 
for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  lii.  RANKIN:  A  bill  (H.  R.  13012)  to  regulate  the 
value  of  money,  to  stabilize  its  purchasing  power  b7  the 
controlled  expansion  and  contraction  of  the  currency,  and 
for  other  purposes;  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  13013)  to  provide  addi- 
tional revenue,  and  for  other  puri)oses;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  WILLIAM  E.  HULL:  A  bUl  (H.  R.  1^014)  to  pro- 
vide additional  revenue,  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  BLAND:  A  bill  (H.  R.  13015)  for  preliminaiT  ex-      ' 
aminatlon  and  survey  of  Occupacla  Creek.  Essex  County,  Va., 
and  channel  connecting  the  same  wltl>  the  Rappahannock 
River;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  13016)  to  authorize  the 
Secretary  of  Agriculture  to  adjust  debts  of  farmers  to  the' 
United  States  for  seed.  feed,  and  crop-production  loans;  to 
the  Committee  on  Agriculture. 

By  Mr.  BACHARACH:  A  bill  (H.  R.  13017)  for  a  survey       \ 
and  examination  of  West  Creek.  N.  J.;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  BUCEBEE:  A  bill  (H.  R.  13018)  to  amend  section 

79  of  the  Judicial  Code;  to  the  Committee  on  the  Judiciary. 

By  Mr.  COLLIER:  A  bill   (H.  R.  13019)   to  prohibit  the 

Importation  of  articles  from  certain  countrtes,  and  fox  other 

purposes;  to  the  Committee  on  Ways  and  Means. 


•i,\ 


By  ICr.  HRUWMEK:  A  bill  (H.  B.  tSIM)  to  provide  addl- 
'     tional  iinwaae,  and  for  other  parposes;  to  «be  Oanmittee 

on  Ways  and  Means. 

By  Mr.  JENKINS:  A  bffl  (H.  R.  1S821)  to  provUs  fiir  tlM 
advance  payment  at  adJuBted-«errloe  oertHinatos;  to  tftke 
Committee  on  Ways  and  Means. 

By  Mr.  ALifON:  A  Mn  (H.  R  18828)  to  ivpeal  seetkm 
1001  (a)  of  the  revenue  act  of  1883  which  tnoreaasd  Hie  rate 
o(  postage  on  oertotn  mail  matter  of  the  ttnt  dass;  to  the 
Oommittae  on  Ways  send  Means. 

By  Mr.  SINCLAIR:  A  bill  (H.  R.  13023)  to  extend  tbe  time 
for  payment  oT  ved  and  feed  loans  made  to  fanaeFS  TOder 
the  Reconstruction  Finance  Oorporation  act  and  other  emer- 
gency reUef  aets  durtag  the  years  1881  and  1881.  and  for 
other  purposes;  to  the  Committoe  on  Acrlottttvra. 

By  M^.  AUiOI?:  A  bin  <H.  R.  ItVM)  to  repeal  the  tax  on 
bank  die^s;  to  the  Oommittee  en  Ways  and  Means. 

Also,  a  bill  (H.  R.  1S025)  to  extend  the  time  during  whiA 
the  emergency  approprtatian  for  Federal-aid  higtoways  ahaU 
be  available  for  expenditure;  to  the  Ooolmlttee  on  Ways  and 


;  toOM  Oommltlea 


mmitot 

Ing  and  OnMiMy. 

By  Mr.  WMMfrOH  of  BJawatt:  A  bUl  CH.  R.  IStO)  to 
aothorlie  the  transfer  of  land  firam  the  War  Departmeql 
to  the  TteTitary  «r  BtfmA;  to  the  Oomwittiia  on  Military 

Affairs. 

By  Mr.  KURTZ:  A  btU  CH.  B.  13843)  to  repeal  section 
1001  (a)  of  the  revenue  act  of  1932  ivhich  increased  the  rate 
•f  po8ta«e  on  certain  maH  matter  eC  the  flrtt  eteas;  to  the 
Committee  en  Ways  and  Means. 

By  Mr.  PATMAK:  A  bOl  OBL  R.  18844)  to  Bqaidate  and 
refinance  agricnltaral  indetotedness,  and  to  cuoiMuage  and 
promote  agriculture,  oommeroe,  and  indnstry,  by  ettablWi- 
ing  an  effident  credit  system,  through  whiA  fh»  qnjnrt 
and  unequal  burdens  iriaoed  opon  agriciAare  dnrlnv  th» 
period  of  price  fixing  and  deflation  may  be  lightened,  br 
providing  for  the  liquidation  and  reflnaneinf  of  farm  mort- 
gages and  farm  indebtedness  at  a  redoeed  rate  cf  taitereat 
through  the  Federal  farm-loan  syMam.  the  Pederal  luauiu 
hM»v*t*g  system,  and  creating  a  board  of  agriadftare  to  m- 
pervise  the  same;  to  the  Oommlttoa  on  Banking  and  Cnr- 


By  Mr.  BLAND:  A  MH  (H.  R.  19818)  to  amend  section  548, 
title  34.  of  the  United  States  Code;  to  the  Oommittee  on 
Naval  Affairs. 

By  Mr.  LEA:  A  bill  (H.  R.  13027)  to  provide  revenue  by 
increastaig  taxes  on  oertain  nanintoxicatlng  rinons  Uquors, 
and  to  remove  the  Umitotion  of  the  prohlbtton  laws  upon 
ttietr  manufactm?e,  transportation,  and  sale  in  oertain  eases, 
to  the  Committee  on  Ways  and  Means. 

By  Mt.  BRUHNER:  A  WD  (H.  R.  18818)  to  provide  for  the 
appointment  of  one  additional  judge  ef  the  Dlstriet  Oourt 
of  the  United  Stotes  for  the  Bastem  Distiie*  of  New  Tock; 
to  the  Cammfttee  on  the  Judiciary. 

By  Mr.  WARREN:  A  bill  (H.  R.  13029)  to  authoriae  an  ap- 
propriation of  850.080,080  for  seed  loans  and  advances  to 
farmers  in  1883  for  the  parpoae  of  csep  production:  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  PnTENOCR:   A  biD  (H.  R.  13888)   granting  a 
dvU-servlee  status  to  wounded  war  veterans  of  the  United 
States;  to  the  Committee  on  the  Civil  Servioe. 

By  Mr.  OXXJNWOR:  A  bfll  <H.  R  13831)  to  amend  the 
levenue  act  of  1918;  to  the  Oommittee  on  Wsvs  and  Ifeans. 

Also,  a  bffl  <H.  R.  13832)  to  amend  sectton  804  of  the 
revenue  act  of  1833;  to  the  Oommittee  on  Ways  and  Means. 

By  Mr.  ROMJUB:  A  bill  (H.  R.  13833)  to  repeal  the  tax 
on  bank  cheeks;  to  Che  Oommittee  on  Ways  and  Means. 

By  Mr.  8UTPHIN:  A  bffl  (H.  R.  18834)  to  provide  Fed- 
eral aid  for  the  construction  of  groins  and  tiittheads  for 
eoast  protection;  to  ttie  Oomsaltkee  on  Rivera  and  Harbors. 

By  Mr.  LAMMBCK:  A  bffl  CH.  R.  13835)  to  repeal  section 
1001  (a)  of  the  xwcnne  act  of  1931  which  iaereaaed  the  rate 
of  postage  on  certain  mall  outtter  of  the  flnt  class;  to  the 
Committee  on  Way*  and  Means. 

By  Mr.  McKBOWM:  A  bffl  (H.  R.  13888)  to  authoriae 
the  Seeretaiy  of  ttie  Interior  to  make  a  per  eaptta  pay- 
ment to  oertain  Sac  and  Fox  Indians  of  Oklahoma;  to  the 
Oommittee  on  Indian  Affairs. 

By  Mr.  BRIQGNS:  A  bffl  (H.  R.  13837)  to  amend  the 
Reconstruction  Ftaateoe  Cofporatlon  act.  aa  emended  by 
the  emergency  relief  and  oonsftractton  aet  of  1832  by 
addtiw  thereto  a  new  section  providing  for  crop  loans,  and 
other  puri>oses;  to  the  Committee  on  Wankint  and  Gurrency. 

By  Mr.  MdKEOWN:  A  bffl  (H.  R.  13838)  to  authoriae  the 
Secretary  of  the  mtBrtor  to  pay  8880  for  axpenses  of  Sac 
and  Fte  busineas  oommittee;  to  the  Committee  on  Indian 
Affairs.  

By  Mr.  WIQOLK&PWORTH:  A  bffl  <H.  R.  18888)  for  the 
protecUon  of  laborers  and  meehanins  an  pdbHc  buUdtogs 
or  other  publie  works  of  the  UWted  Stotes  and  the  District 
of  Columbia;  to  the  Committee  on  Labor. 

By  Mr.  OXXyNKOSL:  A  bffl  (H.  R.  18888)  to  amend  the 
national  prohibition  aot  as  smiwlnd  and  iuipirii.iiiii  iiti  rt;  to 
the  Committee  on  the  JUdiolaiy. 

By  Mr.  MdKmomn:  A  MB  OL  R.  IIHD  to  ltt»vido 
<i»*i»wa^i  fmintisi  far  .       ^    - 


By  Mr.  TKTiJOfR  «f  Oolorado:  Itesohitlon  <H.Rea.885) 
favoriv  »  redaction  to  grasing  fees  on  taads  withto  na- 
tional forests;  to  the  Committee  on  Agriculture.  _ 

By  Mr.  MANSFIELD*.  Resolutifon  (H.  Rea.  888)  to  priBk  as 
a  House  doeument  the  letter  from  the  Saerelaiy  of  War 
transmitting  a  report  of  the  €9iief  of  Bnginemt  for  ttw 
development  of  Meuae  River.  N.  C:  to  the  Oommittee  en 
Printing. 

Also,  icdbluiton  <H.Rea.38T)  to  prtot  as  a  Bouse  doeu- 
ment ttM  letter  from  the  Oecretary  of  War  transmltttag  a 
report  of  the  Ctatef  of  Bngtoecrs  for  the  developmeni  of 
the  Wldte  River.  Mo.  and  Ari^;  to  the  Oommittee  on 
Printing. 

Also,  resolution  (H.Res.a88)  to  prtot  as  a  Honse  doeu- 
ment tte  letter  from  the  Secretory  of  War  transudltinf  a 
report  of  the  Chief  of  Engineers  for  the  develcqpokeiA  of  Ihn 
Cohmibto  River  and  minor  tributaries;  to  the  OenMlttee 
on  Prtoting. 

By  Mr.  RADfXY:  Jdint  reaointion  (H.  J.  Res.  480)  pro- 
posing an  amendment  to  the  Constitution  to  repeal  Iha 
rightoenth  amendment;  to  the  Committee  on  the  Judietary. 

By  Mr.  TAYMMEl  of  Cotorado:  Joint  resotutlen  (H.  J.^es. 
481)  providing  for  the  suHjeaaton  of  annual  aaseseraent  work 
on  mining  claims  held  by  location  to  the  United  States  and 
Alaska  for  the  year  1831-83;  to  the  Conmlttee  on  Mines 
and  Mining. 

By  Mr.  BACHMAMN:  Joint  resohition  <H.  J.  ftes.  483) 
directiitf  the  President  of  the  United  States  of  America  to 
prodaim  October  11  of  mOx  year  General  Pulaski^  Memo- 
rial Day  for  the  observance  and  oommemoratlon  of  Ihe 
death  of  Brig  Oen.  OMtanir  PidaAi;  to  the  Oommtttee  on  the 
Judiciary. 

By  Mr.  TAYLOR  of  Cotorado:  Jofot  resolution  <H.  J.  Res. 
483)  proposing  an  amendment  to  the  Oonstitntlon  of  Ihe 
United  States  providing  for  dection  of  Members  of  the 
House  of  Representatives  and  fixing  term  of  eenrlce  of 
Represoitotives;  to  the  Committee  on  Blectton  of  President, 
Vice  President,  and  Representatives  to  Congreas. 

By  1&.  liAaUARDIA:  Joint  pesotntlon  (H.  J.  Res.  484) 
proposing  an  amendment  to  the  Coustltatton  to  repe^  the 
dghteenth  amen^tanent;  to  the  Cuuuuittee  on  the  Judiciary. 

By  Mr.  OXXMfHOR:  Joint  resotnUon  <H.  J.  Res.  4i8)  pro- 
posing an  amendment  to  the  elgliteenth  amendment  of  the 
OooBtltution  of  the  United  States;  to  the  Committee  on  the 
Judiciary.  

By  Mr.  BRUHMiat:  JMnt  resohition  (H.  J.  Res.  488)  pro- 
posing an  i^m^tM<in*»nt  to  the  Constitutbm  of  the  United 
States  relating  to  the  manufacture,  sale,  or  tranqxirtation 
of  tatoKlcsttag  Bquors;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SWnfO:  Joint  resbtuttan  fH.  J.  Res.  487)  provid- 
ing for  the  gmgrnslnn  of  annual  aweaanent  woric  on  mintog 
*»wim«  held  by  location  to  the  Uhtted  Btatm  and 
tothe 
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By  ICr.  OOUJXR:  Oaocnrrent  reMliition  (H.  Con.  Res.  * 
U)  to  praride  for  tbe  prlntinf  of  addlttonal  copte  of  Um 
hffpHwg*  bdd  before  tlie  Conunlttee  on  Wajt  and  Means  of 
tbe  Boose  of  Representattvee  on  Hooae  Joint  Reaolutton  123, 
TCiatinf  to  moratortmn  oo  foreign  debto;  to  tbe  Committee 
«D  Printing.  

MXliORIAUB 
Under  elaan  3  of  Rale  XZn.  menxxrlals  were  presented 
•ad  referred  as  follows: 

llemorlal  of  the  House  of  Representatttes  of  the  State  of 
Texas,  requesting  Congress  to  make  a  thorough  investiga- 
tion of  the  m^niMir  tLoA  mcthod  of  conducting  cotton  ex- 
changes, with  a  view  to  amending  the  laws  governing 
exchanges.  In  order  to  Hlmtnat^  their  gambling  features  and 
permit  tbe  natural  laws  of  supply  and  demand  to  control: 
to  the  Committee  on  Agriculture. 

Memorial  of  the  Legislature  of  the  State  of  Texas,  memo- 
rtahxlng  the  Representatives  and  Senators  from  the  State  of 
Taxaa  to  work  and  vote  for  the  fuU  payment  of  the  soldiers' 
booDs;  to  the  Committee  on  Ways  and  Means. 

Memorial  of  Alice  S.  Perry  and  others,  requesting  Con- 
grev  to  enael  a  law  for  the  Federal  superviaion  of  motion 
pictures;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Memorial  of  the  Legislature  of  tbe  State  of  Texas,  memo- 
rlaUxing  Congress  to  enact  such  leglslatioo  as  wlD  give 
Immediate  relief  to  those  farmers  who  are  about  to  or  have 
already  lost  tbetr  homes  and  farms  and  to  so  deal  with  the 
question  of  farm  mortgages  that  further  foreclosures  may 
be  prevented;  to  the  Committee  on  Banking  antW  Currency. 

Memorial  of  the  Bar  Association  of  Hawaii,  opposing  Sen- 
ate bill  No.  4311  (72d-  Cong..  1st  sees.),  which  proposes  to 
abolish  the  United  States  District  Court  ef  Hawaii  by  re- 
pealing section  86  of  the  organic  act  and  to  transfer  all  the 
jurisdiction  nam  held  and  exerdaed  by  It  lo  the  drcntt 
courts  of  the  Territory  of  Hawaii;  to  the  Committee  on  tbe 
Judiciary. 

Memorial  of  the  Pampanga  Ctrle  Union.  San  Fernando. 
Pampanga.  FtilUpplne  Tslanrix.  memorializing  Congress  to 
enact  a  law  giving  their  people  immediate  independence;  to 
the  Committee  on  Insular  Affairs. 

Memorial  of  Jose  A.  Otamendl.  president  of  tbe  House  of 
Representatives  of  Montevideo,  stating  that  the  House  of 
Representatives  of  Montevideo  declares  that  there  most  not 
be  recognised  as  legitimate  tbe  sovereignty  over  territories 
vbl^  may  be  acquired  by  violence,  and  requests  the  House 
of  Representatives  of  the  other  countries  of  America  to  ex- 
press their  agreement  with  this  principle;  to  the  Committee 
on  Foreign  Affairs. 

Memorial  of  Hon.  Edgar  Prochnik.  Austrian  Minister  to 
the  United  States,  extending  his  condolences  on  tbe  occasion 
of  the  death  of  the  Hon.  J.  Charles  Llnthicum;  to  the  Com- 
mittee on  Foreign  Affairs. 

Memorial  of  the  municipal  government  of  Burgos  Prov- 
ince, of  Docos  Norte.  P.  L,  memorialising  Congress  to  enact 
a  law  which  provides  for  the  unconditional  independence 
of  the  PhlUpptoes  at  a  near  and  definite  date;  to  the  Com- 
mittee on  Insular  Affairs. 

Memorial  of  Harris  County  Medkal  Society,  of  Houston. 
Tex.,  requesting  Congress  to  give  serious  consideration  to 
repealing  laws  authorizing  hospitalization,  or  rexMlering 
medical  attention  to  non-service-connected  disabilities  aris- 
ing in  ex-aervlce  men.  and  favors  the  hospitalization  and 
glvtzxg  pnqxr  medical  care  to  aU  veterans  for  service-con- 
nected dlsaWHtks  only;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

Memorial  of  the  electors  of  the  State  of  Connecticut,  urg- 
ing the  repeal  of  the  elitfiteenth  amendment  and  that  the 
power  to  regulate  or  to  prohibit  the  manufacture,  sale,  or 
transportation  of  tntoxlratlng  liquors  be  reserved  to  the  sev- 
T.«ral  States;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  daoss  1  of  Rule  ZZn.  private  blDs  and  xeaolutions 
introduced  and  severally  refeixed  as  follows: 


By  Mr.  ADKIIIB:  A  bill  (H..R.  1S04S)  imglng  a  pension 
to  Catherine  B.  Burke;  to  the  Committee  on  Pensions. 

By  Mr.  ALLEN:  A  hUl  CH.  R.  13046)  for  tbe  relief  of  Wfl- 
H*iw  Henry  Davidson;  to  the  Committee  on  MUttary  Affairs. 

By  Mr.  ALDRICH:  A  bin  (H.  R.  13047)  grantlng^a  pension 
to  Annie  Coan;  to  tbe  Committee  on  Prnwlona 

Also,  a  Un  (H.  R.  13048)  granting  a  pension  to  Sva  L. 
Goodwin:  to  the  Committee  on  Pensions. 

By  Mr.  AYRB8:  A  bill  (H.  R.  13040)  granting  an  Increase 
of  pension  to  Sarah  P.  Scott;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bin  (H.  R.  ISOM)  granting  an  Increase  of  pension 
to  Wi^nw^h  Bngler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13051)  granting  an  increase  of  peiudon 
to  Eliza  Robinson;  to  the  Conmilttee  on  Invalid  Pensions. 

Also,  a  bin  (H.  K.  13062)  granting  an  Increase  of  pension 
to  Miriam  A.  Williams;  to  the  C(»nmittee  on  In/alid 
Pensions. 

By  Mr.  BACHMANN:  A  bin  (H.  R.  13053)  for  tbe  reUef 
of  Albert  PoOey;  to  the  Committee  on  MUltary  Affairs.         ^ 

Also,  a  bin  (H.  R.  13054)  granting  a  pension  to  Earl  J< 
Bennett;  to  the  Committee  on  Pensions. 

By  Mr.  BARTON:  A  bOl  (H.  R.  13055)  for  the  relief  of 
the  estate  of  John  T.  Lynch,  deceased;  to  the  Committee 
on  War  Claims. 

Also,  a  bin  (H.  R.  130M)  for  the  relief  of  tbe  estate  of 
David  Lyncb.  deceased;  to  tbe  Committee  on  War  Claims. 

Also,  a  bin  (H.  R.  13057)  granting  a  pension  to  Catherine 
Orender;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13050)  granting  a  pension  to  Mary  E. 
Mecomber;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13059)  granting  an  Increase  of  pen- 
sion to  Hester  A.  Toung;  to  the  Coounlttee  on  Invalid 
Pensions. 

Also,  a  bin  (H.  R.  13060)  granting  an  increase  of  pension 
to  M**"da  J.  Henderson;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  bin  (H.  R.  13061)  granting  an  Increase  of  pension 
to  Jerttha  Love  Claxtoa;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bm  (H.  R.  13063)  granting  an  Increase  of  pension 
to  Mazy  N.  Stanley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  UU  (H.  R.  13063)  granting  an  increase  of  pension 
to  Addle  Blunt:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bin  (H.  R.  13064)  granting  an  increase  of  pension 
to  WftTiTitth  H.  Maddux;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13065)  granting  an  Increase  of  pension 
to  Elizabeth  Dugan:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13066)  granting  «  pension  to  Prances  E. 
Newton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  13067)  granting  a  pension  to  Mary  A. 
Lane;  to  the  Committee  on  InvaUd  Perwlons. 

Also,  a  bin  (H.  R.  13066)  granting  a  pension  to  Oeorge  H. 
Miner;  to  the  Committee  on  Invalid  Pulsions. 

Also,  a  bUl  (H.  R.  13069)  granting  a  pension  to  Nan  A. 
Benson:  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13070)  granting  a  pension  to  Sherman 
King:  to  the  Committee  on  IzrvaUd  Pensions. 

Also,  a  bin  (H.  R.  13071)  granting  an  increase  of  pension 
to  Sallle  A.  Nunn;  to  tbe  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  13072)  granting  a  pension  to  Ona  Gross; 
to  the  Committee  oa  InvaUd  Pensions. 

Also,  a  bUl  CH.  R.  13073)  granting  an  Increase  of  pension 
to  Annie  E.  Tcague;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  13074)  granting  a  pension  to  James  £, 
HamUton:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bffl  (H.  R.  13075)  for  the  relief  of  John  Pierce;  to 
the  Committee  on  MUltary  Affairs. 

Also,  a  bin  CH.  R  13076)  granting  an  increase  of  pension 
to  BUza  J.  Postlewalt;  to  the  Committee  on  InvaUd  Penslcma. 

Also,  a  bm  (H.  R.  13077)  for  the  relief  of  Philip  Sapplng- 
ton;  to  the  Committee  on  MUltary  Affairs. 

Also,  a  bm  (H.  R.  13078)  granting  an  Increase  of  pension 
to  John  W.  Harmon;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  13079)  granting  a  pension  to  Anntf  c. 
Llnthicum;  to  the  Committee  on  Invalid  Pensions. 


Ate),  a  talU  (H.  R.  HMO)  tor  ttie  itUaC  of  XdNmra  J.  D«g- 
gan;  to  tbe  Commtttee  on  OMbam.    • 
:   Also,  a  bin  (H.  R.  11061)  granttag  a  penrion  to  liary  Ann 
Sskew:  to  tbe  Committee  on  invalid  FiiibHiiim 

Also,  a  bUl  (H.  R.  13083)  for  tbs  nUef  ar.F%Bx  Maupin; 
to  the  Committee  on  Naval  Affaln. 

Also,  a  blU  (EL  R.  1J083)  grantlDf  a  penrion  to  Sarah  K. 
Coi)eland;  to  tbe  Orswintttew  on  Invabd  Fnsiaaa. 

Also,  a  bill  (H.  R.  180M)  grsnttng  a  pension  to  Joseph  M. 
Cameron:  to  tbe  Omnntttee  on  InvaUd  Pnalmis 

Also,  a  bm  (H.  R.  1308S)  granting  a  pensloa  t*  Itla  Janes; 
to  tbe  Committee  on  Invabd  Pensions. 

Ate),  a  bin  (H.  R.  13886)  grsnttag  a  pcnston  to  James 
Bragan;  to  tbe  Committee  on  Ppnstow 

Ate>,  a  bin  (H.  R  19087)  grautlng  a  penston  to  Rvth  Ann 
Breedlove;  to  the  Committee  on  InvaUd  Penetons. 

Also,  a  bffl  CH.  R  13088)  granttag  a  pension  to  Ada  Petti- 
grew;  to  tbe  Committee  on  InvaUd  Peastons. 

Also,  a  bm  (H.  R.  13089)  granting  an  increase  of  pension 
to  Sarah  McCHdre;  to  tbe  Conunlttee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  13090)  granting  an  tecrtaae  of  pension 
to  Ida  Nagd;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  BIDDLB:  A  MU  CH.  R  19891)  granting  an  increase 
of  pension  to  Kattanrtne  WaBaoe;  to  tbe  Committee  on 
InvaUd  Pensions. 

Ate),  a  bffl  CH.  R  13093)  granting  an  Increase  of  pension 
to  Bfary  Cbllcoat;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  BLACK:  A  bm  (H.  R  13093)  to  provide  for  the 
reimbursement  of  certafn  enUsted  men  and  farmer  enlisted 
men  of  the  Navy  for  the  value  of  personal  effects  lost,  dam- 
aged, or  destroyed  by  fire  at  the  naval  radio  station.  Eureka. 
Calif.,  on  January  11.  1930;  to  tbe  Committee  on  Claims. 

Also,  a  bffl  (H.  R  19094)  to  provide  for  the  reimbursement 
of  certain  enUsted  men  and  former  enUsted  men  of  tbe  Navy 
for  the  value  of  pers<mal  effects  lost,  damaged,  dr  destroyed 
by  fire  at  the  naval  training  station.  Hampton  Roads.  Va.. 
on  Pebniary  31.  1937;  to  the  Committee  on  Claims. 

By  Mr.  BLAND:  A  bffl  (H.  R  19096)  granting  a  pen- 
sion to  JuUus  Hampton,  Jr.;  to  tbe  Committee  on  Invalid 


Alnw  a  bffl  (H.  R.  nitl> 
to  Martk*  J.  TmUender;  to  thg 


Also,  a  bffl  CH.  R.  13096)  granting  an  IncrBMe  of  pension 
to  KaroUne  Umlauft;  to  ttie  Oonunlttee  on  InvaUd  Pensions. 

By  Mr.  BLOOM:  A  MB  (H.  R  19097)  giBnttng  an  Increase 
of  pension  to  Martha  J.  Constant;  to  the  Committee  on 
IkxTalid  Pensions. 

By  Mr.  BOLTON:  A  bffl  CH.  R  13098)  tar  ttie  reUef  of 
H.  A.  Tkylor;  to  the  Committee  on  Claims. 

By  Mr.  BOYLAN:  A  bffl  CH.  R  19099)  givitlng  a  pension 
to  Josephine  Ensign;  to  ttie  Committee  on  Penslans. 

By  Mr.  BUCKBEIE:  A  bffl  CH.  R  13180)  granting  an 
Increase  of  pension  to  Celesta  Q.  Rock;  to  the  Ooounlttee  on 
InvaUd  Pensions. 

Also,  a  bffl  (H.  R  13101)  for  tbs  rdief  of  James  Prien;  to 
the  Committee  on  BfiUtary  Affairs. 

Ai«rt  a  bffl  CR  R  13102)  granting  an  increase  of  pension 
to  «*rti^*i  J.  Woltcr;  to  tbe  Cbmmttta^  on  Pensions. 

Ai«A.  a  bffl  (H.  R  13109)  granting  an  Increase  of  pension 
to  Cora  Wlnklepleck;  to  tbs  Committee  on  InvaUd  Penskms. 

Also,  a  bffl  (H.  R.  13104)  granting  a  pension  to  NelUe  L. 
Adams;  to  the  Committee  on  InvaUd  Pi'nslsns 

Ate),  a  bffl  CH.  R  13105)  granting  an  tDcrcttie  of  pension 
to  Pbilura  R  Brown;  to  the  Oommtttee  on  InvaUd  Pensions. 

Also,  a  bffl  CH.  R  19108)  8raBtb«  an  InfTsass  of  pension 
to  Emily  &  MaxwcU;  to  tbe  Conunlttee  on  ItavaUd  Pensiims. 

By  Mr.  CANFIELD:  A  bffl  CH,  R  12107)  to  ooRect  tbe 
MiUtary  record  of  Jordan  SdwisB:  to  the  Owmittee  on 
MiUtary  Affairs. 

Aka.  a  biUCH.  R  19188)  simnltac  a  pealoa  to  Jdfan  W. 
Bfltfldon;  to  tbs  Osimlttes  an  InvaUd  Psnilnni 

Also^  »  UU  (H.  R  19188>  gnuittBg  an  liii^naM  of  pnMon 
to  Katts  Boactend:  to  tbs  OoaMriCtaa  sn  JawaMt 

Alsa^abiU  (H.B.  13110)  gnoltaf  an  toonaas  of 
to  AithBlMb  A.  ttBlMuct:  to  Hm  OOnBttOiO  tm 


of 

•n 


By  Mr.  CARTER  of  Wyontnv:  A  MB  (H.  R  19113)  m 
the  rrilef  of  An^frew  J.  C»iv«r;  to  tts  Oommitlee  « 

Also,  a  bin  (H.  R  19119)  8raotk«  a  pension  to 
wnuam  Q.  Root;  to  the  Conmtttee  on  ftivalM  Feaslona 

AteK  a  bOI  CH  R  18114)  for  ths  vsUef  af  Cbtarlm  Ii^ 
Wymore;  to  tbe  Oommittee  en  MUltary  AflMn. 

1^  Mr.  GAVIOCHIA:  A  WU  (H.  R  191U)  fur  the  y«IM 
of  David  Levy;  to  tbe  Committee  on  Naval  AflUia. 

Ate),  a  bOl  (H.  R.  19118)  to  extend  the  benoftts  of  tbe 
United  States  empioyees'  oompensatifln  aet  to  ■ngois  C 
Lee;  to  ttxe  Coonntttee  on  Claims. 

By  Mr.  COCX  of  Ifaiyland:  A  WU  <H.  R  19117)  graBllnf 
a  pension  to  WllUam  F.  Curtain;  to  the  Committee  on 


By  Mr.  COSNnfQ:  A  bffl  CH.  R  19118)  granting  a  pen- 
sion to  Mary  B.  Van  Dy^;  to  ttie  Committee  on  InvaUd 
Pensions. 

Ate),  a  bffl  CH.  R  13119)  granting  a  pension  to  Agnes  R 
Flynn;  to  tbe  Committee  on  Invalid  Pensions. 

By  Mr.  CROWTHER:  A  bffl  CH.  R.  19130)  granting  an 
increase  of  pension  to  Annie  Oathoot;  to  ttie  Cbmmlttee  on 
InvaUd  Pensions. 

Also,  a  bffl  CH.  R.  19131)  granting  an  Increase  of  pension 
to  Nancy  Hyson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bffl  (H  R.  13132)  granting  a  pensfon  to  Maude 
Harrfman  Sanford;  to  the  Committee  on  Pemdons. 

Also,  a  bffl  CH.  R.  13123)  for  the  reUef  of  Arthur  Held;  to 
ttie  Cconmlttee  on  MITHary  Affairs. 

By  Mr.  DOUTRICH:  A  bffl  CH.  R  13134)  granting  an  in- 
crease of  pension  to  Catfaerine  E.  Istng;  to  the  Committee 
on  InvaUd  Pensions.  f 

By  Mr.  DYER:  A  bffl  CH.  R  19125)  granting  a  pension  t^ 
wuasft  Rafferty;  to  the  CoaamUtee  on  invalid  Pensions. 

By  Mr.  EATON  of  Colorado:  A  bffl  dS.  R  19138)  grant- 
ing a  pension  to  LOUan  a  Budd:  to  the  CoiMilttee  on  In- 
vaUd Pensions. 

By  Mr.  B8TEP:  A  bffl  <H.  R  19137)  granting  an  increase 
of  pension  to  Ani^  Cannan;  to  tbe  Ooaoonittee  «b 
InvaUd  Pensions. 

By  Mr.  EVAN6  of  CaUfornia:  A  bffl  (H.  R  19138)  grant- 
ing an  increase  of  pension  to  Marion  O.  Webb;  to  tbe  Oom- 
mittee on  Invalid  Peniriona. 

Also,  a  bffl  (H.  R  13138)  granting  a  pension  to  Harriet  J. 
Hart;  to  the  Committee  on  Inrattd  Penslona. 

Also,  a  biU  CR  R  13130)  granttag  a  pension  to  Laura  B. 
Perley;  to  the  Committee  on  InvaUd  IKnstona. 

By  Mr.  FIESIKGEB:  A  bffl  CH  R  19131)  grsnttng  an  In- 
crease of  pension  to  Ada  TtMomam  Hackett;  to  the  Oommmea 
en  InvaUd  Penskeis. 

By  Mr.  FSHLMmi  A  bffl  (H.  R  19193)  gESOl 
to  Nancy  Triplet;  to  the  Committee  on  InvaUd 

AkuK  a  bffl  CH.  R  13199)  Dor  the  reUef  of  Jems  Baird;  to 
tbe  Conmittee  onClatais. 

Ateik  a  bffl  CH.  B.  19194)  granting  an  taaeaaa  of  pension 
to  Mary  Perry^  to  tbe  OommiCtee  on  InvaUd  Pnmtons 

Ate),  a  bffl  CR  B.  1919S)  for  tbe  xeief  of  John  W.  Lamp- 
kins;  to  the  Conunlttee  on  Mffltaxy  Aflaiza. 

Alsow  a  bill  (H.  R  19198)  gmnttag  n  penslan  to  Charlea  R 
King;  to  the  Ommlttfe  on  Pmslnni 

Also,,  a  bm  CR  R.  19197)  granttog  a  penslan  to  Henry 
Davenport;  to  the  Commlttoe  on  Fmtimm, 

AlMw  a  bffl  (H.  R  19198)  fsr  the  icltef  of  Beilv  L.  Ostk; 
to  ths  C«nintttee  on  Military  Aflgtok 

Also,  a  bffl  CR  R  19199)  granting  a  pension  to  Mam 
Arthor;  to  the  nwiimlUm  on  FeMtBOL 

Atei^  •  kffi  (B.  R  19MS>  0mitfe«  a  diiiHiii  tol^maa  R 
to  the  numiiiWIw  on  Paataofc  _ 

^^'"^  <H.  *-  ^j^^*"  gm«fkw  *  gsiisn  to  Mm  ■» 

»  MB  (B.  R  1SI4B>  franttot  n  PSMIOB  to 
to  the  Owimfftm  mi  Bsmlld  Penrisna 
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AWi,  a  bin  CH.  R.  U14S>  grantbiw  an  tncreaM  of  pension 
to  Jamea  W.  Tajkir:  to  the  Committee  oq  PensioDS. 

Also,  ft  wn  (H-  R.  13li4)  fnmting  ft  pension  to  EUft  Aboey: 
to  tbe  Committee  on  InrftUd  PensloQS. 

Also,  ft  bin  (H.  R.  1314^)  grftnting  ft  pension  to  David  W. 
Bnyder;  to  tbe  Committee  on  Pensions. 

By  Mr.  FTTZPATRICK:  A  blU  tH.  R.  13146)  granting  ft 
pension  to  Harry  Miller;  to  the  Committee  on  Pensions. 

By  Mr.  FREEMAN:  A  biB  (H.  R.  13147)  granting  an  In- 
ereftse  of  p^^««*«^  to  Luellft  B.  Mftcumber;  to  tbe  Committee 
on  Invalid  Pensions. 

By  Mr.  7RSNCH:  A  bill  (H.  R.  13148)  for  tbe  relief  of 
Xmest  W.  Jermark;  to  the  Committee  on  Clftlmi. 

By  Mr.  OARBKR:  A  bill  (H.  R.  13140)  grftnting  ft  pension 
to  Hftrrlet  &.  AosUn;  to  tbe  Committee  on  Invftlid  Pensions. 

Alan  ft  gill  (H.  R.  13160)  grftnting  ftn  increase  of  pension 
to  Mfty  L  Barton;  to  tbe  Committee  on  Invalid  Pensions. 

Alrj.  a  ben  (H.  R.  13151)  granting  an  increase  of  pension 
to  Mary  X.  Lftkey;  to  tiie  Coounittee  on  Invalid  Pensions. 

By  Ut.  OOYBR:  A  tain  (H.  R.  13152)  granting  an  increase 
of  pension  to  Mary  J.  McAleamey;  to  tbe  Committee  on 
Xnvftlid  PensloDs. 

Alio,  a  bai  (H.  R.  13153)  granting  an  increase  of  pension 
to  Vlctorii^  Ooold;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HAINES:  A  bUI  (H.  R.  13154)  granting  an  increase 
of  pension  to  *?wvtiitw  j.  strlne;  to  tbe  Committee  on  In- 
Tftbd  PenslODS. 

By  Ur.  HANCOCK  of  New  York:  A  bin  (H.  R.  13165) 
grftnting  ftn  Ixxreftse  of  pension  to  Hftttie  J.  Doolittle;  to 
tbe  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13156)  granting  an  increase  of  pension 
to  Nettie  Broivn:  to  tbe  Committee  on  Invalid  Pensions. 

Alio,  ft  un  (H.  R  13157)  granting  an  increase  of  pension 
to  Cftrollnt  Appelt;  to  the  Committee  on  InvftUd  Pensions. 

Also,  ft  Un  (H.  R.  13158)  grftnting  ft  pension  to  Cfttberine 
J.  Hoyer;  to  ttM  Committee  on  Invftlid  Pensions. 

Also,  ft  bin  CB.  R.  13159)  grftnting  ft  pension  to  Jean  M. 
Lockwood;  to  the  Committee  on  InvftUd  Pensions. 

By  Mr.  HBSB:  A  bin  (H.  R.  13190)  for  tbe  relief  of  Joseph 
Xiftwrenoe  Roscbe;  to  the  Committee  on  Naval  Affftirs. 

Also,  ft  bin  (H.  R.  13161)  grftnting  ft  pension  to  Clmrft  M. 
Britt;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOLLISTER:  A  bill  (H.  R.  13162)  granting  a  pen- 
ckm  to  Kato  Hamass;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13163)  granting  a  pension  to  Josei^iine 
BaUmann;  to  tbe  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  13164)  granting  a  pension  to  Eva  Heine; 
to  the  Committee  on  Invalid  Pensions. 

Also,  ft  un  (H.  R.  13165)  granting  a  pension  to  Lucy  Tyler; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13166)  for  the  relief  of  tbe  H.  C.  Nutting 
Co.;  to  tbe  Committee  on  Claims. 

By  Mr.  HOPE:  A  bill  (H.  R.  13167)  granting  an  increase 
of  pension  to  Aboe  E.  Helmer;  to  tbe  Committee  on  Invalid 
Pensions. 

Also,  ft  tain  (H.  R  13168)  grftnting  ftn  increase  of  pension 
'   to  EUen  L.  W.  Jones;  to  tbe  Committee  on  Invalid  Pensicma. 

By  Mr.  HOWARD:  A  biU  (H.  R.  13169)  granting  a  pen- 
aton  to  Lsvli  Oamer;  to  tbe  Oommittee  on  Pensions. 

By  Mr.  JENKINS:  A  bin  (H.  R.  13170)  granting  a  pension 
to  James  Angel;  to  tbe  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R  13171)  granting  a  pension  to  William 
Bruce;  to  tbe  Committee  on  Invalid  Pensions. 

Abo,  a  bin  (R  R  13172)  granting  a  pension  to  Lewis 
Congrove;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  WO  (R  R  13173)  granting  an  Increase  of  pension 
to   Sarah  A.   Daugherty;    to   tbe   Committee   on   Invalid 


Also,  a  bin  (R  R  13174)  granting  ftn  increase  of  pennon 
to  Mary  R  Derry;  to  tbe  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R  13175)  granting  an  increase  of  pension 
to  Jennie  R  XXmcftn:  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bin  (R  R  11116)  granting  an  increase  of  pension 
to  Addie  C.  Penwlek;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  CR  R  13177)  granting  an  increase  of  pension 
to  Charlotte  Pulta;  to  tbe  Coomiittee  on  Invalid  Pensions. 


ft  bm  (H.  R  13178)   granting  a  pension  to  Roma 
Hively;  to  the  Committee  on  Invalid  Pensions. 

Also,  ft  un  (R  R  13179)  granting  a  pension  to  Jennie 
Hopkins;  to  tbe  Committee  on  Invalid  Penstons. 

Also,  a  biU  (H.  R.  13180)  granting  an  increase  of  pension 
to  Mary  C.  Kenelf ;  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13181)  granting  a  pension  to  Maude 
Lftntz;  to  the  Committee  on  Invftlid  Pensions. 

Also,  ft  bUl  (H.  R  13182)  grftnting  ftn  increase  of  pension 
to  Laura  E.  Mclntyre;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13183)  granting  an  increase  of  pension 
to  Mary  L.  Martin;  to  the  Committee  on  Invalid  Pensions. 

Also,  ft  biU  (R  R.  13184)  granting  a  pension  to  Mary 
Virginia  Salisbury;  to  the  CcMnmittee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Washington:  A  bUl  (H.  R.  13185)  for 
the  relief  of  Leo  Tates;  to  the  Committee  on  Clftims. 

By  Mr.  KENDALL:  A  bffl  (H.  R.  13186)  granting  a  pen- 
sion to  Mary  Alice  Davis:  to  the  Committee  on  Invalid  Peor 
sions. 

Also,  a  bin  (R  R.  13187)  granting  a  pension  to  Albert  R 
Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (R  R  13188)  granting  an  increase  of  pension 
to  MeUssa  D.  Smith;  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bin  (R  R  13189)  granting  an  increase  of  pension 
to  Hester  R  Lewis;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (R  R  13190)  granting  an  increase  of  pension 
to  Ann  Eliza  AnseU;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  13191)  granting  an  increase  of  pension 
to  Eunice  A.  Myers;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  KNIFFEN:  A  blU  (H.  R.  13192)  granting  an  in- 
crease of  pension  to  Mellnda  Mowers;  to  the  Committee  on 
InvaUd  Pensions. 

Also,  a  bm  (R  R  13193)  granting  an  increase  of  pension 
to  Harriet  Deamer;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (R  R  13194)  granting  a  pension  to  Emma 
Adcoek;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  KUH'l'Z:  A  biU  (R  R.  13195)  granting  an  Increase 
of  pension  to  Nancy  R  Waldsmith;  to  tbe  Committee  on 
Invalid  Pensions. 

Also,  a  bin  (H.  R  13196)  granting  a  pension  to  Morgan  L. 
Dively;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bOl  (H.  R.  13197)  granting  an  increase  of  pension 
to  Susannah  DitterUne;  to  the  Committee  on  InvaUd  Pen- 
sions. 

Also,  a  bin  (R  R  13198)  granting  a  pension  to  Lana 
Miller:  to  tbe  Committee  on  InvftUd  Pensions. 

Also,  a  bm  (H.  R.  13199)  granting  a  pension  to  Anna  HiU 
Wilson:  to  the  Committee  on  Pensions. 

Also,  a  bm  (R  R.  13200)  granting  an  increase  of  pension 
to  Isabella  Arbogast;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  13201)  granting  an  Increase  of  pension 
to  Isabella  Cramer;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  LAMNECK:  A  bm  (R  R  13202)  awarding  the  dis- 
tinguished-service cross  to  Joseph  Tlbe;  to  the  Committee 
on  Mmtary  Affairs. 

Also,  a  bm  CR  R.  13303)  granting  an  Increase  of  pension 
to  Miami  Leeper;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  13204)  granting  an  Increase  of  pension 
to  Susan  Buckingham:  to  the  Committee  on  InvaUd  Pen- 
sions. 

Also,  a  bm  (H.  R  13205)  granting  a  pension  to  Ralph  B. 
Henson;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R  13206)  far  the  reU^  of  WUfred  Rich- 
ards; to  the  Committee  on  Naval  Affairs. 

Also,  a  bm  (H.  R.  13207)  for  the  reUef  of  Fted  C.  Blenkner; 
to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R  13208)  granting  a  pension  to  Fred  F. 
Counts;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  13209)  granting  an  Increase  of  penston 
to  Elizabeth  Cooley;  to  the  Coomiittee  on  mvftlld  Pensions. 

Also,  a  bm  (H.  R.  13310)  granting  an  tocrease  of  pension 
to  Fannie  Bastle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (R  R  18211)  granting  an  tocrease  of  ynvr^n 
to  EUen  C.  Reed:  to  tbe  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  13212)  granting  an. increase  of  pf  ■«**» 
to  Columbia  Hankins;  to  tbe  Coounittee  on  Invalid  Pensions. 
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Also,  a  bin  (R  R.  18213)  granting  an  tocrease  of  poision 
to  CaroUne  Yost;  to  tbe  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (R  R.  13214)  granting  an  tocrease  of  pension 
to  Mary  EUzabeth  Gibbons;  to  tbe  Committee  on  Invalid 

Pensions. 

Also,  a  bm  (R  R.  13215)  granting  an  increase  of  pensi(m 
to  Martiia  E.  HaU;  to  the  Committee  on  InvaUd  Pensions. 

Alsa  a  bm  (R  R  13216)  granting  an  increase  of  pension 
to  Tabitha  Reynolds;  to  the  Committee  on  InvaUd  Pensions. 
Also,  a  bm  (H.  R.  13217)  granting  an  increase  of  pension 
to  Mary  A.  Pooock;  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  L3218)  granting  an  increase  of  pension 
to  AdeUa  Barnes;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R  13219)  granting  an  Increase  of  pension 

to  Ua^"<^^^  Kennedy:  to  the  Committee  <hi  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  13220)  granting  an  increase  of  pension 

to  Frances  E.  Foster;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LEWIS:  A  bm  (R  R.  13221)  for  relief  of  Anna  C. 

Stigers;  to  tbe  Committee  on  War  Claims. 

Also,  a  bm  CR  R  13222)  granUng  an  tocrease  of  pension 
to  Mary  A.  Taylor;  to  the  Committee  on  Invftlkl  Pensions. 

Also,  ft  bffl  (H.  R.  13223)  granting  an  increase  of  pension 
to  Elizabeth  A.  Richenberg;  to  the  Oommittee  on  Invalid 
Pensions. 

(  By  Mr.  UCHTENWALNER:  A  bffl  (H.  R.  13234)  granting 
an  increase  of  pension  to  Catharine  A.  Wolf;  to  tbe  C(un- 
mittee  on  InvaUd  Pensions, 

By  Mr.  LUDLOW:  A  bffl  <R  R  13235)  granting  an  tocrease 
of  pension  to  Belle  Armel;  t^the  Oommittee  on  InvaUd 
Pensions. 

Also,  a  bm  (H.  R  13226)  to  refund  the  duty  on  a  carfflon 
of  63  bells  imported  for  tbe  Scottish  Rito  Tunple,  Indian- 
apolis. Ind.;  to  tbe  Committee  on  CHaims. 

By  Mr.  McKEOWN:  A  bffl  (R  R  13337)  for  the  reUef  of 
Manuel  Merritt;  to  the  Committee  on  Claims. 

By  Mr.  MAPES:  A  bm  (H.  R  13238)  granting  an  increase 
of  pension  to  ^a^riunna.  Qedrls;  to  tbe  Oommittee  on 
Pensions. 

Also,  a  bm  (H.  R.  13329)  granting  a  pension  to  Susan  R 
Thayer;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  MARTIN  of  Massachusetts:  A  blB  (R  R  13230) 
granting  a  pension  to  Marie  Baraby:  to  the  Committee  on 
InvaUd  Penstons. 

Also,  a  bm  (H.  R  13231)  granting  a  pension  to  Mary  J. 
Wlnslow;  to  the  Committee  on  InvaUd  Penstons. 

Also,  a  bffl  (H.  R.  13232)  granting  an  increase  of  pension 
to  Nora  Frazier:  to  the  Committee  on  InvaUd  Penstons. 

Also,  a  bffl  (R  R  13233)  for  the  relief  of  Edward 
Theroult.  alias  Frank  Oamashe;  to  the  Committee  on  Mffl- 
tary  Affairs. 

Also,  a  bffl  (R  R.  13234)  granting  an  Increase  of  pension 
to  Elizabeth  M.  Brown;  to  the  Committee  on  InvaUd 
Pensions. 

By  Mr.  MRLIQAN:  A  bffl  CR  R  13235)  granting  a  pen- 
aion  to  Kato  Andrews;  to  the  committee  on  InvaUd  Pensions. 
Also,  a  bm  (H.  R.  13236)  granting  an  tocrease  of  pension 
to  iJ^'gay  Mulvania;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MOREHEAD:  A  bffl  (R  R  13337)  granting  an 
increase  of  pension  to  Maria  Jefferson;  to  the  Committee  on 
InvaUd  Pensions. 

Also,  a  bffl  (H.  R  13238)  granting  an  Increase  of  pension 
to  Annie  Messier;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MOORE  of  Kentucky:  A  bffl  (R  R.  13239)  grant- 
ing a  pension  to  Squire  F.  Ashley;  to  tbe  Committee  on 
InvaUd  Pensions. 

Also,  a  bffl  (H.  R.  13240)  granting  a  penston  to  Vtma 
Flener;  to  the  Committee  on  Pensions. 

By  Mr.  NELSON  of  Missouri:  A  bffl  (R  R  13341)  grant- 
tog  an  tocrease  of  pension  to  Harriett  Moore;  to  the  Com- 
mittee on  InvaUd  Pensions. 

Aho.  ft  bffl  (H.  R  13243)  granting  an  increase  of  pension 
to  Mary  C.  Sly;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bffl  (H.  R.  1324S)  granting  a  penston  to  Rachel 
Simpson;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  18244)  granting  a  penaian  to  Fletcbcr 
Clark:  to  the  Committee  on  Pensions. 


Also,  a  bffl  (R  R  13345)  grantteg  an  Inoraase  cf  peoMon 
to  Louisa  Castrop;  to  the  Oommittee  on  Invalid  Penstons. 

By  Mr.  RAINEY:  A  bffl  (R  R  13346)  granting  a  pension 
to  Anna  Angetow;  to  the  Committee  cm  InvaUd  PensJons. 

Also,  a  bffl  (R  R.  13247)  granttng  a  pension  to  Bettto  L. 
Patterson;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bffl  (R  R  13248)  granting  an  increase  of  pension 
to  Sally  E.  Thomas;  to  tbe  Onnmittee  <m  Invalid  Pensions. 

By  Mr.  REED  of  New  York:  A  bffl  (H.  R  13349)  granting 
an  increase  of  pension  to  Delphina  Fox;  to  tbe  Committee 
on  InvaUd  Pensions. 

Also,  a  bffl  (R  R  13350)  granting  anlDcreaae  dt  pension 
to  Mae  E.  Johnscm:  to  tbe  Committee  on  InvaUd  Pensions. 

Also,  a  bffl  (R  R.  13351)  granting  an  Increaae  of  pension 
to  Mary  R  Keeto;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bffl  (R  R.  13352)  granting  an  increase  of  pension 
to  Jennie  H.  Burf  ord;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bffl  (H.  R.  13253)  granting  an  tocrease  of  pension 
to  Martha  F.  Beyncdds;  to  tbe  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bffl  (R  R  13254)  granting  an  increase  of  peision 
to  Alvena  C.  Mailer;  to  the  Committee  on  InvaUd  Pensions. 
By  Mr.  RUDD:  A  bffl  (R  R  13355)  for  tbe  relief  of  Bmil 
John  Oelser;  to  tbe  Committee  on  Maval  Affairs. 

By  Mr.  SCHNEIDER:  A  bffl  (R  R  13356)  granting  an 
increase  of  pmsion  to  MeUssa  Hotanes;  to  the  Oommittee  on 
InvaUd  Pulsions. 

By  Mr.  SHRXVB:  A  bffl  (R  R  13357)  granting  a  pension 
to,  Honora  K  Dempsey;  to  the  Committee  on  InvaUd  Poi- 
sicns. 

Also,  a  bffl  (R  R.  13358)  granting  an  Increase  of  pension 
to  Susan  R  Raster:  to  tbe  Oommittee  on  InvaUd  Pensions. 
Also,  a  bm  (R  R.  13369)   for  tbe  reUef  of  Bdwavd  F. 
Smith;  to  the  Oommittee  <m  Pensions. 

Also,  a  bffl  (R  R.  13360)  granting  a  pension  to  Anna 
R  Spenoe;  to  the  CcHnmittee  on  InvaUd  Pensions. 

Also,  a  bffl  (R  R.  13361)  granting  an  increaee  of  pen- 
sion to  Hattle  Strucben;  to  the  Oommittee  on  Invalid 
Pulsions. 

By  Mr.  SINCLAIR:  A  bffl  (R  R  13363)  for  the  reUef  of 
Marie  Toenberg;  to  the  Committee  on  Clabss. 

By  Mr.  SNEUi:  A  bffl  (H.  R.  13363)  for  the  relief  of 
Elisabeth  Taylor;  to  the  Committee  on  Mffltary  Affairs. 

Also,  a  bffl  (H.  R.  13264)  granting  an  increase  of  i>en- 
slon  to  Mary  lYedo;  to  the  Oommittee  on  Invidid  Pensions. 
Also,  a  bffl  (R  R.  13265)  granting  an  increase  of  pen- 
sion to  EUeti  MorreU;  to  the  Oommittee  on  InvaUd  Poistons. 
Also,  a  bffl  (H.  R  13366)  granting  an  tocrease  of  pension 
to  Ruth  Irene  Barney;  to  the  Oommittee  on  Invalid 
Pensions. 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H.  R,  18367> 
granting  a  pension  to  Oirty  A.  Adamson;  to  the  Committee 
on  Pensions. 

Also,  a  bffl  (H.  R.  13268)  granting  an  tocrease  of  pension 
to  Sarah  J.  Nicholson;  to  the  Committee  on  InvaUd  Pen- 
sions. 

Also,  a  bffl  (R  R  13269)  granting  a  pension  to  Samuel 
A.  Evans;  to  the  Oommittee  cm  Pensions. 

By  Mr.  SWING:  A  bffl  (R  R  13270)  granting  a  pension 
to  Mary  R  Wallace:  to  tiie  Committee  on  Pensions. 

Also,  a  bffl  (H.  R  13371)  granting  an  increase  of  pension 

to  Sarah  C.  Parlm;  to  the  Oommittee  on  InvaUd  Pensioaft. 

Also,  a  bffl  (H.  R.  13372)  for  the  rdief  of  Lee  Acrey,  also 

known  as  Bamett  Lee  Aerey;  to  the  Committee  on  Military 

Affairs. 

Also,  a  bffl  (R  R  13378)  for  the  relief  of  Ralpb  C.  Irwta; 
to  the  Committee  on  the  Post  Office  and  Poet  Roads. 

Also,  a  bffl  (R  R.  13274)  for  the  reUef  of  Wffllftto  S. 
Searle;  to  the  Committee  on  Mffltary  Affairs. 

By  Mr.  THOMASON:  A  bffl  (R  R.  13375)  tor  the  reHef 
of  Virden  Thompson;  to  the  Committee  on  Mffltary  Affairs. 
Also,  a  bffl  (H.  R.  13376)  granting  a  pension  to  wnuam 
A.  Bienkbefl;  to  the  Committee  on  Pensions. 

Also,  a  bffl  <H.  R.  Itrm  for  tti^  rtUef  of  Men  KMne; 
to  the  Oommittee  on  Claims.  ^, 
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Abo.  ft  bin  (H.  R.  Itmy  grmnttnt  a  pension  to  KmmellTW 
liiBer;  to  the  Committee  on  Penaicns. 
I    All*  a  Mil  (H.  R.  13279)  granting  a  pension  to  Smma  L. 
Lee:  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  13280)  for  the  relief  of  Petra  IL 
Benaviiles;  to  the  Committee  on  Claims.  

Also,  a  wn  (H.  R.  13281)   for  the  relief  of  William  A. 
llelCahan:  to  the  Committee  on  Claims. 
r'By  Mr.  THURSTON:  A  bill  (H.  R  132S3)   granting  an 
Increaae  oi  pension  to  Mary  A.  Neidlgh;  to  the  Committee 
on  Invalid  Pensions. 

Ai«n  a  bill  (H.  R.  13283)  granting  a  pension  to  Maude 
Delay;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13384)  granting  an  Increase  of  pension 
to  Prances  C.  OaskUl:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TIMBERLAKB:  A  bill  (H.  R.  13285)  granting  an 
increase  of  pension  to  Rebecca  Aid;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  TREADWAT:  A  WD  (H.  R.  12286)  granting  a 
pension  to  Jiilia  A.  Hackett;  to  the  Committee  on  Invalid 
Pmsions. 

^  By  Mr.  UNDERWOOD:  A  bill  (H.  R.  13287)  granting  an 
Increaae  of  penaian  to  Catherine  M.  Craves;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bm  (H.  R.  13288)  grant- 
ing an  increase  of  pension  to  Willie  Williams:  to  the  Com- 
mittee on  Pensions. 

Also,  a  l^  (H.  R.  13289)  granting  a  pension  to  DoUy 
Patton:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  t^  (H.  R.  13290)    granting  a  pension  to  OOie 
p»nniit/w»'  to  the  Committee  on  Invalid  Pensions. 
'    By  Mr.  WATSON:  A  bill  (H.  R.  13291)  for  the  relief  of 
John  K.  Martin;  to  the  Conwnlttee  on  Claims. 

By  Mr.  WKST:  A  bill  (H.  R.  13292)  for  the  relief  of  W.  C. 
Qarber;  to  the  Committee  on  Claims. 

Alip,  a  bUl  (H.  R.  13293)  granting  an  increase  of  pension 
to  MXkk  Price:  to  the  Ccnimlttee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13294)  granting  an  Increase  of  pensi(»i 
to  Sophia  Arnold;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WHITLEY:  A  bUl  (H.  R.  13295)  granting  an  in- 
erease  of  pension  to  Ida  H.  Stokes;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  13296)  granting  an  increase  of  pension 
to  Jennie  Mosbier;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13297)  granting  an  increase  of  pension 
to  Isabella  S.  Darling;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13298)  granting  an  increase  of  pension 
to  Jennie  A.  Boas;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOLVERTON:  A  biU  (H.  R.  13299)  granting  an 
Increase  of  pension  to  Mary  Etta  Chew:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WOOD  of  Indiana:  A  UU  (H.  R.  13300)  granting  a 
pension  to  Viola  Shively;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bin  (H.  R.  13301)  granting  an  Increase  of  pension 
to  Emma  Chapman;  to  the  C<Mmnittee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13302)  granting  an  Increase  of  pension 
to  Maria  E.  Best;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8H3.  By  Mr.  BOYLAN:  Resolution  adopted  at  the  annual 
meeting  of  the  conference  of  mayors  axul  other  municipal 
offlcials  of  the  State  of  New  York,  petitioning  Congress  to 
amend  the  PMeral  reserve  bank  act;  to  the  Committee  on 
Banking  and  Currency. 

8544.  Also,  resolution  adopted  by  the  Pittsburgh  Central 
Labor  Union,  opposing  the  oootinuaDoe  of  the  furlough  pro- 
■vlslon  in  the  economy  law  beyond  the  present  fiscal  year;  to 
the  Committee  on  Ways  and  Means. 

8546.  Also.  letter  from  the  Carrier  CorporatioD,  New  York 
City.  N.  Y..  opposing  Senate  bOl  4939  and  House  bffl  12875. 
to  amend  section  148  of  the  revenue  act  of  1932;  to  the  Com- 
mittee on  Ways  and  Means. 


8546.  Also,  letter  from  the  John  Campben  k  Co..  manufac- 
turers of  aniline  colors  and  coal-tar  products.  New  Yortc 
City,  N.  Y,  favoring  the  passage  of  the  design  protection 
bin:  to  the  Committee  on  Patents. 

8547.  Also,  resolutions  unanimously  passed  at  the  annual 
meeting  of  the  New  York  SUte  Coal  Merchants  Association 
(Inc.) .  opposing  the  Davls-Kclly  blU  providing  for  the  regu- 
latl<ni  of  the  coal  industry  by  a  Pederal  bureau  to  be  cre- 
ated for  that  purpose,  etc.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

8548.  By  Mr.  CANNON:  PeUUon  of  W.  V.  Mackey  and 
other  citizens  of  Bowling  Qreen.  Mo.,  protesting  against  pas- 
sage of  any  measures  for  the  manufacture  of  beer,  for  the 
nulliflcation  of  the  Constitution,  or  against  any  proposal  to 
repeal  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

8549.  Also,  petition  of  Bertha  Shaw  and  other  citizens  of 
Middletown.  Mo.,  protesting  against  passage  of  any  meas- 
ures for  the  manufacture  of  beer,  for  the  nulliflcation  of  the 
Constituti(xi.  or  against  any  proposal  to  repeal  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 

8550.  Also,  petition  of  Rev.  J.  M.  Homback  and  other  citi- 
zens of  Clarksvine.  Mo.,  protesting  against  passage  of  any 
measures  providing  for  the  manufactiu^  of  beer,  for  the 
nulliflcation  of  the  Constitution,  or  against  any  proposal  to 
repeal  the  elghterath  amendment;  to  the  Committee  on  the 
Judiciary. 

8551.  Also,  petition  of  Mrs.  A.  W.  EberUng  and  other  dti- 
ams  of  Warrenton.  Mo.,  protesting  against  passage  of  any 
measures  for  the  manufactures  of  beer,  for  the  nulliflcation 
of  the  Constitution,  or  against  any  proposal  to  repeal  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

8552.  Also,  petition  of  Mrs.  M.  W.  Henderson  and  other 
citizens  of  ClarksvlUe.  Mc  protesting  against  pcuBsage  of  any 
measures  providing  for  the  manufacture  of  beer,  for  the 
nulliflcation  of  the  Constitution,  or  against  any  proposal  to 
repeal  the  eighteenth  amendment;  to  the  Committee  (m  the 
Judiciary. 

8553.  Also,  petition  of  A.  K.  Rolfe  and  other  citizens  of 
Bellflower,  Mo.,  protesting  against  the  passage  of  any  meas- 
ures providing  for  the  manufacture  of  beer,  for  the  nulliflca- 
tion of  the  Constitution,  or  against  any  proposal  to  repeal  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

8554.  Also,  petition  of  Laura  E.  Ayres  and  other  dtixena 
of  Ashley.  Mo.,  protesting  against  the  passage  of  any  meas- 
in^s  providing  for  the  manufacture  of  beer,  for  the  nullifica- 
tion of  the  Constitution,  or  against  any  proposal  to  repeal  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

8555.  Also,  petition  of  Anna  B.  Smith  and  other  citiaens 
of  Laddonia,  Mo.,  protesting  against  passage  of  any  measures 
providing  for  the  manufacture  of  beer,  for  the  nulliflcation 
of  the  Constitution,  or  against  any  proposal  to  repeal  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

8556.  Also,  petition  of  Mrs.  William  E.  QUser  and  other 
citizens  of  Montgomery  City,  Mo.,  i)rote8ting  against  passage 
of  any  measm-es  providing  for  the  manufacture  of  beer,  for 
Uie  nulliflcation  of  the  Constituticm.  or  against  any  proposal 
to  repeal  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

8557.  Also,  petition  of  S.  C.  Accola  and  other  citizens  of  La 
Grange.  Mo.,  protesting  against  passage  of  any  measures  for 
the  manufacture  of  beer,  for  the  nulliflcation  of  the  Con- 
stitution, or  against  any  proposal  to  repeal  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

8558.  Also,  petition  of  Edward  Qross  and  other  citizens  of 
Wright  City,  Mo.,  protesting  against  passage  of  any  meas- 
ures for  the  manufacture  of  beer,  for  the  nulliflcation  of  the 
Constitution,  or  against  any  proposal  to  repeal  tlie  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

8559.  Also,  petition  of  Mrs.  Prank  Lawrenceson  and  other 
citizens  of  Canton.  Mo.,  protesting  ^gatpff^  passage  of  any 
measures  providing  for  the  manufactinv  of  beer,  for  the 
nulliflcatkm  of  the  Constitution,  or  against  any  proposal  to 
repeal  the  eighteenth  amendment:  to  the  Committee  on  the 
Judiciazy. 


«580.  By  Mr.  CUUXN:  Fetltkm  o(  the  Awociated  Cooper- 
age Industries  of  America,  protesting  against  any  preference 
«r  discrimination  being  included  in  any  beer  legislation 
which  would  undertake  to  go  so  far  as  to  qtecif y  one  particu- 
lar package  or  contains  as  against  axwther:  to  the  Commit- 
tee on  Ways  and  Means. 

8561.  Also.  peUticm  of  New  York  Railroad  Cliib,  urging 
that  Federal,  State,  and  municipal  govNiimente  take  steps  to 
enforce  present  laws  and  regulations  applying  to  trucks  and 
busses,  and  that  aU  forms  of  Federal.  State,  and  local  sub- 
sidies te  competing  means  of  transportation  be  e1lmlnat4!>d, 
with  the  purpose  of  insiu-lng  to  the  railroads  an  eouality  of 
opportunity  in  transportation  competition;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

8562.  Also,  petition  of  New  York  State  Coal  Mia-chants 
Association  (Inc.),  approving  in  principle  the  proposed 
amendments  to  the  Federal  bankruptey  act  as  incorporated 
in  the  Hastings  hOl;  also  urging  that  provisions  of  the 
Baldrige  bffl  barring  necessaries  at  life  from  discharges  and 
shifting  the  burden  of  proof  as  to  debts  contracted  within 
four  months  of  banloruptoy  to  the  debtor  be  inoorporated 
in  the  new  law;  to  the  Committee  on  Banking  and  Currency. 

8563.  Also,  petition  of  New  York  State  Coal  Merchants 
Association  (Inc.) ,  opposing  the  principles  and  provisions  of 
the  proposed  Davis-Kelly  bill,  providing  for  regulation  oi 
the  coal  Industry  by  a  Federal  bureau  to  be  created  for 
that  purpose;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8564.  Also,  petition  requesting  that  the  cities  and  flrst- 
elasB  villages  of  New  York  State,  through  the  New  York 
State  conference  of  mayors  and  other  municipal  offlcials,  pe- 
tition the  President  and  the  Congress  to  amend  the  Federal 
lesCTve  bank  act  to  permit,  under  proper  restrictions,  the 
Federal  reserve  bank  to  rediscount  municipal  loans  to  relieve 
unonployment  and  need;  to  the  Committee  on  Banking  and 
Currency. 

8565.  Also,  petition  of  Pittsbuigh  Central  Ijibor  Union, 
protesting  against  any  further  continuance  of  the  furlough 
provision  in  tlie  economy  law  beyond  the  present  fiscal  ye&r; 
to  the  Committee  on  Ways  and  Means. 

8566.  By  Mr.  GRANFIELD:  Petition  of  the  Central  Coim- 
ell  of  Iri^  County  Associations,  protesting  against  can- 
cellation or  any  further  extension  of  the  moratorium  on 
these  foreign  debts;  to  the  Committee  on  Foreign  Affairs. 

8567.  By  Mr.  HANCOCK  of  New  York:  Petition  signed  by 
Annie  E.  Oberlander.  Jennie  L.  Potter,  and  1.563  other  resi- 
dents of  the  thirty-fifth  district  of  New  York,  opposltig  the 
return  of  be&;  to  the  Committee  on  the  Judiciary. 

8568.  By  Mr.  LIND6AY:  Petition  of  National  Association 
<rf  Uniform  Manufacturers.  New  York  City,  opposing  Oov- 
emment  competition  with  private  entorprisss;  to  the  Com- 
mittee on  the  Judiciary. 

8569.  Also,  petition  of  Textile  Oonvcrters  Assodatton,  New 
York  City,  urging  Immediate  and  favorable  consideration  of 
an  emergency  industries  preservation  act;  to  ths  Committee 
4in  the  Judiciary. 

8570.  Also,  petition  of  Anaerlcaa  Hotel  Association,  New 
York  City,  favoring  repeal  at  the  etghtaenth  amoidment; 
to  the  Committee  on  the  Judiciary. 

8571.  Also,  petition  of  the  Pittsbunii  Central  Labor 
Union,  Pittsburgh,  Pa.,  opposing  continuance  of  the  forloogh 
provision  in  the  econrtmy  act  beyond  the  present  Hscal  year; 
to  the  Committee  on  Ways  and  Means. 

8572.  Also,  petition  of  oonfersnce  of  ttayan  and  othsr 
municipal  oOclals  of  the  State  <£  Ntow  York.  ABoany.  N.  Y.. 
urging  the  President  aikd  Congress  to  amend  the  Federal 
reserve  act  to  permit,  under  proper  restrlctlani.  Qw  Federal 
reserve  bank  to  redisoonnt  municipal  loans  to  lellsvs  unem- 
ployment and  need;  to  the  Oommittoe  on  Banking  and 
Currency. 

857S.  Also,  petition  of  Voluntary  Committee  of  Lawyea 
(IncJ.  New  York  CMy.  favorliv  Immediate  modUkatlan  of 
the  Volstead  Act  and  outright  repeal  of  the  eigbteenth 
amendment:  to  the  ConuBlttee  on  the  Judiciary. 

85T4.  Also,  petition  of  the  Ftnger  Lakes  Wtaie  Growers' 
Aitsociation,  lUfikm,  M,  Y,  urging  modtflratton  of  the  Voir 


stead  Act  and  rq)eal  of  tha  eighteenth  amwidmsnt  ta  WKf 
existence  of  the  grape  grcywers;  to  the  Committae  on  tte 
Judiciary. 

8575.  Also,  petition  at  SUnals  AasocLatton  Opposed  to  Pro- 
hibition (Inc.).  catiicago.  urging  immediate  rqpeal  of  the 
eighteenth  amf?ndment;  to  the  Committee  <m  the  Judiciary. 

8576.  Also,  petition  of  John  CampbeU  Ik  Co..  New  Yoric 
City,  manufacturers  of  aniline  colors  and  coal-tar  products, 
urging  the  passage  of  the  design  iMrotecUon  bill;  to  the  Com- 
mitiee  on  Interstete  and  Foreign  Oommeroe. 

8577.  Also,  petition  of  New  York  State  Association  of  Let- 
ter Carriers,  through  Charles  S.  Waldie.  secretary,  urginv 
reconsideration  of  furlough  plan  under  the  economy  act  of 
June  30. 1932;  to  the  Committee  on  Ways  and  Means. 

8578.  Also,  petition  of  the  Buffalo  (N.  Y.)  Chaiwbw  at 
Commerce,  opposing  the  ratification  of  the  proposed  fit. 
Lawrence  shipway  treaty;  to  ttke  Committee  on  Liitnstato 
and  Fortign  Commerce. 

8579.  Also,  petition  at  Coopers  Intematicmal  Union,  urglag 
liberalization  of  the  Volstead  Act;  to  the  Committee  on  the 
Judiciary. 

8580.  Also,  petition  of  the  Watervllet  Arsenal,  Watervlie** 
N.  Y.,  requKttng  aMnprlations  to  malntalfi  their  Institn- 
tion;  to  the  Committee  on  Appropriations. 

8581.  Also,  petition  of  the  Chamber  of  Commeroe  of  tha 
State  of  New  York,  New  York  City,  urging  Federal  eeonflnqr 
and  advocating  a  Federal  sales  tax;  to  the  Committee  on 
Ways  and  Means. 

8582.  Also,  petition  of  F.  Walter  Lawroooe  OneJ.  jewelers. 
527  Fifth  Avenue,  New  York  City,  protesting  agalost  the 
present  10  per  cent  excise  tax  on  jewetay  and  silverware: 
to  the  Committee  on  Ways  and  lieans. 

8583.  Also,  petition  of  Loids  Manhflmur  *  Bros..  20  West 
Forty-seventh  Street,  New  York  City,  protesting  against  the 
10  per  cent  excise  tax  on  Jeweby;  to  the  Committee  on  Ways 
and  Means. 

8584.  Also,  fx/aOaa  at  the  Assodated  Cooperage  Indus- 
tries of  America,  urging  modification  of  the  V^ristead  Act:  to 
the  Committee  on  the  Judiciary. 

8585.  Also,  petition  of  the  Associated  Cooperage  Ihdns- 
trles  of  America,  at  ite  seventemth  semiannual  convention  in 
St.  Louis,  urging  the  use  (tf  wooden  barrels  for  ahippinc 
wines  and  beer;  to  the  Committee  on  the  Judiciary. 

8586.  Also,  petition  of  Stephen  Jerry  fc^.  (Inc.),  Brook- 
13m,  N.  Y.,  urging  use  of  wooden  barrels  as  a  container  for 
shipping  beer  or  wine;  to  tiie  Committee  on  the  Judiciary. 

8587.  Also,  petition  of  Association  of  Army  Emxdoyees. 
Oovemors  Island,  N.  Y..  favoring  the  enactment  of  a  general 
sales  tax  and  Imme^Uate  modification  of  the  VoUtead  Act 
to  permit  the  manufacture  and  sales  of  light  wines  and  beer; 
to  the  Committee  on  the  Judiciary. 

8588.  Also,  petition  of  New  York  State  Coal  Merchante 
Association  (Inc.) .  Albany.  N.  Y„  opposing  cooperative  buy- 
ing organisations  by  Federal  employees,  thus  menacing  retaS 
business  throughout  the  ooimtry;  approving  propoeed  amend- 
ments to  the  Federal  bankruptcy  act  as  inoorporated  in  the 
TToigtinga  biU;  uid  oppnAng  the  prlndplss  and  provlrions  of 
the  proposed  DavlB-KeQy  bffl:  to  the  Cntnmlttfie  on  the 
Judiciary. 

8589.  Also,  petition  of  C.  H.  lipsett,  publisher  Daily  Metal 
Reporter,  favoring  mortlflration  of  the  Volstead  Act;  to  tha 
C(»nmittee  on  the  Judiciary. 

«S9t.  Also,  petition  of  Associated  Producers  of  Oereal  Bev- 
erages. Chicago,  JSL,  favoring  the  proper  mortiflciatton  of  tlie 
Volstead  Act  and  the  use  of  barrels  as  oontalnrrs  for  been 
and  wines;  to  ths  Oooamittee  on  Uie  Judiciary. 

8591.  Also,  petition  of  BsMrgeDcyOonservatlanOoannittet. 
Mew  Yozfc  Gtj,  favodog  the  pases—  of  Senate  biU  4472.  to 
save  the  Yosemite  sugar-pine  Ivess;  to  the  Owmittee  en 
Agiicultuiw. 

86M.  Also,  petition  of  Antonottve  Ttan^ort  mdnrtnr 
due.).  Mew  York  Gttr,  favoring  reduetten  ef  tax  on  gasoUne 
and  advocating  modiflratimi  of  the  Volstead  Act  and  earftr 
repeal  of  ths  elghteeniii  amendment:  to  the  Oi<im»mw>  on 
the  Judiciary.        ,    ^^^ 
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tSM.  Alio,  petition  of  the  XTbited  IrUh-Amerlcan  Sodetlee 
of  New  York,  opposlnc  cancellation  of  foreign  debts;  to  the 
Committee  on  Foreign  Affairs. 

8594.  By  Mr.  lOLLIQAN:  PeUtlon  signed  by  B.  O.  Baker 
and  otber  dtiaens  of  the  Blythedale.  Ifo^  community,  pro- 
testing against  the  passage  of  any  measures  providing  for 
the  manufacture  of  beer,  etc.;  to  the  Committee  on  the 
Judiciary. 

,  1595.  Also,  petitkm  signed  by  C.  R.  Comfort  and  other 
citizens  of  Webster  Oroyes.  Mo.,  protesting  against  the  pas- 
Mi«e  of  any  measures  providing  for  the  manufacture  of 
beer,  etc.;  to  the  Committee  on  the  Judiciary.  , 

8596.  Also,  petition  signed  by  W.  J.  Wllcoxon  and  other 
citizens  of  Albany.  Mo.,  protesting  against  the  passage  of  any 
measures  providing  for  the  manufacture  of  beer,  etc.;  to  the 
Committee  on  the  Judiciary. 

8597.  Also,  petition  signed  by  C.  P.  Dorsey  and  other  citi- 
zens of  Cameron.  Mo.,  protesting  against  the  passage  of  any 
measures  providing  for  the  manufacture  of  beer,  etc.;  to  the 
Committee  on  the  Judiciary. 

8588.  Also.  petlUon  signed  by  Ethel  R.  Cook  and  other 
citizens  of  Eagleville.  Mo.,  protesting  against  the  passage  of 
any  measures  providing  for  the  manufacture  of  beer,  etc.; 
to  the  Committee  on  the  Judiciary. 

8599.  Also.  petiUon  signed  by  Mrs.  Frank  Morrow  and 
other  citizens  of  North  Kansas  City.  Mo.,  protesting  against 
the  passage  of  any  measures  providing  for  the  manufacture 
of  beer,  etc.;  to  the  Committee  on  the  Judiciary. 

8600.  Also,  petition  signed  by  Mrs.  Lou  Leazenby  and  other 
citizens  of  Ridgeway.  Mo.,  protesting  against  the  passage  of 
any  measure  providing  for  the  manufacture  of  beer,  etc.;  to 
the  Committee  on  the  Judiciary. 

8801.  Also,  petition  signed  by  Mrs.  Carrie  H.  Shotwell  and 
other  citizens  of  Ray  County.  Mo.,  protesting  against  the 
passage  of  any  measure  providing  for  the  manufacture  of 
beer;  to  the  Committee  on  the  Judiciary. 

8802.  Also,  petition  signed  by  Mrs.  Angle  McQlnnls  Wylle 
and  other  citizens  of  StewartsvUle.  Mo.,  protesting  against 
the  return  of  beer  and  the  repeal  of  the  eighteenth  amend- 
ment; to  the  Committee  on  the  Judiciary. 

8603.  Also.  peUtion  signed  by  Herbert  Miller  and  other 
citizens  of  Maysville,  Mo.,  protesting  against  the  passage  of 
any  measure  providing  for  the  manufacture  of  beer,  etc.*  to 
the  Committee  on  the  Judiciary.  '        ' 

8604.  Also.  peUtion  signed  by  W.  O.  O.  Potter  and  other 
citizens  of  Hardin.  Mo.,  protesting  against  the  passage  of 
any  measure  providing  for  the  manufacture  of  beer  etc  • 
to  the  Committee  on  the  Judiciary. 

8605.  Also,  petition  signed  by  Mrs.  ^.  W.  Nelson  and  other 
citizens  of  Kearney.  Mo.,  protesting  against  the  passage  of 
any  measures  providing  for  the  manufacture  of  beer  etc  • 
to  the  Committee  on  the  Judiciary. 

•888.  Also,  petition  signed  by  citizens  of  Albany,  Mo.,  pro- 
testing against  the  passage  of  any  measures  providing  for 
the  manufacture  of  beer,  etc;  to  the  Committee  on  the 
Judiciary. 

8607.  Also,  petition  signed  by  J.  D.  Prater  and  other  cltl« 
■ens  of  Excelsior  Springs.  Mo.,  protesting  against  the  passage 
of  any  measures  providing  for  the  manufacture  of  beer  etc  • 
to  the  Committee  on  the  Judiciary. 

8806.  By  Mr.  PERSON:  PeUUon  of  Charles  B.  Ecker 
Lansing.  Bflch.,  protesting  against  repeal  of  the  eighteenth 
amendment:  to  the  Committee  on  the  Judiciary 

8808.  By  Mr.  RUDD:  Petition  of  Louis  Manhelmer  ft  Broa. 
One.) .  N*w  York  City,  favorlnf  a  general  sales  tax;  to  Che 
Committee  on  Ways  and  itm^n^ 

^??^^L^'  ^***"o°  ^  Coopers  IntematioDal  Union.  PoUn- 
^'^  ^^r*^  ^'•^  f avortof  the  modfflcatlon  of  the  Vol- 
jtaadAct  and  the  public  be  aDowwI  to  havo  <traft  beer;  to 
the  Onmmtttoe  on  the  Judldary. 

J^^J^TiJ^^  "^  New  jitt  Railroad  Club,  ftivorlnc 
y™°°*j  Wlilatlon  as  may  be  nrnniij  wtth  i«f erenoa  to 
the  r«alattoBa  apptytaf  to  trucks  and  bosna:  to  tho  Com- 
mittee on  nuerstato  and  Foreicn  OamBMnoT  ^^ 
8812.  Also.  pettUon  of  the  a-,.,!^*^  Ooat^^mm  ftu«n^ 
trtea  of  Am«k^  tofcrtni  tmmedteU  u^SSSSx  Stoi 
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Volstead  Act  pending  the  repeal  of  the  eighteenth  amend- 
ment; to  the  Committee  on  the  Judiciary. 

8613.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York,  urging  Federal  economy  and  advocating  a  FM- 
eral  sales  tax;  to  the  Committee  on  Ways  and  Means. 

8614.  Also,  petition  of  organization  of  the  Waterrllet 
(N.  Y.)  Arsenal  favoring  adequate  appropriations  to  main- 
tain this  Government  institution;  to  the  Committee  on 
Appropriations. 

8615.  Also,  petition  of  Associated  Producers  of  Cereal  Bev- 
erages. Chicago,  m..  favoring  the  sale  of  beer  both  in  bottles 
and  as  draft  beer,  etc.;  to  the  Committee  on  the  Judiciary. 

8616.  Also,  peUtion  of  Association  of  Army  Employees, 
headquarters.  Governors  Island,  N.  Y,  favoring  the  enact- 
ment of  a  general  sales  tax  and  the  modification  of  the 
Volstead  Act  to  permit  the  manufacture  and  sale  of  light 
wines  and  beer,  in  order  that  there  may  be  no  necesalty  for 
extending  the  reduced  scale  of  wages  beyond  the  fiscal  year 
ending  June  30.  1933;  to  the  Committee  on  Ways  and  ^ 
Means. 

8617.  Also.  peUtion  of  the  Associated  Cooperage  Indus- 
tries of  America.  St.  Louis.  Mo.,  protesting  against  the 
enactment  of  laws  regulating  under  PWeral  control  the 
sale,  shipment,  and  distribution  of  beer  within  the  limita- 
tions of  the  several  SUtes;  to  the  Committee  on  Ways  and 
Means.  ^^ 

8618.  Also,  petition  of  New  York  SUte  Coal  MerchantT 
Association  (Inc.),  Albany.  N.  Y..  protesting  against  Fed- 
eral employees  conducting  cooperative  buying  organizations- 
favoring  the  Hastings  bill  amending  the  Federal  bankruptcy 
act;  opposing  the  Davis-Kelly  bill,  providing  for  regulation 
of  the  coal  industry  by  a  Federal  bureau;  to  the  Committee 
on  Interstate  and  Foreign  Commerr*. 

8619.  Also,  petition  of  John  CampbeD  k  Co.,  New  York 
City,  favoring  tiie  enactment  of  tije  so-called  design  protec- 
tion bill;  to  Um  Committee  on  Patents.  Proteo- 

8620.  Also,  petition  of  the  Finger  Lakes  Wine  Qromera 
Association.  Naples.  N.  Y.  favoring  the  repeal  of  Uie  eight- 
eenth amendment  and  the  modiflcaUon  of  the  Volstead  Aist* 
to  the  Committee  on  the  Judiciary.  "«*«iu  «», 

TT«'«?!i'  ^'  ^"i^*!?  °^  American  Hotel  AssocUtion  of  the 
United  States  and  Canada,  favoring  me  outright  repeal  of 
the  eighteenth  amendment  to  State  conventions-  to  the 
Committee  on  the  Judiciary.  *^vniuons,    lo  uoe 

8622.  Also  petition  of  Pittsburgh  Central  Labor  Union. 
Pittsburgh,  Pa.,  opposing  further  continuance  of  the  fiir- 
tough  provision  of  the  economy  act  beyond  Uie  nreeunt 
flacal  year;  to  the  Committee  on  Appropriations. 

8623.  Also,  petition  of  Greater  City  Aquarium  Society  of 
SlSf^^i  New  York,  headquarters,  570  Jamaica  AvS^^ 
^"^  V.J-'  '*''°^°«  *  **"'y  on  tropical  fliih.  goldfl^ 
and  other  living  creature*  usually  maintained  in  aquariums 
and  which  are  being  imported  into  the  United  States  in 
great  quantities:   to  Uie  Committee  on  Ways  and  MeLi 

8624.  Also,  petition  of  the  United  Irish  American  6o- 
2!51?  "^.^  ^Z^  opposing  debt  catenation  or  further 
revision;  to  Uie  Committee  on  Ways  and  Means.        '"'"^ 

i«iJ  vJi^;  ^i^"°°  °'  "^^^  Converters  Association  of 
New  York,  favoring  a  committee  be  appointed  by  tiie  Con- 
^  to  investigate  the  workings  of  aUphs^  S  ^  il^. 
trust  laws;  to  the  Committee  on  the  Judiciary. 
8626.  Also,  petition  of  conference  of  mayors  and  okh«. 

2^^^,^^:^^"^  «ate  Of  N^^k,"iavo^ 
amendment  to  tiie  Federal  reserve  bank  act  to  permit  un! 
der  proper  restrictions  tiie  Federal  reserve  baxTtTredis- 
ooont  municipal  toans  to  reUeve  unemployment  and  ^ 
to  the  Committee  on  Banking  and  Conen^^  ^^* 

rJSS^  fTirif'  i^^°L^^"**°  ^'  ^«^  '^ame  Society  of 
Detroit  Lakes,  Minn.,  urging  enactinent  of  necessary  hxls. 
latlon  to  establish  regulation  of  motion  pIctoeTtaTa  pSl 
cral  commission;  to  the  Committee  on  Interstate  and  *ter 
elgn  Commerce.  ^^ 

Stat.  Ali^  petition  of  Holy  Rosary  Parent-Tteach«  Ama. 
tlon  pleturea  by  a  Federal  motion  picture  commission  aitd     ' 


trrglng  enactment  <A  necessary  togldatkm:  to  the  0(Mnmlttee 
on  Interstate  and  Foreign  Commerce. 

8629.  Also,  petition  of  Holy  Rosary  Aid.  of  Detroit  Lakes, 
Minn.,  opposing  lilock  and  Ulnd  bookings  for  showing  mo- 
tion pictures,  and  urging  establishment  of  a  Federal  motion 
picture  conmilsslon  for  the  purpose  of  regulating  motion 
pictures;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8630.  Also,  petition  of  Lincoln  Parent  Teacher  Associa- 
tion, of  Detroit  Lakes,  Minn.,  uxvlng  enactment  of  a  blU 
to  prohibit  block  and  blind  bboklng  of  motion  pictures;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

8631.  Also,  petition  of  Thief  River  Falls  (Minn.)  Parent- 
Teacher  Association,  favoring  regulation  of  motion  pictures 
by  a  Federal  commission  and  enactment  of  legislation  to 
this  end;  to  the  Conunittee  on  Interstete  and  Foreign  Com- 
merce. 

8632.  Also,  petltiob  of  Sodality  of  the  Blessed  Virgin,  of 
Detroit  Lakes,  Minn.,  favoring  enactment  of  legislation  to 
establish  a  Federal  motion  picture  commission  for  the  pur- 
pose of  regulating  motion  pictures:  to  the  Committee  on 
Interstete  and  Foreign  Commerce. 

8833.  By  Mr.  SINCLAIR:  Petition  of  Agnes  lAndgren  and 
U4  other  residente  of  Powers  Lake,  N.  Dak.,  and  vicinity, 
protesting  against  the  repeal  or  modification  of  existing 
prohibition  laws;  to  the  Committee  on  the  Judiciary. 

8634.  By  Mr.  STRONG  of  Pennsylvania:  Petitton  of  mem- 
bers of  the  churches  of  Freeport;  Roxbury  Woman's 
Christian  Temperance  Union  of  Johnstown;  Woman's 
Christian  Temperance  Union  of  Ebensburg;  congregation  of 
Baptist  Church  of  Blairsville;  congregation  of  First  Pres- 
byterian Church  of  Blairsville;  congregation  of  First  Meth- 
odist Episcopal  Church  of  Blairsville;  the  Loyal  Temperance 
Legion,  of  Blairsville.  aU  of  the  State  of  Pennsylvania,  op- 
posed to  any  change  in  the  Volstead  Act  or  the  els^teenth 
amendment  to  the  Constitution;  to  the  Committee  on  the 
Judiciary. 

8635.  Also,  petitton  of  Woman's  Christian  Temperance 
Union,  Brookvllle,  Pa.,  and  congregation  of  First  Presby- 
terian Church,  Clarion,  Pa.,  opposed  to  any  change  In  the 
Volstead  Act  or  the  eighteenth  amaidment;  to  the  Com- 
mittee on  the  Judiciary. 

8636.  Also,  petition  of  Young  People's  Branch  of  the 
Woman's  Christian  Temperance  Union  of  Johnstown; 
Frances  Wlllard  Woman's  Christian  Temperance  Union,  of 
Punxsutewney;  Queenstown  Union  of  Armstrong  County 
Woman's  Christian  Temperance  Union,  all  of  the  State  of 
Pennsylvania,  opposed  to  any  change  in  the  Volstead  Act  or 
the  eighteenth  amendment  to  the  Constitution;  to  the  Com- 
mittee on  the  Judiciary. 

8637.  By  Mr.  6UTPHIN:  Petition  of  St.  Paul's  Auxiliary 
of  the  Woman's  Home  Missionary  Society,  city  of  Ocean 
Orove,  N.  J„  petitioning  for  further  censorship  of  motion 
picttues;  to  the  Coomiittee  cm  Interstete  and  Foreign  Com- 
merce. "^ 

8638.  By  Mr.  SWICK:  Petition  of  Woman's  Christian 
Temperance  Union,  Beaver,  Pa.,  Luella  McKee,  president, 
opposing  rqieal  of  the  eighteenth  amendment  and  modifica- 
tion of  the  Volstead  Act;  to  the  Conunittee  on  the  Judiciary. 

8639.  Also,  petition  of  Woman's  Christian  Temperance 
Union  of  Lawrence  County,  Pa.,  Margaret  8.  Walker,  presi- 
dent. Margaret  Peebles,  secretary,  opposlnc  repeal  of  the 
eighteenth  amendment  and  modification  of  the  Volstead 
Act;  to  the  Committee  on  the  Judiciary. 

8640.  Also,  petition  of  First  Baptist  Church  and  Sunday 
School,  Vem  Castle,  Pa.,  oppoelnff  repeal  of  the  eighteenth 
amendment  or  modification  of  the  Volstead  Act;  to  the 
Committee  on  the  Judiciary. 

8841.  Alao.  petition  of  Woman*!  Christian  Temperance 
Union.  HarrlsTlIle,  Pa.,  Mra.  J.  B.  lams,  presidait:  Mrs. 
Thompson  Kyle,  secretary;  leuuestlug  that  no  change  be 
made  in  the  Volstead  Act  or  eighteenth  amendment:  to  the 
Committee  on  the  Judiciary. 

8842.  Alao,  petition  of  eongrecatlan  of  tbe  College  HQl 
United  PresfaTteriaa  Church.  Beanr  VUlfl^  Pa..  W.   Itf. 


Ftench,  pastor;  L  N.  Mason.  €Mk,  requesting  that  no 
(flanges  be  made  in  the  Vidstead  Act  or  eighteenth  amend- 
ment; to  the  Committee  on  the  Judiciary. 

8643.  Also,  petition  of  Y.  P.  C.  U.,  College  Bill  United 
Presbyterian  Church.  Beaver  Falls,  Pa..  Elton  Mollenkopf. 
president;  Rebecca  Wallace,  secretary,  requesting  that  no 
changes  be  made  in  the  Volstead  Act  or  eightemth  amend- 
ment;  to  the  Committee  on  the  Judiciary. 

8644.  Also,  petition  of  College  Hill  Reformed  Presbyterian 
Church,  Beaver  Falls,  Pa.,  Charles  Marston,  pastor;  Anna 
G.  Martin,  secretary,  requesting  that  no  changes  be  made 
in  the  Volstead  Act  or  the  eighteenth  amoMlment;  to  the 
Committee  on  the  Judiciary. 

8845.  Also,  petition  of  Woman's  Christian  Temp^ance 
Union.  Jacksville,  Butter  County,  Pa.,  Ida  M.  Plsor,  presi- 
dent; Jennie  E.  Brandon,  seci'etary.  requesting  that  no 
changes  be  made  in  the  Volstead  Act  or  the  eli^teenth 
am«idment;  to  the  Committee  on  the  Judiciary. 

8646.  Also,  petition  of  Geneva  congregation.  Reformed 
Presbyterian  Church.  Beaver  Falls,  Pa.,  John  C.  Slater, 
pastor,  requesting  that  no  change  be  made  in  the  Volstead 
Act  or  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

8647.  Also,  petitton  of  Woman's  Christian  Temperance 
Union,  Harlansburg,  Pa.,  Jennie  R. .  Blevins,  preslctent; 
Madge  Miller,  seojretary,  requesting  that  no  changes  be  made 
in  the  Volstead  Act  or  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

8848.  Also,  petition  of  CoH^w  Hin  Methodist  Episcopal 
Church,  Beaver  Falls,  Pa.,  James  Allen  KesUe,  pastor,  re- 
questing that  no  changes  be  made  in  the  Volstead  Act  or 
eighteenth  amendment;  to  the  Committee  on  the  Jtulleiary. 

8649.  Also,  petition  of  1^  Paul's  Lutheran  Aid  Society, 
Beaver  Falls,  Pa.,  Mrs.  A.  Baggs,  president;  Mrs.  H.  J. 
EInauff.  secretary,  requesting  that  no  changes  be  made  in  the 
Volstead  Act  or  the  eighteoith  amendmient;  to  the  Com- 
mittee on  the  Judiciary. 

8650.  By  Mr.  SWING:  Petition  of  Dr.  S.  Thenm  Johnston 
and  31  residente  ctf  Orange  County,  Calif.,  protesting  against 
compulsory  Sunday  observance;  to  the  Committee  on  the 
District  of  Columbia. 

8651.  Also,  petition  of  A.  V.  Ejrraud  and  25  residente  of 
San  Bernardino  County,  Calif.,  protesting  against  compul- 
sory Sunday  observance;  to  the  Ccnnmittee  on  the  District 
of  Columbia. 

8652.  Also,  memorial  of  Edwin  Arleigh  Brown,  of  San 
Diego,  Calif.,  petitioning  Congress  to  enact  legislation  au- 
thorlidng  the  establishment  of  municipal  unemployed  relief 
centers  and  pledging  Federal  assistance  in  the  maintenance 
and  operation  oi  the  same;  to  the  Committee  on  Ways  and 
Means. 

8653.  Also,  petition  tfgned  by  1,631  residente  of  San  Diego, 
Calif.,  protesting  against  compulstuy  Sunday  observance; 
to  the  Committee  on  the  Dlstnct  of  Columbia. 

8654.  By  Mr.  THOMASON:  Petttion  of  Pecos  Valley  Bap- 
tist Association,  objecting  to  repeal  of  the  eii^teenth 
amendment;  to  the  Committee  on  the  Judiciary. 

8855.  Also,  petiticm  of  El  Paso  County  Medical  Society, 
relative  to  Increased  hospitalization  for  non-service-con- 
nected disability  of  veterans  ci  the  World  War;  to  the  C(»n- 
mittee  on  World  War  Veterans'  Legislation. 

8658.  By  Bfr.  TINIUIAM:  Resolutions  adopted  by  the  Lib- 
vnl  Civic  League  (Inc.)  of  Boston.  Mass.,  Saturdayr  Decem- 
ber 3, 1932,  favoring  the  immediate  and  uzuxmditional  rqieal 
of  the  ei^teenth  amendment;  to  the  Committee  on  the 
Judiciary. 

8657.  By  Mr.  WATSON:  Resolution  passed  by  Chapter  No. 
25,  Disabled  American  Veterans  of  the  World  War,  Norris- 
town.  Pa.,  against  the  cancellation  of  war  debto;  to  the 
Committee  on  Foreign  Affairs. 

8668.  Also  rescdution  of  the  Woman**  Christian  Temper- 
ance Unim  of  Quaker  town.  Pa.,  in  oppositiflai  to  ttie  r^wal 
of  the  eighteenth  amendment;  to  the  Gommittee  on  the 
Judiciary. 
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By  Mr.  WBBT:  Petttton  hf  19  membcn  9t  tiM 
Woman's  Home  Mtrnkaamij  Sodeiy  of  Delaware,  Ohio,  peCi- 
tlmloc  Ooogren  to  enact  a  law  which  will  (1)  estabUsb  a 
Mderal  modon-pteture  commltioo;  (2)  declare  the  motion- 
picture  IndostTf  a  public  utility:  (3)  reculate  the  trade 
practices  ci  the  industry  used  in  the  distribution  of  pictures: 
<4>  superrlse  the  selection  and  treatment  of  subject  mate- 
rial during  the  process  of  production:  and  (6)  provide  that 
all  pietaris  entering  interstate  and  foreicn  commerce  be 
prodaced  and  distributed  under  Ooremment  superrisiaD  and 
rsftttattlon:  alee  urging  support  of  bill  Na  1079  on  the  Sen- 
ate calendar  and  Senate  Resolution  No.  170;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

•960.  By  the  8PBAKER:  Petition  of  John  P.  Sherrod  and 
other  citizens  of  Kansas  City.  Mo.,  protesting  against  the 
of  any  measurea  providing  for  the  manufacture  of 
r,  for  the  oulliflcation  of  the  Constitution,  or  against  any 
proposal  to  repeal  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary.  \ 

SMI.  Also,  petition  of  National  Committee  of  Unonployed 
Councils  of  the  United  States  of  America:  to  the  Committee 
on  Ways  and  lieene 

•962.  By  Mr.  DODTRICH:  Petition  of  the  Woman's  Chris- 
tian Temperance  Unions  of  Snola  and  Mechanicsburg.  Pa., 
and  the  Ladles'  Bible  Class.  No.  1.  United  Brethren  in  Christ 
Chureh,  of  Shtremanstown.  Pal,  protesting  against  any 
change  in  the  Volstead  Act  or  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

9993.  Also,  petition  of  Oearge  J.  Smitli.  presenting  a  claim 
for  the  consideratian  of  Congress:  to  the  Committee  <yi 
Claims. 

9994.  By  Ur.  MILLIOAN:  PetiUon  signed  by  cttiaens  of 
Clay  County,  Mo.,  protesting  against  the  passage  of  any 
measures  providing  for  the  manufacture  of  beer,  etc.;  to  the 
Committee  on  the  Judiciary. 


SENATE 

TuEsnAT,  December  6.  1932 

The  Chapiate,  Rev.  Z«Bamey  T.  Ptaimpa.  D.  D..  offered  the 
following  prayer: 

O  Ood.  at  whose  word  man  goeth  forth  to  his  work  and  to 
his  labor  until  the  evening,  give  us  this  day  a  clearer  vision 
of  the  duty,  the  motive,  and  the  end  of  true  service,  that  we 
may  steel  ourselves  against  the  lust  of  ease  and  never  count 
the  coat  for  others'  greater  need. 

And  If  Tliott  seest  fit  to  bring  us  Into  tliat  arid  twilight 
land  where  Judgment  misleads,  emotion  withers,  and  will 
aeems  but  a  broken  reed,  because  the  staff  of  self  on  which 
we  leaned  was  all  too  frail,  then  do  Thou  In  Thy  tender  love 
support  us  to  Thine  everlasting  arms  that,  being  delivered 
from  the  dtsaWing  fear  of  failure,  we  may  put  our  whole 
trust  and  confidence  in  Thy  »nAHhr)g  care. 

We  ask  it  In  the  name  of  Jeaus  Christ,  our  Lord.    Amen. 


W.  Buaajr,  a  Senator  from  the  State  of  Ken- 
toe^  HnuM  Bnraaujc.  a  Senator  from  the  State  of  Con- 
aecUcttt:  and  fiaoHaoH  Cnnzirc.  a  Senator  from  the  State 
of  New  MezioOb  appeared  in  their  seats  to-day. 

tn  JOOUAL 

The  Chief  Clerk  proceeded  to  read  the  Joomal  of  yeater- 
daya  prooeedlngB  when,  on  request  of  Mr.  Pns  and  by 
onanimoua  conaent,  the  further  reading  was  jtepfntfd  wtth 
and  the  Journal  was  ap[»x>ved. 

KXSSAQX  rtOM  TBX  ROU8I 

A  BBeaaaca  tttm  the  Houae  of  RepreaenUtivea  bf  Mr. 
^^™««.  on*  of  Ita  clerks.  Informed  the  Senate  that  a 
quorum  of  the  House  of  Repreaentatives  had  appeared  and 
^I^AHouse  was  ready  to  proceed  with  i*»«w*^— 

^^  "?"*"*'**  *^«™«»  "»  Somte  that  a  committee 
of  three  Membcn  was  appointed  by  the  Speaker,  on  the  part 
•f  the  Houae  of  Repreaentativea.  to  Join  with  the  committee 
J?.!?!  **^  "^  '**•  Senate  to  notify  the  President  of  the 
united  States  that  a  quorum  of  each  Houss  had  assembled 
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and  that  Concreaa  waa  ready  to  receive  any  eommimieation 

he  might  be  pleased  to  make,  and  that  the  Speaker  had 
appointed  Mr.  RAunrr.  Mr.  CoLUia,  and  Mr.  Smcu.  members 
of  the  committee  on  the  part  of  the  Houae  c4,Representa- 
Uves.  r 

Tbie  meaaage  communicated  to  the  Senate  the  reaolutioas 
of  the  House  nnanimottsly  adopted  as  a  tribute  to  the  mem- 
ory of  Hon.  WBI.KT  L.  Joan,  late  a  Senator  from  the  State 
of  Washii^ton. 

The  message  also  communicated  to  the  Senate  the  reso- 
lutions of  the  House  unanimously  adopted  as  a  tribute  to 
the  memory  of  Hon.  Chaslss  W.  WArsxitAa.  late  a  Senator 
from  the  State  of  Cotorada 

The  message  furtiier  communicated  to  the  Senate  tfao 
IntclligeDce  of  the  death  of  Hon.  J.  Chaalis  LorrHxcuM,  late 
a  Rem-esentadve  from  the  State  of  Maryland,  and  trans- 
mittal resolutions  of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  intol- 
itgenoe  of  the  death  of  HotL  Hmr  St.  QBoaos  Tvcxaa. 
late  a  Representative  from  the  State  of  Virginia,  and  trans- 
mitted resolutions  of  the  House  thereon. 

The  message  further*  communicated  to  the  Senate  the 
intelligence  of  the  death  of  Hon.  Jsmis  C.  McLaoohuk.  late 
a  ReiR'eBentative  from  the  State  of  Mirhigmn  and  trans- 
mitted resolutions  of  the  House  thereon. 

Ttkt  message  also  communicated  to  the  Senate  the  Intei- 
llgenoe  of  tbe  death  of  Hon.  Chasucss  A.  Kaich,  late  a  Rep- 
resentative from  the  State  of  Illinois,  and  transaittted 
kitions  of  the  House  thereon. 


MormcATKni  to  ths  rmaantmT 

Mr.  WATSON  and  Mr.  ROBINSON  of  Arkansas  ad- 
vanced in  the  center  aisle,  and 

Mr.  WATSON  said:  Mr.  President,  the  Joint  committee 
appointed  for  tlie  purpose  of  waiting  upon  the  President  to 
inform  him  that  the  two  Houses  of  Congress  are  organ- 
ized and  are  ready  for  business  and  to  inquire  whether 
he  has  any  mesmge  for  them,  have  performed  that  duty 
and  have  been  informed  by  the  President  that  he  win  this 
day  transmit  to  both  Houses  a  message  in  writing. 

CAU.  or  TBX  ■ou. 

Mr.  PB88.  Mr.  President.  I  8ug«eat  the  ataaenoe  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


AahunI 

AuBtla 

B«U«y 

BanUMAd 

Barbour 

Barktoy 


CutUns 
Dale 


Wmn 


86han 


Dm 


BlAck 


Oeorge 
OlaM 


KlBc 

La  Pblletto 

LocaA 

LoDC 

McOUl 

llcK«li«r 


Shortrtdf* 
Bmttli 


But 


BulU«7 
Bulow 


OArmway 
Cmny 
Ootma 
OoouMJly 

OooUda* 
Oepdand 


Qoldsboroush 

Oon 

QramnMr 

■ale 

Harrlaon 


li»toatf 


Okla. 


Neely 
NorbMfe 

Nya 
Oddl* 


Traaunaa 
Tytflnga 


ralaott 


Baytfan 
Habwt 

■an 

Johaaon 


WalA.lCoDt. 
Wataoa 


.Arte 
Boblnaon.  Ind. 


Mr.  BORAH.  Bfy  colleague  [Mr.  Tbomas  of  Idaho]  to 
abaent  on  account  of  lllneaa. 

Mr.  FB8S.  I  wtsh  to  announce  that  the  Senator  from 
Hew  Hampahlre  [Mr.  Krrm]  and  the  Senator  from  Ne- 
braaka  [Mr.  Howsu.]  are  necessarily  abaent 

Mr.  SHKPPARD.  I  dealre  to  announce  that  the  Senator 
from  minols  [Mr.  Lawial  la  neoeasarUy  detained  from  the 
Senate  by  lllneaa.  He  is  paired  on  aU  quesUoiM  f or  the  daj 
with  the  Senator  from  Nebraska  [Mr.  HowauJ. 

I  also  wish  to  announce  that  the  senior  Senator  trtm 
^  .^'f^.A^  BaATTo«]  and  the  Junior  Senator  from 
Missiartppi  (Mr.  Oxamaiu]  are  neoeaaarfly  ^<^n'Tiitd  in  t**»^* 
respective  SUtes  on  matters  of  importance.    Tim  Senator 
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from  Htm  Meztoo  tUr.  BaATTorl  li  paired  with  the  Oenator 
from  New  Hampafhlre  [Mr.  Kkml.  TIm  Denator  from  Mia- 
glaslppl  [Mr.  STBpaBwa]  la  paired  wttti  the  Junior  Senator 
from  Tndlaiw  [MT.  Roauiaun]. 

The  VICE  PRESIDENT.    Bghty-aofen  ffmatflirg  have  an> 
swered  to  their  naaoa.   A  qaomm  la 


the  national  aecorfty,  these  moasoret  becpai  In  Jidy  to  Aam 
their  weight  and  Influence  toward  Improvnnimt  jof  condi- 
tions In  many  parts  of  the  country.    Tbe  foQoirtiw  tabioft* 
of  current  business  indicators  show  the  general  economle^ 
movement  during  the  past  11  months. 


raanTWT'a  MMnxux.  mpwscK  cr.  doc.  ir>.  401) 

Mr.  Latta.  one  of  the  secretariea  of  the  President,  was 
anxMunoed  and  said: 

Mr.  President.  I  am  directed*  by  the  Pioaident  of  the 
United  States  to  deliver  to  the  Senate  a  mesmge  In  writing. 

The  message  was  received  by  the  secretary  to  the  majority. 
C.  A.  Loeffler,  and  handed  to  the  Vice  President. 

TlM  VICE  PRESn^NT.  The  Chair  lays  before  the  Sen- 
ate a  message  frtMn  the  President  of  the  United  States, 
which  will  be  read. 

Tlie  Chief  Clei^  read  the  message,  as  foUows: 

To  Vie  Senate  and  Bouse  of  Revresentattoes: 

In  accord  with  my  constitutional  duty,  I  transmit  herewith 
to  the  Congress  Information  upon  the  state  of  the  Union 
together  with  recommendation  of  measures  for  its  consider- 
ation. 

Our  country  Is  at  peace.  Our  n^tl^nftl  d*f«^w»  has  been 
maintained  at  a  high  state  of  effectiveness.  AU  of  the 
executive  departments  of  the  Govenunent  have  been  con- 
ducted during  the  year  with  a  high  devotion  to  public  inter- 
est. There  has  been  a  far  larger  degree  of  freedom  from 
industrial  conflict  than  hitherto  known.  Education  and 
science  have  made  further  advances.  The  public  health  is 
to-day  at  its  highest  known  level.  While  we  have  recently 
engaged  in  the  aggressive  contest  of  a  national  election,  its 
very  tranqollllty  and  the  acceptance  of  its  results  furnish 
abundant  proof  of  the  strength  of  our  institutions. 

In  the  face  ot  widespread  hardship  our  people  have 
demoiistrated  daily  a  magnificent  sense  of  humanity,  of 
individual  and  community  responsibility  for  the  welfare  of 
the  less  fortunate.  They  have  grown  in  thetr  conceptioiui 
and  *organizatian  for  cooperative  action  for  the  common 
welfare. 

m  the  provision  agatnst  distress  during  this  winter,  the 
great  private  agencies  of  the  country  have  been  mobillBed 
again:  the  generosity  of  our  people  has  agatai  come  into  evi- 
dence to  a  degree  in  which  all  America  may  take  great 
pride.  Likewise  the  local  aathorities  and  the  States  are 
engaged  everywhere  In  supplemental  measures  of  relief. 
Hie  provisioDs  made  for  loans  from  the  Reconstruction 
Finance  Corporation,  to  States  that  have  exhausted  their 
own  resources,  guarantee  that  there  should  be  no  hunger 
or  suffering  from  cold  in  the  country.  Tlie  large  majority 
of  States  are  showing  a  sturdy  cooperation  In  the  spirit  of 
the  Federal  aid. 

The  Surgeon  General.  In  charge  of  the  Public  Health 
Service,  furnishes  me  with  the  following  Information  upon 
the  state  of  public  health: 
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Tlie  sickness  rates  from  dtita  available  show  the  same 
trends.  These  facts  indicate  the  fine  endeavor  o^the  agen- 
cies which  have  been  mobilized  for  care  of  those  In  distress. 

aooMoaoc  STruAnoar 

The  unparalMed  woiid-wido  economic  depressian  has  eaa- 
tinued  through  the  year.  Due  to  the  Bunqiiean  collapse,  the 
situation  developed  during  last  fall  and  winter  into  a  series 
of  moat  acute  crises.  TbtB  unprecedented  omergoiicy  meas- 
urea enacted  and  policiea  adopted  undoubtedly  saved  the 
country  from  economic  disaster.    After  serving  to  defend 
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The  measures  and  policies  which  have  procured  this  turn 
toward  recovers'  should  be  ccmtinued  untU  the  depression  is 
passed,  and  then  the  emergency  agencies  should  be  promptly 
liquidated.  The  expansion  of  credit  facilities  by  the  ^deral 
reserve  system  and  the  Reciuistruction  Finance  Corporation 
has  been  of  incalculable  value.  The  loans  of  the  latter  for 
reproductive  works,  and  to  railways  for  the  creation  of  em- 
ployment; its  support  of  the  credit  structure  throuiH  loans 
to  banks,  insurance  compcmies,  ndlways,  building  and  loan 
associations,  and  to  agriculture  has  protected  the  savings 
and  insurance  policies  of  mtmnnvf  of  our  citizens  and  baa 
relieved  milllnns  of  borrowers  from  duress;  they  have  ffnaWtid 
industry  and  business  to  function  and  expand.  Hie  assist- 
ance given  to  farm-loan  banks,  the  establishment  of  the 
home-loan  banks  and  agricultural  credit  associations— all  In 
their  various  ramifications  have  placed  large  sums  of  money 
at  the  disposal  of  the  people  in  protection  and  aid.  Beyond 
this,  the  extensive  organization  ct  the  country  in  voluntary 
action  has  produced  profound  results. 

The  f (blowing  table  indicates  direct  expenditures  of  the 
Federal  Government  in  aid  to  unonplojrment,  agriculture, 
and  financial  relief  over  the  past  fotu*  years.  Tlie  sums 
applied  to  financial  relief  multiply  themselves  many  f<dd. 
being  in  considerable  measure  the  initial  capital  8Uiq>Ued  to 
the  Reconstruction  Finance  Corporation,  farm-loan  bouiks, 
and  so  forth,  which  will  be  recovered  to  the  Treasury. 
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Continued  constructive  policies  promoting  the  economie 
recovery  of  the  country  must  be  the  paramount  duty  of  the 
Government.  The  result  of  the  agendes  we  have  created 
and  the  policies  we  have  pursued  has  been  to  buttroaa  our 
whole  domestic  flnanrlal  structure  cuid  greatly  to  restore 
credit  facilities.  But  progress  in  i  ecu  very  requires  another 
element  as  well — that  is,  fuUy  restioi^  confUteiKre  In  the  fu- 
ture. Institutions  and  men  may  have  resources  and  credit 
but  unless  they  have  confidence  pa-ogress  Is  halting  auid 
insecure. 

There  are  three  definite  directions  in  which  action  bgr  the 
Government  at  once  can  contribute  to  strengthen  further 
the  forces  of  recovery  taor  strengthening  of  confidence. 


CONGRESSIONAL  RECORD— SENATE 


December  d 


1932 


>a  I 


.are  the  nccciiry  foandattons  to  any  oilier  actkm.  and  tbetr 
aocompUatament  would  at  onoe  promote  emptoyment  and 
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Tbe  first  of  these  direction!  of  action  Is  the  eontimilng  re- 
duction of  all  OoYemment  expenditures,  whether  national. 
State,  or  locaL  The  dUBculUes  of  the  country  demand  un- 
dizniniahed  efforts  toward  economy  in  government  In  every 
direction.  Embraced  In  this  problem  Is  the  unqueationed 
balancing  of  the  Federal  Budget.  That  is  the  first  necessity 
of  national  stability  and  is  the  foundation  of  further  re- 
covery. It  must  be  balanced  in  an  absolutely  safe  and  sure 
manner  if  full  confidence  is  to  be  inspired. 

The  second  direction  for  action  is  the  complete  reorgani- 
lation  at  once  of  our  hanking  system.  Hie  shocks  to  our 
economic  life  have  undoubtedly  been  multiplied  by  the  weak- 
ness of  this  ssrstem,  and  until  they  are  remedied  recovery 
will  be  greatly  hampered. 

The  third  direction  for  Immediate  action  Is  vigorous  and 
whole-souled  cooperation  with  other  governments  In  the 
•conomlc  field.  That  our  major  difllcultiee  find  their  origins 
fn  the  economic  weakness  of  foreign  nations  requires  no 
damonatratlwi.  Tte  first  need  to-day  is  strengthening  of 
commodity  prices.  That  can  not  be  permanently  accom- 
plished by  artificlaUtles.  It  must  be  accompanied  by  ex- 
pansion in  cocBumption  of  goods  through  the  return  of  sta- 
bility and  confidence  in  the  world  at  large  and  that  in  turn 
can  not  be  fuHy  accomplished  without  cooperation  with 


I  tbaJl  In  doe  coarse  present  the  Executive  Budget  to  the 
CODgresB.  It  will  show  proposed  reductions  in  appropria- 
tions below  those  enacted  by  the  last  session  of  the  Congress 
by  over  lOO.OOO.OOO.  In  addition  I  shall  present  the  neoes- 
Mury  Executive  orders  under  the  recent  act  authorizing  the 
reorgantwttinn  of  the  Federal  Oovemment  which,  if  per- 
mitted to  go  into  force,  win  produce  still  further  substan- 
tial economies.  These  sums  in  reduction  of  appropriations 
wlU.  however,  be  partially  offset  by  an  Increase  of  about 
$250,000,000  in  unoontroUaUe  items  such  as  increased  debt 
Mrvices.  and  so  forth. 

In  the  Budget  there  is  Included  only  the  completion  of 
the  Federal  public  works  projects  already  undertaken  or 
imder  contract.  Speeding  up  of  Federal  public  works  dur- 
ing the  past  foiir  years  as  an  aid  to  employment  has  ad- 
vanced many  types  of  such  improvements  to  the  point  where 
further  expansion  can  not  be  Justified  in  their  usefulness  to 
th»  Oovemment  or  the  people.  As  an  aid  to  unemploy- 
ment we  should  beyond  the  normal  constructive  programs 
substitute  reproductive  or  so-called  self-liquidating  works. 
Loans  for  such  purposes  have  been  provided  for  through  the 
Reconstruction  Finance  Corporation.  Ihls  change  in  char- 
acter of  projects  directly  relieves  the  taxpayer  and  is  capable 
<f  txpaosion  into  a  larger  field  than  the  direct  PWeral 
wwrto.  The  reproductive  works  constitute  an  addition  to 
national  wealth  and  to  future  employment,  whereas  further 
undue  expansion  of  Federal  public  works  is  but  a  burden 
opon  the  future. 

TiM  Federal  construction  program  thus  limited  to  com- 
mitments and  work  In  progress  under  the  propoaed  appro- 
frlattons  contemplatss  expenditures  for  the  next  fiscal  year 
including  naval  and  other  vessel  construction,  as  weU  as 
other  forms  of  public  works  and  maintenance,  of  a  total  of 
$442,769,000.  as  compared  with  $717,262,000  for  the  present 


Tbe  expendltnre  on  aieh  items  ofer  the  four  years  endlnc 
June  30  next  will  amount  to  $2,350,000,000.  or  an  amount  of 
ooostructioo  work  eight  times  as  great  as  the  cost  of  the 
F^ma  Canal  and.  except  for  oompleUon  of  certain  long- 
view  projects,  places  the  Nation  in  many  dtrcctloos  weU 
•he^  of  Its  requirements  for  some  years  to  come.  A  normal 
ptogimm  of  about  $200.0004MO  per  annum  should  hereafter 
provide  for  the  country^  Deoessttles  and  wUl  permit  suh- 
wantlal  future  reduction  in  Federal  expenditures. 

I  recommend  that  the  furlough  system  installed  last  year 
be  cootlnoed  not  onlF  because  of  the  economy  produced  bat 


because,  being  tantamount  to  the  "  S-day  week."  It  sets  an 
example  which  should  be  followed  by  the  country  and  be- 
cause it  embraces  within  its  workings  the  "  sprtaA  work  " 
principle  and  thus  serves  to  maintain  a  number  of  pubUc 
serrants  who  would  otherwise  be  deprived  of  all  income.  I 
feel,  however,  in  view  of  the  present  economic  situation  and 
the  decrease  in  the  cost  of  living  by  over  20  per  cent,  that 
some  further  sacrifice  should  be  made  by  salaried  officials  of 
the  Government  over  and  above  the  8V3  per  cent  reducti(m 
under  the  furlough  system.  I  wiU  recommend  that  after 
exempting  the  first  $1,000  of  salary  there  should  be  a  tem- 
porary reduction  for  one  year  of  11  per  cent  of  that  part  of 
an  Oovemment  salaries  in  excess  of  the  $1,000  exemptkxi. 
the  result  of  which,  combined  with  the  furloogh  system,  win 
average  about  14.8  per  cent  reduction  in  pay  to  those  earn- 
ing more  than  $1,000. 

I  win  recommend  measures  to  eliminate  certain  payments 
in  the  veterans'  services.  I  conceive  these  outlays  were  en- 
tirely beyond  the  original  intentions  of  Congress  in  building 
up  veterans'  allowances.  Many  abuses  have  grown  up  from 
ill-considered  legislation.  They  should  be  eliminated.  The 
Nation  should  not  ask  for  a  reduction  in  allowances  to  men 
and  dependents  whose  disabilities  rise  out  of  war  service  nor 
to  those  veterans  with  substantial  service  who  have  become 
totally  disabled  from  non-war-connected  causes  and  who 
are  at  the  same  time  without  other  support.  These  latter 
veterans  are  a  charge  on  the  community  at  some  point,  and 
I  feel  that  In  view  of  their  service  to  the  Nation  as  a  whole 
the  responsibility  should  fall  upon  the  Federal  Oovemment. 
Many  of  the  economies  recommended  in  the  Budget  were 
presented  at  the  last  session  of  the  Congress  but  failed  of 
adoption.  If  the  Economy  and  Appropriations  Committees 
of  the  Congress  in  canvassing  these  proposed >  expenditures 
Shan  find  further  reductions  which  can  be  made  without 
impairing  essential  Oovemment  services.  It  will  be  welcomed 
both  by  the  country  and  by  myself.  But  under  no  circum- 
stances do  I  feel  that  the  Congress  should  fall  to  uphold 
the  total  of  reductions  recommended. 

Some  of  tbe  older  revenues  and  some  of  the  revenues 
provided  under  the  act  passed  during  the  last  session  of 
the  Congress,  particularly  those  generally  referred  to  as  the 
nuisance  taxes,  have  not  been  as  prolific  of  income  as  had 
been  hoped.  Further  revenue  Is  necessary  in  addition  to  the 
amount  of  reducUons  in  expenditures  recommended.  Miiny 
of  the  manufacturers'  excise  taxes  upon  selected  industilea 
not  only  failed  to  produce  satisfactory  revenues,  but  they 
are  In  many  ways  unjust  and  discriminatory.  The  time  has 
come  when.  If  the  Oovemment  Is  to  have  an  adequate  basis 
of  revenue  to  assure  a  balanced  Budget,  this  system  of 
special  manufacturers'  excise  taxes  should  be  extended  to' 
cover  pracUcally  all  manufactures  at  a  uniform  rate  except 
necessary  food  and  possibly  some  grades  of  clothing. 

At  the  last  session  the  Congress  responded  to  my  request 
for  authority  to  reorganize  the  Oovemment  departments. 
The  act  provides  for  the  grouping  and  consoUdaUon  of 
executive  and  administrative  agencies  according  to  ma^or 
purpose,  and  thereby  reducing  the  number  and  overlap  and 
duplication  of  effort.  Executive  orders  issued  for  these  pur- 
poses are  required  to  be  transmitted  to  the  Congress  while 
in  sesaon  and  do  not  become  effective  until  after  the  expira- 
tion of  60  calendar  days  after  such  transmission,  unless  the 
congress  shall  sooner  approve. 

I  Shan  issue  such  Executive  orders  within  a  few  days 

SS!S?!^'~?*^'^f^  ""^  '^  executive  and  adminis- 
trative agencies  tncluflng  a  large  number  of  commissions 
and  "  Independent "  agencies. 
The  second  step,  of  course,  remains  that  after  these  vari- 

™i?^  *2^f^^?*  "*  ********  <*«k  ^  Jo^l  into  such 
ffWPs   the  sdministi^ve  ofllcers  to  charge  of  the  groups 

Sii  •^S^'*  ^  ''^^^  "*»  ^  f^^rther  consSdate 
Uiese  activltiea,    -niereln  he  large  economies. 

bJS^.^1SS5!"  ?"^  **  ''*™^  that  a  host  of  interested 
'^^-^f*?*  *°**  °"'***^  ^  Oovemment  whose  vlslan  is 
cOTcentrated  on  some  particular  function  wlU  at  once  pro- 
test against  the«  proposals.    «»est  sMne  sorts  of  acttvSse 


CONGRESSIONAL  RECORD— SENATE 


have  prevesited  leorganlzatkai  of  the 
a  qusjrter  of  a  century.    TbeT  most  be 
task  is  to  be  accomplished. 


for  Qiver 
If  the 


The  basis  of  every  other  and  every  farther  effort  toward 
recovery  Is  to  reor^aulBe  at  once  our  iM^wHrty  aystem.  The 
shocks  to  our  economic  system  have  ondoidrtedly  multiplied 
by  the  weakness  of  our  flnanrlal  system.  I  first  called  at- 
tention of  the  Congress  to  1029  to  this  condition,  and  I  have 
unceasingly  recommended  remedy  sinoe  that  time.  The 
subject  has  been  exhaustively  investigated  both  by  the  com- 
mittees of  the  Congress  and  the  oAoers  of  the  ^deral 
Reserve  system. 

The  hanking  and  financial  system  Is  presumed  to  serve 
to  furnishing  the  essential  lubricant  to  the  wheels  of  indus- 
try, agriculture,  and  commerce,  that  la,  credit.  Its  diversiOQ 
from  proper  use.  its  Improper  use,  or  its  insofflciency  to- 
stantly  brings  hardship  and  dislocation  to  eoxiomic  life. 
As  a  system  our  banking  has  failed  to  meet  this  great  emer- 
gency. It  can  be  said  without  questioD  of  doobt  that  our 
losses  and  distress  have  been  greatly  augmented  by  its  wholly 
inadequate  organisation.  Its  inability  as  a  system  to  re- 
spond to  oar  needs  Is  to-day  a  constant  drato  open  progress 
toward  recovery.  Jh  this  statrment  I  am  not  referring  to 
individual  banks  or  bankers.  Iliousands  of  them  have 
shown  distinguished  courage  and  ability.  On.  the  contrary, 
I  am  referring  to  tbe  system  Itself,  which  Is  so  organized, 
or  so  lacking  to  organisation,  that  to  an  emergency  its  very 
mechanism  jeopardiaes  or  pazatjMS  the  action  of  sound 
banks  and  its  instability  is  responsible  for  periodic  dangers 
to  our  whole  economic  system. 

Bank  failures  rose  to  1931  to  lOV^  per  cent  of  all  the  banks 
as  compared  to  1^  per  cent  of  the  fafhms  of  all  other 
types  of  enterprlae.  Since  Jannary  1.  19S0.  ve  have  had 
i.M5  banks  suspend  with  $9^00,000.000  to  dspostts.  Partly 
from  fears  and  drains  tram  abroad,  partljr  from  these 
failures  themselves  (which  Indeed  often  eaosed  closing  of 
sound  banks) .  we  have  witnessed  >wi^"<<«g  of  eonency  to  an 
enormous  sum.  rising  daring  the  height  of  the  crisis  to  over 
$lfOOOX)00.000.  The  lesalts  from  interreaotlan  of  caose  and 
effect  have  txia  cased  themselves  to  strangolatkm  of  credit 
which  at  times  has  almost  stifled  the  Nation's  business  and 
agriculture.  Tlie  losses,  suffering,  and  tragedies  of  our  peo- 
ple are  Incafculable.  Not  alone  do  they  Us  to  the  losses  of 
savings  to  millions  of  homes,  injury  by  deprival  of  w«»idng 
capital  to  thou.'winds  tif  small  boslnewses.  but  also,  to  the 
frantic  piessuie  to  recall  loans  to  meet  lasssuitis  of  hoard- 
ing and  to  liquidation  of  failed  banks,  minions  of  other 
people  have  suffered  to  the  loss  of  thrir  homes  and  farms, 
businesses  have  been  ruined,  unemjdoyment  increased,  ^r\A 
farmers'  prices  dlmtnWied. 

That  this  f aOure  to  function  Is  uimeceesary  and  is  the 
fault  ot  our  particular  syston  Is  plainly  Indicated  by  the 
fact  that  to  Great  Britain,  where  the  economic  »«i>rhan<Km 
has  suffered  far  greater  shocks  than  our  own.  thore  has  not 
been  a  single  bank  failure  during  the  depressian.  Agato 
to  Canada,  where  the  situation  has  been  to  large  degree 
identical  with  our  own.  there  have  not  been  substantial 
bank  failures. 

The  creation  of  the  Reconstruction  Ftoanee  Corporation 
and  the  amendments  to  the  Psderml  reserte  act  served  to 
defend  the  Nation  to  a  great  crisis.  They  are  not  remedtes; 
they  are  relief.  It  is  inconcelvahle  that  the  Reconstruction 
Corporation,  which  has  extended  aid  to  neazly  0,000  insti- 
tutions and  is  manifestly  but  a  temporary  device,  can  go  on 
indefinitely. 

It  is  to-day  a  matter  of  satisfaction  that  the  rate  of  bank 
faUurea.  of  hoarding,  and  the  disnanrts  upon  the  Recon- 
struction Corporation  have  gwUj  kMsned.  The  acirte 
phases  of  the  crisis  have  ohvioody  passed  and  tbe  time  has 
now  come  when  this  national  danger  and  this  failure  to 
respond  to  national  necessities  must  be  aided  and  the 
measures  to  end  than  cui  be  saf eij  undertaken.  Methods 
of  reform  have  been  exhausttivly  rramlnsd.  There  is  no 
reason  now  why  sbhition  should  aolt  be  found  at  the  present 
***»^TTn  of  the  Congtess.    Inflation  of  cmw&uof  or  govon- 


mental  conduct  of  banking  can  Iwve  no  part  In  tlMss: 
reforms.    The  Qovemmeot  must  aUde  wlthto  the  ft*M  of 
constructive  organixation.  regulation,  and  the  enf  oroeneni 
of  safe  prances  only. 

Parallel  with  reform  to  the  ti^wHi%g  j^ws  must  be  dianges 
to  the  Federal  farm-loan  Hai»iri»»|r  system  and  to  the  Joint- 
stock  land  banks.  Some  of  these  changes  should  be  directed 
to  permanent  ixapravemesai  and  some  to  emergency  aid  to 
our  people  where  they  wish  to  flght  to  save  their  farms  and 
homes. 

I  wish  agato  to  emphaslae  this  view— that  these  wide- 
spread banking  reforms  are  a  national  necessity  and  are 
the  first  requisites  for  further  recovery  to  agriculture  and 
bustoess.  They  should  have  immediate  consideration  as 
steps  greatly  needed  to  further  recovery. 

■ooNouic  ooonsATioir  wwrm  onos  katxoxs 

Our  major  difficulties  during  the  past  two  years  find  their 
origins  to  the  shocks  from  economic  coUi^jse  abroad  whMi 
to  turn  are  the  aftermath  of  the  Great  War.  If  we  ai« 
to  secure  rapid  and  assured  recovery  and  protection  for  the 
future  we  must  cooperate  with  foreign  naticms  to  many 
measures. 

We  have  actively  engaged  to  a  World  Disarmament  Con- 
ference where,  with  success,  we  should  reduce  our  own  taz^ 
burdaxB  and  the  tax  burdens  of  other  major  r*****^*  We 
should  increase  poUtieal  stabflfty  of  the  world.  We  dioald 
lessen  tbe  danger  of  war  Iqr  increasing  defensive  powers 
and  decreasing  offensive  powers  of  nations.  WS  would  thus 
open  new  vistas  of  economic  expansion  for  the  world. 

We  are  participating  to  the  f onnulatlao  at  a  World  Eco- 
nomic Conference,  successful  results  from  which  would  con- 
tribute much  to  advano9  to  agricultnral  prices,  emploiy- 
ment,  and  business.  Currency  depreciation  and  correlated 
forces  have  contribated  greatly  to  decrease  to  price  levds. 
Moreover,  from  these  orlgtos  rise  most  of  the  destructive 
trade  barriers  now  stiffing  the  commerce  of  the  world.  We 
could  by  successful  action  tocreaae  security  and  expuid 
trade  throu^  stability  to  totematlonal  ^vrhiyif  uyj  mon- 
etary values.  Ry  sodi  action  world  confidence  cotfld  be 
restored.  It  would  bring  courage  and  stabUlty,  which  wlU 
reflect  toto  every  home  to  our  land. 

Tbe  European  governments,  obligated  to  us  to  war  debts, 
have  requested  that  there  should  be  suspension  of  pay- 
ments due  the  United  States  on  December  15  next,  to  be 
accompanied  by  exchange  of  views  upon  this  debt  question. 
Our  Oovemment  has  informed  them  that  we  do  not  ap- 
prove of  suspension  of  the  December  15  payments.  I  have 
stated  that  I  would  recommend  to  tbe  Congress  methods  to 
overcome  temporary  exchange  difficulties  to  connection  with 
this  payment  from  nations  wbere  it  may  he  necessary. 

In  the  meantime  I  wish  to  reiterate  that  here  are  three 
great  fields  of  totematlonal  action  which  must  be  consid- 
ered not  to  part  but  as  a  whole.  They  are  of  most  vital 
toterest  to  our  pe<m>le.  Wlthto  them  there  are  not  only 
grave  dangers  if  we  faU  to  right  action  but  there  also  lie 
Immense  opportunities  f <»*  good  if  we  shall  succeed.  Wlthto  , 
success  there  lie  major  remedies  for  our  economic  distress 
and  major  progress  to  stability  and  security  to  every  fire- 
side to  our  country. 

Tbe  welfare  of  our  people  is  dependent  upon  successful 
issue  of  the  great  causes  of  wcu-ld  peace,  world  disarma- 
ment, and  organised  world  recovery.  Nor  is  It  too  mudi 
to  say  that  to-day  as  never  before  the  wdlfara  of  man- 
kind and  tbe  preservation  of  dvilisatian  depend  upoo  our 
solution  of  these  questions.  Such  sobithms  can  not  be 
attained  exo^  by  honest  friendship,  by  adherenoe  to 
agreements  entered  upon  mxtil  auifaially  revised  and  by 
cooi»ration  amongst  nations  to  a  determination  to  find 
solutions  which  win  be  mutually  beneflciaL 

I  have  placed  various  legislative  needs  before  the  Cosgresa 
to  previous  messages^  and  thsae  views  require  no  ampUflea- 
tion  on  this  ocoasina.  I  have  urged  the  need  toe  rstota  In 
our  transportation  and  power  regulation,  to  the  antlftmil 
laws  as  applied  to  our  natUHial-resouroe 
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ccoMrrmtkn.  extcnslao  of  Federal  akl  to  ctaikl-beatth 
mmihwtfrip  In  the  World  Court,  the  imtlflcatian 
o<  tiM  Qrettt  lakes-at.  Lawicnee  seswmy  treaty,  revision  of 
the  bankruptcy  acts,  revision  of  Federal  court  inucadme,  and 


and  ottaer  fecial  lobjecti  I  shall  where 
4Bal  vtth  toy  special  oooimanlcations  to  the  Consress. 

Ttaa  aettvttles  of  our  Oovernment  are  so  great,  when  com- 
MiMd  wUh  the  emergency  activlUes  which  have  arisen  out 
d  the  world  crisis,  that  even  the  briefest  review  of  them 
voukt  render  the  annoal  n—ge  unduly  long.  I  ihaU  there- 
fen  avaU  myself  of  the  fact  that  every  detail  of  the  Oov- 
ernment is  covered  in  the  reports  to  the  CongreM  by  each  of 
the  departments  and  agencies  of  the  Cknremmcnt. 


It  seems  to  me  appropriate  upon  this  occasion  to  make 
esrtatn  general  observations  upon  the  principles  which  must 
dnminate  the  sotution  of  problems  now  pressing  upon  the 
Hatton.  Legislation  in  response  to  national  needs  will  be 
effective  only  if  every  such  act  oooforms  to  a  complete  phil- 
osophy of  the  people's  purposes  and  destiny.  Ours  is  a  dis- 
tinctive government  with  a  unique  history  and  background, 
consciously  dedicated  to  specUh:  ideali  of  liberty  and  to  a 
faith  in  the  inviolabife  sanctity  of  the  individual  human 
Virlt.  V^irthermore,  the  continued  exlstrnce  and  adequate 
fiBhctloniag  of  our  gownmcnt  in  preservation  of  ordered 
Ubcrty  and  stimulation  of  progress  depends  upon  the  main- 
tenance of  State,  local,  institutional,  and  individual  sense  of 
responsibility.  We  have  builded  a  system  of  individualism 
peculiarly  our  own  which  must  not  be  forgotten  in  any  gov- 
ernmental acts,  for  from  it  have  grown  greater  acoomplish- 
nents  than  those  of  any  other  nation. 

On  the  social  and  eroimnilc  sides,  the  background  of  our 
American  system  and  the  motivation  of  progress  is  essen- 
tlaUy  that  we  should  alkm  free  play  of  social  and  economic 
farces  as  far  as  will  not  limit  equality  ot  opportunity  and  as 
«m  at  the  same  time  stimulate  the  initiative  and  enterprise 
<tf  (Hg  people.  In  the  maintenance  of  this  balance  the  Ped- 
j.«ral  Oovernment  can  permit  of  no  privilege  to  any  person 
or  group.  It  should  act  as  a  regulatory  agent  and  not  as  a 
PtrUdpant  In  economic  and  social  life.  The  moment  the 
Oovernment  participates,  tt  becomes  a  compeUtor  with  the 
peorfe.  As  a  compeUtor  tt  becomes  at  once  a  tyranny  in 
whatever  direction  it  may  touch.  We  have  around  us  nu- 
merous such  experiences,  no  one  of  which  can  be  found  to 
bave  justified  itself  except  in  cases  where  the  people  as  a 
whole  have  met  forces  beyond  thetr  control,  such  as  those 
cf  the  Oreat  War  and  this  great  deprewion,  wher*  the  fuD 
Jf9wm  of  tibe  Inderal  Oovernment  must  be  exerted  to  pro- 
tect the  people.  But  even  these  must  be  limited  to  an  emer- 
and  must  be  promptly  ended  when  these  dangers 


With  the  £ree  development  of  setenee  and  the  eonsequent 
moltltiMfe  of  toventions.  some  of  which  are  absoKitely  revo- 
lutionary in  our  national  Hfe.  the  Oovemment  miart  not 
only  sthnulate  the  social  and  ecooomic  mpoosiMltty  of  in- 
dividuals and  private  taistttations  but  it  uwt  also  give  lead- 
«hlp  to  cooperative  action  amongst  the  people  which  will 
•often  the  effect  of  these  revohittens  and  thus  secure  social 
transformations  in  an  orderly  manner.  The  highest  form  of 
•elf-fovemment  Is  the  voluntary  cooperation  within  our 
peopls  for  such  purposes. 

I  would  emphaslK  agahx  that  soeiia  and  eoonomie 


■J"**o«».  •»  «*.  Win  not  avaU  to  satisfy  the  aspiratlans  of 

'T?j^>,"°''**  they  conform  wtth  the  traditiou  of  our 

*•*•»  di«PlF  grooved  in  thetr  senttesLnte  through  a  century 

■  a  half  sf  struggle  for  Ideals  of  hfe  that  aiw  rooted  In 

snd  fiBd  from  purely  spiriUaJ 


«.  19i2. 


Decembeb  6 


I  have  received  nnraatxis  letters  bearing  on  this  subject 
at  wbkh  I  ask  to  have  inserted  in  the  RacxisD.  While 
the  President  was  not  very  specific  as  to  the  reforms  he 
would  recommend,  it  seems  to  as  the  general  subject  is  one 
of  '/ery  great  importanoe. 

llMTe  being  no  objection,  the  letter  was  ordered  to  bs 
printed  in  the  Raooao.  as  follows: 

or.  CAmmsmwru  Cwuacw, 
Alfomae.  Mioh^  D^eembm  I.  1932, 
Thm  Bon.  Doskam  U.  FLsrrHB. 

Wo$hington.  D.  C.  '^' 

DBAS  SB:  ytor  tbm  past  mmnl  mantSu  I  have  bad  qotta  a  ama* 
bar  of  people  caU  at  my  oSloe  aaUug  mj  optnioa  im  to  what  they 
■hould  do  with  their  savings  (some  of  them  being  lucky  enough 
to  haTe  some  money  left ) .  They  seem  to  have  no  ocmfldenoe  In 
the  futore  of  the  banka.  but  do  not  wlab  to  be  looked  upon  as 
boardcta.  and  trj  to  set  me  to  guarantee  the  oplnloa  that  their 
money  U  safe  in  the  banks. 

Upon  InTestlgatlon  I  And  there  has  been  a  ooaalderaMe  and 
steady  withdrawal  of  funds  from  the  two  banks  In  this  town. 
This  method  of  withdrawal,  although  not  to  be  "»*— 'fttil  as  a  rua, 
neeerthnlsss  has  neesasttated  a  reoourae  to  the  ftenwwiiui  tWiu 
Flnanoe  Oorporatlon.  This  temporary  strengthening  of  the  banks 
has  not  stopped  the  withdrawals,  nor  has  It  changed  the  desire 
of  the  people  that  they  get  a  guaranty.  This  aU  In  spite  of  the 
fact  that  there  has  not  been  a  iSngle  bank  failure  in  our  ttn- 
naertlate  vioUUty  in  St.  Clair  County. 

InvesUgattng  in  a  dlffsrent  direction  I  find  that  there  Is  a  con- 
siderable amount  of  secret  hoarding  which  these  people  tell  me, 
wtth  the  understanding  and  the  """^^frfK'ff  that  X  wUl  not  dimlaa 
thdr  ascret.  ^ 

Knowing  that  there  Is  to  be  some  activity  in  the  cooUng  srsilon 
of  CongrcjSB  toward  the  OoTemznent  guaranty  of  all  k«»»^  I 
have  the  nerve  to  think  that  perhaps  this  Informatloa  might  b« 
welcomed  by  you.  Knowing  also  the  tarrlble  calamity  and  auffer- 
Ing  induced  by  the  dosing  of  a  bank.  I  feel  that  we  abould  go  to 
almost  any  end  to  avert  such  a  catastrophe.  I  have  been  told  that 
this  ieglalatlon  would  be  of  no  cost  to  the  Oovernment.  that 
the  banks  would  gladly  suhscrtbe  to  thta  form  of  iDMiaaoa  of  thalr 
oontlnuation  in  business. 

If  ths  ahotre  stateaoenU  are  trae  I  feel  that  you  are  enough 
Interested  that  you  wUl  do  all  you  can  not  to  let  our  pecmle 
suffer  further,  which  they  wUl  do  If  eomething  Is  not  doneto 
strengthsB  their  oonOdenoe  In  the  Institutions  which  are  basically 
sound  or  they  wouid  not  be  In  existence  to-day.  And  ay  opUUon 
Is  that  these  banks  and  every  bank  In  this  vicinity  must  bow 
to  the  Blow  disintegration  of  their  fotindatlons  eatised  by  the 
unrest  and  lack  of  oonSdenea. 

Thanking  you  for  your  tntcseet   tn  things  pertalnlzw   to   our 
waUan  In  the  past,  and  with  penonal  ragarda.  1  am.' 
Toun  very  atnoeraly, 

Waltsb  R. 


TIm  message  win  He  on  the 


of  ^■"Irtnf 


Itr.  President,  the  PrBUdent  te  hte 

IftTe  a  grei*  deal  a(  ittention  to  the 


pt(»iKTioir  AMKHmoirr  or  thx  cowsututiow 
Mr,  OLASa  Mr.  President.  I  ask  unanimous  consent  to 
take  from  the  Calendar,  for  the  purpose  of  reference  to  the 
Judiciary  Committee.  Senate  Joint  Resolution  202.  Order  of 
BuiUfw  No,  1096.  proposing  an  amendment  to  the  Consti- 
tution of  the  United  States  relaUve  to  the  eighteenth  amend- 
ment. 

The  VICE  PRESIDENT  Is  there  objection  to  the  reouest 
of  the  Senator  from  Virginia? 

Mr.  WATSON,  Mr.  President,  do  I  understand  the  n- 
quest  to  be  that  we  take  the  jotot  resolution  from  the 
Calendar  and  refer  it  to  the  Judiciary  Committee? 

Mr.  OIA88.    TtMtt  Is  the  request 

Mr.  WATSON.    I  have  no  objection. 

Mr.  OLAS8.  I  may  say  to  the  Senator  that  I  have 
reasonable  assurance  that  the  Judiciary  Committee  will 
give  prompt  attention  to  the  eocwideration  ot  the  joint 
resohition.  and  will  report  it  back  to  the  Senate 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  n^  I  add 
to  what  has  been  said  by  the  Senator  f  ram  Vixwlnte  that 

c^^  ^^^^-^}*  «~*«*'  and  that  the  Judiciary 
Oommtttee  wlU  proceed  to  the  oonslderatton  of  this  and 
other  Joint  resolutions  relating  to  the  same  subject  wtth  a 
view  to  actten 


PRsaaxNT. 


.    Is 
the  Senator  ttom  Vlrglnlar 
none,  and  the  johit  rssoiution  will  be 
■Ittes  on  the  Judiciary. 


there  ohisctten  to  the  re- 


Mr.  LONQ.    Mr 
of  the  last  presMeuUal 
tton  frsm  the  ptueiiut 


totteCoB- 


If  I  thought  tlM  <ditef 
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to  ttw  eirtent  to 
I  iboiid  f  sal  tt 


and  gut  of  order  to  lay  aajrttilnf  here 
to-day. 

I  am  afraid  that  the  real  lasoe  that  oooeemed  ths  nomi- 
nation of  the  successful  candidate,  and  ifiakh.  I  think 
prompted  his  dectlMi.  is  being  lost  sl^t  of  In  oar  discus- 
sions and  negotiations.  NatoraOy  we  have  patronage  to 
dlQiense.  We  are  all  interested  In  the  positions  irtddi  we 
want  to  secure  for  our  friends.  Thare  is  a  great  deal  of 
bank  trooUe.  These  things  substantially  divert  attention 
away  from  anything  else;  and  for  those  reasons  the  chief 
issue  of  the  campsign  appears  not  to  bs  receiving  very 
much  attention,  particularly  as  tt  concerns  our  Immediate 
case. 

The  President.  In  his  message  this  morning,  again  recom- 
mends a  sates  tax.  There  seems  to  be  quite  a  little  effort 
to  rc^  this  issue  along  in  an  saay-coastlng  way  as  a  means 
of  solving  the  Oovenunent's  dUOcoIties  in  fallixv  to  V^w^ 
the  Budget 

•me  main  issue,  Mr.  President  and  Senaton,  upon  which 

President-elect  Roosevelt  was  nominated  for  the  office  of 

President  of  the  United  States,  was  the  decentralization  of 

wealth.    The  most  noticed  iasos  xxptax  which  he  was  elected 

was  the  abolition  of  concentration  of  ths  fortunes  and 

wealth  of  this  country  in  the  hands  of  a  few  people.    That 

issue  attracted  such  favoraUe  notice  among  the  A">*«'**^" 

people  that  the  present  President  of  the  United  States,  la 

the  closing  days  of  the  campaign,  was  tempted  himself  to 

announce  against  the  conoentratkui  of  wealth  in  the  h^tmIs 

of  a  few  people.    In  his  Madison  Square  Garden  speech 

even  our  present  President  Mr.  Hoover,  said: 

Ify  conception  of  America  la  a  land  where  men  and  women  may 
walk  In  ordared  Ubarty.  whara  thay  may  enjoy  ttaa  aSvantagea  of 
wealth,  not  concentrated  In  tba  hands  of  a  few  but  «n«rii— ^ 
through  tlM  HVM  of  ah. 

A  great  deal  has  been  said  by  the  Repuhlican  press,  and 
some  by  the  Democratic  press,  as  to  what  the  President 
elect  was  going  to  do  with  the  roughly  styled  **  red."  radical, 
progressive,  or  whatever  called,  class  of  Senators  who 
assisted  matrrlaUy  in  the  XKimlnation  of  President-elect 
Roosevelt  A  great  deal  is  said  about  the  Dill-Wheeler-Long 
and  other  senatorial  blocs,  of  which  I  know  nothing  except 
what  I  read  in  the  papers. 

I  can  say.  In  defense  of  the  Senator  from  Montana  ZtO. 
WHxxLn]  and  the  Senator  ftom  Washington  LMr.  Dzzxl, 
that  they  are  not  to  be  mired  and  found  at  fault  for  any 
such  combination,  because  I  know  nothing  of  It  myself, 
although  I  would  consider  it  mudi  to  my  aggravated  honor, 
if  such  a  thing  could  be  possible.  In  the  calculaticms  of  my- 
self and  some  of  my  friends.  If  I  were  a  member  of  any 
such  bloc 

The  question  Is.  however.  What  ti  going  to  be  done  with 
those  composing  the  supposed-to-be  progressive  bloc  of  this 
Chamber,  who,  so  the  publications  tell  us.  were  so  necessary 
to  the  nomination  of  the  President  elect  but  perhaps  not 
so  necessary  to  the  election  of  the  President  elect? 

If  the  Senate  and  the  Congress  Interpret  the  will  of  the 
people  of  America,  as  expressed  In  ths  last  election,  even 
through  the  votes  cast  for  the  Republican  presidential  can- 
didate, as  weU  as  those  cast  for  the  Democratic  candidate, 
the  first  thing  with  which  this  Congress  must  cooDem  itself 
is  organizing  along  the  lines  to  decentralise  wealth  In  the 
United  SUtes. 

I  expect  to  give  our  President  elect  the  kind  of  support 
which  I  would  expect  if  I  were  in  his  shoes  and  he  were  in 
my  place.  I  have  bad  the  fortune  or  mlsf ortune  to  have 
been  a  governor  ones  in  my  lifetime,  and  I  know  the  trials 
and  tribulations  and  the  la^  of  time  irtik^  one  occupying 
the  position  of  Chief  Executive  meets  In  his  desire  to  for- 
mulate \)jc  leglslatian  necessary  to  carry  out  a  platform. 
It  Is  necessary  that  such  legislation  be  to  a  large  extent 
formulated,  planned,  execute  by  the  men  in  this  legislative 
Chamber  and  in  that  at  the  other  end  of  the  OtpltoL 

What  did  President-elect  Roosevett  say?  I  want  tt  un- 
derstood in  the  beginning,  and  at  all  ttmea.  that  I  am  now 
undertaking,  and  will  hereafter  undertake,  to  In  no  wise  frus- 
trate, hamper,  hinder,  or  otherwise  place  any  obstacle  in  the 


way  cf  carrying  oat  the  platform  and  purposes  of  oar  Presi- 
dent elect;  that  I  am  fhst  and  foremost  and  bese  this 
mnmtng.  undertaking  to  make  easy  the  task,  and  to  write 
into  accomplishment  what  our  President  elect  undertook  to 
give  to  this  country* 

I  read,  Mr.  President,  from  the  speech  of  Governor  Roose- 
velt delivered  at  the  Commonwealth  Club  in  San  Raneiaoo. 
CaUf .,  on  September  23,  19S3.  This  is  what  he  said  dealing 
with  the  philosophy  of  government: 

Just  as  freedom  to  farm  has 

And  he  tells  why — 


Just  as  freedom  to  Carm  has  ceased,  so  also  the  oapertunltar 
tn  business  has  narrowed.  It  stUI  Is  true  that  man  eaa  start 
■mall  entarprlaeB.  trusting  to  native  shrewdneas  and  abUity  to 
keep  abreast  of  oompetltorB;  but  area  after  area  baa  basn  pe»- 
en4>ted  altogether  by  the  great  corporattons.  and  even  in  the 
fields  which  still  have  no  great  oonoema  ttis  amaU  maa  starts 
under  a  handlci^). 

The  unfeeling  stetlsttos  of  the  past  three  deeadas  abow  ihat  the 
Independent  business  man  Is  running  a  losing  raoe.  Parfaapa  ha 
la  forced  to  the  wall;  perh^M  he  can  not  ooinmand  credit;  per- 
hapa  he  is  **  squeeaed  out."  In  Mr.  WUaon'k  words,  by  hl|^y  organ- 
laed  cocparate  oompetltQca,  as  yoor  oomar  grooeicy  man  oaa  tsU 
you. 

Recently  a  careful  study  was  made  of  the  oonoentratkm  of  bnal- 
ness  In  the  United  States. 

It  showed  that  oor  economic  Ufa  was  docolaatad  by  soma 
alz  hnndred  and  odd  oorporatlons.  who  eoatztdled  two-thirds  of 
Amerlean  Industry.  Ten  mUUon  anudl  buslneas  man  divided  tha 
other  third. 

Mora  striking  stffl.  tt  appeared  that  if  tha  prooeas  of  onkoantra- 
tlon  goea  on  at  the  same  rata,  at  the  vaA  of  anothar  oantwy  wa 
shall  have  all  AmfWrtcan  industry  controlled  by  a  dooeo 
tions  and  run  by  perhapa  a  hundred  men. 

Put  plainly,  we  are  steering  a  steady  ooutm  teward 
oUgandiy,  if  wa  are  not  there  a'lready. 

I  now  read  again  from  the  speech  of  the  President  elect 
tn»n  which  I  have  just  quoted: 

Tha  day  of  the  great  promoter  or  the  «it>^ti^ui  titan,  to  whom 
we  granted  anything  tf  only  ha  would  build  or  develop,  Is  over. 
Our  taak  now  Is  not  dlaoovary  or  o^lottstion  tf  natural 
or  neoeasarily  producing  mora  goods. 
acMiarer, 


It  Is  tha  aobarer,  leas  dramatle  bastnaas  of  admlnlstarlag  r»- 
aouroea  and  {dants  already  tn  hand,  of  mnklTn  to  reestahUah  for- 
eign marketa  for  our  sorpita  imxloetlon,  of  meeting  the  problem 
of  underconsumption,  of  adjusting  production  to  oonsnmptton.  of 
diatrltouting  wealth  and  produeta  mora  equitably,  of  adapting 
existing  economic  oggantsatJona  to  the  aervloe  of  tha  people. 

The  day  of  enlightened  admtnlstratton  haa  oome. 

Just  as  in  oldsr  times  tha  central  government  was  flzat  a  havan 
of  refuge  and  then  a  threat  so  now  in  a  cloaer  eoonomie  syateM 
the  central  and  ambitious  finaaetal  unit  la  no  longer  a  servant  of 
national  desire  but  a  danger.  I  would  draw  the  parallel  one  step 
farther.  We  did  net  think  beeaosa  »«^««nf%1  government  had  be- 
come a  threat  in  the  eighteenth  century  that  thetefote  we.should 
abandon  the  principle  of  national  govmmient. 

So  that  there  may  be  no  mlstekf,  Mr.  President  I  read 
two  more  excerpts  on  the  issue  which  elected  a  President  of 
the  United  States  on  the  8th  day  of  November: 

niey  must,  where  necessary,  aacrtlloe  this  or  that  private  ad- 
vantage, and  in  reciprocal  self-denial  must  aeek  a  gennal  advan- 
tage. It  la  here  that  formal  govamment-i^tleai  govammant. 
If  you  chooae— oomaa  in. 

I  skip  a  few  paragraphs  and  quote  again: 

As  yet  there  hss  been  no  fliwl  failure,  beeauae  there  haa  been 
no  attempt:  and  I  (fSelfna  to  •— *T^f  that  this  Nation  is  unable  to 
meet  the  attuatlos.^ 

The  tlnal  term  <tf  the  high  contract  waa  for  liberty  and  Vb»  pur- 
suit of  happiness. 

We  have  learned  a  great  deal  of  both  in  tha  past  century.  Wa 
know  that  individual  liberty  and  individual  happUaeaa  mean  noth- 
ing unleas  both  are  ordered  in  the  aenae  that  one  man's  meat  Is 
not  another  man's  poison, 

I  want  to  read  one  further  excerpt  from  a  Q>eech  delivered 
by  our  President  elect.  Governor  Roosevelt  at  CohimbuSk 
Ohio,  on  the  20th  day  of  August,  1932.    I  quote  as  follows: 


We  find  fewer  than  three  dcaen  private  fc»«w^  

Btock-aelling  adjuncts  in  the  commadal  banka,  directing  the  flow 
of  American  capital  within  the  country  aiul  to  thoae  "backward 
or  cr4»pled  nations  **  on  which  the  Preaident  built  so  heavily. 

m  other  words,  we  find  concentrated  »frmnm\f  power  In  a  few 
handa,  the  precise  opposite  of  tba  Indivlduallam  of  whtcb  tha 
Preaident  ipeaVi. 

We  find  a  great  part  of  our  working  population  with  no  dianoa 
of  earning  a  living  except  by  grace  of  this  omdentrated  ladua- 
trtal  machinery;  and  wa  And  that  mHltons  and  mlllkma  of  Ameri- 
cans are  out  of  work,  throwing  upon  tha  already  burdaaad 
Oovanunent  tha  neoesalty  of  rellaf. 


ttirvM,  ,    imwjWfcp    VB    W»«Oft  W J 


lu  uic  I  uovermnenv  uu  necesucy  oi  rauai. 


t 
1 


Tfl 


elect,  Oovcmor  Rooaerelt: 
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ta  tmaxyMlumUam;  tart  I  mmb  tt  li 

X  b»ller>  that  our  tndortrtel  and  •oooootie 
■yatcm  !•  mad*  for  InOinaxukl  men  and  women;  aod  not  Indl- 
▼ktual  m*a  and  womcn^  for  the  beneflt  of  the  •jstem.  I  beUere 
thct  tbe  indindiMl  tfaould  have  full  Uberty  of  aetkm  to  make  the 
Boat  at  htamjmU:  but  I  do  not  beUere  that  In  the  nam*  at  that 
■acTMl  vord  a  few  poveitul  interesu  should  be  permlUod  to  make 
ladiiatrtal  cannoo  fodder  of  the  Uvea  at  haU  of  the  pfly^ilatton  of 
the  United  Statee. 

Mr.  Preflident.  we  do  not  hear  a  word  oat  of  tbe  party 
liMin  on  tba  Republican  «ide  or  on  tbe  DemocraUc  side  of 
this  Chamber  aknc  this  Hoe  to  show  that  they  are  undertake 
tDf  to  carry  oat  the  mandate  of  the  people  of  the  United 
States  to  decentraiiae  wealth.  We  do  not  hear  it  from  the 
RepuMican  side— I  mean  from  the  leadership  proper  on  the 
Republican  side — notwithstanding  the  fact  that  it  was  em- 
braced In  the  Martiiinn  Square  Oarden  qwech  of  President 
Boofer. 

We  do  not  bear  tt  from  the  leaders  on  the  Democratic 
We  do  not  expect  to  bear  It  from  tbe  present  kadors 
on  the  Democratic  side,  unless  a  change  has  occurred  since 
Congress  last  met. 

Wf  are  all  subject  to  change.  I  am,  and  so  is  everybody 
eka.  I  am  not  prepared  to  say  that  there  has  not  been  some 
change.  Some  of  us  have  changed  oor  position  on  prohibi- 
tion because  oor  eonetttoents.  and  tbe  other  people  of  tbe 
coontry.  have  annoanecd  themselves  in  favor  of  the  repeal 
of  ttae  eighteenth  amendment;  and.  yiektiiw  to  tbe  -greater 
virtue  and  wisdom  of  130.000,000  people,  no  Senator,  no 
Representative,  is  to  be  cexMored  for  «'**«»y*"g  his  view  and 
his  purpose  to  accord  with  the  wishes  of  the  American 
people.  And  now.  as  the  people  of  the  United  States  have 
expressed  themselves,  through  their  nominee  and  through 
Cheir  aetiooa,  having  grasped  tbe  one  hope  far  the  decen- 
traliaatton  of  wealth,  .tocy  have  |i»tifled  any  man  and  any 
leader  sitting  in  this  Congress,  in  tbe  Senate,  aye.  man,  they 
bavw  taMtnicted  him.  and  all  of  as,  in  the  parpoee  and  tbe 
vffl  and  the  desires  of  UO.000.000  American  people. 

I  am  not  prepared  to  say  that  the  leaders  on  the  Repob. 
lean  side  or  tbe  leaders  on  tbe  Democratic  side  have  not 
adopted  tbe  view  of  tbe  people  in  tbe  matter  of  decentraUs- 
tec  wealth.  I  am  not  prepared  to  say  but  that  the  expres- 
lien  of  tbe  people  on  the  question  of  feeding  the  people  and 
<^*oth1ng  them  has  not  struck  just  as  responsive  a  chord  in 
ttM  hearts  and  minds  of  the  leaders  on  this  side  and  the 
ottMT  aide  «f  tbe  Chamber  as  it  has  on  the  prohibttion  ques- 
tion. But  if  tt  has,  tt  is  time  we  are  finding  out  something 
II  is  time  WW  are  learning  somethii^.    We  want  to  know 
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I  only  have  tbe  word  of  the  same  preas  which  f  oi«ht  tbe 
nomination  of  President-elect  Roosevelt  and  fought  the  elec- 
tion of  Prealdrat^lect  Rooeev«tt-4  only  have  the  informa- 
lleD  «f  the  element  that  did  everything  tt  could  to  prevent 
the  nomination  and  election  of  Roosevett,  at  least  the  nomi- 
nation—as to  my  status  In  the  Democratie  Party  at  this 

SH'^^^L^S  ***  '""^  <rfttw  element  that  would  have 
wpt  ttae  Piaslden*  eiert  from  getting  within  giuohot  distanee 
">^  "^^"^"•Mon  »*  Chicago  that  there  Is  any  such  thing  as 
a  dangerous,  needed-to-be-ousted  element  of  a  Long-DiU- 
J^eehr  Mnr  and  I  say  that  in  tbe  presenoe  of  those  gen- 
tlem^  They  were  not  here  when  I  began.    I  have  already 

***>!???  '"^  ^'**™  ^  ***^  <*"**«>  ^^*  "»y  »»ve  been 
«n»rri«iln  any  fashion  through  any  such  combination  with 

me.  I  have  only  the  word  of  the  element  who  willed  tt  that 
the  limn  who  has  been  elected  President  of  the  Utalted  SUtee 
^ould  neither  be  nominated  nor  elected,  that  those  of  us 
Z5^rir!2SS!S  !~2^^  to  the  nomination  ai«  what 
SS  ^J^^^>^  to  Tench  as  the  b^te  noire,  the  black 
bewA.  and  they  are  afraid  to  turn  us  out  and  afraid  not 

^tL?  "Jll^fT  ''^"<*»>"»»«n«»«evenbyour  oppo- 
itftton.  CorUinly  some  of  the  prindptes  upon  whi<A\re 
J|«WO«od  in  the  Democratic  platform  were  not  entirely 
•o  aiy  100  per  cent  satlrfactlon.    Tbew  aiw  lane  of  ttlw  I 


wranld  noi  haw  wrttten,  had  tt  been  solely  my  own  mind  to 

frame  them.  It  was  in  the  spirit  of  compromise  that  they 
were  written.  Certain  It  is  that  Senators  sitting  in  this 
body  might  not  have  gone  so  far  in  the  decentrallattlon  of 
wealth  as  our  President  elect  has  gone.  But  viewing  the 
situation  aa  I  do  myself.  It  is  the  spirit  of  com{»'omise  from 
the  neoeesities  as  viewed  by  tbe  Amoican  people  that  oom« 
pelled  it. 

Now  we  come  to  find  out  something.  Is  there  anybody  ]n 
the  party  who  does  not  want  those  of  my  kind  because  we 
undertook  to  nominate  the  President  elect  of  tbe  United 
States  on  the  principles  for  which  he  stood?  Is  there  any- 
body who  thinks  the  President  elect  is  going  to  try  to  turn 
somebody  out  of  the  house  because  he  insists  upon  carrying 
out  the  platform  and  the  principles  enunciated  by  tbe 
President  elect  and  having  them  written  into  law?  On 
behalf  of  the  President  elect  I  resent  such  an  imputation; 
I  resent  such  a  threat  on  his  good  purpose.  I  resent  it  be- 
cause the  President  elect  has  not  only  been  nominated,  has 
not  only  been  elected,  but  be  has  assumed  the  leadershlp^ar 
this  Nation  in  order  that  he  might  carry  out  the  one  v^ 
fundamental,  necessary  principle  of  tbe  deoeotrabzation  of 
wealth  In  America. 

Tbat  is  not  in  my  words. 

I  read  in  sonae  of  the  pubtieationi  that  when  I  came  to 
tbe  United  States  Senate  I  announced  that  I  did  not  thinif 
Mr.  Rooaevett  was  the  candidate  to  be  twiwiit>M»^  x^t  Is 
true.  I  did  not  think  so.  But  it  is  said  that  later  on  I 
annoonced  that  I  thought  Roosevelt  was  the  man  to  nomi- 
nate. That  is  tnie,  too.  And  why?  No  one  need  be  sur- 
prised why. 

Here  is  the  reason.  Long  before  the  Chicago  convention 
met  the  reason  was  to  be  f  oand  why  votes  went  Into  the  con- 
vention for  Mrf  Roosevelt  that  would  not  otherwise  have 
gone  there.  I  read  from  a  speech  delivered  by  Preaitlent- 
elect  Roosevelt  which  I  offered  and  had  published  tc  the 
CoNQiKssxoHAL  RxcotD  CO  the  SSd  day  of  last  May.  I  read 
from  the  speech  which  be  delivered  in  Atlanta,  Oa..  on 
May  ».  I  only  read  two  short  excerpts.  They  may  be 
found  by  any  Senator  wishing  to  review  them  at  page  10073 
of  the  OowoussioirAi.  Rsoou>  of  the  last  Congreas.  I  quote 
from  that  speech: 

The  oountry  needs,  and  onlees  I  mistake  Its  temper.  tb»  country 
deiunds.  bold,  penletent.  experimentation.  It  iTc^mmim^nZ 
totake  a  method  and  try  tt;  ff  tt  taUa.  admit  it  frankly  and  trv 
aaotber  But.  above  aU.  try  something.  The  mlUlooe  who  are  in 
want  wUl  not  stand  by  sllenUy  forever  while  the  things  to  siitUfv 
their  needs  are  within  easy  reach.  «*«i».  w  wwwiy 

In  oiher  words,  our  great  President  elect  saw  tbe  hunger 
marchers  coming  long  before  they  came  to  Washington.  He 
told  us  away  back  last  May  in  language  and  in  terms  so 
certain  that  the  blind  coukl  see  and  the  deaf  could  hear 
that  we  had  the  hunger  marchers  on  tbe  way  to  Washin«ton. 

I  read  further.  Ibis  is  a  newspaper  account,  and  I  am 
quoting  from  It  as  it  appeared  in  the  CowoaiaaioiiAL  Racoso 
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Ift.  Roosevelt  said  that  -Many  of  those  whose  primary  aaiid- 
t«de  is  confined  to  the  walfare  id  what  they  eauSplui  have 
failed  to  r^  the  lessons  of  the  laet  few  y^  and  hall  bSZ 

than  by  a  blind  detcrmlnatloQ  to  pieasrv*  t»*^>  own  — ^  •  mtlS^ 
la  the  nmnnmkc  dlaarder."  ^^  '""■■'  ■«««» 

"  While  eapttaJ  wUl  oootlaite  to  be  imHsn  -  Mid  ti^  »«.»«»» 

^^e  m.?t«?,2"  ""'^L!:^  "  ^**  expanded  tott^past" 
t»..t  I.^JJ**"  "?*  »»ctortes."  he  said.  -  bat  the  faet  ^natas 
^JL^  ^^  '^"^  «»»  to  wpply  Ml  our  domeatkraeStosSd 
m«w,  if  they  axe  us«l.     No;  our  basic  trouUe  wS^  ITSiS- 

^iS  <^?«S**StK"  "^  "  injmfflclent  dUtrlbutlon  S  S^ 
power  coupled  with  an  overmiOclent  q^eculation  In  productlim!* 

Whoi  the  President  elect  loomed  as  tbe  hope,  and  the  sole 
hope,  for  those  of  us  In  the  Senate  and  In  poUtical  life  when 
he  pronounced  himself,  not  only  pubUcly  but  prlvatib'   to 

?^^*S*  tl^.^f  ^^  •^'^  »  responsive  chord,  then 
te  when  the  President  elect  found  votes  enough  to  nominate 
Wm  as  the  Democratic  standard  bearer  for  tbe  office  of 
President  of  the  United  Stet^  ^^ 

I  was  one  of  tbcm. 


Mr.  President,  tbe  peoxde  of  tbe  country  have  a  rlgfat. 
as  President-elect  Roosevelt  has  said,  to  demand  action  by 
their  representaUves.    The  people  of  tbe  country.  In  tbe 
words  of  President-^lect  Roooevelt.  wffl  not  stand  in 
sight  of  things  tbey  need,  tbe  food  they  need  to  eat, 
clothes  they  need  to  wear,  and  not  demand  action.      '^, 

A  radio  address  has  just  been  delivered  of  which  litene 
of  us  might  take  a  Uttie  notice.  Our  President  elect  and 
those  of  us  here  are  not  alone  in  this  crusade  by  any  »«fam 
Some  of  the  leading  newspapers  of  the  country,  naturally 
expected  not  to  favor  Mr.  Rooaevelt.  supported  him  in  ttUs 
issue. 

Rev.  Charles  E.  CDughlin.  In  a  sermon  which  he  delivered 
Sunday.  November  27,  1932.  pracUcally  quotes  from  the 
President  elect  on  this  Issue,  stating  tbe  situation  a  little 
more  vividly  In  some  particulars,  and  I  shall  read  briefly 
from  him: 
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The  wealth  being  produced  by  agriculture  and  Industry 
being  siphoned  off  and  retained  by  a  comparative  few. 

Altho\igh  the  true  funcUon  of  the  machtiie  Is  to  apnmA  leisure 
and  opportunity  for  mental  and  qiiritual  devtiopmant.  Ito  use 
has  been  Increasingly  pervoted.  Not  only  has  than  been  a  steady 
arithmetical  Increase  In  unemployment— tt  has  been  accompanied 
by  a  steady  increase  of  wealth  in  the  hands  of  the  few.  The 
wealth  created  by  the  machlnea  has  gone  In  appalling  dlspixmor- 
tlon  to  the  owners  of  the  m«/.>i>T>^^ 

In  1023  the  total  dividends  paid  by  aU  oorporatlona  In  the 
United  States  was  $830,948,000.  In  IMS  the  dividends  paid  were 
$8,478,000,000.  an  increase  of  866  per  eent. 

Here,  then,  we  have  the  third  characteristic  which  is  beat  ex- 
pressed by  the  phrase:  "Concentration  of  wealth  in  the  hands 
of  a  few."  The  development  of  mass  production  la  being  accom- 
panied by  the  deati  action  of  mass  consumption  «*»rf  mass  pur- 
chasing power. 

It  Is  hcH>ed  that  tha  inefUdent  laws  of  yesterday  which  permit- 
ted this  unjust  oonc«nt.mtlon  of  wealth  and  this  nnTymwnable 
share  of  profits  to  fall  Into  the  hands  of  a  few  shall  not  be  per- 
mitted to  exist  beyond  the  life  of  the  next  presidential  term. 

Just  as  we  have  been  taught  to  look  with  disdain  and  contempt 
upon  physical  slavery,  so  future  generations  shall  revert  to  the 
period  which  has  Just  passed  with  similar  feelings— an  age  of 
Industrial  and  financial  slavery  which  Is  mere  ^parent  when  we 
consider  that  the  annual  Income  (or  all  people  in  the  United 
States  increased  from  $S5.»40,000.000  in  the  year  1019  to  $80,419.- 
000.000  in  1038 — an  increase  of  approodmattfy  twenty-three  and 
one-half  billion  dollars,  despite  the  (act  that  the  total  volume  of 
wages  paid  was  $640,000,000  leas  In  1937.  The  greater  the  wealth 
of  this  Nation  the  lass  were  its  wages  (or  the  worUng  m^n  and 
the  farmer. 

I  hope  Senators  present  understood  those  statistics  which 
show  that  notwithstanding  the  fact  that  tbe  income  of  this 
country  increased  in  nine  years  from  $05,000,000,000  to 
$89,000,000,000.  the  Working  men  got  $649,000,000  less  than 
they  got  el^t  or  nine  years  before^ 

What  are  we  going  to  do  about  this?  I  say.  lir.  Presi- 
dent, gentlemen  of  the  Senate,  gentlemen  on  the  Demo- 
cratic side  of  the  Senate,  that  If  our  leadership  Is  attuned 
to  the  philosophy  of  government  to  ccHrrect  such  a  situa- 
tion, if  the  present  leadership  we  have  here  Is  attuned  to 
this  philosophy,  notwithstanding  the  fact  that  It  was  not  so 
aUuned  a  few  months  ago,  then  we  ought  to  back  it  up  and 
maintain  It  to  the  limit. 

But  if  It  is  not  so  attuned.  If  it  is  out  of  step  with  the 
times  and  the  needs  and  the  demands  of  tbe  people  of  the 
country,  then  we  have  a  mandate  from  tbe  people  and  a 
promise  here  upon  which  we  have  got  to  organize  for  the 
purpose  of  putting  it  Into  law. 

Why  was  it  that  we  did  not  have  Mr.  Shouse  as  per- 
manent chairman  at  the  Chicago  Democratic  Convention? 
Why  was  It?  It  Is  because  of  the  fact  that  we  knew  If  the 
opposition  to  Roosevelt  had  the  power  of  the  ringmaster 
of  that  performance,  we  vrould  be  very  badly  and  probably 
fatally  handicapped  in  our  plans  to  nominate  Mr.  Roosevelt. 

So  it  would  be  In  this  rongress.  If  we  were  to  start  out 
to  transform  into  law  the  promise  that  has  been  made  to 
the  people  of  Amerloa,  to  ourry  out  tbe  tw^p^^n^^  that  has 
been  given  by  those  people,  with  a  leadership  on  tbe  other 
side  of  the  aisle,  or  particularly  on  this  side  of  tbe  Chamber, 
that  was  opposed  to  It.  we  would  be  saddling  oundvea  with 
a  burden  in  the  Inception  of  undertaklnf  tbat  Utik,  a  bur- 
den that  may  not  be  overooms. 


As  I  say.  I  do  not  know.  Z  rather  would  lean  to  believ« 
and  to  expect  tbat  these  words,  terms,  promises,  platf orms, 
pledges,  mandates  have  found  a  regpoMlvs  ear  In  oourt» 
in  the  mind  and  In  tbe  heart  and  In  tbe  pdlltleal  purpose 
'M  whoever  Is  to  lead  this  side  of  the  Chamber  and  tbe  niifyy 
side  of  the  Chamber. 

But,  Mr.  President,  we  can  not  sit  here  sUently  by  and 
wait  We  have  waited  untU  the  time  has  come  that  walttng 
can  no  longer  be  Indulged.  We  can  not  wait  any  kmcer; 
we  can  not  carry  any  more  load.  Tbe  people  are  hungry; 
the  people  are  naked:  the  people  are  homeless.  They  aiw 
homeless  in  Louisiana;  they  are  bom^tess  In  Artiuisas; 
they  are  homeless  in  the  Dakotas.  With  too  much  to  eat; 
they  are  starving  to  death  because  the  country  has  too 
much  to  eat.  With  too  much  to  wear,  they  are  naked  be- 
cause the  country  has  too  much  to  wear.  With  too  many 
homes  to  live  Izi^  they  are  homeless  because  the  country  has 
them;  and  if  this  Ccmgress  is  going  to  wait  here  and  «»»f 
about  comproznising  In  order  to  balance  the  Budget  and  is 
going  to  go  in  a  direction  which  will  further  concentrato 
wealth.  Instead  of  gohig  in  a  directlcm  which  will  decen- 
tralize it.  we  are  going  to  lay  down  on  tbe  people  and  deal 
this  country  a  body  blow  that  it  may  not  ever  survive. 

It  is,  therefore,  up  to  us  by  some  means,  by  some  process, 
to  obtain  organized,  concerted  legislative  effort  in  the  Sen- 
ate and  In  the  other  House  to  transfor  into  law  this  man- 
date to  decentralize  and  spread  the  wealth  of  this  coimtry 
among  the  people. 

We  do  not  need  to  argue  about  It;  we  have  got  everything 
on  earth  we  need  except  the  matter  of  mechanics.  It  is 
merely  a  matter  of  mechanics. 

How  are  we  going  to  get  legislative  action  here?  I  am 
talking  as  a  politician.  I  have  been  styled  a  politician,  as  I 
think  every  other  Soiator  has,  but  I  am  undertaking  to  talk 
in  the  true  sen^  of  the  term  "  politician."  as  one  to  some 
extent  experienced  in  the  science  of  government.  Tbat  is 
the  definition  I  prefer  to  apply  to  the  term  when  It  is  ap- 
Idied  to  me.  How  are  we  gohig  to  get  acti<m  here?  Tbere 
is  not  any  need  of  our  f  ooUng  oursrives.  Either  we  have 
got  to  have  It  sponsored  throucb  the  lea^lersbip  on  this 
side  of  the  Chamber  or  on  the  other  side  of  the  Chamber, 
or  we  have  got  to  have  a  coalition  or  a  bloc,  or  wbatever  one 
may  want  to  call  it,  of  those  of  us  on  both  sides  of  the 
Chamber  in  order  to  get  the  essential  legislation  started 
through  the  two  Houses.  It  Is  not  up  to  us  to  wait  for  him 
who  has  given  his  word  and  given  tbe  people  his  promise 
to  call  us  back.  We  have  our  own  responsibility  to  carry 
out  what  he  has  promised,  what  we  promised,  and  what  the 
people  have  been  pledgeSl  It  Is  not  for  us  to  wait  to  receive 
another  message  from  somebody;  it  Is  up  to  us  to  carry  out 
what  we  have  promised  the  people  we  would  do  If  Mr.  Roose- 
velt were  elected  on  the  platform  adopted  by  tbe  Democratic 
Convention  at  Chicago  and  principles  f«mT>fifttM  by  him  as 
a  basis  for  electkm. 

Mr.  President,  the  first  thing  we  on  the  Democratic  side 
ou^t  to  do  is  to  find  out  if  our  leadership  Is  In  tune  with 
the  will  of  the  people;  and  If  it  Is.  keep  It.  And  If  it  is  not. 
the  next  thing  we  ougbt  to  do  Is  to  remove  the  present 
leadership  and  provide  a  imw  leadership  that  Is  in  favor 
of  what  the  people  have  said  ougbt  to  be  done  by  tbe 
Congress. 

We  owe  that  much  to  the  Democratic  Party  and  to  tbe 
people  of  the  United  Stetes.  If  our  leader  Is  In  sympathy 
with  this  demand  of  tbe  people— or  oor  leaders,  for  there  is 
more  than  one  leader,  probiddy — If  they  are  in  sympathy 
and  want  to  carry  along  this  effort,  which  sliould  be  the 
principal  effort,  tben  each  and  every  one  of  us  owes  them 
every  hacking  and  aU  moral  and  legislative  support  tba( 
we  can  give  them  to  carry  oat  this  program. 

But  if  not.  It  is  the  duty  of  the  Soiators  on  this  side  of 
the  Chamber  to  equip  themstfves  with  leadership  that  wiU 
bring  about  that  purpose  the  ouidkest  and  best  it  can. 
Assumfng  we  have  no  such  change  of  leaderdiip  and  ae 
such  conversion  in  leadersbip— none  of  whieb  I  adSBtt— 
then,  Mr.  Fre8ident»  I  now  ask  the  Benaton  oa  tbls 
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or  tbe  Senate,  at  a  time  when  they  can.  to  meet.  If  he  will 
permit  it.  UDder  the  banner  and  under  the  leadership  of 
i  ttM  Senator  here  who  took  the  lead  in  this  fight  through- 
out this  country,  whoee  word  is  respected,  whose  philosophy 
of  ffovemment  is  understood. 

If  It  becomes  necessary— and  I  think  probably  it  will  not 
become  necessary — to  have  a  leadership  such  as  we  can  not 
get  on  this  side  of  the  Chamber  by  reason  of  some  Senator, 
perhaiw.  not  wishing  to  have  the  country  understand  that 
there  is  any  lack  of  harmony,  then  we  on  tbe  two  sides 
of  this  Chamber  will  have  to  undertake  to  secure  an  organ- 
isation that  will  transfer  our  promises  into  law.  as  the 
people  of  this  country  haw  a  right  to  expect. 

I  think  I  am  speaking  their  wishes;  and  I  understand,  Mr. 
President,  what  the  people  of  this  country,  or  a  certain 
part  of  them.  wast.  I  believe  I  know  what  the  people  of 
I/Milsiana  expe:t.  stid  I  know  what  they  have  been  prom- 
ised. I  have  beeu  there  in  the  campaign,  and  tbe  people 
of  Ixniisiana  have  spoken  very  decisively  on  this  issue  in 
tbe  election.  1  telieve  I  know  what  the  people  throughout 
America  w>uit,  particularly  in  the  SUtes  which  I  have 
lately  vlsl>d.  i  think  I  understand  the  people  of  North 
DakoU  a:3d  Sotth  Dakota.  I  beUeve  I  understand  some  of 
the  peopk  o:  Hue  SUte  of  Arkansas.  They  have  passed  on 
tbe  matter. 

1  I  would  "^  undertake  to  suggest  to  any  man  that  be  go 
IB  a  direct  ivu  op.3osite  to  the  will  of  the  people  of  bis 
State;  there  .  ^y  »«  occasions  when  that  is  justified  and 
necessary;  tan'.  1  srukl  never  be  willing  to  suggest  to  any 
man  that  be  oo  it.  bk;o%a8e  that  certainly  would  be  his  own 
responsibility  ;  but  I.  at  k;ast.  can  say  to  any  man  who 
ocmes  from  Ixjuisiana  or  the  Dakotas  or  even  from  TCAn*a,n 
or  Arkansas  that  he  need  not  worry  himself  at  all  about 
Wltag  in  Lne  with  the  phUosophy  of  government  that 
President-elect  Roosevelt  found  to  be  necessary  for  this 
country.  ^* 

Ut  President.  I  am  not  a  member  of  any  committee  of 
tbe  Senate,  and  I  am  not  asking  for  membership  on  any 
committee.  I  have  drafted  very  few  bills  that  have  ever 
been  introduced  in  the  Senate,  though  I  have  had  the  nrtvl- 
lege  of  drafting  some  that  were  passed  by  the  SUte  legisla- 
ture. However,  what  we  should  draft  into  law  I  can  stat« 
in  Boy  crude  and  humble  way.  g 

We  shouW  scale  up  the  income  taxes  and  the  Inheritance 
taxes.  We  should  extend  the  Income  taxes  so  that  when  a 
man  gets  to  the  point  where  be  is  making  anything  liki» 
1600.000  or  a  million  dollars,  or  even  before  thaThU^wjom^ 
■hould  be  assessed  much  heavier  than  Woodrow  Wilson  rec- 
ommended in  the  191S  ktw.  "*«"uw  wuson  rec- 

We  should  scale  ur>  the  Inheritance  taxes  so  that  handing 
down  from  one  to  another  a  fortune  in  excess  of  a  few  mS- 
Uon  doUars  would  be  an  impossibility.  We  should  tlTeX 
Cousens-s  amendment  and  out-Couzens  Cousens  on  toe  Cou! 

^tJ^>^1ST^  °""^  *'  ^*^  ^*^^  '^'^o'*  ^  Congress. 
That  is  tbe  first  sacramental  necessity 

We  should  provide  by  Uw  and.  if  it  tiecomes  necessary  by 
c«js^tional  amendment,  for  working  hours  aoH^klS 

mZ^fV^  ~*  '^°**"'*  """^  "»*°  "»e  "Juntry  can  con- 
lumB,  so  that  every  man  needing  work  would  have  his  share 

Ktatt  we  should  take  the  farm  surplus  of  this  country  Into 
the  control  and  ownership  of  tbe  United  SUtes,^u^n 
we  should  assist  the  farmers  of  the  country  by  SsSiveil 

Sf^St^ti^'^^^  so  as  not  to  perSi  iJ^Jt^eX 
De  greater  than  their  consumption.  *'»^«i  w 

BrSj?^''L?°°T^  ^^'  ^^  inflation  has  no  part  in  the 

S^TS:.^'    ^  .?Z  "    *    '"'^    proposltioiTui^   wJ 
■ball  have  to  provide  a  medium  of  exchange  s^cient  T« 
carry  on  tbe  business  of  the  United  StataTwe^^^ 
gfflci^edimn  of  e^hangelTc^'^  tS?  S^^,? 
tbe  country,  and  we  all  know  It.  «~*icaa  oi 

'     I  have  talked  with  some  of  the  leading  bankers  of  tn*. 

J^^  J2^  tenaciously  to  their  oppodtton  uT^^^ 
thing  M  inflation  or  bimetallism  or  anything  of  tbckind— 


sotne  of  tbe  leading  bankers  of  this  country— and  they  now 
tell  me  that  it  is  a  paramoimt,  actual  necessity,  by  either 
inflation  or  by  bimetallism  or  by  some  other  process,  to  pro- 
vide this  country  with  a  sufficient  medium  of  exchange  to 
carry  on  its  business.  It  is  needed  in  order  to  bring  up 
commodity  prices. 

What  have  we  seen  done  about  that?    What  is  going  to 
be  done  about  it?    I  say.  B4r.  President,  that  this  country 
looks  to  the  Senator  from   Nebraska   (Mr.   Norms]    mat% 
than  to  any  other  man  sitting  in  tbe  Senate.    I  say.  Mr. 
President,  that  it  was  the  Senator  from  Nebraska  who  did 
more  to  nominate  the  presidential  candidate  of  the  Demo- 
cratic Party  than  anybody  in  the  Democratic  Party.    I  say 
that  it  was  tbe  belief  of  the  people  of  America— Democrats, 
Republicans,  and  of  no  aflUiation  so  far  as  parties  are  con- 
cerned—who beUeved  in  the  words,  in  the  philosophy,  in 
the  promises,  and  expectations  of  the  Senator  from  Ne- 
braska, that  these  reforms  and  these  pledges  and  these  man- 
dates of  the  people  were  going  to  be  carried  out. 

A  lot  of  us  can  be  painted  up  through  the  press.  They 
can  temporarily  make  a  buffoon,  or  a  "red"  leader,  or 
anything  of  the  kind,  out  of  some  of  us.  We  have  not  been 
here  long  enough  for  some  of  tbe  people  to  know  to  the 
contrary.  We  are  too  young  in  pohtical  life.  The  people 
have  not  seen  us  charge  back  and  forth  acroos  the  field  of 
batUe  enough  to  know  that  there  is  anything  but  truth  in 
some  of  the  various  and  sundry  reports  as  to  our  philosonhy 
and  Ideals. 

That,  however.  Is  not  tbe  case  with  the  Senator  from 
Nebraska  [Mr.  NowusJ.  He  has  been  here  long  enough 
so  that,  enrolled  under  his  leadership,  the  people  of  this 
country  will  knsw  that  we  are  undertaking  to  carry  out  tbe 
mandates  and  the  promises  to  feed  the  people  and  to 
clothe  the  people  and  to  diffuse  tbe  wealth  of  this  country 
carrying  out  the  promises  of  the  President  elect,  and  carry- 
ing out  even  the  admission  of  the  President  who  was  de- 
feated in  the  election  of  last  November. 

That  may  become  the  only  means  by  which  tbe  people 
of  this  country  can  be  given  to  understand  that  this  Con- 
gress and  the  one  to  come  are  going  to  undertake  to  write 
into  law  what  has  been  promised  to  these  people. 

That  is  not  the  air  that  surcharges  this  Chamber  and  the 
other  one  now.  The  talk  is  to  "  tread  easily  ";  to  be  quiet 
Don  t  wake  up  the  baby."  "  Nothing  but  harmony."  What 
kind  of  harmony?  Starvation  harmony;  nakedness  har- 
™^J*Ti  ^omeless  harmony?  "Tread  easily,  tread  lightly." 
and  that  is  all  you  have  to  do  if  you  want  to  see  the  AmCTl- 
can  people  starve  to  death.  All  you  have  to  do  to  have  that 
done  is  to  tread  easily  and  tread  lightly 

.K?\f  ^\^'^  ^^  ^  ^**^  T»»<^  °«ver  was  a  lethal 
chamber  to  which  one  felt  like  he  should  yield  near  so  much 
as  that  air  of  so-called  conservatism.  That  course  of  S 
res^tance  is  «,  easy  to  walk.    It  U  so  easy  to  go.  as  lor^S 

^  a^^li^*  fir*^  'or  many  of  u.  can  ^t  feel  uJ? 
aches  and  pains  of  the  people  on  tbe  outside.    But  I  told 

there  wouki  be  more  of  them  starving  to-day  than^there 

m^.^.r^K^*''*'^^*^^  It  has  come  tni  ^^e^ 
more  of  them  hungry  to-day.  **"»«'  "^o 

We  have  permitted  this  country  to  be  samiMi  mrt  t^x  .k«i^ 
about  85  per  cent  of  the  wealth  to  to  ^eSS.^  ^oT^ 
6  per  cent  of  the  people.  ^^  oi  a  or  d  or 

We  have  permitted  the   Income  of   tbe  country  to   be 

ss^iT:^  1^^ "" '^ -^^  ^ -^^w'Sp^ 

m^  S^^C  to'^t^  ^^K^^  "^  "^P-^  We  have 
^^^  to  them.    We  have  told  them  what  we  are 

mi!.°''/!J?  UP  to  the  Democratic  Party  and  to  tbe  other 
men  of  this  Chamber  as  to  whether  they^e  goS?  to  ^ 

^^'rsu^^  "i:^^  ^^-^  '^^  h^S^wSSS 

we  have  tbe  food  to  feed  them  with,  dotbe  themwhlle  We 
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have  tbe  things  to  clothe  them  with,  and  ha^  this  ^n^ 
of  homes,  not  a  land  of  the  homeleesT 

AMSBXCJUr  CLAZMS  AGAZXST  GXHIAKT   (8.  BOa  WO,  14«) 

The  VICE  PRESIDENT  laid  before  tlie  Senate'  a  letter 
from  tbe  Secretary  of  State,  transmitting,  in  response  to 
Senate  Resolution  No.  181.  agreed  to  June  8.  1932,  a  report 
of  Hon.  Robert  W.  Bonynge.  agent  of  tbe  United  States. 
Mlxad  Claims  Commission.  United  States  and  Germany,  rela- 
tive to  claims  of  American  nationals  against  tbe  Govemmmt 
of  Germany  filed  with  the  Department  of  State  between 
June  SO.  1928,  and  June  8.  1932,  which,  with  the  accom- 
panying report,  waa  referred  to  the  Committee  on  Foreign 
Relations  and  ordered  to  be  printed. 

KXPOST  or  rXDKBAL  BUXSAU  OT  HAXOOTIGB 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  tbe  Secretary  of  the  Treasury,  transmitting,  pursuant 
to  law,  a  copy  of  the  annual  report  of  the  Federal  Bureau 
of  Narcotics  for  the  calendar  year  ended  December  31,  1931, 
which,  with  the  accompanying  repcHt.  was  referred  to  the 
Committee  on  nnance. 

DzsposnTOH  or  usxlsss  rAPns  xh  thx  txxasuxt  dkpaktmxht 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting,  pursuant 
to  law.  a  report  of  papers  and  documents  on  the  files  of  the 
Treasury  Department  and  certain  branches  thereof  which 
are  not  needed  or  useful  in  the  transaction  of  the  current 
business  of  the  department  and  have  no  permanent  value 
or  historical  Interest,  which,  with  the  accompanying  report, 
was  referred  to  a  Joint  Sdect  Committee  on  the  Disposition 
of  Useless  Papers  in  the  Executive  Departments. 

Tlie  VICE  PRESmENT  appointed  Mr.  Smoot  and  Mr. 
Hasxisoh  members  of  the  committee  on  tbe  part  of  the 

KXPOKTS  or  THX  BUXXAV  Or  THI  BUPOXt 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  two  letters 
fl-om  the  Director  of  the  Bureau  of  the  Budget,  transmitting, 
pursuant  to  law,  the  following:  A  report  relative  to  exemp- 
tions granted  imder  the  furlough  provisions  of  the  legisla- 
tive appropriation  act  for  tbe  fiscal  year  ending  June  30. 
1933;  and 

Reports  rendered  by  the  several  departments,  indepoident 
establishments,  and  tbe  municipal  government  of  the  District 
of  Colmnbla  concerning  the  suspension  of  promotions,  the 
filling  of  vacancies,  and  compulsory  retirement  for  age  under 
tbe  provisions  of  the  legislative  appropriation  act  for  the 
fiscal  year  ending  June  30,  1933,  which,  with  tbe  accompany- 
ing reports,  were  referred  to  the  Committee  on  Appro- 
priations. 

kXPOKT  or  MAXIOirAL  rOSSST  KKSXKVATXOM  COMiaSSXOIf    (S.  xtoc. 

HO.  14S) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  War.  as  ex  oflicio  president  of  the 
National  Forest  Reservation  Commission,  transmitting,  pur- 
suant to  law,  the  report  of  the  commission  for  the  fiscal 
year  ended  June  30.  1932.  which,  with  tbe  accompanying 
ygport.  was  referred  to  the  Committee  on  Agriculture  and 
Forestry  and  ordered  to  be  printed  with  tbe  acccnnpanying 
Illustration. 

AlflfUAX.  UCPOKT  or  FtrXXTO  UCAir  HinUUCAHX  XXLXXr  COKiaSSIOH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  tbe  Secretary  of  War,  chairman  of  the  Puerto  Rican 
Hurricane  Relief  Commission,  transmitting,  pursuant  to  law, 
the  annual  report  of  the  commission  for  tbe  year  ended 
September  30.  1932,  which,  with  the  accompanying  report^ 
was  referred  to  the  Ccnnmittee  on  Appropriations. 
tKPOKT  or  HATioMAL  BOARS  rot  rxoMoinoii  ov  xxru  nAcncx 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  «f  War,  traitfmiUing.  pursuant  to  law, 
tbe  annual  report  of  the  activities  of  tbe  Natlanal  Board  for 
the  Promotion  of  Rifle  Practice  for  tbe  fiscal  year  ended 
June  30,  1932,  which,  with  tbe  accompanying  report,  was 
referred  to  tbe  Committee  on  WHUagj  aff^i* 
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BiroBT  oir  ro6T  kxchamgh 
Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
fttim  the  Acting  Secretary  of  War.  transmitting,  pursuant 
to  law,  a  report  on  post  exchafiges  operated  by  or  under 
the  supervision  of  the  War  Department  on  June  90.  193^ 
which,  with  tbe  accompanying  report,  was  referred  to  tb* 
Committee  on  Military  AfEklrs. 

AmcxArr  fuschaskd  rot  havt  «.  boc;  wo.  i44) 
The  VICE  PRESIDENT  laid  htion  the  Senate  a  letter 
from  the  Secretary  of  the  Navy,  transmitting,  parsoant  to 
law.  a  report  of  designs,  aircraft.  alBcraft  parts,  and  aero- 
nautical accessories  purchased  by  the  Navy  Department 
during  tbe  fiscal  year  ended  June  SO,  1932.  tbe  prices  paid 
therefor,  and  tbe  reason  for  the  award  in  each  case,  wblcb, 
with  the  accompanying  report,  was  referred  to  tbe  CQm- 
mittee  on  Naval  Affairs. 

tvoax  or  sr.  xuzabxths  hospixaXi 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Ihterior,  transmitting,  pursuant  to 
law,  a  report  of  the  superintendent  of  St  Elisabeths  Hospital 
for  the  fiscal  year  ended  June  30.  1982,  showing  in  detaU 
tbe  receipts  and  expenditures  for  all  purposes  in  connection 
with  the  institution,  which,  with  tbe  accompanying  report, 
was  referred  to  the  Committee  an  the  District  of  CdamMa. 
XKPOKT  or  WAB  MDfXKALs  xBLXsr  coMinssxoai 
The  VICE  PRESIDENT  laid  before  tbe  Senate  a  letter 
from  tbe  Secretary  of  the  Interior,  transmitting,  pursoani 
to  law.  a  report  of  the  administration  of  the  war  wHtwi^mif 
relief  act.  including  receipts  and  disbursements  for  tbe  year 
ended  November  30,  1932,  which,  with  tbe  acoompanylng 
report,  was  referred  to  tbe  Committee  on  i^t«*ff  and 
Mining. 

DBVXLOPicDrr  or  oo,  ahb  cas 
The  VICE  PRESIDENT  laid  before  the  Senate  two  letters 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law,  information  omceming  the  aivroval  of  unit  p»«»f 
of  development  for  Big  Sand  Etaaw  gas  field.  Fremont 
County,  Wyo.,  and  Billy  Creek  field,  Johnson  County,  Wyo, 
which,  with  the  accompanying  rnnrts,  were  referred  to  tbo 
Committee  on  Public  Lands  and  Surveys. 

KXPXNBXTUXXS   Or   GXOLOGICAL   SUBVKY   OH  nmiAH  LAinS 

The  VICE  PRESIDENT  laid  before  tbe  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting,  pazsuant 
to  law,  a  statement  oi  expenditures  by  the  Geological  Gtar- 
vey  on  tribal  and  allotted  Indian  lands  during  tbe  fiscal 
year  ended  June  30.  1932.  which,  with  tbe  »Ar«mptt«y«Tig 
statement,  was  referred  to  the  Committee  on  Indian  Affairs. 
nmiAN  nuuGAnoir  raojxcis 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law,  a  report  showing  the  cost  and  other  data  with 
respect  to  Indian  irrigation  projects  as  compiled  to  the  end 
of  the  fiscal  year  ended  June  30,  1932,  which,  with  tbe 
accompanying  report,  was  referred  to  tbe  Committee  on 
Indian  Affairs. 

BXPOtT    or    MZGBATOKT    BnU>    COimBVATXOH    COMMISSZOW 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  as  ex  oOcio  chairman 
of  the  Migratory  Bird  Conservation  Commission,  transmit- 
ting, pursuant  to  law,  a  report  of  the  ccmimlsslon  for  tbe 
fiscal  year  ended  June  30,  1932,  which,  with  tbe  accompany- 
ing report,  was  referred  to  the  Committee  on  Agriculture 
and  Forestry- 

AHHUAL  BXPOBT  OB  THB  ZABirr  OOMKISSIOir 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  United  States  TSriff  Commissian, 
transmitting,  pursuant  to  law,  the  sixteenth  annual  report 
of  the  commission,  which,  with  the  accompanying  report, 
was  referred  to  the  Committee  on  Finance. 


KKPOBT  or  BXOOBSTBVCZXOII  muVCS  OOKrOBATXOW 

Tlie  VICE  PRESn»NT  laid  before  tbe  Senate  a 
from  the  chairman  and  secretacy  of  tbe 
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DECEMBfllt  6 


il 


Fixuuice  CorpormtioQ.  tmumittlxw.  pursuant  to  law.  a  re- 
port 0/  ita  operations  for  the  period  from  the  arganization 
of  the  corporation  on  February  2.  1932.  to  September  30, 
1932,  which,  with  the  accompanying  report,  was  relerred  to 
the  Committee  on  ^>°"fc^i^g  and  Currency. 


oir  rsBOAL  powB  ooiofzssxoir 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Federal  Power  Commiasion.  tr&ns- 
mitttnc.  pursiiant  to  law,  the  annual  report  of  the  cccn- 
miasion  far  the  fiscal  year  ended  June  30.  1932.  Including  a 
statement  showing  permits  and  licenses  issued,  the  parties 
thereto,  the  terms  prescribed,  the  monejrs  received,  and  the 
names  and  compensation  at  members  and  employees  of  the 
commission,  which,  with  the  accompanying  report,  was  re- 
lerred  to  the  Committee  on  Commerce. 

AmfUAL  izpoiT  or  THX  coiCFimaKJiO  conDuz. 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
frooa  the  ComptroUer  General  of  the  United  States,  trans- 
mitting, pursuant  to  law,  a  report  of  the  work  of  the  General 
Acrounri ng  Office  for  the  fiscal  year  ended  June  30.  1932, 
with  recommendations  for  certain  legislation  calculated  to 
effect  greater  economy  and  efficiency  in  public  expenditures, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Appropriations. 

CLAIMS   ASAZXST   ZHB  UVnCD  STATU 

The  VICK  PRESIDENT  laid  before  the  Senate  foar  letters 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law,  reports  and  recMnmendations  con- 
oemiog  the  claims  of  the  Harv«y  Canal  Ship  Yard  b  Ma- 
****"  ^^**»nr  Byrkett  Sinks.  lAwrence  a  Copeland.  and 
Tasas  Fowmr  A  Llgfat  Co.,  respectiTely,  against  the  United 
States,  which,  with  the  accompanying  reports,  were  referred 
to  the  Committee  on  Claims. 

M»o«T  or  nxTiut  rouiniATXow 
ThB  YICS  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Textile  Foundation,  transmitting. 
Pimuant  to  law,  a  report  of  the  proceedings,  activities,  in- 
«tte.  and  expenditures  of  the  foundation  for  the  year  ended 
X>*oanber  81,  IWl,  which,  with  the  accompanying  report, 
was  referred  to  the  Committee  on  Commerce. 

vam.  VAtuATioKs  or  csbtair  railroad  raoponis 
l^e  VICE  PRSSmSNT  laid  before  the  Senate  a  letter 
j  mai  the  chairman  of  the  Interstate  Commerce  Commls- 
-■on  transmitting,  pursuant  to  law.  final  valuaUons  of  prop- 
erties of  the  Loulsvine  ft  Nashville  Railroad  Co.  and   11 
«*her  railroads,  which,  with  the  accompanying  papers   was 
i  «eferred  to  the  Committee  on  Interstate  Commerce. 
AKKT7AI  npoar  or  noKtAi.  iabio  ooiocissioif 
T^  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
nom  a»  acting  chairman  of  the  Federal  Radio  Commis- 
tion  transmitting,  pursuant  to  law,  the  annual  report  ot  the 
eo«m;«^  'or  the  fiscal  year  ended  June  30.  1932.  which. 
^  the  accompanying  report,  was  referred  to  the  Com- 
I  •ittee  on  Interstate  Commerce.  ^^ 

AWHTTAI.    KXPOKT    Or    BOASD    Or    KKDUtXaW 

*J?Ik^?,^^*"™*°^  ^^  *^°™  **»  Senate  a  letter 
fr^a^chalrman  of  the  United  States  Board  of  MedlaUon 
«»w;^^.  pursuant  to  law.  the  sixth  annual  report  of 

ZSJ*^  "  ^  °***'  ^^  ««*«*  ^^^  30.  1M2,  which, 
wtth  the  aooompanying  report,  wu  referred  to  the  Com- 
mittee on  Interstate  Commerce.  ^^ 

^wniAL  wxron  or  aniFFUin  boao 

»J^*  J^^S*^^^*^^  ^^  ^0^  the  Senate  a  letter 
2;^thechalrman  of  the  United  SUtes  sSSng  B^ 
^Mtti^^  pumiant  to  law.  the  sixteenth  ao^  rej«rt 

«*^t  Pteet  Corporation  for  the  fl«»l  jir  ^dSjunejt 
«»,  which,  with  the  accompaayhig  zenvt.  wiTMrtl^  \i 
the  Committee  on  Com^T^^  ^^         wte»d  ta 

^e  VICE  FRBIDBrT  laid  befoR  the  Senate  a  letter 
tnm,  the  chaliaan  d  tba  United  ttatat  ^^  B^ 


transmitting,  pursnant  to  law.  a  report  of  dtdna  artttraied 
or  settled  by  agreement  from  October  16.  1921.  to  October 
15.  1932.  by  the  United  States  Shlmxhag  Board  and/or  the 
United  States  Shipping  Board  lierchant  l^eet  Corporation, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Commerce. 

axrosT  or  coioaasioans  or  azsmcr  or  ooLTrMxia 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Board  of  ComnissionerB  of  the 
District  of  Columbia  transmitting,  r»Trmi>Tit  to  law,  a 
report  of  the  official  operations  of  said  goremment  for  the 
fiscal  year  ended  Jane  30,  1932.  which,  with  the  accom- 
panying rep(Ht.  was  referred  to  the  Committee  on  tt»  Dis- 
trict of  Columbia. 

AmrUAL  RXPOITT  or  rUBLIC  VmjXtMM  OOKtOBKUm 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Public  Utilities  Commiasion  of  the 
District  of  Columbia,  transmitting,  pursuant  to  law,  a  noatt 
of  the  ofDcial  proceedings  of  the  commission  for  the  year 
ended  December  31,  1931.  with  other  information  relating  ta 
the  regulation  and  operation  of  public  utilities  in  the  Dis- 
trict under  the  jurisdiction  of  the  commission,  which,  with 
the  aoeompanying  report,  was  referred  to  the  Oommittee  on 
the  District  of  Columhia. 

RXAUWO  ATTS  raACTTCS  ZH  K8TIICT  OT  COL17KBU 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Conunisslon  on  Licensure.  Healing 
Arts  Practice  Act,  transmitting,  pursuant  to  law,  a  report  ef 
the  activities  of  the  commission  for  the  fiscal  year  ended 
June  30.  1932.  which,  with  the  accompanying  report  was 
referred  to  the  Committee  on  the  District  of  Coluinbia.' 
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OASB  Dl  XHB  COURT  Or  f?i-ATWf 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Assistant  Clerk  of  the  Court  of  Claims,  transmit- 
ting, pursuant  to  law,  certified  copies  of  the  findings  of  fact 
and  the  opinion  of  the  court  In  the  case  of  Pocono  Pines 
Assembly  Hotels  Co.  against  the  United  States,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee 
on  Appropriations. 

He  also  laid  before  the  Senate  two  lettera  from  the  assist- 
ant clerk  of  the  Court  of  Claims,  transmitting  certified  copies 
erf  the  opinions  and  order  of  the  court  dismissing  the  causes 
of  the  Creek  NaUon,  Luther  Qilkerson.  and  August  Berqulst. 
respectively,  against  the  United  SUtes.  which,  with  the  ac- 
companying papers,   were  referred  to  the   Committee   on 

■trORT  or  CORGAS  MXXORIAL  UlSlirUTg 

The  VICT:  PRESIDENT  laid  before  the  Senate  a  letter 
il^iSfi^'^tlilSfl?  ^  PJI^dent.  respectively,  of  the  Goi^as 
^TTfL^^^  "*  ^^''f^  "0  Preventive  MedlcAie 
(Inc.),  transmitting,  pursuant  to  law.  a  report  of  the  instl- 

^rlZ^  ^^  ^^  ^^^  31.  1982.  which,  with  the 
JS^ISc^^SfcaX"'   ~  ^"^  *"  ^  ^^^^^^  - 

AWNTTAI.  RrPORT  OT  SXCSKTART  OT  SStTATI 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 

STa^n^^J*^  1  :^  ^'^'  transmitdST  p^^l'S 
Uw.  a  report  of  receipts  and  expenditures  of  the  Senate  for 

S^^r^'^^'^ilSli''  '"2.  which.  With  the^om! 
P«^ymg  report,  was  ordered  to  lie  on  the  table  and  to  be 


or  BOTAHIC  SAIDBW 

mi^J^^^^l?^^^*^  ^^  »*'°"  "»  8«ate  a  com- 
^^^tionf^  the  director  of  the  United  States  BoSSc 

Sr^v^^S^^?*;  P""*""**  to  l»w.  a  statement  showing 

inl  ^SSlf??**^**^"'^  ^^  ««*«1  •'«»  M.  1M2.  which 
was  refetxed  to  the  Committee  on  the  Ubrary. 

"QZIOMB  AMD 


S^^^nr^LST^.^^'^^  councils  of  Unltad 
w^afAaMrtca.  Herbert  Benjamin,  national  secretary 
repreacntJng  the  «mf«>^nrs  Zitjm     "***"^  •«raary. 


unemployed  councils,  trade-unions,  and  other  workras*  or- 
ganizations (National  Hunger  March),  also  the  seamen's 
division.  National  Hunger  March,  praying  for  the  passage 
of  legislation  granthig  cash  relief  for  the  winter,  prompt 
unemployment  Insujrance,  and  also  adequate  measures  for 
the  relief  of  the  imemployed,  etc..  which  were  referred  to 
the  Committee  on  Appropriations. 

Mr.  BARBOUR  presented  petitions  of  St.  Paul's  Auxiliary 
of  the  Woman's  Home  Missionary  Society,  of  Atlantic  City; 
the  Woman's  Home  Missionary  Society  of  St.  James  Meth- 
.  odist  Episcopal  Church,  of  New  Brunswick;  the  Evening 
Auxiliary,  Woman's  Home  Missionary  Society  of  the  Meth- 
odist Episcopal  Church,  of  Ocean  Grove;  and  the  Ladles' 
Auxiliary  of  the  Methodist  Church  of  Ridgewood,  all  in  the 
State  of  New  Jersey,  praying  for  the  prompt  ratification  of 
the  World  Court  protocols,  which  were  ordered  to  lie  on 
the  table. 

Mr.  CAPPER  presented  resolutions  adopted  by  the  Wom- 
an's Home  and  Foreign  Missionary  Society,  of  Parsons;  the 
Woman's  Home  Missionary  Society.  Methodist  Episcopal 
Church,  of  Gardner;  Woman's  Home  Missionary  Society, 
Methodist  Episcopal  Church,  of  Sedan;  the  Woman's  Home 
Missionary  Society.  Methodist  Episcopal  Church,  of  Blue 
Rapids;  Woman's  Home  Missionary  Society.  Methodist  Epis- 
copal Church,  of  St.  Francis;  the  Ladies'  Bible  Class  of  the 
First  Methodist  Episcopal  Church,  of  Parsons;  the  Wcxnan's 
Home  Missionary  Society,  of  Junction  Ctty;  the  quarterly 
conference  of  the  Methodist  Ikilwopal  Church,  of  Morrow- 
vlUe:  the  Woman's  Home  Missionary  Society  of  the  Meth- 
odist Church,  of  White  City;  local  chapter  of  the  Woman's 
Christian  Temperance  Union,  of  Parsons;  the  Woman's 
Home  Missionary  Society,  of  Parsons;  auxiliary  of  the 
Woman's  Home  Missionary  Society,  of  Baldwin;  and  the 
Woman's  Home  Missionary  Society,  of  Enterprise,  all  In 
the  State  of  Kansas,  favoring  the  prompt  ratlflcatlon  of  the 
World  Court  protocols;  which  were  ordered  to  lie  on  the 
table. 

He  also  presented  resolutions  adopted  by  the  Home  and 
Foreign  Missionary  Societies,  of  Parsons.  Kans..  favoring 
the  passage  of  legislation  providing  Federal  supervision  and 
regulation  of  the  motion-plctiire  industry,  which  were 
ordered  to  lie  on  the  table. 

Mr.  BINGHAM  presented  resolutions  adopted  by  the  New 
England  Regional  Conference  of  the  National  Cooncil  of 
Jewish  Women,  of  Hartford,  and  Washington  Park  Auxiliary 
of  the  Home  Missionary  Society,  of  Bridgeport,  In  the  State 
of  Connecticut,  favoring  the  prompt  ratlflcatlon  of  the  World 
Court  protocols,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  Washington 
Park  Auxiliary  of  the  Women's  Home  Missionary  Society,  of 
Bridgeport,  Conn.,  favoring  the  passage  of  legislation  pro- 
viding Federal  supervision  and  regulation  of  the  motion-pic- 
ture industry,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  the  Connecticut  branch 
of  the  League  of  Nations  Association  praying  for  the  tem- 
porary postponement  of  payments  due  the  United  States 
fromioreign  governments  on  December  15, 1932.  and  for  fur- 
ther negotiations  with  such  governments  ooncemlng  debt 
settlement,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  memorials  and  papers  In  the  nature  of 
memorials  from  the  Women's  Society  of  the  first  Baptist 
Church,  of  Bristol;  the  New  London  County  and  Montville 
Woman's  Christian  Temperance  Union;  members  of  the 
Methodist  Episcopal  Church  of  South  Manchester;  and 
sundry  citizens  of  Bristol,  Enfield,  and  MontvlDe.  all  in  the 
State  of  Connecticut,  remonstrating  against  the  repeal  of  the 
eighteenth  amendment  of  the  Constitution  or  the  Volstead 
Act,  relating  to  manufacture  and  sale  of  intoxicating  bever- 
ages, which  were  refeired  to  the  Committee  on  the  Judiciary. 
Mr.  COPELAND  presented  memorials  numerously  signed 
by  sundry  cltiaens  of  the  State  of  New  York,  remonstrating 
against  the  passage  of  legislation  providing  tor  the  manufac- 
ture and  sale  of  beer,  or  the  legaUastlon  of  alcoholic  liquors 
stronger  than  one-half  of  1  per  cent,  etc..  wtdeh  were 
referred  to  the  Committee  on  the  Judiciary. 


H^  also  presented  a  resohitlon  adopted  by  the  Executtv* 
Board  of  the  Cosmopolitan  Association  of  Erie  County,  H.  T, 
remonstrating  against  the  alleged  methods  employed  by  Im- 
migration authorities  in  relation  to  the  h^nHHng  of  immi- 
grant cases,  etc.,  which  was  referred  to  the  Committee  on 
Immigration. 

He  also  presented  resolutions  adopted  by  the  Women's 
Home  Missionary  Societyi  Bay  Ridge  Methodist  Episcopal 
Church  and  the  Janes  Toung  Women's  Home  Missionary 
Society,  both  of  Brooklyn;  Women's  Home  Missionary 
Society  of  Candor;  Toung  Women's  Home  Missionary 
Society  of  the  Methodist  Episcopal  Church  of  Bndlcott; 
Woman's  Home  and  Foreign  Missionary  Societies  of  Ful- 
ton; Woman's  Home  Missionary  Society  of  Gainesville;  and 
the  Woman's  Home  Missionary  Society  of  Rockville  Center, 
all  tn  the  State  of  New  York,  favoring  the  prompt  ratifica- 
tion of  the  W(u-ld  Court  protocols,  which  were  ordered  to 
lie  on  the  table. 

He  also  presented  resections  adopted  by  the  Janes  Young 
Women's  Hcxne  Missionary  Society  and  the  Woman's  Home 
Missionary  Society.  Bay  Ridge  Methodist  Episcopal  Church, 
both  of  Brooklyn;  St.  Paul's  Methodist  lifisslonary  Society 
and  the  Home  Missionary  Society  of  Grace  Mfethodist  Episco- 
pal Church,  both  of  New  York  City,  all  in  the  State  of  New 
York,  favoring  the  passage  of  legislation  providing  FMeral 
supervision  and  regulation  of  the  motion-picture  industry, 
which  were  ordered  to  lie  on  the  table. 

Mr.  WAI£H  of  Massachusetts  presented  petitions  of  the 
Woman's  Home  Missionary  Society  of  Qraoe  Methodist 
Episcopal  Church,  of  Cambridge;  the  Woman's  Missionary 
Society  of  Newttmville;  the  Women's  Missionary  Society,  and 
the  Winthrop  Auxiliary  of  the  Woman's  Home  Missionary 
Society  of  the  Methodist  Episoval  Church,  both  of  Boston, 
all  in  the  State  of  Massachusetts,  praying  for  the  prompt 
ratlflcatlon  of  the  World  Court  protocais,  which  were  ordered 
to  lie  on  the  taUe. 

He  also  presented  petitions  of  the  Woman's  Home  Mis- 
sionary Society  of  Grace  Methodist  Episcopal  Church,  of 
Cambridge;  the  Woman's  Missionary  Society,  of  Newtonville; 
the  Women's  Missionary  Society  and  the  Winthrop  Street 
Auxiliary  of  the  Woman's  Home  Missionary  Society  of  the 
Methodist  Episcopal  Church,  bpth  of  Boston,  all  in  the  State 
of  Massachusetts,  praying  for  the  passage  of  legislation  pro- 
viding Federal  supervision  and  regulation  of  the  motion- 
picture  Industry,  which  were  ordered  to  lie  on  the  table. 

RKPKAL    or    THX    KXGUTCUfTH    AMXHinmiT 

Mr.  WALSH  of  Massachusetts  presented  resolutions 
adopted  by  the  executive  committee  of  the  Liberal  Civic 
League  (Inc.).  Boston,  Mass.,  which  were  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Bcaolutlozu  adopted  by  Um  esecatlva  oommltte*  of  th«  Ubaral 
ClYlc  LMgua  (Inc.),  at  Boston.  Maw..  Saturday.  Decwnber  8. 
1932 

WhereM  tbe  result  of  the  national  referendum  of  November  ■. 
1932,  on  the  issue  of  the  modiflcstlon  or  the  unconditional  re- 
peal of  the  eighteenth  amendment,  was  an  ovenrhelmlng  and 
genuinely  nonpartisan  mandate  of  the  American  people  In  favor 
of  the  Immediate  and  unoondltlonal  repeal  o<  thte  amfsndment: 
and 

Whereas  Uie  voters  at  Msesschusetts  at  the  polls  on  November 
8,  1932,  and  on  every  prior  occasion  when  they  have  had  aa 
c^portunity  to  directly  declare  themselves  upon  this  question, 
have  clearly  and  unmlstakaldy  e^qxreased  a  similar  w^tHtitff  tot 
the  Immediate  and  unconditional  repeal  of  the  eighteenth  amend- 
ment; and 

Whereas  the  votexs  tn  each  and  aU  of  the  rtpraaeutallve  con- 
gressional dlstncte  of  the  Oommonwealth  have  In  two  prlcr 
referend\ims  declared  themselves  by  substantial  ma)arltlas  for 
the  immffltate  and  ^'"^vm^mffnal  repeal  of  the  eighteenth  amend- 
ment: and 

Whereas  in  accordance  with  the  fundamental  prlnclptes  at 
truly  repreeentetlTe  government,  the  voice  odt  the  people  of  the 
Nation,  of  the  sereral  oongressloinal  dlstrtets,  and  of  the  Oom- 
monwealth of  lisesaehusette  as  a  whoto  upoa  this  vital  economie 
and  soolal  Issue,  is  paramount  to  the  dedaratlon  of  any  party 
platform.  afUlatlon  with  any  poUUcal  party,  or  the  preeailstlng 
petwmal  views  of  any  Individual  Member  of  the  Congress:  imd 

Whereas  It  is  believed  by  competent  authority  that  the  Im- 
mediate and  unconditional  repeal  at  the  eighteenth  amimdmsnt 


,,rtil  laMtft  IB  M  mill  in  lalB  to  tlw  FBderal  Budff*  la  Mvtegs 

•ad  la  addltlooAl  n^mnxm.  tat  the  first  j«aLt  subwqueot  to  mich 
vnooQiUtloiuU  repMl.  at  not  1cm  than  WXXW.OOO.OOO;   and 

Wb««f#  rt  has  been  propoMd  by  the  Hon.  A.  Mltehrtl  FU- 
■MT  a  fonaar  Attarncy  General  of  the  United  Statai.  that  tha 
0»Bnj—  BhouM.  in  framing  an  uncondltloiial  repeal  reaolutlon. 
Incorporate  therein  dlrectlona  for  the  holding  of  oooTenUona  to 
the  aaveral  States  to  deal  with  the  acceptance  or  rejection  of 
•ueh  i«aolutkni.  as  early  a*  may  be  possible  iinder  uniform  regu- 
»iwi  on  a  unlfonn  date,  throughout  the  eoUre  oountry; 
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.,^  there  ts  gra»»  oocaaton  In  Che  public  Interest  that  the 
,r-,— 1 — »w«^  mandste  of  the  people  for  Imooedlate  and  uncon- 
4ttkinal  repeal  should  be  acted  upon  by  the  Oongress  as  expedi- 
tiously as  Is  practical  In  order  that  the  people  themaalTss  may 
have  the  earllaat  posstbls  opportunity  to  directly  deal  with  the 
peohlbttlon  qucslon  and  all  VMaral  and  Stete  laglsUtlon  reUttng 
ttercto:  It  la  hereby  ,   ^  , 

Jtaso<wd.  mat  the  esaeuttve  eoxamlttee  of  the  Liberal  Cvnc 
I<aagus  (Inc.).  a  nonparUaaa  dvtc  organization,  speaking  for  an 
Independent  foUovtng  in  Mssssi  tiiisntts  of  otct  13S.000  voters. 
toU«««e  tt  to  be  the  patrtotlc  duty  of  the  Ooogreas  and  the 
•speetal  d\xty  of  every  liember  of  Congress  from  MaasachuMtts. 
■sgsrdWiSB  of  party  ^aiii*tio«  or  personal  cannctkm.  to  vote  at 
tbe  aan^ct  poaslhle  laooaent  to  support  of  the  first  available 
vsaolQtkm  prorldlng  for  the  Immediate  and  unconditional  repeal 
9t  ttaa  elghtacnth  amendment  and  to  oppose  by  every  legitimate 
tha  anrairtaiMTS  by  the  Congress  of  the  now  pending  Glass 
lent  or  any  other  propoaal  that  would  perpetuate  to  the 
■^Tinrimi  Ouaatttutton  any  g""T'nrrtr*^'  control  or  Interference 
with  ttaa  sofwelgu  right  of  the  several  SUtes  to  deal  as  they 
■ay  aaa  fit  wttli  tha  manufacture  and  sala  at  intoxlcattng  liquors; 
and  It  U  fiirthar 

Jtesoiped.  That  tn  the  totereet  of  speedy  and  effective  action. 
tba  Congress  should  submit  the  tinoondltlonal  repeal  of  the 
alglltaanth  amsodmant  to  tha  people  of  the  sevaral  Statea  to  the 
wnttona  fniHT  provided  by  the  Palmar  j^an  haratobefore  ra- 
Igtiad  to;  and  It  la  further 

Jteaolsm(.  lliat  pending  the  tmeondltlonal  repeal  of  tha 
alghtaaath  amandment.  the  Oongrasa.  to  some  relief  of  ertsttng 
TiXBwmk?  and  social  eondlttaoa.  should  forthwith  enact  eareal- 
bevarags  Wgtalattnn  substantially  as  provided  to  the  bill  abaady 
Introduoad.  or  about  to  be  totroducad.  at  this  session  by  Bon. 
Dana  I.  Walbh.  tba  senior  Senator  from  Msssarhnaetts;  and  It  Is 


Jtesoived.  That  the  chairman  a*  the  Uberal  Civic  League  (Inc.). 
WlUlam  H.  Mltcfaall.  of  Boatoa.  be.  and  he  U  hereby,  directed  to 
forward  a  copy  of  tha  wlthto  reaolutlons  to  each  and  every 
ef  tha  mnigfiss  from  Massachuaetts,  prior  to  the  recon- 
itawaaC  on  Monday.  Oscsmber  6.  1931. 
A  traa  oopy. 

WlLUAM  H.  MncKBLXi.  ChainaoA. 


nn  BdHTMJITH  AKXnifXMT — LAW  ntvoacsitswT 

Mr.  CAFFKB.  Mr.  President.  I  bave  here  reec^tlona 
xiniM^  at  a  meettng  held  at  the  Fbundry  Methodist  Church, 
of  WaAlngton.  D.  C.  oo  December  4.  The  resolutions  are 
■poDBored  by  the  Woouuii't  National  Committee  for  Law  En- 
forc«nent.  I  ask  that  they  may  be  printed  in  the  Congus- 
nomu.  Rkcoks  and  ai^ropriately  referred. 

Tliere  being  no  objection,  the  resolutions  were  referred  to 
the  Ooaimittee  cm  the  Judiciary  and  ordered  to  be  printed 
tan  the  Rbcobd,  as  follows: 

Beaotutloos  adopted  at  a  meeting  sponaored  by  tha  WacBan*a 
ItaUonal  CoauBlttaa  for  Law  Bnforceraent.  htfd  at  the  Foundry 
MlhuilisI  Chnrch.  Washington.  D.  C.  December  4.  1932 

Be  tt  rmotv0d.  In  ease  Congress  should  vote  by  a  two-thirds 
BMiwIlj  ta  each  nouae  that  the  eighteenth  amandment  be  re- 
■salad.  It  BUHt  ba  dona  to  a  regular  way  and  be  ratified  by  M 
Wafeaa.  Tba  oppoaants  of  the  law  dadara  for  convections;  we 
alaad  fdr  ratlftaatkm  by  State  ^aglislatttrsa.  which  baa  precedent. 

Be  M  rsalaad.  That  aay  attempt  to  bring  back  bear  or  wtoes  be- 
fare  ttaa  lapaal  ot  ttaa  algbtaenth  amandawmt  shaU  be  considered 
aalMBoatlen.  aad  Onngrwas  shaU  ba  held  responsible  by  the  Amerl- 


Ba  tt  rssolasd.  If  mislead  by  propaganda  or  political  prsasure. 
or  parjory  should  be  mmmlttart  through  modlflcatk» 
ttaa  enfbresaaant  act.  we  call  osi  ttaa  Piaaldaat  vt  ttaa  XTnlted 
solemnly  sworn  to  "  preeerva  the  Constitution. "  to  veto  such 
aawarraatad.  unprecadentad  action.  We  urge  that  taa  atop 
Uqnor  rabaman.  for  which  ha  baa  hlBtartc  precadsnt. 
I  tt  alsa  rwBlssd.  Wa  oppoae  any  Increaaa  ot  alcoholic  content 
Hrtbad  by  ttaa  Volstead  Act.  Stnea  ttaa  hitantlon 
ta  to  create  ttaa  alcoholic  appetite  to  youth,  as  stated  by  ttaa 
«M.  wa  oaO  for  aa  aprtitng  of  tha  people  sgalast  an  effi 
'  wtaaa  ar  to  permit  ttaa  sale  lUMlsr  aay 
Qovanuaant  dlspanaary.  It  wlU  laavttataly. 
•t  tia  aaMll  eoatoat.  create  an  appattta  wtaieta  wlU  Increase  drink- 
taf  aaMOC  yooag  paopla  who  do  not  aatoraUy  taka  to  bard  llqiaar. 

Ba  U  fBiolsad,  Tba*  wa  taaartUy  approva  the  prssaut 

law  wttta  aa  artrltttnnal  elaaaa  to  make  ttaa  boyar.  who  Is 
to  BtafBl  Mte^  eqittsUy  fuOty  with  the  saDsr. 
Ba  m  fm^kmt  MHtoai.  Tba*  wa  oppoaa  aay  aBort  to 

ir^ammant  uadsr  aay  ooodttloaa  a  daalar  to  liquor 


effort  to 


or  enrich  iteelf  through  a  tax  for  oorrupting  ttaa  paof^.  Thl» 
never  has  brought  and  never  wlU  bring  prosperity,  aa  proven  by 
other  nations  now  staggering  under  liquor,  debt,  paralyced  m- 
dostrles.  and  credit.  \^  „^       w    « 

In  the  name  of  God  we  appeal  to  ttaa  OliMsttan  Church  for 
action.  In  the  name  of  womanhood  we  caU  oo  the  rulars  of  this 
Hation  to  protect  us  from  this  evil.  J    .  ^  ..  „ 

If  this  Congress,  elected  on  dry  pledges  and  platform,  shall 
refiise  to  be  bound  by  lU  solemn  oath  to  support  and  defend  tha 
law.  and  the  Ftaaidant.  elected  on  this  plaUorm.  shaU  kill  thla 
protective  law  by  withholding  his  veto,  then  we  caU  on  womeo 
to  go  toto  a  parted  of  deep  mourning,  forgetttog  pleasure  and  ease 
and  comfort,  wearing  black  as  a  symbol.  If  our  efforts  and 
prayera  are  of  no  avail,  and  God  leavea  this  Ifatlon  to  suffer  for 
its  sin,  let  us  speak  to  a  language  which  can  be  understood. 
While  bablee  die  from  starvation  and  men  and  women  are 
desperate  to  their  need  for  bread,  we  demand  that  our  rulers 
cease  thM  wicked  and  foolish  attack  on  our  lawa  and  attend  to  ttaa 
bustoees  for  which  they  have  been  elected. 

BILLB  nmooucKD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  THOMAS  of  Oklahoma: 

A  bin  (8.  4W7)  for  the  relief  of  Frederick  E.  Dixon;  to 
the  Committee  on  Civil  Service. 

A  bill  (S.  4988)  for  the  relief  of  Bruce  F.  Ramsey  (with 
accompanying  papers);  to  the  Committee  on  Military 
Affairs. 

A  bill  (8.  4989)  granting  a  pension  to  Elizabeth  Wlnscott 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  lir.  FBSS: 

A  bill  (S.  4990)  granting  an  increase  of  pension  to  Estella 
Bartman  (with  accompanying  papers) ; 

A  bill  (8.  4991)  granting  a  pension  to  Lucie  P.  Cranston 
(with  accompanying  papers) :  to  the  Committee  on  Pensions. 

By  Mr.  WAUBH  of  Montana: 

A  bill  (8.  4992)  for  the  relief  of  Ruth  J.  Barnes;  to  the 
Oommittee  on  MOltary  Affalrt. 

A  bill  (&  4993)  for  the  relief  of  C.  J.  Mast;  and 

A  bill  (S.  4994)  for  the  relief  of  Peter  Pierre;  to  the 
Committee  on  Claims. 

By  Mr.  HARRISON: 

A  k^  (8.  4995;  authorizing  the  Reconstruction  Finance 
Corporation  to  make  loans  to  certain  home  owners  and 
farmers  for  the  payment  of  taxes;  to  the  Committee  on 
wartking  and  Currency. 

By  Mr.  McKELLAR: 

A  bill  (8.  4996)  for  the  rehef  of  W.  C.  Redman;  to  the 
Committee  on  Military  Affaiia. 

A  bill  (8.  4997)  granting  an  Increase  of  pcxision  to  Elist 
Jane  Whitson; 

A  bill  (8.  4998)  granting  a  pension  to  Jane  Drennon 
(with  accompanying  papers) : 

A  bill  (8.  4999)  granting  a  pension  to  Lyda  Hamby  (with 
accompanylnc  papers) ;  and 

A  biU  (8.  5000)  granting  a  pension  to  Martha  B.  McTlaniel 
(with  accompanying  papers) ;  to  the  Ckvnmittee  on  Penstotw. 

By  Mr.  NKELT: 

A  bdl  (8.  5001)  to  amend  the  military  record  d  Jorinia 
Workman;  to  the  Committee  on  Military  Affairs. 

A  bill  (&  5003)  for  the  relief  of  Russell  C.  Cn»;  to  the 
(Committee  on  Naval  Affairs. 

A  bill  (8.  5003)  granting  an  Increase  of  pension  to  Mar- 
garet E.  OorreD; 

A  bill  (8.  5004)  grantinj  an  increase  of  pension  to  Qeorge 
H.  PraU;  ^ 

A  bill  (8.  SOOS)  grmnttng  an  tnrrease  of  pension  to  Fred 
Cook; 

A  bin  (8.  5006)  granting  a  pension  to  D.  W.  Chapman: 

A  bin  (8.  5007)  granting  a  pension  to  Opple  Reed; 

A  bill  (8.  5008)  granting  an  increase  of  penskui  to  Edward 
F.  Savage; 

A  bill  (S.  5009)  granting  an  increaae  of  pension  to  JeM 
Musgrave; 

A  bOl  (&  5010)  granting  a  pension  to  Stanley  N.  Rk:e; 

A  bill  (8.  5011)  granting  a  pension  to  Columbus  R. 
Fulks; 

A  bin  (S.  5012)  granting  a  pension  to  Maggie  Hannah; 


l\ 
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A  bin  (a  6013)  granting  a  pension  to  Rose  Kennedy;  and 
^  A  bin  (8.  5014)  gxwitlng  a  pension  to  Anna  Marie  Flautt; 
to  the  Committee  on  Pensions. 

By  Mr.  BARBOUR: 
^  A  bill  (8.  5015)  to  provide  that  the  national  prohibition 
act,  as  amended   and  supplemented,   shaU  not  apply  to 
liquors  contatntng  4  per  cent  or  less  of  alcohol  by  volume; 
to  the  Committee  on  Manufactures. 

By  Mr.  NORBBCBl: 

A  bin  (8.  5016)  to  amend  sectton  2  of  an  act  entitled 
"An  act  to  provide  emergency  financing  facilities  for  finan- 
cial Institutions,  to  aid  tn  fii^*T>Hwg  agriculture,  commerce, 
and  industry,  and  for  other  purposes,"  approved  January 
22.  1932  (Public,  No.  2.  72d  Cong.);  to  the  Committee  on 
Agriculture  and  Forestry. 

By  Mr.  WHITE: 

A  bm  (8.  5017)  for  the  reUef  of  Frank  L.  Weed;  to  the 
Ctmimittee  on  Military  Affairs. 

By  Bfr  tttwo* 

A  bin  03.  5018)  relating  to  the  elasslfled  etvfl  service:  to 
the  Committee  on  Civil  Service. 

A  bin  (&  6019)  to  amend  section  1180  of  the  Code  of  Law 
for  the  District  of  Columbia  with  respect  to  usury;  to  the 
Committee  on  the  District  of  Columbia. 

A  bin  (S.  6020)  authorising  the  Reoonstmetion  Finance 
CorporattoQ  to  make  loans  to  aid  In  refunding  or  refinancing 
certain  obligations  of  Irrigation  and  drainage  districts;  to 
the  Committee  on  WaniHwg  ^xiA.  Currency. 

A  bUl  (8.  5021)  t«  secure  greats  economy  and  efficiency 
In  the  disbursement  of  public  money,  and  for  other  pur- 
poses; to  the  Committee  on  Appropriations. 

By  Mr.  DILL: 

A  bin  (8.  5022)  granting  a  pension  to  John  W.  Ferwerda 
(with  accompanying  papers) ; 

A  bffl  (6.  6023)  granting  a  pension  to  NeUle  J.  Wood  (with 
accompaaytng  papen) ; 

A  bffl  (S.  5024)  granting  an  increase  of  pension  to  Kate  E. 
Snow  (with  accompanying  papers) ;  and 

A  bffl  (8.  5025)  granting  a  pensian  to  Theresa  EUzabeth 
Mapes  (with  aocompanylng  papers) ;  to  tbe  Oommittee  on 
Pensions. 

By  Mr.  SMITH: 

A  bffl  (S.  5026)  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1933;  to  the 
Committee  on  Agriculture  and  Forestry. 

By  Mr.  McNARY: 

A  bffl  (8.  5027)  to  amend  the  agricultural  mailcetlng  act. 
approved  June  15,  1929:  to  the  Committee  en  Agriculture 
and  Forestry. 

By  Mr.  HALE: 

A  bffl  (8.  5028)  for  the  relief  of  Bernard  Leroy  Eaton;  and 

A  bffl  (a  5029)  for  the  relief  of  Oscar  Pinette;  ^  the 
Ccnunlttee  on  Naval  Affairs. 

By  Mr.  VANDENBERO: 

A  bffl  (S.  6030)  to  transfer  certain  portions  <A  the  lower 
peninsula  of  the  State  of  Michigan  to  the  United  States 
standard  eastern  time  xone;  to  the  Committee  on  Interstate 
Commerce. 

A  bffl  (8.  6031)  granting  a  pension  to  Mary  Ann  Fox  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions, 

By  Mr.  FRA2aER: 

A  bffl  (S.  5032)  granting  an  Increase  of  pension  to  Sarah 
J.  Carpenter;  to  the  Committee  on  Pensions. 

By  Mr.  BANKHBAD: 

A  bffl  (8.  5033)  providing  for  regulation  of  the  transpor- 
tation of  cotton  and  ^i^eat  In  Interstate  and  fcoeign  com- 
merce, and  for  other  purposes;  to  the  Committee  on  Agri- 
culture and  Forestryf 

By  Mr.  JOHNSON: 

A  bffl  (S.  5034)  to  permit  the  admission  of  Intoxicating 
liquors  Into  the  Vlxgln  Islands  of  the  United  States  for 
export. 

A  bffl  (8.  5035)  amending  tbe  shipping  act,  1916.  as 
amended,  for  the  purpose  of  further  regulating  "^^^mnn  car- 
riers by  watsr;  \ 


A  bffl  (S.  5036)  amending  ISie  shipping  act.  1916,  as 
amended,  for  the  purpose  of  further  regulating  ^^^w^wi^^  eg^p. 
riers  by  water;  and 

A  bffl  (S.  5037)  to  amend  section  1  (a)  of  tbe  act  of  March 
2,  1929,  entitled  "An  act  to  establish  load  lines  for  American 
vessels,  and  for  other  purposes";  to  the  Committee  on 
Commerce. 

A  bffl  (8.  5038)  conferring  upon  tbe  United  States  District 
Cmirt  for  the  Northern  District  of  California.  Southon  Di- 
vision. Jurisdiction  of  the  claim  of  Minnie  C.  de  Back  against 
the  Alaska  Railroad;  to  tbe  Committee  on  Claims. 

By  Mr.  WAI^H  of  Massachusetts: 

A  MU  (8.  5039)  for  the  relief  of  Samuel  WHUams;  to  tbe 
Committee  on  Mffltary  Affairs. 

A  bffl  (8.  5040)  granting  a  pension  to  Elizabeth  Rose 
Clark;  to  the  Ccnnmlttee  on  Pensions. 

By  Mr.  McKEUiAR: 

A  bffl  (S.  5041)  to  abolish  the  Councn  of  National  Defense; 
to  the  Committee  on  Mffltary  Affairs. 

A  bffl  (8.  5042)  to  repeal  the  dasslflcatlon  act  of  1923,  as 
amended,  and  for  other  purposes;  to  the  Committee  on 
Civil  Service. 

A  bffl  (8. 5043)  to  abolish  the  Bureau  of  Efficiency,  and  for 
other  purposes;  and 

A  bffl  (S.  5044)  to  abolish  the  National  Advisory  Commit- 
tee for  Aeronautics;  to  the  Committee  on  Aivropriations. 

A  bffl  (8.  5045)  to  provide  for  the  Immediate  liquidatlcm  of 
the  assets  and  the  winding  up  of  the  affairs  of  the  War 
Finance  Corporation:  to  the  Committee  on  Finance. 

A  bffl  (S.  5046)  to  abolish  tbe  United  States  COilppIng 
Board  and  the  United  States  Shipping  Board  Merchant  neeC 
Corporation  and  to  provide  for  the  winding  up  of  their  afCalxs 
and  the  disposal  of  their  assets;  to  the  C<»nmlttee  on  Com- 
merce. 

A  Un  (S.  6047)  to  restore  the  2-cent  postage  rate  on  first- 
class  man  matter;  to  the  Committee  on  Post  Offices  and 
Port  Roads. 

By  Mr.  COPELAND: 

A  bffl  (8.  5049)  for  tbe  relief  of  Winifred  Meagher;  to 
tbe  CcHnmlttee  on  Claims. 

A  bffl  (8.  5050)  to  amend  section  2  of  tbe  act  entitled 
"An  act  to  supplement  existing  laws  against  unlawful  re- 
straints and  monopolies,  and  for  other  purposes."  approved 
October  15,  1914  (38  Stat.  L.  730;  U.  S.  C.  title  16,  sec. 
13) ;  and 

A  bffl  (S.  5051)  to  amend  section  5  of  the  act  entitled 
"An  act  to  create  a  Federal  Trade  Commission,  to  define  its 
powers  and  duties,  and  for  other  purposes,"  approved  Sep- 
tember 26,  1914  (38  Stat.  L.  719;  U.  8.  C,  title  16,  sec.  46); 
to  the  Committee  on  Interstate  Commerce. 

By  Mr.  CAPPER: 

A  bffl  (S.  5052)  authorizing  the  health  officer  of  the 
District  of  Columbia  to  issue  a  permit  for  the  ranoval  of 
the  remains  of  the  late  Annie  Regina  Brahler  from  St. 
Mary's  Cemetery  to  Cedar  Hffl  Cemetery;  and 

A  bffl  (S.  5053)  to  amend  sections  416  and  417  of  the 
Revised  Statutes  relating  to  the  District  of  Columbia:  to 
the  Committee  on  the  District  of  Columbia. 

A  bffl  (8.  5054)  granting  an  Increase  of  pension  to  Mary 
L.  Parker  (with  accompanying  papers) ; 

A  bffl  (8.  5055)  granting  a  pension  to  Rnlda  Dodds  (with 
accompanying  papers) : 

A  bffl  (a  5056)  granting  a  pension  to  Biary  A.  Beck  (with 
accompanying  papers) ; 

A  bffl  (S.  5057)  granting  a  pension  to  Everett  Ooodwln 
(with  accompanying  papers) ;  and 

A  bffl  (8.  5058)  granting  an  increase  of  pensl<m  to  Ter- 
ressa  Wfflou^iby  (Hrlth  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

smwttMiffr  ov  hatioival  raoHiBiTioir  act 

Mr.  TYDINGS.  Mr.  President,  I  b^ve  in  my  hand  a  bOl 
and  a  short  explanation  of  it.  The  UU  is  iM>t  very  long: 
and  sl|ice  it  deals  wlUi  a  matter  that  is  sure  to  come  up  at 
this  session — ^namely,  tbe  question  of  amfmdlng  tbe  Volstead 
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eoment  that  tlM  bCB  and  tbe 
of  Ik  BM^  te  prteled  tii  the  Rkou. 

The  VICB  PRK8IDKNT.    Is  there  objectionT    The 
IniuB  none,  and  It  to  so  ordered.  ^^.^_    ^ 

The  blU  (8.  5048)  to  unend  the  national  prohiUttaQ  act, 
m  aBMMled  and  lupiklemcnted.  with  respect  to  the  deflni- 
tkm  of  tntoxlcatiag  Uquor.  and  for  other  purpo««e,  was  read 
twiee  hy  K»  title,  referred  to  the  Committee  on  the  judiciary 
and  o^ered  to  be  pvlnted  In  the  Rsooaa,  as  follows: 

■•  tt  enmcted.  etc..  That  th«  flu*  l>TfiH>h  <*  •ectton  lof 
Tttle  n  of  Um  wkttaaal  pvoblbltion  •€!,  m  >m<mrt«m  aad  «pppto- 
mratod.  la  amended  to  r«Mt  m  foltow:  -  Wb«n  uwd  In  TUl«  H 
•ad  TlU*  in  ct  thto  act  (1 )  klM  word  '  Uquor '  wiudl  be  ooiwtmed 
to  meut  Istoslcatliis  Uquor."  __._ 

aac.  2.  Section  4  of  Title  n  of  such  »ct,  m  •metxlvd  and  suppw 
■HBted.  to  *»»»»wc«H  by  strlkUig  out   the   words   "  bevcra^B   eon- 
»»t^tng  one-half  of   1  per  cent  or  more  of  alootiol  bf  Tolume - 
and  Inaertlng  In  lieu  thereof  "  intoxlcaUDg  Uquor." 

w^r  8.  The  last  three  paracraphs  of  lectlon  37  of  Title  n  of 
«aah  aet.  M  —taiil  and  Mippleaaented.  are  aiaenrtwl  to  read 
m  foUova: 

"A  Biamfaetuiw  otf  any  nv*^ «to»t«i^Ufiy  Uquor  may.  on  mak- 
ttM  app'1'^"q«  ffiMf  glTlng  cuch  bond  as  the  Qjiiniit— ionfr  of 
iMti^rtal  Alcohcd  shall  pfeacrtbe.  be  given  a  permit  to  develop 
tn  the  man\ifacture  thereon  by  the  usual  methods  ct  ferskcnta- 
maa  ^id  toettacaOoB  or  uOteniise  an  intoslcatlac  Uquld  such 
M  beer.  ale.  porter,  or  wine,  but  before  any  suoh  UquM  to  wtth- 
dtawn  tram  the  factory  or  otharvtoe  dlq>aaed  of  the  alootuHlc 
tBjiiHn*"  ttoereof  shall,  under  each  rales  and  ce^ulmttans  as  may 
be  Bf^mbad  aadsr  thto  act,  as  *-*-~«^'*  and  soiipleaented.  be 
TCtfooad  to  a  poiat  wtosra  so^  Uqutd  to  not  an  tntortratlng 
ttqiaor:  rros<dsd.  Ibat  such  liquid  ooaj  be  t^nfcpead  and  trana- 
ported.  under  bond  and  under  such  resulatlanalia  n»ay  be  pre- 
■crlbad  under  thto  act.  m  amended  and  suppl— riwited.  from  on* 
iMHftad  pl^rt  or  ■■iwhoiias  to  sn<'t*«*»'  for  thespoipoae  at  having 
the  atocteil  aaliatlad  thanCroin.  And  such  liquid  thmf  ^a  devel- 
oped under  permit,  by  persona  otber  than  the  manufactUMrs  of 
aoBlBtoslcattag  ttqaors.  and  sold  to  such  manufactorers  for  oon- 
II sine  Inio  asefa  unsitntriitfatliic  IkpHss.  Ttm  •teobol  refaoved 
from  such  liquid.  If  evaporated  and  not  condensed  and  saved, 
iball  not  be  subject  to  tax;  If  saved.  It  ahaU  be  subject  to  the 
■ama  lav  as  other  alcoholic  Uquory.  ^«dlt  shall  be  allowed  on 
ttoe  tax  aaa  on  any  alcohol  so  saved  to  the  amount  of  any  tax 
paid  upon  dlstlUed  spirits  or  brandy  used  In  the  farttflcatloa  at 
the  Uquor  from  which  the  same  Is  saved. 

"Wlksn  fortified  wlnea  ara'made  and  used  for  the  production 

and  nonlntoz^eattng  dealcohollzed  wines, 
be  aaseased  or  paid  on  the  ^iftrlts  used  In  such 
Ukd  such  daa  I  noli  nil  sad  wine  produced  under  the 
piovtoWwe  at  thto  act.  whether  oarbonated  or  not.  ahaU  not  be 
■object  to  the  tax  on  arttfldalty  carbonated  or  qiariaing  wlnea. 
b«t  *all  bo  eobjaot  to  the  tax  on  sttU  wtnes  only. 

*  Xa  aay  ease  where  the  Okaniifaoturor  to  rharpiiil  with  manu- 
facturlnc  or  aaUlng  for  beverage  purpoeee  any  Intoxicating  Uquora. 
or  in  any  eaae  where  the  manufacturer,  having  been  peraattted  by 

Aleoliol  to  develop  an  IntoslcatlDg 
or  wine  In  the  manner  and  for 
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a  nrovUtod,  to  chaiwed  with  faUure  to  reduce  the 
aleoholte  content  at  any  such  liquid  to  a  potnt  where  such  llqiild 
li  not  an  IntostaattBg  Uquor  before  withdrawing  the  same  from 
the  factory,  then  la  «tber  aufCh  caM  ttoe  towaden  of  proof  shaU  be 
OB  aneh  manufacturer  to  show  that  such  Uquld  so  manttfactured. 
or  withdrawn  to  aonl&toxlcatlng  Uquor.  In  any  suit  or  pro- 
iBvelTtng  tbe  aloobolle  content  of  any  beverage,  the  rea- 
asponae  o(  aaalyMs  at  aaeb  beverage  sliaU  be  taxed  aa 
IB  the  eaae.- 

s.  4.  Any  offanas  la  violatloa  at.  or  any  right,  obligation,  or 
f^or  any  aelsore  or  forfettoxa.  based  upon  any  provlalon  of 
prohtbttleB  act,  aa  amendwl  and  supplemented,  or 
any  nvolatlaB  or  permit  tosoed  ttaareondsr.  nraaiaUteil.  aecmlng. 
or  Uaeurred.  raapeettvety.  prMr  to  the  date  thto  act  takes  effect, 
■say  be  proaacuted  or  enforced  in  the  same  m^«»wT  and  with  the 
If  thto  act  had  not  been  passed. 
5.  All  permits  toeued  under  the  natfcxial  prohibition  act.  as 
and  sopptaBonted.  before  thto  act  takes  effect  shall, 
after  the  date  this  set  taiue  effect,  be  vaUd  with  respect  to  la- 
toKlcatlng  Ilq\K>r  as  defined  tn  section  1  of  TlUe  n  of  such  act. 
aa  aatoBdad  by  aactaoa  1  of  thto  act.  to  the  same  extent  as  such 
pannlts  are.  at  the  time  thto  act  takes  effect,  valid  with  respect  to 
la  toxica  ting  liquors  as  defined  by  section  1  of  TlUe  n  of  the 
BaMoaal  prohfbltlon  set  prior  to  its  amendment  by  section  1  of 
thto  act. 

asc.  S.  There  shall  bs  levied  and  coOoeted  on  aU  beer,  li^er 
bssr,  ato.  porter,  and  otbsr  slaUlar  Csrmented  Uquor.  ooBtaanh^ 
-half  of   1   per  cent,  or   more,  of   alcohol  by  voitii&e.   bfwsd 
otanufactured  and  hereafter  sold,  or  removed  for  consumption 
■ato,  wllbiB  ttos  Dailsd  OlaSsai  by  wtaatsw  bbbm  such  Uqxiora 
bs  eaOsd.  tn  Ueu  at  the  interaal-revanne  feaais  aow  imposed 
by  law.  a  tax  at  the  rats  at  16  cents  per  gallon,  to  bs 
rofliftana  of  estottag  law.     ^ 
at   aay   sasb    ikiuor    ahaU.    baton 
qaahfy  as  a  beawsr  undar  th*  latsraal 

at  ths  tntsmal  rstsBsis  laws  tfiaD  bs 


f  At  tbe  OBpiratlan  at  tbiwe  yssra  tnrn  Chs  date  thto  act 
,Tn—  effeot  theta  ahaU  be  estahllahed  in  the  Treasury  a  ap»- 
dal  fxind  to  be  known  aa  the  unemployment  reserve  fund  Into 
which  ahaU  be  covered  aU  revenueo  thereafter  dertved  under  sec- 
tion 6  of  thto  act  untU  there  shaU  have  been  accumulated  In 
such  fund  the  som  of  •S.O0OJDOOJOO,  aTtsr  which  time  aU  Mich 
furOier  revenues  shaU  revert  to  the  general  funds  In  the  Treasury. 

8«c  8  The  fuxuls  in  the  unemployment  reeerve  fxind  eetah- 
Itabed  by  eectkm  T  of  thto  act  shall  be  retained  by  the  Secretary 
of  the  Treasury  for  use  in  tlaaee  of  dspraaslan  and  widespread 
unemployment  to  finance  sxich  programs  of  eanergency  unem- 
ployment-relief work  as  the  Oongrass  ahaU  by  law  direct. 

-       t   Thto  act  Shan  take  effect -  days  after  Its  enactment. 


The  statement  accompanying  Senate  bill  6048  was  re- 
ferred to  the  Committee  on  the  Judiciary  and  ordered  to 
be  printed  in  the  Rccord.  as  follows: 

The  prohibition  enforcement  act.  commonly  called  the  Volstead 
Act.  was  designed  to  carry  out  the  provisions  of  ths  eighteenth 
antendment.  __ , 

The  eighteenth  amendment  prohibits  the  -manufacture,  mle. 
or  transportation  of  intoxicating  Uquore  •  •  •  for  bevora^ 
purposes."  The  Volstead  Act  should  deal  with  the  p?otklbltlons 
of  the  amendment  and  fix  penaltlea  for  "  the  manufacture,  sale,  or 
transportation  of  Intoxicating  liquors  •  •  •  for  beverags 
purpoeee."     It  has  no  otber  reason  for  extoUng. 

But  the  Volstead  Act.  as  originally  drawn,  covers  mcce  territory 
^tiri  usurps  mora  authority  than  to  contained  in  the  elghteentn 
amendment.  It— the  Volstead  Act— makes  It  a  crime  to  manxifac- 
ture  alcoholic  beveragee  which  are  not  really  "  intoxicating 
Uquora  **  Tb^  It  went  further  than  the  prohlbltlona  of  the 
amendioeot.  rar  example,  no  vjoe  oontends  that  an  aloohoUo 
beverage  <vr>T'^'^'"g  three- foxirtha  of  1  per  cent  of  alcohol  by 
volume  to  an  "  tntoxlcattog  Uquor."  but  the  Volstead-  Act  so  de- 
darea.  statUig  that  any  "beverage  eoatalnlng  one-half  of  1  pot 
eant.  or  naorw.  uf  afteotooi  by  volume  "  was  "  IntoxlcaUng  Uquor." 

My  bill  seeks  to  enforce  the  eighteenth  amendment  100  per 
cent  and  ellmlnatea  from  the  present  Volstead  Act  the  penal 
provisions  for  ~  the  manufacture,  sate,  or  transportation  "  of  alco- 
holic Uquors  which  are  not  In  reality  "  Intoxicating  Uquora."  I 
ni^nt^tw  ttseretfots.  that  no  honest  ooastttutkmal  dry  can  Justly 
cnudae  thto  bUl.  l^jr  It  preeerves  every  prohibition  of  the  eight- 
eenth amendment.  The  sole  question,  therefore,  tf  my  bin  to 
adopted,  would  be.  Is  tbe  aloobolto  beverage  an  IntoxlcaUng 
Uquor?  If  It  Is.  then  It  comee  within  ths  amendment  and  to 
tanlawftil.  If  It  to  aot.  then  It  oooaee  wltlKMit  the  amendment  and 
to  not  unlawful.  That  to  what  the  amendment  says  and  that  to 
what  the  enforcement  act  should  say.  To  have  the  enforcement 
act  cover  more  ground  than  that  to  nothing  more  or  leas  than  a 
iMurpaUon  of  power  by  nnngnw  not  conferred  upon  it  by  ths 
amendment  Itself. 

The  blU  further  ]»ovldee  an  excise  tax  of  16  cents  a  gallon,  or 
3  oenta  a  pint,  on  alcoholic  beverages  containing  more  than  one- 
half  at  1  per  cent  at  alcohol  by  volume  but  not  so  high  In  alco- 
holic content  aa  to  be  an  "  IntoxlcaUng  liquor."  It  makee  various 
anwndmenta  In  the  preeent  act  as  to  ad  ml  n  IstraUon.  etc. 

It  provldea  that.  Immediately  upon  the  act  taking  effect,  an 
revenue  derived  from  beer  shaU  become  part  of  the  General 
Treasury  revsaties.  but  that  after  tbres  years  from  the  date  of  the 
act  these  aioneys  Khali  be  kept  by  the  Treasury  In  a  special  fund 
to  be  known  as  the  **  unemployment  leser^e  fund.**  and  theee  beer 
revenuea  shall  aociimulate  untU  they  reach  the  total  of  66.000.- 
000.000,  when  beer  revenues  shaU  again  revert  to  the  OsBaral 
Tteasury. 

The  "  tUMoqiloyment  reserve  ftind  **  so  created  to  retained  by  the 
Secretary  of  the  Iteosui  j  for  use  In  tlmee  of  depression  and  wlde- 
^vead  unemployment  to  finance  such  programs  of  emergency 
employment -relief  work  as  Congress  shaU  by  law  direct. 

ntowmnov  aMaaDmurr  or  ths  comsrtutioii 

Mr.  BLAINE.  Mr.  President,  I  ask  unanimous  consent  to 
make  a  very  brief  statement  In  connection  with  the  pres- 
entation of  a  joint  resolution  for  an  amendment  to  the 
eighteenth  amendment. 

The  VICE  FUESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Wisconsin?    The  Chair  hears  none. 

M^.  BLADfB.  Mr.  President,  the  joint  resolution  which  I 
am  about  to  propoae  amends  the  ei^teenth  amendment. 

The  effect  of  the  Joint  resolution  is  to  effectuate  a  complete 
repeal  of  the  eighteenth  amendment  and  to  take  out  of  the 
Federal  Constitution  the  power  of  Congress  relatinc  to  pro- 
hibition, except  in  so  far  as  the  Congress  may  assist  the 
several  States  which  desire  prohibition  in  the  protection  of 
those  States. 

Moreorer,  the  joint  reaohitlon  propoaes  to  amend  the  Inter- 
aUto  eoauneroe  law  so  as  to  make  intoxleatinc  liquor  for 
beverage  or  other  purposes,  for  use  In  States  which  pn^blt 
tatoKicatlng  Uquors,  subject  to  the  laws  of  aoch  SUtes, 
leavlBc  an  other  States  whkh  choose  to  adopt  any  aystem  of 
Uquor  control  free  to  lagislate  without  any  eooatttatiooal 
Inhibition  or  control  by  the  CoDgre«. 


/^ 


1932 


I  ask  that  the  joint  leauJuUm  be  printed  In  full  in  the 
Bsooaa.  and  that  it  be  referred  to  ttie  Ooaunlttee  on  the 
Judiciary. 

The  VICE  PBBSIDBNT.  Without  objection,  that  order 
will  be  made. 

The  Joint  resolution  (8.  J.  Res.  211)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  was  read 
twice  by  its  title,  referred  to  the  Committee  on  the  Judiciary, 
and  ordered  to  be  printed  in  the  Rxcori),  as  follows: 

lUsolved  by  tha  Senmte  and  Houm  af  Mapreaentmtivea  of  the 
United  States  of  Atnerica  in  Congrzst  aasemblsd  (two-tiiirda  of 
aach  House  concurring  therein).  That  the  foUowlng  amendment  to 
hereby  proposed  to  the  Ck>nstltutlon  of  the  United  States,  which 
shall  be  valid  to  all  Intents  and  purposes  as  part  of  the  Constltu- 
ratlfled  toy  oonventloas  la  thrss  fourths  mt  tbm 
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"  BacnoM  1.  Ths  sighteenth  article  at  amendment  of  ths  Ooaastl- 
tutlon  at  tha  United  States  to  hereby  amended  to  read  as  follows: 


zvin 

** '  SacnoK  1.  The  provisions  of  elauss  8  at  section  8  ot  Artlds  I 
of  the  Constitution,  vesting  in  the  Congress  the  power  to  regulate 
oommerce  with  foreign  naUons  and  among  the  sevwal  States  and 
with  the  Iixilan  trlbea,  shaU  not  bo  oonstnMd  to  ooofsr  upon  ths 
Congress  the  power  to  authorlae  ths  transportation  or  Importa- 
tion Into  any  State  or  Territory  of  ths  United  States  for  use 
therein  of  intoxlcattlng  Uquors  for  beverage  or  other  puri>o8ss 
within  the  State  or  Territory  If  the  laws  In  force  therein  prohibit 
such  tranqx>rtaUon  or  importation;  and  any  such  transportaUon 
or  Importation  of  Intoxicating  liquors  Into  any  State  or  Territory 
for  use  therein  in  violation  of  its  laws  to  hereby  jnxdilbited.  If 
any  such  transpcH-tation  or  Importation  of  Intoxicating  liquors 
In  violation  of  law  to  made,  the  liquors  so  transported  or  Imported 
shall  become  subject  to  the  laws  of  ths  Stats  or  Territory  <»i 
arrival  therein. 

" '  Sac.  2.  The  Congress  ahaU  have  ths  power  to  enact  laws  In 
aid  of  the  enforcement  of.  and  not  Inconsistent  with,  the  laws 
enacted  by  any  State  or  Territory  of  the  United  States  which  has 
prohibited  the  transportaUon  or  importation  of  iotozlcatlng 
liquors  for  beverage  or  other  puipoees  Into  such  State  or  Territory 
for  use  therein.' " 

AMKKDMKHT  OF  THS  IIATXOIIAL  raOHXBIXXON  ACT 

Mr.  BINQHAM  sulxnitted  an  amendment  in  the  nature  of 
a  substitute  intended  to  be  proposed  by  him  to  the  bill 
(8.  436)  to  amend  the  national  prohibition  act,  as  amended 
and  supplonented,  in  respect  to  the  definition  of  intozicat- 
hig  Uquor,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed. 

ASSISTAirT  CLBRk.  COlOnTTB  Olf  BAXKnUI  SMO  CXTUtKirCT 

Mr.  NORBECK  sulxnitted  the  following  resolution  (8. 
Res.  287) .  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Banking  and  Currency  to 
hereby  authorised  to  employ  an  addltlnnal  aaststaat  clerk  during 
the  second  seeslon  of  ths  Seventy  second  Congress,  to  be  paid 
at  the  rata  of  61300  per  annum  out  at  the  oonfetngont  fiind  of  ths 
Senate. 

PAMic  oomnroiis,  noBLms,  ahp  ■skdhs 
Mr.  HUIJj.    Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rscou  two  news  statements  of  mine 
on  economic  subjects. 

There  being  no  objection,  the  statementa  were  ordered 
to  be  printed  in  the  Rscokd.  aa  foUowa: 

sraixicairr  of  hom.  oobbull  Htnx.  morwaamB  as,  its* 
Numerous  economic  problems  and  oondltloos.  squally  prnsilng 
and  differing  only  in  d^ee  In  their  Intlmats  relation  with  busl- 
aesB  recovery,  imperativsly  caU  for  basic  treatment  either  by  ths 
United  Statee  alone  or  by  it  and  other  oountrlss  under  Its  Isadsr- 
ahlp.  Our  30J00OJ)OD  Impoverished  farm  population  are  demand- 
ing reUef  from  their  mortgage  Indebtedness  of  68,260,000.000;  ths 
allied  govsmments  are  demanding  relief  ftom  their  Indebtedness 
of  6114)00.000.000;  latsmatlonal  trads  Is  bound  band  and  foot  by 
every  sort  of  arhltnuy  restriction:  our  Pedaral.  Stats,  and  local 
budgets,  hopelessly  out  of  balance,  present  gaping  deficits  oalcu- 
latsd  moat  seriously  to  affect  pubUe  credit;  ths  flnanrlal  iHsti  sss 
of  the  railroads  could  scarcely  bs  mors  thiuatanltig;  ths  panlc- 
rldden  American  taxpayers,  groaning  under  aa  ovarload  of  taxes; 
most  ocganlaed  minorities  making  almost  impoarthls  demands  on 
puhlle  treasurlss  evarywiisre:  unpreesdsntsd  tarUb  and  exchange 
fssti  icUuns  rendering  It  Imposslbls  for  dsMor  ooontrlas  to 
dsbts  without  con^ilete  ertlnctlon  of  their  gold 
down  of  the  pinfuiisia  of  dlstrtlmtkm  and 
ployment.  with  collapse  of  high  wagM  and  high  living  standards; 
umposBlbls  surpluses  pliing  higher  and  higher  tt  this  and  certain 
eountnaa,  wltti  a<s<nninianyHig  Muaap  la 


to  pay 

bTMlT- 


maldlsMbBtloa  of  gold:  Mghtfal  eondltloaa  ai  ■nnslarj  la- 
stahUlty  In  many  parts  of  ths  world;  and  sach  nation  nintw 
American  leadership  stlU  fooUahlV  and  futUite  striving  to  live  l>y 
Itself. 

It  is  in  the  face  of  these  monwmfmtal  dUBcuItles  that  must  be 
siu-mounted  in  the  early  future  that  ths  alUsd  nations  owing  our 
Government  request  tn  first  to  single  out  tbatr  Item  of  Indebted- 
ness at  an  Imposslbls  time,  and  grant  tlMtr  request  for  lonleney. 
All  creditors,  public  and  private,  should  always  os  considerate  to- 
ward their  debtors,  as  I  am  sure  our  Clovernment  has  been  and  Is. 
Foreign  governments,  however,  underestimate  the  breadth  and 
depth  of  the  panic  conditions  that  must  bs  grappled  with  In  a 
fundamental  way  before  either  thsy  or  w«  can  return  to  sound 
and  permanent  bxislness  pnMperlty. 

Economic  disarmament  and  military  disarmament  are  patently 
the  two  most  vital  and  outstanding  factors  In  businsBS  recovery. 
Their  solution  has  been  dodged  and  delayed  for  tiires  years,  with 
the  result  that  the  ravages  of  the  panic  continue  alaost  un- 
abated. The  Hoover  administration  has  not  pretended  to  oBar 
any  basic  remedies,  but  only  temporary  p^^*^^<iti>ff  or  tonics.  In- 
dustrial civilization— all  dvUlaatlon— hers  and  everywhere,  will 
soon  be  most  seriously  threatened  unices  statesmaudiip  inunadl- 
ately  can  summon  sufficient  vision,  resolution,  and  oonstruotlve 
abUlty  to  undertake  ths  spsedy  and  fundamental  solution  of  these 
critical  conditions. 

Without  the  slightest  reference  to  the  merits  of  ths  foreign 
debts  due  our  Qovemment.  however  Important  thsy  may  be,  ttioy 
were  not  a  major  cause  of  the  panic,  nor  are  thsy  a  aoajor  remedy, 
mis  country  loaned  Europe  ample  moneys  with  whlcb  to  make  tha 
payments  received  by  us  prior  to  1930.  while  the  aimtial  paymeata 
due  at  present  amount  to  only  8  or  8  per  cent,  or  less,  of  ttae 
budgets  of  the  debtor  countries. 

The  strangulation  of  International  trade  from  what  would  be  a 
normal  level  under  the  pre-war  ratio  of  increase,  of  asar  666,000,- 
000,000  down  to  613,600,000.000,  by  extreme  tarllti.  quotas,  embar- 
goes, and  exchange  restrlctlonB,  constituted  tlie  greatest  single 
cause  of  the  panic,  while  Its  restoration  Is  an  Indlnensable  prereq- 
uisite to  the  redistribution  of  gold,  monetary  steblllaation  every- 
where, and  the  payment  of  external  indebtedness,  both  pubiie  and 
private,  by  aU  coimtrtss. 

Of  what  avaU  wotild  It  be  to  sidetrack  the  war  debts  upon  tha 
theory  of  Increasing  Intomatlonal  trade,  while  isavteg  mtaet  the 
insiirmountable  tariff  and  other  trade  and  er>m»w<a  obstruetloQe 
that  bristle  on  every  national  frontier  and  render  trade  virtually 
as  Impossible  without  war  debts  as  with  themf  8uq;iendlng  war 
debts  does  not  lower  one  Inch  these  Ayscr^lng  banlara,  wlileh 
imder  American  leadership  have  been  carried  to  tiie  wildest  as- 
treme  in  every  part  of  the  world.  Nor  could  such  sunenslon  toot 
temporarUy  strengthen  the  financial  structtnea  of  ths  Mtotor  coun- 
triea  unless  and  untU  somewhat  of  a  normal  fiow  of  international 
finance  and  eonuneree  is  first  restorsd. 

Ths  business  of  aU  nations  Is  on  an  arttfidal  basis.  Ths  world 
is  In  a  state  of  bitter  economic  war.  In  proceeding  with  ths  her- 
culean and  prerequisite  task  of  enonomlc  disarmamsnt  and  mili- 
tary disarmament,  the  first  big  question  for  detffmination  is 
whether  nations  ttngly  and  jointly  ShaU  devlss  credit  and  trade 
poUdes  calcttlated  to  raise  the  pttoss  of  primary  oommoditles  to 
a  bilgiier  and  healthier  level,  thereby  oorreymdlngly  relieving 
debtors,  and  restoring  our  normal  economic  Uze,  or  whether  there 
sliaU  bs  a  scaling  of  both  public  and  private  indebtedness,  sither 
by  reduction  of  interest  or  jnlmclpal,  or  both.  In  the  second  place, 
and  m  any  event,  the  UberaUaation  of  exchange  and  otbsr  trade 
restrictions.  Including  the  lowering  of  excessive  tarifls  by  Impor- 
tant countries  slmurtaaeouSly,  offer  ths  most  vital  and  alagle 
major  remedy  for  the  panic. 

lliers  is  no  otlier  eouxss  by  which  this  country  can  permanently 
restore  employment  and  rehsbllltats  agrlculturs.  The  remedy  In 
each  Instance  Is  to  sen  our  surplus.  Ruthless  economy  most 
also  be  practiced.  This  and  otlMr  countries,  niilras  they  would 
run  the  risk  of  further  imoertam  and  unsound  biislneai  coadlr- 
tlons,  mtttt,  without  further  sulddal  delay,  chooss  between  mod- 
erate tarlfls  and  liberal  trads  policies,  which  would  oontemplate 
full  employment  of  labor  with  the  highest  living  standards,  and 
the  restoratfam  of  agriculture,  or  they  must  choose  ths  prsssnt 
policy  of  virtual  smbargo  tariff  and  trads  obstructions,  with  out- 
put of  production  limited  to  domestic  eonsumptioQ,  and  wtth 
pools,  valorization,  pegging  of  prices,  subsidies,  bounties,  and  sub- 
ventions dally  damored  for  at  the  seat  of  government  by  most 
lnq>ortant  groupe  and  mdustrlas.  This  latter  policy  is  utterly  at 
war  wtth  modem  progress  wlien  we  reflect  that  ttues-fonrths  of 
the  3,000,000,000  world  p<^ralatlon  to-day  and  staoe  1830  an  living 
bdbw  the  poverty  line. 

Tlie  blind,  ttUUtk,  and  dmnb  soonomle  leadetsh4>  of  ttHs  coun- 
try sines  IMO,  and  its  type  in  other  countries,  itiould  be  sum- 
marily thrown  out  of  power  and  a  Isaderihip  substituted  wbJeli. 
Willie  disclaiming  soonomic  totsraationaTlsm .  would  challenge 
soonomle  nattonalism  and  pmsoe  a  sane,  liberal,  middle  oouns 
m  the  copdtiet  of  our  domestic  and  totematUmal  efonomic  affairs. 
Let  oUier  governments  first  be  aaked  to  define  their  attltade  on 
these  critical  phases  theee  asajor  obstructions  to  trade  and  fl- 
aaaee— to  tlis  end  that  both  Indivklnal  and  eupoertsd  aetlon  of 
ths  natloos  m  support  of  a  eooqprriienatvs  relief  program  tadtMl- 
iDg  aU  debts  wMf  be  had.  Tills  Oovsmmsnt  could  nsa  pcmsaiir 
thsse  foreign-debt  ^q^teattons  sqparatriy  and  taOttldwd^.  but 
eoneurrently  with  the  consideration  of  trade,  moastaiy  and  tarur 
and  policies  by  a  world 
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dtlaen  In  erery  coontry  Ju«t  now  U  UxXenateA  in  t^j 
rwovcry.  Two  cotir»««  to  restore  buslneas  have  been 
•ugseeted.  One  U  to  l«nore  the  'uad»P«^^^^P^^°^!^  *2 
HMtanUon  and  apply  itliniilante  to  check  the  more  ag^vated 
BtoaiiM  at  the  depreerton.  In  the  hope  that  proeperlty  woiild  then 
mdoally  retiim.  The  other  woiild  contemplate  the  outright 
removal  of  the  barriers  and  obetructlona  which  clearly  «t*nd  mj^ 
waT  of  the  return  to  normal  trade,  finance,  and  producUon.  Thla 
latter  couree  thue  far  ha»  not  been  attempted  by  M^  «>untry. 
Action  by  govemmenta  U  largely  neceeeary  to  get  rid  of  thwje 
obetructlons.  Some  dllBcultles  are  piffely  domeetlc.  auch  aa  Fed- 
tnl.  State,  and  local  budgets  and  taxation,  comprising  the  task  of 
ruthless  economy  and  retrenchntent. 

If  howerer.  confidence  U  to  be  regained  and  primary  commodity 
prices  raised  so  as  to  permit  the  gradual  restoration  of  markets  for 
i«1c\iiture  and  manufactxirtng.  and  the  resumption  of  employ- 
ment of  labor  and  capital  at  home,  nothing  Is  more  clear  than  that 
such  impedimenta  as  rigid  exchange  restrictions  must  be  liberal- 
ised and  insxirmountable  tariffs,  quotas,  and  embargoes  must  be 
lowered  to  a  reasonable  extent.  Any  State  paper  seriously  suggest- 
ing any  comprehensive  program  of  real  business  improvement 
that  exclude*  these  great  majc«  factors  Is  fatally  weak  and  Is  no 
««dn  to  modem  sUtesmanshlp.  If  a  dislocated  business  world 
Ignor—  these  fundamental  factors  now.  a  bankrupt  business  world 
later  wlU  be  Jarred  into  Its  sense*  and  will  then  hasten  to  solve 

The  fundamental  principle  of  sonnd  economic  policy  thus  lead- 
ing back  to  business  recovery  Is  apparent  but  the  great  difficulty 
Is  to  sectire  the  neceasary  support  for  the  adoption  of  the  step* 
suggested  by  such  policy.  This  and  other  governments  thus  far 
have  not  only  failed  to  carry  out  this  policy,  either  Individually 
or  in  concert,  but  each  has  deliberately  Ignored  both  the  existence 
of  the  powerful  barriers  to  business  recovery  and  the  necessity  for 
their  removal.  Oovemment*  Instead  are  still  wildly  and  madly 
erecting  every  additional  obstruction  against  Imports,  while  at  the 
same  time  bestowing  every  poeslble  subsidy  on  exports — a  policy 
as  contradictory  as  It  Is  disastrous. 

The  United  SUtes  since  1920,  with  lU  greaUy  superior  power 
and  prestige,  having  led  other  co\intrle«  to  theee  unprecedented 
heights  of  tariff  and  other  trade  obstacles,  should  proceed  now  to 
lead  in  the  opposite  direction  of  sanity  and  sound  business  ra- 
covery.  To  this  end  It  Is  my  Individual  opinion  that  our  Oovem- 
ment should  propose  to  other  governments,  acting  Individually 
and  separately,  the  carrying  out  of  a  common  policy  of  discon- 
tinuing any  further  Increases  of  tariff  and  similar  trade  obstruc- 
tions, and  of  effecting  a  horizontal  reduction  of  10  per  cent  of 
th*lr  respective  permanent  tariff  rates.  Our  Government,  as  an 
evidence  of  Its  good  faith,  should  announce  Its  unquaUAed  pur- 
pose thus  to  take  the  lead.  Reciprocal  commercial  treaties  baaed 
on  mut\ial  tariff  concessions  and.  as  nearly  as  possible,  the  uncon- 
ditional favored-nation  policy  if  other  governments  will  agree, 
would  greatly  supplement  the  usual  legislative  method  of  tariff 
readjustment.  Reorganisation  of  the  Tariff  Commission  and  ths 
repeal  of  the  flexible  provision  are  highly  advisable. 

bch  government  could  well  be  requested  to  conalder  a  policy 
discontinuing  artificial  protection  for  any  Individual  business  that 
la  patently  Inefficient  on  account  of  actlq\iated  plant,  or  Incom- 
petent management,  or  hopelessly  Inflated  capital  structure,  or 
for  a  biaslnees  that  is  clearly  not  economically  Jiisttflable.  All 
efficient  industry  would  thereby  be  placed  upon  a  much  healthier 
and  more  prosperous  basis. 

■acb  government  likewise  could  well  agree  to  discontinue  all 
substantial  subsidies  to  exports  and  trade  practices  manifestly 
xinfalr  or  discriminating  and  in  open  violation  of  the  doctrine  of 
•quality  of  treatment.  Our  Oovemment  should  take  the  lead  In 
adopting  these  policies,  and  should  urge  other  nations  in  concert 
to  do  likewise. 

Nothing  Is  TDtx9  clear  than  that  sxirplus  production  here  and 
elsewhere  wOl  become  more  bxirdensome  with  continued  low  price* 
and  Increaatng  unemployment,  and  that  our  almost  drled-up  Inter- 
national capital  and  money  markets  will  still  further  prevent 
almost  any  kind  of  payments  across  national  boundaries  in  con- 
nection with  either  trad*  en-  money  obligations  until  and  un- 
l«*s  unprecedented  exchange  restrictions  ar*  loo*en*d  and  llb- 
•raUaed. 

Without  reference  to  the  merits  of  govamment  debts  due  us. 
each  important  country,  before  seeking  separate  and  preferential 
consideration  of  their  claims  for  f\irther  reduction,  should  flrst  In* 
dlcate  their  attitude  toward  this  broader  and  more  fundamental 
program. 

This  Oovemment.  individually,  could  then  hear  and  consider 
the  application^  of  our  debtor  governments  for  further  debt  re< 
adjustment.  This  It  should  do  entirely  separately  from  but  slmxil- 
taneously  with  or  following  the  proceedings  of  a  world  economic 
conference  dealing  with  and  acting  on  tariff  policy — not  tariff 
rates— and  monetary  stability  and  rehabilitation,  credit  policy, 
and  economic  disarmament  generally. 

ICy  individual  guess  Is  that,  as  uniformly  heretofore,  the  Demo- 
cratic Party  in  charge  of  the  Oovemment  after  March  4.  will  have 
a  constructive  program  soundly  interpreting  postwar  eoonomle 
conditions,  and  will  be  ready  for  extra  sessions  of  Congrees  at  any 
and  all  tlma*  that  the  public  welfare  may  require.  I  have  re- 
peatedly BTprs*B>d  the  view  that  the  present  deep-seated  and 
chronic  panic  was  largely  the  result  of  several  years  of  iin«rtmy| 
economic  policle*.  and  that  It  could  not  be  cured  ovcmlfht. 

> 


WAS 

Mr.  COHEN.  Mr.  President,  I  ask  unanlmoos  consent  to 
have  printed  in  the  Rzcord  an  article  on  war  debts  by  my 
colleague  the  senior  Senator  from  Georgia  [Mr.  Oioaflsl. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made.  i 

The  article  is  as  follows: 

[From  the  Washington  Herald  at  Simday.  Dae.  4.  198S) 
SswAToa  OaoBca  Wasns  Aoaikst  BArraanfO  Dasr  CoivcaaaioNS  roa 

TaAOB  PaoKisa* — W«  AiaaaoT  Havb  Caiicsi.xs  43  Paa  Cairr  ar 

MoHST  OwiB  Ua.  Bs  SsTS 
(By  WatTHi  F.  Oxoaca,  United  SUte*  Senator  from  Oaorgla  and 
member  of  the  Senate  Finance  Committee) 

The  reqtMSt  at  Kuropean  debtors  now  before  the  President  may 
be  separated  Into  two  parts.  First,  postponement  of  debt  pay- 
ments due  in  December:  second.  reconsldcraUon  of  the  war  debta 
themselve*.  The  substantial  reason  given  in  support  of  the  Oni 
request  U  the  desire  of  the  debtors  to  be  reUeved  of  the  debta 

outright.  ^  .        ._ 

The  payment  of  g98.000.000  by  Great  BrlUln  on  December  15 

doee    not    support    ths    fsar    exprssserl    concerning    the    pound 

We  have  Jtut  passed  throiigh  a  political  campaign.  Generally 
the  Members  of  the  Congress  have  committed  themselves  against 
cancellation,  further  reduction,  or  the  extension  of  the  mora- 
torliun  It  seems  reasonable  to  suppose  that  the  Con(?ress  will 
deny  the  request  for  reexamination  of  the  whole  debt  problem. 

AddiUonal  reasons  why  the  request  to  postpone  the  December 
payments  and  the  plea  for  reconsideration  of  the  debts  them- 
selves should  be  denied  to  found  in  the  pressing  need  of  our 
Oovemment  for  revenue. 

A  reexamination  of  the  fiscal  policies  of  the  Oovemment  of 
the  United  States  and  of  the  condition  of  the  Treasury  Is  im- 
perative. It  to  believed,  and  the  beUef  rests  upon  substantial 
foundation,  that  our  Budget  wUl  not  Justify  the  postponement 
of  payments  du*  from  the  Kuropean  debtor  nations  at  thto  tlma. 

PSnCXNTa    TOTAt    LXSa    THAN    BAI^F    OOBT   TO   TBSASUBT 

Tb*  total  of  ths**  payments  will  repreeent  lees  than  one-half 
Of  the  actual  coat  to  the  Treasury  and  the  American  taxi)ayer  on 
the  loans  which  they  represent  for  the  reason  that  the  Interest 
upon  Oovemment  bonds  Issued  and  sold  for  the  purpose  of 
providing  the  money  advanced  to  the  debtors  exceeds  the  amount 
of  the  payment  which  may  b*  expected  from  the  dettors  on 
December  IS. 

More  than  tS  .000.000.000  advanced  by  th*  United  State*  to 
Kuropean  debtors  was  used  for  domesUc  reconstruction.  The 
amount  may  be  miich  larger.  The  sum  used  for  industrial  and 
agricultxiral  rehablUtaUon,  whatever  it  to.  must  stand  on  sub- 
stantlaUy  the  same  basto  a*  loans  mad*  to  Europe  on  private 
acco\int. 

The  aum  advanced  each  debtor  for  domestic  reoonatructlon 
should,  in  Justice  to  the  American  taxpayer,  bear  approi  Imately 
th*  sam*  rat*  of  interest  charged  for  similar  advances  on  privata 
aeeount.  On  a  basto  of  4  per  cent  under  the  terms  of  Vim  debt 
funding  agreements,  aU  of  the  debtors  combined  have  agreed  to 
pay  us  slightly  less  than  40  per  cent  of  the  total  of  th* 
■tuns  due. 

On  a  4\4  per  cent  basis,  a  little  more  than  4S  per  cent  of  th* 
total  of  the  debts  due  us  was  cancelled.  Kven  on  a  4%  per 
cent  basto  Oreat  Britain  and  six  other  countries  received  a  re- 
duction of  approximately  20  per  cent:  Belgium  and  France  ap- 
proximately 63  per  cent;  Oreeo*  about  91  p*r  cent,  and  Italy  a 
little  over  75  per  cent. 

Notwithstanding  the  explicit  terms  of  the  act  creating  the  Debt 
Funding  Commission  the  debts  were  funded  and  the  settlementa 
defended  on  the  basis  of  each  country's   ability  to  pay. 

Despite  confvwion  and  th*  apparent  effort  to  confuse,  debt* 
and  reparationa  have  been  kept  separate  since  President  Wil- 
son's early  declaration  on  the  subject.  The  relief  granted  Ger- 
many by  the  Kuropean  allies  fumlahes  no  higher  ground  for 
cancellation,  further  reduction,  or  postponement  of  debts  due  th* 
United  States  than  failxire  of  revenue  from  any  other  cause. 

From  the  viewpoint  of  the  American  taxpayer  the  q\iestk>n  to 
whether  the  btirden  shall  be  passed  to  him  or  whether  It  shall 
rest  upon  the  foreign  debtors. 

The  case  for  cancellatlcm  on  Its  marlts.  re*t*  at  least  \ipon 
benefits  that  might  accrue  to  the  American  taxpayer  from  In- 
creased trade  and  commerce.  Again.  It  must  be  noted  that  th* 
argument  applies  with  exactly  the  same  force  to  all  advances 
made  for  domestic  reconstruction  to  the  debtor,  whether  on 
privata  account  or  by  the  Ootemment. 

Who  can  show  how  far  ovr  commerce  would  be  favorably  af- 
fected by  cancellation,  further  reduction,  or  postponement  of  the 
payment  of  the  debts. 

Former  President  Coolldge  has  declared  that  after  the  debt  set- 
tlements and  after  payments  began  to  be  made  under  the  settle- 
ments OMX  trade  and  the  trade  of  the  world  flourished.  In  thto 
ootinectlon  he  declared  "  no  one  could  say  that  It  would  hav* 
bean  more  or  less  If  cancellation  had  taken  place." 
oiBAaMAiczirr — oavioos  aawarna  mmm 


The  reply  to  made  that  otar  loans  on  private  account  cMUlntiad 
and  that  funds  from  such  loans  war*  used  to  make  paymaota  oa 
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th*  war  d*Ma.  Afeata  prtrato  loans  and  advanoe*  made  by  tbm 
Government  for  domestic  reoonatructlon  seem  to  stand  iipon  th* 
same  basis. 

We  are  warned  that  we  must  accept  an  nnfavorabl*  trade  bal- 
ance if  the  debts  are  to  be  repaid. 

It  to  by  no  means  clear  that  th*  debts  can  b*  paid  only  In  gold 
or  by  the  creation  of  an  unfavorable  trade  f^^iftp*^  against  the 
United  States. 

Our  Kuropean  debtors  will  in  the  future  m>ply  the  ordinary 
practices  of  merchandising  in  their  trade  and  eommeree  with 
the  United  States,  as  they  have  in  the  past.  It  to  Imponlble  to 
accept  estimates  of  Increases.  Knduring  trade  advantages  can  not 
be  purchased  by  the  cancellation  of  the  debts. 

Military  disarmament  is  desirable:  Its  obvious  benefits  are  ap- 
preciated. But  permanent  disarmament  must  proceed  upon  mora 
substantial  bases  than  those  advanced  in  the  arguments  thus  far 
submitted  for  the  cancellation  or  fxnther  reduction  of  the  debts. 

Who  can  say  that  If  the  debtors  are  compelled  to  pass  payments 
now  due  or  hereafter  maturing  that  th*  ill  affact  ap<m  their  credit 
standing  so  far  as  It  relates  to  military  expenditures  may  not  in 
the  long  run  become  a  greater  factor  for  good  than  any  temporary 
holiday  In  the  construction  of  military  armaments  purchased  with 
the  cash  of  tha  American  taxpayer  through  cancellation  of  th*  war 
debts? 

OOMICZTTKS  SESVICS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  by  direction 
of  the  steering  committee,  I  ask  that  the  Smator  from  Mary- 
land [Mr.  Trsorosl  be  excused  from  further  service  upon  the 
Committee  on  Interstate  Commerce,  and  that  he  be  assigned 
to  service  on  the  Committee  on  Appropriations. 

The  VICE  PRESIDENT  Without  objection,  that  order 
win  be  made. 

Mr.  ROBINSON  of  Arkansas.  I  also  ask  that  the  senior 
Senator  from  North  Carolina  [Mr.  Bailbt]  be  excused  from 
further  service  upon  the  Cdmmittee  on  Military  Affairs,  and 
that  he  be  assigned  to  duty  upon  the  Committee  on  Inter- 
state Commerce  to  flU  the  vacancy  created  a  moment  ago. 

The  VICB  PRESIDENT.  Without  objection,  that  order 
win  be  made. 

t  /Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  Junior  Sena- 
tor tran  North  Carolina  [Mr.  RktholdsI  be  awwlgni^  to  the 
Committee  on  Banking  and  Currency  and  the  Committee  on 
Military  Affahv. 

The  VICE  PRESIDKNT.  Without  objecttoo.  that  order 
win  be  made. 
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The  VICE  PRESIDENT.  The  mranlng  huslness  is  dosed. 
The  Calendar  under  Rule  vm  Is  in  order. 

Mr.  VANDENBERQ.  I  ask  tmanlmoos  consent  that  the 
caning  of  the  Calendar  be  suspended. 

The  VICE  PRESIDENT.  Without  objectioii.  It  is  so  or- 
dered. I 

DKATH  or  THX  LAtK  KXPIXSnTAHVK  HKmtT  ST.  CMOmCK  TUCKO 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  from  the  House  of  Bepreeentatives,  which 
wiUberead. 

The  resoluticm  (H.  Rea.  301)  was  read,  as  foUows: 

Metdved,  That  the  Houae  ha*  heard  with  proCotxnd  sorrow  of 
the  death  of  Hon.  HamT  St.  Obobob  Tucxaa,  a  Representative 
from  the  State  of  Virginia. 

Jtesolved.  That  the  Clerk  eommnnicate  the**  resolutions  to  the 
Senate  and  transmit  a  copy  theraoC  to  tha  family  at  tba  daeea*ed. 

Mr.  GLASS.  Mr.  President,  I  present  resolutions  i^iich 
I  send  to  the  desk,  and  ask  for  their  immediate  consid- 
eration. 

llM  resolutions  (S.  Res.  288)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  follows: 

Retolved.  That  the  Senate  has  heard  with  prctfoiind  sorrow  the 
announcement  of  the  death  of  Hon.  HntBT  St.  Gbobok  Tockzb, 
late  a  Representative  from  the  State  of  Virginia. 

Resolved.  That  the  Secretary  communicate  the**  re*olatlona  to 
th*  Hous*  of  Repx«*entatlTea  and  transmit  a  copy  thereof  to  the 
family  of  th*  deceased. 

OBArH   or   THS   LATS   IKPaSSSinrATXVB   CHASI.M   A.   XASCH 

Tlie  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resoluticm  from  the  House  of  Bepnesentattves.  which 
WiUberead. 

The  resolution  (H.  Res.  303)  was  read,  as  follows: 

Bemttved,  That  the  Hoose  has  beard  with  jirofound  sorrow  of 
the  death  of  Hon.  CRAaix*  A.  KsacM,  a  Bepraaeatatlva  from  tha 
Stoto  of  minola.  i 
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BeaoiMd,  Tbat  the  dark  wwimwmlcata 

Senate  and  transmit  a  copj  thereof  to  the  family  at  tha 

Mr.  OLENN.  Mr.  President.  I  send  to  the  desk  resolu- 
tl(ms  and  ask  unanimous  consent  for  th^  immediate 
consideration. 

The  resolutions  (S.  Res.  289)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  foIlowB: 

Readved.  That  the  Senate  has  heard  with  profound' aorrow  th* 
announcement  of  the  death  of  Hon.  CHaBLai  A.  Firw.  late  a 
Representatives  from  the  State  of  Illinois. 

Resolved,  That  the  Secretary  oommunicat*  tb***  rsaohitlon*  to 
the  House  of  Rqyreeentatlves  and  transmit  a  copy  theraoC  to  tb* 
family  of  the  deceased. 

DEATH  OP  THX  LATX  KEPAKMUITATIVK  J.  CHAWLKB  mUHlUUM 

Tlie  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  from  the  House  oi  RepreeentativeB,  which 
wiU  be  read. 

The  resolution  (H.  3es.  300)  was  read  as  foIlowB: 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  J.  Cbablbb  LuiTimjms,  a  Repreaentattva  fnm 
the  Stote  of  Maryland. 

Resolved.  That  the  Clerk  communicate  these  resolutions  to  tha 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

liir.  TYDINGS.  Mr.  President.  I  offer  the  resolutions 
which  I  send  to  the  desk,  and  ask  for  their  immediate  con- 
sideration. 

Ilie  resolutions  (8.  Res.  290)  were  read,  considered  by 
unanimous  ccmsent,  and  unanimously  agreed  to,  as  follows: 

Resolr^ed.  That  the  Senate  has  heard  with  profound  sorrow  th* 
announcement  of  the  death  of  Hon.  J  Chsblbb  Limtmicum.  lata 
a  Representative  from  the  Ststa  of  Maryland. 

Resolved,  That  the  Secretary  commtmleat*  thw  rsBOlatkmB  to 
the  Bouse  of  RCaaeaentatlvaa  and  txanamit  *  oapf  tberaof  to  tha 
famUy  of  th*  deceased. 


DKATH   (V  THX  LATX  XXPKKBKKTATIVX  JAUS  C.  M*LAtmHUII 

The  VICE  PRESIDKNT.  Tlie  Chair  lays  before  the  Soiate 
a  resolution  from  the  House  of  Representative,  irtilch  wiU 
be  read. 

The  resolution  (R.  Res.  302)  was  read,  as  foQowi: 

Resolved.  That  the  House  baa  baard  with  protownd  aoROw  at  tha 
death  of  Hon.  Jambb  C.  McLattohlw,  a  Bapnaentattva  from  th* 
SUte  of  Michigan. 

Retolved,  That  the  Clerk  communleat*  thee*  rBBOlutlon*  to 
the  Senate  and  transmit  a  copy  thereof  to  tha  family  at  tb* 


Mr.  VANDENBERQ.    Ur.  President.  I  send  to  the 
resolutions  and  ask  tmanlmoos  consent  for  their  Immediate 
consideration. 

The  rescdutions  (8.  Res.  291)  were  read;  considered  bf 
unanimous  consent,  and  unanimously  agreed  to,  as  foOowi: 

Jtesolped.  Tliat  th*  Senate  ha*  heard  with  profound  mxtow  tha 
announcement  of  tha  death  of  Him.  Jamb*  O.  MdC^naHux,  lata  a 
Repreeentatlve  from  th*  Stat*  of  Michigan. 

Resolved,  Ihat  tha  Secretary  communicate  the**  rasoiutlona  to 
the  House  of  Rapreaentatlva*  and  transmit  a  copy  thareof  to  tba 
family  of  the  daoaaoed. 

ABJOUKJI JUMT 

Mr.  VANDENBERQ.  Mr.  President,  as  a  further  mark 
of  reiqwct  to  the  memory  of  the  deceased  Representatives  I 
move  that  the  Senate  adjourn. 

The  motion  was  unanimously  agreed  to;  and  (at  1  o'clock 
and  40  minutes  p.  m.)  the  Soiate  itdjoumed  us^  to-nuMTOw. 
Wednesday,  Decemlier  7.  1032,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  December  6,  1932 

Hie  House  met  at  12  o'clock  nocm. 
The  Chi4>Iain,  Rev.  James  Shera  Montgomery,  D.  Di, 
offered  the  fcrilowlng  prayer: 

We  thank  Thee,  our  Heavenly  Father,  that  Hum  art  ever 
near  the  whiq>er-reach  of  the  souls  of  m«i.  Make  us  sensi- 
tive to  Thy  overtures,  that  we  may  keenly  realise  the  greatr 
neas  of  Tliy  love,  the  pity  of  Tliy  heart,  and  the  strength  of 
Thy  grace;  may  we  hug  these  riches  to  our  perishing  bnennis 
Our  country,  with  its  manifold  needs,  is  calling  us;  great 
tasks  are  at  our  door*.    Almighty  Ood.  be  pleased  to  help 
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OS  crmv«  the  ambition  to  tofl  f or  oar  f eDow  dtlaens  with  free 
and  earnest  hearts.  Be  In  aU  our  councils,  that  we  may 
labor  Uve.  and  love,  so  that  the  unborn  to-morrows  shall 
call  us  blessed.  Preserve  Thou  the  health  of  our  bodies  and 
the  vigor  of  our  minds,  and  ever  whisper  to  us  In  that  music 
that  can  not  be  misunderstood.  Thou  who  art  the  Greater 
of  the  heavens  and  earth,  make  known  Thy  way  amonc  all 
peoples  and  Thy  saving  grace  among  all  nations.  Tlmiugh 
Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

RKroKT  or  coioiTrm  to  moott  thi  prssiuuit 

Mr.  RAINEY.  Mr.  Speaker,  the  committee  appointed  on 
the  part  of  the  House  to  Join  ^th  a  like  committee  upon 
the  part  of  the  Senate,  to  notify  the  President  of  the  United 
States  that  the  two  Houses  had  assembled  and  that  a 
«luorum  was  present  and  that  the  Houses  were  ready  for 
business,  report  that  they  have  performed  their  duty,  and 
beg  leave  to  further  report  that  the  President  advised  them 
that  he  would  communicate  with  both  Houses  to-day  In 
writing,  and  that  to-morrow  he  would  send  down  his  Budget 
message,  and  that  later  on  In  the  session  there  would  l)e 
further  messages. 

MKSSACS  nOM  THX   PUKUBBITT 

A  message  in  writing  from  the  President  of  the  United 
States  was  oxnmunicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries. 

AmnTAL  mssAGX  of  thi  paxsxDDrr  ov  ths  ukird  statxb 

(H.  DOC.  NO.  401) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from   the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  and  ordered  printed. 
[For  message  see  Senate  proceedings.] 

oKon  or  Busnisas 
Mr.  BYRNS.    Mr.  Speaker,  I  ask  unanimous  consent  to 
!  address  the  House  for  five  minutes. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  BTRNS.    Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  I  have  received  so  many  inquiries  as  to  the  status  of 
the  appropriation  bills  that  I  feel  it  is  proper  to  take  a  few 
minutes  to  tell  the  entire  membership  of  the  House  just 
I  whAt  the  progress  with  reference  to  the  preparation  of  those 
bilL>  has  been  and  is  now.    Prior  to  the  election,  following 
the  usual  custom.  I  requested  the  Director  of  the  Budget  to 
furnish  to  the  Committee  on  Appropriations  advance  copies 
or  proofs  of  the  Budget  estimates  for  the  various  depart- 
ments, and  particularly  with  reference  to  the  Treasury  and 
the  Post  OfBce  appropriation  bill,  and  the  Interior,  the 
Agricultural,  and  the  State.  Justice.  Commerce,  and  Labor 
appropriation  bills,  as  well  as  the  bill  for  the  War  Depart- 
i  ment.    I  stated  to  him  that  it  was  my  purpose  to  begin 
hearings  as  soon  after  election  as  possible,  and  that  the 
date  of  November  14  had  been  fixed  to  begin  hearings  on 
I  those  bills,  provided  he  would  be  in  a  position  to  furnish  us 
with  those  advance  proofs.    The  I>lrector  of  the  Budget  re- 
j  Qxmded  freely  and  promptly  and  stated  that  he  would  have 
!  those  estimates  before  the  committee  at  the  earliest  possible 
moment.    There  was  some  delay  of  two  days,  and  as  a  result 
•  the  subcommittee  on  the  Treasury  and  Post  OfBce  appro- 
priation bill  did  not  actually  begin  its  hearings  until  No- 
vember 16.    The  subcommittees  on  the  other  bills  I  men- 
tioned b^an  their  hearings  within  a  day  or  two  thereafter. 
Since    that    time   all   of   these   subconmnttees   have    been 
steadily  at  work,  beginning  early  in  the  morning,  sometimes 
before  10  o'clock,  proceeding  all  day.  and  sometimes  until 
late  in  the  evening. 

The  hearings  on  the  Post  Office  and  Treasury  appropri- 
ation bill  were  concluded  last  week.  About  that  time  there 
appeared  a  statement  in  the  newspapers  that  the  President 
was  contemplating  sending  additional  estimates  reducing 
those  estimates  that  had  been  submitted.  The  subcom- 
mittee felt,  therefore,  that  \inder  those  drcumstances,  and 
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also  because  it  was  not  considered  a  proper  thing  to  do  to 
present  an  appropriation  blU  in  advance  of  the  Budget 
message  of  the  President,  that  the  preparation  of  that  bill 
should  be  delayed  for  a  few  days.  We  began  to  mark  up 
that  bin  this  morning,  starting  at  8.30  o'clock,  and  we  arc 
going  to  proceed  with  that  all  day  up  into  the  night  if  nec- 
essary, hoping  to  complete  writing  the  Treasury  and  Post 
OfBce  appropriation  biU  by  12  o'clock  to-morrow. 

I  am  informed  by  the  gentleman  from  Colorado  [Mr. 
Tatlo>].  who  Is  the  chairman  of  the  subcommittee  in 
charge  of  the  Interior  appropriaUon  bill,  and  by  the  gentle- 
man from  Texas  [Mr.  Buchahah],  who  is  chairman  of  the 
subcommittee  in  charge  of  the  agricultural  bill,  that  their 
bills  will  follow  along  in  quick  succession. 

After  that  the  gentleman  from  Alabama  [Mr.  Ouml. 
chairman  of  the  subcommittee  in  charge  of  the  SUte,  Jus- 
tice. Commerce,  and  Labor  appropriation  bill,  and  the  gen- 
Ueman  from  Mississippi  [Mr.  Collims].  chairman  of  the 
subcommittee  having  under  consideration  the  War  Depart- 
ment appropriation  bin,  will  be  ready  to  report,  so  that  If 
the  way  Is  clear  and  the  opportunity  presented,  there  will 
be  no  delay  on  the  part  of  the  Conmilttee  on  Appropriations 
in  the  consideration  of  these  appropriation  bills,  because  the 
other  four  regular  bills  and  the  deficiency  bills  will  be 
prepared  and  be  ready  as  soon  as  those  other  bills  are  out 
of  the  way. 

It  has  been  my  hope,  and  It  is  still  my  hope,  that  this 
House  can  consider,  with  due  deliberation,  and  pass  three 
of  those  bills  between  now  and  the  holiday  recess,  if  one  is 
taken,  to  wit.  the  Treasury  and  Post  Office  appropriation 
bill,  the  Interior  Department  sopropriaUon  bill,  and  the 
Agriculture  Department  appropl-iation  bllL  That  can  be 
done  even  now.  if  Members  of  the  House  are  willing  to 
forego  speeches  upon  general  subjects  in  general  debate 
when  these  bills  are  under  consideration.  I  venture  this 
suggestion  to  our  esteemed  Speaker  and  to  the  majority 
leader,  that  opportunity  be  given  to  those  Members,  if 
there  are  any.  who  want  to  discuss  matters  outside  of  these 
appropriation  bills,  to  discuss  the  President's  message  to- 
morrow and  Thursday,  prior  to  the  Introduction  of  the  first 
appropriation  bill,  which  will  be  that  of  the  Treasury  and 
Post  Office  Departments.  I  hope  and  expect  that  bill  will 
be  ready  to  be  sent  down  to  the  printer  to-morrow. 

You  are  aware  that  It  will  take  a  day  or  two  for  the 
Clerk  to  figure  up  the  final  totals  passed  upon  by  the  sub- 
committee and  to  get  the  bill  back  from  the  Public  Printer 
and  have  it  ready  for  report  to  the  full  committee.  It  may 
be  possible  to  have  that  bill  ready  Friday.  I  hope  it  will  be; 
but  I  want  to  assure  the  Members  that  the  committee  will 
sit  at  night.  If  necessary,  and  the  clerks  will  work  at  night 
in  order  to  bring  that  about.  It  may  be  Saturday  before  It 
can  be  ready.  I  simply  wanted  the  House  to  know  that  your 
committee  has  been  working  earnestly,  day  and  night,  for 
over  three  weeks,  in  an  effort  to  get  these  blUs  ready,  and 
that  you  will  have  them  at  the  first  opportunity.  If  the 
way  is  clear,  we  can  get  three  of  those  bills  passed  l)efore 
Christmas;  and  if  the  Speaker  and  the  leadership  of  the 
House  decide  to  open  the  doors  for  debate  on  to-morrow 
and  next  day  and  prior  to  the  introduction  of  this  bill.  I 
will  take  It  as  an  indication  not  only  that  the  leadership 
but  that  the  membership  of  the  House  approves  of  the  sug- 
gestion I  have  made,  and  I  will  ask  unanimous  consent  that 
general  debate  upon  those  bills,  when  they  come  up.  be 
limited  to  the  subject  matter  of  the  bill. 
Mr.  BLANTON.  Will  the  genUeman  yield? 
Mr.  BTRNS.    I  yield. 

Mr.  BLANTON.  For  general  information  to  the  country, 
would  the  chairman  of  the  Committee  on  Appropriations 
kindly  state  in  round  numbers  how  much  the  Congress  in 
the  last  session  cut  below  the  President's  Budget  for  1933, 
and  how  much  did  Congress  thus  save  for  the  people?  How 
much  below  the  President's  Budget  of  1933  were  the  supply 
bills? 
Mr.  BYRNS.  The  gentleman  means  at  the  last  session? 
Mr.  BLANTON.    Yea. 


Mr.  BYRM8.  Wen,  when  w  take  Into  oooslderatlcm  the 
amount  fatlmat^d  to  be  saved  tar  the  economy  bill  it  Is 
something  over  $334,000,000. 

Mr.  BLANTON.  The  President's  Budget  for  each  of  the 
last  three  years  amounted,  in  round  numbers,  to  $4,000,000,000. 

Mr.  BYRN&    More  than  that 

Mr.  BLANTON.    Four  bUlion  dollars  a  year. 

Mr.  BYRNS.    More  than  that. 

Mr.  BLANTON.  Well.  I  am  speaUng  of  the  President's 
Budget  proper,  as  he  submitted  it  to  Congress. 

Mr.  BYRNS.    It  was  more  than  that. 

Mr.  BLANTON.  Well,  what  are  his  Budget  estimates  for 
the  year  1934? 

Mr.  BYRNS.  I  would  prefer  to  watt  until  the  President 
sends  in  his  message  before  ii^an»>g  such  a  statement.  I 
have  the  facts,  but  I  think  the  President  should  be  permitted 
to  speak  on  the  subject  first. 

The  SPEAKER.  The  time  of  the  gentleman  from  Tm- 
nessee  has  expired. 

SBssioNs  or  oosfmrm  ow  watb  an  mkahs 

Mr.  COLLIER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Ways  and  Means  be  permitted  to  sit 
during  the  sessions  of  Congress  for  the  remainder  of  the 
session. 

The  SPEAKBR.  Is  there  objectlan  to  the  request  of  the 
gentleman  from  Biississipfrf? 

Tliere  was  no  objection. 

CALSRDAB   WSDWBBAT 

Mr.  RAINEY.  Bir.  Speaker.  I  ask  unanimous  consent  that 
business  in  order  on  Calendar  Wednesday  be  dispensed  with 
to-morrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

HOK. 


c.  DicxoreoH.  asnasiiiTATivB  zh  oowosam  nton 

THS  STATB  OT  MZSSOUU 

Mr.  DYER.  Mr.  Speaker,  I  ask  unanimous  consent  to  pro- 
ceed for  one  minute  in  order  to  make  an  important  an- 
nouncement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  DYER.  Mr.  Speaker,  to-day  is  the  birthday  of  one  of 
the  fine  and  distinguished  Members  of  this  House,  my  col- 
league. Judge  DtcKUfsoM.  of  Missouri.  He  is  83  jrears  oiA 
to-day.    [Applause.] 

Mr.  Speaker.  Judge  Dxcxnrsoii  is  the  oldest  Member,  in 
point  of  years,  of  the  present  CongrBaB.  He  has  served  here 
for  mcne  than  20  years.  Before  that  he  served  his  county 
and  his  State  with  distinguished  honor,  and  he  is  loved 
and  reelected  by  all  Missourians,  regardless  of  politica. 
[Applause,  the  Mraabers  rising.] 

KBiGirATxoiis  noM  comamB 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 


6.  lasa. 

Jcrnn  If.  Oasmsb, 
Speaker  of  the  Horn**  of  Jtapra MWfafiiwj.  WmiMnfUm,  D.  C. 
9at:  I  tMreby  tender  my  reBlgostfton  m  •  member  of  tbe  Oom- 
mtttee  on  Bectiozu  No.  S  of  tbs  Boom  ct  limytkvmu.i%iUm, 
OanUally  yours. 

Memiber  of  Congrtat. 

The  SPEAKER.  Without  objection,  the  resignation  Is 
accepted. 

There  was  no  objection. 

The  SPBAKER  laid  before  the  House  tbe  following  com- 
munication: 


6.  10S3. 
Ban.  JoKK  M.  QAmaam.   . 

Spemktr  of  the  Hamm  of  JtepretemteMvet,  WmahkngUm,  D.  C. 
BoL'.  I  hereby  telHler  my  iculgneflnn  •■  %  msmher  of  tbm  Oautr 
mlttee  oo  BUroUed  Bills  of  tbe  Bouss  af  Itsprsssnts tlves. 
OorttlaUy  jwuu. 


The  SPBAKBR.     Wlttioat  objeetloa.  Che 
accepted. 
There  was  no  objection. 

LSGXSLATm   MSDICZmt 

Mr.  LAMNECK.  Mr.  Speaker.  I  ask  unanimous  rormnnt 
to  extend  my  remarks  tn  the  Rccoas  on  the  eoonomie 
situation. 

Tbe  SPEAKBR.    Without  objection  It  is  so  onlered. 

There  was  no  objection. 

Mr.  LAMNECK.  Mr.  Speaker,  some  medidnes  relieve 
pain,  others  cure.  That  illustrates  the  difference  betweoi 
legislation  only  temporary  in  cSiaracteir  as  cantraated  irtu 
legislation  permanent  in  character. 

What  we  want  and  need  in  this  country  is  a  oonlMBnee 
based  on  sound  economic  prtnciirie.  social  Justloe.  equality 
of  treatment  tot  all  groups,  to  the  end  that  «^**»<U*'*rt  bm^ 
abide.  To  restore  confldence  upon  a  permanent  basis  wa 
must  have  a  definite,  certain  program  that  will  not  only  be 
reassuring  for  to-day  but  to-morrow  also.  BMttMtry.  acrl- 
culture,  and  labor  want  to  know  what  the  future  is  to  be. 
Suggested  relief  measures  have  not  given  that  a«aranoe. 
People  are  more  optimistic,  but  still  in  doubt  as  to  the  <»*»*' 
outcome  of  our  present  econnnic  situation. 

Patience,  even  greater  patience,  is  needed,  and  the  lewaxd 
of  patience  must  be  definite  ^•g*^^ttim  that  viQ  provids 
frugality  of  Government  expenditure,  lialanoe  betwem  eco- 
nomic groups  with  profit  for  labor  and  capital  wisely  em- 
ployed, and  insure  social  peace  and  happdness.  Confldenoe 
is  the  chief  comer  stone  to  any  form  of  government,  and 
with  equal  rights,  equal  Justice,  and  equal  opportunity  con- 
stituting the  other  three,  there  is  oo  reason  why  we  diould 
not  proceed  in  an  orderly  faction  as  a  people  to  greater 
achievements  than  those  already  aooomidished. 

I  have  given  considerable  thougdtit  to  our  present  mfor- 
tunate  situation  and  the  measures  which.  In  my  judgmeot. 
should  relieve  existing  conditions  and  put  m  xspaa  a  sound 
basis.  .Every  man,  of  course,  has  his  own  plan,  and  this 
results  in  much  confusion.  That  is  true  in  Congress.  Vari- 
ous Members  come  forward  with  programs  of  their  own. 

I  do  not  want  to  confuse  or  complicate  the  situation.  On 
the  contrary.  I  want  to  <^er  something  which,  in  my  firm 
belief,  would  be  helpful  to  a  favorable  solution  of  the  varkMH 
problems  now  confrcmting  this  Nation.  I  diall  touch  briefly 
upon  five  subjects  in  the  order  of  their  importance  as  they 
occur  to  me.  Tbey  are:  Agriculture,  industry,  labor,  taxes, 
and  transportaticm. 


Most  authorities  will  agree  that  there  can  be  no  proa- 
perity  unless  agriculture  Is  on  a  inroAtable  basis.  Tbe 
farmer  is  the  producer  of  a  great  proportion  of  new  wealth. 
Also,  he  is  one  of  the  greatest  consumers  of  the  igodoctlon 
(tf  mine  and  factory.  His  importanee,  in  the  geiMral  schone 
of  things,  is  recognted  and  admitted.  He  is  tbe  key  man 
to  economic  stability. 

What  a  Messing  it  is  that  we  are  able  to  have  an  abun- 
dance of  Uie  products  of  tbe  farm.  Yet  this  abondanoe,  or 
so-called  surplus,  has  created  a  condition  that  tends  to 
wreck  the  very  foundation  of  the  Nation.  TUs  surplus  of 
farm  products,  we  can  not,  and  diould  not,  permit  to  de- 
stroy. v«ry  largely,  the  value  of  the  irtiole.  which  will  ruin 
agriculture  directly  and  every  other  hnaliiass  Indlreetly. 

My  efforts  will  be  exerted  to  tbe  control  of  tbe  sorplUB 
products  of  the  farm,  as  a  means  to  restore  agrlrattore 
to  a  normal  situaticm.  and  idaoe  the  fanner  in  a  position 
to  earn  oiough  to  again  become  a  great  ixjinsiimrr  of  the 
products  in  other  Unes  of  industry  and  ttils  without  putting 
the  Qovemment  Into  the  btisineas  or  sobsidlzing  wttt& 
Qovemment  funds. 


o/  Comgrtm. 


At  no  time  in  American  history  have  Industry  and  agri- 
culture suffered  the  trials  and  tribulatttms  throotfi  wUcb 
they  are  now  passing.  Tbe  capacity  of  each  to  prodnee 
more  than  can  be  consumed  is  largely  lesponsthle.  IStfa 
results  in  unrestricted  competition  with  llo 


J 
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whatever  ftren  the  cost  of  production,  the  lo«  ol  capital, 
or  the  effect  upon  labor. 

Unrestricted  competition  of  the  kind.  If  permitted  to  run 
its  course,  will  produce  a  situation  where  a  standard  of  p>y 
would  be  forced  upon  American  labor  that  would  not  permit 
eren  a  respectable  existence. 

That  would  not  only  be  fatal  to  labor  but  likewise  diaas* 
troos  to  Industry  In  the  certain  depletion  of  capital  and  to 
no  way  to  t^»e  public  toterest.  Finally,  dissolution  would 
be  the  toeviti»ble  result  to  many  Imes  of  legitimate  bustoess. 

The  antitrust  law.  which  was  enacted  to  prevent  monop- 
oly and  conspiracy  in  restratot  of  trade,  has  been  wise  and 
beneficial  and  should  be  matotained.  but  as  the  law  not  only 
permits  but  even  encourages  excessive  competition,  now 
generally  known  as  cutthroat  competition,  which  destroys 
capital,  injures  Ubor.  and  threatens  todustry  itself,  and 
consUtutes  the  greatest  restratot  of  trade  that  we  have  ever 
had,  it  should  be  so  amended  as  to  make  possible  the 
elimination  or  minimizing  of  this  destructive  force  to  the 
public  toterest. 
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Industry,  agriculture,  and  labor  are  so  toterdependent 
that  they  stand  or  fall  together.  One  can  not  suffer  without 
extreme  hardship  to  the  other.  With  todustry  and  agri- 
culture operated  upon  a  proper  basis,  the  problem  of  labor 
can  be  more  readiJ^  solved. 

Labor  is  entitled  to  a  fair  wage  more  than  a  living  wage, 
just  as  todustry  and  agriculture  are  entitled  to  a  fair  profit, 
which  will  permit  an  acciunulatlon  for  the  proverbial  rainy 

day. 

Our  problem  at  this  time  is  as  much  underconsumption 
as  overproduction.  The  policy  of  some  Industries  to  reduce 
wages  to  a  low  standard  feeds  the  depression,  for  the  reason 
that  It  reduces  the  purchasing  power  of  the  people. 

Our  first  duty  is  to  seek  to  control  and  get  the  surplus 
products  of  farm  and  factory  to  moving  out  toto  the  mar- 
kets of  the  wcffld.  When  this  comes  about  the  sunshine  of 
prosperity  wUl  replace  the  gloom  of  despair. 

TAZXS 

Taxes  must  be  reduced  to  all  Federal.  State,  and  local 
(■o\'emments.  The  extremely  high  taxes  existing  at  the 
present  time  are  eating  at  the  very  vitals  of  the  Govern- 
ment. The  proper  solution  of  the  tax  question  is  one  of  the 
most  important  matters  before  the  public.     , 

The  American  people  are  tax-ridden  beyond  the  power  of 
endurance.  To  reduce  governmental  taxes  means  that  there 
will  have  to  be  considerable  change  to  our  present  govern- 
mental set-up.  In  other  words.  Oovemment  must  get  back 
■to  a  solid  foundation  and  conftoe  its  activities  to  govern- 
mental matters  and  not  to  toterest  to  private  enterprise. 
It  Is  only  by  this  method  that  we  can  materially  reduce  the 
expenses  of  government. 

TBAKSPOBTATIOir 

Our  traDspcMrtation  problem  is  one  of  the  greatest  facing 
the  American  people.  It  has  become  a  problem  because 
unfair  competition  has  made  it  so.  The  railroads,  for 
Instance,  pay  hundreds  of  millions  of  dollars,  while  compet- 
ing companies  pay  littie  or  nothing  to  taxes. 

We  must  either  remove  the  restrictions  under  which  the 
vallroads  are  now  operating  or  place  the  same  restrictions 
vpon  their  competitors.  Furthermore,  the  Government 
■hauld  not  become  a  competitor  in  any  respect  with  these 
^iWffiT^"*^.  and  any  proposals  with  that  to  mind  should  be 
promptly  and  emphatically  rejected. 

Adeqiiate  and  better  railway  systems  are  the  greater  need 
<tf  the  country  to  better  serve  the  communities.  They 
rtM>akl  be  afforded  such  protection  and  such  encouragement 
MA  would  lead  to  greater  expansion.  They  are  a  fixture  be- 
cause they  are  a  necessity.  Discriminations  against  them 
are  unfair  and  unjust,  not  alone  to  the  carriers  but  their 
employees  and  the  public  as  well. 

Of  equal  Importance  to  any  of  these  and  all  of  these  is 
the  protection  of  the  people  to  the  exercise  of  their  todi- 
▼Idual  rights  under  the  fiuuiamental  laws  of  the  country. 
.Ibese  rights  have  been  abridged,  ignored,  and  entirely  for- 
gotten to  much  legislatiQn  that  has  been  enacted  to  this 


country  to  the  special  toterest  of  others.  Under  oar  Con- 
stitution every  man  is  the  equal  of  every  other  man.  That 
is  the  way  it  should  be  if  we  are  to  have  a  democracy  in 
reality  as  well  as  to  name.  The  protection  and  restoration 
of  these  rights  Is  one  of  the  vital  issues  of  the  day.  and 
should  conttoue  to  be  the  issue  until  these  matters  are 
rightly  settled  to  favor  of  the  IndivlduaL 

rHiLXFpnn  nrvxpKivDKifci  mn 

Mr.  OSIAS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  on  Phlllpptoe  independence  to  the 
Rkcoro  by  inserting  an  address  delivered  October  24.  1932, 
at  Princeton  University  under  the  auspices  of  the  School  of 
Public  and  International  Affairs, 

There  was  no  objection. 

The  address  is  as  follows: 

Mr.  ChAinnan,  members  of  the  facility  and  of  the  student  body, 
you  have  done  me  honor  In  affording  me  thla  opportunity  to 
discuss  the  problem  closest  and  dearest  to  me  before  the  con- 
stituency of  Princeton  University. 

liy  subject  is  Philippine  Independence  Due.  I  wish  franJUy  to 
state  at  the  very  outset  that  the  conviction  of  the  people  Whom  I 
represent  In  Congress  and  of  myaelf  U  that  It  Is  overdiie  and  that 
Its  grant  should  be  forthcoming  without  further  delay.  Assxired 
that  this  is  an  audience  desirous  to  know  the  truth  and  the 
facts,  and  university  man  that  I  am  myself.  I  shall  endeavor  to  bs 
factual  and  dispasalonate  In  the  presentation  of  my  tbesU. 

Dt  rnxLxmm  vwmam 


There  is  to-day  a  wldsepwad  and  Increasing  intereel  In  ths 
Philippine  question.  It  has  become  a  major  American  problem 
pressing  for  Immediate*  action  and  satisfactory  solution.  The 
House  of  Representatives  by  the  overwhelming  vote  of  30S  to  47 
passed  a  Philippine  Independence  bill  at  its  last  aeealon.  The 
United  States  Senate  voted  to  take  up  the  measure  on  the  8th  of 
December  next. 

That  there  should  be  a  live  Interest  In  Philippine  independ- 
ence at  Princeton  Is  but  natural,  corvslderlng  its  historic  and 
Intimate  relationship  with  the  life  of  the  former  president  of 
this  great  Institution,  the  Immortal  Woodrow  Wilson.  As  Chief 
ICaglstrate  of  the  American  Nation,  he  did  much  to  bring  ths 
national  ideal  of  the  Filipino  people  nearer  Its  realization.  Hs 
It  was  who.  In  1018.  reiterated  the  amurance  that  the  American 
people  regard  themselves  "  as  trustees  acting  not  for  the  advan- 
tage of  the  United  States  but  for  the  benefit  of  the  people  of 
the  Philippine  Islands "  and  the  formal  pledge  that  every  step 
to  be  taken  "  was  with  a  view  to  the  ultimate  independence  of 
the  Islands.** 

osooaATHicAL  racTS 

In  order  that  our  discussion  may  be  Intelligent  and  fruitful 
let  me  furnish  a  little  geographic  and  historical  background. 

The  Philippines  is  a  group  of  some  7,000  Islands  lying  wholly 
In  the  Tropics  southeast  of  the  mainland  of  AsU.  They  are 
slt\iated  between  4*  40'  and  31*  10'  north  UUtude  and  116*  40* 
and  ia4*  34'  east  Uinglttide. 

Manila  Is  7.104  miles  from  San  Prandsco.  6.923  miles  from 
Seattle.  7,520  miles  from  Los  Angeles,  14,633  miles  from  New  Tork 
via  Panama  Canal,  and  13J88  miles  from  New  Tork  via  Sues 
Canal.  The  travel  by  boat  from  Manila  to  Seattle  and  by  rail 
from  Seattle  to  Washington  Is  of  26  days'  duraUon.  It  takes 
much  leas  than  half  the  time  necessary  for  a  Journey  from  any 
point  In  the  United  States  to  the  PhlUpplnes  to  reach  London. 
Berlin.  Madrid,  Paris,  or  CoostanUnople.  When  It  U  8  o'clock  at 
night  here  or  In  the  Capital  of  the  United  SUtee  it  U  0  o'clock 
In  the  morning  of  the  next  day  In  the  capital  of  the  Philippines. 

The  land  area  of  the  country  Is  over  114.400  square  miles.  In 
size  thiis  the  Philippines  Is  larger  than  Swltaerland.  Denmark. 
Holland.  Portugal,  and  Belgium  put  together  It  Is  equal  to  all 
the  New  England  States  plus  New  York  Atx)ut  87  per  cent  of 
the  land  area  Is  comprised  In  the  two  largest  islandi^  Luzon  In  the 
north  and  Mindanao  In  the  south,  and  about  96  per  cent  of  tbs 
land  area  Is  comprised  In  the  1 1  largest  1  elands 

The  climate  of  the  Philippines  Is  tropical.  The  average  tem- 
peratxire  in  the  lowlands  Is  7A  6*  F.  The  thermometer  In  most 
localities  rarely  registers  below  70*  or  over  90*.  In  Baguio.  a 
popular  summer  reaort  In  the  Mountain  Province,  the  temperature 
during  the  year  ranges  from  SO*  to  76*.  At  night,  even  In  the 
lowlands.  It  Is  Invariably  cool  and  pleasant  and  during  the  coolest 
months  It  Is  sometlmee  as  low  as  88*  In  Manila.  The  year  Is 
divided  Into  two  seasons,  the  dry  season  and  the  wet  season. 

With  soil  so  fertile  and  with  climate  so  favorable,  agriculture  is 
the  basic  Industry.  Rice,  com,  sugarcane,  coconuts,  tobacco, 
hemp,  rubber,  all  kinds  of  fruit  trees,  and  vegetables  are  grown. 
With  but  about  13  per  cent  of  the  land  area  under  cultivation 
there  la  great  room  for  agricultural  expansion. 

The  forestal  wealth  of  the  country  Is  immense.  It  Is  ths 
greatest  single  wealth  of  the  PhUipplnea.  The  stand  of  com- 
mercial timber  is  roughly  estimated  at  486.000.000.000  board  feet. 
About  S3  per  cent  of  the  vegetative  area  of  the  lalands  Is  com* 
merclal  aud  noncommercial  forest.  This  fact  Is  indlcatlTe  of  the 
extent  of  hills  and  mountains. 

The  PhUlpplnes  la  endowed  with  rich  and  varied  minerals, 
metal  Mr  and  nnnmrtallic.    Among  the  more  important  mines  ars 
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tm.  Its  InfaiMqr. 

Another  great  aooros  s(  wsaltb  row  si  fMm  tbs  waters  in  and 
■round  the  kdas.  Latgs  rlvars  travsiss  ths  prlnc^Ma  Islands. 
Some  of  these  ara  navlgaUs.  Tksy  ai«  potential  agendaa  to 
■upplj  beat,  fuel,  jand  power  and  to  balp  tndvetilal  derriapmeat. 
TlMTS  ars  lakes  sad  stresms  which  tsem  with  fish.  These  and 
ths  seas  and  bays  are  llahiag  grounds.  Ths  Asid  (or  developmant 
m  ths  fishing  Ihdustry  and  in  ths  gatlMrlaf  of  marine  products 
■ke  pearls.  Shells,  trepang,  and  ^wngss.  Is  slmost  llmtrieei 
(Miller  .and  FoUey.  Intsrmedlats  Osography:  Vorbss.  T^  JMHUp- 
■Ine  Uknd^  voL  1.  oh.  1;  Faustlno.  Ths  Matonl  Wssouriisa  of  the 
Philippine  Islands.) 

The  Fhlllpplnss  with  Its  arsa  and  bonwrtlssi  isssiauin  Is  Isige 
and  suflhelent  enoogh  oomfortahiy  to  bs  ths  hams  ot  fifty  or 
glxty  mimon,    Its  preeent  poputetftoa  Is  ItXWQUQOt. 

BDBRoaacaL  racTS 

Let  me  now  present  a  few  psrtlnsnt  historical  facts. 

The  rank  and  file  of  the  peopls  of  ths  Philippines  bekmg  to  the 
brown  race,  one  of  the  five  races  of  mankind.  The  bnik  of  our 
population  Is  Malayan.  Oar  anoestors  ndgrated  from  the  Malay 
Fenlnsula  and  Malay  Archipelago.  Those  pioneering  and  adven- 
turous Malayans  braved  the  elements  and  In  their  trail  barks  called 
barangay  croesed  uncharted  seas  to  esti^lSh  settlements  and  build 
homes  in  a  new  country,  styled  by  poets  ss  the  Pesrl  of  the  Orient 
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Before  I  pass  on  to  other  points  I  deaira  st  this  Juncture  to 

ipfaaslae  the  fact  that  the  PUlplno  people  are  radally  homogene> 
•us.  If  deemed  neoeeeary,  I  could  addtioe  numerous  authorittoe 
whose  InTesttgatloas  and  wilttuge  attest  o'^ir  radal  aolidartty. 

Asiatic  In  Its  setting,  the  Fhlllpplnes  hiad  eztenslTe  relations  with 
oriental  countries  before  having  any  contact  with  Europe.  It  had 
early  dealings  with  Indo-Chlna.  China  proper,  India,  Arabia,  and 
neif^borlng  talands  of  Ibdayela. 

Oomparattrriy  recent  tevestigsMoos  hSTe  disclosed  the  fact  that 
the  FhUlppinee  formed  a  part  of  the  empire  Brl-Vlshaya  with 
Simiatra  as  its  capital.  ¥Tom  this  Rlndu-ltelaTan  empire  Is  de- 
rived the  word  Vlsayas,  the  naaae  of  the  central  group  of  islands 
In  the  Philippine  Archipelago  between  ths  Luaoa  group  and  the 
Mlndanxio-Sulu  group.  This  empire  existed  during  the  period  from 
about  tlM  seventh  to  the  fourteenth  century  of  the  Christian  era. 
The  grade  of  clvlUsatlon  which  prrralled  among  the  people  of  that 
empire  may  be  partly  gauged  ttom.  **  the  use  of  a  written  language, 
metal  weapons,  coat  armor,  raft  dwellings,  and  walled  towns." 

The  decline  of  the  Srl-Vlshayan  Braplre  was  ftdknred  by  the 
founding  of  the  amplre  of  Ifadjapahlt,  which  flourished  during 
the  last  quarter  of  the  fourteenth  century.  The  Philippines  was 
a  psort  of  this  Javan  Brahman  Bmplre.  (Stelger.  Beyer,  Benltes. 
A  History  of  the  Orient,  chs.  8  and  14.) 

With  the  break'up  of  the  Empire  of  Madjapahlt  which  ter- 
minated about  the  early  part  of  the  flfteftith  century  the  PhlUp- 
plnes came  In  contact  with  AraMa  through  Arab  traders  and 
mlaalonartee.  Uamism  began  to  sprmd  in  Malaysia  In  the  four- 
teenth century.  To  the  period  from  1880  to  1460  "belongs  the 
Mohammedan  Invasion  of  the  Arehteslago."  (Saleeby,  Studies  In 
Moro  History.  Law,  and  Rdlgtaa.  ck.  8J) 

Tixa  early  contacts  of  the  inhabManti  of  ths  FfiOlppines  with 
their  various  oriental  nel^bon  eaerted  lasting  Influence  upon 
their  commercial,  social,  pioUtleal.  cultural,  and  nlrltual  life. 

After  theee  bars  statements  of  oriental  rdattonshlpB  of  ths 
FhUlppinee  we  Shan  point  out  the  next  important  development, 
the  Impact  of  weetbm  influence.  Ordinary  reafiere  of  things  Phil- 
ippine begin  centuines  late.  TiMy  stsrt  wlfli  ths  information  that 
MageUan  dlscorered  the  PhlUmilnes  on  MarA  16,  1831. 

The  chapter  of  Philippine  history  whldi  deals  with  Spanlsh- 
PUlpIno  roatlons  In  the  sixteenth  csntuiy  realty  dates  ba^  to 
the  Issuance  of  ths  bulls  by  Fops  Aleocandsr  Yl  In  1488  establish- 
ing the  Une  of  Demareatlcm.  modlfled  by  ths  treaty  signed  by 
the  representatives  of  the  Spanish  and  Portuguese  monarchs 
June  T.  1484.  at  the  dty  of  Tordeslllaa.  (Btadr  and  Robertson. 
The  Philippine  Xdands,  vol.  1,  pp.  8T-1S9.) 

Out  of  theee  givw  the  extension  of  ths  hmertal  swqr  of  ths 
two  kingdoms  of  the  Iberian  Peninsula  over  tte  seas  until  they 
embraced  almost  the  whcrts  world.  ITte  extraocdlnary  aetlTttles 
of  Portugal  and  Spain  during  the  latter  part  of  the  fifteenth 
century  and  the  stzteenth  century  In  the  insoovety  and  conquest 
of  lands  in  the  eastern  world  served  to  dbiedk  ths  expansion  of 
ttM  Mohammedan  emjtfre,  whltfi  was  fSst  SKtsnding  Into  ths 
Malaysian  region. 

Twenty  years  passed  sfter  MagsOant  dlscovaty  tn  1821.  before 
eerlous  attianpts  were  made  by  Qpain  to  sscnre  poseesalon  of  ths 
Philippines.  Several  expeditions,  ostensibly  for  such  s  pioposs. 
were  undertaken.  The  expedition  of  Loalea  tn  1628,  of  Baavedra 
tn  1827,  and  of  VUlaloboa  In  1888  did  not  suoossd  In  effecting  ths 
conqtiest  of,  or  establishing  any  settlement  hi.  ths  archipelago, 
wtilch  began  to  be  referred  to  ss  las  Pellplnss  In  honor  of  ths 
new  king.  F^pe  tl.  (Blatr  and  Roberteon,  The  Philippine  Is- 
lands, vol.  2,  pp.  25-78.) 

King  Philip  n  wanted  the  ootsniastlai  of  ttie  PtifUppines.  He 
commanded  the  viceroy  of  New  ^mln.  as  MSxloo  was  than  called, 
to  prepare  a  fleet  for  an  exi>edltlao  ss  ssrly  as  1580.  This  ma- 
tertaUaed  five  years  later.  On  Rovemlmr  21.  15M.  tbs  fleet  of 
four  VBBBBls  set  sail  from  IVavldad.  Meiloo.  undsr  ths  command  of 
Miguel  Lopes  de  Lsgaspl,  eartsted  by  Fklar  Andres  ds  TTManeta  as 
"  spiritual  leader  and  chief  naTlgator."  (Ptenandsa.  History  of  ths 
PhUippinss.  eh.  8;  Blair  and  Bohartsan.  t.  2.  pp.  19»-gl60 
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hs  ttMN^pat  thsy 
warrant  of  ths  Angostla 
bis  splrltaal  misrton  "of  Issdtng  psopiss  to 
that  "the  most  tarilllant  light  of  faithmsEyl 
raoos  that  dwaU  la  that  nclOB  of  ths  wortd."  Ths 
ooatinuss  In  Its  oharaeterlstlo  tancuags:  "  Through  ths  bsnlgnl^ 
of  God.  BMst  holy  and  suprsma,  and  your  preaching,  tttars  Is  hops 
that  thoss  benighted  barbarlsBs  OMy  csst  sslds  ths  sctom  snd 
more  than  Clnuasrlan  darknsss  of  Idolatry  Cor  the  snisttdor  of  ths 
gospel;  snd  thst  th«y  wlw  so  long  wnasqvatatad  with  ta«el  tnith 
hava  bcMi  grophig  In  ths  gloosi  «(  sataale  bondago  saay  now  at 
last,  through  ths  grass  of  Ghitst.  tbs  sommott  Mvlor  sg  an 
gaas  at  ths  full  Utfbt  of  troth  In  thsir  kaowlsdfs  oC  Bis 
(Blair  and  Bobertsoa.  ▼.  7.  p.  Mt.) 

The  flrst  Spantoh  ssttlsaasnt  te  ths  PhfUppinss  wss  that  «( 
Osbtt  m  1666.  Prom  thst  year  sn  ths  tssk  of  ooaqvsst  throi^ 
the  combined  sgenclse  of  the  cross  snd  ths  sword  wss  TlgarouMy 
pushed,  f  fganpl  founded  M"*ll*t  ths  eapltal  of  Om  arehlpelivot 
in  1571.  The  expedition  of  Legam>l  and  Urdaneta  maugnraSad  ths 
Spanish  nde  of  the  Philippine  Lrianda.  which  lastsd  for  aaors 
than  800  long  years. 

To  mrmpletc  the  recital  of  a  few  outstanding  historlssl  fss^ 
let  me  say  that  a  number  of  revolutloos  took  plaoe  In  tha  Philip- 
pines during  the  Hpanlsh  occtmatlon.  Thsss  wars  for  purposss 
of  reform  and  later  for  ■oparatlon  and  abaduta  frsedom.  Ths 
saost  suooessf  ul  was  ths  revolution  of  IfiSg.  wtdch  rsmlted  In  ths 
astabUshmcnt  of  the  Philippine  Bspuhlle.  That  gosttnsMnt  waa 
r^ubllean  in  form  and  had  for  Its  baaia  a  written  oonstltutloB 
vesting  power  and  authority  In  ths  people.  That  dooumsnt  was 
"voted,  decreed,  and  aanottonsd"  at  MaloJos  by  "ths  rsprsssn- 
tativss  of  the  PUlplno  people.''  (XagUsh  text  In  hssrlags  befom 
the  Oommlttee  on  the  Philippines.  United  States  Senate  and  ths 
Committee  on  Insular  AffsJn.  House  of  Bqxresentatlvea.  1818, 
pp.  41-60.) 

"The  newly  jxomulgated  instrument,**  says  Pemandea,  a  Plll« 
plno  histtnlan.  "  prodalmed  that  'the  poUttoal  aaeodataon  of  all 
Fniplnos'  constituted  a  'nation'  called  the  Ph04>ptQe  Bepubtlc, 
the  sovereignty  of  wlilch  resldsd  sxduslvtfy  In  ths  people.  It 
deflned  the  government  d  the  BepuMlc,  which  wss  dsdarsd 
'  free  and  independent,'  as  tme  that  should  be  '  popular,  ropiseen- 
tattve,  altemaUve,  and  reqmnalhle,'  and  sxsrulssd  'by  thrss  dle- 
ttnct  powers,  called  tbs  legMattve.  ths  eaecutlve,  and  ths  Jtidl- 
dal.' "    (Pemandea,  The  Plilllpplns  BepubUe.  pp.  144-145.) 

We  next  come  to  the  war  waged  by  the  United  Statea 
^ain  in  1888;  the  order  of  i^irll  28,  cabled  Coounodore 
who  waa  at  Hong  Koog,  to  "proceed  to  the  PhOlpplne 
commence  operations  at  ones  against  BpsalA  fiest,  oaptore 
sets  or  dsBtroy":  ths  Battis  of  Msnila  Bay  and  ths  trUmiph  of 
Amerlcsn  arms;  ths  capitulation  of  Manila:  and  ths  sntoy  of 
American  foroee  into  the  WSUsd  CS^  on  Angust  18.  IflM.  ths  data 
American  occupation  began  la  the  Phtttpplnea. 
peace  ending  %sm  stats  of  wsr  waa  iMgaed  by  ths 
of  the  united  States  snd  Spstn  tn  Paria,  Dsosmbsr  10,  U88.  By 
Urnt  Instrument  "C^Mln  oodsd  to  tbs  Uhltsd  Statss  ths  archi- 
pelago known  as  tlis  PtUltpplns  Xdaada.** 

Lack  of  undorstanrttng  betassn  Ajnarlcana  and  PUlpbtoe,  ths 
Implantation  of  Amerloan  control,  and  ^e  thwwrttng  of  ths 
Filipinos'  plan  for  a  Philippine  repataUe,  frss  snd  tndspswrtsnt. 
ths  objsottvs  for  which  ttasy  fought  and  ■acrlflosd  In  many  rsvol*-. 
tloos  against  ths  prsvlaus  rSglms.  tod  to  ths 
can-Pn^tfno '  War.  wliloh  lastsd  taan  then  thros 
peace  was  restored  snd  Asasrloa  pare  aanraaoe  that  It  was  her 
policy  "not  to  e^olt  liot  to  dsfdop*'  sad  to  krtag  to  ths 
PhlUpplnss  "ths  rtehsst  hliisilnge  of  a  llhsratlag  rather  than  a 
eanqoerlng  nation ,"  an  sra  of  ooupwatloa  was  Inangnmtad  whicb 
had  contlnusd  during  the  Isst  " 
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It  would  bs  helpful  now  to  Indulge  la 
dear  the  persistency  and  oontiautty  of  tiM  Plllptoos'  stumls  for 
freedom  ^t**1  Inrtcpifnilimiiii. 

Chronldsri  of  the  early  mpanlah  rtgtms  has*  rseordi 
sltlon  of  ths  Filipinos  to  fnwilgn  rai^.  In  fae^  thsrs  itsnds  to-day 
ha  the  Itttts  Isto  of  Maetan.  wbcrs  hs  dlsd.  a  sMaumsat  to 
MiweUan  irtilch  Is  a  ramindflr  of  the  lntnv«dlty  of  tiMt  great 
navigator  and  of  the  battis  fou^t  by  our  aaoeatocs  i^^l"H  his 
sssctlon  of  trtiiuto  and  demand  that  thsy  aokaowtodgs  s 
sovereignty. 

With  full  acknowledgment  of  ths  good  that  Spala  has 
ths  sstabUshmoat  of  schools  and  oousgss  numbsring  ovsr  2.800 
when  the  American  flag  was  flrst  tmfurled  in  ths  Ptrtitpplnss;  ths 
roads,  bridges,  and  public  Improvemsata;  ths  orgsnisstlon  of  sodal 
and  poMtloal  units;  the  sdvaaos  suefa  ss  It  was  m  ths  sgrlouttural 
and  economic  life  of  the  country;  and,  above  all.  t!ia  Iniroduetloa 
of  western  culture  and  ths  Implautetlon  of  Christianity— It  M 
nsossaary  to  stats  that  Uters  wsrs  aaany  abusse.  sxososss.  sad 
Impositions  which  wsrs  irksoms  sad  Intolsrshls.  Ths  Isst  osatury 
of  Spanish  colonlsl  mto  wss  a  Moody  ons.  Ths  Filipinos  rssostsd 
to  all  means  to  Instttuts  refocms  with  Uttto  or  ao  aralL  Ths 
rulers  and  ocdonlaers.  drunk  with  powsr.  bscsms  grssdy  and  rutb- 
Isss  snd  Ignored  thslr  <»1glnal  purposes,  ooochsd  In  the  most 
subUms  and  humanitarian  tsrms. 

ApoUnarlo  u**?*"',  patriot  and  thinker,  ons  of  ths  brstiis  of  Ois 
revolution  of  1808.  apdkm  aoeamtsly  and  with  moderation  whsa  bs 
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-Th«  oKtmmM*  obJ«*  of  th*  eooquest  v<m  tt«  P^^P^J^fS-Sf 
OathoUelm.  to  r«wu«  th«  beatbens  frotn  tb«  dntcbM  of  barbulam 
mMl  at  tlM  dvTll  and  mak«  th«m  oopartlclpuiU  In  tb«  benafltt  of 
elvlllmtloa  and  of  llf«  •vwlMtlsg.  No  purpo«e  could  h«T«  bean 
man  dttlnt«rMt«d  and  generoos.  But  as  th«  conqueron  bad  to 
rlik  th»  pcrlla  of  tiM  aaaa  tben  unknown  and  contend  wltb  laTaffe 
f«reei  and  ellmes  to  wtileb  tbey  were  unaccustomed,  tbe  sole  ob« 
tact  of  doing  food  to  an  unknown  folk  was  not  nor  Is  an  induce- 
ment snflclent  to  inspire  tbe  general  run  of  men  for  enterprises 
of  tbls  kind.  Of  necessity  tbere  bad  to  be  a  more  positive  moUve. 
■notber  objeei  co^wt  but  more  real.  Uke  tbe  love  of  rlcbes.  The 
gold  of  America  biMl  awakened  tbe  covetousnees  of  adventurous 
■ntnta.  Besides,  tbe  conquest  of  new  terrttorles  bas  always  meant 
^[tension  of  property  Increase  In  wealth.  By  teMdUng  their  reli- 
gion and  customs  to  the  naUves.  the  conquerors  could  dominate 
them  body  and  soul  and  subdue  them  better  to  secure  from  them 
the  fivatest  possible  gain.  Whether  warriors,  prteeta.  or  mer- 
eihants.  oonquertxr*  have  gone  and  wUl  go  ever  after  material  riches 
mm^  altboocb  making  loud  protestations  of  bumanltarlanlsm.  tbey 
win  not  practice  it  except  as  a  means  of  sectirlng  their  chief  objee- 
ave."  (liablnl.  La  Et«Tolucl6n  PUlptna.  edited  by  T.  M.  Kalaw. 
vol   a.  p.  279.) 

When  It  Is  borne  In  mind  that  a  colonial  venture  undertaken 
fbr  the  missionary  purpose  of  spreading  the  Christian  faith  should 
teve  ended  so  tragically,  we  are  led  to  wonder  whether  greed  is 
BOt  Inherent  In  all  colonial  enterprises  I 

The  Irrefutable  fact  in  tbe  case  ot  the  Spanish  rule  in  the 
PhUlpptiMM.  especially  toward  Its  closing  years,  la  that  there  have 
taen  so  many  cruenles  and  mjtistloes.  so  much  carnage  and 
Moodahed.  climaxed  by  tbe  execution  of  JoeA  Riial.  the  greatest 
FIl^ilDO  patriot  and  martyr,  on  December  80,  18M.  By  that  time 
a  veritable  lake  of  blood  bad  fanned  as  an  impassable  chaon  be- 
tween the  nationals  and  their  rulers.  Prom  that  day  on  the  intl- 
paM>  people,  with  lucifiastng  intensity,  have  had  for  their  supreme 
Mplratlon  the  complete  freedom  and  the  absolute  Independence 
of  thetr  fatherland  beloved. 
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Ejei  xm  now  pass  in  review  America's  interest  in  Asia. 

Tyler  Dennett,  in  "  a  critical  stxidy  of  the  policy  of  the  United 
States'*  with  reference  to  the  Far  East  entitled  ""Americans  In 
naatiim  Asia."  r"*'"**''"'  that  trade  Is  the  foundation  of  American 
poUcy  In  Asia.  "  Where  trade  was  frse. "  this  author  writes.  *"  tbere 
was  no  poUcy.  Where  trade  was  a  policy  Its  weight  was  In  direct 
latlo  to  tbe  desire  of  the  Americans  for  the  trade"  (p.  60). 
(^^eaklng  of  the  annexation  of  Hawaii,  ha  says:  "At  that  time 
(IMS)  the  American  Interest  In  the  Islands  arose  out  of  their 
value  to  the  Pacific  and  tranvPacUlc  trade,  particularly  to  the 
American  whalers  in  the  North  Padflc  which  found  at  Honolulu  a 
•onvenlcnt  place  to  refit "  (p.  9W) . 

In  connection  with  his  treatment  of  tbe  Phlllpplnee  he  quotes 
the  foUowlng  declaration  of  licKlnley :  "  Incidental  to  our  tenure 
«f  the  Phlltpplnes  is  the  commercial  opportunity  to  which  Ameri> 
«an  statesmanship  can  not  be  indifferent.  It  is  fust  to  use  every 
lagttlmata  means  for  the  enlargement  of  American  trsde.  •  •  • 
The  commercial  opportunity  which  is  naturally  and  ineviubly 
assnflstert  with  this  new  opening  depends  lees  on  large  territorial 
Ions  than  upon  an  adequate  commercial,  basis  and  upon 
and  equal  pri-vUegee.**  Aneot  this  dsdaratlon.  Dennett 
this  significant  comaaent:  **  This,  the  first  use  In  an  Ameri- 
can document  of  the  '  open-door  '  phrase,  established  thto  oonnec- 
tk>n  between  IfCKinley^  Chlneee  and  Phlllpplnee  policies.  A  for- 
tuitous ooneurrence  of  events  bad  bctmght  within  American  grasp 
tiM  vary  expedient  which  Oocnmodore  Perry  and  Dr.  Peter  Parker 
tod  urged  In  liU  and  1867.  ManiU  mlfht  become  the  equivalent 
of  Bong  Koag  and  the  lei^ed  ports  of  China,  for  tbe  lack  of  which 
Amsrtoan  trads  and  Intcreata  in  the  Par  Bast  were.  In  the  summer 
Of  18M.  In  serious  proepectlve  If  not  preeent  embarrassment." 
(P.  023.)  Another  wrlfsr  on  far  sastam  problems.  Hombeck.  dl»- 
cusslng  America's  open-door  policy,  says:  "  With  the  acquisiuon  of 
the  Phlllpplnea  the  Republican  administration  became  suddenly 
•Bthustaatlc  over  the  pomlbllltlee  of  American  commercial  expan- 
•lou  to  tbe  Paelfic."    (PoltUes  in  ths  Fte  Bast.  pp.  231-232.) 

It  is  not.  of  oourss.  to  be  understood  that  commercial  ad- 
isiiTafs  was  the  sole  moilve  for  American  administration  of 
Vhnipplne  affaira  for  did  not  McKlnley  insist  on  "  tbe  neceeelty 
fbr  taklac  Cuba,  not  only  oo  the  grounds  of  humanity  and  dvlll- 

aatfcm.    but    to    assure    peace ?      (IClllla.    The    Martial 

■ptrit.  Pi  t74.)  Did  not  Secretary  Hay  telegraph  thU  meeeage 
ta  Mr.  Day.  in  Paria.  on  October  38.  1886:  "It  is  imperative  upon 
OS  that  as  victors  we  should  be  governed  only  by  motives  which 
wfll  exalt  our  Natioo.  Tetrttorlal  expansion  should  be  our  least 
•ooeem:  that  we  shall  not  Ohlrk  tbe  moral  obllgattone  of  our 
netory  to  of  the  grsatest  •  *  *.  Tbm  ssntlment  in  the  United 
Statee  to  almost  universal  that  the  people  of  the  Philippines. 
whatevor  dae  to  done,  must  be  liberated  from  Spanish  domina- 
tloa.'  (Papers  relating  to  tbe  treaty  with  Spain.  8.  Doc.  No.  148. 
Mth  Oooff..  3d  eeea..  p.  37.)  And  did  not  the  Ooeemmant  of 
the  United  States  make  solemn  and  formal  avowal  In  a  leglsla- 
tlv«  enactment  that  "  it  was  never  the  Intention  of  the  people 
of  the  United  SUtee  in  the  tndplcney  of  the  war  with  Spain 
to  make  It  a  war  of  conqiieet  or  for  terrttarial  aggrandlaemaiit  "t 

The  PUlplBas  have  placed  relianoe  oo  the  lanae  of  rlcht  and 
taatlea  on  the  part  of  the  Oovamment  and  people  of  the  United 
States  thess  30  and  more  year*.  Thetr  fathers  cherished  the 
tallef  that  deftolte  aetloo  qd  their  national  emancipation  must 
fee  tn  the  oOng.  The  people  and  thatr 
ara  keeping  the  faith. 
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V^wtunatety  for  both  the  American  and  PUtplno  pooplee  tlM 
eolutlon  of  the  problem  can  be  approached  without  recrlmlnatkm 
and  in  the  spirit  of  amity.  The  Plllpinosr  ability  to  govern  them- 
selves l9  no  longer  queetloned.  The  sincerity  of  their  demand  for 
Independence  Is  no  longer  impugned.  There  Is  a  greater  disposi- 
tion on  the  part  of  proponents  and  opponenta  of  definite  tndo 
pendence  measuree  to  reca«nim  that  the  preeent  uncertainty  la 
harmful  to  American  and  Filipino  interests  and  should  be  removed, 
and  that  the  temporary  political  status  erf  the  Phlllpplnnw  should 
be  altered  and  placed  upon  a  permanent  basis.  It  is  niitural,  of 
course  that  there  should  be  honest  dlfferenoee  of  ofiinloik  In 
matters  of  detaU  both  In  the  United  SUtes  and  in  the  PbiUpplna 
Islands  on  the  concrete  legislative  measure  to  achieve  theee  desir- 
able ends.  It  to  st  once  the  strength  and  the  Ineificlency  of 
democracies  that  Individuals  may  disagree  and  yet  be  agreed  la 
their  pursuit  of  a  conunon  objective. 

There  are  a  number  of  polnU  involTOd  in  American-Plllpino 
relaU<»ship  which  are  not  debatable,  but  two  facts  deeerve  empha- 
sto  because  they  are  basic  In  saUafactorlly  effecting  a  righteous 
settlement.  These  are  (1)  the  formal  promiae  of  Philippine  inde- 
pendence by  the  United  SUtee.  and  (2)  the  strong  and  unltad 
aspiration  of  the  Filipino  people  to  be  free  and  Independent. 
(OsiAs's  testimony  in  hearing  before  House  of  BepresentaUvea 
Committee  on  Insular  Affairs.  1932.  pp.  366-367.) 

The  fact  of  American  promise  of  the  grant  of  Phlllfiplne  In- 
dependence to  established.  It  to  a  definite  commltmer.t.  It  la 
the  fundamental  policy  of  America  in  temporarily  administering 
Philippine  affairs  at  the  very  Inclplency  of  cItU  government  under 
the  American  regime.  .^ 

Senator  VAifnasfaxBO  on  the  floor  of  the  Senate  dedaredt 
"There  to  no  doubt  in  my  mind  about  the  obligation  of  tha 
American  jwople  in  thto  respect.  No  one  can  deny  thi>  obllga- 
Uon.  •  •  •  Oongrees  indisputably  has  led  the  Plll})lnoa  to 
believe  that  they  are  to  have  their  Independence  as  soon  as  a 
stable  government  to  establishsd.  The  promise,  furthermore,  to 
written  into  numerous  pronouncements  by  both  Republican  and 
Democratic  PreeidenU  of  the  United  SUtea."  The  preoent  ad- 
mlntotratlon  has  admitted  that  **  Independence  of  the  Phllippineo 
at  some  time  has  been  directly  or  indirectly  promised  by  every 
Presldaift  and  by  the  Congrees." 

In  the  Ught  of  thto  adnksslon  It  to  not  necessary  to  redto 
executive  pronouncements,  party  declarations,  and  cpngrsaslonal 
statements  bearing  on  America's  formal  aikl  solemn  pledgo. 
(Ha wee.  Philippine  Uncertainty,  ch.  8.  Boxaa.  Amerlcaa  Policy 
Toward  tbe  Philippines,  in  hearings  befpre  the  House  Committea 
on  Insular  Affairs,  1932.  pp.  17-21;  Osias.  America's  Prmtoe  of 
Philippine  Independence.) 

Another  Important  and  indisputable  (act  to  that  the  PUlpino 
people  vehemently  and  tinitedly  deaire  the  earty  grant  of  their 
national  independence.  In  war  and  in  peace  iindsr  the  ^)antoh 
and  American  rules  the  Filiplnoa  have  demonstrated  convincing 
proof »  that  such  to  their  national  determination 

The  revolution  of  1888  against  Spain,  to  mention  no  othora,  wao 
fought  for  liberty  and  Lndependenoa. 

Mablnl  in  1888.  while  the  American -PhiUppine  war  was  la 
progrees.  said:  "  The  Filipino  people  fight  and  will  fight  In  defense 
of  their  liberty  and  iudepeadenoe  with  the  same  tenacity  and 
perseverance  which  they  have  demonstrated  in  suffering.  Their 
unalterable  faith  in  the  justice  of  their  cause  ln4>lras  them." 
(La  Revolucl6n  FUipina.  v.  2,  p.  88.) 

Philippine  political  partlee  advocate  "  immediate,  absolute,  and 
complete  Independence"  in  their  platforms.  ( Plata:.'arma  y 
Reglamento  del  Partldo  Nadonaltota  Gonaolldado,  1834,  p.  7;  Par- 
tldo  Democrata.  Plstaforma  y  Programa  de  Oobiemo.  19:14.  p.  2.) 
In  1938  the  two  partlee  formed  a  coalition  to  labor  for  iitdepend- 
ence  "  with  greater  vigor  and  ettcacy  "  and  so  that  the  Filipinoo 
may  the  better  sssume  "  a  common  and  undivided  responsibility.'* 
(Oonstltuclbn  y  Reglamento  del  Consejo  Supremo  NaclocjJ.  1936, 
pp.  4-8.) 

The  municipal  oounclla.  tbe  prortadal  boartta.  and  tlM  Philip- 
pine Leglalature  approved  numerous  reeolutlons  ofllclally  petition- 
ing the  Congress  and  the  Prealdent  of  the  United  States  for  the 
early  grant  of  Independenoe.  (Hearlnga.  United  Staten  Senate 
Committee  on  Territorlea  and  Insular  Affairs.  1930.  pp.  488-628.) 

In  February,  1980.  "  on  the  inlUaUva  of  private  citizens."  an 
Independence  oongreos  was  held  in  m»wm»  -  rnmpfwed  of  repra* 
sentatlves  of  business  and  agrlculturs.  directors  of  civic  iimnlnan 
tlons.  leadera  in  the  various  profeaslona.  publicists,  educaton^ 
laborers,  religious  and  student  leaders,  municipal  preaideiits.  Moto 
chiefs,  coworkers  of  Rlxal  and  Del  Pilar  in  Spain,  veteraiu  of  the 
revolution,  elective  oAclato  of  the  provincial  govamnMUta,  >>tg*» 
ofBcials  of  the  farmer  Philippine  Republic,  past  and  present 
members  of  ths  Philippine  Legislature,  and  Filipino  members  of 
the  Council  of  State;  after  deliberating  tipon  the  problema  of 
Independence,  including  national  defenss.  finance,  and  e(X}nomic8. 
as  well  as  political,  social,  and  educational  qtieatlons  which  would 
be  faced  by  an  Independent  Phlllpplnea."  reached  tha  ctmcluaion 
that  "  we  are  convinced  that  immadiaU  Indepondenoe  to  the  only 
eolutlon  in  consonance  with  the  unalterable  deairea  of  the  Filipino 
people."  (Independence  Con  gram  Proceedings,  pp.  S34-g:i6;  M.  M. 
Kalaw.  Thf  Philippine  Question,  pp.  9-18.) 

The  different  resident  commissioners  from  the  Philippines  and 
the  various  Philippine  Inrtepemdence  mtssifms  to  tha  United  Statea 
have  all  pleaded  for  immediate  lndependenoa  bafora  tha  Oovem- 
mmtand  people  of  the  United  SUtes. 

Svery  elected  otBdal  in  the  islands  from  tbm  Prasldait  of  tho 
PhlUppma   Sanato   to   tha   laal   councilor   at   a    municipality    la 
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tfaeted  on  an  IndepaadMkee  plank.  It  to  no  onggsratlon  to  oay 
that  no  one  against  ind^wiMlepoe  oould  bo  tfectad  to  an  oOoe 
neoeasttsttng  popular  suftnge. 

An  emissary  of  Prealdent  CooUdge  aent  to  the  Phllippinea,  Carml 
nwmpeon.  on  hto  return  reportod  that  "all  Filipinos  who  are 
Interested  in  public  affairs  are  openly  for  independence  *  *  -*. 
I  believe  that  practically  the  entire  voting  population  Is  fof 
independence." 

Senator  Hawss  noted  the  unlvoraallty  of  the  aentiment  when 
he  made  an  extensive  vlalt  to  the  PhilipptneB  in  1931.  In  the 
informing  book  which  he  subsequently  wrote,  he  says:  "Bvery 
class  and  condition  of  Filiplnoa  dealres  Independenoe.  Abundant 
attestation  of  that  fact  I  found  on  my  ylslt  to  th»  lalands." 
(PhUippine  Uncertainty,  pp.  196-197.) 

A  student  of  world  affalra  and  not  engaged  In  poUtlca  corrob- 
orates the  foregoing  testimony.  Sherwood  Bddy  says  in  a  recent 
volume  from  hto  pen:  "The  Filipinos  desire  independence,  sa  we 
have  seen,  probably  more  unanimously  than  any  other  subject 
people  in  the  woitd."     (The  Challenge  of  ih»  Bast.  p.  180.) 

It  to  clear  from  the  foregoing  discussion  that  the  grant  of  Inde- 
pendence would  be  the  fulfillment  of  a  aaered  pledge  honorably 
made  by  the  United  States  and  the  sattoCactlon  of  an  age-long 
aq)iratlon  so  uxUversally  coveted  by  the  people  of  the  Philippines. 

THX    BCOKOMXC    FSCTOa 

But  Independence  to  an  ideal  whoae  oonaununatlon  to  anziouaty 
awaited,  not  alone  for  sentimental  or  IdeoUstle  reasons.  It  to 
desired  for  practical  reasons,  or.  If  you  please,  on  the  grounds 
of  enlightened  selfishness.  In  America  Independence  legislation  to 
urged  not  only  by  those  animated  by  disinterested.  altrulsUc, 
and  humanitarian  motives  but  by  "  selflsb  Intarosts,"  as  expressed 
by  an  American  writer,  "without  exltictam,  exprees  or  implied." 

There  to  no  blinking  the  fact  that  from  the  ranks  of  such 
"  selfish    Interests "    came    the    most    stubborn,    systematic,    and 
effective    oppoaltion    to   Independence   for    a   number    of    yeara. 
\   ■  "Oppoeing  Independence,"  says  Senator  Hawbb,  "will  be  fotind: 

(1)  The  'Manila-American'  group  *  *  *:  (2)  bureaucrats 
who  fear  the  loso  of  their  posltlona  or  the  curtailment  of  our 
governmental  acttvltles  in  the  islands;  (S)  some  American  manu- 
facturers who  have  found  in  the  Islands  a  free  market  for  their 
products:  (4)  Importers  of  Philippine  products,  which  are  not 
taxed  under  tariff  laws  as  similar  products  from  other  countries 
are:  and  (6)  Americans  who  have  investments  in  the  islands." 
(Philippine  Uncertainty,  p.  232.)  Imperialifon  and  trade  have 
played  a  great  rMe  in  the  delay  of  faTorable  action  on  inde- 
pendence. (Reyes,  Legislative  History  of  America's  Economic 
Policy  Toward  the  Philipplnea.) 

Strangely  enough,  especially  in  the  last  few  years,  economic 
factors  have  strengthened  the  movement  for  Philippine  inde- 
pendence in  the  United  States.  The  American  Federation  of 
LatKir.  the  American  Farm  Bureau  Federation,  the  Natloxud  Beet 
Growers'  Associatkin.  the  National  Ghrange,  the  National  Coopera- 
tive Milk  Aasoclaition.  the  Fannen*  Union,  the  National  Dairy 
Union,  the  railroad  brotherhoods,  the  Southern  Tariff  Association, 
some  local  chambers  of  oonunerce,  and  other  IndivlduaLB  and 
entitles  have  come  forward  strongly  favoring  legislation  granting 
Philippine  Independenoe  at  the  earliest  possible  date.  Theee, 
togeUier  with  other  elements  who  for  a  long  time  beHeved  It 
tmjust  to  withhold  independenoe,  hare  aided  us  materially  In 
bringing  the  issue  to  a  head. 

Since  the  economic  factor  can  not  bo  Ignored,  and  since  it  to 
alleged  by  the  opftonents  that  Indepepdence  would  bring  "eco- 
nomic chaos  "  to  the  PhiUpplnes,  it  to  well  to  analyze  thto  phase 
of  the  question  in  some  detail. 

llie  beginning  of  American-Philippine  tariff  rotations  waa  gov- 
erned by  the  treaty  of  peace  between  the  United  Statea  and  Spain 
which  included  the  following  proTlslon: 

"Abtxclx  IV.  The  United  States  wni,  for  tha  term  of  10  years 
trom  the  date  of  the  exchange  of  the  ratHlcatlopa  of  the  present 
treaty,  admit  Spanish  ships  and  merchandise  to  the  ports  of  the 
Philippine  Islands  on  the  same  terma  as  ships  and  merchandise 
of  the  United  Statea." 

At  the  expiration  of  the  lO-yoar  porlod  from  April  11,  1889,  a 
unique  trade  ammgement  erroneously  referred  to  as  "reciprocal 
'  free  trade  "  between  the  United  Statea  and  the  Phll^q^lnes  was 
elected  by  the  enactment  of  the  Payne-Aldrieh  bill  of  1900. 
The  ao-caUed  tree-trade  prtyoottton  was  oppooed  by  the  Philip- 
pine Assembly  because  "free  trade  beCwoom  the  United  SUtes 
and  the  islands  would  in  the  future  become  highly  prejudicial 
to  the  economic  interests  of  tbe  Filipino  peof^  and  would  bring 
about  a  sltuaUon  which  might  hinder  the  attainment  of  inde- 
pendence." The  FUiplno  leaders  then  placed  the  independence 
of  the  people  above  trade  advantages  and  foresaw  the  economic 
dislocation  wtilch  its  dlsoonttnimnoo  would  bring  about  with  the 
grant  of  Independence.  The  Amorlcaa  authoritlee  in  Manila  and 
the  Congreee,  however,  impoenrt  the  arrangement  which  the  Fili- 
pinos opposed.  Bjr  the  law  fssssil  American  goods  were  admitted 
free  of  duty  to  the  Pbllli^iitnes,  but  important  limitations  were 
placed  upon  Phll^plne  products  eatvlng  tbe  American  market. 
Quantity  llmltationa  were  placed  upon  sugar  and  tobacco. 
Another  limitation  was  plaoed  upon  Philippine  products  ooutain- 
Ing  30  per  cent  or  more  of  fonslgn  material.  Mo  limitation  of 
any  kind  waa  placed  upon  American  products,  so  that  the  eo- 
called  free  trade  was  reaUy  unilateral  and  froin  that  day  to  thto 
never  really  redprocaL 

With  the  enactment  of  tbe  Underwood-Stmmons  tariff  law  of  . 
ItlS  part  at  the  j^aUng  lajvrtloe  of  tbe  taxlS  waa  removed  by  { 
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the  elimination  of  the  Itmtt  tn  the  aoMiuBt  o 

authorised  to  enter  the  Uhited  Btatee  free  of  duty. 

oont  foreign  material  provlaUm  wus  not  tflmlnated. 

products  of  every  kind  and  description  and  la  unlimited  quaatU 

ties  continued  to  be  admitted  free  of  duty. 

Virtually  the  same  general  tariff  anrangemrat  was  r^'^^rfnti 
la  the  POrdney-MeCumbor  tariff  law  at  1923  and  the  Hawkqr-Smoot 
Tariff  Act  of  1830.  During  the  Seventy-fliat  Coaagnm  there  waa 
great  agitation  by  American  intereats  to  place  a  duty  or  limita- 
tion upon  Philippine  products,  e^Mdally  coconut  oil  and  sugar. 
I  had  sevwal  occasions  to  fight  against  such  Iniquitous  prnposali 
in  oanmlttees  and  on  the  floor  of  Oongrsoi.  The  very  flist  apsech 
I  delivered  in  Congress  had  to  do  with  our  tariff  relattoaa  against 
"the  propoeed  impoattifm  of  duty  or  plaetog  llmltatloaa  upon 
Philippine  products  coming  into  thto  country  wliile  Amorlcaa  goods 
going  to  the  PtUllppines  are  absolute  ftee  and  without  limit" 
and  Willie  tlie  American  flag  waved  over  the  tolanda.  (Speech  la 
CoNGBxaaioMAL  Rbcosb,  May  35,  1939;  stateoMnt  before  Senato 
Finance  Committee,  JvUy  16.  1939.  ]»>.  363-379.) 

To  be  truthful  and  accurate,  it  should  be  said  that  the  Phlllp- 
plnea made  great  material  progress  during  her  relatlonahip  wUh 
the  United  Statea.  and  the  people  are  appreciative  of  Amerloa** 
contribution.  But  the  United  States  likewise  benefited,  as  abown 
by  the  fact  that  her  trade  and  oonunerce  la  the  Orient  iaereaeed 
by  400  per  cent  and  In  the  Philippines  1,300  per  cent.  (Osiao. 
Ttade  Relations  between  the  United  States  and  the  Philippine 
Idands  in  a  BOUon  Potential  Customers,  t.  3,  pp.  3»-86.) 

From  the  Report  of  the  Insular  Ootleetor  of  Cuatoms  for  1830— 
and  I  chose  thto  year,  being  more  typical  than  1931 — ^wo  leara 
that  the  total  foreign  trade  of  the  Islands  "drmmed  Sktn 
P633.314,334  In  1929  to  P512,630.163  In  1930,  or  a  dsereaso  of 
n  10.694.073,"  and  that  the  total  trade  with  the  United  States 
amounted  to  over  P367,050.179,  the  amount  of  P1B6.866,M7  repre- 
senting imports  and  mo,684,133  representing  exports. 

With  full  knowledge  of  the  mutual  benefits  that  have  aoerued 
from  our  trade  relations,  the  Filipinos  at  the  same  time  are  not 
unmindful  of  the  precarloxxsnees  of  their  uncertain  status,  their 
lack  of  power  and  authority  in  matters  of  tariff  between  the 
United  States  and  thetr  country,  the  harm  that  would  come  with 
the  extension  of  American  coastwise  laws,  and  the  utter  impossi- 
bility of  stability  in  their  eoonomic  life  while  their  political  status 
to  undetermloed. 

To  the  allegation  that  with  independence  there  wlU  inerltably 
be  economic  chaos,  we  aitower.  "No."  We  may  miml%  that  there 
will  be  some  economic  dislocation,  yet  we  want  our  independenoe. 
for  we  can  stand  the  shock  better  if  it  comes  soon  rather  than 
if  it  to  long  delayed;  we  are  powerless  to  effect  economic  treaties 
with  other  cotmtrlee  while  we  are  dependent;  we  are  not  happy 
nor  safe  to  be  enmeahed  in  America's  economic  system  without  a 
real  voice  in  the  determination  of  governmental  p^elea:  we  are 
without  real  authority  now  to  legli^te  on  our  tariff,  our  mineo, 
our  f  oresta.  and  our  public  domain  ao  eoeential  to  our  eoonomic 
life;  and  we  better  start  placing  ourselves  in  a  position  to  oompete 
on  a  world  basto  so  that  we  may  thweby  effeet  our  fiv»n'^"il^ 
stability  on  a  permanent  baato.  /^ 

One  of  the  largest  sugar  prodtioers  of  the  PhiUpplnes,  Mr.  Bafati 
Altinan.  secretary  of  agriculture  and  natural  reeouroea,  made  a 
significant  statement  last  month  when  he  said:  "  Were  I  asked  to 
choose  between  the  propoeed  limitation  of  860,000  tons  embodied 
In  the  two  biUs  now  pending  in  Congress  sind  the  »w«iTK»«na*f 
termination  of  free  trade  and  the  oonaequeat  full  application  of 
the  American  tariff,  I  would,  without  heaitation.  choooe  the  latter, 
if  accompanied  by  Independence.  For  an  IZMl^endent  PhiUppine 
government  will  be  free  to  make  arrangemento  with  other  ooua- 
trlea  for  the  marketing  at  our  sugar."  (PhiUpplnes  Ksrald.  Sq;>- 
tember  8,  19S3,  p.  12.)  Thto  fkmnk  declaration  of  a  man  engaged 
in  the  Industry  which  wiU  be  affected  most  advanely  by  the  gtint 
of  independence  pleases  me  immensely,  because  I  have  always  beea 
more  Interested  la  our  natioaal  freedom  than  in  tempcvary 
material  advaatage. 

Let  me  say  hero  and  now  that  independence  can  aot  oamt  too 
soon  for  me.  I  would  like  it  to  come  advaatageoualy  If  poostble 
or  with  the  loast  distuibaace  to  the  eooaomle  life  of  my  pooido; 
but  I  unhesitatingly  declare  that  aa  Independent  exlstaaos  Is  ths 
best  for  the  PhOlppines  with  aU  the  attendant  riska  aad  difllealtlei; 
burdens  and  responslbiUtles. 

nm  oMXiT  nMKMQowxn 

After  a  rather  di^aoportlonata  attentiaB  gtven  to  the  natorlal 
phase  of  the  question,  it  to  weU  to  recaU  at  thto  JunfCtars  tlie 
only  eoodltioa  precedent  upon  the  grant  of  tadepoodeaeo.  la  tlie 
PhiUmiilae  autonomy  act  passed  by  Oongraos  aad  approyed  by  ttot 
Proeldent  in  1916  it  was  deerly  stated.  It  was  uaequivooally  pro* 
claimed  to  the  world  that  "  it  to  as  it  has  idwayo  beea.  tbe  purpose 
of  ths  people  of  the  United  Statea  to  withdraw  their  sovereignty 
over  the  PhlUiqilne  IslandB  and  to  reoognlae  their  independeaoo 
as  BOOB  as  a  stable  government  oan  bo  esUhllSlMid  tberoia.*' 

Did  the  FlUpino  people  oom|dy  with  the  only  pBotequlsfto 
exacted?  We  baTO  It  on  the  authority  of  a  PresldeBt  of  the  Uatted 
States  that  they  did.  Prealdent  Wilson  in  hto  la  assies  to  Ooo- 
gress  in  1930  oertliled  to  their  oompllanoo  thus: 

"AUow  me  to  caU  your  attention  to  the  fact  that  tbe  people  of 
the  PhiUppine  IsUnds  have  succeeded  in  matntalnlag  a  staMe 
govemmeat  slaoe  the  last  action  of  the  Onngrsss  in  their  behalf 
and  have  thus  fuUUled  ths  condition  set  by  tbe 
precedent  to  a  consideration  of  granting  indspendoaeo 
Islands.  I  rsapectfuUy  s«;dmilt  that  tbe  oondWon  pr 
bayHv  been  fnlflUed  it  is  now  our  Ubor^  aad  our  doty  to 


u 


CONGRESSIONAL  RECORD— HOUSE 


December  6 


1932 


I 


CONGRESSIONAL  RECORD— HOUSE 


1"^     ^ 


our  promlae  to  th«  peopl*  <rf  thoe«  IriADds  by  gnntlac  th«in  th« 
ljMlepend«nc«  which  they  ao  honormbly  co'f*^''    ^^       ..._».^« 

Twelve  ye«"  h»T«  eUpMd  since  thla  authorlUtlT*  oertlllcatlon, 
but  the  promlM  remalm  unredeemed. 

Thlp  yemr  the  Hoxiae  Committee  on  Insular  Affairs  held  ex- 
haustlTe  hearings  on  the  PhUlpplne  queetlon  and  after  thoughtful 
oonslderaUon  of  the  erldence  presented  decided  favorably  to 
report  out  the  Hare  bill  (H.  R.  7233)  which  was  passed  on  Aprtl 
4  1933.  by  the  House  of  Representatlvee  by  one  of  the  largest 
majorities  In  legislative  history.  In  the  committee's  official 
report  recognition  was  made  of  the  "  lofty  purpose  of  the  United 
Qtmtet  •  *  *  to  grant  Independence  to  the  Philippines."  Tlie 
report  added :  "  The  only  condition  precedent  imposed  by  the 
OongrsM  was  the  establishment  of  a  stable  government.  It  U 
believed  that  a  stable  government  now  exists  In  the  PhlllpplnM. 
that  Is.  a  government  capable  of  maintaining  order,  administer- 
ing justice,  performing  International  obligations,  and  suppmted 
by  the  sxiffrage  of  the  people." 

D  WKXrLAIH  ABU     IMACTIOW 

The  Filipino  representatives  have  from  time  to  time  appeared 
before  appropriate  committees  and  officials  to  present  a  factviaJ 
record  of  progros  made  In  the  Philippines.  During  the  Seventy- 
first  and  Seventy-second  Congresses  they  submitted  facts  and 
flg:xiree  at  the  comprehensive  hearings  held  by  the  Senate  and 
House  committees  demonstrative  of  their  preparer! nses.  The  rec- 
ords contain  evidence  of  their  social  and  cultural  preparedneaa, 
the  stability  of  the  Philippine  cxurency.  the  balanced  budget  of 
the  government,  which,  by  the  way.  has  been  aelf -supporting 
since  1901.  and  the  governmental  experience  and  political  readi- 
ness of  the  i(lllplnos  to  gxiide  their  own  ship  of  state.  After  an 
Investigation  and  study  of  all  phases  of  the  Philippine  problem  a 
distinct  advance,  the  greatest  in  the  course  of  our  emancipatory 
■trugglee.  was  made.  For  the  first  time  both  the  Senate  com- 
mittee and  the  Bouse  committee  actually  reported  out  concrete 
Independence  measxires.  (H.  Rept.  No.  806.  72d  Cong..  1st  sees.: 
B.  Rept.  No.  8M.  73d  Cong..  Ist  sees.)  For  the  first  time,  too, 
the  House  of  Representatives  actually  voted  and  passed  an  Inde- 
pendence bill,  known  as  the  Hare  bill.  The  House  bill  was  sent 
to  the  Senate,  the  Senate  committee  approved  it  with  amend- 
ment substituting  the  Hawes-Cutting  bill,  brought  it  on  the 
floor  several  times  for  dl»:u8sion.  postponed  action  ttll  December 

In  the  light  of  the  fulfillment  of  the  only  condition  required 
there  are  naturally  a  number  of  people.  Americans  and  Plliplnos. 
disappointed  and  dtscoviraged  by  the  repeated  delays.  In  be- 
wilderment many  tn  the  islands  are  asking.  Why  this  apathy,  this 
Indifference,  this  passivity?  They  are  heartened  somewhat  by  the 
favorable  House  action,  by  the  definite  recognition  by  the  Congrees 
that  the  Plliplnos  "  are  now  ready  for  Independence  politically, 
socially,  and  economically."  and  by  the  expectation  of  definite 
action  In  tbe  Senate  at  the  early  part  of  the  coming  session. 

THE  snx — Dtrmntcn  of  omnoif^-coitTLiCT  or  Dfrnxsrs 

The  House  Independence  bill.  H.  R.  7333.  provides  authorization 
for  a  constitutional  convention  to  frame  a  constitution  for  a  more 
autonomous  government  of  the  commonwealth  to  be  created,  its 
submission  to  the  President  of  the  United  States  and  the  Filipino 
people,  quantity  limitations  on  Philippine  products  duty  free 
until  complete  independence  is  granted,  the  amounts  fixed  being 
860,000  tons  for  sugar.  200,000  tons  for  coconut  oil.  and  3.000.000 
pounds  for  cordage,  regulation  of  Philippine  ImLmlgration  fixing  a 
maximum  annual  quota  of  50.  the  withdrawal  of  American  sov- 
ereignty and  the  grant  of  absolute  Independence  after  eight  years, 
the  reservation,  at  America's  discretion,  of  military  and  naval 
bases,  and  the  tariff  duties  to  be  levied  after  Independence.  The 
bill  pending  in  the  Senate  contains  amendments  lengthening  the 
period  from  8  to  IS  years,  providing  for  a  plebiscite,  recognition  of 
American  authority,  and  a  graduated  tariff  levy  after  the  first  10 
years,  etc. 

Lately  there  have  been  dispatches,  news  Items,  and  articles 
tn  the  American  press  tending  to  convey  to  the  American  public 
the  Idea  that  "  Flll|tfno*  are  opposed  to  the  freedom  bill.'  be- 
cause criticisms  have  been  leveled  at  Filipino  leaders,  and  be- 
cause objections  have  been  raised  against  certain  provisions  of 
the  Hare  bUl  or  the  Hawee-Cuttlng  bill   in  the   islands. 

IVecd  I  explain  that  Fniplno  political  leaders  are  no  more 
Immune  from  criticism  than  are  American  political  leaders? 
Who  among  the  prominent  candidates  In  the  United  States  during 
this  presidential  campaign  Is  spared  from  criticism  and  even 
Ttllficatlon? 

There  are  bound  to  be  differences  of  opinion  when  you  trans- 
late a  great  Idea  or  principle  Into  action.  Right  now  you  have 
an  excellent  example  tn  this  country  regarding  the  tariff.  One 
group  rallies  around  the  principle  of  protective  tariff,  and  another 
group  around  the  principle  of  competitive  tariff.  Now.  if  you 
translate  these  principles  Into  legislative  action  In  Congress  you 
will  find  optnlonr  dashing,  and  among  the  very  people  who  at 
one  time  ma.'rhed  under  the  same  baoner  there  will  be  all  ihiltg 
of  opinion  representing  varying  degrees  of  "  protectlvenHB "  or 
**  competitiveness  "  of  tariff  rates. 

In  the  case  of  the  Hare  bill  and  the  Hawes-Outtlng  bOl,  It  would 
be  a  miracle  If  there  were  unanimity  of  opinion  among  Americans 
and  FUlplsoa.  There  are  conflicting  interests  Involved.  The 
PUlplno  labor  elements,  for  example,  would  prefer  no  limitation 
on  Immigration,  while  American  labor  elements  want  restriction 
and  even  exclusion.  The  Americans  and  FUlplnoe  who  have  In- 
vested tn  the  Philippine  sugar  industry  would  prefer  no  limitation 
or  ft  Umitatloo  not  leas  than  oim  million  or  a  million  and  a  half 


toiM.  wbfle  the  sugar  lutwwts  In  the  United  SUtee  would  want 
that  figxire  as  low  as  possible  or  a  tax  on  every  pound  that  enters 
the  American  market.  The  same  would  be  true  with  oU  or 
cordage.  And  the  time?  The  FUlplnos.  by  and  large.  wotUd 
want  Independence  immediately;  the  "  Manila  Americans  "  want 
It  delayed  at  least  30  years,  and  some  would  not  want  it  granted 
at  all. 

Of  course,  the  Filipinos  are  not  satisfied  with  each  and  every 
provUion  of  the  pending  bin.  It  is  not  absolutely  In  conformity 
with  the  desires  of  the  authors  themselves  nor  with  mine.  Neither 
the  Hare  bill  nor  the  Hawes-Cuttlng  bill  came  out  of  the  com- 
mittees MS  It  was  originally  presented.  Mr.  Ham  would  have  pre- 
ferred a  shorter  period,  and  so  would  Senator  Hawb  or  Senator 
CuTTiNo.  I  know  Mr.  Haxx  would  have  liked  it  better  If  the  time 
were  five  years.  But  although  he  is  chairman,  there  are  20  others 
In  his  committee,  some  favoring  6  years  or  less,  others  favoring  10 
or  IS  or  30  years,  and  1  or  3  even  longer.  And  there  are 
other  provisions  on  which  he  had  to  yield.  I,  too,  know  that  Sen- 
ator Hawxs  Is  not  wholly  satisfied  with  the  bill  as  reported  by 
the  committee.  But  anyone  who  works  with  a  committee  of  15 
Senators  knows  that  he  can  not  have  his  way  entirely.  The  excel- 
lent bill  of  Senator  Kikq,  a  member  of  the  Senate  committee 
who  valiantly  and  disinterestedly  has  been  fighting  for  Philippine 
independence  for  a  number  of  years,  received  only  3  votes.  The 
Senator  from  Missouri,  who  has  given  of  his  time  and  talent  with- 
out stint  to  this  great  cause  of  human  freedom,  said  last  year: 
"  There  may  be  honest  differences  of  opinion  as  to  whether  inde- 
pendence shoiiid  be  given  in  5,  7.  or  10  years,  but  the  proposal  to 
delay  decision  for  15  or  30  or  SO  years  Is  xkK  a  plan;  It  Is  a 
subterfuge." 

If  the  Filipino  leaders  or  I  were  to  have  our  way,  the  time  would 
be  shortened,  the  economic  provisions  liberalized  and  made  recip- 
rocal, and  certain  other  features  removed.  Those  who  are  imbued 
with  the  generous  period  accorded  Spain's  ships  and  merchandise 
In  the  treaty  of  Parts,  Including  Aguinaldo,  contemplate  the  grant 
of  independence  Immediately  after  which  "  readjustment  of  free- 
trade  relations  should  come."  must  reallss  that  In  the  Interplay 
of  "  selfish  factors  "  this  flniti  no  cordial  recepUon  among  those 
who  have  the  power  of  dMMMi.  The  plan  that  has  gained  accept- 
ance and  holds  promise  of  becoming  a  law  U  not  one  that  means 
abrupt  termination,  but  one  that  provides  certain  steps,  processes, 
and  mechanism  to  be  put  Into  operation  after  which  complete 
independence  will  eventuate.     (H.  R.  Committee  Report  No.  800. 

PP  2.  la.) 

After  years  of  unremitting  labor  for  oxir  national  emancipation. 
it  seems  to  me  the  part  of  wisdom  and  prudence  for  all  to  face  the 
cold  facts  of  reality  and  for  the  Filipino  people  and  their  repre- 
sentatives to  be  prepared  for  aacrifices  and  bend  their  best  effort 
and  energy  toward  securing  definite  action  on  a  measure  that 
embodies  the  best  and  most  liberal  terms  to  the  end  that  the 
Independence  we  so  dearly  cherish  come  on  a  fixed  and  early  date. 

The  period  of  theoretical  discussion.  I  hope,  is  passed.  I  trust 
we  have  entered  upon  the  last  stage  of  concrete  action.  That 
action  should  come  definitely  and  soon  so  that  the  Filipinos  who 
have  trusted  America  may  not  be  plunged  into  disillusionment,  de- 
spair, and  desperation  and  so  that  America  herself  may  not  r\ie  the 
day  when,  because  of  the  apathy  or  self-complacency  of  those 
clothed  with  power  and  responsibility,  she  may  be  subjected  to  tiM 
charge  of  premeditated  delay. 

szcuas  worn  nfAcrxoir 

I  have  been  In  the  thick  of  the  fight  for  Independence  for  ser- 
eral  years  and  I  have  been  fairly  amazed  by  the  arguments  or 
excxises  in  favor  of  inaction.  At  one  time,  when  all  was  peace  In 
the  Orient,  we  had  to  contend  with  the  excuse  that  no  action  on 
the  Philippine  question  should  be  taken  because  It  might  disturb 
the  equilibrium  of  the  Bast.  At  another  time  when  the  nonwlth- 
drawal  of  American  sovereignty  over  the  Philippines  did  not  after 
all  lns\ire  equilibrium,  the  new  situation  was  again  uttMzed  as  an 
excuse  for  Inaction.  The  Senate  committee  acted  wisely  when  it 
refused  to  give  weight  to  "the  varying  fortunes  of  confiictlng 
forces  on  the  other  side  of  the  Pacific  *  *  *  as  an  excuse  for 
delaying  the  solution  of  our  problems,"  reaching  the  sound  con- 
clusion that  "the  fulfillment  of  our  (America's)  duty  toward  the 
Philippines  must  be  determined  upon  the  basis  of  the  welfare 
of  the  f>eople  of  the  United  States  and  the  13,000,000  people  of 
the  PhUlpplne  Islands  " 

As  regards  the  International  phase  of  this  question,  there  are 
two  camps  of  thought  in  the  United  SUtes  to  consider:  First, 
there  are  those  who 'are  averse  to  America's  Involving  herself  In 
foreign  entangUng  alliances,  and.  secondly,  those  who  have  faith 
m  the  peace  pacts  renouncing  war  as  an  instrument  of  naUonal 
policy  and  resorting  to  pacific  means  In  the  setUement  or  solution 
of  international  disputes  or  oonfiicts. 

Either  view  reaUy  argues  for  Philippine  Independence.  Those 
who  wish  to  see  America  avoid  entangling  alliances  in  Europe,  to 
be  consistent,  must  favor  her  extricating  herself  from  entangle- 
ments in  the  Far  Bast.  Those  who  believe  in  the  sacredness  of 
treaUes  must  see  world  safety  in  peace.  The  United  SUtee,  In  the 
Root  treaties  of  1907.  in  the  Taft  treaties  of  1910.  in  the  Bryan 
treaties  and  the  Kellogg-Brlaiid  treaUes,  has  shown  unmistakably 
bar  determination  to  build  up  a  senUment  of  pecu«  and  the 
observance  of  the  principle  of  peace  in  International  relations. 
World  opinion  has  made  the  declaration  of  Independence  from 
war  against  the  old  pracUce  based  upon  a  code  of  war. 

There  will  be  risk,  of  course.  In  Independence.  Of  that  the 
Filipinos  are  fully  conscious  But  for  that  matter  there  Is  risk 
la  their  prseent  status.    History  holds  to  thsm  tbs  promlss  th*t 


ttM  Ttattatkms  of  gre«l  trazm  mbm  a«t  uftaust  tbaxk  once  la  an 
active  llfeUoM.  Be  the  cross  ever  so  hs*Ty  If  It  msans  red«nptlon. 
The  outstuMllng  tact  about  tbe  Filipino  people  is  that  they 
have  Irrevocably  made  their  determination  to  be  free  and  inde- 
pendent. They  have  set  their  heart  and  miwi  and  soul  upon 
independence  as  the  crowning  glory  of  their  earthly  existence. 
They  are  Justly  entitled  to  It.  The  power  and  authority  to  decide 
rest  with  the  United  States.  ICy  people  are  still  strong  In  the 
faith  and  expectation  that  America  will  decide  soon  and  aright. 

oanrs  WITH  OBAirT  or  acsBPsmmrci 

By  the  early  grant  of  independence  to  the  Philippine  Islands 
great  gains  will  bs  rei^Md  by  America,  the  Philippines,  and  the 
vorld. 

sftma's 


Granting  Independence  to  the  Philippines  eeily  and  upon  terms 
Just  and  rlghteoxia,  America's  will  bs  the  glory  of  honorably  ful- 
fllllng  a  (Hxmilae  solemnly  made.  Amertcaas  will  experience  that 
happiness  which  comes  from  the  solid  satltfaetlon  of  having 
sticcessfully  terminated  their  colonial  ▼enture  in  the  Orient.  The 
fear  of  menace  from  Philippine  competition  entertained  by 
American  farmers  will  be  remoTed.  The  demands  of  American 
labor  for  the  reetrlctlon  of  Filipino  immigration  will  be  satisfac- 
torily met.  The  greatest  source  of  military  and  naval  weakness  to 
ths  Dnltsd  States  will  be  tiiminated.  economy  to  the  taxpayers 
and  simplification  of  governmental  machinery  can  be  effected. 
Greater  confidence  In  the  Government  and  people  of  the  United 
States  will  be  created  throughout  the  Orient,  where  dw^  a 
billkm  of  potential  customers. 


TD  the  Filipino  people  the  grant  of  independence  will  mean  the 
■atlefactlon  of  their  highest  national  aaptimtion.  It  will  remove 
the  uncertainty  with  Its  benumbing  effect  upon  our  economic 
progrsss.  It  will  place  the  Instruments  of  our  eoonomic  salvation 
in  our  hands.  It  will  result  in  the  approval  of  a  ooostltutlon  of 
our  own  creation  and  which  will  give  unity  to  ofur  legal  system 
and  jurisprudence.  It  will  make  for  better  orientation  in  ova 
eodal  and  educational  development,  for  it  will  enable  us  to  have 
a  definite  type  of  dtiaenship  which  we  are  denied  undo:  a  de- 
pendant status.  It  will  make  for  greater  ssif ^eUanoe  and  initia- 
tive. It  will  give  us  control  and  directloa  in  our  individual  and 
institutional  life.  It  will  release  our  intellectual  and  q;>lrltual 
powers  for  creaUve  achievements.  It  will  enable  us  to  determine 
our  own  standards  of  life  and  oondnet  deemed  most  conducive  to 
ths  wtf-being  and  lispplnsie  of  the  people  of  the  Phillivlne 
Islands.  I 


FhlUpplne  Independence  will  likewise  rssolt  In  gains  tar  the 
world  becauss  It  will  enhancs  understanding  and  friendtfiip  be- 
tween tbe  Bast  and  the  West.  R  wiU  be  a  deathblow  to  imperial- 
ism and  the  reign  of  greed.  It  will  deepen  faith  in  a  world  suf • 
fsriiw  from  doubt  and  fear.  R  wlU  make  the  Fhllippinea  a  con- 
crete laboratory  for  harmonising  the  best  In  oriental  and  occi- 
dental ctvUlaatloxB.  It  wHI  be  a  demonstratlmi  of  the  efficacy  of 
tastloe,  rlgbt.  and  Idealism  In  international  and  Intsrraclal  deal- 
h^».  It  wm  be  e  contribution  to  world  peaoe  for  America,  and 
the  PhUippines  wiU  have  shown  that  freedom  and  independence 
may  be  achieved  not  hrough  war  or  bloodshed  but  abeolutely 
through  peace  agencies  and  constitutional 


The  FlUnlnos'  ^peal  for  independence  is  «a  tVP^al  fear  plain 
and  ^mpie  Justtoe.  Will  America  heed  our  Just  petition?  We 
belle've  the  hour  1ms  strudc  fbr  Amsrica  to  discharge  her  moral 


pBMSBtsHXP  or  ooiaamn 

Ui.  8NELL.    Mr.  Speaker,  I  offer  a  resotutioii.  which  I 
nnd  to  the  desk,  and  I  ask  for  its  immediate  ctmaideration. 
TIm  Clerk  read  the  reeolutioKi.  as  tcXtams: 
House  Beeolutlon  800         ^ 

Jtesolved.  That  the  following  Uembers  be.  and  they  are  hereby, 
elected   members  of   the  standing  committses  of  the  House  of 
itatives.  to  wit: 

of  Penn^vaala,  to  the  Ooaualttee  ca  Ways 


JoearH  F.  Bnunjt.'  of  Pennsylvania,  to  the  Oommittees  on  Cotn- 
^e.  Weights,  and  Measures;  Revision  of  the  Laws;  and  Bspendl- 
tuies  tn  ths  Kxecotlve  Pcpartments 

niiB—i  L.  Davm,  of  Pennsytvanln.  to  the  Ooounlttees  on  the 
District  of  Columbia,  and  Public  Buildings  and  Grounds. 

HowABo  W.  8tqu»  of  P^DnMfinaiM,  to  the  Conunittee  on  the 


Tlie  resolution  was  agreed  to. 


Ifr.  RAINS7.  Ifr.  Speaker,  I  more  that  the  Hoow  do 
now  adjourn. 

The  motion  was  agreed  to;  aoeordingly  (at  U  o'clock  and 
56  minutes  p.  m.)  the  House  adjourned  untfl  to-morTow. 
r.  December  T,  Itsa,  at  13  o'dock  nooo. 


Tmtative    list    of    oommittee 
Wednesday.  December  7,  1933,  as 

leader. 

WATS  AXD   MBAXB 

(10  a.  m.) 
Hearlngn  on  beer  biU. 


•chedoled    for 
to  the  floor 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XZiV,  executive  oommunicatiians 
were  taken  from  the  Speaker's  table  and  rtferred  as  follows: 

742.  A  letter  from  the  Secretary  of  War,  transmitting  a 
copy  of  the  fourth  annual  report  of  the  Puerto  Rican  Hur- 
ricane Relief  Commission  (H.  Doc.  Na  486) ;  to  the  Com- 
mittee on  Insular  Affairs  and  onlered  to  be  printed. 

743.  A  letter  from  the  Secretary  of  Agriculture,  transmit- 
ting a  report  of  the  Migratory  Bird  Ccmaervation  cximmia- 
slon  for  the  fiscal  year  ended  June  30,  1932  (H.  Doc.  No. 
487);  to  the  Committee  on  Agriculture  and  ordered  to  be 
printed. 

744.  A  letter  from  the  Secretary  of  War,  transmitting  tbe 
annual  repcnrt  erf  the  sales  of  surplus  pruiiertf  in  the  poa- 
session  of  the  War  Departm^it  within  the  United  States, 
as  shown  in  reports  received  from  the  various  fhdd  ageociea 
during  the  period  October  15.  1031.  to  October  15.  1083. 
inclusive;  to  the  Committee  on  Expenditures  in  tbe  Execu- 
tive Departments. 

PUBLIC  BlliU  AND  RESOLUTIONS 

Under  clause  3  of  Rute  XIII.  public  bills  and  resolution* 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  CX>C!HRAN  of  Missouri:  A  bill  (H.  R.  13308)  to 
amend  the  Federal  home  loan  bank  act  to  provide  for  the 
making  of  loans  by  the  banks  to  home  owners;  to  the  Oom- 
mittee on  Banking  and  Ciurrency. 

By  Mr.  REID  of  DUnois:  A  bill  (H.  R.  lS80i>  to  autboriie 
the  appointment  of  secr^aries  to  United  States  cireatt  and 
district  judges;  to  the  CJommittee  on  the  Judidary. 

By  Mr.  LBAVTIT:  A  bill  (H.  R.  18306)  to  amend  tbe 
emergency  relief  and  conrtniction  act  of  1033  so  as  to  pro- 
vide for  regi<mal  mercantile  credit  ooipuiattooe;  to  the  Con- 
mittee  on  ^^I'^ig  ^tmI  Currency. 

By  Mr.  FULMER:  A  bill  (H.  R.  13800)  to  limit  the  pur- 
chases of  the  Post  Ofllee  Department,  so  far  as  possihln, 
to  articles  of  the  growth,  production,  and  manufacture  of 
the  United  States;  to  tbe  Committee  on  the  Post  OOee 
and  Post  Roads. 

By  Mr.  CRAIL:  A  biU  (H.  R.  13307)  makixw  it  illegal 
to  employ  any  alksi  while  there  are  American  citiaens  out 
of  work,  who  are  able  and  willing  to  woack,  and  lixiDg  tbe 
penalty  for  willful  violation  thereof:  to  the  Committee  on 
lAbor. 

By  Mr.  WARREN:  A  hm  (H.  R.  13308)  to  antboriM  a 
survey  from.  Pamlico  Sound  to  Mill  Creek.  N.  C;  to  tbe 
Comndttee  on  Rivers  and  Harbors. 

By  Mr.  ESTEP:  A  biU  (H.  R.  13300)  to  repeal  the  na- 
tional prohibition  act,  as  amended  and  supplemented;  to 
the  (Committee  on  the  Judiciary. 

By  Mr.  NORTON:  A  bffl  (H.  R.  13310)  to  amend  tbe 
agricultural  mailteting  act,  approved  June  16,  1030;  to  tbe 
Committee  on  Agriculture. 

By  Mr.  CAMPBEU«  d  Pennsylvania:  A  bill  (B.  R.  13311) 
granting  the  consent  of  Congress  to  the  Board  ct  County 
(Commissioners  of  Alle^eny  CJounty.  Pa.,  to  ocmstnict.  main- 
tain, and  operate  a  toll  bridge  across  the  Mumrmgahfla 
River  between  the  city  at  Pittidmr^  and  tbe  borough  of 
Homestead.  Pa.;  to  tbe  Committee  on  Lsterstate  end  for- 
eign Commerce. 

By  Mr.  COIAJER:  A  htB  (H.  R.  13313)  to  provide  revo- 
nne  by  the  taxation  of  certain  nanintoxicatlng  Ihiiiara,  and 
for  other  purposes;  to  Vbi  Oommittee  on  Ways  and  Mearn. 

By  Mr.  CANFIELD:  A  bffl  (H.  R.  18313)  to  provide  addi- 
tional revenue,  and  for  other  purposes;  to  Ibe 
on  Ways  and  Meuu. 


It 
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By  Mr.  ShSTTB  of  Virginia:  A  bffl  (H.  R.  13314)  to  pro-  | 
▼kle  for  the  acquisitiOD  of  Chappftwamslc  Island.  Va.,  for  ' 
the  uae  of  the  Nayy  Department;  to  tbe  Committee  on  Naval 
Affairs. 

By  Mr.  SABATH:  A  biU  (H.  R.  13315)  to  amend  paragraith 
1.  section  201.  title  2  of  tbe  emergency  relief  and  construc- 
tloii  act  of  1932 ;  to  the  Committee  on  Banking  and  Currency. 

Also,  »  bill  (H.  R.  13316)  to  amend  paragraph  1,  section 
901.  title  2  of  the  emergency  relief  and  constniction  act  of 
lt32;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  WARREN:  A  bUl  (H.  R.  13317)  to  amend  secUon 
SOI  (a)  (1)  of  the  emergency  relief  and  constructi<m  act  of 
1032:  to  the  Committee  on  Roads. 

By  Mr.  LINDSAY:  Resolution  (H.  Res.  310)  providing  for 
the  payment  of  six  months'  compensation  to  the  widow  of 
Samuel  T.  Craig:  to  the  Committee  on  Accounts. 

^By  li£r.  PEAVBY:  Joint  resolution  (H.  J.  Res.  488)  for  the 
relk^  of  Henry  A.  Behrens;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  CAN  FIELD:  Joint  resolution  (H.  J.  Res.  489)  pro- 
posing an  amendment  to  the  Constitution  to  repeal  the 
eighteenth  amendment,  and  providing  for  a  referendum  on  a 
proposed  substitute:  to  the  Committee  on  the  Judiciary. 

By  Mr.  DYER:  Joint  resolution  (H.  J.  Res.  490)  proposing 
an  amendment  to  the  Constitution  to  repeal  the  eighteenth 
amendment:  to  the  Committee  on  the  Judiciary. 

By  Mrs.  PRATT:  Joint  resolution  (H.  J.  Res.  491)  propos- 
ing an  amendment  to  the  eighteenth  article  of  amendment 
to  the  Constitution;  to  the  Committee  on  the  Judiciary. 


MEMORIALS 

Under  clause  3  of  Rule  XZn.  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  electors  of  the  State  of  Connecticut, 
urging  the  repeal  of  the  eighteenth  amendment,  and  that 
the  power  to  regulate  or  to  prohibit  the  manufacture,  sale. 
or  transportation  of  intoxicating  liquors  be  reserved  to  the 
several  States:  to  the  Committee  on  the  Judiciary. 

Memorial  of  the  City  Council  of  the  City  of  Cambridge, 
memorializing  the  Congress  of  the  United  States  to  the 
speedy  modification  of  the  Volstead  Act  at  its  session  com- 
mencing in  December.  1932.  that  will  permit  the  manufac- 
ture and  sale  of  beer  with  a  4  per  cent  alcoholic  content: 
to  the  Committee  on  the  JudiciUT- 

Memorial  of  St.  Paul  City  Council,  approving  the  Oamer- 
Wagner  blU.  azkl  urging  upon  Congress  and  President 
Hoover  its  passage  and  adoption;  to  the  Committee  on  Ways 
and  Means. 

Memorial  of  the  municipal  government  of  Balajran. 
Batangaa.  P.  I.,  voicing  its  strong  opposition  to  the  Hawes- 
Cntting  bill:  to  the  Committee  on  Tn'^ilar  Affairs. 

Memorial  of  the  Council  of  the  Seneca  Nation  of  Indians. 
requesting  the  clerks  of  the  House  of  Representatives  and 
of  the  Senate  to  notify  the  officers  of  the  Seneca  Nation  of 
an  acts  proposed  in  Congress  which  in  any  way  affect  the 
fleneca  Nation:  to  the  Committee  on  Indian  Affairs. 

Memariul  of  the  House  of  Representatives  and  the  Senate 
of  Puerto  Rico,  requesting  the  Congress  of  the  United  States 
to  authorize  the  Legislature  of  Puerto  Rico  to  legislate  in 
the  matter  of  prohibition;  to  ,the  Committee  on  Insular 
Affairs. 


PRIVATE  BELLfi  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BUCKBEE:  A  biU  (H.  R.  13318)  f^  the  reUef  d 
Laura  B.  Hayes;  to  the  Committee  on  Claims. 

By  Mr.  CONNOLLY:  A  bin  (H.  R.  13319)  for  the  relief  of 
James  HoU;  to  the  Ccunmlttee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  13320)  for  the  relief  of  Daniel  Webster 
Fteeman;  to  tbe  Committee  on  Naval  Affairs. 

AkKK  a  biU  (H.  R.  13321)  for  the  relief  of  Edward  J. 
Qorman:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  13322)  for  the  relief  of  Ateiander  H. 
Vivian:  to  ttw  Committee  on  Military  Affairs. 


By  Mr.  CRAIL:  A  bill  (H.  R  13323)  for  the  relief  of  Olad- 

dlng.  McBcan  &  Co.;  to  the  Committee  on  Claims. 

By  Mr.  POSS:  A  biU  (U.  R.  13324)  for  the  relief  of  Everett 
P.  Sheridan  and  Exilda  Sheridan:  to  the  CommiUee  on 
Claims. 

By  Mr.  FULBRIOHT:  A  blD  (H.  R.  13325)  for  the  relief 
of  H.  J.  Walker;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  FULMER:  A  biU  (H.  R.  13326)  granting  an  in- 
crease of  pension  to  Ida  C.  Watson;  to  the  Committee  on 
Pensions. 

By  Mr.  OAMBRILL:  A  bill  CH.  R.  13327)  for  the  relief  of 
Charles  H.  Reed;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HARDY:  A  bill  (H.  R.  13328)  granting  an  increase 
of  pension  to  Elmma  G.  Mills;  to  the  Committee  on  Invalid 
Pensions. 

By  Bfr.  HOOPER:  A  bill  (H.  R.  13329)  granting  a  pension 
to  Lena  P.  Riddlck;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13330)  granting  an  Increase  of  pension 
to  Sophia  L.  Parlin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  13331)  granting  a  pension  to  Sarah  K 
Fortner;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  13332) 
for  the  relief  of  William  Fenwick  Howey;  to  the  Committee 
on  Claims. 

By  Mr.  KOPP:  A  bill  (H.  R.  13333)  granting  a  pension  to 
May  E.  Neely;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13334)  granting  a  pension  to  Charles 
T.  Griggs;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13335)  granting  a  pension  to  Emms 
Hellwig;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13336)  granting  a  pension  to  Mary 
Pearl  Drake;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13337)  granting  a  pension  to  Frances 
S.  Williams;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MAJOR:  A  bill  (H.  R.  13338)  granting  a  pension 
to  Ella  Mae  Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13339)  granting  a  pension  to  Izuma 
Shipley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13340)  granting  a  pension  to  Carrie 
Isabel  Shipley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MICHENER:  A  bill  (H.  R.  13341)  granting  a  pen- 
sion to  Vanela  Rider;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MURPHY:  A  bill  (H.  R.  13342)  granting  an  in- 
crease of  pension  to  Mary  B.  Clark;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  13343)  granting  an  Increase  of  pension 
to  Anna  M.  Thompson;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  PEAVEY:  A  bi]l  (H.  R.  13344)  for  the  relief  of  the 
Phillips  Creamery  Co.  (Inc.) ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  13345)  granting  an  Increase  of  pension 
to  Sarah  St.  Germain;  to  tbe  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  PURNSU<:  A  bill  (H.  R.  13346)  granUng  an  In- 
crease of  pension  to  Mahala  Leazenby;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R  13347)  granting  an  increase  of  pension 
to  Harry  G.  Ross;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13348)  granting  an  increase  of  pension 
to  Sarah  E.  Saxton;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  13349)  to  confer 
Jurisdiction  on  tbe  Court  of  Claims  to  hear  and  determine 
the  claim  of  Mount  Vernon.  Alexandria  b  Washington  Rail- 
way Co..  a  corporation;  to  tbe  Committee  on  the  District  of 
Columbia. 

By  Mr.  SWANSON:  A  bill  (H.  R.  13350)  granting  an  in- 
crease of  pension  to  Emily  L.  Burdick;  to  the  Committer  on 
Invalid  Pensions. 

By  Mr.  TARVER:  A  bill  (H.  R.  13351)  granting  a  pen- 
sion to  Sarah  M.  Emmerson:  to  tbe  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  13352)  for  the  relief  of  i^>r«>»»n  w. 
Sanders;  to  the  Conunlttee  on  Ifilltary  Affairs. 

Also,  a  bill  (H.  R  13353)  granting  a  pension  to  Joe  8. 
Turner;  to  the  Committee  on  Pensionib 
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By  Mr.  TRBADWAT:  A  bffl  (EL  R.  U364)  for  fbe  nUet 

of  Holyoke  Ice  Co.;  to  the  Committee  cm  Claims. 

By  Mr.  WICKERSHAM:  A  UB  (H.  R.  13365)  for  tbe 
reUef  of  Joe  Reno;  to  the  Committee  on  Claims. 

By  Mr.  DICESTEDi:  Concurrent  resolution  (H.  Con.  Res. 
41)  authorizing  a  special  committee  to  investigate  into  tbe 
facts  and  circumstances  relating  to  the  death  of  Esther 
Louise  Klein;  to  the  Committee  on  Rules. 

PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8665.  By  Bir.  BUCKBEE:  Petition  of  Mr.  and  Mrs.  WH- 
Ham  Harper  and  21  others,  residents  of  Morris,  BL.  asking 
Congress  not  to  change  the  eighteenth  amendment,  and 
stating  their  opposition  to  any  beer  legislation;  to  the  Com- 
mfttee  on  the  Judiciary. 

8666.  Also,  petition  of  Mr.  and  Mrs.  Paul  Rldaen  and  24 
others,  residents  of  Morris.  IIL,  asking  Congress  not  to 
change  the  eighteenth  amendment,  and  stating  their  oppo- 
dtlon  to  any  beer  legislation:  to  tbe  Committee  on  tbe 
Judiciary. 

8667.  By  Mr.  CRAIL:  PeUtion  of  tbe  Men's  Bible  Class 
of  the  First  Methodist  Episcopal  Church  of  Los  Angeles, 
Calif.,  favoring  more  adequate  appropriations  for  the  en- 
forcement of  the  eighteenth  amendment  of  the  Constitu- 
tion: to  tbe  Coounittee  on  the  Judiciary. 

8668.  By  Mr.  GLOVER:  Petition  of  Standard  Brake  k 
Shoe  Foundry  Co.;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

8669.  By  Mr.  HANCOCK  of  New  York:  Petition  of  the 
West  District  Woman's  Home  Missionary  Society  of  Syra- 
cuse. N.  Y.,  signed  by  Ella  L.  McCarthy  and  other  residents 
of  Syracuse,  N.  Y.,  favoring  tbe  ereaticm  of  a  Federal 
motion-picture  commission,  and  urging  the  passstt  of  Sen- 
ate bill  1079  and  Senate  Resolution  170;  to  tbe  Committee 
on  Interstate  and  Foreign  Commerce. 

8670.  By  Mx.  HARLAN:  Petition  of  F.  A.  Hamilton  Coun- 
cil, No.  109,  Daughters  of  America,  urging  passage  of  House 
bill  10602;  to  tbe  Conunittee  on  Immigration  and  Naturali- 
sation. 

8671.  By  BCr.  LINDSAY:  Petition  of  the  New  York 
Academy  of  Medicine,  New  York  City,  urging  repeal  of  the 
eighteenth  amendment;  to  the  Committee  on  tbe  Judiciary. 

8672.  Also,  petition  of  tbe  United  National  Association  of 
Post  Office  Clerks,  opposing  continuation  of  tbe  furlough 
pian;  to  the  Committee  on  Ways  and  Means. 

8673.  Also,  peUtlon  of  E.  S.  Ullman.  131  West  TUrtieth 
Street.  New  York  City,  urging  repeal  of  tbe  eighteenth 
amendment;  to  the  Committee  on  tbe  Judiciary. 

8674.  Also,  petition  of  William  A.  Worboys  Co.,  New  York 
City,  urging  the  use  of  wooden  barrels  as  containers  for  beer; 
to  the  Committee  on  tbe  Judiciary. 

8675.  Also,  petition  of  National  Association  of  Letter  Car- 
riers, urging  repeal  of  the  economy  act  and  the  correction 
of  Itaiilnjustioes;  to  the  Committee  on  Ways  and  Means. 

8676.  By  Mr.  LUCE:  PeUtlon  of  Woman's  Home  Mission- 
ary Society  of  Grace  Methodist  Episcopal  Church.  Cam- 
bridge. Ikfass.,  relating  to  motion-picture  censorship:  to  the 
Committee  on  Into-state  and  Foreign  Commerce. 

8677.  By  Mr.  RAINEY:  Petition  of  D.  C.  H.  Harwood, 
mayor,  and  163  other  citizens  of  Charleston,  Coles  County, 
m.,  protesting  against  further  maratoriums;  to  tbe  Com- 
mittee on  Ways  and  Means. 

8678.  By  Mr.  ROBINSON:  Petition  of  Mildred  Jones,  of 
Oilman,  Iowa,  signed  by  about  40  other  citiaens  ot  Oilman, 
Iowa,  urging  that  tbe  eighteenth  amendment  shall  not  be 
repealed:  to  tbe  Committee  on  the  Judiciary. 

8679.  By  Mr.  RUDD:  Petition  of  tbe  Associated  Cooperage 
Industries  of  America,  protesting  against  discrimination  in 
the  method  of  packaging  legal  beer  as  set  forth  in  MHz 
drafted  for  consideration;  to  the  Committee  on  tbe  Judiciary. 

8680.  By  Mr.  TARVER:  Petition  of  eighth  district  am- 
vention.  Junior  Order  United  American  Mechanics  of 
Georgia,  g^wng  the  enactment  of  Ifglslft"^"  to  exclurif! 


aliens  tram  tbe  eouut  in  deterwfailmr  congreaaional  repre- 
senti^ion.  and  also  legislation  making  it  a  criminal  offenas 
for  any  person  to  advocate  tbe  destruction  of  our  Govern* 
ment  by  violence,  and  also  for  continued  efforts  to  further 
restrict  foreign  immigration:  to  tbe  Committee  on  the 
Judiciary. 

8681.. Also,  petition  of  tbe  Cedartown  (GaJ  Klwanls 
Club,  for  agricultural  relief;  to  tbe  Committee  on  Agii- 
culture. 

8682.  Also,  petition  of  J.  F.  Fonderboik  and  others,  of 
Richland.  Ga..  protesting  against  the  prc^waed  resolution 
for  the  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

8683.  By  Mr.  TEMPLE:  Petition  of  tbe  Woman's  Christian 
Temperance  Union  of  Eldora  and  tbe  Woman's  Christian 
Temperance  Union  of  M<»Mmgahela.  Washington  County, 
Pa.,  protesting  against  the  repeal  of  tbe  eighteenth  amend- 
ment; to  the  Committee  on  tbe  Judiciary. 

8684.  By  tbe  SPEAKER:  Petition  of  the  Brotherhood  of 
Locomotive  Firemen  and  Enginemoi  of  Magnet  Lodge,  Na 
227,  of  ^nghamton,  N.  Y.,  protesting  against  the  unfair 
tactics  pursued  by  the  National  Economy  League  in  ttaetr 
attempt  to  break  down  beneficial  veteran  legislation;  to  tbe 
Committee  on  Expenditures  in  the  Executive  Departments. 

8685.  Also,  petition  of  Helen  C.  Marshall  and  other  citi- 
zens of  Missouri,  protesting  against  the  passage  of  any  meas- 
ures providing  for  tbe  manufacture  of  beer,  for  tbe  ntUUflca- 
tion  of  the  Constitution,  or  against  any  proposal  to  repeal 
the  eighteenth  amendment;  to  tbe  Committee  on  the 
Judiciary. 

8686.  Also,  petition  of  Nettle  Irdand  and  other  eitlxens  of 
Oroville,  Calif.,  opposing  any  legislation  to  weaken  the 
eighteenth  amendment  or  nullify  that  part  of  the  Constitu- 
tion In  any  way;  to  the  Committee  on  the  Judiciary. 

8687.  Also,  petition  of  tbe  Advent  Christian  Conference  of 
America,  lu'ging  support  of  «'***"g*«  in  tbe  naturalizatioii 
laws  which  will  permit  Uberty  of  conscienoe  in  cttiaenablp; 
to  the  Committee  on  Immigration  and  Naturalization. 

8688.  Also,  petition  of  General  Eastern  Young  People's 
Society  of  Loyial  Workers,  otn^eiDg  any  change  In  tbe  pro- 
hibition laws;  to  the  C<nnmittee  on  the  Judiciary. 

8689.  Also,  petition  of  the  Unemployed  Councils  of  tbe 
United  States  of  America;  to  the  Committee  on  Ways  and 
Means. 

8690.  Also,  petition  of  Jesse  C.  Duke,  asking  tbe  im- 
peachment of  F.  Dickinson  Letts,  an  associate  justice  of 
the  Supreme  Court  of  the  District  of  Columbia,  and  of  Leo 
A.  Rover.  United  States  attorney  for  the  District  of  Colum- 
bia; to  tbe  Committee  on  the  Judiciary. 


SENATE 

Wednesday.  December  7,  19S2 

The  Chaplain,  Rev.  ZCBamey  T.  PhilUpe,  D.  D,  offered  the 
following  prayer: 

Almighty  God.  our  Heavenly  Father,  who  desplsest  not  the 
sighing  of  a  contrite  heart  nor  the  desire  of  such  as  are  sor- 
rowful, we  humbly  beseech  Thee  mercifully  to  look  upon  our 
infirmities,  and  for  the  glory  of  Thy  name  turn  from  us 
all  those  evils  that  we  ujost  Justly  have  deserved  and  grant 
that  in  all  our  troubles  and  adversities  whensoever  tbey 
(^^ress  us  we  may  rejoice  in  the  ccunfort  of  Thy  mercy  and 
evermore  serve  Thee  In  boUness  and  pureness  of  living,  to 
*rby  honor  and  glory;  through  our  only  mediator  and  advo- 
cate. Jesus  Christ  our  Lord.    Amen. 

Jambs  J.  Davis,  a  SenatOT  from  the  State  of  Pramsylvanla, 
and  HzHHY  W.  Krm.  a  Senator  from  tbe  State  of  New 
Hampshire,  appeared  in  their  seats  to-day. 

THX    JOUUTAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's iMTOceedings,  when,  on  request  of  Mr.  Fiss  and  by 
unanimous  consent,  the  further  reading  was  dispensed  with, 
and  tbe  Journal  was  approved. 
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MBSaAOIS  rVOM  TSB  PRKSXDKWT 

Sundry  meancet  In  writing  from  the  President  of  tbe 
United  8Ute«  were  communicated  to  the  Senate  by  Mr. 
Latta.  one  of  hit  secretaries. 

CALL  or  TBS  aOLL 

Mr.  FEsa    Mr.  Prertdent,  X  suggest  the  abwnoe  of  a 

quorum. 

The  VICB  PRESIDENT.    The  clerk  will  call  the  roIL 

The  Chief  Clerk  eaUed  the  roll,  and  the  foOowlng  Senators 

aiMwered  to  their  namca: 

Omiama 
Cuttlnc 


December  7 

wffl  be  administered  to 


President's  desk  and  the  oafli  of 

them.  

Mr.  Ba«bous.  escorted  by  Mr.  KM*,  and  Mr.  S^^T^- 
escorted  by  Mr.  Costxoah.  advanced  to  the  Vice  President  s 
desk:  and  the  oath  of  office  having  been  adminiatered  to 
them,  they  took  their  seats  In  thi>  Senate.  * 


kUTM 

AxmtUk 


KMBdrtek 


Bwbour 

Btfkiey 


D»vla 
Dickliuoa 

DIU 


Ting 

L*^n«u« 


ShlpcUMl 
Sbortrldca 


BlMk 

Blain* 

Bonb 

BrouMMrd 

Butkl«7 

BotO'w 

Byma* 

Capper 

Ovm«»y 

0»rey 

Coben 

OocmaUT 

OooUdc* 

Oop«Uo(l 

Ooattfui 


VUitttime 


CHaa 

Olean 

Ool<lBboroucb 

Oorv 

Onu&mar 
Rale 


Lons 
McOlU     . 
McKellf 

ucmm 

Meteair 


BaeUiks* 
BaUUld 


Ne«l7 

Norteck 

JTfe 

Oddte 

PaUanon 

Ptttman 


BobtBMUl.  Alfe. 

Robtnaon.  In<l. 


atelwer 

Owmxuoa 
THoinai.  OU*. 

Trmmmrll 

Vandaabert 

W»ci^' 

WalooU 

Walker 

Waleb. 

WaUb.  Mont. 

Wataoo 

Wbeeler 

Wblte 


The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  credentials  of  Senators-elect  Adams,  of  Colorado; 
DsxmxcH.  of  Ulinoia;  Hatbkh,  of  Arlxona;  Osotas.  of  Geor- 
gia Durrr.  of  Wisconsin;  Ovsitoji.  of  Louisiana;  and 
TrsDfOS.  of  Maryland,  which.  If  there  be  no  objection,  wlU 
be  printed  In  f uD  In  the  Rscosj)  without  reading  and  placed 

Tlie  credentials  were  ordered  to  be  placed  on  file,  and  they 
are  as  follows: 


HajnSen 

Hull 
Jobneoa 

Mr.  METCALF.  I  desire  to  announce  the  necessary  ab- 
■IHS  of  my  colleague  [Mr.  Hnnxl. 

T^  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

sswATOBS  rsoM  vsw  JKBsrr  un  coLoaAOO 

Mr.  KBAN.  Mr.  President.  I  send  to  the  desk  the  certifi- 
cate of  election  of  my  colleague.  Hon.  W.  Wasssic  Bassovs. 
and  ask  that  it  may  be  read. 

The  VICE  PRESIDENT.  The  certificate  of  election  win 
be  read. 

The  Chief  Clerk  read  as  follows: 


Tto  tbe  Pbmibkwt  or  t««  SnvATm  or  rmm  Duttbo  ©tai 

tS;  1.  to  oerUfj  that  on  tbe  8th  day  of  .No»«^»>f  •  ">?^A»-^ 
B  AAAJCS  WM  duly  cho«n  by  the  qualified  elector*  of  the  S«*t«  « 
bolSS^^tmSm  from  »id  Stati  to  reprt-ent  aald  8tate  In  th« 
Senate  of  tbm  Untted  States  for  tbe  term  of  six  ymra,  beginning 

on  the  4th  day  of  March.  1983.  .^.„.  -„^  «,. 

Wltneea:  Hla  exceUency  our  goTeroor.  WUllam  H.  Adama.  •»<»  ?«» 
•eal  hereto  affixed  at  Denver,  thl*  6th  day  o<  December.  A.  D.  1SS2. 

B,  th.  go^emcr :  ^^   ^   ^^^^^  Ocemor. 

1..^.  I  Ohas.  M.  ABMsnoMO. 

''^^'  Secretory  of  fftots. 

A.  O.  StnaauBi.  Deputy. 


csaiifiCATB  or  SLacnoj*  or  thb  vtatb  or  if«w 
Ttas  bosnl  of  8tat«  LaLiiiinrii  hereby  detcrminee.  that  at  a 
mneral  election  held  in  the  eald  State,  on  the  8th  day  of  Wo- 
vember  A  D  1932.  W  WAsazif  BAa»ouB  waa  duly  elected  a  Mem- 
ber of  the  United  States  Senate  of  the  United  State*  to  repre- 
■nt  tbe  State  of  New  JeraBj  to  fill  Uie  Tacancy  cauawl  by  tb« 
death  of  Dwlght  W    Morrow.  ^     ^     ^ 

In  wlttiesi  whereof  I  have  hereunto  set  my  hand  and  ^affixed 
my  offlcha  Mai  at  Trenton  tbia  Stb  day  of  Dwember.  A.  D.  1932. 

I— >.  V^  TsoatAS  A.  Mathxs. 

^  *        -  ,        -  ^_^  feerefry  of  SUU. 

Tbs  VICE  PRESn^NT.  The  certificate  of  election  win 
be  placed  on  file. 

Mr.  COSTIOAN.  Mr.  President,  I  send  to  the  desk  the 
credentials  of  Hon.  Ka«l  C.  ScHrrrLSi  as  the  successor  of 
Hon.  Walter  Walker  for  the  unexpired  term  of  the  late 
Hon.  Charles  W.  Waterman,  of  Colorado.  The  Senator 
elect  Is  in  the  Chamber  and  prepared  to  take  the  oath  of 


The  VICK  PRSSICSNT.    Let  the  certificate  of  election  be 

read. 
The  Chief  Clerk  read  the  credentials,  as  follows: 

Tto  the  PmaaxDnrr  or  nra  Skkat«  or  thx  Uwrr«D  &r*m: 

Thl»  to  to  certify  that  on  the  8th  day  of  NoTember.  1982,  Kaas. 
O  fti;MVT'—  waa  d\ily  choeen  by  tbe  qualified  electors  of  the 
Stat*  or  GOk>rado  a  Senator  from  said  State  to  repreaent  said 
Btete  tn  tbe  Senate  of  tba  United  SUtea  to  flU  the  racaocy 
tbervlA.  catMed  by  the  death  of  Hon.  Charles  W.  Waterman. 

^Itasas'  Fi*  cxeallency  our  goTemor,  William  H.  Adama,  and 
our  aaal  iMrvto  alBiad  at  Danvw.  this  6th  day  of  December  A  D. 

By  ttoa  tawmaat:  .  „ 

Wm.  H.  Aaaia.  Q<iv«mar. 

I^i^>  I  Gwaa.  M.  AaKSTmoMo. 

*  *  SecreUtrt  of  State. 

A.  O.  OuvmKm, 
y  \  Oeputf. 

The  VICE  mBSEDENT.  TlM  oertlflcate  will  be  placed  on 
flto.    Tbe  Senators  elect  win  present  themselves  at  the  Vice 


0TATB    or    IlXXJtOB. 

To  the  PtMSwrtrr  or  ths  8«hat«  or  thb  TJwttwo  States  :^ 

Thla  is  to  certify  that  on  the  Stb  day  of  Norember.  1932. 
WiLLUM  H.  DixTDTCH  was  duly  choeen  by  the  qualified  electors  o« 
tbe  9Ute  of  nilnols  a  Senator  from  said  State  to  represent  saw 
Bute  in  tbe  Senate  of  tbe  United  States  for  tbe  t«rm  of  aU 
jMra.  begUinto«  on  the  4th  day  of  March.  1933.  ^^^.^^^ 

Wttneaa-  Hla  excellency  our  goTemor.  Hon.  Louis  L.  ammerson, 
and  our  »eal   hereto   affixed   at  Springfield,   m,   thla   IM  day  of 
December.  A.  D.  1932. 
By  tbe  gorernor:  _.„_ 

Got>er»ior. 
f«*4«  1  WnxiAM  J.  Btsatton, 

i*Mi^i  Secretary  of  SUte. 

KamJU'UfB  Omcx.  Btatshocsb. 

FhoenU.  Arts..  November  29.  1932. 


To  tbe  Paaanawr  or  thb  Sbwatb  or  th»  UmrxD  Stai 

Thla  Is  to  certify  that  on  the  8th  day  of  Norember.  19S2, 
Cabi.  HATsmt  was  duly  choeen  by  the  qualified  electors  of  tha 
Btata  of  Arlaona  a  Senator  from  said  State  to  represent  eoM 
State  m  the  Senate  of  the  United  States  for  the  term  of  aU 
y«ars.  beginning  on  the  4th  day  of  March.  1933.  — ,    ♦      .,w 

Witness:  His  exceUency  our  governor.  Oeorge  W.  P.  Hunt,  ano 
our  seal  hereto  affixed  at  Phoenix,  this  29th  day  of  Norember.  A.  D. 
.1932. 

By  tbe  gownor:  -„,„ 

OaoaoB  W.  P.  Huirr. 

Oopemor. 
I  Boorr  Wkttb. 

'  Secretary  of  StaU. 


Bran  or  Oi 


BiauirTifB  OmcB. 

Atlanta. 

To  tbe  PaBsiDBirr  or  thb  Sbmati  or  thb  Umttbd  Statbs: 

A  general  election  baring  been  held  In  the  SUte  of  Georgia 
on  the  8tb  day  of  November.  ISSS.  for  the  selection  of  a  Unlfd 
States  Senator  from  Georgia  for  a  full  term  to  succeed  Hon. 
Waltsb  p.  OaoaoB.  and  the  governor,  secretary  of  state,  and  comp- 
troller general  having  canvassed,  cotinted.  and  consolidated  tha 
votes  cast  in  said  election,  and  having  declared  Hon.  Waltbb  F. 
OaoaoB  duly  elected  to  said  office: 

Therefore,  this  is  to  certify  that  on  tbe  8th  day  of  Novembri; 
1882.  Hon.  Waltbb  P.  Gaoaea  was  duly  choeen  by  the  qxiallflcd 
electors  of  the  State  of  Georgia  Senator  to  repreaent  said  8Ut« 
to  the  Senate  of  the  United  SUtaa  for  a  full  term  beginning 
tbe  4th  day  of  March.  1933.  to  suceead  hlmaelf. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  caused 
tbe  graat  seal  of  tbe  Bute  of  Georgia  to  be  affixed  at  tbe  capltol. 
to  the  city  of  AtlanU.  on  tbe  28d  day  of  November,  A.  D.  1932. 
and  of  tbe  todependsnoe  of  tbe  United  SUtea  of  America  tfas 
one  hundred  and  Bfty-eeveath. 

By  tb«  govwnor:  

BwmsBP  B.  RtTaaau.,  Jr.. 

Oovermar. 

iBBsi^l  Joaai  B.  WnjsoH. 

'  '  gaoretmry  of  Stata. 


1932 
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irmiBu  Bka' 

Thb  Btatb  or  Wisco: 


19SS.  P. 
of  tbe 


Xo  Hm  PBa*mBrr  or  thb  Bkhatb  or  ths  Uhitw>  Btatbs 
This  Is  to  certify  that  on  tbe  Stb  day  of  Norembar, 
mrMM  Dorrr  was  duly  ebosen  by  tbe  qtiallflcd 

ZLa  of  WlMonato  a  Bnator  from  aald  SUte  to       

maXe  In  tbe  Benata  of  tbe  United  States  for  the  t«m  of  six 
wmn  ^tg^"«»M^  on  tbe  4tb  of  liarcb.  1933.  «_„_^ 

'"STtiMM^ms  SBOsUsnoy   our   gorsraor.  Philtp  F.  La  PoOstts. 
•ad  ouTwal  herMo  afflxad  at  tbs  oagiUA,  to  tbs  dty  of  Ifadlson. 
Ibis  29tb  day  of  Morsmber,  A.  D.  19X1. 
By  tbe  govsmor:  ^^^^  ^   ^  WcuMrrm, 

I  Ocvemor. 

*""^*  Seeretmry  of  8tmU. 

ZiOCTBUlfA. 

3UTITB  Dwasiiiiirr. 

TVi  tbs  Prr— **— *  or  twb  Sbhatb  or  na  UMmo  Btasss: 

Tbla  is  to  certify  that  on  the  8th  day  of  November.  1932. 
Jokh  H.  Otbbtow  was  dmy  chosen  by  tbs  qualified  tfectors  of  tbe 
Slate  of  Loxilalana  a  BsBiator  from  said  Bute  to  represent  said 
8UU  to  the  SenaU  of  tbs  Unltsd  Btatss  for  tbs  tarm  of  six  years, 
bsKtontog  on  tbe  4tb  day  of  March.  1981.  ' 

^IritnesB-  Hla  excellency  our  governor.  Oscar  K.  Allen,  and  our 
asal  bsfvio  affixed  at  BaHon  Bougs  this  Ut  day  of  Dsosmber.  A.  D. 
1982.  I 

By  tbs  govsmor.  oscas  K.  Aujdv,  Oopemor. 

X.  A.  GoirwAT. 

Secretary  of  State. 

TAX  Btatb  or  MAXTUont. 
ExauuTivs 

Tt  tbs  Pb— laxwT  or  tks  Bxmatb  or  thx  Umrxd  Btatks: 

1  Albert  C.  Ritchie.  Governor  of  the  SUU  of  Maryland.  Kid 
having  control  of  the  great  seal  thereof,  do  hereby  certify  that 
on  the  8th  day  of  November.  1932,  MnxABO  «.  Ttsihcs  was  duly 
aiosen  by  tbe  qualified  electors  of  the  8UU  of  Man^and  a  Sena- 
tor from  said  SUte  to  represent  said  BUU  to  tbs  BenaU  «rf  the 
United  SUtes  for  the  term  of  six  yeara,  beginning  on  tbe  4tb  day 
of  March.  1933.  ^      ^        ^  . 

In  tsstimony  whereof  I  have  hereunto  set  my  band  and  have 
eaused  to  be  hereto  affixed  the  great  asal  of  tbe  BUts  of  Maryland 
at  Anni^wlU.  Md..  this  «Oth  day  of  Novsmbsr,  to  the  year  1932. 

By  ths  governor:  ^  ^ 

Albbbt  O.  RrrcHXX. 
laBA*..!  David  O.  Wiasxaxmi^  Sd. 

'^^'  ^  Seeretmry  of  StaU. 

Mr.  BANKHEAD.  Mr.  President,  I  send  to  the  desk  the 
credentials  of  my  colleague,  Hon.  Huoo  L.  Black,  and  ask 
that  they  may  be  printed  in  the  Rkoord  and  filed. 

The  credentials  were  ordered  to  be  placed  on  file  and  to 
be  printed  in  the  RcQoto,  as  follows: 

T&B  Stats  or  Alabama. 

or   BTATB. 


ISSAl.) 


4TX  or  XUPCTIOH 

1  Pete  B.  Jspman.  Jr..  sscretary  of  stats,  to  •«»f«>««»JJ*^^ 
pronsloBs  of  ssctkm  616  of  tbe  Code  of  AUbama.  do  hereby  oerttfy 
&at.  as  shown  by  the  returns  of  election  on  fUs  In  tbls  ofllo^ 
Htjoo  L.  Black  was  elected  United  SUtes  Senator  at  the  genw^ 
slectkm  held  to  tbls  Stats  on  Tuasday.  tbe  Stb  day  of  Novembsr. 

Wttnsaa  my  band  this  33d  day  of  Norembsr.  1982. 

loAL  1  Pcrs  B.  JAxacAH,  Jr., 

'         '  Seeratory  of  State. 

SniATB  OPnCK  SUXLUMO  OOMMTBSTOII 

The  VICE  PRESIDSNT.  Hie  Chair  appoints  the  junior 
Senator  from  Delaware  (Mr.  TowwsDrol  a  member  of  the 
Senate  Office  Building  Commission,  to  fill  the  vacancy 
caused  by  the  death  of  Hon.  Wesley  I*.  Jones,  late  a  Senator 
trom  the  State  of  Washington. 

UP08T  or  TBS  SSCRSTAST  OT  THX  TIBSSUST 

,Tbe  VICE  FRBSIEBNT  laid  before  the  Senate  tbe  annual 
feport  of  the  Secretary  of  the  Treasury,  submitted  pursuant 
to  law,  on  the  state  of  the  f^y^^ntma  tat  the  fiscal  year  ended 
June  M.  1932,  which  was  referred  to  the  Committee  on 
Finance. 


BSrOSTS  OP  THB  ATTOUIBT 


The  VICE 
report  <d  the 


laid  before  the  Senate  tbe  annual 
U  the  United  States,  sob- 


mitted  pursuant  to  law,  for  the  flaeal  year  ended  Jtme  SO, 
1932,  which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  from  the  Attorney 
General,  submitting,  pursuant  to  law,  a  list  of  suits  arlstnc 
under  the  public  vessel  act  of  March  3, 1935  (43  Stat.  1112), 
in  which  final  decrees  were  entered,  exclusive  d  cases  on 
appeal,  which  was  referred  to  the  Committee  on  tbe 
Judiciary. 

He  also  laid  before  tbe  Senate  a  letter  from  tbe  Attorney 
General,  submitting,  pursuant  to  law.  a  bst-of  solU  arlsinc 
under  the  act  of  March  9,  1920  (41  Stat.  525),  antboriiing 
suits  against  the  United  States  in  admiralty  involvinf  mer- 
chant vessels,  tn  which  final  decrees  were  entered  against 
the  United  States,  ezchisive  of  eases  on  appeal,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

oosT-ABcnTAnnaarr  rkpost.  post  oppxcb  BBPAanoorr 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Postmaster  General,  transmitting,  pursuant  to  law, 
the  cost-ascertainment  report  of  the  Post  Office  Department 
for  the  fiscal  year  1932  and  stoting  that  the  appendix  to  the 
report  will  be  submitted  at  a  later  date,  which,  with  tbe 
accompanying  report,  was  referred  to  tbe  Committee  on 
Post  Offices  and  Post  Roads. 

aSPOKT  or  THS  psnouL  paxm  boasb 

•nie  VICE  PRESIDENT  laid  before  the  Senate  a  lettd 
from  the  acting  chairman  of  the  Federal  Farm  Board, 
transmitting,  pursuant  to  law,  ttie  third  annual  r^ixirt  of 
the  board  for  the  year  ended  June  30,  1932;  which,  with 
the  accompanying  report,  was  referred  to  the  Ckmunittee  on 
Agriculture  and  For^iry. 

aXCOMMSNDATIOHS      POS      ZJBGXSLATXOff — nEDSKAX.      PAXM      BOAXB 

(H.  DOC.  NO.  489) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  acting  rhatrman  of  the  Federal  Farm  Board, 
transmitting,  pursuant  to  law,  a  special  report  of  tbe  board 
on  "Recommendations  for  Legislation,"  which,  with  tbe 
accompanying  special  report,  was  referred  to  the  CXMnmittee 
on  Agriculture  and  Forestry  and  ordered  to  be  printed. 

JUDOMXIITS  OP  THX  COUXT  OT  CLAnSS   (S.  BOO.  MO.  141) 

The  VIC:e  PRESIDENT  laid  bdTore  the  Senate  a  letter 
from  the  chief  clerk  of  the  <3ourt  of  Claims,  transmitting, 
pursuant  to  law.  a  statement  of  all  Judgments  rendered  by 
the  Court  of  Claims  for  the  year  ended  December  3,  1932, 
which,  with  the  accompanying  statement,  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

THX  BUDGXT 

•nie  VICE  PRESIDENT.  Tbe  Chahr  lays  before  tbe  Senate 
a  message  from  the  President  of  the  United  States,  which 

will  be  read. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  pending  the 
reading  of  the  message,  may  I  inquire  if  copies  of  tbe  same 
are  available  for  the  use  of  Senators? 

The  VICE  PRESIDENT.  No  copies  have  been  delivered  to 
tbe  Senate.   Ttie  clerk  will  rwui  tbe  message. 

•nie  <^hief  Clerk  read  the  message,  as  foUovrs: 

To  the  Congren  of  the  Untted  States:  _^  ^  ^^ 

I  have  tbe  honor  to  transmit  herewith  tbe  Budget  of  tbe 
United  States  for  tbe  fiscal  year  ending  June  30.  1934.  The 
appropriations  herein  recommended  for  tbe  fiscal  year  1934 
have  been  reduced  by  about  $830,000,000  below  the  appro- 
priaUons  for  the  current  fiscal  year,  which  reduction  is  offset 
by  about  $250,000,000  of  unavoldatrie  Increases  in  items  not 
subject  to  administrative  contrbl,  making  a  net  reducticm  of 

about  $580,000,000.  _.        ^^     ^^      ♦_   ^ 

Tbe  following  tabulation  summarizes  tbe  estimates  or 
appropriations  (a)  as  contained  in  tbe  body  of  tbe  Budget 
and  (b)  as  irfAil*^'*^  by  the  further  recommendations  con- 
t^irtm^  in  this  muwcTii.  compBred  wltti  tbe  '"" 

bw  ttks  Oongreas  for  tbe  cunBot  flsoal  y< 
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The  •pproprtrntiona  which  I  recommend  be  made  for  the 
fiscal  year  endliig  June  80.  1M4.  M  shown  above,  total 
$4.218  808.344.  and  are  predicated  upon  the  enactment  oi 
legislation,  which  I  hereby  recommend,  providing  (a)  for  a 
temporary  reduction  in  the  rate  of  pay  of  Federal  personnel, 
to  ba  applied  to  all  cirU  employees  prior  to  the  appUcation 
of  the  provisions  of  Title  I  of  Part  n  of  the  act  making 
appropriations  for  the  legi&laUve  branch  of  the  Government 
for  the  flacal  year  ending  June  30.  1933.  and  for  other  pur- 
poses (the  continuation  of  which  for  another  year  is  sub- 
mitted in  the  body  of  the  Budget) .  effecting  an  additional 
saving  of  $55,000,000.  and  (b)  amending  certain  laws  pro- 
Tiding  for  benefits  to  veterans,  producing  a  further  saving  of 
$127,000,000.  I  recommend  that  this  leglalation  be  In  the 
w.%j^iay^  appexxled  to  this  message. 


■LPBHumjaas 

The  appropriations  made  for  any  ftacal  year  control  the 
obligations  which  may  be  incurred  during  that  year,  but  do 
not  accurately  reflect  the  expenditures  of  the  year,  as  manj 
expcnditiirea  are  made  in  liquidation  of  obllgaUons  of  a  prior 
year  and  out  of  the  prior  year's  appropriation,  while  many 
ObllgaUons  incurred  during  the  year  are  li<iuidated  in  ^ 
subsequent  year.  ^- 

Expenditures,  therefore,  while  based  upon  the  approprl*- 
tlons  available,  must  be  separately  estimated.  The  following 
tabulation  summariaes  the  expenditures  contemplated  durtaf 
the  fiscal  year  1934  under  appropriations  (a)  as  recommended 
In  the  body  of  the  Budget  and  (b)  as  modified  by  the  further 
recommendations  contained  In  this  message,  compared  with 
the  estimated  expenditures  for  the  current  fiscal  year: 
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The  total  expenditure  in  1$34  Is  increased  above  the  nor- 
mal carry-over  of  fxmds  from  prior  approprtatioos  by  $110,- 
000.000  from  the  1933  appropriations  for  construction  as 
^tmir*^  In  the  emergency  relief   and  construction  act, 


in  opposition  to  which  appropriations  I  presented  my  views 
to  the  last  Congress.  This  unusual  carry-over  accounts  for 
the  major  difference  between  reduction  of  appropriations  and 
reduction  of  expendlturoi. 
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The  following  tabulation  suxnraarlMS  the  estimated  ex- 
penditures and  receipts  for  the  fiscal  years  1934  and  1933 
compared  with  the  actual  expenditures  and  receipts  for 
1932  The  expendititfes  for  1934  are  predicated  upon  the 
appropriations  for  that  year  recommended  above  and  the 
receipts  for  1934  upon  existing  revenue  laws: 
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Prom  this  tabulation  it  will  be  seen  that,  in  spite  of  the 
large  reduction  in  expenditures,  the  revenues  under  existing 
laws  are  expected  to  fall  short  of  providing  sufficient  money 
to  avoid  a  further  increase  in  the  public  debt  in  the  fiscal 
year  1934  by  about  $807,000,000. 

To  meet  this  situation  I  recommend— 

(a)  That  the  Federal  tax  on  gasoline,  ^hlch  is  efffective 
olily  untU  June  30.  1933.  be  continued  until  June  80,  1934. 
producing  about  $137,000,000  additional  revenue  in  the  fiscal 
year  1934,  and 

(b)  That  the  manufacturers'  excise  taxes  now  imposed  on 
certain  articles  be  extended  and  in  part  replaced  by  a  gen- 
eral uniform  tax  (excluding  food).  I  have  been  advised 
that  the  annual  yield  of  such  a  general  tax,  at  a  2Va  per  cent 
rate,  would  be  approximately  $355,000,000. 

The  additional  $492,000,000  of  revenue  produced  in  this 
way  wiU  not  only  make  possible  the  replaconents  referred  to 
above  but  will  also  avoid  a  further  increase  in  the  public 
debt  during  the  fiscal  year  1934.  The  detalta  of  these  rec- 
ommendations will  be  presented  hy  the  Secretary  of  the 

Treasury.  

oovmroAaKa  or  CBTTAxir  aooifoarr  raovmom 
In  arriving  at  the  amounts  of  the  estimates  ci  mDpropria- 
tlons  fA"«^«~^  in  this  Budget  for  the  Executive  branch  of 
the  Oovemment,  I  have  predicated  my  action  on  a  continu- 
ance during  the  fiscal  year  1934  at  certain  sections  of  parts 
ol  secticxis  of  the  so-called  economy  act  of  June  30.  1932, 
which,  by  the  terms  of  that  act.  are  now  limited  in  their 
application  to  the  fiscal  year  1933.  The  recommendation 
for  the  continuance  of  these  sections  of  the  economy  act 
will  be  foimd  In  the  general  provisions  which  have  been 
Incorporated  in  the  diapter  of  this  Budget  pertaining  to  the 
Post  Office  Department.  These  provisions  have  been  in- 
serted In  that  chapto-  for  the  reason  that  it  has  been  the 
general  policy  of  Congress  to  Include  In  the  consolidated 
act  making  appropriations  for  the  Treasury  and  Post  Office 
Departments  general  provlsl<ms  which  are  to  have  applica- 
tion to  all  departments  and  establishments. 

The  provisions  of  section  110  of  the  economy  act,  which 
deal  with  the  impounding  of  funds  unexpended  by  reason 
of  the  operation  of  the  provisions  of  Title  I  of  that  act  are 
not.  of  course,  recommended  for  continuance,  as  tiie  savings 
which  will  result  from  the  continuance  during  1934  of  the 
provisions  of  this  tltie  have  been  taken  Into  consideration 
to  framhig  the  estimates  of  appropriations  for  1934,  includ- 
ing the  permanent  appropriation  estimates.  With  regard  to 
the  permanent  specific  appropriations  there  is  included  in 
the  recommendations  a  provision  that  these  appropriations 
shall  be  reduced  for  1934  In  an  amount  which  represents  the 
savings  which  win  be  made  therefrom  by  the  continuance 
of  the  provisions  of  the  economy  act. 

I  am  recommending  the  retention  of  so  much  of  section 
202  as  precludes  administrative  promotions,  hot  do  not  rec- 
ommend the  conttxxuance  of  that  portion  of  said  section, 
nor  of  section  208.  which  for  the  current  fiscal  ^^ J*"?^ 
the  written  authorisation  or  approval  of  the  ^™<«°*  **"* 
the  fliiiTig  of  vacant  positions.  TWs  is  a  detail  of  adminis- 
trative xe9onsihillty  which  should  be  zegtored  to  the  heads 


of  the  departments  and  estabUshmaits,  where  It  has  uni- 
formly rested  in  the  past  Hie  estimates  of  approprlatloDS 
for  1934  provide  only  for  the  pcrsonnnl  needed  under  ttas 
ex<-<t<T>g  orgsmizational  set-up.  If  vacancies  occur  which  art 
not  necessary  to  be  fIDed.  I  am  confident  that  we  can  rely 
upon  the  heads  of  the  departments  and  establidmients  to 
see  that  they  are  not  filled.  I  feel  that  we  are  weakening 
tlie  responsibility  which  should  devolve  upon  and  be  in- 
truBted  in  the  heads  of  the  departments  and  establishments 
by  requiring  the  Chief  Executive  to  authorixe  or  approve 
In  writing  the  filling  of  any  vacancies  which  may  occur  in 
their  personn^ 

The  reductions  In  the  estimates  ot  appropriations  con- 
tained In  this  Budget  which  are  due  to  the  recommenda- 
tion that  certain  provisions  of  the  economy  act  be  continued 
In  force  during  1934  amount  to  $97.398.000.  Ttiis  U  ezchudve 
of  the  estimates  of  appropriations  for  the  legislative  branch 
of  the  Oovemmimt,  which  do  not,  of  course,  reflect  the 
savings  which  would  result  from  the  continuance  In  1984 
of  these  provisions  of  the  economy  act.  The  Budget  and 
Accounting  Act  of  1921  provides  that  the  estimates  for  the 
legislative  branch  of  the  Oovemment  shall  be  presented  to 
the  Congress  witiiout  Executive  revision.  If  these  provisions 
of  the  economy  act  are  continued  In  effect  during  1984  they 
would  automatlailly  reflect  a  reduction  in  the  estimates  ot 
appropriations  for  the  legislative  establishment  of  approxi- 
mately $1,968,000. 

Moroa 


The  mtyvlslons  which  have  appeared  annually  In  the  sep- 
arate appropriation  acts  relating  to  the  purchase,  use.  and 
general  maintenance  of  passengw-carrying  automobiles 
have  been  consolidated  and  appear  as  section  3  of  the  Post 
Office  Department  chapter  of  this  Budget.  In  language  which 
makes  the  provision  api^cable  to  the  appropriations  for 
all  <rf  the  executive  departments  and  independent  establish- 
ments for  the  fiscal  year  1984.  The  adoption  of  a  general 
provision  will  assure  uniformity  and  avoid  the  necessity  of 
carrying  Individual  restrictions  of  this  nature  in  each  of  the 
appropriation  acts. 

TKTSKAMS*   AM&IMIBTSATIOW 

The  appropriations  recommended  for  the  Veterans'  Ad- 
ministration for  1934  amount  to  $981»07$,000.  after  deduct- 
ing the  savings  to  be  accomplished  by  the  legislation  recom- 
mended above.  The  appropriations  for  1988  total  $1,020,- 
046.000.  Without  the  savings  now  recommended  above  the 
appropriations  for  1934  would  exceed  $1,060,000,006.  About 
$21,000,000  of  each  of  these  amounts  represents  the  cost  of 
the  civil-service  retirement  and  disability  fund  which  la 
administered  by  the  Veterans'  Administration.  Deducting 
this  amount  gives  a  cost  for  care  of  veterans  for  1984  of 
$982,966,000  as  against  $999,464,060  for  1988.  This  would 
indicate  a  decrease  of  about  $66,660,000.  but  the  Veteran^ 
AdmlnlS&ation  win  require  an  additl<mal  amount  of  aboui 
$16  250,000  for  military  and  naval  Insurance  durhig  the  cur- 
rent fiscal  year,  so  that  the  real  decrease  in  cost  for  1984 
under  1933  is  about  $82,750,000. 

The  principal  lt«ns  of  decrease  are  the  $127,000,000  to  be 
accomplished  by  the  legislation  mentioned  above  »oJjte- 
creases  In  construction  and  In  general  administration.   These 

decreases  are  partially  offset  by  hacreases  In  military  and 
naval  insurance  and  in  military  and  naval  compensation. 

Tlie  actuarial  revaluation  of  the  dvil-service  retirement 
and  disability  fund  so  as  to  cover  the  changes  made  by  the 
act  of  May  29,  1930.  has  not  been  completed.  Pending  tha 
completion  of  this  revaluation  the  estimates  for  the  financ- 
ing of  the  Oovexnmenfs  liability  to  the  fund  Is  presented  In 
the  same  amount  as  has  been  appropriated  for  each  of  the 
last  two  years,  namely,  $20350,000. 

With  regard  to  the  Foreign  Service  retirement  »nd  dis- 
ability fund  the  actuarial  valuation  shows  that  a  Federal 
contribution  of  $427,000  win  be  xwf"^  '«  *^!l?"SiJ[S!' 
1934  to  maintain  the  solvency  of  the  fund.  T*e  Govern- 
ment's llabUity  to  the  fund  was  Increased  by  the  act  ap- 
proved PWmiaiT  23,  1931,  but  there  has  been  no  <±ange  in 
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»««  ■tatotorj  autbflrtatkjo  that  yiWOsriBtkmB  io 

tlw  Oo?«Tunenf8  liability  should  at  no  time  o»eed 

the  toUI  a  the  contrtbotlons  of  the  Pordfn  Service  oOot 
and  eccumulated  interest  thereon.  ^^°'>«' "*»^  **7 J5!f* 
la  no  aatbonaattoQ  lor  an  appropriation  lor  1***^™  «*JJ" 
of  $Ma.1W.  CO  that  this  Budget  ecntaina  an  eetlmafe  In  that 
onbr. 


ifo  direct  appropriatkm  lor  the  «»*W5«  ^oard  Aftwtof 
fond  waa  made  lor  1933.  the  operating  costs  lor  thatjear 
being  met  by  the  authority  granted  by  Congxew  to  utthae 
balances  and  reserves  on  hand.  In  addition  to  recommend- 
ing a  continuance  of  this  authority  lor  1934  the  estimate 
for  the  shipping  lund  contained  in  this  Budget  provides  tor 
m  direct  appropriation  ol  $aj75.00«.  The  requirements  ol 
the  Shipping  Board  shipping  lund  to  meet  its  operating 
oosU  is  dependent  upon  the  lines  ol  vessels  which  it  may 
operate  and  each  line  which  is  sold  operates  to  reduce  ttoe 
amount  needed.  Where  the  sale  of  lines  by  the  Shipping 
Board  is  conditional  upon  the  private  operators  receiving  an 
ocean  maU  contract  Irom  the  Post  Olllce  Department  the 
board  should  be  in  a  position  to  transfer  to  that  department 
the  nvlncB  which  are  reflected  in  the  operating  cosU.  Por 
this  purpose  a  provision  has  been  Incorporated  in  the  esti- 
mates ol  appropriations  lor  the  Shipping  Board  to  permit 
of  the  traxMler  of  not  exceeding  $4,000,000  to  the  Post  Office 
Department  to  be  available  only  lor  meeting  the  cost  in  1934 
of  ocean  mail  contracU  entered  into  by  that  department 
under  the  provtsioDS  ol  the  merchant  marine  act  of  1928  lor 
service  upon  steamship  lines  which  may  be  sold  by  the 
Shipping  Board. 


Speaking  generally  of  public  works,  this  program  is  well 
In  advance  of  the  country's  immediate  need  by  virtue  ol  the 
vast  apinropriations  made  lor  this  purpose  as  a  means  of 
Increasing  emi^oyment.  The  authorisation  ol  large  pro- 
grams ol  sell -liquidation  works  U>  be  financed  by  the  Recon- 
•struction  Finance  Corporation  provides  aid  to  employment 
jDpon  an  even  larger  scale  without  burden  upon  the  tax- 
payers. For  this  reason  the  estimates  lor  public  works  gen- 
erally lor  1934  show  a  marked  reduction  below  the  appro- 
priations for  1933. 

The  authorizatioQ  for  appropriations  for  the  Federal-aid 
highway  system  expires  with  the  current  fiscal  year.  1933. 
and  the  unappropriated  balance  of  the  authorizations 
amounts  to  $51,560,000.  This  Budget  contains  an  estimate 
of  aKxropriatioQ  of  $40,000,000  of  this  balaix».  this  being 
the  amount  which  will  be  required  for  expenditure  in  1934 
In  the  absCT>oe  of  any  further  legislative  authorization  lor 
a^^provriMtkxx.  I  earnestly  recommend  to  the  Congress  that 
tbar*  be  uo  lurther  grant  of  legislative  authority  lor  appro- 
priatkm  for  FMeral-aid  highways  until  the  finanrial  condi- 
tion of  the  Treasury  justifies  such  action.  The  annual  pro- 
gram of  ftderal  aid  lor  the  highway  system  was  increased 
from  $75,000,000  to  $125.000.000  beginning  with  the  fiscal 
year  1991.  ft»^  has  been  materially  lurther  advanced  within 
the  last  two  years  by  the  appropriation  ol  $80,000,000  made 
In  the  emergency  construction  appropriation  act  of  Decem- 
ber 30.  1990.  and  the  appropriation  of  $130,000,000  con- 
tained in  the  emergency  relief  and  construction  act  of  July 
21.  1932.  I  am  not  unmindful  that  these  emergency  appro- 
priations, amounting  to  $200,000,000.  represent  advances  only 
and  that  under  the  provisions  of  the  acts  making  them  the 
entire  amount.  less  the  $15,000,000.  returnable  to  the  United 
States  from  the  authorization  for  1933.  Is  eventually  to  be 
reimbursed  to  the  United  States  by  deductions  ftom  the  aiH 
portionments  which  may  be  made  to  the  States  under  any 
future  authorizations  that  may  be  granted  lor  carrying  out 
the  Federal  highway  act.  I  do  not.  however,  view  this  as  a 
commitment  which  of  Itself  necessitates  further  authorlaa- 
tlon  for  Federal  appropriations  until  such  time  as  the 
financial  condition  of  the  Treasury  justtfles  such  actiozL 


ties  under  it  have  been  of  material  asslgtance  to  the  reUef 
of  the  unemployed.  The  program  involves  a  total  e«P«<M- 
ture  lor  all  purposes  of  approximately  $700,000,000.  ol  which 
$190,000,000  is  for  land  and  buildings  in  the  District  of 

Columbia.  .  _.  . 

In  furtherance  of  the  provisions  of  the  enabling  legisla- 
tion 817  proJecU  have  been  spedflcally  authorized  at  limita 
ol  cost  aggregating  $470,717,000.  On  October  31.  last.  254 
ol  these  projects  had  been  completed.  400  projects  were 
under  contract  either  to  whole  or  to  part,  and  110  prbJecU 
were  being  processed  toward  the  contract  stage,  the  drawings 
therefor  having  been  completed.  In  accordance  with  pro- 
visions ol  the  legislative  appropriaUon  act  lor  the  fiscal  year 
1932.  original  Umits  ol  cost  were  reduced  10  per  cent  lor  over 
300  projects  not  under  contract  on  July  1,  1932.  Further 
savings  have  been  made  as  a  result  ol  the  decline  to  price 
of  materials,  and  it  is  estimated  that  of  the  $470,717,000 
specifically  authorized  lor  the  817  projects,  at  least  $40.- 
000.000  will  be  saved  and  all  of  them  completed  wltmn 

$430,000,000.  ,  ,     J  .. 

In  carrying  on  the  program,  tachidtog  additional  land  m 
the  District  of  Columbia.  obUgaUons  aggregating  $378304.- 
417.52  were  incurred  to  October  31.  last,  and  $261,278,065.75 
actually  expended. 

The  funds  available  for  expenditure  to  the  fiscal  year 
1933  amount  to  $134,053,401.19.  It  Is  expected  that  this 
amount,  together  with  the  $60,000,000  Included  to  the  esti- 
mates lor  1934  not  transmitted,  will  ail  be  spent  to  the 
fiscal  years  1933  and  1934. 

These  activities  under  the  building  program  were  Increased 
to  a  marked  degree  by  the  appropriaUon  ol  $100,000,000  for 
public  buildings  contamed  to  the  emergency  rellel  and  con- 
struction act  ol  1932,  which  was  approved  on  July  31,  1932. 
This  act  stipulated  that  the  projects  undertaken  under  the 
emergency  appropriation  should  be  selected  from  those  to 
which  funds  authorized  under  the  regular  public-building 
program  had  been  allocated.  Alter  a  comprehensive  survey 
ol  applicable  conditions  about  410  projects  have  been  selected 
and  plans  have  been  laid  to  proceed  with  the  work  to  the 
end  that  practically  all  of  the  funds  appropriated  will  be 
obligated  to  the  fiscal  years  1933  and  1934. 

No  provision  is  made  lor  additional  projects  to  the  Budget 
DOW  transmitted  other  than  estimates  aggregating  $3,505,000 
tar  miscellaneous  projects  not  comtog  withto  the  purview  of 
the  regular  building  program,  as  I  do  not  deem  further 
building  at  this  time  to  the  public  toterest. 


Hm  Federal  pubttc-buildtog  procram  autborlied  by  the  act 
of  Mm9  2S,  ItSi,  is  progressing  atttfactarOy  and  the  activi- 


AXD   n  llfT'"'—   Aint  wvooo 

The  estimate  for  die  armual  appropriation  for  the  matote- 
xuuice  and  Improvement  ol  existing  river  and  harbor  works 
contatoed  to  this  Budget  is  $39386.U9t  a  reduction  Irom 
the  comparable  amount  ol  the  regular  annual  appropriation 
lor  1933  ol  $20,161,871.  The  emergency  appropriations 
moA^  last  July  lor  public  works,  with  a  view  to  increasing 
employment,  contained  $30,000,000  for  rivers  and  harbors, 
which  is  to  addition  to  the  annual  appropriation  of  $60.- 
000,000  lor  1933.  Adding  the  estimate  of  appropriation  for 
1934  to  the  two  appropriations  for  tbs  current  fiscal  year 
will  provide  $129,388,129  lor  the  two  years,  or  an  average 
of  nearly  $65,000,000  per  year,  and  11  there  be  Included  with 
these  apprt^xriations  the  amount  ol  cash  on  hand  June  30, 
1932.  the  cash  availability  lor  river  and  harbor  works  during 
the  fiscal  years  1933  and  1934  totals  approximately  $146.- 
445.000.  or  an  average  ol  $74,722,000  per  year.  Because  of 
a  reduction  to  the  cost  of  labor  and  materials  for  work  of 
this  character,  the  value  of  the  work  of  river  and  harbor 
improvement  which  can  be  accomplished  during  the  fiscal 
years  1933  ami  1934  with  the  funds  available  would  repre- 
sent an  tocrease  ol  Irom  15  to  40  per  cent,  or  between 
$171362.000  and  $209,223,000  at  1929  costs. 

For  fiood  control  the  1934  estimates  of  annual  appropria* 
tions  provide  $19,653,424  for  the  Mississippi  River  and  its 
tributaries  and  $768,480  for  the  Sacramento  River,  reduc- 
tions of  $12,066,576  and  $307,520  from  comparable  amounts 
provided  to  the  regular  anniial  appropriations  for  1933.  In 
ft^itinn  to  the  regular  annual  appropriation  of  $32,000,000 
for  ths  fiscal  year  1933.  there  was  provided  $15.500/K»  for 


flood-control  work  on  the  Mlsstetppl  River  and  Its  tribn- 
taries  by  the  relief  act  approved  July  21.  1933^  Adding  the 
estimate  of  appropriation  lor  1934  to  the  two  appropriations 
for  the  current  fiscal  fear  will  provide  $67,153,434  for  flood 
control  on  the  Mississippi  for  the  two  years,  or  an  average 
ol  over  $33,500,000  per  year,  and  If  the  cash  on  hand  on 
June  30.  1932.  be  included,  the  cash  availability  for  the  two 
years  is  approximately  $85,523,000.  or  an  average  of  $43,- 
761 000  per  year.  In  value  of  work  these  amounts  will  pro- 
duw  an  tocrease  of  between  15  and  40  per  cent  over  the 
work  which  could  have  been  secured  with  the  same  amounts 
at  1929  costs,  due  to  the  reduction  which  has  taken  place 
in  the  cost  ol  this  character  ol  worit. 

The  total  ol  the  estimates  contained  to  this  Budget  for 
rivers  and  harbors  (toclxidtog  matotenan6e  and  operation 
ol  Dam  No.  2,  Muscle  Shoals)  and  flood  contr<d  Is  $71,255.- 
217,  of  which  $49,9^,313  Is  for  rivers  and  harbors  and 
$2l'319,904  for  flood  controL  Tlie  total  of  $71,256,217  to- 
dudes  $10,868,500  to  meet  requirements  under  authoriza- 
tions of  law  covering  permanent  q;>eclflc  and  indefinite  ap- 
propriations, advances,  and  contrtoutions  for  rivers  and 
harbors,  and  flood-control  work. 

Par  matotenance  and  operation  of  the  Panama  Canal  and 
the  saniUtion  and  civil  government  of  the  Canal  Zone  this 
Budget  provides  lor  a  total  ol  $13,106,404,  after  deducting 
$471,718  to  cover  reductions  based  upon  a  oonttonation  to 
1934  ol  certato  provisions  ol  the  ecoiuMny  act.  TWs  gives 
$13  578,122  to  be  used  lor  purposes  ol  comparison  with  the 
1933  appropriation  of  $11,146,661,  and  indicates  a  net  to- 
crease to  1934  ol  $2,431,461.  However,  it  is  to  be  noted  that 
the  Budget  estimate  for  1933  was  reduced  by  $3,500,000  and 
the  amount  appropriated  supplemented  to  the  same  extent 
by  a  provision  to  the  act  reading  "  and  such  sums,  aggre- 
gating not  to  exceed  $3,500,000,  as  may  be  deposited  to  the 
Treasury  ol  the  United  States  as  dividends  by  the  Panama 
Railroad  Co.  to  excess  ol  10  per  cent  of  the  capital  stock 
ol  such  company."  While  this  resulted  to  a  facial  reduction 
to  the  estimate  as  submitted  to  the  Budget  for  1933,  it  did 
not  affect  any  saving,  as  it  reduced  by  a  corresponding 
amount  the  dividends  which  otherwise  would  have  been  paid  i 
toto  the  Treasury  by  the  Panama  Railroad  Co.  Therefore, 
Irom  the  standpotot  of  availability  of  funds,  the  1934  esti- 
mate Is  $1,068,530  below  the  appropriations  for  1933. 

IKBASnBT  DSPABTlCXirr 

The  estimates  of  appropriations  for  the  Treasury  Depart- 
ment as  presented  to  this  Budget,  aside  from  toterest  <hi  the 
public  debt  and  public-debt  retirements  from  ordinary  re- 
ceipts, are  $85,166,000  less  than  the  appropriations  for  1933. 
Excluding  the  amount  of  deductions  predicated  on  a  con- 
tinuance ol  certato  sections  of  the  economy  act,  which 
amount  to  approximately  $8,000,000.  and  taking  toto  con- 
sideration that  an  additional  amount  of  about  $40,000,000 
will  be  required  to  1933  for  refunding  taxes  Illegally  col- 
lected, the  net  decrease,  aside  from  the  public-debt  items, 
amounts  to  approximately  $37,160,000. 

The  principal  decrease  Is  $148,000,000  to  the  Items  for 
construction  of  new  Federal  buildtogs.  This  decrease  is 
made  possible  by  reduced  expenditure  requtremcnts  amount- 
ing to  $48,000,000  under  the  regular  publlc-bulldtog  program 
and  the  fact  that  the  emergency  relief  and  construction  act 
ol  1932  provided  $100,000,000  for  puMic  buildings,  which  Is 
available  during  1983  and  subsequent  years.  Among  the 
other  decreases  are  $5,700,000  for  customs  administration, 
due  largely  to  reimbursable  items  resulting  from  the  decltoe 
to  customs  receipts:  $1,084,000  to  the  Coast  Guard  items; 
and  $753,000  under  the  Bureau  of  Engraving  and  Printtog 
due  to  reduced  production  program. 

On  the  tocrease  side  the  mato  items,  excluding  those  per- 
taining to  the  public  debt,  arc  $68,000,000  for  refunding  taxes 
illegally  coUected,  lor  which  no  direct  appropriation  was 
made  lor  the  current  fiscal  year,  and  $7,715,000  for  the  Oflloe 
ol  the  Supervising  Architect,  which  is  made  up  principally  at 
Items  having  to  do  with  the  operation  and  matotenance  of 
the  large  number  of  Federal  buildings  which  will  be  com- 
pleted during  1984.  the  remodeling  and  enlarging  of  old 
buildings,  and  the  tocrease  to  force  and  rdated  expenses. 


both  In  Washtofton  and  to  the  Add.  tactdent  to  Che  taHaxw^^ 
constmetion  progrum. 

With  regard  to  public-debt  transactions  the  estimate 
imder  the  permanent  appropi'latton  for  1934  for  totexest  on 
the  public  debt  (liows  an  increase  of  $85.0004MM  to  eaeess  of 
the  apprt>priatlon  for  1983.  There  is  also  an  tocrease  of 
$37,266,843  for  publio-debt  retirements  from  erdtoary  re- 
ceipts, conslsttof;  of  the  cumulative  sinking  fond,  addittonal 
stoktog-fund  requirements  to  carry  toto  effect  the  provisions 
of  section  308  ol  the  emergency  rellel  and  construction  aci 
ol  1933.  receipts  from  foreign  governments  to  be  applied  to 
debt  retirements,  and  retirements  from  franchise-tax  receipts 
from  Federal  rei  nrve  banks. 


MAXHOXAI. 

Excluding  all  Items  of  a  nonmllitary  nature  the  estimates 
of  appropriations  contatoed  to  this  Budget  for  national  de- 
fense under  the  War  and  Nftvy  Departments  amount  to 
$586,447,000  as  compared  with  appropriations  of  $633,466,000 
for  1983,  wbkih.  todlcates  a  decrease  of  $46,019,000.  To  ob- 
tf^iTi  a  proper  basis  for  comparison,  however,  there  should 
be  deducted  $16,996,000.  which  represents  the  deductions 
made  to  the  1934  estimates  predicated  upon  a  continuance 
during  that  fiscal  jrear  of  certato  provisions  of  the  economy 
act.  On  this  comparable  basis  the  decrease  Is  sUi^tly  more 
than  $29,000,000. 

With  regard  to  the  War  Department  the  net  decrease  Is 
$18,315,000,  which  results  from  a  large  number  of  items  of 
tocrease  and  diicrease.    The  principal  Item  of  decrease  Is 
Army  construction,  for  which  $17,414,000  was  appropriated 
to  1933,  and  for  wliich  no  similar  Item  Is  Included  to  this 
Budget.    Construction  under  the  Army  housing  program 
has  progressed  to  such  a  stage  that  a  postponement  of 
further  amstruction  can  be  made  at  this  time  without  detri- 
ment to 'the  Army.    Other  decreases  which  merit  mention 
here  are  $3,590,000  to  arming,  equipping,  and  training  the 
National  Guard,  effected  prtoclpaJly  by  the  Inclusion  to  the 
estimate  ol  appropriation  of  a  provision  temporarl^  sus- 
pendtog  exlsttos  law  so  as  to  permit  a  reduction  to  the 
number  of  amMjry  drills  paid  for  by  the  United  States  from 
48  to  24,  and  $1,592,000  for  citizens'  military  training 
camps,  made  possible  by  a  reducti<m  of  the  number  of 
trainees  to  be  ordered  to  such  camps.    The  principal  to- 
crease Is  $4,48||000  for  subsistence  of  the  Army,  which  Is 
due  to  the  fi^Ef§Mt  the  appropriation  for  1983  was  supple- 
mented by  $i^^K)  of  excess  stock  and  funds  accumulated 
from  prior  year  appropriations— no  similar  assets  being 
available  for  1934.    There  Is  also  an  tocrease  of  $1,243,000 
for  transportation  of  the  Army,  required  principally  for  the 
procurement  of  trucks  and  ambulances  and  the  transpor- 
tation of  Army  tnipidies  and  its  personnel  and  baggage. 

Provision  is  made  to  these  estimates  for  average  active 
strengths  of  12,000  commissioned  ofllccra,  883  warrant  ofll- 
cers  and  118,750  enlisted  men  of  the  Regular  Army,  and 
6,500  enlisted  men  of  the  Philippine  Scouts:  for  an  actual 
average  strength  of  185,000  officers  and  men  of  the  Natiraal 
Guard;  for  the  training  of  16.722  members  of  the  Organized 
Reserves  for  vsrying  periods:  for  the  enrollment  and  to- 
struction  of  127,565  studente  to  the  Reserve  Oflloers'  Train- 
ing Corps  units  to  schools  and  colleges,  and  the  tralntog  of 
7,200  of  this  number  to  30-day  camps;  and  for  30  days 
attendance  at  citizens'  mffitary  training  camps  of  13,000 
tratoees.  The  estimates  for  1934  make  provision  for  the 
adequate  matotenance  and  operation  of  Army  Air  Corps 
activities  and  for  the  procurement  of  875  new  ahrplanes. 
which  win  give  the  Air  Corps  a  total  of  1,537  airplanes,  an 
hand  and  on  oi-dcr  on  June  30,  1984,  leaving  a  shortage  oC 
only  111  to  the  approved  program  of  1,648  airplanes  for  the 
Regular  Army. 

For  the  Navy  Department  the  net  decrease  to  the  esti- 
mates for  1934  from  the  appropriations  for  1938  Is 
$10,807,000.  Tliere  is  a  reduction  of  $12,554,000  for  ordinary 
matotenance  and  operating  expenses:  $10,240,000  for  public- 
works  projects,  and  $9,450,000  to  ttie  amount  for  n»o^™Jf*- 
tion  of  battleships.  Offsetting  these  reductions,  totaling 
$32,244,000.  is  an  increase  of  $21,437,000  for  consfauctton  of 
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Tb0  IteM  for  ordtnaiT  m«tnttmanr«  and  ofNratian  provide 
for  t»»«^t>>t^»ninff  during  the  flacal  year  1»34  an  average  of 
ItTW  9B\M9a  men  of  the  Navy,  the  «aine  as  provided  for 
Sm  aSTaTaverage  of  13.600  enllrted  men  of  the  Martae 
OatVB  as  compared  with  an  average  of  16343  men  provided 

''rbe  Mtimate  of  $4,400,000  included  in  thla  Budget  fOT 
nH^iliyn««»»i.,«  at  batttaahipe  te  sufBclent  to  complete  work 
OB  tiw)  batttaahipe  and  to  carry  forward  work  an  the  other 

aiitp  DOW  in  dock.  .     _^      «      «  ».« 

Tar  eonrtructton  of  new  vessels  the  1934  estimates  total 
$MjyUjM».     This   sum.   together    with    the    amount    of 
$5  000  000  to  be  transferred  to  this  account  from  the  naval 
supidy  account  fund  and  an  estimated  balance  of  19.525.000 
U>  be  cairted  o»er  from  1933.  will  make  aTallaWe  for  1934 
a  total  of  $63ja0.000.    This  amount  is  ample  to  continue 
work  at  a  normal  rate  of  progress  oo  aU  vbmIh  now  under 
way.  and.  in  addH*o".  oo  one  g-lnch  cruiaer  to  be  laid  down 
In  January.  1933.  another  such  cruiser  to  be  laid  down  in 
January.  1934,  and  four  destroyers  to  be  laid  down  In  the 
ftrai  half  of  the  fiscal  year  1934.    The  amount  appropriated 
for  1933  for  construction  of  new  vessels  was  318.063.000^  In 
i>d^ttiftn.  $7,000,000  was  authorized  to  br  transferred  from 
other   appropriations   and   a   balance   of   $37J17,000   was 
carried  over  from  1932.  making  a  total  availability  for  1933 
of  $62,880,000.    While  the  esUmatee  for  vessel  construction 
for  1934  are  about  $21,000,000  in  excess  of  the  m)inropriatlon 
for  1933.  the  availabUity  for  1934  will  be  some  $9,500,000  less 
tixAw  the  availability  for  1933.    This  difference  is  largely  ac- 
counted for  in  the  estimated  savings  due  to  the  continuaUon 
of  provisions  of  the  economy  act  and  the  anticipated  re- 
duction In  labor  costs. 

Tlie  present  achettule  of  wages  for  per  diem  employees  of 
the  Naval  Establishment  has  been  in  effect  since  January  1, 
1939.  A  provteion  of  the  economy  act  prohibits  a  redvictloii 
in  such  wage  rates  during  the  fiscal  year  1933.  This  pro- 
^  vMon  te  not  recommended  for  continuation  through  1934. 
A  total  decrease  of  $4,576,000  in  the  cost  of  natkmal  de- 
fexise  is  reflected  in  this  Budget  by  the  inclusion  in  the  Post 
Oiaw^  Departmoit  chapter  of  a  general  provision  suspend- 
ing, for  the  fiscal  year  1934.  the  reenlistment  allowance  or 
bonus  to  enlisted  men.  There  is  certainly  at  this  time 
no  necessity  of  the  noUitary  service  whkh  justifies  the  pay- 
ment of  a  cash  bonus  to  men  for  reenlistlng  in  the  service. 


December  7 


1932 


CONGRESSIONAL  RECORD-SENATE 


8S 


FoUowliw  the  policy  which  I  have  uniformly  pursued  and 
which  has  had  the  concurrence  of  the  Congress.  I  am  not 
raeommendlng  that  the  requirements  for  1934  be  met  in 
part  by  a  reappropriatlon  or  extension  of  the  availability  of 
unexpendM  balances  of  appropriations  for  the  fiscal  year 
19133  except  in  those  cases  in  which  moneys  appropriated 
for  a  specific  nonrecurring  project  remain  unexpended  and 
It  to  neocaiary  to  continue  the  availability  of  the  funds  for 
purpose  or  purpoees  for  which  originally  appro- 


"  Daring  the  fiscal  year  ending  June  30,  1934 — 
-(a)  The  compensation  for  each  civilian  office,  position, 
or  employment  in  any  branch  or  service  of  the  United  States 
Government  or  the  government  of  the  District  of  Columbia 
is  hereby  reduced  as  follows:  CompensaUon  at  an  annual 
rate  of  $1,000  or  less  shall  be  exempt  from  reductiwa:  and 
compensation  at  an  annual  rate  in  excess  of  $1,000  shall  be 
reduced  by  11  per  cent  of  the  amount  thereof  In  excess  of 

$1,000. 

"(b)  The  term  '  compensation '  shall  be  defined  and  com- 
puted as  provided  In  subsections  (b)  and  (c)  of  section  104 
of  Part  n  of  the  act  entitled  'An  act  making  appropriations 
for  the  leglsIaUve  branch  of  the  Oovemment  for  the  fiscal 
year  ending  June  30.  1933.  and  for  other  purposes.'  approved 
June  30.  1932.  In  so  far  as  such  subsections  are  applicable 
to  any  civilian  ofDce.  position,  or  employment. 

"(c)  In  the  case  of  a  corporation  the  majority  of  the  stock 
of  which  is  owned  by  the  United  States,  the  holders  of  the 
stock  on  behalf  of  the  United  States,  or  «ich  persons  as  rep- 
resent the  interest  of  the  United  States  in  such  corporation, 
shaU  take  such  action  as  may  be  necessary  to  apply  the  pro- 
visions of  subsection  (a)  herein  to  offices,  positions,  and  em- 
ployments under  such  corporation  and  to  officers  and  em- 
irtoyees  thereof. 

"(d)  The  reduction  provided  herein  shall  not  apply  to  any 
office,  position,  or  emplojrment  the  amount  of  compensation 
of  which  is  expressly  fixed  by  IntemaUonal  agreement:  any 
ofllce.  position,  or  employment  the  compensation  of  which  Is 
paid  under  the  terms  of  any  contract  In  effect  on  the  date  of 
the  enactment  of  this  act  If  such  compensation  may  not  law- 
fUiQy  be  reduced:  any  ofllce  the  compensation  of  which  may 
not.  under  the  Constitution,  be  diminished  during  the  term 
of  otHce;  any  office,  position,  or  employment  the  compensa- 
tion for  which  Is  adjustable  to  conform  to  the  prevailing 
local  rate  for  simUar  work,  but  the  wage  board  or  other  body 
charged  with  the  duty  of  making  such  adjustment  shall  take 
such  action  as  may  be  necessary  to  make  such  adjustment 
effective  July  1.  1933:  nor  to  any  office,  positlon^or  employ- 
ment the  compensation  for  which  Is  derived  from  assess- 
ments on  banks  and/or  Is  not  paid  from  the  Federal 
Treasury." 

jtan  —The  r«nictkm«  to  be  •ooompllahed  by  the  foreroing 
ledUlatkMi  amount  In  »U  to  approsUnately  •66383.000.  Thta  per- 
tiUzkB  to  all  of  the  appropriation  rtema  which  make  prorlaloii  for 
nerKmal  ■•rvksea.  A  sUtMnent  will  be  made  avaUable  to  the 
propOT  commltteee  of  Oangnm  ahowlng  the  amount  of  the  rtUuc- 
tkm  which  pertalna  to  e^ch  appraprlatloo  item. 


m'  AOMunarmATioiff 


NotwlthaiandtDg  the  large  reduction  in  ezpeuditures  eaii- 
mated  for  the  current  fiscal  year  below  those  In  the  fiscal 
year  1932  and  the  increased  revenues  anticipated  during  this 
9««r  under  the  revenue  laws  enacted  at  the  last  session  of 
Gongres8«  a  large  excess  of  expenditures  with  consequent 
increase  in  the  public  debt  is  anticipated  for  the  current 
fiscal  year. 

Such  a  situation  can  not  be  continued  without  dlwintfT  to 
Um  Federal  finances.  The  recommendations  herein  pre- 
sented to  the  CTongress  for  further  drastic  reductions  in  ez- 
pendltores  and  Increased  revenues  will  serve  to  prevent  a 
further  increase  in  the  public  debt  during  the  fiscal  year 
1994  only  if  Congress  will  refrain  from  placing  additional 
burdens  upon  the  Federal  Treasury. 

I  can  not  too  strongly  urge  that  every  ^ort  be  made  to 
Umlt  ezpoEtdltures  and  avokl  additional  obligations  not  only 
in  the  interest  of  the  already  heavily  burdened  taxpayer  but 
In  the  interect  of  the  very  Integrity  of  the  finances  of  the 

jPiflsral  Gtovemment. 

Hksbxst  Hoovbe. 

S.  1932. 


--vst-f 


"nonaxoirs  anracrata 
"(a)  Income  limitations:  Notwithstanding  the  provtalong 
of  law  in  effect  at  the  date  of  enactment  of  this  act.  except 
as  to  those  persons  who  have  attained  the  age  of  66  years, 
or  thoee  persons  who  served  in  the  active  miUtary  or  naval 
forces  and  who  actually  suffered  an  injury  or  contracted  a 
disease  in  line  of  duty  as  a  result  of  and  directly  attributable 
to  such  service,  or  thoee  persons  who.  in  accordance  with 
the  World  War  veterans'  act.  1924,  as  amended,  or  the  laws 
granting  military  or  naval  pensions,  are  temporarily  totally 
disabled  or  permanently  and  totally  disabled  as  a  result  of 
disease  or  injury  acquired  in.  or  aggravated  by.  active  mili- 
tary or  naval  service,  or  thoee  persons  who  while  in  the 
active  military  or  naval  service  engaged  in  actual  combat 
with,  were  under  actual  fire  of.  «•  served  in  the  aone  of 
active  hostilities  against,  the  armed  forces  of  the  enemy  in 
any  war  in  which  the  United  States  was  engaged,  no  allow- 
ance,  compensaUon,   retired   pay,   pension,   hospitalization, 
or  domiciliary  care  under  the  war  risk  insurance  act.  as 
amended,  the  World  War  veterans'  act.  1924,  as  amended, 
the  laws  governing  the  granting  of  Army  and  Navy  pen;sions, 
the  laws  governing  the  granting  of  domiciliary  care  by  the 
Veterans'  Administration,  or  the  emergency  officers'  retire- 
ment act  of  May  24.  192$.  shall  be  payable  or  granted  to  any 
person  whose  net  income  as  defined  by  the  Administrator  of 
yeteraiV  Affairs,  was  $1,500  or  over,  if  single,  and  $3,500  or 


over.  If  married,  for  the  year  preceding  the  enactment  of 
this  act  or  the  year  preceding  the  fUlng  of  application  for 
benefits,  whichever  Is  the  later.    The  minimum  amounts 
above  specified  shaU  be  increased  by  $400  for  each  person 
dependent  upon  the  applicant  during  the  period  prescribed. 
Such  benefits  shall  not  be  paid  or  granted  during  any  year 
following  that  In  which  the  net  income  plus  allowance  for 
dependents  exceeds  the  prescribed  amounts:  Provided.  That 
Irrespective  of  the  income  for  a  preceding  year,  upon  sub- 
mission of  proof  satisfactory  to  the  administrator  of  reduc- 
tl<m  In  Income  during  the  cxnrent  year  below  the  amounts 
specified  herein,  when  prorated  monthly,  such  benefits  as 
may  otherwise  be  authorized  shall  be  allowable  from  the  date 
of  administrative  determination.    Payments  of  Oovemment 
Insurance,  allowance,  compensation,  retired  pay,  or  pension 
shall  not  be  considered  as  lnc<Hne  within  the  provisions  of 
this  section.    The  Secretary  of  the  Treasury  is  hereby  di- 
rected upon  request,  to  transmit  to  the  administrator  a  cer- 
tificate containing  the  Information  requlxed  by  the  admin- 
istrator to  carry  out  the  purposes  of  this  section  affecting 
each  person  who  is  applying  for  or  receiving  such  allowance, 
compensation,  retired  pay,  pension,  hospitalization,  or  domi- 
ciliary care,  and  such  certificate  shall  be  conclusive  evidence 
of  the  facts  sUted  therein.    As  to  allowance,  compensation, 
retired  pay,  or  pension  being  paid,  or  hospitalization  or 
domiciliary  care  being  furnished,  at  the  date  of  enactment 
of  this  act,  this  section  shall  take  effect  six  months  after 
such  date,  and  no  continuance  or  granting  of  allowance, 
compensation,  retired  pay,  pension,  hospltaUzation,  or  domi- 
ciliary care  shall  thereafter  be  authorised  except  in  accord- 
ance herewith.    As  to  pending  claims  and  claims  filed  after 
the  date  of  enactment  of  this  act.  the  provisions  of  this  sec- 
tion shall  take  effect  on  such  date:  Provided.  That  this 
section  "^^ft"  not  apply  to  such  persons  as  are  entiUed  to 
benefits  described  in  this  section  on  account  of  the  death 
of  any  person  J0p  ferve^  in  the  active  military  or  naval 
service.  "^     ^^=^" 

"(b)  Disability  allowance:  Notwithstanding  the  provisions 
of  law  in  effect  at  the  date  of  enactment  of  this  act,  no  dlsa- 
billby  allowance  under  the  World  War  veterans'  act,  1924.  as 
amended,  shall  be  payable  to  any  former  soldier,  sailor,  or 
marine  who  is  not  totally  and  permanently  disabled  under  the 
laws  and  regulations  governing  the  payment  thereof:  Pro- 
vided. That  payment  of  disability  allowance  to  those  former 
soldiers,  sailors,  or  marines  in  receipt  thereof  at  the  date 
of  enactment  of  this  act  shall  continue  until  the  first  day  of 
the  third  calendar  month  following  the  month  during  which 
this  act  is  enacted,  but  no  continuance  or  granting  of  disa- 
bility aDowance  shall  thereafter  be  authorised  except  in 
accordance  with  this  section. 

"(c)  Veterans  in  institutions:  The  first  two  paragraphs  of 
subdivision  (7)  of  section  202  of  the  Wortd  War  veterans' 
act,  1924,  as  amended  (U.  S.  C  Bupp.  V,  title  38,  sec.  480) , 
are  hereby  amended  to  read  as  follows: 

" '  Effective  as  of  the  first  day  of  the  third  calendar  month 
following  the  month  during  which  this  amendatory  act  is 
enacted,  where  any  person  shall  have  been  maintained  as  an 
inmate  of  the  United  States  Soldiers'  Home,  or  of  any  Na- 
tional or  State  soldiers'  home,  or  of  St.  Elizabeths  Hospitol 
or  maintained  by  the  Veterans'  Administration  in  an  institu- 
tion or  institutions,  for  a  period  of  30  days  or  more,  the 
compensation,  pension,  allowance,  or  retired  pay  under  the 
emergency  ofllcers'  retirement  act  of  May  24,  1928,  shall 
thereafter  not  exceed  $20  per  month  so  long  as  he  shaU 
thereafter  be  maintained:  Provided.  That  if  such  person  has 
a  wife,  a  child  or  children,  or  dependent  parent  or  parents, 
the  difference  between  the  $20  and  the  amount  to  which  the 
veteran  would  otherwise  be  entitled  except  for  the  provisions 
of  this  subdivision  may  be  paid  to  the  wife,  child  or  children, 
and  dependent  parent  or  parents  in  accordance  with  regu- 
lations prescribed  by  the  administrator. 

"  'All  or  any  part  of  such  compensation,  pension,  allowance, 
or  retired  pay  under  the  emergency  ofllcezs'  retirement  act 
of  May  24,  1928,  of  any  mentally  incompetent  inmate  of 
such  institution  may.  in  the  discretion  of  the  administrator. 
be  paid  to  the  chief  oflloer  of  said  institution  to  be  properly 


accounted  for  and  to  be  used  for  the  benefit  of  such  inmate: 
Provided,  however.  That  in  any  case  where  the  estate  of 
such  mentally  incompetent  veteran  without  dependents,  de> 
rived  from  funds  paid  under  the  war  risk  insurance  act,  as 
amended,  the  World  War  veterans'  act.  1924,  as  amended, 
the  laws  governing  the  granting  of  Army  and  Navy  pensions, 
or  the  emergency  officers'  retirement  act  of  May  24.  1928. 
equals  or  exceeds  $3,000.  payment  of  conpensation.  pmsion. 
allowance,  or  retired  pay  shall  be  dlsccMitlnued  tmtll  the 
estate  is  reduced  to  $3,000.  and  this  proviso  shall  apply  to 
pajrments  due  or  accruing  prior  or  subsequent  to  the  date  of 
enactment  of  this  amendatory  act:  Provided  further.  That 
if  such  person  shall  recover  his  reason  and  shall  be  dig*: 
charged  from  such  institution  as  competoit.  such  sum  shall 
be  paid  him  as  is  held  in  trust  tox  him  by  tiie  United  States 
or  any  chief  officer  of  an  Institution  as  a  result  of  the  laws 
in  effect  prior  and/or  subsequent  to  the  enactment  of  this 
amendatory  act:  Provided  fwrther.  That  if  in  the  judgment 
of  the  administiator  a  mentally  Incompetent  person  without 
dependents,  receiving  compensation,  pension,  allowance,  or 
retired  pay  imder  the  emergency  officers'  retirement  act  of  ■ 
May  24,  1928,  requires  institutional  care  for  his  mental  con- 
dition and  his  guardian  or  other  person  charged  with  his 
custody  refuses  to  accept  or  permit  the  continuance  at  the 
institutional  cajre  offered  or  approved  by  the  administrator, 
compensation,  ixnsion,  allowance,  or  retired  pay  under  the 
emergency  offlasrs'  retirement  act  of  May  24.  1928.  payable, 
shall  not  exceed  $20  per  month  so  long  as  the  need  for  such 
institutional  caie  shall  continue.  The  administrator  in  his 
discretion,  upon  showing  of  proper  treatment  in  a  recog- 
nized reputable  private  institution,  may  waive  the  reduc- 
tion provided  by  this  subdivision. 

"  'All  pensioners  who  are  or  may,  from  the  date  of  enact- 
ment of  this  amendatory  act.  bec<»ne  izmiates  of  the  naval 
home  at  Philadelphia.  Pa.,  a  naval  hospital,  the  United 
States  Soldiers'  Home.  Washington,  D.  C  or  <rf  the  Veterans' 
Administration  homes,  or  of  St  EUzabeths  Hospital.  shaU 
have  the  pension  to  which  they  are  entitled  paid  to  them 
directly  or  to  their  guardians  in  case  they  be  insane  or 
otherwise  incompetent  and  under  guardianship,  except  as  to 
payments  made  to  the  chief  officer  of  an  institution  as  pro- 
vided in  the  preceding  paragraidi  of  this  section,  provided 
that  from  and  after  the  enactment  of  this  amendatory  act 
the  payment  (rf  pensions  in  all  cases  where  pensioners  are 
under  guardianship  may  be  made  to  the  legal  guardians  of 
,  such  persons  without  submission  of  vouchers.' 
1  "(d)  Arrested  tuberculosis:  That  paragraph  8  of  section 
202(7)  of  the  World  War  veterans'  act.  as  amended  (U.  S.  C^ 
title  38.  sec.  480) ,  is  hereby  amended  by  adding  at  the  end 
thereof  the  following  proviso: 

"'Provided  further.  That  the  compensaticm  of  not  less 
than  $50  per  month  shall  be  terminated  effective  six  months 
after  the  approval  of  this  amendatory  act  or  five  years  after 
the  effective  date  of  the  award  of  $50  per  month,  whichever 
is  the  later.' 

"(e)  Emergency  officers'  retired  pay:  In  the  administra- 
tion of  the  act  of  May  24,  1928.  entitled  'An  act  making 
eligible  for  retirement,  under  certain  conditions,  oflloers  and 
former  officers  of  the  Army.  Navy,  and  Marine  Corps  of  the 
United  States,  other  than  officers  of  the  Regular  Army.  Navy, 
or  Marine  Corps,  who  incurred  physical  disability  in  line  of 
duty  while  In  the  service  of  the  United  States  during  the 
World  War '  (U.  S.  C  Supp.  V,  title  38.  sees.  581  and  582). 
no  officer  or  former  officer  shall  receive  retired  pay  there- 
under, unless  he  served  as  a  member  of  the  Military  or 
Naval  Establishment  between  April  6.  1917,  and  November 
11,  1918,  inclusive,  and  within  such  period  actually  con- 
tracted a  disease  or  suffered  an  Injury  in  line  of  duty  as  the 
result  of  and  directly  attributable  to  such  service,  or  unless 
he  served  a  period  of  90  days  or  more  between  April  «,  1917, 
and  November  11,  1918.  inclusive,  and  actually  contracted  a 
disease  or  suffered  an  injury  in  line  of  duty  as  the  result  of 
and  directly  attributable  to  service  between  November  12, 
1918,  and  July  2,  1921,  inclusive,  and  unless  he  has  been  or 
is  found  by  the  former  Veterans'  Bureau  or  the  Veterans 
Administxation  to  be  not  less  than  80  per  cent  permanently 


CONGRESSIONAL  RECORD— SENATE 


Decembhi  7 


ttwratf  prior  to  May  24,  VtU,  or  within 
.  tn  aceordum  wttb  tbe  ratliif  ■etaedule 
amendments  pranulsated  punoant  to  nibdiriaioc  (4) 
ot  wetkm  202  of  the  World  War  Tetermns*  act.  1924.  as 
amended  (U.  a  C^  title  38.  aec  477).  In  fore*  at  that  time. 
T^^  HdBSS  lie  is  found  hf  the  Veterans'  Admtnlstratfcm  to 
be  not  less  itmn  30  per  cent  permanently  dlgahkd  at  the 
time  at  the  enactment  of  this  act  under  such  ratine  srhedale 
as  >n»**wtii*t  and  in  effect  at  the  date  of  the  enactment  of 
this  act:  Provided,  That  no  person  shall  be  retired  without 
pay  coBcept  in  accordance  with  the  foregotng  provisions  of 
this  secdon.  except  that  the  degree  of  dUablllty  reqfuired 
for  retirement  without  pay  shall  be  less  than  30  per  cent 
and  more  than  If  per  cent  permanent  disability. 

"The  Veterans*  Administration  is  hereby  authorized  and 
directed  to  rvvtew  aU  claims  heretofore  Hied  under  the 
emergency  oOlcers'  retirement  act  of  May  24.  192S.  and  u> 
remove  from  the  roOs  of  retired  anergency  ofBcers  the 
names  of  such  oOeers  as  are  no*  found  to  be  entiUed  to 
retirement  under  the  first  paragraph  of  this  section.  The 
Administrator  of  Veteraiw'  Affairs  is  further  authorised  and 
directed  to  cause  to  be  certified  to  the  Secretary  of  War  or 
the  Secretary  of  the  Navy,  as  the  case  may  be.  the  names 
of  those  oOeers  who  are  lemooed  from  the  roOs.  and  the 
Secretary  of  War  and  the  Secretary  of  the  Nary  are  hereby 
authorised  and  dtreeted  to  drop  from  the  emergency  offi- 
cers' retired  Ust  and  the  Army  and  Navy  registers  the  names 
of  such  ofltoers.  Payment  of  emergency  ofBeers*  retirsd  pay. 
te  the  CMS  of  any  oflleer  whose  name  is  lemuved  from  the 
roOs  or  transferred  to  the  Ust  of  those  retired  wttbovt  pay 
by  reaaoa  of  the  provisionB  of  this  section,  shaD  cease  on 
the  first  day  of  the  third  fatmiliir  month  f olhMring  the 
month  dttrtiw  wliftch  certlfleatlon  or  tranfer  is  soade.  as 
the  ease  may  be.  The  A<kninistrator  of  Veterans'  Affairs 
Is  hereby  authorised  and  directed  to  transfer  tte  Bsune  of 

the  roOto  of  those  entitled  to 
to  the  eomprwtton  roDs 
of  the  Voter  aua'  AtednlBtration  and  to  pay.  eoaunenclng 
with  the  first  day  of  the  third  calwklar  month  following 

tion  is  Bsade  by  the  admin- 

of  the  name  of  the  officer  lemofed  ftom  the  roOs, 

ia«>tiiiid.  compensatiofi  tan  accordance  with  the 

of  the  Worid  War  veterans' act,  1934.  as  amended. 

thai  no  pevluoa  apiilcatton  for 


The  review  of  aO  daims  anthorlaed  and  dhectej  imder 

of  this  section  shaO  be  final,  except 
No  rerating  or  review  riuJI  there- 
after  be  anthorlaed  In  such  claims. 

"After  the  expiration  of  one  year  foOowtng  the  enactment 
of  this  act  no  review,  appeal,  or  other  consideration  duUl 
be  authorised  in  connection  with  any  daim  for  emergency 
offtoer#  retirement  npcm  whi^  a  decision  has  at  any  time 
been  rendered  by  the  Veterans'  Adminiatration  or  Bureau. 

"  No  person  shall  be  entitled  to  benefits  under  the  pro- 
vlsioos  of  ttils  section,  except  he  shall  have  made  vaUd 
application  under  the  provisioas  of  the  emergency  offlccrs' 
retirement  act  of  May  24,  1928. 

"An  provlalons  of  the  emergency  officers'  retirement  act  of 
Mmj  H  1928.  In  conflict  with  or  tnconslstent  with  the  pro- 
visions of  this  section  are  hereby  modified  and  amended  to 
the  extent  herein  HieciftcaHy  provided  and  stated  as  of  the 
date  of  enactment.  May  24.  1928. 

**(f)  Repeal  of  per  diem  allowances:  Section  203  of  the 
World  War  veterans'  act,  1924,  as  amendwl  CD.  B.  C^  Suppw 
V.  title  38»  sec  402) .  is  hereby  amended  to  read  as  follows: 

** '  8k.  203.  That  every  person  applying  for  or  in  receipt 
of  compensatian  for  disability  under  the  provisions  of  this 
title  and  every  person  apptytT)8  for  treatment  uxKler  the 
provisions  of  subdivisians  (9)  or  (10)  of  section  202  hereof. 
shaU.  as  frequently  and  at  such  times  and  places  as  may  be 
iisiiiialiTj  required,  submit  himself  to  rramihation  by  a 
*»t^«^t>l  ofBoer  of  the  United  States  or  bv  a  duly  qiialiflsd 
physician  rtssigTMitfd  or  approved  by  tha  admlnlstratiir.   Be 


may  have  a  duly  quallfled  physician  destgruOed  and  paid  by 
him  present  to  participate  in  such  examination.  For  all 
examinations  he  sliall.  In  the  discretion  of  the  administrator, 
be  p«id  his  reasonable  traveling  and  other  expenses.  If  he 
shall  neglect  or  refuse  to  submit  to  mtA  exantlnation.  or 
!|i*fin  In  any  way  obstruct  the  same,  his  right  to  claim  com- 
pensation under  this  title  shall  be  suspended  until  such 
neglect,  refusal,  or  obstruction  ceases.  Mo  oompensaUon 
siiaO  be  payable  wtiile  such  neglect,  refusal,  cr  obstruction 
cootinues.  and  no  compensation  shaU  be  payable  for  the 
intervening  period.' 

**<!>  Umitation  of  retroactive  benefits:  Section  205  of  the 
World  War  veterans  act.  1924.  as  amended  (U.  8.  C,  title  38. 
sec.  494>.  is  hereby  amoaded  to  read  as  follows: 

"  *  Sxc.  209.  The  Veterans'  Administration  may  at  any  time 
lev  lew  a  claim  for  benefits  under  this  act.  or  the  laws  govern- 
ing the  granting  of  Array  and  Navy  pensions,  and  In  accord- 
ance with  the  facts  found  and  the  law  applicable,  award, 
end.  HimtTtiKh,  or  increase  allowance,  compensation,  or  pen- 
sion, but  no  allowance,  compensatian,  or  pension  shaU  be 
awarded  as  a  result  of  such  review  for  any  period  more 
^ti^ri  six  months  prior  to  date  of  administrative  determina- 
Uon.  Where  the  time  for  anneal  prescribed  by  regulations 
has  expired  a  claimant  may  malce  application  for  review 
uiwn  the  evidence  of  record  at  the  time  of  the  last  adjudica- 
tory action  but  no  allowance,  compensation,  or  pension,  or 
increased  allowance,  compensation,  or  pension,  as  a  result 
of  such  review,  shall  be  awarded  for  any  period  more  than 
fltx  months  prior  to  date  of  application.'  No  review  of  any 
claim  shall  be  made  except  as  provided  herein.  Except  In 
cases  of  fraud  participated  in  by  tiie  beneficiary,  no  reduc- 
tion in  allowanoe.  compensation,  or  pension  dmll  be  made 
retroactive,  and  no  redaction  or  discontinuance  of  allow- 
ance, compensation,  or  pension  shall  be  effective  until  the 
first  day  of  the  third  calendar  month  next  succeeding  tliat  in 
which  such  reduction  or  discontinuance  Is  determined.  The 
proviso  in  the  paracrapb  under  the  heading  "  Penslan 
Ofllce  "  in  the  act  entliJed  "An  act  making  appropriations  to 
supply  further  urgent  drflcienries  in  the  appropriations  for 
the  fiscal  year  ending  June  30.  1894,  and  for  prior  years, 
and  for  otlier  purposes."  approved  December  21,  1893 
(U.  a  C  title  38.  sec.  56).  Is  hereby  repealed.* 

"Ch)  T^vnsfer  from  compensation  to  pension  rolls:  The 
first  paragraph  of  section  200  of  the  World  War  veterans' 
act.  1924.  as  amended  (U.  &  C  Supp.  V.  title  38.  aec  471>.. 
is  hereby  ^mmntu^  by  striking  out  the  period  at  the  end 
thereof  frpd  inserting  In  Ueu  thereof  a  colon  and  the  fol- 
lowing: 

"'ProoUed  farther.  That  where  zm>  acUve  military  or 
mkval  service  was  raulered  between  April  8.  1917,  and  No- 
vember 11,  1918.  no  compensation  shall  be  payable  for  dis- 
ability or  death  resulting  from  injury  suffered  or  disease 
contracted  during  active  service  in  an  enlistment  entered 
into  after  November  11.  19ia,  or  for  aggravation  or  recur- 
rence of  a  disability  existing  prior  to  rramination.  accept- 
ance, and  enrollment  for  service,  when  such  aggravation 
was  suffered  or  contracted  in.  or  such  recurrence  was 
caused  by.  the  active  uiilitary  or  naval  service  in  an  enlist- 
ment entered  into  after  Noveasber  '11.  1918:  Prmided  /ar- 
ther.  That  the  Administrator  of  Veterans'  Affairs  is  hereby 
authorised  and  directed  to  transfer  to  the  general  pension 
rolk  for  the  Regular  Kslahlishment  the  namw  of  those 
persons  in  receipt  of  compensatinn  who.  by  reason  of  the 
^T^a^tm^nt  of  this  aaocndatory  act,  are  no  longer  entitled  to 
compensation,  and  to  pay  such  persons  pension  in  accord- 
ance with  the  rAtes  provided  for  their  rttsahilitifa  under  the 
general  pension  laws,  but  this  transfer  sikaU  not  talK  effect 
until  six  montha  following  the  date  of  the  maftmrnt  of  this 
amendatory  act:  Provided  fwrther.  Thai  tills  act,  aa 
amended,  and  the  laws  governing  the  granting  of  Army  axMl 
Navy  peiwtnns  ahmU  not  be  oosutraad  to  deny  the  right  of 
any  person  to  leetive  pension  on  accowot  of  active  military 
or  naval  service  subsequent  to  Novemiier  11.  1918:  ProoWcii 
fvtker.  Thai  tbe  provisioiM  of  section  803  of  the  World 
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War  veterans'  act,  1924.  as  amended.  shaU  not  be  construed 
to  authorim  the  payment  of  compensation  contrary  to  the 
provisions  of  this  amendatory  act.' 

"(1)  Testimony  in  suits  upon  insurance  claims:  Tlie  first 
paragraph  of  section  19  df  the  World  War  veterans'  act,  1924, 
as  amended  (U.  S.  C  Supp.  V,  title  38,  sec.  445) ,  Is  hereby 
amended  by  striking  out  the  period  at  the  end  thereof  and 
Inserting  in  lieu  thereof  a  colon  azMl  the  following: 

"  '  Provided  further.  That  in  any  suit  tried  under  the  pro- 
visions of  this  section  the  court  shall  not  receive,  admit,  or 
entertain  the  testimony  of  any  person  whose  statement  has 
not  been  submitted  to  the  United  States  Veterans'  Bureau 
or  the  Veterans'  Administration  pripr  to  the  denial  of  the 
claim  sued  upon,  and  the  date  of  Issuance  of  the  letter  of 
disagreement  required  by  this  section  shall  be  the  date  of 
denial  of  the  claim,  except  that  if  in  a  preliminary  proceed- 
ing prior  to  trial  of  the  claim  sued  upon,  it  is  shown  by  the 
plaintiff  to  the  satisfaction  of  the  court  that  relevant  and 
material  testimony  is  available  from  any  person  whose  state- 
ment has  not  been  sulmiltted  to  the  United  States  Veterans' 
Bureau  or  the  Veterans'  Administration  prior  to  the  denial 
of  the  claim  sued  upon,  the  court  shall  stay  aU  proceedings 
in  the  suit  until  the  statement  of  such  person  is  submitted  to 
the  Administrator  of  Veterans'  Affairs,  who  shall  cause  the 
claim  to  be  immediately  reviewed,  and  in  case  the  adminis- 
trator allows  such  claim,  the  siiit  shall  be  dismissed  but  if 
the  administrator  disallows  the  claim,  such  person  may  be  a 
witness  in  the  trial  of  the  cause:  Provided  fwrther.  That  the 
last  preceding  proviso  shall  apply  to  all  suits  pouling  on  the 
date  of  the  enactment  of  this  amendatory  act  against  the 
United  States  under  the  provisions  of  the  war  risk  insurance 
act,  as  amended,  or  this  act,  as  amended.' 

"(j)  Revival  of  Government  insurance  restricted:  Sec- 
tions 305  and  309  of  the  World  War  veterans'  act,  1924.  as 
amended  (U.  8.  C.  Supp.  V.  title  38.  sees.  516,  516b) ,  are 
hereby  repealed  as  of  the  date  of  their  enactment,  and 
notwithstanding  the  provisions  of  section  602  of  the  World 
War  veterans'  act.  1924.  as  amended  (U.  S.  C  title  38. 
sec.  571) ,  no  additional  payments  shall  be  made  imder  such 
sections  or  the  third  proviso  of  section  408  of  the  war  risk 
Insurance  act.  as  amended,  except  to  those  persons  actually 
receiving  payments  on  the  date  of  enactment  of  this  act, 
or  in  those  claims  where,  prior  to  the  date  of  the  enactment 
of  this  act.  it  has  been  determined  by.  the  Veterans'  Admin- 
istration that  an  or  part  of  the  Insurance  is  payable  under 
such  sections  and  the  interested  person  or  persons  entitled 
thereto  have  been  Informed  of  such  determination:  Pro- 
vided. That  where  a  beneficiary  receiving  Insurance  pay- 
ments under  such  sections  dies  and  there  is  surviving  a 
widow,  child  or  children,  or  dependent  mother  or  father, 
of  the  veteran,  the  remaining  unpaid  installments  shall  be 
paid  to  the  following  permitted  class  of  beneficiaries  in  the 
following  order  of  preference:  (1)  To  the  widow  of  the 
veteran  if  living  at  date  of  death  of  the  beneficiary;  (2)  if 
no  widow,  then  to  the  child  or  children  of  the  veteran, 
share  and  share  alike:  (3)  if  no  wife,  child,  or  chUdren,  then 
to  the  dependent  mother  of  the  veteran:  (4)  if  no  wife, 
child  or  children,  or  dependent  mother,  then  to- the  depend- 
ent father  of  the  veteran,  but  no  payments  under  this 
proviso  shall  be  made  to  the  heirs  or  legal  representotlves 
of  any  beneficiaries  in  the  permitted  class  who  die  before 
receiving  the  monthly  installments  to  which  they  are 
entitled  and  the  remaining  unpaid  Installments  shall  be 
paid  to  the  beneficiary  or  beneficiaries  in  the  order  of  pref- 
erence prescribed  in  this  proviso." 

NoTB.— The  reductions  to  be  sccompllshed  by  the  legislation 
reoommended  above  pertain  to  approfulationa  for  the  Veterans' 
Administration,  as  follows: 

Salaries   and   expenses gS,  800, 000 

Army  and  Navy  pensions .ii'?il'S55 

Military  and  naval  compensation 

miltary  and  naval  insurance 


__  107.479,000 
6,000,000 


DtcxMBXS  5,  1932. 

I 


127.030,000 

Hbuoxt  Hoovb. 


The  VICE  PRESIDENT.  Tht  President's  message  vrlth  the 
accompanjrlng  Budget  will  be  referred  to  the  Committee  on 
Appropriations  and  printed. 

IXP<»T  or  BKLLXAU  WOOD   MXMORIAL   ASSOCXATIOH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  honorary  president  of  the  B^eau  Wood  Memorial 
Association  transmitting,  pursuant  to  law.  the  report  of  the 
associaticm  for  the  year  ended  December  31,  1931,  whldi. 
with  the  accompanying  report,  was  referred  to  the  C<munlt* 
tee  on  Military  Affairs. 

CHAMGK  or  THX  DATS  <tf  THX  IKAXTOintATIOir 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Qovemor  of  the  State  of  Texas  with 
an  accompanying  Joint  resolution  of  the  State  legislature, 
which,  with  the  attached  papers,  was  (udered  to  1»  (m  tlM 
table,  as  follows: 

KrscuTivs  DsPASTMSwr, 
Austin,  res..  September  9.  1931. 

Hon.  Chaklsb  CrTans. 

President  of  the  Senate  of  the  United  Statea.  ^  ' 

Wathinfton.  D.  C. 
Sn:  I  attach  hereto  certified  copy  of  House  Joint  Bcecdution  No. 
1,  recently  passed  by  the  Forty-second  Legislature  of  Texas,  in  spe- 
cial session,  and  approved  by  me  on  September  8,  1932.  ratifying 
an  amendment  passed  by  the  Seventy-second  Congress  of  the 
United  States  at  Its  first  session,  beginning  December  7,  1931, 
wtilch  amendment,  in  substance,  provldee  and  fixes  the  commence- 
ment of  the  terms  of  President  and  Vice  President  and  Members 
of  Congress  and  fixes  the  time  of  the  assembling  of  Congrees. 
Very  truly  yours. 

R.  8.  SmtUKO,  Ckjvernor, 

House  Joint  resolution  ratifying  an  amendment  to  the  Constltutloa 
of  the  United  SUtes  of  America  passed  by  the  BeventyHWOood 
Congress  of  the  United  States  of  America  at  Its  first  session, 
begun  and  held  at  the  city  of  Washington  on  Monday,  the  7th 
day  of  December,  1931,  wliich  amendment,  in  subetanoe,  pro- 
vides and  fixes  the  commencement  of  the  terms  of  President 
and  Vice  President  and  Members  of  Congrees  and  fixes  the  time 
of  the  assembling  of  Congress,  and  that  said  amendment  shall 
take  effect  on  the  15th  day  of  October  following  Its  ratification: 
and  providing  further  that  this  article  shall  be  inoperative 
unless  It  shall  have  been  ratified  aa  an  amendment  to  the  Con- 
stitution within  seven  years  from  the  date  of  submission  to  tbm 
States  by  Congress 

rtSAMSLa 

And  whereas  both  Houses  of  the  Seventy-second  Congrees  of  the 
United  States  of  America  at  Its  first  session,  by  a  constltutlonsl 
majority  of  two-thirds  thereof,  made  the  following  p^^MSitlon  to 
amend  the  Constitution  of  the  United  States  of  Amerioa.  tn  sub- 
stance, to  wit: 

Beeolved  l>y  the  Senate  and  House  of  Reprteentetivee  of  the 
United  Statea  of  America  in  Congreae  aaaembled  (two-thtrda  of 
each  Houae  concurring  therein),  Tliat  the  foUowiag  amendment 
to  the  Constitution  be.  and  hereby  is.  proposed  to  the  States,  to 
become  valid  as  a  part  of  said  Constitution  when  ratified  by  the 
legislatures  of  the  several  Statee  as  provided  in  the  Constitution: 


"  SacTxoiva.  The  terms  of  the  President  and  Vice  President  sliall 
end  at  zMon  on  the  20th  d^  of  January,  and  the  terms  of  Senators 
and  Bepreeentatlvee  at  noon  on  the  3d  day  of  January,  of  the 
years  in  wiiich  such  terms  would  liave  ended  if  this  article  had  not 
been  ratified;  and  the  terms  of  their  successors  shall  then  begm. 

"  Sbc.  2.  The  Congrees  shall  assemMe  at  least  once  in  every  year, 
and  such  meeting  shall  begin  at  noon  on  the  8d  day  of  January, 
^wiftiM  they  shall  by  law  appoint  a  different  day. 

"  Sk.  S.  If,  at  the  time  fixed  for  the  beginning  of  the  term  of 
the  President,  the  President  elect  sludl  have  died,  the  Vice  Presi- 
dent elect  ShaU  become  President.  If  a  Presl4ent  shaD  not  have 
been  choeen  before  the  time  fixed  for  the  beginning  of  his  term. 
<»•  if  the  Presidait  elect  SliaU  have  faUed  to  qualify,  tlien  the 
Vice  President  elect  shall  act  as  Preeldent  imtU  a  Presbtent  shaU 
have  qualified:  and  the  Congress  may  by  law  provide  for  the  case' 
wherein  neither  a  President  elect  nor  a  Vice  President  elect  stiall 
have  qualified,  declaring  who  shall  then  act  as  Pre^dent,  or  the 
manner  In  which  one  who  is  to  act  shall  be  selected,  and  such 
person  shaU  act  aocordingly  untU  a  Preetdent  or  Vice  Preeldent 
shall  have  qxiallfied. 

**  Ssc.  4.  The  Congress  may  by  law  provide  for  the  case  of  the 
death  of  any  of  the  persons  from  whom  the  House  of  Repreeenta- 
tlves  may  choose  a  President  whenever  the  right  of  choice  shall 
have  devolved  xqwn  them,  and  tta  the  case  of  the  death  of  any  of 
the  pereons  from  vrtK»n  the  Senate  may  chooee  a  Vice  President 
whenever  the  right  of  duOae  shaU  have  devolved  upon  tliem. 

"  Sac.  5.  Sections  1  and  2  shall  take  effect  on  the  16th  day  of 
Ootqfaw  f  oUowing  the  ratification  of  this  artlda. 
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we   f  Thii  artkd*  tfuUl  be  tnopetmttr*  unlwi  tt  ili»ll  h«T« 

r»Ufl«l  M  an  amendment  to  the  OoMtltutkm  by  the  iegiaiM- 

of  three-fourtha  of  the  aeveral  8Ut«e  rniXhhx  »t«i  jmn 

the  date  of  lU  submlaaUm."  _ 

John  N.  QtJLmtm, 

tpeaJter  of  the  Hotue  ofKepreaenttMve*. 

CitawT  le  CuRiia. 
iriM  ^e«<tf«nt  o/  tt«  CTnlted  5tate< 

end  Presldeut  of  the  Senate. 

'  Oiiiiiii  1  That  aald  propoaed  amendment  to  the  Constmitton 
^  the  United  States  of  America  propoeed  by  the  Serenty-aeooad 
flii^rw  of  the  United  SUtes  at  Its  first  asMlon.  reeling  as  foUowa, 
to  wit: 


Tbe  yXS  PRBSXDENT  •Jao  laid  before  tbe  Senftte  ft 
,vwnmTr"«»— H«wi  tzoBi  the  OcmTOor  at  the  State  of  Alftbamft 
with  an  accompanying  Joint  reedution  of  the  SUtc  legisla- 
ture, which,  with  the  attactked  papers,  was  ordered  to  lie  on 
the  tahte.  as  f  oQofws: 

Bran  or  4f.*»*Ma,     

■uutnifs  DBTABTifzirr. 
Montgomery.  Ssptewiber  22,  if  J2. 

Tbe 


"  Sacnos  1  The  ttfms  of  tbe  Prealdent  and  Vice  President  ahall 
•nd  at  noon  on  the  Mth  day  of  January  and  the  terms  of  Senators 
•ad  RepreeenUtlves  at  noon  on  the  8d  day  of  Janxiary  of  the 
yean  In  which  such  terms  woxild  have  ended  tf  this  article  had 
not  been  ratified,  and  the  terms  of  their  successors  shaU  then  begin. 

"  Ssc.  a.  The  Congress  shall  assemble  at  least  once  In  every 
year.  aiMl  such  meeting  shall  begin  at  noon  on  the  3d  day  of 
Jantiary    unless  they  shall  by  law  appoint  a  different  day. 

~8»c.  3  If.  St  the  time  fixed  for  the  beginning  of  the  term  of 
the  President,  the  President  elect  shall  have  died,  the  Vice  Preal- 
dent elect  shall  become  President.  U  a  President  shall  not  have 
been  chosen  before  the  time  fixed  for  the  beginning  of  his  term, 
or  if  the  President  elect  shaU  have  failed  to  qualify,  then  the  Vice 
VreaMent  deet  shall  act  as  Prealdent  untU  a  Prealdent  ahaU  have 
oualtAad.  and  the  Congreaa  may  by  law  provide  for  the  case 
wherein  neither  a  President  elect  nor  a  Vice  President  elect  shaU 
bavs  qualified,  declaring  who  shall  then  act  as  President,  or  tbe 
Manner  in  which  one  who  is  to  act  shaU  be  selected,  and  such 
person  shall  act  accordingly  until  a  Prealdent  or  Vice  Prealdent 
shall  have  qualified.  ^      ...  _,  *w 

"  Sac.  4.  The  Congrees  may  by  law  provide  for  the  case  of  the 
death  of  any  of  the  persons  from  whom  the  House  of  Representa- 
tives may  choose  a  President  whenever  the  right  of  choice  shall 
Kave  devolved  upon  them,  and  for  the  case  of  the  death  of  any 
of  the  persons  from  whom  the  Senate  may  choose  a  Vice  President 
whenever  the  right  of  choice  ahall  have  devolved  upon  them. 

"Omc.  6.  Sections  1  and  3  ahall  take  effect  on  the  l&th  day  of 
October  following  the  raUflcatlon  of  thU  article. 

**  Sac.  0.  This  article  shall  be  Inoperative  unless  tt  ahall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legla- 
Uturaa  of  three-foxjrths  of  the  several  States  within  seven  years 
from  the  date  of  lU  subcnUalon." 

be.  and  the  same  la.  hereby  ratified  by  the  Leglalature  of  the  SUte 
of  Tesaa. 

Sac.  2.  That  certified  coplea  of  the  foregoing  preaa&ble  and  this 
Joint  resolution  be  forwarded  by  the  Governor  of  the  State  of 
Tesaa  to  the  President  of  the  United  States,  the  Secretary  of  State 
of  the  United  States,  the  President  of  the  Senate  of  the  United 
lltii*rr.  *~«  the  Speaker  of  the  House  of  Bepreeentatlves  of   the 

United  States.  _ 

IBOAB  B.  Wrrr. 

PretUUnt  of  the  Senmte. 

Pan  H.  MufOT. 

Speaker  of  the  Boaee. 


I  Ihsreby  certify  that  Woam  Joint  Beadutlon  Mo.  1  was  paissrl  by 
tbe  house  on  September  1.  IMa.  by  tbe  following  vote:  Teea  las. 

Bays  g.  

Iiociss  Snow  Phimmbt. 

Chief  Clark  of  the  Houae. 

I  bereby  eartify  that  Houae  Jo4nt  Beaidtition  No.  1  was  passed  by 
ttte  senate  oo  Oaptemhsr  7,  1M3.  by  tbe  following  vote:  Teaa  S7. 
Mkya  0.  

Boa  BABKSB. 

Saeretery  of  the  Senate. 

ItocwiTed  state  department.  September  8.  1032.  Austin.  Tex. 

Jajcbs  T.  McCslmtm. 

Secretary  of  State. 

aocalToil  ta  tbe  aaacutlfa  oAoe  tbla  Mb  day  of  September.  1982. 

at  0  o'clock  a.  m. 

M.  U  WMiirTOif. 
Saeretary  to  the  Ocvemar. 
approved  September  8.  188S. 


Ooeemor. 


SrsTB  or  Tbxas. 
DsPABTMBirr  or  Statb. 
I.  lane  T.  MffH^i—.  secretary  of  state  of  tbe  State  of  Texaa. 
do  hereby  certify  that  the  forgoing  is  a  true  and  correct  copy  of 
Bouas  Joint  Reaolutton  1  pesscirt  at  the  thtrd  called  aeeslon.  forty- 
aeoood  lectslatxire.  with  tbe  Indorsement  thweon.  as  now  appears 
of  record  in  tbis  department. 

In  testimony  whereof  I  have  hsreunto  signed  my  name  cactally 
sod  caused  to  be  Impressed  hereon  tbe  ssal  of  state  at  my  office 
tn  tbe  dty  of  ftirrtln.  XbJa  9tb  day  of  September.  A.  D.  1982. 
iMakl  Jan  T.  MoCallvm. 

' —  of  Staia. 


aa  rmm  JJwmo  SrsTaa  Sbwats. 

WaMhtngton.  D.  C. 
DBAS  Sib  Punoant  to  section  a  of  House  Joint  Resolution 
No  1$  adopted  by  tbe  Leglsteturs  of  Alabama,  ratifying  a  proposed 
amendment  to  the  OoosatuUon  of  the  United  States,  filing  the 
commencement  of  the  tsrms  of  President  and  Vice  Prealdent  and 
liembers  of  Congress,  and  fixing  tbs  tlms  of  the  ssaembllng  of 
CongT«ps.  I.  as  Governor  of  Alabama,  herewith  transmit  to  you  a 
copy  of  said  House  Joint  Reeolutlon  No.  IS.  duly  ovtlfled  a» 
required  by  law. 

Be^MCtfully. 

B.  Hi.  MiixBU 
Oooemor  of  Alabama. 

Bouse  Joint  Reeolutlon  IS 

Whereas  both  Housee  of  the  Seventy-second  Congress  of  tha 
United  Statee  of  America  by  conetltutlonal  majority  of  two-thirds 
thereof  proposed  an  amendment  to  tbe  Constitution  of  tbs  United 
States  which  sho\>kl  bs  valid  to  aU  Intento  and  purpoaee  as  a  part 
of  the  Constitution  of  the  United  States  when  ratified  by  the 
leglslaturee  of  three-fourths  of  the  SUtea.  which  reeolutlon  Is  In 
words  and  figures  following,  to  wtt: 
Joint  resolutton  proposing  an  amendment  to  tbe  Constitution  of 

tbe  United  States  fixing  the  oomntenoement   of   the  terms  of 

President   and   Vice   Prealdent  and   Members   of   Congress,   and 

fixing  the  time  of  the  assembling  of  Congress 

Renolved  by  the  Senate  and  Houee  of  Representative*  of  the 
United  States  of  Atnerlea  in  Congrett  assembled  {tieo-third*  of 
each  Houee  eoneurring  therein) .  That  the  following  amendment  to 
the  Constitution  be,  and  hereby  is.  propossd  to  the  States  to  bs- 
coms  valid  as  a  part  of  said  ConsUtutlon  when  ratified  by  the 
leglslattxres  of  the  several  States  as  provided  In  tbs  ConsUtutlon: 

"hXXVCLM  — 

"  Sacnow  1.  The  tenoM  of  the  President  and  Vice  Prealdent  shaU 
end  at  noon  on  the  20th  day  of  January  and  the  terms  of  Senators 
snd  Representatives  at  noon  on  the  8d  day  of  January  of  the 
years  in  which  such  terms  would  have  ended  If  this  article  had  not 
been  ratified;  aiul  the  terms  of  their  successors  shall  then  begin. 

"  Sac.  2.  The  Congreee  shall  aasemble  at  Isaat  once  In  every  year. 
and  such  meeting  shall  bexln  at  noon  on  the  3d  day  of  January 
unless  they  shall  by  law  appoint  a  dlffsrent  day. 

"Sac.  3.  If  at  the  time  fixed  for  tbe  heglnntng  of  tbe  term  of 
tbe  Prwldent.  the  Prealdent  elect  shall  have  died,  the  Vice  Presl> 
dent  elect  shall  become  President.  If  a  President  shall  not  have 
been  choeen  before  the  time  fixed  for  the  beginning  of  his  term. 
or  If  the  Prealdent  elect  aball  have  failed  to  qualify,  thed  the 
Vice  President  elect  shall  act  as  Prssftdent  untU  s  President  thaU 
have  qualified  and  tbe  Congress  may  by  law  provlds  for  the  case 
wherein  neither  a  President  elect  nor  s  Vice  President  elect  shsJl 
have  qualified,  declaring  who  shall  then  act  as  President  or  the 
manner  In  which  one  who  Is  to  act  shall  be  eelected.  and  such 
person  shall  act  accordingly  ftntll  a  President  or  Vice  Preetdent 
shall  have  qualified. 

"  Sbc.  4.  The  Congress  may  by  law  provide  for  the  caas  of  the 
death  of  any  of  the  persons  from  Whom  the  House  of  Repreeenta- 
Uves  may  cbooee  a  Prealdent  whenever  the  right  of  choice  shall 
have  devolved  upon  them,  and  for  the  case  of  the  death  of  any 
of  the  persons  from  whom  ths  Senate  may  choose  a  Vice  Prealdent 
whenever  the  right  of  choice  shall  have  devolved  upon  them. 

"Sac.  6  Sections  1  snd  2  shall  take  effect  on  tbe  16tb  day  of 
October  following  the  ratlflcatloD  of  tbls  artlclo. 

"  Sac.  6.  This  article  shall  be  tnoperattve  tmleai  tt  aball  bav« 
been  rattfled  as  an  amsndment  to  ths  Constitution  by  the  legis- 
latures of  three-fourths  of  the  several  States  within  seven  years 
from  tbe  date  of  Its  rubmlsstOD." 

Nov.  therefore,  be  It 

Reetitved  by  the  Houae  of  Beyreaentativee  of  the  LegUlature 
of  Alabama  {the  Senate  concurring  therein): 

Sacnoir  1.  That  said  proposed  amendment  to  the  Constitu- 
tion of  the  United  States  of  America  be.  and  the  same  Is  hereby, 
ratified  by  the  Legislature  of  the  State  of  Alabama. 

Sac.  2.  That  certified  copies  of  this  preamble  and  Joint  reeolu- 
tlon be  forwarded  by  the  governor  of  this  State  to  the  Secretary 
of  State  at  Washington.  D.  C.  to  the  Prsaldlng  Officer  of  the 
United  States  Senate,  and  to  the  Speaker  of  the  House  of  Bepre- 
sentaUvec  of  the  United  Statea. 

A.  If.  TrmaTAZX. 
Speaker  of  the  Houae  of  Itepreaentativea. 
Hugh  D.  MxBxnx. 
UetUenaiU  Ooeemor  and  Preaiding  ogteer  of  the  Senate. 

Approved  September  17.  1032. 


1932 

Ta  SrsTB  or  Atabsw. 

«  p«^  B  Jtemaa.  Jr..  weretary  of  state  of  tba  Stote  of  Ala- 
w»;.>  having  custody  of  tba  great  and  princ^ial  aeal  of  aald  Stete. 
do  hereby  certify  that  tbe  pages  hereto  attached  contain  a  troe, 
Socurate,  and  literal  copy  «f  House  Joint  Besoluttfwi  If.  approval 
September  17,  1982.  ^      ^       ^     ^     .. 

la  testimony  whereof.  I  have  hereunto  aat  my  band  and  afllxed 
the  great  aeal  of  the  Stete.  at  the  ci^iltol.  In  tha  ctty  of  liomt- 
Bomery,  tbls  33d  day  of  September.  1832. 

laasLl  **■*■  *•  J*«at*««.  *- 

'^^'  j  gecrefary  o/  StaU. 

FKTITIOIIS  AND  BCKMOIIAUI 

The  VICl  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  resoluUon  of  the  Legislature  of  the  State  of  Ala- 
bama, which  was  referred  to  the  Committee  on  Wanlrtng 
and  Curroicj: 

House  Joint  Reaolutton  163 

Whereas  tbe  price  of  com.  ootton.  wbaat,  and  otbar  farm  prod- 
ucts has  been,  during  tbe  past  several  years,  and  Is  now,  materially 
below  tbe  actual  cost  of  production  of  said  products;  and 

Whereas  th^'^w^r'^f  of  fanners  In  tbe  United  Stetes  obtained 
loans,  secured  by  mortgages  upon  their  homes  and  farms,  from 
tbs  Federal  land  banka  at  a  time  when  tbe  prlcea  of  farm  producte 
were  materially  blgber  than  at  the  present  time:  SAd 

Whereas  many  thousands  of  theee  farmers  ars  now  faced  with 
foreclosxire  of  tbe  mortgages  securing  tbelr  loans  and  the  conse- 
quent loss  of  tbelr  bomee  and  farms  because  ef  conditions  ovw 
which  they  have  bad  no  control:  Now.  tberefore.  be  tt 

Reaeloed  by  the  Houae  of  Repreaentativea  of  AJabmmm  (the  Sen- 
mte eoneurring).  That  we  bereby  memorl alias  and  petition  tbe 
Congress  of  the  United  Statee  of  America  to  enact  such  legisla- 
tion at  the  next  seaslon  of  Congress  as  wfll  give  Immediate  relief 
to  thoas  farmers  who  ars  about  to,  or  have  already,  lost  tbehr 
bomee  and  f  anna,  and  to  so  deal  wltb  tba  question  of  farm  mort- 
gages that  further  foreclosures  may  be  prevented;  that  lower 
Interest  rates  may  be  provided  and  that.  If  need  be.  a  moratorium 
of  from  three  to  five  ycaia  be  provided  for  on  said  loans  In  all 
casee  In  wblob  It  la  reasonably  mads  to  appear  that  tbe  borrower 
Is  unabls  to  pay  tbe  Installmente  on  said  loan.  That  tbe  Oov- 
•mor  of  Ai>h«wi^  Immediately  upaa  tbe  passage  of  fbU  reaoluUon 
transmit  a  duly  authenticated  copy  of  the  same  to  tba  Speaker  of 
tbs  House  of  RepreeenteUvas.  tbe  President  of  tbe  United  Stetes 
Senate,  and  to  each  Ocmgreasman  and  United  States  Senator  from 
Alabama. 

Approved  November  8.  1331. 
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Statb  of  Aiabsma. 
Dbfsbticbjit  or  Braim. 
of  state  of  tbe  State  of  Alabama. 


I,  Pete  B.  Jarman.  Jr.. 
do  bereby  certify  that  tbe  pagea  hereto  attached,  contain  a  true, 
accxu^te  and  literal  copy  of  Houae  Joint  Readutlon  153,  by 
Bnbdgrass.  approved  November  8.  1333.  as  tba  same  ^>pear8  on 
file  and  of  record  In  this  office. 

In  testimony  whereof.  I  bava  hereunto  sat  my  band  and  afllxed 
the  greet  seal  of  tbe  State,  at  the  caplttH.  In  tbe  city  of  Ifont- 
gomery.  tbls  8tb  day  of  November.  1982. 

Ibbaz..]  PRS  B.  JsxicAir.  Jr., 

Seeretmry  of  State. 

Tlie  VICE  PRESIDENT  also  laid  before  Uie  Senate  the 
following  resolution  of  the  House  of  Representatives  of  the 
State  of  Illinois,  which  was  referred  to  the  Committee  on 
Education  and  Labor: 

House  Resolution  8 

Whereaa  there  exlste  in  America  at  present  a  condition  of 
unemployment  which  Is  unprecedented  In  tbe  history  of  our 
country,  and  many  of  tbe  millions  of  our  patriotic  and  loyal 
cltlaens  who  are  ruffsrlng  from  unemployment  are  without  sufll- 
clent  food,  shelter,  and  clothing;  and 

Whereas  the  American  Federation  of  Labor  has  made  a  com- 
prehensive study  of  tbe  problems  of  unem|doyment  and  has  sub- 
mitted a  laglslattve  program  to  Congrem  wblcb  la  dealgnad  to 
relieve  this  condition:  NCnr,  therefore,  be  it 

Reaolved  by  the  houae  of  repreaentativea  of  tha  ^fty-aeventh 
general  aaaembly  at  the  third  apecial  aeaaion  thereof.  That  the 
President  of  the  United  SUtes  and  tbe  Senate  and  Boose  of  Rep- 
reeentetlves  of  the  present  Congress  he  memorlallasd  to  enact 
legislation  In  so  far  as  reaaonab^  posalbto  to  cany  out  tbe  pro- 
gram dealgned  tor  unemployment  itUat  which  was  recently  sub- 
mitted to  Congreas  by  tha  American  Federatton  of  Labor,  and  be 
It  further 

JUsotoed.  That  a  copy  tt  tbls  preambla  and  reeolutlon  be  lae- 
warded  to  tbe  President  of  tbe  Senate  and  tba  Spaaksr  of  tbe 
Houss  of  RepresenteUves  of  the  present  Congress,  and  to  each 
Senator  and  Repreeentetiva  therein  from  the  Stete  of  Hllnols. 

I  hereby  certify  the  foregoing  to  be  a  true  copy  of  a  reeolutlon 
adopted  by  tbe  BotMO  of  Representetlvaa  of  tbe  Stete  of  nilnots 
on  ths  lOtb  day  of  Psbruary,  A.  D.  1082. 

Qbo.  C.  Biuann,  Clsrk  of  the  Houae. 

The  VICE  PRESIDENT  also  laid  before  tbe  Senate  the 
foUowlng  resolution  of  the  House  of  Representatives  of  the 


State  of  niinoLs,  mbkh.  was  refeiied  to  tlie  Committee  oa 
the  Judiciary: 

Bouas  Resolution  18 

Whereas  the  Seventy-second  Congress  of  the  United  Stetes  baa 
convened  and  has  many  meaaoras  before  it  for  eonsldaratlan;  and 

Whereas  among  tbe  most  Important  of  tbeee  measuraa  are  tbcaa 
modifying  or  repealing  tbe  Volstead  law  and  granting  to  tbe  sev- 
eral Stetes  the  power  and  authority  to  determine  whether  they 
tfiall  legaUae  and  pwmlt  the  sale  of  light  wines  and  bear;  and 

Whereas  ths  governor  of  this  Stete  has  convened  tbe  general 
assembly  In  q)eclal  session,  mainly  for  tbe  purpoee  of  enacting 
legislation  to  relieve  owners  of  reial  property  of  tbe  burden  of 
taxation  and  providing  new  sources  of  revenue  and  to  provlda 
unemployment  relief  and  agrlctiltural  rrtlef;  and 

Wbeieas  tbe  pe<^e  of  this  State  have  already  votad  overwbobn- 
Ingly  In  favor  of  tbe  legalisation  of  ll^t  wlnea  and  beer;  and 

Whereas  If  the  Confess  of  tbs  United  Statea  would  autbarlM 
tbls  Stete  to  le^illae  and  tax  tbe  sale  of  light  wines  and  bear,  a 
large  amount  of  revenue  would  be  derived  from  sueb  tax.  wbldi 
the  people  of  this  Stete  would  willing  pay;  and 

Whereas  the  sale  and  taxaUon  at  light  wtaas  and  beer  In  tbU 
Stete  would  produce  a  large  amount  of  revenue  annually  and 
relieve  the  burden  of  the  owners  of  reel  property,  would  furnlafc 
employment  to  tbonsazKls  of  uzkemployed.  and  would  provide  a 
market  for  large  quantities  of  the  surplus  of  farm  producte:  Mow. 
therefore,  he  It 

Jtesoloed  by  the  Houae  of  Repreaentativea  of  the  rifty^aeoemm 
Oeneral  Aaaembly  of  the  StaU  of  lUinoU.  That  tba  Prssldettt  and 
Congress  of  the  United  Stetes  be  memorialiaed  to  Immediately 
enact  legislation  which  will  permit  tbe  several  Stetas  to  IsgallM 
and  tax  the  sale  of  Ught  wines  and  beer;  and  be  It  farther 

Reaolved,  That  a  copy  of  this  preamble  and  reaoliztton  be  far- 
warded  to  tbe  PresldMit  of  the  United  Stetes.  tha  Prealdant  of  tba 
Senate,  and  tbe  Speaker  of  the  Houss  of  Representativea  of  tba 
present  Congress,  and  to  each  Senator  and  Repreaentatlve  tbnaia 
from  tbe  Stete  of  ZUlnols. 

I  hereby  cwtlfy  the  foregoing  to  be  a  true  copy  of  a  resolution 
adopted  l^  the  Hotise  of  Representatives  of  the  Stete  of  Illinois  on 

tbe  27th  day  of  i^urll.  A.  D.  1983.  

OaoaoB  O.  Bi^kstnoi, 
Clerk  •/  the  Houaa. 

TtM  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  Puerto 
Rico,  which  was  referred  to  the  Committee  on  Territoriefi 
and  Trtmiiar  Aifalrs: 
Resoluclon  concurrente  para  soUcitar  del  Congreao  da  lea  Bstados 

Unldos  que  autorloe  a  U  Asamblea  LegtsUtlva  da  Puerto  Blco  a 

leglslar  en  materia  de  prohiblel6n 

Por  ctianto.  exlste  amblente  favorable,  tanto  en  Puerto  Bleo 
oomo  en  la  mayoria  de  loa  estadoa  da  la  Unldn  Amrrtcana,  en 
favor  de  la  derogaddn  de  la  ley  de  problbldte  en  vigor,  o  da  su 
alteracl6n  en  forma  tal  que  permlte  la  Ubre  vente  da  llcoraa 
suaves;  _  _      _  ,__     .    .  _, 

Por  cuanto,  el  Congfeao  de  loa  Brtadoa  UnUtae  da  AmArfea  babr4 
de  reunlrss  en  su  sesldn  corte  de  dlclembrs.  y  dado  A  amManto 
ezlstante.  ea  factlble  que  as  adoptan  medldaa  tendlantaa  a  oco- 
aegtilr  dicba  derogacl6n  o  alteradOn  de  la  ley  probiblelonlste.  y  de 
oOTsegulrae  alguna  medida  apUeable  a  Puerto  Bleo,  gcnvfa  ei  pals 
deede  ahora  de  las  ventejas  conalgulanteB  a  la  i^robaclan  da  la 


Por  cuanto,  es  una  neceeidad  Imperlosa  en  Puerto  Blco  art>itr*r 
recursos  para  el  soetenlmlento  de  las  cargas  del  goblamo.  lAn 
aumentar  U  contrfbueMn  territorial  nl  nlngima  otn  da  las  qua 
en  la  aetualldad  soporte  eH  contrllmyente  del  pals;  y  la  derogadOB 
o  alteracl6n  de  dicba  Ley  de  Prohiblcldn  traeria  oomo  secuela 
Inmcdiate  la  entrada  de  Importantes  cantldades  con  las  cualea 
solventar  loa  d6ficlte  del  erario  pilbUoo:  Por  tanto 

Reauelveae  por  la  Cdmara  de  Repreaentantea  eon  la  eoneurreneta 
del  Senado  de  Puerto  Bieo:  ^     .     x_, 

Prlmero.  Sollcltar  del  Congreeo  de  los  Bstados  Unldos  de  America 
la  aprobaclOn  de  leglslacl6n  facultando  a  la  Asamtdea  X^glMatlva  da 
Puerto  RICO  para  leglslsr  llbremente  en  matsrte  de  prohlMolOn,  da 
acuerdo  eon  los  mejores  interesea  de  Bl  PueMo  da  Puerto  Btoo. 

Segundo.  SoUcitar  del  Honorable  Gobemador  da  Puerto  Rico  y 
del  OomlBionado  Residente  en  los  Bstados  Unldos  que  presten  sa 
cooperacl6n  o  influencla  para  el  falto  de  los  objecttvos  qua 
Informan  eato  aollcitud.  Interesando  a  los  Udaraa  del  Ooograao  an 
los  propdsitoa  y  fines  de  este  reaoluddn. 

tUr»ML  Alowbo  Toaaaa, 
Presfdeitfe,  Cdmara  de  Repreaentantea. 
L.  BaircHBS  Moasixa. 
Prtaidente.  Senado  de  Puerto  Btoo. 


j^  Puiaio 

BuBsav  or  TaaiiBLAnowB, 

San  Juan,  P.  B,  November  15,  1932. 

Hermlnlo  Padlal,  chief  of  tbe  bureau  of  tranaUtlons  o<  «»?  fff* 

tsUtura  of  Puerto  Blco,  bereby  certiflas  to  tfta  a«J«n^J?^JS!2S 

Rico,  and  George  W.  Roberta,  asstatant  chiaf  ^J^^t^^^J^T^ 

eertlfles  to  tbe  president  of  tba  Senate  and  to  the  ■>ealMr  of  wa 


CONGRESSIONAL  RECORD-^SENATE 


90 

^  of  tiM  Vnttwl  SUtaB  to  aaCborla*   tbe  L«Klalature   ot 
Bl^yo  t«  lirtiliti  tn  tb*  mattmr  of  prohibition. "  uid  OimSs 
full.  tnM,  aad  eorreet  vcntons  of  Mcb  oUmt. 

H.  Tmoau 
Chttf,  Bunmu  of  TrmmMmtlom*. 
Oao.  W.  Bomaaem. 
itttftmut  Chigf.  Bunmu  of  Trmulmtkm*. 
prrmnalmUnn] 
..M  i«i  nqiMBflr^  iln  nmni—  nf  tin  Trnttml  fTt'tTT 

"to*  •nttoorta*  Om  Li^Ltun  of  Puerto  lUoo  to  lasUteto  tn  ttM 
of  pfohlbltiao 

tn  Poerto  Btoo  ••  w«0  m  In  tb«  majority  of  th«  StatM 

Amarlcan  Union  thor*  U  •  f«»orml>to  atmasplMr*  for  tiM 
_  of  tlM  proiUliAtlan  l»w  In  fore*  or  tor  tt«  modlflcMlon  tn 

•uch  form  m  to  •Uo^  th»  trm  nte  of  mild  Uquors;  _      _^      _^ 
tlvt  niii^iw  of  tte  Unltad  Statw  of  Amarlea  win  m««t 
■Hon  tn  Dtotmbm,  and  gtran  tb*  OTt^inc  •tmoapta«r«  It 

tKr^  uiMwiii—  win  b«  adopted  tending  to  obtain  aald  r«> 

or  mrMllfl'^t*'**  of  the  problbltlon  law.  and  ilionld  a  maaaure 
■DpdcaMa  to  Pwrte  Bteo  ba  enacted  tba  laland  would  tram  the 
It  momant  anjoy  tba  adrantacaa  oonaeqnent  upon  tbe  ap- 
of  tuch  raeaaore: 

tt  la  Imperknaly  neeeaaary  tn  Fnarto  »loo  to  rmiaa 
_..»  to  meat  (ovanunent  txpcnaee  wltbont  tnereaeing  tbe  land 
tax  or  any  ottiar  tas  now  burdenlnc  ttM  taxpayers  of  tbe  oountry. 
aad  the  repeal  or  m-rrflfV— ♦**"  of  eald  prohibition  law  would  raeult 
IB  tbe  tminertlate  reeatpt  of  important  amounu  wbarvwttb  to  moat 
tba  daflctta  of  tbe  pnlOle  treaaxiry :  Now.  tbai afore,  be  tt 

Jawlwud  bv  tht  Btmm  of  Mepr^aenUttMt  {th*  StmmU  of  Puerto 
Moo  euneuirtma) : 

Plrat.  Tn  rnqneat  tba  Oai«raaa  of  tbe  United  Statea  of  Amanoa 
to  enact  loKlalatlon  minNtwarlm  tbe  Leflalatura  of  Puerto  Rico  to 
laglalato  freely  In  tbe  matter  of  prablbltlon.  aoeordlng  to  tbe  beat 

tntaraata  of  tba  people  of  Puerto  Bleo.  , 

BbooimI  To  raqueet  tbe  Oo»«mcr  at  Puerto  Rico  and  the  Bael- 
«ent  f>aiiiiilaaloiifr  tn  tbe  United  istataa  to  lend  their  cooperation 
■Bd  tnfluenee  to  Xh»  aueeaaa  of  the  obJectlTee  Informed  by  thla 
laoolntlon  by  Intereatlnf  tbe  loaders  of  Coocrees  In  tbe  purpoeea 

and  enda  baraoC 

Rafasl  IfouTo  Toaaaa. 
tpeaksr  Houm  of  BtprmtrntmUveu 
L.   Samckss   lloaALBB. 

Prtsident  of  tJU  S«naU. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
petition  of  sundry  citizens  of  the  United  States,  praying  (or 
tbe  pasaace  of  legislation  to  regulate  production  by  labor- 
aaylng  machinery,  which  was  referred  to  tbe  Committee  on 
Xducattea  and  Labor. 

He  also  laid  before  the  Senate  the  peittlan  of  J.  C.  Lang, 
of  Ifixmeapolls.  Minn.,  praying  for  the  enactment  of  legis- 
lation to  better  safeguard  creditor  Interests  under  the  na- 
Wfiri^  bankruptcy  act.  whteh  was  referred  to  the  Committee 
on  the  Judiciary. 

He  also  laid  before  the  Senate  memorials  of  dUaens  of 
tiM  States  of  »'«'««"  lilssouri.  New  York.  Massachusetts. 
CaUfomla.  and  Pcnntytyania  remonstrating  against  the  re- 
peal of  the  national  prohibition  amendment  to  the  Constltu- 
tioo  or  the  modification  of  the  prohibition  enforcement  act 
■o  as  to  permit  the  manufacture  and  sale  of  beer  and  wixM. 
which  were  referred  to  the  Committee  on  the  Judiciary. 

Bm  also  laid  before  tbe  Senate  the  petition  of  American 
Legion  Poet  No.  43.  of  PadUas.  P.  R..  prajlng  for  the 
repeal  of  the  ntit*^^***'  prohibition  amendment  to  the  Con- 
stitution, which  was  referred  to  the  Committee  on  tbe 
Judiciary. 

He  ako  kUd  before  the  Senate  a  reeohition  adopted  at 
Mew  York  City  by  the  United  Restaurant  Owners'  Associa- 
tion (Inc.).  of  tbe  State  of  New  York,  praying  for  the 
in*^wv»^fci/wi  of  the  prohibition  enforcement  act  so  as  to 
pennit  the  sale  of  beer  and  Ught  wines,  which  was  refexied 
to  tbe  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  of  the  dty 
council  of  the  dty  of  Cambridge.  Mass..  favoring  the  enact- 
ment of  legialation  to  legatiae  the  manufacture  and  sale  of 
beer  with  a  4  per  cent  alcoholie  content,  which  was  referred 
to  the  Committee  on  tbe  Judiciary. 

Be  also  laid  before  the  Senate  the  petition  of  the  United 
Victims  of  Ginger  Paralysis  Association,  of  Oklahoma  City, 
Okla.,  praying  for  an  tnvestigatioo  of  the  sale  of  a  phaima- 
oentieal  prepazatton  labeled  "fluid  extract  of  gtnger. 
U.  a  P.,"  which  was  referred  to  tbe  Committee  on  Agrl- 
ootture  and  Forestry. 

Ha  alw  kdd  before  tbe  Ssnate  a  plan  for  kigislatinn  to 
ooQtrol  tbe  production  and  surplus  of  agricultural  products 
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prepared  by  John  Vaaler,  of  Crosby.  N.  Dak-,  which  was 
referred  to  tbe  Committee  on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  a  resolution  adopted  far 
the  Kiwanis  Club  of  Milwaukee.  Wis.,  favoring  the  ratiflcu- 
tlon  of  the  Qreat  Lakes-8t.  Lawrence  seaway  trea^wltb 
n^na^AA^  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  laid  before  the  Senate  a  memorial  of  the  Bar  As- 
sociaUon  of  Hawaii,  of  Honolulu.  Hawaii,  remonstrat- 
ing against  the  passage  of  Senate  bill  4311.  to  consoli- 
date the  Territorial  and  Federal  courts  and  administration 
in  tbe  Territory  of  Hawaii,  which  was  referred  to  tbe  Com- 
mittee on  Territories  and  Insular  Affairs. 

He  •»•"  laid  before  the  Senate  a  resolution  adopted  at 
Milwaukee.  Wis.,  by  the  National  Commandcry  Naval  and 
Military  Order  of  the  Spanish-American  War.  favoring  the 
mitung  of  adequate  appropriations  for  the  maintenance  of 
the  Army  and  Navy,  which  was  referred  to  the  Committee  oo^ 
Appropriations. 

He  also  laid  before  the  Senate  petitions  of  sundry  dtisens 
and  organizations  of  the  several  States  praying  the  making 
of  an  appropriation  for  winter  relief  and  immediate  unem- 
ployment Insurance  from  the  Federal  Government,  which 
were  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  the  petition  of  John  H. 
Taws,  of  Philadelphia.  Pa.,  praying  for  the  regulation  of 
motor  trucks  and  busses  and  remonstrating  against  subsidiz- 
ing water  mv<  other  forms  of  tranqwrtation.  which  was  re- 
ferred to  the  Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  resoIuUon  adopted  by  the 
Council  of  the  Seneca  Nation  of  Indiana,  held  on  the  Al- 
legany Indian  Reaervatian  in  the  State  of  New  Ycwk.  request- 
ing copies  of  legislation  affecting  the  Seneca  Nation,  which 
was  referred  to  the  Committee  on  Indian  Affairs. 

He  also  laid  before  tbe  Senate  a  communication  from  Ed- 
ward Melve.  of  Souderton.  Pa.,  amending  his  petition  praying 
for  a  congressional  invest  IgatlMi  of  his  claim  as  tbe  flrut 
inventor  of  the  wireless  telephone,  which  was  referred  to  the 
Committee  on  Patents. 

He  also  laid  before  the  Senate  resolutions  adopted  at  Bos- 
ton. Mass^  by  the  National  Council  of  State  Garden  Club 
Federations,  favoring  the  passage  of  legislation  to  establish 
the  Everglades  National  Park  in  Florida,  the  Ouchita  Na- 
tional Park  in  Arkansas,  and  to  prevent  Injury  to  grasing 
lands  and  iitahlllr'  the  Bvcetoek  Industry  dependent  upon 
public  raises,  which  were  xefeixed  to  the  Committee  on 
Public  Lands  and  Surveys. 

He  also  laid  before  the  Senate  the  petition  of  Moses  M. 
Ashley,  of  Long  Island  City.  N.  Y.,  praying  for  tbe  passage 
of  legislation  fmprvdr^g  %  tax  on  machinery,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  the  memorial  of  Magnet 
Lodge.  No.  237.  Brotherhood  of  Locomotive  Firemen  and 
Englnemen.  of  Binghamton.  N.  Y..  remonstrating  against 
the  ciirtaHment  of  benefits  acoorded  to  war  veterans,  which 
was  refer  led  to  the  Committee  on  Finance. 

He  also  laid  before  tbe  Senate  resolutions  adopted  by  the 
National  Hardwood  Lumber  Aaaodatian  at  Chicago.  BL, 
favoring  tbe  exclusion  of  importations  from  Soviet  Busiisw 
which  were  refeix-ed  to  tbe  Conmiittee  on  FInanoe. 

He  also  laid  before  the  Senate  resolutions  adopted  by  tbe 
United  Irish-American  Sodedes  of  New  York  and  tbe  Sec- 
ond Oregon  Volimteer  Infantry  Reunion  Assodation  of  tbe 
Spanish-American  War.  of  Portland.  Oreg^  remonotratlnc 
against  the  reduction  or  cancellation  of  debts  due  the  United 
States  from  foreign  countries,  which  were  lef erred  to  the 
Committee  on  Finance. 

He  also  Uld  before  tbe  Senate  resolatk»s  adopted  at  the 
annual  session  of  the  Order  of  United  Commercial  Travelers 
of  America,  favoring  the  imposition  of  a  msumfacturers* 
sales  tax  and  the  enactment  of  legislation  to  provide  a  fund 
to  be  known  as  the  manufacturers'  relief  fund  to  enable 
tnanufacturers  to  make  loans  for  tbe  operation  of  their 
factories  and  business,  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  tbe  nsnate  a  plan  tor  iiiimitiifiniii 
relief  of  Henry  Woodhooee.  of  Mew  Ybrk  GUy,  by  miwiis  of 
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Joans  to  States  throm^tbe  Reconstruction  FInanoe  Cor- 
poration, which  was  referred  to  the  Committee  on  Banking 
and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  at 
Klngsburg,  Calif.,  by  the  League  oS  Munidpalities  of  the 
South  San  Joaquin  Valley,  favoring  economies  in  the  opera- 
tion of  the  National  Qovemment  and  the  enactment  of  legis- 
lation to  prevent  disastrous  fluctuations  in  credit,  which  was 
referred  to  the  Committee  on  Banking  and  Currmcy. 

He  also  laid  before  the  Senate  a  plan  of  Murray  Kay,  of 
New  York  City,  to  raise  money  far  unemployment  relief  and 
for  the  reduction  of  the  public  ddtt.  which  WM  lefeiied  to 
the  Conunittee  on  Banking  and  Carrency. 

He  also  laid  before  the  Senate  a  resolution  of  tbe  League 
of  Wisconsin  Munidpalities,  adopted  at  Menasha.  Wis., 
favoring  the  enactment  of  legislation  to  grant  dties,  villages, 
and  counties  the  privilege  of  depodting  their  bonds  and 
securing  currency  so  as  to  reduce  tbe  interest  payments  on 
their  public  debt,  iiiiich  was  referred  to  the  Committee  on 
Banking  and  Currency. 

He  also  laid  before  tbe  Senate  the  petition  of  lin.  E. 
Nordlander,  of  Chicago,  HL.  praying  for  relief  from  fore- 
closure of  mortgage  and  the  sale  of  her  home  for  taxes. 
which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  laid  before  the  Senate  petitions  of  tbe  Ada  (Ohio) 
branch  of  the  American  Association  of  University  Women 
and  the  Synod  of  the  Reformed  Presbyterian  Church  of 
North  America,  of  Greeley.  Colo^  praying  for  tbe  prompt 
ratification  of  tbe  World  Court  protocols,  which  were  ordered 
to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  at 
French  Lick,  Ind..  by  tbe  Grain  and  Feed  Dealers  National 
Association  favoring  an  investigation  of  the  activities  of  the 
Federal  Farm  Board  and  the  methods  of  trading  in  grain 
on  exchanges,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Dan  Colello  AssoclaUon  (Inc.),  of  Jersey  City.  N.  J, 
favoring  the  reelection  of  Herbert  Hoover  and  Charles  Cur- 
tis as  President  and  Vice  President,  respectively,  of  the 
United  States,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Invincible  CTub,  of  New  York  Stale,  favoring  the  reelec- 
tion of  Herbert  Hoover  and  Charles  Curtis  as  President  and 
Vice  President,  respecUvely.  of  the  United  SUtes,  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  of  condolence 
on  the  death  of  Hon.  Wesley  L.  Jones,  late  a  Senator 
from  the  SUte  of  Washington,  adopted  by  tbe  Women's 
King  County  RepubUcan  Club,  of  Seattle,  Wash.,  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  from  the  na- 
tional secretary  of  the  John  Reed  Clubs  of  the  United  States 
and  the  chairman  of  a  mass  meeting  of  workers  in  the 
Bronx,  respectively,  of  New  York  City,  favoring  tbe  reception 
in  Washington  without  molestation  of  the  so-called  hunger 
marchers,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  memorials  of  sundry  citizens 
of  the  United  SUtes  remonstrating  against  the  enactment 
of  legislation  providing  for  the  exclusion  and  expulsion  of 
alien  communists,  which  were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  the  Secretary 
of  War.  transmitting  a  resoluUon  adopted  by  the  Planters 
Association  of  Barotac-Dumangas  (Inc.),  Barotac  Nuevo, 
Hollo.  P.  I.,  protesting  against  tbe  passage  of  legislation 
restricting  the  free  entry  of  Philippine  products  into  the 
United  States,  which,  with  the  accompanying  resolution, 
was  ordered  to  lie  on  tbe  table. 

He  also  laid  before  the  Senate  resolutions  of  tbe  municipal 
government  of  Burgos.  Province  of  Bocos  Norte,  P.  L.  and 
the  legislative  commission  from  the  Philippines  in  tbe 
United  States,  favoring  tbe  immediate  independence  of  the 
Philippines,  which  were  ordered  to  lie  on  the  taUe. 

He  also  laid  before  the  Senate  a  cablegram  from  Emllio 
Agulnaldo.  president  of  the  Philippine  Veterans'  AsBodadon. 
of  Manila,  P.  L.  relativie  to  relations  to  be  maintain^  be- 


tween tbe  aovemments  of  tbe  United  States  and  tbe  FblUp- 
pine  Islands  during  tbe  period  prior  to  complete  Independ- 
ence, ^rtiidi  was  uideied  to  lie  on  tbe  table. 

He  also  laid  before  tbe  Senate  a  resolution  adopted  at  San 
Francisco,  Calif.,  by  the  Northern  Baptist  Convention,  f avcur- 
Ing  the  Federal  supervision  and  regulation  of  tbe  motion- 
picture  industry,  which  was  ordered  to  lie  on  the  table. 

Mr.  WALCOTT  presented  the  petition  of  Frank  W.  Gray, , 
pastor,  and  sundir  members  of  the  Methodist  E^^scopal 
C^urdi  of  Bast  Hartford.  C«mn..  praying  for  tbe  passage 
of  House  Joint  Resolution  S29,  proposing  a  eonstitutional 
amendment  to  prohibit  sectarian  appropriations,  whicb  was 
referred  to  the  Committee  on  tbe  Judidary. 

He  also  presented  a  re60lutl<m  adopted  by  tbe  Women^ 
Sodety  of  the  First  Baptist  Church,  of  Bristol,  Conn.,  pro- 
testing against  the  passage  of  leglslaticxi  to  legallae  any 
form  of  intoxicating  liquors,  and  favoring  tbe  retention  and 
strict  enforcement  of  tbe  d^teenth  amendment  of  tbo 
Constitution,  which  was  referred  to  the  Committee  on  tbo 
Judidary. 

He  also  presented  a  memtnlal  of  monbers  of  the  Methodist 
Episcopal  Church,  of  South  Manchester.  Conn.,  rancmstrat- 
ing  against  the  passage  oi  legislation  to  repeod  or  modify 
the  Volstead  Act  and  the  eighteenth  amendment  of  the 
Constitution,  which  was  referred  to  the  Committee  on  the 
Judiciary.. 

He  also  presented  a  resoluticm  adopted  by  the  Women's 
Home  Missionary  Society  of  the  Methodist  Church,  of  Mil- 
ford,  Conn.,  favoring  the  passage  of  legislation  for  tbe 
Federal  supervision  and  regulation  of  the  motion-pictiuro 
Industry,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  Washington 
Park  Auxiliary  ot  the  Woman's  Home  Missionary  Society, 
of  Bridgeport;  the  Woman's  Home  Afissionary  Society  of 
the  Methodist  Church,  of  Milford:  and  the  New  England  > 
Regional  Conference  of  the  National  Council  of  Jewish 
Women,  of  Hartford,  all  In  the  State  of  Connecticut,  favor- 
ing the  prompt  ratification  of  the  World  Court  protocols, 
which  were  ordered  to  lie  on  tbe  table. 

He  also  presented  petitions  of  the  following  American 
Legion  Auxiliary  units:  Taftvllle,  No.  104,  Taftville;  Seiche- 
prey,  No.  2,  Bristol;  Gend-mola,  No.  86,  Windsor  Locks; 
Milford,  No.  34.  Milford;  Treadway-Cavanaugh.  No.  64.  East 
Hampton;  Coylc  Post,  Na  1,  Watcrbury;  Robert  O.  Fletcher, 
No.  4,  Norwich:  William  H.  Qwdon.  Ansonia;  Woodstock. 
No.  ill,  Woodstock;  Merlden.  No.  45,  Meriden;  Dilworth- 
Comell,  No.  102,  Manchester;  Ernest  Godrcau,  No.  01, 
Mooeup;  Westbrook  unit.  Westbrook;  Lamson-CDonnel. 
No.  46,  Goshen;  Gray-Dickinson,  No.  59.  Windsor;  Morgan- 
Weir  Post,  No.  27,  Litchfldd;  Eddy-Glover,  No.  6.  New 
Britain;  YD  Unit,  No.  130,  New  Haven;  Carlson-SJovall, 
No.  106,  Cromwell;  Harry  G.  Faulk,  No.  118,  Old  Saybruok; 
Ezra  Woods.  No.  31,  New  Milford:  Brown-Landers,  No.  77, 
East  Hartford;  StaiUey  Dotaosz,  Rockville;  Bmil  Senger. 
No.  10.  Seymour*  Robert  A.  LaPlace,  No.  18,  Essex,  second 
and  fourth  districts,  all  in  the  State  of  Connecticut,  praying 
for  the  passage  of  House  biU  4633,  the  so-caUed  widows' 
and  orphans'  pension  bill,  which  were  referred  to  tbe  Com- 
mittee on  Pensions. 

Mr.  COPELAND.  Mr.  Preddent,  I  have  here  memorials* 
largely  from  the  church  people  of  my  State,  which  have 
been  given  me  by  Mrs.  D.  Leigh  Colvin,  preddent  of  the 
New  York  Woman's  Christian  Temperance  Union.  She  has 
classified  them.  I  find  that  there  are  48,653  signatures, 
representing  every  county  in  my  State:  and  I  ask  that  they 
be  referred  to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  The  petitions  will  be  received 
and  so  referred. 

Tlie  memorials  above  referred  to,  numerously  signed  by 
sundry  dtizens  of  the  Stote  of  New  York  (presented  by  Mr. 
CoPBLAWD),  remonstrating  against  the  passage  of  legislation 
yt^aMTing  alcohollc  liquors  stronger  than  one-half  of  1  per 
cent,  were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  COPELAND  also  presented  the  memorial  of  E.  J. 
Ruliffson  and  sundry  other  dtizens  of  Mayfleld.  N.  Y, 
remonstrating  against  the  repeal  or  resubmission  of  tbm 
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•igtainnth  B">f  >*iii>*<^t  of  tte  OaDstttntkm  or  the 
Aaj  hulilattfm  »f  l^mtng  its  enf oreemenC*  which 
ferred  to  the  Committee  on  the  Judiciary. 

Be  f>V*  pnaented  ft  petltioa  at  soodry  etUKm  of  UOca. 
■.  T,  pnjtDg  for  the  adoption  of  the  so-odled  "  itop  atteo 
npreaentation  **  amendment  to  the  Constitution,  whidk  wm 
"-'--WfeiT^d  to  the  Committee  on  the  Judiciary. 

He  atoo  pr«ented  resolutions  adopted  by  Copake  Orange, 
Ma  936,  Patrons  of  Husbandry,  of  Copake.  N.  Y.,  prajlnc  for 
the  jwnfr  of  kcislation  effecting  a  moratorium  on  all  farm 
Mortsaffcs  for  the  next  three  yean,  which  were  referred  to 
the  Committee  on  Wf^nkir^f  and  Currency. 

He  also  presented  petitions  o<  aundry  church  mlwrtonary 
societies  tn  the  State  of  New  York,  praying  for  the  prompt 
xattHcation  of  the  Workl  Court  protocols,  which  were  ordered 
to  lie  on  the  table. 

Be  also  presented  petitions  of  sundry  church  missionary 
tortHtft  in  the  State  of  New  York,  praying  for  the  Federal 
■upenrl^ion  and  regulation  of  the  motion-picture  Industry, 
which  were  ordered  to  He  on  the  table. 


AOnCVLTUaAL 

lir.  COPSLAND.  Mr.  President.  I  haye  a  letter  from  the 
Com  Exchange  of  Buffalo.  N.  Y..  inclosing  a  statement  issued 
by  authority  of  that  organization  in  opposition  to  the  so- 
called  allotment  plan.  This  te  so  well  written  that  I  ask 
that  it  be  printed  in  the  Rscoas  and  then  lefeiied  to  the 
Coaamitlee  on  Agriculture  and  Forestry. 

There  being  no  objection,  the  letter  and  statement  were 
i^eiied  to  the  Committee  on  Agriculture  and  Forestry  and 
ordered  to  be  printed  in  liie  Rsooas.  as  follows: 

Boa.  Botal  8.  OorM.A]m. 

Srmmtm  OJto*  3iiaat$»0.  Woalktaftow.  D.  O. 

Etou  BmmA-nm  Ostkaivd:  W«  tnckiM  iMrawlth  copy  ai  stat«ineiii 
tMHHil  by  tba  vnderalgiMd  infiilwllrm  In  opposition  to  tb*  Hop* 
hUl.  H.  R.  IMIS;  alao  NorfMca  WD.  8.  4MS.  companlnn  mmMurm 
«ff«r«d  M  ft  rrtlrf  to  ■grtealtura.  and  styled  "  VotontMy  Donastle 
AUoimcnt  Plan." 

Tb*  •ban  mtwmmm  wtr*  Uttroduesd  dtarlng  th«  eloalng  days  at 
tb«  last  ■carton  at  rmniiai  and  it  Is  sapsctad  will  be  brougbt 
torward  for  oonaideratton  at  the  present  ■esslon 

In  new  of  the  wide  pabUdty  flven  to  tbe  question  of  term 
utisf  luftslatlon  as  proposed  in  the  measures  referred  to.  It  la 
peatble  that  entirely  new  measures,  by  either  tbe  same  or  different 
qwnsoca.  may  be  introdiioed. 

Our  objections  are  aimed  against  the  unsoundness  and  Imprao- 
tlcabUlty  of  the  basic  prlnelpVee  Involved  In  the  volun^ry  domes- 
tic aUotment  plan  or  to  any  other  governmental  aetlTtty  through 
any  m^nr  whatsoever  ssntlng  to  regulate,  stablHae.  or  ftx  th« 
price  of  ooounodltles  or  to  artificially  control  production. 

We  urge  your  most  careful  analysis  of  the  i>articular  bills  r*- 
farred  to.  as  wsD  m  any  nsw  measures  that  may  be  introduced 


Very  respectfully  yoora. 


TBS  CosM  KscxAjroB  or  Buitaux 
B.  PoMB,  Secretary. 


(iDdosure] 
or 

marrtto  oaam  arwawos.  wurruja,  m.  T, 

8.  esas.  am  aors  uom,  h.  a.  iseis 

The  Oora  Sichangs  of  Buffalo  Is  opposed  to  legiaUtlon  at  the 
aature  of  the  voluntary  domestic  allotment  plan  as  propossd  In 
Norbeck  bill.  S.  4985.  and  Hope  biU.  H.  R.  13918.  or  to  any  sug- 
gmua  governmental  activity  setting  forth  principles  of  slmUar 
character. 

Siiafly.  the  votimtary  dotnestic  aUotment  plan  propoaee  to  estab- 
ti»>>  a  tariff  (tax  against  the  American  consumer)  effective  on 
term  products  of  which  there  Is  an  exportabie  surplus. 

It  is  a  proposed  legislative  effort  to  stahllliw  the  prto*  oT  agrl- 
OTxDtural  commodltlee — wheat,  cotton.  e«Ci — at  er  near  the  pr»-war 
eaohange  value  for  farm  products. 

llM  plan,  to  become  operative,  mwt  be  requested  by  at  least  00 
par  cent  at  the  producers  at  any  farm  product  of  which  there  is 
an  exportable  surplus.  Wlkereupon  the  Fsderal  Oovemment  agrees 
to  eoUeet  from  the  prooeesors — flour  mlUers.  packer*,  etc. — through 
an  excise  tax.  to  be  ultimately  charged  against  the  cost  at  com- 
modltlee. for  the  amount  of  the  tariff  on  all  of  the  products 
prpoasaed  tor  domsstle  human  consumption 

Tbe  tax  thus  ooUected,  less  Oovemment  cost  at  admlnlstratkai. 
would  bs  allotted  to  and  paid  each  year  to  the  producers.  parUas 
to  the  agreement,  tn  the  proportion  of  the  average  production  of 
«Mh  partldpattag  produeer.  based  on  the  pseciiiUng  five  years' 
yield. 

The  condltlods  under  which  the  producer  Is  to  participate  In  this 
aUotmant  (Oovemment  bounty)   is  that  he  shall  sign  a  contract 
with  tbe  Oovemment.  at  the  beginning  at  each  allotment  year. 
to  such  bortsontal  reduction  In  hla  production. 


tftaU  be  dictated  by  the 


to  bs 

^__^ admlnlstratlva  agency. 

TlM  plan  proposss  Federal  legislation  to  stabUlM  the  price  of 
Mrlcultnral  oommodlUes  through  reduced  production  by  off <  ring 
an  tnoantlve  therefor  throuf  h  the  medium  at  money  eompensatlon 
tn  the  form  at  spsdal  Uxatton  against  ths  body  poUtle. 

We  submit  the  following  objections  to  the  voluntary  domeaUo 
allotment  plan  with  the  view  of  attracting  congressional  attention 
to  thess  proposals,  the  careful  per\isal  of  which  Instantly  portrays 
the  ^y>««n«*i  uMi  theoretical  premlee  upon  which  they  are  baeed. 
A  careful  ruafllTig  at  the  propoeed  nteasuree  will,  we  believe,  ex- 
poss  the  Impracticability  of  the  principles  set  forth: 

First.  The  fundamentals  of  the  proposed  plan  do  not  savor  at 
the  prtnctplea  of  legislation  is  beepeaka  the  high  dignity  and 
sound  judgment  of  our  Oovemment  In  seeking  to  protect  th« 
InteresU  of  all  of  ths  people  without  ^wclal  tevor  to  preferred 


Second.  It  Is  contrary  to  the  principles  at  tbs  United  Btatee 
COiMUtiitlon  wlilch  grants  power  only  to  "lay  and  collect  taxes. 
dutlss.  tmposts.  and  excises  to  pay  the  debts  and  provide  for  tba 
ooounon  defense  and  general  welfare  of  the  United  States:  but  aU 
duties,  Impoets.  and  excises  shall  be  uniform  throughout  the 
united  Btatea."  This  plan  of  taxation  would  neoessarlly  be  a 
elal  tax  for  the  benefit  of  a  limited  group  at  producers,  or  a 

of  special  taxes  for  special  preferred  groups.  

Third.  The  volimtair  dooMstlo  allotment  plan  represents  the 
payment  of  a  Oovemment  bounty  In  the  form  of  spw^lal  taxation 
gainst  ths  consumer  through  Increased  coet  at  conunodltles.  to 
be  contributed  (leas  OoTemment  axpenss  at  operation)  to  q>eclal 
ijlaurs  of  producers  to  curtail  production  In  order  to  avoid  prloo 
deprcaslng  surpluses,  thereby  attempting  to  create  a  basU  for  price 
stimulation.  It  Is  offering  gratuity  to  the  producer  to  render  aid 
to  hinwstf.  whereas  the  mcens  of  relief  from  depresssd  oon- 
dltkms  Is  within  his  ixnrer.  right,  and  duty  to  render  to  hlmeelX 
throi^h  the  exercise  of  his  will  and  agencies  at  his  own  coounand. 
Fourth.  It  Is  a  proposal  to  artlfldally  accompllah  the  renulta 
which  would  naturally  attain  from  the  normal  application  of  the 
yi^pwittrj  at  demand  and  supply.  It  Is  Impractical  m  that  tt 
offers  no  sound  fundamental  basis  upon  which  to  develop  and 
mnintnM  a  pemument  ■truct\ire  for  the  growtli.  control,  and 
dlspaattlan  at  commodltlea. 

Fifth.  The  plan  createe  a  sthnuhis  to  develop  new  fields  for 
i^rlcultural  production  in  order  that  the  producer  may  qualify  aa 
a  recipient  of  the  cash  bounty  at  the  expenss  at  the  consumer. 
This  stimulates  production  and  defeaU  the  purpoae  of  the  project. 
SUth.  The  propoeals  are  a  verification  of  the  fallacies  of  the 
Xmitod  States  i^rtcultural  marketing  act  of  1939  as  an  aid  to  the 
American  farmer  In  the  attempt  of  the  United  Statee  Ooiremxnent 
to  stabUlae  pricee  of  agricultural  products  In  contravention  of  the 
operation  of  the  law  of  supply  and  demand.  This  propoeed  itigls- 
latlon  Is  an  offer  of  the  Oovemment  to  legislate  a  bounty  to  be 
paid  to  the  producer  in  the  form  at  a  special  tax  aaaeessd  against 
ths  Anterlcan  taxpayer  provided  the  producer  will  reduce  his 
acreage  planted  to  farm  prxxlucU  according  to  specific  limitations 
erdered  by  the  Oovemment. 

Seventh.  Basically,  the  enactment  of  the  voluntary  domestic 
aOotmant  plan  would  not  be  legislation — It  would  constitute  an 
agreentent  or  an  arrangement  between  the  United  States  Oovem- 
ment and  a  limited  portion  of  Its  reoeptlve-mlnded  citizens  en- 
gaged in  sgrlculture  whereby  the  Federal  Oovemment  assumeii  the 
tnltlattve  In  setting  up  a  special  tax  against  the  American  h<ru8e- 
boider;  bei:'ni>-¥  the  tax-collection  agency  afslnst  all  of  Its  people; 
and  remits  the  proceeds  of  the  tax  to  the  selected  few  producers 
who  agree  to  nntntmi«»  their  agricultural  activities  under  Oovem- 
ment dictation  and  regulation. 

BILLS  DmOOUCXD 

Bills  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  AUSTIN: 

A  bID  (S.  5059)  to  extend  the  time  for  comirfetlon  of  * 
bridge  across  Lake  Cham  plain  at  or  near  Rouses  Point.  N.  Y., 
and  a  point  at  or  near  Alburgh.  VU;  to  the  Committee  on 
Commerce. 

By  Mr.  COHEN: 

A  bUl  (S.  50e0)  granting  a  pension  to  Clarence  AUen:  to 
the  Committee  on  Pensions. 

By  Mr.  HALS: 

A  bill  (8.  50€L1)  granting  an  increase  of  poisiOD  to  Kliaa- 
beth  Barren  (with  accompanying  papers) ; 

A  biH  <S.  5062)  granting  an  increase  of  pension  to  Oeorgv 
Neill  (with  accompanying  papers) : 

A  bin  <8.  S063)  granting  an  increase  at  pension  to  Suslo 
D.  Hanscome  (with  accompanying  papers) ; 

A  bin  (8.  5064)  granting  an  Increase  at  pension  to  Mar- 
garet Thompson  (with  accompanying  papers) ; 

A  tain  (8.  5065)  granting  an  increase  of  penskm  to  Char- 
lotte W.  Stevens  (with  accompanying  papers) ; 

A  bin  (8.  5066)  granting  an  increase  of  pension  to  Clara 
A.  Colfev  (with  accompanying  papers)  | 
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A  bm  CS.  5067)  granttais  a  pension  to  Angte  K  Moutton 
(with  accompanying  papers) :  and 

A  bin  (8.  5068)  granting  a  pension  to  Alice  L.  Preston 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  BULKLEY: 

A  bin  (8.  5069)  granting  a  pension  to  Richard  R.  Denton 
(with  accompanying  papers) ; 

A  bin  (8.  5070)  granting  an  increase  of  pension  to  Mar- 
garet Jane  Loar  (with  accompanying  papers) ; 

A  bin  (8.  5071)  granting  an  increase  of  pmwifln  to  PoDy 
FuUer  (with  accompanying  papers) ;  and 

A  bin  (8.  5072)  granting  an  increase  of  ponslon  to  Lucy 
Montgomery  (with  accompanying  papers);  to  the  Com- 
mittee on  Pensions. 

By  Mr.  ASHUR8T: 

A  biU  (8.  5073)  providing  for  a  mine  rescue  station  in 
Arixona;  to  the  Committee  on  Mines  and  Mining. 

By  Mr.  KEYES: 

A  bin  (8.  5074)  for  the  refund  of  cusUmis  duty  paid  by 
Salvatore  Lascari  on  an  importation  of  mosaic  paintings 
for  the  Moody  Chirrier  Art  OaUery  in  Manchester.  N.  H.; 
to  the  Committee  on  Finance. 

By  Mr.  HASTINGS  (for  Mr.  HnssT) : 

A  bin  (8.  5075)  to  provide  protection  by  registration  of 
designs  for  textiles  and  other  materials;  to  the  Committee 
on  Patents^ 

By  Mr.  WHEELER: 

A  bill  (8.  5077)  to  extend  the  time  of  payment  of  certain 
loans  made  to  farmers  by  the  Secretary  ol  Agriculture;  to 
the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  WALSH  of  Massachusetts: 

A  bill  (8.  5078)  granting  an  increase  of  pension  to  Lucy  J. 
Whipple  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  DALE: 

A  bin  (8.  5079)  granting  an  Increase  of  pension  to  Sarah 
B.  Harran  (with  accompanying  papers); 

A  bin  (8.  5080)  granting  an  increase  of  pension  to  Eola  E. 
Manley  (with  accompanying  papers) ;  and 

A  bin  (8.  5081)  granting  an  increase  of  pension  to  Eliza  C. 
Lower  (with  accompanying  papon);  to  the  Committee  on 
Pensions. 

By  Mr.  SHORTRIDOE: 

A  bin  (8.  5082)  for  the  relief  of  the  Community  Invest- 
ment Co.  (Inc.) ;  to  the  Committee  on  Claims. 

A  bin  (8.  5083)  for  the  relief  of  Wilson  O.  Bingham;  to 
the  Committee  on  Finance. 

A  bUl  (S.  5084)  granting  a  pension  to  Edward  E.  Hard- 
ing; to  the  Committee  on  Pensions. 

By  Mr.  NORBECK: 

A  bill  (S.  5085)  for  the  relief  of  LesUe  Jensen;  to  the  Com- 
mittee on  Claims. 

PSDBUt  ROMX-LOAH   BAUKS 

Mr.  BORAH.  Mr.  President.  I  desire  to  Introduce  a  bill, 
and  I  ask  permiasion  of  the  Senate  to  make  a  brief  state- 
ment with  regard  to  it. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  is  recognised. 

Mr.  BORAH.  Mr.  President,  this  Is  a  bin  to  repeal  an 
act  to  create  the  Federal  home-loan  bank,  excepting  there- 
from section  29. 

I  introduce  this  biD  with  the  sincere  desire  to  bring  this 
matter  to  the  immediate  attention  of  the  Congress. 

In  my  opinion  the  act  has  proven,  and  wiU  continue  to 
prove,  wholly  unsatisfactory.  It  Is  not  reaching  and.  in  my 
judgment,  win  not  reach  the  home  owner  or  those  who  are 
really  in  need  of  assistance,  those  who  should  have  help  if 
the  Oovemment  is  going  to  enter  into  the  matter  at  aU. 

During  the  discussian  of  this  matter  the  questicm  was 
brought  up  as  to  whether  it  would  reach  the  home  owner 
and  prove  of  any  real  benefit  to  him. 

I  read  briefly  from  the  CoMaaaaioiiAL  Rsooeo,  reporting 
the  debates  upon  this  biU  when  it  was  being  ooosLdered  in 
the  Senatg; 


ICr.  BoKsR.  X  suppo—  the  tiling  m  wtaldh  w»  are  aO  iatwested 
Is  having  a  bill  which  will  reach  the  home  owner.  •  •  • 
The  gentleman  appearing  before  the  committee  from  whom  the 
Senator  from  Michigan  (llr.  Couaots]  read.  Iti.  Adams,  says 
this  bill  does  not  comply  with  the  President's  idea  and  that  it 
wUl  not  benefit  the  small  home  owner.  To  my  mind,  we  ought 
to  stop  right  here  and  settle  that  question.  If  there  Is  a  way  to 
reach  the  small  home  owner  and  to  know  we  are  going  to  reach 
him,  above  all  things  In  the  world,  we  want  to  know  that  fact. 

As  the  result  of  that  discussion,  in  which  a  number  of 
Senators  took  part,  the  Senator  from  Michigan  [Mr.  Couz- 
KNs]  proposed  an  amendment  to  the  biU  which  It  was 
thought  would  give  it  some  real  beneficial  effect  in  that 
respect;  but  the  manner  in  which  it  is  being  administered, 
the  rules  which  have  been  adopted,  and  the  observations 
which  I  have  been  able  to  make,  convince  me  that  the  law 
must  be  either  repealed  or  drastically  amended.  My  own 
judgment  is  that  it  can  not  be  amended  so  'as  to  be  effective; 
but  I  have  introduced  the  bin  for  repeal,  desirous  of  bring- 
ing both  propositions  to  the  consideration  of  Congress. 

I  desire  to  read  here  a  circular  which  has  been  issued  by 
the  Home  Loan  Bank  of  Portland.   In  this  circular  it  is  said: 

Those  desiring  first-mortgage  loans  on  homes  should  first  oaU 
the  building  and  loan  associations,  savings  and  loan  associations, 
agents  of  insurance  companies,  or  other  mortgage-lending  institu- 
tions In  their  localities.  Where  such  eligible  Institutions  reqtdrs 
additional  funds  to  lend  on  first  mortgages,  they  may  obtain  It  by 
joining  the  Federal  home-loan  bank  system.  In  States  where 
the  laws  do  not  permit  otherwise  eligible  Institutions  to  ptir- 
chaae  sto^  and  Join  the  system  steps  are  being  taken  to  amend 
the  laws  at  approaching  legislative  sessions. 

There  may  be  a  minor  exception  to  the  above  statanent — 

This  refers  to  the  Oouzens  amendment — 

but  Its  extent  Is  not  yet  determined.  An  amendment  was  in- 
cluded In  the  law  to  make  sure  that  home  owners  are  served  by 
the  member  institutions.  Under  this  clause  the  Home  Loan  Bank 
of  Portland  may  consider  direct  applications  for  home  loans  from 
Individuals.  U  the  existing  home-lending  agendas  do  not  meet 
legitimate  needs.  A  policy  on  that  point  will  be  established  after 
the  eligU>le  institutions  have  first  had  an  opportunity  to  serve. 
It  is  now  known,  however,  that  If  the  bank  eventuaUy  makes  any 
such  loans,  they  will  be  limited  to  40  per  cent  of  the  fair  appraisal 
on  homes  occupied  by  tbe  owner  who  can  show  his  abllltj  to 
make  regular  payments. 

I  feel  very  certain,  Mr.  Freddent.  that-  we  are  going  to 
build  up  a  tremendous  Institution  at  vex^  great  expense  to 
the  Government  without  any  real  benefit  to  the  home  own- 
ers and  home  builders  in  the  United  States. 

The  VIC:e  president.  The  biU  wiU  be  received  and 
properly  referred. 

The  bin  (8.  5076)  to  repeal  ".An  act  to  create  Federal 
home  loan  banks,  to  provide  for  the  supervision  therecrf. 
and  for  other  purposes,"  approved  July  22,  1932,  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Banking 
and  Currency. 

Mr.  COFELAND.  Mr.  President,  I  ask  unanimous  consent, 
because  I  know  it  win  be  out  of  order  otherwise,  to  say  a 
word  in  reply  to  what  the  Senator  f  rcon  Idaho  has  said. 

The  l^CE  PRESIDENT.  Is  there  objection?  The  Chidr 
hears  none. 

Mr.  CXDPELAND.  Mr.  President,  as  one  who  has  long  been 
in  favor  of  tills  home-loan  bank  plan,  I  recognize  with  re- 
gret that  the  law  has  accomplished  very  Uttle.  if  anything, 
up  to  this  moment. 

There  were  those  of  us  who  took  part  in  the  debate  who 
pointed  out  the  unwisdcnn.  if  I  may  use  that  word,  of 
having  national  banks  participate  in  the  benefits  of  this 
act,  or  of  having  national  bankers  share  in  its  operations. 
The  matter  of  home  loans  of  necessity  involves  a  long-term 
amortised  mortgage.  The  whole  theory  of  such  loans  St 
obnoxious  to  the  national  banker. 

I  think  the  President  of  the  United  States  made  a  great 
mietj^kA  in  hls  organization  of  the  Home  Loan  Bank  board 
of  directors.  He  placed  upon  this  board  two  national 
bankers.  He  made  a  national  banker  the  chairman  of  tbe 
board.  There  has  not  been  that  anxiety  that  there  should 
have  been  on  the  part  of  the  building  and  loan  associa- 
tions to  coopenXe  because  of  their  disappointment  over  the 
personnel  of  the  board. 
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I  oookt  mj  even  more  than  that,  bat  I  do  not  want  to  be 
disagreeable.  I  simply  hint  at  the  possibility  that  the  chair- 
man of  the  board  has  been  too  acUve  in  the  last  tew  montha 
In  other  enterprises  than  in  this  particular  one. 

Mr.  President,  In  my  opinion,  this  system  has  In  tt  the 
poaslbility  of  great  use  to  the  country.  I  think  It  would  be 
a  fn<f«^*^t  for  us  now  to  repeal  this  law.  We  should  give 
the  building  and  loan  associations  an  opportunity  to  dem- 
onstrate their  support  of  the  plan.  They  should  be  given 
an  opportunity  to  demonstrate  the  possibility  of  good  In  the 
measure.    They  have  not  had  that  as  yet. 

PurthCT,  as  was  jxjinted  out  in  the  debate  here,  there  are 
many  States,  including  my  own  State,  under  whoee  laws  It  is 
not  possible  for  the  building  and  loan  associations  to  par- 
ticipate. Effort  Is  being  made  by  building  and  loan  associa- 
tions in  New  York  State  to  have  the  New  York  BUte  law 
amended  so  that  they  can  participate.  That  is  true  of 
Many  other  States  of  the  Union. 

Before  these  associations  have  had  an  opportrmity  to  tixsw 
thetr  real  attitude  toward  this  measure,  until  the  organiza- 
tion itself  has  had  an  opportunity  untrammeled  by  the  par- 
ticular persosmel  tn  charge,  it  would  seem  to  me  a  very 
wrong  thing  for  us  to  take  a  back  step  now.  I  sympathise  in 
many  ways  with  what  the  Senator  from  Idaho  has  said,  real- 
Mng  that  there  are  individuals  who  need  to  have  a  place 
where  they  can  go  for  funds.  Yet  I  do  think  it  would  be  a 
great  mistake  for  us  now.  before  we  have  given  the  law  a 
chance  to  show  its  value,  to  repeal  tt;  and  I  hope  that  wiU 
not  be  done. 

Mr.  KINO.  Mr.  President.  I  would  hke  to  ask  the  Senator 
from  N^w  York  if  the  primary  reason  why  many  of  thae 
building  and  loan  associations  have  not  sought  to  cooperate 
with  the  Federal  orcanlaaUon  \»  because  the  latter,  exercising 
■ome  proper  si^ianty  and  a  desire  to  protect  the  Treasury 
of  the  United  States,  refused  to  permit  them  to  unload  upon 
the  parent  organisation  much  of  the  rubbteh,  froaen  assets, 
and  poor  loans  which  were  made  and  held  tv  eome  of  these 
organixaUons? 

Mr.  CX>PKLAND.  Mr.  President.  I  am  very  happy  to  an- 
twer  that,  and  I  think  I  can  answer  it.  Building  and  loan 
aasodatkms  have  not  unloaded,  if  for  no  other  reason  than 
l«cause  the  organisation  has  not  had  any  money.  It  is  only 
within  the  last  few  days  that  they  have  been  prepared  to 
make  loans.  Certainly,  so  far  as  the  bank  in  my  district, 
located  at  Newark,  N.  J.,  is  concerned,  it  is  only  within  the 
last  few  days  that  they  have  been  ready  to  do  business.  So. 
of  course,  nothing  has  been  "  unloaded  "  upon  that  board, 
whether  th^  securities  were  good  or  bad. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  Cca>ELAND.    I  yleki. 

Mr.  DILL.  I  want  to  ask  the  Senator  whether  he  does  not 
think,  in  light  of  the  experience  we  have  had.  that  had  we 
fetalned  the  amendment  whereby  $400,000,000  would  have 
been  available  to  the  home  owners  of  this  country,  we  really 
would  have  done  much  more  service  than  we  have  dotte  by 
the  present  plan? 

Mr.  COmJkKD.  Frankly,  up  to  this  moment  I  would  say 
jm:  there  would  have  been  greater  benefit  from  the  Couseos 
plan  than  by  the  other  plan.  But  had  the  other  plan  been 
pat  Into  effect  promptly,  as  we  had  a  right  to  beUew  It 
voald  be.  it  would  have  been  infinitely  better  than  the 
Oouaens  plan. 

Mr.  DHL.  I  want  to  say  to  the  Senator  that  it  la  tmpos- 
MUe  to  pat  the  present  plan  into  effect  tn  his  own  State  or 
In  the  State  of  Washington.  Had  we  kept  the  Couaena 
amendment,  this  law  would  have  been  in  operation  and  the 
home-loan  banks  could  have  loaned  money  to  home  owners; 
but  reconsideration  by  the  Senate,  and  the  taking  out  of 
that  $400,000,000  provision  embodied  la  the  aunendment  of 
the  Senator  from  Michigan,  absolutely  destroyed  the  useful- 
naas  of  this  legislation,  so  far  as  the  emergency  up  to  thla 
time  has  been  concerned. 

Mr.  COPELAND.  Mr.  President,  let  me  aay  to  the  Senator 
from  Waahington  that  at  the  present  time  loans  can  be  had 
from  the  Reconstnictlon  Finance  Corporation  to  do  the 
thing  ahoat  which  the  SenaUv  qieaka. 


Decembeb  7' 


Mr.  FurrcHKR.   mt. 

The  VICE  PRESIDKNT.  Does  the  Beaator  from  Hew  York 
yield  to  the  Senator  from  Florida? 

Mr.  COPELAND.    I  yield. 

Mr.  FLETCHER.  Can  the  Senator  give  na  an  Idea  about 
how  much  time  ought  to  be  required  for  thla  board  to 
organize  and  get  to  work?  They  have  had  atz  montha. 
For  six  month-'t  now  the  txiard  has  been  Incurring  expense, 
with  all  its  bureau  personnel,  and  that  sort  of  thing,  and  up 
to  trh<«  time  nothing  has  been  accomplished  for  the  benefit 
of  the  home  owner.  How  much  more  time  does  the  Senator 
expect  it  will  take  the  board  to  begin  operation  at  all?  We 
have  been  told  that  the  home  owners  are  being  benefited, 
homes  are  being  aaved  in  foreclosiue,  and  all  that  sort  of 
thing;  but  not  a  single  loan  has  been  made,  though  six 
mont>M>  have  elapged.    How  much  more  time  is  needed? 

Mr.  COPELAND.  Mr.  President.  I  want  to  answer  tha 
Senator;  and  in  order  to  do  so  and  make  my  answer  truly 
responsive.  I  must  say  what  I  did  not  want  to  say.  I  do  not 
want  the  word  "  politics  "  to  enter  into  the  discussion  of  any 
measure  we  may  have  before  us  this  winter.  In  my  opinion, 
the  condition  of  this  country  is  such  that,  whether  a  man  ia 
a  Republican  or  a  Democrat  or  a  Prohibitionist,  or  whatever 
he  may  be.  he  ought  to  be  on  his  knees  every  day  praying  to 
Almighty  Ood  that  the  Democratic  Party,  coming  into  power, 
shaU  succeed.  I  am  confident  it  will  succeed.  But  if  it  does 
not.  and  if  we  have  a  year  or  two  of  continuing  and  even 
greater  depression,  no  man  knows  what  will  happen  to  the 
United  States  Oovemment,  and  every  man  here  knows  that 
that  statement  is  the  exact  truth. 

I  did  not  want  to  have  the  wo  d  "  politics  "  enter  Into  this 
matter,  but  the  fact  ia  the  President  of  the  United  States 
appointed  a  man  as  chairman  of  this  board  who  Im  most 
widely  known  as  a  politician.  He  has  spent  much  of  hia 
time  during  these  weeks,  when  the  board  ought  to  have  been 
operating,  in  working  for  the  electkm  of  his  ticket.  That  is 
^hat  has  happened.  This  board  has  not  had  a  fair  chance, 
because  its  "  lame-duck  *'  chairman  has  been  devoting  his 
time  and  thought  to  other  matters,  rather  than  the  interests 
of  this  gzeat  enterprise,  which  has  in  it  ao  much  of  human 
significance. 

I  did  not  want  to  say  that,  and  I  tried  to  avoid  saying  it. 
But  simple  Justice  demands  that  the  country  should  know 
that  this  board  has  not  had  its  opportunity.  It  would  be 
outrageoxis  for  us,  as  I  see  it,  to  think  of  repealing  the  law 
before  the  men  who  are  on  the  board  in  lesser  position  and 
of  lesser  political  Influence  shall  have  an  opporUmity  to  see 
whether  it  can  not  be  made  the  useful  agent  for  good  which 
we  anticipated. 

Mr.  COUZENS.  Mr.  President,  win  the  Senator  yield  to 
me? 

Mr.  COPELAND.    I  yield. 

Mr.  COUZENS.  I  do  not  want  to  have  the  Senator 
charge  all  the  responslbdlty  upon  the  president  of  the  board. 
Yet  I  make  no  defense  of  him.  because  I  know  he  was  cam- 
paigning when  he  ought  to  have  been  running  his  Job. 

Mr.  COPELAND.  Pardon  me;  I  am  not  talking  about  the 
President  of  the  United  States. 

Mr.  COUZENS.    I  know  that. 

Mr.  COPELAND.  I  am  talking  about  the  president  of 
the  Home  Loan  Bank  Board. 

Mr.  COUZENS.  I  understand.  I  say  that  the  chairman 
of  the  board  was  campaigning  when  he  ought  to  have  been 
attending  to  the  Job  for  which  he  waa  being  paid.  Bat  I 
do  not  want  the  responsibility  all  to  fall  upon  him.  An 
analysis  of  the  careers  of  the  other  members  of  the  board, 
and  their  associations  and  activities  prior  to  the  passage 
of  the  act  ought  to  have  Indicated  to  the  Senator  that  the 
responsihUity  was  upon  the  whole  board,  and  not  upon  one 
member  of  the  board. 

Mr.  COPELAND.  I  reaUae  there  may  be  some  troth  In 
what  the  Senator  says.  NevertheleaB,  the  chairman  of  the 
board  is  the  general  of  the  army.  If  there  had  been  at  the 
head  of  this  board  a  building  and  loan  man  who  had  Just 
one  thought,  namely,  the  success  of  this  home-loan  bank, 
and  the  carrying^  out  of  the  ideals  of  the  building  and  loan 
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associatioDS  of  tills  couoltry,  I  think  there  would  have  been 
%  different  picture  to-day.  I  grant  that  the  plctore  is  not 
s  pleasant  one  at  the  present  time.  But  at  last  the  board 
has  organized,  they  have  opened  the  banks,  at  least  the 
one  in  my  district  has  been  opened,  and  tt^y  have  some 
money  and  will  b^in  to  make  loans. 
Mr.  COUZENS.    Mr.  President,  wUl  the  Senator  yield 

again? 

Mr.  COPELAND.    I  yield. 

Mr.  COUZEa^.  I  think  the  Senator  ia  quite  correct  with 
respect  to  the  board  making  some  new  loan  to  some  home 
owner  who  has  no  mortgage  on  his  property  now.  but  I 
want  to  say  that  there  is  not  a  chance  in  a  million  to  make 
any  loan  under  the  existing  law  to  the  home  owner  whose 
mortgage  is  in  default,  or  about  to  become  in  default,  and 
I  defy  the  Senator  to  point  out  one  paragraph  In  the  act 
which  would  permit  the  accomplishment  of  that  very 
desirable  end. 

Mr.  COPELAND.  Mr.  President,  we  went  aU  through 
that  debate  at  the  time  the  bill  was  before  the  Senave.  But 
I  am  here  to  say  now  that,  in  my  opinion,  if  this  board  will 
function,  if  it  will  put  Into  practical  application  what  the 
law  provides,  loans  will  be  made  and  homes  will  be  saved. 
Certainly,  that  la  a  very  necessary  thing,  even  more  neces- 
sary now  than  it  waa  when  we  debated  the  bill  a  few 
months  ago. 

Bir.  GLASS.  Mr.  President,  with  the  permission  of  the 
Senate,  I  merely  want  to  say  that,  being  a  member  of  the 
Committee  on  Banking  and  Currency,  I  do  not  want  alto- 
•  gether  to  prejudge  the  proposition  presented  by  the  distin- 
guished Senator  from  Idaho  CMr.  Boeah];  but  I  do  want  to 
call  attention  to  the  fact  that  the  Senate  waa  impressed 
with  the  idea  that  insurance  companies,  mortgage  compa- 
nies, banks,  and  real-estate  associations,  and  all  of  the 
organizations  eligible  under  the  text  of  the  law  were  stand- 
ing ready  and  eager  to  run  over  one  another  to  subscribe  to 
the  stock  of  this  home-loan  bank.  As  a  matter  of  fact,  the 
subscriptions  were  of  such  a  meager  nature  that  they  have 
not  enough  in  subscriptions,  let  alone  in  payments,  to  estab- 
lish as  many  as  2  of  the  12  banks.  To  my  mind,  imless  I 
may  be  convinced  to  the  contrary,  that  alone  shows  the 
fallacy  and  the  folly  of  enacting  this  law.  I  voted  against 
it;  and  unless  somebody  gives  me  sane  cogent  reason  for 
doing  otherwise,  I  shall  vote  to  repeal  it. 

I  resent  the  assimiption  that  no  one  in  public  life  is  a 
business  m^n,  or  capable  of  conducting  business  o'ganiza- 
tions.  Mr.  Fart  Is  a  business  man.  a  man  of  exertional 
intelligence.  His  only  dereliction  In  that  respect  was  the 
supposition  that  he  might  reelect  the  President.  But  he  is  a 
business  man,  and  a  successful  busineas  man;  and  he  Is  Just 
as  capable,  in  my  Judgment,  of  conducting  the  afTairs  of  this 
innocuous  institution  as  mostly  any  other  man  would  be.  I 
do  not  think  any  man  Is  capable  of  making  a  success  of  it. 


rnRLOUGH  OF  TWDMMAL  DfPLO" 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  ask  unani- 
mous consent  to  have  Inserted  in  the  Rscoio  a  resolution 
adopted  by  the  Pittsburgh  Central  Labor  Union  protesting 
against  the  continuance  of  the  furlough  provision  in  the 
economy  law. 

There  being  no  objection,  the  resolution  waa  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 

PiTTSBUBOH  CtamjJL  L*Boa  Umoir. 

PitUburgh,  Pa^  Deeember  1.  If32. 

The  Hon.  Abthub  B.  Robinson, 

Waahinffton,  D.  C. 

Dbab  Bathtcm:  At  a  meeting  of  the  Pittataorgh  Central  Labor 
Union,  held  at  PltUbiirgh.  Pa.,  on  December  1.  1932,  the  foUow- 
Ing  resolution  was  adopted: 

"Whereaa  the  average  ialary  of  Federal  employeea  to  approxi- 
mately $1,440  per  year.  It  la  undeniable  that  thto  aalary  to  earned 
and  that  ita  total  expenditure  to  required  to  even  ^>proach  the 
American  standard  of  life.  It  aU  goes  back  Into  trade  to  keep  the 
wheeto  of  Industry  in  motion.  Under  the  gutoe  of  balancing  the 
Budget,  an  attempt,  which  failed  in  the  House,  was  made  In  the 
last  session  of  Oongrees  t«  reduce  thto  meager  average  allowance. 
It  was  actually  accompltohed  later  by  the  enactment  of  the  fur- 
lough proTtolon  In  the  economy  law,  which  reduced  earnings  by 
MM  twelfth.    Thto   itmxMlabout    mr*****^    waa    defended    on    the 


ground  that  It  was  sot  a  salary  reduetton.  Wage  standards 
preeerved  by  thto  proceee.  It  was  asserted.  Moreover,  the  fact  that 
It  was  merely  an  emergency  law  and  limited  to  one  year  was 
strongly  stressed.  We  protested,  at  that  time,  against  thto  pOUcy 
of  itn>»*i^««^t>g  the  budgets  of  700,000  American  famlUea.  An* 
tidpatlng  Its  blighting  effect  on  general  busineas  and  the  In- 
evitable diminished  returns  In  Federal  taxation,  we  predicted  that 
thto  un-American  procedure  would  m^  add  one  cent  to  our  Na« 
tional  Treasury.  Our  claims  have,  so  far.  been  proved  by  Its 
operation:  and 

"Whereas  persistent  efforts,  backed  by  powerful  interests,  are 
now  urging  an  extension  of  the  furlough  law  through  the  ftoeal 
year  1934.  which  clearly  Indicates  piecemeal  permanence,  we  again 
enter  our  solemn  protest  against  wage  slashing  on  the  part  of 
the  Qovenunent.  a  pc^ey  which  has  never  been  resorted  to  in  the 
past.  It  will  sotmd  the  alarm  In  trumpet  tones  to  the  Nation  that 
the  economic  depression  to  permanent,  with  the  undoubted  result 
that  employers  in  private  industry  wUl  still  further  reduce  wages 
and 

**  Whereas  thto  policy,  if  pursued  by  thoee  in  charge  of  legtola' 
tlon.  will  lead  to  a  diminished  Tolmne  of  general  busineas,  a  sliarp 
descent  tn  commodlty-inlce  leveto,  and  a  restriction  In  consump- 
tion all  along  the  line,  thto  would  prove  a  fatal  blow  aimed  at 
returning  confidence  and  mounting  purchasing  power.  It  would 
retard  progrees  and.  Instead  of  hastening  the  return  to  prosperity, 
would  sink  US  deeper  Into  the  slough  of  despondency  and  stlU 
further  depress  the  <lepreeBlon:  Tlierefare  be  It 

"Reaolved,  That  we  earnestly  request  that  you  put  forth  your 
best  efforts  to  prevent  a  contlntiance  of  the  furlough  provision  in 
the  economy  law  beyond  the  preeent  fiscal  year,  thus  sending  out 
to  the  country  a  note  of  hope  instead  of  one  of  despair." 
Sincerely. 

P.  T.  Paoan,  Preaidtfnt. 
P.  J.  McOkath.  Seeretarf. 

BLAincmNG  OF  EHPLOTKES  DTTO  THK   CIVIL  SKRVICX 

Mr.  McKELLAR.  Mr.  President,  I  have  In  my  hand  cor- 
respondence between  myself  and  the  chairman  d  the  Civil 
Service  Commission  In  reference  to  blanketing  certain  em- 
ployees into  the  civil  service,  and  I  desire  to  have  the  cor- 
rQspondence  printed  in  the  Rxcobd. 

There  being  no  objection,  the  correspondence  waa  ordered 
to  be  printed  in  the  Rxcord,  as  follows: 

Novncaaa  35. 1939. 
Hon.  Thomas  K.  Campbsll. 

Civa  Service  Commission,  Washingtcn,  D.  C. 

Mt  Deab  Mb.  Cbauucan:  I  have  been  informed  tiiat  numerous 
bodies  of  men  have  recently  been  blanketed  into  the  service  by 
Executive  order  upon  recommendation  of  the  commission.  One 
of  these  bodies  that  has  been  blanketed  In  are  ofBcers  of  soldlos' 
homes,  and  I  have  In  mind  one  who  is  70  years  old.  and  I  under- 
stand that  In  attempting  to  get  around  the  age  limit  he  waa  obliged 
to  pay  back  dues  since  1930. 

If  thto  has  been  done.  It  to  a  patent  fraud  on  the  part  of  tlie 
ClvU  Senrlce  Commission.  Stirely.  the  commission  has  not  done 
anything  like  thto;  but  In  order  to  be  sure,  I  want  to  get  some 
Information  about  It. 

I  want  to  know  what  officers  of  soldiers'  homee — In  particular  the 
one  at  Johnson  City,  Tenn. — have  been  blanketed  Into  the  service, 
say.  within  the  last  two  years  or  thereabouts. 

I  want  to  know  what  particular  Ixxiles  of  men  In  the  en^loy  of 
the  Government  have  been  blanketed  In  the  service  within  the  last 
two  years.  I  know  you  have  the  figures,  and  I  would  like  for  you 
to  give  me  all  the  facts  with  the  dates  of  Executive  orders  blanket- 
ing these  various  bodies  Into  the  swloe,  if  such  have  been  put  in 
by  Executive  order.  j 

I  want  also  to  have  figures  as  to  the  number  of  penons  put  m 
the  service  by  Executive  order  In  the  present  administration  and 
in  the  past  four  iMrevious  administrations. 

Also,  what.  If  any,  persons  are  now  contemplating  betng  blan- 
keted into  the  service. 

It  to  hardly  believable  that  the  dvU -service  can  be  tned  by  its 
own  officers  for  partisan  puxpoees,  and  tf  It  to  being  so  used  it  ooglst 
to  be  abolished. 

Kindly  give  me  the  facta. 
Very  sincerely  yours. 

Kknnxth  McKsiXAa. 


Unttb)  STAias  Civil  teavicx  GoauOMioN, 

Waahington,  D.  C,  November  2$,  1931. 

Senator  Kbnvxth  McKtt.t.*b, 

United  States  Senate. 

Mt  Dxab  ScNATcn  McKallab:  Reference  to  made  to  your  letter 
of  November  35,  1933,  with  respect  to  the  Inclusion  of  excepted 
employees  within  the  classified  civU  senrlce  by  Executive  order. 

The  first  problem  presented  by  yotir  letter  has  to  do  with  the 
effect  of  such  inclusions  on  evasions  of  the  retirement  act  In  the 
case  of  employees  of  the  National  Homes  for  Disabled  Volunteer 
Soldiers. 

The  employees  of  ttxeee  homes  woe  made  subject  to  the  i^^*'*' 
ment  act,  not  by  Executive  order-  but  by  an  amendment  to  the. 
retirement  act  passed  by  Congress  on  May  99,  1980.  '       ^ 

Your  second  question  has  to  do  with  the  employees  of  souuerr 
homes  covered  Into  the  clanslfled  dvU  service.    It  Should  be  said 
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Decembs  7 


wmm  m  canXormity  wltb  th«  act  of 
lb*  VMwBiw'   BnrcMi.   tb«  Puuten 

for  D^Mwl  Vol\utf««r  Soldiw*  Into  tfa* 


«Dd  tbm 


ai  tlM 


la 


•"ir^e^iiTTfuSSd^S:'^^  -  «c*  employ  m 
•*in°',iJS>5^S^'2St.''i'S^  to  TOUT  ltt«  tt—  I.  tnrnlM^ 

*°ST!£pro-  V>  UM  fourth  mitj-t  in  your  IKter  tiMn  •»  fur- 
■tilun  b«r«wlth  T»btaB  4  and  5.  .«^..hi^  mnom  •«- 

ssj,ris;  a-'sss-u^  iSLS-i-^^rSX,!:  ess 


^^^!!iL^J^!n,^^lntbm  Ust  ftmr  Pr««klenU.     Tb««e  ft8\ir« 
Halttort  citrU  ■«rfy  ^t^.!r^ra  nn  wen  as  bhmket  ordrTB. 
include  todjTtdual  KncgOTa  order»  "JJ^'^S^  u>  do  wttM 

or  ijoup*  of  per»on»  are  aoou^  mj  °*  im-t^i^     ^ _^  rUMlftrattrm 

interest  of  good  administration.  ^^^  ^^   ..^  j^ 

elAcalfled  aef  vlca:  _ 

-  ,«.  <»_*   miiMid   and  tblrd  daaa  omcca. 

SSJS^  0*^ty^3SkS^<rS^rnal  ra^u.. 

Conecton  of  customs. 
lAtfShals  and  d«ptity  marabala 

f ?*i!]25ni  S  STn^ted  Statea  EiaBloTmajat  Sarrice. 

1  will  be  very  bapPT  **>  fumlan  any  aonv^ai  imi— 

will  be  of  service^ 

aiBcaraly  rm«.  „. .  ru.««iA.  Prea<tfe«f. 


Tabu  l.— JE>»»lsf«^  V* 


trttsmmmtnimifm 


m4u  It  AtmU  n,  mi 


M»A<e»«i 


AaaUaC 

i.¥obir 

iay 


„ Cobert  C— - 

AmoU.  CwoMiw ^. 

Barrett.  Daisy  S. ....... 

BmotH*.  Mrs.  Maads  F 

Biiiiir    Mrs.  Tiay  D 

B«ad8y.  N»U1  A 

Btortaa.  Back  W. ... 
g.  Mrs.  darab  D. 
r.  AiNrtK.... 


Bnia<  ^ii*.  Mayna  M — 

Brw«,  MarsMSt  L 

Bric^  MissNallaJ 

Brtttoo.  Jnxnss  N ... 

BrxxAshir*.  Mynla 

Bniaat,  FkUiBl-..^--- 
Bryaat.  Dr  Ateamlw  I 

i,ABlla.. 

.OrffBaB 


Carpsatsr. 
CashTMn.  Maria 

CoBter.  Vaa 

Conialt,  Mrs.  Anna  L„.«. 
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n 


jnllAii,  Edwtn  I* — — 

jolUn.  NsDs  F 

Kdly.  Tbomaa — 

n^  Bsaria ......... 

ttoi'.Mr^MlnwTtaF 

rinV  Uaary 

Koebkr.  Cart  E--- »-■ 

Lemons.  Edwsrd  O. 

Lendretn,  John  B 

Imhr,  David  J.... 

Lsa,  kia.  Oraoa  O 

L«5  Wsllaoa - 

IjSmit,  Mr.  CoonJa  B 

Lewis.  Jamas  C. ~ 

iJwS;  Mrs.  Ua»aB  B 

Locke,  M»l - 

Ijff^-imw,  yiotsBaaA. - 

Lowr.  fclbsrt  H .. 

Laeai,  HOMS  H 

McDanael,  DoiialdHl 

McDonal<V  John  B :; — 

McNMse.  Myrtle  D 


t). 


MoOoean.  Stacy  8._. 

Maek^,  t>r.  SMoay  L 

MvUn,  Mrs.  Mary  J 

MartlB,  Walter  E 

Maxwell,  Edwto  P 

Merwiitb.  Rob«<  H 

Marrllt,  A.Ib«t. 

MtaUa.  Mary  M  ... 

MQlar.  Mr.  Bamie  F 

Miliar,  James  M 

Moora,  William  Elmore 

MotelockL«^mm.  - .... .— — 

Morcan.  Wallet  T 

MorTMi- Ouida 

Mortee,  Murphy  J..-- 

MolbMrin,  Mrs.  BaraP 

MuDins^Nstfaan  R 

Murray,  Joaeph  B..... 

NIenaa,  Dr.  Saaaal  O 

Nelson.  Dr.  James  VaaD... 

Nunet.  Robert  K 

Onks,  John  N — 

Onks.  Ralph  O..... 

OtttaBer,  Claytoo  C 

Psrka,  Sealby 

Payne,  Christine  O.... 

Petersoa,  Dr.  Jamea  M 

Peterson.  Nils  B 

Pitts,  Annie  L 

>*«>«*^  '■jy^r^iiii- — 
Pmitt,  Mrs.  Carrlna  M 

BeMlne.  Jay  F 

Rich,  Josephine ......—.. — 

Roberta,  Willie  R H 

Rove,  Rebert  L-----; •* '— 

Royal.  Dr.  Warren  M ^ 

SchsDenlcamp,  Mary  P. 

Boott,  Ralph  E — 

B^  Wfllhm  A 

Bhadcelford,  Locy  H 

BbearoQ,  Mrs.  LiUian  M — 
BMaatt^fs.  MyrtiaO.. 

Sbeltoa,  wtUlam  B 

Bbaarly.  John  W 

Bndth.  Mrs.  Bnth 

Smith,  Mrs.  Thyria  S 

Starr,  Ella  Maa.. 
Stomp.  ClBiMla  V 


Secretary. 
Ctertr..^. 

Narse.— 
Assistant  I 
Musician... 

'Mti-hanic's  tidpiw  (Uaciimith) 

rierk_ 

Aide  (P.  T.) .; 

Nurse r--- ..-.-.•——••—•—•■ 

Laboratorian  (Rtatgan) — 

Clerk..  

Chauffeur 

. do- — — ^ — 

pwt  *  . .. .*.....-.»—— 

do_ ■ 

Administrative 

a«Tk_ 

Musician 

Nurse — 

Pharmaofst 

Physician 

Nurse 


Tayfcjr.  David  H 

Taylac.  Rotas  N 

Trfrett.  riyaaes  O — 

T^Atr,  Qeons  W 

Vaa  BtaAla,  Dr.  Waodfla 

Vawe.  Bdna. 

Von  Bieberstein.  Mrs. 

Wailei.  Ua.  Battle  A 

WaOace,  Dr.  James  M — 

Warden,  Arthur  D 

Wardrept  WIBiaai  R... 

Waseon,  Edcar  F 

Webh,  Dr.  Oaorita  0_. 

White,  Samuel  N 

Whitlow,  riareoea 

Wiliiams,  Miss  Pearl.. 
Willien,  Dr.  William  F 

Winkle.  Leoa 

YeltoB.  Mrs.  Mary  J.. 


— t 


mum . — ..— 

Administrative  aaristnnt - 

Aide  (O.  T.) ^^. 

Superintendent  of  launary 

Mechanic's  helper  (plasterer) 

Nurse 

Aide  (P.  T.) 

Engineer — — — 

Dental  mechanic. 

Dietitian 

Aide  (O.  T.) : 

Bandmaster 

Clerk r- 

Aide  (O.  T.) 

Dental  mecruaiic--. 

Mechanic's  helper  (carpenter) 

Clerk _ 

Phyaidan 

do ' 

Printer 

Fireman v" ci'C 

General  mechanic  (plumber) 

Mechimic  befpar  (•iMtrieal} 

Steno«rapber 

Phvsician 

Musician — 

MuBidaa.'."!!!! 

Nivae 

Telephone  operator 

Nurse -_ — : — r  -.-"  l~  r"**" 

Assistant  laboratorian  (bacterioloeaW 

General  mechanic  (steamfltter) 

Physician 

Nurse ■•—,-,- izii' 

General  medamie  (carpaatw). 

Guard 

Num.- :-- 

I.AborHtorian  (b&ctenan) 

Stenographer 

Chief  guard. 

MaUonttar 

Typist 

Norsa. 

General  nuictianlc  (antoniuWlo) _-.- . 

Clark --" 

General  mechanic  (carpwiter) 

Oenenl  mechanic  (electrlcaD 

Clerk 

Dentist 

SlenofrM>bBr 

"  PhysicUm -.--- — ^. 

General  mechanic  (refrigeration) 

Clerk...:.- — - 

Foretnan  of  labOTMS — — — — 

Physician... 


.jL 


tUMB 

(tl,Ma)XMO 

l,fiB 

(»i.  asm  1,880 

1  440 

(1 1,380)  l!wO 

(•1.880)1,800 

2,000 

(11,200)  I. «» 

(1M0)1.»D 

<  1 1,380)1,  §00 

211,380)1,880 

<•*•»>  ts 

1  440 

(»1.140)l.a8O 
111.38^  1,800 
[•1,740)2.100 
!>  3,  no)  3. 800 
Ml.  38^1,800 

rta,ii(i)i,800 

^I.fi8»>ai08» 

1,320 

(>U380)U800 

b  1,380)  1. 800 

1  960 

<»i.»8in*ooo 
( 1 1. 7«^  a.  100 

1,800 

a;  300 

1,020 

%oto 

1000 
1.320 
%400 
(1 4, TOO)  3. 800 
4,800 
1,M0 
1,180 

t,mo 

[1 1.288)1. 020 
ti,oa«  1.120 
11. 000)1. 440 

ri»,U(^  3,800 


Aas. 
Joae 
Daa. 
Joly 
Not. 
Dea 


July 
Apr. 


Feb. 

Fab. 

Jan. 

Feb. 

Jaa. 

Oet 

Dee. 

July 


General  mecbanit?  (steamfltMr). 
OenenJ  mechanic  (painter).. 

Nurse -.- 

Physician 

Dental  mechanir 

Nurae„ 


I 


( 11.380)1.800 

1,020 

1.180 

('1^010}  4.000 

(11.381^1.800 

1,7» 

(11,020)1,440 

hi,  440)  1.800 

1 1.8819  3;  100 

1,080 

(11.280)1, 080 

1,080 

1.440 

(11.380)1.800 

(il.no  1.000 

1.080 

XOOO 

1.680 

1.800 

(11.009  1,440 

[«3.n0)  8,800 

1 11,320)  1.740 

(1 1,380)  1,800 

(11,380)  1,800 

(14,310)  fi,  000 

1,980 

(>  840)  1.280 

1.320 

(13. 110)  3,800 

1,800 

1.980 

(1 1,440)1. 800 

('3,010)  4. 000 

2.000 

(11,380)1,800 


May  SMM 

28,1088 

3^1817 
17.  MO* 

»,vm 

31.1S7D 
21,lff» 

8.un 

1M«» 

It,  1880 
_,.  »,»806 
Sept  20.iaB6 
Sept  10,1804 
Oet  ixmo 
Apr.  fl^lOOB 
Feb.  UtUaS 
V.1806 
2B»UBa 
%1803 
11863 
17.1880 
n,18T8 
0^1007 

.    2B,1»4 

May  20.1881 
June  &.1806 
Oct  21.1888 
Det  7.1886 
Sefii.  12.1873 
June  «,U7i 
Skpt  U.1007 
Mar.  IX 1805 
May  10.1871 
Apr.  20,1802 
Sept  H.  1000 
Nov.  94.1004 
15.1801 
XIOBO 
38.1800 
18.1001 
3^1802 
10,1873 
Mar.  2(V187« 
May  1, 1878 
10,1803 
6,18M 
21,  WW 
U.1806 
27.  MO 
13,1900 

fi,isn 

20,1870 

11.1000 

IS,  1874 

U,18W 

21.1888 

ail88B 

0,1906 

18,1870 

7,1885 

10,1MB 

8.1801 

30,1081 

27,1860 

18,1903 

15,1905 

SepCU^UN 
Oet.  11.1806 
Apr.  3^1901 
M^  17.1801 
Apr.  3111900 
1» 


Apr. 


J 
Ji 
A|». 

i& 

laa. 

Apr. 

Nov. 

Jnoa 

AOf. 

Oct 


IfltlOM 

u.im 

KlOOg 

maw 

10.1021 

16,1827 

1,1«31 

1.1031 

3,1020 

itor 

1.1826 

1.UM 

Not.  it.  Mat 

July  i^uoe 

Jaa  SOilOOO 
Not.  1,1022 
Jul  l,10n 
BeptlMOV 
July  1,1US 
Mar.  U,19» 
Sept  M.191T 
Not.  M.100B 
July  ' 
Jan. 
May 
Feb. 
Feb. 
Feb. 
Apr. 
Dee. 


Aug. 
July 
Deo. 
Jan. 
July 
Oet 


Feb. 

Apr. 

Oet 

July 

Oct 

Not. 

May 

Dec 

Mar. 

July 

Oet 

Dec 

Feb. 

Mar. 

Mar. 

Jan. 

Jaa. 

Aug. 

Jan. 

Not. 

Sept. 

Oct. 


0. 

1, 

26.1020 

4,1030 

1.1004 
10.1000 

1.1010 

11,190B 

Not.  10.1020 
May    1,1906 


1.1924 

1,1020 

1,1001 

1.1022 

-_-  M^MOO 

Sept  26,1026 

Jan.     6.UB0 

0.1987 

7. 1012 

i.mo 

Uwl«21 

ixioao 

Not.  26, 1021 
Jul   iflilOB 

% 


Anr 
Jose 
Jaa. 
Mar. 

Apr. 


May 
May 
F^ 


Jane 


May 
May 


i.ioatr 

1.1030 
1.1000 
•.lOOO 
1.1021 
2611000 
17,1021 

1,1031 

Not.  26,1920 

16,1006 

iai83« 

26,1024 

1,1020 

1,1023 


Not. 
Oet 
Not. 
May 

Apr. 
Aug. 
Jaa. 


Aug 
Not 
Jan. 
Aug 


Not.  10,1026 


Aug. 
Jan. 


Sept 
Jaa. 
Apr. 
Jan. 
Not 
Aug. 
Mar 
Nov 


%I06B 

il«78 

7.1006 

1^1866 

12.1901 

2«C1096 

14,1888 

Not.  30,  UOO 
Apr.  ial«78 
21,1801 
21.1800 
9,1882 
13,1876 
24,1875 

^     9,1880 

Not.  30, 1803 
Not.  21.1S74 
July  28.1880 
Apr.   21.1804 


Jan. 

Feb. 

May 

Joae 

Sepi 


Apr. 

Sept. 

Mar. 

June 

Oct. 

Aug, 


Oet 

May 

May 

July 

Sept 

May 

Aug. 

OW. 

Mar. 

Dec 

Joae 

Feb. 

Jtue 

Apr. 

Oet. 

Jtme 

Jane 


1.1930 
16.1922 
l,ia2i 

26.  »n 

11924 
M,1027 
26^1030 

1.1010 

i^noo 

1A102I 
0,1026 

s,tozt 

1,1028 
2,1027 

ii,vaa 
i.nno 

r" 

1.1 

22.1000 

16,1040 
1.1096 

t,iaa 

11.1020 


t  Quarters. 


<  Subeistenoa. 


The  loBowhv  emtAoyea  daaslAed  Jofy  1.  N3i 


I  Quarten  and  sabsiBtenca 

.  nader  KseetJTaorder  d  April  28, 1981,  have  stace  been  separated  ftom  the  aerriee; 


Name 


.^  CWI C ► 

Brftton.  John  B — . 

Brown.  Mtaa  WilBe  M * 


LZXVI- 


Dcsignation 


Qe^  dairymaa 

Engineer 

Ni 


(1  fi.«o)  oi,o»   May  20.  vns 

XVOO     Mar.    2,1881 
(11.300)1,800     Dec  11,1007 

1  Qoartefs  aad  ■■balitanon 


Aog.  1,1010 
Oet  1,105 
Dec  2811096 


DateeT 


JOae  26,1900 
jVoT.  SBLBU 

Aac  u.ua 


w 
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December  7 


T 


oIKMleMi: 


.tn 


J.  IMI.  »v  Mxeeuttve  order  o/  Apr«  23.  iWi 


Avfurt*. 

B«th.  N.  T 

D«nTUle.  m 

Dttjtoa.  Ohio 

IBHHflOO.  ▼• ~~ 

■M  'kpttagB.  S.  DalL 

JiAutfon  City.  Tenn 

LMiYvnvortb.   Kans 

8awtMl«.    Caltf 


138 

71 

177 

laa 

M4 

181 

191 

14 


bf  year* — Oontlnued 


i9it. 


ToM.. 


NnnlMf 


1.836 

Total 

Tb-.  ^gtxnm  do  not  trnAv^  any  p««d.  .ppoinUd  throufli 
etTll-«erTice  •»min«tton  prior  to  July  1.  IMl.  

^y£x*eutiv*  order  from  July  i.  JgJO.  «>  Wo'X'^O*^  1.  iW^ 


Sk' 


tw. 
mi. 


Marts.  I«l. 


im.  IS.  I 
rM>.x 

10.  >' 


C«B 

Imtarlor 
V«t««M'  A4- 

BioistnUoo. 

NsTT 

ymeneaf'Kd- 
BBlqiatnUaa. 


TAM  8— ToUl  numher  of  permmM  biased  into  the  daul^ed 
^^^  mrwtm  bv  the  iMtt  four  PreeuUnU 

,^, .  1.278 

Presldezit  ^iean "11111^        Tt 

President  Uardlng ^ ""'  1  74« 

President  Coolldge l!71T 

President   Hoover " 


Totol 


8.818 


Jrmkm 


Nstiooal  He 
natair  Soldian. 
Vwkma  tnmpa,  PUUpfiiM  I 

do 

AUorMT*-- 


SofMriataiMkBts  or 
— Unml  psttf  or 
litaMn.  Boraaaof 

\fg^gi^  IPOOPC "■ 

AB  mbdIotms  ta  tor«4(i)  aad  ttorn—tWi 
AH  — -"-j^  j^  wKiUMBUl  UniWd 


StatM,  Alsak*.  Ha««ii.  aad  Powte 
lUMthinUtee 


lU 

« 

u 


M7 


If ovBMnm  38.  1833. 

Hon.  TuoMjm  M.  Campibu* 
CtvU  Service  CommiseUm. 

hJr  beendone  by  your  commleslon  with  the  Pt«oniiel  Cl-sinc«- 
"*  W.!T%.t  mo^  orer  «ul  mi-l.  •  P^  of  th,  OlTll  Benrlc. 

""^^^Tti^oker.  or  employes  redused  In  nuinb«r  or  m  gr«d.» 
Wbat    If  anyUUng.  wtU  be  saved  by  the  consoUdatkmt 
Please  give  me  a  fiill  report  at  once  11  you  can. 
Very  sUioerely  youx*. 


Senator 


•  Pwwllacft 

Taau  A.^^Humber  of 
service  rulee  by  epeeiml 
8y  yMTt 


tme  excepted  from  requiremenU  of  etva- 
Executive  ordert  by  adm<ni«tra«OTU  ontf 


Umm  Statts  Crvn.  ^acrtxx  Ool^ — 

WiuAington.  D.  C,  Wo©e«»b«r  *»,  JfJ*. 
McKn  i.AE, 

Vniied  States  Senate.  ,.*♦_ 

w«  n>AB  Rkmatob  McKbixas:   Reference  Is  made  to  your  letter 

of^SSy^SuSj^SS^Uon  concerning  the  ^^^H^ 

3    tJr  PenKmnel    Clislflcatlon    Board    and    the    Civil    Berrto* 

^'^^JSlSS^^que.tion  propounded  In  your  letter  ta  ?f '^Xaerrio. 
"  Was  It  Just  moved  over  and  made  a  part  of  the  CItu  aemam 

^^^Sf^iViork  having  to  do  with  the  usual  service  function^ 
including  personnel,  dlsburslnc.  purchasing,  maintenance  of  cor- 
^vcmS^TxSmee,  etc..  of  thsP«onnel  ClasslflcaUon  Board  waj 
Se^v  JTandMlmllated  by  the  staff  of  the  commission  occupied 
in  theM  functions  without  Increase  atthat  "^^  .-^-,_  „--_^ 
Three  memb«s  of  the  staff  at  iba  P«*>nnel  ClasslflcaUon  Boar* 

-iJ^SlSernBd  to  the       Ilrml  board  of  appeals  and  review 

7r^i^^rSo!^\o  asslmllaU  the  appellaU  function,  in  aUo- 

**The  flmrtlons  of  basic  allocaUon  and  survey  were  placed  under 
a  SJJaS  division  known  as  the  per^mnel  dasslflcaUon  division 

with  a  greatly  reduced  force.  

Tour  second  queeUon  Is  as  follows:  ---*»•♦- 

"  were  lU  ofllcers  or  employees  reduced  In  n^^  "  ^i^Ih 

The  economy  act  contained  an  expreeslon  In  •«*2if°  ^JJ, J^^ 

•pparenUy  withdrew  from  the  Civil  Serrloe  Commls^on  •"^"'^ 

tf^Iduce  the  grade  of  employee,  brought  over  from  the  P««onnel 

SsSftSuon   Board.     The   commlirtoo,  d^lrou.  of   coordlnat  nf 

2n22u»  of  th^personnel  of  the  Personnel  Classification  Bojurd 

wWch  are  apparently  on  a  somewhat  higher  level  than  the  salMij. 

of  the  persSSnel   of   the  Civil  Service  GommlmAon^^edlM<xr. 

matlon  erf  the  Comptroller  General  as  to  lU  authority  to  do  so  by 

latter  of  September  19.  1983.  ^^^ 

•rSs   Comptroller   General,   by   opinion   dated   October   4.    IW 

iA~44A\0)  held  that  the  commission  had  no  power  to  r«duoe  tna 

iSSflcatlon  ^adss  or  salaries  of  per^ms  transferr«l  to  the  ClrU 

8«nrlce  Commlsal^  from  the  Personnel  Classlflottlon  Board  under 

SS^speclflc  language  of  th.  economy  act.     (Th.  oommlsalor.  M 
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BUggcsttng  that  this  provision  off  law  be  ellmlnatfid  K>  that  these 
^y^-*—  may  b.  properly  adjusted.)  

With  respect  to  the  number  of  employee,  transfexred  to  «b* 
cwnmlwUm    the  following  tablee  are  furnished.  ^    , 

The  first  table  contains  the  names  of  those  employees,  with 
their  grade,  and  aanualnsalary  ratea.  the  services  of  wtiom  are 
not  being  svalled  of  by  the  Civil  Serrloe  Oommlsslmi  slnee  Octo- 
ber 1,  1983.  the  date  the  board  was  transferred  to  the  commission. 

The  second  table  contains  the  names,  gradea.  and  annual-salary 
lataa  of  those  employee,  now  wrvlng  the  eonmiwloin  who  were 
tiaiMfiiinni  from  the  Petttonnel  Classlflcatlon  Board  on  October  1. 
1838. 

JTrnptoyees  not  nam  eOrvhig  fn  the  ChrO  Service  Commtoston 


Ns 


MrRsTBolda  WUlisn  H- 

Peck.  KalN _ 

OralsMflS.  Vlrtar  O 

Vsa  Ijmr,  Cartas  O 

Brown.  Fay  C — 

WDmoC.  WUsoo  B — 

KswM.  Jttte  M 

Oanstt.  Barnard  B 

Clsrk.ioho  U 

Batono.  Ohwtai  B.  W — 

Bsre.InnM 

DsIa,  Koiy 

Dwrkw,  Mrs.  Pesri  V 

Pamll.  Hflicn  r 

Pry.  Mn.  Vsais  O... 

PMcn.  RuthU 

Qoinn.  .KroM  M 

Maam.  Mn-  CMoras  K 
Jtfvis.  Mil.  Ssrsli  O — 


CAr-is 

CAF-U 

CAF-W 

CAP- 13 

P-« 

CAF-W 

CAF-ll 

CAF-7 

CAF-7 

CAF-7 

CAF-5 

CAF-* 

CAF-a 

CAF-« 

CAF-* 

CAF-* 

CAF-4 

CAF-» 

CAF-« 


«.0Q0 

«.«aD 
l«oo 
can 

1.800 

S.900 

s.no 

2,600 
^000 
l.MB 

!.•» 

i.no 
i,ne 

1.800 
i,740 


iMBt.  and  «ba  wlarlM  «r  ««h»  T«tt  mn.  maOj  Me  tteft  my 
intovst  in  the  matter  I.  what  savings  have  been  mad.  by  ta* 
liWiillrtiiUmi  , , 

^^Agaln,  has  the  consolidation  required  yoo  to  pat  any  mambsn  m 
joxxr  own  force  in  with  the  remaining  faro,  of  tto.  PwsooimI 
CiaaaifkAUoix  Board;  and.  It  ma,  piww  glYe  the  name.,  number,  and 
salaries  of  each? 

Very  slncoely  yours* 

KBmwrm  McKmlxjol 

XTkrcs  St&tbs  Civn.  Sravicat  Oommtomow,  ' 

IFasMnyton,  D.  C  December  f.  t$ii. 
Senator  Kxmntxa  UcXxllmm, 

_.    United  Statee  Senate.  »_»^__ 

Mt  Dkas  Sknato.  McKsixak:  Reference  Is  made  to  your  letter 
of  December  8.  19SS.  reqxiestlBg  Information  as  to  the  dlipoittHm 
of  the  19  employees  who  are  nc*  now  serving  In  the  ClrU  Oeivlo. 
Oomminkxi  who  were  on  the  staff  of  the  Personnel  CtaMlflcattoa 
Board. 

The  folkywing  list  alMyws  Uke  Personnel  Clas.Uleatiaa  Board  grad. 
and  salary,  the  names  of  the  employeee.  the  oAtoe  and  dcpartmrat 
to  which  traasferred,  and  the  grade  and  utiarj  In  th.  oAo.  to 
which  transferred: 


XMployees  trant/erred  to  CivU  Service  Commieeion  and  now  aerving 


N< 


Boniefa.  lanar 

BiOU^w.  Edwin  B 

Msnaan.  Ray  J..-.-- 
JoawkLuF. 


Van  Bnint.  Edmund  8 f— 

BOWMHI.  fulfill ..- 

Ovwtett.  Joha  A f— 

Abnood.  Vinll  L ... 

BaKtoy.  Oflbwt  L — 

BrwHor,  Praoeis  P — 4.. 

Radcr,  Carl  H ►.. 

ValaatuM>.  LoRoy  W L-. 

Burlu,  Emast  F 1 — 

Dirks.  John  F ...>.. 

Hare,  Robert  8 

If  mar.  OUvw  O f-. 

Mathls,  Mary  R -.-. 

Mean.  William  L .»... 

DaoJocth.  Mrs.  Ursula  O ^. 

Carley,  Mr».  Mary  C -J — 

MtBVhr.  NalUa- U-. 

Ooicw.  Mn.  DoroUay  H «- 

Quackenbiish,  Edgar  O ^ — 

Dulin.  Lucy  J.. 


Loveiland,  Mn.  Matssrat  O 
ttaaaOH  Mn.  AmeUs  H  " 


V..,.. 


Otsdo 


Salary 


f.  Qqub Tiers  K — ....^-. 

Mary _— 

Manfhastar.  Mrs.  BUao  B 

Msterm.  LonoraC 

L^aesMb.  EUialMth .;.. 

PaUar.  Alma 

Crowley,  Cattierins  F *. 

VaadwAwda,  MraRotbA.. 
Bawy.  JsBMs  H .. 


CAF-14 

IB^m 

CAF-IJ 

4.auo 

P-5 

4.«» 

CAF-ll 

4.000 

P-* 

4.000 

CAF-W 

4,<xn 

CAF-U 

4»000 

CAF-ll 

a.  800 

r-A 

a.8M 

CAF-10 

a.9w 

CAF-10 

3.S00 

OAF-9 

«.4I» 

OAF-» 

a.  aw 

CAF-i 

i^aoo 

CAF-9 

a.  aw 

CAF-7 

a,  000 

CAF-7 

^700 

CAF-7 

xwe 

CAF-» 

%aoo 

CAF-I 

a.  040 

CAF-« 

i,wo 

CAF-* 

1.W0 

CAF-I 

1,M0 

CAF-4 

1.M0 

CAF-( 

1.M0 

CAF-4 

i,mo 

CAF-a 

1.W0 

CAF-4 

1.WB 

CAF-» 

1.7W 

OAF-a 

i,«o 

CAF-« 

I.  WO 

OAF-J 

1,080 

CAF^ 

l.«» 

CAF-a 

1.M0 

CAF-a 

1,440 

CAF-3 

1.4W 

Cn-S 

i.aoo 

with  Kspect  to  your  third  question.  It  will  b.  no«Ml  from  the 
above  that  on  an  annual  baais  the  Per«nnel  Claaalllcation 
Board's  personnrt  pay  roll  was  reduced  In  the  amount  of  967J40. 

That  part  of  the  Personnel  Classlflcatlon  Board'.  ^yproprlatKm 
for  1933  unexpended  b«»u8e  of  the  ereatloo  of  Taeancie.  due  to 
the  nontraosfer  to  the  CtvU  Servlo.  Oommission  of  the  perwrniel 
of  the  Personnel  Classlflcatlon  Board  1.  at  present  Impounded  In 
the  Treasury  \mder  the  provisions  of  MCtion  SOS  of  the  econonay 
act. 


Tho: 


Praeident. 


Sincerely  your*. 


6.  1983. 

Hon.  Thomas  E.  CAKPmx. 

Civa  Service  Commieeiom,  WaeMnffUm.  D.  C. 

If  T  DsAB  GovsEMoa  Oampscu.  :  Tour  letter  of  thewth  in  reng- 

ence  to  the  consolidation  o^  the  Perwrnnel  Claeriflcatlon  Board 

with  the  ClvU  Senrtoe  Oommission  received  and  nctad. 

On  p«a  3  of  your  letter  you  toaif  19  amplajtm  liKed  under  the 

iployee.  not  how  servUv  in  the  CItU  Sernoe  Cknunte- 


wiu  you  kindly  adTlae  me  if  theM  employeM  ue  rtlll  Mnlng  the 
Oownment,  and  in  what  capacity,  and  In  wh«t  bureMi  or  dejMrt- 


PBtsoanalC 
ilcatioa  Besrd 


Ashton,  Befiimtd  H.. 
Bat«a(»,  CliBK.  B.  W. 

Clarfc,JoluiH 

CroiBsaat.  Vietar  O-. 

Dale,  Roxy 

Dfcker,  Mn.  P«url  F, 

Farrell,  Helen  F 

Fry,  Mn.  VaUieO... 
Garrett,  Bcmanl  E... 

Han",  InM  M 

Jar  vis,  Mrs.  Sarah  O. 

Keailul.  John  M 

McHe)-DoJd>.Wm.U. 
MasoQ.  Cldorus  K — 

Peek,  Pan!  M. 

Pet«ts.  Ruth  H 

Quinn.  Acnes  M 


Van  Lear^OBrtOB  C„ 
WQmot,  Wilson  E... 


Oads 


aalary 


Co-S 

CAF-7 

(3AF-7 

CAF-U 

CAT-* 

rAF-3 

(?AF-» 

OAF-4 

CAF-T 

CAF-5 

CAF-3 

CAF-ll 

CAF-15 

CAF-a 

CAF-18 
CAF-« 
CAF-4 


CAF-ia 
CAF-ia 


M.ano 
xm 
xtm 

1. 080 
1.980 

i.gao 
nsao 
a.  an 
%ooo 

1.080 

a.  aw 

StttO 
1.440 

COW 

i«»ao 

1.8U0 


a.  no 

6,0W 


DepartsMot  er  aOtaa 
to  which  tranabned 


Ticssory 

de 

.....do 

PostOdtas - 

Buieon  of  the  Bodfot 

TtMUHjry^ 

Post  Ofloe.. ....•••— 

Tr^wy.- . 

Post  Ofllce. ...•••••. 

Tressary. 

do — 

Boiiau  of'tbe'Budfat. 

General  Aoooonting 
OfBce. 

Bufcsa  of  tho  Badgst. 

Not  ttanafsred 

Emptoyiaont  Com- 
pensation Commit 

Nottt'aiiifcrTnl 

Boreau  of  EflVciency. 


Oiada 


CAF^ 
~CAF^' 


co-a 

11.  aw 

IS 

*CAJr4" 

*,m 

OAF-4 

Km 

CAF-1 

i.eao 

CAF-< 

i.«o 

CAF-4 

i.flao 

CAF-« 

a.«« 

CAF-a 

1.8W 

CAF-» 

1.440 

a.8W 

CAF-ia 

Kua 

CAF-a 

1.440 

•,m 


CAF-U 


NOOO 


In  response  to  your  telephonic  Inquiry  of  to-day.  c^*J»c*.^ 
been  made  by  telephone  with  the  various  offices  to  which  thM. 
employees  have  been  tranaferred.  I  •m  l^orn«<i  **!**  ^^'S 
lowing  of  the  above  employee,  were  placed  into  newly  created 

***C^?i  E.  W.  Batewn.  Roay  Dele,*  William  H.  McBeynolda.* 
Paul  N.  Peek.*  and  WUton  E.  WUmot. 

The  following  employees,  with  grade  and  salary  whUe  with  the 
Personnel  Claasiflcstion  Board.  w««  either  not  placed  or  were 
placed  in  poaitlons  made  vacant  by  wparatlon  of  an  wnployM: 

Ashton.  Reginald  H..  0»-8 •i'lSS 

Clark.  John  H.,  CAI«-'r i'iHL 

CrolMant.   Victor  O..  OAF-18 ••?2 

DMker.  Mrs.  Pearl  P..  CAF-3 A l.»80 

P^rreU.  Helen  F..   CAP-4 J' "Si 

Fry.  ICn.  VaUle  O..  CAP-4 l'^ 

Garrett.  Bernard  E..  CAP-7 Z'TTI 


3.0M 
1.689 
3.  800 

i.44r 

l,99t 

1.1 
5. 


Hare.   liieB    if.,    CAP-5- 

Jarvl..  Mrs.  Sarah  C  CAF-8 

Kearful.  John  M.,  CAF-ll 

Mason,  Mrs.  Chlonis  K..  CAF-8 

Peter..  Ruth  H.,  GAF-3 

Quinn,  Agnes  M..  CAF-4 

Van  lieer,  Carloa  C  CAF-18 

It  will  be  «en.  therefore,  that  the  gw«r^  P^^^Jf*  «*  **2 
Government  KTvlce  In  so  far  a.  thl.  particular  ooMoMdatlon  la 
concerned  was  reduced  by  14  eaploree.  and  by  annual  m^«*" 
in  the  amount  of  $37,360.  Thl.  number  «'  «»P^oy«««,^.  ^ 
lncrea»d  to  17.  and  the  total  amount  to  $63,740  when  the  ttirae 
tempOTary  employee,  of  the  Bureau  of  tba  Budget  are  Mparataa 
from  the  swnrice.  ._^        . ,__  _ 

With  reepect  to  the  lart  quertlon  In  your  !•**««  ,P2?^*5!!L5: 
lequMtlng  Inf ormatlon  a.  to  whether  or  not  the  ClrOBenrio. 
OmnmMon  hm  put  any  member,  of  tta  own  force  to  wttli  the 
remaining  force  of  the  PerKmnel  qM.lflr.tlnn  Board,  J««  •«• 
hxf ormed  that  the  personnel  rtailtlnatton  and  ovlgln^  ^oeatlon 
work  1.  being  done  to  the  DlTlalon  of  PorKninel  Clawlfir.tinTi.  mm 
there  ha.  not  been  added  to  that  dlvtelon  any  of  the  old  rt^ 
of  the  ClTfl  Swine  Oommission.  It  I.  true  tt»^  •P*^-^*?® 
work  heretofbre  done  by  the  Penonnel  nawtflnrtinn  »oM«f 
staff  ha.  been  Mslmllated  to  the  r.KUlar  work  of  the  OM  oeirnoe 
OommtaaloB  and  by  tlM  old  .t.ff  of  the  oonunlMlon.  Thl.  pMt  « 
the  work  ha.  to  do  with  dliburaement  of  fund.,  proeurwaent  or 

thTM   porttlflM 


1  Budget   BuTMHi   lepreeentatlve 
purely  temporary,  to  terminate  to 
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December  7 


MTTtoe  functloDs. 

If  tber*  la  any  further  izifonn«Uoa  dMlrad. 
ta  turnlab  tt  tf  ftTaUabl*. 
V«j  Oruly  youn. 

TmoMAM  X 


X  ahaU 


IM 


a.  1933. 

am:  In  antor  that  Um  commt— Ion  may  comply  with  requMta 
for  information  u  to  th«  nxunber  of  olBcer*  and  employeea  In 
tba  IXecutlTe  Civil  8«mce  whoM  appolntmenta  are  not  mad* 
thpouah  competiUve  oamlnatlon.  Uila  offlce  would  ^preclat* 
yoxir  cooperation  In  obtaining  ttola  InformaUon  at  the  earliest 
practicable  moment. 

The  Information  desired  eowtn  all  pocltlone  appointment  to 
which  U  made  by  the  President,  by  and  with  the  advice  and  con- 
sent of  the  Seiiate;  positions  xinder  Schedule  A  or  Schedule  B 
at  the  clvU-eervlce  rulee.  poeltlons  under  section  10  of  Civil 
Bernce  Rule  n.  poeltlons  excepted  from  clvU-eervlce  examinations 
by  law.  and  unclassified  poeltlons. 

There  are  Ineloeed  herewith  sample  forma  (Tables  I  to  IV.  In- 
eltislve)  showing  the  arrangement  In  which  It  la  desired  that  the 
Information  be  fumlahed.  Pleeae  note  that  on  Table  n  a  column 
la  provided  In  which  to  Indicate  the  ntimber  of  excepted  posl- 
tlona  filled  by  persona  who  have  a  dvU-servlce  statue  by  reason 
ot  appointment,  promotion,  reinstatement,  or  transfer  from  the 
competitive  claasifliHl  service.  Names  of  employees  are  not  de- 
■tzed.  Please  make  report  In  quadruplicate,  and  follow  alph*- 
— .-Iwtlfal  order  of  Statee  in  recording  the  Information. 

The  information  caUed  for  is  desired  by  December  1«.  The 
commission  would  appreciate  an  lmmedlat«  acknowledgment  of 
this  letter  and  tf.  for  any  reason,  the  report  can  not  be  fumi*hed 
on  or  before  the  lath  pleMS  advise  earliest  date  at  which  It  can 
be  furnished. 

By  direction  of  the  commhrtop. 

(Presidential  oiBoes) 


(Department  or  establishment) 


TABtx  I  — L*»f  of  offleet  to  whteh  appointment  it  mad*  bf  the 
Pre*ident.  by  and  with  the  advice  and  consent  of  th«  Senate, 
akowing  the  location  of  such  offices,  date  of  appointinent  of  the 
■  ineumbent.  term  of  office,  and  salary 


LocsUoe    BtaU 
elty 


Mlehlssa:  Detroit., 
rairbaaks.. 


Ssrvtes  or  boreaa  sad 


iBtcmsl-rr 
lector. 


eol- 


Dtotrtet  attocMT Jvij     H  in?    4 


Date  of  ap- 


May    4.l«n 


Ne 


sal- 
ary 


MOM 

km 


(Bsoepted  positions) 


(Department  or  establishment) 

n. — List  of  positions  which  are  excepted  from  eaaminatkm 
IM  tew.  or  under  Schedule  A  or  Schedule  B  of  the  civil-i 
rutu.  or  under  section  10  of  Civil  Service  Bule  IJ 


LsMUoa.  Sta«s  tad  elty 

Bonao  tod  perilta 

• 

Bekuj 

NOBbV 

Snmbet 
peiatioas 

baotqf 
wbkhhas 
eiasMml 

■MOB 

KMtaekr  LeatoviOe 

IMstrktofCelniBUa:  Wasb- 
l^ieu. 

Istsmal-ievaBiia  dsp> 
uty  ooUscyr. 

Am 

1 

4 

(Unci 

asslfled  latoonr  pes 

Itlona) 

Oaovr  1 
IV,_Llct  of  unelassifUd  laborer  poeitiona  $Ued  in  accord^ 
anee  with  the  labor  refulatione 


State 
eity 


CaUtomia:  Rivonkls. 


Salsry 


».( 


N 


M 

7 


Looatioa.  Slala 
aodoity 


Qaour  1 


(Department  or  establishment) 

Tails  m.— List  of  unclaseifled  laborer  poeitions  which  are  fUled 
without  regard  to  the  labor  regulations,  showing  location  and 
mlarjf  range 


•-ssw- 

^ 

NOB- 

LocsUoa.Stste 
sad  city 

^ 

m- 

CaMtoala-  Wwriik 

u,m 

M 

T 

PHXUPmfS  XJIDBfUfDUfCS 

Mr.  HA  WES  and  Mr.  METCALF  each  submitted  an  amend- 
ment intended  to  be  proposed  by  them,  respectively,  to  the 
bill  (H-  R.  7233)  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constituUon  and  form  a  government  lor 
the  Philippine  Islands,  to  provide  for  the  independence  of 
the  same,  and  for  other  purposes,  which  were  ordered  to  lie 
on  the  table  and  to  be  printed. 

Mr.  HAWES.  Mr.  President,  to-morrow  the  Philippine 
independence  bill  will  become  the  unfinished  business  of 
the  Senate,  and  there  is  an  agreement  by  the  leaders  on 
both  sides  that  it  shall  be  finally  disposed  of. 

Before  the  general  debate  begins,  it  occurs  to  me  that  a 
recent  address  of  Dr.  Jacob  Oould  Schurman  will  be  inter- 
esting and  informative  to  the  Members  of  the  Senate, 

It  is  short,  but  it  will  probably  refresh  our  memory.  As 
we  kzxiw.  Doctor  Schurman  was  appointed  by  President 
McKinley  to  head  the  commission  which  was  to  introduce 
the  first  American  civil  government  In  the  Philippine 
Islands  after  the  United  SUtes  acquired  them  from  Spain, 
That  was  in  February.  1899.  Doctor  Schurman  is  the  last 
survivor  of  those  who  had  intimate  acquaintance  with 
President  McKixUey's  plans  for  the  Philippines  and  a  large 
share  in  their  realization,  so  far  as  that  was  permitted 
before  the  assassination  of  the  President.  Moreover,  Doctor 
Schurman  has  revisited  the  Philippines  since  the  conclu- 
sion of  his  official  labors  there  and  has  kepi  closely  con- 
versant with  the  policies  and  program  of  the  United  States 
in  the  islands.  His  views  are  therefore  of  the  utmost  Im- 
portance and  usefiilness  at  a  time  when  the  Senate  is  about 
to  take  action  with  regard  to  a  bill  granting  independence 
to  the  Filipino  people. 

For  ejuunple.  Doctor  Schurman.  recalling  the  significant 
words  of  the  first  Philippine  Commission's  proclamation, 
which  was  signed  by  him.'M>if  and  his  associates  in  the  com- 
mission. Including  Admiral  Dewey,  and  approved  by  Presi- 
dent McKinley.  and  which  declared  It  the  intention  of  the 
United  States  to  "accustom  them  [the  Filipino  people]  to 
free  self-government  in  an  ever-increasing  measure,  and  to 
encourage  them  in  thoae  democratic  aspirations,  senti- 
ments, and  ideals  which  are  the  promise  and  potency  of  a 
fruitful  national  development."  reminds  us  that  "  it  Is  the 
nature  of  such  ever-increasing  liberty  and  self-government 
as  that  promised  by  the  United  States  to  issue  finally  in 
complete  independence."  To  this  he  adds  a  quotation  from 
the  Philippine  Commission's  report  to  Congress — In  1901 — 
in  which  its  authors  stated  that  it  "would  be  a  misrepre- 
sentation of  facts "  not  to  say  to  the  American  people 
"  that  ultimate  Independence — independence  after  an  unde- 
fined period  of  American  training — is  the  aspiration  and 
goal "  of  the  Filipinos  themselves. 

In  two  sentences  with  which  Doctor  Schurman  closed  his 
address  he  characterized  and.  In  my  judgment.  Justified  the 
aims  and  objects  of  American  occupation  and  government 
of  the  Philippines.    I  quote  them: 


Amselca  for  the  Americana,  the  Phlllpplnea  for  the  nitplnos. 
and  government  of  the  people,  by  the  people,  for  the  people  as  the 
Ideal  of  aU  natlona.  To  Inaugurate  In  the  Orient  a  republic  dedi- 
cated to  that  Ideal  la.  I  believe,  the  glorloxia  mlaalon  and  the 
supreme  duty  of  America  in  the  Philippines. 

I  ask  that  the  full  text  of  Doctor  Schurman's  address  be 
printed  in  the  body  of  the  Rkcosb. 

The  VICE  PRESIDENT.     Is  there  objeedon? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  In  the  body  of  ttas  Rscoas.  as  follows: 
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By  Jacob  Gkmld  Sdiunnaa 


Tliera  Is  now  a  UU  pwwllng  In  the  Ormgrw  of  the  TTttlted  States 
"to  grant  Independence  to  the  Ptilllpplnes.  It  liaa  paavd  the  Hotise 
of  Representatives  and  la  to  be  taken  vqp  for  further  consideration 
by  the  Senate  on  December  8  with  a  view  to  final  aetlan.  I  ear- 
nestly hope  the  bill  will  be  paaaad  by  the  Benata  and  approved  by 
the  President. 

Let  me  atate  with  the  greatest  brevity  the  reaeona  why  the 
Filipinos  should  be  granted  their  Independence. 

In  the  first  place.  Independence.  If  n<^  spedflodly  promised,  was 
ImpUed  In  the  policy  of  Presldant  MeXXBiej.  Bia  motive  In  com- 
pelling Spain,  at  the  close  of  our  victorious  war  In  1808.  to  cede  to 
the  United  States  her  sovereignty  over  the  Rimpplnes  was  the 
homanitvlan  motive  at  freemg  the  Flltptnoe  mm  the  mlagbvam- 
aaent  and  (^preeslon  of  the  Spanish  ooloailal  aystem.  I  know 
something  of  President  licKlnley's  mind,  for  he  talked  over  the 
•Qbjeet  very  fully  and  frankly  wltH  me  In  December.  1808,  when 
be  aaked  me  to  aecept  the  praldeDey  at  the  flnt  Uattad  States 
Oommtaakm  to  the  PhlMpplnaa.  He  did  not  want  the  nilllpplnea, 
but  they  had  cone  to  ua  aa  a  result  ot  our  vletory  over  ^;>aln. 
President  IfeKtnley's  program  waa  a  very  almple  one.  R  waa  thla: 
To  emancipate  the  Flllplnoe.  to  ehmlnaite  Spain  firam  the  archi- 
pelago, and  to  replace  Sp*i3>l>h  aofeteignty  with  the  sovereignty  at 
the  United  States.  That  done.  It  remained  for  the  United  States, 
•ocordlng  to  President  lIcKlnley,  to  tnmm  and  cany  Into  effect  a 
policy  In  regard  to  the  Philippines. 

M'Kxmjrr'a 


President  licKlnley  himself  eoon  vdeed  the  aptztt  at  that  pohcy. 
Be  declared  that  our  commission  were  the  bearers  to  the  Phll^ 
plnee  at  tte  "  bluest nga  ot  a  liberating  rather  tbma  a  conqTacrlng 
nation.**  In  the  national  BepubUcan  platform  on  trtikdi  Mc- 
Kinley and  Booeevelt  were  elected  la  IMO  the  keynote  of  the 
Philippine  plan  waa  American  responsibility  to  the  Phlllpptne 
people.  That  plank  declared  that  we  must  secure  to  them  by  law 
"the  laigeat  measure  of  eetf -government  conriatent  with  their 
welfare  and  our  duttee."  In  the  proclamation  rjddraeaea  by  our 
oommlaalon  to  the  people  of  the  Philippine  lalanrta,  pnbUabed  in 
Manila  AprU  4.  18M.  we  had  already  dedared  that  the  United 
Statee  waa  most  desLoas  **  to  accustom  ttwm  to  free  eelf -govern- 
ment In  an  ever-Increasing  measure  and  to  encouzage  them  In 
thom  damoerattc  aspirations,  sentiments,  and  Ideals  which  are  the 
promlae  and  potency  at  a  fruitful  national  devalapment.'*  That 
proclamation,  which  was  signed  not  only  by  me  as  president  of  the 
commission  but  by  all  my  assort ates.  Including  Admiral  Dewey, 
waa  approved  by  PreaUtont  McKinley. 

I  need  not  pomt  out  that  it  la  the  nature  at  such  ever-Increasing 
Uberty  and  arif -government  aa  that  jnomlaed  by  the  United  Statee 
to  the  Phlllpplnea  to  lasue  finally  In  eomplete  Independence.  That 
alao  la  what  aU  Plllplnaa  dealred.  And  In  the  oAeial  report  at  our 
*  eommlasloD  to  Congress  we  stated  that  It  "  would  be  a  miarqpre- 
eentaUon  of  facts  not  to  report  that  ultimate  Independence — 
Independence  after  an  undefined  period  Ot  American  training — Is 
the  asptrmtkm  and  goal  **  of  the  TUlplnfla. 

nuFtMOs  ***"^  anjonim  aaooail 

The  Filipinos.  Uke  ottier  nations,  desire  good  government.  But 
even  a  good  govemmenc,  if  it  Is  tmpneefl  upon  them  by  a  foreign 
nation.  Is  not  at  aU  to  their  taste.  They  deetre  to  conduct  their 
own  government  In  their  own  way.  even  If  the  result  aeems  to  us 
Inferior.  And  I  have  no  doubt,  when  I  look  at  the  q>lendld  record 
they  have  made  In  one  generation,  that  they  would,  as  an  inde- 
pendent sovereign  nation,  govern  themsalvee  aa  weU.  aa  the  ma- 
jority of  natlona  In  the  New  World.  *• 

That  Independence  would  be  the  Inevitable  result  at  our  Philip- 
pine policy  of  ever-lncreaalng  aelf-govemment  was  recognised  by 
Mr.  Taft  In  opening  the  newly  established  Philippine  Assembly  on 
October  10.  1007.    He  aald: 

*'As  this  policy  at  ertenrtlng  control  continues.  It  must  logically 
reduce  and  finally  end  the  aoverelgnty  of  the  United  States  In  the 
lalanda." 


President  Rooeevelt  was  even  more  qieelfie.  In  his  message  to 
Oongraaa  In  1008  he  uaed  theee  worda: 

"  I  truat  that  within  a  generation  the  time  will  arrive  when  the 
Plllptnoe  can  decide  for  themaelvea  whether  It  win  be  weU  for  them 
to  became  Independent** — or  remain  under  AmerlCBn  aoverelgnty. 

Well,  a  generation  has  now  paaaed.  The  Pillplnoe  have  q>oken. 
Kay.  more,  they  have  apoken  throu^  the  only  organ  we  can  recog- 
nise aa  at  onoe  legal  and  reliable — their  own  ^haly  elected  legU- 
lature.    And  they  unanlmoualy  demand  Independence. 


"Hie  ndble  and  statesmanlike  attitude  of  the  poiltleal  leaden  of 
the  United  Statee  whom  I  have  already  eited  waa  not  oonflned  to 
Bepublican  Presidents.  The  Democratic  leadM'S  were  not  less  em- 
phauc.  Preeklent  WUean  eent  a  miBSfa  to  the  VUlplno  people  In 
October,  leiS,  In  which  he  aolemnly  declared: 

"We  ragard  oorativea  aa  trustees  acting  not  far  the  advantage 
of  ttM  United  States  but  for  the  benefit  of  the  peopls  of  the 
Phlllpptne  laianda.  Kvery  atep  we  take  wUl  be  taken  wtth  a  view 
to  the  ultimate  independence  of  the  Islands  and  aa  a  preparatlan 
tbnt  •■wt^^^Tiftm^  " 

nothing  remained  baft  to  formulate  the  pottey  Which  ear  ChM 

to  embody  it  la  an  artk  a' 


antiona.  And  thla  consummation  n>eedtty  oanw.  In  FabrvMSf; 
1010,  Congrem  took  up  the  Philippine  question  In  aanmst.  aaC 
the  final  result  of  the  diaouaatoa  of  the  matter  waa  the  paaaaga  of 
the  act  known  aa  the  Jonee  law.  Ihe  full  title  of  the  Jonea  law  Is: 
"An  act  to  declare  the  purpose  ot  the  people  of  the  United  States 
as  to  the  future  political  status  ta  the  people  ot  the  PbUtoplne 
lalanda.'*  The  declaration  of  pwpom  la  oontalned  In  the  fouow- 
Ing  preamble: 

"  Whereaa  it  was  never  the  purpom  of  the  pe<q>le  of  the  Uhltsd 
Statee  In  iha  Indplency  of  the  war  with  Spain  to  make  It  a  war  of 
oonquest  or  for  territorial  aggrandisement:  and 

"  Whereea  It  Is.  us  tt  has  always  been,  the  pmpom  of  tbajpaaplm 
of  the  united  8tat<*  to  withdraw  their  eoveielgnty  over  the  Rklttp- 
plne  Tslanda  and  to  recognise  their  Independsnos  ss 
stable  government  ean  be  estaldlshed  theretn." 

8TaBX.B  oovsBXimiT  BCAnrcaziiaD 

Here.  then.  10  years  ago.  Is  a  solenm  dedazatlon  by  the 
of  the  United  Statise  that  the  only  condition  for  our  grantlif^  lndo> 
pendenee  to  the  PlUplnoe  waa  the  eatabllahmemt  of  a  stable  govern- 
ment.  Now,  what  la  a  stable  govammentf  It  Is  a  govermnsnt 
supported  by  the  people  and  capable  of  maintaining  peace  and 
order  and  fulfilling  Its  obligations.  Slnos  ths  enactment  of  the 
Jonee  law  in  1010  the  Pillplnoe  have  had  home  rule  over  the 
arehlp^ago,  which  began.  Indeed,  In  1001  when  w«  granted  them 
control  of  municipal  governments.  This  active,  responslbls  pszt 
In  making  and  administering  their  laws  and  in  oonduotlng  thsir 
other  public  aflalru  has  been  tor  them  a  practical  apprentloeahlp  la 
self-government.  All  AmMlcan  authorftlee  bear  emphatic  testl- 
mony  to  the  great  sueoem  of  the  FU^tlnoe  in  governing  thMnsetves, 

We  Americans  may  bs  Justly  proud  of  that  suocsss.  For  our 
object  and  aim  haa  always  hem  to  train  the  PUlidnoe  in  the  prac- 
tloe  of  eelf-govemment  and  to  prepare  them  for  ultimate  Inde- 
pendenoe.  It  la  my  firm  conviction  that  the  Americans  have 
educated  the  Flll]>lnoe  In  the  ecfaool  of  self-government  more 
thoroughly  and  effectively  than  any  other  nation  has  ever  trained 
a  dcpendmt  people  in  the  history  of  the  world.  The  rest  the 
FUipinoe  must  do  for  themeelvm.  It  la  for  ua  to  give  thsm  the 
opportunity  by  granting  them  eomplete  lnd^>endence. 

Aa  I  have  already  aald  the  only  remaining  condition  we  have  Im- 
poeed  upon  them  ae  a  prerequlslts  to  Ind^tendenee  la  the  eetab- 
llshment  and  maintenance  of  stable  government.  And  that  condi- 
tion they  have  fulfilled.  A  dooen  years  ago.  In  his  farewell  message 
to  Oongrem.  President  Wilson  oertlfled  to  its  fulfillment  and 
pointed  out  the  correeponding  oMIgstton  of  the  Amerlran  people. 
Listen  to  his  moving  an;>eal: 

"  I  reopectfully  sul»nlt  that  this  condition  precedent  having  been 
fulfilled.  It  la  now  our  liberty  and  our  duty  to  keep  our  promlae 
to  the  people  of  thoee  lalanda  by  granting  them  the  indepemlenes 
which  they  eo  honorably  covei.*'^ 

The  Pniplnoa  are  grateful  to  Americana  for  training  them  In  the 
ways  of  aelf-govemment.  And.  In  spite  of  delays  on  our  part,  they 
have  always  maintained  their  confidence  that  we  would  even- 
tually beetow  vcpan  them  complete  Independence.  They  have 
alwaya  been  loyal  to  ua.  In  the  terrible  days  of  the  World  War 
the  first  act  of  the  Philippine  Congress,  whl<^  opexned  on  October 
17,  1017,  was  the  paseage  of  a  resolution  affirming  the  adherence 
of  the  Filipino  people  to  the  cause  of  the  United  Statee.  That 
action  of  the  Philippine  Congrem  was  an  tmpremlve  and  moving 
vindication  of  our  Philippine  policy — the  poUcy  of  Uber^.  horns 
rule,  and  eventual  todependence. 


JZWOO 


UMwuaim 


In  the  United  States  we  have  some  Jingoes  and  ta^MrlaUsIs 
whose  pollitlcal  plilloeophy  Is  that  of  earlier  and  barbarous  agm 
which  conceives  of  dependent  ootintrles  as  the  property  of  the  con- 

aueror  or  sovereign.  They  speak  of  the  Phllli^nee  as  our  posses 
ons  and  calmly  assume  we  may  do  what  we  like  with  them. 
Thla  la  too  barbaroua  to  be  taken  seriously;  it  la  not  rallmianeaa  of 
heart.  It  la  only  muddle-headedneaa.  Do  we — you  and  I  and  other 
Americans  or  the  mtmlelpal  er  State  or  National  govemmenta  we 
appoint  aa  agents — do  wo  own  a  alngle  FlUplno?  la  he  ours? 
I  own  my  hotiae  and  may  aell  or  let  It.  But  no  one,  thank  Ood, 
can  anywhere  in  Christendom  to-day  own  a  man.  Do  ws  then 
own  the  land  which  the  Filipinos  Inhabit?  Not  an  acre  of  It.  B 
is  owned  by  the  men  who  grow  rice,  tobacco,  sugar,  hemp,  and 
other  products  for  which  the  archipelago  is  so  well  known.  What 
then  dom  the  soverslgn  power  possam  m  tts  possssalonat  Psrtiaps 
ths  rl^t  to  tax  them  for  Ite  own  benefit  or  ths  right  to  siaet 
tribute  of  them?  No.  Tba  conscience  of  msnkind  farMds  tlis 
ezplottatlon  of  subjsct  races  as  wsU  as  tbslr  sndavemsnt.  Dom 
the  eovereign  power  then  possam  nothing  In  tts  oolonlm?  Ths 
aover^gn  power  owna  nothing;  but  there  la  acmiethlng  It  owes. 
It  la  charged  with  the  reaponalbiUty  of  government.  This  Is  a 
tremendous  reqponalbiUty.  Happily  we  shall  be  relieved  of  It  when 
we  fulfill  omr  promlm  of  graattng  the  Filipinos  ttosir  IndqMndenee. 
But  If  ow  JingoM  and  Imperialists  dlsragavd  ths  sotaaui  pnmlm 
of  Cnngram  and  the  American  people  to  grant  Indspsnsdsaes  to  ths 
miplnos  other  and  much  larger  groupe  of  Americans  are  to-day 
tn«iiri:iwg  on  Philippine  independence  as  an  indispensable  ems  for 
their  eoMKsnIe  tils.  Oar  f snnen  want  protection  In  o«v  heme 
ist  oompetltlre  Philippine  iswlnets.  iainrlf  ■  labor 
ptotecoon  ftam  unreetrloted  Immigration  of  VUlplae 
labarem.  Oar  own  oconomte  Intsvasta,  ttiaref ova,  strongly  remfc 
the  demand  of  the  FUlplnes  tor  ~' 
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Any  pun  for  l^?^PP»^''^^SSio'SrlnTTei^ll'^  **t 
factory  •djvwtment  of  «»°^*  j™^"e»^ttlng  WU  ofVeb- 

luchioveniinent  they  will  enjoy  complat«  »«*o'^7„^„if^**S 
SSlo^affair..   uu^iJ.   only    ^o   cer^nree«^jj^   intended  ^ 
Mfeguard   both   th«   lOTereignty  and    th«   r««ponmBuiw«- 
^^^ndl^n*!  relinquishment  of  Am«rtc*n  «T«relgntythetw. 

-pSSlng  independence.  Philippine  Immigration  to  the  Unlt«l 

'-^.In?^^  fhrJSSppir  S^o^ni^eLt^^SSTn  loiS". 
r;^°S3'bS'w5?hdSS''i;iSrtS?  complete  independence  of^the 

i>— iTttlnnn  In  the  PhlUpplne  Islands.         

oiTSBOSMT  virws  HAMMOWaXb 
rtM  ctf  th«M  bills  or  s  similar  bUl.  should  be  enact«l  Into  law 
b,^  C^nSL.  m«7lng  next  month.     The   leglalaUon   proposed 

SLSSiSrS^ious  divergent  views  of  <l)i»«^^^,  «^°Xth^  tLS 
SrSr«^  by  PhlUpplne  independence.  These  Include  thethree 
SltS^TaixJ  federations  and  the  dairy  orKanlzaMoM  'fJ^L'^ 
SSTiSerlcan  FwleraUon  of  Labor,  the  American  L««lon^  ot^ 
SJaSSaSons.  The  proposed  leglslaUon  Ui  •^  ^^•^  ^^^ 
l^ESnos.  That  Is  a  consideration  of  primary  l=iPort*nce  tor  •• 
hSSe?n  a  weak  people  like  the  PUlplnos  and  a  strong  naUon  lU^e 
^V^  ^^r^t   be   too  «Tupulous   in  doing  them  a'iiple 

^1?2ily.  the  propo^d  legislation  fulfills  o^peoiMJAPJI^^ 
in^enendenoe  to  the  Filipino  people.  It  will  not  derogate  from 
KSSSThSi^  and  good  faith  Siat  material  forces  hare  com. 
hSS^th  m^^dVStlcal  forces  in  bringing  about  the  final 
52S  tLS^o  .eti^of  foro-  have  always  opert^teA^^^ti^ 
SSdi.  iShof  the  people  of  th.  United  SUtes  and  the  people  ^ 
SSmSpplne  IslandT   la  politics,  as  elsewhere,  mwi  ar«  at  one. 

'^"eS!  '^SSS.  for  the  Am^lcans.  the  PhiUppln..  for  the 
j^SStooTand  goT«mment  of  the  p«>pl«,  by  the  ,P«>Pl«-^„f« 
neoSTas  the  Ideal  of  all  nations.  To  InauguraU  In  the  Orient  a 
5?S?ll"de?lc!S?  to  that  Ideal  »-.J  b^^SJ;-,,^:^"'"^  "''^ 
and  the  supreme  duty  of  AxofuH»  to  the  Philippines. 

joorr  ccMxrrneK  an  iHAUCutAL  AtRAHoncnrrs 
Mr   MOBE8  submitted  a  concurrent  resolution  (8.  C<«. 
Res.  36) .  which  was  read,  considered  by  unanimous  consent 
and  agreed  to.  as  follows: 

AcsoXoetf  b»  th*  Senate  (the  Boute  of  Mepreeentativee  otm- 
eJSrS) .  Ths5  a  Joint  committee  consisting  ot  three  8enato«  Mjd 
JSws  ItopreeenUtlves.  to  be  appointed  by  the  Pr«^dent  ^the 
fl^te  and  the  Speaker  of  the  House  of  Representatives.  «*PJC- 
uVelT  U  authorised  to  make  the  necessary  arrangemmts  for  the 
£S^tlo«  of  the  President  elect  of  the  United  BtmXm  on  th. 
-  -    4th  day  at  March  next. 

•^  WATXI  MSOTJKCES  OF  TH«  SAM  FB)«0  MTm.  MXO. 

Mr.  ASHURST  submitted  the  following  resolution  (a  Res. 
782)  .which  was  referred  to  the  Committee  on  Irrigatlom  and 
Reclamation: 

MssolvM.  That  the  Committee  on  IrrtgaUon  and  ReclMOAUan, 
or  a  duly  avithorlaed  subcommittee  thereof.  Is  authorised  and 
directed  to  make  a  complete  investigation  respecting  propowd 
tadalatkm  provldlMr  for  the  ultimate  utlllaaUon  of  the  wmter 
Soirees  of  the  8^  Pedro  Rlv«r.  in  the  State  of  Arl«>na^  Indud- 
UDg  IrrlgaUon.  rwOamatioo.  flood  control,  and  poww  dev^opment. 
F«  the  Durooaee  of  this  reeolution  such  committee  or  •uboosnmlt- 
tM  te  aathorlMd  to  hold  hearings,  to  dt  and  act  at  such  Ubom 
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and  place,  within  ^J^-^J^iJ^  SvSSS'  '^  2S^ 
and  stenographic  •-«««*;^'*  "  itSiJIr2*n  not  be  to  emem 
rtenographlc  ^^^  *f ';'PSlr^^S^Sr  <5  wbeoMifct.. 
of  as  cents  per  hundred  words.  *™J°7™^  ^ri«-  to  admtoist« 
£  further  authorized  to  send  '^  P^^J^^^^fSdant^JJo^S 
oaths,  and  to  take  testimony.  t^^t^.tS^SIube  paid  frVm  th. 
work  of  the  committee  or  «to<»«i*^tt«  shau  oep^u 
SJSngent  fund  of  the  Senate   but^ann«rt«c«jd^OJJi^ 

^^SSi^J^S^^^''^^^^^^^^  seventy-third 
CongreM.  flni  Mfldon. 

coinnvcTxoii  or  thi  Hoom  »*m 
Mr    ODDEE  submitted  the  following  resolution  <8-  ^ 
MsT'i^ch  was  nrferred  to  the  Committee  on  Irrigation  and 
Reclamation:  ».^i.-,«*i«i  w 

the  Senate  as  soon  as  practicable  tne  resume  "  '"*  7^^.,i 

together  with  ito  recommendaUon.,  U  any.  for  motenrj  rwnwuM 

**^I!lrV^^r„»r«o-i«  of  this  re«»lutlon  th.  commlttw.  ar  any  duly 
auS'«2i'';SSSiS'tt21l^  U  authon»d  to  ,1^^- ~<^^J^ 
S»  toTlt  and  act  at  such  times  and  PiJ^f-f^^^^iSLT^SS 
r?  .Trjjnc.  of  the  Senate  to  the  Seventy -second  Congre«  \m« 
?Sf  JST^port  is  submitted,  to  employ  «ich  clerical  at^  oth« 
liSsSSii.  tTSqulre  by  .ubp«a  or  otherwj-  the  atj«djncej^ 
««^  witnesaes  and  the  producuon  of  sxich  b^aka.  papers,  ana 
SSnln^^a^nlster  such  oaths,  to  take  such  teaUmony.  and 

JSad  ofthe  Senate  upon  vouchers  approved  by  the  chairman. 

rmmAi.  gxpufsrs  or  th«  lati  sxiiatoi  jonxs 
Mr  DILL  submitted  the  following  resolution  (8.  Res.  294> . 

which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

Resdved.  That  the  Secretary  of  ^J^S^.^'^tiH  S^l?^ 

STt^.'^l^^SSSS.rS'SSmging  forT:nd  •t^<»S[tf  ^f  ^S 
of  Hon  Wesley  L.  Jones,  late  a  S«iator  from  the  State  of  W"°; 
SLrton  upon  voucher,  to  be  approved  by  the  Committee  to  Audit 
1^  Contt^  the  contingent  Expenses  of  the  Senate. 

rUHiaAL  KXFDtSIS  or  THI  LAX*  8IXATOI  WATTOIAJf 

Mr  COSnOAN  submitted  the  following  reeolution  (fiL 
Res  »6).  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

lUMolved  That  the  Secretary  of  the  Senate  hereby  U  authortoijd 
^B^SStod  to  piy  from  the  conttogent  fund  of  the  Senat.  the 
!JSi^^S?ne«W  SS*nse.  Incurred  by  the  committee  appototed 
S^'SL^lce^SSJnr^  arranging  '«  and  attending  the  funerjj 
S  bSL  Charles  W  Waterman,  late  a  Senator  from  th.  f****  « 
SLSSSo.^?^  vouches  to  b.  approved  by^  ^^SS^ 
•nd  Control  the  Contingent  KKputM.  et  the  sutax.. 

MART  r.  K'GXAXV 

Mr  WATSON  submitted  the  foDowtng  resolution  (8.  Res. 
2»6),' which  was  referred  to  the  Committee  to  Audit  and 
ContTol  the  Contingent  Expenses  of  the  Senate:  ^ 

Reaolved  That  the  SecreUry  of  the  Senat.  hereby  l«  axithortB.d 

anSlS^^  pay  from  the  •ip'^P'*«"«»;°r  "^^STp ^ 
contingent  fund  of  the  Senate,  fiscal  year  1932.  to  Mary  r  Mc- 
OiSn^dow  of  John  J.  McOrato.  late  the  Deputy  Sergeant  at 
SJ^'aS  sLSuiper  of  the  Senate,  a  sum  equal  to  on*  ^J 
JSmpenitlon  at  tSTrate  he  was  receiving  by  l»»  ''J^  *^  ?i 
Ss  deSh.  said  sum  to  be  considered  Incluslv.  of  funwal  expens.. 
and  all  other  allowance. 

P1UCIS  or  Acaicm-TTniAL  comfoarnts 
Mr    CONNALLY  submitted  the  following  resolution   (.S, 
Res.  2»7).  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry: 

Resolved.  That  the  Committee  <m  «»«^{^;«2«^'  «  .J^^*^ 
authortaed  suboommittee  thereof,  la  authorlaed  and  «i»«2^to 
mak.  an  tovertlgatloo  ot  th.  prtoe.  «f  •f^cultural  Imptom^ 
manufactured  to  th.  Unttad  StatM.  and  o*  th.  cort  of  productum 
and  aU  other  matters  relating  to  the  manulactur.  and  "al.  rf 
gadix  implMnMita.  with  a  Ttew  to  aKMtatotoc  parttouladj    iM^ 


whetter  th.  ontnpanle.  v^ileh  mamtfaetiire  and  mXk  math  imple- 

ments  are  or  haf.  been  engaged  to  monc^Mllstle  or  other  prae- 
tloe.  to  restratot  of  trade  or  comDMree,  and  (S)  whether  any 
such  Implement,  manttfactured  to  tb.  U&ltMl  StatM  have  bMm 
or  are  being  sold  to  foreign  countries  at  prtcse.  Imb  than  thOM 
at  which  they  are  sold  to  the  UnltMl  Statea.  The  commlttM 
.hall  report  to  the  Senate  as  soon  as  practicable,  but  not  later 
than  the  expiration  of  the  ncond  aemlon  of  th.  Seventy-Moond 
Congress,  the  results  oT  its  tovestlgations.  togethv  with  its  rec- 
ommendations. If  any,  for  necesaary  remMllal  legislation. 

For  the  purpoM.  of  this  reM>lution  the  committee  or  any  duly 
authoriaed  subcommittee  thereof  1.  authorlaed  to  hold  such  hear- 
togs,  to  sit  and  act  at  such  time,  and  places  during  the  second 
wsslon  of  the  Seventy-second  Congres  xintil  th.  final  report  Is 
submitted,  to  employ  such  clerical  and  other  aMtotants,  to  require 
by  subpoena  or  otherwlM  the  attmdane.  of  rash  witncMM  and 
the  production  of  such  books,  papers,  and  doComaitB,  to  admto- 
Ister  such  oaths,  to  take  mich  tMtlmony,  and  to  make  such 
wqjenditure.  as  it  dMms  adylaable.  The  cost  of  stenographic 
■ervioe.  to  report  such  hearings  shall  not  b.  to  mdcms  of  26  cent. 
per  hundrMi  words.  Th.  expend,  of  th.  oommltt..,  whleh  shall 
not  exceed  $26,000.  shall  be  paid  from  th.  f!f>«fc<T»|r^^^|^  fund  of 
th.  Swiat.  upon  voiichws  approfwi  l«y  th.  ohalnnaa. 

caop  SDSPLOBB  un 


ICr.  BANKHEAD.  Mr.  President.  I  ask  unmnlmous  con- 
aent.  if  that  is  necessary,  to  address  the  Senate  at  this  time. 

The  VICE  PRBSIDBNT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Alabama  is  recognised. 

Mr.  BANKHEAD.  I  ask  the  Indulgence  of  the  Senate  for 
■ome  otasenratkins  on  the  subject  of  crop  sorpiuns  and  their 
control,  and  a  plan  for  that  porpoae. 

The  last  Democratic  platf  onn  declared  In  f  avoo^  of  '^  the 
effective  control  of  crop  surphues,  so  that  onr  farmers  may 
have  the  benefit  of  the  domestic  market.**  Tills  declaration 
means,  as  I  understand  It,  that  crop  surpluses  should  be  con- 
trolled so  as  to  avoid  the  well-known  prloe-depresslng  effect 
of  surpluses. 

It  Is  recognlaed  that  the  size  of  the  surplus  of  any  orop  la 
a  very  large  factor  1a  making  the  price  of  that  entire  crop. 
The  course  of  general  business  and  the  flnanda]  status  of  all 
of  our  people  is  charted  by  the  direction  agricultural  prices 
take.  Until  agriculture  Is  rescued  and  purchasinc  power  la 
restored  to  more  than  50,000,000  rural  popiUatlon  there  can 
be  no  return  to  general  pro^erous  conditions.  There  is  no 
problem  before  the  American  people  which  so  vitally  touches 
our  entire  financial  fkbrlc. 

To  secure  a  fair  and  reasonable  price  there  must  be  an 
avoidance  or  control  of  the  surplus.  We  are  confronted  with 
the  question.  What  is  the  best  way  to  control  our  crop  sur- 
pluses?   Only  three  ways  are  possible: 

First.  Find  additional  markets  in  foreign  countries. 

At  this  time  that  aeems  impossible  at  fair  and  reasonable 
prices,  based  upon  the  cost  of  production. 

Second.  Buy  the  sixrplus  out  of  the  markets  and  hx^  It  for 
future  eventualities.  • 

The  Federal  Farm  Board  tried  that  plan.  I  have  heard 
of  no  Member  of  this  body  who' desires  to  try  It  again. 
There  are  probably  some  who  are  willing  to  try  to  control 
crop  surpluses  under  the  equalization-fee  plan.  The  only 
difference  I  recognize  in  the  equallzatlon-fee  plan  and  the 
Farm  Board  stabilization  plan  is  that  the  mon^  for  buying 
the  surplus  by  the  Barm  Board  was  furnished  by  the  tax- 
payers and  tiie  money  for  busdng  the  surplus  under  the 
equalization-fee  plan  would  be  furnished  by  the  farmer 
producers.  A  mere  change  in  the  source  of  the  purchase 
money  can  not  change  the  effect  of  the  purchase. 

Third.  Prevent  a  surplus. 

This  plan  has  never  been  resorted  to  in  this  country.  It 
ffoes  directly  to  the  root  of  the  evlL  It  eliminates  the  Inju- 
rious effects  on  the  price  of  the  quantity  for  which  there 
Is  a  ready  market.  It  removes  the  economic  waste  of 
producing  things  for  which  there  Is  no  sale.  It  releases 
land  for  other  uses.  It  saves  time  for  other  undertakings. 
It  conforms  to  the  inexorable  economic  law  that  a  supply 
commensurate  with  the  demand  controls  the  price.  Tliere 
Is  no  way,  consistent  with  the  rules  and  practices  of  trade 
and  with  established  and  proven  laws  of  economics,  to 
enjoy  the  benefits  of  domestic  or  foreign  markets  without 
adjusting  the  supply  to  the  reqnlrements  of  the  martets. 

Under  this  economic  law  the  term  "demand"  does  not 
mean  the  needs  and  nonwnptlTe  omaeHy  of  all  tbtt  peoptet 


It  does  not  mean  •  quaotitj  ttiat  eoidd  be  and  tad  ttial 
is  actually  wanted  bj  potential  oonsomers.  It  does  not 
Include  the  altruistic  and  worthy  sentiment  that  aU  urtw 
need  are  to  be  Included  in  the  oomputatlon.  The  rule  !• 
one  of  trade  economics  baaed  upon  two  factors:  (a)  Die 
demand,  supported  by  the  money  or  its  equivalent  to  ezeeute 
it.  and  (b)  the  quantity  of  the  commodity  offered  to  meet 
the  demuid.  The  demand  as  thus  recognised  is  fairly 
steady  and  fixed  for  basic  farm  eommoditlea.  It  varlea 
somewhat  with  atmormal  cbaiures  in  the  porchasinc  ponwr 
of  ^  the  people,  but  such  fli;Mtaations  are  snsoeptible  of 
reasonable  anticipation  and  approximate  aaoertainment. 
That  premise  being  granted,  tt>e  next  step  In  oomplying 
with  the  rule  of  supiriy  and  demand  Is  to  adjtist  the  sanif 
to  the  market  requlremotts. 

Agricult^e  is  at  insurmountable  disadvantage  as  com- 
pared with  industry  in  the  d(»nain  of  Ttduntary  and  oo- 
(HDcrative  control  of  its  commodity  supply.  The  two  groups 
differ  very  widely  in  numbers.  Whm  the  saleaman  for  the 
manufacturer  offers  his  wares  he  quotes  a  price  fixed  by 
the  seller.  When  the  farmer  offers  his  products  he  asks 
what  the  buyer  wiU  pay.  The  industrialist  ean  maint.ain 
his  price,  subject  to  competitive  oondlti(KiB.  The  farmer 
must  take  what  is  offered.  If  the  price  obtainable  Is  not 
sufficient,  the  manufacturer  can  reduce  his  output  or  diut 
down  his  plant  and  wait  for  a  better  season.  The  farmer 
can  not  take  his  vegetables  and  fruits  and  grain  and  cotton 
back  home  and  keep  them.  His  financial  situatUm  requires 
him  to  take  the  market  aSer,  He  has  nothing  to  say  about 
the  price  of  his  products.  B  Is  impossible  for  him  to  keep 
peri^ble  products.  He  has  no  adequate  facilities  for  stor- 
age and  protection  of  ncuqoeridutble  commodities,  and  if  he 
did  have,  bis  cash  requirements,  receivable  in  the  main  only 
(moe  a  year,  makes  Impossible  that  procedure.  When  there 
Ic  a  surplus  tiered  the  farmer  must  accept  a  forced  sale 
price. 

The  relative  price  situation  is  made  dear  by  a  report  of 
the  Department  of  Agriculture  on  May  15.  1832.  showing 
that  the  price  level  of  agricultural  commodities  was  56  per 
cent  of  what  it  was  during  the  1910-1914  polod,  and  the 
price  level  of  commodities  fanners  must  buy  was  112  per 
cent  of  same  period. 

There  is  no  just  reason  for  this  marked  difference.  It  is 
explainable  on^  on  the  fact  that  industry,  by  reason  of  the 
smaller  numbers  and  better'  organization,  can  avoid  dump* 
Ing  surpluses  on  the  markets  and  thereby  breaking  the 
prices,  while  farmers  can  not  so  protect  themselves. 

The  millions  of  farmers  are  widely  scattered.  They  are 
unorganized.  They  differ  in  viewpoints  and  in  financial 
standing.  Many  of  them  are  tenants  and  crcqipers;  many 
operate  on  borrowed  money  and  supplies  bought  im  credit, 
lliey  are  unable  by  voluntary  cooperation  to  control  the 
quantity  to  be  offered  for  sale,  or  to  withhold  sales  on 
account  of  prices.  With  a  surplus  they  are  practically 
forced  to  break  the  price  for  the  entire  crop. 

The  conditions  I  have  briefly  outlined  clearly  indicate  the 
advisability  of  some  remedial  legislation  to  aid  the  farmers 
to  effectively  control  their  crop  surpluses.  If  their  purchas- 
ing power  can  be  adequately  restored,  a  home  market  win 
take  ninety-odd  per  cent  of  the  products  of  mills  and  fac- 
tories. Labor  wm  find  employmoit  and  will  be  consumers  of 
agricultural  and  industrial  production. 

The  elimination  of  crap  surpluses  will  certainly  tend  to  in- 
crease prices.  A  striking  illustration  may  be  found  in  very 
recent  inrices  for  domestic  irtieat  in  France.  Italy,  and 
Germany. 

The  Bureau  of  Economics  of  tiie  Department  of  Agricul- 
ture recently  issued  a  statement  showing  ttiat  domestic 
wheat  is  selling  in  each  of  those  countries  at  approximately 
$1J25  a  busheL  At  the  same  time  the  farmers  in  this  coun- 
try were  getting  less  than  35  cents.  We  had  a  surplus.  The 
other  countries  mentioned  did  not  produce  enough  wheat 
to  meet  their  requirements.  The  price  was  sustained  there 
by  a  tariff  plus  legal  regulatlofls  requiring  a  certain  per 
cent  of  home-raised  wheat  to  be  used  by  the  miUeriL 

Our  position  is  different  because  of  our  surplus.  If  we 
can  avoM  the  siirpta8»  the  pcodassKSilMNild  be  abte  to  secure 
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the  world  price  phis  tbe  tariff  for  the  quantity  consumed  In 
the  United  Statee.  It  would  be  much  easier  to  control  the 
■urptus  of  wheat  than  of  cotton.  On  an  average  less  than 
M  per  cent  of  the  wheat  crop  is  exported,  while  only  about 
40  per  cent  of  the  average  cotton  crop  Is  processed  in^thls 
coux^ry  and  about  9  per  cent  of  that  processed  goes  abroad. 
The  average  annual  wheat  yield  is  about  800.000.000  bushels. 
This  year's  average  price  will  probably  not  exceed  40  cents  a 
lff^«f>»i  to  the  farmer.  If  the  supply  is  reduced  25  per  cent, 
the  42-cent  tariff  could  well  be  added  to  the  world  price  by 
the  producers  demanding  that  domestic  price.  Eight  hun- 
dred million  bushels,  if  sold  for  40  cents  a  bushel,  would 
bring  $320,000,000.  Six  hundred  million  bushels,  if  sold  at  82 
eenU  a  bushel,  would  bring  $492,000,000.  That  would  be 
an  increase  of  more  than  50  per  cent  in  the  gross  amount 
received  by  the  farmers,  and  the  reduction  in  cost  should 
also  be  considered.  It  is  easily  understandable  how.  with 
tba  Ktrptos  eliminated  and  the  tariff  rate  increased,  the 
price  could  reach  $1  a  txishel. 

On  account  of  the  small  percentage  of  cotton  consumed 
at  home,  the  cotton  problem  is  more  difficult  than  wheat. 
We  are  now  confronted  with  a  carry-over  of  13.000.000  bales 
of  American  cotton.  That  is  more  than  enough  to  supply 
the  world  consumption  of  American  cotton  for  another 
year  if  no  cotton  is  raised  In  our  country  during  1933.  No 
one  can  reasonably  expect  the  price  to  advance  to  cover  the 
cost  of  production,  with  such  an  unprecedented  supply. 
From  1915  to  1924.  inclusive,  the  acreage  planted  to  cotton 
averaged  34.000.000  acres.  Prom  1925  to  1930.  inclusive,  the 
acreage  averaged  nearly  45.000.000  acres.  The  acreage  ind 
the  production  have  increased  out  of  all  proportion  to  the 
Increase  in  consumption.  The  carry-over  has  constantly  in- 
creased and  with  the  inevitable  result,  declining  prices.  That 
situation  had  developed  prior  to  1930  and  the  price  would 
have  continued  downward  if  there  had  been  no  depression. 
Of  course,  the  world-wide  depression  accelerated  the  down- 
ward trend.  It  is  my  conviction  that  a  fair  and  reasonable 
price  can  not  be  regained  until  the  larger  part  of  the 
carry-over  has  been  consumed  and  the  amount  of  production 
greatly  reduced. 

In  normal  times,  the  price  of  cotton  rises  and  falls  in 
almost  exact  proportion  with  an  increase  or  decrease  in 
the  size  of  the  crop.  This  statement  is  supported  by  a  chart 
issued  by  the  Bureau  of  Economics  of  the  Department  of 
Agriculture,  based  upon  ac^lal  experience  for  30  years. 

I  have  before  me  the  chart  referred  to.  and  ask  tmani- 
mous  consent  to  have  it  inserted  in  the  Rxcou  at  this  point 
in  my  address.  

The  PRESIDINO  OFFICKR  (Mr.  OoLMBOtouGH  in  the 
chair).    Without  objection,  it  is  so  ordered. 

The  chart  referred  to  is  as  follows: 

^LUONS —^ ■ ' — ^T ' «  ^^'^"^ 
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Mr.  BANKHEAD.  Mr.  Preddent,  the  effect  of  the  ste  of 
the  crop  upon  tlie  amount  of  money  received  by  the  farmers 
may  be  helpful  in  our  consideration  of  this  problem.^ 

The  following  figures  are  taken  from  the  Yearbook  of 
Agriculture,  1930.  page  080:  
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Thus  it  will  be  seen  that  in  1923  with  a  10.000. 000-bale 
crop  fonowlng  two  short  crops  caused  by  the  advent  of  the 
boll  weevil,  the  price  to  the  farmers  was  31  cents  per  pound 
and  the  farm  value  was  $1,571,829,000. 

In  1926.  when  the  crop  was  18.000.000  balM.  the  largest 
crop  ever  produced  in  this  country,  the  price  to  the  farmers 
was  lOi)  cents  per  pound  and  the  farm  value  $982,736,000. 
For  a  crop  in  1923  of  8.000.000  bales  less  than  in  1926  the 
fanners  received  $589,000,000  more.  General  economic  con- 
ditions during  the  two  yeass  were  practically  the  same.  If 
tbere  was  any  difference.  1926  was  better  than  1923. 

Let  U3  compare  the  crop  of  1927  with  that  of  1926.  We  all 
know  that  economic  conditions  throughout  America  and 
throughout  the  world  were  practically  the  same  during  those 
two  years.  In  1926.  as  will  be  recalled,  the  crop  was 
18,000.000  bales.  In  1927  the  producUon  fell  to  12.955.000 
bales.  The  farm  price  was  19.8  cents  per  pound.  The  farm 
value  was  $1,269,885,000. 

For  5.000.000  bales  less  than  was  produced  the  preceding 
year  the  farmers  received  $287,149,000  more,  traceable  solely 
to  one  fact  and  one  fact  alone,  and  that  was  the  siae  of  the 
surplus  brought  about  by  the  great  crop  of  1926. 

These  official  figures,  furnished  by  the  B\ireau  of  Eco- 
nomics erf  the  Department  of  Agricultm-e,  prove  conclusively 
that  it  is  to  the  best  interest  of  the  farmers  and  of  our 
country  to  limit  the  supply  to  meet  the  demands  of  the 
market.  In  normal  times,  with  %  normal  carry-over,  every 
increase  of  1,000.000  bales  In  the  size  of  the  crop  has 
decreased  the  price  about  1  cent  per  pound  and  correspond- 
ingly every  reduction  of  1,000,000  bales  has  increased  the 
price  about  1  cent  per  pound. 

Under  prevailing  conditions  and  with  the  all-time  record 
for  quantity  carry-over,  the  proposition  I  am  discussing  is 
sustained  by  recent  official  estimates  of  the  size  of  the 
1933-33  cotton  crop.  When  the  August  estimate  disclosed 
a  crop  of  a  little  over  11,000.000  bales  and  was  followed  by 
bad  weather  conditions  for  a  few  weeks  the  price  advanced 
about  3  cents  a  pound.  It  went  up  from  about  6  to  about 
0  cents  a  jx>und.  That  brought  a  general  feeling  of  cheer 
and  optimism  to  the  people  of  the  Cotton  Belt.  The  Sep- 
tember report  indicated  a  larger  yield.  That  was  followed 
bgr  good  weather  and  a  still  larger  estimate  in  the  October 
report.  When  it  became  evident  that  the  production  would 
equal  the  consumption  and  there  would  be  no  reduction  of 
the  surplus,  the  iirice  dropped  below  6  cents  a  pound. 

There  was  a  fluctuation  of  3  cents  a  pound  within  six  or 
eight  weeks,  without  any  change  in  economic  conditions, 
based  solely  upon  information  about  the  size  of  the  crop. 

But  it  has  been  suggested  that  a  reduction  of  supply  and 

the  consequent  increase  in  price  win  promote  an  increase  in 

production  abroad  and  a  corresponding  loss  of  our  markets. 

There  are  two  answers  to  this  suggesticm.  both  of  which 

are  satisfactory  to  me: 

First.  It  is  better  for  us  to  lose  some  of  oar  markets  than 
it  is  to  pauperize  our  cotton  farmers  in  order  to  hold  f orei^ 
markets  for  the  benefit  of  others. 

Second.  The  suggestion  la  not  supported  by  the  ezperiSDceg 
of  the  past  or  bqr  other  supporting  facta.  ^ 


Our  principal  cotton-growing  ecrapettton  are  &idia,  Egypt, 
China,  and  Russia,  and.  as  a  matter  of  fact,  China  and 
Russia  export  practically  no  cotton.  In  India  there  was 
produced  \n  the  year  1925-26,  5.200,000  baka.  Since  that 
time  the  productiim  for  no  year  has  equaled  that  amount. 
Their  cott<m  is  inferior  in  grade  to  oms.  In  China  there 
was  iH-oduced  in  the  same  year — 1925-26 — 2.100,000  bales. 
Since  that  time  the  production  for  no  year  has  been  as  much 
M  2,000,000  bales.  In  Egypt  there  was  produced  in  the 
same  year  1,650.000  bales.  Since  that  time  the  production 
for  no  year  has  equaled  that  amount.  The  Egyptian  cotton 
is  long  staple  and  fills  an  entirely  differrat  demand  from 
our  cotton.  Satisfactory  information  from  Russia  is  not 
obtainaole.  but  it  is  believed  that  Russia,  while  having  a 
grade  of  cotton  c<xnparable  to  ours,  has  a  very  limited  addi- 
tional acreage  suitable,  under  economic  devek^unent,  for  cot- 
ton production.  At  any  rate,  we  can  not  adopt  our  present 
policies  upon  the  basis  of  a  fear  of  what  may  come  out  of 
Russia.  At  present  Russia  is  not  a  serious  competitor  in  the 
world  markets  for  cotton. 

I  am  also  proposing  reciprocal  agreemmits  with  other 
exporting  countries  covering  the  subjeet  of  world  supply. 
Further  exidanation  of  that  phase  of  the  problon  win  be 
made  before  I  conclude  this  address. 

Viewing  the  whole  world  situation  as  It  r^tes  to  actual 
and  potential  production  and  the  destructive  effect  of  over- 
production in  our  country,  tt  seems  that  It  Is  our  duty  to 
accept  and  adopt  any  economically  sound  plan  which  will 
Increase  the  price  (rf  one  of  America's  greatest  mimey- 
producing  crops.    I  assert  that  It  can  be  d<me. 

With  the  indulgence  of  Senat<V8.  I  win  proceed  to  state 
how  it  may  be  done.  The  idan  that  I  i»opose  may  be  ap- 
plied to  n^eat  and  other  farm  commodities.  I  diall  explain 
It  in  terms  of  cotton. 

Three  problems  are  involved: 

First.  How  to  reach  a  decision  cm  the  qoantfty  to  be 
offered  for  sale. 

Second.  A  plan  for  fair  and  just  apportionment  to  tndi- 
Tldual  farmers. 

Third.  An  effective  method  of  enforcing  the  pn^xMed 
reduction  in  the  supply. 

Let  us  deal  with  these  problems  in  their  order. 

First.  The  quantity:  I  introduced  a  bill  during  the  last 
session  to  regtilate  Uie  supply  oi  cotton  in  interstate  and  for- 
eign commerce.  The  plan  then  propoaod  for  reaching  a 
decision  (m  the  quantity  was  by  vote  of  ownov  of  land  used 
In  cotUm  production,  the  vote  to  be  taken  through  the  mails 
under  detailed  regulations  set  out  In  the  biU.  On  further 
reflection.  I  have  concluded  that  a  less  cumbersome  way  may 
be  used.  A  board  may  be  created  to  be  composed  of  the 
Secretary  of  Agriculture,  the  Secretary  of  Commerce,  and 
the  commissioner  ot  agricultiue,  or  similar  offlco',  in  each 
State  where  the  c(Aunodity  is  grown  in  quantity.  This 
board  would  be  given  the  power  to  fix  the  quantity  of  cotton 
or  other  agricultural  commodity  involved  that  could  be 
legally  transported  during  a  ralendsr  year,  in  interstate 
and/or  foreign  commerce.  The  yruting  biU  fixes  the  quan- 
tity of  cotton  to  be  supplied  next  jrear  at  50  per  cent  of  the 
amount  harvested  in  1931-32.  We  had  a  large  crop  that 
year,  with  a  good  yield  all  ofver  the  Cotton  Belt — or  about 
8.000.000  bales. 

Second.  Apportionment:  Apportionment  to  individual  land- 
owners calls  for  the  only  machinery  under  the  plan.  The 
total  annual  production  for  the  preceding  five  years  is 
used  as  a  basis,  and  an  average  yearly  yield  is  found.  Sup- 
pose the  5-year  average  has  been  15,000.000  bales,  which  is 
approximately  what  it  has  been.  The  5-year  average  for 
each  State  and  each  county  is  then  ascertained.  These 
findings  involve  nothing  more  than  an  o-^^ftiwiwn^^^  of  the 
records  of  the  Departments  of  Agriculture  and  Commerce. 
If  the  board  finds  that  a  reduction  of  33V^  per  cent  should 
be  made,  then  each  State  is  allotted  its  proportion  of  10.000.- 
000  bales,  and  each  oounty  is  allotted  its  proportion  of  the 
BtateH  totaL 

The  next  step  is  the  allotment  to  the  landowntrs  in  the 
oounty.    That  would  be  done  upon  tlM  smd*  basis  «f  a 


5-y<ear  averager  on  each  farm  engaged  in  cotton  production. 
If  15  bales  has  bem  the  avomge.  the  owner  would  have  the 
right  to  sell  10  bales  for  shipment  in  Interstate  or  foreign 
commerce.  Under  this  i^an  there  would  be  a  untform  and 
equalised  reduction  in  every  section  ci  the  cotton  area  and 
every  owner  would  be  idaosd  upon  exactly  the  same  basis 
of  proportionate  reducticoi. 

At  first  blush  it  may  aiH)ear  that  it  would  be  a  most  dUB- 
cult  and  expensive  undertaking  to  make  the  individual 
allotments,  but  such  is  not  the  case.  Fortimatdy.  the  ma- 
chinoT  is  now  in  existence  for  doing  the  work  and  for  doing 
it  at  a  very  small  additional  expense.  There  is  in  practi- 
cally every  county  an  extension-service  agent  whose  entire 
work  is  dealing  with  the  farmers  of  his  county.  T1ih>  agent 
is  required,  under  the  plan,  to  make  the  apportionment  to 
the  various  landowners.  Each  landowner  Is  required  to 
sulmiit  to  the  agent  an  affidavit  showing  his  production 
during  each  of  the  preceding  five  years.  Witnesses  may  be 
examined  and  ginners*  records  inspected.  By  using  five 
years  a  fair  average  is  secured,  notwithstanding  weather 
and  other  conditions  which  may  differently  ftifixynfte  the 
sise  of  the  crop  in  different  localities.  When  the  allo- 
cation is  once  made  very  little  work  will  thereafter  be  re- 
quired by  the  agent,  except  to  make  small  adjustments  for 
land  going  out  of  production  and  for  new  land  coming 
into  producticm.  for  whldi  a  small  percentage  of  latitude 
is  allowed. 

Third.  The  subject  of  eataroecaeat:  Assuming  that  the 
reduction  in  quantity  can  be  fairly  adjusted  betweoi  the 
producers,  we  approach  Vbtt  proUem  at  enforcemoit  of  ttie 
new  arrangement.  For  chat  purpose  the  oxnmeroe  elause 
of  the  Federal  Constituticm  is  invoked.  I  know  of  no  power 
in  Congress  to  limit  production  directly,  or  to  ocmtrtd  in  any 
way  the  numbo*  of  acres  that  a  landowner  may  plant. 

Mr.  LONO.   Mr.  President,  win  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Louisiana? 

Mr.  BANKHEAD.    With  pleasure. 

Mr.  LONO.  We  found  out  that  the  sabbatical  year  would 
be  allowed  for  the  purpose  of  preventing  pests.  Congress  in 
all  legislation  has  a  right  to  prevent  pests,  the  spread  of 
disease,  the  boll  weevil,  and  other  things  of  the  kind.  Con- 
gress would  have  the  right  to  prohibit  the  planting  of  a 
crop  for  a  year. 

Mr.  BANKHEAD.  I  may  say  to  my  friend  that  possibly 
he  is  right  on  his  legal  statement;  but  that  proposition 
involves,  as  I  know  the  Senator  recognises,  the  oomiriete  pro- 
hibition of  a  crop  at  all.  For  that  reason  I  do  not  advocate 
that  plan.  This  is  intended  as  a  permanent  plan,  to  work 
year  in  and  year  out;  and  in  recognition  of  that  I  do  not 
advocate  a  complete  cessation  of  the  raising  of  cotton.  We 
are  in  accord  upon  the  legal  question  that  ttw  Senator  has 
presented.  As  I  stated,  however,  I  know  of  no  power  which 
gives  Ccmgress  authority  directly  to  limit  ttie  production  of 
any  crop,  nor  to  deal  in  any  way  with  acreage  limitation. 
We  all  recognise,  however,  the  provision  in  the  Federal 
Constitution  which  grants  the  Congress  the  power  to  regu- 
late commerce  between  the  States  and  with  foreign  coun- 
tries. So,  for  the  first  time,  so  far  as  I  know,  the  sug^stion 
has  been  la-esented  to  Congress  in  concrete  form  that  the 
power  to  regulate  interstate  and  foreign  commerce  should 
be  used  as  an  aid  to  the  f  annnv,  to  place  them  in  a  position 
somewhat  like  that  of  industry,  namely,  to  regulate  and 
control  the  supply  in  interstate  commerce. 

The  VICE  PRESIDENT.  Does  the  Senate  from  Ala- 
bama yield  to  the  Senator  from  Nevada? 

Mr.  BANKHEAD.    Certainly. 

Mr.  FTTTMAN.  I  do  not  know  that  I  remember  exactly 
the  decision  of  the  Supreme  Court  in  the  child-labor  case 
under  the  first  act;  but  I  believe  an  opinion  was  rendered 
in  timt  case  to  the  ^ect  ttiat  without  a  farther  constitu- 
tional amoklment  or  authority  of  Congress,  if  the  goods 
manufactured  by  child  labor  were  not  in  thwiwelves  detri- 
mental to  the  rest  of  the  country  the  power  of  Congress  to 
prevent  the  transportation  of  those  goods  under  the  Inter- 
state ^^fi^wmT'pe  clause  was  guestftoned. 
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lir  BANKHKAD.  I  wffl  say  to  the  Senator  that  I  am 
iJSiar  with  the  child-Ubor  case.  It  is  not  i^^P"^[J««.S^ 
tS^reaiion  to  go  into  a  discussion  of  the  consUtutlonahty 
StwTbSr^I  am  prepared  to  do  it  il  the  biU  ever  reaches 
Sat  step  in  its  progress.  I  will  say  to  "^^  f^,^';^*^^' 
E^passlng.  that  I  do  not  regard  the  decision  in  the  chlld- 
Ui^oTaM  as  conclusive.  I  think  It  was  based  upon  the 
SSrclse  of  the  police  power  of  the  State,  rather  than  a 
mere  direct  effort  to  regulate  interstate  commerce.  I  win 
also  point  out  to  the  distinguished  Senator,  for  whose  legal 
talents  I  have  the  very  greatest  respect,  that  that  was  a 
decision  by  a  divided  court  of  5  to  4;  and  in  a  later  case 
the  Supreme  Court  went  out  of  their  way  to  Incorporate 
In  another  decision  the  statement  that  if  the  quesUon  came 
before  them  again  they  would  reconsider  It. 

Mr.  PITTMAN.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Alabama 
yield  further  to  the  Senator  from  Nevada? 

lir   BANKHEAD.    Yes»  sir. 

Mr  PTTTMAN.    I  had  simply  raised  the  question  for  tne 
purpose  of  having  the  Senator  distinguish  that  particular 

'^mJ^'banKHEAD.    I  am  delighted  to  have  the  thoughtful 
tDcmiry  and  suggestion  of  the  Senator. 

The  plan  propoeed,  as  I  have  sUted.  provides  that  a 
license  shall  be  issued  to  the  landowner  authorizing  him 
to  ship  td  IntersUte  and/or  foreign  commerce  the  quantity 
allotted  to  the  landowner,  and  that  it  shall  be  unlawful  to 
transport  the  commodity  or  the  manufactured  products 
thereof  In  Interstate  or  foreign  commerce  without  a  farmer's 
mpporting  license.  By  requiring  cotton  mills  located  In 
cotton-growing  SUtes  to  have  a  supporting  license  for  the 
quantity  of  raw  cotton  necessary  to  process  the  cotton  goods 
shipped,  it  la  made  impossible  for  unlicensed  raw  cotton  to 
legally  escape  through  the  cotton-mill  route.  I  assimie  that 
the  same  principle  would  apply  to  processed  products  of 
wheat,  to  wheat  that  went  into  flour.  Under  this  bill,  at 
least,  a  supportirig  license  would  be  required  to  ship  flour. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Ttkt  VICl  PRESIDENT.    Does  the  Senator  from   Ala- 
bama yield  to  the  Senator  from  Arkansas? 

Mr.  BANKHEAD.     Yes.  

Mr.  ROBINSON  of  Arkansas.    With  no  purpose  whatever 

of  raising  difficulty  for  the  Senator 

Mr.  BANKHEAD.    I  am  delighted  to  have  any  inquiry 

the  Senator  propoimds.  

Mr.  ROBINSON  of  Arkansas.  He  Is  making  a  very  inter- 
•Bting  and  instructive  discussion.  We  all  know,  taking  the 
Illustration  that  Is  nmning  through  the  Senator's  argu- 
■Mnt,  that  for  one  cause  or  another  sometimes  a  given  area 
of  land  In  one  season  will  produce  twice  as  much  as  in 
another  season.  Assuming  that  it  Is  the  purpose  of  the 
eotton  grower  to  limit  his  production  as  nearly  as  may  be 
practicable  to  the  quantity  that  may  be  shipped  under  the 
license  which  the  Senator's  proposal  contemplates,  but  that 
in  a  given  season  the  production  far  exceeds  the  amount 
that  he  would  be  permitted  to  ship  in  Interstate  commerce, 
what  disposition  could  be  made  of  the  surplus  which  ineviU- 
bly  would  arise  under  the  conditions  I  have  described? 

Mr.  BANKHEAD.  I  am  glad  the  Senator  inquired,  be- 
cause I  have,  of  course,  given  thought  to  those  phases  of 
the  problem,  and  I  welcome  any  question  by  anyone  Inter- 
Mted  in  this  subject. 

Under  the  sUtement  of  facts  presented  by  the  distin- 
gnished  Senator,  the  plan  really  requires  the  fanner  or  pro- 
ducer to  carry  his  own  surplus  until  he  either  consimies  It. 
If  it  is  something  that  he  can  consume  at  home,  or  until. 
as  the  Senator  mentioned,  because  of  weather  conditions 
In  some  later  year  his  crop  is  reduced  below  the  estimate 
lor  which  he  planted  it.  Then  he  can  use  the  cotton  in 
his  bam  or  in  the  warehouse,  or  wherever  he  may  keep  It, 
to  make  up  his  allotment  for  the  year  In  which  weather 
conditions  made  his  cmp  short. 

The  bill  provides  for  the  continuance  of  the  license  from 
year  to  year  until  the  producer  has  supplied  his  full  quan- 
Utf,  having  in  mtnd  the  very  proposition  the  Senator  stated. 


«i  wen  as  his  loss  by  reason  of  failure  to  produce  Ws  fUD 
quantity  because  of  weather  conditions.  Then  »f  »^J5*» 
a  license  for  cotton  making  up  his  proportion  of  the  totaJ 
amount,  but  of  which  he  was  d^P^-i^fji  °f ,  »*^?;j"*  ^ 
weather  conditions;  and  by  carrying  that  into  the  wurt 
year,  the  average  for  the  two  years  or  ^  yeMj  or  m^ 
JSe^  number  of  years  will  not  be  increased.  «  wUl  rimp^  ., 
be  a  Uttle  more  in  a  succeeding  year  when  weather  con41- 
Uons  have  made  the  crop  short  In  some  sections  of  the 
country.    Do  I  make  myself  clear? 

Mr.  ROBINSON  of  Arkansas.  Yes.  1^*  Senators  answer 
has  been  very  clear,  but  it  has  not  extended  to  the  limit 
of  the  point  I  had  in  mind-  ^  __i     j 

Let  me  make  that  a  UtUe  more  easily  underatood 
Assume  tiiat  a  planter  or  a  cotton  grower  has  100  bales      ^ 
of  cotton  or  6  bales  of  cotton,  as  the  case   may  be.  in 
excess  of  the  amount  he  may  ship  in  l^tersUte  commCTOj, 
Does  the  Senator's  plan  contemplate  any  method  by  which    -  - 
that  cotton  may  be  kept  off  of  local  markets?  ■ 

One  can  easily  conceive  that  cotton  mills  would  be  located 
in  an  Uie  cotton-producing  SUtes.  They  would  naturally 
try  to  get  the  product  as  cheaply  as  circumstances  would 
permit,  and  tiiey  would  buy  up  and  manufaj:ture  the  sur- 
plus at  whatever  price  they  could  obtain  it  for;  and  there 
would  not  be  complete  control,  as  would  at  first  «»«^~^ 
templated  by  ibt  employment  of  the  power  to  regulate 
commerce  vested  in  tiie  Congress.     Have  I  made  myself 

^.  BANKHEAD.    I  understand  the  Senator;  yes;  and  I 
am  prepared  te  answer  his  question. 
Mr    ROBINSON  of  Arkansas.    Very  weU. 
Mr    BANKHEAD.    I  wUl  say  that  the  Senators  clear 
mind*  went  directiy  to  the  only  place  in  Uie  plan  that  would 
permit  any  "  bootiegging  "  of  cotton.     There  are  two  ele- 
ments involved  to  the  question.     The  Senator  sp^  of 
local  mUlers  buying  up  cotton.    The  Senator  must  bear  In 
mtod— of  course.  I  know  he  is  not  yet  familiar  with  aU  Uis 
details— that  the  cotton  spinner  could  not  ship  to  toter- 
sUte  or  foreign  commerce  any  goods  manufactured  from 
raw  cotton  without  the  supporting  Ucense  of  the  t&xma. 
Mr   ROBINSON  of  Arkansas.    Just  a  mtoute.  though. 
Mr.  BANKHEAD.    Let  me  finish  the  second  thought.    I 
may  anticipate  the  Senator. 
Mr  ROBINSON  of  Arksmsas.    Very  welL  ^^ 

Mr.  BANKHEAD.  Here  Is  the  only  place.  I  say.  where 
there  is  a  possibility  for  any  leakage,  and  that  is  that  If  the 
cotton  miUer  has  a  local  demand  wlthto  his  Stete  for  cotton 
goods,  of  course,  he  could  manufacture  for  that  local  de- 
mand and  deUver  the  product  wlthto  tiie  SUte  without  hav- 
ing a  farmer's  supporting  license. 
Mr.  ROBINSON  of  Arkansas.  Yes. 
Mr  BANKHEAD.  But  that  Is  entirely  negligible,  as  the 
Senator,  being  from  a  cotton  State,  doubtiess  knows,  and 
certainly  would  constitute  a  most  negligible  proportion  of 
the  cotton  crop. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ala- 
bama yield  further? 

Mr.  BANKHEAD.    I  do. 

Mr.  ROBINSON  of  Arkansas.  The  first  answer  Is  based 
on  the  hypothesis  that  It  is  wlthto  the  power  of  Congi^ess 
to  prevent  the  shipment  to  toterstate  or  foreign  commerce 
of  manufactured  articles  made  from  cotton  which  to  them- 
selves are  not  to  any  sense  detrimental  to  the  public  health, 
morab,  or  safety. 

Mr.  BANKHEAD.  That  was  a  question  which  the  ttblo 
Senator  from  Nevada  raised. 

Mr.  ROBINSON  of  Arkansas.  I  understand  that  I  have 
discussed  the  subject  personally  with  the  Senator  from  Ala-  ^ 
bama.  may  I  say.  and  have  been  very  much  impressed  with 
ttie  forcefutoess  of  his  proposition.  But  this  Is  to  me  m 
difficulty  which  may  wen  receive  consideration,  stoce  If  it 
is  not  wlthto  the  power  of  Congress  to  exclude  from  totex- 
stete  or  foreign  shipments  commodities  manufactured  oiit 
of  a  product  which  Is  not  detrimental  to  the  public  health, 
morals,  or  safety  the  plan  would  falL 


Mr.  BANKHEAD.  I  wlD  make  a  brief  reply  to  Oat,  wttH- 
out  having  reviewed  the  decisions  wlthto  the  last  few  months 
or  havtog  them  available  for  direct  reference.  It  is  a  subject 
to  which,  naturally,  I  have  given  a  good  deal  of  consldeintion. 

Mr.  LONO.  Before  the  Senator  ezpiahMi  that  win  be  yield 
a  moment?  "^ 

Mr.  BANKHEAD.    I  yield. 

Mr.  LONO.  I  want  to  devriop  that  question  just  a  little 
more.  If  ]fou  simfdy  imdertook  to  prevent  the  cotton  goods 
being  spread  by  toterstate  cot^meree,  it  would  tend  to  have 
mills  locate  wHhto  the  areas  where  the  goods  were  to  be 
consumed,  because  to  that  ease  they  would  have  a  (fistinct 
advantage. 

Mr.  BANKHEAD.  They  are  located  to  every  cottoa  State, 
and  the  Senator  must  recall  that  only  •.tM.tOt  bales  aU  to- 
gether are  consumed  to  America  and  that  9  per  cent  of  that 
6,000.000  bales  is  shipped  alxtiad.  I  know  the  Senator  is 
aware  of  the  fact  that  a  very  large  preportiOD  oi  cotton 
goods  consimaed  to  htt  State  and  to  my  State  and  ta  aD  the 
other  eotton  States  Is  not  made  witbout  our  States. 

Mi.  LONO.    That  Is  right. 

Mr.  BANKHEAD.  Because  they  are  a  dass  of  goods  and 
a  quality  of  goods  which  our  mills  do  not  prodace.  We  ^tip 
ttiem  to. 

As  I  stated,  there  is  a  poaslbflity  of  some  smaO  loss  there, 
^Hilch  can  weU  be  considered  and  aceoonted  for  to  the 
decision  of  the  board  a.',  to  the  quantity  which  could  be 
shipped  to  toterstate  and  foreign  commerce. 

Mr.  BLAINE.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BANKHBAD.  I  have  yet  to  answer  a  question  asked 
by  the  Senator  from  Arkansas,  but  I  wffl  be  glad  to  yi^d  to 
the  Senator  from  Wisconsin. 

Mr.  BLAINE.  I  did  not  want  to  interrupt  fhe  Senator  to 
answering  the  Senator  from  Arkansas,  bvt  I  was  gotog  to 
toquire  whether  the  Senator's  plan  emtemplates  that  the 
surplus  of  cotton  shaU  not  be  sold  to  the  domestic  market. 

Mr.  BANKHEAD.  The  plan  is  not  the  aUotment  irian.  It 
Is  simply  to  provide  for  a  control  of  the  surpiOB  for  the  pur- 
pose of  tefluencing  the  world  price;  because  we  produce 
more  than  50  per  cent  of  the  cotton  of  the  world,  and  cer- 
tainly the  siae  of  our  surplus,  as  has  been  shown  by  experi- 
ence here  over  many  years,  controls  the  world  price  of 
cotton,  and  the  world  price  Is  the  domestic  price. 

Mr.  BLAINE.  But.  if  the  Senator  win  permits  If  the  sur- 
plus cotton  can  be  add  to  the  <lumi.'Btie  mailed  bow  Is  the 
law  of  supi^y  and  donand  to  be  overcome  by  the  Senator's 
suggestion? 

Mr.  BANKHEAD.  I  do  not  undertake  to  any  way  to  sepa- 
rate the  domestic  and  foreign  consumption.  The  plan  limits 
the  amount  which  can  be  sold  to  the  cotton  markets.  Know- 
ing the  probaMe  cons«mption  of  American  cotton,  wldcb  is 
aU  the  time  fairly  weU  known,  both  domesticaUy  and  to  our 
customer  countries  abroad,  awsnming  that  the  eonsomption 
for  a  year  is  13,000.000  bales,  then  the  proposltien  here  pro- 
rides  that  only  13.000,000  bales  wlB  enter  botb  the  domestic 
and  the  foreign  markets  combined,  and  tbaX  the  smne  price 
prevails  for  the  cotton  used  here  and  the  cotton  ased  abroad. 
In  other  words,  I  make  noreffort  to  get  away  from  the  world 
price  of  the  commodity  Invohred,  but  attempt  simply  to  do 
the  best  thing  to  regulau^  and  torflurnre  and  csntral  that 
price. 

Mr.  BLAINE.    He  can  not  stU  It  to  file  dameaMc  market 

Bfr.  BANKHEAD.  U  the  Senator  wffl  permH  me,  tbere  is 
no  limitation  against  his  selling  it  if  he  can  ted  a  buyer; 
but  the  difflculty  is  that  he  wffl  not  find  a  boyer. 

M^.  BLAINE.  There  wffl  be  no  buyer  on  aoeomt  of  ttie 
Bmitation  of  the  amount. 

Mr.  BANKHBAD.    That  is  tme. 

Mr.  BZiAINS.  Tlieoefore  the  effect  wooM  be  that  he 
would  eStber  have  to  store  the  cotton  Indefinitely  or  de- 
stroy it. 

Mr.  BANKHBAD.  Tes.  That  feature  of  it  removes  the 
carrying  of  the  surplus,  as  was  done  by  the  Horn  Board,  or 
as  would  be  done  under  the  equallxatlon  fee.  It  shifts  it  to 
tbe  farmer  to  cany  his  own  smplui  If  be  prodBoei  over  tbe 


to  ^btQ  tB  lDteratal» 


amount  for  whkh  be^  bas  •  Be 
commerce. 

Mr.  BLAINB.  So  Whatever  penalty  is  to  be  paid  on 
count  of  the  production  of  the  surptes.  tbe  indMdaal  cottoa 
producer  must  pay  that  penalty,  eitbcr  to  tbe  destruction 
of  title  sorplua  or  to  holding  it  over  or  ^***T**g  it  into  tbe 


Mr.BAMKHBAD.  B  b  to z^ieve  w  of  tbe posalbility  of  a 
siBptoB--to  avoid  a  surphis.  Tbe  hope  ia  tbat  tbe  fasmtr 
WiU  see  the  advantagos  of  faarins  no  liarklm  ttooat  to  tbi 
price,  and  I  may  say  with  perfect  tamkaam  tbat  M  tbe  piaa 
does  not  have  the  effect  of  taringtas  ahont  a 
tion  by  the  producers  becawse  of  tbe  fast  ttattt  tbey 
but  a  Umited  amount,  if  it  docs  not  brlns  aboat  a  lednctioiw 
ttacn  I  concede  that  it  wffl  not  be  effective.  B«U  te  my  jadt* 
ment.  where  a  farmer  baa  a  Ueanse  for  a  fined  aoMont  «t 
cotton  or  wheat,  and  knows  that  during  Oie  nest  aeMoii  be 


can  not  sell  any  mor^— realiaes  that  tbe  onatter  amoont  wffl 
brtog  him  mere  nu>n^  than  tbe  larger  amount— 1  ttklnk  bs 
will  endeavor  as  best  he  can  to  adiuat  Ua  crop  to  bia  Uooaatk 
Whatever  variation  tbere  Is,  as  I  have  nplained.  if  bt  makim 
some  over,  he  must  carry  it  untfl  be  bas  a  diortass. 

Mr.  BLAINB.  If  the  Senator  wffl  yl^d  for  last  one  more 
question,  the  plan,  as  the  Senator  has  developed  it  here» 
is  very  clear  to  me.  but  there  is  nothing  to  the  plan,  of 
course — aiMl  this  may  be  a  v^ry  inapt  questioa— which  has 
any  relation  to  the  control  of  a  cotton  crop,  which  may 
be  affected  by  the  elements.  That  is,  the  farmer  has  no  con- 
trol over  sunshine  and  shower,  he  has  no  control  over 
drought,  he  has  Mttle  contnri  over  tbe  boU  weevU.  So  he 
must  suffer  from  the  ever-changiiw  conditions  due  to  tbe 
elements  to  tbe  production  of  his  cropk  I  refer,  of  cowae^ 
to  the  todividual  fanner. 

Mr.  BANKHEAD.  I  reoogniae  tbe  prcHlwsiUon  ircaintcid 
by  the  Senator,  and  I  think  it  is  well  provided  for.  because 
I  use  a  5-year  average  production  on  every  particular  fann- 
er'ft  land,  and  I  thtok  that  will,  to  a  reasonable  way,  cover 
good  years  and  bad  years. 

Mr.  RLATTtK,    That  may  be  balanced. 

Mr.  BANKHEAD.  That  is  the  purpose  of  IL  T3ie  advo- 
cates of  the  equalization^f  ee  have  been  cont^pding  that  over 
a  reasonable  period  of  years  the  market  would  take  all  tbe 
production.  I  am  applying  here  only  an  average  oa> 
weather  and  crop  ccmditions. 

Mr.  McKIELLAB.    Mr.  President 

The  FRESIDINa  OFFICER  (Mr.  L&  Follstis  to  tbe 
chair) .  Does  the  Senator  from  Alahama  yield  to  tbe  S«w- 
tor  from  Tennessee? 

Mr.  BANKHEAD.    I  yield. 

Mr.  McEXLLAR.  I  want  to  ask  the  Senator  this:  Assum- 
ing that  his  plan  is  constitutional,  and  we  take  a  great  in- 
dustry like  cotton  raising  and  pot  it  under  a  board  which 
would  have  the  power  of  licensing  production  to  the  variooa 
cotton  States  of  the  Union,  is  it  not  possible  tbat  we  mif^ 
I  give  so  much  power  to  a  board  or  a  commission  to  Wash- 
ington over  this  great  crop  as  to  further  injure  it,  rather 
than  to  help  the  price?  It  seems  to  me  that  the  plan  wouUt 
give  enormous  control  to  a  board  here  to  Washington,  a 
board  which  might  not  be  at  all  familiar  with  the  cotton 
i  business,  and  might  cause  a  great  deal  of  trouble,  instead  of 
Beneflttog*  the  price  to  the  fkrmer. 

Mr.  BANKHEAD.  There  are  a  number  of  answers,  of 
course,  to  the  Senator's  suggestion,  bat  I  tbtak  a  sufOdent 
one  Is  that  every  measure  totroduced  to  ttie  Congiess  on  tbB 
subject  of  farm  relief,  some  of  which  I  assume  the  flgnator 
has  been  sopporttog.  has  idaced  simlba'  power  to  the  hands 
of  some  board — ^tiie  equalfzatian  fee,  tbe  aDotznent  i^ttn,  tbs 
debenture  plan,  and  aM  otbers. 

M^.  McKELLAB.  That  Is  one  of  the  trouhles;  those  Itmir> 
tations  and  restrictions  and  tn8pecti(ms  of  cotton,  and  the 
control  of  the  cotton  industry  generally,  are  being 
greatly  complained  of  to  my  State.  The  cotton 
say  that  Congress  has  ah'eady  put  too  large  a  eontnA  to  tha 
hands  of  bureaus  and  commissions  here,  and  I  am  not  so 
sure  tbey  are  not  rtgbt.    Z  lust  wanted  to  get  the 
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^i  T  wmnt  to  say  to  him  thftt  hto  pUm  tot««»*»  "•  ^ 
!JS^  iJTwlU  bTdeSf^  to  give  It  the  very  best  thought 
2^;^  jT^^tbte^t  th/t  15  one  of  the  objections  to 
S^iSiTm!^  that  we  would  be  giving  too  much 
cmltnliatd  control  here  in  Washington. 
"i^JlKHBAD.  I  win  just  say  this  ^  ««wff  to  tte 
-iS^t^rflhrsenator  from  Tennessee.    Thejward  pro- 

SSTu^a  Washington  board.  V  f^SSf  ^SS^tlS^ 
V_iLi  ■^rxfrntAtiiTtti  of  the  people  In  their  respecuve 
£2^   Sn^te^hasWSresented  here  for  farm 

S^to  whi^  ^^  not  theoretical  obJecU^  b^ 
Soo  old.  fundamental  vkrwa  of  government  Therejs  a 
2m  too^B  «  the  allotment  plan  which  seems  to  ^^^ 
KtoSvor  which  authortaes  a  board  or  secretary  to  flxj^ 
SL«  c37im  Commodities,  also  to  decide  what  are  reason- 
S^^  r^uction.  There  is  the  «lui^"°V?>.Sr^ 
XTwtSirt^the  Farm  Board  to  det«m^  ^"^  " 
_^U  sSSbe  applied  and  what  fee  shall  be  fixed.    There 

^  a  ^w»Sh^  Berlou.  consideration  at  the  last  session 
ISLiTvoted  to  recommit;  I  do  not  toow  bo^^y^^^^ 
J^T  J^^  voted     That  biU  made  it  unlawful  for  the 
Sr^u^^TS  J^commodity  to  seU  his  commodity  at  a 
SIS  lower  tSn  that  fUed  by  an  agency  or  bureau  of  the 

Government.  .   .     ^       _*  •*.«  _*-— 

So  far  as  I  am  personally  concerned,  in  view  <rf  ^^"^ 
grmt^rtxL  of  agriculture  in  this  country.  In  view  erf  the 
SSute  importance,  as  \I  see  it.  as  the  '^J^^^^ 
cSmbtng  out  of  this  great  depression^  *'**^'*^,i?*J^ 
cutturS-commodlty  price,  and  restoring  P^r^^^^^.J^^ 
torthe  farmer.  I  have  reached  the  point  where  these  fora^ 
Seorlea  of  mine  shaD  not  control  my  action  upon  this  gr«t 
SSon.  ao  kmg  as  It  appears  to  me.  or  I  ^^J^T^f"*^ 
SusTto  believe,  that  the  plan  presented  is  workable,  and 
win  bring  about  the  deatred  result. 

we  find  the  same  type  of  f armen  to  the  State  ^t^ 
Senator  from  Tennessee  and  In  my  SUte.  adjoining  SUtes, 
and  I  do  not  believe  that  the  people  of  our  SUtea  would 
nrotest  acatoat  any  undue  governmental  toterferenoe  wmcn 
?Su!ted  toToartata  Increase  to  the  price  of  their  great 
basic  commodity. 

The  Senator  found  no  opposition  when  the  legislation  was 
pending  on  the  Farm  Board  question.  The  opposiUon  of 
me  people  and  their  protest  has  been  against  the  way  the 
Uw  was  executed,  and  the  results  of  that  law.  rather  than 
merely  the  setting  up  of  some  form  of  machinery  to  aid 

*I^^  that  the  farmers  aD  understand— at  least  the 
average  intelligent  farmer  will  understand— that  the  price 
of  cotton  fluctuates  and  is  governed  by  the  siae  of  the  crop 
produced,  and  I  believe  that  pracUcally  all  of  them  are 
willing  to  reduce  their  production  to  meet  the  market  re- 
<nalremcnt»,  under  the  assurance,  and  with  the  definite 
knowledge,  that  every  other  producer  Is  going  to  make  the 
aame  proportionate  reduction. 

I  have  no  fear  about  the  condlUon  suggested  by  the  Sen- 
ator from  Tennessee  to  his  question,  if  in  fact  we  decide  that 
this  solution  of  the  problem  will  be  beneficial  and  helpfuL 
I  am  willing  to  take  chances  on  the  balance  of  It. 
l^Mr   OORB.    Mr.  President,  will  the  Senator  yield? 

The  PRE8IDINO  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Oklahoma? 
Mr.  BANKHSAD.    I  am  glad  to  yield. 
lir    GORE.    I  am  rather   indtoed  to  share   the  rears 
Indicated  by  the  Senator  from  Tennessee  IMr.  UcKxllamI 
as  to  the  wisdom  of  requiring  free  men  to  take  out  a  license 
to  engage  to  legitimate  business  to  a  free  country.    I  am 
afraid  that  along  that  Une  It  might  do  more  harm  than 
good     But  there  was  one  potot  tovolved  to  the  question  of 
the  Senator  from  Arkansas  CMr.  Roanraowl  to  which  the 
answer  of  the  Senator  from  Alabama  did  not  quite  go.    I 
wish  to  ask  the  Senator  if  he  has  considered  this  poaaibill^. 
$hat  might  meet  the  difBculty  raised  by  the  Senator  from 
I  ^ykanfiai 

The  Senator^  plan  contemplataB  an  annual  aDocation  of 
10.000.000  bales  of  cotton 
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ICr.    BANKHEAD. 

°^r*^hoRB  Yes-  I  80  understood,  and  I  am  taking  teat 
J^  SSs^aUon^t;, 'raise  this  point,  ^^^^^^T^'^^ 
"e  cotton  Belt  and  one-half  of  ^«  «>i^J*SS?*'^"S 

Sk^cSTt^ri-^'s^^^^ 

4.000.000Baies.  ^  half  of  the  cotton  fanners  might 
Sran  «^of  ^r':Jit.°whloh  would  a>««J.pr«l^- 
f^r.  ftf  8  000  000  bales.  Therefore,  over  the  total  cotton 
i^  tLe  S^^SrtSurtlon  would  be  10.000.000  bsJes.  But 
I^"^  SenaC  pUn  the  two  halves  together  c^ 
dUDoae  of  only  9.000.000  bales.  ^  ♦w^  ..^..-i 

fSL  wonting  if  the  Senator  had  co°^d.«7^,^' ^I 
blitrSf  ^^  the  board  at  some  poto  ^urtog  the 
SUrLttog'^to  extend  or  relax  ^  ^^b^^  tSTt^ 

;s.rt<^^"wo'Sd"S  ^^"t  «£H^^^ 

iboOO  000  bales,  and  to  do  this  perhaps  regardless  of  con 
sumption  to  tto5  and  other  countriea.         _„  .„  »j^.   r^m 
\j\.    wAvrrfTEAD     I  will  say  to  the  Senator  tnax  xne 

*  JL...  ♦«  M*r  of  the  licenae.  But  let  me  lurtner  say 
^  J^S^ers"^  ^f seSSSTare  unfortunate  and  t^ 
^^uclr^to  the  quanuty  actually  raised,  they  m^rtiU 
LJTthe  world  price  for  that  reduc«l  I^^^J"  ^^^  " 
the  limiUUon  uniformly  applied  to  the  total  »)eUmited  to 
SJ  w^ld  demand  and  the  world  requli^mente^  "^Z^^ 
get  more  money  for  their  reduced  "^^^^J^ ^^^^ 
H-^  for  the  larger  crop.  U  we  let  others  flood  the  market. 
SlTv.?".  ^  Ty^  that  -ouM  mc««J*5^- 
rather  than  hold  it  down  on  a  level  with  the  requlremenw 

"^^^^  another  proposition  to  the  •tten^af  the 
senate.  I  believe  that  the  Senator  from  Arkansas  tMr. 
FU>Mii80i«l  has  been  called  from  the  Chamber,  and  I  rtuUl 
S^  ^undTrtake  to  answer  further  his  question.  I  have 
S^^Hberally  diverted  from  it.  When  he  r^urns  I 
ahS  be  pleased  to  make  some  further  response  to  the  con- 
stltuUonal  phase  of  the  qu«tlon.  e^.,^«^  a.  well  aa 

But  let  me  ask  the  attenUon  of  ^*»^  S^^^*^  J*S  ?? 
cotton  senators  to  this  phase  of  the  bill,  as  I  regard  It - 
teina  fraught  with  very  helpful  consequences  and  n«ults. 
SfSlU^^^es  that^e  President  of  the  United  Station 
tS  jotot  recommendation  of  the  Secretary  <f^  Af^^^ 
■^  the  Secretary  of  Commerce,  may  at  any  time  imn^aaa 
S^B^quanUty  allowed  to  toterrtate  and  f orei^cc«nmer«  ov« 
Se  J^unt  originally  fixed  by  the  board.    That  ^^  «;^;Jf*^ 
two^lds  of  service.    In  the  ftort  place,  tf  develop menU 
Xr  U^board's  original  finding  are  such  that  the  reqtore- 
m^ts  of  the  world  are  changed,  that  the  market  condaioni 
have  improved,  and  there  is  a  demand  for  more  wh»l  or 
m^  StC^  new  market,  are  found,  then  the  Pr.^d^t 
would  have  the  power  by  proclamation  to  tocrease  the  quan- 
tity originally  fixed  and  to  authorize  shipments  according^ 
TheVeTanother  provision  tied  toto  this  which  authon«a 
the  President  of  the  United  SUtea  to  negotiate  trade  agree- 
mente  with  producing  countries  who  export  wheat  and  c^ 
ton     Let  me  say  to  Senators,  though  many  of  them  doubt- 
less know  it.  that  to  the  last  year  at  least  two  foreign  comi- 
tries  engaged  to  the  exportation  of  cotton  -JPP^ Jo  ^ 
United  States  for  an  agreement  fixing   "«iJJ«^^.  *21 
quantity  to  be  put  toto  the  world  market.    Unfortunately  we 
have  no  law  under  which  the  President  could  enter  toto  such 
an  agreement;  and.  far  more  important  than  that,  we  have 
no  legal  provision  under  which  such  a  plan  could  be  put  toto 
execution  and  applied  all  down  the  line  with  equality  and 
justice  to  todlvldual  producers.  .  *w  *  -.- 

Let  me  remtod  my  friends  toterested  to  wheat  that  we 
have  three   great  exporting   nations  of  wheat  outelde  of 
America.    We  have  Canada.  Argentina,  and  Australia,  two 
of  them  under  the  control  of  the  same  Oovemmen^  to  » 
With  this  authority  and  power  giyen  to  the  President 
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suppose  we  could  neiotiata  an  acreement  with  those  three 
great  wheat-exporting  countries  by  which  the  supply  to  be 
shipped  toto  the  markets  of  the  world  outside  of  their  own 
countries  could  be  limited,  evenrone  knows — even  a  school- 
boy would  know — the  direct  and  helpful  effect  that  would 
have  upon  the  price  of  wheat.  No  one,  I  assume,  disputes 
the  effect  of  a  surplus  which  can  not  be  consumed  and 
which  can  not  be  sold.  By  this  power  given  to  the  Presi- 
dent to  limit  the  quantity  fixed  by  the  board  he  has  the 
power  not  ooly  to  carry  out  under  the  law  any  agreement 
that  is  made  with  a  foreign  nation,  but  he  is  given  the 
authority  to  say  to  them.  "All  right,  if  you  are  unwilling  to 
reduce  your  production,  if  you  are  unwilltog  to  limit  your 
supply  of  wheat  to  some  reasonable  way  to  proportifm  to 
what  your  country  has  been  doing,  then  I  win  take  the  limit 
off  to  America  and  let  the  war  go  on." 

iCr.  WHEELER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  tbe  Senator  from 
Alabama  yield  to  th«  Senator  from  Montanaf 

Mr.  BANKHEAD.    I  am  glad  to  yield. 

Mr.  WHEELER.  Hie  Senator  is  talking  about  fixing  the 
price  of  commodities  to  this  country.  I  have  been  listening 
to  his  argument  with  a  great  deal  of  toterest. 

Mr.  BANKHEAD.  I  am  delighted  I  ba?e  noticed  the 
Senator's  attention  and  am  complimented. 

Mr.  WHEELER.  He  spoke  about  the  price  of  wheat  to 
Argentina  being  a  factor,  which  it  is.  At  the  present  time 
the  currency  or  'Jie  money  of  Argentina  has  depreciated 
about  40  per  cent.  Asstimlng  that  Great  Brttato  wanted  to 
boy  wheat  to  the  world  mariost  and  asmimtog  that  the  price 
was  50  cento  gold  to  the  United  States,  that  would  mean 
that  the  Argentine  farmer  would  get  70  cents  for  his  wheat 
to  his  currency,  and  likewise  it  would  mean,  by  reason  of 
her  depreciated  currency,  that  her  cost  of  production  woidd 
be  about  40  per  cent  less  than  it  would  be  to  tbB  United 
States.  Even  with  a  40-cent  tariff  upon  wheat  to  the 
United  States,  unless  the  Argentine  Qovemment  would  agree 
and  unless  Russia,  Canada,  and  Australia,  irtio  also  would 
be  competitors  to  the  world  market,  would  agree,  they  could 
still  ship  their  wheat  toto  the  United  States. and  depress  the 
market  by  reason  of  their  depreciated  curreDCj. 

Mr.  BANKHEAD.  My  answer  to  that  is  that  this  situa- 
tion would  doubtless  result  to  an  increase  to  the  tariff  upon 
i^ieat.  especially  to  this  country,  to  avoid  the  very  con- 
sequences the  Senator  contemplates. 

Mr.  WHEELER.  The  trouble  with  that  would  be  that 
they  could  further  depreciate  their  cinrency,  and  the  more 
they  did  it  the  higher  we  would  have  to  raise  our  tariff. 

Mr.  BANKHEAD.  That  is  possible,  too,  but  we  can  not 
regulate  the  currency  of  foreign  naticms  to  handling  this 
matter. 

Mr.  WHEELER.    I  appreciate  that. 

Mr.  BANKHEAD.  I  think  the  Senator  and  I  are  very 
much  to  line  on  many  features  of  the  currency  question,  but 
that  Is  a  digression,  that  is  a  line  of  thought  which  is  a 
diversion  from  wiiat  we  are  undertaking  to  do  here,  and  I 
do  not  want  to  take  time  to  go  toto  a  discussion  of  the  settle- 
ment of  our  exchange  rate  and  the  adjustment  of  depred- 
ated foreign  currencgr.  I  want  to  say  on  that  potot  to  the 
Senator  and  to  anybody  else  toterested.  and  I  hope  he  is 
to  accord  with  my  thought,  that  I  regret  the  present  position 
we  occupy  on  the  foreign-debt  question,  under  which  we  are 
seeking  to  draw  $100,000,000  away  from  England  to  way  of 
payment  of  the  debts  at  this  time,  depreciating  along  with  it 
the  value  of  the  pound  sterling.  As  the  pound  sterling 
depreciates  and  lowers  to  vahie,  to  proportion  almost,  the 
wheat  to  the  Senator^  Stote  and  the  eotton  Id  my  Stote  are 
g(rfng  down  to  price.  So  far  as  I  am  concerned  on  the  sub- 
ject of  depreciated  foreign  currency,  I  am  willing  for  some 
reasonable  adjustment  of  the  foreign-debt  situation  to  be 
made  which  does  not  further  drag  down  the  currencies  of 
our  best  customers  and  with  them  the  price  of  basic  agri- 
cultural eommodiUes  to  America. 

Mr.  WHEELER.  The  potot  I  wanted  to  make  to  the  Sena- 
tor is  this:  We  have  a  tariff  on  manufactured  products  at 
ttM  present  time,  but  by  reason  of  the  fuet  that  ttiey  hare 


a  depreciated  currency  the  foreign  manuflaetaren  an  atfll 
al^  to  dump  over  <Nir  tariff  waDs.  The  same  thing  is  tme  of 
commodities  of  whiidi  we  do  not  produce  a  sorphis  to  this 
country.  For  instance,  we  have  a  tariff  upon  peanuts.  Not- 
withstanding the  fact  that  we  do  not  iffoduoe  a  mzphis  ^ 
peanuts,  at  the  proaent  time  the  price  of  peanuts  is  depressed 
to  this  country  by  China,  ghipp^*^  peanuts  toto  the  United 
Stotes.  The  question  to  my  mind  is  whether  or  noi,  y>wV«r 
the  particular  conditicms  we  have  to  the  world  to-day.  with 
the  depreciated  currencies,  the  allotment  plan  is  gotog  to 
work.  My  own  view— and  I  win  state  it  very  frankly  to  the 
Senator — is  that  if  the  currencies  of  these  various  countries 
were  on  a  par.  then  I  think  the  allotment  plan  would  pfftilMy 
work,  providing  it  would  not  build  up  such  a  trcmendoui 
bureaucracy  here  to  Washington.  I  am  trying  to  say  to  tiaa 
Senator  that  with  the  present  depreciated  eunencles*  I 
do  not  think  the  equalization-fee  or  ^iv^mfi^^  plan  or  any 
other  prcHMsed  legislation  for  the  purpose  of  ««rfc^«faig  pvo- 
duction  to  this  country  is  gcrfng^to  affect  very  malsriallf.  If 
at  all,  the  martort  price  of  what  the  fannar  is  goteg  t» 
produce. 

Mr.  BANKHEAD.  It  would  affect  only  the  danwstle  con- 
sumption, especially  of  wheat  However  that  may  be,  I  do 
not  want  to  trespass  further  upon  the  time  of  the  Senate. 

I  Shan  not  at  this  time  dlsctiss  the  constttutionalitgr  of 
the  requirement  for  a  license  to  ship  otdinaiy  commodities 
to  toterstate  and  foreign  commerce.  I  have  given  careful 
consideration  to  that  subject  and  have  made  rfl*"T*fiMnf 
tovestigation  of  the  law.  I  am  ptt^p%xe^  to  discuss  It  and 
will  do  so  if  the  necessity  arises. 

My  purpose  to  addressing  the  Senate  aft  ttiis  time  is  to 
invite  consideration  of  the  plan  which  has  been  outfined. 
We  had  much  talk  at  the  last  session  about  the  necessitar 
of  rescuing  agriculture,  but  nothing  satisfactory  to  a  major- 
ity was  proposed.  I  am  exceedingly  anxious  for  action  aft 
this  session  looking  to  increasing  the  purchasing  powv  of 
the  farmer.  It  is  the  most  important  subject  before  this 
Congress. 

My  plan  does  not  tovdve  any  price  fixing  hy  law.  It  does 
not  contemplate  artificial  or  temporary  stimulation  of  prices. 
It  is  not  a  burden  on  the  taxpayers.  It  does  not  violate  weU- 
recognised  economic  laws.  It  does  not  inject  any  new  prin- 
ciple of  business.  It  simply  provides  machinery  for  placing 
the  control  of  the  farmer's  supply  of  his  '^lywT^i*^*****  on 
the  same  basis  as  is  voluntarily  practiced  by  successful  to- 
dustry.  My  biU  authorises  the  President  to  make  agree- 
mento  with  other  countries  producing  and  exporting  cotton 
or  wheat,  limiting  the  annual  suivly  to  export  trade  by 
those  making  sucli  agreements. 

It  may  be  recalled  that  such  offers  were  made  to  our 
country  last  year.  There  was  then  no  law  under  i^ilch  such 
agreements  could  be  entered  into  by  the  United  States  and 
no  legal  way  to  carry  out  and  enforce  the  same  to  cur 
country.  My  bill  establishes  the  authority  for  making  such 
agreemente  and  provides  the  machinery  for  enforcement. 
An  agreement  between  India,  Turkey,  and  our  country  regu- 
lating the  supply  to  fit  the  consumption  demands  would 
certainly  provide  an  easy  way  for  lifting  world  prices  for 
cotton  to  reasonable  levds.  The  same  may  be  said  oi  an 
agreement  with  Canada,  Argentina,  and  Australia  covering 
the  wheat  supply. 

Authority  is  gi^en  to  the  President,  on  the  joint  recom- 
mendation  of  the  Secretary  of  Agriculture  and  the  Secre- 
tary of  C(unmerce,  to  increase  the  quantity  of  cotton  or 
wheat  that  may  be  transported  to  toterstate  and  foreign 
commerce.  This  iuithority  puto  us  to  position  to  meet  con- 
ditions and  exigencies  that  may  arise  after  the  board  has 
fixed  the  supply.  It  also  gives  the  President  latitude  and 
leverage  to  deaUng  with  other  cmmtries.  If  other  countries 
decline  to  limit  exports,  the  President  has  the  power  to  take 
the  limit  off  to  this  country. 

If  this  plan  is  put  into  legal  operation  before  next  year^ 
crop  planting  has  proceeded  too  far  for  adjustment,  wbo 
can  seriously  doubt  that  a  much  larger  income  wiO  be  re- 
ceived by  eotton  and  wheat  farmen  for  19SS  and  sueceed- 
ing  years?    Time  for  action  is  short.    I  have  prssaned  to 
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todulge  the  hope  that  by  ^«'^^'^,S3S^1^1^- 
ftttention  of  the  Senate  the  »f  ^V^^!?LtSr^ 
Sen  might  give  it  immediate  and  Intensive  stu^ 

I  i^ogniBe  the  difficulty  of  selling  a  new  Idea,  b^"  J 
vlii^riSatlon.  some  new  «^«f ,  °^^  ^'^^^^ 
SSe  no  pride  of  op^oj.    ^^ -^^tS^^TS^TlS^ 
ihlp.    If  some  Senator  will  rewnie  »°a  ™J*Y       ^^     ^ 

fi>^'Sr?Spy  to'S  aTuSb..  fouower.  If  •o»*^^ 
Witt  MWrienceuid  pr«stl«e  «nd  toflnence  wo'^d  tote  tie 

irlZJ^  thf  nrlce  of  fann  commodiUes.     I  do  not  insiw 

<tfered  I  am  willing,  ready,  and  anxious  «>  give  ™y  ""JV 
SSt  to  any^laTwSch  I  am  encouraged  tobelievc  wffi  be 
SSfS  t^ln'irreaslBg  the  price,  of  ^^^^^^^^S 
S^  to  experiment  with  drastic  ,"»2.  ^^^^  rS^St 
S^  expiring  patient.  My  plan  looks  to  «VP«J^*5; 
J««*dT    on   principles  long   recognised   and   practiced   py 

may  aid.  or  may  dispense  with,  the  use  oi  uic  luiu^ui 

"Strolling  the  surptas  will  operate  wlto  aD  commo^ties^ 
a»^  ttm^to  the  advantw^  of  the  producers,  and  that  is 
ScTXthCT  the  commodity  may  be  '^f^^^ 
dSestic  markets  or  must  find  foreign  markets  for  an  excess 
over  home  consumption.  «.v,n«  t 

Tap^te  the  attention  Senators  »^^,«^™  °^^^^^^ 
have  ^  discussing  the  question.  I  want  to  invite  attcn. 
K^r  >v~«2rtottrfact  that  there  is  absolutely  a  minimum 

rP^r^^S^  iiSUd.    It  13  pro.«^  ^^^ 

uencles  of  government  which  now  exist.  There  is  HttJe 
ZdSSoSal  «S.  nothing  but  the  allocaUon  jr  a^otoent  of 
^tiUes  and  the  issuance  of  the  licenses.    Iha^l^eardof 

STplan  presented  which  has  less  ^«^J^^!^!?^!? 
to  tt.  When  that  is  done,  then  the  whole  problem  is  re- 
mitted to  a  settlement  upon  the  basis  of  the  economic  law 
of  supply  and  demand. 

OOMSIDKRATXOIV  OF  THB  CALBIfDAa 

Mr.  McNARY.  Mr.  President,  earlier  in  the  day  I  ^  In- 
tended to  propose  a  unanimous-consent  »«r««;«^\  *?  U*, 
Stt!e  calendar,  but  in  view  of  the  lateness  of  the  hmff  I 
San  wait  until  to-morrow,  giving  notice  now  t^oy^J^^;^ 
during  the  morning  hour  to-morrow  I  sh^  ^^Jzi 
calendar  of  unobjected  bills  may  be  considered.  I  now  move 
that  the  Senate  adjourn.  ^  ..     .„ 

The  motion  was  agreed  to:  and  (at  2  o'clock  and  15  inln- 
utes  p  m  )  the  Senate  adjourned  until  to-morrow.  Thursday. 
December  8.  193X  at  12  o'clock  meridian. 


_. ,aM  ntOOf  THl  OMATU 

resolutions:  ^^^  B-aiuUoa  388 

mnounoement  of  Uie  death  o*  Hoc.  «P"'^  o«»«  *v«*— . 

.  Repre«nt.tlTe  f«'».>*r£»*'XS2S^  U»«.  r-olutton.  to 

RMolveA.  That  tb«  Secretary  communicMe  Z^  ^^  to  tlM 

thelSWcrf  R«pre«iitaUTe.  and  trau«nU  .  copy  th««£  to  tl». 

'*p;'Z>i^%ilr*inf  further  mark  of  mrp^t  to  ttea  memory  of 
thJ  ^2S2;dli5ir^tiS^e  senate  do  now  adjourn. 

Senate  B«floIutloB  288 

Received   That  the  Senate  ha.  heard  wttb  P^P^r^'Z^ 
..nSSSSS^of  the  death  of  Hon.CB^MJjm  i.  K^Mcm,  late  • 

^?'~ri2"^T^.'2KS£y"^tSicat.  the..  r-oluUon.  to 
th.^£^^o7^yS:iSSnrand  tran-mt  a  copy  tl-^  to  th. 

^U^fi^^^  turthm  mark  of  reepect  to  the  m«nory  «t 
u£^^S:i;J^!^r^tI^^  the  senate  do  now  adjoua. 

SMiat.  Beeolatlon  280 

B«sol9e«  That  the  Senate  haa  heard  with  I«f «ff.  "^TT^t?! 
^^SSSiy^ot  the  death  of  Hon^  J.  Cha«-  LamacvM.  late  a 
Bepre«ntatlve  from  the  State  of  Maryland.  -.-oiutlona  to 

JU^ved  That  the  Secretary  communlofcte  the..  'fJ^JJ**^^ 
ttofSSSS?  of  Bepreeenuave.  and  tranamtt  a  copy  thereof  to  tho. 

"SSaSd^'^lSJ^Vurther  mark  of  reepect  to  ^e  memory  of 
thf^SSid  R*pr««nUUTe.  the  Senate  do  now  adjourn. 

Senate  BeKtIutlon  391 

lu^aivitd  That  th.  Senate  haa  heard  with  profoand  Mtrow  ^ 
.nSSSSielTof^e  death  of  Hox^^t/SS.''  ^^^'''"^-  ^^ 
m.  RAnmenUtlT.  from  the  State  of  Mlcnlgan.  ,.**„.  ♦^ 

SSStoS  St  the  secretary  communicate  th€oe  "^Y**^^*,  *» 
tt^Si^'oTiiv^i:J!^r^f^<i  tran«nlt  a  copy  thereof  to  ttao 

'•SS,J?U^?TiTr;?  further  mark  of  reepect  to  Jhe  memory  of 
tbTdeceaeid  Eepre^ntatlT.  the  Senate  do  now  adjourn. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Shoot  and  Mr.  Hawiisck  members  of  me 
joint  select  committee  on  the  part  of  the  Senate  as  inro- 
vided  for  in  the  act  of  February  1«.  1889.  as  amended  by  the 
act  of  March  2.  1895.  enUUed  "  An  act  to  authorize  and  ^o- 
vide  for  the  disposition  of  useless  papers  in  the  exccuUve 
departmente."  for  the  disposition  of  useless  papers  m  the 
Treasury  Department. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  December  7,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.   Rev.   James   Shera  Montgomery,   D.  D.. 
offered  the  following  prayer: 

-  Ood  is  love."  We  thank  Thee  that  the  sovereign  antidote 
^  the  stings  of  life  is  the  magic  of  Thy  love  and  the  envelop- 
ing sympathy  of  the  Savior  of  men.  By  many  silent  tokens. 
O  Father  make  strong  our  hearts  to  accept  the  stem  Ideals 
of  duty.  We  would  yield  allegiance  to  one  throne  and  one 
scepter,  and  by  this  loyalty  may  we  cherish  the  hope  that  an 
mens  good  may  become  each  mans  care.  By  the  pasadon 
of  our  patriotism  and  devoUon  to  the  pubUc  service  may 
every  barrier  to  our  Nation's  progress  be  broken  down. 
LJft  aWi,  bleased  Lord,  the  standards  of  brotherhood,  prl- 
Tate  virtue,  civic  righteousness,  and  bless  our  entire  land 
with  the  excellence  of  good  will  and  peace.  In  the  adorable 
name  of  the  Christ  whom  we  worship. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 


TH«    PMBnaWT    AHD    THE    ■UBCKI 

Mr.  BLANTON.    Mr.  Speaker,  I  move  the  Houae  do  now 

•nie  SPEAKER.  The  Chair  wiD  recognize  the  gentleman 
from  Texas  to  ask  unanimous  consent  to  address  the  House 
for  two  minutes,  II  he  desires  to. 

Mr  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House   for  two  minutes.      lL*ughter   and 

applause.]  ^^  .     .  ..  ^ 

The  SPEABaai.    Is  there  objection  to  the  request  of  the 

gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  while  we  are  waiting  for 
the  President's  message  on  the  Budget  for  1934.  it  is  arius- 
ing  to  note  that  until  three  months  before  the  Preside  jt  is 
to  leave  the  White  House  every  Budget  he  has  hereurfore 
sent  this  Congress  has  asked  us  to  appropriate  for  hla 
departmente  of  Oovemment  over  four  billions  of  dollars  a 

year.  ^^^ 

I  have  heard  It  said  that  a  man  in  high  pubUc  life  absorbs 
things  as  the  years  roll  by.  It  is  a  pity  that  earlier  in  his 
administration  the  President  might  not  have  absorbed  the 
idea  so  prevalent  in  the  breast  of  every  Americaja— that  th« 
expenses  of  the  Government  must  be  cut  down.  I  under- 
stand that  now.  within  three  months  before  he  is  to  retire  to 
private  life^  for  the  first  time  in  his  administrative  history, 
he  is  to  recommend  to  the  Congress  that  we  cut  down 
expenses  about  $800,000,000. 

I  want  to  ask  the  President  why  on  Ood's  earth  has  he  not 
done  it  heretofore?   Why  did  he  not  do  it  for  the  fiscal  year 

1933? 
Mr.  UNDERHILL.    WiU  the  genUaman  yleldT 


ICr.  BLANTON.    Certainly.    Wby  did  he  aol  do  it? 

Mr.  TTNTWCRHTLL.    When? 

[Here  the  gavel  felL] 

Mr.  BLANTON.  Ut.  Speaker.  I  aak  unantanoos  eonaent  to 
proceed  for  two  additional  minutes. 

Mr.  CLARKB  of  New  York.  Make  it  three.  I  want  to 
know  il  the  gentleman  knows  the  address  of  the  President. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  for  three  minutes  so 
I  may  answer  questions. 

The  SPEAKER.  Is  there  objectioa  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  UNDSRHIUj.    Thb  election  Is  over.    I  object. 

Mr.  BLANTON.  "Hie  majority  leader  wiU  fiTe  me  some 
time  when  we  go  into  the  Committee  of  the  Whole.  Then 
I  will  answer  the  gentleman's  questions,  because  I  know 
they  need  answering.    [Applause.] 


MXSSAGI  nOM  THS  PKBnOl 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  ODe  of 
his  secretaries. 

MXSSACK  nOM  THX  PSISXBBKT — THB  WUDOMX 

The  SPEAKER  laid  before  the  Bouse  the  foDowizig  mes- 
sage from  the  Preskient  of  the  United  States,  whidi  was 
read. 

[For  message  see  Senate  prooeedixigs  of  to-day.} 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  President's 
message  be  referred  to  the  Committee  <m  Appropriations 
and  ordered  to  be  printed. 

The  motion  was  agreed  to. 

Mi.  RAINEY.  Bdr.  Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  to  consider  tbe  President's  message. 

Mr.  SNELL.    WiU  the  gentleman  yield  for  a  question? 

Mr.  RAINEY.    YeS. 

Mr.  SNELL.  How  does  the  gentleman  prt^ose  to  handle 
the  time  on  this  matter? 

Mr.  RAINEY.  Ihat  the  gentleman  from  New  Yortc  [Mr. 
SmsllI  handle  half  the  time,  and  I  ibe  other  half. 

The  SPEAKER.  The  gentleman  from  Illinois  moves 
that  the  House  resolve  Itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  far  the  consideration 
of  the  President's  message;  and  pending  that,  a:^s  unani- 
mms  consent  that  the  time  be  equally  divided  and  con- 
trolled by  himself  and  the  gentleman  frem  New  York,  Mr. 
Shkll. 

Is  there  objection? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  inta  tbe  Oraomtttee 
of  the  Whole  House  on  the  state  of  the  Unioii.  with  Mr. 
Hancock  of  North  Carolina  in  the  chair. 

Bffr.  SNELL.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Triaswat]. 

Mr.  TREADWAY.  Mr.  Chairman,  as  no  member  of  the 
Debt  Funding  Commission  is  now  a  Member  of  the  House, 
and  as  there  is  very  great  interest  in  the  subject  matter  of 
the  relations  between  this  country  and  our  former  allies  rela- 
tive to  the  amounte  due  the  United  States  an  December  15, 
I  am  taking  it  upon  miyself  to  lay  before  the  House  a  brief 
statement  of  the  situation  as  I  view  it  at  the  present  time. 

I  believe  that  all  legislation  relative  to  the  indebtedness  of 
foreign  countries  originated  In  the  Ways  and  Means  Commit- 
tee; and  as  my  service  on  that  committee  has  covered  the 
entire  period  ot  such  legislatiiRi.  it  may  not  be  unbecoming 
of  me  to  submit  such  a  statement  as  I  desire  to  make  and 
at  the  same  time  to  offer  some  comments  on  the  general 
subject 

The  usual  method  of  communication  between  governments 
Is  through  diplomatic  channels.  It  is  therefore  incumbent 
upon  the  President  to  make  his  announcements  throui^i  the 
State  Department  and  for  foreign  countries  to  make  their 
answers  through  their  ambassadors  and  ministers  to  the 
State  Department.  \ 

The  present  sltuatlan  Is  somewhat  different  from  ordinary 
diplomatic  negc^iations.    The  .President,  undv  treaty  au- 


Ul 


thority  and  under  lavs  passed  hf 
broad  powers  in  dealing  with  foreign  nations.  It  so  bfirpmtt 
however,  that  in  this  ease  that  power  does  xwft  He  with  the 
President.  In  tkie  matter  of  debt  settlemmts  Cos^ress  has 
been  the  tarand:!  of  the  Government  to  fw*<Piin^Ty  make  all 
debt  commitments.  We,  therefore,  find  in  the  debt  agree- 
meote  very  positive  statements  and  figures  of  what  this  coun- 
try expected  froca  tte  f onn»  aUies.  In  order  to  be  extremely 
lenient  with  them,  the  agreemmte  ranged  over  a  period  of 
C2  years.  There  has  never  been  any  tntentlan  on  the  part 
of  Congress,  other  thah  the  moratoriiun  of  last  year,  that 
ttiere  should  be  any  change  or  modiflcation  of  these  agree- 
mente.  No  matter  what  the  individual  viewpoint  of  the 
President  mig^it  be.  and  no  matter  who  the  President  of  the 
United  States  might  be  at  any  particular  tioae,  Oongress  is 
the  source  of  aU  authority  in  dealing  with  this  subject 

Again  I  say.  irrespective  of  the  platitudes  and  aiqiwals  that 
have  come  from  foreign  counctiles,  I  knofw  I  voice  the  senti- 
ment of  my  coUeagues  when  I  repeat  that  there  is  no  pos- 
sttde  way  in  i^iich  a  change  can  be  made  m  the  present 
commitments  appUcalde  to  December  15.  For  one  I  feel  that 
our  foreign  friends  should  not  even  aA  that  there  be  oonaid- 
eration  or  oonversaticos  upon  the  subject  In  due  time, 
following  the  change  cf  administxiitlan  and  a  change  in  the 
personnel  of  Congress,  if  the  next'  Presfalent  and  his  admin- 
istration advisers  consider  that  in  ttie  interest  of  tkm  comttgr 
of  nations,  a  change  would  be  Justified,  it  will  ttien  be  ample 
ttme  for  the  countries  concerned  to  approaeh  ttw  ijifshnii 

Congress  took  away  the  power  to  deal  with  this  matter 
through  diplomatic  channels  and  passed  definite  legl^atian 
thereon.  It  can  not  be  and  will  not  be  **»*t%gwMt  ^t  the 
behest  of  oth^  countries  without  fair  opportunity  for  tbt 
American  people  to  know  oi  the  conditions  in  those  countries 
which  result  in  such  requeste  being  submitted  to  the  Cuup'OM 
of  the  United  States. 

Previous  to  the  act  approved  Friaruary  0.  1922,  entitled 
"An  act  to  create  a  oommissifm  authorised  under  certain 
conditions  to  rel'und  or  ccmvert  obligations  of  foreign  gov- 
enmiiente  held  by  the  United  States  of  America,  and  for 
other  purposes."  there  had  been  a  very  indefinite  arrange- 
ment about  the  moneys  loaned  during  the  war  and  there- 
after to  the  allied  nations.  I  recall  the  testimony  of  the 
then  Secretary  of  the  Treasury,  Mr.  McAdoo,  before  the 
Ways  and  Means  Committee  wherein  he  informed  us  ttiat 
the  only  recognition  of  the  indebtedness  was  in  the  form  of 
I  O  U's  from  the  various  ambassadors  and  ministers  to 
whom  loans  had  been  made  in  bdudf  of  ttieir  req>ective 
govMimiente.  Seeretaiy  McAdoo  said  that  this  was  the  best 
possible  fcom  of  security  in  that  it  was  an  oUigation  of 
honor.  Further,  these  informal  recognitions  of  indebtedness 
were  payable  on  demand,  which,  of  course,  could  not  be 
effective  in  view  of  the  oiormous  amounts  which  finally 
became  involved.  Neither  were  they  such  formal  evidences 
of  Indebtedness  as  would  be  suitable  for  a  long-time  record. 
Therefore,  the  only  course  open  was  to  formally  meet  with 
representatives  of  the  various  govemmento  and  arrange  the 
details  of  paymente.  In  this  way  the  act  of  February  9. 
1922.  took  form  and  became  law. 

Originally  the  Debt  Funding  Commissi^  consisted  of  S 
members.  Later  tliis  number  was  increased  by  act  of  Oon- 
gress to  8.  composing  3  members  of  the  Cabinet  1  Uhited 
States  Senator,  2  Members  of  the  House  of  Bepreimtatifes, 
and  2  other  appointees. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  TREADWAY.    I  wiU  yield  for  a  brief  questiim. 

Mr.  CLARKE  of  New  York.  Has  the  gentkanan  a  state- 
ment showing  the  total  amount  of  the  obBi^Ulons  or  the 
I  O  ITs  that  McAdoo  and  Resident  WQson  awnrnfirt  or 
took? 

Mr.  TREADWAY.  I  have  not  that  flgmv  before  me,  but 
I  think  it  is  obtainable  from  the  ilnal  report  made  Iqr  the 
Debt  Funding  Commission.  I  think  it  Is  part  of  their  reo- 
ords,  but  I  would  not  be  positive  of  it 

Mr.  CLARKE  of  New  York.    I  wish  the  gentleman 
put  that  information  in  the  Rbooob. 
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Mr.  TRKADWAT.    If  !t  to  obUlnaUe  I  shall  be  tery  flad 

to  tDBcrt  It.  _  .. 

in  answer  to  the  abore  Inquiry.  I  find  that  on  January  31. 
1927  the  eecretary  of  the  Debt  Funding  Commiaslon,  Mr. 
OarrtLrd  B.  Winston.  In  a  letter  addressed  to  the  members 
o«  the  commission,  made  the  foUowing  statement: 

Th*  World  W»r  Foreign  Debt  Ckjmmlsslon.  created  by  the  act  <rf 
FeUSJyTlMr -iXded.  h«  pntcUcaUy  completed  the  wwk 
^U^ui^  to  It  by  OongreM.  The  life  of  the  commisalon  expiree 
SiSSS  »   1<W7.  Ld  ltio««  unnecee*^  to  -k  for  an  "tension. 

Atthi  time  of  the  creation  of  the  commle^on  there  were  obU- 
gatlone  of  foreign  govemmenU  held  In  theTrwjury  totaling  In 
.  Siiclpal  amount  approximately  •10.103.000.000  ^^ff*°t!^^m 
Seen  Concluded  providing  for  the  funding  of  theee  obligation.  In 
principal  amount  of  »8J11.0»4.004.03,  or  over  97  per  cent  of  juch 
bhllgatlon.  held  when  the  cotnmlaalon  started  to  '^c"^*^-  .^dd- 
ing  to  this  last-mentioned  sum  the  accrued  and  «fP*Jf  '^t?!^ 
UP  to  date  of  funding  in  each  case,  amounting  to  fl Jll.aw*.- 
906 J7.  makee  the  total  funded  debt  stand  at  »1 1,523.354.000. 

I  think  this  furnishes  the  InformaUon  desired  by  the  gen- 
tleman from  New  York. 

The  first  ofBcial  action  In  the  House  on  debt  funding  was 
In  the  nature  of  a  report  by  the  Ways  and  Means  Com- 
mittee. Uter  enacted  by  Congress  and  approved  February  28. 
1W3,  providing  the  amount  to  be  paid  by  Great  Britain  and 
the  method  of  making  such  payment.  The  amount  was 
fixed  at  $4,600,000,000.  The  offer  was  duly  submitted  by 
Ambassador  Oeddes  and  was  accepted  by  the  chairman  of 
the  World  War  Debt  Commission,  Mr.  Mellon,  being  ap- 
proved by  President  Harding  under  date  of  June  19.  1923. 

The  underlying  principle  adopted  by  the  Ddt)t  Commission 
was  weU  expressed  in  a  statement  furnished  the  Ways  and 
Means  Committee  by  Secretary  Mellon  on  January  24.  1920. 

This,  I  think.  Is  really  the  basis  on  which  aU  our  agree* 
ments  with  the  foreign  nations  were  reached.  J  am  quoting 
from  his  statement: 

'  The  situation  of  each  debtor  nation  is  particular — ^that  Is.  Its 
capacity  to  pay  is  not  the  same  as  the  capacity  of  some  other 
nation.  It  has  been  felt  by  the  Debt  Oommlaslon.  however,  that 
repayment  of  principal  Is  eeeentlal  In  order  that  the  debtor  might 
feel  that  It  had  paid  Its  debt  in  full  and  that  we  might  know 
that  we  had  our  capital  returned  to  us.  The  commisBlon  felt, 
therefore,  that  no  funding  should  be  made  which  did  not  repay 
the  principal,  and  thus  we  have  maintained  the  Integrity  of  Inter- 
national obUgatlons.  Adjiistment  to  the  capacity  of  each  case  Is 
made  in  the  interest  to  be  paid  over  the  period  of  the  agreement 


This,  Mr.  Chairman,  is  the  exact  situation  as  regards  the 
debt  ajttlements.  In  other  words,  the  commission  took  the 
position  that  any  concessions  that  we  might  make  involved 
Interest  rather  than  principttl.  in  order  that  each  country 
could  feel  that  it  was  meeting  tta  principal  obligation,  and 
that  we.  to  whom  the  payments  were  made,  were  receiving 
back  the  principal  which  we  had  lent  the  various  countries. 

Mr.  8TRONO  of  Kanwan     WiU  the  gentleman  yield? 

Mr.  TREADWAY.    For  a  t»1ef  question. 

Mr.  STRONG  of  Kansas.  Can  we  net  get  the  Interest  so 
low  that  the  difference  between  what  we  receive  and  what 
we  pay  to  our  own  people  would  eventually  "eat  up  the 
principal "? 

Mr.  TREADWAY.  Well.  I  doubt  if  it  would  "  eat  up  the 
prlnclpaL"  Of  course,  we  may  have  been  borrowing  money 
•t  a  much  higher  rate  than,  perhaps,  we  were  receiving 
from  our  allies,  but  that  would  be  a  matter  of  mathematical 
calculation  which  I  can  not  enter  Into  at  this  time;  but  I 
do  not  think  It  woiUd  "  eat  up  the  prlndpaL" 

Mr.  STRONG  of  Kansas.    I  do  not  want  that  to  happen. 

Mr.  TRBADWAY.  Nobody  does.  I  agree  with  the  gentle- 
man on  that  point. 

It  was  on  the  capadty-to-pay  basis  that  a  rery  much 
more  liberal  settlement  was  made  by  Great  Britain  than  by 
the  other  nations  concerned. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  TRBADWAY.    Briefly. 

Mr.  RICH.  Did  the  genUeman  make  the  statement  that 
Great  Britain  was  receiving  the  most  Uberml  settlement? 

Mr.  TRBADWAY.  No:  on  the  contrary,  that  Great  Brit- 
ain's settlement  Is  more  favorable  for  this  country  than  the 
settlement  of  the  other  allied  naUons.    I  think  the  gentle- 


man misunderstood  what  I  said,  because  It  to  weD  known 
that  the  settlement  with  Great  Britain  to  very  much  more  to 
our  advantage  than  the  settlements  with  the  other  coun- 
tries. Her  represenatives.  as  weU  as  the  Debt  Commission, 
felt  at  the  time  that  Great  Britain's  finances  were  in  better 
condition  and  the  probability  of  their  continuance  was  bet-  , 
ter  than  those  of  other  allies. 

During  thto  entire  period  of  10  years  I  have  invariably 
sUted  that  I  believed  the  settlements  arrived  at  by  the  Debt 
Commission  were  both  fair  and  generous  to  the  various  . 
nations.  As  above  sUted.  the  formula  adopted  was  capac- 
ity to  pay.  Thto  was  uniformly  applied;  and.  therefore,  the 
countries  directly  affected,  agreeing  through  their  represent- 
aUves  on  their  ability  to  pay.  certainly  can  have  no  com- 
plaint about  the  insistence  of  the  United  States  that  their 
obligations  to  this  country  should  be  honorably  lived  up  to. 

During  the  life  of  the  Debt  Funding  Commission  reporU 
were  periodically  made  to  Congress  through  the  committees 
of  either  branch.  When  the  Italian  settlement  was  before 
the  Senate.  Senator  Smoot,  chairman  of  the  Finance  Com- 
mittee and  a  member  of  the  Debt  Commission,  used  thto  very 
significant  language: 

The  Italian  settlement  is  an  excellent  example  of  the  appllca- 
Uon  of  the  principle  of  -  capacity  to  pay."  If  the  oommlselon  had 
not  adopted  this  soiind  buslnees  principle  In  the  adjxistment  ol 
OUT  foreign  debts,  no  setUement  of  the  Italian  debt  would  have 
been  possible  and  this  country  would  not  receive  from  Italy  one 
cent  In  Interest  or  principal  on  the  tumM  loaned. 

We.  therefore,  see  ample  reason  for  the  difference  in  basto 
of  settlement  between  various  countries,  using  In  the  present 
instance  as  an  example  the  settlement  made  with  Great 
Britain  as  compared  with  that  made  with  Italy. 

In  some  Instances  Members  of  Congress  felt  that  the  coun- 
tries were  making  a  better  bargain  than  they  were  enUUed 
to.  but  it  was  up  to  us  to  be  Just,  fair,  and  even  generous 
toward  our  allies. 

I  realize  that  over  thto  period  of  years  there  has  been  a 
group  of  citizens  in  thto  country  who  conscientiously  believe 
that  the  debts  should  be  canceled.  I  never  have  had  the 
slightest  sympathy  with  thto  viewpoint. 

Another  group  has  felt  that  trade  conditions  should  be 
established  whereby  goods  of  foreign  manufacture  should  be 
brought  into  thto  country  in  competition  with  our  home 
products  In  order  that  the  foreign  countries  could  secure 
through  us  money  with  which  they  could  actually  pay  us 
back.  In  the  vernacular  of  the  street,  thto  would  be  the 
same  as  taking  money  out  of  one  pocket  and  putting  it  into 
another.  I  have  never  had  any  sympathy  with  thto  position, 
particularly  in  view  of  the  fact  that  I  am  a  thorough 
believer  in  the  merits  of  a  protective-tariff  system. 

Therefore,  I,  for  one,  am  ready  to  stand  by  the  settle- 
ments as  made  by  the  E)ebt  Funding  Commission.  The 
only  modification  of  thto  was  the  moratorium  adopted  by 
Congress  last  year  on  the  advice  oi  the  President.  It  was 
expressly  stated  by  the  President  and  repeated  many  times 
on  the  fioor  of  the  House  that  thto  moratorium  did  not  carry 
with  It  any  cancellation  or  a  repetition  of  the  same  arrange- 
ment at  a  future  time.  Any  effort  to  use  the  moratorium  as 
a  future  precedent  was  denied. 

It  to  quite  apparent  from  the  foreign  comments  which  we 
hear,  that  the  nations  considered  our  willingness  to  set  up 
the  moratorium  as  an  indication  that  when  the  moratorium 
expired  it  would  then  be  comparatively  easy  for  them  to 
secure  favorable  consideration  of  reouests  for  further  delays. 
That  was  an  erroneous  conception.  So  far  as  I  know,  public 
sentiment  in  thto  country  favored  limiting  the  moratorium 
to  one  year,  and  Congress  specified  the  conditions  under 
which  the  payments  delayed  by  the  moratorliun  were  to  be 
made  up. 

It  to  understood  that  notes  have  been  received  by  the 
State  Department  from  nearly  all  the  nations  ebncemed 
suggesting  conversations  relative  to  the  December  15  pay- 
ments. Sufficient  to  known  of  the  White  ^ouse  conference 
oi,  November  23  to  say  that  Members  of  Congress  attending 
that  conference  are  unwilling  to  authorise  such  conversa- 


tions with  these  foreign  countries.  Up  to  the  present  ttane 
none  of  these  notes  has  been  referred  to  the  Congress  offer- 
ing argiiments  as  to  the  inability  of  the  governments  affected 
to  meet  the  payments  due  next  week. 

Of  course,  it  to  recognized  that  financial  conditions 
throughout  the  world  are  different  to-day  than  they  were 
when  these  agreements  were  entered  into  10  years  ago. 
Nevertheless,  conditions  in  thto  country  are  likewise  differ- 
ent, and  we  as  a  nation  are  no  better  able  to  bear  the 
burden  which  would  be  laid  upon  us  by  the  cancellation  of 
these  debts  than  are  these  foreign  countries  to  bear  the 
burden  of  their  payment. 

In  hto  statement  of  November  23  last.  President  Hoover 
said: 

The  world-wide  crisis  has  at  leaat  temporarily  Increased  the 
weight  of  all  debts  throughout  the  world.  Ttemendous  disparity 
In  price  levels,  contraction  In  markets,  depredation  In  currency, 
stagnation  ot  trade  and  Industry — are  all  part  of  this  world-wide 
depression  which  Is  not  only  Increasing  the  weight  of  theee  debts 
and  has  made  their  payment  more  difficult  to  some  nations  but 
has  thrust  them  as  well  Into  the  problem  of  world  recovery  and 
Its  effect  upon  our  own  farmers,  workers,  and  bxulness.  These  are 
realities.  We  can  not  blind  ourselves  to  tbslr  existence.  They  are 
vital  factors  In  the  problem  now  before  us  for  consideration. 

At  the  same  time.  It  must  be  emphatlcaUy  recaUed  that  the 
aftermath  of  the  Oreat  War  and  these  Incidents  of  the  depression 
have  also  faUen  with  great  weight  on  the  American  people,  and 
the  effect  upon  them  directly  as  taxpayers  of  any  modification 
with  respect  to  the  debts  due  this  country  must  not  be  disre- 
garded. Other  nations  have  theix  budgetary  problems.  So  have 
we.  Other  pec^>le  ar«  heavily  burdened  with  taxes.  So  are  our 
people. 

Further  on  he  said: 

As  to  the  su^)ens1on  of  Installments  due  on  December  15.  no 
facts  have  been  presented  by  the  debtor  governments  which  woiild 
Justify  such  postponement  \inder  the  principles  heretofore  laid 
down  by  this  country.  At  the  Lausaiuie  conference,  which  has 
been  referred  to  as  a  precedent  for  the  suipension  of  payments 
during  those  conferences,  that  postponement  was  the  natural  re- 
sult of  the  facts  which  had  been  elaborately  presented  during 
many  months  of  previous  Inqulzy. 

We  face  December  15  with  much  interest.  It  colainly 
to  to  be  hoped  that  all  the  nations  will  meet  their  obligations 
on  that  date.  The  largest  item  owed  to  something  over 
$90,000,000  from  Great  Britain.  The  total  due  from  all 
nations,  including  interest  and  principal,  to  about  $125,- 
000,000.  While  we  have  no  definite  knowledge  of  financial 
conditions  in  foreign  countries,  and  while  thto  amount  seems 
like  a  lot  of  money,  when  It  c<nnes  to  dealing  In  big  figures, 
as  nations  must  do,  it  does  not  strike  us  as  being  an  excessive 
amount  for  the  countries  to  pay  as  agreed. 

With  all  due  respect  to  our  associate  nations,  it  to  fair  to 
say  to  them  from  thto  floor — and  I  think  I  will  be  supported 
by  my  colleagues  here — that  we  are  not  in  sympathy  with 
them  In  the  manner  in  which  we  are  informed  they  are 
expending  their  revenues.  The  object  of  the  United  States 
since  the  Conference  on  the  Limitation  of  Armaments, 
where  Secretary  of  State  Hughes  laid  down  explicitly  the 
position  of  the  United  States  toward  naval  construction  and 
which  the  conference  practically  agreed  upon,  has  been  to- 
ward reduction  of  expenditures  for  preparedness  for  war. 
both  on  land  and  on  sea,  based  upon  the  good  will  between 
nations,  which  it  to  recognized  can  not  extot  where  suspicion 
of  each  other  to  shown  by  continued  preparation  for  war. 

Let  me  say  to  our  former  associates,  if  I  may,  that  the 
people  of  thto  country  will  never  show  the  slic^test  sym- 
pathy toward  any  change  In  the  debt  settlements,  as  long 
as  the  statement  remains  true  which  was  recently  made  by 
Special  Amha-ssador  Norman  Davis.    In  an  address  he  said: 

TlM  only  legitimate  and  useful  purpose  for  which  a  nation 
should  maintain  armaments  is  for  self-defense.  The  expenditures 
for  armaments  ars  greater  to-day  than  they  were  before  the  war. 
We  are  not  going  to  pull  very  far  out  of  this  depreesion  unless 
we  reduce  armaments  and  aukfee  a  genuine  suocsss  of  this  eon- 
ferenoe. 

While  it  Is  undoubtedly  true  that  a  majority  of  cltiaens 
in  other  countries  approve  thto  preparedncM  program,  we 
do  find  adverse  comments  in  the  foreign  press.  Let  me 
quote  a  recent  item  from  the  Londoa  News  C3iiODide,  which 
was  reprluted  In  Time: 


with  what  faoe  can  we  demand  that  America  shall  release  vm 
from  the  burden  of  oar  war  debts.  If  we  rafuse  to  release  oor- 
selves  from  the  biirden  of  our  preparations  for  warf 

T%to  to  a  statement  from  a  London  paper. 

Now.  in  connection  with  Special  Ambassador  Davto's  state- 
ment, which  I  have  Just  quoted,  that  the  preparations  for 
war  are  greater  to-day  than  they  were  previous  to  the 
World  War,  I  want  at  thto  time  to  call  attention  to  some 
figures  that  have  been  compiled  for  mt. 

France  expended,  the  year  previous  to  the  war. 
$346,400,000.  Italy  $150,100,000.  and  Great  Britain  $S7S.- 
700.000. 

The  expaidltures  for  war  by  Great  Britain  for  the  year 
ending  March  1.  1931.  were  $537,900,000.  by  France  $562.- 
700,000,  and  by  Italy  (for  the  year  1930)  $259,300,000:  very 
much  in  excess  of  the  pre-war  figures  that  I  Just  read. 

During  the  fiscal  year  1931-32  Great  Britain  expended 
$522,100,600,  France  expended  $438,500,000.  and  Italy  $284.- 
200.000. 

There  to  a  further  impression  in  thto  country,  particularly 
in  relation  to  the  settlement  with  France,  that  it  to  not  a 
question  of  inability  to  pay,  so  far  as  finances  are  concerned, 
but  a  question  of  political  expediency  with  the  party  in 
iwwer.  We  are  informed  that  the  French  Chamber  of 
Deputies  will  not  vote  to  authorize  the  payments.  That  to 
a  matter  of  their  own  honor  and  not  one  in  which  we  are 
involved  or  one  wherein  we  should  become  the  sufferers.  An 
honorable  agreement  was  entered  into  between  the  repre- 
sentatives of  France  and  the  Debt  Funding  Commission,  on 
which  the  French  Government  passed  at  that  time.  It  to 
not  for  us  to  advise  a  foreign  nation  as  to  its  methods  of 
procedure,  but  it  to  not  out  of  place  for  us  to  call  attention 
to  honorable  commitments  which  any  future  Government 
must  accept  as  obligations. 

I,  for  one,  therefore  feel  that,  as  the  honor  of  the  countries 
involved  to  at  stake.  December  15.  will  find  the  pasrments 
made  in  accordance  with  the  agreements  entered  into. 

Mr.  Chairman.  I  ask  unanimous  consent  to  insert  as  part 
of  my  remarks  two  tables.  One  to  a  table  prepared  by  the 
Treasury  Department,  giving  an  estimate  of  the  expected 
receipts  from  foreign  governments  for  the  fiscal  year  ending 
June  30.  1933.  It  will  be  noted  thto  table  includes  the  items 
of  principal  and  interest  due  December  15.  1932.  and  June 
15.  1933.  It  will  be  seen  that  the  total  principal  due  De- 
cember 15  to  $33,729,041  and  the  total  interest  $92,067,856. 
making  the  total  payments  due  on  that  date,  namely.  De- 
cember 15  next,  $125,796,897. 

The  other  table  to  prepared  by  the  Treasury  Department, 
showing  the  principal  of  funded  and  unfunded  indebtedness 
of  foreign  governments  to  the  United  States,  the  accrued 
and  unpaid  interest  thereon,  and  payments  on  account  of 
principal  and  interest  as  of  November  15.  1932. 

Tlie  CHAIRMAN.  The  gentleman  from  Massachusetts 
asks  unanimous  consent  to  extend  hto  remarks  In  this 
manner  indicated.    Is  there  objection? 

Mr.  BLANTON.  Mi;.  Chedrman.  I  reserve  the  rlglit  to  ob- 
ject merely  to  ask  a  question.  Of  course.  I  shall  not  object, 
but  I  would  like  to  ask  the  gentleman  a  question. 

Mr.  TREADWAY.    Very  welL 

Mr.  BLANTON.  Tlie  gentleman,  of  course,  to  a  spokesman 
for  hto  party  and  for  hto  administration 

Mr.  TREADWAY.    No;  for  myself  only. 

Mr.  BLANTON.  Is  the  gentleman  prepared  to  tell  us  Just 
what  plan  the  President  had  with  respect  to  granting  an- 
other moratorium  if  the  people  of  the  ccwntry  had  not 
stopped  him? 

Mr.  TREADWAY.  If  the  gentleman  will  first  let  me  get 
consent  to  include  the  tables,  then  I  shall  be  pleased  to 
answer  hto  question. 

Mr.  BLANTON.  Certainly.  I  hope  the  gentleman  will 
answer  that  question. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  f oDows: 
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Mr.  BLANTON.  lify  quotion  Is  this:  The  genUenum  from 
M4anchuaett8  has  been  on  the  W4ys  4Dd  Means  Committee 
botck  to  the  tline  to  which  the  memory  of  man  mnneth  not 
to  the  oontrary.  and  is  a  distinguished  spokesman  for  his 
potrty  8U3d  for  his  administration.  Is  the  gentleman  prepB^ed 
to  tell  us  )ust  what  plan  the  President  had  in  mind  regBud- 
ing  the  granting  of  an  atddltional  maratorliun  If  the  people 
of  the  country  had  not  stopped  him? 

Mr.  TRBADWAY.  I  appreciate  the  kind  words  of  my 
friend  from  Texas,  but  I  must  take  exception  to  his  reference 
to  the  fa4:t  that  I  am  a  ^wkeagnBui  for  either  the  bmI- 
ministratlan    or    my    pauty.     I    Bun    stwwit  Ing    aolely    for 


Mr.  PREAR.    Will  the  gentleman  aOow  me  to  propound  a 
question? 

Mr.  TREADWAY.    Before  I  answer  the  gentleman  from 
TtaBtf  ?    Very  good. 

Mr.  PREAR.    TUto  Is  in  Une  with  the  excellent  presenta- 
[Uon  that  the  gentleoBan  from  MassBichusetts  has  made.    Has- 
the  gentleman  found  anything  in  the  record  which  author- 
ns  the  statement  made  by  foreign  dlplomata  that  they  are 
to  depend  upon  repBumttons  from  Oernuuiy? 

ThBU  Is  something  that  Is  very  important  In  connection 
with  the  gcntkanBui's  ■totement. 

Mr.  TRRADWAT.     It  Is  very  Important  and  I  shall  be 
pleased  to  answer  It. 

Let  me  now  ask  the  gentleman  from  T%zas  to  repeat  his 


I  have  oosmilted  no  one  in  the  preparatkm  of  the  reanaiks 
I  have  Just  made  other  thtua  to  ask  for  thSM  tables  which 
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I  tbftH  Insert.    So  tlds  denies  a  pBfft  of  the  kind  compliment 
the  gentleman  has  extended  to  me. 

80  f  Bu-  as  the  suggested  continuance  of  the  moratorium  Is 
concerned  I  am  imawsov  that  the  President  or  the  adminis- 
tration at  any  time  has  ev»  Indicated  the  slightest  Intention 
of  having  a  further  moratorium.  It  has  not  been  proposed 
so  far  hs  stny  communicBttions  I  have  ever  had  with  the 
President  bov  oonccRied.  and  I  have  attended  several  White 
House  conferences  with  my  colleagues  on  this  subject.  I  wbub 
one  of  those  invited  to  aittend  the  conference  on  Novem- 
ber 23,  and  there  was  never  the  slightest  Indication  on  the 
part  of  the  Presideoit  or  his  advisers  that  there  should  be 
smother  moratoriiaa  or  va  extrasion  of  the  presoit 
moratorium. 
Mr.  BLANTON.  Will  the  gentleman  yieldT 
BCr.  TREADWAY.    I  yield. 

Mr.  BLANTON.  I  was  wondering  whether  or  not  the  gen- 
tleman was  facetious  when  he  said  that  at  the  last  session  of 
the  Congress  "  we  "  granted  a  moratorium.  That  morato- 
rium was  granted  by  the  President  of  the  United  States  in 
vsu:atlon  and  then  he  forced  Congress  to  back  him  up. 

Mr.  TREADWAY.  Oh.  I  beg  to  differ  with  my  friend 
from  Texas;  there  was  no  forcing  of  Congress.  The  Presi- 
dent of  the  United  States  CBOled  into  conference  certain 
Members  who  would  have  occasion  to  participate  in  the  dis- 
cussion of  the  subject  matter  Irrespective  of  party.  Thore 
were  as  many  Democrats  in  the  conference  bis  there  were 
Republicans. 

Mr.  BLANTON.  But  they  were  without  authority  to  bind 
the  Congress. 

Mr.  TREADWAY.  The  moratorium  was  made  effective 
Bifter  Congress  met. 

Mr.  BLANTON.  But  It  had  been  agreed  upon  in  vacation 
by  the  President. 

Mr.  TREADWAY.  It  could  not  be  made  effective  without 
the  authorization  of  Congress. 

Now.  let  me  answer  the  genUeman  from  Wisconsin.  As  I 
recall,  the  genUeman  from  Wlsccmsin  propounded  the  ques- 
tion whether  or  not  at  any  time  the  representatives  of  this 
country  accepted  the  theory  thatt  the  debU  were  In  any  way 
dependent  upon  the  reparations  paid  by  Germany  to  the  other 
allied  nations.  My  answer  to  ttuit  is  tiutt  I  do  not  recall  that 
in  any  of  the  various  debates  or  spee^di  that  took  place  in 
the  House  here,  ikr  In  the  speeches  of  the  gentleman  from 
Georgia  [Mr.  Crisp],  whom  we  are  ^ad  to  know  has  been  so 
weU  and  deservedly  rewButled.  nor  In  the  speeches  of  the  late 
lamented  SenBttor  Burton,  of  Ohio— in  none  of  these  speeches 
and  In  none  of  the  discussions  before  the  Ways  bukI  Means 
Committee,  as  I  recall,  was  there  the  slightest  reference  to 
%n  expectation  that  the  debts  were  Interlodced  with  the 
reparations  due  from  Gemumy  to  the  Bdlied  nations. 

Mr.  PREAR.  May  I  add  that  we  had  no  direct  dealings 
with  Germany  on  that  subject? 

Mr.  TREADWAY.  Never;  this  Nation  has  had  no  connec- 
tion whatever  with  the  reparations  to  be  pBUd  by  Gemumy 
to  other  countries. 

Mr.  CROSS.    WUl  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  CROSS.  I  remember  that  It  was  stated  or  under- 
stood— It  may  perhaps  have  been  in  the  French  note— that 
this  country  agreed  to  the  deal  which  was  made  with  refer- 
oice  to  the  r^iMrations  at  Lausanne.  Has  the  gentleman 
amy  Information  about  that? 

Mr.  TREADWAY.  I  am  only  rehearsing  my  own  knowl- 
edge of  the  Debt  Commission's  work. 

Mr.  CROSS.  I  know;  but  I  wish  the  gentleman  to  state 
whether  he  has  amy  Information  sis  to  that  matter. 

Mr.  TREADWAY.  I  should  be  Inclined  to  think  that  there 
has  never  been  any  agreement  whBU«ver  by  this  country  In 
dealing  with  the  debt  settlement.  As  the  gentleman  knows. 
I  am  only  stating  my  own  views. 

Mr.  CROSS.  It  was  stated  in  the  note  that  there  was 
that  understanding  with  the  President. 

Mr.  TREADWAY.  I  think  It  Is  fair  to  state  that  we  can 
not  odCBclally  recognize  these  statements  hi  the  press. 

Mr.  CROSS.    '^.  as  I  underetand.  was  hi  the  note. 


Mr.  TREADWAY.  I  should  want  to  see  the  note  with 
reference  to  any  such  dealings  in  regard  to  repsuations. 

Further  than  that,  the  fact  is  that  the  President  has 
stated  time  and  time  agBdn.  as  I  have  quoted,  that  this  one 
moratorium  was  all  that  he  believed  in  so  far  as  the  oom- 
mitments  of  this  coimtry  are  concerned. 

Mr.  BRIQOS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.    Certainly. 

Mr.  BRIGGS.  Does  the  genUeman  think  it  is  good  policy 
for  the  Chief  Executive  of  the  country  to  carry  on  discus- 
sions with  foreign  governments  with  reference  to  these  mat- 
ters of  cancellation  or  debt  reduction  without  the  sanction 
of  the  Congress,  particularly  in  view  of  the  very  maurked 
attitude  of  the  Congress  agBiinst  siny  such  cancfillBitlon  or 
reduction? 

Mr.  TREADWAY.  I  am  the  last  one— and  I  think  thfl 
gentleman  will  Join  me — to  make  amy  unethical  reference  to 
any  President  ot  the  United  States  or  his  official  conduct; 
but  I  say  this  in  atnswer  to  the  gentionaui.  thatt  a  certain 
amount  of  comity  of  relaitions  between  oursdves  and  for- 
eign governments — politeness.  If  you  wish  to  describe  it  as 
such — ^would  naturatHy  require  courtesies  being  extended  If 
an  ofllciad  representation  were  presented  to  our  State  De- 
partment, and  It  should  be  properly  received.  I  do  not  think 
any  representative  of  this  Government  would  close  the  door 
of  courtesy  to  a  representative  of  a  foreign  country. 

Mr.  BRIGGS.    But  that  Is  not  the  point  I  make. 

thR  CHAIRMAN.  Hie  time  of  the  gentleman  from  Mas- 
sau^husetts  hais  aigaUn  expired. 

Mr.  TREADWAY.  May  I  have  two  minutes  In  order  that 
I  may  amswer  the  genUemam  from  Texau? 

Bfr.  PATTERSON.  Mr.  Chairman.  I  yldd  two  minutes 
to  the  genUemam  from  Maissachusetts. 

Mr.  BRIGGS.  My  reference  Is  not  to  receiving  notes. 
Of  course,  it  is  the  rig^t  of  the  Chief  Executive  of  the  Gov- 
ernment to  receive,  as  a  matter  of  courtesy,  whatever  com- 
munications foreign  governments  may  have  to  maJte  to  It; 
but  I  ami  speaUting  aU3out  commitments,  amd  I  aun  asking 
whether  the  gentlemam  is  In  sympathy  with  the  Executive's 
committing  this  Government  directly  or  Indirectly  without 
the  samction  of  Congress. 

Mr.  TREADWAY.  Oh,  the  present  President  of  the 
United  States  has  never  done  any  such  thing,  and  I  hxH^ 
that  the  succeeding  President  will  follow  his  good  examplfi. 
This  body  is  the  one  that  ma^es  commitments,  and  so  faur 
as  I  aun  concerned,  or  any  opinion  that  I  have.  I  aun  very 
certain  that  the  present  President  of  the  United  States,  Mr. 
Hoover,  has  never  made  amy  kind  of  commitment  whatso- 
ever. 

Mr.  BRIGGS.  Thm  I  ask  the  genUeman  what  was  meant 
in  that  Joint  note  or  memorandum,  or  whatever  it  n^^  be 
cadled.  Issued  by  the  President  amd  the  French  Foreign 
Minister,  M.  Laval,  at  the  time  of  their  comparatively  re- 
cent conference  in  the  city  of  Washington,  wherein  it  was 
indicated  that  the  foreign  governments  should  "inltlaite'' 
steps  with  reference  to  the  setUonent  of  their  problem  of 
reparations  and  mls^t  then  request  further  consideration 
by  the  United  States  of  their  application  or  desire  for  re- 
vision or  reconsideration  of  the  debts  due  this  country  from 
foreign  nations. 

Mr.  TREADWAY.  I  would  never  claim  competency  to 
amswer  what  maty  or  maiy  not  have  been  in  the  mind  of 
anyone  writing  a  note.  I  think  the  question  the  gentlemaui 
propounds  could  be  asked  of  the  President  or  some  official  of 
the  Government,  but  not  of  me. 

In  this  connection,  however,  let  me  quote  from  the  Presi- 
dent's views  as  contained  in  his  statement  of  November  23: 

It  !•  unthinkable  tliat  wltbtn  tbe  comity  of  nations  and  the 
maintenance  of  International  good  wm  that  our  people  should 
refuse  to  consider  the  request  of  a  friendly  pecq>le  to  discuss  »a 
important  qutssUon  in  which  they  and  we  both  have  a  vital  tn- 
terest.  Irre^ecUve  of  what  coaduBloDS  might  arise  tram  sta^  a 
dlscuBBlon.  Thla  Is  particularly  true  In  a  world  gresttv  affllefeod. 
where  cooperation  and  good  will  are  essential  to  the  welfare  of  411. 

I  believe,  therefore,  that  Otmgresa,  in  view  of  the  requsstBaMOe 
by  these  govemmenta.  shmdd  authorlw  the  erectly  o<  "f  "f""*^ 
to  ezchaoge  views  with  those  govemmrat*  •nl«g*ng  the  llMd  of 
discussion  as  above  indicated,  and  to  report  to  "  '"•"•-■  ■ 
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■■iiMiMftlnni  ••  tlHy  fliinm  dastrabl*.  rurtlMrmac*,  Mich  fmcj 
tfhoold  b*  ao  eoostttuUd  through  complete  or  P«;5»J*f "^^^r  J? 
in^Mhlp  with  the  (WegmttoM  to  the  World  ■eo««»lc..^^^- 
gnwMdto  the  Oenerml  DlMttrmmxaaxt  Conference  the*  «»>ctJ^ 
direetaoa  of  the  Preeldent  and  with  the  Anal  dedeUm  In  the  Oon- 
SmTw*  m  Ufce  the  efrongeet  poeelble  ooocdlntedetepe  toward 
to«  •oliitlan  of  the  many  undcrlytnf  caueM  a<  the  p«eMnt  catamlty. 
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TiM  CHAIRMAlf .  Tlie  time  of  tbe  genUemmn  from 
dnnetts  has  again  expired 

lir.  PATTBRSCHf.  Mr.  Chairman.  I  yteJd  15  minutes  to 
tbe  gentleman  from  New  York  [lir.  BotlamI. 

ICr.  BOYLAN.  Mr.  Chairman  and  Members  of  the  Houae, 
I  rise  this  beanttful  morning,  when  the  sun  Is  diinlng  and 
Che  birds  axe  singing  and  all  nature  in  a  way  is  in  bkxxn 
Uke  early  feprtng,  to  say  a  word  for  the  forgotten  man.  The 
particular  phase  of  the  President's  message  with  reference 
to  the  forgotten  man  I  shall  read  to  you: 

I  xveoounend  th*^  the  furlough  lyetem  tnetalled  laat  yasr  be 
gBmiimii  not  only  beeeuee  of  the  economy  produced  hut  becauee. 
belnc  tantamount  to  the  **  ft-day  week."  tt  eeu  an  example  which 
■boold  be  foUu«ed  by  the  eountry  and  becauee  tt  embracee  wlthha 
Its  working  the  **  spread  work "  principle  and  thus  eerrea  to 
«^iT»t*frn  s  number  of  public  wrrante  who  would  otherwlee  be 
j^ilfjtl  of.  all  Income.  I  feel,  howsvc*.  In  Ttew  of  the  preaent 
•oooomle  aituatton  and  the  dacreaej  m  the  co«t  of  IWing  by  oyeor 
ao  per  cent,  that  »am»  further  McnAce  should  be  made  by  salaried 
oAclals  of  the  Ooramment  over  and  above  the  8  H  per  cent  reduc- 
tion under  the  furlough  system.  I  will  recommend  that  after 
•lemptlng  the  llrst  $1,000  of  salary  there  aho\ild  be  a  temporary 
reduction  for  one  year  of  11  per  cent  of  that  part  of  all  OoTcm- 
ment  salaries  la  esoeee  of  the  SIXMO  exemption,  the  result  of 
which,  combined  with  the  furlough  system,  will  STerage  about 
144  par  cent  rcducUon  In  pay  to  those  earning  mors  than  $1,000. 


It  win  be  recalled  that  last  spring  when  the  President 
first  sent  in  a  message  about  Federal  pay  cuts,  he  did  not 
want  to  exempt  anjrbody.  and  did  not  want  U>  exempt  any 
amount  of  salary.  He  wanted  to  tax  the  poor  charwomen 
and  the  me»engers  and  others  reoeiying  a  salary  of  $1,000  or 
less.  He  absolutely  suggested  no  exemption  of  any  amount, 
but  due  to  the  outcry  of  the  Members  of  this  House  he  sent 
In  a  subsequent  message  asking  that  $1,000  of  salary  be 
exempted,  and  the  bill  was  passed  in  that  wajr. 

In  tbe  message  sent  in  here  yesterday,  which  we  are  now 
discussing,  the  President  suggests  that  the  forgotten  man. 
the  Inderal  employee,  who  is  kicked  around  from  poet  to 
pillar,  receive  another  cut  of  11  per  cent.    You  gentlemen 
who  are  employers  of  labor  know  that  if  you  have  your  own 
employees  in  constant  dread  of  a  cut.  in  constant  fear  of  the 
lemue  of  their  positlaDs.  you  will  not  get  efficient  senrice 
from  them.    How  can  the  Oovemment  get  efficient  service 
under  similar  conditions?    According  to  the  figures  of  the 
DtrectcK-  of  the  Budget,  17  per  cent  of  the  Oovemment  em- 
ployees receive  less  than  $1,000  per  year.    Under  the  exemp- 
tion of  $1,000  these  emplojrees  would  not  be  affected.    How- 
ever, 37.7  per  cent  receive  less  than  $1,600  a  year:  57  per 
cent  receive  less  than  $2,000  per  year;  84  per  cent  receive 
less  than  $3,500  a  year;  and  95  per  cent  of  all  Oovemment 
employees  receive  less  than  $3,000  per  year.    The  average 
■alary  ol  all  employees  is  about  $1,440  per  year.    There  are 
listed  b9  the  Civil  Service  C<»nmlsBion  about  700,000  Oov- 
•mment  employees.    Of  this  amount  about  10  per  cent,  or 
10.000,  are  onployed  in  the  District  of  Columbia.    Let  us 
take  the  average  salary  oi  the  Oovemment  employee.    It  i^ 
$1,440  per  year,  but  for  the  ss^u  of  even  figures,  let  us 
assume  that  it  Is  $1,500  per  year. 

A  cut  of  11  per  cent,  as  suggested  by  the  President,  on 
the  first  $500  after  the  exemption  of  $1,000,  would  amount 
to  $55.  Then  if  we  apply  the  existing  cut  that  is  now  in 
force.  8)^  per  cent,  to  the  remainder,  the  tax  for  that  re- 
mainder would  amount  to  $120.42.  Adding  that  to  the  $55. 
the  proposed  11  per  cent  cut,  would  make  a  total  cut  of 
$175.42  In  the  salary  of  a  Federal  employee  receiving  only 
$1,500  per  year;  or.  In  effect,  all  the  money  that  he  would 
have  to  spend  for  the  support  of  him-wtlf  and  his  family 
would  be  $1,S24.SS  per  year.  That  Is,  we  have  that  amount 
as  his  net  yearly  salary.  Tbto  same  rule  would  atvdy  to  aD 
ilarlni  of  Oovemmeot  emidoyees  who  receive  in  excess  of 
$1,006  per  year;  of  course,  hi  the  higha>  bracketo  the  same 
wimption  ot  $l,jDOO  would  be  made. 


Then  is  fh'w^**^'  thing  that  I  want  to  call  to  foot  atten- 
tion, and  that  is  that  In  the  Preaidenfs  message  he  merely 
suggests  the  cutting  of  salaries  of  dvU  employees.  He  re- 
fraiu  from  suggesting  cuu  In  any  of  the  other  branches. 
Tlie  poor  civilian  employee  must  stand  the  brunt  of  the 
entire  battle.  ^         . 

Tlie  President  has  said  that  there  has  been  a  20  per  cent 
cut  In  the  cost  of  living.  How  many  men  sitting  here  havw 
been  able  to  discover  thte  lUuBive  20  per  cent  that  the  Presi- 
dent speaks  about?  I  know  I  have  tried  to  find  It.  espe- 
cially dining  the  past  year.  It  would  have  been  a  great 
solace  and  help  to  me  if  I  had  found  tt.  and  I  know  It  would 
have  been  to  you  Members,  but  I  confess  that  tt  has  ebided 
me.  and,  to  my  mind,  this  20  per  cent  cut  In  the  cost  o< 
living  is  a  myth,  and  can  not  be  found  in  reality. 

We  did  not  get  any  constructive  suggestion  from  the 
President,  such  as  recommending  the  legalizing  of  beer  and 
wine,  as  the  people  of  the  country  mandated  us  on  November 

3  last. 

If  the  existing  taxes  on  these  beverages  were  collected,  we 
would  receive  a  revenue  variously  estimated  at  between 
$300,000,000  and  $600,000,000  per  year.  Not  a  word  about 
that.  Oh,  no;  but  "  let  us  get  after  these  Uttle  Federal  em- 
ployees. Nobody  loves  them;  nobody  Ukes  them;  nobody  Is 
behind  them:  we  can  get  away  with  that  much  easier  than 
we  can  anything  else." 

You  Monbers  know  these  employees  and  I  know  them. 
Thousands  of  these  employees,  depending  on  the  salaries  of 
their  positions,  have  engaged  to  purchase  small  homes,  have 
engaged  to  send  their  children  to  high  school  or  to  college, 
to  give  them  a  better  chance  than  they  had.  Now,  by  one 
fell  swoop  you  are  going  to  so  cut  their  httle  stipends  that 
these  things  to  them  will  be  impossible.  There  win  be  fore- 
closures on  their  little  homes,  not  being  able  to  pay  the 
current  rates  of  interest  on  the  mortgages  or  the  high  land 
taxes  or  the  high  cost  of  insurance  and  maintenance.  AU 
of  these  things  would  be  destroyed  If  we  followed  the  sug- 
gestion of  the  President  and  make  this  additicmal  cut  in 
salaries.  Tou  know  and  I  know  that  the  homes  of  this  coun- 
try are  the  very  foundation  and  bulwark  of  the  safety  of 
our  Nation.  If  we  destroy  the  homes,  if  we  send  out  men 
ttnA  women  and  children  in  this  country  from  the  home- 
roof  tree  and  make  them  wanderers  on  the  highwasrs  and 
bjrways  of  this  country,  we  will  strike  a  more  severe  blow 
at  the  fundamental  integrity  and  security  of  our  Oovem- 
ment than  we  could  by  any  other  means. 

Knowing  the  temper  of  you  Members  as  I  do.  I  feel  that 
you  are  not  going  to  permit  any  further  cut  of  this  kind  or 
of  any  kind  to  be  made  in  the  salaries  of  Federal  employees. 
I  say  to  you  as  a  member  of  the  Committee  on  Appropria- 
tions in  this  House,  and  as  a  Member  of  this  House,  that  I 
will  do  everything  in  my  power  to  prevent  any  further  cut. 

I  think  that  every  right-thinking  Member  who  has  the 
interest  of  our  Oovemment  and  its  institutions  at  heart, 
will  take  the  same  course.  I  believe  that  in  these  times  of 
stress,  when  we  are  aU  suffering,  when  everybody  is  laboring 
under  great  hardships,  trying  to  make  ends  meet,  trying  to 
keep  about  a  half  an  inch  ahead  of  the  sheriff  in  order  to 
get  along,  any  curtailment  in  income  will  mean  a  great 
hardship  and  a  positive  disaster. 

I  have  taken  this  opportunity,  the  very  first  one  that  has 
presented  itself  to  me,  to  raise  my  voice  against  this  phase 
of  the  President's  message,  and  to  say  to  the  President  as 
was  said  last  year,  "  We  will  not  further  cut  salaries  of  the 
Uttle  Federal  employees,  and  ask  you  to  reconsider  as  you 
did  last  year,  and  send  in  a  further  message  modifying  your 
views  on  this  subject." 

Tbe  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  ORKBNWOOD.    Mr.  Chairman.  I  yield  to  the  gttitie- 
man  from  New  York  two  additional  minutes. 
Mr.  smoviCH.    Will  the  gentleman  yield? 
Mr.  BOYLAN.     I  yield. 

Mr.  SIROVICH.  My  distinguished  coDeague  reaUaes  that 
there  are  three  kinds  of  wages,  namely,  starvation  wages* 
ttvlng  wages,  and  saving  wages.    From  irtiat  I  baw  observed 
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of  the  gentleman's  address  tbe  Fsderal  empkyees  have  only 
been  the  recipients  of  living  wagea,  and  iHut  the  gentleman 
Is  objecting  to  Is  having  those  wages  reduoed  to  starvation 
wages  under  the  .Influenoe  of  the  RepnbUcan  regime.  Is 
that  correct? 

BCr.  BOYLAN.  That  Is  correct,  although  I  would  like  to 
modify  the  gentleman's  statement  In  saying  that  I  do  not 
consider  the  average  Federal  employee's  wage  of  $1,440  as  a 
living  wage  under  his  classification. 

Mr.  SIROVICH.  The  gentleman  Is  in  tmvor  at  a  saving 
wage? 

Mr.  BOYLAN.  Ordinarily  I  think  that  the  Federal  em- 
ployee's wage  of  $1,440  would  come  under  the  classification 
which  the  gentleman  has  made  of  "  starvation  wages."  and 
I  refuse  to  be  a  party  to  further  decreasing  starvation 
wages.     [Applause.] 

Bfr.  OREENWOOD.  Mr.  Chairman.  I  yield  to  the  gentle- 
man from  Nebraska  [Mr.  HowasoI  15  minutes. 

Mr.  HOWARD.  Mr.  Chahrman,  yesterday  some  Bfembers 
of  the  House  listened  to  the  annual  message  of  the  President 
of  the  United  States.  I  was  asked  by  the  newspaper  boys 
for  an  expression  of  my  opinion  regarding  the  message,  and, 
being  always  desirous  of  loosing  no  speech  which  mii^t  be 
regarded  as  unhappy  in  the  ears  of  my  President,  I  told  the 
boys  I  thought  my  best  description  of  the  message  would  be 
to  say  hat  it  was  magnificent;  magnlflcect  in  its  silence 
with  reference  to  the  greatest  problem  now  confronting  the 
American  people,  the  problem  of  a  square  deal  for  the  pri- 
mary interest  of  the  United  SUtes— agrtcultore.    [Applause.! 

I  am  at  a  loss,  Mr.  Chairman,  to  understand  how  our 
President  on  an  occasion  like  this  could  have  contented  him- 
self with  addressing  to  the  Congress  a  message  containing 
practically  iK>thing  that  mli^t  be  construed  as  a  recommen- 
dation for  legislation  in  behalf  of  that  great  primary  interest. 

I  understand  that  our  President  is  learned  in  the  letters. 
Oh.  he  must  have  heard  that  long  ago  another  President  of 
the  United  States,  speaking  to  his  Cabinet  one  day.  said: 

Oentlemen.  X  am  fuHy  persuaded  that  tha  bast  stone  In  the 
foundation  upon  which  rests  the  house  of  our  Bapubllc  Is  the 
American  farm. 

And  in  the  vastness  of  his  knowledge  certainly  he  remem- 
bered how  long  years  afterward  another  President,  Abraham 
Lincoln,  speaking  to  his  own  Cabinet  one  day,  quoting  the 
words  of  Jefferson,  applauded  them  and  said  he  desired  to 
add  one  sentence,  namely,  that  no  house  can  be  safe  with 
an  impaired  foundation. 

Mr.  Chairman,  it  does  seem  to  me  that  our  President 
ought  to  realise  along  with  all  intelligent  men  and  women 
in  America  that  the  foundation  stone  of  the  American  farm 
has  been  impaired,  and  impaired  by  governmental  hands. 

Right  here  and  now  I  want  to  correct  a  general  expres- 
sion I  have  so  often  heard,  which  is  wholly  false,  namely, 
that  agriculture  has  fallen  into  the  ditch  of  depression. 
This  is  not  true.  Agriculture  is  down  in  the  ditch,  it  Is 
true,  but  agriculture  did  not  fall  hito  the  ditch:  agriculture 
was  pushed  into  the  ditch  by  governmental  hands,  and, 
my  friends,  no  other  hand  than  the  hand  of  the  Oovem- 
ment can  lift  agriculture  out  of  the  ditch.  By  this  I  do 
not  mean  this  Congress  should  grant  anything  in  the  nature 
of  relief  to  agriculture.  I  deqtlse  that  word  so  often  em- 
ployed with  reference  to  agriculture.  I  am  not  asking  legis- 
lation for  the  relief  of  agriculture.  I  am  demanding  legisla- 
tion to  give  agriculture  a  square  deal  along  with  every  other 
Industry  under  the  flag.    [Applause.] 

Is  it  possible  tlMtt  our  good  President  does  not  really  know 
the  distress  of  that  primary  Interest  in  America?  It  does 
not  seem  possible.  Oh,  if  he  could  (mly  come  with  me  and 
I  could  get  him  to  lift  his  eyes  away  from  the  floor  long 
enough  I  would  like  to  have  him  look  upon  the  scenes  of 
desolation  in  all  the  farm  sones  in  our  country. 

Mr.  Chairman,  I  am  not  an  alarmist;  I  am  not  a  pessimist. 
I  am  always  an  optimist,  but  opUmlst  thou^  I  am,  I  can 
easily  without  a  prescient  eye  see  harbingers  of  danger  to 
our  country  in  that  day  in  which  we  became  a  people  who 
may  fah-ly  be  designated  as  a  homeless  people.  Tbe 
strength  of  our  Republic  has  been  largely  in  tbe  fact  that 


a  home-owning  peoplt,  taut  I  tell  you,  my 
that  if  the  process  of  cjeeting  people  from  tbsir 
under  mortgage  fareckMures  shall  go  forward  tor  a  ftv 
years  longer,  as  it  is  now  proceeding  in  our  country  out 
where  I  live,  very,  very  aoon  this  win  be  a  repuhilc  of  tba 
homeless. 

Why.  the  President  ought  to  have  been  able  to  gather 
from  the  records  the  facto  that  in  many  of  the  States  tbe 
great  burden  of  the  suite  that  are  filed  in  the  courts  is  tbe 
foreclosure  of  mortgages.  What  does  he  do  in  an  tf ort  to 
alleviate  the  situaUon  of  the  mortgage  victim?  Nothing  at 
alL  He  never  luts  done  anything.  He  may  have  a  heart  of 
interest.  I  have  never  seen  it.  I  have  never  seen  any  Indi- 
cation of  it. 

Speaking  of  hearto,  I  heard  John  GOmpson,  president  of 
the  National  Farmers'  Uni<m,  say  that  he  had  a  scien- 
tific friend  who  had  invented  a  machine  by  the  aid  of  which 
he  could  Just  tion  a  little  crank  and  take  an  X-ray  picture. 
He  said  his  friisnd  gave  him  that  little  machine,  which  was 
no  larger  than  the  average  reel  on  a  fishing  rod,  and  told 
him  to  try  it  0X1  a  friend  of  his.  He  said,  "  The  first  friend 
you  see  walking  down  the  street  wearing  a  ll^t-oolored 
coat  you  walk  within  a  distance  of  about  10  feet  of  him 
and  turn  the  ci-ank  and  then  darken  the  machine  and  take 
it  over  to  a  photograi^ber  and  have  it  developed,  and  you 
will  be  surprised  how  perfect  the  picture  will  be  with  ref- 
ence  to  the  interior  anatomy  of  that  man.** 

Well,  he  said  he  did  that.  He  walked  out  on  the  strset. 
and,  lo  and  behold,  the  very  first  man  he  saw  walking  down 
the  street  garbed  in  a  light-colored  coat  was  the  President 
of  the  United  States.  He  wanted  to  be  respectful,  so  he  did 
not  get  too  cloHe  to  him;  but  he  went  close  enough  to  point 
the  little  machine  at  him  and  turn  the  crank  and  get  a 
picture.  He  rushed  it  over  to  the  photographer  and  bad  tt 
dev^oped.  Tben  he  made  a  remarkable  discorery— 4bat 
here  was  a  man  with  two  hearts.  One  was  a  magnlfioent 
heart,  big  as  a  pumpkin.  It  was  the  President's  heart  of 
sympathy  for  Europe.  Hie  other  was  a  little  heart.  Just 
about  as  big  OS  a  dry  prune,  and  that  was  bis  heart  of 
sympathy  for  the  American  farmers. 

Mr.  HOOO  of  Indiana.    Mr.  Chairman,  will  the  gen- 
tleman from  Nebraska  yield? 
Mr.  HOWARD.    Oh.  yes;  I  will  gladly  yield. 
Mr.  HOOO  of  Indiana.    I  wonder  if  the  gentlonan  will  be 
good  enough  to  state  to  us  what  reUeT  for  agriculture  be 
proposes? 

Mr.  HOWAEID.  I  thank  the  gentleman.  He  knew  I 
wanted  somebody  to  interrupt  me. 

I  want  the  gentleman  and  I  want  the  President  of  tbe 
United  States  to  become  interested  in  three  specific  bills. 

Agriculture  depends  largely  upon  the  volume  of  cur- 
rency in  circulation  in  our  country.  You  will  remember  that 
12  years  ago,  by  order  of  the  Morgan-Melkm  group  of  inter- 
national bankers,  acting  through  ito  lick-spittle,  America's 
most  august  crixninal,  otherwise  known  as  the  Federal  re- 
serve system,  stole  away  from  our  volume  of  chxnUatlng 
mediiun  $3,000,000,000.  I  want  that  amount  of  money  re- 
stored to  the  volume  of  circulating  medium  where  it  btiongs. 
And  how  can  we  get  it  most  rai^dly?  There  is  pending 
before  this  Congress  now  a  bill  which  will  give  us  that 
$3,000,000,000  in  a  hurry.  It  is  known  as  the  Wheeler  biU, 
and  it  provides  that  any  American  dtisen  may  take  rouidi 
silver  to  any  mint  and  have  it  coined  into  silver  dollars  and 
put  it  in  circulation.  Oh,  that  will  help  splendidly,  and 
that  Is  one  rexaedy  I  am  asking. 

Another  one  is  the  Swank  bill,  introduced  by  our  col- 
league from  Oklahoma.  What  does  it  propose  to  do?  It 
proposes  to  do  for  the  product  of  the  American  farm  exactly 
what  our  Government  is  now  doing  for  tbe  product  of  the 
American  railroads  and  other  public  utilities.  What  Is  their 
product?  They  have  but  one,  and  that  is  the  product  of 
transportation.  My  colleague  can  not  go  down  to  tbe  depot 
now  and  buy  a  railroad  ticket  to  his  home  at  less  than  tbe 
fixed  price.  Who  fixes  that  price?  The  Federal  Oavtam' 
ment.  The  railroad  companies  do  not  fix  that  price.  Tbe 
Oovemment,  through  ito  Ix^erstate  Commerce  OommiM*OD» 
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•ome  membcra  of  which,  to  my  eyes,  mre  nothing  more  than 
imllnMMi  bird  dofs,  fixes  the  price,  and  no  railroad  official 
dare  sell  a  Ucket  for  less  than  tliat  price.  The  Swank  bill, 
to  fine,  provides  that  the  home-constmiption  part  of  the 
product  of  the  American  farm  shall  be  treated  Just  like  the 
product  of  the  American  railroads. 

liy  next  program — my  colleague  asked  for  a  program 
•h»»  I  would  adopt— It  Is  not  mine,  but  I  would  like  to  take 
poiasesslon  of  it  and  claim  the  honor  of  it  if  I  could,  but 
the  honor  belongs  to  a  Senator  of  the  United  States.  I  do 
not  care  tf  the  rules  do  forbid  mentioning  a  Senator.  I  am 
▼wry  proud  of  that  Senator  who  has  totroduced  this  bill. 
Bis  name  is  Fkazom.  He  has  introduced  a  bill  for  the  Oov- 
emment  of  the  United  States  to  do  for  the  mortgaged 
American  farmers  exactly  what  the  Government,  through 
the  Hoover  Reconstruction  Finance  Corporation,  is  now 
tfotog  for  certato  sick  rallroada.  tottering  insurance  com- 
panies, and  ktodred  toterests  in  trouble.  That  bill  proposes 
that  the  Oovemment  shall  refinance  every  mortgage  which 
rests  upon  an  American  farm,  if  it  Is  made  to  reasonable 
harmony  with  the  value  of  the  property,  and  shall  carry 
that  mortgage  a  long  term  of  years  at  a  very  low  rate  of 
toterest.  How  low  shall  the  toterest  be?  The  bill  provides 
that  a  ahaU  be  at  the  rate  of  1^  per  cent  and  it  requires 
the  igixm-owner  to  pay  additionally  IV^  per  cent  annually 
for  the  p^upooe  of  amortizing  the  mortgage.  This  would 
enable  him  to  live  a  long  number  of  jrears  free  from  fear  of 
the  approach  of  the  sheriff  with  a  mortgage  foreclosure 
notice  to  his  hand, 
"^^fr.  HAT.  Will  the  gentleman  yield? 
Mr.  HOWARD.    Tes. 

Mr.  MAT.  Tliat  trill  further  provides  tar  an  adequate  sys- 
tem of  marketing  the  bonds  and  securities  to  enable  the 
farmers  to  get  this  money. 
Mr.  HOWARD.  I  think  that  Is  true. 
Ah.  my  friends,  you  who  do  not  live  on  the  farm,  jroa  who 
do  D0t  live  to  the  farm  zone,  let  me  draw  a  picture  of  the 
tltuatUm  out  there.  I  have  traveled  over  that  wonderful 
country  for  many,  many  years.  I  have  seen  those  beautiful 
homes  out  there  with  every  comfort  attaching  to  them — 
good  buildings,  well  stocked,  and  often  when  I  would  drive 
away  from  a  visit  to  one  of  those  homes  I  would  say  to  my 
wife  or  to  some  companion.  '^  How  beautiful  it  ought  to  be 
for  these  people  living  here,  absolutely  on  easy  street,  so  far 
as  the  affairs  of  this  world  are  coacened."  That  was  a 
doeen  years  ago. 

{Here  the  gavel  feU.l 

Mr.  HOWARD.    Did  I  tiear  the  gavel?    Ilaughter.l 
Hie  CHAIRMAN.    The  time  ot  the  gentleman  from  Ne- 
braska has  expired. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  yield 
ao  mtotttes  to  the  gentleman  from  New  Tork  (Mr.  FishI. 

Mr.  FISH.  Mr.  Chairman  and  ladies  and  gentlemen,  I 
have  asked  for  ttoie  to  further  dlsciiss  the  war -debt  situation. 
But  before  I  do  so  I  would  like  to  make  certain  observations. 
and  one  is  that  I  hope  the  Members  will  not  indulge  any 
longer  to  poUtteal  partisan  attacks.  We  have  Just  come 
through  a  bitter  campaign,  with  a  great  deal  of  baDyhoo 
otx  both  sides.  Is  It  not  time  that  we  forego  partisan 
speeches  to  the  present  emergency,  to  the  ectmomic  crisis 
with  which  we  are  confronted,  a  far  more  serious  crisis 
than  at  any  time  to  the  history  of  our  country  since  the 
CtvU  War.  very  much  more  sertoos  than  at  any  ttme  to  the 
World  War — is  it  not  about  tloKe  that  we  cease  these  partisan 
attacks? 

Although  I  was  not  to  Congress  at  that  time.  I  believe  that 
the  Republican  Members  of  the  House  went  along  with  their 
war  President  to  the  emergency.  I  beUeve  that  was  the 
right  and  proper  thing  for  them  to  do.  Just  as  I  believe  that 
tt  Is  the  proper  thing  nofw  for  the  Republicans  and  the  Demo- 
crats to  the  present  emergency  to  combine  to  combatttog 
the  depression  and  its  manifold  evils  and  help  to  solve  the 
economic  problems  for  the  benefit  and  toterest  of  the  Ameri- 
can people.  [Applause.]  We  might  very  wen  adopt  a  mora- 
torlmn  on  partisan  politics  for  the  rest  ot  the  session  of  Con- 
gress to  the  toterest  of  our  country.    LApplaaeeJ 


Mr.  BLANTON.    Win  the  gentleman  yield? 

Mr.  PISH.    I  yield. 

Mr.  BLANTON.  Sur^  the  gentleman  can  not  have  for- 
gotten the  ramifications  of  the  Graham  smelling  committee 
and  the  Walsh  committee 

Mr.  PISH.  Oh.  the  gentleman  need  not  go  further — I 
was  to  Congress  at  that  time  and  that  was  kfter  the  war 
was  over.  But  I  say  that  to  the  emergency  of  the  war  the 
Republicans  supported  our  President,  I  say  to  you  that 
during  this  emergency  now  it  would  be  for  the  best  toterests 
of  both  parties  and  for  the  people  and  for  our  country  If 
we  should  have  a  political  armistice  and  stop  bitter  political 
partisan  attacks  on  both  sides  and  work  to  solve  the  eco- 
nomic problems  for  the  best  toterest  of  the  country. 
[Applause.] 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  FISH.    Tes. 

Mr.  SIROVICH.  In  this  moratorium  would  the  Repub- 
lican Party  be  to  favor  of  the  repeal  of  the  eighteenth 
amendment? 

Mr.  FISH.  I  did  not  know  that  that  was  a  partisan 
issue— apparently  it  is  not  by  the  vote  that  was  taken  yes- 
terday. Therefore.  I  think  the  gentleman  can  best  answer 
the  question  himself. 

Another  observation  is.  and  I  say  this  for  the  benefit  of  the 
members  of  the  press.  I  am  no  alarmist.  I  do  not  antici- 
pate any  revolution  or  serious  difUculty  with  the  communists, 
but  I  want  to  potot  out.  particularly  to  the  press,  the  differ- 
ence between  those  so-called  hunger  marchers  who  aippeared 
to  Washington  jresterday  and  the  veterans  who  were  here 
before  we  adjourned  in  the  last  session. 

The  veterans  who  came  here  were  not  communists;  95 
per  cent  of  them  were  veterans  who  served  to  the  World 
War  and  a  very  small  per  cent  were  communists,  not  more 
than  5  per  cent  and  probably  leas.  They  were  misguided 
and  badly  advised  to  coming  to  Washington,  but  they 
thought  all  they  had  to  do  was  to  appeal  to  Congress  and 
get  the  bonus. 

I  have  no  sirmpathy.  however,  with  the  way  to  which  they 
were  handled  to  Washington  nor  with  the  statement  made 
that  only  a  small  per  cent  were  veterans. 

But  it  is  a  different  proposition  with  the  so-called  hunger 
marchers  that  we  had  here  yesterday.  They  were  not  hun- 
ger marchers,  they  were  not  hungry,  and  they  did  not 
march.  They  came  here  to  trucks  provided  by  the  Com- 
munist Party  to  evoy  city  from  which  tbey  came.  Tliey 
were  organized  and  led  by  communists.  Ninety-five  per  cent 
of  them  were  either  communists  or  sympathisers  with  com- 
munism. It  Is  time  that  the  press  stopped  calling  them 
hunger  marchers.  They  .'liould  call  them  Just  what  they 
are.  commimists  or  membtirs  of  the  Communist  Party,  ^ 
communist  sympathizers.  They  had  the  right  to  come  here, 
they  had  the  right  to  petition  Congress,  and  I  am  glad  that 
permission  was  given  them  to  present  their  petitions  to  tht; 
House  of  Representatives  and  to  the  Senate.  But  let  un 
state  the  facts  plainly,  dearly,  and  freriy  and  show  the  dis- 
ttoctlon  between  the  veterans  and  these  communists,  be- 
cause the  communists  do  not  deny  it.  They  will  go  back  to 
their  communists'  meetings  to  the  next  few  weeks  and  will 
praise  themselves  for  the  effective  propaganda  work  that 
they  did  here:  but  there  are  millions  and  millions  of  imem- 
ployed  who  are  himgry  and  undemourtshed  who  do  not 
realise  the  fact  that  these  so-called  himger  marchers  wers 
communists  who  came  to  Washtogton  not  to  help  the  unem- 
irfoyed  but  to  stir  up  unrest  and  a  revolutionary  spirit 
throughout  the  country.  Many  of  the  onemidoyed  bade 
home  think  that  they  were  representtog  them,  when  as  a 
matter  of  fact  they  were  only  playing  politics  with  human 
misery,  and  we  ought  to  have  those  facts  presented  freely  to 
the  press. 

My  attitude  on  the  foreign  debt  question  ts  known  to 
many  Members  of  the  House.  I  have  opposed  canceDatloa 
to  the  past  and  will  conttoue  to  do  so,  but  I  do  think  tha.t 
the  House  can  not  afford  any  longer  to  be  deaf,  dumb,  and 
bund  to  appeals  that  have  been  made  honestly,  through 
proper  channels,  by  great  European  nations,  stating  that  la 


screngtn  oi  our  Repuouc  nas  oeen  largely  u  uw  xw^v  mj»»  i  vrv*c»&uu«^«. 
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tMn  eoonunlc  world  depression  their  capacity  to  pay  has 
been  seriously  dimtoished  and  asking  for  a  revlsian  of  the 
war  debts.  We  can  not  simply  wipe  these  requests  aside 
and  say  that  these  debts  have  been  settled  for  all  time  and 
we  win  not  give  you  even  the  oomteay  of  a  hearing.  Upon 
what  basis  were  they  settled?  They  were  settled  on  the 
basis  of  capacity  to  pay.  If  a  debtor  comes  to  you  as  a 
creditor  and  says  that  he  can  not  meet  his  debt,  that  he 
wants  easier  terms,  you  have  to  meet  the  debtor  and  dis- 
cuss the  situation  with  him,  and  as  a  nation  we  are  to 
exactly  that  position. 

I  am  no  cancellationlst.  Before  I  go  further  let  me  potot 
out  the  strength  and  the  fairness  of  the  original  debt  set- 
tlement. In  the  first  pUu^e  we  had  nothing  to  do  with 
bringing  on  the  World  War;  we  had  no  part  to  its  origto 
or  to  causing  it.  directly  or  indirectly,  and  it  is  not  fair  to 
our  taxpayers  to  burden  them  with  the  oitiie  cost  of  the 
war  after  we  entered  It.  We  went  toto  it  because  we  wore 
forced  toto  it,  against  our  will,  by  the  attars  of  the  Oer- 
man  submarines  upon  our  ships  on  the  hii^  seas  without 
warning.  It  was  a  war  that  we  did  not  seek.  We  were 
forced  toto  it  to  protect  our  own  rights  and  our  own  flag. 
We  do  not  claim  now  that  we  won  the  war,  but  when  we 
went  toto  It  we  did  everything  that  we  ooold  to  win.  We 
sent  2.000,060  American  soldiers  over  to  the  other  side.  We 
turned  the  tide  of  defeat  toto  victary.  We  do  not  boast 
about  it.  We  know  the  losses  of  the  war-weary  Allies  and 
we  know  the  comparatively  small  losses  of  oor  own  troops, 
but  It  was  the  coming  of  those  2,000,000  veterans  to  Europe 
that  did  turn  the  tide  of  defeat  toto  victory,  and  now,  some 
14  years  after  the  war,  we  are  not  given  the  credit  of  it. 
It  is  only  right  that  we  Americans  should  pass  on  to  oncom- 
ing generations  the  true  facts  of  our  participation  and  just 
what  we  accomplished. 

When  the  war  was  over  and  tbt  armistice  was  signed  we 
asked  for  no  conquered  territory,  we  asked  for  no  plunder, 
we  asked  for  no  reparations,  and  for  no  todemnlUes.  We 
asked  for  nothing  and  we  got  exactly  ^^lat  we  asked— noth- 
ing at  all.  After  the  armistice  we  broui^t  our  tnajps  back 
from  the  other  side.  We  asked  nothing  from  Europe,  and 
that  is  the  strength  of  our  settlements  df  these  war  debts 
with  Great  Britain.  France.  Italy,  Belgium,  and  other  Euro- 
pean nations.  Great  Brltato  and  Prance  to(^  vast  con- 
quered territories,  and  even  Italy  to(A  its  share.  We  got 
nothing,  and  when  we  settled  those  war  debts,  we  settled 
them  showing  the  utmost  generosity  and  liberality.  We  re- 
duced the  Italian  debt  down  to  25  cents  on  the  dollar.  We 
reduced  the  French  debt  S3  per  cent,  and  we  are  only  ask- 
ing from  France  that  amoimt  of  money  which  we  loaned  her 
after  the  armistice.  Tet  the  French  politicians  have  influ- 
enced the  French  people  toto  believing  that  they  are  justified 
to  asking  for  a  cancellation  of  these  debts.*  I  regret  to  say 
that  many  Americans  who  have  practically  expatriated 
themselves  and  who  spend  more  time  to  Prance  than  they 
do  to  the  United  SUtes  are  largely  responsible.  These 
Americans  attend  dinners,  where  they  meet  the  French  Gov- 
ernment officials,  and  after  they  have  imbibed  some  ci  the 
good  old  French  wtoe  they  begin  to  tell  these  French  ofll- 
cials  that  nobody  to  America  believes  to  the  payment  of  the 
war  debts  and  that  they  ought  to  be  canceled,  and  that  they 
are  speaking  the  true  sentiments  of  America.  Ihis  handful 
of  Americans,  who  are  more  pro-nench  than  they  are 
American,  are  more  to  blame  for  leading  Ftance  and  her 
ofllcials  to  believe  that  we  wiU  cancel  the  French  war  debts 
than  any  one  other  influence.  It  is  time  that  both  the 
French  and  American  people  knew  that  all  that  we  are  ask- 
ing from  Ftance  is  the  amount  of  money  that  we  loaned  her 
after  the  armistice  for  reconstructimi  and  domestic  purposes 
to  France  and  not  for  carrying  on  or  winning  the  war. 

But  when  it  comes  to  the  British  debt  settlement,  there  is 
an  entirely  different  situation,  and  the  reason  I  am  speak- 
ing here  to-day  is  that  I  understand  from  the  press  that 
the  President  to  the  next  few  days  will  send  a  special  mes- 
sage to  the  Congress  suggesting  the  creation  of  a  World 
War  debt  funding  commission  for  the  purpose  of  listening 
to  the  pleas  of  foreign  countries,  that  their  capacity  to  pay 


has  been  seriottsly  Impaired  and  diminished.  I  for  on* 
bdieve  that  that  is  the  only  procedure  that  Is  proper, 
honest,  and  courteous  to  take.  I  do  not  understand  how  tt 
can  be  handlefi  otherwise.  After  Congress  has  made  the 
definite  statemimt  that  it  has,  I  do  not  believe  that  tt  can 
be  properly  or  honestly  handled  through  difdotnatic  chan- 
nels. We  must  remember  that  the  House  of  Representatives 
by  the  Constitution  of  the  United  States  Is  empowered  to 
initiate  all  tax  legislation.  That  power  was  i^v«n  to  tit 
instead  of  to  the  Senate  because  at  that  timte  it  was  thooghft 
the  House  was  nearer  to  the  people  because  it  had  two-year 
elecUcms  instetid  of  six.  'That  is  the  paramount  power  oC 
the  House  of  Representatives,  and  we  have  already  stated: 
emphatically  that  we  win  insist  <m  our  iltfils  ta>A  that  w 
are  to  control  of  these  war  debts,  and  that  if  they  axe  to  bo 
revised  or  reconsidered  there  must  be  some  actioa  jntttated 
to  the  House  of  Representatives.  I  hope  the  report  ts  true 
that  the  President  has  asked  tear  the  reestablishment  of  a 
debt  funding  commission,  and  if  that  is  not  the  proper  way, 
thai  let  the  majority  to  the  House  pmpoae  their  plaa. 
Speaking  as  an  todividual  and  not  as  the  representative  of 
the  President  or  the  administration,  I  believe  the  IftifHnh 
debt  settlonent.  althoui^  it  may  have  been  fair  to  192S 
whoi  we  asked  f  ot  80  per  cent  of  the  war  debt  and  settied 
on  that  basis,  is  far  too  harsh  at  the  present  time. 
Mr.  DIES.  Mr.  C3iairman.  will  the  gentleman  yiekir 
Mr.  FISH.    Yes. 

Mr.  DIEl^  Does  the  genttanan  brieve  that  we  would  bo 
justified  to  considertng  a  cancellation  ot  reduction  to  ylew 
of  the  fact  that  our  debtors  to-day  are  maintaintng  arma- 
ments that  cost  $1,500,000,000? 

lliey  are  not  only  matotaintog  those  armaments  but  to- 
creasing  than  year  by  year,  and  yet  they  come  to  the  United 
States  and  ask  us  to  reduce  an  honest  indebtedness,  when 
they  are  so  extravagant  with  the  money  at  their  peoide. 

Mr.  FISH.    I  agree  with  the  gentleman.    I  do  not  believo 
the  war  debts  ishould  be  reduced  ot  revised  until  the  military 
and  naval  powers  of  Europe  agree  to  reduce  tbeir  glgantie 
budgets  f OT  military  and  naval  purposes,  and  particularly 
the  latter. 
Mr.  DIES.    Win  the  gentleman  yidd  further? 
Mr.  FISH.    I  win  yield  fOT  a  brief  question. 
Mr.  DIES.    If  that  be  true,  then,  what  good  purpose  could 
possibly  be  served  by  creating  a  debt  funding  commlsston 
which  would  lead  the  peofde  of  Europe  to  believe  that  we 
would  reduce  the  amount  of  the  indebtedness? 

Mr.  FISH.    Oh,  it  would  be  easy  to  attach  to  that  a  clause 
that  Congress  will  not  consider  further  reductions  until 
these  naval  and  military  budgets  are  reduced,  and  that  is 
the  opinion  not  only  of  Congress  but  of  the  American  people. 
Mr.  L&GUARDIA.    Will  the  gentleman  yield? 
Bfr.  FISH.    I  yield- 
Mr.  LftOUARDIA.    The  commission  would  not  have  any 
final  power.    They  would  make  a  report  back? 

Mr.  FISH.    Certainly.    It  is  merely  a  means  ot  a  channri 
to  have  a  mecittog  of  the  best  mtods  of  the  Congress  and  of 
those  debtOT  governments  to  Europe. 
Mr.  DIES.    Will  the  gentleman  yield  further? 
Mr.  FISH.    I  will  yield  briefly. 

Mr.  DIES.  If  we  have  determined  an  that  position  ttiat 
we  will  not  reduce  the  war  debts  unless  tbey  make  corre- 
sponding reductions  to  armaments,  then  why  should  we 
have  any  parley  ot  negotiations  that  will  only  lead  to  fur- 
ther misunderstandings? 

Mr.  FISH.  There  can  be  no  misunderstandings  whatever, 
because  we  here  to  Congress  will  have  the  final  determina- 
tion before  any  reduction  to  the  war  debts  is  made.  But  the 
gentleman  from  Texas  and  I  are  evidently  to  accord  that 
there  should  be  reductions  to  the  naval  armaments.  Every 
Member  of  tills  House  will  be  surprised  at  the  figures  I  am 
about  to  present,  which  I  received  to-day,  showing  the  appro- 
priations by  the  governments  with  whom  we  are  tovolvedt— 
Great  Britain.  Ftance.  and  Italy— fOT  naval  armaments  wlteto 
the  last  two  years.  I.  fOT  one.  was  under  the  impresstan 
that  Great  Britato  was  building  a  vast  fleet;  and  the  flgurea 
show  that  Rranoe  and  Italy  are  tpmAtng  more  tacuBf  tag 


In  tbe  Interest  oz  our  country.    [ApputuseJ 
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WW  construction  than  Great  Brltoln  or  Japan:  ^t  ^ 
hive^rautharlainf  more  money  and  more  tonnage  than 
Xr^J^t  iSSSTor  Japan  since  1930.  ^^-n^Tf  ore  it  to 
Sotonly  a  matter  of  the  naval  appropriation*  for  Or^t 
Sit^that  i.  involved  in  the  ^^  ^'''i^^^l^^ 
haae  approprtations  being  made  also  by  Prance  and  lUJy. 
l£.*D^wm  the  genUeman  yield  further  for  a  brief 

question? 
Mr.  FISH.    I  yield.  .  .^^ 

Ifr  DUta.  The  gentleman,  of  course,  is  aware  of  tne 
teet  that  the  American  people  are  weary  of  commissions. 
They  are  undoubtedly  sick  of  our  poUcy  of  creating  a  multi- 
SToTcommissions.  Why  can  not  appeals  be  considered 
through  the  regular  channels,  diplomatic  channels,  without 
the  creation  of  another  commission? 

Mr  PISH.  Because  we  have  the  sole  power  In  this  Bouse 
to  InitJata  tax  legislation,  and  we  have  already  said  that  we 
Kftllze  we  have  the  power,  and  we  do  not  want  any  actum 
taken  unless  we  initiate  It.  That  is  pracUcally  our  tort 
word  on  this  vexatious  and  controversial  issue,  and  I  think 

''TL^'S^  for  Oreat  Britain,  but  I  do  bejieye  t^ 
HBder  the  existing  economic  conditions,  particularly  in  view 
of  tha  appeal  she  recentiy  made  in  dignified  terms,  setting 
forth  her  economic  plight.  Uiat  such  an  appeal  is  ^"«fd 
to  consideration.    We.  as  reasonable  men,  know  ™JJ°« 
economic  troubles  of  Great  BriUin  are  to-day.    We  know 
that  her  capacity  to  pay  has  diminished  50  per  cent  or  more 
in  the  last  few  years,  and  yet  she  has  paid  75  p»  o«it  « 
aU  war  debt  payments  made  on  the  World  War  debts  to  Uie 
united  States.     She   has   already   paid   Uie   huge  sum   of 
tl  •12  000.000— practically      $2,000,000,000.        Purthermore. 
the'  money  that  we  loaned  to  Great  Britain  was  moetiy 
ttMned  during  the  World  War  to  help  win  the  w.  »nd 
wwnot  like  the  French  debt,  or  possibly  the  Italian  debt 
which  was  largely  for  money  loaned  after  the  war.    Great 
Britain  took  that  money  and  reloaned  a  great  deal  of  It  to 
foreign  nations  to  carry  on  the  war.   and  those   fore^ 
nations  are  not  repaying  Great  Britain.    «  Is  to  a  different 
category  than  either  the  French  or  Italian  debt,  yet  we 
asked  80  per  cent  from  them.  40  per  cent  from  Franoc.  and 

2S  per  cent  from  Italy.  .    .w    *    *  *v  ♦ 

I  think  due  to  those  facts  alone  and  due  to  the  fact  that 
Oreat  Britain  has  paid  75  per  cent  of  all  the  war-debt  pay- 
ments to  the  United  SUtes  and  was  the  first  great  nation  to 
enter  into  a  debt  settlement  and  wiU.  to  my  opinion,  pay  on 
December  15.  she  is  entitied.  at  least,  to  be  h«ird.  I  have 
BO  knowledge  that  she  will  pay  on  December  16.  but  I  know 
from  past  history  that  the  bond  of  the  British  Government 
to  sound  and  that  the  word  of  the  English  Government  is 
•ood  and  Uiat  she  wlU  not  repudiate  it  and  put  herself  in 
the  class  wiUi  Soviet  Russia.  U  Great  Britain  has  the 
money  to  pay.  she  will  pay  it.  and  It  is  well  for  us  to  make 
that  distinction  between  the  British  debt  and  the  French 

and  Italian  debts. 

II  I  had  my  own  way.  without  regard  to  armaments, 
although  I  think  I  have  spoken  in  this  House  at  leart  three 
tunes  in  favor  of  reaching  an  agreement  with  Japan.  Great 
Britain  and  the  United  States  to  further  proportionally 
Unit  battieshipe  and  battle  cruisers,  thereby  saving  $100.- 
600  000  or  $150,000,000.  this  war  debt  could  be  used  as  an 
entering  wedge  to  get  Great  Britain  to  agree  to  reduce  the 
It  taatttoships  over  10.000  tons  to  10  battieshlps.  and  10  for 
the  United  SUtes  and  a  proportional  reduction  for  Japan 
mod  France  and  Italy,  and  we  would  have  Identically  the 
ifttm  proportional  national  defense. 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield.  .     »^  »    «      ♦ 

Mr.   BLACK-     The   gentleman   understands    that   Great 

Britain  has  enough  money   to  give  direct  relief   to  those 

memployed.  while  our  organization  does  not  think  we  have 

enough  money  to  give  direct  relief  to  our  unemployed. 

Mr  FISH.  Wen.  I  think  conditions  in  Great  Britain  sre 
so  serious— as  well  as  in  Germany— that  if  they  did  not  give 
direct  relief  there  would  be  a  political  revolution  in  those 
eountries.  because  they  can  not  obtain  the  millions  and 


millions  necessary  through  private  rehef.  ••^•^^  *»  ^"J 
country.    Those  peopto  would  just  starve  ^  death,  atd. 
although  I  am  against  direct  relief,  although  I  am  sgalt j$ 
unemployment  insurance  and  the  dole,  if  such  a  >ituati.)a 
develops  in  this  country  In  the  next  two  years  th«i  we  wiU 
have  to  do  likewise,  because  we  are  not  Boing  to  p«nUt 
American  citizens  to  starve  any  more  than  they  will  permit 
their  citizens  to  starve. 
Mr.  MILLARD.    Will  the  gentleman  yield? 
Mr.  FISH.    I  yield  for  a  brief  question. 
Mr  MILLARD.    Is  it  not  a  fact  that  Uie  British  Govern- 
ment has  given  orders  for  27  warships  within  the  last  week? 
Mr    FISH     I   have   not   heard   of   any   such   sUtement. 
Here  are  the  figures  given  me  to-day  showing  the  appropria- 
tions for  new  naval  construction  in  England.  Japan  France, 
and  Italy.    These  figures  are  from  our  Naval  Intclligenoe 
Office  as  of  December  6.  1932: 

The  British  Empire:   1930-31.  $30,600,000;   1931-32,  $21,- 
500.000;  1933-33.  $33,700,000. 
Jap«m:  1930-31.  $40,300,000;  1931-^2.  $33,500,000;  1932-33. 

$26,900,000. 

Now  to  get  to  France  and  Italy. 

France:  1930-31.  $39,400,000;  1931-33.  $34,600,000;  1932-^18. 
129  700  000  (for  nine  months  only). 

Italy:   1930-31.  $31,600,000;   1931-^2.  $37,100,000;   1933-33, 

$38  100  000 

Thia' shows  that  France  and  Italy,  which  are  not  naval 
countries  at  all,  are  appropriating  more  money  for  new 
construction  than  Great  Britain  and  Japan. 

Mr.  MILLARD.  What  I  have  Just  said  was  taken  from 
the  London  Post.  ^^ 

Mr.  FISH.  The  figiires  I  have  Just  quoted  ootne  from  tne 
Ofnce  of  Naval  Intelligence  to-day. 

Mr.  SIROVICH.    WUl  the  gentleman  yield? 

Mr.  FISH.    Yes:  for  a  short  question. 

Mr  SIROVICH.  Does  the  gentleman  realise  that  the 
Governments  of  England  and  France  up  to  the  present  time 
have  never  taxed  tiieir  people  one  cent  to  pay  our  debts,  but 
instead  have  coUected  reparations  from  Germany  and  used 
almost  three-quarters  of  it  to  pay  our  debt  and  kept  one- 
auarter  for  themselves  while  the  American  people  have 
loaned  the  money  to  Germany  with  which  to  pay  these 

reparations?  _^      .  . 

Mr  FISH  The  gentleman  does  not  understand  any  such 
situation  at  alL  It  appUes  to  France,  but  not  to  Great 
Britain  Great  Britain  is  tiie  most  heavUy  taxed  nation  in 
the  world— much  more  heavily  taxed  than  France  or  our 

own  country.  ^      .  ^  ^     * 

Mr  SIROVICH.  That  the  reparations  has  been  sufficient 
for  her  to  pay  our  obligations  and  have  some  left  over? 
Does  the  genUeman  understand  that?        ^  __^     ^  . 

Mr  FISH  The  gentleman  does  not  understand  any  such 
thlna  Great  Britain  has  never  received  sufficient  money 
from  Germany  to  pay  us  by  at  least  26  per  cent.  and.  as  far 
as  taxing  her  own  people  is  concerned,  they  are  the  most 
heavily  taxed  people  in  the  world. 

li£r  SIROVICH.    But  they  are  not  taxed  to  pay  our  debt. 

Mr  FISH  What  the  gentlemaa  says  is  all  right  as  to 
France  France  has  been  getting  more  in  reparations  than 
she  pays  out  to  other  countries,  but  that  is  not  the  case  of 
Great  Britain,  and  to-day.  under  the  moratorium,  is  not 
getting  a  cent.  France  \a  stlU  getting  a  very  smaU  amount 
under  the  moratorium.  So  the  gentleman  is  correct  as  to 
France,  but  not  as  to  England. 

Mr  LOZIER.  Mr.  Chairman.  I  would  like  to  ask  11  tne 
genUeman  will  answer  these  two  direct  questions:  First,  as 
to  the  capacity  to  pay.  should  that  capacity  be  measured  In 
a  period  of  unprecedented  depression  and  economic  distress, 
or  should  the  capacity  to  pay  be  spread  over  the  debt  period? 

Second  Is  it  not  true  that  these  nations  have  received 
in  territory  property  the  potential  value  of  which  is  largely 
to  excess  of  the  war  debts  which  the  European  nations  owe 
to  America,  and  Uiis  territory,  long  before  the  maturity  of 
this  debt  will  be  worth  five  or  six  times  as  much  as  the  total 
war  debt' of  the  nations  of  Europe  to  America  at  the  present 
time?    to  not  thto  true? 
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Mr.  FISH.  It  is  problematical  how  much  these  territories 
will  be  worth.  They  may  now  be  costing  the  nations  more 
than  they  receive  from  these  territories,  and  only  a  debt- 
fuziding  cocnmissioti  could  toteDigently  aaoertato  the  facts. 
Some  of  these  terrttorles  to  Africa  may  cost  the  Government 
far  more  than  thegr  are  worth  at  the  present  time.  What 
they  will  be  worth  to  the  future  can  not  be  figured  out. 

As  for  as  their  capacity  to  pay  under  the  present  economic 
conditions,  the  genUeman.  of  course,  is  correct  It  has 
diminished  perhaps  50  per  cent,  or  more.  But  at  least  it 
should  be  considered.  We  can  not  refuse  to  grant  the  cour- 
tesy of  a  hearing  to  these  debtor  nations  any  mjore  than  the 
genUeman  can  refuse  a  private  debtor  who  camiBB  to  him  as 
a  creditor  and  says:  "I  want  easier  terms  of  payment.  I 
can  not  pay  you  at  the  presmt  time  without  destroying  my 
business,  without  talung  the  food  out  of  the  mouths  of  my 
family.  I  want  easier  terms.**  This  is  exactly  what  these 
nations  are  doing  at  the  present  time.  Tliey  are  to  a  criti- 
cal sltuaticm  and  they  are  to  the  midst  of  an  economic 
crises.  What  will  happen  to  the  future  we  are  not  able  to 
say.  but  we  can  not  afford  to  ignore  the  reqiuests  oi  any  of 
the  debtor  nati<ms  for  a  hearing  on  the  basis  of  capacity  to 

pay- 
Mr.  BLACBL    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    For  a  brief  questi<». 

Mr.  BLACK.  The  gentleman  will  admit  that  Great 
Britato  is  much  better  off  than  she  would  have  been  had 
Germany  won  the  war? 

Mr.  FISH.  Oh.  yes.  I  think  possibly  it  was  a  war  to  save 
civilization,  but  I  think  at  the  present  Juncture  we  are  fac- 
ing Just  as  serious  a  situation.  We  are  facing  a  situation 
which  tovolves  the  civUiaed  world,  and  not  only  the  welfare 
of  120.000,000  people  to  America,  but  the  welfare  of  the 
entire  civiliaed  world  and  the  economic  stability  of  its 
greatest  nations.  I  believe  that  Great  Britato  will  pay  the 
installments  due  on  their  indebtedness  on  December  15.  I 
believe  France  and  Italy  will  also  pay.  However,  after  that, 
if  we  force  them  and  conttoue  to  insist  cm  payments  on  the 
dotted  line  you  may  force  them  to  repudiate,  and  If  you  do 
it  will  be  the  worst  thing  to  the  world  for  world  peace  and 
world  understanding.  It  must  be  apparent  to  everyone  that 
unless  economic  conditions  improve  to  Great  Britato  she 
will  be  forced  to  repudiate  these  war  debts.  I  do  not  want 
to  see  the  United  SUtes  a  party  to  any  such  unfair  tactics. 
That  is  the  situation  we  are  confronted  with  and  I  say  to 
you  that  if  the  President  recommends  the  re-creation  of  the 
Debt  Funding  Commission  I  hope  the  Democratic  majority 
will  either  give  it  serious  consideration  for  the  good  of  the 
country  or  com'*  to  with  some  pn^osal  of  their  own  that 
will  be  adequate  si  we  may  grant  an  honest  hearing  to  the 
appeals  for  a  fair  revision  submitted  by  any  country  and 
determine  their  capacity  to  pay  to  view  of  the  present  de- 
plorable economic  conditions  for  our  own  good,  for'  world 
peace,  and  the  civilization  of  the  entire  world. 

Mr.  SIROVICH.  What  would  happen  to  France  if  she 
repudiated  her  debt  when  she  pays  80  cents  out  of  every 
dollar  for  a  great  armament  to  help  matotain  Belgium, 
Czechoslovakia,  and  Poland  as  an  armed  ring  against  Ger- 
many, Austria,  and  Hungary? 

Mr.  FISH.  The  gentleman  exaggerates,  but  I  am  not  to 
sjrmpathy  with  the  French  contention  which  makes  us  out  a 
Shylock  when  we  are  only  asking  for  the  money  which  we 
loaned  her  after  the  war,  but  the  French  budget  amounts  to 
approximately  10  per  cent  for  military  annaments. 

Mr.  SIROVICH.  Does  the  gentleman  believe  she  will  re- 
pudiate her  del>t? 

Mr.  FISH.  I  have  already  stated  that  I  believe  she  would 
pay  the  installment  due  on  Detieinber  16.  Ftaace  to-day  has 
a  much  larger  amount  of  gold  per  capita  than  any  nation  to 
the  world. 

Mr.  BLACK.  Does  the  gentleman  thlak  the  Debt  Funding 
Oommlssian  ought  to  apply  to  the  present  sttoatton  as  weU  as 

theBrltlshf 

Mr.  FlBH.  Tes:  the  need  for  much  a  onmmlsrtnn  is  ap- 
parent and  should  apply  to  an  nations  asking  f^  a  nte^o^ 

and  bo  oQgwtdiffed 


separately.  X  UHkf^  the  rnaadb  appeal  is  largdy  poUtleal 
and  inspired  by  Ftench  politicians.  They  have  told  the 
French  people  we  have  reduced  the  debt  5  per  cent,  and 
they  have  placarded  France  from  one  end  to  the  other  wttfa 
these  figures,  whereas  we  have  reduced  ttw  debt  53  per  cent 
on  a  basis  of  4)4  per  cent  toterest,  which  is  what  we  paid 
on  the  Liberty  bonds  issued  to  provide  the  war  loans.  [Ap- 
plause.] I  own  no  foreign  bonds  and  hold  no  trief  for  the 
totemational  bankers  who  may  be  aifeeted  by  a  xeduetton  to 
the  war  debts.  The  Congress  should  not  be  inHuenoed  by 
the  propaganda  emanating  from  totemational  bankers  or 
selfish  toterests.  However,  the  Congress  has  a  duty  to  con- 
sider the  war-debt  settlements,  both  from  the  an^  of  the 
ability  or  capacity  of  the  debtor  nation  to  pay  and  as  to  the 
safest  and  somklest  policy  for  the  United  States  to  adopt  to 
the  midst  of  a  world-wide  economic  depression  that 
threatens  the  financial,  commercial,  and  eoonomie  stabiUty 
of  the  nations  of  the  world. 

I  append  herewith  two  brief  tables  giving  the  actual 
figures  in  millions  of  dollars:  (1)  Of  the  prearmlstloe  and 
postarmlstice  loans:  (2)  principal  and  toterest  at  time  of 
funding,  per  cent  of  toterest  charged,  total  i^incipal  and  in- 
terest to  be  paid,  payments  to  date,  and  present  indebtedness 
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Mr.  GREENWOOD.  Mr.  Chairman,  I  yield  20  mtoutes  to 
the  gentleman  from  Texas  CMr.  Blmitom]. 

Mr.  BLANTON.  Mr.  Chairman,  I  believe  to  letting  the 
dead  past  bury  its  dead,  and  if  the  White  House  could  re- 
frato  from  laying  a  barrage  when  sending  us  an  annual 
message,  and  could  let  us  have  a  budget  unpainted  with 
camouflage,  I  would  agree  with  all  that  our  friend  from  New 
York  has  said  about  nonpartisan  speedies. 

It  is  too  late  for  the  President  of  the  United  States  to 
pose  as  an  economist.  It  is  too  late  for  the  PresktenVto 
makA  the  peoi^e  believe  that  he  is  to  favor  of  cutting  Oor- 
emment  expenses.  It  is  too  late  for  the  President  of  the 
United  SUtes,  three  months  before  he  retires  to  private  life. 
to  advocate  the  consoUdation  of  departments  and  the 
abolition  of  bureaus. 

I  am  pleased  that  our  friend  from  Pennsylvania  CMr. 
Beck]  is  seated  to  the  Chamber.  I  consider  him  one  of  the 
beat-posted  men  to  the  Nation  on  the  subject  X  diaH  msn- 
tlon.  Hto  is  a  f  onner  great  SoUettor  Gensna  of  the  Unttad 
States,  and  I  want  to  quote  him  as  having  ssld  to  ttie  1m* 
Congress  that  it  is  wlthto  the  power  of  the  Fresidsnt  of 
the  United  States,  without  any  fuztlMr  bm  or  rtatute^  ta 
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•bo&ih  any  bureau  cf  this  QonmmaA,  If  be  waste  to 

ft^f*iM«»*  ft. 

Itr.  BOCK,    wm  tbe  gentleman  yield? 

Ifr.  BLANTON.    Certainly. 

Ifr.  BBCK.  I  did  not  say  thai.  I  said  that  the  Presi- 
deot  had  the  power  to  remove  any  incumbent  of  any  office 
or  bureau  in  the  executive  branch  of  the  Oovemment.  but 
nol  to  abolish  the  office. 

ICr.  BLANTON.  I  will  remind  my  friend  of  what  he  said. 
Ho  said  that  no  bureau  could  exist  without  money.  He  said, 
in  eifect— I  am  not  quoting  him  word  for  word — that  the 
President,  through  his  Budget — and  It  is  his  Budget,  because 
the  Budget  can  not  recommend  $1  that  is  not  apiwoved  by 
the  President  and  the  Budget  responds  to  no  will  except 
that  of  the  President — if  the  President  saw  fit  to  not  appro- 
priate money  for  any  bureau,  he  could  put  that  bureau  out 
of  existence.    Is  not  that  true? 

Mr.  BECK.  Since  the  gentleman  appeals  to  me,  I  would 
say  that  is  not  what  I  said. 

Mr.  BLANTON.    WeU.  is  not  that  so? 

Mr.  BBCK.  No;  It  is  not  so.  The  Congress  of  the  United 
SUteo 

Mr.  BLANTON.  Well.  I  shall  not  quote  the  great  Solicitor 
General  any  further.    (Laughter.] 

Mr.  CTARKE  of  New  York.  Mr.  Chairman.  I  make  the 
point  of  order  that  this  is  not  an  ediicatlonal-soclety  meet- 
ing to-day. 

Mr.  MILLARD.  Does  the  gentlemim  still  admit  that  the 
imHniinn  from  Pennsylvania  is  a  great  Solicitor  Oeneral? 

Ux.  BLANTON.  I  attributed  to  the  great  farmer  Solici- 
tor Oeneral  a  knowledge  of  facts  that  exists  in  our  country 
and  in  our  form  and  system  of  govenmient  which  he  does 
not  now  appear  to  have.    [Laughter.] 

It  is  a  fact  that  the  President  of  the  United  States  can 
kiU  any  bureau  and  put  it  out  of  existence  if  he  will  stop 
money  from  going  to  it  The  bureaus  are  kept  alive  by  an- 
nual appropriations.  I  have  sent  to  the  Library  for  the 
Rscoto  and  now  have  before  me  what  my  friend  from 
Pennsylvania,  Mr.  Bscx.  said.  During  the  debate  in  the 
Bouse  of  Representatives  on  May  7,  1933.  the  gentleman 
from  Pexmsylvanla  [Mr.  Bscxl  spoke  on  the  constitutional 
powers  and  prerogatives  of  the  President  of  the  United 
States,  and  I  now  quote  from  his  speech  the  following  state- 
ments made  by  hlxa.  to  wit: 

Mr.  B*a»oxnL    Mr.  Cbalrman.  I  ylcid  to  ttm  c«ntl«iiiAn  from 
^vaaylvftal*  (Mr.  Bbck)  ao  mlnutca. 
Mr.  CbAinnan. 


as  I  hlntsd  befor*.  ih«  vulnersbl*  heel  at  our  fonjn  of  gorem- 
laent.  otbsrwiM  ••  strong  m  AchUlcs.  Is  the  power  of  approprta- 
tloo.  OoY  fathers  vmlnly  thought  they  were  ereetlng  a  gorem- 
naant  of  Hmltert  powers.  If  they  were  alive  tOHlay.  they  would 
am  that  by  the  abues  at  the  power  of  approprl*tlon.  as  to  which 
the  eexworahlp  of  the  judiciary  is  hnpractleable.  we  have  become 
a  Oovenunent  of  ■i**'***'**^  power,  with  eoelalletic  character. 
alBKMt  as  great  as  that  of  Russia  Itself  in  Its  intimate  »»*^^^""g 
into  the  life  of  the  individual  and  his  activities.  That  has  led  to 
the  creation  of  180  bureauB,  aS  least  80  of  which  have  ao  poeslbis 
m  Aoy  giaaS  et  power  la  the  OonstituttoD.    (Applauas.] 


Thsrs  is  a  saoond  suggesUoa  that  I  want  to  make,  in  which 
f  Sip  set  X  think  the  Xascutlve  has  a  greater  re^wnaiblllty  than 
we  have,  aad  X  want  to  commend  this  to  ttaa  attention  of  the 
■■■iiuttva. 

It  can  Dot  be  qxisetlanad.  Macs  the  removal -from-oOee  case 
ot  Meyeia  v.  The  XTnlted  Statee  (373  U.  B.).  which  I  hai^ened 
to  argue,  that  the  Preeident  has  the  constitutional  power  to 
a  power  which  can  not  be  oontroUad  or  reatrietad  by 
ta  any  way.  This  high  prerogative  means  that  if  the 
it  deems  It  In  the  public  Intereet  that  any  mamber  of  the 
eseeuttve  departments  should  be  removed  such  la  his  power.  The 
•opreme  Ooort  has  so  stated. 

This  gave  him  a  power,  directly  or  indirectly,  to  waove  any 
oOctal  In  the  executive  department  for  whom  tha  public 
has  ao  real 


T  say  this  as  osm  wIm  at  tMir  dtffSreut  tfaoea  and  tmder  four 

la  the  eseeutlve  dMartment  at  the 
base  departments  aU  fitve-^ipon  thatr 
rails  many  Oovemment  en^oyeea.  eome  of  whom  have  not  an 
lKmr*s  work  to  do  a  day.     T^ey  fool  armind  In  tha  corridors. 

Ives  how  to  rales  ttiiiiiieaiiM  la 
kill 


r.  X  wonder  vtoy  tha  President 
them? 

Mr.  Bacx.  If  the  gentleman  win  aDow  me.  that  Is  exactly  what 
X  am  oomkig  to.  I  wish  I  had  a  little  more  time,  becauaa  this  ie 
a  feature  of  this  scooomy  program  that  has  received  very  scant 
dlacueslon  and  admits  of  a  very  summary  remedy. 

Let  me  Illustrate  by  stating  that  In  the  administration  of  that 
great  and  wise  President.  Orover  Cleveland,  he  Icnew  that  the 
depcu^ments  bad  thousands  of  uselees  employees  who  were  feed- 
ing at  the  public  crib  and  doing  little  or  nothing  in  return  for 
their  sal&rlee.  and  he  instructed  hU  Secretary  of  the  Treasury  to 
make  an  examination  of  the  Treasury  Department.  Secretary 
Carltale  did  so.  and  as  a  result  of  a  careful  canvass  he  developed 
that  there  were  some  himdrede — I  have  forgotten  how  many — 
who  had  sinecures.  Thereupon,  one  Monday  morning.  Secretary 
Carlisle  removed  these  uselees  employees. 

•  •  •  •  •  e  • 

If  the  President  would  tell  each  member  of  his  Cabinet  to  ap- 
point three  discreet  men  to  go  through  each  department  and 
ascertain  the  employeee  that  did  not  have  an  honeet  day's  work. 
It  would  develop  at  once  why  this  Oovemment  is  the  moet  over- 
manned Oovemment  Ln  the  world,  with  its  800,000  civilian 
empdoyees. 

The  PresAdent.  then,  by  the  power  ot  removal  could  eliminate 
the  deadwood  from  the  department. 

So  jrou  see.  Mr.  Chairman.  I  was  not  mistaken,  for  the 
gentleman  from  Pennsylvania  [Mr.  Bzck]  did  argue  to  us 
on  May  7,  1933.  that  by  the  "  power  of  removal  the  PresldenI 
could  eliminate  all  of  the  deadwood  from  the  departments." 
and  thus  abolish  all  useless  bureaus. 

It  Is  the  money  the  President  asks  for  and  gets  us  to 
appropriate  that  keeps  ahve  the  bureau. 

Now,  it  is  too  late  for  the  President  of  the  Uhlted  States 
to  come  In.  three  months  before  he  goes  out  of  the  White 
House,  and  say.  "I  want  to  consolidate  and  I  want  to 
abolish.**  He  has  had  an  opportunity  continuous  for  four 
years  to  do  it.  and  he  has  not  done  it. 

I  want  to  remind  the  country  of  the  fact  that  In  the  last 
Congress  our  distinguished  chairman  of  the  Committee  on 
Appropriations,  Jos  Btims.  of  Teimessee.  proposed  a  con- 
solidation of  the  War  Department  and  the  Navy  Depart- 
ment into  one  department  of  national  defetise,  irtilch  would 
have  saved  at  least  $100,000,000:  and  when  the  Economy 
Committee  of  the  House  was  favorable  to  his  proposition, 
it  was  the  President's  departmenU  that  killed  it.  It  was 
the  Members  of  his  Cabinet  that  came  up  on  this  Capitol 
Hill  and  stopped  it.  Had  it  not  been  for  the  influence  of  the 
White  House  and  the  influence  of  the  President's  Cabinet. 
that  consolidation  would  have  been  passed  in  the  last  Con- 
gress and  would  have  saved  the  people  of  this  Nation 
$100,000,000  a  year. 

There  were  various  consolidations  proposed  by  our  splen- 
did Economy  Committee  which  were  fought  by  the  Presi- 
dent's Cabinet  and  by  his  influence  stopped  here  In  this 
Chamber. 

I  want  to  remind  the  country  of  the  fact  that  for  the  last 
three  fiscal  years  the  President  of  the  United  States  could 
have  had  his  Budget  presented  to  the  Congress  with  recom- 
mendations for  appropriations  in  the  supply  bills  that 
would  not  have  amounted  to  over  $3,000,000,000.  if  he  had 
deemed  It  necessary.  WID  anyone  deny  this?  I  yield  to  any 
RepaUlcan  on  the  floor  who  wants  to  deny  It. 

Mr.  CLARKE  of  New  York.    Just  a  minute. 

Mr.  BLANTON.  I  yield  to  my  distinguished  friend  frxxn 
New  York. 

Mr.  CLARKE  of  New  York.  I  thank  the  gentleman.  Is 
It  not  true,  after  all,  that  in  this  Congress  of  ours,  during  this 
session,  the  Democrats  have  been  in  control  by  a  substantial 
majority  in  the  House,  with  a  Democratic  Speaker  in  the 
chair,  the  Democratic  Vice  President  elect?  And  why  is  not 
the  responsibility  as  well  there  with  respect  to  cutting  down 
appropriations? 

Mr.  BLANTON.  I  wIH  answer  that  question.  I  can  noi 
ylekl  further.    I  shall  yldd  later. 

Mr.  CLARKE  of  New  York.    WeU.  answer  the  question. 

Mr.  BLANTON.    I  am  going  to  answer  the  question. 

Every  eronnniy  proposition  that  was  presented  here,  with 
our  small  majority  of  three  or  four  votes  in  the  last  oeosian, 
was  objected  to  by  the  Republican  organisatian  on  this 
floor.  Our  proposal  to  cut  the  expenses  of  the  Oofoinu^ent 
iBQr  a  certain  percentage  was  otuweed  and  defeated  on  this 
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floor  by  the  Republican  organisation,  at  the  Instance  of  the 
President,  and  the  so-called  President's  plan  was  put  In 
operation  here  on  this  floor  because  we  did  not  have  the 
necessary  votes  to  pass  measures  over  his  veto.  We  did. 
however,  succeed  In  reducing  the  President's  Budget  and 
we  appropriated  $S34,0M.Mt  less  than  he  asked  for.  and 
we  saved  that  amount  for  the  taxpayers  of  the  Nation. 

If  the  President  of  the  United  States  had  the  power 
and  privilege  of  sending  us  a  Budget  that  onbraced  recom- 
mendations for  only  $3,000,000,000  during  the  last  three 
years,  why  did  he  not  do  It?    Why  did  he  ask  for  over  $4.- 
000,000.000  for  each  of  the  last  three  years?    Why,  just  be- 
fore he  goes  out  of  office,  does  he  now  send  us  a  Budget  that 
proposes  to  cut  $a00,000,t00  from  the  expenses  of  this  Gov- 
ernment?   Why  did  he  not  send  us  such  a  Budget  last  year 
for  1933?    Why  did  he  not  send  us  such  a  Budget  for  1932? 
Why  did  he  not  send  us  such  a  Budget  for  1931?    I  ask  you, 
in  all  decency,  why  did  he  not  do  It? 
Mr.  BLACK.    Will  the  gentleman  yield? 
Mr.  BLANTON.    Yes;  I  yield. 
Mr.  BLACK-    Ttie  President  has  reformed. 
Mr.  BLANTON.    He  realises  that  we  Democrats  are  going 
to  reduce  expenses.    Therefore,  I  say  that  when  we  get  a 
Budget  that  is  camouflaged  and  painted  and  demagogued. 
we  have  a  right  to  discuss  It  on  this  floor. 

Talk  about  debt  cancellations.  Talk  about  another  mora- 
torium. I  want  to  remind  my  friend  from  New  York  [Mr. 
Fob]  and  I  want  to  remind  the  Republic  of  France  that  I 
was  In  this  Chamber  back  at  the  time  Just  after  we  had 
entered  the  war,  and  I  saw  come  upon  the  Speaker's  stand 
the  head  of  the  French  High  Commission. 

I  heard  Premier  Vivianl  speak  from  that  stand  after  be 
had  kissed  Uncle  Sam  on  both  cheeks  and  the  flag,  with 
tears  in  his  eyes.  Speaking  for  the  commiCTlon.  he  said  that 
France  would  never  forget  what  this  country  had  done  for 
France  when  we  agreed  to  loan  them  the  money  they  needed 
and  to  send  them  man  power  across  the  seas,  and  that 
France  would  repay  us  with  Interest. 

I  remember  that  we  paid  PYance  for  every  soldier  we  sent 
across  in  her  ships  to  save  her  Republic.  I  remember  that 
we  paid  Franco  for  every  damage  that  we  did  to  her  hi|^- 
ways  when  our  caissons  passed  along  in  her  own  defense.  I 
remember  that  we  paid  her  for  every  tree  that  was  scarred, 
for  every  imaginable  damage  that  could  be  thou^t  of  after 
the  war  ended.  I  remember  that  It  was  the  American  sol- 
diers of  this  country  who  went  to  help  France  and  save  the 
civilization  of  the  whole  world. 

I  say  that  it  does  not  become  France  now  to  forget  all 
this.  If  she  does  not  want  to  pay  on  December  15,  let  her 
default— but  she  will  never  refuse  to  pay.  If  she  should. 
It  would  behoove  this  Congress  to  make  It  a  penitentiary 
offoise  f <M-  any  American  national  to  loan  another  dollar 
to  the  French  Oovemment  or  to  a  French  natiraial.  [Ap- 
plause.]   That  Is  the  way  I  feel  about  It. 

I  can  not  forget  what  was  done  In  the  vacation  which 
preceded  the  last  session,  when  the  President  had  a  hurried 
conference  with  a  few  Members  who  could  not  speak  for 
this  Congress.  There  is  no  power  on  God's  earth  that  can 
speak  for  this  Congress  in  vacation.  It  takes  legislation  in 
an  orderly  way,  brought  upon  this  floor  In  an  orderly  way, 
and  passed  In  an  orderly  way  under  rules  and  regulations 
that  have  been  In  force  for  150  years.  That  is  action  by  the 
American  Congress,  and  nothing  less  than  such  action  by 
this  Congress  can  bind  the  Representotives  of  the  people  of 
this  country. 

•  I  remember  that  the  President  premised  a  moratorium 
to  Europe  in  vacation.  I  remember  that  when  that  Congress 
met,  they  came  on  the  floor  and  adced  us  to  support  our 
Government  from  being  embarrassed  abroad  and  said  that 
we  must  approve  of  what  had  taken  place  to  save  the  Presi- 
dent embarrassment.  I  say  that  the  Presldait  ought  not 
to  do  It  any  more,  and  that  no  other  President  should  do 
It  any  more. 

I  say  that  the  people  are  against  cancelation.  The  people 
did  all  that  they  should  do  irbea  they  reduced  the  ctebts  In 


the  first  itiKtAnAit  and  accepted  a  reduction  to  about  30  oentt 
on  the  dollar. 

They  should  not  forget  that  we  then  held  good  notes. 
No  better  obligations  could  have  been  drawn  by  the  best 
international  lawyer  known  to  this  ooontry  than  the  ones 
we  held  before  settlement  providing  for  the  payment  of  In- 
terest and  everything  else— and  Congress  set  aside  thooo 
good  notes  and  refunded. 

I  remember  that  there  was  a  business  man  In  my  town 
who  had  been  in  the  drug  business.  He  lost  everything  ha 
had  «-»d  gave  up  his  business  to  his  creditors.  He  even 
gave  up  his  home.  He  left  his  wife  and  children  without 
a  roof  to  cover  their  heads.  He  gave  up  everything  he 
had  to  his  creditors  to  try  and  satisfy  his  debts.  A  friend 
of  his  stak^  him  to  a  little  money,  and  he  went  down  to 
Fort  Worth  and  opened  a  drug  store.  When  this  ooounlttee 
that  was  soliciting  for  the  purchase  of  liberty  bonds  came 
around  they  told  him  that  they  had  assessed  him  to  pur- 
chase $5,000  worth  of  bonds.  He  said  he  could  not  do  it. 
They  said,  "  You  have  got  to  do  It.-  He  said,  "  Let  me  ex- 
plain." but  they  would  not  hear  any  explanation  and  walked 
out.  They  did  not  know  his  drcumstanpes,  yet  they  would 
not  listen  to  him.  The  next  morning  when  he  came  down 
to  open  his  store,  he  found  that  the  wbide  front  of  the 
store  and  his  sidewalk  wore  painted  in  yellow  stripes. 

He  was  called  "  yellow."  to  all  his  nei^bors  and  friends» 
because  he  could  not  meet  the  assessment  and  buy  $5,000 
worth  of  Liberty  bonds.  That  was  the  kind  of  sacrifice 
that  the  people  of  America  made  when  they  sent  these'bU- 
lions  to  Europe,  and  I  am  not  ever  going  to  vote  to  furtheif 
reduce  that  debt  one  penny,  and  all  this  talk  about  a  new 
debt  funding  commission  ought  to  stop.  We  ought  to  stop 
it  here,  and  we  ought  not  to  permit  it  to  go  on  in  the  coun- 
try. Whenever  you  trace  It  down,  you  will  find  an  interest 
represented  that  owns  international  securities  that  were 
bought  for  a  mere  song  and  pittance,  which,  if  we  refund  or 
reduce  the  indebtedness  ot  the  European  countries,  would 
rise  in  value  on  the  stock  markets  and  make  the  holders  of 
them  fortunes  overnight.  In  the  Interest  of  those  few.  all 
thiK  trfvik  is  being  carried  on  in  this  connection,  harte  and  tn 
the  press,  about  canceling  debts. 

I  do  not  often  agree  with  WlUlam  Randolph  Hearst.  Z 
could  not  agree  with  him  on  his  sales-tax  proposition.  I 
refused  to  go  on  his  junketing  trip  to  Canada.  I  do  not 
agree  with  him  on  some  other  propositions.  I  do  agree 
with  him  when  he  makes  a  fight  for  the  pecqole  of  the  United 
States  against  debt  cancellation.  It  is  a  sploidid  fli^  that 
he  is  making,  and  he  has  the  backing  of  the  people  of  this 
country  on  that  subject. 

Mr.  COLE  of  Iowa.  BCr.  Chairman,  win  the  gentleman 
yield? 

Mr.  BLANTON.    Yes. 

Mr.  COLE  of  Iowa.  In  discussing  the  moratorium,  did 
not  the  gentleman  forget  the  fact  that  the  President,  before 
he  Issued  the  order,  wired  every  Ccmgressman  and  got  his 
consent? 

Mr.  BLANTON.  Is  my  friend,  who  has  been  a  kmg  time 
here  and  a  valuable  legislator,  in  favor  of  legislating  by 
tel^raph? 

Mr.  COLE  of  Iowa.  No;  but  this  was  an  emergency,  and 
it  was  necessary  to  act  instantly. 

Mr.  BLANTON.    Then  he  ought  to  have  caUed  this  Con- 
gress Into  session. 
Mr.  COLE  of  Iowa.    But  there  was  no  time  for  that.    . 
Mr.  BLANTON.    He  ought  to  have  called  this  Congress 
together,  because  this  Congress  can  not  act  except  in  session 
under  its  rules. 

Mr.  COLE  of  Iowa.  There  was  no  time  for  calling  it  to- 
gether, and  it  was  an  emergency,  and  before  the  President 
acted  he  was  considerate  enough  to  wire  every  Member  of 
Congress,  and  he  received  the  wired  consent  of  a  vast  ma- 
jority of  the  Members  that  they  would  support  the  act. 

Mr.  BLANTON.  I  do  not  care  if  he  reoelTed  the  consent 
by  telegraph  of  every  Monber  of  this  Ccmgress.  He  did  not 
have  the  constitutional  authority  to  act.    There  are  three 
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aepante  and  dtetlnet  truu^ws  of  this  aoremment— the 
executive,  the  legislative,  and  the  judicial — and  the  execu- 
ttn  departmetxt  has  no  rlsht  to  Invade  this  Chamber,  this 
Capttol.  either  side  of  it,  and  perform  the  functions  of  the 
Boon  and  the  Senate. 

Itr.  CX>LE  of  Iowa.  The  gentleman  received  one  of  those 
tdecrams.  did  he  not? 

llr.  BLANTON.  Yes;  I  did.  and  I  answered  it  Immedl- 
•lely  and  told  him  that  I  refused  to  give  my  vote  for  any 
fctiwi  of  a  moratorttim.  I  insisted  that  our  own  peoirie  must 
be  looked  after. 

•n»  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  exi>lxed. 

Mr.  MARTIN  of  Massaehtiaetts.  Mr.  Chairman.  I  yield  30 
Binutes  to  the  gentleman  from  Pennsylvania  [Mr.  Bscxi. 

Mr.  BBCK.  Mr.  Chairman,  before  beginning  I  ask  unani- 
mous consent  to  revise   aiid  extend  my  remarks  in  the 

RlCOtD. 

The  CHAIRMAN.    Is  there  chjection? 

Ttiere  was  no  objection. 

Mr.  BBCK.  My  colleagues  of  the  House  of  Representa- 
ttvea.  I  want  to  challenge  your  very  earnest  consideration 
this  afternoon  to  a  question  of  profound  import,  not  merely 
In  respect  to  any  pending  proposed  amendments  to  the 
Constitution,  but  as  to  any  futiu^  amendments  in  the  un- 
known itxture.  I  am  one  of  those  who  believe  that  within 
tbt  next  2S  years  this  country  Is  destined  to  undergo  many 
eonstttutional  changes  of  profound  importance,  and,  there- 
fore, it  Is  a  matter  of  great  coiiceiu  as  to  what  the  Con- 
atltution  meant  in  respect  to  Article  V  and  its  amending 
process.  If  Congress  should  follow  the  almost  novH  course 
of  recommending  the  ratification  of  any  proposed  amend- 
ment to  convendons  to  be  held  in  the  several  States.  It 
may  he  conceded  at  the  outset,  and  I  shall  amplify  the 
thought  in  a  few  moments,  that  that  portion  of  Article  V 
In  respect  to  the  manner  in  which  these  conventions  shall 
be  held,  if  Congress  shall  select  that  method  of  ratification, 
is  a  casus  (xnissus  tn  the  Constitution,  and  the  significance 
of  that  omission  must  be  supplied  by  resorting  to  other 
eognate  provisions  of  the  Constitution,  and  above  all.  to  the 
history  of  the  Constitution  and  the  powerful  searchlight 
that  It  throws  upon  the  meaning  of  the  Constitution  in  this 
respect. 

I  shall  attempt  to  reply  to-day  to  a  brief  that  was  recently 
written  by  a  distinguished  member  of  the  bar.  who  I  am 
rejoiced  to  see  to  yieaent  on  the  floor;  and  at  the  conclusion 
of  my  remarks  I  tSbaJl  ask  unanimous  consent  that  Mr. 
Mitchell  Pahnert  brief  may  be  printed '^In  the  Conorks- 
noMAL  RECoui,  so  that  those  who  care  to  study  the  ques- 
tion tn  print  may  have  the  opportimity  of  reading  both 
■ides  of  a  profoundly  interesting  qiiestion.  I  admit  at 
the  outset  that  our  unintended  debate  is  an  unequal  match, 
not  only  because  Mr.  ICitchell  Palmer  has  had  the  great 
distinction  of  being  Attorney  General  of  the  United  States — 
and  I  was  only  Acting  Attoxriey  General  of  the  United  States 
for  two  periods  of  time — but  also  because  the  brief,  judged 
faitrlnsicaUy.  is  one  of  very  great  power.  I  know  of  no  mem- 
ber of  the  bar  of  this  country  ii^k>  could  have  written  an 
abler  argimient  In  support  of  his  thesis,  which  I  shall  pres- 
ently outline.  In  fact,  I  may  confess  that,  while  I  com- 
menced the  reading  of  his  argument  with  a  strong  prepos- 
■easion  tn  favor  of  what  I  would  refard  as  an  old-fashioned 
conception  of  the  rights  of  the  States  in  the  matter  of 
amending  the  Constitution,  yet  when  I  had  read  his  brief  I 
was  greatly  perplexed.  I  could  not  for  the  moment  ne  an 
adeqiate  reply  to  his  conclusions,  and  temporarily  I  could 
say,  as  I  think  Agrlppa  said  to  St.  Paul,  "Almost  thou 
persuadest  me  to  be  a  Christtan."  But  after  I  had  read  the 
telef  and  had  considered  it  further,  and*  especially  had  con- 
sulted the  historic  precedents,  and  that  which  is  to  me  of 
greater  importance,  the  cognate  phrases  of  the  Consdtotioai, 
which  are  designed  to  carry  into  effect  at  least  similar  objec- 
ttres.  I  reached  the  concKudoci  that  the  ctxKlusions  reached 
by  oar  distinguished  ex-Attomey  QoMral  were  not  a  true 
Interpretation  of  the  Constitution. 


War  another  reason  this  debate  Is  an  unequal  one,  not  only 
for  the  reasoD  that  I  suggested,  of  the  eminence  of  Mr. 
Palmer  at  the  bar  of  the  country,  but  also  for  the  fact 
that  his  brief  is  a  very  carefully  and  deliberately  prepared 
one.  while  I  shaU  speak  wholly  extemporaneously.  Let  me 
say  that  be  did  the  country  a  great  service  tn  writing  that 
brief.  There  has  grown  up  in  the  last  10  years,  due  to  the 
eighteenth  amendment,  a  sentiment  that  If  any  further 
modificati<Hi  or  repeal  of  the  Constitution  be  attempted  it 
must  be  by  conventions,  as  more  directly  and  authoritatively 
representative  of  the  will  of  the  people  than  a  legislature. 
The  two  great  parttes  have  pledged  themselves  that  any 
repeal  of  the  eighteenth  amendment  shall  be  by  the  conven- 
tion method;  and  as  the  country  was  ignorant  of  the  impli- 
cations of  that  method  of  ratification,  tt  was  Mr.  Palmer^ 
great  service  to  his  day  and  generation  to  bring  to  the 
attention  of  the  country  the  very  important  fact  that  if  we 
do  decide,  in  attempting  to  repeal  the  eighteenth  amendment 
or  in  proposing  any  amendment,  to  choose  the  convention 
method  as  a  source  of  ratification,  exactly  what  that  im- 
plies as  to  the  relative  powers  of  the  constituent  States  and 
of  the  Federal  Government.  Therefore,  I  regret  that  I  am 
approaching  the  subject  in  an  extemporaneous  speech  aiid 
matching  it,  with  great  diffidence,  against  the  brief  that  has 
been  prepared  with  the  greatest  care;  yet  I  shall  nevertheless 
proceed  in  the  hope  that  the  Members  at  the  House  wlU 
give  me  their  close  attention  to  what  is  an  abstruse  questlim 
and  to  some  references  to  history  that  seem  to  me  to  throw  a 
very  strong  light  upon  the  question. 

Let  us  In  the  first  place  read  the  pertinent  section  of  the 
Constitution.  It  Is  very  familiar  to  you  all.  but  in  this  dls- 
cosslan  the  exact  language  must  be  borne  In  mind.  Let  me 
say  in  that  connection  that  we  are  enjoying  the  rare  privi- 
lege of  discussing  a  constitutional  question  at  first  impres- 
sion.  Ordinarily,  at  this  late  polod  In  the  Republic's 
growth,  when  we  try  to  discuss  any  constitutional  q\ie6tion« 
we  have  to  dig  down  through  successive  strata  of  judicjtl 
decisions,  especially  of  the  Supreme  Court  of  the  United 
States;  and  as  those  of  us  who  are  familiar  with  that  class 
of  legal  work  well  know,  the  commentators  of  the  Supreme 
Court  often  do  more  to  obscure  the  text  than  to  clarify  tt; 
and  if  we  could  only  r^  on  the  virgin  text.  It  would  often 
be  easier  to  reach  a  conclusion  as  to  what  the  founders  of 
the  Republic  really  meant,  than  to  read  the  lengthy  com- 
mentaries of  later  generations.  This  Is  true  of  all  commen- 
taries. 

Here,  however,  the  question,  as  I  have  said,  is  one  of  first 
Impression.    This  Is  the  way  Article  V  readf : 

Tb«  Coogre— ,  wb«n«v«r  two-thlrda  of  both  houMS  itudl  deem 
It  necesBary.  shall  propose  amendments  to  this  Constitution,  or, 
on  the  application  at  the  leglslaturea  of  two-thirds  of  the  sercral 
Mates,  shall  eaU  a  eonvaitkui  for  proposing  amendments,  which. 
in  either  ease.  shaU  be  valid  to  all  intents  and  purposes,  as  part 
of  this  Constitution,  when  ratified  by  the  legislatures  of  three- 
fourths  of  the  several  States,  or  by  oonTentions  In  ihree-fourUaa 


Mark  these  words — 

aa  the  one  or  the  other  mode  at  ratlflcatlon  may  be  propoaed  by 
the  Congrees. 

And  there  It  ends,  except  for  a  final  provision  which  if 
not  pertinent  to  this  inquiry. 

It  win.  I  am  sure,  be  conceded  that  there  is  no  express 
suggestion  of  any  superadded  power.  It  does  not  say  that 
when  the  method  has  been  selected  by  the  Congress  there 
shall  be  any  further  power  of  Congress  to  interfere  with  the 
States  as  they  proceed  to  call  the  conventions,  either  to 
ratify  or  to  refuse  to  ratify  a  proposed  amendment.  Con- 
gress can  not  supervlae  the  holding  of  these  conventions  as 
an  implied  power,  for  there  is  no  exprea  power  upon  which 
the  regulation  by  Coogrees  of  the  conventions  can  be  graf i:ed. 

Now  let  us  consider  that  clause  in  connection  with  two 
other  provisions  of  the  Constitotion.  In  which  yoa  will  find 
that  the  Congress  did  particularly  specify  in  one  tnntanre 
that  there  should  be  a  supervlaory  power  on  the  part  of  the 
Congreas  and  In  the  other  negatived  any  Idea  of  any  audi 


supervisory  power.  I  now  read  Article  I.  aectla^  4.  In  respect 
to  the  election  of  Members  to  the  Houae  and  to  the  Senate. 
The  timas.  places,  and  manner  of  holding  elaetiona  for  Senators 
and  Repreeentatlves  shall  be  prescribed  in  each  State  by  the  legis- 
lature thereof;  but  the  Congress  may  at  any  tlma.  by  law,  make 
or  alter  such  regulaOona.  except  as  to  the  place  of  choosing 
Senators. 

Therefore,  you  see  those  wise  men  of  Vb.t  Constitutional 
Convention,  when  they  intended  primarily  to  leave  to  the 
States  the  times,  places,  and  manner  of  selecting  their  Rep- 
resentatives or  Senators,  very  carefully  provided  for  the  kind 
of  supervisory — one  might  call  It  veto—power  in  the  Con- 
gress to  determine  whether  such  regulations  met  the 
national  necessities. 

Now  you  come  to  another  provtsion.  Article  n.  section  1. 
and  I  attach  a  great  deal  of  importance  to  this.  It  refers^to 
the  election  of  a  President. 

Each  state  shall  appoint,  in  such  manner  aa  the  legislature 
thereof  may  direct,  a  nimiber  of  elector*  equal  to  the  whole  n\im- 
bcr  of  Senators  or  Repreaentotives  to  which  the  State  may  be 
enUUed  in  the  Congees 

Then  there  is  added  that — 
no  elector  shall  occupy  any  office  of  trust. 

Now  please  note  that  when  the  so-called  Electoral  College 
meets  in  each  State,  it  is  a  "convention"  of  such  State. 
The  mere  fact  that  you  call  it,  in  analogy  to  the  electoral 
college  of  the  Holy  Roman  Empire — and  that  was  probably 
the  way  the  term  came  into  existence— an  electoral  college 
can  not  alter  the  fact  that  the  people  in  each  State,  for  a 
purpose  of  only  lees  importance  than  an  amendment  of  the 
Constitution,  provide  In  the  matter  of  next  greatest  Imprar- 
tance.  the  election  of  a  President,  that  there  shall  be  a  con- 
vention in  each  State,  composed  of  so-called  electors,  and 
as  to  that  it  says: 

Each  SUte  shall  appoint  In  rach  mazuMr  ■>  tha  legialature 
thereof  may  direct,  a  number  of  electora — 

And  so  forth.  It  would  have  been  easy  for  the  framers  of 
the  Constitution  to  say,  "  Provided,  nevertheless,  while  the 
people  may  have  the  power  to  select  electors  in  any  manner 
as  its  legislature  may  provide— because  they  could  be  selected 
at  large — yet  the  Congress  shall  have  supervisory  power  in 
the  event  that  it  is  not  pleased  with  the  nature  of  the 
regiilatlons  of  the  State  legislature  in  the  matter";  but 
they  did  nothing  of  the  kind.  They  did  it  as  to  the  Mem- 
bers of  the  House  and  Senate,  reserving  the  power  to  super- 
vise the  power  of  the  States  to  choose  the  times  and  the 
manner  of  electing  Representatives  and  Senators,  but  not 
the  place  for  the  election  of  Senators,  that  being  expressly 
excluded;  and  as  to  the  other  State  conventions,  the  electoral 
college,  they  provided  that  the  legislature  of  each  State 
should  have  the  right  and  only  the  rifl^t  to  determine  the 
method  in  which  those  electors  should  be  provided.  And 
this  was  left  imchanged  in  the  twelfth  amendment  to  the 
Constitution. 

Now.  therefore,  it  was  not  so  much  of  a  casus  omissus 
as  at  first  migbt  seem  to  be  the  case;  that  when  the 
framers  came  to  conventions  to  ratify  the  Constitution  they 
said  nothing  in  respect  to  the  manner  of  the  selection  by  the 
States  of  members  of  the  convention,  because  they  had  care- 
fully limited  the  power  of  Congress  to  one  thing  and  one 
thing  alone — and  that  was  the  selection  as  to  which  of  the 
two  agencies  should  ratify  an  amendment,  the  one  being 
the  existing  legislature  of  the  States  and  the  other  conven- 
tions especially  called  for  that  purpose. 

It  is  argued  in  Mr.  Palmer's  brief  with  a  great  deal  of 
force  that  any  precedent  bcnm  of  the  fact  that  that  was  the 
course  that  was  followed  when  the  original  Constitution 
was  submitted  to  the  State  conventions  is  not  of  importance, 
because  our  present  Constitution  was  not  in  existence  and 
therefore  Article  V  did  not  apply;  but  I  think  that  argument 
is  only  a  partial  answer  to  what  I  am  going  to  call  the 
historical  argument,  because  I  may  remind  you  that  there 
was  a  constitution  then  in  extetence,  and  therefore  what 
the  Fathers  did  in  the  matter  of  raUfying  the  Constitu- 
tion of  1787  throws  a  powerful  searchlight  upon  what  they 
Intended  when  they  said  that  they  could  prescribe  conven- 


tloDs  as  a  method  of  n^lflcation  and  said  nothing  more, 
because  they  were  »><iniHng  in  terms  of  existing  pdittteal 
acts.  They  were  following  a  path  that  they  had  already 
beaten. 

Let  us  see  whether  that  is  not  true.  The  Government  of 
the  United  States  in  1787.  when  the  ConsUtuUonal  Conven- 
tion met  in  that  year,  was  under  a  constitution  called  the 
Articles  of  Confederation.  The  amending  clause  of  that 
constitution  provided  as  follows:  Having  stated  that  the 
Articles  of  Confederation  shaU  be  "  Inviolably  oteerved  "  by 
every  State  and  "  the  Union  shall  be  perpetual."  added: 

Nor  ShaU  any  alteration  at  any  time  bareaTtar  ba  mad*  tn  any 
of  them — 

That  Is.  the  articles — 

unless  such  alteration  be  agreed  to  In  a  Congreas  of  the  XTnitad 
SUtes  and  be  afterwards  affirmed  by  the  leglslatxiras  o<  tvuy 
SUte. 

That  is  similar  to  that  which  is  embodied  In  article  0. 
Although  article  5  was  much  expanded,  as  will  presently  ap- 
pear, it  followed  the  main  outlines:  That  any  amendment 
to  the  Articles  of  Confederation  should  first  be  proposed  In 
Congress,  then  be  ratified  by  the  legislatures  of  the  several 
States. 

It  might  have  been  argued  then,  as  Mr.  Pahner  arguea 
now.  that  the  then  existing  Congress,  because  there  was  a 
Congress  then  before  the  Constituti<m,  could  have  said: 
"We  will  provide  the  method  whereby  the  States  shall 
ratify."  I  do  not  mean  the  decision  to  submit,  but  the 
manner,  the  time,  or  other  details  of  the  proceas  of  ratifi- 
cation by  SUte  legislatures.  But  let  us  see  irtiat  they  did 
do.  When  the  constitutional  convmtioB  completed  their 
draft  of  the  Constitution  they  passed  this  reeolution: 

Ttxat  the  preceding  Ccostitutlon  be  laid  before  the  United 
States  in  Congress  assembled,  and  that  it  is  the  opinlOB  of  tbia 
conrention  that  it  should  afterwards  be  submlttad  to  a  eonvHi- 
tion  at  the  delegates  chosen  In  each  StiOa  by  the  pcc^la  tlMreof 
under  the  recommendation  of  its  legislature  for  their  swent  and 
ratllioation.  and  that  each  ooavanttoii  ■— nting  to  and  ratifying 
the  same  8h«mld  give  notloe  thareoC  to  the  Xhilted  States  In 
Congress  assembled, 

Therefore  the  moment  the  new  Constitution  was  formu- 
lated, on  September  17,  1787.  Biadison,  Gorham.  and  King 
proceeded  to  New  York  where  the  Congress  was  In  session. 
They  at  onoe  laid  the  Constitution  before  the  Congress. 
Immediately  it  developed  considerable  opposition,  led  chiefly 
by  Richard  Henry  Lee,  of  Virginia,  and  by  Nathan  Dane, 
of  Massachusetts. 

But  finally  the  Congress  adopted  what  was  apparently 
agreeable  and  consistent  with  their  political  conception  of 
a  way  to  adopt  a  new  constitution.  In  other  words,  they 
simply  submitted  to  each  State  the  question  whether  it 
would  or  would  not  ratify  the  proposed  new  Constitution, 
and  the  States  thereupon  proceeded  in  their  own  way  to 
elect  the  delegates  and  to  take  such  action  as  they  thought 
proper. 

That  being  true,  you  then  see  the  habit  of  mind,  and  no 
other  habit  of  mind  was  conceivable  at  that  time,  that 
when  they  wrote  into  the  Constitution  this  provision  that 
there  could  be  a  right  in  Congress  to  select  a  method  of 
ratification  but  said  nothing  further  as  to  any  power  of 
Congress  to  supervise  the  details  of  such  ratification,  they 
were  acting  with  a  conception  of  sovereign  States,  not  as 
old  then  as  now,  but  then  in  its  pristine  purity  and  strength. 
In  other  words,  they  were  thinking  along  the  lines  of  a 
union,  of  an  "indissoluble  union  of  indestructible  States,** 
where  if  any  attempt  were  made  to  change  or  modify  the 
organic  instrument  of  government,  which  united  the  other- 
wise sovereign  States,  that,  of  necessity,  it  would  have  to 
go  back  to  tiiose  States,  and  then  they  would  in  their  own 
residual  capacity  as  sovereign  States  determine  whether 
any  amendment  to  the  Constitution  should  be  adopted. 

It  is  imdoubtedly  true  that  the  tn^urs  of  the  Constitu- 
tion thought  they  were  liberalizing,  and  th^  were  liberal- 
izing, the  process  of  amendment  by  Article  V.  Tbty  knew 
at  the  time  that  the  C<»istitution  would  undergo  tremen- 
dous opposition  in  many  States,  as  it  did.  They  were  then 
so  widely  divided  as  to  the  wisdom  of  the  Oonstitittlan  that 
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BO  itawte  member  bad  an  anqoaBfled  ofrinion  of  Its  mertta. 
Ttey  parted  on  that  fateful  day  of  September  17  with  the 
profound  ooBTletton  that,  while  they  had  worked  hard, 
their  work  had  been  lanely  In  vain:  that  at  best  they  had 
only  provided  a  temporary  brtdge  to  span  the  gxitf  of  sodal 
anarchy  that  then  pre?allML  But  they  knew  they  had  pro- 
vided a  liberal  power  of  amendment  contrasted  with  any 
e«iiittnt  power  of  amendment  undor  the  Artlctos  of  Oon- 
federation,  and  therefore  the  two  most  profound  students 
of  loremment.  Times  Ifadteon.  well  named  the  **  Father  of 
the  Constitution.**  and  that  acute  thinker.  Alexander  Hasill* 
ton,  of  New  York,  argued  In  the  Federalist  papers  that, 
while  the  SUtes  might  not  like  the  ConsUtutlon  in  aO  its 
\  aspects,  an  alternative  and  liberal  method  had  been  pro- 
Tided  whereby  either  the  Federal  Government  could  pro- 
poee  an  amendment  or  the  States  could  proitose  an  amoul- 
ment,  or  even  a  constitutional  convention  of  a  national 
character  could  be  called,  to  make  good  any  existing  de- 
fects in  the  document,  to  which  they  had  given  the  loving 
labor  of  over  four  months. 

Therefore  is  it  not  a  tremendous  assumption  to  say  that 
while  as  to  the  election  of  Members  and  Senators  Congress 
was  given  a  supervisory  power  over  the  **  manner  and  the 
times  **  of  ^eetion.  aiKl  while  as  to  the  conventlcm  of  the 
electors  to  ms^  a  President  they  gave  no  such  superviscry 
power,  but  on  the  contrary  affirmed  in  the  most  unmistak- 
able way  that  the  electors  were  to  be  chosen  by  the  people  of 
the  States  in  accordance  with  the  laws  of  the  States — that 
when  they  gave  no  power  to  Congress  in  respect  to  ratifying 
conventions,  except  to  select  the  method  of  ratification,  that 
nevertheless  it  must  be  implied  that  the  Federal  Government 
could  thereupon,  under  the  Constitution,  take  from  them 
their  electoral  machinery,  supervise  the  elections,  and.  in 
other  words,  make  it  in  substance  a  Federal  act  and  not  the 
act  of  a  sovereign  State? 

In  order  to  show  exactly  what  Mr.  Palmer^  contention 
Is  let  me  read  from  his  brief  further.  After  referring  to  the 
fact  that  there  is  a  very  wide  and  considerable  sentiment  In 
this  country  In  favor  of  a  repeal  or  modification  of  the 
eighteenth  amendment  and  that  repeal  is  a  matter  of  urgent 
and  imperative  necessity,  he  thus  states  his  conclusion: 

Tbm  aolttUon  Ilea  in  Xhm  repeal  of  Xhe  elgbtoenth  ameiMlaiaBt 
which  U  im  cubmltted  may  ba  promptly  aeeompUahed  by  action  at 
tha  Oopgraaa  to  that  end.  Thua.  aa  It  dearly  appears  from  the 
tanfoing  the  Congreea  may.  whenever  tt  ao  determines,  paaa  a 
r«oltitton  peopoatng  Um  repeal  amendment;  eueh  reaolution  may 
direct  that  the  propoecd  amendment  be  submitted  to  oonTentlona 
tn  tbm  Stataa:  it  may  prorlda  that  the  aavenrtmant  ahaU  be  Inop- 
amtlve  nnleai  acted  upon  by  the  coavanUooa  wtthln  a  ntaenmahlr 
It  may  Mm. 


Thus  far  I  am  In  accord  with  him. 
Then  he  continues,  and  here  is  where  I  part  *^«*wr*wy  i^ith 
my  distinguished  friend: 


II  may  preacnbe  how  and  when  the  rial  na  tea  to  the  oonventlon 
may  be  nominated  and  elected,  the  date  on  which  such  conven- 
tion ahall  be  held  In  the  several  Statea.  the  number  of  delegates 
required  to  make  a  quorum,  and  the  number  of  affirmative  votee 
aeceaaary  to  ratify  the  amendment  submitted  to  such  egnventloo. 
and  any  other  needful  raqulramenta. 

I  want  you  to  pause  and  get  the  full  implication  of  that 
contention. 

It  naay  prescribe  "how  and  when  the  delegates  to  the 
convention  may  be  nominated  and  elected.**  In  other  words. 
It  can  enter  the  State,  exclude  all  its  machinery  of  election. 
or  any  other  method  of  determining  the  popular  win.  and 
say  to  the  States.  "  Your  wlU  to  the  contrary  notwithstand- 
ing, the  Congress  directs  that  you  must  elect  these  delegates 
In  the  way  that  we  prescribe.**  prescribing  the  qualifications 
«f  electors,  within,  of  course,  the  limits  of  the  Constitution 
under  the  fifteenth  and  nineteenth  amendments.  He  claims 
that  Congress  may  prescribe  "  the  date  on  which  such  con- 
ventions Shan  be  held  in  the  several  States,  the  number  of 
dele— tee  required  to  make  a  qiKurum." 

That  is  to  say.  the  Congrees  could  say  that  one-fourth  of 
aQ  the  delegates  would  be  a  quorum. 

Aatf  tha  number  of  aflrmatlve  votea  neccaaary  to  ratify   the 
submitted  to  such  ccnvention  and  any  other  neadftil 


Ih  ottMT  wordi,  he  oontendi  that  Oon^res  nay  direct 
mark  you.  that  in  this  act  of  a  sureielgn  State  txx  ditarmin* 
tim  whether  It  wffl  or  will  not  accept  an  amendment  to  tha 
Cooetttution  which  It  is  under  no  obUgatlon  to  accept,  % 
vote  of  one-fifth  or  any  lesser  percentage  of  the  bod'  of 
delegates  might  be  regarded  as  a  ratification  of  the  (kuk- 
sUtuUon.  Of  course,  this  Is  a  literal  implication,  and  I  am 
sure  Ifr.  Palmer  never  IntexKled  such  an  extreme,  but  'vlth 
great  Intellectual  courage  he  was  carrying  his  idea  to  ttt 
loclcal  oondttsion. 

TO  read  such  a  meaning  Into  the  Constitution  would  be, 
indeed,  to  write  a  new  one  and  to  cross  a  fateful  Rubiccoi. 

Let  us  tn  a  few  minutes  consider  the  decisions  of  the 
Supreme  Court,  because  much  of  Mr.  Palmer's  argummt  Is 
based  upon  what  I  may  call  fugitive  expressions  of  that  great 
court. 

Mr.  MONTAGUE.  Would  it  intermpt  the  gentleman  If  X 
asked  a  question? 

Mr.  BECK.    Certainly  not. 

BCr.  MONTAGUE.  Referring  to  the  gentleman's  State- 
ment as  to  the  power  of  Congress  to  establish  the  convention, 
to  conduct  the  convention,  and  operate  It  in  every  way  has 
the  gentleman  any  doubt  that  If  the  Congress  has  that 
power  it  could  prescribe  the  qualifications  of  the  electors  of 
the  various  States  to  elect  the  delegates  to  the  convention? 

Mr.  BBCK.  To  my  friend  from  Virginia  I  would  say  that 
It  has,  subject  to  limitations  of  the  fifteenth  and  nineteenth 

The  courts  might  well  say.  whatever  Congress  might  pre- 
scribe as  to  the  qualifications  of  the  electors,  it  couki  not 
violate  the  fifteenth  or  nineteenth  amendment.  They  were 
the  only  two  I  had  in  mind.  Otherwise  Congress  could,  on 
Mr.  Palmer's  contention,  prescribe  the  quallficatiocs  of 
electors.  If  the  State  had  a  qualification  of  a  pioperty 
nature  or  of  an  educational  test,  these  could  be  swept  tiside. 
but  as  to  the  question  of  color  or  sex.  I  imagine  it  would  be 
said  that  the  Congress  could  not,  in  the  matter  of  electing 
delegates  to  a  ratifying  convention,  transgress  such  limita- 
tions. 

Mr.  MONTAGUE.  Congrees  can  not  violate  the  Consti- 
tuUon  itself. 

Mr.  BECK.  Congrees  can  not  violate  the  Constitution  in 
theory,  but  I  have  known  it  to  be  done. 

Now  let  us  take  the  three  cases  that  alone  are  pertinent. 

[Here  the  gavel  felL] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  yield 
the  gentleman  30  minutes  more. 

Mr.  BBCK.  The  first  case  that  came  up  was  the  cKse  of 
Hawke  against  Smith  (253  U.  S.) .  In  that  case  the  constitu- 
tion of  Ohio  had  provided  that  the  Legislature  of  Ohio  could 
have  no  competence  to  ratify  any  constitutional  amendment 
unless  there  had  first  been  a  referendum  taken  to  deteimine 
the  will  of  the  people.  The  Supreme  Court  held  that  that 
was  not  valid  in  respect  of  an  amendment  to  the  United 
States  Constitution,  because  the  Constitution,  desiring  Ut  pre- 
serve representative  government,  had  prescribed  conver  tions 
or  legislatures,  and  if  Ohio  were  allowed  to  limit  the  tower 
of  ratification  to  a  vote  of  the  peof>\e.  the  principle  of  repre- 
sentative government  would  be  destroyed.  It  would  then  be 
the  direct  action  of  the  people.    This  Is  what  the  court  said: 

The  power  to  ratify  a  propoeed  amendment  to  the  Federal  Con- 
stitution has  Its  source  In  the  Federal  Constitution.  The  net  of 
raUflcatlon  by  the  State  darlvas  Its  authority  from  the  FiMleral 
Constitution  to  which  the  Mat*  and  Ita  people  have  ^"^^ 
snted. 


^  I  am  not  dissenting  to  that  statement  of  the  Supreme 
Court,  but  I  want  to  make  one  suggestion  in  connection 
therewith,  and  that  Is  that  the  power  of  a  sovereign  .3tate 
to  ratify  an  amendment  to  the  Constitution.  whUe  it  has 
the  Constitution  as  its  source  of  power  for  the  method  of  its 
exercise,  yet  in  a  larger  sense  the  power  of  the  State  i:}  not 
originaUy  derived  from  the  Constitution,  and  I  say  this  for 
this  reason.  Unquestionably,  when  the  convention  of  1787 
agreed  to  the  Constitution  they  did  so  for  the  purpa«  of 
prescribing  m  that  instrument  the  limits  of  the  powiar  of 
the  Federal  Government,  and  therefore  if  any  attempt  were 
made  to  add  to  or  subtract  from  the  fundamental  oocnpaet 


a  rti^t»  <iuite  liremncthF*  of  th(i  OiHWtlUitkm,  tot 
any  State  to  lay:  **  Tlmt  wm  not  nnmlnated  tn  the  bond: 
we  did  not  enter  Into  any  iiMii  nompawt  and  we  wOl  not 
■tree  to  tt." 

Tikeref ore,  bear  In  mind  In  ttae  legal  melaphyirtcs  of  this 
qoestlQii  that  while  the  Supreme  Oourt  qieaks  of  the  souroe 
of  ratifying  powu*  being  In  the  OonstttntlQik,  the  power  of 
the  fnfMrt1ts<*"fc  Statee  to  determine  wheHMr  tbey  win  or 
will  not  ratify  an  amendment  Is  anteoedenft  to  the  Consti- 
tution and  grows  out  of  their  nature  as  womnita  States 
that  created  a  compact  liy  their  own  vohmtary  act.  The 
States  are  limited  by  the  Cooatitutton  as  to  method  and 
must  accept  the  results  of  that  method,  but  the  process  of 
accepting  or  rejecUng  amendments  Is  a  part  of  their 
residual  power. 

Mr.  BANKHEAD.  Would  tt  bother  the  gentleman  If  I 
Interrupted  him  with  a  questlcnf 

Mr.  BBCK.    Oertafaily  not 

Mr.  BANKHEAD.  Does  Uie  gentleman  find  any  field  for 
(^Deration  of  the  provisions  of  the  tenth  amendment  to  the 
ConsUtutlon  In  connection  with  his  argument,  with  respect 
to  the  reservation  of  the  rights  of  the  States  when  they  are 
not  speciflcaDy  conferred  on  the  Government? 

Mr.  BECK.  I  thank  my  friend  from  Alabama  for  calling 
my  attention  to  that,  but  even  if  Article  Z  had  never  been 
ratified  as  an  amendment  to  the  Constltotlon.  In  the  very 
nature  of  the  Federal  Government  no  change  can  be  made 
In  the  nature  of  that  Government  except  wltti  the  consent  of 
'  all  the  States,  unless  an  the  States  have  agreed  upon  some 
lesser  and  easier  method  of  ratification.  That  was  the  pur- 
poee  of  Article  V,  and  that  Is  Inhermt  fax  any  federated  gov- 
ernment. The  right  to  Insist  upon  the  preservation  of  the 
Constitution  without  amendment  is  an  act  of  residual  sov- 
ereignty and  is  only  restricted  to  the  extent  that  it  is  limited 
by  Article  V.  As  my  friend  from  Alabama  [Mr.  Bahkhxas] 
points  out.  to  "make  assurance  doubly  rare,  and  (seem- 
ingly) take  a  boixl  of  fate  "—although  how  feeble  the 
bond  is  the  future  was  to  diadoee— before  the  States  would 
ratify,  they  wrote  into  the  Constitution  an  amendment  that 
an  rights  that  are  not  granted  to  the  Federal  Government 
are  reserved  to  the  Statee.  Let  me  read  the  exact  language, 
so  that  we  may  have  tt  before  us.  It  ought  to  be  the  Golden 
Rule  of  our  dual  form  of  government,  but  like  other  portions 
of  the  ConsUtuticm.  it  is  getting  to  be,  I  fear,  a  xhapeody  of 

words.    I  read: 

Article  Z 
The  powers  not  delegated  to  the  United  Statea  by  the  Ctonetltu- 
tlon.  nor  prohibited  by  It  to  the  Statea.  are  raaarvcd  to  the  Statee 
respectively,  or  to  the  people. 

I  am  glad  my  friend  from  Alabama  called  my  attention 
to  it.  because  I  would  like  to  ask.  Where  is  the  power  dele- 
gated in  the  Constitution  which  empowers  Congress  to  go 
Into  the  States  and  teU  than  how  they  shaU  elect  members 
to  a  convention.  In  the  highest,  the  most  vital  of  all  gov- 
ernmental matters,  namely,  the  alteration  of  the  funda- 
mental compact? 

Mr.  LaGUARDIA.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  BECK.    Yes. 

Mr.  LaGUARDIA.  How  does  the  gentleman  reconcile 
Hawke  v.  Smith  (253  U.  S.  Repts.) ,  to  which  the  gentleman 
has  Just  referred,  with  his  interpretation  and  construction 
of  ArUcle  X? 

Mr.  BECK.  No  reconciliation  is  necessary.  It  is  quite 
obvious  that  when  the  Constitution  said  there  shall  be  two 
methods  of  ratifying,  one  by  legislatures  and  one  by  con- 
ventions, that  it  was  not  in  the  power  of  the  State  of  C^iio 
to  say.  "  We  want  something  more:  we  want  a  direct  vote 
of  the  people."  becaiise  if  there  ever  was  a  conception  of 
democracy  to  which  the  framers  of  the  Constitution  tenaci- 
ously clung,  it  was  that  of  representative  government.  They 
did  not  believe  in  direct  government  by  the  people,  and  per- 
haps they  were  wiser  than  this  day  and  generation.  In  aU 
events,  no  reconcitlatian  is  necessary. 

Mr.  OLIVER  of  New  York.  Mr.  Chairman,  wiU  the  gen- 
tleman yield? 

Mr.  BECK.    Yee.  . 


Mr.  OUVlIt  of  Nvw  TbKk.    I  think  the 
from  the  language  In  the  deetalQii  that  tha 
performing  a  Pideral  fonotloii. 

Mr.  BBCK.  I  am  coming  to  tlmt  Z  baia  iMd  ISbm 
Bnwke  against  Smith  decision,  and  now  wa  oome  to  wbil 
■eems  to  me  the  wry  slender  foundation  upon  which  Mr. 
Palmer's  argument  is  built  DUlon  v.01osi<aMn.&R«ptaJ 
Involves  this  principle,  whether  OongreM  In  propoiiBg  the 
eighteenth  araendmeckt  could  preeorlbe  ttke  time  within  irtiloh 
tt  must  be  nitlfled.  Tte  Supreme  Ooort  beM  that  tt  conUL 
It  held  this  for  the  reason  that  the  proceai  of  rmtWeattnn 
was  obviously  a  thing  rdated  to  a  common  and  reaeonaWy 
concurrent  decision  of  the  people.  It  oould  not  be  by  a 
ptaglkb  who  irere  kmg  smce  dead  contributing  one  vote,  and 
a  later  gei^ration  other  votes.  Tliere  must  be  ex  nerwrt  || 
tate  ni  a  i^eriod  of  time,  reasonable  in  extent,  so  ttiat 
the  win  of  the  peoide  could  be  concentrated  upon  a 
spedflc  proiiosition.  and.  therefore,  they  said  that  tt  waa 
within  the  power  of  Congress  to  say  that  the  amendment 
could  not  b(»  adopted  unless  ratified  within  seven  years.  I 
am  not  quarreling  with  that  dedslan.  It  was  a  deelsloa 
based  on  what  was,  as  the  oourt  said,  an  incident  to  the 
power  of  amendment  by  the  States,  that  they  must  act  wlUkIn 
a  reasonable!  time,  but  I  do  can  attention  to  the  feet  ttiat  tha 
Supreme  Court  in  that  case  could  have  rested  its  dedatoa 
upcm  a  broadn  ground  than  it  actually  did,  becaoee.  pleaw 
observe.  In  the  eighteenth  amendment  the  7-year  clause  waa 
an  integral  part  of  the  proposal.  In  othw  words,  what  Oon- 
gress  said  was,  that  If  the  States  are  wUllng  within  seven 
years  to  ratify  the  eighteenth  amendment,  tt  duUl  be  the  law 
of  the  land.  It  was  a  part  of  the  proposal  submitted  to  thi 
States.  However,  the  court  did  not  base  tt  on  that  ground, 
and.  therefore.  I  shan  now  read  the  ground  upon  which  tha 
decision  was  based.   I  quote: 


Am  a  rule,  the  Oonatltutlon  apeaks  In  general  tarma.  leavlag 
Ctangreai  to  deal  with  subaUUary  mattars  of  detail  ••  tha  putaUs 
Interest  and  changing  oondittoas  may  require,  and  Arttda  V  Is 
no  exceptloD  to  the  rule.  WhathOT  a  definlta  period  for  rmUAea- 
tlon  can  be  fixed  ao  that  all  may  Imow  what  it  la  and  apaeulatUm 
on  what  la  a  reaaonabla  time  may  be  avoided  la.  in  our  judgment, 
a  matter  of  detaU  which  Oongreas  may  determine  as  an  Incidaat 
of  Ita  power  to  dealgnata  the  mode  at  ratlflcatfcnu. 

Please  observe  that  it  is  an  incident  to  the  power  t* 
propose  a  method  of  ratification  and  nothing  more. 

Of  course,  the  court  there  unquestionably  held  that  for 
the  purpose  of  submitting  in  either  form  there  was  tha 
power  to  determine  what  was  Inherent  In  the  submission, 
a  reasonatle  time  within  which  the  States  should  act  I 
thought  I  had  the  clause  before  me  where  they  speak  of 
the  Federal  f  uzuitlon. 

Bfr.  LaGUARDIA.  I  have  It  here,  and  I  shaU  read  It  If 
the  gentletaan  wishes. 

Mr.  BECK.    Certainly. 

Mr.  LaGUARDIA.    I  read: 

But  the  function  of  a  State  leglalature  In  ratUylng  a  propossd 
amendment  to  the  Federal  Oonatltution.  like  the  function  of 
Oongresa  ixi  proposing  the  amendment.  Is  a  Pedend  funotlon 
derived  from  the  Federal  Constitution,  and  it  tranaoenrta  any 
limitations  soui^t  to  be  impoaed  by  the  pecqrte  of  tha  State. 

That  was  contained  In  a  very  able  brief  fUed  by  the  United 
States  Government  in  Fairchild  against  Hughes,  and  argued 
by  one  of  the  greatest  SoUcltors  General  that  the  United 
States  evei-  had.  the  gentleman  who  now  occupies  the  floor. 
[Applause.] 

Mr.  BECK.  God  fozbid  that  I  should  be  held  reeponslhla 
for  every  quotation  in  every  brief  that  I  fUed  In  the  Supreme 
Court  of  the  United  States,  and  I  fUed  nearly  800  of  them. 
At  an  events,  I  was  quoting  that  for  the  purpose  that  the 
Supreme  Court  presumably  quoted  it.  I  do  not  know  how 
many  Meml)ers  of  the  House  heard  my  friend  from  New 
York,  but  that  was  the  quotatl(m  for  whfadi  I  was  looking. 
What  does  it  say? 

I  want  every  Member  to  hear  It,  because  the  whole  argu- 
ment of  Mr.  Palmer  is  psrramided  upon  this  expression: 

But  the  function  of  a  Stote  leglaUture  In  ratifying  a  propoMd 
amendment  to  the  Federal  ConsUtutlon.  Ilka  tiae  function  t€_ 
in  propoamg  tlw  amenrtmnnt.  la  a  Padml  foaeaoa 
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Mr.  BECK.     TC 
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OumWuitou.  aod  It 
•ought  to  bo  tmpn— rt  by  th«  poopla  of  a  8t«t«. 

Ttae  Constitution  undoubtedlj  ptTe  tbe  authority  to  the 
State  kiginlatTire  to  ratify  or  r«Ject  a  constitutional  amend- 
ment. The  Supreme  Court  calls  that  a  "  federal  function." 
I  respectfully  fUfgeet  it  would  be  more  accurate  to  say  it  is  a 
**  eonstitutional  function  of  the  State."  It  undoubteidly  de- 
rtres  its  authority  from  the  Constitution,  because  only  by 
ytrtoe  of  the  Constitution  can  tbreeniuarters  of  the  States 
ratify  any  proposed  amendment.  But  there  is  a  great  at^as 
between  a  Federal  function,  meaning  thereby  a  power  granted 
either  to  ttie  Central  Oovemment  or  to  the  States  by  the 
Constitution,  and  a  Federal  agency.  If  the  legislature  in 
ratifying  an  amendment  is  a  Federal  agency,  in  the  sense 
that  for  that  purpose  it  is  an  instrumentality  of  the  Federal 
Oovemment,  there  would  be  much  force  in  the  suggestion 
that  there  was  unlimited  power  in  Congress  to  control  its  own 
agency:  but  let  us  see  how  far  that  would  lead  us.  If  a  con- 
yention  is  a  Federal  agency,  because  it  performs  in  the  man«> 
ner  lurescribed  a  Federal  fiuiction,  then  assuredly  it  is  true 
that  the  legislature,  when  similarly  engaged,  is  a  Federal 
agency,  and  we  are  then  in  a  blind  alley,  that  in  the  most 
Important  and  vital,  and  I  ventiue  to  say  the  most  sacred. 
of  all  functions  of  the  States,  as  to  whether  they  will  or  will 
not  accept  a  modification  of  the  fundamental  compact,  their 
kgislature.  representing  the  will  of  their  people,  has  become 
a  mere  agency  of  the  Federal  Oovemment.  Then,  what 
follows? 

It  follows,  if  that  argrmaent  be  correct,  that  thereupon 
OoDgress  can  say.  "  Tes.  the  Constitution  made  the  legisla- 
ture of  the  State  a  Federal  agency.  We  wiU  therefore  set 
op  a  legislature.  We  will  determine  how  the  members  shall 
be  elected  to  it.  We  will  determine  the  manner  and  the 
time  of  Its  meeting.  We  can  send  a  United  States  mar«Kfti 
to  its  sessions  to  sit  beside  the  speaker  of  the  house,  or  to 
Mt  In  his  place,  perchance,  to  determine  that  that  legislature 
Aall  carry  out  a  Federal  functicm.** 

Remember,  gentiemen,  what  I  said  before,  that  the  power 
(rf  the  State  to  ratify  an  amezMlment  to  the  Constitution, 
while  as  to  the  method  of  its  exercising  is  a  grant  of  con- 
stitutional power,  yet  It  has  by  reason  of  its  own  reserved 
flights,  the  ultimate  right  to  determine  whether  the  compact 
Into  which  it  entered,  shall  be  changed.  I  do  not  mean  that 
tt  can  in  any  way  refuse  to  subject  itself  to  the  fifth 
article.  That  is  not  my  meaning,  but  my  meaning  is  that 
tf  every  State  of  the  Union  were  to  assemble  to-morrow  and 
unanimously  agree,  without  any  action  of  Congress,  that 
they  would  change  the  Constitution,  they  could  change  it 
by  such  unanimous  consent.  Who  could  object,  if  all 
agreed?  The  moment  you  call  our  Oovemment  a  unitary 
State,  and  not  a  federated  State,  you  have  destroyed  the 
dual  form  of  government  under  which  we  live.  The  moment 
you  say  that  the  United  States  can  dictate  to  or  control  a 
Stete  legislature  in  the  exercise  of  a  reserved  function,  be- 
cause this  power  of  ratification  is  a  reserved  function, 
although  restricted  by  Article  V  as  to  method,  that  moment 
-  you  have  struck  down  the  last  semblance  of  authority  of  the 
■overelgn  Stete,  and  you  have  destroyed  its  conscious  pride 
of  sovereignty  and  overthrown  the  essential  nature  of  the 
XTnlon. 

Mr.  SUMNER8  of  Texas.    Will  the  gentleman  yield? 

Mr.  BECK.    I  yield. 

Mr.  SX7MNERS  of  Texas.  These  Stete  legislatures,  of 
course,  do  cot  derive  any  power  from  the  States,  to  ratify 
amendments  proposed  to  the  Constitution.  Their  power  is 
derived.  I  believe,  from  the  Constitution  itself.  Does  the 
genUeman  not  think,  as  a  matter  of  fact,  under  those  cir- 
cumstances, that  the  State  legislatures  fuzution  as  agencies 
of  the  Federal  organization,  as  distinguished  from  agencies 
of  the  people,  from  which  people  they  have  never  received 
any  authority  to  act  for  them?  I  am  not  asking  that  ques- 
UoD  in  a  critical  sort  of  way.  btrt  I  would  appreciate  it,  if 
tt  would  not  intemii>t  the  gentleman's  line  of  thought,  to 
have  him  discuss  that  particular  aspect  of  the  matter. 

Ifr.  WaCK.  I  would  like  to  discuss  it.  but  it  draws  me 
hito  the  metephysics  of  the  question,  and  the  framers  of  the 


OoDstitotion    were    simple,    plain,    practical    men.    Jamaa' 
Madison  once  said  that  whatever  the  merite  or  demerlte  of 
the  Constitution  might  be,  it  w%b  the  work  of  "  plsin.  honest 
men."  and  posterity  has  so  far  vindicated  it. 

When  they  said  "  the  legisfatture."  they  had  in  mind  that 
the  sovereign  States,  reserving  all  of  their  rlghte  under  the 
tenth  amendment  to  their  own  ordered  liberty,  had  legis- 
latures as  a  method  of  expressing  the  will  of  toe  people. 
The  Constitution  gave  them  authority  to  ratify  or  refuse  to 
ratify  an  amendment  to  the  Constitution,  but  they  would 
have  had  that  authority  if  there  had  been  no  Article  V, 
except  that  unanimous  consent  would  have  been  necessary. 
Mr.  SUMNERS  of  Texas.  Does  not  the  gentieman  beUeve 
it  would  have  been  just  as  effective  if  the  power  tc  ratify  an 
amendment  had  been  given  to  the  governors  of  Lhe  Stetes 
or  members  of  the  courte? 

Mr.  BECK.    Tee:   if  the  Constitution  had  so  provided, 
but  it  did  not.    It  said  "  legislatures  "  or  "  conventions." 
Mr.  J4AGUARDIA.    WiU  the  gentleman  yield? 
Mr.  BECK.    I  yield. 

Mr.  LaOUARDIA.  I  am  sure  the  gentlonan  does  not  de- 
sire to  leave  unchallenged  the  stetement  whidi  he  Just 
made.  Pertu^s  I  misunderstood  it,  but  the  gentleman  said, 
as  I  understood,  that  the  Stetes  could,  on  their  own  initia- 
tive, if  they  unanimously  decided,  without  following  the  pro- 
cedure outlined  in  the  Constitution,  amend  the  Constitution. 
Mr.  BECK.     Tea. 

Mr.  LaOUARDIA.  Does  the  gentleman  believe  that? 
Mr.  BECK.  Tes.  Of  course,  they  could,  just  exactly  as 
if  a  half  dosen  of  us  should  make  a  compact  and  agree 
that  no  one  could  violate  or  add  to  that  compact  without 
the  consent  of  all.  Now,  we  might  agree  on  a  certain 
method  of  changing  the  compact;  but  if  all  of  us  agreed  to 
change  it  we  could  do  so — who  oould  say  then  "  nay  "7 

Mr.  LaOUARDIA.  Did  not  that  queetion  come  up  in  the 
Constitutional  Conventioo? 
Mr.  BECK.  I  beg  the  gentleman's  pardon. 
Mr.  LaOUARDIA.  Did  not  that  question  come  up  in  the 
Constitutional  Convention  when  the  matter  of  tht;  conven- 
ti(Hi  was  discussed,  that  is.  petitioning  for  a  natioiuU  con- 
vention? And  they  protected  themselves  against  the  arbi- 
trary action  of  the  Stetes  by  requiring  that  it  mut-t  be  sub- 
mitted to  the  Stetes  for  ratification,  in  the  manner  then 
provided  in  Article  V. 

Mr.  BECK.  My  friend  may  be  right,  but  I  do  not  think  so. 
because  all  the  Stetes  had  to  agree  to  any  change  in  the 
Constitution,  under  the  Articles  of  Confederation,  which 
preceded  the  Constitution.  If  all  the  Stetes  said  "We 
are  not  satisfied,  we  are  going  to  change  it."  who  is  there  to 
object?  Who  has  any  right  under  the  provisions  of  the 
Constitution  except  the  sovereign  Stetes  that  adopted  it? 

Mr.  SIROVICH.  Would  It  not  still  have  to  be  in  con- 
formity with  the  rules  and  regulations  of  the  Constitution, 
even  if  by  unanimous  consent? 

Ifr.  BECK.  Not  If  by  unanimous  consent.  Bat  now  to 
return  to  my  subject. 

Mr.  OLTVKR  of  New  York.    Mr.  Chalrraan.  will  the  gen- 
tleman yield? 
Mr.  BECK.    I  yield. 

Mr.  OLIVER  of  New  York.  Is  It  not  perfectly  consistent 
with  the  gentlemen's  argxunent,  with  which  I  fully  agree, 
that  if  the  legislature  performs  a  Federal  funcion,  ac- 
cording to  that  decision,  that  a  convention,  created  by  that 
same  legislature,  can  perform  that  Federal  function  too; 
that  is,  ratify  the  constitutional  amendment  on  behalf  of 
the  Stete?  There  Is  nothing  inconsistent  In  that  at  aD.  yet 
I  hear  gentlemen  say  that  the  letrtslature  which  Is  created  by 
the  Stete  can  perform  a  Federal  function,  but  that  a  con- 
vention created  by  the  legislature  can  not  perfom  a  Fed- 
eral function- 
Mr.  BECK.  I  take  It  If  one  Is  a  Federal  fun(;tion  the 
other  must  be.  The  only  difference  between  the  t»  e  is  that 
In  one  case  the  legislature  is  existing  and  in  the  other  the 
convention  has  to  be  called  Into  existence. 

I  have,  in  a  very  inadequate  way.  tried  to  explain  my 
views,  and  now  I  am  coming  to  the  point  I  want  to  suggeetk 
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which  has  nothing  to  do  vtth  tlM  ebuatmeliuo  of  Artielt  ▼. 
but  has  a  great  deal  to  do  with  the  qmeetton  as  to  whether 
the  ultimate  question  may  not  aome  day  oontront  Congress, 
whether  Article  V  itself  ou^ht  not  to  be  amnndert  according 
to  the  processes  of  the  Constitution. 

Now.  Article  V.  as  I  said  a  little  wtiile  ago.  was  deemed 
by  those  wtu>  trained  the  Constitation  a  most  UlMral  method 
of  amendment.  Of  course,  to-day  it  is  the  most  Illiberal 
method  of  amoidaient.  becauae  it  is  obvious  that  IS  Stetes, 
which  combined  may  not  haw  the  populatkin  either  of  New 
York  or  Pennsylvania  or  Illinois,  can  blodL  any  constitu- 
tional reform,  however  important  it  may  be. 

No  man  of  intellectual  honesty  can  deny  that  to  enable 
18  States,  with  a  oombined  popolation  ken  than  that  of  one 
State,  to  block  the  will  of  36  States  is  a  tiawmty  on  democ- 
racy. You  can  not  reconcile  it  with  any  conception  of 
popular  rule. 

The  reascm  they  adopted  it  and  thought  it  was  extremely 
liberal  was  this,  and  you  must  take  toto  mipd  the  condi- 
tions that  thai  prevailed— there  were  U  States  that  formed 
the  convention.  Those  12  States  were  grouped  as  follows: 
There  were  three  pc^Hilous  States,  three  eommandtng  Stetes. 
One  was  Massachusette,  the  second  was  Pennsylvania,  and 
the  third  was  Virginia.  New  York,  it  may  seem  strange  to 
say.  was  neither  a  small  Stete  nor  was  it  a  Ug  State.  The 
Fathers  could  not  look  Into  the  future,  wise  as  they  were. 
They  realised  that  if  Massachusette  desired  an^Qiendment. 
within  ite  orbit  of  influence,  moving  as  satdlites,  would  be 
New  Hampshire.  Oonnectlcut.  and  Rhode  Island;  that  Penn- 
sylvania had  a  commanding  Inthifiiwe  with  Delaware  and 
New  Jersey,  for  they  had  originally  been  parte  of  Penn- 
sylvania; and  that  Virginia  could  dominate,  or  at  least 
largely  influence,  ^uth  Carolina  and  Georgia.  Therefore, 
if  any  amendment  were  necessary,  and  they  realized  that 
amendments  would  be  necessary,  uid  nothing  was  clearer  tn 
their  minds  than  that  the  Constitution  would  necessarily 
have  to  be  changed,  these  three  Stetes  would  have  such  a 
commanding  influence  by  reason  of  their  greater  popula- 
tion and  their  greater  material  interests  and  the  influence 
they  had  upon  what  might  be  called  the  ksser  States,  that 
they  could  readily  sectare  a  constitutional  ammdment.  and 
the  10  amendmente  were  thus  adopted  with  c<Mnparative  ease. 

Now.  however,  you  have  48  Stetes,  and  they  never  con- 
templated 48  Stetes.  Many  of  them.  I  say  it  with  great 
respect,  have  almost  artiflcial  boundaries.  I  mean  by  that 
some  are  not  Stetes  bdiind  whidi  is  any  great  laelal  or 
historic  tradition  or  defined  by  even  natural  geographical 
boundaries.  They  are  more  or  less  arbitrarily  carved  <wt 
of  the  vast  territory  west  of  the  Alleghenles  and  ultimately 
west  of  the  MlsslssippL  You.  therefore,  have  the  situa- 
tion I  have  outlined,  and  this  gives  the  In^xntance  to  Mr. 
Palmer's  argument.  I  repeat  again,  in  all  sincerity,  he  did 
a  great  service  in  dballenglng  the  attention  of  the  country  to 
this  question,  because  the  people  of  this  country  will  in- 
evitaUy  be  brought  face  to  face  with  the  Qusstton  whether 
this  Nation  can  continue  to  utUiae  Artlds  V  in  view  of  the 
changed  conditions  in  ite  present  form. 

In  the  next  25  years,  with  the  tremendoos  rqwrcussion  of 
the  greatest  catastrophe  in  the  world  upon  our  institutions, 
as  upon  every  other  institution  there  most  be.  If  this  Consti- 
tution of  ours  is  to  correqwnd  with  the  changes  of  our 
voagit  and  ite  ecanomic  neosssitlws,  great  <thangva  in  the 
Constitution. 

Do  not  think  of  the  question  In  relstian  to  the  elfl^teenth 
amendment.  Think  of  It  in  connection  with  dianges  that 
may  be  vital  to  the  perpetuity  of  the  Republie.  Think  of 
the  propositotn  that  some  wise  amendment  may  be  proposed 
and  be  made  necessary  by  the  Imperative  force  of  events 
and  13  Stetes  can  stop  it.  IS  Stetes  which  mitfit  because 
of  ite  influence  upon  them  more  than  upon  other  States 
object  to  it.  It  Is  conceivable  in  the  future.  long  after  you 
and  I  who  are  gathered  together  may  "  like  streaks  of  the 
morning  cloud  have  faded  into  the  infinite  aanre  of  the  past " 
that  the  f  ailiure  to  secure  a  needed  ameodasnt  may  threaten 
the  very  perpetuity  of  the  UhioD. 


It  may  well  be  ttiat  the  ttsM  may  eoms  when  ttat  UBIan 
wlU  be  endangered  by  the  ahflttjr  of  one-tenth  of  tlis  peopls 
of  the  United  States  to  bioek  and  destroy  any  attsBipl 
toward  oonstttotianal  raf  aim.  If  we  had  not  had  so  wise  a 
Constitution,  the  situation  would  have  been  intolerabis  laim 
since,  but  it  may  well  be  that  in  the  critleal  dagw  flMtt  are 
ahead  of  us  Article  V  in  tts  piessut  form  nsjr  pra«s  a  veal 
menace  to  the  future  of  the  Nation. 

I  have  been  giving  some  thought  to  this,  and  simply  as  a 
"trial  balloon"  I  want  to  read  you  an  amendment  to 
Article  V  that  I  bsstily  drafted  to-day,  vhleh  I  may  sdnm 
day  offer  as  a  Joint  resolution.  I  do  not  do  thta  with  any 
idea  of  seriously  pressing  It  at  this  session,  but  I  do  heliave 
that  the  grave  importance  of  the  qoestkm  woold  Jostffy  muf 
Member  of  this  Congress  in  considering  the  proposition  thai 
I  am  now  about  to  advance. 

I  flhan  not  trouble  you  by  reading  the  merdy  formal  part 
of  any  eoa'stitutional  amendment,  but  tt  begins  predsdly  as 
Article  V.  i 

iBiare  the  gavel  felL] 

Mr.  MARTIN  of  MaswacJwsette.  Mr.  Chairman.  I  ylsid  the 
gentl«nan  15  minutes  additionaL 

Mr.  MICHENER.  The  gentleman  has  consumed  one  hour. 
I  tho-efore  a^  unanimous  consent  tiiat  the  genUeman  trom 
Pennsylvania  may  proceed  for  15  additional  mfn^rt^ff. 

The  CHAIRMAN.  Is  there  objection  to  the  reqnsst  of  tht 
gentieman  from  Michigan? 

There  was  no  Objection. 

Mr.  BECK.    This  is  my  pn^osttlon: 


The  Oongress..  whenever  tvo-thlrda  at  both  BeosM  tfiall  dseaa  II 
neceaeary.  lAiaU  propoee  amendment*  to  tble  OoDstttatlan.  or  ott 
the  application  of  the  legialatures  of  two-thtrds  of  tte  seTflral 
States,  shall  call  a  oonveotton  far  praposlng  >«*—«««  ■»»tif<t.  whkh. 
In  either  case,  shall  be  valid  to  all  tetants  and  puipuije  as  pari 
of  this  Constitution. 

So  far  I  am  following  the  language  of  Article  V. 
Now  comes  the  change: 

When  ratlfled  by  the  leglalatnrea  of  more  than  one-half  at  the 
scvenJ  States,  or  by  oo&ventloBs  In  naore  tliaa  ona>halt  tbarsof.  as 
the  one  or  the  other  mode  of  rstiflcation  may  be  preaoaad  br  ths 
Congress,  if  the  States  so  ratifying  have  a  papulation  at  least 
equal  to  three-fourths  ofjtiie  entire  population  of  aU  the  States 
according  to  the  enximeraUon  of  the  last  preceding 


Mr.  MAY.    wm  the  gentieman  yield  for  a  questton? 

Mr.  BECK.    Certainly. 

Mr.  MAY.  I  have  listened  with  a  great  deal  of  interest  to 
the  splradid  argument  made  by  the  gentleman  and  I  have 
caught  from  his  remarks  aU  the  way  throu^  that  his  ipseoh 
is  a  defense  of  tiie  independence  of  the  Stetes.  Would  not 
Article  V.  as  proposed  to  be  amended  by  the  gentleman,  tend 
to  destroy  in  ite  entirety  the  freedom  of  sS  the  States  so  far 
as  amendmente  are  concerned? 

Mr.  BECK.  I  do  not  see  it  so>  because  If  three-fourths 
of  the  people  of  this  country  desire  an  amwidmrnt  they 
ought  to  have  it. 

I  remember  speaking  at  a  dinner  in  New  Yoiit  during  the 
last  campaign,  at  which  Oovemor  Smith  and  I  were  the 
speakers.  Obviously  it  was  not  a  political  dinner.  Oovsraor 
Smith  made  the  suggestion  that  a  majority  <rf  the  psoide  of 
the  United  States  om^t  to  have  the  power  to  amend  the 
Constitiition.  I  could  not  agree  to  that,  nor  eould  Z  agret 
to  the  abolition  of  the  Stetes  as  the  sooroe  of  latlflGattHi;^ 
but  I  believe  U  a  majority  of  the  States  tUnk  that  any 
addition  is  necessary  to  the  Constitution,  and  those  States 
comprise  thiee-foorths  of  the  v^ogie  at  this  oountry,  tbin 
the  win  of  the  American  pec^de  ought  to  be  reqwcted  as 
declared  by  so  laigely  a  preponderating  majority. 

Mr.  ICAY.  Then  the  question  of  ratUleatlen  of  the 
amendment  under  the  gentleman's  proposal  wmild  depend 
upon  the  amount  of  population  rather  than  the  »y*^»*— '  of 
States? 

Mr.  BECK.    No;  it  has  to  be  fay  a  malority  of  the 
There  are  two  clauses— first,  a  majority  of  the  Otates 
ratify,  and  then  that  majortty  muBt  haw  thres-fburths  eC 
the  people  of  the  eountxy. 
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I  here  xwi  destroyed  r»tiflc«tion  bj  the  8t*tee.  I  have 
atmply  lessened  the  number  of  States  that  must  ratify.  pro- 
Tided  they  have  a  prepooderatinc  number  of  the  people. 

Mr.  OLIVER  of  New  York.  Will  the  gentleman  yield  for 
another  questidn? 

Mr.  BBCK.    I  yield. 

Mr.  OLIVSR  of  New  York.  I  think  the  gentleman  has 
got  away  from  the  proposition  of  the  Federal  Government 
creating  the  convention.  May  I  suggest  that  <f  we  do  cre- 
ate conventions  by  action  of  Congress,  then  we  will  have 
to  hire  the  polling  places  ourselves,  through  some  execu- 
tive officer,  and  we  will  have  to  hire  election  officials  to  con- 
duct the  elections,  or  else  ask  the  State  election  officials 
to  voluntarily  act?  And  even  with  the  Federal  convention 
aystem.  the  State  election  officials,  by  refusing  to  volunteer, 
can  have  as  great  veto  power  on  the  creation  of  the  con- 
vention as  the  leglsL\ture;  in  refusing  to  create  the  con- 
vention, they  would  have  veto  power  on  the  adoption  of  the 
amendment. 

Mr.  BECK.  Of  course,  it  is  possible  for  all  the  States 
to  refuse  to  act  at  all.  and.  if  course,  failure  to  act  is  equiva- 
lent to  a  refusal  to  ratify,  but  there  are  limits  beyond 
which  goverzunent  can  not  go.  We  must  assume  that  the 
States,  when  an  amendment  is  proposed  to  them,  will,  pur- 
suant to  the  high  duty  imposed  upon  them  by  the  Con- 
stitution, proceed  by  their  own  electoral  machinery  to 
create  the  convention. 

Mr.  CETJ.br.    Will  the  gentleman  yield? 
i  Mr.  BKCK.     Yes. 

Mr.  CELLER.  I  take  it  the  gentleman  concedes  that 
ratification,  whether  it  is  by  State  legislatures  or  by  the 
convention  method,  is  a  Federal  function. 

Mr.  BBCK.  It  is  a  Federal  fxmction.  but  that  is  a  phrase. 
In  other  words,  it  is  a  constitutional  fimction  which  in 
respect  of  that  method  of  exercise  has  been  created  by  the 
Constitution,  but  to  call  it  a  Federal  fimctlon  seems  to 
imply  that  it  is  a  function  ot  the  Central  Oovemment  as 
contrasted  with  the  constituent  States.  This,  I  do  not 
acknowledge.  In  other  words,  a  constitutional  (unction  can 
be  the  act  c(  the  States  as  weU  as  the  act  of  the  Central 
Government,  even  though  it  is  derived  from  the  Constitution 
•fl  a  source. 

*  Mr.  CELLER.  Is  it  not  even  stronger  than  that,  and  has 
not  the  contention  that  It  is  a  Federal  function  real  teeth 
In  it?  In  the  Hawl^e  case,  which  is  the  Ohio  case,  the  Fed- 
eral authority,  as  stated  in  that  opinion  of  the  Supreme 
Court,  had  the  right  to  prevent  the  State  legislature  from 
ratifying,  together  with  the  process  of  referendum. 

Mr.  BECK.    Yes. 

Mr.  CEIXiER.  In  other  words,  even  when  the  legislature 
process  was  used  by  Congress,  the  Constitution,  indicating 
this  was  a  Federal  process,  in  so  many  words  said  that  even 
tf  the  State  legislatiires  act.  they  could  not  saddle  ux>on  the 
situation  the  referendum  and  that,  therefore,  all  the  source 
of  authority  must  come  from  Washington. 

Mr.  BBCK.    From  the  Constitution. 

Mr.  CELLER.  From  the  Constitution  and  from  Wash- 
ington, too.  I  would  say. 

Mr.  BECK.  No:  not  from  Washington.  That  Is  a  very 
different  proposition.  When  you  say  from  Washington,  that 
is  where  I  dispute  the  accuracy  of  the  phrase  "  Federal 
function.**  when  it  is  Interpreted  to  mean  Federal  agency. 
It  is  not  a  Federal  agency  at  all:  it  is  a  power  of  a  State, 
confirmed  to  it  by  the  Constitution. 

Mr.  CELJLER.  But  it  is  an  act  of  the  State  In  which  the 
State  is  very  weU  limited  and  circumscribed  in  what  it 
may  do. 

Mr.  BECK     Yes. 

Mr.  CELLER.  For  example,  a  State  can  not  in  its  State 
constitution  say  that  there  can  be  no  ratification  by  the 
legislature  of  a  constitutional  amendment  until  there  has 
been  an  intervening  election,  so  that  the  issue  of  the  consti- 
tutional qiKstion  might  be  raised  among  the  voters  <^  the 
States.  The  State  authorities  could  not.  even  in  the 
particular  case,  the  name  of  which  I  do  not  recall,  engraft 
upon  the  kgialative  process  the  fact  that  there  had  to  be 


an  intervening  election.   Do  not  those  limitations  bring  home 
the  inescapable  conclusion  that  when  you  use  'Jie  phrase 
"Federal  function."  you  limit  and  circumscribe  the  State' 
and  five  nost  of  the  authority,  If  nol  all  the  authority,  to 
Congress? 

Mr.  BBCK.    TbMt  is  the  whole  question.    I  do  not  think  eo. 

Mr.  SCHAnOi.    Mr.  Cbatrman.  will  the  gentleman  yield? 

Mr.  BBCK.    Yes. 

Bir.  8CHAFER.  How  would  the  gentleman'H  proposed 
amendment  liberalise  the  ratification  when  you  would  still 
have  a  similar  situation  of  10  States  with  a  total  population 
less  than  that  of  the  State  of  New  York,  havlni;  20  Seiut- 
tors  as  against  2  Senators  for  the  State  of  New  York,  and 
still,  under  the  gentleman's  proposition,  you  have  (o  have  the 
ratification  of  the  amendment  by  two-thirds  of  the  mem-- 
bership  of  the  Senate? 

Mr.  BBCK.  I  do  not  think  I  quite  gather  the  gentleman's 
question.  I  do  not  seek  to  make  any  change  in  the  method 
of  proposal.  I  believe  it  ought  to  t>e  two-thb-ds  of  the 
House  and  two-thirds  of  the  Senate.  As  to  the  composition 
of  the  Senate,  that  is  another  and  a  very  andeat  contro- 
versy, and.  of  course,  it  is  one  as  to  which  Article  V  makee 
any  amendment   impossible. 

Mr.  8CHAFER.  In  order  to  Ilt)erallae  It.  how  could  you 
provide  for  your  basis  of  population  regarding  the  submis- 
sion when  you  have  a  situation  where  10  little  States  with 
less  population  in  total  than  the  State  of  New  ^'oxic  have 
20  votes  in  the  Senate  with  reference  to  sabmlttliig  a  pro- 
posal? You  are  not  going  to  have  a  very  liberal  method 
of  amending  the  Constitution  when  that  situation  exists. 

Mr.  BECK.  Mr.  Chairman,  I  want  to  thank  the  House 
for  listening  to  me  so  attentively  In  a  discussion  of  an  ab- 
struse question.  I  had  no  intention  of  trespassing  so  long 
upon  your  patience  when  I  took  the  floor,  but  I  liave  said 
what  I  did  because  of  my  love  of  the  Constltutico  of  the 
fathers  and  my  strong  belief  that  it  ought  to  be,  a  ad  let  us 
hope  that  it  still  is,  what  the  Supreme  Court  callid  it,  azi 
"  indissoluble  union  of  indestructible  States."  I  cat  not  im- 
agine how  the  States  could  be  more  effectively  cestroyed 
than  for  the  Federal  Oovemment  to  take  from  tiem  the 
power  to  say  whether  the  fundamental  compact  sliould  be 
changed.     [Applause.] 

Mr.  Chairman,  under  leave  to  extend  my  remarks  In  the 
RxcoKO.  I  include  the  following: 

BaoEF — Tm  Msnio*  or  RATincATtoM  or  CowsTrronoMAi.  Amxhs- 
MSNTS  ST  CoirrsirnoNS  in  rtn  Statss,  and  P/umcTn.i»LT  rai 
Powm  Awo  Dtrrr  or  nrc  CoMCBxsa  to  Ckkatx  such  Coa  vcxnoHS 
wrrHOUT  AcnoM  st  State  LsoiSLATnBia 

tirnKwrcTrmT  bsmasxs 

The  1933  platform  of  the  Democratic  Party,  after  declarUig 
that  a  party  platform  la  a  corenaot  with  the  people  to  be  faith- 
ftilly  kept  by  the  party  when  intr\uted  with  pow>r,  "aol- 
emnly  promiaea  by  approprute  action  to  put  Into  cffaet  Xhm 
*     *     *     repeal  of  the  eighteenth  amendment."  and  ojutlnuea: 

"To  effect  ruch  repeal  we  demand  that  the  Congress  Immedi- 
ately propoae  a  conntltuttonaJ  amendment  to  trxily  reprfsentatlre 
conrenttons  In   the  States  called  to  act  aolely  on  that  oropoaal. 

"  We  urge  the  enactment  of  auch  msMurea  by  the  several  State* 
as  will  actually  promote  temperance,  effectively  prevent  the 
return  of  the  saloon,  and  bring  the  liquor  trafflc  Into  the  open 
under  complete  supenrlalon  and  control  by  the  States. 

"We  demand  that  the  Federal  Ooremment  exercise  ;ta  pow« 
to  enable  the  SUtes  to  effecuvely  protect  themselveii  against 
importation  of  Intoxicating  Uqiiors  In  violation  of  their  laws. 

•*  Pending  repeal,  we  favor  Immediate  modification  of  the  Vol- 
stead Act  to  legalise  the  manufactiire  and  sale  of  beer  tjid  other 
beraragea  of  such  alcoholic  content  as  is  permlsalble  under  the 
Constitution  and  to  provide  therefrom  a  proper  and  needed 
reven\ie     •     •     •." 

It  will  thus  be  seen  that  the  primary  purpose  of  the  Democratto 
Party  with  reference  to  prohibition  Is  "repeal  ot  the  eighteenth 
amendment."  The  party's  plan  for  modification  of  the  Volstead 
Act  Is  only  a  "  stop-gap  "  meaaxire  pending  ret>eal  and  is  favored 
expressly  as  a  method  of  secxulng  "  proper  and  needed  revenue." 

The  Republican  platform  alao  faTora  the  submlaaion  of  an 
amendment  repealing  the  eighteenth  amendment. 

In  one  respect  these  platforms  are  in  practical  accord,  as  both 
propose  ratification  by  conventions  Instead  of  State  legislatures 
TlM  Republican  platform  declares  that  the  new  amendment  should 
be  "promptly  submitted  to  the  States  by  Congreaa,  to  be  acted 
upon  by  State  conventions  called  for  that  sole  purpoae  •  •  • 
and  adequately  safeguarded  so  as  to  be  truly  repraaentattre."  and 
the  Democratic  platform  demanda  "  that  the  Coofnm  Immediately 
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a  eonatltatiooal  aiewHluwit  to  traly  lepnaeDtatlve  cob- 
Tentlona  In  the  StaAaa  called  to  aet  aoWy  ott  ttiat  propoaal."  It 
win  be  obeerred  that  the  Deosocratte  plattona  ItoOowB  the  language 
of  Article  V  of  tbe  OonatttuttoB  when  it  propo— ■  **  oonventlona  in 
the  Stataa":  while  the  RepiibhoMi  ptatioim  sapiaaaM  the  aaaM 
purpoae  by  daclartnW  for  **  State  oonvetitlana.'* 

Article  V  of  tbe  Oonstitutloo  provldea: 

•*  Tlie  OongreM.  ^Atanwng  two-thlrdi  of  both  ■en— ■  SbaU  deem 
It  neoeaaary.  shaU  propoae  ■mandmumte  to  thia  OoBstttution.  or,  on 
the  applleatKm  of  the  leglalatarai  at  two-thtrda  ct  the  several 
StatflB.  shall  call  a  eonventtati  tor  pnpoalag  aaMBdBMnta.  which, 
tn  either  can,  ahall  be  valid  to  aD  tBtuts  aad  purpoaes,  as  pert  o( 
thto  OonstttnttoB.  when  rattfled  by  tlw  lagtsietuiea  of  three-fourtha 
ot  the  aeveral  Stataa.  or  by  coawMtteM  to  thtee  ftmrtha  thereof,  m 
tbe  one  or  the  other  mod*  of  rattlleatlaB  may  he  propoaed  hy  the 
CXmgreas:  •     •     •- 

With  both  parttai  committed  by  ttialr  ^attonna.  at  well  as  hy 
the  aedaratlona  of  their  laeaiilwHial  candidatea  to  the  aabmlHion 
of  a  repeal  amandittant  la  oaa  form  «r  another  to  convmitlona  la 
the  Statea.  it  la  obvioaa  that  no  matter  hew  Oh  dactlen  may  have 
reaolted.  the  sabinlaBion  of  an  aamutfmegt  wottM  have  neonaarlly 
firtiowed.  It*  torm.  however,  was  deterataed  hy  the  eleetlOB.  The 
•Dormous  majority  with  which  the  people  eleeted  the  Demoeratle 
ticket  most  he  ecmatiued  as  a  wendato  mm  the  people  to  put  into 
offMrt  "by  appropriate  actftoQ*  the  prteeiples  which  that  party 
advocated  to  Na  platform.  TWa  la  net  a  dhcet  mandate  to  the 
preaent  Congreaa  whoee  Members  wave  eleeted  hcfote  it  was  uttered. 
out  the  reasoning  of  PmMent  linoofai  to  a  ifmllar  attuatton 
^ppUaa  with  equal  force  to  the  preaent.  In  ISSt  the  propoaal  of  a 
oonatttuttonal  amendment  owttawteg  alaVery  had  failed  of  paamge 
to  the  lint  aeaalop  of  the  Congreaa,  hwt  after  aleetton.  on  December 
4,  1864.  Ur.  Unoota.  to  hia  maaaage  to  the  Ora^iwa.  aaM: 

"Henoe  there  la  «mly  a  qnaetlan  ot  time  as  to  when  the 
piopoaad  amendment  wiu  go  to  the  Stalea  flar  thehr  action,  and 
as  it  is  to  BO  go  at  all  erenta,  may  we  not  agree  that  the  aooner 
the  better?  Itia  not  ctadmad  thai  the  tfaettOB  haa  tmpoaad  a  duty 
on  Members  to  Change  their  vlewe  or  their  votoa  anv  furtlier  than 
88  an  additional  element  to  be  aoaaldered — ttMir  judgment  may 
be  affected  by  It." 

How  the  Oongraat  ahoold  pieeaed  to  cany  eirt  thIa  mandate  la 
now  the  praaalng  ^ueatlon.  If  the  Oongreaa  edopla  the  "stop- 
gap "  meaaore  pending  repeal  (modMeatlan  of  the  VcAstead  Act) . 
and  eueh  meaeore  meets  with  MaacaUva  approral.  a  conaiderable 
revenue  woold  beeeme  available  to  the  OoraraaMni.  Thla  reeult, 
however  deatrable,  would  laD  far  ahori  of  the  chief  purpoae  of 
both  partlea  aa  atated  in  their  plaitfo>u>w  Svea  aeoaptmg  the 
higheal  eattanate  ao  far  made  of  revenue  reaolttng  ttom  the  modi- 
fication of  the  Volatead  Act,  It  woOM  not  ba  aoflMant  to  balanea 
the  Budget.  Other  tasea  er  draatle  ewmomlaa  to  Oovemment 
operation  would  ba  neceaaary.  Sueh  other  taaaa  would  be  an 
almost  Intolerable  burden  upon  a  people  alraady  auflarlng  from 
overtazatlan,  and  the  far-reaching  cuta  to  Oovefwmant  ezpendi- 
turea  which  wotild  be  neaeaswy  to  balanee  tta  Budget  will,  tt  la 
getMnally  admitted,  be  extremely  dUBenlt  to  aacure  to  time  to 
benefit  the  Ooremment  during  tbe  neat  flaeal  year.  BeeMtoa,  a 
tax  upon  beer  is  a  tax  upon  the  workingmaa.  tto  efalaf  eooaumar. 
And  thua  the  burden  of  auataiaing  tha  Oovammant  from  this 
aouroe  of  revenue  Would  fall  upon  that  atom  of  the  pepalatlon 
least  able  to  bear  It,  partlonlarly  to  theaa  timaa  of  wldeapread 
unemployment. 

Therefore,  both  heeaoM  repeal  la  tha  prhaary  puxpoaa  of  the 
people  aa  expreaeed  by  thalr  vote  on  Wovwulwr  S.  aad  becauaa  tha 
revenue  which  would  reault  after  rapaal  weald  be  eoOaotod  tram 
llquora  and  wlnee  aa  well  aa  b^er  and  thwa  leeOlt  to  tha  tana 
being  paid  to  larger  part  by  thoae  aaoet  able  to  hear  them,  it  aeeau 
the  obvloua  duty  of  the  Oongreaa  to  proeead  n^rtdly  toward  the 
objective  of  both  partiee:  and,  tt  a  eonatttntlonal  method  can  be 
found,  to  take  auch  aetkm  aa  will  make  avallabia  for  the  next 
fiaeal  year  the  encrmooa  nvanuaa  approa«<Mng  two  Mlllona  of 
doUara  *  annually — to  bo  derived  flroaa  a  tax  an  aO  Bquora. 

Such  a  method  la  at  hand. 

It  eeems  to  be  generaUy  aaawmad  that  it  wUI  toke  yeera  to  adopt 
any  propoeed  amendment  to  the  Conatttultoa.  Thla  ariaaa  from 
the  fact  that  ratlflcatton  of  amendmonte  heretofore  haa  frequently 
been  long  delayed  becauae  legiauturaa  have  been  alow  to  act,  and 
ratification  by  Stote  leglaUturea  haa  been  the  method  uatformly 

*  Malvern  Hall  Tdlttt.  wen  known  as  a  vadal  writer  on  eco- 
nomic and  social  subjects  for  the  Mew  Tork  nmaa,  Herald  Tribune, 
and  Poet.  In  his  book  The  Price  of  Prohlt>mon  (Karooort.  Brace 
*  Co.— 1B33)  estimates  (p.  41)  the  preaent  annual  national  boot- 
leg bin  at  $4,414,380,830,  more  than  two  and  one-half  tlmee  the 
Nation's  average  annual  drink  bill  in  the  year*  1814-1810;  and 
further  eatimatee  (p.  66).  based  on  the  preprohlbltlon  consump- 
tion to  only  16  SUtea  and  exdualve  of  reoelpta  derivable  from 
euatoma  dutiee  on  imported  wtoea  and  llq:uors  and  aavlnga  to  en- 
forcement ooata,  the  poaalble  rsvenuea  from  thla  tralBc  at  gl.lflS,- 
433.580— a  sum  i^>proTlmate!y  aqtml  to  the  total  Federal  income 
toxea  paid  to  1830  and  equivalent  to  three  tlmea  tha  total  Federal 
customs  receipts  to  1831. 

Clark  Warburton.  Ph.  D..  to  his  book  antttlad  "The  Boonomlc 
Beeulto  of  Prahlbltlon  **  (Ooiumbla  Uhiveraity  Praaa— 1833),  toe 
latest  of  a  aeries  of  atudles  to  hlatory.  aconomlca,  and  pubUe  law, 
edited  by  the  faculty  of  political  aetenee  of  that  untverslty,  eati- 
matee (p.  368)  that  the  totemal-fwanue  tana  only,  axclualve  of 
any  customs  reoeipte  on  wlnea  cr  liquors  baaed  en  returns  of  84 

e  gallon  oo  spmta  and  $10  per  baxrd  oo  beer,  with  earreapond- 
rataa  on  wine,  wotdd  yMd  ahowt  fl  J6ej088,e00L 


eaoiployed.  But  tha  proper  an  of  tha  powar  to  eabralt  to 
tlona  to  the  Statea.  hewfofoee  untrted.  win  laaora  an  early 
The  Oongreee  aajoya  the  powar  to  auhmM  tha  propaea 
amendment  to  oonvcntlona  to  tha  Statoa  called  and  hato 
ananee  of  cx^ngwisaiuiial  aetloa  and  to  requlra  the  vote 
conveuUoQs  to  be  oaat  wfthto  any  reai 

mootha   aftar   the   Ooagraaa   adopta   tha   

thereby  mailing  available,  aaaumiag  tha  rapaal 
fled,  theae  (oiarBaouB  rauouiiaa  for  tha  flaeal  ye 
itst.    Suob  aetloa.  whlla  vaptoaadaaiotf,  would  he'plataly 
tuUonal  and  reaponalve  to  the 
the  manaar  aad  taaaaa  by  whieh  the 
thia  Biamorandum  la  davotod. 
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Artleto  V  M  the  Conatitirtloa  graata  to  the 
between  too  methoda  of  ratifloattoo.  (1)  hy 
fourths  of  the  Statea.  or  <3)  by  oaBventteaa  to  a  Uke 
Statea.    Nothing  la  aaM  aa  to  tha  maanar  to  which  « 
tkma  ahaB  be  aaUed.  tha  delegataa  thereto  alaeted 
Natiually  na  tha  eonventloB  meda  of  rattfleatlaa  hae 
by  both  mmiet  party  ptottoma,  iagHtotow  an 
irbetbar  piuvlitoua  to  thla  and  aboold  be  made  kf 
or  rafened  to  the  aevaeal  Stoto  lagtrtetiiraa.    I»  la 
vtouB  that  tf  the  Oongvma  enjoya  tha  aaoaaaaiy  power,  aalfomlto 
of  prooednre  to  tha  aevetal  Statoa  oaa  he 
ite  actioB.    No  praoedant  edato  to  aid  aa  a 
mento  hentofore  adopted  have  been  refeaied  lor  rafetfieatton  to 
the  State  leglalakursa. 

Tha  leaalutiam  totroduoad  hy  Bepraaantotlvaa  Ltothlewa  aad 
BmcK  (H.  J.  Rea.  306.  308)  make  no  ptotlafam  tor  the  oelltog  of 
the  conventlona  or  the  eelectton  of  toe  dalaselaa.  UMf  aMealy 
provide  tha;t  tha  amendment  peopeaad  itoall  be  valid  **  whea  tatt- 
llad  by  oenvantlona  choaan  far  that  purpoee  to  the  anwal  Matoe 
under  the  provlslana  of  Articto  ▼  ef  the  *Oonatttirtlaa.'*  Ip- 
pareatly  than  raaolntlooa  cowtemplato  that  all  neoaaaary  aetteo  tor 
tha  caning  of  tha  oanventtoBa  and  the  aaaamWy  ef 
will  ba  takea  by  the  State  lagialatutea.  Bvaa  if  thla 
whl^  la  not  fkea  from  aerlaua  doubt,  ether  Irapalltog  i 
aa  the  dealie  to  aaeura  unttena  aettea  to  all  of  th 
tbe  poaaiblllty  that  aome  of  the  lagiatotoraa  ooidd  na*  act  withoo* 
k»g  detoy,  while  othera  might  fed  to  taha  tha  miuwiiiy  aettea, 
make  tt  deatraUa  to  oonalder  ehatUai  the  Onianw"  amy  or  ahonid 
provlda  to  Ita  reaolution  of  anhnllon  all 
calltog  aad  oonduciof  the  ounwBUttoaa. 

Such  a  conoiderattmi  raquhea  a  ravlOTr  of 

PPaQOnNflBB 

Tha  flnt  of  theaa  la  that  the  Ooiwtttotloa  waa  aeiahMhad  hf 
the  people  acting  aa  aavBiUgna  of  the  whoto  eeualey  aad  thai  tt 
la  net  a  contract  or  toaa^  betweaa  tha  Btotea.  Thla  prtodlple  haa 
been  eatoUlahed  by  a  mnnber  of 
of  the  united  Stotaa.  quotatMMM 
foUowa: 

"  The  Constttotkm  was  crdateed  and  astaMlahad  toy 
of  the  mdted  Stotee  for  theaamlvea.  for  their  owa 
not  for  the  government  of  Uia  Individual  Statea."    (Barfea  e. 
tlmare.  7  Peten,  848.  347.) 

"  Here  we  aea  the  people  acttag  aa  aovereigna  ef  the 
try  and.  to  the  language  of  ao>viMlgnty.  aatahUahlng  a 
by  which  It  was  their  will  that  toe  State  govamoMate  ahooM  ha 
txrand.  aad  to  Which  the  Stoto  eonetttotlaaaaheuldheniadatoeoa^ 
fonn."    (Chlsholm  v.  Georgia,  3  Dallaa.  418.  471;  1  Ooitla,  M,  fgu) 

**  Tha  Constitution  of  the  United  Statea 
Uahed.  not  by  the  States  to  their  aoveraign  oapactttaa,  hut 
caUy,  aa  the  preamble  of  tha  Ooastltutloa  dedaraa.  by  *  tha 
of  the  United  Statee.'    There  can  ba  no  douht  that  tt 
tent  to  the  people  to  toveet  the  Oeaeral  Ctovanmwat  with  all 
powers  whk^  they  might  deem  proper  aad  aaeaaaavy;  to  aafeaad  or 
restrato  these  powers  aooordtag  to  toeir  good  ph 
them  a  paraoMnrnt  and  supreme  aathortty."    (Maitto  v. 
Leaaee,  I  Wheaton,  804,  ga4-«6.) 

It  neeeesarUy  foUowa  aa  a  aeoond  prlndpla  that 
auch.  poaeeaa  no  general  or  InqiUed  powar  with 
amendmente  to  the  Oooatltutlon.  Clearly  tha 
such  power  uniaaa  It  waa  delegated  to  them  toy 
Itartf .  and  no  anoh  delegation  la  found  thereto.  T^  OOaatitotlea 
to  Artieie  V  provldea  the  exehaalve  method  of 
fact  that  toe  leglatoturae  of  the  Stotee  are 
redpiente  of  certato  power  la  not  ineonaiatent  with  tha  view  hM$ 
eapnaaed.  beoaiwe  toe  laglslaturaa  whan  acting  vndar  tha  ttth 
article,  act  aa  tha  delegated  agMite  ef  the  paopto  aad  aot  to 
ordtoi^  OqMMitty  aa  taranebaa  of  tha  government  ef 
The  poweva  conferred  upon  tha  Coagran  aad  toa  laglalatMaaa  by 
Article  V  are  national  potttteal  power*  eathaly 
of  the  general  legUlatlve.  aaecutlve,  and  judicial 
upon  tbe  United  Statoa  and  tha  ahnllar  powwa  raaarved  to 
Statea.  Thla  haa  been  eatahtUhad  ^  derlalaBa  of 
Court  of  the  United  Statea. 

That  court  haa  declared  that  the  acthm  ef  tha 
propoalng  and  aubmlttlng  aa  amendment  la  net  lagMatlv* 
doea  not  require  the  approval  of  tbe  nntdeot  (Bbdlngawerth  m. 
Virginia.  8  Dallaa.  878).  and  llkewlae  that  ratlfleatloB  hr  a 
lature  oi  a  State  ia  not  aa  act  of  laglalatioa.    Bawfea  e. 
(968U.  S.  381):  Leaer  V.  Oaraatt  <fieg  U.  ■.  180) . 

In  the  caaa  of  Bawhe  v. 
waa  whether  tha  action  ef  tha  Teglalaliifa  of 
to  rattfytog  the  eighteaath  emeadmaat 
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tutkm.  Tbe  arjramest  WM  matfe  th«t  the  Oonatltutkm  raqutrea 
tvtiflcatlon  by  ihe  lesl*l*tiT«  action  of  the  State*  tlxrough  tbe 
laartlnm  proTlded  at  tbe  time  of  tbe  propoecd  at^roval.  and  tbat. 
therefore,  a  provision  In  tbe  constitution  of  tbe  State  of  Ohio 
requiring  the  aubmlaalon  of  a  referendxim  to  tbe  elector*  of 
tbe  qiieetlon  of  ratification  should  be  enforced.  Tbe  Supreme 
Coxirt.  spMklng  through  Mr.  Justice  Day.  answered  this  argument 
In  the  following  langxiage: 

"  ThU  argument  Lb  falladoiis  In  thla — ratlflcatkm  by  a  State 
of  a  constitutional  amendment  Is  not  an  act  of  legislation  within 
the  proper  sense  of  the  word"  (p.  230). 

This  Tlew  was  reiterated  by  tbe  Supreme  Court  In  a  case  Involv- 
ing the  ratification  of  the  nineteenth  amendment.  Leser  r.  Oar- 
nett  (2M  n.  8.  130).  wherein  the  court  said  (pp.  136-137)  : 

"  The  second  contention  Ls  that.  In  the  constitutions  of  several 
at  the  3<  States  named  in  the  proclamation  of  the  Secretary  of 
State,  there  are  provlsUyns  which  render  Inoperative  the  alleged 
ratifications  by  their  legislatures.  The  argument  Is  that,  by 
reason  of  these  specific  provisions,  the  legislatures  were  without 
power  to  ratify.  But  the  function  of  a  State  legtslature  In  ratify- 
ing a  proposed  amendment  to  the  Federal  Constitution,  like  the 
function  of  Congress  in  proposing  the  amendment,  la  a  Fedwal 
function,  derived  from  the  Federal  Constitution:  and  it  transcends 
any  limitations  sought  to  be  Impoeed  by  the  people  of  a  State." 
Hawke  v.  Smith.  No.  1  (253  U.  8.  221):  Hawke  v.  Smith.  No.  2 
(293  n.  8.  331):  National  Prohibition  Cases  (253  U   8.  350.  386). 

The  foQowtng  language  In  the  opinion  of  the  Supreme  Court 
In  the  recent  case  of  United  Statcc  v.  Sivague  (283  U.  S.  710. 
733-734)  gives  fiirthcr  support  to  the  view  that  the  power  of 
the  rmigises  In  this  reepect  le  not  leglsUtlve  but  le  a  political 
power  ooof erred  by  the  people: 

"  The  tenth  amendment  provides : 

" '  The  powers  not  delegated  to  the  United  Stotee  by  the  Con- 
•tltuuon.  nor  prohibited  by  it  to  the  Statee.  are  reserved  to  tbe 
States,  respectively,  or  to  the  people.'  " 

Appellece  assert  this  language  demonstrates  that  the  people  re- 
served to  ^emselves  powers  over  their  own  personal  liberty,  and 
that  the  legtslaturee  are  not  competent  to  mlarge  the  powers  of 
the  Federal  Oovemment  in  that  behalf.  They  deduce  from  this 
that  the  people  never  delegated  to  the  Congress  the  unrestricted 
power  of  choosing  the  mode  at  ratification  of  a  propoaed  amend- 
ment. But  tbe  argument  Is  a  complete  n<xi  sequltur.  Tbe  fifth 
article  doe*  not  purport  to  delegate  any  governmental  power  to 
the  United  States,  nor  to  withhold  any  from  It.  On  the  contrary. 
M  pointed  out  in  Hawke  r.  Smith  (253  U.  S.  221)  that  article  Is  a 
grant  of  avtbortty  by  the  people  to  Congress,  and  not  to  the 
United  Statee.  It  was  submitted  as  part  of  the  original  draft  at 
ttie  Coaatitution  to  the  people  In  conventions  assembled.  They 
deliberately  made  the  grant  of  power  to  Congrees  in  respect  to  the 
choice  of  the  mode  of  ratification  of  amendments.  Unless  and 
until  that  art&ole  be  changed  by  amendment.  Congress  must  func- 
tion as  the  delegated  agent  of  the  people  In  the  choice  of  the 
method  of  ratification. 

The  tenth  amendmsnt  was  intended  to  confirm  the  understand- 
ing of  the  people  at  the  time  the  OonsUtuUon  was  adopted,  that 
powers  noft  granted  to  the  United  Statee  were  reeerved  to  the 
Statee  or  to  the  people.  It  added  nothing  to  the  Instnunent  as 
onglnaUy  ratified  and  has  no  limited  and  special  operation,  as  Is 
contended,  upon  the  people's  delegation  by  Article  V  of  certain 
functions  to  tbe  Confess. 

The  view  of  the  Supreme  Court  that  the  fifth  article  does  not 
detsgate  aoy  governmental  power  to  the  United  Statee  applies  with 
equal  force  to  the  States  and  their  legislatures.  In  selaetlng  the 
leglslatuns  as  the  redplente  of  certain  power*,  with  respect  to 
amendmsnt  of  the  Constitution,  the  people  merely  adopted  ooh- 
>enieat  existing  agencies  of  government  as  their  agcnu  for  the 
excrclM  of  a  particular  political  power. 

From  the  foregoing  it  must  be  coocluded  that  the  fifth  arUole 
doee  not  contemplate  tltat  tbe  Stat**,  acting  In  their  aoverelgn 
eapadtlsB,  ahall  have  any  *Tif^<^"*^  or  control  over  ratification. 
It  contemplates  only  the  expression  of  ^proval  or  disapproval  by 
the  people  acting  through  representative  assemblagea.  either  the 
legtslaturee  or  conventions.  No  other  power  with  reepect  to 
amendmenU  was  granted  to  the  legislatures.  As  already  seen. 
they  have  no  general  power  of  regulation  over  the  process  of  ratifi- 
cation. If  the  Congrees  selects  the  eonventlon  mode,  such  con- 
ventions have  identleaUy  the  same  power  ss  the  leglslaturee  would 
enjoy  had  they  been  ehoeen.  Odstrlct  Judge  William  Clark.  In  his 
«Bhauettve  opinion  in  U.  S.  v.  Sprague  (44  Fed.  (2d)  M7.  975). 
aptly  statee  that  leglslaturee  act  as  tbe  general  agents  of  the 
people  and  the  conventions  act  as  their  special  agents. 

Tbeee  decisions  also  demonstrate  that  ratification,  whether  by 
leglalature  or  by  convention.  Is  not  a  State  act;  further,  that  the 
ratifying  body  doe*  not  &ct  as  an  agent  of  the  State,  since  if  It 
did.  the  right  of  the  State  to  command  or  forbid  action  by  that 
•gent  xinder  particixlar  circumstances,  could  not  be  doubted.  If 
the  question  whether  a  parUeular  proposed  amendment  abould  or 
should  not  be  ratified  were  a  question  for  the  State  to  decide,  no 
one  could  deixy  Its  power  to  control  that  decision.  The  Supreme 
Court.  In  determining  that  ratification  is  beyond  SUte  control,  has 
4totermlned  that  the  questioa  Is  not  for  the  State,  but  for  the 
people  in  the  SUte. 

This  determination  neceeaarlly  lacltidee  a  decision  that  the 
State,  as  such,  has  »m**««"g  to  4o  with  the  prnnees  of  ratification. 
since  that  proeses  Is  held  to  be  a  Federal  function  and  therefore 
one  over  which  the  State  government  can  not  in  tbe  nature  of 
hav*  any  power.    If  so.  tbe  State  can  not  aot  in  creating  or 

r  ia  determlaiiM  how  it 


ate.  Thte  leaves  an  tnerttahle  dilemma— cither  the  OoBgrew  hggf 
ttie  necessary  power  or  no  one  has  It.  That  section  of  the  people 
of  the  United  SUtee  who  happen  to  reside  in  a  partknilar  State 
have.  tM  such,  no  organization.  The  Constitution  nevertheless 
empowers  the  Congress  to  call  upon  them  to  act  by  a  convention. 
They  can  not  act  unless  some  authority  determ^ines  how  the  con- 
vention shaU  be  chosen  and  shall  operate.  The  SUte  can  not 
make  this  determination  without  exercising  tlie  control  which  the 
Supreme  Court  has  determined  it  could  not  exercise.  The  Con- 
grees can  make  the  necessary  regulations  as  a  normal  part  of  lU 
taak  of  procuring  the  decision  of  the  question  of  ratification  by 
convention.  As  a  necessary  part  of  the  performance  of  this  Fed- 
eral function  It  can  regulate  and  pay  for  the  organization  of  the 
agenclee  which  no  other  governmental  body  has  power  to  set  up. 

Aside  from  the  pertinent  decisions.  It  seems  clear  upon  prin- 
ciple that  8UU  leglslatxires  should  have  no  power  or  control  over 
the  conventions.  Tbe  Oox^^rees  has  the  unrestricted  choice  of  two 
modes  of  ratification.  Th*  convention  method  is  not  a  mere  mod- 
ification of  tbe  mode  of  ratification  by  legislatures.  The  two 
modes  are  entirely  separate  and  distinct  from  sach  other.  The 
selection  of  one  Is  the  rejecUon  of  the  other.  If  the  legislatures 
enjoy  the  power  to  prescrlbs  the  qualifications  of  the  convention 
delegates,  to  supervise  their  selection  and  action  in  assembly,  it 
necessarily  follows  that  the  legislatures  could  defeat  the  congrce> 
sional  reference  to  conventions  through  declining  to  act  or  by 
Imposing  oonditloDs  upon  such  conventions  or  their  delegates  as 
would  reflect  the  view*  of  the  legisiaturse  themselves.  Such  a 
theory  would  make  the  leglslaturee  superior  to  the  Constitution. 
It  would  render  the  Constitution  Inoperative.  But  the  supremacy 
of  any  authority,  acting  in  pursuance  of  power  conferred  by  the 
Constitution.  Is  not  open  to  question.  While  no  express  power  to 
delegated  to  the  Congress  to  call  conventions  or  provide  for  the 
asaembly  thereof,  it  has  always  been  recognized  that  all  powers 
necessary  and  proper  for  the  execution  of  express  powers  are 
implied. 

Tbe  Supreme  Court  of  the  United  SUtes  has  said  that  "  that 
what  Is  implied  Is  as  much  a  part  of  the  Instrument  as  what  is 
expressed."  Sx  parte  Tarbrough.  110  U.  S.  651.  058.  It  has  ap- 
plied this  principle  to  Article  V  by  holding  that  the  Congress,  as 
an  incident  to  lU  power  to  designate  the  mode  of  ratification. 
has  the  Implied  power  to  fix  a  reasonable  period  vrlthln  which 
the  legislatures  must  act.  (DiUon  e.  Oloaa.  250  U.  S.  808.)  It  fol- 
lovrs  that  having  the  express  poerer  to  choose  the  convention 
method  of  ratification,  the  Congress  has.  by  Implication,  all  pow- 
ers neceeeary  and  proper  to  make  the  exercise  of  lU  choice  effec- 
tive and  to  assure  that  lU  sslected  course  will  not  be  frustrated. 
This  necessarily  would  Includs  the  enactment  of  all  appropriate 
provitfk>nB  to  enable  the  organisation  of  the  conventions  as  repre- 
aenUtive  assrmblages.  able  and  qualified  to  receive  and  vote  upon 
the  propoeed  amendment.  The  Constitution  exprecsly  granU  such 
power.     Article  I.  section  8.  clause  18.  providea: 

"The  Congress  shall  have  power  •  •  *  to  make  all  laws 
which  shall  be  necessary  axxd  proper  for  carrying  into  execution 
the  foregoing  powers,  and  all  other  powers  veeted  by  this  Constitu- 
tion in  the  Oovernment  of  the  United  SUtee.  or  in  any  depart- 
ment or  ofllcer  thereof." 

The  people  did  not  delegate  to  the  Congrees.  or  any  other  body, 
power  to  elect  their  represenUtlves  to  sxich  conventions.  The  only 
way  in  which  the  people  can  select  their  represenUtlves  Is  by  the 
right  of  suffrage.  The  right  of  suffrage  has  always  been  protected 
i^talnet  force  and  fraud;  and  tbe  time,  place,  and  manner  of  lU 
exercise.  lU  supervision  by  sworn  officers  and  the  certification  of 
the  recxilt  by  public  officers  have  always  been  prescribed  by  previ- 
ous law.  While  theee  laws,  in  so  far  as  they  appertain  to  the 
election  of  Members  of  the  Congress,  have  been  enacted  by  the 
State  legislatures,  the  Congress  has  the  ultlmaU  responsibility. 
Thus,  section  4  of  Article  I  of  the  Constitution  provides  In  part: 

**  The  times,  places,  and  manner  of  holding  elections  for  SeiMtors 
and  RepresenUttvee  shall  be  preecrlbed  In  each  8UU  by  the  legls- 
Isture  thereof,  but  the  Congress  may  at  any  time,  by  law.  make  or 
alter  such  regiilatlons.  except  as  to  the  places  of  choosing  Senators." 

To  reason  that  while  tbe  Congress  may  choose  the  convention 
mode  of  ratification.  It  enjoys  no  power  to  cause  the  convening 
thereof,  would  render  worthlem  the  original  power.  It  must 
therefore  enjoy  power  to  preeerlbe  by  resolution  tbs  time  and 
place  for  the  assembly  of  delegates  to  conventions,  as  well  aa  to 
safeguard  the  exerdss  of  the  people's  right  of  ruffrage.  In  the 
exercise  of  that  power  the  Congress  may  provide  for  the  niunber 
of  delegates  to  each  convention,  and.  after  having  prescribed  the 
method  of  their  nomination,  adopt  for  election  piirposes  the 
established  machinery  of  the  SUtes  for  conducting  elections,  as 
well  as  the  usual  qualifications  of  electors  In  the  several  SUtee; 
and  for  the  assembly  of  the  delegates  at  such  time  and  place  as 
may  be  fixed  by  the  reaolutlon. 

Any  other  position  seems  plainly  opposed  to  the  obvious  Intent 
of  the  Constitution.  That  Intent  was  to  offer  two  distinct  and 
different  methods  of  ratification:  One  by  the  legislatures  of  the 
SUte*.  elected  for  many  other  purpoeea,  the  other  by  the  people 
themselves  through  conventions,  elected  for  that  purpose  only. 

But  how  shall  these  conventions  be  called?  Bow  shall  they  be 
constituted?  How  many  delegates  or  repreeenUtlves  shall  they 
contain?  When  shall  the  conventions  meet?  How  soon  may  they 
act?  May  they  act  by  majority  vote  or  is  a  greater  proportion  of 
those  preeent  neceeeary  for  action?  On  all  theee  questions  tbe 
Constitution  is  silent.  Is  it  proper  that  qtiestions  like  theee  shall 
be  left  for  possible  different  determinations  by  the  different  legls- 
laturee of  all  the  SUte*.  or  shall  the  Congrem  under  its  Implied 
powers  preeerlbe  the  unifoan  action  to  be  taken  in  all  Statmt 


For  example,  take  the  time  dement.  In  DiDon  o.  Qlom  (250 
U.  S.  SOB)  the  Supreme  Court  squarely  ruled  that  the  Congrees 
has  tbe  power  to  prescribe  the  time  within  which  the  SUtee  must 
act  upon  a  propoaed  amendntent.  There  It  wae  argued  that  the 
eighteenth  amendment  was  invalid  becauee  in  tbe  congreeilonal 
resolution  proposing  that  amendment  It  wae  provided  that  it 
should  be  lnc^>eratlve  unless  ratified  within  seven  years.  It  was 
argued  that  the  Congress  had  not  power  to  eontrol  what  the  leg- 
lslaturee of  the  SUtes  shall  do  in  their  deliberation  and  that  any 
such  attempt  to  limit  voided  tbe  propoeed  amendment.  The  oo\ut 
brushed  theee  argxunenU  aside  and  held  that  thotigh  the  Consti- 
tution contains  no  express  provision  upon  the  subject,  it  was, 
nevertbelees.  a  fair  inference  or  «»npMcetlon  from  Article  V  that 
the  ratification  must  be  within  aome  reaeonable  time  after  the 
proposal  which  the  Congress  has  the  power  to  fix.  The  Supreme 
Court  said  (pp.  875-870)  : 

"  Of  the  power  of  Congrees.  keeping  within  reaeonable  limits,  to 
fix  a  definite  period  for  the  ratification  we  entertain  no  doubt. 
As  a  rule  the  Constitution  spraks  In  general  terms,  leaving  Con- 
grees to  deal  with  subsidiary  matters  of  detail  m  the  public  In- 
terests and  changing  conditions  may  require;  and  Article  V  Is  no 
excepUon  to  the  rule.  Whether  a  d^inlte  period  for  ratiflcatton 
■hall  be  fixed,  eo  tbat  all  may  know  what  it  Is  and  speculation  on 
what  Is  a  reaeonable  time  may  be  avoided,  la.  In  our  opinion,  a 
matter  of  detail  which  Congress  may  determine  •■  an  incident  of 
ns  power  to  deelgnate  the  mode  of  rattHeetton." 

This  authariUUve  pronouncement  of  the  Siqveme  Court  indl- 
catee  that  the  Congrees  has  the  power.  "  keeping  within  reaeonable 
llmlte."  to  preeerlbe  the  "details"  involved  In  carrying  out  the 
general  power  granted  to  the  Congress  of  directing  how  a  propoeed 
amendment  be  submitted  for  ratification  by  the  people  of  the 
eeveral  SUtes.  If  the  Congrees  has  the  power  to  preeerlbe  the 
time  within  which  SUte  legtslaturee  must  act  on  a  propoeed 
amendment,  can  there  be  any  doubt  that  It  has  similar  power  to 
preeerlbe  the  time  within  which  oonventlona  In  the  several  SUtee 
must  act  on  a  propoeed  amendment  wbanewr  tha  Congrem  exer- 
cises lU  undoubted  power  and  eelecte  that  mode  of  ratification? 
And  subject  to  the  UmlUtlon  that  such  implied  powers  must  be 
exercised  "  within  reasonable  Umlta.**  it  seems  clear  that  the  Con- 
gress has  power  to  preeerlbe  the  time  when  and  tbe  manner  in 
which  such  conventions  shall  be  ehoeen  and  shall  functUm.  and 
that  such  directions  of  Congrem  supereede  and  to  that  extent 
nullify  all  provisions  in  SUte  sUtutes  or  State  constitutions  in 
eonfiiet  with  the  congressional  flat  upon  the  subject.  (Hawke  v. 
ftnlth.  203  U.  8.  ai.)  Them  mattcn  are  Jnet  m  clearly  "de- 
tails" incident  to  the  exerdm  of  the  power  expressly  granted 
to  the  Congress  by  Article  V.  via.  the  power  to  direct  that  a  pro- 
poeed amendment  shall  be  submitted  to  oonventlons  In  the  SUtes 
for  ratification. 

It  has  come  to  be  generally  accepted  that  the  tramera  of  the 
Constitution  used  no  langut^e  without  a  definite  purpom  in  mixul. 
If  they  had  intended  that  amendmente  ahould  always  be  In  the 
control  of  the  leglslaturee,  why  did  they  provide  for  conventions 
at  aU?  For  It  is  ob^ous  that  the  oonstlttxtlonal  method  of  ratlfl- 
caUon  by  conventions  could  be  entirely  nullUled  by  the  legisla- 
tures of  the  SUtes  either  by  refusing  to  call  the  convention,  by 
delaying  action,  or  by  leglslatloii,  which  by  a  gerrymandering  of 
distriote.  or  othervrlse,  would  make  theee  oonventlons  anything  hut 
**  fairly  repreeenUtlve  "  of  popular  will.  The  net  result  would  be 
that  only  one  method  of  ratification — that  hj  the  legislatures — 
would  have  been  provided.  It  has  been  said  "that  the  only 
restrleUon  on  the  BUtes  Is  that  the  conventlan  shall  be  fairly 
repremnUtlve."  There  la  no  such  language  In  the  Constitution. 
It  must  be  an  InfOTence  arising  out  of  the  plain  constitutional 

gurpoee  to  provide  two  distinct  methods  of  ratification.  Senator 
iKOHAic.  or  Connecticut,  in  his  resolution  offered  during  the  last 
eaesioa  of  the  Congress,  having  in  mind  the  pomlhllity  of  obstruc- 
tive tactice  on  the  part  of  the  leglslaturee,  prorlded  that  "con- 
ventions shall  be  compoeed  in  each  SUte  of  deleKates  eelected  by 
a  majority  vote  of  the  electors  of  the  SUtes."  VFf  thtis  requiring 
the  electl<m  of  delegates  at  large  in  all  the  SUtee  he  h<^>ed  to 
prevent  the  leglalattires  from  thwarting  the  wttl  of  the  people  by 
gerrymanders  or  other  devices.  There  can  be  no  doubt  that  the 
Congress  has  this  power.  But.  If  the  Ciongrem  can  restrict  the 
action  of  States  to  "  fairly  repreeenUtlve  "  conventions,  why  can 
It  not  do  everything  it  conceives  to  he  neoeesary  to  the  fair  ex- 
pression of  the  popular  will,  untrammelled  by  any  obetnicttve 
tactics  imposed  by  the  action  or  inaction  of  the  leglslaturee? 

In  the  Constitution,  every  word  must  be  given  a  meaning. 
Why  did  the  framers  of  the  OonsUtutlon  my,  "legislatures  of" 
the  SUtes  and  "  conventions  In  "  the  SUtes?  There  Is  a  vast  dif- 
ference between  "  of  "  and  "  in."  "  Of  "  denotee  a  poseessive  char- 
acter, as  •'  belonging  to."  "  organized  by  "  or  "  ehoeen  for,"  and 
Is  much  larger  in  Its  scope  than  "In"  which  refers  to  location 
and  nottiing  else.  The  studied  um  of  them  two  prepoeitlons  (en- 
tirtiy  unnecessary  If  the  Constitution  had  intended  tbe  whole 
procediire  should  be  under  the  control  of  the  regularly  elected 
leglslattires)  plainly  indicatm  a  purpom  that  the  two  methods 
should  be  entirely  distinct,  neither  dependent  upon  nor  to  be 
oontroUed  by  the  other.  The  framers  may  have  had  in  mind  the 
very  sltxiation  whU±x  \m  now  generally  (though  mistakenly)  be- 
lieved to  exist,  that  "  ratification  by  SUte  conventions  obviously 
takes  more  time  than  ratification  by  SUte  leglalataree.'*  It  seems 
dear  that  the  chief  purpose  of  the  ftmmcrs  of  the  CcmstltuttiHi 
was  that  the  wiu  ctf  the  people  should  be  promptly  determined 
and  Xht  it  ahould  not  be  thwarted  by  legislative  bodlm  of  the 
SUtea.  They  took  care  of  this  possibility  by  retaining  the  power 
In  the  Otini^em  to  emirioy  the  oonmotlen  syaln^  th*  oidy 


etltutianal  restrtctkm  upon  the  action  of  the 

them  ocmventlons  should  be  held  m  the  mvural  Mates. 

ArUde  V  provldm  two  distinot  and  dlffsrant  methods  of  rattfi- 
oatlon.  dther  of  which  the  Congrem  Kay  adopt.  One  might  be 
called  the  "slow"  method,  dependott  for  rasulU  entlmly  npon 
the  action  of  the  legislaturm;  the  other  the  "  quick  "  method,  by 
which  the  Congrem  may  put  the  matter  directly  up  to  the  peq^ 
to  crmte  conventions  without  Intervention  of  ue  leglslatttrw. 
What  elm  could  the  framen  of  the  Constitution  have  had  In 
mind  when  they  used  ths  phrams  "  Ingjalsturm  <tf "  and  "  oon- 
ventlons in  "  the  Mveral  Stetm?  It  is  oonoelvahle  that  a  situation 
might  arise  when  the  very  exlstenae  of  the  Oovemment  might 
depend  upon  the  immediate  amendment  of  the  OoiMttttttioB. 
Under  such  drcumstancm  must  the  Oovemment  make  its  own 
life  dependent  upon  the  vrill  of  the  Icglslaturss.  aleeted  by  ths 
people  for  other  purpoem.  or  can  it  submit  ths  question  dlreoUy 
to  the  people  by  whom  and  for  whom  the  Constitution  was  wilt- 
ten  to  create  and  preserve  the  Federal  Oovemment? 

It  will  bear  repeUUon  that  the  ameiwlment  of  tike  Oonstitatloo 
is  a  Federal  funcUon.  It  to  not  for  the  SUtes.  throuCh  their  kMsl 
govemmento,  to  my  bow  it  eball  be  done.  In  a  cam  InvOlvlac 
the  method  of  ratification  of  tbm  nineteenth  ameadmmik  (Lamr  •. 
Oamett.  358  U.  8.  180).  Justice  Btandeto  eald  (p.  187) : 

"  But  the  function  of  a  State  kftoUture  In  rotlfytng  a  pnniiissfl 
amendment  to  the  Federal  Constitution,  like  tlie  funetton  of  Oon- 
grem  in  proposing  the  amendment,  to  a  Federal  function,  dsrlyed 
from  the  Federal  Constitution:  and  it  transeends  any  T«rit*iit^mt 
•ought  to  be  Impoeed  by  the  people  of  a  SUte." 

The  framen  of  the  Oonstltatlon  were  admlUedly  a  tar-slghtad 
body  of  men.  May  tliey  not  have  foiusuun  the  ttme  vhsn  an 
emergency  would  arise  whidi  mlg^t  require  very  pram^  aetlottt 
May  not  that  have  been  tlaetr  reason  for  providing  that  the  oniy 
restrlotton  upon  the  convention  system  of  ratifloatton  should  bs 
that  they  be  held  m  ths  mversl  SUtes.  IsavU^  to  tlie  Oot^mm  full 
power  to  provide  ths  means  and  msthods  which  tronld  InsuM 
prompt  resulte? 

Such  an  emergeney  now  saEtots.  The  Oovemment  for  ssfsnA 
years  has  been  qiending  more  than  It  has  rsodved.  nntU  ths 
mounting  deficit  oonstitutw  a  menaoe  to  the  sUblU^  of  the  Oov^ 
emment  Itself.  If  persisted  In,  one  of  two  thii^ts  mttot  K*iyit. 
dther  tans  must  be  enonnouBly  increased  at  a  tlms  wlMn  the 
people  are  already  groaning  beneath  the  burden  of  oapreoedented 
taxation  or  the  Oovemment  wlU  reach  a  sUto  of  virtual  In- 
eolvency.  Thto  situation  caUs  for  prompt  action.  Mssawhlto 
here  to  an  ouUavred  trsJBo  In  Uquor,  with  Htvi^)i|^  fm*  prtvats  proOt 
and  not  one  cent  for  the  Qovwnmont  whloh  it  dsftos, 

The  solution  Um  in  the  repeal  of  the  eighteenth  amendment, 
which  It  to  submitted  may  be  promptly  eooompltahsd  hf  aetton  of 
the  Congrem  te  that  end.  Thus,  as  it  dsarty  wpgmn  from  ths 
foregoing,  the  Congrem  may,  whenever  it  so  determines,  pom  a 
resolution  jvoposlng  ths  repeal  amendment;  soeh  reeolutlon  msy 
direct  that  the  propoeed  amendment  be  sulmtlttsd  to  conventions 
in  the  SUtes;  it  may  provide  that  the  amendment  dull  be  inop- 
erative unlem  acted  upon  by  the  oonventlons  within  a 
time  which  it  may  fix;  it  may  prescribe  how  and  when  ths 
gatm  to  the  conventions  may  be  nominated  and  dec  ted; 
date  on  whldi  such  conventions  shall  be  hdd  in  ttie 
SUtm;  the  nxmiber  of  ddegatw  required  to  make  a  quorum  and 
the  number  of  afflrmative  votw  necessary  to  ratify  the  amsodmsat 
submitted  to  such  oonventlons  and  sny  othsr  needful  requtre- 
ments. 

A»  a  matter  of  fact,  if  the  Congrem  pasem  any  other  kinds  of 
reeolutlon — for  example,  a  rssdution  dlzeettng  tlie  amsnrtmsBit 
be  passed  upon  by  oonventlons  in  the  States  to  be  called  under 
the  authoril^  of  SUte  oflloen  or  the  legislaturm  of  the  Statm  ■ 
It  will  not  only  fall  to  meet  the  purpom  of  ths  two  party  plat- 
forms but  it  wUl  disregard  the  obvkras  Intent  of  the  Ooastltutlfln 
Itself.  If  the  Congrem  permlte  the  SUte  leglslatuws  to  detsrmlns 
all  detalto  required  |ar  the  creation  and  oonduot  of  the  oonven- 
tions  In  the  States,  It  will  ignore  and  faU  to  exerdss  ths  pow<r 
which  the  people  in  tbe  Constitution  delegated  to  the  Oongrwp- 
By  such  action,  as  herdnbefore  diown,  the  Oongrsm  wovld 
employ  both  methods  of  ratification — it  would  use  both  pm 
legtetotuies  of  and  conventions  in  the  States.  It  to  witnoot 
power  to  do  this,  for  the  Constitution  restricto  ths  Congrem  "to 
<me  or  the  other  mode." 

Prompt  repeal  of  the  eighteenth  amendment,  followed  by  tetr 
taxm  on  vinous,  qiirltuous,  and  malt  Uquora  will  put  ths  boot- 
leggers' proflte  into  the  Federd  Treasury.  It  wiu  balaoos  ths 
Budget,  secure  the  Oovemmoit  sgainst  the  possibility  of  bank- 
ruptcy, and  relieve  the  people  of  further  additions  to  tbs  siready 
intolerable  btirden  of  taxation. 

Them  condtwions  are  in  nowim  affected  by  the  fact  that  the 
conventions  in  the  orlglnd  SUtm  whldi  ratified  the  Constitution 
Itself  (before  amendment)  wwe  called  by  the  leglslatnrm  of  ths 
pre-Constltution  era.  That  action  watf  not  taken  pttmoant  to  any 
governing  instrument:  and  that  oourm  was  fdlowed  as  a  practical 
and  proper  method  at  the  time.  The  ooarm  sdeeted  vm  had 
pursuant  to  a  reedutlon  ai  the  constltutiond  convention  tmdsr 
which  the  preddent  of  tlie  contention  trsnsmittsd  ths  Oenstltsi- 
tlon  to  tlie  Congrem  organlaed  under  the  arttdes  of  oonXedsratlcn. 
stating,  among  other  things,  tbat  It  should  be  "  submlttsd  to  a , 
convention  of  ddegatm.  diosen  In  each  State  by  ths  peepis  tbsnef . 
under  the  recommendation  of  ite  leglslatum.  for  their  oamnt  and 
ratification."    That  mode  of  prooedura  was  sdoptsd. 

The  ConsUtutkm  provided  in  Artide  vn  that  ths  ratlflcattonjof 
the  conventions  of  nine  SUtm  should  sofles  to 
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In  tb»  most  practical  way  by  a  r«fer«noe  to  the  people 

tbemeelvee,  through  oonventlotu.  and  hence  does  not  compare  with 
the  problema  Involved  in  the  construction  of  the  proTlslone  of 
the  Constitution  tteetf  by  which  the  people  vested  certain  of  their 
authority  tn  the  Congress. 

It  will  be  said  that  the  details  of  setting  up  machinery  for  the 
Mectlon  of  delegates  and  the  assembly  of  conventions  are  too  com- 
plicated for  the  Congress  to  cover  by  resolution  In  such  manner 
as  to  apply  to  48  States.  This  criticism  Is  s  confession  that  the 
Constitution  Is  not  workable  or  that  the  Congress  Is  incompetent 
to  carry  out  Its  provisions.     It  Is  without  merit. 

It  wovild.  for  example,  be  within  the  power  of  the  Congress  by 
Its  resolution  to  provide  that  the  elections  for  delegates  should 
be  held  In  every  State  st  the  ix>Ulng  places  and  conducted  by  the 
election  ofltoers  where  and  by  whom  the  election  of  November  8. 
1933.  was  conducted,  with  suitable  provisions  for  Oiling  vacancies. 
Objection  had  been  made  that  if  that  were  done,  there  might  be 
election  districts  where  the  election  officers  would  not  serve,  or 
States  which  would  refvtse  to  allow  their  election  officers  to  serve. 
It  is  obvious  that  If  such  a  situation  should  arise  it  would  be  only 
In  a  district  or  State  strongly  opposed  to  repeal  and  the  restilt 
would  simply  be  the  fallxire  of  such  s  State  to  be  counted  in  the 
flsal  number  ratifying.  It  would,  st  the  worst,  raise  only  the  sanie 
situation  as  would  be  presented  If  the  amendmen*  were  submitted 
to  legislatures  which  refused  to  set.  But  if  the  joint  resolution  of 
the  Congress,  calling  for  an  election  and  providing  the  details 
thereof,  should  be  ot<eyed.  as  It  would  be.  by  any  considerable 
number  of  citizens,  a  convention  resulting  from  such  an  election, 
whether  it  be  chosen  by  large  vota  or  small,  would  be  legally 
competent  to  pass  upon  the  question  of  ratification.  Therefore. 
States  which  might  be  blttarly  opposed  to  ratification  would 
nullify  the  act  of  Congress  st  the  perU  of  the  failure  of  the  State 
to  be  counted  socording  to  the  will  of  the  majority  in  such  State. 

Such  action  on  the  part  of  the  Congress  coiild  not  be  the  sub- 
ject of  any  legitimate  erltlctsm  or  resentment  on  the  part  of  the 
States  or  their  legislatures,  as  the  matter  at  Issue  Is  solely  a 
FMeral  fimctlon.  governed  by  the  Federal  Constltxrtlon  and  upon 
which  the  people,  through  conventions  (if  the  convention  mode  Is 
chosen  as  now  seeou  to  be  the  universal  deelre)  are  solely 
empowered  to  vote. 

The  principles  herein  urged  are  fortified  by  a  consideration  of 
the  only  other  pertinent  language  In  Article  V.  That  article 
I>rovldes  another  method  of  initiating  amendmenta.  which  has  not 
so  far  been  resorted  to:  That  the  Congrees  on  the  application  of 
two-thirds  of  the  State  legislatures  "  shall  call  a  convention  for 
proposing  amendments."  which,  when  so  proposed,  are  subject  to 
the  two  modes  of  ratification.  It  Is  clear  that  any  such  conven- 
tion which  the  Congress  would  In  such  event  be  obliged  to  call 
would  be  a  national  convention,  with  appropriate  representatives 
from  the  people  of  all  of  the  States.  And  It  Is  just  as  clear  that 
the  Congress  would  be  obliged.  In  calling  such  a  convention,  to 
prescribe  all  essentials  necessary  for  the  nomination  and  election 
of  the  delegatee  thereto,  and  the  time,  place  of  meeting,  and  con- 
duet  of  the  convention.  Thus,  the  framers  of  the  Constitution 
clearly  recognized  that  the  Congrees  might  be  called  upon  to  pro- 
Tide  all  details  for  setting  up  a  constitutional  convention.  It  Is 
submitted  that  the  Congress,  for  the  reasons  above  set  forth, 
enjoys  a  like  authority  and  duty  when  it  refers  any  proposed 
amendment  for  ratification  to  conventions  In  the  States. 

The  Congress  might,  if  it  woxild.  pass  a  repeal  resolution  immedi- 
ately on  convening  on  the  first  Monday  of  December  next:  this 
resolution  might  provide  for  every  detail  of  the  election  of  dele- 
gates and  the  operation  of  conventions  in  the  several  States.  Such 
action  would  be  unprecedented,  but  it  would  be  plainly  constitu- 
tional. It  would  be  strictly  in  accord  with  the  p\irpoee  of  the  Con- 
stitution for  meeting  a  real  emergency  by  a  prompt  amendment 
to  the  Constitution.  The  prohibition  Issue  has  been  debated  by 
the  people  for  many  years.  They  are  ready  to  pronounce  a  verdict. 
The  Issue  could  be  finally  dlspoasd  of  wtthln  four  months  after  the 
Congrees  meets.  If  the  people  realty  want  repeal — which  the  action 
of  l>oth  major  parties  ssems  to  Indlcata— they  may  and  should 
have  It  at  onee. 

It  should  be  noted  that  In  the  foregoing  It  has  been  argued  that 
should  the  convention  mode  of  ratification  be  chosen  by  the  Con- 
gress, the  resolution  to  that  end  should  contain  all  necessary 
provisions  for  the  assembly  and  conduct  of  such  conventions. 
This  was  so  stated  in  order  to  simplify  the  argiunent.  It  Is  not 
Intended  to  preclude  the  Idea  that  the  Congress  may.  If  it  so 
elects,  first  adopt  a  reeolutlon  designating  the  convention  mode, 
and  thereafter,  by  separate  appropriate  action,  supply  any  sucli 
requirements  as  It  deems  essential. 

Respectfully  submitted. 

A.  MncKSU.  Pauc^ 

ffowMMMOk  30.  1833. 

Mr.  OREENWOOD.  ICr.  Chalmuui.  I  yield  30  minutes 
to  the  gentleman  from  New  York  [Blr.  LaOuarozaI. 

Mr.  LaOUARDIA.  Bir.  Chairman.  I  know  of  no  greater 
bulwark  to  the  preservation  of  free  goyemment  and  human 
happiness  than  the  utterance  by  VoUatre  when  he  said  In 
substance.  "I  may  not  agree  with  a  word  you  use.  but  I  shall 
ffive  my  life  for  your  ri«ht  to  say  It."  It  has  been  a 
peculiar  situation  that  tn  the  years  I  have  served  In  this 
House  I  have  beccme  somewhat  of  a  repositary  for  all  sorts 
Ql  oomplatnts.  ffrtevancei.  and  protests  that  othsrwlae  can 


not  find  expression  in  this  House.  It  has  not  always  been 
pleasant,  but  I  believe  that  in  a  free  government  such  a 
function  is  not  only  necessary  but  useful. 

We  have  had  a  very  interesting  discussion  just  now  on 
constitutional  technicalities. 

There  is  not  a  Member  of  this  House  who  would  not  lay 
down  his  life  for  the  preservation  of  our  constitutional  gov- 
ernment. But.  gentlemen,  political  liberty  is  worthless  with- 
out economic  security.  The  economic  conditions  of  the 
country  to-day  are  paramount  to  every  other  question  that 
may  come  before  this  House  during  this  session.     [Applause.] 

We  had  a  spectacle  in  the  National  Capital  during  the  last 
few  days  that  requires  analyzing  and  some  thought  and  con- 
sideration.   It  is  symptomatic  of  conditions  in  this  country. 

We  saw  coming  to  the  Capitol  a  protest  march  composed,  it 
is  said,  of  unemployed  and  hungry  citizens.  It  received  a 
great  deal  of  publicity,  nation-wide  publicity,  that  I  believe 
it  would  not  have  received  had  it  not  been  for  the  extreme 
zeal  of  the  police  department  acting  under  orders  from 
some  source  that  to  date  has  not  been  revealed.  Some  one 
higher  up  apparently  lost  bis  head,  became  panicky,  and 
undue  and  exaggerated  pol'^ce  precautions  were  taken.  The 
extent  of  the  police  activities  surely  was  beyond  the  author- 
ity of  any  police  department  official. 

The  demonstration  and  the  march  itself  it  is  true  were 
under  the  auspices  of  communists.  I  say  that  t)ecause  I 
asked  their  recognized  leader  if  he  was  a  communist,  and  he 
said  that  he  was.  The  tactics,  arrangements,  and  maneuvers 
indicate  that  it  was  under  communistic  guidance. 

Here  I  pause  to  say  that  while  I  do  not  agree  u^th  their 
methods  or  with  their  political  philosophy,  it  aeeru  to  me 
that  the  right  to  come  to  Washington  and  submit  iv  petition 
to  Congress  should  always  be  simplified. 

The  method  of  petitioning  Congress  has  been  eomewhat 
confused  in  the  popular  interpretation  of  this  rlgLt.  I  be- 
lieve a  great  many  confuse  the  appearance  before  commit- 
tees of  Congress  with  the  right  of  addressing  Co.igress  at 
the  time  of  filing  a  petition.  Under  the  rules  of  tbe  Houae 
and  the  Senate  no  one  appears  before  it  and  the  pi;titioning 
of  Congress  is  limited  to  the  physical  delivery  of  -a  written 
petition  and  its  reference  to  the  proper  committee.  This 
rule,  practice,  and  custom  has  been  sanctioned  by  usace 
from  the  very  beginning  of  our  Government.  It  tipplies  to 
all.  and  therefore  there  Is  no  just  ground  for  complaint  on 
the  part  of  any.  The  reception,  however,  of  the  petition 
should  not  be  made  difficult,  and  as  long  as  an:r  cltisen. 
whether  individually  or  in  small  or  large  groups,  acts  in  an 
orderly  manner  there  should  be  no  obstacle  placed  in  the 
way  of  a  prompt  and  courteous  reception  of  any  petition  or 
protest  in  accordance  with  the  rules  of  this  House 

We  can  not  preach  law  and  order  tf  in  trying  to  obtain 
law  and  order  we  violate  the  law.  Any  group  of  tnen  and 
women  have  the  right  to  come  to  Washington.  an<i  have  a 
legal  right  to  go  to  their  rooms  or  hotels  il  tliey  have 
rented  quarters  to  go  to.  It  is  unlawful  to  arbitrarily  detain 
any  person  without  a  proper  commitment  of  a  duly  consti- 
tuted judicial  tribunal,  unless  the  community  is  undar 
martial  law.  duly  and  properly  proclaimed.  In  th*  case  of 
the  unemployed  "  marchers."  some  one  transgressefl  the  law 
and  improperly  detained  them. 

The  overzeal  that  I  complain  of  was  the  so-caDed  strategy 
which  ordered  the  police  department  to  trap  and  ctnral  this 
group  up  on  New  York  Avenue  to  a  point  boastfully  de- 
scribed by  the  police  department  as  a  "  strategic  ixMdtion." 
where  they  could  not  move,  and  where  they  could  nDt  obtain 
any  sanitary  accommodations  or  even  protection  from  the 
elements.  They  could  not  go  forward  or  even  retreat,  they 
could  not  go  to  the  left  or  to  the  right.  On  one  side  there 
was  a  declivity  and  railroad  tracks,  and  on  the  other  side 
a  hill  where  there  were  cordons  of  officers  with  tear  gas, 
and  squadrons  of  police  so  placed  that  they  were  hemmed 
in  on  both  sides.  No  demonstration  or  disorderly  act  had 
been  committed.  It  was.  therefore,  improper  and  unlawful 
to  pretokt  any  of  this  groop.  whether  they  were  liked  or 
not.  whether  they  were  welcome  or  unwelcome,  itcoees  to 
lodgings  which  had  already  been  contxacted  for  or  for  which 


tiker  luMl  money  t»  rent.  8adi  aefckm  most  not  be  pennitted 
toreoocor  tn  the  future. 

Ttiese  marchers  were  wen  prorlded  with  money  to  pay 
thetr  expenses.  Tbeir  roUlng  stock  was  In  excellent  condi- 
tkm.  TtMir  trucks  were  good,  all  of  ttaiem  under  the  care  of 
experienced  chauffeurs.  TtMej  had  a  complete  oommlssaiy 
department:  they  had.  as  I  was  Informed,  arranged  for 
lodgings  during  their  stay  in  Washington.  It  seems  to  me 
that  as  long  as  they  would  have  kept  wltlitn  the  law  they 
^ould  have  been  permitted  to  go  to  the  lodgings  they  had 
hired,  and  tdien  they  brought  their  petition  it  shoold  have 
been  received  the  same  as  any  other  petition  is  received,  and 
that  would  have  been  the  end  of  it. 

Instead  of  that,  we  saw  a  mobilhatlon  of  the  entire  pcdice 
department  in  the  city  of  Washington,  the  fire  department 
was  takm  from  Its  regular  duties  and  assigned  to  p(dice 
duty,  and  all  of  these  forces  gathered  around  tUs  misled 
and  misguided  army  ot  3,000  men  and  wqdmd  who  had  ccHne 


here  for  the  sole  purpose  of  making  a  demonstration.  U 
they  had  been  misled  and  misguided,  many  of  them,  they 
surely  were  convinced  before  they  left  V^itfiingt<m  that 
society  was  arraigned  against  them,  that  there  was  discrim- 
lnati<m  sgalnst  them,  and  that  tbqr  were  not  accorded  the 
equal  protection  of  the  law.  The  many  little  absurdltiee  of 
the  pcriice  d^iartment,  I  repeat,  acting  under  orders  from 
higher  officials,  soch  as  retarding  departure  of  the  water- 
sundy  wagon,  retarding  access  to  an  exit  tnm  the  point 
wliere  they  were  held,  all  helped  in  making  these  unfortunate 
men  and  women  antisocial  under  the  spur  of  agitators.  It 
was  all  so  unnecessary.  In  fact,  it  served  the  purpose  of 
professional  agitators  far  better  than  anything  they  could 
have  staged  themselves.  They  look  for  resistance  of  ttiis 
kind.  It  gives  them  the  basis  for  their  approach  and  an;)eal 
and  furnished  the  attraction  for  recmits  to  their  cause. 

Last  year  at  this  time  about  1,200  hunger  marchers  came 
to  Washington  to  petition  their  Oovemment  for  relief  to 
the  Nation's  unemployed  and  their  temiUes.  They  could 
not  afford  to  travel  by  train  or  to  stay  at  hotels.  Thetr  only 
form  of  petition  consisted  of  a  street  parade  with  tattered 
banners  and  the  appointment  of  small  committees  to  present 
their  plea  to  the  executive  and  legislative  heads  of  the  Oov- 
emment. 

They  encountered  a  superintendent  of  police  who  recog- 
nized both  their  rights  and  their  needs.  Qeneral  Olassford. 
in  addition  to  a  sympathetic  understanding,  had  common 
sense  and,  wtuA  Is  mcve,  he  used  it.  lliey  were  treated 
fairly  and  humanely.  They  were  assistfirt  in  obtaining  shel- 
ter, food,  and  an  auditorium  in  which  to  meet  Their  leaders 
kept  every  agreement  made  with  the  chief  of  pohoe  at  that 
time,  Oeneral  Pelham  D.  Olassford.  Not  an  act  of  lawless- 
ness or  disorder  marked  their  brief  stay,  and  thetr  bedraggled 
caravan  left  promptly  at  the  time  agreed  upon. 

As  k>ng  as  the  marchers  were  cm  territory  under  the  juris- 
diction of  the  general  there  was  no  trouble.  The  ocmtrast 
is  striking. 

Mr.  Herbert  Benjamin,  the  leader  of  the  hunger  march- 
ers, protested  to  me  yesterday  afternoon,  when  I  went  with 
the  gentleman  from  Minnesota  [Mr.  Kvsul  to  look  things 
over,  that  he  did  not  have  a  right  to  present  his  petition 
properly.  I  explained  to  him  that  all  petitions  were  re- 
ceived, dropped  into  the  badcet,  and  referred  to  the  proper 
committee.  He  said  that  he  wanted  the  petition  read  to 
the  House.  I  said  I  would  ask  unanimous  consent  to  put 
It  in  the  Rxcouk.  I  asked  him  for  the  petition.  It  was 
printed;  he  had  a  copy  in  his  pocket.  He  showed  it  to  me, 
biU  he  would  not  give  me  a  copy.  So  now,  of  course,  he 
will  continue  his  protest  that  he  did  not  have  the  opportu- 
nity of  getting  his  petition  properly  before  Congress  or 
having  it  read  far  the  information  <^  the  Members.  I 
asked  him  for  a  ceiqr.  He  said  he  needed  that  copy.  I  told 
him  to  mafl  me  a  copy  that  night,  and  I  would  get  it  this 
morning  and  would  endeavor  to  read  it  to-day  in  connec- 
tion with  these  remaiks  I  had  planned  to  make.  The  peti- 
tion quoted  stattstica— not  their  own.  but  statistics  taken 
from  various  noiaroes  <m  uncauduyment;  statistics  taken 
<nm  the  Health  Department  at  Hew  Tosk  City,  and  data  of 


that  nature,  mostly  accurate,  giving  the  source  ef  the  in* 
formation,  and  then  it  asked  for  nnfMipkiyment  insuranos 
and  asked  for  $50  relief  for  each  family  during  the  winter. 

The  petition  then  made  certain  demands  for  immediate 
relief.  I  can  not  recaU  the  details  because  I  had  the  oppor^ 
tunlty  to  glance  at  it  only.  and.  if  I  remember  oorrectly,  it  was 
a  3-page,  single-qmced  ininted  document.  The  demands  that 
I  read  and  remember  wne  not  unreasonable.  It  asked  for 
Immediate  relief  of  all  destitute  families  in  the  sum  of  $50 
a  family  for  the  winter,  and  $10  for  each  dependent  for  the 
period  of  the  winter.  Surely  that  is  not  unreasonable.  In 
New  Yoiic  City  provision  has  already  been  made  to  eare  for 
families,  and  It  will  cost  the  city  and  the  emergency  unem- 
ploymrat  r^ef  c<»nmlttee  more  than  that  amount  per 
family  for  the  winter.  There  are  hundreds  of  »»»/»«TnniT  of 
families  throughout  the  country  destitute. 

I  do  not  doubt  that  Mr.  ^»*")«*"«"  would  prefte'  to  tell  his 
followers  that  he  was  refused  an  opportunity  to  get  the 
petition  In  the  Rkokb  than  to  really  have  it  read  into  the 
Rbcobo.    That  is  the  point  I  am  trying  to  make. 

We  are  going  to  have  other  protests  come  to  the  Mitional 
Capital.  Then  are  some  farmers  here  now,  ^rl^ndW  Amer- 
ican dtiaens.  these  farmers,  who  are  sedctng  relief  at  the 
hands  of  Congress.  My  purpose  in  speaking  to-day  is  to 
remind  the  House  of  the  tenrlble  conditions  ^-riMOrtg  in  our 
country.  It  so  happens  that  I  made  a  similar  appeal  on  the 
first  day  of  the  first  sessian  of  this  Congress.  We  simply 
must  give  consideration  to  existing  conditions.  We  can  not 
shut  our  eyes  to  the  unemidoyment.  to  the  suffering,  to  the 
starvation  that  is  going  on  in  this  country.  We  must  take 
heed  and  do  something  about  it.  The  unemplosrmei^  situa- 
tion is  not  going  to  be  solved  by  a  poUceman'k  night  stick. 
That  is  exactly  the  way  it  must  not  be  handled.  If  the 
police  or  constituted  authority  give  the  radical  element  the 
opportunity  of  creating  a  situation,  an  atnosgben,  a  back- 
ground, it  will  not  be  serving  the  best  interests  of  this  ooun- 
try,  because  it  will  give  them  the  advertisement  they  are 
looking  for  and  will  give  them  the  basis  of  continuing  their 
nefarious  activities. 

Now,  I  say  this  with  all  due  deference  lUid  remeet:  We 
listened  yesterday  to  a  message  from  the  President  of  the 
United  States,  and  there  is  not  a  single  constructive,  ade- 
quate suggestion  therein  contained,  to  meet  the  eocmomic 
situation  or  provide  immediate  relief  for  the  needy.  The 
President  sajrs  that  the  local  communities  are  taking  care 
of  the  needy.  That  is  so.  In  my  city  it  will  oost  the  city 
of  New  Yoric  more  Vbaxx  $50  a  family  for  the  winter.  The 
gentleman  from  New  Yoik,  Doctor  SntovxcH,  is  here.  He  Is 
familiar  with  conditions  in  our  city,  and  he  knows  that 
unemployment  relief  will  provide  more  ttian  $S0  per  family 
for  the  winter.  So  that  the  demand  made  even  by  com- 
munists in  tills  Instance  was  not  exaggerated.  But  how 
long  win  local  and  private  charity  be  able  to  continue?  Then 
again  we  must  do  more  than  rdleve;  we  must  cure  the  exist- 
ing evils. 

The  gentlMuan  from  New  York  CMr.  Fish]  to-day  referred 
to  taking  care  of  the  needy  by  private  duurlty.  but  that  can 
not  continue  indefinitely,  and  charity,  again.  Is  not  the  solu- 
tion of  our  economic  evils.  To-day  we  are  talking  about 
amending  the  Constitution.  The  gentleman  from  FeniMgri- 
vania  [Mr.  BacKl  stated  that  there  were  not  4S  States  la 
the  Union  at  the  time  the  Oonstitutian  was  drafted  and 
adopted,  and  that  they  did  not  contemplate  4S  States  at 
that  time.  I  may  add  that  at  the  ttane  the  Constttutkm  was 
adopted  we  did  not  have  railroads,  we  did  not  have  the 
telegraph,  the  radio,  and  aviation,  and  macJitne  production 
and  steam,  and  we  did  not  have  millions  of  pet^le  unem- 
ployed, without  a  ray  of  hope  of  getting  emplojrment,  and 
unatile  to  live  iq>  to  the  American  standards.  If  our  Con- 
stituticm  does  not  permit  the  Federal  Oovemmeot  to  take 
adequate  measures  to  meet  this  new  condition  that  has  come 
upon  us,  then  I  say  that  if  we  can  amend  the  ConstttntiOB 
for  liquor  we  can  amend  the  Ooostitutian  to  guarantee  eoo- 
n(»ttic  security  along  witii  the  blessings  of  liberty  to  the 
American  peoide.  CApiriause.]  I  am  going  to 
conditions  as  they  ace  and  I  am  going  to  taft  f— ■''^i' 


r^r\xrr*r>t?oojr\'Kl  A  T     T>l?nr\T>T\ WrfcTTai? 


TlfirTrijmwp   T 


1Qft9    ij"xr^n 


P.nTJnilirj3QTr\YJAT.  T>vnnT>T\     uniToi? 


136 


CONGRESSIONAL  RECORD— HOUSE 


December  7 


1932 


.jBuaj 


CONGRESSIONAL  RECORD—HOUSE 


r^ 


il 


I 
I 

I 

I 


them.  Sren  If  to-morrow  the  stock  ticker  should  jump.  If 
to-morrow  all  prices  of  securities  were  to  go  up  to  a  normal 
level,  tf  you  please,  that  still  would  not  sc^Te  our  unemploy- 
ment situation.  We  would  still  have  imemplosnnent,  because 
our  mfU'hti^  production  to-day  is  producing  more  than  the 
people  of  this  country  would  be  able  to  buy  tf  they  had  the 
money. 

Mr.  SIROVICH.    WiU  the  gentleman  yield  for  a  question? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  SIROVICH.  Has  the  gentleman  a  constructive  pro- 
gram to  give  to  this  House  that  might  bring  happiness  to 
the  unemploired? 

Mr.  LaOUARDIA.  Yes:  I  have  given  It  many  times.  The 
farmers  of  this  country,  once  the  tMickbone  of  the  Republic, 
are  being  foreclosed  from  the  farms  that  have  been  in  thelr 
famllies  for  generations,  and  a  class  of  impoverished,  peasant 
tezumts  is  being  created  such  as  existed  in  the  reign  of  the 
Csars  of  Russia. 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  LaOUARDIA.    I  yield;  yes. 

Mr.  BLANTON.  We  are  going  farther  along  with  Russia 
than  that.  The  Federal  land  banks  have  foreclosed  so  many 
farmers  t^at  these  banks  are  now  leasing  those  farm  lands 
themselves. 

Mr.  LaOUARDIA.  That  is  what  I  call  the  tenant  peas- 
ants. 

Mr.  ARENTZ.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  ARENTZ.  We  have  a  very  intelligent  man  on  the 
Democratic  side  of  the  House  in  charge  of  the  Committee 
on  BanUng  and  Currency,  and  be  can  bring  in  a  bill  to- 
morrow which  would  declare  a  moratorium  on  all  mortgages 
held  by  the  Federal  land  banks  and  the  joint  stock  land 
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Mr.  BLANTON.  And.  if  my  friend  from  New  York  win 
yield,  I  have  had  just  such  a  bill  before  that  committee  for 
two  sessions,  and  It  was  there  in  the  session  preceding  this 
last  one.  and  it  had  the  favorable  consideration  of  every 
Member,  and  your  President  sent  his  Treasury  administra- 
tion monbers  there  to  oppose  it  and  prevented  that  bill  from 
^i>ing  passed. 

Mr.  MOUSER.    WiU  the  genUeman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  MOUSER.  The  gentleman  has  referred  to  the  fact 
that  if  stocks  woiild  soar  to-morrow  it  would  not  help  un- 
employment or  solve  the  question. 

Certainly  the  man  who  toils  is  not  responsible  for  the 
wild  spectilation  of  those  who  were  trying  to  make  some- 
thtog  for  nothing  that  helped  to  bring  us  into  this  depres- 
sion. Why  do  you  not  carry  that  farther  by  saying  that 
Hwculatioo.  gambling,  and  dishonest  peddling  of  securities 
precipitated  the  depression  that  came  upon  us? 

Mr.  LaOUARDIA.    The  genUeman  is  right. 

Mr.  errKVKNSON.    Will  the  genUeman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  STEVENSON.  Apropos  of  what  the  gentleman  on  the 
•tber  side  of  the  aisle  said  a  few  moments  ago,  that  the 
Banking  and  Currency  Committee  coiild  report  out  a  bill 
that  would  suspend  foreclosures.  I  direct  his  attenUon  to 
the  fact  that  we  wrote  in  the  bill  which  provided  $135.- 
000.000  for  the  land  banks  the  provision  that  they  should 
extend  the  loans  of  distressed  farmers  and  give  them  five 
years  in  which  to  pay  up  the  arrears  and  used  125.000.000 
of  that  sum  to  grant  that  relief,  bat  the  administration  of 
the  act  under  the  leadership  of  his  distinguished  President 
has  refused  to  extend  any  of  them  more  than  three  months. 
I  have  not  heard  of  one  instance  where  it  was  extended  more 
than  three  months. 

Mr.  BLANTON.    They  are  foreclosing  on  all  of  them. 

Mr.  LaOUARDIA.  The  gentleman's  committee  did  not  go 
far  enough,  because  I  know  the  pressure  under  which  that 
committee  was  working.  As  the  gentleman  from  Ttoxas 
says,  farms  are  being  foreclosed,  notwithstanding.  It  did 
not  go  far  enough  because  the  first  conslderaUoo.  gentle- 
men, was  for  the  bondholders  of  those  banks,  and  the  inter- 
est rate  is  too  high.    You  are  not  going  to  get  the  farmers 


of  this  eountry  cot  of  debt  tay  loaning  them  more  money  at 

high  rates  of  interest.  What  w«  need— let  us  be  frank  about 
it — ^is  to  bring  money  down  to  a  reasonable  v»lue,  so  that 
existing  mortgages  may  be  replaced  by  mortgages  at  a 
humane  rate  of  interest,  which  should  not  exceed  IV^  per 
cent  per  ]rear.  I  can  imagine  the  howl  of  protests  that 
statement  will  cause.  The  money  sharks  had  better  heed 
the  times. 

The  gentleman  from  New  York  stressed  the  question  of 
a  program.  All  right,  now.  let  us  start.  The  first  act  of 
Congress  should  be  to  deal  with  the  farm  question.  That 
may  sound  strange  coming  from  a  city  Representative. 
The  stock-ticker  boys  and  the  old-Une  poliUcians  for  years 
have  been  aligning  the  city  industrial  people  against  the 
farm  folks.  We  must  now  realize  we  have  a  ccsnmunity 
of  interest.  We  realise  if  we  relieve  the  farm  situstion  with 
Immediate  and  adequate  substantial  rehef  it  will  at  once 
reflect  in  the  Industrial  centers.  There  is  not  a  farmer  in 
this  coimtry,  I  say.  who  has  bought  a  suit  of  clothes  within 
the  last  two  years.  I  do  not  think  that  statement  is  exag- 
gerated. There  Is  not  a  farm  family  but  what  needs  clothes 
and  shoes,  household  effects,  paint  and  repairs  on  their 
buildings,  and  machinery.  The  farmer  must  be  helped;  that 
would  be  the  first  ray  of  hope,  and  it  would  immediately 
increase  that  purchasing  power  that  we  hear  so  much  about. 
That  would  cause  employment  in  the  clUes.  [Applause.] 
But  nothing  is  done.  So  I  say  the  first  thing  we  tihould  do 
is  to  take  care  now  of  the  farm  situation,  and  that  wiU 
start  something  in  the  Industrial  centers. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  KVALE.  The  gentleman  from  New  York  has  referred 
to  the  physical  and  visible  effects  of  the  econociic  situa- 
tion. But  will  he  not  also  Include  in  his  statement  reference 
to  the  invisible  losses  that  are  being  sustained  doe  to  the 
fact  thai  so  many  tenants  are  replacing  owners,  and  we  are 
losing  the  permanent  values  of  fertility  of  the  soil,  and  all 
those  things  in  addition  to  the  phjrsical  and  visible  losses? 

Mr.  LaOUARDIA.    Oh.  the  loss  is  Irreparable. 

Now.  the  next  proposition  is  that  we  must  adjust  ma- 
chinery to  our  lives  and  not  attempt  to  adjust  126.000.000 
human  beings  to  machinery.  [Applause.]  If  we  know  now 
the  capacity  production  of  our  machine  age,  we  simply  must 
adjust  labor  conditions  to  that  by  fixing  a  uniform  working 
condition  throughout  the  United  States. 

We  hear  statements  in  messages  of  the  6-day  week.  We 
were  told  the  furlough  plan  would  bring  about  a  5-day  week. 
It  did  not  do  any  such  thing.  What  the  Ooverrment  can 
do  now  to  give  impetus  to  this  5-day-week  pro(>o8ition  is 
to  put  every  Government  department  on  a  b-dny-week.  basis. 
Close  post  offices  and  customhouses  and  the  Internal  Reve- 
nue Bureau  and  the  Treasury  Department;  close  every  de- 
partment on  Saturday  and  Sunday  and  that  will  force  busi- 
ness and  industry  to  foDow  and  go  on  a  5-day  week.  The 
way  to  get  a  5-day  week  Is  to  do  something  about  it.  If 
the  Government  fails  to  do,  the  workers  will  do  it  themselves. 

We  must  provide  a  national  system  of  unemployment  in- 
surance. I  do  not  see  the  distinguished  genUeman  from 
Pennsylvania  [Mr.  Bscx]  here.  I  am  sure  if  he  were  here 
he  would  raise  several  constitutional  objections  to  any  such 
proposition.  I  repeat,  we  were  not  living  in  an  industrial 
age  when  those  constitutional  limitations  were  wiltten  Into 
the  Constitution. 

Somebody  spoke  about  the  dole  on  the  fioor  of  the  House 
and  said  he  was  against  the  dole.  Why.  existing  conditions 
and  the  measly  "hand-outs"  are  a  good  deal  worse  than 
the  dole.  Mr.  Chairman,  what  are  we  going  to  do  when  a 
man.  through  no  fault  of  his  own.  is  not  able  to  find  gain- 
ful emplojrment  in  order  to  support  his  family? 

We  can  not  continue  indefliaitely  leaving  this  Innocent 
victim  of  a  financial  collapse,  over  which  he  had  no  control, 
at  the  mercy  of  private  charity.  The  unemployed  have 
rights.  They  have  a  Ood-glven  right  to  live,  and  a  consti- 
tutioDal  right  to  the  pursuit  of  happiness.  They  must  be 
provided  suitable  emploirment  or  adequate  relief.  We  must 
also  provide  at  this  time  the  means  to  give  the  debtor  claa 


of  this  country  an  mtpurUmtty  to  paj  Its  deMs  in  the 
kind   of   money   trlth  which  the  debts  were  contracted. 
LApphMise.] 

Oh.  I  kXMom  there  win  be  a  great  maoj  in  the  House  who 
will  not  agree  wltft  me  on  these  pnqpostttona,  but,  gentlonen. 
we  have  arrived  at  the  end.  We  are  on  the  brink  now. 
This  condition  can  not  conUnus  iDdeOnitely.  There  are 
twelve  or  thirteen  milUon  uncmplaiyed  men  and  women  in 
the  country  with  two  or  three  detwaidents  on  each  one.  You 
have  an  average  of  some  thtrty-stx  or  tartj  million  peoide 
dependent  and  In  need.  In  addition  to  this,  yoa  have  yoor 
farm  population. 

I  hope  the  committee  oa  agriculture  wiB  soon  bring  in 
a  real  bill  for  f anh  relief.  I  was  cxltlciaed  ai  home  because 
I  talked  about  farm  relief.  Ttere  was  a  time  when  they 
could  scare  city  Members  by  saying  that  farm  relief  would 
Increase  commodity  prises.  Ttiat  day  is  gone,  and  gone 
forever. 

When  commodity  prices  go  «p  w«  will  increase  wages.  It 
has  got  to  be  dona.  It  has  got  to  be  courageously  done.  Tbs 
cost  of  this  denreaskm  is  not  going  to  bs  imt  on  the  backs 
of  the  working 'people. 

Mr.  SUMNSRS  of  Texas.    WIU  the  gtmOwnan  yield? 

Mr.  liAGfUARDIA.    Certainly. 

Mr.  SUMNERS  of  Texas.  I  want  to  express  my  very  great 
appreciation  of  U)e  sound  observations  whieta  the  gentlenum 
from  New  York  is  now  making.  The  gentleman  is  one  Mten- 
ber  from  a  dty  who  has  sense  enough  to  know  that  if  we 
city  people  are  able  t^  sell  our  stuff,  the  boys  from  the  f <»rks 
of  the  creek  have  got  to  get  something  tor  thctars.    [Applause.! 

Mr.  LaOUARDIA.  Thanks.  I  hope  the  real  people  of 
Amerioa  have  learned  that  lesson.  I  wai^  to  say  to  my 
distingaiahad  chairman. 

Three  years  of  unemi^oyment  and  still  hope  is  expressed 
becaose  a  few  tin-horn  gamblers  get  around  a  stock  ticker 
and  arUflciaUy  boost  stocks  up  a  oouide  of  points.  That  is 
not  the  solution.  I  have  said  this  a  number  of  times  and  I 
shall  continue  to  say  it. 

Mr.  BLANTON.    WIU  the  gentkman  yMd? 

Mr.  LaOUARDIA.    Yea. 

Mr.  BLANTON.  If  the  Oovemment  of  the  United  States 
would  discharge  half  of  Its'SOO^NN)  esBployees  and  send 
400,000  of  them  home,  and  begin  at  the  top  and  dismiss 
from  the  service  the  idle  six.  seven.  MA,  and  nine  thousand 
dollar  chiefs,  who  before  1923  drew  about  $1,400  each,  and 
give  some  of  their  moni^  to  ttMM  who  remain  and  let  them 
work  eight  houn  a  day  she  dajv  In  the  we^  we  would  see 
conditions  changs  for  the  better  all  over  the  United  States. 

Mr.  LaOUARDIA.  And  how  many  would  the  gentleman 
firaf 

Mr.  BLANTON.  I  would  flrs  at  least  half  of  our  800.000 
employees  and  make  the  other  half  do  twiee  as  much  work 
as  they  do  now.  and  I  woidd  raOuee  the  Bouse  membeiship 
to  800.  and  we  would  then  have  a  better  vofklng  body. 

Mr.  LaOUARDIA.  TIm  gentliwian  wunts  to  Increase  the 
army  of  unsmployed.  while  I  am  trying  to  decrease  It. 

Mr.  BLANTON;  You  haw  got  to  do  that  by  decreasing 
Government  expenses;  otherwise,  why  not  let  the  Oovem- 
ment employ  half  oi  the  people  of  the  Xmited  States  and 
let  the  other  half  pay  their  salaries  and  support  them? 

Mr.  LaOUARDIA.  No.  Nothing  Uke  that  number  could 
possibly  be  dischsorged.  The  gentleman  Is  a  very  able  legis- 
lator, and  knows  that  no  such  number  of  Oovemment  em- 
ployees could  be  discharged  without  destroying  the  Oov- 
emment. What  t  am  going  to  say  now  I  realiae  may  get 
me  into  serious  CrouMe  in  my  dty.  but  I  mean  It.  They 
might  as  wen  understand  now  that  the  llsoal  condition  of 
this  Oovemment  is  siich  that  regardteas  of  irtiat  other  new 
tax  may  be  ivoposed  it  is  the  policy  of  the  American  Oov- 
emment that  there  wiU  be  no  reduction  In  the  income  taxes 
now  imposed  by  lAw.  Let  the  people  know  that.  All  of  this 
inopaganda  for  new  forms  of  taxes,  all  of  llils  urge  In  favor 
of  a  sales  tax.  is  to  take  off  the  Income  tax,  particulaity  In 
the  higher  brackets. 

Mr.  BLANTON.  And  let  it  alee  be  undwstood  that  we  are 
going  to  go  back  to  2-cent  postage  and  take  the  2-cent  tax 
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off  of  bank  cheeks  and  stop  this  tax  on  etootrielfty  end  eo 
forth  that  all  of  the  poor  people  now  have  to  pay. 

M^.  LAGUilSDiEA.  And  we  sbookl  e^eeiaBy  vemegiter 
the  way  it  was  written  Into  Urn  law. 

Mr.  80MSRS  of  New  YoriL    WIU  the  gentkman  yield? 

Mr.  LAOUiJtDIA.    Yea. 

Mr.  80MERS  of  New  York.  Does  the  gentleman  agreO 
idth  me  that,  all^the  problems  be  has  so  grsphfcmlly  etated 
and  daserihed  here  could  be  solved  by  a  rising  commodilg 
price  level? 

Mr.  LaOUARDIA.    Other  things  being  equal  certainly. 

Mr.  SOMER8  of  New  York.    Naturally,  they  will  be.   Our^ 
proUem  to-day  is  to  bring  back  our  oommodltir  price  levei 
and  then  all  of  the  other  problems  irtiich  the  fff^kwfi'i  bee 
mentioned  will  disappear  to  a  certain  extent. 

Mr.  LaOUARDIA.  To  a  certain  extent:  yes.  It  .will  help 
the  debtor  clam,  but  let  me  say  that  we  must  bring  wages 
up  with  It  and  at  the  same  time. 

Mr.  BOMEStS  of  New  York.  Win  the  gentleman  ten  me 
this:  Does  tlie  gentleman  know  of  any  v^ray  you  can  tisvate 
the  commodity  price  level  except  by  intonatlonal  action? 

iCr.  IaOUARDIA.    The  gentlonan  is  an  expert  on  that— — 

Mr.  SOMER8  of  New  York.  No;  I  am  not  an  expert  on 
anything.  I  am  Just  seeking  to  get  the  gentleman^  optailon 
on  that. 

Mr.  LaOUARDIA.  We  voted  for  the  gentkmaniB  resolu- 
tion and  thiit,  of  eonree,  would  hdp  In  our  International 


CHere  the  gavel  felL] 

BCr.  OREENWOOD.  Mr.  Chairman,  I  yield  one  additional 
minute  to  tfa«  gentleman  from  New  Y(»il:. 

Mr.  LaOUARDIA.  I  want  to  say  this:  There  is  nothing 
sacrsd  or  final  or  permanent  in  our  present  monetary  sys- 
tem. We  hiive  seen  that  it  gives  an  vmSMix  advantage  to 
those  who  now  control  wealtti. 

Mr.  80MERS  of  New  York.  I  am  glad  the  gentleman  em- 
phasizes that  point,  because  I  wanted  to  taring  it  out  in  the 
aUe  discussion  he  is  m«tn«g 

Mr.  LaOUARDIA.  And  I  win  Join  with  others  to  adjust 
our  monetary  system  fax  order  to  give  the  under  dog  at  least 
a  fair  chance  in  ccmipetltian  with  those  who  now  own  the 
country  or  sU  the  wealth  of  the  country.    [Applause.] 

Mr.  OREENWOOD.  Mr.  Cliairman.  I  yield  (me  minute  to 
the  gentlomm  from  Texas  [Mr.  Soionas]. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  have  asked 
for  this  miimte  to  make  an  announcement  and  to  extend 
an  invitation. 

During  the  last  Congress  there  was  organised  a  group  of 
men  seeking  to  do  something  constructive  with  reference  to 
the  economic  proUems  of  agriciiltttre.  This  group  proposes 
to  meet  to-night  in  the  rooms  of  the  Committee  on  the 
jTudiciary.  We  fed  that  meeting  there  we  can  diaeum  theee 
matters  inf crmany. 

Mr.  KELLER.    At  what  time? 

Mr.  SUMNERS  of  Texas.  Seven  thirty.  I  would  nke  to 
ask  any  gostleman  who  is  able  to  come  and  who  feels  eo 
disposed  to  attend  the  meeting  to-nii^t  at  1M  aA  the 
room  of  the  Committee  on  the  Judidaiy. 

Mr.  OREENWOOD.  MT.  Chairman.  I  yield  to  the  gentle- 
man from  Georgia  [Mr.  LAjnoPOKS]. 

Mr.  LANKFCmD  of  Geesgla.  Mr.  Chairman,  on  the  4th 
of  March  next  at  hi^  noon  my  14  years*  oonseentive  temtrs 
of  ofllce  as  a  Member  of  the  Congrem  of  tbe  United  States 
WiU  terminate;  my  consdoitiouB.  faithfid.  reeohite  serrioe  to 
my  people  and  my  country  win  end  only  at  fte  grave.  Noth- 
ing that  has  ever  happened,  or  ever  can  happen.  wUl 
«»«mtnf«h  In  the  least  my  deepest  love  for  each  and  ewy 
man.  wamao.  and  chfld  of  my  district.  X  owe  a  never- 
ending  debt  of  gratitude  to  these  noble  people  at  whom  I  am 
greatly  homered  to  be  a  part  and  pared  end  whoee  every 
burden  I  would  were  a  benediction.  I  am  deeply  grieved 
when  I  comider  how  frail  I  am  and  how  few  are  ttie  houn 
allotted  me  to  grapple  with  the  many,  mtaaw  preUems  of 
life  or  death  to  my  people  and  Nation;  and  I  am 
whehned  with  a  heart-rending  sorrow  and  the  deepei 
of  mind  when  I  realise  that  too  few  In  Congress,  and  out; 
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■eem  to  «fc  all  fftthom  th»  real  fundamental  cauaea  at  our 
greai  ^r*f"«*h  at  a  people  and  nation. 

Far.  far  too  manj  who  claim  to  be  leaders  feel  that  we 
are  only  passing  through  the  valley  of  a  slight  depreasion, 
with  illimitable  mountains  of  happiness  and  prosperity  only 
a  few  hours'  Journey  ahead.  They  do  not  at  all  aeem  to  have 
the  faintest  idea  of  the  kngth.  breadth,  depth,  and  awf ulness 
of  the  abyss  into  which  we  have  fallen,  nor  the  means  by 
which  we  are  to  regain  the  glorious  heights  from  which  we 
were  plunged. 

I  had  hoped  that  out  of  aD  this  agony  and  devastation 
there  would  come  a  new  charter  of  human  rights :  that  there 
would  be  a  strengthening  of  the  foundations  of  our  Oorem- 
ment;  and  that  men.  women,  and  children  would  be  made 
much  more  secure  in  their  rights  of  property,  liberty,  and 
Ufe. 

But  unless  there  is  an  Immediate  awakening  of  our  people 
and  a  shaking-oif  of  the  all-powerful  grip  of  corporate  greed, 
some  of  us  may  Uve  to  partly  drag  our  broken  bodies  out 
of  the  shell  holes  uf  this  awful  economic  cataclysm  as  we 
shaQ  be  bound  with  stronger  shackles  and  plunged  into 
deeper  senritude  than  ever  before,  and  the  hand  of  national 
protTcss  and  of  human  liberties  on  the  dial  of  eternity  will 
bave  been  turned  far.  far  back  instead  of  forward.  The 
average  private  individual,  the  laboring  man.  and  the 
farmer  will  have  lost  a  decisive  battle  in  their  struggle  for 
economic  equality  with  capital  and  industry. 

Thot>e  whose  hands  are  dripping  with  the  innocent  Uood 
of  men.  women,  and  children  are  concealing  their  guilt  and 
directing  the  gaze  of  the  public  upon  their  victims — innocent 
men,  women,  and  children — and  shouting.  "  Thieves,  thieves. 
there  are  the  thieves!  " 

Those  who  have  robbed  the  farmer  by  taking  his  produce 
without  paying  him  a  fair  price  are  urging  every  other  reason 
as  the  cause  of  the  farmer's  troubles  except  the  real  cause — 
lack  of  fair,  honest  prices  for  his  products  and  excessive 
charges  for  the  necessaries  of  life.  And  these  same  guilty 
enemies  of  honest  men,  women,  and  children  are  urging 
every  imaginable  makeshift  plan  and  false  palliative  as  a 
cure  for  the  farmer's  trouble  and  bitterly  fighting  every 
honest  move  to  help  the  farmer  and  the  laborer  and  the 
private  individual  get  and  keep  a  fair  price  for  their  toU  and 
honest  efforts.  They  are  determined  the  laborer  and  the 
farmer  and  the  private  citizen  shall  not  continue  their  battle 
for  a  living  price  for  their  labor  and  for  the  products  of 
the  farm  and  for  a  square  deal  in  the  economic  scheme  of 
the  world. 

The  men  who  are  dc4ng  the  plundering  are  striving  to 
lead  those  whom  they  have  robbed  of  all  their  earthly  pos- 
sessions to  feel  that  some  of  their  real  friends  have  caused 
their  troubles;  that  the  depression  was  caused  by  more  or 
less  minor  agencies  and  that  the  whole  awful  situation  will 
be  cured  by  some  slight  adjustments  of  tariff  rates,  some 
insignificant  change  of  a  governmental  policy,  or  some  new 
wasp-like  pUui  which  is  bigger  in  the  eyes  of  the  originator 
and  a  few  me-too  followers  when  first  hatched  than  ever 
acaln  In  the  eyes  of  themselves  or  anyone  else. 

Tsxes.  tariff  rates,  banking,  transportation,  immigration. 
eorrency.  bureaus,  commissions,  and  so  forth  and  so  on.  pre- 
sent very,  very  vital  problems;  bat  to  my  mind  none  of  these, 
nor  all  of  these,  are  near  so  important  to  all  our  people  as 
the  question  of  economic  liberty  for  the  fanners  and  workers 
whose  prosperity  and  happiness  are  the  foundation  of  every- 
body's success  and  of  our  national  greatness. 

If  I  knew  this  was  the  last  utterance  I  was  to  ever  make 
on  earth  for  the  farmers  and  people  of  my  Nation.  I  would 
declare  with  all  my  being  that  their  every  other  problem 
sinks  into  insignificance  as  compared  with  the  mighty  task 
of  protecting  the  fsumers  and  the  common  run  of  men  from 
those  who  claim  to  be  their  friends  and  yet  who  rob  them 
both  when  they  sell  and  when  they  buy  and  who  mislead 
them  at  every  oi^Tortunity. 

Cost  of  government  must  be  reduced,  yes;  but  let  us  not 
forget  the  more  important  task  of  eliminating  the  enormous 
plunder  of  those  who  on  every  hand  everywhere  fleece  the 


farmer  and  the  average  citizen.  Khminate  bureaus,  of 
course;  but  let  us  not  destroy  every  activity  in  behalf  of  the 
common  people  and  then  retain  and  strengthen  the  very 
agencies  which  are  the  executioners  of  those  who  tolL 

Many  come  as  wolves  in  sheep's  clothing,  crying.  "  Down 
with  the  cost  of  government!  "  "  Take  the  Government  out 
of  business!  "  Many  of  tbeae  are  fiends  hicamate  who  want 
to  cut  down  the  cost  of  government  only  by  the  elimination 
of  every  governmental  activity  in  behalf  of  the  common 
people,  while  they  fight  for  more  numerous  and  more  power- 
ful bureaus  and  commissions  in  behalf  of  the  speculators 
and  profiteers. 

They  want  the  Ooremment  out  of  the  business  of  helping 
the  average  ritlzen  get  a  square  deal  but  want  the  Oovem- 
ment  very  much  in  the  business  of  helping  the  monopolistic 
interest  plunder  and  even  destroy  the  properties,  liberties. 
and  very  lives  of  the  innocent  men.  women,  and  children  of 
our  country. 

They  favor  every  possible  goverzunental  activity— county. 
State,  and  Federal — to  help  the  farmer  produce  more  and 
yet  more  so  he  can  become  the  victim  of  all  the  speculators, 
profiteers,  and  gamblers  of  all  the  earth;  but  they  are  strong 
against  the  Government's  at  all  being  in  the  business  of  pro- 
tecting the  farmer  and  his  folks  from  those  who  wlih  to 
hterally  murder  the  farmer  and  his  family  by  stealin;^  the 
farmers'  hard -earned  cotton,  tobacco,  and  other  farm 
products. 

Entirely  too  many  want  the  Government  In  the  tmslnivs  of 
helping  them  rob  and  plunder  men.  women,  and  chillren. 
but  are  fhmtically  opposed  to  the  Government's  engaging  In 
the  business  of  protecting  its  citizens  from  the  robberies  of 
these  malefactors  of  the  human  race.  Such  as  these  are 
thieves  parading  as  honest  men.  profiteers  in  the  gulie  of 
patriots,  wolves  in  sheep's  clothing. 

Let  us  watch  the  line-up.  Let  us  keep  the  issues  <-lear. 
Let  us  not  be  misled  by  the  strategy  of  our  deadliest  enenies. 
Let  us  fight  with  all  our  might,  but  let  us  be  careful  and 
let  us  not  be  misled  into  pouring  volley  after  volley  of  disadly 
shot  into  the  ranks  of  our  own  friends  for  whom  we  have 
pledged  ourselves  to  take  up  the  gage  of  battle  and  for  shom 
we  are  battling  unto  death. 

It  matters  not  what  else  may  happen;  if  this  Nation  is  to 
endure,  we  must  save  the  Independent,  God-loving  mac  and 
woman  of  the  farm  and  of  the  city  who  earn  their  Uvlig  by 
honest  toil. 

Help  these  get  relief  from  too  heavy  taxes;  help  the  farmer 
get  fair  prices  for  his  products;  help  the  laborer  get  emi)loy- 
ment  at  good  wages;  place  all  of  these  on  an  equality  with 
Industry  and  capital,  so  they  can  not  be  robbed  of  "iieir 
earnings,  and  then  help  all  of  these  own  a  home,  and  the 
splendid  sturdy  citisenihlp  thus  preserved  will  solve  aright 
all  our  other  problems  of  local  or  national  importance. 

May  the  farmer  and  all  his  friends  ever  remember  the  real 
issues,  and  may  these  most  vital  problems  yet  be  solvcid  In 
time  to  t>le8s  the  farmer  and  all  peoples  forever. 

My  service  here  has  brought  me  the  deepest  disappoint- 
ment and  the  greatest  happiness — the  deepest  disappoint- 
ment, because  of  the  hitherto  unsurmountable  mountaios  of 
opposition  to  what  I  believed  to  be  to  the  best  interest  of  the 
people  of  my  district  and  Nation;  and  the  greatest  happiness 
because  of  the  consciousness  on  my  part  that  I  have  always 
rendered  to  my  people  the  very  best  service  of  whicb  this 
poor  mortal  is  capaUe. 

I  am,  therefore,  very  happy  over  my  14  years'  record  as  a 
Member  of  Congress.  First,  last,  and  all  the  time,  U)  the 
very  best  of  my  ability.  I  have  been  the  loyal  Representative 
of  the  people  of  my  district.  Big  newspapers  and  small  ones, 
too.  have  fought  me  and  threatened  to  destroy  me  politi- 
cally; yes.  but  always  because  of  the  fight  I  was  making  for 
what  I  believed  to  be  best  for  my  people. 

Big  corporations  have  fought  me;  yes.  but  always  because 
I  was  on  the  side  of  my  people  fighting  corrupt  corporate 
influence.  Some  men  holding  high  political  of&ce  do  not  like 
me  politically  because  I  did  not  hesitate  to  tell  them  of  their 
decei>tion  and  point  out  specifically  wherein  they  wer>3  not 
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gtvh^  my  farmers  and  my  people  a  aqoare  deaL  X  am  proud 
of  suph  oppositioci.  tf  it  Is  the  prloe  I  most  pay  because  of 
loyalty  to  my  peoide. 

I  am.  Indeed,  hamff  when  I  reaUae  that  of  thousands  of 
iFotes  I  have  caist.  hindreds  of  ig>eeches  I  have  made,  and 
aeores  of  bills  I  have  introdoeed.  not  a  alnglQ  cne  of  those 
In  or  out  of  Congress  who  wish  to  do  me  political  tasurm  have 
ever  criticised  a  single  vote,  speech,  or  bill  as  a  whole.  Of 
-eourse.  I  remember  three  efforts  to  crttlciae  portions  of  three 
«f  my  bills.  In  each  of  these  cases  the  portion  eritldaed  was 
either  misquoted,  distorted,  or  taken  from  the  text  of  the 
bill  and  twisted  so  as  to  give  it  a  meaning  entirely  different 
from  the  real  purposes  of  the  bllL  First,  tUs  was  done  by 
those  criticizing  my  bill  for  decent  Sunday  observance  in  the 
Nation's  Capital.  Second,  my  bill  to  provide  for  a  contract 
system  of  controlling  production  and  marketing  so  as  to 
guarantee  a  fair  price  for  cotton,  tobacco,  turpentine,  and 
otho'  farm  products,  of  course,  also  came  In  for  a  storm  of 
imf  air  criticism  and  misrepresentation. 

The  third  and  the  unfairest  criticism  ever  made,  though, 
of  any  bill  of  mine,  for  shears  has  been  waged  against  my 
bill  to  help  secure  either  free  school  books  or  school  books 
and  other  educational  equipment  at  greatly  reduced  prices. 
or  at  coat:  to  prevent  motion  pictures  or  radio  service  which 
tend  to  debauch  and  make  criminals  of  our  children  and 
to  give  each  community  and  each  father  and  mother,  so  far 
as  posrihte,  the  control  and  selection  of  the  radio  and 
motion-picture  sendee  or  program  which  is  shown  or  broad- 
cast to  their  children.  Instead  of  my  trying  to  put  the  radio 
or  motion  picture  in  the  churches  or  schools,  I  am  trying  to 
keep  out  of  our  schools,  churches,  homes,  and  communities, 
and  out  of  the  lives  of  our  people,  and  .ewpeclally  out  of  the 
lives  of  our  children,  the  filth  and  dirt  of  the  radio  and 
motion  picture.  I  wgnt  these  agencies  to  be  made  so  dean 
as  to  be  helpful  to  our  boys  and  girls,  rathtf  than  wreck 
their  very  moral  and  social  being. 

I  am  certainly  not  trying  to  put  or  extend.  In  the  churches 
or  schools  or  anywhere  else,  the  radio  or  motion  picture. 
I  am  only  hoping  to  help  make  them  decent  so.  regardless 
of  where  they  operate,  they  will  become  agencies  for  the  up- 
building of  our  peoi4e  instead  of  the  downfall  of  our  chil- 
dren and  Nation. 

I  am  happy  over  the  many  dangerous  measures  I  have 
helped  to  defeat  and  over  the  many  good  ones  I  have  helped 
write  hito  law.  I  am  disappointed  and  deeply  grieved  over 
the  bitterness  which  somehow  gets  Into  every  legislative 
sweet,  the  poison  which  is  in  every  remedy  enacted  into 
law.  and  the  very  death  rattle  of  failure  that  Is  in  prac- 
ticiOly  every  big  legldative  program  passed  by  the  Congress. 

This  bitterness,  this  poison,  this  death  rattle  of  failure 
destroys  the  sweet,  the  remedy,  and  the  tery  legislative 
program  which  our  people  sedc,  pray,  and  saerifloe  for.  and 
which  they  at  first  feel  will  become  a  benediction. 

For  Instance,  the  regional  hanking  system  has  Its  danger- 
ous centralization  of  political  and  flnanrtal  power;  the  Fed- 
eral land-bank  system  has  in  It  the  very  deatJl  rattle  of 
destruction  which  now  enables  this  ssrstem  to  become,  as  it 
now  Is.  the  destroyer  of  the  fanner  who  organised  it, 
iSnanced  It.  brou^t  It  into  being,  and  whom  it  was  designed 
to  help;  the  Farm  Board  act  has  failure  written  on  its 
every  page  In  that  It  contains  no  effective  ccmtrol  of  pro- 
duction and  marketULg;  the  Reconstmctian  Finance  Corpo- 
ration act  is  designed  to  help  the  very  rich  and  the  great 
corporation,  with  only  small  or  incidental  benefits  to  the 
common  people,  with  the  entire  cost  of  the  scheme  to  be 
borne  by  the  whole  people;  and  the  home  loan  bank  act 
fives  only  Indirect  aid  to  the  home  owner,  at  ooet.  and  with 
red  tape  that  makes  its  benefits  beyond  the  reach  of  the 
average  man  or  woman. 

Of  course,  aU  these  have  other  evfls,  have  some  good  fea- 
tures, and  Ul  have  gt  least  a  good  name  untfl  tiae  public 
^wcomes  familiar  with  their  actual  operations  and  experi- 
ences, their  ruinous  effects  and  failures. 

"Hie  awful  crime  dt  it  aU  Is  that  all  these  measures  and 
other  similar  ones  bear  most  wonderful  titles,  have  most 
«)lendid  declarations  of  policy  in  behalf  of  the  laborer,  the 
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farmer,  and  tt»  wmnm»  olttaBB,  and  are  heralded  m 
wonderful  ptoois  of  legislation, 

All  these  provide  too  mw^  bureauerattc  power  wltbeot 
being  worth  the  prioe.    They  deatroiy  our  liberties  and 
slave  our  people,  dcdng  real  harm  in  many 
rendering  only  Indirect  expenatve  help  to  the  v 

I  have  from  time  to  time  pointed  oat  and  aouglst  to  remedy 
these  evils  and  am  sad  because  these  measmws  have  not  bean 
perfected  and  made  trvly  helpful  to  the  common  pecqde. 
Help  for  the  I'armer,  the  worker,  and  the  private  ettlaan 
should  be  more  direct  Legtadatlon  ahoaid  be  deflntte  In  tta 
terms.  So  far  as  possible,  Congreaa  afaould  expnaa  moat  fuOy 
its  legislattve  vUL  Bureaucratic  dtscretlan  li  BMiat  danger- 
oua  and  even  now  Is  undnmining  our  very  national  exlai- 
ence.  On  every  hand  there  are  olTirials  and  bureaus  vested 
with  ample  dlasetion  to  sohre  many  of  the  problems  of  the 
common  people,  but  those  who  are  veated  with  thU  dlaeiwtloB 
too  often  exercise  it  in  behalf  of  those  who  Uve  br  flaiii'liii 
the  woricer,  the  farmer,  and  the  average  dtlasn. 

I  have  alwaysi  studied  legidative  proposals  from  the  stand* 
point  of  the  poor  man.  I  hawa  always  studied  fana-rdlef 
proposals  from  the  8tan<^po1nt  of  the  smaU  fanner  condag 
into  a  small  town  to  sell  a  few  hiUMhred  pounda  of  tobacco 
or  two  or  three  bake  of  ootton,  a  few  poands  of  butter  or 
sausage,  or  a  few  chickens  and  eggs.  I  have  always  fought 
for  the  reUef  of  the  individaal  cttiien. 

The  Reconstruction  Finance  Corporation  act,  pasMd  iaaft 
spring,  furnishes  the  best  illnstratlon  of  Juat  what  I  hava 
been  saying.  That  act  is  designed  to  help  the  big  oogporm* 
tions  of  the  country,  but  yet  the  directors  could  mafes  H  ntw 
helpful  to  the  small  farmer  and  average  indivktuaL  I  aooglit 
to  amend  the  bill  so  as  to  require  this  aid  to  the  f  annara  Mid 
*v"«mo«  pe^e  and  shall  continue  to  do  everything  I  poaallily 
can  to  bring  about  this  result. 

By  original  bills,  by  amendments,  by  qMadtea,  and  la 
every  way  possible.  I  have  isought  to  end  loan  foiceloaurai 
and  prevent  tax  sales  dotng  tUa  awful  depraaaktt.  This 
could  noy?  be  done  under  the  law.  but  it  has  not  bean  dona: 
andIamdetemiined,Hhmnanlyposaible.tofocoei 
ment  through  to  make  obligatory  this  rcUef  from  loan  fc 
doaurea  and  tax  sales.  My  plan  to  stop  these  fOBeoloaaraa, 
tax  sales,  and  outraceous  sacrifices  of  our  peopled  laupasij 
is  simplicity  itself.  Require  the  Reoonstmotian  Flnaiioa  Cor- 
poration to  buy  up  and  hold  until  the  depreaalon  is  ovar  all 
past  due  and  future  Interest  coupons  and  such  ikx  fieri  fadM 
as  may  be  absolutely  necaasary  to  atop  forecleeiirea.  prevent 
tax  Bales,  and  f  umirii  actual  mceniary  open 
county  and  State  puipoaea.  'xUa  wnold  keep  on- 
paid  up,  our  schools  open,  telieve  and  help  efeiybudy.  atop 
the  awful  loas  and  the  heart-rending  agonlea  of  tax  adver- 
tisements and  »ales.  and  put  an  end  to  the  orgy  of  loaa 
foreclosures. 

This  should  have  beoi  done  when  I  fdoght  ao  bard  for  It 
last  January.  It  is  a  Aamefnl  failare  in  doing  oar  duty  to 
not  have  it  done  at  once,  and  than  undo  ao  fitr  as  poaalbla 
the  awful  wrongs  that  have  been  perpetrated  dndng  ttie 
hut  twelve  months. 

We  are  in  the  midst  of  the  most  awful  dunamlon  of  all 
times.  The  darkest  book  of  the  vrorldli  hlatogy  la  balng 
written,  and  the  blackest  page  of  this  book  oontaiaa  the  foul 
iec<N'd  of  the  man  or  men  who,  actuated  atdely  by  love  of 
money  or  desire  for  political  power  and  with  utter  dlaregard 
for  the  suffering  of  their  fdlowmen,  advlae.  aeak  to  proeof% 
aid.  or  abet  the  advertistaig  and  sale  of  propertlea  tot 
or  loan  foredosures.  where  sudi  procedure  la 
does  no  good,  and  should  not  take  plaoa. 

No  one  should  condemn  and  I  certainly  do  not  even  re- 
motely critieiee  anyone  for  doing  his  duty  whok  to  fall  In 
the  (Bseharge  of  that  duty  would  amount  to  a  breaeh  of  an 
honorable  faith  reposed  in  him  as  an  tndtvidaal  or  as  an 
official,  but  all  just  moi  must  condonn  to  the  f^alleat  extent 
any  effort  to  unjustly  act  within  the  law  and  yet  crtmlniy 
and  cruelly  betray  and  cradfy  soffering  and  dying  iMB, 
women,  and  children  for  a  few  pieces  of  flOver.  Otrfy  tta 
vOeiBt  of  criminals  take  advantage  of  an  awfid  eatartraptie 
to  rob  the  dead  and  the  dying.   Tlw  patriotic  and  the  brave 
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iB  w^^  an  boor  sacrifice  their  own  property  and  their  own 
Uvea  to  save  others. 

AD  the  causes  of  the  present  depreaston  can  be  enumerated 
with  the  one  word — selfishness.  Selfishness  is  causing  the 
length  and  severity  of  the  depression  and  is  delajring  and 
making  almost,  if  not  entirely,  impossible  the  termination 
of  the  depression.  Selfishness  of  the  big  interests  and  of  their 
smaller  satellites  prevented  so  far  any  real  legislation  going 
to  the  root  of  our  fln^nriAl  trouUes.  Every  big  meastnv 
durlzu;  the  present  Congress  has  been  a  reUef  measure  for 
the  big  interests  at  the  expense  of  the  very  people  that  should 
have  received  relief.  During  all  these  months  I  have  worked, 
pleaded,  and  prayed  that  relief  be  given  the  farmer  and 
the  worker  rather  than  to  those  who  are  destroying  our 
common  people  and  our  Natkn.  I  have  met  failure  on 
every  hand  and  received  hatred  as  my  reward  from  the 
pnAteer,  the  produce  gambler,  and  the  selfish  interests  but 
my  conscience  applauds  my  efforts,  and  my  friends  who  have 
kept  up  with  my  efforts  tn  behalf  of  my  people  gladly  shout 
their  approvaL  And  the  plaudits  of  "  well  done  "  of  the 
children  and  the  fathers  and  mothers,  of  the  shops  and 
farms  of  the  Natioo  are  heaven  for  me. 

Nothing  may  be  gained  by  my  saying  again  what  I  have 
Mid  so  often  during  the  last  two  years;  but  I  will  repeat 
again.  ttM  entire  program  and  aU  the  relief  legislation 
should  have  been  for  direct  help  to  the  workers  and  the 
fanners.  As  it  was,  all  was  for  the  big  interests  and  none 
for  the  average  individuaL  The  individual  did  get  scxne 
indirect  help— yes — but  he  should  have  got  direct  help  with 
the  indirect  help  going  to  those  who  exploit  the  individual 
cltlsen.  No  more  money  should  have  been  voted  to  the 
TMeral  land  banks  except  for  the  express  purpose,  and  none 
other,  of  making  new  loans  and  buying  up  past-due  and 
future-interest  coupons  and  tax  fieri  facias  so  as  to  stop  loan 
foreclosures  and  return  lands  already  taken  over  so  far  as 
poeslble  to  original  owners. 

I  said  so  at  the  time,  and  now.  have  the  scars  to  show  for 
what  I  got  in  return  for  this  and  other  similar  fights.  I  am 
proud,  though,  of  such  scars  received  in  such  battles  for 
such  a  cause.  I  am  glad  I  fought  with  all  my  might  the 
unfair  methods  adopted  by  the  Department  of  Agriculture  In 
making  the  seed.  feed,  and  fertiliser  loans  last  winter  and 
spring  to  my  fanners.  I  condemn  as  outrageous  and  crimi- 
nal any  system  which  discriminates  against  my  farmers  and 
In  favor  of  the  big  borrowers  of  the  Nation.  These  seed, 
feed,  and  ferilUaer  loans  were  made  this  year  under  the 
Reconstruction  Finance  Corporation  act,  and  it  will  make 
any  honest  friend  of  the  farmer  furious  with  Indignation  to 
observe  the  way  the  farmor  was  treated  last  winter  and 
sprlxv  and  the  way  the  big  corporations  were  treated  at  the 

The  fact  Is  the  Reconstruction  Finance  Corporation  should 
not  have  been  authorised  to  loan  a  single  penny  of  its  money 
unless  such  loan  was  a  direct  benefit  to  labor  or  to  the 
farmer.  As  I  have  repeatedly  pointed  out.  this  was  abso- 
lutely true  under  the  War  Finance  Corporation  act.  It  wiU 
be  remembered  that  I  did  everjrthing  I  could  to  get  this  act 
amended  so  as  to  buy  up  future  and  past-due  interest  cou- 
pons and  pay  taxes  so  as  to  stop  loan  foreclosures;  but  I  was 
up  against  a  stone  wall,  and  failure  was  inevitable. 

I  urted  with  all  my  might  before  the  home  loan  bank  act 
was  passed  that  it  was  dangerous  and  would  not  be  truly 
helpful  to  many,  if  any.  home  owners.  Like  most  other  so- 
called  efforts  to  help  the  average  citiaen.  this  act  seeks. 
through  a  ponderous,  unnecessary,  expensive  bureau  or 
board,  to  do  indirectly,  at  enormous  cost,  with  too  much  red 
tape,  what  should  be  done  directly,  at  little  or  no  cost.  I 
Tery  much  fear  it  may  even  later  become  an  agency  of  de- 
atruction.  wrecking  home  owners  as  the  Federal  land  banks 
are  now  wrecking  the  farmers  of  the  Nation. 

The  first  and  greatest  duty  of  last  session  of  Congress  was 
to  stop  loan  foreclosures,  return  taken-over  lands  to  the 
farmers,  and  save  for  the  average  citizen  a  place  of  abode 
for  >*hi^f»if  and  family.  This  duty  was  not  discharged  at 
tiM  last  settrtoa.    H  la  now  our  first  and  paramount  duty. 


WUl  we  discharge  it  like  men.  or  will  we  remain  traitars  to 
those  who  have  trusted  us  with  this  solemn  responsibilitr? 

Mr.  Chairman.  I  feel  that  surely  some  real  legislation  for 
the  masses  of  the  people  will  be  enacted  in  the  immediate 
future.  Now.  is  the  accepted  time.  I  am  very  anxioui  for 
the  Reconstruction  Finance  Corporation  act  to  be  amended 
so  as  to  become  a  great  blessing  to  many  who  are  losing 
their  homes  by  tax  sales  and  foreckmirea. 

On  the  first  day  of  this  session  I  introduced  a  bin  to 
ameiMl  the  Reconstruction  Finance  Corporation  act  so  as  to 
grant  relief  to  those  of  our  country  who  are  about  to  loae 
their  property  by  tax  sales  and  also  to  keep  our  schools 
open,  pay  our  teachers,  and  furnish  reasonable  amounts  of 
money  for  operating  expenses  of  our  various  city,  coimty. 
and  State  governments. 

Knowing  personally  the  splendid,  honorable  men  who  are 
now  actually  in  charge  of  the  Reconstruction  Finance  Cor- 
poration. I  am  sure  they  will  welcome  an  amendment  simi- 
lar to  mine  and  would  be  glad;  to  render  this  real  service 
in  this  broader  field  directly  to  the  very  people  who  now 
are  so  much  in  need  of  help.  I  shall  do  everything  I  can 
to  secure  the  passage  of  my  bilL  Its  passage  would  be 
worth  more  as  Immediate  relief  to  the  taxpayers  of  mod- 
erate means  than  anything  else  Congress  has  done  or  can  do. 

Under  my  plan  the  taxpayer  could,  for  the  asking,  get 
his  taxes,  arising  during  the  depression,  largely  carried  over 
for  10  or  more  years  with  only  small  annual  payments,  by 
the  Reconstruction  Finance  Corporation  loaning  money  on 
the  tax  fieri  facias  to  the  city.  State,  or  county  for  actual 
operating  expenses. 

Of  course.  If  taxes  were  piled  up  each  year  the  amount 
due  by  the  property  owner  later  would  become  very  burden- 
some. But  we  must  not  forget  that  taxes  of  the  home  owner, 
and  of  everybody  else  for  that  matter,  must  be  reduced.  ICy 
plan  to  get  what  amounts  to  a  moratortimi  on  the  payment 
of  taxes,  of  course,  is  only  a  plan  Tor  temporary  relief,  with 
the  hope  that  a  real  relief  plan  or  plans  wiU  be  put  into 
effect  at  the  earliest  poeslble  moment,  putting  the  farmer 
azMl  everybody  else  in  much  better  shape  than  they  are  al 
this  time.  

Again  and  again,  every  day  and  almost  every  hour,  mj 
mind  grapples  with  the  unemployment  problem,  the  so- 
called  overproduction  or  farm-rehef  problem,  and  the  tax 
question — all  so  essential  to  the  return  of  permanent  pros- 
perity— and  always  my  mind  cornea  to  certain  definite  con- 
clusions as  to  certain  remedies  which  I  am  convinced  will 
at  least  largely  solve  some  of  these  problems. 

At  the  earliest  possible  moment  both  temporary  and  per- 
manent relief  measures  must  be  exutcted. 

Let  me  first  suggest  what,  to  my  mind,  is  the  most  necessary 
temporary  relief  measure  that  could  possibly  be  enacted  for 
the  farmers  and  aU  ad  valorem  taxpayers  at  this  time.  I 
repeat,  stop  the  orgy  of  loan  foreclosures  and  sale  of  property 
for  taxes  by  amending  the  War  Finance  Corporation  act  so 
as  to  authorize  and  require  the  refinancing  of  past-due 
loans  by  the  purchase  of  Interest  coupons — with  original 
lender  to  carry  principal  of  loan — where  necessary  to  pre- 
vent foreclosure,  and  by  the  making  of  loans  in  connection 
with  and  secured  by  tax  liens  on  real  estate  wherever  neces- 
sary, so  as  to  stop  tax  sales  and  yet  furnish  necessary  funda 
for  municipal,  county,  and  State  purposes.  In  this  way 
direct  relief  would  be  given  to  both  the  lender  and  the  bor- 
rower, both  the  taxpayer  and  the  tax  gatherer.  Up  to  the 
present  the  relief  has  been  to  the  lender  but  not  the  small 
distressed  borrower,  to  the  gatherer  of  taxes  but  not  to  the 
taxpayer  whose  land  is  being  advertised  and  sold  for  taxes. 
Relief  has  been  given  to  the  Federal  land  banks  and  other 
loan  concerns,  but  the  orgy  of  loan  foreclosures  has  pro- 
ceeded with  unabated  fury. 

Loans  made  for  these  purposes  would  help  minions  of 
people  directly,  would  give  relief  to  coriwratlons.  municipali- 
ties, counties,  and  States,  and  would  be  much  better  secured 
than  loans  now  being  made  by  the  Reconstruction  Finance 
Corporation. 


■.J 


Many  cities  are  now  seeking  loans  to  oonatnict  ao-caUed 
aelf-Uquidatiz«  projeota  which  the  dty  ahould  not  now  un- 
dertake to  build,  which  furnishes  Insufllclent  security,  which 
gives  vny  little  reli^  to  anyone,  and  which  in  the  end  wUl 
put  an  unneceasary  tax  burden  on  a  atruggling  cocununity  or 
entail  a  loss  to  the  United  States  Government. 

Now,  let  me  make  a  few  observations  concerning  the  aU- 
fanportant  subject  of  farm  relief.  Along  with  temporary  re- 
lief for  the  farmers  should  come  a  permanent  relief 
program.  Of  this  class  of  relief,  among  many,  I  favor  two 
specific  propositions:  First,  an  amendment  to  the  Federal 
Constitution  giving  the  head  of  each  family  a  reasonable 
amount  of  personal  and  real  property  free  of  all  taxes,  and, 
aecond.  a  contract  system  of  controlling  luroduction  and 
marketing  of  basic  farm  prodiiets  so  as  to  control  the  selling 
price  within  reasonable  limits.  TUs  contract  system  Is  set 
out  in  detail  in  my  bUl  now  pending  for  the  establishment  of 
this  system  of  farm  relief  and  has  been  repeatedly  discussed 
by  me  before  various  committees  of  the  House  and  Senate 
and  on  the  floor  of  the  House. 

The  ipeople  have  a  right  to  demand  and  are  demanding 
legislation  that  wiU  directly  help  the  Individual.  Th^  want 
this  kind  of  tanporazy  relief.  Hie  fanners  want  this  kind 
of  a  farm-relief  program.  Practically  aU  our  so-called 
relief  legislation  so  far  has  provided  direct  relief  to  the  big 
Interest  at  direct  cost  and  expense  to  the  individual  citiaen. 
Congress  at  last  session  instead  of  hHpIng  and  relieving  the 
poor  man  greatly  added  to  his  already  unbearable  burden. 
I  fought  with  all  my  might  to  secure  real  relirf  for  the  poor 
man  and  to  prevent  his  being  finilier  burdened  with  aiddi- 
tional  taxes  and  other  charges  f<Mr  the  direct  benefit  of  those 
who  now  own  too  much  of  the  Nation's  wealth. 

I  am  not  unmindful  of  aid  given,  and  now  being  given,  by 
the  Government  to  the  suffering  in  the  way  of  flour  and 
clothing.  I  introduced  the  biU  to  furnish  this  clothing  and 
to  provide  for  the  purchase  of  vegetables  and  other  food 
products  directly  from  the  farmers  for  the  purpose  of  feeding 
the  suffering  of  our  country.  Tl&is  would  abo  be  direct  aid 
to  our  farmers.  I  regret  that  only  a  part  of  my  bill  became 
law. 

It  is  criminally  wrong  to  tax  my  fanners  to  raise  money 
to  buy  food  and  then  buy  the  food  from  some  one  else  after 
several  profits  have  been  made  on  it  rather  thim  help  the 
farmer  by  direct  purchase  from  him.  Before  I  forget  it.  I 
wish  to  refer  to  the  foreign-debt  moratorium  and  several 
other  matters  in  which  I  was  not,  and  am  not  now  and 
never  wlU  be.  in  accord  with  the  action  takm  by  Congress 
at  the  last  session. 

I  have  always  been  bitto-ly  opposed  to  the  cancellation  of 
the  foreign  debts.  I  was  oivosed  to  and  voted  against  the 
foreign-debt  moratorium  granted  last  Congress. 

I  spoke  against  and  voted  against  the  Indefensible  increase 
of  first-class  postage  from  2  to  8  cents.  I  have  always  be- 
lieved that  the  Federal  Government  should  not  invade  the 
States  and  levy  taxes  on  gasoline,  eleetrlcal  energy,  cosmetics, 
eool  drinks,  candies,  and  so  fortti  and  so  on.  We  should 
Isave  to  the  States  these  sources  of  revenue  so  that  ad  va- 
lorem taxes  of  the  home  owner  and  the  poor  man  can  be 
reduced,  and  I  hope  ultimatebr  be  made  entirely  unneces- 
sary apd  forever  eliminated. 

For  these  and  other  reasons  I  voted  last  session  against 
every  such  item  in  the  tax  bill,  and  then  voted  against  the 
entire  biU.  These  reasons  have  always  impaled  me  to  oppose 
and  vote  against  a  Federal  general  sales  tax. 

All  these  taxes  are  direct  burdens  on  the  individual  cttlsen 
who  either  owns  a  home  or  hcHWS  to  own  one.  At  this  of  aH 
times  we  should  be  helping  the  taxpayor,  the  individual 
citizen,  and  the  small  h(xne  owner. 

The  people  are  sorely  in  need  of  general  legislation  with 
a  specific  or  personal  application.  AU  the  medicine  of  all 
the  earth  is  valueless  to  a  suffering  man  unless  sulBcient 
doses  of  it  are  specifically  and  personally  applied  to  him. 
▲11  the  relief  legislation  that  Congress  ever  has  passed  or 
ever  wiU  pass  is  an  empty  mockery  to  the  man  whose  home 
Is  being  advertised  for  sale  for  taxes  or  under  a  loan  fore- 
closure unless  there  is  personally  and  spedflcally  made  avail- 


able to  the  particular  home  owner  an  effsctivie 
save  his  home.  Just  as  the  lawyer  qieciflcally  and 
ally  represents  his  client  so  stMuld  we  specJfl<mny  and  per- 
sonally represent  each  and  every  one  of  our  people  irtio  are 
now  so  much  in  need.  Just  as  a  lawyer  can  not  honestly 
represent  both  sides  of  a  case,  so  a  Member  of  Congress  irtio 
represents  a  district  made  up  entirely  of  farmers  and  those 
whose  prosperity  Is  directly  dependent  up(m  the  fanner  can 
not  truly  r^resent  the  farmer  and  also  represent  the  blf 
interests  which  exist  by  fieecing  or  destroying  the  farmos. 
Tluise  w^u>  attonpt  to  do  this  always  lU^t  for  laws  with 
concrete  direct  benefits  to  the  big  interest,  and  either  with 
only  slight  indirect  benefits  to  the  farmer  or  entirely  at  the 
expense  of  the  farmer.  Tiyt  farmers,  ttie  worken,  and  the 
average  citizen  need  direct,  specific  help,  and  need  it  now. 

TbA  home  owner  who  has  lost  his  home  by  foreeloaurs 
needs  a  sufficient  specific  personal  means  of  recapturing  hla 
home  right  now.  The  man  or  woman  whose  home  is  adver- 
tised for  taxes  or  onder  foreclosure  needs  personal.  meoUle 
help,  and  needs  that  bdp  now. 

Many  months  ago  I  began  a  figlU  to  secure  this  reUef , 
and  I  say  here  and  now  Congress  was  derelict  tn  its  duty 
or  this  help  would  have  beoi  granted  long  before  this  tbne. 
Svery  day  adds  new  horrors  to  this  awful  orgy  of  tax  sales 
and  loan  foreclosures.  It  is  nothing  short  of  criminal  in-^ 
difference  f  or  us  tp  fail  to  do  our  duty  and  do  it  now  in 
these  matters. 

Time  and  again,  by  bills,  amendments,  and  wwreches,  X 
have  proposed  plans  to  solve  these  questions  in  a  way  fair 
to  and  best  for  all  concerned.  Of  course,  along  with 
emergency  relief  legislation  we  should  pass  legislation  to 
prevent  the  recurrence  of  another  such  panic  and  to  fUl  our 
Nation  with  happy,  contented  h<»ne  owners. 

Again  I  say,  the  proposals  for  permanoit  rdisf  ahould  pro- 
vide direct,  personal,  specific  relief  for  the  whole  people. 
Farm  legislation  not  of  this  type  is  a  deUiirion  and  a  snare, 
and  this  is  true  of  aU  such  legislation 

Relief  that  goes  into  the  poor  man's  place  of  abode,  goes 
to  his  fireside  and  to  his  table,  is  the  relief  that  wlU  restore 
prosperity  and  happiness  throu^iout  our  land;  none  other 
WiU. 

AU  other  proposals  are  only  the  ashes  of  failure  and  the 
bitterness  of  despair  unless  we  save  the  homes  of  the  sturdy 
men  who  toU  on  the  farm,  in  the  shop  and  the  store,  and 
everywhere,  and  enable  them  througli  jftxxver  legislation  to 
keep  and  maintain  their  families  in  these  homes. 

llie  most  awful  tragedies  of  the  present  depression  are  the 
loss  of  the  homes  of  our  people  and  the  suffering  of  Innocent 
children  and  thdr  fathers  and  mothers.  Let  us  apply  our 
reUef  efforts  to  saving  the  homes  of  our  people  and  we  wiU 
be  proceeding  in  the  right  direction.  We  wiU  solve  forever 
our  present  problems  only  as  we  succeed  in  saving,  establish- 
ing.  and  maintaining  for  evor  family  the  greatest  Ueaalng 
on  earth — a  happy  home. 

Let  us  act  the  p«rt  of  patriots  and  not  the  part  of  prcfli- 
gates.  profiteers,  or  politicians.  Let  us  save  the  present 
homes  of  the  worker  and  the  termer,  and  Irt  us  enable  those 
who  have  no  homes  to  acquire  tiiem  and  keep  them. 

Such  as  these  have  saved  our  Nation.  Let  us  bdlp  tbsm 
now  and  make  them  happy  and  prosperous  forever,  and  this 
Government  of  the  people,  for  the  people,  and  by  the  people 
shaU  not  perish  from  the  eartlL 

Mr.  Chairman,  it  la  wdl  for  us  not  to  forget  the  great 
danger  that  is  always  present  in  the  enactment  of  leglihittnn 
without  due  deUberation  and  after  the  most  thorough  inves- 
tigation. In  a  legislative  stampert^  during  the  prewnt  4»- 
presskm  there  is  most  serious  danger  of  the  enactment  of 
legislation  of  the  most  vicious  type.  During  times  Uke  these 
Members  of  Congress  are  more  easily  stampeded  into  voting 
for  some  measure,  apparently  popular— whether  rightfully 
so  or  not — ^without  due  regard  to  the  most  vicious  kind  of 
provisions  which  are  often  designedly  written  into  such 
measures  by  those  who  would  not  dare  offer  the  proposal  as 
an  Independent  or  aeparate  tailL  Hie  thin  sugar  ooat  cf 
popular  clamor  too  oft  makes  palatable  to  an  wVHisperstlng 
Member  of  Congress  the  most  deadly  legislative  poisoa. 


▼»^v"rTr<iw:* 
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An  outsUndlnf  exami^  ot  the  rtrj  danger  I  *m  discuss- 
Ins  is  to  be  found  tn  the  effort  od  tbe  first  day  of  this  session 
of  Congress  to  stampede  Members  into  changing  the  Federal 
CMistitmion  without  due  deliberation,  without  reasonable 
discussion,  and  without  the  rank  and  file  of  the  Members 
realising  the  real  result  sought  by  the  resohition  UfiOD 
which  they  were  forced  to  act. 

Good  men— I  believe  contrary  to  their  contricUons— either 
without  knowing  fully  the  real  effect  of  their  votes  or  be- 
cause of  the  urge  of  the  stampede,  voted  to  prevent  either 
the  people  of  the  several  SUtes  or  their  duly  elected  Repre- 
sentatives here  being  allowed  a  chance  to  be  heard,  or  to  be 
fully  informed,  or  to  vote  after  fxill  consideration  on  the 
proposed  change  of  the  fundamental  law  of  our  country. 

Members  of  Ccmgress  fnxn  Southern  States,  which  are 
most  Jealous  of  the  rights  of  the  States,  voted  to  deprive  the 
States  and  the  members  of  the  legislatures  of  the  various 
States  and  the  people  of  these  States,  of  the  Nation,  their  (dd 
prerogative  <rf  ratifying  amendments  to  the  Federal  Consti- 
tution and  to  authorize  and  to  substitute  therefor  the  in- 
vasion of  the  States  by  the  use  of  the  strong  arm  of  the 
fMeral  Government  in  the  States,  manipulating,  control- 
ling, and  dominating  a  steam-roUer  convention  system  of 
determining  the  fundamental  rights  of  our  people  of  the 
respective  States. 

I  can  not  see  how  anyone — ^wet  or  dry — who  loves  State 
rights  and  holds  dear  the  sacred  rights  of  the  people  to  con- 
trol their  own  affairs  at  the  ballot  box  could  possibly  vote 
for  the  repeal  resolution  which  came  up  last  Monday. 

Stampedes  In  legislation  are  never  safe;  and  the  gag  rule 
and  steam-roller  tactics  alwasrs  force  stampedes  or  are  the 
agencies  of  stampedes,  preventing  free  and  full  discussion, 
fair  consideration,  and  honorable  handling  and  considera- 
tion of  important  problems  by  the  people  or  their  chosen 
representatives. 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my 
remarks  tn  the  Rscoao  and  to  Include  in  connection  there- 
with the  language  of  a  bill  introduced  by  me  on  the  first 
day  of  this  session  to  amend  the  Reconstruction  Finance 
Corporation  act  by  providing  for  loans  to  cities,  counties, 
and  States  secured  by  tax  fieri  facias,  tax  e.xecutions,  and 
other  tax  Hens,  and  for  other  purposes. 

•nie  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Oeorgia?  The  Chair  hears  none,  and 
It  Is  so  orderd. 

Mr.  LANKPORD  of  Georgia.  Mr.  Chairman,  the  bill  Just 
mentioned  by  me  is  as  foUows: 

A  hiil  to  Ain«nd  tbe  Bceoxistructlon  Finance  Corporfttlon  act  by 
proTtding  for  loans  to  cltlea,  counties,  and  Statae  secured  by 
tax  flerl  facias,  tax  axecutiona.  and  otber  tax  liesa.  and  for 
otlMf  pnrpoaea 

Be  it  •naeted.  etc..  That  aaetloii  301.  vabaeetkm  (a>,  as  amended 
by  tlM  act  €a  July  ai.  ISSO.  ba  mnber  anwrndad  by  adding  a  new 
paragraph  to  be  known  as  paragraph  (0)   and  to  read  as  foUows: 

"(6)  To  any  city,  county,  or  State,  or  any  agency  or  corporation 
authorlaed  to  act  and  acting  for  such  city,  county,  or  State  with 
auCBortty  of  law  under  which  and  wheraby  tAx  flarl  facias,  tax 
aaacutkios.  tax  liana,  and/or  lands  sold  for  taxes  can  be  pladgad. 
hypothaeatad.  tranaferred  and/or  aold  to  the  Bacouat ruction 
FUiaoca  Oorporatlon.  by  such  city,  county,  State  agency,  or  cor- 
poration: Prcmided.  That  tba  Raumati  uctlon  Ftnanee  Oorporatlon 
aa  a  part  sad  paroal  at  any  soeh  loan  traaaaetkm  ahall  require 
tha  ctty,  eounty.  Stats  agency,  or  oorporatlon  to  grant  to  the 
taxpayers  owing  said  taxes  or  whcaa  land  has  been  sold  for  taxea. 
such  extensions,  arrangement  for  monthly,  quarterly,  or  yearly 
paymanta,  and  other  leatendas  of  coUectlan  aa  may  be  reasonable, 
equitable,  and  poastbla  aa  tba  rasolt  at  and  bacauas  at  '" 


ioia.'^ 


Mr.  Chairman  and  gentlemen  of  the  committee,  this  Is 
the  bill  mentioned  by  me  earUer  In  my  remarks,  and  which 
I  sincerely  trust  may  be  enacted  into  law  at  the  earUest 
possible  moment. 

Mr.  ORSENWOOD.  Mr.  Chairman.  I  yield  to  the  gentle- 
auui  troai  Sooth  Carolina  [Mr.  Fnuos]. 

Mr.  FULMER.  Mr.  Chairman,  to-day  I  am  Introducing 
a  resolution  which  authorises  the  distribution  of  500.000 
bales  of  cotton  owned  bj  the  Qoverunent  through  the 


American  National  Red  Cross  and  other  organizaUons  for 
the  relief  of  the  distress  of  the  needy  millions  of  American 
citizens. 

I  am  doing  this  for  various  reasons,  which  I  expect  to  set 
forth:  and  I  ask  unanimous  consent  that  I  may  extend  my 
remarks  in  the  Rscoab  so  that  Members  may  realize  the 
merits  of  the  resolution  and  necessity  of  its  passage  during 
this  session  of  Congress.  I  ask  unanimous  consent  to  extend 
my  remarks  in  the  Rccoai). 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Chairman,  in  June,  1»32.  I  introduced 
in  the  first  session  of  the  Sevens-second  Congress  House 
Joint  Resolution  No.  418.  which  passed  both  Houses  of 
Congress  and  was  signed  by  the  President,  authorizing  the 
distribution  of  40,000.000  bushels  of  wheat  and  500.000  bales 
of  cotton  through  the  American  National  Red  Cross.  Uj 
resolution  of  June.  1932.  called  for  1.000.000  bales  of  cotton, 
but  the  Agricultural  Committee  of  the  House  saw  fit  to 
reduce  the  same  to  500.000  bales. 

Many  members  of  the  House  committee,  even  from  the 
South,  absolutely  refused  to  go  along  with  me  on  this  reso- 
lution when  first  introduced,  but  later  voted  for  the  same, 
and  to-day  it  is  generally  understood  not  only  by  these 
Members  but  Members  who  voted  against  the  passage  of  the 
resolution,  as  well  as  the  people  at  large,  that  this  resolu- 
tion, as  a  relief  measure,  came  more  nearly  hitting  the  spot 
than  any  relief  bill  passed  during  the  last  session  of 
Congress. 

My  friends.  I  have  every  reason  to  believe  that  we  have 
millions  of  American  citizens  In  this,  the  richest  Nation  in 
the  world,  actually  suffering  and  filling  untimely  graves 
because  of  the  actual  need  of  food,  clothing,  and  bedding. 
This  is  my  first  and  major  reason  for  introducing  this 
resolution. 

In  the  second  place,  we  still  have  luider  the  control  of  the 
Federal  Farm  Board  this  amoimt  of  cotton,  worth  to-day 
about  6  cents  per  pound,  which  storage  and  Interest  is  eating 
up  the  value  thereof. 

In  the  next  place.  I  reahae  that  perhaps  this  will  cover 
the  actual  number  of  bales  of  cotton  under  the  control  of 
the  Federal  Government,  but  we  have  a  sufficient  surplus  of 
cotton  in  addition  to  this  in  the  hands  of  the  cooperatives, 
cotton  mills,  farmers,  and  speculators  to  supply  the  demand 
for  actual  cotton  for  the  next  two  years  without  producing 
a  single  additional  bale  of  cotton  next  year. 

It  was  stated  at  the  time  of  the  passage  of  my  resoluticn 
dtuing  the  last  session  of  Congress  that  Its  passage  would 
interfere  with  the  sale  of  cotton  goods  by  merchants  to  the 
consuming  public,  and  no  doubt  you  will  hear  this  argument 
again.  This  may  be  true  in  the  distributicm  of  flour,  because 
tr  bread  is  not  distributed  by  the  Government  to  the  starv- 
ing, hungry  millions,  the  Red  Cross  and  other  organizations, 
as  well  as  individuals,  will  purchase  bread  and  food  and  give 
to  these  hungry  people,  but  in  the  case  of  clothing  people  do 
not  have  to  have  clothing  to  live.  T^  time  was  when  men 
and  women  lived  in  caves  and  dirt  huts,  covering  their  bodies 
with  the  furs  of  wild  animals.  In  other  words,  while  the 
unemployed  and  needy  have  no  money  with  which  to  buy. 
the  various  organizations  wlU  buy  and  furnish  food,  but 
because  of  the  serious  economic  condition  of  95  per  cent  of 
the  American  people  these  organizations  are  unable  to 
secure  funds  from  the  people  even  to  buy  the  food,  let  alone 
clothing  and  bedding. 

In  the  past  years,  in  the  midst  of  normal  prosperity  men 
and  women  gave  of  their  means,  and  were  able  and  did  dis- 
tribute old  clothing:  but  this  is  not  true  now..,  What  I  am 
trying  to  get  over  to  you.  my  friends,  is  If  we  do  not  do  the 
needful  at  this  time  in  the  way  of  distributing  this  cloth 
and  clothing  these  millions  will  have  to  shiver  from  the  wet 
and  the  cold  for  many  months  because  they  have  not  the 
wherewith  to  buy.  If  this  is  true,  surely  the  distribution  of 
this  much-needed  clothing  and  bedding,  as  will  be  shown 


liy  a  statement  lasiMd  by  Jtidge  Pajne.  chairman  of  the 
American  Red  Cross,  which  I  expect  to  trvrlnde  In  my  re- 
marks. wiU  not  interfere  with  the  sale  of  cotton  goods. 
Listen  to  this: 

Ohitwmsw  or  ma  Amnwow  NanoirAi.  Rib  Caoaa, 

Wmshtnfton.  D.  C. 

Mt  Dasa  JtTDOB  Paxws:  Kllorea  Unit,  Orangeburg  County  (8.  C.) 
Chapter.  American  Had  Oroas.  finds  itself  In  a  most  deplorable  con- 
dition. Tha  area  covers  about  12  mllea  and  Is  mmpnafd  of  an 
a^iculturaT  iMOfda.  They  are  tn  the  most  serious  condition  owing 
to  the  very  short  crop  and  prices  so  low  as  to  be  Insufficient  to 
•nabla  them  to  buy  food  and  dothlng.  Five  hundred  families, 
averaging  six  to  the  family,  filed  applleaUons  for  cloth.  Since 
the  close  of  the  time  limit  an  additional  himdred  families  or 
more  (six  to  the  family)  have  applied  for  cloth.  We  have  in- 
vestigated all  of  our  requeaU  and  beUavs  the  sf  twiisnts  eoncem- 
Ing  conditions  are  true.  Our  allotment  at  doth  WM  about  S.400 
yards — for  thlSvamount  we  are  truly  grateful — but  we  feel  holplfes 
In  this  our  extremity.  Our  aUotment  of  overall  jackets  Is  only 
six.  I  beg  you  In  all  slxioerlty  to  hear  our  plea  and  grant  us  more 
at  the  Oovemment  siipplies. 

If  children  ars  not  clothed  they  ean  not  attend  school,  ^"rf  as 
a  result  of  the  lacklof  proper  food  and  clothing  tubwciiloals  will 
be  scattered  over  the  land. 

Pleass  let  us  hear  from  you.  as  we  ean  not  meet  <*Ti«H«t^1<^nT 
ksre  and  must  have  help. 

This  comes  from  just  one  12-mlle  section  irtilch  at  one 
time  was  a  most  prosperous  section  of  my  own  coimty  and 
State. 

I  want  to  can  your  attention  to  this  in  connection  with 
this  letter  to  Judge  Peo^e.  that  this  request  comes  from  the 
wide  open  fields  of  the  South  where  we  have  sunshine  and 
mild  winters.  What  about  the  snow-covered  and  ice-bound 
States  in  the  North,  and  the  large  Industrial  centers  of  the 
United  States? 

I  am  quoting  now  from  a  letter  just  received  fnxn  Hon. 
John  Barton  Payne,  chairman  of  the  National  Red  Cross, 
which  should  prove  Interesting,  especially  to  those  of  you 
who  are  blessed  with  plenty  of  this  wm-ld's  goods  and  who  do 
not  know  Just  what  is  being  6one  by  the  Red  Cross,  and  the 
great  distressing  need  for  arirfiti«>n<^'  cloth,  clothing,  and 
bedding: 

We  have  Just  been  discussing  quite  an  Interesting  question — 
whether  under  the  Joint  reeolutlon  we  nu^y  siqyply  bed  clothing. 
There  is  a  very  strong  demand  for  bed  clothing,  espfmlally  In  the 
colder  sections  of  the  country:  not  so  much  demand  from  the 
South.  Bed  clothing  is  not  spedflcally  misntloned  in  the  Joint 
resolutton,  and  I  have  been  in  such  dqnbt  about  it  that  we  have 
ao  far  refrained  from  complying  with  tbe  raqiaeate. 

We  have  actually  either  distributed  or  made  contracts  for  the 
purchase,  which  are  now  being  filled,  as  follows: 

Cloth   whl<di  has  gone   largely  to  dusters  to  be 

made  up  by  volunteers  (yarda) 48,70O.O48H 

Flnlabed  garments   (dofeens) 1.  lia.?M 

The  estimated  value  of  the  cloth  and  garmenta •0.640.067.96 

In  addition  to  this  oommltmente  have  been  made,  or  are  now 
under  consideration,  committing  the  remainder  of  the  500,000 
balea.  The  purchase  and  distribution  of  thla  may  require  as 
much  as  two  months. 

We  have  had  to  be  a  Uttle  careful  toward  the  em  for  fear  we 
may  commit  more  than  we  actually  poasass.  This  depends  some- 
what upon  the  fluctuation  of  the  price.  I  have  Instructed  oiir 
ofllcers  deaUng  with  the  subject  of  the  cotton  to  proceed  on  the 
basis  of  6  cents,  so  that  we  may  hope  to  be  reaaonably  within  the 
limit.  Our  hope  Is  that  It  will  be  at  least  that  price  or  a  little 
more,  so  that  we  may  get  out  tn  the  clear.  If  It  should  drop 
below  S  cents  we  beg  of  you  to  give  us  a  Uttle  more  cotton  with 
which  to  pay  out. 

The  cotton  has  rendered  a  great  service:  the  wheat  also.  We 
have  disposed  of  6.379.814  barrela  of  flour  and  228,802  tone  of  food 
for  livestock  as  of  November  20.  We  have  employed  788  flour  mills 
and  have  committed  some  55,000,000  bushels  of  wheat.  We  h<q;>e 
the  80,000,000  remaining  bushels  will  carry  us  through  the  winter. 

I  especially  call  your  attention  to  the  following  statement 
contained  in  Judge  Payne's  letter: 

Tile  demand  Increaaes  rather  than  dttntnlshas.  aad  we  oould 
oertalnly  uae  quite  a  good  deal  mora. 

My  friends,  what  are  you  going  to  do  about  it?  Let 
American  citlaens  suffer  for  clothing  and  bedding,  while  the 
Government  Is  holding  cotton  that  Is  being  consumed  daily 
en  account  of  the  storage  and  Interest  charges — In  the 
meantime  cwising  thousands  of  cotton  f armsn  to  be  added 
to  the  unemployment  list  on  aoooant  of  dspreased  prices, 
kroQght  about  liy  the  holding  of  this  saxplw  oottonf 


I  quote  further  from  JcMlge 

Oommltmenti  have  beei. 
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What  Is  1,000,000  bales  of  cotton,  when  joa  think  about 
famishing  just  common,  idain  work  dothes  and  bedding  to 
15.000.000  uitemployed  people  and  their  (diikireQ.  who  ha^ 
been  actually  buying  from  band  to  mouth  for  the  poal 
several  years? 

Some  of  us  speak  of  this  depresrion  as  baving  existed  for 
two  years.  This  depression  has  been  with  mUUoni  of  people 
for  the  past  10  years,  and  during  that  period  weD-to-do 
farmers,  wage  earners,  and  even  business  peoide  ha^e  abso- 
lutely been  brought  to  actual'  want. 

My  friends,  if  you  are  Interested  In  humanity.  AmcricaD 
citlaens  who  are  naked  and  hungry  by  no  fault  of  tbehr 
own.  and  the  proper  functioning  of  the  American  National 
Red  Cross,  in  the  way  of  saving  the  lives  of  these  Amerteau 
citlaens.  let  us  get  behind  tliis  resolution  ^aod  tacii«  ahoul 
its  speedy  passage. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  yldd 
90  minutes  to  the  gentleman  from  CMiio  [Mr.  MooamL 

Mr.  MOnSBR.  Mr.  Chairman  and  my  celleacaes.  on 
last  Mcxiday  afternoon,  after  the  announcement  in  the 
newspapers  as  to  what  we  were  foing  to  do,  uttered  by 
the  distinguished  Speaker  of  this  House  tn  referenoe  to 
adopting  the  repeal  plank  of  the  Democratic  platform  in  an 
unusual  and  unprecedoited  endeavor  to  enforce  upon  this 
Congress,  without  oiqportunlty  for  debate.  I  am  tfad  to 
say  that  the  proposal  of  the  distinguished  Speaker,  whi^ 
was  lunesented  by  the  distinguished  majority  leader,  pro- 
posing a  naked  repeal  of  the  eighteenth  amendment  with- 
out any  substitute,  which  would  mean  tbe  Inevitalde  return 
of  the  open  saloon,  was  defeated. 

I  read  in  the  newspapers  following  the  defeat  of  the  un- 
precedented resolution  that  71  of  us,  known  as  lame  dudes, 
did  not  vote  to  carry  out  the  will  of  the  American  people. 

It  is  very  strange  to  me  that  the  Hearst  newspapers,  con- 
trolled by  William  Randolph  Hearst,  which  supported  so 
aealously  the  candidacy  of  the  distingxiished  Speaker  for 
President  of  the  United  States,  and  it  was  Hearst  who. 
during  the  Democratic  convention,  formed  a  deal  with 
William  a.  McAdoo  whereby  the  ddegaUons  of  the  States 
of.  Texas  and  California  were  switched  to  make  the  nomina- 
tion of  Roosevelt  possible,  should  not  also  say  that  60  lame 
ducks  voted  for  the  naked  repeal  amendment  as  pr<q;)osed 
by  our  Speaker,  the  n^  Vice  President. 

Oh,  they  can  argue  to  us  that  under  the  did  State  rights 
doctrine  tiiat  the  repeal  of  the  eighteoitii  amendment,  with- 
out any  substitute  in  its  place,  will  not  zesult  in  hrtoginc 
bade  the  saloon. 

Let  us  see  al>out  that.  Most  Memben  of  CongresB  know 
how  the  pecHple  lived  In  the  days  before  prohibition  under  ttie 
conditions  of  the  open  saloon.  Members  of  this  body  have 
some  sympathy  and  understanding  with  thdr  people  and 
the  way  they  live  or  they  would  not  Imve  been  elected  by 
popular  majorities.  Anyone  with  horse  sense  knows  that 
the  only  reason  bootleggers  do  not  sdl  liquor  openly  is  be- 
cause they  are  afraid  they  wHl  get  cau^t.  Take  away  the 
enf  orconent  and  the  bootteggers  will  qnring  up  like  muflh- 
rooms,  and  you  must  regulate  tiiem  by  licensing  ttiem  to 
curb  their  activities,  and  that  means  the  saloon. 

I  want  to  say  that  the  people  in  my  secti<m  of  the  country 
are  not  In  favor  of  the  opoi  saloon.  They  are  not  in  favor 
of  the  old  saloon  where  a  man  with  bis  weddy  pay  went  into 
a  saloon  with  the  ocpectation  of  taking  a  drink,  and  then, 
after  taking  one  drink,  pays  f ot  another  for  the  otber  fel- 
low, and  inretty  soon  bis  weekly  pay  Is  dissipated,  eausinff 
suffering  and  neglect  to  his  wife  and  bis  children. 

Mr.  SCHAPgR  rose. 

Mr.  MOU6ER.  I  can  not  be  interrupted  now.  And  if 
they  did  not  spend  all  their  money,  they  were  rolled  by 
some  crook  for  the  rest  of  it.  There  was  gambling  In  eon- 
nection  with  saloons,  and  usually  lewd  women.  That  was 
the  open  saloon.  I  am  not  a  f anatie  on  tiie  liquor  question, 
I  do  not  believe  a  fanatic  ocmverts  anybody.  My  ikfliiKiiw 
at  a  fanatic  is  a  person  who  has  a 


▼T^^TTn-WTt 


•fO«M( 


mMnPTTGQTriMAT.  "PTTf^nPn ^WnTTSrR! 


IAS 


144 


CONGRESSIONAL  RECORD— HOUSE 


Decembes  7. 


can  not  listen  to  argument,  and  therefore  tnfioences  no  one 
In  reference  to  the  particular  position  he  may  espouse. 

Let  OS  see  what  has  happened  since  this  election.  Much 
to  my  freat  surprise.  I  saw  distinguished  men  of  the  great 
Democratic  Party  come  down  Into  the  weU  of  the  House  and 
say  to  us,  when  they  were  urging  the  repeal  resolution  as 
proposed  by  the  distinguished  Speaker  through  the  distin- 
guished majority  leader,  that  the  last  election  was  not 
decided  upon  economic  questions:  that  It  was  decided  upon 
the  fact  that  the  people  wanted  booae.  The  debates  here, 
the  arguments  made  azKl  the  statements  made,  are  a  matter 
Of  xaoortf.  if  a  Member  of  this  body  cares  to  put  into  the 
Ricoas  what  he  has  said  upon  the  floor.  Such  statements 
Uve  after  Members  of  this  body  are  lame  ducks.  It  is  not  so 
long  since  I  sat  back  there  as  a  new  Member,  without  much 
to  say  but  with  both  ears  open.  I  heard  distinguished 
tp>kgi«nrM*n  of  the  Democratic  Party  tell  me  that  we  were 
goaig  to  be  defeated,  as  we  were  and  they  were  good 
prophets— becai  se  of  the  economic  conditions.  First  we 
hear  after  the  victory  that  Mayor  Cermak.  of  Chicago,  ad- 
Tlaes  the  boys  to  turn  on  the  beer.  If  the  newspaper  dis- 
patches are  to  be  believed.  I  thought  he  was  elected  because 
of  too  many  Al  Capones.  I  read  in  the  paper  also  that  the 
mayor  of  New  Orleans  said.  "  Boys,  the  people  have  spoken; 
you  can  turn  on  the  beer.** 

I  read  further  in  the  newspapers  that  the  Qovemor  of 
California  says  that  he  is  going  to  grant  amnesty  to  a  thou- 
sand or  more  liquor  prisoners  who  are  tn  the  workhouses 
and  other  penal  institutions  for  misdemeanors  in  that  great 
State.  If  this  crowd  in  California  do  not  sell  liquor,  they 
will  sell  dope.  Such  a  crowd  does  not  want  to  work  at 
honest  toil. 
Mr.  8ABATH.  Mr.  Chairman,  win  the  gentleman  yield? 
Uh  MOUSER.  Not  now;  but  I  shall  yield  later.  I  have 
spoken  about  the  gentleman's  city  and  Its  mayor,  and  I 
shall  be  glad  to  yield  to  the  gentleman  later.  I  hope  the 
statement  was  not  quoted  acciuately  in  respect  to  the  Qov- 
emor of  CaUfomla.  Has  the  time  come,  because  of  the 
state  of  the  public  mind,  because  of  men's  being  out  of  work, 
that  we  are  going  to  turn  America  over  to  the  underworld, 
to  the  gangster?  What  happens  to  your  argument  that  you 
want  the  eighteenth  amendment  modified  or  repealed  tn 
order  to  do  away  with  the  gangster,  the  racketeer,  and  the 
bootlegger?  Then  I  read  further  that  certain  so-called 
rttt^TTT"  In  our  neighboring  country  to  the  north,  in 
CaxuMla.  have  said  that  they  are  going  to  disregard  the 
treaty  whereby  they  forbid  their  distillers  from  transporting 
ttquor  acroia  the  border.  What  is  the  purpose  of  that? 
Hiey  think  that  beer  Is  coming  before  Christmas.  The  news- 
papers have  so  indicated  to  the  people,  some  of  wh<»n 
are  very  thirsty.  They  can  almost  see  the  suds  and  smell 
the  odor  and  taste  the  beer.  That  means  that  if  we  give 
them  beer  the  hard-liquor  drinker  who  wants  liquor  is  going 
to  buy  Canadian  liquor,  and  hundreds  of  millions  of  dollars 
.of  the  people's  money  of  this  country  will  go  to  Canada. 

I  ask  you  men  who  are  sincere  on  both  sides  of  this 
House,  who  are  thinking  about  the  time  when  men  will  go 
bgfCk  to  work  and  suffering  and  prlvatl<m  will  end  in  this 
fsir  land  of  ours,  whether  or  not  you  think  that  the  spend- 
ing >af  hundreds  of  millions  of  dollars  in  Canada  for  hard 
liquor  pending  the  time  of  the  fteopHe'n  voting  upon  the  repeal 
amendment,  is  going  to  bring  prosperity  back  to  America? 
Tht  answer  is  no.  and  no  thinking  person,  unless  he  is  let- 
ting his  appetite  control  his  brain  or  thinking  about  being 
•lected  in  a  wet  district,  regardless  of  consequences  to  the 
country,  can  fall  to  know  that  that  Is  not  going  to  assist  in 
the  return  of  normal  economic  conditions  in  this  country. 
My  friends.  15  States  have  nuQlfled  their  enforcement 
laws.  There  is  no  danger  now  of  being  caught  in  bootleg- 
fine  activities  by  the  State  enforcement  officers.  You  do 
not  have  to  sneak  in  the  back  door;  you  just  walk  in.  Tbey 
have  their  bars  set  up,  and  you  buy  liquor  unlicensed,  and 
you  who  are  decrying  the  bootlegger  and  the  racketeer  and 
the  oorruptioa  that  was  brought  about  as  you  My  hy  the 
writing  of  the  eighteenth  amendment  into  the  Constitution, 
vhat  do  you  say  now,  pending  the  submission  and  the  action 


on  the  part  of  three-fourths  of  the  States,  as  to  what  shall 
occur  in  America  as  to  respect  for  law  and  order?  I  say 
to  you.  my  friends,  that  this  contempt  for  law  is  a  most 
dangerous  tendency  that  is  facing  us  to-day.  Then  we  are 
going  to  solve  the  question  of  balancing  the  Budget,  we  are 
going  to  get  money  into  the  Treasury  by  taxing  beer  3  cents 
a  pint,  as  proposed  by  a  certain  distinguished  gentkmiui  of 
this  body.  There  are  34  pints  in  a  case.  Three  times  24. 
according  to  my  arithmetic,  makes  72  cents  tax  on  a  case  of 
beer. 

In  Ohio  the  fellow  who  swings  a  pick  and  uses  a  shovel 
to  make  his  dally  bread,  if  he  is  lucky  enough  to  have  u  Job, 
la  making  the  great  sum  of  from  $1J5  to  $130  a  da.v.  If 
he  works  on  the  highway  eight  hours  a  day.  he  gets  40 
cents  an  hour  or  $3.20  for  his  labor.  Most  laboring  men 
have  gotten  the  habit  by  exercising  a  God-given  right  that 
has  been  theirs,  no  matter  how  humble  thetr  means,  of 
having  a  family  and  enjoying  the  home  life  and  the  asso- 
ciation of  the  wife  and  children  before  the  fireside.  The 
last  census  showed  the  average  American  family  to  consist 
of  between  four  to  five  people. 

Mr.  O'CONNOR.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  MOUSER.  In  a  moment.  Is  that  going  to  give  the 
poor  man  beer?  How  in  the  world  Is  a  man  making  $1.25 
or  $1.50  or  even  $3.20  a  day.  with  a  wife  and  four  or  five 
kids  to  support,  going  to  be  able  to  pay  72  cents'  tax  on  a 
case  of  beer? 

I  say  to  the  distinguished  gentleman  from  New  York,  who 
Is  sincere  in  what  he  advocates,  that  he  is  misled,  because 
they  win  keep  on  making  their  home  brew,  and  it  will  Just 
be  like  the  extra  cent  on  postage  and  the  check  tax.  The 
people  will  not  pay  such  nui^puice  taxes,  and  the  anticipated 
revenue  will  evaporate. 
Mr.  O'CONNOR.  WOl  the  gentleman  yi^? 
Mr.  MOUSER.     I  yield. 

Mr.  O'CONNOR.  The  tax  would  amount  to  54  cents  a 
ease,  because  those  are  12 -ounce  bottles. 

Mr.  MOUSER.    Yes;  and  I  am  coming  to  the  2.75  per 
cent  by  weight  in  Just  a  moment. 
Mr.  O'CONNOR.    I  mean  it  would  not  be  72  cents 
Mr.  MOTTSKR.    I  am  glad  to  be  corrected  by  the  gentle- 
man from  i^ew  York  as  to  the  12-ounce  bottles.     I  hope 
there  is  no  sleeper  in  that    How  Is  a  man  who  Is  mak- 
ing $1  25  or  $1.50  a  day,  I  ask  the  distinguished  gentle- 
man from  New  York,  going  to  pay  to  his  Government  a  54- 
cent  tax  on  a  case  of  beer?    If  beer  Is  inevitable.  I  want 
the  poor  man  to  enjoy  it  as  well  as  the  rich. 
Mr.  OXX:>NNOR.    He  does  not  drink  a  case  a  day.  I  hope. 
Mr.  MOUSER.    WeU.  if  he  drinks  a  case  a  week  or  a  case 
in  two  weeks,  he  can  not  afford  the  tax  without  neglecting 
his  family. 

Mr.  BLANTON.    I  will  answer  the  gentleman  from  New 
York,  tf  my  colleague  wiU  yield. 
Mr.  MOUSER.    I  yield  to  the  gentleman  from  Texas. 
Mr.  BLANTON.    If  he  is  a  beer  drinker  he  will  piiy  the 
tax  and  he  wIU  pay  for  the  beer  and  his  wife  and  children 
will  go  without  bread. 

Mr.  MOUSER.  It  Is  more  Important,  in  my  humble  Judg- 
ment, that  the  woman  who  washes  and  irons  and  who  takes 
care  of  the  children  shall  be  properly  clothed  and  thfi  little 
ones  brought  into  this  world  shall  be  properly  fed  tlian  to 
have  all  the  booae  in  the  wwld.  i Applause.) 
Mr.  SCHAPER.  Will  the  gentleman  yield? 
Mr.  MOUSER.    I  yield. 

Mr.  SCHAPER.  The  gentleman  should  not  be  unduly 
worried  because  some  of  the  Members  condemn  the  lame- 
duck  Republicans  for  voting  against  the  resolution  offered 
by  the  gentleman  from  Illinois  (Mr.  RAxmrrl.  because  the 
Republican  platform  reserved  to  the  individual  Memb)!ra  the 
right  to  determine  whether  they  should  vote  wet  or  dry,  and 
if  there  is  any  condemnation,  by  the  press  or  otherwise,  for 
the  faflure  of  the  repeal  amendment  to  have  paasid  this 
House,  the  condemnation  Ues  fairly  and  sqiiarely  In  tta* 
Democratic  ranks,  because  the  Democratic  platform  Ktledged 
its  Members  of  Congress  to  vote  for  the  repeal  of  the  eigtit- 
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aenth  amendment,  and  many  times  the  additional  votes 
necessary  to  have  passed  that  resolution  were  cast  against 
it  on  the  Democratic  side. 

Mr.  MOUSER.  X  think  the  Democratic  Party  made  a 
mistake  in  the  liquor  plan  contained  in  its  platform.  I  do 
not  think  there  is  any  questicm  that  If  a  naked  repeal  reso- 
luti<m  is  submitted  to  the  people  to  be  ratified  by  delegates 
elected  to  a  convention — ^which  action  is  pledged  by  the 
Democratic  idatf orm — and  economic  questions  are  left  out  of 
the  decision  of  the  voters,  and  that  if  such  a  proposition 
goes  to  the  peoide  on  the  question  of  the  saloon,  you  will 
ever  get  three-quarters  of  the  States  to  ratify  it.  and  the 
Democratic  Party  is  simply  kidding  the  people  who  want 
something  to  drink. 

Mr.  BLANTON.  You  wlU  not  find  rubber  stamps  am<nig 
the  Democrats. 

Mr.  MOUSER.  I  have  nothing  but  kindly  regard  for  my 
Democratic  colleagues,  with  whom  I  have  served,  but  I 
agree  with  the  distlngiilshfd  gentleman.  WlUiam  C.  Fitts. 
from  Birmingham.  Ala.,  who  took  his  place  upon  the  f^oor  of 
the  recent  Democratic  National  Convention  wiien  the  repeal 
plank  was  before  the  convention  and  not  only  pleaded  but 
warned  his  party  to  then  see  the  error  of  its  way  before 
it  was  too  late.  He  was  a  great  orator  and  a  man  of  good 
common  sense. 

Now,  Mr.  Chairman,  there  is  a  sleeper  in  this  beer  proposal. 
It  is  to  be  2.75  per  cent  beer  by  weight,  but  it  actually  is 
S.46  beer  by  volume.  That  is  practically  the  old  beer.  I 
do  not  profess  to  be  a  great  constituticmal  lawyer  nor  even 
a  middle-class  one,  but  I  think  there  are  some  good  common- 
tense  notions  that  might  be  injected  into  an  argument  about 
the  consUtutionality  of  an  act,  and  I  would  like  any  con- 
sUtutional  lawyer  to  say.  if  3.46  per  cent  beer  by  volume  is 
passed  by  this  Congress  or  the  next  one,  changing  the 
Volstead  law  as  proposed,  the  Supreme  Court  of  the 
United  States,  even  though  they  be  amenable  to  changing 
conditions  and  c^^^nging  methods  of  living  and  try  to  adjust 
their  decisions  to  the  times,  would  say  that  it  was  not  the 
intention  of  the  people  to  drive  out  Intoxicating  beer  the 
sam«  as  liquor  when  the  eighteenth  amendment  was 
adopted. 

I  understand  that  courts  take  Judicial  notice  of  the  fact 
that  hard  liquor  is  Intoxicating.  You  do  not  have  to  prove 
It;  but  there  is  not  anyone  here  who  remembers  the  old  dasrs 
of  the  saloon,  or  who  was  in  coDege  when  the  saloons  were 
here,  who  does  not  remember  that  the  college  boy,  at  least, 
in  tryixv  to  drink  a  glass  of  beer  in  every  salocm  in  a  couple 
of  blocks,  was  drunk  at  the  end  of  his  trip.  There  is  not 
any  question  about  it.  Now.  should  we  Ud  the  American 
people?  If  it  be  true  that  during  the  last>election  there  was 
no  economic  questkm  in  the  election,  and  the  oveiwhelming 
vote  given  the  Democrats  was  based  solely  upon  the  question 
that  the  peo]^  wanted  the  eighteenth  amendment  repealed 
and  wanted  beer,  then  should  not  we  lame  ducks,  if  we  are 
not  fanatics,  try  to  vote  for  something  that  will  carry  out  the 
will  of  the  people  rather  than  to  be  kidding  them?  I  re- 
member one  distinguished  Senator  from  Ohio  was  elected 
upon  a  beer  platform,  and  I  mean  no  reflection.  He  is  a 
great  statesman.  He  wanted  a  change  and  the  people  elected 
him  on  it.  After  his  election  there  were  statements  in  the 
press  that  the  breweries  were  going  to  open,  and  the  people, 
in  their  imagination,  almost  smdled  the  odor  of  beer,  and  as 
they  carried  th^  imagination  on  they  could  almost  taste  It. 
but  an  the  people  got  in  two  years  was  near  beer,  and  not 
the  3.46  per  cent  beer  by  volume  or  the  preprohlbttion  beer 
as  they  expected. 

There  is  only  one  way  to  proceed,  and  that  is  to  proceed 
in  a  manner  that  is  sincere  by  Incarporating  in  the  proposed 
amendment  an  absolute  guarantee  against  the  saloon,  if  you 
want  an  amendment  that  will  be  ratified  by  three-quartors 
of  the  States,  because  on  the  question  of  naked  repeal,  even 
though  the  last  generation  of  young  folks  who  were  boys 
and  girls  when  liquor  went  out,  know  nothing  about  it  and 
do  not  appreciate  the  evils  of  the  old  saloon  the  old  folks 
do  know,  and  some  of  them  will  teU  the  youngsters  how  to 


vote.  I  say  to  you  that  in  the  Middle  Western  States  or 
the  far  Western  States,  and  in  the  State  of  Califanoia  and 
other  wine-producing  States  unless  you  put  wine  in  the  bOl. 
and  even  in  the  South,  the  people  will  never  vote  for  naked 
repeal  and  the  saloon.  It  is  very  strange  that  the  Demo- 
cratic platform  only  refers  to  beer.  I  wonder  why  that 
platform  did  not  contain  something  vrlth  reference  to  wine? 

Why  should  not  the  grape  growers  of  CaUfomla  hava 
wine  at  the  same  time  the  others  have  beer,  if  it  is  con- 
stitutional? I  hope  to  see  the  Ways  and  Means  Committee— 
for  at  least  I  think  they  are  smart-HPUt  in  a  wine  provision 
the  same  as  beer  ^^len  the  beer  proposal  reaches  the  fioor, 
so  that  we  can  have  an  out-and-out  vote,  upon  it. 

It  has  already  been  announced  in  the  papers,  if  he  is 
quoted  correctly  by  Mr.  Hearst,  that  the  distinguished 
Speaker  of  this  House  predicts  we  will  pass  a  beer  biU.  He 
was  erroneous  in  his  condusiim  about  the  naked  repeat  It 
may  be  that  he  will  get  a  majority  here  to  vote  for  beer 
if  Calif  (Hula  and  other  wine-producing  States  can  be  pacified 
by  including  a  provision  as  to  wine.  But  he  should  not  in- 
timate to  the  people  that  they  are  going  to  get  beer  before 
Christmas,  because  it  can  not  be  unless  it  is  bootlegged  or 
home  brewed. 

Mr.  8CHAFER.    Will  the  gentlonan  yidd? 

Mr.  MOUSER.    I  yield. 

Mr.  SCHAPER.  Why  does  he  not  insure  additional  votes 
on  his  beer  bill  by  including  whisky,  and  thus  get  the  votes 
of  Pennsylvania? 

Mr.  MOUSER.  I  am  not  going  to  vote  for  the  beer  bill  for 
the  reasons  outlined  tn  this  address. 

Mr.  8CHAFER.    Win  the  gentleman  yield? 

Mr.  MOUSER.    I  yield. 

Mr.  SCHAFER.  Mr.  McAdoo,  the  farmer  Secretary  of  tha 
Treasury,  who  led  the  forces  of  prohibitian  f anaUctm  to  ttm 
destruction  of  the  Madison  Square  Garden  ocmvention.  Z 
notice  has  now  reached  the  conclusion  that  he  was  mronc 
in  that  and  that  vrine  of  12  or  14  per  cent  under  the  eight- 
eenth amendment  is  all  right. 

Mr.  MOUSER.  The  distinguished  gentleman  knows  mors 
about  the  inside  workings  of  the  Democratic  Party  at  tha 
convention  of  1924  than  I  do.  I  do  not  know  what  the  re- 
verberations were  that  actuated  them  in  taking  so  many 
ballots.  In  my  Judgment,  it  is  probable  that  there  were  two 
distinguished  Democrats  nmning  who  had  the  convention 
firmly  divided  and.  therefore,  it  took  a  long  time  to  end  the 
battle.    That  is  beside  the  question. 

Now,  Mr.  Chairman,  another  argument  that  dry  peopla 
should  take  into  consideration  is  that  if  the  law  as  it  is  is  to 
be  nullified,  if  bootleggers  are  going  to  run  rampant,  and 
racketeering  is  to  go  on  more  than  ever  before,  if  aU  law 
enforcement  is  taken  away,  as  the  distingnlaAied  mayor  of 
Chicago  says  It  will  be,  then  the  quidcer  a  reawonahle  propo* 
sition  IB  submitted  to  the  people  the  better.  In  desperation 
it  is  suggested  that  appropris^tions  be  taken  away  from  the 
enforcement  of  the  dry  law  pending  repeal.  How  can  any 
sincere  wet  who  argues  that  the  reason  be  wants  a  chanve  it 
because  he  wants  to  do  away  with  the  boottogger,  the 
racketeer,  and  the  gangster,  and  the  corrupt  Judges  argue 
that  we  should  nullify  the  constitutional  provislai  vdiieh  to 
not  self-executory,  the  eighteenth  amendment,  by  taking 
away  appropiiations  for  enforcement  pending  the  seven 
years,  or  whatever  time  it  takes,  while  naked  repeal  to  being 
submitted  to  oonstitattonal  conventions?  Are  you  going  to 
turn  America  over  more  than  ever,  if  their  argument  to  cor- 
rect, to  that  kind  of  corruption,  graft,  and  bootlegging  and 
racketeering?  Why,  a  lot  of  crying  occurs  about  the  poor 
slain  gangsters!  I  do  not  bdieve  in  the  taking  of  human 
life,  but  I  know  those  folks  who  kiU  among  tbemsdves  for 
the  sake  of  a  dollar,  a  dhty  ddOar.  win  have  to  answer  to 
their  Almighty  hereafter.  As  long  as  they  keep  their  killing 
among  themselves  I  am  not  cnring  about  them.  Maybe  we 
will  not  have  to  deport  so  many  of  them:  mayhap  it  will 
be  an  object  lesson  to  us,  and  we  will  not  let  so  manyof 
them  in.  If  strict  immigration  laws  will  not  keep  tbsm  out, 
then  let  us  patrol  the  borders  so  that  they  can  not  pet  in 
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b/  ftlrplftne.  bootlegging,  or  other  methods.  We  do  not  hear 
anything  about  that  practice.  But.  Mr.  Chairman,  the 
quicker  America  selects  the  people  who  are  to  become  Its 
cltlKns  from  amongst  those  who  will  adapt  themselves 
to  our  way  of  living,  the  better  off  we  are  going  to  be  In  this 
fair  land  of  ours. 

Now,  you  say  what  should  be  submitted?  I  for  one  be- 
here  that  prohibition  has  helped  the  rural  communities  in 
America.  I  do  not  see  drunks  staggering  down  the  streets 
In  the  villages  of  this  country.  Why,  not  so  long  ag<)  in  my 
district  a  couple  of  young  boys  about  18  or  10  got  drunk. 
The  youngsters  in  the  neighborhood  followed  them  as  they 
were  staggering  down  the  street.  They  went  In  and  asked 
thetr  mother  what  was  the  matter  with  them.  The  mother 
did  not  tell  them  the  cause  of  their  peculiar  actions.  Pretty 
soon  all  of  the  youngsters  in  the  nel^borhood  had  gathered, 
and  they  followed  them  down  the  streets  like  the  circus 
coming  to  town.  The  kids  In  the  neighborhood  gathered  to 
see  the  strange  apparition  of  those  faulty-galted  boys  as  If 
the  first  airplane  had  come  to  town. 

(Bere  the  gavel  felLl 

BCr.  IfOUSER.  lifr.  Chairman.  I  adc  for  10  additional 
minutes. 

hb.  MARTEN  of  Massachusetts.  Mr.  Chairman.  I  yield 
the  gentleman  10  additional  minutes. 

Mr.  MOnSER.  Finally,  some  one  in  that  nelghtx»'hood 
went  to  the  place  where  they  had  gone  to  sleep  It  off.  and 
they  were  taken  to  jail.  Then  you  tell  me  that  in  rural 
America  it  is  not  better  without  the  saloon.  Well,  jrou  Just 
wait  until  these  rural  Americans  vote  upom  a  naked  repeal 
proposition  and  you  win  find  out  whether  they  think  it  is 
better  than  the  saloon.  If  you  nullify  enforcement,  if  you 
who  In  your  hearts  want  tbe  saloon,  but  will  not  admit  It 
publicly — If  you  want  the  swinging  doors  and  the  brass  rail 
and  the  back  bar  and  the  sjrstem  of  treating,  you  had  better 
sutmilt  something,  forgetting  selfish  interests  that  want  the 
sakMm.  that  may  have  some  chance  to  be  ratified  by  the 
people  in  their  thinking  moments,  when  they  are  listening  to 
debate  upon  that  one  question,  with  respect  to  whether  or 
not  a  particular  man  shall  be  elected  to  a  constitutional  con- 
vention who  Is  for  that  or  against  it. 

I  leave  these  suggestions  with  you  as  simply  a  humble 
Member  of  this  House,  but  I  have  rubbed  elbows  all  my  hf e 
with  men.  I  have  been  tn  the  humble  homes  of  the  country. 
I  have  seen  the  drunk.  I  have  seen  the  wcxnan  bending  over 
the  washtub  in  order  that  her  little  ones  might  be  shod  and 
clad  and  have  a  loaf  of  bread.  I  want  to  say  to  you  that  it 
Is  against  human  nature  to  ever  permit  that  kind  of  thing. 
beoauM  it  Is  the  misled  women  now  who  are  talking  about 
bslDg  In  favor  of  naked  repeal  and  in  favor  of  the  saloon, 
and  they  win  cortainly  have  their  mother  Instincts  again 
arofuscd  when  they  see  the  terrible  catastrophe  of  the  saloon 
days  tn  an  automobile  age.  Tliey  wUl  be  reconverted  and 
there  win  be  no  poor  women  among  the  women  who  caU 
themselves  the  crusaders.  I  do  not  believe  there  are  any 
of  them  In  It  now.  Tliese  other  women  have  always  had  all 
the  wtne  and  liquor  they  want,  and  all  the  jewels.  Why  do 
they  not  let  the  poor  women  have  peace  and  happiness  In 
thefar  homes  and  around  thetr  firesides,  as  they  have  the  right 
to  expect  under  Ood-given  laws,  as  well  as  man-made  laws. 
(Applause.] 

I  thank  you  for  your  attention. 

Mr.  ORSENWCX>D.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rtse. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Hawcocx  of  North  Carolina  reported 
that  the  committee,  having  had  under  consideration  the 
President's  message,  had  come  to  no  resolution  thereon. 

gxTmsiow  or  ixmaucs 

Mr.  BBCK.  Mr.  Speaker,  this  afternoon  I  had  the  priv- 
ilege of  addressing  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  on  the  subject  of  the  powers  of  Con- 
greta  In  respect  of  conventions,  if  ever  held,  and  my  speech 
was  a  reply,  or  an  intended  reply,  to  the  very  able  brief 


that  has  been  circulated  In  the  House  by  the  former  dis- 
tinguished Attorney  General  of  the  United  States,  Mr.  A. 

Mitchell  Palmer. 

I  am  rising  to  ask  unanimous  consent  that  his  brief  may 
be  printed  in  the  Comgbsssiomal  Rscoro,  so  that  the  House 
may  have  both  sides  of  a  very  interesting  qxiestlon  before 
them. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  ri^t  tj  ob- 
ject, and  I  shall  not  object,  but  I  do  not  want  this  to  become 
a  precedent  for  the  inclusion  In  the  Cohgikssiomai.  RBCoaa 
of  briefs  by  private  individuals  or  interests  representing 
matters  before  the  Congress.  The  reason  for  this  is  so  they 
may  not  be  sent  out  under  the  Congressional  frank. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

BXASIKGS  ON  MOIATOarmf  OH  rORHGIf  DXBT8 

Mr.  STEVENSON.  Mr.  Speaker.  I  call  up  a  privileged 
resolution. 

The  SPEAKER.  The  gentleman  from  South  Carolina  of- 
fers a  resolution,  which  the  Clerk  will  report 

The  Clerk  read  as  follows: 

HcMue  Ooncurrmit  Raaolutlan  40 

Resolved  by  the  House  of  Representatives  {the  Senmte  eon- 
curring).  Tbat  In  •ocordanoe  with  pangnph  S  of  Mctlon  2  ot  tha 
printing  act.  approved  llarch  1.  1907.  the  Committee  on  Ways 
and  Mean*  of  the  House  of  RepreaentatlTes  be,  and  la  hereby, 
empowered  to  have  printed  1.000  additional  copies  of  ths 
hearing  held  before  said  committee  diulng  the  Seventy -second 
Congress,  first  session,  on  House  Joint  Resolution  123.  relating  to 
moratorium  on  foreign  debts. 

The  oonciurent  resolution  was  agreed  to. 

TBUCs  or  nBUDun.  vici  ramonrr.  amd  imuns  or 

COHCSISS 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

Statb  or  WasT  VmeanA, 

EXSUUTITB  DsapABTifBrr. 
Charleston,  December  i,  iMl. 
Mr  DfeAB  8n:  Carrying  out  the  direction  of  oxir  State  l(glsla- 
ture.  there  is  sent  you  herewith  an  authentic  copy  of  Hoiise  Joint 
Resolution  No.  2.  adopted  by  the  Legislature  of  West  Virginia  la 
extraocdlnary  session  on  the  30th  day  of  July.  1832.  attested  by 
the  clerk  of  the  State  senate  and  by  the  cleric  of  the  house  of 
delegates,  ratifying  the  lame  duck  amendment  to  the  Federal 
Constitution. 

Very  truly  jaon, 

Wm.  O.  Cojn.BT.  Oovemor. 
Tb  the  Hon.  Johk  N.  OABim. 

Speaker  of  the  House  of  Kepresentattvea, 

WmshingUm.  D.  C. 

Mr.  BLANTON.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  Is  It  the  understanding  of  the  Sptiaker 
that  a  proposed  constitutional  amendment  can  be  ratified  at 
anything  but  a  regular  session  of  a  State  legislature? 

The  SPEAKER.  The  Chair  does  not  think  that  Is  a.  par- 
liamentary inquiry. 

That  is  a  constitutional  qtiestion,  perhaps,  for  the  Secre- 
tary of  State.  This  is  only  a  matter  that  is  sent  to  the 
House  for  lis  information. 

Mr.  BLANTON.  I  would  like  for  my  question  to  go  into 
the  RscoKo  merely  to  call  the  attention  of  the  Secretary  of 
State  to  the  fact  that  this  ratification  was  passed  at  a 
special  session. 

The  SPEAKER.  We  may  hope  that  the  Secretary  of 
State  reads  the  Rxcoro  now  and  then. 

ADDRESS  or  HOH.  HATTON  W.  SUMJf US.  OF  TEXAS 

Mr.  BROWNING.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rccord  by  printing  the 
very  able  address  made  by  Hon.  Hattow  W.  Summs,  our 
chairman  of  the  Judiciary  Committee  of  the  House,  before 
the  American  Bar  Association  in  Washington,  D.  C'.,  on 
October  14  last. 

The  SPEAKER.  Is  there  objection  to  the  request  cif  the 
gentleman  from  Tennessee? 

There  was  no  objection. 
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Mr.  BROWNnva.    M^.  Speaker,  nnder  leave  granted  me  ' 
tay  the  House.  I  wish  to  insert  the  folkminc  very  able  ad- 
dressi 

Ass  WS  OBasBvoro  not  NATtnuL  XjAWs  That  OovBor  OovBuncxirnif 


This  Is  a  very  pertinent,  practical  question  to  ask  ouTaslvea, 
especially  in  our  present  sltiiatlon.  Are  we  being  guided  by 
fundamental  principles  in  operating  our  system  of  pc^ttical  and 
economic  government?  Are  we  vicuating  the  fundamental  prtn- 
clples,  the  laws  of  nature,  tba  Ikws  of  Gkid.  which  govern 
governments?  \ 

In  any  other  field  except  that  -^  govcmm«nt»  la  a  situation 
similar  to  that  in  which  we  find  ouraelves  as  to  government,  such 
a  question  would  not  even  arise.  No  penon  who  did  not  want  the 
reputation  of  being  foolish  would  ask  it.  but  ths  average  cltlxen. 
the  average  public  oOelal.  does  not  reoogntss.  does  not  seem  to 
know,  that  there  are  any  natural  laws  which  limit  his  discretion 
as  to  government,  or  give  dlrecUon  to  public  ftiUcj. 

I  come  from  the  country;  ot  an  educated  ancestry.  As  a  boy 
I  read  of  many  things,  and  as  I  came  out  into  the  world  these 
things  were  Interesting  to  me.  I  learned  how  to  see  with  my 
eyes  the  functioning  machinery  of.  the  woild.  Of  all  the  things 
I  have  ever  seen,  this  attitude  of  ours  toward  our  Oovemment  is 
the  most  remarkable  thing  Z  have  ever  looked  upon. 

During  my  contact  with  government,  assisting  In  operating  Its 
functioning  machinery.  I  have  been  especially  tbterested,  from  a 
practical  standpoint,  in  obanrlng  itie  working  out  of  the  natural 
laws  which  govern  governments,  the  nature  oC  government,  and 
Its  place  In  the  scheme  of  things. 

l^e  study  of  the  origin  and  development  of  our  own  system  of 
government,  and  of  the  effect  of  varloxis  polio  tee  of  government 
upon  the  governmental  capacity  of  the  people,  and  upon  the 
efficiency  of  Its  functioning  machinery,  is.  <^  oo\irae,  eq;>eclally 
Interesting. 

irrrKOLoatcAz.  talbs  sa  so  obhiw  or  oov^anaarr 

When  one  gets  beyond  the  barrier  created  by  the  mythological 
tales  rather  generally  accepted,  which  accredit  the  origin  of  otir 
government  to  the  will  and  wisdom  of  eome  human  beings,  fa- 
moiu  In  owr  own  history,  and  sees  the  gradual  evolution  of  our 
Constitution  under  aat\iral  processes  from  the  itarst  century,  when 
Tacitus  gives  us  that  wonderful  glimpse  of  It,  operating  among 
the  Anglo-Saxons  four  centxirlee  before  they  went  to  England, 
the  study  becomes  fascinating  beyond  measure.  In  order  to 
understand  the  nature  of  that  with  regard  to  which  we  must  deal, 
and  how  intelllgentiy  to  deal  with  It.  we  must  know  that  while 
the  fathers  were  grMt  men.  they  were  not  the  creatorB  of  oiir 
Constitution  any  more  than  they  were  the  creators  of  the  language 
in  which  Its  provisions  are  stated.  Our  Constitution  came  from 
a  higher  sotirce  than  that. 

No  human  being  ever  wrote,  in  a  creative  sense,  the  oonstltutlon 
of  a  living  government.  Many  peoples  have  bocrowed  our  Consti- 
tution, the  document,  but  they  have  never  opierated  a  government 
under  It,  because  It  never  became  their  oonstltutton.  It  could  not 
become  their  constltbtlon.  It  had  not  grown  tq;>  out  at  their  gov- 
ernmental concepts  and  governmental  instincts.  It  was  not  rooted 
there.    It  vras  never  more  than  a  document. 

I  would  not  detract  one  lota  from  the  lagitlmats  fame  of  the 
fatliers  wix>,  within  the  Umltotlons  imposed  upon  human  genius, 
did  a  great  service,  entitling  them  to  evertasttag  gratitude:  but 
we  must  not  be  confused  as  to  what  Is  our  task  and  the  nature 
of  that  task  by  acoedltlng  to  human  genius,  however  great,  that 
which  nature  has  wltixheld  from  human  gsnlus,  the  creation  of 
the  consUtuUon  of  a  living  government. 

Instead  of  aooepoag  these  mythologleal  tales  and  bacoaiiing  con- 
fused by  them  as  to  our  duty,  we  do  the  nsmory  of  the  fathers 
greater  honor  and  make  the  perpetuity  of  tlietr  gtory  more  secure 
by  accepting  the  truth,  ttie  humanly  poeslhle.  hlstorteally  correct 
facts  with  regard  to  their  deeds.  This  aoeeptanoe  better  fits  us  to 
understand  our  duty  and  to  pmierve  for  the  fathers  the  grati- 
tude of  posterity,  better  fits  us  by  an  intelligent  emulation  of 
their  great  examine  to  preserve  ths  Oovemment. 

oovBurMBirr  oaaontATWi  Am  mvaLOPs  Tmnaa  katubaz.  law 

When  we  get  otveslvea  clear  of  this  oonfuston  we  can  eee,  tmder 
the  operation  of  natural  law,  tlie  origin,  growth,  development,  and 
functioning  of  o\ir  system  through  the  centuries,  devtioplng 
among  a  people  peculiarly  gifted  with  the  genius  of  self-govern- 
ment. Ttien  we  are  prq[>ared  intelligently  to  begin  to  famillarlae 
ourselvee  with  the  natinral  laws  which  we  mtM*  respect,  which 
indicate  our  duty,  and  which  fix  upon  us  our  reeponslbUlty  of  pre- 
eerving  and  transmitting  with  our  ocmtributiott,  this  heritage,  to 
those  for  whom  we  are  guardian,  the  generations  wlilch  are  to 
f(dlow  tis  In  use  and  in  responslblUty. 

When  we  look  abotat  us  to-day.  eonadous  of  that  responslbUtty, 
we  can  not  be  happy  In  any  sense  of  duty  well  performed.  With 
a  rapidity  uneqxialed  In  the  history  of  goveramenta,  we  aie  chang- 
Ing  the  distinctive  character Istice  of  our  system  from  a  repreeenta- 
tlve  government,  the  tiling  which  we  inherited,  to  a  bureaucratic 
government.  In  many  leej^teits.  of  aU  systems,  the  moet  extrava- 
gant, moat  susceptible  to  tyranny  and  eorruptton,  and  tlie  most 
destrxKtlve  of  the  governmental  capacity  of  the  people. 

VUMLATHVO   MATtTSAL   LAW — SCOVZWa  TOWABS  SUBSAUCBACT 

Save  one.  our  moat  basic  philosophy  of  government  finds  sx- 
presslon  in  the  three  separate,  coordinate  branches  of  government — 
legislative,  executive,  and  judicial.  It  Is  the  fashion  of  our  ora- 
ton  to  have  much  tb  say  about  ths  wisdom  aad  natural  harmony 
of  that  anaageoMat.  and  the  mnwitj  to  pteeww  this 


tkm.  tout  when,  we  eooas  to  eiamtns  tiks  dUeottoa  ta  Ubidh 
pollclee  are  moving  ue.  we  find  that  we  are  eoostantty  ooqbqII* 
dating  theee  powers  of  government,  and  that^  too.  In  an  appotiated 
pereonnel.  Thtiy  are  given  the  power  to  maka  rules,  whiui  ta  as 
far  as  the  average  individual  Is  eoBoemed.  have  all  the  f ecee  ot 
law.  the  power  to  construe  theee  rules,  and  ths  power  to  aatocea 
them:  all  the  powws  a  king  ever  had. 

This  Is  not  all.  With  a  rapidly  which  makee  the  heart  sl<db 
we  are  reducing  the  Statee  from  the  station  of  eoverelgnty  to  that 
of  vaasalage  to  a  great  Federal  bureaucracy. 

With  even  STcater  rapidity,  by  moving  power  to  govern  and 
necessity  to  govern  from  the  smallar  units  of  govenuaant.  where 
the  average  j^vato  dtlaen  has  the  greatest  power  to  govern  and 
neoessity  to  govern,  we  are  destroying  the  govemnkental  oapaoity 
of  the  private  dtlaen.  We  are  destroying  his  eell-rallaaea,  his 
oonaciousnees  of  leqMnslbUlty.  his  pride  of  position,  and  making 
him  a  mendlctint  at  the  door  of  the  Federal  Treasury.  There  is 
noUxlng  more  destructive  than  nonuee.  Nature  will  not  waste  its 
energies.  Cease  to  use  the  arm.  It  lease  the  poww  to  do.  Flah  la 
the  Mammoth  Cave  have  no  eyes.  Cease  to  exerelae  the  power  to 
govern,  and  the  power  to  govern  departo. 


or  STA' 


TO  OOVBBIV 


The  right  of  the  States  to  govern  was  nevor  Importaht,  but  tha 
necessity  of  the  Stotes  to  govern  in  those  matters  'WhiCh  fill 
within  their  governmental  capacity  is  of  fundamental  importanoe. 

Oo  to  the  various  Federal  agendes  to-day  and  what  do  yon  eeet 
Oo  to  the  agencies  of  the  Federal  Oovemment  dispensing  credit 
and  gratuities:  there  you  see  the  private  dtlaen,  the  munlelpallty, 
tlM  oUtnK  dlvlAions  of  the  Statee;  you  eee  the  banks,  the  ralfroada, 
other  corporatilona:  and  you  eee  sovereign  Stotes  arguing  and 
pleading  with  appointed  persons  for  the  privilege  of  borrowing 
money  contributed  in  taxes  by  tlxelr  citisens  and  money  raised 
by  mortgaging  ttie  tax-paying  reaourcee  of  their  clttsens  for  yean 
to  come.  Whether  theee  beggars,  theee  mendicants,  theee  onoe 
sovere/ign  Stotes  get  a  part  of  tills  money  or  not  depends  upon 
what  these  appointed  persons  decide  to  do  alxmt  It. 
MAKING  wutmAstMxmij  uvnunM 

TlM  condus:  on  is  Inescapable  that  in  the  optnUoa  of  our  eco- 
nomic and  political  govenunent  as  a  pe(q;>le  we  are  making  a 
terrible  mess  of  It.  a  colossal  failure.  There  ie  eomethlng  baetcalty 
wrong.  The  mistake  which  we  are  making  la  fundamental.  We 
luive  plenty  oi  material  for  food  and  clothing,  plenty  of  factories 
to  prepare  the  material  for  use,  plenty  of  money  to  teeilltato  eom- 
merce.  plenty  of  agencies  of  tranqMrtotian,  natural  reeouroea  at 
field  and  fca-est.  the  rains  and  tlie  seasona  in  their  order;  nothing 
lacking  In  out  resoiu-ces  to  make  us  a  happy,  prosperous  people. 
We  have  no  king  to  oppreas.  We  are  the  victims  of  no  oooquast. 
We  are  the  heirs  to  a  wondmful  system  of  government.  Bvsry  pea- 
vision  in  our  'Oonstltutlon  originated  in  neeessi^,  was  teeted  by 
experience,  and  thorouglUy  adjusted  to  our  govanunental  madiia* 
ery  by  thoee  not  <mly  peculiarly  gifted  with  the  ganitis  of  aalf* 
govenunent  but  most  favorably  drcumstanoed  for  ita  exerdss.  all 
lianded  over  to  xu  of  this  generation — nothing  to  do  but  to  opsrato 
thiB  machinery;  and  we  faU.    Why? 

In  any  oUier  field,  except  that  of  govemm«it,  in  a  almilar  situ* 
ation  everybody  in  req;>onsiblllty— and  the  Amerinan  people  are  ta 
responsibittty — ^wlth  any  degree  of  practical  oognmon  eeu 
know  that  sontethlng  fundamental  was  being  done  ta  the 
way;  was  being  done  in  a  way  ooncrary  to  tlaa  law  of  tto 
It  Is  time  we  cease  the  strut  and  swagger  of  bumptious  youth  and 
with  candid.  siMdng  eyes,  eonqirahendlng  Intslllgenoe.  eamast  pur- 
pose to  know  the  way  and  reeoluto  purpoee  to  follow  It,  gat 
acquainted  witli  our  Job.  take  an  taveatory  of  our  reeouroee,  and 
go  to  work. 


VSmHOVttt  OVBBATIMO   ICC 

TO  Operate  a  system  of  modem  government,  with  all  ite  ooaa- 
plexitles,  is  quite  dUfvent  from  running  a  gtfrsmmsnt  a  oa&tury 
c»-  so  ago.  when  the  central  government  wae  ooocemad  primarily 
and  almost  exclusively  in  conquest  and  ta  pieeerrlng  ito  aeeurtty 
and  thereby  the  eeeurlty  of  ite  dttaens.  Opsrating  the  comment 
economic  machinery  <a  to-day  is  quite  dlAirent  from  what  It  used 
to  be  when  the  individual  was  the  economic  unit  and  the  com- 
munity tlte  economic  otganlwatlon. 

Ihere  Is  no  use  for  us  to  get  nwous  about  tSaeee  matters  or 
have  the  purpoee  to  do  eomething  to  somebody.  Our  Job  Is  to  tiy 
to  discover  thw  trutli.  to  do  it  now.  wh«i  we  eaa  preoeed  wtik 
calm  eyes,  free  opportunity,  and  deliberate  Judgment.  Ineteail  of 
waiting  and  trying  to  cwrect  tilings  ta  the  heat  and  oonfualoa 
wlilch  passion  engenders. 

Maybe  things  have  grown  too  Mg  for  human  oapadty  sad  too 
far  from  the  piKqde,  both  ta  govemmMital  aad  eeopomlc  organlaa 
tion.  I  know  ivhey  luive  under  govermaeatal  oooeeatration.  Thia 
we  do  know,  ttiat  tlie  plan  of  nature  Is  earned  oat  as  much  by  ths 
limltotions  imposed  upon  txuman  oqMotty  aa  by  the  capartty 
given  to  hximsn  betags.  Whatevn  Is  to  be  done  should  be  dons 
without  maUcfi,  without  vengeance,  with  understaadtag  aad  tftOL 
If  the  deUy  l»  too  long,  the  opportunity  to  act  ta  ths  right  way 
may  be  lost. 

ALL  PBomas  PBfmwusMT  trroH  ubshwwcb  td  watobsx.  um 

As  we  iiave  pone  from  the  log  house  to  the  dcyscn^w>  ft«n  ths 
wagon  road  to  the  road  of  steel,  from  the  oxoert  to  the  alri^aa*. 
as  we  luive  moved  into  this  hlg^dy  developed.  selcntUleage  of 
ours,  it  liaa  l)Mn  by  discovering  the  natural  laws  which  go*"*?  ta 
these  various  fields  of  endeavor  and  by  brtagtag  hdmaa  ekffl  lata 
harmony  with  them.  By  that  meShod  ws  have  amda  great  aa«g- 
ta  wcrklxig  out  formulae  and  ta  devlatng  tastnaasBSaUtaee 


tt\9 


a«nc?Kri'»n 
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M  naehlaaiT.  wlileli  wmk»  tt  povlbl*  for  b^ 

In  bamMBT  wltb  tbo—  dtaoovwed  !««•.       

inlttel  atep  aaavMry  ■aooeedlaff  step  In  vka*  «•  <leal«n«t« 
•a  «li«  Lwutui  of  tbls  M«  li*v«  bwn  •ehlerad  by  f amUUunslBC 
oorwlvw  wltb  iwtana  law.  and  dolnf  thia^  aoeatllng  to  th»t 
tow  wlUdt  InlMTM  in  tlw  natnr*  of  thing*,  wlileh  indmtM  tb* 
pUa  of  natura  and  compels  tta  cxeentMm.  that  law  which  human 
katasa  may  not  qnaaUon  and  may  not  diarefard.  It  can  not  h« 
tiMu'tB  a  unl^vne  of  natural  law  there  la  one  hlatua.  one  field 
wtaare  there  U  no  law.  no  law  to  gortm  the  da^lopment  of  the 
■Utictuf  and  the  opvatlon  of  the  maehlnery  of  a  thing  ao  Indla- 
paMahle  as  ii '*»*«»■«»<<  and  political  gorammafnt.  ^^^.^^ 

In  other  Aelda  we  cucoecd.  We  know  poetttrely  why  we  aueceed 
there  and  how  we  succeed.  We  follow  the  plan  and  obey  the  lawa 
of  nature  and  aoeeeed.  In  the  one  field,  that  of  government,  we 
follow  the  guaaa  of  human  beinga  and  fashion  fundamental  poUey 
of  government  by  the  urge  of  the  ecooomle  and  political  expedl- 
ancT  of  the  macnent.  and  faU.  Can  we  doubt  why  we  faU?  We 
teeognlM  no  natural  or  dlTlne  law  governing  gofemment.  and 
pay  the  prtoe  of  our  impiety  with  wrecked  fortunea.  tmpertled 
Institutions,  and  starving  ■^«i*«»m  tn  the  midst  of  nature's  most 
bountiful  contribution  of  svarythlag  iiarisaary  to  make  us  a 
happy  and  contented  people.  _         ,^ 

^Kr  obedience  to  law  we  fly  thzot«h  the  atr.  steam  turns  ths 
whsdto  of  indurtry.  Itoiihare  in  all  the  OcklB  of  himian  endeavor 
doss  aucraM  crown  the  efforts  of  human  beings  who  do  not  yield 
^yK^i^»»^.»  to  this  superior  law  which  UnUts  human  discretion  and 
gives  gutdanoo  to  human  efforts. 

WAITTaAL 

or  Tuv 

RoVhere  in  aU  the  fMd  of  hxunan  endeavor  human  responsl- 
bttRy.  and  human  neoaaslty,  except  one.  is  there  now  In  this  age 
Miy  attempt  *«■»«*»*£  Intelligent  human  beinga  to  go  forward  ex- 
espit  as  directed  and  guided  by  natural  law.  Whoever  would  at- 
tempt to  go  forward  by  any  other  method  would  be  classed  as  a 
fool.  The  one  field  which  marks  the  exception  also  marks  the 
taUur*.  It  Is  the  field  of  political  and  ecooomle  government 
wtaara.  by  an  fF^yi«««g  coincidence,  operate  thoee  persons  whom 
ve  are  supposed  to  look  up  to.  who  are  suppoeed  to  be  statesmen 
aad  graat  fnrtalnt  of  Indus^.  If  one  were  to  suggest  In  oppoal- 
Mon  to  a  ytopomul  policy  of  government  that  it  would  fail  because 
tt  would  vioiate  the  natural  laws  which  govern  governments,  he 
would  probably  be  arrested  for  being  crasy,  and  the  average  Jury 
might  convict  him  upon  proof  of  what  he  had  said.  Tet  these 
tarars  would  dlaeharge  any  employee  of  their*  attempUng  to  do 
kls  work  ecBtrary  to  natural  law. 

AU  about  \m  la  autcraa  and  progress  except  In  this  one  field, 
we  register  the  coiossal  faUure  of  the  age.  and  we  are  stUl 
It.  As  compared  to  medldne.  for  Instance,  in  the  sd- 
of  government  we  are  In  the  atate  of  development  that  that 
in  when  it  bled  Waahlngton  to  death.  We  are  even 
back  than  that.  We  have  recently  witnessed  some  voodoo 
running  around  jingling  their  bells  in  an 
effort  to  drive  away  the  bad  aptrlta  of  fear  which  were  suppoeed 
to  iMve  bewitched  the  people,  when  our  trouble  was  clearly  fimda- 
^Mitel  not  psychological.  Then  we  brought  out  the  only  other 
tamady  which  we  seem  to  know  anjrthlng  about,  credit.  As  a 
of  fact,  we  were  already  a  Nation  of  credit  addicts,  which 
for  much  of  our  trouble.  Anyway,  we  gave  a 
of  this  remedy.  That  exhausted  our  supply  In  the 
and  we  had  to  mortgage  the  taxpaylng  power  of  the 
piopia  to  get  the  aouxnit  required. 

What  are  wo  going  to  do  when  these  addicts  eome  back  to  have 
the  prescription  filled  again?  What  are  these  addicts  themselves 
going  to  do  when  the  i«<i»mhw^  of  this  shot  in  the  ami  dies  out? 

A  good  physician  under  ■«»»>"«»'  ctrcumstanoee  would  look  deeply 
for  the  aeat  of  the  trouble.  Our  economic  and  political  govem- 
mmat  U  not  suffering  from  a  akin  dlaease. 

tt  was  tnie  when  the  Vtrgtnla  oonetltutkmal  convention  met. 
tt  la  true  now.  that  **  no  free  government,  or  the  blasaln^  of  lib- 
erty, can  be  preserved  to  any  people  •  •  •  but  by  frequent 
recurrence  to  fxindamental  principles."  obedience  to  natural  Uw. 
the  savage  in  the  Junglee  through  all  the  gradations  to 
etvUlsatloii.  eonaetonsty  or  uwoansrtonsly.  tt  Is  rseog- 
by  every  people  that  they  live  In  a  universe  of  natural  laws. 
Ths  savage  does  not  attenkpt.to  start  a  fire  except  by  the  plan 
which  eupet lance  has  daaonotamted  la  fiaed  for  him  tn  the  nature 
of  t>tit>g«  Th«  unlettered  farmer  doea  not  plant  his  various  crops 
at  ths  lama  tiae.  or  cultivate  them  in  the  aaoae  way.  His  wheat, 
his  oom.  sad  his  cotton  are  different.  Their  respective  natures 
and  requirements  are  different,  made  different  by  natural  law. 
wlUeh  he  recognlaea  and  respecU.  To  please  the  gods  who  gave 
heeTTwn  peoplea  used  to  wave  ovet  the  flowers  of  the 
flowers  cut  from  the  wild  date  trees.  They  had 
that  if  they  did  that,  some  force  beyond  themselves  In- 
the  harvest.  They  helped  nature  pollen  lap  their  crope. 
and  received  the  reward  which  nature  glvee  to  thoee  who  wUl 
become  her  obedient  oc^partners. 
It  was  t^e  prayer  of  the  pagan  philosopher: 

**Lead  me.  O  Zeus,  and  thou  O  Destiny, 
The  way  thou  wouldst  have  me  to  go; 
To  follow  I  am  ready.    U  I  chooss  not. 
I  make  aayasif  a  wreti^  and  still  must  foUow.** 


iplfH  of  that  prayer,  how  to  flad  the  way  and  how  to 

by  the  inflnits  purpoaa.  waa  In  the  taaart  of  Idi- 


aoB.  of  Bufbank.  of  ntiilii— ta  of  Mafcont,  of  WHght.  and  of  lUl  tha 
Test.  Lahoratorlas  and  espertmenU  have  no  other  purpose  than 
to  serve  as  agenclee  of  exploration  and  discovery  of  the  I;iwb  of 
nature  and  how  to  work  In  obedience  to  them.  In  buslnest  there 
are  lawa.  The  trained  Uualiiaaa  man  aaya  to  his  subordtaatea. 
"  You  must  not  do  it  that  way."  Why?  Because  it  would  rlolata 
the  laws  of  business.  The  would-be  physician  goee  to  acinwi  for 
years  to  leam  the  laws  of  nature  which  govern  the  human  body, 
and  remedies  for  human  lUs  His  sole  purpose  In  the  practice  of 
hii  profeaslon  to  to  put  his  skill  in  harmony  with  those  lawa. 
Prom  the  time  the  seed  of  the  smallest  p>lant  drops  into  the  soil 
unUl  it  reaches  fruition  it  to  governed  by  law.  Up  the  ei»le  to 
the  unnumbered  eystems  of  wtMlds.  everywhere  there  la  Isw 

In  all  the  broad  aweep  touched  by  the  ohaervstlon  or  effort  of 
men  there  to  but  one  field  where  there  to  neither  theoretical  nor 
practical  recognition  of  the  fact  that  there  are  natural  laws  which 
govern,  which  men  must  obey,  laws  which  limit  human  dlw.Tetlon 
and  fix  human  policies.  That  one  field  In  all  the  unlrt^rse  of 
human  thought  and  effort  to  the  great  field  of  human  govern- 
ment. There  to  the  point  of  confxi&lon.  There  to  the  point  of 
failure.  I  use  the  word  "  government "  In  the  broad  sense,  cover- 
ing political  and  economic  government. 

All  we  can  leam.  as  we  look  upon  the  moving  panorama  of  tha 
created  universe,  as  we  look  about  us  at  the  man -operated  ma- 
chinery of  modem  life,  ss  we  consult  the  judgment  of  ccmmon 
sense,  as  we  review  the  lessons  of  history  recording  the  result  of 
experience  In  the  realms  of  government,  warns  us  against  our  atti- 
tude— thto  folly,  thto  species  of  national  impiety. 

Heathen  phUosophers.  teachers  of  the  statesmen  of  their  age. 
olwervlng  the  uniformity  of  effects  resulting  from  given  ]iollcles 
of  government,  arrived  at  the  conclusion  thst  thto  or  that  policy 
was  pleasing  or  displeasing  to  the  gods.  Not  so  far  wrong,  the 
eoDCtxKlon  of  theee  ancient  thinkers  who  went  out  into  tht;  silent 
plaoee  to  think. 

During  the  period  known  to  us  as  that  of  the  Revolution  and 
of  constitutional  eonstructtoai.  and  tor  some  years  afterward,  great 
principles  guidsd.  Oreat  men  deliberately  and  consciously  sub- 
mlttadto  such  guidance  in  the  shaping  of  the  public  policy  of  this 
people.  That  to  why  we  know  them  as  grcst  men.  That  to  why 
they  were  great.  May  I  observe  in  passing,  however,  ours  was  not 
a  revoliitlon  In  the  sense  of  the  French  or  the  Russian  Revolution. 
Oxirs  eras  a  territorial  secession  and  s  resort  to  arms  as  a  naisaaary 
expedient  to  preserve  for  ourselves  and  for  posterity  an  estalAlahad 
constitution,  which  we  claimed,  as  Jvistiac;&tlon  for  our  acts.  was. 
being  violated  by  King  Oeorge  and  hto  Parliament.  W<  were 
merely  going  forward  in  the  same  direction  along  the  sam-i  road 
upon  which  our  anoeators  had  traveled,  and  who  erected  as  loonu- 
ments  r^a^fMi^  their  progreea  the  Magna  Charta.  petition  of  right, 
bill  of  rlghta.  and  the  acts  of  settlement. 

Of  course,  human  beings  are  not  great  except  as  compared  with 
other  human  beinga.  It  to  only  when  they  become  obedient  li«tni- 
mentailtlea  of  nature  and  thereby  become  associated  with  nsiure 
in  the  doing  of  great  things  that  they  become  known  as  threat. 
Nobody  who  Jumpa  from  one  time-serving  expedient  to  another, 
trying  to  aacape  political  calamitiea  which  luriL  between  elecCiona, 
however  efllcient  hto  preaa  agent,  will  ever  confuse  the  historian 
as  to  hto  i>roper  place. 

Bscaaa  roa  rvwoAUMnrki.  pbxncxflxs  caaumai. 

From  the  Virginia  convention  we  get  thto  declaration:  "That  no 
tree  government  or  the  blesaings  of  liberty  can  be  preserved  tn  any 
people  but  l>y  a  firm  adherence  to  Justice,  moderation,  temperance, 
frugality,  and  virtue."  and  thto  the  last:  "And  by  frequent  re- 
eunrenoe   to   fundamental  principles." 

It  was  said  in  those  days:  **  Thsre  to  a  God  who  presides  over 
the  destiny  of  nations."  If  one  were  to  reiterate  that  declaration 
now  it  would  be  assumed  that  he  was  trying  to  be  oratorical, 
instead  of  stating  a  literal  fact,  one  which  by  great  practical 
statesmen  in  ever  great  sge  has  been  recognized  as  a  fact  It 
was  universally  so  during  the  formative  days  of  our  written  con- 
stltutions.  the  faars  during  which  great  ata teamen  gvtided  the  new 
government. 

In  the  constitutional  conventions  they  talked  much  about  tha 
plan  of  nature,  and  the  laws  of  nature  operating  In  the  field  of 
government.  They  knew  that  govemn^ents  are  not  accidents. 
They  knew  that  they  are  provided  for  in  the  big  economy:  that 
they  originate,  develop,  and  operate  under  natural  law. 

llie  preaent  to  almost  the  only  period  in  many  centuries  In 
which  no  substantial  evidence  extots  of  any  knowledge  of  that 
fact.  It  to  not  to  be  found  In  ths  conversation  of  the  people.  In 
the  words  of  the  public  ofllcial.  or  reflected  In  the  practical  opera- 
tion of  government.  That  to  a  moat  remarkable  thinij  In  view  of 
the  long  accepted  fact.  In  view  of  the  often  demonstrated  fact.  In 
view  of  the  fact  that  the  utilisation  of  government  by  humaa 
beings  has  been  made  oertaln  by  the  fixing  la  human  nature  and 
m  the  difBcxilUes  of  social  life  the  absolute  necessity  to  have 
government.  It  to  even  the  more  remarkable  that  this  attitude 
as  to  government  should  occur  in  thto.  the  most  highly  developed 
scientific  age  in  all  htotory,  when  busy  millions  everywhere  are 
ewklng  diligently  to  acquire  a  more  exact  knowledge  of  natural 
law  and  how  the  more  obediently  to  It  they  may  do  their  work. 

My  apology  for  appearing  to  argue  thto  point  to  that  I  hava 
searched  In  vain  among  the  people  and  sought  In  vain  to  find  em- 
bodied io  our  programs  of  government,  recognition  of  the  exist- 
ence of  basic  natural  law  which  must  be  first  consulted. 


eorrcapoadlng  antecedent  adequate  eauae."  I  wm  trraamdourty 
Impressed  by  that  statement,  and  went  out  on  tlM  farm  to  la- 
veatlgate.  It  checked  up  all  rlxht.  I  aeeeptad  tt  ■•  a  fact,  the 
moat  Important  thing  Z  ever  tsaraatf. 

My  mother  t<dd  me  abotit  the  oomlpotenoe  of  Ood,  everywhere 
and  doing  everything  at  the  same  time  by  a  flxad  plan  which 
aome  people  called  ttaa  laws  of  nature.  I  went  out  lato  the  flelda 
to  see  shout  that  also.  Around  eadi  little  plaat  down  In  tha 
soil,  everywhere  outside  and  Inside,  there  waa  aomething  which 
vraa  taking  Just  the  right  thing*  from  tha  sofl.  the  water,  the  air, 
and  the  sunshine,  and  building  each  little  plant  aeoordlng  to  the 
law  of  its  natiire.  ev«n  to  the  blooms  of  the  great  pofAar  tree 
where  the  hawks  had  their  nests.  I  eould  see.  that  frmn  tha  time 
each  seed  dropped  Into  the  soil  tintll  Its  life  courae  culminated  In 
fruition.  It  waa  governed  by  law.  When  X  looked  up  at  night  I 
saw  each  night  that  the  few  stars  I  knew  were  wten  I  expected 
to  find  them.  I  knew  I  was  living  In  a  universe  of  law.  Some 
things  we  plsnted  early  and  some  late.  R  was  the  law  of  their 
nature,  and  all  the  farmers  In  our  netghbortiood  reapeeted  that 
law.  The  first  time  I  loaded  a  wagon  with  hay  tb*  t<q>  of  It  slid 
off.  The  zkext  time  I  did  It  the  right  way.  I  kept  a  broad  base 
and  tramped  It  well  in  the  middle.  I  had  learned  that  the  law 
of  gravity  to  mighty  buay  on  a  TennesBee  hlUalde.  When  my 
brother  came  hack  from  medical  achool  I  found  he  had  been  de- 
voting hto  time  to  learning  the  law*  of  nature  goverxilng  tho 
human  body,  and  the  remedlea  for  human  tUa. 

As  I  broadened  my  contact  with  life,  I  retained  my  interest  in 
obaervlng  the  moUvea  and  methoda.  the  resCralnta,  the  rewards 
and  punlahments  which  keep  things  moring  in  fairly  uniform 
directiona.  My  most  fascinating  diversion  has  always  been  trail- 
ing results  back  to  their  respecUva  causes. 

WS    NO    LOMGXB   017IDB»    BT    rXTinAMMmU.    PBIKdFXJSB.    K*rD«AX.    LAW 

I  used  to  hear  speakers  discuss  fundamental  principles  In  gov- 
ernment, and  sometimes  the  papers  had  aomethh^  to  say  about 
them.  There  was  something  said  about  them  when  I  first  came 
to  Ckingress.  But  since  the  war  It  has  been  rather  old  fogy  to 
mention  such  things.  Tliey  have  not  carad  for  It  at  home  either. 
Pe<H>le  have  wanted  to  be  amtised.  and  there  ta  nothing  especially 
^TTi lining  about  fundamental  principles  of  government. 

The  papers  have  largely  abandoned  that^eld  also.  They  have 
bad  to  give  the  people  something  sensational.  The  people  were 
not  interested  In  the  story  that  a  dog  had  bitten  a  man,  but  It 
has  been  worth  the  price  of  a  paper  to  read  about  a  man  biting 
a  dog.  80  pec^e  who  have  wanted  publicity  drifted  toward  dog 
biting;  the  less  oontientlonal  the  place  the  larger  the  headlines 
and  the  nearer  the  front  page.  Tha  paper*,  wanting  to  seU  what 
they  printed,  have  drifted  toward  chaser*  of  dog  biter*. 

There  to  no  mystwy  about  why  we  are  in  the  condition  in  which 
we  find  ourselves.  Wte  have  come  to  It  as  straight  aa  a  crow  could 
fly.  Tha  great  pity  to  that  ao  many  people  are  having  to  suffer 
out  of  proportion  to  what  they  have  done  toward  bringing  thto 
condition  about. 

At  the  very  time  when  our  ptrtltlcal  and  eoowMnlc  dUBcultles, 
our  governmental  dlflculties.  challange  iu  to  the  taigheet  degree 
of  dvic  and  governmental  efficiency,  wa  are  drlfttaf  to  lower  Isveto. 
There  to  no  mystery  about  our  condition.  Tli«*  ta  no  result 
without  a  cause. 

WX   HAVS   J, 


in 


wo  BBBUI.T  WTTHOUT  A  CAD8B — LAW   KmTWHXBS 

I  waa  a  young  boy  oa  Biy  father's  tana  la  Teonessea.  I 
of  hto  books  oiM  day.  "  There  to  ao  result  without  a 


orw  nrro  tbm  jmroxxs 

When  some  one  learned  how  to  prBSS  a  button  and  get  light 
Instead  of  having  to  skin  a  yearilng  and  fet  some  tallow  for 
candlea.  and  other*  learned  how  to  do  similar  thlaga.  wa  became 
aflllcted  with  a  serious  malady,  and  It  waa  not  infarlority  complex. 

everything  was  out  of  date.  The  masterpleoea  of  music,  which 
had  thrilled  and  eletated  the  aouta  of  people  through  the  years, 
were  cast  into  the  discard  and  we  brtMight  forth  our  oontrlbu- 
Uon.  My  Moon  Byttd  Baby  In  Watarawlon  Tlaa.  A  alnkiiar 
thing  hiq>pened  to  our  llteratxire,  to  our  philoaophy.  and  In  no 
■maU  degree  to  education  and  to  religion.  Xvarybody  got  young. 
Grandma  whacked  ot  a  foot  or  two  of  her  skirt  and  grabbed  a 
horn:  grandpa  straightened  up  hto  old  back  and  hobbled  into  the 
procession.  Ma  and  pa  cut  a  few  fancy  ci4;>er8  and  Joined  with 
brother  and  stoter  up  in  front.  Everybody  had  a  horn.  We 
could  not  be  bothered:  aU  In  a  hurry  to  go  aomewhere.  to  leave 
there  to  go  somewhere  else.  Whatever  needed  attention  would 
be  all  right  Just  around  the  comer;  on  with  the  Jaaa. 

We  have  Jasaed  off  into  tha  Jxmglea.  We  have  lost  our  way. 
We  are  looking  for  a  boulevard  to  go  out  on.  There  to  no  boule- 
vard leading  out  from  where  we  are.  We  are  going  to  have  to 
cut  down  the  treea  and  go  out  over  the  stimipa. 

The  declaration  from  the  Virginia  Oonventkm  that  there  can 
be  no  liberty  except  by  frequent  reeurzanoe  to  fundamental  prin- 
ciples to  the  most  important  declaration  which  has  come  to  us 
from  what  to  known  as  the  period  of  constitutional  construction. 

We  would  not  be  warned  by  the  admonitions  of  the  fathers. 
We  would  not  be  taught  by  the  experience  of  others.  We  have 
been  contemptuous  of  the  leaeona  of  history.  Wt  fashimied  our 
policies  In  defiance  of  natural  law.  We  pay  the  penalty.  We 
would  be  attenUve  only  to  the  laah.  and  w*  are  getting  the  lash. 
It  was  the  last  resort. 

Puadamentally,  tlmt  ta  tha  esplaaatioa  for  our  difficulties. 
Whether  it  result  from  a  law  fashioned  into  tha  nature  of  things 
in  the  beginning,  or  trom  a  ttptdMl  Intarpotftlon  of  Providence, 
as  some  believe,  may  constitute  a  basis  for  apeenlatioa  and  for 
dilute:  but  htotory  leaves  no  basta  for  intaUigant  difference  of 
qplaioa  aa  to  the  faet  that  no  people  who  giva  dlMCtlon  to  their 
Covammental  policy  or  to  their  dvlUaatlon  In  conflict  with  that 


flzad  by  the  lnJtntte  ptaa  w«r»  srver  alte  to  aacape  puatahawat. 
There  tt  nothlBg  ramarkaMa  about  that.  Tt7  euttlvatlac  a  orop: 
try  building  a  laUroad:  try  oariag  alek  people  try  doteg  any* 
ttKbag  oonteary  to  tha  plan  of  aature  and  dlaaater  ta  iasvttabiB. 
We  may  not  ilka  that  arrangement,  but  thar*  to  nottiing  wa 
can  do  about  iu.  We  may  not  like  the  taw  of  gimvltatlaB.  but  if 
we  step  off  the  roof  of  a  house  wa  are  llkaly  to  get  amaahed.     ^ 

VSam  B   XNTBMSK.T   PBACTICAI.   ltA1T>a 

Thto  ta  not  only  a  practical  subjaot  I  am  (HTuawlng.  but  it  ta 
one  urgently  demanding  immedtate  consideration.  We  can  not 
longer  poatponit  the  task,  howaver  difficult  it  may  be.  of  bringing 
the  poUdea  of  <3ur  Oovamment  into  accord  with  the  natural  tawt 
which  govern  free  government. 

Poptilar  government  ta  pyramidal  in  faahion.  By  nature  It 
functions  from  the  bottom  upward.  We  can  neither  stand  it  on 
ths  pcdnt  of  ths  pyramid,  nor  compel  it  to  function  trom  the  top 
downward.  ^  the  nature  of  popular  government,  after  tha 
formative  period,  all  true  progreaa  must  be  in  that  direction  which 
aends  the  power  to  govern  and  the  neoesalty  to  govern  cloeer  aniS 
oloeer  to  the  jjeople.  It  ta  the  devdopment  of  the  people  and 
not  of  government  with  which  nature  ta  concerned.  The  Ontf 
way  we  can  preetfve  and  develop  the  capacity  to  govern  ta  tif 
governing.  The  only  way  we  can  preserve  a  req»onaibte  peopla. 
the  thing  indlKpexuably  neoaasary  In  a  popular  govonritot.  ta  to 
keep  them  in  1  eapnnallilllty 

Only  by  increiaaing  the  governmental  reraonsihillty  of  tht 
smaller  units  of  government  ocmpostng  the  States,  and  of  tht 
States  aa  such,  which.  tunctKmlng  largely  through  a  locally  elected 
personnel,  are  jieculiarly  adapted  to  the  utilisation  of  Antlo-flaxon 
institutions— the  Federal  organlxatlon  ta  not— ta  It  jweslble  to 
Increase  the  pTwer  and  sei^se  of  reaponsihlUty  and  governmental 
capacity  of  tha  private  dtlren,  the  only  sotiroe  of  power  and 
Bttength  and  protection  poaalhle  under  our  aystem  of  government. 

I  am  not  diacuaaing  ttita  subject  academically.  It  has  pamed 
beyond  the  sUge  of  academic  interest.  It  ta  the  great«6t  problem 
of  urg^t  prad;ical  concern  which  confronts  the  Am«ican  pe<qpl4. 
The  self-reliaiioe  of  the  Individual  dtiaen  ta  being  destroyed- 
The  self-reliance  of  the  countlea  and  dUes  and  States  ta  being 
destroyed.  They  are  being  relieved  of  the  neoeadty  to  govern. 
That  ta  the  most  deadly  thing  that  oould  occur. 
DBRaoraro  tb>  rornthATtow 

A  similar  thing  seems  to  be  happening  in  the  economic  field. 
The  Independent  man  of  the  soil,  the  small  business  man.  ttie 
small'  hanks,  the  llttte  community  owned  factories,  making  up  tha 
retatlvely  economically  Independent  commuhltles,  responalUa  for 
local  economic  strength  and  local  government,  each  a  ettadal 
manned  by  Its  own  aelf-respectlng  dtlaens,  ttata  yeomanry  of 
business  and  of  Industry,  oonsdous  of  personal  intereat.  oonsdou* 
of  personal  reiqponslblllty,  aU  together  making  the  only  mtund 
dependable  llnis  of  dafense  po**ible  in  a  repuuta.  behind  which 
line  of  defense  private  property  and  the  institutions  of  free 
government  can  Imd  security;  these  are  fading  from  the  pletwa. 
Nothing  ta  being  supplied  to  take  tlielr  place.  What  win  happaa 
when  the  next  radical  reaction  atfeen^ita  to  overrun  the  oountryT 
Do  men  fight  for  a  boarding  hou**  as  they  flf^t  for  their  bomeaf 
Thta  government  ta  not  resident  In  Washington.  Neither  ta  tha 
source  of  its  ectmomle  strtoigth  to  be  found  In  great  dtlaa. 

Look  over  the  land  and  see  tha  widespread  devaaUtion  whloli 
our  tncompeteney  has  wroui^t  there.  These  things  to  whioh  t 
have  referred  are  taking  place  at  the  foundation  of  our  govara- 
mental  and  economic  atructure.  Paralyse  the  power  of  thta  y«so- 
manry.  economic  or  pcdttical,  and  that  paralyata  wiU  astand 
throi^hout  the  whole  economic  and  poUtlcal  stnaoture.  That  ta 
exactly  what  ta  hi^pMilng;  not  a  panic,  not  a  dapraselon,  not  th* 
resxilt  of  some  great  calamity  or  aaeatilt  upon  govemmant  but 
paralysis,  creeping  up  from  tha  bottom,  from  the  root  of  tha  tree, 
blighting  and  wlthertng  to  the  topmott  braachaa. 

Every  reeervoir  of  credit  in  thta  country  has  been  eshaustad. 
we  are  told,  except  the  Federal  Ttaasury.  As  a  matter  of  faet.  that 
ta  exhatisted.  We  are  now  mortgaging  the  future  tax>'paylaff  poww 
of  the  people,  while  thoee  who  heretofore  have  eome  to  the  'nwae 
ury  only  to  make  their  contributton  are  coming  now  with  empty 
vesseta  to  be  filled.  We  can  not  malntaAn  thta  Federal  Oovammoat 
resting  upon  a  structure  of  deoajdag  Statee.  We  can  not  matetata 
our  great  economic  organlgatJons  of  the  cttiee  v**^^  npeo^aa 
economic  f otindatlon  such  as  the  oondltlon  of  the  people  utortdae. 
Better  the  tree  grow  not  eo  rapidly  or  eo  great  than  to  draw  ttw 
vitality  from  the  root  ueceaaary  to  develop  a  root  structure  capable 
of  sustaining  the  tree  when  the  drought  comee. 

vaaurr  nrroKD  uvuam  capacxtt 


One  of  the  Unportant  resulU  of  thta  attempt  to  . 
governmental  system  from  the  top  downward,  thta  vtoiattoa  of 
the  natinral  law  governing  govemmaata,  ta  that  tlM  Federal  eegaal- 
aation  to  which  general  govanunmtal  reqiwnslbilities  are  being 
shifted  from  the  Statee.  and  which  in  addiUon  ta  hawimlaf  the 
itacal  agent  of  almost  everything  and  eroTbody.  baa  reached  a  total 
of  goTernmental  responsibility  utterty  beyond  human  capacity  to 
discharge  through  any  maehlnery  poesible  of  popular  oontrol  or  of 
any  other  eort  of  reaeonable  si^ervtalon.  

There  ta  in  progree*  in  thta  country,  apparentlywltliout  Attract- 
ing poptilar  notftoe  or  ctmoem.  as  interesting  a  deyeiopatapt  •>>«■ 
occurred  anywhere  In  more  than  a  tlioneand  ^yw»  *^_*??? 
together  p»»^i»*n**g  Unea  of  motement;  ona  itia  fofenuMBtai 
organlaafioai  moving  toward  a  great  Federal  tmi«w>«^*^  "^.  *y 
other  the  »iy»»ym«"  organiBation  morlng  toward  eeoaomie  zwoaat- 
ism  with  oertaln  definite  eodallstle  tenilimriB* 
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wj  And  l>y  Um  tnflnita  purpoaa. 


in  thm 


la 


v£  him 


OM  «•# ,  **  Tbara  la 


iwult  wltbovt  * 
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December  7 


Oolf. 


ilMf  My  ti _        - 

to  tto  Fmekto  Or— n. 

.'orttaar  -^".  tto*  Pkdmb*  Canal  Bona.    In  Um  mlddla  o<  tna 

PiadAa.  an  tba  Hawaiian  Talamia   and  on  ttM  oUmt  ilda  «<  tlM 
aartta.  tha  PhlUpplnaa.  aU  ov«  Uia  aarUi.  Uaa  Dtplomatlc  and 
Sarrloa  and  intamatkmal  problema. 

orar   184)00   wm   tntioduead  laa*   ■  11011    tn   the 

U  a  Ifamtov  ««>«  to  do  nothlnc  alaa  ha  wmOA  aearerty 

to  raad  tbam.    Beatdaa  tha  enormooa  TOluma  of  eorre- 

hia   eoBunntae    and    feuBral   kftalatrve   duttto.   eto.. 

<rf   5?i'iJH.'wi  nrnrt  act  aa  a  ao^  of  Mataoin   oBov 

"hi  eunatltuenta  and  th«  •*«r-toereaalnc  departmental 

baraauermtlc    powar.     In    an    attempt    to    tatoeara    ct 

tha  v^uma  of  work  ni  flni  opon  the  Ooi'ifnM,  the  oonunttteea 
tfOooma.  vhoaa  nomaMWi^«aa  la  to  prwpara  lecUteUTema^ 
tara  for  an  eaalar  eomprehenalan  by  the  body  of  the  memberafalp. 
bave  baooma  In  Cact  little  booaea  of  Ooncrea.  I  checked  tip  on  a 
navml  bin  ana  anartrin.  calltof  for  an  wpaodttgra  of  t8d0i)00,000. 
The  bm  waa  rvCamd  to  a  m^ooountttea  of  flve  of  the  Appropria- 
tion Oommlttaa.  which  later  reported  to  the  full  coBunlttee^  The 
tnll  eammlttoa  WKf  two  howa  to  the  coaalderation  of  the  Mil  and 
^^o  tlia  Souaa.  The  HmM  oaand  tha  bOl  with  laaa  than 
«wMra»  I  am  swre.  poaainiirl  ot  the  detailed  hrformatlan  neoea- 
to  an  afdrlaad.  tawependent  Judgment.  There  waa  noMly  to 
blaine  for  that.    R  could  not  be  done  otherwlae. 

■y«n  wtth  thla  dangonnia.  tnefDclent.  and  nonrepreaentative 
BirangaaMnt.  which  am.  rifli  ca  aOcleney.  all  of  the  Toltune  of  lefi»- 
latlva  duUaa'can  not  be  attended  to  by  the  Congreas.  As  •JMult. 
hotaaiw  aia  ercatod  to  take  cara  of  the  o?ertoad.  To  theae  bareaua 
%t0  powar  la  (Ivan  to  make  ralee  and  ragulatioos  which  have  for 
the  avarafla  dttaaa  the  force  of  law;  to  eonatnie  theae  rulee:  and 
to  •i^>*^<*  them.  That  In  effect  la  more  than  a  mere  shift  d  legls- 
lattnf  dutlaa  from  where  they  belong  to  the  eseeuttrebranch  of 
the  Ooramment.  It  la  a  conaobdatlon  at  aU  the  powera  of  gor- 
onuttent  in  one  branch. 


aa«uia.  tha  lava  ol  Ood  which  govern  towaoMnt^ 

We  have  ■ot  to  pay  Um  prloe.  wa  are  PfJrtng  the  price  far  our 
▼tolaUon  of  th^  li^  but  w»  can  iK  back  on  Um  ^l"»^-}^ 
to  not  to  be  deplored  that  the  taak  la  dlJBcult.  We  hare  been 
Bowtng  pretty  tatx.  DIfieulUai.  aa  much  aa  wa  dlaUka  them,  an 
■J v muwjwnamnmm  IMflctilUea  aonatttute  the  major  part  of  the 
BBUMMtle  paranhamalla  provided  by  nature  for  the  doTaiopment 
of  paopto.  The  gnat  etwcte  o<  the  world  are  thoae  tlmaa  when. 
wtth  (woluto  porpoae.  huaaan  belngi  have  moved  forwardln  vlc- 
tortovM  atrui^le  a^UiMt  great  dlfllniUVrt  Bad  there  been  no 
battlea  there  would  have  bean  no  vtctorlea.  Had  there  been  no 
dtfleuIOea  human  pmgnaa  would  not  have  been  poealble.  It  la 
the  plan  d  nature.  Mo  great  character  ever  came  from  under  the 
tropical  eun.  where  one  can  climb  a  tree  for  his  breakfast  sjid 
pttUoll  a  tew  laavea  00  the  way  down  to  make  himself  a  full  dreaa 
suit. 

No  generation  can  chooee  Its  task.  All  the  generations  which 
have  foae  before  have  fashioned  oura. 

CMAU. 


Tss.oee  rwrnoam  xu  asacoFmn 
When  we  look  to  the  samentlve  tocaneh  of  the  Oovcramcnt  we 
dleoovar  several  Important  thln«k  One  U  where  some  of  the  tax 
noney  goea.  That  branch  has  a  personnel  of  over  735.000  people. 
Xliat  does  not  inr'^Mlt  soldlvs  and  sailors.  Of  this  over  725.000 
ptnatvt  on  the  Fsdaral  pv  ^oU.  only  one.  the  Prcaldent.  Is  elected 
by  the  ptry^^  This  la  perhaps  the  moat  significant  fact  to  be 
I  In  determining  the  wladom  of  the  attempt  to  shift  the 
govammmital  powers  and  duUea  from  the  Statea  to  the 
Oownment  and  have  the  system  q;>erato  from  the  top 


It  to  a  good  Uhtotratlon  of  tiM  oonfllct  between  the  facts  and 
tba  perfeeUy  rtdlcnloua  twaddle  which  makaa  up  the  average 
ftovrth  of  July  sildjaaa  Tntteail  of  warning  the  people  of  their 
dai^w.  owl  rallying  them  to  their  duty,  making  them  to  know 
that  sCreMth  and  aecurtty  are  msaaured  by  the  govcmmentel 
capaelty  and  vtrtva  o<  the  people,  they  try  to  create  the  impres- 
moBUMt  the  fslksra  of  thair  own  wlOa  and  hralna  created  for  us 
a  wU-pavpetuattng.  fool-proof  ^atem  of  govenunent.  Instead  of 
the  truth,  that  the  Btote  govemmental  organl- 
to  artarltrt  to  Um  funottonlng  of  Anglo-^axon  InaUtu- 
all  Intwaalk  hopaw  and  dependence  are  oantend  upon  the 

are  toM  of  the  wonderful  plan  of 
where  free  oltiaana  carry  forward 
through  choeen  ageata.  and  hare  we 
branch  of  the  Fsderal  Oovamment  nearly 
only  one  of  whom  Is  choeaii 
they  do  net  chooee.  they  can  not  direct. 
The  peopto  do  not  govern  them; 
The  Prsatdant  does  not  know  these  more 
wha  they  are.  where  they  are.  or  what  they 
ra  delegated  to  them. 
vpoQ  the  governmental  capacity 
I  upen  ttoa  Mate^  by  relieving  them  of  the  gov- 
tM&ty  and  power  which  U  to  neoesaary  for  them 
to  rataln  OMir  govanunantal  vlfor  and  acquire 
tor  the  »«»  proMema  of  to-morrow;  and  do^to 
which  have  bean  made,  aacrlflclng  sAcSency. 
trytnff  to  take  eara  of  the  governmental  overload  concentrated  at 
l^ahlngton;  the  total  of  matters  which  have  been  shifted  from 
the  SUtea.  plus  the  natural  inereaee  in  Federal  biislnees.  phis  that 
which  to  betag  *me  by  the  Fidaral  Ooearnmiil  wbleh  no  agency 

do.  mabaa  tt  btiinallils   wtth  tolarabto  effl- 
to  attand  to  the  purely 
of  DiiiaiiiManl  ean  attend  to 


Our  dllBcultlee  chaUenge  us  to  produce  the  highest  type  of 
dUaenshlp  and  the  wtoeet  stotesmanshlp.  economic  and  pc^Ucal. 
the  world  has  ever  known.  It  to  not  a  altxiatlon  which  can  be 
straightened  out  by  a  few  wtoe  men.  It  requlrea  the  united  effort 
and  challengee  the  genius  of  the  whole  American  citlaenahtp. 

We  can  not  longer  Ignore  that  ehfOlenge.  There  should  have 
been  progreas  In  the  science  of  government,  and  In  the  govern- 
mental capacity  of  the  people,  paralleling  the  tndustnal  and  sclen« 
tlllc  progreas.  but  Instead  of  that,  govemmentally.  we  have  been 
moving  In  the  oppoatto  direction.  We  have  gone  so  far  that  we 
have  not  only  abandoned  the  guidance  of  fundamental  prlndplea 
but  In  the  operation  of  our  complex  governmental  organisation 
and  In  the  ^h<n>riTig  of  the  people  we  do  not  recognhse  the  exist- 
ence of  any  plan  or  force  In  nature  which  ahapea  the  general 
outlines  of  suooesaful  governmental  policy. 

Oo  to  the  White  House  Come  up  to  Capttol  Hill  when  Congreas 
to  In  seaalon.    Talk  to  the  people.    You  can  not  discover  it. 

Practically  apeaklng.  It  is  not  now  even  reoognlaed  by  us  as  a 
people  that  there  to  a  natural  line  of  cleavage  between  thegov- 
emmental  duties  of  the  Statea  and  thoae  of  the  Federal  organl* 
eatlon. 

CTearty  necessity.  Inoacapable.  urgent  neceeslty.  points  to  thtoaj 
the  next  field  in  which  human  genius  must  display  Its  greatest 
capacity  or  all  else  which  human  genliis  has  attained  to  will  extot 
only  to  mock  a  people  who.  taught  by  experience  of  the  uni- 
veraallty  of  Ood's  dominating  law.  and  rewarded  for  its  obedience 
wtth  the  golden  age  of  eclenee.  yet  in  the  operation  of  thetr 
pollUcal  and  economic  government  dlaobey  that  law  and  pay  with 
disaster  the  price  of  thetr  disobedience. 

abJOtnunmvT 

Mr.  BANKREAD.  liCr.  Speaker.  I  moire  that  the  House 
do  now  adjourn. 

Mr.  8NKLL.  Win  the  genUeman  permit  a  queatkmf  Xa 
there  anythlns  definite  on  the  program  for  to-morrow? 

The  SPEAKER.    Oeneral  debate,  the  Chair  understandi. 

Mr.  8NELL.    We  are  to  continue  with  general  debate? 

The  SPEAKER.  The  gentleman  from  Tennessee  LMr. 
Brun]  Twade  the  statement  the  other  day,  which  I  think 
VM  oonflrmed  by  the  gentleman  from  minoia  (Mr.  Rtonrrl, 
that  It  was  the  purpose  to  have  general  debate  to-day  and 
to-morrow  In  the  hope  that  there  would  be  leas  general  de- 
bate (m  the  aMiropriatkm  bill  and.  in  fact,  that  general 
debate  might  be  oonlhwid  to  the  bill  Itself. 

The  motion  was  agreed  to;  acconhngly  <at  4  o'doek  and 
47  mimitirt  p.  m.)  the  House  adjourned  until  to-morrow. 
Thursday.  December  8.  1M2.  at  U  o'clock  noon. 


I  raoaU  that  hat  before  the  bUl  wae>sBiwi1  Is  19M  reducing  the 
liilpilraT  Jortadtetlon  of  the  8apreaBa>Oourt.  one  of  the  JosOeea 
■M  that  the  gToet^t  danger  Involved  In  thetr  orerloaded 
eondlUoo  was  that  the  Juatleaa  might  become  Indliferent  In  the 
nraaaiWM  of  an  impoaalhto  tasdk.  That  to  isactly  what  to  happening 
m  the  togtolatlve  branch  of  the  Oovemment.  facing  a  volume  of 
duUea  utterty  byroad  human  capacity. 

Just  aa  the  phyHdan.  Just  as  the  farmer,  luat  aa  the  scientist. 
not  knowing  me  way  to  go.  aaaks  as  hto  romnaM  the  cuidance  of 
tondamentol  prtndplea.  becomes  obedient  to  the  laws  of  nature,  so 
in  working  out  of  our  ik^^*""**^  and  governmental  dlfllculttea  we 


Tentatiye  list  d  committee  hearings  scheduled  for  Tluirg- 
day.  Dscember  t.  I9t2,  as  reported  to  the  floor  leader: 

WATS  MMB   UMU» 

CIO  a.  BL) 
Continue  bearings  on  beer  bllL 

■ima  Am  wwsneg 
(1OJ0  a.  m.) 
Hearlnci  on  varkNis  suhjecta. 


EJLECUTIVK  COMMUNICATIONa  TIC. 

Under  clause  2  of  Role  ZZIV.  ezecuttre  communlcatlong 
were  taken  from  the  Speaker's  table  and  leferied  as  fcdlows: 

745.  A  letter  from  the  Administrator  of  Veterans'  Affairs, 
transmitting  annual  report  for  the  flaeal  year  ended  June  M, 
1933  ca.  Doe.  No.  415) ;  to  the  Committee  on  World  War 


i^/\VTr«r>tpaoTrkXiAT    ulPrrkDn BmTTaW. 


rivy^Mninr  7 


governmental  poUcy  or  to  their  dvuiaauon  m  oonmct  wiui  lawn 
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Veterans'  Legislation  and  ordered  to  be  printed,  with  Illus- 
trations. 

74«.  A  letter  from  the  Director  of  the  United  States  Ship- 
ping Board,  transmitting  Bureau  of  Research  reports  as 
follows:  No.  157,  Water-borne  Passenger  TrafDc  of  the  United 
States.  Fiscal  Year  1932;  No.  SOO.  American  Merchant  Vessels 
•8  of  September  30,  1932;  and  Na  317.  United  States  Water- 
borne  Intercoastal  Traffic,  Fiscal  Tear  1932;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 

747.  A  letter  from  the  Secretary  of  the  Na?y.  transmitting 
draft  of  a  proposed  Joint  resolution  authorizing  the  Secretary 
of  the  Navy  to  sell  obsolete  and  surplus  clothing  at  nominal 
prices  for  distribution  to  the  needy:  to  the  Oommlttee  on 
Naval  Affairs. 

748.  A  letter  from  the  Administrator  of  Veterans'  Affairs, 
transmitting  a  report  of  the  transportation  tasued  to  veterans 
who  were  temporarily  resident  in  the  District  of  Cohimtala  In 
connection  with  the  consideration  being  given  bgr  the  Con- 
gress to  the  demand  for  the  full  cash  payment  jon  adjusted- 
service  certificates  (H.  Doc.  No.  488) ;  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

749.  A  letter  from  the  Secretary  of  War,  transmlttlnf  the 
annual  reports  of  the  War  Department  for  the  fiscal  year 
ended  June  SO.  1982;  to  the  Committee  on  Military  Affairs. 

750.  A  letter  from  the  Secretary  of  the  Treasury,  transmit- 
ting annual  report  on  the  state  of  the  flnanrm  for  the  fiscal 
year  ended  June  30,  1932;  to  the  Committee  on  Ways  and 
Means  and  ordered  to  be  printed,  vrith  iUustradans. 

751.  A  letter  from  the  Postmaster  Oeneral.  transmitting 
the  cost  ascertainment  report  for  the  fiscal  year  1932;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

752.  A  letter  from  the  Postmaster  Oeneral.  transmitting 
a  report  of  all  cases  where  special  eontracts  were  made  with 
the  railroad  companies  for  the  transportation  of  the  maUs, 
and  the  terms  and  reasons  therefor;  to  the  Committee  on 
the  Post  Office  and  Poet  Roads. 

753.  A  letter  from  the  Attorney  General,  transmitting  a 
list  of  suits  arising  under  the  act  of  Mardb  9.  1990  (41  Stat. 
525) .  authorizing  suits  against  the  Uhited  States  in  admi- 
ralty involving  merchant  vessels.  In  which  final  decrees  were 
entered  against  the  United  States,  exclusive  of  cases  on 
appeal;  to  the  Committee  on  Claims. 

754.  A  letter  from  ttie  Attorney  Oeneral.  timnsmtttinc  a 
list  of  suits  arising  imder  the  puhUe  veasd  act  of  March  S, 
1925  (45  Stat.  1112),  In  which  final  decrees  were  entered, 
exclusive  of  cases  on  appeal;  to  the  Committee  on  Claims. 

755.  A  letter  from  the  actlnc  chairman  of  the  Psdsral 
Farm  Board,  transmitting  the  third  annual  report  of  the 
Federal  Farm  Board  odveriiw  its  opsrattons  doriaf  the  fiscal 
year  ending  June  SO.  1932  (H.  Doe.  No.  482);  to  the  Com- 
mittee on  Agriculture  and  ordered  to  be  printed. 

756.  A  letter  from  the  actinf  daairman  off  the 
Farm  Board,  transmitting  a  speelal  report  of  the 
Farm  Board  on  recommendations  for  legirtaltrm  CH.  Doe.  Nb. 
489) ;  to  the  Committee  on  Agrlcutture  and  ovdsrad  to  be 
printed. 

767.  A  letter  fwm  the  Attorney  Oensral,  tnuMmlttlBf  the 
annual  report  of  the  Department  off  Justice  for  the  fiscal 
year  ended  June  90.  1932  <H.  Doe.  Mo.  411);  to  the  Com- 
mittee on  the  Judldaiy  and  ordered  to  be  printed. 

798.  A  letter  from  the  Director  off  the  Bureau  «f  the  Badfet, 
transmltthw  a  i«port  «f  veasels  and  vehleles  forfeited  to  the 
United  Statee  for  violation  of  vartoos  laws  (H.  Doe.  No.  490) ; 
to  the  Committee  on  Bxpenditures  in  the  Ktecotlve  Depart- 
menU  and  ordered  to  be  printed,  with  illustrations. 

RBPORT8  OF  COMMTTTEBS   ON  PUBLIC  BILLS  AND 

RBSOLUnOMB 

Under  clause  2  of  Rule  yip, 

Mr.  KELLER:  Committee  on  the  library.  House  Joint 
Resolution  131.  A  Joint  resolution  to  make  available  to  Con- 
gress the  services  and  daU  of  the  Interstote  Lefiiflative  Rrf- 
erenoe  Bureau;  without  amendment  (Rept.  No.  1784).  Re- 
ferred to  the  Committee  of  the  Whole  Bouee  on  the  state 
of  the  union. 


Mr.  STEVENSON:  Committee  (m  Printlnf.  House  Con- 
current Resolution  40.  A  concurrent  resolution  to  provide 
for  the  printing  of  additional  copies  of  the  hearings  held 
before  the  Committee  on  Ways  and  Means  ot  the  House  of 
Representatives  on  House  Joint  ResoluUon  123.  relating  to 
moratorium  on  foreign  debts  (ReQi.  No.  1785) .  Ordered  to 
be  printed. 

CHANGE  OF  REFERENCE 
Under  clause  2  of  Rule  XXII.  the  Committee  on  Invalid 
Pensicms  was  discharged  from  the  consideration  of  the  blU 
<H.  R.  13119)  granting  a  pension  to  Agnes  B.  Plynn.  and 
the  same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CLANCY:  A  bill  (H.  R.  13356)  to  authorise  com- 
pensatlon  for  naval  reservists  physically  injured  in  Une  of 
duty;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McSWAIM:  A  bill  (H.  R.  13357)  to  amend  the  act 
entitled  "An  act  to  amend  an  act  entitled  'An  act  to  pro- 
hibit the  unauthorized  wearing,  manufacture,  or  sale  of 
medals  and  badges  awarded  by  the  War  Department,  ap- 
proved February  24.  1923.'  approved  April  21,  1928,"  so  as 
to  Include  the  Navy;  to  the  Committee  on  Military  Affairs. 

By  Mr.  VINSON  of  Oeorgla:  A  bill  (H.  R  13358)  to  amend 
in  cotain  particulars  section  21  of  an  act  entitled  "An  act 
to  provide  for  the  creation,  organization,  administration,  and 
maintenance  of  a  Naval  Reserve  and  a  Marine  Corps  Re- 
serve," approved  February  28.  1925,  effective  July  1,  1925;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  13359)  to  amend  secUon  18  of  the  act 
of  February  28,  1926,  entitled  "An  act  to  provide  for  the 
creation,  organization,  administration,  and  maintenance  of 
a  Naval  Reserve  and  a  Marine  Corps  Reserve  "  in  order  to 
provide  f ot  age  in  grade  retirement  for  officers  in  the  Naval 
Reserve;  to  the  Committee  on  Naval  Affairs. 

By  Bffr.  ORANFIELD:  A  bill  (H.  R.  13360)  ptoviding  that 
100  per  cent  of  the  annual  gross  receipts,  including  money- 
order  fees,  be  credited  for  the  annual  dassifioation  of  post 
(rfBces;  to  the  Committee  on  the  Post  Ofllce  and  Poet  Roads. 

By  Mr.  WELCH:  A  bill  (H.  R.  13361)  to  provide  revenue 
by  increasing  taxes  on  certain  nonintoxicatlng  Uquors  and 
to  remove  the  HmKa^^n  contained  in  the  prohibition  laws 
upon  the  manufacture,  transportation,  and  sale  of  such 
liquors  in  certain  cases;  to  the  C<»ninittee  on  Ways  and 


By  Mr.  OLOVER:  A  bill  (H.  R.  13362)  to  amend  section  11 
of  the  Judicial  Code  as  amended;  to  the  Committee  <m  the 
Judiciary. 

By  Mr.  LBAVITT:  A  bill  (H.  R.  13363)  for  the  appoint- 
ment of  an  additional  circuit  Judge  for  the  ninth  Judicial 
circuit:  to  the  Committee  on  the  Judiciary. 

By  Mr.  COLLINS:  A  bill  (H.  R.  13364)  reducing  the  rate 
of  postage  on  mail  matter  ol  the  first  class;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  McSWADf:  A  bill  (H.  B.  13369)  to  amend  see- 
tlon  2  of  the  act  entitled  "An  act  to  give  war-time  rank  to 
retired  oflleers  and  fanner  (rfBoers  of  the  Army.  Navy.  Marhw 
Corps,  and/or  Coast  Ouard  of  the  United  Stetes,"  approved 
Jane  21, 1936,  so  as  to  prohibit  persons  who  hate  been  Mlb- 
sequently  separated  ftom  the  service  under  other  than  honor* 
able  conditions  from  bearing  the  oflldal  title  and  upon  ocea- 
sions  of  ceremony  wearing  the  uniform  of  the  highest  grade 
hdd  by  them  during  their  war  sendee;  to  the  Committee  on 
Military  Affairs. 

By  Bffr.  VINSON  of  Georgia:  A  bin  (H.  R.  18866)  to 
provide  for  the  retirement  of  certain  commissioned  officers 
of  any  of  the  sUff  corps  of  the  Navy  who  have  failed  to 
qualify  for  advancement  to  the  rank  of  lieutenant  com- 
mander; to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  13367)  to  confer  the  degree  of  bachekw 
of  science  upon  graduates  of  the  Naval  Academy;  to  the 
Coounittee  on  Naval  Affairs. 
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By  Ur.  MEAD:  A  bOl  (H.  R.  13368)  to  amend  the  national 
prolillitttom  act  so  u  to  prortde  for  tocreastnc  the  permis- 
sible alcohoUc  content  of  beer.  ale.  or  porter  to  S  per  cent 
by  wdght;  to  the  Committee  on  the  Judiciary. 

By  Itfr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  ISiet)  to 
elanlfy  to  the  drfl  aerr'oe  employees  In  port  ofBoes  of  the 
third  clan;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  ORANFIELD:  A  bill  (H.  R.  13370)  providing  for  a 
tegular  and  fixed  annual  salary  for  substitute  employees  in 
the  XTnlted  SUt«  Portal  Service;  to  the  Committee  on  the 
dvU  Service. 

By  Mrs.  KAHN:  A  bill  (H.  R.  13371)  to  provide  additional 
revenue  by  increasing  taxes  on  certato  nonlntoxlcatlng 
liquors  and  to  remove  such  liquors  from  the  operation  of  the 
prohibition  laws  to  certato  cases;  to  the  Committee  on  Wa3f* 
and  Means. 

By  Mr.  OA8QUB:  A  bQl  (H.  R  13373)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Pee  Dee  River  and  a  brtdge  across  the  Waccamaw 
River,  Ixath  at  or  near  Georgetown.  8.  C;  to  the  Committee 
OD  Inte.'state  and  Foreign  Commerce. 

By  Mr.  JOHNSON  of  Missouri:  A  bin  CH.  R.  13373)  to 
restore  the  3-cent  rate  of  postage  on  ftnt-dass  mail  matter; 
to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  13374)  to  repeal  the  tax  on  bank  checks, 
drafts,  and  orders  for  the  payment  of  monaiy;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  WILLIAMSON:  A  MU  (H.  R.  13S7f)  to  provlds 
tanpcrary  ^^  to  agriculture  for  the  relief  of  the  existing 
tt»«iritr'  seonomlc  emergency;  to  tbe  Conmittoe  oo  Agrl- 
cuiciue. 

By  Mr.  BROWNING:  A  bin  (H.  R.  1337f )  to  create  a 
Vsderal  farm  lo»ii  corporation:  to  tbe  Committee  on  Bank- 
lag  and  Currency. 

Bw  Mr.  SMITH  d  Idaho:  A  bill  (H.  R.  13117)  providtog 
far  tbe  ■mpismjiwi  d  anottal  asaeaaaent  wvk  en  mining 
daim  held  by  loeatton  to  the  United  States  and  Alaska:  to 
lbs  Oommlttee  on  Mines  and  Mining. 

Biy  Mrs.  NORTON  (by  requert) :  A  bin  (H.  R.  13373)  to 
■Busnrt  snctlnni  «!•  and  417  of  the  Revtsad  SUtatee.  relating 
to  tbe  Distrlet  of  Ootambia;  to  the  Committee  on  the  District 
sf  Cohmihia 

By  Mr.  DICKINSON:  A  MB  (H.  R.  1337t)  authorlxlng  and 
dliecUug  tbe  Secretary  of  the  Interior  to  enroll  on  the  tribal 
roDs  of  tbe  Gboctaw  and  Chickasaw  Nations  an  ChocUw  aiKl 
Cblckasaw  claimants  wboee  names  appear  to  the  cltiaenship 
eases  hereinafter  mentioned  and  who  were  duly  and  legally 
mroDed  by  tbe  Federal  court,  and  tbe  heirs  now  living  of  all 
gnch  «'i«««»»*t*ft«  bom  prior  to  the  dosing  of  said  tribal  rdOs 
by  an  act  of  Congress;  to  the  Committee  oi^  Indian  Affairs. 
By  Mr.  LaGUARDIA:  Resohitlon  (H.  Res.  311)  for  the 
eoDsSderaOon  of  H.  R.  11685,  a  bin  authorlxlng  the  Secretary 
of  War  to  lease  or  to  seU  certato  lands  and  buildings  known 
as  Fart  Schuyler,  N.  T..  to  the  dty  of  New  York;  to  the  Com- 
mittee on  Roles. 

By  Mr.  SHANNON:  Resolution  (H.  Res.  312)  extending 
the  time  wlthto  which  report  ahaU  be  made  by  special  c(»n- 
mlttee  appototed  pursuant  to  House  Resolution  235;  to  the 
Ccmunittee  on  Rules. 

By  Mr,  RAINSY:  Jotot  resolution  (H.  J.  Res.  402)  to  pro- 

&far  furnishing  the  ComasssszoiiAL  Rsooso  for  the 
it  session  to  certato  Ifembers  elect  of  the  Seventy- 
Congress;  to  the  Committee  on  Prtoting. 
By  Mrs.  ROGBR8:  Joint  resolution  (H.  J.  Res.  483).  to  au- 
thorise the  Commissioner  of  Education  to  make  a  study  of 
tbe  Ifkrence  Barnard  plan  of  tisoe  and  money  management. 
•nd  lo  make  the  results  of  such  study  available  to  the  schools 
ana  the  veocit  of  the  United  States;  to  the  Committee  oo 
■dueatkMEL 

By  Mr.  FULMBR:  Joint  resolution  (B.  J.  Rea.  4M>  an- 
tborlBinc(  tbe  distribution  of  one-half  mlUion  bales  of  Oov- 
smmsnt-Mmed  eotton  to  the  American  National  Red  Cram 
and  other  organisations  for  reUef  cf  dlitimi;  to  tbs  Com- 
mittee on  Agriculture. 


By  Mr.  MSAD:  Jotot  resohitlon  (R.  J.  Res.  495)  for  the 

reUef  of  certato  persons  retired  on  July  10.  1932,  pursuant 
to  Sxecuttve  Order  No.  5874;  to  tbe  Committee  on  the  Civil 
Service. 

PRIVATE  mriA  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  reaolutloaa 
were  totroduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  biU  (H.  R.  13380)  grantmg  an  in- 
crease of  pension  to  Jane  Martto;  to  the  Coounittee  on  In- 
valid Pensions. 

By  Mr.  BIDDLS:  A  bUl  (H.  R.  13381)  granting  a  pension 
to  Mary  Wentle;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BOEHNS:  A  bill  (H.  R.  13382)  granting  an  to- 
creaae  of  pension  to  Minnie  Wheeler:  to  the  Committee  (m 
Invalid  Pensions. 

Also,  a  bin  (H.  R.  13383)  granting  an  tacrease  of  pension 
to  Wilheimina  Tonnemacher;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  cH.  R  13384)  granting  an  Increase  of  pension 
to  Martha  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13386)  granting  an  increase  of  pension 
to  Mary  Buchanan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13380)  granting  an  increase  of  pension 
to  Kate  Harris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13387)  grsntlng  an  Increase  of  pension 
to  Maria  Hellman:  to  tbe  Committee  on  Invalid  Pensions. 

By  Mr.  CABLE:  A  blU  (H.  R.  13388)  granttog  an  rncreav 
of  penskm  to  Joaepbine  Morris;  to  tbe  Committee  on  Invalid 
Pensions. 

Also,  a  wn  (H.  R.  13388)  granttog  a  pension  to  ASatuo 
■dwani  Davis:  to  tbs  Oommlttoe  on  Pennons. 

By  Mr.  CARDDf :  A  biU  (H.  R.  1S38«>  granting  a  pension 
to  Bwtbsiemew  C.  Leonardl;  to  tbs  Committee  on  Pensions. 

By  Mr.  COCHRAN  of  Mbooarl:  A  biU  (H.  R.  13381) 
grantbw  an  Inn  nam  sf  peMion  to  Anna  Steele:  to  the 
Committee  on  Fensloos. 

Also,  a  bin  (H.  R.  13382)  for  tbs  relief  of  Sylvester  T. 
Morlarty;  to  the  Committee  on  Naval  Aflalrs. 

Also,  a  biU  (H.  R.  13393)  granting  a  pension  to  JuUa  C. 
Johnson;  to  the  Committee  on  Invalid  Pensions. 

Alsa  a  bin  (H.  R.  13884)  granting  an  Incream  of  pension 
to  Scmm  A.  Richardson;  to  tbe  Committee  on  Invalid 
Pensions. 

By  Mr.  COLS  of  Iowa:  A  bin  (H.  R.  13388)  granting  an 
Increase  of  pension  to  Mary  B.  Hodgdan;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  CRAIL:  A  biU  (H.  R.  13388)  for  ths  relief  of 
Barl  M.  Peters;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  <H.  R.  13387)  granting  a  pension  to  Ella 
SchaeSer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  MU  (H.  R.  13388)  granting  a  pension  to  Catherine 
Banks;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  13399)  for  the  relief  of  Charles  Wallace 
Wentworth;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  13400)  for  the  relief  of  Gilbert  E. 
Burt;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  13401)  granting  a  pension  to  Anthony 
Brlggs;  to  the  Committee  on  Pensions. 

Also,  a  biU  (U.  R.  13402)  granting  a  pension  to  Mrs. 
David  Uaugh;  to  the  Committee  osx  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13403)  granting  a  pension  to  Jesm  L. 
Hindman;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  13404)  granting  a  pension  to  Arthur 
Mosel;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13406)  for  the  relief  of  Victor  Arthur 
Livingston;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  13408)  granting  a  pension  to  Nancy  A. 
BLeiser:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bai  (H.  R.  13407)  granting  a  pension  to  Matilda 
Keeney;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DICKINSON:  A  bUl(H.  R.  13408)  granting  a  pen- 
ston  to  Plsasy  J.  Graham;  to  the  Coounittee  on  Pensions. 

Also,  a  bill  (H.  R  13409)  granting  an  mcreaae  of  pension 
to  Nancy  A.  Rickett;  to  the  Coounittee  on  Invalid  Pensions. 
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By  Ui.  OIFFGBD:  A  bm  CR.  R.  13410)  for  tbe  relief  of 
l^than  A.  Buck;  to  tbs  Ctxnmlttee  on  Claims.* 

By  Mr.  GOIJ3ER:  A  bUl  (H.  R.  13411)  for  the  reUef  of 
Rlchsrd  M.  Crlpps;  to  the  Committee  on  MlUtaiy  Affairs. 

Also,  a  biU  (H.  R.  13413)  granting  a  paxslon  to  EUzabeth 
M.  ReUly;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  13413)  for  the  relief  of  James  Hudson 
MitcheU;  to  the  Committee  on  Naval  Affairs. 

By  BCr.  HARLAN:  A  bin  (H.  R.  13414)  granting  an  te- 
crease  of  pension  to  SaUle  King;  to  the  Committee  (m  Invalid 
Pensions. 

Also,  a  bin  (H.  R.  13415)  granttog  a  pmskm  to  John  AUm; 
to  the  Committee  on  Pensions. 

By  Mr.  HORNOR:  A  bin  (H.  R.  13418)  for  the  reUef  of 
Charles  H.  Prum;  to  tbe  Committee  on  IhOUtary  Affairs. 

Also,  a  bin  (H.  R.  13417)  granttog  a  pension  to  Columbus 
R.  Pulks;  to  the  Committee  on  Pensions. 

By  BCr.  JENKINS:  A  biU  (H.  R.  13418)  granting  an  to- 
crease  of  pension  to  Electa  M.  Hyadl;  to  the  Oommlttee  on 
Invalid  Pensions.  ' 

Also,  a  bin  (H.  R.  13419)  granting  an  Increase  of  pension 
to  Amy  P.  Brown;  to  the  Ccxnmlttee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  13420)  granting  a  pension  to  Dora 
Zelgler;  to  the  Committee  on  fiivalld  Pensions. 

By  BCr.  LANHAM:  A  bm  (H.  R.  13421)  for  Ibe  rdlef  of 
C.  A.  Dickson;  to  the  Committee  on  Claims. 

By  BCr.  BCcKBOWN:  A  bffl  (H.  R.  13423)  granting  a  pen- 
don  to  Albert  BC  Deeter;  to  tbs  Oommittee  on  Pensions. 

Also,  a  bm  (H.  R.  13423)  granttng  a  pension  to  Bsttis 
Baksr;  to  tbe  Coomilttee  <m  Pendooa. 

By  BCr.  ICoSWAIN :  A  bffl  (H.  R.  1S434)  fraattng  a  pen- 
sion to  Ttoy  J.  SCepp;  to  tbe  Cammmm  on  Pensions. 

By  Ur.  BCAORADT:  A  WU  (H.  R.  U43f)  fiaatinf  an 
increase  of  pension  to  Xmma  Bucbv;  to  tbs  Oemmittos  on 
iDvaUd  Pensions. 

Also,  a  bm  (H.  R.  19438)  grantby  an  iacntm  of  psnsioa 
to  BCary  A.  PIdds:  to  tbe  Commitfess  on  InvaUd  Pensions. 

By  BCr.  BCBAD:  A  bm  (H.  R.  13437)  grantinf  an  increase 
of  pension  to  Ida  H.  Rnpsrt:  to  tbs  Oornmittss  on  Invalid 
Pensions.  -__ 

Also,  a  bm  (H.  R.  1^438)  for  tbe  rdltf  of  wmiam  Eaky 
Lewis;  to  the  Committee  on  Naval  Affairs. 

By  BCr.  BdLUER:  A  bm  (H.  R.  13439)  for  tbs  reinstate- 
ment of  Leonard  L.  Wilson  to  the  Untted  States  Navy;  to 
tbe  Committee  on  Naval  Affairs. 

-  By  BCr.  NELfiON  of  Wlsconsto:  A  bm  (H.  R.  18430)  grant- 
ing an  Increase  of  pension  to  Abes  BC.  Price;  to  tbe  Com- 
mittee on  invaUd  Pensions. 

Also,  a  bm  (H.  R.  13431)  granttog  an  increase  of  pension 
to  Jennie  Peterson;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  13432)  granttog  an  Increase  of  pension 
to  Caroltoe  Spears;  to  the  Committee  on  Invalid  Pensions. 

By  BCrs.  NORTON:  A  bm  (H.  R.  13433)  for  the  rdlef  of 
Henry  Bess;  to  the  Committee  on  BCmtary  Affairs. 

By  BCrs.  OWEN:  A  bffl  (H.  R.  13434)  for  tbe  reUef  of 
Charles  A.  Wales;  to  ttie  Committee  on  Claims. 

By  BCr.  PARSONS:  A  bm  (H.  R.  13435)  granttog  an  to- 
crease  of  pension  to  BCartha  Sttoe:  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bm  (H.  R.  13438)  granting  a  pension  to  Grover  C. 
Etherldge;  to  the  Committee  on  Pensions. 

By  BCr.  POLK:  A  bm  (H.  R.  13437)  granting  a  pension  to 
Samuel  Evans;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  13438)  granting  a  pension  to  I*vl  Copas; 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  13439)  granttog  a  pension  to  Plora  A. 
BConroe;  to  the  Committee  <m  Invalid  Pensions. 

By  BCr.  RICH:  A  bffl  (H.  R.  13440)  for  the  relief  of  the 
Muncy  VaUey  Private  Hospital;  to  the  Committee  on  Claims. 
By  BCr.  ROBINSON:  A  bm  (H.  R.  13441)  granttog  a  pen- 
sion to  Lydla  A.  Havens;   to  the  Committee  on  InvaUd 
Pensions. 

By  BCr.  SHANNON:  A  bffl  (H.  R.  13442)  for  the  reUef  of 
William  George  CNtel;  to  tbe  Committee  on  BCmtary 
Affairs. 


By  BCr.  SHOIT:  A  bffl  OB.  R.  13443)  grantbic  a 
to  Tom  R  Jlmmerlleld:  to  tbe  Oommlttee  on  mYaUd  Pen- 
sions. 

By  BCr.  SHREVB:  A  bffl  (H.  R.  13444)  granttof  an  in- 
crease of  pension  to  Lena  B.  Kdley;  to  tbe  Committee  on 
InvaUd  Pensions. 

By  BCr.  SBdTH  of  West  Virginia:  A  bffl  (H.  R.  18445)  for 
the  reUef  of  WllUam  G.  Hubbard  n.  aUas  Andrew  Paimw; 
to  the  Committee  on  Naval  Affairs. 

By  BCr.  SWING:  A  bffl  (H.  R.  13448)  for  tbs  relief  of 
HalUe  CofTman;  to  the  Oommlttee  on  Naval  Affairs. 

Also,  a  bffl  (H.  R.  13447)  for  tbe  rdtef  of  Locds  Columbus 
De  Perlnl;  to  the  Committee  on  Naval  Alfairs. 

By  BCr.  STUIX:  A  bffl  (H.  R.  134tt)  granting  an  incream 
of  pension  to  Ellen  Bennett;  to  the  Commtttes  on  Itaraiid 
Pensions. 

By  BCr.  WIGGLBSWORTH:  A  bffl  (H.  R.  13448)  for  tbS 
relief  of  Walter  B.  Smith:  to  tbe  Committee  on  Expenditures 
to  tbe  Executive  Departments. 

By  BCr.  WTTHROW:  A  bffl  (H.  R.  13460)  for  tbe  relief  U 
Charles  A.  Beech;  to  the  Committee  on  Pensions. 

Also,  a  bffl  (H.  R.  13451)  to  amend  and  correct  tbe  miU- 
tary  record  of  Albert  Kaman;  to  tbe  Oommlttee  on  BCffltary 
Affairs. 

Also,  a  bffl  (H.  R.  13453)  to  amend  and  correct  tbe  mffl- 
tary  record  of  Prank  Schneider;  to  tbe  Committee  on  BCffl- 
tary Affairs. 

By  BCr.  WOI^ENDEN:  A  bffl  (H.  R.  13458)  for  tbe  reUef 
of  Wayne  Smattwood  Vettsrlsin;   to  tbs  Oonmilttss  oo 


By  BCr.  WOQDROW:  A  bffl  (H.  R.  U464)  for  tbs  riiisf  of 
Helsn  Oopdand;  to  tbs  Commitlas  on  Claims. 

By  BCr.  BVCMLBEE:  Resoiotlfln  (H.  Res.  IIS)  to  pay  Ids 
Early,  son  of  WiUiam  Early,  six  monttas'  ciompsnisrinn  and 
an  additional  amount  not  exoesding  $380  to  dsfrajr  fmsna 
t  iiifiiMSS  of  tbe  said  William  Bady;  to  tbs  Commtttes  em. 
Accounts.  

PETmONB,  ETC. 

Under  dauss  1  of  Rule  ZZO.  petittans  and  papsn  wsrs 
laid  on  tbe  Clerk's  desk  and  referred  as  folkms: 

8891.  By  BCr.  BUCKBEE:  Petition  of  Ella  L.  Brumbaugh, 
of  Rockf  ord.  IlL,  and  53  signers,  asking  Congrem  to  enact 
a  law  establishing  a  Pederal  motion-picture  commission, 
which  would  regulate  the  industry  and  supenrim  tbe  produc- 
tion, espedally  to  Interstate  commerce;  to  tbe  Oommittee  on 
Interstate  and  Porelgn  Commerce. 

8892.  By  BCr.  BOEHNE:  Petition  of  members  of  Santa 
Claus  (Ind.)  Methodist  Episcopal  Church,  protesting  against 
repeal  of  the  eighteenth  amendment;  to  tbe  Committse  on 
the  Judiciary. 

8093.  By  BCr.  CABCPBELL  of  Iowa:  Petition  of  tbs  Wom- 
an's Home  BClsslonary  Society  of  Galva.  Iowa,  urging  support 
of  Senate  bffl  1079.  and  Senate  Resolution  170,  relative  to 
the  establishment  of  a  Pederal  motion-picture  commtwsion, 
etc;  to  tbe  Committee  aa  Interstate  and  Pcvelgn  Commerce. 

8694.  Also,  petition  of  the  Woman's  Home  Missionary 
Society  of  Storm  Lake,  Iowa,  and  the  Woman's  Horns  BCls- 
slonary Society  of  Rembrandt,  Iowa,  urging  enactment  of 
necessary  legislation  to  regiilate  motim  pictures  by  a  Pederal 
commission;  to  the  Committee  on  Interstate  and  Poreign 
Commerce. 

8695.  By  BCr.  CANNON:  Petition  of  Homer  L.  Inlow  and 
other  citizens  of  Curryville.  BCo..  protesting  against  tbe  pass- 
age of  any  measures  providing  for  the  manufacture  of  beer, 
f  OT  the  nulllflcatlon  of  the  Constitution,  or  against  any  pro- 
posal to  repeal  the  eighteenth  amendment;  to  the  Committee 
on  the  Judiciary. 

8696.  By  BCr.  CHRISTOPHERSON:  Petition  of  citizens  of 
Moody  County.  S.  Dak.,  urging  passing  of  Senate  Bffl  1079; 
to  the  Committee  on  Interstate  and  Poreign  Commerce. 

8697.  By  BCr.  CULKIN:  Petition  of  sundry  dtlsens  of  ths 
thirty-second  congressional  district  of  the  State  of  New 
York  (numbering  3,287  names),  wmsisttng  of  tbe  eoontim 
of  Oswego.  Jefferson,  Lewis,  and  BCadison.  protesting  againsi 
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tlie  return  of  beer  and  any  todalattre  act  that  wcnM  total- 
lae  alcobollc  Uqoora  ttronger  tban  ooe-haU  of  1  per  cent; 
to  tbe  Committee  on  the  Judiciary. 

86M.  AlsD.  petition  of  Roee  Payne  Seigle.  CaroeUa  C. 
Krumbtaaar.  and  Joaepbine  P.  Bailey,  all  of  Caaenovia. 
Madiaon  County.  N.  Y..  urging  the  repeal  of  the  eighteenth 
aiBenttBMnt:  to  the  Committee  on  the  Judiciary. 

88M.  By  lir.  CURRY:  Petition  of  Wcunan's  Home  Mla- 
■ionary  Society  of  Oak  Park  Methodist  Bpiacopal  Church. 
Sacramenta  CaUf.,  urging  enactment  of  law  for  Pederal 
motion-picture  commlaalon;  to  the  Ooaunlttee  on  Inter- 
state and  Pordgn  Commerce. 

8700.  Also,  petition  of  Woman's  Home  Missionary  Society 
of  Lodi.  Califs  nrglDg  law  to  establish  a  Kderal  motlon- 
pteture  commission:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

•701.  Also,  petition  ot  Woman's  Auxiliary,  Federated 
Church.  Fair  Oaks,  Cahf..  urging  law  to  eet'JiUsh  Federal 
motion-picture  commission;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

8703.  By  Mr.  GRANFEEU):  Fefitkm  of  Clinton  S.  Bell 
et  al.  to  behalf  of  the  Sprlngfleld  Constitutional  Liberty 
League,  urging  outright  repeal  of  the  eighteenth  amend- 
ment: to  the  Committee  on  the  Judiciary. 

8703.  By  Mr.  OU>VBR:  Petition  of  cltiaens  of  the  sixth 
congreeslanal  district,  Lonoke  County.  Axk.;  to  the  Commit- 
tee on  the  Judiciary. 

8704.  By  Mr.  LAMBERT80N:  Petition  signed  by  cltiaens 
of  Hiawatha.  Kans..  protesting  against  the  passage  of  any 
measure  providing  for  the  manufacture  of  beer,  and  against 
any  proposal  to  repeal  the  eighteenth  amendment;  to  the 
Committee  on  the  Judldary. 

8705.  Also,  petition  of  cltiaens  of  Everest.  Kans..  favoring 
protest  against  the  passage  of  any  measure  providing  for 
the  manufacture  of  beer,  and  against  any  proposal  to  repeal 
the  eighteenth  amendment;  to  the  Committee  on  the  Ju- 
diciary. 

8706.  Also,  petition  signed  by  the  Woman's  Home  Mis- 
sionary Society  of  the  Methodist  Bpiscopal  Church,  of  Blue 
Raplda.  Kaoe..  relative  to  the  censorship  and  improvement 
of  the  motion-picture  Industry,  etc.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8707.  Also,  petitions  signed  by  citizens  of  Horton.  Kans^ 
protesting  against  the  manufacture  of  beer,  or  the  nulliflca- 
tion  of  the  Constitution,  or  against  any  proposal  to  repeal 
the  flfhteenth  amendment;  to  the  Oommittae  on  the  Ju- 
diciary. 

8708.  By  Ur.  LIND6AT:  Petition  of  the  Upson  Co..  Lock- 
port,  N.  T..  opposing  a  duty  on  wood  pulp;  to  the  Committee 


8700.  By  Mr.  LUCB:  Petition  of  members  of  the  Woman's 
Bone  Missionary  Society  and  Bpworth  League  of  the  Method- 
ist Bptsoopal  Church  of  Newton  Upper  FaUs,  Mass.,  relat- 
ing to  motion-picture  censorship;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

8710.  Also,  petition  of  residents  of  Chestnut  Hill.  Newton, 
tfasi .  regarding  suspension  of  foreign  debt  payments  due 
December  1ft.  and  the  readjustment  of  the  debt  question; 
to  the  Committee  on  Ways  and  Means. 

•711.  Also,  petition  of  Wcnnan's  Missionary  Society  of 
Mewtonvllle.  Mass..  relating  to  motion-picture  censorship;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

8712.  By  Mr.  McCORMACK:  Petition  of  Central  CouncU 
of  Irish  County  Associations.  Boston,  Mass..  Thomas  F.  Mur- 
ray, president,  Andrew  J.  Rjran.  secretary,  protesting  agsinst 
cancellation  or  any  further  extension  of  the  moratorium  on 
foreign  debts:  to  the  Committee  on  Foreign  Affairs. 

8713.  By  Mr.  MEAD:  Petition  of  Cosmopolitan  Association 
of  Erie  County,  condemning  practice  of  immigration  author- 
ities of  imprisoning  indefinitely  aliens  subject  to  deporta- 
tten:  to  the  Committee  on  Immigration  and  Naturalization. 

8714.  By  Mr.  MILLIGAN:  Petition  signed  by  Ellis  T.  John- 
ston and  other  citiaens  of  Cameron.  Mo.,  protesting  against 
the  passage  of  any  measures  providing  for  the  manufacture 
of  beer,  etc.;  to  the  Committee  on  the  Judiciary. 


8715.  By  Mr.  MOORB  of  Kentucky:  Petition  of 
widows  and  dependenU  of  deceased  veterans  of  the  World 
War.  of  Bowling  Green.  Ky..  urging  passage  of  act  to  pen- 
sion them;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

8716.  By  Mr.  NIEDRINOHAU8:  Petition  of  Beulah  M. 
Ijiyman  and  629  citizens  of  Overland  and  St.  Louis  County, 
Mo.,  protesting  against  the  passage  ot  any  measures  pro- 
viding for  the  manufacture  of  beer,  for  the  nulllflcation  of 
the  Constitution,  or  against  any  proposal  to  repeal  the  eight- 
eenth amendment:  to  the  Committee  on  the  Judiciary. 

8717.  Also,  petition  of  83  residents  of  St.  Louis,  sent  in  by 
the  W(xnan's  Christian  Temperance  Union  of  St.  Louis,  pro- 
testing against  the  passage  of  any  measures  providing  for 
the  manufacture  of  beer,  for  the  nullification  of  the  Con- 
stitution, or  against  any  proposal  to  repeal  the  eighteenth 
amendment;  to  the  Committee  an  the  Judiciary. 

8718.  Also,  petition  of  Marie  Qlaae  and  33  other  citiaens  of 
St.  Louis  and  St.  Louis  County,  protesting  against  the  pas- 
sage of  any  measiire  providing  for  the  manufacture  of  beer, 
for  the  nulllflcation  of  the  Constitution,  or  against  any  pro- 
posal to  repeal  the  eighteenth  wtn»TiHin»nt;  to  the  Committee 
on  the  Judiciary. 

8719.  By  Mr.  RICH :  Petitions  from  Calvary  Baptist  Church 
Missionary  Society.  Third  Street  Methodist  Church,  and 
other  organizations  of  Willlamsport.  Pa.;  Woman's  Christian 
Temperance  Union.  Woman's  Home  Missionary  Society  of 
the  Trinity  Methodist  Episcopal  Church,  and  other  organi- 
zations in  Clinton  County  and  the  sixteenth  congressional 
district,  protesting  against  the  repeal  of  the  eighteenth 
amendment  to  the  Constitution;  to  the  Committee  on  the 
Judiciary. 

8730.  Also,  petitions  of  the  Woman's  Christian  Temperance 
Union  of  Jersey  Shore,  Pa..  Picture  Rocks.  Avis.  Williams- 
port,  and  other  organizations  in  the  sixteenth  Pennsylvania 
district,  protesting  against  the  repeal  of  the  eighteenth 
amendment  to  the  Constitution;  to  the  Committee  on  the 
Judiciary. 

8721.  By  Mr.  ROBINSON:  Petition  signed  by  Mary  Grace 
Ellis,  president  of  the  Woman's  Christian  Temperance  Union, 
and  about  40  other  citiaens  of  Greene.  Iowa,  protesting 
against  any  beer  bill  or  the  repeal  or  weakening  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

8722.  Also,  petition  of  Emma  Hughes  and  34  other  citistdis 
of  Shell  Rock.  Iowa,  protesting  against  the  repeal  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

8723.  Also,  petition  of  Rev.  P.  A.  Smith.  H.  E.  Blann.  Sun- 
day school  superintendent,  and  48  members  of  the  Sunday 
school  of  SheU  Rock.  Iowa,  protesting  against  the  repeal  of 
the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

8724.  Also,  resolution  from  L.  E.  Mark,  service  officer  of 
the  W.  Paul  Hyman  Post.  No.  188.  American  Legion,  of  lo'Jra 
Falls.  Iowa,  and  signed  by  Ralph  Harmon,  adjutant  of  tbe 
post,  urging  that  compensation  or  support  of  the  ex-service 
men  with<n  and  without  hospitals  shall  not  be  taken  aw:^ 
tTom  them;  to  the  Conunittee  on  World  War  Veterans* 
Legislation. 

8735.  By  Mr.  RUDD:  Petition  of  Italian  Chamber  of  Com- 
merce in  New  York,  favoring  the  repeal  of  the  eighteenth 
amendment,  and  the  enactment  of  legislation  legalizlag 
the  alcohol  contents  of  beverages  to  such  limit  as  to  include 
naturally  fermented  wines;  to  the  Committee  on  Ways  and 
Means. 

8726.  Also,  petition  of  the  Upson  Co..  Lockport.  N.  Y.,  op- 
posing any  duty  on  wood  pulp;  to  the  Committee  on  Ways 
and  Means. 

8727.  Also,  petition  of  the  Com  Exchange.  Buffalo.  N.  Y.. 
opposing  passage  of  the  Hope  bill.  H.  R.  12918,  and  tlie 
Norbeck  bill.  S.  4985.  voluntary  domestic  allotment  plan;  to 
the  Committee  on  Agriculture. 

8728.  By  Mr.  SHREVE:  Petition  of  Woman's  Christian 
Temperance  Union  of  Cambridge  Springs.  Pa.,  protesting 
sgainst  the  repeal  of  the  eighteenth  amendment  or  any 
change  in  the  Volstead  Act;  to  the  nnmrniii^f^  qo  the 
Judiciary. 
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8729.  Abo.  petttton  Of  the  Woauui*8  CfarfstlaB  Temperance 
Union  of  Hartstown.  Pa.,  protesting  against  the  repeal  of 
the  eighteenth  amendment  or  any  change  in  the  Volstead 
Act;  to  the  Committee  on  ^e  Judiciary. 

8730.  Also,  petition  of  the  Francis  WlDard  Woman's  Chris- 
tian Temperance  Union,  of  Erie.  Pa.,  protesting  against  the 
repeal  of  the  eighteenth  amendment  or  any  diange  in  the 
Volstead  Act;  to  the  Conunittee  on  the  Judiciary. 

8731.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  McKean,  Pa.,  protesting  against  the  repeal  of  the 
eighteenth  amendment  or  any  change  in  the  Volstead  Act; 
to  the  Committee  on  the  Judiciary. 

8732.  Also,  petition  of  the  Woman*!!  Christian  Temperance 
Union  of  Biillcreek,  Pa.,  protesting  against  the  rq;>eal  of  the 
eighteenth  amendment  or  any  change  in  the  Volstead  Act; 
to  the  Committee  on  the  Judiciary. 

8733.  By  Mr.  SMITH  of  Idaho:  Petition  of  Mrs.  O.  P. 
Wood  and  38  others,  of  Wilder.  Idaho,  protesting  against  the 
repeal  of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary.       

8734.  By  Mr.  8TULL;  Petition  of  MorrellviUe  Cliurch  of 
the  Brethren  Sunday  School,  of  J(dmstown,  Pa.,  opposing 
repeal  of  the  eighteenth  amendment  and  modification  of 
the  Volstead  Act;  to  the  Committee  on  the  Judiciary. 

8735.  Also,  petition  of  Grace  EvangeUcal  Church  Sunday 
School  and  Christian  Endeavor  Society,  of  Johnstown,  Pa., 
opposing  repeal  of  the  eighteenth  conendment  and  mo<Ufica- 
tion  of  the  Volstead  Act;  to  the  Committee  on  the  Judiciary. 

8736.  Also,  petition  of  Bethany  Presbjrterian  Church,  of 
Johnstown,  Pa..  David  Miller  Lyle,  pastor,  opposing  repeal 
of  the  eighteenth  amendment  and  modification  of  the  Vol- 
stead Act;  to  the  Committee  on  the  Judiciary. 

8737.  By  Mr.  TAYLOR  of  Colorado:  Petition  of  the 
Woman's  Home  Missions  Society  of  Qrand  Junction,  Colo., 
favoring  enactment  of  legislation  to  establish  a  Federal 
motion-picture  commission  for  the  purpose  of  regulating 
motion  pictures;  to  the  Conunittee  on  Interstate  and  For- 
eign Conunerce. 

8738.  Also,  memorial  from  the  officials  of  the  city  of  Sa- 
lida.  Colo.,  urging  legislation  to  provide  for  the  issuance  of 
national  currency  to  municipalities  on  the  pledge  of  their 
bonds:  to  the  Committee  on  Banking  and  Currency. 

8739.  By  the  SPEAKER:  Petition  of  Octavla  L  Mills  and 
other  citizens  of  Chicago,  opposing  any  legislation  favoring 
the  return  of  beer;  to  the  Committee  on  the  Judiciary. 

8740.  Also,  petition  of  citiaens  of  Missouri,  protesting 
against  the  passage  of  any  measure  providing  for  the  manu- 
facture of  beer  or  any  change  in  the  prohibition  law;  to  the 
Committee  on  the  Judiciary. 


SENATE 
Thubsday,  December  8»  1982 

The  Chaplain.  Rev.  ZSBamey  T.  Phillips.  D.  D.,  offered  the 
following  prayer: 

O  Ood.  who  art  the  author  of  peace  and  lover  of  concord. 
In  knowledge  of  whom  standeth  our  eternal  Me,  whose  serv- 
ice is  perfect  freedom,  grant  to  us  anew  the  consciousness 
of  Thine  indwelling  and  fill  us  with  an  intense  and  throbbing 
power  that  shall  transcend  our  highest  aspirations,  a  passion 
of  love  toward  Tlxee  that  shall  reod  the  mantle  of  our  self- 
esteem. 

We  stand  in  a  day  of  Judgment  when  men's  hearts  fail  for 
fear  and  for  looking  for  the  things  that  are  coming  on  the 
earth;  do  Thou  therefore  gird  us  with  the  fortitude  that  no 
<1iRHi^t^r  fAn  shake,  the  peace  that  Is  won  through  struggle, 
the  Joy  that  suffers,  the  love  that  abides,  the  panoply  of 
Him  who  overcomes  the  world  and  In  whose  name  we  pray, 
Jesus  Christ.  Tby  Son  our  Lord.    Amen. 

Sam  Q.  BiATTOH,  a  Senator  from  the  State  of  New  Mexico, 
appeared  in  his  seat  to-day. 

TRX  JOOTUTAL 

The  Chief  Clerk  proceeded  to  read  the  Jduraal  of  yester- 
day^ proceedings,  when,  on  request  of  Mr.  FBs  and  by 


unanimous  consent,  the  ftatber  reading  was  dispensed  with 
and  the  Journal  was  approved. 

MxssAGB  raoM  THX  PRXsiDairr — approval  or  bills  un  toart 

tXSOLtTTXOSf 

Simdry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  Senate  by  Mr^ 
Latta.  one  of  his  secretaries,  who  also  azmounoed  that  tbe 
President  had  approved  and  signed  the  following  acts  and 
Joint  resolution: 

On  July  19.  1932: 

S.  811.  An  act  for  the  relief  of  Sophia  A.  Beers; 

S.  2437.  An  act  for  the  relief  of  the  estate  of  Annie  Lea 
Edgecumbe.  deceased; 

S.  4522.  An  act  to  autiiorize  the  conveyance  to  the  State 
of  Tennessee  of  certain  land  deeded  to  the  United  States 
for  the  Qreat  Smoky  Mountains  National  Park  and  not 
needed  therefor; 

S.  4574.  An  act  to  extend  the  provisions  of  the  national 
bank  act  to  the  Virgin  Islands  of  the  United  States,  and  for 
other  purposes; 

S.4712.  An  act  authorizing  the  4iJe  of  certainlandsnolonger 
required  for  public  purposes  in  the  District  of  Columbia; 

S.  4747.  An  act  to  provide  for  i^e  entry  under  bond  of 
exhibits  of  arts,  sciences,  and  industries,  and  products  of 
the  soil.  mine,  and  sea; 

S.  4912.  An  act  to  protect  the  copyrights  and  patents  of 
foreign  exhibitors  at  A  Century  of  FrogresA  (Chicago  World's 
Fair  Centennial  Celebration) ,  to  be  held  at  Chicago.  HI.. 
in  1933; 

S.  4976.  An  act  granting  the  consent  of  Congress  to  the 
highway  department  of  the  State  of  Tennessee  to  construct 
a  bridge  across  the  south  fork.  Forked  £)eer  River,  on  the 
Milan-Brownsville  Road,  State  Highway  No.  76.  near  tbe 
Haywood-Crockett  County  line.  Tennessee:  and 

S.J. Res. 206.  Joint  resolution  making  available  to  the 
Banking  and  Currency  Committee  of  the  Senate  certain  in- 
formation in  the  possession  of  the  Treasury  Department  and 
the  Bureau  of  Internal  Revenue. 

On  July  21.  1932: 

S.  4569..  An  act  relating  to  loans  to  veterans  on  their  ad- 
justed-service certificates. 

On  July  22.  1932: 

S.  4661.  An  act  to  repeal  an  act  entitied  "An  act  to  legalize 
the  incorporation  of  national  trades-unions."  approved  Juno 
29.  1886. 

CALL  OP  THK  BOLL 

Mr.  FBSS.    Ml.  President,  I  suggest  tbe  absence  of  a 

qUCMTUm. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 
The  Chief  Clerk  caUed  the  roll,  and  the  following  6ena« 
tors  answered  to  their  names: 


Ash\i?st 

Austin 

Italtop 


Costlgan 

Couaens 

Cutting 

Dale 

Davis 

Dickinson 

mu 
rtm 

Fletdtn* 


Ke«n 

Kendrlck 

Kbpbs 

LaFoUette 


OUSB 

Gflenn 

Ooldsboroush 

OnumnMr 

HmUngs 

H»«w 
H»7«len 
HuU 
Johnson 


licOUl 

McMrr 

IfetcikU 


Mealy 
Mye 

Oddie 

PattMvon 

Plttman 

Beed 

Bsynolds 

Bobinson.  Ark. 

Bobtnso&.lBd. 

SduOl 


S^u^sr 

Sbeiniard 

ShJpstead 

ShortrUIss 

Smith 

amoot 

8tel««r 

Swanson 

ThMnas.Okla. 

Toamaand 

Tranunell 

Tydlnss 

Vaadmberc 


Bartwur 

BarUay 

fflngham 

Black 

Blaine 

BonUH 

Brattoit 

Brouaaard 

BuUEley 

Bulow 

Bymea 

Capper 

Caraway 

Carey 

Coben 

Oonnally 

CooUdse 

Copeland 

Mr.  LA  FOLLBTTB.  I  wish  to  announce  that  tbe  Sena* 
tor  from  Iowa  (Mr.  BrookhaxtIJIs  detained  from  tbe  Ben* 
ate  by  illness.  -^ 

Mr.  SHEPPARD.    I  desbv  to  announce  that  the  senior 
Senator  from  Illinois    [Mr.  Lewis]   is  stUl  detained 
account  of  illness. 


Walcott 
Walsh. 
Walsh. 
Watstm 


White 


t  A*^<r-»rr«»-\ttrT 


nrnsin p  izq.qt a>j  a  t  .  p  t?p ap  n .qitm  a  tv. 
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I  alw  wkh  to  MUMWBf  that  ttw  jnoior  Bmrntnt  from 
UimkaMlifiA  [Mr.  Sriyimia]  ia  detained  od  hnwlrw  m  his 
bome  State. 

Mr.  COHEN.  I  desire  to  announce  that  my  colleague  the 
■enlor  Senator  from  Oeorgia  [BAr.  Oaotcs]  is  detained  at 
his  residence  by  Illness. 

Mr.  BdETCALP.  I  wish  to  announce  that  my  ooDeagxie 
[Mr.  Hdbxt]  is  imavQldably  detained. 

The  VICE  PRESIDENT.  Eighty-she  Senators  hare  an- 
swered to  their  names.    A  quorum  is  present. 

SBKATOS   rBOM   UTAH 

The  VICE  PRESIDENT  laid  before  the  Senate  the  creden- 
tials of  Blsot  D.  Thomas,  chosen  a  Senator  from  the  State 
of  Utah  for  the  term  beginning  on  the  4th  day  of  March. 
1933.  which  were  ordered  to  be  plaoed  on  file,  as  follows: 

Stats  om  Utak. 
ttitvTiw  DmrAaxMMMn. 
To  th«  PmaszsKirr  or  thi  Skmats  or  thb  Umrso  Otatm: 

Thim  to  to  ocrttfy  tlMt  on  Xh»  »th  day  at  NovamlMr,  A.  D.  ISM. 
mamx  D.  TtoOMAS  WM  duly  eboaen  by  the  quaUlUd  etocton  of 
tbm  State  of  Utah  a  Senator  from  rUd  State  to  represent  lald 
State  In  tbe  Senate  of  tbe  United  Statea  for  the  term  of  lU  year* 
iMglmHiig  on  tba  4th  day  ot  Ifareh.  1983. 

WItBaaa  hto  caoaUeney  our  goremor.  OaorB*  H.  Dam.  and  our 
■mU  haraCo  aftzad  at  Salt  Lake  CJtty.  Utah,  this  asth  day  of  Novem- 
^m.  A.  D.  ISO. 

-     \  Oao.  H.  Umacm.  Oovernor. 

By  tha  govaraor: 

|«*i^]  li.  B.  WSLUxe.  Seentmrg  of  Stmt*. 


Mr.  President.  I  ask  unanimous  consent  for 
the  consideration  of  the  order  which  I  send  to  the  desk. 
The  VICE  PRESIDENT.    Let  It  be  reported. 
Hie  Chief  derfc  read  as  follows: 

Ordtrtd.  That  Ur.  Balm  be  czcuaed  ftam  further  Mrrfee  as  chair- 
at  the  Oommtttae  oa  Maval  Affalra. 

That  Mr.  Bmtmammi  ba  aaeuaed  from  further  nrrloa  aa  chair- 
at  the  Oommlttae  on  PrlTUages  and  Hectlona. 

That  the  following  Senators  are  hereby  appointed  ehahmen  of 
tha  following  eommltteee: 

Mr.  Hals  aa  ehalTtnan  of  the  Committee  on  Appropriation*: 

Mr.  SRoanuses  aa  chairman  of  the  CX>mmlttee  on  Naval  Affairs: 

Mr.  Olotn  aa  chairman  of  the  Committee  on  Privileges  and 
■cetlona: 

Mr.  VAJtnarasBe  aa  chairman  at  tha  Oommlttea  on  fc»mHwd  Bllla. 

That  Mr.  HAamvos  ba  eTcxisad  from  further  asnrloe  aa  a  member 
of  the  Committee  on  Military  Affairs  and  be  assigned  to  servloe 
on  tha  Oommlttae  on  Finance. 

Tfeat  Mr.  Davto  ba  saslgnad  to  ss>iloii  on  tha  Oomalttaa  on  tha 
District  of  Columbia. 

That  Mr.  Obamicsb  be  assigned  to  sendee  on  tha  Committee  on 
Appropriations,  the  Committee  on  Commerce,  the  Committee  on 
the  District  of  Cotumhto.  and  tha  Committee  on  Irrigation  and 
Berlsmstlon. 

That  Mr.  BewnrrtMm  ba  asslgiisd  to  ssi>laa  on  the  OwniaUlea  on 
KnraUad  BUla.  tha  Commlttae  on  the  Judiciary,  the  Committee  on 
Military  Affaire,  tha  Oommtttee  on  Naval  Affaira.  the  Committee  on 
Patents,  and  tha  Oommlttee  on  PrlTUegea  and  Klectlons. 

That  I*.  Ksras  ba  ■astgnert  to  ssrrtaa  on  the  subcommittee  of 
the  Committee  on  Appropriations  hsretofore  appointed  under  San- 
ate  Beeolutlon  Ho.  379  to  consldsT  the  matter  of  further  economies 
In  fovammantal  ezpendltursa. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  under- 
stand that  the  oouiibus  order  which  Is  asked  for  by  the  Sen- 
ator from  Pennsylvania  [Mr.  Rni>]  respecting  committee 
assignments  rriates  u>  vacancies  which  have  arisen  and  re- 
adjustments which  are  made  necessary  because  of  the  death 
of  former  Senators  Waterman,  of  Colorado,  and  Jones,  of 
Washington,  and  the  Incoming  of  new  Senators? 

Mr.  REED.    Thas  is  correct. 

Mr.  ROBINSON  of  Arkansas.    I  hare  no  objection. 

The  VICE  PRESIDENT.  Without  objection,  the  order  Is 
entered. 


lAL   SZTLAKATIOII — UMOCSATIC   CATJCU8 

Mr.  LONG.  Mr.  President,  I  ask  to  take  one  or  two  min- 
utes to  read  an  excerpt  fnmx  the  New  York  Times. 

llie  VICE  PRBSnSKNT.  Is  there  objection?  The  Chalr 
bears  ncme.  and  the  Senator  from  TffwilPtana  Is  recognlaed. 

Mr.  LONG.  Mr.  President,  the  New  York  Ttanes  of  this 
■Mrnhw  contains  the  following  relative  to  the  DemocraUc 
oaucoa  wbkh  was  held  pesterdaj: 


Qt  Urn 
Senator  Loara.  who  had  a  feud  with  Senator  Boauraow  of  Arkait 
preatdlng,  was  abaent. 

I  wish  to  say  that  I  was  present  yesterday  at  the  Demo* 

cratlc  caucus  and  was  one  of  the  unanimous  partlclpiuits 
votiiw  for  the  statement  which  was  given  out  to  the  public. 
The  only  objection  which  I  think  the  Senator  from  Arkansas 
could  have  had  to  my  attendance  was  that  I  probably  took 
up  some  time  tfi^^^  In  the  conference  and  I  may  have 
deprived  him  of  several  minutes  which  perhaps  he  wished 
for  himself. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  In  refer- 
ence to  the  statement  Just  made  by  the  Senator  from  Louisi- 
ana, I  desire  to  say  that  I  am  unable  to  understand  .low 
the  report  to  which  he  has  referred  could  have  been  made. 
It  Is  entirely  true  that  the  Senator  from  I<rwiisiana  attended 
the  conference  throughout  its  session,  participated  in  the 
deliberations  of  the  conference,  illuminated  a  numbei*  of 
subjects  by  his  suggestions,  and  that  the  action  of  the  (x>n- 
ference  was  entirely  unanimous.  It  Is  Incomprehensible,  I 
repeat,  how  such  a  story  should  be  carried  In  the  press. 

I  ask  unanimous  consent  to  have  inserted  In  the  Racoaa 
a  statement  representing  the  suggestions  of  the  conference 
touching  legislation. 

The  VICE  PRESIDENT.  Is  there  objection?  Tht  Chair 
hears  ikmm.  and  it  is  so  ordered. 

Tlie  statement  referred  to  is  as  foDows: 


Senator  RoaiMaoif  of  Arkansaa  reeommenda  to  the  conft 
of  Democratic  Senators  the  following  as  a  dealrable  program  of 
procedure  during  the  preeent  session: 

1.  That  jirlonty  be  given  to  general  appropriation  bUIs  when 
ready  for  ooosldaratlon. 

a.  That  the  special  order  for  December  8.  tha  Philippine  in- 
dependence bUl.  be  proceeded  with. 

8.  That  the  banking  bill  (S.  — ,  by  Mr.  OLASa).  which  was  con- 
sidered at  length  during  the  last  seeslon.  be  Anally  disposed  of. 

4.  Agriculture,  taxation,  and  unemployment  relief  leglalatton 
be  taken  up  as  soon  aa  Its  preparation  can  be  compietad  and  ba 
brought  to  a  prompt  dedalon  in  aooordanoa  with  tha  pledges  of 
the  party. 

5.  Measuree  and  amendments  pertaining  to  economy  and  re- 
trenchment to  be  acted  upon  with  reaeoaable  promptness  when 
preeented. 

6.  At  any  time  when  one  of  the  foregoing  subjects  la  not 
ready  for  eonalderatton  by  the  Senate,  or  If  the  Senate  elects  to 
jXYMceed  with  the  same,  if  a  report  of  the  Jxidlctary  Committee  has 
bean  made  pertaining  to  the  submtsskm  of  an  aotandment  to  the 
Constitution  to  repeal  the  eighteenth  amendment,  a  motion  shall 
be  made  to  proceed  to  Ite  conalderatlon. 

7.  In  the  event  a  revenue  bUl  Is  sent  to  the  Senate  providing 
tor  the  modification  of  the  Volstead  Act  and  for  the  Impoaltlon 
of  a  tax  on  beer,  a  motion  shall  be  made  to  commit  the  same  to 
the  Judiciary  Committee  for  report.  Including  Its  constitution- 
ality, and  tbersafter  to  the  Plnance  Committee  for  report  upon 
Its  revenue  features,  and  following  such  rsport  and  during  tha 
preeent  session  of  the  Coogrees  a  vote  shall  be  taken  on  the  paa- 
■age  of  the  bill. 

8.  Kfforts  to  be  made  to  secure  action  on  the  resolutions  of 
ratification  relating  to  the  World  Court  protocols. 

BxnDrsrrxnus  or  na  coutr  or  citstoms  un  patdtt  appsals 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law, 
a  statement  of  expenditures  under  appropriations  for  the 
United  States  Court  of  Customs  and  Patent  Appeals  for  the 
fiscal  year  ended  June  30.  1933.  which,  with  the  accompany- 
ing statement,  was  referred  to  the  Committee  on  the  Judi- 
ciary. 

srsciAL  coirnucTs  wtth  sAiLSOAfle  roi  mail  ntAmFORTATioif 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Postmaster  Qeneral.  reporting,  in  compliance  wtth 
law.  relative  to  special  contracts  made  with  railroad  com- 
panies for  the  transportation  of  the  malls,  and  the  terms 
and  reasons  therefor,  which  was  referred  to  the  Committee 
on  Post  Offices  and  Post  Roads. 


upOKT  or  THi  nmasTATs  coMMncs  oomcssiow 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Interstate  Commerce  Commis- 
sion, transmitting,  pursuant  to  law.  the  forty-sixth  annual 
report  of  the  commission  covering  the  period  from  Novem- 
ber 1. 1931.  to  October  31.  1933  (except  as  otherwise  noted). 
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which,  with  the  accompanytng  report,  was  refetied  to  the 
Committee  on  Interstate  Commeroe. 

KKPOBT  or  THS  rcmXAL  rARM  BOAkO — DXSTUBOTXOV  OT  GOVSKK- 
MSMT-OWKKD  WHXAT  AHb  COTTOW  «0  THB  AMBUCAV  lUTXONAL 
tD  CX088 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  acting  chairman  of  the  Federal  Farm  Board,  sub- 
mitting, pursuant  to  Public  Resolution  No.  43  (72d  Cong.) 
making  apivoprlations  to  enable  the  Federal  Farm  Board 
to  distribute  Oovemment-owned  wheat  and  cotton  to  the 
American  National  Red  Cross  and  other  onanlittons  for 
relief  of  distress,  which,  with  the  accompanying  papers,  was 
referred  to  the  CcKnmittee  on  Agriculture  and  Forestry. 


CBAjrai  nr  trb  dati  or 


ZVAUSUkATIOV 


The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munlcation  from  the  Governor  of  the  State  of  West  Vir- 
ginia, with  an  accompanying  Joint  resolution  of  the  State 
legislature,  which,  with  the  attached  resolution,  was  ordered 
to  lie  on  the  table,  as  follows: 


Statb  or  Wi__ 

aautrruB  DBraancBrT, 
CharlnUm.  Oaeentber  C.  1932. 
To  t*«*  Hon.  CwABUcs  CukiJB. 

rke  Fioe  Prtaident.  the  (/nlted  States  Senate. 
Mt  Dsab  Sib:  Carrying  out  the  direction  of  our  State  legisla- 
ture, there  Is  sent  you  hsrewtth  an  authentic  eoi>y  of  House  Joint 
Reeolutlon  No.  2.  adt^ted  by  the  Legislature  of  WBst  Virginia  In 
extraordinary  session  on  the  SOth  day  of  July.  lOSa.  attested  by 
the  clerk  of  the  SUte  senate  and  by  the  dark  of  the  house  of 
delegatea.  ratifying  tha  lama  duck  amendment  to  tha  Fedoal 
Constitution. 

Very  truly  yours.  _ 

WM.  O.  OOaiUT.  Ooremor. 

Hotise  Joint  Resolution  3  (bj  Mr.  Thomhni) 
Relating  to  the  pn^xwed  amendment  to  the  Constitution  of^^ 
United  States  fixing  the  oommanoement  of  tha  taraa  of  Presi- 
dent and  Vice  PresMent  and  Msinhars  of  Oiiiigissi,  SDd  fixing  the 
Ume  of  tha  sassmbllng  of  Congrsss 

Wberaaa  at  tha  first  session  of  the  Savaoty  sanonil  Congress  of 
the  United  SUtas  of  at»|»rir^  u  was  raaolvad  by  the  Sanata  and 
House  of  RepresentaUvea  of  the  United  States  to  Oongreas  ss- 
sembled  (two-thirds  of  each  House  eoneofrlng  therein)  that 
the  following  srtlela  be  propoaad  m  aa  Bmendment  to  the 
ConaUtutloo  of  tha  Unttad  Statea.  whieh.  whan  tattfled  by  the 
leglslaturss  of  three-fourths  ot  the  sevaral  SUtes.  shall  ba  valid 
to  all  totants  and  purpoaes  as  part  of  the  Oou^ltatkaii.  vis: 


"  Sacnov  1.  The  terma  of  tha  Prasldent  and  Vlea  Preaident  shall 
end  St  noon  on  the  aoth  day  of  JaatHury.  and  tha  terms  of  Sen- 
ators and  Ifaiasasnlsnibs  aS  nooa  on  Ilia  ad  day  of  January 
of  tha  years  In  which  sueh  tenna  would  have  snda*  if  this  article 
had  not  bean  ratlflad.  and  tha  terms  of  their  suecsssors  shall 
then  begin.  

"Sac.  9.  The  Congreas  aiiall  aasemble  at  least  ones  to  every 
year,  and  such  meeting  shaU  bagto  at  noen  on  the  M  of 
January,  unlsss  thay  shall  by  law  appotot  a  dlffarent  day. 

"Sac.  8.  If.  at  the  Uaoe  fixed  for  tha  beginning  of  the  term 
of  the  Preaident.  the  president  elect  ShaU  have  died,  the  Vice 
President  elect  shaU  beooma  Prssldeait.  H  a  PresMent  shall  not 
have  been  chosen  before  tlie  time  fixed  for  the  beglnntog  of  his 
term,  or  if  the  President  elect  shall  have  failed  to  qualify, 
then  the  Vice  Preaident  elect  shaU  aot  aa  Prsaldent  until  a 
President  shaU  have  qualified:  and  tha  Congreas  may  by  law 
provide  for  the  case  Whereto  neither  a  PreiMent  deet  n(»  a 
Vice  Preeldant  elect  shaU  have  qualified,  declaring  who  shall  titen 
act  as  President  or  tlia  in*n"i^  to  wtiich  one  who  Is  to  act  shall 
be  selected,  and  such  ptnon  shall  act  aooordingly  untfi  a  Presi- 
dent or  Vice  Preaident  trtiail  have  qualified. 

"  Sac.  4.  The  Congreea  may  by  law  provide  for  the  oaae  of  the 
death  of  any  of  the  persons  from  whom  the  Bouse  of  Rapreaen- 
tatlvea  may  chooae  a  President  whenever  tha  right  of  eholce  shall 
have  devolved  upon  them,  and  for  the  eass  of  the  4eth  <rf»tty 
of  the  persons  from  whom  the  Senate  may  chooae  a  Vice  Presi- 
dent whenever  the  right  of  choice  may  have  devolved  upon 
them. 

"Sac.  6.  Sections  I  snd  a  shall  take  effect  on  tha  15th  day 
of  October  following  the  ratification  of  thU  artlda.         ^  „  ^ 

"Sic.  e.  This  article  shaU  ba  inoperative  «nl«!"  t*^^  *»»T* 
been  ratified  as  an  amendment  to  tha  Ouuatltution  by  tha 
leglslaturea  of  thxae-fourths  of  the  several  States  withto  seven 
years  from  the  date  of  Its  suliiiilminn  ":  Tharatoea  ba  it 

JlesolPsd  by  the  LegUlature  of  thm  Mtmte  of  "^^'^^Vb***. 
That  the  foregoing  amaadment  to  the  Oonstttutlon  of  the  United 
Statea  of  Amsrioa  ba.  and  the  saaiks  la  barAj  rsttfisd  to  all  to- 
tents  and  puzpoaea  as  a  part  of  the  ConBtttntUm  of  the  United 
Btatee 

a.  That  tha  Oovamor  of  the  State  of  Wart  vtegtola  Is  hereby 
requeated  to  forward  ta^  tha  Saoratary  of  State  and  to  the  pra- 


rtdlng  oflcer  of  the  Unttad  Statfle  Benato  and  to  the 
tlie  House  of  Bepreeentatlves  of  the  United  States  an  authantle 
copy  of  the  foregoing  reeolutftMi.  The  clerk  ot  the  houss  and 
secretary  of  the  senate  are  liereby  Instructed  to  send  to  the 
governor  a  certified  oopy  of  the  action  at  the  houae  and  eenato 
on  tills  reeolutlon. 

We,  M.  8.  Hodges,  clerk  of  tha  Senate  of  West  Vlrgtola.  snd 
R.  R.  Kidd.  detk  of  the  House  of  Delegatea  of  Weat  Virginia, 
hereby  certify  that  the  foregoing  naolutfcm  waa  ngularly  adopted 
by  the  Legislature  of  Weet  Virginia  on  July  80.  lOSa. 

M.  8.  HOOOBB. 

derfc  of  the  Senate. 
R.  R.  KzBO, 
Clerfc  of  the  Homee  of  Dele9etet. 

MEKMt  or  THS  BUBKAXT  OF  SmCXKHCT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing message  from  the  President  of  the  United  States, 
which  was  read,  and.  with  the  accompanying  report,  re- 
ferred to  the  Committee  on  Approprtati<ms: 

To  the  Congresi  of  the  United  States: 

As  required  by  the  acts  of  March  4,  1915.  and  February 
28.  1916,  I  transmit  herewith  the  report  of  the  United 
States  Bureau  of  Efficiency  for  the  polod  from  November 

1.  im,  to  octob«r  SI.  ian. 

HnastT  Hoovn. 
Ths  Wbxti  Hoosx.  December  I,  1932. 

PBQMOTXOIIS   raOM   LOWBl   GBADC   OT   VABXOTTS   i«PAinnBllT8   Ol 

XSTABLXSHMKHXB 

The  VICE  PRESIDENT  laid  before  the  Senate  the  f ol^ 
lowing  message  from  the  President  of  the  United  States, 
which  was  read,  and.  with  the  accompanying  statement,  re- 
ferred to  the  Committee  on  Appropriations: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  proviatmis  of  section  202  of  the  act  en- 
titled "An  act  making  appropriations  for  the  legidatlve 
branch  of  the  Gtovemment  for  the  fiscal  year  ending  June 
30.  1933.  and  for  other  purposes."  amaroved  June  30.  1932. 
there  is  inclosed  herewith  a  statement  showing  t^^  vacan- 
cies which  have  been  filled  by  the  appointment  of  employees 

of  a  lower  grade. 

HxxBBBT  Hoovn. 

Trk  Whitk  House,  December  i,  t9p, 

KXrOKT  or  THK  CIVIL  SIKTICni  COMMTlWTOlf 

Hie  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing message  fttim  the  President  of  the  Uhlted  States, 
^i^ch  was  read  and  referred  to  the  Committee  on  Cirfl 
Servioe: 

To  the  Contfreu  of  the  United  States: 

As  required  fay  the  act  of  Congress  to  regulate  and  im- 
prove the  civU  service  of  the  United  States,  approved  Jan- 
uary 16,  1883.  I  transmit  herewith  the  forty-ninth  annual 
report  of  the  United  States  CivU  Service  Coimnission  for 

the  fiscal  year  ended  June  30.  1932. 

HnixsT  Hoovn. 

Trs  Whitk  Hotob,  £>ecember  f.  1932. 
Note.— Report  accompanied  similar  message  to  the  House 
of  RepresentAtives. 

UPORT  or  THB  OOVnWOK  or  TRB  PAJBAMA  CAWAL 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  report,  referred  to  the 
Committee  on  Interoceanlc  Canals: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  annual  report  of  the  Governor  of  the  Panama  Canal  for 
the  fiscal  year  ended  June  30.  1932. 

Hbubbt  Hoovst. 

Trb  WRm  Honn,  December  8, 1932. 

BBPOBT  or   BOABB  OF  DntBCTOBS.   PARAMA  MhtlMOM  00. 

•me  VICE  PRESIDENT  laid  before  the  Senate  the  foPow- 
ing  message  from  the  President  of  tbe  United  atates>  wUoh 
was  read,  and,  wtth  the  aoeompanylng  report,  referred  to  tte 
Committee  on  Interoceanlc  Canals: 


/u\xir*T>-c»QaTf\u  ki   T>T?r«Apn aw.'WATir. 


nvynrig'Rvn  51 


IfkQ^Zi'l^ 
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To  the  Congrcu  of  the  United  States: 

I  transmit  hforewith.  for  the  ixifannation  of  the  Coognm, 
tiM  eighty-third  anzuaal  report  of  the  Board  of  Dtrecton 
of  the  Panama  Ralfroad  C?o.  for  the  flaeal  year  ended  June 
M.  1932. 


December  t,  1932. 

TBI  jxrrwKXLE  caovt  or  thx  dxstvict 

The  VICE  PRSaODENT  laid  before  the  Senate  the  follow- 
tef  oMance  from  the  President  of  the  XTnited  States,  which 
read  and  referred  to  the  Committee  on  the  Judiciary: 


To  the  Comtreu  of  the  United  Stmtet: 

I  transmit  herewith,  tot  the  information  ot  the  Oonsress, 
a  communication  from  the  judge  of  the  Juvenile  Court  of 
the  District  of  Columbia,  together  with  a  report  covering  the 
work  of  the  Juvenile  Court  during  the  year  endizig  June 
J0.1M2. 

HntanT  Hoovsa. 

Ttm  Whxtb  Hoobb.  December  1. 1932. 

NofTs. — Report  acccxnpanied  similar  Djessage  to  the  Jlouae 
ot  Bapreseriatii 


KDoeT  or  mmr*B  tzctokt  imtoaxAL  coianssxcir 

The  VICB  PRBBiUKNT  laid  before  the  Ssnate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanytng  report,  referred  to 
Um  Committee  on  the  Utvaiy. 

To  the  Congren  0/  th^  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress 
the  thirteenth  annual  report  of  the  Perry^  Victory  Me- 
morial Commission  for  the  year  snded  December  1.  itaa. 

HsRsnT  Hoonn. 

Tbm  Wnrs  HoosB.  December  I.  1922. 

''    Tf^^TAtM  Ajn>  nrroKBxnrr  ov  bodhs  xx  tbx  auiwgtdii 

MmouAL  AKTHrnnATn 

The  Vies  PRESIDE:nT  laid  before  the  Senate  the  follow- 
taig  mestagr  from  the  Presldent^f  the  United  States,  which 
was  read.  and.  with  the  accompanying  report,  referred  to 
the  Committee  on  Military  Affairs: 

To  the  Congreu  of  the  United  States: 

In  compliance  with  the  requirements  of  the  act  of  Congress 
of  March  4.  1931.  I  transmit  herewith  the  annual  report  of 
the  Commission  on  the  Erection  of  Memorials  and  Entomb- 
ment of  Bodies  in  the  Arlington  Memorial  Amphitheater 
for  the  fiscal  yecur  ended  June  SO.  1932. 

Hush  I  Hoom. 

Tks  WHxm  HovsB.  December  t.  1922. 

asroar  or  asTioiiAL  abvxsobt  coaocnm  roa  *noiiAtrnc8 

Tim  VICE  PRESIDENT  laid  before  the  Senate  the  foUow- 
huf  nuiflWffi  from  the  President  of  the  United  States,  which 
was  read  and  referred  to  the  Committee  on  Naval  Affairs: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  act  of  March  3.  1915,  which  estah- 
Uabed  Ibt  Kaltanal  Advisory  Committee  for  AerooauUcs.  I 
flttlBsii  herewith  the  eighteenth  annual  report  of  the  com- 
mtttee  for  the  fiscal  year  ended  June  30,  1932. 

It  is  noted  that  the  committee  reports  material  and  grati- 
fying Improvements  in  aircraft  performaQce  and  reliability. 
and  that  the  steady  advances  In  technical  development  have 
increased  the  relative  Importance  of  aviation  as  an  arm  of 
national  defense  and  as  an  agency  of  transportation. 

Jn  the  new  phase  of  the  industrial  age  upon  which  the 
country  \a  entering  substantial  achievements  wlU  rest  larg^ 
on  the  sdraulatkm  given  to  scientific  research.  The  remark- 
able progress  of  aeronautics  since  the  war  is  a  demonstra- 
tton  ot  the  value  axKl  necessity  of  research. 

The  National  Advisory  Committee  for  Aerwmutics  is  the 
governmental  agency  f<Mr  coordinating  and  conducting  fun- 
damental reocarch  in  aeronautini  I  concur  in  the  commit- 
tee's opinion  that  America  should  ke^  at  least  abreast  of 
.cthar  nations  in  the  development  of  aviation  and  believe 


that  the  beat  way  to  assore  this  is  to  provide  for  the  eon- 
tlnuous  prosecution  of  organlasd  sclenttflc  research. 

HMMMmj  Hoovsa. 
Tkb  Whits  Hoosb.  Deoember  I,  1932. 

Nora. — ^Report  accompanied  similar  message  to  the  House 
of  Representatives. 

aovsT  or  TRS  Alaska  tAXLsoAB 

TtMS  VICE  PRESIDENT  laid  before  the  Senate  the  follow* 
Ing  message  from  the  President  of  the  United  States,  which 
was  read  and  referred  to  the  Committee  on  Territories  and 
Insular  Aflairs: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  iniormation  of  the  Congress 
the  annual  report  of  the  Alaska  Railroad  for  the  fiscal  year 
ended  June  30.  1932. 

HwsCTT  Hoovia. 

Thb  Whzti  Hooaa.  December  8. 1932. 

Van. — Report  accompanied  similar  messace  to  the  House 
of  Representatives. 

KEPoiT  or  TKS  oovmifoi  or  punTo  uco 

The  VICE  PRESroENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read  and  referred  t6  the  Committee  on  Territories  and 
Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  13  of  the  act  of  Congress  of  March 
3.  1917,  entitled  "An  act  to  provide  a  civil  government  for 
Puerto  Rico,  and  for  other  purposes."  I  transmit  herewith  for 
the  Information  of  the  Congieas  the  thirty-second  annual 
report  of  the  OoverxKur  of  Puerto  Rico  for  the  fiscal  year 
ended  June  30.  1933. 

This  report  contains  valuable  information  which,  it  la 
believed,  should  be  available  in  permanent  form.  It  has 
heretofore  been  customary  for  the  President  to  recommend 
to  the  Congress  the  printing  of  the  annual  report  of  the 
OovemcH*  of  Puerto  Rico,  the  cost  of  such  printing  being 
charged  against  War  Deparunent  appropriations.  In  the 
present  case,  however,  due  to  special  conditions  not  ordinarily 
obtaining,  the  government  of  Puerto  Rico  has  arranged  to 
make  available  to  the  War  Department  a  nionber  of  printed 
copies  of  the  inclosed  report,  suXDcient  to  meet  the  minimum 
needs  of  the  Federal  executive  departments  and  also  to  sup- 
ply a  limited  number  of  copies  for  the  requirements  of  the 
Congress.  In  view  of  these  facts,  and  of  the  ui^ent  need  of 
effecting  exceptional  economies  at  this  time,  the  customary 
recommendation  for  the  printing  of  the  Inclosed  ar^i^'i^i 
report  is  omitted. 

SnsmT  Hoovn. 

Ths  Whiti  Hoxnx.  December  t,  1932. 

Nora. — Report  acocnnpanied  similar  massage  to  the  House 
of  Representatives.  ' 


ito  hgsw  nuwcHBCB 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying  iwpers,  referred  to 
the  Committee  on  Territories  and  Tuiii^r  Affairs: 

To  the  Congress  of  the  United  States:  -f%!0^ 

As  required  by  section  38  of  the  act  of  Oongreas  appMffWl 
March  2.  1917,  entitled  "An  act  to  provide  a  civil  government 
for  Puerto  Rioo,  and  for  other  purposes."  I  transmit  herewith 
certified  copies  of  each  of  nine  franchises  granted  by  the 
Public  Service  C<snmis8ion  of  Puerto  Rico.  The  franchises 
are  described  in  the  accompanying  letter  from  the  Secretary 
of  War  transmitting  them  to  me. 


Thx  WRm  Bowl.  December  i,  1932. 

ACTS  oe  rmwLwn  poiaio  aicAV  traistaToaa 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanjnng  document,  refexred 
to  the  Committee  on  Territories  and  Insular  Aflairs: 


To  tfte  Congress  of  the  United  Stotes: 

As  required  by  section  23  of  the  act  of  Congrf  approved 
March  2,  1917.  entitled  "An  act  to  proflde  a  otvft  goftm- 
ment  for  Puerto  Rloe,  and  for  other  purpoaea."  X  transmit 
herewith  certified  copies  of  each  of  eight  acts  and  three 
Joint  resolutions  enacted  by  the  twelfth  Puerto  Rican  Leg- 
islature during  its  fourth  special  session,  tnm  Oetober  18  to 

21,  i^- 

Has— T  HoovMu 

Thx  Wmnrx  Hooai.  December  1. 1922. 

LAWS,  XTC.,  TWaLTTH  LXaiSLATVIB  OT  rUEIFO  1X00 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  document,  referred 
to  the  Committee  on  Territories  and  Insular  Aflairs: 

To  the  Congress  of  the  United  Statee: 

As  required  by  section  23  of  the  act  of  OongiMS  approved 
March  2,  1917,  entitled  "An  act  to  provide  a  cIvU  govern- 
ment for  Puerto  Rico,  and  for  other  puTpoBes.**  I  transmit 
herewith  copies  of  the  laws  and  resolutions  enacted  by  Uie 
twelfth  Legislatiire  of  Puerto  Rico  during  its  third  special 
session,  from  June  21  to  July  4.  1932. 

HaaaaxT  Hoovn. 

Thx  Whzts  Hooss,  December  9, 1932. 

rarmoiffs  anb  mxmostau 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  War,  transmitting  copy  of  a  resolu- 
tion of  the  Provincial  Board  of  Negros  Occidental,  P.  L, 
adopted  by  the  municipal  government  of  KahankaUm, 
Negros  Occidental.  P.  I.,  and  Indorsed  by  the  Provincial 
Board  of  Negros  Occidental,  favoring  the  passage  of  leg- 
islation limiting  the  free  entry  of  Philippine  sugar  to  that 
produced  ftom  the  laiHl  now  actually  dedicated  to  the  culti- 
vation of  sugar-cane,  which,  with  the  accompanying  papers, 
was  referred  to  the  Committee  on  Finance. 

Mr.  BINGHAM  presented  a  petition  of  sundry  dtiaens  of 
New  Haven,  Conn.,  praying  for  a  reduction  In  natorallsation 
fees,  which  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  the  petition  of  the  Woman's  Home 
Missionary  Society  of  the  Methodist  Chnrch  of  Mllford, 
Conn.,  praying  for  the  prompt  ratification  of  the  World 
CouH  protocoU.  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  of  the  Young  People's 
Society  of  Christian  Endeavor  of  the  Scotland  Congrega- 
tional Church,  of  Scotland.  Conn.,  protesting  against  the 
proposed  repeal  of  the  eighteenth  amendment  of  the  Con- 
stitution or  the  legalisation  of  alcoholic  beverages,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  iH-esented  memorials  of  members  of  the  Second 
Congregational  Church  and  the  Church  School  of  Man- 
chester and  sundry  citizens  of  South  Minrlhiwtfr,  in  the 
SUte  of  Connecticut,  remonstrating  against  the  passage  of 
legislation  legalizing  the  manufacture  and  sale  of  light  wines 
and  beers,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  CAPPER  presented  a  rescdution  adopted  by  the  in- 
dependence group  of  the  United  Brethren  In  Christ,  at  Oof- 
feyville.  Kans..  protesting  agahist  the  passage  of  legislation 
to, repeal  the  eighteenth  amendment  of  the  ConstttuUon 
and  favoring  the  strict  enforcement  of  the  national  pro- 
hibition law,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  memorials  of  the  Allen  County  Law 
Enforcement  League,  of  Kda:  memben  of  the  Christian 
Church,  of  Ogallah:  and  sundry  dtiaens  of  Hiawatha.  Gard- 
ner, UtUe  River,  and  Hazelton,  all  in  the  State  of  BLansas. 
remonstrating  against  the  passage  <rf  legislation  to  repeal  the 
eighteenth  amendment  of  the  Constitution  and  favoring  the 
strict  enforcement  of  the  national  inohitdtion  law,  which 
were  referred  to  the  Committee  on  the  Judiolaiy. 

Mr.  GRAMMER  presented  petittens  of  tha  Pierce  County 
Woman's  Christian  Temperanoe  Union,  ttie  Carrie  Barge 
Woman's  Home  Missionary  Society,  the  Epwvtb  Woman's 
Home  Missionary  Society.  aU  of  Tscoma,  and  Trinity  Meth- 


odiat  Episcopal  Aid  and  Hbme  Mlsrtonary  Sodety,  of  SeatUc, 
aU  in  the  State  of  Washington,  praying  for  the  veam^e  of 
legislation  providing  supervi«lo&  and  regulation  of  tlie 
motion-picture  Industry,  whldt  were  ordered  to  lie  on  the 
table. 

He  also  presented  petitions  of  Tttnlty  Methodist  Episcopal 
Ladles'  Aid  and  Home  MtoinnaTy  Soctety.  ot  Seattle:  the 
Carrie  Barge  Woman'k  Home  Missionary  Sodcty.  the  10^ 
worth  Woman's  Home  Mlwlonary  Sodety,  the  Pleroe  Ooonty 
Woman's  Christian  Temperance  Uhlon,  and  the  Seventh 
Ward  Woman's  Christian  Ttanparanca  Union.  aU  of  TMOma, 
in  the  State  of  Washington,  praying  for  the  prompt  ratUloa- 
tion  of  the  WotUI  Court  protocols,  which  were  ord«ied  to 
lie  on  the  table. 

Mr.  COFKLAND  presented  memorials,  numerously  stgned. 
of  sundry  dtiaens  and  organisations  of  the  State  of  New 
York,  remonstrittng  agahist  the  passage  of  legHdation  legal- 
ixbig  alcoholic  liquors  of  more  than  one-half  of  1  per  cent 
of  alcohol,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  resolution  adopted  by  ofBeers  and 
members  of  Ladies'  Auxiliary.  No.  37.  to  Branch  No.  26. 
National  Association  of  Letter  Carriers,  New  York  City.  N.  Y.. 
favoring  the  repeal  of  the  so-called  economy  act  affecting 
Government  employees,  which  was  referred  to  the  Com- 
mittee (m  ApprcHTTlations. 

He  also  presented  a  memorial,  numeroosly  signed,  of 
simdry  dtiaens  of  Horaell.  N.  Y.,  remonstrating  against  tha 
proposed  transfer  <tf  European  debte  to  American  taxpayers, 
v^ch  was  referred  to  the  C<unmittee  on  Finance. 

He  also  presented  resolutions  of  the  Woman's  Home  Mis- 
sionary Sodeties  of  the  Methodist  Episcopal  Church  of 
Voorheesville;  the  Grace  Methodist  Church,  of  Brooklyn: 
and  the  Elizabeth  Sanford  Sodety,  of  Bndicott,  all  In  the 
State  of  New  York,  favoring  the  prompt  ratification  of  tha 
World  Court  protocols,  n^iich  were  ordered  to  lie  on  the 
table. 

He  also  presented  resolutions  adopted  by  the  BlMheth 
Sanford  Sodety.  of  Bndicott.  and  the  Woman's  Hobm  Mis- 
sionary Society,  of  Rensselaer,  both  In  the  Stete  of  New  York, 
favoring  the  passage  of  legislation  providing  for  supervision 
and  regulation  of  the  motion-picture  industry,  which  were 

orda*ed  to  lie  on  the  ti^de.  

Mr.  ROBINSON  of  Indiana  presented  petitions  of  over 
1.500  dtiaens  of  Delaware  County.  Ind..  praying  for  the 
retention  of  the  eighteenth  amenrtrnfint  of  the  Constitution, 
and  protesting  against  the  modification  or  repeal  of  tha 
so-called  Volstead  law,  which  were  referred  to  the  Com- 
mittee on  the  Judiciary. 

■COlfOKT   AHB   rOKLOOOB.   ¥tMK 

Mr.  ROBINSON  Of  Indiana.  Mr.  President.  I  present  and 
ask  unanimous  consent  to  have  printed  in  the  Rcooaa  and 
referred  to  the  Committee  on  Appropriations  a  letter  In  the 
nature  of  a  memorial  from  a  committee  of  substitute  postal 
employees  of  the  Indianapcdis.  Ind..  post  office.  protertlBf 
against  the  continuation  of  the  so-called  economy  and 
furlough  plan. 

There  bdng  no  objection,  the  letter  in  the  natige  of  a 
memorial  was  referred  to  the  CMumittee  oa  AnnroprlatlonB 
and  ordered  to  be  printed  in  the  Rxooaa,  as  follows: 

iNDiAKAPous.  Im.,  December  9,  19it. 
Bon.  Abthttb  R.  Rouhson. 

Vntted  SUaea  Senmte,  WmShingtcn.  D.  C.  

WuBMSUu  8ib:  We  beg  leave  Ikerein  to  state  that  we  believe  cer- 
tain miaundentandinga  ezlet  in  tlM  entoroement  of  tbe  eeooomy 
and  furlougli  blU.  sad  we  hope  to  XunUali  you  wltlk  facta  to  aub- 
atantlate  our  bdief. 

The  law  aajra  in  effect  that  all  Federal  emploTMa  baying  Jf 
annual  inamie  of  $14)00  or  mace  ahaU  either  be  furiougbed  oaa 
calendar  month  without  pay  or  have  8H  per  cent  deducted  fttim 
•uob  income.  Moat  of  tbeae  empi^«ea,enJoy  a  flud  '^^m'^ 
and  ara  guaranteed  a  permanent  (rttpulated  amount,  wttn  no  Buo* 
tuatioosor  varlatlona Som  year  to  year.   IJar  ttMnttMtowisirtate. 

How«v«r,  then  are  many  auhetltute  posUl  «nPlo»,«» ''^■«2 
no  <^ffti^fy  aalaiy  and  are  guaranteed  nothing  at  aU.    Tbew  lase 
ot  rwauneration  la  a  given  amount  piir  hour,  and  ^iMjor 
»fcf«  the  year  la  the  unit  of  time  used  in  calnilating  Vms 
inoa.    Tet  never  haa  any  substitute  postal  emxtlflyee  b 
teed  «iu>loyment  for  any  certain  number  of  houis 
certain  year  or  period.    Hie  above-mentioned  Uw  Is  to  be 
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%  docte   hour   of 


tot  «H  fam  tnm  Jr«ly  1.  tm  b«t  a 

had   any   fuuanty   or  daflntte    >— iimiw   at 

mapkaywuuit  durtng  Um  efuuiog  joar. 

In  our  awn  cmm  we  are  paid  08  cents  per  hour  when  employvd. 
!•  WM  ruled  Utat  w  ware  eubjeet  to  the  9%  per  cent  daduetkm. 
becauM  by  working  8  hours  per  day  for  306  da>-s  at  «5  centa  per 
iMur  our  f"n"f'  «HKwa»  woukl  exceed  •1.000.  (See  letter  from 
Mr.  McCarl  to  Mr.  Mxaa,  publiahed  In  the  September  Postal  Becord. 
p.  400.)  We  agree  wtth  this  statement,  and  »f  It  were  true  that  we 
actually  do  work  •  hoars  per  day  KM  days  per  ansvim  at  65  cents 
pgg  toov.  thsa  tbJs  letter  would  nerer  have  been  written.  That 
ivould  mean  a  total  of  2.448  hours  annually.  If  tiM  OoTcmment 
win  guarantee  the  substitute  postal  employees  3.448  hours  annual 
asaployment  at  66  cents  per  boor,  never  a  monnur  of  eomplatnt 
r«cardl2«  deduction*  will  ever  be  beard. 

tet  us  brledy  compare  thla  blghly  bypoCbettcal  situation  with 
tbe  actual  present-day  situation  as  It  now  exists  for  the  substitute. 
Tbe  farmer  would  provide  204  hours'  employment  per  month,  but 
tte  avarsfe  substitute  of  to-day  la  Teeefrlng  lasa  than  100  hours 
psr  month.  At  68  cent*  per  hour  this  904  hours  woold  amount  to 
a  molithly  salary  of  $183.60.  yet  the  montbly  pi^  check  at  the  sub- 
ailtute  postal  employee  at  present  Is  approximately  $50.  A  gxxMX- 
antee  of  S.448  hours  at  85  centa  per  hova  would  result  In  a  yearly 
Ukoome  of  $l.a81.ao,  but  jtidglBf  from  their  salaries  of  the  past 
Hve  months,  miracles  will  be  happening  to  many  substltutaa  Ln 
tiM  next  rnttn  months  IX  they  earn  $1,000  during  the  present  fiscal 


ITntU  the  substitute  is  guaranteed  a  stipulated  annual  inoooae. 
ttMse  dedTMtlons  seem  lUofleal.  and  In  all  Justice  should  be  dla- 
ooDtlnued  at  once.  Should  you  see  this  slttiatlon  aa  we  do  and 
be  wlUtng  to  do  io.  ws  sliould  be  pleased  If  you  would  sec  fit  to 
Immediately  take  exception  to  a  continuation  of  this  practice  at 
deducting  8^  per  cent  from  the  pay  of  substitute  postal  cmployeea. 
Toun  alBcaniy. 

•  t  W.  ■.  WOOOT. 

T.  If.  Qaixirwooo. 

A.  O.  IwMaw,  Seerefory. 

AsriAL  or  ntt  KicHTKMrtg  AjmreMKirr— pktitioit  or  thx 

PBORiX  Ot  THC  STATS  OF  CON  NIC  TIC  UT 

lir.  BINQHAIC  Mr.  President.  I  send  to  the  desk  a  peti- 
tion £rom  cltiaens  of  Connecticut,  which  I  ask  may  be  read 
mad  appropriately  referred. 

The  VICE  PRB8IDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read,  as  requested. 

Tbe  caxief  Clerk  read  as  follows: 

1*^  CfiP  Srara  or  Comtacncrrr. 

Omca  or  ras  SacaaraaT. 
The  people  of  the  State  of  Connecticut  petition  the  Congresa  of 
the  TTntted  States  to  submit  to  the  se^.-eral  States  tbe  f<mowlng 
amendment  to  tbe  V^deral  Constitution: 

"Articls  XX  Article  XVIII  of  the  amandnsenta  to  thla  Conotl- 
ttttkm  Is  hereby  rep  salad  The  power  to  regulate  or  to  prohibit 
the  manufacture,  sale,  or  tranaportatlon  of  intoxicating  liquors  is 
reserved  to  the  several  States.  The  Congress  shall  hnve  the  power 
to  rsfulaw  the  sale  or  transportation  of  intoalcatlng  liquors  m 
Dommeree  in  a  manner  not  to  abeldcs  or  deny  the 
herem  rsssrvsd  to  ths  several  Statea." 
A  majority  of  the  electors  of  the  State  of  Connecticut.  In  accord- 
ance wtth  an  act  duly  enacted  by  the  Oeneral  Assembly  of  the 
litate  of  Connecticut,  voted  to  submit  the  petition  to  the  Federal 
Oongrses. 

Wltnses  the  greet  seal  of  the  State  of  Connecticut,   affixed  at 
■artfotd.  tn  said  Mate,  on  the  let  day  of  Daosmbar.  1982. 
|aaax~)  Wilusm  L.  Hieouta.  Seentarjf. 

"Hm  VXCB  PRESIDSNT.  Tlie  petition  win  be  referred  to 
ttie  Committee  on  the  Judiciary. 

THX  waxtratwa 

Mr.  BINOHAM.  Mr.  President,  I  have  received  a  peUUon 
fNsn  the  legielattve  commission  from  the  Phllipj^nes  with 
regard  to  a  bUl  which  has  been  introduced  in  the  Congress. 
I  ask  that  the  petition  may  be  tainted  in  the  Recoso  and  lie 
on  the  table. 

.There  being  no  objection,  tbe  petition  was  wdered  to  He 
«D  the  table  and  to  be  printed  In  the  Rccoab.  as  foDows: 


Washington,  D.  C.  Z>sesmhsr  «.  if  U. 

BnowAM. 
Chatrmmn  Commute*  on  Terrttorle*  and  Inruiar  Agmtrt, 

Unitad  Stttea  Senate,  Wa^ington,  D.  C. 
Daaa  Ma.  OHAxmairr  m  view  of  tbe  latest  data  as  to  the  aetoal 
amount  of  sugar  produced  tn  the  Phfllpplnas  last  year  (18gl-gi 
sop)  and  the  most  authoriUtive  satlmates  of  the  year  1983-88. 
aQ  of  which  bear  on  the  determination  of  what  should  be  the 
limitation  on  tree  Phlllpptne  sugar  Imports  to  the  United  States 
In  aoeordanoe  with  the  males  ty  lug  prtndplea  of  the  Philippine 
hUl  now  pending  before  the  Senate,  ws  feel  tt  our  duty  to  Invite 
the  attention  of  your  ooBuatttee  to  the  fdOowtag  taete  and  eoa- 


The  Committee  on  Ixwular  Aflalrs  hi  reporting  to  the  Boiiae  the 
Philippine  bill  now  panning  in  the  Senate,  deecrlbed  the  salient 
proTlflons  of  the  bof  and  said: 

**  FMMltng  final  raltnqitfshmeBt  of  Amarlcaa  sovereign  :y  the 
tr—  importation  of  eertaln  PhUtopfna  products  into  ths  United 
Statee  shall  not  exceed  specified  lunlte  baaed  upon  ths  stat  oa  quo 
as  repreeented  by  estimated  importetlona  from  existing  invest. 
ments." 

This  wording  ia  Identical  with  that  uaed  by  the  Committee  on 
Terrltorlee    and    IiMular    Affairs    In    reporting    their    bill     x>    the 

Senate. 

Both  eommltteee  felt  that  In  fixing  the  llmltetlon  of  the  s  mount 
of  stigar  to  be  brought  In  from  the  Phlllpptne  lalaods  free  cf  duty 
at  800  000  long  tons  of  centrifugal  stigar  and  50,000  tons  of  .-eflned 
sugar,  they  were  carrying  out  the  prlndplee  enunciated  tn  the 
House  committee's  statement  quoted  at>ove.  This  view  was  based 
on  the  data  avaUi^le  to  the  oommltteea  at  the  time  they  made 
their  reporte. 

The  United  States  Department  of  Oommeree  reporte  the  actual 
Importetlon  of  sugar  into  the  United  States  from  the  Phi  ipptne 
Islands  for  the  10  months  ending  October  31,  1832.  to  lie  !)6d.000 
long  tons,  that  is  to  say,  the  importation  tor  the  first  10  raonths 
of  this  year  U  already  in  excees  of  the  UmltHaed  by  the  bUl. 

The  total  prodtictlon  of  sn^ar  m  the  Philippine  Islands  in  the 
crop  year  1931-33  is  rsported  by  the  Philippine  Sugax  Asso:latlon 
to  be  984.000  long  tons.  It  Is  probable,  therefore,  since  the  lormal 
consumption  of  centrifugal  sugar  in  the  Philippine  IsIanCs  doee 
not  exceed  76.000  tons,  that  the  total  ImportaUon  to  the  United 
Statee  will  reach  900.000  long  tons. 

The  deviation  from  the  principles  snnnrJated  will  become  greater 
before  the  bill  U  enacted  and  certainly  before  the  limitation 
would  become  effective. 

The  estln^nte  of  Willett  *  Gray  and  of  the  Phillpplna  Sugar 
AseociaUon  of  production  from  the  crop  1933-33.  which  a  now 
being  harvested  and  in  process  of  milling,  is  1.100.000  loni;  tons. 
There  will  be  exported  from  this  crop  to  the  United  Statee  :)d0.000 
toiH  of  centrifugal  sxigar  and  75.000  tons  of  refined  sugar,  lissum' 
ing  Philippine  consumption  to  be  normal  and  the  distribution 
between  centrifugal  and  refined  sugar  to  be  normal.  This  Is  tha 
actual  status  quo  to-day  in  the  Philippine  Islands  as  to  production 
of  sugar  and  of  exportation  of  sugar  duty  free  to  the  United  Slates. 

Again,  when  we  view  the  situation  of  present  Investments  in 
the  Philippine  Islands,  the  necessity  of  considering  the  add.tlonal 
data  now  available  becomes  more  pressing. 

The  capacity  of  the  present  mills  in  the  Philippine  Islands  which 
represent  existing  investmenU  there  Is  1>X).000  ton.<i  of  sugar  per 
annum.  As  this  sugar  la  exported  to  tbe  United  States.  wl'Ji  the 
exception  of  about  78.000  tons  consumed  in  the  Islands,  tht'  limit 
based  on  present  investmente  should  be  1.025.000  tons  o::  een- 
trtfxigal  sugar  and  76.000  tons  of  refined  sugar. 

In  further  Justification  of  these  suggested  Increases  In  thi;  limit 
It  ihould  be  said  that  the  limit  is  based  on  the  present  ercp  and 
aDows  nothing  for  a  normal  increase  prior  to  the  estahUatunant 
of  the  Commonwealth  of  the  Philippinse  when  the  lUnltaUons 
become  effective. 

It  Is  clear  from  the  foregoing  that  tf  the  specified  Itmlte  in  the 
bill  are  to  be  based  on  the  status  quo  as  repreeented  by  est: mated 
Importatlona  tram  existing  inveatmenta.  the  limit  In  tlie  bill 
ahould  be  not  leas  than  1.035.000  tons  of  centrifugal  sug.u-  and 
75.000  tons  of  refined  sugar.  This  is  allowing  100,000  tins  of 
centrifugal  sugar  for  home  consnmptton. 

We  hope  that  in  view  of  these  facta  and  consldarattoiis  tht 
committee  will  find  it  proper  and  advisable  to  liu:reaas  the  :dmlta- 
tlons  as  herein  suggested.  This  will  be  m  accordance  wlUi  the 
principles  entmclated  in  the  reporte  on  the  bill  and  which  we  have 
every  reason  to  believe  the  eonunltteet  intended  to  carry  o«it. 

In  tha  belief  that  you  would  not  deem  it  Improper.  w>)  havt 
mailed  a  eopy  of  this  letter  to  each  member  of  your  committee. 

Anticipating  with   our  sincere   thanks   yotn*   attention  to   thll 
matter,  which,  as  you  will  see.  Is  of  great  importanee.  we  lire 
Very  respectfully, 

Par  the  Philippine  Commission: 

8.  Oaatxifa. 

liAjrUKL    ROXAS. 

amsooinrr  ov  mnaciPAi.  loams  to  bklxxvk  unKPtiOnfDfT 

lir.  WAONER.  I  aak  to  have  printed  in  the  RictNn  a 
resolution  paseed  by  the  Conference  of  Mayors  and  Other 
Municipal  Officials  of  the  SUte  of  New  York  seeking  amend- 
ment to  the  Federal  reserve  bank  act  to  permit,  under  proper 
restrictions,  the  Federal  reserve  banks  to  discount  municipal 
kiazu  to  relieve  unempioymenl 

Tliere  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Banking  and  Currency  a»yt  ordered  to  be 
printed  in  the  Rxooid.  as  follows: 


lfinnciF«L 
ov  THX  Stats  or  Naw  Toax, 
illbamif.  It.  r,  Deecmher  1.  1932. 
Hon.  tU)&MKT  F.  WiawiB. 

Cenator.  Watkingtom.  D.  O. 
Mr  X^aa  SsMavoa:  May  X  afain  eaU  to  your  atteotkm  the  fol- 
lowlag  iceolutlon  which  was  uaaolmoualy  adopted  at  the   last 
aaniial  meeting  of  the  oonferenea: 


tdS2  ^-^^v^a 


dWSRBSSIONAL  }IEC0EIX-Sar«« 


it  iwU^  WiL?terS 


Ottier  HonMpal 

$0  -       - 


B  la  tha  taapaof  th 

and  auppott  thla  propoeal 


W.  P. 


V.  C: 


te  the 


Mr.  DAVIS  presented  a  Mecraa  ttam  flflnriiM  of  Ptmzsu- 
tavney.  ^f^,  which  vas  referred  to  the  Oonuntttee  oa  the 
/udidaiT  AQd  ordered  to  he  pttoted  In  the  Rooom.  as 
foUowe: 

Funafcjiawai.  Pa.  I>a0ea»bar  S,  1132. 
3.  S.  Davm. 
yen  VassacHnseCts  AseiHte,  Wt 
the  etty  af 
Methodist  Ohwroh.  and  rapeaasBiaic  an 

iwUttun  yon  to  evfeaa  tta  wiflMeatloB  «r  the 

BooBt  by  vottng  efriwa  aay  Mil  %» iMalttt  bear 

«r  wtne  of  mere  than  oae-hatf  par  oant  alosMi  er  ee  weaMb  ttM 

oMiead  law  or  Ha  eaforoamsnt,  SMi,  firVter.  we  mk  your 

In  the  oppeiitaoQ  of  every  moa*  «•  npaal  tfea  aMMeaath 

It.    Wa  also  pattttoM  tte  aeaata  «•  Wm  aaaae  affMt 

tbe  rsadii«  or  flUng  of  ttria  potlUea. 

■.  D.  Baraette.  Uattad  Brathraa:  Mas.  *M»  M.  taboocHr. 

LottMrsa:  MBBjltara  ■.  nuiiann.  aagsaaag;  MM.  H.  a. 

Dr. H. ■■geiwlSirtfcrPlnit'Mst^dlSti  Wm.B-U. 
Mthodlst;  ▼.  C.  Qbr, 
Onu«et  o.  L.  Laadta.  maakoUT.H-O.  A.| 

OsDtral  T.  M.  O.  A. 


PIOM 

1  A  flMOMs  tran  tbi  Hoose  of  BspcwBtAttivs  feiy  Hf.  Sal- 
mam,  one  of  lU  derks.  amwipeed  Umt  tiM  BmIM  had 
•gned  to  a  «iiiatunqut  leeekMHI  <K.  Ohl  Bee.  41)  to 
^ovMe  for  tbe  prtnttk«  of  mMmnmi  «flVtoB  «ff  Wm  Hiiilinii 
keld  hef  eve  tbe  Oomuittoe  oa  Wapft  aMd  Mmhm  of  ttai  fiouse 
«f  BepreaentotiveB  oa  HoiMe  AAb*  RasaMMM  iM,  Mrfating 
to  moratortum  oo  foreign  debts,  to  wlikii  R  lemmtod  tbe 
at  the  fleoate. 


sma  were  introduced,  read  the  first  ttaie.  and.  tar  tlnanl- 
■aoMB  oooeent,  the  eeoond  time,  and  i«fMrad  aa  fiilliiwi: 

By  Mr.  8MOOT: 

A  bill  (8.  6086)  authorising  tbe  Beeoutnictlao  Finance 
Oornoration  to  make  loans  to  aid  in  retlmdtaK  or  wflnanr.ing 
ei8Uiii  obligationa  of  trrigation  nnmpanini  aad  di'ai— fe  dia- 
Mete:  to  the  Committee  on  Banking  and  Cunewiy. 

A  bill  (6.  6087)  to  provide  for  the  carrying  Mit  «l  perma- 
nent Improvement  projedts  and  to  atrthuiliii  <fae  MMHAoe  of 


bonds  for  suc^  purposes;  to  the  Oooanittee  en  Approprta- 
Hons. 

ar  Mr 

A  taUl  (8.  Mgg)  amburlMiM  tiw  United  States 
Comprnwtlon  CcmmbBian  to  consider  tbe  datan  of  Martin 
Uitbsr  Mauney:  to  tbs  Committee  on  Oaima. 

By  Mr.  ADBTDi: 

A  bin  (8.  5088)  granting  an  increase  of  pcMion  to  Mary 
H.  HIH;  to  the  Committee  on  Pensions. 

By  Mr.  MoOILL: 

Abffi  <8.  S888)  for  the  ittUef  of  Ua  M.  Purleir:  to  the 
Oouuiilttee  on  CSalms* 

A  bill  <8.  5091)  for  the  relief  of  Merle  OfenxD  Arthur 
Lewis,-  to  tbe  Onmmtttoe  on  Maval 

A  bin   (8.   iOM)    granting  a 
Pollock;  to  tbe  "^***'n*****  on 

By  Mr.  McNABT: 
^  AMD  (a  8888)  autMutlaiiM  tbaOsiielaiy  <f  War  to  eatend 
and  opemtieiM  of  tiM  Ibkod  Wgtoi88ti  Cor- 

11 


poration  to  tba  Coinmhia  Blfw  and  Ito 

«r  Cbbrta  OEtoHU  to  tiM 
to  One*  ▼. 


toik* 


A  bin  (8.  BOM)  for  tlM 
Oommlttee  on  Xinal  Afliata. 

A  MU  (8.  8088)  gnottag  A 
<wttb  aceoMqMngtog  papMs) ;  to  Ito 

Bdr  Mr.  BQimiBOIt  of  tadlaaa: 

A  bin  (8.  6088)  tat  tba  nUef  of 
Committee  on  Ptoanoe. 

A  bin  (8.  5097)  granting  a  pension  to  Maqr  B.  BeltaeO 
(with  aocunpanylng  papers) ; 

A  bin  (8.  8088)  granting  a  p***ti'VTi  to  AmaneOa  Caytor 
(with  accompanying  papers) ; 

A  bm  (8.  5098)  granting  a  pension  to  WllUam  A.  Cottvilr 
(with  accompanying  papers) ; 

A  blU  (8.  5100)  gnxOktm  a  pendon  to 
(wttb  aooampanftag  papers) ; 

A  UU  (8.  8181)  gxaattv  •  peiMtoa  to 
<i^tb  aooompanytag  papers) ; 

A  bin  (8.  5102)  granting  a  pension  to  Osvtsr  Bayw  iwttb 
arrnrnpanytng  papers); 

A  toil  (a  5103)  granting  a  pooton  to  iteiy  €,  Haek 
<witb  aeoempanying  papers) ; 

A  bin  (8.  5104)  gxaattog  a  pension  to  Bbrm  A.  BMk  (wttti 


^  ^^  ^^-  ^^}  granting  a  pinakm  to  linoofai  Htabster 
(with  accompanying  papers) ; 

A  bin  (8.  5108)  granttng  a 
(with  aeoompAMping  papers) ; 

A  tain  (a  8WT)  gsantisv  t 
(with  aooompanylnc  papsn) ; 


A  bffi  <a  8188) 
impa^^lng  papc 
A  taMfa  5188) 


); 


to  NeUto  C.  Manfdnf 
toSarabB. 
toLstltoe  (wttti 
to 


); 


AbiU(a5118)  grantbvaalMraaae  of  pension  to 
I3afi8ea  (with 

A  taOl   (a  61U) 
Bamantha  Balsloa  (wttbaceepipanylug  papers) ; 

A  tain  <a  51U)  gnuiilBg  An  increaw  of  psodon  to 
IdUKlecs  <witb  aanwwpanftog  pApens) ; 

A  hiU  <a  UU)  giaattng  an  taorease  of  pension  to 
B.  Martin  <wtth  aoeompanylng  papers) ; 

A  tarn  (8.  5114)  granting  an  Ixxavase  of  pension  to  Bdbsrt 
J.  MeFhenson  (with  aeoempanying  papers) ; 

A  bill  (8.  5115)  granttaig  an  taereaas  ot  penMen  to 
Biargaret  McwnbanM  (with  aoeonpaoytac  papers) : 

A  talB  (a  5U«)  granting  an  Increase  of  pension  to  Amelia 
Sbeeto  (witb  aeeonpanylag  papers) ;  and 

AbUH8.5117)  granting  an  increase  of  peiMian  to  OOeallM 
Stttes  (witb  accompanying  pliers);  to  the  COamittee  on 
Pensions. 

l^Mr.  MC83BLIAR: 

A  bin  (8.  5116)  for  tbe  relief  of  Darld  O.  Caldwtfl;  to  tt* 
Oonuntttee  on  MQItary  ASaizs. 


A  biU  <a  5110)  to 
of  oeeanrmail  subekUes:  and 

A  tain  (8.  5120)  to  repeal  the  act  approved  Aprtt  29.  t888. 
ameiMllng  (he  air  mail  aet,  ss  aiaanded;  to  tbe  rwnniitter 


on  Poet  Odtoes  and  Post  BfOads. 

By  Mr.  CtTimiO: 

A  taUl  (S.  5121)  to  anead  Tttle  Z  of  tbe  emergency  nUsf 
and  construction  act  of  1838,  approved  Jvif  81.  1888  (49 
8tot.  L.  fOO).  by  autbortadng  cooperation  by  tbs^Mena 
Oovemment  with  the  several  States  and  Terrttones  m  re» 
lievlng  distress  among  nnfinployed  needy  tranaieatB;  to  tbe 
Committee  tm  Mannf  actures. 

By  Mr.  SMTTB: 

A  bm  (8.  5132)  to  provide  for  ths  purebasa  «nd  sals  ei 
cotton  under  the  auperylston  of  the  Oeiiataif  <f  Agrtoidtura; 
to  tbe  Oeminlttoe  on  Agriculture  and  Pocastry. 

A  bm  (a  5123)  ffrtenrtliy  the  thns  tat  eonatdaration  of 
appltesiton  for  retirawMMt  of  OtM  U 

Aflabs. 


ii?oo¥/^xTAT    "Di?r»Ai>n air.MATi? 


DinrPMRRp  A 


fil2 
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il 


^ 


^  By  Mr.  HAlMl 

A  bill  <8.  5l»4)  far  the  reUef  of  WilUam  Pnmk  Dtmn: 
to  the  ComxnlUae  on  Naval  Ailairs.        

By  Mr.  COSTIOAN  and  Mr.  LAFOLLETTE: 

A  bill  (8.  5125)  to  provide  for  cooperation  by  the  Federal 
Ooveminent  with  the  several  SUtes  in  relieving  the  hard- 
■hip  and  suffering  caused  by  unemployment,  and  for  other 
purposes:  to  the  Committee  on  Manufactures. 

AKKNDMKirr  TO  rfourrm  untmnomcu  wax 

Mr.  REED  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  biU  (H.  R.  7233  >  to  enable  the  people 
of  the  Philippine  Islands  to  adopt  a  constitution  and  form 
B  government  for  the  Philippine  Islands,  to  provide  for  the 
independence  of  the  same,  and  for  other  purposes,  which 
w«s  ordered  to  lie  on  the  table  and  to  be  printed. 

IffKODUCnOW  COSTS  or   PHOSrHATB   AND  SUrnFHOSPHATI 

Mr.  WAUBH  of  Montana  submitted  a  resolution  (B.  Res. 

2M),   which   was  considered   by   unanimous   consent   and 

agreed  to.  as  follows: 

Jlejoived.  That  the  United  States  Tartfl  CommlaBlon  U  directed. 
under  the  authority  conferred  by  section  336  of  the  tariff  act  of 
1930.  and  for  the  purpoeee  of  that  section,  to  inveetigate  the 
Alfferencee  In  the  costs  of  production  of  the  foUowlng  domestic 
articles  and  of  any  lllce  or  slmUar  foreign  articles:  Phosphates, 
dassiaed  under  paragraph  1740  of  s\jcb  act.  and  superphosphate. 

IZTXllSZOlf  OP  mMS  or   PRISXBKirT  AMD   HOUSX  MKMBnS 

Mr.  LOOAN.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rscoiio  an  article  by  Col.  O.  R.  McOuire, 
member  of  the  Virginia  Bar.  entitled  "  ExteiMl  the  Terms  of 
the  President  and  Members  of  the  House." 

There  being  no  objection,  the  article  was  udcred  to  be 
printed  in  the  Ricoko,  as  follows: 

or  THS  Honas 


Mo  man  tn  high  public  office  la  able  to  perform  the  duties  of 
that  nftrn  tn  the  interest  of  the  American  people  without  arousing 
opposition,  and  this  is  particularly  true  of  the  President  of  the 
Ualtnd  States.  The  last  campaign,  regardleas  of  whether  we  be 
Democrats  or  Republicans,  must  have  again  demonstrated  to  the 
people  of  this  coimtry  that  It  Is  highly  undesirable  for  their  Chief 
Magistrate  to  be  compelled  to  seek  nomlnatloci  and  reelection  for 
TtDdicatlon  of  hU  first- term  policies.  This  situation  was  recog- 
nised shortly  after  Thomas  ^fferaon  left  the  White  Hotise  and 
tlks  years  have  added  cumulatlTe  erktence  as  to  Its  undeslrabUlty 
as  well  as  the  reqxilrement  that  Members  of  the  Houss  of  Rspre- 
••ntoUvee  he  reelected  every  two  years. 

It  remained  for  Senator  Mills  M.  Looam,  Democrat,  formerly 
chief  Justlee  of  the  Kentucky  Court  of  Appeals,  to  introduce  In 
the  Seventy  -eeeond  Congress  Joint  Resolution  No.  158.  proposing 
an  amendment  to  the  Constitution  of  the  United  Statea.  In  two 
■setlons.  as  follows: 

"  SacnoM  1.  The  sxecutlve  power  shall  be  vested  in  a  President 
«f  the  United  States  of  America  chosen  every  seventh  year  after 
the  ratification  of  this  article  by  the  requisite  number  of  Statea 
and  together  with  the  Vice  President  choeen  for  the  same  term 
ahall  be  Ineligible  tor  any  other  suocesstre  term  as  President  or 
Vtee  President  of  the  United  States  of  America,  respectively.  This 
•ection  ahaU  take  effect  at  the  end  of  the  term  of  the  Preeldent 
In  office  when  this  article  ahaU  have  been  ratified  by  the  requisite 
number  of  States. 

"Sac.  a.  The  House  of  Representatives  ahaU  be  oompoeed  of 
Membcfs  choaen.  as  their  terms  expire,  every  fourth  year  after  the 
ratlAeatlon  of  this  article  by  the  people  of  the  eeveral  States,  snd 
the  electors  in  each  State  shall  have  the  qualifications  requisite 
for  electors  of  the  most  nimierous  branch  of  the  Stale  leglalatursa." 

In  substance,  this  proposed  amendment  changee  the  existing 
Oonstltutlon  in  two  particulars:  (1)  It  extends  the  term  of  the 
Fresldant  and  Vice  President  from  four  to  seven  years  and  makes 
thsm  Ineligible  to  succeed  themselvee;  and  (2)  It  extends  the 
terms  of  Members  at  the  Houee  of  Repreeentatlvee  from  two  to 
four  years.  Under  the  proposed  amendment,  the  President  and 
Members  of  the  Houss  of  Repreeentstlvss  would  not  be  up  for 
election  at  the  same  time  except  once  every  38  years.  How- 
ever, due  to  the  fact  that  under  Article  I.  seetlon  3.  of  the 
Constitution,  the  Members  of  the  Senate  are  divided  into  three 
flteassa.  one-third  of  them  being  elected  every  two  years,  the  Presl- 
dant  and  one-third  of  the  Senate  wotild  be  elected  at  the  same 
time  every  14  jreara.  This  plan  would  avoid  the  present  conflict 
between  national  and  local  elections. 

Under  the  preeent  procedure  the  entire  membership  ol  the 
Rouse  and  ooa-thlrd  of  the  membership  ct  the  Senate  are  elected 
•very  two  years,  and  it  has  been  an  Incident  of  our  Oovemment 
tface  the  days  of  President  John  Adams  that  a  Preeldent  in  oMce 
nay  find  MineelT  confronted  f or  t  m  second  two  years  of  his  term 
with  a  hostile  majcnty  in  the  Ho'jae.  with  loes  of  party  control  la 


the  flenatr  or  the  Senate  eootrol  reduced  to  such  a  narvow  margin 
that  the  balance  at  power  is  hehl  by  s  few  men  who  do  not  tssltate 
to  use  It  for  their  own  purposes. 

There  are  others  who  point  out  that  at  least  aUiee  the  ae.optloa 
ot  the  seventeenth  amendment  and  the  popuMr  Section  ol  Sena* 
tors  party  ties  In  the  Senate  are  much  more  flexible  than  at  any 
other  time  in  our  history:  that  Senators  who  are  nominally  mem- 
bers of  the  poUtlcal  party  In  power  do  not  hsslteto  to  opptiee  the 
President  when  such  oppoettlon  seems  to  be  demanded  either  by 
the  principles  of  the  particular  Senators  or  their  constinuenU; 
that  majority  members  of  the  House  have  voted  time  and  a4(aln  to 
override  the  presidential  veto  of  legislation  demanded  by  orranized 
mlnorltlee:  and  that  the  vast  amount  of  legislation  Is  nonpartisan 
rather  than  partisan  In  character. 

Those  who  take  this  view  Insist  that  legislation  may  no  longer 
be  passu (1  through  the  House  and  Senate  under  the  lash  of  tha 
party  whip;  that  the  demands  of  organised  mlnorltlee  and  the  ad- 
ministrative bureaucracy  can  not  be  resisted  by  Members  at  the 
House  who  are  unfamiliar  with  the  workings  of  the  Oovei-nment 
and  who  must  make  both  a  primary  and  an  election  cajnpalgn 
every  two  years,  and  that  It  Is  far  better  for  the  people  of  the 
country  to  extend  the  terms  of  Members  of  the  House  1o  four 
years,  so  that  they  may  have  time  to  learn  the  duties  of  their 
oOlces  and  thst  they  may  be  more  Independent  of  onranlsed 
mlnorltlee  In  thetr  respective  districts 

It  win  be  remembered  that  In  1787  the  chief  executives  o*  all 
the  Statea.  except  New  York  and  Massachusetts,  were  elected  by 
the  State  leglslatxires  for  comparatively  short  periods  of  tlrae  and 
that  it  was  not  until  the  Committee  of  Eleven  reported  on  Sep- 
tember 4.  1787,  thst  there  was  a  concrete  proposal  before  tt\m  con- 
vention for  the  election  of  a  President  by  electors  rather  than  by 
one  or  the  other  or  both  Houses  of  Congress.  The  Committee  ot 
Eleven  substituted  four  yeara  In  Ueu  of  seven  yeara,  which  the 
convenUon  had  placed  In  the  blank  left  in  the  Virginia  plan  when 
It  was  offered  by  Randolph  as  to  the  term  of  the  President.  The 
convention  finally  appro\'ed  both  the  mode  of  election  aad  the 
term  as  recommended  by  the  Committee  of  Bleven. 

Of  course,  the  example  of  Washington  In  refusing  to  acoipt  the 
prealdential  ollkce  for  a  third  term  has  been  followed  by  all  of  his 
succeasors  who  might  possibly  have  been  tiected  for  mors  than 
eight  years,  and  the  practical  operation  of  the  plan  of  ele<:tlng  a 
President  by  electors  sstected  for  that  purpose  from  the  various 
Statea  had  demonstrated  since  the  days  of  Jefferson  that  there  la 
no  poeslbillty  of  the  electors  meeting  and  exerdalng  their  In- 
dependent jvidgment  In  the  selection  of  a  Preeldent  as  was  In- 
tended by  the  fathers  of  the  ConsUtutlon.  About  all  tliat  w« 
have  gained  through  this  plan  la  the  privilege  of  having  the 
President  and  his  admlnistraUve  appointees  devote  a  lar)^  pw^ 
of  their  time  during  the  first  4-y6ar  term  In  preparing  for  the 
nomination  and  elecUon  for  the  second  4-y«ar  term,  with  the 
more  or  leas  violent  dtaturtoanoe  at  bxislnsas  during  •clectloti  yaan 
and  with  organized  mlnorltlee  bually  engaged  for  or  agalniit  cer- 
tain   of    the    candidates 

It  certainly  adds  nothing  to  either  the  dignity  nor  eflleieney  of 
the  Preeldent  to  compel  him  to  seek  a  ssoond  term  In  orler  to 
vindicate  hla  work  during  his  flrst  term.  His  Cabinet  would 
doubtless  be  at  their  deaks  supervising  the  vsst  work  of  their 
respective  departraenU.  but  for  the  fact  that  the  present  4-year 
term  of  the  President  makes  it  necessary  for  them  to  devote  many 
days  to  campaigning,  leaving  the  departments  in  the  nominal 
charge  of  eome  subordinate. 

Bx-Presldent  and  late  Chief  Justice  Taft  knew  these  things 
at  first  hand  and  he  stated  In  Our  Chief  Magistrate  and  His 
Powers  that: 

"  I  am  strongly  Inclined  to  the  view  that  It  would  have  tteen  a 
wieer  provision,  as  It  was  one  time  voted  in  the  convention,  to 
make  the  term  of  the  President  six  or  seven  years,  snd  render  hla 
ineligible  thereafter.  Such  a  change  would  give  to  the  llxeeu- 
tive  greater  courage  and  Independence  in  the  discharge  of  his 
dutlee.  The  absorbing  snd  diverging  Interest  In  the  reehictlon 
of  the  incumtwnt.  taken  by  thoee  Federal  elvU  eervants  wto  re- 
garded thetr  own  tenure  as  dependent  upon  hla.  would  dlaappaar 
and  the  efficiency  of  administration  In  the  last  IS  months  at  a 
tarm   would   be   maintained." 

The  greatest  objsctlon  to  a  tarm  divisible  bv  two  la.  In  aay 
opinion,  the  frequent  Inatancea  when  the  President,  MamlMTS  of 
the  House  and  Senate.  Stata  oflloers,  and  even  municipal  ofltoers  ars 
up  for  election  or  reelection  In  the  same  campaign,  and  when  there 
are  so  many  croes  currenu  that  the  voters  become  confused  as  to 
the  issues  of  the  campaign  and  the  merits  of  the  various  candi- 
dates. National  and  local  issues  become  so  Involved  that  even 
Lord  Bryce  obeerved  that  we  easily  have  the  worst  local  gcvem- 
ment  of  any  dvUlasd  country,  and  many  really  good  men  are 
swept  to  dofeat  along  with  the  candidate  of  their  party  for  Presi- 
dent. A  6-year  term  with  IneliglbUlty  Is  too  short  to  enfi>le  a 
President  to  accompluh  very  many  thlnga.  while  a  7-year  term 
would  appear  to  be  none  too  long  when  coupled  with  Ineligibility 
to  succeed  himself. 

The  constant  drain  on  the  Public  Treasury  as  the  resiilt  of 
demands  of  organized  minorities,  the  growth  of  the  Federal  btawau- 
cracy.  and  the  public  oonfeeslon  of  a  chairman  ot  the  Commit tae  on 
the  Judiciary  of  the  House  before  the  last  annual  meeting  ■it  the 
American  Bar  Association  that  a  Member  ot  Congress  did  not 
now  have  time  to  read  a  fraction  of  the  bills  Introduced  In  Oon- 
grsss  aad  could  not  know  the  details  of  theee  bUla  before  his 
committee,  much  less  before  Coogrees,  unlees  he  hsppenad  to  be 
a  member  of  a  subcommittee  of  two  or  three  who  were  assigaed  to 
'  conduct  hearings  on  the  bUis.  render  it  Imperative  that  Mcnibacs 


ct  the  Bouse  be  relieved  of  a  part  of  the  bardenBoma  load  they  are 
aow  attsmptiag  to  carry. 

If  they  are  gtven  a  S-year  term,  than  will  he  oIlmlnatBd  the 
necessity  of  making  two  campaigns  every  two  year*,  the  Msmbers 
of  the  Bouse  will  have  more  time  In  which  to  Isara  the  varloiis 
functions  of  the  Fsderal  Government,  and  they  wUl  he  more  able 
to  assist  the  demsmds  of  organised  minorities  IntsBt  on  some 
advantage  at  the  cspeoM  cf  the  PuhUc  Tteastuy. 

This  proposed  aaaendmmit  merits  the  most  careful  study  aad 
consideration  of  aU  thoughtful  men  and  women  conosmed  as  to 
the  future  of  our  go^>ernmei>tal  Institutions. 

SALtAome  THE  airuwuis 

Mr.  CXX>LIDOE.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  In  the  Record  an  article  appearing  In 
the  December  number  of  the  Atlmnttc  Moothly  imder  the 
title  "  Salvaging  Our  Railroads."  written  by  Judge  George 
W.  Anderson,  former  member  of  the  Interstate  Commerce 
Commlaaion. 

There  being  no  objection,  Vbe  artlde  was  ogdcred  to  be 
printed  in  the  Appendix,  as  follows: 

SauvaaDra  Ova  Huiaotas 

By  Judge  George  W.  Anderson 

I 

Our  rail  transportation  system  Is  one  tpoft  In  our  diseased 
flnandal  and  economic  structure  that  Is  suaceptfMe  of  fairly 
effective  remedy.  With  a  net  Investment  of  about  nineteen  bil- 
lions, the  market  value  of  the  railroad  stocks  and.bonds  has  during 
the  past  summer  run  ftom  lees  than  seven  btntons  to  about  ten 
billions  on  October  1.  About  three-fourths  of  this  ten  bOllons,  or 
seven  and  one-half  bUHons,  repreeents  the  market  vahae  of  over 
twelve  bUllone  of  bonds;  the  balanee,  two  and  one-half  blUlons. 
about  seven  billions  of  stock.  The  latest  reports  of  ttta  Ixiterstate 
Commerce  Gaonmlsslon  Indicate  that  daas  1  roads  will,  in  1992. 
fall  abort  of  earning  their  Interest  charges  by  over  8S0O,O0O/)6o. 

Only  radical  changes  In  orgarUsatlan.  In  management,  and  in 
eootrol  can  save  from  tremendous  losses  the  mlUtoas  of  owners  of 
tbsse  bonds  and  stocka  The  seeurlttes  are  now  largely  held  by 
our  savings  baukks,  Insurance  companies,  pubde  tiiarttlee.  and  tnxst 
If  the  aeceeeary  changes  were  effected,  a  reaeonably  good 
result  might  be  obtained. 
■  No  suhstantlal  progress  has  been  made  in  11  years  In  the  con- 
anlldfttlofis  contemplated  by  the  tranqiartatien  act  eff^tlve  March 
1.  1830.  It  took  the  oottsmlaslon  over  nine  years  to  adont  a  plan, 
■e  apiireelahle  Maps  have  been  takes  under  that  plan.  The  recent 
approval  of  the  4-pu^  consolidation  scheme  may  pcwltilj  Indicate 
a  belated  and  Inadequate  adoption  of  Vbm  dotditful  pottdes  of  that 
act.  Whether  Ooogress  can,  directly  or  throagpi  powna  vtMed  In 
Its  sgent,  the  Interstate  Commeree  nnninitmkm.  friiia  eoBMdIdatlon 
of  State-chartered  oorporattons  M  a  quostten  fkai^^  wttk  grave 
eonstltatlQoardiaeumea.  too  tavolwd  for  detailed  dlaeaaalOB  here. 
It  U  eooogh  mem  to  note  that  In  Ms  aMda  porpooe  of  shortly  eon- 
eniwtatmg  our  rallrooda  Into  a  few  laige  syi^eaiB  which  should 
wholeaoaiety  compete  with  eaeh  othor.  the  traaaportatlon  act  Is 
a  deokonstrated  faOnre. 

We  stm  h*ee  887  operating  ralboad  ftnaipanlw.  many  of  them 
wUdly  competing  with  aach  other  for  tnUBe.  <My  In  tOmplbanf 
M  the  can  for  coordinated,  unified  operation  osoco  requisite. 
Ocmpetltion  betweeii  railways,  never  cf  much  value,  haa  htag 
been  harmful.  Moot  Intermmpany  Jwaetioos  ava  points  of  frie- 
Uon.  ooafusian.  aad  Waste;  nnaspstlttve  sottdtatioci  of  fMght 
traffic  la  worse  than  waste.  Cars  should  have  a*  hoMss.  they 
should  be  repaired  where  and  when  they  develop  need  for  repair. 
Our  oompetliig  railroad  oampanlea  are  still  — ^■^'^  tens  of  mil- 
lions tn  futile  advertlslag.  and  In  buying  dupHcatmg  aqulpment — 
now  In  large  part  standing  In  Idle,  ruatlng  deterlQcatlon.  But 
they  have  Unproved  the  wpetd  and  nUabOStr  of  their  freight  serv- 
ice. Their  operating  staffs  are  In  general  ooade  up  of  oompetcsit 
and  faithful  men.  essential  In  any  rsorgualaad  ■jslaiii, 

On  March  1.  isga,  tttsrs  were  IjOeg  railroad  eaeuuUves  with 
salaries  (after  a  10  per  cent  or  more  reduction)  ranging  from 
8185,000  to  810,000.  B«v«r  were  these  more  thaa  three  or  four 
railroad  executlvea  whoee  ablUtlee  and  aarvloeo  entltlad  them, 
even  under  normal  bustneas  ftirwHtloTM.  to  a  salary  as  large  as 
860X100.  No  raUrowl  man  «vsr  lived  worth  8100^00  to  his 
company.  Many  of  U^se  1,008  esacutlvea  would  ba  overpaid  If 
they  received  a  salary  as  large  as  that  of  a  OuassHM  Court  Jus- 
tkae    8^8X100. 

The  eslaCeaoe  of  this  large 
mmpetent  mansgrslsl  foross  Is  <ms  caiaa  ot  the  iailura  to 
aolidate  and  coordinate  our  railways.    Theee  foroas  are  mora  1»- 
twaoted  la  koopii^  avMlabto  a  laigs  k 
ctal  posltloas  thaa  they  ars  la  the 
cheaper  rail  asrvtce,  or  In  the  rlghta  of 

Perhape  It  ought  aot  to  be  etoaelad  tfaatt  the  holdara  of  over- 
paid piaeea  of  powa 

Ive  a  paUcy  whldi  would  aooMBMlty  tadaoa  tfea  naaeahcr  of 
plaoee.    Mem  hava  been  iuiiwa  to 
ilaary.    Our 
ber  of  aMdantaly  paid  Joha 

to  have  k«lt  tm  ihmmittm  aaosi  of 


og- 


les 


A  skatdi  of  the  Peanroad  Oorporatloa  win  ladieata  to 
estent  the  oAclal  f oreea  ot  the  raOroads  an  entitled  to 
as  safe  guldsB  to  tb»  lavastlng  pnhUe.  lUla  hokttig  ooao^aay 
orgaaiasd  and  controlled  by  Ute  oAdala  of  the  Pen^vtvanta  Ball- 
road,  as  a  device  (of  doubtful  IsgaUty)  In  that  oompaay^  oaiav 
of  expansion.  They  oAsrsd  Pennaytvania  stoeidiaidsraFsBaraafi 
•bares  at  815  aad  thus  ohtalaed.  m  rouad  flgaroa.  8tMJ88^008 
from  the  mveotlng  putaUo— of  which  ovor  gSjOOOXMW  waa  patd  as 
imdenmtlng  commission  to  Knhn,  Loeb  *  Co..  tholr 
The  balance  of  ttUs  8180X>O0j00O  wmi  Invested  malaly  la 
other  railroads,  such  as  the  New  Baven  and  Bootoa  *  Maine,  at 
around  lao.  If  we  douhtfidly  assume  that  sound  Jvidgss  of  laU- 
rood  eeeurmee  were  warrantod  In  buying,  wltti  othnr  paople'a 
money.  Mew  Haven  and  Boston  *  Maine  atodM  at  ' 
prieea.  the  aame  thing  can  not  be  said  of  the  lavestoaant  of 
84UM)0.000  In  common  stock  of  the  Seaboard  Air  lAtm.  Thla 
never  had  any  Intrinsic  value:  It  repreeeuted  : 
votes.  Ths  company  is  now  In  rso^ver^ii^^.  Much  of 
hundred  and  fifty  millions  of  other  people's  aaoney  thus 
istered  by  theee  leading  railroad  men  now  seims  to  have 
The  lowest  quotation  of  Pennroad  was  81;  on  October  16  It  had 
risen  to  88.35. 

"nie  ¥an  Swerlngen  anarl  of  oorporattotts,  nominally  oontroUad 
thrmigh  the  Alleghany  Hoklljag  Oo.  aad  baekad  by  J.  P.  Morguk  * 
Co.,  is.  as  a  piece  of  raUway  flnawdi^  set-up.  at  least  aa  bad  aa 
the  Pennroad.  Such  are  the  outstanding  phenon>ena  under  tha 
transportatUm  act. 

Clearly,  neither  Congress  nor  the  widely  scatteaed  owners  will 
derive  any  substantial  hs4>  In  solving  our  railroad  probtaa  from 
the  managers,  whose  policies  and  performanoea  an  markad  by 
excessive  Intellectual  frugality.  Constructive  maaauras  auat  oona 
from  without. 

This  Is  my  Justlflcatlon  for  outlining  roughly  In  ttM  toUowtng 
pages  a  possibly  available  plan. 

n 

General  coneolldatlon  Is  the  plain  remedy,  available  only  by  na- 
tional mandate.  Let  Congrcas  create  a  Federal  corporation  with 
an  authorised  capltalintlon  not  to  exceed  fifteen  billions— aa  out- 
side figure  for  the  present  and  i»o^)eetlve  value  of  our  nSJfimi^ 
properties.  About  one  half  of  thUi  qqpltaMwitlon  should  be  bondK 
(probably  4'B)  gtiarantaed  by  the  Pederal  Oovenuneat;  tha  otiMr 
half,  stock  with  a  standard  dividend  ot  S  per  cent  and  a  mazfantiat 
of  e  per  cent,  contingent  on  the  adUeved  resulte  of  ettulanei; 
prosp«tty,  etc  A  mandate  should  be  given  for  rates  snflelaat  to 
maintain  the  properties  and  to  pay  Interest  on  the  bonds  and 
the  standard  dividend,  any  surjdua  earned  above  the  maximum  of 
0  per  cent  to  be  used  as  a  stabUtoitlon  ftmd  for  lees 
thnes  and  for  amurtlalng  the  public  investment  tn  an 
Industry. 

This  corporation  should  be  oantatiUed  by  a  bokrd  of  not  Isas 
than  7  nor  more  ^an  11  dlrectosa.  with  salarice  equal  to  those 
drawn  by  members  of  the  Intenrtate  Ooaamcree  OomaUoiloa;  a 
amjortty^of  the  directors  should  be  iqjpolnted  by  th9  Presldsnt 
aad  oonflrmed  by  the  Senate,  for  reaaonaMe  temis.  Mlnort^ 
rsprssentatlon  aiigiit  wall  be  granted  to  stockholder^  and  perhspa 
also  to  wnployees,  on  a  scheme  at  repreeentatlon  to  be  wonted  out 
fas  detail  by  the  Interstate  OOa&Bieree  Ouinwiladnn.  But  oontaol 
must  be  by  and  In  behalf  of  the  public.  Stoekholdars  will  want 
the  6  per  cent  dividend  earned  and  paid;  employoas  wiO  waat  to 
abaorb  eamlwga  la  Idghar  wagsa. 

Thla  eor  potation  diouM  ba  given  large  powers  of  aaehaagtog  tts 
stocks  aad  txMida  tot  the  stores  and  bonds  of  the  T»*«*lTig  rail- 
roads, on  terms  flxed  by  ite  board  of  dfireetors.  Power  to  taha 
stock,  as  well  as  iHoperty,  by  eminent  donuUn  should  be  Indudad. 
(Cf.  Oflleld  V.  New  York.  New  Haven  *  Hartford  R.  B..  308  U.  8. 
STS.)  The  asBumplion  of  outstanding  bonds,  bearing  4  per  osnt 
or  lees,  now  substantial  in  amount,  should  also  be  authoctBed. 

The  Interstate  Oonuneroe  *^'****'*********j  i  educed  in  number  and 
relieved  of  arach  of  ite  pttaent  intcderahie  burden,  should  be 
as  a  rate  regulator.    Possibly  it  rttouM  be  given  <tfdy 
jurisdiction  on  ratea.  Isavtag  their  teWation  to  the  diraetora. 
But  ^Uppers  will  always  need  some  competrait  tribunal  to 
the  «tellcate  and  dinewt  rate  questlens  certain  to 
different  eeettone  aisd  different  ixwnwMidHles. 

Such  a  oorporatloa.  ocrorganlaed,  with  wide  traffing  powers  to  ba 
eaerdsed  by  and  in  behalf  of  eeeentlal  public  Intereste  (wftleh  In- 
clude safMy  of  Inventaient  tn  railroad  aeeuiHies) ,  wouM  _ 
get  eflactlve  possssslon  of  the  eontroOfng  rail  transportation 
Ittos  without  eondeiBnatlon  proceedings.  This  eontrol  would  ae- 
crae  If  a.  amJotKy  of  the  stodtholders  of  the  daas  1 
changed  tbetr  stocks  for  the  stock  or  bonds  of  the  FedorM 
ration.  Bmlnsnt  doBMdn  eould  ba  uosd,  so  f ar  aa  aeosesary,  88 
complete  the  Government  ownership.  Ahnaot  eertataly 
would  be  oOared  on  aooiptabto  tenna  to  aMhaage 
teek  and  bonds  to  give  speedy  oantool  of  enough  of  the  tafl 
f  adlltlea  so  that,  with  tha  laoultairt  oontNl  of  tBa 
of  traiBe,  no  effactlea  holdups  oauld  ba  SMida  by  a»- 
rant  security  holdors,  whatever  ttaeir  moWvae  We  tamf 
fairty  sapaet  that  woatt  hoMsta  of  rail 
gnatanttad  by  the 
~  '  ona; 
the  dUttstsgiafart 

Ta  paovlde  oonaaUdattan  and 
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l-up  la  nmt^yt^^*^*'^.  pius  abandonment  of  many  mile* 
or  \u»«araaanUlT«  llnaa.  would  result  In  an  annual  aavtng  of 
about  •a00J)00.000.  Thla  doubtlcn  intolllcent  aatlmato  aeuns  un- 
duly opttmlatk:.  but  prsMut  condltlona  ar«  probably  aa  wasteful 
and  IneAdent  aa  when,  about  ao  yeara  a«o,  Mr.  Brandela  (now 
Mr.  JuaUca  Brandela)  atartled  the  country  by  aaylnc  that  the 
fallroads  might  by  tnMprored  method*  mve  a  million  dc^lara  a  day. 

ThU  plan  U  •aeantlally  the  aame  as  one  whlcb  I  published  about 
10  year*  ago.  with  two  Important  dUTerences.  Then  I  thought 
Marty  all  the  bonds  could  properly  be  assumed  by  the  new  corpo- 
ration and.  therefore,  so  prorlded.  leaving  to  the  com  mission 
merely  power  to  eliminate  or  reduce  the  coet  of  a  few  bond  laeuee 
BOt  fairly  fepraasntatlve  of  sound  values.  But  the  railroad  flnan" 
•IbI  sttuatkm  la  bow  much  worse  than  10  years  ago.  In  spite  of  a 
Harge  lu crease  In  investment  (about  •d.OOO.OOOjOOO)  during  the  last 
U  years,  the  railroads  now  seem  worth  less  than  they  then  did. 
The  new  money  has  been  sunk.  Many  of  the  outstanding  bonds 
must  be  scaled  down — a  difficult  but  necessary  job.  already  antici- 
pated by  market  prices. 

Otovtously.  to  scale  about  gia.OOO.OOO.OOO  of  debts  to  three-fourths 
or  STsn  flve-slxths  of  that  som.  for  the  beneOt  of  stockholders,  is 
an  undertaking  of  great  doubt  and  difflcuity.  Only  a  careful,  de- 
tailed analysis  to  determine  bow  many  of  these  so-called  bonds 
mrm  merely  Income  bonds  and  how  many  are  Inadequately  secured 
Mortgage  bonds  will  show  whether  the  }ob  Is  Impossible.  But 
even  If  the  debts  hav«  to  be  paid  nearly  in  full,  there  will  still  be. 
on  the  asstuned  valuation  of  tlS.000,000.000.  a  substantial  siirplus 
above  present  market  prices  for  the  stockh<dderB. 

The  other  difference  Is  that  10  yean  ago  the  stocks  might  have 
been  taken  over  "  on  the  basis  of  an  annual  rettim  not  exceeding 
the  average  dividends  on  the  old  stocks  during,  say,  5  to  10  years 
paat."  That  opportunity  has  also  passed.  To-day  the  stocks  are 
not  worth  the  average  dividends  of  the  designated,  reaaonably 
pvoaperous  period.  This  is  espectally  true  of  some  of  the  leading 
railroads.  Here  again  the  directors  of  ths  new  corporation  must  be 
given  discretion  for  the  difficult  Job  of  trading  for  the  old  stocks 
on  a  sound  basis. 

There  Is  Uttlc  prospect  of  such  return  of  traffic  as  to  produce 
^tt>«ii»i  net  earnings  of  more  than  slz  hundred  to  aeven  huzMlred 
millions,  on  fair  rates.  This  would  warrant  4  per  cent  on  $8,000.- 
000.000  of  bonda— fSao.000.000— «nd  6  per  cent  on  t7. 000.000.000 
0(  stock--g3ao.000.000:  A  total  of  i070.000.000:  6  per  cent  on  the 
stock  would  make  a  total  of  g740j000.000.  But  to  Justify  this  public 
amumptlon  of  such  large  llahilltlea  for  a  railroad  transportation 
■jstem  there  must  be  full  provision  both  for  depredation  and  for 
ai>eolescenoe.  The  Oovemment  must  not  Indulge  In  the  reckless 
and  lUMOuod  financial  methoda  that  have  always  characterised 
our  bankar-controUed  railroad  financing.  Undeniably  railroads 
are  now  largely  obaolcaoant  and  likely  to  go  Into  a  discard  oom- 
parabto  (saieept  perhapa  in  degree)  to  that  of  the  trolleys.  The 
mte  of  insastors  In  tha  trolleys  and  In  taztiles  and  generally  in 
many  of  our  large  nAnitfaetunng  planta  should  teach  us  that 
most  of  our  industries  are  merely  temporary  devices,  and  mortal: 
that  sach  fsaeratlon  should  pay  for  its  fair  share  of  all  its  used 
produeUve  devlcaa,  and  not  load  posterity  with  debts  for  things 
dsad  and  useleaa. 

Many  other  obvloualy  necessary  dataUs  are  omitted,  as  this  pur- 
ports to  be  only  a  rough  sketch  of  essentials.  Perhaps  additional 
capital  Investment  for  possible  electrification  should  be  provided 
for:  but  probably  the  enterprise  should  be  made  self -sustaining, 
both  currently  and  la  furnishing  Itself  with  any  supposedly  im- 
proved equipment.  Provlaloti  for  amortliatton  from  earnings  of 
should  clearly  be  Included. 


Douhtlees  Prof.  William  Z.  Ripley  Is  correct  In  his  expreesed 
view  that  a  continuation  of  railroad  transportation  La  essential  to 
the  oa-golng  of  Amnlcan  life,  as  ws  now  know  it:  but  It  is  incon- 
>Mtabie  that  a  very  large  ahare  of  our  present  railroad  mileage  of 
•bout  900.000  miles  Is.  even  under  normal  traffic  conditions,  unre- 
muneratlve.  We  have  many  thousands  of  miles  thst  ought  never 
to  have  bean  built 

As  far  back  as  1917  the  traffic  managers  of  the  New  Haven  and 
Boatoa  *  Maine  systems  testified  that  not  over  one-third  of  either 
system  was  operated  on  a  remunerative  basis.  Many  years  ago  a 
man  knowing  much  more  about  railroads  than  the  writer  ex- 
prssstd  the  opinion  that  00.000  to  00.000  miles  would  have  to  be 
abandoned  aa  creattag  an  intolerable  flnanrlal  burden  on  the  rest 
of  tha  llass.  It  la  at  least  doubtful  If  mors  than  one-third  of  the 
prssent  Uaas  are.  or  can  be,  operatad  on  a  remuncraUve  basU. 
It  does  not  follow  that  all  unramuneratlve  lines  should  be  jxinked. 
This  Is  a  problem  of  social  welfare,  too  Involved  for  a  prseent 
attempt  at  solution. 

Moreover,  the  theory  of  basing  rates  xapon  reproduction  cost  haa. 
by  the  great  drop  la  prloea.  gone  qmte  Into  the  discard.  Pew  dare 
BOW  to  argue  for  reproductioa  coat  as  a  rate  base  for  any  public 
utility.  The  only  theory  now  asrtoualy  oontanded  for  la  the  eound 
poUcy  of  endeavoring  to  make  the  honest  and  prudent  Inveatment 
ttt  all  pubUc  utilitlea  as  sato  ■•  ''»»«»'g«»w  oandltions  permit.  Thta 
MMl  tbouM  guide  m  any  iimiillil  pra«ram  for  OovernaMnt  own- 
of  our  vartafolty  oonaCructed  aad  InsAdsntly  opsrated  raU 
lystem.  But  this  idsal  eaa  not  ba  ftilly  attained. 
It  18  haportant  to  obeerte  that  railroad  ratea  are  esaentlally 
lias  srnMihiiig  that  eesrymm  baa  to  pay.  Owigism.  in  lu 
Meat  lattaar  bftter  disriMsiii  of  a  aataa  tas.  overlooked  the  fact 
IM  wo  alNBty  baeab  la  ow  nUlroai  lataa,  the  moat  widely  dif • 
Mad  aalm  m  kaagtnabla.    Wo  caa  not  nimrMis  of  aayci 


not  directly  or  indirectly  contribute.  In  living  expensaa.  to 
railroad  rates.  In  these  times  of  economic  depreealon  and  chacie. 
when  taxes  are  being  discussed  as  never  before.  It  Is  well  to 
analyze  the  real  nature  and  incidence  of  taxes. 

We  must  distinguish  pricee  from  rates.  Prices  are  the  rostilta 
of  agreements  between  free  buyers  snd  free  sellers.  Rates  are  Uio 
chargee  made  by  monopoliee.  natural  or  ariiflcial.  for  things  -x 
services  that  people  must  have  or  be  deprived  of  the  ordinary 
facUltiee  of  modem  clvlllaatlon.  Governments  are  merely  artl- 
nctal  monopoliee  that  furnish  us  with  a  part  of  such  faciiltlea, 
like  the  poet  office,  and  frequently  water.  When  we  buy  clothing, 
we  may  go  to  various  merchanu  who  compete  for  our  trade:  the 
payment  we  finally  make  Is  ths  price.  Not  so  when  we  tal:e 
telephone  or  electric  service,  from  the  only  concern  available  ^o 
furnish  us  that  service:  then  otir  paymenta  are  ratea — in  essence, 
taxes. 

Prom  tbe  taxpayer's  point  of  view,  payments  for  railroad  rates. 
telopbotMS.  electric  light,  water,  gas — and  shortly  power — are.  as 
a  i^kctlcal  matter,  as  identical  with  taxes  as  thotigh  the  payments 
went  Into  public  treasuries  aad  w««  disbursed  by  public  ofllclals. 
The  railroad  revenue  from  such  taxes  has  In  recent  years 
amounted  to  over  $6,000,000,000  a  year — the  largest  tax  fund  any- 
where St  any  time  turned  over  to  nongovernmental  forcea  for 
collection  and  administration — about  50  per  cent  more  than  the 
revenue  of  the  Pederal  Oovemment.  Tbe  taxes  by  other  public 
utilities  are  now  amounting  to  a  comparable  sum.  The  aggre- 
gate of  siich  nongovernmental  taxes  must  now  exceed  the  amount 
paid  Into  and  disbursed  by  oiir  public  treasuries. 

Moreover,  otu-  railroad  rates  are  now  unfairly  high — about  M 
per  cent  higher  than  In  1816 — In  many  cases  higher  than  the 
traffic  will  bear.  The  trucks  are  taking  from  the  rail  llnee  much 
traffic  that  naturally  belongs  to  the  railroads. 

In  this  connection,  a  study  made  by  the  Interstate  Oommeroo 
Commiasloo.  In  March.  1932.  of  the  relation  between  railroad  ratee 
and  the  valvie  at  destination  of  the  commoditiea  transported,  is 
illuminating.  Ths  statement  shows  ths  total  value  of  freight 
transported  in  1030  to  be  $63,000,170,000:  of  which  about  $4(i.. 
700.000.000  was  for  manufactures  and  mlscellaneo\is  goods,  leaving 
about  $10,300,000,000  for  the  products  of  agriculture,  animal  hus- 
bandry, mlnss.  and  foresta.  Ths  revenue  derived  from  the  $41$. 
700.000.000  was  only  $1,850,000,000.  whUe  that  derived  from  the 
$18J00.000.0OO— largely  agrlctiltural  products  and  coal — waa  $J.- 
SOO.000.000.  the  respective  peroentagae  being  about  14.43  on  tbe 
agricultural,  mining,  and  forestry  products  and  4i>6  on  the  manu- 
factiirlng  and  mlsoellaneotis.  If  we  adjust  these  perooatacM  to 
the  preeent  greatly  reduced  coounodity  prices,  the  salM  tax  on 
this  total  would  be  much  laersasod.  Prices  have  dropped  aad 
railroad  rates  have  been  somewhat  Increased.  The  grains,  then 
paying  about  15  per  cent  of  their  destination  price,  must  now  bo 
paying  about  25  per  cent. 

OonaoUdation.  with  reaiilting  economiee,  wlU  probably  enablo 
the  Oovemment  to  reduce  these  unfair  taxes,  now  falling,  wttta 
intolerable  severity,  on  the  farmers.  This  factor  has  more  rente- 
dial  importance  than  any  of  the  futUe.  foollah  schsmes  of  tho 
Parm  Board  or  of  the  Parm  Loan  Bureau.  Reduced  taxee  and  in-  ^ 
creased  income,  not  more  debts,  indicate  the  proper  program  lor 
saving  the  farmer — if  he  can  be  saved.  A  dollar,  in  the  farmer'a 
salable  producta.  Is  now  worth  about  50  cents  for  buying  his  faiia 
machinery  snd  his  needed  "  store  goods."  relatively  the  lowest 
purchastcLg  power  in  recorded  farm  economic  history.  This  Is  tbs 
result  of  the  so-called  remedies  thus  far  devised  and  adopted. 

It  is  plain  that  there  Is  no  solution  for  our  railroad  troublea  la 
aa  Increase  in  rstes.  The  original  scheme  of  the  railway  managers 
in  the  early  months  of  this  depreesion.  of  raising  railroad  ratea 
15  per  cent,  was  absurdly  unsound.  No  community  can  stand  un- 
limited taxation  of  all  sorts. 

w 

Of  cotirse.  the  railroad  forces  and  their  numerotis  mteUltes  will 
sttack  government  ownership  ss  "  lacking  In  individual  Initlatlvti  " 
snd  as  being  but  "  another  Inefficient  government  bureaucracj.** 
To  my  mind  It  Is  a  sufficient  answer  to  this  criticism  to  say  thikt, 
after  many  years  of  obeervatlon  of  both  government  and  private- 
corporation  bureaucracies,  the  only  government  bureaucracies 
fairly  comparable  in  Inefficiency  and  waste  with  innumerable  pri- 
vate-corporation bureaucraclee  are  the  Farm  Board  and  poealb'y 
the  Shipping  Board.  In  general,  government  business  Is  man- 
aged, both  by  the  Pederal  Government  and  by  most  State  and 
municipal  governments,  on  sotinder  and  less  wasteful  lines  then 
private-corporation  buslne«.  There  Is  less  fraud  in  govemmer  t 
administration,  and  fswer  serious  errors  tn  the  methods  snd  In 
the  policies  adopted:  private  corporations,  however,  are  more  su<  - 
ceesful  in  concealing  both  their  frauds  and  their  inefficiencies 
than  the  government  bureaueraetas.  In  general,  our  Govemmei.t 
functions  with  Ism  disregard  of  essential  huauui  rights  and  In- 
tereou. 

TO  sUte  adequately  the  gnmads  for  them  freqtiently  disputed 
bttt  maturely  considered  propoaltlons  would  require  a  paper  pet  - 
hapa  as  long  ss  the  prseent  eemy.  Enough,  for  preeent  purpoee*. 
to  note  that  our  Pederal  Government  has  obviously  great  Intrtnalc 
advantagm  over  any  8tate-«hartered  corporaUona  In  the  field  of 
intersuta  raa-hlghway  tranaportaUon.  Bven  if  lem  eflk;l«ntly 
■kaaaged.  a  single  Psderal  corporation  would  do  the  Job  bettr* 
thaa  several  atate-charfrsd  corporations.  But  we  may  falily 
expoet  better  management,  dealing  with  a  better  orgaabwtloa. 

It  la  alao  dear  that  Oovemment  odtelala  eaa  hardly  iteyw  iMi 
"ladlvldual  tattlattvo**  thaa  have  our  railroad  eaeutlvea.     Tbair 
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Tlsed  BMOSxirw  to  aieet  the  new  oompetttlve  tranqportatloa  metb^ 
oda  has  subjected  them  to  Just  erlUciam  la  quarton  aonaaJly 
favorable  to  railroad  and  banker  management. 

The  last  three  years  have  shown  ua  that  wo  havo  la  banking, 
la  ladustry,  and  to  a  lem  degree  la  polltloa.  ao  "  great  men  ";  Uxat 
we  are  all.  with  meager  brains,  greying  la  tha  maow  of  tlw  eco- 
nomic and  political  labyrinth  of  thla  machine  age.  Many  of  the 
idols  of  the  recent  past  are  now  eeea  to  be  meruy  predatory  and 
aleatory  schemers — aot  a  few  of  them  of  the  KrougBr  type.  They 
have  functioned  lem  nsefully  than  the  earls  aad  barons  of 
medieval  feudalism.  We  are  now  <ii»m^ir.«^  as  to  all  our  great 
btislneM  leaders.  There  are  none.  Really  groat  IcadMa  would  have 
seen  that  maM  production,  without  nuMS  purrhaafng  poww,  oould 
only  give  ua  the  preeent  ghastly  contrast  of  ragged  bread  Unas 
with  unmarketable  sxirpliisea  of  both  food  and  dothlng — a  mere 
economic  engorgement. 

The  tax  returns  for  1829  show  over  600  individual  Incomen  ex- 
ceeding 8  million  doUars.  of  which  80  exceed  $5,000,000.  with  an 
aggregate  revenue  for  504  i>ersons  of  over  81.470.000.000.  This  tre- 
mendous concentration  of  the  results  of  our  domlnaat  Am«>H^>aTi 
pollclM  was  a  large  cause  oontrlbu^ig  to  our  preeent  widespread 
unemployment  of  about  10.000,000,  Mwell  tm  the  destructive  Cxop 
tn  all  commodity  prlcet.  largely  brou^t  about  by  the  general 
failure  In  maM  purchasing  power.  If  theae  many  hundreds  of 
millions  of  current  Income  had  been  fairly  spread,  they  would  have 
substantially  Increased  the  general  purchaslag  power;  we  ahotild 
have  had  lem  economic  arterloederoals. 

After  the  October,  1938,  stock-market  amaah.  the  first  st^  taken 
by  the  Hoovw-MeUon  administration,  as  a  remedy,  was  to  reduce 
taxM  In  the  higher  brackets  by  one  hundred  aad  ilzty  i«MiiftT>« 
Let  us  poM  arw  the  question  of  this  imlntelUgeBt  estimate  of  the 
prospective  Treasury  needs;  the  argument  for  thia  radxietton  was 
that  thus  more  c^ittal  would  be  set  free  for  aa  attiimetl  needed 
increaaed  production — ttiat  Is.  for  nuire  steel,  automobile,  and 
other  manufacturing  plants,  in  utter  disregard  of  tha  ObrlouB  fact 
that  there  was  an  existing  sxcem  of  production  f adlittes  In  every 
Une  American  buslnem  needs  nothing  Ism  than  more  ouuxufac- 
turlng  plants.  Probably  a  substantial  port  of  the  ezlsUag  plants 
will  be  Juaked  wlthla  the  next  few  years,  as  hundreds  of  expen- 
sive textile  aad  other  plants  baVe  abvady  been  Junked.  Our  out- 
standing, unsolved,  and  perhapa  Insoluble  problems  are  now  those 
of  distribution,  not  of  prodiictloa.  From  Adam  Smith  down  to 
the  preeent  our  economists  have  dealt  mainly  with  means  and 
methoda  of  production.  Let  them  now  teach  us  how  fairly  to 
distribute  our  excessively  abuiMlaat  production  oad  thus  restore 
their  damaged  prestige.  Profit  seeking,  m  a  dominant  economic 
force,  dear^  dOM  not  give  us  telr  distribution. 

In  science,  indudlng  medical  edenoe,  we  may  have  really  great 
men.  I  do  not  know.  But  no  other  dam  or  iyrofses|on  can 
advance  any  claim  to  having  made  any  eoatrflmtkm  to  our 
preeent  dvUiaatlon. 

But  we  still  have  Intelligent,  bardwoufclag.  aad  faithful  men. 
striving  to  work  out  some  solution  tof  the  preeent  apparently 
Insoluble  problenis.  A  fairly  careful  rmdtfig  of  the  8eoste  rq;>ort8 
In  the  CowaaaaBiowAi.  Racoan  leada  to  the  coadualon  that  we  have 
there.  In  placM  of  limited  though  laiportant  power,  a  body  of 
harder-working  men.  more  Intelligent  and  far  more  pubUc-eplrlted 
than  most  of  their  shallow  and  abusive  eritles  In  editorial  or  bank- 
ing service:  that  more  than  half  of  them  are  tMer  than  all  but  a 
few  of  our  industrial  or  banking  leaders.  In  the  House  of  Repre- 
eentatlvee  also  there  at«  many  high-minded,  hard-wotklag  men. 
The  reeent  groH  aad  general  abuse  of  OongroH  Is  entlrdy 
unwarranted. 

It  Is  an  eneouraglng  fact  that  our  tendency  is  now  toward 
drawing  a  tuU  proportion  of  our  ability,  character,  intelligent 
activity,  and  aodal  aenee  into  our  publle  eervloe.  Our  poUtlclaas 
and  stateamen  are  the  ablest  of  our  real  rulers.  Their  oontrolling 
moUvee  and  aettons  are  more  humane  and  Mm  aatlaoolal  thaa 
thoM  of  our  Industrial  and  flnandal  isaders.  On  them  we  must 
mamiy  ground  our  hopes  for  the  radloal  eoonomic  aad  flnanrtal 
changm  clearly  needed  to  make  our  American  Ufa  wholssoms 
and  tolerable.  A  large  factor,  in  any  tolerable  futare.  will  be  a 
thorough  reorganisation  and  coordination  of  all  our  meana  and 
methods  of  tranqmrtaUon.  This  should  be  one  of  the  early  under- 
takings of  our  statesman. 

Lst  US  go  back  for  a  moment  to  the  auggestton  that  818/100.000,000 
Is  a  reasonable  valuation  of  the  railroad  propertlea.  It  may  weU 
be  that  thla  figure  overeetlaaatM  the  extent  to  which  the  market 
depredation  Is  due  to  tto»  utter  failure,  so  far,  both  of  Oongrem 
and  of  the  railroad  execuUvee.  even  to  broach  aay  workable  and 
oonstruetlve  plan.  It  la  thua  quite  poaribly.  la  thla  haplled  valu- 
BUoa.  aa  sxossslvely  opthaistto  plaa.  Tbe  market  value  may  be 
nearer  tbe  real  value.  The  qiiestlon  of  what  value  to  attach  to 
the  mlxtuiv  of  uniMable  Junk  and  still  uaable  tranmiorUtlOB 
ftMMlitlM  is  one  of  great  doubt  and  difficulty.  Tlila  warraata  a 
few  general  obeervatioBa. 

A  fuadameatal  factor  in  our  paat  Amsrleaa  dovelopMent  has 

the  mpld  Ineream  in  our  population,  from  btrtb  and  from 

iBunlgratlan.    Immigration  to  now  eat  off;  the  btarth  rate  to  down. 

Anterloa^  enonomic  future  must  be  eatlmatod  la  tho  light  of  aa 
ly  atatio  pmiulatlan.  No  InwsaM  la  aay  Une  of  busl- 
we  aro  aeeustomad  to  think  of  aa  "AmertoBn  prog- 
to  la  rmsanahls  prospeet.  TlM  problenM  of  a  nearly  statio 
population,  dwelllag  la  •  Mad  with  bo  more  siihorantlal  araaa  of 
nnssttlsd  tanlturi.  are  mdloally  dlSttvnt  from 
fef  aU  Amarieaas  bow  if  matuto  yaam.    B  M 


to  esaggerate  the  controlling  hapoctaBoa  of  thto  gaptgr  tsi 
our  eoonomic  ftiture. 

Moreover,  the  prevailing  teBdeBfatM  (probably 
make  agaiaat  the  effective  um  of  aU  tmupmiattoi 
larly  transportation  by  ralL  We  bow  have  A  great 
portatlon  f  aeUltlM  of  all  kinds.  Yet  we  are  apparently  coBuaitUat 
ouieelvM  to  the  St.  Lawrence  waterway.  The  project  may  ba  wIh 
(the  hjdioeleBtito power  aapeeti  aio laoat  eatlc«Dff).  toattt  win  m* 
decream  tho  trowAlee  of  our  railroedo.  It  reqtulwa  aMMIt  opll- 
mlsm  to  see  a  aormal  growth  of  trafito  oompensatinf  the  raJtwayo 
for  diversions  to  the  great  carrtcf  perf ormanoM  pro|»ealed  for  thto 
watetwiy.  The  Suropean  Old  World  haa.  la  gvaeral, 
MOW  and  Judgment  In  providing  Iteelf  with  needed 
needed)  transportation  faciiltlea,  and  la  equipping  aati 
them,  than  we  of  the  New  World.  The  Buropean  rail 
volve  leM  excoM  hulldlag  than  ours;  the  equQmarat  to 
far  more  economical,  e^edally  for  p*— "ngnr  tra 
ment  of  air  transport  to  ahead  of  ours. 

Transportation  is  nothing  but  a  means  to  trade,  to 
commodities.  Tariff  walls  have  destroyed  a  large  psort  of  our  for- 
elgn  trade,  with  its  resultant  moveaoent  of  oomnuMtttiM  to  aad 
from  our  seaports.  There  are  marked  tendendea  not  only  toward 
national  self-sufficiency  but  toward  local  eelf-suflktoDey  la  tha 
production  both  of  food  and  of  manufactured  produeta.  Aa  Ulua- 
tration  to  the  manufacture  of  tezttlM  in  the  South,  tn  tho  ecttoa- 
produclng  section,  thus  greatly  reducing  the  tranq>ortatloa  of 
cotton.  In  aplte  of  agricultural  overproducttoa  of  food  suppltoa, 
there  to  a  slight  movemeat  back  toward  tbe  farm.  irtMta  peopla 
can  at  least  eecape  starvattoa  by  ratoiag  thalr  own  food. 

More  than  one-third  of  the  tonnage  of  tha  railroads  of  recant 
years  has  been  coa.1.  Goal  to  rriatli^  deereaalagly  uaad.  Mora 
and  more  it  to  being  transmuted  into  power  at  or  near  tbe  ntlaa 
mouth  and  thus  carried  by  wire.  Lem  and  loM  will  it  furnish 
traflle  for  the  tail  carriers. 

A  fundamental  factor  affaettng  tha  value  of  our  raO  faeUttlM  1$ 
the  great  increase  in  ooawetltlve  f  adlltiea.  Oil  goH  by  pipe  Uae; 
so  doM  natural  gas.  Ttidr  most  serious  oompetttora  are  tha 
trucks  and  busses.  The  railroads  have  about  1.400j000  tretghS 
cars:  there  are  somn  S.000,000  trucks  on  our  hli^iwagra.  Um  uada- 
nlable  tendency  to  toward  a  diminishing  traffic  tn  ooal.  orat^  and 
crude  heavy  stuffs  gourally.  and  thus  toward  Ilghtar.  rtuat^Aaxtf 
traffic,  hi  whidx  the  truck  has  an  intrlnalo  oompetitiTe  aupartorltf  . 

The  competition  between  the  rival  systems  of  tramvcrtattaa 
to  Increasing  and  is  exceedln^y  difficult  of  regulation;  but  aito8> 
lag  conditions  are  unfair  to  tha  rallroada.  whldi  art  boaytty  tand 
and  move  on  purchtaed  and  owned  rtghta  of  way.  whUe  Um  tnsolDi 
move  on  free  roadi.  tn  considerable  part  paid  tor  out  of  taiaa 
levied  on  the  raHrciads.  The  railroads  have,  alaca  1990.  loat  ovar 
40  per  cent  of  theh-  passmgnr  traffic,  without  taking  Into  aeooual 
the  normal  Increasii  from  an  increasing  population. 

Mr.  BOward  A.  Fllena  teUa  me  that  when  hi  waa  aakad  by  rq^ 
resentatlve  cailneso  to  advlM  them  oonceming  tha  drvalopmaBt 
of  the  eMentlsl  fttdlitlM  of  modem  dvHiaatlon  for.  that  great 
country  and  great  pec^rie  he  Udd  them  to  build,  not  raflroadL 
hut  motor  roads,  because  motor  roads  are  more  generally  adratad 
for  human  needs.  Cleszly,  motor  roads  can  do  evatythtag  thai 
railroads  can  do,  <izoept  steer  the  vehidM  and  thua  parmtt  tha 
use  of  long  trains  wttti  but  few  operatom  a  vital  dlflerenea  for 
our  present  traffic  needs. 

In  my  article.  Itoads  Motor  and  RaiL  pubUOhad  tn  tha  At- 
lanuc  for  March.  1096.  I  wrote:  "It  always  heoomM  'a  ptMla 
function'  to  provi<le  essential  roads  and  necessary  public  earrtar 
service  thereon,  when,  charging  what  toUs  the  traffic  wffl  bear,  tha 
undertaking  to  not  money  making.  If  It  to  money  malrtnt.  then 
the  Job  bdongs  'in  the  field  of  efficient  private  inlttotiva.*  We 
may  be  hearing  thf  it  stage  In  dMdlng  with  our  railroad  proUams.* 
We  have  now  reached  It.  On  that  theory  the  Govonunent  took 
over  the  Cape  Cod  Canal,  and  Masaadiusetts  hu  gone  fkr  toward 
taking  over  the  unprofitable  Boston  trolley  system. 

The  railroad  problem  to  far  more  difficult,  bttt  It  must  be  aotved 
In  the  saato  way.  Government  ownership  to  Inerttabte.  Tha  Im- 
portant question  now  to:  Will  it  tie  adapted  i»«Bvtty,  aad  att 
a  BOTind  plan?  An  affirmative  answer  requlTM  an  opttxaiMtie  dis- 
regard of  the  forces  of  bUnd  greed  and  unenlightened  sslflulineM 
that  have  generally  dictated  our  American  polidea.  at  least  In 
recent  years. 

BQUaUSATIOH  Of  KABIO  PacniTIgS— DBCaSIOW  OP  DX8TUCT  OdOST 

OP  APPBAL8 

Mr.  DILL.  l£r.  President,  I  ask  unanimous  oonaent  to 
have  printed  in  tbe  Rxookd  tbe  decision  of  tbe  Court  of 
Appeals  of  tbe  District  of  Columbia  in  tbe  case  of  NeiaoB 
Bros.  Bond  k  Mortgage  Co.  (station  WIBO).  appellants, 
against  Federal  Radio  Commission.  Jobnscm-Kennedy  Radio 
Corporation,  and  otbors. 

In  tbis  connectian  I  want  to  call  attention  iiartlculaily  to 
tbe  fact  tbat  tbe  majortty  oirfnion  as  written  in  tbis  deci- 
sion praetleaQy  nulUfles  tbe  act  o(  Congreas  enacted  two  or 
tbree  years  ago  for  tbe  purpose  of  eQualistng  tbe  diotrlbutioB 
of  radio  fadlitfteo  in  various  lones.  and  particularlir  in  tbd 
different  States.  I  sball  not  attonpt  to  discaas  tbe  msftts 
of  tbe  case  otbsr  tban  to  call  attention  to  tbe  fact  tbat  1b 
tbig  caae  tbe  commlMion  granted  tbe  State  ef 
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wftve  tenjth  which  hAd  been  used  by  the  8Ute  of  Illinois, 
the  State  of  Tinno**  having  55  per  cent  more  than  its  quota 
and  the  SUte  of  Indiana  having  23  per  cent  under  its  quoU; 
yet  the  majority  opinion  of  the  court  declares  that  there  is 
stm  a  fair  and  equlUble  allocatioa  under  the  law.  It  is 
such  a  far-fetched  interpreUtlon  of  ordlziary  language  that 
It  does  not  seem  possible  that  a  court  could  have  written 
such  a  decision:  and  I  sincerely  hope  the  Radio  Commission 
wUl  carry  this  case  to  the  Supreme  Court  of  the  United 
States. 

The  VICE  PRESIDENT.  Is  there  objection  to  printing  the 
decision  referred  to  in  the  Rkcou?  Thb  Chair  hears  none. 
and  it  is  so  ordered. 

The  decision  referred  to  is  as  foUowt: 
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joBMSOM-iODnnBT   BADio  cosroaATioar.  a 
am;  trrttAmrnxDOM  a  CLorHXBa.  nrrarvsMai 

AppMls  trom  tbo  FMoiml  Radio  OammlMtoa 

(Argued  May  2.  1083.    Daelded  DaoamlMr  S.  1082) 

Ii»vt  Oook*.  of  Washington.  D.  C.  for  appellant  In  No.  6SS0:  Levi 
OoQka  and  Idwanl  Clifford,  both  of  Washington.  D.  C  for  appel- 
lant in  No.  6SS3. 

Thad  H.  Brown.  D.  II.  Patrick.  Pannoy  Neyman.  all  of  Wash- 
ington. O.  0..  tor  Federal  Radio  Commlaalon. 

M.  W.  WlUetarandt.  of  Waskijagton.  O.  C  for  Johnson-Kennedy 
Badlo  Corporation.  Intervener. 

Bethual  U.  Webeter.  jr..  and  Paul  U.  Segal,  both  ot  Washington. 
D.  C.  for  Strawtirldge  k  Clothier,  intenrener. 

(Bafora  Martin,  chief  Justice,  and  Bobb.  Van  Cndal.  Rita,  and 
Oroner.  associate  Justices.) 

Robb.  associate  Justice:  Appeals  from  a  decision  of  the  Radio 
Ooouniaslon  granting  the  application  of  the  Johnson-Kennedy 
Radio  CorporaUon  (station  WJKS).  ot  Oary.  Ind..  that  It  be  as- 
•tgned  the  SSO-Ulocycle  frequency  abared  by  sUtloos  WIBO 
(owned  by  the  NeUon  Bros.  Bond  a  Mortgage  Co.)  and  WPCC 
(owned  by  the  North  Shore  Church) .  of  Chicago,  ni. 
^  Statloa  WJKS  commenced  broadcasting  in  August.  1937.  with  a 
ftwqueney  of  1.290  kUocyclea  and  500  watts  power,  sharing  time 
with  station  WSBC.  of  Chicago.  Under  the  reallocation  In  Novem- 
ber. 1938.  the  station  was  aaalgned  a  frequency  of  1.300  kilocycles 
and  shared  time  with  station  WOJCS.  of  Chicago.  Shortly  there- 
aftar.  aa  a  result  of  Its  complaint  to  the  commission  of  inter- 
ference, the  station  was  granted  a  power  output  of  IJIfiO  watts 
daytlmo  aad  1  kilowatt  nlghtume.  and  continued  to  operate  on 
that  freqxiancy  and  power.  Tn  Pebruary.  1831.  the  station  applied 
for  the  frequency  of  500  kilocycles  and  unlimited  time,  and  sug- 
gested that  tf  the  granting  of  its  application  **  woxild  reqiilre  the 
removal  of  a  station  or  stations  using  the  facllltiee  requested  In 
an  overquota  State  of  the  fourth  sone,  then  the  applicant  deatres 
stations  WIBO  and  WPCC.  Chicago,  as  the  stations  to  be  remored." 
The  application  was  designated  for  hearing  before  the  chief  ex- 
aminer and  notice  given  appellants  and  other  partlee  tn  Interest. 
Orer  a  period  of  seven  days  voluminous  testimony  was  taken. 

After  a  careful  review  of  the  eatabliahed  facta,  the  eramtner 
recommended  that  the  application  be  denied.  He  found  that  the 
station  Is  rendering  a  commendable  puMlc  serrlce  on  Its  pnasnt 
part-time  assignment,  but  that  the  service  "  would  be  tmprored 
by  the  instaUation  of  the  most  modam  radio  equipment  and  ths 
oparation  of  this  station  in  the  most  eflclent  manner  on  Its 
preoent  freqxiency."  He  further  found  that  it  is  possible  that 
^more  objectionable  Interferenca  would  result  from  the  operation 
of  station  WJKS  on  the  SdO-kllocycle  channel  than  now  results 
from  the  operation  of  this  station  at  Gary  on  the  1300- kilocycle 
channel,  stace  station  WNOK.  at  KnoxvlUe.  Tenn..  la  separated 
from  Oary  by  a  distance  of  only  440  milee.  whereas  the  nearest 
station  on  applicant's  present  aaHgned  frequency,  operating  with 
1  kilowatt.  Is  at  Syracuse.  N.  T..  separated  from  Oary  by  a  distanca 
of  eoo  miln."  He  also  foimd  that  sUtloDS  WIBO  and  WPCC  **  are 
BMTltorlous  stations,  serving  public  Interest,  convenience,  and  n*- 
essatty  ";  that  **  the  owners  and  operators  of  theee  stations  have 
at  great  cost  prepared  themselvee  to  exercise  the  broadcasting 
|i>lfllefea  heretofore  granted  them  by  the  Federal  Radio  Commis- 
sion, and  hi  the  opinion  of  the  examiner  clear  and  sound  reasons 
of  public  policy  demand  that  theae  broadcasting  privileges  be  not 
taken  from  them  and  assigned  to  applicant  station  **:  that  stations 
WIBO  and  WPCC  provide  radio  service  for  people  within  tbm 
service  area  of  the  applicant  station,  who  also  "reoeiva  a  large 
praportlon  of  their  radio  broadcasting  ssrvlcs  from  stations  oper- 
ating in  the  State  of  Illinois,  none  of  which  serHos  may  b«  ehmrged 
agaimt  tht  quota  of  the  State  of  Indiana."     (Italics  ours.) 

exceptions  to  the  report  were  filed  by  the  Johnson-Kennedy 
■adio  Corparatlon.  of  which  appellants  received  notice.  TlMre- 
•ttm.  without  noUoe  to  appellants  or  other  partlee  in  interest. 
tke  eommlsalon  filed  a  statement  of  facta  and  grounds  for  Its 


decision,  together  with  its  order.  sUtUig  the  Issue  to  ba  -  whether 
or  not  the  public  tntereet.  convenience,  and/or  mreaslty  would 
be  eerved  by  the  granting  of  thla  application  and  the  consaqxtent 
forfbtture  of  the  facllttlea  now  assigned  staUons  WIBO  and 
WPOC  "  The  deeialon  of  the  examiner  was  reversed  and  the  appli- 
cation'of  the  Johnson-Kennedy  Radio  CorporaUon  granted.  Tha 
commission  found  that  the  applicant  station  "  now  renders  an 
exoellant  pubUc  service  in  the  CaliuMt  region  (In  which  station 
WJKS  is  located),  and  the  granting  of  this  application  would 
enable  that  station  to  further  extend  and  enlarge  upon  ^hat 
service  •":  that  the  "  granting  of  thU  appUcaUon  and  deletion  a* 
stations  WIBO  and  WPCC  woxild  work  a  more  equitable  distribu- 
tion of  broadcasting  facilities  within  the  fourth  sons." 

We  have  held  that  the  businsss  of  broadcasUng.  being  a  sptclea 
of  Interstate  commerce,  is  subject  to  the  reasonsble  regiilaUon 
of  Concrees.  (Technical  Radio  Laboratory  v.  Federal  Radio  Com- 
mission (88  App.  D.  C  125.  86  P.  (3d)  ill.  88  A.  L.  R.  1865);  City 
Of  New  York  v.  Federal  Radio  Commission  (50  App.  D.  O.  139. 
88  P  (3d )  i  15 ) :  Chicago  Federation  of  Lsibor  v.  Federal  Radio  Oom- 
mlwlon  (58  App.  D.  C  333.  41  P.  (3d)  433) :  KPKB  Broadcasting  Asso- 
dstlon  V.  Federal  Radio  Commission  (80  App.  D.  C.  79.  47  P.  (3d) 
870)-  Journal  Co.  v.  Federal  Radio  Commission  (80  App.  D.  C.  93. 
4g  P  (3d)  481):  Trinity  Methodist  Church  v.  Padsral  Radio  Coeik- 
mlssion    (No.  5581.  decided  this  term.  —  App.  D.  O.  — ,  —  F. 

(3d)  — ).) 

The  quesUon.  therefore.  In  this  eass  to  wtiether  the  decision  of 
the  commission  assigning  to  the  applicant  station  the  traqiiency 
enjoyed  by  staUorj  WIBO  and  WPCC  since  1938  "  and  the  sub- 
sequent forfeiture  "  of  the  assignment  held  by  stations  WIBO  and 
WPCC  Is  a  reasonable  exercise  of  regvOatory  power  or  an  aTbltnry 
and  capricious  assertion  of  power. 

SUtlon  WIBO  was  setabllshed  in  AprU.  1925.  and  repreaents  a 
total  coat  of  about  8348.000.  lees  a  leserve  for  depreciation  of 
about  8M.0OO.  It  employs  55  persons,  has  monthly  opsratlng  az- 
pensea  of  from  $16,000  to  818i)00.  It  serves  a  radius  of  from  60 
to  lOO  mUes.  and  on  the  basis  of  Its  earnings  U  estimated  to  ba 
worth  between  8600.000  and  8700.000.  There  U  not  even  tha  sug- 
gestion that  It  haa  failed  to  comply  in  any  rMipact  with  the  regu- 
lations of  the  commisBlon:  on  the  contrary.  It  afllnnatlvely  appears 
that  th'«  station  haa  bean  operated  tn  tha  public  Intaraat. 

SUtlon  WPCC  was  established  in  July.  1924.  and  to  owned  by 
the  North  Shore  Church  of  Chicago.  Prior  to  the  Installation  of 
this  broadcasting  station,  the  churoh  was  largely  in  debt.  Tha 
Installation  of  the  radio  greatly  increased  the  church's  audlanoeap 
There  are  30  radio  stations  In  Chicago  broadcasting  about  60 
hours  of  religloxis  programs  on  Sundays,  but  there  are  practlcallf 
no  week-day  spiritual  programs  broadcast  except  those  of  station 
WPCC  That  the  operation  of  thto  station  haa  been  In  tha  pubUo 
interest,  clearly  sppeara. 

In  the  reallocation  of  1938  following  the  enactment  of  the  Davto 
amendment  (act  of  March  38,  1928.  45  Stat.  873),  the  commlaalon 
found  that  cooditlons  warranted  ths  aaalgnment  of  the  frequency 
of  560  kllocyclee  to  staUon  WIBO  (originally  estaMlahad  in  April. 
1935)  fr"rt  station  WPCC  (originally  estabUahed  in  July.  1934).  and 
the  assignment  of  the  frequency  of  1,380  kllocyclee  to  station  WJKS 
(originally  eeUbllahed  in  August.  1937).  The  evidence  faUs  to 
disclose  that  there  has  been  a  material  change  in  conditions  since 
the  reaUocatlon  of  1938. 

The  Davis  amendment  declared  It  to  be  the  policy  of  Congress 
that  the  people  of  the  five  aones  establiahed  by  the  radio  act  of 
1937  are  entitled  to  eqxiallty  of  radio  broadcasting  service,  both  of 
transmission  and  of  reception,  and  that  In  order  to  provide  such 
equality  the  licensing  authority  ahall.  as  nearly  aa  poaalble.  make 
and  m^»w*»«w  an  equal  allocation  of  broadcasting  licensee,  bands 
of  frequency  or  wave  lengths,  periods  of  time  for  operation,  and  ot 
station  power,  to  each  of  the  sooes,  "  and  ahall  maks  a  fair  and 
squltable  allocation  of  licenses,  wave  lengths,  time  for  operation, 
and  station  power  to  each  of  the  SUtes.  the  DUtrict  of  Columbia, 
the  Temtorlea.  and  possessions  of  the  United  SUtaa  within  each 
Bone.  according  to  population." 

It  win  be  obeerved  that  tha  statuU  dUecU  the  lioenalng  author- 
ity to  establish  and  mslntaln  "  as  nearly  as  possible  "  equality  ot 
broadcasting  service  to  each  of  the  several  aonea,  and  to  **  maki 
a  fair  and  equitable  aUocatlon  of  licensee.-  etc.,  to  each  of  tha 
Statea  within  thoae  aonea.  Tha  requlramant  that  there  shall  ba 
an  equal  allocation  to  each  of  tha  sonss.  and  "a  fair  and  equi- 
table allocation  "  to  the  States  within  saeh  aone.  according  to  pop- 
ulation. Is  significant.  (Crawford  v.  Burke,  195  U.  8.  178,  190: 
Johnson  r.  United  SUtea,  335  U.  S.  405.  415:  Brewster  v.  Oaga.  380 
U.  8.  327.  337  )  The  fourth  sone.  in  which  the  sUUons  directly 
involved  In  thta  controversy  are  located,  comprises  tha  Statea  ot 
Indiana,  Illinois.  Wisconsin.  Minneeota.  North  Dakota.  South  Da- 
kota. Iowa,  Nebraska.  Kansas,  and  Mlaaourl.  Congrees  declared  that 
the  people  of  all  the  aonee  are  entitled  to  equality  of  broadcast- 
ing service,  but  evidently  recognised  that  the  licensing  authority 
might  not  be  able  to  eatabllah  and  maintain  an  exact  mathemati- 
cal equality  among  tha  mims,  henoe  the  language.  "  eatabllah  and 
omlntaln  ss  nearly  as  possthle."  After  providing  for  the  aatabltoh- 
ment  and  maintenance  of  nearly  equal  facllitlea  ^mn^g  tha  aonaa, 
Congrees  in  dealing  with  the  problem  evidently  anticipated  that 
greater  dlffictilty  would  artae  In  undertaking  to  equallis  alloca- 
tions to  the  several  Statea  within  a  eone.  and  tberafore  provided 
for.  not  equal,  but  "  fair  and  equitable  allocation  **  to  tba  States 
within  a  aone.  The  Hoxiae  committee  report  on  tba  amendment 
states.  Inter  alia ;  **  Thto  amendment  looks  to  the  future.  It  d»- 
darea  in  terms  the  duty  of  the  licensing  axithorlty  to  maka  aa 
equal    allocatlan    among    tha    five    aonaa.    o<    broadcasting    If- 
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eaasaa,  •  •  •  and  tiroTldea  that  wtthia  aaea  aoaa  tbare  *all 
be  an  aqxdtabla  allocation  anumg  tHa  Stataa  tbsraer  la  propor- 
tton  to  >tbe  population  and  pownr.  Tttm  aqoallty  bare  aoi^t  to 
not  an  exact  mathematical  divtaion.  That  may  be  phyaleally  Im- 
poealble.'*     (H.  Rept.  No.  800.  70th  Cong..  1st  aeas.) 

We  hava  repeatedly  held  that  **  It  would  not  be  eonalstent  with 
the  legldatlve  policy  to  equallae  the  eomparaitlve  broadcasting 
facilities  of  the  various  Statea  or  aonea  by  unneeesaarlly  injuring 
staticms  already  established  which  are  rendering  valuable  aervioea 
to  their  natural  servtoe  areas."  Reading  Broadcasting  Co.  v.  Fed. 
Radio  Comm.  (80  App.  D.  C.  88,  48  P.  <3d)  488);  Chicago  Fed.  of 
Labor  v.  Fed.  Radio  Ootnm.  (58  App.  D.  O.  888.  41  P.  (3d)  43S). 
In  Strawbrldge  &  Clothier  v.  Ped.  Radio  Comm.  (81  App.  D.  C.  — . 
■7  P.  (9d)  434).  we  sustained  the  oocnmlssifm.  although  the  ap- 
plicant station  was  in  an  underquota  State  and  aa  undtfquota 
■one  and  sought  an  increase  of  power  which  would  have  affected 
stations  In  an  overquota  State  in  an  overquota  aoDe.  There  would 
have  been  more  Jtistlflcatlon  for  the  granting  of  the  apfrtlcatlon 
In  that  case  than  in  thto,  for  here  the  partlee  moat  affected  are 
in  one  eone  and  the  applicant  station  to  located  within  SO  miles 
of  Chicago,  from  which  Oary  and  surrounding  territory  receives 
much  of  its  radio  service,  although,  aa  obeerved  by  the  examiner, 
none  of  that  service  is  charged  against  the  Indiana  quota.  While 
station  WJKS,  through  thto  application,  seeks  greater  opportunity 
to  furnish  broadcasting  service  to  the  people  of  Oary  and  aur- 
roxinding  territory.  It  to  in  evidence  that  it  even  now  devotes  from 
two  to  three  hours  dally  to  broadcasting  irtionagraph  records.  It 
also  suggests  that  it  baa  special  ptograma  for  tha  foreign-bom 
element  of  Gary,  but  the  record  dladoaea  that  the  total  number 
of  foreign  bom  In  Chicago  to  greats  than  In  Oary  and  vicinity. 

Station  winO  had  been  broadeaattng  for  more  than  two  years, 
and  Btatlon  WPOC  more  than  three  years,  when  station  WJKS 
entered  the  field.  The  only  apparent  reaaoa  for  granting  tb»  ap- 
pUcatiOD  of  station  WJKS  and  destroying  the  other  two  aUtlons 
to  that  Indiana  to  underquota.  which  In  the  drcumataacm  fur- 
nishes no  substantial  Jxistificatlon  for  the  deeialon  of  the  eom- 
mlsBlon.  As  already  obeerved.  tha  evldaaoe  iHsrilnaoii  that  stations 
WIBO  and  WPCC  have  been  and  are  "  serving  public  Intaieet. 
oonventonoe,  and  neceealty  "  certainly  to  aa  great  aa  astent  as 
the  applicant  station.  In  our  view,  the  oondualvely  eatabUshed 
and  admitted  facts  furnish  no  l^gal  basto  for  the  <H««flf>n  of  the 
commission.  In  other  words,  the  decision  to  In  a  legal  sense  arbi- 
trary and  capricious. 

Another  point  remains.  Appdlants*  oom|Aaln  that  the  decision 
of  the  oommlaskm  waa  rendered  without  notloe  to  them.  Mot 
having  sought  a  hearing,  appellants  are  not  in  a  position  to  raise 
this  question.     (Goldsmith  v.  Bd.  of  Tax  Appeala,  370  U.  8.  117.) 

The  deeialon  to  reveraed  and  the  caae  remanded, 
and  remanded. 
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Oroner.  J..  dlseenUng:  I  regret  I  am  not  able  to  ooneur  In  the 
opinion  of  the  court  in  thto  case.  In  point  of  fact  the  controversy 
involvee  a  contest  between  a  radio  station  now  located  in  Oary,  Ind.. 
and  two  stations  now  located  in  Chicago,  m.  The  Indiana  station 
now  operatee  on  the  frequency  1.360  kUocydes — the  Chicago  stations 
on  a  frequency  of  500  kilocycles,  sharing  hours  of  q;Mratlon.  The 
Indiana  station  applied  to  the  oommlaslon  for  a  modification  of 
atotlon  license,  and  requeetad  the  fraquaDoy  680  klloeyelea  uaed  by 
the  two  Chicago  stationsi  The  commission  granted  the  application. 
The  opinion  reverses  thto  deetokm.    I  think  It  shoold  ba  aflrmed. 

The  quesUon  for  decision,  aa  It  appears  to  ma,  to  the  right  and 
power  of  the  Radio  Commission,  In  the  pubUe  Intersat.  to  reftaae  to 
renew  the  license  of  a  Station  in  an  overquota  State  and  tranafer 
ita  f aciUtlea  to  an  appUeant  statloo  In  an  uadsiquoU  State.  The 
answer  and  tha  ooadltiana  on  which  the  answar  depaada.  raqulrea 
an  examination  of  tha  act  of  March  38.  1838,  known  aa  tha  Davto 
amendment  (46  Stat.  873;  Tltto  47,  U.  S.  C.  A^  aae.  88),  which 
provldee: 

"  Sac.  6.  The  second  paragraph  of  aactlon  0  of  the  radio  act  of 
1927  to  amended  to  read  aa  foUowa: 

"  It  u  hereby  declared  that  the  peopto  of  aU  tha  aonea  estab- 
Uahed by  eectlon  3  of  thto  act  (47  U.  S.  C.  A.,  aae.  83)  ars  entlUed 
to  equality  of  radiobroadcasting  aervloe.  both  of  traasmlsslon  and 
of  reception,  and  in  order  to  provide  aaki  aqnaU^  tha  lioenalng 
authority  shall  as  nearly  as  possible  make  and  maintain  an  equal 
allocation  of  broadcasting  llcenaea,  of  bands  of  frequency  or  wave 
langtha.  of  periods  of  tiSM  for  operstton.  and  of  station  power,  to 
each  of  said  aones  when  and  in  so  far  aa  there  ara  i^ipttcatlona 
therefor:  and  shaU  make  a  fair  and  equltabte  alloeatton  of 
licenses,  wave  lengtha,  time  for  operation,  and  statlcm  power  to 
Mch  of  the  Statea,  the  District  of  Oolumbla.  tha  Tarrltorlea  and 
poeeeeslons  of  the  Unltad  States  within  each  aone.  according  to 
population.  The  lioenalng  authority  shall  carry  into  effect  the 
equality  of  broadcasting  service  hereinbefore  dlraetad.  vhanevar 
necessary  or  proper,  by  granting  or  refusing  licenses  or  renewato 
of  licensee,  bv  changing  periods  of  time  for  operation,  and  by 
r  daereaalng  station  power  When  applloatlons  are  made 


for  Uoenaoa  or  rensfwals  of  Ueensas:  Piosldsit,  Thstl  If  sa« 
there  to  a  lacA  of  ^q^oations  trom  any  seme  for  ths  proportkNwts 
share  of  llceaaea.  wave  lengtha,  time  of  operation,  or  station  power 
to  whlidi  such  Bona  to  entitled.  tt»  Ucenstng  authority  saay  toaos 
licenses  for  the  balance  of  the  proportion  not  applied  for  from  any 
aone  to  i^plicants  from  other  aones  for  a  temporary  period  of 
90  daya  each,  and  shall  qiecUleally  dealgnate  that  said  tf^Kirtloa- 
ment  to  only  for  said  temporary  peilod.  Allooatlona  rtiall  ba 
charged  to  the  State.  District,  TBRltory,  or  posaeaslon  wherein  tha 
studio  of  the  station  to  located  and  not  where  the  transmitter  to 
located." 

We  have  had  occasion  recently  to  »va*wtT>f.  the  extent  of  the 
right  conferred  on  the  owner  ot  a  radlobroadeaating  atatkm.  and 
in  Trinity  Methodist  Ohurch.  South.  «.  Fsdaral  Radio  Commtotf  on. 
decided  thto  term,  held  that  such  right  to  permissive  only.  and. 
under  the  commerce  clause,  within  the  regulatmy  power  of  Con- 
grees.  We  said  In  that  caae,  as  we  have  said  In  preflous  eases.  that- 
Interstate  radlobroadoaatlng  to  Interstate  commerce,  and  that  ons 
who  engages  in  Interstate  commerce  doea  ao  subject  to  the  regQ« 
latorj  power  of  Congrees,  and  therefore  obtains  no  ptopeity  right 
to  be  free  from  the  exercise  of  that  power.  In  the  Trinity  Churth 
caae  we  stated  the  teat  to  be  whether  the  rea&ieUvc  saaaauraa 
which  Congrees  may  apply  from  time  to  time  are  reaaonably 
adapted  to  secure  the  purpoees  and  objecta  of  regidatloa.  In  such 
cases  the  enforcement  of  the  regulation  without  oooqiensatlon  to 
not  an  unconstitutional  taking  of  property,  or  wlthoxit  dtM  proorv 
of  law.  (Atlantic  Ooast  Line  v.  Ooldrixiro.  SS3  U.  8.  648.  &6»-68^.> 
In  the  deetolon  referred  to  we  reached  the  conclusion  that  the 
power  of  Congrees  over  the  channeto  of  interstate  transmission  was 
coextensive  with  the  power  of  Oongrsas  over  the  navigable  water- 
ways of  the  country,  and  we  caDed  attention  to  the  role  laat 
announced  by  the  Supreme  Court  la  the  case  of  Osreenleaf-Jdha- 
son  Lumber  Oo.  v.  Oarrtoon  (287  IT.  S.-  861),  which  waa  a  case 
where  the  owner  of  a  wharf,  constructed  purs«mnt  to  the  permla- 
slon  of  the  State  prior  to  the  assertion  by  the  Ooveniment  of 
authority  over  the  river,  waa  required  to  demolish  It  wlthofut 
oompeqsatlon  when  the  Oovemment  asaaitud  Its  power  and 
changed  the  lines  of  navigability. 

Section  8  of  the  radio  act  of  1897.  as  amended  by  aeetlon  8  of  ths 
act  of  March  38.  1988.  which  t  have  quoted  above,  autborlasa  the 
commission,  la  granting  or  refualng  a  license,  or  renewal  of 
license,  to  bring  about  equality  of  broadcasting  service  la  the 
different  aonee  into  which  the  country  to  divided  by  secUoa  3  of 
the  act  (47  U.  8.  O.  A.  383)  aad  to  allocate  the  lloeaaia.  etc, 
within  the  aonea  proportionately  between  the  Statae  comprtalng 
the  aone  according  to  population.  The  debates  la  CongiesB  prior 
to  the  adoption  of  the  act  of  1937  Indicate  a  reoognltloa  by  Con- 
gress of  the  vren-known  fact  that  jnior  to  the  passage  of  the  act 
chaotic  condltlona  extoted  In  the  broadcasting  field.  There  were 
within  60  miles  of  Chicago  40  statlana;  of  New  Tort:,  88;  of  Phila- 
delphia. 83;  and  of  San  Prandaco,  33.  It  was  thto  unequal  distri- 
bution of  the  limited  number  of  wave  lengths,  etc..  and  the  recog- 
nition of  the  principle  that  eqtialtty  of  service  within  tha  several 
Statea  depeaaOs  tn  conslderabte  measure  In  a  proper  distribution  of 
operating  stations  within  the  States  that  Induced  the  passage  of 
the  Davto  amendment.  The  amendment  to  a  determination  of 
policy  by  Congress,  for  its  preamble  declarea.  "  It  to  htnlbj  dedared 
that  the  people  of  all  the  aones  *  *  *  are  entitled  to  eqtiallty 
of  radiobroadcasting  sorlce,  both  of  transmission  aad  of  recep- 
tion.'' And  since  it  to  based  on'  the  equality  of  prlvUage  among 
the  several  States.  It  to  neither  tinrrasonable  nor  arhltrary.  Nor 
can  It  be  propertly  insisted  there  to  any  conflict  between  the  re- 
quirements of  the  amendment  and  the  standard  of  pubUc  Intereak 
prescribed  by  the  original  act.  The  former  of  necessity  yldds  to 
the  latter.  The  conuntoslon  must  take  Into  consideration  public 
convenience.  Interest,  and  necessity,  and  if  and  when  these  be 
satisfied,  then  the  standard  of  sectional  equality  to  mandatory  aad 
should  be  applied. 

The  record  here  dlsrlnaes  that  the  State  of  Illlnoto  to  65  per  ceat 
over  quota,  while  the  State  of  Indiana  to  33  per  cent  under  quota. 
Indiana  has  only  16  stations  of  any  power,  only  4  of  which  are 
full-time  stations,  as  compared  to  87  stations  aaslgned  to  and 
operaUng  in  Illlnoto.  Indiana  has  only  1  station  with  as  mucA 
power  as  5  kilowatts,  and  that  to  only  a  jMut-ttme  station,  white 
11  of  the  S7  stations  located  In  Illlnoto  have  power  raaglag  from 
6  to  80  kilowatts.  In  theee  dreumstanoea  It  to  obvlotts  that  If  the 
Davto  amendment  to  to  be  I4>plled  Its  terms  are  oontrolilag  tn  ths 
conditions  existing  here,  and  thto  brings  me  to  oonaldfiT  whether. 
In  view  of  the  terma  at  the  amendment,  the  decision  of  the  com- 
mission to  capricious,  uareasonahle,  or  arbitrary. 

llie  (pinion  of  thto  court  entirely  Ignorea  the  findings  of  the 
ccmmlsalon  but  reUes  oa  those  of  the  examiner,  which  the  com- 
mission expressly  overruled.  In  so  doing  I  think  the  court  to  sub- 
stituting Its  own  conclusions  for  those  of  the  commission,  aad  I 
had  assumed  that,  la  view  of  the  change  la  the  statute  (46  Stat. 
844:  47  n.  8.  C.  A.,  sac.  86),  thto  might  not  be  done— enedally 
since  It  to  not  claimed  that  there  was  any  irregularity  In  ttw  pro- 
ceedings or  error  la  the  application  of  the  rales  of  law. 

Summarlaed,  the  commlawlon's  findings  of  fSct  sie  that  Inter- 
vener's (the  Indlaaa  statloa)  thea  service  was  la  all  respeeto  ex- 
cellent, and  that  the  granting  of  the  mppilcatkm  would  extend 
and  enlarge  thto  service:  that  the  effect  of  the  wlthdxmwal  of 
appeUanta*  (the  Chicago  atatlona)  jMrmita  would  aot  mlUtste  tn 
aay  respect  agalast  posoas  (the  puhUe)  now  wlthla  ths  stea 
of  those  stations,  nor  ths  graatlag  of  the  aw>llcatloM  (of  ths 
mdlaaa  statloa)  lacreaae  laterfecenoe  wlthla  that  ana  wUlt  any 
other  sUtloa:  that  the  graatlag  of  the  appUoatioa  would  work  a 
more  equitable  dlstrlbtitkm  of  broadcasting  faoffitlss  wllhin 
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■OB*   uKl  woTikl  MTV*  tlM  pubUc  liit«rwt.  OODTMkleaO*.  ftDd 
Htv.'  The  •vldence.  I  Uilnk.  BuitalM  tbea»  oondmloM. 

tt  ahows  that  th«  two  ChlcAgo  atattons  op«nt»  together  undMr 
tnnponrT  and  revocabto  renewal  llcenee*  grant«l  and  aooepted 
-nibject  to  euch  action  ae  the  commlaBion  may  tato  ttmr  hmi- 
to*  on  the  uipllcaUon  filed  by"  the  Gary  (Ind.)  lUtlon.  Ona 
dftlM  Chicago  rtaUona  <Nel«on  Broa  Bond  Co  )  had  been  In  oper- 
aUon  alnce  1926.  and  by  original  permit  of  the  Radio  ComnUa- 
itoo  since  November  37.  1937.  at  which  time  It  waa  aaalgned  to  9«l>- 
kilocTcle  frequency  In  collaboration  with  the  other  appellant 
station  (North  Shore  Church).  It  U  afflllated  with  the  National 
Broadcaatlng  Co.a  chain  program  broadeaatlng.  lU  companion 
•Utlon  (North  Shore  Church)  uaea  only  the  time  from  12.30  to 
4J0  p  m  and  7  to  8  odock  p.  m.  on  Sunday,  and  from  13  to 
13^  p  m  each  day.  lu  broadcasts  are  exclxiaively  religloxu  In 
dutracter  The  erUtence  ahowa  that  both  atatlona  were  comply- 
ing In  aU  respecU  with  the  rules  and  reguUtlona  of  the  Radio 
Commission.  Their  area  Included  the  Calumet  district  served  by 
Interrener.  It  was  determined  by  the  commission,  however,  that 
their  withdrawal  from  the  air  would  still  leave  that,  as  well  as  aU 
other  territory  aerved  by  them.  fuUy  aerved  by  other  stations 
broadcasting  In  ths  main  substantiaUy  the  same  programs,  and  the 
evidence  bears  out  thU  finding.  ^     .  ...    *.         , 

Interrener'a  station  la  located  at  Gary,  Ind..  and.  at  the  time  at 
tts  appUcaUon  for  greater  facilities,  was  able  to  reach  only  a  few 
mllse  outside  the  city  proper.  Beyond  that  it  was  subject  to 
serious  Interference  Gary  u  a  town  of  about  a  hundred  thousand 
people,  and  the  "Calumet  territory"  surroondlng  It  has  a  popu- 
lation of  approximately  a  million  people,  who  depend  upon  the 
•Uel  industry  for  a  living.  Nearly  two-thirds  are  of  foreign  birth. 
Intervener  provides  programs  to  meet  the  needs  of  this  foreign 
population.  Several  wltneeaee  deecrlbed  the  ataUon  as  the  "  com- 
munity center."  Its  programs  are  arranged  to  meet  the  wishes  ol 
each  nationality,  and  are  rendered  both  In  KnglUh  and  the  lan- 
guages of  the  different  natlonalitiee.  Among  lU  special  featxiras 
Kr>g»  »«h -spsa  >•  1  ng  programs,  religious  broadcasts.  Amerlcanlza- 
fcteur  broadcasts  by  children,  and  community  activities 
There  is  evidence  in  the  record  to  support  the  com- 
mission s  finding  that  on  lU  preesnt  frequency  It  Is  not  able  to 
operate  satisfactorily.  To  avoid  this  trouble  and  to  meet  the  needs 
•fthe  workers  In  Gary,  and  in  that  neighborhood,  who.  in  normal 
times,  work  with  three  shifts  on  a  fuU  3i-bour  day,  it  asks  for 
full  time  and  a  change  In  frequency. 

Spltomiaad.  therefore,  the  evidence  abows  that  all  three  statlona 
concerned  are  now  rendering  satisfactory  service,  but  that  the 
<^)eration  of  the  two  Chicago  stations  may  be  terminated  without 
detriment  to  the  public  Interest  and  that  the  service  of  the 
tmH^na.  station  may  be  Improved  and  extended  In  the  public 
Interest  by  granting  to  It  the  facilities  now  enjoyed  by  the  other 
two.  Coupled  with  this  Is  the  fact  that  the  Chicago  stations  are 
located  In  an  overquota  State  and  the  Indiana  station  In  an 
underquote  State.  More  than  this  la  unneceaeary  If  the  intent  of 
Congress,  as  expressed  In  the  amendment.  Is  to  be  given  effect. 
for  Congress  has  conferred  on  ths  commlsalon.  In  the  first  place, 
just  as  tt  had  in  the  case  of  the  Interstate  Commerce  Commlsalon. 
the  power  to  determine  what  Is  and  what  la  not  In  the  public  Inter- 
est and  In  the  second  place  has  admonished  It.  when  thia  condition 
Is  met.  to  "  make  a  fair  and  equitable  allocation  of  liceziaes.  wave 
langths.  time  for  operation,  and  station  power  to  each  of  the 
States,  the  District  of  Col\imbU.  the  Territories,  and  possessions 
of  the  United  States  within  each  sone.  according  to  population." 
In  the  Instant  case  the  commission  has  declared  that  by  reason 
of  the  character  of  the  population  in  the  Calumet  district,  its 
foreign  origin.  Its  boxirs  of  service,  and  such  like  matters,  tt  is 
cntlUsd  to  and  ought  to  receive  In  the  fullest  measure  possible 
the  sort  of  program  provided  by  the  Gary  station.  This  is  no  more 
than  the  recognition  of  a  difference  In  sectional  interests  and 
conditions  and  sn  extension  of  the  opportunity  to  thoee  interests 
to  gratify  their  local  tastes.  ThU  was  the  pxirpose  and  object  of 
the  amendment. 

JX.  therefore,  upon  an  application  for  a  station  permit  In  an 
underquote  State  or  for  an  increase  of  facilities  by  an  already 
authortaed  station,  the  commission,  after  hearing,  decides  the 
public  interest  will  be  served  by  granting  the  application,  and  the 
erldence  reasonably  supports  that  decision,  as  undoubtedly  is  the 
ease  here:  I  think  tt  has.  under  the  Davis  amendment,  not  only 
the  right  and  power  to  grant  the  application,  but  that  the  plain 
and  explicit  language  of  the  amendment  requires  tt  to  do  so. 
for  In  no  other  way  can  the  equalization  which  Oongreaa  haa 
declared  should  obtain  be  accomplished.  In  such  a  case.  If  Injury 
results  to  the  holder  of  a  revocable  permit,  the  injury  is  said  to 
be  damnum  abeque  tnjtnta. 

Since  Congress  possssses  the  power,  the  right  to  assert  It  may 
not  be  qtiestloned.  nor  the  motivea  which  tmpell  tt  tnq\iired  into. 
atx  lU  wisdom  challenged.  It  is  for  the  courts  to  follow  the  law 
M  they  find  It.  (Hamilton  v.  Dlstnieries  Co..  351  U.  S.  146.  191.) 
If  Congress  should  hereafter  think  that  the  progress  of  the 
science  and  the  stability  of  investments  made  In  tts  development 
unil  be  better  advanced  and  the  public  Interest  benefited  by  mo<U- 
ftcatUm  or  reversal  of  the  policy  inducing  the  passage  of  the 
amendment,  a  repeal  or  modification  will  avoid  such  a  situation 
as  exists  hwe.  but  that,  unfortunately  for  ^pellants.  is  not  now 
the  caae. 

I  am  not  unmindful  of  the  fact  that  the  effwt  of  thla  Is  to 
tmpoee  ujwn  the  commission  great  responsibility  and  wide  powers 
•ffscttng  large  Investments  in  property.  axMl  Ukswlae  discretion  In 
Ibe  saesrtatnment  of  the  "  pubUc  Interest  **  wttbout  ezpUctt  stand- 
formula.     But  as  to  tbla  we  can  only  say   tbat   tbs 
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Supreme  Court  bas  several  Umee  approved  standards  no 
definite  in  caeee  where,  as  here,  the  delegation  was  to  esecuUve 
boaids  or  oflloers.  (See  Mahler  v.  Bby.  304  U.  &  M;  Colorado  9. 
United  Statea.  371  U.  S.  ISS.  108:  Mutual  FUm  Corporation  « 
Industrial  Commission.  3S«  U.  S.  3S0.  346.)  Beeldes.  the  radio  ad 
requirce  certain  definite  information  from  thoee  applying  for  per- 
mits, and  this  and  the  evidence  of  comparative  benefiu  developed 
at  the  hearings  fximish  a  reasonabls  basis  for  applying  the  sUtu*, 
tory  standard  as  nearly  free  from  unjust  discrimination  as  is  poa- 
Bible.  Here  the  commission  has  assigned  definite  reaaons  for  ita 
refusal  to  renew  appellants'  lloensss  on  the  ons  hand  and  the 
transfer  of  their  facilities  to  intervener  on  the  other.  Theee.  aa 
we  have  seen,  show  that  the  acUon  taken  would  supply  an  existing 
need  to  the  people  in  Indiana  trlthout  corresponding  loss  to  th« 
people  of  Illinois  snd  would  carry  out  ths  congressional  wUL 
This.  I  think,  is  enoiigh. 

Jiidge  Hits  authorlass  me  to  ssy  that  he  concurs  In  this  dissent. 

A  trus  copy. 

Teete:  

Cleric  Court  of  Appmlt,  Ditriet  of  Columbia. 
BBAirCB  BANKXMO 

Mr.  THOMAS  of  Oklahom*.  Mr.  President,  the  New  Yortc 
Times  of  this  date  contains  an  article  on  the  front  page 
entitled  "Mills  Urges  a  Move  for  Branch  Banking."  The 
article  pretends  to  quote  some  excerpts  from  the  report  of 
the  Secretary  of  the  Treasury  to  Congress.  I  ask  unanimous 
consent  to  have  printed  in  the  Rkcorp  that  portion  of  the 
article  referring  to  branch  banking,  the  portion  marked  in 
the  copy  I  send  to  the  desk. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rxccu).  as  follows: 


J. 


Mnxs    Ubobs   a   Mow   ro«   Bsawch    BAinmro — Baroar   Avtocatm 

TBABB      AsBA      AUTBOaiZATIOMS     to      STBSNarHBf      THS     PDIAlfCIAI. 

OntoCTTcaa 

In  dealing  with  reforms  in  the  banking  sltuaUon  Mr.  MlUs  sug- 
gested immediate  authorisation  for  trade-area  branch  banking  aa 
a  temporary  expedient  to  aid  national  banks,  and  recommended 
that  a  Joint  committee  of  Coogrsss  study  all  available  date  with 
a  view  to  legislation  "  that  will  remedy  the  fundamental  weak- 
of  Oiir  banking  structure." 


Secretary  Mills  presented  at  length  hla  reccmmendatlons  In 
regard  to  the  need  of  banking  reform      He  said: 

"The  developmenu  of  the  last  decade  have  uncovered  iinmis- 
takable  defects  in  tbs  American  banking  structure.  They  con- 
stitute a  source  of  awatnsss  in  our  economic  life  and  have  been 
an  Important  factor  In  tbs  present  deprcMlon.  They  call  for 
fundamental  reforma. 

"  The  outstanding  facts  are  as  follows: 

"  First.  During  the  30  years  ended  with  1930  there  was  an  enor- 
mous Increase  in  the  fwim*rT-  of  banks.  In  1900  there  were  about 
14.000;  in  1930.  over  SO,Md.  In  1900  thsrs  was  one  bank  for  every 
6.500  of  the  inhabitants  of  the  United  SUtee;  In  1930.  one  for 
every  3.500. 

"  Second.  This  sxessslve  growth  In  the  number  of  banka  waa 
due  in  part  to  our  dual  sfetaiB  of  State  and  national  banks,  and 
to  a  laxity  resulting  froaa  Ms  competitive  featxire.  There  is  no 
doubt  that  both  State  snd  national  authorltlee  have  in  the  past 
granted  bank  charters  too  freely,  a  condition  to  which  the  Comp- 
troller of  the  Currency  directed  attention  as  early  as  1937.  > 

"  Third.  During  all  of  this  period  unit  hanking  received  everf 
encouragem«it.  while  branch  hanking  was  dlsoourmged  and  for 
the  meet  part  prohibited. 

**  Fourth.  The  banking  system  of  the  United  States  as  thus  de- 
veloped did  not  suoosssfully  meet  the  teat  of  adverse  circum- 
stances. In  13  years  there  have  been  over  10.000  bank  failures^ 
or  over  one  failure  for  every  three  active  banks  in  the  country  In 
1930  Theee  failuree  have  involved  depodte  aggregating  nearly 
•6.000.000.000.  They  have  brought  untold  hardship  to  oouatless 
Indlrtduala.  and  have  latsBStled  the  economic  depression.  The 
OocnptroUer  of  the  Currency  has  In  recent  years  repeatedly  pc4nted 
out  weakneasee  In  our  existing  system. 

"  It  la  true  that  during  the  period  in  qucetlon  the  banks  have 
had  to  struggle  with  extraordinarily  dUBcxilt  economic  conditions. 
This  eras  particularly  true  in  the  agricultural  regions  where  sliarply 
i1vrM"1fg  prices,  accompanied  by  rapid  depreciation  in  land  \'al\iea 
succeeding  a  rapid  increase  dtiriog  ths  years  prior  to  1930.  created 
unusual  dlAcultlss  for  the  fanners  and  the  banks  that  lerved 
them. 

"  During  the  last  three  years  the  problems  facing  our  entire 
banking  system  have  been  accentuated  owing  to  the  strains  occa- 
sioned by  the  credit  crisis  wblch  has  aoootnpanied  a  world-wide 
depreesloa. 
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**  Bxit  even  so.  the  country  Is  entitled  to  the  aervlocs  of  a  banking 
system  which  will  not  only  function  adequately  and  saf<Uy  in 
periods  of  fair  weather  but  will  be  able  to  withstand  the  siresssa 
of  even  unusual  storms.  Any  system  that  develops  weeknfsses  to 
the  extent  that  ours  bas  when  subjected  to  an  unusxial  strain  calls 
(or  careful  analysis  and  study  with  a  viaw  to  refc 


-  This  does  BO*  mean  that  more  etas  wffl  of  ttsalf  ffuaiaatee  good 
banirtng  or  a  soond  banking  stiuciure.  TUum  Ibebi.  bowever,  4o 
Indicate  iiiat  the  operaUon  of  a  vast  nM«~*rT^  «(  Indspandent  unit 
banks  nader  such  eomtitlons  tbat  tt  Is  dlAcult  for  them  either 
properly  to  diversify  their  asaets.  to  make  sanilnts.  to  procure 
competent  msnagfrawnt.  or  to  coBamand  adequate  reeources.  is  a 
definite  source  of  weakness  In  tkie  Amsrtean  syteui  of  *r*T'^**g 

"Our  dual  iyatsm  and  tbe  divMed  ooDtrol  whMi  esMa  have 
tended  to  retaUlon  in  banking  law  and  regulatloniw  and  to  tbe 
development  of  unsotuid  praottees  in  the  maaQcaoMnt  of  tbe 
banka.  Moreover,  reoeat  events  liavo  dlsrlosed  ••  never  before  tbe 
OKteot  to  whlob  many  banks  with  deposits  (jayaWo  on  *«— »^?»h 
bavo  allowed  too  large  a  pn^xtrtlon  of  tbcir  assets  to  beoome  tied 
up  dixeotly  or  indlrectljr  in  capital  oommltments.  Furthermore,  in 
some  instances  the  functions  of  eommorciai  ond  inveetnwnt  bank- 
ing bave  booome  snerged  under  tbe  aaaM  insiisiiiniit  to  sucb  an 
extent  as  to  present  a  difficult  and  Important  proMem  «<^"*»t  for 


for 


Tbe 
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"Theee  facts 
tike  United  Statea  needs  modlllnaWon. 

"  In  the  last  annual  report  of  tbe  Oecietary  of  tho  Tiessiiiy  it 
,waa  iwoonunenrted  that  trade  area  tataaeb  banking  be  adopted  for 
national  banka  aa  a  measure  tbat  would  help  mm  imiw  some  of 
our  preeeat  hanking  difficulties. 

"  T  rsniir  tbr  mrnmminilstlnin  Innilm  In  tfiii  mlMliai  itf  branob 
banking 

"  But  it  seems  to  me  that  the  proUsm  goes  deeper  tban  this. 
There  is  no  occasion  for  any  extensive  now  gathering  of  material. 
The  facts  are  available  in  tbe  reports  of  Tiasilms  at  the  '»»">^ng 
and  Currency  Committeea  of  both  Houaes,  in  ttw  xeporta  of  the 
Comptroller  of  tlie  Currency,  and  in  the  oomprahonsive  studies 
made  by  the  Federal  reeerve  system. 

"  I  recommend  that  a  joint  rrnnmlttet  of  the  two  Housee.  in 
oooperation  with  the  Federal  PiisartB  Board  and  the  OBoe  of  the 
OomptroUsr  of  the  Cuirency,  oonstder  p— *«*««g  *«^»^fg  biglslatmn 
in  the  Ught  of  information  which  has  mcio  rsoently  Irmnat  avall- 
ahle,  with  a  view  to  prompt  formulation  and  eaaotaont  of  legis- 
lation tbat  will  remedy  the  fundamental  weaknesase  of  our  h^w^-tm 
•tructure." 

aUTioafai.-i 


Referring  to  a  recommendation  agalnat  oonttauaime  of  the 
of  Oovemment  bonda  bearing  i%  per  cent  intereot  or  lass  as  back- 
ing for  national-bank  elrtnilatlcm.  Secretary  MUls  stated  that  on 
October  31  about  $136,000,000  of  additional  notes  had  been  issued. 
He  considered  these  Issues  might  have  been  lielpftti  in  eome  loeal- 
lUes.  but  added: 

"Under  the  terms  of  this  law.  however,  the  total  amount  of 
national-bank  notes  that  can  be  Issued  U  In  esoea  of  fOOO.000.000. 
Under  different  businem  and  economic  conditions  the  power  cf  the 
banks  to  Issiie  such  an  amount  of  additional  notw  would  sertoualy 
interfere  with  the  Federal  njscife  system's  contact  with  the  mar- 
ket and  ability  to  influence  credit  ooadltions. 

"  I  therefore  recoounend  that  the  authority  granted  by  the  act 
of  July  33.  IMt.  for  a  period  of  three  years  be  not  eatended  beyond 
that  period." 

uEspoHsnnjTT  or  ooirGuaB  towau)  mnMrvomoKT 

Mr.  PRAZLBU.  Mr.  President.  I  ask  imanlmom  consent 
to  have  inserted  In  Che  Rxcoso  an  address  by  Rev.  John  A. 
Ryan.  D.  D..  at  a  meeting  of  the  Joint  Unemployment  Con- 
ference, December  9.  1932.  on  Responsibility  of  Congress 
Toward  Unemployment. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rscord.  as  follows: 


Last  July  Congress  enacted  three  measures  rriattng  to  unsm- 
ployment.  Tbe  first  carried  an  appropriation  of  f900,000.000  for 
MUrset  rsiief  ttuougb  loans  to  the  States.  This  aam  was  scan- 
daleualy  insuAdent.  During  the  eomlng  wintor  the  number  at 
the  unemployed  will  be  upward  of  13^000,000.  which  will  mean 
eome  35.000.000  persons  dependent  upon  charity  for  the  neces- 
saries of  life.  Tbe  average  allotment  to  each  would  therefore  be 
otUy  tiS.  CnmWned  with  the  relief  fortheommg  tkom  advate  eon- 
tHbutions  and  local  pvJbilc  auUMWitiss.  (300,000.000  will  no*  jfeiPBiit 
the  prevailing  mlasrabte  allowanog  of  H  per  family  per  week.V 

Our  country  has  suftdent  goods  or  sufficient  fadlltle*-far  pro- 
ducing them  to  provide  mowOkly  altowatMos  of  fM  to  $60  per 
tMnUy.  or  98  to  gio  p«  indlvMoaL  Wheat  wo  oomgisl  ^mmetmoa 
wlko  are  destitute  through  no  fault  of  their  owa  lo  oiiiHlat  on  less 
than  this  amount,  we  Violate  their  monl  right  to  a  defiut  living 
and  eonvtet  ouiseliea  and  oar  flinMiiiannf  of  oNhsr  eaUons  in- 
humanity or  stiqpld  luDompeteaoe.    If  Cfigrwi  Is  to  pertOna  tta 
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Ofiimem  approfdated  gSOOjOOO/MM  to 
through  the  Moetlon  of  Federal  biilWlngs  this  moMora  hat  not 
glvna  enuioyment  to  a  single  peroon.  Itils.  however,  ti 
fuilt  of  Oongioes.  The  third  nUsf  msoeuw  ufpnfnttaA 
000.000  to  provide  employmant  through  loaaa  to 
munlcipalitiss  for  "  eelf -liquideting  **  pNjeots.  This 
getting  Into  action  so  slowly  that  It  haa  not  yet  given  JObs 
more  than  1.000  men.  nor  made  Jobs  posetble  for 
Owing  to  the  "  eelf-Uquldattng  "  llmttatioa  this  alow  peooaas  wtU 
apparently  continue  for  a  long  timo.  While  tike  dspwloa  xa- 
malns.  Statee  and  munldpaUtlea  wlU  not  be  able  to  ooUeet  money 
enough  to  provide  tntereet  and  amorthiatton  for  a  targe  volume 
of  su6h  projects.  In  other  words,  thwe  ars  not  anaelsnt 
UquidattDg  *  works  to  permit  a  suflctaitly  nmld 
the  $300,000,000. 

Bv«i  if  this  money  eoold  be  q;ient  proopUy.  the  oam  li 
ously  inadequate.  In  order  to  rjmt  men  to  wotk  with  ooactsnt 
raittdlty  to  roduoe  eoaoMerably  ttie  amooat  of  wnMBplaymBt  and 
to  taring  about  a  sustained  and  general  improvs—nl  In  biislnem. 
at  least  00.000,000,000  are  neoesswy.  Senator  La  FotxanCa  bOl 
should  be  promptly  enaeted.  This  money  should  be  oosvartod  as 
n^Mdly  aa  poaaible  Into  Federal,  State,  and  munle^pal  putaUe 
and  the  "  aelf -liquidating "  oimditlon  should  be 
With  proper  organttatlmi,  the  mmey  oouM  be 
enough  to  provide  direct  em|doyment  for  t.OOOjOOO  or  0.060,000 
peraona  within  alz  or  eight  months  and  tauUreet  employflaent  fte 
at  looat  twioe  that  nuaAer. 

Bght  bUllon  doUara  oould  be  ralaad  aa  rapkUy  aa  noaded  Unough 
tbm  eale  of  Fsderal  bonds.  The  eouatry  did  batter  than  that 
during  the  war  vMten  Ita  productive  reaouxeea  ware  laaa  than  thoy 
ars  to-day.  Within  the  last  three  aaoatha  various  laawii  of  T^aaa 
ury  notae  oanylng  low  rataa  of  interaat  wera  aeld.  the  total 
amount  being  $lj&»j00O.00O:  the  total  oallad  for  by  tiia  bUMara 
was  $16,000,000,000.  Bven  at  4  par  cent,  the  intwaat  and  ilnklag 
fund  on  $8,000.000/>00  would  not  amount  to  OMto  than  HMJOMmO 
annually.  Ttala  la  only  a  nttla  more  tban  hatf  the  daOalt  which 
the  Fsderal  Oovemment  haa  aooumnlated  aiaoe  laat  July 
Budget  was  "balanoed.''  XT  wltiyn  two 
evra  half  the  loasss  ttat  It  has  anSarad  aiaoa  1090. 
alon  oouM  be  made  for  theee  annual  paymanta  out  at  the 
revenues  and  all  the  nulaanee  taaea  oould  be  aboUsihed.  The 
(d>  jectlon  that  suoh  a  large  issue  of  new  Federal  bonda  would  bnng 
down  ttM  prioe  of  those  already  In  eUatenoa  la  not  farmidahle  tn 
view  of  the  great  beneftta  which  would  aoorua  not  only  to  the 
imemployed  but  to  aU  debtora.  to  all  hoMara  of  ladaatrlal  atodts 
and  hooOB,  and.  Indeed,  to  all  peraons  who  are  Interaatod  In  a  rlaa 
in  the  general  price  level. 

The  alternative  to  theee  radical  maasniea  la  a  oontftnuad  decline 
in  employment  and  Industry.  The  hope  of  aoma  bualnoai  man 
and  of  many  politicians  and  stateamen  tbat  the  idlght  Incraaoa  of 
induatrial  activity  which  took  plaoa  easty  thla  fan  wa«ad  eontlnue 
and  apread  is  no  longer  held  by  any  tntsUlgsttt  obaarvar.  like 
improvement  came  to  an  end  about  the  oalddle  of  OctOar.  Bual- 
nees  aotivlty  win  be  smaller  and  unemploynont  fraatar  next 
^Hing  than  they  are  to-day,  and  no  one  baa  yst  aaggaatad  any 
aolld  reaaon  for  believing  that  aa  Imptoeeaaawt  wtll  take  plaoa 
next  aummer.  The  natioaal  inoooM  thla  year  will  not  ba  mora 
tban  040.000.000,000.  as  against  $80jOOO/W04WO  three  ymm  ago. 
Stnoe  Ootobw.  1030,  general  businem  aeavi^  baa  decHlned  by 
almost  SO  per  cent;  eosployment  by  mora  than  40  per  oent;  wage 
payments  by  mors  than  00  per  cent;  and  the  Ineoma  of  the 
farmers  by  00  per  cent.  In  view  of  this  enoraaous  loaa  of  purehaa- 
Ing  power,  how  can  we  expect  that  an  tq^waid  uiniaaiant  of  taoM- 
neaa  win  come  about  automatieally? 

The  atternativeo  for  ova  flaoal  q^stem  are  aqua^  diaartroaa. 
The  Federal  deficit  now  amounts  to  0700,000,000.  Thla  can  not 
be  wiped  out  by  taxes  on  beer,  plua  eoonomlea  in  the  eperatlan 
of  the  Federal  OovemmHit.  Moreover,  ovary  govammental  aeon- 
omy  inv<dves  reduction  in  eaaployment,  in  wage  paymeota.  and 
in  pur^uMing  power.  Thla  la  bad  for  businem  The  prapoaal  to 
balanoe  tbe  Budget  tbrongh  a  aataa  tax  la  Mibjoet  to  the  aaaaa 
objection,  since  «ils  tax  rtlmtnlshaa  the  amomt  that  would  be 
apent  upon  finlahed  goods.  Hera,  aa  m  the  oaaa  of  govamar 
eoonomlee.  we  are  oonfrmted  by  a  vleioua  eirolo.  Both  ot 
measures  reduce  purchaaing  power  and  voltime  of 
therefore,  the  eourosa  tram  which  taaee  can  be 
the  depression  oontlnues.  no  efforts  to  balanos  the 
wiU  be  suecsBsful  for  more  than  M  or  30  minutsa. 

The  only  way  by  which  the  Budget  can  be  durably  balanoed  la 
through  an  increase  in  eaoployBBeBt  and  tadmtmal  aetMtlaa. 
The  only  way  to  bring  about  thaaa  latter  ti  througfe 
and  public  woclEa.  If  theee  meaauxes  Uik  we  ahaU 
off  than  we  are  now.  At  the  meeting  of  this 
of  last  Aprfl  I  saki  that  If  an  adsouate  program  of  . 
were  not  paovided  by  Orn^nuaii  bstors  tt  adjoomad.  tha  laaal  of 
tiiisinras  aeUvtty  and  anviloyment  would  be  atlU  lower  at  the  be- 
ginning of  the  esnnfMl  eeaaton  In  Daoember.  That 
been  vertfled.    Bmp^rmeat  hae  tojlen  0  per  ^ 

aae  that  if  Oongrem  oontinuaa  to  evade  thla  dttfy.  wa 
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iKJfw  pUffit  s  ymr  from  now  than  w  are  to-day.  Th«  ■ituatloo 
Is  not  only  gr»v»  Imt  extr«m«  It  amount*  to  a  erlato  It  calla 
for  dractle  couraflaous  meamirM.  The  reaponatblUty  resting  upon 
,rttat  la  laft  of  tha  Savanty-aeoond  and  all  of  the  flavaaty-tlurd 
OonffTMa  la  graatar  than  that  which  ooofrontcd  our  national  law- 
makara  at  any  ptarloaa  tlsa  atno*  tha  ava  of  tha  ClrU  War. 

■VOAK  tXrilfniO  CO»FO»AnOH  v.  THI   UKXTKO  8TATCB 

Mr.  8MOOT.  Mi.  President.  I  ask  unanimous  consent  to 
have  printed  In  the  Rscoro  a  statement  regarding  the  case 
of  the  Sarazinah  Sugar  Refining  C:k>rparatioa  against  the 
United  SUtes. 

There  being  no  objection,  the  matter  was  wdered  to  be 
printed  in  the  Rscoao.  as  follows: 
mm  CASK  or  tbs  aaT/untaH  aooAB  aarutmu  coaroaATioN  v.  thx 

UN  ITU   STATaa 

Shortly  after  tha  paange  of  tha  Hawley-Smoot  Tariff  Act  in 
1030.  the  Bureau  of  Customs  learned  of  a  device  about  to  be  prac- 
ticed by  Importing  IntereaU  under  which  they  woul<i  attempt  to 
aeciira  the  importation  of  sugar  to  be  refined  in  the  United  8tat«a 
upon  payment  of  a  rata  of  duty  tnslgnlflcant  in  comparison  with 
that  prescribed  by  the  tariff  act. 

The  device  contemplated  the  dilution  of  stigar  with  water  with 
the  addition  of  a  small  quantity  of  formaldehyde  as  a  preaerra- 
tlva,  and  tha  extraction  of  the  sugar  from  the  mixture  after  its 
fllitaranAt  through  the  customs  in  the  United  States.  It  was  to 
kav*  been  entered  at  the  customhouses  under  the  claim  that  It 
was  dutiable  as  s  sxigar  sirup  at  the  rate  of  one-quarter  cent 
per  gallon  under  paragraph  502  of  the  tariff  act. 

When  this  rame  to  the  attention  of  Oommisaioner  of  Customs 
y.  X.  A.  Ible.  he  Immediately  Instituted  an  Inveatigatlon  in  which 
tt  was  determined  that  a  typical  shipment  of  the  merchandise  of. 
say.  500,000  gallons  would  have  been  dutiable,  had  the  importers' 
contention  been  conceded,  at  Sl.OOO.  whereas  the  duty  on  the 
same  quantity  dasaiiled  as  "  sugar "  would  have  been  approxi- 
mately STCOOO.  The  Inveatigatlon  resulted  in  a  ruling  promul- 
gated on  October  4.  1930.  by  the  Commissioner  of  Cuatoms  with 
the  approval  of  Jlir.  Secretary  Mills  (at  that  Ume  Under  Secretary 
of  the  Treasury ) .  holding  merchandise  of  the  kind  described  prop- 
erly claastflable  under  the  tariff  act  as  stigar. 

If  the  plan  and  purpose  of  the  Importing  Intereats  had  been 
accompiiahed  and  the  vast  imports  of  sugars  been  permitted  In  the 
diluted  state,  it  has  been  estimated  that  In  normal  times  It  would 
have  deprived  the  Treasury  of  duties  of  from  •laoXWO.OOO  to  $140.- 
000.000  per  annum,  and  domestic  agriculture  would  have  been 
deprived  of  the  corresponding  protecUon. 

The  Savannah  Sugar  Refining  Corporation  imported  sugar 
diluted  with  water  to  the  percentage  of  46.M  total  sug&rs.  to 
which  a  small  quanUty  of  formaldehyde  was  added  for  the  purpose 
of  preeervlng  the  mixture  from  souring. 

It  waa  clssslfled  for  duty  under  the  provision  in  paragraph  501 
of  the  tariff  act  of  1930  for  "  sugars  •  •  •  testing  by  the 
polarlseope  not  above  75  sugar  degrees  "  at  the  rate -of  1.7125  cents 
per  pound  leas  ao  per  cent  by  virtue  of  the  Cuban  reciprocity 
iraaty. 

The  Savannah  corporation  claimed  that  the  commodity  should 
be  classified  under  the  provision  In  paragraph  502  of  the  said  act 
for  "  sugar  sirups,  not  specially  provided  for."  at  the  rate  of  one- 
fourth  of  1  cent  per  gallon.  An  alternative  claim  waa  made  under 
paragraph  156S  at  20  per  cent  ad  valorem  as  "  articles  manufac- 
tured. In  whole  or  in  part,  not  specially  provided  for." 

The  Importer  frankly  admitted  that  the  purpose  of  Importing 
this  mixture  was  to  bring  a  teat  case  and  aecxire  a  Judicial  deter- 
mlnatkm  of  the  dutiable  status  of  the  merchandise.  The  collector 
of  eustoma  at  Savannah.  Oa..  impoaed  duty  at  the  rate  indicated, 
by  virtue  of  the  ruling  of  the  Treasxiry  Department  (T.  D.  44275). 
dated  October  4.  1980.  In  that  order  the  Bureau  of  Customs  ex- 
prsesed  the  opinion  that  "  If  the  mixture  la  not  a  sugar  within  the 
meaning  of  paragraph  501.  then  It  is  an  article  which,  within  the 
meenlng  of  paragraph  1556.  ia  one  not  enumerated  which  la  manu- 
facttired  of  two  or  more  materials.  In  such  a  case  the  paragraph 
provides  that  the  duty  shall  be  aisesssd  at  the  highest  rate  at 
which  It  would  be  chargeable  if  the  arUde  ware  composed  wholly 
Of  tha  component  material  of  chief  value.  In  this  case  the 
material  of  chief  value  is  sugar  and  it  follows  that  duty  would 
be  aseeaaable  at  the  rate  provided  for  sugar  In  paragraph  501." 

The  eaaa  waa  submitted  upon  quite  voluminous  record  and  waa 
elaborately  briefed  and  argued  by  counsel  for  the  UtiganU:  and 
amlcl  curia.  Hon.  Marlon  DeVrlea.  appeared  as  a  friend  of  the 
•Ofurt.  refMrasenting  the  Domeetlc  (American)  Sugar  Producaca' 
Aasodatka:  and  Mr  Jamea  L.  Ocrry.  appearing  aa  a  friend  of  the 
aourt.  represented  the  Hawaiian  Sugar  Planters  AseocUtien. 

The  trial  court  upheld  the  view  expressed  In  the  Traaaury  ruling 
above  qtioted.  applying  the  "  two  or  more  materials  "  provision  of 
faragraph  1550.  supra.  The  appellant  endeavored  to  show  tiuit 
the  importation  was  either  commercially  or  commonly  known  as 
a  sugar  sirup.  The  Court  of  Customs  and  Patent  Appeala.  In  a 
waU-cooaldered  opinion  by  Garrett.  J.,  stated  that  "No  such 
article  was  known  m  trade  or  commerce  at  the  time  of  the  passage 
of  the  tariff  act  of  1080.  It  U.  as  stated  by  aovemment  counsel, 
a  'new.  unique  eommodlty.'  Alao.  aa  stated  by  Government 
eounael.  it  is  -  expertmental.'  but  It  waa  not  prepared  or  made  up 
to  be  exparimcnted  with,  in  Its  imported  state,  aa  an  article  of 
'  ar  as  aa  arttela  utlliaabla  for  any  purpoae   except  to  ba 
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refined.  In  a  sense  It  seems  to  me  that  the  effort  ts  to  experiment 
with  the  tariff  law  appUcable  to  raw  sugar,  rather  tima  tlio 
product  Itsetf." 

Further,  the  appeUate  court  obeerved:  -Aa  stated  by  thm  oowrt 
below,  in  substance,  no  evidence  was  adduced  showing  tfcat  the 
product,  as  Imported,  has  ever  been  bought  and  sold  In  the 
wholesale  trade  and  commerce  of  the  United  States  aa  sugar 
sirup." 

The  court  aoeordli^y  held  that  no  oommerdal  designation  waa 
proven. 

Turning  to  the  qusstlon  of  whether  the  cotnmodlty  waa  a  aogar 
sirup  within  the  common  meaning  of  the  term,  the  court  quoted 
vartoua  daftnlUons  of  the  term  "  sirup  "  from  dletlonarlea.  from 
Department  of  Agriculture  regulations,  and  from  ita  own  dsclaton 
in  the  case  of  Creeoa  Oo.  (Inc.)  a.  United  Statea  (16  Ct.  Gust. 
Apple.  100).  and  stnftod:  "From  all  of  theee  wa  are  unable  to 
conclude  that  the  mixture  at  issue  Is  a  sirup  In  the  ocimmon 
mmntng  of  that  term,  or  that  any  such  product  waa.  wlti-.in  the 
conteasplatlaB  or  intent  of  Cungrsss.  to  be  regarded  aa  falling 
within  tbm  designation  of  '  sugar  sirupa '  as  thoae  words  *  «  used 
In  pagaraph  502  of  the  tariff  act  of  1030." 

Further,  the  court  said :  "  In  so  holding  we  have  not  overlooked 
the  argument  made  on  behalf  of  appellant  to  the  effect  that  Con- 
ffress  by  providing  for  sugar  sirupa  teeiing  not  above  48  per  cent 
total  s««ars '  evidenced  a  purpoae  '  to  take  In  all  sugar  sirupa,  of 
all  densttiee.  starting  at  aero,  and  going  all  the  way  up  to  and 
through  saturated  soluUons.'  If  the  mixture  Involved  were  a 
sirup,  this  argument  would,  of  course,  be  persuasive,  but  since 
It  U  not  a  sirup  the  sltuaUon  Is  different.  The  argument  la 
sound  only  upon  the  premise  that  the  article  ts  a  sirup  In  the 
sense  of  paragraph  502.  rupra.     This  we  do  not  think  It  Is." 

The  court  commented  upon  the  fact  that  each  of  the  articles 
specified  by  name  In  paragraph  501  Is  "  transmuted  Into  refined 
sugar,  while  thoee  specified  In  paragraph  502.  supra.  ganeraUy  are 
used  for  other  purposes  than  that  of  being  reftocd." 

With  rsferenoe  to  the  poselble  application  of  the  doctrine  of 
similitude  of  this  case,  the  foUoaring  appears  In  the  opinion  of  the 
court  "  Indeed.  If  there  were  a  neceesity  for  appljrlng  the  doctrine 
of  similitude  In  the  Instant  case,  are  are  of  the  opinion  thst.  con- 
sidering the  use  of  the  article — eolely  transformation  Into  refined 
sugar — It  might  be  held  more  nearly  to  reeemble  the  'sugars' 
provided  for  In  paragraph  501.  supra,  than  It  does  anything  named 
In  paragraph  502.  supra.  Hoarever.  as  we  view  the  matter,  no 
occasion  arises  for  any  classification  by  similitude." 

In  Its  ooodudlng  paragraphs  the  ootirt  reasoned  as  follovs: 

"  The  construction  and  application  of  the  statutes  made  by  the 
trial  court  lead  to  a  conclusion  which  seems  to  us  to  be  entirely 
consistent  arlth  the  texts  of  the  various  paragraphs  of  the  tariff 
act  considered,  and  entirely  consistent  with  the  known  intention 
of  the  leglsUUve  branch  of  the  Government.  •  •  •  Assuredly. 
It  U  a  matter  of  almoet  universal  knowledge  that  the  Congreas 
which  enacted  the  sugar  schedule  of  the  tariff  act  of  1030  bad  In 
mind  and  will  the  conscious  purpose  of  doing  two  things,  vis, 
raise  large  revenues  and  protect  the  domestic  sugar  indtistry. 
In  view  of  this  fact.  It  would  be  most  surprising.  Indeed  it  would 
be  rather  astounding,  to  find  that  It  had  used  language  whose  fair 
and  reasonable  construction  would  defeat,  rather  than  promoCa, 
the  ends  known  to  have  been  Intended." 

The  result  of  this  decision  Is  to  sustain  the  judgment  of  the 
trial  court  which.  In  turn,  affirmed  the  decision  of  the  collector  of 
customs  at  Savannah.  Ga..  pursuant  to  the  r\illi^  ot  the  Bureau 
of  Customs 

A  great  deal  of  credit  in  this  case  la  due  to  the  efforts  of  Secre- 
tary Mills  and  Commissioner  Kble.  and  to  the  able  proaecution  by 
Aaaistant  Attorney  General  Laanenoe. 

TRI   CALnrOAB 

The  VICE  PRE8IDKNT.  Morning  business  Is  closed.  The 
calendar  under  Rule  VIII  is  in  order. 

Mr.  McNARY.  Mr.  President.  I  submit  a  proposed  unani- 
mous-consent agreement  and  ask  that  it  may  be  adopted. 

The  VICE  PRESIDENT.    Let  it  be  reported. 

The  Chief  Clerk  read  as  follows: 

I  ask  unanimous  consent  that  the  Senate  proceed  to  tlui  con- 
sideration of  unobjected  bills  on  the  calendar,  subject  to  debate 
under  the  6-mlnute  rule  provided  in  Rule  Vm. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  order? 
The  Chair  hears  none,  and  the  agreement  is  entered  into. 
The  Secretary  will  state  the  first  blU  on  the  calendar. 

The  bill  (8.  368)  to  amend  subdivision  (c)  of  section  4 
of  the  immigration  act  of  1924,  as  amended,  was  announced 
as  first  in  order. 

Mr.  LA  POLLETTE.     Over. 

The  VICE  PRESIDENT.  Objection  is  made,  and  the 
bin  will  go  over. 

The  bill  (S.  2643)  to  establish  a  commission  to  be  known 
as  a  commission  on  a  national  museum  of  engineering  and 
industry  was  announced  as  next  in  order. 

Mr.  COPBLAND.    Over. 

Tht  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
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Tlie  bin  <8.  ItSO  to  mwvMe  tor  the  rdM  of  fiarmert  In 
State  hw  the  making  of  Hmm  t»  Titeipi  distrfctB, 
levee  districts,  levee  and  drainage  districts,  irriiatkm 
and/or  similar  districts  other  tlMui  Federal  Mckunation 
projeetg,  or  to  counties,  boards  of  ■umileutg.  and/or  other 
political  eobdivteiota  and  legal  eatltieB.  «nd  for  other  pur- 
poses, was  annooncad  as  next  In  ortar. 

Mr.  VANDKNBERO.     Over. 

TiM  VICE  PRESIDENT.    The  bill  wUl  be  pused  over. 

Tte  KtolutioQ  (a  Res.  166)  to  print  the  pwaplilets  en- 
titled "Urmft  of  Mooney-BQUavB  Report "  and  "Appendhc 
Containing  Official  Documents"  was  announced  ac  next  In 
order. 

Mr.  SMOOT.    Over. 

Ttie  VICB  ntSSIDGNT.    Tte  reaoliitlon  will  be  passed 


The  bill  (8.  MM)  to  provide  for  cooperation  bf  the  Fed- 
eral Oovemment  with  the  several  States  in  lelieving  the 
hardship  and  suffering  caused  by  miemploymeDt,  and  for 
other  purpoaes.  was  announced  as  neirt  in  order. 

Mr.  SMOOT.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  3377)  to  enable  the  people  of  the  PhiUpplne 
Islands  to  adopt  a  oonatttirtlan  and  tonn  a  fofcmment  for 
the  PhfllppiDe  Islands,  to  provide  for  the  Independence  of 
the  same,  and  for  ather  puipuaes,  was  aanoonoed  as  next 
in  order. 

Mr.  VANDENBERG.    Over. 

The  VICB  PRESIDENT.  A  similar  bfll  (H.  R.  7283)  is 
the  order  for  7  o'clock,  and  the  biU  Just  announced  will  be 


The  Joint  resokitkm  <6.  J.  Res.  li)  to  provide  for  the 
national  defense  by  the  creation  of  a  corporation  for  the 
operation  of  the  Oovemment  properties  at  and  near  Muscle 
Shoals,  In  the  State  of  Alabama,  to  aathoriae  the  letting  of 
the  Muscle  Shoals  i^x>perties  under  certain  candttlons.  and 
for  oOier  purposes,  was  announced  as  next  in  order. 

Mr.  SMOOT.    Over. 

tW  VICE  PRSaiDKNT.  TIk  Joint  reoohitlen  wfll  be 
passed  over. 

The  blU  (S.  S7a>  to  provide  that  the  United  States  shall 
cooperate  with  the  Btatee  In  promoting  the  general  health 
of  the  rural  population  of  the  UinMed  States  and  the  welfare 
and  hygiene  of  laetlieiB  and  iliniiMi.  was  aimoaneed  as 
next  in  order. 

Mr.  KDfO.    Over. 

Ttw  VICB  PRESIDDIT.    Tlw  WU  wiO  be  paaeed  over. 

The  hOL  <S.  1M8)  repealing  vartooB  provisions  of  the  act 
«f  June  IS.  1917,  entitled  *'An  act  to  punUh  acts  of  Inter- 
ference with  the  foreign  relations,  the  neutrality,  and  the 
foreign  commerce  of  the  United  States,  to  punMi  espionage, 
and  better  to  erdotot  the  criminal  laws  of  the  United  States, 
and  for  other  purposes  "  (46  Btat.  L.  217) .  was  announced 
aa  next  In  order. 

Mr.  MIOOT.    Over. 

The  VICB  PRBSmBNT.    TiM  bill  will  be  passed  over. 

The  bin  (S.  97)  to  protect  trade-maik  owners,  distributors, 
and  the  public  against  injurious  and  uneconomic  practices 
In  the  diatrtbatian  of  artidea  of  atandard  quality  under  a 
distinguishing  trade-mark,  brand,  or  name,  was  announced 
as  next  in  order. 

Mr.  MCKELLAR.    Over. 

The  VICB  FgBRmFNT.    The  taW  wtti  ba  pMsed  over. 

Tha  Joint  maoluUon  <a  J.  Ba>.  M)  iiithnrlsii^  tha  Sec- 
retary of  War  to  f umiBh  eqiilymmt.  «ooda.'  and  auppUes  to 
gwvemoEs  and  acting  govemoa  for  um  in  aid  of  distzesaed 
rltlwps  was  announaed  as  next  in  order. 

Mr.  BBBD.    Over. 

The  VICE  PRE&ODENT.  Objection  is  made,  and  the 
ialnt  xeaoiutian  will  ba  passed  aiiir. 

The  bill  (8.  1688)  aiteUUh^tf  addittaaal  toad  aflow  In 
the  States  of  Mwrfana.  On«aga,  South  Dakota,  Idaho.  New 
Mexico.  Colorado,  and  Nevada  was  annoonoed  aa  next  In 
order. 

Mr.  SMOOT. 


OtuasttoB  sB 


til 

ahdthabm 


In 


the  Vies  PHBBXDBMT. 
will  be  paaaad  oiar. 

The  Joint  recotatian   (8.  J.  Baa.  1S>  to 
merger  of  atieet-nilway  oorporattoos 
trict  of  Columbia,  and  for 
as  next  in  order. 

Mr.  McXEXJiR.    Over. 

The  VICB  PRBbiaKMT.    Tha  Joliit  raeotaitian  wfll  be 
passed  oaer. 

The  bill  (S.  lltSI)  relating  to  the  makbif  of  ianns  to  vet- 
erans  upon   their   adjuated-aervioe   cactldcatas   waa   an- 


Obieotion  ig  made.  Md  the  wn 


nounced  aa  next  la  order. 
Mr.  SMOOT.    Oaer. 

The  VICE  PRESIDENT. 
will  be  passed  o\tir. 
'  The  blU  <6.  M)  to  provide  for  review  of  the  action  of 
consulsLT  officers  in  refusing  immigration  visas  was  ah- 
nounoed  as  next  In  order. 

Mr.  REBD  and  Mr.  a^K)OT  aated  that  the  bfll  go  over. 

The  VICE  ntSSlDBNT.    The  blB  wfl!  be  passed  over. 

The  biU  (a  9!(9)  to  limit  the  Juxiadictlan  of  dtatrlct  ooorts 
of  the  United  States  was  announced  as  next  in  order. 

Mr.  CCM^ELAIfD.    Over. 

The  VICE  FREtUZnSNT.    The  bOl  win  be  pasMd  over. 

The  hm  (8.  2M2)  to  authorlae  construction  of  the  Cagper- 
Alcova  division,  Iforth  Flatte  project,  Mebradca-Wyomlnf . 
was  announced  as  next  In  order. 

Mr.  OOSnOikN.    I  request  that  the  bm  go  otar. 

The  VICE  PRESJJJICNT.    The  bin  wOl  be  pnnssd  over. 

The  bin  (a  4(180)  to  ragulate  the  manufacture  and  sale  of 
stamped  enveiloiws  was  annnuncfld  as  next  in  order. 

Mr.  FESS.    Over. 

The  VICE  PRESIDENT.  Objection  is  made,  and  tha  bfll 
win  be  passed  over. 

The  bin  (a  3223)  relative  to  the  qualiflcatloai  of  prac- 
titlonezs  of  law  in  the  District  of  Columbia  wag  announced 
as  next  in  order. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT.    The  bin  wffl  ba  pamed  over. 

The  bfll  (a  4'112)  to  pnnide  for  the  safer  and  more  efltee- 
tive  use  of  the  assets  of  Federal  leseive  banks  aad  of  na- 
tional banking  associations  to  regulate  interbank  eonhrol.  to 
prevent  the  undue  dlverslan  of  funds  into  speculative  opera- 
tions, and  for  other  pnrpnsfe.  was  announred  as  next  In 
order. 

Mr.  SMOOT.    Over. 

The  VICE  FSBSIDBatrr.    The  Wn  win  be  pnmud  over. 

The  resohi^ioii  (8.  Res.  66)  to  hear  and  detemUna  the  con- 
test of  Qeozge  M.  Rcitduurd  against  Joseph  W.  Bailegr  for 
a  seat  in  the  Senate  from  the  State  of  North  0»'»'«n«^  was 
announced  as  ncixt  in  order. 

Mr.  RQBIMBOW  of  iorfcaxMaa.    Over. 

Ihe  VSCB  PRESIDENT.  The  resolution  wlU  be  passed 
over. 

The  resolutioii  (8.  Bes.  M)  changing  tha  nana  of  the 
Committee  on  Pensions  to  the  Committee  on  Veterana' 
Affairs  and  defining  its  Jurisdiction  was  annovDoed  i 
in  order. 

Bfr.  REED.    0'ver^__ 

The  VICB  PESaiDKNT.    Tha  miiiilMtiiMi  wiU  be 


over. 

The  bfll  C8.  2M7)  to  provide  for  the 
national  «av)lQy»ient 
States  in  the  promotion  of  such  ssrstem.  and 
poses,  was  announced  as  next  in  order. 

Mr.  SAiOOT.    Oner. 

Tha  VICB  FBBBIDBHT.    Tha  MB  wfll  be 

The  bfll  (H.  R.  7233)  to  enable  tte  peoplat 
Islands  to  adopt  a  constitution  and  farm  n 
the  FMUppme  Idaads,  to  yn>vide  for  the 
the  same,  and  for 


oCa 

with  tha 


for 
of 
to 


The  VICB  HtBBEOBlT.    Itet  MB  |g  • 
a  o'olaek  to-d^. 
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The  bin  (8.  99)  to  amend  section  8  of  the  act  making 
ftpproprUtlons  to  proTlde  for  the  expenses  of  the  government 
of  the  District  of  Columbia  for  the  fiscal  year  ending  June 
SO.  1914.  and  for  other  purposes,  approved  March  4,  1913, 
was  announced  as  next  in  order. 

Mr.  McKELXAR.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  4391)  to  amend  section  5219  of  the  Revised 
Statutes,  as  amended,  was  announced  as  next  in  order. 

Mr.  CAREY.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  resolution  (S.  Res.  186)    favoring  an  expression  on 
lilattier's  Day  of  our  love  and  reverence  for  motherhood 
1^  Announced  as  next  in  order. 
r  Mr.  WALSH  of  Montana.    Over. 

The  VICE  PRESIDENT.  The  resolution  wiU  be  passed 
over. 

:  The  bill  (8.  436)  to  amend  the  national  prohibition  act. 
as  amended  and  supplemented,  in  respect  to  the  definition 
(tf  intoxicating  liquor  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bin  (S.  2473)  to  provide  for  increasing  the  permissible 
Alcoholic  content  of  beer,  ale,  or  porter  to  3iS  per  cent  by 
irelght.  and  to  provide  means  by  which  all  siich  beer,  ale, 
or  porter  shall  be  made  of  products  of  American  farms  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bin  (S.  368)  for  the  relief  of  JoUet  National  Bank, 
and  H.  William,  John  J.,  Edward  F.,  and  Ellen  C.  Sharpe 
was  announced  as  next  in  order. 

Mr.  WHEELER.     Over. 

The  VICE  PRESIDENT.    The  bill  wlU  be  passed  over. 

The  bill  (S.  4567)  to  provide  for  the  settlement  of  claims 
against  the  United  States  on  account  of  property  damage, 
personal  injury,  or  death  was  aimounced  as  next  in  order. 
I   Mr.  BRATTON.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bin  <S.  3053)  to  promote  safety  on  the  streets  and 
highways  of  the  District  of  Colximbia  by  providing  for  the 
financial  responsibility  of  owners  and  operators  of  motor 
vehicles  for  damages  caused  by  motor  vehicles  on  the  public 
highways  in  the  District  of  Columbia:  to  prescribe  penalties 
for  the  violation  of  the  provisions  of  this  act.  and  for  other 
purposes,  was  aimounced  as  next  in  order. 

Mr.  BLAINE.     Over. 

The  VICE  PRESIDENT.    The  biU  win  be  passed  over. 

The  bin  (8.  7)  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as 
next  in  Mtter. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT.    The  blM  win  be  passed  over. 

The  joint  resolution  (H.  J.  Res  154)  to  authorize  the 
merger  of  street-railway  corporations  operating  In  the  Dis- 
trict of  Columbia,  and  for  other  purpoaes.  was  announced 
as  next  In  ordo*. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.  The  Joint  resolution  win  be 
passed  over. 

The  bUl  (8.  3343)  to  amend  section  24  of  the  Judicial 
Code,  as  amended,  with  respect  to  the  jurisdiction  of  the 
district  courts  of  the  United  States  over  suits  relating  to 
orders  of  State  administrative  boards,  was  announced  as 
next  in  onler. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT.    The  biU  win  be  passed  over. 

The  bin  (8.  4665)  to  amend  the  railway  labor  act  was 
announced  as  next  in  order. 

Mr.  WHEELER.    Over. 

The  VICE  PRBSIDBNT.  The  bin  win  be  passed  over. 
I  The  bin  (8.  4736)  to  supplement  the  migratory  bird  con- 
servation act  by  prorldlng  funds  for  the  acquisition  of  areas 
for  use  aa  migratory-bird  sanctuaries,  refiwes,  and  breeding 
grounds,  for  developing  and  administering  such  areas,  for 
the  protection  of  certain  migratory  birds,  for  the  enforce- 


ment of  the  migratory  bird  treaty  act  and  regulations  there- 
under, and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  BRATTON.     Over.  I 

The  VICE  PRESIDENT.    The  blU  wiD  be  passed  over. 

The  bill  (8.  2613)  for  the  relief  of  Lynn  Brothers'  Benevo- 
lent Hospital  was  announced  as  next  in  order. 

Mr.  KINO.     Over. 

The  VICE  PRESIDENT.    The  bin  win  be  passed  over. 

The  biU  (S.  3188)  for  the  relief  of  Dr.  A.  M.  Newton,  of 
Pocatello.  Idaho,  was  announced  cs  next  in  order.  ^ 

Mr.  KING.     Over. 

The  VICE  PRESIDENT.     The  biU  win  be  passed  over. 

The  bin  (H.  R.  10238)  creating  a  reimbursable  fund  to  be 
used  for  special  medical  and  surgical  work  &mong  the  In- 
dians of  the  Port  Peck  Indian  Reservation.  Mont.,  taxd  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  KING.     Over. 

The  VICE  PRESIDENT.    The  bin  Win  be  passed  over. 

The  bin  (H.  R.  11499)  for  restoring  and  maintaining  the 
purchasing  power  of  the  dollar,  was  announced  as  next  in 
order. 

Mr.  SMOOT.     Over. 

The  VICE  PRESIDENT.    The  bUl  wUl  be  passed  over. 

The  bin  (S.  3346)  to  provide  for  the  escheat  to  the  United 
States  of  certain  deposits  in  national  banks  was  announced 
as  next  in  order. 

Mr.  SMOOT.    Let  that  go  over. 

The  VICE  PRESIDENT.     The  biU  win  be  passed  over. 

The  bin  (S.  2370)  for  the  conservation  of  lobsters,  to  regu- 
late Interstate  transportation  of  lobsters,  and  for  other 
purposes  was  announced  as  next  In  order. 

Mr.  KING  and  Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bUl  wUl  be  passed  over. 

The  bin  (8.  1301)  to  renew  and  extend  certain  letters 
patent  was  announced  as  next  in  order. 

Mr.  SMOOT  (and  other  Senators).    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bin  win  be  passed  over. 

The  bin  (H.  R.  278)  to  compensate  the  Post  OfDce  IDepart- 
ment  for  the  extra  work  caused  by  the  payment  of  money 
orders  at  ofBces  other  than  those  on  which  the  orders  are 
drawn  was  announced  as  next  in  order. 

Mr.  SMOOT.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bin  win  be  passed  over. 

The  bin  (8.  4755)  to  provide  for  grants  and  loans  to  the 
several  States  to  aid  in  relieving  unemployment,  to  facilitate 
the  construction  of  self -liquidating  projects,  to  provide  for 
the  construction  of  certain  authorized  Federal  public  works 
projects,  aiul  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  SMOOT.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  biH  wffl  be  passed  over. 

The  bin  iH.  R.  11336)  providing  for  an  additional  justice 
of  the  Court  of  Appeals  of  the  District  of  Columbia  was 
announced  as  next  in  order. 

Mr.  KING  (and  other  Senators).    Let  that  go  ovei*. 

The  VICE  PRESIDENT.    The  blU  wiU  be  passed  over. 

The  bin  (H.  R.  12044)  to  provide  for  the  exclusion  and 
expulsion  of  alien  communists  was  anxumnced  as  next  In 
order. 

Mr.  LA  FOLLETTE.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bUl  wlU  be  passed  over. 

KKCULATION  OT  BOITItDfO  Of  THI  DZSTIICT 

The  Senate  proceeded  to  consider  the  biU  (8.  40W)  to 
regulate  the  business  of  executing  bonds  for  compensaticm 
In  criminal  cases  and  to  improve  the  administration  of  jus- 
tice in  the  District  of  Columbia,  which  had  been  reported 
from  the  Committee  on  the  District  of  Columbia  with 
amendments. 

Mr.  SMOOT.  Mr.  President.  I  should  like  to  Jisk  the 
Senator  reporting  the  bOl  whether  the  proposed  amendments 
suggested  by  the  commissioners  were  Incorporated  in  the 
measure. 

Mr.  KING.    Yes:  they  were. 

Mr.  SMOOT.  And  the  bUl  now  U  favorably  retarded  by 
the  commissionera.  with  those  amendments? 
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Mr.  Kmo.    I  answer  my  ooneague  alBnnatively. 

The  VICE  PRESIDENT.    Tlie  bUl  wffl  be  read. 

The  Chief  Clerk  ptoeeeded  to  read  the  bilL 

The  amendments  were,  on  page  S.  line  13,  after  the  words 
"  Sec.  5."  to  strike  out  "  $5  per  hundred  shan  be  the  maxi- 
mum fee  that  It "  and  Insert  "  It ":  on  page  4.  line  31.  after 
the  word  "  detention."  to  insert  **  within  a  reaaonable  time  ": 
on  page  7.  Une  19.  after  the  words  " attorney  at  law"  to 
inaat  "  Provided,  hoioever.  That  it  shaU  ikot  be  unlawful  for 
any  police  or  other  peace  ofQoer.  in  conducting  any  raid  or  in 
executing  any  search  warrant  or  warrant  of  arrest,  to  com- 
municate to  any  attorney  at  law  or  person  engaged  in  the 
bonding  bwdnwai.  any  fact  neoessazy  to  enable  sach  officer 
to  obtain  from  such  attorney  at  law  or  person  engaged  in 
the  bonding  business  Inf  ormatian  neeessary  to  enable  such 
officer  to  carry  out  said  raid  or  execute  such  process  ";  on 
page  9.  Une  3.  after  "  $100."  to  strike  out  "  and  "  and  Insert 
"  or  ":  in  Une  5.  after  the  word  "  iaU."  to  insert  "  or  both  "; 
in  line  7.  after  the  word  "  shaU."  to  insert  **  upon  recom- 
mendation of  the  trial  judge  ":  and  in  line  11.  after  the  word 
"  business."  to  insert  "  for  such  a  period  of  time  as  the  trial 
judge  shan  order,"  so  as  to  make  the  biU  read: 


B9  tt  tnuettd.  etc..  ThMt  thm  word*  "  bonding  twirtn—  **  ss  uaed 
In  thiM  act  mean  the  buctnen  of  *?t^*nn*T>g  attraty  for  eompen- 
aatlon  upon  bonds  In  criminal  caaaa  In  tha  DIaCiiei  vi  fwtum***^. 
and  th«  word  "  bnmrtwnan "  means  any  peraon  or  ooiporatton 
engaged  either  as  principal  or  as  agent,  dark,  or  representative  of 
another  In  such  buslnees. 

8bc.  2.  That  the  huslnees  of  bafiotalng  sure^  for  eompensatlon 
upon  bonds  In  criminal  cases  In  the  District  of  Columbia  Is  Im- 
pressed wtth  a  pubUc  Interest. 

aacS.  It  ahall  be  unlawful  tor  any  peiaon  engaged,  ^ther  aa 
principal  or  as  the  dcrk.  agent,  or  repreaentatlve  of  a  corporation, 
or  another  peraon  In  the  business  of  becoming  surety  upon  bonds 
for  compensaUon  In  the  District  of  Columbia,  either  directly  (ff 
Indirectly,  to  give,  donate,  lend,  eontribute.  or  to  premise  to  give, 
dopata.  loan  or  contribute  any  money,  property.  «Btartalnment,  or 
other  thing  of  value  whatsoever  to  any  attcnrney  at  law,  polloe 
offloer.  deputy  United  States  marshal.  JaOar,  probation  o01oer. 
clerk,  or  other  attachi  of  a  criminal  court,  or  public  offlclal  of 
any  character,  for  procuring  or  sssistlnc  in  procuring  any  ptnoa 
to  employ  said  bondsman  to  exieeuts  as  surety  any  bond  for  com- 
pensation In  any  criminal  caae  In  the  Dlatrlet  of  Oolvmbta;  and  It 
shan  be  unlawful  for  any  attorney  at  law.  poUoe  ofllcer,  deputy 
United  States  marshal.  JaUer,  probation  officer,  dark,  bailiff,  or 
other  attach*  of  a  criminal  court,  or  public  oAelal  of  any  char- 
acter, to  aooq;>t  or  receive  from  any  such  parson  engaged  in  the 
bonding  business  any  money,  property,  antertalnment.  or  other 
thing  of  value  whatsoever  for  proeortng  or  assisting  In  procuring 
any  person  to  employ  any  bandsman  to  execute  as  saretv  sny  bond 
for  eompensatlon  In  any  criminal  caae  m  the  Dlstrlot  of  Oolombla. 

Sac.  4.  It  ahall  be  unlawful  for  any  attomay  at  law.  either 
directly  or  indirectly,  to  give.  loan,  donate,  oontribute,  or  to 
promiae  to  give.  loan,  donate,  or  ooatrUrate  any  moDey.  property, 
entertainment,  or  other  thing  of  value  whatsoever  to.  or  to  m>llt 
or  divide  any  fee  or  commission  with,  any  bondsman,  the  agent, 
clerk,  or  repreaentatlva  of  any  bonrtanan.  poUee  oOcar.  deputy 
United  States  marshal,  probation  oOoar.  aaslstant  probation  offi- 
cer, bailiff,  clerk,  or  other  attach*  of  any  criminal  court  for  caiialng 
or  procuring  or  assisting  in  causing  or  procuring  any  person  to 
employ  such  attorney  to  represent  him  in  any  criminal  case  in  the 
DUtrlet  of  Columbia. 

Sac.  6.  It  shtll  be  lawful  to  charge  for  eseeutlsg  any  bond  In  a 
criminal  case  in  the  District  of  Columbia,  and  It  shall  be  unlawful 
for  any  person  or  corporation  engaged  In  the  bonding  bxisiness. 
either  aa  principal,  or  des^  agent,  or  representative  of  another, 
either  directly  or  indirectly,  to  charge,  accept,  or  receive  any  sum 
of  money,  or  other  thing  of  value,  other  than  tha  regular  fee  for 
bonding,  from  any  person  for  whom  he  has  executed  bond,  for  any 
other  asrvtoe  whatever  perfonnad  In  connection  wtth  any  Indict- 
ment, information,  or  charge  upon  which  said  parson  Is  balled  or 
held  In  the  District  of  Oolimibla.  It  also  shall  be  unlawful  for  any 
person  or  corporation  engaged  either  aa  prlndpal  or  aa  agent,  dertc. 
er  representative  of  another  in  the  bonding  buslneai.  to  aettle.  or 
attempt  to  aettle,  or  to  prooure  or  sttnmpt  to  procure  the  illiiiiiliHal 
of  any  indictment,  information,  or  charge  against  any  person  In 
custody  or  hdd  upon  bond  In  the  District  of  Oohnnbla,  with  any 
court,  or  with  the  prosscutlng  attorney  In  any  ooort  in  the  Dla- 
trict  of  Cohimbia. 

Sac^  A  typewritten  or  printed  list  alphabetically  arranged  of 
all  peraona  engaged  under  the  authority  of  any  of  the  oourta  of 
erlmlnal  jmladlctkm  to  the  ENstrlet  of  Odumbla  In  the  bnsineas 
of  becoming  surety  upon  bonds  for  ca— pansatlon  In  ertmmal  caaaa 
■b*U  be  poeted  In  a  ocnspleuoaa  ptaoe  In  each  poUoa  prednct.  jaU. 
prisoner's  dock,  house  of  detention,  and  every  other  ^ace  In  the 
Pynct  of  Odumbla  In  which  pcraotM  In  custody  of  the  law  are 
detained,  and  one  or  more  coplea  thareof  kept  on  hand;  and  when 
any  person  who  is  detataad  in  custody  In  any  sadi  place  of  detm- 
tton  shaU  requeat  any  poaon  In  charge  tlvreaf  to  fnmiili  him  the 
of  a  bondacaan.  or  to  put  hlsa  In  nrwiniiiimattisi  with  a 
■aid  list  shall  be  fumlsned  to  the  p«son  so  requesting. 


and  It  sbaU  be  tt*  duty  of  tba  paiaon  la  ahaiga  of  said 

detaittaD  within  a  naaonabla  ttma  to  pot  tba 

tai  oomiawnlnattoii.  with  the  »*'»*«1"~»  ao 

In  charge  of  said  place  <tf  detantton  shall 

said  tranaactlon  make,  m  tha  blotter  or  book  of  raootd  kant 

any  auch  plaoe  of  detention,  a  leoord  dMiwlag  tiM  aaoaa  «  t 

PMBon  requeattng  the  bmMfcroan.  tha  aCanaa  with  whMh  ttM 

peraon  la  charged,  tha  time  at  whiah  tha  rstpiast  was 

bondsman  reqaea(«d.  and  tha  pecsoa  by  wtem  the  aald 

was  called,  and  preeerve  tha  same  aa  a  permanant  raeord  la  the 


jea 


book  or  blotter  In  which  eBtared. 

Bmc.  7.  It  shaU  be  unlawful  for  any 
r^geeentatlve  of  any  bondsman  to  antw  a  poUoa 
prlBoner^  dock,  bouse  of  detantlan.  or  othar  plaoa 
in  the  custody  of  the  law  are  detained  la  tha  Distrte 
for  tha  purpoaa  of  obtaining  empk^mant  aa  a  fc*«"««T"''  wltbovt 
having  been  previously  called  by  a  parson  ao  datalnad.  or  kv  aaaas 
rdatlve  at  other  Authorised  person  acting  for  or  on  bahalT  of  kba 
person  so  detained,  and  whcenaver  any  person  ahgaged  In  tb* 
bonding  bttsmeas  as  principal,  or  aa  dark,  agent,  or  xepnaentattva 
of  another,  shall  enter  a  police  predaot.  jail.  prlaoDsTS  dock, 
house  of  detentlao,  or  other  plaoe  where  p^l^■t^u■  m  tha  eustodly  of 
the  law  are  detained  In  the  DMrlet  of  ^»i^iiii»iyH.  ba  iibaD  fwt^ 
with  give  to  the  person  in  charge  thereof  hia  — «— ftm  thsc%  Um 
name  of  tha  penon  callli^  him,  and  rnqiisatli^  ***t\  to  soma  to 
such  plaoe.  and  ttie  same  shall  be  recorded  by  the  peraon  In  chaiga 
of  the  aaM  place  of  detention  and  prsaar^ad  aa  a  pvbUe 
and  the  failure  to  give  audi  Inftarmatton.  or  tha  altura  tf 
person  in  charge  of  said  place  of  dstentlon  to  make  and 
such  a  record,  shiUI  constitute  a  violation  of  thta  act. 

SBC.  8.  It  ahaU  be  tha  dxity  of  the  poliee  eoart,  juveaila  eoait, 
and  tha  criminal  dlYlslons  ti  the  Su^ama  Court  of  tka  D^nm 
of  Columbia,  eadi.  to  provide,  \mdar  reiaonaWa  rulsa  and  rsgola- 
tlons.  the  qualifications  of  poaons  azkt  oorpotatlana  applyUtg  tot 
authority  to  engige  in  the  hn»Mt«t*g  boalnaaB  la  crtBUnaToasea 
the  District  of  Ooiumbte.  and  tha 
wtUch  auch  buslnees  diall  be  cazrlad  on.  and  as 
poratlon  shall,  either  as  prlnctoal.  or  as  agent,  dark,  or 


sentative  of  another,  engage  in  the  t^wMttng  Tinstnawi  la  any  mh 
court  untu  ba  shaU  by  order  of  tha  coiwtSa      "  -  -« > 


Such  courta.  In  making  aoch  nilea  and  ngolatloiM, 

Ing  authority  to  peraona  to  engage  In  the  ^""'""g  

take  Into  oonslderatlon  both  the  llnanrtal  reapoiHlbllity  and  the 
moral  qualltlea  of  the  person  so  apfdytag.  and  no  psisaa    ~    — 
permitted  to  eagaga.  either  as  principal  or  agent,  la  tha 

of  becoming  siirety  upon  bonds  for  caoBpaaaatton  la 

cases  who  has  evur  been  convicted  of  any  offense  Invdvlag  mortl 
turpitude,  or  who  Is  not  known  to  ba  a  peraon  of  good 
character.  It  diaJl  ba  the  duty  of  aaeh  of  said  eoorta  to 
every  person  quiiUfylng  to  mgagi  In  the 
principal  to  file  with  said  court  a  list  Sbowti^  the  name.  age.  and 
resldenee  of  eadi  person  eoqitoyed  by  saMbiaiilwaan  aa  igsMl. 
clerk,  or  reprsaeiitattve  In  the  *M«*«M«*g  tiiartnaw.  and  raqaiia  «a 
affidavit  from  each  of  said  persons  atattag  ttwt  aald  penon  will 
abide  by  the  temis  and  provislona  of  this  act.  Xadi  of  aald  courts 
ShaU  require  the  authority  of  eadi  of  said  peraona  to  be 
from  tlnke  to  time  at  auch  pwloda  aa  the  court  naif  by  rule 
vide,  and  before  said  authority  ahall  be  rsnewed  the  eoutt  ^aU 
reqiilre  from  eacli  of  said  peraons  an  affidavit  that  ainoa  his  pre- 
vious quail flcatlon  to  engage  In  the  bonding  busUiaes  ba  ' 
abided  by  tha  provMona  of  thla  act,  and  any  penon 
falsdy  in  any  of  tiald  affidavits  diaU  ba  guilty  of  perjury. 

Sac.  0.  It  shall  be  unlawful  for  any  polloe  officer  or  otbar  pubUe 
offlclal.  m  advan<«  of  any  raid  by  police  or  other  peace  oOeen  or 
public  oWciala  <v  the  execution  of  any  aeareh  wwraat  er  waiiaaS 
of  arrest,  to  give  or  fnmish.  etthar  dlractty  or  Indlractty.  any 
Information  oonoimlng  such  proposed  raid  or  amat  to  aay  parson 
engaged  to  any  manner  In  the  bonding  buslneai.  or  to  aay  attorney 
at  law:  Provided,  however.  That  It  dudl  not  be  ualawfoi  for  any 
police  or  othor  pence  officer.  In  ooadocttng  aay  raid  or  ta  eaaevtlag 
any  aeareh  warrant  or  warrant  of  aweat.  to  oommunleate  to  aay 
attorney  at  law  cr  person  engaged  In  the  bOTHlIng  boslasss.  aay 
fact  neceessry  to  <enable  such  officer  to  obtain  from  aoch 
at  law  or  person  engaged  in  the  bonding 
neceesary  to  enable  sudi  oOcor  to  carry  out  aald  raid  or 
such  prooees. 

Sac.  10.  The  jutiges  of  the  polloe  court  of  tlia  OlaMet  of 
bla  shall  have  the  authority  to  appoint  aoma  offirlal  of  tbs 
polttan  pdice  tarne  of  tha  District  of  Oolnmhia  to  act  as  a  deik 
of  the  polloe  ooxut  with  authority  to  take  baa  or  eoUatcral  fiom 
pefaona  Chsrged  artth  offenses  trlahto  In  the  poilee  ooort  In  ertsd- 
nal  casea  in  the  District  of  Cdumbia  at  aU  timaa  whan  tha  poliea 
court  Is  not  open  and  tto  darka  accaaslbia.  Tha  ogldal  ao  ap- 
pomted  ahall  havo  the  same  authority  at  aald  tImaa  with  reference 
to  taking  bonds  or  collateral  aa  tlM  dork  of  tbe  poUoa  eouxt  sow 
haa:  ahaU  racdva  no  compsnaatlon  fCr  aald  aarvloea  other  than  his 
regular  salary;  shaU  be  subject  to  tha  ordsn  and  rules  of  tha 
polloe  court  In  dtsdiatge  of  hIa  aald  dntlea.  and  Boay 
aa  aoch  d«k  at  any  time  by  the  jndgsa  of  IIm  poUea 
Stqveme  Court  and  tha  juvaaUa  eoort  of  tbe  XMstrlet  of  OoHuBbto 
each  shall  have  power  by  order  to  autborlas  tha  official,  appolatad 
by  tha  poUae  coixrt.  to  take  bood  of  porsens  amstad  vpon  wrfto 
and  proosssee  from  those  courts  In  criminal  caass  bettpeen  4  o'dask 
p.  m.  and  9  o'dodc  a.  m.  and  upon  Sondays  and  hnllisy^  and  eadi 
of  such  eoorto  shall  have  power  at  aay  time  by  order  to  rsreka 
auch  authority  granted  by  tt. 

Sac.  11.  Aay  pnraoB  vldatlag  aaf  pioflsiwi  of  this  ad 
than  In  the  commlsBinn  of  porjury  diaU  be  panldMd  by  a 
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u»  protection  of  certain  migratory  birds,  for  tbe  enforce-  '  t2ie  commissionera,  with  those  amendmenU? 
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Bot  1«M  th*n  160  nor  more  than  1100.  or  by  imprlaonment  «*  no* 
iMi  than  to  nor  moi»  than  80  days  in  Jan.  or  both.  wh«re  no  oUmt 
panalty  U  proriaad  by  thla  act:  and  tt  the  p«»on  so  conTtcted  be 
•  DoUee  oOoOT  or  oth«r  public  offlclal.  he  ahall  upon  recommenda- 
tion of  the  trial  Judge  alao  be  forthwith  illiinl— irt  from  ofBce;  If  a 
bondsman,  or  the  a«ent.  clerk,  or  repreaentatlTe  of  a  bondaman. 
he  ahal'  be  dlaqnaUied  from  thereafter  engaging  In  any  manner 
IB  the  bondlBC  bualneas  for  auch  a  period  of  time  aa  the  trial  Judge 
^han  order  and.  If  an  attorney  at  law.  ahall  be  eubject  to  stupen- 

doo  or  dlabarment  aa  attorney  at  law.  

Sac  12  It  ahall  be  the  duty  of  the  police  court,  Jurenlle  court, 
and  of  the  crfmtnal  dlrtalona  of  the  Supreme  Court  of  the  Dla- 
«rlct  of  Oolximbta  to  aee  that  this  act  U  enforced,  and  upon  the 
ttnpaneUng  of  each  grand  |ury  In  the  Supreme  Court  of  the 
Dlatrlct  of  Columbia  tt  aball  be  the  duty  of  the  Judge  impaneling 
■aid  Jury  to  give  it  m  charge  to  the  Jury  to  Investigate  the  manner 
In  which  thla  act  la  enforead  and  all  nolatlona  tharaof. 

Tike  amendments  were  agreed  to. 

Mr.  BLAINE.  Mx.  Presideiit.  this  Is  a  very  important 
piece  of  proposed  legislation.  I  wm  ask  the  Senator  from 
Utah,  who  reported  the  bill,  to  five  a  brief  explanation  of 
what  it  Is  all  about. 

lir.  KINO.  ICr.  President,  in  a  word  may  I  say  that  this 
bin  was  recommended  by  the  District  Commissioners  and. 
as  I  recall,  by  the  corporation  coimseL 

It  has  been  seme  time  since  the  bill  was  before  the  com- 
mittee and  I  am  not  as  familiar  with  its  terms  as  I  was 
when  it  was  considered.  I  recall  that  it  was  claimed  that 
there  were  great  abuses  in  this  district  in  the  matter  of 
furnishing  baQ;  that  there  were  forms  of  collusion  which 
were  harmful  to  the  administration  of  the  law:  that  there 
were  too  intimate  relations  between  some  persons  fumish- 
taig  bail  and  subordinate  officers. 

Since  the  bill  was  acted  upon  by  the  conunittee,  I  hare 
paid  but  little  attention  to  it;  but  it  had  the  approval  of  the 
commissioners,  the  corporation  counsel,  and  the  committee. 
n^Mn  the  matter  was  under  consideration.  If  the  Senator 
from  Wisconsin  wants  the  bill  to  go  over  for  further  exam- 
ination of  its  terms,  I  have  no  objection. 

lir.  BLAINE.  I  wish  to  inquire  of  the  Senator  whether 
or  not  the  bill  would  hamper  individuals  or  persons  charged 
with  criminal  offenses  in  obtaining  bonds. 

ICr.  KINO.  The  reply  was  made  that  it  would  not.  I 
can  not  now  answer  definitely;  but  I  remember  that  that 
question  was  raised,  and  it  was  admitted  that  the  passage 
of  the  bill  would  not  hamper  persons  in  obtaining  bonds. 
Its  purpose  was  to  deal  with  an  undesirable  situation  in  the 
matter  of  obtaining  and  furnishing  bonds  for  persons 
charged  with  offenses. 

Mr.  BLAIMX.  I  think  the  Senator  is  correct  in  sajring 
that  there  are  abuses  In  the  District  respecting  bonds;  but 
the  Inquiry  in  my  mind  was  whether  or  not  the  individual, 
the  stranger  who  may  be  charged  with  an  oftense,  will  not 
be  unduly  hampered  in  obtaining  bond. 

Mr.  KINO.  I  do  not  think  so;  but  I  have  no  objection. 
tf  the  Senator  desires,  to  having  the  bill  passed  over  so  as 
to  give  him  an  opportunity  to  examine  that  matter.  I 
should  regret  to  see  any  measure  passed  that  might  be  con- 
strued as  unfair  to  any  person  charged  with  an  offense. 

The  PRESn^NT  pro  tempore  (Mr.  Mosas).  Does  the 
Chair  understand  the  Senator  tnm  Utah  to  interpose  the 
objection  under  the  rule? 

Mr.  KINO.    I  do  not. 

Mr.  BLAINE.    I  suggest  that  the  bill  go  over. 

TIm  PRKSTDKNT  pro  tempore.    The  bill  will  be  passed 


■ILLS,  RC.,  PA8SIS  OVn 

The  bill  (8.  175)  to  provide  for  the  etj-ty  completion  ct 
Hver  and  harbor  projects  now  or  hereafter  authorized  and 
adopted  by  Congress,  including  the  connecting  channels  of 
the  Oreat  Lakes,  and  to  authorise  the  issuance  of  bonds 
therefor  was  announced  as  next  in  arder. 

The  PRESIDENT  pro  tempore.  This  bill  win  be  passed 
over. 

The  bin  (8.  36<M)  to  authorlae  the  purchase  by  the  Oov- 
ermnent  of  American -produced  sUver,  to  provide  for  the 
Issuance  of  silver  certificates  in  payment  thoefor.  to  pro- 


vide for  the  coinage  of  such  silver,  and  for  other  purposes, 
was  announced  as  next  in  order. 

Mx.  VANDENBXRO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  wn  wfll  be  passed 
over. 

The  bin  (H.  R.  8681)  to  develop  American  air  transport 
services  overseas,  to  encourage  the  construction  in  the 
United  States  by  American  capital  of  American  airships  for 
use  in  foreign  commerce,  and  to  make  certain  provlEions  of 
the  maritime  law  applicable  to  foreign  commerce  by  air- 
ship, was  annotmced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  wlU  be  puaed 
over. 

The  bin  (S.  4920)  to  authorise  the  closing  at  a  portion  of 
Virginia  Avenue  SE..  in  the  District  of  Columbia,  tuod  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  LA  FOLLETTE.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  UU  wlU  be  passed 
over. 

The  bin  (H.  R.  9636)  to  authorise  the  Postmaster  Oeneral 
to  permit  railroad  and  eiectrlc-car  companies  to  provide 
mail  transportation  by  motor  vehicle  in  lieu  of  aervloe  by 
train  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
over. 

The  bin  (S.  4781 )  authorizing  an  emergency  appropriation 
for  the  relief  of  needy  and  distressed  residents  of  the  District 
of  Columbia  and  for  the  temporary  care  of  transient  and 
homeless  persons  in  said  District  was  announced  as  next  in 
order. 

Mr.  SMOOT.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bffl  win  be  passed 
over. 

The  bin  (S.  4046)  to  fix  more  equitably  the  reaponslhillty 
of  postmasters  was  announced  as  next  in  order. 

Mr.  KENO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  win  be  passed 
over. 

The  concurrent  resolution  (S.  Con.  Res.  31)  authorizing 
the  printing  of  additional  copies  of  House  Report  No.  2290 
was  annotmced  as  next  in  order. 

Mr.  LA  POLLETTE.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  concurrent  resolu- 
tion win  be  passed  over. 
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LZMZTATKUf   OF   ATTOtlcrrs'   ms   ZM   COMTIST   CASIS 

The  resolution  (S.  Res.  258)  favoring  a  limitation  on 
attoqieys'  fees  in  senatorial  election  contests  was  considered 
by  the  Senate  and  agreed  to,  as  follows: 

JUaoipctf.  That  It  la  the  aenae  of  the  SenaU  that  In  any  contest 
hereafter  Instituted  Involving  the  right  to  memberahlp  in  the 
United  Statca  Senate,  feee  and  oompenaatlon  to  the  attorney  or 
attomeya  for  either  party  ahaU  not  aTreed  96,000. 


HXX  wo  aAaaaiMgH 

The  bm  (S.  1684)  for  the  reUef  of  Hel  Mo  Sarkklnen  was 
aimounced  as  next  in  order. 

The  PRESIDENT  pro  tempore.  This  bin  is  reported 
adversely:  and.  without  objection.  It  wiU  be  indefinitely 
postponed. 

OUST  J.  scHwxrrzxt 

The  Senate  resumed  the  consideration  of  the  biU  (H.  R. 
4910)  for  the  relief  of  Gust  J.  Schweitzer,  which  had  been 
reported  from  the  C(xnmlttee  on  Claims  with  amend- 
ments. 

The  PRESIDENT  pro  tempore.  The  amendments  reported 
by  the  committee  have  been  heretofore  agreed  to. 

The  amendments  were  oxdered  to  be  engrossed,  and  the 
bin  to  be  read  a  third  time. 

The  bin  was  read  the  third  time  and  passed. 

nrrxssTATs  tkads  m  uonoH-ncTunn  nucs 

The  bin  (S.  3770)  to  prevent  the  obstruction  of  and  bur- 
dens upon  interstate  trade  and  commerce  in  copyrighted 
motion-picture  films,  and  to  prevent  restraint  upon  free 


competition  hi  the  productlaii.  dUMtntian,  and  eidiibition 
of  copjrrighted  motion-picture  fUms  (a)  by  pnhlblttng  the 
cfxnpulsory  block -hooking  of  oopiyrighted  motion-picture 
films;  (b)  by  making  unlawful,  unreasonable,  and  discrimi- 
natory protection  in  favor  of  certain  theaters  over  others; 
(c)  to  compel  the  furnishing  of  accurate  .synopses  of  an 
pictures  offered  to  theater  operators  before  the  same  have 
been  released  and  reviewed:  and  (d)  to  amend  section  3  of 
the  Clayton  Act  to  make  it  tkppVr  to  Ucense  agreements  and 
leases  as  weU  as  sales  in  Interstate  commerce  was  ^wrtw^mf^A^ 
as  next  In  order. 

Mr.  ROBINSON  of  Arkansas.  MT.  President,  I  think  that 
Is  a  bin  that  the  Junior  Senator  from  North  Carolina  [Mr. 
RsYMOLDSl  stated  that  he  desired  to  have  recommitted  to 
the  committee.  I  suggest  to  him  that  it  mlg^t  be  possible 
now  to  have  his  motion  considered. 

Mr.  RETNOIJX3.  Mr.  President,  I  was  desirous  of  taking 
up  the  matter  with  the  Senator  from  Iowa  [Mr.  BaooKHART], 
who  introduced  the  bin. 

Mr.  ROBINSON  of  Arkansas.    Very  welL    Let  it  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
over. 

jonnr  RxsoLunoir,  src,  passed  ovb 

Ttie  motion  of  ISi.  BAxlQtm  to  discharge  the  Committee 
on  the  Judiciary  froiq  furuer  consideratiaa  of  the  ioini 
resolution  (S.  J.  Res.  11^  proposing  an  amendment  to  the 
Constitution  relating  to  intoxla^ing  Uquors  was  announced 
as  next  in  order. 

Mr.  BRATTON.    Let  that  go  over. 

The  PR.WSTDENT  pro  tempore.  The  Joint  resolution  win 
be  passed  over. 

The  resolution  (S.  Res.  260)  directing  the  Reconstruction 
Finance  Corporation  to  report  to  the  Senate  regarding  loans 
made  or  proposed  to  he  made  by  it  was  annwmfned  as  next 
In  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDENT  nro  tempore.  The  resolution  wffl  be 
passed  over.  " 

The  resolution  (S.  Res.  263)  to  Investigate  conditions 
respecting  the  sale  ^nd  distribution  of  dairy  products  in 
the  District  of  Colum  >ia  was  announced  as  next  In  order. 

Mr.  KING.  Mr.  Pi  eddent,  the  Committee  on  the  District 
of  Columbia  is  now  oinsidering  the  rent  situation,  and  some 
tf«timofiy  has  been  adduced  before  that  committee  bearing 
upon  this  resolutiozL  .  I  ask.  however,  that  the  resolution  go 
over  for  the  present 

The  PRESIDENT  bro  tempore.  The  resoliiticni  wffl  be 
passed  over. 

XLOABSrH  mT.I.fCKWT  CTABfllKI.T. 

The  bin  (S.  4653)  for  the  reUef  of  EUxabeth  MUUcent 
Trammen  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  thne,  and  passed,  as  follows: 

Be  it  enaettd,  ete..  TUat  there  la  hereby  autliarlaad  to  be  appro- 
priated, out  of  any  money  In  the  Tt«aaury  not  otharwlM  appro- 
priated, to  Sllaabeth  lllllloent  Ttamneil.  widow  of  B.  &lc 
TrammeU.  late  third  aecretary  of  Amerleaa  Mmtmmef  at  Bio  de 
Janeiro.  Brasil.  the  aum  of  |S,000.  aqnal  to  one  yaarii  aslary  of 
bar  dBoaaaad  husband.  '■    i 


^         4 


The  bm  (8.  4767)  for  the  relief  of  Muda  Alger  was  con- 

sidered.  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  pftssed,  as  foUows: 

Be  U  enacted,  ete..  That  the  Beowtary  of  the  T>— aury  be,  and 
be  la  hereby,  authorised  and  directed  to  pay.  oat  of  any  money 
In  the  Treaaury  not  otbtrwiae  appropdatod.  to  Ifnela  Algv.  widow 
of  WUllam  X.  Alger,  lato  Amerloan  conral  at  Perale.  BrltlBh  Oolum- 
bla.  the  Rum  of  $2,600.  being  one  jmx%  nlary  of  her  deceased 
huaband.  who  died  March  10.  1017.  while  In  the  Fotetgn  Oonawlar 
Senrloe. 

HTTGH  B.  COmiZira  AWD  OfHBtt 

Tbtt  Jotart  resohitlan  (8.  J.  Res.  195)  granting  permission 
to  Hugh  8.  Cumming.  Surgeon  General  of  tbe  Uhited  States 
PubUe  Health  Serviee;  John  D.  Long,  medical  dh:ectar 
United  BUtes  Pubhc  Health  Servloe;  and  cnflbtd  R.  Eskey, 
surgeon.  United  Stetes  PubUc  Health  Servloe.  to  accept  and 
wear  certain  decorations  bestofwed  upon  them  by  the  Gov- 
omments  of  Ecuador,  Chile,  and  Cuba  was  oooaidered,  or- 
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dered  to  be  engrossed  for  a  ttitrd  iiMnllm. 
time,  and  passed,  as  fOUows: 

JteaolMit.  ete..  Tliat  Bogh  S.  Onmming.  Ourgeun  Oeoanl  ct 
United  Statee  Public  Health  Bflrrlce.  be  aothorlaed  to  aoeept 
wear  the  decoration  of  the  order  AI  M«rtto.  beatowed  by  tbe 
Oovemment  of  Bcxiador.  and  the  Order  of  Oartaa  Pbilay, 
by  the  Cknremment  of  Cuba:  that  John  D.  Long,  medleal 
United  Statee  Pobllc  Health  Serrloe.  be  authorlaad  to 
wear  ttte  deooratlona  of  the  order  Al  ICMto.  bertowed  by  ths 
Oovemment  of  Chile,  the  order  Al  Iftrlto,  beetowed  by  the 
Oov^ertiment  of  Beuador.  and  the  Order  of  Cartoa  Flnlay,  be- 
stowed by  the  Government  of  Cuba*  that  CUfford  B.  Bricsy,  sur- 
geon. United  Statee  Publle  Health  Servloe.  be  autborlaed  to  aoeepS 
and  wear  the  decoration  of  the  wder  Al  lIArtto,  beetowed  ^ 
the  Government  of  Beuador.  the  foregoing  deoorattOBS  bavlag 
been  conferred  upon  these  oOlcera  by  the  Bepubtlfla  manttoaed  la 
recognition  of  aatlstance  rendered  1^  them  aa  rspraeantotlvas  of 
the  Pan  American  Sanitary  B\ireaa  in  matten  rdattng  to  aanlta- 
tlon  and  health;  and  the  Department  of  State  la  hereby  Mrtboilaed 
and  permitted  to  deliver  tbe  abova-meationed  deeontUMOS  to  the 
said  Bugfa  S.  Cumming.  Jchn  D.  Long,  and  CUBoid  &.  Brtaif . 
reapectively. 

Bzxx  Mjn  joan  mtaauraam  psssd  ovia 

The  bffl  (H.  R.  7894)  to  promote  safety  on  the  streets  and 
highways  of  the  District  of  Columbia  by  providing  for  the 
financial  responsibinty  of  owners  and  operators  of  motor 
vehicles  for  damages  caused  by  motor  vehicles  on  the  pub- 
lic highways  in  the  District  of  Columbia;  to  prescribe  penal- 
ties for  the  violation  of  the  provisions  of  this  act,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  McKKTiTiAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bffl  wffl  be  psased 
over.  ^ 

Hie  joint  resolution  (8.  J.  Res.  IM)  cooferTtaff  lortMtte- 
tion  upon  the  Court  of  Claims  to  render  flivHngit  of  tmtl* 
in  the  claim  of  tbe  Mack  Ctwwr  Co.  was  annminnod  so 
next  In  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  jotnt  reiobitloa  will 
be  passed  over. 

p.  p.  OCKKLKT  CO. 

The  Joint  resolution  (8.  J.  Res.  197)  conferrint  )iirladlo> 
tion  upon  the  Court  ot  daims  to  render  findings  of  fact  In 
the  claim  of  P.  P.  Oormley  Co.  was  announced  as  next  In 
order. 

Mr.  WALSH  of  Massachusetto.  Mr.  President,  this  Is 
merely  a  permissive  measure,  giving  the  Court  of  Claims  the 
right  to  find  certain  facts  in  connection  with  a  OovemoMnt 
contoact. 

The  Senate  proceeded  to  ccmsider  the  Joint  resolution, 
which  was  ordered  to  be  digressed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  fonows: 

Resolved,  etc..  That  Jurladlction  la  beraby  coofarred  tqioa  the 
Court  of  Claims  of  the  United  Statea.  notwithstanding  tbe  b^iae 
of  time  or  any  statute  of  limitations,  to  bear  tka  dalsa  of  P.  F. 
Oormley  Ca  for  payment  at  tbe  oontract  price  of  0106  per  ton  tor 
structural  steel  furnished  and  used  in  the  pcrformanoe  of  Its  oon- 
tract  No.  2304  with  the  Navy  Department,  dated  Itaieh  10,  1017. 
for  constructton  of  structural  abop  IndkUng  at  ttae  navy  yard, 
Philadelphia.  Pa.,  for  such  amount  aa  will  fully  oompensato  said 
oompany  for  said  steel  not  In  eaeees  of  the  price  afareeald;  aad  aleo 
dalma  for  damages  or  extra  casta  occaaloned  by  ordan  of  tbe 
Wavy  Department  raQxtlrlag  tbe  contractor  to  pay  wagM  at  ratsf 
fixed  by  war-ttane  wage  boards;  by  tbe  rnmiBanrt— fng  of  coa- 
traetor^  labor  for  uaa  on  war-time  wort:  oonaldarsd  more  uigaat; 
for  Increased  costs  due  to  extended  psrtod  of  pecf  araaaiMa  ascestf • 
tated  by  war-time  conditloDs  and  war  ordaca.  mdudiag  wages  at 
ratea  blg^iar  than  wban  tbe  oontraet  waa  made,  delay  la  ablaaistrt^ 
dHnurrage.  and  other  extra  ooata  nicisasartly  tnounwd  by  »•  eoa- 
tractor  without  fault  or  neglect  on  Ita  part  but  due  to  oaa  or  aU 
of  tbe  circumatancee  stated,  and  to  render  findings  of  fact,  and  to 
report  such  flndtogs  of  fact  to  Ooogreas. 

JOHW  S.   SBAW 

The  bffl  (H.  R.  1778)  for  the  rdlef  of  John  8.  Shaw 
considered,  ordered  to  a  third  reading,  read  the  third 
and  passed,  as  foUows: 


Be  it  enacted,  ete^  That  tbe  United  Statea 
satlon  Oommlaakm  la  bateby  f^i^^'ff'^'f*  to 
mine  ttaa  dalm  of  Jcdm  8.  Sbaw,  who  porporto  to  have  augeted 
Injury  wbUe  en^tloyed  aa  runJ  mall  aurrler  eome  tbna  la 
1910.  In  tbe  aame  manner  and  to  tbe  aame  extent  aa  If  asM 
S.  Shaw  had  made  aM>>leatlon  for  tbs  beneftlB  of  mSA  aet 
the  1-year  period  required  by  saetlanB  17  tsat 
That  no  benefit  aball  accrue  prior  to  tbe  enaetmeat  of  tbls  set. 
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nsTXTVTxov  cm  ronHjma  smplotsm  at  vmon,  wcs. 

Tbe  Senate  proceeded  to  oooskSer  tbe  bill  (H.  R.  ft2M> 

for  the  mtltution  of  emplajrees  of  tbe  poet  oOce  at  IMrett. 

Mitt^  which  was  read,  as  follows: 

M*  U  mnaeltd.  He^  Tte*  Um  SMrstary  at  tb»  Tnammj  be*  end 
h*  is  tenby.  sutborlMd  uid  dlreaUd  to  pay.  out  of  any  moamy 
la  tb«  TKMcury  not  oUMnrlM  •pproprlmtecl.  to  P«t«r  Wlgi^.  Um 
earn  of  sa.lSO.TS:  to  Aldm  Cstton.  Sl^l^S;  to  a«org«  D.  Walk«r. 
•Ijaija.  to  James  P.  Mumy.  •l.OOO;  to  Charlaa  C.  KsUoq. 
•1.4ea.ae:  and  to  Jtam  P.  Bmam.  Sl-OOO.  tlMM  •una*  hjiTlnc  boen 
<fpjl^.rt^  toy  tbe  post-oAc*  Ijupection  dcpftrtmant  In  tbe  amoiinte 
n^-wi-^  Crom  tbeae  •mployeee'  perMO*!  tunOm  to  make  up  a  abort* 
•§•  or  funda  embanled  by  Charles  K.  Ifuasey.  a  dark  In  tba 
Dairolt  post  oOoa.   aikd   wbo  oommlttad  auiclds   on  Augnat   17. 

Mr.  ICcKKLLAR.  Mr.  Preeident,  can  this  MU  be  ex* 
plained  by  wboerer  is  interested  in  it? 

Mr.  COUZKN8.  Mr.  President,  this  claim  has  been  be- 
fore the  OongTMs  for  a  number  of  years.  It  passed  the 
House,  and  was  in  the  Senate  Committee  on  Claims  for  a 
nimiber  d  yvan.  I  went  into  the  merits  of  the  claim 
quite  thoroughly  with  the  j\mlor  Senator  from  Nebraska 
(Mr.  HomtLL].  At  the  last  session  of  Congress  I  made  a 
brief  statement  with  respect  to  It.  At  that  time  a  Senator, 
irtio  was  not  familiar  with  the  claim.  Interposed  an  objec- 
tion befausf  we  were  on  the  unanimous-consent  calendar; 
but  I  refer  to  the  report  giving  the  circtunstances  of  the 
elalm  and  what  the  Postmaster  General  says  about  it. 

It  appears  that  one  of  the  clerks  in  the  Detroit  post  ofDce 
•mbeisled  some  $19,000.  and  he  had  a  bond  for  only 
$10,000.  He  committed  suicide.  After  he  had  died,  a  note 
was  found  in  which  he  confessed  to  stealing  money  from 
the  Post  OfBce  Department.  The  Post  Ofllce  Department 
collected  $10,000  under  the  bond,  and  there  was  some 
$9.b00  left  over  as  to  which  the  Post  OfBce  Department  was 
sot  iNTotected.  They  divided  up  this  $9,000  and  assessed 
1$  against  tbe  assistant  postmaster  and  a  number  of  em- 
ployees whose  names  are  listed  in  the  report. 

It  appears  that  there  was  no  real  legal  obligation  on  the 
part  of  tbe  emplojrees.  I  am  not  contending  that  there 
may  not  have  been  some  negligence  on  their  part  in  not 
properly  tdtkywint  up  a  subordinate.  However,  we  are  all 
human  enough  to  overlook  following  our  duty  100  per  cent. 
We  even  find  Senators  coming  into  the  Chamber  and  ex- 
pressing regret  that  bills  have  gotten  through  while  they 
were  out. 

Tbe  Question  Involved  in  this  proposed  legislation  is 
whether  or  not.  after  six  years  of  withholding  this  money 
from  tbese  emptojrees.  it  should  not  be  refimded. 

Tbe  un  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

HXXRS  or  C.  K.  BOWSH 

The  Senate  proceeded  to  consider  the  bill  (&  3839)  for 
the  relief  of  the  heirs  of  C.  K.  Bowen,  deceased,  which  was 
read,  as  follows: 
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Bt  «  mmmeUd,  tie..  That  tba  Saeratary  of  tha  Trsaaury  ba.  and 
iM  Is  baeeby,  directed  to  pay  to  Mary  B.  Cbrlstenaon.  Houston. 
Tex.;  lira.  P.  N.  Helman.  Seabrook.  Tex.:  Ifrs.  A.  B.  Cbrtatan- 
soa.  Burbaak.  Oaltf.:  and  C.  K.  Bowen.  Burbaak.  Calif.,  belrs  at 
C.  K.  Bowen.  daeaaaed.  out  of  any  money  In  tba  Treaaury  not 
oCbarwlsa  appropriated  and  in  full  aaUleaaant  agatnat  tbe  Oot- 
armnant.  the  aom  of  f480J0.  for  damagaa  sustained  by  the  said 
hairs  of  tba  said  C  K.  Bowaa,  daeeaaed.  wbo  loat  bis  life  during 
tbe  burrVauic  of  SepCambar  t.  ISOO.  whan  tbe  light  sUUon  at 
Balfmooo  Sboala.  Tax.,  was  daoaoUabad  and  tba  said  C.  K. 
Bowen.  was  drowned,  aa  abown  by  Public  Ooeumant  Mo.  100. 
Ftfty-aarantb  Oongnva.  ftrst  seaalon.  dated  December  7.  1901. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TIAITXC   ZW   ABULnKARB   POOM 

Tbe  blU  (&  417t>  to  amend  section  $  of  tbe  act  entitled 
**An  act  for  preventing  the  manufacture,  sale,  or  transpor- 
tattoo  of  adulterated  or  misbranded  or  poisooous  or  dele> 
terlous  foods,  drugs,  medicines,  and  liquors,  and  for  regulat- 
ing  traffe  tberelii,  and  for  other  purpooas,"  approved  June 
SO,  1906.  as  amirnikd.  relating  to  misbranded  foods,  was 
annoiinnert  as  next  in  order. 

Mr.  Kmo.    Let  that  go  over. 


Tbe  PRESIDENT  pro  tempore.    Tbe  bill  wiU  be 
over.    Tbls  completes  the  calendar. 

FHILIPPim  DTOKPDfVBrCX 

Mr.  McNARY.  Mr.  President,  when  I  presented  the  order 
this  morning  for  the  consideration  of  the  calendar  I  assumed 
that  that  would  occupy  the  morning  hour.  Now  I  ask  unani- 
mous consent  that  we  proceed  to  the  consideration  of  the 
unfinished  business. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  have  no 
objection  whatever  to  that  order,  but  I  suggest  the  abeence 
of  a  Quorum. 

Tbe  PRESIDENT  pro  tempore.    Tbe  clerk  win  call  tbe 

roD. 

Tbe  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aostia 

Bailey 
Bsnkhead 
Bartwur 
Berkley 


Kendrlck 


Bchxqrlsr 
Bbeppard 


Kins 
LaPoUstts 


fWtebsr 


Glass 

Olenn 

OoUtsborougb 

Orammar 

Bale 

BarrtHm 

Hastinss 


LoDC 

•icOUl 

iicXallar 

McNary 

MetcaU 


Smith 
Stelwsr 


Meely 

Mye 

Oddle 


Tbomaa.  Okla. 

Townasnd 

TrammeU 

TydlnsB 

Vandanberg 


Bull 
Johnson 


Plttxnan 
Reed 
Beynolda 
Bobtnson.  Ark- 
Roblnson.  Ind. 
SchaU 


Walooct 
Walsh. 
Walsh.  Mont. 
Watsoo 


White 


Black 

Blaine 

Borah 

Bratton 

Browsard 

Bulkley 

Bulow 

Bymea 

Capper 

Caraway 

Carey 

Cohen 

OoonaUy 

Coolldce 

Oopeland 

Mr.  LA  POLLETTE.  I  desire  to  announce  tbe  abeence  of 
tbe  senior  Senator  from  Iowa  (Mr.  BaooKxutTl  on  account 
of  illness. 

The  PRESIDENT  pro  tempore.  Eighty -six  Senators  hav- 
ing answered  to  their  nefw>«.  a  quorum  is  present. 

The  senior  Senator  from  Oregon  asks  unanimous  consent. 
notwithstanding  the  order  of  the  Senate  entered  into  on  the 
1st  of  July.  1932.  that  tbe  unfinished  business  may  now 
be  laid  before  the  Senate.  Is  there  objection?  Tbe  Cbalr 
hears  none. 

The  Senate  resiimed  the  consideration  of  the  bill  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  Independence  of  the  same,  and 
for  other  purposes. 

The  PRESIDENT  pro  tempore.  The  amendment  of  the 
Jxinior  Senator  trxxn  Michigan  [Mr.  Vakvekbug].  on  page 
37,  lines  7  and  12.  is  pending.  Tbe  amendment  will  be 
stated. 

The  Chixp  Clxuc  On  page  27,  Uae  7,  before  tbe  word 
"  designated,"  Insert  the  words  "  or  may  be  hereafter."  and 
on  line  12.  before  the  word  "  government,"  to  insert  the  word 
••  independent." 

Mr.  VANDENBERO.  Mr.  President.  I  rise  at  the  present 
moment  only  to  refer  to  the  parliamentary  situation.  Un- 
doubtedly so  much  time  has  passed  since  the  Senate  was 
considering  this  legislation  that  Senators  may  not  have  in 
mind  the  precise  status  of  the  bllL 

There  is  now  pending  one  of  a  series  of  amendments  which 
I  have  offered  to  the  text  of  the  committee  bilL  There  is 
also  on  the  desk  a  general  substitute  for  the  committee  bin 
which  I  have  offered  and  which  I  will  assume  to  submit  to 
the  Senate  at  the  proper  parliamentary  point. 

In  the  course  of  the  debate  in  the  early  summer  the  able 
senior  Senator  from  Nevada  [Mr.  Pxttiiab]  Biade  tbe  fol- 
lowing observations  on  June  30.  He  was  speaking  at  the 
time  in  respect  to  one  of  these  amendmenU  which  I  had 
submitted  to  perfect  the  text  of  the  committee  bilL  I  quote 
tbe  senior  Senator  trom  Nevada:  . 


There  Is  only  one  question  bare,  and  that  la  tha 
thought  auggaatad  by  the  Senator  txcm  Michigan  and  tha  theory 
^ntt  the  thotigbt  si^geated  by  tha  committee.  •  •  •  Ttaoae  in 
f aror  of  tba  theory  at  tha  Senator  from  IClchlgan  ought  to  vote 
gainst  tha  bllL    Thoaa  la  tavor  at  tba  tbaory  at  tha  blU  ought 
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to  vote  down  every  amendment,  baeansa  tksy  bava  goft  to  tmst 
to  the  working  o\it  of  the  matter  by  the  committee.  •  •  • 
XiBt  the  laaua  ooma  aquardy  batwaeu  the  two 


Mr.  President,  li  have  come  to  tbe  conclugion  that  the 
position  taken  by  the  able  senior  Senator  from  Nevada  upon 
that  occasion  was  sound.  Tberefore,  bo  far  as  I  am  cosq- 
cemed,  and  In  order  to  facilitate  the  Senate's  conclusive 
consideration  of  the  matter.  I  am  going  to  withdraw  the 
pending  amendment  to  the  text.  I  shall  not  undertake  to 
submit  further  amendmente  to  the  text,  but  when  the  text 
Is  completed  I  shaU  ask  the  Senate  to  r^ifi^iMlfT  the  complete 
substitute  to  which  I  shall  undertake  to  address  myself.  In 
that  fashion  it  wiU  be  possible  for  us  squarely  to  confront 
the  problem  of  a  choice  between  these  two  opposite  theories 
of  treating  the  Philippine  matter. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.    I  yield. 

Mr.  LONO.  I  beg  the  Senator's  pardon,  but  what  is  the 
amendment  he  is  withdrawing— one  sbortening  the  time 
between  now  and  the  freedom  of  the  Philippines? 

Mr.  VANDENBESIG.  Oh,  no;  the  p»n«^ing  amendment 
which  I  am  withdrawing  refers  solely  to  the  process  by 
which  the  Oovemment  of  the  United  States  shall  maintain 
American  reservations  of  land  In  the  Philippine  Islands.  It 
is  a  rather  minor  matter  at  best. 

Mr.  LONO.  If  I  may  ask  the  Senator  further,  the  Sen- 
ator, as  I  understand  it.  does  not  refer  to  the  date  of  free- 
dom, if  tbe  Philippines  are  to  be  freed;  it  is  Just  a  matter 
of  a  substantive  proposition,  as  to  whether  we  are  going  to 
retain  tbe  Fblllpplnes  or  not.  There  Is  no  attitude  of  object- 
ing to  early  freedoai  of  the  Fblllpplnes? 

Mr.  VANDBNBEtlG.  Mr.  President,  the  complete  theory 
upon  which  I  approach  the  subject  Is  outlined  in  the  substi- 
tute, and  if  the  Senator  from  Louisiana  wffl  peirmlt  me,  it  is 
quite  impossible  for  me  to  paraphrase  it  in  a  word.  At  the 
proper  time  I  shall  be  glad  to  undertake  to  make  plain  what 
my  view  Is. 

As  I  understand  the  parliamentary  sitoation— and  I 
make  this  inquiry  of  the  Chair — althoi^  the  substitute  is 
up<m  the  desk.  It  can  not  be  called  up  until  all  the  amend- 
mente perfecting  tbe  text  of  tbe  committee  bill  have  been 
acted  upon.    Is  that  correct? 

The  PRESIDENT  pro  tempore.  Tbe  Chair  will  bold  that 
the  committee  having  amended  the  bill  by  practically  a 
complete  substitution,  the  question  is  on  agreeing  to  the 
amendment  proposed  by  the  committee,  and  the  Chair  would 
hold  that  an  amendment  to  the  amendment  In  the  nature  of 
a  substitute  proposed  by  the  Senator  from  Michigan  could 
be  offered  at  any  time  while  the  committee  amendment  is 
pending,  and.  according  to  the  record  at  the  desk,  tbe  Chair 
Is  Informed  that  amendment  has  been  formally  offered. 

Mr.  VANDENBERO.  The  C%alr  Is  Justified  In  that  defini- 
tion of  the  situation.  Nevertheless,  as  a  matter  of  orderly 
procedure,  it  seems  to  me  that  perhaps  the  pending  commit- 
tee text  should  be  oonsidered  for  amendment  to  that  text  as 
perfected  before  I  undertake  to  press  the  substitute,  'ttiere^ 
fore.  I  shall  leave  tbe  matter  in  that  form  for  tbe  time  being. 

The  PRESIDENT  pro  tempore.  That  is  what  the  Senate 
Ib  now  proceeding  to  do.  Tbe  question  Is  on  agreeing  to  the 
amendment  proposed  by  tbe  committee. 

Mr.  HAWES.  Mr.  President,  I  send  to  tbe  desk  an  amend- 
ment, which  I  offer. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senatcn- 
from  MlBsoorl  if  It  Is  his  attitude  that  be  does  not  care  to 
have  amendmente  to  the  pending  bin  offered  from  the  floor? 

Mr.  HAWB8.  I  have  only  one  amendment  of  minor  im- 
portance which  I  have  sent  to  the  desk.  So  far  as  I  am  con- 
cerned that  is  the  only  amendment  i^xich  I  would  Uke  to 
have  embodied  In  the  biU. 

Mr.  OOPBLAND.  May  I  ask  the  Senator  tf  there  is  any 
provision  in  the  biU  for  retirement  pay  for  American  citizens 
vbo  are  now  employed  in  the  Philippines? 

Mr.  HAWEB.  There  is  no  sucb  proriskm.  Tbe  matter 
has  been  very  carefully  conslderBd  and  I  uudwUnd  that 
the  subject  is  not  going  to  be  pcemed.    It  is  a  very  compli- 


cated matter.  I  do  not  believe  !t  can  be  taken  up  at  this 
time.  I  talked  to  1^.  Fisher  about  it.  If  the  Senator  wants 
to  bring  up  tbe  subject  he  may  do  so  but  there  Is  no  com- 
mittee amendment  on  that  subject. 

Mr.  COPELAND.  Mr.  President,  is  the  parliamentary  ait- 
uaticm  such  that  I  can  offer  an  amendment  at  this  time? 

The  PRESIDENT  pro  tonpore.  Tbe  Soiator  from  Mis- 
souri has  submitted  an  amendment  which  has  not  yet  beeni 
reported  to  the  Senate  and  which  will  have  priority. 

Mr.  COPELAND.  I  ask  unanimoia  consrat  to  submit  mxttk 
an  amendment  as  I  have  Just  suggested  and  also  an  explan- 
atory note  regarding  Ito  importance. 

Tbe  PRESIDENT  pro  tempore.  Tbe  Chair  would  aarame 
the  proper  way  to  accomplish  what  the  Senator  from  Mew 
York  has  in  mind  Is  to  ask  unanimous  consent  to  have  bia 
proposed  amendment  printed  in  the  Riooas,  together  with 
the  explanatory  note. 

Mr.  COPELAND.    That  is  my  request. 

Jbe  PRESIDENT  pro  tempore.  Without  objection,  thai 
ordor  will  be  entered. 

The  amendment  and  explanatory  note  are  as  follows: 


AMMtnatmrvo  ■awaa-curmra  waa.  SBaaamira  psmsioi«s 
voB  aMBaacAN  cmzDra  SMnATiD  m  tbx  avn.  s^vio  or  not 
FHiLirran  oovBuncxMT 

All  eltlsena  of  the  United  States  who  are  employed  In  tbe  PbU- 
Ipplna  clvU  aenrlce.  In  tbe  XTniveralty  of  the  Phlllpplnaa,  and  in  tba 
Philippine  Senate,  on  the  date  when  this  act  becomes  a  law,  and 
v^o  nave  lendared  aei  vices  for  a  period  between  6  and  10  years 
Shan  raoelve  upon  tbalr  andleatlon.  la  Ueia  at  all  otbar  rattxamant 
pay  and  gratultlea  to  which  they  may  ba  entitled  tmdw  tha  laws 
otr  the  Philippine  ZslaxuSa,  a  gratiilty  iqual  to  one  yaar^  aelary; 
and  all  such  penaoB  having  rendered  aeiUloea  for  more  ttuax  10 
years  ahall  reeeive,  upon  their  application.  In  Uav  of  tU  other 
retirement  pay  and  gratultlea  to  whKdi  they  may  ba  entltlad  imdar 
the  laws  of- the  PhiUf^lne  Islands,  an  annuity  rmiTlttlng  at  tK 
per  cent  of  their  annual  salary  for  IBSa  times  tha  total  nua^Mr  at 
yeara  of  aeitlce.  provided  that  no  annuity  ahall  eaoaad  7S  per  osnt 
of  ttie  annual  salary  for  lees.  Theae  annuities  ttrnU  ba  paid  dur- 
ing the  life  of  the  beneficiaries  by  the  United  Mates  Oovernaaent 
and  shall  be  oolleetad  tram  the  PhUlpplna  govammant.  The 
amounta  necessary  to  cover  theee  paymeSota  ihMl  be  a  flnS  Han 
on  the  revanuea  of  the  Philippine  gmvemment.  but  all  osBtMbu- 
tlons  to  penalon  funds  which  ttoall  have  bean  made  by  aay  and^ 
all  beneficiaries  mentioned  In  tbia  section  sbaU  ba  paid  te  tbe 
united  Stataa  Oovamment  as  part  of  the  ooat  of  tha  rettrmanS 
pay  and  gratultlea  payaMa  under  this  aet.  This  retliameot  pay 
and  theae  gratultleB  shaU  be  paid  in  lawful  money  of  tha  United  ' 
Stataa,  and  for  the  purpoae  of  mmpiitlng  their  amounta  1  paaoa 
in  Philippine  currency  sbaU  be  oonald«ad  aa  equal  to  $1  m  United 
Statea  currency. 

AU  dtlaena  of  the  United  States  who  are  receiving  penatona 
from  the  Philippine  government  at  tha  time  thla  aet  beoomaa  a 
law  shall.  If  they  so  elect,  reoelve  in  lieu  of  aueh  panrtona  retire- 
ment pay  as  provided  In  this  section. 
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Amerleana  in  the  Philippine  dvU  aervlce  have  been  lad.  from 
the  events  of  the  last  year  or  two.  to  expect  in  the  early  future 
the  enactment  by  Congress  of  legislation  that  will  result  before  a 
great  whUe  In  the  independence  of  the  Philippine  Islands.  Tha 
idea  la  not  distasteful  to  them.  In  the  main,  for  the  reason  that 
those  who  are  still  here  are  advancing  in  years,  and  they  realise 
that  they  will  naturally  be  separated  trom  the  service  in  tha 
course  of  a  few  yeairs  anyway. 

But  there  is  a  conviction  that  aulteUe  provision  should  ba 
inserted  in  any  independence  legislation  providing  for  the  retire- 
ment of  those  Americans  who  may  be  in  the  PhlUmiilne  aervios  at 
the  time  the  contemplated  lndepen4enoe  legislation  la  anactad. 
Last  qulng  the  attention  of  the  preaent  Govnnor  Oenaral.  Theo- 
dore Booeevelt.  waa  drawn  to  this  matter,  ahd  he  sent  to  the 
Secretary  of  War  a  recommendation  for  Uia  incorporation  of  sneb 
a  measure  In  any  independence  bill  that  might  be  pasMd  by 
Ck>ngre8S. 

We  feel  that  the  pension  for  Americans  in  tha  Phlli|ytna  swloa 
should  have  an  equal  sti^tiis  with  outstanding  bonds  with  regard 
to  guaranty  of  paymenta;  in  fact.  It  would  only  be  Just  that  the 
United  Stataa  guarantee  payment  of  panaions  ur  Amarlcans  wbo 
have  conducted  tha  greataat  American  undertaking  in  tha  Orient, 
employees  who  have  not  contributed  to  any  pension  fund  dumld 
reoelve  the  aame  eonakleratlon  aa  tboae  who  have,  aa  tha  lade  of 
contribution  haa  not  been  due  to  unwiUingnass  bat  to  tha  failura 
of  the  Oovemmant  to  paas  pension  legislation. 

We  believe  that  tha  reoommanded  provialona  for  Amarieans 
with  more  than  10  yean'  aervlce  are  not  too  liberal,  but  tbtf 
could  ba  reatrletad  to  those  with  10  to  15  years'  asrvtoe,  1%  per 
cent:  from  16  to  ao  years'  aervioe.  3  per  cant:  and  90  ysan  and 
over.  2%  per  cent.  Of  the  SI  emplgyeea  with  ssrvloe  batwaaa  10 
and  ao  years,  ae  have.servsd  mora  than  U  yasxs  and  U 
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10  mad  U  jmMm.    T^ara  m*  *  toUl  of  UO  vho  hav* 
90  to  Sa  jMis. 

prqbabto  vlttmAte  CKpense  if  the  plan  to  th«  Pblllppta* 
I  nteet  cartful  study   by  oompetgnt  pwaoniMl. 

BtlmatM  may  hm  too  high  In  that  •zpactaacy  <tf  life  la  baaed  on 
the  euxypoaltlon  that  all  IndtrlduaU  are  acceptable  for  Ufa  inaur- 
anoe  at  normal  ratea.  which  le  far  from  true.  In  maUng  thla 
■tudy  tha  data  of  birth,  age.  preaent  poaltlon.  aalary.  aspaetaney  of 
lit;  and  penalon  or  retirement  rights  already  aainad  by  elTll- 
■erriee  empioyeee  under  eitatlng  laws  have  bean  carefully  oon- 
aldered. 

*■  TtM  peosloa  system  which  le  proposed  foUc^s  generally  the 
prlnelplee  laid  down  m  existing  pension  systems  for  employees 
of  the  bureaus  of  hsalth.  constabulary,  and  education.  The 
estimated  cost  of  the  system  has  been  computed,  assxuulng  that 
all  amployeee  would  retire  ss  of  July  1.  ItM.  without  takU^  Into 
asaotmt  the  separations  by  death  or  otberwlae  whleh  wfU  occur 
between  the  present  and  that  data.  As  of  October  1.  IMl.  there 
wwe  SJM  Americans  in  the  cItII  ■amoe  who  would  be  affected 
by  thla  proposal.  Two  hundred  and  one  empioyeee  hare 
landsrsd  over  10  yaws  of  asmoa.  and  las  bs<wasu  S  aad  10. 
those  who  have  rendered  over  10  years  of  sarrlee  It 
to  set' up  a  retirement  system  as  suggested  above,  based  on  their 
highest  annual  salary  for  each  year  of  semce  rendered,  tn  no  case 
to  oaoead  TS  per  oent  of  such  salixy.  ThU  Is  tha  system  already 
tn  foroe  for  empioyeee  of  the  bureaus  of  hsalth  and  oonatabulary. 
and  appmlmately  the  system  in  effect  for  tha  bureau  of  educa- 
tion. Of  the  aoi  employees  with  more  than  10  years'  service.  123 
la  the  three  banana  already  havlag  leiUetuaut  sy»> 
_  TS  wbuas  only  right  upon  rattremsnt  from  the 
servloe  is  the  benefit  of  the  Osmefla  Retirement  Act. 
vhleb  would  grant  each  of  them  one  year's  salary. 

R  should  be  notsd.  however.  Uiat  the  three  sTlatlng  retirement 
CysCana  above  mentkmed  provide  retirement  after  ao  years  of 
•smee  only,  while  tha  scheme  herein  propoeed  permits  retirement 
•nor  10  years  of  samea.  It  la  baUaved  that  ttUs  is  a  just  pro- 
vlakm.  bovsvor.  for  tha  rsaaon  that  mors  than  three-fourths  of 
thoas  who  have  rsndsrsd  froaa  10  to  30  years  of  ssrvlee  are  in 
with  panalon  ijslsuis  sad.  if  the  polltloal 
tha  United  mates  and  the  Phlllpplnaa 
at  Breaaat.  would  probably  eomidete  ao  years  of  swvlos  aad  be 
entnlad  to  retirement.  TTiey  have  remained  In  tha  eervloe  mora 
tbaa  10  years,  osaay  of  them  with  that  la  mlad.  and  they  have  a 
very  4aAalta  equity  which.  whUo  It  la  hard  to  compute  In  dollars 
aad  osnta.  asvertheieas  exlata.  The  averege  aumber  of  years  of 
servloa  of  thoae  who  have  rendered  over  20  years  of  servloe  Is  26.0. 
verage  sge  Is  M.4.  and  tha  average  e«peetaaey  of  Ufa.  whleh 
from  a  to  a  yaaas.  la  IS.OO. 

Tba  average  pseaaat  salary  la  rft.MOM.  and  the  total  annual 
pay  roll  tor  thla  group  la  r7ia.M0.  Retiring  theee  empioyeee 
the  system  proposed  above  would  Involve  an  average  annual 
It  for  each  of  nj74.O0.  with  a  total  annual  Initial  charge 
lor  tba  group  of  ^464.801.  Howaiver,  the  M  empioyeee  in  this 
group  who  are  entitled  to  pensloo  under  eadstlng  laws  would  be 
entitled  to  aa  average  annual  retirement  of  n.938.36.  with  a  total 
annual  taltlal  ehatga  of  n79.a40.  The  reason  that  this  proposed 
average  retirement  pay  is  so  much  more  than  under  existing  laws 
ts  tha  fact  that  the  hlghcat  salaried  empioyeee.  such  aa  bureau 
direetors.  supreme  court  Judgee,  etc.,  are  not  entitled  to  rettrs- 
asent  pay  eseapt  under  the  Oemefta  Act.  The  63  employees  in 
this  group  who  are  not  entitled  to  pension  are.  however,  entitled 
to  retirement  under  the  Oamelia  Act  and  immadlately  upon  sep- 
aration from  the  government  there  would  be  due  to  them  the 
sum  of  M7S.680.  to  be  distributed  over  a  period  of  three  years. 
Trader  the  proposed  rettremeat  system  t)^  Initial  average  annual 
payment  would  be  ^M4J01.  but  due  to  Che  advanced  sgs  of  the 
group  this  sum  would  rapidly  decreaae  in  succeeding  years. 

Summing  up:  The  total  estimated  cost  of  this  retlreiuent  aya- 
tem.  aatendlng  over  a  period  of  33  years,  would  be  M.i53.1oa, 
while  the  estimated  total  coat  of  ealatlng  retirement  systems  is 
n.8B0.T08,  which  means  a  net  total  Increase  over  a  period  of  years 
of  n.38S.436.  The  annual  Increase  in  cost  for  the  first  year  would 
be  nso.eoi.  This  doee  not  take  Into  aocotmt  the  payments  under 
the  Oamefla  Act  for  three  years,  so  that  the  maximum  awmmi  in- 
ersaas  In  cost  for  the  first  three  years  would  be  ^137.001. 

The  above  flgurea  are  baaed  on  life  eaqiectancy  in  tropical  ooun- 
tnaa  eomptled  by  tha  Insular  Life  Insurance  Co..  and  this  group 
eontalns  an  xinusually  large  number  of  men  of  advanced  age  who 
draw  much  higher  than  average  salarlee.  Oonaldertng  the  fact 
that  this  group  ha^e  spent  from  30  to  S3  years  tn  the  Troplce  and 
have  taken  infrequent  vacations  in  temperate  aonee.  and  that  they 
are  not  a  eelect  group.  It  is  doubtful  if  their  life  expectancy  would 
zaach  the  span  ealculatsd  from  the  Boortaltty  taMe. 

For  the  81  who  have  rendered  more  than  10  tout  leae  ttt^w  ao 
yaara  of  servtos.  the  foUowtng  statlatles  show  the  ooet  of  thetr 
rtttrement:  TYital  annual  pay  roU.  n48J00:  average  years  of  serv- 
loa. lajO;  average  sga.  46.74;  average  aKpaetancy  of  life.  18.95: 
avaraga  prasant  salary.  ^4.307 .40:  average  propueed  retirement  pay. 
n.4MiM:  esthnatad  total  retlrsmant.  n.39S.661:  estimated  total 
retlreeoent  each,  average,  n7.g33.97:  average  Oemefia  retirement, 
^4,307.40:  total  Oamefia  retirement.  n4t.900:  net  total  increase 
over  axlatlag  lawa.  n  J04.8S9:  Initial  annual  payment.  ^118.888. 

Wo  aooooat  haa  baaa  taken  here  of  the  equity  which  63  with 
awloe  between  10  aad  30  years  have  earned  toward  retirement 
under  existing  lawa.  Inasmtich  ss  all  of  them,  however,  an  en- 
titled to  rethaaMut  nader  tha  Osmefla  Act.  the  amount  of  one  full 
ysar's  pay  for  each  has  bsen  deducted  from  the  estimated  coat  of 


of  Ufa  of  thla  grovv 
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thla  syatsm.    Tha 
to  36  ysara. 

Summing  up  then:  The  retirement  of  the  entire  group  of  901 
employees  with  more  than  10  years  of  seryice,  the  annual  pay  roU 
which  Is  flJM2JU0,  woxild  mean  an  Initial  annual  outlay  of  P588.- 
470.  the  total  eoet  of  which  over  a  period  of  37  years  would 
be  n.40&.76S.  The  total  value  of  retirement  which  haa  already 
been  earned  under  all  existing  laws  for  this  group  is  f3. 138.005. 
leaving  s  net  Inereaae  In  cost  of  KJ67.158.  The  total  value  of 
the  Oamefia  Retirement  Act  for  thla  group  la  n34JM0.  which  la 
payable  over  a  period  of  three  years  at  an  annual  rate  of  n74460. 
This  means  that  for  the  first  three  years  the  total  annual  pay- 
ment of  the  Philippine  government  under  existing  laws  would 
be  riS4.100:  that  la.  the  annual  increaee  In  cost  for  the  first  three 
years  of  this  retirement  system  would  be  n39J79. 

The  propoeed  retirement  system  for  thoee  who  hava  rendered 
between  5  and  10  years  of  service:  This  group  Is  made  up  of  129, 
97  of  whom  are  teachers.  The  annual  pay  roll  la  ^446.010.  It  la 
believed  that  s  fair  arrangement  for  this  group  would  be  to 
authorize  the  payment  of  one  full  year's  salary,  which  would  entail 
a  total  ooet  of  ^448.010. 

If  the  members  of  the  supreme  court  are  otherwlae  provided  for 
and  are  excluded  from  the  provisions  of  this  act.  the  initial  annual 
retirement  pay  will  be  reduced  by  n0.500  and  tha  total  astlmatad 
cost  by  ^473.000. 

There  would  be  less  possibility  of  confusion  If  — ^»'**^  for  1031. 
rather  than  1033,  were  made  the  basts  of  the  praslOD. 

When  it  is  considered  that  it  costs  the  United  States  Oovern- 
ment  for  PUlplno  veterans  of  the  United  States  Army  In  tha 
Phlllpplnee  the  approximate  stun  of  83.000.000  annually  aad  ap- 
proximately 3.000  Filipinos  are  employed  In  the  dvU  servloe  of  tha 
United  States,  as  well  as  about  813,0004)00  which  has  baaa  givea 
tha  Phlllpptne  fovemaMnt  from  the  United  Statm  latemal- 
revanue  tax  on  Philippine  tobacco  seat  to  the  United  Statee.  tha 
foregoing  proposal  that  the  Federal  Government  gxaarantee  a  re- 
tirement, which  will  ooat  only  a  fraction  of  this  sum  and  whldl 
wm  be  paid  to  American  dtlaena.  appaara  to  be  rmsoaaMa. 

Hm  proposed  legislation  will  eerata  ao  oharga  agalast  tba  United 
Statee.  and  Jtidglng  from  the  friendly  attitude  of  FUlplnoa  toward 
retirement  measures  for  Americans  tn  the  past,  we  believe  that  tha 
suggaotloa  win  sncoontar  but  Uttle  opposition.  If  aay.  la  that 
quarter. 

Ifr.  HAWKS.  Ifr.  President.  I  bsk  unantmoua  consent 
that  following  the  remarks  of  the  Senator  from  New  York  a 
eommimieation  from  the  FtiiUpplzie  oommiasion  may  be 
Inserted  in  the  Ricou). 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
order  will  be  entered. 

The  communication  U  as  follows: 


LaoxaLATm  CoacKxaaioM  raoM 

Washington,  D.  C,  December  9,  IfSt. 
Senator  Haaar  B.  Hawaa. 

5eitats  Ofice  BuUding,  Wa»hin§fttm.  D.  C. 

DBAa  SxMAToa  Hawsb:  We  are  returning  herewith  tha  ^migem 
which  came  to  you  through  the  office  of  Senator  Butoham.  and 
which  you  sent  us  for  our  comment.  These  papers  have  reference 
to  a  propoeed  amendment  to  the  Philippine  bill  now  pending  la 
the  Senate  so  as  to  provide  for  the  payment  of  certain  gratultlee  or 
pensions  to  American  ofllcialH  and  employees  now  serving  In  the 
government  of  the  Philippine  Islands,  upon  the  inauguration  of 
the  Philippine  Commonwealth.  We  believe  that  such  an  amend- 
ment is  unneceesary  and  would  be  aiost  inadvisable. 

American  officials  and  empioyeee  should  not  have  the  least 
fear  that  their  seiyloee  will  be  dispensed  with  immediately  after 
the  eatahltshment  of  the  Commonwealth.  We  are  convinced  that 
the  authorities  of  the  Commonwealth  wlU  realise  the  value  of  tha 
expetlance  and  ability  of  such  officials,  and  will  have  every  reason 
to  retain  them  in  the  aervloe.  But  should  it  be  found  naosaaa.^ 
to  dispense  with  the  services  of  some  of  them,  we  are  sure  that 
the  government  of  the  Commonwealth  will  provide  for  them  such 
adequate  gratultlee  as  the  financial  ooodltlon  of  the  government 
will  allow,  so  aa  to  compensate  them  in  some  measure  for  the  yeara 
of  loyal  servloe  they  have  rendered  tha  Phlllpplna  govammaat. 
The  past  record  of  the  Philippine  Leglslat\jxe  shows  a  continuous 
dlapoaltlon  to  treat  American  offidala  and  empioyeee  in  a  moat 
sympathetic  ooanner.  the  only  limit  being  the  ability  of  the  gov- 
ernment to  carry  the  oorrespondlng  aw^tw^^^i  burden. 

There  is  no  law  in  the  PhUippiass  to-day  granting  a  pension  to 
cfvll-sorvlce  employees,  excepting  teachers  and  members  of  the 
health  sorrloa.  There  la  a  penaloa  law  for  oOcers  and  soldiers  of 
tha  constabulary.  Bowever,  all  officials  and  employees  receiving 
pensions  are  contributing  a  portion  of  their  salaries  toward  tha 
building  up  of  the  penalon  funds. 

Most  of  tha  American  omcials  now  sorvlag  tn  the  Philippines  are 
In  the  bureau  of  education.  Their  oaaas  should  be  regarded  sa 
fully  eovered  by  tha  provlalons  of  the  teachers'  penalon  law.  Offi- 
cials under  special  contract  can  have  no  fear  that  their  oontracta 
can  be  terminated  before  their  expiration.  As  to  other  American 
offirlals  and  empioyeee.  we  repeat  it  Is  our  sincere  belief  that  their 
caaea  wm  ba  taken  care  of  with  due  regard  to  falrnam  aad  Justloe. 

It  Is  laadvlsahte  to  approve  the  propoeed  aoseadmant.  for  It 
would  open  the  door  to  many  other  small  Incidental  quasUona 
which  arise  as  a  result  of  the  passage  of  the  p<iT*/n«g  btU.  More- 
over, the  financial  situation  of  tha  Phlllpplna  ffmrsmmant  durli^ 
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tha  Ufa  of  tba  OoaaaoawaaMli  baa  to  ba  nmiiirtiiiiiil  before  It  can 
be  detecmlned  whathar  or  not  a  gratuity  or  rmfrtin  ilumkl  be  paid, 
and  how  much  It  should  be.  VlaaUy'.  thesa  woobl  esoui  to  be  no 
reason  why  tha  oltU  aasployosa  of  ttaa  Phlllpplaa  government 
ahould  be  granted  gratultlaa  or  firasfims  ^■"T^niMe  to  .the  rates 
aad  Ideatlcal  la  raspact  to  the  basts  of  the  paaalona  graated  by  the 
United  Statee  Ooverament  to  oOoera  of  tha  Ualtad  Btatas  Army. 

It  would  be  exoaedlngly  unwlaa  to  impom  upon  tha  Philippine 
government  the  burden  of  paying  "««<^««»«  and  empioyeee  life 
annuities  In  advance  of  tha  daBermlnatloa  of  tha  ability  of  the 
government  to  pay  such  ananttlea,  especially  wtaaa  annultlaa  are 
to  be  paid  lnre^>aetlve  of  the  age  of  tha  benafleiarlea.  In  tha 
preeant  tnstanne  aumy  of  thorn  who  wosUd  reoatva  tha  propoeed 
pensions  would  bsgia  to  reoeiva  tham  while  atUl  la  tha  prima  of 
llf  8.  Tha  expsrlenca  of  other  govenuneats  whleh  have  undertaken 
such  obligation  ahould  eonaUtata  a  aertoua  warning  against  a 
oourae  Uka  that  suggested  In  thla  amaadmant. 

For  all  tham  raaaans.  we  are  oonstralned  to  advim  against  the 
aooaptaaoa  of  tha  pmpomd  amenament. 
Vary  raapectfxilly. 

For  tha  PhlUpplna  Cnsnmlailon: 
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MSKUKL  Boous. 

The  PRESIDENT  pro  tempore.  Hie  amendment  submit- 
ted by  the  Senator  from  Missouri  will  be  stated. 

The  Cmxp  Ci.nK.  On  pa«e  38.  Unes  20  to  22,  the  Senator 
from  Missouri  proposes  to  strike  out  the  following  words: 

He  may  ooeupy  tha  oflldal  raaidanoa  aad  oAom  aow  ooeuplod  by 
the  Oovemor  Oeaerml. 

Mr.  HA  WES.  Mr.  President,  the  bill  now  provides  that 
the  high  commissioner  shall  occupy  what  is  known  as  the 
governor's  palace.  I  find  that  there  Is  a  very  great  senti- 
mental value  placed  upon  the  occupancy  of  this  building. 
It  was  the  old  palace  of  the  Spanish  governor.  It  has  been 
used  by  the  American  governor.  Tht  Fihitoos  would  like,  In 
case  of  Independence,  to  have  permission  to  use  It.  during 
the  transition  period,  as  the  place  of  residence  of  the  officer 
of  their  selection.    That  is  all  there  Is  to  the  amendment 

Both  political  and  practical  reasons  sustain  this  amend- 
ment. The  fact  that  the  chltf  executive  of  the  Common- 
wealth of  the  Philippine  Islands  is  Installed  in  Malacanang 
Palace  will  give  to  that  position.  In  the  eyes  of  the  Philippine 
people,  a  dignity  and  significance  which  would  be  of  great 
value  to  that  office.  ^^q^«*mnnng  was  for  many  years  the 
residence  of  the  Spanish  governors  of  the  Islands.  For  that 
reason  It  is  bound  up  with  the  traditions  of  the  Filipino  na- 
tion and  especially  with  their  struggle  for  emancipation  from 
Spain's  dominion,  symboliaed  by  this  palace.  Some  time  ago 
it  was  remodeled  and  rebuilt  by  the  Philippine  government 
with  funds  supplied  through  taxation  by  the  Philippine  peo- 
ple. At  present  it  is  the  residence  of  the  Oovemor  General, 
and  its  occupancy  by  the  chief  executive  of  the  niilippine 
Commonwealth  would  sjrmboUze  a  certain  continuity  in  the 
transition  from  one  government  to  the  other. 

It  is  highly  advisable  that  the  chief  executive  of  the 
Commonwealth  should  be  publicly  recognized  as  succeeding 
to  the  authority  and  dignity  of  ttie  Governor  General.  The 
staff  required  by  the  chief  executive  of  the  Ccmunonwealth 
for  the  performance  of  his  duties  is  certain  to  be  more 
numerous  than  that  needed  by  the  high  commissioner.  The 
executive  building  annexed  to  Malacanang  is  a  very  large 
structure  and  is  now  used  by  more  than  a  hundred  officials 
and  employees.  Accordingly  it  would  appear  at  once  equi- 
table and  advisable  to  assign  to  the  chief  executive  the  sort 
of  residence  to  which  the  dignity  and  actual  requirements  of 
his  office  entitle  him.  On  the  other  hand.  It  would  not  seem 
wise  to  allot  MalacAnang  to  the  hli^  commissioner,  for 
this  might  beget  a  wrong  impressicm  as  to  the  nature  and 
scope  of  his  duties  and  create  the  belief  ttiat  he  should 
maintain  a  large  and  expensive  corps  of  assistants  and 
persozmel. 

Mr.  KINO.  Mr.  President,  does  the  Senator  intend  to 
offer  an  amendment  to  the  effect  that  such  officer  may 
occupy  the  official  residence  and  offices  now  occupied  by  the 
commanding  general  of  the  Philippine  departmoit  of  the 
United  States? 

Mr.  HAWES.    Nb;  I  do  not 

Mr.  KINO.  My  understanding  is  the  amendment  offered 
by  the  Senator  docs  not  Intend  by  leglatetlcn  to  torn  over 


to  the  high  commissioner  the  pcMsnt  tmllding  ^>'r^^|^lf>i1  for 
government  purposes. 

Mr.  HAWES.    That  Is  exactly  true. 

Mr.  B3NO.  Is  there  a  provision  that  he  may  occui^  the 
building  which  is  used  by  the  military  force*  or  tiM  eom- 
mandlng  general? 

Mr.  HAWES.  That  Is  Oie  prc^Mrty  of  the  IT&tted  Stately 
and^any  building  wbS^  turn  belongs  to  us  might  be  desig- 
nated by  the  President  as  to  Its  use. 

Mr.  KINO.  I  quite  agree  with  the  Senator.  I  think  It  It 
very  unwise  and  unfair  to  commandeer,  so  to  apeak,  that 
building  which  the  Filipinos  occupied  ao  many  years  and 
which  was  occupied  by  the  Spanish  governor,  and  turn  it 
over  to  high  officials  of  the  United  States. 

The  PRESIDENT  pro  tempore.  Thb  question  Is  on  agree- 
ing to  the  amendment  submitted  by  the  Senator  from 

Missouri  to  the  ammv^wftmyt 

Tile  amendment  to  the  amendment  was  agreed  to. 

Mr.  HAWES.  Mr.  President  this  mattff  has  been  befbra 
the  Senate  for  nearly  three  years.  Most  exhaustive 'hear- 
ings have  been  held  by  both  the  Senate  aad  House  oom- 
mittees.^  Tht  bill  now  befwe  the  Senate  passed  the  House 
with  only  47  dlmenttng  votes,  and  of  the  absentees  a 
majority.  I  am  Infoxmed,  would  have  favored  the  bill  had 
they  been  present 

The  bill  was  put  upon  the  preferential  iT'*Tv1ar  in  the 
Senate  by  the  RepuUican  steering  committee.  An  agree- 
ment was  entered  into  at  the  request  of  ttie  Senator  frtm 
Oregon  rMr.  M<^saT],  on  the  Republican  side  of  the  Senate, 
and  the  Senator  from  Arkansas  [Mr.  RoomsoH],  on  this 
side  of  the  Chamber,  that  this  date  diould  be  set  for  taking 
up  the  bill  and  that  the  bUl  should  be  pushed  to  Its 
conclusion. 

Since  these  occurrences  Congressman  Btrnju  B.  Haks, 
of  Soutti  Carolina,  chairman  of  the  House  Committee  on 
Insular  Affairs,  went  to  Uie  Philippines  last  autumn  and, 
while  there,  visited  many  parts  of  the  archipelago,  Inchidlnf 
Mindanao.    Upon  his  return  last  month  I  had  a  conference 
with  him  in  the  course  of  which  be  rdated  to  me  his  experi- 
ences and  observations  in  the  islands.    Although  practleallf . 
all  of  his  conclusions  confirm  those  which  I  reaotied  labile  T ' 
was  in  the  Philippines  15  months  ago,  his  are  more  recent 
and  in  some  respects  most  interesting,  evoi  to  me.    I  was 
particularly  impressed  by  his  very  sound  and  pertlneDt  views 
regarding  what  he  found  as  tt  relates  to  the  provisions  atl 
the  pending  biU,  especially  as  to  the  amount  at  which  limi- 
tation on  free  imports  of  FhiUivine  sugar  durald  begin. 

Mr.  Hark  is  a  very  careful  and  discriminating  observer, 
and  I  know  that  his  impressions  and  observations  during  his 
stay  in  the  Philippines  would  greatly  aid  in  throwing  light 
on  the  subject  with  which  we  are  now  dealing.  I  therefore 
suggested  to  Mr.  Hakx  that  he  give  in  writing  an  account 
of  his  trip  and  his  condusicms  In  order  that  I  might  bring 
It  to  the  attention  of  the  Senate  during  the  discussion  of 
this  bill.  His  views  merits  serious  consideration,  coming 
as  they  do  from  a  man  who  as  chairman  of  the  House 
ccnnmittee  having  Jurisdiction  over  the  Philippines,  has  al- 
ways shown  a  deep  and  sympathetic  interest  In  the  freedom 
and  welfare  of  their  people  together  with  a  keen  understand- 
ing of  the  historical  background  and  the  moral  ohHgationa 
bearing  on  Philippine- American  relations.  At  the  same  time 
he  has  a  clear  ixi^ht  into  and  a  Just  appreciation  of  the  in- 
terests, both  political  and  mater^  of  Uie  United  States  aa 
they  relate  te  the  Philippines.  He  views  the  problem  from 
a  high  plane,  unselfishly  and  patriotically,  and  always  wltli 


due  regard-te  those  ndble.  humanitarian  motives  wbith  mJi3^ 
nally  inspired  our  PhilipDine  policy. 

For  these  reasons  I  deem  it  a  service  to  Senators  te  lay 
before  them  this  most  informative  AocvmeaaA,  and  I  request 
that  it  be  read  from  the  cleric's  desk. 

The  PRBSIDINO  OFFICER  (Mr.  Axmxxv  In  the  chair). 
Without  objectiaa,  the  letter  win  be  read  as  requested. 

The  legislative  clerk  (Harvey  A.  Welsh)  read  the  letter, 
as  foUows: 


1932 


CONGRESSIONAL  RRr:npn_<5ir.MATP 


«•« 


p*y  for 


dMItacfewl  from  Xbm  mtXioMVtA 


<*| 


tbm  financial  ■ttuaUon  of  th«  PhlUpplSft  gorenuiMnt  duilzif 


im 


CONGRESSIONAL  RECORD— SENATE 


December  8 


Bocss  or 

WoMMngton.  December  9.  1932. 

Boa.  Haikt  B.  Rawvb. 

Benmte  0|Im  BuilMng.  Wathtn^ton.  D.  O^        -«.^w«.  m 

Mt  Dm*  an«xoa:  In  rMpooM  to  your  !«««  «  "•'•"t*.?? 
1  take  pleasxire  In  glrtng  you  a  abort  acoount  at  my  recent  Tilt 
to  the  Philippine  Islands  and  some  of  the  outstanding  Impreeslcina 
otMatnsd  aa  a  raMiJt  of  what  I  saw  and  heard  while  there.        

Mm  Tou  will  tmeaJL  aocae  ttme  after  tha  adjoonunent  of  Ooncreas 
fast  July  I  decided  to  make  a  trip  to  the  Islands,  tecause  I  felt 
that  as  chairman  of  the  House  Committee  on  Insular  AfTatra. 
which  formulated  the  tolll  frantlng  Independence  to  the  Phlllp- 
blnsa  paved  by  the  Houae  in  the  last  session.  It  waa  my  Outy  to 
Tlat%-tha  iBlanda  at  the  first  convenlant  (opportunity  and  whlla 
the  bill  was  stlU  pending  In  Congress  In  order  that  I  might  con- 
Arm  or  oorrwrt  mylSaai.  to  the  wladom  ei  the  maaaura  Md  the 
accuracy  at  the  facta  and  thaorlaa  upon  which  It  waa  baaad.  X 
would  have  praCenad  to  make  tha  trip  baCora  the  paaaaga  ct  the 
Bouaa  bill,  but,  unfortunately.  I  waa  unable  to  do  n. 

I  left  San  Pranelaoo  on  Oaptembar  ».  and  spent  upward  of 
tifo  waaka  In  the  lilanda.  netting  tha  different  seettana  of  tha 
country.  twff'*»i"^  tha  lalanda  of  Luaon.  Panay.  Magroa.  Gabu.  and 
^\nti^nmn  I  rearliort  tha  United  Statea  on  my  return  trip 
November  15. 

I  shall  not  burden  thla  letter  wtth  a  detailed  story  of  nay 
travela  In  the  lalaadi.  I  muat  say.  however,  that  everywhare  I 
found  among  the  people  a  deep  eeated  faailng  of  gratttuda  and 
loyalty  to  tha  United  States.  I  found  alao  that  tha  dealre  for 
Independaaoe  la  natkm-wlde.  eamaat.  and  tntanse.  It  is  not 
eooflned  merrty  to  poimeal  leaders  but  hae  Ma  rooto  among  the 
inaMni  of  the  people  themeelvaa.  not  aiceptlng  tha  tahabttanta  of 
Vi»wt>f>^r»  X  wm  very  happy  to  noto  that  thla  dealre  for  political 
separation  from  tha  ThUted  Stataa  la  not  motivated  by  ungrataful- 
naM  to  America  or  diasatlsfartlfm  with  our  share  In  the  cctiduct 
at  govommeatal  aCatra  m  tha  f*^~*n.  but  rathar  by  a  vary 
aatanl  dMtra  for  aatlnnal  self  sawiliiiii  sn  inaplratioo  which  by 
ow  every  act  tn  tha  PhlUpplnas  wa  have  foatered  and  by  a  oon- 
Tietlon  that  the  progress  of  tha  Phlllpplnea  under  Amcrloan 
siilrtaaia  haa  duly  and  adeouatoly  prepared  tha  paopla  for  tha 
■apanHa  vrtlonhood  whleh  tiie  United  States  haa  promised  firom 
time  to  time  for  M  years  or  more. 

No  one  who  vistts  tha  PhlUpplnas  ean  fall  to  ut—»e  tba  x»- 

---' advaaeemsnt  thay  hava  made  In  govammant  eflettney 

Ma.     Tha  latarsal  of  tha  people  la  their 
It   to   wtdaapraad   and   la  lataUlfMtty    mpreaieil.     Tha 

Uplaoa  eaem  to  ba  by  nators  a  paaeaful  and  law-abiding  peo- 
ple, and  I  am  eonvtnead  that  public  order  among  tham  ean 
to  ■ainis Inert  wtttieut  graat  dlSeutty.  Their  aehlavamant  tn 
llM  fnir**f*g  and  matntonanca  of  pohila  aeboslB  la  worthy  of  tbm 
hlflMat  eoouaandatloa.  for  tbay  eonuaara  favorahty  wtth  our 
own   la   the   Uattad  States.     Tba   work  of   oaatUtkm.   aa  wdl 

of  hcapttala  and  saaltarlunM.  haa  alao  made 
__islr  prlaoaa  aad  lafarmatcrlsa  keep  pace  wtth 
luaiHuliuia  of  tto  aert. 


Tha  llaaaoaa  of  tha  gpivamflaaat.  whlla  suff< 
ravaausa  due  to  the  eonaat  depression,  are  nsverthslsas  In  a  vary 
•atlsfactory  eoodmon.  A  tolaaeed  budget.  I  waa  told,  la  being 
Matntalnart  Oovaramant  stpeasss  have  bean  eourageoualy  re- 
duced to  bring  thla  about,  and  for  thla  much  credit  la  dna  to  the 
Ctovaraor  Oaneral  and  mem  hers  of  the  legislature. 

Nothing  that  I  learned  in  the  Philippines  haa  eaoaed  ma  to 
#oiubt  tha  wisdom  or  soundnsas  aa  to  baalc  prlncWUa  aad  objee- 
of  tha  nwasuie  that  psesii  the  House  of  Raprsaantottvee 
prlng.  In  fact,  all  my  views  and  eonvictlona  which  were  tha 
basis  of  my  sm>ousal  of  that  maasvire  were  fully  oonflrmed.  I 
found  the  PhlUpptne  people  ready  for  Independence  politically, 
aoelally.  aad  aducattonally.  and  with  ample  nnanclal  raaoxiroaa  to 
aopport  an  ladapaadeBt  govarankeat.  It  should  be  noted,  how- 
ever, that  many  of  their  baAle  Induatrlss  have  been  devaloped 
under  the  stlmulua  of  free  trade  with  the  United  States  and  will 
aot  to  able  to  eacapa  fatal  Injury  If  such  relationship  is  suddenly 
It  la  ttta  procsas  of  transition  from  thetr  present 
ralatlonahlp  with  the  United  Statee  to  that  which  wUl 
foUow  Independence  that  will  determine  to  a  large  degree  whether 
the  Phlllpplnea  shall  emerge  from  It  flnandally  strong  and  self- 
sufldant.  aa  ttoy  are  now,  or  economically  crippled,  with  soma  of 
thetr  moat  Important  tnduatrlas  greatly  lnj\ired.  If  not  entlr^y 
destroyed.  It  Is  for  this  rsascn  that  tto  plan  of  economir  ad- 
juatment  acqulraa  so  much  Importance,  eqyedally  tn  tto  minds 
of  those  who  are  desirous  of  fulfilling  our  pledge  to  grant  tnda- 
lee  to  tto  Philippine  people  without  tntlUrtlng  any  umnecea 
hardahlp  on  tham. 
Thla  economic  adjuatmant  la  what  psraasttataa  a  tranaltlon 
period  prior  to  tto  withdrawal  of  sovereignty  and  tto  dato  fixed 
for  full  and  complete  independence.  TlM  United  Statee  must  to 
wUltng  to  graat  mdapaadeace  Immediately  aad  provlda  for  trade 
Mljuatmeate  durlag  a  stated  period  after  tndepMdanoa.  which  I 
quite  sure  Is  not  now  tn  tto  minds  of  Members  of  Onngmss 
ttormore.  this  aapadlent  seems  Impracticable  In  view  of  our 
iBtaraatlosial  eoanaaltaanta  whleh  wlD  pravaat  such  a  course. 
Bowevar.  ladepeodanoa  la  not  to  to  poatpoaad  for  fear  that  tto 
PUlplaoa  are  not  poUtlcally  ready  for  tt.  Th«efora  tndepandanoa 
should  to  pualyuued  only  for  such  a  period  sa  la  aacsaaary  to 
permit  tto  economic  tranaltlon  without  unneoeesary  datrlakent 
either  to  Philippine  induatrlee  or  to  tto  vary  valuable  Amcrloan 
'    wtth  tto  lalanda. 


I  have  also  been  eonflrmad  In  my  view  that  tto  basa  matthod  of 
bringing  about  this  eoonomic  adjustment,  arlth  the  leaat  ahoek  to 
tto  ecooomlc  atrueture  of  both  eountrlea.  la  tto  procaea  ootUnad 
both  In  tto  Houae  and  Senate  bllla,  namely,  tto  matntaaance  of 
tto  preaent  free  trade  rectprodty  arrangamente  subject  to  eortala 
Umltatlona  and  restrictions  ss  to  tto  amotmt  of  particular  arttdaa 
whleh  tto  Philippines  may  export  to  the  United  Statee  tree  of 
duty  durli^  tto  tranalttonal  period.  Thla  seams  to  to  tto  only 
fair,  equitable,  and  feaalble  pfoeeas.  Such  other  sctomaa  aa  have 
been  si^geated  calling  either  for  tto  Immediate  Impoattloa  of  a 
progressive  tariff  on  Phlllpptne  espotta  to  America  or  for  a  pro- 
gisaslis  raduetlan  of  tha  amount  of  llmltetlona.  would  not  only 
not  asrva  tto  desired  end  but  would  cripple  trade  tot  ween  tto  two 
oountnea.  hurt  Phlllpplne  induatrles  from  ths  very  hegtnntng  of 
tto  prooces.  and  make  t'^rmnmif  oondlttona  In  tto  lalanda 


from  year  to  year  durli«  tto  intervening  period.  Bather  than 
adopt  either  of  these  attsmatlva  methods,  tt  would  to  batter  tor 
tto  Phlllpplnaa  ttot  tto  United  States  grant  their  ladapaadaaoa 
fanmedlataiy  and  permit  them  to  ahtft  for  ttomselvee  eooncanleally. 
With  tto  acceptance  of  this  system  of  llnkltattons  on  free 
tmporte  from  tto  Philippines  durlag  tto  tranattlonal  period.  It  la 
concerning  tto  anaount  of  theee  UmlUtlons.  particularly  ss  to 
gugar.  that  my  views  tove  uzulergone  some  minor  change,  not  aa 
to  tto  process  or  principle  Involved  but  as  to  tto  facte  or  flguraa 
used  In  srrtvlng  at  tto  llmltetlon. 

Both  the  Houae  and  tto  Senate  bills  limit  free  Phlllpplna 
tmporte  to  tto  United  Statee  of  sugar,  coconut  oU.  and  cordage 
during  tto  transitional  period.  Tto  amoxuit  of  theee  llmltattona 
Is  fixed  at  wtot  haa  been  termed  the  atetus  quo  "  aa  rsprsasntad 
by  esttmatad  Importations  from  aalatlng  Inveatakanta."  Aa  I 
understand  It.  the  reason  for  auch  llmltetlona  Is  fourfold:  (1)  T^ 
determine  a  satisfactory  starting  point  from  whleh  an  orderly 
liquidation  or  dlaeolutlon  of  Amarlcan-Phlllpplne  flee  trade  rala^ 
tlosM  Is  to  commence:  (2)  to  compel  or  encourage  Phlllpplna 
Induatrlea  whoae  erlstence  Is  to  a  liurge  degree  sustained  by  tto 
free  American  market  to  pr  ogress! valy  reduce  ttolr  producUoa 
eoste  with  a  view  ummatcly  to  placing  tham  on  a  oompetltlvw 
baste  with  other  produoara;  (8)  to  give  graater  Impatua  to  tto 
dlvarstflcatton  of  eropo  and  produete  la  tto  PhiUpplaee  aad  to 
stimulate  tto  production  of  thoae  articles  which  shall  not  need 
tto  protection  now  afforded  by  tto  Amarlran  tariff:  aad  (4)  to 
afford  reaeonsble  and  adequate  protection  and  relief  to  Aaarlcaa 
agrleultuia  against  what  tt  ooaslders  tto  lajurloua  affeote  of  uara> 
strloted  tree  laipcrta  of  coiapatlng  produete  from  tto  Phlllpplna 
Tflands  If  I  am  oorract  tn  theee  tatsepretatloiia  aad  tf  tto 
stotiM  quo  is  tto  basla  which  It  la  fooad  prudaat  aad  wlas  to 
adopt,  thaa  la  fatmaes  to  tto  Phnippinas  I  wish  to  expreas  tto 
opinion  that  tto  aaiouato  of  sizars  at  whleh  tto  Uailtottoa  la  to 
to  flsad  should  to  a  llttla  higher  than  thoae  nam  provided  for  la 
the  propoeed  legislation. 

la  tto  BouaeMll  wa  fixed  tto  llmttatvms  on  sugar  at  tto  aacporta 
of  laat  yaar,  IMl.  whan  I  thlak  wa  should  tave  placed  tto  Umlta* 
tioa  oa  tto  probable  exporte  at  tto  ttma  tto  Itaittattona  provided 
for  should  become  effective.  In  other  worda.  I  found  tto  plaatert 
by  batter  cultural  methods  and  by  planting  more  Impeovadvarte- 
tlaa  of  eaaa  are  liui seeing  thair  aaaual  yields  psr  acre  without 
liM  I  easing  their  acreage,  and  thla  la  tto  oas  thlag  to  to  eaoour- 
aged  or  amphaslssd  durlag  tto  transltloa  period  so  that  tto  ooet 
of  productloa  per  unit  may  to  dacreaasd  to  such  an  extant  ttot 
at  tto  end  of  &a  period  theee  eame  planters  wlU  to  able  to  ooa- 
ttnue  their  farailag  oparattaaa  aad  be  in  a  posltton  to  oompeta 
with  other  augar-producli^  oountrtea  In  tto  markete  of  tto  world. 
To  illustrate  my  point:  Suppoee  a  Plllplno  farmer  had  50  hectares 
planted  to  cane  In  1031.  and  auppoae  by  better  cultural  methods 
^T>«1  better  varletlea  of  cane  hU  yield  In  IMS  or  1984.  wton  tto 
propoeed  leglalatlon  would  become  effective,  haa  Increaaed  10  ov 
ao  par  cent,  we  would  be  requiring  him  to  try  and  adjust  hla  buat- 
nasa  to  a  condition  that  existed  in  1031.  which  I  do  not  think 
would  to  exactly  proper  if  we  are  going  to  provide  a  {terlod  for 
adjustment  baaed  on  his  oondlUon  at  the  time  the  act  beoomea 
effective,  because  his  condition  In  1931  may  tove  been  quite  differ- 
ent from  that  in  1033  or  1034.  and  It  may  to  Impossible  to  readjuat 
his  farming  operattons  to  coincide  with  his  export  production 
three  or  four  years  ago  and  then  auccessfully  adjust  hla  bualness 
during  tto  transition  period.  According  to  tto  best  information 
I  tove  been  able  to  obtain,  the  present  milling  capacity  of  the 
40  sugar  centrals  In  the  Philippines  La  about  U00.000  long  tone. 
ThU  pr»«mT«g  capacity  is  the  result  of  investmento  already  made. 
These  mills  are  In  actual  aiul  active  operation.  Tto  normal  annual 
ooiMumption  of  sugar  In  tto  Philippines  Is  about  75.000  long  tons, 
in  addition  to  tto  oonstimptlon  of  brown  sugar  produced  by  tto 
old  muscovado  mills.  Making  aUowanos  for  an  Increase  In  con- 
sumption to  lOOjOOO  long  tons,  there  would  remain  1.100.000  long 
tons  for  export.  TlM  present  capacity  of  sugar  refineries  In  tto 
Philippines  Is  about  100.000  long  tone.  Deducting  from  thla 
amount  about  SO.00O  long  tone  for  domeatle  consumption,  there 
would  remain  about  504)00  long  tone  for  export.  Practically  all 
augar  exported  from  tto  Phlllpplnaa  oomea  to  tto  United  Stetaa. 
Hence  the  satlmatad  Importetlons  from  tto  PhlUpplnas  from 
"existing  investmente**  would  to  approximately  80.000  long  tone 
raflaed.  and  1.080.000  long  tone  raw.  Thla  amount  of  haportetloa 
will  In  all  probability  to  reached  this  next  bsrveating  asaaon.  or 
before  tto  proposad  legislation  could  go  Into  effect.  Aooordli^  to 
Willett  *  Gray,  confirming  eatlmatea  which  had  been  suhmlttad 
to  me  la  tto  Phlltpptnea.  neat  year's  crop,  that  la  to  aay.  tto  erop 
of  1083-88.  is  eetlmatad  at  1.100.000  kmg  tone. 
To  show  that  tto  llmltetlon  of  860.000  long  tons,  including  both 
aad  unraflnad  sugar  provided  in  tto  pending  biUa,  la  la- 
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auflleient  and  Inadequate  and  waa  baaad  on  aa  Inaccurate  aatl- 
mate  of  laat  year's  crop.  It  will  suSee  to  ■««»"«"if  tto  repcrta  of  tto 
United  Stetea  Department  of  Coaunaroa.  which  abow  ttot  for  tto 
10  montto  ending  Oetotor  81  of  tto  preeeat  ^Vrr4ir  year  sugar 
tmporte  into  the  United  Statea  from  tto  PhU^plaa  lalands  tova 
exceeded  886.000  long  tone. 

At  the  expense  of  repetition  X  daalra  to  ^»l»p^^M^^^  tto  real  or 
fundamental  reason  why  the  sugar  limitation  ahould  to  Increased 
to  the  amount  suggested.  Tto  thany  upon  whleh  tto  limitation 
la  predicated  Is  to  take  as  a  baala  for  llmltatkms  tto  estimated 
Importations  to  the  United  Statea  from  tto  Phllliq;>lnea  for  the  crop 
year  immediately  preceding  that  in  which  tto  limitations  are  first 
to  be  Imposed.  In  tto  present  esae  theee  trade  reatrlctlons  will 
not  become  operative  until  tto  InauguratlOB  of  tto  Phlllpplna 
Commonwealth,  which  would  to  In  1834. 

In  other  words,  if  we  are  going  to  take  tto  "status  quo"  w 
"  existing  investmente  "  as  tha  baala  for  fixing  tto  limitation,  I 
think,  instead  of  taking  the  export  llguraa  of  1031  as  a  basia'  for 
the  limitations  on  augar.  we  should  tato  aa  near  as  possible  tto 
export  figures  at  the  time  tto  Umltatlona  go  Into  effect,  because 
many  of  the  planters,  aa  I  tove  stated,  tova  already  made  their 
Investmente  In  better  seed  and  la  aome  oaaea  provided  a  system 
of  irrigauon  which  wiU  reaolt  la  tto  ladlcated  production  by  the 
ttme  the  propoeed  legislation  can  to  made  aftoetlve.  In  that 
event,  tto  Umltatlona  on  sugar,  as  already  suggaated,  should  to 
at  least  1.05'J,000  long  tons  raw  rmd  SOXXM  tons  teflnad. 

It  la  with  a  keen  sense  of  our  obligation  to  to  abeolut^y  fair 
to  the  people  of  tto  PhUlpplne  If^aada  ttot  I  have  talt  It  my  duty 
to  submit  In  some  detaU  theee  facta  and  Impraeslona  for  your 
sympathetic  consideration,  and  I  hope  you  will  not  f^ffptidflr  It 
Improper  for  me  to  suggeat  that  an  amendment  to  tto  bUl  In  the 
Senate  Incraaalng  tto  limitation  on  raw-augar  tanporte  from  the 
PhlUpplnas  to  1.060.000  long  tons  would  maka  thla  provision  more 
In  harmony  with  the  facte  obtained  aa  a  reault  of  my  atudy  in  the 
IsUnds  than  tto  llmltetlon  aa  now  provided.  It  may  aot  to  »mtm 
to  state  in  thla  conacctloa  that  thaae  vlewa  regMding  tto  aaoea- 
alty  for  incroaalng  tto  amotmt  of  augar  IlmlmloBa  ocnflrm  rep- 
reeentetlons  made  before  our  oonualttee  by  tto  Bealdant  Oommla- 
slonen  and  the  PhlUpplne  oommlaalon  In  Waahlagtcn  wton  tto 
House  bill  was  being  oonslderad  laat  qalag. 

In  one  other  reapect  haa  my  Judgment  tn  relation  to  tto 
PhUlpplne  problem  been  ccnflnaad  by  ny  otaarvattoaa  aad 
atudles  in  tto  lalanda:  That  la  that  Ite  aoluttcn  ean  no  longer 
to  delayed  without  lajtiry  to  tto  Ualtad  Statea  aad  tto  Phllto- 
ptnes;    that  tto  Phlllnptna  paopla  aaraHtty  daHn  their  Inda- 

Gndenoe  and  ahould  have  tt  aa  aoen  aa  pnartbla,  aad  that  legla- 
iUm  along  tto  llnoa  of  tto  bill  now  paadUw  to  tto  only  aStm- 
manlike  and  faaalbU  method  of  daalhif  wtd  tto  ptoblam.  and 
•houid  to  enacted  tn  tto  priwut  aelon  c<  r 
With  kind  regards^  X  am.  oonllally  youia. 


CONGRESSIONAL  RECORD— SENATE 


181 


Tba  PRUUDJUdO  OFFiCUt  Hie  questteii  ig  on  the 
smendment  proposed  by  the  c&nmlttee. 

liT.  HAWE8.  Mr.  Presldnit.  In  the  sbaenoe  of  the  8en- 
mtor  from  Rhode  Uland  [ICr.  Mrcalp],  who  l8  unsToldably 
detained  at  this  time,  and  at  his  request.  I  send  the  last  of 
the  corrective  amendments  to  the  desk  and  ask  for  their 
adoption. 

The  PREsmiNQ  OFFICER.  The  amendments  will  be 
stated. 

The  I^GisLATivK  Clbsk.  On  page  29,  line  If.  strike  out  the 
words  "  production  in  the  preoedinc  year.**  and  Insert  the 
words  "  average  annual  production  for  the  calendar  years 
1831.  1932.  and  1933." 

On  page  25,  Une  20,  after  the  word  "  sugar."  Insert  "  from 
each  mm." 

On  page  25.  line  20,  after  the  words  "  may  be,**  Insert  the 
word  "so." 

On  page  25.  line  20.  after  the  word  "  exported."  strike  out 
the  words  "from  each  mill." 

The  PRESmiNa  OFFICER.    Is  there  objeetton? 

Mr.  SMOOT.  ISt.  President.  I  ask  that  the  amendment 
be  again  reported.  My  attenUon  was  diverted  for  the 
moment. 

The  PRESmiNO  OFFICER.  The  amendment  will  again 
be  reported.  j 

The  LBQ28LATIVI  Clkuc.  Ou  page  39.  Une  19.  it  Is  pro- 
posed to  strike  out  jthe  words  "  production  In  the  preceding 
year" I         ' 

Mr.  BROU8SARD.  Mr.  President,  a  parliamentary  in- 
quiry. 

The  PRE8IDINO  OFFICER.    The  Senator  will  sUte  It. 
Mr.  BROU88ARD.    Is  this  amendment  offered  for  con- 
sideration at  this  time? 
The  PRBBIDINO  OFFICER.    Hie  Chair  understands  it  is. 


Mr.  BROU8SARD.  Then.  I  should  like  to  have  the 
amendment  read  again.  I  thought  I  woukl  have  time  to 
look  into  it. 

Mr.  SMOOT.    I  ask  that  the  amendment  be  again  stated. 

The  FRBSIDINO  OFFICER.  The  clerk  wiU  again  state 
the  amendment. 

The  LrasLAnvK  Clbx.  On  page  39.  Une  19.  U  is  pro- 
ixised  to  strike  out  the  words  "  production  in  the  preceding 
year." 

Mr.  BROUSSARD.  Mr.  Pre^dent,  I  think  there  Is  some- 
thing wrong  about  the  print  of  the  bill  we  have. 

Mr.  SBfOOT.   There  is  no  sudi  place  on  the  blU  before  me. 

Mr.  HAWES.  Mr.  President.  I  think  Just  a  wQfd  of  ex- 
planation will  make  this  matter  perfectly  clear.  The  bOt 
as  reported  flxod  the  limitation  on  the  basis  of  the  year 
1931.  a  debatable  subject.  The  amendment  now  makes  the 
limitation  on  the  basis  of  the  average  annual  production 
for  three  years.    That  is  all  it  does. 

Mr.  BROUSSARD.  Does  the  Senator  mean  three  future 
years? 

Mr.  HAWES.    Oh.  no;  the  three  preceding  years. 

Mr.  BROUSSARD.  I  wish  to  say  that  the  print  I  have 
does  not  correspond  with  this  amendment.  I  do  not  find 
the  place  in  the  bill  before  me. 

The  PRESmiiNO  OFFICER.  The  Chair  asks  the  Senator 
from  Missouri  what  print  ef  the  biU  is  referred  to  in  the 
amendment? 

Mr.  HAWES.  It  Is  the  committee  print.  Probably  the 
Senator  from  Louisiana  has  the  wrong  print. 

Mr.  BROUSSARD.    No;  I  think  I  have  the  correct  print. 

Mr.  SMOOT.  I  have  the  committee  print,  but  (here  must 
be  another  print  of  the  bilL  I  will  ask  the  Senator  tf  there 
was  ordered  another  print  of  the  bilir 

Mr.  HAWES.    There  was. 

Mr.  BROUSSARD.    I  can  not  follow  this 
at  an. 

Mr.  HAWE8.    It  is  an  amendment  propeesd  br  the 
tor  from  Rhode  Island  (Mr.  MsxcslpJ. 

Mr.  SMOOT.  But  there  Is  not  aaj  place  In  the  bUl  I 
have  to  which  the  amendment  api^Ues. 

Mr.  VANDBNBERO.  It  appUes  on  line  9.  page  39,  In  the 
pdnt  Senators  have  on  their  desks. 

Mr.  HAWES.    line  9,  instead  of  Une  19. 

Mr.  BROUSSARD.  Mi  the  amendments  I  desire  to  offer 
are  to  the  print  reported  by  the  committee. 

Mr.  KINO.  Mr.  President.  wiU  the  Senator  froan  Mls« 
souri  yiekl.  so  that  I  may  make  an  inquiry  of  the  Senator 
from  Michigan? 

Mr.  HAWES.    Certainly. 

Mr.  KINO.  I  inquire  whether  line  9  reads,  "  on  the  basis 
of  their  production  in  the  preceding  year  "? 

Mr.  VANDENBERG.  Yes. 

Mr.  KING.  And  the  amendment  offered  on  bdbalf  of  the 
Senator  frmn  Rhode  Island  would  occur  after  the  word 
"production."  in  line  9  on  page  29.  Is  that  the  Senator^ 
suggestion? 

Mr.  VANDENBERG.  I  am  unable  to  answer  the  Bsna- 
tor's  question.  I  have  Just  identified  the  place  idisre  the 
amendment  comes  in. 

Mr.  HAWES.  Let  us  have  the  amendment  read  again 
so  that  we  wiU  tiboroughly  understand  it. 

Mr.  KING.    I  ask  that  It  may  be  read  slowly. 

Mr.  HAWES.  I  am  sure  that  there  win  be  no  oitjectioa 
to  it. 

The  LsQxsLATTVK  CLB8K.  (^  page  39,  In  the  reprinted  bOl, 
line  19,  it  is  propoeed  to  strike  out  the  words  **  production 
in  the  preceding-  year  " 

Mir.  BROUSSARD.  Mr.  President,  we  must  have  two 
different  bills  hfire. 

Mr.  SMOOT.  There  is  no  such  language  at  that  place  in 
the  bill  I  have  before  me. 

Mr.  BROUSSARD.    We  can  not  find  the  place. 

The  FRESID:[N0  OFFIUEU.  The  amendment  will  be 
again  stated. 
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To  ahov  tliat  th«  llmltotlon  of  880,000  long  tons,  lodudlxtc  both 
rafliMd  ami  unrallDMl  ragmr  prorKtod  in  Um  piKltin  btUa,  la  la- 
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N     Th«  Lmuutitb  Cuuc.    On  pate  20.  line  ».  tt  to  propoeed 
to  strike  ool  the  worde  -  pttxIncUon  to  the  preceding  jtmr 
and  insert  the  words  "  average  annual  production  for  the 
oalsndar  ytmn  1911.  1933.  and  1933." 

IfT  SMOOT.    That  is  not  in  my  bill  at  aO. 

Mr.  KINO.  Mr.  President,  if  the  Senator  win  yield,  a 
monber  of  Senators  hare  before  them  the  bill  as  first  re- 
ported  by  the  committee  rather  than  the  xeprtot:  and  wbtre 
amendments  based  on  the  reprint  are  to  be  tendered.  It  will 
neceosiUte  aome  little  conferences  to  integrate  them  prop- 
erly with  the  orlgtoal  print  oC  the  bUl  which  ia  now  under 
coiwlderation. 

lir.  HAWKS.  I  do  not  befiere  there  can  be  any  aerlous 
objectioc  to  this  amendment.  It  la  very  simple,  and  I  am 
offerix«  It  because  I  did  not  thtok  there  would  be  any 
ohleetloD  to  tt. 

Mr.  BROU88ARD.    What  yean  does  It  cover,  may  I  aak 

the  Senator? 
Mr.  HAWEa    Tba  three  preceding  years. 
Mr.  BROU88ARD.    But  what  years? 
Mr.  HAWKS.    Hare  ta  the  language.  Mr.  President 
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Mr.  BROUSSARD.    The  ainwHliiient  goes  toto  the  future. 

TiM  rwnirffrm  omCKR.  if  the  senator  from  Mis- 
mmi  mm  ntm  U  ttm  arlglnal  print  a<  this  bfD,  he  will 
notice  that  the  words  occur  In  line  6.  on  page  at.  Perhaps 
that  to  one  of  the  eaoses  of  eoafosian. 

Mr.  HAWKS.  I  thtok  we  had  better  get  oovies  of  the 
^tat  of  the  House  bin.  B.  &.  7233.  and  then  it  win  be 


Mr.  BROOaSARD.  I  am  very  sorry.  I  did  eonaideralsle 
work  on  this  bill,  uslrs  denate  bill  33T7,  and  I  should  have 
to  rearrange  everv  amendment  I  have. 

Mr.  SMOOT.  So  ahaU  L  I  shaU  have  to  arrange  every 
amendment  there  is  if  I  take  up  this  print  of  the  bill. 

Mr.  2JNQ.  Mr.  President,  will  the  Senator  from  Mis- 
souri permit  me  to  ask  him  a  question?  As  I  understand. 
the  un  as  we  are  now  considertog  tt  would  fix  a  limit  of 
substantially  800,000  tons  of  sugar  per  annum  that  might 
eome  to  tree  of  duty. 

Mr.  BROUSSARD.    It  woold  fbi  a  Umtt  of  a  miUtan  tons. 
^  Mr.  SMOOT.    NO;  900.000  tons. 

1ST  KINQ.  The  amendment  whk:h  is  now  under  consid- 
eration would  modify  that,  and  toereaae  It  prehahly  soeae 
little,  because  the  production  to  1931  and  1933  and  1983 
might  be  to  ekoees  of  that  figure.  Therefore  the  amend- 
ment which  we  are  now  considering,  offered  by  the  Senator 
from  Rhode  Island  (Mr.  MrcalpI.  probably  would  call  for 
briiwiag  free  into  the  United  Stotes  a  larger  minimum  than 
is  provided  for  to  the  bUl  as  reported  by  the  Senator  from 
Missouri 

Mr.  HAWKS.  Mr.  President,  the  otajcet  of  this  amcnd- 
mnt  is  not  to  increase  the  amount  of  the  limitation.  It  is 
pot  thiie  for  just  one  reason  that  Is.  to  base  the  Umitation 
on  the  average— not  to  increase  it  at  all.  It  is  not  believed 
that  tt  wlU  increase  it.  but  It  ie  the  fairer  way  of  arriving 
at  the  amf>'i*** 

I  wiU  leave  the  matter  now  to  the  hands  of  the  Senator 


Mr.  MBTCALP.  Mr.  President,  the  totentkm  of  this 
amendment  was  to  bs  fair  to  the  different  miUs  to  the  Philip- 
fAnsa.  and  not  to  tocreaas  the  assount  to  any  way.  This 
amemtoient  does  not  increase  the  amount  of  sugar  that  may 
be  taaported.  It  remains  Just  the  same  to  the  bilL  U  was 
eiOy  ta  base  it  on  fair  averages  for  those  mills. 

Mr.  BROUSSARD.  May  I  ask  the  Senator  a  question? 
Why  tociude  the  year  1933.  when  we  have  not  the  returns 
for  1933  yet? 

Mr.  MKTCALP.  This  was  because  to  one  year  one  mill 
Okay  not  do  as  wen  as  another  min  to  another  year;  and  we 
thought  it  was  a  better  average,  fairer  to  them,  to  do  tt  to 
that  way.    It  doee  xwt  tooreaas  the  amount  of  sugar  at  alL 

Mr.  BROUSSARD.  May  I  ask  the  Senator  anotlier  Ques- 
tion? Why  not  take  the  last  three  years  upon  which  we 
have  a  record.  Instead  of  future  years? 


Mr.  METCAir.    I  thought  that  would  be  the  fairer  way 

to  do  tt. 

Mr.  BROX78SARD.  It  is  fklrer  to  the  PUlptoos,  perhaps, 
but  it  is  unfair  to  the  American  producer. 

Mr.  MBTCALP.  It  does  not  bring  to  a  pound  more  of 
8i«ar.  It  is  only  fair  to  the  allocation  of  what  that  mlD  can 
produce.  Not  another  pound  of  sugar  will  oome  in.  This  Is 
only  for  the  PlHptoo  allocation. 

Mr.  HAWKS.  That  Is  alL  This  does  not  refer  to  the 
matter  of  exclusion.  It  refers  exclusively  to  the  matter  of 
allocation  amongst  the  mlUs.  Instead  of  stating  one  year,  tt 
gives  three  years;  and  tt  does  not  affect  the  American  pro- 
ducer or  the  exports  to  this  country  by  one  ton. 

Mr.  SMOOT.  Mr.  President,  let  me  read  the  amendment 
to  the  Senator,  and  tet  us  see  whether  the  construction 
placed  upon  It  by  the  Senator  is  correct. 

The  amendment  says:  On  page  29.  line  19 — that  Is.  of  the 
Un  we  axe  considertog— strike  out  the  words  "  production  to 
the  preceding  year  "  and  Insert  the  words  "  average  annual 
production  for  the  calendar  years  1931.  1933.  and  1933  ";  to 
other  words,  the  average  for  those  three  yean. 
Mr.  MKTCAI^.  That  is  not  for  export  at  aO. 
Mr.  VAlfDBNBERQ.  This  is  simply  a  domestic  rule  of 
distrfbution. 

Mr.  MXTCAUP.    Tes:  tt  Is  iust  a  domfsTic  mle  of  distrtba- 
tton.  to  be  f  ah*  to  the  Flttptaos. 
Mr.  LONG.    That  Is  the  division  of  what  they  can  export. 
Mr.  MBTCAl^.    Only  amongst  themselves. 
Mr.  LOMO.    I  say.  that  does  not  affect  the  quanUty  that 
can  come  to  this  country. 
Mr.  MKTCALF.    Not  a  pound. 
Perhaps  this  win  explato  it  a  Uttle  better? 
Under  the  proposed  amendment  each  mfll  win  receive  Its 
proportion  of  the  export  licenses,  based  upon  the  average 
producUons  for  thoae  three  years;  and  each  mill,  by  thi« 
method,  knowing  what  its  export  license  win  be.  regardless 
of  the  action  taken  by  other  mlUs,  can  control  Its  production 
and  develop  Its  business  logically  and  economically,  rathei* 
than  be  forced  toto  an  artlflcial  increase. 

Mr.  KINO.    Mr.  President 

The  PRESlDINa  OPPICER.    The  Senator  from  Missouri 
has  the  floor. 

Mr.  KINO.    Will  the  Senator  yleldf 

The  PRKSIDINO  OPFICER.    Does  the  Senato^  from  Mis* 
souri  yield  to  the  Senator  from  Utaht 
Mr.  HAWKS.    I  do. 

Mr.  KINO.  After  listening  to  the  amendment.  I  am  to- 
dined  to  thtok  tt  relates  not  to  the  potot  I  suggested  a 
moment  ago,  but  rather  to  allocation  than  to  an  increase  to 
the  amount  that  might  be  brought  to  free  of  duty.  I  do 
not  th*p^  it  enlarges  the  Imports  which  may  come  to  free 
of  duty,  but  rather  that  it  determines  the  question  of  allo- 
cation, and  that  allocation  is  to  be  predicated  upon  two  oc 
three  years  rather  than  upon  one  year.  So  I  can  see  no 
objection  to  the  amendment  from  the  potot  that  tt  might 
be  enlarging  the  amount  that  might  be  brought  toto  the 
United  SUtes  free  of  duty.  It  deals  only  with  allocation, 
rather  than  with  quantity  of  imports. 

Mr.  BROUSSARD.     Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Mis- 
souri yield  the  floor? 
Mr.  HAWKS.    Yes.  sir. 

Mr.  BROUSSARD.  Mr.  President,  may  we  have  the  rest 
of  the  amendments  read?  I  have  Just  received  the  print, 
and  I  can  now  locate  the  amendments. 

The  PRESIDING  OFFICER.  The  amendments  wffl  be 
stated. 

Ttm  LeoxsLATrvs  Clksx.  In  the  original  print  as  re- 
ported by  the  committee,  on  page  29.  line  6.  strike  out  the 
words  **  production  to  the  precedtog  year.**  and  Insert  the 
7ords  "  average  annual  production  for  the  calendar  years 
1931.  1933.  and  19S3." 

On  the  same  page,  hne  T.  after  the  word  "  sugar.** 
"from  each  mill** 
On  the  same  page,  hne  T.  after  the  words  *  may  be," 
I  the  word 
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On  the  saoie  page,  line  7,  after  the  word  "  exported.**  strike 
out  the  words  "  from  each  mnL** 

On  the  same  page.  line  S.  after  the  word  "allocated.** 
Insert  the  words  "  to  each  year.** 

And  on  the  same  page.  Unes  9.  10.  and  11.  strike  out  the 
words  "  received  by  the  planters  and  the  mtni^  from  the 
planters'  cane  as  provided  to  their  mlUtog  contract**  and 
insert  the  words  *  to  which  the  mfll  and  the  planters  are 
respectively  entitled.** 

The  PRKSHMNQ  QPFiCKU.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  Rhode  Island 
[Mr.  MrrcALT]. 

Mr.  SMOOT.  Mr.  President,  theee  bills  are  so  mixed  that 
I  can  not  follow  the  amendment,  but  I  shaU  reserve  the  right 
to  caU  for  a  separate  vote  upon  this  amendment  after  I  see 
tt  printed  and  after  I  put  it  toto  the  bin  and  see  Just 
exactly  what  it  means.  Prom  the  reading  of  the  amend- 
ment at  the  desk  I  do  not  thizic  anybody  can  ten  just 
exactly  what  it  m«ans. 

Mr.  LONG.  I  understand  that  it  only  refers  to  an  allo- 
cation among  tho  toins. 

Mr.  SMOOT.  Tbat  is  what  Is  said;  but  I  can  not  foUow  it 
that  way  with  the  hUl  I  have.  Tterefore,  I  leserve  the  right 
to  bring  up  the  matter  at  any  time  for  fhrther  consideration 
If  it  proves  to  be  other  than  as  Just  stated  by  the  Senator. 

The  PRKBIDINa  OFPICKR.  Tbe  Senator  fkom  Utah  has 
the  right  to  raise  that  question  at  any  stage  under  the  rule. 

The  question  is  on  the  amendment  proposed  by  the  Sena- 
tor from  Rhode  Island  to  the  amendment  of  the  committee 

The  amendment  to  the  amendment  was  aipieed  to. 

Mr.  KINO.  Mr.  President,  the  toteresttag  and.  indeed, 
remarkable  letter  by  Congressman  Habi^  whldi  has  just  been 
read,  warrants  a  brief  comment  The  eommunlcatian  ocm- 
tains  Important  information  eoncemtog  eondttions  to  the 
Phmpptoe  Islands  and.  I  submit,  is  an  argument  to  favor  of 
Independence  for  the  FiUpinos  withto  a  very  iftiort  time.  The 
letter,  to  my  opinion,  proves  that  condltians  to  the  Philippine 
Islands  are  such  as  to  justify  their  inhabitants'  A»m*ni««g 
immediate  todepeadence.  Intemati(mal-law  writers  potot 
out  the  essentials  of  an  todependent  government.  Our  own 
Government  has  had  to  deal  with  the  question  of  recognitton.- 
both  de  facto  and  de  Jure,  of  political  organizations  that 
have  claimed  recognition.  Our  State  Depaitnent  as  a  rule 
has  been  liberal  to  applying  the  principles  which  usually 
attend  re<^ognltion.  Where  a  people  occupy  a  territory,  not 
necessarily  extensive  to  area,  and  are  imtted  imder  some 
known  and  deftoed  form  of  government  whldi  they  admowl- 
edge  and  to  which  they  are  subject,  and  such  govenmient 
fimctlons  and  is  competent  to  administer  justice  and  pre- 
serve order  and  discharges  its  obligation,  both  local  and.  so 
far  as  permitted,  totemational.  then  under  the  principles  of 
totemational  law.  as  I  understand  them,  such  government  Is 
entitled  to  recognition  and  to  take  its  idaoe  to  the  family  of 
nations.  Certainly,  from  the  statement  made  by  the  able 
Congressman  the  people  of  the  PhiUpptoe  Islands  enjoy  peace 
and  malntato  pubUc  order  and  have  attatoed  a  high  degree 
of  culture  and  civilization. 

Congressman  Hakb  to  his  letter  emphasises  the  fact  that 
to  the  Philippines  there  is  public  order;  and  his  statement,  as 
wen  as  a  multitude  of  stotetftents  which  have  been  brought 
to  our  attention,  indicates  that  a  stable  govemmoit  is  there 
matotained— certainly  a  government  more  stable  to  this 
period  of  world  confusion  than  that  found  to  many  coun- 
tries upon  this  hemisphere,  as  weU  as  to  other  continents 
The  communication  just  read  refers  to  Vtm  excellent  school 
system  found  to  the  Philln>lne  Islands  and.  to  effect,  de- 
clares that  It  is  comparable  to  those  found  to  other  countries. 
I  mli^t  add  to  passing  that  the  testimony  given  before  the 
ccmimittees  of  the  Senate  and  the  House  conclusively  estab- 
lished that  the  F&ipinos  have  been  greatly  toterested  to 
education  and  to  aU  cultinul  movements,  and  that  they  are 
devoting  a  very  large  part  of  the  revalues  ooUected  by  the 
government  to  the  maintenance  of  their  public-school  sys- 
tem. More  than  a  million  and  a  quarter  children  to  the 
Philipptoe  Islands  attend  the  public  schools,  and.  to  addi- 
tion, there  are  many  private  schoids  and  untverstties  which 


are  largely  attended.  I  think  the  pea^le  of  these  Ug-^tt 
Islands  are  entttled  to  great  credtt  for  the  pr<v«si  wlilsh 
they  have  made  ateng  educational  Unss  and  U»  their  tfnearo 
devotion  to  those  movements  educational,  cottmal.  and  le-. 
Uglous— which  have  so  powerfolly  tnHnenced  them  and  havw 
produced  such  splendid  results.  r 

My  recollection  is  Uiat  to  the  matter  of  IttdMcy  the 
PhiUpptoe  Islands  stand  very  much  hiiAier  ttian  many  oeoi- 
dental  nations,  to  sajr  nothing  of  various  oriental  ««i»n*^»<ff 

Congressman  Hask.  as  appears  from  his  letter,  noted  the 
satisfactory  measures  adopted  for  f^i^«tnttim  and  pubUc 
health.  Then»  is  much  corroborative  evidence  <»wtf*^aMi«y 
that  the  Filipinos  have  given  serious  attention  to  aH  mattefs 
relating  to  public  health  and  to  the  prevention  of  disease. 

The  Filipinos  are  not  a  backward  raoe,  and  the  «^«»Mt*tffln 
of  their  country  is  conclusive  evidence  of  their  pracresslvt 
qualities  and  of  their  determination  to  ^^^^^^^  a  govwn- 
ment  that  wiU  measure  up  to  thoee  hl^  rlnmlaritt  ptevalliiv 
among  dvlliJBed  nations.  They  have  weleomed  not  only  the 
poUtleal  prtodples  which  have  been  carried  to  the  IslanAi 
bgr  AmfTleans.  but  they  have  sought  to  apply  them  to  their 
governmental  activities.  They  have  Ukewise  adapted,  ao  far 
as  they  were  applicable  and  withto  tbe  «**'ttflt*rrM  Impeaid^ 
by  our  Government,  eoonnrnki  and  tntlnstrtal  poUcles  ealen- 
lated  to  promote  the  welftte  of  their  eonntry.  Ttm  bavw 
demonstrated  their  capacity  to  meet  new  ^*»«^H5»t^  |o  ap- 


ply prlneiples  and  poUdes  from  other  lands  which  wnoid  eon- 
tribute  to  their  material,  moral,  and  mirttail  developtoenL 

Mr.  LOMO.    Mr.  President.  wlU  the  Senator  yMdf 

Mr.  KDfO.    I  yield. 

Mr.  LONG.  If  we  extend  this  thing  for  10  or  U  or  at. 
years,  does  not  the  Senator  think  that  is  going  mmetically 
to  bring  about  a  siispended  vacuum  condition  there,  and 
that  it  is  much  better  to  pass  on  this  question  now  and  either 
free  the  Philippines  withto  a  relatively  short  time  or  an- 
nounce a  contiiuy  determination? 

lir.  KING.  To  fully  answer  the  Senator  would  require 
more  time  than  I  desire  to  consume  at  this  time.  I  roee 
only  to  comment  briefly  upon  the  letter  written  tor  Con- 
gressman Hark.  May  I  say.  how^rer.  tiiat  to  my  opinion 
Congress  should  deal  with  what  Is  called  the  Philiiqpinn 
question  or  Philipptoe  problem  now,  and  deal  with  tt  to  a 
decisive  and  just  and  satisfactory  way?  There  are.  of 
course,  sharp  differences  of  opinion  as  to  vrtiat  our  Govern- 
ment should  do.  The  administration,  so  far  as  I  can  inter-, 
pret  ito  views,  is  opposed  to  granting  independenoe  to  thg 
Philippine  Islands,  at  least  for  an  Indefinite  period.  Mot- 
withstanding  there  have  been  many  stetemente  emanating 
from  Presidutts  McKtoley.  Roosevett.  Taft,  Harding,  and 
Wilson,  as  weU  as  various  ofPcials  to  high  stotion.  vrtildb.  to 
effect,  declared  it  to  be  the  purpose  of  our  Government  to 
give  to  the  Filipinos  todependenoe.  there  is  oppositicm  to 
administrati<m  circles  against  carrying  out  what  I  beUeve  to 
be  solonn  promises  to  the  effect  that  the  Filipinos  should 
have  independence  as  soon  as  a  "stable  government  wag 
estobUshed." 

There  is  no  question  as  to  the  stability  of  the  FhiUppina 
government.  Congressman  Hasx.  to  his  letter,  declares  that 
there  are  courts,  and  law.  and  order,  and  peace,  and  ■rhool^ 
and  an  exceUent  school  system  to  the  Philippine  Tf^M*dff 

His  stotement  also  shows  tiiat  there  is  a  »m'y»ftffi  budpst» 
economies  to  the  administration  of  public  affairs^  and  a 
revenue  system  which  provides  for  the  needs  of  the  govern- 
ment. Notwithstanding  the  undisputed  evidence  that  the 
FiUptoos  have  reached  the  objective  set  before  them  and 
have  established  a  stable  government,  the  actoitolstratkm.  or 
at  least  the  Secretary  of  Stote  and  the  Secretary  of  War. 
have  declared,  to  effect,  that  the  situation  is  not  such  as 
to  justify  granting  independence  to  the  FUlpinoa.  A  new 
condition  apparently  is  being  annexed  to  the  promise  of 
independence,  namely,  that  an  economic  system  of  seme  sort 
must  be  estobUshed  that  wUl  meet  the  demands  of  the  ad- 
ministration or  some  Americans.  It  would  be  rather  dtffl- 
cutt  to  find  economic  stability  and  satisfactory  eoonomle 
conditions  to  many  civilised  ctmntries;  indeed,  loiiacv  oeel-^ 
dental  nations  are  unable  to  balance  their  bud^vts. 


hM,y  ft  rvoord.  Instead  of  future  years? 
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repudtatioB  of  obBfattona. 


,  and  are  f  acinc 

cupditkma.  Tlie  economic  eoDdltion 
in  tbe  PWMpplne  latende  to  Inflnttely  better  tban  ttet  found 
In  manj  oonntrtoe  d  the  vorid  to-day. 

n  would  be  itiaive  Indeed  tf  tt  became  an  aoocfrted  prin- 
ciple and  policy  governing  coaummltiea  and  nations  that 
Indepenknce  jhonkl  not  be  permitted  any  people  unless 
tlietr  econoBile  sttaatkm  met  tbe  rtsmanrts  at  eertain  fknan- 
ctovs  or  iMti7iv"*««»«  or  certain  standards  whidi  imperiallats 
or  tsniirtstt  might  set  up  by  vhich  to  measure  econnmic  or 

Industrial  stability. 

m  my  opinian.  It  will  be  better  for  the  PlUpteos  as  weD  as 
tta  our  country  if  provlsian  be  now  made  for  the  Independ- 
ence at  the  Flhpiiios  wtthin  the  next  two  or  three  years. 

me  Democratic  Party,  as  early  as  IMt,  deelarsd  in  favor 
of  the  Independence  at  the  Filipinos.  In  Tarkius  platforms 
fi«r.a  then  similar  declarations  have  been  made.  The  time 
m  my  opinloo.  for  theee  platform  pledges  to  be 
But  aside  from  the  questicn  of  dedaraticns  by 
potrtH»^l  parties,  what  to  mere  important  to  the  wishes, 
desires,  interests,  and  wdfare  of  the  Filipinos^  The  chief 
consideratlfln  dionld  be  their  desires.  Tliere  are  moral  and 
ftHu^^  prinetplBS  involved  m  thto  question  which  transcend 
all  other  eoiMldenUkiiM.  Certainly,  the  questioD  as  to  what 
would  be  best  for  the  United  States  to  not  the  oantroOing 
nor  indeed  the  Important  one. 

The  iiiiiisHifin  before  us  to.  What  to  right,  what  to  oar  duty 
towaf*  the  Pttlpinos.  what  are  their  wishes  and  their  de- 
sires? midaubtedly.  there  are  some  persons  who  beUeve  that 
the  Filipinos  If  they  become  an  independent  nation  will  be 
mable  to  meet  the  vtetosttudss  and  dangers  incident  to  such 
stotus.  Prophecies  with  respect  to  the  future  wiO  be  In- 
dulged In  no  matter  what  course  to  pursued,  but  human 
propheeies  are  often  trw^wtiuH  The  United  States  has  not 
been  made  by  Providence  the  guardian  of  other  nations. 
Our  Constitution  does  not  contemplate  that  the  Federal 
Qovemment  shall  hold  distant  territories  as  colonial  pos- 
ambons  and  deny  to  the  people  residing  therein  all  the 
rlghte  and  privileges  of  American  dUaens.  Our  Govern- 
ment 'was  not  patterned  upon  the  lines  of  monarchical  gov- 
Mmments.  or  govemmento  of  unlimited  power,  to  hold  in 
Mh)ectlon  ahen  raoea. 
^^  Mr.  President,  for  a  number  of  years  I  have  been  urging 
hMtopMidenee  for  the  FiUptnos  and  have  in  various  seeslons 
of  Cnpg^'^^t  tntroduoed  measures  providing  for  their  Inde- 
pendence. I  believe  several  years  ago.  when  I  first  offered 
a  measmre  fbr  FhlUppfns  Independence,  that  it  would  be 
better  for  the  FlUpinoe,  as  well  as  for  our  country,  to 
promptly  hquldate  the  Philippine  question  by  speedily  grant- 
tDg  Independenee  to  the  FOipfnos. 

I  predktod  that  If  there  were  delay  In  granting  inde- 
ptTvl— **•  complications  would  arise,  more  American  capital 
would  be  Invested  In  the  Philippine  Utonds.  and  the  increas- 
iDf  dUBeultles  would  delay  the  final  settlement  of  the  ques- 
tloa.  When  the  Jones  Act  was  passed,  I  believed  that 
Filipinos,  desiring  Independence  as  they  did,  were  entitled 
to  It  It  seemed  to  me  then.  ■•  It  sssme  to  me  now,  that 
Ihto  Repubho.  which  has  been  the  rhampiwi  of  fireedom  and 
whid»  has  been  regarded  as  a  leader  in  the  great  march  for 
Uberty  and  progress,  could  not  consistently  or  honorably 
deny  to  the  FOlplnoa  the  liberty  which  they  coveted. 

I  agree  with  the  Implications  Involved  in  the  Senator^ 
question,  that  the  measure  before  us,  or  any  measure  that 
postpones  for  15  or  30  years  the  independence  of  the  Philip- 
pine Islands,  will  prove  not  only  unsattofactory  both  to  the 
Filipinos  and  to  the  United  States  but  will  prove  disadvan- 
tageous to  bottk  Oovcmmenta.  It  win  be  provocative  of  ani- 
mosities and  eontroversies.  It  win  be  imsatlsf  actory  to  the 
■gricttlturtots  and  labor  organisations  of  the  United  Stotes 
and  win  result  In  reactions  unfavorable  to  those  relations  of 
mutual  good  win  and  oonfldenoe  which  should  exist  bUwtJin 
the  peoides  of  the  two  countries. 

It  may  result  In  attempte  to  secure  legislation  which,  in 
my  opinion,  win  not  be  in  harmony  with  our  institutions 
and  which  may  be  unconstitutional  If  approfod  by  ttie  FQl- 
ao  lov  as  thsv  are  hsld  undv  ttaa  fli«  «f  tha  Xbittad 


Statea.  To  me  to  has  not  seemed  eooiliteoi  with  our 
our  protestotions  of  Uberty  and  f&deUty  to  the  prtnslples  oC 
jtistkse  and  humanity,  for  us  to  hold  under  the  flag  of  the 
United  SUtes.  against  their  will,  an  alien  people  who  are 
competent  to  govern  themselves  and  who  desire  their  Uberty 
and  their  independenoe. 

If  I  had  had  my  way.  war  would  not  have  been  waged 
agatut  the  FlUpinos*.  nor  would  have  thousands  of  American 
soldiers  been  sent  across  the  seas  to  engage  In  sanguinary 
conflicts  with  the  forces  of  the  Fhlllpptoe  gweiument  under 
Aguinaldo.  who  were  battUng  for  what  they  conceived  to  be 
their  Uberty.  and  to  defend  a  government  the  constitution  at 
which  contained  important  provisians  whkdi  had  been  drawn 
from  our  fundamental  law.  I  remember  cowitng  to  thia 
f>«mh^  to  Usten  to  the  eloquent  appeato  made  by  the  great 
Senator  from  llassachusette.  Senator  Hoar,  hto  appeato  for 
Uberty  and  Independence  for  the  FUlpinos.  hto  philippice 
itjfttniA  the  policy  of  our  Government  in  imposing  upon 
them  at  the  point  of  the  bayonet  a  government  which  they 
did  not  desire. 

As  steted,  the  FUlpinos  established  their  own  govern- 
ment and  won  their  Independenoe  from  Spain.  It  to  true 
the  United  States  was  engaged  at  the  same  period  in  a  con- 
teat  with  Spain,  and  the  armed  forces  of  both  the  United 
Stotes  and  the  Philippine  Oovemmente  destroyed  Spain's 
authority  in  the  PhiUpplnes. 

I  agree  with  the  Senator  from  Louisiana  that  the  FUipinoa 
should  be  given  their  Uberty  at  a  very  early  day.  I  have 
offered  a  substltote  for  the  bUl  now  under  eonskkration, 
which  would,  if  the  FiUptnos  desired  to  avail  themselves  of 
Ite  provisions,  give  to  them  complete  emanclpatlan  from 
AwnmT\r^n  contTol  Within  tvo  yeaTs;  but  tf  they  avaU  them- 
selves of  the  flezibto  provisions  of  the  bUl,  complete  inde- 
pendence would  be  given  them  within  three  years. 

But.  Mr.  President.  I  rose  briefly  to  oomment  upon  the 
letter  of  Congressman  Hasb.  which.  I  think,  furnishes  a 
conclusive  argument  In  fevor  of  a  speedy  diqiosition  of  thto 
problem,  so  called,  by  granting  to  the  FUlpinos  their  Uberty 
within  a  short  time,  by  providing  machixkery  under  which, 
when  it  to  put  Into  motion,  they  may  achieve  their  Inde- 
pendence. 

One  other  statement  ta  the  letter  just  read  attracted  my 
attention.  Reference  to  made  to  the  fact  that  the  PhiUp- 
plne  government,  as  now  operating,  has  a  balanced  budget; 
that  Ite  wwTw**  are  in  excellent  condition.  May  I  say.  Mr. 
President,  that  we  might  take  lessons  from  the  PiUpinos  in 
the  matter  of  governmental  finance.  We  are  confronted 
now  with  a  possible  deficit  of  $2,000,000,000  and  with  a 
eertain  deficit  of  $1,650,000,000  for  the  fiscal  year  ending 
JuneM.  19SS. 

The  deficit  for  the  last  fiscal  year  was  approximately 
$3,000,000,000,  and  for  the  preceding  year  the  deficit  was 
$908,000,000.  With  aU  our  wtt  (and  we  have  but  Uttle,  ap- 
parently) and  our  wisdom  (and  there  seems  to  be  a  poverty 
of  wisdom),  we  were  unable  to  frame  a  revenue  blU  at  the 
last  session  of  Congress  that  would  have  balanced  our 
Budget.  It  is  true  the  President  of  the  United  Stotes  and 
his  able  Secretary  of  the  Treasury,  &fr.  Ogden  MUto.  an- 
nounced to  the  country  that  provisions  had  been  made  to 
balance  the  Budget,  and  that  the  revenue  bUl  which  was 
enacted  would  afford  sufficient  revenues,  coupled  with  thoee 
which  would  be  derived  from  preexisting  laws  and  from 
other  sources  to  meet  the  expenditures  of  the  OovemmenI 
for  the  next  ftocal  year.  But  the  prophecies  of  the  Presi- 
dent and  the  Secretary  of  the  Treasury  have  not  been  ful- 
flUed.  But  in  the  PhiUppine  Islands  there  to  a  balanced 
budget.  The  PhlUpplne  government  had  courage  enough 
to  reduce  expenditures.  We  did  not  have,  and  I  doubt 
whether  we  wlU  have  courage  enough  now  to  reduce  the 
expenses  of  the  Government  to  the  Umlte  imperatively 
required. 

The  President  of  the  United  States  in  hto  message  a  few 
days  ago  challenged  our  attention  to  the  fact  that  there 
would  be  forces  at  work  within  and  outside  the  Oo^remment 
to  restrain  and  prevent  Congress  In  the  execotlan  of  tti 
♦■"r*"*"—  duty  to  reduce  vrrcmmcntal  expendttttrea.   I  In- 
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▼Ite  my  Democratic  ooOeagues  to  consider  the  dedantkin 
of  the  Democratic  last  platform.  We  promtoed  the  American 
people  solemnly  that  the  expenses  of  Ute  Government  would 
be  reduced  26  per  cent.  Rave  we  the  i^'wiragf  to  do  it? 
Already,  as  Indicated,  fences  are  In  operation  to  prevent  Con- 
gress from  carrying  out  the  mandate  of  the  people  and  the 
scdemn  promises  made.  There  are  organiaatlans  of  Federal 
employees,  organisations  within  and  outside  of  the  periphery 
of  the  Federal  Government,  wcnktng  M^ri^wi^iy  day  ^ml 
night  to  thwart  the  purposes  of  the  President  as  expi  eased 
in  hto  message  and  to  thwart  the  purposes  of  those  who  are 
determined  to  reduce  the  tvpensee  of  the  Government  and 
to  balance  the  Federal  Budget. 

Mr.  President,  In  my  opinlm.  it  Vvould  be  a  serious  mto- 
take  for  Congress  to  pass  a  tax  bUl  during  thto  diort  session 
of  Congress.  It  to  our  duty  to  cut  PMi^fuwfB  fram  over 
$4,000,000,000  to  reasonable  proportions.  I  have  no  doubt 
that  demands  wiU  be  made  for  the  enactment  of  a  tax  UU 
which  win  inczeaae  the  burdens  of  the  people,  but  every 
effort  should  be  made  to  curtail  expenses  and  bring  them 
within  the  revenues  that  wiU  be  derived  from  existing  laws. 

I  have  been  disappointed  In  the  Budget  suggested  by  the 
President,  because  there  are  recommended  reductions  where 
perhaps  they  are  hot  warranted,  and  where  wanranted.  uul 
indeed  demanded,  the  reductions  suggested  are  wholly 
inadequate. 

There  should  be  material  reductions,  at  least  $250,000,000. 
in  the  miUtary  and  naval  expenses  of  the  Government. 
There  should  be  important  reductions  in  the  i4>proprlatlons 
made  for  the  Veterans'  Bureau.  There  should  be  important 
reductions  In  the  vqiropriations  made  for  the  Department 
of  Commerce,  the  Department  of  the  Treasury,  as  weU  as  In 
other  Federal  departmmts.  agmcies.  and  instrumentalities. 

There  should  be  an  aboUtlon  of  15  or  20  of  the  bureaus 
and  commissions  which  are  now  subtracting  f rem  the  Treas- 
ury of  the  United  Stotes  miUions  at  doUan  Mnm^«iiy  for 
their  maintenance.  But  I  shaU  not  pursue  thto  matter 
further.  I  only  mention  it  incidentally,  in  view  of  the  stote- 
ment  that  the  FUlpinos  have  reduced  their  expenses  and 
balanced  their  budget  and  are  meeting  their  rei^ionslbiUties 
in  an  honorable  way. 

The  letter  of  the  dtotingiUshed  author  of  the  so-called 
Hare  biU  has.  in  my  (pinion,  furnished  a  eoncluslve  argu- 
ment why  we  should  pass  a  bin  that  would  provide,  through 
proper  machinery,  for  the  independence  of  the  PhiUppine 
Islands  within  two  or  three  yean. 

I  sincerely  hope  that  when  the  amendment  which  I  shaU 
offer  as  a  substitute  to  presented  it  may  receive  the  approval 
of  this  body. 

The  PRESmiNO  OFFICCR  (Mr.  PsnnaoH  in  the 
chair).  The  question  to  on  agreeing  to  the  committee 
amendment. 

Mr.  COPKLAND.  Mr.  President,  to  seektog  a  constitu- 
tional Justification  for  reUnqulidilng  sovereignty  over  the 
PhiUppines  recourse  to  had  to  the  "  disposing  clause  "  of  the 
Constitution.  Senators  wiU  recaU  what  thto  to,  but  to  order 
that  it  may  be  freshly  to  mind  let  me  read  it. 

Section  3  of  Article  tV  provides,  first,  for  the  admission  of 
new  Stotes  into  the  Union.  The  second  paragraph  to  the 
one  to  which  we  refer  as  the  disposing  clause,  and  it  reads: 

Tha  CoDgreaa  sball  hare  power  (o  diqww  of  and  make  all  need- 
fiU  rule*  and  regulatlana  remcetlng  the  territory  or  other  property 
belooging  to  the  Uhtted  Statea;  and  nothing  to  thto  Oonstltutlon 
^•U  be  eo  construed  as  to  prejudice  any  claims  o(  the  United 
States  or  of  any  partlctUar  State. 

That  to  the  clause  of  the  Constitution  which  to  frequently 
quoted  as  giving  Justification  for  the  alienation  of  sov- 
ereignty over  the  Philin;>lnes.  No  longer  ago  than  last  week 
an  toteUigent,  highly  educated,  and  honest  FlUptoo  did  me 
the  honor  to  caU  upon  me  at  my  ofDoe  to  the  Senate  OfBce 
BuUding.  where  we  discussed  briefly  the  matter  which  to 
now  pending  before  the  Senate.  Thto  gentleman  urged  upon 
me  as  ample  excuse  for  thto  action,  the  alienatton  of  sov- 
ereignty, the  disposing  clause  of  the  Oonstltutton  Time  and 
•cato  to  the  Senate  thto  has  been  used  to  Juslillcation  of 
•aj  action  that  might  be  taken. 


On  Mtedi  5.  liM.  X  had  a  eoOoquy  with  the  aenlv 
tor  from  VirginU  CM^.  Bwunamh  end  X  quote 
Rscoee  what  he  said: 

W9  have  a  rl^t  to-day  to  dispose  of  the  PhUtpplBss 
clause  of  the  Federal  OonstttntloB  wtakdi  mys  that  ~ 
control  or  the  tsRltory  of  the  United  States. 

The  late  Senator  Wesley  L.  Jones,  of  Tilfwrid 
a  slmUar  coUoquy  on  April  2S.  I8S0.  quoted 
clause,  reading  it  as  I  did  a  moment  ago.  and 

It  seems  to  me  that  language  Is  perfMtty  clear.    ^m« 
tlon  that  the  FhUlpfdne  T*»«**^t  are  aoit  a  sobsteattal 
United  States,  the  Congress  ta  cdven  authority  to   " 

pnv«rty  o*  any  territory  of  the  Uhl     

Uhlted  States. 


from  the 


.to 


then  said: 


Itsd  Statss  or  >>»»^*^'>g 


part  of 
or  any 
to  the 


It  was  clearly  the  view  of  Senator  Jones,  as  expitesed  on 
the  occasion  mentioned  and  on  other  ^^n^ftslTms.  that  ^mdfr 
the  diqKwtng  clause  of  the  Constitutlcm  there 
authmlty  for  the  aUenatlon  of  property. 

Mr.  CONNALLY.    Mr.  PnaUemt— 

Tbe  PRBSIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Soiator  from  Texas? 

Mr.  COPELAND.    I  yield. 

Mr.  CONNALLY.  Let  me  ask  the  Senator  fram  New 
York  a  question.  Suppose  the  United  Stotes  should  beooms 
tovolved  to  a  war  and  should  be  defeated  ^md  the  eooqueriiy 
power  should  take  a  piece  of  territory.  What  would  we 
do  about  it? 

Mr.  COPELAND.  We  would  pay  for  the  «**iMittinif  war 
at  the  demand  of  a  victorious  enemy,  and  by  treaty  we  would 
dispose  of  the  territory  which  they  '*'^^'}'*HI 

Mr.  CONNALLY.  Suppose  we  had  a  boundary  dispute 
and  claimed  that  our  boundary  wi^  Canada  to  60  nuttai 
north  of  where  it  now  to  and  they  dalmed  their  bountery  to 
50  mUes  south  of  where  it  now  is.  Would  not  we  have  the 
power  to  fix  the  boundary  and  give  up  and  oeaae  juriadle- 
tlon  over  the  toritory  ovex  which  we  had  been  *»»**»««fi!y 
Jurisdiction? 

Bir.  COPELAND.  The  very  thing  Ihe  Senator  mentlcna 
has  been  done  several  times  to  our  history.  There  to  no 
question  that  where  we  hold  possession  of  oertato  territory 
on  the  assumption  that  it  to  really  ours,  when  by  cooftrence 
or  otherwise  it  to  determined  that  we  do  not  actually  own 
that  land,  then,  of  course,  by  treaty  we  diqxiee  of  it.  But 
I  want  to  say  that  to  the  entire  history  of  our  country. 
f ran  its  founding  to  thto  moment,  the  flag  has  never  been 
hauled  down  over  a  square  indi  of  territory  which  was  right- 
fully  ours.  In  the  case  of  a  difference  of  (q;»inicn  about  a 
boundary,  where  an  totemational  conference  was  held  and 
it  was  found  that  we  were  mistaken,  of  course,  we  would  and 
did  adjust  the  boundary. 

Mr.  CC^fNALLY.  If  it  wlU  not  toterrupt  the  Senator.  Z 
would  like  to  ask  stiU  another  question. 

Bflr.  COPELAND.    Certainly. 

Mr.  CONNAUiY.  LH^me  ask  the  rftatinyi^rfi^  Soiator 
tram  New  York  thto  question:  Is  not  the  power  to  acquire 
and  to  dispose  of  territory  one  of  the  attributes  of  sover- 
eignty, one  of  the  powera  that  goes  with  sovereignty? 

Mr.  COPELAND.    It  to. 

Mr.  CONNALLY.  Is  not  that  one  of  the  necessary  ac- 
companimento  of  the  sovereignty  of  a  nation? 

Mr.  COPELAND.  I  fuUy  agree  with  the  Senator,  but  I 
would  not  let  the  matter  rest  there.  Sovereignty  to  our 
country  to  not  to  the  Congress  of  the  United  States.  Sover- 
eignty to  our  country  to  with  the  people.  It  to  only  the 
people  of  the  United  Stotes  who  can  eseretoe  aovereifnty. 
The  Congress  has  no  power  exonit  such  power  as  has  been 
given  it  by  the  people,  and  the  people  have  never  delegated 
the  power  to  aUenato  territery.  as  proposed  here. 

Mr.  CONNALLY.    So  far  as  sovereignty  to  eonoemed. 
every  power  which  the  Congiess  exereises  to  eaerdsed  as  the 
act  of  the  people,  because  of  the  delegation  to  thto  body  at 
oertato  powers  enumerated. 
Mr.  COPELAND.    That  to  true. 

Mr.  CONNAUiY.  Does  the  Senator  contend  that  the  peo- 
ple could  aUenate  territory,  but  that  there  to  no  way  to  do 
it?    Is  that  hto  contention? 
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Mr.  OOPBLAMD.  Oh.  no.  TtM  people  could  delef»t«  the 
Hyht  to  aUenate  sovereignty  over  the  Phflippioes  by  a  constt- 
tutional  amendment. 

Mr.  CONNALLT.  Does  the  Senator  contend  tliat  It  takes 
a  oonsUtuttonal  amendment  to  do  tliat? 

Mr.  COPELAND.    I  do. 

Mr.  CONNALLT.  It  did  not  require  a  oonsHtatlonal 
anendment  to  acquire  the  property. 

Mr.  COPELAND.    It  did  not.    We  acquired  it  by  treaty. 

Mr.  CONNALLT.  E)oes  the  Senator  contend  that  we 
should  abrogate  It  by  treaty?  Does  not  the  Congress,  in  the 
exercise  of  the  powers  conferred  by  the  Constitution,  have 
supreme  iwwer  with  reference  to  those  matters  committed 
to  it? 

Mr.  COPELAND.  It  does,  but  it  has  not  had  committed  to 
It  the  right  to  ahenate  sovereignty. 

Ii«r.  CONNALLT.  Where  does  the  Senator  contend  It 
rests — only  in  the  peofde? 

Mr.  COPELAND.  In  the  people.  So  far  as  I  am  con- 
eefned.  no  man  on  this  floor  has  In  his  heart  a  greater  desire 
to  give  freedom  to  the  PUiptnos  than  I  have,  but  I  want  It 
given  lawfully  and  legally  and  constitutionally,  and  It  can 
not   be   done  with  the  powers  already   In  the   hands   of 


Mr.  TTDINOS.    Mr.  President 

TlM  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Maryland? 

Mr.  COPELAND.    I  am  glad  to  yield. 

Mr.  TTDINUH.  The  Senator,  of  course,  claims  that  the 
Filipinos  are  cltiaens  of  the  United  States  at  present? 

Mr.  COPELAND.  Not  In  the  sense  as  are  the  cltiaens  of 
Aierto  Rico. 

Mr.  TTDENOS.  IT  they  are  not  cltiaens  of  the  United 
Slates,  of  what  country  are  they  citizens? 

Mr.  COPELAND.    Of  the  Philippines. 

Mr.  TTDINas.  Are  the  Philippines  a  part  of  the  United 
SUtes? 

Mr.  COPELAND.    They  are. 

Mr.  TTDINOS.  Then,  are  not  the  FQlptnos  citlaens  of 
the  United  SUtes? 

Mr.  COPELAND.    They  are  technically. 

Mr.  TTDDfQS.  What  I  can  not  understand  Is:  If  Fili- 
pinos have  the  right  to  come  to  this  country  and  the  im- 
migration laws  do  not  bar  them  from  coming  to  this  coun- 
try, why  they  do  not  have  more  right  tn  the  voice  of  the 
Oovenunent  If  they  are  a  part  of  the  dUaenship  of  the 
United  States  (^*Aoerlca. 

Mr.  COFSLAND.  Of  coarse,  the  answer,  to  be  perfectly 
frank  about  It.  Has  la  the  fact  that  the  Philippines  have  not 
been  incorporated.  I  can  understand  and  I  sjrmpathiae 
with  tlM  actiOB  of  the  commissioners  bi  writing  the  treaty 
as  they  did.    1  assume  the  Senate  wants  a  full  answer? 

Mr.  TTDINOS.    Of  course. 

Mr.  OOraLAND.  This  is  the  first  time  In  the  making 
of  •  treaty — and  I  am  ref  ei-rlng  to  the  treaty  made  with 
Spain  In  IMS— that  the  treaty  did  not  carry  with  It  by 
direct  statement  or  by  Inference  the  Incorporation  of  the 
people  with  the  dtlaens  of  our  country.  I  can  understand 
why  the  ocoimlaBloners  deemed  It  wise  to  refrain  from  the 
action  of  Incorporation  of  language  in  the  treaty  which 
would  give  the  effect  of  tnccrporatkm.  because  of  the  radical 
dUrerenoes  In  the  Institatloni  of  the  two  peoples.  The 
Spanish  instltuttans,  the  court  procedure,  much  more  famil- 
iar to  the  Senator  from  Maryland  than  to  me.  the  varioos 
fonctlans  of  government  In  Spain  and  In  Spanish  poMsa- 
are  radteaOy  different  from  thoae  tn  the  XTnited 
When  the  ceaskm  was  marts 

'YUUfUS.  May  I  mterrupi  the  Senator^  reapttoae 
to  my  vestioB.  becauae  I  think  he  has  proceeded  far  enough 
for  me  to  gather  the  Idea  he  has  in  mind?  The  Senator 
mys  we  acquired  the  latanda  not  by  constitutional  amend- 
ment but  under  the  treaty-making  power  of  Congress.  Why 
then  can  not  we.  by  treaty  or  otherwise,  diveet  ouraehrea  of 
them? 

Mr.  C<X*ELAIID.  Wttti  what  foreign  powers  would  the 
Senator  make  such  a  trea^tyf 
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TTDINOS.  With  the  Filipinos  themselves  or  suit- 
ably with  any  sovereign  power  divesting  ourselves  of  the 
islands. 
Mr.  COPELAND.  Is  there  another  nation? 
Mr.  TTDINOS.  Tes.  Originally  as  a  requisite  bi  the  bUl 
there  was  the  provision  that  before  Filipino  independence 
became  effective  we  must  have  guaranties  of  neutrality  of 
the  Philippines  by  other  nations  of  the  world  and  thus  they 
would  sanction  our  divesting  ourselves  of  these  islands.  Off- 
hand. It  seems  to  me.  that,  in  effect,  we  are  making  a  treaty 
by  this  bill  with  the  Filipinos  themselves. 

Mr.  COPELAND.    A  treaty  tnvolvea 

Mr.  TYDINGS.  May  I  continue  fxirther  In  order  that 
the  Senator  may  get  the  idea  I  have  in  mind?  The  Senator 
will  recall  that  we  extended  the  territorial  limits  of  the 
United  States  by  virtue  of  the  treaty -making  power  when 
we  extended  the  3-mile  limit  to  become  the  13-mile  Umit  for 
the  purposes  of  national  prohibition  enforcement.  In  other 
words,  tn  concert  with  England  and  other  nations,  we  ex- 
tended the  territory  of  the  United  States  9  miles  beyond  Its 
previous  limitation,  so  that  ships  might  be  searched  In  a 
9-mile  aone  in  which  theretofore  they  could  not  be  searched. 
as  being  within  the  territory  of  the  United  States.  That 
has  been  upheld  by  the  Supreme  Court  of  the  United  States; 
and  if  we  can  extend  our  territory  through  the  treaty- 
making  power  with  other  nations.  I  can  not  see  why  the 
reverse  would  not  likewise  follow,  namely,  that  we  could 
divest  ourselves  of  territory  under  the  trea^-making  power 
of  the  Constitution. 

Mr.  COPELAND.  If  the  Senator  desires  to  have  it  done 
in  that  manner,  the  right  way  to  proceed  would  tw  to  stir 
up  a  rebellion  tn  the  Philippines,  to  have  a  revolution,  in- 
volving a  calamitous  war  so  far  as  we  are  concerned.  Then 
by  right  of  military  possession  the  Philippines  would  be 
sovereign  enough  for  us  to  deal  with  them;  but  Jf  we  were 
to  attempt  to  deal  with  them  now  we  would  be  dealing  with 
ouraelves.  We  could  no  more  grant  alienation  of  sovereignty 
to  the  nillipplnes  than  we  could  alienate  the  sovereignty  to 
CaMomia  which  we  received. 

Mr.  TTDINOS.    Mr.  President,  may  I  say  to  the  Senator 
from  New  Tork  that  the  purpose  of  my  first  question  was  to 
bring  to  his  mind  the  fact  that  the  Filipinos  are  not  what 
we  might  term  complete  American  citizens. 
Mr.  COPELAND.    I  agree  with  the  Senator. 
Mr.  TTDINOS.    Therefore,  in  the  acquisition  of  the  Is- 
lands,   we    never    really    made    them    complete    American 
cltiaens. 
Mr.  COPELAND.    That  Is  true. 

Mr  TTDINOS.  And  there  is  nothing  to  any  of  the 
treaties  of  acquisition  which  provides  that  we  ever  would 
make  them  complete  American  cltiaens.  Therefore,  as  they 
have  never  been  accepted  into  complete  citizenship,  the  idea 
of  sovereignty  does  not  apply  as  it  would  in  the  case  of 
Louisiana,  Utah,  or  Maryland,  were  we  to  undertake  to  divest 
ourselves  of  their  territory,  for  the  simple  reason  that  the 
three  States  have  been  brought  within  the  limitation  of  sov- 
ereignty, while  the  Filipinos  never  have  been  brought  within 
that  limitation.  Therefore,  In  my  Judgment,  the  idea  of 
sovereignty  as  to  the  Philippines  Is  extraneous  to  the  Con- 
stitution as  we  generally  conceive  our  constitutional  power 
in  dealing  with  the  States  themselves. 

Mr.  COPELAND.  I  should  Uke  to  ask  my  friend  this 
question:  Assuming  that  he  is  right,  under  what  power  of 
the  Constitution  would  we  then  confer  sovereignty  ux>on  the 
Philippines? 

Mr.  TTDINOS.  Ttut  PhlUpphiea  were  taken  by  the  United 
States  not  as  a  part  of  our  territory  permanently  but  only 
as  a  part  of  our  territory  temporarily,  for  such  period  as  we 
saw  fit  to  exercise  what  sovereignty  we  have  over  them. 
Mr.  COPELAND.  Why  does  the  Senator  so  think? 
Mr.  TTDINOS.  Because  that  la  the  fact.  We  have  never 
admitted  them  to  cltlaenshlp  in  the  accepted  sense  of  the 
term.  They  have  no  representatives  in  the  Senate;  they  have 
no  representatives  in  the  other  House.  Their  own  governor 
is  appointed  by  the  President,  who  has  veto  power  over 
many  acts  of  their  legislature,  and.  tn  reality,  they  can  not 
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be  considered  on  an  equality  wtth  thoee  who  en)oy  Ameri- 
can rtttvffuhlp  as  the  Senator  from  New  Tork  and  I 
enjoy  It.  

Mr.  COPELAND.  Does  the  Senator  believe  that  we  coiild 
Incorporate  the  Philippines  into  the  Union  and  make  a  State 
of  them? 

Mr.  TTDINOS.  Tes;  we  have  power  to  do  that;  but  we 
have  never  put  them  In  a  position  where  we  could  extend 
to  them  that  status. 

Mr.  COPELAND.    But  we  have  that  power? 

Bir.  TTDINOS.    Tes. 

Mr.  COPELAND.  Our  sovereignty  of  the  Philippines  is 
■0  great  that  we  could  actually  make  a  State  of  them? 

Mr.  TTDINOS.    That  is  right. 

Mr.  COPELAND.  But  yet  the  Senator  contends  that,  be- 
cause we  have  not  incorporated  them  into  the  Union,  given 
them  full  benefit  of  American  citizenship,  m  entered  into 
negotiations  to  make  them  a  State,  even  so  we  might  dispose 
of  our  responsibility  and  cede  to  the  Filipino  people  their 
liberty  and  the  islands  themaelvee? 

Mr.  TTDINOS.    That  Is  right. 

Mr.  COPELAND.  Now,  by  what  authority  of  the  Con- 
stitution would  the  Senator  think  we  could  do  that? 

Mr.  TTDINOS.  By  the  treaty-making  authority  or  by 
legislative  act  in  the  nature  of  a  treaty  with  the  Filipinos. 

Mr.  COPELAND.  But  with  whom  would  you  treat?  The 
Philippines  are  no*  a  sovereign  country.  Until  the  Philip- 
pines become  sovereign,  become  mdependent»  we  can  not 
enter  Into  a  treaty  with  them. 

BCr.  TTDINOS.  But  does  not  the  Senator  see  that,  first 
of  all.  other  than  to  the  United  States,  the  Filipinos  owe 
aovereignty  to  no  one  except  themselves?  Does  not  the 
Senator  see  that  while  they  are  now  a  part  of  the  United 
States  of  America,  in  a  general  sense,  they  are  not  really 
a  part  of  the  United  -States  of  America  as  a  State  Is  a  part 
of  this  coimtry?  Th«efore,  not  having  been  brought  com- 
pletely within  the  authority  of  our  sovereignty,  we  can 
divest  ourselves  of  them  without  any  breach  of  sovereignty. 

Mr.  COPELAND.    Does  the  Senator  believe 

Mr.  TTDINOS.    Have  I  answered  the  Senatcur's  question? 

Mr.  COPELAND.  No,  not  fully;  and  I  am  going  to  come 
back  to  It.  Does  the  Senator  believe  that  instantly  upon  the 
ratification  of  the  treaty  In  all  the  instances  when  we  have 
acquired  territory  the  aoquired  territory  came  under  the 
bazmer  and  shield  of  the  United  States  In  every  sense'? 

Mr.  TTDINOS.    In  a  permanent  way;  no. 

McKELLAR.    Will  the  Senator  yield  to  me? 
TTDINOS.    May  I  continue  for  Just  a  moment? 
McEZELLAR.    Certainly. 

TTDINOS.    I  wish  to  say  b^ore  surrendering 
that.  In  my  Judgment,  when  this  country  used 
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treaty-making  power  to  extend  the  S-raile  limit  to  the 
12-mlle  limit.  In  order  to  search  vessels  for  breaches  of  the 
prohibition  law  there  was  a  usurpation  of  legislative  power. 
Thai  was  a  usurpation  of  the  legislative  power;  namely,  we 
did  by  treaty  what  we  should  have  done  by  law.  Under 
the  treaty-making  power  of  the  Constitution  we  extended  the 
penalty  of  internal  prohibition  enforcement  9  miles  farther 
than  the  law  Itself  extended  It. 

Mr.  COPELAND.  If  I  understand  the  Senator,  he  wants 
us  now  to  do  another  Illegal  act? 

B^.  TTDINOS.  No;  that  has  been  upheld  by  the  Su- 
preme Court,  and  I  am  simply  using  that  by  way  of  analogy 
to  show  that  we  csn  reverse  the  process. 

Mr.  COPELAND.  I  want  to  say.  Mr.  President,  there  Is 
no  analogy.  When  this  extension  of  the  9-mlle  limit  was 
made  to  12  miles  that  was  by  treaty  with  sovereign  powers. 

I  want  to  ask  the  Senator  again.  If  he  wants  to  dispose  of 
the  Philippines  by  treaty,  with  whom  woold  we  make  the 
treaty?  Where  is  there  a  aoverelgn  power  with  which  to 
make  it? 

Ifr.  TTDINOS.  The  bill  itself  provides  for  that,  because 
H  is  provided  In  the  blU  that  before  Filipino  independence 
becomes  final  it  ahaU  be  ratified  by  the  people  of  the  Philip- 
pine Islands,  who,  according  to  the  Senator's  own  argument, 
are  sovereigns  in  their  own  land.  i 


Mr.  OOFBLAND.  I  do  not  think  I  went  that  far;  but  X 
am  very  much  interested  In  what  the  Soontor  aaya. 

Mr.  TTDINOS.    We  either  make  a  tieaty  with  the  rep- 
resmtatives  of  a  people  or  with  the  people  themselves.    In      * 
this  case  we  make  it  with  the  people  themselves. 

Mr.  COPELAND.  We  could  no  more  make  a  treaty  with 
the  people  of  the  PMlim>lcie  Islands  than  we  could  make  a 
treaty  with  the  people  of  Texas  or  the  people  of  CaUfamln 
or  the  people  of  Louisiana.  Those  areas  were  added  to  our 
country  by  treaty,  but  bow  could  we  enter  into  a  treaty  with 
any  of  them  as  sovereign  powers?  No;  I  can  not  agree  with 
the  Senator  at  all. 

Mr.  McKELLAR.    Mr.  President,  wm  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
Tork  yield  to  the  Senator  from  Tennessee? 

Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  There  is  another  very  jdaln  provlkioil 
in  the  Constitution  of  the  United  States. 

Mr.  COPELAND.  I  am  glad  tTliear  that;  It  will  relieve 
this  situation! 

Ur.  McESSLLAR.  I  will  be  very  glad  to  tead  it  to  the 
Senator. 

Mr.  COPELAND.    Very  well. 

Mr.  MCKEIl^AR.  Hie  Philippines  are  now  the  territory 
of  the  Uhited  States  are  they  not? 

BCr.  COPELAND.  WeU.  go  ahead  and  read  section  3  of 
Article  IV.  I  win  be  glad  to  hear  It  again. 

Mr.  McKELLAR.  That  section  of  the  Constitution 
provides — 

The  OongresB  shsll  havs  powvr  to  dlspoM  of  and  make  all 
needful  rules  and  regulatlona  reepeoClng  the  twrriiory  or  otHar 
property  belonging  to  the  united  States. 

Mr.  COPELAND.  Tlutt  brings  us  back  to  my  argument. 
That  is  where  I  was  when  the  Senator  from  Maryland 
interrupted  me. 

Mr.  McKELLAR.  ThaX  is  the  plain  language  of  the 
Constitution,  and  it  gives  the  Congress  the  power  to  deal 
with  "territory  or  other  property  belonging  to  ttie  United 
States  "  in  sp^^iflc  terms,  and  I  do  not  believe  there  is  any- 
one in  the  world  who  denies  that  the  Philippine  Islands  are 
now  the  territory  of  the  United  States. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  do 
me  the  honor 

Mr.  BROUSSARD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  New 
Tork  yield  to  the  Senator  from  Louisiana? 

Mr.  COPELAND.    I  yield. 

Mr.  BROUSSARD.  I  should  like  to  correct  the  Senator 
from  Tennessee.  The  Philippines  are  not  terrttory  of  the 
United  States;  they  are  possessions  of  the  United  States. 

Mr.  McKELLAR.  They  are  called  territory  of  the  United 
States  and  are  so  regarded  by  everybody,  unless  it  be  the 
Senator  from  Louisiana. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  from 
Tennessee  will  be 'good  enough  to  stay  here  until  I  can 
develop  the  thought.  I  will  show  him  that  some  very  dis- 
tinguished gentlemen,  members  of  the  Supreme  Court  and 
Chief  Justices  of  the  Supreme  Court,  have  expreeaed  opiniona 
which  are  not  In  accord  with  the  opinion  Just  expressed  by 
the  Senator  from  Tennessee,  who  is  usually  so  accurate. 
It  was  on  that  very  subject  that  I  was  H<avii|r«iny  when  In- 
terrupted by  the  Senator  from  Maryland. 

In  a  moment  I  am  going  to  quote  extenslvdy  from  Chief 
Justice  Taney,  who  gives  In  dear  terms,  understandable 
language,  and  convincing  argument  exactly  what  the  dis- 
posing clause  of  the  Constitution  means.  Let  not  the 
Senator  think  for  a  moment  that  I  am  now  turning  aside 
from  his  question,  but.  for  the  sake  of  orderlineos.  I  want 
to  insert  two  or  three  things  in  the  Rxcoas  befooe  I  give 
that  quotation. 

I  had  already  said,  may  I  remind  my  friend  from  Ten- 
nessee, that  I  had  coUoquiee  on  this  sidi>Ject  on  the  floor  of 
the  Senate  with  the  Senator  from  Virginia  CMr.  Swaskw]. 
with  the  late  Soiator  Jones,  of  Washtagton.  and  later  with 
the  Senator  from  Utah  [Mr.  Sasoorl  relative  to  this  very 
question.    For  instance,  on  the  30th  of  June,  1932,  the  Soi- 
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ator  from  UUh  ClCr.  Bmoatl  qootod  the  muxm 

Article  IV  of  the  Oonstitutloo  and  said: 

V  Congre—  can  "  dlspoM  of  tt "  It  wetna  tbat  fhc  axitlkarlty.  ao 
ter  M  UMt  ti  ooacemed.  ia  frantod  wlUUn  or  wltbout  the  lloitta 
of  th«  Unn«d  8UtM.  Th*  proTlsloo,  tn  mj  oplnloo.  can  not  pa»- 
■iMy  b«  oonstnud  m  th«  Senator — 

Tbat  is.  the  Senator  from  New 


^to  eouatiaed  It. 

Senator  after  Senator  upon  this  floor  and  gentlemen  else- 
where have  turned  to  the  disposing  clause  of  the  Coostttu- 
tlon  as  the  thing  that  gives  us  authority  to  ahenate  so?- 
erelgnty.  Mr.  President,  let  us  see  what  the  letal  hghts 
have  had  to  say  about  that.  It  win  be  disappointing  to 
those  who  hold  that  this  particular  clause  gives  authority. 
I  assure  the  Senator  from  Tennessee  that  that  is  sinking 
sand.  With  one  accord,  so  far  as  I  can  find,  the  doctrine 
that  Congress  can  alienate  sovereignty  can  not  be  justified 
by  that  clause  of  the  Constitution. 

Judge  Malcolm,  of  the  Supreme  Court  of  the  Philipptoe 
Islands,  an  old  university  friend  of  mine,  professor  of  public 
law  In  the  University  of  the  Philippines.  Is.  In  my  opinion. 
8ne  of  the  greatest  living  authorities  on  the  subject  of  the 
Philippine  Islands  and  the  legal  rights  of  the  Filipinos.  He 
makes  It  very  clear  that  he  long  ago  abandoned  the  Idea  held 
bj  the  Senator  from  Tennessee.  Be  says,  and  I  quote  from 
179  of  his  book.  Philippine  Constitutional  Law: 


TlM  ConsUtutloa  IUicwIm  grant*  to  Congreas  tbm  power  "to 
dlapoaa  of  •  •  •  the  territory  or  other  property  l>eIonglng  to 
the  United  Statee."  The  fxill  acope  of  this  prorlalon  "ham  naw 
kaan  daflnitaly  asttlad."  It  la  probable,  howwar.  that  tbe  term 
"  tacrltary  "  aa  iMra  uaed  "  la  merely  daecrlpUTa  of  on*  Und  of 
property,  and  La  equivalent  to  the  word  '  landa.' "  If  thia  be  true, 
tbta  proTlalon  of  the  Cooatltutlon  would  have  no  bearUig  on  a 
timof  at  atatua  far  the  Phlllpptnea  aa  a  poUtleal  entity. 

That  is  what  Judge  Malcolm  said.  I  am  going  to  glre 
now,  however,  the  words  of  Chief  Justice  Taney,  and  I  think 
that  any  Senator  who  Is  truly  interested  in  the  legal  prob- 
lems Involved  in  the  question  of  alienating  sovereignty  over 
the  Philippines  must  read  this  decision  with  great  Interest. 

Because  there  was  so  much  controversy  in  our  country 
over  the  Dred  Scott  decision,  much  lH-feellng  was  generated 
in  certain  sections  of  our  country  against  Mr.  Justice  Taney. 
I  am  glad  to  say  that  with  the  passage  of  time  all  that  sirfrit 
of  criticism  has  disappeared,  and  to-day,  as  a  distinguished 
Member  of  this  body  said  to  me  in  private  conversation  a 
day  or  two  ago.  he  and  Chief  Justice  Bdarshall  are  recognized 
as  the  two  great  outstandli^  Chief  Justices  of  the  Supreme 
Court  of  the  United  States. 

I  had  a  friend  who  died  recently  who  was  a  judge  of 
ODe  of  the  high  courts  in  my  State.  He  was  a  nephew  of 
Mr.  Justice  Curtis,  who  sat  upon  the  bench  with  Chief  Jus- 
tice Taney  at  the  time  of  rendering  the..^lsion  in  the 
Dred  Scott  case.  My  friend,  as  a  member  of  the  committee 
to  receive  new  members  of  the  bar.  used  always  to  ask  the 
qtMstlon.  "What  Justice  was  it  irtio  dissented  from  the 
opinion  of  Chief  Justice  Taney?  "  And.  of  course,  it  was 
his  uncle.  Mr.  Justice  Curtis. 

I  read  two  or  three  days  ago.  and  Senators  who  are  in- 
terested will  see  in  the  Congkkssiokal  Rscoto  of  the  last 
session  of  Congress,  Inserted  at  the  request  of  the  Senator 
from  Maryland  [Mr.  QoLHsaoaotroH].  the  address  made  by 
Chief  Justice  Hughes  at  the  unveiling  of  a  monument  in 
Baltimore  erected  to  the  memory  of  Chief  Justice  Taney. 
One  of  the  things  that  struck  me  in  that  address  was  a 
quotation  from  Mr.  Justice  Curtis,  wbere  he  paid  his  re- 
spects to  Mr.  Justice  Taney,  written  at  the  time  of  the 
death  of  tbe  great  Chief  Justice.  He  spoke  of  tbe  honesty 
and  tbe  InteOigetice  and  the  duuracter  and  the  ability  of 
Chief  Justice  Taney.  He  spoke  of  his  work  in  the  coundl 
chamber,  and  the  great  impressian  that  be  ahrays  made 
upon  his  colleagues 

I  am  sore  it  Is  right  and  proper  for  me  to  quote  Taney's 
wtorda.  Surely  the  words  of  this  great  Chief  Justice  win 
carry  weight  in  this  argument. 

I  want  to  qooCe  from  him  rather  eztenahrely,  became  he 
Whm  m  clearly  tbe  real  meaning  of  the  disposal  dauae  ct 


tbe  Constitution.  After  one  baa  iMd  tbeae  words  and  pon- 
dered them.  I  am  sure  be  wiU  no  longer  raise  tbe  qoeetion 
of  whether  or  not  we  might  dispose  of  the  sovereignty  of 
the  Piiillppines  by  authority  aUeged  to  be  given  by  this  par- 
ticular clause,  section  3.  Article  IV.  of  the  Constitution. 

This  decision.  Dred  Scott  against  Sandford.  was  renderbd 
at  tbe  Deoonber  term  of  the  Supreme  Court.  1SS6.  at  a  ttma 
wbon  there  were  still  living  men  who  had  knowledge  of  tba 
events  of  the  Constitutional  Convention  of  1787.  I  want  to 
read  these  words,  and  when  they  have  been  put  into  the 
Rscoao  I  feel  that  there  wiU  be  no  axve  argument  about 
tbe  Congress  having  power  to  dispose  of  sovereignty  over  the 
Philippines  becaose  of  aectlar  S.  Article  IV.  of  the 
Constitution. 

On  page  433  of  Nineteenth  Howard  I  fhid  this  language 
in  the  opinion  of  the  court,  rendered,  as  I  have  said,  by 
Chief  Justice  Taney: 


Tlie  oounael  for  the  plaintiff  haa  laid  much  streaa  upon  that 
artlcie  of  the  OooetltutUm  which  oonfen  on  Oongraea  tbe  power 
"  to  dlspoae  of  and  make  aU  needful  rulea  and  regiilatlnna  reepect- 
Ing  the  territory  or  other  property  belonging  to  the  United 
States ";  but.  In  the  Judgment  of  the  court,  that  provlalon  haa 
no  bearing  on  the  present  controversy,  and  the  power  there  given, 
whatever  It  may  be.  la  conflned.  and  was  Intended  to  be  confined, 
to  the  tarrttory  which  at  that  time  belonged  toi.  or  was  claimed 
by.  the  united  Statee. 

He  was  referring,  of  course,  to  the  Northwest  Tterrltory, 
and  perhaps  anticipating  the  cession  to  be  made  by  North 
Carolina,  Kentucky,  and  Tmnessee. 

TO  continue  the  quotation: 

The  power  there  given  •  •  •  la  eonflned.  and  waa  intended 
to  be  conflned.  to  the  territory  which  at  that  time  belonged  to, 
or  waa  elatmad  by.  the  United  atotea,  and  waa  wtthln  their  boond- 
artaa  aa  aettled  by  the  treaty  with  Great  Britain,  and  can  have 
ao  «n«*'""^^  upon  a  territory  aftenrarda  aoqiUred  from  a  foreign 
goremment. 

Could  language  be  plainer  than  that? 

It  waa  a  apedal  prorlalatt  for  a  knofwn  and  particular  territory. 


and  to  meet  a  preaant  emergancy.  and  nothing  more. 

Mr.  McKELLAR.  Mr.  President,  may  I  interrupt  the 
Senator  right  there? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  ftom  New 
York  yield  to  the  Senator  from  Tex^nesaee? 

Mr.  COPKLAND.    I  yield. 

Mr.  McKELXAR.  Even  restricting  the  word  "territory,'* 
as  Chief  Justice  Taney  in  that  case  did  restrict  it — that 
case,  however,  has  been  overruled  by  the  people  of  the  United 
States 

Mr.  COPELAND.  What  did  the  Senator  say  had  been 
overruled? 

Mr.  McKELLAR.  The  decision  tn  that  case  has  been 
overruled  by  the  people  of  America,  very  greatly  to  my  in- 
jury, perhaps,  in  some  respects;  but  I  do  not  object  to  it. 
I  desire  to  say.  however,  that  whatever  may  be  the  restricted 
dfjfinitinn  given  by  Chief  Justice  Taney  to  the  word  "  tem- 
tory."  there  can  not  be  any  doubt  alwut  Its  application  in 
this  case  for  the  reason  that  this  provision  is  very  much 
fuller  than  the  word  "  territory  "  would  lmi>ly: 

The  Congress  shall  have  power  to  (Itspoae  of  and  make  all  needful 
rulea  and  regulatlona  respecting  the  territory  or  other  propertf 
belonging  to  the  United  SUtea. 

Whatever  may  be  said  as  to  their  being  called  "terri- 
tory." or  "  possessions,**  or  what  not.  the  Philippines  cer- 
tainly are  the  property  of  the  United  States  and  have  been 
since  we  acquired  them. 

Mr.  BROUS8ARD.    Timf  are  possessions  of  tbe  United 


Mr.  McKBLIiAR.  They  are  property,  and  tbey  come  un- 
der the  very  terms  of  this  provision  of  the  Constitution. 

Mr.  COPELAND.  Mr.  President,  unless  my  distinguished 
friend  has  refreshed  his  memory  by  reference  to  the  vartoua 
decisions  of  the  court,  I  hope  he  will  not  hold  too  strongly 
to  the  opinion  be  has  just  expressed.  Anyway,  for  |he  sake 
of  tbe  Raooa>>  I  condmift  my  quotation  from  CbkC  Justice 
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Mr.  I/mo.    BCr.  President,  before  tbe  Senator  myWa  that  f 
quotation 


1S» 


The  PRBBIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  tbe  Senator  from  Louisiana? 

Mr.  COPELAND.    I  do. 

Mr.  LONG.  How  did  we  get  tbe  PhlUpptoes?  How  did 
they  become  a  part  of  our  sovereignty?  They  did  not  come 
through  constitutional  amendment.    How  did  we  get  them? 

Mr.  COPELAND.  We  got  them  as  a  result  of  a  successful 
war.  and  they  were  ceded  to  us  by  treaty  with  a  sovereign 
power. 

Mr.  LONG.  Thgn  certainly  a  treaty  would  not  be  suffi- 
cient to  undo  what  the  Constitution  prohibited 

Mr.  COPELAND.  Of  course  nobody  could  be  better  qual- 
ified to  speak  on  that  subject  than  the  Senator  from  Louisi- 
ana, because  the  Senator  will  recall  the  quahns  of  conscience 
that  Thomas  Jefferson  had  over  tbe  acquisition  of  Louisiana 

Mr.  LONG.    We  acquired  it  just  the  same 

Mr.  COPELAND.    Yes;  he  backed  up  in  that  matter. 

Mr.  LONG.  Yes;  he  backed  up  and  acquired  it.  Having 
acquired  it.  the  same  power  that  a  nation  had  to  acquire 
property  would  give  the  nation  tbe  right  to  deal  With  that 
property  as  it  saw  fit. 

Mr.  COPELAND.  I  agree  fully  when  the  Senator  says 
"  nation,"  because  the  people  have  a  right  to  deal  with  it. 
This  territory  is  not  ours  forever  if  the  people  do  not  want 
it;  but  with  us  sovereignty  lies  in  the  people.  It  is  different 
from  sovereignty  in  Great  Britain,  for  then  the  Parliament 
can  act  for  the  people.  It  is  different  than  RussU,  where 
the  Czar  could  and  did  alienate  sovereignty  over  Alaska 
Our  sovereignty  lies  in  a  different  plane  from  that  of  other 
countries  which  have  dealt  with  us.  Anyhow,  we  received 
this  Territory  by  treaty.  Let  me  ask  the  Senator  from 
Ix>ulsiana,  if  we  received  it  by  treaty,  with  whom  could  we 
make  a  treaty  to  dispose  of  it? 

Mr.  IX>NG.  We  did  not  have  any  war  with  France  when 
we  took  over  Louisiana,  so  there  was  not  any  conquest  about 
it.  The  same  power  that  authorlaes  us  to  receive  authorizes 
us  to  dispose.  It  requires  an  act  of  the  sovereignty.  If 
that  must  be  done  by  the  Constitution,  then  a  treaty  is  not 
going  to  do  it.  A  ta^ty  is  no  more  thian  an  act  of  law.  It 
has  the  same  status  that  any  act  of  Congreas  does  and  no 
more.  A  treaty  can  not  be  made  in  violatiaD  of  the  Consti- 
tution. So.  if  we  have  the  power  to  aoquli«  by  law,  we 
have  the  right  to  dispose  by  law.  Tbeare  Is  no  question 
about  it. 

Mr.  COPELAND.  It  would  seem,  of  course,  as  a  matter  of 
common  sense,  that  that  would  be  true;  but.  as  a  matter 
of  fact,  we  can  not  do  as  the  Senator  suggests.  We  never 
have  disposed  of  territory.  We  never  have  alienated  sover- 
eignty over  anything  that  was  fully  ours. 

Mr.  LONG.    Yes;  we  have. 

Mr.  McKELLAR.  We  came  very  near  that  in  the  case  of 
Cuba. 

Mr.  COPELAND.  Very  well;  let  the  Senators  state  what 
they  have  in  mind. 

Mr.  McKELLAR.  We  came  very  near  it  in  the  case  of 
Cuba. 

Mr.  LONG.    We  did  more  than  that. 

Mr.  McKELLAR.  Of  course,  the  wording  of  the  treaty 
with  Spain  in  the  case  of  Cuba  was  somewhat  different:  but, 
as  a  matter  of  fact,  we  acquired  all  the  powers  and  sov- 
ereignty over  Cuba.    ArUde  I  of  that  treaty  reads: 

Spain  rellnqulahea  aB  daim  ot  aovtrelgnty  over  and  Utle  to  Cuba. 

That  was  done  in  a  treaty  with  the  United  SUtes. 
Mr.  LONG.    That  is  right. 

Mr.  McKBIXAR.  Thai  there  is  this  additional  provi- 
sion: 

And  aa  the  laland  t>.  tipon  Its  evacuation  by  Spain,  to  be  oc- 
cupied by  the  imited  Statee,  the  United  States  wUl.  eo  long  aa 
^uch  occupation  ahaU  iaat,  nmnne  and  dteehaige  the  obUgatlona 
that  may  under  International  law  raault  from  the  fact  of  Ita 
occupation  for  the  protection  of  Ute  and  property. 

We  all  know,  however,  as  a  matter  of  fact,  that  the  United 
States  governed  Cuba  in  precisely  the  same  way  that  we 
have  gowned  tbe  PbiUppines,  except  that  we  did  not  govern 


it  80  long.  We  afterwards  made  a  treaty  with  Cuba  or 
passed  an  act  of  Congreas  by  which  we  ceded  to  Cuba  tbe 
sovo^ignty  of  Cuba,  and  it  is  a  precedent  for  the  bill  that 
is  proposed  here. 

Mr.  LONG  rose. 

Mr.  COPELAND.  If  the  Senator  will  wait  just  a  moment. 
I  will  answer  him;  he  will  appreciate  that  I  can  take  only 
one  Senator  at  a  time. 

I  note  that  the  SenaU»-  from  Tennessee  has  changed  his 
mind  a  little  bit  about  this  treaty. 

Mr.  McKELLAR    I  have  not  changed  my  mind  at  alL 

Mr.  COPELAND.    Does  the  Senator  ever  change  his  mind? 

Mr.  McKELLAR.    Occasionally. 

Mr.  COPELAND.  I  would  not  think  the  Senator  waa 
fossilized  in  his  mental  processes. 

Mr.  McKELLAR.    I  hope  not. 

Mr.  COPELAND.  He  is  ready  to  change  his  mind  when 
he  can  be  convinced  that  he  should  change  it. 

I  speak  with  a  good  deal  of  feeling  about  all  this  Spanish 
War  business,  because,  as  I  told  the  Senate  last  year,  the 
first  public  speaking  I  ever  did  was  in  connection  with  tn^ 
matter.  I  went  about  pleading  with  the  people  of  my  State 
to  urge  President  McEUnley  to  intervene  in  Cuba.  I  went 
around  with  Mr.  Quesada.  who  was  tlie  agent  from  Cuba. 
But  I  do  not  need  to  go  into  that  ancient  history. 

Let  me  call  the  attention  of  tbe  Senator  to  what  is  very 
dear  in  my  mind  because  of  my  intez«st  at  tbe  time  it 
happened.  Before  we  entered  Into  that  war  we  solemnly 
pledged  that  we  would  not  retain  any  possession  that  wa 
might  gain  by  reason  of  our  Intervention  in  Cuba,  niat 
was  the  declaration  of  the  Congress,  and  it  was  well  imdcro 
stood  by  the  peace  commissioners.  When  we  read  tbe  min- 
utes of  the  various  meetings  of  the  Anmmis^y^  ^pe  find  that 
that  was  very  clearly  understood.  One  has  (mly  to  nad  tbe 
treaty  itself  to  realize  that  there  is  a  very  great  difference 
between  the  temporary  acquisition  of  Cuba  and  tbe  actual 
sovereignty  we  acquired  over  Puerto  Rico  and  tbe  Pbil- 
ippines. 

Note  tbe  language.  I  am  not  going  into  it  extensively 
now,  but  I  refer  to  Treaties  and  Conventions,  by  Midloy. 
page  1691.  Is  that  the  same  book  the  Senator  from  Ten- 
nessee has? 

Mr.  MCKEI1.AR.  No;  I  have  Compilations  of  Treaties  in 
Force. 

Mr.  COPELAND.  I  have  the  treaty  with  Spain  of  1898. 

Bfr.  McKELLAR.  I  have  that  before  me. 

M^.  COPELAND.  Let  us  take  article  1. 

Bilr.  McKELLAR.  I  have  just  r^ui  that  article. 

Mr.  COPELAND.  The  language  of  article  1  is  as  follows: 

Spain  relinqulshea  all  claim  of  aoverelgnty  over  and  title  to 
Cuba. 

Article  2  provides: 

Spain  cedea  to  the  United  States  the  laland  of  Puerto  Bioo. 

Article  3  provides: 

Spain  cedea  to  the  United  Statea  the  archipelago  known  aa  the 
Philippine  Zaiands. 

When  the  matter  came  before  the  Senate  every  effort  was 
made  to  change  the  language  so  as  to  have  the  same  lan- 
guage used  with  reference  to  tbe  Philipirfnes  and  Puerto 
Rico  as  was  used  with  reference  to  Cuba. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  LONG.  My  friend  the  junior  Senator  from  Maine 
[Mr.  Whztb]  feels  that,  apropos  of  the  argument  wbkh  tbe 
Senator  from  New  York  is  making,, be  abould  give  tbe  fol- 
lowing line  from  Aaron  Burr: 

Law  la  whatever  la  boldly  aaaerted  and  perauaalveiy  malntalneA. 

Mr.  COPELAND.  Aaran  Burr  was  ready  to  die  for  that 
conviction,  was  he  ndtT^HSut  he  was  unfortunate,  after  all. 

Here  we  liave  what  I  want  to  point  out  to  tbe  Senator 
from  Tennessee:  Mr.  Vest  and  Mr.  Elawley  preenited  various 
amendments,  and  Mr.  Gorman,  for  Mr.  Vest,  on  Februarir 
6,  1899.  proposed  tbe  following  amendment: 
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^  Artlete 
Ttaat  is  the  one  relating  to  the  PhlUpptnes. 

Article  in.  Strlk*  out  the  word*  "  cede*  to  the  United  8Ut«e  " 
•ad  ineert  in  lieu  thereof  the  word*  "  rellnqulrtiee  aU  claim  of 
■overetgnty  over  and  title  to." 

Be  wished  the  identical  language  used  with  reference  to 
CutML  That  was  brought  up  in  the  Senate  and  considered 
by  the  Senate.  When  it  was  put  to  vote  in  the  Senate,  the 
proposed  amendment  was  defeated  by  a  vote  of  30  yeas  to 

ft3  nays. 

Mr.  President,  if  there  had  been  no  intention  on  the  part 
if  the  Senate  to  retain  possession  of  the  Philippines  and 
Puerto  Rico,  why  did  not  the  Senate  on  Pebruary  6.  1899. 
adopt  the  amendment  presented  by  Mr.  German  for  Mr, 
Vest,  and  leave  it  in  the  hands  of  the  Congress  to  determine 
at  some  later  time  what  should  be  done  with  the  Philippines 
and  with  Puerto  Rico? 

The  fact  is — and  none  can  dispute  it — that  the  Senate. 
In  acting  upon  the  treaty  with  Spain,  deliberately  and 
knowingly  accepted  possession  of  the  PhilipplaM  sad  Puerto 
Rico.  In  my  opinion,  except  by  consent  of  the  sovereign 
people,  we  have  no  legal  right  to  pass  this  bill  and  to 
alienate  sovereignty  over  these  islands. 

iftr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  COPKLAND.     I  yield. 

Mr.  McKELLAR.  I  suggest  to  the  Senate  two  other 
treaties  by  which  sovereignty  was  yielded  by  our  country  to 
another,  first,  a  treaty  of  1819,  whereby  certain  territory 
known  theretofore  as  Florida  was  ceded  to  Spain.  There 
was  also  a  treaty  of  1842  with  Great  Britain  whereby  a  large 
tract  of  land  or  territory  between  the  Great  Lakes 

Mr.  COPELAND.    "  Fifty-four  forty  or  fight." 

Mr.  McKELLAR.  No:  territory  between  the  Great  Lakes 
and  the  Pacific  Ocean.  A  large  territory  was  ceded  to 
Qreat  Britain.  Unquestionably  from  1819  down  to  the 
present  day  our  Government  has  been  ceding  territory  to 
other  nations,  so  that  necessarily  the  only  question  tliat 
MiMS  is.  Can  wa  create  a  government  and  then  deal  with 
It  by  treaty  and  cede  territory  to  it?  I  think  we  can  uiMler 
these  precedents. 

B4r.  COPELAND.  Mr.  President,  one  of  the  disconcert- 
ing things  about  debate  in  the  Senate  is  the  ephemeral  na- 
ture of  the  audience,  whether  the  audience  is  in  the  gallery 
or  upon  the  fioor.  Already  this  afternoon  I  have  replied 
to  that  argument. 

Mr.  McKELLAR.    I  did  not  hear  the  Senator's  reply. 

Mr.  COPELAND.  But  because  the  Senator  has  raised  the 
qtiestion.  I  feel  luider  obligation  to  answer  him.  I  do  not 
want  him  to  think  for  a  moment  that  I  am  seeking  to  evade 
aocnething.    I  certainly  am  not  seeking  to  do  that. 

The  United  States  fiag  has  never  been  hauled  down  from 
over  a  square  mile  of  American  territory  which  was  justly 
and  fully  ours.  That  Is  the  thesis.  Of  course,  several 
times  in  our  history  there  have  been  occasions  when  we 
have  not  had  a  Just  cause:  we  claimed  possession,  and  we 
had  conferences  with  the  other  nations,  arbitrators  were 
appointed,  and  it  was  decided  that  we  did  not  actually  own 
the  territory  In  question.  So.  in  order  that  the  record  might 
be  complete,  we  gave  quitclaim  deeds,  so  to  speak,  and  made 
treaties  under  those  circumstances,  several  times  ceding 
territory  which  was  not  ours,  which  never  had  been  ours, 
which  we  only  thought  was  ours.  Those  are  the  instances 
cited  by  the  Senator  in  his  desperation  to  find  a  means  of 
dtspoolng  of  the  Philippines.  As  he  must  reaUae.  the  legal 
reason  for  doing  so  is  so  thin  that  I  am  not  surprised  he 
seeks  for  some  excuse. 

Mr.  McKELLAR.  BCr.  President,  the  Senator  Is  a  lawyer, 
and  I  am  not.  and.  of  course.  I  do  not  knofw  much  about 
legal  reasons:  but  I  need  not  go  into  that.  The  Senator 
puts  it  on  the  ground  of  equity  and  good  conscience,  stating 
that  we  did  not  own  the  territory  which  we  have  heretofore 
ceded  tn  equity  and  good  conscience.  I  do  not  think  we  own 
the  Fhillpptnes  tn  equity  and  good  consdenoe.  Oar  owner- 
ship of  the  Philippines  is  contrary  to  everything  the  Ameri- 
can Nation  ever  stood  for  In  all  of  its  history,  and  I  would 


have  been  glad.  If  I  had  been  a  Member  of  Congress  the  next 
year  after  we  took  them  over,  or  the  next  day  after  we  took 
them  over,  to  yield  those  Islands  back  to  the  people  who  In- 
habited them.  I  am  ready  now  to  do  that.  I  have  been 
ready  ever  since  I  have  been  in  Congress  to  yield  sovereignty 
over  those  islands.  But  I  do  not  think  that  in  equity  and 
good  conscience  we  have  any  moral  right  or  have  any  legal 
right  to  retain  the  Philippines  permanently.  The  legal 
right  about  which  the  Senator  talks  is  exceedingly  thin,  but 
it  is  the  legal  right  by  which  we  retain  sovereignty  over  those 
people  8.000  miles  away,  across  the  Pacific  Ocean.  In  my 
Judgment  we  ought  never  to  have  taken  the  islands,  but. 
having  taken  them,  we  ought  to  yield  the  islands  back  to 
the  people  who  are  the  real  owners  of  those  islands,  and  at 
the  earliest  date  possible,  and  unless  I  change  my  mind.  I 
am  going  to  vote  for  any  amendment  that  will  yield  them 
back  immediately.  The  Democratic  Party  has  taken  that 
position  ever  since  we  took  the  tslauds.  It  took  that  position 
in  its  last  platform,  and  I  indorsed  that  provision  of  the  plat- 
form 100  per  cent.  [Demonstrations  of  applause  in  toe 
galleries.]  | 

Mr.  CC3peland.  Mr.  President,  a  Fourth  of  July  speech 
Is  always  popular. 

I  want  to  say  to  my  friend  from  Tennessee  that  I  am  with 
him  in  this:  I  wish  we  had  never  taken  the  Philippines.  The 
feeling  I  have  In  the  matter  dates  to  those  years  away  bspk 
there  when  we  did  take  them  over.  But  we  sometimes  "  0et 
the  bear  by  the  tall."  If  the  Senator  knows  what  I  mean, 
and  it  is  diCDcult  to  let  it  go. 

I  shall  present  again  a  proposal  for  a  constitutional 
amendment  giving  the  power  to  Congress  to  get  rid  of  the 
Philippines.  I  want  the  Philippines  to  be  free,  but  I  w&nt 
their  freedom  to  come  as  a  result  of  law  and  in  a  constitu- 
tional manner,  and  not  by  the  evasion  of  law  or  by  disre- 
garding the  Constitution-  Certainly  any  man  who  believes 
in  the  Constitution  ought  to  desire  and,  I  have  no  doubt, 
does  desire  that  whatever  he  does  and  that  whatever  vote 
he  casts  shall  be  In  accordance  with  the  provisions  of  the 
Constitution. 

Mr.  President,  I  wish  to  quote  further  from  Justice  Taney. 

Mr.  WALSH  of  Montana.    Mr.  President I 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  l<^ew 
York  yield  to  the  Senator  from  Montana?  , 

Mr.  COPELAND.     Certainly.  j  *' ' 

Mr.  WALfiH  of  Montana.  I  wish  to  inquire  of  the  Senator 
about  the  proposition  he  was  advancing  a  little  while  ago 
upon  the  authority  of  the  decision  of  Mr.  Justice  Taney,  that 
the  provision  of  the  Constitution  in  relation  to  the  contnd 
of  Congress  over  the  territory  of  the  United  States  Is  to  be 
construed  as  restricted  to  territory  then — at  the  time  of  the 
adoption  of  the  Constitution — within  the  possession  of  the 
United  States.    Have  I  quoted  the  Senator  correctly? 

Mr.  COPELAND.  The  Senator  is  entirely  correct.  That 
is  the  opinion  Mr.  Justice  Taney  expressed.  | 

Mr.  WALSH  of  Montana.  I  wonder  how  Congress  ever 
got  authority  to  dispose  of  the  territories  acquired  under 
the  Louisiana-  Purchase,  because  two-thirds  of  oxn*  States 
are  within  that  territory,  and  the  titles  to  all  the  lands  are 
derived  from  the  Government  of  the  United  States.  If 
Congress  had  no  power  to  acquire  that  territory,  I  fear  it 
would  reflect  rather  seriously  upon  the  title  to  the  property. 

Mr.  COPELAND.  I  would  not  have  the  Senator  think 
for  a  moment  that  I  question  the  right  to  acquire  terriujry 
by  treaty  nor  the  right  to  dispose  of  it  by  treaty. 

Mr.  WALSH  of  Montana.  Oh.  no.  We  have  that  I  do 
not  enter  into  controversy  with  the  Senator  on  that  point. 
I  simply  invite  his  attention  to  the  contention  he  was 
mf^Ung  that  the  provisions  of  the  Constitution  in  relation 
to  the  disposition  of  property  of  the  United  States  as  found 
in  the  eighth  section  of  Article  I  exten<is  only  to  territory 
which  at  the  time  of  the  adoption  <tf  the  Constitution  was 
a  part  of  the  United  States. 

Mr.  COPELAND.  No  one  knows  better  than  the  Senator 
what  decisions  have  been  made  by  the  courts.  I  want  te 
refresh  his  memory,  because  I  have  recently  looked  up  those 
decisions.    I  remind  him  of  the  fact  that  even  where  there 


has  been  a  question  about  bow  we  would  govern  the  terri- 
tory the  court  has  given  a  sort  of  blanket  reason  that  it 
might  be  by  reason  of  the  disposing  clause  of  the  Constitu- 
tion or  by  reason  of  the  fact  that  since  we  have  the  right 
to  make  treaties  and  acquire  property  under  treaties  it  Just 
naturally  foUows  that  we  have  the  right  to  govern  the 
territory  which  we  get. 

Mr.  WAI^H  of  Montana.  The  Senator  has  accurately 
quoted  the  decision,  but  that  is  totally  aside  from  the  ques- 
tion I  am  addressing  to  the  Senator.  I  am  not  now  talking 
about  the  power  to  govern  at  all.  I  am  talking  about  the 
provision  of  the  Constitution  that  gives  the  power  to  dis- 
pose of  and  make  all  needful  rules  and  regulations  con- 
cerning property  of  the  United  SUtes.  As  I  understood  the 
Senator,  that  provision  of  the  Constitution  applies  only  to 
such  land  as  was  within  the  territory  of  the  United  States 
at  the  time  the  Constitution  was  adopted:  accordingly,  not 
whether  Congress  has  the  power  to  govern  the  territory 
within  the  Louisiana  Purchase,  but  whether  the  Congress 
has  the  power  to  dispose  of  the  land  within  that  reach. 

Mr.  COPELAND.  The  Senator  has  misunderstood  me. 
I  am  pointing  out  that  Mr.  Justice  Taney  did  refer  only  to 
that  territory  which  we  then  had,  the  Northwest  Territory, 
the  territory  then  under  ccmsideration.  Of  course,  later 
decisions  have  given  other  meanings  to  the  disposal  clause, 
to  the  effect  that  the  word  "  territory  "  therein  used  referred 
to  land  and  proprietary  rights  in  contradistinction  to  other 
and  movable  property  and  have  held  that  we  have  the 
right  to  dispose  of  land  in  the  sense  of  selling  public  land 
or  selling  any  movable  property  which  we  might  acquire. 

Mr.  WALSH  of  Montana.  The  Senator  then  takes  the 
view  that  notwithstanding  anything  that  may  have  been 
said  by  Mr.  Justice  Taney,  the  Congress  has  the  power  to 
dispose  of  any  land  which  the  Government  of  the  United 
States  has? 

Mr.  COPELAND.  I  have  no  doubt  of  that;  but  I  want  to 
make  It  clear  that  Mr.  Justice  Taney  took  a  very  positive 
stand  regarding  the  limitation  of  the  powers  conferred  by 
section  3  of  Article  IV.  But  I  am  quite  sure  from  later 
decisions  tha:  we  must  reach  the  conclusion  that  there  is  no 
doubt  of  our  right  to  dispose  of  land  and  other  property, 
but  not  of  sovereignty. 

Mr.  WALSH  of  Montana.  Is  there  any  doubt  about  our 
right  to  govern  any  territory? 

Mr.  COPELAND.    Not  the  slightest. 

Mr.  WALSH  of  Montana.  Then  really  what  pertinency 
has  the  quotation  the  Senator  makes  from  Justice  Taney? 

Mr.  COPELAND.  It  has  this  pertinency:  The  most  fre- 
quently used  argument  by  the  proponents  of  the  pending 
measure  or  by  those  who  believe  in  Philippine  independence 
is  that  the  word  "  dispose  "  in  the  clause  means  to  alienate 
sovereignty — to  relinquish  sovereignty.  I  want  to  make  it 
clear  from  what  Mr.  Justice  Taney  said  that  he  went  so  far 
as  to  state  that  the  language  had  absolutely  no  reference  to 
the  disposal  of  sovereignty,  and  that,  in  his  opinion,  it 
related  wholly  to  the  territory  which  the  United  States  then 
had. 

Of  course.  I  say  frankly  to  the  Senator,  I  go  beyond  that 
conclusion  because  of  more  recent  decisions.  I  think  we  are 
not  in  disagreement  at  all  as  to  what  Congress  can  do  now 
in  the  disposal  of  public  lands. 

But  I  want  the  Rxcoro  to  show  Mr.  Justice  Taney's  view, 
and  I  quote  further  from  page  432: 

A  brief  aiunmary  of  the  history  of  the  tlmae.  m  weU  a«  the 
careful  and  measured  terms  in  which  the  article  U  franxed.  will 
■how  the  correctneM  of  this  proposition. 

That  is.  that  it  was  a  special  provision  for  a  known  and 
particular  territory  and  to  meet  an  Immediate  emergency 
and  nothing  more.  That  was  the  view  Itx.  Justice  Taney 
took.    The  opinion  then  proceeds: 

It  win  be  remembered  that,  from  the  commencement  of  the 
Revolutionary  War,  aerloua  dlfflcultlee  existed  between  the  States 
in  relation  to  the  dUpoeltlon  of  large  and  unaettled  terrltorlea 
which  were  included  In  the  chartered  limit*  <A  taoM  of  the  State*. 
And  tome  of  the  other  States,  and  more  especially  Maryland, 
which  had  no  unsettled  lands.  Insisted  that  as  the  unoccupied 
land.  If  wrested  from.  Great  Britain,  would  owe  their  i»esenratlon 
to  the  common  purss  and  the  oonunon  sword,  the  msney  arising 


from  them  ought  to  be  applied  In  Just  proportion  among  the 
several  States  to  pay  the  expenses  of  the  war.  and  ought  not  to 
be  appropriated  to  the  use  of  the  SUte  In  whose  charteted  limits 
they  might  happen  to  lie.  to  the  exclusion  of  the  other  States, 
by  whose  combined  efforts  and  common  expense  the  territory  was 
defended  and  preserved  against  the  claim  of  the  British  Oovem- 
ment. 

I  want  to  comment  upon  that  for  a  moment.  We  gained 
the  Philippines  by  the  common  purse  and  the  common 
sword.  The  blood  and  treasure  of  this  country  were  em- 
ployed and  used  to  gain  and  occupy  the  Philippines.  I 
wonder  if  Senators  appreciate  how  rjuch  money  we  have 
spent  in  the  Philippines.  To  me  it  is  an  in'nuffing  thing  that 
In  a  matter  so  significant  as  the  alienation  of  sovereignty 
over  a  vast  territory,  7,000  islands  occupsriog  a  strategic 
position  in  tlie  Pacific,  there  should  be  such  an  apparent 
indifference  of  the  people  to  what  is  proposed.  I  wonder 
how  many  citlsens  in  this  coimtry  realise  what  we  are 
attempting  here? 

Disregarding  all  the  rights  that  tl«  citiaens  have,  disre- 
garding the  sovereign  rights  of  the  peojde  of  our  country, 
the  Congress  has  set  out  on  this  project  of  granting  sov- 
ereignty and  ourselves  giving  up  possession  of  this  great 
possession. 

Think  what  it  has  cost  us  through  the  War  Department, 
the  Navy  Department,  the  Bureau  of  Insular  Affains,  the 
Coast  and  Geodetic  Survey,  the  PubUc  Health  Service,  the 
Philippine  Commissioners  in  Congress,  the  Department  of 
Agriculture,  the  relief  of  distress.  Up  to  the  25th  of  Novem- 
ber, 1931,  it  was  $792.000,000— to  be  exact,  $792,370,473.91— 
and  when  we  add  to  that  those  expenditures  which  we  have 
since  made.  11:  is  disclosed  that  almost  $1,000,000,000  of  pub- 
lic money  has  been  contributed  to  the  ownership  and  mainte- 
nance of  thttie  islands. 

Mr.  President,  do  you  realize  how  much  a  billicm  dollars 
is?  It  is  a  lot  of  money.  Not  alone  have  we  expended  of 
public  funds  an  enormous  sum  of  money,  but  American  citi- 
zens have  invested  in  the  islands  in  excess  of  $257,000,000; 
a  billion  and  a  quarter  dollars  have  been  spent  in  the  Phil- 
ippines. 

Mr.  President,  I  am  not  going  to  attempt  to  say  whether 
the  Philippines  are  ready  for  freedom.  I  want  them  to  have 
it  as  soon  as  they  are  ready  for  it.  But  I  think  it  would  be 
utterly  out  of  all  worthy  thought  and  decency  to  our  people 
if  we  gave  away  a  billion  dollars  worth  of  the  public  posses- 
sions without  even  consulting  the  owners  of  the  pn^ierty. 

Mr.  WAUSH  of  Montana.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Mcmtana? 

Mr.  COPELAND.    I  yield. 

Mr.  WALSH  of  Montana.  I  understood  the  denator  like- 
wise to  say  that  there  had  never  been  any  cession  of  terri- 
tory belonging  to  the  United  States? 

Mr.  COPELAND.    Yes,  sir:  I  said  that. 

Mr.  WALSH  of  Montana.  Of  course  the  S^iator  excluded 
from  his  statement  disputed  territory  the  boundaries  of 
which  were  adjusted  by  treaty^ 

Mr.  COPELAND.    Yes,  sir. 

Mr.  WAL£H  of  Montana.  Such  cessions,  of  course,  tht 
Senator  realizes  have  taken  place;  but,  omitting  them  en- 
tirely, the  Senator  contends  that  i^o  cession  has  ever  been 
made? 

lir.  COPELAND.  No  cession  of  any  territory  that  was 
ours  has  ever  been  made.  I  know  exactly  what  the  Senator 
is  going  to  say.    He  is  going  to  call  my  attention  to  Samoa. 

Mr.  WAUSH  of  Montana.  No:  I  might  call  the  attention 
of  the  Senator  to  Samoa,  but  I  will  call  his  attention  to 
another  case. 

I  read  from  Crandall's  Treaties:  Tl)elr_  Making  and  En- 
forcement, page  237,  as  follows: 

As  the  result  of  the  decisions  of  tribunals  of  arbitration,  to 
which  the  determinations  of  disputed  boundary  lines  bavs  beea 
referred,  territory  over  which  the  United  jBtatcs  had  theretoCtee 
exercised  Jurisdiction  has  fallen  within  the  Jurisdiction  of  forstgn 
powers.  Thus,  to  take  a  recent  ease,  by  the  decision  of  the 
Alaskan  boundary  trlbtmal.  constituted  under  the  treaty  wtth 
Cireat  Britain  of  January  34,  190S,  to  determine  the  bouadsrtss 
of  Alaska  as  described  in  the  treaty  between  Russia  sad  Oisat 
Britain  of  188S,  Walss  Island  USX  to  Offsat  Britain,  althoogb  ~ 
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Ifr.  COPKLAND.  TW  point  made  by  the  Senator  is,  I 
assume,  that  that  is  an  instance  where  we  have  ceded  terri- 
tory that  is  ours? 

Mr.  WALSH  of  Montana.    Exactly. 

Mr.  COPELAND.  As  a  matter  of  fact,  the  commlMoners 
in  that  case  determined  that  the  territory  was  not  ours,  and 
in  the  settlement  o*  a  bouzKlary  dispute  we  made  a  cession. 

Mr.  WALSH  of  Montana.  Nevertheless,  we  had  exercieed 
Jurisdiction  over  it  for  years. 

Mr.  COPELAND.  That  Is  true  of  other  sections  of  our 
country.  It  is  true  of  the  northwestern  border,  and  under 
the  Webster-Ashburton  treaty  of  the  boundary  between 
Maine  and  New  Brunswick.  There  is  not  any  question  at 
all  that  in  the  settlement  of  boundaries  cessions  of  territory 
have  been  made.  Just  exactly  as  owners  of  land  have  to  give 
quit  claims,  to  five  up  possession  of  what  they  thought  was 
ttkeirs.  Where  it  was  held  by  a  court  or  by  those  in  authority 
or  by  arbitrators  it  was  not  their  land,  of  course  they  gave 
quit-claim  deeds,  and  in  that  way  settled  the  title,  and  that 
is  what  happened  in  the  case  mentioned  by  the  Senator  from  . 

Mr.  WALSH  of  Montana.  Let  us  go  a  little  farther  with 
that.  Is  it  not  a  fact  that  frequently  in  boundary  disputes 
we  have  ceded  territory  over  which  there  was  no  dispute  and 
acqiUred  from  the  other  country  territory  claimed  by  it. 
thus  adjusting  the  boundary  so  as  better  to  suit  the  con- 
venience of  both  countries? 

Mr.  CX)PBLAND.    The  Senator  means  that  we  made  a 

borse  trade? 

Mr.  WALSH  of  Montana.    Exactly. 

Mr.  COPELAND.  No;  I  do  not  think  there  Is  any  such 
tpstanre 

Mr.  WALSH  of  Montana.  Let  me  call  attention  to  one. 
I  read  again  from  the  same  authority: 

In  the  reetproeel  retrandetlone  of  the  Plorlde  treety  the  tTntted 
Btetes.  in  tne  language  of  the  treaty,  agreed  to  "  cede  to  HU 
Catholic  Majesty,  and  renounce  forerer.  all  their  rtghte.  datane.  and 
pretensions  to  the  territories  lying  west  and  south  '  of  a  lln«  be- 
grfnwtng  at  the  mouth  of  the  Sabine.  The  United  States  had 
.ffi^twm^H  tiM  Rk)  Orande  as  the  boundary.  In  referrlnc  to  the 
Florida  treaty.  President  Monroe.  In  his  annual  meeeage  of  De- 
cember 7.  1819.  said:  "  On  the  part  of  the  United  States  this 
treaty  was  erldenUy  acceded  to  In  a  spirit  of  conciUaUon  and 
ronreertnn  •  •  •  l^r  territory  eeded  by  Spain  other  terri- 
tory of  great  value,  to  vhlch  our  claim  wee  bcllered  to  be  well 
founded,  was  ceded  by  the  United  Statee.  and  In  a  quarter  more 
Intereettng  to  her   ISpalnJ. 

That  is  to  say,  we  had  some  territory  that  Spain  cher- 
lil>MiH  anrf  that  Spain  had  some  territory  that  we  cherished. 
and  we  made  a  trade. 

Mr.  COPELAND.  I  remember  the  Senator  one  ttrne  in  a 
conversation  spoke  about  two  Islands,  as  I  recall,  off  the 
of  Washington,  one  near  the  Canadian  line  and  one 

ours.    Docs  the  Senator  recall  that? 

Mr.  WALSH  of  Montana,    ^o;  I  do  not. 

Mr.  COPELAND.  The  Senator  asked  me.  aa  I  recall,  if 
1M  ooold  exchange  for  an  island  which  was  nearer  us  and 
which  it  would  seem  more  naturally  should  belong  to  us  but 
which  was  owned  by  Canada,  another  island,  a  little  farther 
away,  and  less  accessible  to  us.  which  was  American.  Per- 
haps he  simply  used  it  as  an  example.  My  answer  was. 
**  No:  I  do  not  think  so  '*:  and  I  do  not  think  so  now.  I  have 
tried  to  study  such  cessions  very  carefully,  but  I  can  not 
believe  that  there  ever  has  been  an  instance  where  our 
•wDOYhip  was  undoubted  and  unquestioned  and  where  we 
were  able  to  convince  the  umpires  of  that  fact,  where  the 
flag  has  come  down.  I  should  think,  anyway,  that  we  would 
hardly  wish  to  make  a  disposal  of  the  Philippines  upon  any 
basis  ao  trivial  and  unimportant  as  that  rHating  to  the 
eorrection  of  a  boundary  Une.  

I  was  pointing  out  that  by  the  common  parse  and  the 
common  sword  we  have  taken  possession  of  these  islands  at 
an  expenditure  of  the  tazpayera'  money  of  a  taUlkm  dollars. 
On  the  theory  that  we  are  the  agents,  the  attorneys  of  the 
pec^lria,  though  without  power  of  attorney,  without  authority 


eouferted  upon  u>  to  «*ii«*^w  of  the  property  of  our  princi- 
pal, we  are  seeking  here  to  alienate  sovereignty  over  a  great 
rich  posseaston  which  belongs  to  the  sovereign  peopl<;. 

Senators,  we  have  no  right  to  do  that.  After  studying  all 
the  facts  »n^  circumstances  and  the  history  surrounding 
this  great  problem,  no  one  of  you  holding  the  view  that  I 
take  could  be  true  to  his  oath  of  olBoe  If  he  voted  for  this 
bilL 

Mr.  President,  do  not  misunderstand  me.  I  do  not  want 
to  bjry^  the  conscience  or  the  Judgment  or  any  other  Senator, 
but,  believing  as  I  do,  I  could  not  be  true  to  my  oath  of 
office  if  I  voted  for  this  bilL 

Mr.  McKELLAR.    Mr.  President-— 

The  PRESIDING  OFFICER  (M^.  Pb8  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Tennessee? 

Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  I  should  like  to  call  the  Senator^s  atten- 
tion to  the  fact  that  the  Senate,  when  advising  the  ratifi- 
cation of  the  treaty  of  Paris,  expressly  declared  that  It  was 
not  intended  by  appro (ral  of  the  cession  of  the  Philippines 
by  Spain  to— and  here  is  the  wording  of  the  approval — 

Incorporate  the  Inhabitants  of  the  Philippine  Islands  Into  cltlsen- 
ablp  of  the  United  States,  nor  •  •  •  permanently  annex  sakl 
Islands  as  an  Integral  part  of  the  United  States,  but  •  •  •  in 
due  Ume  to  make  such  disposition  of  said  Islands  as  will  best 
promote  the  Interests  of  the  ctttaens  of  the  United  States  and  the 
tnhahitanU  OL  said  Islands. 

And  in  addition  to  that.  In  1916.  Congress,  in  the  preamble 
to  the  Jones  law,  declared— and  I  again  quote- 
it  is  *  *  *  the  purpoee  of  the  people  of  the  Un!t«Kl  Otates 
to  withdraw  their  sovereignty  over  the  Philippine  IslBJids  and 
iwoognlae  their  Independence  as  soon  as  a  stable  government  can 
be  eetahUshed  therein. 

I  have  called  the  Senate's  attenUon  to  these  two  excerpts, 
one  from  the  action  of  the  Senate  in  approving  a  treaty 
and  the  other  from  a  declaration  contained  in  the  Jc>nes  law. 
for  the  purpose  of  showing,  if  I  may,  that  it  has  lieen  the 
purpose  of  the  Qovemment  of  the  United  States  from  the 
time  the  Philippines  were  taken  over,  as  I  imderstand.  to 
the  present  good  hour  to  do  Just  what  is  proposed  to  be  done 
by  this  bill. 

Mr.  COPELAND.  I  am  very  glad  the  Senator  has  raised 
that  question.  The  resolution  which  he  read  was  a  resolu- 
tion prepared  by  Senator  Blason,  of  lUincds.  I  will  ask  him 
if  that  is  not  correct? 

Mr.  McKELLAR.  It  was  adopted  In  1899;  I  do  not  recall 
who  was  its  author. 

Mr.  COPELAND.  Here  Is  the  answer.  The  resolution 
was  tntroduoed  Just  exactly  as  the  Senator  has  said  and  in 
the  language  he  has  read,  by  the  then  Senator  from  Illinois, 
Mr.  Mason.  Now,  I  want  to  ask  the  Senator:  Suppose  at  a 
meeting  of  the  Senate  now  we  were  fortunate  enough  to 
have  48  Senators  present  and  voting,  and  26  of  them  voted 
in  the  affirmative  and  33  in  the  negative;  would  such  a  vote 
adopt  the  resolution? 

Mr.  McKELLAR.  If  there  were  a  quorum  it  would  cer- 
tainly adopt  the  resolution. 
Mr.  COPELAND.  Well,  there  were  48  present 
Mr.  McKELLAR.  Forty-eight  Senators  do  not  constitute 
a  quorum,  but  I  imagine  that  there  must  have  been  some 
Senators  present  besides  the  48  who  actually  voted;  other- 
wise, the  resolution  would  not  have  been  agreed  to. 

Mr.  COPELAND.    Unfortunately,  for  the  Senator 

Mr.  McKELLAR.  Or,  as  the  Senator  from  Arkansas  [Mr. 
Robhtsoh]  observes  to  me.  there  might  have  been  some 
States  without  full  representation;  there  might  not  have 
been  the  fan  98  Senators  here.  However,  I  assume  that  If 
it  were  a  resolution  of  the  Senate  a  quorum  was  present, 
otherwise,  it  was  not  a  resolution  of  the  Senate. 

Mr.  COPELAND.  I  call  attention  to  the  fact  that  In  the 
Diamond  Rings  case- 
Mr.  McKELLAR.  Mr.  President,  another  suggestion  has 
been  made  and,  I  think,  properly  sa  If  I  remember  aright, 
neither  Artsona  nor  New  Mexico,  and  pertups  not  Okla- 
homa, were  members  of  the  Union  at  that  time.  I  am 
quite  sure  they  were  not  members  of  the  Union  at  that  Ume; 


and.  therefore,  the  Tote  to  irtiich  the  Senator  refers  dMivra 
an  actual  quorum. 

Mr.  COPELAND.  Unfortunately  for  the  Senator,  the 
Supreme  Court  of  the  United  States  has  given  the  answer 
to  this  question. 

I  have  in  my  hand,  in  One  hundred  and  eighty-three 
United  States  Reports,  the  case  of  Fourteen  Diamond  Rings 
against  the  United  States.    I  read  frran  page  179: 

By  the  third  article  of  the  treaty  Spain  ceded  to  the  United 
States  "  the  archipelago  known  as  the  Philippine  Islands."  and 
the  United  Statee  agreed  to  pay  to  Spain  the  sum  of  sao.000.000 
within  three  months.  The  treaty  was  ratified;  Congress  appro- 
priated the  money;  the  ratification  was  pixxdalmed.  The  treaty- 
making  power,  the  executive  power,  the  legislative  power,  con- 
curred In  the  completion  of  the  transaction. 

The  Philippines  thereby  ceased.  In  the  langtiace  of  the  treaty 
-to  be  Spanlsh.- 

This  is  the  language  of  Mr.  Chief  Justice  Puller  that  I 
am  reading. 

Mr.  McKELLAR.  Perhaps  the  Senator  and  I  misunder- 
stand the  question  raised,  or  perlu^is  I  do.  The  Senator  may 
understand  it  fully,  and  I  am  afraid  I  do  not;  but  I  under- 
stood him  to  say  that  when  this  resolution  was  passed,  in 
1899,  only  48  Senators  voted— 26  for  it  and  22  against  it. 

I  find  from  looking  into  the  record  that  CMdahoma  was 
admitted  into  the  Union  November  16.  1907;  New  Mexico, 
January  6,  1912;  and  Arizona,  February  14.  1912.  The  six 
Senators  from  those  States  were  not  here,  of  course,  in 
1899.  At  that  time  90  Senators  constituted  the  whole 
membership  of  this  body.  Forty-six  Senators,  therefore, 
constituted  a  quorum;  and  according  to  the  Senator's  own 
figures,  read  from  the  resolution,  48  was  more  than  a 
quorum. 

Mr.  COPELAND.  I  have  listened  with  great  Interest  to 
the  Senator.  If  he  has  anything  to  add  to  his  argument  I 
advise  him  to  do  it  now,  because  I  am  going  to  dispose  of  it 
by  the  opinion  of  the  court.  The  Senator  has  presented  the 
case? 

Mr.  McKEIJiAR.    I  have  presented  the  case. 

Mr.  COPELAND.  Chief  Justice  Fuller  says  of  the 
Philippines: 

Ceasing  to  be  Spanish,  they  ceased  to  be  foreign  country.  They 
came  under  the  complete  and  absolute  sovereignty  and  dominion 
of  the  United  States,  and  so  became  territory  of  the  United  States 
over  which  civil  government  could  be  eetabllahed.  The  result  was 
the  same,  although  there  was  no  stipulation  that  the  native  In- 
habitants should  be  incorporated  Into  the  body  poUtlc.  and  none 
seciu-ing  to  them  the  right  to  choose  their  natlonaUty.  Their 
aUeglance  became  due  to  the  United  Statee  and  they  became 
enUtled  to  its  protection. 

But  it  Is  said  that  the  case  of  the  PhUlpptnes  Is  to  be  dls- 
tlngiilshed  from  that  of  Puerto  Rico,  becaiiee  on  February  14.  1899, 
after  the  ratmcatlon  of  the  treaty,  the  Senate  resolved — 

Here  is  the  language.    I  want  to  read  tt  ejuctly  as  it 


Mesolved..  ete^  That  by  the  latiHeatlon  of  the  treaty  of  peace 
with  Spain  It  Is  not  Intended  to  lncorf>orate  the  Inhabitants  oC 
the  PhUlpplne  Islands  Into  citizenship  of  the  United  States,  nor 
Is  It  Intended  to  permanently  annex  eald  Ulands  as  an  integral 
pert  of  the  territory  oC  the  United  States:  but  It  Is  the  Intention 
tA  the  United  Statee  to  estahUA  on  eald  Islands  a  government 
suitable  to  the  wants  and  condlUona  of  the  Inhabitants  of  said 
Islands  to  prepare  them  for  local  self-government,  and  In  due  time 
to  make  such  diqweltlon  of  said  Islands  as  will  best  promote  the 
InteresU  of  the  United  States  and  the  inhabttants  of  eald  Islands. 

That  was  the  resolution.  The  opinion  of  the  court  con- 
tinues: 

The  Senate  resolved,  as  given  In  the  margin,  that  It  was  not 
Intended  to  incorporate  the  Inhabitants  of  the  Philippines  Into 
dtleenship  at  the  United  Statee.  nor  to  permanently  annex  thoee 
lalands. 

We  need  not  consider  the  force  and  effect  of  a  raaolution  of  this 
sort.  If  adopted  by  Congress,  not  like  that  of  Aprtl  aO,  1898,  In 
respect  of  Cuba,  preliminary  to  the  declaration  of  war,  but  after 
title  had  passed  by  ratified  cession.  It  Is  enough  that  thU  was  a 
joint  reeolutlon:  that  it  was  adopted  by  the  Senate  by  a  vote  of 
38  to  23,  not  two-thirds  of  a  quorum:  and  that  It  Is  absolutely 
without  legal  significance  on  the  question  before  us.  The  mean- 
ing of  the  treaty  can  not  be  controlled  by  fcubeequent  explanations 
of  some  at  those  who  may  have  voted  to  ratify  it.  What  view  the 
House  might  have  taken  as  to  the  Intention  of  the  Senate  In 
ratlfjrlng  the  treaty  we  are  not  Informed,  nor  Is  it  material;  and 
if  any  impUcatlon  from  the  actioo  referred  to  could  pr<q>erly  be 


Indulged.  It  woold  seem  to  be  that  two-ttilrds  of  a  queran  of  Mm 
Senate  did  not  ocmaettt  to  the  rattfleatloa  <m  the  grtMuids  indicated. 

Now  I  win  say  to  the  Senator  that  there  is  nothing  left  in 
his  argument. 

Mr.  McKELLAR.  My  remarks  were  not  made  for  that 
purpoee  at  all.  I  was  merely  presenting  that  resolution  of 
the  Senate  to  show  that  so  far  as  the  Congress  was  con- 
cerned, from  the  very  inception  of  our  ownership  of  the 
Philippine  Islands  It  has  been  the  distinct,  positive,  unequiv- 
ocal intention  upon  the  part  of  the  Congress,  specifically 
stated  time  and  again,  by  these  two  resolutions,  at  any  rate, 
to  cede  the  sovereignty  of  the  Philippine  Islands  to  the 
Philippine  people  at  the  earliest  possible  opportunity. 

Mr.  COPELAND.  I  think  it  is  a  very  significant  thing— 
and  I  called  attention  to  it  last  jrear  in  the  Senate — that 
almost  immediately  after  the  ratification  of  the  treaty  an 
effort  was  made  in  this  body  to  interpret  it.  This  Joint  reso- 
lution was  presented,  and  the  amazing  thing  Is  that  many  of 
the  men  who  voted  for  the  Joint  resolution,  referred  to  by 
my  distinguished  friend,  were  men  who  voted  for  the  ratifi- 
cation of  the  treaty.  It  is  one  of  those  things  that  I  can 
not  understand.  I  said  last  year  that  I  was  hoping  some 
time  to  find  out  why  it  happened.  I  do  not  now  know  why 
it  happened.  It  did  happen;  and  yet  the  Senate  had  an 
opportunity  to  change  the  treaty  and  to  have  Spain  simply 
relinquish  sovereignty  over  the  Philippines  and  Puerto  Rico, 
as  she  did  over  Cuba.  Overwhelmingly  the  Senate  iwiid, 
"  No;  we  will  not  do  it." 

Of  course,  I  have  left  that  what  entered  into  this  matter 
so  quickly  was  the  cry  that  was  raised  against  "  imperial- 
ism." You  will  recall  that  Mr.  Bryan,  the  leader  of  my 
party,  was  the  chief  cme  of  those  opposing  the  idea  of  our 
becoming  a  military  world  power.  The  Senator  from  Ten- 
nessee [Mr.  McKsllar]  says  what  is  the  fact,  that  from 
that  time  down  to  now.  even  to  the  last  convention,  the 
Democratic  Party  has  taken  the  view  that  independence 
should  be  given  to  the  PhilippUie  people.  That  was  the  deo- 
laration  of  our  last  convention,  was  it  not? 

Mr.  McKELLAR.    Absolutely. 

Mr.  COPELAND.  That  has  been  the  attitude  of  the 
Democratic  Party.  Senators  may  smile  when  I  say  that 
that  is  my  position,  too.  I  am  for  that;  but  I  do  not  want 
my  party  to  do  an  illegal,  an  unlawful,  an  unconstitutional 
thing.  If  I  appear  to  stand  here  in  (^position  to  the  plat- 
form of  my  Fuaxty,  it  is  not  because  of  any  lack  of  loyalty, 
but  even  with  greater  loyalty  than  some  others  show,  bfcauae 
I  want  my  party,  when  it  votes  for  liberty  for  the  Filipinos, 
to  do  it  properly  and  legally  and  lawfully  and  constitu- 
tionally. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  for  a  question?  I  am  asking  the  queetion  for 
information. 

The  PRBSIDINa  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Arkansas? 

Mr.  COPELAND.    I  do. 

Mr.  ROBINSON  of  Arkansas.  I  understood  the  basic 
proposition  of  the  Senator's  argument  to  be  that  the  Con- 
gress is  without  power  to  grant  iodqiendence.  Is  that  cor- 
rect? 

Mr.  COPELAND.    That  is  correct. 

Mr.  ROBINSON  of  Arkanaas.  Then  I  ask  the  Senator 
bow  It  is  possible  to  carry  out  the  platform  declarations  to 
which  he  has  referred,  which  commit  the  party  to  which  the 
Senator  and  I  belong  to  the  policy  of  granting  independence, 
if  it  is  an  unconstitutional  act  to  do  that? 

Mr.  COPELAND.  I  win  answer  my  leader.  I  should  like 
to  have  this  bffl  amended — I  said  this  last  year— so  as  to 
make  the  action  contingent  upm  the  adoption  by  the  peoi^e 
of  an  amendment  to  the  Constitution. 

On  the  8th  of  May,  1930,  I  introduced  a  joint  reeolntion 
proposing  an  amendment  to  the  Constitution  of  the  United 
States  relating  to  I%iUppine  independence.  It  reads  as 
fonows: 

Retorted  by  the  Senate  end  Home  of  Representative*  of  the 
United  gtatea  of  Ameriem  <»  Ccmgreee  aeaembled  (two^Mrde  9t 
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mch  Houat  etmeurring  thertin) .  That  the  following  amendment 
of  the  Conatttutlon  be.  and  hereby  Ui.  propoeed  to  the  SCataa.  to 
become  valid  as  a  part  of  said  Constitution  when  ratlflad  bf  the 
iKMBtures  of  the  several  States  as  provided  by  the  Constitution: 
T-After  10  years  from  the  ratlQcatlon  of  this  article,  and  with  the 
eon«ent  of  the  cltlaene  of  the  PhUlpplnee.  the  Congress  shall  hava 
power  to  rellnqxilsh  soTerelgnty  over  the  PhUlpplne  Islands  and 
to  transfer  to  the  Filipino  people  all  the  territory  to  the  Philip- 
pine Archipelago  acquired  by  treaty  with  Spato." 

Mr   ROBINSON  of  Arkansas.     The  Senator's  answer,  as  I 
understand  it.  is  that  it  Is  necessary  to  tSnend  the  Constitu- 
tion In  order  to  carry  out  the  declarations  to  which  refer- 
ence has  been  made. 
Mr.  COPELAND.     That  is  right. 

Mr.   TYDINOS.    Mr.   President,   will   the   Senator    yield 
there' 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Maryland? 
j   Mr.  COPELAND.     I  yield. 

'  Mr.  TYDINOS.  I  follow  the  Senator's  argiiment  that  the 
reason  why  he  withholds  his  support  of  this  bill  is  not 
because  he  is  opposed  to  the  spirit  of  the  bill  or  what  it 
Intends  to  accomplish,  but  that  we  have  no  authority  to 
do  it  by  act  of  Congress. 
Mr.  COPELAND.     That  is  right. 

Mr.  TYDINOS.  I  am  wondering  whether  the  Senator 
maintains  the  same  ground  when  we  consider  the  acquisi- 
tion of  the  islands  In  the  first  instance:  namely,  did  we 
abuse  our  sovereignty  when  we  acquired  the  islands?  If 
we  did  not  abuse  our  sovereignty  when  we  acquired  the 
islands.  I  should  like  to  hear  from  the  Senator  as  to  how 
we  would  abuse  our  sovereignty  by  divesting  ourselves  of 
them. 

Mr.  COPELAND.  Mr.  President.  I  have  very  distinguished 
Democratic  authority  for  the  position  which  I  take  in  the 
matter  referred  to  by  the  Senator.  There  once  lived  a  great 
man  named  Thomas  Jefferson.  The  Senator  from  Mary- 
land is  one  of  his  distinguished  and  able  followers.  A  ques- 
tion arose  as  to  the  acquisition  of  Louisiana.  The  great 
founder  of  our  party  hesitated.  He  said,  "  There  is  no 
authority  of  the  Constitution  for  the  extension  of  the  terri- 
tory of  our  country." 

If  our  founder  had  persisted  in  his  course,  the  Senator 
from  Maryland  and  I  would  say  that  under  no  circumstances 
can  we  add  to  our  territory.  But  there  came  a  change  in 
the  spirit  of  Mr.  Jefferson's  dream.  At  first  he  said  there 
must  be  a  constitutional  amendment  in  order  to  acquire 
Louisiana,  did  he  not' 
Mr.  TYDINOS.  Yes:  I  believe  he  did. 
Mr.  COPELAND.  The  amendment  was  prepared  and  it 
was  all  ready  for  presentation  in  this  body.  But  Mr.  Jeffer- 
son decided  that  we  could,  under  the  treaty-making  power, 
acquire  Louisiana,  and  we  did  it. 

Mr.  TYDINOS.  The  Senator  has  not  altogether  answered 
my  question.  What  I  was  asking  him  was  not  what  Mr. 
Jefferson  thought  or  what  we  have  done  in  the  past  but,  as 
\%  matter  of  constitutional  law,  did  we  exercise  more  sover- 
eignty than  we  had  in  acquiring  the  islands  in  the  first 
instance;  and  if  we  did  not  exercise  more  sovereignty  than 
we  had  in  acquiring  them,  why  could  we  not  use  that  same 
sovereignty  in  divesting  ourselves  of  them? 

Mr.  COPELAND.    I  can  see  why  the  Senator  Is  such  a 
good  lawyer  and  so  successful.    He  can  twist  a  law  so  that 
It  appears  to  back  up  his  position,  even  though  he  knows 
the  facts  and  the  law  are  against  him. 
Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 
idr.  COPELAND.    I  yield. 

Mr.  LONO.    I  believe  the  question  is  one  of  such  intri- 
cate, technical,  deep  constitutionality  that  the  Senator  from 
Maryland  does  not  understand  the  explanation  that  has 
ib0SD  made. 

ICr.  COPELAND.  I  do  not  quite  get  what  the  Senator 
means. 

Mr.  LONO.  I  stated  that  I  believed  that  the  answer 
which  the  Senator  made  is  on  a  question  of  such  deep 
interest  and  technical  constitutionality  that  I  do  not  think 
the  Senator  from  Maryland  has  fathomed  the  answer. 


Mr.  COPELAND.  I  fear  the  Senator  from  Louisiana  Is 
facetious.  If  he  means  to  intimate  that  I  think  that  my 
knowledge  of  the  law  is  greater  than  that  of  my  distin- 
guished friend  from  Maryland,  he  is  mistaken.  I  will  glv« 
way  to  my  friend  from  Maryland  on  any  matter  of  law. 
But  when  it  comes  to  this  piarticular  constitutional  ques- 
tion I  am  afraid  that  there  are  many  in  this  body  who  have 
not  studied  it  as  they  should  have.  I  am  convinced  of  that 
more  than  ever  by  the  questions  which  have  come  to  me 
to-day. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  TYDINOS.  I  would  like  to  say  to  the  Senator  that  I 
think  his  argument  Is  sound  In  so  far  as  it  would  apply  to 
the  severing  of  one  State  from  the  Union,  but  I  think  it  is 
unsound  in  so  far  as  it  applies  to  a  territory  obtained  by 
treaty,  under  particular  circumstances,  which  has  never 
been  admitted  into  statehood,  and  which,  at  the  time  of  its 
addition  to  the  United  States,  was  accepted  with  the  distinct 
understanding  that  it  was  to  be  returned  to  the  people  who 
inhabited  the  territory  as  soon  as  they  were  In  a  position 

Mr.  COPELAND.  Does  the  Senator  mean  the  Philip- 
pines? 

Mr.  TYDINOS.  I  refer  to  the  Philippines — as  soon  as 
they  were  in  a  position  to  govern  themselves. 

Mr.  COPELAND.    Where  does  the  Senator  find  that? 

Mr.  TYDINOS.  In  the  first  place.  In  the  debate  in  the 
House  of  Representatives.  The  Senator  will  recall  that  we 
acquired  the  islands  by  a  single  vote,  and  all  during  the 
debate,  if  I  am  correctly  informed,  the  upshot  of  the  matter 
was  that  we  would  take  the  Islands  temporarily  to  rid  them 
of  Spanl.sh  sovereigny.  and  that  their  future  disposition 
would  be  taken  care  of  as  circumstances  and  occasions  per- 
mitted the  best  Interests  of  the  Philippines  to  be  achieved, 
and  all  during  the  period  of  time  since,  particularly  since 
the  Jones  Act.  we  have  been  affirmatively  of  record  as  de- 
siring to  divest  ourselves  of  them  when  the  people  had 
achieved  the  measure  of  local  self-government  necessary  to 
enable  them  to  carry  on  and  rule  the  islands.  The  Sena- 
tor will  concede  that  at  no  time  have  they  ever  been  ad- 
mitted to  the  same  equality  which  the  SUte  of  New  York 
enjoys  in  our  United  States  of  America. 

They  have  alwasrs  been  territory,  obtained  through  war, 
and  under  propositions  of  humanitarianism.  which  carried 
an  implied  condition  that  we  would  return  them  to  their 
own  people  whenever  we  could,  simply  taking  them  from 
under  Spanish  rule  at  the  time  we  acquired  them.  The 
Senator  is  making  an  argument  as  if  they  were  States,  as 
if  they  had  at  one  time  been  a  complete  and  integral  and 
unqualified  part  of  the  Union,  when,  as  a  matter  of  fact, 
they  have  never  obtained  that  status,  and.  therefore,  havinc 
been  kept  in  a  so-called  removed  state,  we  can  deal  with 
them  as  never  having  been  completely  a  part  of  our  own 
country. 

Mr.  COPELAND.  Mr.  President.  I  assume  the  Senator  is 
asking  me  a  question.  Let  us  assume  the  Senator  has  made 
a  deed,  which  has  been  signed  and  delivered  and  the  money 
exchanged.  Could  the  Senator's  client  a  few  days  later 
decide  that  the  conditions  should  be  different  from  those 
set  out  in  the  deed?  Of  course  not.  In  the  acquisition  of  the 
Philippines  the  deed  of  cession  is  the  treaty. 

I  know  that  later  there  was  such  a  detiate  as  that  about 
which  the  Senator  talks,  and  to  me  it  is  an  amazing  thing. 
I  pointed  out  a  moment  ago— I  think  the  Senator  was  not  in 
the  Chamber  at  the  time — that  many  of  the  Senators  who 
voted  for  Senator  Mason's  resolution,  which  was  a  declara- 
tion of  Intention  to  twna.  over  the  Philippines  to  the  people 
of  the  Islands,  were  Senators  who  had  voted  against  Mr. 
Vest's  proposal  to  change  the  language  of  the  treaty.  I 
can  not  understand  that.  But  we  can  not  go  back  of  the 
record. 

This  is  the  record.  These  islands  were  ceded  to  iis,  and 
we  took  the  whole  grant.  There  are  no  "  ifs  "  and  "  ands  *• 
about  it.  There  are  no  conditions  attached.  We  took  the 
"  whole  grant."  as  one  of  the  decisions  of  the  court  said. 


Mr.  TYDINOe.  I  could  follow  the  Senator's  argument  tf 
he  were  consistent  to  the  extent  of  mAint.i^^T>«Tig  that  when 
we  acqiiired  Alaska,  or  when  we  acquired  the  Philippines, 
or  any  other  possession  which  we  have  acquired  since  we 
became  the  United  States  of  America  the  only  way  we  could 
acquire  them  was  by  amending  the  Constitution.  But  I  can 
not  follow  the  Senator's  reasoninc  when  he  says  that  with- 
out an  amendment  we  can  acquire  property,  but  must  have 
an  amendment  to  divest  ourselves  of  that  acquired  property, 
notwithstanding  it  has  never  been  admitted  to  statehood. 

Mr.  COPELAND.  I  do  not  want  to  evade  at  all  either  the 
direct  qtiestion  or  the  implicatiofL  Suppose  Japan  were  to 
approach  us  with  a  view  to  taking  the  Philippine  Islands  off 
our  hands,  not  as  a  result  of  war  but  in  peace.  Does  the 
Senator  believe  that  we  could,  as  a  Soiate,  by  treaty  dispose 
of  the  Philippines  to  Japan? 

Mr.  TYDINOS.  As  a  matter  of  fact,  of  course,  the  Sen- 
•  ator's  question  is  one  that  is  theoretical  and  not  practical, 
and  I  am  not  in  a  position  to  answer  it  offhand.  I  would 
say.  offhand,  no.  I  would  say  that  when  we  divest  a  part 
of  the  United  States  we  must  give  to  that  divested  part  the 
right  or  the  authority  or  the  privilege  to  say  to  what,  if 
any.  country  they  wish  to  adhere,  if  not  to  live  under  their 
own  government. 

Mr.  COPELAND,    I  want  to  follow  that  up. 

Mr.  TYDINOS.  Of  course,  there  is  nothing  In  the  Con- 
stitution dealing  with  it. 

Mr.  COPELAND.  Suppose  we  had  the  consent  of  the 
Filipinos:  suppose  they  stated  they  wanted  to  go  to  Japan, 
their  consent  being  obtained.  Could  the  Senate  then  make 
a  treaty  with  Japan  and  dispose  of  the  I%ilipplnes  to  Japan? 

Mr,  TYDINOS.  I  think  that  under  those  conditions  it 
could. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  yield 
to  me.  I  win  read  from  a  decision  of  the  Supreme  Court,  the 
same  case  from  which  the  Senator  read  Just  a  few  moments 
ago  on  that  subject.    Said  Justice  Brown: 


By  parity  of  reasoning  a  country  ceases  to  be  foreign  the  Instant 
It  becomes  domestic.  So.  too.  If  Oongress  saw  fit  to  cede  one  of  its 
newly  acquired  territories — 

Speaking  of  these  very  Philippines 

Mr.  COPELAND.  Read  the  material  in  the  parenthesis, 
please. 

Mr.  McKELLAR.     I  continue: 

<eTen  assuming  It  had  the  right  to  do  so)  to  a  foreign  power, 
there  could  be  no  doubt  that  from  the  day  of  mvKh.  cenlon  and 
the  delivery  of  poesession.  such  territory  would  become  a  foreign 
country,  and  be  reinstated  as  such  under  the  tariff  laws. 

That  is  from  page  197,  in  the  case  of  Delima  against 
Bidwell. 

1  will  now  read  from  the  case  of  Downes  against  Bidwell. 
reported  in  the  same  volume  of  the  United  States  Supr^ne 
Court  Reports,  volume  182,  page  2«5.  The  very  subject  about 
which  the  Senator  is  talking  is  discussed  by  Mr.  Justice 
Brown,  speaking  for  a  majority  of  the  court.  He  said,  and 
this  is  the  majority  opinion: 

Had  the  acquisition  of  other  territories  be«i  eontemplated  as 
a  poasibllity.  could  it  hatre  been  foreeeen  that  within  little  more 
than  100  years  we  were  destined  to  acquire  not  only  the  whole 
vast  region  between  the  Atlantic  and  Paclflc  Oceans  but  the  Rus- 
sian possessions  In  America  and  distant  Islands  to  the  Pacific,  it 
Is  Incredible  that  no  provlaion  should  hare  been  made  for  them, 
and  the  question  whether  the  Constitution  should  or  should  not 
extend  to  them  have  been  definitely  settled.  If  it  once  be  con- 
eeded  that  we  are  at  liberty  to  -cqulre  foreign  territory — 

I  read  that  again,  because  I  want  to  call  the  Senator's 
special  attention  to  it.  It  confirms  what  the  Senator  from 
Maryland  stated  just  a  moment 


U  It  ooce  be  oonoeded  that  w«  are  at  liberty  to  acquire  foreign 
territory,  a  presiunptlon  arises  that  our  power  with  rem>ect  to 
•uch  territories  Is  the  same  power  which  other  nations  have  been 
accustomed  to  exercise  with  respect  to  territories  acquired  by 
them.  If.  to  llaaitlng  the  power  which  the  Oongress  was  to  exer- 
cise within  the  United  States,  It  was  also  totended  to  limit  It 
with  regard  to  such  territories  as  the  people  of  the  United  States 
should  thereafter  acquire,  such  limitations  should  have  been  ex- 
Intnad  tf  that.  «•  Ond  tba  ConstltuUaa  apitalrlng  only 


to  States,  except  to  the  territorial  elauae.  which  Is  abeolute  in  Its 
terms  and  siiggestlve  of  no  limitations  upon  the  power  of  Ooa- 

gress  In  dealing  with  them. 

That  is  a  decision  that  applies  to  the  case  in  point,  that 
the  power  to  acquire  suggests  no  limitation  upon  the  power 
of  the  Congress  to  dispose  of  what  we  have  acquired, 

Mr.  HA  WES.    Mr.  President,  will  the  Senator  yield? 
^  Bfr.  COPELAND.    I  would  like  to  take  one  at  a  time,  but 
Is  the  Senator  in  a  hurry? 

Mr.  HAWES.  I  desire  to  ask  the  Senator  a  quesUon.  Tlie 
Senator  has  discussed  this  constitutional  question  heretofore 
for  approximately  three  days.  I  am  wondering,  as  he  has  .^ 
an  amendment  taking  the  position  that  the  only  way  we  cim 
carry  out  our  national  promise  to  the  Phillpi^ne  peiqple  is 
throi^  a  constitutional  amendment,  if  he  will  not  submit 
that  amendment  to  the  Senate  and  give  us  an  opportunity 
to  vote  upon  whether  they  think  his  contention  is  right  or 
wrong?  I  ask  the  Senator  to  do  that  so  that  we  may  saw 
time.  I  am  sure  the  Senator  does  not  want  to  occupy  more 
time  on  the  constitutional  question  on  which  the  Attorney 
General  of  the  United  States  has  disagreed  with  him,  the 
legislative  counsel  of  the  Senate  disagrees  with  him.  a^  I 
have  not  yet  been  able  to  find  or  discover  a  lawyer  in  the 
Senate  or  a  lawyer  in  the  House  who  agrees  with  the 
Senator.  Would  it  not  be  fair  to  the  Senate  and  to  the 
importance  of  the  subject  to  present  in  the  form  of  an 
amendment  his  tliought  on  the  subject  so  the  Senate  might 
have  an  opportunity  to  vote  upon  it  and  dispose  of  it  in  a 
short  while? 

Mr.  COPELAND.    I  thank  the  Senator  for  his  suggestion. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  before  the 
Senator  from  New  York  proceeds  with  this  phase  of  his  argu- 
ment, in  which  I  am  very  much  interested.  I  should  like 
to  ask  him  what  in  his  opinion  is  the  application,  if  any,  of 
the  following  language  in  section  3,  Article  IV,  of  tiM 
Constitution:  v 


The  Oongress  shall  have  power  to  diqxMe  of  and  make  all 

ful  rules  and  regulations  respecting  the  territory  or  other  prop- 
erty of  the  United  States. 

.4''' 

Mr.  COPELAND.    I  want  to  be  entirely  courteous.  MK  i 
President,  but  the  Senator  from  Missouri  has  already  called 
attention  to  the  fact  that  I  have  taken  a  lot  of  time.    I 
went  over  that  question  quite  extensively  while  the  Senator 
was  out  of  the  Chamber. 

Nir.  ROBINSON  of  Arkansas.  I  shall  not  press  the  quae* 
tion.    I  did  not  know  the  Senator  had  discussed  it. 

Mr.  COPELAND.  Before  I  accede  to  the  request  of  tbb 
Senator  from  Missouri  to  present  my  amendment  and  sit 
down,  I  shall  discuss  more  fully  the  point  referred  to  by  the 
Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  has  dis- 
cussed it,  he  need  not.  of  course,  repeat  his  argument.  As 
he  knows,  I  was  unalile  to  be  present  all  the  time  during  his 
presentation  of  the  subject. 

Mr.  COPELAND.  As  a  matter  of  fact.  I  am  not  throush 
with  that  particular  matter,  and  I  shall  say  more  about  it 
on  another  occasion. 

I  want  to  answer  the  Senator  ftom  Tenneaee  [Mr. 
McKxLLEK].  He  referred  to  the  case  of  De  Lima  v.  Bid- 
well,  which  is  one  of  the  "insular  cases"  in  wUch  a 
majority  of  the  court  concurred.  Mr.  Justice  Brown,  who 
read  the  opinion,  used  the  language  which  the  Senator  from 
Tennessee  quoted:  | 

By  parity  of  reasoning  a  country  eeaees  to  be  forel^  the  ta- 
stant  It  becomes  domestic.  So.  too.  If  the  Oongzees  saw  flS  to 
cede  one  of  its  newly  acquired  terrltori* 


Tile  inference  is,  and  unless  one  reads  the  language  and 
has  the  text  before  him  ^haX  he  would  form  the  opinion 
that  the  court  was  holding  that  that  could  be  done,  but  as  a 
matttt  of  fact,  in  parenthesis  at  this  point,  the  court  said. 
"  Even  a.ssuming  that  it  had  the  right  to  do  so,"  axKl  there 
never  was  a  thought,  in  my  opinion,  in  the  ndnd  of  Mr, 
Justice  Brown  that  ttiere  could  be  such  a  cession. 

Mr.  McKELLAR.  If  the  Senator  will  yield,  the  some  JOs- 
tioe,  reading  a  majority  (vinioo  by  the  same  majnrtty  Ja  a 
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subsequent  case  on  a  subsequent  page  In  the  same  volume, 
held  that  the  Congress  has  unlimited  right  of  disposition. 

Mr.  COPELAND.    That  is  where  the  Senator  is  wrong. 

Mr.  HA  WES.  Mr.  President,  will  the  Senator  yield? 
i  Mr.  COPELAND.  In  Just  a  moment  I  shall  be  glad  to 
yield.  I  want  to  Invite  the  attention  of  the  Senator  from 
Tennessee  to  One  hundred  and  eighty-second  United  States 
Reports.  Downes  against  Bldwell.  at  page  244.  This  is  the 
most  remarkable  decision  ever  rendered  by  the  Supreme 
Court,  in  all  probability,  and  I  want  to  read  a  footnote 
found  at  the  bottom  of  page  244: 

In  mnnounclng  the  conclusion  and  judgment  of  the  court  In  this 
cue.  Mr  Justice  Brown  delivered  an  opinion.  Mr.  Justice  White 
delivered  a  concurring  opinion  which  was  also  conctirred  in  by 
Mr.  Justice  Shlras  and  Mr.  Justice  McKenna.  Mr.  Justlc«  Gray 
also  delivered  a  concrirrlng  opinion.  The  Chief  Justice.  Mr.  Jus- 
tice Harlan.  Mr.  Justice  Brewer,  and  Mr.  Justice  Peckham  dis- 
sented. Thus  it  Is  seen  that  there  Is  no  opinion  In  which  a 
majority  of  that  court  c<xunirred.  Under  these  circumstances  I 
have,  after  consultation  with  Mr.  Justice  Brown,  who  announced 
the  Judgment,  made  headnotes  of  each  of  the  sustaining  opinions, 
and  placed  before  each  the  names  of  the  Justices  or  Justice  who 
concurred  in  It. 

That  is  the  footnote  of  the  report,  and  so  I  would  not.  in 
an  respect,  give  very  much  attention  to  this  particular  case, 
because  it  was  not  concurred  in  on  any  subject  by  a  majority 
of  the  court. 

Mr.  McKELLAR.  Let  me  say  to  the  Senator  that  I  read 
from  the  majority  opinion  of  the  court,  and  what  some  re- 
porter might  have  construed  to  be  a  dissenting  opinion  has 
no  influence  because  that  case  was  settled  by  a  majority  of 
the  Justices  of  the  court.  I  did  not  call  the  attention  of  the 
Senator  to  it.  but  If  be  will  turn  back  to  the  first  ease  from 
which  I  read  It  will  be  found  there  were  four  Justices  dis- 
senting In  that  case.  The  only  thing  is  that  five  Justices 
gave  their  assent  to  the  majority  opinion  Just  as  in  this  case 
five  Justices  gave  a  contrary  view. 

Mr.  HA  WES.    Mr.  President,  win  the  Senator  yield  now? 

Mr.  COPELAND.  I  will  yield  when  I  have  answered  the 
Senator  from  Tennessee.  The  Senator  from  Teimessee  L^ 
utterly  wrong.  I  am  sorry  to  say  that,  because  he  is  ususdly 
right. 

Mr.  McKELLAR.    But  the  court  Is  right. 

Mr.  COPELAND.  The  court  would  be  right  if  a  majority 
of  the  court  took  a  {KMltion.  The  dictum  of  any  Justice  of 
course  is  interesting,  but  there  Is  no  decision  In  this  case. 
I  suppose  there  is  not  another  case  in  the  reports  of  the 
Supreme  Court  like  it.  It  so  happened  there  was  a  division 
of  thought  in  the  court  and  that  there  was  no  unanimity  of 
opinion  so  far  as  the  majority  was  concerned  on  any  one  of 
Ibe  subjects  under  consideration. 
I     I  jrield  now  to  the  Senator  from  Missouri. 

Mr.  HAWES.  Mr.  President.  I  return  to  my  suggestion 
of  a  moment  aga  We  have  before  the  Senate  farm  relief 
and  many  other  measures  of  imp(»tance.  We  have  a  lim- 
ited session  known  as  the  short  session.  There  are  many 
matters  pending  upon  which  I  know  the  Senate  would  like 
to  pass.  The  Senator  from  New  York  has  discussed  his  con- 
stitutional question  at  very  great  length  and  very  ably.  I 
ask  the  Senator  why  he  is  not  now  prepared  to  submit  his 
amendment  to  this  bill  and  let  the  Senate  vote  on  the  ques- 
tion directly  of  whether  this  proposal  requires  a  change  of 
our  Constitution  or  whether  it  can  be  dooe  by  act  of  Con- 
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May  I  digress  long  enough  to  Invite  the  attention  of  the 
Senator  to  the  first  statement  made  on  this  subject  by 
i^resident  McKlnley?     He  said: 

The  whole  subject  Is  now  with  Congress:  and  Congress  Is  the 
voice,  the  conscience,  and  the  Judgment  of  the  American  people. 
Upon  their  J\idgment  and  conscience  can  we  not  rely? 

Lawyers  have  nearly  all  agreed  on  this  matter.  The  learned 
Senator  from  New  York  can  at  least  submit  to  a  vote  on 
whether  his  contention  is  right  oar  wrong.  It  can  be  done 
quickly.  The  debate  has  been  long,  lasting  several  days 
in  the  last  session,  and  all  this  afternoon.  I  ask  hun  to 
wabmit  his  amendment  and  lat  us  vote  upon  tt.  I  ask  It 
in  good  faith  without  any  intention  of  Irritating  the  Senator 
in  tbe  slightest  degree. 


Mr.  COPELAND.  Mr.  President,  I  have  assumed  always 
since  I  have  been  in  this  body,  now  about  10  years,  that  the 
purpose  of  debate  is  to  try  to  reach  a  consensus  of  thought. 
Of  course,  if  in  all  cases  we  are  to  present  measures  and 
bills  and  amendments  and  resolutions,  and  have  them  voted  . 
upon  without  debate,  that  would  be  perfectly  proper.  1  am 
not  surprised  that  the  Senator  from  Missouri,  who  is  filled 
with  zeal  and  has  an  ardent  conviction  that  we  should  give 
immediate  liberty  to  the  Filipinos,  is  unwilling  to  have  any 
time  spent,  whether  long  or  short,  in  debate  by  the  opposi- 
tkm. 

So  far  as  I  am  concerned.  I  stand  on  my  rights  as  a 
Member  of  this  body  and  as  one  of  the  represenUtives  of 
my  State  to  take  as  much  time  under  the  rules  as  I  may 
deem  necessary  to  present  a  cause. 

Mr.  VANDENBERG.     Mr.  President 

Mr.  COPELAND.  That  is  not  only  my  right,  but  that  is 
my  duty,  and  I  intend  to  live  up  to  it. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
for  the  purpose  of  submitting  to  a  motion  to  recess,  or  does 
he  desire  to  proceed  further? 

Mr.  COPELAND.  I  want  to  answer  this  question,  and 
then  I  shall  be  glad  to  yield,  because  I  want  fk  recess  Just  as 
much  as  any  other  Member  of  the  body. 

I  am  not  here  for  the  purpose  of  filibustering  or  trying  to 
delay  action.  I  contend  that  it  is  not  fair  to  put  ujpon  me 
the  imputation  that  I  am  delaying  legislation.  There  is  no 
legislation  ready  for  presentation  except  the  bank  bill.  That 
is  the  only  bill  that  is  ready.  I  am  ready  to  have  the  Philip- 
pine matter  set  aside  at  any  time  to  take  up  the  bank  bill. 
But  if  my  friend  from  Missouri  will  be  patient  I  hope  that 
within  a  reasonable  time  I  shall  be  through  with  what  I 
have  to  say.  I  have  been  encouraged  to-day  because  there 
seemed  to  be  an  Interest  on  the  part  of  a  few  Members  of  the 
Senate  to  look  Into  the  problems  involved  in  the  matter. 

I  want  to  say  frankly  to  the  Senator  from  Missouri  that 
what  he  asks  is  absurd  on  its  face.  He  has  no  right  to  ask 
me  simply  to  present  a  resolution  or  an  amendment  and 
have  it  voted  upon  without  opportunity  to  discuss  it  at  some 
length,  if  I  feel  so  disposed.  Whether  he  is  pleased  or  other- 
wise— and  I  hope  he  is  pleased  because  he  is  a  genial  gentle- 
man and  a  friend  of  mine  for  whom  I  have  real  affection — 
he  can  not  drive  me  from  the  fioor.  I  am  going  to  debate 
this  matter  at  reasonable  length  in  order  that  the  facts  maj 
be  presented.  Then  I  am  content  to  leave  it  to  posterity 
to  determine  whether  the  Senator  from  Missouri  was  right 
or  whether  I  was  right. 

I  have  no  doubt  that  when  the  Senate  has  a  chance  Uk 
vote  it  will  vote  in  favor  of  the  Senator's  bill.  There  is  no 
question  about  that  in  my  mind,  but  that  does  not  make 
any  difference.  I  am  going  to  do  my  duty,  so  let  us  put 
aside  any  thought  that  I  can  be  crowded  off  the  floor,  be- 
cause I  do  not  intend  to  be.  I  shall  go  ahead  doing  the 
best  I  can  to  present  this  cause. 

If  Senators  had  taken  the  pains  to  study  this  question 
as  I  have,  not  this  week  or  this  month  but  for  years  past. 
I  know  there  is  not  one  of  them  ber«  ^/ho  would  vote  for 
the  pending  measure.  Certainly  that  vote  would  not  be 
cast  until  there  was  included  in  the  measure  an  opportunity 
for  the  people  of  the  United  States  to  express  their  opinion , 
and  to  confer  authority  upon  us  to  act  in  the  matter. 

I  now  yield  to  the  Senator  from  inrhig^n   IMr.  Yam*. 

OKHBXtGl. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield,  or  does  he  desire  to  retain  the  floor  to-morrow? 

Mr.  COPELAND.  I  will  occupy  the  floor  to-morrow,  if 
I  may.      

Mr.  HAWES.    Mr.  President 

Mr.  VANDENBERG.  I  yield  to  the  Senator  from  Mis- 
sotiri.  who  desires  to  put  some  matter  in  the  Rscoao,  as  I 
understand. 

Mr.  COPELAND.  I  wish  it  understood  that  I  am  not 
yielding  the  floor. 

Mr.  VANDENBERG.    That  Is  correct 

Mr.  HAWES.  Mr.  President,  some  months  ago  I  had 
,  occasion  briefly  to  disctiss  the  right  of  Congress  to  grant 
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Independence  lo  the  PMnpirine  T>i#»T4t  and  the  constitu- 
tional question  which  Is  Involved.  I  aA  imanlmoos  con- 
sent to  Insert  in  the  Rxcobo  some  excerpts  from  that  discus- 
sion, and  also  an  argument  by  Judge  Pidier.  of  the  Philip- 
pine Supreme  Court.  The  friends  of  I^illppine  independ- 
ence do  not  want  to  occupy  unnecessarily  the  time  of  the 
Senate,  and.  therefore,  I  ask  for  this  permission. 

The  PRESIDING  OFFICER.  Without  objection,  tt  is  so 
ordered. 

Tlie  matter  referred  to  is  as  follows: 

President  McKlnley.  10  days  after  the  treaty  had  been  ratified, 
told  the  American  people:  "  The  whole  subject  is  now  with  Con- 
grcas;  and  Congress  Is  the  Toioe.  ttM  oanaotenoe.  and  the  Judg- 
ment of  the  American  people.  Upon  thmtz  Judgment  and  oon- 
•denoe  can  we  not  rely?  " 

In  1034  the  qneetlon  was  submitted  to  the  Attorney  General, 
wbo  on  AprU  90  of  that  year,  tn  a  formal  oplnkm  on  the  ques- 
tion, said: 

**  The  Phlltpplae  btands  have  never  been  tnoorporated  Into  the 
United  SUtes  as  an  Integral  part  thereof.  They  are  held  as  an 
Insular  possearton.  i^iportenant  to  the  United  States  but  not  in- 
corporated Into  the  United  States.  (See  Dowxms  v.  BldweU.  1S2 
U.  8.  244.  S41-S42:  Dorr  v.  United  States.  IM  U.  S.  188).  The 
OoDStltutSon  of  the  United  Stsrtae  has  never  been  extended  to  the 
Philippine  Islands.  It  has  been  so  extended  to  the  Territory  of 
Alaska  by  congreeslonsl  enactment.  (Rasmuasen  p.  United  States, 
197  U.  S.  61«.) 

"Under  the  Constltutton  at  tbe  Ui^tad  Stales.  Ckmgreas  has 
complete  control  orer  Territories.  It  lilDewlae  has  such  control 
over  insular  possessions,  and  may  do  with  such  poaaesslozis  as  It 
may  see  fit.  U  Oongrees  deems  It  expedient  to  grant  complete 
tndependenoe  to  the  people  of  the  PhU^plne  Islands  or  a  limited 
mdependenoe.  It  may,  in  my  judgment,  do  so." 

More  recently  a  mcmorandiun  on  the  subject,  likewise  accepting 
the  view  that  Congress  does  possess  such  power,  was  prepared  by 
tbm  oAoe  of  the  legislative  counsel  of  the  United  States  Senate, 
and  was  inserted  in  the  Conobsssional  Ranoap  at  January  29, 
19S0.  Justice  Ualftolm,  of  the  Siipreme  Court  of  the  Philippine 
Islands,  in  his  treatise  on  Philippine  Constitutional  Law  (p.  ITS). 
upholds  a  *<i»>«i»«-  view. 

The  power  of  Coiiftffsss  to  alienate  territory  or  to  give  the  Philip- 
pines their  independence  may  be  supported  on  any  one  of  six 
grounds:  First,  because  such  power  Is  expressly  granted  to  Con- 
gress under  the  ConAitutlon;  second,  because  the  power  may  be 
Implied  from  powers  expressly  granted  to  Oongrees;  third,  because 
the  power  resides  in  Congress  by  vlrtxie  of  Its  resultant  powers; 
fourth,  because  It  is  inherent  In  sovereignty;  fifth,  because  the 
power  exists  In  the  President  and  in  the  Senate  of  the  United 
States  by  virtue  of  tbe  treaty-making  power;  and.  sixth,  because 
tt  resides  in  Congress  as  a  power  Implied  from  ttie  power  to  pass 
legislation  necessary  to  carry  out  treaty  commitments. 

Since  the  decision  In  the  Insular  cases,  cited  in  the  opinion  of 
the  Attorney  Oeneral.  there  has  been  no  serious  contention  by 
anyone,  except  some  of  the  extremists  in  the  opposition,  that  the 
Oongrees  did  not  have  power  to  grant  It.  All  recognised  consti- 
tutional authorities  concede  that  tbe  inherent  right  of  a  sovereign 
to  acquire  territory  unquestionably  includes  tbe  right  to  dispose 
of  It.  And  untu  the  Philippines  are  Incorporated  as  a  part  of 
the  territory  of  the  United  SUtes,  which  the  Si^wme  Court  says 
has  not  been  done,  the  Congress  undoubtedly  has  the  oonstltu- 
Uonal  authority  to  grant  lndq)endence. 

CongressButn  Hatton  W.  exntnwm,  a  dtettnguishsd  lawyer,  dls- 
cuaslng  the  constitutional  question  In  the  House  of  Bepreaenta- 
4tves  on  January  23.  1930.  said: 

"  Without  superviBion.  without  limitation,  the  people  conferred 
vpon  the  Federal  organisation  the  power  to  deciare  war  at  any 
time  upon  people,  to  ImperU  the  life  at  every  htmiaa  betc^  In  the 
States,  to  exhaust  the  reeouroes  of  the  country  to  ttoe  last  farthing. 
«o  borrow  mqpey  upon  credit  withofot  Umtt.  to  subject  every  foot 
at  sou  to  the  hasards  at  Invasion  and  of  conquest,  and  yet.  aocord- 
nig  to  thoae  who  deny  the  power  to  rid  ourselves  at  the  Phllip- 
wlthbeld  from  that  same  Federal  Oovemment  the  power  to 
If  In  order  to  do  so  owslon  at  territory  shoiild  be 
*  *  *  The  United  States  is  *^***^t***'*nc  govem- 
it  In  tbm  Philippine  Islands.  The  Congress  at  tbe  United  States 
established  that  government.  It  ean  withdraw  It.  It  has  the 
erastttuttonal  power  to  do  it." 

Tbe  Hon.  Jamxs  If.  BacK.  fermeily  SoUdtor  Oeneral  of  the 
United  States,  now  a  Member  of  the  House  at  nepreeentatives 
from  Pennsylvania,  and  a  noted  oonsUtutional  autbocity.  takes  the 
•ame  position.  Senator  Swamsosc,  of  Virginia,  an  able  student, 
discussing  the  matter  In  the  Senate  on  March  6.  1930,  said :  "  We 
hmv9  a  right  to-day  to  dispose  of  the  Philippines  under  the  clause 
of  the  Federal  Constitution  which  says  that  Congress  has  control 
of  the  territory  of  the  United  States,  and  I  do  not  know  anybody 
who  has  ever  dlq>uted  that  fact  since  that  decision,  except  some- 
body who  believes  that  minority  opinions  ought  to  be  the  law  of 
the  country." 
Judge  CUlott  has  tais  to  say: 

" '  Ths  ConsUtution.'  said  Chief  Juattoe  Msrshall.  '  oenfers  ab- 
solutely on  tlie  Oovemment  of  the  Union  the  powers  of  making 
waraad  of  making  treaties;  consequently  that  Government  pos- 
aeeses  the  power  of  aequlring  territory  by  conquest  or  by  treaty.' 
Under  tbe  provisions  of  the  Constitution  Oongrees  may  either  sell 
the  territory  which  It  so  acquires,  hold  and  govern  It  by  such 
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as  R  deems  wiee  «D  malm,  or  carve  n  T9  lots 
aumetoos  States  and  adadt  tbem  into  the  Uaion.  It  followi  tlu* 
imttl  new  States  are  created  out  of  tbe  national  tstfUmlal  ptop- 
«rty  and  admitted  into  the  Union  ttie  OaostttuttoB  of  tte  UnMad 
States  Is  not  In  force  tn  aoeli  tKxltary.** 

We  aU  reaiember  the  debates  and  onoeitalnty  ooneemlag  tfaa 
queeuon  of  a  peraoansnt  retention  of  the  PhntHrtnea.  whl^  d»- 
veloped  in  the  year  1899.  At  that  tUne  Jtadge  Jaaaaa  Bradley 
Thayer,  professor  of  Uw  at  Harvard  University,  read  a  paper  to 
which  was  given  a  place  on  the  froat  page  of  neaHy  every  acwa- 
paper  m  thU  country,  and  which  was  dlscusMd  wtth  approval  by 
the  public.  It  may  be  said  that  it  decided  tbe  AaMrtoan  mlng 
with  regard  to  the  legal  right  to  aoqidre  and  dlqMae  of  the  P^Ap- 
plnes.  It  was  intended  for  the  nonprofaeslaaal  mind.  Judge 
Thayer,  in  his  ofdnkm,  stated  very  emphatically  that  he  was  op- 
poeed  XA  ttie  acquisition  of  the  PhlUpplnea.  Bis  Tsasou 
aevw  since  been  snocessfuUy  g»t»»«*tH  by  anyone.  The 
is  found  in  Thayer's  Legal  Essays,  begixmlng  on  page  IW.  TlilB 
learned  legal  authority  devoted  nearly  30  pagee  to  the  subject. 
I  quote  OBlj  three  of  his  paragraphs: 

"Let  me  at  onoe  and  shortly  say  that,  la  my  Jwflgmvnt. 
Is  no  la^  of  power  In  our  Nation,  of  legal  oonatttatlonal 
to  govern  theee  idands  as  ocdonlee,  substantially  as  Kni^aod  mtglit 
govern  them;  that  we  have  the  eame  power  that  other  natfcms 
have;  and  that  we  may,  subject  to  the  agrseoMnts  of  the 
srtl  them.  If  we  wish,  or  abandon  tbmm,  ot  set  up  native 
mento  In  them,  with  or  without  a  inotectorate.  or  govar 
ourselves.  •  *  •  The  Ooratltutlon  baa  to  be  read  side  toy 
wtth  the  customs  and  laws  of  nationa.  The  operation  of  our  Oon«- 
stltutlon  is  not  to  create  a  legislative  body  whldi  Is  whoOy  be- 
reaved of  power  to  do  anywhere  the  things  which  are  fortSMdeai 
within  the  United  States.  It  Is  not  stricken  wtth  tnabUlty,  destt- 
tate  of  power,  as  If  paralyaed.  on  theee  subjects,  anywiiere  and 
everywhere  and  under  all  clreumstanoes.  The  prohibitions,  al- 
though they  do  not  say  it,  deal  only  with  certain  drcumatanoM 
and  persons  and  places.  •  •  •  The  great  dtthmlty  wtoen  the 
United  States  Constitution  waa  made,  was  the  adjustment  be- 
tween the  power  of  the  States  and  of  the  united  SUtea.  The  ter- 
rltorlee  pUyed  no  part  at  all.  They  were  dlqioeed  of  tn  the  Oon- 
stitution,  so  far  as  anything  was  said  of  them,  by  placing  them 
whoUy  xmder  the  control  of  Oongrees.  Artfcde  IV,  eectlon  8:  'The 
Congress  shall  have  power  to  dispose  of,  and  make  all 
rulee  and  regulations  reqiectlng  the  territory  or  other  piupeity 
longing  to  the  United  Stotes.'  In  Artkde  I.  aeetlon  8. 
also  given  power  of  eacltislve  legislation  la  all  eaaa 
the  district,  not  exceeding  10  miles  square,  where  the  seat  of  gov- 
ernment should  be  fixed,  and  over  plaoes  purehaaed  by 
flf  the  States  for  forU  and  tbe  Uhe." 
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By  F.   C.  Fisher,   former   aseoclate   Justice,   Philippine   Supreme 

Oourt 

Tbm  sssantlsHy  temporary  nature  erf  the  omtrol  of  the  Uatted 
States  over  the  nuilpplne  Islands  has  repeatedly  been  afltemed  by 
our  Presidents  and  by  the  national  legislative  bodies.  The  Sen- 
ate, when  advising  the  ratification  of  the  treaty  of  Paris,  ex- 
pressly declared  tiu^t  it  was  not  Intended  by  am>roval  of  the  ces- 
sion of  the  Philippines  by  Sfmin  to  "Incorporate  the  inhabttanis 
of  the  Philippine  Islands  into  citizenship  of  tbe  United  States, 
nor  *  *  *  to  permanently  annex  said  Islands  as  an  Integral 
part  of  the  United  SUtea;  but  *  •  •  in  due  time  to  aiaka 
such  disposition  of  said  islands  as  wOl  best  promote  the  interests 
of  the  dUaens  of  the  United  Statee  and  ttie  Inhabitants  of  said 


In  1916  Oongrees,  in  the  preamble  to  the  Jones  law  (88  Stat. 
L.  645)  declared  that  ''•••itls*«*the  purpoee  of  the 
people  of  the  United  States  to  withdraw  their  sovereign^  over  the 
Philliq>lne  Islands  and  recognise  their  Inrtependenoe  as  aoon  as  a 
stable  government  can  be  established  therein     *     *     *." 

Prasldeuts  have  differed  as  to  the  time  when  the  ultimate  par- 
pose  should  be  aocompllsbed.  but  not  one  of  them  has  advocated 
its  abandonment.  Our  policy  in  dealing  with  the  Philippines 
has  consUtently  pursued  a  course  leading  to  Independence. 

All  the  afBcial  utterances  on  the  subject  assume  that  Congreai 
has  the  power,  xuuler  the  Constitution,  to  rdlnqulsh  our  sover- 
eignty over  the  Philippines  and  to  authoriae  the  eatabHshment 
and  reoognltion  of  an  independent  government  of  the  lalawla 
The  existence  of  this  authority  is  likewise  strmiftl  In  all  the  vari- 
ous bills  for  the  granting  of  independence  to  the  Phfllpi^nes  which 
from  time  to  time  have  been  Introduced  Into  Congress.  That  such 
power  exists  is,  however,  denied  by  some  opponents  of  PhnipplBe 
independence.  The  argument  In  support  of  this  view  was  pre- 
sented by  the  late  Judge  D.  B.  Williams,  first  in  an  article  pub- 
lished in  the  Virginia  Law  Review  (vol.  13,  p.  1)  and  later  tn 
pamphlets  published  by  him.  Judge  WOllams's  opinion  has  occa- 
sionally tseen  dted  In  debates  in  Congress  on  the  Pliillpplne  ques- 
tion; and  as  the  insistenoe  by  the  Fsrm  Bureau  and  allied  agri- 
cultural Interests  and  by  the  American  Federation  of  Istbor  upon 
an  early  grant  of  independence,  for  economic  reasons,  is  practi- 
cally certain  to  bring  the  subject  to  the  fore  in  the  present  seeslon 
of  Congress,  an  examination  of  Judge  Williams's  argument  la 
Bi4>port  of  the  contention  that  Congees  has  no  power  to  taka 
such  action  may  be  interesting  and  timely. 

His  argument  atty  be  summartaed  toilsAy  aa  fbHowa: 
being  an  agent  of  the  Nation,  operating  under  ea« 
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g»t6d  powert.  li  wttlifltrt  Bothortty  to  r»nnqtitoh  atrrtmigntf  attr 
any  AnMrtean  tcrrttory  unteM  power  to  do  ao  has  been  conferred 
by  the  Constitution,  expreaetr  or  by  necf  ary  ImpUcation.  and 
ncmff  of  the  powers  expnaaly  conferred,  or  ot  the  Implied  power* 
•ovlnc  from  them,  can  be  construed  properly  as  inTolrlng  au- 
Iborlty  In  Congress  to  cede  or  relinquish  sovereignty  over  terri- 
tory. Tbe  only  prorlslon  of  tbe  Constitution  In  any  direct  manner 
flaaHiH  with  the  dlsponal  of  territory  occxirs  in  paragraph  2. 
BicflOM  t.  of  Article  IV.  which  provides  that  Congress  shall  have 
power  "  •  *  *  to  dispose  of  and  make  all  needful  rtiles  and 
regulations  respecting  the  territory  and  other  property  belonging 
of  the  United  States  •  *  *."  But  the  Supreme  Court  of  tb* 
United  SUtes  has  held  (United  States  v.  Oratlot.  14  Peters  536. 
830 1  that  the  term  "  territory  "  as  here  used  U  merely  descriptive 
of  one  kind  of  property,  and  Is  equivalent  to  the  word  "  lands." 
This  provision,  therefore,  relates  to  the  disposal  of  proprietary 
rlghu.  but  does  not  authonae  tbe  transfer  or  ralinqulsbment  of 
sovereignty. 

The  fact  that  the  PtilllpplxMs  are  unincorporated  territory,  be^ 
longing  to.  but  not  forming  an  Integral  part  of.  the  United  State*. 
Jnigt  Williams  considered  to  be  Irrelevant  to  the  Inquiry.  Our 
■■Maaal  sovereignty  Is  s  unit  and  Is  as  complete  with  respect  to 
the  PliUlppines  as  it  u  with  reepect  to  Long  Island,  so  If  Congress, 
by  voluntary  legUlatlve  action,  can  divest  our  sovereignty  over  the 
Philippines.  It  could  do  so  with  respect  to  any  other  part  of  our 
national  domain,  and  with  equal  right  could  dispose  of  an  entire 
Stata.  If,  as  the  resxilt  of  a  calamitous  war.  part  of  our  territory 
were  wrested  from  us  by  conquest,  or  its  cession  demanded  by  a 
■uooaaaful  foreign  enemy,  this  de  facto  situation  might  be  reoog- 
•aiata  In  the  treaty  of  peace,  but  the  fact  that  territory  may  be 
alienated  In  the  exercise  of  the  trea$y-maklng  power  under  the 
0(  foree  majeure  does  not  authorize  the  conclusion  that  a 
MHlon  of  territory  is  within  the  jurisdiction  of  Con- 
li  is  admitted  by  him  that  the  power  to  cede  territory. 
Uke  the  power  to  acquire  it.  Is  an  Inherent  attribute  of  sovereignty 
pnsstiMna  by  all  completely  independent  nations;  but  the  power 
of  the  United  States  to  cede  territory,  unlees  It  be  under  duress. 
li  Mnrted  to  be  one  which  has  not  been  delegated  by  the  Con- 
■tttatloB.  but  to  be  one  of  those  which  are  reserved  to  the  people 
and  stUl  lie  dormant  in  the  body  politic. 

The  conclusion  Is  stated  that  If  the  American  people  are  desirous 
«C  conferring  upon  Congress  the  power  to  alienate  their  soverelgiity 
over  the  Philippines,  or  any  other  territory  of  the  United  Statea. 
the  result  can  be  accomplished  only  by  specific  delegation  of  tha 
power  through  an  amendment  of  the  Constitution. 

It  Is  believed  that  the  argument  Is  unaound.  and  that  In  the 
light  of  available  precedents  and  of  a  prsptf  oonstructlon  of  the 
Constitution  the  power  to  take  the  ooolMBplated  action  will  be 
found  to  reatd*  in  Congress. 

AoqtUsltlon  of  territory:  The  freqtient  exercise  by  the  United 
StKlw  of  the  power  to  acquire  territory  by  treaty  and  by  joint 
resoltitlon  of  Congress,  and  the  recognition  of  that  power  by  the 
courts,  leavea  no  room  for  doubt  that  the  authority  to  expand  the 
national  domain  Is  by  the  Constitution  conferred  upon  the  appro- 
frlate  organs  of  the  National  Oovernmeut.  Louisiana.  Texas.  Cali- 
fornia, and  the  adjacent  areas — Alaska,  the  Philippines  and  Puerto 
Rico,  the  Hawaiian  Islands.  Samoa,  and  the  guano  lalands — have 
been  acquired,  and  no  doubt  exists  as  to  the  validity  of  the  exten- 
•ton  of  our  authority  and  jxirlsdlctlon  over  them.  The  theories 
as  to  the  particular  provision  of  the  Constitution  which  authorized 
this  action  are  Important,  because  of  the  light  they  shed  upon  the 
question  of  the  power  to  cede  territory,  but  before  taking  up  this 
point  attention  will  be  drawn  to  action  taken  In  the  past  In  cases 
wtilch  seem  to  be  analogous  to  the  contemplated  action  with 
respect  to  the  Philippines. 

Cession  of  territory  and  relinquishment  of  sovereignty  by  the 
United  States:  In  Judge  Williams's  brief  on  this  subject  he  asserts 
that  "  no  territory,  once  admittedly  brought  under  the  American 
flag,  has  ever  been  alienated." 

This  statement  Is  too  broad.  Cases  can  be  pointed  out  in  wblcfa 
there  have  been  cessions  of  territory  subject  to  our  sovereignty. 

The  Florida  treaty:  An  instance  of  the  exercise  by  the  President 
and  the  Senate  of  the  power  to  cede  territory  of  the  United  Stetes 
Is  to  be  found  In  the  treaty  with  Spain  by  which  the  Rorldas 
were  acquired  In  1810.  The  United  States,  after  the  acquisition 
of  the  Louisiana  territory  from  Prance,  asserted  that  the  ceded 
area  Included  tbe  vast  domain  lying  between  tbe  Sabine  River  and 
the  Rio  Grande,  a  contention  vigorously  disputed  by  Spain.  In 
the  correspondence  between  John  Qulncy  Adams,  then  Secretary  of 
State,  and  the  Spanish  ambassador  (Am.  State  Papers,  vol  4.  pp. 
43a  et  seq.).  which  led  up  to  the  treaty  of  1819.  the  American 
Claim  to  this  area  was  again  asserted,  and  Its  renunciation  was 
part  of  the  consideration  for  the  cession  of  the  Floridas.  The 
treaty,  by  Article  I.  transferred  to  the  United  States  sovereignty 
over  the  Floridas  and  by  Article  n  fixed  th(*  boundary  between  the 
Spanish  and  American  domains  west  of  the  Mississippi.  The  treaty 
adopted  the  Sabine  as  the  western  boundary  of  Louisiana  to  the 
thirty-second  degree  of  latitude,  thence  following  a  course  which 
excluded  the  Texas  territory  claimed  by  the  United  States  By 
the  terms  of  the  treaty  ••  •  •  •  The  United  SUtes  hereby 
cede  to  his  Catholic  Majesty,  and  renounce  forever,  all  their  rlghta, 
claims,  and  pretensions  to  the  territories  lying  west  and  south  of 
the  above  11ns  *  *  *."  and  Spain  reciprocally  "cedes  to  the 
United  States  "  an  Its  rights  to  territories  north  and  east  of  the 
llns.  R  Is  to  be  noted  that  the  language  of  the  treaty  precludes 
the  Idea  that  th*  Una  so  fljcsd  was  the  true,  prsexlstlng  boundary. 


Tlie  treaty,  whldh  was  signed  Fefarnary  S9.  Itl*.  was  prompCIy 

submitted  bv  the  President  to  the  Senate  for  lU  approviJ.  which 
was  gran>d  two  days  later  By  lU  terms  the  treaty  was  to  b* 
ratified  by  both  countries  within  sU  months,  but  that  period  ex- 
pired without  action  by  the  Spanish  Government.  I>reeldent 
Monroe,  la  hU  annual  message  to  Congress  of  December  7.  1819, 


"  Ob  tbs  part  or  the  Utilted  SUtes  tbls  treaty  vras  acceded  to 
In  a  spirit  of  conclllauon  and  concession  •  •  •.  For  territory 
coded  by  Spain  other  territory  of  great  vmltie.  to  which  our  claim 
was  believed  to  be  well  founded,  was  ceded  by  tbe  United 
SUtes     •     •     •." 

Tnls  clearly  demonstrates  that  the  President  and  bis  Secretary 
of  SUte  must  have  been  of  the  opinion  that  the  treaty-making 
power  includes  tbe  power  to  cede  territory  of  the  United  SUtas. 
It  Is  true  that  the  title  to  Texas  aavtsd  by  the  United  SUtas  at 
that  time  was  extremely  debatable,  and  had  always  bee  a  denied 
by  Spain:  but  the  quoted  langiiage  Indicates  that  the  oaaalon  was 
not  justified  upon  that  grotmd.  On  the  contrary,  the  President's 
sUtement  clearly  affirms  that  territory  of  the  United  States  bad 
been    "  ceded  "  to  Spain  in  exchange  for  other  territory. 

It  was  malnUlned  by  many  that  the  relinqxilshment  of  our 
claim  to  Texas  was  loo  Itffb  a  price  to  pay  for  tbe  Floridas.  Tho 
failure  of  Spain  to  lattfy  Ihe  treaty  within  tbe  agreed  period  was 
believed  to  relieve  the  United  States  of  Its  obllgaUonf  and  to 
leave  matters  as  they  were  before  Ite  negotiation.  One  of  the 
opponente  of  tbe  treaty  was  Henry  Clay,  at  tbat  time  a  Member 
of  the  House.  On  April  3.  1830.  he  called  up  for  debate  in  the 
House  as  a  Committee  of  the  Whole  the  foUowlng  resolutions 
sponsored  by  blm 

"  1 .  Jtesolvsd.  Tbat  tbe  Constitution  of  tbe  United  SUtes  vesU 
in  Congrees  the  power  to  '*«Tr"— '  of  territory  belonging  to  them, 
and  that  no  treaty  purporttng  to  alienate  any  part  tnereof  Is 
valid  without  the  concurrence  of  Congress. 

"2.  Re9olved.  Tbat  tbs  equivalent  proposed  to  be  given  by 
Spain  to  the  United  Slotss  in  the  treaty  concluded  between  them 
on  tbe  2ad  day  of  February.  1819.  for  that  part  of  Louisiuna  lying 
west  of  the  Sabine  was  inadequate:  and  tbat  It  would  be  inex- 
pedient to  make  a  transfer  thereof  to  any  foreign  power  or  renew 
the  aforesaid  treaty  " 

In  the  debate  which  followed  (Annals  of  Congrees.  18'.h  Cong.. 
1st  sees.,  pp.  1719  et  seq.)   Clay  pointed  out  that — 

"In  tbe  Florida  treaty  It  was  not  pretended  the  object  was 
simply  a  declaration  of  where  tbe  western  limit  of  Louisiana 
was;  It  was.  on  tbe  contrary,  tbe  case  of  an  avowed  cession  of 
territory  from  the  United  SUtes  to  Spain.  The  whol>)  of  tbs 
correspondence  msnlfested  tbat  tbe  respective  parties  to  tbe  ne« 
gottatlon  were  not  engaged  so  much  In  an  inquiry  where  tbs 
limit  of  Louisiana  was  as  that  they  were  exchanging  overttires 
as  to  where  It  should  be." 

Clay  malnUlned  with  vigor  tbat  tbe  United  SUtes  had  a  valid 
title  to  Texas  under  the  Louisiana  Ptircbase.  and  that  TexM 
was  worth  more  than  Florida:  that  no  such  cession  of  terrltorj 
could  be  made  without  the  consent  of  Congress,  because  by  sec- 
tion 8  of  Article  IV  of  the  ConsUtuUon  tbs  power  to  "  dlsposs 
of  "  territory  Is  given  to  tbat  body. 

The  debate  on  Clay's  resolutions  continued  for  two  days,  btit 
tbe  iseord  doee  not  show  that  any  Yote  was  Uken.  In  October. 
1830.  the  Spanish  Cortes  snd  the  King  of  Spain  ratified  the  treaty. 
February  14.  1831.  Prealdent  Monroe  transmitted  the  treaty  to 
the  Senate  with  a  message  In  which  he  drew  attention  to  the  faet 
that  tbe  Spanlab  ratification  had  occurred  after  the  six  months^ 
period,  and  requested  a  reafflrmance  of  the  Senate's  consent  and 
approval.  This  waa  given  five  days  later.  Tbe  original  vote  of 
approval  had  been  unanimous:  the  second  approval  was  carried 
by  40  ayes  and  4  nays  (Bsecutive  Journal  of  tbe  Senate,  Vol.  nX, 
pp.   178  and  244). 

The  history  of  this  treaty  has  an  ImporUnt  bearing  upon  the 
queetlon  under  consideration.  It  shows  that  President  Monroe. 
Mr.  Adams,  and  almost  all  the  Members  of  the  Senate  were  of 
tbe  opinion  that  the  Government  created  by  the  Copstltutlon  waa 
vested  by  that  instrument  with  power  to  cede  territory  of  the 
United  SUtes.  not  alone  under  the  duress  of  war.  but  In  peace. 
The  second  vote  In  the  Senate  was  taken  after  the  debate  upon 
Clay's  resolutions  In  the  House  had  drawn  attention  to  the  ques- 
tion of  constitutional  law  involved.  It  is  further  significant  that 
Clay  and  his  supportan  tn  itas  House  did  not  dispute,  but  affirmed, 
tbe  existence  ua#W  Iko  Ooastltutton  of  the  power  to  cede  terri- 
tory, their  contention  being  that  its  exercise  perUlned  to  Congress 
rather  than  to  the  President  and  the  Senate;  or  rather  that  the 
consent  of  Congress  was  essential  to  the  valid  exercise  of  tbla  par- 
tlciilar  msnlfesUtion  of  tbe  treaty-making  power. 

The  northeastern-boundary  treaty:  Tbe  Wetjster-Ashburton 
treaty  of  1842.  by  which  the  nortbsastsm  txnindary  between  the 
United  SUtes  snd  British  territory  was  fixed,  did  not  result  in  the 
determination  of  the  location  of  a  preeslsting  ecurrect  line,  but  in 
the  esUbllshment  of  a  conventloiutl  line,  in  oonssquence  of  which 
territory  which  unquestionably  Uy  within  the  United  SUtes  was 
ceded  to  Great  BrtUin.  The  language  of  tbe  treaty  clearly  shows 
tbat  neither  party  contended  that  the  line  agreed  upon  was  the 
true  one.  On  the  contrary,  the  preamble,  after  sUting  that  re- 
[>eated  attempte  to  ascertain  the  location  of  the  line  described  in 
the  treaty  of  1T8S  had  resulted  in  failure,  declares  it  to  be  the 
purpose  of  tbe  partlea  to  avoid  "  further  discussion  of  their  respec- 
tive rlgbte  "  and  to  "  sgrss  on  a  conventional  line     •     •     •     with 


such   eompenaatloas   and   equtvalants  •■  ars   OuMjuid   just   and 
reasonable." 

The  csaslon  Involved  waa  mads  wtth  the  sxpreas  assent  of  Maine, 
within  which  SUte  the  osded  arso  lay.  with  the  concurrence  of 
Maasaohuaette.  The  treaty  recltss  that  tbe  United  Statea  agrees 
to  pay  MaliM  and  Massacbusette  tbe  sum  of  $900,000  In  equal 
mottles  "on  account  of  their  assent  to  the  lias  of  boundary  de- 
scrtbsd  In  tbls  treaty.  In  oonsldsratlon  of  ths  conditions  and 
•qtilvalenU  received  therefor  from  tbs  Oovemment  of  Her  Britan- 
nic Majesty." 

It  has  been  expressly  recognised  by  Oongress  tbat  the  effect  of 
this  treaty  was  to  divest  tbe  sovereignty  of  ths  United  SUtes  over 
territory  In  the  possession  and  oontrol  of  the  SUte  of  Maine. 

The  execution  of  the  treaty  raoultsd  In  tdalms  against  tbe  United 
SUtes  by  her  cltlnens  who  were  owners  of  land  ceded  to  Great 
Britain,  a  summary  of  which  Is  to  be  found  In  Ssnato  Report  No. 
aiS2.  Plfty-elgfatb  CTongresa.  secosxd  session.  The  act  of  March  S. 
lgT7  (10  SUt.  L.  MS)  provided  for  compensation  to  the  owners 
of  some  of  these  Isnds.  The  presmble  to  the  act  iwdtes  that  by 
tbe  treaty  of  August  9,  1843.  through  ths  adoption  of  a  "  conven- 
tional line  "  Instead  of  the  "  true  line "  tbe  United  SUtes  "  did 
cede  to  the  British  Crown  a  strip  of  land  "  of  which  10.718  acres 
had  been  granted  to  dtlaens  of  tbe  United  SUtes  by  M^tT>^»  and 
ICaasachusette  "  whUs  tbs  same  were  In  tbs  lines  of  the  United 
totes,  and  for  which  tbs  United  SUtes  received  compensation  in 
•qtdvalente  and  roncemtons  from  the  British  Crown  •  •  • 
whereby  said  citizens  becamo  entitled  to  comfiensatkHi  for  said 
lands  so  approprUted  to  pubUc  use."  and  provides  for  tbe  pay- 
ment by  the  Treasury  to  the  owners  thereof  of  tbe  value  of  tbe 
-  land  taken  from  tbe  SUte  of  Maine  by  said  oonventlonal  n«i 
and  Included  In  tbe  Province  of  Mew  Brunswick." 

The  "  conditions  and  equlvalento  "  received  from  Great  Britain 
for  the  cession  of  the  area  within  tbe  SUte  of  Maine  are  clearly 
BUted  in  President  Tylers  message  of  August  11.  1843.  with  which 
he  transmitted  the  Webster-Ashbxirton  treaty  to  tbe  Senate  of  the 
United  SUtaa  (Letters  and  Papers  of  tbs  Presidents.  Vol.  V. 
p.  3016).    The  President  said: 

**  By  tbs  treaty  of  1783  the  llns  Is  to  proceed  down  the  Connecti- 
cut River  to  tbe  forty-Ofth  degree  of  latitude  and  thence  west  by 
that  paraUel  until  It  strikes  the  St.  Lawrence.  Recent  examina- 
tions have  aaoerUlned  that  the  line  hitherto  received  as  the  true 
line  of  latitude  between  these  polnte  was  erroneous,  and  that  the 
correction  of  this  error  would  not  only  leave  on  the  British  side 
a  considerable  tract  of  territory  hitherto  suf^wsed  to  belong  to  the 
SUtes  of  Vermont  and  New  York,  but  also  Bouses  Point,  the  site 
of  a  military  work  of  the  United  BUtea.  It  has  been  regarded 
as  an  object  of  Imporunoe  not  only  to  extend  the  rights  and 
Jurisdiction  of  theee  SUtes  up  to  the  line  to  which  they  have 
been  considered  to  extend  but  also  to  comprehend  Rouses  Point 
within  the  territory  of  the  United  SUtes.  The  relinquishment  by 
the  British  Government  of  all  tbe  territory  south  of  the  line 
hitherto  considered  to  be  tbe  true  line  has  been  obtained  and  the 
eonslderatlMi  for  this  relinquishment  Is  to  Inure  by  the  provisions 
of  the  treaty  to  the  SUtes  of  Maine  and  Mmsaobuaetta." 

This  clearly  shows  that  the  treaty  of  1843  was  understood  by 
the  President,  as  it  must  have  been  by  the  SeoaU,  to  be  one  by 
which  a  part  of  Maine  waa  ceded  to  Great  Britain  in  ordeT  that 
we  might  obtain  more  valuabls  territory  elsewhere,  notwithstand- 
ing tbe  fact.  sUted  elaewbore  In  the  massage,  tbat  tbe  United 
SUtes  and  Maine  "  have  entertained  no  doubt  of  the  validity  of 
tbe  American  title  *  to  tbe  territory  so  ceded.  As  tbe  territory  to 
be  ceded  was  within  a  GMata,  and  thOTefore  subject  to  SUte  as 
well  as  National  sovereignty,  tbe  conssnt  of  tbe  SUte  was  deemed 
essential:  but  It  Is  interesting  to  note  tbat  no  doubt  seems  to 
have  been  entertained  at  tbe  time  as  to  tbe  existence  of  power  in 
tbe  National  Government  to  reUnqulsb  tbe  sovereignty  of  tbe 
United  States  over  territory  to  which  our  tltls  was  declared  to  be 
perfectly  valid. 

Samoa:  By  the  treaty  of  December  3,  IBM.  betwssto  the  United 
SUtes.  Germany,  and  Great  Britain  (Foreign  Affairs.  1899,  p.  967), 
Germany  and  Great  Britain  renounced  in  favor  of  the  United 
SUtes  all  their  rlgbte  ovw  the  Island  of  Tuttiila  and  others  of  the 
Samoan  group,  and  the  United  SUtes  and  Great  Britain  made  a 
similar  renunciation  in  favor  of  Germany  of  their  rlgbte  and 
claims  over  the  islands  of  Upolu  and  Savall  and  others. 

In  1903  Mr.  P.  O.  Knox,  Attorney  General  of  tbe  United  SUtes 
(23  Ops.  Atty.  Gen.  630),  in  an  opinion  rendered  at  the  request 
of  the  Secretary  of  tbe  Treasury,  held  that  as  by  the  treaty 
of  December  3.  1899.  "  tbe  exclusive  sovereignty  over  (Tutulla] 
appears  to  be  asserted  by  us.  and  recognized  by  Great  Britain  and 
Germany,  which  nations  formerly  shsred  with  us  a  protectorate," 
Tutulla  must  be  regarded  as  domestic  territory  within  the  mean- 
ing of  the  tariff  laws.  The  Joint  resolution  of  March  4,  1925 
(48  SUt.   1357),  definitely  asserts  our  sovereignty  over  Samoa. 

The  history  of  our  relations  with  Samoa  (Moore,  Int.  Law  Dig., 
Vol.  I,  pp.  5S6  et  seq.)  shows  that  for  some  time  prior  to  the 
negotiation  of  the  treaty  of  1899  the  Samoan  Islands,  while  nomi- 
nally under  a  native  king,  were  practically  held  in  a  condominium 
by  the  United  SUtes,  Germany,  and  Great  Britain  under  the 
terms  of  tbe  act  of  Berlin  of  June  14.  1880  (Foreign  Relations, 
18S0.  p.  883).  R  la  important  to  note  that  while  tbe  assent  of 
tbe  native  government  of  Santoa  was  contsmpUted  with  respect  to 
tbe  provisions  of  tbe  set  of  Berlin.  Samoa  was  not  a  psrty  to  tbe 
treaty  by  which,  in  tbe  opinion  of  Mr.  Knox,  oonflrmed  by  tbe 
Joint  reeolutlon  of  March  4.  1035,  supra.  TutuUa  became  subject 
to  tbe  sovereignty  of  the  United  Statss.  If.  tbsrafore.  exclusive 
sovereignty  over  Tutulla  now  exists,  ss  asserted  by  Congress,  as 


ths  result  of  ths  renunciation  of  their  rights  by  Oarmany  aad 
Great  Britain  la  fbvor  of  tbs  United  Stetas  (Ryda.  Int.  Low. 
Vol.  I.  p.  131).  the  oonelustan  is  insvltabls  that  at  ths  tlms  ot 
tbe  negotution  of  tbat  treaty  aoverelgnty  over  ths  enttra  group 
was  held  in  condominium  toy  ths  thres  trsaty  powara  and  that 
tbe  renunciation  by  tbe  United  SUtss  and  Omt  Brttota  of  ttaetr 
tl^te  over  tbe  other  Samoan  lalands  in  favor  of  Oarmoay  ooostl* 
tuted  a  cession  of  their  soveMlgnty  ovsr  that  -port  of  ths  Itamnan 
Islands  thereafter  subject  to  ths  axdustvs  sovsrslgnty  of  asnaaay. 

Cuba.  Congress,  by  the  resolution  of  April  ».  ISM,  dtsntalmsd 
any  intention  to  exereiss  sorsrelgnty  ovsr  Oubo  "axoopt  for  tho 
pocuioatlon  tberwif."  and  aaaerted  tts  pwpose  to  Isovo  tbs  fov- 
wmnent  and  contrtd  of  tbe  ialand  to  tta  psopls  (30  Stat.  TM). 
At  that  time,  of  course,  tbe  sovereignty  of  ^laln  over  Cuba  wos 
complete,  notwithstanding  tbe  exlatencs  of  ths  insurrsetloa.  As 
^  result  of  the  war  whldCi  foOo#ed.  ^laln  by  tho  Trsoty  of 
Ports  rtilnqxiKied  her  toverelgnty  over  Cuba,  without  in  tarns 
ceding  it  to  tbe  United  SUtes  or  to  the  Cuban  Insurgent  govern- 
ment (Tteaty  of  Parte.  Art.  I).  Between  that  ttma.  howsvsr. 
and  May  30,  1003.  when  the  Amertoan  military  govommottt  la 
Cuba,  pursuant  to  the  Piatt  amandmant.  tranafafrsd  tbs  ttrmnk' 
msnt  to  the  presldsnt  of  the  Cuban  Republle.  it  assms  dsar  that 
sovereignty  over  Cuba,  from  tbe  standpoint  of  intsmatloaol  law, 
was  vested  in  the  United  SUtes.  although  as  a  mottar  of  dooasa 
tic  law  Cuba  was  regarded  as  foreign  territory  during  that  parted 
(Neely  v.  Hankel.  180  U.  S.  100).  It  Is  to  be  notod.  bowe?ar.  that 
in  tbe  Neely  case  tbe  court  said: 

-It  can  not  be  doubted  tbat  when  the  United  States  snforood 
tbe  rellnquishmmt  by  l^ialri  of  her  sovereignty  la  Oubo.  cad  do- 
tsrmlnsd  to  occupy  and  control  that  Island  •  •  •  It  suoossded 
to  tbe  authority  of  tbe  dUplaeod  government  so  far  at  Isoot  that 
It  bsoame  Ite  duty  undo-  intematloaai  law  •  •  *  to  protoet 
*  *  *  tbe  Uvea,  tbe  liberty,  and  the  laupeity  *  •  •  of  tho 
Inbabttanto." 

Thus  clearly  recognizing  ths  distinction  bstwaoa  tiM  altuatUm 
from  tbe  standpoint  of  international  law  and  that  eraotad.  for 
domestic  purpoeea,  by  the  action  of  tbe  national  Oovemment. 
During  tbe  oceupati(m  at  Cuba  the  military  authorities  of  tho 
United  SUtes  created  and  maintained  a  dvU  governatmt.  exor- 
cised leglsUtive  powK-  and  estabUrtiad  a  Jtidlclary  (Neely  v.  HOaksi. 
supra,  p.  778) .  Indeed.  It  Is  dlAcult  to  Imagine  what  greotar  au- 
thority could  have  been  exercised  had  tbe  occupation  been  under 
a  formal  assertion  of  sovereignty,  preliminary  to  aaaosatlon. 

In  this  connection,  tbe  language  of  the  Flatt  amendment  (31 
SUt.  897)  is  significant.  By  Ite  terms  tbe  Prealdent  woo  autbor- 
loed  to  leave  the  "  government  and  oontrol "  of  Cuba  to  its  peo- 
ple "  as  soon  as  **  the  contemplated  Cuban  Govemmsnt  hod  bssn 


establlabed  under  a  constitution  oabodylng  the  condttlona  im- 
poeed.  Obviously  the  amendment  recognised  tbat  at  tbat  time 
the  "  government  and  control  **  of  Cuba  was  being  f^wnrtwd  by 
the  United  SUtes.  and  would  continue  to  be  so  niirrlsiiil  untU 
the  fulfillment  of  tbe  presertbed  conditions.  Had  ths  poopio  of 
Cuba  failed  or  been  unwilling  to  accept  the  limiUtlons  t^Mm  the 
contemplated  insular  government  Impoeed  by  the  Piatt  omsad- 
ment,  the  control  of  tbe  United  SUtes  snd  ite  exercise  of  sov> 
w«1^  powers  in  Cuba  might  have  continued  tndeflaltsly. 

Butler,  wrtting  in  1001.  aaid:  ''Whatevor  ths  sUtus  of  Oubo 
may  be  ss  to  tbe  United  SUtes  *  *  *  tts  stotus  ss  to  othar 
powers  is  that,  so  long  aa  tbe  ooeupotUm  of  the  miUtory  forces 
of  tbe  United  Statea  eontinuea,  It  must  nenasaoilly  be  coasldsrsd 
aa  much  under  tbe  Jurisdiction  of  the  United  States  Oovemmsat 
as  though  It  were  an  integral  part  of  the  terrttcary  thorsof.*' 
(Treaty-making  Power  of  the  United  States,  Vol.  I,  p.  Ut.) 

The  view  that  the  effect  of  tbe  treaty  of  Parts  was  to  transfar 
the  sovereignty  of  Spain  over  Oubo  to  tho  United  Stotos  Is  ex- 
pressed by  Justicss  White.  Shiras.  sad  **^^«""t  in  their  coneur- 
rtng  opinion  In  Downes  v.  Bldw^  (183  U.  S.  344,  843).  la  which 
it  Is  said:  "  •  •  •  Quite  rsoeatly  one  of  the  sUpubatlou  con- 
tained in  the  treaty  with  ^loln  which  la  now  under  eonsideam- 
tlon  came  under  review  by  this  court.  By  tho  ptorlskm  In  ques- 
tion Spain  relinqidabed  'all  claim  of  sovereignty  over  oad  title 
to  Cuba.'    It  was  further  provided  in  ths  treaty  as  follows: 

"  'And  as  tbe  island  Is  upon  the  evacuation  by  Spain  to  be  occu- 
pied by  tbe  United  Stotea.  the  United  States  wUl.  so  kmg  ss  suali 
occupation  shall  last,  assume  and  dlschargo  the  obllgotlons  that 
may  under  international  law  result  from  tbs  fOet  of  Ite  oeeopotlaB 
and  for  tbe  {Mroteetion  of  life  and  property.' 

"  It  can  not.  It  is  submitted,  be  questionsd  that  uadsr  this  pro* 
vlsicm  of  tbe  treaty,  ao  long  as  tbs  occupation  of  the  United  States 
laste.  the  benign  sovereignly  of  the  United  Stotss  extends  ovor  sad 
dominates  tbs  Island  ai  Cuba.  Ltkewlse  It  la  not.  It  seems  to  ms. 
questionable  that  tbe  period  whm  that  soverelgaty  Is  to  cease  is 
to  be  determined  by  the  legislative  department  of  ths  Oovsmment 
of  the  United  SUtes  in  tbe  exerdae  of  tbe  great  dutisa  Impnasd 
upon  It  and  with  tbe  eenae  of  tbe  reaponslbiUty  which  It  owss  to 
the  iMople  (tf  the  United  States  and  tbe  hlfl^  respset  wbleh  tt,  of 
course,  feels  for  all  ttie  moral  obligations  by  which  ths  Govctu- 
ment  of  the  United  SUtes  may.  either  sxpresaly  or  tanpUodly,  bs 
bound.  Considering  the  provlaions  of  this  trsoty  and  reviewing 
tbe  pledges  of  this  Government  extrsneous  to  that  lastrumoat.  by 
which  tbe  aoverelgnty  of  Cuba  is  to  be  held  by  tho  United  Stdtao 
for  the  benefit  of  the  people  of  Cuba  and  for  their  oeeount.  to  bo 
rellnqulahed  to  them  when  ttaa  conditions  Justify  tts  oooompUaii- 
ment.  this  court  unanimouriy  held  in  Neely  v.  Henksl  (ISO  U.  0. 
100)  that  Cuba  was  not  inoorporatsd  into  ths  United  Stotao  oad 
was  a  foreign  country.  It  follows  fMan  this  dodsloa  that  tk  Is 
lowful  for  ths  United  Statea  to  take  pnasssaltm  of  oad  bald  ta  «ho 
exordss  of  ite  soverdgn  j;>owar  a  iMrtiouIor  tonltory  wtthont 
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poratlng  It  Into  the  TTnltcd  States  If  there  be  obllgmtlotis  d  honor 
aad  good  faith  which,  although  not  ezpreaeed  In  the  treaty,  nerer- 
ttelaH  aacredly  bind  the  United  States  to  terminate  the  dominion 
lod  eoBtrol  when.  In  lt»  political  discretion,  the  situation  is  ripe  to 
enable  it  to  do  ao.  Conceding,  then,  for  the  purpose  of  the  argument, 
tt  to  be  true  that  It  would  be  a  violation  of  dxity  under  the  Con- 
stitution tat  the  legUlatlve  department.  In  the  exercise  of  ito  dis- 
cretion, to  accept  a  cession  of  and  permanently  bold  territory 
which  is  not  intended  to  be  lncor|terated.  the  presumption  neces- 
sarily must  be  that  that  department,  which  within  Its  lawful 
sphere  is  but  the  expression  of  the  political  conscience  of  the 
people  of  the  United  States.  wlU  be  faithful  to  lU  duty  under  the 
Constitution,  and  therefore  when  the  unfitness  of  particular  ter- 
ritory for  Incorporation  Is  demonstrated  the  occupation  will 
terminate"  (pp    343-944). 

The  Cuban  Oo\emment.  to  which  authority  orer  the  Island  was 
ultimately  transferred,  was  clearly  a  creation  of  the  United  States. 
Its  present  status,  from  the  standpoint  of  international  law.  Is  that 
of  a  dependent  rather  than  an  Independent  State.  (Hyde.  Inter- 
national Law.  Vol.  I.  p.  ae.)  In  conaentlng  to  Its  creation  the 
United  States  ressrred  to  Itself  powers  of  Intervention  incompati- 
ble with  complete  sovereignty  on  the  part  of  Cuba.  ( Act  of  March 
a.  1901  )  The  Republic  of  Cuba  was  required  to  refrain,  and  so 
agreed,  from  enterlxig  into  any  treaty  or  compact  with  any  foreign 


*****  Which  will  impair  or  tend  to  impair  the  independence 
of  Cuba,  or  in  any  manner  authorise  or  permit  any  foreign  power 
or  powers  to  obtain  by  colonieatioo  •  •  •  or  otherwise  lodg- 
ment in  or  control  over  any  portion  of  said  Island." 

Suppose  that  on  account  of  a  change  In  the  conditions  of  Inter- 
national  relations  or  for  any  other  reason  deemed  sufllclent  to 
make  It  inadvisable  as  a  matter  of  naUonal  policy  the  United 
States  m  1»01  had  deterrc'ned  not  to  carry  out  the  purpose  ex- 
pressed In  the  Joint  resolution  of  April  ^.  1898.  but  to  retain 
Cuba  and  give  it  the  same  status  as  Puerto  Rico.  Would  any  fur- 
ther cession  from  Spain  have  been  necessary?  Obviously  not 
Spain's  sovereignty  had  ceased  with  lU  relinquishment  by  the 
treaty  of  Parts,  and  the  status  otf  Cuba  was  simply  that  of  con- 
quered territory  in  the  possession  of  the  United  States  and  subject 
to  Its  complete  sovereignty  and  control.  There  was  no  government 
in  Cuba  other  than  that  established  by  the  United  States.  That 
ecmtrol  might  have  been  continued  Indefinitely  and  Cuba,  as 
unincorporated  territory  or  otherwise,  brought  under  the  sov- 
ereignty of  the  United  States  for  aU  domestic  purposes,  as  It  was 
already  from  the  standpoint  of  International  law.  When  the 
United  States  permitted  the  establishment  of  the  Cuban  Republic 
and  relinquished  lU  control  over  Cuba,  with  the  limitatloos  noted. 
tt  accomplished  the  same  result  as  that  now  contemplated  with 
respect  to  the  Philippines — a  relinquishment  of  sovereignty.  The 
power  to  accomplish  this  object  can  not.  tt  Is  submitted,  be  traced 
to  the  original  declaration  of  purpose  as  Its  source,  for  neceesarlly 
Congress  can  not  create  or  augment  its  own  powers,  ail  of  which 
are  delegated  and  must  rest  upon  the  Constitution:  but  even 
though  such  declaration  of  purpose  could  be  given  any  effect 
whatever  with  respect  to  the  power  to  accomplish  the  rellnqulah- 
ment  of  sovereign  control  over  Cuba.  It  U  intereeUng  to  note  that 
the  Senate,  when  advising  ratification  of  the  treaty  ol  Paris, 
axpressly  declared  (liagoon.  Civil  Government,  p   47) : 

'That  toy  the  ratification  of  the  treaty  of  peace  with  Spain 
tt  is  not  intended  to  incorporate  the  inhabitants  of  the  Philip- 
Btne  W »!><*«■  into  citlaenship  of  the  United  States,  nor  is  It  in- 
tended to  permanently  annex  said  islands  as  an  Integral  part  of 
the  territory  of  the  United  States;  but  It  Is  the  Intention  of  the 
United  State*  •  *  *  in  due  tlnM  to  make  such  disposition  of 
said  lalaMto  as  will  best  promote  the  Interests  of  ths  citiaens  of 
the  United  Statee  and  the  Inhabitants  of  said  Islands." 

While  this  proposed  Joint  reeolutlon  was  not  concurred  In  toy 
the  Houae  at  the  time,  a  similar  declaration  of  purpoee  and  In- 
tantlon.  as  of  the  time  of  the  acquisition  of  the  Philippines,  was 
■aade  by  Congress  in  the  preamble  to  the  Jones  law. 

Authoritative  expressions  of  opinion  regarding  the  powar  cA  the 
National  Oovemment  of  the  United  States  to  cede  territory:  The 
action  taken  by  the  Senate  In  authorlatng  ratification  of  the 
Florida  treaty,  the  Webster-Ashburton  treaty,  and  the  Samoa 
treaty  of  oeoeeaity  Implied  the  belief  on  tlM  part  of  the  liembars 
wlK>  voted  in  support  of  those  measure*  that  the  Prcaident  and 
the  Senate,  under  the  Constitution,  ars  empowered  to  cede  terri- 
tory of  the  United  States  and  relinquish  sovereignty  when  It  Is 
advantageous  to  do  so.  The  same  opinion  was  es- 
by  nscse*ary  implication  In  Section  4  of  the  guano  !•- 
act  (11  Stat.  119).  hf  which  the  right  to  abandon  Islands 
brought  under  the  soverelcn  control  of  the  United  State*  pur- 
•uant  to  that  statute  la  assarted.  It  must  have  been  entertained 
toy  the  Senators  who  voted  In  support  of  the  propoeed  joint  reso- 
lution (ante.  p.  17)  by  which  the  temporary  character  of  the 
retention  of  the  Phlllpplnee  was  asserted,  and  by  all  Members  of 
tooth  Houees  who  voted  in  support  of  the  Jonee  law. 

If  the  question  of  the  constitutionality  of  tiM  proposed  re- 
linqxiishment  of  sovereignty  over  the  Phlllppina*  oould  be  pre- 
sented for  Jixllclal  review  the  exercise  of  the  f>ower  In  the  cited 
instances,  and  the  adoption  by  the  Senate  and  Congrees  of 
msasxirea  which  of  necasslty  Imply  the  opinion  that  the  power 
caUsts.  would  properly  be  taken  into  constdsration  and  glvan  graat 
weight. 

Henry  Clay  was  erldentty  of  the  opinion  (ante.  p.  8)  that  Ooo- 

E!SB  Is  vested  with  power  to  cede  territory.     Calhoun  appears  to 
ve  entertained  the  sams  view.    In  his  **  Discourses  on  the  Con- 


stitution and  Ooverament  of  the  ITnlted  States'*  (Vd.  I.  p.  SSS) 

be   said: 

"  There  still  remains  another  and  more  Important  limitation, 
but  of  a  more  general  and  indefinite  character  *  *  *.  Among 
wtilch  It  seems  to  be  setUed  that  It  can  not  change  or  alter  the 
boundary  of  a  State  or  cede  any  portion  of  Its  territory  without 
its  consent.  Within  these  llmiU  all  questions  which  may  arise 
between  us  and  other  powers,  be  the  subject  matter  what  It  may 
be.  fall  within  the  limits  of  ths  treaty-making  power  and  may 
be  adjusted  by  It." 

In  Moore's  International  Law  Digest  (V(4.  ▼,  p.  171  si  seq.) 
citations  show  that  such  eminent  authorities  as  Hsmllton.  Mar- 
shall,  and  Story  were  of  the  opinion  that  the  power  to  cede  terri- 
tory bad  been  rlrlrjataJ  to  the  National  Oovemment.  Mr.  Jus- 
tice Story  Is  quoted  aa  aiding  that  In  a  conversation  of  his  with 
Chief  Justice  Marshall  that  great  authority  said  that  "  he  was 
unequivocally  of  opinion  that  the  treaty-making  power  did  ex- 
tend to  eases  of  oeasatlon  of  territory,  though  he  would  not  un- 
dertake to  say  It  could  extend  to  all  cases:  yet  he  did  not  doubt 
It  must  be  construed  to  extend  to  eome."  (Moore,  op.  clt.  Vol. 
V.  p.    173). 

In  Crandall's  work  on  Treatlss.  Their  Making  and  Bnfaroa- 
ment.  the  author,  after  a  review  of  the  precedents,  expreesee  the 
opinion  that  even  as  to  territory  within  a  State  the  power  of 
cession  Is  vested  In  the  treaty-making  power  of  our  Oovernment, 
and  nuty  be  exercised  whenever  the  vital  necessity  for  such  action 
arises.     As  to  other  cessions,  hs  says: 

"  In  respect  of  territory  not  within  the  boundaries  of  a  Stata, 
the  Central  Oovemment  exercises,  subject  to  the  express  pro- 
hibitions of  the  Constitution  applicable  thereto,  all  the  power* 
of  government  enjoyed  by  both  the  Central  and  State  Oovern- 
menU  over  territory  within  the  limits  of  a  State.  •  •  •  Th* 
power  to  cede  outlying  territory  Is  no  less  essential  to  the  full 
exercise  of  the  treaty -making  power  of  the  United  States  •  •  • 
than  is  the  power  to  acquire." 

The  same  conclusion  is  expressed  by  Butler,  after  a  full  con- 
sideration of  the  applicable  precedents  with  respect  to  the  con- 
stitutional llmlUtlons  upon  ths  treaty-making  power  (Treaty 
Making  Power  of  the  United  SUte*.  Vol.  n.  p.  898). 

In  Kant's  Oommentarles  (Vol.  I,  p.  167,  not*  8)  the  learned 
author,  after  adverting  to  the  fact  that  by  the  Webster-Ashburton 
treaty  of  1843  territory  claimed  by  Maine  had  been  "  ceded  to 
Oreat  Britain.'*  says  that  as  regards  the  power  to  cede  territory 
within  a  Stat*  "  Um  better  opinion  would  seem  to  be  that  such  a 
power  of  cession  dose  not  reside  exclusively  in  the  treaty-making 
power  under  the  Constitution  of  the  United  SUtes.     •     •     •." 

The  opinion  that  the  National  Oovemment  Is  possessed  of 
power  to  dispose  of  territory  not  only  through  the  treaty-making 
power  but  by  act  of  Congress  Is  also  expreeeed  by  Doctor  Wll- 
loughby  (ConsUtutional  Law,  Vol.  I  (Sd  ed.).  p.  434).  He  rests 
his  opinion  upon  the  theory  of  "  resvilting  powsrs,"  to  which 
reference  Is  made  (post,  p.  38)  hereafter. 

In  the  case  of  Fort  Leavenworth  Railroad  Oo.  «.  Low*  (114 
U.  S.  535.  Ml)  th*  oourt.  referring  to  the  Webster-Ashburton 
treaty,  said  obiter: 

"  The  Jurisdiction  of  the  United  States  extends  over  all  the  ter- 
ritory within  the  States,  and  th«r«fore  their  authority  must  b* 
obtained,  as  well  as  that  of  th*  >l>t<  within  which  the  territory 
Is  situated  before  any  ceesion  of  sofsignty  or  poliUcal  Jurlsdlo- 
tion  can  be  made  to  a  foreign  country." 

In  the  case  of  Or*gory  v.  Rlggs  (183  U.  8.  358.  387)  it  wa* 
said,  citing  tb*  Fort  L*aT«nwoith  Railroad  Co.  dsdsion: 

"  The  treaty  power,  aa  sTpr**s*il  in  the  Constitution.  Is  in  term* 
unlimited,  except  by  thoa*  restraints  which  are  found  In  that 
instrument  against  the  action  of  the  Oovemment  or  Its  depart- 
ments, and  those  arising  from  the  nature  of  the  Oovernment 
Itself  and  that  of  the  Statee.  It  would  not  be  contended  that  tt 
extends  so  far  as  to  authorlas  that  which  the  Constitution  for- 
bids, or  a  Chang*  in  the  character  of  the  Oovemment.  or  In  that 
of  one  of  the  States,  or  a  e*s*lon  of  any  portion  of  the  territory 
of  the  latter  without  lU  oonanit.  •  •  •  But  with  these  exoei>- 
tlon*  it  Is  not  perceived  that  there  Is  any  limit  to  the  questions 
which  can  be  adjusted  touching  any  matter  wliich  is  properly  tna 
subject  of  negotiation  with  a  foreign  country." 

la  Jones  r.  United  SUt«a  (187  U.  8.  303)  th*  court  uph*Id  the 
authority  of  Oongsss  to  rsgiilate  by  leglslstlon  the  exercise  of 
the  power  of  tba  United  Statee.  granted  by  the  law  of  nations,  to 
acquire  territory  by  discovery  and  occxipatlon.  and  to  exsrds* 
Jurisdiction  over  territory  so  acquired  "*  *  *  for  such  period 
as  It  s***  fit.     •     •     V* 

This  may  b*  regarded  as  concurrence  in  the  opinion  of  Con- 
gress, as  expreeeed  in  the  guano  islands  act.  supra,  that  under 
the  Constitution  sovereignty  over  unincorporated  territory  may 
not  only  be  acquired  by  legislative  action  but  by  like  action  may 
be  relinquished. 

In  this  connection  the  remarks  of  Mr.  Justice  White  and  th* 
other  oooeantag  Justices  In  the  case  of  Downes  v.  BldwiiU  (183 
U.  S.  344.  MS)  are  interesting.  There  can  be  no  doubt  tbat  the 
distinguished  Jurists  wtM>  subscribed  to  that  opinion  held  the 
view  that  Cuba  at  that  time  was  unincorporated  territory  subject 
to  the  sovereignty  of  the  United  Stat**,  and  that  the  obllgaUon 
to  withdraw  It  was  moral,  not  legal.  The  Joint  resolution  of 
April  30.  1888.  was  a  statement  of  intention,  no  man  binding  in 
law  than  is  tb*  declaration  of  purpoae  in  the  preamt>le  to  the 
Jon**  law.  N*v«rtb*l*ss.  tb*  opinion  was  expressed  by  Justlc* 
Whit*  and  his  concurring  associates  that  th*  "  Icglalatlv*  depart- 
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it."  in  It*  own  dlaeretkm  aa  to  tim*  and  oondttion*.  might 
dlvast  that  sovereignty  by  rellnqulahnkent. 

Ttie  power  of  Cragresa  to  estabUah  an  independent  govemment 
in  the  Philippine*  Is  also  aasuuMd  toy  Mr.  Juatlc*  White  In  his 
**  practical  illustration  **  (p.  818)  of  an  "  autoncmoua  goremment  " 
for  the  Islands  which  might  be  created  should  rninuii  determine 
that  their  Inhabitants  should  no  longer  "  continue  appurtenant  to 
the  United  Statea.**  Die  same  opinion  is  indicated,  equally  forci- 
bly. In  the  opinion  of  the  oourt  in  the  dted  case,  written  by 
Mr.  JiisUce  Brown.    He  said  (p.  383) : 

"  Whatever  may  be  Anally  decided  toy  the  American  people  as  to 
the  status  of  tbeee  Islands  and  their  inhabitant* — whether  they 
shall  be  Introduced  into  the  slstorhood  of  States  or  toe  permitted 
to  form  Independent  government* — It  do*s  not  follow  that  fn  th* 
meantime  •  •  •  the  people  are  •  •  •  unprotected  by 
•     •     •    our  ConsUtutlon    •     •     *." 

It  can  not  reaaonabiy  be  understood  that  the  reference  In  this  ci- 
tation to  "  the  Amo'lcan  people  "  indicate*  the  view  that  their  action 
by  an  amendment  to  the  Constltutlan  would  be  laqulred  to  permit 
the  grant  of  independence.  The  quoted  remaiic  relatea  eqxially  to 
the  admission  of  the  new  territory  to  statehood,  which.  If  desired, 
the  American  people  could  exercise  through  the  agency  of  Congress. 

Again.  In  Justice  White's  concurrli^  opinion  in  the  cited  case, 
he  said  (p.  317)  that  although  as  th*  r*sult  of  a  "calamitous  war 
or  the  necessity  at  a  settlement  of  tooundarlcs "  dtlaens  of  the 
United  Statee  might  be  expatriated  "by  action  of  ttie  treaty- 
making  power,  expressly  or  Impliedly  ratified  by  OoDgrvss,"  th«# 
oould  not  Justify  the  general  propoaltlon  that  "  territory  which  Is 
an  Integral  part  of  th*  United  State*  may.  as  a  mere  act  of  sal*. 
be  disposed  of." 

The  use  of  the  word  "  Integral "  in  this  oonnectUm  Is  significant 
in  view  of  the  fact  that  the  crux  of  the  decision,  with  which  the 
concurring  Justices  were  In  accord,  is  that  "  Puerto  Rico  Is  a  terri- 
tory appurtenant  and  belonging  to  the  United  Statee  but  not  a 
part  of  the  United  States." 

Another  signlflcant  remark  to  b*  found  in  th*  opinion  of  the 
court  (p.  286)  written  by  Mr.  JusUo*  Brown  is  that  "  if  It  b*  ono* 
conceded  that  we  are  at  liberty  to  acquire  foreign  territory,  a  pre- 
sumption arises  that  our  power  with  nmptcX,  to  such  territory  Is 
the  same  power  which  other  nations  have  been  accustomed  to 
exercise  with  respect  to  territories  acquired  by  them." 

It  will  not  be  questioned  that  the  general  power  to  which  refer- 
ence is  made  includee  not  only  the  power  oif  acquisition  but  the 
power  of  cession. 

The  status  of  the  Philippines  as  unlncorp>orat*d  territory:  It  Is 
I4>parent  from  what  has  been  said  that  sharply  differing  oplnloxis 
ha\-e  always  existed  as  to  the  power  to  dispose  by  cession  of  terri- 
tory which  pertains  to  a  State:  and  the  same  doubt  may  exist, 
although  in  lees  degree,  as  regards  the  power,  save  undn  duress, 
to  withdraw  sovereignty  over  incorporated  territory,  such  as 
Hawaii  and  Alaska,  which  is  part  of  the  United  States.  But  the 
Philippines  are  .not  part  of  th*  United  States,  but  are  territory 
banging  thereto:  and  It  Is  believed  that  by  reason  of  this  fact 
the  solution  of  the  problem  as  to  the  power  of  Congress  to  release 
them  from  our  sovereignty  does  not  present  the  same  questions  as 
those  which  would  arise  were  such  action  wnntomput^  with 
respect  to  Alaska  or  Hawaii. 

That  the  Philippine  Islands  and  Puerto  Rico  are  unincorporated 
territories  belonging  to  but  not  farming  an  int^ral  part  of  the 
United  SUtes  is  now  firmly  established  by  a  aeries  of  decisions,  the 
most  Important  of  which  are  Downes  o.  Bldwell  (183  U.  8.  244), 
Door  V.  United  States  (185  U.  8.  188).  Bassmussen  v.  United  States 
(107  U.  8.  618).  and  BaUac  v.  Puerto  Bioo  (368  U.  8.  398).  decided 
in  1931.  In  the  Balzac  case  the  earlier  decisions  were  summarized 
and  approved  in  the  statement  that  by  them  it  had  been  "set- 
tled •  •  •  axid  confirmed  that  neither  the  Philippines  nor 
Puerto  Rico  was  terrttory  which  had  been  incorporated  In  tlae 
Union,  or  become  a  part  of  the  United  States  as  distinguished  from 
merely  belonging  to  It." 

The  pracUcal  result  of  this  oonctuaha  was  th*  holding  that 
"*  *  *  the  power  to  govern  teiiitmy.  ImjAled  in  the  right  to 
acquire  it.  and  giTen  to  Congrees  in  the  Constitution  in  Article  TV. 
section  8,  to  whatever  other --limitation  it  may  be  subject,  the 
ntent  of  which  must  W^<|^li4ded  as  questions  arise,  does  not 
require  that  body  to  enact  for  eSded  territory,  not  made  a  part  of 
the  United  States  by  congressldfM^  action,  a  system  of  laws  which 
shall  include  the  right  of  trtal -toy  jury,  and  that  Vb»  Constitutton 
does  not.  of  Its  own  force,  carry  sudi  right  to  territory  so  situated." 

The  source  of  the  power  of  Congress  to  cede  or  relinquish  sov- 
ereignty over  unlnoorporated  territory:  The  fact  that  the  Phlllp- 
Ene  Islands  have  not  been  incorporated  into  and  do  not  form  an 
tegral  part  of  the  United  States  is  one  of  great  significance  with 
'••pect  to  the  power  of  the  Congress  to  withdraw.  l>y  volimtary 
leglslaUve  action,  the  sov^Algnty  of  the  United  SUtes  over  that 
part  of  the  national  domain. 

From  the  standpoint  of  international  law  there  Is  no  difference, 
as  regards  our  relations  vrlth  other  States  between  the  sovereignty 
we  exercise  over  Ouam  and  that  wlilch  we  exercise  over  Long 
Island:  but  in  view  of  the  fact  that  it  Is  with  us  settled  domestic 
law  that  the  Philippine  lalands  are  not  "a  part  of  the  United 
States."  but  territory  "  merely  belonging  to  It "  (Balsac  v.  Puerto 
Rico.  358  U.  S.  398),  one's  natural  inclination,  on  approaching  the 
subject,  u  to  assume  that  there  must  in  the  nature  of  things  be  a 
fundamental  difference  betw*en  the  rriations  of  the  United  States, 
as  sn  enUty.  to  its  constituent  incorporated  xuiits,  and  the  rela- 
tions of  that  anUty  to  tminoorporated  territory  "msraiy  belong- 
ing to  tt.** 


The  united  States  unquestionably  oonrtltatas  a  _ 
vested  with  all  the  powoa  which  such  statea  enjoy  uadar  the  law 
of  naUons.  which  include  th*  capacity  to  acqidre  and  to  cede 
territory  (Hall.  Intematlooal  Law.  4th  ediUon,  n».  47-48).    It 
not  be  disputed  that  the  United  State*  rnwnisss  th***  pov 

The  only  question  which  hitf  arisen  concerning  th*  mattar  of 

slon  is  whether  the  authority  to  exerdss  this  powar  of  the  Nation 
has  been  delegated  to  the  Maaonal  CknremnMot  by  the  Ooostltu- 
tion.  or  whether  it  is  one  inherent  In  tite  Nation  but  which  still 
Ues  dormant  in  the  body  poUtlc  With  respect  to  the  power  to 
acquire  territory  it  U  definitely  setUed  that  the  nnrnasaij  authority 
has  been  vested  by  the  Consttttztlon  in  the  National  Oovemmsnt. 
and  through  Its  repeated  exercise  tarrltory  has  frsquently  be*n 
Boqulred  by  treaty  snd  by  the  acUon  of  Congras*. 

As  summarlaed  by  Doctor  Willoughby  (op.  clt.  p.  408),  th*  con- 
stitutional power  to  annex  foreign  territory  has  been  held  to  arts* 
from  the  power  to  admit  new  States  into  the  Unlcm  (Constltutlan. 
Art.  IV.  sec  3,  d.  1) ;  the  power  to  declare  and  carry  on  war  (Con- 
stltution.  Art.  I.  sec.  8,  d.  11);  the  power  to  make  traatia*  (Con- 
sUtutlon, Art.  n.  sec.  3,  d.  3) :  and  the  power,  as  a  sovereign  state, 
to  acquire  territory  by  dlacov«7  or  occupation,  or  by  any  ottaar 
methods  recognised  as  proper  by  intwnatlonal  usags. 

After  a  review  of  the  decisions  ^irtilch  have  sustained  tb*  pow«r 
to  acquire  territory.  Doctor  Willoughby  (op.  dt.  p.  418>  aays: 

"  It  is  to  be  obeerved  that  in  none  of  these  rases  fs  there  any 
argument  to  show  Just  why.  and  In  what  manner,  the  acquiring  of 
foreign  territory  is  a  neoeeeary  or  proper  means  by  wtoldi  war  may 
be  carried  on  at  treaties  entered  into.  This  leads  to  the  oonsld- 
otition  of  the  doctrine  which,  constitutionally  speaking,  sppcials 
to  the  author  as  the  soundest  mode  of  sustaining  the  powar  of  the 
United  SUtes  to  acquire  territory,  as  well  as  one  which.  In  appli- 
cation, affords  the  freest  scope  for  its  exercise.  Aocordlng  to  thi^ 
doctrine,  the  right  to  acquire  territory  is  to  be  seardied  for  not  as 
implied  in  the  power  to  admit  new  SUtee  into  the  Uhlon.  or  as 
dependent  specifically  upcm  the  war  and  treaty  powers.  Imt  as 
derived  from  the  fact  that  In  all  relations  governed  by  the  prin- 
ciples of  international  law  the  General  Government  may  inroperly 
be  construed  to  have,  in  the  abeence  of  express  prohibitions,  all 
the  power  possessed  generally  by  the  sovereign  sUtes  of  the  world. 
The  doctrine  thus  Is  that  the  control  of  foreign  reli^tlans  being 
exclusively  vested  in  the  United  SUtes,  that  Cknremment  has  in 
the  exercise  of  this  jvtrlsdictlon  the  same  power  to  annex  foiaiga 
territory  that  Is  possessed  by  other  sovereign  sUtes." 

An  example  of  acquisition  of  territory,  by  authority  of  Congieas, 
which  can  be  justified  only  upon  the  theory  advocated  by  Doctor 
Willoughby,  is  affortled  by  the  guano  Islands  act  of  1858  (B*t. 
State.,  sec.  5570  et  seq.;  U.  8.  C.  A.,  sec  1411  ct  seq.) .  By  this  act 
Congress  provided  that  luioccuptod  guano  *^ftnds.  not  subject 
to  the  jurisdiction  of  any  other  power  when  dlsoovarad  mH  occu- 
pied by  a  dtlzen  of  the  United  SUtes.  ihlght.  at  the  dlsctatloo  of 
the  President,  "  be  considered  as  aiq;>ertalnlng  to  th*  Unlt*d 
SUtes."  It  was  provldsd  that  "aU  acU  done  and  offensas  or 
crimes  committed  "  on  such  appurtenant  Islands  should  be  subjsct 
to  the  laws  of  the  United  SUte*  atyllcable  to  n>t4r»nal  ships  on 
the  high  seas.  One  of  the  Islsnds  brought  under  th*  <9*ratlan 
of  this  act  was  Narvassa.  A  homicide  subsequently  oocumd  on 
the  Island  and  the  proeecutlon  of  the  offense  InvolTad  a  determi- 
nation of  the  validity  of  the  guano  Mands  act.  No  fniMsss 
aiithorlty  for  the  act  can  be  found  in  the  Constitution.  TIM 
United  SUtes  Supreme  Court,  nevertheless,  Ha«.t^5^Hl  that  tha 
legislation  was  valid  (Jones  v.  United  SUtes.  187  U.  8.  302).  wlth« 
out  direct  reference  to  any  specific  provision  of  tb*  Constttutlon 
or  to  the  doctrine  of  implied  powars,  iqxm  the  ground  that  th* 
United  States,  as  a  soverelign  Stat*,  an joya  "  by  tb*  law  of  Tfftlffnt " 
the  power  to  acqtiire  dominion  of  new  terrlto^  by  "  *  •  •  dto- 
covery  and  occupation  as  wall  ss  by  cession  and  ( 
and  further  held  that  this  principle  afforded  "• 
rant  for  the  legislation  of  CoogTess  coo 

The  opinion  thtu  expresssd  was  repsatad.  many  yaars  after,  by 
Chief  Justice  Fuller  in  his  dlsssnt  In  Downes  v.  BldwaU  (Its  U.  S. 
344.  889).  in  which  he  said: 

"The  power  of  the  United  SUtas  to  aequlr*  territory  by  oon» 
quest,  by  treaty,  or  by  dlaoovary  and  ooei^aMon  Is  not 
nor  Is  ths  proposition  that  in  all  international 
and  reqmnslbllltiss  ths  United  ttatas  Is  a 
and  sovereign  Nation." 

The  decision  In  th*  Ottano  Uaads  eas*  d«arly  and  of  pinMsslty 
ImpUas  that  the  eoiut  was  of  th*  opinion  that  th*  Constitution 
ha*  canfetred  upon  the  organs  of  th*  National  Govammant  au- 
thority to  exercise  certain  powers  possessed  by  tbe  United  SUtss 
by  resson  of  lU  sUtus  ss  a  sovereign  nation,  although  sueh 
authority  has  not  been  induded  In  words  In  th*  Constttutlon  by 
express  delegation  or  by  necessary  implication  from  any  ens  of 
the  expressly  delegated  powers.  It  is  only  yxpoa  this  tbeory  that 
such  congressional  legislation  as  the  guano  t«i^T>^f  act,  and  tlia 
reeolutlon  for  the  annexation  of  Hawaii  ean  b*  -^f^^wr^  and 
justified. 

The  Constitution  (Art.  I.  see.  8)  delegataa  to  Congress  au- 
thority to  make  all  laws  "  necessary  and  proper  "  for  the  exerdss 
of  the  powers  enumerated  In  the  section,  and  alao  such  laws  ss  ars 
needful  to  carry  into  execution  "all  other  posws  vested  by  this 
Ccmstltution  in  the  Oovemment  of  the  United  SUtes.  or  In  any 
department  or  officer  thereof." 

The  effect  of  the  adoption  of  the  Constitution  was  to  create  a 
nation.  It  was  and  is  vested,  to  the  exduslon  of  ths  Indlvldutf 
States,  with  all  power  appertaining  to  tte  sUtus  undsr  th*  lav  t£ 
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nut.tfttf  ■•  •  SUita   (P»oc  Tue  Tung  v.  United  StaUs.   140  U.  8. 
«■).    Am  Doctor  WUlougbby  Mys  (op.  dt.  vol.  1.  p.  64): 

**  •     *     *     TtM  miprem*  purpose  of  our  ConcUtutlon  Is  tlM  ••- 
tabllAhment  and  maintenance  <rf  a  SUte  whicb  ahjOl  b*  natUnudly 
IntemaUonally  a  aoverelgn  body." 

rmaa»  writer  aay*  (Vol  I.  p.  00)  that  the  doctrine  of  Implied 
■  la  aufflclently  broad  to  Justify  the  exercise  by  the  Federal 
Government  of  powers  not  deduced  from  apeclflc  grants  of  author- 
ity but  from  the  fact  that  the  United  States,  as  to  lU  own  dtl- 
actis.  to  "  •  ■  •  a  fully  sovereign  National  State,  and.  with 
reference  to  other  States,  a  political  power  equipped  wtth  all  ths 
authority  possessed  by  other  Independent  States." 

This  view  was  stated  with  great  force  by  Senator  Foraker  In 
the  Senate  debate  upon  the  annexaUon  of  Hawaii.  He  stated 
(Wllloughby.  Vol  I.  p  342)  that  prior  to  the  organization  of  the 
Union  each  of  the  thirteen  original  States  was  vested  with  all  the 
powers  Inherent  m  sovereignty.  Including  the  power  to  acquire 
new  territory.  By  the  creation  of  the  Union  under  the  Constitu- 
tion the  Individual  SUtes  surrendered  this  power.  The  necessary 
eonciualon.  he  argued.  Is  that  the  effect  of  the  denial  to  the 
individual  States  of  any  power  which  they  formerly  possessed  as 
an  attribute  of  sovereignty  was  to  confsr  it  by  Impllcauon  upon 
the  Federal  Oovernxnent.  The  Senator's  contention  Is  Just  as 
applicable  to  the  power  to  cede  unincorporated  territory  or  to 
relinquish  x  abandon  sovereignty  over  it  as  It  Is  to  the  power  to 
acquire  it. 

The  wording  of  the  last  paragraph  of  secUon  8  of  Article  I  ol 
the  Conitltution  clearly  shows  that  Its  authors  believed  that  other 
powers  than  thoee  expressly  or  by  tmpllcaUon  conferred  by  the 
ptvwdlng  specific  enumeration  had  been  vested  In  "  the  Oovem- 
■MBt  of  the  United  States. "  It  was  recognized  at  an  early  period 
that  there  are  powers  of  government  delegated  by  the  Constitu- 
tion which  need  not  be  traced  directly,  to  warrant  their  exercise, 
to  one  or  more  of  the  specifically  enumerated  grants.  It  waa  HUd 
by  Chief  Justice  Marshall  In  Cohens  o.  Virginia  that  -  •  •  • 
tt  la  not  indispensable  to  the  existence  of  every  power  claimed  for 
the  Federal  Oovemment  that  It  can  be  found  specified  In  the 
words  of  the  Constitution  or  clearly  and  directly  traceable  to 
some  one  of  the  specified  powers.  •  *  *  It  is  allowabls  to 
group  together  any  number  of  them  and  to  infer  from  them  all 
that  the  power  claimed  has  been  conferred." 

Justice  Story.  In  his  work  on  the  Constitution  (par.  IIM). 
first  published  in  1833.  ssjrs.  after  rtlsnisslng  the  doctrine  of 
implied  power*: 

"  It  may  be  well,  in  this  connection,  to  mention  another  sort  of 
Implied  power,  which  has  been  called  with  great  propriety  a  re- 
sulting power  arising  from  the  aggregate  powers  of  the  National 
Government.  It  will  not  be  doubted,  for  instance,  that  if  the 
United  States  should  make  a  conquest  of  any  of  the  territory  of 
Its  neighbors  the  National  Government  would  possess  sovereign 
jurisdiction  over  the  conquered  territory.  This  would,  perhaps, 
rather  be  a  resiilt  from  the  whole  mass  of  the  powers  of  the 
National  Oovemment  and  from  the  natxire  of  political  society 
than  a  consequence  or  Incident  of  the  powers  specially  enumer- 
ated. It  may.  however,  if  an  Incident  to  any,  be  an  incident  to  the 
power  to  make  war." 

Justice  Story  states  (par.  1386)  that  the  only  theory  upon 
which  the  acquisition  of  Louisiana  can  be  Justified  Is  that  "  the 
right  to  acquire  territory  was  Incident  to  national  sovereignty: 
that  It  waa  a  resulting  power,  growing  necessarily  out  of  the  ag- 
gregate powers  confided  to  the  Federal  Constitution  *  *  •." 
The  subsequent  acquisition  of  Florida,  he  points  out  (par.  1388). 
which  was  acquiesced  In  by  all  the  States,  "  can  be  maintained 
only  on  the  same  principles."  and  lUuiitrates  the  truth  that  "con- 
stitutions of  government  reqxiire  a  liberal  construction  to  effect 
their  objects     •     •     •." 

The  germ  of  the  theory  of  resulting  powers  arising  from  the 

Constitution,   distinct   from   and    In   addition   to  the   powers  ex- 

preesly  granted,  and  those  incidental   to  them,  as  expounded   by 

Story,  may.  perhaps,  be  found  In  Hamilton's  statement  (The  Fed- 

|«rallst.  Ford's  edition,  p.  657)  that — 

'  "  It  is  not  denied  that  there  are  Implied  as  well  as  sxpress 
powers  •  •  •  and  for  the  sake  of  accuracy  It  shall  be  men- 
tioned that  there  Is  another  class  of  powers  which  may  be  prop- 
erly denominated  resxiltlng  powers  *  •  •.  This  would  be 
rathtr  a  result  from  the  whole  mass  of  the  powers  of  the  Gov- 
•rMMtnt  and  from  the  nature  of  political  society  than  a  mnse 
quince  of  either  of  the  powers  spcNClally  enumerated." 

The  theory  of  reeultlng  powers  arising  from  the  Constitution  as 
a  whole,  construed  In  the  light  of  tiie  purpose  to  create  a  sov- 
ereign nation,  has  been  expresaly  recognised  by  the  Supreme 
Court  In  the  Legal  Tender  casss  (13  Wallace  4A7.  633)  the  court, 
after  asserting  that  the  express  powers  should  be  coa«  trued  In 
the  light  of  the  paramount  purpose  of  the  framers  of  the  Con- 
stltuuon  to  create  a  "  government,  sovereign  within  its  sphere." 


"The  same  may  be  asserted  also  of  all  the  noiienumeratad 
powers  included  In  the  authority  expressly  given  *  to  make  all 
laws  which  are  neceesary  and  proper  for  carrying  Into  execution 
the  specified  powers  vested  In  Coogfesa,  and  all  other  powers  vested 
tv  the  Constitution  In  the  Government  of  the  United  States,  or 
la  any  department  or  ofllcer  thereof.'  It  is  impossible  to  know 
what  those  nonenumerated  powers  are.  and  what  Is  their  nature 
and  extent  without  considering  the  purpoeee  they  were  Intended 
to  stubaerve.  These  purposes,  it  mtist  be  noted,  reach  beyond  the 
mere  execution  of  all  power*  definitely  Intmsted  to  Congress  and  ! 
mentioned  in  detail.     Thej  embraoe  the  axacutlon  of  all  other  I 


powen  vested   by   the  Constitution   in   the  Government   of   the 
United  States,  or  in  any  department  or  oOcer  thereof     *     *     •. 

"And  here  it  Is  to  be  obeerved  it  U  not  indispensaUe  to  the 
•slstence  of  any  power  claimed  for  the  Federal  Ooverninent  that 
it  caa  be  found  specified  in  thm  words  of  the  Constitution  or 
elecurty  and  directly  traceable  to  some  one  of  the  specifiiKl  powen.- 
Its  existence  may  be  deduced  fairly  from  more  than  one  of  tta* 
substantive  powers  expressly  defined  or  from  them  all  combined. 
It  is  allowable  to  group  together  any  number  of  them  and  Infer 
from  them  all  that  the  power  claimed  has  been  conferred.  Such 
a  treatment  at  the  Constitution  is  recognised  by  Its  own  provl- 
■tcoa.  Thto  Is  weU  lUuetrated  in  lU  langxiage  respectlnK  the  writ 
of  habeas  corpus.  Ths  power  to  suspend  the  privilege  of  that 
writ  u  not  expreesly  givsn.  nor  can  it  be  deduced  from  any  one 
of  the  particularlasd  grants  of  power.  Yet  It  la  provldeil  that  the 
privileges  of  the  writ  shall  not  be  siispended  except  in  certain 
defined  contingencies.  ThU  is  no  express  grant  of  poorer.  It  la 
a  restriction.  But  It  shows  irresistibly  that  somewhere  in  the 
Constitution  power  to  suspend  the  privilege  of  the  writ  was 
granted,  elti^r  by  some  one  or  more  of  the  specifications  of  power, 
or  by  them  all  combined.  And  that  Important  powers  were  under- 
stood by  the  people  who  adopted  the  Constitution  to  have  been 
created  by  it.  powers  not  enumerated  and  not  included  inci- 
dentally In  any  one  of  thoee  enumerated,  is  shown  by  the  amend- 
ments. The  first  10  of  theee  were  suggested  in  the  conventions 
of  the  States  and  propoeed  at  the  first  session  of  the  First  Con- 
grees  before  any  complaint  was  made  of  a  disposition  to  assume 
doubtful  powers.  The  preamble  to  the  resolution  t.ubmlttlng 
them  for  adoption  recited  tliat  the  '  conventions  of  a  number  of 
the  SUtaa  had  at  the  time  of  their  adopting  the  Constitution  ez- 
prseeed  a  desire  in  order  to  prevent  misconstruction  or  abuse 
at  Its  powers  that  further  declaratory  and  restrictive  clauaee 
should  be  added.'  This  was  the  origin  of  the  amendments,  and 
they  are  significant.  They  tend  plainly  to  show  that,  in  the  judg- 
ment of  thoee  who  adopted  the  Constitution,  there  were  power* 
created  by  it.  neither  expreesly  specified  nor  deduclble  from  any 
OZM  specified  power,  or  ancillary  to  It  alone,  but  which  grew  out 
of  the  aggregate  of  powers  conferred  upon  the  Government,  or  out 
of  the  sovereignty  instituted.  Most  of  these  aroendment.<<  are 
denials  of  power  which  had  not  been  expressly  granted,  and  which 
can  not  be  said  to  have  been  neceesary  and  proper  for  carrying 
Into  execution  any  other  powers.  Such,  for  example.  Is  the  pro- 
hibition of  any  laws  respecting  the  establishment  of  religion,  pro- 
hibiting the  free  exercise  thereof,  or  ahrtdgiog  the  fteedom  of 
q>eech  or  at  the  press. 

"And  It  Is  of  Importance  to  obeerve  that  Congress  has  often 
exercised  without  question  powers  that  are  not  exprea&ly  given  nor 
ancillary  to  any  single  enumerated  power.  Powers  thus  exercised 
are  what  are  called  by  Judge  Story  In  his  Commentaries  on  the 
Constitution,  resulting  power*,  arising  from  the  aggregated  povrera 
of  the  Government.     •     •     •  •• 

It  U  believed  that  the  theory  of  resulUng  powers  advanced  by 
Story  and  expounded  by  Senator  Foraker  (ante.  p.  36)  is  logical 
and  convincing.  That  theory  does  not.  of  course.  Involve  the 
assertion  that  there  are  vested  in  the  National  Government  or  in 
any  department  of  It  Inherent  sovereign  powers— that  Is.  powers 
which  may  be  exercised  Independently  of  tiie  Constitution  or 
which  do  not  flow  from  the  grants  of  power  considered  singly  or 
collectively.  While  It  may  be  admitted  that  It  Is  dlfllcult  to  de- 
fine sharply  the  line  which  separates  the  resulting  powers  from 
thoee  which,  if  asserted,  could  be  maintained  only  upon  the  In- 
admlaalble  theory  of  Inherent  sovereign  powers.  It  is  clear  that 
the  power  to  acquire  territory,  either  by  treaty  or  by  cor,greaBlonal 
action,  is  one  which  is  possessed  by  the  NatloiuU  Gjovemment 
under  the  Constitution  and  not  independently  of  it.      ' 

If  the  power  to  acquire  territory  is  one  which  results  from  the 
creation  of  the  United  Slates  as  s  sovereign  nation  by  the  Con- 
stitution. It  seems  equally  clear  that  the  power  to  cede  territory 
u  one  which  must  be  posasesed  by  the  National  Government.  If 
it  is  not  eesential  to  the  sxerciss  of  tlie  power  to  acquire  terri- 
tory to  be  able  to  point  to  some  express  grant  of  such  power  in 
the  Constitution,  or  to  find  that  it  Is  implied  as  necessary  or 
proper  to  the  effective  exercise  of  an  express  povrer,  why  should 
it  be  eesential  that  the  power  to  cede  should  be  dsrived  from  the 
express  or  implied  as  distinguished  from  the  resulting  power* 
otmferred  by  the  Consutution?  It  is  believed  that  on  principle 
It  Is  not.  and  that  the  same  reasoning  which  supports  the  power  to 
acquire  territory  by  discovery  and  oeeupation.  as  in  the  case  of 
the  guano  lalaads  (supra,  p.  S3)  or  the  annexaUon  of  HawaU 
by  the  action  of  Congrees  must  lead  to  the  oonduaioa  that  the 
power  to  cede  territory  Is  one  which  likewise  resulU.  growing  (to 
use  Justice  Story's  words)  "  necessarily  out  of  the  aggregate  powers 
confided  to  the  Federal  Constitution."  TTnlnss  tt  tM  conceded  that 
they  had  in  mind  the  power  to  "  dispose  of  *  *  *  territory 
•  •  •  belonging  to  the  United  SUtes  •  •  •  -  conferred  by 
section  3  of  Article  IV  of  ttao  Constitution — a  poasltUity  con- 
sidered elsewhere  herein — upon  what  oUmt  theory  than  that  of 
restilting  powers  can  the  authority  to  cede  territory  be  made  to 
rest  by  the  members  of  the  executive,  legislative,  and  judicial 
branches  of  our  Government  wlM  tanv*  fNs  time  to  tiuM  MMftad 
It?  If.  as  President  Monroe  and  Bmry  Oaiy  believed  a^^MMftad. 
the  ratification  of  the  Florida  treaty  involved  a  ceesion  of  valid 
rlghU  over  Texas,  upon  what  other  possible  theory  of  the  Con- 
stitution could  that  treaty  have  been  ratified?  Mr  Justice  White, 
for  himself  and  JxisUoes  Shlras  and  UcKenna.  In  his  concurring 
opinion  in  the  case  of  Downs*  v.  BldweU  (supra)    very  deflnltelf 


expreeeed  the  b^lcf  (t>.  814)  that  the  theory  that  the  «tiqinfng 
dause  of  section  3  of  Article  IV  of  the  COnstttatlOB  "ralates 
ae  well  to  a  rellnqulrtiment  or  wesluu  of  sovereignty  as  to  a 
mere  transfer  <a  rlghta  of  property,  Is  altogether  erroneous." 
Ifevertbdess.  In  the  same  ooncuirlng  opinion  it  was  said  that  If 
territory  brought  under  the  sovereignty  of  the  United  States  to 
found  by  the  "  legislative  department "  to  be  unfit  for  tnoorpora- 
tlon.  "the  presumption  necessarily  must  be  that  that  depart- 
ment •  •  •  wOl  be  faithful  to  Its  duty  under  the  Constitu- 
tion and.  therefore,  when  the  nnfltnese  of  partleutatf  territory  for 
inccnporatlon  to  demonstrated  the  eceupattoa  win  terminate."  If, 
as  Justice  White  believed,  the  awthorlty  to  leUnquiah  or  cede 
sovereignty  can  not  be  grounded  upon  the  ««*T»^«««»«g  clause  of 
section  3  of  Article  TV  of  the  Constitution,  upon  what  theory, 
other  than  that  of  resulting  power*,  can  tt  be  aseumed  that  the 
-  legislative  department "  may  withdraw  eover^gnty  over  territory 
believed  unfit  for  incorporatton? 

The  same  theory  must  have  been  tanplled  In  the  obiter  state- 
ment (ante  p.  30)  to  the  optnton  ta  Oeafroy  v.  Riggs  (183  U.  8. 
158.  387)  that  the  treaty-making  power,  with  the  consent  of  a 
State  of  the  Union,  may  code  teiiltoty  with  to  Its  boundaries. 
Such  a  cession  would  Involve  the  reltoqulshniient  not  only  of 
State  sovereignty,  but  of  the  sovereignty  of  the  United  States. 
It  could  not  be  Justified  under  section  3  of  Article  TV,  tat  no  area 
wlthto  a  State  can  be  regarded  as  *•  terr'tory  •  •  •  brtonglng 
to  the  united  States"  wlthto  the  meaning  of  that  provlsfon. 
The  authority  to  make  a  cession  of  territory  wlttiln  a  State,  stich 
a*  was  contemplated  to  the  dted  decision,  and  was  exemplified 
by  the  Webster- Ashbtirton  treaty  (ante.  pp.  »-ll)  can  be  refened 
only  to  the  resulting  powers  of  the  Nstlonal  Oonremment  "grow- 
ing out  of  the  aggregate  powers  confided  to  the  Federal  Consti- 
tution **  (Story,  ante.  p.  38) . 

If  It  be  assumed,  as  It  is  believed  It  Shotild.  that  the  power  to 
cede  territory,  subject  to  the  Ilmltatlona  to  be  considered,  to  one  of 
the  resulting  powers  vested  In  the  National  GoTsmment  by  the 
Constitution.  It  to  obvlotis  that  whether  It  to  to  be  exercised  by 
the  treaty-making  authority  or  by  congressional  legislation  de- 
penda  upon  the  character  of  the  purpose  to  be  accon^illahed.  A 
cession  of  territory  to  a  foreign  state  or  It*  acquisition  from  such 
sUte  would  ordlnartly  be  effected  by  treaty.  The  regulation  of  the 
acquisition  of  territory  by  discovery,  or  Its  rdlnqtdshment  to 
permit  the  creation  of  a  new  state  in  the  ceded  terrttray  must  be 
acoompllahed.  if  at  all.  by  congressional  action.  Whichever  may  be 
the  method  adopted,  the  nattne  and  source  of  the  power  exercised 
must  be  the  same  and  subject  to  the  ssme  restrictions  and  Uznlta- 
tlons.  If  any  there  be. 

If  it  be  assumed  that  it  was  the  purpose  of  the  framer*  of  the 
Constitution  to  vest  to  the  Natlozial  Government  not  only  the 
power  to  acquire  territory  which  tt  has  so  frequently  exerdsed. 
but  also  the  power  to  dl^Kwe  of  territory,  tt  would  have  been 
niogical  to  limit  the  exercise  of  these  faculties  excluslTely  to  the 
treaty-making  organ.  The  making  of  treaties  of  necessity  Implies 
the  preexistence  of  two  or  more  sovereign  entitles,  capable  of 
entering  toto  such  relations  with  each  other.  U.  however,  as  the 
result  of  a  successful  war  we  were  to  conqua  and  occupy  the 
whole  of  the  territory  of  an  enemy  power  and  completely  destroy 
Its  government,  the  annexation  of  such  terrttory.  tf  desired,  would 
of  necessity  have  to  be  accomplished  by  legislative  action. 

The  creation  of  new  •overelgn  entttlea  by  peaceful  dlstotegratlon 
of  greater  political  units  is  not  an  untuual  phenomenon.  The 
five  existing  Republics  of  Central  America  arose  tram,  the  dtosolu- 
tlon  by  the  FMeral  Congress  of  the  federated  state  of  which  they 
were  formerly  member*.  The  states  which  form  the  Brttteh  com- 
monwealth of  nations,  which  are  to-day  autonomous  communities. 
to  no  way  subordinate  one  to  another  in  any  respect  of  thetr 
domestic  or  external  affairs,  have  been  recognised  as  such  by  the 
legislative  organ  of  the  empire  of  which  they  were  formerly  mere 
colonial  dependencies.  The  limitation  of  the  power  of  reUnquish- 
ment  of  sovereignty  over  tmincorporated  territory  to  the  treaty- 
making  organ  of  our  Oovemment  would  be  a  restnctton  based 
uponno  logical  dtsttoctKm,  and  would  present  tts  exercise, 
through  the  creation  of  new  states,  to  the  manner  most  compatible 
with  the  genius  of  our  institutions. 

The  treaty-making  power  was  said  by  the  Supreme  Oourt  to 
Oeofroy  r.  RIggs  (133  V.  8.  388,  987)  to  be  unllmltad  ••  •  •  • 
except  by  those  restratots  whl^  are  found  to  that  instnnnent 
■g&inst  the  action  of  the  Government  or  any  of  tts  departments 
and  those  arising  from  the  nature  of  the  Oovemment  itsrtf  or 
that  of  the  States.  It  would  not  be  contended  that  It  extends  so 
far  ss  to  authorize  what  the  Constitution  forMds,  or  a  change  ta 
the  character  of  the  Oovemment  or  to  that  of  one  of  the  States. 
or  a  eeesion  of  any  portion  of  the  territory  of  ths  latter  without  Its 
eonseul.  •  •  •  But  with  these  exceptions  It  ta  not  perceived 
that  there  to  any  llmtt  to  the  qnestlons  which  «an  be  adjusted 
tooehing  any  matter  which  to  property  the  snbject  of  negotiation 
with  a  foreign  country." 

Doctor  WUlotighby  (Oonstltutioaal  Law.  1st  ed..  vol.  1.  p.  613) 
ta  of  the  optokm  thst  the  United  IMatesc  thrimgli  its  toeaty- 
maktog  organ,  possesses  "the  oonstltutloual  power,  to  cases  of 
neoesstty.  to  alienate  a  portkm  of  or  the  enttr*  tenltmy  of  a 
State  or  States."  The  same  reasoning,  he  says,  ***  *  *  which 
supports  the  power  of  the  United  States,  as  a  ss^wwlgn  power  in 
International  reiaaosis,  to  annea  ttilliuitaai.  ta  -i**"i|r'^  to  sastato 
>t*  power  to  part  with  them,  ewn  staoidd  tha  araapartod  with  be 
a  part  of  one  of  ths  States  or  Inetads  oos  or  man  at  them." 

Ifby  thto  it  to  meant  that  such  cessions  may  be  made  when  ra- 
4«taed  by  pre*sme  of  sttperlor  hostfis  force,  ths  ii.iiisHm*s  of  the 


20S 

gbe  eonrJTMfcm  ticpnmoA.   If  sneli  power  does  ezSsk.  the  ervan 
poweredto  act  would  be  upon  *«^«**—  prlnetplea  ths 

c^  the  wifflriency  of  ths —11  j.    (Martin  v.  Mott.  18  Wtaaat.  18.) 

Obviously,  if  the  power  to  cede  territory  wlthto  ths  States  when- 
ever deemed  "  neeeasary  **  by  the  treaty-maldng  organ  bs  oonoedod. 
Its  power  to  cede  unlnoarporated  territory  oould  not  bs  qwasttonad; 
•n<>  the  same  mawomlng  would  support  ths  rtflnqutaftimsnt  at 
sovertignty  by  rnmgreaBlutiia  action.  Thto  «^»fc«wnt  doetrtna.  how- 
ever, to  not  likely  to  command  general  assent. 

Ths  contrary  view  seems  more  parsusslve,  tor  as  ths  paramount 
purpose  of  the  OonstttntloB  ta  to  crsate  aad  -«*«^»*«««  a  "mors 
perfect  union  "  than  that  whkA  had  cxtatsd  VDder  tha  Oonfsdsr»> 
tion.  It  to  difficult  to  believe  thst  tt  was  evsr  totsndsd  to  anthortas 
the  voltmtary  allenatloQ  of  the  tsiHtury  of  any  Stato  without  tts 
conaent. 

Whether  the  power  of  vt^untary  aUenatloB  extends  In 
htoorporated  territory  of  ths  United  States  not  within  a 
apm  to  much  doubt.  It  could  not  have  sstendad  to  the  Morth- 
wertTwrttory,  for  ths  Ordinance  of  tTST  had  estahltohsd  tha*  audi 
territory  "  should  forever  remain  a  part "  of  ths  OonfMsraoy.  and 
that  it  should  ultimately  be  erected  Into  Stotcs;  and  thta  lattM 
engagement  was  one  assumed  by  the  United  States  under  ths  Ous- 
stttutloD  (Article  VI).  As  to  territory  subsequently  acquired  and 
Incorporated  but  not  admitted  to  statehood.  It  might  pcrhapr  bo 
contended  that  the  powsr  to  cede  eadsts  (CrandaU.  TramiMm,  antew 
p.  38).  The  Siqwcms  Oourt  has  used  very  swee|<iBg  fy«|ptfi^  ^t 
times  to  its  description  of  the  aea|is  of  ths  power  of  Congreaa  ovsr 
the  toTltorles.  The  fact,  however,  that  the  tneorporated  tarrttoty 
forma  an  totegral  part  of  the  United  Statea,  the  eaitlty  to  whtato 
the  tmlncorporatsd  territory  btiongs.  might  weU  jttottfy  the  oe»* 
tsntlon  that  volimtary  altonatton  of  su^  Inoorporated  territory, 
either  by  treaty  or  ooogresstooal  taglslatlve  action,  would  consti- 
tute a  partial  dtamaaribermMit  of  ths  If atlcm.  rcsnpoasd  of  all  ths 
people  of  the  United  States,  contrary  to.  ths  pananmnit  pmposa 
of  the  Constitutloa.  Ths  Oovemmsnt  craated  by  ths  Cbastttu- 
tion  ta,  to  the  exerdae  of  the  power*  delegated  to  It.  the  agent  «t 
the  entl^.  the  Uhttsd  Statss.  craatsd  by  that  Instramsnt.  Hm 
United  States  aa  an  entity.  Includes  nst  only  ths  States  bat  aB 
ths  territory  which  has  been  Inoorporated  toto  it.  Kb  ths  Baa- 
musssn  case  (1A7  U.  S.  610.  630)  the  court,  after  polnttM  out  that 
the  Inaular  casta  turned  upon  ttie  point  that  thsFhIUpptaa 
lalands  were  under  "  •  •  •  the  aoveisigmy  of  ths  XTaltad 
States  and  wets  subject  to  tts  oontrol  aa  a  dspradan^ 
aton.  {but)  had  not  bssn  tooorporated  toto  ths  Unttsd 
part  thereof  •  •  •."  held  that  Congiees.  by 
tation  subeequeat  to  the  treaty  of  aequlsltkm  had  ^'"^''^r'J^nH 
(p.  S33)  ths  "  *  •  •  inoorporatlon  of  Alaaka  Into  tha  DMtad 
States  as  a  part  thereof    *     •     *." 

Terrltcwy  which  by  tnoorporatlaa  has  trr^ftwif  a  part  of 
United  States,  although  not  adntttsd  to  aUtehood,  ta  then 
an  totegral  constituent  of  ths  HattaB  as  a  wtinte  of  ths  entt^  to 
which  the  unlneorporatsd  tsuituty  bstangs  and  tor  which  tha 
organa  of  ths  Matloaal  Oovcmmaut  act  to  ths  asarcias  at  thair 
detegated  anthcnrlty.    In  deahng  with  the  tmtnoorporated  torrttety 
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powers,  expressxflr   implied,  and  t 
creation  of  a  soyerelgn^.  whsthsr 


na«  on  bsfaalf  of  Uis  States  which  have 
mitted  to  ths  Ukilon  but  of  the  Unttsd  Statea.  ths  "nf^Tinl  satltyi 
which  tneludss  all  territory  incorporated  toto  tt. 

While  from  ths  standpoint  of  International  law  ths  Dnitsd 
States  ss  a  naUooal  sntity  posaeasBB  ths  Intiersnt  powar  of 
of  any  part  of  It*  teitlUsy.  whether  inoorporated  or  not.  tt 
well  be  that  from  the  standpoint  of  "****-»«»  constttuttanal 
the  organs  of  the  Natloeal  Oovemment^  savs  under  the  ihinaa  at 
exterior  force,  are  without  the  power  of  voluntary  »H«^iff||yn  gf 
terrttory  wtthto  that  part  of  the  '^^♦^■''m*  domain  which,  tn  the 
domestic  aense.  eonstitntes  the  United  Statea  as  dlattofulihsd 
trooB  those  unincorporated  areas  which  beloaig  to  tt. 

It  may  reasonabiy  be  contended  that  the  grant  of  delegated 

ths  powers  raatittlnf  froas  tha 
stmed  singly  or  by  groins 
ing,  could  not  have  been  totended  to  permit  ths  ayent,  by  vtriun- 
tary  legtalatlvs  action  or  throtagh  the  exardss  of  the  treaty-maldiH 
power — free  from  all  dements  of  compulsion — to  derive  the 
grantors  of  the  delegated  powers  of  ths  benefits  of  ths  p»n^ffiwi 
union  wtiieh  it  was  their  ptupose  to  create  and  -'-'-•-♦n  That 
political  union,  aa  originally  eonstttutsd.  waa  not  Mwi«*^  to  ths 
States.  It  certainly  toduded  the  Mdrthwcst  Tteittory,  for  ths 
Ordinance  of  1787  dsctoied  and  ordainsd  that  •*•  •  •  ths  aald 
territory  and  the  State*  whiefa  may  be  formad  theraoot  •  •  •  ■ 
should  forever  remato  a  part  of  ths  Confsdsracy  of 
States  of  Amertea.  That  terxltary,  ceded  to  tha 
by  the  States  by  which  it  was  formerty  daimed 
rated  territory  and  an  totegral  part  of  the  Dntfead  States,  tf  not 
by  ths  fores  of  Article  VI  of  ths  Cooatltotlon.  than  eartatoly  by 
the  reenactment  by  Congreaa,  to  1788  (1  Stat.  80)  of  ths  Ordt- 
naxioe  of  1787.  Aa  addttionid  terrttory  was  thereafter 
from  time  to  ttne  and  incorporated  toto  ths  United  8ta 
terrttory.  after  Incorporation,  bore  the  saaas  rriatlOB  to 
of  the  UUited  Stetes  ss  had  tha  Morthweat  TeiiUMy  bi 
«rtT»«— irtiw  of  the  Statss  fOrmad  from  it.  In  aU  such 
llmltatiaais  upon  ths  lintalstlvs  powar  of 
tlve  ex  proprk)  vigors  "  as  far  as  sppttcabis "  from  ths  fact  ctf 
eorporatlon  <Alaflka  *.  Ttoy.  388  U.  &  101). 
whsther  "  organtsed "  or  not.  ware  regarded 
(Shlvtfy  p.  Bowlfcy.  153  U.  S.  1;  ^nUoo^by.  Ooaatttntional  Law. 
1st  ed..  Vol  I.  p.  883). 

These  facte  militate  atraai^y  in  favor  of  ths  vtaar  that  tha 
paramount  puipme  at  ths  Constltatlon  to  creato  a 
~  of  ths  psofite  of  aU  parte  at 
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teffral  part  of  the  United  Statca  constitutes  s  limitation  upon  the 
general  power  of  cession  resulting  from  the  status  of  sovereignty. 
The  existence  of  such  a  UmiUtlon  is  Implied  In  the  statement  by 
Mr.  Justice  White  In  his  concurring  opinion  in  Downes  v.  Bid- 
WsO  <m  n.  8.  244,  317)  that  while  the  exigencies  of  unsuccessful 
tnv  aright    require    the   expatriation    of    citizens   of    the    United 

Matea.  this  could   not Justify  the  general  proposition 

HhiK  territory  which  u  an  Integral  part  of  the  United  States  may, 
am  a  mere  act  of  sale,  be  dlspoeied  of." 

These  considerations,  however,  can  not  apply  with  respect  to 
the  Philippine  Islands,  which  clearly  are  not  an  '  integral  part " 
at  the  United  States,  but  are  merely  territory  belonging  to  It. 
The  organs  of  the  National  OoTemment  are  the  agents  of  the 
United  States,  and  the  powers  vested  In  them  may  reasonably  be 

aasmed  to  be  subject  to  the restralnU     •     •     •     arla- 

ta^  from  the  nature  of  the  OoTemment  Itself  •  •  •-  {Oaat- 
loy  V.  Rlggs.  133  U.  S.  358.  267) .  one  of  which  arises  from  the  fact 
that  the  Government  waui  created  by  the  Constitution  to  preserve 
the  national  entity,  the  United  SUtes.  which  that  Instrriment 
brought  Into  being:  but  as  regards  the  unincorporated  territory 
**  merely  belonging  "  to  the  United  States,  no  such  restraint  can 
be  said  to  exist.  The  people  of  the  unincorporated  territories,  to 
which  the  Constitution  does  not  geographically  apply,  are  In  no 
sense  the  source  of  any  of  the  powers  of  Congress.  In  legislating 
for  them  Congress  obviously  does  not  act  in  any  respect  as  their 

£nt  but  as  the  agent  of  the  people  of  the  entity,  the  United 
tea.  to  which  the  unincorporated  territory  belongs.  With  re- 
•pect  to  such  territory  the  Government  of  the  United  States.  In 
the  exercise  of  the  resulting  power  of  cession  derived  from  the 
Constitution  by  reason  of  the  status  of  the  Nation  as  a  sovereign 
State.  Is  subject  to  none  of  the  "  restraints  •  •  •  arising  from 
the  nature  of  the  Government  Itself."  which  might  be  urged 
against  the  contemplated  cession  or  relinquishment  of  sovereignty 
over  Incorporated  territory. 

Bxpatnatlon:  One  objection  frequently  urged  against  the  power 
of  voluntary  cession  or  relinquishment  of  territorial  sovereignty 
over  territory.  Incorporated  or  not.  whoee  Inhabitants  are  citizens 
at  the  United  States.  Is  that  the  effect  of  such  r  nasi  on  would  be 
the  expatrUUon  of  such  citizens  While  It  Is  believed  that  the 
power  to  cede  or  relinquish  sovereignty  over  unincorporated  ter* 
rltory  includes  the  power  to  expatriate  its  inhabitants,  the  ques- 
tion does  not  arise  with  respect  to  the  Philippine  Islands,  for 
their  inhabitants  are  not  clUaens  of  the  United  States. 

The  power  to  dispose  of  territory  as  Implied  in  the  express 
Bowers  to  regiiiate  commerce  and  promote  the  national  defense: 
The  powei  to  dls{>oee  of  territory,  an  attribute  of  sovereignty,  is 
analogoua  and  naturally  correlative  to  the  power  to  acquire  it.  It 
Is  not  contended  that  the  grant  to  Congress  of  the  power  to 
acquire  territory  neceaaarlty  Implies,  from  the  standpoint  of  our 
constitutional  law.  the  posssaslon  by  the  National  Government  of 
the  power  to  relinquish  it:  but  at  least  with  respect  to  unincor- 
porated territory,  belooglng  to  but  not  forming  an  integral  pmrX  at 
the  United  States,  the  poasesslon  by  Congress  at  the  power  to 
acquire  such  territory  natxirally  Inclines  the  mind  to  aasume  that 
the  intention  to  withhold  a  power  so  Important  and  necessary  can 
XMt  readily  be  imputed  to  the  framers  of  the  Constitution. 

That  Congress  does  possess  the  power  to  acquire  territory  by 
legislative  act  can  no  longer  be  open  to  doubt.  It  was  by  this 
■aethod  that  the  Hawaiian  Islands  were  acquired.  Doctor  Wil- 
loughby  (op.  cit..  vol.  1.  sec.  ed..  p.  430)  expresses  the  opinion  that 
this  action  was  constitutionally  warranted  by  the  same  reasoning 
by  which  the  guano  islands  act  was  upheld.  He  says  it  may 
also  be  JxistlAed  upon  the  theory  that  the  ^nn^mtion  of  the 
Hawaiian  lalands  by  Joint  resolution  of  Congress  was  "  a  neces- 
sary and  proper  measure  for  the  military  defense  of  the  Nation 
and  for  the  protection  and  increase  of  our  foreign  commerce. 
•  •  •  "  This  thought  seems  to  have  been  In  the  minds  of  the 
Senators  who  approved  the  committee  report  favoring  the  annexa- 
tion of  Hawaii.  (Wllloughby.  op.  cit.,  ssc.  ed.  note,  pp  430-30  ) 
It  has  long  been  recognised  that  there  are  powers  which  can 
not  be  ascribed  to  any  one  of  the  express  powers  delegated  to 
the  National  Government  by  the  Constitution  but  which  may  be 
taken  as  implied  by  a  construction  ot  two  or  more  of  the  express 
powers,  considered  in  the  aggregate.  In  the  Legal  Tender  cases 
(13  Wallace.  467.  533)  the  court  said  that  certain  powers  of  the 
Federal  Government,  not  specified  In  the  words  of  the  ConsUtu- 
tlon  or  clearly  traceable  to  any  one  of  the  express  powers.  "  may 
W  deduced  fairly  from  more  than  one  of  the  substantive  powers 
m^tamtf  defined,  or  from  them  all  combined.  It  Is  allowable  to 
group  together  any  nunxber  of  them  and  Infer  from  them  all  that 
the  power  claimed  has  been  conferred." 

Although  the  enumerated  powers  of  Congress  do  not  Include  the 
power  to  acquire  territory  by  annexation  or  to  withdraw  the  sov- 
ereignty of  the  United  Statee.  by  voluntary  legislative  action,  over 
unincorporated  territory,  they  do  Include  the  power  to  regxilate 
commerce  and  to  raise  and  support  armies  and  navies;  and  regmrd- 
Itkg  these  powers  together  It  may  well  be.  as  suggested  by  Doctor 
Wtllougbby.  that  they  may  be  taken  as  authorising  the  exerclss 
by  Congress  of  the  implied  power  to  annex  territory  wheo.  in  its 
Judgment,  the  result  will  be  to  strengthen  the  naUonal  defense 
and  extend  and  protect  our  natloixal  commerce.  Ooi^rMa  pos- 
aeaaes  a  wide  discretion  in  the  adoption  of  measuraa  daaaaadby 
It  to  be  appropriate  to  the  accomplishment  of  the  objects  of  gov- 
ernment committed  to  its  care.  It  has  been  held,  for  example,  that 
(United  Statee  v.  Gettysburg  Bectrlc  Ry .  160  U.  S.  068.  681) 
a  grouping  of  the  expreo  powers  to  create  and  equip  armies  and 
navies  and  to  levy  taxes  for  the  general  welfare  Justifies  the  exer- 
dae  of  an  implied  power  of  «i»»ii»*«<  '««""»^«"  xo  acquire  by 


demnatlon  land  uj)on  which  to  erert  monuments  commemorative 
of  heroic  deeds  of  the  national  military  forces.  Such  action,  the 
coiut  said,  tends  to  enhance  the  respect  and  love  of  the  citizen 
for  the  Institutions  of  his  country,  and  therefore  is  valid  because 
"  germane  to  and  Intimately  connected  with  and  appropriate  to 
the  exercise  of  some  one  or  all  of  the  powers  granted     •     •     •." 

The  selecUon  of  the  particxilar  means  by  which  a  consUtutlonal 
power,  express  or  Implied,  may  be  exercised  by  the  National  Gov- 
ernment pertains  to  the  discretion  of  the  department  In  which  it 
Is  lodged.  The  multiple  activities  of  the  Federal  Government, 
carried  on  as  manifestations  of  the  power  to  regrilate  commerce 
and  to  maintain  armies  and  navies,  are  familiar  to  all  students 
of  our  legislative  and  Judicial  history.  If.  as  Doctor  Wllloughby 
suggests,  the  power  to  acquire  territory  by  congressional  leglala- 
tive  action  may  be  referred  to  these  powers,  as  constituting  a 
moane  by  which  commerce  may  be  promoted  and  o\u  armed  forcee 
made  more  effective,  it  would  seem  that  by  a  parity  of  reasoning 
Congress  would  have  power  to  release  the  sovereignty  of  the  United 
States  over  unincorporated  territory  If  It  should  find  that,  due 
to  changed  conditions,  the  retention  of  sxich  territory  woxUd  retard 
the  development  of  commerce  and  militate  against  the  effective-* 
nesk  of  our  armed  forces. 

The  disposal  clause  of  section  3  of  Article  IV  of  the  Constitu- 
tion: It  Is  vigorously  asserted  by  Judge  WlUUms  (12  Virginia 
Law  Review.  1.  8-10)  that  the  power  of  Congress  to  cede  or  re- 
linquish sovereignty  over  the  Philippines  can  not  be  predicated 
upon  the  disposal  daxiae  in  section  3  of  Article  IV  of  the  Con- 
sUtutlon.  By  this  provision  Congress  Ls  given  -  •  •  •  power 
to  dispose  of  and  make  all  needful  rules  and  regulations  respect- 
ing the  territory  or  other  property  belonging  to  the  United 
States     •     •     •." 

Justice  Malcolm  (Philippine  Constitutional  Law.  p.  17V)  and 
Doctor  Wllloughby  agree  that  the  proper  constmcUon  of  the  word 
"  territory "  in  the  cited  provision  would  make  It  a  synonym  of 
the  word  "  lands  '  and  limit  the  application  of  the  diqMsal  clause 
to  rlghU  enjoyed  by  the  Nation  as  the  owner  of  property  in  the 
territories  subject  to  the  Jurisdiction  of  the  United  SUtee  as  well 
as  In  the  States  of  the  Union. 

At  the  time  the  Constitution  was  adopted  the  only  territory — 
using  the  word  in  Its  political  sense — subject  to  the  Jurisdiction 
of  the  United  SUtes  was  the  Northwest  Territory.  As  thU  terri- 
tory was  permanently  Incorporated  Into  the  United  Statee.  It  must 
be  admitted  that  the  cited  clause  was  not  Intended  to  confer 
authority  upon  Congress  to  alienate  sovereignty  over  It:  and  If 
the  opinion  of  the  majority  In  the  Dred  Scott  case  ( 10  How.  1303) 
were  to  prevail,  this  section  of  Article  IV  would  have  to  be  re- 
garded as  functus  officio  for  all  purposes,  for  the  Chief  Justice 
and  his  aaaodatee  held  that  It  was  Intended  to  apply  only  to  the 
Northwest  Territory  and  could  not  be  renxded  as  a  source  of 
power  to  govern  after-acquired  territory.  This  view  was  contrary 
to  that  entertained  by  Chief  Justice  ICarshall.  who.  In  the  early 
case  of  Sere  v.  Pltot  (6  Cr.  333).  with  the  concxirrence  of  his 
associates,  expressed  tike  opinion,  with  reference  to  the  terri- 
tory of  Orleans,  that  even  were  It  to  be  doubted  that  the  power 
to  govern  Is  implied  In  the  right  to  acquire  territory.  It  could  be 
predicated  upon  the  grant  to  Congress  of  the  power  to  dispose  of 
and  make  all  needful  rules  and  reg\ilations  respecting  the  terri- 
tory belonging  to  the  United  States.  This  opinion  he  repeated  in 
1838  (American  Ins.  Co.  v.  Canter.  1  Pet.  511)  with  reference  to  the 
government  of  Florida,  which  until  admission  to  statehood  was. 
he  said,  to  continue  to  be  **  *  *  *  a  territory  of  the  United 
Statee;  governed  by  virtue  of  that  clause  which  empowers  Con- 
gress to  make  all  needful  rules  and  reg\iiatlons  respecting  the 
territory  or  other  property  of  the  United  States  •  •  •  "; 
although  he  suggested  that  Independently  of  this  provision  tha 
power  to  govern  might  be  derived  from  the  power  to  acquire 
territory. 

It  is  true  that  in  1840  the  Supreme  Court,  upholding  the  power 
of  Congress  to  authorlas  the  President  to  lease  mines  In  the  Indi- 
ana Territory,  said  (United  States  v.  Gratiot.  14  Pet  526.  537)  that 
the  term  "  territory  "  as  used  in  the  cited  section  of  Article  IV  Is 
~  merely  descriptive  of  one  kind  of  property,  and  Is  equivalent  to 
the  word  "  lands  "  But  In  1853.  In  a  case  concerning  territory 
acquired  from  Mexico  (Cross  r.  Harrison.  16  How.  164).  the  court 
Invoked  this  provision  of  the  Constitution  aa  a  aouroe  of  tlia 
power  of  Congress  to  govern  acquired  territories. 

Decisions  subsequent  to  the  Dred  Scott  case  show  that  the 
court  did  not  consider  that  the  queetkm  had  been  settled  defi- 
nitely. In  Church  of  Jesus  Christ  v.  United  States  1 136  U.  S.  1) 
the  court  held  that  the  power  to  govern  "  terrltarles  of  the 
United  States  is  •  •  •  general  and  plenary,  arising  from  and 
Incident  to  the  right  to  acquire  the  territory  Itself  and  frooa  the 
power  given  "  by  section  3  of  Article  IV.  In  Downes  v.  Biowell 
(supra)   Mr.  Justice  White,  concurring,  said   (p.  200): 

••  •  •  •In  some  adjudged  cases  the  power  to  govern  locally 
at  discretion  has  been  declared  to  arise  ss  an  incident  to  the 
power  to  acquire  territory.  In  others  it  has  been  rested  upon 
the  cLauss  of  section  3.  Article  IV  of  the  Constitution,  which 
vesta  Congress  with  the  power  to  dispoee  of  and  nuika  all  needful 
rules  and  regulations  respecting  the  territory  or  other  property 
of  the  United  States." 

It  Is  obvious,  therefore,  that  there  is  authority  for  the  opinion 
that  even  were  the  theory  of  Implied  powers  of  Congress  to  govern 
territory  as  the  result  of  Ita  acqxiiaiUon  to  be  rejected,  that  power 
could  be  grounded  upon  section  8  ot  Article  IV  of  tha 
Constitution. 

If  the  word  "  territory  "  means  only  land  as  property.  It  could 
hardly  be  aasumed  that  tha  power  to  make  all  needful  "  rulaa  and 


reguUtloos  -  respeetthg  it  would  Imply  the  authority  to  set  up  the 
complicated   governmental   machinery  which  Oaoietaa  has   from 
time  to  time  provided  for  our  terrttortoa.    The  manner  in  which 
the  power  has  been  exercised  ImpUes  that  it  was  assumed,  if  the 
cited  provision  of  the  Constitution  was  looked  to  as  its  soxiroe. 
that  the  word  "  territory "  was  to  be  construed  to  ito  political 
sense.    Suppose  that  there  had  not  been  a  square  foot  of  public 
land  to  Puerto  Rico  or  the  Phllipplnaa — no  "territory"  whatever 
to  the  Umlted  sense  of  land  of  pubUe  ownership— would  that  have 
been  an  obstacle  to  the  erection  of  such  govemmenta  as  those 
which  exist  there  to-day?    Obvloualy  not.    The  powers  of  govern- 
ment have   been   exercised   as  though  the  word   "territory"   to 
section  8  of  Article  IV  had  precisely  the  same  w*^««r«g  as  It  has 
to   the  eighteenth   amendment,   to  the  phraae  "  to   the  United 
States  and  aU  territory  subject  to  the  Jurisdiction  thereof."    Aa 
there    used    it   has   been    construed    (Cunard   Steamship    Co    v 
MeUon.  ea  U.  8.  101.  122)  to  denote  "the  regional  areas— of  land 
and  adjacent  waters— over  which  the  United  States  claims  and 
exercises  dominion  and  control  aa  a  sovereign  power"     At  the 
time  of  the  adoptioo   of   the  eighteenth   amendment  the  term 
~  United  States  '  had  been  defined  Judicially  to  mean  the  States 
and   the   tocorporated   Terrltorlea.     The  Insular  poaaessions   had 
been  declared  to  be  unincorporated  areas  subject  to  the  sovereignty 
of  the  United  States,  belonging  to  but  not  an  totegral  part  ^it. 
The  phraae  "  the  United  States  and  aU  tarrltoiy  subject  to  the 
Jurisdiction  thereof"  was  obvloualy  worded  to  such  a  manner  aa 
to  toclude  the  whole  domato  of  the  United  States.     Certainly  it 
was    not    totended    that    the   word   "territory"   should   be   con- 
strued to  mean  only  places  ovw  which  the  United  States  has  a 
mere  proprietary  toterest.     Nor  la  such  meaning  the  only  one 
of   which   the  word   "territory"   to   section   8   of   Article   IV   la 
suaeepUble.    On  the  contrary,  the  word  "  tenltory  "  la  more  prop- 
erly uaed  to  the  sense  of  domato  aubject  to  political  sovereignty 
than  It  Is  aa  a  synonym  for  land.    The  principal  argument  against 
imderstanding  and  applying  It  to  this  sense,  to  connection  with 
the  power  of  disposal  contatoed   to  the  cited  provision  of  the 
Constitution,  la  that  at  the  time  o<  Ito  adoption  there  was  no 
territory  of  the  United  States  from  which  Congraaa  could  have 
wlhdrawn   aovereignty.    becauae    of    the   llmltatlona   due    to   the 
nature  of  the  States  and  the  permanency  of  the  tocorporatlon  of 
the  Northwest  Territory.     But  If  language  xiaed  to  the  Constitu- 
tion—to thU  partteular  Instance  the  worda  "  power  to  dispoee 
of     •     •     •     territory     •     •     •  "_i,  ^joad  enough  to  meet  the 
requlrementa  of  an  existing  situation,  must  it  be  rejected  because 
It  must  be  assumed  that  the  particular  sfttiattao  could  not  have 
been  contemplated  when  the  Constitution  was  adopted?     In  the 
Dartmouth  CoUege  case  (4  Wharton  618)  It  waa  argued  that  the 
preservation  of  righto  created  by  the  grant  of  a  charter  could  not 
have  been  to  oontemplaUon  when  the  prohibition  of  the  impair- 
ment of  eontracto  by  State  leglalatlon  was  written  toto  the  Oon- 
sUtution.     To  thU  contention  the  court  to  the  opinion  written 
by  Chief  Justice  Marshall,  replied: 

"  •  •  •  It  is  not  enough  to  say  that  this  particular  case 
was  not  to  the  mtod  of  the  convention  when  the  arUde  waa 
fi»med.  nor  of  the  American  people  when  it  waa  adopted.  It  la 
neceesary  to  go  further  and  to  say  that  had  thla  parUcular  case 
been  suggested  the  language  would  have  been  so  varied  as  to 
exclude  It.  or  it  would  have  been  made  a  special  exception  The 
case  being  wlthto  the  words  of  the  rule,  must  be  wlthto  ito  opera- 
tion likewise,  unless  there  is  something  wlthto  Ito  Uteral  construc- 
tion so  obviously  abeurd  or  mlachlevotu.  or  i^ugnant  to  the 
general  spirit  of  the  Instnunent  as  to  Justify  thoae  who  expound 
the  Constitution  in  raaklng  it  an  exception." 

Can  it  be  assumed  that  if  the  framen  of  the  Constitution  had 
been  told  that  "  the  power  to  Aimpoaa  of  •  •  •  the  territory 
belonging  to  the  United  States"  might  to  tha  future  be  con- 
strued as  authorizing  the  reUnqulshment  of  United  States  sover- 
eignty ovw  an  unincorporated  territory  on  the  other  side  of  the 
Pacific,  to  enable  Its  people  to  create  a  government  of  their  own. 
upon  the  suggestion  of  this  particular  case  the  language  would 
have  been  so  varied  as  to  exclude  It?  Is  the  contemplated  con- 
struction one  which  Is  "  obvloualy  abatird  or  mlaehlevoua  or  re- 
pugnant to  the  general  qjirit "  of  the  Constltutkm? 

Henry  aay  was  obviously  of  the  opinion  that  the  power  to 
cede  territory  was  possessed  by  Oongrees  under  section  3  of 
Article  rv  of  the  Constitution — that  opinion  was  the  fotmdatlon 
of  his  opposition,  and  that  of  his  supporters  to  the  House  (ante 
pp.  6-8)  to  1820.  to  the  then  pending  Florida  treaty:  and  this 
optoion  U  also  expressed  by  Doctor  Wllloughby  (Constitutional 
Law.  3d  ed..  Vol.  I,  p.  423)  who  says  on  this  subject: 

**  •  *  •  but  the  fact  is  that  the  Supreme  Court,  as  will  be 
toter  shown  (Ch.  XXV) .  has  repeatedly  and  deflnltdy  committed 
itself  to  the  proposlUon  that  this  grant  relatea  to  political  or 
Jurisdictional  righto  of  the  National  Government  aa  weU  as  to 
proprlettary  righto.  It  would  seem,  then,  that,  giving  to  the  pro- 
vision this  political  as  distinguished  from  merely  proprietary  sig- 
nification, it  would  foUow  that  the  power  granted  to  Congress  to 
'  di^Mse  •  of  territory  belonging  to  the  United  States  Implies  not 
merely  a  right  to  sell  the  lands  or  other  property  of  the  United 
Ststes.  but  to  release  the  political  sovereignty  of  the  United  States 
over  such  territories  by  sale  or  cession  to  another  power,  or. 
■imply,  by  withdrawing  ito  own  sovereignty  and  thus  recogniaing 
the  independence  and  self -sovereignty  of  such  territory." 

Therefore,  either  upon  the  theory  of  resulting  powers,  or  upon 
that  of  the  power  of  disposal  under  section  8  <rf  Article  IV,  Con- 
gress iM  vested  with  oonstttotkiBal  autborltj  k>  rellaquteh  tbm 


"ovcrelgBty  of  the  United  Stotaa  over  the  PhlUpplae  Xslandi.  and 
to  pttinlt  Ita  people  to  organlaa  and  aatabUsh  an  tndeimidant 
government.  "^ 

WaaHziraToir.  D.  C,  Deeember  15.  l$Si. 


Mr.  VANDENBERQ.  I  move  tliAt  the  Senate  Uke  s  nocfis 
until  12  o'clock  noon  to-morrow. 

Mr.  COPELAND.  I  yield  for  that  piupoM.  with  the  un- 
derstanding that  I  shall  retain  the  floor  to-morrow. 

The  PRESmiNO  OFFICXR.  The  Chair  lo  nrrV^nrtiintli 
The  question  is  on  the  moUon  of  the  Senator  from  Michigan. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  !• 
minutes  p.  m.)  the  Senate  took  a  recess  imtil  to-morrow* 
Friday.  December  9.  1932,  at  12  o'clock  moHHiaw 
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Thursday,  December  8,  19S2 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  Dl, 
offered  the  following  prayer: 

O  Qod,  we  are  grateful  to  Thee  for  the  blessii^  of  each 
day.  With  the  coming  of  the  mnming  gun  comas  Thy  lov- 
ing providence,  and  with  the  gt^ng  of  the  day  Thou  dost 
remain  as  our  Guardian  AngeL  Conscious  of  our  need  and 
dependence,  we  have  a  retreat  from  every  fevered  fear.  We 
thank  Thee  for  the  refuge  that  is  ever  sure  in  the  Eternal 
Heart.  Make  this  day  a  rich  opportuntty  for  culture,  for  en- 
couragement, and  for  renewed  vision  of  the  needs  of  our 
country.  Inspire  us  with  wise  and  Jittt  coneepttons  of  good 
government,  and  may  our  citiaens  everywhere  work  and 
press  forward  for  the  good  fortunes  of  peace  and  plenty. 
Graciously  nancmbcr.  O  Lord,  all  who  yearn  for  love, 
sympathy,  and  happiness.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MSSSAGK   FROM  TBS  8IIIATB 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  a  concuirent 
resolution  of  the  following  title,  in  which  the  concurrence 
of  the  House  Ls  requested: 

S.  Con.  Res.  36.  Concurrent  resolution  authorizing  the  ap- 
pointment of  a  committee  to  make  arrangements  for  the 
inauguration  of  the  President  elect  on  March  4.  1933. 

MKBSAGK  nOM  THK  PRKSIDSIIT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Latta,  (me  of  his  secretaries. 

KVA  CBAIG 

Mr.  WARREN.    Mr.  Speaker,  I  offer  the  following  privi- 
leged resolution  from  the  Committee  on  Accounts. 
The  Clerk  read  as  follows: 

Houae  Resolution  810 

Resolved,  ThMt  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House  to  Eva  Craig,  widow  of  ««m^i*l  T.  Oralg.  late  an  em- 
ployee of  the  EUmse.  an  amount  equal  to  alx  months'  coBpeaaatlon 
and  an  addltlcmal  amount,  not  rTrorwllng  8360.  to  dahray  funaiml 
expenses  of  thu  said  Samuel  T.  Craig. 

The  resolution  was  agreed  to. 

coMxiTm  OH  nrAVGtnuTioir 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  Senate  Concurrent  Reso- 
lution 36.       t 

The  SPEAKER.    Is  there  obJecti<xif 

T^ere  was  no  objection. 

The  Clerk  read  the  resolution,  as  follows: 

Senate  Concurrent  Resolution  86 

Seaolved  by  the  Senate  {the  Houte  of  Bepre$entativ9$  otm- 
eurHng),  That  a  )olnt  committee  oonalstlng  of  three  Senator* 
and  three  Repreaentatlves,  to  be  appointed  by  the  Praaident  ot 
the  Senate  and  the  Speaker  ot  tbo  Bouse  of 
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mu  unpu«a  power  oi  emuMnt  aomam  to  aoqulra  by  con-  <  tuutuy  o*  amumea  tnat  tna  power  to  maM»  all  n««dXui  "  rulM  axMl 
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to  make  the  ntBii—ry  Mranffements  for 
President  elect  of  the  United  States  on 


1 


apectlvety.  Is  sut: 

the  Inaugunttion   _ 

the  4th  day  of  March  next 

Mr.  BLANTON.  Reserving  the  right  to  object,  the  Presi- 
dent elect  has  given  out  to  the  country  that  he  desires  a  very 
simple  ceremony  without  expense  to  the  Oovemment.  This 
resolution  authorizes  this  Joint  committee  "  to  make  neces- 
sary arrangements."  I  do  not  know  what  construction  they 
will  put  upon  those  words  "  necessary  arrangements."  I 
think  it  ought  to  be  understood,  complying  with  the  state- 
ment given  out  to  the  public  by  the  President  elect,  that  the 
ceremony  should  be  simple  and  inexpensive.  With  the 
understanding  that  the  committee  is  not  going  to  go  l)eyond 
what  the  President  elect  has  given  out  to  the  people  and 
the  press  as  his  desire.  I  shall  not  object. 

The  SPEAKER.     Is  there  objection? 

Mr.  CULLEN.  Reserving  the  right  to  object,  may  I  ask 
ft  question  with  regard  to  this  resolution.  Does  this  take 
away  from  the  Committee  on  the  Election  of  President  and 
Vice  President  the  right  to  be  managers  of  the  inaugural  of 
the  new  President? 

The  SPEAKER.  The  Chair  docs  not  think  that  Is  a  par- 
liamentary question.  The  Chair  knows  of  no  law  that  au- 
thorizes the  committee  to  take  charge  of  it.  This  Is  the 
ustial  resolution  that  has  been  passed  at  each  Congress  for 
the  inauguration  ever  since  the  Chair  has  been  a  Member 
of  this  body.  The  precedents  are  well  established.  Is  there 
objection? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

The  Chair  appointed  as  the  committee  on  the  part  of  the 
Bouse  Mr.  Pou.  Mr.  Raxhxt.  and  Mr.  Smkll. 

vrnwurtontxtrr 

Mr.  KVALE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  an  address  de- 
livered at  the  meeting  of  the  Joint  Unemplosmient  Confer- 
ence. December  8, 1932.  by  the  Rev.  John  A.  Ryan.  D.  D. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
aentleman  from  Minnesota? 
.!    Mr.  DNDERHILL.     I  object. 

BCBATX   Olf   THX  PXBSXBCirr'S   IfXSSAGV 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  House  re- 
iolve  itself  into  the  Committee  of  the  Whole  House  on  the 
itate  of  the  Union  for  the  further  consideration  of  the 
President's  message. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Hamcocx  of  North  Carolina  in  the  chair. 

Mr.  GREENWOOD.  Mr.  Chairman.  I  yield  seven  minutes 
to  the  gentleman  from  New  York  [Mr.  O'CoknoiJ. 

Mr.  O'CONNOR.  Mr.  Chairman  and  members  of  the  com- 
mittee. I  desire  to  call  to  the  attention  of  the  Houae  a  mat- 
ter that  I  consider,  and  that  other  people  consider,  some- 
thing in  the  natiire  of  an  emergency,  which  requires  legis- 
lation before  January  of  next  year.  It  pertains  to  the  re- 
apportioiunent  of  congressional  districts.  You  will  recall 
that  the  reapportionment  act  of  August  8.  1911.  section  3. 
required  that  the  congressional  districts  be  "  composed  of 
a  contiguous  and  compact  territory  and  containing  as  nearly 
as  practicable  an  equal  number  of  inhabitants."  Those  re- 
quirements were  followed  in  the  districting  made  under  that 
act. 

'  In  1929.  it  will  be  recaUed.  we  passed  what  was  known  as 
the  census  bill.  That  bill  came  over  from  the  Senate  and 
UDdtr  a  special  order  was  taken  from  the  Speaker's  desk 
and  passed.  Although  really  a  census  bill,  it  had  added  to 
It  section  22.  which  provided  a  new  and  continuing  metho^l 
of  apportionment  of  congressional  districts.  Nothing  was 
said,  however,  in  that  act  of  June  18.  1929.  as  to  the  equality 
of  districts  or  their  compactness  or  contiguity.  In  a  number 
of  States  the  redistricting  under  that  apportionment  was 
tested  in  the  courts  on  various  grounds,  mcluding  claims 
of  inequality  and  lack  of  compactness  and  contiguity.  As  I 
recall,  cases  arose  in  New  York.  Minnesota.  Missouri.  Illinois. 
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Kentucky.  Virgtate,  IflMJwtinit.  and  tn  perhaps  some  other 
States.  While  some  of  those  cases  went  to  the  Supreme 
Court  of  the  United  SUtes.  noUbly  the  New  Yoik  case  of 
Koenig  v.  Flynn.  and  the  Minnesota  case  of  Smiley  ».  Holm, 
both  decided  Aprtl  11.  1932.  the  validity  of  section  3  of  the 
act  of  August  8.  1911.  was  not  passed  upon.  I  was  one  of 
the  counsel  in  the  New  York  case,  and  contended  in  the 
New  York  courts  that  section  3  had  not  been  repealed  by 
the  act  of  1929.  The  same  contention  was  made  In  the  < 
other  cases,  but  the  precise  point  was  first  passed  upon  by 
the  Supreme  Coiut  of  the  United  SUtes  on  October  18.  1933. 
in  the  Mississippi  case  of  Wood  v.  Broom,  which  opinion  I 
append  hereto.  In  that  case,  Mr.  Chief  Justice  Hughes, 
writing  the  opinion  of  the  court  with  four  judges  dissenting, 
held  that  the  provisions  of  section  3  of  the  act  of  August 
8.  1911.  had  been  repealed  or  had  not  been  reenacted  by 
the  act  of  June  18.  1929.  This  decision  was  a  distinct  sur- 
prise to  many  of  us  who  relied  on  the  debate  in  this  House 
as  clearly  indicating  that  Congress  did  not  Intend  to  repeal 
the  provision  of  section  3  of  the  1911  act  but  rather  to  keep 
it  in  force.  (Concissszohal  R.xcoro,  voL  71.  pt.  S.  pp. 
2363.  2364.) 

At  that  time  the  gentleman  from  Illinois  fMr.  CHnrosLOMl 
was  presiding,  and  the  gentleman  from  New  York  I  Mr. 
Rkxd)  offered  an  amendment  to  include  those  provisions 
in  the  1929  act.  I  engaged  In  the  debate  with  reference  to 
the  matter.  That  debate  was  cited  In  all  the  cases  that 
went  to  the  SUte  courts  and  before  the  Supreme  Court,  and 
everyone  assumed  that  the  intent  of  Congress  was  clearly 
shown  by  that  detmte.  The  Chairman  at  that  time.  Mr. 
Crindblom.  decided  that  this  amendment  was  not  in  order 
because  the  act  of  1911  was  not  repealed,  and  that  no  at- 
tempt was  made  to  repeal  the  1911  act  by  the  1929  act. 
which  we  were  enacting. 

Mr.  REED  of  New  York.    Mr.  Chairman,  will  the  gentle-  . 
man  jrield?  j  y 

Mr.  O'CONNOR      Yes. 

Mr.  REED  of  New  York.  One  of  the  reasons  I  offered 
that  amendment  was  so  as  to  make  sure  there  would  be 
no  question  about  the  reenactment  of  that  section  with 
regard  to  contiguous  territory. 

Mr.  O'CONNOR.  I  understood  then  that  was  the  gentle- 
man's intention,  but  the  House  decided,  through  its  Chair- 
man's ruling,  that  there  was  no  need  to  put  such  a  pro- 
vision in  the  1929  act:  that  the  1911  act  was  a  continuing 
act.  and  would  be  apphcable  to  districting  under  the  1929 
act.  Mr.  Chief  Justice  Hughes  decided  otherwise,  however, 
our  debates  to  the  contrary  notwithstanding. 

Mr.  REED  of  New  York.  He  also  expressed  the  opinion 
that  apparently  it  was  the  intention  of  Congress  to  repeal  it. 

Mr.  O'CONNOR.  Yes;  but  that  could  not  have  been  the 
real  Intent  of  Congress.  Bi't  perhaiM  the  Supreme  Court 
felt  that  it  need  not  pay  attention  to  the  debates  of  Con- 
gress as  indicating  legislative  intent. 

I  do  not  apprehend  that  anyone  will  object  to  congres- 
sional districts  being  as  nearly  equal  as  possible,  that  they 
be  as  compact  as  possible,  and  that  they  consist  of  contigu- 
ous territory.  It  would  be  an  outrageous  gerrymander  if  in 
the  districting  of  a  State  the  legislature  could  put  only  one 
voter  in  one  district  and  a  million  voters  in  another.  Still, 
that  may  be  done.  »inder  the  opinion  of  Mr.  Chef  Justice 
Hughes,  and  at  this  moment  there  It  nothing  anyone  can 
do  about  it. 

Mr.  STAFFORD.    Mr.  ChahTnan.  will  the  gentleman  jrield? 

Bilr.  O'CONNOR.     Yes. 

Mr.  STAFFORD.  In  the  apportionment  act  in  Minnesota 
the  Supreme  Court  declared  that  it  was  a  legislative  act  and 
that  the  veto  of  the  governor  was  operative.  In  that  appor- 
tionment one  of  the  districts  had  more  than  100.000  popu- 
lation, while  another  had  more  than  300.000  population. 

Mr.  O CONNOR.  Yes;  and  the  Supreme  Court  of  Illinois 
also  held  that  State's  reapportionment  invalid  bt-cause  the 
districts  were  not  fair,  equal,  and  just. 

To-day  I  am  introducing  a  bill  to  correct  this  anomalous 
situation  by  reenacting  the  provisions  of  the  law  of  1911  so 
that  the  districts  shall  be  as  nearly  eqxial  and  conip«u:t  and 
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contiguous  as  possible.  Quick  action  on  It  Is  Imperative, 
however,  before  the  legislatures  which  have  not  yet  appor- 
tioned their  States  act  in  January.  I  imagine  the  bill  will 
be  sent  to  the  Census  Committee.  I  hope  that  committee 
will  act  speedily  upon  it,  and.  If  necessary.  I  «Hiiii  do  all  I 
can  to  proctire  a  special  rule  from  the  Rules  Committee  for 
Its  consideration  in  the  House. 

Ut.  PATTERSON.  Mr.  Chairman.  wlU  the  genUeman 
yield? 

Mr.  OXXDNNOR.    Yes. 

Mr.  PATTERSON.  It  seems  to  me  tbat  the  contiguous 
part  is  constitutional,  is  it  not?  Is  not  that  in  the 
Constitution? 

Mr.  O'CONNOR.  No;  there  is  nothing  In  the  Constitu- 
tion about  it.  The  power  of  Congress  to  so  prescribe  is 
derived  from  section  4  of  Article  I  of  the  Constitution. 

Mr.  PATTERSON.  I  know  what  the  gentleman  is  aiming 
at  and  I  think  It  is  very  good. 

Mr.  Q06S.    UT.  Chairman,  will  the  gentleman  yield? 

Mr.  OXXDNNOR.    Yes. 

Mr.  0088.  Would  the  bin  the  gentleman  has  mtroduced 
affect  any  State  to  respect  to  a  Congressman  at  large,  sup- 
posing a  State  desired  to  have  one  Congressman  at  large  and 
the  rest  to  be  left  m  the  same  districts  as  heretofore?  Also, 
when  would  it  change  the  membership?  Would  it  be  m  the 
following  election? 

Mr.  O'CONNOR.  It  would  apply  to  the  following  election, 
of  course.  It  is  hard  to  conceive  that  the  I^lslatures  could 
undo  ansrthing  that  has  been  done  in  the  past. 

Mr.  GOSS.  What  about  the  other  question  I  asked  with 
respect  to  Congressmen  at  large? 

Mr.  O'CONNOR.  Of  course,  the  only  way  Uiat  arises  is 
where  a  State  gets  additional  Congressmen  and  the  legisla- 
ture does  not  redlstrict. 

Mr.  OOSS.    Could  they  still  maintain  that? 

Mr.  O'CONNOR.  They  could  faU  to  redlstrict;  but  if  they 
did  district,  they  would  have  to  proceed  m  accordance  with 
the  provisions  of  the  act  of  1911.  as  reenacted  in  the  bill 
which  I  propose  to  offer.  In  ad<iition  to  reenacting  the  pro- 
visions of  sections  3  and  4 — the  latter  being  a  companion 
to  section  3 — of  the  act  of  1911.  my  bill  will  contain  a  pro- 
vision giving  concurrent  jurisdiction  to  the  Federal  and 
State  courts  both  in  law  and  equity  to  enforce  their  provi- 
sions. The  granting  of  this  power  is  deoned  necessary  in 
view  of  the  jurisdictional  disputes  which  have  arisen  in  these 
reapportionment  cases. 
"Die  decision  in  the  Mississippi  case  is  as  follows: 

8UPBUU   <X»T  or  THX   UWIRD  STATWI 

Mb.  494.— October  Term.  1983 

WAUCB*  WOOD,  SBCKCTAST  OF  STATE  OF  THS  STATB  OF  IdSSiasim,  BT 
AI...  APPKUJUCTS,  V.  SrrWABT  C.  SBOOM.  APPBAL  VSOM  TH>  DISTUCT 
OQiOST  OP  THX  UJtU'SU  STATSI  POS  THB  SOtmBBIf  USTSXCT  OP 
MISSISSIPPI 

[October  18,  1939] 

Mr.  Chief  Justice  Rughes  delivered  the  opinion  of  the  court. 

Under  the  respporttonment  pursuant  to  the  set  of  June  18  1929 
(e.  as,  4S  8tot.  21.  as.  27).  Mississippi  is  entlUed  to  seven  Repre- 
■sntaUves  in  Congress.  instsMl  of  eight  as  tbtreUOon.  The  LegU- 
latxire  of  Mississippi,  by  an  act  known  as  House  Bill  No.  197. 
regular  spsslon  1932,  divided  the  State  Into  seven  congressional 
districts.  The  complainant.  aUeglng  that  he  was  a  cltieen  of 
Mississippi,  a  quallflad  elector  under  its  laws,  and  also  qualified  to 
be  a  candidate  for  election  as  Bepresentatlve  In  Congress,  brought 
this  suit  to  have  the  redistricting  act  of  1932  declared  Invalid  and 
to  restrain  the  defendants.  State  officers,  from  taking  proceedings 
for  an  election  under  its  provisions.  The  allecsd  grotmds  of  Inva- 
lidity were  that  the  act  vloUted  Article  I.  section  4,  and  the  four- 
teenth amendment,  of  the  Constitution  of  the  United  States,  and 
section  3  of  the  act  of  Congress  of  August  8.  1911  (c.  6,  37  Stat. 
18).  Defendants  moved  to  dismiss  the  WU  (1)  for  want  of  equity. 
<2)  for  lack  of  equitable  Jurisdiction  to  grant  the  relief  asked.  (3) 
because  on  the  facta  alleged  the  complainant  was  not  entitled  to 
have  his  name  placed  upon  the  election  ballot  as  a  candidate  from 
the  State  at  large,  and  (4)  because  the  decree  of  the  court  woiild 
be  ineacaclous.  The  district  court,  of  three  judges,  granted  an 
Interlocutory  injvinction,  and  after  answer,  which  admitted  the 
material  facts  alleged  in  the  bm  and  set  up  the  same  grounds  of 
defense  as  -the  motion  to  dismiss,  together  with  a  denial  of  the 
unconstitutionality  of  the  challenged  act,  ths  court  on  Sn^  hear- 
H**'  °?  '^^  *°**  answer,  entered  a  final  decree  making  the  injunc- 
tion permanent  as  prayed.  Defendants  appeal  to  this  court. 
(U.  &  o,  tttto  at.  mt.  S80.) 
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like  distriet  court  held  that  tiM  new  dlskrlcta, 
r»dis<rlctlng  act,  were  not-  oompoaad  of  compact  and 
territory,  having  as  noarty  aa  praotloabla  the  aame  m 
Mbttaats.  and  heoee  fiailad  to  oon^ly  with  the  -^- 
quh«ments  of  section  3  of  the  act  of  August  8.  l»ll. 
3  and  4  of  that  act  are  as  follows: 
^*'  B>^-  S.  'rhat  in  each  State  entitled  under  this  apporttoameBt 
to  more  than  one  Bepresentattva  the  nwprs— ntottvea  to  tte  Slsty- 
third  and  ea^  subaequwit  Onngrsss  sbaU  ba  alaotod  by  dlsMeto 
composed  of  a  contiguous  and  oompaet  torrtiury  and  oontoailBg 
MMarty  as  practicable  an  equal  numbo-  of  inhabltonts.  The  told 
dUlkia.  rtiaU  be  equal  to  the  number  of  Repreaentottvea  to  whleh 
such  Stote  may  be  entitled  in  Congr«M.  no  dlstrtet  ataeltiw  man 
than  one  Representative.  ^^ 

"^ac.  4.  That  In  case  of  aa  tnersaae  In  the  number  of  Rrara- 
wntottvee  in  any  State  under  this  apportionment  such  additional 
5!Er^*^^''  ^  Representottves  shaU  be  elected  by  the  Stato  at 
UuVB  and  the  other  RepresentoUves  by  the  dlatrlots  now  prasoribsd 
SLii'w^"'  ■"'*  ^***«  ■*»*"  ^  redlstricted  in  the  m£an  pro- 
vided by  the  laws  thereof  and  in  accordance  with  ttte  rules  enu- 
merated m  isection  8  of  this  act;  and  If  ttieie  be  no  change  in  tbs 

?.IiS5?J?',.^5'^°*'**'~  *****  •  S^**'  «»•  »«pw««»ta*lvto 
thereof  shall  be  elected  from  the  districts  now  pwseilbad  by  law 
untu  such  State  shall  be  redlstricted  a«  herein  prescrtbad.** 

The  act  of  August  8,  1911,  as  Its  tlUe  stotas.  was  an  act  "Fto 
toe  apportionment  of  Representatives  In  Congwas  among  the  sev- 
eral States  under  the  Thirteenth  Census ":  that  is.  theoenaus  of 
1010.  The  first  section  of  the  act  fixed  the  number  of  the  Tfousn 
of  Representatives  and  i4)portloned  that  number  among  the  sev- 
eral States.  Its  second  section  r^ated  to  the  allotment  of  Bepre- 
sentetivcs  to  the  Territories  ot  Ariaona  and  Hew  Masloo.  Vha 
third  and  fourth  sections  expressly  i^ipUed  to  the  »iffgtton  of 
Representatives  to  which  the  State  was  entitisd  "  mM^  this  ap- 
portionment";  that  Is,  under  the  apportionment  under  the  act 
of  1911  pursuant  to  the  census  of  1910.  SobstantlaUy  the  «*fn» 
provisions  arc  found  in  prior  reapportionment  acts,  the  raqulra- 
mente  as  to  oompactness.  contiguity,  and  equality  In  iMifwilatlnn 
in  the  new  dlstrlcta  in  which  Representatives  war*  to  be  tlepted 
under  the  new  apportionment  being  addressed  in  each  case  to  tha 
election  of  Representatives  "  under  this  i^iportionment  •♦:  that  la, 
the  apportionment  made  by  the  particular  act.  (Act  of  June  U. 
1842.  c.  47.  fiec  a.  5  Stat.  491;  act  of  February  2.  1878.  o.  11  seo. 
2.  17  Stat.  28;  act  of  February  25.  1882.  c.  20,  sec.  8,  22  Stat.  L 
8;  act  of  February  7,  1891.  c.  116,  sees.  3,  4,  26  Stat.  788.  TS6: 
act  of  January  16,  1901.  c  08.  sees.  8.  4,  81  Stat.  783.  784.) 

The  act  of  Jime  18.  1030.  however,  in  providing  for  the  mu>- 
porUonment  under  the  Fifteenth  Census  (none  having  been  "^i'H 
under  the  I'ourteenth  Census)  omitted  the  requlrementa  aa  to 
the  compactness,  contiguity,  and  equality  In  population,  of  new 
dlstrlcta  to  be  created  under  that  apportionment.  It  did  not 
carry  forward  those  requlrementa.  as  previous  apportionment  aets 
had  done.  There  was.  It  is  true,  no  express  repeal  of  asetlons  I 
and  4  of  the  act  of  1911  and,  as  the  act  of  1929  did  not  deal  with 
the  subject,  it  contained  no  provision  Inconsistent  with  the  re- 
quirements of  the  act  of  1911.  Smiley  p.  Holm  (888  U.  8  8M, 
373).  No  repeal  was  necessary.  The  requlrementa  of  aaetiona  t 
and  4  of  the  act  of  1911  expired  by  their  own  limitation  Thay 
fell  with  the  apportionment  to  which  they  expressly  related  Tha 
inquiry  Is  simply  whether  the  act  of  1929  carried  forward  tha 
requlrementH  which  otherwtae  lapsed.  The  act  of  1990  i^m^^nt 
no  provision  to  that  effect.  It  waa  manifestiy  tha  Intention  of  the 
Congress  not  to  reenact  the  provision  as  to  compactness  con- 
tiguity, and  equality  In  popxilation  with  respect  to  the  districts 
to  be  creatiid  pursuant  to  the  ieH>partionment  n*>4w  tha  act 
of  1029. 

This  appears  from  the  terms  of  the  act,  and  Ita  lagialative  his- 
tory shows  that  the  omission  was  delltierata.  The  question  was 
up  and  oonslidered.  The  bill  whi^  finally  became  the  act  of  1020 
was  introduced  In  the  first  session  of  the  Seventieth  Coogtass, 
and  contained  provisions  similar  to  those  of  sections  3  and  4  of 
the  act  of  1911.  (H.  R.  11725;  Comgbsssiomal  Bbcobo,  TDth  Ocmg., 
1st  sees.,  vol.  60,  p.  M54.)  At  the  second  session  of  tite  8ev«itleth 
Congress  the  House  of  Representatives,  after  dabato.  struck  out 
these  provisions.  (CoNOBBSSimrAi.  Raooas,  70th  Cong.,  ad  ^^r.,  vol 
70.  pp.  1496,  1499.  1584.  1602, 1604.)  Ths  bm  psssed  in  the  Houss  of 
Representatives  in  that  form  (id.,  p.  1605)  and.  although  reported 
favorably  to  the  Senate  without  amendment  (id.  1711).  did  not 
pass  at  that  session.  The  measure  as  to  m«ppfiftJi^iy^»mfnt  was 
reintroduced  In  the  Senate  in  the  flrat  session  of  tha  Savanty- 
first  Congress  In  the  form  In  which  It  had  passed  the  w/»^it  of 
Representatives  and  had  been  favorably  reported  to  the  Senate 
in  the  preceding  Congress — ^that  is,  without  the  requlremento  as 
to  compactness,  cont^giuty,  and  equality  in  populatlan.  whioh 
had  been  deleted  in  that  Congress.  (S.  812.  71st  Cong..  1st  sees., 
CoNGXEssioNAL  Recokd.  vol.  71,  pp.  254,  2450.)  And  when,  after  the 
passage  of  this  bUl  in  the  Senate,  it  was  before  the  House  of  Sepre- 
sentatlves  and  an  effort  was  made  to  ■wM'Ty^  tha  bill  so  as  to  make 
applicable  the  requlremento  of  aection  8  of  the  aot  of  1011  with 
reelect  to  the  dlstrlcta  to  be  created  under  the  new  apportion- 
ment, the  amendment  failed.  The  point  of  order  was  sustained 
that,  as  the  pending  bill  did  not  relate  to  redlstrlotlng  of  the 

Statea  by  their  leglalatures.  the   amendment  was  not  § ir^ 

(CoNcaxssioNAi.  Rzcoao.  71st  Cong..  1st  sass..  vol.  71.  pp.  gaiO,  aaiO^ 
2363,  2364.  2444,  2446.)     The  bill  was  than  paMed  without  the 
requtremente  In  question.     (OoMoasssioarAt.  Bacoas.  Tlat  ~ 
vol.  71,  p.  2458.) 
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Ther*  la  thua  no  ground  for  the  conclxiaton  that  the  act  of  IMO 
nenaeted  or  nuMte  appllcabl*  to  new  dlstrlcU  the  requirement*  d 
tb«  act  of  1911.  TtkMt  met  In  tlU«  reepect  wma  left  u  It  b*d  stood. 
mn/«  the  raquiremcnta  it  had  contained  aa  to  the  compactneaa. 
contiguity,  and  equality  In  population  of  dlstrlcta  did  not  out- 
last the  apporUonment  to  which  they  related. 

In  this  Tlew  It  Is  unnecessary  to  consider  tha  qtieatlona  raised 
•a  to  the  n«ht  ot  the  oomplalnant  to  relief  In  equity  upon  the 
allegations  of  the  bill  of  complaint,  or  aa  to  the  Justiciability  of 
the  controversy.  If  It  were  aasumed  that  the  requirements  in- 
ivked  by  the  complainant  are  still  in  effect.  See  Kx  parte  Bake- 
Ute  CorporaUon  (27»  U.  8.  43«.  44«).  Upon  these  questlona  the 
eourt  ezpraaaea  no  opinion. 

The  decree  u  rerersed.  and  the  cause  Is  remanded  to  the  dls- 
blct  court  with  directions  to  dlamlaa  the  bill  of  complaint. 

It  Is  so  ordered. 

Mr.  Justice  Brandels,  lir.  Justice  Stone.  ICr.  Justice  Roberta. 
0nd  Mr.  Justice  Cardoso  are  of  opinion  that  the  decree  shoiild 
ba  reversed  and  the  blU  dismissed  for  want  of  equity,  without 
rrairrlng  upon  the  question  whether  section  3  of  the  act  of  August 
I,  1911.  Is  applicable.  That  question  was  not  presented  by  the 
plOMfllnga  or  dlacuaaed  in  either  of  the  opinions  delivered  In  the 
dtatrlct  court.  ( —  F.  (fld)  — .)  It  was  not  mentioned  In  the 
jurisdictional  st'itement  filed  under  rule  13  or  In  the  briefs  of 
til*  parties  filed  here.  So  far  aa  appears,  all  the  members  of  the 
lower  coxirt  and  both  partlea  have  aasumed  that  section  3  la 
controlling 

Ifr.  GREENWOOD.  Mr.  Chairman.  I  yield  SO  minutes  to 
the  gentleman  from  Texas  [Mr.  PatmanI. 

Mr.  PATMAN.  Mr.  Chairman.  I  would  like  to  insert  in 
the  RscoRD  In  connection  with  my  remarks  some  very  inter- 
ettinc  information  that  has  been  compiled  by  the  Veterans* 
Administration  at  my  request.  This  information  discloses 
the  number  of  veterans  in  each  State  receiving  disability 
compensation  allowance,  death  compensation,  and  all  other 
benefits,  and  the  amount  received  by  each  State  from  those 
benefits  during  the  fiscal  year.  The  information  also  dis- 
cJoses  the  amount  paid  to  veterans  of  all  wars  during  the 
last  three  years,  and  the  specific  purpose  for  which  it  is 
paid. 

Statements  have  often  been  made  on  the  floor  of  this 
House  that  we  are  expending  this  year  for  World  War  vet- 
erans the  sum  of  $300,000,000.  I  do  not  believe  that  infor- 
mation is  correct.  I  did  not  believe  it  was  correct,  so  I  asked 
the  Administrator  of  Vetereans'  AiXairs  to  give  me  a  com- 
plete statement,  not  only  for  this  year  but  for  the  last  three 
jears,  itemizing  the  exxxnditures  for  veterans  not  only  of 
the  World  War.  but  for  veterans  of  all  wars.  That  state- 
ment has  been  furnished,  and  contrary  to  the  belief  of  many 
people,  the  United  States  Government  is  spending  this  year 
$53,405,000  less  on  World  War  veterans  than  was  spent  the 
-preceding  year.  I  believe  that  all  Members  will  find  this 
information  to  be  of  interest,  and  it  is  authentic. 

I  would  ask  permission.  Mr.  Chairman,  to  Insert  this  in- 
formation in  connection  with  my  remarks. 

The  CHAIRMAN.  The  Chair  does  not  think  that  he  has 
authority  to  grant  that  request,  and  that  it  should  be  made 
In  the  House. 

Mr.  PATMAN.  I  am  asking  unanimous  consent  that  I 
may  insert  the  statement  from  the  Veterans'  Bureau  in  re- 
gard to  the  subject  matter  of  my  talk.  As  I  understand  it. 
I  could  Insert  it  without  listing  it  as  a  table  from  the 
Veterans'  Bureau,  but  I  would  not  like  to  do  that. 

Mr.  UNDERHILL.  Reserving  the  right  to  object,  has  this 
not  already  been  printed? 

Mr.  PATMAN.  No.  sir;  it  has  never  been  printed.  I 
think  all  Members  will  find  it  to  be  very  interesting.  It  has 
recently  been  compiled  and  only  recently  made  available. 

Mr.  UNDERHILL.     By  the  Veterans'  Bureau? 

Mr.  PATMAN.  By  the  Veterans'  Bureau,  and  It  Is  not  In 
any  Government  publication,  and  the  Members  do  not 
have  any  way  of  getting  it  except  to  get  the  Veterans' 
Bureau  to  make  a  copy  of  it. 

May  I  ask  what  is  the  ruling  of  the  Chair? 

The  CHAIRMAN.  The  Chair  rules  that  a  request  to 
include  extraneous  matter  in  the  gentleman's  remarks  must 
be  made  when  we  are  in  the  House. 

Mr.  PATMAN.  Very  weU.  I  shall  be  glad  to  ask  permis- 
sion when  we  go  back  into  the  House. 

It  is  generally  said  that  we  have  in  this  country  In  cir- 
culation to-day  five  and  one-half  biUion  dollars  In  money. 
That  statement,  although  the  Treasury  Department  will 


furnish  you  a  statement  showing  that  we  have  five  and 
one-half  billion  dollars  in  money  in  circulation,  is  not  ex- 
actly a  correct  statement  of  the  facts  for  this  reason:  That 
Is  a  presumption  that  all  the  money  that  has  ever  been 
placed  in  circulation  has  remained  In  circulation.  That 
is  not  fnftfeing  any  deduction  for  money  that  has  been  lost 
in  fh-es.  like  the  great  Chicago  fire,  or  in  shipwrecks,  or  lost 
in  other  ways.  There  is  no  way  of  determining  how  much 
money  has  been  lost,  but  this  statement  presumes  that 
all  the  money  that  has  ever  been  placed  In  drctilation 
remains  in  circulation. 

We  do  know  that  in  July.  1929.  the  si»  of  the  paper 
money  was  changed,  and  since  that  time  the  Treasury 
Department,  receiving  the  cooperation  of  aU  banking  in- 
stitutions and  business  men.  has  made  an  endeavor  to  get 
this  old  size  currency  out  of  circulation,  and  although  they 
have  made  every  effort  to  get  this  old  size  money  out  of 
circulation,  there  remains  outstanding  at  this  time  some- 
thing like  $562,000,000.  Evidently  a  large  part  of  that 
money  has  been  lost  or  destroyed.  Furthermore,  the  TYeas- 
uy  statement  does  not  take  into  consideration  the  fact 
that  Cuba  uses  our  money  exclusively,  and  Poland  uses 
our  money  almost  exclusively,  and  our  money  is  used  in 
many  foreign  countries.  So  in  order  to  get  the  true  per 
capita  money  in  circulation  in  the  United  States,  we  should 
add  at  least  the  population  of  Cuba  and  most  of  the 
population  of  Poland,  and  make  a  good  allowance  for  the 
money  that  is  in  other  countries  in  circulation.  So  we 
do  not  have  five  and  one-half  billion  dollars  in  circulation. 
praufTiciMWT  AMOuitT  or  MOirST 

In  addition  to  that  a  large  part  of  It  is  hoarded  money. 
I  believe  there  was  one  witness,  whose  name  I  do  not  recall, 
but  I  believe  he  was  connected  with  the  Federal  Reserve 
Board  as  an  employee  or  an  expert,  who  testified  befor* 
the  Ways  and  Means  Committee  at  the  last  session  that  his 
best  judgment  was  that  we  had  at  this  time  about  $2,000.- 
000.000  money  in  actual  circulation.  If  that  statement  la 
true — and  I  presume  it  is  about  the  best  estimate  we  can 
get — we  must  all  realize  that  126.000,000  people  can  not  do 
business  with  $2,000,000,000  of  actual  money,  especially  in 
view  of  the  fact  that  during  the  past  few  years  the  banks 
of  the  coimtry  have  decreased  in  number  from  30,000  to 
20.000.  The  depositors  in  those  10.000  banks  have  lost 
millions  of  dollars,  and  banking  institutions  have  tightened 
up  on  their  loans  until  credit  facilities  are  frozen.  So  some- 
thing must  be  done  to  at  least  loosen  credit,  or  if  we  can 
not  expand  credit — and  we  have  tried  for  the  past  few 
months  and  have  been  unsuccessful — there  Is  only  one  other 
way  to  do  it.  and  that  is  to  add  to  the  volume  of  the 
currency. 

rmtjOCTTT  09  Momrr 

In  1929  there  was  a  velocity  of  currency  and  credit  of 
25  to  1;  that  is.  currency  and  credit  turned  over  about  every 
two  weeks,  or  twenty-five  times  during  the  year.  We  were 
doing  about  $1,600,000,000,000  worth  of  business  ^nnn^lly 
during  the  years  1929  and  1928,  but  now  money  and  credits 
are  turning  over  about  one  time  a  month.  It  has  slowed  up 
more  than  50  per  cent,  and  instead  of  doing  $1,600,000,000- 
000  worth  of  business  a  year  we  are  doing  only  about  one- 
third  that  amount  of  biisiness.  Velocity  enters  into  this 
question  as  much  as  the  volume;  ao  the  velocity  has  slowed 
up,  and  there  is  only  one  sure  way  to  increase  the  velocity 
of  money,  and  that  is  to  add  to  the  volume.  When  you  talk 
about  adding  to  the  volume  of  money,  then  the  question 
comes  to  your  mind.  "  How  are  you  going  to  add  to  the 
volume  of  money?  "  We  are  on  the  gold  standard.  We  do 
not  want  to  do  anything  that  will  endanger  the  gold  stand- 
ard. There  is  no  necessity  for  us  to  do  anything  that  would 
endanger  the  gold  standard,  and  we  are  not  going  to  pro- 
pose any  plan  that  would  jeopardize  a  sound  money  system. 


MOlfST   aMB  HOT  C 

In  Tenlno.  Wash..  mozMy  made  of  wood  is  being  used. 
Here  Is  some  wooden  money.  I  hold  a  piece  of  It  in  my 
hand.  This  is  good  for  25  cents.  Tou  can  buy  anything  in 
Tenlno.  Wash.,  with  this  wooden  money  that  you  could  buy 
with  gold  or  silver*    They  had  to  have  a  medium  of  tx/^ 
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change.  They  had  to  have  some  way  of  doing  business  and 
they  did  not  have  sufficient  money.  So  they  made  their 
own  money,  and  they  are  doing  business  in  Tenlno.  Wash.. 
to-day  with  wooden  money. 

Down  at  Farmersville.  Tex.,  not  so  long  ago.  a  customer 
bought  a  dollar's  worth  of  goods  from  a  merchant.  He  gave 
a  dollar  check  in  exchange  for  the  goods.  The  check  was 
indorsed  by  Ihe  merchant  and  transferred  to  19  other  people. 
When  it  reached  the  bank  it  had  20  indorsements  on  it.  and 
the  banker  very  promptly  told  the  one  presenting  the  check 
at  the  window  that  the  maker  did  not  have  sufficient  funds 
to  cover  that  dollar  check.  Well,  instead  of  each  indorser 
going  back  on  the  other  indorsers  and  collecting  the  dollar 
and  letting  those  $20  in  debts  remain  unpaid,  the  20  in- 
dorsers got  together;  each  contributed  5  cents  apiece  and 
deposited  it  to  the  credit  of  the  man  who  gave  the  check. 
The  check  was  promptly  paid,  and  the  $20  worth  of  debts 
were  paid  95  cents  on  the  dollar. 

In  this  crisis  it  seems  like  people  are  using  wooden  money 
and  hot  checks  to  good  advantage  when  they  can  not  have 
a  sufficient  medium  of  exchange  furnished  to  them  by  their 
Government  to  do  business  with. 


CHABT  BHOW8 


or  ■■< 
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I  have  before  me  a  chart  which  was  prepared  by  the  Na- 
tional Industrial  Conference  Board.  The  best  economists 
tell  us — that  is.  the  ones  who  have  the  reputation  of  being 
the  best  economists — that  money  should  increase  along  with 
the  population  of  the  country  and  along  with  the  national 
wealth,  national  income,  and  the  monetary  gold  stock  of 
the  country.  If  It  Increases  along  with  the  population, 
wealth,  income,  and  monetary  gold  stock,  then  the  people 
are  presumed  to  have  sufficient  money  to  do  business  with. 

I  want  to  show  you  here  the  report  of  the  National  Indus- 
trial Conference  on  this  question.  This  chart  has  been  fur- 
nished me  through  the  courtesy  of  Mr.  J.  8.  Cullinan,  of 
Houston.  Tex.,  one  of  the  best  informed  men  in  the  Nation 
on  the  money  question.  Over  a  period  of  50  years,  from 
1880  to  1930,  the  population  has  Increased.  For  every  1 
person  in  this  countiy  in  1880.  we  have  2.4  people  now. 
For  every  $1  of  national  wealth  then  we  have  $8.40  now. 
For  every  $1  of  national  income  then  we  have  $11.20  now. 
For  every  dollar  of  gold  stock  then  we  have  $12.90  now. 

Now.  then,  listen  to  the  amount  of  money  in  circulation. 
How  has  it  increased  over  this  50-year  period  of  time  when 
the  ratio  for  population  is  2.4,  for  national  wealth  8.40,  for 
national  income  11.20,  and  for  national  gold  stock  12.90? 

Money  in  circulation  now  is  but  $4.70  for  every  $1  then, 
and  per  capita  money  in  circulation  for  every  $1  then  is  only 
$1.80  now.  So  if  the  best  economists  in  the  world  are  right, 
our  circulating  money  has  not  increased  along  with  national 
wealth.  Income,  population,  and  monetary  gold  stock. 

TBUimifC  PKBASn 

I  know  that  whenever  jrou  talk  about  the  issuance  of 
money  people  use  some  terrifying  phrases,  like  "it  is  a 
printing-press  proposition  "  or  "  it  is  fiat  money  you  want  to 
issue."  But  let  us  forget  those  phrases  just  for  a  moment 
and  talk  about  the  Government  policy  and  what  it  has 
been  for  150  years  in  regard  to  the  issuance  and  distribu- 
tion of  money  that  is  backed  by  the  credit  of  this  Nation. 

I  hold  in  my  hand  a  letter  I  received  from  a  constituent 
this  morning.  He  has  moved  from  the  West  into  my  dis- 
trict. He  had  a  mortgage  on  his  cattle;  that  is,  on  all  of 
his  livestock,  his  horses  and  his  mules.  The  mortgage 
amounts  to  only  $500. 

He  was  forced  to  move  a  distance  of  several  himdred  miles 
back  to  his  old  home,  and  the  bank  permitted  him  to  bring 
that  stock  along  with  him.  But  now  the  bank's  representa- 
tive is  asking  that  the  mortgage  be  paid  or  foreclosed.  He 
owes  only  $500  on  the  stock,  which  is  well  worth  $1,000  or 
$1,500.  even  at  depression  prices.  He  goes  to  the  local  bank. 
The  local  bank  admits  it  would  be  very  glad  to  let  him  have 
the  money  to  pay  off  the  mortgage;  the  security  that  has 
been  offered  is  good,  but  the  banker  says:  "If  we  let  you 
have  this  money,  it  will  be  sent  several  hundreds  of  miles 
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from  here;  it  will  be  soit  oat  of  this  eotmty.  and  we  can  not 
let  you  have  the  money,  because  it  will  decrease  our  reserve 
and  we  want  to  keep  this  in  the  bank,  in  the  community, 
and  in  this  county."  Therefore  this  man,  63  jroars  of  age. 
is  to  lose  everything  he  has  on  earth,  a  man  who  has  worked 
hard  all  of  his  life,  and  he  is  going  to  lose  it  because  the 
banks  do  not  have  sufficient  money  to  do  business  on. 

Mr.  CLARKE  of  New  York.  Will  the  gentleman  from 
Texas  yield  for  a  brief  question  right  there? 

Mr.  PATMAN.    I  yield. 

Mr.  CLARKE  of  New  York.  Is  it  not  a  fair  criticism  tha$ 
many  of  our  banks  to-day  have  too  much  liquid  capital  that 
they  will  not  loan  out  to  give  employment,  to  aid  manufac- 
turing enterprise,  and  other  legitimate  activities?  Is  not 
this  a  fair  question? 

Mr.  PATMAN.  They  have  quite  a  bit  of  capital  to  loan. 
In  this  instance  the  bank  would  have  loaned  on  the  security 
offered  except  they  did  not  want  the  money  taken  out  of  the 
county.  They  wanted  to  loan  credit,  not  money.  Five  hun- 
dred dollars  actual  money  is  sufficient  reserve  to  allow  the 
bank  to  loan  several  times  that  amount  in  credit.  It  is  true 
the  bankers  are  hoarders.  They  should  be  crltldxed  for 
refusing  to  make  the  good  loans  that  are  offered  them. 

The  banks  will  not  lend  you  money  to  take  to  aome  other 
place,  but  they  want  to  lend  you  credit  and  keep  the  money 
in  the  bank  as  a  reserve. 

Mr.  CLARKE  of  New  Yoi^  Hie  point  I  have  in  mind  is 
this:  The  reports  of  many  of  our  banks,  particularly  in  my 
own  State  of  New  York,  show  that  they  have  tremendous 
accumulations  now  of  real,  honest-to-God  money.  Tlie 
trouble  is  that  the  poor  devils  who  try  to  get  a  little  money 
out  of  such  banks  in  the  form  of  loans  can  not  get  anything. 

Mr.  PATMAN.  That  is  exactly  right.  You  are  never  able 
to  furnish  the  collateral  that  they  want  and  the  banks  are 
not  expanding  credit.  Since  they  refuse  to  expand  credit, 
and  we  can  not  make  them  do  it.  we  should  at  least  expand 
the  currency. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Blr.  EATON  of  Colorado.  In  giving  statistics  a  moment 
ago,  the  gentleman  omitted  to  make  any  statement  of  the 
increase  in  credits  from  the  period  of  1880  down  to  the 
present  time. 

Mr.  PATMAN.    I  have  that  here. 

Mr.  EATON  of  Colorado.  Has  not  that  a  very  great  effect 
upon  this  money  situation  to  which  the  gentleman  refers? 

Mr.  PATMAN.  Yes.  For  the  benefit  of  the  gentleman 
from  Colorado  I  will  state  that  the  National  Industrial  Con- 
ference Board  reports  that  for  every  dollar  of  bank  deposits 
in  1880  we  have  25.9  dollars  now. 

Mr.  EATON  Gt  Colorado.  And  3rour  previous  statement 
was  that  for  every  dollar  in  1880  we  now  have  1.8  dollars  t 

Mr.  PATMAN.  Yes;  that  is  correct.  I  will  insert  infor- 
mation obtained  from  the  chart  which  I  believe  all  the  Mem- 
bers will  find  to  be  of  interest. 
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Your  particular  attention  is  directed  to  the  amaring  ex- 
pansion of  bank  deposits  (25.9).  reflecting  chiefly  corporate 
or  individual  indebtedness  calling  for  interest  payment  to 
the  banks  out  of  all  proportion  to  the  increase  in  populatioo 
(2.4)  or  money  (1.8) . 

-Money  is  not  only  the  measure  of  value  and  medium  of 
exchange  but  under  our  ban^ring  laws  is  the  basis  for  credit 
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Ibat  statement,  although  the  Treasury  Department  will '  with  gold  or  silver.    Tbey  had  to  have  a  medium  of 
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and  for  credit  expansion,  heaee  H  shoold  have  a  i?ropartion< 
ate  relation  to  nationa'  wealth,  national  income,  as  well  as 
to  advanced  type  of  civilisation,  standards  of  living,  and 
high  wage  policy  of  our  society. 

Human  history  should  teach  us  that  having  adopted  such 
advanced  standards,  we  can  not  safety  scrap  the  conven- 
iences, comforts,  and  ideals  such  imply  without  grave  risk 
of  chaos  or  revolution. 

Mr.  EATON  of  Colorado.  And  is  not  all  this  flnancial  dis- 
turbance due  to  the  attempts  to  squeeze  down  the  credit 
strocture  and  get  it  down  to  a  point  where  it  will  have  a 
{iroper  relation  to  the  metal  money  and  other  proper  money 

Mr.  PATMAW.  Tliat  enters  into  the  question.  We  can 
either  do  it  as  the  gentleman  suggests  or  we  can  increase  the 
money  and  have  a  sufDcient  reserve  to  back  up  the  credits, 
azMl  then  It  would  not  be  necessary  to  squeeze  down  the 
credit  structure. 

Mr.  BATON  of  Colorado.  Does  the  gentleman  mean  by 
that  to  increase  the  metal  money  base  or  to  increase  the 
credit  money  baaed  on  the  metal  money? 

Mr.  PATMAN.  We  could  do  it  in  either  way— increase 
the  paper  money  or  increase  the  metal  money.  I  know  what 
the  gentleman  Is  interested  in.  The  gentleman  Is  Interested 
tn  silver.  I  am  too.  I  think  the  country  will  have  to  return 
to  bimetallism. 

MHIJIB  MUMS  I 

In  discussing  the  wajrs  that  the  money  may  be  Increased, 
we  must  take  these  questions  into  consideration: 

First,  it  must  be  done  without  Jeopardizing  a  sound - 
money  system.  Next,  it  must  be  done  without  In  any  way 
endangering  the  gold  standard.  Next,  the  proposal  must 
hum  some  way  of  distributing  this  money  all  over  the 
Watlon.  and.  next,  we  must  not  distribute  this  money  by  the 
payment  of  a  dole  It  must  either  be  done  in  payment  of 
services  rendered,  either  now  or  rendered  heretofore.  I  have 
skadtod  this  question  many  months  and  many  years  and  I 
have  never  yet  found  a  plan  that  would  put  this  money  in 
circulation  like  the  people  want  it  put  in  circulation  except 
the  plan  to  pay  the  adjxisted-service  eertiflcates. 
■cxioM  A  rxAM  rom  TrrsBANS 

Now.  when  you  talk  about  giving  something  to  the  soldiers 
the  question  is  asked  you.  Have  you  not  already  paid  the 
soldiers  a  large  sum  of  money;  do  they  not  receive  a  billion 
dollars  a  year  from  the  Oovemment?  This  statement  is 
often  nuuie.  tmt  it  is  not  true.  The  World  War  veterans 
have  QOt  received  much  more  if  any  ovn-  one-half  billion 
dollars  a  year,  and  then  a  substantial  part  of  that  was  lor 
insurance  benefits  that  they  paid  for  themselves  with  their 
money  when  they  were  working  for  Uncle  Sam  at  $1 


Tbey  will  ask  you  then  if  this  is  not  a  bonus,  and  if  it  was 
XMt  due  in  IMS  and  we  should  not  pay  it  now.  and  if  we  did 
It  would  cost  our  Oovemment  about  11.600.000.000. 

HOT  A  BOIffTJS 

S  it  Is  a  bonus,  and  if  it  is  not  due  unto  1945.  and  if  it 
would  cost  our  Oovemment  $1,600,000,000  extra  to  pay  it 
zxiw.  I  would  be  against  it;  but  I  want  to  tell  you  that  these 
statements  are  not  true. 

In  the  first  place,  the  chairman  of  the  Committee  on 
Finance  in  the  Senate,  in  making  a  report  on  the  adjusted 
compensation  bill  in  1924.  used  this  language: 

Do  not  rcf«r  to  thla  bUl  m  a  baniu  blU.  Tbe  word  "  bonus  "  la 
A  mlanuoMr.  It  Is  paymant  to  Tet«rmns  at  tbm  World  War  for 
awiii  iia  raadarwl  and  yoa  ahoukl  not  refer  to  It  aa  a  bonus  bUL 

TYnt  Ways  and  Means  Committee  of  the  House,  when  it 
made  a  report  on  the  bill,  used  similar  language  and  said: 

Tha  object  of  tbla  lagWIattoai  Is  to  ad^lat  tha  pay  of  the  vet- 
eraaa  of  tha  WerM  War  tn  order  that  tbay  may  receive  tbe  dlff«- 
SBoa  battaean  »b«t  tbey  actuaUy  did  receive  and  what  the  lowest 
paid  laborer  in  America  recelTed  during  the  World  War. 

nwrefore  it  is  not  a  bonus.    Tbe  congressional  commit- 
tees, in  passing  upon  this  questicn.  said  it  was  not  a  bonus. 
So  the  question  Is,  Is  it  due  now  or  in  1945?  , 


I  win  admit  that  these  certificates  are  payable  in  194S. 
They  are  dated  in  1925  and  25  per  cent  was  added  in  1925 
on  the  amount  that  was  due  the  veteran  in  order  to  compen- 
sate him  for  waiting  from  1925  to  1945;  but  remember  this, 
the  veterans  were  not  paid  one  penny  of  interest  from  the 
timm  they  rendered  the  service  in  1917  or  1918  to  1926.  when 
the  certificates  were  dated — not  one  penny  of  interest.  Well, 
has  it  always  been  the  policy  of  this  Qovemmerit  to  deprive 
one  of  interest  when  a  debt  is  confessed?  Why.  no.  It  has 
always  been  the  policy  of  this  Oovemment  to  allow  interests 
For  instance,  years  after  the  war  was  over,  the  people  who 
furnished  mtmitions  and  supplies  to  the  United  States  Oov- 
emment during  the  war  came  in  and  claimed  that  they  had 
not  deducted  a  sufficient  amount  for  the  depreciation  of 
their  war  facilities  during  the  war.  They  got  the  Treasury 
Department  to  allow  them  an  additional  sum  dated  back 
during  the  war  and  the  Oovemment  paid  them  6  per  cent 
interest  from  1917  and  1918.  and  not  from  1925.  although 
many  of  the  payments  were  not  made  imtil  1928  and  1929. 
and  some  of  them  are  Just  now  being  paid.  They  are  paid 
6  per  cent  interest  from  the  time  they  are  supposed  to  have 
rendered  the  service.  < 

Now.  if  the  Oovemment  Invokes  the  same  policy  of  pay- 
ing  the  interest  it  has  always  invoked  for  everybody  else 
sagated  in  the  war  or  had  anything  to  do  with  the  war  in 
any  way.  the  full  amount  was  due  October  1.  1931.  You 
can  flgiire  that  out  for  yourselves.  Therefore  we  can  say 
that  although  the  certificates  are  payable  in  1945.  each  vet- 
eran is  entitled  to  an  amount  now  equal  to  the  fuU  face 
value  of  his  certificate. 

We  may  assume  that  they  are  not  due,  but  if  they  can  be 
paid  now  by  using  the  credit  of  the  Nation  without  cost 
to  the  Government,  and  at  the  same  time  promote  the  gen- 
eral welfare,  it  would  be  for  the  interest  of  the  country 
that  they  be  paid.  They  can  be  paid  without  a  bond  issue, 
without  increasing  taxes  or  interest,  and  without  unbtdanc- 
ing  the  Budget.  They  can  be  paid  without  increasing  the 
national  debt  one  peimy. 

I  prepcured.  in  a  question  and  answer  form,  the  argu- 
ments In  favor  of  full  payment  of  these  certificates,  and  I 
expect  to  put  th«n  in  the  Rkcoro. 

•ovwuncBtr'a  noiraT  plaitt 

We  have  In  Washington.  D.  C.  a  modem,  up-to-date 
manufacturing  plant  employing  4.500  people.  That  Is  the 
Bureau  of  Engraving  and  Printing.  Each  day  the  Bureau 
of  Engraving  and  Printing  turns  out  about  8.000.000  iww 
bills— paper  money,  the  same  kind  of  money  you  are  using. 
Eighty  per  cent  of  all  the  money  is  paper  money.  The 
Bureau  of  Engraving  and  Printing  tinns  out  each  year  be- 
tween three  and  five  billion  dollars  of  new  crisp  greenback 
money. 

It  Is  true  that  a  large  amount  of  this  money  is  for  re- 
placement, to  reidace  old  worn-out  bills,  but  a  substantial 
part  of  It  Is  new  additional  money  that  Is  being  printed 
for  the  national  banks  when  they  deposit  Oovemment  bonds 
with  whi<^  to  get  that  money. 

Now  allow  me  to  explain  the  difference  between  the  two 
plans — the  payment  of  the  certificates  and  the  plan  that  the 
bankers  have  to  get  money  from  the  United  States. 
■ow  XATioitAi.  BAjnca  GBT  Koirrr 

The  last  night  that  Congress  was  in  aenlon  In  July  we 
passed  the  home  loan  bank  bilL  It  said  that  the  national 
banks  of  this  country  could  deposit  with  the  Secretary  of 
the  Treasury  Government  bonds.  Oovemment  obligations 
drawing  3%  per  cent  interest,  and  that  the  Secretary  of  the 
Treasury  would  return  to  those  banks  new  money  in  return 
for  those  obligations.  The  banks  use  the  money,  except  5 
per  cent  kept  on  deposit  as  a  ireserve.  and  In  addition  the 
banks  pay  Interest  on  the  bonds  placed  on  deposit  to  secure 
this  money  that  the  banks  have  received. 

I  wish  s<xnebody  in  this  House  would  explain  to  me  how 
it  is  safe  and  sound,  and  you  are  not  jeopardizing  the  gold 
standard  or  the  sound  money  system  for  the  banks  to  take 
Oovemment  bonds,  deposit  them  with  the  Secretary  of  the 


Treasury  and  get  money  in  retxnn  for  them,  and  yet  it  would 
be  imsound  and  unsafe  for  other  people  holding  Oovemment 
obligations  to  do  the  same  thing. 

Let  us  compare  the  two  plans.  In  each  case  the  bonds 
due  in  1945.  or  later  than  1945,  are  deposited  by  the  banks 
to  get  this  money.  In  each  case  the  Government's  non- 
circulating  obligations  are  converted  into  circulating  obli- 
gations without  increasing  the  national  indebtedness  one 
penny.  The  gold  standard  act  of  1900  requires  that  all 
money  shall  be  on  a  parity  with  gold. 

Therefore,  all  the  gold  in  the  Treasury  is  back  of  this 
money,  and  we  have  sufficient  idle  gold  to-day  to  back  up 
at  least  $4,000,000,000  more  of  currency.  By  "backing  it 
up  "  I  mean  that  we  will  have  at  least  40  per  cent  of  gold 
reserve  behind  every  dollar  that  is  issued.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  PATMAN.    Permission  having  been  granted.  I  extend 

my  remarks  to  include  the  following: 

avEsnoNs  AKO  Aiiswaa  which  i  have  psxpakcd  on  thx  patmxht 
or  THX  ASJ  uBTBu-amvics  cnmncATSs 

1.  Q.  What  Is  an  adJuBted-servlce  oertlflcate? — A.  It  is  a  Govern- 
ment bond  payable  to  an  honorably  discharged  veteran  of  the 
World  War,  who  served  longer  than  110  days,  payable  In  1946,  or 
ao  years  from  date  of  Issuance,  In  return  for  serrices  rendered. 

a.  Q.  Why  did  the  veterans  who  served  less  than  110  days  not 
receive  such  a  oertlflcate? — A.  When  each  veteran  was  discharged 
he  received  $60  cash  bontia  to  purchaae  dvUlan  clothing,  ahoee, 
etc.  The  veteran  had  given  his  civilian  outfit  to  the  Red  Cross 
when  he  entered  the  service.  All  veterans  entitled  to  receive  $50  or 
less  were  paid  In  cash  and  not  given  a  certificate.  In  arriving  at 
tbe  amount  of  an  adjuatcd-servtce  certificate,  the  first  60  days 
were  deducted  on  account  of  the  $60  payment. 

3.  Q.  How  did  the  Government  arrive  at  the  amount  of  an  ad- 
jxisted -service  certificate? — A.  Sach  veteran  was  allowed  $1  a  day 
extra  for  each  day  he  served  In  the  United  SUtee  and  $1.25  a  day 
extra  for  each  day  he  served  overseas.  John  Doe.  a  veteran,  was 
enUtled  to  a  credit  of  $460;  $210  for  210  days  home  service  and 
$260  for  200  days  service  overseas.  The  first  $60  was  deducted 
reducing  his  credit  to  $400.  Since  he  was  being  given  a  certifi- 
cate due  in  the  future,  20  years  from  date,  the  Government  In- 
creased the  amount  of  his  credit  by  26  per  cent  for  waiting, 
maUng  the  credit  $500.  He  was  then  given  a  certificate  for  an 
amount  equal  to  the  $500  credit  with  4  per  cent  interest,  com- 
pounded annually,  for  the  20  years,  which  amounted  to  $1,000. 
His  certificate  was  dated  January  1,  1026.  and  made  payable 
January  1.  1046.  or  at  death. 

4.  Q.  Why  did  Congress  agree  to  give  the  veterans  this  extra 
amount? — A.  When  the  selective  service  act  and  other  various 
legislative  proposals  were  pending  in  Con^rress,  relating  to  induc- 
tion and  enlistment  of  soldiers,  saUors.   and  marines,  the  ques- 

'  tlon  of  pay  was  ve^  much  debated.  It  was  understood  then  that 
the  pay  agreed  upon  by  Congreas  could  be  adjusted  after  the 
emergency  in  the  event  an  adjustment  was  due.  Many  Members 
of  Congress  insisted  on  a  $3  a  day  minimum  pay.  The  war  cost 
the  United  States  more  than  $36,000.000,000;  aU  the  man  power 
in  uniform  received  less  than  $4,500,000,000  of  this  amount  or 
leas  than  one-eighth  of  the  cost  of  the  war. 

8.  Q.  Did  others  receive  adjusted  pay  from  the  Government  for 
their  services  after  the  war? — A.  Seven  thousand  war  contractors 
received  adjusted  pay  amounting  to  billions,  directly  and  indi- 
rectly, after  the  war  was  over;  many  of  them  had  Invalid  and 
Illegal  contracts  which  were  validated  by  Congress.  They  were 
paid  In  cash.  The  railroad  owners  received  a  guaranteed  return 
during  the  war  equal  to  the  average  return  three  years  prior  to 
America's  entrance  into  the  war,  which  was  the  most  prosperous 
period  of  railroading  la  the  United  States;  In  addition,  they  were 
given  $3,000,000  a  day  extra  pay  for  the  next  six  months  after 
being  released  from  Government  operation.  Their  adjustments  In 
pay  amounted  to  between  one  and  two  bllUon  dollars:  they  were 
paid  In  cash.  There  were  about  600,000  Federal  civilian  em- 
ployees during  the  war  an  of  them  receiving  $2,500  a  year  or  less 
had  their  pay  adjusted,  and  the  average  received  $1,000  extra  pay. 
It  was  paid  In  cash.  Many  soldiers  worked  on  the  public  roads 
In  America  during  the  war.  side  by  side  with  civilians  who  were 
receiving  $8  a  day;  these  soldiers  received  an  adjustment  of  $7 
a  day  representing  the  difference  between  their  soldier  pay  of  $1 
a  day  and  the  $8  a  day  drawn  by  the  clvUians.  They  were  paid 
in  cash  after  the  war.  Foreign  coimtrles.  our  allies  during  the 
war,  were  loaned  blUlans  of  dollars  by  our  Government  after  the 
war  was  over.  They  used  a  part  of  thU  money  to  pay  their  own 
veterans  adjusted  compensation  and  bonuses  aggregating  as  high. 
In  some  Instances,  as  $7,290  each. 

6.  Q.  Are  the  veterans  asking  for  the  payment  of  a  debt  that 
Is  not  due  untU  1045t— A.  The  debt  U  reaUy  past  due  now,  al- 
though payable  in  1045.  The  adjusted-service  certificate  gives  the 
veteran  the  $1  a  day  fOT  home  service  and  the  $1.25  a  day  for 
service  overseas  as  of  January  1.  1026,  thereby  depriving  the  holder 


of  approximately  seven  years'  Interest.  If  one  la  entitled  to  a 
certain  amount  daUy  or  monthly  over  a  period  of  time,  tbe  Inter* 
est  should  be  computed  by  aUowlng  full  Interest  from  a  date 
representing  a  time  halfway  between  the  beginning  and  ending 
of  the  period. 

7.  Q.  If  the  veterans  are  allowed  Interest  from  the  time  the  aerv- 
Ices  were  rendered  Instead  of  from  1026.  wlU  they  be  receiving  spe- 
cial favors  from  the  Government? — A.  No;  It  has  alwaya  been  the 
policy  of  the  Oovemment  to  deal  with  other*  in  that  manner. 
For  instance,  when  the  war  was  over,  applications  for  tax  refunds 
were  filed  by  Individuals  and  corporations,  many  of  tbem  claim- 
ing that  they  had  paid  too  much  Income  taxes  during  the  war 
and  others  claiming  that  they  failed  to  deduct  a  sufAclent  amount 
for  depreciation  of  their  facUlUes  used  In  war  service.  The  Sec- 
retary of  the  Treasury  has  refunded  to  large  income-tax  payers 
more  than  two  thousand  million  or  $2,000,000,000  from  the  year 
1922  to  the  year  1929.  incliislve— an  amount  sufBclent  to  pay  the 
remainder  of  the  adjusted -service  certUeates  In  full.  Much  of 
this  money  was  refunded  or  given  back  to  them  on  the  theory 
that  the  taxpayers  did  not  charge  off  a  sufficient  amountfor  de- 
preciation in  value  of  their  properties  during  the  war  from  1017- 
1919.  A  large  part  of  It  was  refunded  In  plain  violation  of  the 
law.  A  large  number  of  the  beneficiaries  of  these  large  gifts  were 
war  profiteers  and  should  have  been  convicted  of  treason  foe 
dissipating  and  plxinderlng  our  resources  during  the  war.  When 
each  refimd  was  paid,  the  Treastiry  alao  paid  the  one  receiving  it 
6  per  cent  interest  from  the  year  It  was  claimed  the  deducUon 
should  have  been  made.  On  one  refund  to  the  United  States 
Steel  Corporation  of  $16,736,506.72.  Interest  amounting  to  more 
than  $10,000,765  was  paid.  Mr.  MeUon  has  made  large  refunds 
to  himself  and  to  his  companies,  and  In  each  case  allowed  6  p«r 
cent  Interest— not  from  1026.  the  date  of  the  adjusted-servloe 
certificates,  or  seven  years  later — but  from  the  year  he  claims  the 
credits  should  have  been  given.  Those  who  are  ao  loud  ^^»ir 
denunciation  of  the  proposal  to  pay  the  veterans  this  honest  debt 
have  been  just  as  silent  as  the  tomb  while  these  war  profiteers 
were  wrongfully  getting  billions  of  doUars  from  the  Treasury. 

8  Q  Why  do  you  say  that  the  certificates  are  past  due? — A. 
If  a  holder  of  an  adjusted-service  certificate  Is  paid  the  extra  pay 
Congress  has  acknowledged  and  confessed  waa  due  him  with  6 
per  cent  Interest,  compounded  aimuaUy,  from  the  time  the 
services  were  rendered,  he  was  entitled  to  an  amount  equal  to 
the  face  or  maturity  value  of  his  certificate  October  1,  1031. 

0.  Q.  Is  the  Interest  rate  suggested  too  hlghf — A.  No.  The 
veterans  for  many  years  were  required  to  pay  the  Government 
6  7  and  8  per  cent  Interest,  compounded  annually,  for  their  own 
money,  when  they  borrowed  on  their  certificates.  The  amotmt 
charged  on  these  high  Interest  rates  is  now  a  part  of  the  loans 
and  compound  Interest  Is  being  paid  on  the  amount  anniuny. 
If  It  was  fair  for  the  veterans  to  pay  6.  7.  and  8  per  cent  Interest, 
compounded  annuaUy.  for  their  own  money  and  then  receive  It 
In  smaU  dribs,  certainly  It  Is  not  unfair  for  the  Government  to 
pay  the  veterans  the  minimum  amoxint  they  were  charged. 

10  Q.  What  did  the  veterans  receive  for  their  services  during 
the  war?— A.  An  enlisted  man,  private,  received  $1  a  day,  except 
for  overseas  service,  when  he  received  10  per  cent  extra,  or  $1.10 
a  day.  They  were  permitted  and  In  many  cases  required  to  make 
allotments  of  a  certain  amount  of  their  pay  monthly  to  their 
dependents;  the  amounts  varied  from  $5  to  $26  a  month  and  were 
deducted  from  the  amount  due  them.  They  also  paid  for  alter- 
ing and  mending  their  clothing  and  shoes,  barber  bills,  laundry 
bills  and  other  incidental  exi)enses.  In  addition,  the  average 
veteran  had  deducted  from  his  pay  $6.60  a  month  for  Insurance; 
If  he  had  anything  remaining  after  these  deductions  were  made, 
he  usxially  subscribed  for  a  Uberty  bond  on  the  Installment  plan. 

11.  Q.  How  many  of  these  certificates  are  there  outstanding: 
what  is  their  average  value,  and  so  forth? — A.  October  31.  1082. 
there  were  3,555,058  adjusted -service  certificates  In  foroer-of  the 
face  value  of  $3,517,857,285;  2,735323  of  theae  certlflcatea  have 
been  pledged  to  the  Government  for  loans.  It  Is  not  known 
how  many  have  been  pledged  to  the  banks;  they  range  In  value 
from  $126  to  $1,500  each,  and  their  average  value  Is  $060  JS,  or 
approximately  $1,000. 

12.  Q.  Have  the  veterans  obtained  loans  on  their  certificates?-— 
A  Yes*  the  average  veteran  holding  a  $1,000  certificate  obtained 
a  loan  of  $87.90  In  1027;  $26.79  In  1028;  $26.33  in  1020;  $24.50  in 
1930  $23  50  In  1031;  and  the  last  loan  In  1031  when  the  60  per 
cent'  loan  bill  passed,  and  the  only  one  he  will  be  able  to  get  for 
many  years,  of  $271.99.  They  have  borrowed  the  accumulated 
interest  on  the  amovmt  due  them:  the  principal  remains  intact. 
If  settled  within  same  way  Government  settled  nWi  all  others 
connected  with  the  war.  _^ 

13  Q  Would  It  not  be  better  for  the  veterana  Is  keep  their 
certificates  as  a  nest  egg  to  be  used  In  1945?— A.  If  Xb$  remainder 
is  not  paid  now.  practically  all  of  the  remainder  due  will  be  con- 
sumed by  compound  interest  required  to  be  paid  on  prior  loans. 
The  veterans  will  be  benefited  more  by  sxibstanUal  paymenU  than 
they  will  be  by  receiving  their  money  In  dribs;  it  will  benefit  the 
country  more. 

14  Q  If  the  veteran*  are  not  paid  now,  how  much  will  be 
received  in  futvu*  by  those  who  have  borrowed  the  limit  ^owed 
by  law  and  will  continue  to  borrow  the  limit  on  their  oertlfl- 
cates?— A.  The  following  statement  will  answer  for  the  average 
veteran  holding  a  certificate  of  the  average  valus: 
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j^HmhttUm  ht  §hom  wmrmft  w^futltt         *'    *'*^***  —  

of  ctrHfiomU.  mmd  •mtmnU  of  prtmelpl  and  tntertti  omtomfu. 
umounta   of  emsh    to   mttrmm.   m   loomj    mnd^  mt    ^^*^Pf 
ttm9   «o«M    5t   a   ^nk  in   the   alm^th    (^««">^'^«^ 
dUtriet  at  th€  maximum  interest  rate  cKorfeahU  from 
ta»  to  fU.  tmeiuatoo,  tlton  m  Jam  on  March  I.  t$2l.  /or  t*« 
mptr  cont  lomm  mUm  mnd  rodmmptUm  of  tho  notm  tf  tha  Ooo- 
amwtont  «m  «te  wtonXhs 
0«rttftc«te   dated    J«a.    1.    1W5— Made   psymbto   J»a.    1. 

■errtca  tllj  oiiMW—  moa  tftar  deducting  tao) •400.00 

Amount  at  addltloml  M  pw  owt  addwl  far  defcmd 

jwynMiit  from  IMS  to  IMS _J?°:°? 

Itatal   AOWMint   applied  to  purehM*   c«rtiflcat«    (no   tn- 

terert  aUo»«!  from  1918  to  1928) •00.00 

Amount  of  eortlflcatc   UBU«d   for  the  above  amount  at 

4  par  oent  compounded  anauaUy  from  Jan.  1.  IMS 1.000.00 
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15.  Q.  H«>«  mueh  taoomf  will  ba  required  to  pay  tbe  remainder 

4iM? A.  About  two  billion  two  hundred  million  dollara.     AU  ax- 

•ept  about  SOO.OOO  veterana  have  borrowed  the  limit  allowed  by 
law  on  their  oertiflcatea 

10.  Q.  If  this  acoount  of  money  ia  needed  in  circulation,  would 
^  not  be  better  for  the  country  to  provide  that  aaiount  for  public 
buildings  or  highway  conatrucUoo? — A.  No;  becaute  it  would  not 
be  eo  well  dutrlbuted  in  that  way;  it  would  go  to  certain  locali- 
tMa  *»w1  certain  dUae  aiui  only  to  people  engaged  in  that  kind  of 
work.  If  it  U  paid  to  the  veterana.  it  will  go  Into  every  nook  and 
ooraar  of  America  poeaibly  enough  to  replace  the  money  now 
withdrawn  for  hoarding,  will  raiae  the  per  caplto  circulation  oi 
money  about  $ia.  can  be  paid  immediately  without  waiting  for 
bltia  prlcta  and  will  place  purchaalng  power  in  the  handa  of 
eonaumera  who  will  put  it  Into  clrc\ilatIoo 

IT.  Q.  You  are  aakizxg  that  money  be  dletiibuted  to  one  claM. 
are  you  not? — A.  Ifo;  every  dasa.  race,  and  creed;  every  occupa- 
tlon.  avocation,  trade,  and  bualncea  will  get  a  share.  It  la  the  only 
plan  yet  •xiggestcd  that  will  cauee  tuch  a  wide  distribution  of 
money  to  rach  a  large  numbtf  of  conaumera  without  payment  of 
a  dole. 

18  Q.  Are  you  aaklng  for  a  rrvlalon  of  the  contract? — A.  Tea: 
tn  order  that  another  part  of  the  contract,  the  legUlatlTe  Intent, 
may  ba  carrtad  out.  Oongreae  contemplated  that  the  veterana 
■bould  be  paid  the  adjxuted  pay  aa  of  the  time  the  aerMcee  were 
rendered  and  not  seven  years  later  without  interest.  The  report 
<tf  the  Committee  on  Ways  and  lfe«na  of  the  House  reporting  the 
adjuatad  compensation  legislation  in  the  year  1934  states  two 
objects  they  had  in  mind  as  follows .  *'  That  it  should  represent 
■B  amount  appioalmatoly  equal  to  the  difference  between  what 
the  soldier  received  aixl  what  he  should  have  received.  That  it 
confer  sohatantlal  beneflta  upon  the  soldiera.**  The  ftrst 
la  not  carried  out  by  paying  the  veterana  the  amount  rep- 
ttlng  that  difference  seven  years  lator.  The  second  object  la 
•oi  carried  out  If  the  money  Is  paid  in  dribs  and  a  large  part  of 
tlM  prlaetpal  oonsumed  by  the  paywient  of  compound  Interest  on 


19.  Q.  Have  others  ever  asked  the  Oovemment  for  a  rarlaton 
of  contracts? — A.  Tea;  the  fOtalgn  countrlea  that  borrowed  bu- 
ttons from  us  asksd  for  a  revtalon  of  their  contracts.  In  the 
revlaton  that  was  granted  them  they  were  given  more  than 
•IOj909J0OO.OOO  by  our  Oovemment.  Hundreds  of  thousands  ot 
taxpayeia  hava  aakad  the  Oovemmant  to  rwlaa  tbatr 
•tax  retuma  and  allow  them  credlta.  refunds,  and  abato- 
Thla  has  been  done,  and  more  than  three  and  one-half 
dollars  refunded  in  that  manner.    Tha  Inooma-tas  ratuma 


wtooUy  by  tha  anas  wasting  tha  refunda.  Th* 
eign  Countrlea  aaktog  for  a  ravlaton  of  their  contracto  have 
a^arty  to  the  contracts  and  had  a  voice  In  their  making.  Tha 
veteran  had  no  other  alternative  than  to  accept  the  adjusted- 
awTloa  oartlAeato  to  tbe  form  to  whtoh  it  was  offered  to  him. 

M.  Q  Dkdnt  tha  Tslaraiw  ^raa  to  MMpt  payment  in  1945S- 
A.  Ho.  They  were  told  what  would  ha  glvan  tham  and  were  navac 
asked  to  enter  into  any  agreement  at  all.  .    _.■ 

11  Q.  While  a  mechanic  enltsted  as  a  soldier,  what  was  reoelvea 
by  meehantoa  who  stoyad  at  home? — A.  As  everyone  knowa.  tt>ay 
received  Aatorlca's  aU-tlme  high  wagea  for  machanlea.  Labcrara 
were  paid  aa  much  as  M  and  ••  a  day.  and  the  soldier,  through 
service,  probably  loat  from  •«  to  110  a  day  a«  compared  ^^miwbaX 
he  could  have  made  had  he  not  served  wHh  tha  armed  foroaa. 
The  adltwtment  that  was  made  oi  bia  compensation  was  osMy  a 
n«rttal  adjustmant.  During  tha  war  soma  Uborera  to  ahlpyarda. 
doing  piecework,  are  reportad  to  have  made  aa  high  aa  gTO  a  day. 
Of  oourae.  such  cases  were  exceptional. 

23  Q  Did  the  United  Stotes  pay  her  soldiers  mora  than  any 
other  country  angaged  to  the  war?— A.  The  United  Stotaa  paid  a 
privato  •30.  while  Canada  paid  her  privates  $SS.  Haw  Zealand 
•36  00  and  Australia  •43.50  a  month.  When  the  corporal  in  the 
United  SUtaa  Army  was  racalTlng  •SO  a  month,  the  Australian 
corporal  waa  receiving  •71.90.  While  the  sergeant  to  tha  United 
8Utea  Army  waa  receiving  •SS  a  month,  the  Australian  sergeant 
was  reoehrtng  •TO  50  a  month. 

33.  Q.  Is  It  not  a  fact  that  the  28  per  cent  increase  that  the 
Oovamment  allowed  the  veterana  In  addlUon  to  his  •!  and  »1.25  a 
day  was  totended  to  oompensato  him  for  tha  loss  of  interest  from 
1917-18  to  IMS?— A.  No;  It  Is  not  a  fact,  although  a  former 
national  commander  of  the  American  Lagton.  Mr.  Spafford.  mada 
this  contention  before  the  delegates  at  the  Portland  convention. 
Ha  waa  mistaken.  The  CoKoaassioNAt  Rscoaoa  and  the  reports  eg 
the  commtttaaa  reporting  the  legislation  in  Congraas  clearly  dia- 
doee  that  there  was  no  such  Intant.  Congreaa  totended.  as  dto- 
cloaed  by  these  records,  that  the  28  per  cent  would  compensato  tha 
veteran  for  waltixtg  from  1935  to  1946  for  his  monay.  As  poaitlTa 
and  convinctog  evidence  that  the  26  per  cent  increase  waa  not  to 
compeniwte  the  veterans  for  waiting  until  1936  from  the  time  tha 
sarvlcea  wer«  rendered,  the  onaa  reealTtog  960  or  lass  to  caaa  did 
not  receive  the  25  per  cent  increase,  neither  did  the  benefldarlaa 
td  the  onea  who  had  died  prior  to  the  paaaage  of  the  act  receive 
the  as  per  cent  Increase. 

SO.  Q.  Would  It  not  be  better  to  permit  this  amount  pt  voanBj 
to  be  loaned  to  b4g  bualncas  Institutions  to  order  that  they  may 
employ  labor  and  get  the  money  In  circulation  to  that  way? — 
A.  Labor  has  already  produced  more  than  can  be  sold.  Owtog  to 
tha  lack  of  purchasing  power  ■"»*«^  tha  msssas.  we  have  under- 
consumption,  not  overproducUon.  mMlXMas  InstltuUons  will  not 
employ  labor  to  produoe  an  additional  surplua.  The  next  move 
toward  fvosperlty  wUl  have  to  be  made  by  the  consumers.  Tha 
farmers  aito  wage  earners  are  the  principal  consumers.  The  addi- 
tional money  we  propoae  to  place  to  circulation  wlU  cause  coaor 
modlty  pricea  to  rise  which  will  enable  farmers  to  purchase  what 
they  need,  thereby  creating  an  Incentive  for  manufacturing  indua- 
trtos  to  employ  labor  and  produce  more.  The  large  manufacturing 
VrMlustrtaa  can  get  all  tha  credit  they  want  from  the  banking  Instl- 
tuttooa  when  they  have  a  real  demand  for  goods,  and  unless  there 
ts  a  <Vfmy^"4  they  will  not  use  the  credit,  except  to  boiater  up  tha 
financial  poaltlon  of  the  toduatry  or  to  pay  dividends. 

26.  Q.  WlU  It  wreck  the  country  to  make  Itoa  Hmnent  now? — 
A.  The  payment  can  be  made  without  a  bond  wue.  without 
Increasing  taxaa,  without  ixM»eaalng  ouz  national  Indebtedness 
and  without  unbalancing  the  Budget. 

20.  Q.  What  is  your  plan? — A.  It  is  to  have  the  Oovemment  con- 
vert the  veterans'  adjusted -service  certlficatea — which  are  nondr* 
culaUng  Government  ohligaUons — toto  United  Stotes  notes — Oov- 
emment circulating  obllgationa. 

27.  Q.  Will  not  that  plan  tovolve  the  Issuance  of  "  flat "  or 
"  prtotlng-presa  "  money,  and  la  it  not  likely  to  throw  \is  off  the 
gold  atandard? — A.  No.  "  Flat "  money  Is  money  not  redeemable 
or  at  parity  with  gold.  It  will  no  more  be  "  flat "  or  "  prtotlng- 
praas  "  oaonsy  than  the  United  Stotes  notea.  Federal  reserve  notes, 
or  »>*ti«nai  currency  now  outstondlng.  which,  together,  represent 
about  90  per  cent  of  our  circulating  medium  at  this  time.  We 
have  to  this  country  to-day  more  than  100  per  cent  gold  to  back 
up  all  paper  money  outotandlng.  much  more  than  any  other 
country  on  earth.  A  gold  rsaarve  of  40  per  cent  is  considered 
ample.  Bank  deposits  are  backed  by  leas  than  a  2  per  cent  reeerve. 
The  40  per  cent  gold  standard  is  not  retarding  our  country;  It  ia 
the  treble  gold  standard  forced  upon  us  contrary  to  the  polJkry  of 
our  Government.  Since  we  have  three  times  aa  much  gold  as  we 
need  to  back  our  paper  money,  we  can  safely  Issue  the  amount 
of  money  naceasary  to  pay  the  veterans  to  cash  without  affecting 
tha  gold  standard.  The  gold  standard  act  of  November  14,  1900. 
directs  the  Secretary  of  the  Treasury  to  keep  all  forms  of  nooney 
at  parity  with  gold  and  authorizes  him  to  iiaue  8  per  cent  gold 
bonds  for  this  purpose. 

M.  Q.  Is  there  a  precedent  for  Issuing  such  money? — A.  Tea; 
the  last  night  Congreaa  waa  in  seaalon.  July  18.  1933,  a  law  waa 
enacted,  which  was  approved  by  the  President.  aUowlng  national 
banks  to  depoatt  with  the  Secretary  of  the  Treaaury  Oovemment 
bonds  to  the  amount  of  81.000.000.000.  drawing  3%  per  cent  In- 
terest, and  receive  to  rettim  therefor  ctirrency  equal  to  the  value 
of  tbe  bOBda  so  depoalted.  The  banks  will  get  the  use  of  the  cur- 
rency and  also  receive  Interest  on  the  bonds  depoalted  to  aec\ire 
the  ctirrency.  The  banks  have  been  getting  money  from  the  Gov- 
ernment to  this  way  for  tha  laat  08  years — atooe  1S64.    The  fllsM 


Bteagall  bill  contains  the  same  principle  we  are  endeavoring  to 

invoke. 

29.  Q.  Compare  your  plan  with  the  plan  tised  by  the  national 
banks  to  obtain  money  from  the  Government  on  Government 
obligations  under  the  law  passed  on  July  18.  1932. — A.  In  each 
case  a  Government  obligation,  payable  In  1945  or  to  the  future. 
Is  deposited  ^th  the  Secretary  of  the  Treasury  to  authorize  the 
|jg^if»w<«  of  money — a  circulating  Government  obligation.  In 
Btlther  case  will  the  total  Indebtedness  of  the  Nation  be  increased. 
In  neither  case  will  there  be  a  specific  gold  reserve  set  aside  as  a 
fractional  coverage  to  redeem  the  paper  money.  We  have,  how- 
ever, sufficient  idle  gold  to  establish  such  a  coverage  and  the  gold 
parity  act  of  March  14.  1900.  in  Itself  provides  that  all  money 
issued  is  legaUy  redeemable  to  gold.  The  Bureau  of  Kngravlng  and 
Printing  is  running  every  working  day  and  often  overtime  to  order 
to  print  money  to  replace  worn-out  bills  and  new  money  for  the 
national  banks.  The  Btireau  of  Engraving  and  Printing  has  4,500 
employees  and  prtoto  a  billion  new  bills  a  year.  The  money  to  be 
iMued  to  the  veterans  will  be  the  same  kind  of  money.  If  It  Is  a 
fact  that  the  paper  money  printed  for  the  national  banks  Is  sound 
because  It  Is  secured  by  Government  obligations,  then  the  paper 
money  to  be  issued  to  the  veterans  will  be  sound  for  the  same 
reaaon.  An  unlimited  amount  of  paper  money  can  not  be  so 
Issued  on  the  security  of  Government  obligations,  but  we  know 
that  an  amount  sufficient  to  pay  the  veterans'  cortlflcates  can  be 
safely  issued  on  the  security  of  bonds  based  on  those  certificates 
without  the  setting  aside  of  a  specific  fractional  coverage  of  gold 
with  which  to  redeem  It.  So  far  as  redemption  to  gold  is  con- 
cerned the  paper  money  to  be  Issued  for  the  veterans  Is  on  a  par 
with  that  which  Is  now  being  issued  In  large  amoimto  for  the 
national  banks.  It  costs  the  OoTemment  tens  of  millions  of 
dollars  a  year  to  pay  Interest  on  the  Government  bonds  which  the 
national  banks  deposit  to  secure  the  paper  money  they  obtain 
from  the  Government.  The  Government  will  not  be  required  to 
pay  any  totereet  on  the  bonds  deposited  to  secure  the  paper  money 
which  Is  to  be  issued  fdr  the  veterans.  This  wlU  save  the  Govern- 
ment millions  of  dollars  annually.  In  addition,  the  pec^le  will 
have  the  use.  In  a  circulating  medium,  of  nearly  •3.000.000.000 
upon  which  they  will  not  be  obliged  to  pay  totereet.  Three  hun- 
dred and  forty -six  million  dollars  and  more  of  the  paper  money 
which  was  Issued  during  the  War  between  the  Stotes  Is  still  out- 
atandlng.  and  no  one  has  been  paying  totereet  on  it.  The  fact 
that  the  pe<^le  do  not  have  to  pay  Interest  on  that  paper  money 
has  saved  them  an  outlay  through  the  years  of  over  half  a  billion 
dollars. 

SO.  Q.  Why  do  banlBB  object  to  the  payment  of  the  adjusted- 
■ervlce  oertiflcatea  In  full  now? — A.  The  reason  Is  obvious.  At 
this  time,  the  banks  are  receiving  interest  from  the  veterans  on 
their  adjusted -service  certificates.  There  ts  one  bank  to  St.  Paul, 
lllnn..  that  haa  loaned  an  enormous  stun  of  money  on  adjusted- 
service  certlficatea.  In  fact,  it  has  loaned  a  sufficient  amount  to 
enable  the  bank  to  construct  two  SO-story  office  buildings  and 
pay  for  them  with  the  annual  interest  Installments  that  the  vet- 
erans must  make  on  their  adjtiated-eervioe  certificates,  which  the 
bank  holds,  between  now  and  1946.  Many  other  banks  are  also 
profiting  through  these  loans.  Further,  the  banks  do  not  want 
money  put  toto  circulation  upon  which  no  totereet  Is  being  paid 
while  It  U  outstazuiing.  U  the  83^00.000,000  are  put  toto  circu- 
lation like  we  protMee,  no  one  will  be  drawing  totereet  on  that 
money  while  It  U  outstanding.  Whereas  If  the  banks  get  new 
money  from  the  Government  In  exchange  for  Government  obli- 
gations and  lend  It  to  the  people,  some  one  Is  paying  toterest  on 
every  dollar  of  that  money  all  the  time  that  It  la  outstanding. 

31.  Q.  Would  paying  the  certificates  In  full  now  with  new 
money  help  balance  the  Budget  by  eliminating  the  amount  set 
aside  annuaUy  to  retire  the  certificates  to  1945?— A.  The  country 
really  needs  this  additional  money  in  circulation,  and  I  do  not 
believe  that  it  wlU  ever  have  to  be  retired.  Aa  the  country  In- 
creases to  wealth,  population,  and  national  income,  the  money 
should  tocrease  per  caplU.  The  cotintry's  wealth,  population, 
and  national  Income  has  Increased  the  last  one  or  two  decades 
to  the  extent  that  more  than  93.000,000.000  is  needed  In  clrcuU- 
Uon  and  it  will  not  have  to  be  retired.  That  being  true.  Con- 
gress can  eilmtoate  from  Its  anniuU  budget  the  •113,000.000  pay- 
ment each  year,  which  now  goes  into  a  sinking  fimd  to  retire 
these  certificates  by  1945.  However,  if  it  Is  desired  to  wntlnue 
this  sinking  ftind  and  retire  the  certificates  to  194S,  the  Gov- 
ernment will  not  be  required  to  expend  one  penny  more  between 
now  and  1946  If  the  oertiflcatea  are  converted  toto  new  mon^  as 
we  propose.  The  only  difference,  after  the  conversion,  will  be 
that  the  money  wlU  be  retired  to  1946  and  not  continued  as  a 

part  of  the  circulating  mediiun.  .  .    .^  ,♦.  ^. 

S3.  Q.  Texas  U  an  average  Stoto.  What  la  the  per  capita  tti- 
culatton  of  actual  money  to  Texas  at  this  tt™*'— A- "^e  i»^«** 
Stote  comptrollers  report  shows  that  •"  «'  **»•  A'**.^^^ S? 
national  banks  of  TexM  have  in  their  vaults  less  than  •SSXWO.OOO. 
Which  repreaento  all  the  money  in  chxuUtion  to  T«f»  «»<*P*J^ 
amount  to  the  tills  and  pocketo  of  the  V*>op^;i^<^  ^.5^,* 
estimated  by  Mr.  Geoise  W.  Armstrong,  of  Fort  Worth,  to  be  about 
•8,000,000  or  60  cento  per  caplto.  Th^*'""-  "»5"J*  °°Jl  *^i 
•6  of  money  per  caplto  to  clrcuUtlon  in  the  Stoto  o*  Texas,  it  is 
less  than  any  clvlliaed  country  to  the  world  ever  had  bjrfore.  TWs 
same  per  caplto  raUo  prevails  In  practlcaUy  all  <rfthe  <>*'*r°*»I** 
in  the  Unton.  It  U  absolutely  impoaalble  to  rertore  PWertty 
Without  Increasing  the  volume  of  money  in  circulation,  and  *°e 
bin  to  pay  the  veterans  U  the  beat  measure  yet  prc^osed  for  tna* 
piurpaae. 


38.  Q.  If  the  c«^lflcate8  are  paid  now,  can  the  Oovemment  be 
saved  annual  expenses  in  administration  ot  the  act? — A.  Tea;  it  li 
now  costing  the  Goveriunent  from  a  half  million  to  three-quartera 
million  dollars  a  year  to  admaoster  the  adjusted  compensation 
act.  If  the  certificates  are  paid  now.  this  expense  can  be  aboUtfied. 
thereby  saving  the  Government  many  millions  of  dollars  between 
now  and  1945. 

34.  Q.  Is  the  Government  now  making  a  profit  on  the  totereaA 
charged  on  adjusted -service-certificate  loans? — A.  Yes;  the  Oovem- 
ment Is  borrowing  all  the  money  it  wanto  fer  IS  to  SO  cento 
per  hundred  dollars  a  3rear.  The  veterans  are  being  charged 
compound  Interest  at  the  rate  of  83.50  per  hundred  dollars  a  year. 
They  have  been  charged  as  high  as  0  and  8  per  cent  totmeat.  com- 
pounded annually. 

35.  Q.  Were  the  veterans  given  free  vrar-rlsk  Insurance? — A.  No; 
but  they  carried  war-risk  Insurance  with  the  Oovemment  by 
paying  premiums  monthly  out  of  their  pay.  The  average  premltxm 
was  86 .00  a  month,  which  was  deducted  from  the  soldier's  SSO  a 
month.  Much  of  the  Government's  cost  of  veterans'  relief  at  thia 
time  Is  on  account  of  Insurance  benefito  paid  to  veterana:  a 
benefit  that  they  are  entitled  to  receive  because  they  paid  for  tt 
with  their  own  money. 

30.  Q.  Is  it  Ukely  that  •3.300,000,000  will  be  too  much  money 
to  add  to  the  circulating  medium  at  this  time? — A.  President 
Hoover.  In  his  speech  of  acceptance,  stoted  that  •1.000.000.000  to 
gold  had  been  withdrawn  In  the  preceding  year  by  Europe,  and 
•1,800,000,000  of  currency  had  been  hoarded.  The  money  to  pay 
the  soldiers  would  not  fully  replace  this  sum  or  put  our  circu- 
lation to  iKU-mal.  The  people  owe  debto  aggregating  gSOS.OOO,- 
000,000;  these  debto  will  be  made  easier  to  pay. 

37.  Q.  The  charge  is  made  that  your  proposal  repreaento  uncon- 
trolled inflation.  The  argument  is  made  that  If  the  money  is 
Issued  under  yotir  plan  that  there  will  be  no  way  to  control  it  in 
the  event  of  Inflation  or  danger  ot  inflation.  What  is  your  answer 
to  that  charge?— A.  The  original  bill.  H.  R.  1,  aa  amended  by 
H.  R.  7730,  did  not  contain  a  provision  for  controlling  the  expan- 
sion of  the  currency  in  the  event  the  extra  money  placed  toto 
circulation  should  cause  a  fear  of  inflation.  However,  former 
United  Stotes  Senator  Robert  L.  Owen,  a  former  national  hanker 
and  coauthor  of  the  Federal  Reserve  act.  drafted  an  amendment 
for  the  Conunlttee  on  Ways  and  Means,  which  was  adopted  by  the 
House  of  Representatives,  which  provided  that  In  the  event  there 
should  be  in  the  mtods  of  the  Federal  Reserve  Board  danger  of 
infiatlon  at  any  time  after  the  veterans'  money  was  placed  into 
circulaUon.  that  the  Federal  Reserve  Board  should  have  the  right 
and  authority  to  exchange  Oovemment  bonds  for  any  part  of  thla 
money  for  the  ptupoae  of  withdrawing  and  canoellng  It.  Thla 
Owen  proposal  converted  the  bill  Into  what  was  known  as  a 
controlled  expansion  meastire  and  answered  every  objection  urged 
by  the  anti-lnflatloniste.  It  is  not  thought  that  the  Federal 
Reeerve  Board  will  ever  have  occasion  to  exercise  this  power,  but 
it  U  given  to  it  to  order  that  It  may  be  exercised  if  needed. 

38.  Q.  Where  does  the  responsibility  for  the  Issuance  of  money 
rest? — A.  Under  our  Federal  Constitution  sole  authority  and  re- 
sponslbUlty  resto  vrtth  the  Congress;  section  8,  Article  I,  devoted 
to  the  duties  of  the  Congress,  reads  to  part:  "  To  coin  money  and 
regulate  the  value  thereof  and  at  foreign  coto." 

39.  Q.  In  what  respect  has  the  Congress  departed  from  the 
above?— A.  Under  the  Federal  reeerve  laws  the  Issuance  of  cur- 
rency Is  delegated  to  privately  owned,  and  with  the  exoeptton  of 
governmental  superriston.  privately  controUed  banks. 

40  Q  Is  such  private  ownerahip  and  control  objectionable? — 
A.  Tea;  to  violating  both  the  letter  and  the  spirit  of  the  C<msU- 
tutton  in  creating  an  agency  whose  toteresta  and  profit  inoentivea 
are  at  variance  with  the  public's:  to  the  unwarranted  expanrton 
of  credit  banks  are  permitted  to  create  under  the  law,  the  chief 
source  of  aU  inflation  and  resulting  deflatton.  This  haa  been  fre- 
quently pototed  out  by  J.  8.  Culllnan,  of  Houston,  Tex. 

41.  Q.  Why  is  such  expanston  ot  credit  undesirable? — A.  Zn  the 
unjtistlflable  amoimt  of  toterest  collected  by  the  member  banks, 
the  law  permitting  them  to  extend  credit  and  cOUeet  totereet  on 
810  or  more  for  each  dollar  of  gold  depoalted  with  the  rwCTve 
banks  In  their  contrtd  over  the  property  or  the  aecnrltlea  ^•ced 
with  the  member  banks  as  security  or  collateral  by  borrowera.  and 
the  imposslbUlty  of  all  borrowere  meeting  their  obligations  or 
protecting  such  property  or  securities  when,  through  lack  of  con- 
fidence or  other  causea.  deflaUon  of  credit  occurs. 

43  Q  How  can  such  conditions  be  prevented? — A.  By  restor- 
ing the  control  of  the  issuance  of  money,  Ito  expan^on  or  con- 
traction, to  the  Oovemment,  where,  tinder  our  Conatltutton.  It 
properly  belongs.  

43  Q.  Should  the  basis  of  issuing  money  be  changed?— A.  Tea, 
the  volume  of  money  ahould  be  regulated  to  conform  with  national 
wealth  which  It  repreeento  and  national  income  which  as  toe 
rn^mn  of  exchaiS^lt  U  designed  to  facUitote.  to  addition  to  the 
existing  basis— population. 

44  Q  Should  the  volume  of  credit  that  may  now  be  iMOfd  by 
member  banks  under  the  law  continue  while  tbe  vohune  o<cin^ 
rency  la  being  lncreased?-A.  No;  as  ^^f  ;^«™t5!SflSfi  *2S]SS 
is  being  expSmded  to  meet  governmental  and  j^^^^^^^JS^ 
mentTthe  Vlrllege  extended  by  Oovemment  to  banks  of  lawtog 
toterest-bearlng  credit  should  ba  contracted. 


WOBLO'S  OBX* 


aacxxT 


•me  greatest  racket  in  the  world  to-day  i«^  the  sJbosc  iA 
Oovemment  credit  by  powerful  bankers  for  the  benefit  of 


'11 


9\± 


CONGRESSIONAL  RECORI>— HOUSE 


December  8 


1932 


CONGRESSIONAL  RECORD— HOUSE 


215 


mcnta.    XTus  n*s  been  don*,  and  mor*  tnan  uxr«e  and  one-njuz 
btUkm  doUara  ratxuadad  la  that  mannar.    Tba  Uaooma  tai  ratunaa 


tna  currency.    Tne  baaka  nave  been  getting  oMney  from  tba  Oot- 
i  anksaaat  la  UUa  way  tor  Um  laat  08  jaan— alaoa  1M4.    TIm  Olaaa- 


purpoaa. 


214 


CONGRESSIONAL  RECORD— HOUSE 


December  8 


ttaona^vw.  common  swinUen,  and  foreign  countries,  to  the 
detriment  and  impoverishment  of  the  American  peofrie.  who 
build  our  country  In  time  of  peace  and  who  save  it  In  time 
of  war. 

Our  coxmtry  is  being  reduced  to  barter.  Wooden  money  Is 
even  being  used.  A  sufficient  medltun  of  exchange  must  be 
provided  for  the  convenience  of  the  people. 

We  need  $2,000,000,000  more  money  in  circulation.    It  can 
not  be  distributed  in  a  better  way  than  by  means  of  the 
plan  offered  to  pay  the  debt  due  the  veterans. 
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I  compiled  this  table  from  information  received  from 
Qowmmant  d^MXtoients. 


In  tbe  early  pout  of  the  Civil  War  It  was  found  that  the 
gold  and  sUrer  then  in  circulation  was  not  enough  to  fur- 


nish tbe  neoeasary  cmrmcy  to  carry  on  tbe  war  to  a 

cessful  finish. 

Mi.  Lincoln  asked  for  $634)00.000  in  [flat!  paper  money 
known  as  greenbacks.  This  money  was  to  be  full  legal 
tender  for  all  debts,  public  and  private.  Both  Houses  passed 
the  bill.  It  was  signed  by  the  President  and  became  law. 
During  the  life  at  that  issue  it  never  went  below  par  aa 
compared  to  gold  and  silver,  the  then  legal  tender  in  th« 
United  States.  Prom  17M  to  1873,  when  gold  and  silver 
were  at  a  parity,  at  a  ratio  of  16  to  1.  you  could  never  except 
once  buy  silver  enough  with  a  gold  dollar  to  make  a  silver 
doUar.  In  1862  Mr.  Lincoln  asked  for  two  hundred  and  fifty 
million  more  on  the  same  conditions.  This  bill  passed  the 
lower  House  and  was  sent  to  the  Senate.  Then  trouble 
began.  Wall  Street  and  the  bankers  adl  over  tbe  world  dis- 
covered that  if  this  bill  became  law  it  would  lower  the  rate 
of  interest  on  all  gold  and  silver  in  the  banks  or  put  it  out 
altogether.  The  bankers  of  the  United  States  with  the  aid 
of  the  Rothschilds  of  Europe,  set  to  work  to  have  inserted  ia 
this  bill  what  was  afterwards  known  as  the  exception  clause, 
which  read:  "  Good  for  all  debts,  public  and  private,  except 
duties  on  imports  and  interest  on  the  public  debt."  Thi* 
bill  was  passed  and  the  money  issued. 

A  large  part  of  this  money  was  paid  to  Union  soldiers  who 
soon  learned  that  owing  to  this  exception  clause  the  dollar 
was  worth  only  40  to  50  cents  as  compared  to  gold  and  silver 
and  even  less  as  compared  to  the  first  issue  of  sixty-two 
millions.  Tliat  is  the  story  of  greenbacks  up  to  the  end  of 
tbe  war.  Then  came  reconstruction,  and  many  unjust 
things  were  done,  but  nothing  quite  so  wicked  as  the  dis- 
position of  these  greenbacks  by  the  honest  gentlemen  who 
then  represented  the  people  of  the  United  States  and  in 
whom  they  all  had  faith.  It  was  at  this  point  of  the  rol>-  • 
bcry  of  tbe  people  that  the  bankers  got  together  to  see  what 
could  be  done  to  regain  the  confidence  of  the  people  so  thej 
could  rob  them  again.  So  they  decided  to  redeon  theee 
dollars  in  gold.    This  is  bow  it  was  done. 

After  it  was  quite  certain  that  at  least  two  hundred  mil- 
lions of  these  dollars  that  had  helped  to  win  the  war  was  in 
the  hands  of  the  bankers.  Congress  voted  to  adlow  the  hold- 
ers of  this  money  to  buy  United  States  bonds  and  pay  for 
them  with  these  dollars  at  the  face  value  ^ equal  to  gold). 
The  next  step,  as  soon  as  tbe  bankers  had  these  dollars 
boivht  at  40  cents  safely  on  band  a  law  was  passed  to  aiUoir 
these  bonds  to  be  deposited  in  the  Subtreasury  and  notes 
up  to  90  per  cent  of  the  value  of  these  bonds  issued.  This 
was  not  widely  contested  by  the  peoide.  but  It  soon  becam* 
known  that  these  bankers  were  drawing  Interest  on  $190,009 
with  a  $40,000  Investment. 

■ATIOir'S  TAX   BIU. 

Much  Is  being  said  about  tbe  Ifakion*B  tax  bin  belnf 
$14,000,000,000  annually.  The  Impression  is  left  that  the 
United  States  Congress  is  appropriating  that  stupendous 
sum  for  veterans.  Army  amd  Navy,  bureaus,  eommissions; 
and  for  other  governmental  purposes.  The  amount  is  really 
three  or  four  billions  less  than  $14,000,000,000.  The  Federal 
Oovernment  is  expending  about  30  per  cent  of  the  amount^ 
which  is  coUected  principally  from  income-tax  paymentflL 
The  States,  counties,  and  cities  spend  the  remainder,  a  large 
part  of  it  is  going  to  bankers  and  other  financiers  for  in- 
terest on  credit  extended  for  school,  highway,  and  other 
public  Improvement  purposes. 

The  following  table  compiled  by  the  National  Industrial 
Conference  Bosu'd  is  Illuminating: 

Cofnptmittv€  tax  cost*  aaiomnt  tn  mftUoru 


Stata 


Total. 


urn 

788 
lUO 


1,1 
i« 


Since  the  State  and  local  exixnditures  have  Increased  so 
raoldly  over  this  10-year  period,  and  since  tbe  Federal  cost 
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has  actually  decreased,  one  would  expect  a  committee  that 
has  for  its  purpose  a  reduction  in  expenditures  to  commence 
its  work  on  State  and  local  expenditures.  But  such  is  not 
the  case.  No  suggestion  has  been  made  by  this  outlaw 
organization  as  to  bow  to  reduce  any  expenditure  except 
Federal  expenditures.  The  reason  is  obvious.  State  and 
local  taxes  are  paid  by  the  home  and  other  property  owners; 
the  Federal  taxes  are  collected  principally  from  income-tax 
payers;  380.000  income-tax  payers  pay  97  per  cent  of  all 
Income  taxes.  A  few  large  income-tax  payers  in  New  York 
State  pay  about  one-third  of  the  income  tax  paid  to  the 
Federal  Government.  Every  time  a  dollar  is  saved  in  Fed- 
eral expenditures,  these  few  large  income-tax  payers  will 
have  a  chance  of  saving  one-third  of  a  dollar.  It  is  this 
group  that  is  backing  the  National  Economy  League. 

WHO  WHO.  BKNxrrr  tr  rsDZEAL  EXPSNorruaBs  beottcxd 

In  order  for  the  citizen  who  does  not  make  suflBclent  profit 
to  pay  an  income  tax  to  be  relieved  of  any  tax  burden  by  the 
National  Government,  it  would  be  necessary  for  tariff  duties 
to  be  lowered  and  the  tax  on  tobacco  reduced.  Neither  is 
hardly  probable.  In  past  years  when  the  Government  was 
collecting  too  much  money,  the  reductions  were  not  made  in 
the  tobacco  tax  or  tariff  duties  but  made  in  income  taxes~ 
the  big  fellows  were  taken  care  of.  We  can  Judge  the  future 
only  by  the  past.  No  increase  in  either  of  these  sources  of 
revenue  is  probable  as  they  are  as  high  now  as  the  trafiBc  will^ 
bear.  Out  of  $4,000,000,000  collected  by  the  Government 
annually,  normally  about  $2,500,000,000  are  collected  from 
the  income  tax.  Therefore,  in  order  for  the  people  who  do 
not  pay  an  income  tax  to  get  the  benefit  of  a  tax  reduction 
by  the  National  Government,  our  expenses  will  have  to  be 
reduced  more  than  $2,500,000,000  aimually.  That  is  not  even 
possible.  Our  civil  and  miscellaneous  expenses  amount  to  a 
bUlion  dollars  a  year,  the  Army  and  Navy  $800,000,000  a 
year;  and  besides  there  are  other  large  disbiu-sements  for  the 
Indians,  pensions.  United  States  Veterans'  Bureau,  postal 
deficiencies,  and  interest  on  the  public  debt, 
la  PEiitctpLc  OB  cassD  PAKAMOtnrrT 

The  campaign  to  reduce  expenses  of  the  National  Govern- 
ment is  a  laudable  one.  Every  board,  bureau,  and  commis- 
sion that  can  be  dispensed  with  should  be  abolished.  Every 
penny  should  be  saved  that  can  be  saved.  Yet  the  campaign 
is  t>acked  by  many  (not  all)  selfish  Individuals  who  do  not 
want  to  give  up  a  fair  proportion  of  their  profits  in  order  to 
help  support  deserving  enterprises  of  the  National  Govern- 
ment. They  talk  about  State  rights,  local  self-government, 
and  how  unbecoming  It  is  for  the  National  Government  and 
State  governments  to  contribute  equal  amounts  for  road 
building,  promotion  of  agriculture,  and  other  worthy  under- 
takings. They  are  not  trying  to  get  you  to  oondenm  50-50 
appropriations  to  help  you  but  to  help  them.  They  want  to 
be  saved  the  tax  burden  which  they  must  pay  in  proportion 
to  net  profits  made.! 

WHT  SROtnj)  WOT  THOSB  WHO  PaOFTT  80  MUCH  MAKK  A  COKTaXBimOK 
TO  THB  MATIOMAL  OOV«aKl««lfTT 

Our  very  rich,  whose  net  incomes  arc  from  $100,000  a 
year  to  $50,000,000  a  year,  receive  a  large  part  of  their  in- 
comes from  the  following  sources: 

First.  Patent  rights. 

Second.  Monopolies  assisted,  tolerated,  or  granted  by  Gov- 
ernment, i 

Third.  Violations  antitrust  or  antimonopoly  laws. 

Fourth.  Tariff  protection. 

The  ones  enjoying  tariff  protection  and  patent  monopolies 
are  receiving  substantial  benefits  granted  and  conferred  by 
the  Government.  Many  of  them  refuse  to  pay  labor  a  suffi- 
cient wage,  desiring  to  keep  more  of  the  profits  for  them- 
selves. They  are  receiving  such  enormous  benefits  from  the 
Government,  why  should  they  not  be  compelled  to  contribute 
liberally  to  the  support  of  the  Government?  Since  the  Gov- 
ernment is  tolerating  violations  of  the  antitrust  laws  to  the 
extent  that  unconscionable  profits  are  made  by  the  vio- 
laters.  certainly  a  portion  of  the  profits  should  be  taken  for 
the  Ctovernment.    The  holders  of  monopolies  can  not  com- 


plain if  a  fair  share  of  the  net  profits  is  taken  for  the  stip- 
port  of  the  Government  granting  the  privileges. 

These  classes  are  receiving  more  financial  benefits  from 
their  Government  than  others  are  receiving.  They  constitute 
a  special-privilege  class.  If  the  Government  allows  them  to 
earn  too  much,  they  want  to  keep  it;  they  8u*e  opposed  to 
having  the  Government  use  their  excess  profits  for  the  public 
good. 

wnx  INCOKB  TAXIS  BC  PASSED  BACK  TO  TICB  dONBXrXXBBt 

No  economist  will  contend  that  Individual  income  taxes 
can  be  passed  back  to  the  consumers.  If  that  were  true, 
there  would  be  no  objection  to  such  a  tax  from  the  tax- 
payers. All  the  earners  of  huge  incomes  are  not  so  solicitous 
of  the  public  welflire  as  they  are  their  own  welfare.  The 
argument  that  the  income  tax  should  not  be  raised  because 
it  will  be  passed  back  to  the  people  is  usually  colored  with 
a  strong  solution  of  personal  Interest  and  sometimes  greed. 
Income  taxes  are  paid  at  the  end  of  the  yeax  a'ter  the  profits 
are  made  and  based  solely  upon  "  net  profit."  Everything 
is  taken  from  the  consumers  now  that  competition  will  per- 
mit or  the  traffic  will  bear.  An  Increase  in  the  income  tax 
in  the  higher  brackets  will  not  cause  an  increase  of  price  of 
any  commodity. 

BcunsHmtaa 

The  veterans  have  l)een  accused  of  being  selfish  because 
they  want  something  for  themselves.  The  same  charge  can 
be  urged  against  large  income-tax  payers  because  they  want 
to  collect  extortionate  profits  from  the  people  in  every  State 
and  keep  them  for  themselves  without  having  to  contribute 
a  share  for  the  expense  of  the  Government  that  protects 
them  and  permits  them  to  make  the  profits.  If  the  Govern- 
ment does  not  collect  a  large  share  of  the  net  profits  made 
by  a  privileged  few,  they  would  hoard  the  profits,  wealtb  i 
would  be  more  concentrated,  and  the  general  welfare  would  [ 
not  be  helped.  Whereas  if  the  Government  collects  a  large 
share  from  those  making  net  incomes  up  to  ten,  fifteen,  and 
thirty  million  dollars  a  year  and  pays  this  money  out  to 
people  residing  in  every  section,  the  money  will  not  be 
hoarded,  the  wealth  will  not  be  further  concentrated,  and 
the  money  will  go  into  the  chaimels  of  trade  and  produc- 
tion and  everybody  will  be  helped. 

The  citizens  who  are  paying  the  local  and  State  taxes  are 
paying  very  little  of  the  expenses  of  the  Federal  Govern- 
ment. On  the  other  hand,  the  Federal  income  tax,  collected 
from  a  few  and  paid  out  to  people  residing  in  every  section, 
makes  money  and  credit  more  plentiful  among  consumers 
and  consequently  the  State  and  local  taxes  will  thereby  be 
made  easier  to  pay. 

The  additional  money,  equally  distributed  as  proposed, 
will  cause  net  incomes  to  be  Increased,  which  will  enable  the 
Government  to  receive  considerably  more  Federal  revenue. 

OOVXaiVKXNT'S   SXPENDTTXTBBB   FOB   VmCBAMS 

Much  is  being  said  about  the  percentage  of  the  total  Fed- 
eral expenditures  chargeable  to  veterans'  benefits.  Let  us  ■ 
examine  the  percentage  of  expenditures  for  former  years 
and  we  will  find  that  the  percentages  nm  as  follows:  $19.32 
in  1880.  $32.96  in  1894.  $33.34  in  1896.  $17.66  in  1914.  $18.61 
in  1925.  and  $18.36  in  1930. 

The  appropriations  made  to  the  Veterans*  Administra- 
tion during  the  fiscal  year  1932-33  are  $53,405,119.76  less 
than  the  same  appropriations  the  preceding  year.  It  is 
charged  that  more  than  a  billion  dollars  a  year  is  being 
spent  for  the  relief  of  World  War  veterans.  Of  course,  we 
should  not  add  up  against  World  War  veterans  the  amotmt 
paid  on  their  adjusted-ser\ice  certificates;  because  that 
represents  an  acknowledged  debt  for  services  rendered. 
Neither  should  be  charge  up  against  them  the  insurance 
benefits  they  are  now  receiving,  which  they  paid  for  them- 
selves when  they  were  working  for  Uncle  Sam  at  a  dollar 
a -day.  Not  counting  these  two  items,  the  veterans  of  the 
World  War  are  receiving  much  less  than  a  half  billion 
dollars  a  year  from  the  United  States  Oovernment.  Bene- 
fits for  veterans  and  expenditures  for  the  Army  and  Navy 
wlU  always  constitute  a  large  part  of  our  Federal  expendi- 
tures, because  they  are  expenditures  that  should  be  made 
solely  by  the  Federal  Government. 
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Other  beverages.  With  that  exception  of  a  taxing  inroposal. 
so  far  I  am  inclined  against  additional  taxes  being  levied  in 
(M-der  to  balance  the  Budget.  becsMise  I  do  not  believe  the 
American  people  are  either  in  the  humor  to  accept  iMlditional 
tax  burdens  or  have  the  ability  to  meet  them. 

One  of  the  things  to  which  I  want  to  caU  particular  atten- 
tion is  the  reference  by  the  President  in  his  message  as  found 
on  page  6  relating  to  the  hanking  sjrstem  of  the  country. 
The  object  of  the  President's  message  seems  to  be  a  reor- 
ganization of  our  banking  sjrstem.  and  perhaps  he  is  right  in 
the  respect  that  some  necessary  changes  may  be  needed  with 
regard  to  the  present  banking  ssrstem;  but  to  my  mind  the 
inactivity  or  the  management  or  the  control  of  the  banking 
system  is  the  chief  trouble,  and  not  the  system  itself.  I  call 
attention  to  the  words  of  the  message,  which  I  quote: 

The  basis  of  every  other  and  every  further  effort  toward  recovery 
Is  to  re<wganlze  at  once  our  banlctng  system.  The  shocks  to  otir 
economic  system  have  undoubtedly  multlpUed  by  the  weakness  d 
our  financial  system.  I  first  called  attention  of  the  Congress  In 
1929  to  this  condltloa.  and  I  have  unceasingly  reeanunended 
remedy  since  that  time.  The  subject  has  bean  exhausUvely  In- 
vestigated both  by  the  committees  of  the  Congress  and  the  offlccn 
of  the  Federal  leaerve  system. 

He  continues  with  the  further  suggestion: 

The  banking  and  financial  system  is  presumed— 
and  I  call  particular  attenti<»i  to  Che  use  of  the  word 
"  presumed  " — 
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<  Indodas  saaoltlaa  to  benefldariea  in  yeUow  kver  experiments. 

>  DeOdaoey  appropriation  antiripatad  under  tbU  it«m. 

» Apnopriations  shown  under  "  Administration,  medical,  hospital,  and  domiciliary 
aervjcee"  Include  appropmiions  for  expendituies  incident  to  the  irjuntenanoe  ana 
operation  of  the  farmer  Pendon  Borean,  Borean  of  Natkmal  Homw.  aU  torros  o* 
boepitalintlon.  refrionai  ofBeea.  supply  depots,  and  otber  offices  or  deki  stations  under 
tbe  jiirisdlrtlon  of  the  Veterans'  Adminlstxatlon.  

•  DuriiiH  the  fl«»J  years  1932  and  193X  baaed  oo  a  oomparisoo  of  the  nomber  «  vet- 
erana  aflected.  approximatelv  89  per  cent  of  the  administration  appro^tion  wm  oe 
lequirad  lor  the  administration  of  beneJlts  provided  lor  the  veterans  of  the  w  orld  w  ar. 

Mr.  GREENWCX5D.    Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  BLentucky  [Mr.  May]. 

Mr.  MAT.  Mr.  Chairman,  ladies,  and  gentlemen  of  the 
committee.  I  want  to  speak  briefly  this  morning  upon  the 
question  of  balancing  the  Budget  and  some  of  the  features  or 
phases  of  the  President's  message.  Let  it  be  understood  to 
begin  with  that  I  shall  avoid  partisan  reference  and  partisan 
argument.  The  importance  of  balancing  the  Federal  Budget, 
to  my  mind,  is  a  vital  question,  to  which  all  other  questions 
before  the  Congress  must  yield.  During  the  course  of  my 
remarks  I  want  to  emphasize  Just  a  few  fundamenUl  prin- 
ciples of  economics  applicable  to  the  present  situation.  The 
question  of  balancing  the  Budget,  to  my  mind,  should  not  be 
approached  with  a  view  at  all  of  Increasing  taxes,  but  we 
should  provide  some  means  during  this  session  of  bringing 
about  an  actual  definite  balance  of  available  fxinds  into  the 
Treasury  by  the  elimination  of  the  expenses  of  the  operation 
of  the  Government.  Of  course  there  is  pending  before  the 
committees  at  this  time,  and  there  will  doubtless  be  reported, 
a  number  of  bills  proposing  the  abolishment  of  bureaus  and 
unnecessary  activities  of  the  Government.  I  would  like  to 
say  that  the  Budget  can  be  balanced  without  the  levying  of 
a  single  additional  tax,  although  I  shall  vote  for  some  meas- 
ure that  will  bring  to  the  Treasury  additional  revenues  to 
be  derived  from  the  legalization  of  nonintoxlcating  beer  and 


The  banking  and  financial  system  is  presumed  to  serveln  fur- 
nishing the  essential  lubricant  to  the  wheels  of  Industery.  sgl- 
culture,  and  commerce,  that  is.  credit.  Its  diversion  from  proper 
use.  Its  improper  use.  or  its  insufficiency  Instantly  brings  hardship 
and  dislocation  In  economic  life.  As  a  system  otir  banking  has 
failed  to  meet  this  great  emergency.  It  can  be  said  i^rttiwut 
question  of  doubt  that  our  losses  and  distress  have  been  greatly 
augmented  by  its  wholly  inadequate  organiaation.  Its  inability  •■ 
a  system  to  respond  to  our  need  is  to-day  a  constant  drain  xqxm 
progress  toward  recovery. 

I  call  attention  now  especially  to  the  word  "  inability.- 
The  word  "  presumed  "  is  used  in  connection  with  the  ability 
of  the  banking  system  of  the  coimtry  to  meet  tbe  demands 
of  the  day,  taken  together  with  the  word  "  Inability  "  as  » 
system  to  respond  to  the  needs  of  the  country,  are  the  two 
things  I  want  to  emphasize  in  the  course  of  my  remarks. 
It  is  not  only  presumed  that  the  banking  system  of  this 
coimtry  will  meet  the  economic  and  industrial  needs  of  the 
country  but  it  is  the  obligation,  of  the  banking  system  to  do 
it,  and,  to  my  mind,  the  banking  system  of  this  country  Is 
not  unable  to  do  it,  and.  therefore.  I  empfaasiae  the  word 
"  inability.- 

I  t.htnir  it  is  more  an  unwillingness  to  do  it,  dut  to  a  state 
of  fear  on  the  part  of  the  banking  institutions  and  to  a  lack 
of  confidence  as  to  where  they  can  find  satisfactory  Invest- 
ments.   In  d<«^""^"g  particularly  this  feature  of  banking.  I 
call  attention  to  the  fact  that  the  abiUty  of  the  country  to 
finance  any  proposition  is  amply  shown  in  the  recent  issue 
of  Treasury  certificates  made  this  week  by  the  United  States 
Treasury.    The  day  before  yesterday  the  Treasury  offered  an 
issue  of  $250,000,000  of  1-year  certificates  bearing  Interest 
at  the  rate  of  three-fourths  of  1  per  cent.    Thej  wer» 
doubly  oversubscribed  within  24  hours  after  the  issue  was 
made  and  offered  to  investors.    While  that  Is  not  a  large 
sum  of  money  as  cwnpared  with  the  Budget  needs.  It  shows 
the  capacity  of  this  country  to  finance  Its  needs,  and  when 
I  take  the  bulletin  from  the  National  City  Bank  of  New 
York  for  this  month,  which  to  my  mind  is  one  of  the  greatest 
single  banking  units  in  America,  and  call  your  attention  to 
money  and  banking  as  discussed  in  this  pamphlet,  I  thi^ 
ypu  will  readily  agree  with  me  that  It  is  not  a  question  of 
necessarily  ref  ormii«  the  banking  system  but  more  particu- 
larly the  lack  of  the  banking  system  to  function  properly.    I 
believe  there  are  adequate  funds  in  the  country  with  whlcb 
to  revive  business,  and  as  an  evidence  of  that  I  quote  from 
this  bulletin  issued  by  this  great  banking  institution  in  New 
York.    They  say: 

conditions  in  the  money  market  have  changed  ^STjif^SSf 
thTpast  month.  Banks  in  the  larger  flnan^  centers  continue 
to  have  more  funds  than  they  know  what  to  do  with. 
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I  vant  to  can  eapedal  attention  to  **  tefal  requlrementa  " — 
of  which  •196^)00.000  w—  held  by  bmok*  In  Hew  York  City  uid 
$153  000.000  by  bwnka  in  Chlca«o.  Th««e  flgurw  nprmmtx  a  n«w 
K^gh  laval  of  Mtrplu*  fxind*  for  thla  period. 

If  there  are  to-day  $500,000,006  of  excmt  funds  In  addi- 
tion to  legal  regtilrements  In  the  banks  of  two  of  our  great 
ciUea.  may  we  not  conclude  that  upon  that  averace  there 
an  to-day  in  the  United  SUtes  In  tMtnks  In  the  great  cities 
approximately  two  billion  and  perhaps  three  bilUon  dollars 
d  excess  funds  beyond  legal  requirements? 

Tfcke  the  city  of  Philadelphia,  the  dty  of  Pittrttop^  and 
the  city  of  San  Francisco:  undoubtedly  those  three  cities 
would  have  as  much  surplus  funds  as  the  two  cities  of 
^^\nfifn.  and  New  York.    But  this  bulletin  continues: 

The  Burpto*  or  fund*  In  the  cltlee  to.  of  courae.  a  reflectum  on 
the  one  hMJhd  of  th«  existing  uneatUfactory  rtate  of  bxiainees, 
which  makes  It  dUDcxUt  for  bank*  to  Hnd  safe  employment  for 
thetr  tunde.  and  on  the  other  of  a  rartety  of  Cactore,  lacludlnf;. 
fin*,  a  oonoentratlon  of  tunda  from  the  country. 

Mow,  that  is  the  one  thing  to  my  mind  that  Is  wrong  with 
the  system  of  financing  the  business  needs  of  this  country. 
You  can  take  any  man  in  any  community  to-day,  with  ade- 
quate security,  with  an  A-1  moral  standing,  and  let  him 
go  to  his  local  bank  In  his  home  town,  which  has  surplus 
funds.  25  per  cent  beyond  legal  requirements,  and  he  can 
not  get  a  do»^*-  in  the  world  on  the  best  of  security. 
Mr.  BUSBY.    WiU  the  gentleman  yield  right  there? 
ICr.  MAY.    I  yield  to  the  gentleman. 
Mr.  BUSBY.    Does  the  gentleman  regard  a  bank  that  has 
nothing  more  than  credit  entered  on  the  books  as  possess- 
ing funds  that  are  loanable  on  application  of  business  men 
to  that  bank?    To  make  my  question  a  little  more  definite, 
perhaps   all   of  the  currency  that   is  held   In   the   banks 
throiighout  this   country   will  not   amount   to   more   than 
$2,000,000,000  of  issued  and  coined  currency:  and  with  that 
$2,000,000,000  of  Issued  and  coined  currency  they  must  meet 
all  possible  nins   and  all   Immediate   demands.    Whatever 
else  the  bank  holds  on  its  books  is  nothing  more  than  credit 
deposited  by  you  and  me,  and  therefore  they  are  dependent 
entirely  on  propwty  and  commodity  values  for  their  sta- 
bility, and  therefore  are  just  as  much  static  and  unjrieldlng 
as  the  priee  of  wheat  and  com  and  cotton  to-day,  or  the 
price  of  any  other  commodity. 

Mr.  MAY.  I  would  answer  that  by  saying  that  when  you 
lake  into  consideration  the  fact  that  the  business  of  this 
country  so  far  as  the  passing  of  actual  cash  is  less  than 
It  per  cent  of  the  entire  volume  of  business  and  more  than 
M  per  eent  of  It  tai  securities  or  money  representing  securl- 
ttea.  It  does  not  require  a  large  amount  of  actual  cash  to 
transact  business,  but  the  whole  thing  hinges  upon  the  con- 
fidence of  the  public  in  the  system  of  banking,  and  the  atU- 
$Bde  of  the  banks  toward  being  afraid  to  make  investments. 
with  the  farther  sUtement  that  in  this  counry  we  are.  as  a 
iw>nk1"g  sjrstem.  Indulging  in  too  much  investment  banking 
rather  than  eommercial  banking,  and  as  between  investment 
|^f#r<»*g  and  oommereial  banking  I  mean  this:  Investment 
^yftpMfiy  has  reference  to  the  investment  of  the  surplus 
funds  of  the  banks  in  fixed  securities,  such  as  Qovemment. 
municipal,  and  other  industrial  investment  stocks.  Com- 
mercial banking,  as  contrasted  with  mvestment  banking. 
means  a  banker  will  go  across  the  street  to  a  merchant  who 
Is  engaged  in  the  grocery  business  and  who  needs  $5,000  of 
additional  capital  to  meet  the  demands  of  his  trade,  and 
loan  it  to  him  and  he  makes  it  a  routing  fund  that  comes 
back  and  comes  back,  and  it  ts  a  Uqukl  account  in  the 
bank. 

Mr.  BUSBY.  I  agree  in  part  with  the  gentleman,  about 
the  question  of  Investment  hanking  being  Lnvolved.  but  I 
would  like  to  suggest  that  of  the  forty  or  fifty  billion  dol- 
lars of  credits  shown  on  the  books  of  the  banks,  perhaps 
$30,000,000,000  constitute  checking  accounts,  and  the  aiOy 
thing  that  the  banks  have  to  meet  those  checking  accounts 
Is  less  than  $2,000,000,000  of  cash,  and  perhaps  8  or  10  per 
ctxHL  of  paper  that  can  be  converted  Into  cash  within  a 


short  dme.    So  the  banks  of  this  country,  to  mj  mind. 

In  the  most  precarious  condition  of  any  business  InsUtutlon 
that  we  are  dealing  with  to-day.  and  that  is  a  good  reason 
why  they  will  not  make  loans,  for  the  reason  that  50  per 
cent  of  the  accounts  on  the  books  are  usually  checking 
accounts,  and  no  bank  can  stand  a  continued  run.  a 
continued  demand  by  its  depositors  for  immediate  cash 
payment. 

It  must  call  upon  other  banks:  and  If  one  bank  can  not 
stand  it,  two  banks  can  not  stand  it;  and  the  reason  we  have 
lost  10.000  banks  in  this  country  ta  the  last  seven  or  eight 
years  Is  because  of  the  unsound  basis  on  which  they  are 
founded,  which  is  coaunodity  values  that  will  not  yield  in 
times  like  this. 

Mr.  MAY.  My  idea  Is  that  the  commodity  values  will  be 
controlled  largely  by  the  amount  of  money  available  for 
w<»iung  capitaL 

Mr.  BUSBY.  To  make  that  plainer,  I  mean  by  "  com- 
modity values  "  property  values  also,  which  really  form  the 
basis  for  the  credit  exten<ied  by  the  banks.  Houses,  lands, 
farms,  buildings,  every  other  kind  of  property  that  was  at 
one  time  worth  while  as  a  security,  is  not  good  bldj  more, 
as  the  gentleman  has  Just  observed,  because  of  the  lack  of 
financial  confidence.  It  Is  not  confidence  In  men;  but  It  Is 
a  lack  of  belief  in  the  buying  power  <rf  the  people. 

Mr.  MAY.  There  are  two  things  that  can  not  be  cured 
by  legislation  and  that  can  not  be  changed.  One  Is  the  law 
of  supply  and  demand,  and  the  second  is  the  fact  that  the 
prosperity  of  this   country   must  depend  and   always  will 


depend  on  the  purchasing  power  of  its  people. 

Row,  with  those  two  things  in  mind.  I  would  like  to  make 
a  further  observation  that  all  our  efforts  in  the  last  session 
of  this  Congress  to  relieve  the  country  of  its  business  de- 
pression were  largely  futile  for  the  reason  that,  although  we 
created  the  Reconstruction  Finance  Corporation,  the  ad- 
ministration of  that  corporation,  as  well  as  the  administr;*- 
tion  of  the  Federal  reserve  banks,  largely  forgot  the  basic 
chief  industry  of  this  land — that  is.  the  farming  industry. 
That  is  shown  by  the  last  published  report  of  the  Recon- 
struction  Finance   Corporation,   which   shows   that   out   of 
$1,054,814,486.35  en.braced  in  5.084  loans,  mortgage-loan  com- 
panies, joint-stock  land  banks,  livestock  credit  corporations, 
and  agricultural  credit  corporations  received  only  $81,187,- 
029.12  of  that  gigantic  sum  of  money.    In  addition  to  th&t. 
only     $8,000,000     of     this    $81,000,000.     or     approximately 
$8,000,000.   was  loaned  to  actual  agricultural   institutions. 
So.  when  you  consider  that  with  more  than  $600,000,000 
loaned  to  banks,  and  that  those  loans  were  used  for  the 
purpose  of  retiring  existing  obligations,  and  such  a  snuUl 
amount  of  money  loaned  to  agricultural  Institutions  or  in- 
stitutions designed  to  finance  agriculture,  we  can  readily 
understand  why  it  is  that  the  fanner  is  paraljrzed  in  Ills 
business,  and  that  he  can  not  meet  his  obligations. 

But  we  have  got  to  do  something  In  this  Congress  that 
WiU  facilitate  the  matter  of  providing  a  market  for  the 
products  of  the  farmers.  I  have  often  heard  it  said  here 
that  we  have  a  vast  surplus  of  products  of  the  farms.  I 
will  admit  that.  Our  warehouses  are  full,  and  I  will  admit 
that  our  granaries  are  burdened  and  overloaded:  but  I 
assert  here  that  It  Is  not  necessarily  a  question  of  over- 
production. It  Is  a  question  of  underconsumption,  the  lack 
of  the  ability  of  the  people  to  buy  the  products  of  the 
farm  and  consume  them,  that  has  shackled  the  fanner, 
•*  the  forgotten  man.**  to  a  cruel  fate. 

The  11,000.000  of  idle  men  in  this  country  who  con- 
tinue to  stay  idle  and  have  been  idle  for  almost  two  years 
is  one  of  the  prime  factors.  If  we  can  give  emploj^ment  to 
these  men  and  enable  them  to  become  purchasers  and  con- 
sumers, then  we  will  have  balanced  the  Budget  quickly, 
because  it  wiU  bring  the  farmer's  products  up  to  a  price 
level  at  which  he  can  afford  to  market  them:  and  when  he 
f^nrfjt  a  market  for  his  products,  he  has  gold  in  his  ware- 
houses, or  the  thing  that  represents  gold,  and  he  will  at 
once  liquidate  his  frozen  assets  In  the  bank  and  enable  nhe 
bank  to  continue  loans  to  commercial  enterprise  and  (or 
investment  purposes. 


I  believe  oar  problem  te  one  not  necessarily  of  tink- 
ering  

[Here  the  gavel  felL] 

Mr.  MAY.  I  was  Just  about  to  discuss  the  question  of  in- 
terfering with  the  money  S3rstem  of  the  country:  which  I 
think  would  be  unwise  at  this  time,  but,  lylr.  Chairman.  I  adc 
unanimous  consent  to  revise  and  extend  my  remarks. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Kentucky? 
There  was  no  objection. 

Mr.  MAY.  Mr.  Chairman,  there  seems  to  be  a  prevailing 
general  feeling  among  many  Members  of  the  Congress  that 
due  to  unprecedented  economic  conditions  existing  not  only 
throughout  this  country  but  in  many  parts  of  the  world 
we  should  do  something  radical,  such  as  remonetize  silver 
or  go  off  the  gold  standard.  While  I  frankly  admit  that  we 
are  living  in  unprecedented  times  and  economic  conditions 
are  unparalleled  in  the  recollection  of  any  of  us,  I  have 
always  believed  that  when  the  storm  is  most  terrific  and 
dangerous  is  the  time  above  all  others  when  we  should  have 
clear  heads,  sober  judgment,  and  unfailing  courage  of 
conviction. 

Now  is  the  time  above  all  others  to  test  our  patriotism. 
We  should,  and  I  doubt  not  we  wHl.  put  through  legislation 
in  this  session  of  Congress  that  will  greatly  facilitate  and 
aid  in  the  general  recovery  of  the  coimtry  by  which  many  of 
the  sources  of  revenue  that  have  become  depleted  will  be 
replenished.  The  enactment  of  a  sane  and  sound  law  to 
permit  the  manufacture,  distribution,  and  sale  of  the  pala- 
table, nonintoxicating  beer  and  other  nonintoxi eating  bev- 
erages will  not  only  bring  a  substantial  amount  of  much- 
needed  revenue  to  the  Treasury,  but  it  will  give  employ- 
ment to  hundreds  of  thousands  of  idle  men  and  women  and 
put  into  the  marts  of  trade  multiplied  millions  of  idle  and 
nonproductive  dollars.  This  is  the  first  step  toward  bal- 
ancing the  Budget.  This  is  the  one  method  by  which, 
through  the  instrumentalities  of  legislation,  we  can  levy  a 
tax  that  will  not  be  a  nuisance  tax.  It  will  be  a  Ux  easily 
and  economically  collected;  one  we  can  get  and  make  the 
^  taxpayer  like  it.  It  will  be  a  painless  tax  with  a  fiavor  to 
It.  I  favor  making  the  tax  on  beer  and  light  wines  rea- 
sonable and  fair  so  that  it  will  yield  more  revenue  than  a 
prohibitive  tax.  as  has  been  our  experience  with  the  raising 
of  postage  stamps  from  2  cents  to  3  cents  which  produced 
less,  and  not  more,  revenue. 

Speaking  of  idle  and  nonproductive  dollars,  it  is  my  con- 
viction that  the  hoarded  dollar  is  one  of  the  greatest  if  not 
the  greatest  source  of  our  economic  troubles.  At  this 
time  I  wish  to  Insert  in  my  remarks  an  article  carried  in  the 
magazines  of  the  coimtry  under  the  heading  "Doles  for 
Dollars  "— 

Conalder  the  plight  of  the  unemployed  dollar.  It  may  make 
leae  human  appeal  because  dollars  are  canlbaltotlc  and  can  live 
oh  themselves  a  long  whUe.  But  It  Is  quite  as  important  in  the 
present  situation  as  that  of  unemployed  labor  and  looms  as 
large  in  the  problem  Of  business  recovery.  It  Is  only  the  other 
side  of  the  shield  ^      ^     .        ^.  _ 

The  number  of  doUars  at  work  in  thla  country  ^-<**y'  ^,^Sf« 
with  regular  Jobs  In  a  bank  loan  or  Investment,  are  about  $15,000.- 
000.000  less  than  In  19M.  We  call  that  deflation.  On  «»«  «r"^ 
•  1.500  means  1  man  working  one  year,  and  there  are  10.000,000 
less  men  working  than  in  1929.  We  caU  that  unemployment. 
The  two  things  are  the  same  thing,  and  must  be  considered  to- 
gether and  at  the  same  time.     To  make  jobs  for  men  you  must 

make  lobe  for  money.  ,      ^       ^  ,.        , , 

Just  now  dollars  by  the  billion  are  on  the  bread  Une  In  every 
financial  center  In  the  world.  Just  as  men  by  the  mlUlon  are  Idle 
In  industrial  centers.  In  the  Federal  reserve  banks  alone  there 
are  half  a  billion  of  them,  called  excess  reserves,  getting  a  free 
lodging  for  the  night  and  not  doing  a  lick  of  work  or  earning  their 
keep;  and  for  every  one  of  them  there  are  10  loafing  among  the 
ledgers  and  Idling  amid  the  adding  machines  of  the  member 
banks. 

Moat  of  these  dollars  are  living  on  a  hand-out.  The  banks 
can  not  afford  to  pay  them  much  becatise  no  Jobs  can  be  found 
for  them  at  the  old  rates,  and  It  Is  Ukely  their  dole  will  be  cut 
down  some  more  shortly.  The  Government  is  providing  practicaUy 
all  the  Jobs  there  are.  conscripting  them  throxigh  successive  Treas- 
ury security  Issues,  putting  them  to  work  in  varlovia  ways — melt- 
ing the  Ice  off  frozen  assets,  working  on  the  railroads  keeping  rust 
and  receivers  away,  and  doing  other  desirable  odd  jobs.  But  even 
so.  there  Is  such  a  surplus  that  for  every  job  offered  by  Uncle  Sam 
a  docen  apply,  and  the  unsucoeaaful  appUcanU  are  oompeUed  to 


panhandle  temporary  mstenanoe  at  one-half  at  1  par  orat  la  ttw 

call-money  market. 

What's  the  matter  with  the  poor  slmoleons?  Hardly  mal- 
nutrition or  anemia.  Kvery  dollar  has  gained  in  weight  about  60 
per  cent  since  1929  and  could  do  half  again  as  much  work  In  any 
line.  Foreign  competition  is  hardly  a  factw.  since  money's  wages 
abroad  are  still  higher  than  here,  and  Immigrants  are  coming  In 
only  for  a  short  stay.  Foreign  dollars  have  too  much  wanderlust 
to  be  hired  for  long  Jobs. 

It  Is  true  that  many  of  them  are  unemployables.  They  hava 
become  lazy,  stupid,  or  sulky  and  have  lost  a  good  deal  of  tha 
InltlaUve  and  vent\iresome  spirit  that  their  fathers  had.  Soma 
of  them  have  been  sleeping  too  long  in  safe-depoalt  boxea — hlber- 
natlng-bear  dollars.  Most  of  them  refuse  to  accept  wage  reduc- 
tions or  to  take  any  permanent  Jobs  except  at  Impossible  prlcee 
and  with  all  sorts  of  guaranties.  The  spread-work  Idea  at  lower 
wages  doesn't  appeal  to  them,  though  their  keepers  preach  It 
for  unemployed  labor.  They  had  rather  take  a  Qovemment  dola 
than  regular  employment  at  some  productive  work  with  a  future. 
All  of  them  expect  unempIo3rment  Insurance. 

But  their  employers  are  also  partly  to  blame  for  this  demor- 
alization of  the  dollar.  Many  of  them  are  carrying  Inefficient, 
high-cost.  suF>erannuated  dollars  on  their  pay  roll  and  wondw- 
Ing  why  they  have  to  spend  all  their  profits  on  red  ink.  llkMe 
old  dollars  should  have  been  retired  on  a  pension  before  they  pet- 
rified into  obsolete  equipment,  plant  faculties,  and  dlstrlbuUva 
machinery  which  are  eating  the  employers  out  of  house  and  home. 
Throughout  Industry  there  Is  opportunity  and  need  to  put  new 
dollars — the  big  fat  doUars  of  1932 — to  work  doing  man-al»  Jobs 
and  earning  their  board  turning  out  products  at  lower  coet.  Im- 
proving processes,  developing  new  products,  expanding  and  re- 
juvenating sales  and  advertising  effort.  Why  pay  doles  to  Idle 
dollars  any  more  than  to  Idle  men  when  there  la  work  In  Um 
world  to  be  done? 

This  article  expresses  entirely,  to  my  notion,  the  basis  of 
most  of  our  economic  troubles.  Put  these  idle,  loafing,  rust- 
ing dollars  to  work  and  distribute  their  wages  in  dividends 
to  our  11,000,000  idle  toilers  and  the  wheels  of  prosperity 
and  progress  will  begin  to  turn;  you  wiD  see  industry  and 
activity  supplant  and  take  the  place  of  idleness,  and  our  sick 
patient  will  gradually  recover  from  a  most  vicious  case  of 
paralysis. 

How  shall  we  dio  it?    The  answer  to  this  question  is  easy, 
inasmuch  as  everyone  knows  that  the  present  value  of  our 
gold  dollar,  as  compared  with  the  average  price  of  other 
commodities,  is  at  least  2,  3,  or  4  to  1.  and  I  say  "other 
commodities  "  because  gold  is  notWng  more  nor  less  than  a 
commodity:  it  is  the  one  product  that  has  been  singled  out 
for  favoritism  by  governments;  it  is  the  standard  of  value  in 
the  United  States.  England,  and  other  countries,  and  we  must 
do  something  to  bring  the  value  of  our  gold  dollar  to  an  equal 
parity  with  the  value  of  the  commodities  of  farmers  and  fac- 
tories of  this  country:  and  when  we  do  that,  our  commerce 
and   industries,   including   our   agricultural    interests,    will 
emerge  from  the  wilderness  of  .despair  and  come  again  into 
their  own.    It  is  my  notion  that  there  is  not  so  much  trouble 
with  our  present  monetary  sjrstem  or  our  banking  system  as 
there  is  in  its  methods  of  functioning.    It  has  been  the  boast 
of  the  Democratic  Party  and  the  pride  of  the  illustrious  au- 
thors of  the  Federal  reserve  banking  system  that  it  was  the 
only  means  by  which  the  American  Government  was  enabled 
to  finance  and  carry  to  a  successful  and  triumphant  conclu- 
sion the  great  World  War,  and  no  doubt  that  is  true.    And  I 
maintain  that  if  the  Federal  reserve  system,  then  in  its  In- 
fancy, was  able  to  finance  the  most  colossal  undertaking 
in  world  history,  it  certainly  at  this  time,  after  years  of 
strengthening  its  reserves  and  gaining  new  avenues  of  busi- 
ness, should  be  able  to  finance  commerce  and  industry  in 
our  own  cotmtry  through  a  period  of  panic  and  depression 
such  as  we  now  have.    Instead  of  resorting  to  such  drastic 
measures  as  the  remonetlzatlon  of  silver  or  going  off  the  gold 
standard  as  some  would  do,  why  not  Uberalize  the  rediscount 
privileges  of  the  Federal  reserve  banks,  and  Instead  of  allow- 
ing them  to  hoard  their  idle  dollars  reported  in  vast  surplus, 
require  them  by  legislative  mandate  to  make  eligible  for  re- 
discotmt  a  large  amount  of  other  bankable  commercial  paper. 
For  instance,  the  notes,  drafts,  and  bills  of  exchange  of  sub- 
stantial finance  and  credit  companies  should  be  made  ellglMe 
for  rediscount  by  amendment  to  section  13  of  the  preaoiit 
Federal  reserve  law. 

There  is  pending  in  the  House  a  bill  by  Representative 
AYiias.  No.  12313.  and  one  in  the  Senate.  No.  4560,  by  ^i*J» 
Sbxtpard.  seeking  to  make  eligible  for  discount  at  the  Federal 
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<w«iw«  bMiks  tt»  notw,  drmft*.  ami  hills  of  exchange  <rf 
flaance  and  cmSlt  companiea  for  the  purchase  of  obUjrations 
or  evidences  of  Indebtedness  created  In  the  marketing  ol 
foods  on  a  deferred-payment  plan,  or  for  the  purchaseof 
foods  for  naOe.  or  for  the  purchase  of  obligations  or  evi- 
dences of  Indebtedness  given  for  the  purchase  of  P»<lsf  or 
resale    or  for  the  purchase  of  accounts  receivable  growing 
out  of  the  sate  of  goods,  and  it  to  my  Judgment  that  the 
thought  expressed  in  these  two  bills  is  a  step  in  the  right 
direction,  and  some  such  legislation  with  proper  safeguards 
as  to  the  amount  of  indebtedness  which  may  be  Incurred  or 
as  to  the  percentage  of  value  Involved  would  doubtless  add 
Mllions  of  dollars  to  the  circulation  of  money  in  this  country. 
To  my  mind  we  should  give  these  measures  careful  consid- 
eration with  a  view  to  enacting  ultimately  a  proper  measure. 
-     This  wUl  help  greatly,  but  there  to  still  another  feature 
to  the  possibility  of  a  sane  and  sound  system  of  Inflation 
that  may  be  acamapllshed  through  the  Federal  reserve  sys- 
tem and  the  member  banks  thereof  by  making  State  and 
Bunldpal  first  mortgage  bonds  the  basto  of  issue  of  Federal 
leeuttJ  notes,  with  proper  restrictions  and  limitations  as  to 
fibe  amount  of  currency  that  may  be  tosued  upon  the  basto 
9t  first  class  marketable,  negotiable  bond  issues  of  SUtes 
and  municipalities.    Why  not  extend  the  privilege  of  Issuing 
ftderal  reserve  notes  against  State  and  municipal  bonds 
•ecured  by  the  power  in  SUtes  and  municipalities  to  levy 
revenue  for  their  retirement.  Just  as  we  authorlK  the  tosue  of 
eurrency  based  upon  United  States  Government  seciulUes? 
TYiis  suggestion  I  think  worthy  of  some  consideration  by  our 
BftwiriT>g  and  Currency  Committee. 

I  have  often  remarked,  and  in  some  of  my  public  utter- 
ances I  have  said  that  to  my  mind  the  Federal  reserve  law. 
when  patriotically  administered  in  the  spirit  and  purpose  for 
which  It  was  Intended  by  its  authors,  to  the  greatest  law 
ever  enacted  on  the  subject  of  finance  in  any  land,  but  by 
maladministration  of  it.  it  to  possibly  the  source  of  the 
greatest  danger  imaginable  to  our  country.    Upon  the  floor 
of  thto  House  in  the  very  beginning  days  of  thto  session 
I  have  heard  it  referred  to  by  able  and  distinguished  states- 
men as  the  archcrlminal  of  the  ages.    That  to  rather  a 
hardi  criticism,  but  doubtless  there  to  much  merit  in  the 
^u<tw  that  the  system  to  not  being  properly  administered. 
I  am  frJMUfning  in  the  face  of  the  statement  that  I  am  about 
to  m^*r«*  that  the  present  management  and  control  of  the 
Federal  reserve  system  is  made  up  of  honest  and  capable  men. 
but  I  charge  that  they  belong  to  that  class  of  bankers  that 
liave  the  wrong  conception  of  the  function  of  the  institu- 
tion which  they  control;  they  are  the  Alexander  Hamilton 
type  of  banker  that  believes  in  the  centralization  of  aQ  wealth 
In  the  hands  of  a  few  with  the  hope  and  expectation  that 
from  a  great  reservoir  built  up  by  a  system  of  hoarding  and 
mfiT^tpiiiatirtn  there  shall  trickle  down  to  the  masses  a  few 
of  the  shrktV     My  hope  to  that  when  the  new  administra- 
tiixi  takes  charge  of  the  admintotration  of  the  Oovemment 
within  the  next  few  months,  that  it  will  see  to  it  that 
bankers,  who  know  that  the  American  dollar  consists  of  100 
cents  and  that  a  yardstick  to  but  36  inches  in  length  and 
that  the  prosperity  of  thto  country  depends  upon  the  pur- 
chasing power  of  the  masses  of  the  people  instead  of  the 
hoarded  wealth  of  the  powerful  few.  are  placed  in  charge 
of  the  administration  of  thto  great  banking  system. 

When  that  to  done  we  will  quickly  emerge  from  our  difll- 
culties.  ecoooniic  and  financial,  and  we  shall  rejoice  in  the 
return  of  a  new  day.  Governor  Roosevelt's  "  new  deal  " 
will  become  a  happy  realization;  our  farmers  will  again  sing 
the  songs  of  gladnf*w  and  contentment:  the  "  forgotten 
man  "  will  break  the  shackles  that  now  hang  Uke  a  heavy 
weight  upon  hto  tired  limbs;  the  idle  factories  will  start  and 
their  silent  whistles  will  again  call  the  multiplied  millions 
of  Idle  Americans  to  onployment  and  an  honest  return  for 
their  toll;  the  factories  and  mills  will  resume  operations, 
and  there  will  be  need  for  coal,  the  great  steam  producer. 
and  our  coal  mines  will  resume  operations  and  multiplied 
thousands  of  idle  miners  will  find  steady  employment,  and 
with  the  channels  of  trade  and  commerce  open  again  the 
mntoki  iwtnwMw  o(  jokt^  fUfitlve  dcdlars  wUl  emerge  from 


tb^  hldii«  places  to  produce  boslness  ai»d  oommeroe  from 
which  will  come  the  taxes  to  balance  permanently  our 
National.  SUte.  and  municipal  budgets.  So.  my  colleagues, 
I  appeal  to  you  that  we  substitute  for  our  partisanship  our 
patriotism,  and  with  a  unity  of  purpose  we  carry  quickly 
into  execuUon  a  legislaUve  program  that  shall  balance  our 

Budget. 

Still  a  better  way  to  aid  In  balancing  the  Budget  to  a 
drastic  reduction  in  operating  expenses  of  the  Government. 
For  the  last  two  decades  our  Uncte  Sam  has  been  the 
world's  most  noted  prodigal.  He  has  grown  from  a  modest 
business  man  to  the  world's  greatest  bureaucrat,  and  for 
these  last  decades  he  has  been  a  worW-wide  prodigal  and 
has  now  come  to  the  unhappy  situation  of  Uvlng  upon  the 
"husks  that  the  swine  did  eat."  Before  he  can  return 
to  hto  father's  house  he  must  repent,  get  down  in  "sack- 
cloth and  ashes."  and  practice  some  of  Ben  Franklin's  sim- 
ple ideas  of  economy.  He  must  not  merely  stop  hto  practlot 
of  creating  bureaus  and  commissions,  but  he  must  abolish 
a  large  number  of  them  and  eliminate  unnecessary  and 
wasteful  practices  and  oease  hto  mad  orgy  of  extravagance 
and  riotous  living. 

Mr.  GREENWOOD.    Mr.  Chahman.  I  yteld  to  the  genUe- 
man  from  Illinoto  I  Mr.  Sabath]  15  minutes. 

Mr.  SABATH.  Mr.  Chairman.  I  must  compliment  the 
gentteman  from  Kentucky  IMr.  Mat!  and  the  gentleman 
from  Mississippi  IMr.  Bvsby]  upon  thejr  views  and  knowl- 
edge of  conditions.  I  am  indeed  pleased  that  to-day  these 
genUemen,  as  well  as  the  gentleman  from  Texas  IMr. 
PatmamI.  unlike  the  President  in  hto  recent  message,  havo 
dwelt  upon  matters  that  are  of  real  Importance  to  thw 
Nation.  The  President  in  hto  message  endeavored  to  placo 
the  responsibility  for  our  financial  lUs  upon  our  bankintt 
system,  and  yet.  tried  to  absolve  the  very  men  who  control 
the  system.  We  know  that  it  to  not  the  system  that  to  at 
fault,  but  the  men  behind  the  system  who  are  responsible 
for  its  breakdown. 

I  recall  that  many  years  ago,  when  we  passed  the  Federal 
reserve  act.  the  country  was  indeed  gratined  that  a  resi 
constructive  piece  of  legtolatk)n  had  been  enacted  that 
would  curtail  the  power  of  Wall  Street  and  would  prevent 
panics.  Then,  every  honest  student,  every  economtot.  be- 
lieved it  was  ieglslation  In  the  right  direction.  And  It  wan. 
that  to,  up  to  the  time  these  very  gentlemen,  these  bankera, 
whom  the  President  to  trying  to  absolve,  first  secured  controL 
Since  then,  after  having  observed  what  was  done  by  these 
men  to  an  excellent  system.  I  aiwl  others  have  come  to  the 
conclusion  that,  if  the  right  men  are  not  selected  to  admin- 
toter  the  law,  it  does  not  matter  what  to  done  by  Congreta 
or  what  beneficial  legislation  we  enact  to  aid  the  Nation, 
for  nothing  will  come  of  it. 

It  to  to  be  regretted  that  the  avaricious  and  vicious  Influ- 
ences of  Wall  Street  have  been  able  to  control  the  activitiia 
of  the  Reconstruction  Finance  Corporation.  I  am  sure  thiit 
If  the  board  had  been  permitted  to  carry  out  the  intent  of 
Congress  much  could  have  been  accomplished,  and  that  to 
tnie  of  the  Farm  Board  and  the  home-loan  bank  systan 
as  well.  It  to  these  men  and  these  Influences  that  hA'f 
destroyed  the  Federal  reserve  system. 

It  has  been  clearly  demonstrated  that  it  to  not  the  system, 
but  these  avaricious  Wall  Street  banliers  who  are  at  fault, 
for  as  soon  as  they  had  mastered  the  intricacies  of  the  Fed- 
eral reserve  act  that  legislation  and  that  aim  of  Congress 
from  that  moment  were  made  subservient  to  their  dictates 
and  utilized  to  their  advantage,  contrary  to  the  aims  axui 
hopes  of  its  proponents  and  its  advocates. 

I  recollect  that  in  1920.  shortly  after  the  war.  certain 
unscrupulous  genUemen  started  to  acquire  a  monopoly  and 
control,  not  only  of  our  agricultural  products  but  of  all  otlver 
products,  and  then  started  to  increase  the  prices  of  thi;m 
by  manipulation  and  gambling  processes,  so  that  the  value 
of  these  products  was  raised  300  and  300  per  cent. 

At  that  time  the  Democratic  administration,  realizing  its 
duty  to  the  country,  thought  that  s\ich  manipulation  should 
not  be  permitted  and  should  cease.  A  request  was  made  to 
the  Federal  Reserve  Board  to  withhold  loans  for  speculative 
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and  gambling  purposes.  If  Gov^nor  Harding,  who  was  then 
In  control,  had  taken  heed  or  advice  and  f(dlowed  the  re- 
quest that  was  made  of  him,  I  am  satisfied  that  the  condi- 
tions that  developed  in  1921  could  have  been  avoided. 
These  very  gentlemen  who  acquired  control  of  the  Federal 
reserve  banking  system  started  to  withdraw  credit  from 
legitimate  business  Instead  of  from  the  gambling  smd 
profiteering  coterie  of  men  who  were  enriching  themselves 
at  the  expense  and  misfortune  of  the  American  people  and 
who  brought  about  the  panic  of  1921. 

I  maintained  then  that  these  men  and  these  officers  of 
the  Federal  Reserve  Board  were  guilty  of  playing  into  the 
hands  of  these  speculators,  as  well  as  of  the  big  bankers. 
who  fleeced  the  legitimate  business  of  the  Nation  of  mil- 
lions and  millions  of  dollars.  I  am  confident  that  if  a  real 
investigation  could  have  been  had,  it  could  have  been  proved 
that  all  of  the  largest  bankers  in  the  United  States  were 
aided  by  the  officers  of  the  Federal  reserve  system  in  the 
most  vicious,  nefarious,  and  usurious  practices  known  in  the 
country  up  to  that  time. 

I  hoped  then  that  similar  conditions  would  not  occur  or 
be  permitted  again  in  the  futiire;  but  as  the  years  went  by 
I  observed  that  thto  Federal  Reserve  Board  continually  co- 
operated with,  and  still  cooperates  with,  that  gambling  ele- 
ment, that  group  of  big  financiers  who.  though  pretending 
to  be  commercial  bankers,  have  turned  out  to  be  Investment 
brokers  and  stock  manipulators. 

For  years  I  have  realized,  and  the  President  should  have 
realized — yes,  should  have  known — that  the  Influences  and 
the  big  bankers  controlling  the  outstanding  banlcs  of  the 
United  States  must  be  curbed  and  their  power  curtailed  if 
ever  we  expect  to  attain  freedom  in  legl^tlon.  reestablish 
credit  for  legitimate  business,  and  bring  about  the  circula- 
tion of  the  currency  or  money  that  to  required. 

I  fully  agree  with  the  gentleman  from  Texas  (Mr.  Pat- 
mamI and  others  that  we  must  restrict  these  money  lords 
from  flnanriai  domination  of  the  Nation.  The  only  way 
that  thto  can  be  done — and  should  be  done — has  been 
thoroughly  explained  on  many  occasions,  not  only  by  me  but 
by  many  oi  the  outstanding  and  uncontrolled  financial  ex- 
perts and  by  many  Members  of  thto  House  who  have  devoted 
years  of  study  to  thto  all-important  question.  Not  imtil 
thtiy  to  done  can  credit  and  confidence  in  the  financial  world 
be  reestablished  and  can  we  expect  an  improvement  in  the 
unprecedented  crisis. 

The  peopte  of  America  are  extremely  tolerant  and  gluttons 
for  punishment,  but  they  will  not  permit  millions  of  the 
country's  citizens  to  depend  on  charity  and  be  in  want  and 
misery  forever. 

Furthermore,  Mr.  Chairman,  how  long  can  we,  the  richest 
Nation  in  the  world— how  long  can  the  SUtes.  municipali- 
ties, and  other  agencies  of  government  continue  to  expend 
millions  upon  millions  of  dollars  to  feed  the  15,000.000  im- 
fortunates  and  their  families  who  have  been  out  of  em- 
ployment for  over  two  years  and  who  would  prefer  work 
to  charity?  I  insist  that  it  can  not  continue  much  longer; 
work  must  be  provided  for  the  unemployed  and  business  re- 
established; and  to  do  thto  more  currency,  confidence,  and 
credit  are  required. 

Unfortunately  for  the  country,  the  only  concern  these 
bankers  dtoplay  to  concern  for  the  high  dollar,  which  they 
control,  but  which  to  out  of  reach  for  the  business  men.  as 
well  as  the  wage  earners.  What  we  should  be  concerned 
with  to  more  dollars,  so  that  people  will  have  a  chance  and 
an  opportunity  to  obtain  a  few  of  them,  or,  in  other  words, 
we  must  reestablish  purchasing  power  before  business  can 
be  resumed  and  unemplosrment  eliminated.  Thto  can  be 
done  by  Increasing  our  currency,  under  and  within  the  law. 
without  our  going  off  the  sacred  (to  the  banking  oligarchy) 
gold  standard. 

No  doubt,  the  relief  proposed  for  the  farmers  by  the  farm 
group  wlU,  in  a  measure,  aid;  but  I  still  insLst  and  maintain 
that  so  long  as  the  prices  of  commodities  can  be  manipulated 
and  held  down  by  the  vicious  practice  of  short  selling  there 
can  be  no  real  relief  forthcoming.  And  what  applies  to  the 
manipulation  of  prices  of  commodities  applies  also  to  the 


vicious  manipulation  and  short  selling  of  stocks  and  securl* 
ties  on  the  stock  exchanges. 

I  reiterate,  so  long  as  the  few  professional  stock-exchange 
manipulators  will  continue  with  their  infamous  practice  of 
short  selling — selling  something  that  they  do  not  possess — 
no  confidence  can  be  reestablished,  because  the  few  people 
who  have  succeeded  In  holding  on  to  a  portion  of  their 
savings  will  not  reinvest  until  they  can  be  asstued  that  their 
investment  will  not  be  destroyed  over  night. 

Though  thto  to  a  short  session.  I  feel  we  should  find  time 
to  enact  some  legislation  to  relieve  the  conditions,  and  we 
should  not  delay  and  wait  until  the  new  admintotration  will 
assume  control.  Conditions,  from  day  to  day,  are  growlnc 
worse,  and  will  continue  to  grow  worse  unless  we  act. 

During  the  years  of  1926.  1927.  and  1928.  they  used  the 
money  of  their  depositors  for  dishonest  stock  manipulation, 
infiation.  and  gambling  purposes.  In  fact,  so  much  so  that 
in  1929  we  found  that,  through  the  aid.  asstotance.  and 
administration  of  the  Federal  reserve,  these  bankers  had 
advanced  to  Wall  Street,  for  gambling  purposes,  eight  and 
a  half  billion  dollars  in  form  of  call  money.  To  enable  them 
to  do  thto  they  started  to  withdraw  credit  from  legitimate 
business. 

The  uncontrolled  economists  realised  that  by  the  use  of 
such  tremendous  sums  of  money  for  gambling  purposes  and 
by  withdrawing  such  credit  tram  legitimate  trade  and  busi- 
ness, coiKUtions  would  be  created  that  would  be  detrimental 
and  destructive  to  the  commerce  of  the  Nation;  but,  not- 
withstanding that  attention  was  called  to  the  danger,  the 
Federal  reserve  offlclato  failed  to  act,  and  continued  until 
late  in  1929  to  sanction — yes,  augment — these  large  loans 
for  gambling  purposes,  and  did  nothing  to  minimize  the 
tremendous  withdrawal  of  credit  needed  for  legitimate 
purposes. 

To  my  mind  thto  was  responsible  for  the  crash.  Tbia 
was  responsible  for  the  criminal  inflation.  Thto  was 
responsible  for  the  imloadlng  upon  the  masses  of  the  people 
of  America  millions  upon  millions  of  shares  of  worthless 
stock.  It  was  responsible  for  the  withdrawal  of  money  from 
circulation,  not  only  from  Individuato  but  also  from  the 
smaller  banks  throughout  the  United  States. 

Naturally,  when  the  money  was  withdrawn  from  the  peo- 
ple and  from  legitimate  business  and  used  for  gamWInf 
purposes  business  suffered.  I  maintained  then,  and  I  main- 
tain now.  that  the  action  of  those  in  aiding  axul  assisting 
in  thto  orgy  of  speculation,  as  was  done  by  the  administra- 
tion, has  been  responsible  for  the  greatest  crime  in  the  his- 
tory of  our  country — a  crime  that  brought  destruction  to 
millions  and  millions  of  people;  that  brought  bankruptcy  to 
over  4,000  banks  and  thousands  upon  thousands  of  commer- 
cial houses;  that  deprived  widows  and  oridians  of  their  sav- 
ings; and  that  InxHi^t  about  the  suicide  of  at  least  S0,000 
of  outstanding  American  citizens.  And  yet  nothing  has  been 
done  to  prevent  a  similar  occurrence  in  the  future. 

The  banking  system,  as  the  President  states,  to  responsi- 
ble; but  I  repeat  again  the  system  itself  means  nothing. 
It  to  the  same  as  a  corporation.  It  to  a  being  without  a  soul. 
The  responsibility  lies  with  the  big  bankers,  with  these  Wall 
Street  manipulators,  who  were  in  control  of  and  responsible 
for  the  systan,  and  I  believe  the  Government  should  be 
strong  enough  and  powerful  enough  to  prevent  such  a  re- 
currence in  the  future.  We  must  prevent  thto  in  the  future, 
and  we  can  prevent  it. 

Mr.  Chairman,  ever  since  the  crash  in  1939  these  big 
financiers,  manipulators,  and  their  highly  paid  publicists 
have  been  trying  to  place  the  responsibility  for  the  crash 
and  the  ensuing  panic  upon  Congress,  charging  that  there 
has  been  too  much  governmental  interference  with  business 
and  that  it  to  responsible  for  existing  conditions.  Who  has 
been  making  these  charges?  The  very  men  who  have  been 
responsible  for  the  present  conditions. 

Mr.  Chairman,  you  know  that  for  the  last  12  years,  under 
the  Republican  adirinlstratlons  of  Harding.  Coolidge,  and 
Hoover,  there  was  no  Interference  with  our  business  giants. 
If  anything,  these  admlntotratlons  have  aided  the  system. 
They  helped  to  develop  it,  and  they  are  responsible  for  it. 


■1 


^^/-WTr^¥>¥T«nr«Ti^xT  a  t      Tti7*r^r\T\T\ 


TT/^TTCI 


.        ^ 


222 

NotwnhsUndlnfi:  this  f«ct.  th«e  men  »re  ^'oOemym^  io 
mislead  the  American  people  and  place  the  responsibility 
upon  tbe  Got«rninent.  when  they  themselves  brought  about 
these  c<HKiition8  and  were  the  cause  of  them.  [Applause.! 
President  Hoovers  sUtements  during  October  and  even 
November  of  this  year,  that  employment  is  increasing.  Is  not 
borne  out:  on  the  contrary,  unemployment,  want,  and 
misery  are  increasing.  To-day's  statement  by  the  Standard 
Statistics  Co.  in  regard  to  the  decrease  in  corporation  tn- 
eome  for  1933  is  very  illuminating: 
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coaroaATioif  oicoms  omon  Tt.«  rm 
income  at  390   ImporUnt  corpomtlorui  for  the   ftrrt  nine 
_,,    r  of  1»»2  •ggr«g«t«l  •190.91S.OOO.  a  (tedlne  <rf  7»J  \m  etnt 
from  the  coiT— ponding  period  of  the  preowUsg  year.   Moarmng 

to  the  Standard  SUtUtica  Co..  of  New  York.  

Proflu  of  industrial  companiea  dropped  W  4  per  cent,  and  a  net 
^flclt  waa  averted  by  the  allm  margin  of  saje^.OOO.  Sixty  rall- 
loada  r««lster«d  a  net  deOclt  o<  tlS3.ia6.000.  against  an  aggragste 
profit  of  •S7.070.000  laat  year.  .  ».     . 

Thirty-two  utilitiea.  on  the  other  band,  ahowed  the  relaUvaly 
decline  of  15.0  per  cent,  to  •200.783.000. 


Is  it  not  high  time.  then,  that  these  great  financial  lead- 
^,  take  heed,  if  not  for  the  country's  sake,  then  for  their 
own  sake,  and  aid  instead  of  retard  legisUUon  that  will 
iYif^»  possible  the  resumption  of  employment  and  business 
of  this  Nation? 

[Here  the  gavel  feU] 

Mr.  GREENWOOD.  Mr.  Chairman.  I  yield  to  the  gentle- 
Ban  from  Oklahoma  [Mr.  McKsowvl  30  minutes. 

Mr.  McKEOWN.  Mr.  Chairman  and  gentlemen  of  the 
eonunittee.  I  have  Just  returned  after  a  very  strenuous  time 
at  home,  and  during  the  time  I  was  there  it  came  to  my  at- 
tention that  the  newspapers  of  this  country  are  or  have  been 
ttigaged  in  a  campaign  of  ridictiling  the  Congress  of  the 
United  States.  They  have  indulged  in  the  practice  of  plac- 
ing the  whole  Congress  in  the  eyes  of  the  people  as  a  lot  of 
Insincere  men.  Idling  their  time  away  in  Washington. 

The  vickMisneas  of  that  thing  Is  this:  Whenever  the  great 
frcM  of  M**a  country  undermines  the  confidence  of  the 
American  people  in  the  sincerity  of  the  Members  of  the 
House  of  Representatives  and  the  other  body,  that  day  they 
are  going  to  pull  down  on  themselves  the  structure  ot  this 
Bepublic.  because  the  confidence  of  the  people  in  their  Rep- 
ivsentatlves  in  Washington  Is  one  of  the  things  that  holds 
this  country  together. 

But  I  did  not  rise,  however,  to  talk  about  that.  I  rose  to 
discviss  that  which  in  my  Judgment — and  in  the  Judgment  of 
many  of  the  financiers,  to  which  group  I  do  not  belong — 
la  the  most  important  problem  before  the  American  people 
to-day,  and  that  is  the  farm-mortgage  problem  as  it  exists 
to-day  in  America. 

Tbm  farmers  on  all  sides  are  in  distress  for  the  reason 
that  the  crops  and  prices  are  insufBcient  to  pay  their  taxes 
or  to  meet  the  interest  on  their  mortgages. 

Now.  I  want  to  call  your  attention  to  some  striking  facts. 
The  farms  in  1930.  the  value  of  the  land,  was  $34.j»29.844.584. 
The  buildings  were  valued  at  $13.»494K3  J34. 

Dwelling  houses  alone  on  these  farms  had  a  value  In  1930 
«f  $7,083,572,130. 

The  average  acreage  of  the  farms  In  1930  was  150J.  The 
average  farm  in  the  United  States  under  the  1925  census 
vai  14A.1.  Tlie  average  farm  in  the  1920  census  was  143.2. 
Now.  this  Increase  in  size  of  the  average  acreage  in  1930 
as  compared  with  that  of  1925  is  significant.  Why  that 
Increase?  Evidently  because  the  prices  of  farm  products 
were  descending  to  the  point  where  it  was  necessary  to  pro- 
duce more  crops  in  order  to  get  more  money,  and  that  is  the 
underlying  cause  of  the  surplus.  It  is  due  to  the  low  value 
of  the  market  prices,  because  the  farmers  had  to  meet 
certain  obligations  and  they  increased  their  acreage  and 
their  crops. 

Tlie  average  value  of  a  farm  in  1930.  including  land  and 
bulldlnga.  was  $7,614.  The  average  value  of  a  farm.  Includ- 
ing land  and  buildings,  in  1925  was  $7,764.  The  average 
value  of  a  farm,  including  land  and  Uilldings.  in  1930  was 
tlQJUL 


Now  tbe  average  valoe  of  an  acre  of  land.  Inchiding  the 
buildups,  is  $48.52.    In  1926  It  was  $58.53;  in  1930  it  was 

$69.38. 

Now.  listen  to  this.  The  acreage  of  crops  planted  In  1930, 
was  413,336.890.  There  were  more  lands  planted  to  crops 
in  1930  than  were  planted  in  1925.  In  1925  the  acreage  of  ^ 
the  crops  planted  was  391.450.902.  J 

There  was  an  increase  between  1926  and  1930  of  21.884.988 
acres,  and  this,  as  I  said  a  while  ago.  was  due  to  the  fact 
that  the  farmer  In  his  efforts  to  meet  his  taxes  and  make  a 
hring  increased  his  crop  acres  because  his  producU  were 
selling  at  a  lower  price. 

Let  us  see  about  owiwr-operated  farms.  In  1930  owners 
operated  3.563.394  farms,  while  tenants  operated  2.664,365 
farms.  In  1925  the  owners  operated  3.925.090.  and  the 
tenants  2.454.804.  Within  the  space  of  five  years  209,561 
more  acres  were  worked  by  tenants  than  were  worked  bjj 
owners.  The  owners  worked  856,616  acres  less.  Now  tmU 
the  remarkable  shrinkage  in  the  value  of  owner-operated 
lands  in  the  five  years.  The  value  of  owner -operated  lands 
in  1936  was  $89,064,222,907.  and  In  1930  there  was  a  shrlnkj 
age  of  $10,604,419,610  in  the  value  of  owner-operated  lands^ 
a  sum  large  enough  to  pay  the  entire  mortgage  debt  on  f  ami 
lands  in  the  United  States.  And  yet  we  have  not  done  any- 
thing about  it. 

I  heard  two  of  the  great  leaders  In  this  coimtry  discusalnf 
this  question  the  other  day  and  they  both  agreed  that  th0 
moat  important  matter  to  America's  financial  recovery  is  th* 
solving  of  the  farm-mortgage  condition  in  this  country. 
We  Members  of  Congress  enacted  at  the  last  session  legisla- 
tion to  liberalize  through  the  Federal  land  banks  the  situar 
tion  inrespect  to  the  farmers— and  what  took  place?  Whereas 
Congress  intended  to  help  the  farmer,  the  way  the  men  who 
operated  the  Federal  land  banks  did  the  thing  was  to  help 
the  bondholders  of  these  banks  and  not  the  farmer.  They 
refuse  to  carry  out  the  mandate  of  Congress.  I  went  home 
and  was  attacked  in  respect  to  what  I  had  done  in  Washing- 
ton. That  is  the  cry  in  a  campaign.  The  opposite  fellow 
gets  up  and  says.  "What  has  he  done?  He  has  been  up 
there  some  time  and  what  has  he  done?  "  In  answer  to  that 
questioD  on  one  occasian  I  said  that  we  had  authorized  a 
loan  of  $60,000,000  to  the  farmers  of  this  country  to  make 
crops  in  1932. 

When  I  got  through  with  my  talk,  a  crowd  of  farmers  just 
overwhelmed  me  at  the  bottom  of  the  stand  aiKi  said. 
"Where  is  it?  We  have  never  heard  of  it.  We  have  not 
been  able  to  get  it.  We  tried  to  get  it,  but  they  had  a 
bankers'  committee  set  up  at  the  county  seat,  and  they 
would  not  let  us  have  a  dollar."  That  is  what  has  been 
the  matter.  They  have  not  administered  the  law  according 
to  the  intent  of  Congress.  What  did  the  Federal  land  banks 
do?  I  tried  to  pass  a  moratorium  and  I  was  told  it  was 
unconstitutional,  but  it  was  defeated  by  27  votes  in  this 
House,  and  they  said  they  were  going  to  have  a  sympathetic 
administration  of  the  law  and  here  Is  how  it  worked  out. 
Every  farmer  who  was  owing  the  bank,  who  had  not  paid  hia 
last  installment,  was  notified  that  if  he  did  not  pay  he  WM 
going  to  be  foreclosed,  and  he  would  write  in  and  say  that 
he  wanted  to  pay.  and  they  said  they  were  going  to  fore- 
close. I 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield?  j 

Mr.  McKEOWN.    Yea.  I 

Mr.  WOODRUFF.    If  my  mcfnory  serves  rae  correctly, 
this  Congress  appropriated  a  certain  amount  of  money  for 
the  Federal  land  banks  to  enable  them  to  tide  over  these 
worthy  farmers  who  could  not  pay  their  regular  installment. 
Mr.  McKEOWN.    Tes.  | 

Mr.  WOODRUFF.    How  has  It  operated?  ' 

Mr.  McKEOWN.  I  am  telling  how  it  has  operated.  They 
notify  these  farmers  that  are  in  default  to  come  In  and 
pay:  but  that  is  not  the  worst  of  it.  Here  is  the  vlciousness 
of  the  whole  situatiofi. 

I  baw  been  advised  that  they  will  go  into  a  county  wbert 
tlw  farmers  are  delinquent,  and  some  of  them  have  ex- 
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oeEent  farms,  and  they  will  go  around  to  some  other  man 
and  say,  "  Would  you  like  to  buy  this  particular  farm  of  so 
and  so?  "  He  woijld  reply,  yes,  that  he  would  like  to  do  it 
if  he  could  get  it  at  a  right  price.  Then  they  go  and  sell 
this  man's  farm  over  here  for  less  than  he  owes  on  it  and 
take  it  over  and  put  him  off  the  farm. 

Mr.  WOODRUFF.  If  the  gentleman  has  any  such  cases 
in  mind,  let  us  have  the  facts  in  connection  with  them.  If 
he  has  any  such.  I  wish  he  would  put  them  in  the  Coitgrks- 
siowAL  Rkcosd,  because  if  the  business  of  that  institution  is 
being  handled  in  that  way  by  the  Federal  land  bank  officials 
that  particular  organization  ought  to  be  put  out  of  business. 
Mr.  McKEOWN.  I  agree  with  the  gentleman,  and  I  can 
give  him  information  as  to  some  of  Uiem,  and  if  you  will 
send  out  an  investigating  committee  to  investigate  and  not 
to  dine  I  think  you  will  find  severaL 

Mr.  MAT.  If  the  gentleman  from  Michigan  will  read  the 
Saturday  Evening  Post  of  some  issue  of  last  month,  I  think 
he  will  find  an  article  of  four  or  five  pages  giving  the  details 
of  Just  that  sort  of  thing. 

Bir.  McKEOWN.  I  think  it  was  in  Collier's  Weekly  that 
appeared. 

Mr.  MAY.  I  think  In  both.  It  gives  the  details  as  to  how 
the  Federal  land  banks  had  bought  in  the  bonds  and  used 
them  for  the  purpose  of  exchanging  them  with  the  Inter- 
mediate credit  banks,  and  in  that  way  they  took  the  farmer's 
farm  away  from  him. 

Mr.  WOODRUFF.  What  I  am  interested  In  are  the  re- 
marks made  by  the  gentleman  from  Oklahoma  tMr. 
McKeowh]  to  the  effect  that  when  a  farmer  in  a  certain 
community  is  delinquent  the  agent  of  that  particular  Federal 
land  bank  will  go  around  that  community  until  he  finds 
somebody  with  scmie  money,  and  then  contracts  with  that 
man  to  purchase  this  farm  that  is  owned  by  the  man  who 
Is  delinquent. 

Mr.  MAY.  That  was  done  In  40  cases  in  Kentucky  in  the 
last  year. 
Bir.  WOODRUFF.  That  is  an  outrage. 
Mr.  McKEOWN.  I  know  it  is  an  outrage;  and  we  gave 
them  $125,000,000 — $25,000,000  to  take  care  of  the  deUnquent 
fanners  of  this  country,  and  at  that  time  the  delinquency 
was  estimated  not  to  exceed  $19,000,000.  There  is  a  man  in 
my  county  to-day.  75  years  of  age,  who  has  put  all  of  his 
life  work  in  his  ranch  and  cattle,  and  the  cattle  are  down 
so  low  now  that,  as  one  gentleman  over  there  knows,  they 
went  down  $3  after  they  were  put  In  the  pens  this  fall. 
This  man  can  not  pay,  and  yet  they  propose  to  take  his 
land,  in  spite  of  the  fact  that  I  have  insisted  time  and  time 
again  that  we  have  provided  money  to  do  this  very  thing. 
After  foreclosure  they  finally  stopped. 

Now,  I  want  to  speak  to  you  about  this  farm-mortgage 
situation  in  America.  There  are  farm  mortgages  in  this 
country  totaling  approximately  $9,600,000,000  plus.  What 
are  we  going  to  do  about  it?  Are  we  going  to  let  those  men 
be  foreclosed  while  we  are  getting  some  relief  for  the 
farmers?  Are  we  0oing  to  let  them  be  put  out  on  the 
section  line? 

The  Joint-stock  land  banks  are  in  a  different  situation 
from  the  Federal  land  banks,  because  they  have  to  pay  in- 
terest on  their  bonds,  and  that  money  must  come  out  of 
their  loans.  Ttiere  are  Investment  bankers  in  the  same 
situation.  They  must  pay  their  obligations,  and  it  must 
come  from  the  interest  they  receive,  and  these  farmers  are 
not  able  to  pay  the  interest  on  the  loans. 

Now  I  propose  two  things  that  will  help  the  farmer  and 
the  business  man  in  this  connection.  One  of  them  is  a  bill 
that  I  drew  from  the  Louisiana  statute,  which  comes  origi- 
nally from  the  French  code,  which  provides  for  a  debtor's 
respite.  It  does  not  provide  for  a  moratorium,  but  a  respite. 
In  other  words,  a  ddstor  who  can  not  pay  his  obligations  at 
the  present  moment  can  submit  to  his  creditors  a  proposition 
that  if  they  will  give  him  a  certain  length  of  time — a  year 
or  two  years  or  18  months — ^he  will  pay  a  part  of  the 
whole  of  the  debt,  and  then  the  creditors  can  agree  to  it. 
and  in  order  to  make  it  safe  we  provide  that  when  a  major- 
ity of  the  creditors  have  agreed  to  it  an  order  is  made  by  a 


court  of  the  United  States  staying  all  proceedings  against 
him  for  the  time  he  has  asked  and  which  has  been  agreed 
to  by  a  majority  of  his  creditors.  The  business  men  of  this 
country  need  that  proposition  for  this  reason:  Here  are 
large  mercantile  companies  who  are  doing  business  with  a 
man  and  he  has  been  a  good  merchant  all  these  years.  Ha 
finds  that  he  has  done  a  majority  of  his  business  with  this 
one  or  two  large  firms,  but  here  Is  aiu>ther  irtio,  instead  of 
following  the  safe  road>-that  Is,  buying  it  all  from  cme  large 
concem.  if  possible — has  bought  from  several  people,  and 
therefore  has  several  creditors.  That  is  an  unsafe  way. 
because  when  a  depression  comes  the  big  creditor  has  so 
much  at  stake  that  he  will  be  liberal  with  him  and  give  him 
a  chance  to  pay.  But  this  man  has  bou^t  a  little  bill  of 
cotton  thread  from  one  fellow  and  a  little  bill  of  notiana 
from  another  fellow  and  a  little  bill  of  hardware  over  from 
the  other  fellow,  and  aU  those  fellows  with  their  Uttle  bills 
get  together  and  say.  "  Now,  you  have  got  to  pay  us  or  we 
will  take  $500  worth  of  claims  and  put  you  in  bankruptcy.** 
In  other  words,  they  Just  racketeer  him.  He  has  to  pay  up 
or  they  put  htm  in.  His  big  creditors  wore  willing  to  go 
along  with  him. 

Now  under  this  law  which  I  have  introduced,  all  he  would 
t^ve  to  do  would  be  to  go  into  court  and  file  a  Ust  of  the 
names  and  addresses  of  his  creditors  and  what  he  owes  them, 
and  also  a  list  of  his  property,  and  say.  "  If  you  will  give  ma 
a  year  or  18  months,  I  will  pay  your  account  in  fuIL" 

The  CHAIRMAN.  The  time  of  the  gentleman  from  CAla- 
homa  has  expired. 

Mr.  GREENWOOD,  Mr.  Chairman.  I  yield  to  the  gentle- 
man from  Oklahoma  15  additional  minutes. 

Mr.  McKEOWN.  Now,  when  they  are  agreed,  an  order  Is 
made,  and  they  can  not  sue  him  in  any  State  cq,urt  or  Fed- 
eral court  during  that  time  and  he  has  a  chafice  for  his  life. 
You  would  not  have  these  receiverships  among  the  corpora- 
tions, which  eat  up  all  the  profits  there  are  in  it  now.  You 
would  save  their  lives.  All  these  great  mercantile  concerns 
would  come  in  and  agree  to  postpone  this  and  you  would 
save  all  these  receiverships  of  corporatiomi  that  eat  up  all 
the  profits. 
Mr.  MAY.  Will  the  gentleman  yield? 
Mr.  McKEOWN.    I  yield. 

Mr.  MAY.  In  what  respect  does  the  bill  which  the  gen- 
tleman has  introduced  differ  from  a  volimtary  petition  in 
bankruptcy? 

Mr.  McKEOWN.  It  differs  in  this  respect,  that  it  does 
not  put  a  stain  of  bankruptcy  upon  him.  There  is  no  stain 
of  assignment.  His  property  is  not  put  up.  His  property 
remains  in  his  own  hands;  and  If  they  refuse  to  accept  it. 
he  can  then  move  it  into  a  petition  for  bankruptcy  and  can 
be  discharged;  but  here  is  a  man  who  does  not  want  to  go 
into  bankruptcy.  He  does  not  want  the  stain  of  bankruptcy 
attached  to  his  name,  but  he  is  willing  to  take  the  prop- 
erty and  work  it  out  without  all  of  these  costs  of  receiver- 
ship and  all  those  things. 

Bflr.  MAY.  I  am  very  much  interested  in  the  information 
the  gentleman  is  giving,  and  I  would  like  to  tat  further  if 
the  bill  which  the  gentleman  has  introduced  makes  it 
mandatory  that  the  court  shall  grant  a  moratorium  to  him 
while  he  reaches  a  composition  with  his  creditors. 

Mr.  McKEOWN.  Whenever  a  majority  of  those  creditors 
say  they  are  willing  to  extend  this  delay,  immediately  an 
order  is  entered  and  a  stay  is  granted,  and  no  proceedings 
can  be  had  by  any  creditor  in  any  court. 

Now,  I  want  to  come  back  to  this  proposition  of  taking 
care  of  these  farm  loans  in  America.  I  am  not  going  to 
propose  a  plan  to  bankrupt  the  Government.  I  propose  a 
plan  that  does  not  put  the  finances  of  the  Government  into 
this  thing  very  far.  but  it  would  be  effective  to  do  ^rtiat  we 
want  to  do. 

I  propose  that  we  set  up  a  corporation  known  as  the 
Federal  farm  and  farm  home  loan  corporation.  That  cor- 
poration is  set  up  without  any  capital  stock.  Four  directors 
are  to  be  placed  there  by  the  President,  with  the  consent  of 
the  Senate,  and  three  other  directors  by  the  bondholders  of 
this  corporation.    It  is  a  holding  company,  and  the  only 
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thlag  It  can  do  te.  for  tartance.  to  «aj  to  a  Bfe-tnsaranea 
company.  "  Now.  you  hare  a  lot  of  alow  mortsaces  anionc 
your  aneta.  If  you  will  hrin«  thoae  mortgagea  Into  thla  cor- 
poration we  will  give  you  a  bond  to  exchange  for  each  mort- 
gage, for  30  years  or  30  or  40  or  50  years,  with  a  guaranteed 
rate  of  interest  of  3  per  cent  semiannually,  provided  that  the 
^f^fm^  jH^n  not  be  for  more  than  is  actually  due  on  the 
mortgage,  and  provided  further  that  it  shall  not  be  for  mote 
tH«n  50  per  cent  of  the  value  of  the  farm. 

Now,  how  do  you  arrive  at  the  value  of  the  farm?  Here 
Is  toe  situation  that  confronts  you:  Here  is  a  man  who 
has  a  fann  that  was  worth  $16,000  in  1919.  and  be  put  a 
10-year  mortgage  on  it  for  $«4)00.  That  160  acres  has 
fhnink  to  value  now  so  that  the  160  acres  of  bare  land, 
without  improvements,  is  not  worth  over  $3,000.  He  has 
on  there  Improvements  worth  $1,000.  That  makes  a  total 
value  of  $4,000.  and  yet  he  owes  $6,000.  What  kind  of  relief 
are  you  going  to  give  him?  If  you  say  50  per  cent  of  the 
rahw.  you  could  never  extend  his  mortgage.  But.  gentle- 
man, why  not  apply  to  the  farmer  the  same  rule  tn«t  has 
prevailed  in  America  for  half  a  century  in  the  merging  of 
corporations?  When  you  merge  two  corporations  the  lawyer 
always  draws  op  the  papers  and  provides  that  you  shall 
value  the  land  by  itself,  the  factory  by  itself,  and  then  the 
1ntflPg^**'<*  value  of  that  factory  as  a  going  factory  must  be 
put  in  there. 

All  right.  Why  is  not  a  farm  entitled  to  some  considora- 
tion?  And  so  if  you  will  give  to  the  farm  some  intangible 
value  as  a  farm,  then  you  can  safely  lend  the  fanner  50 
per  cent  of  that  value.  What  is  the  value,  then?  I 
measure  the  intangible  value  of  a  farm  at  ten  times  the 
average  ftnwnAi  mcome.  In  other  words,  if  this  160  acres  an- 
nually average  an  income  of  $800.  then  its  totangible  value 
as  a  farm  is  $84)00,  and  adding  together  the  $8,000  aixl  the 
$4,000  gives  you  $12,000  upon  which  he  can  get  $6,000.  or 
50  per  cent.    That  will  take  care  of  it. 

Now.  you  may  not  think  this  is  of  great  importance: 
but  I  say  to  you  I  can  personally  advise  you  that  some  of 
the  men  of  this  eoantry.  who  stand  at  the  head  in  indus- 
trial lines,  say  the  farm-mortgage  situation  to-day  is  the 
most  important  matter  before  the  American  people. 
Mr.  COX.  Will  the  gentleman  yield  for  a  question? 
Mr.  McKBOWN.    I  yield. 

Mr.  CX>X.  It  is  apparent  the  gentleman  has  given  con- 
siderable thought  and  effort  to  this  question  of  readjust- 
ment, but  has  he  given  thought  to  the  suggestion:  That 
ootftceding  the  farm  mortgage  Indebtedness  of  the  country 
is  around  nine  and  one-half  billions  of  dollars  and  conced- 
ix«  that  seven  billions  of  that  Is  distress  loans  at  the  pres- 
ent time,  that  the  security  which  is  pledged  for  this  $7,000.- 
000.000  is  not  worth  more  than  three  or  three  and  a  half 
bOtooi  of  dollars,  what  fts  the  gentleman's  thought?  Is 
it  to  set  up  a  fund  similar  to  the  reconstruction  finance  fund 
with  that  much  money  put  at  the  disposal  of  a  corporation 
for  the  purpose  of  cooperating  with  the  debtors  and  creditors 
in  the  readjustment  of  the  farm-mortgage  Indebtedness  of 
the  country? 

Mr.  McKBOWN.  I  wfll  say  to  the  gentleman  that  I  have 
given  it  some  thought,  and  here  at  the  threshold  is  where 
we  are  met  with  the  proposition  that  we  in  this  Congress 
must  do  everything  in  our  power  possible  to  reduce  appro- 
priations, and  to  lower  the  taxes  in  every  way. 

I  conteiKl  we  have  great  values  here.  This  shows  the 
values  of  our  farms  nmning  up  around  $29,000,000,000.  It 
la  not  necessary  for  us  to  levy  upon  the  taxpayers  of  this 
country  any  additional  taxes  to  raise  this  money,  but  if  we 
create  a  holding  company  which  can  issue  its  bonds  the 
iltiiatlon  can  be  met.  I  Just  talked  to  a  gentleman  who 
was  a  former  Member  of  this  House,  who  to-day  is  at  the 
head  of  one  of  our  greatest  insurance  companies.  I  asked 
him  what  he  thought  about  this  thing,  and  he  said  he  would 
be  delighted  to  change  his  slow  mortgages  for  bonds,  even 
though  the  mortgages  called  for  5  and  6  per  cent — that 
he  would  be  glad  to  take  a  corporation's  txmd  bearing  3 
per  cent  semiannually,  the  interest  guaranteed  by  the  Oov- 
erament:  and  he  said.  "  We  shall  be  pleased  to  do  ii." 


Under  my  plan  you  can  get  the  mortgages  from  P^vato 
individuals  over  this  country.  Mortgages  are  sold.  iTiey 
are  sold  to  school  teachers,  they  are  sold  to  bankers,  they 
are  sold  to  people  who  have  money.  They  buy  these  farm 
mortgages  for  the  Income  they  yield.  Now.  we  say  to  every 
private  owner  of  a  mortgage.  "  You  bring  your  mortgage  In 
and  we  wlU  give  you  a  bond  which  bears  3  per  cent  semi- 
annual interest  over  a  period  of  20  years.  30  years.  40  years, 
or  50  years"— 50  years  is  the  limit.  Then  we  go  to  the 
farmer  and  we  say  to  him:  "  Here,  we  wlU  renew  this  mort- 
gage for  50  years  at  3  per  cent  interest,  and  2  per  cent  on 
principal,  and  you  can  go  along  happily  and  not  have  these 
nnancial  troubles."  Then  we  wiU  pay  3  per  cent  semi- 
annual interest  to  the  holder  of  the  bond.  ^ 
I  would  not  limit  it  as  it  is  limited  in  Canada.  Canada 
limits  the  bond  so  it  is  not  negoUable.  I  would  not  limit  this 
bond  I  would  let  the  people  of  this  country  use  the  bonds 
wherever  they  could.  I  would  make  them  negotiable  bonds. 
Mr.  COX.  Will  the  gentleman  yield?  j 
Mr.  McKEOWN.    I  yield. 

Mr.  COX.  Kwp*ng  in  mind  the  statement  the  gentleman 
makM  that  the  limd  Is  overcapitalized  and  the  loans  already 
outstanding  are  in  an  amount  in  excess  of  the  present  vjUue 
<rf  the  land,  what  hope  would  there  be  of  a  farmer  ever  work- 
ing out  of  his  despair,  according  to  the  gentleman's  plan,  if 
the  debt  at  this  time  Is  not  in  some  way  to  be  readjusted, 
bringing  the  indebtedness  on  the  land  down  to  an  amount 
comparable  to  its  present  value? 

Mr.  McKEOWN.  The  point  I  am  trying  to  make  is  that 
the  farm -land  vahies  to-day  are  not  the  true  values  of  the 
farms  of  this  country.  Parm-land  values  are  what  they  are 
to-day  because  of  the  foreclosures  of  farms  and  the  putting 
of  farms  under  the  hammer.  That  is  what  makes  farm 
values  low.  If  you  give  to  the  farm  the  Intangible  value  it 
is  entiUed  to,  you  still  are  within  the  value  required  for  this 
aid:  we  could  give  them  50  per  cent  in  this  way. 

Mr.  COX.  I  am  sure  the  gentleman  does  not  mean  alto- 
gether Just  what  he  sUted:  that  is.  that  the  farm  value  at 
the  present  time  Is  the  result  of  insistence  on  payment  upon 
the  part  of  the  lender. 

Mr.  McKEOWN.  I  do  net  say  that.  I  say  It  Is  foreclosure, 
and  that  if  the  first  farm-mortgage  holder  in  this  country 
had  never  foreclosed  his  mortgage,  land  value  in  this  coun- 
try would  stiU  be  up  above  where  It  is  now.  Whenever  you 
pot  a  piece  of  land  on  the  block  and  it  brings  n<Ahing  at  all. 
you  have  destroyed  geneml  land  values  to  some  extent. 

Mr.  COX.  Under  present  conditions,  with  commodities  at 
prevailing  prices,  could  a  farmer  make  a  living  on  land  that 
cost  him  nothing? 

Mr.  McKEOWN.    I  do  not  think  he  could,  sir;  but  you 
can  not  measure  values  in  this  country  upon  such  a  basis; 
ftfHl  in  all  industry  we   grant  long-time   credit,   azKl   the 
t-^ing  I  can  not  understand  is  why  every  administrative 
department  of  this  Government  refuses  to  give  the  fanner 
the  same  treatment  it  gives  to  the  other  man.    They  will 
lend  money  to  the  big  railroads  at  3  per  cent,  while  they 
charge  the  farmers  7  per  cent  on  the  loan  you  have  provided 
in  the  law,  and  the  gentleman  knows  that  they  charge 
them  as  much  as  7  per  cent.    Why  is  not  a  farmer  entitled 
to  receive  his  mterest  at  as  low  a  rate  as  any  other  man 
in  this  country? 
Mr.  KVALE.    WQl  the  gentleman  yield? 
Mr.  McKEOWN.    I  yield. 

Mr.  KVALE.  In  line  with  the  thought  of  the  gentleman 
from  Oklahoma  and  the  gentleman  from  Oeorgia.  in  con- 
sidering values  and  the  decline  in  the  financial  value  of 
bonds  and  mortgages,  is  it  not  a*so  true  that  as  the  per- 
centage of  tenancy  tocreases  and  as  tenants  supplant  and 
take  the  place  of  the  landowner,  you  face  also  the  tre- 
mendous decline  in  the  actual  intrinsic  value  of  the;  soil 
Itself  that  is  not  evident,  yet  increases  as  the  percentage  of 
tenancy  increases?  Therefore,  is  this  not  a  vicious  circle 
that  is  steadily  growing  as  this  condition  spreads? 

Mr.  McKBOWN.  Every  thne  a  farm  goes  out  of  the 
bands  of  an  owner  and  into  the  hands  of  a  tenant,  it  is 
going  to  depreciate  cnonnauilj. 


Mr.  aCHAFESL    wm  the  gentleman  yield?  I 

Mr.  McKEOWN.    Yes.  | 

Mr.  SCHAFER.  The  gentlonan  has  been  against  bureau- 
cracy and  has  been  a  State  rights  man.  Bofw  can  the 
gentleman  advocate  the  Federal  Government  abrogatinf 
solemn  contracts  entered  into  under  the  laws  of  the  gentle- 
man's State  with  reference  to  farm  mortgages? 

Mr.  McKBOWN.  Well.  I  will  tell  you  where  I  stand. 
Whenever  there  is  an  emergency  on  and  something  has  to 
be  done,  I  do  not  care  much  for  red  tape.  CLau^iter  and 
applause.] 

Mr.  COX.  If  the  gentleman  win  permit  the  Interruption, 
the  gentleman  is  not  advocating  Federal  legislation  which 
would  in  any  wise  impair  the  obligations  of  a  private  con- 
tract, as  I  understand.  The  gentleman  is  simply  advocating 
the  setting  up  of  machinery  which  would  make  it  possible 
for  some  kind  of  relief  to  be  extended  to  the  man  on  the  soil 

Mr.  McKEOWN.    Yes;  that  Is  exactly  rig^t. 

I  have  taken  up  quite  a  lot  of  your  time.  You  have 
been  very  patient  with  me  and  I  do  not  want  to  tire  you. 
but  we  all  left  home  and  we  said  when  we  Irft,  "We  are 
going  up  there  and  do  something."  and  they  said,  "  We  are 
depending  upon  you  to  do  something  this  time."  You  know 
bow  they  feel  about  it  Tliey  are  expecting  us  to  do  some- 
thing.   [Applause.] 

[Here  the  gavel  felL] 

Mr.  SNELL.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentlanan  from  Massachusetts  (lir.  Oiryoaa.] 

Mr.  GIFFORD.  Mr.  Chairman,  because  there  seems  to  be 
plenty  of  time  for  debate  I  should  like  to  bring  to  the  atten- 
tion of  the  House  a  eonstttutiooal  question,  in  view  of  the 
splendid  debate  of  yesterday  and  the  present  Interest  of  the 
"country  in  the  ma.nnPT  of  ratifying  amendments  to  the 
Constitution. 

It  seemed  to  me  thstt  the  fact  ought  to  be  hroo^t  forward 
that  many  States  hesitate  to  call  a  constitational  conven- 
tion. Certain  it  is  that  they  can  refuse  to  do  so  even  if  we 
propose  an  amendment  and  insist  that  it  shall  be  ratified  by 
a  constitutional  convention.  We  ought  to  take  into  c<m- 
sideration  the  fact  that  many  States  fear  that  yitoen  a  con- 
stitutional convenUon  Is  brought  into  being  in  their  State 
there  may  not  be  a  limit  to  the  powers  of  the  members 
thereof  to  meddle  with  thetr  own  State  constitution.  It  was 
therefore  argued  when  the  last  proposed  amendment  was 
-a — Hfcefore  the  Congress  there  is  this  phase  of  the  question 
Involved:  We  can  not  limit  the  members  of  a  State  oonstito- 
tional  convention  with  respect  to  ^rtiat  they  may  do  in  their 
own  convention  as  to  their  own  State  constitution,  and  many 
'       SUtes  are  afraid  of  this  proposition. 

If  a  State  convention  had  already  been  called  by  a  State 
and  was  in  the  midst  of  its  work,  and  diulng  that  time  we 
passed  a  proposed  constitutional  amendment  to  be  presented 
to  it,  the  members  thereof  could,  of  course,  without  any 
further  action  or  instruction,  act  upon  that  particular 
amendment  presented  to  them  while  in  session. 

In  the  discussion  that  was  brought  about  yesterday,  and 

which  win  be  continued  in  the  future.  I  interject  the  thought 

'         that  some  one  ought  to  direct  his  attention  to  this  phase  of 

the  situation,  well  knowing  that  many  States  may  well  refuse 

to  call  such  a  convention. 

Mr.  MICHENER.    Will  the  gentleman  yidd? 

Mr.  GIFFORD.    Yes. 

Mr.  MICHENER.  Is  there  not  a  vast  difference  between 
a  constitutional  convention  called  by  a  State,  under  the 
constitution  of  the  aate,  for  the  purpose  of  amending  the 
State  constitution  and  a  constitutional  convention  called 
by  the  legislature  of  the  State  for  the  purpose  of  ratifying 
an  amendment  to  the  Constitution  of  the  United  States?  It 
seems  to  me  there  is  no  relation  between  the  two. 

Mr.  GIFFORD.  Mr.  Chairman,  that  question  has  been 
debated  here  In  the  last  two  or  three  years,  and  in  the 
debates  of  1803.  when  the  twelfth  amendment  to  the  Con- 
8tituti(m  was  proposed,  it  was  also  carefully  delated.  One 
of  the  answers  Is  made  that  no  amendment  to  the  Consti- 
tution has  been  ratified  except  by  the  leglalatuies  of  the 


States,  for  ttie  fear  tliat  wbma.  a  ooostttatioiial  oonyenttim 
is  once  called,  whether  to  carry  oat  a  Fediral  ftmctton 
delegated  to  it  or  not,  wtwn  it  is  in  sessloo  It  is  aU  powerful 
and  has  more  authority  than  the  legislature  that  called  II 
together.  You  can  not  limit  it  with  respect  to  its  power 
to  meddle  with  ite  own  State  constitatlon.  Tbe  State  of 
Ohio,  as  was  sttited  yesterday,  and  the  State  of  Tfflnols, 
as  has  been  prerlously  suggested  oo  the  floor  here,  besltato 
because  of  the  mischief,  as  they  regard  It.  that  may  be  dano 
to  their  own  organic  law,  and  have  attempted  to  place 
Itmitetions  on  the  action  of  such  conventions. 

I  suggest  that  this  phase  of  the  question  is  an  importent 
one  and  should  be  made  clear.  I  doubt  whether  we  are  wim 
in  asking  the  States  to  ratify  a  constitutional  njn»niimmn^ 
in  this  manner. 

Mr.  MICHENER.  Tlie  constitution  of  every  State  in  th« 
Union  to-day  provides  bow  that  particular  Instrument  may 
be  amended.  Tlie  Constitution  of  the  United  States  pro- 
vides how  the  Constitution  of  the  United  States  may  bo 
amended.  These  are  two  separate  and  distinct  tblngs.  A 
convention  caDed  under  the  Constitution  of  the  Uhlted 
States  would  not  and  could  not  propose  amendmenta  to  the 
^;ate  constitution  unless  the  convention  was  quaUOed  to  do 
so  under  the  State  constitution. 

Mr.  OIFFORD.  Mr.  Chairman,  under  the  amendment 
which  was  presented  last  Monday  it  was  clearly  stated  thai 
the  States  could  ratify  by  legislature  or  convention.  If  the 
convention  was  In  being,  they  could  act  on  the  matter  pro- 
posed to  them. 

THere  the  gavel  felL] 

Mr.  SNELL.    I  yield  the  gentleman  two  minutes  more. 

Ut.  GIFFORD.  I  trust  I  may  make  myadf  clear.  Z 
repeat  that  If  a  convention  was  In  progress  at  ttie  ttane, 
called  Into  being  by  the  State,  and  an  amendment  was  pro- 
posed to  it  under  the  language  of  the  Federal  Oonstttutlon, 
such  as  the  amendment  proposed  last  Monday,  tt  oould  be 
ratified  by  such  convention. 

Mr.  MICHENER.    WIU  the  gentleman  yMd  furthert 

Mr.  GIFFORD.    I  yield. 

Mr.  MICHENER.  Does  the  gentleman  from  Miewirhn- 
setts  contend  that  If  the  State  constitution  provides  tor  call- 
ing of  conventions  to  amend  the  State  consUtutton  and  for 
no  other  purpose,  that  that  convention  could  rati^  a  Fed- 
eral amendment  simply  because  it  happens  to  be  in  nssioii 
at  the  time? 

Mr.  GIFFORD.  I  am  not  a  constitutional  lawyer,  but  I 
have  read  the  debates  of  1803,  and  I  know  what  has  hap- 
pened since  that  time.  They  have  not  dared  to  apply  this 
inx^xnition,  and  I  stUl  maintain  that  a  constttutional  con- 
vention once  called  Into  b^ng  has  fun  power  to  amend  its 
own  State  constitution  without  Umitatiim  or  dictation  from 
the  legislative  body  of  the  State  that  caUed  ite  seastoti. 

[Here  the  gavel  feU.] 

Mr.  SNELL.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  C<mnectlcut  [Mr.  Goes]. 

&ir.  GOSS.  Mr.  Chairman  and  ladles  and  goitlemen.  last 
spring  when  an  appropriation  bin  was  under  discussion  the 
question  of  contlntdng  the  President's  Unemployment  Com- 
mission came  up  for  consideration  in  the  House.  At  that 
time  I  tried  to  get  it  continued,  but  it  was  denied.  At  the 
same  time  I  called  the  attention  of  the  House  to  a  plan  that 
has  worked  out  successfully  in  some  of  the  smaUer  cities 
in  my  State.  Recently  a  Monber  from  Alabama  and  one 
or  two  others  have  called  upon  me  to  explain  that  system, 
and  I  thought  I  would  take  a  few  minutes  In  rtlan wiring  it 
at  this  time. 

It  seems  to  have  worked  wdl  in  the  smaller  cities,  eq;>e- 
cially  where  industry  is  employing  people  at  the  present 
time. 

It  works  like  this:  We  have  a  vtduntary  system  of  om- 
trlbution  where  people  employed  contribute  1  per  cent  of 
their  week's  salary  up  to  an  amount  including  $50  per  we^ 
If  a  man  receives  $50  a  wttk.  he  contributes  50  coAb.  U  he 
receives  $30  a  week,  ttien  he  contributes  30  cents.  Where 
wages  are  recetred  tram  $50  to  $75  ttaej  contribute  1V&  per 
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cent,  from  $75  to  $100  they  contribute  1  per  cent,  and  orer 
$100  they  contribute  3  per  cent. 

The  industries  and  employers  whose  employeca  contribute 
to  the  fund  match  those  contributions  dollar  for  dollar. 

On  that  plan  in  my  home  city,  which  has  a  population 
of  about  100.000.  we  have  raised  within  the  last  two  years 
between  a  milljon  and  a  half  and  two  million  dollars. 

We  have  a  committee  of  citizens  who  investigate  the  Tan- 
ous  requests  of  those  out  of  work  and  who  need  help.  We 
do  not  dole  the  money  out.  The  committee  Investigates  the 
various  homes,  and  the  contribution  to  them  is  in  accordance 
with  the  siM  of  the  family.  If  we  have  a  family  out  of 
employment  that  has  8  orlO  children,  they  would  get  a  full 
week's  work  at  the  regular  wage.  On  the  other  hand,  if 
some  one  is  out  of  work  that  has  one  child  or  no  children, 
they  might  get  two  days'  work  out  of  a  week. 

We  give  them  work  on  public  improvements.  We  have 
built  a  municipal  golf  course,  and  we  have  fixed  the  streets 
and  sewers,  painted  some  public  buildings  inside  and  outside, 
and  if  there  is  a  widow  left  at  home  to  take  care  of  herself 
and  the  children  without  work  we  have  worked  out  a  plan 
where  the  SalvaUon  Army  and  other  agencies  Uke  the  cloth- 
isg  to  that  home  and  she  mends  the  clothing  and  that  is 
afterwards  distributed. 

When  we  get  up  against  a  very  unfortunate  case  the  com- 
mittee provides  a  basket  of  food  to  see  that  the  children  are 
properly  taken  care  of. 

Now  this  plan  has  worked  out  successfully  In  the  city  of 
Waterbury.  It  seems  to  me  that  while  perhaps  It  is  not  the 
best  method.  It  does  In  a  measure  relieve  this  distress  in  the 

home.  . 

That  plan  extends  to  the  banks,  to  the  commercial  houses. 
to  the  stores:  and  it  is  aU  voluntary.  We  have  found  that 
it  paid  to  keep  that  up  durmg  the  simuner  months,  when 
the  need  was  not  quito  as  great  as  in  the  winter  months. 
We  have  accumulated  about  $75,000  in  a  fund  throughout 
the  summer  months  to  help  sUrt  our  work  for  the  winter. 
It  is  our  hope  and  purpose  to  continue  that  type  of  fund  in 
the  future,  so  that  when  these  emergencies  do  crop  up  we 
will  have  something  to  go  on  with  immediately.  The  fund 
Is  administered  very  carefully.  All  of  the  charitable  insU- 
tutions  dear  through  one  clearing  house.  The  Salvation 
Army,  the  Young  Men's  Christian  AssociaUon,  the  various 
private  charitable  Institutions — all  get  together,  and  the 
committee  on  Investigation  of  these  families  clear  all  that 
Information  through  the  one  clearing  house,  so  that  the 
families  do  not  get  that  type  of  aid  through  several  different 
channels. 

I  have  called  this  to  the  attention  of  the  House  because 

tn  my  own  city  and  district  and  in  several  of  the  towns  of 

that  district  we  have  worked  it  out  successfully.    [Applause.] 

Mr.   GREENWOOD.    Mr.   Chairman,   I   move   that   the 

eonunlttee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  Mr.  FrriFATwcK, 
Chairman  of  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union,  reported  that  that  conunittee  had  had 
under  consideration  the  President's  message  and  had  come 
to  no  resolution  thereon. 

grmrsioM  or  rkmailks — bkpeu.  or  noHmrrH  uoMmaKT 
Mr.  CLARKE  of  New  York.  Mr.  Speaker,  before  the 
primary,  as  weU  as  before  the  election.  I  made  my  position 
clear  as  **  100  per  cent  behind  the  program  of  President 
Hoover  regarding  the  eighteenth  amendment  and  the  plat- 
form he  stood  on." 

That  program  and  platform  are  practically  embodied  tn 
the  reaohition  Indorsed  by  Senator  Glass,  of  Virginia,  an 
outstanding  Senator  and  a  Democrat.  Senator  Walsh  of 
Massachusetts  made  a  speech  In  the  Senate  in  July  last — 
one  of  the  ablest  men  In  the  Senate  and  a  Democrat.  Here 
is  what  Senator  Walsh  says: 

I  am  ■■  sar*  m  that  I  am  standing  her*  that  36  of  th«  iS 
■laiw  will  iMvar  ratify  a  piopo— d  Amendment  that  doe*  nothing 
man  than  provide  for  the  repeal  of  the  eighteenth  amendment. 
Therefore.  I  think  we  have  get  to  be  precUoal  about  It.  and  that 
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any  other  couree  than  nalng  aoae  soch  words  ••  tt«>«»  •PPi"'^ 
by  the  SenAtor  from  VlrglnlA  (SenAtor  Olaaa,  •"t«L2!,,^  J^ 
lutlon  for  An  amendment  deel«ned  to  prevent  the  return  of  the 
■aloon]  •  •  •  wo\Ud  reeult  In  nothing  but  poetponlng.de- 
UTtns  endleealy  the  repcAl  of  the  eighteenth  Amendment.  • 
tee^Leele*  may  be  bid.  but  ^loon..  open  laloonA.  regulAted  And 
SntrSxeTwheVe  liquor  is  «>ld  publicly,  drunk  on  the  premises. 
wSSthtie  who  engage  to  the  buAlne«i  partJclpAte  inpolltlc. 
and  aometlmee  Join  hende  In  corrupting  American  poIltlce-Hdo  not 
fontet  for  a  moment  thAt  the  AmerlcAn  people  hAve  not  loat  that 
^^  of  A  picture  of  the  Aaloon  It  1a  foUy:  It  meena  no  repMl 
of  the  eighteenth  Amendment  If  we  Attempt  to  go  before  the 
Amo-lcan  p«M>ple  on  a  propoelUon  merely  ct  flat  repeal. 

In  the  New  York  Times  of  December  7  la  a  letter  from 
Lillian  D  Wald.  chairman  prohibition  committee.  National 
PtederaUon  of  Settlements,  whoee  entire  life  has  been  spent 
in  settlement  work,  whose  practical  knowledge  of  conditions 
as  they  were  and  as  they  are  is  most  comprehensive.  Here 
is  what  Miss  Wald  says: 

(From  the  Hew  York  Tlmea.  December  7,  1»W1 
tMrwavuam   wkkdbv— numaioiia   roa   mrruaii    or   uquob   BBQtnan 

HAKDLUfO 


To  the  Barroa  or  tk»  New  Toak  Ttmba: 

SetUement  workere  are  nAturally  vltAlly  concerned  with  the 
question  of  the  modlflcaUon  or  repeal  of  the  eighteenth  Amend- 
ment In  the  pre-Volateed  deye  our  experience  Afforded  ua 
tragic  flrst-hAnd  evidence  of  the  evUe  of  the  aeloon  and  the  liquor 
trAfflc"  And  to-dAy  we  can  not  be  Inaenalble  to  some  of  the  im- 
fortunAte  by-producta  of  thla  well-totenUoned  effort  to  control  a 
national  menece.  We  feel  It  mcumbent  upon  ua  to  Atete  our 
poeltlon  with  r««pect  to  Axjch  eontempleted  modlflcetlon  or  repeal. 
Though  few  eetUement  workera  partlclpeted  In  the  orthodox 
temoerSice  movement  And  though  we  felt  thet  the  definition  of 
mtoxlcAtlng  liquor  to  the  Volstead  Act  waa  uMclentlflc  And 
potentially  dAngerotja  becAuae  ef  ItA  extreme  mandate,  yet  mAny 
&[  us  hAve  come  to  Approve  the  eighteenth  amendment  because 
through  It  conditions  among  the  people  we  know  beat  In  under- 
prlvui^ed  neighborhoods  have  greaUy  Improved.  No  longer  do 
we  see  drunken  women  reeling  on  the  streets,  stoned  by  Jeering 
boys— pitiable.  repeUsnt  spectacles.  No  longer  do  we  hsve  lic- 
Oulrk's  Suicide  Hall.  And  their  numberless  kind  which  flourlAhed 
brAsenly  Along  the  Bowery  And  other  streeU  throughout  the  city 
m  the  preprohlbltlon  dAys.  The  younger  generAtlon  that  hAS 
grown   up   stoce   the  Amendment   hAs   never   seen   them. 

Uany  of  us  recaU  the  street  scenes  In  New  York  the  night  the 
reform  admlnlstpatlon  of  Beth  Low  ended— the  ribaldry  In  the 
streets  the  cries  of  "To  heU  with  reform!"  And  the  unbellevAble 
obscenity  thet  was  let  loose  to  speech  snd  often  In  Act.  Memory 
of  this  Is  stirred  by  the  current  newspeper  aocotinU  of  prepsrA- 
tlon  for  the  anticipated  opening  of  bars  to  hoteU.  cafte.  clubs, 
and  rceUurants.  and  the  alleged  arrangements  that  are  being 
made  for  the  huge   ssle  of  foreign   liquor. 

For  this  reeson  we  believe  thAt  the  new  mandate  from  the 
people,  as  toterpf«<*<*  ^f  ^^^  recent  election,  calls  for  the  wisest 
stateemanshlp.  the  profoundest  social  study,  before  we  risk  a  re-  < 
sumption  of  the  prsctlcAlly  uncontrolled  sale  of  drink  Nobody 
advocates  the  retiun  of  the  saloon:  but.  unless  every  preparaUon 
la  made  for  the  safeguarding  of  the  sale  of  liquor,  there  Is  no 
hope  but  that  the  saloon,  whether  called  so  or  not.  will  be  upon 
us. 

We  know  that  there  have  been  evils  In  the  nonenforoement  of 
prohibition,  to  the  lAwlessneas  of  many  people,  and  we  ere  Aware 
that  among  tlMsa  who  hAve  protested  Against  the  Amendment 
there  were  some  whose  objections  were  sincerely  based  upon  prin- 
ciple. On  the  other  hsnd.  we  Also  know  thst  flAgrant  violations 
of  the  lew  hAve  not  occurred  because  of  the  desire  for  light  wtoes 
and  beer,  and  the  bootlegger  has  not  grown  mighty  from  their 
sale  and  manufscture.  And  we  have  extensive  knowledge  that 
the  content  of  the  hip  llAsk  was  not  light  wine  or  beer.  For  this 
reason.  If  there  Is  any  change  In  the  preeent  law.  some  plan  must 
be  devised  which  wUl  make  It  Impoeslble  for  prlvaU  IntereeU  to 
profit  from  the  sale  of  Uquor. 

We  who  are  deeply  totegrated  to  neighborhoods  where  many 
face  A  trAglc  renewal  of  conditions  destructive  of  home  life  and 
of  respect  and  dignity — we  have  no  panacea  to  offer.  But  we  do 
believe  that  the  greatest  safeguards  are  Inherent  In  the  stem  pro- 
tection of  the  manufacture,  sale,  and  distribution  of  liquor,  and 
we  urge  the  most  careful  consideration  at  this  time  of  ways  and 
means  to  prevent  the  return  of  the  saloon  In  all  its  p«tft  horrora. 

LnxiAJf  D.  Wald. 
Chairman  prohibitum  Committee, 
A^atioruil  Federmtion  of  Settlement*. 
N«w  Yoajc.  Oseember  2.  1932. 

I  could  not  vote  for  repeal,  nor  wiU  I.  because  I  believe 
every  safeguard  possible  must  be  put  In  any  step  we  take  to 
prevent  the  return  of  the  saloon  and  the  recurrence  of  the 
conditions  that  existed  when  we  did  have  the  saloons.  It 
was  the  saloon  that  made  possible  the  eighteenth  amend- 
ment and  it  may  be  the  saloon  that  will  prevent  the  changim? 
of  the  eighteenth  amendment. 
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This  talk  of  "  Ught  wine  **  te  poUtical  bunk,  for  the  alco- 
holic content  is  too  great  to  pomit  its  manufacture  under 
the  eighteenth  amendment. 

As  to  beer,  no  one  can  prophesy  what  biU  win  eventuate 
from  the  Ways  and  Means  Committee.  If,  in  my  Judgment, 
It  seems  within  the  eighteenth  amendment,  and  the  saloon 
Is  banished,  it  will  have  my  supjxrt.  However,  should  the 
Judgment  of  the  President  and  his  advisers  be  that  it  is 
prohibited  by  the  eighteenth  amendment  I  shall,  as  usual, 
support  the  President,  if  he  vetoes  such  a  bill  If  it  passes. 

There  are  plainly  two  roads  to  travel  regarding  the  eight- 
eenth amendment: 

Pirst.  Repeal. 

Second.  Resubmission. 

Under  resubmission  there  are  two  plans: 

First.  The  Democratic  platform  for  repeal  expresses  a 
hope  the  saloon  will  not  return  and  politically  promises  pro- 
tection of  dry  territory. 

Second.  Under  the  Glass  resolution  plan  is  the  certainty. 
Incorporated  into  law,  that  the  saloon  will  not  return  and 
that  dry  territory  will  be  protected. 

That  the  Glass  resolution  has  stanch  support  may  be 
learned  from  reading  the  comments  of  Senator  Walsh,  quoted 
above,  and  the  following  interview,  taken  from  the  Wash- 
ington Star  of  December  7. 

(From  the  Washington  Star.  December  7.  1932] 

OoKioTTKB  Backs  Votb  om  EIefbal — Majcnutt  or  Sswats  ixjiacuMr 

OsotTP  FAVoas  Ptoracnoif  fob  Dat  Statss 

The  overwhelming  sentiment  of  the  SenAte  Jtadldary  Com- 
mittee, where  the  fate  of  prohibition-repeal  legislation  at  present 
rests,  to  for  submission  of  a  repeal  amendment  with  protection 
for  dry  States. 

A  check  of  the  members  showed  this  to-day.  rereallng  also  a 
close  division  of  opinion  over  whether  to  todude  some  clause  to 
prevent  return  of  the  saloon.  This  foreshadowed  a  conflict  which 
may  block  the  plans  of  Senate  leaders  for  prompt  OispoBal  of  the 
repeal  problem. 

Althotigh  some  members  of  the  coounlttee  were  noncommittal 
on  the  form  the  resolution  shoxild  take,  and  two  have  not  yet 
returned,  the  sentiment  of  the  others  indicated  the  manner  to 
which  the  question  Is  likely  to  be  submitted  to  the  Senate. 

Acnow  Dus  acomiAT 

Tb  the  Judiciary  Committee  the  Senate  has  assigned  the  task 
of  studying  and  reporting  on  the  various  repeal  resolutions  now 
pending.  Chairman  Noaais  has  announced  It  will  take  up  the 
problem  next  Monday. 

Not  a  single  member  said  he  would  press  for  outright  repeal  to 
the  form  which  the  House  rejected  Monday,  tbmigh  se^^eral  todl- 
cated  they  would  not  oppoee  It.  ^ 

A  majcnnty.  however,  indicated  they  would  vote  for  outright 
repeal  If  forced  to  a  choice  between  this  or  nothing* 

A  brief  mjnofmit  of  the  views  e^rassed  follows: 

Chairman  Noaazs — Against  submission;  against  a  ban  on  the 
saloon;  would  favor  broad  protection  for  dry  States. 

BoAAH,  Republican,  of  Idaho — Same,  except  will  demand  strict 
protection  for  dry  States. 

aaxa  bam  oti  balooms 

RoBiirsoif.  Republican.  OS  XBdlaaa:  Against  submlaskm.  but  for 
both  substitutes — ban  an  saloons  and  dry  State  piotectlon — rather 
than  outright  repeal. 

Blainz.  Republican,  of  Wlsconsto:  For  repeal  with  provision  for 
regulation  of  totersUte  Uquor  to  protect  dry  States  and  yet  allow 
wet  States  to  get  it. 

HAoruros.  RepubUcan.  of  Delaware:  Por  submlaslon.  with  the 
substitutes  if  possible. 

HsBSBT,  Republican,  of  Rhode  Island:  For  submiatfon.  Has 
stood  on  the  Republican  platform. 

ScBALx..  Republican,  of  Minnesota:  For  submlasion.  with  the 
substitutes. 

Austin,  RepubUcan,  of  Vermont:  For  submlasion  as  called  for 
by  his  State  platform. 


AsHt^asT,  Democrat,  of  Arlaona:  For  submission:  believes  Olaas 
resolution  carrying  substitutes  to  oomplianoe  with  party  platform. 

WAI.SH.  Democrat,  of  Montana:  For  submlasion:  no  comment  on 
detaUs. 

King.  Democrat,  of  Vtah:  Favors  straight  repeal,  but  beUeves 
Glass  resolution  would  have  more  chanoe  of  i4>pcoval. 

Stbphxms.  Democrat,  of  Mississippi:  Absent,  but  voted  to  con- 
sider Olass  resolution  at  last  seeslon. 

DojL.  Democrat,  of  Washington:  For  submission,  but  mind  not 
made  up  on  detalla. 

BaATTOw.  Democrat,  of  New  Mezloo:  Absent,  but  recorded  in 
favor  of  considering  Olass  resolution. 

Black.  Democrat,  of  Alabama:  For  submission,  but  no  comment 
on  details. 

NsBLT,  Democrat,  of  West  Vlrgiiila:  Ibr  submlasion;  no  oom- 

It  Oi 


The  resubmission  plan  fits  In  with  my  idea  that  the  people 
have  a  right  to  say  what  shall  or  shall  not  be  in  their  Con- 
stitution.  It  is  the  formula  that  Lincoln  had  in  mind  in- 
cluded within  the  "  government  of  the  pe<H?le.  by  the  people, 
and  for  the  people." 

CIVXL  GOVXRNMXNT  FOI  PUXSTO  KXCO 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Cangnes  approved 
March  2,  1917,  entitled  "An  act  to  provide  a  civil  government 
for  Puerto  Rico,  and  for  other  purposes."  I  transmit  herewith 
copies  of  the  laws  and  resolutions  enacted  by  the  Twelfth 
Legislature  of  Puerto  Rico  during  its  third  special  session, 
from  June  21  to  July  4.  1932. 

HmsnT  Hoovn. 

TBI  Whiti  House,  I>eceml>er  i,  1932. 

BURXAT7  OF  JKFFlCiUrCT 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Ccunmittee  on  Expenditures. 

To  the  Congress  of  the  United  States: 

As  required  by  the  act  of  March  4,  1915,  and  February  28, 
1916,  I  transriit  herewith  the  report  of  the  United  States 
Bureau  of  Efficiency  for  the  period  from  Novunber  1,  1931. 
to  October  31,  1932. 


Thx  Whitb  Houbk.  i>eceml>er  i,  1932. 

Apponmmrr  or  xxplotsb  or  Lown  giaok 

The  SPEAEIER  also  laid  before  the  Hoilte  the  followiiig 
message  from  the  President  of  the  United  States,  which  was 
read,  and.  with  the  accompanying  papers,  referred  to  ttM 
Committee  on  Appropriations  and  ordered  printed. 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  202  of  the  act  en- 
titled "An  act  making  appropriations  for  the  legislative 
branch  of  the  Government  for  the  fiscal  year  ending  June 
30,  1933,  and  for  other  purposes,*'  approved  June  SO.  1932. 
there  is  Inclosed  herewith  a  statement  showing  the  vacan- 
cies which  have  been  filled  by  the  appointment  of  emplayees 
of  a  lower  grade. 

Hnsm  HbovBL 

Thx  Whiti  Hoqsx.  December  t,  1932. 

BOAID  or  DXSKCTOaS.  PANAMA  SAILKOAB  CO. 

The  SPEAKER  also  laid  before  the  House  the  f oUowlnf 
message  from  the  President  of  the  United  States,  which  waa 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Interstate  and  Foreign  Comnmce: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  informaticm  of  the  Congress, 
the  eighty-third  annual  report  of  the  board  of  directors 
of  the  Panama  Railroad  Co.  for  the  fiscal  year  ended  June 
30.  1932. 

HXEBBT  HOOVBU 

The  Wmn  House,  Daxniber  i,  1932, 

ANNUAL  RCPOn,  PBaT'S  VICTOtT  MEMORIAL  OOMMMSIOM  _ 

The  SPEAKER  also  laid  before  the  House  the  f oUowtng 
message  of  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  the  library  and  ordered  printed. 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Cangrea* 
the  thirteenth  annual  report  of  the  Perry's  Vlctaar  Memo- 
rial Commission  for  the  year  ended  December  1.  1932. 


Tbb  Wmxs  HOUSE.  December  1. 1931. 


.^.^-vr^-nrrYnnTi-kar  A  T      "Dl^rTkOr*        lirklTCIT 


nPr'RMRRR    R 
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December  8 


kmiVkL  KKPorr.  oomxoB  or  pajiama  cmmml 

The  SPEAKER  also  laid  before  the  House  the  following 
mrwiffr  from  the  President  of  the  United  SUtes.  which  was 
read,  toad,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Interstate  and  Foreign  Commerce: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress. 
the  annual  report  of  the  Governor  of  the  Panama  Canal  for 
the  fiscal  year  ended  June  30,  1932. 

HxtBnT  Hoovn. 

Th«  Whiti  HorrsB.  December  8,  1932. 

SHACTMXirT  or  TWltUTH  rUBlTO  tICAM  L£CISLATU«« 

-.The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Insular  Affairs: 

To  the  Conoreu  of  the  United  State*: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2.  1917,  entitled  '  An  act  to  provide  a  civil  govern- 
ment for  Puerto  Rico,  and  for  other  purposes,"  I  transmit 
herewith  certified  copies  of  each  of  eight  acta  and  three 
Joint  resolutions  enacted  by  the  twelfth  Puerto  Rican  Legis- 
lature during  its  fourth  special  session  from  October  18 

to  21.  1932. 

HKKBStT  Hoovsa. 

Thi  Whxts  HotJSB.  December  8.  1832. 

FtAjfcxisn  oaAnrriD  ar  pvblic  snvxcx  coiacisszoir.  runro 

RICO 

The  SPEAKER  also  laid  before  the  House  the  following 
■MMage  from  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Insular  Affairs: 

To  th*  CongresM  of  the  United  States: 

Am  required  by  section  38  of  the  act  of  Congress  approved 
March  2.  1917.  enUtled  "An  act  to  provide  a  civil  government 
for  Puerto  Rico,  and  for  other  purpoees."  I  transmit  herewith 
certified  copies  of  each  of  nine  franchises  granted  by  the 
Public  Service  Commission  of  Puerto  Rico.  The  franchises 
are  described  in  the  accompanying  letter  from  the  Secretary 
of  War  transmitting  them  to  me. 

HxaanT  Hoovn. 

Tm  Whit*  House.  December  8,  1932. 

AinnJAL  UPOtT.  ALASKA  lAUIOAB 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
CoDunittee  on  the  Territories: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress 
the  annual  report  of  the  Alaska  Railroad  for  the  fiscal  year 
ended  June  30,  1932. 

Hnanr  Hoovd. 

TXB  Whri  Hovsb.  December  8.  1932. 


AaUMGTOll   MmOftlAL   AMPIOTHXATn 

The  SPEAKER  also  laid  before  the  House  the  foUowing 
■Mnage  from  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Public  Buildings  and  Grounds: 

To  the  Congress  of  the  United  States: 
In  compliance  with  the  requirements  of  the  act  of  Con- 
of  March  4.  1921.  I  transmit  herewith  the  anntial  re- 
of  the  Commission  on  the  Erection  of  Memorials  and 
ibment  of  Bodies  in  the  Arlington  Memorial  Amphi- 
theater for  the  fiscal  year  ended  June  30.  1932. 

HwPT  Hoo^ 
Tn  Wxm  Houss,  December  I.  1932. 


ispotT  OP  oovnifOK  or  pumio  uco 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  Statea,  which  was 


read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Insular  Affairs:  ^ 

To  the  Congress  of  the  United  States: 

As  required  by  section  12  of  the  act  of  Congress  of  March 
2.  1917.  entitled  "An  act  to  provide  a  civil  government  for 
Puerto  Rico,  and  for  other  purposes,"  I  transmit  herewith 
for  the  information  of  the  Congress  the  thirty -second  an- 
nual report  of  the  Governor  of  Puerto  Rico  for  the  fiscal 
year  ended  June  30.  1932. 

This  report  contains  valuable  Information  which,  it  is  be- 
lieved, should  be  available  in  permanent  form.  It  has  here- 
tofore been  customary  for  the  President  to  recommend  to 
the  Congress  the  printing  of  the  aimual  report  of  the  Gov- 
ernor of  Puerto  Rico,  the  cost  of  such  printing  being  charged 
against  War  Department  appropriations.  In  the  present 
case,  however,  due  to  special  conditions  not  ordinarily  ob- 
taining, the  government  of  Puerto  Rico  has  arranged  to 
make  available  to  the  War  Department  a  number  of  printed 
copies  of  the  inclosed  report,  sufllcient  to  meet  the  minimiun 
needs  of  the  Federal  executive  departments  and  also  to  sup- 
ply a  limited  number  of  copies  for  the  requirements  of  the 
Congress.  In  view  of  these  facts,  and  of  the  urgent  need 
of  effecting  exceptional  economies  at  this  time,  the  custom- 
ary recommendation  for  the  printing  of  the  inclosed  annual 

report  is  omitted. 

HnsixT  Hoovu. 
TBI  Whxts  Hoxrei,  December  8.  1932. 

AKHXTAL   REPORT,   infTm   STATSS   CIVn.  SBRVICX   COMMISSIOir 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying  papers,  referred  to 
the  Committee  on  the  Civil  Service: 

To  the  Congress  of  the  United  States: 

As  required  by  the  act  of  Congress  to  regulate  and  improve 
the  civil  service  of  the  United  States,  approved  January  16. 
18«3.  I  transmit  herewith  ttoe  forty-ninth  annual  report  of 
the  United  States  Civil  Service  Commission  for  the  fiscal  year 
ended  June  30,  1932. 

HsxsuT  Hoovsa. 

Ths  Whtts  Hottsx.  December  8.  1932. 

AHKUAL  REPORT.  NATIOHAL  AOVISORT  COMMITTES  PCS  AnOMAUTICS 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanjring  papers,  referred  to 

the  Committees  on  Naval  Affairs,  on  Military  Affairs,  and 
on  Interstate  and  Foreign  Commerce  and  ordered  printed: 

To  ttu  Congress  of  the  United  States:  "^ 

In  compliance  with  the  act  of  March  3,  1915,  which  estab- 
lished the  National  Advisory  Committee  for  Aeronautics.  I 
submit  herewith  the  eighteenth  annual  report  of  the  com- 
mittee for  the  fiscal  year  ended  June  30,  1932. 

It  is  noted  that  the  committee  reports  material  and  grati- 
fying improvements  in  aircraft  performance  and  reliability, 
and  that  the  steady  advances  in  technical  development  have 
increased  the  relative  importance  of  aviation  as  an  arm  of 
national  defense  and  as  an  agency  of  transportation. 

In  the  new  phase  of  the  industrial  age  upon  which  the 
country  is  entering  substantial  achievements  will  rest  largely 
on  the  stimulation  given  to  scientific  research.  The  remark- 
able progress  of  asNHMttaB  iliice  the  war  Is  a  demonstration 
of  the  value  and  necessity  of  reeerch 

The  National  Advisory  Committee  for  Aeronautics  Is  the 
governmental  agency  for  coordinating  and  conducting  funda- 
mental research  in  aeronautics.  I  concur  in  the  oonunlttee's 
opinion  that  America  should  keep  at  least  abreast  of  other 
nations  in  the  development  of  aviation  and  believe  that  the 
best  way  to  assure  this  Is  to  provide  for  the  continuous 
prosecution  of  organised  scientific  research. 

Hbrbsst  Hoovbb. 

Tbs  Warn  Houss.  December  I.  1932. 

TUTwraLM  court,  district  or  coluvsia 

The  SPEAKER  also  laid  before  the  House  the  followinf 
from  the  President  of  the  United  States,  which  was 
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read,  and  with  the  accompanying  papers,  referred  to  the 
Oommittee  on  the  District  of  Columbia. 

To  the  Congress  of  the  United  States: 

1  transmit  herewith  for  the  information  of  the  Congress  a 
oommunication  from  the  Judge  of  the  Juvenile  court  of  the 
District  of  Columbia,  together  with  a  report  covering  the 
work  of  the  juvenile  court  during  the  year  ended  June  30. 
1932. 

Hkrbxbt  Hoovkx. 

The  Whtts  Housk.  Decemher  8.  1932. 

oroks  OP  Busiaxss 

Mr.  SNELL.  Mr.  Speaker,  could  the  Chair  inform  the 
House  as  to  whether  or  not  the  approprlatian  bill  will  be 
ready  for  to-morrow? 

The  SPEAKER.  The  Chair  has  no  information  on  the 
subject,  but  spoke  to  the  gentleman  from  Louisiana  (Mr. 
SAifsuHl  a  moment  ago  and  was  informed  by  him  that  he 
doubted  that  the  report  would  be  ready  to-morrow. 

Mr.  SNELL.    Will  there  be  any  program  for  to-morrow? 

The  SPBAKER.    We  will  continue  general  debate. 

Mr.  GREENWOOD.  It  is  my  imderstanding  that  debate 
upon  the  President's  message  will  oontinue. 

The  SPEAKER.    That  is  the  understanding  of  the  Chair. 

ADJOUunmrr 

Mr.  GREENWOOD.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
21  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Friday,  December  9.  1932.  at  12  o'clock  noon. 


COAOOTTEE  HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for  Fri- 
day, December  9,  1932,  as  reported  to  the  floor  leado': 

WAYS  AND  MXANS 

(10  a.  m.) 
CoDtimie  hearings  on  beer  tailL 

RIVERS  AND  HARBORS 

(10.30  a.  m.) 
Hearings  en  various  subjects. 


EXECUTTVE  COMMUNICATIONS,  ETC. 


Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

759.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  a  designed  bill  to  remove  the  lands  in  the  Bonnet 
Carre  flood-way  area  from  the  flood  conti*ol  act,  and  to  vest 
in  the  Secretary  of  War  general  authority  to  grant  rights  of 
way  and  other  privileges  covering  the  use  and  (x:cupation  of 
these  lands;  to  the  Committee  on  Flood  Control. 

760.  A  letter  from  the  Attorney  General,  transmitting  a 
statement  of  the  expenditures  under  appropriations  for  the 
United  States  Coiu^  of  Customs  and  Patent  Appeals  for  the 
fiscal  year  ended  June  30,  1932;  to  the  C(xmnittee  on 
Expenditures  in  the  Executive  Departments. 

761.  A  letter  from  the  chairman  of  Interstate  Commerce 
Commission,  transmitting  the  forty-sixth  annual  report  of 
the  Interstate  Commerce  Commission  (H.  Doc.  No.  430) ;  to 
the  Committee  on  Interstate  and  Foreign  Commerce  and 
ordered  to  be  printed,  with  Illustrations. 

762.  A  letter  from  the  Secretary  of  War,  transmitting  a 
copy  of  a  resolution  of  the  Provincial  Board  of  Negros  Occi- 
dental. P.  L,  together  with  copy  of  resolution  adopted  by  the 
municipal  government  of  Kahankalan.  Negros  Occidental. 
Philippine  Islands,  relative  to  free  entry  of  Philippine  sugar 
produced  at  the  time  of  the  passage  of  the  Philippine  inde- 
pendenoe  act;  to  the  Committee  on  Insular  Affairs. 

763.  A  oommunication  from  the  Presidait  of  the  United 
States,  traiMmitting  certified  copies  of  each  of  nine  fran- 
chises granted  by  the  Public  Sendee  Commission  of  Puerto 
Bico;  to  the  Committee  on  Insular  AfEairs. 


764.  A  communication  from  the  President  of  the  United 
States,  transmitting  the  annual  report  of  the  Alaska  Rail- 
road for  the  fiscal  year  ended  June  SO.  19S2:  to  the  Com- 
mittee on  the  Territories. 

765.  A  communication  from  the  President  of  the  United 
States,  transmitting  the  annual  report  of  the  Alaska  Rail- 
on  the  Erection  of  Memorials  and  Entombment  of  Bodies  tn 
the  Arlington  Memorial  Amphltheator  for  the  fiscal  year 
ended  June  30,  1932;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

766.  A  communication  from  the  President  of  the  United 
States,  transmitting  the  thirty-second  annual  report  of  the 
Governor  of  Puerto  Rico  for  Uie  fiscal  year  ended  June  30. 
1932;  to  the  Committee  on  Insular  Affairs. 

767.  A  c(Hnmunication  from  the  President  of  the  United 
States,  transmitting  the  Forty-ninth  Aimual  RepcHt  of  the 
United  States  Civil  Service  Commission  for  the  facal  year 
ended  Jime  30.  1932;  to  the  Committee  on  the  Civil  Servioe. 

768.  A  communication  from  the  President  of  the  United 
States,  transmitting  the  annual  report  of  the  Governor  of 
the  Panama  Canal  for  the  fiscal  year  ended  June  80,  1932; 
to  tho  Committee  on  Interstate  and  Foreign  Commerce. 

769.  A  communicati(m  from  the  President  of  the  United 
States,  transmitting  certified  ooi^es  of  eadh  of  d^t  acts 
and  three  Joint  resolutions  enacted  by  the  Twelfth  Puerto 
Rican  Legislature  during  its  fourth  special  session,  from 
October  18  to  21. 1932;  to  the  Committee  on  Insular  Affaks. 

770.  A  communication  from  the  President  of  the  United 
States,  transmitting  the  thirteenth  annual  report  of  the 
Perry's  Victory  Memorial  Commission  for  the  year  ended 
December  1,  1932  (H.  Doc.  No.  491) ;  to  the  Committee  on 
the  library  and  ordered  to  be  printed. 

771.  A  communication  from  the  President  of  the  United 
States,  transmitting  the  Eighty-third  Annual  Report  of  the 
board  of  directors  of  the  Panama  Railroad  Co.  for  the  fiscal 
year  ended  June  30,  1932;  to  the  Ccnnmittee  on  Interrtate 
and  Foreign  Commerce.  * 

772.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  statonent  stiowing  the  vacancies 
which  have  been  filled  by  the  appointment  of  employees  of 
a  lower  grade  (H.  Doc.  No.  492) ;  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

773.  A  communication  from  the  President  of  the  United 
States,  transmitting  the  report  of  the  United  States  Bureau 
of  Efficiency  for  the  period  fnnn  November  1,  1931.  to 
October  31,  1932;  to  the  Committee  on  Expouiitures  in  the 
Executive  Departments. 

774.  A  conununication  from  the  Pre^dent  of  the  United 
States,  transmitting  copies  of  the  laws  and  resolutions  en- 
acted by  the  Twelfth  Legislature  of  Puerto  Rico  during  its 
third  special  session,  from  June  21  to  July  4,  1932;  to  the 
Committee  on  Insular  Affairs. 

775.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  communication  from  the  Judge  of  the 
Juvenile  court  of  the  District  of  Columbia,  together  with  a 
report  covering  the  work  of  the  Juvenile  court  during  the 
year  ended  June  30,  1932;  to  the  C<Hnmittee  on  the  District' 
of  Columbia. 

REPORTS  OF  CC^OOTTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Uhder  clause  2  of  Rule  XTTI, 

Mr.  WARREN:  Committee  <Hi  Aecoimts.  House  Resotai- 
tion  310.  •  A  resolution  providing  for  the  payment  of  six 
months'  compensaUon  to  the  widow  of  Samuel  T.  Craig 
(Rept.Mo.1786).    Ordered  to  be  printed. 


.     FUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII,  public  UHs  and  resolutions 
were  introduced  and  severally  xeferred  as  follows: 

By  Mr.  LOZIER:  A  UU  (H.  R.  13455)  to  repeal  the  tax 
on  bank  checks;  to  the  Committee  on  Wajrs  and  Means. 

Also,  a  bill  (H.  R.  13456)  to  r^ieal  section  1001  (a)  of  the 
revenue  act  of  1932  vhicb  Inczeased  the  rate  of  postage  on 
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Mrtaln  maU  mattCT  of  the  ftrrt  elaa:  to  the  Committee  on 

^S"lS'*s?^:  A  biU  (H.  R.  13457)  to  rtabOize  the  prtoe 
of  wheat  In  the  United  SUtes;  to  the  Committee  on  Agrl- 

^S^T  DDES:  A  bill  (H.  R-  134M)  to  effect  economies  to 
the  National  Ocvernment:  to  the  Committee  on  Bxpendi- 
tures  m  the  Executive  Departments. 

^  Mr  EVANS  ol  Montana:  A  bUKH.  B.  1345»)  provld- 
ins  for  the  suspension  of  annual  aiwwment  work  on  mining 
cUl^  held  by  location  in  the  Ulilt«l  States  and  Alaska;  to 
the  committee  on  liliMt  and  Mining. 

By  Mr  McSWAIN:  A  bill  (H.  R.  13460)  to  amend  the  act 
of  February  20.  1931  (4«  8Ut.  1191).  enUUcd  "An  act  to 
authori»  the  Secretary  of  War  to  reseU  the  undispoeed-of 
DorUon  of  Camp  Taylor.  Ky..  approximately  328  acres,  and 
to  also  authorize  the  appraisal  of  property  disposed  of  undwr 
authority  contained  to  the  acU  of  Congress  approved  July  ». 
l»18.  and  July  11.  WW.  wmI  for  other  purposes ":  to  the 
Committee  on  Military  Affairs.  ww    .«♦ 

By  Mr.  GAVAGAN:  A  bill  (H.  R.  13461)  to  repeal  the  act 
enUtled  "An  act  to  tocorporate  the  North  River  Bridge  Co. 
and  to  authorize  the  construction  of  a  bridge  and  approaches 
at  New  York  City  across  the  Hudson  River  to  regulate  com- 
merce to  and  over  such  bridge  between  the  SUtes  of  New 
York  and  New  Jersey,  and  to  esUbllsh  such  bridge  a  military 
and  post  road."  as  amended;  to  the  Committee  on  IntersUte 
tnri  Foreign  Commerce. 

By  Mr.  O'CONNOR:  A  biD  (H.  R.  134«2)  to  amend  the 
act  of  June  18.  1929.  entitled  -An  act  to  provide  for  the 
fifteenth  and  subsequent  decennial  censuses  and  to  provide 
for  apportionment  of  RepresenUtives  to  Congress  -;  to  the 
Committee  on  the  Census. 

By  Mr.  CHRISTOPHERSON:  Jotot  resolution  (H.  J.  Res. 
406)  for  the  relief  of  farmers  who  made  seed  loans;  to  the 
Committee  on  Agncixltvire. 

By  Mrs.  ROGERS:  Jotot  resolution  (H.  J.  Res.  497)  au- 
thorising the  distribution  of  Government-owned  cotton  to 
the  American  National  Red  Cross  and  other  organizations 
for  the  relief  of  distress;  to  the  Committee  on  Agricxilture. 
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By  Mr  LAMNECK:  A  bUl  (H-  R.  13476)  granting  an  In- 
crease of  pension  to  Elizabeth  M.  Rlttenhouae;  to  the  Com- 
mittee on  Invalid  Pensions.  ,«^--x  f^ 

By  Mr.  McCUNTOCK  of  Ohio:  A  bffl  (H.  R.  1347T>  for 
the  relief  of  Darleah  Albright;  to  the  Committee  on  CMma, 

By  Mr.  MOBLEY:  A  bUl  (H.  R.  13478)  for  the  relief  ot 
Curtis  Pope;  to  the  Committee  on  Naval  Affairs.  

By  Idi.  NELSON  of  Missouri:  A  bffl  (H.  R.  1347»)  granttof 
an  tocreaae  of  pension  to  Mary  Schulte;  to  the  Committee  on 
Invalid  Pensions. 

By  Ml.  SEIBERLING:  A  bffl  (H.  R  13480)  granting  a 
pension  to  Mary  Hanchett;  to  the  Committee  on  Invalid 

Pensions. 

By  Mr  THATCHER:  A  bffl  (H.  R.  13481)  granting  an  to- 
crease  of  pension  to  William  M.  Davis;  to  the  Committee  on 

Pensions.  ^.  .  _^ 

By  Mr  WEST:  A  bffl  (H.  R.  13482)  granting  an  Increase 
of  pension  to  Eleanor  W.  Metzler;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr  WHITLEY:  A  bffl  (H.  R.  13483)  granting  a  pen- 
sion to  Cora  J.  LoweU;  to  the  Committee  on  Invalid  Pensions. 


PRIVATE  BILLS  AND  RESOLXmONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resoluUons 
were  totroduced  and  severally  referred  as  follows: 

By  Mr.  BARTON:  A  bill  (H.  R.  13463)  granting  a  pension 
to  "n'a  strutton;  to  the  C<»nmittee  on  Invalid  Pensions. 

^\m^  a  bffl  (H.  R.  13464)  granting  a  pension  to  Mtoerva 
Romlne;  to  the  Cwnmittee  on  Invalid  Pensions. 

By  Mr.  BOILEAU:  A  bill  (H.  R.  13465)  granting  a  pension 
to  Isabelle  Stoddard;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CAMPBELL  of  Pennsylvania:  A  bill  <H.  R.  13466) 
-granting  a  pension  to  Frieda  Precht;  to  the  Committee  on 
Pensions. 

A^  a  bffl  (H.  R.  1346T)  granting  a  pension  to  Martha 
Snyder;  to  the  Committee  on  Pensicms. 

By  Mr.  GARDEN:  A  bffl  (H.  R.  13468)  for  the  relief  of 
Kmest  Carroll  Cox;  to  the  Committee  on  Mffltary  Affairs. 

By  Mr.  COLTON:  A  bill  (H.  R.  13469)  for  the  reUef  of  the 
parents  of  the  late  Wffliam  Uoyd  Parker;  to  the  Committee 
on  Claims. 

By  Mr.  DOWELL:  A  bffl  (H.  R.  1S470>  granting  an  to- 
crease  of  pension  to  Lucinda  C.  Spencer;  to  the  Coamiittee 
on  Invalid  Pensions. 

a^,  a  bffl  IH.  R.  13471)  granttog  an  tocrease  of  pension 
to  Mary  Ann  Holland;  to  the  Committee  on  Invalid  Pen- 


Also,  a  bffl  (H.  R.  13472)  granting  an  increase  of  pension 
to  Harriett  Smith:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HORNOR:  A  bill  (H.  R.  13473)  for  the  relief  of 
John  Albert  Fame:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bffl  (H.  R.  13474)  granting  a  pension  to  Nathan  O. 
Myer;  to  the  Committee  on  Pensions. 

By  Mr.  KELLY  of  Pennsylvania:  A  bffl  (H.  R.  13475)  to 
correct  the  naval  record  of  James  Prands  Ptonto:  to  the 
Ccmmittee  on  Naval  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  refecred  at  follows: 

8741  By  Mr.  BACHMANN:  Resolution  of  Rev.  J.  R.  Bright 
and  other  citizens  of  Ohio  County.  W.  Va..  urging  that  bffl 
No.  1079  on  the  Senate  Calendar  and  Senate  Resolution  No. 
170,  now  before  the  Interstate  Commerce  Committee,  be 
enacted  toto  law;  to  the  Committee  on  IntersUte  and  For- 
eign Commerce.  ,       ^  _..  j 

8742.  By  Mr.  BOYLAN:  Resolution  unanimously  adopted 
by  the  Ladies  Auxiliary.  No.  37.  National  Association  of 
Letter  Carriers.  New  York,  N.  Y..  petitioning  Congress  to 
repeal  the  unjust  and  toequitable  economy  act;  to  the  Com- 
mittee on  the  Judiciary. 

8743.  By  Mr.  BLAND:  PetiUon  of  62  citizens  of  Newport 
News  and  Hampton,  Va.,  urging  passage  of  the  stop-alien 
represenUtion  amendment  to  the  United  SUtes  Constitu- 
tion to  cut  out  the  6.280.000  aUens  to  this  country,  and  count 
only  American  citizens  when  making  future  apportionment^ 
for  congressional  districts;  to  the  Committee  on  Election  of 
President.  Vice  President,  and  RepresenUtives  to  Congress. 

8744.  By  Mr.  BOYLAN:  SUlement  Issued  by  the  board  of 
directors  of  the  Buffalo  Com  Exchange.  Buffalo.  N.  Y.,  oppos- 
ing the  Norbeck  bill.  S.  4985.  and  the  Hope  bffl,  H.  R.  12918; 
to  the  Committee  on  Agriculture.  ! 

8745.  Also,  letter  from  the  Upson  Co..  Ixjckport,  N.  T., 
opposing  a  duty  on  imported  wood  pulp;  to  the  Committee 
on  Ways  and  Means. 

8746.  By  Mr.  CONDON:  PeUUon  of  William  V.  Doty  and 
144  other  citizens  of  Rhode  Island,  requesttog  that  no  repeal 
or  modification  of  existing  legislation  beneficial  to  Spanish 
War  veterans,  their  widows,  or  dependents  be  made;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

8747.  By  Mr.  HILL  of  Washington:  Petition  of  Hays  Park 
Woman's  Home  Missionary  Society  of  Methodist  Episcopal 
Church.  Spokane,  Wash.,  urging  the  passage  of  legislation 
for  the  regulation  and  censorship  of  the  motion-picture  to- 
dustry;    to    the    Committee    on    IntersUte    and    Foreign 

Commerce.  ^         I. 

8748.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  meto- 
bers  of  Central  Presbyterian  Church  of  Tarentum.  Pa.,  pro- 
testing against  repeal  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

8749.  Also,  petition  of  cltlaens  of  McKeesport.  Pa.,  favor- 
tog  the  establishment  of  a  Federal  motion-picture  commis- 
sion: to  the  Committee  on  IntersUte  and  Foreign  Commerce. 

8750.  Also,  petition  of  members  of  First  Reformed  Sunday 
School  of  Pitcaim,  Pa.,  protesting  against  repeal  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

8751.  By  Mr.  LINDSAY:  Petition  of  Italian  Chamber  of 
Commerce  to  New  York,  favoring  immediate  repeal  of  the 
eighteenth  amendment:  to  the  Committee  on  the  Judiciary. 

8752  Also,  petition  of  the  Com  Exchange.  Buffalo,  N.  Y.. 
opposing  the  Hope  bffl  CH.  R.  12918)  and  the  Norbeck  biU 
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(8.  4985).  entitled  ** Voluntary  domestic  allotment  plan": 
to  the  Committee  cm  Agricultore. 

8753.  Also,  petition  ot  the  National  Hardwoad  Lumber  As- 
sociation. Chicago,  BL.  favoring  appropriations  for  untoter- 
rupted  conttouance  of  present  Federal  forest-research  pro- 
gram; to  the  Committee  on  Agriculture. 

8754.  Also,  petition  of  National  Council  of  the  Steuben 
Society  of  America.  New  York  City,  favoring  the  recommen- 
dations recently  made  by  the  committee  for  the  considera- 
tion of  totergovemmental  debts;  to  the  Committee  on  Ways 
and  Means. 

8755.  Also,  petition  of  Hunter,  Walton  ft  Co.,  New  York 
City,  favoring  repeal  of  the  agricultural  marketing  act;  to 
the  Committee  on  Agriculture. 

8756.  Also,  petition  of  Gottfried  k  iwf*r>»hftn  New  York 
City,  favoring  repeal  of  the  agricultural  marfc-Afir^g  act;  to 
the  Committee  on  Agriculture. 

8757.  By  Mr.  NXL80N  of  Maine:  Petttton  of  69  citizens 
of  Waterville.  Me.,  urging  the  Seventy-second  Congress  not 
to  change  the  present  prohibition  laws;  to  the  Committee  on 
the  Judiciary. 

8758.  Also,  petition  of  Mrs.  F.  P.  Ttafton  and  209  cither 
citixaas  of  Maine,  urging  Congress  to  refuse  to  legalize  beer 
and  wine:  to  the  Committee  on  Ways  and  Means. 

8759.  By  Mr.  O'CONNOR:  Petition  of  the  Latto- American 
Democratic  League.  225  West  Thirty-fourth  Street.  New 
York  City,  urging  the  present  Congress  to  modify  the  Vol- 
stead Act  to  permit  light  wines  and  beer;  to  the  Committee 
on  Ways  and  Means. 

8760.  By  Mr.  PERSON:  Petition  of  Florence  Coie  and  54 
others,  of  Leonard.  Mich.,  protesting  against  repeal  of  the 
eighteenth  amendment  or  modification  of  the  Volstead  Act; 
to  the  Committee  on  the  Judiciary. 

8761.  Also,  petition  of  O.  J.  Collins  and  13  others,  of 
Wayne,  Mich.,  urging  support  of  House  bill  9891;  to  the 
Committee  on  IntersUU  and  Foreign  Caaanetxx. 

8763.  Mr.  ROBINSON:  Petition  signed  by  Mrs.  Christie 
Keister,  Ooldfleld,  Iowa,  president  of  the  Wright  County 
(Iowa)  Woman's  Christian  Temperance  Union,  and  also 
about  150  other  Wright  County  citizens,  protesting  against 
any  change  to  the  Volstead  Act  or  the  eighteenth  amend- 
ment: to  the  Committee  on  the  Judiciary. 

8763.  Also,  petition  signed  by  Mrs.  W.  A.  Trimblto  and 
others,  of  Greene,  Iowa,  protesting  against  any  beer  bill  or 
any  repeal  or  weakening  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

8764.  By  Mr.  RUDD:  Petition  of  Gottfried  k  Marshall. 
New  York  City,  favoring  the  repeal  of  the  agricultural  mar- 
keting act;  to  the  Committee  on  Agricultore. 

8765.  Also,  petition  of  Hunter,  Walton  It  Co..  New  York 
City,  favoring  the  repeal  of  the  agricultural  mai^eting  act; 
to  the  Conunlttee  on  Agriculture. 

8766.  Also,  petition  of  the  executive  committee,  Steuben 
Society  of  America.  New  York  City,  with  reference  to  the 
cancellation  of  foreign  debts;  to  the  Committee  on  Ways 
and  Means. 

8767.  Also,  petition  of  the  National  Hardwood  Lumber 
Association.  Chlcacpo,  HL.  favming  appropriation  for  forestry 
tovestigations;  to  the  Committee  on  Appropriations. 

8768.  By  Mr.  TARVER:  Petition  of  J.  N.  Home  and  others, 
of  Tlf  ton.  Ga..  protesting  against  any  change  to  the  Volstead 
Act;  to  the  Committee  on  the  Judiciary. 

8768.  Also,  petitkm  of  Mrs.  J.  H.  Pasdtall  and  others, 
members  of  the  Calhoun  (Ga.)  Woman's  Missionary  Society, 
protesting  the  repeal  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

8770.  By  Mr.  TEMPLE:  Petition  of  the  Ladies'  Aid  So- 
ciety of  Clarksville  Presbyterian  Church.  Clarksvllle;  Parent- 
Teacher  Association  and  the  Frances  Wlllard  Woman's 
Christian  Temperance  Union.  Waynesburg;  and  the  prttby- 
tery  of  Washington,  all  of  the  State  of  Pennsylvania,  sup- 
porting certato  measures  relating  to  the  motion-picture  ta- 
dustry;  to  the  Committee  on  Interstate  and  Foreign  Ctxn- 
meroa. 


•771.  By  Ilk-.  HBRNKT:  Petition  of  the  Washington  Park 
Annex  of  Woman's  Home  Missionary  Society;  to  the  Oam- 
mittee  on  IntersUte  and  Foreign  Commerce. 

8772.  By  Mr.  WATSON:  Petition  of  the  Junior  choir  of 
the  Methodist  Episcc^wl  Churdi  of  Qoakertown.  Pa.,  o|h 
posing  the  repeal  of  the  eighteenth  amendment  or  legalizing 
the  sale  of  beer,  wtoes,  or  other  alcoholic  llQuors;  to  the 
Committee  on  the  Judiciary. 

8773.  By  Mr.  WOODRUFF:  Petition  of  resldenU  of  Isabella 
County.  Mich.,  favoring  retention  of  the  eighteenth  amend- 
ment: to  the  Committee  on  the  Judiciary. 

8774.  By  the  SPEAESR.  Petition  of  Brooklyn  BSks.  favor- 
ing the  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 
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SENATE 

Friday,  December  9,  1932 

iLegislative  day  of  Thursday,  December  8,  1932) 

The  Senate  met  at  12.  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  Tbe  Senate  will  receive  a  mes- 
sage from  the  President  of  the  United  States. 

IIXSSA6IS  raoif  THK  PIESIDKIIT 

Messages  to  writing  from  the  President  of  the  United 
SUtes  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

mCSSAGl  FROM  THS  HOXJSI 

A  message  from  the  House  of  Repr^enUtives  by  Mr. 
Haltigan,  one  ot  its  clerks,  announced  that  the  Hooae  bad 
concurred  to  the  concinrent  resolution  (S.  Can.  Res.  S6> 
authorising  a  jotot  committee  to  make  the  necessary  ar- 
rangemenU  for  the  inauguration  oi  the  President  elect  on 
March  4.  1933. 

OftlX  or  THS  tosx 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
[Mr.  CoPBLAKS]  has  the  floor.  Does  he  yield  for  that 
purpose? 

Mr.  COPELAND.    I  yield. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 


Senators  answered  to  their 

names: 

Ashnni 

Oostlcan 

Kendrlck 

Schuyler 

Austin 

Oouzens 

KeycB 

Sheppard 

BaUey 

CuUlnc 

King 

ShlpMead 

Bankhoad 

Dale 

Lal>y>ll«tt* 

Sbortrldea 

Barbour 

Dlcklnaon 

Losan 

Smith 

Barkley 

Dill 

Lone 

Smoot 

Bingham 

ram 

McOiU 

St^wer 

Bau:k 

rietcber 

^^jr.f}}^ 

Swamon 

Blaine 

Fraaler 

McNary 

Thoaaa.  Okla. 

Borah 

Glaas 

MetcalX 

Townaand 

Bratton 

Glenn 

lioeea 

TrammeU 

Broussard 

Goldsborousb 

Meely 

Tydlsci 

Bulkley 

Grammar 

Norbedt 

yandanbars 

Bulow 

Hale 

Hye 

Wacner 

Bymea 

Harrlaoo 

Oddie 

Walah.MaH. 

Caw>ar 

Hartin— 

PattcTMm 

Walah,Moiit. 

Caraway 

Hatfield 

Wataon 

Carer 

Hswes 

BMd 

Wheelar 

Cohen 

Bayden 

BeynoUto 

WhlU 

ConnaOy 

Hull 

Coolldse 

Johnson 

BoMnaoo..  Ind. 

Ooptiand 

Kean 

Schan 

Mr.  LA  FOLLETTB.  I  wish  to  annonnw  that  the  SenaUv 
fnnn  Iowa  [Mr.  Brookhast]  Is  necessarily  absent  by  reason 
of  illness. 

Mr.  COHEN.  I  desbe  to  anounce  that  my  colleague  the 
senicH'  Senator  frtnn  Georgia  [Mr.  Qtaaaml  is  detained  at 
his  residence  by  fUoess. 

Mr.  METCALF.  I  wish  to  announce  that  my  colleague 
[Mr.  HxBKST]  is  unavoidably  detained. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Junior 
Senator  from  Illinois  LMr.  Lswxsl  is  still  detained  on 
account  <d  Ulneas. 
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wish  to  annotmce  that  the  Jimior  Senator  from 
>1  (Mr.  dnrHsm]  Is  detained  on  business  in  his 

home  State. 

The  VICE  PRESILHBNT.  Elghty-flve  Senators  hare 
answered  to  their  names.    A  quorum  is  present. 

jam  comcrm  ow  tkavguim.  AaaAKcnoirrs 

The  VICE  PRESIDENT.  The  Chair  appoints  the  Senator 
from  New  Hampshire  [Mr.  Mos«sl,  the  Senator  from  Maine 
[Mr  Hali].  and  the  Senator  from  Arkansas  IMr.  RobuvsoiiJ 
as  the  members  on  the  part  of  the  Senate  of  the  Joint  com- 
mittee on  inauguoral  arrangements,  provided  by  Senate  Con- 
current Resolution  36. 

FAKMKllS'    NATXOHAL    ULXXT   C01cnaKKC« 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  petition  of  the  Farmers'  NaUonal  Relief  Conference. 
The  committee  presenting  It  has  asked  that  It  be  read  to 
the  Senate.  Is  there  objection?  Without  obJecUon.  the 
clerk  will  read  the  petiUon. 

The  Chief  Clerk  read  as  follows: 

rABMSBa'   WATtOHAl  MMUXT  COnrWMMnC*,  WASHIHOTOW.  O.  C.  DSCBBCn* 

7-10.  i»3a — aTATSMSirr  to  cono««a« 
We  farmers  350  •tronc.  leprexnt  the  ttruggling  majority  of 
the  farm  population  in  M  8t*t««.  For  the  nrrt  time  in  history 
w  OQiM  our«elT««.  face  to  face  with  CongrMS.  without  high  sal- 
•rtod  ■•  farm  leaders  or  lobbyists  *  standing  between  to  becloud 
•ad  dlT«rt  our  purpose.  And  our  purpose  U  to  demand  im- 
mediate action.  We  are  determined  to  stop  a  ruthless  pressure 
Horn   crwlitors   who   thrMtcn    to   sweep    us   from    our    land    and 


ror  the  laat  three  years  m  world  economic  crisis  has  sharpened 
the  effect  of  iO  years  of  postwar  farm  depression.  Our  last 
rcecrvss  Imts  been  taken  from  us.  We  are  not  responsible  for 
the  universal  breakdown  that  forced  70.000.000  of  Amerl- 
eans  into  economic  distress,  uncertainty,  and  want  in  the  richest 
•ovntry  in  the  world. 

We  know  that  the  relief  funds  are  largely  squsMSd  frcmi  the 
worried  balance  of  the  populaUon.  who  are  themselves  sllppiag 
toward  the  brink  of  joblessnees.  We  know  that  fantastic  costs 
of  local.  State,  and  Federal  governments  are  also  squeesed  froas 
them  by  sales  taxes,  while  the  big  incomes  and  corporations 
aaeape.  We  know  that  actual  starvation  Is  more  and  more  fre- 
quently admitted  in  spite  of  bulging  banlu  and  storehouses  of 
food.  We  have  seen  food  destroyed,  and  everywhere  our  crops  rot 
on  the  ground  in  a  marketless  country  because  hungry  mlUlons 
have  lost  their  ptirchasing  power. 

In  the  face  of  this  social  calamity  "farm  leaders'*  and  poli- 
ticians dare  to  talk  of  **  surplus  **;  dare  to  base  legislation  on  a 
theory  of  reduction  of  aerwige  that  will  fit  the  present  starra- 
tlon  markets  Plnally.  this  liankrupt  leadership  dares  to  advo- 
cate the  abandonment  of  our  scientific  and  technical  advances  in 
farming  and  recommends  that  we  return  to  a  primitive,  self- 
sulDclng  form  of  peasant  farming. 

We  declare  that  this  country  is  in  the  throes  of  a  permanent 
farm  dials,  which  tiireatens  us  with  degradation  and  poverty 
unle«R  we  enforce  abrupt  changee  in  our  ecoooaalc  set-ups.  We  de- 
clare that  such  an  emergency  can  t>e  met  only  by  putting  into 
~  effect  the  following  demands,  which  mxist  be  considered  as  a 
whole  We  ask  Congress  to  suspend  its  rules  and  to  permit 
the  delegation  from  the  Farmers'  National  Relief  Conference  to 
read  theee  demands  on  the  floor  of  Congrese.  and  that  Congress 
shall  tmmed:ately  proceed  to  the  enactment  ot  emergency  Icflai*- 
tlon  on  the  basis  of  theee  demands. 
We  demand: 

L  Federal  cash  relief— 

A.  To  raise  all  rural  families  to  a  minimum  liealth 
and  decent  standard  of  Uvtng  a  minimum  fund 
of  #500.000.000  must  immediately  be  appropri- 
ated for  the  relief  of  that  section  of  the  dis- 
tressed farm  popxilatlon  In  need  of  Immediate 
relief,   regardless   of   race,   creed,   or   color. 

ZX.  Federal  relief  In  kind— 

a.  Food   prodxicts   and   supplies   needed   for   relief  of 
city  unemployed  should  be  pxirchased  by  the  Fed- 
eral Ctovemment  directly   from   the   farmers  at 
a  price  which  will  insure  the  cost  of  production 
j  ~  plus  a  deeent  standard  of  living. 

Bw  The  processing  and  transportation  of  theee  food 
I  products  and  other  reUef  supplies  shall  be  regu- 

I  lated  by  the  Federal  Government  so  as  to  pre- 

!  vent  proflu  to  the  food  monopolies  and  trans- 

portation  companies  during  the  period  at  the 
economic  citsla. 
nz.  Admlnlstrauon  ot  relief  for  farmer*— 

a.  FMleral  cash  relief  and  relief  In  kind  to  be  adm<n- 
istared  by  local  oonunltteee  of  farmers  in  each 
tewiMhlp,  pre^nct.  or  other  local  unit  selseted 
by  a  maaa  meeting  of  all  farmers  needing  relief. 


IV.  OoTemment  price  flklxxir—  ^  ^  w_     _*..  • 

*».  M«T«  ^  prtce-regulatlng  body  controlled  toy  aotnal 

sumers  and  producers  must  be  Immediately 
•  elected  whoee  function  shaU  be  to  («duo« 
nrioce  to  consumers  and  raise  prices  for  au 
farm  producU  sold.  This  adjustment  to  be 
made  by  deducUon  from  the  swoUen  proflta  of 
the    profiteers    who    stand    between    field    and 

family.  _^ 

V.  The  defeat  of  any  leglslaUon  based  on   the   theory   of 

••  surplus  "   production — 

WhUe  mlUlons  of  our  population  are  undernourished 

through   loss  of   purchasing  power,  the  acceptance 

of  the  surplus  theory  is  a  crime  against  farmers 

A 'rhe'^nactment  of  legislation  which  will  provide 
production  credit  for  all  farm  families  so  as  to 
Insure  a  basis  for  national  consumption  at  nor- 
mal »e»els.  This  credit  U  to  be  administered  as 
In  SeeUon  ni  (above). 

B  The  defeat  of  all  propoeals  and  the  repeal  ofall 
legislation  now  in  force  which  provides  credit 
only  for  weU-to-do  farmers  and  corporations 
with  collateral. 

Vn.  Debt  holiday—  _        ^        *    #^ 

A   A  moratorium  on  mortgagee.  Interest,  and  rents  for 

all  farmers  whose  volume  of  production  has  untU 

reoenUy  sustained  the  farm  family  at  a  decent 

standard  of  living.  

B  Cancellation  of  mortgages.  Interest,  feed  and  seed 
loans,  and  debU  for  supplies  and  ftimishlng  f  jr 
farmers  whose  volume  of  production  and  eco- 
nomic unit  has  always  been  too  sooall  to  carry 
the  debt  load  and  support  the  family  at  a  mini- 
mum health  standard  (marginal  farmers,  share 
croppers,  and  others ) . 
O.  Cancellation  of  »>ack  farm  taxes  and  moratorium 
on  futtire  farm  taxes  during  the  crisis.  | 

Vm.  Mo  enetlons —  _^  ^     .  „ 

X>iulag  UUs  naUonal  crisis  Congress  must  declare  au 
forecloeiues.  selmres  of  property,  and  evictions  Il- 
legal 
We  farmers  have  no  collateral,  but  we  represent  the 
majority  of  the  farm  population.     We  have  at  last 
been  forced  to  organlae  and  present  to  this  Con- 
gress our   Wnai  demands.     If  ovir  duly  elected   na- 
tional RepreeenUtlves  and  Senators  fall  as  did  the 
the  local,   county,   and   State   authorities,   then   we 
pledge  ourselves  to  protect  our  fellow  farmers  from 
suffering  and  their  famlllss  from  social  dislnt^.-a- 
tlon  by  our  united  action. 
Adopted  by  the  Farmers  National  Relief  Conferenoe  in  saaetoo  at 
Washington.  D.  C  December  S.  1932. 

Certified  as  correct  copy.  .        „  I    ^ 

LsM  Hasbis. 
Kxeeutive  Secretarf. 

The  VICE  PRESIDENT.    The  petition  will  be  relerred  to 
the  Committee  on  Agriculture  and  Forestry. 


prrmoifs  um  MncoaiAia 

Mr.  WHEELER  presented  the  petlUon  of  the  Fanners  Na- 
tional Relief  Conference,  assembled  at  Waahlngton.  D.  C, 
December  7-10.  1932.  praying  for  certain  agricultural  relief, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry.  (See  petition  printed  in  full  when  laid  before  the 
Senate  to-day  by  the  Vice  President.) 

Mr.  SHIP8TEAD  presented  the  petition  of  the  Pannerg 
National  Relief  Conferexxre,  aawmbled  at  Washington.  D.CX. 
December  7-10.  1932.  praying  for  certain  agricultural  relief, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Foreatry.  (See  petition  printed  in  full  when  laid  before  the 
Senate  to-day  by  the  Vice  President.) 

Mr.  SHIPSTEAD  also  presented  a  resolution  adopted  by 
the  Kiwanls  Club  of  Morris.  Minn..  faToring  the  prornpi 
ratlflcaUon  of  th^pireaty  known  as  the  St.  Lawrence  seaway 
treaty,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  a  petition  of  sundry  cltlaens  of  Albert 
Lea.  Austin,  Clarks  Orove,  Emmons,  and  Olenville.  all  in 
the  State  of  Minnesota,  praying  for  the  passage  of  legislation 
known  as  the  Frazler  farm  relief  bill,  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

Mr.  VANDENBERO  presented  a  petition  of  sundry  cltlaens 
of  Greenville  and  yldnlty,  in  the  State  of  Michigan,  pcay- 
Inc  for  retention  on  the  statute  books  of  aU  kgislation  re- 
garding benefits  to  veterans  of  the  several  wars  and  their 

widows,  which  was  referred  to  the  Committee  on  Finance. 

I 


•  •  1 ' 
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Mr.  ROBINSON  of  IndlaiM  uresented  a  petttlon  signed 
by  1.037  dttsens  of  Delaware  County,  IikL,  praying  for  the 
retention  of  the  eighteenth  amendment  of  the  CoDstitution 
and  protesting  against  the  modlflcadan  or  repeal  of  the  so- 
called  Vidstead  law.  which  was  referred  to  the  Committee 
on  the  Judiciary. 

Mn.  CARAWAT  presented  numerously  signed  memorials 
of  sundry  citizens  of  Helena.  Stuttgart.  Sakm,  Stamps, 
Ctnway.  Bockville,  North  Little  Rock.  Okidona,  Cabot. 
lionoke,  Prairie  Orove.  and  Oravette.  aU  in  the  State  of 
Arkansas,  remonstrating  against  the  repeal  of  the  eighteenth 
amendment  of  the  Constitution  and  also  against  repeal  or 
modlflcatioti  of  the  Volstead  Act  so  as  to  permit  increase  of 
the  alcoholic  content  of  permissible  alocAuHic  beverage. 
Which  were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  DILL  presented  the  petition  of  the  Missionary  Society, 
Methodist  Episcopal  Church  of  PusraOup,  Wash.,  praying  for 
the  prompt  ratification  of  the  World  Court  protocols,  which 
was  ordered  to  lie  on  the  table. 

He  also  inesaited  the  petition  <a  the  Missicmary  Society. 
Methodist  Eptscf^al  Church  of  Puyallup.  Wash.,  praying 
for  the  passage  of  legislation  providing  for  supervision  and 
regulation  ot  the  motion-pictare  industry,  which  was  ordered 
to  lie  on  the  table. 

Mr.  GRAMMER  presented  the  petition  of  the  District 
Woman's  Home  Bfissionary  Society,  of  Seattle.  Wash.,  pray- 
ing for  the  passage  of  legislation  providing  for  supervision 
and  regulation  of  the  motion-picture  Industry,  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  petitions  of  the  District  Woman's  Home 
liflssionary  Society,  of  Seattle,  and  the  Missionary  Society, 
Methodist  Episcopal  Church  of  Puyallup,  In  the  State  of 
WashingtoQ.  praying  for  the  prompt  ratiflcatlon  of  the 
World  Court  protocols,  which  were  ordered  to  lie  on  the 
table. 

Mr.  CAPPER  presented  the  petition  of  the  Woman's  Home 
Missionary  Society  of  Mayetta,  and  the  Woman's  Home 
Missionary  Society  of  Peru,  both  bx  the  State  of  Kansas, 
praying  for  the  prompt  ratiflcatlon  of  the  World  Court 
protocols,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  memorial  numerously  signed  by  sun- 
dry citlsens  of  Abilene  and  Dickinson  County,  Kans.,  remon- 
strating against  the  repeal  of  the  eighteenth  amendment  of 
the  C<»8titution  or  modification  of  the  national  prohibition 
law.  which  vras  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  various  church 
Sunday  schools  of  Erie  in  the  State  of  Elansas,  protesting 
against  the  repeal  of  the  eighteenth  amendment  of  the  Con- 
stitution or  modification  of  the  national  prohibition  law. 
which  were  referred  to  the  Committee  on  tte  Judiciary. 

He  also  presented  memorials,  numerously  signed,  of  sundry 
citizens  of  Qngman  County,  Liberal,  OgaUah,  Burdlck. 
Wichita,  and  members  of  the  Church  and  Home  Builders 
dub  of  the  (Calvary  Presbyterian  Church  of  Wichita,  all  in 
the  State  of  Kansas,  remonstrating  against  the  repeal  of  the 
eighteenth  amendment  of  the  Constitutioii  or  modification 
of  the  national  prohibition  law,  which  were  referred  to  the 
Committee  on  the  Judiciary. 

i    Tax  ow  BAHK  CmtCKS 

Mr.  CAPPER.  Mr.  President,  I  send  to  the  desk  petitions 
from  some  400  depositors  in  Kansas  banks,  including  the  St. 
George  State  Bank,  of  St.  George;  the  Havensville  State 
Bank,  of  Havensville:  the  First  National  Bank  of  St.  Marys; 
the  St.  Marys  Bank,  of  St.  Marys;  the  Olsburg  State  Bank, 
of  OLBburg;  and  the  First  National  Bank  of  Havensville.  urg- 
ing repeal  of  the  tax  on  bank  checks,  and  ask  that  they  be 
appropriately  referred.  Let  me  add  that  I  am  very  much  in 
sympathy  with  the  request  made  by  these  petitioners  and 
hope  the  Congress  wiU  favor  such  action. 

Tlie  VTCE  PRESIDBNT.  Tlie  petitions  will  be  referred 
to  the  Committee  on  Finance. 

▼ITKBAlfS'  RXUXr    (S.  IK>C.  HO.    148) 

Mr.  WAI^SH  of  Massachusetts.  Mr.  President,  in  view  of 
the  Interest  throughout  the  country  azid  the  desire  for  In* 


tomattoQ  concerning  the  soope  and  extent  of  Teterans'  leg- 
islation, I  am  gohig  to  ask  that  A  Statement  on  Veterans' 
Relief  Looking  to  the  Adoption  of  a  National  Policy,  by 
Gen.  Frank  T.  Hines,  be  made  a  Senate  document.  Tte 
statement  contains  a  review  of  all  »^g*«^Tt^im  mlatlnff  to 
veterans  of  all  wars  since  the  beginning  of  the  Republio. 
It  is  concise  and  very  illuminating,  and  I  am  sure  will  ba 
read  with  much  interest  not  only  by  Members  of  Congress 
and  veterans  but  by  the  public  at  large.  Aside  from  the 
reccxnmendations  made  therein,  which  committees  of  the 
Senate  are  now  studying,  the  statement  itself  will  be  very 
useful  as  a  Senate  document,  and  I  submit  the  i«qaest  that 
it  may  be  printed  as  such. 

The  PRESIDING  OFFICER  (Mr.  Dickxkbos  in  tilt 
chair) .    Without  objection,  it  is  so  ordered. 

tSPORT  or  THS  MnJTAKT  AFTiOtS  COMMITTP 

Mr.  LOGAN,  from  the  Committee  on  MOitary  Affairs,  to 
which  was  referred  the  bill  (H.  R.  4030)  for  the  relief  of 
Herman  H.  Bradford,  reported  it  with  amendments  and 
submitted  a  report  (No.  1003)  thereon. 

BiUiS  nmovucBD 

Bills  were  introduced,  read  the  first  time,  and,  by  unanl« 
mons  consent,  the  second  time,  and  referred  as  follows: 

By  BCr.  REEID: 

A  bin  (S.  S126)  to  extend  the  provisioDS  of  the  Recon« 
struction  Finance  Corporation  act  and  the  emergency  relief 
and  construction  act  of  1932  to  the  Virgin  Islands;  to  ths 
Committee  on  Ranking  and  Currency. 

By  Mr.  HULL: 

A  bill  (S.  6137)  for  the  xeUef  of  Brnsr  ■.  If^nuttt;  to  ths 
Committee  on  Claims. 

A  bin  (S.  5128)  granting  a  pension  to  Thomas  A.  YadtHi; 
to  the  Commll;tee  on  Pensions. 

By  Mr.  SHORTRIDOE: 

A  bUl  (a  6129)  for  the  relief  of  Gladding.  McBean  *  Co4 
to  the  Committee  on  Claims. 

By  Mr.  NEELT: 

A  bin  (8.  S130)  for  the  relief  of  Burk  W.  Bums;  to  tbt 
Committee  on  Claims. 

By  Mr.  WATSON: 

A  bin  (S.  5131)  to  extend  the  times  tar  commencing  and 
completing  tiie  construction  of  a  bridge  across  the  Olilo 
River  at  or  near  Cannelton,  Ind.;  to  the  Committee  on 
Commerce. 

By  Mr.  SHIPSTEAD: 

A  bin  (S.  5132)  grantii^  an  increase  of  pension  to  Mary 
H.  Fetser  (with  accompanying  jiKpen);  to  the  Committee 
on  Pensions. 

By  Mr.  KING: 

A  WU  (S.  5133)  to  amend  the  naturalisation  laws  of  the 
United  States;  to  the  Committee  on  Immigration. 

REORGANIZATION   AND    CONSOLIDATION   OP   KXXCUTIVB    PDNCXIOKS 

Mr.  McNARY.  Mr.  President,  win  the  Senator  from  New 
York  be  kind  enough  to  yield  in  order  that  we  may  hava 
read  a  messafre  from  the  President? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ifev 
York  yield? 

Mr.  COPELAND.    I  yield  for  that  purpose. 

The  VICE  PRESIDENT.  The  (Thair  lays  before  the  Sen- 
ate a  messafre  from  the  President  of  the  United  States, 
which  win  be  read. 

The  CThief  C^lerk  read  the  message,  as  ftdlows: 

To  the  Senate  caid  House  of  Representatives: 
The  Congress,  on  Jime  30.  1932,  enacted  provisions  for  the 

reorganization  of  the  executive  departments,  which  subject 

I  have  from  t:ime  to  time  laid  before  the  Congress. 
The  declariKl  policy  of  the  Congress,  as  set  out  in  section 

401  of  title  4.  part  2,  of  this  act,  follows: 

Sac  401.  In  order  to  further  reduce  expenditures  and  Inczeeae 
effldeney  in  government  it  is  declared  to  be  the  poUcy  at  Oongrees 

(s)  To  group,  ooordlnate.  and  eoneoUdete  eseeuttve  uid  Mlmliip 
tetretlve  egendes  at  the  Ooyrnaaent,  as  n— rly  eri 
log  to  malar  puipoee; 
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Cbi  To  mlQoc  tlM  number  of  •uch  agmelm  bjr  cozMoUdAtloc 
tlioae  having  ilmllftr  fuiurUons  under  a  single  head: 

(c)  To  eliminate  overlapping  and  duplication  ot  effort;  and 
<d>  To  «esrec*(«  ragxilatory  agencies  and  functions  from  thoM 
of  ao  admlnlctrativa  and  executive  character. 

To  sccompliah  these  purposes,  tbe  President  was  author- 
teed  by  Bxecutive  order  to  transfer  ezecuUve  agencies  to  and 
from  departments  and  independent  executive  agencies  and 
to  designate  titles  and  duties  of  the  ofticials  connected  there- 
with. 

The  act  provides  that  such  Executive  orders  must  be 
transmitted  to  the  Congress  while  in  session  and  that  they 
thf^ii  not  become  effective  until  the  expiration  of  60  calen- 
dar days,  unless  the  Congress  shall  in  the  meantime  approve 
them.  In  accordance  with  this  authorization.  I  am  trans- 
mitting herewith  to  the  Congress  Executive  orders  which 
bave  been  issued  to-day.  transferring  and  grouping  a  large 
number  of  executive  agencies. 

A  further  limitation  was  placed  upon  Executive  action  In 
the  provision  that  statutory  fimctions  may  not  be  abolished 
by  Executive  orders,  the  effrct  of  which  renders  it  necessary 
to  retain  many  commissioriS,  but,  under  uhe  orders  issued^ 
tbelr  administrative  functions  are  placed  under  various  de- 
partments, tbe  commissions  retaining  their  advisory  func- 
iUxas  only.  A  total  of  58  executive  agencies  and  parts  of 
agencies  have  been  grouped  or  consolidated.  One  effect  is 
to  reduce  by  about  15  tbe  number  of  independent  agencies 
and  commissions. 

I  have  made  no  estimate  of  the  extent  of  tbe  economies 
which  wiH  eventually  result  from  this  reorganization  pro- 
gram. Tbe  total  appropriations  for  tbe  present  fiscal  year 
to  these  agencies  is  approximately  $700,000,000. 

These  orders  constitute  tbe  necessary  initial  action  re- 
quired in  carrying  out  the  policy  which  tbe  Congress  has 
proclaimed  in  connection  with  reorganization  of  the  execu- 
tive branch  of  tbe  Federal  Oovemment.  They  undertake 
to  group  certain  executive  agencies  and  activities  in  logical 
and  orderly  relation  to  each  other  as  determined  by  their 
major  functions  and  purposes,  and  to  vest  In  tbe  bead  of 
each  department,  subject  to  Executive  approval,  the  author- 
ity and  responsibility  to  develop  and  put  into  effect  the  ulti- 
mate details  of  better  organization,  elimination  of  overlap, 
duplication,  and  unnecessary  expenditiure.  These  results 
can  only  be  worked  out  progressively  by  the  executive  offi- 
cers placed  in  charge  of  the  different  divisions. 

An  example  of  tbe  value  of  such  grouping  and  consolida- 
tion is  well  shown  in  the  increased  efficiency  and  adminis- 
trative economies  brought  about  through  the  consolidation 
ol  agencies  relating  to  veterans'  service  and  likewise  of  en- 
forcement activities  which  were  authorized  some  time  ago. 

I  have  under  consideration  further  consolidations  and 
grouping  in  tbe  different  departments,  including  certain 
functions  of  the  Army  and  Navy,  which  I  hope  to  be  able  to 
traosmit  to  the  Congress  at  a  later  date. 

FTjaUC    WOftXS 

I  bave  established  a  Division  of  Public  Works  in  tbe  De- 
partment of  the  Interior  and  designated  that  tbe  title  of 
one  of  the  present  assistant  secretaries  shall  be  changed  to 
"Assistant  Secretary  of  Interior  for  Public  Works."  under 
whose  direction  I  bave  grouped  tbe  following  organizations 
and  functions: 

1.  The  Bureau  of  Reclamation,  now  in  tbe  Department  of 
tbe  Interior. 

a.  The  Geological  Survey,  now  in  the  Department  of  tbe 
Interior. 

S.  The  Office  of  the  Supervising  Architect,  which  is  trans- 
ferred from  tbe  Treasury  Department  to  tbe  Department  of 
tbe  Interior. 

4.  Tbe  nonmilitary  activities  (except  tbe  Survey  of  North- 
em  and  Northwestern  Lakes  and  the  Supervisor  of  New 
York  Harbor)  administered  under  the  direction  or  supervi- 
sion of  tbe  Chief  of  Engineers.  United  States  Army,  includ- 
ing rivers  and  hartwrs  and  flood-control  work,  and  the  duties, 
powers,  and  functions  of  the  Mississippi  River  Commission, 
tbe  California  Debris  Commission,  tbe  Joint  Board  of  Engi- 
neers for  tbe  St.  Lawrence  River  Waterway,  the  Board  of 
Soctneers  for  Rivers  and  Harbors,  and  tbe  Interoceanic 


Canal  Board,  which  are  transferred  from  tbe  War  Depart- 
ment to  the  Department  of  the  Interior,  and  the  said  com- 
missions and  boards  shall  serve  in  an  advisory  capacity  to 
tbe  Secretary  of  the  Interior.  » 

6.  Tbe  activities  and  duties  relating  to  tbe  construction, 
repair,  and  maintenance  of  roads,  tramways,  ferries,  bridges, 
and  trails  in  tbe  Territory  of  Alaska,  now  in  tbe  Department 
of  the  Interior.  I     *). 

6.  The  Bureau  of  PubUc  Roads,  which  is  transferred  from 
tbe  Department  of  Agriculture  to  tbe  Department  of  the 
Interior.  I     1 

7.  The  Office  of  Public  Biiildings  and  Public  Parks,  whldl 
is  transferred  from  Its  status  as  an  Independent  estabUab? 
ment  to  the  Department  of  tbe  Interior.  I     n 

8.  The  administrative  duties,  powers,  and  functions  of  the 
National  Capital  Park  and  Planning  Commission,  which  are 
transferred  to  the  Department  of  the  Interior,  and  the  com- 
mission shall  serve  in  an  advisory  capacity  to  the  Secretary 
of  the  Interior. 

9.  The  administrative  duties,  powers,  and  fimctions  of  tbe 
Rock  Creek  and  Potomac  Parkway  Commission,  which  are 
transferred  to  the  Department  of  the  Interior,  and  the  com- 
mission shall  serve  in  an  advisory  capacity  to  the  Secretary 
of  the  Interior.  i     > 

10.  The  administrative  duties,  powers,  and  functions  of 
tbe  Arlington  Memorial  Bridge  Commission,  which  are 
transferred  to  the  Department  of  the  Interior,  and  the  com- 
mission shall  serve  in  an  advisory  capacity  to  tbe  Secretary 
of  the  Interior. 

11.  The  administrative  duties,  powers,  and  functions  of 
tbe  Commission  of  Fine  Arts,  which  are  transferred  to  the 
Department  of  the  Interior,  and  the  commission  shall  serve 
in  an  advisory  capacity  to  the  Secretary  of  the  Interior. 

12.  Tbe  administrative  duties,  powers,  and  functions  of 
the  George  Rogers  Clark  Sesquicentennial  Communion, 
which  are  transferred  to  tbe  Department  of  the  Int4.>rior. 
and  the  commission  shall  serve  in  an  advisory  capacity  to 
tbe  Secretary  of  tbe  Interior. 

13.  The  administrative  duties,  powers,  and  fimctions  of 
the  Moimt  Rushmore  National  Memorial  Commission,  which 
are  transferred  to  tbe  Department  of  tbe  Interior,  and  the 
commission  shall  serve  in  an  advisory  capacity  to  the  Secre- 
tary of  the  Interior. 

14.  The  administrative  duties,  powers,  and  fimctions  of 
the  general  supply  committee.  Treasury  Department,  which 
are  transferred  to  the  Department  of  the  Interior,  and  the 
committee  shall  serve  in  an  advisory  capacity  to  the  Secre- 
tary of  tbe  Interior.  { 

15.  The  Government  fuel  yards,  which  are  trsmsferred 
from  the  Bureau  of  Mines.  Department  of  Commerce,  to  tbe 
Department  of  the  Interior. 


SDUCaTIOW,    BXALTH.   AJTD   aSCaBATIOir  x 

I  have  established  a  Division  of  Education.  Health,  and 
Recreation  in  the  Department  of  the  Interior  and  have  des- 
ignated that  one  of  tbe  assistant  secretaries  shall  t>e  called 
"Assistant  Secretary  of  Interior  for  Education.  Health,  and 
Recreation."  and  have  transferred  to  that  division  tbe  fol- 
lowing organizations  and  functions: 

1.  The  Office  of  Education,  now  in  the  Department  of  tbe 
Interior. 

2.  Howard  University,  now  in  the  Department  of  the 
Interior. 

3.  Tbe  Columbia  Institution  for  the  Deaf,  now  in  tbe 
Department  of  the  Interior. 

4.  The  American  Printing  House  for  the  Blind,  which  is 
transferred  from  tbe  Treasury  Department  to  tbe  Office  of 
Education. 

5.  The  administrative  duties,  powers,  and  functions  of  tbe 
Federal  Board  for  Vocational  Education  which  are  trans- 
ferred to  the  Office  of  Education,  and  the  board  shall  serve 
in  an  advisory  capacity  to  the  Secretary  of  the  Interior. 

6.  The  Bureau  of  Indian  Affairs,  now  in  the  Depcu^ment 
of  tbe  Interior. 

7.  The  Public  Health  Service,  which  !s  transferred  from 
tbe  Treasury  Department  to  tbe  Department  of  tbe  Interior. 


4. 


8.  The  division  of  vital  statistics.  mMtch  Is  transferred 
ftom  the  Bureau  of  the  Census,  Department  of  Commerce, 
to  the  Public  Health  Service  In  the  Department  of  the 
Interior. 

9.  St.  Elisabeths  Hospital,  now  In  tbe  Department  of  the 
Interior. 

10.  Preedmoi's  Hospital,  now  in  the  Department  of  the 
Interior. 

11.  The  National  Park  Sendee,  now  in  the  Department 
of  tbe  Interior. 

12.  The  national  pcu-ks.  monuments,  and  cemeteries, 
which  are  transferred  from  the  War  Department  to  tbe 
Department  oi  the  Interior. 

LAXs  uTUzanoir 

I  have  established  a  Division  of  Land  Utilization  in  the 
Department  of  Agriculture  to  include  functions  whose 
major  purpose  relates  to  tbe  protection  and  utilization 
of  land  and  Its  inherent  natural  resources,  and  have 
designated  a  change  in  the  title  of  the  Assistant  Secretary 
to  "Assistant  Secretary  of  Agriculture  for  Land  Utilization." 
and  have  transferred  to  that  division  the  follcwlng  organi- 
sations and  functions:  ■ 

1.  The  Forest  Service,  now  In  the  Department  of  Agri- 
cultiu-e. 

2.  The  General  Land  Office,  which  is  transferred  from  the 
Department  of  tbe  Interior  to  the  Department  of  Agri- 
culture. 

3.  The  administrative  duties,  powers,  and  functions  of  the 
committee  on  tbe  conservation  and  administration  of  tbe 
public  domain,  which  are  transferred  to  the  Department  of 
Agriculture,  and  the  committee  shall  serve  In  an  advisory 
capacity  to  the  Secretary  of  Agriculture. 

4.  The  Advisory  Council  of  the  National  Arboretum,  now 
in  tbe  Department  of  Agriculture. 

5.  Tlie  Bureau  Of  Biological  Survey,  now  in  the  Depart- 
ment of  Agriculture. 

6.  The  Bureau  of  Chemistry  and  Soils,  now  in  the  Depart- 
ment, of  Agriculture. 

7.  Various  fractions  of  bureaus  already  in  the  Depart- 
ment of  Agriculture  dealing  with  this  major  purpose  will 
be  subsequently  added  to  this  general  division. 

THB  MStCHAMT  KAEIIfX 

I  have  estaWshed  a  Merchant  Marine  DivisiCHX  in  the  De- 
partment of  Commerce  and  an  Assistant  Secretary  of  Com- 
merce for  Merchant  Marine,  and  have  transferred  to  that 
division  the  following  organizations  and  functions: 

1.  The  Coast  and  Geodetic  Survey,  now  in  the  Department 
of  Commerce. 

2.  The  Hydrographic  Office  of  tbe  Bureau  of  Navigation  of 
the  Navy  Department  to  the  Coast  and  Geodetic  Survey. 

3.  Tbe  Survey  of  Northern  and  Northwestern  Lakes  of  the 
Office  of  tbe  Cbiet  of  Engineers  of  the  T7ar  Department  to 
the  Coast  and  Geodetic  Surv^. 

4.  The  Bureau  of  Navigation  and  l^eamboat  Inspection, 
now  in  the  Department  of  Commerce. 

5.  The  supervisor  of  New  York  Harbor  of  tbe  office  of  tbe 
Chief  of  Engineers  of  the  War  Department  and  the  powers 
and  duties  of  said  supervisor  to  tbe  Bureau  of  Navigation 
and  Steamboat  Inspection. 

6.  The  Naval  Observatory  of  the  Bureau  of  Navigation  of 
the  Navy  Department,  with  the  exception  of  those  activities 
that  have  to  do  with  the  development,  maintenance,  and 
repair  of  instruments  for  tbe  Navy,  to  tbe  Department  of 
Commerce. 

7.  The  United  States  Shipping  Board  Merchant  Fleet  Cor- 
poratioo  to  the  Department  of  Commerce: 

8.  The  Inland  Waterways  OorporatSon  of  the  War  De- 
partment to  ttie  Department  of  Commerce. 

9.  The  Bureau  of  Lighthouses,  now  in  the  Department  of 

Commerce. 

am  nnmsiBT 


I  have  transferred  to  the  Department  of  Commerce  or  tbe 
tmreaoB  thereof,  as  indicated,  tbe  following  orgaaizatkms 
and  fonctloos  irtiicb  involve  servioes  in  tbe  iaterest  of  oom- 
meroe  and  industiy: 


1.  The  powers  and  duties  of  the  Federal  OH  Conservmtlai 
Board  to  tt:ie  Bureau  of  Mines,  and  tbe  said  board  H 
abolished. 

2.  The  adDoinistrative  duties,  powers,  and  autbwity  of  tha 
National  Screw  Thread  Commission  to  tbe  Bureau  of  Stand- 
ards, and  tho  commission  shall  serve  in  an  advlaorj  capacity 
^  the  Secretary  of  Commerce. 

S.  The  administrative  duties,  powo?.  and  functions  of  tht 
National  Adirisory  Committee  for  Aeronautics  to  the  BursMi 
of  Standard::,  and  tbe  committee  ^tall  senre  In  an  advlMty 
capacity  to  the  Secretary  of  Commerce. 

4.  The  Weather  Bureau  of  tbe  Department  of  Agrlcultort 
to  the  D^Mutment  of  Commerce. 

BBFaSTMSNT  Of  JUBIKM 

I  have  transferred  to  and  consottdated  with  tbe  Depart- 
ment of  Juitlce  the  powers,  duties,  and  functions  of  the 
Allen  Prope].-ty  Custodian,  and  the  powers  and  duties  now 
exercised  b;  the  Veterans'  Administration  irtiich  relate  to 
the  defense  in  court  of  cases  involving  litigation  arising 
under  section  19  of  the  Wor;d  War  veterans'  act  of  1924.  as 
amended. 

mPAKTMXMT  or  liABOB       ' 

I  have  tnmsferred  to  and  consolidated  with  Hie  Depart- 
ment of  Lalxu*  the  powers  and  duties  now  exo'dsed  by  the 
Employees'  Compensation  Commission  which  relate  to  tbe 
administration  of  the  longshoremen's  and  harbor  workers* 
act  of  March  4, 1927.  and  the  act  of  May  17.  1928,  extending 
the  provisions  of  the  1927  act  to  private  employers  and  tbelr 
employees  in  the  District  of  Columbia. 

czvxL  axavxcB  ooiciciBatoM 

I  have  transferred  to  and  consolidated  with  tbe  Civil 

Service  Conimission  the  powers  and  duties  of  the  Bmployeas' 
Compensation  Commission  which  relate  to  the  administra- 
tion of  the  act  of  September  7, 1916,  and  amendments  thereto^ 
providii^  c<xnpensati<m  on  account  of  injuries  sustained  by 
civilian  employees  of  the  Federal  Government  and  tbe  mu- 
nicipal government  of  the  District  of  Columbia,  leaving  the 
Employees'  Compensation  Commission  to  serve  in  an  ad- 
visory capacity  to  the  Civil  Service  Commission  pending  its 
abolition  by  legislative  action. 

BOKUtB  TATUOL 

I  bave  transferred  to  and  consolidated  with  the  Coast 
Ghiard  In  the  Treasury  Department  the  following  services: 

1.  The  border  patrol  from  tbe  ImmigraUon  Service  in  tbe 
Department  of  Labor;  and 

2.  Tbe  border  patrol  from  tbe  Customs  -Service  in  tbs 
Treasury  Department. 

BUaCATT   OV  THB   BUDGR 

I  have  ti-ansferred  and  consolidated  tbe  foQowtng  acttvl- 
ties  in  the  Bureau  of  the  Budget: 

1.  The  powers  and  duties  now  exercised  by  the  General 
Accounting  Office  which  relate  to  the  designing,  prescribing, 
and  installation  of  accounting  forms,  systems,  and  pro- 
cedure in  tiie  several  executive  departments  and  independent 
establishments,  except  that  the  Comptroller  General  shall 
retain  the  power  and  duty  to  prescribe  the  form  and  man- 
ner in  whicrh  accounts  shall  be  submitted  to  bis  office  for 
audit. 

2.  Tbe  powers  and  duties  now  exercised  by  the  General 
Accounting  Office  which  relate  to  tbe  administrative  exami- 
nation \>f  fiscal  officers'  accounts  and  claims  against  tbe 
United  States,  and  the  adequacy  and  effectiveness  of  tbe 
administrative  examination  of  accounts  and  claims  in  tbe 
respective  departments  and  establishments  and  the  aidequacy 
and  effectiveness  of  departmental  inspection  of  tbe  of&cen 
and  accounts  of  fiscal  officers. 

3.  Ilie  powers  and  duties  of  tbe  Bureau  of  Efficiency. 

BB0OMMKinMk.TK»t8  isQuxaxNO  vmeiMJunom 
I  recommend  that  legislation  be  macted  to  aooompUsb  the 
following  additional  changes  in  organization  which  tbe  lav 
does  not  confer  upon  me  authority  to  make: 

1.  Abolish  tbe  Rock  Creek  and  Potomac  Parkway  Camml»- 
fflon.  whose  powen  and  duties  are  transferred  to  tbe 
of  tbe  Interior.    Tbis 
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Engineers  (or  Rivers  and  Harbors,  and  tbe  Interoceanic  I  the  Treasury  Department  to  the  Department  of  the  Interior. 


meree  and  indnafery: 


I  partmeot  of  tlie  Interior.    Tois 
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pushed  the  purpose  for  which  It  was  created  and  need  no 
longer  be  reUined  as  a  separate  entity. 

2.  Transfer  Jurisdiction  over  the  operation,  protection,  and 
maintenance  of  the  parks,  parkways,  playgrounds,  and  recre- 
ational acUviUes  of  the  District  of  Columbia,  from  the 
Office  of  PubUc  Buildings  and  PubUc  Parks  to  the  Commis- 
sioners of  the  District  of  Columbia,  making  it  possible  to 
consolidate  and  coordinate  these  acUvities  with  similar  fimc- 
tlons  now  performed  by  the  municipal  government  of  the 
District,  and  relieving  the  Federal  Government  of  the  con- 
trol of  activities  which  are  purely  local  in  character  and 
which  are  paid  for  out  of  District  of  Columbia  funds. 

3.  Abolish  the  Employees'  Compensation  Commission.  I 
have  transferred  those  duties  and  activities  of  the  commis- 
sitm  which  involve  relations  between  private  employers  and 
ttieir  employees  to  the  Department  of  Labor,  and  the  re- 
aaainder  of  its  duties  and  activities,  involving  relations  of 
the  Federal  Qovemment  and  the  municipal  government  of 
the  District  of  Columbia,  with  their  own  employees,  to 
the  Civil  Service  Commission.  This  leaves  no  Justification 
for  the  retention  of  the  Employees'  Compensation  Com- 
mission. 

4.  Abolish  the  board  of  trustees  of  the  National  Train- 
ing School  for  Boys,  and  transfer  the  powers,  duties,  and 
functions  of  that  board  to  the  Board  of  Public  Welfare  of 
the  District  of  Columbia.  The  practice  of  committing  de- 
lixMiuent  bojrs  to  this  institution  from  Jurisdictions  outside  of 
the  District  of  Coliunbia  has  been  generally  discontinued. 
This  will  automatically  convert  it  into  a  local  reform  school, 
the  management  of  which  should  be  entrusted  to  local  au- 
thorities. A  similar  change  in  Jurisdiction  over  the  National 
Training  School  tor  Otrls  was  made  by  an  act  approved 
March  19.  1926. 

I  am  submitting  herewith  not  only  Executive  orders,  but 
alM>  a  brief  discussion  i>repared  by  the  Bureau  of  the  Budget 
of  the  proposed  transfers  and  the  basis  on  which  they  are 

predicated. 

HnsnT  Hoovn. 
TBI  Whiti  Hoxtsi.  December  f ,  1932. 
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COMSOUBATIOIf    AJTB    OlOTTratO    OT   PVHJe   W<MUU    A< 
DCFABTMSMT   OF  TBS   IjtTSBIOB 

It  is  proposed  in  the  Executive  order  on  the  Department  of 
the  Interior  dealing  with  public  works  and  related  activities 
to  consolidate  and  group  those  activities  in  the  Department 
of  the  Interior  and  to  place  the  immediate  responsibility  for 
their  proper  admmistration  on  one  of  the  Assistant  Secre- 
taries of  the  Interior  whose  title  will  be  changed  to  Assistant 
Secretary  of  the  Interior  for  Public  Works  and  who  will  be 
responsible  to  the  Secretary  of  the  Interior  for  the  work 
placed  under  his  Jurisdiction.  At  the  present  time  Federal 
activities  relating  to  the  planning  and  prosecution  of  public 
works,  the  maintenance  and  operation  of  buildings,  and  the 
purchase  and  supply  of  materials  used  by  the  Federal  Gov- 
ernment are  scattered  among  a  number  of  departments  and 
liKkpendent  boards  or  commissions.  These  sctlvltleB  are  all 
closely  related  and  should  be  grouped  under  a  single  control 
to  achieve  coordinated  effort. 

The  activities  of  the  Department  of  the  Interior  pertain- 
ing to  public  works  and  related  fimctions  now  consist  for 
the  most  part  of  the  duties  performed  by  the  Bm^au  of 
Reclamation,  the  Geological  Survey,  and  the  exercise  of  the 
duties  and  authority  formerly  performed  by  the  Board  of 
Road  Commissioners  for  Alaska.  It  is  proposed  to  transfer 
the  following  organizations,  bureaus,  offices,  and  acti\ities 
to  the  Department  of  the  Interior: 

1.  The  Office  of  the  Supervising  Architect  from  the  Treas- 
ury Department. 

2.  The  nonmilitary  activities  (with  the  exception  of  the 
supervisor  of  New  York  Harbor  and  the  Survey  of  Northern 
and  Northwestern  Lakes)  administered  under  the  direction 
or  supervision  of  the  Chief  of  Engineers,  United  States  Army, 
including  rivers  and  harb<M^  and  flood-control  work  and 
the  duties,  powers,  and  functions  of  the  Mississippi  River 
Commission,  the  California  Debris  Commission,  the  Joint 
Board  of  BngixMers  for  the  St.  Lawrence  River  Waterway. 


the  Board  of  Engineers  for  Rivers  and  Hartwrs.  and  the 
Interoceanic  Canal  Board,  from  the  War  Department.  The 
said  boards  and  commissions  will  be  retained  to  serve  in  an 
ad^-isory  capacity  to  the  Secretary  of  the  Interior. 

3.  The  Bureau  of  PubUc  Roads  from  the  Department  of 
Agriculture. 

4.  The  Office  of  Public  Buildings  and  PubUc  Parks  from  its 
status  as  an  independent  establishment. 

5.  The  administrative  duties,  powers,  and  functions  of  the 
National  Capital  Park  and  Planning  Conunission  which  is 
now  an  independent  establishment.  The  commission  will  be 
continued  solely  as  an  advisory  body. 

6.  The  administrative  duties,  powers,  and  functions  of  the 
Rock  Creek  and  Potomac  Parkway  Commission  which  is  now 
an  independent  agency,  and  the  retention  of  the  commission 
solely  as  an  advisory  body. 

7.  The  administrative  duties,  powers,  and  fimctions  of  the 
Arlington  Memorial  Bridge  Commission  which  is  now  an 
independent  establishment,  and  the  continuance  of  the  com- 
mission to  serve  in  an  advisory  capacity. 

8.  The  administrative  duties,  powers,  and  functions  of  the 
Commission  of  Fine  Arts  which  is  now  an  independent 
agency,  and  the  continuance  of  the  commission  to  serve  in 
an  advisory  capacity. 

9.  The  administrative  duties,  pawers.  and  functions  of  the 
George  Rogers  Clark  Sesquicentennial  Commission,  and  the 
continuance  of  the  commission  as  an  advisory  body. 

10.  The  administrative  duties,  powers,  and  fimctions  of 
the  Mount  Rushmore  National  Memorial  Commission,  and 
the  continuance  of  the  commission  as  an  advisory  body. 

11.  The  administrative  duties,  powers,  and  functions  of 
the  General  Supply  Conmilttee,  Treasury  Department,  and 
the  continuance  of  the  committee  solely  as  an  advisory 
body. 

12.  The  Government  Toel  yards  from  the  Bureau  of  Mines. 
Department  of  Commerce. 

There  foUows  a  statement  of  the  origin,  duties,  and  rea- 
sons for  the  transfer  of  each  organization,  bureau,  office,  or 
activity  named  above. 

Office  of  the  Supervising  Architect:  The  Secretary  of  the 
Treasury  has.  from  an  early  period  in  our  history,  been 
charged  with  the  duty  of  constructing  pubUc  buildings. 
Later  the  Office  of  Supervising  Architect  was  developed  in 
the  department  to  supervise  the  construction  of  pubUc 
buildings,  and  to  maintain  and  operate  Government  build- 
ings outside  of  the  District  of  Columbia.  J 

The  Office  of  the  Supervising  Architect  advises  the  de- 
partments on  such  construction  matters  as  architectural 
designs,  general  layout,  structural  features,  and  mechanical 
equipment:  it  ms^es  surveys  of  pubUc -building  require- 
ments, prepares  reports  showing  estimated  costs,  evalua- 
tions, etc..  for  submission  to  Congress;  and  It  prepares  plans 
and  specifications  for  Government  buildings,  awards  con- 
tracts therefor,  and  supervises  their  construction. 

The  work  of  this  office  is  essentiaUy  connected  with  pub- 
lic works  so  far  as  design  and  construction  are  concerned 
and  with  service  activities  so  far  as  care  and  maintenance 
are  concerned,  and  therefore  logically  belongs  in  the  de- 
partment having  Jurisdiction  over  pubUc  works  and  service 
activities.  It  is  proposed  therefore  to  transfer  the  Office 
of  the  Supervising  Architect  from  the  Treasury  Depart- 
ment to  the  Interior  Department. 

Rivers  and  harbors  and  flood  control:  The  office  of  the 
Chief  of  Engineers  is  in  control  of  aU  river  and  harbor  im- 
provements and  flood  control,  as  weU  as  aU  military  activi- 
ties of  the  Corps  of  Bnglneers.  For  many  years  the  service 
of  Army  engineers  has  been  used  in  making,  planning,  and 
passing  uiwn  the  internal  unprovements  in  which  the  Fed- 
eral Government  has  been  interested.  In  1824  the  Presi- 
dent of  the -United  States  was  authorized  by  an  act  of  Con- 
gress (4  Stat.  L.  22;  approved  April  30,  1824)  to  cause  the 
necessary  surveys,  plans,  and  estimates  to  be  made  of  the 
routes  of  such  roads  and  canals  as  he  might  deem  of  na- 
tional importance,  and  was  given  authority  to  employ  civil 
engineers  and  officers  of  the  Corps  of  Engineers  of  the 
United  States  Army  to  prosecute  such  work.    The  impor- 
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tant  tadES  of  Improving  the  oaTigmtion  of  rtrora  and  har- 
bors were  soon  added  to  the  road  and  canal  wos^  Since 
that  time  the  Corps  of  Engineers,  under  the  War  Depart- 
ment, has  been  assigned  a  considerable  volume  of  duties 
relating  to  internal  improvements  and  to-day  the  principal 
nonmilitary  work  of  the  Corps  of  Engineers  consists  of 
rlTer  and  harbor  improvement  and  flood  control. 

The  primary  duties  pertaining  to  river  and  harbor  im- 
provements which  are  now  performed  by  the  office  of  the 
Chief  of  Engineers,  under  the  direction  of  the  Secretary  of 
War.  involve  the  execution  of  work  ordered  by  Congress  for 
the  improvement  of  rivers  and  harbors  and  other  navigat>le 
waters  of  the  United  States.  Ttds  hicludes  the  making  of 
examinations  and  surveys;  adminlstratian  and  enforcement 
of  laws  for  the  protection  and  preservation  of  such  waters; 
establishment  of  harbor  lines  and  ancdiorage  grounds;  pro- 
mulgation of  an  regulations  for  the  oae.  administration,  and 
navigation  of  such  grounds  and  for  the  operation  of  <baw- 
bridges;  removal  of  wrecks  and  other  obstructions  to  naviga- 
tion; approval  of  plans  of  bridges  and  dams;  issuance  <rf 
permits  for  structures,  or  for  dredging,  dumi^ng,  or  other 
work  in  navigable  waters;  and  related  tasks. 

Certain  branches  of  the  rivers  and  harbors  and  flood- 
oontol  work  are  operated  under  the  control  of  the  Mississippi 
River  Commission,  the  California  Debris  Commission,  the 
Jotait  Board  of  Engineers  for  St.  Lawrence  River  Waterway, 
special  boards  for  the  establishment  and  modlflratiffn  of 
harbor  Unes.  and  certain  othn-  boards.  A  Board  of  Engi- 
neers for  RivCTs  and  Harbors  has  been  established  by  statute 
under  the  office  of  the  Chief  of  Engineers  for  the  purpose 
of  conducting  certain  investigations  and  p^jm^wj  upon  plans 
pertaining  to  river  and  harbor  Improvonents  and  the  promo- 
tion of  water  transportation. 

The  river  and  haihor  and  flood-control  work  now  per- 
formed by  the  office  of  the  Chief  of  Engineers  and  the  va- 
rious commissions  and  boards  reporting  or  responsible  to 
the  Chief  of  Engineers  is  primarily  nonmilitary  In  character. 
It  is  related  to  national  defense  In  only  the  most  Indirect 
manner  and  then  largely  because  it  pertains  to  the  general 
transportation  capacity  and  economic  strength  of  the  coun- 
try in  time  of  war.  It  was  originally  placed  under  the  con- 
trol of  the  War  Department  because  at  the  time  river  and 
harb<n>  improvements  were  flrst  undertaken  by  the  United 
States  Government  the  War  Department  was  the  only  Gov- 
ernment establishment  which  possessed  a  group  of  engineers 
of  sufBcient  size  and  training  to  prosecute  the  work  satis- 
factorily. 

The  prosecution  oi  river  and  harbor  improvements  and 
flood-control  work  under  the  Corps  of  Engineers  has  neces- 
•arily  resulted  in  the  expansi<Mi  of  the  offloer  personnel  of 
that  corps  beyond  the  point  to  which  it  would  normally  have 
grown  if  its  field  of  operations  had  been  confined  to  strictly 
miUtary  activtUeSi  It  is  proposed  that  the  services  of 
Engineer  officers  should  continue  to  be  available  by  detail  in 
the  performance  of  this  work. 

Tills  river  and  harbor  improvement  and  flood-control 
work  is  similar  to  and  should  be  grouped  with  other  pubUc 
works  and  construction  activities.  It  is  recommended, 
therefore,  that  these  activities  now  performed  under  the 
direction  and  supervision  of  the  oflloe  of  the  Chief  of  Engi- 
neers, War  Department,  be  transferred  to  the  Department 
of  the  Interior  where  they  wiU  be  closely  coordinated  with 
other  Federal  public-works  functions. 

Bureau  of  Public  Roads:  The  Bureau  of  Public  Roads 
came  into  existence  as  the  Office  of  Road  Inquiry  in  1898. 
In  1906  the  designation  of  this  office  was  changed  to  the 
Office  of  PubUc  Roads.  In  1919  the  organization  was  given 
the  status  of  a  bureau  and  became  the  Bureau  of  Public 
Roads. 

The  work  of  this  bureau  was  purely  edneational  In  char- 
acter for  many  years,  but  by  1912  the  organization  was  en- 
caged In  construction  work.  In  1916  tbe  Federal  aid  road 
Act  was  passed,  and  its  administration  was  placed  in  the 
hands  of  the  Office  of  Public  Roads.  At  this  time  the  office 
given  oontrol  of  all  engineering  work  and  the  super- 


vision of  oonstniction  and  maintenance  of  tlw  roads  I&  tiw 
national  forests.  Under  an  agreement  entered  Into  between 
the  Secretary  of  the  Interior  and  the  Steretaiy  of  Agri- 
culture In  1936.  the  Bureau  of  PubUc  Roads  doea  the  engi- 
neering work  in  connection  with  the  mxmj,  daslcn,  and 
oonstniction  of  roads  in  the  national  parks.  Ttie  bureau 
also  has  supervision  over  main  roads  throat  unappropri- 
ated or  unreserved  public  landa. 

In  addition  to  its  oontrol  Ofrer  oonstmeUon  projeets.  the 
bureau  engages  in  research  in  highway  construction,  flnanca, 
safety,  transportation,  road  msterial,  and  structural  deslga 
of  road  materials. 

Formerly  this  bureau  maintained  some  ooniwetlQn  with 
agriculture  through  the  promotion  of  better  agxieoltoral 
engineering  work.  However,  this  work  has  been  taken  away 
from  the  Bureau  of  Public  Roads,  and  the  Biureau  of  AgH' 
cultural  Engineering  has  been  created  for  this  purpoea. 
Therefore,  the  Bureau  of  PubUe  Roads  is  now  a  bureau 
entirely  for  the  supervision,  construction,  and  m^iwf^i^TiA^ 
of  roads. 

The  mere  description  of  its  work  is  wtrtnclent  to  Indicate 
the  proper  department  into  which  the  Bureau  <tf  PuhUe 
Roads  should  go.  It  has  no  longer  any  real  coanection  with 
the  DQMrtment  of  Agriculture  and  tboaid  be  placed  with  the 
pubUc-works  group.  It  is  proposed,  therefore,  to  traufer 
the  Bureau  of  PuUic  Roads  from  the  Department  of  Agricul- 
ture to  the  Interior  Department. 

Office  of  Public  Buildings  and  Public  Parks  of  the  Na- 
tional Capital:  The  Office  of  Public  Buildings  and  PubUe 
Parks  of  the  National  Capital  was  established  as  an  inde- 
pendent establishment  by  the  act  approved  February  36, 
1925.  It  succeeded  to  the  duties  of  the  OiBoe  of  Superin- 
tendent, State.  War.  and  Navy  Biiifcllng  and  the  OfBca  d 
PubUc  Buildings  and  CbtKmds. 

The  general  duties  of  this  establishment  are  the  mainte- 
nance and  operation  of  buildings,  grounds,  parks,  monu- 
ments, and  memorials  In  the  District  of  Oobunbla. 

S<nne  of  the  specific  duties  of  this  establishment  are  the 
operaticm  and  maintenance  of  public  buildings  in  the  Dis- 
trict of  Coliunbia,  the  policing  of  the  park  system,  the  oper- 
ation and  maintenance  of  the  IJncoln  Memorial  and  the 
Washington  Monimient.  the  construction  of  roads  In  the 
MaU  adjacent  to  Federal  buildings,  the  oonstniction  of  a 
warehouse,  the  maintenance  d  the  Executive  Mansion  and 
grounds,  and  the  construction  of  the  Arlington  Memorial 
Bridge. 

This  establishment  Is  principally  a  service  unit  for  the 
Federal  buildings  and  grounds  in  the  District  of  Columbia. 
It  also  has  supervised  some  construction  projects.  It  la 
manifest  from  the  enumeration  of  its  duties  that  it  should 
be  placed  in  the  department  in  charge  of  pubUc  works  and 
service  agencies.  Therefore  it  is  proposed  to  transfer  the 
Office  of  Public  Buildings  and  Public  Parks  of  the  National 
Capital  from  an  independent  establishment  to  the  Int^or 
Department. 

National  Capital  Park  and  Planning  Commission:  The 
Natiozud  Capital  Parte  Commission  was  created  tqr  the  act  at 
Congress  approved  June  6.  1924.  The  name  was  changed 
to  National  Ci^^tal  Park  and  Planning  Commission  by  the 
act  approved  Ajaa  30.  1926. 

The  duties  of  this  commission  were  to  prevent  the  polla- 
tkux  of  Rock  Creek  and  the  Potomac  and  Anacostia  Rivers, 
preserve  the  forests  and  natural  scenery,  to  provide  for  the 
S3rstematic  and  omtinuous  development  of  the  park,  park- 
way, and  playground  system  of  the  National  CapltaL  It  ham 
wide  advisory  duties  in  relation  to  planning  in  the  National 
CapitaL  The  Director  of  Public  Buildings  and  Public  Parks 
of  the  Nati<mal  Cai^tal  is  the  executive  and  disbuntng 
officer  of  the  commission. 

Some  of  the  specific  duties  of  this  commission  are  the  pur- 
chase of  land  for  parks,  parkways,  and  playgrounds,  oontrol 
of  changes  in  street  plans  of  the  District  ci  Oohimhia,  city 
pi^nTiiwff  relative  to  drainage,  sewage,  and  water  siQipiy. 
pubUc  and  private  buildings,  bridges,  and  water  fronts,  etc 
These  duties  are  similar  to  other  anginrering  and 
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ftcUvUl«s  aasicned  to  the  public-works  group.  It  Is  pro- 
poMd.  therefore,  to  transfer  this  conimisslon  from  an  inde- 
pendent establishment  to  the  Interior  Department. 

Rock  Creek  and  Potomac  Parkway  Commission:  The  Rock 
Creek  and  Potomac  Parkway  Commission  was  created  by 
section  33  of  the  pubUc  buildings  act  approved  March  4. 
1913,  for  the  purpose  of  preventing  the  pollution  and  ob- 
struction of  Rock  Creek  and  of  connecting  Potomac  Park 
with  the  Zoological  Park  and  Rock  Creek  Park,  and  was 
authorized  and  directed  to  acquire  certain  land  necessary  for 
this  purpose.  Many  of  the  activities  performed  by  the  com- 
mlaion  are  similar  to  those  performed  by  the  National 
Omiltal  Park  and  Planning  Commission. 

It  Is  proposed  to  transfer  the  administrative  powers  and 
duties  of  this  commission  to  the  public-works  group  in  the 
Department  of  the  Interior,  leaving  the  commission  to  act 
in  an  advisory  capacity  to  the  Secretary  of  the  Interior 
until  such  time  as  it  may  be  abolished  by  legislative  action. 

The  Arlington  Memorial  Bridge  Commission:  The  Arling- 
ton Memorial  Bridge  Commission  was  created  by  section  23 
of  the  public  buildings  act  approved  March  4,  1913.  for  the 
purpoee  of  investigating  and  reporting  to  Congress  a  suit- 
able design  for  a  memorial  bridge  across  the  Potomac  River 
from  the  city  of  Washington  to  a  point  at  or  near  the 
Arlington  estate. 

The  act  approved  February  34.  1935,  authorized  the  com- 
mission to  proceed  with  the  constniction  of  the  bridge,  in- 
cluding the  approaches,  roads,  streets,  walks,  etc.,  on  both 
sides  of  the  river. 

It  is  proposed  to  transfer  the  powers  and  duties  of  the 
commission  to  the  public-works  group  In  the  Department 
of  the  Interior,  leaving  the  commission  to  serve  in  an  ad- 
visory capacity  to  the  Secretary  of  the  Interior. 

Commission  of  Pine  Arts:  The  Commission  of  Pine  Arts 
was  created  by  the  act  approved  May  17.  1910.  which  pro- 
vided for  a  commission  of  seven  well -qualified  judges  of  the 
fine  arts.  These  commissioners  are  appointed  by  the  Presi- 
dent and  serve  for  a  period  of  four  year?  each. 

The  duties  of  the  commission  were  prescribed  as  follows: 

•  *  *  To  advtae  upon  the  location  of  statues,  fountains,  and 
monuments  in  the  public  squares,  streets,  and  parks  In  the  Dis- 
trict of  Columbia,  and  upon  the  selection  of  models  for  statues, 
fountains,  and  monuments  erected  under  the  authority  of  ths 
United  Stataa  aiMl  upon  th«  selection  of  the  artist*  for  the  execu- 
tion of  same. 

The  commission  Is  further  required  to  advise  generally 
upon  questions  of  art  when  requhvd  to  do  so  by  the  Presi- 
dent or  by  any  c(xnmittee  of  either  House  of  Congress.  By 
Executive  order  aU  plans  for  public  buildings  to  be  erected 
In  the  District  of  Columbia  for  the  General  Oovemment 
must  be  submitted  to  the  Commission  of  Pine  Arts  for  its 
comment  and  advice. 

The  members  of  this  commission  serve  without  salary 
from  the  Government.  There  are  three  salaried  employees 
who  handle  the  clerical  and  administrative  duties  of  the 
commission. 

In  view  of  the  fact  that  the  work  of  the  commission  is 
CQQcemed  with  the  plans  for  construction  of  public  bulld- 
lamt*  statues,  monuments,  etc..  and  that  the  full-time  per- 
sonnel Is  very  small.  I  believe  that  the  functions  and  author- 
ity of  the  commission  should  be  placed  in  the  department 
having  the  duty  of  construction  of  public  works.  It  is,  there- 
fore, proposed  that  the  administrative  duties  and  powers 
of  the  Commission  of  Fine  Arts  be  transferred  to  the 
Department  of  the  Interior,  leaving  the  commission  to  serve 
In  an  advisory  capacity  to  the  Secretary  of  the  Interior. 

The  George  Rogers  Clark  Sesquicentennial  Commission: 
The  George  Rogers  Clark  Seequicentennial  Commission  was 
created  by  Joint  resolution  approved  May  23,  1938,  for  the 
participation  of  the  United  States  in  tht  celebration  ot 
the  one  hundred  and  fiftieth  anniversary  of  the  conquest 
of  the  Northwest  Territory  by  Gen.  George  Rogers  Clark. 
Tte  commission  is  composed  of  15  commissioners,  as  follows: 
Three  parsons  to  t>e  appointed  by  the  President  of  the 
United  autes,  three  Senators  hj  ths  Prssldent  of  the  Sen- 


ate, three  RepresenUUves  by  the  Speaker,  and  six  members 
of  the  George  Rogers  Clark  Memorial  Commission  of  In- 
diana to  be  selected  by  such  commission. 

The  life  of  the  commission  was  originally  to  continue  only 
to  June  30,  1931,  but  the  time  was  extended  to  June  30. 
1935,  by  the  act  of  Congress  approved  February  38,  1931. 
The  work  of  the  commission  consists  In  lihprovlng  and 
embellishing  the  site  of  and  grounds  adjacent  to  Fort  Sack- 
vllle,  the  erection  of  a  monumental  memorial  structure  and 
its  ornamentation,  the  ornamentation  of  a  bridge  across  the 
Wabash  River,  and  the  protection  of  the  grounds  by  a  river 
wall. 

It  is  proposed  to  transfer  the  powers  and  duties  of  the 
commission  to  the  public-works  group  In  the  Department  of 
the  Interior,  leaving  the  commission  to  serve  in  an  advisory 
capacity  to  the  Secretary  of  the  Interior. 

Mount  Ruahmore  National  Memorial  Commission:  The 
Mount  Rushmore  National  Memorial  Commission  was  cre- 
ated by  act  of  Congress  approved  February  25.  1929,  and 
consists  of  13  members  appointed  by  the  President  The 
purpose  of  the  commission  is  to  complete  the  carving  of  the 
Mount  Rushmore  National  Memorial,  to  consist  of  the  heroic 
figures  of  Washington,  Jefferson,  Lincoln,  and  Roosevelt:  to 
landscape  the  contiguous  grounds;  and  to  construct  the 
entrances  thereto. 

It  is  proposed  to  transfer  the  powers  and  duties  of  the 
commission  to  the  public-works  group  In  the  Department  of 
the  Interior,  leaving  the  commission  to  serve  In  an  ad- 
visory capacity  to  the  Secretary  of  the  Interior. 

The  General  Supply  Committee:  The  General  Supply 
Committee  was  organized  under  the  provisions  of  section  4 
of  the  act  approved  June  17.  1910.  Its  duties  were  increased 
by  the  act  approved  Fetmiary  27.  1939. 

The  committee  is  composed  of  one  member  from  each  de- 
partment, designated  by  the  head  of  the  department,  and  a 
representative  of  the  municipal  government  of  the  District 
of  Columbia  and  a  representative  of  the  Office  of  Public 
Buildings  and  Public  Parks  of  the  National  Capital. 

The  duties  of  the  General  Supply  Committee  are  to  pur- 
chase or  procure  and  distrltHite  supplies  to  meet  the  con- 
solidated requirements  of  the  executive  departments  and 
Independent  establishments  of  the  Federal  Government  In 
Washington  and  of  the  municipal  government  of  the  Dis- 
trict of  Columbia.  It  is  also  authorized,  upon  the  request  of 
the  head  of  any  department,  to  render  similar  services  for 
field  activities.  The  committee  also  records  transfers  of  all 
surplus  Government  property  from  one  department  or  es- 
tablishment to  another  and  disposes  of  all  surplus  property 
not  trsuisferred  to  another  establishment. 

The  purchase  of  all  supplies  for  the  Government  In  the 
District  of  Columbia,  and.  so  far  as  practicable,  in  the  field 
should  be  consolidated  and  the  control  of  purchase  and  sup- 
ply placed  In  one  bureau  with  single-headed  responsibiUtj. 
The  committee  should  have  only  advisory  powers  relative 
to  this  service.  The  logical  place  for  an  organization  con- 
ceriMd  entirely  with  service  of  supply  Is  in  the  department 
that  is  largely  a  service  depcutment.  Therefore,  it  Is  pro- 
posed to  transfer  the  administrative  powers  and  duties  of 
the  General  Supply  Committee  to  the  Department  of  the 
Interior,  leaving  the  committee  to  serve  in  an  advisory  ca- 
pacity to  the  Secretary  of  the  Interior. 

Government  fuel  yards:  The  Government  fuel  ]rards  were 
established  by  the  Secretary  of  the  Interior  under  authority 
granted  by  the  act  approved  July  I,  1918.  This  activity  was 
placed  imder  the  control  of  the  Bureau  of  Mines,  and,  when 
that  bureau  was  transferred  from  the  Department  of  the 
Interior  to  the  Department  of  Commerce,  the  Government 
fuel  yards  also  came  under  the  Jurisdiction  and  control  of 
the  Department  of  Commerce. 

Ttoe  Oovemment  fuel  yards  are  operated  entirely  for  the 
purchase  and  supply  of  fuel  for  Government  use.  In  order 
to  consolidate  the  purchase  and  supply  units  of  the  Govern- 
ment, the  control  and  operation  of  the  fuel  yards  should  be 
consolidated  with  the  work  of  the  General  Supply  Commit- 
t«s.    It  is  thfsrefore  proposed  that  the  control  and  operation 


of  the  Oovemment  fuel  yards  be  transferred  ttom  the 
Bureau  of  IClnes.  Departmoit  of  Commerce,  to  the  Depart- 
ment of  the  Interior. 


Consolidation  and  grouping  of  pubUe-work$  octfvttte*  *n  the  D«- 

partment  of  the  Interior 

Whereas  sections  401  and  403  of  Title  IV  of  Part  n  of  the 
act  approved  June  30.  1933,  provide — 

Sec.  401.  In  order  to  further  reduce  e^^Mndltxires  and  Increase 
efficiency  In  government  It  la  declared  to  be  the  poUcy  at  Con- 
greaa 

(a)  To  group,  coortlinate,  and  conaoUdate  executive  and  admln- 
Ictratlve  agencies  of  the  Government,  as  nearly  as  may  be,  accord- 
ing to  major  purpose; 

(b)  To  reduce  the  number  of  soch  agencies  by  oonscdldatlng 
those  having  slmUar  functions  under  a  single  head; 

(c)  To  eliminate  overlapping  and  duplication  of  effart;  and 

(d)  To  segregate  regulatory  agencies  and  functions  from  thoae 
ct  an  administrative  and  executive  character. 

•  •  •  •  •  '  •  • 

8bc.  403.  l^or  the  purpose  of  eanylng  out  the  policy  of  Congress 
as  declared  in  secUon  401  at  this  title,  the  President  U  authorized 
by  Kzecutive  order — 

( 1 )  To  trazisf  er  the  whole  or  any  part  of  any  Independent  execu- 
tive agency,  and.'or  the  functicms  thereof,  to  the  Jur'tsdlctlon  and 
control  at  an  executive  department  or  aw^t?H»r  Independent  execu- 
tive agency; 

(2)  To  transfer  the  whole  or  any  part  of  any  executive  agency, 
and/cv  the  functions  thereof,  from  the  Jurisdiction  and  control  of 
one  executive  department  to  the  Jurisdiction  and  control  of 
another  executive  department:  or 

(3)  To  consolidate  or  redlsttlbuts  the  functions  vested  in  any 
executive  department  or  in  the  executive  agencies  Included  in  any 
executive  department:  and 

(4)  To  designate  and  fix  the  name  and  functions  at  any  con- 
soUdated  activity  or  executive  agency  and  the  title,  powers,  and 
duties  of  its  executive  head. 

Now,  therefore,  by  virtue  at  the  authority  so  vested  in 
me,  the  title  of  one  of  the  Assistant  Secretaries  of  the 
Interior  is  hereby  changed  to  Assistant  Secretary  of  the 
Interior  for  Public  Works.  The  Assistant  Secretary  of  the 
Interior  for  PubUo  Works  shall  be  responsible  to  the  Sec- 
retary of  the  Interior  for  the  activities  of  the  Department 
of  the  Interior  relating  to  public  worics  which  shall  Include 
the  following  organizations,  bureaus,  offices,  or  activities 
which  are  now  in  the  Department  of  the  Interior  or  which 
are  hereby  transferred  to  that  department,  or  to  the  bureaus 
or  offices  of  that  department,  as  Indicated: 

1.  The  Bureau  of  Reclamation,  now  in  the  Department 
of  the  Interior. 

3.  The  Geological  Survey,  now  in  tbe  Department  of  the 
Interior. 

3.  The  Office  of  the  Supervising  Architect,  which  is  hereby 
transferred  from  the  Treasury  Department  to  the  Depart- 
ment of  the  Interior. 

4.  Tht  nonmUltary  activities  (except  the  Survey  of  North- 
em  and  Northwestern  Lakes,  and  the  suporisor  of  New 
York  Harbor)  administered  under  the  direction  or  super- 
vision of  the  Chief  of  Engineers.  United  States  Army,  Includ- 
ing rivers  and  harbors  and  flood-control  work,  and  Hx 
duties,  powers,  and  functions  of  the  Mississippi  River  Com- 
mission, the  California  Debris  Commlssicm.  the  J<tot  Board 
of  Engineers  for  the  St.  Lawrence  River  Waterway,  the 
Board  of  Engineers  for  Rivers  and  Hartxus.  and  tbe  Inter- 
ooeanie  Canal  Board,  which  are  hereby  transferred  from 
the  War  Department  to  the  Department  of  the  Interior, 
and  the  said  commissions  and  boards  shall  serve  In  an  ad- 
Tlsory  capacity  to  the  Secretary  of  the  Interior. 

5.  The  activities  relating  to  the  constniction.  repair,  and 
maintenance  of  roads,  tramways,  ferries,  bridges,  and  trails 
in  the  Territory  of  Alaska,  now  in  the  Departmmt  of  the 
Interior. 

6.  The  Bnrean  of  PuUlc  Roads,  whi^  Is  hartfyy  trans- 
ferred from  the  Department  of  Agriculture  to  tbt  Depart- 
ment of  the  Interior. 

7.  Tlie  Office  of  Public  Buildings  and  PaMie  Parks,  which 
is  hereby  transferred  from  its  status  as  an  independent 
establishment  to  the  Department  of  the  Interior. 

8.  The  administrative  duties,  powers,  and  functions  of  the 
National  Capital  Park  and  Plaimtng  Commissian,  i^ch  are 
hereby  trmnsfened  to  the  Department  of  the  Intertor.  and 


the  commission  shall  warn  in  an  advisory  capaottjr  to  ttM 
Secretary  of  the  Interior. 

9.  The  administrative  duties,  powers,  and  functkxiB  of  the 
Rock  Creek  and  Potomac  Pai^way  Commission,  whii^  are 
hereby  transferred  to  the  Department  of  the  Interior,  and 
the  commission  shall  serve  in  an  advisory  capacity  to  the 
Secretary  ot  the  Interior. 

10.  Hie  administrative  duties,  pofvrers.  and  functions  of 
the  Arlington  Memorial  Bridge  Conunission,  which  are 
hereby  transferred  to  the  Department  of  the  Interior,  and 
the  commission  shall  serve  in  an  advisory  rftpiM?ttr  to  the 
^retary  of  the  Interior. 

11.  The  administrative  duties,  powers,  and  ftmrtJons  of 
the  Commission  of  Fine  Arts,  which  are  hereby  transferred 
to  the  Department  of  the  Interior,  and  the  oommlsskm  shaU 
serve  In  an  advisory  capacity  to  the  Secretary  of  the  Interior. 

12.  The  administrative  duties,  powers,  and  functions  of 
the  George  Rogers  Claric  Sesqulcentennial  Commission. 
which  are  hereby  transferred  to  the  Department  of  the 
Interior,  and  the  commission  shall  serve  in  an  adrlsory 
capacity  to  the  Secretary  of  the  Interior. 

13.  The  administrative  duties,  powers,  and  functions  of 
the  Mount  Rushmore  National  Memorial  Commission,  which 
are  hereby  transferred  to  the  Department  of  the  Interior, 
and  the  commission  shall  serve  in  an  advteory  capacity  to 
the  Secretary  of  the  Interior. 

14.  The  administrative  duties,  powers,  and  fancttons  of 
the  General  Supply  Committee.  Treasury  Department,  which 
are  hereby  tnuuf  erred  to  the  Department  of  the -Interior, 
and  the  committee  shall  serve  in  an  advisory  capacity  to  the 
Secretary  of  the  Interior. 

15.  The  Oovemment  fuel  yards,  which  are  hereby  trans- 
ferred from  the  Bureau  of  Mines.  Dqiartment  of  Commeroe, 
to  the  Department  of  the  Interior. 

The  agencies  and  activities  that  are  transferred,  in  whole 
or  in  part,  shall  carry  with  them  all  their  powers  and  duties, 
personnel,  books,  records,  and  papov  pertaining  to  the  woiic 
thereof;  all  public  property,  including  office  equipment  and 
laboratory  facilities,  both  in  Washington  and  in  the  field. 
appertaining  thereto;  and  the  unezp^&d  balances  of  their 
appropriations  (whether  annual  or  permanent)  or  allot- 
ments or  other  funds,  as  of  the  date  this  order  becomes 
effective. 

All  power  and  authority  conferred  by  law,  both  super- 
visory and  appellate,  upon  the  department  or  establishment 
from  which  transfer  is  made,  or  the  Secretary  or  other  head 
or  heads  thereof,  in  relation  to  the  office,  boreaa.  division,  or 
other  branch  of  tbe  public  service  or  the  part  thereof  so 
transferred  shall  immediately  when  such  transfer  is  effected 
be  fully  conferred  upon  and  vested  in  the  Department  of  the 
Interior  or  the  Secretary  thereof,  as  the  case  may  be,  as  to 
the  whole  or  part  of  such  office,  bureau,  divisian,  or  other 
branch  of  the  public  senrioe  so  transfexred. 

With  the  approval  of  the  President,  the  Secretaiy  of  the 
Interior  shall  have  the  power,  by  order  or  regulation,  to 
consolidate,  eliminate,  or  redistribute  the  bureaus,  agenciei; 
offices,  or  activities  and/or  their  functions,  in  the  Depart- 
ment of  the  Interior  in  so  far  as  such  action  may  be  required 
to  carry  out  the  purposes  of  the  oonsolidatian  her^n  ordered, 
and  by  rules  and  regulations  not  inconsistent  with  law  to  fix 
the  functions  thereof  and  the  duties,  powers,  and  titles  of 
their  req>ective  executive  heads. 

Commissioned  officers  of  the  Corps  of  Engineers.  United 
States  Army,  shall  ccmtinue  to  be  detailed  by  the  Seoetary 
of  War  upon  request  at  the  Secretary  of  the  Interior  for 
work  on  rivers  and  harbors  projects:  but  while  so  detailed 
they  shall  be  under  the  direction  of  the  Secretary  of  the 
Interior,  and  their  pay  and  allowances  shall  be  charged 
against  the  appn^iriatlons  for  the  projects  to  which  they  era 
assigned. 

This  order  shall  take  effect  upon  the  stzt7<rflrst  fialmdar 
day  after  Its  transmission  to  Congress  unless  otimiriae 
determined  in  accordance  with  the  provisions  of  ae^ian  407 
of  the  act  cited  above. 
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QommauDtrum  am*  Oaonnjio  or  nvcATun*.  h«alth.  Aif» 
I       nam  Acrmnm  m  tk»  DWA«Tiairr  or  t«»  Dmuos 

The  ftmction  of  the  Federal  Oovermnent  In  respect  to 
education  is  principally  that  of  research  and  the  dissemina- 
tion of  the  results  thereof  to  assist  the  8Ute  and  local  gOT- 
cmments  to  a  better  and  more  uniform  performance  of  their 
duties  in  the  administration  of  educational  ajrstems.  Re- 
search and  cooperation  with  State  and  local  health  authorl- 
tlea  and  coordination  of  their  activities  are  likewise  the 
major  functions  of  the  Federal  Government  In  the  field  of 
public  health.  These  activities  are  closely  related  to  each 
other,  deal  in  large  measure  with  the  same  State  and  local 
governmental  units,  and  may  be  performed  more  effectively 
If  subject  to  the  same  general  direction  and  controL  The 
recreational  activlUes  of  the  Federal  Government  Involve 
both  the  education  of  the  public  to  a  knowledge  and  appre- 
elation  of  the  natural  phenomena  and  beauties  of  the 
country  and  the  possibilities  for  the  development  of  health 
In  outdoor  life  and  recreation. 

It  is,  therefore,  intended  by  the  Executive  order  on  the 
Department  of  the  Interior  relating  to  education,  health, 
and  recreation  to  consolidate  and  group  the  work  of  the 
Federal  Goverzunent  dealing  with  education,  health,  and 
recreation  in  the  Department  of  the  In  tenor,  and  to  place 
such  activities  under  the  direction  of  an  Assistant  Secre- 
tary of  the  Interior  for  Education.  Health  and  Recreation, 
who  will  be  re«»nsible  to  the  Secretary  of  the  Interior  for 
the  proper  administration  of  the  organizations  whose  duties 
and  functions  directly  relate  to  education,  health,  and 
recreation. 

There  are  now  in  the  Department  of  the  Interior  the 
following  organizations,  bureaus,  or  offices  which  are  per- 
forming work  of  an  educational,  health,  or  recreational 
character: 

1.  The  Office  of  Education. 

2.  Howard  University. 

3.  Columbia  Institution  for  the  Deaf. 

4.  Hie  Bureau  of  Indian  Aifalrs. 

5.  St.  Elizabeths  HospitaL 

6.  Preedmen's  Hospital. 

T.  The  National  Park  Service. 

It  Is  proposed  to  extend  and  corvsolldate  the  education, 
health,  and  recreation  activities  of  the  Department  of  the 
Interior  by  transferring  to  that  department  the  following 
"services,  activities,  or  offices: 

1.  The  American  Printing  House  for  the  Blind  from  the 
Treasury  Department, 

2.  The  administrative  duties,  powers,  and  functions  of  the 
Federal  Board  for  Vocational  Education  (which  is  now  an 
independent  establishment)  and  the  continuance  of  the 
board  to  serve  only  in  an  advisory  capacity  to  the  Secretary 
of  the  Interior. 

3.  The  Public  Health  Service  from  the  Treasury  De- 
partment. 

4.  The  Division  of  Vital  Statistics  from  the  Bureau  of  the 
Census.  Department  of  Commerce. 

5.  The  national  paries,  monuments,  and  cemeteries,  from 
the  War  Department. 

There  follows  a  statement  of  the  origin,  duties,  and  reasons 
for  the  transfer  of  each  bureau,  office,  service,  or  activity 
named  above. 

American  Printing  House  for  the  Blind:  By  the  act  of 
March  3,  1879  (20  S.  467).  Congress  established  a  perma- 
nent trust  fund  of  $250,000  for  the  purpose  of  educating  the 
Mind  in  the  Uixlted  States,  and  authorized  a  permanent 
annual  appropriation  of  $10,000,  equivalent  to  4  per  cent 
on  the  principal  of  the  trust  fund,  to  be  paid  by  the  Secretary 
of  the  Treasury  to  the  American  Printing  House  for  the 
Blind.  This  organization  is  a  private  corporation  which  was 
incorporated  by  a  special  act  of  the  Kentucky  Legislature  in 
1$5S  for  the  purpose  of  printing  books  and  making  apparatus 
for  the  instruction  of  the  blind  of  the  United  States.  The 
act  of  Augxist  4,  1919  (41  S.  272).  authorized  an  appropriation 
of  $40,000  to  provide  additional  aid.  and  the  act  of  February 
t.  1927  (44  8.  1060),  authorized  an  increase  in  the  supple- 
dtal  annual  Appnsgritktiaa  to  $45,000. 
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The  total  amount  of  books  and  apparatus  manufactured 
and  furnished  by  the  income  of  $75,000  each  year  is  dis- 
tributed among  all  the  public  Institutions  for  the  education 
of  the  blind  in  the  States  and  Territories,  based  upon  the 
number  of  pupils  in  such  institutions.  The  trustees  of  the 
American  Printing  House  for  the  BUnd  are  required  to 
make  annually  to  the  Secretary  of  the  Treasury  a  report 
of  their  expenditures  of  the  appropriation  with  supporting 
vouchers  from  each  institution  showing  that  the  amount  of 
books  and  apparatus  due  has  been  received. 

Obviously  there  is  no  connection  between  the  fiscal  func*. 
tion  of  the  Treasury  Department  and  the  promotion  of  the 
education  of  the  blind.  It  Is  therefore  proposed  that  the 
funds  for  this  purpose  be  administered  by  the  Commissioner 
of  Education  in  the  Department  of  the  Interior  and  that 
the  annual  report  of  the  American  Printing  House  for  the 
Blind  be  submitted  to  the  same  individual. 

Federal  Board  for  Vocational  Education:  The  Federal 
Board  for  Vocational  Education  was  created  by  the  act 
approved  February  23,  1917  (39  S.  929).  It  consists  of  the 
Secretary  of  Agriculture,  the  Secretary  of  Commerce,  the 
Secretary  of  Labor,  the  United  States  Commissioner  of 
Education,  and  three  citizens  of  the  United  States,  ap- 
pointed by  the  President,  by  and  with  the  advice  and  con- 
sent of  the  Senate,  one  representing  the  manufacturing 
and  commercial  interests,  one  the  agricultural  interests,  and 
one  the  Interests  of  labor.  The  executive  officer  of  the 
board  is  a  director  appointed  by  the  board. 

The  board  Is  charged  with  responsibility  of  administerlns 
the  Federal  funds  provided  for  vocational  education  and 
civilian  vocational  rehabilitation  in  the  several  States  and 
in  Hawaii  and  Puerto  Rico.  It  is  charged  also  with  the 
responsibility  of  promoting  vocational  education  and  civ- 
ilian vocational  rehabilitation  and  conducting  studies  and 
researches  in  these  fields. 

The  money  appropriated  under  the  act  of  February  28. 
1917.  is  allotted  to  the  States  for  the  promotion  of  vocational 
education  in  agriculture,  trades  and  indiistries,  and  home 
economics,  and  for  the  preparation  of  teachers  of  vocational 
subjects.  The  money  appropriated  under  the  act  of  June 
22,  1920  (41  8.  735).  is  allotted  to  the  States  for  the  promo* 
tion  of  vocational  rehabilitation  of  persons  disabled  in  In- 
dustry and  their  return  to  civil  employment.  Utilization  of 
allotments  Is  authorized  upon  condition  that  for  each  dollar 
of  Federal  money  expended  the  State  or  local  community, 
or  both,  shall  expend  at  least  an  equal  amount. 

By  the  act  of  February  23.  1929  (45  S.  1260).  the  program 
for  rehabilitating  disabled  persons  was  extended  to  the  Dis- 
trict of  Columbia,  and  the  board  was  made  the  agency  re- 
sponsible for  its  administration.  Except  for  rehabilitation 
in  the  District  of  Columbia,  the  board  operates  no  schools 
or  direct  services  to  individuals. 

The  Federal  Board  for  Vocational  Education  now  operates 
as  an  iiMlependent  establishment.  However,  through  the 
membership  of  the  commissioner  of  education  on  the  board. 
Its  activities  are  correlated  with  those  of  the  office  of  edu- 
cation, of  which  he  is  the  head.  The  board's  organic  act 
also  gives  the  commissioner  of  education  the  power  to  make 
such  recommendations  to  the  board  relative  to  the  adminis- 
tration of  the  act  as  he  may  from  time  to  time  deem  ad- 
visable. Although  there  is  no  actual  duplication  between 
the  activities  of  the  board  and  the  olSlce  of  education,  they 
have  the  same  general  purpose.  Both  of  them  dispense 
Federal  aid  to  the  States  for  the  promotion  of  education 
and  both  engage  in  educational  research.  Closer  cooi)era- 
tlon  and  improved  administration  would  undoubtedly  result 
by  bringing  them  together  in  one  department. 

It  is  proposed  to  transfer  the  powers  raid  duties  of  the 
Federal  Board  for  Vocational  Education  to  the  Department 
of  the  Interior,  and  it  is  recommended  that  legislation  be 
enacted  abolishing  the  board.  Pending  such  legislation,  the 
board  will  serve  in  an  advisory  capacity  to  the  Secretary  of 
the  Interior. 

Public  Health  Service:  The  Public  Health  Service  had  its 
beginning  in  the  marine  hospital  which  was  created  for  the 
relief  of  sick  and  disabled  seamen  by  the  act  of  Jul;  18, 
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1798  (1  8.  805) .  The  act  of  June  29,  1870  (18  8.  189) .  which 
provided  a  central  administrative  agency  for  the  marine 
hospital  service  under  the  dh*ection  of  the  Secretary  of  the 
Treasury.  Is  the  foundation  on  which  the  ho^ital  work  of 
the  present  PubUc  Health  Service  has  been  built.  During 
the  following  30  years  the  duties  of  the  service  were  gradu- 
ally increased  to  include  the  supervision  of  quarantine,  the 
medical  inspection  of  immigrants,  the  prevention  of  the 
interstate  spread  of  diseases,  and  general  investigations  in 
the  field  of  public  health.  These  increases  in  duty  resulted 
in  a  change  of  the  name  of  the  service  to  the  Public  Health 
and  Marine  Hospital  Service  and  in  an  enlargement  of  its 
specific  statutory  powers,  which  was  accomplished  by  the 
act  of  July  1,  1902  (32  S.  712).  By  the  act  of  August  14, 
1912  (37  8.  309) ,  the  name  of  the  service  was  again  changed 
to  the  Public  Health  Service,  and  it  was  given  definite 
statutory  authority  to  make  extensive  investigations  in  the 
field  of  public  health.  The  World  War  resulted  in  a  con- 
siderable expansion  of  the  activities  of  the  service.  In  1929 
the  service  was  authorized  to  extend  its  researches  to  in- 
clude drug  addiction  and  mental  and  nervous  diseases  and 
was  charged  with  the  responsibility  of  administering  the 
two  narcotic  farms  of  the  Federal  Qovemment. 

At  the  present  time  the  Public  Health  Service  is  a  bureau 
in  the  Treasury  Department  under  the  supervision  of  the 
Surgetm  General,  who  is  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate.  The  service 
comprises  seven  technical  divisions  as  follows:  Division  of 
scientific  research,  division  of  foreign  and  insular  quaran- 
tine and  immigration,  division  of  domestic  (interstate) 
quarantine,  division  of  sanitary  reports  and  statistics,  divi- 
sion of  marine  hospitals  and  relief,  division  of  venereal  dis- 
eases, and  division  of  mental  hygiene  (formerly  the  narcotics 
division) . 

Tliese  divisions  of  the  Public  Health  Service  are  engaged 
in  the  following  activities:  The  operation  of  hospitals  and 
narcotic  farms  and  the  furnishing  of  medical  and  psychiat- 
ric service  to  specified  beneficiaries,  the  medical  inspection 
of  immigrants,  the  administration  of  maritime  and  border 
quarantine,  the  prevention  of  the  Interstate  spread  of  dis- 
eases, the  examination  of  biological  products  to  determine 
purity  and  potency,  the  collection  of  morbidity  and  other 
statistics  pertaining  to  health,  the  dissemination  of  health 
information,  and  the  study  and  investigation  of  the  diseases 
of  man  and  ccoditions  influencing  the  propagation  and 
spread  of  diseases,  including  sanitation  and  sewage  and  the 
poUution  of  the  navigable  streams  and  lakes  of  the  United 
States.  Its  fimctions,  therefore,  fall  into  three  classes:  (1) 
Medical  relief  for  designated  persons.  (2)  prevention  of  the 
spread  of  disease  by  virtue  of  the  powers  exercised  by  the 
Federal  Government  over  interstate  and  foreign  commerce, 
and  (3)  making  studies  for  the  control  of  disease  and  fur- 
nishing a  central  agency  for  assisting  State  and  municipal 
health  officials  in  their  work. 

There  is  general  agreement  that  the  Public  Health  Service 
finds  no  legitimate  place  in  the  Treasury  Department.  It 
is  also  obvious  that  the  Public  Health  Service  should  con- 
stitute the  central  organization  around  which  the  other 
health  services  of  the  Government  should  be  grouped.  Un- 
der the  proposed  plan  this  service  is  transferred  to  the 
Department  of  the  Interior,  where  it  will  form  the  nucleus 
of  a  health  group. 

In  view  of  the  proposal  to  associate  the  Public  Health 
Service  with  the  educational  services  of  the  Government, 
it  should  be  pointed  out  that  the  activities  of  this  service 
are  to  a  considerable  extent  educational  in  character.  Its 
duties  include  the  education  of  the  public  and  of  local  au- 
thorities with  respect  to  such  matters  as  hjrgiene.  the  main- 
tenance of  health  records,  and  the  methods  of  controlling 
contadous  and  infectious  diseases.  Its  effectiveness  in  cer- 
tain fields  will  be  increased  by  its  contact,  and  the  coordina- 
tion of  Its  work  with  that  of  the  educational  agencies  which 
are  to  be  located  in  the  same  department. 

Division  of  vital  statistics.  Bureau  of  the  Census:  The 
division  of  vital  statistics  is  a  subordinate  unit  of  the  Bu- 


reau of  the  census,  havlnf  for  Its  function  the  collection, 
compilation,  and  publication  of  elaborate  statistics  of  births 
and  deaths  in  the  United  States.  An  imporUnt  feature  of 
its  work  has  been  to  promote  the  organization  by  the  States 
and  cities  of  the  country  of  efficient  systems  of  registration 
of  births  and  deaths,  and  to  secure  uniformity  in  reporting 
of  deaths  by  causes.  A  national  system  of  registration  of 
births  and  deaths  is  thus  being  built  up  under  its  direc- 
tion with  the  cooperation  of  State  and  local  health  au- 
thorities. 

The  primary  purpose  of  gathering  vital  statistics  is  to 
assist  in  the  solution  of  health  problems.  This  purpose  will 
be  facilitated  if  the  studies  are  planned  and  the  results  are 
analyzed  and  interpreted  by  the  service  having  to  do  with 
the  public  health.  The  gathering  of  facts  relating  to  births 
and  deaths  Involves  many  technical  questions  of  classifica- 
tion which  direct  themselves  to  persons  of  medical  training. 
Only  such  persons  can  Interpret  the  returns  to  the  best 
advantage. 

The  work  of  the  division  of  vital  statistics  has  little  or 
no  relation  to  the  other  work  of  the  Bureau  of  the  Census, 
which  would  in  ho  way  be  interfered  with  by  separating  it 
from  that  bureau.  Moreover,  the  division  of  sanitary  re- 
ports and  statistics  of  the  Public  Health  Service  now  has 
the  responsibility  for  gathering  data  regarding  births  and 
deaths  in  other  countries  and  regarding  morbidity  in  this 
and  other  countries.  Tliis  division  of  responsibility  is  un- 
fortimate  and  will  be  corrected  by  the  proposed  transfer  of 
the  division  of  vital  statistics  from  the  Bureau  of  the  Cen- 
sus to  the  Public  Health  Service. 

National  cemeteries,  parks,  and  monuments  of  the  War 
Department:  At  present  the  Quartermaster  Corps  of  the 
War  Department  has  Jurisdiction  over  the  national  ceme- 
teries, national  military  parks,  and  certain  national  monu- 
ments and  battle  sites.  The  duties  of  the  War  Department 
(Quartermasiter  Corps)  relative  to  those  cemeteries,  parks, 
etc.,  deal  entirely  with  their  management,  care,  and  main- 
tenance. Tlieir  military  origin  is  the  only  basis  upon  which 
the  jurisdiction  of  the  War  Department  rests.  Tliese  ceme- 
teries, parks,  monuments,  etc..  are  a  part  of  the  public  do- 
main and  tlieir  control  should  be  in  the  service  primarily 
concerned  with  the  management  and  operation  of  parks 
and  monuments.    This  is  the  National  Park  Service. 

It  is  pro]x>sed.  therefore,  that  all  Jurisdiction  over  the 
national  cemeteries,  national  military  parks,  monuments, 
and  battle  sites  now  vested  in  the  War  Department  be  trans- 
ferred to  the  Department  of  the  Interior  and  associated 
with  the  National  Park  Service. 

xzscxmvi  oKon 

Coruolidation.  and  grouping  oj  education,  health,  and  recreation 
acHvities  in  the  Department  of  the  Interior 

Whereas  sections  401  and  403  of  Title  IV  of  Part  n  of 
the  act  appi'oved  June  30,  1932.  provide — 

Ssc.  401.  lu  order  to  further  reduce  expetuUturee  and  Inereaae 
efficiency  in  government  It  Is  declared  to  be  the  poUcy  of 
Confess — 

(a)  To  grciup.  coordinate,  and  consolidate  executive  itnd  mI- 
mlnlstrative  agencies  of  the  Government,  aa  nearly  aa  may  be, 
according  to  major  purpoee; 

(b)  To  reduce  the  number  of  auch  agencies  by  consolidating 
those  having  similar  functions  under  a  single  head; 

(c)  To  eliminate  overlapping  and  duplication  of  effort;   and 

(d)  To  segregate  regulatory  agencies  and  funottoiu  from  those 
of  an  administrative  and  executive  character. 

•  •••••• 

Sec.  403.  For  the  purpose  of  carrying  out  the  policy  of  Oongreas 
as  declared  in  section  401  of  this  title,  the  President  U  authorised 
by  Executive  order — 

( 1 )  TO  transfer  the  whole  or  any  part  of  any  independent  execu- 
tive agency,  (ind/'or  ttie  functions  thereof,  to  the  Jurisdiction  and 
control  of  an  executive  department  or  another  independent  execu- 
tive agency; 

(2)  To  transfer  the  whcde  or  any  part  of  any  exaeutlve  ageaey. 
and/or  the  functions  thereof,  from  the  Jurisdiction  and  control 
of  one  executive  department  to  the  Jurisdlctiasi  and  control  of 
another  executive  department;  or 

(S)  To  cooaolldate  or  redistribute  the  functions  vested  in  aay 
executive  department  or  in  the  executive  agendas  Included  In  any 
executive  department;  and 
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(4)  Tto  daalgaat*  *^wi  ftz  the  nam*  and  fnncttooa  «rf  any 
•oUdaUd  activity  or  executive  »«ency  and  thm  Utl*.  powera.  and 
dutiM  of  lu  czecuUfe  bead. 

Now.  therefore,  by  virtue  of  the  authority  ao  vested  In  me. 
the  title  of  one  of  the  Assistant  Secretaries  of  the  Interior 
Is  heteby  changed  to  Assistant  Secretary  d  the  Interior  for 
Bducaticn.  Health,  and  Recreation.  The  Assistant  Secretary 
of  the  Interior  for  Education.  Health,  and  Recreation  shall 
be  responsible  to  the  Secretary  of  the  Interior  for  acUvities 
of  the  Department  of  the  Interior  relating  to  education, 
bealth.  and  recreation,  which  shall  include  the  following 
organizations,  bureaus,  offices,  or  activities  which  are  now 
In  the  Department  of  the  Interior  or  which  are  hereby  trans- 
ferred to  that  department  or  to  the  bureaus  or  offices  of 
that  department,  as  indicated: 

1.  lbs  Office  of  Education,  now  in  the  Department  of  the 
Itaierior. 

2.  Howard  Univ«rsity.  now  in  the  Department  of  the 
Interior. 

3.  The  Cshimbla  Institution  for  Uie  Deaf,  now  In  the  De- 
partment of  the  Interior. 

A.  The  American  Printing  House  for  the  Blind,  which  la 
hereby  transferred  from  the  Treasury  Department  to  the 
Office  of  Education. 

5.  The  administrative  duties,  powers,  and  functions  of  the 
PBderal  Board  for  Vocational  Education,  which  are  hereby 
transferred  to  the  OfOce  of  Education,  and  the  board  shall 
serve  in  an  advisory  capacity  to  the  Secretary  of  the  Interior. 

C.  The  Bureau  of  Indian  Affairs,  now  In  the  Department 
of  the  Interior. 

7.  The  PubUc  Health  Service,  which  Is  hereby  transferred 
from  the  Treasury  Department  to  the  Department  of  the 
Interior. 

8.  The  Division  of  Vital  SUtistics,  which  is  hereby  trans- 
ferred from  the  Bureau  of  the  Census.  Department  of  Com- 
■MTce.  to  the  PubUc  Health  Service  in  the  Department  of 
the  Interi<». 

9.  St.  Ehxabeths  Hospital,  now  in  the  Department  of  the 
Interior. 

10.  Preedmen's  Hospital,  now  in  the  Department  of  the 
Interior. 

11.  The  National  Park  Service,  now  in  the  Department  of 
the  Interior. 

13,  The  national  cemeteries,  parks,  and  monuments,  which 
are  hereby  transferred  from  the  War  Department  to  the 
Department  of  the  Interior. 

The  agencies  and  activities  that  are  transferred,  in  whole 
or  in  part,  shall  carry  with  them  all  their  powers  and  duties, 
personnel,  books,  records,  and  papers  pertaining  to  the  work 
thereof:  all  public  property.  Including  office  equipment  and 
laboratory  facilities,  both  in  Washington  and  in  the  field, 
appertaining  thereto:  and  the  imexpended  balances  of  their 
appropriations  or  allotments  or  other  funds,  as  of  the  date 
this  order  becomes  effective. 

An  power  and  authority  conferred  by  law.  both  supervisory 
and  appellate,  upon  the  department  or  establishment  from 
which  transfer  ti  oaade,  or  the  Secretary  or  oChtf  bead  or 
heads  thereof.  In  relation  to  the  ottUx,  bureau,  division,  or 
other  branch  of  the  public  service,  or  the  part  thereof  so 
transferred  shall  immediately  when  such  transfer  Is  effected 
be  fully  conferred  upon  and  vested  In  the  Department  of  the 
Interior  or  the  Secretary  thereof,  as  the  case  may  be.  as  to 
the  whole  or  part  of  such  office,  bureau,  division,  or  other 
kranch  of  the  public  service  so  transferred. 

With  the  approval  of  the  President,  the  Secretary  of  the 
Interior  shall  have  the  power,  by  (urder  or  regulation,  to 
eonsolldate.  eliminate,  or  redistribute  the  bureaus,  agencies, 
offices,  or  activities,  and^'or  their  functions.  In  the  Depart- 
nent  of  the  Interior  In  so  far  as  such  action  may  be  required 
lo  carry  out  the  purposes  of  the  consohdatkm  herein  ordered, 
and  by  niles  and  regxilations  not  inconsistent  with  law  to  fix 
the  funetioas  thereof  and  the  dutiM^  powen^  and  titles  of 
thetr  rtapectiTe  ezeoutive  heads. 


Tbla  order  shall  take  effect  upon  the  slxty-fh^  calendar 
day  after  its  transmission  to  Congress  unless  otherwise  deter- 
mined in  accordance  with  the  provisions  of  aecUon  407  of 

the  act  cited  above. 

HnBBtT  HoovoL 

Th«  WHrrs  Housi.  December  $.  If32. 


OoMBOUDATXOJf  AHO  Owoxjrtno  or  Lamv  DTtuunoir 

ABTMXMT    or    A4aUCUI.TXJBS 


It  Is  Intended  by  the  Executive  order  on  the  Department 
of  Agriculture  to  make  of  that  organization  a  department  of 
agriculture,  land  utilization,  and  conservation.  In  addition 
to  activiUes  which  are  directly  and  strictly  of  an  agricul- 
tural nature,  the  Department  of  Agriculture  has  been  charged 
with  taslcs  which  pertain  to  land  utilization  and  conservation 
and  which  historically  have  been  intimately  associated  with 
the  work  of  the  department  and  are  now  closely  related  to 
many  problems  characteristic  of  agriculture.  These  activ- 
ities are  performed  for  the  most  part  by  the  Forest  Service, 
the  Bureau  of  Blol<yiical  Survey,  the  Bureau  of  Chemistry 
and  Soils,  and  the  Advisory  Council  of  the  National 
Arboretum.  I 

It  is  proposed  that  the  consolidated  activities  of  the  Fed- 
eral Oovemment  which  deal  with  land  utlllaation  and  con- 
servation problems  be  placed  under  the  direction  of  an 
Assistant  Secretary  of  Agriculture  for  Land  Utilization,  who 
will  be  responsible  to  the  Secretary  of  Agriculture  for  the 
proper  administration  of  the  organizations  performing  work 
directly  relating  to  land  utilization  and  conservation.  The 
activities  and  organizations,  in  addition  to  the  Porest  Service, 
the  Bureau  of  Biological  Survey,  the  Bureau  of  Chemistry 
and  Soils,  and  the  Advisory  Council  of  the  National  Ar- 
boretum, which  It  Is  proposed  should  be  placed  under  the 
immediate  direction  of  the  Assistant  Secretary  of  Agriculture 
for  Land  Utilization  are:  | 

1.  The  General  Land  Oflke  of  the  Department  of  the 
Interior. 

2.  The  administrative  duties,  powers,  and  fimctions  of  the 
Committee  on  the  Conservation  and  Administration  of  the 
Public  Domain. 

Accordingly,  it  is  proposed  to  transfer  to  the  Department 
of  Agrlctdture  the  foregoing  organizations  or  activities 
which  are  now  under  the  direction  of  other  departments. 
There  follows  a  statement  of  the  origin,  duties,  and  reasons 
for  the  transfer  of  each  bureau  and  office  named  abow.  I 

General  Land  Office:  The  General  Land  Office  was  estab- 
lished in  the  Department  of  the  Treasury  by  an  act  of  Con- 
gress approved  April  25.  1812  (2  Stat.  L.  717),  and.  after 
passing  through  various  stages  of  reorganization,  was  later 
placed  under  the  Jurisdiction  of  the  Department  oi  the 
Interior  by  the  act  of  March  3.  1849  (0  SUt.  L.  395) . 

The  General  Land  Office  is  charged  with  the  adjudication 
of  applications  and  claims  involving  the  disposition  of  pub- 
lic lands  under  the  public  land  laws  and  the  recording  of  all 
matters  affecting  the  public  lands  and  their  disposition  and 
status:  the  adjudication  of  applications  for  oil  and  gas 
leases,  prospecting  permits,  coal-mlnlng  permits,  leases,  and 
Ucenses.  and  potash,  phosphate,  sodium,  and  sulphur  per- 
mits and  leases:  the  adjudication  of  appUcations  to  lease 
the  public  lands  for  fur  farming,  grazing,  the  free  use  of 
timber,  and  for  various  other  purposes:  the  granting  of 
rights  of  way  over  the  public  lands;  the  execution  of  sur- 
veys and  resurveys  of  the  public  lands:  the  preparation  and 
maintenance  of  plats  and  field  notes  thereof;  the  making 
of  Investigations  to  determine  compliance  with  law  by  claim- 
ants under  the  public  land  laws:  the  determination  of  the 
mineral  or  nonmineral  character  of  public  lands  and  the 
feasibility  of  Irrigation  projects  in  connection  with  Indi- 
vidual claims  or  entries:  and  the  investigation  of  trespass 
on  the  public  domain  and  adjudication  of  trespass  cases. 

Tbe  work  of  the  General  Land  OfBce  deals  directly  with 
problems  conceming  the  public  domain  and  the  consenra- 
tion  of  the  natural  resources  of  the  public  lands.  It  also 
relates  to  many  agricultural  probkma.   This  work  should  be 


intimately  associated  with  the  other  activities  of  the  Fed- 
eral Government  pertaining  to  the  public  domain  and  con- 
servation and  agricultural  matters.  It  is.  therefore,  pro- 
posed to  transfer  the  General  Land  Office  to  the  Depart- 
ment of  Agriculture. 

Committee  on  the  Conservation  and  Administration  of 
the  Public  Domain:  The  act  of  Congress  approved  April  10, 
1930  (48  SUt  163)  appropriated  the  sum  of  $50,000.  or  so 
much  thereof  as  might  be  necessary,  to  cover  any  expenses 
which  might  be  incurred  by  the  President,  through  such 
methods  as  he  might  employ,  In  making  a  study  and  report 
on  the  ctmservation  and  administration  of  the  public  do- 
main. Under  the  authority  of  this  act  the  President  ap- 
pointed the  Committee  on  the  Conservation  and  Adminis- 
tration of  the  Public  Domain.  The  committee's  findings 
and  recommendations  were  embodied  in  a  report  submitted 
to  the  President  on  January  16,  1931. 

The  duties  and  functions  of  the  Committee  on  the  Ccm- 
servatlon  and  Administration  of  the  Public  Domain  are 
clearly  related  to  the  conservation  and  public  domain  ac- 
tivities of  the  Federal  Government  and  should  be  grouped 
with  other  Federal  activities  pertaining  to  those  matters. 
It  Is.  therefore,  proposed  to  transfer  the  administrative 
duties,  powers,  and  functions  of  the  committee  to  the  De- 
partment of  Agriculture  and  to  continue  the  committee  to 
serve  only  In  an  advisory  capacity  to  the  Secretary  of 
Agriculture. 


UTIVS 

ConaoUdatton  ajid  grouping  of  land   utilizaUon  agencies  in  the 
Department  of  Agriculture 

Whereas  sections  401  and  403  of  Title  IV  of  Part  n  of 
the  act  approved  June  30,  1932,  provide — 

Sic.  401.  In  order  to  further  reduce  expenditures  and  increase 
efficiency  In  government  it  is  declared  to  be  tlie  poUcv  of 
Oongrees — 

(a)  To  group,  ooordinate.  and  eonsolldate  executive  and  ad- 
mlzilstrative  agencies  of  the  OoTemment.  as  nearly  as  may  be 
according  to  major  purpose: 

(b)  To  reduce  the  nxunber  of  such  agencies  by  consolidating 
thoae  having  slmUar  functions  under  a  single  head; 

(c)  To  ellmlnata  overlapping  and  duplication  of  effort;  and 

(d)  To  segregate  regulatory  agencies  and  fxinctlons  from  those 
of  an  administrative  and  executive  character. 

••••••• 

Sac.  408.  For  the  purpose  of  carrying  out  the  policy  of  Congress 
as  declared  in  section  401  of  this  Utle  the  President  Is  authorized 
by  Executive  order— 

( 1 )  To  transfer  the  whole  or  any  part  of  any  Independent  execu- 
tive agency,  and/or  the  functions  thereof,  to  the  Jurisdiction  and 
control  of  an  executive  department  or  another  Independent  execu- 
tive agency; 

(2)  To  transfer  the  whole  or  any  part  of  any  executive  agency, 
and/or  the  functions  thereof,  from  the  Jurisdiction  and  control 
of  one  executive  department  to  the  Jurisdiction  and  control  of 
another  executive  department:  or 

(3)  To  consolidate  or  redistribute  the  functions  vested  In  any 
executive  department  at  In  the  executive  agencies  Included  in  any 
executive  department;  and 

(4)  To  designate  and  fix  the  name  and  (xuictlons  of  any  con- 
solidated acUvlty  or  execuUve  agency  and  the  title,  powers,  and 
duUes  of  lU  executive  head. 

Now.  therefore,  by  virtue  of  the  authority  so  vested  In 
me  the  title  of  the  Assistant  Secretary  of  Agricultm-e  is 
hereby  changed  to  Assistant  Secretary  of  Agriculture  for 
Land  Utilization.  The  Assistant  Secretary  of  Agriculture 
for  Land  Utilization  shall  be  responsible  to  the  Secretary 
of  Agriculture  for  the  activities  of  the  Department  of  Agri- 
culture relating  to  land  utilization  and  conservation,  which 
shall  include  the  following  organizations,  bureaus,  or  offices 
which  are  now  in  the  Department  of  Agriculture  or  which 
are  hereby  transferred  to  that  department  as  indicated: 

1.  The  Forest  Service,  now  in  the  Department  of  Agri- 
culture. 

2.  The  General  Land  Office,  which  is  hereby  transferred 
from  the  Department  of  the  Interior  to  the  Department  of 

Agriculture. 

3.  The  administrative  duties,  powers,  and  functions  of  the 
Committee  on  the  Conservation  and  Administration  of  the  j 
Public  Domain,  which  are  hereby  transferred  to  the  Depart-  I 


ment  of  Agriculture,  and  the  committee  shall  aam  In  an 
ad^'isory  capacity  to  the  Secretary  of  Agriculture. 

4.  The  Advisory  Council  of  the  National  Arboretum,  now 
in  the  Depjirtment  of  Agriculture. 

5.  The  Bureau  of  Biological  Survey  in  the  Department  of 
Agriculture. 

6.  The  Bureau  of  Chonistry  and  Soils,  now  in  the'^part- 
ment  of  Agriculture. 

The  agencies  that  are  transferred,  in  whc^  or  In  part, 
shall  carry  with  them  all  their  powers  and  duties,  personnel, 
books,  records,  and  papers  pertaining  to  the  work  thereof: 
all  pubhc  property,  including  office  equipment  and  labora- 
tory facilities,  both  in  Washington  and  in  the  field  apper- 
taining thereto:  and  the  unexpended  balances  of  their 
appropriations  or  allotments  or  other  funds,  as  of  the  date 
this  order  Ijecomes  effective. 

All  power  and  authority  conferred  by  law,  both  super- 
visory and  appellate,  upon  the  department  from  which 
transfer  is  made,  or  the  Secretary  thereof,  in  relation  to  the 
office,  buresiu.  division,  or  other  branch  of  the  public  service 
or  the  part  thereof  so  transfored  shall  immediately  when 
such  transfer  is  effected  be  fully  confeired  upon  and  vested 
in  the  Department  of  Agriculture  or  the  Secretary  thereof, 
as  the  caa!  may  be.  as  to  the  whole  or  part  of  such  office, 
bureau,  division,  or  other  branch  of  the  public  servioe  so 
transferred. 

With  the  approval  of  the  President,  the  Secretary  of  Agri- 
culture shall  have  the  power,  by  order  or  regulation,  to  con- 
solidate, eliminate,  or  redistribute  the  bureaus,  ageiicies, 
offices,  or  activities  and/or  their  functions,  in  the  Depart- 
ment of  Agricultin«  in  so  far  as  such  action  may  be  required 
to  carry  out  the  purposes  of  the  consolidation  herein  or- 
dered, and  by  rules  and  regulations  not  inconsistent  with 
law  to  fix  the  functions  thereof  and  the  duties,  powers,  and 
titles  of  their  respective  executive  heads. 

This  order  shall  take  effect  upon  the  sixty-first  calendar 
day  after  its  transmission  to  Congress  unless  otherwise 
determined  in  accordance  with  the  provisions  of  section  407 
of  the  act  cited  above. 

HxRBERT  Hoovn. 
The  Whitx  Hoitss,  December  9,  1932. 

Dkpabtuknt  or  Coicicxbci 

The  purpose  of  the  reorganization  program  with  respect 
to  the  Department  of  Commerce  fa  to  bring  together,  ao  far 
as  practicable,  in  major  groups  all  activities  of  the  Federal 
Government  that  have  to  do  with  the  protection  and  ad- 
vancement of  commerce.  These  major  groups  and  their 
subdivisions  are  listed  below. 

XNDtTBTaiAL  AMD  m&DS  aUOXTT 

Bureau  of  Foreign  and  Domestic  Commerce. 
Bureau  of  Mines: 

Federal  Oil  Conservation  Board  (independent). 
Patent  Office. 

Federal  Employment  Stabilization  Board. 

saavics  <ntoT7P 

Bureau  of  Standards: 

National  Screw  Thread  Commission  (independent/ . 

National  Advisory  Committee  for  Aeronautics   (inde- 
pendent) . 
Weather  Bureau  (Agriculture). 
Bureau  of  the  Census. 
Aeronauticu  Branch. 

MXaCHAMT-lCABUnC   CBOUP 

Coast  and  Geodetic  Survey: 

Hydrographic  Office  (Navy).  , 

Great  lAkes  Survey  (War). 
Naval  Observatory  (Navy) . 
United  States  Shipping  Board  Emergency  Fleet  Corporatian 

(independent) . 
Inland  Waterways  C(H*poratlon  (War). 
Bureau  of  Navigation  and  Steamboat  Inspection: 

Supervisor  of  New  York  Harbcnr  (War). 
Bureau  of  Lighthouses. 
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OtMB  BxecnUTC  order  on  the  Etepertment  of  Commerce  pro- 
vldes  for  the  transfer  to  that  department,  or  to  the  bureaus 
of  that  department,  certain  agencies  and  activities  which 
are  now  outside  the  department  but  which  logically  should 
be  anociated  with  the  acivities  of  either  the  industrial  and 
trade  croup  or  the  service  croup  of  the  department.  Another 
Szecutive  order  provides  for  the  consolidation  and  grouping 
of  merchant -marine  activities  now  In  the  Department  of 
Commerce  or  to  be  transferred  to  that  department  and 
placed  in  the  merchant-marine  group  under  the  immediate 
direction  of  an  Assistant  Secretary  of  Commerce  for  Mer- 
chant Marine  who  will  be  directly  responsible  to  the  Secre- 
-  tary  of  Commerce.  There  follows  a  discussion  of  the  changes 
which  are  effected  in  the  two  Executive  orders  covering  the 
Department  of  Commerce. 

XHOUSTBXAI.  AMB  TmABB  OBOUV 

The  only  change  proposed  in  this  group  is  the  absorption 
of  the  powers  and  duties  of  the  Federal  Oil  Conservation 
Board,  now  an  independent  establishment,  by  the  Bureau  of 
Mines. 

Federal  Oil  Conservation  Board:  The  Federal  Oil  Conser- 
vation Board  was  established  by  the  President.  December 
19.  1924. 

The  board  consists  of — 

The  Secretary  of  the  Interior,  chairman; 

The  Secretary  of  War; 

The  Secretary  of  the  Navy:  and 

The  Secretary  of  Commerce. 

The  actual  work  of  the  board  is  conducted  imder  the 
direction  of  an  advisory  committee  consisting  of  representa- 
tives of  the  board  members. 

The  powers  and  duties  of  the  board  are  as  follows:  Com- 
prehensive inquiries  into  national  and  international  pe- 
troleum conditions  as  they  relate  to  production,  refining, 
distribution,  future  supply,  etc.,  and  the  study  of  the  Oov- 
•mment's  responsibilities,  with  a  view  to  providing  ways  aiul 
means  for  safeguarding  our  national  security,  and  promo- 
tion of  sound  economies,  through  equitable  conservation  of 
the  country's  natural  petroleum  resources,  and  submission 
of  findings  to  the  President  for  such  action  as  may  be 
deemed  proper. 

The  duties  of  the  board  as  above  stated  are  primarily 
of  an  economic  character,  although  the  purpose  of  its  activ- 
ities is  conservation,  with  a  view  to  -national  security.  The 
Bureau  of  Mines  la  a  scientific  organization  and  covers  the 
general  field  of  mining.  InclxKling  economic  as  well  as  tech- 
nologic features  of  the  industry.  It  has  extensive  activities 
deaUng  with  petroletmi  and  natural  gas.  In  the  technologic 
braiKh.  the  bureau  has  a  division  of  petroleimi  and  natural 
gas,  which  deals  with  aU  the  technical  phases  of  the  indus- 
try, and.  in  the  economics  branch,  there  is  a  petroleum 
economics  division  which  deals  with  economic  problems  as 
related  to  conservation,  the  problems  of  supply  and  demand, 
and  so  forth.  In  this  division  studies  are  also  made  of  oil 
production  and  refining  In  foreign  countries  through  coop- 
eration of  the  United  States  consular  officers. 

A  considerable  part  of  the  information  now  considered 
by  the  Federal  Oil  Conservation  Board  Is  furnished  by  the 
Bureau  of  Mines.  It  appears  that  the  Bureau  of  Mines  is 
wen  qualified  and  equipped  to  conduct  the  activities  of  the 
board.  Under  the  proposed  plan  the  President  would  not 
be  deprived  of  the  direct  contact  and  advice  of  the  board 
members  since  they  are  members  of  his  Cabinet.  There 
seems  no  logical  reason  to  retain  the  board  as  an  independ- 
ent establishment. 

It  is  proposed  to  abolish  the  board  as  stxih  and  to  trans- 
fer its  powers  and  duties  to  the  Bureau  of  Mines. 


;TICS  OMOXJf 

The  changes  proposed  in  this  group  ar»— 

1.  The  transfer  of  the  administrative  duties,  powers,  and 
functions  of  the  National  Screw  Thread  Commission,  now 
an  independent  establishment,  to  the  Bureau  of  Standards, 
and  the  continuance  of  the  commission  solely  as  an  advisory 
body. 


a.  The  transfer  of  the  administrative  duties,  powers,  and 
functions  of  the  National  Advisory  Committee  for  Aero- 
nautics, now  an  Independent  establishment,  to  the  Bureau 
of  Standards,  and  the  continuance  of  the  committee  in  an 
advisory  capacity  only;  and 

3.  The  transfer  of  the  Weather  Bureau,  now  in  the  De- 
partment of  Agriculture,  to  the  Department  of  Commerce. 

National  Screw  Tliread  Commission:  The  National  Screw 
Thread  Commission  was  created  by  act  of  July  18.  1918 
(40  Stat.  913).  and  was  made  a  permanent  body  by  the  act 
of  April  16.  1926  (44  SUt.  297).  The  duties  of  the  oommls- 
slon  are  to  ascertain  and  establish  standards  for  screw 
threads,  which  shall  be  submitted  to  the  Secretaries  of  War, 
Navy,  and  Commerce  for  their  acceptance  and  approval,  and 
upon  such  approval  these  standards  shall  be  adopted  and 
used  in  the  several  manufacturing  plants  of  the  War  and 
Navy  Departments  and.  so  far  as  practicable,  in  all  specifi- 
cations for  screw  thrcwds  in  proposals  for  manufactured 
articles,  parts,  or  material  to  be  used  under  the  direction  of 
these  departments. 

The  Director  of  the  Bureau  of  Standards  is  ex  ofDdo  chair- 
man of  the  commission  and  an  employee  of  the  same  bureau 
is  designated  as  its  secretary.  The  activity  of  standardizing 
screw  threads  seems  to  be  clearly  a  function  of  the  Bureau  of 
Standards,  and  there  no  longer  appears  to  be  any  reason 
for  oontipu'ng  the  independent  status  of  the  commission. 

It  is  proposed  to  transfer  the  administrative  duties  and 
functions  of  the  National  Screw  Thread  Commission  to  the 
Bureau  of  Standards.  Department  of  Commerce,  and  to  re- 
tain the  commission  to  serve  in  an  advisory  capacity  to  the 
Secretary  of  Commerce. 

National  Advisory  Committee  for  Aeronautics:  The  Na- 
tional Advisory  Committee  for  Aeronautics  was  created  by 
the  act  of  March  S.  1915  (38  Stat.  930),  which  was  an  act 
making  appropriations  for  the  naval  service  for  the  fiscal 
year  1916.  and  for  other  purposes.  The  committee  consists 
of  15  members,  who  serve  without  compensation.  Its  func- 
tions are  as  follows: 

First.  Under  the  law  the  committee  holds  Itself  at  the 
service  of  any  department  or  agency  of  the  Government 
interested  in  aeronautics  for  the  furnishing  of  information 
or  assistance  in  regard  to  scientific  or  technical  matters 
relating  to  aeronautics,  and  in  particiilar  for  the  Investiga- 
tion and  study  of  fundamental  problems  submitted  by  the 
War  and  Navy  Departments  with  a  view  to  their  practical 
solution. 

Second.  The  committee  may  also  exercise  Its  functions  for 
any  individual,  firm,  association,  or  corporation  within  the 
United  States,  provided  that  such  individual,  firm,  associa- 
tion, or  corporation  defray  the  actual  cost  involved. 

Tliird.  The  committee  institutes  research,  investigation, 
and  study  of  problems  which,  in  the  Judgment  of  its  mem- 
bers or  of  the  members  of  its  various  subcommittees,  are 
needful  and  timely  for  the  advance  of  the  science  and  art  of 
aeronautics  in  its  various  branches. 

Fourth.  The  committee  keeps  itself  advised  of  the  progress 
made  in  research  and  experimental  work  in  aeronautics  in 
aU  parts  of  the  world,  particularly  in  England.  France.  Italy, 
Germany,  and  Canada. 

Fifth.  The  information  thus  gathered  Is  brought  to  the 
attention  of  the  various  subcommittees  for  consideration  In 
connection  with  the  preparation  of  programs  for  research 
and  experimental  work  in  this  coimtry.  This  information  is 
also  made  available  promptly  to  the  military  and  naval  air 
organizations  and  other  branches  of  the  (Government  and 
such  as  is  not  confidential  is  inunediateiy  released  to  univer- 
sity laboratories  and  aircraft  manufacturers  interested  in 
the  study  of  specific  problems,  and  also  to  the  public 

Sixth.  The  committee  holds  itself  at  the  service  of  the 
President,  the  Congress,  and  the  executive  departments  of 
the  Government  for  the  consideration  of  special  problems 
which  may  be  referred  to  it. 

It  is  clear  that  the  National  Advisory  Committee  for 
Aeronautics  is  primarily  a  servioe  organintion  engaged  in 
scientific  research  in  aviation  for  the  benefit  of  all  Federal 
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departments  and  establishments  interested  in  aviation  prob- 
lems, as  well  as  of  outside  firms  or  corporations,  provided 
that  such  outside  agencies  defray  the  cost  of  the  service 
requested.  The  functions  of  this  committee  are  closely 
related  to  and  coincide  with  those  of  the  Bureau  of  Stand- 
ards. The  Bureau  of  Standards  is  fundamentally  a  service 
organization  which  conducts  extensive  scientific  research  in 
a  comprehensive  list  of  subjects  related  to  commerce  and 
industry  for  the  benefit  of  all  Federal  departments  and  estab- 
lishments, State  governments,  and,  subject  to  reasonable 
fees,  the  general  public.  These  researches  include  among 
others  the  subject  of  aviation.  The  bureau  is  represented 
on  the  National  Advisory  Committee  for  Aeronautics.  In 
cooperation  with  that  comnji^tee.  the  Aeronautics  Branch 
of  the  Department  of  Commeh;e,  and  other  Federal  depart- 
ments, it  conducts  scientific  research  in  aviation  problems. 
During  the  fiscal  year  1931  it  had  several  projects  in  aviation 
such  as  the  following: 

Air  navigation  facilities— radio. 

Aviation  lighting. 

Control  surfaces  of  airplanes. 

Measurement  of  turbulence. 

Reduction  of  noise  in  airplanes. 

Crash-resistant  tanks. 

Type  testing  of  commercial  airplane  engines. 

Effect  of  humidity  on  engine  performance. 

Aircraft-instnmient  developments. 

From  the  standpoint  of  major  purpose  or  function,  the 
subject  of  civil  aviation  falls  in  the  field  of  promotion^  of 
commerce  and  industry,  and  the  major  purpose  of  both  the 
National  Advisory  Committee  for  Aeronautics  and  the  Bu- 
reau of  Standards  is  to  conduct  scientific  research  projects, 
having  as  their  objective  the  protection  and  development  of 
commerce  and  industry.  The  activities  of  the  National 
Advisory  Committee  for  Aeronautics  are  confined  to  the 
general  subject  of  aviation,  whereas  in  the  case  of  the 
Bureau  of  Standards,  aviation  is  only  one  among  many 
other  subjects  for  research.  Since  the  activities  and  major 
purposes  of  the  two  organizations  are  so  closely  related,  and 
fall  within  the  same  broad  field,  it  is  believed  they  should 
be  more  closely  coordinated.  It  is  therefore  proposed  that 
the  administrative  duties,  powers,  and  functions  of  the  Na- 
tional Advisory  Committee  for  Aeronautics  be  transferred 
to  the  Bureau  of  Standards  of  the  Department  of  Com- 
merce. It  is  believed  that  the  committee  itself  should  be 
retained  to  serve  in  an  advisory  capacity  to  the  Secretary  of 
Commerce. 

Weather  Bureau:  The  Weather  Bureau  was  created  as  a 
separate  bureau  tn  the  Department  of  Agriculture  by  the 
act  of  October  1,  1890,  which  transferred  the  meteorological 
work  of  the  Signal  Corps  of  the  Army  to  the  newly  created 
bureau. 

The  functions  of  the  Weather  Bureau,  as  originally  estab- 
lished, involve:  Forecasting  the  weather,  issuance  of  storm 
warnings,  display  of  weather  and  flood  signals,  gaging  and 
reporting  of  rivers,  maintenance  and  operation  of  seacoast 
telegraph  lines,  collection  and  transmission  of  marine  intelli- 
gence, the  reporting  of  temperature  and  rainfall  conditions, 
display  of  frost,  cold-wave  and  other  signals,  distribution  of 
meteorological  information,  taking  of  meteorological  ob- 
servations, for  the  benefit  of  agriculture,  commerce,  and 
navigation.  The  air  commerce  act  of  1926  further  enlarged 
the  functions  of  the  Weather  Bureau  by  requiring  that 
bureau  to  furnish  such  weather  reports,  forecasts,  warnings, 
and  advices  as  may  be  required  to  promote  the  safety  and 
efUciency  of  air  navigation  in  the  United  States  and  above 
the  high  seas,  particularly  upon  civil  airways  designated  by 
the  Secretary  of  Commerce  under  authority  of  law  as  routes 
suitable  for  air  commerce,  and  for  such  purposes  to  observe, 
measure,  and  investigate  atmospheric  phenomena,  and  es- 
tablish meteorological  offices  and  stations. 

The  work  of  th«  Weather  Bureau  is  done  for  the  benefit 
of  agriculture,  commerce,  and  navlsation — both  marine  and 
sir.  Regardless  of  the  department  in  which  the  bureau  is 
located,  service  must  be  rendered  to  all  these  Interests. 
The  Weather  Bureau  has  no  real  connection  with  the  other 


bureaus  of  tbe  Departmrat  of  Agriculture  except  ttiat  it 
utilizes  the  field  stations  of  other  biireaus  to  obtain  observa- 
tions and  reports  which  are  essential  to  its  service.  But  it 
also  utilizes  the  field  stations  of  other  departments  for  the 
same  purpose.  No  change  is  proposed  in  this  plan  of  uti- 
lizing all  Government  field  stations  for  purposes  essential 
to  the  functions  of  the  bureau.  There  is,  however,  a  direct 
relation  between  the  functions  of  the  Weather  Bureau  and 
those  of  the  merchant-marine  and  aviation  groups  of  the 
Department  of  Commerce.  In  view  of  this  relationship,  it 
is  proposed  to  transfer  the  Weather  Bureau  to  the  Depsjrt- 
ment  of  Commerce.  Because  the  bureau  renders  direct 
service  to  two  of  the  major  grouping  of  activities  in  the 
Department  of  Commerce,  besides  its  service  to  the  agricul- 
tural interests  and  the  pul^c  generally,  it  is  included  in  the 
service  group  of  activities. 

XXBCHAMT-MAXnn  GMOVT 

In  the  merchant-marine  group,  it  is  proposed  to  bring 
together  all  activities  of  the  Federal  Government  that  have 
to  do  with  the  protection  and  development  of  the  American 
merchant  marine.    There  are  now  in  the  Department  of 
Commerce  the  following  units  which  deal  with  merchant- 
marine  matters: 
Coast  and  Geodetic  Survey. 
Bureau  of  Navigation  and  Steamboat  Inspection. 
Bureau  of  Lighthouses. 

It  is  proposed  to  transfer  the  following  activities  to  the 
Department  of  Commerce  for  Inclusion  In  the  merchant 
marine  group: 
From  the  Navy  DepartmenU^ 
The  Hydrographlc  Office. 
Naval  Observatory. 
From  the  War  Department — 
Great  Lakes  Survey. 
Inland  Waterways  Corporation. 
Supervisor  of  New  York  Harbor. 
Independent  establishments — 

United  States  Shipping  Board  Emergency  Fleet  Cor- 
poration. 
Hydrographlc  Office:  The  Hydrographlc  Office  of  the 
Navy  Department  was  established  by  the  act  of  Jime  21, 
1866.  Its  functions  comprise  topographic  and  hydrographlc 
survejrs  in  foreign  waters  and  on  the  high  seas;  the  collec- 
tion and  dissemination  of  hydrographlc  and  navigational 
information  and  data;  preparation  and  printing  by  its  own 
personnel  and  with  its  own  equipment,  of  maps  and  charts 
relating  to  and  required  in  navigation,  including  confiden- 
tial, strategical,  ami  tactical  charts  required  for  naval  op- 
erations and  maneuvers;  the  preparation  and  issue  of  sail- 
ing directions  (pilots),  light  lists,  pilot  charts,  navigational 
manuals,  {)eriodicals,  and  radio  broadcasts  for  the  use  of 
all  vessels  of  the  United  States  and  for  the  benefit  and  use 
of  navigation  generally;  the  furnishing  of  the  foregoing  to 
the  Navy  and  other  public  services,  and  the  sale  to  the 
mercantile  marine  of  all  nations  and  to  the  general  public, 
at  the  cost  of  printing  and  paper. 

It  maintains  intimate  relations  with  the  hydrograidilc  offi- 
ces of  all  foreign  countries  and  with  the  International  Hy- 
drographlc Bureau.  Monaco,  and  (Uirou^  branch  hydro- 
graphic  offices  and  sales  agents)  with  mariners  and  the 
general  public. 

The  Hydrographlc  Office  prepares  special  charts  for  the 
use  of  aviators,  covering  the  coastal  areas  of  the  United 
States  and  foreign  countries;  disseminates  through  notices 
to  aviators,  information  relative  to  aids  to  aerial  navigation 
and  aviation  facilities;  prepares  and  publishes  plotting 
sheets,  plotting  Instruments,  and  navigational  tables  espe- 
cially designed  for  aviation  use;  and  carries  out  research 
into  the  science  of  aerial  navigation. 

The  Hydrographlc  Office  cooperates  with  the  National 
Academy  of  Sciences  by  conducting  research  work  in  ocean- 
ography, especially  in  soundings  and  in  the  collection  of  the 
temperatures  of  the  surface  of  the  sea. 

The  functions  of  the  Coast  and  Geodetic  Survey  in  tlis 
Department  of  Commerce  are  similar,  if  not  identical,  to 
those  of  the  Hydrographlc  Office  of  the  Navy,  except  that 
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the  •ctinttea  of  tbe  CoMt  and  Geodetic  Survey  are  conflned 
to  the  coa«U  o*  the  United  SUtes  and  Its  Insiilar  Powea- 
S^Twherea*  the  work  of  tfct  H>*«*raphk:  Office  la  largeU 
eoofined  to  foreign  waters  Md  «  the  tiiK^,«««K  ^.^ 
portion  of  the  dau  used  by  the  Hydro«raphic  Office  i»  oh- 
taioed  from  foreign  countries  in  exchange  for  similar  to- 
formatlon   with   respect  to   United  ff>«^I«»«^°^L. 

The  Navy  Hydrofraphic  OfBce  and  the  CoMt  and  Geo- 
attic  Surrey  each  maintains  separate  printing  and  litho- 
graphic plants  tar  the  production  of  their  charts.  There 
aeems  to  be  z»  kckal  reason  for  the  maintenance  of  these 
separate  plants  In  two  different  Federal  establishmente 
which  perform  the  same  major  functions  although  In  a  dif- 
ferent field  of  operation. 

The  Hydrographlc  Office  should  continue  to  render  the 
^mm»M.  atrvlce  to  the  Navy  that  it  docs  under  the  present 
arranfement.  and  the  Navy  should  continue  to  gather  and 
furnish  the  same  daU  to  the  Department  of  Commerce  for 
use  in  the  preparation  and  correction  of  charts  and  other 
nautical  Inf ormaUon  as  it  now  furnishes  to  the  Hydrographlc 

OfDce. 

It  U  proposed  to  traiiafer  the  Hydrographlc  Office  from 
the  Navy  Department  to  the  Coast  and  OeodeUc  Survey  in 
the  Department  of  Commerce,  and  it  is  recommended  that 
leglslaUon  be  enacted  to  abolish  the  Hydrographlc  Office 
and  vest  Its  powers  and  duUes  In  the  Coast  and  Geodetic 

Survey.  ^  ^       _*!. 

Great  Lakes  survey:  The  survey  of  northern  and  north- 
PMliiii  lakes  is  conducted  by  the  United  SUtes  Lake  Sur- 
vey Office.  Detroit.  Mich.  The  work  is  under  the  direcUon 
of  the  office  of  the  Chief  of  Engineers  of  the  War  Depart- 
ment and  the  appropriation  Is  carried  under  the  heading  of 
Rivers  and  Harbors.  For  the  fiscal  year  1933  the  wording 
in  the  appropriation  act  Is  as  foDows: 

ftoe  •ur»»y  of  northern  and  northw««t«m  laJte*  and  other  bound- 
mrt  and  connecting  waten  a*  heretofore  authorlaed.  Including 
the  preparation,  correction,  printing,  and  Iwulng  of  chM^  and 
bulletin*  and  the  Inveetlgatlon  at  lake  level*. 
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The  survey  of  northern  and  northwestern  lakes  covers 
the  American  waters  of  the  Great  Lakes  and  their  connect- 
ing and  outflow  rivers  from  St.  Regis,  on  the  St.  Lawrence 
River,  to  the  heads  of  Lakes  Michigan  and  Superior,  the 
natural  navigable  waters  of  the  New  York  SUte  canals; 
Lake  Champlain:  and  Lake  of  the  Woods  and  other  boundary 
and  connecting  waters  between  said  lake  and  lAke  Superior. 
The  operations  have  also  been  extended  to  waters  to  Include 
main-traveled  courses  for  American  commerce,  and  bound- 
ary rivers  where  surveys  were  essential  to  the  Integrity  of 
navigation  charts. 

Tbe  work  consists  of  ascertainment  and  charting  of  depths 
In  an  significant  regions;  triangulation  and  precise  leveling 
needed  to  control  the  areas  under  survey;  river -discharge 
measurements;  InvestlgaUons  of  lake  levels;  magnetic  sur- 
in  and  near  main  vessel  courses:  prompt  examination 
areas  where  obstructions  to  navigation  have  been  re- 
ported; hydrographlc  and  topographic  surveys  required  for 
the  publication  of  navigation  charts:  the  preparation  and 
publication  of  charts  and  buDetlns.  supplements,  and  notices 
to  mariners  required  for  continuous  and  safe  navigation, 
including  revision  and  reiaane  of  old  charts. 

A  review  of  the  foregoing  functions  clearly  Indicates  that 
these  activities  conducted  by  the  Corps  of  Engineers  of  the 
War  Department  are  practically  identical  to  the  activities 
of  the  Hydrographlc  Office  of  the  Navy  Department  and 
those  of  the  Coast  and  Geodetic  Survey  of  the  Department 
of  Commerce,  except  that  the  field  of  acUvlty  lies  In  a  dlf- 
faivnt  araa.  Tt»n  appears  no  logical  reason  for  maintain- 
ing three  separate  establishments  In  as  many  different  ma- 
jor departments,  all  of  which  contribute  to  the  same  major 
purpose— that  of  safeguarding  navigation  In  order  to  pro- 
tect JUid  prcMnote  maritime  commerce.  It  is  therefore  pro- 
posed to  transfer  the  functions  of  the  survey  of  northern 
and  northwestern  lakes  from  the  War  Department  Corps 
of  Engineers  to  the  Coast  and  Geodetic  Survey  in  the  De- 
partment of  Commerce  in  order  to  consolidate  and  coordi- 
nate the  work  of  the  three  similar  servica^ 


The  work  of  the  survey  of  northern  and  northwestern 
lakes  is  conducted  under  an  alloCoMiit  of  funds  made  from 
the  principal  appropriation  for  ztws  and  harbors.  Corps 
of  n^liwii  War  Department.  The  transfer  of  the  work 
would  therefore  involve  a  transfer  of  funds  represented  by 
the  allotment  set  aside  for  this  work. 

Naval  Observatory:  The  work  of  the  Naval  Observatory 
was  first  started  in  1845  as  a  division  of  the  then  Depot  of 
Charts  and  Instruments.  At  the  present  time  it  is  a  division 
of  the  Bureau  of  Navigation  of  the  Navy  Department. 

The  functions  of  the  observatory  are  to  broadcast  dally 
the  time  iigl»ls  which  establish  the  standard  time  for  the 
country  and  tor  the  benefit  of  mariners;  to  maintain  con- 
tinuous observations  for  absohite  positions  of  the  funda- 
mental stars,  and  the  independent  determination  by   ob- 
servations of  the  sun.  of  the  posIUon  of  the  eclipUc  and  of 
the  equator  among  the  stars,  and  of  the  positions  of  the 
stars,  moon,  and  planets  with  reference  to  the  equator  and 
equinoxes,  in  order  to  furnish  daU  to  assist  in  prepanng 
the  American  Ephemerts  and  NauUcal  Almanac  and  Improv- 
ing the  Ubles  of  the  planets,  moon,  and  stars;  to  compute 
and  prepare  for  pubUcation  the  American  Ephemerts  and 
its  supplements;  to  conduct  essential  research  work  to  derive 
improved  values  of  the  fundamental  astronomical  elements 
and  embody  them  in  new  tables  of  the  celestial  motions. 

It  is  also  the  function  of  the  Naval  Observatory  to  develop, 
supply,  maintain,  repair,  and  inspect  the  navigational,  aero- 
nautical, and  serological  instruments  for  the  ships  and  air- 
craft of  the  Navy. 

A  review  of  the  foregoing  functions  of  the  Naval  Ob- 
servatory indicates  that  it  is  a  scientific  organizaUon  in  the 
field  of  astronomy,  producing  and  furnijhing  to  the  ships 
of  the  Navy  and  the  merchant  marine  daU  that  Is  essential 
to  accurate  navigation  as  well  as  the  standard  time  for  the 
entire  country.  It  is  also  a  scientific  laboratory  for  the 
development  and  disseminaUon  of  knowledge  in  the  science 

of  astronomy.  _^^^  ^^ 

It  is  proposed  that  the  Naval  Observatory,  with  the  ex- 
ception of  those  activities  which  relate  to  the  development, 
maintenance,  and  repair  of  Instruments  for  the  Navy,  be 
transferred  to  the  Department  of  Commerce. 

United  States  Shipping  Board  Merchant  Fleet  Corpora- 
tion:  The  United  SUtes  Shipping  Board  Merchant  Fleet 
Hporation  is  a  corporation  organised  April  16,  1917.  under 
laws  of  the  District  of  Columbia  and  under  the  authority 
tained  in  section  11  of  the  shipping  act  of   1916   (39 

I  SUt.  728). 

1  The  purpose  of  the  corporaUon  "  Is  the  purchase,  con- 
struction, equipment,  lease,  charter,  maintenance,  and  oper- 

'  ation  of  merchant  vessels  in  the  commerce  of  the  United 
States  and  in  general  to  do  and  to  perform  every  lawful  act 
and  thing  necessary  or  expedient  to  be  done  or  performed 
for  the  efficient  and  profitable  conducting  of  said  business, 
as  authorlxed  by  the  laws  of  Congress,  and  to  have  and  to 
exercise  all  the  powers  conferred  by  the  laws  of  the  District 
of  Columbia  upon  corporations  under  said  subchapter  4  of 
the  corporaUon  laws  of  the  District  of  Columbia." 

The  fimctions  of  the  United  SUtes  Shipping  Board  Mer- 
chant Fleet  Corporation  are  clearly  a  paxt  of  the  major 
purpose  of  developing  the  United  SUtes  merchant  marine, 
and  therefore  should  be  tranaferred  to  the  merchant  marine 
group  in  the  Department  of  Commerce. 

Inland  Waterways  Corporation:  The  Inland  Waterwasrs 
Corporation  was  created  by  the  act  of  Congress  approved 
June  3.  1924  (43  SUt.  360).  It  was  operated  primarily  for 
the  piirpose  of  demonstrating  to  private  capital  that  our 
streams  may  be  utilized  to  furnish,  in  coordinaUon  with 
oth^  forms  of  transporUtion,  cheap  transporUtion.  with 
a  reasonable  return  on  the  money  invested. 

The  policy  of  Congress  in  this  respect  was  declared  In 
the  act  of  February  28.  1920  (U.  B.  C,  Utle  49.  sec.  142), 
as  follows: 


It  is  declared  to  be  the  policy  of  Congreee  to  promote,  en- 
courage, and  develop  water  transportation.  Berrtce.  and  facilities 
In  connection  with  the  commerce  of  the  United  Stataa.  and  to 
faster  and  |<f— enre  la  foU  vigor  both  raU  and  water 
portatloo. 


located,  service  must  be  rendered  to  all  these  interests. 
The  Weather  Bureau  has  no  real  connection  with  the  other 


Department  of  Commerce  are  similar.  If  not  identical,  to 
those  of  the  Hydrographlc  Office  of  the  Navy,  except  that 
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In  pursuance  of  this  policy  the  biland  Waterways  Corpo- 
ration was  created  by  the  following  provision  in  the  act 
of  June  3.  1934: 

For  the  pxirpose  of  carrying  on  the  operations  of  the  Oovem- 
ment-owned  Inland,  canal,  and  coastwise  waterways  system  to  the 
point  where  the  system  can  be  transferred  to  private  operation 
to  the  best  advantage  of  the  Government,  of  carrying  out  the 
mandate  of  Ccmgreas  prescribed  In  section  201  of  the  transporta- 
tion act  of  lOM,  as  amended,  and  of  carrying  out  the  pyollcy 
enunciated  by  Congrees  In  the  first  paragraph  of  section  5(X)  of 
such  act,  there  Is  hereby  created  a  corporation  In  the  'District  of 
Columbia  to  be  known  as  the  Inland  Waterways  Corporation. 
The  Secretary  of  War  shall  be  deemed  to  be  the  Incorporator,  and 
the  incorporation  shall  be  held  effected  upon  the  enactment  of 
this  act.  The  Secretary  of  War  shall  govern  and  direct  the 
corporation  In  the  exercise  of  the  f\inctlons  rested  In  It  by 
this  act. 

It  win  be  noted  from  a  review  of  the  above  provisions  of 
law  that  the  major  purpose  of  the  Inland  Waterways  Cor- 
I)oratlon  is  to  promote,  develop,  and  encourage  commerce  on 
the  inland  waterways  of  the  United  States.  Clearly  this  is 
a  civil  rather  than  a  irllltary  function  and  should  be  traus- 
ferred  to  a  civil  department.  Since  It  has  to  do  with  the 
promotion  of  water-borne  commerce.  It  is  proposed  that  it 
be  transferred  to  the  merchant-marine  group  of  activities 
in  the  Department  of  Commerce. 

KZECtmVB  OKOBK 

Consolidation  and  grouping  of  merchant-marine  aetivitiea  in  the 
Department  of  Commerce 

Whereas  sections  401  and  403  of  TlUe  IV  of  Part  H  of  the 

act  approved  June  80,  1932.  provide — 

Sec.  401.  In  order  to  further  reduce  ezpendlturee  and  increase 
efficiency  in  Ooveriunent  it  Is  declared  to  be  the  policy  of  Con- 
gress— 

(a)  To  group,  coordinate,  and  consolidate  executive  and  admin- 
istrative agencies  of  the  Government,  as  nearly  as  may  be.  accord- 
ing to  major  purpose; 

(b)  To  reduce  the  numbw  of  such  agencies  by  consolidating 
those  having  similar  fxinctlons  under  a  single  head; 

(c)  To  eliminate  overlapping  and  duplication  of  effort;  and 

(d)  To  segregate  regulatory  agencies  and  functions  from  those 
of  an  administrative  and  executive  character. 

•  •••••• 

Sic  408.  For  the  purpose  of  carrying  out  the  policy  of  Congress 
as  declared  In  secUon  401  of  thU  title,  the  President  is  authorized 
by  Executive  order — 

(1)  To  transfer  the  whole  or  any  part  of  any  independent  exec- 
utive agency,  and  or  the  functions  thereof,  to  tlie  Jurisdiction  and 
control  of  an  executive  department  <x  another  independent  execu- 
tive agency: 

(2)  To  transfer  the  whole  or  any  part  of  any  executive  agency, 
and  or  the  functions  thereof,  from  the  jurisdiction  and  control  of 
one  execuUve  department  to  the  jurisdiction  and  control  <tf 
another  executive  department;  or 

(3)  To  consolidate  or  redistribute  the  functions  vested  In  any 
execuUve  department  or  in  the  executive  agencies  included  In  any 
executive  department;  and 

(4)  To  designate  and  fix  the  name  and  functions  of  any  con- 
solidated activity  or  executive  agency  and  the  title,  powers,  and 
duties  of  Its  executive  head. 

Now,  therefore,  by  virtue  of  the  authority  so  vested  in  me, 
I  hereby  esUblish  a  position  of  AssisUnt  Secretary  of  Com- 
merce for  Merchant  Marine  who  shall  be  responsible  to  the 
Secretary  of  Commerce  for  the  work  <rf  the  Department  of 
Commerce  relating  to  merchant-marine  activities  which 
shaU  Include  the  following  organizations,  bureaus,  or  offices 
which  are  now  in  the  Department  of  Commerce  or  which  are 
hereby  transferred  to  that  department,  or  to  the  bureaus  of 
that  department,  as  indicated: 

1.  The  Coast  and  Geodetic  Survey,  now  In  the  Depart- 
ment ot  Commerce. 

2.  The  Hydrographlc  Office  of  the  Bureau  of  Navigation 
of  the  Navy  Department  to  the  Coast  and  Geodetic  Survey. 

3.  The  siirvey  of  northern  and  northwestern  lakes  of  the 
Office  of  the  Chief  of  Engineers  of  the  War  Department 
to  the  Coast  and  Geodetic  Survey. 

4.  The  Bureau  of  Navigation  and  Steamboat  Inspection, 
now  in  the  Department  of  Commerce. 

5.  The  Supervisor  of  New  York  Harbor  of  the  Office  of 
the  Chief  of  Engineers  of  the  War  Department  and  the 
powers  and  duties  of  said  supervisor  to  the  Bureau  of  Navi- 
gation and  Steamboat  Inspection. 

6.  The  Naval  Observatory  of  the  Bureau  of  Navigation 
of  the  Navy  Department  with  the  exception  of  those  activi- 


ties that  have  to  do  with  the  development,  maintenance, 
and  repair  of  Instruments  for  the  Navy,  to  the  Department 
of  Commerce. 

7.  The  United  SUtes  Shipping  Board  Merchant  Fleet 
Corporation  to  the  Department  of  Commerce. 

8.  The  Inland  Waterways  Corporation  of  the  War  De- 
partment to  the  Department  of  C(»nmerce. 

9.  The  Bureau  of  Lighthouses,  now  in  the  Department  of 
Commerce. 

The  agencies  that  are  transferred.  In  whole  or  in  part, 
shall  carry  with  them  all  their  powers  and  duties,  personnel, 
books,  records,  and  papers  pertaining  to  the  work  thereof; 
aU  public  property.  Including  office  equipment  and  laboratory 
facilities,  both  In  Washington  and  in  the  field,  appertaining 
thereto;  and  the  unexpended  balances  of  their  appropria- 
tions or  allotments  or  other  funds,  as  of  the  date  this  order 
becomes  effective. 

All  power  and  authority  conferred  by  law,  both  supervisory 
and  appellate,  upon  the  department  or  esUbllshment  from 
which  transfer  Is  made,  or  the  Secretary  or  other  head  or 
heads  thereof.  In  relation  to  the  office,  bur-iau,  division,  or 
other  branch  of  the  public  service  or  the  part  thereof  so 
transferred  shall  Immediately  when  such  transfer  Is  effected 
be  fully  conferred  upon  and  vested  in  the  Department  of 
Commerce  or  the  Secretary  thereof,  as  the  case  may  be.  as 
to  the  whole  or  part  of  such  office,  bureau,  division,  or  oth» 
branch  of  the  public  service  so  transferred. 

With  the  approval  of  the  President,  the  Secretary  of 
Commerce  shall  have  the  power,  by  order  or  regulation,  to 
consolidate,  eliminate,  or  redistribute  the  bureaus,  agencies, 
offices,  or  activities  and/or  their  functions,  in  the  D^iart- 
ment  of  Commerce  in  so  far  as  such  action  may  be  reqiilred 
to  carry  out  the  purposes  of  the  consolidation  herein  ordered, 
and  by  rules  and  regulations  not  inconsistent  with  law  to 
fix  the  functions  thereof  and  the  duties,  powers,  and  titles 
of  their  respective  executive  heads. 

This  order  shall  take  effect  upon  the  sixty-first  calendar 
day  after  its  transmission  to  Congress  unless  otherwise  deter- 
mined in  accordance  with  the  provisions  of  section  407  of  the 

act  cited  above. 

HxxBxtT  Hoovxa. 

Thx  Whiti  HotTSK.  DecenCber  9. 1932. 

Kxacrrnvs  own 

Conaolidation    and    coordination    of    governmental    aetivitiae 

affecting  United  8tate$  commeree 

Whereas  sections  401  and  403  of  Title  IV  of  Part  n  of  the 
act  approved  June  30,  1932,  provide: 

Sue  401.  In  order  to  further  reduce  expenditures  and  increase 
efficiency  In  government  It  Is  declared  to  be  the  poUcy  of  Congres^ 

(a)  To  group,  coordinate,  and  eonaoUdate  executive  and  admin- 
istrative agencies  of  the  Government,  as  nearly  «§  may  bs,  acoord- 
ing  to  major  purpose;  _^  ,      , «,.j«*i«. 

(b)  To  reduce  the  number  of  such  agencies  by  consolidating 
those  having  similar  functions  under  a  single  head: 

(c)  To  eliminate  overlapping  and  duplication  of  effort;  and 

(d)  To  segregate  regulatory  agencies  and  fimcUons  from  those 
of  an  admlnlstraUve  and  execuUve  character, 

•  •••••  • 

Sac.  403.  For  the  purpose  of  carrying  out  the  policy  of  Congress 
as  declared  In  section  401  of  this  tlUe  the  President  U  autborlaed 
by  Executive  order —  ,  .   ^     •    ^     » 

(1)  To  transfer  the  whole  or  any  part  of  any  independent 
executive  agency,  and/'or  the  functions  thereof,  to  the  jurlsdictioa 
and  control  of  an  executive  department  or  another  Independent 
executive  agency:  ^. 

(2)  To  transfer  the  whole  or  any  part  of  any  executive  ag«ncy. 
and/or  the  functions  thereof,  from  the  jurisdiction  and  control 
of  one  executive  department  to  the  jurlsdlcUon  and  control  of 
another  executive  department;  or  . 

(3)  To  consoUdate  or  redistribute  the  ftmctlons  vested  la  any 
executive  department  c»  In  the  executive  agencies  Included  in  any 
executive  department;  and  *.  „.  ^  .„.  ^^n 

(4)  To  designate  and  fix  the  name  and  fimctions  of  any  con- 
solidated activity  or  executive  agency  and  the  tttU.  powers,  ana 
duties  of  its  executive  head. 

Now,  therefore,  by  virtue  of  the  authority  so  vested  In  me, 
I  hereby  order  that  the  following  transfers  be  made  to  the 
Department  of  Commerce  or  to  the  bureaus  of  the  Depart- 
ment of  Commerce,  as  indicated:  

1  The  powers  and  duties  of  the  Federal  Oil  ConservaUoa 
Board  to  the  Bureau  of  Mines,  and  the  said  board  is  abolished. 
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a.  TUe  •dmlntetrmtite  dutiea.  powers.  •^  *«**»°^7«Sii5* 
NaUoMJ  Screw  ThreiMl  Commisston  to  the  Bureau  at  Stand- 
ar<ta!^ad  the  comxniaslon  shall  serve  in  an  adviaory  capacity 
to  the  Secretary  of  Commerce.  ^  ,       *.        -#  ♦k- 

3  The  adminlstraUTe  dutiea.  powers,  and  functions  of  the 
National  Advisory  Committee  for  Aeronautics  to  the  Bur«u 
of  Standards,  and  the  committee  shall  serve  in  an  advlaory 
capacity  to  the  Secretary  of  Commerce.  »_4_.,»,«. 

JTrhe  Weather  Bureau  of  the  Department  of  Agriculture 
to  the  Department  of  Commerce. 

The  agencies  and  activities  that  are  transferred,  to  whole 

or  to  part  shaU  carry  with  them  all  their  powers  and  duties, 

pwaonnel.  books,  records,  and  papers  pertaining  to  the  work 

Sanof-  all  pubUc  property  Including  office  equipment  ana 

laboratory  facilities,  both  in  Washington  and  m  the  field, 

appertaining  thereto:  and  the  unexpended  balances  of  ^heu- 

appropriations  or  allotmenU  or  other  funds,  as  of  the  date 

this  order  becomes  effective,  _^    «„ 

All  power  snd  authority  conferred  by  law,  both  supervisory 

•nd  appellate,  upon  the  department  or  esUbli^hment  from 

which  transfer  is  made,  or  the  Secretary  or  other  head  or 

heads  thereof,  in  relaUon  to  the  office,  bureau,  division,  or 

other  branch  of  the  public  service  or  the  part  thereof  so 

transferred  shaU  immediately  when  such  transfer  is  eflectea 

be  fully  conferred  upon  and  vested  in  the  Department  of 

Commerce  or  the  Secretary  thereof,  as  the  case  may  be.  as 

to  the  whole  or  part  of  such  office,  bureau,  division,  or  other 

branch  of  the  public  service  so  transferred.  

With  the  approval  of  the  President,  the  Secretary  of  Com- 
merce shall  have  the  power,  by  order  or  regulation,  to  con- 
aolidate  eliminate,  or  redistribute  the  bureaus,  agencies, 
offices,  or  activities  and/or  their  funcUons.  in  the  Depart- 
ment of  Commerce  in  so  far  as  such  action  may  be  required 
to  carry  out  the  purposes  of  the  consolidation  herem  or- 
dered, and  by  rules  and  regulations  not  inconsistent  with 
law  to  fix  the  functions  thereof  and  the  duUes,  powers,  and 
titles  of  their  respective  executive  heads. 

This  order  shall  take  effect  upon  the  sixty-first  calendar 
4ay  after  its  transmission  to  Congress  unless  otherwise  de- 
termined in  accordance  with  the  provisions  of  section  407  of 
the  act  dted  above.  „    ™- 

Th»  Whiti  Housx.  December  9.  1932. 
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The  purpose  of  one  of  the  KxecuUve  orders  on  the  Depart- 
ment of  JusUce  is  to  transfer  to  that  department  the  work 
of  the  Veterans'  AdminisUation  relating  to  the  defense  of 
suits  against  the  United  SUtes  under  secUon  19  of  the 
Workl  War  veterans'  act,  1924.  as  amended.  At  the  present 
time  the  Veterans'  Administration  maintains  a  staff  of  inves- 
tigators and  lawyers  whose  duty  it  is  to  obtain  facts.  Interview 
witnesses,  and  prepare  evidence  relating  to  war-risk-insur- 
ance claims  filed  with  the  Veterans'  Administration  for  the 
purpose  of  making  administrative  decisions  and  defending 
auch  decisions  if  and  when  the  claims  are  taken  into  court. 
The  defense  in  court  of  cases  arising  under  section  19  of  the 
World  War  veterans'  act.  1924.  as  amended.  Is  now  made  In 
some  cases  by  lawyers  in  the  Veterans'  Administration.  In 
other  instances  by  United  States  attorneys  or  their  assist- 
ants, and  in  some  cases  Jointly  by  the  United  States  attor- 
neys or  their  assistants  and  the  lawyers  of  the  Veterans' 
Administration.  This  inevitably  results  in  some  confusion 
and  fails  to  place  responsibility  for  the  trial  of  such  cases  In 
a  single  organization. 

The  Department  of  Justice  now  has  the  power  and  au- 
thority under  law  to  represent  the  United  States  Govern- 
ment in  the  courts  and  this  is  one  of  the  major  activiUes 
of  the  department  The  consoUdaUon  of  the  trial  work, 
which  it  is  herein  proposed  to  be  transferred  from  the  Vet- 
erans' Administration,  with  the  trial  work  of  the  Depart- 
ment of  Justice  will  make  pos8a>le  the  more  complete  utilixa- 
tion  of  the  o(rganl»tlon  which  has  been  set  up  by  the  De- 
partment of  JusUce  and  will  center  responsibility  for  the 
conduct  of  such  trial  work  in  the  Department  of  Justice. 


Accordingly,  it  is  propo«K!  that  the  defense  *»  <»nt  «J 
cases  involving  Utigatlon  arising  under  sccUon  19  of  the 
World  War  veterans'  act.  1924.  as  amended  be  transferred 
to  the  Department  of  JusUce.  However.  Uxe  obtaming  of 
facts,  Uie  interviewing  of  witnesses,  the  P^^ParaUon  of  evi- 
dence, and  the  procuring  of  all  °^'«'-i»J. ''^^^  ^°S!^: 
ment  needs  in  the  trial  of  such  cases  should  be  ^^^^ JJ 
the  Veterans'  Administration  because  such  acUviUes  are 
InUmately  related  to  the  other  work  of  Uie  adminisUraUon 
and  to  Uie  proper  making  of  admmistraUve  decisions  In 
the  cases  before  they  have  i-eached  the  stage  of  hUgaUon. 

Trant/er  to  the  Department  o/  Justice  of  ««^**«  /«~^<*^  ""^ 
'         '  performMd  by  fAi«  Veterans'  AiminiMtratUm 

Whersas  lecUons  401  and  403  of  "HUe  IV  of  Part  U  of  Uie 
act  approved  June  30.  1932.  provide— 

Sk  401  In  order  to  further  r«lvic«  expwditur««  and  IncrMM 
.iSncY  in  gove^ent  It  U  dKUr«d  to  be  Um  poUcy  of  Couv^^ 
^at^^ot^^o^lnate.  and  eoMoUdate  ««mtlT*  .nd  .dmln- 
istiittve  4encle.  of  Uie  Oovemment.  m  nearly  m  may  be.  aocord- 

"^bT*TriSdiSSr'Sr'numb«  of  such   agencJee  by  conaoUdatlng 
thcMe  havlnn  similar  functions  under  a  single  head: 
He)  To  eliminate  overlapping  and  duplication  of  e^^o^'of.  ,^ 
d)  TO  segregate  regulatbry  agende.  aiul  function,  from  M^om 
<rf  an  admlnlatratlve  and  execuUve  character. 

8«c  40S  For  the  purpo«  of  c«rrytag  out  tte  policy  of  CongrMS 
a. Glared  In  sectl<i  401of  thl.  UUe.  the  Prealdent  U  authorl»d 

*^(  n  "S^S^^rtTe  whol.  or  any  ps^t  of  any  ^^f!^J^^. 
Uve  agency  and.  or  the  function,  thereof  to  "^^1^*^*^^,  *°f* 
clStrTS^  an  executive  depwtment  or  anoUier  Independent  execu- 

^2^^^usji^et  the  whole  or  any  pwt  of  any  execuUr.  agen^ 
Ji  OT^xffuncUon.  ther«rf  from  the  Jurl«llction  and  control  oj 
Sf  "ecutive  department  to  Uie  JurladlcUon  and  control  of 
another  executive  department;  or  ^      ...         _^_»..^  •„  .*.* 

(3)   To  con«>lldate  or  redistribute  the  *««"«- Jf^  ^  ^ 
execuUve  department  orln  the  execuUve  agencle.  Uiduded  In  any 

T4rT;  S2SS:"iiid'"i  the  nam.  and  funcUon.  of  .ny  oc«. 

•olldated  activity  or  executive  agency  and  the  title,  powera.  and 

duties  of  its  executive  head. 

Now  therefore,  by  vh^ue  of  the  authority  so  vested  in  me. 
I  hereby  transfer  to  the  Department  of  Justice  the  powers 
and  duties  now  exercised  by  Uie  Veterans'  Administration 
which  relate  to  the  defense  in  court  of  cases  Involving  Uti- 
gatlon arising  under  section  19  of  the  World  War  veterans' 
act,  1924  as  amended,  except  that  the  Veterans'  Admini3- 
traUon  shaU  retain  the  powers  and  duties  it  now  exercises 
pertaining  to  the  obUinlng  of  facts,  the  interviewing  of  wit- 
nesses the  preparaUon  of  evidence,  and  the  procuring  of  all 


material  which  the  Oovemment  needs  in  such  cases. 

Such  officers  and  employees  of  the  Veterans'  Administra- 
tion who  are  now  engaged  in  the  work  herein  U^nsferred 
as  in  the  Judgment  of  the  Attorney  General,  are  available 
for  the  efficient  performance  of  the  work  are  hereby  trans- 
ferred to  the  Department  of  Justice,  and  all  other  such 
officers  and  employees  shall  be  dismissed.  All  books,  rec- 
ords papers.  pubUc  property,  including  office  equipment. 
and  the  unexpended  balance  of  the  appropriations  or  allot- 
ments or  other  funds  pertaining  to  the  powers  and  duties 
herein  transferred  shall  be  transferred  to  the  Department 
of  Justice  as  of  the  date  this  order  becomes  effecUvc. 

This  order  shall  Uke  effect  upon  the  sixty-first  calendar 
day  after  Its  transmission  to  the  Congress  unless  otherwise 
determined  in  accordance  with  the  provisions  of  section  407 
of  the  act  cited  above. 

HntBRT  HOOTB 

The  Whiti  Bottsx.  December  9.  1932. 

AuzN  PBOPorrr  CwtooiAii 
Under  the  provisions  of  the  "  trading  with  the  enemy  act " 
approved  October  6.  1917.  the  President  was  authorized  to 
appoint  an  official  to  be  known  as  the  Alien  Property  Cus- 
todian, who  was  empowered  to  receive  all  moneys  and  prop- 
erty in  the  United  SUtes  due  or  belonging  to  an  enemy  or 
ally  of  an  enemy.    Uzadsr  this  authority  the  office  of  the 


of  Uie  Navy  DeparUnent  with  Uie  excepUon  of  Uiose  acUvl-  >  Boara  w  toe  »ure»u  ux 
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Allen  Property  Custodian  was  created  by  ExecuUve  order 
dated  October  12.  1917. 

The  settlement  of  war  claims  act  of  1928,  approved  March 
10.  1928.  authorized  the  custodian  to  return  80  per  cent  of 
the  fimds  to  German  naUonals  and  100  per  coit  to  Austrian 
and  Hungarian  nationals  under  certain  conditions. 

The  work  of  this  office  Is  diminishing  as  the  claims  are 
allowed  and  paid.  The  final  disposition  of  a  number  of 
claims  has  been  withheld  because  of  intervening  suits  that 
have  been  instituted  which  affect  these  claims. 

The  Department  of  Justice  defends  or  prosecutes  all  suits 
In  which  the  property  held  by  the  Alien  Property  Custodian 
is  involved.  As  the  principal  duties  of  the  latter  office  In 
the  future  are  the  settlement  of  litigation  and  the  pasmient 
of  claims  to  the  nationals  of  foreign  countries,  it  is  clear 
that  the  office  of  the  Alien  Property  Custodian  should  be 
transferred  to  the  Department  of  JusUce. 

KXBCUTIVB  OBOn 

Transfer  of  the  duties,  powers,  and  functions  of  the  Alien  Property 
Custodian  to  the  Department  of  Justice 

Whereas  sections  401  and  403  of  Title  IV  of  Part  II  of  the 
act  approved  June  30,  1932.  provide— 

8«c.  401.  In  order  to  further  reduce  expenditures  and  increase 
efficiency  m  government  it  U  declared  to  be  the  policy  of  Con- 

(a)  To  group,  coondlnate.  and  consolidate  execuUve  and  admln- 
Lttratlve  agencies  of  the  Government,  as  nearly  as  may  be.  accord- 
ing to  major  purpose; 

(b)  To  reduce  the  number  of  mich  agencies  by  consolidating 
those  having  similar  function,  under  a  single  head: 

(c)  To  eliminate  overlapping  and  duplication  of  effort;  and 

(d)  To  segregate  regulatory  agencies  and  functions  from  those 
of  an  administrative  and  executive  character. 

•  •••••• 

8«c  40S.  Ftor  the  purpo(K  of  carrying  out  the  policy  of  Congress 
as  declared  In  section  401  of  this  title,  the  President  is  authorized 
by  Executive  order — 

(1)  To  transfer  the  whole  or  any  part  of  any  independent  ex- 
ecuUve agency,  and 'or  the  function,  thereof,  to  the  Jurisdiction 
and  control  of  an  executive  department  or  another  independent 
executive  agency; 

(2)  To  transfer  the  whole  or  any  part  of  any  executive  agency, 
and/or  the  functions  thereof,  from  the  JurlsdicUon  and  control  of 
one  executive  department  to  the  JuriKliction  and  control  of 
another  executive  department;  or  ^  ^  . 

(3)  To  consolldaU  or  redistribute  the  functions  vested  In  any 
executive  department  or  In  the  executive  agencies  included  in  any 
executive  department;  and 

(4)  To  designate  and  fix  the  name  and  functions  of  any  con- 
solidated activity  or  executive  agency  and  the  UUe.  powers,  and 
duties  of  Its  executive  head. 

-Now.  therefore,  by  virtue  of  the  authority  so  vested  in  me, 
I  hereby  order  that  the  activities,  powers,  and  duties  of  the 
Alien  Property  Custodian  be  transferred  to  the  Department 
of  JusUce.  All  personnel,  books,  records,  and  papers  pertain- 
ing to  the  work  herein  transferred;  all  public  property.  In- 
cluding office  equipment,  appertaining  thereto:  and  the  un- 
expended balances  of  the  appropriations  or  allotments  or 
other  funds  thereof,  as  of  the  date  this  order  becomes  effec- 
Uve.  are  transferred  to  the  administraUve  jurisdiction  of  the 
Department  of  Justice. 

All  power  and  authority  conferred  by  law,  both  super- 
visory and  appellate,  upon  the  Alien  Property  Custodian 
shall  Immediately  be  fully  conferred  upon  and  vested  in  the 
Attorney    General    when    the    transfer    herein    ordered    is 

This  order  shaU  take  effect  upon  the  sixty-first  calendar 
day  after  its  transmission  to  Congress  unless  otherwise  de- 
termined In  accordance  with  the  provisions  of  section  407 
of  the  act  cited  above. 

HnsotT  Hoovn. 


Thk  Wnm  HoiTSB,  December  9.  1932. 

TBAHsmBOfo   Cntram   Pow«aa   aku   Dimxs  or  the   Bmplo-. 
CoMPEMaanoN  CoiuczauoM  to  ths  D«fa»tm«wt  or  Labob 

The  Employees'  Compensation  Commission  is  an  independ- 
ent establishment  composed  of  three  commissioners  ap- 
pointed by  the  President,  by  and  with  the  advloe  and  consent 
of  the  Senate.  It  was  created  by  the  act  approved  Septem- 
ber 7.  1916  (89  St.  742),  providing  compensatton  for  civil 
empk>yees  of  the  United  Stotes  injured  in  the  performance 


of  their  official  duUes.  For  more  than  10  years  the  admln- 
IstraUon  of  this  law  constituted  the  sole  funcUon  of  the 
commission.  Added  duties  were  placed  upon  the  commis- 
sion by  the  longshoremen's  and  harbor  workers'  act  ap- 
proved March  4.  1927  (44  St.  1424),  extending  workmen's 
compensation  benefits  to  employees  In  certain  maritime  em- 
ployments, and  by  the  act  approved  May  17.  1928  (45  St. 
600) .  providing  compensaUon  for  employees  of  private  indus- 
try in  the  District  of  Columbia. 

The  act  of  September  7,  1916.  applies  primarily  to  the 
civil  employees  of  the  United  States.  By  the  act  of  July 
11,  1919  (41  St.  104).  the  benefits  of  the  original  act  were 
extended  to  the  civil  employees  of  the  District  of  Columbia, 
except  members  of  the  police  and  fire  departments  pension- 
able under  other  provisions  of  law.  The  act  of  February  26. 
1925  (43  St.  1084),  extended  the  benefits  of  the  act  of  1916 
to  officers  and  enlisted  men  of  the  Naval  Reserve. 

The  longshoremen's  and  harbor  workers'  act  of  March  4. 
1927.  covers  employees  In  private  Industries.  The  act  does 
not  cover  the  master  or  members  of  the  crew  of  a  vessel  nor 
does  It  cover  any  employee  while  working  on  land.  It  was 
Intended  to  protect  those  employees  who.  because  they  were 
working  on  board  vessels,  did  not  have  rights  under  the 
workmen's  compensation  laws  of  the  States  and  whose  only 
redress  In  cases  of  Injury  was  dependent  upon  the  rules  o£ 
admiralty  and  maritime  jurisdiction. 

The  act  of  May  17.  1928.  made  applicable  to  employers 
and  employees  in  the  District  of  Columbia  the  provisions  of 
the  longshoremen's  and  harbor  workers'  compensaUon  act, 
thus  extending  the  principles  of  compensaUon  to  private  em- 
ployment in  the  District  of  Columbia.  Compensation  under 
both  of  these  acts  Is  paid  by  the  employer  through  an  insur- 
ance carrier  authorized  by  the  commission  or  direct  as  a 
self -Insurer  under  conditions  prescribed  by  the  commission. 
The  cost  of  administration  in  both  cases  is  paid  by  the 
United  States. 

Section  41  of  the  act  of  March  4,  1927,  requires  the  com- 
mission to  make  studies  and  InvestlgaUons  with  respect  to 
safety  provisions  and  the  causes  of  Injuries  in  employments 
covered  by  the  act  and  from  time  to  time  to  make  to  Con- 
gress and  employers  recommendations  as  to  the  best  means 
of  preventing  injuries.  To  comply  with  this  requirement  the 
commission  has  established  a  safety  division  in  charge  of  a 
safety  engineer  who  has  been  engaged  for  several  years  in 
the  study  of  marine  accident-prevention  problems,  and  the 
development  of  a  national  safety  code. 

The  laws  administered  by  the  Employees'  Compensation 
Commission  naturally  divide  themselves  into  two  classes, 
namely.  (1)  the  original  law  covering  benefits  to  be  paid  by 
the  Federal  Government  to  its  civilian  employees,  and  (2) 
the  longshoremen's  and  harbor  workers'  act  (later  extended 
to  cover  private  employees  in  the  District  of  Columbia) 
which  covers  benefits  to  be  paid  by  certain  private  employers 
(or  their  insurers)  to  their  employees.  The  administration 
of  these  laws  is  singularly  different  and  distinct,  there  being 
few  functions  bearing  any  similarity.  In  the  esse  of  the 
law  covering  Federal  employees,  there  is  broad  discretion 
resting  In  the  commission  in  determining  the  measure,  ex- 
tent, and  service  connection  of  disabilities  alleged  by  claim- 
ants, and  the  ccmimlsslon's  authority  to  determine  the  rights 
of  the  claimants  Is  absolute  and  flnaL  On  the  other  hand, 
the  functions  of  the  commission  under  the  longshoremen's 
act  are  primarily  those  of  regulating  the  acts  of  cerUin 
private  concerns  In  the  administration  of  the  provisions  of 
the  law  vrith  respect  to  benefits  they  are  required  to  provide 
for  their  employees  who  suffer  Injury.  This  law  specifies  in 
great  detaU  the  kind  and  extent  of  the  beneflto  required 
under  all  conditions  and  while  the  commission  is  given  gen- 
eral authority  over  the  administration  of  the  law  such  as  the 
appointment  and  assignment  of  personnel  the  location  arid 
provision  for  field  offices,  the  furnishing  of  appropriate 
forms,  and  the  promulgation  of  rules  and  regulations,  w# 
authority  to  adjudicate  contested  claims  is  ipeciftealhr  <Me- 
gated  to  deputy  commissioners  located  in  the  several  field 
,  offices  whose  decisions  are  reviewable  not  by  the  commission 
[  but  by  the  Federal  district  courts. 


CONGRESSIONAL  RECORD— SENATE 


250 

The  functioM  of  the  commlsslan  in  tbe  mdxntaMretion  of 
this  law  are  doeely  related  to  the  functions  of  the  dep^ 
meLt  rfiawJ  wtth  the  welfare  of  labor.    Such  taportant 
industrial  SUtes  as  minoU.  New  Jersey.  New  Yor^  Ohia  and 
Pennsylvania  haye  recognized  this  close  relaUon^p  by  ex- 
tending the  Jurisdiction  of  their  centralised  labor  depart- 
,     menu  to  include  the  administration  of  workmen's  coiwnsa- 
\  tioD  laws.    A  similar  organizaUon  is  proposed  for  the  Federal 
X>ovemmcnt  by  the  transfer  to  the  Department  of  Labor  of 
the  sctivttles.  powers,  and  duties  of  the  Employees'  Compen- 
sation Commission  relating  to  the  administration   of   the 
lonjo«horemen-s  and  harbor  workers'  act  approved  March  4. 
1937  and  the  act  approved  May  17,  1928.  providing  compen- 
sation for  employees  in  private  industry  in  the  District  of 

Columbia. 

I  have  pointed  out  elsewhere  that  the  administrative 
duties,  powers,  and  functions  of  the  Employees'  Compensa- 
tion Commission  relating  to  the  administration  of  the  ^ws 
providing  compensation  on  account  of  injuries  sustained  by 
civilian  employee*  of  the  Federal  Oovemment  and  the  mu- 
nicipal government  of  the  District  of  Columbia  should  be 
transferred  to  the  Civil  Service  Commission  and  that  the 
Bnployees'  Compensation  Commission  should  serve  in  an 
advlMvy  c^MCity  to  the  CtvU  Service  Commission. 


December  9 


bureau.  dlTWoti.  or  ottier  branch  of  the  public  service  m 
transferred.  .  _   .  _ ..' 

With  the  approval  of  the  President,  the  Secretary  of  Labor 
Shan  have  the  power,  by  order  or  regiilatlon.  to  consolidate, 
eliminate,  or  redistribute  the  bureaus,  agencies,  ofllces,  or 
activities  and/or  their  functions,  in  the  Department  of 
Labor  in  so  far  as  such  action  may  be  required  to  carry  out 
the  purposes  of  the  consolidation  herein  ordered,  and  by 
rules  and  regulations  not  inconsistent  with  law  to  ^^  J^ 
functions  thereof  and  the  duties,  powers,  and  titles  of  their 
respective  executive  heads. 

This  order  shaU  take  effect  upon  the  sixty-first  calendar 
day  after  its  transmission  to  Coiigi'f  unless  otherwise  de- 
termined In  accordance  with  the  provisions  of  section  40V 

of  the  act  cited  above.  _ 

HsasoT  Hoovn. 

Thx  Whttx  Housa.  December  f,  If32. 


;UT1V«   OKOBB 

COMoMattom  and  ooordinMtUm  of  govemmentat  acttvttiea  affecting 


Whereas  sections  401  and  403  of  Title  IV  of  Part  n  of  the 
•et  approved  June  30.  1932.  provide— 

Sk  401  In  order  to  further  reduce  e^wndlturee  and  Increeee 
g^  lanf  J  tB  fOTvrament  it  la  decUred  to  be  tbe  policy  of  Ooo- 

'TaTlto  group,  coordinate.  *nd  oonaoUdate  eseeuUve  and  edm^ 
Wtoatlv«  agenciee  of  tiie  Ooverament.  m  nearly  at  may  be.  acoord- 
tng  to  major  purpoee; 

(b)  To  redvce  the  number  at  euch  agendee  by  coneolldating 
thoee  havtng  sUnliar  function*  under  a  single  bead; 

(c)  To  tMmtni>^T  ov«rli4>p4ng  and  duplication  at  effort;  and 

(d)  To  tegregate  regulator?  agencies  and  function*  from  thoee 
at  an  admlnlatratlve  and  execntlTe  character. 

•  •••••• 

40S    Tor  tbe  purpoee  of  carrying  out  the  policy  of  OongTMB 
tared  m  aeetlon  401  at  tbl*  title,  the  Prealdent  la  authorlaad 
by  ■■ecutlve  order  — 

(I)  To  tranafer  the  whole  or  any  part  of  any  Independent  ex-  j 
•eutlve  agency,  and  or  the  functions  thereof,  to  the  lurtadlctlon 
and  oootroi  of  an  esecaUve  departoMnt  or  another  independent 
eawcutlTe  agency; 

(3)  To  tranafer  the  whole  or  any  part  of  any  *3«cuUve  agency, 
and /or  tbe  functions  thereof,  from  the  Jurladlctlon  and  control 
at  one  eMeuUve  department  to  tbe  juriadlcUon  and  control  of 
^yt^iAtwr  executive  department;  or 

(3)  To  consolldaU  or  rcdlaUlbute  the  f\2nctlona  vested  In  any 
wacutlve  department  or  in  tbe  executive  agencies  included  in 
any  aaaeuUve  department;  and 

(4)  To  d«ignate  and  fix  tbe  name  and  funetlooa  o»  jag  oon- 
jifH^t^f^H  ecUvlty  or  execuUve  agency  and  tbe  UUe.  powera,  and 
tetlaa  of  Its  executive  bead. 

Now.  therefore,  by  virtue  of  the  authority  so  vested  in  me, 
1  hereby  order  that  the  activities,  powers,  and  duties  of  the 
■mployeea'  Compensation  Commission  which  relate  to  the 
administration  of  the  longshoremen's  and  harbor  workers' 
eooipeiHatian  act  approved  March  4.  1927  (44  Stat.  1424- 
144t).  and  the  act  approved  May  17.  UM  (46  Stat.  600) .  be 
trmiMterrvd  to  the  Department  of  Labor.  All  personnel. 
f^^t^km^  f^ooftki  ai^  papers  iiertaining  to  the  work  herein 
tranaferred:  aD  pabllc  property,  inchiding  olBce  equipment 
and  laboratory  facihtica,  both  in  Washington  and  in  the 
ilekt  appertainlzv  thereto:  and  the  unexpended  balsnrriw  of 
the  ajwopriatifuos  or  aUoCments  or  other  funds  thereof,  as 
«f  ttSB  date  this  onler  becomf  effective,  are  transferred  to 
the    administrattve    Jurisdiction    of    tbe    Department    of 


An  power  and  authority  conferred  by  lam,  both 
▼iaory  and  appellate,  upon  the  establishment  from  which 
transfer  is  made,  or  the  head  or  heads  thereof,  in  relation 
to  the  ofBce.  bureau,  division,  or  other  branch  of  the  pubUe 
■erviee  or  the  part  thereof  so  transferred  shall  immediately 
when  sudi  trantftr  is  effected  be  fully  conferred  upui  and 
seated  in  tike  Department  of  Labor  or  the  Secretary  thereof, 
as  the  case  may  be.  as  to  the  whole  or  pari  of  such  ofltea. 


TMAManmMXMQ   Cxarani    Powoa   Mtn   Duma   or   th«   Kmplo 

COMPDtSATIOW    COMMBSIOJf    TO   THE   CvrO.   SBSVICB    COMMISSION 

m  di'y^^'P'^ng  the  proposal  to  transfer  to  the  Department 
of  Labor  certain  duties  and  powers  now  exercised  by  the 
Employees'  Compensation  Commission,  pertaining  to  the 
administration  of  the  longshoremen's  and  harbor  workers' 
act  and  the  act  approved  May  17.  1928.  providing  com- 
pensation for  employees  in  private  industry  In  the  District 
of  Columbia.  I  Indicated  that  some  of  the  present  activities 
of  the  romm^gg'^"  now  relate  to  compensation  granted 
Federal  employees  on  account  of  injuries.  i 

The'  Federal  cmplojrees'  compensation  law  of  1916.  and 
amendments  thereto,  provide  benefits  exclusively  for  civilian 
employees  of  the  Federal  Government  and  the  municipal 
government  of  the  District  of  ColiunWa.  Their  administra- 
tion involves  a  direct  service  by  the  Oovermnent  to  its  o^-n 
employees  in  all  departments  and  establishments  and  does 
not  in  any  way  involve  a  contact  with  private  employers  or 
employees. 

The  Civil  Service  Commission  is  the  recognized  agency  or 
the  Pedw  al  Oovemment  for  administering  all  interdepart- 
mental personnel  functions.     It  now  administers  the  laws 
governing  the  admission  of  employees  to  the  Federal  service, 
their  advancement  from  one  class  of  service  to  another,  their 
allocation  to  the  several  grades  which  limit  compensation 
ranges    their  transfer,  separation  and  reinstatement,  and 
their  retirement  for  age  or  disability.    It  seems  entirely 
logical  and  natural,  therefore,  that  it  should  be  also  assigned 
the  duty  of  administering  the  law  which  provides  compen- 
sation for  members  of  the  same  group  of  employees  who 
sustain  Injuries  In  the  course  of  their  employment.    In  addi- 
tion to  the   theoretical   Justification  for  this  change,   the 
transfer  would  make  available  the  several  field  offices  of  the 
Civil  Service  Commission  as  a  claim  development  and  inves- 
tigating agency.    The  need  for  a  field  agency  which  could 
obtain  at  first-hand  without  loss  of  time  or  undue  expense 
the  facts  with  respect  to  claims  sutmiltted  by  employees  in 
the  field  service  has  been  long  apparent  to  the  Employees' 
Compensation  Commission.    The  Civil  Service  Commission's 
field  offices  are  located  with  a  view  to  availability  to  the 
majority  of  Federal  employees  in  the  field  services  and  would, 
therefore,  be  in  the  most  advantageous  locations  to  obtain 
first-hand   information  wtth  respect  to  the  claims  of  aD 
employees  within  the  respective  districts. 

It  is  proposed  therefore  to  transfer  the  administrative 
duties,  powers,  azx!  functions  of  the  Employees'  Compensa- 
tion Commission  relating  to  the  administration  of  the  act 
of  September  7.  1916  '  39  SUt.  742) ,  and  amendments  thereto 
providing  compensation  for  civilian  employees  of  the  Fed- 
eral Government  and  the  municipal  government  of  the 
District  of  Columbia  to  the  CivU  Service  Commission.  This 
transfer,  together  with  the  transfer  to  the  Department  of 
Labor  of  the  duties  and  powers  of  the  Employees'  Com- 
pensation Commission  pertaining  to  the  administration  of 
the  kmgshoremen's  and  harbor  workers'  act  and  the  act 
approved  May  17,  1926.  providing  compensation  for  em- 
ployees in  private  industry  in  tbe  District  of  ColumbU  maka 
the  continuance  of  the  mnmisiion.    Accord* 
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ingly.  I  recommend  that  the  commission  be  abolished  by 
legislative  action.  Pending  such  action,  the  Employees' 
Compensation  Commission  wiU  continue  to  serve  In  an  ad- 
visory capacity  to  the  Civil  Service  Commission. 

BXBCUTIVB   OKOSB 

Transfer  to  the  CivU  Service  Commission  of  certain  functions  now 
performed  by  the  Emplofeea"  Compensation  Commission 

Whereas  sections  401  and  403  of  Tltie  IV  of  Part  n  of  the 
act  approved  June  30.  1932.  provide — 

Bbc.  401.  In  order  to  further  reduce  expenditures  and  increase 
efficiency  In  Oovernment  It  Is  declared  to  be  tbe  policy  ol  Con- 


Thb  UirxTB)  Statbb  Boi 


Patsoi. 


(a)  To  group,  coordinate,  and  consolidate  executive  and  admin- 
istrative agencies  oX  tbe  Oovemment  as  nearly  as  may  be,  accord- 
ing to  major  purpose; 

(b)  To  reduce  tbe  number  of  sucb  agencies  by  consolidating 
thoee  having  similar  functions  iinder  a  single  head; 

(c)  To  eliminate  overlapping  and  duplication  of  effort;  and 

(d)  To  segregate  regulatory  agencies  and  functions  from  those 
of  an  administrative  and  executive  character. 

Sbc.  403.  For  the  purpose  of  carrying  out  the  policy  of  Congress 
as  declared  In  section  401  of  this  title,  tbe  President  Is  authorized 
by  Executive  order — 

(1)  To  transfer  the  whole  or  any  part  of  any  Independent  execu- 
tive agency,  and/or  the  functions  thereof,  to  tbe  Jurisdiction  and 
control  of  an  executive  department  or  another  Independent  execu- 
tive agency; 

(2)  To  transfer  the  whole  or  any  part  of  any  executive  agency, 
and/or  the  functions  thereof,  from  the  Jiirlsdiction  and  control  of 
one  executive  department  to  the  jurisdiction  and  control  of 
another  executive  department:  or 

(3)  To  consolidate  or  redistribute  tbe  fxmctions  vested  In  any 
executive  department  or  In  the  executive  agencies  Included  in 
any  executive  department;  and 

(4)  To  designate  and  flx  tbe  name  and  functions  of  any  con- 
solidated activity  or  executive  agency  and  tbe  title,  powers,  and 
duties  of  Its  executive  head. 

Now,  therefore,  by  virtue  of  the  authority  so  vested  in  me, 
I  hereby  order  the  administrative  duties,  powers,  and  au- 
thority of  the  Employees'  Compensation  Commission  which 
relate  to  the  administration  of  the  act  of  September  7, 
1916  (39  Stat.  742-750),  and  the  amendments  thereto  pro- 
viding compensation  on  account  of  injuries  sustained  by 
civilian  employees  of  the  Federal  Government  and  the 
municipal  government  of  the  District  of  Columbia  be  trans- 
ferred to  the  Civil  Service  Commission,  and  that  the  Em- 
ployees' Compensation  Commission  shall  serve  in  an  ad- 
visory capacity  to  the  Civil  Service  Commission.  All  per- 
sonnel, books,  records,  and  papers  pertaining  to  the  work 
herein  transferred;  all  public  property,  including  office 
equipment  and  laboratory  facilities,  both  in  Washington 
and  in  the  field,  appertaiiiing  thereto:  and  the  unexpended 
balances  of  the  appropriations  or  allotments  or  other  funds 
thereof,  as  of  the  date  this  order  becomes  effective,  are 
transferred  to  the  administrattve  Jurisdiction  of  the  Civil 
Service  Commission. 

All  power  and  authority  c<mferred  by  law.  both  supervisory 
and  appellate,  upon  the  establishment  from  which  transfer 
is  made,  or  the  head  or  heads  thereof,  in  relation  to  the 
office,  bureau,  division,  or  other  branch  <rf  the  public  service 
or  the  part  thereof  so  transferred  shall  immediately,  when 
such  transfer  Is  effected,  be  f uUy  'conferred  upon  and  vested 
in  the  Civil  Service  C<Knmission,  as  to  the  whole  or  part  of 
such  of&oa,  bureau,  division,  or  other  branch  of  the  public 
service  so  transferred. 

With  the  apprwal  of  the  President,  the  Civil  Service  Com- 
mission shall  have  the  power,  by  (»-der  or  regulation,  to  con- 
solidate, eliminate,  or  redistribute  the  bureaus,  agencies, 
offices,  or  activities  and/or  their  functions,  in  the  Civil  Serv- 
ice CommissioQ  in  so  far  as  such  action  may  be  required  to 
carry  out  the  purpoee  of  the  ecmsolidation  herein  ordered, 
and  by  rules  aiul  regulations  not  inconsistent  with  law  to  flx 
the  functions  thereof  and  the  duties,  powers,  and  titles  of 
their  respective  executive  heads. 

This  order  shall  take  effect  upon  the  sixty-first  calendar 
day  after  its  transmission  to  Congress  unless  otherwise  deter- 
mined in  accordatMse  with  the  provisions  of  section  407  of  the 
act  cited  above. 

HSBBZaX  HOOVKE. 

Tsi  Wbbs  HdDS^  December  8, 19U, 


At  present  the  land  borders  of  the  United  States  are  pa- 
trolled by  two  different  units — the  immigration  border  patrol 
and  the  customs  patroL  The  inunigration  border  patrol  was 
organized  to  patrol  the  Canadian  and  the  Mexican,  Florida, 
and  Gulf  borders  to  prevent  the  illegal  entry  of  aliens  into 
this  country.  The  Canadian  patrol  constitutes  one  district 
and  the  Mexican  and  norida-Oulf  patrol  constitutes  oao 
district,  with  the  united  control  of  the  entire  border  patrcd  in 
the  Commissitjner  General  of  Immigration.  The  immigra- 
tion border  patrol  has  about  973  employees  with  a  total 
axmual  pay  roll  of  about  $1,900,000. 

The  customs  patrol  is  not  unified  in  the  field.  Each  cus- 
toms coUection  district  has  its  own  customs  patrol,  which  k§ 
imder  the  control  and  supervision  of  the  Collector  of  Cus- 
toms. The  customs  patrol  has  about  718  employees  with  an 
annual  pay  roll  of  approximately  $1,500,000. 

The  two  services  are  responsible  for  the  protection  of  the 
same  areas.  In  some  cases  the  two  services  are  operating  out 
of  the  same  or  near-by  towns.  The  Immigration  Patrol  is 
charged  with  the  prevention  of  illegal  entry  of  persons, 
while  the  customs  patrol  is  charged  with  the  prevention  of 
illegal  entry  of  merchandise  and  the  protection  of  the 
customs  revenues. 

The  unifiuition  of  the  border  patrols  has  been  before  the 
Congress  for  at  least  three  years.  A  bill  providing  for  their 
unification  was  passed  by  the  House  of  Representatives  dur- 
ing the  Seveaty-fta*st  session  l>ut  failed  to  pass  the  Senate. 
The  consolidJitiOTi  of  the  two  border  patrols  into  one  organi- 
zation charged  with  the  enforcement  of  all  laws  of  the 
United  States  relative  to  entry  of  persons  or  property  is 
admitted  by  all  to  be  desirable.  It  would  simplify  the  pro- 
cedure in  htindling  violations  of  the  law  and  would  work 
toward  a  more  effective  enforcement. 

In  what  department  should  a  single  border  patrol  be 
located?  Tbe  enforcement  of  the  immigration  laws  and  the 
enforcement  of  the  customs  laws  are  each  important,  so 
there  can  be  no  selection  on  the  basis  of  the  most  important 
laws.  However,  the  Oovemment  now  has  an  organization 
that  is  charged  with  the  enforcement  of  these  same  laws— 
the  United  States  Coast  Guard.  The  consolidation  of  the 
border  patrol  with  the  Coast  Guard  would  place  in  one 
organization  the  duty  of  patrolling  the  entire  bordo:  of  tha 
United  States,  on  land  and  on  sea. 

Establishing  a  unified  border  patrol  in  the  Coat*  Gvard  Service, 

Treasury  Department 

Whereas  sections  401  and  403  of  "Htle  IV  of  Part  n  of  the 
act  approved  June  30,  1932,  provide— 

Sec.  401.  In  order  to  further  reduce  expenditures  and  Increase 
efficiency  In  government  It  Is  declared  to  be  tbe  policy  ct  Con- 


(a)  To  group,  coordinate,  and  consoUdate  executive  and  admin- 
istrative agecdes  of  the  Government,  as  nearly  as  may  be.  accord- 
ing to  major  purpoee; 

(b)  To  retluce  the  number  of  such  agencies  by  consoUdatlng 
thoee  having  similar  functions  under  a  single  head: 

(c)  To  eliminate  overlapping  and  duplication  of  effort;  and 

(d)  To  segregate  regulatory  agencies  and  functions  from  those 
of  an  administrative  and  executive  character. 


8»c.  403.  Far  the  purpose  of  carrying  out  the  policy  of 
as  declared  In  secUon  401  of  this  title,  the  Pre^dent  U  authoriaed 
by  Executive  order — 

(1)  To  transfer  the  whole  or  any  part  of  any  Independent  execu- 
tive agency,  imd/or  the  functions  thereof,  to  the  Jurlsdlctlcm^d 
control  al  an  executive  department  or  another  independent  execu- 
tive agency; 

(2)  To  transfer  the  whole  or  any  part  of  any  executive  agency, 
and/or  the  functions  thereof,  from  the  Jurisdiction  and  control  or 
one  executive  department  to  the  Jurisdiction  and  oontnd  of  an- 
other executive  deptotment;  <x  _.  __  ^  . 

(3)  To  consolidate  ox  redistribute  the  functions  vested  In  any 
executive  dejiartment  or  In  the  executive  agencies  Incdudad  In  any 
executive  dejjartment;  and  

(4)  Tto  designate  and  flx  the  name  and  functions  of  any  consw^ 
dated  actlvli;y  or  executive  agency  and  the  Utle,  powera,  and 
duties  of  Its  executive  head. 

Now.  therefore,  by  virtue  of  the  authority  so  vested  in 
me.  I  hereby  order  that  the  following  transfers  be  made  to 
the  Coast  Guard  Service  of  the  Treasury  Department: 
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Tl»  Immigratto  Border  Patrol  from  ttie  Bureau  of  iniml. 

■^^STcSSSlpS^ol^f^^^  B«^»  <rf  customs.  Trew- 

"^SS^JS^t  of  the  Coast  Guard  shaU  Uke  action 
toward  the  establishment  of  a  unified  border  patrol,  which 
•hall  become  cffecUve  upon  order  of  the  Secretary  of  the 
Tteasury  with  the  approval  of  the  President. 

The  agencies  that  are  transferred  shaU  carry  with  them 
all  their  powers  and  duUes,  personnel,  books,  records,  ana 
iMDers  pertaining  to  the  work  thereof;  all  pubUc  property 
todudlng  office  equipment  and  laboratory  facilities,  both 
In  Waiihington  and  in  the  field,  appertaining  thereto;  and 
the  unexpended  balances  of  their  appropriations  or  allot- 
ments or  other  funds  as  to  the  date  this  order  becomes 

effective 

All  power  and  authority  conferred  by  law  upon  the  Secre- 
tary of  Labor  or  other  officers  of  that  department  in  rela- 
tioo  to  the  border  patrol  of  the  Bureau  of  Immigration 
•od/or  the  Commissioner  of  Customs  or  other  oflicer  of  the 
Customs  Service  with  respect  to  the  border  patrol  of  the 
Customs  Service  shall,  when  such  transfer  is  effected,  be 
lully  conferred  upon  and  vested  In  the  Coast  Guard  Service 
or  the  commandant  thereof,  as  the  case  may  be. 

With  the  approval  of  the  President,  the  Secretary  of  the 
Treasury  shaU  have  the  power,  by  order  or  regulation,  to 
consolidate,  eliminate,  or  redistribute  the  bureaus,  agencies, 
offices,  or  acUvities  and/'or  their  functions,  in  the  Treasury 
Department  in  so  far  as  such  action  may  be  required  to 
carry  out  the  purposes  of  the  consoUdaUon  herein  ordered 
and  by  rules  and  regulations,  not  inconsistent  with  law.  to 
fix  the  funcUons  thereof  and  the  duties,  powers,  and  Utles 
of  their  respective  executive  heads. 

This  order  shall  take  effect  upon  the  rixty-flrst  calendar 
day  after  its  transmission  to  Congress  unless  otherwise  de- 
termined in  accordance  with  the  provisions  of  section  407 

of  the  act  cited  above. 

Hnanr  Hoovbl 

Tub  Wura  Houss.  December  9,  1932. 
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auuuumiMtt  OWTtCU 

file  Ocnend  Accounting  OfBce  was  created  by  the  Budgci 
and  Accounting  Act  of  June  10.  1921.     (42  SUt.  22.)     The 
primary  purpose  of  creating  the  General  Accounting  Office 
was  to  establish  an  independent  agency  to  take  over  the 
powers  and  duties  formerly  unposed  by  Uw  upon  the  Comp- 
troller of  the  Treasury  and  the  six  auditors  of  the  Treasxiry 
Department.    It  was  believed  by  the  Congress  that  the  func- 
tion of  auditing  the  receipt  and  expenditure  accounts  of 
the  Government  should  be  separate  and  independent  of  any 
of  the  executive  departments.    The  separation  of  this  audit 
function  from  the  executive  departments  and  placing  the 
responsibility  for  auditing  aO  receipt  and  expenditure  ac- 
counts in  an  establishment  that  Is  Independent  of  all  others 
to  believed  to  follow  a  sound  principle  and  one  that  should 
be  strictly  adhered  to.    Tlie  Budget  and  Accounting  Act. 
however,  went  further  than  to  centraltee  the  audit  function 
In  a  separate  independent  establishment.    It  conferred  upon 
the  General  Accounting  Office  duties  of  an  administrative 
or  executive  character.    The  wording  of  the  act  has  been 
Interpreted  to  permit  the  General  Accounting  Office  to  ex- 
tend its  powers  and  duties  into  the  field  of  administration 
tn  the  several  departments  and  establishmenU  of  the  Gov- 
ernment to  an  extoit  that  is  far  beyond  its  primary  function. 
It  is  proposed  to  transfer  fnun  the  General  Accounting 
Office  to  the  Bureau  of  the  Budget  those  duties  and  functions 
which  az«  administrative  or  executive  in  character,  except 
those  relating  to  the  primary  function  of  auditing  the  Gov- 
ernment accounts.    Particularly  it  Is  proposed  to  transfer— 
(1)  Those  activities  that  relate  to  the  designing,  pre- 
wafbbc^,  and  iTvr**"*'*g  of  aooountinc  forms,  systems,  and 
prtMaedoiv  to  be  used  in  the  several  executtre  departments 
and  establishments,  except  that  the  Comptroller  General 
shaU  retain  the  power  aiMl  doty  to  prescrihe  the  form  and 
la  which  aocoonts  shall  be  nihm*^*^**  to  his  olBoe 


tm 


(2)  Those  actlTlties  which  relate  to  the  administrative 
examination  of  fiscal  officers'  accounts  and  claims  against 
the  United  SUtea.  and  the  adequacy  and  effectiveness  of 
the  administrative  examination  of  accounts  and  claims  in 
the  respective  departinents  and  establishments  and  the 
adequacy  and  effectiveness  of  departmental  Inspection  of 
the  offices  and  accounts  of  fiscal  officers. 

Section  309  of  the  Budget  and  Accounting  Act  gives  the 
ComptroUer  General,  as  head  of  the  General  Accounting 
Office,  the  power  and  duty  to  "  prescribe  the  forms,  systems, 
and  procedure  for  administrative  appropriation  and  fund 
accounting  in  the  several  departments  and  estiiblishmenU 
and  for  the  administrative  examination  of  fiscal  officers 
accounts  and  claims  against  the  United  SUtes."  , 

Section  312  (d)  provides  that —  I 

He  I  the  Comptroller  General!  ShaU  •ubmlt  to  <>»o««7"  reports 
UDoi  tSr«deqxSicy  and  effecti^enee.  of  the  admlnUtrative  exair.- 
SS^n  Sf^Smni  .nd  claim-  In  the  "-P^^^'^^^^PJt:;^"^,  "^f. 
eetabllshmenta  and  upon  the  adequacy  and  ^ff^c^^'*^  oir*^ 
piurtmental  iMpectlon  of  the  offlcea  and  accounts  at  flacal  offlcers. 

The  Comptroller  General  should  have  the  power  and  duty 
of  prescribing  the  form  and  manner  in  which  accounts  are 
submitted  to  the  General  Accounting  Office  for  the  purpose 
of  auditing  and  to  require  all  Information  necessary  for  such 
audit  It  Is  not,  however,  a  proper  function  of  an  estab- 
lishment created  primarily  for  the  purpose  of  auditing  Gov- 
ernment accounts  to  make  the  necessary  studies  and  to 
develop  and  prescribe  accounting  systems  Involving  the  en- 
tire field  of  Government  accounting.  Neither  is  it  a  proper 
function  of  such  an  esUblishment  to  prescribe  the  pro- 
cedure far  nor  to  determine  the  effectiveness  of  the  admin- 
istrative examination  of  accounts.  Accounting  is  an  essen- 
tial element  of  effective  administration,  and  It  should  be 
developed  with  the  primary  objective  of  serving  this  pur- 
pose It  should  be  so  standardized  as  to  faclllUte  the  prepa- 
ration of  financial  daU  and  reports  for  the  Government  as  a 
whole  as  well  as  to  provide  the  proper  basis  for  audit.  The 
accounting  forms,  systems,  and  procedure  prescribed  for  the 
Government  esUblishments  become  the  most  effective  means 
available  for  the  use  of  the  department  head  in  administer- 
ing Uie  activities  under  Ws  Jurisdiction,  and  they  also  fur- 
nish the  information  upon  which  future  requirements  must 
be  predicated. 

The  administrative  examination  of  accounU  Is,  as  Its  name 
implies,  an  administrative  function.  It  U  the  final  essential 
link  in  the  administrative  control  of  the  fiscal  activities  of 
a  department.  It  is  not  restricted  to  the  checking  of  the 
accuracy  of  computation,  although  this  may  be  a  necessary 
incident  of  the  examination.  Its  real  purpose  is  the  com- 
plete and  detailed  analysis  of  the  actual  expenditures  which 
enables  the  department  head  to  control  the  activities  for 
which  he  is  responsible.  It  provides  him  Information  as  to 
the  actual  cost  of  the  various  objects  for  which  he  has 
authorised  the  expenditure  of  appropriated  funds,  enables 
him  to  furnish  the  President,  through  the  Bureau  of  the 
Budget,  with  justification  for  estimates  of  future  require- 
ments, and  thus  forms  the  basis  of  the  whole  estimating 
system  of  the  Government. 

The  duty  of  developing  the  forms,  systems,  and  procedure 
of  accounting,  and  the  admmistraUve  examination  of  ac- 
counts should,  therefore,  be  under  the  general  direction  of 
the  Bureau  of  the  Budget,  which  is  vitally  concerned  with 

these  purposes. 

Boasav  or  stticbmct 

The  Bureau  at  Efficiency  was  created  as  a  division  of  ths 
Civil  Service  Commission  in  pursuance  of  a  provision  of  the 
legislative,  executive,  and  judicial  appropriation  act  approved 
March  4,  1913.  It  was  made  an  independent  establishment 
toy  the  defldeney  appropriation  act.  approved  February  28. 
1916.  The  chief  of  the  bureau  is  appointed  by  the  President, 
with  the  advice  and  consent  of  the  Senate.  Tbe  functions 
of  ths  bureau  now  Include  the  making  at  investigations  per- 
taining to  the  duplication  axxl  overlapping  of  sUtistical 
services  and  other  activities  of  the  Federal  Government, 
liiiilii—  mrt**^*^  and  procedures  in  the  Government  serv- 
ice, and  the  personnel  needs  at  tbe  eaeouUve  departments 
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and  independent  establishments.  The  duties  and  powers  of 
the  bureau  with  respect  to  Investigations  in  the  executive 
departments  and  Independent  establishments  were  extended, 
by  an  act  of  Congress  approved  May  16,  1928.  to  Include  the 
municipal  government  of  the  District  of  Columbia.  The  bu- 
reau also  conducts  Investigations,  at  the  request  of  the 
heads  of  the  deparianents  or  independent  establishments  or 
committees  or  individual  Members  of  Congress. 

A  large  part  of  the  regular  duties  now  performed  by  the 
Bm^au  of  Efficiency  relate  to  the  efficient  and  economical 
operation  of  the  Government  service.  The  sole  respon- 
sibility for  this  work  should  be  vested  In  the  Bureau  of  the 
Budget,  which  Is  directly  interested  In  the  profier  coordina- 
tion and  the  economical  performance  of  Federal  activities. 
The  Budget  and  Accounting  Act  of  1921  specifically  charges 
the  Bureau  of  the  Budget,  when  directed  by  the  President, 
to  "make  a  detailed  study  of  the  departments  and  establish- 
ments for  the  purpose  of  enabling  the  President  to  deter- 
mine what  changes  (with  a  view  of  securing  greater  economy 
and  efficiency  in  the  conduct  of  the  public  service)  should 
be  made  In  (1)  the  existing  organization,  activities,  and 
methods  of  business  of  such  departments  or  establishments; 
(2)  the  appropriations  therefor;  (3)  the  assignment  of  par- 
ticular activities  to  particular  services;  or  (4)  the  regroup- 
ing of  services." 

In  accordance  with  the  declared  policy  of  Congress  "to 
group,  coordinate,  and  consolidate  executive  and  administra- 
tive agencies  of  the  Government,  as  nearly  as  may  be,  ac- 
cording to  major  purpose."  and  to  provide  a  single  agency 
to  which  the  President  may  turn  for  Information  and  advice 
in  matters  of  administration,  it  is  therefore  proposed  to 
transfer  the  Bureau  of  Efficiency  and  Its  duties,  powers,  and 
functions  to  the  Bureau  of  the  Budget. 

BXBCUTXVS   OBOBl 

Consolidation  and  coordination  of  governmental  activities  affect- 
ing administrative  accounting,  audit,  and  business  methods 

Whereas  sections  401  and  403  of  Title  IV  of  Part  n  of  the 

act  approved  Jime  30,  1932,  provide: 

8«c.  401.  In  order  to  fxirther  reduce  expenditures  and  Increase 
efflciency  in  government  it  ia  declared  to  be  the  poUcy  of  Con- 
gress— 

(a)  To  group,  coordinate,  and  consolidate  executive  and  ad- 
ministrative agencies  of  the  Government,  as  nearly  as  may  be, 
according  to  nuijor  pmritofle; 

(b)  To  reduce  the  number  of  such  agencies  by  consolidating 
those  having  similar  functions  under  a  single  head; 

(c)  To  eliminate  overlapping  and  duplication  of  effort;   and 

(d)  To  segregate  regulatory  agencies  and  functions  from  those 
of  an  administrative  and  executive  character. 

•  •  I    •  •  •  •  • 

S»c.  408.  Pot  the  purpose  of  carrying  out  the  policy  of  Congress 
as  declared  in  section  401  of  this  title,  the  President  Is  authorized 
by  Executive  order — 

(1)  To  transfer  the  whole  or  any  part  of  any  independent 
executive  agency,  and  or  the  functions  thereof,  to  the  Jurisdiction 
and  control  of  an  executive  department  or  another  independent 
executive  agency; 

(2)  To  transfer  the  whole  or  any  part  of  any  executive  agencv. 
and/or  the  functlona  thereof,  from  the  Jurisdiction  and  control 
of  one  executive  department  to  the  jurisdiction  and  control  of 
another  executive  department:  or 

(3)  To  cotisolldate  or  redistribute  the  functions  vested  in  any 
executive  department  or  in  the  executive  agencies  included  In  any 
executive  department:  and 

(4)  To  designate  and  fix  the  name  and  functions  of  any  con- 
solidated activity  or  executive  agency  and  the  title,  powers,  and 
duties  of  its  executive  head. 

Now,  therefore,  by  virtue  of  the  authority  so  vested  in  me, 
I  hereby  order  that  the  following  transfers  be  made  to  the 
Bureau  of  the  Budget: 

1.  The  powers  and  duties  now  exercised  by  the  General 
Accounting  Office  which  relate  to  the  designing,  prescribing, 
and  Installation  of  accounting  forms,  systems,  and  pro- 
cedure In  the  several  executive  departments  and  Inde- 
pendent establishments,  except  that  the  Comptroller  Gen- 
eral shall  retain  the  power  and  duty  to  prescribe  the  form 
and  manner  In  which  accounts  shall  be  submltt^  to  his 
office  for  audit. 

2.  The  powers  and  duties  now  exercised  by  the  General 
Accounting  Office  which  relate  to  the  administrative  ex- 
amination of  fiscal  officers'  accounts  and  claims  against  the 


United  States,  and  the  adequacy  and  effectiveness  of  the 
administrative  examination  of  accounts  and  claims  in  the 
respective  departments  and  establishments,  and  the  ade- 
quacy and  eff(K;tiveness  of  departmental  inspection  of  the 
offices  and  accounts  of  fiscal  officers. 

3.  The  Bureau  of  Efficiency. 

In  each  of  the  foregoing  transfers,  the  agenda  and  ac- 
tivities that  are  transferred  shaU  carry  with  them  all  their 
powers  and  duties,  personnel.  bo(^.  records,  and  papers 
pertaining  thereto;  and  the  unexpended  balances  of  their 
appropriations  or  allotments  or  other  funds  as  of  the  date 
this  order  becomes  effective. 

All  power  and  authority  conferred  by  law,  both  super- 
visory and  appellate,  upon  the  General  Accounting  Office 
or  the  head  thereof,  and/or  uimn  the  Bureau  of  Efficiency 
or  the  head  thereof,  in  relation  to  activities  hereby  trans- 
ferred, shall  immediately,  when  such  transfer  Is  effected,  be 
fully  confeiTed  upon  and  vested  In  the  Bureau  of  the 
Budget  or  the  head  thereof,  as  the  case  may  be.  as  to  the 
activities  so  transferred. 

With  the  approval  of  the  President,  the  Director  of  the 
Bureau  of  t-he  Budget  shall  have  the  power,  by  order  or 
regxUatlon,  to  consolidate,  eliminate,  or  redistribute  the  bu- 
reaus, agencies,  offices,  or  activities  and/or  their  functions. 
In  the  Bureau  of  the  Budget  In  so  far  as  such  action  may  be 
required  to  carry  out  the  purposes  of  the  consolidation 
herein  ordered,  and  by  rules  and  regulations  not  Incon- 
sistent with  law  to  fix  the  functions  thereof  and  the  duties, 
powers,  and  titles  of  their  respective  executive  heads. 

This  order  shall  take  effect  upon  the  sixty-first  calendar 
day  after  Its  titmsmlssion  to  Congress  unless  otherwise  de- 
termined In  accordance  with  the  provisions  of  section  407 
of  the  act  cited  above. 

HxHsraT  Hooves. 

The  Whits  Hottse.  December  9,  1932. 

Rbcomicxndattoks  to  thk  CoNORxas  IK  AcooaoANCX  WTTH  Sxcnow 
406  or  THX  EcoNoacT  Act 

ABOLmON    or    THE    aOCK    CXEBK    AKB    POTOMAC    FAXKWAT    COMMZaSIOM 

It  Is  recommended  that  the  Rock  Creek  and  Potomac 
Parkway  Commission  be  abolished.  I  pointed  out  in  my 
memorandum  on  the  Department  of  the  Interior  relating  to 
public  works  that  the  National  Capital  Park  and  Planning 
Commission  Is  performing  similar  functions.  Tliere  is  no 
necessity  for  the  continuance  of  both  commissions.  In  the 
Executive  order  dealing  with  the  consolidation  and  group- 
ing of  public -\»'orks  activities  I  have  provided  for  the  trans- 
fer of  the  administrative  duties,  powers,  and  functions  of 
the  Rock  Creek  and  Potomac  Parkway  Commission  to  the 
Department  of  the  Interior  and  the  temporary  retention  of 
the  commission  as  an  advisory  body  until  such  time  as  it 
is  abolished  as  herein  recommended. 

TXANSrSH   or  THi;   OPXBATION,    PROTBCTION,   AMD    MAnfTXNANCXOF   THS  , 
PASKS,    PARKWAYS,    PLATOBOUNDS,    AND    SBCBEATIONAL    ACTIVITIES    OF 
THX    DISTRICT   OF   COLTTMBIA   FROM    TKX   OFFICX    OF   VV9LXC   XTnUIWOS 
AND  PUBLIC  PAI.KS  TO  THX  MtJNICIPAL  OOVXXNMXKT  OF  THX  DirrXICT 
OF   COLUMBIA 

At  present  the  operation,  protection,'  and  maintenance  of 
the  parks,  parkways,  and  certain  of  the  recreational  activi- 
ties in  the  District  of  Columbia  are  placed  under  the  Juris- 
diction of  the  Office  of  Public  Buildings  and  Public  Parks. 
The  appropriations  are  made  from  the  revenues  of  the 
District  of  Columbia. 

The  Office  of  Public  Buildings  and  Public  Parks  also 
serves  as  a  sei-vice  agency  to  the  various  departments  and 
establishments  in  the  District  of  Coliunbia  In  that  it  has 
charge  of  the  maintenance,  protection,  and  operation  of 
the  Government  buildings. 

In  the  Executive  order  on  the  Department  of  the  Interior 
I  have  transferred  this  office  to  the  Interior  Department  in 
accordance  with  the  plan  to  consolidate  and  group  all 
service  agencies  in  that  departinent. 

The  function  of  managing,  protecting,  and  operating  the 
local  parks,  parkways,  and  recreational  activities  is  purely 
municipal  in  ciiaracter.  The  municipal  government  of  the 
District  of  Coliunbia  now  operates  certain  playgrounds  and 
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T«crefttloiuJ  actlTltiM.   Tbe  transfer  of  th«e  activities  of  the 
SS^o??ubirBuildlngs  and  PubUc  Park5  to  ^he  municipaJ 
SJ^ent  of  the  District  of  Columbia  ^«"W^"«^  •  Jwoj 
toW  purpose-d)   It  wouW  consolidate  the  <»°?t>l  rf  an 
mrks  andS^und  activiUes  in  one  place  and  (2)  it  wouW 
SSeve  the  ]!wwal  Government  of  the  control  of  acUvlUes 
STLe  ^ureTto^^  in  character  and  which  are  Paid  f  or 
out  of  Disttict  of  Columbia  funds.    I  recommend  that  eg^- 
Stlon  be  enacted  transferrmg  these  activiti«  to  the  Juris- 
ScUon  of  the  CommiMioners  of  the  District  of  Cohimbia. 
tMounom  or  tk«  wMrvorwa'  oo«iF«J«ATioif  comMtmxom 
As  previously  indicated,  one  of  the  functions  of  the  De- 
partment of  Labor  is  the  protection  of  the  interests  of  labor, 
and  the  functions  of  the  Employees'  Compensation  Comxnls- 
^.on  In  the  administration  of  the  longshoremen's  and  hartwr 
T?orkers'  ace,  which  requires  certain  private  employers  to 
nrovtde  compensation  for  the  injury  of  their  employees,  and 
the  act  of  May  17.  1928.  providing  compensation  for  em- 
ployees of  private  Industry  In  the  District  of  Columbia  fall 
clearly  within  this  category.     Accordingly  I  have  provided  by 
Executive  order  for  the  transfer  of  these  duties  to  the 
Department  of  Labor.  _.  ^  *,        # 

It  has  also  been  indicated  that  the  powers  and  duties  of 
the  Employees'  Compensation  Commission  which  have  to  do 
exclusively  with  relationships  between  the  Federal  Oovem- 
ment  and  its  own  employees  properly  fall  within  the  juris- 
diction of  the  CivU  Service  Commission.  I  have,  therefore, 
provided  in  an  Executive  order  for  the  transfer  of  these 
powers  and  duties  to  the  Civil  Service  Commission  and  the 
temporary  continuance  of  the  Employees'  Compensation 
Commission  to  serve  in  an  advisory  capacity  to  the  Civil 
Service  Commission  until  it  can  be  abolished  by  legislaUon. 
When  the  foregoing  transfers  have  been  effected  there 
will  remain  no  real  occasion  for  the  continuance  of  the 
Employees'  Compensation  Commission.  I  therefore  recom- 
mend that  it  be  abolished. 

MATIOMAI.    tmAlMIMO    SCHOOL    WtM    ■OTS 

The  Reform  School  of  the  District  of  Columbia  was  organ- 
iard  by  the  act  of  May  3.  1876.  The  name  was  changed 
to  the  National  Training  School  for  Boys  by  the  act  of 
May  27  1908.  It  Is  controlled  by  a  board  of  seven  trustees, 
appointed  by  the  President.  There  are  also  two  consulting 
trustees;  one.  a  Senator,  appointed  by  the  Presiding  Ofllcer 
of  the  Senate,  and  the  other,  a  Member  of  the  House  of 
RepresenUtives,  appointed  by  the  Speaker. 

Delinquent  boys  under  the  age  of  17  may  be  committed  to 
the  InsUtuUon  by  the  Judges  of  the  criminal  or  juvenile 
courts  of  the  District  of  Columbia  and  by  Federal  judges  in 
other  Jurisdictions. 

The  Department  of  Justice  has  made  agreements  with  the 
Tartous  SUte  authorities  to  provide  for  the  care  of  delin- 
quent boys  in  their  respective  State  institutions.  During 
the  past  year  the  number  of  boys  in  the  instituUon  from 
places  outside  at  the  District  of  Columbia  has  been  reduced 
almost  50  per  cent  and  it  is  expected  that  there  will  be  a 
further  reduction  as  the  boys  now  committed  to  that  insU- 
tution  become  21  yean  of  age  and  are  released. 

The  National  Traimng  School  for  Boys  will,  in  the  future, 
become  a  refo  m  school  for  the  District  of  Columbia.  This 
IXMtitution  should  be  placed  imder  the  control  of  the  Board 
of  Pubhc  Wellare.  District  of  Columbia,  in  the  aftme  manner 
that  the  National  Training  School  for  Qiris  WM  ao  placed 
by  the  act  of  March  16.  1926. 

I  therefore  recommend  the  enactment  of  legisIauon  which 
will  abolish  the  board  of  trustees  of  the  National  Training 
School  for  Boys,  and  which  will  transfer  the  dutiea.  powers, 
and  functions  of  that  board  to  the  Board  of  Public  Welfare 
of  the  District  of  Columbia. 

T^  PRESIDINO  OFFICER  (Mr.  Fsss  In  the  chalr> .  The 
message  will  be  printed,  including  the  Executive  orders,  and 
to  forth,  and  referred  to  the  Committee  on  Appropriations, 
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from  the  House  of  RepreaentaUves  by  Mr.  Hal- 
of  tta  clerfca,  announced  that  the  Speakor  had 


affixed  his  signature  to  the  f oUowing  enroUed  bills,  and.  Mr. 
G.AJtM«  being  then  in  the  chair,  they  were  subsequentU 
signed  by  the  Vice  President:  ^     „  „,.  „j 

H  R  1778.  An  act  for  the  relief  of  John  8.  Shaw:  and 
H.  R.  5256.  An  act  for  the  resUtuUon  of  employees  of  the 
poet  office  at  Detroit.  Mich. 

naxjFpnn  ntDEFzwomca 

The  Senate  resumed  the  consideration  of  the  bill  (H   R. 

7233  >  to  enable  the  people  of  the  Philippine  I*}*^^,  •^^^ 

a  consUtuUon  and  form  a  government  for  the  Philippltie 

Islands,  to  provide  for  the  independence  of  the  same,  and 

for  other  purposes.  „ 

Mr  CDTTINa     Mr.  President.  wiU  the  Senator  from  New 

York'yield  to  me  for  the  purpoee  of  ogering  an  amendment 

which  I  think  will  require  no  dlitWilnii? 
Mr   COPELAND.    I  yidd  to  the  Senator. 
Mr.  CUTTINa.    Mr.  President.  I  send  to  the  desk  an 

amendment.  ^w-.»-\      rv««. 

The  PRESIDINO  OFFICER  (Mr.  Ftas  In  the  chair) .  Does 
the  Senator  desire  that  the  amendment  be  read?  i 

Mr  CUTTING.     Yes:  I  should  like  to  have  it  read.  ! 

The   PRBSIDINQ   OFFICER.    The   amendment   win   be 

Tlie  Chikf  Clxxk.  The  Senator  from  New  Mexico  offera 
the  foUowing  amendment  to  the  amendment  of  the  com- 
mittee- On  page  34.  line*  23  and  24.  strike  out  "  after  the  date 
of  the  inauguratka  of  the  fovemment  of  the  Commonwealth 
of  the  PhiUpplne  UtenAi "  and  insert  in  Ueu  thereof: 

arectlTe  upon  the  acwptance  of  Uil.  act  by  ««^«^^^}Y: 
Uon  of  th«  Phlllpplno  Legislature,  or  by  a  eon^wiUon  caUed  for 
tbat  purpoee.  aa  provided  In  section  14. 

Mr  CUTTING.  Mr.  President,  this  amendment  Is 
slightly  modified  from  one  which  was  proposed  by  the  sen- 
ior Senator  from  California  [Mr.  Johnson].  The  obJ.ict 
of  it  is  to  introduce  the  quota  system  from  the  PhiUppine 
Islands  immediately  upon  the  approval  of  the  act  by  the 
Philippine  Legialafiare.  which  would  antedate  the  inaugura- 
tion of  the  new  fowrument  as  the  bUl  reads  at  the  present 

I  do  not  think  there  should  be  any  objection  to  this 
amendment,  as  it  brings  this  clause  into  line  with  the 
present  biH:  and  I  therefore  ask  for  the  adopUon  of  the 
amendment. 

Mr.  SMOOT.  Mr.  President.  I  wiU  ask  the  Senator  to 
defer  that  request  until  I  can  examine  the  amendment. 

Mr.  CUTTING.  If  there  is  any  objecUon  to  it.  of  coxirse. 
I  will  not  ask  to  have  the  amendment  acted  upon  at  this 

time. 

Mr  SMOOT.  I  may  have  no  objection  to  It,  but  after 
hearing  it  read  I  abookl  like  to  look  the  whole  bill  over  to 
•ee  what  effect  it  la  colng  to  have  on  any  part  of  the  bill. 

Mr.  CUTTINO.  I  have  no  objection.  I  do  not  desire  to 
interfere  with  the  speech  of  the  Senator  from  New  York. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  was  diffi- 
cult to  hear  the  reading  of  the  amendment.  Does  it  so 
modify  the  provisions  of  the  bill  that  unlimited  immigra- 
tion from  the  Phihppines  to  Hawaii  will  be  restricted  and 

prevented?  ^  ^^.      ^     ^ 

Mr.  CUTTING.  No,  Mr.  President:  It  has  nothing  to  do 
with  the  immigration  to  Hawaii.  It  deals  with  the  im- 
migration from  the  Philippine  Islands  to  this  country. 

Mr.  ROBINSON  of  Arkansas.     To  the  United  States? 

Mr.  CUTTING.  The  quota  system,  under  the  bill  as  It 
came  from  the  committee,  will  go  Into  effect  on  the  date  of 
the  inauguration  of  the  government  of  the  Philippine  Is- 
lands. The  object  of  this  amendment  is  to  make  the  quota 
system  go  into  effect  at  once  after  the  approval  of  this  bill 
by  the  Philippine  Legislature.  It  may  expedite  the  procesa 
by  a  year  or  so. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator 
from  New  Mexico  If,  within  his  knowledge,  any  amwidment 
18  contemplated  relating  to  Hawaii  and  the  admission  of 
persons  from  the  I^illipplnes  to  Hawaii  as  contemplated  in 

the  bUl? 
Mr.  CUTTINO.    I  have  no  knowledge  on  that  mbject. 

Mr.  Presideni. 
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Mr.  ROBINSON  of  Arkansas.  Is  it  true  that  under  the 
terms  of  the  bill  there  is  no  limitation  on  the  admission  of 
persons  from  the  Philippines  to  Hawaii? 

Mr.  CUTTING.    Yes;  that  Is  true. 

Mr.  ROBINSON  of  Arkansas.  Has  the  Senator,  as  a  mon- 
ber  of  the  committee,  made  a  study  of  the  effect  of  that 
provision  on  labor  oonditions  in  Hawaii? 

Mr.  CUTTING.  Mr.  President,  I  have  not  made  any  pro- 
found study  of  the  matter.  We  had  some  evidence  before 
the  committee  that  it  would  be  detrimental  to  the  interests 
of  Hawaii  to  put  that  clause  into  effect.  My  knowledge  of 
the  situation  is  not  sufficiently  great  to  enable  me  to  say 
whether  or  not  that  evidence  was  correct.  It  was  to  the 
effect  that  the  Philippine  immigration  to  Hawaii  was.  on 
the  whole,  necessary  for  their  economic  processes. 

Mr.  ROBINSON  of  Arkansas.  May  I  conclude  the  inter- 
ruption of  the  Senator  from  New  York  with  the  statement 
that  a  number  of  persons  have  suggested  to  me  the  desir- 
ability of  modifsring  the  bill  in  the  particular  referred  to  so 
as  to  make  the  limitations  applicable  under  the  bill  to  the 
United  States  apply  also  to  Hawaii.  I  think  it  will  be  neces- 
sary to  consider  and  pass  upon  an  amendment  of  that  na- 
ture before  the  bill  is  finally  disposed  of. 

Mr.  SMOOT.  Mr.  President,  I  will  say  that  I  have  just 
made  an  examination  of  the  amendment  suggested  by  the 
Senator  from  New  Mexico,  and,  as  far  as  I  am  personally 
concerned,  I  have  no  objection  to  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
know  of  any  objection  to  the  amendment;  but  it  occurs  to 
me  that  It  is  rather  a  bad  plan  of  procedure  to  adopt  amend- 
ments while  a  Senator  is  debating  the  bill.  I  am  not  going 
to  object  to  the  request  of  the  Senator  from  New  Mexico, 
because  I  know  he  has  given  very  careful  consideration  to 
the  subject;  but  I  do  ask  the  liberty  of  stating  to  the  Sen- 
ate that  hereafter  I  shall  object  to  amending  the  bill  while 
a  Senator  is  on  the  floor  discussing  It.  I  believe  it  is  bad 
practice;  and  while  in  this  instance  I  do  not  believe  any 
harm  can  result,  I  think  hereafter  we  had  better  follow  the 
normal  procedure. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  from  New 
York  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  JOHNSON.  May  I  have  the  attention  of  the  Senator 
from  Arkansas  for  an  instant?  I  desire  to  submit  an 
amendment  that  is  in  reality  a  part  of  the  amendment 
which  has  been  submitted  by  the  Senator  from  New  Mexico. 
Then,  ultimately,  both  may  be  considered. 

I  desire  to  say.  too,  that  the  Senator  from  Arkansas  has 
touched  upon  a  most  important  pg:t>blem.  Some  of  us  who 
were  members  of  the  committee  were  doubtful  about  deal- 
ing with  the  immigration  problem  of  Filipinos  to  Hawaii; 
and.  in  the  fear  that  injury  might  be  done,  the  problem 
probably  was  not  considered  by  the  conunittee  ultimately. 
But  it  would  not  be  amiss  at  all.  as  the  Senator  suggests, 
if  the  question  were  taken  up  some  time  during  the  progress 
of  this  bill  and  thrashed  out  upon  the  floor  of  the  Senate. 

The  inunigration  provisions  now  in  the  bill  with  which 
Immediately  I  am  concerned  are  those  relating  to  immigra- 
tion to  the  mainland  of  the  United  States,  as  we  presume 
to.  call  it.  They  do  not  relate,  as  the  Senator  from  Ar- 
Itansas  has  Indicated  and  the  Senator  from  New  Mexico 
has  said,  to  immigration  to  Hawaii.  My  understanding  is 
that  Hawaii  has  received  some  considerable  sums  from  the 
Reconstruction  Finance  Corporation — ^I  may  be  in  error  in 
this,  and  I  hope  I  shall  be  corrected  if  I  am — because  of 
conditions  of  imemplojmient  now  existing  in  HawaiL 

Mr.  ROBINSON  of  Arkansas.  The  Senator  is  not  in  er- 
ror. He  is  entirely  correct  in  the  statement.  A  very  large 
sum  has  been  so  received  by  Hawaii. 

Mr.  JOHNSON.  We  leave,  then,  an  unrestricted  immi- 
gration, may  I  submit  to  my  colleagues,  into  Hawaii  at  a 
time  when  conditions  are  such  as  to  call  for  relief  from 
the  Treasury  of  the  United  States. 

Mr.  ROBINSON  Of  Arkansas.  And  in  all  probability  the 
burden  upon  the  Territory  of  Hawaii  Incident  to  the  ad- 
mission of  an  imHwiitjy^  number  of  Immigrants  from  the 


Philippines  will  be  greatly  increased,  making  necessary  ad- 
ditional advances  from  the  Federal  Government  to  provide 
funds  for  the  niUef  of  destitution  there. 

Mr.  JOHNSON.  These  problems  are  real  problems  which 
during  the  course  of  the  argument  should  be  considered 
upon  the  floor.  The  amendments  which  have  been  pre- 
sented now,  and  which  are  pending,  deal  with  the  main- 
land alone;  and  the  language  of  the  amendment  I  have 
just  presented  is  in  order  to  bring  in  line  with  exclusion 
laws  which  now  exist  the  particular  amendment  that  was 
suggested  originally  by  the  Senator  from  New  Mexico  [Mr. 

CUl'lXNG]. 

The  PRESIDING  OFFICER.  I>oes  the  Senator  desire  to 
have  the  amendment  read? 

Mr.  JOHNSON.  The  amendment  may  be  printed  and  He 
on  the  table,  because  I  assume  it  will  not  be  acted  upon 
immediately,  or  possibly  not  to-day;  I  do  not  know.  If  It 
is  appropriate,  I  shall  ask  to  have  it  taken  up  during  the 
day. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  New 
Mexico  asked  tuianimous  consent  for  the  present  considera- 
tion of  his  amendment.  I  myself  did  not  object.  I  stated 
reasons  which  apply  generally  to  the  bad  practice  of  amend- 
ing a  bill  while  It  is  being  debated. 

Mr.  CUTTINO.  Mr.  President.  I  tWnk  there  is  some  force 
in  what  the  Senator  from  Arkansas  has  said  as  to  this 
method  of  proceeding,  and  I  am  perfectly  willing  to  let  the 
amendment  go  over  and  be  the  pending  amendment.  I 
understand  it  is  the  pending  amendment  at  the  present 
time. 

The  PRESIDING  OFFICER.  Without  ohJectian«  the 
amendment  will  be  regarded  as  pending. 

Bfr.  BINGHAM.  Mr.  President,  may  I  ask  the  Senator 
from  New  York  whether  he  intends  to  offer  an  amendment 
at  the  close  of  his  remarks? 

BCr.  COPELAND.  I  have  not  decided  as  yet.  Mr. 
President. 

Mr.  BORAH.  Mr.  President,  may  I  interrupt  the  Senator 
who  has  the  floor  long  enough  to  ask  the  Senators  In  charge 
of  this  bill,  the  Senator  from  Missouri  [Mr.  Hawxs]  and  the 
Senator  from  New  Mexico  [Mr.  Cttttikg],  if  there  has  been 
any  reconsideration  of  the  proposition  of  limiting  the  time 
within  which  the  Filipinos  may  have  their  independence? 
I  think  the  time  provided  for  in  the  bill  is  entirely  too  long, 
and  I  had  imderstood,  when  we  adjourned  last  summer,  that 
there  was  to  be  consideration  of  the  matter,  and  I  wondered 
whether  there  had  been  any  conclusion  reached  in  regard 
to  shortening  the  time. 

Mr.  HA  WES.  Mr.  President,  our  committee  gave  very 
great  consideration  to  the  question  of  time,  as  a  matter  of 
detail.  We  voted  on  different  periods  and  went  into  the 
matter  exhaustively.  That  is  one  of  the  most  difficult  of 
all  the  problems  involved  in  this  question,  and  it  arose  in 
this  way:  Otir  Congress  legislated  free  trade  for  the  Philip- 
pines, notwithstanding  the  Philippine  people  opposed  free 
trade  by  act  of  their  legislatiu-e  and  through  the  utterances 
of  all  their  public  men.  But,  by  the  act  of  the  Congress  of 
the  United  States  they  were  Induced  to  go  into  the  sugar 
business  and  other  kinds  of  business,  and  Investments  were 
made  in  the  Islands  by  our  people.  Not  only  that,  but  the 
Filipinos  were  diverted  from  their  other  occupations  and 
put  Into  the  sugar  and  cocoa  business,  and  the  production 
of  things  of  that  kiiui.  because  those  articles  were  on  the 
free  list. 

When  we  separated  the  Philippines  from  Spain  the 
United  States  allowed  a  period  of  10  yean  for  the  adjust- 
ment of  trade  relations  between  Spain  and  the  Philippine 
Islands.  It  is  the  opinion  of  all  members  of  our  committee, 
with  the  exception.  I  believe,  of  two,  and  of  all  the  Members 
of  the  House  of  Representatives,  that  to  break  off  quickly 
our  relationship  with  the  Philippines  would  be  very  inju- 
rious to  them  and  be  very  injurious  also  to  the  American 
capital  invested  in  the  Islands. 

Mr.  BORAH.  May  I  say  that  if  we  do  not  break  off 
within  a  reasonable  time  it  is  going  to  be  very  Injurious  to 
the  agricultural  Interests  of  the  United  States. 
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^^.m^^r^tinnMl  aettrities    The  transfer  of  these  activities  of  the 
SS^o??Sb1^^1Sin^d  public  paries  to  the  mumcipa^ 
^^ent  of  the  District  of  Columbia  ^°;;1<V^.*J^ 
toid  purpose^d)    It  would  consobdate  the  wntrol  rf  aU 
Strks  and  playground  activiUes  in  one  place  and  (2)  It  would 
reUeve  the  Federal  Government  of  the  control  of  actlviUes 
S^J  Ire  pm^i  local  In  character  and  which  are  paidfor 
oat  of  District  of  Columbia  funds.    I  recommend  that  tegki- 
Sion  be  enacted  transfemng  these  •ctivltiei  to  the  Juris- 
XcUon  of  the  Commissioners  of  the  District  of  Columbia. 
^.oLmoii  or  T«s  wmruorwrn'  coi«««ATioit  oo«in«oit 
As  nrevlously  Indicated,  one  of  the  functions  of  the  De- 
Mirtment  of  Labor  is  the  protecUon  of  the  interests  of  labor, 
and  the  functions  of  the  Employees'  Compensation  Commis- 
sion In  the  administration  of  the  longshoremens  and  harbor 
workers'  act.  whic'i  requires  certain  private  employers  to 
provide  compensation  for  the  injury  of  their  employees,  and 
the  act  of  May  17.  1928.  providing  compensation  for  «n- 
ployees  of  private  Industry  In  the  District  of  Columbia   fall 
clearly  within  this  category.    Accordingly  I  have  provided  by 
Executive   order  for  the  transfer  of  these  duties  to   the 

Department  of  Labor.  

It  has  also  been  indicated  that  the  powers  and  duties  (^ 
the  Employees'  Compensation  Commission  which  have  to  do 
exclusively  with  relationships  between  the  Federal  Oovem- 
ment  and  its  own  employees  properly  fall  within  the  juns- 
dicUon  of  the  CivU  Service  Commission.  I  have,  therefwe. 
provided  in  an  Executive  order  for  the  transfer  of  these 
powers  and  duties  to  the  Cl^'il  Service  Commission  and  the 
temporary  continuance  of  the  Employees'  Compensation 
Commission  to  aerve  in  an  advisory  capacity  to  the  Cml 
Service  Commission  until  it  can  be  aboUshed  by  legislaUon. 
When  the  foregoing  transfers  have  been  effected  there 
will  remain  no  real  occasion  for  the  continuance  of  the 
Employees'  Compensation  Commission.  I  therefore  recom- 
mend that  it  be  abolished. 

NATIOMAI.    TBAIMIWO    9CHCKM.    rO«    BOTS 

The  Reform  School  of  the  District  of  Columbia  was  organ- 
ised by  the  act  of  May  3.  1876.  The  name  was  changed 
to  the  NaUonal  Training  School  for  Boys  by  the  act  of 
May  27.  1908.  It  Is  controUed  by  a  board  of  seven  trustees, 
appointed  by  the  President.  There  are  also  two  consulting 
trustees:  one.  a  Senator,  appointed  by  the  Presiding  Officer 
of  the  Senate,  and  the  other,  a  Member  of  the  House  of 
HepreaenUtives,  appointed  by  the  Speaker. 

Delinquent  boys  under  the  age  of  17  may  be  committed  to 
the  institution  by  the  Judges  of  the  criminal  or  Juvemle 
courts  of  the  District  of  Columbia  and  by  Federal  Judges  in 
other  Jurisdictions. 

The  Department  of  Justice  has  made  agreements  with  the 
various  State  authorities  to  provide  for  the  care  of  delin- 
quent boys  in  their  respective  State  institutions.  During 
the  past  year  the  number  of  boys  in  the  instituUon  from 
places  outside  of  the  District  of  Columbia  has  been  reduced 
almost  50  per  cent  and  it  is  expected  that  there  will  be  a 
further  reduction  as  the  boys  now  committed  to  that  iDSti- 
tution  become  21  years  of  age  and  are  released. 

The  National  Training  School  for  Boys  will,  in  the  future, 
become  a  reform  school  for  the  District  of  Columbia.  This 
Institution  should  be  placed  under  the  control  of  the  Board 
of  Public  Welfare.  Ehstrict  of  Columbia,  in  the  same  manner 
that  the  National  Training  School  for  Oirb  was  so  placed 
by  the  act  of  March  16.  1926. 

I  therefore  recommend  the  enactment  of  legislation  which 
will  abolish  the  board  of  trustees  of  the  National  Training 
School  for  Boys,  and  which  will  transfer  the  daUes.  powers, 
and  funcUons  of  that  board  to  the  Board  of  Public  Welfare 
of  the  District  of  Columbia. 

The  PRESIDINO  OFFICER  (Mr.  Psas  In  the  chair) .  The 
message  will  be  printed,  including  the  Executive  orders,  and 
■o  forth,  and  referred  to  the  Committee  on  Appropriations. 
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one  of  Its  clerks,  annouztced  that  the  Speaker  had 


A  message 


affixed  his  signature  to  the  foUowtng  enrolled  *>ill«^»nd.  MJ- 
OitAMMKa  being  then  in  the  chair,  they  were  subsequently 
■igned  by  the  Vice  President: 
nHR  1778   An  act  for  the  reUef  of  John  8.  Shaw;  and 

H.  R.  5256.  An  act  for  the  resUtuUon  of  employees  of  the 
post  office'  at  Detroit.  Mich. 

PHZLippnn  iifUErsHDSWCs 

The  Senate  resumed  the  consideration  o*  the  bill  (IT  R. 
7283)  to  enable  the  people  of  the  Philippine  ^^^.^'^''^ 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  Independence  of  the  same,  and 
for  other  purposes. 

Mr  CUTTING.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me  for  the  purpose  of  offering  an  amendment 
which  I  think  will  require  no  discussion? 

BIT.  COPBLAND.    I  yield  to  the  Senator.       ^^     ^    ^     ^ 

Mr.  CDTTINa.    Mr.  President.  I  send  to  the  desk  an 

amendment.  .    ^.       .    .  .      ^ 

The  PRESIDINO  OFFICER  (Mr.  FttS  in  the  chair) .    Does 

the  Senator  desire  that  the  amendment  be  read? 
Mr  CUTTING.     Yes:  I  should  like  to  have  it  read. 
The   PRESIDINO   OFFICER.    The    amendment    win    be 

Tlie  Cmsr  Clssk.  The  Senator  from  New  Mexico  offers 
the  following  amendment  to  the  amendment  of  the  com- 
mittee: On  page  34.  lines  23  and  24.  strike  out  "after  the  date 
of  the  inauguration  of  the  government  of  the  Commonwealth 
of  the  PhiUppine  Islands  "  and  insert  in  lieu  thereof: 

EffecttTe  upon  the  aewpUnce  of  thl.  act  ^TJ^^^^^'^JT^^: 
Uaa  of  Um  PhUlppln*  LsgiaUtiu*.  or  by  •  conTenUon  c«U«<l  ror 
that  purpoae,  aa  provided  In  aectlon  14. 

Mr  CUTTING  Mr.  President,  this  amendment  is 
slightly  modified  from  one  which  was  proposed  by  the  sen- 
ior Senator  from  California  fMr.  JohnsowI.  The  object 
of  it  is  to  introduce  the  quota  system  from  the  PhiUppine 
Islands  immediately  upon  the  approval  of  the  act  by  the 
Philippine  Legislature,  which  would  antedate  the  inaugura- 
tion of  the  new  government  as  the  biU  reads  at  the  present 

tune.  .      ... 

I  do  not  think  there  should  be  any  objection  to  this 
amendment,  as  it  brings  this  clause  Into  line  with  the 
preMOt  blH:  and  I  therefore  ask  for  the  adoption  of  the 

amendment. 

Mr.  SMOOT.  Mr.  President.  I  will  ask  the  Senator  to 
defer  that  request  until  I  can  examine  the  amendment. 

Mr.  CUTTING.  If  there  is  any  obJecUon  to  it,  of  course. 
I  wili  not  ask  to  have  the  amendment  acted  upon  at  this 

time.  A 

Mr  SMOOT.  I  may  have  no  objection  to  it.  but  after 
hearing  it  read  1  should  Uke  to  look  the  whole  bill  over  to 
see  what  effect  it  is  going  to  have  on  any  part  of  the  bill. 

Mr.  CUTTING.  I  have  no  objection.  I  do  not  desire  to 
interfere  with  the  speech  of  the  Senator  from  New  York. 

Mi.  ROBINSON  of  Arkansas.  Mr.  President,  it  was  diffi- 
cult to  hear  the  reading  of  the  amendment.  Does  it  so 
modify  the  provisions  of  the  bill  that  unlimited  immigra- 
tion from  the  Phihppines  to  Hawaii  will  be  restricted  and 

prevented?  ^  .w.       *     ^ 

Mr.  CUTTING.  No.  Mr.  President:  it  has  nothing  to  do 
with  the  immigration  to  Hawaii.  It  deals  with  the  Im- 
migration from  the  Philippine  Islands  to  this  country. 

Mr.  ROBINSON  of  Arkansas.    To  the  United  States? 

Mr.  CUTTING.  The  quota  systwn.  under  the  bill  as  it 
came  from  the  committee,  will  go  Into  effect  on  the  date  of 
the  inauguration  of  the  government  of  the  Philippine  Is- 
lands. The  object  of  this  amendment  Is  to  make  the  quota 
system  go  into  effect  at  once  after  the  approval  of  this  bill 
by  the  Philippine  Legislature.  It  may  expedite  the  process 
by  a  year  or  so. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator 
from  New  Mexico  If.  within  his  knowledge,  any  amendment 
Is  contemplated  relating  to  Hawaii  and  the  admission  of 
persons  from  the  Philippines  to  Hawaii  as  contemplated  In 

the  bill?  ^ 

Mr.  CUTONO.    I  have  no  knowledge  on  that  subject. 

Mr.  President 


Mr.  ROBINSON  of  Arkansas.  Is  It  true  that  under  the 
terms  of  the  bill  there  is  no  limitation  on  the  admission  of 
persons  from  the  Philippines  to  Hawaii? 

htr.  CUTTING.    Yes:  that  is  true. 

Mr.  ROBINSON  of  Arkansas.  Has  the  Senator,  as  a  mem- 
ber of  the  committee,  made  a  study  of  the  effect  of  that 
provision  on  labor  conditions  In  Hawaii? 

Mr.  CUTTING.  Mr.  President,  I  have  not  made  any  pro- 
found study  of  the  matter.  We  had  some  evidence  before 
the  committee  that  it  would  be  detrimental  to  the  interests 
of  Hawaii  to  put  that  clause  into  effect.  My  knowledge  of 
the  situation  is  not  sufficiently  great  to  enable  me  to  say 
whether  or  not  that  evidence  was  correct.  It  was  to  the 
effect  that  the  Philippine  immigration  to  Hawaii  was,  on 
the  whole,  necessary  for  their  economic  processes. 

Mr.  ROBINSON  of  Arkansas.  May  I  conclude  the  inter- 
ruption of  the  Senator  from  New  York  with  the  statement 
that  a  number  of  persons  have  suggested  to  me  the  desir- 
ability of  modifying  the  bill  in  the  particular  referred  to  so 
as  to  make  the  limitations  applicable  under  the  bill  to  the 
United  States  apply  also  to  Hawaii.  I  think  It  will  be  neces- 
sary to  consider  and  pass  upon  an  amendment  of  that  na- 
ture before  the  bill  is  finally  disposed  of. 

Mr.  SMOOT.    Mr.  President,  I  will  say  that  I  have  Just 
'         made  an  examination  of  the  amendment  suggested  by  the 
Senator  from  New  Mexico,  and,  as  far  as  I  am  personally 
concerned,  I  have  no  objection  to  It. 

Mr.  ROBINSON  of  Arkansas.  Bdr.  President.  I  do  not 
know  of  any  objection  to  the  amendment;  but  It  occin^  to 
me  that  it  is  rather  a  bad  plan  of  procedure  to  adopt  amend- 
ments while  a  Senator  is  debating  the  bill.  I  am  not  going 
to  object  to  the  request  of  the  Senator  from  New  Mexico, 
because  I  know  he  has  given  very  careful  consideration  to 
the  subject;  but  I  do  ask  the  liberty  of  stating  to  the  Sen- 
ate that  hereafter  I  shall  object  to  amending  the  bill  while 
a  Senator  Is  on  the  floor  discussing  it.  I  believe  it  Is  bad 
practice;  and  while  in  this  Instance  I  do  not  believe  any 
harm  can  result,  I  think  hereafter  we  had  better  follow  the 
normal  procedure. 

Mr.  JOHNSON.  Mr.  President,  wiU  the  Senator  from  New 
York  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  JOHNSON.  May  I  have  the  attention  (tf  the  Senator 
from  Arlcansas  for  an  Instant?  I  desire  to  submit  an 
amendment  that  is  in  reality  a  part  of  the  amendment 
which  has  been  submitted  by  the  Senator  from  New  Mexico. 
Then,  ultimately,  both  may  be  considered. 

I  desire  to  say.  too,  that  the  Senator  from  Arkansas  has 
touched  upon  a  most  important  in'oblem.  Some  of  us  who 
were  members  of  the  committee  were  doubtful  about  deal- 
ing with  the  immigration  problem  of  Filipinos  to  Hawaii; 
y  and.  in  the  fear  that  injury  might  be  done,  the  problem 
probably  was  not  considered  by  the  committee  ultimately. 
But  it  would  not  be  amiss  at  all.  as  the  Senator  suggests, 
if  the  question  were  taken  up  some  time  duxing  the  progress 
of  this  bill  and  thrashed  out  upon  the  floor  of  the  Senate. 

The  immigration  provisions  now  in  the  bill  with  which 
immediately  I  am  concerned  are  those  relating  to  immigra- 
tion to  the  mainland  of  the  United  States,  as  we  presume 
to  call  it.  They  do  not  relate,  as  the  Senator  from  Ar- 
kansas has  Indicated  and  the  Senator  from  New  Mexico 
has  said,  to  immigration  to  Hawaii.  My  understanding  Is 
that  Hawaii  has  received  some  considerable  sums  from  the 
Reconstruction  Finance  Corporation — ^I  may  be  in  error  in 
this,  and  I  hope  I  shall  be  corrected  if  I  am — because  of 
conditions  of  imemployment  now  existing  in  HawalL 

Mr.  ROBINSON  of  Arkansas.  The  Senator  Lb  not  in  er- 
ror. He  is  entirely  correct  in  the  statement.  A  very  large 
sum  has  been  so  received  by  Hawaii. 

Mr.  JOHNSON.  We  leave,  then,  an  unrestricted  immi- 
gration, may  I  submit  to  my  colleagues,  into  Hawaii  at  a 
time  when  conditions  are  such  as  to  call  for  relief  from 
the  Treasury  of  the  United  States. 

Mr.  ROBINSON  of  Arkansas.  And  in  all  probability  the 
burden  upon  the  Territory  of  Hawaii  Incident  to  the  ad- 
mission of  an  iinifaTiit-.#rf^  number  of  immigrants  from  the 


Philippines  will  be  greatly  increased,  making  necessary  ad- 
ditional advances  from  the  Federal  Government  to  proylde 
funds  for  the  relief  of  destitution  there. 

Mr.  JOHNSON.  These  problems  are  real  problems  which 
during  the  coin-se  of  the  argument  should  be  considered 
upon  the  floor.  The  amendments  which  have  been  pre- 
sented now.  and  which  are  pending,  deal  with  the  main- 
land alone;  and  the  language  of  the  amendment  I  have 
just  presented  is  in  order  to  bring  in  line  with  exclusion 
laws  which  now  exist  the  particular  amendment  that  was 
suggested  originally  by  the  Senator  from  New  Mexico  [Mr. 

CUTTIHCl. 

The  PRESIDING  OFFICER.  Does  the  Senator  desire  to 
have  the  amendment  read? 

Mr.  JOHNSON.  The  amendment  may  be  printed  and  lie 
on  the  table,  because  I  assume  it  will  not  be  acted  upon 
immediately,  or  possibly  not  to-day;  I  do  not  know.  If  it 
is  appropriate,  I  shall  ask  to  have  it  taken  up  during  the 
day. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  New 
Mexico  asked  unanimous  consent  for  the  present  considera- 
tion of  his  amendment.  I  myself  did  not  object.  I  stated 
reasons  which  apply  generally  to  the  bad  practice  of  amend- 
ing a  bill  while  it  is  being  debated. 

Mr.  CUrnNG.  Ur.  President,  I  think  there  Is  some  force 
in  what  the  Senator  from  Arkansas  has  said  as  to  this 
method  of  proceeding,  and  I  am  perfectly  willing  to  let  the 
amendment  go  over  and  be  the  pending  amendment.  I 
understand  it  is  the  pending  amendment  at  the  present 
time. 

The  PRESIDINO  OFFICER.  ^^Hthout  objection,  the 
amendment  will  be  regarded  as  pending. 

Mr.  BINGHAM.  Mr.  President,  may  I  ask  the  Senator 
from  New  York  whether  he  intends  to  offer  an  amendment 
at  the  close  of  his  remarks? 

Mr.  COPELAND.  I  have  not  decided  as  yet.  Mr. 
President. 

Mr.  BORAH.  Bffr.  President,  may  I  Interrupt  the  Senator 
who  has  the  floor  long  enough  to  ask  the  Senators  In  charge 
of  this  bill,  the  Senator  from  Missouri  [Mr.  Hawks]  and  the 
Senator  from  New  Mexico  [Mr.  Curmc],  If  there  has  been 
any  reconsideration  of  the  proposition  of  limiting  the  time 
within  which  the  Filipinos  may  have  their  independence? 
I  think  the  time  provided  for  in  the  bill  is  entirely  too  long. 
and  I  had  understood,  when  we  adjourned  last  summer,  that 
there  was  to  be  consideration  of  the  matter,  and  I  wondered 
whether  there  had  been  any  conclusion  reached  in  regard 
to  shortening  the  time. 

Mr.  HAWES.  Bir.  President,  our  committee  gave  very 
great  consideration  to  the  question  of  time,  as  a  matter  of 
detail.  We  voted  on  different  periods  and  went  into  the 
matter  exhaustively.  That  is  one  of  the  most  difficult  of 
all  the  problems  Involved  In  this  question,  and  it  arose  in 
this  way:  Our  Congress  legislated  free  trade  for  the  Philip- 
pines, notwithstanding  the  Philippine  people  opposed  free 
trade  by  act  of  their  legislature  and  through  the  utterances 
of  all  their  public  men.  But,  by  the  act  of  the  Congress  of 
the  United  States  they  were  induced  to  go  into  the  sugar 
business  and  other  kinds  of  business,  and  investments  were 
made  in  the  islands  by  our  people.  Not  only  that,  but  the 
Filipinos  were  diverted  from  their  other  occupations  and  ^ 
put  into  the  sugar  and  cocoa  business,  and  the  producti<ni 
of  things  of  that  kind,  because  those  articles  were  on  the 
free  Ust. 

When  we  separated  the  PhiUppines  from  Spain  the 
Uhited  States  allowed  a  period  of  10  years  for  the  adjust- 
ment of  trade  relations  between  Spain  and  the  Philippine 
Islands.  It  is  the  opinion  of  all  members  of  our  ccnnmittee. 
with  the  exception,  I  believe,  of  two,  and  of  aU  the  Members 
of  the  House  of  Representatives,  that  to  break  off  quickly 
our  relationship  with  the  Philippines  would  be  very  inju- 
rious to  them  and  be  very  Injurious  also  to  the  American 
capital  Invested  in  the  islands. 

Mr.  BORAH.  May  I  say  that  If  we  do  not  break  off 
within  a  reasonable  time  it  is  going  to  be  very  Injurious  to 
the  agricultural  interests  of  the  United  States. 
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A  messace  from  the  House  of  RepreaenUtlves  by  Mr.  Hai- 
ot  iU  clerks,  aanouiiced  tbat  tbe  Speaker  bad 


Mr.   cu  1  ii«t». 
Mr.  Presideat. 


Huasion  IU   am  iinin]fm,ffq   uuznoer  oi  iiuizusracua  ixuiu   ujo  i  ia^v  «i^* «>>«*» v««i 
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ICr.  HA  WES.  We  haw  attempted  to  provide  for  that  by 
a  IlznltaUoo. 

Mi.  BORAH.  I  wIH  not  dtscoas  that  now.  but  I  ahall 
diacuas  It  later. 

Ifr.  KINO.    Mr.  President,  will  the  Senator  from  Mew 

York  yield  to  me? 

Mr.  CX^PELAND.    I  yield. 

Mr.  KINO.  In  Tlew  of  the  interrogatory  of  the  Senator 
from  Idaho,  may  I  say  to  him  that  I  have  prepared  an 
amendment,  which,  at  the  appropriate  time.  I  shall  offer. 
It  relates  to  page  37.  and  proposes  to  strike  out  all  of  section 
9  and  substitute  the  following: 

On  tb«  4tta  of  Jxily  Immediately  foUowing  the  exptrmtlon  of  a 
period  of  eight  years  from  the  date  of  the  Inauguration  of  the  new 
government  under  the  constitution  provided  for  in  this  act.  the 
President  of  the  United  States  shall  withdraw  and  surrender  aU 
right  ctf  possession,  supervision.  Jurisdiction,  control,  or  sovereignty 
then  existing  and  exercised  by  the  United  States  in  and  over  the 
territory  and  people  of  the  Philippine  Islands.  Including  all  mili- 
tary and  other  reservations  c€  the  Qovemment  at  the  Unlte4 
States— 

And  so  forth. 

In  other  words,  under  this  amendment,  if  adopted,  our 
eontrol  over  the  Philippine  Islands  will  terminate  within 
eiglit  3rears  after  the  period  indicated. 

Mr.  BROU88ARD.    Mr.  President 

The  FHESIDINO  OFFICER  (Mr.  DicxzMaoa  in  the  chair) . 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Louisiana? 

Mr.  CX>PKLAND.    I  yield. 

Mr.  BROUSSARD.  I  desire  to  make  a  sUtement  with 
reference  to  the  inducements  offered  to  the  Filipinos  to  go 
Into  the  sugar  business,  and  that  is  made  necessary,  in  my 
Tlew.  because  of  the  statement  ouuie  by  one  of  the  sponsors 
of  the  pending  bilL 

In  1909.  when  free-trade  relations  were  established  between 
tbe  United  States  Qovemment  and  the  Philippine  Islands, 
there  was  adopted  in  the  House  of  Representatives  a  limita- 
tion of  300.000  tons  of  sugar.  That  measure  was  offered  by 
my  brother  when  he  was  in  the  Hotiae.  and  it  was  debated. 
A  similar  limitation  was  put  on  rice  and  other  commodities 
ecnnlng  from  the  Philippine  Islands. 

In  1913.  when  the  Underwood  biU  was  passed;  it  provided 
that  three  years  thereafter  sugar  should  go  on  the  free  list. 
In  order  not  to  have  to  recur  to  this  limitation,  the  Under- 
wood bin  repealed  the  limitation. 

At  that  ttane  there  were  imported  from  the  Philippine 
Islands  into  the  United  States  52,000  tons  of  sugar.  In  1914 
the  Congress  repealed  the  provisions  of  the  Underwood  bill 
placing  sugar  on  the  free  Ust  three  years  after  its  adoption, 
which  would  have  been  in  1916.  In  view  of  the  fact  that 
only  52.000  tons  of  sugar  were  imported  from  the  Philip- 
lilnes  Into  the  United  States  it  was  not  deemed  necessary 
to  restore  the  limitation  of  300.000.  The  s\igar  interests  in 
the  Philippines  began  to  increase  production  thereafter. 

In  1929.  when  another  tariff  bill  was  pending.  Representa- 
tive TncuxLAKx  offered  a  limitation,  and  I  did  the  same 
thing  in  this  body.  We  proposed  a  limitation  of  500.000  tons. 
Scarcely  500.000  long  tons  of  sugar  had  been  imported  dur- 
Inc  the  last  year  preceding  that  action,  and  the  average 
for  the  three  years  preceding  was.  of  course,  much  below 
that.  My  amendment  to  tax  the  sugar  imported  from  the 
Philippines  was  debated  for  five  or  six  days.  Everybody 
had  notice. 

It  is  not  the  Filipinos  who  have  increased  production:  it  is 
the  American  capi  al  that  has  gone  there  since  we  have 
agitated  this  question.  While  they  produced  598,000  tons  in 
1929.  we  understand  that  they  propose  to  put  on  the  Ameri- 
can market  this  year  1,100,000  tons  of  sugar.  We  have  not 
Induced  the  Filipinos  to  invest  in  sugar  production.  We 
have  been  trying  to  prevent  them  from  increasing  their 
production.  As  I  said  before,  I  lived  in  the  Philippine 
Islands  two  years:  I  was  bom  on  a  siigar  plantation:  I  know 
the  possibilities  of  sugar  production,  and  I  suggested  then. 
and  I  say  now.  that  the  Philippine  Islands  can  produce 
6.000.000  tons  of  sugar. 

Hw  result  will  be  that  if  we  continue  this  policy  we  will 
estshhuh  a  source  of  supply  for  this  Nation  in  the  Philip- 


pine Islands,  8.000  miles  from  San  Francisco,  and  It  win 
destroy  the  Cuban  industry,  of  which  I  am  no  friend,  as 
everybody  knows.  But  Cuba  is  a  place  where  we  can  get 
sugar  in  case  of  emergency.  We  can  not  permit  tbe  Fili- 
pinos to  increase  their  production — and  all  of  that  is  with 
American  capital — and  to  reach  this  market,  and  to  take  2 
cents  less  ihsm  the  Cubans  will  take,  without  putting  the 
Cuban  production  out  of  businesa. 

If  this  800.000  tons  is  exempt  from  payment  of  duty,  they 
can  throw  800,000  tons  of  sugar  into  the  ocean  and  under- 
sell Cuba  after  that.  We  know  that  Cuba  last  year  sold 
sugar  here,  where  she  did  not  get  one-half  of  a  cent  a  ipound 
for  it  after  she  paid  the  duty  and  after  she  paid  the  Irarj- 
portation  and  the  insurance  charges,  and  the  effort  made 
here  should  not  be  permitted  to  be  represented  to  the  Sen- 
ate as  resulting  in  an  increase  on  account  of  encourage- 
ment given  by  this  Qovemment,  but  it  is  done  in  defiance 
of  that.  There  has  been  resort  to  an  appeal  to  the  liberty- 
loving  people  of  the  Philippine  Islands.  Those  interested 
want  to  get  an  exemption  of  1.050,000  tons  for  20  years,  aad 
we  know  what  a  new  generation  wlU  do.  Tttttj  wlU  turn  It 
down.  But  in  the  meantime  they  will  have  thrown  all  the 
ports  of  this  Nation  open  to  the  free  importation  of  that 
many  tons  of  sugar,  to  the  detriment  of  the  sugar-producing 
j)eople  of  this  country,  and  it  will  likewise  be  to  the  detri- 
ment of  the  oil-producing  people  of  this  country  and  aU 
the  other  agricultural  elements  which  have  to  compete  with 
the  products  of  the  Philippine  Islands. 

I  wanted  to  make  this  statement  because  nobody  has 
encouraged  the  Filipinos  to  increase  their  sugar  production. 
but  it  has  been  tn  defiance  of  the  bills  offered  here  In  the 
last  eight  years  granting  Independence,  none  of  which  was 
acted  upon  favorably  by  either  House.  There  has  been 
constant  agitation  there  to  stop  the  Importation  of  products 
which  are  crushing  the  farmers  of  this  country. 

I  have  several  amendments  to  propose.  I  do  not  see  why 
we  permit  a  people  to  adopt  a  constitution  and  have  it  acted 
upon  and  ratified  by  the  President  of  the  United  States,  and 
then  permit  a  new  generation  20  years  hence  to  vote  as  to 
whether  or  not  they  will  accept  that  constitution.  I  pro- 
pose to  eliminate  that  feature  of  the  bill  which  would  per- 
mit a  referendimi  after  20  years.  In  fact.  Mr.  President, 
when  we  started  tbe  consideration  of  these  very  two  meas- 
ures, the  Hare  UU  and  the  Hawes  bin,  we  reached  this  con- 
clusion— that  tbe  first  year  after  the  establishment  of  the 
Qovemment  they  would  pay  25  per  cent  of  the  tariff  duties 
of  this  country  on  aU  their  commodities,  the  second  year 
50  per  cent,  the  third  year  75  per  cent,  the  fourth  year  100 
per  cent,  and  thereafter  a  hundred  per  cent  until  they  had 
achieved  their  independence. 

Members  on  a  committee  wishing  to  pass  a  bill  have  con- 
ceded to  the  Secretary  of  War  and  to  the  Secretary  of  State 
every  objection  they  made  to  the  bill,  until  to-day  I  myself, 
who  have  been  favorably  inclined  to  vote  for  a  biU  granting 
independmce  to  the  Philippine  Islands,  would  hesitate  to 
vote  for  the  pending  bill;  and  I  have  a  number  of  amend- 
ments to  propose,  which  I  hope  wlU  be  adopted,  because  if 
we  permit  the  Philippines  to  be  intimidated  by  the  capital 
that  has  invaded  the  Philippine  Islands  and  to  submit  them- 
selves to  the  whims  and  caprices  of  wealth  and  the  financial 
influences  that  will  grow  up  under  these  exemptions,  the 
Philippine  Islands  will  never  be  free. 

Mr.  HAWES.    Mr.  President ' 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Mlasourl? 

Mr.  COPELAND.  Mr.  President.  I  want  to  call  attention 
to  the  fact  that  I  can  hardly  be  accxised  of  fUibustering.  It 
Ls  now  1  o'clock  and  I  have  not  yet  said  a  word  to-day  on 
the  pending  question.  I  yield  to  the  Senator  from  Missouri 
at  1  o'clock. 

Mi.  hawes.  In  due  time  amendments  will  be  offered  to 
the  bill  relating  to  the  transitioiud  period  and  to  the  limita- 
tion of  exports,  but  I  can  not  meanwhile  permit  a  statement 
of  tbe  Senator  from  Louisiana  to  go  unanswered.  Some  per- 
sons believe  the  limitation  on  sugar  should  be  650.000  tons. 
Others  believe  that  It  should  be  1.000.000  tons.    In  between 
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these  two  figures  tbe  committee  of  tbe  House  and  the  com- 
mittee of  the  Senate  tried  to  reach  a  fair  determination  of 
what  should  be  tbe  reasonable  amount  permitted  to  come 
Into  the  United  States  on  the  basis  of  the  status  quo.  We 
shall  get  to  that  and  discuss  it  later,  but  meantime  it  seems 
to  me  that  the  liberty  of  these  jteofAe  should  not  be  meas- 
ured in  terms  of  sugar.  A  controversy  between  Americans 
as  to  what  the  limitation  should  be  is  preventing  the  ful- 
fillment of  a  great  national  promise  given  by  Congress  more 
than  16  years  ago.  In  my  opinion  it  would  be  disgraceful 
If  the  express  declarations  of  great  Americans  on  all  occa- 
sions, tbe  promise  of  Congress  itself,  and  the  welfare  of 
13.000,000  people  of  the  Philippines  were  to  be  determined 
on  the  low  level  of  a  selfish  Interest,  whether  it  be  sugar 
or  something  else.  The  American  people  have  put  their 
duty  to  the  FUipino  nation  on  a  plane  of  altruism,  and  it 
should  be  fully  discharged  in  that  spirit. 

Mr.  BROUSSARD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  tbe  Senator  from  New 
York  yield  further  to  the  Senator  from  Louisiana? 

Mr.  COPELAND.  Of  course.  I  am  willing  to  give  aH  the 
time  my  colleagues  want,  but  I  do  not  want  to  be  accused 
under  the  circumstances  of  filibustering. 

Mr.  BROUSSARD.  I  only  ask  a  moment  for  r^Iy  to  the 
Senator  from  Missouri. 

Mr.  COPELAND.  I  wiU  yield  to  the  Senator  from 
Louisiana. 

Mr.  BROUSSARD.  I  want  to  say.  first  of  all.  that  the 
claim  that  a  million  tons  of  sugar  shoiild  be  exempt  from 
tax  was  never  made  until  this  week  in  the  present  session. 
The  amount  established  in  the  bill  was  based  upon  an  esti- 
mate made  for  the  crop  of  1932,  which  had  not  yet  been 
harvested.  Tbe  statement  that  we  made  a  compromise  be- 
tween 600.000  tons  and  1.000,000  tons  is  not  a  fact.  The 
secretary  of  agriculture  of  the  Philippines  made  an  estimate 
of  this  year's  crop  and  upon  it  the  committee  fixed  the 
amount,  but  that  has  nothing  to  do  with  the  question.  If 
sugar  Ls  in  the  debate,  it  has  nothing  to  do  with  promises 
made  by  the  Democratic  Party  and  by  the  American  people. 
Sugar  was  never  mentioned,  but  was  taxed  until  1909.  Then 
there  was  a  limitation  put  upon  it  at  six  times  tbe  amount 
they  have  been  producing.  If  sugar  is  here,  it  is  not  because 
of  the  Filipinos  but  because  of  American  capital  that  will  not 
get  out  of  tbe  Philippine  Islands. 

Mr.  COPELAND.  Mr.  President.  I  said  yesterday  it  is  a 
matter  of  astonishment  to  me  that  so  little  public  sentiment 
has  been  aroused  regarding  this  bill.  Our  country  has  not 
alone  tbe  great  obligation  to  tbe  Philippine  people  to  pre- 
serve intact  a  govemment  which  gives  them  tbe  degree  of 
liberty  which  they  now  possess,  but  we  have  a  world  obliga- 
tion. I  can  quite  understand  the  possibility  that  if  we  were 
to  alienate  sovereignty  over  the  Philippines  it  might  not  be 
long  before  they  would  fall  into  the  lap  of  some  other  strong 
power.  Whether  that  would  be  a  detriment  to  the  Filipinos 
would  be  a  matter  for  them  to  determine.  But  if  they  were 
to  resent  tbe  fact  that  another  power  had  taken  possession. 
there  would  rest  upon  us  a  moral  obligation  to  support  the 
Filipinos  in  resisting  the  encroachment  and  invasion  of  that 
power  and  to  help  retain  possession  of  the  Philippines  for  tbe 
Filipino  people.  In  such  a  contest  world  peace  might  be 
threatened. 

I  said  I  was  amazed  at  the  lack  of  public  sentiment  and 
interest  regarding  the  matter.  But  I  find  this  morning  that 
the  New  York  Herald  Tribime  has  an  editorial  on  the  sub- 
ject. I  have  a  letter  from  the  Merchants'  Association  of 
New  York  on  the  subject.  I  ask  that  both  be  read  at  the 
desk  by  tbe  clerk. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

Tbe  Chief  Clerk  read  as  follows: 
TVrom  the  New  York  Herald  Trlbxme,  Friday,  December  9,  1OT«1 

BXSZaVKD  TO  THX  PSOPUI 

Everyone  who  has  the  least  knowledge  of  the  Philippine-inde- 
pendence question  or  of  the  motives  behind  the  Hawes-Cuttlng 
bill,  which  the  Senate  discussed  jwterday,  understands  that  that 
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discussion  Is  In  itself  a  discredit  to  Amcrleaa  InstttutSaBs. 
cause  there  has  been  no  grettt  demonstration  of  public  sentiment 
against  the  alienation  of  these  properties  of  tbe  American  people 
in  the  Padflc,  it  Is  reported  from  Washington  that  no  more  than 
14  Senators  And  It  worth  their  while  to  defend  the  naUoiml 
Interest  against  the  frankly  selfish  appeals  of  a  few  powerful 
lobbyists. 

The  fact  that  the  passage  of  this  or  any  similar  blU  wlU  destroy 
this  country's  prestige  In  the  Bast  and  put  ruinous  Umltatlons 
upon  America's  trade  expansion  in  the  potentially  great  markets 
of  the  Orient  means  nothing  to  theee  men.  The  fact  that  the 
passage  of  such  a  bill  would  be  a  r^udlatlon  of  this  country's 
obligations  to  the  Filipinos  and  would  consign  millions  of  those 
who  trust  in  our  altruism  to  hopeless  rtiln  and  anarchy,  with 
Oriental  exploitation  to  follow,  means  still  less.  These  questions 
were  not  even  raised.  The  only  points  that  Interest  the  majority 
now  are  whether  the  Filipino  sugar  Interests  can  get  the  bUl 
amended  to  give  them  a  bigger  free  import  quota  than  the  bill 
provides  and  whether  the  Cuban  and  domestic  sugar  lobbjrlsts 
can  get  it  amended  to  reduce  that  quota  and  give  Cuba  a  bigger 
prloe-flxlng  monopoly  on  the  United  States  market. 

If  the  political,  commercial,  and  humanitarian  arguments 
against  the  sacriflee  of  the  Islands  to  such  interests  carry  ao 
weight  with  an  overwhelming  majority  in  the  Senr.te.  It  Is 
scarcely  to  be  expected  that  the  one  all-sxiffldent  objection  to 
congressional  action,  which  Senator  Rotal  8.  Cona.am  brought 
up  in  his  lonely  but  honest  opposition  yesterday,  can  put  any 
damper  upon  the  senatorial  enthusiasm  for  a  betrayal  of  the 
Nation's  trust.  The  plea  to  which  Senator  ConuMo  r^'nflnftd 
himself  was  simply  that  the  right  to  alienate  territory  is  one 
which  the  Constitution  reserves  to  the  American  people  and. 
therefore,  one  which  the  Congress  wotild  UlegaUy  usurp  If  It  were 
to  pass  this  Independence  bill. 

This  is  a  point  which  a  Senate  that  Is  prepared  to  toss  Ameri- 
ca's prospects  in  the  Pacific  into  the  discard  at  the  bohott  of 
the  lobbies  can  alTord  to  take  lightly  when  the  people  do  not 
seem  to  be  looking;  but  It  Is  one  which  neither  this  adminis- 
tration nor  any  that  succeeds  it  Is  likely  to  overlook,  since  Sec- 
retary Hurley  has  raised  it  on  the  authority  of  tbe  late  Chief 
Justice  White.  If  the  lobbying  system  is  m^iriwg  ui  tmpleasant 
farce  of  the  tradition  of  a  legislator's  re^MnslblUty  to  the  people 
who  elect  him,  the  Nation  has  still  to  be  grateful  to  Its  founder* 
for  the  executive  and  Judicial  checks  which  experience  prompted 
them  to  put  upon  J\ist  such  betrayals  of  trust  and  usurpations 
of  {tower  as  the  upper  House  now  csmleally  contemplates. 

Ml.  COPELAND.  Mr.  President,  before  tbe  clerk  reads 
the  letter  which  I  have  sent  to  tbe  desk,  let  me  tell  why  I 
have  had  this  editorial  read.  It  is  because  I  want  the 
RscoRD  to  show  that  for  some  reason  or  other  tbe  Senate 
of  the  United  States  is  not  interested  in  this  question  of  the 
alienation  of  sovereignty  over  tbe  Philippines.  At  the 
present  moment.  11  minutes  past  1  o'clock  p.  m..  there 
are  eight  Senators  in  the  Chamber.  Had  I  been  taOdng  for 
an  hour  and  10  minutes  I  c(Nild  quite  understand  why  tbe 
seats  are  vacant.  It  would  be  easily  understandaUe.  But 
while  I  have  had  the  floor  technically  for  an  hour  and 
11  minutes.  I  said  absolutely  nothing  until  Just  a  moment 
ago.    It  can  not  be  my  fault  that  Senators  are  not  here. 

Of  course  there  Is  one  reason,  a  very  sound  reason.  Sen- 
ators are  hungry  and  many  of  them  are  now  eating  lunch. 
I  hope  they  will  not  eat  too  much,  because  my  observation 
is  that  tbe  average  man  lives  on  one-third  of  what  he  eats 
and  the  doctors  live  on  the  other  two-thirds.  Itiat  Is  a 
prof  essicmal  suggestion,  which  I  hope  may  reach  Use  dining 
room. 

But,  Mr.  President,  it  is  indecent — and  I  use  that  word 
deliberately — it  is  indecent  that  there  should  be  so  little 
serious  thought  given  to  a  question  so  far-reaching  as  the 
one  under  consideration  here  to-day.  If  there  were  baek 
of  this  movement  an  honest  desire  to  give  freedom  to  the 
Filipinos  because  of  those  aspirations  and  impulses  which 
we  possess  as  Americans,  the  desire  for  liberty  and  the 
desire  that  all  peoples  of  the  earth  should  have  liberty — 
if  that  were  the  spirit,  if  that  were  tbe  reason  why  we  have 
the  bill  here,  if  that  were  tbe  reason  why  the  bill  will  pass 
when  it  comes  to  the  final  vote,  I  would  say  "  amen."  While 
I  should  be  disappointed  because  I  think  it  proposes  an 
unlawful  assumption  ot  power  on  tbe  part  of  the  Congress, 
nevertheless  if  the  spirit  here  were  one  of  tbe  United  States 
desiring  to  free  a  people  and  to  give  them  liberty,  I  would 
say.  "  Ood  bless  the  men  who  vote  that  way." 

But,  Mr.  President,  that  is  not  tbe  reason  why  the  bill 
will  be  passed.  The  true  reason  is  because  the  beet-sugar 
interests  at  America  do  not  want  the  Philippines  to  con- 
tinue sending  into  the  United  States  free  raw  sugar.    We 
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have  already  saddled  upon  the  sugar  bowls  of  this  country 
nt  Igast  $250,000,000  by  reaaon  of  the  tariff  on  sugar  coming 
to  ua  from  Cuba  and  other  countries  against  which  a  tariff 
U  levied.  But  now  the  beet -sugar  interests  are  aroused. 
They  are  unwiUlng  that  sugar  should  continue  to  come  from 
the  Philippine  Islands,  and  so  the  sugar  interests  are  in 

favor  of  this  bill. 

Then.  Mr.  President,  over  in  the  Philippines  they  raise 
coconuts   and  coconut  oil  is  made  from  the  coconut  meat. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  from 
New  York  yield? 

Mr.  CX5PEI-AND.  And.  of  course,  the  cotton  farmers  want 
no  coconut  oil  to  come  in.  because  they  want  a  greater  sale 
for  cottonseed  oU,  and  they  are  for  the  bill.  Now  I  ytcid 
to  my  friend  from  Maryland. 

Mr.  TYDINGS.  I  should  like  to  say.  merely  hiunorously. 
that  if  granting  independence  to  the  Philippines  is  going 
to  keep  out  coconuts,  I  am  in  favor  of  It,  because  we  have 
got  enough  coconuts  in  this  country  aheady.     t Laughter.) 

Mr.  COPELAND.  I  am  mclined  to  think  the  Senator  is 
right.  His  attitude  toward  this  bill  up  to  now  I  have 
tiMMfht  has  been  a  wrong  one.  but  I  begin  to  think  that  he 
Is  right.  However.  I  do  hope  that  in  the  remarks  he  has 
Just  made  he  does  not  Include  all  the  Senators  among  the 
coconuts. 

Mr.  TYDINGS.     Not  all  of  them. 

Mr.  COPELAND.  Not  all  of  them,  but  I  suppose  all  who 
are  against  this  measure  are  coconuts.  However,  whether 
they  are  or  not.  I  want  the  country  to  know  what  the  sordid 
Interests  are  which  are  back  of  this  bill. 

Tlwn  there  is  the  competition  of  Filipino  labor  with  our 
labor.  I  sympathize  with  that.  We  have  not  sufBcient 
work  for  our  own  people;  but  yet.  after  all,  that  is  a  selfish 
interest. 

Mr.  President,  let  it  be  recorded— and  I  am  sure  I  speak 
the  truth— let  it  be  recorded  that  selfishness  and  sordidness 
are  the  real  interests  back  of  the  great  lobby  attempting  to 
secure  the  passage  of  this  bill.  I  concede  to  every  Senator 
the  right  to  decide  for  himself  on  the  merits  of  the  bill,  and 
what  I  have  said  is  no  reflection  upon  my  colleagues  who 
will  vote  for  the  measure;  but  if  it  were  not  for  the  tre- 
mendous sentiment  created  throughout  the  country  for  the 
bill,  it  would  not  have  a  chance  in  the  world  to  pass. 

Mr.  President,  legislation  rarely  originates  in  the  legisla- 
tive body;  legislation  rarely  originates  in  the  Congress;  leg- 
islation comes  from  outside.  It  comes  from  persons  who 
become  excited  over  this.  that,  or  the  other  thing;  it  comes 
from  persons  who  have  selfish  Interests  to  serve;  it  comes 
from  persons  who  have  noble  instincts  to  follow.  The  leg- 
islation originates  from  outside  the  Capitol.  Not  an  hour  of 
time  would  be  taken  by  this  body  if  this  particular  legisla- 
tion had  originated  here.  There  are  those  here  who  have 
given  deep  thought  to  the  question  involved,  but  the  senti- 
ment back  of  the  bill  is  a  sentiment  of  interested  parties  who 
puU  the  strings  and  determine   what   legislation   shall   be 
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I  Hould  not  wish  to  have  any  Senator  when  he  records  his 
vote  in  favor  of  the  bill  believe  that  I  think  he  is  selfish  and 
sordid,  but  I  know  enough  of  human  nature  to  realise  that 
we  are  unconsciously  influenced  by  the  contacts  we  have.  I 
know  that,  whether  we  are  conscious  of  It  or  not.  pressure 
from  without  shapes  our  thoughts  and  determines  our 
actions.  Sordidness.  selfishness,  the  interests  of  different 
groups  are  Involved  here:  and  I  have  no  question  that  every 
intelligent,  honest  Filipino— and.  so  far  as  I  have  met  them, 
they  are  all  that — I  have  no  doubt  that  every  Filipino  knows 
in  his  heart  what  it  is  that  is  back  of  this  measure. 

I  want  liberty  and  freedom— absolute  freedom — to  come 
to  the  Filipinos  when  they  are  ready  for  It:  but  when 
they  have  it.  I  want  it  to  be  by  an  act  which  is  lawful,  togal. 
and  constitutional.  This  proposal  does  not  meet  those  re- 
quirements; tills  proposal  is  violative  of  the  Constitution 
which  we  have  taken  an  oath  to  support.  No  Senator  will 
intentionally  vote  against  the  Constitution;  but.  no  matter 
whether  he  votes  with  the  highest  desire  to  do  right,  it  is 
my  conviction,  from  long  study  of  the  question,  that  a  vote 


for  tne  pending  Wll  will  be  in  violation  of  the  Constitution 
of  the  United  States. 

Now.  Mr.  President.  I  ask  that  the  letter  from  the  Mer- 
chants' Association,  which  I  have  sent  to  the  desk,  may  be 
read. 

The  PRESIDING  OFFICER.  The  clerk  will  read,  as 
requested. 

The  legislative  clerk  read  as  follows: 

Nbw  Tout.  December 
Hon.  RoTAi.  8.  CorsuiMO, 

United  States  Senate.  Washinffton.  D.  C. 

I>«A«  Ms  8knato«;  The  MerchanU*  AMOcUtlon  of  New  York 
!•  writing  to  resUU  to  you  lU  position,  placed  before  you  In  our 
letter  of  kfArch  7.  1932.  In  opposition  to  8.  S3T7.  now  before  tiie 
Senate,  which  proposes  to  grant  independence  to  the  Philippine 
Islands  and  to  limit  and  mmh  duties  on  Importations  ot  oom- 
modltias  from  the  Phlllppln*  Islands. 

This  association  firmly  believes  that  the  United  States  ha*  not 
fuflJled  the  obllgaUon  it  voluntarily  assumed  when  It  took  posses- 
sion and  control  of  the  Philippine  Islands  to  render  them  ample 
protection  and  to  assist  them  to  reach  a  sound  and  enduring 
position  In  their  political,  economic,  and  socUl  development. 

At  that  time  the  United  SUtes  assumed  an  obligation  to  the 
nations  of  the  world  to  prevent  these  Islands,  which  are  of  great 
strategic  value,  from  becoming  a  point  of  contention  and  strife 
between  nations.  Recent  International  developments  In  the  Par 
East  emphaslaa  rtmwg'y  the  deslrabUlty  and  the  need  for  con- 
tinuing the  pvoieeUoB  the  Islands  now  have,  and  for  the  United 
SUtes  to  maintain  Its  present  statiM  In  the  PhUlpplnes.  to  pre- 
vent encroachments  by  other  nations.  *  ^i.  w 

This  association  has  consistently  opposed  legislation  to  establlsn 
tariff  dutlss  on  produeta  of  the  PhUipplne  Islands  exported  to  the 
United  SUtes.  or  to  limit  the  amount  of  such  products  permitted 
free  entry  Into  the  United  Statea.  LeglaUUon  of  the  character 
proposed  Is  contrary  to  the  provision  of  Uw  governing  trCIe  with 
the  PhUipplne  Islands,  originally  enacted  in  1909  and  reaflVrmed 
In  each  tariff  act  since  that  time.  We  believe  that  to  modify  In 
any  way  the  principle  of  the  freo  exchange  of  commodities  be- 
tween the  Philippines  and  thU  country  would  be  contrary  to  the 
moral  obligation  which  the  United  States  owes  to  the  people  of 
the  Philippine  Islands. 

Furthermore,  there  Is  no  doubt  in  our  minds  that  the  enact- 
ment of  any  legislation  granting  independence  to  the  PhUipplne 
Islands  will  result  in  a  marked  reduction  In  the  consuming  power 
of  the  PhUlpplnes  with  s  corresponding  loss  to  manufacturer*  and 
shippers  of  American  products. 

We.  therefore,  urge  that  you  do  everything  In  your  po^er  to 
prevent  the  enactment  of  S.  S3T7. 

Yours  sincerely.  _       ^ 

TMS   liSBCKANTS'   AMOCIATION  OT  NKW   YOUC. 

By  8.  C.  liXAB.  Secretary. 

Mr.  COPELAND  Mr.  President,  until  I  read  the  Rkcoid 
this  morning  it  had  not  occurred  to  me  how  I  might  give 
expression  to  my  views  on  the  pending  question  without 
taking  the  time  of  the  Senate.  But  I  have  read  the  speech 
of  the  Senator  from  Missouri  [Mr.  HawisI.  together  with 
the  supporting  documents,  and  I  find  that  the  procedure 
of  extending  remarks,  very  unusual  in  the  Senate,  though 
qviltc  common  in  the  other  House,  has  been  followed  by  the 
Senator.  I  have  known  It  to  happen  only  once  or  twice 
before  that  a  Senator  should  insert  a  speech  of  his  own 
writing  in  the  body  of  the  Recoso.  I  find  here  in  the 
Racoso  this  morning  in  the  finest  tjT^e.  single  spaced,  nine 
pages,  representing  in  the  ordinary  type  of  the  Rccobb  12^ 
pages,  the  speech  of  the  Senator  from  Missouri,  which  he 
inserted  in  the  Rscoiid. 

No  doubt.  Mr.  President,  his  purpose  was  to  save  the  time 
of  the  Senate,  but,  of  course,  he  expected  Senators  to  read 
the  speech;  and  so.  while  he  saved  the  time  of  the  Senate, 
he  exhausted  the  time  and  energy  of  the  Senators  who  had 
to  read  the  speech. 

Mr.  President.  I  took  pains  to  compare  the  12Mt-paKe 
speech  inserted  by  the  Senator  from  Missouri  with  the  two 
hours  which  I  occupied  on  this  floor  yesterday,  one-half  of 
which  I  spent  in  replying  to  questions  of  Senators  and 
listening  to  speeches  made  in  my  tune,  and  I  find  that  in 
combination  with  those  speaking  with  me  and  in  my  time  I 
occupied  12  pages  of  the  Rrcono.  while  the  Senator  from 
Missouri  had  12^3  pages.  I  do  not  want  to  be  accused  of 
filibustering  or  of  taking  unduly  the  time  of  the  Senate  or 
of  using  dilatory  tactics,  but  the  pot  must  not  call  the  kettle 
black.  I  am  no  blacker  and  no  worse  than  is  the  Senator 
from  Missouri,  and  of  course  we  are  both  honest  men.  trying 
to  do  our  duty  as  Members  of  this  body. 
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Mr.  PreaideDt.  tttere  ie  an  old  saying.  "Oh.  that  mine 
enemy  would  write  a  book."  Well,  the  Senator  tram  Mis- 
souri has  written  a  book  which  he  put  in  the  Record  last 
night,  and  in  it  he  calls  attention  to  the  reasons  why  the 
arguments  I  am  making  against  this  bill  are  not  well 
founded.  He  disposes  of  aU  the  constitutional  argument 
which  I  have  attempted  to  make.  I  quote  from  the  book 
which  the  Senator  put  in  the  Rvxno  last  night  as  his  speech 
one  brief  paragrai^.  the  purpose  of  which  is  to  annihilate 
and  to  dispose  of  and  to  quliet  any  arguments  against  the 
unconstitutionality  in  the  pending  measure.  This  is  the 
langtiage: 

The  power  of  Concpress  to  alienate  territory  or  to  give  the  Philip- 
pines their  Independence  may  be  supported  on  any  one  of  six 
grounds. 

That  is  pretty  good.  He  has  six  reasons  why  my  argu- 
ment is  wrong;  and  any  one  of  these,  he  says,  is  sufficient. 
What  are  they? — 

The  power  of  Congress  to  alienate  territory  or  to  give  the  Philip- 
pines their  Independence  may  be  supported  on  any  one  of  six 
groimds:  Pirst,  because  such  power  Is  expressly  granted  to  Con- 
gress under  the  Constitution;  second,  because  the  power  may  be 
Implied  from  powers  expressly  granted  to  Congress;  third,  because 
the  power  resides  In  Congress  by  virtue  of  Its  resiUtant  powers; 
fourth,  because  It  Is  Inherent  In  sovereignty;  flfth,  because  the 
power  exists  in  the  President  and  In  the  Senate  of  the  United 
States  by  virtue  of  the  treaty-making  pown;  and.  sixth,  because 
It  resides  in  Congress  as  a  power  Implied  from  the  power  to  pass 
legislation  necessary  to  earry  out  treaty  commitments. 

I  remember  one  time.  Mr.  President,  that  in  a  court  case 
in  Michigan,  where  I  then  lived,  the  defendant  failed  to 
report  at  the  time  of  the  triaL  The  presiding  judge  was 
very  much  incensed.  He  said,  "  This  is  an  outrageous  thing. 
I  want  to  know  why  this  man  should  not  be  sent  to  jail 
for  contempt  of  court.  I  ask  the  lawyer  of  the  defendant 
now,  why  is  he  not  in  court?  "  His  attorney  said.  "  Your 
honor,  I  can  give  you  36  reasons  why  he  is  not  here." 
"  What  are  they?  "  "  In  the  first  place."  the  Uwyer  said, 
"  my  client  ts  dead."  The  Judge  exclaimed.  "  Well,  you  need 
not  give  the  other  35  rea8<»s  why  he  is  not  here." 
£Laughter.] 

If  any  one  of  the  teasaaa  alleged  by  the  Senator  f r<Mn 
Missouri  is  correct,  we  do  not  need  to  have  the  other  five; 
but  before  I  am  willing  to  accept  any  one  of  these  reasons, 
I  want  to  consider  all  iA  them  and  see  just  what  there  is 
that  is  worth  while  in  the  contention  cl  the  Senator  from 
Missoiul. 

He   says   that   we  can  alienate  t^ritory  and  give  the 
Philippines  their  independence- 
First,  because  such  power  le  expreasly  granted  to  Congress  under 
the  ConstltuUon. 

That  statem^it  Is  perfectly  absurd.  I  tun  not  a  lawyer, 
but  I  am  enough  of  a  lawjrer  to  know  that  t^re  is  not  a 
lawyer  in  existence  who  win  say  that  express  power  is  given 
to  the  Congress  to  alienate  sovereignty.  It  is  ridiculous. 
It  is  too  trivial  to  talk  about.  No  power  to  alienate  sover- 
eignty is  expresdy  granted  to  Congress  under  the  Consti- 
tution. I  do  not  need  to  argue  that  point,  because,  (m  the 
face  of  it,  it  is  absurd  and  ridiculous. 

I  am  not  satisfied,  however,  to  leave  that  point  quite  there. 
If  this  RicoiiD  is  ever  read  in  the  future.  I  want  the  student 
iA  this  historic  event,  the  aUenatiim  d  sovereignty  of  the 
Ftiilippinee,  to  know  that  thoee  of  us  wtto  are  in  opposition 
to  It  on  oonstituti<mal  grounds  have  not  sought  to  belittle 
or  to  despise  the  argum«its  whkdi  have  been  set  forth  by 
Vtm  proponmts  of  the  measure;  and.  of  ooarae.  it  is  from 
posterity  alone  that  we  may  hope  for  vindicati<»L  It  is 
only  posterity  who  wiH  be  interested,  because  certainly,  so 
t»*  as  our  immediate  contemporaries  are  concerned,  the 
emptiness  of  the  Chamber  indicates  that  there  is  no  indi- 
cation here  of  any  desire  to  knofw  about  tbe  faets  invirfved 
In  this  controversy. 

The  Senator  from  Missouri  [Mr.  HawksI  has  said  that 
the  power  to  ahenate  territory  is  expressly  granted  to  Con- 
gress under  the  Constitution.  In  this  connection  I  wish  to 
refer  once  more  to  the  Virginia  eooventioo. 


It  is  known  to  everybody,  of  course,  that  after  tlie 
vention  of  1787.  and  the  determination  on  the  part  of  tbt 
delegates  there  as  to  what  should  be  their  final  CJoncUition, 
the  instrument  signed  in  the  convention  was  to  be  submitted 
to  the  13  Sta!;es.  Of  course,  among  others  it  was  submitted 
to  a  convention  in  Viiginia. 

It  must  be  recalled  to  mind  that  Virginia  was  then  in 
every  respect  the  most  important  State  in  the  Union.  Now, 
of  course.  N^jw  York  is!  My  colleague  [Mr.  WAamm].  I 
think,  will  agree  with  me  about  that.  But.  serioudy  sfteiX' 
ing.  cKlainly  at  the  time  of  the  Constitutional  Conventkm 
Virginia  was  the  great  State;  and  it  was  the  great  Stote.  too, 
in  the  fiHTOUlating  of  the  Constitution. 

It  numbered  among  its  delegates  George  Washington,  who 
was  the  pretdding  officer  of  the  convention;  it  numbered 
Mr.  Madison,  known  as  the  Father  of  the  Constitution:  it 
numbered  Gkoige  Mason,  and  no  one  can  read  the  record 
of  the  convention  without  being  imiH-essed  by  the  great 
contribution  made  to  the  settlement  of  questions  by  Colond 
Mason.  It  cumbered  among  its  delegates  Edmund  Ran- 
dolph, afterguards  Attorney  General  in  Mr.  Washington's 
Cabinet.  All  these  men  were  in  the  Virginia  convention. 
Of  course,  Patrick  Henry,  and  other  patriots  and  founders, 
in  a  sense,  of  our  country,  were  there. 

It  is  fortunate  that  we  have  a  stenographic  report  of  the 
transactions  of  that  convention.  We  know  exactly  what 
took  place  there.  There  is  a  very  interesting  book  known 
as  the  Debates  and  Other  Proceedings  of  the  Convention  of 
Virginia — a  book  founded  on  a  shorthand  report  made  by 
David  Robertson,  of  Petersburg.  Va.  We  flxMl  here,  according 
to  this  record,  that  many  amendments  to  the  Federal  Consti- 
tution were  proposed.  Of  course,  the  purpose  of  these  State 
conventions  was  to  study  the  proposed  Federal  Constitution, 
the  Constitution  which  had  been  formulated  in  Philadelphia, 
and  to  detenoine  whetho*  the  given  States  would  indorse 
eveiTthing  adopted  by  the  convention,  or  whether  amend- 
ments should  be  offered,  to  be  voted  on  by  the  other  States. 

As  a  matter  of  fact,  among  such  amendments  proposed  in 
the  Virginia  State  conventitm  was  one  which  reads  m 
follows: 

No  treaty  ciidlng,  contracting,  reotrainlng,  or  suspending  ths 
territorial  rights  or  claims  of  the  United  States,  or  any  of 
them.  •  •  •■  shall  be  made  but  In  cases  of  the  most  urgent 
and  extreme  ntsoessity.  nor  shall  any  such  treaty  be  ratified  with- 
out the  concurrence  of  three-fourths  of  the  whole  number  of 
Members  of  both  Houses,  respectively. 

l^iat  was  the  proposed  amendment — that  any  plan  of 
cession  of  the  territorial  rights  or  claims  of  the  United  States, 
or  any  of  them,  would  have  to  be  supported  by  three-fourths 
of  the  wh(rfe  number  of  Members  of  both  Houses;  and  note 
that  it  speaks  about  a  treaty,  and  provides  that  a  treaty 
of  the  soverc'lgn  power  would  have  to  have  the  votes  of 
three-fourths  of  the  Members  of  each  House. 

What  happened  to  that  proposed  amendment?  QovenK>r 
Randolph,  who  had  been  the  head  of  the  Virginia  delega- 
tion in  the  Federal  convention,  in  the  presence  of  George 
Washington,  Madison,  and  Bfason — his  colleagues  In  ttie 
Federal  convention  of  1787-Hsaid  this,  and  it  disposed  of 
the  whole  matter. 

Governor  F^andolph  said: 

Of  ^1  the  amefwlmente— 

Speaking  about  all  the  amendments  which  had  been 
brought  up  in  the  Virginia  convention — 

Of  ah  the  amendments,  this  Is  the  moat  destructive,  which  re- 
quires the  consent  of  three-fourths  of  both  llousee  to  treaUos 
ceding  or  restraining  territorial  rights.  •  •  •  There  la  m 
power  In  the  Constitution  to  cede  any  part  of  the  United  States. 
The  whole  nimiber  of  Congress,  being  unanlmmia.  have  no  power 
to  suspend  or  cede  territorial  rlghta.  Bttt  this  amendment  admits 
In  the  fullest  latitude  that  Congreai  have  a  right  to  dismember 
the  Empire. 

BCr.  Presidimt,  how  in  the  world  can  anybody,  whether  he 
is  a  Member  of  the  Senate  or  of  any  other  body,  or  a  student 
of  the  question,  say  that  the  power  of  Congress  to  alienate 
territory  is  ercpressly  granted  to  Congress  under  the  Consti- 
tution?   It  was  not  granted  to  Congress;  and  when,  in  the 
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Virginia  convention,  an  effort  wa»  made  to  amend  the  Con- 
•titution  as  proposed,  and  to  flte  to  Congreaa  the  right  to 
cede  territorial  rights  by  a  three-fourths  vote  of  each  House. 
It  was  voted  down,  a  meeting  the  scorn  of  those  men  who 
had  been  members  of  the  Constitutional  Convention  of  1787. 
80  I  say  that  there  is  absolutely  no  foundation  of  fact  or  of 
law  for  contending  that  Congress  has  been  given  expres&ly 
the  power  to  aliHMJB  sovereignty. 

I  am  not  going  to  stop  with  that.  I  want  to  call  attention 
to  an  event  in  the  administration  of  George  Washington, 
first  in  war.  first  In  peace,  first  In  the  hearts  of  his  country- 
men. In  his  administration  he  had  many  problems  to  meet 
and  to  solve,  and  among  them  was  the  question  of  the  cession 
of  territory.  Because  the  language  is  better  than  any  I  could 
ctMMM.  I  ■»**"  read  the  dissenting  opinion  of  Mr.  Justice 
White  in  the  much  quoted  case  of  Downes  agaimi  Bldwell. 
I  am  quoting  It,  but  not  because  of  any  value  the  deeWon  has 
In  4Mermining  the  question  at  issue.  In  my  opinion,  as  I 
stated  last  evening,  the  case  of  Downes  against  Bldwell  Is  of 
very  little  use  to  us  in  this  debate,  because  on  no  one  point  did 
five  of  the  Justices  concur.  Probably  there  was  never  another 
case  like  it.  It  is  a  very  interesting  one.  as  I  said  yesterday. 
To  get  a  certain  historical  fact  before  us.  I  want  to  quote 
from  it. 

Really,  constitutional  law  Is  nothlrg  more  than  history. 
1  do  not  see  how  any  student  of  history  could  fail  to  be  a 
student  of  constitutional  law.  auid  certainly  no  student  of 
constitutional  law  could  fall  to  be  a  student  of  history.  In 
these  reports  of  the  United  States  Supreme  Court  we  find 
recorded  the  events  and  the  motives,  the  aspirations  and 
the  disappointments,  of  men — a  solemn  record  and  history 
of  American  life. 

President  Washington  had  to  deal  with  the  very  problem 
which  we  are  facing  here  to-day.  I  read  from  One  hundred 
and  eighty-second  United  States  Reports,  page  315.  the  last 
paragraph  on  the  page: 

Undoubtedly  the  thought  that  under  the  Conatltutton  power 
•zlsted  to  dispose  of  people  and  territory  and  thus  annihilate  the 
rights  of  American  citlaena  wa»  contrary  to  the  conceptlona  of  the 
Constitution  entertained  by  Waahlngton  and  Jefferson.  In  the 
written  suggestions  oX  liir.  Jefferson,  when  Secretary  of  Bute,  re- 
ported to  President  Washington  in  March.  1793.  on  the  subject  of 
nn^oaed  negotiations  between  the  United  States  and  Spain,  which 
wan  Intended  to  be  communicated  by  way  of  Instruction  to  the 
commissioners  of  the  United  SUtes  appointed  to  manage  such 
negotiations.  It  was  obserred.  in  dlactisslng  the  possibility  as  to 
compensation  being  demanded  by  Spain  "  for  the  ascertainment 
of  our  right "  to  navigate  the  lower  part  of  the  MlsslaBlppl.  as 
follows: 

"  We  have  nothing  else  **  (than  a  rellnq\ilshment  of  certain 
claim*  on  Spain)  "  to  give  In  exchange.  For  as  to  territory  we 
have  neither  the  right  nor  the  disposition  to  alienate  an  Inch  of 
what  belongs  to  any  member  of  oxu  Union.  Such  a  proposition 
therefore  Is  totally  inadmissible  and  not  to  be  treated  for  a 
moment." 

That  is  plain.  That  was  the  view  of  Mr.  Jefferson,  and 
he  presented  that  view  to  Mr.  Hamilton,  the  Secretary  of 
the  Treasury,  before  sending  it  to  the  President.  I  will  give 
the  exact  language  from  Mr.  Justice  White: 

The  rough  draft  of  theaa  observations  was  submitted  to  Mr. 
BavUlton.  then  Secretary  of  the  Treasury,  for  suggestions,  pre- 
vtowly  to  sending  it  to  the  President,  some  time  before  March 
f.  and  Hamilton  made  the  following,  among  other,  notes  upon  it. 

Now,  Mr.  President,  I  read  the  statonent  of  Mr.  Hamilton. 

as  quoted  by  Mr.  Justice  White: 

Is  it  tnM  that  the  United  SUtea  hava  no  right  to  alienate  an 
Inch  of  the  territory  In  question,  except  in  the  case  of  necessity 
intimated  in  another  place?  Or  will  It  be  useful  to  avow  the 
denial  of  such  a  right?  It  la  apprehended  that  the  doctrine 
whk:h  restricu  the  alienation  of  territory  to  cases  of  extreme  ne- 
ceaalty  is  applicable  rather  to  peopled  territory  than  to  waste  and 
uninhabited  districts.  Positions  restraining  the  right  of  th« 
United  State*  to  accommodate  to  czlgencle*  which  may  arlaa 
oi^t  ever  to  be  advanced  with  great  caution. 

Mr.  Hamilton  did  not  reject  Jefferson's  conclusion  that 
there  could  not  be  a  cession  of  territory,  but.  as  will  be 
observed,  he  raised  the  question  whether  or  not  unpeopled 
and  waste  territory,  a  barren  island,  for  instance,  might 
not  be  disposed  of.  80.  having  asked  that  question.  "  Could 
not  an  unpeopled  territory  be  disposed  of."  Mr.  Hamilton 
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returned   the   note  to  Mr.  Jefferson,   who   commented   as 
follows: 

i-he  power  to  alienate  tbe  vnpcopled  terrttortee  of  any  State 
is  not  among  the  enumerated  powws  given  by  the  OonsUtutlon  to 
the  General  Oovamment.  and  If  we  may  go  out  of  that  instru- 
ment and  aeeommodate  to  exigencies  which  may  arise  by  alienat- 
ing the  unpeopled  territory  of  a  Stete.  we  may  accommodate  our- 
selves a  little  more  by  alienating  that  which  Ls  peopled,  and  still 
a  little  more  by  selling  the  people  themselves.  A  shade  or  two 
more  In  the  degree  of  exigency  U  all  that  wlU  be  requisite,  and 
of  that  degree  we  shall  ourselves  be  the  Judges.  However,  may  it 
not  be  hoped  that  these  questions  are  forever  laid  to  rest  by  the 
twelfth  amendment,  once  made  a  part  of  the  Constitution,  de- 
claring expressly  that  -  the  powers  not  delegated  to  the  United 
Stetes  by  the  Constitution  are  reserved  to  the  Stetes  respec- 
tively "7  And.  If  the  CJeneral  Oovemment  has  no  power  to 
alienate  the  territory  of  a  Stete,  It  U  too  irresistible  an  argument 
to  deny  ourselves  the  use  of  It  on  the  present  occasion. 

The  opinions  of  Mr.  Jefferson,  however,  met  the  approval 
of  President  Washington.  On  March  18,  1792.  In  inclosing 
to  the  commissioners  to  Spain  their  commission,  he  said, 
among  other  things: 

Tou  will  herewith  receive  yoxur  commission:  as  also  observations 
on  the  several  subjecte  reported  to  the  President  and  approved 
by  him.  which  will  therefore  serve  as  Instructions  for  you. 
These  expressing  minutely  the  sense  of  our  Government  and 
what  they  wish  to  have  done,  it  Is  unnecessary  for  me  to  do 
more  here  thsji  desire  you  to  pursue  these  objecte  vinremlttlngly. 

So.  Mr.  President.  I  am  confident  that  when  my  friend 
the  Senator  from  Missouri  says  that  power  to  alienate  terri- 
tory is  expressly  granted  to  Congress  under  the  Constitu- 
tion he  is  mistaken. 

Yesterday  I  went  into  the  matter  more  fully,  and  before  I 
have  entirely  concluded  such  argiunent  as  I  hope  to  present 
I  want  to  complete  my  quotation  of  the  words  of  Chief 
Justice  Taney  In  connection  with  the  disposing  clause  of  the 
Constitution. 

In  the  argument  contained  In  the  printed  speech  of  the 
Senator  from  Missouri  I  find  the  second  reason  why  we  may 
alienate  territory  is  this,  "  because  the  power  may  be  Implied 
to  powers  expressly  granted  to  Congress."  and.  third.  '*  be- 
cause the  power  resides  In  Congress  by  virtue  of  its  resultant 
iwwer."  Those  two  are  so  closely  associated  that  I  shall 
venture  to  consider  them  together. 

The  first  man  In  American  history,  as  far  as  I  know,  who 
Ulked  about  "  resulting  powers."  was  Mr.  Hamilton.  In  his 
efforts  to  convince  the  people  of  the  State  of  New  York  to 
accept  the  Constitution  as  written  In  Philadelphia  there 
appeared  the  various  Federalist  papers.  There  were  other 
writers,  of  course,  but  the  Federalist  paper  relating  to  the 
Bank  of  the  United  States  was  written  by  Hamilton,  and  is 
found  in  Ford's  jedltion  of  the  Federalist. 

Of  course.  Mr.  President.  I  would  think  that  any  American 
was  on  dangerous  ground  if  he  attempted  some  extreme 
legislative  act  and  attempted  to  Justify  it  upon  the  so-called 
resulting  powers.  I  have  thought  about  that  a  lot.  and 
what  vigorous  protests  would  come  from  certain  men  in  the 
Senate  and  in  public  life  to-day.  I  do  not  have  to  call  the 
roll  of  the  dead.  There  are  living  men  who  would  cry  out 
against  such  efforts. 

I  can  imagine  how  men  of  action  like  the  Senator  from 
Idaho  [Mr.  Bokah],  the  Senator  from  Nebraska  [Mr.  Nob- 
Kis],  the  Senator  from  Montana  [Mr.  Walsh  1,  President- 
elect Roosevelt,  Al  Smith,  and  Governor  Pinchot  would  rise 
in  their  might,  as  men  have  in  times  past,  against  any  en- 
croachment upon  the  rights  and  possessions  of  the  public. 
We  have  had  the  debates  here  over  Teapot  E>ome.  Wc  have 
heard  them  declaim  about  Muscle  Shoals.  Boulder  Dam.  the 
conservation  of  our  forests  and  coal  mines,  the  conservation 
of  our  water  powers,  the  preservation  of  the  rights  of  the 
people  in  the  natural  resources.  Would  such  men  be  willing 
to  have  these  wrested  from  the  people  and  given  over  to  the 
exploitation  of  some  one  for  no  better  reason  than  the  "  re- 
sulting powers  "  of  the  Constitution?     I  think  not. 

I  quote  from  page  667  of  the  Federalist,  where,  referring  to 
the  constitutionality  of  the  Bank  of  the  United  States.  Ham- 
ilton said: 

The  first  of  these  argumente  Is  that  the  foundation  of  th« 
Constitution  Ls  laid  on  this  groimd:  "That  all  powers  not  dele- 
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fated  to  the  ITnitad  Stataa  by  the  Constitution,  nor  prohibited  to 
it  by  the  Stetes.  are  reserved  for  the  Stetes  or  to  the  people." 
Whence  It  Is  meant  to  be  Inferred  that  Cox^ress  can  In  no  case 
exercise  any  power  not  Included  In  those  not  enumerated  in  the 
Constitution.  And  It  Is  affirmed  that  the  power  of  erecting  a 
eorporatlon  Is  not  included  in  any  of  the  enumerated  powers. 

"The  main  proposition  here  laid  down  In  Ite  true  slgnihcatlon 
Is  not  to  be  questioned.  It  is  nothing  more  than  a  consequence 
of  this  republican  maxim  that  all  government  Is  a  delegation  of 
pow«r.  But  how  much  Is  delegated  In  each  case  Is  a  question  of 
lact  to  be  made  out  by  fair  reasoning  and  construction  upon  the 
particular  provisions  of  the  Constitution,  taking  as  guides  the 
general  principles  and  general  ends  of  govemmente. 

It   Is   not   denied   that   there   are    implied   as   well    as    express 

C>wers.  and  that  the  former  are  as  eflectually  delegated  as  the 
tter.  And  for  the  sake  of  accuracy  It  shall  be  mentioned  that 
there  is  another  class  of  powers  which  may  be  properly  denomi- 
nated resulting  pomra.  It  will  not  be  doubted  that  If  the  United 
Stetes  should  make  a  conquest  of  any  of  the  territories  of  Ite 
neighbors,  they  would  possess  sovereign  Jurisdiction  over  the  con- 
quered territory.  This  would  be  rather  a  result,  from  the  whole 
mass  of  the  powers  at  the  government,  and  from  the  natiire  of 
political  society,  than  a  consequence  of  either  of  the  powws  spe- 
cially enumerated. 

It  is  interesting  to  note  that  In  nnUHr^g  an  application  of 
his  theory  regarding  resulting  powers,  Mr.  Hamilton  referred 
to  the  cession  of  territory,  because  tha*^  Is  the  question  now 
engaging  the  attention  of  the  Senate.    He  said: 

It  will  not  be  doubted  that  If  the  United  Stetes  should  make  a 
conquest  of  any  of  the  territories  of  Ite  neighbors  they  would  pos- 
sess sovereign  Jurisdiction  over  the  conquered  territory.  This 
would  be  rather  a  result  from  the  whole  mass  of  the  powers  of 
the  Oovemment  and  upon  the  nature  of  political  society  ti\aq  a 
ooosequenoe  of  either  of  the  powers  specially  enumerated. 

I  find  myself  in  full  agreement  with  that  doctrine.  If  I 
were  seeking  to  find  a  constitutional  reason  for  the  aliena- 
tion of  sovereignty,  I  would  ZK>t  found  that  argument  upon 
the  disposing  clause.  There  Is  no  possible  justification  for 
that.  So  far  as  the  disposing  clause  is  concerned  I  am 
confident  It  does  not  Justify  the  ptw^gf  of  the  pending  bill. 
If  I  were  approaching  the  problem  from  the  point  of  view 
at  those  who  adrocate  the  measure,  I  should  stress  the 
point  that  the  right  to  acquire  possession  must  of  necessity 
imply  the  right  to  surrender.  Of  course.  I  think  either  is 
untenable,  but  this  argiunent  has  in  it  far  greater  comfort 
than  can  be  derived  from  the  disposing  clause  of  the  Con- 
stitution. 

The  Constitution  expressly  gives  the  right  to  make  treaties. 
I  can  see  how.  by  implication,  if  we  had  the  right  to  take 
territory  by  force,  by  conquest,  or  by  treaty,  we  would  have 
the  right  to  govern  that  territory.  There  Is  no  doubt  about 
that.  I  do  not  think  anyone  will  dispute  that.  It  could  be 
only  by  implication  or  by  an  exercise  of  the  resulting  power 
that  we  could  possibly  say  that  the  converse  of  that  proposi- 
tion were  true,  that  we  have  the  correlative  power  to  sur- 
render territory  if  we  have  the  right  to  acquire  it. 

I  have  no  doubt  that  under  certain  circumstances  we 
could  surrender  territory.  I  have  no  doubt  in  case  of  a 
calamitous  war  that  Congress  would  be  fully  Justified  in 
making  a  treaty  with  the  sovereign  nation  which  had  been 
fortunate  enough  to  put  us  on  our  knees. 

I  can  imagine  even  that  an  army  might  land  on  Long 
Island  and  take  possession  of  Long  Island,  that  great,  rich 
territory  occupied  by  millionaires  and  potato  farmers.  It 
might  be  seized  by  this  attacking  power,  and  the  Congress 
or  the  President  and  the  Congress,  learning  that  we  had 
been  defeated  and  that  the  price  of  the  departure  of  the 
foe  was  the  cession  of  Long  Island,  I  have  no  doubt  at  all, 
could  make  a  treaty  with  that  power  to  alienate  sovereignty 
over  Long  Island.  That  is  an  extreme  case,  yet  that  might 
happen.  There  is  no  doubt  in  my  mind  that  there  are  con- 
ditions, hinted  at  in  what  Mr.  Hamilton  said  in  the  Feder- 
alist, in  which  there  might  be  cession  of  territory  by  treaty. 

But,  Mr.  President,  we  have  to  strain  the  Constitution  to 
justify  the  acquisition  of  territory.  It  will  be  remembered 
that  when  it  was  proposed  that  we  take  over  Louisiana,  Mr. 
Jefferson  said  in  effect  that  it  "  cracked  the  bones  "  of  the 
Constitution  to  agree  to  the  acquisition  of  Louisiana.  As  I 
said  yesterday.  It  took  a  good  deal  of  argument  finally  to  get 
him  into  the  frame  of  mind  where  he  was  willing,  without  a 
constitutional  amendment,  to  take  possession  of  that  terri- 
tory. 


I  have  a  reference  here  to  Ur.  Jefferson,  showing  how  te 
expressed  his  great  anxiety  over  the  idea  of  accepClQC 
Louisiana.  What  I  have  in  mind  is  found  in  Story  on  the 
Constitution.  It  is  in  the  second  voliune.  in  a  footxMte  to 
page  174. 

I  may  say  In  passing  that  Mr.  Justice  Story  here  is  dis- 
cussing the  incidental  powers,  the  resulting  and  implied 
powers  of  the  Constitution.  He  r^ers  to  Mr.  Jeffersonii 
reluctance  to  accept  possession  of  Louisiana.  I  wish  to  read 
this  footnote.  It  is  taken  from  the  debates  of  1803  on  the 
Louisiana  treaty,  printed  by  T.  k  O.  Palmer  in  Philadelphia 
in  1804,  and  Is  found  also  in  Fourth  Elliot's  Debates,  pages 
257-260.    I  quote: 

The  objections  were  not  taken  merely  by  persons  who  at  thai 
time  were  In  opposition  to  the  national  admlnlatration.  ICr. 
Jefferson  himself  (under  whose  aiwpiees  the  treaty  was  made)  was 
of  opinion  that  the  measxire  was  unconstitutional ,  and  raqtUrad  an 
amendment  no  the  CcmsUtutloQ  to  Justify  it.  Be  aooordlngly  urgad 
his  friends  strenuously  to  that  oourae;  at  the  same  time  tk» 
added— 


OmgroM  to  do  wbat  la 


tn 


And  I  quote  him — 

that  It  will  be  deairable  for 
sUenoe. 

Then  he  goes  on: 

Whatever  Congress  shaU  think  neoeasary  to  do  should  be  dona 
with  as  Ilttic!  debate  as  possible,  and  particularly  so  far  as  re«p«;te 
the  constitutional  difficulty. 

It  is  rattier  interesting  to  note  that  they  played  politics 
even  in  those  times.  I  have  no  doubt  that  the  proponents  of 
the  pending;  measure  would  be  glad  if  this  question  could  be 
passed  over  quietly.  Last  night  the  Senator  from  Missouri 
[Mr.  Ha  WES],  in  charge  of  the  bill,  urged  upon  me  the 
thought  that  I  should  introduce  a  resolution  and  sit  down. 
That  is  what  he  meant,  in  effect.  We  want  to  have  silence 
imposed  upon  those  proposals  which  are  doubtful  In  their 
constitutionality.  So  I  do  not  blame  the  Senator  from  Mis- 
souri [Mr.  Hawks].   He  feels  as  did  Mr.  Jefferson  in  his  day. 

This  is  what  Jefferson  said: 

I  confess,  then.  I  think  It  Important,  in  the  present  case,  to  sat 
an  example  against  broad  construction,  by  appealing  for  new  power 
to  the  people.  If,  however,  otir  friends  shall  think  dUTerentiy,  cer- 
tainly I  shall  acquiesce  with  satisfaction;  confiding  that  the  good 
Rense  of  our  country  will  correct  the  evil  of  construction  when  It 
shall  product!  ill  effecte. 

That  is  the  end  of  the  quotation  from  Mr.  Jefferson. 
Judge  Story  then  says: 

What  a  latitude  of  Interpretetton  Is  this.  The  Constitution  may 
be  overleaped,  and  broad  construction  adopted  for  favorite  meas- 
ures, and  reiilstance  is  to  be  made  to  such  a  eonstructlon  only 
when  it  shall  produce  ill  effecte.  His  letter  to  Doctor  Sibley  (in 
June,  1803).  recently  pubUshed.  Is  decisive,  that  he  thought  an 
amendment  Ui  the  Constitution  necessary'.  Yet  he  did  not  hesi- 
tate without  such  amendment  to  give  effect  to  every  measure  to 
carry  the  treaty  into  effect  during  his  administration. 

Jefferson  acted  as  he  did  because  he  was  convinced  that 
by  the  implied  power  of  Congress,  by  the  resulting  power, 
he  was  Justified  in  leaning  upon  the  treaty-making  power 
to  accept  sovereignty  over  Louisiana. 

Mr.  President,  in  my  opinion  the  only  lawful,  legal,  con- 
stitutional way  to  alienate  sovo'eignty  over  the  Philippines 
is  by  treaty.  It  can  not  be  done  by  act  ot  Congress;  it  can 
not  be  done  by  the  passing  of  a  joint  resolution.  If  it  ever 
shall  be  done,  it  must  be  done  by  treaty.  The  difficulty  in 
this  case  aiiaes  from  the  fact  that  there  is  no  sovereign 
power  in  the  Ptiilippines;  there  is  nobody  with  whom  we 
can  make  a  treaty.  We  can  not  make  a  treaty  with  our- 
selves; we  can  not  make  a  treaty  with  the  Filipinos  any 
more  than  we  could  make  a  treaty  with  the  citizens  of 
California  or  of  Louisiana  or  of  Florida,  because  we  would 
be  making  a  treaty  with  ourselves,  which,  of  course,  is  an 
absurdity  and  unthinkable.  But,  even  under  the  resulting 
or  implied  powers  of  Congress,  it  has  been  held  by  i«ry 
few  men  who  have  studied  the  question  that  we  could 
straiA  the  timbers  of  the  Constitution  to  the  degree  of 
granting  sovereignty  under  those  powers. 

While  I  have  Story  before  me  I  think  I  shall  glre  ttoe 
Senate  the  benefit  of  his  views  upon  this  subject.    Tbey  an 
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found  in  chapter   27  of  the  third  book,   beginning   with 
section  1282.    He  says: 

But  the  mort  remwkmble  powers  which  have  been  "erclaed  by 
the  Oovernment  m  auxllUry  to  Implied  powers.  »"d  which  « 
any.  go  to  the  utmoet  verge  of  liberal  construction,  are  the  laying 
or  an  unlimited  •mbufo  In  1807  and  the  purchase  of  Lou^l»na 
In  1803  and  Its  subMOorat  admission  Into  the  Union  as  a  State. 
ThCM  measures  were  brought  forward  and  supported  and  carried 
br  tlM  known  and  avowed  friends  of  a  strict  construction  of  the 
Constitution;  and  they  were  JuaUflwl  at  the  time,  and  can  now 
be  Justified,  only  upon  the  doctrlnea  of  thoee  who  «uPPOrt* 
-  eoBctructlon  of  the  Constitution.  The  subject  has  been 
iv  blDtad  at  but  It  deserves  a  more  deliberate  review. 
,— /  In  regard  to  the  acquisition  of  Louisiana:  The  treaty  of 
laScontalns  a  ce^nlnn  of  the  whole  of  that  vast  territory  by 
France  to  the  United  States  for  a  sum  exceeding  $11,000,000.  There 
ts  a  sUpulatlon  In  the  treaty  on  the  part  of  the  United  States  that 
the  inhabitants  of  the  ceded  territory  ahaU  be  Incorporated  into 
the  Union  and  admitted  as  soon  as  possible  according  to  the 
principles  of  the  Federal  Constitution,  to  the  enjoyment  of  aU 
&•  rights,  advantages,  and  immunities  of  citizens  of  the  United 
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I  have  said.  Mr.  President,  and  I  repeat,  that  lu  the  treaty 
made  with  Spain  there  was  no  provision  that  the  citizens 
of  the  Philippines  should  be  immediately  incorporated  into 
the  Union  and  that  the  question  of  when  that  should  be 
done  was  left  to  Congress.  As  I  tried  to  make  clear  yester- 
day, that  was.  it  seems  to  me.  a  wise  provision,  because 
Spanish  institutions,  which  were  familiar  to  the  Filipinos. 
are  very  different  from  ours,  and  it  would  have  been  a  great 
mistake  to  impose  upon  them  at  once  all  the  requirements 
of  our  Constitution.  I  assume  that  when  the  time  comes 
there  will  be  an  incorporation  of  the  Filipinos  and  that  the 
Constitution  then  will  cover  them  with  Its  shield. 

To  quote  further  from  Story,  beginning  with  section  1284: 

1384.  It  la  obvious  that  the  treaty — 

Thai  ia  the  treaty  regarding  Louisiana — 

•mbraMd  several  very  important  questions,  each  o*  them,  upon 
tha  grounds  of  a  strict  construction  fuU  of  dimculty  and  delicacy. 
Xn  the  flrst  place,  had  the  United  State*  a  consUtuUoxud  author- 
ity to  accept  the  cession  and  pay  for  It?  In  the  next  place,  if 
they  had.  was  the  stipulation  for  the  admission  of  the  inhabltanta 
into  the  Union,  as  a  State,  constitutional,  or  within  the  power 
of  Congress  to  give  It  effect? 

128S.  There  la  no  pretense  that  the  purchase  or  cession  of  any 
foreign  territory  ts  within  any  of  the  powers  expressly  enumerated 
In  tha  Constitution. 

I  give  empha^^iff  to  that  because  it  is  the  testimony  of 
another  witness  that  the  Senator  from  Missouri  is  abso- 
lutely wrong.  The  flrst  reason,  which  the  Senator  said 
would  be  entirely  siifflcient  for  the  alienation  of  territory,  is 
"the  power  expressly  given  by  the  Constitution,"  whereas, 
of  course,  as  Story  says — 

Th«r«  >•  no  pretense  that  the  purchase  or  cession  of  any  foreign 
territory  la  within  any  of  the  powers  expressly  enumerated  In  the 
CoDstituUon. 

And  it  would  follow  as  a  matter  of  course  that  the  cession 
of  the  Philippines  would  be  outside  the  power  conferred  by 
the  Constitution. 
I  continue  the  quotation  from  Story- 
It  li  Bowhere  in  that  instrument  said  that  Congreaa.  or  any 
other  department  of  the  National  Government,  shall  have  a  right 
to  purchase  or  accept  of  any  ceaalon  of  any  foreign  territory.  The 
power  Itself,  it  has  bean  tmkd,  covUd  scarcely  have  been  in  the 
ooctemplatlon  of  the  nwMin  of  it.  It  is.  in  lU  own  nature,  as 
dangerous  to  Uberty.  as  susceptible  of  abuse.  In  Its  actual  appli- 
cation, and  ••  likely  as  any  which  could  be  imagined  to  lead  to  a 
dissolution  of  the  Union.  If  Congress  have  the  power,  it  may 
uiklte  any  foreign  territory  whatsoever  to  our  own.  however  dis- 
tant, however  populous,  however  powerful.  Under  the  form  of  a 
oeaslon  we  may  become  united  to  a  more  powerful  neighbor  or 
rival  and  be  involved  in  European  or  other  foreign  Intereata  and 
eonteata  to  an  interminable  extent. 

Mr.  LONG.  Mr.  President,  will  the  Senator  permit  me  to 
interrupt  him? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New  York 
3rleld  to  the  Senator  from  Louisiana? 

Mr.  COPELAND.    I  yield. 

Mr.  LONG.  There  Is  a  question  I  shotild  like  to  ask  In 
connection  with  what  the  Senator  said  yesterday  that  no 
territory  that  America  has  taken  has  ever  been  ceded. 
What  would  the  Senator  say  about  this  case:   Under  our 


law  American  territory  covers  all  the  water  within  S  miles 
of  the  shore.  Suppose  we  pa«ed  a  law  that  the  limit  should 
be  2  miles,  would  the  Senator  say  that  we  would  still  own 
the  third  mile  of  water? 

Mr.  COPELAND.  As  I  said  yesterday,  the  trouble  with 
our  debate  is  that  the  audience  is  so  ephemeral.  I  discussed 
that  matter  with  the  Senator  from  Maryland  I  Mr.  TydiwgsI. 
I  have  no  doubt  that  by  treaty,  as  was  done  when  we  changed 
the  limit  to  12  miles,  we  could  change  It  to  2  miles.  There 
ts  a  good  deal  we  can  do  by  treaty. 

Mr.  LONG.  Then  suppose  in  order  to  make  our  proposed 
action  absolutely  legal  that  we  just  signed  a  treaty  with 
Liberia  saying  that  we  were  going  to  give  the  Philippines 
their  independence,  would  the  Senator  say  that  would  be 
all  right?    I  think  we  can  get  the  Llberians  to  sign  a  treaty. 

Mr.  COPELAND.  If  the  Senator  is  going  to  do  that,  let 
me  suggest  to  him  that  he  make  the  treaty  with  Japan. 
There  would  not  be  any  trouble  about  that.  That  is  the 
way  to  do  it.  : 

Let  me  go  on  now  with  my  quotation  from  Story.  | 

Mr.  KING.  Mr.  President,  will  the  Senator  permit  an 
interruption? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah?  I 

Mr.  COPELAND.     I  do. 

Mr.  KINO.  In  the  last  statement  made  by  the  Senator 
in  reply  to  the  Senator  from  Louisiana.  I  do  not  think  he 
meant  to  Indicate  that  Japan  was  ready  to  make  a  treaty 
for  the  acquisition  of  the  Philippine  Islands,  or  that  she 
desired  by  any  means,  peaceful  or  otherwise,  to  attain  sov- 
ereignty over  the  archipelago.  I 

Mr.  COPELAND.  No;  I  think  I  should  say  that  my  reply 
was  intended  to  be  facetious.  I  was  not  serious  in  it.  and 
I  tfo  not  think  the  Senator  from  Louisiana  was  serious. 

Mr.  LONG.    No. 

Mr.  KING.  I  did  not  want  anything  to  appear  In  the 
Rkcou)  to  indicate  that  our  neighbor,  a  nation  with  whom 
we  are  friendly  and  have  diplomatic  relations,  contemplated 
the  acquisition  of  any  part  of  the  Philippine  Archipelago, 
or  desired  to  obtain  possession  of  the  Philippine  Islands  by 
conquest,  by  treaty,  or  by  any  means  whatever. 

Mr.  COPELAND.  Mr.  President.  In  order  that  It  may  be 
the  express  declaration  of  the  speaker,  and  not  merely  im- 
plied from  anything  I  may  say,  I  indorse  thoroughly  what 
the  Senator  from  Utah  says.  Of  course,  the  Senator  from 
Louisiana  was  facetious  tn  Ids  MOestlon  about  Liberia,  and 
I  continued  in  the  Jokinf  apMt  and  Mdd  that  if  we  are  going 
to  make  a  treaty  with  anybody  we  might  select  an  immediate 
neighbor.  Of  course  I  realize  that  Japan  would  not  be 
anxious  to  have  possession  of  the  Philippines. 

Mr.  KING.  I  think  I  imderstood  the  position  of  the  Sena- 
tor: but  I  was  afraid  that  some  person  reading  the  Rkcoro 
might  draw  an  erroneous  conclusion  therefrom  with  respect 
to  the  views  of  the  Senator. 
li£r.  COPELAND.  I  thank  the  Senator. 
Mr.  KINO.  May  I  ask  the  Senator  another  question  In 
view  of  the  statement  bs  nmA  just  as  I  was  coming  into  the 
Chamber  that  there  Is  no  provision  of  the  Constitution 
which  expressly  authorises  the  acquisition  of  t^^rrltory? 
Docs  the  Senator  contend — and  I  apologize  for  interrupting 
him.  because  he  may  have  covered  this  ground,  and  If  so.  I 
shall  not  ask  him  to  retrace  his  steps — that  there  are  no 
implied  powers,  no  resulting  powers  under  which  and  by 
which  territory  may  be  acquired? 

Mr.  COPELAND.  I  may  say  to  my  friend  that  I  was 
Just  at  the  end  of  a  discussion  of  th«  resulting  powers.  I 
had  traced  the  subject  back  to  Alexander  Hamilton  as  the 
one  who  first  spoke  about  the  resulting  powers  in  connec- 
tion with  the  United  States  Bank,  as  reportad  in  one  of  the 
Federalist  papers.  I  had  flTen  some  consideration  to  that 
phase  of  the  question.  We  must  admit,  of  course,  that  there 
are  such  things  as  implied  and  resulting  powers.  We  would 
be  barren  of  reasons  for  many  things  we  have  done  as  a 
Congress  If  we  could  not  fall  back  upon  the  power  which 
we  have  through  Implication,  or  by  reason  of  considering 


together  the  resulting  effect  of  yarioos  constitutional 
provisions. 

Mr.  President.  I  ask  that,  without  reading,  another  page  of 
Story  be  included  in  the  Rkcoko,  down  to  section  1289. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

Tlie  matter  referred  to  is  as  follows: 

And  If  there  may  be  a  stipulation  for  the  admission  of  foreign 
Btates  Into  the  Union,  the  whole  balance  of  the  Constitution  may 
be  destroyed  and  the  old  States  sunk  into  utter  insignificance. 
It  is  Incredible  that  It  should  have  been  contemplated  that  any 
such  overwhelming  authority  shotild  be  confided  to  the  National 
Government  with  the  consent  of  the  people  of  the  old  States.  If 
It  exists  at  aU.  it  Is  unforeseen  and  the  result  of  a  sovereignty 
intended  to  be  limited  and  yet  not  sufficiently  guarded.  The  very 
case  of  the  cession  of  Loulslaiui  is  a  striking  Illustration  of  the 
doctrine.  It  admits  by  consequence  into  the  Union  an  Immense 
territory,  equal  to  If  not  greater  than  that  of  all  the  United  States 
under  the  peace  of  1783.  In  the  natural  progress  of  events  It 
must  within  a  short  period  change  the  whole  balance  of  power  In 
the  Union  and  transfer  to  the  West  all  the  important  attributes 
of  the  sovereignty  of  the  whole.  If .  as  ts  weU  known,  one  of  the 
strong  objections  urged  against  the  Constitution  was  that  the 
original  territory  of  the  United  States  was  too  large  for  a  natiorxal 
government,  it  la  inconceivable  that  it  could  have  been  within  the 
intention  of  the  people  that  any  additions  of  foreign  territory 
should  be  made,  which  should  thxis  double  every  danger  from  this 
source.  The  treaty>making  power  must  be  construed  as  confined 
to  objects  within  the  scope  of  the  Constitution.  And,  although 
Congress  have  authority  to  admit  new  States  into  the  firm,  yet 
tt  is  demonstrable  that  this  clause  had  sole  reference  to  the  ter- 
ritory then  belonging  to  the  United  States  and  was  designed  for 
the  admission  of  the  States  which,  under  the  ordinance  of  1787, 
were  contemplated  to  be  formed  within  Its  old  botmdarles.  In 
regard  to  the  appropriation  of  money  for  the  purposes  of  the 
cession,  the  case  is  stiU  stronger. 

If  no  appropriation  of  money  can  be  made,  except  for  cases 
within  the  enumerated  powers  (and  this  clearly  Is  not  one),  how 
can  the  enormous  sum  of  eleven  millions  be  Justified  for  this 
object?  If  It  be  said  that  it  wiU  be  "for  the  common  defense 
and  general  welfare  "  to  purchase  the  territory,  how  Is  this  recon- 
cilable with  the  strict  construction  of  the  Constitution?  If  Con- 
gress can  appropriate  money  for  one  object,  becaiise  It  is  deemed 
for  the  conunon  defense  and  general  welfare,  why  may  they  not 
appropriate  It  for  all  objects  of  the  same  sort?  If  the  Territory 
can  be  purchased,  tt  must  be  governed;  and  a  territorial  govern- 
ment must  t>e  created.  But  where  can  Congress  find  authority  in 
the  Constitution  to  erect  a  territorial  government,  since  it  does 
not  f>osscss  the  power  to  erect  corporations? 

See.  1286.  Such  were  the  objections  which  have  been  and  In  fact 
may  t>e  tirged  against  the  cession,  and  the  appropriations  made 
to  carry  the  treaty  into  effect.  The  friends  of  the  measure  were 
driven  to  the  adoption  of  the  doctrine  that  the  right  to  acquire 
territory  was  Incident  to  national  sovereignty;  that  It  was  a  re- 
sulting power,  growing  necessarily  out  of  the  aggregate  piowers 
confided  by  the  Federal  Constitution:  that  the  appropriation  might 
Justly  be  vindicated  upon  this  ground,  and  also  upon  the  ground 
that  it  was  for  the  common  defense  and  general  welfare.  In  short, 
there  Is  no  possibility  of  defending  the  constitutionality  of  this 
measure  but  upon  the  principles  of  the  liberal  construction  which 
tias  been,  upon  other  occasions,  so  earnestly  resisted. 

Sac.  1287.  As  an  incidental  power  the  constitutional  right  of  the 
United  States  to  acqtilre  territory  would  seem  so  naturally  to 
flow  from  the  soveneignty  confided  to  It  as  not  to  admit  of  very 
serious  question.  The  Constitution  confers  on  the  Oovemment  of 
the  Union  the  power  of  nri^ung  war  and  of  making  treaties;  and 
It  seems,  consequently,  to  possess  the  power  of  acqtilrtng  territory, 
either  by  conquest  or  treaty.  If  the  cession  be  by  treaty,  the  terms 
of  that  treaty  must  be  obligatory,  for  it  is  the  law  of  the  land. 
And  If  tt  stipulates  for  the  enjoyment  by  the  Inhabitants  of  the 
rights,  privileges,  and  Immunities  of  citizens  of  the  United  States, 
and  for  the  admission  of  the  territory  into  the  Union,  as  a  State. 
these  stlpiaations  must  be  equally  obligatory.  They  are  within  the 
scope  of  the  constitutional  authority  of  the  Government,  which 
has  the  right  to  acquire  territory,  to  make  treaties,  and  to  admit 
new  States  into  the  Union. 

Sac.  1388.  llie  more  recent  acquisition  of  Florida,  which  has 
been  universaUy  approved,  or  acquiesced  in.  by  all  the  States,  can 
be  maintained  only  on  the  same  principles,  and  furnishes  a  striking 
Illustration  of  the  truth  that  constitutions  of  government  require 
a  hberal  construction  to  effect  their  objects,  and  that  a  narrow 
Interpretation  of  tbslr  power*,  however  It  may  suit  the  views  of 
speculative  philosophers  or  the  accidental  Interests  of  political 
parties.  Is  incompatible  with  the  permanent  interests  of  the  State, 
and  subversive  of  the  great  ends  of  all  government,  the  safety  and 
independence  of  the  people. 

Mr.  COPELAND.  Mr.  President.  I  ought  now  to  say  the 
flrst  thing  about  the  question  of  resulting  powers.  Aside 
from  one  or  two  writers  upon  law,  including  Doctor  Wil- 
loughby,  the  author  of  the  excellent  work  on  the  Constitu- 
tion, there  are  few  persons  who  rely  upon  the  resulting 
powers  of  the  Constitution  to  Justify  the  alienation  of  sov-  , 


ereignty.    Almost  Invariably  reliance  has  been  placed  upoa 
the  sinking  sand  of  the  disposing  clause  of  the  Constitution. 
The  Senator  from  Missouri  says,  in  his  speech  printed  In 
the  Rkcoro  this  morning,  that — 

The  powei-  of  Congress  to  alienate  territory  or  to  glvs  the  PhlUp> 
pines  their  independenoe  may  be  supported  on  any  on*  of  sis 
grounds. 

I  have  considered  four  of  them,  and  I  come  now  to  the 
fifth. 

Because  the  power  exists  In  the  President  and  In  the  Senate  at 
the  United  States  by  virtue  of  the  treaty-making  powM'. 

Mr.  President.  I  agree  to  that.  We  couM  dispose  of  sov- 
ereignty by  treaty.  In  that  event  the  treaty  would  be  pre- 
pared in  conjunction  with  another  sovereign  power  by  com- 
missioners appointed  by  the  President.  When  it  was  for- 
mulated It  would  be  sent  by  the  President  to  the  Senate, 
considered  here  by  the  Foreign  Relations  Committee,  and 
then  placed  upon  its  passage  in  the  Senate.  If  it  received 
the  votes  of  two-thirds  of  the  Senators,  it  would  become 
effective.  By  treaty  sovereignty  might  be  transferred.  With 
consent  of  the  people,  that  is  true;  but  I  inquire  of  the 
Senator  from  Missouri  and  others  who  favor  this  bill;  with 
what  power  would  that  treaty  be  made? 

We  can  not  make  a  treaty  with  the  people  of  California 
to  alienate  sovereignty  over  California  and  give  It  Inde- 
pendence. We  could  not  make  such  a  treaty  with  Florida. 
It  could  not  be  made  with  Louisiana.  How  could  it  be  made 
with  the  Philippines?  There  is  no  sovereignty  in  the  PiU- 
pino  peopli;.  A  treaty  involves  a  transaction  between  coor- 
dinate powers.  The  Senator  from  Missouri  [Mr.  Hawis]  is 
right.  By  treaty  we  could  alienate  sovereignty;  but  we 
can  not  alienate  sovereignty  of  the  Filipinos  by  treat}'.  As 
I  see  it.  there  is  nothing  to  that  argument. 

Sixth.  We  can  alienate  sovereignty,  according  to-  tbe 
Senator  from  Missouri — 

Because  it  i-esides  in  Congress  as  a  power  implied  from  the  power 

to  pass  legislation  necessary  to  carry  out  treaty  commitments. 

I  do  not;  know  Just  what  the  Senator  means  by  this.  I 
will  read  it  again: 

sixth.  Be<:;ause  It  resides  In  Congress  as  a  power  implied  ftt>m 
the  power  to  pass  legislation  necessary  to  carry  out  treaty  com- 
mitments. 

Oh!  Because  we  have  the  powo*  to  pass  legislation.  X 
suppose  this  means  that  the  Congress  might  pass  legislation 
to  free  the  Philippines.    I  suppose  that  Is  what  it  means. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah? 

Bir.  COPELAND.    I  do. 

Mr.  KING.  I  have  not  read  the  language,  and  I  must 
rely  upon  my  perhaps  imperfect  recollection  of  the  state- 
ment made  by  the  Senator;  but  does  it  not  mean  that  if  the 
Government  of  the  United  States  has  the  power  to  alienate 
territory  by  treaty,  then  there  must  be  power  In  Congress 
to  alienate  territory?  In  other  words,  if  the  executive  and 
one  division  of  the  legislative  branch  of  the  Oovemment— 
to  wit.  the  Senate — may  alienate  territory,  why  may  not 
the  conjunction  power,  the  composite  power  of  the  two 
branches  of  the  Government,  the  executive  and  the  legisla- 
tive, be  equally  potential? 

Mr.  COPELAND.  Perhaps  that  is  what  is  meant.  It 
certainly  Is  not  clear;  but  let  us  assume  that  that  is  it.  We 
would  certainly  strain  the  timbers  of  the  Constitution  if 
we  took  the  view  that  what  we  received  by  treaty  in  the 
way  of  territory  could  be  disposed  of  by  an  act  of  Congress. 
I  should  like  very  much  to  have  the  Senator  from  Utah, 
when  he  has  opportunity  to  do  it,  discuss  that  qiuestion,  be- 
cause I  know  his  honest  desire  to  have  the  Philippines  given 
their  independence.  I  should  like  to  hear  that  question 
discussed,  because,  so  far  as  I  am  concerned.  I  am  con- 
vinced that  there  Is  no  such  power  In  the  Government. 

To  back  up  my  belief  I  should  first  continue  the  state- 
ment of  Mr.  Justice  Taney  In  the  Dred  Scott  case;  and 
that  I  desire  to  do.    I  said  yesterday  that  I  wished  to 
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eontintie  that  quotation,  and  it  Is  so  pertinent  to  the  present 
discussion  that  I  think  It  should  be  put  into  the  Reco«d. 
Mr.  VANDENBERO.    Mr.  President,  will  the  Senator  yield 

to  me? 

•n»e  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Michigan? 

Mr.  COPELAND.    I  do. 

Mr.  VANDENBERO.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  for  that  purpose? 

Mr.  COPELAND.    I  yield. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 


Aahurst 

Ooetlcan 

Kendrlck 

Schuyler 

AuvUn 

Cousena 

Keyee 

Sheppard 

Biklley 

Cuttlnc 

Klnc 

Shlpetead 

]|»nl(haA4 

Dale 

LaPOUeUe 

Shortrldc* 

Barbour 

Dlcklnaoa 

Logan 

Smith 

Barktey 

Dill 

Lone 

Smoot 

Bingham 

ftaa 

ICcOlU 

Stetver 

Black 

Fletcber 

McKeUar 

Swanaon 

Blaine 

Fraaler 

McNary 

Thomas.  Okla 

Borab 

Olaae 

Uetcair 

Townsend 

Brmttoa 

Olenn 

Ifoees 

Trammell 

Brouaaard 

Ooldsborough 

Neely 

Tydings 

Bulkier 

Oranuner 

Norbeck 

Vandenberg 

Bulow 

Rale 

Rye 

Wagner 

Bymaa 

Harrlaon 

Oddle 

Walsh,  liass 

- 

Capper 

Hastins* 

Patterson 

Walsh.  Moni 

I. 

Carairay 

Hatfield 

Ptttman 

Watson 

Carey 

Hawea 

Reed 

Wneeier 

Coben 

Hayden 

Reynolds 

White 

Con&ally 

HuU 

Robinson.  Ark. 

OooUilce 

Johnson 

Robinson.  Ind. 

Copeland 

Kean 

SchaU 

The  VICE  PRESIDENT.  Eighty-fire  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  from 
New  York  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  DICKINSON.  I  offer  several  amendments  to  the 
pending  bill,  to  be  printed  and  lie  on  the  table. 

The  VICE  PRESIDENT.  The  amendments  will  be  printed 
and  lie  on  the  table. 

Mr.  COPELAND.  Mr.  President,  there  are  other  Senators 
who  wish  to  be  heard.  I  think  that  I  will  not  speak  longer 
to-day.    I  have  more  to  say.  but  I  yield  the  floor. 

The  VICE  PRESIDENT.  The  pending  amendment  will 
be  sUted. 

The  LiGiSLATm  Clbuc.  The  Senator  from  New  Mexico 
[Mr.  CuTimol  proposes,  on  page  34,  lines  23  and  24.  to  strike 
out  the  words  "  After  the  date  of  the  inauguration  of  the 
government  of  the  Commonwealth  of  the  Philippine  Is- 
lands "  and  to  Insert  In  lieu  thereof  the  words  "  Effective 
upon  the  acceptance  of  this  act  by  concurrent  resolution 
of  the  Philippine  Legislature,  or  by  a  convention  called  for 
that  purpose,  as  provided  in  section  14.** 

Mr.  CU'ITINO  obtained  the  floor. 

Mr.  BINGHAM.     Mr.  President 

The  VICE  PRESIDEH^T.  Does  the  Senator  from  New 
Mexico  3^eld  to  the  Senator  from  Connecticut? 

Mr.  CUTTING.    I  yield. 

Mr.  BINGHAM.  I  should  like  to  ask  the  Senator  from 
New  Mexico  exactly  what  change  in  the  length  of  time  be- 
fore this  measure  shall  go  into  effect  will  be  the  result  of 
the  adoption  of  this  amendment? 

Mr.  CUTTING.  Mr.  President,  I  think  the  Senator  from 
Connecticut  understands  that,  as  the  bill  was  reported  from 
committee,  the  quota  system  would  go  into  effect  on  the 
date  of  the  inauguration  of  the  government  of  the  Com- 
monwealth. That  means  the  temporary  government  which 
will  be  in  effect  during  the  interim  period. 

Mr.  BINGHAM.  That  probably  would  be  in  about  three 
yean? 

Mr.  CUTTING.  Yes:  not  to  exceed  that.  The  amend- 
ment as  proposed  would  bring  the  quota  into  effect  immedi- 
ately on  approval  of  the  act  by  the  Philippine  Legislature, 
which  is  the  flrst  step  to  be  taken  under  the  measure. 

Mr.  BINGHAM.    Which  might  be  in  about  a  year? 

Mr.  CUTTING.    A  year  or  lesa. 


Mr.  BINGHAM.  That  Is  all  Che  difference,  then.  It  is 
the  difference  between  going  into  effect  within  a  s'ear  or 
so,  when  they  take  the  flrst  step,  or  not  having  it  go  into 
effect  until  they  have  taken  the  second  step? 

Mr.  CUTTING.  That  is  the  difference.  The  American 
Federation  of  Labor  is  very  anxious  to  have  this  change 
made,  and  it  is  agreeable  to  the  representatives  of  the  Phil- 
ippine Islands. 

Mr.  BINGHAM.    It  is  agreeable  to  them? 

Mr.  CUTTING.    Yes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  New  Mexico 
to  the  amendment  of  the  committee. 

The  amendment  to  the  cmendment  was  agreed  to. 

Mr.  REED.  Mr.  President.  I  send  to  the  desk  and  propose 
the  following  amendment. 

Mr.  JOHNSON.  Mr.  President,  may  I  ask  the  Senator 
from  Pennsylvania  whether  the  amendment  refers  to  the 
same  section  we  htnt  been  considering? 

Mr.  REED.    No;  this  Is  for  the  addition  of  a  new  section. 

Mr.  JOHNSON.  Would  the  Senator  permit  me  to  have 
taken  up  an  amendment  relating  to  the  subject  matter 
which  was  Just  dealt  with,  which  is  pending  here,  or  does 
he  wish  to  have  his  amendment  considered  flrst? 

Mr.  REED.  I  do  not  think  there  will  be  any  objection  to 
this  amendment.  I  am  offering  it  at  the  request  of  the 
Senator  from  Missouri  [Mr.  Hawks] . 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment wiU  be  reported. 

The  LBGiSLATrvK  Clixk.  The  Senator  from  Pennsylvania 
proposes,  on  page  40,  after  line  9.  to  insert  the  following 
new  section: 

wsuraAUBATioN  or  raiumifB  nxjuras 

Sac.  10.  The  President  la  requeeted,  at  the  earliest  practicable 
date,  to  enter  Into  negotiations  with  foreign  powers  with  a  view 
to  the  conclusion  of  a  treaty  for  the  perpetual  neutralization  of 
the  Philippine  Islands.  If  and  when  Philippine  Independence  shall 
have  been  achieved. 

Mr.  REED.  Mr.  President,  the  amendment  as  I  had  flrst 
offered  it  provided  that  independence  should  not  become  a 
fact  until  such  a  treaty  had  been  negotiated.  Obviously 
that  would  have  the  effect  of  giving  the  veto  power  to  any 
foreign  coimtry  which  might  not  want  to  see  the  Philippines 
free.  Therefore  I  have  amended  It  by  striking  out  that  con- 
dition precedent  clause,  and  it  remains  now  simply  as  a  re- 
quest to  the  Executive  to  endeavor  to  negotiate  such  a  treaty. 
As  it  stands.  I  understand  that  it  is  acceptable  to  the  Sena- 
tor from  Missouri  [Mr.  HawxsI  and  the  other  Senators  who 
are  pressing  this  bill. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  teU  us 
whether  this  matter  has  been  considered  in  the  Committee 
on  Foreign  Relations,  of  which  the  Senator  is  a  member? 

Mr.  REED.     So  far  as  I  know,  it  has  not  been. 

The  VICE  PRESIDENT.  The  question  is  on  tk^reeing  to 
the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  LONG.  Mr.  President,  the  Senator  from  California 
[Mr.  JoHifsoN]  has  an  amendment  dealing  with  the  section 
to  which  the  amendment  of  the  Senator  from  New  Mexico 
[Mr.  CtrrriMc]  applied,  and  I  will  wait  until  that  is  disposed 
of  before  offering  an  amendment  I  hope  to  have  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  this  morning  I  presented 
an  amendment  endeavoring  to  have  the  phraseology  of  sec- 
tion 8.  concerning  immigration,  conform  to  the  phraseology 
of  various  exclusion  acts  which  have  been  passed  by  the 
Congress  of  the  United  States.  That  amendment  I  can  read 
if  the  clerk  has  not  a  copy  before  him. 

The  VICE  PRESIDENT.  The  clerk  has  a  copy,  and  the 
amendment  will  be  stated. 

The  LiGisLATivs  Clxxk.  On  page  35.  line  9.  after  the  word 
"  hundred."  the  Senator  from  California  proposes  to  strike 
out  the  period,  to  insert  a  comma  and  the  following :  "  but 
no  person  ineligible  to  become  ^.  citizen  of  the  United  States 
shall  be  admitted  imder  such  quota  of  100." 

Mr.  JOHNSON.  Mr.  President,  this  amendment  simply 
uses  the  language  that  has  been  used  in  various  acts  con-* 
ceming  exclusion  heretofore,  and  to  make  them  all  conform. 
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Ifr.  BINOHAM.'  in*.  President,  may  I  ask  the  Senator 
from  Missouri  TMr.  Hawbs]  whether  or  not  that  language 
was  not  deliberately  left  out  in  the  preparation  of  the  bill? 

Mr.  HA  WES.    My  recollection  is  that  it  was. 

Mr.  BINGHAM.  Does  the  Senator  remember  why  H  was 
left  out?  

Mr.  HA  WES.  Because  we  thought  it  would  be  very  cfS^n- 
stre  to  the  Filipino  people,  who  have  been  coming  for  SO 
years:  that  it  would  draw  the  race  line  against  them  and 
be  objectionable  to  them,  and  just  at  a  pniod  when  we  are 
about  to  do  a  gracious  act  by  giving  them  th^  independence. 

Mr.  BINGHAM.  Is  my  understanding  correct  that  the 
way  in  which  the  Senator  drafted  the  bill  would  permit  100 
Filipinos  each  year  to  come  to  the  United  States  as  a  quota, 
notwithstanding  the  fact  that  they  are  Asiatics? 

Mr.  HA  WES.    "Hiat  is  corrvjct. 

Mr.  BINGHAM.  And  the  amendment  offered  by  the  Sen- 
ator from  California  would  do  away  with  that  privilege  and 
put  them  on  the  same  basis  with  other  Asiatics? 

Mr.  HA  WES.  It  would  put  them  on  the  same  basis 'with 
the  Chinese  and  Japanese. 

Mr.  BINGHAM.  In  view  of  the  very  small  number  in- 
volved. I  hope  the  Senator  from  California  will  not  press 
the  amendment. 

Mr.  JOHNSON.  I  have  no  desire  at  all  to  discuss  this 
amendment  at  length,  but  there  already  exist  acts  of  the 
Congress  of  the  United  States  making  the  distinction  be> 
tween  those  eligitile  to  citizenship  and  those  ineligible  to 
citizenship  in  the  matter  of  our  immigration  laws.  Of 
course,  there  is  no  offense  intended  toward  any  race  in  thus 
doing.  We  follow  the  precedent  that  is  more  than  a  hun- 
dred years  old  in  this  country.  We  have  used  the  language 
that  we  used  more  than  a  century  ago  hi  the  statutes  of  the 
United  States,  and  we  seek  here,  inasmuch  as  we  are  deal- 
ing with  the  subject  of  the  immigration  of  Filipinos  to  the 
mainland,  to  use  in  respect  to  them  the  language  that  has 
been  used  in  respect  to  other  races  that  were  ineligible  to 
citizenship. 

There  is  no  distinction  that  is  invidious  that  is  made 
thus,  there  is  no  offense  that  Is  intended,  and  none  that 
can  be  Justly  or  logically  inferred  from  the  language.  But 
it  is  that  we  may  prevent  some  other  peoples,  perhaps,  who 
say  that  in  this  bill  a  distinction  is  made,  from  insisting 
that  our  exclusion  laws  already  in  operation  shall  be  in 
some  fashion  changed,  modifled.  or  eliminated,  that  we  seek 
to  use  in  this  measure  the  language  that  has  been  employed 
in  other  measures  of  like  sort.  That  is  the  whole  theory 
upon  which  the  amendment  is  presented. 

B«r.  HA  WES.  Mr.  President,  I  think  I  understand  the  po- 
sition of  the  Senator  trom  California.  There  is  only  one 
other  matter  to  which  I  would  like  to  invite  the  attention 
of  the  Senate.  It  is  inevitable  that  a  limitation  wUl  be 
placed  on  immigration  from  the  Philippines,  and  that  a 
time  will  be  set  for  the  granting  of  independence  to  the 
Islands.  This  amendment  wiU  make  the  inhibition  apply 
practically  at  once  to  all  Filipinos  coming  to  this  country. 
We  believe  it  would  be  very  much  better  if  that  question 
were  left  open  and  the  limitation  kept  at  100,  for  then  in 
dealing  with  the  subject  after  independence  is  granted  we 
would  deal  with  a  new  republic  on  the  basis  of  statehood. 

Mr.  CUTTING.  Mr.  President.  I  desire  to  say  but  a  word 
on  the  proposal  of  the  Senator  from  California.  It  is  no 
matter  of  vital  imixxrtance.  because  it  applies  only  to  the 
quota  during  the  interim  period  of  some  15  srears  imder  the 
so-called  commonwealth  government.  During  that  period  a 
quota  of  100  is  allowed  to  come  into  the  United  States  from 
the  Philippines.  The  amendment  proposed  by  the  Senator 
from  California  is  in  effect  a  total  ^xcl^w^nn  of  Philippine 
immigration  during  that  period.  As  I  understand  it,  the 
Filipinos  have  no  objection  to  being  treated  (m  the  same 
basis  as  other  Ani%tM^  uliar  they  have  ceased  to  be  under  the 
American  flag:  but  so  long  as  they  are  undnr  the  flag  they 
feel  that  no  discrimlnati<m  should  be  made  agft<TV«^  them  on 
account  of  race.  I  must  say  I  think  the  objection  is  well 
founded,  and  therefore  hope  tbe  amenrtmmt  of  the  Senator 
from  California  wiU  not  prevafl. 


Mr.  JOHNSON.  Mr.  President*  it  is  not  a  qoactiaii  of 
discriminatton.  We  are  now  dealing  with  the  subject  Wa 
ought  to  deal  with  it  with  flnalitgr.  lliere  ought  to  be  a 
determination  now  in  relation  to  that  subject  so  that  It  wfU 
not  plague  us  in  the  future.  If  we  leave  the  language  aa  tlM 
language  is  in  the  bill  without  the  amendment,  we  bava 
offered  an  invitation  to  those  who  are  seeking  to  break  down 
the  exclusion  laws  at  the  present  time  to  come  to  CongiMi 
and  present  their  case  tar  breaking  down  those  itxrhwiffii 
laws. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
f omia  yield  to  the  Senator  from  Louisiaxub? 

Mr.  JOHNSON.    I  yield. 

Mr.  LONG.  Does  the  bill  provide  that  after  the  15  yean 
they  shall  be  excluded  the  same  as  other  Asiatics? 

Mr.  JOHNSON.  Those  are  the  objections  witli  which  va 
are  dealing  now. 

Mr.  IX>NG.  I  understand;  but  does  the  bill  provide  tluA 
BSt&c  the  15  years  thor  shall  be  excluded  the  same  as  other 
Asiatics,  leaving  that  questtcm  open  for  the  future? 

Mr.  JOHNSON.    Yes. 

Mr.  IX3NG.  Then  we  ought  to  adopt  the  Senator's  amend- 
ment or  one  like  It. 

Mr.  JOHNSON.  Ttiat  is  my  positioKi.  that  we  ought  to 
deal  with  the  wibject  definitely  at  the  present  time. 

Mr.  CUTTING.  If  the  Senator's  amoKlment  dealt  with 
the  future  period  after  the  Filipinos  obtain  their  fin^i  free- 
dom. I.  for  one.  should  have  no  objection  at  alL 

liCr.  JOHNSON.  Ilien  I  submit  there  can  be  no  objec- 
tion to  it  at  the  present  time  when  we  aiv  dealing  with  the 
very  subject. 

Mr.  CUTTING.  May  I  invite  the  Senator's  attention  to 
the  fact  that  the  bill  has  a  sectiim  12.  in  which,  on  page  4S, 
it  is  stated — 

Upon  the  final  and  complete  withdrawal  o<  American  sovaetgnty 
over  the  Philippine  Islands  the  immigration  laws  of  the  United 
States  shall  apply  to  persons  who  were  born  in  the  PhlUpplna 
Islands  to  the  same  extent  as  In  the  case  of  other  foreign  coun- 
tries, except  that  In  the  case  ot  the  Philippine  Islands  the  qxiota 
for  each  flacal  year  In  the  case  of  peraons  cUglblc  to  citlaenahjp 
sbaU  be  100. 

I  should  imagine  that  language  would  exclude  the  provi- 
sions against  Aaatics;  but  if  it  does  exclude  them,  it  seems 
to  me  that  is  the  case  in  which  the  Sotator's  amendment 
would  be  appropriate. 

Mr.  JOHNSON.  The  iHt>vision  referred  to  by  the  Senator 
from  New  Mexico  does  not  deal  with  the  subject  hi  the  fash- 
ion in  which  we  now  sedE  to  deal  with  it.  It  does  not  deal 
with  the  subject,  so  far  as  we  are  concerned,  in  the  fashion 
in  which  we  think  it  ought  to  be  dealt  with.  I  have  not  a 
desire  to  talk  concerning  the  question  al  exclusion  of  Fili- 
pinos frtyaa  the  mainland.  If  it  be  neceasary  to  enter  into  a 
discussion  as  to  the  necessity  for  our  restrictive  measures 
applying  to  than,  exactly  as  they  apply  to  others  ot  like 
races.  I  am  ready  to  indulge  in  that  discussion.  I  prefer 
not.  It  is  unnecessary.  But  I  do  insist  that  we  deal  in  this 
bill  with  the  question  of  immigration.  We  ought  to  deal 
with  it  as  a  finality  as  we  are  dealing  as  a  finality  with  ttw 
entire  question.  Dealing  with  it  thus  we  leave  no  room  for 
diffknilties  in  the  future,  for  ambiguous  constructions  and  the 
like,  if  we  utilise  the  language  irtiich  has  been  employed  in 
other  exclusion  bills. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  want  to  ask 
either  the  Senator  from  New  Mexioo  [Mr.  Curmic]  or  the 
Senator  from  Missouri  IMr.  Hawes]  what  reason  is  given 
why  the  Filipinos  should  be  treated  any  diffarently  from 
other  Asiatics  <hn-ing  the  next  15  years? 

Mr.  CUTTINO.  My  only  tbooght  is  that  durinc  the  next 
15  years  they  are  still  under  the  Amcrtean  flag  and  still  have 
the  (Hition  of  rrmatning  indefinitely  under  the  American 
flag  if  they  so  choose  by  idetaisctte.  I  can  not  reconcile  ttiis 
amendment  with  my  beBef  of  what  constitutes  the  priifr> 
ciples  of  American  Government  to  authorize  and  raise  a 
racial  discrimination  against  any  people  who  sttll  remain 
under  our  flag.  I  have  no  objecttai  to  that  restiletlfan  after 
final  indgpendeooe. 
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Mr.  ROBINSON  of  Indiana.  I  wish  merely  to  obeerve 
that  my  own  experience  with  these  people  has  been  that 
they  are  the  most  ungrateful  people  In  the  world.  They  In- 
•M  that  Uncle  Sam  get  out  of  the  Philippines  bag  and 
Sgage.  They  are  apparently  oblivious  to  all  that  we  have 
undertaken  to  do  for  them  in  the  past. 

I  desire  only  to  mention  further  in  that  connection  that 
the  situation  in  the  Hawaiian  Islands  is  especially  in  point. 
Over  there,  to  a  population  of  some  350.000  in  the  nine  in- 
habited islands,  there  are  some  60,000  Filipinos  at  the  pres- 
ent time,  about  145,000  JapaneM.  and  40.000  Chinese.  More 
than  70  per  cent  of  the  entire  population  there  Is  Asiatic. 
It  means  a  terrific  problem  that  we  have  to  solve  in  the  com- 
paratively near  future.  I  do  not  see  any  reason  in  the 
world  why  we  should  not  treat  the  Filipinos,  who  are  so 
anxious  to  get  out  from  imder  the  yoke  of  the  United  SUtes. 
precisely  in  the  same  manner  that  we  treat  other  Asiatics. 
Mr.  BINGHAM.  Mr.  President,  may  I  draw  the  atten- 
tion of  the  Senator  from  Indiana  to  the  fact  which  the 
Senator  from  New  Mexico  [Mr.  Cumwol  has  mentioned,  that 
section  12  provides  that  as  soon  as  they  get  their  independ- 
ence, for  which  they  are  clamoring,  they  then  go  on  exactly 
the  same  basis  as  any  other  Asiatic  country.  It  Is  only 
during  the  period  while  the  American  flag  is  flying  over 
those  Islands  that  under  the  bill  a  limited  number  of  them 
are  permitted  to  come  to  this  country  each  year.  It  seems 
to  me  the  position  taken  by  the  authors  of  the  bill,  that 
there  should  be  a  distinction  made  between  the  time  when 
the  flag  comes  down  and  the  time  before  it  comes  down,  is 
a  reasonable  one. 

Mr.  ROBINSON  of  Indiana.  My  point  is.  I  will  say  to  the 
Senator  from  Connecticut,  that  they  are  not  entitled  to  any 
special  consideration  from  the  United  States  as  I  view  it, 
not  the  slightest  in  the  world.  Election  after  election  has 
been  held  there  where  they  have  almost  unanimously  gone 
on  record  for  Immediate  independence.  Their  legislature 
practically  imanimously  at  almost  every  session — I  thiiUc 
every  session  in  recent  years — has  insisted  on  immediate  in- 
dependence. Furthermore,  they  apparently  go  out  of  their 
way  to  insist  that  they  have  no  special  regard  for  the 
United  States.  Their  leaders  are  anxious  that  we  assume 
wspooslblllty  for  them  during  the  next  10  years— I  think 
that  Is  the  shortest  length  of  time  proposed — and  give  them 
all  the  economic  advantages  which  they  enjoy  at  the  present 
time,  but  we  should  give  them  complete  authority.  Some 
of  us  feel  if  we  get  out  of  the  Philippines  and  surrender  that 
we  should  immediately  be  relieved  of  all  responsibility. 

Because  of  their  attitude  throughout  this  controversy, 
Mr.  President,  and  because  of  the  oriental  feeling,  as  the 
Senator  from  California  ( Mr.  Johhson  1  has  good  reason  well 
to  know,  I  do  not  think  they  are  entitled  to  any  special 
treatment  from  the  Congress  of  the  United  States  on  the 
score  of  immigration.  I  think  they  should  be  excluded,  be* 
ginning  immediately,  on  exactly  the  same  basis  that  all  other 
Asiatics  are  excluded. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  as  I  am 
compelled  to  leave  the  Chamber  to  fill  some  engagements.  I 
Mk  leave  to  present  by  request  an  amendment  and  to  have 
It  printed  and  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
received,  printed,  and  lie  on  the  table.  The  question  is  on 
agreeing  to  the  amendment  proposed  by  the  Senator  from 
Cahfomia  [Mr.  Johmson]  to  the  amendment. 

On  a  division,  the  amendment  to  the  amendment  was 
•med  to. 

Titr.  LONG.    Mr.  President.  I  send  to  the  desk  an  amend- 
ment, which  I  ask  to  haw  considered  at  this  time. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated  for  the  information  of  the  Senate. 

The  LccxsLATivx  Clok.  On  page  27.  line  22.  strike  out 
the  numerals  "  50.000  "  and  insert  "  30.000."  and  in  line  23. 
strike  out  the  numerals  "  800.000  "  and  insert  "  585.000."  so 
as  to  read: 

There  shall  be  leTtod.  coUectcd.  and  paid  on  all  reOned  sugar 
la  irrsM  fd  M.000  long  tons,  and  on  unrefined  sugars  In  ezcces 
o(  BMJOO  long  tons,  coming  Into  the  United  SUtes  from  the 
PhiUpplne  Islands  tn  any  calendar  year,  the  same  ratea  of  duty 
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which  ai«  required  by  the  laws  of  the  United  BUtca  to  be  leTled. 
collected,  and  paid  upon  like  articles  Imported  from  foreign 
countries. 

Mr.  LONG.  Mr.  President,  before  I  proceed  I  should 
like  to  ask  that  the  senior  Senator  from  Utah  [Mr.  Smoot) 
be  called,  because  he  is  much  interested  in  the  amendment. 
The  amendment  would  restrict  the  amount  of  imports 
into  this  country  to  585.000  long  tons  of  raw  sugar  instead 
of  800.000  long  tons  of  raw  sugar.  It  would  restrict  the 
number  of  tons  of  refined  sugar  to  30.000  long  tons,  instead 
of  50,000,  making  a  total  of  615.000  long  tons  per  year. 

I  am  informed  that  it  was  perfectly  satisfactory  and 
practically  agreed  that  the  maximum  amount  of  sugar  the 
Filipinos  insisted  on  bringing  in  here  the  first  year  should 
be  fixed  at  585.000  tons.  They  have  been  perfectly  willing  to 
make  the  ma.ximum  585.000  tons,  covering  both  raw  sugar 
and  refined  sugar.  In  my  amendment  I  have  left  the  raw 
sugar  at  585,000  tons,  which  is  as  much  as  they  requested 
for  both  the  raw  and  the  refined  sugar. 

There  is  another  matter  relating  to  this  which  we  are  not 
considering  here.  The  850.000  tons  of  sugar  the  first  year 
and  then  another  850.000  tons  at  2\^  cents  does  not  mean 
we  are  Just  excluding  all  but  850,000  tons.  It  means  we  are 
letting  1,750.000  tons  come  in  here  at  IV4  cents  a  pound.  It 
is  impossible  for  the  domestic  trade  of  the  United  States  to 
compete  with  Philippine  sugar  coming  in  here  at  IV4  cents 
a  pound.  That  is  what  this  means  for  at  least  1.500,000 
tons  of  sugar. 

Mr.  WATSON.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Indiana? 
Mr.  LONG.    Yes.  sir. 

Mr.  WATSON.    Not  being  familiar  with  the  figures,  I  Mk 
for  information  how  much  raw  and  how  much  refined 
is  now  coming  in  from  the  Philippines? 

Mr.  LONG.    I  can  not  give  the  figures  exactly.    I  will 
the   Senator   from   Missouri    [Mr.   Ha  wis  1    to   answer   the 
question.    Probably  he  can  give  the  exact  figures. 
Mr.  HA  WES.    I  think  850.000  tons  came  in  last  year. 
Mr.  WATSON.    Of  raw  and  refined  sugar? 
Mr.  LONG.    No. 

Mr.  HA  WES.     Of  raw  sugar;   and  some  35.000  tons  of 
refined   sugar.     However,    production   has    increased    very 
rapidly.    As  will  be  found  in  yesterday's  Record,  the  Philip- 
pines are  now  prepared  to  send  here  1.023.000  tons  of  sugar. 
Mr.  WATSON.    At  the  present  time? 
Mr.  HA  WES.    Yes. 

Mr.  LONG.  I  understand  they  are  prepared  to  send  even 
more  than  that.  As  a  matter  of  fact,  ever  since  Philippine 
independence  has  become  practically  a  settled  proposition, 
and  it  has  been  understood  we  were  going  to  free  them, 
sugar  production  in  those  Islands  has  been  increasing.  At 
first  we  heard  that  the  very  maximum  they  ever  could  pro- 
duce would  be  300.000  tons:  that  if  they  were  allowed  to 
bring  It  In  here,  the  Philippines  would  never  flood  this  coun- 
try with  more  than  300.000  tons  of  sugar  at  the  outside. 

The  next  thing  we  heard  was  that  the  production  would 
reach  500.000  tons.  Then  came  the  proposal  to  free  the 
Philippine  Islands,  and  the  imports  of  Philippine  sugar  in- 
creased last  year,  as  the  Senator  from  Missouri  has  said,  to 
856,000  tons.  It  is  reported  that  they  are  now  prepared  to 
ship  1.023.000  tons,  and,  as  a  matter  of  fact.  I  understand, 
they  are  probably  prepared  to  ship  as  much  as  1.200.000  tons 
this  jrear. 

Mr.  HAWES  That  is  right. 
Mr.  LONG.  That  is  the  information  we  get. 
With  the  free  sugar  that  is  coming  here  from  the  Philip- 
pines as  fast  as  It  is.  there  is  no  need  of  our  having  protec- 
tion against  Cuban  sugar:  there  Is  no  need  of  having  any 
tariff  against  the  sugar  of  other  foreign  countries.  Probably 
by  the  time  the  present  crop  is  harvested  the  present  esti- 
mate of  1.200.000  tons  will  be  increased  to  1.500,000  tons. 

If  we  are  going  to  get  all  the  bitter  out  of  this  bill,  if  we 
are  going  to  give  the  Philippine  Islands  independence  and 
spend  15  years  and  much  additional  money  in  freeing  them, 
certainly  we  ought  not  to  break  up  the  independent  sugar 


Industry  in  the  United  States  in  the  meantime.  The  quan- 
tity of  sugar  that  is  being  shipped  to  our  country  is  too  great 
already  and  the  bill  as  it  now  reads  does  not  mean  that 
merely  856.000  tons  but  a  minimum  of  1,700.000  tons  will 
come  in.  The  Philippines  wHl  stlU  have  a  distinct  advantage 
over  every  other  country  on  the  earth,  and,  with  a  crop  of 
1,700.000  tons,  they  will  be  able  to  send  it  In  here  at  one  and 
one-fourth  cents  a  pound. 

Mr.  WATSON.  Mr.  President,  will  the  Senator  permit  an 
lntemipti<Hi?        | 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  further  to  the  Senator  from  Indiana? 

Mr.  LONG.     Yes,  sir. 

Mr.  WATSON.  I  have  not  read  this  WD  since  the  last 
season  and  I  am  not  familiar  with  it.  I  should  like  to  ask 
the  Senator  for  how  long  this  800,000-t<Ni  Umitation  is  to  be 
Imposed?  | 

Mr.  IX>Na.  I 'read  the  bill  carefully  yesterday,  and  I 
think  that  for  10  years  It  is  proposed  to  let  that  limitation 
apply,  which  means  that  foar  10  years  they  win  send  1,700,000 
tons  of  sugar  from  the  PhlUppines  to  Aniertca  each  year  and 
probably  2.000.000  tons. 

Mr.  WATSON.    What  wlD  happen  after  that? 

Mr.  LONG.  After  that  they  can  chisel  It  off  gradually, 
provided  there  is  anybody  left  In  this  country  raising  sugar 
at  that  time.  In  other  words,  a  man  is  to  be  sent  to  jail  for 
10  years  and  he  is  asked  to  be  a  good  citiaen  when  he  comes 
out.    That  is  what  the  pending  proposition  means. 

Mr.  WATSON.  My  understanding  is  that  this  bill  pro- 
vides that  all  sugar  in  excess  of  800,000  tons  shall  pay  the 
regular  tariff  rate. 

Mr.  lONG.  Around  2%  cents.  Howerer.  what  they  will 
do  will  be  this:  Ttiey  wiH  strike  an  average,  and  instead  of 
paying  a  tariff  oT  1.76  they  will  pay  a  tariff  of  1.25  on 
1,700,000  tons  of  Philippine  sugar.  That  is  the  quantity 
v^iich  win  be  sent  here.  It  is  not  alone  my  opinion,  but  the 
•opinion  even  of  the  President  elect,  that  the  quantity  wiU 
|nx>bably  be  that  much  or  more. 

Mr.  WATSON.  Why  does  the  Senator  Bmit  It  to  1.700,000? 
What  are  the  possibilities  of  sugar  production  in  the  Philip- 
pines? 

Mr.  lONG.  The  possibOitles  are  unlimited.  The  Phil- 
ippines can  supply  aU  the  sugar  that  can  possibly  be  con- 
sumed In  the  United  States  of  America.  Because  of  pro- 
ductive capacity  of  the  Philippine  Islands  there  wiB  not 
be  anybody  else  raising  sugar  and  sending  it  to  the  United 
States.  I  agree  with  the  Senator  from  Indiana,  and  I  agree 
with  the  Senator  from  California,  that  the  Philippines  want 
their  independence  immediately.  They  are  not  asking  for 
anything  but  immediate,  unqualified  independence;  but  they 
are  asking  for  that,  and  certainly  we  ou^t  not  to  let  the 
Independent  sugar  industry  of  America,  the  beet-sugar  and 
the  cane-sugar  people,  be  put  practically  in  a  vacuum  wait- 
ing to  see  whether  the  Philippine  producers  can  destroy 
them  in  10  years.  That  is  what  the  biU  means  for  10  more 
years.  1 

If  the  PQipinos  want  their  independence.  I  am  willing  to 
give  it  to  them  to-morrow,  so  far  as  I  am  concerned,  or  in 
S  years  or  in  3  years  or  5  years  or  6  years  or  any  other 
number  of  years;  but  I  do  not  want  to  permit  the  Philippine 
Islands  to  send  into  this  country  in  the  neighborhood  of 
2,000,000  tons  of  sugar  each  year.  It  never  was  intended  in 
the  beginning.  President  Roosevelt  never  Intended  and 
never  thought  that  they  were  going  to  send  more  than 
300,000  tons  of  Philippine  sugar  into  the  United  States. 
It  never  was  thougbt  the  shipments  of  Ftilllppine  sugar  were 
going  to  reach  any  such  proportions  as  they  have. 

Mr.  President,  I  think  it  is  a  very  gracious  act  to  aUow  the 
Philippines  to  ship  585,000  tons  of  raw  sugar  and  30,000 
tons  of  refined  sugar  to  this  country  each  year  during  the 
time  specified. 

The  PRESIDENT  pro  tempore.  Biay  t2ie  Chair  say  to  the 
Senator  from  Louisiana  that  the  Senator  tnm  Utah  [Mr. 
Smoot],  whose  presence  the  Senator  from  Louisiana  desires, 
can  not  be  reached  by  telephone.    Does  the  Senator  from 


I^Hiisiana,  under  those  circumstances,  wish  to  pnu  his 
amendment? 

Mr.  U>NO.  I  may  say  that  it  was  on  the  authority  of  tha 
Senator  from  Utah  that  I  made  the  ntstrmmt  ^^1%  tha 
maximum  was  fixed  at  585.000  tons,  that  being  the  hirhsar 
amount  stated  during  some  of  the  negotiations  which  ho 
was  conducting  on  which  they  could  ask  exemption. 

The  PRESIDENT  pro  tempore.  Tbe  question  i»  on  agree- 
ing to  the  amrndment  proposed  by  the  Senator  from  Louisi- 
ana to  the  amendment  reported  by  the  committee. 

Mr.  HAWES.  Mr.  President,  two  oommittees.  one  at  the 
House  and  one  of  the  Senate,  considered  this  raattar  at 
great  length,  and  Senators  wiU  find  in  the  bearings  v«ty 
elaborate  tables,  "nie  first  thiiw  which  vlU  be  discovcrad 
is  that  it  was  not  the  act  of  the  Fhilipfrines  that  bnMiglit 
about  this  great  increase  in  the  production  of  sugar;  it  was 
the  act  of  the  Congress  of  the  United  States  in  estal>lishli« 
a  free-trade  relationship  between  the  islands  and  the  United 
States  over  the  protest  of  the  FUipino  people.  Both  these 
great  ctxnmittees  sought  to  ascertain  what  was  the  status 
quo;  that  is,  what  was  the  extent  at  sugar  imports  to  this 
country  in  the  year  1931.  The  best  ascertainable  fteures  at 
that  time  showed  the  quantity  to  be  850.000  tons  of  raw 
sugar  and  50,000  tons  of  refined  sugar;  and  here.  Mx.  PnsI- 
dent,  we  are  confronted  with  a  demand  to  cut  immediately 
350,000  tons  from  the  commerce  of  the  Philippines.  That  ia 
one  extreme.  The  other  octreme  is  to  saj  ttiat  they  azo 
entitled  next  year  to  send  in  a  miUion  tons.  Both  commit- 
tees, unless  I  am  mistakm.  agreed  upon  what  is  rft?li^  a 
status  quo  quota.  It  is  poesiUe  that  the  Senator  from 
Louisiana  did  not  agree  to  that,  lliat  is  the  pliilasopiiy. 
however,  back  of  this  biU;  it  is  also  the  ph<i««npKy  ti^,.,^  gi 
the  bUl  in  the  House. 

When  we  terminated  our  relationship  with  Spidn  as  the 
result  of  the  war  we  allowed  Spain  10  years  in  ^rtilch  to 
adjust  her  trade  relationships  with  the  FhilippliMa.  I  assure 
the  Senate  that  it  is  my  opinion  and.  I  think,  the  optaiioa 
of  the  committees  of  both  Houses— 4hat  to  reduce  the  <inota 
below  that  fixed  in  the  bUl  wiU  ruin  the  Philim>ine  Istands; 
it  WiU  crush  them;  they  can  not  exist  without  a  pertod  of 
reconstruction.  The  committees  did  not  go  to  the  extreme 
of  a  milli<m  tons,  nor  to  the  low  figure  of  500.000  tons.  It 
is  the  first  time  I  have  ever  heard  the  latter  flgura  men- 
tioned. The  lowest  figure  presented  to  either  one  of  the 
committees  was  650.000  tons.  I  repeat.  I  do  not  beUew 
the  Filipinos  can  live  with  the  limitation  now  aocvht  to  be 
imposed. 

Senators  say  that  the  niillppines  are  addng  for  immediate 
independence:  but  there  is  always  a  qualification  to  that 
request,  and  that  qualification  is  a  vwy  important  one. 
namely,  that  their  trade  relationship  with  the  United  States 
should  not  be  interfered  with  for  a  period  of  10  years.  It 
might  be  advisable  to  give  them  '*""*H1«tr  independence. 
but  certainly  they  are  entitled  to  the  same  consideration  that 
Spain  received  from  our  country  immediately  toUowing  the 
Spanish-American  War.  Nowhere  in  the  testimony  taken 
by  the  House  and  Senate  oommittees  can  anybody  find 
Justification  for  the  limitation  now  proposed.  It  would. 
as  Ihave  said,  crucify  the  Filipino  people. 

Mr.  LONG.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  HAWES.    Yes. 

Mr.  LONG.  How  many  tons  of  sugar  did  the  FhiUppises 
ship  here  five  years  ago? 

Mr.  HAWES.    I  do  not  know. 

Mr.  LONG.    It  was  less  than  600.000  tons,  was  tt  notf 

Mr.  HAWES.  If  the  Senator  from  Louisiana  wants  me  to 
say  that  the  Filipinos  are  increasing  their  production  ef 
sugar  by  leaps  and  bounds,  of  course,  that  is  entirety  correct. 

Mr.  LONG.  The  point  I  was  making  is  that  they  lived 
pretty  weU  five  years  ago  before  they  increased  their  pro- 
duction. They  were  producing,  ssy,  four  or  five  yean  ago 
less  than  600,000  tons,  and  they  were  then  Ihring  pvetty 
weU. 

Mr.  HAWES.  There  were  only  about  seven  or  efiht  anil- 
lion  Filipiaos  when  we  took  possrinliin  of  the 
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Mr.  LONG.  I  am  not  talking  about  when  we  took  pos- 
session of  them.  .««,^/wv«  1 

Mr.  HA  WES.  They  are  now  a  nation  of  13.000,000  people, 
and.  oi  course,  the  production  of  sugar  is  increasing  all  the 

time. 

Mr.  LONG.  What  I  am  talking  about.  Mr.  Presi- 
dent is 

Mr.  HA  WES  resiuned  his  seat. 

Mr.  LONG.    I  do  not  ask  the  Senator  from  Missouri  to 
yield  the  floor. 
BCr.  HA  WES.    I  am  through. 

Mr.  LONG.  What  I  am  talking  about.  Mr.  President,  Is 
this:  I  have  not  the  table  here,  but  practically  all  the 
Pilipinos  were  living  pretty  well  three  or  four  years  ago, 
when  they  were  producing  from  five  hundred  to  five  hundred 
and  fifty  thousand  tons  of  sugar.  What  has  happened  has 
been  without  any  appreciable  increase  in  the  population,  for 
in  three  years  I  assume  it  would  not  be  very  much  increased. 
Yet  in  three  or  four  srears  they  have  prostrated  the  sugar 
refineries  in  the  State  of  Louisiana  and  in  the  West.  Thou- 
sands of  acres  of  farms  in  this  country  have  been  absolutely 
depopulated  during  the  last  two  or  three  years  to  make  way 
for  the  enormous  and  abnormal  Increase  in  the  quantity  of 
•ugar  imported  from  the  Philippine  Islands. 

I  have  as  great  sjrmpathy  for  the  Pilipinos  as  I  have  for 
any  other  race  of  people,  but  I  think  we  have  done  enough 
for  the  Philippine  Islands  in  bringing  them  to  the  condition 
which  they  reached  three  or  four  years  ago.  When,  how- 
ever, our  service  to  the  Philippine  Islands  has  become  an 
absolute  poison  to  thousands  of  farmers  in  this  country  by 
reason  of  the  fact  that  within  the  last  few  years,  approxi- 
mttrlT  there  has  been  this  enormous  Increase  in  the  im- 
ports of  sugar  from  the  Philippine  Islands,  certainly  we 
ought  not  to  extend  the  limit  beyond  what  is  reasonable. 
I  Mur  frankly  that  when  we  raised  the  limit  up  to  300.000 
toos  we  ought  to  have  stopped  right  there:  it  ought  never 
to  have  gone  beyond  the  maximum  amount  that  President 
Roosevelt  intended.  So  with  provision  for  615.000  tons, 
which  the  amendment  I  have  proposed  allows,  we  certainly 
have  gone  far  enough  for  the  Philippine  Islands. 

I  have  every  sympathy  for  the  humane  purpose  the  dls- 
tiacuished  Senator  from  Missouri  wishes  to  accomplish;  but 
m  have  Just  as  many  people  down  in  our  country  and  out 
beyond  Missouri,  in  the  western  country,  in  the  beet-sugar 
territory,  who  are  suffering  to-day  as  a  result  of  this  ab- 
normal increase  in  imports  of  sugar  from  the  Philippine 
Islands. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  LONG.     Yea. 

Mr.  VANDENBERG.  May  I  say  to  the  Seiuktor  that  all 
through  the  previous  consideration  of  this  bill  I  have  held 
the  view  submitted  by  the  Senator  from  Missouri.  I  have 
felt  that  the  Imports  permitted  by  the  status  quo  should 
be  continued:  but  we  now  confront  a  totally  different  situa- 
tion in  respect  to  our  own  agriculture.  None  of  our  own 
agriculture  to-day  enjoys  the  status  quo,  as  it  were.  None 
of  our  own  agriculture  at  the  present  time  can  live  yp  to 
tte  OKxutunities  of  production  that  are  normal  and 
average.  All  of  our  agriculture  is  threatened  with  limita-' 
tion  of  production  as  the  sole  answer  to  its  problem  and  Its 
aifation. 

Mr.  LONG.    Yes.  sir. 

Mr.  VANDENBERG.  Mr.  President.  It  seems  to  me  that 
under  this  altered  circumstance,  which  is  calculated  to  per- 
sist for  years,  there  is  Justification  in  asking  all  of  thoae 
who  are  under  our  flag  to  participate  reasonably  in  the 
hmitatioQs.  I  do  not  know  that  the  Senator's  figures  are 
fair,  but  I  think  his  principle  can  be  supported  imder  pres- 
ent and  prospective  conditions. 

Mr.  SMITH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  fr<Mn 
Louisiana  yield  to  the  Senator  from  South  Carolina? 

Mr.  LONG.    Yes.  sir. 

Mr.  SMITH.  What  per  cent  of  the  sugar  consumed  in 
America  to  produced  in  America?    I  have  not  had  the  time 


to  look  up  the  figures  so  that  I  might  be  Informed  as  to  the 
real  merits  of  this  controversy. 

Mr.  LONG.  Practically  all  the  sugar  that  Is  produced  in 
America.  I  think,  to  consumed  in  America. 

Mr.  SBnTH.  I  say.  what  per  cent  of  the  sugar  consumed 
in  America  to  produced  in  America? 

Mr.  LONG-  I  could  not  give  the  Senator  the  exact  per- 
centage. I  could  get  those  figures.  There  is  a  great  impor- 
tation of  sugar  into  America;  yes.  I  should  say,  perhaps, 
considerably  over  half,  probably  5,000.000  tons,  to  consumed 
in  America  at  the  outside.  I  should  say  the  amount  is  not 
over  5.000,000  tons.  I  can  get  the  flgiures  for  the  Senator; 
but  we  admit  there  to  a  large  amount  of  sugar  imported 
which  to  consimied  in  America.    We  admit  that. 

Mr.  SMITH.  Mr.  President,  ever  since  I  have  been  a 
Member  of  the  Senate — I  hate  to  say  that  I  have  now  been 
here  perhaps  longer  than  any  other  Member  of  the  Senate 
save  one — I  have  heard  this  question  discussed.  We  fo'oght 
around  the  sugar  schedule  and  the  wool  schedule;  and  I 
want  the  figures  as  to  how  much  sugar  to  produced  in  . 
America  under  our  various  protective  tariffs  and  what  per 
cent  is  imported  under  the  duty.  Then,  in  addition  to  that, 
I  want  the  figures  as  to  what  amounts  of  American  products 
the  Philippines  consume. 

I  take  it  that  the  Pilipinos.  In  trading  with  us,  pay  more 
or  less  in  kind,  pay  in  sugar;  but  they  consume  a  propor- 
tionate amount  of  American  products,  and  those  are  the 
figures  that  I  want  in  order  to  guide  me  in  thto  vote.  I 
want  to  know  whether  or  not  I  am  going  to  cut  off  a  source 
of  consumption  of  American  goods,  paid  for  by  these  people 
In  the  form  of  their  products,  and  react  upon  the  already 
existing  surplus  in  thto  country:  or  whether,  by  actual  facts 
laid  before  the  Senate,  it  can  be  demonstrated  that  it  to 
profitable  for  us  to  keep  up  the  importation  proposed  by  the 
Senator  from  Missouri. 

The  Senator  and  I  are  supposed  to  be  legislating  here  for 
the  entire  country.  I  have  an  interest  in  any  Industry,  espe- 
cially one  of  an  agrlcultiu^  nature;  but  I  should  prefer  to 
legislate  for  all  those  that  are  engaged  in  agriculture  rather 
than  for  some  specific  class  if,  in  legislating  for  that  specific 
class,  I  do  harm  to  all  the  other  agricultural  Interests. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  back 
to  me  for  a  moment? 
Mr.  SMITH.    To  be  sure. 

Mr.  LONG.  £>oes  the  Senator  see  any  reason  why  we 
ought  to  grant  any  greater  protection  to  the  importations 
of  sugar  from  the  Philippine  Islands  than  we  do  to  those 
from  Cuba? 

Mr.  SMITH.  I  am  not  discussing  the  merits  or  the  de- 
merits of  the  status  quo.  I  want  to  know  if  the  action  we 
are  about  to  take  to  going  to  impair  the  exportation  of 
goods  to  the  Philippines  which  may  be  satisfactory  to  them, 
satisfactory  to  us.  and  profitable  to  us  in  the  form  of  the 
consumption  of  goods  that  are  the  direct  product  of  our 
farms. 

I  have  not  had  a  chance  to  verify  the  flgiures  on  thto  sub- 
ject, but  I  will  do  so  if  the  Senate  will  grant  an  extension 
of  time  until  I  can  get  them.  I  will  inform  myself  as  to 
whether  or  not  the  Importation  of  Philippine  sugar,  in  ex- 
change for  the  goods  we  produce  and  send  to  the  Philippine 
Islands,  to  l)eneficial.  If  It  to,  I  do  not  think  I  would  be 
justified  in  shutting  off  a  source  of  purchasing  power  from 
the  Philippine  Islands  by  virtue  of  shutting  off  their  im- 
portation of  sugar,  and  therefore  shutting  off  the  exporta- 
tion of  American  products. 

Mr.  LONG.    I  am  now  ready  to  answer  the  question,  if 
the  Senator  to  through  asking  me  the  question. 
Mr.  SMITH.    Yes. 

Mr.  LONG.  My  Filipino  associates,  who  are  In  a  con- 
spiracy with  me  to  limit  thto  production,  give  me  these 
figures: 

Cuba  furnishes  the  United  States  around  50  per  cent  of 
the  sugar  we  constmie.    I  understand  that  the  amount  to 
exactly  44  per  cent. 
Hawaii  furnishes  13  per  cent. 
Puerto  Rico  fiu-nishes  7  per  cent. 
The  Filipinos  furnish  10  per  cent. 


On  an  the  sugar  that  we  are  furnished  from  Cuba  there  Is 
a  tariff.  The  10  per  cent  that  the  Philippines  are  sending 
in  here  to  breaking  down  the  entire  Industry  in  America. 
We  have  erected  a  barricade,  if  you  want  to  can  it  a  barri- 
cade, to  protect  the  agricultural  Industry  here  against  the 
60  per  cent  that  comes  from  Cuba;  but  the  10  per  cent  ttiat 
comes  from  the  Philippines  to  destroying  to-day  one  of  our 
biggest  agricultural  industries. 

While  the  Senator  frcml  South  Carolina  to  on  hto  feet,  let 
me  say  that  the  Senator  to  opposed  to  ansrthing  that  looks 
like  a  governmental  subsidy;  Imt  the  Senator  has  no  objec- 
tion to  a  cotton  subsidy,  which  I  am  going  to  support. 

Mr.  SMITH.  I  beg  the  Senator's  pardon;  I  have  no  cotton 
subsidy. 

Mr.  LONG.  All  right.  The  Senator  has  no  objection  to 
any  kind  of  protection  or  Government  subsidy.  One  to  the 
same  as  the  other.  I  do  not  care  whether  you  caU  it^a  tariff, 
or  a  debenture,  or  what  it  to  called:  it  to  simply  a  help  by  the 
grace  and  lawful  process  of  the  Govertmtent. 

The  Senator  has  no  compunctions  about  our  using  the 
strong  arm  of  the  Government  to  raise  the  price  of  cotton. 
Here,  however,  we  have  a  situation  involving  a  certain 
country  that  has  been  receiving  the  money  of  thto  country 
that  the  farmers  and  other  taxpayers  of  South  Carolina 
and  loulsiana  shoveled  out,  amounting  to  millions  and 
milhons  of  dollars.  Just  as  the  Senator  from  Michigan 
says,  to-day  the  agriculture  of  the  United  States  to  on  its 
knees,  not  asking  for  the  abnormal  but  asking  for  anything 
within  the  reach  of  normalcy;  yet  we  are  letting  the  Philip- 
pine Islands  come  in  here  with  sugar  to-day  to  an  amount 
away  above  ans^hing  that  ever  was  talked  about  hereto- 
fore, and  breaking  down  the  agriculture  of  the  United 
States. 

If  we  are  going  to  put  a  tariff  against  the  sugar  coming 
from  Cuba,  what  reason  can  anybody  give  for  not  having 
a  tariff  against  the  sugar  coming  in  here  from  the  Philip- 
pine Islands,  if  we  are  going  to  free  the  Philippines?  None 
whatever. 

Mr.  HA  WES.  Mr.  President,  may  I  caU  the  Senator's 
attention  to  the  figures? 

Mr.  LONG.     Yes,  sir. 

Mr.  HA  WES.  The  Senator  from  South  Carolina  to  nat- 
urally Interested  in  the  chief  product  of  hto  State,  cotton. 
The  Philippines  buy  $16,000,000  and  over  of  cotton  goods 
every  year.  Our  business  with  the  Philippines  in  1931  was 
$103,972,000,  and  for  the  first  half  of  thto  year  it  to  already 
$34,000,000.  Now,  we  proposed,  while  we  hold  the  tolands, 
not  only  to  limit  but  to  curtail  their  shipments  to  thto 
country;  and  we  are  going  to  try  at  the  same  time  to  keep 
open  the  market  for  $109,000,000  of  goods  that  we  send 
to  those  people.  How,  in  common  Justice,  can  we  expect 
to  do  a  thing  like  that,  Mr.  President? 

Mr.  IXDNG.  I  have  no  doubt  that  there  may  be  a  little 
business  with  the  Philippine  Islands  that  we  will  lose.  It 
will  not  amount  to  a  great  deal,  because  their  business  does 
not  amount  to  a  great  deal  in  the  aggregate.  One  hundred 
and  nine  miUion  dollars'  worth  of  business  to  not  a  very  big 
thing;  and  even  though  we  did  lose  a  little  bit  of  It.  the  loss 
would  not  be  a  very  serious  matter. 

Mr.  VANDENBERG.  Mr.  President.  wiU  the  Senator 
yield? 

Mr.  LONG.    Yea. 

Mr.  VANDENBERG.  I  should  like  to  caU  the  Senator's 
attention,  in  the  same  connection,  to  the  fact  that  although 
there  to  a  substantial  and  {M^ofitable  American  import  busi- 
ness in  the  PhiUpplne  Islands,  yet,  taken  as  a  whole  we  find 
that  from  1900  to  1931  Philippine  trade  with  the  United 
States  netted  a  favorable  balance  to  the  Philippines  of 
$396,000,000.  and  the  relative  tariff  advantage  in  gross  ran 
about  4  to  1  in  favor  of  the  Phihppines. 

Mr.  LONG.  I  wonder  if  the  Senator  from  Missouri  got 
those  figures. 

Mr.  HA  WES.    I  got  them.    The  difference  to  this 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair) .  Does 
the  Senator  from  T^niislana  yield  to  the  Senator  from  Mto- 
souri? 


.    Mr.  LONG.    Yes.  sir;  I  yield. 

Mr.  HAWES.  The  difference  to  that  we  are  holding  these 
people  as  subjects.  They  obey  the  wiU  of  Congress  and  the 
issue  to  whether  the  American  people,  through  the  voice  oC 
Congress,  wiU  take  away  from  them  something  they  now 
have  and  not  give  them  fair  play  at  the  same  time.  It  to 
different  from  our  relations  with  other  countries.  There  to 
a  moral  question  involved.  Mr.  President. 

Mr.  LONG.    I  do  not  understand  that  there  to. 

Mr.  President.  I  know  that  my  friend  the  senior  Senator 
from  Missouri  [Mr.  Hawks]  has  been  fighting  for  Philippine 
independence  for  at  least  three  years.  I  know  that  before 
I  came  to  the  Senate  he  was  undertaking  to  secure  freedom 
for  the  Filipinos.    That  to  correct,  to  it  not? 

Mr.  HAWES.    That  to  correct. 

Mr.  LONG.  In  the  year  the  Senator  began  to  wage  his 
fight  for  Philippine  independence,  in  1929,  there  were  im- 
ported from  the  Philippines  634.000  long  toos  of  sugar, 
about  what  I  propose  to  allow  them.  That  was  in  1929. 
But  when  disaster  came  on  Americaif  agriculture  that  was 
increased  by  230,000  tons,  to  a  point  where  they  have  thrown 
out  of  emplojmient  the  employees  of  a  refinery  right  over 
in  Baltimore.  I  am  told  by  the  Senator  from  Mtnhig^n  xt 
has  resulted  in  devastating  the  farm  lands  of  the  State  of 
Louisiana. 

To  show  what  has  happened  to  Mat  beet-sagar  Industry 
of  the  West  I  read  a  letter  written  to  Mr.  Fred  Cumminga» 
Continental  Hotel,  Washington,  D.  C. 

DBAS  lis.  Cuiocnras:  Tou  will  kindly  find  Indoaed  cheek  No.  TS 
In  the  siun  ot  $300,  payable  to  you  m  advanced  eacpeneee  for  tr^ 
to  Washington  on  the  Philippine  question. 

We  had  a  light  snow  last  night,  which  la  about  the  ttnt  of  the 
season.  I  notice  the  lobby  of  the  courthouse  ft^wt^tnT  a  lot  of 
persons,  looking  to  me  like  they  were  seeking  eotne  relief.  The 
relief  committee  for  the  county  la  on  the  upper  floor  here,  and 
they  tell  me  that  there  are  now  close  to  1,200  families  In  thla 
county  receiving  aid  through  this  ctmunlttee.  I  am  wondering 
what  the  outcome  will  be  before  another  crop  year  rcdis  around. 
With  personal  regards,  I  remain,  sincerely  yoiurs, 

J.  D.  Pamcakb.  Secretary. 

That  was  from  Greeley,  Colo.,  dated  December  6,  1932. 

I  propose  in  my  amendment  to  aUow  the  importation  of 
an  amount  equal  to  what  thoee  people  were  importing  into 
thto  country  in  1929,  probably  after  the  Senator  from  Mto- 
souri  had  begun  hto  crusade  for  the  passage  of  a  biU  similar 
to  that  now  pending.  I  am  osily  undertaking  to  stop  then 
from  saddling  us  down  with  an  abnormal  importation  for 
the  next  10  or  15  years,  as  it  has  increased  by  about  235,000 
tons  from  what  it  was  in  1929. 

I  do  not  see  how  we  are  going  to  justify  the  attitude  we 
are  taking  towards  Cuba.  We  fou^t  a  war  for  Cuba,  but 
we  are  charging  their  sugar  producers  2  cents  a  pound  to 
ship  sugar  into  thto  country.  America  has  just  as  much 
money  invested  in  Cuba  as  it  has  invested  in  the  niilip- 
pine  Islands,  I  venture  to  say.  I  know  it  to  reported  there 
to  $700,000,000  of  American  money  Invested  there.  We  have 
just  as  much  right  to  talk  about  building  up  trade  relations 
with  Cuba  as  with  the  PhiUpplne  Islands.  Cuba  sends  into 
the  United  States  about  four  times  as  much  sugar  now  as 
do  the  Philippine  Islands,  and  they  pay  2  cents  a  pound  on 
every  bit  of  it. 

Are  we  going  to  bankrupt  Cuba?  In  order  to  get  thto 
thing  down  to  an  understandable  basto  we  have  to  talk  in 
foreign  terms.  We  have  to  talk,  not  in  American  terms,  not 
about  the  American  farmer,  not  about  the  beet  farmer  of 
the  West,  or  about  the  cane  fanner  of  Louisiana,  but  in 
order  that  thto  thing  may  be  understandable  to  such  men 
as  the  Senator  frc»n  South  Carolina  I  have  to  talk  in  fcneign 
terms.  You  have  to  get  a  spyglass  that  looks  beyond  the 
farmer  who  has  lost  out  in  the  United  States  so  that  it  can 
be  understandable.  Therefore  we  found  the  language  as  to 
Cuba.  Four  times  as  much  business  to  being  done  by  the 
United  States  with  Cuba  as  to  being  done  with  the  Philip- 
pines, and  we  are  not  spending  the  money  of  the  taxpayers 
of  the  United  States  to  keep'  Cuba  alive,  as  we  are  to  keep 
the  Philippine  Islands  alive.  Yet  we  have  given  the  Philip- 
pine Islands  a  club  with  which  they  are  breaking  down  the 
commerce  and  the  industzy  of  the  Repoldic  of  Coba  Iv 
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allowing  them  an  advantage  of  2  cents  ft  pound  on  every 
pound  of  sugar  shipped  here,  though  we  are  doing  four  times 
the  business  with  Cuba  that  we  are  doing  with  the  Philip- 
pine Islands.  80  I  submit  there  is  not  a  logical  exciise  or 
reason  for  not  adopting  at  least  the  pending  amendment. 

I  hope  later  to  see  amendments  adopted  which  will  do  a 
great  deal  more  Justice  by  the  farmers  of  this  country  than 
this  amendment  would  do.  But  at  this  time  I  ask  the  Senate 
to  adopt  the  pending  amendment. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Louisiana  to 
the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Fmrvn^GCS  quxstion — pkkss  callxht  ntciSKirr 
Mr.  BLAINE.  Mr.  President,  word  has  Just  come  to  me 
from  the  press  gallery  that  an  employee  of  the  Senate  had 
proceeded  to  the  press  gallery  armed  with  a  weapon,  a 
'  revolver,  and  had  threatened  to  kill  a  member  of  the  press 
gallery  who  had  written  some  article  that  involved  the 
name  of  a  Senate  employee. 

I  do  not  know  about  the  truth  of  the  matter,  but  three 
members  of  the  press  gallery  have  asserted  to  be  a  fact 
what  I  have  stated. 

Mr.  President,  in  these  times  of  stress,  with  the  "  hunger 
marchers  "  here,  with  representatives  of  the  farmers  in  the 
city  of  Washington,  the  Capitol  is  surrounded  by  a  veritable 
army  of  police  armed  with  revolvers  and  batons,  and  it  has 
c<une  to  my  attention  that  public  authority — the  authority 
presimied  to  preserve  the  peace  within  the  District  of  Coliun- 
bla.  namely,  the  police  department  and  members  of  the 
police  force  of  this  District — exhibited  on  last  Simday  night 
tovftrd  those  men  and  women  an  attitude  that  in  my  opinion 
WM  dligraceful  and  outrageous. 

I  am  informed  by  a  responsible  Member  of  the  Congress, 
and  by  a  responsible  citizen  of  my  State,  that  language  was 
used  by  members  of  the  police  deiMirtment  that  was  insulting 
and  obscene,  language  that  could  not  be  used  by  anyone  who 
had  any  sense  of  decency,  language  spoken  to  women  march- 
ers who  were  on  New  York  Avenue,  forced  there  by  the  police 
to  spend  the  night,  referring  to  them  in  terms  which  no 
-honorable  gentleman  would  use  in  speaking  to  any  women. 
The  women  were  called  names  which  could  be  uttered  only 
by  those  who  frequent  the  brothel.  It  was  said  that  Uquor 
flowed  freely  among  the  police  on  that  night. 

This  citizen  from  my  State,  an  honorable  young  man.  was 
not  a  member  of  the  organization  which  came  to  the  city 
of  Washington  on  the  question  of  unemployment  rehef. 
By  accident  he  was  drawn  not  into  the  march  but  into  a 
caravan  of  automobiles  and  trucks  in  which  were  trans- 
ported the  representatives  of  the  unemployed,  and  this  jroung 
man  and  his  party,  who  were  here  on  a  lawful  business,  who 
irere  farmers  following  the  peaceful  pursuits  of  agriculture 
In  their  State,  coming  to  the  city  of  Washington  to  present 
in  a  lawful  manner  their  petition,  were  detained  on  New 
York  Avenue  during  Sunday  night.  He  and  his  party  were 
not  permitted  to  leave  on  that  occasion,  they  were  not  per- 
mitted to  seek  even  a  source  of  drinking  water,  and  they 
were  subjected  to  Insults. 

Mr.  President,  have  we  come  to  the  day  in  America  when 
the  Police  Department  of  the  District  of  Columbia  can  with 
such  arrogance  and  such  violence  and  such  abusive  language 
insxilt  decent  citizens  of  my  State  here  on  a  lawful  mission, 
coming  here  singly  or  as  members  of  a  conunittee  to  present 
their  petition  to  Congress? 

I  am  not  surprised,  in  view  of  the  conduct  of  the  Pohce 
Department  of  the  District  of  Colmnbia.  that  a  Senate  em- 
ployee should  be  encouraged  to  proceed  to  the  press  gallery 
and  there  draw  a  pistol,  and  threaten  the  life  of  one  of  the 
members  of  the  press  gallery.  That  sort  of  conduct  on  the 
part  of  public  ofScials  charged  with  the  duty  of  protecting 
and  guarding  the  public  peace  Is  bound  to  bring  upon  this 
country  disaster,  for  citiaens  with  red  blood  in  their  veins, 
with  patriotic  fervor,  will  not  submit  for  one  moment  to  the 
abuses  and  the  ins^ilts  of  any  police  department. 

Of  course.  Mr.  President,  that  sort  of  conduct  by  the  pohce 
-^  department  is  bound  to  generate  and  to  stimulate  a  spirit 
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such  as  was  demonstrated,  or  as  !s  alleged  to  have  been 
demonstrated,  by  this  employee  in  his  action  in  proceeding 
to  the  press  gallery  and  there  pulling  a  gim  and  pointing  it 
at  a  member  of  the  press  gallery. 

Mr.  President,  this  situaUon  is  of  the  highest  privilege, 
and  the  Senate  of  tne  United  SUtes,  in  order  to  save  the 
honor  and  integrity  of  our  Government  and  to  insure  proper 
conduct  on  the  part  of  public  officials,  should  at  once  re- 
solve itself  toward  an  examination  into  thjs  situation  to 
which  I  have  referred. 

Mr.  MOSES.  Mr.  President.  In  discussing  the  question 
of  privilege  which  has  been  raised  by  the  Senator  from  Wis- 
consin. I  can  not  follow  him  in  all  his  conclusions:  but  his 
statement  of  the  facts  as  they  are  alleged  to  apply  to  the 
employee  of  the  Senate,  and  the  action  which  that  employee 
took  in  the  press  gallery  this  morning,  is  correct  in  all  its 
essentials. 

The  matter  was  brought  to  my  attention  immediately,  in 
my  capacity  as  chairman  of  the  Committee  on  Rules.  I 
caused  an  investigation  to  be  made  by  the  secret-service 
operative  who  is  stationed  in  the  Capitol,  who  elicited  the 
evidence  to  show  that  the  allegations  were  correct;  and  I 
have  called  a  meeting  of  the  Committee  on  Rules  to  take  up 
the  matter  and  deal  with  It.  I  hope,  effectively. 

Mr.  BLAINE.  Mr.  President,  may  I  direct  an  inquiry  to 
the  Senator  from  New  Hampshire?  Will  that  investigation 
be  instituted  Immediately  and  proceed  with  due  expedit.ion? 

Mr.  MOSES.    I  can  assure  the  Senator  that  it  will  be. 

Mr.  BLAINE.  I  accept  the  assurance  of  the  Senator  from 
New  Hampshire. 

PHILIPPIW*   IMDEPEWUBHCl 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R 
7233)  to  enable  tlie  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purposes. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  PITTMAN.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Nevada? 

Mr.  COPELAND.    I  yield. 

Mr.  PITTMAN.  I  desire  to  enter  a  motion  to  reconsider 
the  vote  by  which  the  amendment  of  the  Senator  from 
Louisiana  (Mr.  LonoI  was  agreed  to.  Senators  thought 
there  was  going  to  be  further  discussion  of  it. 

Mr.  LONG.    There  was  discussion. 

Mr.  PITTMAN.  I  understand,  but  I  desire  to  discuss  It, 
and  I  think  others  do.  too. 

The  PRESIDING  OFFICER.  The  notice  given  by  the 
Senator  from  Nevada  will  be  entered. 

Mr.  COPELAND.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Missouri  [Mr.  HawesI.  who  was  not  here  when 
I  was  discussing  the  sixth  reason  why  it  is  possible  to  alienate 
sovereignty.  In  the  material  inserted  in  the  Rxcord  at  his 
request  yesterday  there  were  enumerated  certain  conditions 
under  which  sovereignty  might  be  alienated.  I  am  not  sure 
what  he  meant  by  No.  6,  which  reads: 

It  resides  In  Ooogr—  as  a  power  implied  from  the  power  to 
legislation  neoaaMury  to  carry  out  treaty  comiultiuenta. 


I  am  not  clear  as  to  what  the  Senator  meant  by  that. 

Mr.  HA  WES.  Mr.  President.  I  do  not  propose  to  occupy 
any  time  of  the  Senate  in  discussing  a  constitutional  ques« 
tion  which  has  been  passed  upon  so  often,  and  especially 
since  I  have  not  been  able  to  find  a  single  Senator  who 
agrees  with  the  position  taken  by  the  Senator  from  New 
York.  I  shall  not  be  drawn  into  a  discussion  which  will 
merely  consume  time. 

Mr.  COPELAND.  I  should  like  to  ask  the  Senator,  how- 
ever, though  I  do  not  ask  him  to  enter  Into  any  discussion. 
to  explain  the  phraseology  I  have  Just  read,  because  the 
language  does  not  convey  anything  to  me. 

Mr.  HA  WES.    I  am  not  at  all  surprised  that  It  does  not. 

Mr.  COPELAND.  I  do  not  know  what  the  language  means 
and  I  will  leave  it  to  anybody  else  to  understand  what  it 
means.    The  Senator  said: 


Tbm  power  of  Oobgveas  to  lOienate  territory  or  to  give  the  Phfllp- 
plnea  tbelr  Independence  may  b«  aupported  on  any  one  of  «^ 
ground*:  •  •  •  Sixth,  because  It  reddea  in  Congress  as  a 
power  Implied  from  the  power  to  pass  legislation  necessary  to 
carry  out  treaty  commitments. 

11  that  means  anything  to  any  other  Member  of  the  Sen- 
ate I  would  like  to  have  it  explained.  I  can  not  get  at  what 
Is  meant. 

Mr.  WATSON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Indiana? 

Mr.  COPELAND.    Certainly. 

Mr.  WATSON.    From  whom  is  the  Senator  quoting? 

Mr.  COPELAND.  I  am  quoting  from  the  Senator  from 
Missouri  [Mr.  HawxsI,  the  same  Senator  whom  I  Just  asked 
to  explain  in  as  brief  terms  as  he  likes  what  the  language 
means.  I  do  not  understand  it.  I  understand  the  Senator 
from  Missouri  declines  to  explain.  I  assume,  of  course,  that 
there  is  no  explanation. 

Mr.  BORAH.  Mr.  President,  I  wonder  if  we  could  have 
some  degree  of  order  in  the  Senate.  I  did  not  understand 
the  question  of  the  Senator  from  Indiana  or  the  answer  of 
the  Senator  from  New  York. 

The  PRESIDING  OFFICER.    Let  the  Senate  be  in  order. 

Mr.  COPELAND.  IT  the  Senator  will  turn  to  the  Record, 
page  197.  he  will  find  there  inserted  by  the  Senator  from 
Missouri  [Mr.  Hawes]  a  9-page  argument  supported  by 
documentary  evidence,  that  the  Congress  has  power  to 
alienate  territory. 

Mr.  BORAH.    I  have  read  it. 

Mr.  COPELAND.  If  the  Senator  will  find  the  paragraph 
which  is  in  the  first  column  on  page  197  he  will  see  that  It 
reads: 

The  power  of  Congress  to  alienate  territory  or  to  give  the 
Philippines  their  independence  may  b«  supported  on  any  one 
of  six  grounds. 

The  sixth  ground  stated  by  the  Senator  from  Missouri  is 
this:  I 

Because  it  resides  In  Congress  as  a  power  Implied  from  the 
power  to  pass  legislation  necessary  to  carry  out  treaty  commit- 
ments. 

I  do  not  know  what  It  means.  I  asked  the  Senator  from 
Missouri  to  explain,  and  he  has  declined  to  do  so.  I  assume 
that  it  means  there  is  a  power  in  Congress  beyond  the  treaty- 
making  power,  which  of  course  would  involve  the  President 
and  the  Senate  only.  I  assume  that  he  means  there  is  an 
impUed  power  In  Congress  which  would  make  It  possible 
for  the  Congress  to  enact  legislation  necessary  to  alienate 
sovereignty.  I  do  not  know  what  else  It  could  mean.  It  Is 
too  deep  for  me,  but  the  Senator  from  Missouri  says  he  does 
not  care  to  explain  it. 

Mr.  BORAH.  Mr.  President,  if  the  Senator  from  New 
York  will  turn  to  the  second  column  on  page  197  he  will 
find  a  statement  which  I  should  like  to  bring  to  his  atten- 
tion.   It  reads: 

The  essentially  temporary  nature  of  the  control  of  the  United 
States  over  the  Philippine  Islands  has  repeatedly  been  affirmed  by 
our  Presidents  and  by  the  national  legislative  bodies.  The  Sen- 
ate, when  advUlng  the  ratification  of  th^  treaty  of  Paris,  ex- 
pressly declared  that  It  was  not  intended  by  approval  of  the  ces- 
sion of  the  Philippines  by  Spain  to  "  Incorporate  the  inhabitants 
of  the  PhiUppine  Islands  into  citizenship  of  the  United  States, 
i^or  *  *  •  to  permanently  annex  said  Islands  as  an  Integral 
part  of  the  United  States;  but  •  •  •  In  due  time  to  make 
such  disposition  of  said  islands  as  will  best  promote  the  Interests 
of  the  citizens  of  the  United  States  and  the  inhabitants  of  said 
islands." 

It  seems  to  me  that  the  power  of  Congress  to  dispose  of 
the  Willipplne  Islands  turns  upon  that  declaration  which 
was  made  at  the  time  the  treaty  was  ratified.  If  there  Is 
any  power  in  Congress  to  dispose  of  those  islands  It  arises 
out  of  the  fact,  it  seems  to  me,  that  there  was  a  declaration 
at  the  time  we  purported  to  take  them  over  that  we  were 
taking  them  really  as  a  trustee,  that  in  due  time  we  would 
terminate  the  trusteeship,  and  that  they  never  in  fact  be- 
came an  Integral  part  of  the  United  States.  That  seems  to 
me  to  be  the  key  to  the  argument,  if  a  sound  argument  can 
be  made.  In  favor  of  the  power  to  transfer  the  islands. 
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Mr.  COPELAND.  I  am  glad  the  Senator  asked  me.  U 
the  situation  were  as  stated  in  Professor  Fisher's  aitlcte.  Z 
would  say  the  matter  is  disposed  of:  but.  unfortunately, 
this  is  not  the  fact.  This  is  what  really  happened:  When 
the  treaty  was  before  the  Senate  for  confirmattao  an  effort 
was  made  to  change  the  language  as  to  the  Philippines  and 
to  Puerto  Rico  so  that  it  would  read  as  it  does  in  rdaUon 
to  Cuba — merely,  that  sovereignty  was  rtiinquished.  wltii 
no  mention  of  cession.  But  the  Senate  by  an  overwhelming 
vote— 56  to  30,  as  I  recall  it— determined  that  It  would  not 
make  the  change. 

An  amazing  thing  happened-  The  treaty  was  confirmed 
without  any  such  limitetion  as  that  to  which  the  Senator 
from  Idaho  refers.  A  week  later  the  then  Senator  from 
Illinois,  Mr.  Mason,  introduced  a  resoluUon  which  leads-^ 
and  I  wish  the  Senator  from  Idaho  would  follow  the  quota- 
tion he  has  made  from  Doctor  Pisher: 

That  by  the  ratification  of  the  treaty  of  peace  with  Spain  It  Is 
not  intended  to  incorporate  the  inhabitants  of  the  Phlllpptas 
Islands  Into  citizenship  of  the  United  SUtes,  nor  is  It  Intendad 
to   permanently   annex   said   islands   as   an   Integral   part   of   the 

^",i^%.°l  ^^^  ^^^**^  ^^^'  *»"'  "  ^  ^^  tatentton  of  the 
United  States  •  •  •  in  due  time  to  make  such  dUpositlon  of 
said  islands  as  wUl  best  promote  the  interests  of  the  clUMas  of 
the  United  States  and  the  inhabitants  of  said  Islands. 

Is  that  the  same  language? 

Mr.  BORAH.  That  is  the  same  language,  except  that 
some  portion  of  it  was  left  out  here  in  the  quotaUon. 

Mr.  COPELAND.  That  resolution  was  offered  a  week 
after  the  Senate  had  ratified  the  treaty.  Does  the  Senator 
get  the  point  I  make?  After  the  deed  had  been  given  and 
delivered  and  the  money  paid  then  it  was  sought  to  change 
the  conditions  of  the  deed. 

What  happened  to  the  resolution?  The  matter  was 
passed  on  by  the  Senate— 4«  votes  cast,  26  In  the  afllrma- 
Uve  and  22  in  the  negative.  I  want  the  record  to  be  correct, 
because  I  think  it  is  important. 

In  the  Fourteen  Diamond  Rings  case  the  court  com- 
mented upon  It  at  some  length.  The  resolution  of  Senator 
Mason  was  considered  by  the  Supreme  Court,  and  the  con- 
tention was  disposed  of  by  the  court  in  this  language: 

We  need  not  consider  the  force  and  effect  of  a  resolution  of 
this  sort,  if  adopted  by  Congress,  not  hke  that  of  April  ao,  1898. 
in  re^>ect  of  Cuba,  preliminary  to  the  declaration  of  war  but 
after  title  had  passed  by  ratified  cession.  It  Is  enough  that  this 
was  a  Joint  resolution;  that  it  was  adopted  by  the  Senate  by  a 
vote  of  20  to  22.  not  two-thirds  of  a  quorvun:  and  that  It  Is 
absolutely  without  legal  significance  on  the  question  before  us. 
The  meaning  of  the  treaty  can  not  be  controUed  by  subsequent 
explanations  of  some  of  those  who  may  have  voted  to  ratify  It 
What  view  the  Hoiue  might  have  taken  as  to  the  intentton  of  the 
Senate  in  ratifying  the  treaty  we  are  not  Informed,  nor  Is  It 
materlsl—  ^^   o«r  «  « 

The  point  being  that  it  never  did  go  to  the  House  and  no 
action  was  taken  there— 

and  if  any  implication  from  the  action  referred  to  could  pr<»>- 
erly  be  Indulged,  it  would  seem  to  be  that  two-thirds  of  a  quonim 
of  the  Senate  did  not  consent  to  the  ratification  on  the  ntmnds 
Indicated. 

That  Is  my  authority  for  the  statement  I  made  regarding 
Judge  Fisher's  contention  that  at  the  time  of  the  session  this 
matter  was  being  dealt  with.  So  it  is  very  conclusive.  I 
Judge,  that  no  such  action  was  taken  at  the  time  the  treaty 
was  pending  and  before  final  action  was  taken  upon  it. 
Therefore,  the  statement  referred  to  by  the  Senator  from 
Idaho,  the  quotation  frcnn  Judge  PLsher's  article,  is  a  mis- 
taken one  on  his  part. 

There  has  been  circulated  very  widely  the  article  by  Judge 
Pisher  on  the  constitutional  power  of  Congress  to  withdraw 
the  sovereignty  of  the  United  States  over  the  I^illppine 
Islands.  This  was  reprinted— even  though  it  has  been 
printed  several  times  before — In  the  Recobd  In  the  speech 
inserted  by  the  Senator  from  Missouri  last  night.  The  open- 
ing statement  of  Mr.  Justice  Fisher  Is  the  matter  quoted  by 
the  Senator  from  Idaho.  Of  course  it  is  incorrect,  doubt- 
less an  honest  mistake,  But.  nevertheless.  It  is  a  mistake; 
it  is  not  the  fact. 
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Mr.  WATSON.    Mr.  President,  will  the  Senator  permit  a 
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B«r.  COPELAND.    Yes. 

Mr.  WATSON.  Do  I  understand  the  Senator  to  take  the 
petition  that  the  PhlUppine  Islands  sustain  the  same  rela- 
tion! to  the  United  States  Oovemment  that  a  SUte  does? 

Mr.  COPELAND.  Yes;  so  far  as  any  power  to  alienate 
territory  is  concerned. 

Mr.  WATSON.  That  is  to  say.  there  is  no  way  in  the 
world  in  which  we  can  alienate  the  territory  of  the  State 
of  New  York;  but  does  the  Senator  maintain  that  there  Is 
no  possible  way  for  us  to  dissociate  ourselves  from  the  Phil- 
ippine Islands  if  we  so  desire? 

Mr.  COPELAND.  No;  I  do  not  maintain  that;  for  there 
Is  a  way.  and  that  Is  by  the  adoption  of  a  constitutional 
amendment  granting  authority  to  Congress  to  deal  as  It 
pleases  with  the  Philippines. 

Mr.  WATSON.  Does  the  Senator  contend  that  a  consti- 
tutional amendment  might  be  adopted  that  would  enable 
Congress  to  sever  the  State  of  New  York  from  the  Union 
and  cast  it  out  to  one  side? 

Mr.  COPELAND.  No,  I  do  not  think  so.  I  do  think  that 
the  question  of  incorporation  into  the  Union  has  something 
to  do  with  it.  The  Congress  has  chosen  not  to  pass  any 
resolution  of  incorporation  as  to  the  Philippines.  As  I  have 
explained,  there  was  very  ample  reason  for  that,  because  the 
Spanish  institutions  of  the  Philippines  were  so  different  from 
the  American  institutions  that  It  would  have  been  unwise 
#fv^  improper  to  do  otherwise  than  we  did.  to  leave  the 
matter  in  the  hands  of  Congress  until  such  time  as  it 
Bhould  deem  it  wise  to  Incorporate  and  make  final  disiposi- 
tkm  of  the  Philippines,  by  statehood  or  otherwise;  but.  in  my 
judgment — and  that  Is  what  I  have  been  contending  for — 
it  IS  necessary  to  have  a  constitutional  amendment  in  order 
to  enable  us  to  take  action.  I  hope  I  answer  fully  the  ques- 
tion of  the  Senator  from  Indiana. 

Now  I  want  to  take  up  this  language,  doubtful  as  it  is 
In  its  meaning,  but  used  by  the  Senator  from  Missouri  in 
his  speech  of  yesterday  where  he  says  the  power — 

R«sldM  In  CongTW  a*  «  power  Implied  from  the  power  to  pan 
legislation    neceaeary   to   carry   out    treaty    conunltment.s 

Of  course,  that  is  pretty  complicated;  perhaps  Senators 
will  forgive  me  if  I  do  not  quite  understand  it.  The  Senator 
from  Missouri  may  think  that  I  am  too  obtuse  to  understand 
lUain  language,  but  I  do  not  understand  that.  However.  I 
aasume  it  to  be  the  position  of  the  Senator  from  Missouri 
that,  if  we  do  not  dispose  of  the  Philippines  by  treaty  be- 
tween sovereign  powers,  which  would  have  to  be  done  by 
the  President  and  the  Senate,  we  could  dispose  of  them  by 
•n  act  of  Congress,  as  the  Senator  Is  attempting  to  do  in 
the  pending  bill. 

I  call  the  attention  of  Senators  to  a  debate  in  the  Con- 
gress in  1820.  It  will  t>e  remembered  that  when  we  entered 
Into  the  treaty  relating  to  Florida  we  ceded  territory  which 
we  acquired  by  the  treaty  with  Spain  in  1819.  Afterwards  it 
was  desired  to  straighten  out  the  boundaries.  But  there  was 
much  dissatisfaction  regarding  the  treaty,  because  we  gave 
up  Texas.  There  were  many  who  thought  that  we  were  pay- 
ing too  much;  that  the  price  was  too  high.  In  consequence. 
there  was  a  difficulty  over  the  treaty,  anc)  particularly  by 
reason  of  the  fact  that  Spain  had  delayed  its  ratification. 
Because  it  did  so  delay  the  ratification  it  was  thought  that 
no  longer  did  any  obligation  rest  upon  the  United  States  to 
complete  the  transaction. 

As  I  said,  this  matter  was  discussed  at  considerable  length 
In  the  House  of  Representatives.  Henry  Clay  was  one  of  the 
chief  opponents  of  the  treaty.  He  was  very  bitterly  opposed 
to  it,  and  on  April  3,  1820.  called  up  for  debate  in  the  House. 
which  was  then  in  Committee  of  the  Whole,  various  resolu- 
tions which  he  had  prepared  relative  to  this  question. 

I  recite  these  resolutions,  as  they  have  an  important  bear- 
ing upon  the  question  at  issue  here.    They  read  as  follows; 


That  the  Conatltutton  of  the  United  States  vests 
ta  OoDgraas  the  power  to  dispose  of  territory  belonging  to  them, 
and  that  no  treaty  purporting  to  alienate  any  part  thereof  la  valid 
Without  the  concurrence  of  Congraaa. 


a.  Resolved.  That  the  equivalent  proposed  to  be  ^Iren  by  Spain 
to  the  United  States  In  the  treaty  concluded  between  them  on  the 
sad  day  of  February.  1819,  for  that  part  of  Louisiana  lying  west  of 
the  «*«>*«rrt  w«i  Uwdaquate:  and  that  it  would  be  inexpedient  to 
make  a  tnmtm  tbavMi  to  any  foreign  power  or  renew  the  aforesaid 
treaty. 

It  is  interesting  to  note  that  the  House  of  RepresenUUiRia 
sought  to  defeat  a  treaty  which  had  been  ratified  by  the 
Senate,  and.  of  course,  there  was  a  very  considerable  debate 
on  the  subject.    Mr.  CUy  said: 

In  the  Florida  treaty  It  was  not  pretended  the  object  waa 
simply  a  declaration  of  where  the  weatem  limit  of  Louisiana  was; 
on  the  contrary,  the  case  of  an  avowed  cession  of  territory  Uonx 
the  United  States  to  Spain.  The  whole  of  the  correspondence 
numlfe&ted  that  the  respective  parties  to  the  negoUatlon  were  not 
engaged  so  much  In  an  Inquiry  where  the  limit  of  lx>uUiana  was 
as  that  they  were  exchanging  overtures  as  to  where  It  should  be. 

Mr.  Clay,  with  his  usual  vigor,  tried  to  break  down  this 
treaty.  He  maintained  that  the  United  States  had  a  valid 
title  to  Texas  under  the  terms  of  the  Louisiana  Purchase. 
He  contended  also  that  Texas  was  very  much  more  valuable 
than  Florida.  If  the  Senators  from  those  States  were  here 
to-day,  we  could  have  another  debate  on  that  subject. 

No  such  cession  of  territory  could  be  made.  Clay  contended. 
without  the  consent  of  Congress;  and  he  referred  to  that 
much-quoted  section  3  of  Article  IV.  the  disposing  clause  of 
the  Constitution,  as  authority  for  his  statement. 

This  debate  was  a  prolonged  one.  Whenever  you  throw 
the  bone  of  the  Constitution  into  the  Congress,  it  is  gnawed 
upon  for  days.  At  the  time  Mr.  Clay  raised  the  question  it 
was  debated  for  two  days,  but  so  far  as  the  record  indicates, 
no  vote  was  taken.  As  a  matter  of  fact,  however,  at  a  later 
date — the  argument  I  have  been  talking  about  occurred  on 
the  3d  of  April — President  Monroe  presented  for  a  second 
time  the  treaty  with  Spain. 

Senators  will  recall  that,  as  I  said,  it  had  not  been 
promptly  confirmed  by  the  Spanish  authorities.  The  six 
months'  period  which  was  designated  had  passed;  but  after 
that  the  treaty  was  signed  by  the  Spanish  and  was  sent  to 
the  Senate  by  President  Monroe,  who  suggested,  the  treaty 
having  gone  past  the  time  designated  in  it.  that  it  was 
necessary  to  have  reaffirmation.  So  this  treaty  was  acted 
upon.  In  spite  of  the  opposition  by  Mr.  Clay,  the  Senate, 
by  a  vote  of  30  yeas  and  4  nays,  reaffirmed  its  approval  of 
the  treaty. 

So  the  effort  of  Mr.  Clay  to  overthrow  the  usual  pro- 
cedure of  transfer  of  sovereignty  by  treaty  was  defeated. 
I  hope  this  will  not  be  discouraging  to  the  Senator  from 
Missouri  [Mr.  Hawbs],  because  he.  with  greater  energy  than 
Mr.  Clay  used,  will  no  doubt  have  greater  success.  Anyhow, 
it  was  quite  apparent  In  1821,  while  many  persons  were  yet 
alive  who  had  had  a  part  in  the  making  of  the  Constitution, 
that  the  view  held  by  Mr.  Clay  that  under  the  disposing 
clause  of  the  Constitution  this  territory  might  be  disposed 
of,  and  sovereignty  alienated,  had  no  standing  before  the 
Congress. 

The  question  comes  up  all  the  time,  and  it  is  a  very 
pertinent  one.  Where  does  sovereignty  lie? 

That  is  an  extremely  interesting  question.  It  received  the 
attention  of  our  ancestors.  We  have  a  famous  case  known  as 
the  Dartmouth  College  case,  found  in  Fourth  Wheaton.  On 
page  651  in  the  opinion  of  the  court,  we  find  this  language: 

By  the  Revolution,  the  duties,  as  well  as  the  powers,  of  govern- 
ment devolved  on  the  people  of  New  Hampahlre.  It  Is  admitted 
that  among  the  latter  was  comprehended  the  transcendent  power 
of  Parliament,  aa  well  as  that  of  the  executive  department. 

There  is  another  decision  of  the  same  nature  found  in 
One  hundred  and  thirty-sixth  United  States,  page  57.  This 
is  the  case  of  the  Mormon  Church  against  the  United  States: 
and  here  we  have  quoted  the  language  I  have  Just  used  from 
Mr.  Chief  Justice  Marshall  in  the  Dartmouth  College  case, 
which  I  repeat: 

By  the  Revolution,  the  dutlea.  aa  well  as  the  power  a.  of  govern- 
ment developed  on  the  people  *  *  *.  It  Is  admitted  that 
among  the  latter  was  comprehended  the  transcendent  power  of 
Parliament,  as  weU  as  that  of  the  executive  department. 

In  the  case  which  I  have  before  me  reference  is  made  to 
the  decision  of  Mr.  Justice  Baldwin  In  McOill  v.  Brown 
(Brightly,  346, 373).   Tlkat  waa  a  case  arising  on  Sarah  Zane '8 


win.  and  in  that  case,  referring  to  this  declaraticm  of  Chief 
Justice  Marshall.  Mr.  Justice  Baldwin  said: 

The  Revolution  devolved  on  the  State  all  the  transcendent 
power  of  Parliament,  and  the  prerogative  of  the  Crown,  and  gave 
their  acts  the  same  toroa  and  effect. 

Mr.  President,  when  the  colonists  won  the  Revolution 
each  State  took  over  all  the  sovereignty  which  had  been 
exerciaed  by  the  English  Parliament.  Parliament  had  sov- 
ereignty. Parliament  could  do  what  the  Senator  from  Mis- 
souri [Mr.  Hawks]  wants  to  do.  When  the  Revolutionary 
War  ended,  however,  those  powers  which  had  resided  in 
Parliament  and  in  the  Crown  did  not  go  to  the  United 
SUtes  coDectively.  Those  powers  went  to  each  State;  and 
the  people  of  the  State  won  the  powers  which  formerly  had 
been  held  by  the  Crown  and  Parliament  of  England. 

In  our  country  sovereignty  has  alwasrs  been  in  the  people. 
That  is  where  sovereignty  lies.  It  is  in  the  people.  Con- 
gress has  no  more  power  than  the  people  have  delegated  to 
us  to  exercise.  We  have  never  had  delegated  to  us  sover- 
eignty and  the  exercise  of  sovereignty  which  would  warrant 
us  in  alienating  our  authority  over  the  Philippines.  There- 
fore, I  say.  Mr.  President,  that  it  naturally  follows  that  the 
only  way  we  can  lawfully,  legally,  constitutionally  alienate 
sovereignty  is  by  the  consent  which  might  be  given  by  the 
people  through  a  constitutional  amendment. 

Mr.  VANDENBKRO.    Mr.  President 

The  PRESmmo  OFFICER  (Mr.  ODon  in  the  chair). 
Does  the  Senator  from  New  York  jrield  to  the  Senator  from 
Michigan? 

Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERG.  Would  the  Senator  yield  to  permit 
me  to  move  a  recess? 

Mr.  CHDPELAND.    I  yield  the  floor  to  the  Senator  now. 

Mr.  VANDENBERG.  Very  well,  then;  in  my  own  rigjit 
I  would  like  to  give  notice  that  I  shall  claim  the  floor  on 
Monday  to  discuss  my  substitute  to  the  biU  which  is  now 
pending. 

I  now  move  that  the  Senate  take  a  recess  until  Monday 
at  12  o'clock. 

RXCISS 

The  motion  was  agreed  to;  and  the  Senate  (at  4  o'clock 
and  45  minutes  p.  m.)  took  a  recess  until  Monday,  Decem- 
ber 12,  1932.  at  12  o'clock  meridian. 
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HOUSE  OF  REPRESENTATIVES 

Friday,  December  9,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Just  now.  our  Heavenly  Father,  we  would  thank  Thee  for 
the  divine  footsteps  which  give  us  trust  and  patience.  Truly 
they  are  ministers  of  mercy  (m  our  pathway  which  leads  to 
Thee.  In  some  little  way  imfold  to  us  the  same  power  that 
makes  the  rose  sweet,  the  dewdrop  pure,  and  the  rainbow 
beautifuL  Never  were  opportunities  so  many  nor  rewards 
8o  great.  Keep  us  faithful,  O  Lord,  to  the  dictates  of  jus- 
tice and  truth,  that  we  may  serve  our  country  and  redeem 
it  from  drudgery  and  want,  and  help  the  world  along.  We 
thank  TtMt  tat  the  gift  of  life.  Do  Thou  help  us  each  day 
to  make  it  a  magnificent  privilege.  Bless  us  with  mainte^ 
nance  of  courage  and  strengthen  in  us  the  sense  of  victory. 
In  the  name  of  our  Saviour.    Amen. 

The  Journal  of  the  i»t)ceedings  of  yesterday  was  read  and 
approved. 

MUSAOI  nOM  THX  PRXSIACMT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries. 

mssAci  noM  thx  sxmati 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  bills  of  the  House  of  the  following  titles: 

LZZVI It 


H.  R.  1778.  An  act  for  the  relief  of  John  8.  Shaw;  and 

H.  R.  5256.  An  act  for  the  restitution  of  employees  of  the 
post  office  at  Detroit.  Mich. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Mesas.  Mr.  Halx.  and  Mr.  Robxrson  of  Ar- 
kansas.  as  the  members  on  the"  part  of  the  Senate  of  the 
Joint  Committee  on  Inaugural  Arrangements  provided  by 
Senate  Concurrent  Resolution  36. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  Utle: 

H.  R.  4910.  An  act  for  the  relief  of  Oust  J.  Schweitser. 

The  message  also  annoimced  that  the  Senate  had  passed 
bills  and  Joint  resolutions  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  2839.  An  act  for  the  relief  tt  the  heirs  of  C.  K.  Bowen. 
deceased; 

S.  4553.  An  act  for  the  relief  of  Elizabeth  Milllcent  Tram- 
mell; 

S.  4767.  An  act  for  the  relief  of  Mucia  Alger; 

8.  J.  Res.  195.  Joint  resolution  granting  permission  to 
Hugh  S.  Cumming,  Surgeon  General  of  the  United  States 
Public  Health  Service;  John  D.  Long,  medical  director 
United  States  Public  Health  Service;  and  Clifford  R  Eskey, 
surgeon.  United  States  Public  Health  Service,  to  accept  and 
wear  certain  decorations  bestowed  upon  them  by  the  Gov- 
ernments of  Ecuador,  Chile,  and  CulMt;  and 

S.  J.  Res.  197.  Joint  resolution  conferring  jurisdiction  upon 
the  Court  of  Claims  to  render  findings  of  fact  in  the  claim 
of  P.  P.  Gormley  Co. 

rAXMXRS'  prnnoN 

Mr.  HOWARD.  Mr.  Speaker,  in  Washington  at  this 
moment  are  250  delegates  representing  more  than  1.000.000 
mortgaged  farmers  in  America.  They  have  prepared  a  peti- 
tion to  the  Congress.  I  ask  unanimous  consent  that  their 
petition  may  be  read  to  the  House  by  the  Clerk. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

Mr.  UNDERHILL.  Mr.  Speaker,  reserving  the  right  to 
dbject,  I  do  not  know  why  any  minority  groups  or  majority 
groups  should  have  special  privileges  from  this  body.  We 
start  thrae  things  and  we  do  not  know  where  they  will  stop, 
and  I  would  prophesy  that  if  we  establish  thisj^recedent,  we 
will  have  petition  after  petition  read  from  the  desk.  Mr. 
Speaker,  I  object. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Nebraska  may  proceed  to  address 
the  House  for  five  minutes. 

Mr.  UNDERHILL.  Well.  Mr.  Speaker,  reserving  the  right 
to  object,  that  is  just  a  subterfuge  to  get  over  my  previous 
objection.  It  is  not  any  feeling  that  I  have  against  the  legis- 
lation proposed  or  those  proposing  it;  it  is  to  protect  the 
Congress  and  to  protect  the  taxpayers  of  the  United  States. 
If  the  gentleman  from  New  York  [Mr.  LaQuabsu]  wants  to 
take  the  responsibility — he  is  alwasrs  looking  after  the  poor 
man — ^it  is  up  to  him.  but  I  am  going  to  object. 

Mr.  LaGUARDIA.  God  knows  they  need  somebody  to 
look  after  them. 

Mr.  UNDERHnif.  Well,  the  gentleman  from  New  York 
does  not  do  it. 

Mr.  LaGUARDIA.    I  press  my  request,  Mr.  Speaker. 

Mr.  UNDERHILL.   I  object.  Mr.  Speaker. 

PKEsmmr's  mxssagx 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  fiu*ther  consideration  of  the  Presi- 
dent's message. 

Mr.  SNELL.    WiD  the  gentlonan  yield  for  a  question? 

Mr.  RAINEY.    I  yield. 

Mr.  SNELL.  Does  the  gentleman  know  what  the  program 
wiU  be  for  to  morrow?    Has  he  made  arrangements  yet? 

Mr.  RAINEY.  The  Appropriations  C(xnmittee  hopes  to 
have  ready  the  Treasury  and  Post  Ofllce  Departments  appro- 
priation bill  to-morrow  and  we  will  go  ahead  with  that.    It 
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may  be  poolhle  to  take  up  some  District  of  Columbia  busl- 
IMM.  I  am  going  to  take  that  up  with  the  lady  from  New 
Jersey  tMrs.  NoRToif  ]  now.  and  will  make  an  snno^inremfint 
concerning  it  later  in  the  afternoon. 

ICr.  LaOUARDIA.    Will  the  genUeman  yield? 

Mr.  KAINEY.  I  yield. 
!  Mr.  laOUARDIA.  May  I  ask  the  gentleman.  In  the 
course  of  the  next  few  days,  when  the  ApproprlaUons  Com- 
mittee is  reporting  in  accordance  with  the  rules,  if  there 
will  be  any  attempt  made  to  report  such  bills  by  surprise, 
tf  I  may  say  so.  so  that  Members  may  not  reserve  all  points 
of  order?    Will  the  Members  be  protected  to  that  extent? 

Mr.  BLANTON.    They  have  always  been  protected. 
'  Mr.  LaOUAROIA.    Oh.  once  or  twice  we  have  been  caught. 

Mr.  BLANTON.    I  do  not  remember  any  such  Instance 
I  have  been  here  when  all  points  of  order  were  not 
rved. 

Mr.  LaOUARDIA.  Oh.  yes:  we  have  been  caught  once  or 
twice. 

Mr.  BLANTON.  Some  ooe  always  is  here  to  reserve  points 
of  order  If  the  chairman  does  not. 

I  LBAVB   or  ABSSIVCK 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  the  gentleman 
from  Illinois  has  allowed  me  to  interrupt  before  his  motion 
is  put.  in  order  that  I  may  make  a  unanimous-consent 
vequest. 

The  SPEAKER.  Does  the  gentleman  from  Illinois  with- 
hold his  motion  for  that  purpose? 

Mr.  RAINEY.  I  withhold  the  motion  to  allow  the  gentle- 
man from  Texas  to  make  his  request. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  my  colleague  from 
Texas  [Bfr.  SajvoersI  has  been  absent  four  days  this  week 
on  account  of  the  death  of  his  wife,  and  I  ask  unanimous 
consent  that  his  absence  be  excused  by  reason  of  that  fact. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 
!  There  was  no  objection. 

raiaiJKiiT's  kxssagb 

"nie  SPEAKER.  The  question  is  on  agreeing  to  the  mo- 
tion by  the  gentleman  from  Illinois. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  President's  message,  with  Mr.  Hakcock 
of  North  Carolina  in  the  chair. 

Mr.  GREENWOOD.  Mr.  Chairman.  I  yield  to  my  col- 
league from  Nebraska  [Mr.  HowasoI  such  time  as  he  may 
desire. 

I  The    CHAIRMAN.    The    gentleman    from    N^raska    Is 
fBCOgnlzed. 

Mr.  HOWARD.  Mr.  Chairman.  I  regret  very  much  that 
■ly  friend  the  gentleman  from  Massachusetts  [Mr.  Uwsn- 
HXLLl  saw  fit  to  object  to  the  reading  of  the  petition  of  these 
mortgaged  farmers,  who  came  to  the  House  to  present  their 
petition  to  the  American  Congress  in  behalf  of  action  to 
Uft  them  out  of  the  ditch  of  depression  into  which  they 
have  been  thrust  by  unhallowed  hands.  I  very  much  regret 
that  the  resolution  might  not  have  been  read  by  the  Clerk 
In  order  that  it  might  have  appeared  in  the  Rbcom). 

The  gentleman  well  knows  that,  under  the  rules  of  the 
House,  if  we  drop  a  petition  into  the  basket  It  is  not  repro- 
duced in  the  Rxcot9. 

The  right  of  petition,  tt  seems  to  me.  Is  a  very  sacred 
right,  and  those  of  us  who  are  acquainted  with  the  situation 
here  well  know  that  when  a  petition  is  simply  presented 
and  dropped  into  the  basket,  and  Is  not  pubLshed  in  the 
Rkcord.  very  few  of  the  Members  ever  have  an  opportunitf 
to  read  it  or  to  understand  its  contents,  even  by  interpreta- 
tion from  another.  That  was  my  thought  In  asking  that  the 
rMolution  might  be  read  in  order  that  aU  Members  of  the 
House,  and  of  the  Congress  as  a  whole,  might  be  informed 
with  reference  to  the  desire  of  these  delegates  from  the 
mortgaged  farms  of  America,  and  I  earnestly  hope  that  I 
i&ay  not  be  regaxded  as  nolating  the  rules,  even  inf erenUallj, 


tf .  befor«  I  ahaD  hav«  concluded  my  remarks.  I  shall  read 
this  resolution  to  the  House,  or  ask  the  Clerk  to  do  sa 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  HOWARD.    I  yield. 

Mr.  BLANTON.  The  gentleman  has  the  privilege  now  kA 
reading  that  petition  in  his  own  Ume. 

Mr.  HOWARD.     Oh.  yes. 

Mr.  BLANTON.    And  the  gentleman  is  a  good  reader. 

Mr.  HOWARD.  Yes,  I  know:  but  I  am  asking  that  none 
will  think  harshly  of  me  for  doing  it.  and  I  can  think  of  no 
better  time  than  right  now  to  call  to  the  attention  of  the 
House  the  petition  which  these  farmers  have  prepared  for 
presentation  to  us. 

Pertiaps  it  will  be  noticed  In  the  reading  of  the  petition 
that  it  has  not  bata  dmwn  in  manner  as  an  attorney  would 
draw  it.  It  was  4nnm  by  bona  fide,  sure-enough  farmers, 
not  representatives  of  the  farmers,  but  by  the  fanners 
themselves.  If  the  petition  does  not  conform  strictly  with 
our  own  interpretation  of  our  rules  here,  it  would  seem 
to  me  only  fair  that  we  overlook  the  fact  because  of  the 
paucity  of  knowledge  of  our  petitioners  regarding  our  rules 
and  regulations  in  the  Congress. 

The  petition  reads  as  follows: 


iTAnoifAL  isuar  cowmmcm.  wASBiWGToir.  o.  c. 
7-10,  IMS — •TATsimrr  to  cowgbzss 

We.  fanners  250  strong,  represent  the  stmggUng  majority  of 
the  fju^n  population  In  26  State*.  For  the  first  time  In  history 
we  come  ourselves,  face  to  face  with  Congress,  without  high- 
salaried  "farm  leaders  or  lobbyists"  standing  between  to  be- 
cloud and  divert  our  purpose.  And  our  purpose  Is  to  *t*w^*»vrt 
Immediate  action.  We  are  determined  to  stop  a  ruthless  pressure 
from  creditors  who  threaten  to  sweep  us  from  our  ISAd  and 
homes. 

For  the  last  three  years  a  world  economic  crisis  has  sharpened 
the  effect  of  10  years  of  postwar  farm  depression.  Our  last  re- 
serves have  been  taken  from  us.  We  are  not  rosponslbis  for  the 
universal  breakdown  that  forced  70.000.000  Americans  Into  eco- 
nomic distress,  uncertainty,  and  want  In  the  richest  country  tn 
the  world. 

We  know  that  the  relief  fiinds  are  largely  squeesed  from  the 
worried  balance  of  the  population,  who  are  themselves  slipping 
toward  the  brink  of  joblessnees.  We  know  that  fantastic  costs 
of  local.  State,  and  Federal  Oovemments  are  also  squeesed  from 
them  by  sales  taxes,  while  the  big  Incomes  and  corporations 
escape.  We  know  that  actual  starvation  Is  more  and  more  fre- 
quently admitted  In  spite  of  bulging  banks  and  storehouses  of 
food.  We  have  seen  food  destroyed,  and  everywhere  our  crops  rot 
on  the  groxind  In  a  marketleas  country  because  hungry  >niin/\n« 
have  lost  their  purcbastaig  power. 

In  the  face  of  thla  awlal  calamity  "farm  leaders"  and  poli- 
ticians dare  to  talk  o*  -aurplus."  dare  to  base  legislation  on  a 
theory  of  reduction  of  acreage  that  will  fit  the  preeent  starva- 
tion markets.  Finally,  this  bankrupt  leadership  dare*  to  advo- 
cate the  abandonment  of  our  scientific  and  technical  advances  in 
farming  and  recommends  that  we  return  to  a  prlmlUve  self- 
sufllclng  form  of  peasant  farming. 
We  demand: 

I.  Federal  cash  relief — 

A.  To  raise  all  rural  famlUee  to  a  minimum  health 
and  decent  at-andard  of  living  a  minimum  fund 
of  S600.000.000  must  immediately  be  appropri- 
ated for  the  relief  of  that  secUon  of  the  dis- 
tressed farm  populaUon  in  need  of  Immediate 
relief,  regardless  of  race,  creed,  or  color. 
n.  Fsd*r»l  relief  in  kliHl — 

A.  Food  products  and  suppUea  naeded  for  relief  of 

city  unemployed  should  be  purchased  by  the 
Federal  Oovemment  directly  from  the  farmers 
at  a  price  which  will  insxire  the  cost  of  produc- 
tion plus  a  decent  standard  of  living. 

B.  The  prnn— slug  and   Uanaportation   of   theae   food 

prmtueta  and  other  relief  supplies  shall  be  regu- 
lated by  the  Federal  Oovemment  so  as  to  pre- 
vent profits  to  the  food  monopoUes  and  trans- 
portation companies  during  the  period  of  the 
economic  crisis. 
XXL  Administration  of  reUef  for  farmers— 

A.  Federal  caah  relief  and  relief  In  kind  to  be  admla- 

Isteved  by  local  committees  of  farmers  in  each 

township,  precinct,  or  other  local  xuilt  selected 

by  a  mas*  meeting  of  aU  farmers  needing  relief. 

17.  Oovemment  price  fixing — 

A.  A  price-rcgulatlng  body  controlled  by  actual  con- 
■osBSrs  and  producers  must  be  immediately 
SiseSad  whose  function  shall  be  to  reduce  prices 
to  consumers  and  raise  prices  for  all  (arm 
products  sold.  This  adjustment  to  be  made  by 
deducuon  from  tha  swollen  profits  of  the 
profiteara  who  stand  betwsen  field  and  (tunlly. 


T.  TlM  defeat  of  any  legislation  bsaed  on  the  theory  of 
"  sxuplus  "  production — 
WhUe  millions  of  our  population  are  tmdemoxirlshed 
through   loss  of  purchasing  power,  the  acceptance 
of  the  surplus  theory  is  a  crime  against  farmers 
and  workers. 
VI.  Credit— 

A.  The  enactment  of  legislation   which  will  provide 

production  credit  for  all  farm  families  so  as  to 
Insure  a  basis  for  national  consumption  at  aor- 
m&l  levels.  This  credit  is  to  be  administered  as 
In  Section  III  (above). 

B.  The  defeat  of  al!  proposals  and  the  repeal  of  all  leg- 

tsiatlon  now  In  force  which  provides  credit  only 
for    well-to-do   farmers    and   corporations   with 

collateral. 

Vn.  Debt  holiday — 

A.  A  moratorium  on  mortgages,  interest,  and  rents 

for  all  farmers  whose  volume  of  production  has 
until  recently  sustained  the  farm  family  at  a 
decent  standard  of  living. 

B.  Cancellation  of  mortgages,  Interest,  feed  and  seed 

loans  and  debts  for  supplies  and  furnishing  for 
farmers  whose  volume  of  production  and  eco- 
nomic unit  has  always  been  too  smaU  to  carry 
the  debt  load  and  support  the  family  at  a  min- 
imum health  standard  (marginal  farmers,  share 
croppers,  and  others). 

C.  Cancellation  of  back  farm  taxes  and  moratorlxun 
on  future  farm  taxes  during  the  crisis. 

Vm.  No  evictions — 

Dxiring  this  national  crisis  Congress  must  declare  all 
forecloeures,    setzvu«s    of    property,    and    evictions 
Ulegaa. 
We  farmers  have  no  collateral,  but  we  represent  the 
majority  of  the  farm  population.    We  have  at  last 
been  forced  to  organize  and  present  to  this  Con- 
gress our  final  demands.     If  our  duly  elected  na- 
tional Representatives  and  Senators  fail,  as  did  the 
local,  county,  and  State  authorities,  then  we  pledge 
ourselves  to  protect  our  fellow  farmers  from  suffer- 
ing and  their  families  from  social  disintegration  by 
our  united  action. 
Adopted  by  the  Farmers  National  Relief  Conference  in  session  at 
Washington.  D.  C,  December  8,  1932. 
Certified  as  correct  copy: 

LxM  Haxris, 
Executive  Secretary. 

Mr.  Chairman,  at  the  present  time  I  do  not  desire  to 
Interfere  with  the  program  of  the  House  for  the  day  by 
discussing  further  the  petition  presented  to  us  by  the  repre- 
sentatives of  the  mortgaged  farmers  of  America. 

Some  of  you  may  ask  me  upon  what  basis  this  delegation 
comes  to  us.  I  do  not  understand  clearly,  but  my  under- 
standing, such  as  I  have,  is  that  practically  every  one  of  the 
250  delegates  here  present  represents  at  least  25  mortgaged 
farmers  in  the  community  which  sent  him  here. 

I  trust  the  Members  of  the  House  may  kindly  receive  the 
petition  our  friends  have  presented.  I  luow  it  is  not  couched 
In  the  language  of  the  legal  profession,  but  in  the  plain  lan- 
guage of  the  plain-speaking  farm  people,  and  I  particularly 
ask  that  no  Member  on  the  floor  shall  be  in  any  wise  preju- 
diced against  the  petition  because  of  the  fact  it  may  contain 
here  and  there  a  request  or  a  demand  that  is  not  compatible 
with  our  general  understanding  of  the  situation.  On  the 
whole.  I  commend  the  petition  to  my  colleagues,  to  their 
very  earnest  consideration. 

I  have  heard  practically  every  man  on  this  floor  say  there 
can  be  no  such  thing  as  permanent  prosperity  in  this  land  of 
ours  until  the  farm  producing  men  and  women  of  our  coun- 
try shall  be  guaranteed  in  some  way  or  be  privileged  in  some 
way  to  receive  the  cost  of  production  on  their  farms,  with  a 
reasonable  profit  added  thereto,  to  enable  them  to  enjoy  that 
high  standard  of  living  which  we  all  desire  them  to  enjoy. 
[Applause.] 

Bfr.  GREENWOOD.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  Arkansas  [Mr.  Parks]. 

Mr.  PARKS.  Mr.  Chairman.  I  am  not  an  alarmist,  not 
a  calamity  howler,  but  I  can  recognize  a  calamity  that  is  as 
vast  as  the  one  that  lias  fallen  upon  us  when  I  see  it. 

There  is  but  one  subject  uppermost  in  the  minds  of  the 
American  people  to-day,  and  that  is  our  economic  situation. 
Every  man,  every  woman,  and  every  child  in  the  United 
States  to-day  have  their  eyes  turned  toward  this  Capitol 
with  a  prayer  on  their  lips. 


Nearly  four  years  ago  the  present  occupant  of  the  Whtt« 
House  called  this  Congress  into  extra  session  for  two  piar* 
poses.  He  pledged  to  the  country  two  things:  A  revision  of 
the  farm  tariffs  and  farm  relief.  Ttie  tariff  revision  he  gave 
to  us  on  agriculture  was  the  Grundy  bill.  and.  although 
men  on  both  sides  of  this  Capitol  had  said  that  60  days  from 
the  passage  of  the  bill  we  would  have  prosperity,  we  find 
after  three  years  the  effect  of  It  has  been  to  slay  agriculture, 
to  stifle  commerce,  and  to  strangle  Industry. 

The  relief  to  agriculture  was  the  Farm  Board,  and  the 
Farm  Board  then,  it  seemed,  went  about  the  land  seeking 
something  the  tariff  had  not  killed,  and  wherever  it  found 
some  helpless  Industry,  somebody  who  was  In  need,  by  some 
hook  or  crook  It  placed  the  final  touch  on  them  and  left  a 
mangled  corpse  wherever  they  found  them. 

Then  came  the  campaign,  the  election,  and  instead  of 
getting  relief  we  have  gone  from  bad  to  worse.  From  the 
Atlantic  to  the  Pacific  the  two  candidates  for  Presideirt 
traveled  and  pled  their  cause  before  the  greatest  jury  on 
earth,  the  American  people.  It  was  almost  a  unanimous 
verdict  against  the  party  in  power. 

Then  Congress  met,  with  people  by  the  millions  suffering 
and  in  distress.  Every  man  In  this  House  is  receiving  hun- 
dreds and  hundreds  of  letters  pleading  for  a  job  with  the 
Federal  Government.  Congress  met  after  a  ray  of  light  had 
come  in  the  election  of  Mr.  Roosevelt.  The  people  ex- 
pected something  and,  lo  and  behold,  the  first  hour  of  the 
first  day  we  were  offered  liquor. 

Then  in  the  offing  we  have  one  more  thing  to  give  to  the 
starving  people  of  the  United  States,  and  that  is  beer— 
nonintoxicating.  Well,  you  have  nonintoxicating  beer  now; 
what  is  it  you  want?  However,  that  is  not  aU.  Let  us 
pass  on. 

Recently  the  Great  Engineer  sent  to  this  Congress  a  mes- 
sage to  relieve  suffering  in  the  United  States.  How?  By 
adding  others  to  the  already  starving  millions  by  a  cut  in 
salary.  There  is  not  a  10-year-old  boy  in  the  United  States 
but  who  could  tell  you  that  you  could  make  a  50  per  cent 
cut  in  appropriations  and  save  expenses,  but  I  challenge 
the  world  to  show  me  where  you  have  ever  taken  the  breaA 
from  the  mouths  of  toiling  people  and  brought  prosperity. 
Tes,  we  were  bludgeoned  at  the  last  session  of  Congress  into 
making  a  cut  In  salaries  l>ecause  you  tied  onto  it  the  salary 
of  the  Congressmen  of  the  United  States  who  were  willing, 
at  the  rate  they  were  being  paid,  to  have  something  taken 
away.  You  said  this  would  briilg  prosperity  and  would  bal- 
ance the  Budget.  I  never  got  so  tired  of  hearing  anything 
In  my  life  as  balancing  the  Budget.  Mr.  Mills  came  down 
here  three  or  four  times  and  said,  "  Now,  do  this  and  you 
will  balance  the  Budget  and  then  everything  will  go  up  in 
value  and  we  will  have  peace,  prosperity,  and  happiness." 
A  day  or  two  later  he  came  back  and  said,  "  I  missed  that 
by  an  enormous  amount,  but  I  have  it  all  figured  out  now. 
I  have  had  my  expert  go  over  It  again."  We  did  what  he 
said  would  balance  the  Budget  and  he  came  back  the  third 
time  and  said  he  had  made  a  mistake  and  the  Budget  was 
not  balanced,  and  the  fourth  time  he  came  back  and  said 
that  if  we  would  do  certain  things  the  Budget  would  be 
balanced  and  we  went  home  thinking  the  Budget  was  bal- 
anced. Now,  we  come  back  after  election  and  they  tell 
us  it  is  $1,000,000,000  out  of  balance. 

What  would  be  the  effect  of  cutting  the  salaries  of  the 
people  who  are  gathered  here,  as  well  as  elsewhere,  in  the 
United  States,  working  for  the  Federal  Government?  What 
would  be  the  effect  to  the  men  and  women  in  this  city  who 
are  tiring  to  pay  for  homes  out  of  a  small  salary?  One 
after  another  they  have  made  the  announcement  that  If 
this  proposal  goes  through  they  can  not  meet  their  payments. 

You  have  turned  the  farms  back  to  the  mortgage  holders. 
You  have  driven  the  farmers  out  of  their  homes,  and  now 
you  are  going  to  strike  the  last  crumb  from  the  mouths  of 
these  people.  I  chaUenge  you  to  bring  In  a  salary  cut.  not 
tied  with  the  salaries  of  Congress,  but  affecting  the  other 
workers  of  the  Government,  and  we  will  defeat  it. 
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!■  Oils  tbe  wmy  we  are  goinc  to  brine  back  prosperity? 
Br  addinc  to  human  miaery?  From  every  SUte  in  the 
QMOM  oomes  a  wall  that  sounds  louder  than  tbe  roar  of 
f^aa  from  the  destitute  people  of  this  land.  What  have 
you  got  left  after  these  three  years?  The  only  things  you 
have  left  in  the  land  are  the  United  States  Government  and 

Wall  Street. 

Let  me  make  a  suggestion.  Listen  to  this  statement,  if 
you  please.  Cut  the  salaries?  I  heard  the  head  of  a  bureau 
not  three  days  ago  testify  that  he  could  cut  expenses,  with- 
out cutting  salaries,  one  million  and  a  half  dollars  out  of 
one  appropriation  bill,  if  we  would  let  him  do  what?  He 
said.  "I  can  reduce  this  appropriation  to-day  91.500.000.' 
They  asked  him.  "  How  will  you  do  it?  »  "  i  will  do  it  by 
discarding  some  old  machinery  that  we  have  and  I  will 
supplant  it  with  modem  machmery.  We  have  trucks  to-day 
that  t*^^  four  and  a  half  gallons  of  gasoline  to  run  a  mile. 
f^nA  I  c^n  get  trucks  that  will  run  a  great  many  more  miles 
with  less  gasoline;  and  if  you  will  change  the  law.  as  I 
suggest.  I  will  guarantee  a  saving  of  $1,500,000  in  this  item 
alone  to  the  Oovemment." 

I  know  of  one  arm  of  one  branch  of  the  Government 
that  has  10.000  horses  that  they  are  maintaining  and  feed- 
hm  at  great  expense.  For  every  12  horses  they  have  one 
caretaker  at  $75  a  month.  I  asked  them.  "  What  Is  the  age 
of  these  horses?  "  and  I  was  told  that  the  average  age  is 
18  years.  I  said.  "  Why  in  the  name  of  Heaven  do  you  not 
km  them  or  give  them  away?  "  He  said.  "  The  law  wiD  not 
let  me  kill  them  and  I  can  not  find  anybody  who  would 
take  them  if  we  were  permitted  to  give  them  away." 

Why  not  do  something  along  this  line?  If  we  had  a 
scientific  han/iung  of  the  departments  here,  we  could  bal- 
ance the  Budget  and  not  touch  the  salary  of  a  single  man 
or  woman  in  the  United  States.  It  is  wa.ste  in  Government, 
not  by  employees,  but  Just  such  antiquated  things  as  I  have 
related  to  you  that  adds  to  the  expense  of  government. 

ToQ  may  ask  me  what  to  do  about  it.  I  will  tell  you  what 
to  do  about  It.  You  may  say.  "  You  have  not  the  power  to 
do  it."  I  have  not.  but  let  me  ten  you  something.  Out 
yonder  on  tbe  highway  entering  the  city  of  London,  for 
centuries  there  has  stood  a  signboard,  a  board  that  has 
correctly  pointed  the  way  to  untold  millions  to  the  city  of 
London,  and  yet  that  old  signboard  stin  stands  after  having 
performed  a  valuable  function,  but  It  has  gone  nowhere 
Itself.  There  is  no  way  you  can  relieve  the  situation  until 
jou  cheapen  the  dollar,  and  that  is  the  only  way  you  can 
do  It.  You  can  not  pay  debts  contracted  five  years  ago  with 
m  dollar  that  does  not  benefit  anybody  on  earth  except  the 
gang  on  Wall  Street.  How  would  you  do  it?  There  are 
Bumy  ways  you  could  do  it.  If  it  were  left  to  me,  the  first 
thing  would  be  to  revalue  gold.  I  would  go  to  the  statute 
where  you  wrote  in  the  value  of  gold  and  make  that  dollar 
so  cheap  that  a  man's  commodities  would  be  worth  some- 
thing. I  would  make  it  so  he  could  pay  his  debts  that  he 
contracted  when  money  was  cheap.  For  instance,  a  man 
made  a  contract  to  buy  a  farm  for  $1,000.  At  that  time  he 
could  get  $50  a  bale  for  his  cotton.  He  could  have  paid 
that  debt  with  20  bales  of  cotton.  To-day  he  can  not  pay 
the  debt  with  50  bales  of  cotton.  It  is  inevitable  that  he 
must  lose  his  property  if  this  condition  continues,  and  you 
can  not  cure  it  by  legislation  such  as  we  have  had  in  the 
past. 
You  may  say  that  this  means  bimetallism.  Weil,  why  not? 
prosperity  ever  hung  about  any  land  with  a  high  dollar. 
Read  the  pages  of  history  and  you  can  not  find  where  any 
people  prospered  when  the  dollar  was  high.  You  wlU  find 
that  wlken  commodities  were  high  and  the  dollar  was  low 
they  were  the  most  prosperous  people  that  ever  lived. 

Tbe  only  way  is  to  put  the  money  in  the  hands  of  the 
people.  I  would  Issue  5.  10.  and  20  dollar  silver  certificates 
and  buy  every  ounce  of  silver  produced  in  the  United  States. 
[Applause.] 

I  never  voted  to  cancel  the  debt  of  any  nation  that  owed 
ns  anything.  Europe  says  they  received  from  us  goods,  not 
moiwy.  but  they  can  not  pay  in  goods  now.  as  it  would 
require  four  times  more,  but  we  could  say  to  Exirope.  "  Give 


jm  sthrer  in  payment  and  we  win  coin  It  so  that  you  caoi 
settle  your  large  indebtedness  inside  of  10  years." 

Why  not  do  what  India  did  when  she  went  off  the  gold 
standard.  She  took  all  the  silver  plate  and  spoons  an<l 
everything  of  that  kind  and  molded  it  into  a  mass.  An- 
nounce to  our  debtors.  •  We  wUl  take  all  the  sUver  you  have 
and  coin  it."  I 

Gentlemen,  we  have  got  it  to  do.  Read  the  statement  In. 
last  months  Coemopolitan,  in  which  Mr.  Roosevelt  describes 
our  new  leadership.  I  do  not  know  whether  he  can  do  it 
or  not,  but  I  believe  at  last  we  have  a  man  in  the  White 
House  who  is  going  to  relieve  the  poor  and  the  suffering,  and 
that  win  cover  about  the  entire  United  States. 

How  in  the  world  it  wiU  be  possible  to  go  away  from  here 
and  leave  the  people  in  despair,  misery,  and  suffering  I  am 
unable  to  say. 

I  turn  my  attention  now  to  the  Conunittee  on  Banking 
and  Currency,  of  which  my  distii\guished  friend  on  my 
right  [Mr.  StkvkrsonJ  is  a  member.  Ask  it  to  bring  in  a 
bill  to  reviae  the  monetary  system  and  give  the  poor  man 
one  more  chance  before  he  dies.  Gentlemen,  if  every  man 
in  the  House  who  believes  that  we  ought  to  cheapen  money 
would  line  up.  stand  firm,  we  can  give  WaU  Street  the 
greatest  fight  It  has  had  since  1873.  when  they  struck  down 
silver. 

A  man  said  to  me  the  other  day  that  WaU  Street  is  trem-| 
bllng  because  they  are  afraid  that  Congress  is  going  to 
remonetlze  silver.  They  teU  us  that  there  was  a  mandate 
that  came  from  the  people  on  November  8.  There  was  a 
mandate,  but  It  was  for  bread  for  the  poor  people  and  not 
for  the  brewers  of  the  land.     (Applause.! 

We  must  not  let  our  fellow  men  perish;  they  are  expect- 
ing us  to  save  them.  

If  we  stand  together  upon  the  question  of  currency,  we 
win  show  Wall  Street  the  greatest  nght  this  Congress  has 
made  in  half  a  century-    [Applause.] 

Mr.  GREENWOOD.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Alabama  (Mr.  Hxtddlestoh  1 . 

Mr.  HUDDLESTON.  Mr.  Chairman,  on  December  4.  1930, 
I  made  in  this  chamber  my  first  plea  for  those  who  are  in 
distress  for  want  of  food  and  clothing.  My  effort  was  to- 
ward getting  the  Federal  Government  to  recognize  its  r«- 
sponslbiUty  to  tboae  who  are  in  need. 

I  had  become  convinced  that  we  were  confronted  by  m 
depression  such  as  this  country  had  not  known  before— 
that  it  would  be  a  long  depression,  and  of  unprecedented 
severity.  I  felt  that  It  was  a  proper  subject  for  national 
attention,  that  only  the  power  axid  strength  of  the  Federal 
Government  could  suffice  to  deal  with  it.  During  tbe  pM| 
two  years  I  have  given  much  of  my  energy,  if  not  most  of 
It.  to  the  task  of  awakening  the  Nation  and  our  Govern- 
ment to  its  duty.  It  has  been  a  dilBcult  task,  a  discouraging 
task.  It  has  been  labor  against  the  currents  of  public  opm- 
ion  and  against  the  views  of  those  who  are  in  authority  ii| 
both  the  political  and  the  economic  world.  The  few  Mem-i 
bers  at  Congress  who  have  labored  in  that  cause  have  been 
confronted  by  every  prejudice  and  by  every  specious  argti- 
ment.  The  gains  which  they  have  been  able  to  make  have 
been  small,  although,  looking  upon  the  present  situation  as 
compared  with  that  two  years  aco.  it  is  obvious  that  soma 
headway  has  been  made.  I 

We  were  confronted  at  the  outset  with  i»ejudice  against 
the  "  dole."  Those  in  authority  were  fearful  of  any  as- 
sumption of  responsibility.  They  insisted  that  the  relief 
of  distress  was  a  matter  for  private  charity  with  which  gov! 
ernmental  tmlts  had  no  proper  concern.  They  stood  like 
a  wall  of  adaoiMit  against  any  and  aU  proposals  for  relief 
which  might  artSBd  beyond  a  certain  limited  work  program. 
In  that  situation  we  went  on  for  a  year.  J 

Some  12  months  ago  some  progress  became  apparent.  It 
finally  began  to  leak  into  the  minds  of  those  in  positions 
of  Influence  that  this  was.  indeed,  an  unprecedented  de^ 
pression.  and  that  there  were  instances  In  which  private 
charity  was  inadequate.  And  then  they  made  what  was 
for  them  a  remarkable  concession  of  admitting  that  the  re» 
lief  of  distress  was  properly  a  matter  for  local  civic  au|- 


thority — for  cities  and  counties— and  they  conceded  that  in 
an  extreme  case  even  the  States  might  take  notice  of  starva- 
tion. Time  went  on  axul  developments  occurred  tmtil  at 
the  close  of  the  last  session  of  Congress  a  relief  measure 
was  flnaUy  exacted  from  the  econcnnic  and  political  leaders 
which  made  the  concession  that  States  mis^t  concern  them- 
selves with  the  reUef  of  distress,  even  if  the  Federal  Govern- 
ment could  not  properly  do  so.  The  proposal  as  adopted 
made  available  to  the  States  certain  Federal  funds  which 
the  States  might  obtain  upon  their  own  credit  and  at  their 
own  expense  to  give  reUef  and  relief  work.  Tliat  is  the  law 
as  it  now  stands. 

Mr.  Chairman,  I  have  no  desire  to  criticize  the  adminis- 
tration. "  Brave  spirits  war  not  with  the  dead."  After  aU. 
I  realize  that  our  Government  is  merely  the  creature  of 
pubUc  sentiment,  meaning  thereby  the  sentiment  of  the 
influential  classes,  and  that  any  indictment  drawn  against 
political  authority  should  also  include  the  financial  and 
economic  leaders  at  the  country.  If  there  be  a  fault,  and 
there  has  been  a  most  grievous  fault  upon  the  part  of  the 
leadership  of  America  during  the  past  three  years,  that  most 
grievous  and  costly  fault  has  been  the  lack  of  vision.  It  is 
a  fundamental  fault,  and  has  been  in  their  inability,  their 
unwillingness  to  look  the  facts  in  the  face,  and  to  recognize 
the  truth  as  it  was  presented. 

Always  they  have  shut  their  eyes;  alwasrs  they  have  stuck 
their  heads  in  the  sand;  always  they  have  regarded  existing 
conditions  as  merely  a  temporary  phase.  Always  they  have 
sought  to  hold  on  to  previous  conditions,  to  the  previous 
way  of  doing  business,  to  the  previous  method  of  organiza- 
tion of  our  economic  life,  and  to  previous  standards  of  profits 
and  of  living.  They  were  both  unable  and  unwilling  to 
recognize  that  we  are  confronted  by  an  epochal  situation, 
that  '  the  good  old  days  of  1926  and  1927  "  have  passed 
away  forever,  and  that  perhaps  never  again  in  this  country 
WiU  we  experience  that  which  we  chose  to  caU  in  that 
time  a  period  of  "  prosperity." 

They  were  unwilling  to  recognize  that  we  must  go  back  to 
earlier  ideals  and  to  earlier  standards.  And  in  their  un- 
willingness they  temporized  with  existing  conditions,  they 
shut  their  eyes  to  them,  they  would  not  face  the  facts  or 
recognize  the  truth.  They  were  unwilling  to  do  the  things 
which  were  essential  to  recovery.  And  as  the  result,  in  such 
measures  as  they  have  taken  they  have  not  only  failed  to 
aid  in  bringing  us  out  but  they  have  contributed  to  our 
difnculties— what  they  have  done  has  had  effect  to  retard 
recovery  and  to  perpetuate  the  suffering  to  which  our  people 
are  being  subjected.  It  would  aeem  to  me  that  there  are 
certain  conclusions  which  are  plain  and  obvious.  They  may 
be  stated  in  the  briefest  way  by  saying  that  our  way  out 
of  this  situation  lies  not  through  temporizing,  not  through 
aid  by  fovemmental  favor  or  subsidies  or  appropriations  to 
classes  or  groups  of  any  kind  whatsoever,  not  by  mora- 
toriums or  the  making  of  loans,  but  by  something  of  a 
much  more  fundamental  nature.  In  short,  the  trouble  with 
our  economic  situation  is  due  to  maladjustment. 

The  fundamental  cause  of  existing  conditions  is  malad- 
justment, and  there  is  and  can  be  but  one  remedy.  There 
may  be  palliatives,  there  may  be  "  shots  "  that  may  be  given, 
but  there  is  only  one  remedy  for  maladjustment  and  that 
is  readjustment.  What  boots  it  that  you  lend  a  man  money 
if  you  require  him  to  repay  it  with  interest  at  a  futme  time 
when  he  wiU  be  less  able  to  pay  it  than  when  he  borrowed 
it?  What  boots  it  to  aid  an  industry  which  is  not  self- 
sustaining  and  c%n  not  be  self-sustaliiing  with  its  present 
management  and  Its  present  methods?  What  boots  it  to 
postpone  until  next  year  a  debt  which  the  debtor  can  not 
hope  to  pay  next  year? 

A  man  came  into  my  office  who  had  been  a  man  of  large 
fortune.  He  owed  perhaps  50  per  cent  of  the  value  which 
his  assets  had  three  or  four  years  ago.  He  said,  "I  am 
going  to  give  up  everything  I  have  to  my  creditors  and  am 
going  to  start  anew  from  scratch."  I  was  one  of  his  ivo- 
posed  victims  and  I  replied.  "  I  do  not  want  my  share  of 
your  property.**    He  said,  "  Yes:  I  know  you  do  not,  because 


the  joke  Is  on  you  **;  and  I  realised  that  tt  was,  but  I  could 
not  resist  telling  him  that  he  was  acting  wisely. 

The  thing  to  do  for  a  man  who  owes  money  which 
amounts  to  50  to  60  per  cent  of  the  value  of  his  assets  three 
or  four  jrears  ago  is  to  give  up  his  assets,  take  a  receipt  from 
his  creditor  or  from  the  bankrupt  court,  and  start  out  new 
to  build  his  future.  Face  the  future.  The  past  is  dead. 
Only  the  future  lives.  The  only  way  out  of  our  situation  is 
toward  the  front.    It  lies  forward,  not  backward. 

The  remedy  for  our  situation  is  fundamentaL  It  lies  in 
liquidation.  It  means  pay  our  debts.  It  means  liquidate  our 
business  methods.  It  means  liquidate  our  personal  habits 
and  standards  of  living. 

Let  me  say  that  the  cnrlng  need  of  this  country  to-day  is 
that  we  shaU  balance  the  Budget.  The  crying  need  of  every 
civic  unit — State,  city,  and  county — ^is  that  they  shall  bal- 
ance their  budgets.  The  crying  need  of  every  business  con- 
cern and  every  individual  is  that  he  shaU  balance  his  budget; 
and  do  it  now.    [Applause.] 

Liquidate,  readjust,  face  the  future,  then  the  slow  and 
painful  processes  of  rebuilding  and  reconstruction — therein 
Ues  the  road  to  recovery,  not  only  in  the  United  States  but 
throughout  the  whole  world.  We  have  had  our  dance;  now 
then  it  Is  "pay  the  fiddler."  And  the  awful  pity  of  it  is 
that  so  many  of  the  innocent,  and  those  least  responsible, 
have  the  heaviest  price  to  pay. 

I  hear  gentlemen  bewail  the  woes  of  the  farmers.  I  would 
like  to  say  to  them  that  the  farmers  are  better  off  than  any 
class  In  this  country.  I  wish  the  farmers  only  knew  what 
sufferings  are  being  endured  In  the  Industrial  sections.  I 
represent  a  t3i)ical  industrial  district.  In  my  county  there 
is  431,000  population.  More  than  100,000  of  those  people  are 
living  on  pubUc  charity,  and  there  are  many  more  who  are 
In  need  of  it,  though  they  are  too  proud  to  ask  for  it. 

A  farmer  in  debt  is  in  a  bad  situation,  but  his  situation  is 
no  worse  than  that  of  anybody  else  who  is  in  debt.  For  every 
farm  mortgage  there  Is  a  city  home  mortgage,  and  for  every 
mortgage  on  the  farmer's  business  there  is  a  mortgage  on  the 
plant  of  the  business  man.  and  It  is  Just  as  hard,  yes.  harder, 
to  pay  those  mortgages  on  city  and  industrial  pnqterty  than 
it  is  to  pay  the  mortgages  on  the  farm  property.  Tliere  are 
farmers  who  are  out  of  debt.  Very  few  city  people  are  out 
of  debt.  But  the  farmers  can  eat,  and  they  have  homes  to 
Uve  in.  when  they  are  out  of  debt  and  own  their  farms.  But 
the  city  man  can  not  eat,  and  be  has  no  home  in  which  to 
Uve. 

I  can  think  of  some  things  that  ought  to  be  done.  I  da 
not  expect  them  to  be  done.  I  have  no  doubt  that  the 
leadership  of  the  future  wiU  be  the  same  kind  oi  leadership 
we  have  had  In  the  past.  I  am  not  referring  to  poUtical 
leadership  particularly.  I  am  referring  to  aU  kinds  of 
leadership.  The  leadership  of  the  future  wiU  be  imwilUng 
to  drink  the  bitter  draught  which  I  have  pointed  out  as 
necessary. 

But  I  can  think  of  some  things  that  ought  to  be  done. 
We  need  to  balance  these  budgets.  That  is  the  first  thing. 
Instead  of  frittering  away  our  time  talking  about  the  liquor 
question,  had  I  hiid  the  deciding  voice  I  would  have  insisted 
that  the  first  measiire  to  come  before  us  should  have  been 
one  which  would  have  balanced  the  Federal  Budget.  [Ap- 
plause.] 

We  need  to  correct  our  banking  S3rstem  so  as  to  restore 
confidence  in  the  banks  and  to  make  them  worthy  of  con- 
fidence.   That  is  (me  essentiaL 

We  need  to  deal  with  the  foreign  debts  situation,  not  from 
a  demagogic  standpoint  but  from  the  standpoint  of  sound 
economics  and  willingness  to  do  our  duty,  although  it  may 
make  us  unpopular  at  home. 

We  need  to  tear  down  the  barriers  of  trade  between  our 
people  and  the  people  of  other  countries.  [Applause.]  We 
need  to  restore  freedom  at  trade  among  our  own  people. 
What  can  you  say  when  you  point  to  the  farmer's  price 
index  of  26  on  cotton,  34  on  wheat,  and  42  on  agricultural 
products  generally,  and  then  see  the  index  on  nooagrknl- 
tural  products  standing  at  66.    On  steel  it  is  71.    8o  yoa  ffo 
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on  op  throi«h  doihing  and  other  tilings  ibml  have  to  be 
bought  with  cheap  cotton  and  cheap  wheat  until  you  come 
to  tmnaportation.  and  we  find  that  the  cost  oi  txansportoUon 
te  105.    It  has  gone  up  instead  of  down. 

How  f*««  you  have  sound  business  when  oonditioDs  prevail 
which  make  sitiMitioM  oT  that  kind  poaaifale?  U  is  not 
deflation  that  is  h'ortizv  this  country  half  as  much  as  the 
Inequahtj  of  deflation.  The  thing  that  is  hurting  us  is  that 
certain  of  our  entopriaes  have  gained  a  protected  poeitkvi. 
Ttmf  are  able,  throvh  our  tariff  systems  or  through  monop- 
ottea  or  trade  practices  or  governmental  favors  of  one  kind 
or  another  or  vast  corporate  wealth  or  powers  or  other 
advantages,  to  resist  deflation,  whereas  the  producer  of  raw 
material  to  ouable  to  resist.  If  to-morrow  you  could  bring 
about  a  price  situation  in  which  the  price  iiKlex  of  all  com- 
modities should  stand  at  a  level  of  50.  we  could  at  once  go 
forward  to  recovery. 

It  h  not  the  price  that  the  farmer  Is  receiving  that  is 
hurting  him  so  much,  it  is  the  prtoe  which  he  is  pasring  for 
that  which  he  has  to  boy.  What  the  farmer  needs  and 
what  he  is  entitled  to  is  an  open  market  in  which  to  buy 
even  as  he  must  sell  hi  an  open  market.  All  he  has  the 
right  to  ask  for  is  the  free  play  of  the  laws  of  supf>ly  and 
demand — the  free  ptey  of  oompetitloa  and  of  Individualism. 

Of  course,  this  does  not  apply  to  the  farmer  who  is  in 
debt.  I  have  told  you  what  is  going  to  happen  to  the  man 
who  owes  money,  and  nothing  which  it  Is  proper  to  do  can 

help  him. 

I  rose,  tn  particular,  to  say  this:  We  have  not  begun  to 
recover.  I  would  like  to  hope  that  we  had.  My  heart 
hopes  that  we  have,  but  sty  brain  tells  me  that  we  have  not. 
I  know  we  have  not.  We  have  not  brought  about  conditions 
which  make  recovery  poasible.  We  can  not  recover  until 
those  oonditiooB  are  produced,  and  we  have  not  got  the 
eoorage  to  produce  them.  That  is  the  troaMe  wtth  us.  I 
mean  with  public  opinioiv— with  the  country. 

We  are  in  for  a  looc  siege  of  it.  Let  nobody  think  this 
ditaesskm  is  «otn(r  to  be  over  next  year,  or  the  year  after 
ttial.  I  would  be  the  happiest  man  alive  if  I  felt  that  five 
years  fren  to-day  this  country  would  be  on  a  fairly  even 
keel  such  as  we  were.  say.  in  191«.  I  would  be  happy  If  I 
could  think  that.  I  would  even  be  happy  if  I  felt  that  dur- 
ing ny  lifetime  we  would  have  fairly  easy  oonditions  In  this 
eountry  for  busineflB  and  for  industrious,  frugal,  and  sensible 

men. 

Let  us  not  continue  this  fatal  i>olicy  of  temporizing.  Let 
us  not  try  to  hold  on  to  the  past  and  to  make  it  hve  again. 
It  will  never  live  again.  Let  us  face  the  facts.  Let  us  look 
to  the  future. 

When  it  eomes  to  the  matter  of  the  relief  <rf  cold  and 
hunger.  let  the  Federal  Government  recogniie  frankly  its 
lesponsibility  and  create  orderly  processes  and  a  well- 
eonducted  machine  to  administer  Federal  relief  to  those  who 
may  be  in  need,  so  as  to  insxire  that  no  honest  and  indus- 
trious man  diall  suffer  for  the  necessaries  of  life. 

I  would  have  the  Federal  Oovemment  create  a  commLssion 
to  study  the  question  of  relief  and  to  propose  legislation  so 
that  we  might  have  a  fairly  regular  system  of  administering 
Federal  funds  appropriated  for  that  purpose.  It  can  not  be 
defended  that  we  should  turn  over  Federal  funds  to  the  poli- 
ticians of  the  various  States  and  local  communities  to  use 
for  the  rehef  of  distress  or  for  other  purposes  as  it  may 
ooear  tothMi. 

It  can  not  be  defended  that  we  d)aH  turn  over  Federal 
means  to  a  private  organlzatioQ  such  as  the  Red  Cross  for 
administration  by  it  according  to  its  discretion.  We  should 
have  a  Federal  body  with  Federal  authority  acting  under 
Federal  responsibility  to  handle  these  Federal  funds  and  to 
see  to  It  that  tixy  are  administered  as  they  should  be.  And 
hk  whatever  we  do  or  aay.  let  us  not  far  a  moment  forget 
that  In  whatever  else  we  may  fail  we  most  keep  our  peoide 


this  Is  not  for  a  thne  like  this.  It  Is  very  wen  to  try 
ments  and  to  Indulge  in  new  ideas  when  things  are  going 
smoothly  and  not  much  haim  can  follow  from  a  mistake, 
but  a  time  like  the  present  is  no  time  for  rash  experiments. 
[Applause.] 

The  highest  proof  of  patriotism  and  of  statesmanship  In 
a  time  like  this  is  that  the  pabUc  servant  shaU  be  able  to 
keep  his  feet  on  the  ground,  keep  his  head  up.  and  keep  his 
brain  clear.     T  Applause.] 

liCr.  GREENWOOD.  Mr.  Chairman.  I  yield  !•  minutes  to 
the  gentleman  from  Virginia  (Mr.  Flaiomoaji]. 

Mr.  FLANNAGAN.  Mr.  Chairman,  while  I  rejoice  ortt 
the  great  victory  we  won  on  November  8.  I  hope  we  all  ap- 
preciate that  the  ung>recedented  victory  carries  with  it  un- 
precedented responsibility.  No  party  ever  assumed  a  greater 
respoosibility  than  that  which  will  be  imposed  upon  the 
Democratic  Party  after  March  4.  We  have  got  to  sober  up 
from  our  splendid  victory,  get  our  feet  back  on  the  ground, 
and  keep  them  there  for  the  next  four  years. 

As  I  Interpret  oar  victory  It  Is  not  a  license  to  continue  to 
fiddle  while  Rome  bums  but  a  manrtatr  to  put  out  the  fire. 
We  won  not  akme  on  the  ground  that  the  Republicans  are 
poor  fire  fighters,  but  because  we  promised  to  extinguish  the 
conflagration. 

One  of  the  greatest  governmental  flres  to-day  is  the  tax 
fire  that  Is  consuming  the  substance  of  the  taxpayers,  large 
and  small  alike. 

Ttie  Democratic  platform  contains  a  promise  to  reduce  the 
expenses  of  govenunent  at  least  25  per  cent.  The  Ameri- 
can taxpayers  are  expecting  as  to  fnlflll  that  promise  ItO 
per  cent  and  they  are  demanding  Immediate  fulfillment.  As 
a  humble  member  of  the  Democratic  Party  that  promise  is 
my  promise — it  is  the  promise  of  every  Democrat  in  this 
land — and  I  for  one  intend  to  make  an  honest  effort  to  see 
that  it  is  fulfilled  to  the  letter. 

With  this  end  In  view  on  November  25  I  addressed  the 

following  letter  to  the  chairmen  of  the  Democratic  Party  In 

the  counties  of  my  district: 

NovsMna  as.   1082^ 

Mr. . 

Chairman  Itemoeratie  Partf  of Covntf, ,  rs. 

ITr  Dkab  Ma.  CmAMMAM:  Tbe  DwnocrAtlc  platform  contetzu  thfa 


In  closing  let  ■»  aay:  It  Is  easy  to  he  radical.  It  is 
to  |»epoac  new  and  untried  things,  it  is  easy  to  indulge  In 
tangnwe  appealing  to  the  unthinking  and  to  those  of  the 
least  information,  that  is  very  easy.    But  let  me  say  that 


pnmxlsst 

"  We  advocate  ac  laoisedlate  aad  dracUc  reduction  of  govern- 
mental expenditures  by  abollshnig  useless  commlsalons  and  offices, 
consolidating  departments  and  bureaus,  and  etlmtnatlns  extrara^ 
gance.  to  aooompliab  a  aavlng  c€  not  leaa  than  26  per  cent  In  th* 
«dst  mt  PMtaral  OoverniBcnt.  and  w«  call  upon  tiie  Denxkcratlc 
Party  in  tbe  States  to  make  aealoua  effort  to  adxieve  a  propor- 
tionate result." 

As  Federal  taxes  are  crippling  iMialneas.  «loggtng  the  wbeels  of 
iBdastry.  and  vrelgblnf  down  tike  taxpayers  with  tax  burdens  they 
are  usable  to  carry,  this  pledge  made  by  tte  OMBOCZmtlc  Party 
should  be  carried  out  at  once;  and  as  I  bsUave  you  can  be  of 
Ineettmabie  senlcs  to  the  fulflllment  ot  this  pledge  I  am  wrttlng 
to  aoUdt  yoar  actlTe  aid  and  suypurt. 

WhUe  tbe  situation  in  Waslkingtoo  Is  Intolsrabis  and  stoould 
be  oorrectsd  at  once.  I  do  not  believe  that  all  of  the  trouble  Is  In 
Wsahtngton.  The  trouble  permeates  otir  governmental  fabric 
from  top  to  bottom.  There  are  oUcss  ootstde  of  Wasainftoa  that 
should  be  aboUitoed  and  there  are  eansoUrtatlops  outakts  at  Wash- 
ington that  should  be  made.  In  fad.  there  are.  in  my  opauon. 
many  useless  offices  in  every  congressional  district  that  shoxdd  be 
sbollshed.  and  there  are  eonsolMations  in  every  sxich  district  that 
should  be  made. 

I.  therefore,  request  that  you.  along  with  tibm  other  leading 
Democrats  and  business  men  of  your  country,  make  a  complete 
surrey  of  the  sltoiitlon  In  your  comity  tn  order  to  determine — 

First.  What  Federal  oOoes  In  yeur  county  can  be  abollrtied.  la 
order  to  do  this  you  should  cheek  np  on  every  Federal  cmptofM. 
aigh  and  low.  from  janitor  up.  In  connection  with  this  work  If 
you  need  a  list  of  the  Federal  employees  In  yo\ir  county  kindly 
•drlse  and  I  afaaOl  take  pleastire  in  tumlshlog  you  wtth  such  a 
list. 

OnmnMl    What  ealsry  reductloBs  can  and  ebould  be  nmOat 

Third.  What  consolidations  can  be  made?  In  this  connectlxm 
I  believe  partlcvilar  attention  should  be  given  to  the  consoli- 
dation of  mall  votftes.  saasy  of  which  liave  not  been  changed 
aUvoe  the  days  of  tbe  borae  aad  buggy. 

Fourth.  If  rente  paid  for  public  buildings  are  fair  and  Just  and 
In  keeping  with  the  prevailing  rents  In  the  community. 

Fifth.  Any  other  matters  jaa  may  know  of  or  which  may  be 
ealled  to  your  attenttoa  that  wUl  effect  a  seeing  to  tke  teipeyisn. 

Se  nnica  as  we  may  rt tell  tee  to  aaelish  ottees.  tbvs  throwlog 
out  of  employment  men  and  wobmb  sorely  In  need  of  work,  are 
should  ever  remember  that  ft  ti  not  the  function  of  government 
to   create   Federal   oOoas  in  order   to   give    ec.ployment.     Taxes 


are  not  paid  for  the  purpose  of  taking  care  of  one  another,  but 
for  the  purpose  of  maintaining  our  Oovemment,  and  the  Gov- 
ernment should  be  nMtintalned  not  only  In  a  competent  but  In  a 
frugal  manner. 

For  obvious  reasons  now  Is  the  time  to  make  the  needed  changes 
and  corrections.  Among  the  reasons  may  I  state  that  It  Is  much 
easier  to  refuse  to  employ  than  It  Is  to  discharge  after  employ- 
ment has  been  given. 

I  am  going  to  urge  the  other  Congressmen  to  have  similar  sur- 
veys made  of  their  districts.  If  these  surveys  are  honestly  and 
Intelligently  made.  I  believe  we  can  aid  materially  In  reducing 
the  cost  of  government. 

Probably  it  would  be  well  to  call  a  meeting  of  the  leading  busi- 
ness men  In  your  county  for  the  purpose  of  discussing  these 
matters  and  assisting  In  making  the  survey. 

I  hope  you  will  give  these  matters  your  Immediate  attention 
and  furnish  me  with  a  complete  report  at  the  earliest  day  possible. 
With  ever>-  good  wish,  I  am.  sincerely  yours. 

Jno.  W.  Flanmacan,  Jr. 

I  sent  a  copy  of  the  letter  to  the  leading  business  men  of 
my  district,  asking  them  to  cooperate  in  every  possible  way, 
and  the  responses  I  have  received  from  the  chairmen  and 
business  men  are  indeed  encouraging.  I  hope  to  report  the 
result  of  the  survey  of  my  district  in  a  short  while,  and  I 
believe  it  will  show  that  thousands  of  dollars  can  be  saved 
annually. 

If  the  result  of  the  survey  of  my  district  shows  that  the 
effort  has  been  worth  while  and  that  a  substantial  saving 
can  be  effected.  I  hope  the  other  Congressmen  will  have  like 
surveys  made  of  their  districts. 

While  I  may  be  mistaken,  I  firmly  believe  that  if  we  ob- 
tain an  honest  and  intelligent  survey  of  each  county  and 
city  in  this  country  the  results  will  open  our  eyes. 

This  method  of  getting  at  waste  and  extravagance  will 
bring  the  matter  in  a  forcible  way  to  the  attention  of  the 
I>eople.  There  is  nothing  so  impressive  and  convincing  as  to 
bring  a  matter  home.  You  know  we  are  prone  to  criticise 
waste  and  extravagance  found  in  other  places,  closing  our 
eyes  ofttimes  to  the  conditions  at  home.  Let  us  bring  this 
matter  home  to  our  people  and  get  them  to  assist  in  work- 
ing it  out.  If  local  waste  and  extravagance  are  discovered  by 
the  local  people,  we  will  have  their  sympathy  and  support 
in  making  the  needed  corrections.     [Applause.] 

Mr.  GREENWOOD.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Texas  [Mr.  Diss]. 

Mr.  DIES.  Mr.  Chairman,  this  country  is  staggering 
imder  a  public  and  private  indebtedness  in  excess  of 
$230,000,000,000.  These  debts,  with  interest  and  with  taxes 
and  other  fixed  charges,  have  to  be  paid  in  dollars  which 
have  suddenly  increased  in  value — in  a  dollar  which  now 
requires  6  bushels  of  com  instead  of  1.  3  bushels  of  wheat 
instead  of  1,  5  pounds  of  cotton  instead  of  1,  and  10  shares 
of  United  SUtes  Steel  stock  instead  of  1.  The  dollar  under 
these  conditions  has  increased  in  terms  of  wholesale  com- 
modities 56  per  cent  above  the  normal  purchasing  power 
of  the  dollar  for  the  years  1921-1929,  as  ascertained  by  the 
United  SUtes  Department  of  Labor.  On  account  of  the 
Increased  purchasing  power  of  the  dollar  this  indebtedness, 
in  terms  of  present  commodity  prices,  is  in  excess  of 
$460,000,000,000:  and  farm  mortgages,  fixed  at  9,000.000.000, 
have  in  the  same  manner  increased  in  excess  of  18.000.- 
000.000.  The  purchasing  power  of  the  dollar,  in  terms 
of  standard  stocks,  has  increased  400  per  cent,  and  in  terms 
of  special  stocks.  1,000  per  cent. 

The  products  of  the  farm  can  not  pay  taxes  and  interest  on 
mortgages,  and  millions  of  honest  and  deserving  citizens  are 
losing,  or  threatened  with  the  loss  of.  their  homes,  then- 
means  of  livelihood,  and  the  necessities  of  life;  merchants 
are  bankrupt;  12,000,000  people  are  unemployed;  and  distress 
and  want  have  become  acute. 

The  cause  for  the  increased  purchasing  power  of  the  dollar 
is  the  contraction  of  credit  and  currency.  About  90  per  cent 
of  our  business  is  transacted  with  checks,  which  take  the 
place  of  money,  and  act  as  the  medium  of  exchange.  The 
demand  for  dollars  exhibited  by  checks  cashed  in  1929  has 
fallen  from  about  1,200,000,000,000  to  600,000,000,000  last 
year.  Our  bank  loans  have  contracted  over  $14,000,000,000; 
our  bank  deposits  over  $13,000,000,000;  and  our  bank  deposits 
upon  which  checks  are  usually  drawn  have  contracted  over 
$8,000,000,000. 


I  Of  $5,500,000,000  in  circulation,  so-called,  about  $500.- 
000,000  is  abroad  or  lost;  $1,600,000,000  is  in  hoarding:  about 
$850,000,000  is  in  the  banks  to  cash  checks:  about  $1,150.- 
000.000  is  estimated  to  be  in  1350.000  shops  and  stores — 

I  leaving  about  $1,400,000,000  in  the  pockets  of  the  pecH)le.  or 

I  about  $12  i)er  capita. 

I      Mr.  Chairman,  we  are  not  the  only  country  that  has  been 

I  confronted  with  the  serious  problem  of  debt.  In  discussing 
the  important  part  that  debt  played  in  the  destruction  of 

!  Rome,  one  great  author  said: 

I  Credit  Is  the  great  weapon  of  the  aristocracy  against  the  lower 
class.  The  nobility  was  thereby  enabled  to  place  In  Its  power  the 
j  small  farmers,  whose  labor  and  Uvea  It  controlled  until  the  day 
I  when  they  realized  that  they  were  oppressed  and  formed  alliances 
I  strong  enough  to  break  for  the  time  being  their  serfdom.  The 
I  concentration  of  land  reposed  to  a  great  extent  on  the  workings  of 
!  the  credit  system,  the  property  of  the  rich  Increasing  almost  auto- 
;  matlcally  by  the  addition  of  that  of  the  poor,  and  the  seizure  of 
I  the  mortgaged  property  being  the  main  reason  for  this  exproprla- 
'  tion. 

The  problem  of  debt  was  so  serious  in  Rome  that  the  Oov- 
I  emment  adopted  the  most  drastic  measures  in  dealing  with 
!  it.  In  342  B.  C.  Rome  alx)lished  interest  altogether.  In  352 
I  B.  C.  a  state  commission  of  five  bankers  was  appointed  to 
i  adjust  the  strained  relations  between  debtors  and  creditors. 
i  and  their  efforts  seem  to  have  met  with  some  success.  Pliny 
!  states  that  during  the  first  Punic  War  the  Roman  dollar  was 
j  diminished  in  weight  from  1  pound  to  2  ounces,  and  the 
!  power  of  money  fell  to  such  a  point  that  he  says: 

Thus  a  profit  of  five-sixths  was  made  and  debts  were  canceled  ta 
that  extent. 

The  remission  of  debts  was  often  the  slogan  of  the  peas- 
ants and  workers,  and  at  one  time  they  forced  the  passage 
of  a  law  that  reduced  all  debts  and  decreed  that  Interest 
payments  in  the  past  would  be  applied  on  the  principal.  But 
the  ablest  historians  agree  that  through  the  power  of  money 
and  credit  exercised  by  a  select  few  and  manipulated  to  suit 
their  interests  the  sources  of  wealth  were  concentrated  in 
their  hands  and  the  majority  was  reduced  to  enforced  idle- 
ness and  poverty. 

After  the  World  War  Prance  was  burdened  with  a  crushing 
debt,  but  she  proceeded  to  liquidate  the  indebtedness  of  her 
citizenship  by  the  Government  increasing  the  quantity  of 
money,  and  thereby  increasing  the  price  of  her  farm  and 
other  commodities,  Pranc*  increased  the  quantity  of  her 
money  five  times,  and  her  wholesale  prices  increased  seven 
times,  while  her  farm  commodity  prices  increased  six  times. 
According  to  researches  conducted  by  Columbia  University — 

Prices  rose  with  the  volume  of  money  In  1919  and  1920,  fell  with 
It  in  1921  and  1922,  and  rose  again  from  1923  to  1928. 

Of  course,  there  was  a  great  depreciation  in  the  purchas- 
ing power  of  the  franc,  as  measured  in  the  terms  of  the 
gold  dollar.  In  1913  the  value  of  the  franc  in  terms  of 
dollars  was  100.  but  it  steadily  decreased  year  by  year 
until  in  1926  it  was  17.  The  value  of  the  franc  in  terms 
of  its  wholesale  purchasing  power  fell  from  100  in  1913  to 
14  in  1926.  According  to  the  conclusions  reached  by  the 
council  conducting  this  research,  certain  advantages  re- 
sulted from  the  inflation  as  well  as  certain  disadvantages. 
The  advantages  were:  First,  the  debts,  with  interest  and 
other  fixed  charges,  were  greatly  reduced.  The  Prench 
farmers  profited  from  the  Inflation,  in  the  words  of  the 
council,  as  follows: 

On  the  whole,  It  appears  that  changes  in  the  costs  of  farm 
production  did  not  keep  pace  with  changes  In  the  price  of  farm 
products,  so  that  In  all  probabUlty  the  Prench  peasant  and 
farmer  found  a  certain  advantage  In  Inflation.  Their  labor  costs, 
their  expenditures  for  fertilizers,  their  mortgage  charges,  were 
all  reduced. 

i      Prench  industry  profited  from  the  inflation,  as  follows, 
j  in  the  words  of  the  council: 

The  low  gold  values  of  Prench  manufactured  products  brought 
i  about  a  certain  expansion  of  markets  abroad.     The  diminution 

in  costs  of  production  stimulated  Industrial  activity,  while  the 
'  flight  from  the  franc  on  the  domestic  market  opened  a  sufficient 
-  home    outlet   for   the    increased    flow   of   goods,    /t    was   mainly 

through  its  effects  on  the  cost*  of  production  that  Inflation  ex- 
,  erted    a    direct    influence    on    li^dustrlal    output.      TliisMfalrly 

obvious  m  the  case  of  that  element  of  cost  which  cooslses  ec 
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interest  paid  on  eapttel  eh^ffw.  An  to&Miml  ftrm  which  h»d  | 
>wu«l  a  million  fr»n«'  worth  of  bond*  before  the  war  at  the 
current  raU  of  SV,  per  cent  wa.  .tlU  P»y>»«3a.000  frana  P«J 
year  in  19M  as  Intereet.  In  that  yev.  »»^r"- ,"»*~„.^|~2 
Smc.  were  worth  only  5.000  franc,  in  «enM  (rf  1913  P«r«^»^ 
power.  From  the  point  of  Tiew  «<  .PW^ailtog  prlo«  ^  IWJ 
therefore,  the  rate  of  Intereet  on  this  loan  feU  from  3«4  per  cent 
to  one-half  of  1  per  cent.  Such  eccnomlee  enabled  bu*ln«we 
to  Mil  at  loww  viMa  and  atimulated  producUon  and  sales.  The 
nncral  opinio*  MMM  to  be.  for  example,  that  the  farm  laborer 
and  th«  r"*"  pcawnt  were  better  off  in  the  postwar  period  than 
before  the  war.  They  are  said  to  be  better  fed.  to  eat  more 
frequently,  to  be  better  clothed,  and  boused,  than  ever  before. 

The  dlaadvantages  of  Inflation  to  French  agriculture  on 
account  of  inflaUon  are  sununed  up  by  the  council  as 
follows: 

On  the  other  hand,  machinery  cost  them  dearly  and  they  had 
diiBeulty  in  obtaining  sufficient  labor  amd  credit.  These  dlfflcul- 
tles  were  so  serious  that  they  often  resulted  in  the  abandonment 
Qt  farm  lands. 

However,  this  research  council  found  that  the  French 
Government  immediately  did  away  with  the  difDculty  of 
•ecurlng  credit  by  placing  at  the  disposal  of  the  rural  credit 
associations  vast  sums  of  money  and  allowed  these  associa- 
tions to  loan  to  the  fanners  on  easy  conditions.  The  rate 
of  interest  on  long-term  loans  made  by  the  above  associa- 
tions to  the  farmers  was  invariably  2  per  cent  up  to  the 
middle  of  1927,  when  it  was  raised  to  3  per  cent. 

In  recard  to  the  disadvanUges  to  Industry  the  coxmcU 
concluded  as  follows: 

In  the  later  years  of  latellOB  French  industry  suffsred.  bow- 
ever,  from  the  scarcity  cS  mapttal. 

The  reason  that  inflation  produced  a  scarcity  of  capital  U 
because  those  who  had  money  were  afraid  to  make  long- 
term  loans  on  account  of  the  falling  value  of  the  franc  and 
the  uncertainty  of  collecting  in  franca  whose  value  was  the 
IMM  as  wh«n  tbty  w«r«  loaned. 

This  eouneU.  as  the  result  of  its  exhaiistly*  tnvestttatlon. 
ffftehed  the  foUowlng  itneral  conclusion: 

The  evtdeaee  poinUng  to  the  raversble  sfliMlB  of  Itos  tfepreela- 
tton  of  the  traas  oa  tini^n  it  aol  preesatsd  m  •  feawml  dhfenss 
of  the  pottsy  St  msasy  mttMm^  mn  Um  poiai  of  vltw  ai  IIm 
•Ule  budgei  sad  publls  fsass.  laaaltoa  is  pfobably  m  «I^ 
•Straus  M  ipeeiaitou  m  Umss  tslds  point  it  out  to  bs.  tt  ua- 
tfoubtedly  ruined  esnala  •eooomir  riaswe  tn  Prance  and  eauaed 
•Uisff*  10  sufler  hsavy  losssa  tt  upeti  valUM.  Allhovgh  intfusirY 
aM  iMds  w«re  arvatsd  by  ladawon,  yet  it  misd  reaMoabto  rt 
Ihal  \xw  %o  aaueipste  a  miaous  aftermath  as  sooa  ts  laaatloa 
ahould  osaae.  If.  indewl.  no  satasfttty  has  actually  atttatfsd  the 
de  facto  itablllaaticai  of  IMTT  unt  the  legal  aUbtUMittoa  of  Itlt. 
It  Is  because  the  eipaadiag  seosMSSls  Itfe  of  Prance  and  her  in* 
ereasiag  industrial  activity  are  more  independent  of  monetary  con> 
diuons  than  U  gen«rally  bsUsved  to  be  the  case. 

Of  course.  Mr.  Chairman,  no  one  Is  advocating  that  the 
American  dollar  should  be  depreciated  below  its  normal  pur- 
chasing power  for  the  years  1921-1929.  as  ascertained  by  the 
United  States  Department  of  Labor.  Such  a  depreciation 
would  cause  tremeixious  loss  to  everyone  who  owns  in- 
sunmce  policies,  mortgages,  stock,  bonds,  and  other  evi- 
dences of  credit.  But,  on  the  other  hand,  it  is  equally  im- 
Just  and  unfair  for  the  det>tor  to  return  to  the  creditor  a 
dollar  which  is  worth  56  per  cent  as  an  average,  and  in  some 
Instances  400  per  cent,  more  than  it  was  at  the  time  he  bor- 
rowed it.  To  require  him  to  do  so  would  mean  wholesale 
bankruptcy. 

_  It  must,  therefore,  to  iifldcnt  to  every  thoughtful  man 
that  the  normal  purdMWliig  power  of  the  dollar  must  be 
restored.  There  are  two  ways  of  doing  this— one  by  expand- 
izkg  credit,  and  the  other  by  expanding  cxirrency.  Since  90 
per  cent  of  business  is  transacted  with  credit  and  twnk 
checks,  and  since  it  is  manifestly  impossible  to  substitute 
for  the  $800,000,000,000  of  bank  checks  that  have  ceased  to 
be  used  since  1929  an  equal  amount  of  currency,  it  is  obvious 
that  the  most  important  task  is  to  restore  credit  and  con- 
fldenoe. 

The  Qovemment  can  do  much  to  restore  credit:  industry, 
flnanco,  and  tHwi"^^*^  can  do  much  more.  As  a  progressive 
program  of  immediate  relief.  I  suggest  the  following: 

First.  A  drastic  redixtion  in  unnecessary  Federal.  State, 
and  muniftpal  axpenditures,  with  a  corresponding  rediuctioo 
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In  taxatkm.  llie  retom  of  credit  and  prosperity  Is  seriously 
hampered  by  the  crushing  tax  burdens  and  the  perpetual 
fear  of  new  tax  levies.  It  is  amazing  to  contemplate  the 
mounting  cost  of  government  in  the  United  States.  In  1913. 
leas  than  20  years  ago.  the  combined  Income  and  earnings  of 
the  American  people  were  $34,000,000,000.  and  of  this  amoimt 
the  governmental  expenditures  took  less  than  $3,000,000,000. 
or  less  than  9  per  cent.  In  1931  the  combined  income  and 
earnings  were  $70,000,000,000,  of  which  amount  govern- 
mental expenditures  took  $14,000,000,000.  or  20  per  cent. 
The  income  and  earnings  have  fallen  to  $42,000,000,000  in 
1932. 

In  other  words,  during  this  period  of  less  than  two  decades 
the  cost  of  Government  increased,  roughly.  450  per  cent,  and 
the  earnings  of  the  people  who  support  the  Government 
have  increased  from  $34,000,000,000  to  $42,000,000,000.  To- 
day out  of  every  $5  the  American  people  earn  more  than 
$1  goes  to  pay  the  expenses  of  Government.  Of  the  tax 
dollar,  only  30  per  cent  represents  Federal  taxation:  the 
remainder  represents  State,  municipal,  and  local  taxes.  It 
is  easy  to  advocate  economy  in  general  terms,  but  when  one 
becomes  specific,  he  incurs  the  opposition  of  every  selfish 
group  profiting  from  unnecessary  expenditures. 

On  December  8.  1932. 1  introduced  in  the  House  of  Repre- 
sentativee  a  drastic  economy  bill,  which  applied  to  every 
department  of  the  Government,  and  provided  for  the  elimi- 
nation of  many  unnecessary  bureaus,  boards,  and  commis- 
sions, and  the  consolidation  of  others.  It  will  not  only  save 
money  but  will  restore  this  country  to  a  Democracy,  and 
put  an  end  to  the  tyranny.  Inefficiency,  and  extravagances 
of  the  present  bureaucracy. 

Seoond.  A  fair  and  equlUble  distribution  of  the  tax  bur- 
dens tond  upon  the  abUity  to  pay.  In  many  States,  land 
aiul  hontg  Murry  the  greatest  tax  burden,  until  to-day  It  Is 
chsapar  to  rtnt  than  to  own.  The  farmer  Is  compelled  to  in- 
craas*  hit  production  In  tht  dasparat*  effort  to  pay  Uxes. 
An  ihUfMltni  mevtmant  U  now  on  foot  In  many  SUtes  to 
subsUtut*  a  State  mOm  tax  in  plaos  of  a  land  Ux.  If  the  tax 
on  tarmt  and  tMou  to  trtatly  reduced,  thto  wUl  encouragt 
owMnhtp  o(  mm%  Imbm.  which  to  indUptnsabl*  to  Demoo<* 
raoy. 

Third.  Tht  tnACtatnt  ot  tht  tUl  which  pamd  tht  UtI 
Rouat«  only  lo  dlt  In  tht  BtnaU,  tor  tht  purpott  of  guaran* 
tttlni  bank  dipoilta.  Mort  than  S.000  banks  havt  faUtd 
tn  tht  last  two  ytart.  Thto  haa  wtakentd  tht  confldtnct  of 
tht  ptoplt  In  our  banking  ttructurt.  encouraged  hoarding, 
and  contractad  credit.  If  tht  depositors  art  assured  that 
thtlr  funds  art  guarantttd  against  loaa.  it  would  havt  a 
stimulating  effect  upon  all  buitntta, 

Fourth.  A  sound  and  helpful  rtrtolon  of  our  banking  lawa 
to  prevent  speculation  and  to  siipply  the  credit  needs  Of 
legitimate  businaas  and  agriculture.  If  the  French  farmer 
can  secure  long-term  loans  for  2  per  cent  interest,  the  Amer- 
ican farmer  is  entitled  to  the  same  privilege.  If  necessary, 
we  can  set  up  the  same  machinery  which  worked  so  success- 
fully in  France  in  order  to  provide  cheap  credit  to  enable 
the  American  farmer  to  carry  his  debts,  pay  them  off.  and 
operate  his  farm  on  a  profitable  basis. 

Fifth.  In  my  Judgment,  we  must  immediately  exixtnd  our 
currency.  There  are  various  methods  proposed  to  do  this. 
The  most  effective  way  of  doing  it  is  to  broaden  the  base  of 
our  metallic  money.  At  present  our  entire  monetary  sys- 
tem rests  on  a  foundation  of  gold.  We  have  about  four 
and  a  half  billions  of  dollars  of  gold  and  over  $150,000,000.- 
000  debts  are  payable  in  gold  of  the  present  weight  and 
fineness.  Most  of  the  schemes  for  the  expansion  of  paper 
money  do  not  contemplate  the  strengtheniiig  of  the  founda- 
tion and  the  widening  of  the  base.  No  structure,  however 
elaborate,  complicated,  and  Ingenious,  can  possibb'  be 
stronger  than  i^  foundation.  To  increase  the  height  and 
size  of  the  suiiefltructure  without  corresponding  increa.se  in 
the  firmness  and  strength  of  the  foundation  is  to  incur  the 
risk  that  aooner  or  later  the  superstructure  will  crumble. 
It  seems  to  me  that  one  of  the  soundest  ways  to  expand  our 
ctirrency  and  at  the  same  time  to  broaden  the  base  of  our 
metallic  money  to  to  authorise  the  Secretary  of  the  Treasury 


to  issue  Treasury  notes  agatnst  deposits  of  silver  bullion  at 
the  market  price  of  silver  when  deposited  payable  on  de- 
mand in  such  quantities  of  silver  bullion  as  will  equal  in 
value  at  the  date  of  presentation  the  number  of  dollars  ex- 
pressed on  the  face  of  the  notes  at  the  market  price  of 
silver  or  in  gold  at  the  option  of  the  Government,  or  in 
silver  dollars  at  the  option  of  the  holder,  and  to  make  these 
notes  receivable  for  all  public  duties.  This  was  proposed 
by  Secretary  of  the  Treasury  Windom  in  1889.  He  urged 
that  this  would  give  the  coimtry  a —  \ 

Paper  currency  not  subject  to  undue  or  arbitrary  Inflation  or 
contraction  nor  to  fluctuating  values,  aa  good  as  gold,  an  abso- 
lutely sound  and  perfectly  convenient  currency  tq  meet  the  wants 
of  those  who  desire  a  larger  volume  of  circulation  and  not  eno -un- 
ter  the  opposition  of  tboee  who  deprecate  inflation. 

The  United  States  produces  fourteen  times  more  silver 
than  gold-  The  United  States,  Canada,  and  Mexico  produce 
75  per  cent  of  the  silver  of  the  world.  This  plan,  therefore, 
will  not  only  broaden  the  base,  but  will  broaden  it  with  a 
commodity  that  we  can  largely  control.  There  is  another 
great  advantage — 1,500.000,000  people  of  the  world  use  silver 
as  a  medium  of  exchange.  At  present  they  are  unable  to  do 
business  with  us  because  in  order  to  purchase  our  commodi- 
ties they  are  compelled  to  purchase  the  valuable  gold  dollar 
with  the  cheap  silver  dollar,  which  in  some  Instances  means 
that  they  have  to  give  $4  of  silver  for  $1  of  gold. 

The  expansion  of  our  currency  by  a  more  enlarged  use  of 
silver  in  the  manner  above  Indicated  will  likewise  expand 
credit.  At  present  our  banks  have  available  only  about  $1 
In  cash  and  reserves  against  about  $14  in  deposits.  The  fear 
on  the  part  of  many  banks  that  a  panic  may  cause  a  run  on 
them  causes  them  to  keep  on  deposit  as  much  cash  as  pos- 
slblt.  Thto  int>duce8  contraction  of  tht  currency,  hoarding, 
and  contraction  of  credit.  An  expansion  of  sound  currency 
will,  thartfort.  inspire  confidtnot  and  inortaat  the  amount 
of  doUara  tn  oa^  and  rtaarvt  against  tha  amount  of  dollars 
In  dapoalta. 

Thto  plan  will  not  only  takt  tht  plaot  of  tht  ourrtnoy  aant 
abroad  or  loat  and  In  hoarding  and  in  tha  banks  to  cash 
ohacka,  but  It  will  Uktwtot  Und  to  oauat  tht  l.eoo.000.000 
BOW  hoardtd  to  oomt  back  In  droulaUon.  It  wUl  lupply  tht 
grtat  aoarolty  of  money  which  to  now  balng  ftlt  tn  many 
parta  of  tha  country.  Many  oommuntttta  ait  uatng  wood 
ourrtnoy  and  other  davtoea  tn  order  to  tranaaot  bualneai. 

Another  method  of  expanaton  that  to  being  proposed  to  to 
cut  the  gold  dollar  tn  half.  At  prtaant  the  gold  dollar  con- 
atoU  of  M.8  grains  of  gold,  which  tnoludaa  tha  alloy.  It  to 
propoaed  to  enact  a  law  which  will  declare  that  the  gold 
dollar,  tnstftad  of  constotlng  of  25.8  grains,  will  constot  of 
one-half,  or  a  little  over  la^  grains  of  gold.  It  to  argued 
that  since  the  purchasing  power  of  the  present  gold  dollar 
has  increased  tremendously  and  that  since  debts  have  dou- 
bled or  more,  thto  idan  will  restore  the  normal  purchasing 
power  of  the  dollar  and  reduce  indebtedness  to  the  value 
which  existed  at  the  time  the  debts  were  contracted.  Since 
many  debts  are  payable  in  gold  of  the  present  weight  and 
fineness  and  since  the  Supreme  Court  has  held  such  con- 
tracts valid  and  enforceable,  it  is  proposed  to  levy  a  tax  of 
50  per  cent  on  all  such  bonds,  contracts,  and  mortgages,  pay- 
able in  gold  of  the  present  weight  and  fineness,  where  the 
holders  attempt  to  enforce  collection  in  accordance  with  the 
contract.  Advocates  of  this  measure  say  that  such  a  tax 
will  compel  creditors  to  accept  payment  in  the  new  gold 
dollars  of  12V^  grains,  and  that  thto  will  not  only  restore  the 
normal  purchasing  power  of  the  dollar  and  enable  debtors 
to  return  to  their  creditors  dollars  whose  purchasing  power 
is  the  same  as  the  dollars  they  borrowed,  but  that  it  will  also 
double  the  volume  of  money  and  commodity  prices. 

These  methods  of  expansion  as  well  as  all  others  proposed 
should  be  carefully  studied  and  considered  by  Congress,  and 
some  practical  and  workable  plan  should  be  agreed  upon  and 
enacted  into  law  at  the  earliest  possible  moment. 

Sixth.  We  must  take  immediate  steps  to  shorten  the  hours 
and  days  of  work.  The  introduction  of  labor-saving  de- 
vices and  the  widespread  use  of  machinery  are  displacing 
human  labor  and  producing  enforced  idleness.    It  has  been 


said  that  in  1904.  the  beginning  of  the  automobile  industry, 
one  man  needed  1.291  hours  to  fabricate  an  automobile: 
by  1914,  he  needed  400  hours;  in  1929.  92  hours:  and  to-day 
only  73  hours;  that  in  1830  a  man  could  make  45  bricks  in 
60  minutes,  and  to-day,  if  he  followed  the  best  practice,  he 
could  make  40,000  bricks  in  the  same  time;  and  it  has  even 
been  recently  stated  that  between  12,000,000  and  15.000,000 
people  could  do  everything  required  to  nm  the  Nation.  Thto 
is  no  doubt  an  extreme  statement  and  to  probably  not  sup- 
ported by  the  facts.  Nevertheless,  it  is  certainly  true  that 
the  constant  invention  of  labor-saving  devices  and  their 
use  by  industry  is  taking  the  place  of  man  labor,  and  that 
we  must  offset  this  by  shortening  the  hours  and  days  of 
work,  and  thereby  spread  employment  among  everyone.  If 
wealth  to  to  be  distributed  properly,  the  economies  of  the 
machine  must  be  distributed  in  fair  proportion  to  capital, 
labor,  and  the  consuming  public.  If  either  one  of  these 
groups  derives  unfair  advantages  from  the  econcHnies  pro- 
duced by  the  machine,  the  present  maldistribution  of  wealth 
will  continue  to  grow  worse  until  the  machine  will  become 
a  curse.  Labor  must  have  its  fall-  share  in  shorter  hours 
and  decent  living  conditions  and  wages;  capital  must  have 
its  fair  share  in  the  reasonable  returns  on  investment;  and 
the  consuming  public  must  have  Its  share  in  the  form  of 
better  and  cheaper  commodities.  At  present  neither  the 
consuming  public  nor  labor  to  recelvizig  ^ts  fair  share  of 
the  savings  and  economies  brought  about  by  our  machine 
and  scientific  civilization.  Since  the  depression,  labor  has 
lost  in  excess  of  $20,000,000,000  and  agriculture  has  sxis- 
tained  a  loss  of  more  than  $50,000,000,000.  The  wages  of 
labor  barely  held  their  own  from  1926  to  1929,  with  drops 
In  the  years  between,  while  tht  wages  of  capital  for  tht 
same  time  rose  73  per  cent.  From  1929  to  1932,  wages  of 
labor  had  dropped  62  per  cent,  while  wages  of  capital 
dropped  7.2  per  cent,  and  are  still  60  per  cent  above  the 
1026  level  which  to  taken  aa  the  standard.  At  the  peak  of 
prosperity  capital  received  aa  Intereat  and  dividend  pay* 
menu  I7.5M.000.000,  In  1932.  thto  ahrunk  to  17.000.000.000. 
or  a  loaa  of  |5M,000.000.  The  farmera'  annual  tnoome.  on 
the  other  hand,  tumbled  from  a  peak  of  116.000.000.000  to 
about  16.000.000.000. 

Not  only  muat  we  rtatort  a  fair  dtotrlbutlon  of  wtalth  and 
tht  proAta  of  tnduatry  between  labor  and  eapttal  but  we 
muat  aatabltoh  a  parity  between  agricultural  and  nonagrl* 
cultural  produota.  On  account  of  tha  1 J67  mergera  formed 
tn  the  paat  10  yeara  and  the  oonaaquent  dtoappearanoe  of 
1.003  independent  buslneaaes,  with  a  narrowing  tn  all  dtreo- 
tions  of  the  field  of  competition,  and  on  account  of  taett 
understandings  and  trade  agreements,  protective  tartffa,  dto- 
crlmlnatory  tows,  and  governmental  subsldlea,  many  Indua- 
triea  have  been  able  to  fix  the  price  of  their  oommodltlea. 
Agriculture,  comi>osed  of  a  multitude  of  Individual  and  com- 
petitive citizens,  has  been  unable  to  fix  the  price  of  its  com- 
modities. Consequently,  the  farmer  to  subject  to  the  Uws 
of  competition,  whereas  favored  and'speclal  interests  are  not. 
By  pairing  too  much  for  the  things  he  has  to  buy  and  get- 
ting too  little  for  the  things  he  has  to  sell,  the  fanner  has 
not  shared  in  the  national  wealth,  and  has  been  reduced  to 
poverty.  Therefore,  equality  in  the  price  level  between  agri- 
cultural and  nonagricultural  commodities  must  be  restored, 
either  by  pulling  nonagricultural  commodities  down  to  the 
level  of  agricultural  commodities  or  by  lifting  agricultural 
commodities  to  the  plane  of  nonagricultural  commodities. 
Unless  thto  to  done  a  rise  in  commodity  prices  by  the  restora- 
tion of  world  trade,  by  expansion,  or  by  any  other  means, 
though  it  will  help  the  farmer  in  paying  off  hto  ddbts  and 
fixed  charges,  will  not  solve  hto  problems.  As  long  as  the 
price  of  nonagricultural  commodities  to  fixed,  it  will  always 
rise  higher  than  agricultural  commodities,  and  the  farmer 
will  be  bled  until  he  wiU  soon  be  in  debt  again.  Already  40 
per  cent  of  the  improved  farms  are  cultivated  by  tenants. 

Seventh.  The  United  States  must  take  the  initiative  in 
indurlpg  the  world  to  agree  to  a  general  lowering  of  tariff 
waUs,  trade  barriers,  and  armament  costs.  We  must  also 
take  the  lead  in  undertaldng  to  get  the  natioxis  of  the  earth 
to  agree  on  a  definite  ratio  between  gold  and  silver,  so  as  to 
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give  to  the  world  an  InternationAl  curreDcy  with  which  to  do 
buslnen. 

Eighth.  There  must  be  a  scaUiw  down  of  many  debts;  in- 
terest on  farm  and  home  mortgages  must  be  lowered.  In 
many  instances  the  amount  of  the  mortcages  and  fixed 
charges  on  farms  and  homes  arc  greater  than  the  reasonable 
market  value  of  the  property.  These  mortgage  debts  must 
be  revised  downward,  and  the  farm  and  home  owner  must 
be  refinanced  on  liberal  terms  and  at  a  reasonable  rate  of 
interest  so  that  he  can  pay  off  his  debt  and  save  his 
property. 

Ifr.  Chairman,  this  is  a  far-reaching,  constructive,  and 
lirocWHU'^*'  program  that  is  necessary  for  the  salvation  of 
our  pRsent  civilization.  The  Government  must  talce  the 
lead  In  this  program,  but  its  success  will  largely  depend  upon 
the  Intelligence,  patriotism,  and  unselfish  cooperation  of 
business  and  finance.  What  this  country  needs  is  to  center 
upon  a  definite  program  and  to  carry  It  out.  In  the  past 
four  years  Congress  and  the  Nation  have  been  wandering 
like  a  ship  without  a  rudder  on  the  sea  of  doubt,  conflict,  and 
uncertainty.  In  the  meantime  conditions  have  steadily 
grown  worse.  Not  only  do  we  need  a  definite  and  intelli- 
gent plan  of  attack  upon  the  destructive  forces  that  are  un- 
dermining the  foundation  of  this  Republic,  but  we  need  a 
leadership  Inspired  by  high  ideals,  noble  aspirations,  and  a 
fixed  and  unalterable  purpose  to  solve  the  problems  of  the 
day.  The  wisest  laws  fail  unless  they  are  enforced  and 
administered  by  intelligent,  patriotic,  and  courageous  men. 
Without  such  men  the  most  perfect,  constructive,  and  help- 
ful program  will  fail;  with  such  men  a  faulty  and  Imper- 
fect program  will  succeed.  I  have  an  abiding  faith  and 
firm  conviction  that  this  Nation  will  be  blessed  with  such 
leadership  during  the  next  four  years,  and  that  under  the 
progressive  and  intelligent  leadership  of  President-elect 
Roosevelt  we  will  yet  belie  the  dismal  experience  of  all  Re- 
publics that  have  flourished  and  then  decayed  in  the  days 
that  are  gone. 

Mr.  GREENWOOD.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Missouri  IMr.  CochkahI. 

lir.  COCHRAN  of  Missouri.  Mr.  Chairman  and  members 
of  the  committee,  in  these  days,  when  we  are  trying  to  reduce 
Government  expenditures  and  balance  the  Budget,  informa- 
tk>n  relative  to  our  appropriations  is  always  interesting  and 
sometimes  welcome.  My  purpose  in  rising  to-day  is  to  call 
attention  of  the  membership  of  the  House,  especially  the 
members  of  the  Appropriations  Committee  and  the  memk>ers 
of  the  Committee  on  Ways  and  Means,  to  the  situation  that 
confronts  the  Congress  by  reason  of  the  act  of  March  3.  1919, 
which  provides  for  the  sinking  fund  for  the  retirement  of 
our  public  debt. 

Whenever  one  attempts  to  discuss  the  financial  affairs  of 
the  Government  be  is  approaching  a  most  complicated  sub- 
ject. In  this  instance,  however,  it  appears  that  I  can  make 
myself  clearly  understood  in  a  few  words. 

The  act  creating  the  sinking  fund,  in  part,  provides:  First, 
that  2V^  per  cent  of  the  aggregate  amount  of  outstanding 
bonds  and  notes  as  of  July  1,  1920.  less  an  amount  equal  to 
the  par  amount  of  any  obligations  of  foreign  countries  held 
by  the  United  States  on  that  day.  is  appropriated  for  the 
■iw^ing  fund.  and.  second,  the  interest  which  would  have 
been  payable  during  the  fiscal  year  for  which  the  appropria- 
tion Is  made  on  the  bonds  and  notes  purchased,  redeemed,  or 
paid  out  of  the  sinking  fund  during  such  year  or  in  pre- 
vious years. 

It  is  the  second  condition  which  I  desire  to  refer  to. 

As  to  the  first  appropriation,  the  Budget  statement  to  be 
foimd  on  page  203-A  of  the  message  of  the  President  received 
yesterday  shows  that  for  the  fiscal  year  1934.  $439,656,200 
is  appropriated.  The  first  proviso  of  the  act  provides  for  the 
appropriation  of  $253,404,864.87.  I  do  not  see  how  the  Con- 
gress could  appropriate  a  dollar  less  than  this  amount  with- 
out Jeopardizing  the  sinking  fund. 

The  second  proviso  of  the  act.  however,  requires  an  appro- 
priation for  the  fiscal  year  1934  of  $179,447,735.13.  The 
amount  under  the  second  proviso  increases  from  year  to 
jear.  but  the  Budget  statements  show  that  the  amount  under 
the  first  proviso  remains  the  same. 


In  the  Treasury  appropriation  bill  which  we  will  have  be- 
fore us  in  a  few  days  we  are  going  to  be  asked  to  appro- 
priate $179,447,735.13  to  comply  with  the  second  proviso  in 
the  .sinking  fund  act. 

Everyone  will  agree  that  when  times  are  normal  and  we 
are  not  running  a  deficit  it  would  be  advisable  to  reduce  the 
public  debt  as  quickly  as  possible,  in  order  to  save  the  in- 
terest on  outstanding  obligations,  provided  that  it  was  not  a 
hardship  upon  the  taxpayers  of  the  country. 

To-day  the  taxpayers  of  the  country  are  clamoring  for 
relief,  and  are  demanding  a  reduction  in  taxes  as  well  as  a 
reduction  in  Federal  expenditures.  Here  Is  a  chance  for 
some  relief. 

The  question  arises  in  my  mind  as  to  whether  or  not  it 
would  be  advisable  for  the  Congress  to  consider  at  this  time 
an  amendment  to  the  sinking  fund  act  which  would  make 
the  second  proviso  inoperative  for.  say,  three  years.  There 
may  be  good  and  sufDcient  reasons  why  this  should  not  be 
done;  but  if  there  are.  no  argxunent  has  as  yet  been  pre- 
sented to  me  that  would  warrant  my  saying  that  it  shovild 
not  be  done. 

Let  me  now  repeat  the  situation:  Here  we  are  asked  to 
appropriate  $179,447,735.13.  What  for?  To  add  to  the  sink- 
ing fund  the  amoimt  that  would  have  been  required  to  pay 
the  Interest  on  Government  obligations  which  have  been 
purchased,  redeemed,  and  canceled. 

Of  course,  when  we  appropriate  this  money  we  add  the 
amoimt  to  the  sinking  fimd.  and  it  is  used  to  redeem  addi- 
tional outstanding  Govenmient  seciulties. 

What  will  happen  if  we  fall  to  appropriate  this  $179,447.- 
735.13  for  the  fiscal  year  1934?  As  I  understand  it,  the 
Treasxiry  Department  will  not  be  able  to  redeem  that 
amount  of  Government  obligations  during  the  fiscal  year 
1934.  The  sinking  fund  will  be  limited  to  $253,404,864.87 
plus  the  unexpended  balance. 

Emring  the  fiscal  year  1934.  and  probably  before  the  start 
of  the  fiscal  year  1934.  the  Treasiiry  Department  will  no 
doubt  call  the  1933-1944  Liberty  loan,  which  Is  now  paying 
an  interest  of  4'/2  per  cent.  Money,  of  course,  will  immedi- 
ately be  borrowed  to  finance  this  transaction.  The  purpose 
in  calling  the  loan  will  be  to  issue  new  obligations  which 
will  bear  a  lower  rate  of  interest.  The  Government  is  bor- 
rowing money  now  at  less  than  3  per  cent  Interest  on  4-year 
notes,  so  it  is  evident  that  we  can  refinance  the  1933-1944 
loan  at  a  much  lower  rate  of  interest  than  is  now  being  paid. 

This  is  another  reason  why  I  feel  that  it  might  be  advis- 
able to  discontinue  for  the  time  being  the  appropriation 
now  required  under  the  sinking  fund  act.  The  retirement 
of  the  1933-1944  bond  issue  might — I  do  not  know  posi- 
tively— increase  the  appropriation  under  proviso  2.  In 
order  to  properly  bring  the  matter  to  the  attention  of  the 
Ways  and  Means  Committee.  I  am  to-day  introducing  u  bill 
making  the  provision  referred  to  inoperative  for  three  years. 

Mr.  GREENWOOD.  Mr.  Chairman.  I  move  that  the 
committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Hancock  of  North  Carolina.  Chair- 
man of  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union,  reported  that  that  committee  had  had  imder 
consideration  the  President's  message  and  had  come  to  no 
resolution  thereon. 

KXSSACI    raOM    THX    PUSIOKHT — OOlfSOLXSATXON    AXD    ABOUSB- 

KKirr  or  BtntsATTS  and  comassioits  <h.  doc.  no.  493) 
The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Expenditures  In  the  Executive  Departments 
and  ordered  printed. 

(For  message  see  Senate  proceedings  of  to-day.) 

OtDKK  OP  BUSIKKSS 

Mr.  GREENWOOD.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  District  of  Columbia  business,  in  order  on  Mon- 
day, be  in  order  to-morrow. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object,  do  I  understand  District  business  will  take  about 


two  hours,  and  then  it  Is  proposed  to  bring  in  an  appro- 
priation bill? 

Mr.  GREENWOOD.  That  is  the  purpose  of  the  request. 
It  is  hoped  the  appropriation  bill  will  at  least  be  ready  by 
Monday  and  that  we  will  conserve  time  to-morrow  by  con- 
sidering District  business  then  Instead  of  Monday.  This 
meets  with  the  approval  of  the  chairman  of  the  Committee 
on  the  District  of  Columbia. 

Mr.  STAFFORD.  Mr.  Speaker,  I  have  no  objection  If  the 
request  is  limited  to  public  bills  reported  by  the  District  of 
*    Columbia  Committee. 

Mr.  GREENWOOD.  I  am  not  Informed  what  bills  win  be 
taken  up.  The  request  is  merely  to  substitute  to-morrow 
for  Monday. 

Mr.  STAFFORD.  This  is  the  only  committee  under  the 
rules  of  the  House  that  has  a  day  with  a  rpeclal  order  and 
the  privilege  of  calling  up  private  as  well  as  public  bills 
reported  by  the  committee.  I  do  not  think  the  committee 
should  have  preferential  treatment  for  the  consideration 
of  private  bills.  The  bills  to  be  considered  should.be  public 
bills;  and  if  the  gentleman  from  Indiana  will  modify  his 
request  to  this  extent.  I  shall  not  press  my  objection. 

Mr.  GREENWOOD.  We  are  seeking  a  way  to  use  to-mor- 
row in  order  to  conserve  the  time  of  the  House.  There  is 
no  limitation  of  the  kind  the  gentleman  asks  with  respect 
to  Monday. 

Bir.  STAFFORD.  There  are  one  or  two  private  bills  I  do 
not  think  should  be  considered  that  have  been  reported  from 
the  District  of  Columbia  Committee.  There  are  public  bills 
that  should  be  considered.  It  seems  to  me  the  request  I 
make  is  a  reasonable  one. 

Mr.  BANKHEAD.  Has  the  gentleman  any  information 
that  it  is  the  purpose  of  the  committee  to  call  up  bills  other 
than  public  bills? 

Mr.  STAFFORD.  There  are  one  or  two  private  bills  that 
are  in  order  to  be  considered,  and  I  do  not  think  they  should 
be  considered  on  a  day  when  there  is  public  business  to  be 
considered. 

Mr.  BANKHEAD.  It  is  unfortunate  the  chairman  of  the 
committee  is  not  present  to  give  the  gentleman  from  Wis- 
consin some  assurance  upon  the  matter,  but.  as  stated,  this 
request  is  made  lor  the  purpose  of  expediting  the  business 
of  the  House.  I 

Mr.  STAFFORD.  I  do  not  wish  to  do  anjrthing  to  inter- 
fere with  the  expedition  of  the  public  business  of  the  House. 

Mr.  KVALE.  Mr.  Speaker,  reserving  the  right  to  object, 
does  the  gentleman  who  propounds  the  request  know 
whether  It  is  the  intention  of  the  committee  to  bring  up  the 
small  loans  bill  to-morrow? 

Mr.  GREENWOOD.  I  have  no  knowledge  as  to  what  bills 
will  be  brought  up.  I  am  merely  seeking  this  consent  in 
order  to  change  the  time  of  the  committee  from  Monday  to 
to-morrow.  j 

Mr.  KVALE.  Mr.  Speaker.  I  think  if  it  is  the  intention  to 
call  up  the  small  loans  bill  to-morrow,  the  House  should 
have  notice  of  such  intention.  I  do  not  wish  to  press  my 
objection. 

Mr.  MICHENER.  Mr.  Speaker,  the  majority  leader,  Mr. 
Raxnxt.  advised  me  there  would  be  just  about  two  hours' 
business  for  the  District  Committee  to-morrow.  It  can  not 
be  they  intend  to  cadi  up  a  lot  of  private  bills. 

Mr.  GREENWOOD.  It  is  my  information  that  they  are 
not  intending  to  call  up  private  bills,  but  I  do  not  have  it 
from  the  chairman  of  the  committee  and  I  dislike  to  put 
any  limitation  on  the  committee  that  would  not  be  upon  It 
on  Monday  in  merely  asking  for  an  exchange  of  days.  I 
think  the  gentleman  from  Wisconsin  might  well  withdraw 
his  objection. 

Mr.  STAFFORD.  The  gentleman  from  Indiana  well  rec- 
ognizes that  appropriation  bills  have  equal  precedence  and 
privilege  in  their  consideration  with  District  business.  They 
are  of  like  character.  Everyone  in  the  House  wishes  to 
dispatoh  the  appropriation  bills.  I  have  been  assured  that 
the  Post  Office-Treasury  appropriation  bill  will  be  ready  for 
consideration  to-morrow. 

Mr.  GREENWOOD.     Oh,  no. 


I  Mr.  STAFFORD.  Well,  whether  It  is  or  not,  It  Is  a  reason- 
able request  to  have  District  business  limited  to  public  bills, 
and  there  are  10  or  12  such  bills  on  the  calendar.  I  am  not 
in  any  way  seeking  to  interfere  with  the  change  from  Mon- 
day to  Saturday. 

Mr.  GREENWOOD.  This  request  Is  made  In  order  to  give 
the  appropriation  bill  right  of  way  on  Monday  and  conserve 
time. 

Mr.  STAFFORD.    It  has  that  right  of  way.  anyway. 

Mr.  GREENWOOD.  And  also  to  take  no  advantage  away 
from  the  Committee  on  the  District  of  Columbia. 

Mr.  MICHENER.  Mr.  Speaker,  I  demand  the  regular 
order. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  I  object  unless  the  ccmimittee  is  limited 
to  the  consideration  of  public  bills. 

Mr.  GREENWOOD.  Then.  Mr.  Speaker,  I  ask  unanimous 
consent  that  public  bills  reported  by  the  District  of  Columbia 
Committee  in  order  on  Monday  may  be  in  order  to-morrow. 

The  SPEAKER.  The  gentleman  from  Indiana  asks  unani- 
mous consent  that  public  bills  reported  by  the  District  of 
Columbia  Committee  in  order  on  Monday  may  be  in  order 
on  to-morrow  exclusive,  as  I  understand  it,  of  recognition 
by  the  Chair  of  the  Appropriations  Committee,  which  would 
take  precedence.  In  other  words,  the  request  is  to  give  the 
District  of  Columbia  Committee  to-morrow  as  though  it 
were  Monday,  for  the  consideration  of  public  bills.  Is  that 
objection? 

There  was  no  objection. 

ENROLLED   Bn.LS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 

reported  that  that  committee  had  examined  and  found  truly 

enrolled  bills  of  the  House  of  the  following  titles,  which  were 

thereupon  signed  by  the  Speaker: 
H.  R.  1778.  An  act  for  the  relief  of  John  S.  Shaw;  and 
H.  R.  5256.  An  act  for  the  restitution  of  employees  of  Uie 

post  ofi&ce  at  Detroit,  Mich. 

BILLS  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 

reported  that  that  committee  did  on  this  day  present  to  the 

President,  for  his  approval,  bills  of  the  House  of  the  following 

titles: 

H.  R.  1778.  An  act  for  the  relief  of  John  S.  Shaw:  and 
H.  R.  5256.  An.  act  for  the  restitution  of  employees  of  the 

post  office  at  Detrbit,  Bilch. 

ADJOURNMENT 

Mr.  GREENWOOD.  Mr.  Speaker.  I  move  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
12  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Saturday.  December  10,  1932,  at  12  o'clock  noon. 


COMMmEE  HEARINGS 

Tentative  Ust  of  committee  hearings  scheduled  for  Sattu:- 
day.  December  10.  1932.  as  reported  to  the  floor  leader: 

WATS  AXTD  MEANS 

(10  a.  m.) 
Continue  hearings  on  beer  bilL 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

776.  A  communication  from  the  President  of  the  United 
States,  transmitting  the  Eighteenth  Annual  Report  of  the 
National  Advisory  Committee  for  Aeronautics  for  the  fiscal 
year  ended  June  30,  1932;  to  the  Committees  on  Military 
Affairs,  Naval  Affairs,  and  Interstate  and  Foreign  Commerce 
and  ordered  to  be  printed. 

777.  A  letter  from  the  national  legislative  committee  of 
the  Veterans  of  Foreign  Wars  of  the  United  States,  trans- 
mitting the  proceedings  of  the  Thirty-third  National  En- 
campment of  the  Veterans  of  Foreign  Wars  of  the  United 
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the  first  proviso  renudUB  the  same. 


'  object,  do  I  understand  District  business  will  take  about 
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states,  beid  at  Sacramento.  Calif..  August  28  to  September  3, 
19S2  (H.  Doc.  No.  449),  to  be  printed  under  authority  of 
Public  Resolution  126.  of  the  Seventy-first  Congress;  to  the 
Committee  on  Military  Affairs. 

778.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  November  7.  1932.  from  the  Chief  of  Engineers. 
United  States  Anny.  on  preliminary  examination  and  sur- 
vey of  Calumet  Harbor  and  River.  Illinois  and  Indiana 
<H.  Doc.  No.  494) :  to  the  Committee  on  Rivers  and  Harbors 
^wri  ordered  to  be  printed  with  illustrations. 

779.  A  letter  from  the  Secretary  of  Navy,  transmitting  a 
draft  of  a  bill  for  the  relief  of  Capt.  George  W.  Steele.  Jr.. 
United  States  Navy:  to  the  Committee  on  Claims. 

780.  A  letter  from  the  Secretary  of  the  Navy.  transmltUng 
m  draft  of  a  bill  for  the  relief  of  Lieut.  Col.  Russel  B.  Put- 
nam. United  States  Marine  Corps;  to  the  Committee  on 
Claims. 

781.  A  letter  from  the  President  of  the  United  SUtes. 
transmitting  a  letter  for  the  consideration  of  Congress  of 
deficiency  and  supplemental  estimates  of  appropriations  for 
the  fiscal  years  1932  and  1933  for  the  legislative  establish- 
ment, certain  executive  dep«u^ments  and  mdependent  estat>- 
Bahments.  and  the  District  of  Columbia  (H.  Doc.  No.  495); 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

782.  A  letter  from  the  Secretary  of  War.  transmitting  a 
eopy  of  the  annual  report  of  the  American  National  Red 
GroM,  as  provided  by  the  act  of  Congress  approved  January 
5.  1905  (33  SUt.  p.  599).  entitled  "An  act  to  incorporate  the 
American  National  Red  Cross,"  as  amended  by  the  act  ap- 
proved February  27.  1917  (39  Stat.  p.  948) ;  to  the  Coouxiittee 
on  Military  Affairs. 

783.  A  letter  from  the  United  States  Employees*  Com- 
pensation Commission,  transmitting  a  report  of  the  opera- 
tions of  the  United  States  Employees'  Compensation  Com- 
mission for  the  fiscal  year  ending  June  30,  1932;  to  the 
Conunittee  on  the  Judiciary. 

784.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting a  copy  of  a  report  from  the  Commissioner  of  the  Gen- 
eral Land  Office  of  the  withdrawals  and  restoration  con- 
templated by  the  statute  dated  December  7.  1932;  to  the 
Committee  on  Expenditures  in  the  Executive  Depu-tments. 


CHANGE  OF  REFERENCE 

^  tTnder  clause  2  of  Rule  XXII.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  13237)  granting  an  increase  of  pension  to 
Maria  Jefferson;  Committee  on  Invalid  Pensions  discharged, 
•nd  referred  to  the  Committee  on  Pensions. 

A  bill  (H.  R.  13257)  granting  a  pension  to  Honora  B. 
Dempecy;  Cmmnittee  on  Invalid  Pensions  discharged,  and 
referred  to  the  Committee  on  Pensions. 

A  bill  (H.  R.  13443)  granting  a  pension  to  Tom  B.  Jim- 
merfleld;  Committee  on  Invalid  Pensions  discharged,  and 
referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HESS:  A  bill  (H.  R.  13484)  to  authorize  the  at- 
tendance of  the  Marine  Band  at  the  national  convention  of 
the  Disabled  American  Veterans  of  the  World  War  to  be 
beld  at  Cincinnati.  Ohio;  to  the  Committee  on  Naval  Affairs. 
By  Mr.  McLEOD:  A  bUl  (H.  R.  13485)  to  amend  section 
9  of  the  act  of  July  15.  1932,  entitled  "An  act  to  establish  a 
board  of  Indeterminate  sentence  and  pan^  for  the  Dis- 
trict of  Columbia,  and  to  determine  Its  functions,  and  for 
other  purposes";  to  the  Coaimlttee  on  the  District  of 
Columbia. 

;  AIn.  a  bill  (H.  R.  JM88)  to  amend  the  revenue  act  of  1932 
by  repeal  of  the  manufacturers'  excise  taxes,  and  substitut- 
ing m  lieu  thereof  a  general  manufactiu'era'  sales  excise  tax; 
to  the  Committee  on  Ways  and  Means. 


By  Mr.  MEAD:  A  bill  (H.  R.  13487)  to  amend  the  national 
prohibition  act.  as  amended  and  supplemented,  and  for 
other  purposes:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  FRENCH:  A  bill  (H.  R.  13488)  providing  for  the 
establishment  of  joint  through  rates  and  rates  between  rail 
and  water  carriers  on  the  Columbia  and  Snake  Rivers  and 
their  tributaries;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  JOHNSON  of  Missouri:  A  bUl  (H.  R.  13489) 
authorizing  farmers  who  have  secured  loans  for  crop  produc- 
tion from  the  Secretary  of  Agriculture  to  sell  free  from  the 
lien  of  the  United  States  a  sufficient  quantity  of  said  crops  to 
pay  the  expenses  of  harvesting  and  disposing  of  said  crops: 
to  the  Committee  on  Agriculture. 

By  Mr.  ANDREW  of  Massachusetts:  A  bin  (H.  R.  13490) 
for  preliminary  f^^minitfiinn  and  survey  of  Plum  Island  and 
Parlter  Rivers,  Mass.;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill  (H.  R.  13491) 
to  provide  for  Increasing  Import  taxes  on  crude  petroleum 
and  certain  derivatives  of  petroleum;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  FULMER:  A  bill  (H.  R.  13492)  to  provide  for 
loans  to  farmers  for  crop  production  and  harvesting  during 
the  year  1933 ;  to  the  Conunittee  on  Agriculture. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  13493)  to  regulate  cer- 
tain employment  on  public  work;  to  the  Committee  on 
Labor. 

By  Mr.  BOLAND:  Joint  resolution  (H.  J.  Res.  498)  au- 
thorising the  President  of  the  United  States  to  issue  a 
proclamation  designating  October  11  of  each  year  a  day 
to  display  the  United  States  flag  with  appropriate  cere- 
monies; to  the  Committee  on  the  Judiciary. 

By  Mr.  COCHRAN  of  Missouri:  Joint  resolution  (H.  J. 
Res.  499)  to  reduce  the  appropriations  made  to  the  public- 
debt  sinking  fund  for  a  period  of  three  years;  to  the  Com- 
mittee on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXU.  private  bills  and  resolutions 
were  introduced  and  severally  referred  aa  follows: 

By  Mr.  ANDREW  of  Massachusetts:  A  bill  (H.  R.  13494) 
for  the  reUef  of  Cyril  Ambrose  Deery;  to  the  Coounittee  on 
Naval  Affairs. 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  13495) 
granting  an  increase  of  pension  to  Margaret  E.  Pierce;  to 
the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13498)  for  the  relief  of  Harry  Schrader; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  13497)  for  the  relief  of  William  Arthur 
Cluchey:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  13498)  granting  a  pension  to  Caroline 
M.  NelMlch;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13499)  for  the  relief  of  Charles  E. 
Strouse;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BARTON:  A  bill  (H.  R.  13500)  granting  a  pension 
to  Artley  McKinney:  to  the  Committee  on  Pensions. 

By  Mr.  Biddle:  A  bill  (H.  R.  13501)  granting  an  increase 
of  pension  to  Liberty  Derr;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr  BURDICK:  A  bill  <H.  R.  13502)  for  the  relief  of 
Bartholomew  Shea;  to  the  Committee  on  Claims. 

By  Mr.  OASQUX:  A  biU  (H.  R.  13503)  granting  a  pension 
to  Jerusha  C.  Howell;  to  the  Committee  on  Pensions. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  13504)  granting  an  in- 
crease of  pension  to  Sophia  Long;  to  the  Conunittee  on 
Invalid  Pensions. 

By  Mr.  HANCOCK  of  New  York:  A  blD  (H.  R.  13505) 
panting  an  increase  of  pension  to  Lottie  Tucker;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  HARDY:  A  biU  (H.  R.  13506)  granting  an  Increase 
of  pension  to  Clara  Ele^or  Courtney;  to  the  Committee  on 
Invalid  Pensions.  .^k 

By  Mr.  HESS:  A  bill  (H.  R.  13507)  for  the  relief  of  the 
heirs  of  the  late  Hugh  McOUncey;  to  the  Committee  on 
Claims. 


By  Mr.  HUDDLESTON:  A  bill  (H.  R.  13508)  granting  a 
pension  to  Lether  Hendrix;  to  the  Committee  on  Pensions. 

By  Mr.  lOOE:  A  bill  (H.  R.  13509)  for  the  relief  of  Oscar 
Thompson;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  13510)  for  the  relief  of 
Joe  P.  Jamison;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  13511)  for  the  relief  of  J.  Furman 
Richardson;  to  the  Committee  on  Claims. 

By  Mr.  MEAD:  A  bUl  (H.  R.  13512)  for  the  reUef  of 
Edward  Henry  Condon;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  NELSON  of  Wisconsin:  A  bill  (H.  R.  13513) 
granting  an  increase  of  peiasion  to  Mary  A.  Smith;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  13514) 
granting  an  Increase  of  pension  to  Barbara  M.  Hepinstall; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PESQUERA:  A  biU  (H.  R.  13515)  for  the  reUef 
of  Carlota  Ballesteros;  to  the  Committee  on  Claims. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  13516)  granting  a 
pension  to  Berta  Herbert;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  REBLLY:  A  biU  (H.  R.  13517)  for  the  reUef  of 
William  Joseph  Klauck;  to  the  Conunittee  on  Naval  Affairs. 

By  Mr.  SHREVE:  A  bill  (H.  R.  13518)  granting  an  in- 
crease of  pension  t^  Margaret  Damon;  to  the  Committee 
on  Invalid  PensionsJ 

By  Mr.  SWING:  A  bill  (H.  R.  13519)  granting  a  pension 
to  Eunice  A.  Moon;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8775.  By  !ifr.  BOYLAN:  Letter  from  the  Steuben  Society 
of  America.  369  Lexington  Avenue,  New  York  City,  N.  Y., 
opposing  the  cancellation  of  war  debts;  to  the  Committee 
on  Foreign  Affairs. 

8776.  By  Mr.  BURDICK:  PetlUon  of  Alvord  N.  Dolllff  and 
613  other  residents  of  Newport  and  Providence,  R.  I.,  pro- 
testing against  any  repeal  or  modification  of  existing  legis- 
lation beneficial  to  Spanish  War  veterans,  their  widows,  or 
dependents:  to  the  Committee  on  the  Judiciary. 

8777.  Also,  jjetition  of  Patrick  M.  Fogarty,  Ellen  Lsrne. 
Ellen  Fogarty.  and  52  other  residents  of  Newport.  R.  I.,  pro- 
testing against  any  repeal  or  modification  of  existing  legis- 
lation beneficial  to  Spanish  War  veterans,  their  widows,  or 
dependents;  to  the  Committee  on  the  Judiciary. 

8778.  By  Mr.  CONDON:  Petition  of  Adelbert  B.  Matterson 
and  204  other  citizens  of  Rhode  Island,  protesting  against 
any  repeal  or  modification  of  existing  legislation  beneficial 
to  Spanish  War  veterans,  their  widows,  or  dependents;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

8779.  By  Mr.  CONNOLLY:  Petition  of  simdry  citizens  of 
Philadelphia.  Pa.,  prasring  for  an  investigation  of  the 
motion-picture  industry  and  the  enactment  of  legislation 
for  Federal  supervision  of  the  production  of  motion  pic- 
tures: to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

8780.  By  Mr.  DE  PRIEST:  Petition  of  Otto  Gresham.  a 
member  of  the  Chicago  bar.  Chicago.  111.,  to  amend  civil 
rights  act,  etc.;  to  the  Committee  on  the  Judiciary. 

8781.  By  Mr.  GARBER:  Petition  of  members  and  attend- 
ants of  the  Methodist  Episcopal  Church  and  the  Cross  Roads 
Union  Simday  School  of  Beaver,  Okla.,  urging  opposition  to 
any  repeal  or  modification  of  the  Volstead  Act  or  the  eight- 
eenth amendment;  and  petition  of  the  Methodist  and  Bap- 
tist Churches,  of  Goodwell,  Okla.,  representing  330  members, 
urging  opposition  to  any  change  of  our  national  prohibition 
laws:  to  the  Committee  on  the  Judiciary. 

8782.  Also,  petition  urging  support  of  Senate  bill  4646  and 
House  bill  9891.  the  railway  employees  pension  bills;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8783.  By  Mr.  LAMNECK:  Petition  of  Mrs.  E.  E.  Trotter, 
Mrs.  F.  E.  Wilson,  and  others,  petitioning  for  the  establish- 
ment of  a  Federal  motion -picture  commission;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerca. 


8784.  By  Mr.  LINDSAY:  Petition  of  National  Association 
of  Wooden  Box  Manufacturers,  Chicago,  m..  urging  the  use 
of  wooden  containers  for  beer;  to  the  Committee  on  Ways 
and  Means. 

8785.  Also,  petition  of  Henry  Lockhart,  Jr..  Longwoods. 
Md.,  outlining  suggested  plan  for  funding  and  liquidation  of 
intergovernmental  debts  arising  from  the  World  War:  to  the 
Committee  on  Ways  and  Means. 

8786.  By  Mr.  LONERGAN:  PeUtion  of  Farmers  National 
ReUef  Conference.  Connecticut  division,  submitting  eight 
proposals  for  relief  to  the  farmers;  to  the  Committee  on 
Agriculture. 

8787.  By  Mr.  McFADDEN:  Petition  of  Farmers  National 
Relief  Conference,  in  session  in  Washington.  D.  C  Decem- 
ber 7  and  8,  1932,  comprising  250  farmers  from  various  sec- 
tions of  the  Uniteil  States,  certified  to  by  Lem  Harris,  execu- 
tive secretary:  to  the  Committee  on  Agriculture. 

8788.  By  Mr.  MEAD:  Petition  of  United  Irish -American 
Societies  of  New  York,  opposing  debt  cancellation  or  further 
revision;  to  the  Committee  on  Foreign  Affairs. 

8789.  Also,  petition  of  Buffalo  Chamber  of  Commerce. 
Buffalo,  N.  Y.,  Indorsing  resolutions  adopted  by  the  United 
States  Chamber  of  Commerce;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

8790.  Also,  petition  of  the  board  of  directors  of  the  Buffalo 
Com  Exchange,  Buffalo.  N.  Y.,  opposing  Norbeck  bill.  S.  4985. 
and  Hope  bill,  H.  R.  12918;  to  the  Committee  on  Agriculture. 

8791.  Also,  petition  of  the  National  Employment  Commis- 
sion of  the  American  Legion.  New  York.  N.  Y..  outlining 
recommendations  adopted  at  the  American  Legion  National 
Convention  in  Portland,  Oreg.,  on  September  16,  1932;  to 
the  Committee  on  Labor. 

8792.  By  Mr.  MURPHY:  PeUtion  of  524  citizens  of  Salem 
and  vicinity,  prolesting  against  any  measures  Intended  to 
weaken  or  nullify  the  eighteenth  amendment,  or  any  laws 
pertaining  to  the  eighteenth  amendment;  to  the  Committee 
on  the  Judiciary. 

8793.  Also,  petition  of  186  voters  of  East  Palestine,  Colum- 
biana County.  Ohio,  opposing  any  measures  intended  to 
weaken  or  nullify  any  laws  pertaining  to  the  eighteenth 
amendment;  to  tlie  Committee  on  the  Judiciary. 

8794.  Also,  petition  of  190  citizens  of  WellsvlUe,  Columbi- 
ana County,  Ohio,  protesting  against  any  measures  seeking 
to  weaken  or  nullify  the  eighteenth  amendment,  or  any 
laws  pertaining  to  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Jucliclary. 

8795.  Also,  petition  of  100  citizens  of  Winona,  Colimibiana 
County,  Ohio,  and  vicinity,  protesting  against  any  measures 
intended  to  weaken  or  nullify  the  eighteenth  amendment,  or 
any  laws  pertaining  to  the  eighteenth  amendment;  to  ths 
Committee  on  th(;  Judiciary. 

8796.  By  Mr.  REID  of  Illinois:  Petition  of  41  residents  of 
Jollet,  111.,  protesting  against  any  beer  bill  or  any  repeal  or 
weakening  of  the  eighteenth  amendment;  to  the  Committee 
on  the  Judiciary. 

8797.  By  Mr.  RICH:  Petition  of  First  Methodist  Episcopal 
Church  of  Emporium,  Pa.,  protesting  against  any  change 
in  the  eighteenth  amendment  to  the  Constitution;  to  the 
Committee  on  the  Judiciary. 

8798.  By  Mr.  FIOBINSON:  Petition  signed  by  Btfrs.  S.  O. 
Hanson  and  about  25  other  citizens  of  Vinton.  Iowa,  urg- 
ing the  maintenance  of  the  prohibition  law  and  its  enforce- 
ment and  protest:iig  against  any  measure  looking  toward  its 
modification,  resubmission  to  the  States,  or  repeal;  to  the 
Committee  on  the  Judiciary. 

8799.  By  Mr.  RUDD:  Petition  of  National  Association  of 
Wooden  Box  Manufacturers,  Chicago,  HI.,  favoring  the  mod- 
ification of  the  Volstead  Act  to  legalize  beer  of  an  alcoholic 
content  of  approximately  3.2  per  cent  by  weight;  to  the 
Committee  on  Ways  and  Means. 

8800.  By  Mr.  SWICK:  Petition  of  Plain  Grove  Presby- 
terian Church,  Rev.  A.  I.  EHckenson,  pastor,  and  Plain  Grove 
United  Presbyteriiin  Church,  H.  D.  Rose,  pastor,  of  Lawrence 
County.  Pa..  oppc>sing  repeal  of  the  eighteenth  amendment 
or  modification  of  the  Volstead  Act;  to  the  Committee  on 
the  Judiciary. 
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8801.  Also,  petition  of  Middlesex  Presbyterian  Church. 
R  P.  D.  6.  BuUcr.  Pa.,  and  Eliza  Thompson  Woman's  Chris- 
tian Temperance  Union.  Mrs.  I.  J.  Maharg.  president,  op- 
posing repeal  of  the  eighteenth  amendment  and  modi- 
fication of  the  Volstead  Act;  to  the  Committee  on  the 
Judiciary. 

8802.  By  the  SPEAKER:  Resolution  adopted  by  the  League 
of  Municipalities  of  the  South  San  Joaquin  Valley:  to 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

8803.  Also,  petition  of  Parmers  National  Relief  Confer- 
ence; to  the  Committee  on  Agriculture. 

8804.  Abo.  petition  of  International  Engineer  of  Joy,  873 
West  Payette  Street,  Baltimore,  Md.;  to  the  Committee  on 
Ways  and  Means. 


HOUSE  OF  REPRESENTATIVES 

Satubday,  December  10,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  IX, 
offered  the  following  prayer: 

Again,  Blessed  Lord,  the  silver  cord  which  binds  us  to 
Thy  feet  has  not  been  broken.  It  is  as  immovable  as  the 
outlines  of  the  earth  Itself.  As  we  are  crowned  with  the 
divinity  of  mind  and  heart,  may  our  Intellects  hunger  for 
knowledge  and  wisdom  and  our  hearts  for  righteousness  and 
let  not  the  gloom  of  discouragement  hang  over  us.  Our 
Pather.  impress  us  that  there  Is  a  singixlar  dignity  and  pxirity 
that  lie  on  the  brow  of  a  good  man.  May  we  show  forth 
In  our  careers  the  fruits  of  these  line  achievements.  Ever 
lead  us  toward  the  wealth  of  Christian  character,  stimulat- 
ing us  always  by  the  vision  of  the  highest  forms  of  service 
to  the  Republic.  Grant  this,  our  Heavenly  Father,  for  Thy 
flory  and  for  our  sakes  and  unto  Thee  be  eternal  praises. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  azxl 
approved. 
CLOsnfc  or  vmncissAaT  strbais  nv  tbx  distuct  ov  cot.T7ifBZA 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (H.  R. 
8995)  to  authorize  the  Commissioners  of  the  District  of  Co- 
lumbia to  readjust  and  close  streets,  roads,  highways,  or 
alleys  in  the  District  of  Columbia  rendered  useless  or  un- 
necessary, and  for  other  purposes,  and  ask  unanimous  con- 
sent that  the  bill  ^S.  3532),  a  similar  Senate  bill,  may  be 
considered  In  lieu  of  the  House  biU. 

The  Clerk  read  the  Utle  of  the  bUl. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 
j  There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  (S.  3532)  may  be  considered  in  the  House  as  in 
Committee  of  the  Whole. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  asks 
unanimous  consent  that  the  bill  may  be  considered  in  the 
House  as  in  Committee  of  the  Whole.    Is  there  objection? 

Mr.  STAPPORD.  Mr.  Speaker,  a  bill  of  this  importance, 
taking  away  legislative  jiirisdiction  of  Congress  over  the 
closing  of  streets  in  the  District  of  Columbia,  la  too  im- 
portant. In  my  judgment,  to  be  rushed  through  the  House, 
and  therefore  I  am  constrained  to  object. 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  re- 
solve Itself  Into  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  (S.  3532)  to 
authorize  the  Commissioners  of  the  District  of  Columbia  (o 
readjust  and  close  streets,  roads,  highways,  or  alleys  in  the 
District  of  Columbia  rendered  useless  or  unnecessary,  and 
tor  other  purposes. 
!  Ttkt  mottoD  was  agreed  to. 

Accordingly,  the  House  resolved  Itself  Into  Committee  of 
the  Whole  House  on  the  state  of  the  Union  fur  the  con- 
tideratlon  of  the  bill  (S.  3532) .  with  Ut.  Baowimio  in  the 
ehatr. 

Dm  Oerk  read  the  title  of  the  bill. 


The  CHAIRMAN.  Without  objection,  the  first  reading  of 
the  bill  win  be  dispensed  with. 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Chairman,  the  importance  of  this 
bill  Is  obvious.  Every  time  the  Commissioners  of  the  IMs- 
trict  of  Columbia  find  It  necessary  to  close  a  street  permis- 
sion must  be  granted  by  the  Congress.  Very  often  this 
happens  when  Congress  is  not  in  session  and  delays  impor- 
tant work  In  the  District. 

The  bill,  as  drawn,  safeguards  the  property  owners  as 
described  on  page  2  of  the  bilL 

The  biU  also  has  the  unanimous  support  of  the  Committee 
on  the  District  of  Columbia  and  has  the  approval  of  all  the 
public  officials  of  the  District:  in  fact,  we  found  no  opposition 
to  the  bill 

This  question  has  been  before  the  House  on  various  occa- 
sions, and  I  sincerely  hope  it  may  be  able  to  pass  the  bill 
to-day.  We  have  very  little  time  in  this  short  session,  and 
this  is  a  matter  of  great  importance  to  the  safe  conduct 
of  the  business  of  the  District. 

I  trust  there  will  be  no  objection  to  the  bill.  [ 

I  reserve  the  balance  of  my  time.  Mr.  Chairman. 

Mr.  STAPPORD.    Mr.  Chairman.  I  ask  recognition. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  is 
recognized  for  one  hour. 

Mr.  STAFFORD.  Mr.  Chairman,  I  shall  use  only  a  bare 
fraction  of  the  time  accorded  me  to  present  some  views  in 
oppo6itl(xi  to  the  bill  under  consideration. 

The  bill,  for  the  first  time  in  the  history  of  our  Ctovem- 
ment.  seeks  to  take  away  the  right  of  the  Congress,  as  a 
legislative  branch,  to  determine  or  pass  upon  the  question 
of  the  feasibility  of  closing  streets  and  alleys  in  the  District 
of  Columbia. 

It  is  acknowledged  that  under  the  terms  of  this  bill  wo 
are  transferring  to  the  Commissioners  of  the  District  abso- 
lute power  to  determine  whether  any  alleys  or  any  streets 
in  the  District  should  be  dosed.  If  it  is  the  wish  at  the  Con- 
gress to  surrender  absolutely  the  determination  of  the  en- 
tire problem,  to  close  streets  througiiout  the  District,  for 
instance,  on  the  Mail,  down  along  the  waterfront — for  them 
to  determine  whether  those  streets  should  on  their  own  de- 
termination be  closed,  then  I  will  have  to  yield. 

I  think  that  before  Congress  should  surrender  to  the  com- 
missioners that  aiwolute  power,  we  should  hesitate  a  moment 
and  consider  what  effect  may  result  therefrom. 

I  know  of  no  instance  where  there  has  been  a  meritorious 
proposition  brought  before  Congress  that  Congress  has  not 
acted  upon  the  matter  and  approved  of  the  recommenda- 
tions of  the  commissioners.  But  I  submit,  gentlemen,  that 
we  are  delegating  to  the  commissioners  a  considerable  power 
when  we  allow  them  to  say  how  and  when  an  avenue  or 
street  shall  be  changed. 

The  real  persons  back  of  the  proposal  are  the  designers 
and  planners  of  the  IMstrlct.  They  wish  in  the  outlying 
districts  to  have  carte  ^^v^rfw  In  recommending  streets  as 
they  have  been  laid  out  on  the  plate  «Dd  maps,  adding  new 
avenues,  closing  alleys,  and  the  like. 

In  the  last  Congress  the  able  assistant  of  the  Chief  of 
Public  Buildings  and  Grounds  did  me  the  honor  to  call  at 
my  office  and  ask  my  views  on  this  bilL 

If  I  had  not  recalled  a  notable  instance  in  my  own  city 
where  a  large  property  owner,  owning  both  sides  of  the  alley 
In  a  down-town  district,  wanted  to  have  the  alley  closed, 
which  met  with  the  opposition  of  the  chief  of  the  fire  de- 
partment because  It  was  essential  for  fire  protection — if  I 
had  not  had  that  actual  case  called  to  my  attention  I  might 
not  be  so  strongly  protesting  against  this  bilL 

Under  this  bill,  if  the  adjacent  property  owners  agree, 
there  is  no  contest  and  the  alley  is  closed;  there  is  no  appeal 
to  the  courts  to  determine  whether  there  Is  any  political 
reason  why  that  alley  should  be  closed  or  why  the  street 
should  be  closed — we  surrender  the  legislative  determination 
absolutely  to  the  commissioners  when  we  pass  this  bilL 

I  know  the  temper  of  the  House,  that  it  would  like  to  get 
rid  of  maaJl  matters  and  be  relieved  of  the  burden  of  these 
;  but  I  question  whether  as  far  as  the  planning  of 


the  District  of  Columbia  Is  concerned,  we  should  surrender 
that  privilege  so  that  Congress  win  have  no  determination 
or  voice  in  the  matter. 

I  merely  lock  the  time  to  present  my  views  on  this  all- 
important  question,  believing  as  I  do  that  Congress  should 
not  surrender  this  authority. 

Mr.  Chairman,  I  reserve  the  balance  of  my  time. 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  UitokrhzllI. 

Mr.  UNDERHTTJ.  Mr.  Chairman,  this  bill  only  accom- 
plishes something  that  has  been  needed  for  a  long  time  in 
this  District,  and  I  hope  the  committee  will  bring  in  more 
bills  of  a  similar  character.  I  served  eight  or  nine  years  on 
the  District  of  Columbia  Committee,  and  we  brought  in 
bills  which  took  the  time  of  Congress  that  had  no  place  in 
this  body  and  which  should  have  been  left  to  the  decision 
of  the  District  Commissioners.  Why,  they  could  not  open  a 
grave  in  the  District  of  Colmnbia  without  coming  to  Con- 
gress for  permission  to  do  so. 

There  is  not  a  municipal  organization  in  the  length  and 
breadth  of  this  country  that  is  so  hamstnmg  as  are  the 
District  Commissioners  in  having  to  bring  minor  matters 
before  Congress.  Ttie  District  does  not  have  any  more  time 
allotted  to  it  in  Congress  than  it  deserves,  and  surely  not 
enough  to  handle  all  of  the  big  problems  which  confront 
the  District  and  upon  which  Congress  has  to  act. 

The  opposition  of  the  gentleman  from  Wisconsin  [Mr. 
StapfordI  Is  based  upon  one  incident  which  occurred  in 
his  home  city.  We  are  importimed  time  and  again  to  pass 
legislation  in  Congress  because  of  some  individual  case  or 
some  evil  in  some  locality  that  some  one  seeks  to  correct 
through  action  of  Congress.  It  is  ridiculous  to  take  the 
time  of  Congress  with  such  things,  when  we  have  so  little 
time  to  consider  matters  of  great  Importance.  Each  time 
the  necessities  of  the  District  require  that  an  alley  be  closed 
or  a  street  opened  or  some  little  minor  matter  of  detail 
attended  to  in  the  conduct  of  the  affairs  of  the  District, 
which  should  be  taken  care  of  not  by  the  commissioners, 
but  by  some  superintendent  of  streets  or  some  bead  of  a 
department,  it  is  ridiculous  to  have  to  bring  such  things 
before  the  Congress  and  have  it  act  upon  them.  I  appre- 
ciate the  efforts  of  the  gentleman  from  Wisconsin  [Mr. 
STArroRo]  and  his  watchfulness  and  care  over  all  matters 
which  come  before  Congress,  but  in  this  instance  I  know 
from  personal  experience  that  he  Is  very  much  mistaken.  I 
hope  the  bill  will  pass  and.  in  consequence,  that  Congress 
may  be  relieved  of  these  minor  details,  which  have  no  place 
in  this  body. 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  PatmanI. 

Mr.  PATMAN.  Mr.  Chairman,  the  object  of  this  bill  is 
to  give  the  District  Commissioners  the  same  power  and  au- 
thority that  the  city  councils  ah-eady  have  in  the  various 
cities  of  the  country.  It  permits  these  commissioners  to 
close  certain  streets  and  allejrs  after  a  public  hearing.  Sec- 
tion 2  of  the  bill  requires  that  the  commissioners  shall  hold 
a  public  hearing  in  advance  of  the  proposed  closing  of  any 
street,  alley,  and  so  forth,  and  that  notice  of  an  intention 
to  close  must  be  given  in  advertisements  and  by  registered 
mail  to  the  owners  of  property  abutting  the  place  to  be 
closed.  At  this  time  we  have  numerous  bills  on  this  subject 
pending  before  this  committee.  This  wiU  permit  us  to  take 
up  more  time  on  other  and  more  important  matters  If  this 
general  bill  passes.  We  have  looked  into  the  matter  very 
carefully,  and  the  committee  is  unanimously  of  the  opinion 
that  the  bill  should  pass. 

At  the  present  time  a  number  of  these  individual  street 
and  alley  closing  blUs  are  before  Congress. 

Desirable  changes  in  the  highway  plan  of  the  District, 
which  frequently  involves  closing  of  parts  of  streets  or  alleys, 
likewise  are  delayed  until  specific  authority  for  such  closing 
is  granted  by  an  act  of  Congress. 

There  are  in  the  District  numerous  dead-end  streets,  ex- 
tension of  which  is  impossible;  a  considerable  number  of 
abandoned  streets  and  alleys;  and  other  thoroughfares  which 
can  not  be  included  in  the  highway  plan  except  at  the  ex- 


pense of  wastefid  and  imperfect  planning.  In  many  cases 
the  thoroughfares  have  never  been  improved  or  used.  There 
are  scores  of  streets  and  alleys  laid  out  on  the  maps  of  the 
District  surveyor  which  are  now  only  evidences  of  unsuc- 
cessful subdi\1sion  developments.  They  can  never  be  used, 
due  to  subsequent  development,  but  must  be  carried  on  the 
maps  until  closed  by  the  commissioners. 

I  hope  that  tlie  committee  acts  upon  this  bill  favorably. 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Texas  [Mr.  Blakton]. 

Mr.  BLANTON.  Mr.  Chairman,  I  do  not  oppose  the  pres- 
ent bill:  but  because  I  shall  be  forced  to  leave  the  Chamber 
to  attend  a  committee  meeting,  I  call  attention  to  two  bills 
that  might  be  called  up  which  I  think  ought  not  to  pass. 
One  is  H.  R.  10488 

Mrs.  NORTON.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  BLANTON.    Certainly. 

Mrs.  NORTON.    I  do  not  intend  to  call  that  bill  up  to-day. 

Mr.  BLANTON.  Then  I  shall  not  dis'.uss  it.  The  other 
bill  that  I  wish  to  call  to  the  attention  of  the  House  is 
H.  R.  8911.  to  grant  another  Federal  charter 

Mrs.  NORTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    Certainly. 

Mrs.  NORTON.    I  do  not  intend  to  call  that  bUl  up  to-day. 

Mr.  BLANTON.    Then  I  shall  not  discuss  It. 

I  feel  encouraged,  Mr.  Chairman,  that  our  District  Com- 
mittee is  using  wise  judgment  in  not  calling  up  bills  which 
involve  bad  precedents.  I  hope  Congress  will  not  grant  any 
more  Federal  charters.  If  any  Member  has  any  doubt  as  to 
the  wisdom  of  the  Federal  Government's  granting  charters, 
I  hope  he  will  read  the  unanswerable  speech  made  here  on 
the  fioor  by  our  former  distinguished  colleague,  the  gentle- 
man from  niincls,  Mr.  James  R.  Mann,  now  deceased;  and. 
strange  to  say,  the  other  most  valuable  speech  on  that  subject 
was  made  by  another  Illinois  colleague,  the  former  dis- 
tinguished Speaicer  of  this  House,  familiarly  known  as  Uncle 
Joe  Cannon. 

Those  two  speeches  are  unanswerable.  We  must  not  grant 
any  more  Federal  charters. 

Mrs.  NORTON.  Mr.  Chairman.  I  srield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Black]. 

Mr.  BLACK  Mr.  Chairman,  I  can  well  understand  why 
my  friend,  the  gentleman  from  Texas,  refers  to  the  men  in 
the  press  gallery  as  his  good  friends.  I  can  not  think  of 
any  better  act  of  friendship  that  could  be  shown  the  gentle- 
man from  Texas  by  the  men  in  the  press  gallery  than  that 
of  refusing  to  send  his  speeches  into  his  district. 
[Laughter.] 

It  reminds  me  of  a  situation  of  my  own  when  I  was  a 
young  man  breaking  into  politics,  like  my  friend  from 
Texas.  [Laughter.]  In  the  New  York  State  Legislature  I 
had  made  a  speech  one  day  in  my  first  year.  I  did  not 
like  the  way  the  veteran  reporter  of  the  New  York  Sun. 
Joe  McAntee,  carried  the  speech  in  the  Sun,  and  the  next 
day  I  said,  "  Joe,  I  thought  you  were  a  good  friend  of  mine." 
He  said,  "  I  am.  What  did  I  do  to  you?  "  I  said.  "  You 
did  not  quote  me  properly  yesterday."  He  said,  "I  want 
to  tell  you  something,  young  fellow.  Any  time  I  misquote 
you,  I  misquote  you  to  your  own  advantage."    [Laughter.] 

I  can  readily  see  the  reason  why  the  gentleman  from 
Texas  has  to  spctak  for  the  mothers. 

I  do  not  suppose  Texas  will  ever  get  rid  of  either  BuurroM 
or  "  Ma  "  Ferguson.    [Laughter.] 

I  happen  to  be  on  two  committees.  Claims  and  the  Dis- 
trict of  Columbia,  to  which  are  referred  a  great  number  of 
bills  Congress  should  nevor  be  bothered  with.  This 
bin  provides  for  the  closing  of  streets  in  the  District  of 
Columbia.  It  is  highly  absiu*d  that  the  Congress  of  the 
United  States,  carrying  on  its  shoulders  the  weighty  ixrob- 
lems  of  the  country,  should  have  to  pass  separate  acts  every 
time  the  District  Commissioners  require  a  blind  alley  to  be 
closed  in  Washington,  or  some  side  street  ttiat  does  not 
mean  anything. 

•nils  piece  of  legislatimi  confers  Jurisdictioii  on  the  Com- 
missioners of  the  District  of  Columbia  to  close,  on  their  own 
motion,  without  the  Intervention  ol  Congress,  a  great  num- 
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ha  of  ttmat  alleys  and  dead  ends  we  see  around  as.  We  aU 
know  how  Waahiz«ton  is  aflicted  with  blind  aUeys.  aaoae  of 
the  bilnd  allers  keadinc  to  nothing  but  blind  piss-  We  find 
little  dead-end  streets  all  orer  the  District  of  Cohjintaia. 
fr«~.  of  them  oiwht  to  be  called  the  Private  Calendar  which 
Is  the  greatest  dead  end  in  the  world.  Whenerer  a  bill  from 
the  Committee  on  Ctadms  gets  tmto  the  PrtTate  Calendar  tt 
runs  Into  Mr.  8TAmxa.  Tix  Private  Calendar  beoosnee  the 
dead  end  for  all  those  bills. 

This  bill  provides  the  procedure  for  dosing  on  notice  o# 
•fcreeti  ^>***  should  be  closed  or  streets  it  Is  necessary  to 
doae  for  better  city  planning.  It  provides  that  on  the  doa- 
tng  of  the  streets  tte  property  taken  in  the  ck)sing  reverts 
to  the  abutting  owners.  It  provides  for  rtamagm  and  assess- 
ment for  benefits.  It  relieves  us  of  numerous  small  bills 
that  come  to  the  District  Committee  and  come  to  Congress 
on  these  very  unimportant  matters  that  take  up  so  mach 
d  the  time  of  the  Hoiise  which  might  better  be  devoted  to 
other  purposes.  Ttiere  is  no  reason  in  sound  sense  why 
Cocvrcas  slxmld  not  confer  the  Jurisdiction  asked  for  in  this 
bill  on  the  District  Commissioners. 

The  Clerk  read  the  bUl  for  amendment,  as  follows: 

Be  it  enacted,  etc..  Th*t  the  OommUmtonen  of  tto«  Dtotrtet  of 
CDhimbta  be.  and  ttiey  Tt  liereby.  auUMXlaed  to  cIobb  any  street, 
road,  highway,  or  alley,  or  any  part  of  any  street,  road,  highway, 
or  alley,  in  the  District  of  Columbia  when,  in  the  Judgment  of 
■aid  commlaalonen.  such  street,  road,  highway,  or  alley,  or  such 
part  of  a  street,  road,  highway,  or  alley,  has  been  rendered  umImb 
or  unneoeaaary.  the  tltie  to  the  land  embraced  within  tbe  public 
■pace  so  cloaed  to  revert  to  the  owners  of  the  abutting  property 
subject  to  such  companaaSlon  therefor  In  money,  land,  or  strac- 

tures  as  the  Gii IsillWMS  of  the  District  of  Columbia,  In  tbalr 

Judgment,  may  And  Just  and  equitable.  In  view  of  all  the  ctrcmn- 
ttfiiHf  of  the  case  affecting  near-by  property  of  abuttsrs  and/or 
Donabutters:  Provided.  That  If  the  title  to  such  land  be  In  the 
United  States  the  property  shall  not  revert  to  the  owners  of  the 
abutting  property  but  may  be  disposed  of  by  the  said  MMi'imlsalnn- 
«n  to  the  best  advantage  of  the  locality  and  the  properttoe  therstn 
and  thereby  affected,  which  properUss  thenceforth  shall  become 
assessable  on  the  books  of  the  tax  assessor  of  the  District  of 
Columbia  In  all  re^>ects  as  other  private  property  la  the  District: 
or  also  said  property  be  sold  as  provided  In  section  ISOS-a  of  the 
Code  of  Law  (or  the  District  of  Columbia,  unless  the  uaa  o<  sudi 
land  is  requested  by  aoms  other  department,  bureau,  or  comsals- 
slon  of  the  Government  of  the  United  States  for  ptirpoaes  not 
otherwise  Inconsistent  with  tbe  proper  development  of  the  DMrlet 
of  Columbia:  Prttvtdiad  parther.  That  the  said  doalng  by  said  oom- 
mlastunfiTB  Is  made  expedient  or  advisable  by  rssaoa  of  dasacs  la 
the  highway  plan  or  by  reason  of  provision  for  aoesas  or  better 
•coeas  to  the  abutting  or  near-by  property  and  the  convenience 
•f  tiks  public  by  other  street,  road,  highway,  or  alley  facilities,  or 
by  rwann  oT  the  acqutaition  by  the  District  of  Columbia  or  by  the 
Calted  States  of  America  for  school,  park,  playground,  or  other 
public  purpoeee  of  all  the  property  abutting  on  the  street,  road, 
highway,  or  alley,  or  part  of  a  street,  road,  highway,  or  alley,  pro- 
poaed  to  be  doeed  or  for  other  pubUe  re— one:  And  provided  fur. 
tA0r.  That  the  propoaed  cloelng  of  any  street,  road,  highway,  or 
alley,  or  any  psjta  thereof,  as  provided  for  in  this  act.  shall  be 
referred  to  the  National  Capital  Park  and  Planning  Cnmmlwlcm 
far  its  reoommendatloo. 

j  Sac  %.  That  whenever  a  street,  rocul.  highway,  or  alley,  or  a  part 
«f  a  street,  road,  highway,  or  alley.  Is  proposed  to  be  closed  under 
the  provisions  of  this  act.  the  Commissioners  of  the  District  of 
Columbia  tiiall  cause  public  notice  at  tntentioa  to  be  given  by 
•dvertlssHBsnt  for  XMst  less  than  14  consecutive  days,  exctuatve  of 
BvMduj*  and  hoUdays,  In  a  dally  newspaper  of  general  circulation 
printed  and  published  In  the  District  of  Columbia,  to  the  effect 
that  a  public  bearing  will  be  held  at  a  time  and  place  stated  In 
the  notice  for  the  hearing  of  objections,  if  any.  to  such  cloalng. 
Tike  said  ooisaatasloiMrB  shall,  not  later  than  14  days  In  advance 
of  such  hearing,  serve  notice  ot  such  bearing,  in  writing,  by  regis- 
tered mall,  on  each  owner  of  property  abutting  the  street,  road. 
highway,  or  alley,  or  part  thereof,  propoeed  to  be  closed,  or  If  the 
<ywner  can  not  be  located  the  adiimittsiment  provided  for  above 
shall  be  4wfied  suOclent  legal  notice.  At  such  bearing  a  map 
■bowing  the  proposed  closing  shall  be  exhibited,  and  the  property 
oviMta  or  their  repreaentativea  aiul  any  otber  persons  Interested 
^haU  be  gtvan  an  opportunity  to  be  heard. 

Ssc.  t.  After  such  public  bearing  the  said  eommlsstooers.  If  they 
■«  sstlaAad  that  the  proposed  closing  will  be  in  the  public  Interest 
and  that  such  cloalng  wUl  not  be  detrimental  to  the  rights  of  the 
owners  of  the  fupeity  abutting  on  tbe  street.  rosMl.  highway,  or 
•nsy.  or  part  of  a  street,,  road,  highway,  or  aUsy  proposed  to  be 
doaed.  aor  esuae  iinreasonabJe  liicionvsolesice  to  or  advscae  effect 
upon  the  owner  or  owners  of  any  property  abutting  on  streets 
connected  therewith,  nor  unreasonably  Infringe  the  rights  at  the 
public  to  \ise  such  street,  road,  highway,  or  alley,  ahall  eaoae  to  be 
prepared  a  plat  or  plata  dtwaliig  tbe  sbreet,  road,  highway,  or 
alley,  or  part  tttmimd,  proposed  to  be  closed  and  the  area  to  be 
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That  if  tbe  approval  of  tha  proposed  dasiag  by  tbe  said  commla- 
sloners  »t<>ii  be  conditioned  upon  tbe  dedication  of  any  other  areas 
for  street,  highway,  or  alley  purpoeee.  and/or  the  retention  by  the 
District  of  ColumbU  of  specified  righu  of  way  for  any  public  pur- 
poae.  and  or  any  otbsr  reasrvattocM  deented  expedient  or  advisable 
by  said  I  iiiiiiiilMiiinsfs  such  plat  or  plats  shall  also  show  tbe  par- 
cels of  land  so  dedicated,  and/or  the  reserved  rights  of  way,  and/ or 
such  additional  area  affected  by  said  cloalng.  with  alternative 
openings  oecasloBed  tbarsby.  aad/or  by  oertmcate  tbareon  any 
•aeh  iiiiisrinns  deaMad  sapadient  or  advisable  by  the  said  Com- 
mlaaloners  of  the  DIatzlat  of  Columbia. 

Sac.  4.  If.  after  ■^v^  hearing,  the  commlaaloners  are  of  the 
opinion  tbat  any  street,  road,  highway,  or  alley,  or  part  thereof, 
should  be  doeed.  tbey  shall  prepare  an  order  cloalng  the  same  and 
shall  cause  public  notice  of  such  order  to  be  given  by  advertise- 
ment fcr  14  consecutive  days,  exclusive  of  Sundays  and  IcksJ  holi- 
days, to  at  least  two  dally  newspapers  of  general  circulation  printed 
and  pubUslied  In  tbe  Diatrlct  of  Columbia,  and  shall  serve  a  copy 
of  such  order  on  sacb  property  owner  abutting  tbe  street,  road, 
higha-ay.  or  allsy,  or  part  thereof,  proposed  to  be  closed  by  such 
order,  and  copy  of  such  order  shall  be  served  on  the  owners  In  per- 
eon  or  by  registered  mall  delivered  at  the  last  known  residence 
at  such  ownsrs,  or  if  tbe  owner  ean  not  be  located  the  advertise- 
ment provided  for  above  shall  be  deeoaed  suAdent  legal  notice:  or 
If  he  be  a  nonxealdent  of  the  District  of  ColumbU,  by  wendtag  a 
copy  thereof  by  registered  mall  to  his  last  known  place  of  ad- 
dress: Pro9Ui»4,  That  if  no  objection  In  writing  be  made  to  the 
mmm^wmtmmi^,m,^mm  by  an>  paxty  interested  wttbln  SO  days  after  the 
service  of  such  order,  then  the  said  order  ahaU  immediately  become 
effective:  and  the  said  order  and  plat  or  plats  as  provided  for 
herein  diall  be  mdeied  by  the  Oommiseloners  of  the  District  of 
Columbia  recorded  In  the  office  ot  the  surveyor  d  the  IMstrict  ct 
Columbia. 

Sac  &.  When  any  such  objaetlaa  shall  be  filed  with  the  com- 
missioners ss  provided  to  the  foregoing  section,  then  the  Com- 
mlsstoners  of  the  District  of  Columbia  shall  institute  a  proceeding 
in  rem  to  the  Supreme  Court  of  the  District  of  Columbia  for  the 
etod^  of  such  street,  road,  highway,  or  alley,  or  part  thereof,  and 
Its  abandonment  for  street,  highway,  or  alley  ptuposes,  and  for  the 
ascertainment  of  'I'lw^f—  and  the  SMMBnent  of  benefits  resulting 
from  such  elodng  and  ahenrlnnmant  Sudi  proceeding  shall  be 
conducted  In  like  manner  as  prasasdtasi  for  tha  eond  em  nation  of 
land  for  strecu.  under  the  provisions  of  rbapter  15.  subcliapter  1, 
of  the  Code  of  Law  for  the  Dutrlct  of  Columbia,  and  such  cloelng 
and  abandonment  shall  be  effective  when  the  damages  and  benefits 
■hall  have  been  so  asosrtained  and  the  verdict  oonflnned. 

Sac.  8.  any  dHiiacH  awarded  to  any  proceedings  under  Mctlon  5 
of  thU  act.  together  wtth  the  costs  of  tbe  proceedings,  shall  be 
payable  from  the  todeflnlte  annual  appropriation  for  opening,  ex- 
tending, straightening,  or  widening  of  any  street,  avenue,  road,  or 
highway.  In  aooordanoe  with  the  plan  of  the  permanent  system  of 
highways  of  the  Diatrict  of  Ooltunbla.  Any  benefits  assessed 
against  private  property  to  any  such  proceedings  shall  be  a  lien 
Upon  such  property  and  shall  be  collected  In  like  manner  as 
provided  to  section  491-)  of  tbe  Code  of  Law  for  tbe  District  of 
Oohnnbla. 

Sac.  7.  In  any  proceedings  under  section  5  or  section  6  of  this 
act  It  shall  be  optional  with  the  commissioners  either  to  abide 
by  the  verdict  and  proceed  with  the  propoeed  closing  or  xrlthln  a 
reasonable  time,  to  be  fixed  by  tbe  eoort  In  Ite  order  eoaflrmlng 
the  verdict,  to  abandon  the  propoeed  cloalng  without  baiug  liable 
for  tie  mages  therefor. 


import  looad  to  eadi  o 


of  proper^  abutting  thereon:  Prodded, 


Sec.  8.  Nothing  In  this  act  contained  shall  be  constnied  to  pre- 
vent the  filing  of  petitions  by  abutting  property  owners  or  other 
persons  or  groups  of  persons  affected  by  said  closing  praying  the 
cloalng  or  dlsoonUnuanee  In  the  public  totereat  of  any  street,  road, 
hl^way,  or  alley,  or  parts  or  portions  thereof,  within  the  District 
of  Columbia;  and  all  such  petitions  shall  be  definitely  con&idered 
by  the  Conunlssioners  of  the  District  of  Columbia,  and  all  action 
taken  by  the  said  ooounlsslonerB  tliereon  shall  be  to  oonformlty 
and  cQn&pliance  wtth  the  provisions  of  this  act. 

8xc.  9.  Nothing  to  this  act  shall  be  construed  to  repeal  the  pro- 
visions of  any  existing  law  authorldng  the  Commisaioners  of 
the  District  of  Columbia  to  close  streets,  roads,  highways,  or  alleys, 
not  tooonslstent  with  the  provlslona  of  this  act,  bttt  all  such  law* 
■hall  remain  In  fuU  forea  and  effect,  azkd  to  any  case  to  which 
more  than  one  of  theae  lawa  Is  appUcable  the  Commlsslonen  of 
the  District  of  Columbia  may  elect  the  one  under  which  they  will 
proceed. 

Sac  10.  In  aU  eases  where  necessary  to  refer  to  this  act  tbe 
same  may  be  dted  as  "  the  street  readjustment  act  of  the  District 
of  Odambta.** 

Mrs.  NORTON.  Mr.  Chairman.  I  move  the  committee  do 
now  rise  and  report  the  Mil  back  to  the  House  with  the 
recommendation  that  it  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  BKOvnaifc,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  tbe  committee,  having  had  under  consideration 
the  bill  <S.  3533)  had  directed  him  to  report  the  same  back 
to  the  House  with  the  recommendation  that  the  bill  do  pass. 
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The  bin  was  ordered  to  be  read  the  tfaird  tfane,  was  read 
the  third  time,  and  pcMsed. 
A  motion  to  reconsider  was  laid  on  the  table. 

j  USUkY 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  inserting  in  the  Ricord  an  ar- 
ticle which  I  have  written  on  Usury. 

The  SPEAKER.  Is  there  objection  to  the  reQuest  of  the 
gipntlpmft"  from  New  Toilc? 

There  was  no  objection. 

Mr.  LaOUARDIA.    Mr.  Speaker,  under  permission  granted 

me  I  placed  in  the  Rkcobd  an  article  written  by  me  on  the 

subject  of  Usury  and  appearing  in  the  October.  1932.  issue 

of  Brass  Tacks.    This  subject  is  timely,  and  particularly  so 

as  we  have  on  the  calendar  a  bill  which  can  be  called  up  by 

the  District  Committee  on  this  very  subject.    It  is  known 

as  the  small  loan  bilL    I  do  not.  even  by  inference,  desire  or 

intend  to  criticize  any  member  of  the  committee  who  may 

be  sponsoring  or  approves  of  that  bilL     I  simply  disagree 

with  them,  as  my  article  will  indicate. 

Usmr-^TRs  Cdbss  or  HTncAXirr 

By  Hon.  F.  H.  LaOuabua,  Representative  to  Congress  from  New 

York 

ifanktod  has  made  great  prograw  In  the  last  ao  centvirles. 
Psstllenee.  epidemics,  ecourges  have  been  removed.  Even  safe- 
g:ttardB  have  been  provided  against  tbe  terrors  of  the  elements. 
There  are  but  three  scourgee  left,  each  to  its  turn  playing  havoc, 
causing  destrvKtloQ.  and  leaving  sorrow  and  mlaery  to  its  wake — 
cancer,  war.  and  usury.  Science  Is  making  headway  with  cancer. 
War  and  usury  remain.  Both  are  founded  on  the  greed,  selfish- 
nees.  and  ambition  of  man. 

Lendera  operate  under  many  guiaaa  and  are  known  under  various 
namra  Usurers  have  been  an  object  of  scorn  as  far  back  as  his- 
tory records  the  activities  of  num.  They  are  a  persistent  lot. 
Scorn,  ostracism,  and  contempt  have  tended  to  harden  them 
rather  than  to  discourage  and  eliminate  them.  Through  the  cen- 
turies they  have  come  down,  and  withto  the  last  generation,  tired 
of  the  scorn  and  contempt  to  which  they  have  been  subjected, 
they  have  devised  new  schemes,  new  methods  for  themselves. 
They  have  succeeded  In  becoming  known  by  several  names,  yet 
the  old  spirit  of  avarioe,  cruelty,  and  oppression,  the  demand  for 
the  pound  of  flesh  and  the  last  drop  of  blood,  persists.  They 
have  changed  their  devices,  they  have  changed  tlielr  names,  but 
they  have  not  changed  their  habita. 

At  least  the  usurer  of  old  was  an  object  of  soom  and  ostracism. 
Be  kept  to  himself.  Once  to  a  while  he  met  his  just  and  merited 
treatment  by  being  stoned,  mobbed,  and  not  InfrequenUy  refxised 
protection  of  tbe  law.  But  In  our  so-called  recent  civilization,  and 
particularly  to  tbe  United  States  of  America,  usurera  have  suc- 
ceeded in  legalizing  a  great  many  of  their  own  activities.  They 
have  created  for  themaelvee  places  to  the  professions  and  to  busl- 
nsss  and  parUcularly  to  banking,  with  hlgh-eoundlng  names,  and 
they  have  built  up  an  artificial  respectability.  Cunning  and 
shrewd,  they  have  succeeded  to  aoqulrtng  suffldMit  political  power 
to  obtain  legiislation  to  protect  their  outlawed  trade.  They  have 
succeeded  In  Instilling  to  the  mtods  of  leglslatan  and  judges  an 
attitude  akto  to  their  own. 

This  new  type  of  usurer  and  money  lender  fmtunately  has  over- 
looked jtist  one  thing — arlthmetle.  Tes;  arlthmetle  has  been 
taught  to  the  schools  of  our  land  for  a  long  time  and  percentage 
Is  part  of  tha  ctirrlculum.  As  long  as  people  ean  flgture  and  at 
least  speak  oat.  we  mlist  not  lose  hope  to  our  oenttiry-long  fight 
against  lisury.     SventnaUy  decency  and  justice  will  survive. 

There  have  been  many  drives  agidnst  usury  to  the  course  of  his- 
tory. The  subject  has  not  been  left  entirely  unnoticed  to  this 
country.  Of  late  yeare  there  has  been,  and  particularly  daring 
times  of  prosperity,  there  la  always  a  let-up  to  tbe  war  against 
usury.  Tbe  war  against  this  cune,  Uke  other  wan.  most  be 
unrelenting  and  new  cease. 

VKOAUBBl  TTStniT 

During  tbe  war  yean  and  commencing  to  1914.  and  on  through 
the  after-war  period  of  Inflation,  uKmey  lendere  and  usurere  have 
had  pretty  much  their  own  way.  Stooe  the  depreeslon  of  1029  the 
curse  has  been  accentuated,  and  as  we  look  back  and  recall  the 
history  of  usury  to  this  country  we  must  admit  that  a  great  deal 
of  progress  has  been  made  and  that  what  we  are  complaining  of 
to-day  are  the  methods  and  the  devices  which  are  the  result  of 
aatlusivy  crusades.  The  country  la  now  conftonted  with  the  ne- 
cessity of  t-iHat^yiwg  tha  remsdlas.  of  nvlsing  the  system,  and  to 
waging  a  war  againat  legallaert  usury. 

We  will  limit  thia  article  to  direct  money  lemdlng  by  lagallaed 
Inetltutlaos  and  by  Indlvlduala  under  many  devices  created  by  to- 
gcnious  and  ahrewd  mlnda  for  tbe  purpose  of  legalising  the  actlv- 
1^  and  at  tha  same  time  oreatliw  tbe  mttuomtitwn  ot  re^MCta- 
bUlty. 

The  corporation  syslem  of  ■»*»'*"g  loans  stasted  to  Oermany 
sbout  as  yaan  ago.    Ik  wm  Miiiiseil  by 
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tries,  particularly  Praaoe.  Italy,  and  KaglaBd.    R  «nt  took  boM 

in  this  country  about  ao  yean  ago.  Many  plans  have  been  devtaad 
tuKler  as  many  names.  Many  Indlvkluais  have  received  great 
credit  for  the  plan  bearing  their  names,  and  have  been  acclaimed 
as  great  philanthropists  and  friends  of  humanity.  Their  images 
have  been  carved  to  stone  and  molded  to  bronas  and  adorn  the 
foyers  of  many  blinking  Institutions.  Yet  there  U  nothing  very 
novel  or  ingenious  or  clever  to  any  of  theee  plana,  whether  Oerman, 
French,  Italian,  or  American.  By  whatever  name  they  are  known 
they  are  very  much  alike.  They  start  off  with  the  premise  that 
not  more  than  the  legal  rate  of  intvast  will  be  charged  on  small 
loans.  That  Is  their  entrance  toto  the  realm  of  re^jectabillty. 
that  is  the  argument  which  obtatoed  to  getting  the  neoessaty 
legislation.  "  The  legal  rate  of  toterest  U  all  that  we  charge."  is 
their  Justification  for  leaving  the  pale  of  ostracism.  From  that 
point  on  the  triclis,  devices,  and  schemes  vary  very  little.  They 
are  simple — they  charge  the  legal  nte  of  toterest,  no  more,  no 
less,  except  the  plus  and  addition  of  just  a  small  "  service  charge." 
and  the  "  service  charge "  varies  according  to  the  greed  or  the 
opportunity  of  the  ptutlcular  plan.  And  to  addition,  just  this 
little  difr««nce,  the  Interest  will  be  deducted  In  advanoe.  It  Is 
called  the  discount  rate  and  then  "to  help  the  borrower .''  pay- 
ments are  expected  to  small  weekly  Installments.  It  must  be  ad- 
mitted that  from  the  old  days  of  the  todlvfilual  outlawed  loan 
shark  this  was  a  great  Improvement.  To  thoee  who  have  not  yet 
learned  to  figure  percentage.  It  looks  like  an  honest-to-goodneas 
6  per  cent  rate,  and  to  those  who  could  figure  the  12.  IS.  or  le 
per  cent  rate,  It  was  far  better  than  the  high  rates  they  had  been 
aocust(Hned  to  paying. 

HO 


Strange  as  It  may  seem  to  the  nntoltiated.  there  is  praeticaUy  no 
risk  in  these  so-ailled  small  loans.  At  least  the  risk  la  negligible. 
The  loan  shark  covers  himstff  elth«  by  actual  possession  of  chat- 
tels as  sectirity  or  by  actual  bill  of  sale  of  household  effects,  even 
the  baby's  cradle,  or  by  complete  assignment  of  wages.  The  loan 
shark  takes  absolutely  no  chance  He  practically  gets  his  money 
before  he  gives  It. 

The  legalized  financial  Institutiotis.  with  their  assumed,  hypo- 
critical air  of  rendering  pubUc  service  and  engaging  to  philan- 
thropy have  very  Uttle,  If  any,  risk — ^far  less  risk  of  loss  than  the 
average  commercial  bank  on  a  commercial  loan. 

Of  tbe  various  legalized  money  lendera.  the  so-called  Morris 
plan  is  about  as  well  managed  as  any,  and  It  Is  to  all  likelihood 
among  the  cleanest  of  Institutions  engaged  to  this  sort  of  busi- 
ness. At  least  It  frankly  states  that  It  Is  In  business  for  profit 
and  has  stripped  itself  of  the  air  of  being  engaged  In  philan- 
thropy. According  to  the  figures  of  the  Morris  plan,  their  losses 
are  liegllgible  According  to  the  figures  of  the  Detroit  otBoe. 
during  nine  years  of  operation  the  loss  was  less  than  one-fifth  of 
1  per  cent,  or  only  $38,221  loss  oxit  of  $64,889,825  loaned.  And 
of  the  amount  lost,  30  pa*  cmt  was  ooUected  subsequenUy.  Ac- 
cording to  their  own  figures,  about  60  per  cent  of  the  application 
blanks  issued  are  either  rejected  or  can  not  qtialify.  These  Insti- 
tutions choose  their  customen.  They  loan  exclusively  to  small 
business  men  where  the  chance  of  loas  is  not  only  ne^lglble  but 
almost  ImfMsslble,  for  a  Judgment  would  put  the  little  fellow  out 
of  business,  or  to  small-salaried  employees.  Tbe  statistics  oi  one 
of  these  legalised  incorporated  loan  sharks  Indicate  that  tha 
average  weekly  tocome  of  the  borrowere  is  $25.81  a  week. 

Married  borrowers  are  preferred  to  stogie  at  tbe  rate  of  two  to 
one,  and  married  famlllea  with  children  are  preferred  to  chlldlees 
couples,  tbe  reaaon  being  obvious.  Over  60  per  cent  of  the  bor- 
rowen  have  steady  and  life-secured  positions  such  as  State,  county, 
munlc4>al.  and  Federal  employment.  Without  ezeeptlon  the  sal- 
aries of  State,  county,  and  mtmlclpal  employees  can  easily  ba 
gamisbeed  and  confession  of  judgments  are  obtatoed  at  tiM  time 
the  money  Is  loaned.  In  tbe  caae  of  Federal  en^loyeea  where  tha 
salaries  can  not  be  gamiaheed.  It  is  wall  known  that  a  mere  oom- 
platot  to  the  department  of  nonpayment  of  a  debt  will  reaolt  la 
the  ■rtt«»«*— 1  of  tbe  borrower.    The  aoaqrioyae  knows  that. 

Following  Government  employees,  come  employees  of  raflroads, 
public  utilities,  telegraph  and  telephone  companies  where  work 
is  practically  steady  and  employment  secure.  The  abaenoe  of 
musicians,  actors,  unskilled  laboren  and  skilled  laborera  working 
by  the  day  is  conspicuous  In  the  list  of  twrrowen.  These  are  left 
to  the  mercy  of  the  ouUawed  loan  sharks.  Of  3.267  borrowere  at 
one  of  the  large  loan  Institutions  to  one  of  the  largest  dtles  la 
the  United  States  1.788  were  Government  employees.  So  it  will  be 
seen  that  the  risk  ts  tiegllglUe  and  surely  not  sufficient  to  justify 
eztre  (diarges  and  arithmetical  juggling  in  order  to  exact  an  im- 
conschmable  nte  of  totereat'  over  the  legal  nte.  Bvery  part  of  tba 
various  plans  is  always  justilled  by  the  legalised  monay  leaders 
and  tbe  outlawed  lo«i  sharks  by  snappy  and  ftillmouthed  reaf 
"  The  weekly  payments?  "  "  Oh,  yes.  that  is  to  teach  tba 
Towvr  thrift  and  punctuality."  Tbe  mere  fact  Uiat  tha 
after  the  first  week  eommenoes  paying  on  bis  loan,  and  In  ona« 
Yt»if  the  period  has  paid  fully  one-half  of  the  amount,  though 
be  pay*  tbe  totereat  for  tbe  fuU  period,  is  only  tneldental.  It  Is 
this  wnnlrly  payment  whereby  Intarest  Is  paid  for  money  which 
has  already  oeea  returned  and  agato  loaned  out  which  tarings 
totereat  up  to  an  unjustifiable  and  unconactonable  rate. 

In  addition  to  this,  la  order  to  Instill  tha  proper  degree  of  dJael- 
pline  and  put  tha  borrowers  tbrongh  a  eourse  in  punetualtt]^— 
all  as  a  matter  of  pubUe  esrvloe — the  echeme  of  fines  and  panal- 
nus,  laddsntaUy,  Is  wi«"»**  grast  soorst  sf 
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TVTceue  to  fhe  legalised  moii«T  tender*  and  th«  oultaved  loan 
•harks  in  addition  to  the  already  excesaltre  and  unr— onahle  rate 
of  Interest.  Otxe  of  tlie  nuwt  respectable  plana  of  money-lending 
inatltutlona.  which  admlU  that  it  U  respectable,  although  Its  in- 
tereat  rate  areragea  at  leaat  10  to  12  per  cent,  makes  the  modest 
fine  of  5  cents  on  each  dollar  or  fraction  thereof  in  default  of 
payment  on  erery  dollar  or  each  fraction  thereof,  every  wwtlk. 
Oet  that?  PlTe  cenU  every  week  on  every  dollar  adds  to  the  In- 
terest already  described  no  less  than  300  per  cent  of  the  amount 
loaned.  Does  the  law  permit  that?  No:  even  the  law  which 
permits  the  discounting  of  the  Interest  in  advance  and  the  "  serv- 
ice charge  "  would  not  permit  that,  but  It  ts  done  In  this  way. 
The  combination  of  coUateral  Is  created.  When  Mi.  Borrower 
to  the  legalized  shark  for  a  loan  he  not  only  signs  a  promla- 
note  with  two  comaker*,  but  he  vaxist  give  collateral.  Ttils 
ctdiateral  Is  a  certincate  usually  bearing  a  name  or  a  letter.  For 
purpose  of  convenience  w*  will  call  it  certificate  X.  The  cer- 
tificate X  will  be  of  the  same  amount  as  the  loan.  Although  he 
does  not  own  the  certificate  the  borrower  gives  It  as  collateral  be- 
cauae  h«  enters  into  a  contract  to  buy  certificate  X.  The  pay- 
ments which  he  makes  every  week  are  not  on  the  loan,  but  on 
certificate  X.  When  he  paya  the  certificate  In  full,  it  Is  synchro- 
nized with  the  maturity  date  of  his  note.  Certificate  X  Is  then 
taken  In  payment  of  the  note.  In  the  contract  for  the  purchase 
of  certificate  X  he  agrees  to  pay  a  penalty  of  5  cents  on  a  dollar 
every  week  that  default  is  made  on  such  payment.  It  la  there- 
fore a  simple  contract  of  purchase  and  sale  and  does  not  come 
within  the  pvirvlew  of  the  usury  laws.  Why  the  courts  of  this 
country  have  winked  at  this  Is  beyond  comprehension.  This  is 
^ust  another  instance  of  the  responsibility,  the  business  methods. 
and  the  l<>gallzed  public  service  under  which  the  small-loan  Insti- 
tutlona  are  operating. 

THB    MOrrOACS    BACKCr 

Besides  the  small  loans  there  are  many  other  systems  at  usury 
which  have  exacted  millions  of  dollars  from  their  victims.  Tbe 
second-mortgage  racket  haa  reached  the  stage  of  being  a  national 
scandal.  In  the  large  cities  of  the  country  as  well  as  on  farms, 
10.  20.  and  30  per  cent  bonuses  have  become  the  standard  rate.  A 
bonus  la  always  deducted  in  advance  so  that  not  only  does  the 
borrower  pay  this  excessive  percentage  on  the  loan  but  he  con- 
tinues to  pay  Interest  on  an  amount  which  be  did  not  receive. 
The  first-mortgage  racketeers  are  not  quite  ae  bold,  but  they  are 
\uat  as  greedy  and  ruthless  in  their  demands.  Service  charges 
bring  fees,  and  appraisals  are  the  means  of  exacting  bonuses  on 
first  mortgages.  The  unfortunate  borrower  Is  by  no  means  through 
with  theae  Initial  charges.  On  maturity,  renewals  are  generally 
refused,  compelling  the  borrower  either  to  pay  new  bonuses  to  the 
original  lenders  or  else  to  go  el v where  and  commence  all  over 
agAln  in  order  to  keep  his  home  or  property  from  foreclosure. 

avaTALLMKirr  TucKxaT 

The  installment  btislneas.  originally  instituted  to  aid  ptxrchasers. 
also  degenerated  into  a  racket  far  from  legitimate  linee  at 
The  automobile  financing  plans  under  many  namea 
vary  very  little  in  their  system.  Initial  payments  tor  services.  Jug- 
gling, discounts,  all  these  bring  the  Intereet  up  to  an  excessive 
and  exorbitant  rate.  This  Is  followed  by  a  systematized  plan  of 
oppression — foreclosing  upon  the  chattel  mortgage,  replevin  on  the 
articles,  and  In  other  ways  harassing  the  innocent  purchaser  and 
compelling  payment  before  the  due  date  or  taking  away  the  chattel 
after  most  of  It  has  been  paid  for  All  of  theae  methods  of  doing 
business  require  lagtitatton  to  end  the  unlawful  exactions  and  to 
permit  legitimate  feSHtBeaa  to  continue  on  a  fair  business  basis. 

Pew  of  the  many  institutions  engaged  in  this  line  of  money 
lending  frankly  admit  that  they  are  In  It  for  all  they  can  get  out 
of  It.  Once  In  a  while  It  will  be  frankly  admitted  that  the  ven- 
ture Is  purely  a  business  one  In  advertising  their  securities  to 
the  public  It  Is  often  frankly  stated.  "  This  society  ts  strictly  a 
proprietary  company,  and  there  is  no  limit  to  the  profits  which 
may  be  given  Its  stockholders."  In  fact,  part  of  the  game  Is  to 
liave  certlflcatea.  stock,  and  bonds  distributed  among  the  public 
generally.  This  eases  the  conscience  of  the  small  group  who  con- 
trot  the  various  companies.  The  old  cry  Is :  "  Our  profits  go  to 
our  stockholders  and  the  public  generally."  Bverytxxly  knows 
that  this  is  Just  a  lot  of  btink.  The  victim  of  the  usurer  is  not  at 
all  concerned  In  who  gets  the  unconscionable  Interest.  The  func- 
tion of  government  In  stopping  usxiry  is  to  prevent  the  victim 
paying  usurious  rates  and  not  to  regxilate  the  distribution  of  this 
Ill-gotten  money. 

THS  auaexLL  saos  rornnsTioir 
The  guilty  consciences  of  those  engaged  In  a  mlaerable  and  low 
line  of  btislness  prompt  the  demand  for  clothing  thetnselves  not 
only  with  an  air  of  respectability  but  with  the  lllualon  of  being 
drafted  to  render  this  necessary  public  service.  For  that  purpoae 
the  Buaaell  Sage  Foundation  Is  genially  called  Into  actloo.  The 
Rxaasell  Sage  Foundation  bears  the  name  of  one  of  the  most  un- 
•crupulous.  disreputable  loan  sharks  that  ever  lived.  It  follows 
loglcAUy  that  the  small-loan  racket  was  first  sponsored  by  this 
toundaUon  aa  a  social  neceealty  to  keep  distressed  borrowers  out 
of  the  hands  of  loan  sharks.  This  foundation  Is  always  ready  and 
willing  to  maks  a  "  research  •  and  to  publish  a  report  of  the 
terrible  deeds  of  the  back-alley  loan  ahark  and  to  point  out  the 
neceealty  for  public-spirited  financial  institutions,  conducted  by 
high-standing,  respectable  citizens.  The  only  difference  between 
tta.  back-alley  loan  shark  and  the  legallaad  money-loaning  Instl- 
*•»«•  !•>  perhapa.  10  per  cent  in  the  Interest  rate.  The  Runell 
9aa*  Poundattoa  does   not  hesitate   to  racommend.   and   It   has 


recomineDded.  legldatlon  tagaltstng  A2  per  cent  Interect  on  small 

loans.  It  has  made  investigations  snd  furnished  reports  to  legls* 
latlve  committees  of  almost  every  State  recommending,  urging. 
and  Justifying  interest  rates  of  42  per  cent,  all  In  the  name  of 
philanthropy. 

As  a  typical  Instance  of  the  attitude  of  the  fotindatlon  we  may 
take  lU  actlTltlee  In  urging  a  bill  for  the  District  of  Ck>lumbla. 
If  the  National  Congreas  could  have  been  hoodwinked  and  pre- 
vailed upon  to  pMi  such  a  law  for  the  District  of  Columbia,  it 
would  have  been  iBUBediately  followed  by  the  three  or  four  large 
holding  companies  which  own  and  control  the  various  money- 
lending  banks  as  an  argument  for  the  passage  of  loan  bllla  in 
States  which  have  realsted  the  demand  of  theae  social  leechea. 
roBii-iwo  rwM  cmr  ammasr 

Along  came  the  Ruaaeli  Bege  Foundation,  with  suavs  air  and 
Its  pbllauthropy  window  dressing,  but  endowed  with  the  spirit 
of  old  Russell  Sage,  the  loan  shark.  It  urged  Congress  to  enact 
a  small  loan  law  for  the  District  of  Columbia,  legalising  an  in- 
terest rate  of  43  per  cent.  Fortunately,  there  were  many  membera 
in  the  committee  who  hailed  from  States  which  had  had  expe- 
rience with  small -loan  legislation.  These  were  familiar  with  the 
history  of  Russell  Sage,  of  ill-famed  memory.  The  representative 
of  this  foundation  stated  that  the  Russell  Sage  Foundation  la  an 
endowed  foundation  for  the  improvement  of  social  and  living  con- 
ditions In  the  same  testimony  and  In  the  same  breath  he  spon- 
sored 43  per  cent  Interest  on  small  loans.  He  was  the  head  of 
the  "  department  of  remedial  loazu."  Here  U  some  of  his 
testimony: 

"  In  the  beginning  we  helped  to  enlist  philanthropic  and  seml- 
phllanthroplc  capital  In  the  making  of  these  small  loans,  and 
there  are  throughout  the  country  35  semiphllanthroplc  Institu- 
tions which  make  loans  almost  at  cost.  The  rates  which  these 
remedial  companies  charge  for  chattel  and  wage -assignment  loans 
varies  from  about  2  per  cent  to  214  per  cent.  In  other  words. 
Institutions  organised  not  for  profit  but  for  good  have  found 
that  the  cost  of  ">*fc^«"g  chattel  loans  and  wage-aasignment  loans 
to  workers  neceealtates  a  charge  of  from  2  to  av^  per  cent  per 
month." 

Philanthropy  at  80  per  cent  a  year.  Theae  "philanthropic" 
organizations  are  the  foreriuiners  and  pacemakers  for  the  buslneas 
Institutions,  which  always  follow  them  with  the  rate  of  42  per 
cent  a  year. 

CaXATINC     ArMOSPHXaS 

After  a  statement  like  the  above  there  usually  follows  a  very 
vivid  and  accurate  description  of  the  outlawed  loan  ahark.  This 
all  creates  atmosphere.  Tet  the  only  difference  In  the  recom- 
mendation of  the  Russell  Sage  Foundation  la  that  It  recommends 
incorporation  and  legalisation  of  a  30  or  42  per  cent  Interest  law. 
Thaw  institutions  then  take  the  cream  of  the  business,  leaving  the 
less  fortunate  ones  exactly  where  they  were,  at  the  mercy  of  the 
outlawed  loan  shark. 

When  the  writer  protested  before  the  committee  against  the 
42  per  cent  rate,  the  representative  of  the  Russell  Bags  Foundation 
countered  m-lth  the  usual  statement  that  leglalators  who  did  not 
agree  with  them  were  politicians,  but  legislators  who  could  under- 
stand the  good  work  they  w««  doing  and  see  the  necessity  of 
legalizing  small  loans  to  the  extent  of  42  per  cent  were  real  states- 
men.    Continuing  his  testimony  he  stated: 

"  The  Sage  Foundation  for  20  yeara  has  had  contact,  practical 
contact,  with  thousands  and  thousands  at  poor  people,  people  in 
distress  •  •  •  but  I  do  not  think  It  U  reserved  entirety  for 
our  pollUclans  of  New  York  to  speak  for  poor  people.  If  so.  Ood 
save  the  people." 

Continuing  his  testimony — 

"  Regardless  of  all  the  fiery  denunciations  of  42  per  cent,  regard- 
less of  all  flying  in  the  face  of  the  facts,  the  testimony  of  the 
banking  commissioners  is  that  bringing  the  lending  of  small  sums 
uiuler  regulations  Is  the  most  Important  Item,  and  then  you  have 
got  thU  rate  there  •  •  •  and  somebody  who  will  wave  his 
hands  and  arms  in  the  air  Is  undertaking  to  denounce  42  per  cent 
in  the  face  of  theee  bUlions  of  dollars  being  loaned." 

That  U  the  sworn  testlnu>ny  of  the  representative  of  the  Russell 
Sage  PoundaUon  before  the  Committee  of  the  District  of  Colum- 
bia of  the  United  States  House  of  RepreeenUtives  in  April  and 
May,  1980  The  representative  was  no  doubt  carr>-lng  out  his 
(a>ders  as  a  loyal  employee  of  the  BusseU  Sage  Foundation. 

The  Russell  Sage  FoundatKm  Is  carrying  on  the  spirit  of  Rus- 
seU  Sage.  It  is  not  so  long  ago  that  this  man  was  among  us.  Is 
memory  so  short  that  the  black  record  of  this  shark  has  been 
foipaneu?  Are  the  American  people  to  be  placed  in  the  rtdlcu- 
looi  position  that  whUe  framing  and  ahaping  and  writing  and 
enacting  laws  against  us\iry  for  the  protection  of  small  bor- 
rowers they  are  to  be  guided  and  led  by  a  Russell  Sage  and  hie 
school  of  usury?    What  an  absurd  poalUonl 


Who 


WHO   WAS   BUaaSLL    SAOSf 

RuaseU  Sage?  A  grafUng  alderman,  a  crooked  Oon- 
•  thlevtag  loan  ahark.  and  an  admitted  perjurer.  As 
an  alderman  in  the  city  of  Troy  he  realsted  the  sale  of  a  railroad 
tranehlse  for  92.500,000  only  to  be  prevaUed  upon  to  aell  It  to 
Morgan  et  al  for  •250.000.  He  Immediately  thereafter  sold  It  to 
the  original  bidder  for  the  original  sum  It  was  later  discovered 
that  the  "  et  al."  of  Morgan  was  no  leaa  s  person  than  Ruasell  Sage 
hloMelf.  He  left  the  aldermanic  business,  and  he  left  Troy.  He 
was  connected  with  nearly  every  large  crooked  money  deal  of  his 
day  and  finaUy  In  a  wave  of  protest  against  usury  he  was  caught 
IB  a  net.  pleaded  guilty,  sentenced,  and  convicted,  but  again  be 
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able  to  Juggle  talniBelf  and  his  — nrlarw  before  a  controllable 
judge.  We  read  in  the  New  York  World  of  Wednesday.  August  11. 
1868.  the  sentence  of  the  court: 

"  Ruasell  Sage  was  among  ths  last  to  plead  guUty,  and  though 
there  Is  but  one  Indictment  against  him.  I  learned  that  there 
were  a  large  number  of  chso-gee  on  which  the  eridence  was  per- 
fectly plain  and  oonclualve,  and  that  there  Is  good  reason  to  be- 
lieve him  to  have  been  connected  with  the  combination  to  lock 
up  money  which  I  hare  mentioned.  I  think,  and  such  is  the  sen- 
tence, that  In  addition  to  a  fine  of  $250  he  must  be  imprisoned 
In  the  city  prison  for  five  days." 

Then  the  Judge  pa  weed  sentence  upon  a  few  others. 

Did  Ruasell  Sage  and  hU  feUow  convicts  go  to  Jail?  Not  at  all. 
The  JXKlge  who  waa  notorious  as  one  ot  the  tools  of  Boss  Tweed 
had  finally  been  fixed,  for  the  next  algnlflcant  paragraph  which 
appeared  in  the  New  York  World  of  that  date,  says: 

"  Up  to  a  late  hour  last  evening  Mr.  Watts  and  Mr.  Bags  had  not 
been  brought  to  the  TOmbs.  neither  oould  our  reporter  ascertain 
where  they  were.  The  person  In  charge  at  Centre  Street  said  he 
had  been  expecting  them  since  morning.** 

A  certified  copy  of  the  conviction  Indicates  that  the  prison  sen- 
tence was  removed  and  a  fine  of  8250  Imposed.  The  court  room  at 
the  time  was  so  filled  with  victims  of  Russell  Sage  that  the  court 
dared  not  change  the  prison  sentenoe  in  the  presence  of  his  fellow 
dtlaene. 
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An  instance  of  the  Russell  Sage  Idea,  i^iparently  carried  out  toy 
the  foundation  now  urging  legalisation  of  43  per  cent  Interest  on 
loans,  may  beet  be  obtained  from  a  statement  uttered  by  Sage 
ahortly  before  his  death :  **  There  are  persons  who  ou^t  never  to 
have-  nxmey.  not  only  because  of  the  Injxiry  that  Its  possession 
might  work  them,  but  on  account  of  the  very  much  greater  harm 
It  might  do  to  the  community.  Puvei  ty  i»  the  only  salvation  of 
such  men  bec%use  In  that  state  they  can  be  to  an  extent  restrained 
by  the  community."  Apparently  that  phtloecyhy  Is  the  underlying 
motive  to  be  carried  on  by  the  foundation,  genmooaly  endowed  by 
this  man's  money  and  in  his  nauM.  But  perhaps  the  fairest  de- 
scription that  might  be  obtained  would  be  from  his  obituary. 
Surely  after  a  man  Is  dead  and  gone  his  obituary  contains  every- 
thing that  can  possibly  be  found  that  is  good  and  kind  about  him. 
Yet  the  staid.  ocMiservatlve,  and  money- minded  New  York  Poet  of 
July  23.  IBOO,  carried  the  following  obituary  of  Mr.  Buasell  Sage, 
whose  spirit  his  foundation  carries  on: 

"  Every  country  village  has  Its  keen  money  lender  ready  to  screw 
the  last  cent  from  his  neighbors  on  mortgage  ot  note.  Russell 
Ssge  was  this  village  skinflint  writ  large. 

"  He  operated  In  the  market  of  the  continent,  but  the  magni- 
tude of  the  enterprises  in  which  he  shared  did  not  expand  his 
mind  or  quicken  his  sense  of  req>onslbillty.  From  the  indivldxial 
In  his  grasp  he  relentlessly  extracted  the  pound  of  fleeh;  and  he 
never  made  even  a  pretense  of  reparation  in  the  form  of  public 
benefactions.    He  wanted  money;  he  got  It;  he  kept  It." 

aoosxvxLT  ON  vtnmr 

No  more  active  and  vivid  deecrlptlon  of  the  menace  of  the 
money  shark,  whether  legallaed  or  not.  to  the  community  can  be 
quoted  than  that  ot  Gov.  Franklin  D.  Roosevelt  In  a  short  article 
In  Liberty,  of  June  18.  1032.    Says  Governor  Roosevelt: 

"  Forcing  an  Illegal  contract  upon  a  man  makes  him  a  slave. 
Thus  it  is  that  slavery  has  been  revived  in  the  United  States. 
Within  recent  years  the  number  of  Americans  turned  slaves  has 
ahocklngly  Increased.  I  refer  to  those  cttlaecs  who  have  had  to 
submit  to  usury  at  the  hands  of  some  of  our  lenders,  both  large 
and  small. 

"  Usury  Is  the  lending  of  money  at  more  than  the  legal  rate 
of  interest.  More  than  6  and  7  per  cent  Is  Illegal  In  every  State 
in  the  Union.  But  thousands  of  years  of  law — toe  the  laws  of 
Moses  coimted  usury  as  a  sin  of  man  against  man — does  not 
prevent  usury  from  being  vrldely  practiced  In  the  United  States 
to-day.    It  Is  a  national  problem  very  urgently  needing  solution. 

"  When  a  '  free  dtlaen '  with  good  security  can  not  borrow 
money  for  legitimate  pxirpoees  on  fair  terms  there  is  something 
wrong.  Society  aa  well  as  government  Is  to  blame.  Take,  for 
example,  the  '  l»est  risk  '—a  man  who  needs  to  borrow  half  the 
cash  needed  to  buy  a  farm,  a  home,  or  to  build.  In  many  places 
In  this  country  to-day,  If  that  man  can  borrow  at  all,  he  has  to 
pay  in  effect  twice  the  legal  rate  of  Interest  for  his  mortgsge. 

"  Usury  has  been  forced  upon  him  In  one  of  several  ways.  A 
loan  was  arranged  on  paper  at  the  legal  rate  of  Interest;  a  '  com- 
mission '  sras  charged  of  2  or  4  or  6  per  cent  in  addition.  Or  he 
signed  a  note  for  the  full  amount  of  his  loan,  but  actually  received 
lees,  thereby  paying  more  than  the  legal  rate  of  Interest.  These 
evasions  of  the  law  are  inhumanly  wicked." 

Yet  such  methods  are  legal  in  the  State  of  New  York.  And  these 
words  have  been  transmitted  In  a  message  to  the  legislature  for 
the  repeal  of  this  vicious  law. 

•*  Rightly."  concludes  the  Oovemor.  "  thess  victims  of  usury  hold 
as  much  bitterness  In  their  hearts  as  those  slaves  who  were  lashed 
with  whips  to  force  them  to  buUd  pyramids  to  greed.  This  army 
of  usury  slaves  In  a  democratic  country  Is  not  only  abhorrent  but 
It  Is  dangerous.    They  must  be  freed." 

Amen.  They  must  be  freed  and  the  way  to  do  It  Is  for  every 
State  to  repeal  every  law  p«nnnitttng  discount  in  advance  or  legal- 
ising any  device  which  makes  passible  directly  or  IndlreeUy  a  rate 
of  Intel  aet  over  aikd  above  the  legal  rate. 


Hofw  the  Hnall-loan  racket,  exacting  4t  per  cent  Interest  from 
the  eweat  md  vony  of  a  porertj-eftrt^Mi  people,  oliialned  •  Ui*- 


Ing  on  the  New  York  Stock  Exchange  Is  an  interesting  bit  of  pub- 
lic information  which  Richard  Whitney,  prealdent  of  the  Institu- 
tion, owes  the  country. 

How  the  preferred  stock  of  the  Household  Finance  Co.  waa 
the  only  Issue  on  the  stock  exchange  which  remained  above  par 
until  the  stock-exchange  Investigation  got  under  way  would  be 
another  llliunlnating  detail.  Since  Mr.  Whitney,  however,  has 
pleaded  ignorance  of  manlpxilatlon.  It  Is  probable  the  facta  In 
this  particular  case  would  have  to  lie  sought  elsewhere. 

The  Household  Finance  Co.  operates  149  small-loan  crfBces  In 
13  States  throughout  the  country.  It  Is  one  of  two  large  loan- 
mongerlng  chains,  the  second  being  the  Beneficial  Management 
CorporaUon  of  New  York,  which  dominates  this  licensed  lending 
business  in  those  SUtes  which  have  adcqpted  the  xinlform  amaU 
loan  law,  orlglnaUy  sponsored  by  the  Russell  Sage  Foundation. 

Homehoid  Finance  has  been  the  "front"  for  the  amall-loan 
racket  for  years.  It  brought  the  business  out  of  back  streets  and 
placed  it  in  palatial  quartera  on  the  busy  corner.  It  retained 
college  professors  as  economic  advisers.  It  hired  social  workers  as 
research  counstiors.  It  was  larg^y  Instrumental  In  setting  up 
In  Washington  the  American  Assodatloti  of  Persoi^  Finance  Com- 
panies with  W.  Frank  Persons,  former  almoner  to  Mrs.  Russell 
Sage.  In  charge. 

Having  thus  "  window  dressed  "  Itself.  Household  FInanoe  moved 
on  firom  Chicago  to  New  York.  For  a  consideration,  doubtless 
mutually  satisfactory.  Household  Finance  gained  the  qwnsorshlp 
of  Lee.  Hlgginson  &  Co..  who  also  Introduced  Kreuger  it  Toll. 
This  Introduction  being  satisfactory  to  the  governing  authorities 
of  the  New  York  Stock  Exchange,  the  {vef erred  stock  of  Household 
Finance  was  admitted  to  the  big  board. 

BXPBMSIVS  WINDOW  BaSBSDM 

Of  course,  all  this  "  window  dressing "  costs  big  money.  But 
the  42  per  cent  Interest  rate  takes  care  of  aU  that.  A  qualified 
financial  authority,  after  examining  this  racket,  offered  this 
opinion: 

"If  the  Household  FInanoe  Corporation  can  collect  the  brutal 
Interest  it  charges  on  tiny  loans  to  povar^-«|rlckeii  people,  this 
particular  outfit  should  be  a  gold  mine."  4 

It  has  been  a  gold  mine.  It  Is.  of  course,  tioo  much  to  expect 
that  the  sponsors  of  this  ciMporatlon  ahould  examine  the  ancestry 
of  the  dollars  that  come  their  way.  They  are  atUl  dollars,  even 
though  they  come  as  a  product  of  legalised  usury  axid  In  conse- 
quence of  the  delusion  of  legislatures  and  other  public  agencies  by 
the  glib  sc^ihlstrles  of  this  band  of  plunderers. 

The  reports  of  the  Household  Finance  Oorporatlon,  doubtless  la 
the  files  of  the  New  York  Stock  Exchange,  state  that  their  busi- 
ness was  originally  founded  In  1878.  That  was  some  36  years 
before  the  first  enactment  of  this  legallaed  usury  in  any  State  la 
the  Union.  If  the  New  York  Stock  Exchange  wants  to  go  into 
this  matter.  It  can  ascertain  that  the  Household  Finance  Corpo- 
ration are  successors  to  the  former  Mackey  Interests  of  Chicago, 
one  of  the  most  notorious  loan-shark  rings  that  svct  Infteted  the 
Industrial  centers  of  the  country.  The  New  York  Cuit>  Exchange 
would  find  a  similar  background  for  the  Beneficial  Management 
Corporation  of  New  York,  whose  securities  are  being  "  seeeoned  " 
on  the  curb  xinder  Uie  auspices  of  Dillon.  Read  it  Oo. 

When  the  time  comes  to  purge  the  stock  exchange.  I  hope 
those  who  have  the  Job  in  hand  will  drive  this  loan-mongerlng 
crew,  not  back  to  the  c\irb.  but  to  the  gutter,  where  they  belong. 
It  is  a  public  outrage  that  men  and  institutions  who  claim  re- 
spectable standing  In  the  buslneaa  community  should  lend  th«a- 
selves  to  fostering  a  racket  whl^  stands  unchallenged  as  the 
most  notorious  example  of  human  greed. 

PHILIPPINE  INUKPEMOBMCI 

BCr.  GUEVARA.  Mr,  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Record  a  speech  delivered  before  the  LegislB- 
ture  of  the  Philippines  by  the  chairman  of  the  Ck>mznittee 
on  Insular  Affairs  [Mr.  Haek]  on  the  subject  of  Philippine 
independence  during  his  visit  to  the  Philippine  Islands. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  GUEVARA.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following: 

M^.  Haxe.  Mr.  President  and  gentlemen  of  the  legtslature,  It 
Is  no  mere  complimentary  phrase  when  I  say  It  is  a  great  pleas- 
vtre  for  me  to  visit  the  Philippine  Islands  and  have  the  dlstlret 
honor  of  addreeslng  this  honorable  body  at  representattve  men. 
For  many  years  I  have  been  greatly  Interested  In  what  Is  referred 
to  in  the  United  States  as  the  Philippine  problem.  Upcm  my  Sec- 
tion to  Congress  eight  years  ago  I  was  afforded  an  opportunity 
to  give  particular  study  to  the  subject  when  I  was  made  a  mem- 
ber of  the  Insular  Affairs  Committee,  after  Z  had  personally  re- 
quested this  assignment.  During  these  eight  years  It  has  been  aiy 
privilege  to  itaten  to  your  representatives  and  friends  from  time 
to  time  as  they  petitioned  for  leglaUtlon  providing  for  Inde- 
pendence of  the  PhUlpplnes.  The  evidence  and  argumenU  nib- 
mltted  have  been  convincing  and  oondustve.  and  when  X  was 
made  chairman  of  the  Insular  Affairs  Committee  of  the  House  of 
Bepresentatlves,  I  was  prepared  and  was  very  glad  to  give  tatM 
slnoere  and  detailed  consideration  to  the  saattsr. 

I  ahould  say  at  the  outset  that  my  visit  hare  is  no*  s*  the  sp^ 
«ial  request  or  dIreetloD  of  my 
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personal  dMlrt  to  Me  and  Ie*rn  from  personal  oonUet  what  I 
teve  heard  through  yotir  repr«ent«tlT««  and  frtenda.  What  I 
ati#H  uLj.  therefore,  will  be  th*  expression  of  my  own  personal 
fMltMS  and  Individual  opinions.  I  do  not  come  to  siiggest.  ad- 
VM».  or  dictate  to  you  what  attitude  you  should  Uke  toward  the 
pending  legislation  In  Congrms  but  shall  be  glad  to  give  you  the 
advantage  of  my  personal  views  touching  this  subject. 

Instead  of  entering  Into  a  discussion  of  the  question  of  Inde- 
pendence in  a  general  way.  I  am  sxire  you  would  prefer  n>e  to  state 
what  progrsoB  has  been  made  to  a  l«glrt»tlve  way,  or  what  Con- 
gress has  done  or  plans  to  do  to  this  mAtter.  I  shall  attempt  to 
do  this  by  relating  the  stop*  takon  by  the  Insular  Affairs  Commit - 
too  since  I  became  lu  chairman  and  the  action  Uken  by  the  Hotise 
«r  Hlfi tsflTns  to  the  last  session  of  Congress. 

Soon  after  I  ssstimod  the  chairmanship  I  was  called  upon  by 
jour  commission  In  WMhlngton  to  know  whether  additional  hear- 
k^  would  bo  held  on  any  or  sll  of  the  blUs  that  had  been  Intro- 
Soecd  providing  independence  for  the  Philippine  Islands.  I 
assured  them  It  was  my  purpose  to  give  full  and  complete  hear- 
togs  and  endeavor  to  secure  definite  action  by  the  committee  and 
the  House  of  RepresentaUvee  as  early  as  clrcumstaaeea  would 
permit. 

Cn  January  22  we  began  the  hearings,  at  which  an  opportunity 
was    accorded    thosu    favoring    as    well    as    those    opposing    Inde- 

Cudence  to  be  heard.  I  announced  at  the  outset  that  I  would 
particularly  interested  In  testimony  tending  to  show  whether 
ir  not  the  people  of  the  Philippine  Islands  were  educationally, 
socially,  and  economically  prepared  to  set  up  or  establish  a  stable 
form  of  government.  That  Is.  whether  there  was  a  studied,  con- 
scious, and  united  realization  of  the  financial  burdens  of  govern- 
ment on  the  part  of  a  majority  of  the  people  and  whether  they 
are  financially  prepared  and  willing  to  assume  such  burdens:  that 
U  sulBctent  evidence  were  submitted  to  aArmaUvely  establish  this 
condition,  then  in  so  far  as  I  was  personally  concerned  as  s  Mem- 
ber of  Congress  my  duty  would  be  definite,  clear,  and  certain. 
because  I  considered  at  the  time  and  still  matotaln  that  when 
the  people  of  the  Philippine  Islands  are  prepared  to  establish 
such  a  government,  the  condition  precedent  to  granting  tode- 
pendence  by  our  Government  has  been  met  and  there  ahould  be 
no  hesiutlon  or  equivocation  In  the  discharge  of  this,  our  well- 
fecognlaed  obligation.  I  have  the  impression  that  other  members 
of  the  committee  went  toto  the  hearings  with  similar  feelings 
and  convictions.  These  hearings  were  extensive  and  quite  volu- 
minous and  after  a  fxill  opportvmlty  had  been  afforded  all  persons 
desiring  to  testify  they  were  concluded  on  Pebruary  13. 

The  following  day  the  committee  went  Into  executive  session 
and.  while  there  were  a  niimber  of  bUls  before  the  committee.  It 
was  decided  we  shoiild  give  our  attention  and  consideration  to 
B.  R.  7233.  the  bill  I  had  the  honor  to  Introduce  earlv  to  the 
•MMon.  Plnally  It  was  tentatively  agreed  that  this  bill  ■fcouid  be 
favorably  reported  with  certain  amendmenu  It  is  unnaoaanrjr  tor 
me  to  discuss  in  any  detail  the  amendments  offered  or  all  the  pro- 
Tlslons  of  the  bill.  It  Is  sufficient  to  say  that  the  real  cr\ix  of  the 
proposed  legislation  was  fixing  the  date  when  full  and  complete 
fiwhptiithiwpt  and  the  withdrawal  of  American  sovereignty  from 
ttao  «-'»-^'*«  should  become  effective.  This  was  the  most  contro- 
vorsial  provision  in  the  minds  of  the  members  of  the  committee. 
Some  felt  that  sovereignty  should  be  withdrawn  at  once:  others 
thought  the  transition  period  should  be  5  years:  some  thought 
It  should  tM  10  or  15  years,  and  one  or  two  felt  it  should  t>e  at 
least  20  years.  Personally  I  favored  a  &-year  period  as  provided 
In  the  bill  but  was  very  anxious  to  secure  as  near  as  possible 
the  unanimous  support  of  the  entire  committee  before  reporting 
same  to  the  House  of  Representatives  for  consideration.-  It  was 
soon  learned  that,  t^lle  we  could  secvure  a  bare  majority  of  the 
oommlttee  favortzig  a  5-year  period,  a  minority  report  would  be 
fllad  which  would  mean  a  long  drawn  out  fight  when  the  bill  was 
reached  for  consideration.  Too.  Information  was  brought  to  the 
committee  that  the  President  would  not  sign  a  bill  providing  for 
Independence  in  five  years.  Therefore,  to  order  to  obviate  as 
much  opposition  as  circumstances  would  justify.  I.  along  with 
others,  agreed  to  report  the  bill  with  the  8-year  period.  This  was 
done,  if  I  recall  correctly,  by  a  vote  of  19  members  out  of  31  on 
the  oommlttee. 

I  stop  here  long  enough  to  refer  to  soma  press  reports  to  the 
effect  that  your  commission  to  Wsshlngton  could  have  obtatoed 
ttM  passage  of  the  bill  for  a  5-year  period  instead  of  8  years 
it  tlwy  had  insisted  upon  It.  I  want  to  make  It  clear  that  the 
change  was  made  for  the  reasons  I  have  todlcated  and  to  spite 
of  the  fact  that  the  members  of  your  commission  insisted  upon 
the  shorter  period.  The  criticism,  therefore,  is  not  supported  by 
the  facts,  and  I  make  this  statement  to  justice  and  fairness  both 
to  the  members  of  the  Insular  Affairs  Committee  as  well  as  to  the 
members  of  your  commission. 

Probably  I  should  say  here  that  the  bill  as  tentatively  agreed 
upon  provided  for  a  limitation  of  certato  major  exports  from  the 
Islands  to  the  United  States,  to  wit:  Raw  svigar.  reftoed  sugar. 
coconut  oil.  and  cordage  and  by  oonunittee  amendments  It  fur- 
ther provided  there  should  be  an  annual  reduction  of  10  per  cent 
of  these  exports  during  the  transition  period.  As  It  has  always 
been  my  policy  to  be  frank  and  fair  with  my  friends.  I  have  to 
■ay  I  agreed  to  these  amendnaents  because  we  felt  that  with  a 
gradual  reduction  of  your  exports  to  the  United  States  d\irlng  the 
iaansltlon  period,  it  would  of  necessity  require  your  newly  eatal>- 
llahed  govenunent  to  make  trade  sgreements  and  commercial 
trsatlas  with  other  nations  so  that  at  the  end  of  the  transition 
period  you  would  have  established  Uade  connections  with  other 


nations  to  such  an  extent  that  when  sovereignty  was  withdrawn 
and  the  tariff  laers  of  the  United  States  applied  to  your  products 
there  would  be  little  or  no  shock  to  the  economic  life  of  your 
newly  formed  government.  However,  with  more  mature  delibera- 
tion and  at  the  suggestion  of  other  members  of  the  committee  It 
was  agreed  that  tiefore  the  bill  should  be  finally  reported  the 
sections  providing  for  an  annual  reduction  to  your  exports  to  the 
United  States  should  t>e  e'.lmtoated. 

I  probably  should  stop  long  enough  again  to  say  It  was  your 
commission  that  furnished  the  committee  with  convincing  to- 
formatlon  showing  that  the  annual  reduction  of  your  exports 
would  not  be  to  the  beat  economic  interests  of  the  Islands  I 
could  say  further  there  were  many  times  when  your  special  com- 
mission. Including  your  commissioners  In  Congress,  Mr.  Orrsvaaa 
and  Mr.  Oataa.  proved  to  be  of  great  service  to  those  of  us  toter- 
ested  to  this  great  problem.  Unfortunately,  members  of  the 
committee  were  not  always  able  to  agree  with  all  of  their  requests 
because,  while  we  may  have  been  interested  and  anxious  from 
your  standpoint,  we  could  not  lose  sight  of  the  interests  of  our 
own  people  and  our  own  country. 

The  committee  remained  In  executive  session  and  considered 
the  bill  In  much  detail  and  from  many  angles  for  about  one 
month,  when  It  was  favorably  reported  and  placed  on  the  calendar 
March  IS.  Utider  our  parliamentary  procedure  bills  can  not  be 
brought  up  and  considered  at  any  time  at  the  request  of  the 
author  or  chairman  of  the  committee  reporting  sanxe,  but  an 
orderly  and  regular  procedure  Is  provided.  We  found  that  If 
the  bill  was  to  be  taken  up  and  considered  In  the  order  it  ap- 
peared on  the  calendar  it  would  be  deUyed  for  some  time.  It 
therefore  became  necessary  to  try  and  hasten  consideration  under 
a  special  parliamentary  procedure  Portunately.  the  Speaker  of 
the  Bouse  was  friendly  to  the  propoeed  lei^lslatlon  and  agreed  to 
recognise  the  chairman  of  the  committee  to  move  that  the  rules 
of  the  House  be  suspended  for  the  purpose  of  paaatog  the  bUl, 
which  was  done  on  April  4,  1033.  by  a  vote  of  306  to  47.  I  am 
greatly  Indebted  to  your  commission  and  yotir  Commissioners  to 
Congress.  Mr.  OuavAaA  and  Mr.  Osias  to  reach  tog  a  decision  to 
bring  the  bill  up  for  consideration  under  the  procedure  suggested, 
because  I  was  not  unmindful  that  there  was  some  pronounced 
opposition  to  the  bill.  But  after  they  reported  to  me.  following 
a  most  careful  poll  of  the  House,  that  a  majority  favored  the  pro- 
posed legislation  there  was  no  hesitation  on  my  part,  particularly 
after  the  Speaker,  upon  his  own  Initiative,  annovmced  from  the 
chair  that  I  would  be  recognised  out  of  order  for  the  purpose 
mentioned.  In  the  very  short  time  for  debate  we  were  gratified 
at  the  timely  and  telling  remarks  of  yotir  two  Commissioners  to 
behalf  of  legislation  that  would  provide  Independence  for  the 
Philippines.  We  vrere  criticized  quite  severely  by  those  who  do 
not  favor  Independence  for  bringing  the  bill  up  for  consideration 
under  a  suspension  of  the  rules  where  debate  was  limited  to  40 
minutes  But  this  aeemed  to  be  the  only  way  to  have  the  matter 
considered,  and  the  overwhelmtog  vote  to  support  of  the  measure 
I  think  jiistified  our  action. 

The  vote  clearly  demonstrates  how  anxious  Members  of  Oon- 
greaa  are  to  see  that  the  obligations  of  the  Oovemment  are 
faithfully  discharged.  This  action  of  the  House  of  Representa- 
tlvas  removes  any  doubt  whataoovsr  aa  to  what  the  policy  of  our 
Government  will  be  toward  tha  ir—dMB  of  the  Philippines.  It 
mnkM  daar.  deflnlte.  and  certato  there  is  no  intention  to  retain 
Um  Wands  against  their  will.  Any  fears  or  doubts  heretofore 
matntalnad  by  any  Pliipino  as  to  the  policy  of  our  Oovemment 
In  this  matter  abotild  now  be  removed. 

The  bill  does  not  meet  my  approval  in  detail.  It  does  not  meet 
with  your  approval  to  detail.  It  does  not  meet  with  the  ap- 
proval ot  American  toterests  to  your  islands  to  detail.  As  a 
matter  of  fact.  It  does  not  meet  with  the  approval  of  any  of 
the  Interested  parties  In  detail;  but  as  I  stated  time  and  time 
agato  to  members  of  our  cooualttee:  "  When  friends  can  agree 
on  a  definite  and  clear-cut  governmental  policy,  they  should  by 
compromise  be  able  to  get  together  on  the  mere  details."  I  am 
now  of  the  firm  conviction  that  Philippine  Independence  Is  a 
certainty  and  It  Is  not  too  soon  to  begin  making  your  plans  with 
this  thought  In  mind,  for  It  may  come  earlier  than  la  no'v  con- 
templated or  expected. 

The  question  of  time  when  sovereignty  shall  be  wlthdraTvn  was 
the  most  controversial  point  of  any  of  the  details  and.  xd  this 
connection.  I  will  say  It  is  my  present  Impression,  although  I 
may  be  convinced  otherwise,  thst  It  matters  not  how  ardent  may 
be  the  desire  for  immediate  Independence  on  the  part  of  the 
Plllptno  people,  or  how  anxious  Americans  may  be  to  liberate 
them,  experience,  reason,  and  Intelligent  observation  teikch  vm 
that  abrupt  termination  of  the  present  relstionshlp  would  virtu- 
ally destroy  a  number  of  the  basic  Industries  of  the  Islands, 
serloxisly  imperil  the  future  of  the  free  PUlplno  nation,  and 
forfeit  much  of  the  gains  the  people  have  made  under  the 
guidance  of  the  United  States.  However,  our  oommittoe  was 
impressed  with  the  Importance  and  wisdom  of  legislation  that 
will  remove  any  doubt  as  to  our  sincerity  in  completely  dis- 
charging the  obligations  assiimed  and  openly  declared  when  the 
t«ian/i«  came  into  our  possssslon  approximately  30  yea:-s  ago. 
We  felt  that  the  indecisive  status  as  to  the  future  policy  of  our 
Oovemment  should  be  r«BOved  so  that  the  insular  govenunent 
may  be  in  a  position  to  glva  reasonable  assurances  of  stability  of 
oondltions  to  be  expected  by  manufacturing,  commercial,  to- 
dustrlal.  and  other  activities  to  the  Islands.  The  question  as  to 
whether  the  date  of  full  and  absolute  todependence  shculd  be 
Immediate,  withto  a  very  few  years,  or  a  longer  period  la  not  so 


vital  as  txlng  a  date  when  everyona  will  know  for  a  oertatoty 
when  complete  todependence  wlU  he  granted  and  United  States' 
sovereignty  withdrawn. 

I  will  not  tte  able  id  enumerate  an  the  eopalderattons  or  details 
that  had  to  be  kept  to  mind  by  members  of  the  oommlttee  and 
others  who  favored  Philippine  independene  and  wished  it  to  be 
grantad  on  coodltlons  equitable  and  acceptable  to  the  various 
groups  affected  by  It.  In  the  first  place.  It  was  neoassvy.  though 
exceedingly  diJBcult.  to  recognise  tha  dtvargent  t&tereets  at  FUl- 
ptooe  and  Americana.  To  give  one  of  theee  toterests  all  that  it 
claimed  was  Its  right  would  be  to  deny  the  other  what  It  demanded 
as  Its  dise.  TIm  dlaaatlsf action  of  one  or  the  other  to  any  very 
great  extent  would  have  defeated  the  whole  project  of  Independence. 

Hot  only  waa  there  a  cleavage  between  Philippine  Interests  and 
American  toterests  but  there  was  a  division  and  conflict  also  be- 
tween purely  American  toterests.  There  are  those  who  profit  by 
tbm  present  free-trade  arrangemmts  between  the  United  States 
and  the  islands  and  who  for  that  reaaon  oppose  Its  dlsoonttouance. 
On  tibe  other  hand,  there  are  gnmpa  who  Insist  they  suffer  from 
competition  with  Phlllpptoe  products  and  wish  to  see  the  free- 
trade  relations  terminated  Just  as  soon  as  posslMe. 

As  I  have  already  stated,  when  It  baoame  neoeasary  to  determine 
the  time  for  lndq;>endenoe.  a  amaU  majority  of  the  oommlttee 
believed  that  five  yean  would  be  loi^  enough  to  allow  for  the 
accommodation  of  eoonomlc  conditions  to  the  new  and  different 
sUtns  of  the  islands  foUewlng  the  withdrawal  of  American  sov- 
ereignty. The  members  of  the  Philippine  commission  were  urging 
tndependenos  at  the  earliest  pnaslbla  date  and  there  was  a  disposi- 
tion to  the  committee  to  satisfy  the  Fll^)lno  people  as  far  as  tht^ 
could  be  done.  American  agriculture  also  was  Insistent  on  early 
todependence;  the  same  was  true  at  those  representing  American 
labor.  However,  other  oonslderatioDs  had  to  be  talcsn  toto  account. 
Many  stocere  friends  of  todependence  foresaw  that  an  attempt  to 
unduly  hasten  the  termination  of  American  sovereignty  and  gov- 
ernment to  the  Philippines  might  prove  fatal  to  the  whole  under- 
taking. There  were  many  who.  though  not  adverse  to  an  Inde- 
pendent Philippines,  believed  that  severance  of  the  Islands  from 
the  United  States  and  the  adjustment  of  trade  relations  between 
them  should  be  accomplished  by  a  longer  and  alower  process  than 
they  thought  poeslble  to  Ave  years.  Mareover,  It  was  justifiably 
feared  that  both  the  Senate  and  the  President  would  not  accept  a 
bill  providing  for  Itidependenee  to  a  term  of  less  than  eight  years. 
If,  indeed,  they  would  approve  even  that  short  period. 

Tou  can  readily  understand,  therefore,  that  here  was  a  caee  to 
which  concession  and  concUlaUon  was  the  price  of  accanpUsh- 
ment.  A  majority  of  the  committee  had  deep  sjrmpathy  with  the 
Phlllpptoe  Commission's  desire  to  obtato  the  boon  of  todependent 
nationhood  without  delay  or  limitation,  and  It  was  this  sympathy, 
eoupled  with  a  dsalre  to  assure  Independence,  that  actuated  the 
oommlttee  to  accepting  a  compromise  whl(^,  although  dlsappotot- 
tng  to  the  PhUlpplne  Oommlaslon  and  others,  did  not  Jeoi>ardlze 
Independence  at  a  reasonably  early  date. 

The  Senate  bUl's  provision  for  a  plebiscite  at  which  the  PUlplno 
people  shall  record  their  wishes  about  Independence  haa  occasioned 
a  good  deal  of  discussion.  It  Is  not  for  me  to  question  the  wisdom 
of  this  provision.  I  am  eertato  that  good  faith  and  good  will  dic- 
tated Its  Inclusion  to  the  Senate  bill.  It  doubtless  Is  designed  as 
s  preoautlon.  not  as  a  strict  requisite.  However,  the  House  com- 
mittee did  not  regard  a  plebiscite  aa  naoeasary  or  advlsaUe.  and 
otir  poaltlon  was  enthuslastloaUy  supported  by  the  Philippine 
Commission.  We  were  qtote  certain  that  the  Flllptoo  people  are 
anxious  for  todqjendenoe  and  fully  understand  that  It  will  bring 
detriment  as  well  as  benefits.  There  wss  no  thought  to  our 
minds  that  the  present  sentiment  and  efforts  for  Independence 
would  undergo  either  reversal  or  dhntouatlon  withto  eight  years. 
There  la  no  tugent  need  for  requiring  a  plebiscite,  althoxigh  there 
may  be  no  very  strong  reason  for  opposing  It. 

Tirade  relations  between  the  United  States  and  the  Phlllpplnee 
preaent  the  most  dUBcult  of  all  the  problems  tovolved  to  the 
question  of  todependence.  Tliese  relations  concern  tothnately  and 
vitally  the  present  and  prospective  welfare  of  the  FUiptoo  people. 
The  whole  population  of  the  Islands  Is  affected  by  any  change 
of  whatever  nature  to  the  existing  eoonomlc  relationship  between 
the  two  countries.  Because  the  Philippines  are  a  small  nation, 
because  their  todustries  are  few.  because  their  markets  are  re- 
stricted, they  will  suffer  more  than  the  United  States  from  the 
dislocation  of  trade  between  the  two  peoples.  The  American 
Industries  upon  which  nuUpptoe  Independence  will  react  are  bet- 
ter able  to  withstand  the  effects  of  limitations  and  tariffs  than 
are  thoae  in  the  lelaads. 

For  a  whole  generation  Philippine  iBdastrtas  and  eommeroe 
lived  on  the  basis  of  these  free-trade  rrtatlons  between  the 
islands  and  the  United  Statsa.  Most  of  these  todustries  and. 
to  a  large  extent,  the  commerce  of  the  Philippines,  depend  on 
the  continuance  of  the  present  tree-trade  arrangement.  To  ex- 
clude Philippine  products  from  tha  Ametloan  market  without  first 
having  provided  for  a  gradtial  adjustment  of  eoonnmir  oondltions 
to  the  islands  would  be  to  ruto  some  of  yotjr  basic  Industries 
and  dcatroy  Amertea'a  trade  with  the  Islands.  Such  results  eould 
not  faU  to  have  a  aeilous  sodal  as  vaO  as  eooBomk:  ooasequenoes. 
I  am  informed  thst  not  fewer  than  2.000.000  PUIplnos  are  de- 
pendent on  the  sugar  Industry  alone.  Almost  every  blU  propos- 
ing Philippine  Independence  has  oontamplated  that  the  complete 
and  final  separation  of  the  lalanda  fttm  tta  Unltad  States  should 
•vantoats  only  at  tha  end  of  a  parlod  kmg  aaougb  to  psrmlt  the 
trade  and  Industries  of  the  two  oountrles  to  be  adjusted  to  the 
changes  that  should  come  pending  and  after  their  aeveranoe.  We 
have  aaan  that  the  Bare  bill  allowad  eight  yeara  for  thU  transi- 


tion; tha  Bawaa-Ctttttng  bm  15  to  19  yaara,  and  tha  Tandenbafi 
bill  ao  years.  In  the  House  blU  It  is  provldsd  that,  dtirlng  tha 
Interim  of  the  eight  years  preceding  actual  Inrtapandanoa.  tha 
trade  relations  between  the  Islands  and  the  United  Stataa  ahall 
continue  as  they  now  exist,  except  that  free  sugars  entering  tha 
United  States  from  the  Philippines  shall  be  limited  to  50.000  long 
tons,  for  refined  and  800,000  long  tons  for  unreflnad.  each  year; 
coconut  oU  shall  be  limited  to  aoOAM  long  torn,  and  oordage  to 
SjOOO.OOO  pounds  annually.  Theee  llmltatiooa  are  based  on  esti- 
mated ImpcHts  from  the  Philippines  under  normal  oondltions. 
The  policy  reflected  to  these  j»x>vlslons  of  the  bill  rsnosnlass  that 
tbeae  industries,  to  the  extent  of  their  praaant  ptoduettva  ea 


Ity.  are  entitled  to  an  aUowanoe  of  time  to  which  to  adjurt 
selves  before  they  become  sidiject  to  the  Amcrtoan  tariff. 

Under  the  terms  and  provlalons  of  the  Senate  bill,  trada 
tlons  between  the  United  States  and  the  Phll^plnas  will,  for  tha 
first  10  years,  be  precisely  the  same  as  those  which  the  Bofuaa  bill 
provides.  At  the  end  of  the  first  10  years  there  begins  a  pwduaUy 
tocreaslng  tariff  levy  to  the  nature  of  an  export  tax  Impoaad  and 
ooUeeted  by  the  Philippine  Oovemment  on  aU  FhUlpplna  fraa 
Imports  to  the  United  States.  From  the  eleventh  to  the  thirteenth 
year  the  tax  will  rise  from  6  per  oent  to  86  per  cent  of  tha 
American  tariff  on  Uke  articles  laaporied  from  foreign  oountilea. 
Products  on  the  general  free  llct  of  the  Amerioap  tariff  will  not. 
under  the  Senate  bill,  be  subject  to  tea. 

This  verbal  aketch  of  the  situation  will  enable  you  to  raallaa 
ih».t  It  was  tmposBlhle  foi  the  authors  of  the  Houee  bill  or  the 
Senate  blU  to  fuUy  satisfy  both  the  Philippine  people  aad  the 
American  people.  If  we  had  granted  todependence  to  3  or  8 
years  or  even  6  years,  it  to  certato  that  great  harm  would  have 
been  done  to  both  Philippine  and  American  toteresta  Immediate 
independence  would  doubtless  have  gratlfled  the  heerta  of  many 
Filipinos,  but  it  would  also  have  Injured  their  country.  And  eo. 
too.  Immediate  tod^>endence  would  have  given  pleasure  and 
benefit  to  eertato  American  groups,  tout  It  would  at  the  aame  time 
have  wcrlced  harm  to  others.  It  was  dWBntilt  to  reconcile  our  duty 
to  both  the  Filipino  and  the  American  people.  We  oould  not 
Invent  a  plan  of  todependence  that  would  give  satisfaction  to  both 
of  '^■hem:  we  could — and  I  think  we  did — devise  a  program  that 
does  Justice  to  each  of  tham.  A  biU  that  flxea  a  AarUt  period 
for  transition  or  that  falls  to  provide  limitations  oa  Phlllimliie 
free  importe  could  not  succeed.  It  might  wto  the  amirovai  of 
Filiptoos.  but  It  would  provoke  the  opposition  of  Amerteans  and 
be  rejected  by  Oongrese. 

Some  toterest  haa  been  manifested  In  connention  wHh  what 
Is  known  as  the  Forbes'  amendmento  to  the  Sssiate  bUl.  and.  whUe 
some  of  them  may  be  wholly  unnecessary,  I  do  not  view  their 
Inclusion  with  unusually  great  oonoem  or  alarm  at  this  time. 

After  the  bill  passsd  the  Bonee  it  automatloal^  went  to  the 
Senate  for  consideration.  I  am  sure  from  the  Inter  eet  you  have 
manifested  you  are  quite  familiar  with  the  deliberations  of  the 
Senate  and  the  present  status  of  the  proposed  legislation.  I  do 
not  think  it  proper  te  discuss  the  action  of  the  Senate  with  reiar- 
ence  thereto  further  than  to  say  by  agreeaaent  the  Senate  bUl  ht 
scheduled  to  be  acted  upon  on  December  8.  when  I  stocerely  trust 
it'  will  be  given  favorable  ccmsldemtion.  Of  oooies.  In  aaylng 
this  I  do  not  mean  to  convey  the  Idea  that  I  prefer  the  Senate 
bill  to  the  Bouse  bill,  but  upon  passage  to  the  Senate  the  two 
bills  will  then  be  sent  to  oonferanoe,  where  the  difltawnoes  wlU 
be  haimonised,  if  poaitMe.  I  would  not  atten^it  to  suggeet  or 
totlmate  what  will  be  reported  by  the  confwencea  to  the  event 
the  two  blUs  are  sent  to  conference,  beoauee  It  Is  certain  there 
will  have  to  be  a  compromise  on  the  part  of  those  rrpresentlng 
the  House  bill  and  thoae  representing  the  Senate  bill.  It  Is  rea- 
sonable to  assume  that  to  order  to  report  a  bill  whk^  wlU  re- 
ceive favoraUe  consideration  by  both  Bouaee  It  will  be  neoeeeary 
to  make  a  nxmiber  of  compron^ses.  both  by  the  oonfcreea  of  the 
Senate  and  the  conferees  of  the  Bouse,  and  It  wUl  be  abeolutely 
Impoesible  to  offer  a  guesa  what  these  oomprooMeee  will  be.  Bow- 
ever,  I  am  certato  the  Impresslmis  received  and  tise  taformatloa 
obtained  on  this  visit  to  the  Islands  will  citable  me  to  be  of 
greater  service  to  both  Filipinos  and  Americans  to  harmonising 
the  differencea  to  the  two  bins.  It  may  not  be  out  of  order  to 
say  that  If  I  am  one  of  the  conferees,  and  I  am  quite  sure  I 
will  be,  tt  Is  my  purpose  to  insist  on  the  provisions  of  the  Bouee 
bill. 

Some  of  the  newspapers  and  individuals  that  have  fought 
Philippine  independence  have  recently  renewed  their  war  against 
It  to  the  hope  they  can  delay  or  defeat  It  by  quoting  repreeenta- 
tlve  FSIptnos  aa  being  against  the  cauae.  Just  before  we  left  the 
United  States,  I  observed  a  recuncnoe  of  thla  form  of  propa- 
ganda. Editors  and  others  were  allegtog  that  only  a  handful  of 
Filiptoos  really  desired  independent  existenoe:  that  the  vast  aaa- 
Jority  prsf  erred  to  eonthrae  under  the  Amerioan  flag  and  tlM  pro- 
teetton  of  the  United  Statee.  The  talk  of  independeooe.  theee 
editors  and  other  opponente  were  saying,  is  simply  the  chatter  of 
FU^too  "  polttlooe  **  who  made  the  movement  the  vrtilde  for 
carding  them  toto  puMIe  oOoe  or  to  etmM  other  plaoe  of  proml- 
nenee  vkd  emolument.  It  waa  alleged  that  even  eome  at  the  chief 
advooatea  of  todependence  to  the  PhUlivinae  qpeak  for  it  In 
public  and  against  tt  to  private,  and  that  some  who  ehampUmed 
&  csive  when  tt  eecmed  hopelees  were  tukewarm  now  that  it  la 
hopeful,  beoauae  lauj  never  vaaUy  vlabed  for  what  they  pra- 
traded  to  aeek.  Ptum  the  evldenoe  subasltted  to  our  oommlttee 
there  has  been  no  doubt  to  my  mind  but  what  the^PhUlj; 
people  as  a  whote  are  ttoeen  to  their  longing  for  Independ 
That  is.  we  concluded  that  if  there  had  been  any  outatandlng 
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FOlptoo  oppoattlon  tn  th«  laUntU  then  would  haw  been  •ome 
who  wouTd  h«T«  been  frank  and  eaunff«o\w  enough  to  appear 
before  our  committee  and  say  so. 

To\ir  interest  In  the  matter  was  manifested  and  demonstrated 
Ust  ytv  when,  as  I  understand,  your  legislature  unanimously 
pnrrti  a  resolution  sending  a  commission  to  Wsshlngton  to  pro- 
mote yo\ir  cause.  The  members  of  this  commission  have  been  an 
Inspiration  and  of  great  service  to  those  who  have  been  endeaT- 
oring  to  effect  leglslaUon  that  In  the  main  would  satisfy  all  par- 
ties concerned  We  are  10.000  miles  away  from  you  and  do  not 
know  cTerythlng  about  the  Philippine  Islands. 

Ws  do  not  hare  at  our  Onger  tips  data  as  to  your  resources  and 
Opportunities.  We  have,  therefore,  found  It  necessary  to  caU  upon 
members  ot  your  commission  almost  dally  for  Information  with 
reference  to  the  proposed  legislation.  A  few  months  ago  when 
they  began  to  talk  about  coming  home  to  attend  your  legislature. 
X.  for  one.  insisted  that  In  my  opinion  they  could  be  of  greater 
service  In  the  United  States  this  summer  than  they  could  at  home, 
and  I  think  It  wise  that  they  remained. 

Let  ms  say  tn  condtislon  that  an  overwhelming  majority  of  the 
members  of  the  preesnt  Congress  are  In  favor  of  granting  Inde- 
pendence and  withdrawing  American  sovereignty  from  the  Philip- 
pine Islands  at  a  reasonably  early  date,  and  I  am  of  the  Arm 
eonvletlon  that  a  great  majority  are  actuated  by  unselfish  motives 
and  are  anxious  to  see  our  Oovemment  carry  out  Its  promises  and 
tflaeharge  its  obligations  In  good  faith  to  you  as  well  as  to  other 
l^y#w%»  of  the  world.  You  can  not  expect  us  to  do  more,  and  we 
will  not  be  satisfied  to  do  less. 

CLomio  BAtan  shots  nr  thx  dxstuct  or  Columbia  om  xut 

a  sKvm 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  the  bUl  (H.  R. 
8092)  for  the  closing  of  barber  shops  one  day  in  seven  in 
the  District  of  Columbia,  and  ask  unanimous  consent  that 
the  bill  (8.  4023).  a  similar  Senate  bill  which  passed  the 
Senate  on  June  8.  1932.  may  be  considered  in  lieu  of  the 
House  bllL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  (8.  4023)  may  be  considered  in  the  House  as 
tn  Committee  of  the  Whole. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  asks 
unanimous  consent  that  the  bill  (S.  4023)  may  be  consid- 
ered in  the  House  as  in  Committee  of  the  Whole.  Is  there 
objection? 

Tliere  was  no  objection. 

The  Clerk  read  the  blU  as  follows: 

Whereas  in  the  District  of  Columbia  persons  engaged  In  the 
oecupatlon  of  barberlng  are  required  to  work  seven  days  a  week 
in  order  to  meet  competition  and  conform  to  custom:  and 

Whereas  the  health  of  such  persons  is  endangered  and  often 
Impalied  by  the  working  conditions  peculiar  to  their  occupation: 
and 

Whereas  the  protection  of  the  health  of  such  persons  will  tend 
to  protect  the  health  of  the  general  public  by  guarding  against 
the  ^>read  of  Infectious  disease:  Therefore 

Bs  it  enacted,  etc..  That  hereafter  in  the  District  of  Columbia 
it  shall  be  unlawful  (or  a  person  to  maintain  seven  days  consecu- 
tively any  satablUhment  wherein  the  occupation  or  trade  of  bar- 
fcgflnii  or  hair  dressing  (including  the  cutting  or  singeing  of  hair, 
■having,  shampooing,  massaging,  or  manicurlikg)  is  pursued.  All 
such  establishments  shall  be  required  to  remain  closed  one  day 
tn  every  seven  beginning  at  midnight  or  sunset.  Any  person  vio- 
lating any  of  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor,  and,  upon  conviction  thereof,  shall  be  pun- 
ished by  a  fine  not  in  excess  of  930  or  by  Imprisonment  for  not 
more  than  80  days,  or  both.  The  Commissioners  of  the  District 
of  Columbia  are  hereby  authorized  and  empowered  to  make, 
modify,  and  enforce  reasonable  regulations  to  obtain  compliance 
with  the  provisions  of  this  act,  and  such  regulations  shall  have 
the  force  and  effect  of  law  within  the  District  of  Oolumbla. 

Mr.  STAFFORD.  Mr.  Speaker.  I  favor  strongly  the  bill 
as  introduced  originally  in  the  House.  H.  R.  8092.  which 
provided  for  the  closing  of  barber  shops  on  Sunday. 

When  this  bill  was  brought  up  for  consideration  in  the 
last  session.  I  objected  to  the  consideration  of  the  Senate 
bill,  which.  I  believe,  is  more  or  less  of  a  makeshift.  It  does 
XK>t  seem  to  meet  the  real  issue.  Throughout  the  country 
the  trend  during  the  last  quarter  of  a  century  has  been  to 
close  barber  shops  on  the  Sabbath.  Yet  the  committee.  I 
am  told.  In  order  to  remove  the  objection  of  some  Seventh 
Day  Adventists.  or  other  persons,  who  hold  the  religious 
belief  that  the  seventh  day  should  be  observed  as  the  Sab- 
bath, have  brought  In  an  amendment,  which  I  regard  as 


more  or  less  of  a  milksop  amendment,  providlnf  that  the 
barber  shops  shall  be  closed  one  day  In  seven. 

If  we  are  going  to  have  the  barber  shops  close  and  If  we 
are  to  give  the  artisans  and  workers  employed  in  barber 
shops  the  same  privilege  that  the  great  mass  of  artisans 
enjoy,  they  should  be  closed  on  the  Sabbath  here,  as  they 
are  throughout  the  country.  While  this  bill  will  enablo 
Journeymen  barbers  to  have  one  day  off  in  seven,  it  will  not 
enable  them  to  have  that  day  off  on  the  Sabbath,  to  whidi 
they  are  entitled.  <  ' 

If  we  are  going  to  pass  any  legislation,  we  should  pass  the 
legislation  that  was  embodied  in  the  original  House  bill  as 
introduced.  This  idea  of  simply  surrendering  to  some  little 
cabal  who  think  the  Sabbath  should  be  observed  on  Satur- 
day  instead  of  Sunday,  when  It  is  generally  accepted  all 
over  the  country  that  the  Sabbath  should  be  observed  on 
Sunday,  is  not  showing  that  strength  of  determination  with 
respect  to  observance  of  the  Sabbath  that  should  be  charao*  , 
teristic  of  the  House  of  Representatives. 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  bilL 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed.  ! 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bi^  was  laid  on  the  table.  ! 

CONGRKSSIONAL   AUTOMOBILX  TAGS  \ 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  the  bill  (S.  4123) 
to  amend  the  District  of  Columbia  traffic  acts,  as  amended, 
and  ask  unanimous  consent  that  the  bill  may  be  considered 
in  the  House  as  in  Committee  of  the  Whole. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  Into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  consideration  of  the  bill 
(S.  4123)  to  amend  the  District  of  Columbia  traffic  acts,  as 
amended. 

The  motion  was  agreed  to. 

Accordingly,  the  House  resolved  Iteelf  Into  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eration of  the  bill  (8.  4123),  with  Mr.  Bkowhzhq  in  the 
chair. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  proviso  of  paragraph  (c).  section 
8.  of  the  District  of  Columbia  traffic  acts,  as  amended  by  the  act 
approved  February  27,  1031.  be.  and  the  same  is  hereby,  amended 
to  read  as  follows:  "  ^ovided.  That  hereafter  congressional  tags 
shall  be  issued  by  the  commissioners  under  consecutive  number*, 
one  to  each  Senator  and  Representative  in  Congress,  to  the  elec- 
tive officers  and  disbursing  clerks  of  the  Senate  and  the  House 
of  Representatives,  the  attending  physician  of  the  Capitol,  and 
the  assistant  secretaries  (one  for  the  majority  and  one  for  the 
minority  of  the  Senate),  for  their  official  use.  which,  when  used 
by  them  individually  while  on  ofllclal  business,  shall  authorize 
them  to  park  their  automobiles  In  any  available  curb  space  In  the 
District  of  Columbia,  except  within  fire  plug,  fire  hoxise,  load- 
ing station,  and  loading  platform  limitations,  and  such  oon- 
greeslonal  tags  shall  not  be  assigned  to  or  used  by  others." 

Mr.  STAFFORD.    Mr.  Chairman.  I  ask  for  recognition. 

The  CHAIRMAN.  Does  the  gentlewoman  from  New  Jer-; 
sey  desire  recognition? 

Mrs.  NORTON.    Not  at  this  time.  Mr.  Chairman.  i, 

Mr.  STAFFORD.  Mr.  Chairman.  I  understand  this  is  the 
last  bill  that  will  be  called  up  by  the  District  of  Columbia 
C(Hnmlttee  for  consideration  this  afternoon.  The  Coinmittee 
on  Appropriations  is  still  in  session  passing  upon  reporting 
out  the  Treasury  and  Post  Office  appropriation  bills.  It  is 
desired  that  that  bill  be  reported  to-day  so  that  the  bill  may 
be  taken  up  for  consideration  on  Monday.  ; 

The  pending  bill  is  of  minor  consequence,  as  are  many 
bills  that  are  recommended  by  the  distinguished  and  hard- 
working Committee  on  the  District  of  Columbia.  Its  only 
purpose  is  to  extend  the  congressional-tag  privilege  to  a  few 
appointive  ofBcers  of  the  House  and  Senate,  the  attending 
physician,  and  the  assistant  secretaries  for  the  majority  and 
minority  of  the  Senate. 

Personally.  I  have  never  been  in  strong  sympathy  with 
the  policy  of  granting  special  or  preferential  distinction  to 
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Members  of  Congress  who  happen  to— not  pcrambolate.  toot 
to  scurry  around  the  streets  of  Washington  by  auto  in  their 
departmental  work  and  other  affairs.  I  am  not  in  sympathy 
with  the  idea  that  Members  of  Congress  should  have  special 
privileges,  but  this  policy  Is  one  that  has  been  established 
by  the  Congress. 

I  have  been  told  that  It  Is  urgent  to  occupy  the  floor  for 
15  minutes. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  shall  be  pleased  to  yield. 

Mr.  RICH.  Probably  if  the  gentleman  did  not  get  some 
of  these  privileges,  he  would  spend  the  15  minutes  running 
around  town  hunting  a  parking  place. 

Mr.  STAFFORD.  Mr.  Chairman,  this  wise  remark  fnun 
the  sage  Member  of  Pennsylvania,  who  is  serving  his  second 
term  here,  inclines  me  to  the  opinion  that  he  is  not  very 
well  acquainted  with  Washington.  After  he  has  been  here 
as  long  as  I  have,  he  will  come  to  the  conclusion  that 
parking  space  in  Washington  is  not  at  a  premium,  and 
particularly  is  not  at  a  premium  since  we  are  establishing 
on  the  triangle  parking  spaces  which  may  be  available  not 
only  to  Members  of  Congress  but  to  the  public  generally. 

There  is  no  real  reason  why  this  privilege  should  be  ex- 
tended to  the  elective  officers  and  disbursing  clerks  of  the 
Senate  and  House  of  Representatives.  It  is  Just  a  little 
courtesy  we  are  extending  them.  For  my  own  part,  I  know 
that  some  of  the  officers  of  the  House  do  not  receive  a 
large  enough  salary  to  have  an  automobile  and  their  good 
health  is  due  to  the  fact  that  they  have  not  an  automobile 
to  run  around  the  District. 

This  being  general  debate,  I  shall  occupy  some  time  in 
discussing  a  question  of  transportation  that  was  brought 
before  the  special  committee  investigating  Government 
competition  with  private  business  at  its  session  this 
morning. 

In  the  remark^  that  I  make  I  do  not  intend  to  anticipate 
what  the  report  will  be  so  far  as  the  Government  going 
into  competition  with  private  business  is  concerned.  I  may 
say  that  the  most  engrossing  phase  of  that  investigation,  so 
far  as  I  am  concerned,  has  been  the  effect  of  the  establish- 
ment of  the  Federal  barge  line  on  railroad  transportation. 
The  Federal  barge  line,  as  you  know,  is  a  Government  in- 
strumentality operated  by  the  Government  through  a  fleet 
of  barges  and  steamboats  between  St.  Louis  and  New 
Orleans,  and  on  the  Warrior  River  from  Birmingham  to 
Mobile. 

It  is  the  contention  of  the  Government  operating  staff 
that  the  revenue  derived  from  the  barge  lines  on  that  traffic 
from  St.  Louis  to  New  Orleans  is  self-sustaining  but  that  on 
the  Warrior  River  and  the  upper  branches  of  the  Mississippi 
it  is  not  self-sustaining.  We  have  launched  on  a  policy  of 
deepening  the  channel  from  6  to  9  feet  on  the  upper  Mis- 
sissippi from  St.  Louis  to  Minneapolis  at  an  expense  of 
$116,000,000.  It  was  originally  a  6-foot  channel  but,  it  was 
claimed  by  the  river  interests,  was  not  of  sufficient  depth 
to  permit  large  enough  barges  to  operate  on  a  paying  basis. 

The  railroads  have  suffered  by  reason  of  this  competi- 
tion, not  only  on  the  Mississippi  by  the  Govemm«it-oper- 
ated  line,  but  on  the  Ohio,  which  uses  the  Mississippi  as  an 
adjunct,  where  private  barge  lines  operate  on  regular  sched- 
ules from  Louisville  to  New  Orleans  and  back. 

The  advocates  of  the  Mississippi  Valley  deep-water  trans- 
portation insist  that  they  shall  be  placed  in  the  same  posi- 
tion in  the  water  facilities  as  if  located  on  a  deep-waterway 
channel — that  we  should  transform  the  geography  of  the 
eountry  from  a  country  that  has  no  water  facilities  from 
natural  highways  into  one  that  has  water  transportation  by 
artificially  developed  waterways. 

In  the  testimony  given  before  the  committee  this  morn- 
ing it  was  shown  that  the  railroads  tranqxirted  1,886,000 
bales  of  cotton  to  New  Orleans  in  1929,  the  river  traffic  was 
only  336.000.  and  the  truck  traffic  none.  Tliat  from  August 
1  to  November  30  of  this  year  the  Federal  barge  lines  trans- 
ported 201.000  bales  from  Memphis  to  New  Orleans,  the 
other  barge  lines  54.000.  and  on  the  Ouachita  and  Red 


Blver  46.000  bales,  and  by  track  from  aO  aooreee  90.188 
bales,  out  of  a  total  altering  New  Orleans  of  869.000  bales. 

The  citation  of  these  figures  shows  the  inroads  made  tagr 
the  barge  lines  in  taking  away  traffic  in  this  one  article 
from  the  railroads.  The  railroads  wishing  to  meet  that 
competition  applied  to  the  Interstate  Commote  Commission 
for  competitive  rates  whereby  they  might  regain  aome  of 
this  traffic.  The  Interstate  Commerce  Commission  last 
August  authorized  the  railroads  to  transport  cotton  from 
Memidils  to  New  Orleans  for  25  cents  a  hundred,  whereas 
the  rate  had  been  $1.  The  barge  lines  protested,  saying 
that  that  would  take  away  the  very  substance  of  their 
traffic.  Upon  hearing,  the  Interstate  Commerce  Commission 
approved  of  the  competitive  rate  and  authorised  the  Illin(^ 
Central  Railroad  and  other  railroads  to  transport  ootton 
at  the  lower  rate,  which  would  enable  the  railroads  to  gain 
back  some  traffic  taken  by  the  barge  lines. 

The  railroads  come  before  us  and  contend  that  it  is  not 
necessary  for  Congress  to  expend  hundreds  of  millions  of 
dollars  in  development  of  our  inland  waterways,  that  they 
have  billions  upon  billions  of  Investment  in  railroad  facilities 
which  will  not  have  their  capacity  reached  for  years  to  come, 
and  that  if  the  Congress  would  merely  repeal  section  4  of  the 
interstate  commerce  act  so  as  to  enable  the  railroads  to 
grant  preferential  rates  to  the  coast  to  traffic  originating  in 
the  liiississippl  Valley,  that  is,  to  the  Pacific  coMt,  ibaf 
would  be  enabled  to  get  traffic,  without  any  expense  whatso- 
ever to  the  taxpayers  of  the  country  by  way  of  development 
of  inland  waUxways, 

The  question  of  the  long  and  short  haul  clause  has  been 
before  Congress  for  many  years.  Back  In  1911  it  was  my 
privilege  to  serve  on  the  Committee  on  Interstate  and  For- 
eign Commerce  under  that  great  parliamentarian  and  legis- 
lator, Hon.  Jtimes  R.  Mann.  In  fact,  that  was  the  only 
time  I  ever  thought  it  well  to  forego  going  home  during  the 
Christmas  holidays;  but  I  spent  that  season  in  cooperation 
with  Mr.  Mann  in  the  drafting  of  what  later  was  known  as 
the  Mann-EUdns  Act. 

Frome  my  study  of  railroad-transportation  problems  I 
strongly  believe  it  would  be  far  better  for  the  development 
of  the  coimtry  if  the  railroads  were  privileged  to  recognize 
the  principle  of  the  long  and  short  haul  clause  rather  than 
have  the  Government  wet-nurse  these  interior  communities 
with  the  idea  that  they  are  located  on  rivers  that  can  be 
improved  to  have  seaport  privileges.  Why,  representatives 
from  Coimcil  Bluffs  came  before  our  committee  In  Chicago 
sind  stated  they  wanted  to  have  the  same  privilege,  so  far  as 
water  transportation  Is  concerned,  as  the  people  of  New 
Orleans  and  of  the  Atlantic  seaports.  The  problem  is  one 
of  transportation  economics. 

Here  is  one  thing  that  struck  me  very  forcibly  in  the 
testimony  presented  to  the  committee  yesterday,  that  it  is 
the  big  inten»ts.  the  Standard  Oil  Co.  of  Louisiana,  the 
Carnegie  Co.,  the  Jones-Laughlin  Steel  Co.  of  Pittsburgh, 
and  the  sugar -refining  companies  around  New  Orleans  and 
Baton  Rouge  that  are  availing  themselves  of  these  water- 
ways the  Government  has  established,  by  establishing 
private  lines  for  the  transportation  one  way  of  their  traffic, 
and  then  going  into  the  field  to  charter  by  cutthroat  rates 
return  cargoes  at  any  price,  taking  away  the  traffic  from 
the  railroads  and  also  preventing  the  establishment  of 
private  barge  lines  as  common  carriers. 

We  are  not  here  to  estabUdi  these  waterways  merely  for 
the  benefit  of  the  big  interests.  We  qient  more  than 
$100,000,000  on  the  Ohio  River,  and  I  think  I  ventured  this 
assertion  before,  that  If  you  would  take  the  amount  of 
traffic  generated  on  the  Ohio  and  figure  up  the  freight  with 
the  rate  on  the  bonded  indebtedness,  it  would  have  been 
better  for  the  Government  to  pay  to  the  respective  users 
of  the  Ohio  the  Interest  rate  on  the  bonds  than  for  the 
Government  to  wastefully  spend  $100,000,000,  aiM  now.  In 
the  Improvement  of  the  upper  UiasiMsiwi,  $116,000,000  for 
traffic  in  nebulae. 

Bir.  DYER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STAFFORD.    Tea. 
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Mr.  DYER.  I  want  to  commend  the  gentleman's  re- 
marks and  trust  that  his  committee  will  soon  come  to  the 
House  with  a  report  subatant'.ally  along  the  lines  of  what 
be  has  said  this  morning.  I  thinJt  the  people  of  the  country 
are  entitled  to  a  report  of  that  kind  and  the  doing  away  by 
Congress  of  special  privileges  in  transportation,  to  the  detri- 
ment of  the  railroads. 

lix.  STAFFORD.  There  was  presented  to  our  attention 
this  morning  the  annual  report  for  the  maintenance  of  the 
Missouri  River  from  St.  Louis  to  Kansas  City.  In  1908  it 
was  estimated  that  the  maintenance  cost  would  be  $137,500. 
Id  1912  It  was  estimated  that  the  cost  of  maintenance  woxild 
be  $500,000.  In  1928  they  said  It  would  be  impracticable  to 
make  any  estimate.  In  1931  they  state  the  estimated  cost 
of  maintenance  would  be  $1,000,000,  and  In  the  report  of 
the  Chief  of  Engineers,  just  Issued,  at  page  1151,  they  now 
say  the  cost  of  maintexiance  will  be  $2,000,000.  Two  million 
dollars  in  this  one  instance,  to  be  borne  by  the  taxpayers  of 
the  country  for  trafDc  that  can  be  readily  transported  by 
railroads  without  any  added  advantage  to  the  ports  by  river 
transportation. 

It  Is  recognized  generally  that  the  railroads  are  an  estab- 
lished instnimentality  of  the  country  and  that  they  must 
be   continued.     Are   we   to   starve   them   by   taking    away 
^.Jrafflc.  tagr  subsidizing  and  wet-nursing  canals  and  streams 
that  were  never  intended  by  nature  to  be  navigable  streams? 

Mr.  Chairman.  I  make  these  remarks  so  that  the  mem- 
bership may  have  opportunity  to  think  of  these  great  prob- 
lems, one  of  the  problems  that  is  confronting  your  Com- 
mittee on  Competition  of  Oovemment  with  Private  Busi- 
ness. This  is  one  of  the  major  problems  as  I  see  it,  not 
only  for  the  committee  to  solve  but  for  this  Congress  and 
the  next  Congress  to  pass  upon,  t)ecause  every  student  of 
transportation  economics  knows  that  we  can  not  by  any 
legislative  policy  impoverish  the  railroads  so  that  they  go 
into  receiverships  or  else  be  Oovemment  owned  and  oper- 
ated, but  that  we  must  consider  the  railroads  as  a  unit  of 
the  transportation  system  of  the  country  whereby  they  may 
be  continued  to  live  and  their  employees  be  permitted  to 
work. 

Mr.  SEOER.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  SEOER.  Is  there  anything  in  the  report  to  show  why 
this  increased  cost  is  necessary? 

Mr.  STAFFORD.  Undoubtedly  the  report  shows  why  the 
estimate  has  increased.  It  is  merely  the  vagaries  of  some 
Oovemment  engineer  who  has  had  no  experience  with  busi- 
ness economics.  They  graduate  from  West  Point  and  go  out 
Into  the  field.  Railroad  transportation  is  a  career  of  itself. 
The  Army  engineers  simply  make  their  wild  estimates  and 
the  Congress  is  misled  by  them,  and  we  launch  ourselves 
Into  a  Oovemment  proposition  involving  the  expenditiire  of 
mniinnx  upon  millions  of  dollars,  and  then  when  we  find  the 
real  conditions.  Congress  awakens  to  the  realization  that  we 
have  a  white  elephant  on  our  hands. 

Mr.  Chairman.  I  reserve  the  balance  of  my  time. 

Mrs.  NORTON.  Mr.  Chairman.  I  ask  that  the  Clerk  read 
the  bill  for  amendment. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  proTlso  of  p«r*grmph  (c> .  section  «. 
of  the  District  of  Coliunbtm  traffic  act*,  as  amended  by  the  act 
approved  February  37.  1931.  be.  and  the  same  Is  hereby,  amended 
to  read  as  follows:  "Provided,  That  hereafter  congreaslonal  tags 
•hall  be  Issued  by  the  cotmnlssloners  under  consecutlre  niunbcrs. 
one  to  each  Senator  and  Representative  in  Congress,  to  the  elec- 
tive officeors  and  disbursing  clerks  of  the  Senate  and  the  House  of 
Representatives,  the  attending  physician  of  the  Capitol,  and  the 
assistant  secretaries  (one  for  the  majority  and  one  for  the  minor- 
ity of  the  Senate) .  for  their  official  use.  which,  when  used  by  them 
Indlvidtially  while  on  official  business.  shaU  authcrlas  them  to 
park  their  automobiles  in  any  available  curb  space  In  the  District 
of  Coltunbla.  except  within  flr^  plug,  fire  house,  loading  station. 
and  loa<llng  platform  limitations,  and  such  congressional  tags 
•ball  not  b*  asBtgned  to  or  used  by  others.** 

Mrs.  NORTON.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  haw  sent  to  the  desk. 
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The  Clerk  read  the  amendment,  as  follows: 

Amendment  offered  by  BCrs.  Norroir:  Page  1.  line  10.  after  the 
word  "  Represenuuves. "  Insert  the  **  parliamentarian  of  the  Ho 

of  Representatives." 

The  amendment  was  agreed  to. 

Mrs.  NORTON.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  back  to  the  House  with 
the  amendment,  with  the  recommendation  that  the  amend^ 
ment  be  agreed  to  and  that  the  bill  as  amended  do  pass.      { 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Browktho.  Chairman  of  the  Com-| 
mittec  of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  under  consideration 
the  bill  S.  4123.  to  amend  the  District  of  Columbia  traffic 
acts,  as  amended,  had  directed  him  to  report  the  same  back 
to  the  House  with  an  amendment,  with  the  recommendation 
that  the  amendment  be  agreed  to  and  the  bill  as  amended 
do  pass. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  bill  as  an^ended  was  ordered  to  be  read  a  third  tlme^ 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  blU  wa^ 
passed  was  laid  on  the  table. 

TRXASmiT    AKD    POST    OrPICI    DBP/UiTMXKTS    APPROPUATIOH    BILL 

Mr.  BYRNS.  from  the  Committee  on  Appropriations,  re- 
ported the  bill  (H.  R.  13520,  Rept.  No.  1787).  making  appro- 
priations for  the  Treasury  and  Post  Office  Departments  for 
the  fiscal  year  ending  June  30.  1934,  and  for  other  purposes. 
which  was  read  a  first  and  second  time  and.  with  the  accom- 
panying report,  referred  to  the  Cdnfimittee  of  the  Whole 
House  on  tlie  state  of  the  Union  and  ordered  printed. 

Mr.  THATCHER  reserved  all  points  of  order  on  the  blU.    ; 

LSATK   or  ABSKMCB  | 

By  unanimous  consent  leave  of  absence  was  granted  to 
Mr.  Bkams  of  Georgia  for  an  indefinite  period  on  account  ol 
illness. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  1  o'clock  and 
22  minutes  p.  m.)  the  House  adjourned  until  Mondaj^ 
December  12.  1932.  at  12  o'clock  noon.  i 


COMMITTEE   HEARINGS  | 

Tentative  list  of  committee  hearings  scheduled  for  Monday, 
December  12.  1932: 

tlVXaS    AHP    HASBOSS 

(10.30  a.  m.) 
Hearings  on  various  subjects. 

WATS  AND  MXAWS 

(10  a.  m.) 
Continue  hearings  on  beer  bill. 


EXECUTIVE  COMMUNICATIONS.  ETC. 


Under  clause  2  of  Rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

785.  A  letter  from  the  national  legislative  committee  of 
the  Disabled  American  Veterans  of  the  World  War,  trans- 
mitting a  copy  of  the  minutes  of  the  Twelfth  National  Con- 
vention of  the  Disabled  American  Veterans,  held  at  San 
Diego.  Calif..  June  20-25,  1932  (H.  Doc.  No.  460).  to  be 
printed  imder  authority  of  Public  Resolution  126  of  the 
Seventy-first  Congress;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

786.  A  letter  from  the  Secretary  of  State,  transmitting 
copies  of  the  certificates  of  the  final  ascertainment  of 
electors  for  President  and  Vice  President  appointed  in  the 
States  of  Arkansas.  Louisiana,  and  New  Hampshire  at  the 
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dectioai  held  in  Uiose  States  on  No?ember  8,  1932;  to  the 
Committee  on  Election  of  President.  Vice  President,  and 
Representatives  in  Congress. 

787.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  Deceml>er  8,  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  Honolulu  Harbor,  Hawaii,  authorised  by  the  river  and 
hart>or  act  of  July  3,  1930.  with  illustration;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

788.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  a  report  and  recommendation  to  the 
Cmigress  concerning  the  claim  of  the  Oreat  Falls  Meat  Go. 
against  the  United  States  with  request  that  you  lay  the 
same  before  the  House  of  Rein-esentatives;  to  the  Commit- 
tee on  Claims. 

789.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  December  8,  1932.  from  the  Chi^  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  Union  River.  Me.,  authorised  by  the  river  and  harbor  act 
July  3.  1930,  with  accompanying  papers;  to  the  Committee 
cm  Rivers  and  Harbors. 

790.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  December  8.  1932.  from  Chief  of  Engineers. 
United  States  Army,  on  Big  Black  River  and  tributaries. 
Miss.,  made  under  the  provision  of  section  10  of  the  flood 
control  act  of  May  15,  1928,  together  with  accompanying 
papers  and  illustrations;  to  the  Coounittee  tax  Flood  ControL 

791.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  December  8.  1932,  from  the  Chief  at  Engineers. 
United  States  Army,  on  Vermilion  RiTer.  Minn.,  made 
under  the  provisions  of  House  Document  No.  308,  Sixty- 
ninth  Congress,  first  session,  which  was  enacted  into  law 
with  modifications  in  section  1  o<  the  river  and  harbor  act 
of  January  21.  1927,  together  with  accompanying  papers 
and  illustrations;  to  the  Committee  on  Rivers  and  Hartxutu 

792.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  December  8.  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  Sturgeon  River.  Mich.,  made  under 
the  provisions  of  House  Document  No.  808.  Sixty-ninth  Con- 
gress, first  session,  which  was  enacted  into  law  with  modi- 
fications in  section  1  of  the  river  and  harbor  act  of  Janu- 
ary 21,  1927.  together  with  accompanying  papers  and  illus- 
trations; to  the  Committee  on  Rivers  and  Harbors. 

793.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  December  8.  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Bayou  Lafourche,  Ia..  authorized  by  the  river  and 
harbor  act  approved  July  3.  1930,  together  with  accompany- 
ing papers  and  lllustratioos;  to  the  Committee  on  Rivers 
and  Harbors. 

794.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  December  8.  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  Brule  River.  Minn.,  made  under  the 
provisions  of  House  Document  No.  306,  Sixty-ninth  Con- 
gress, first  session,  which  was  enacted  into  law  with  modifl- 
caticms  in  section  1  of  the  river  and  harbor  act  of  January 
21,  1927.  together  with  accompanying  papers  and  illustra- 
tions; to  the  Committee  on  Rivers  and  Harbors. 

795.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  December  8.  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  Calcasieu  River.  Bayou  Nezpique, 
and  Bayou  Teche,  La.,  made  under  the  iwovlsions  of  House 
Document  No.  208.  Sixty-ninth  Congress,  first  session,  which 
was  enacted  into  law  with  modifications  in  section  1  of  the 
river  and  harbor  act  of  January  21,  1927.  together  with 
accompanying  papers  and  illustrations;  to  the  Committee 
on  Rivers  and  Harbors. 

796.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  December  8,  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  Bad  River.  Wis.;  to  tlie  Committee 
on  Rivers  and  Harbors. 

797.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  December  8,  1922,  from  the  Chief  of  Engineers, 
United  States  Army,  on  m-eliminary  eramlnatinn  of  Ver- 
milion River.  Lil;  to  the  <>"""*«^^***  on  Bivtn  and  Hartexa. 


REPORTS   OF  COMMITTEBB   ON  PUBLIC   Bn.Tfl   AND 

RESOLUTIONS 

Under  dauae  2  of  Rule  XTTT. 

Mr.  BYRNS:  Conunittee  on  Appropriatlcms.  H.  R  13620. 
A  bill  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1934. 
and  for  other  purposes;  without  amendment  (Rept.  No. 
1787) .  Ref«Ted  to  the  Committee  of  ttie  Whole  House  on 
the  state  of  the  Union. 


CHANGE  OF  REFERENCE 
Under  clause  3  of  Rule  XXn,  the  Committee  on  Invalid 
Pensions  was  di^x^harged  from  the  consideration  of  the  bill 
(H.  R.  13147)  giunting  an  increase  of  pension  to  Luella  E. 
Macumber.  and  the  same  was  referred  to  the  Committee  on 
Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  \i  of  Rule  XXn,  public  bills  and  rerolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BTRNS:  A  bill  (H.  R.  13520)  making  approprla- 
tions  for  the  Tn^sury  and  Post  Office  Departments  for  the 
fiscal  year  ending  June  30.  1934.  and  for  other  purposes;  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

By  Mr.  WICKERSHAM:  A  bill  (H.  R.  13521)  to  transfer 
control  of  Building  No.  2  tm  the  customhouse  reservation  at 
Nome.  Alaska,  to  the  Secretary  of  the  Interior;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  McCLINTIC  of  Oklahoma:  A  bill  (H.  R.  13522)  re- 
lating to  retirement  of  certain  emj^yees  of  the  Govern- 
ment; to  the  Committee  on  the  Civil  Service. 

By  Mr.  wn^ON:  A  biU  (H.  R.  13523)  in  reference  to 
land  in  the  Bonnet  Carre  floodway  area;  to  the  Committee 
on  Flood  Control. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  13524)  to  amend  section 
301  (a)  (1)  of  the  emergency  relief  and  construction  act  of 
1932;  to  the  Conunittee  on  Roads. 

By  Mr.  McCLINTIC  of  Oklahoma:  A  bill  (H.  R.  18525) 
authorizing  the  decommissioning  of  all  battleships:  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  JONEtS:  A  bill  (H.  R.  13526)  to  authoriae  the  dis- 
tribution of  Government-owned  cotton  to  the  American  Na- 
tional Red  Cross  uid  other  organizations  for  relief  of  dis- 
tress; to  the  Committee  on  Agriculture. 

By  Mr.  ARENTZ:  A  bill  (H.  R.  13527)  for  the  rehablUta- 
tion  of  the  Walker  River  irrigation  project.  Nevada;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  HALL  of  North  DakoU:  A  blU  (H.  R.  13528)  to 
authorize  the  Scicretary  of  Agriculture  to  adjust  debts  owinc 
the  United  Static  for  seed,  feed,  and  crop-production  loans; 
to  the  Committee  on  Agriculture. 

By  Mr.  FRENCH:  A  bill  (H.  R.  13529)  to  provide  for  the 
rehabilitation  of  the  Crane  Creek  project  (technically  known 
as  the  Washing:ton  County  irrigation  district),  Idaho,  and 
for  other  purposes;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  JOHNSON  of  Missouri:  A  bill  (H.  R  13530)  au- 
thorizing and  directing  the  Secretary  of  Agriculture  to  ex- 
tend time  of  payment  of  fertilizers,  feed,  and  seed  loans 
made  by  the  Oovemment  to  farmers  for  a  period  not  to 
exceed  12  months  at  a  rate  of  interest  not  to  exceed  3  per 
emt;  to  the  Committee  on  Agriculture. 

By  Mr.  PRE^rCH:  A  bill  (H.  R.  13531)  to  provide  for  the 
rehabilitation  of  the  Lewiston  Orchards  irrigation  project, 
Nez  Perce  Couiity.  Idaho,  and  for  other  purposes;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  DOUGHTON:  A  bill  (H.  R  13532)  to  extend  the 
time  for  filing  claims  under  the  settlenaent  of  war  claims 
act  of  1928,  and  for  other  purposes;  to  the  Conunittee  oa 
Ways  and  Means. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  13532)  to  anthorize  an 
appropriation  of  $50,000,000  for  seed  loans  and  advances  to 
farmers  In  1933  for  the  purpose  of  crop  prodaetion:  to  the 
Committee  on  Banking  and  Cuzreocj. 
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By  lifr.  McRETNOLDS:  A  blU  (H.  R.  13534)  authorizing 
the  appropriation  of  funds  for  the  pajrment  of  claims  to  the 
Mexican  Government  under  the  circumstances  hereinafter 
enumerated:  to  the  Committee  on  Foreign  AfTalrs. 

By  Mr.  SINCLAIR:  A  bill  (H.  R.  13535)  to  ex  I  end  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  CHurison.  N.  Dak.;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  FRENCH:  A  bill  (H.  R.  13536)  to  provide  for  the 
rehabilitation  of  Irrigation  districts  as  the  Rathdrum  Prairie 
project  in  Idaho,  and  for  other  purposes:  to  the  Committee 
on  Irrigation  and  Reclamation. 

By  Mr.  VINSON  of  Georgia:  Joint  resolution  (H.  J.  Res. 
500)  authorizing  the  Secretary  of  the  Navy  to  sell  obsolete 
and  surplus  clothing  at  nominal  prices  for  distribution  to  the 
needy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CONDON  (by  request) :  Joint  resolution  (H.  J. 
Res.  501)  authorizing  the  issuance  of  a  special  postage  stamp 
in  honor  of  Brig.  Gen.  Thaddeus  Kosciuszko;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  HASTINGS:  Joint  resolution  (H.  J.  Res.  502)  con- 
struing the  acts  of  March  19,  1924  (43  SUt.  27) .  and  the  act 
of  AprU  25.  1932  (47  Stat.  137).  and  for  other  purposes:  to 
the  Committee  on  Indian  Aflain. 


PRIVATB  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  prlyate  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BANKHSAD:  A  bill  (H.  R.  13537)  authorizing  the 
President  to  transfer  and  appoint  Lieut.  (J.  G.)  Ralph  B. 
McRight.  United  States  Navy,  to  the  grade  of  passed  aatlst- 
ant  paymaster,  with  the  rank  of  lieutenant,  in  the  Supply 
Corps  of  the  United  States  Navy;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  BALDRIOE:  A  bill  (H.  R.  13538)  granting  an  in- 
crease of  pension  to  Frances  A.  Baker;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  13539)  granting  a  pension  to  Parriah 
B.  Empey:  to  the  Committee  on  Pensions. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  13540)  grant- 
ing an  increase  of  pension  to  Margaret  A.  Kelly:  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  CROWTHER:  A  bill  (H.  R.  13541)  for  the  reUef 
of  Peter  Umberto  Canale;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  CULKIN:  A  biU  (H.  R.  13542)  for  the  reUef  of 
Kbert  Scott;  to  the  Committee  on  Claims. 

By  Mr.  DOUTRICH:  A  bill  iH.  R.  13543)  granUng  a  pen- 
sion to  Cora  I.  Spangler:  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  13544)  granting 
a  pension  to  Lunette  Mayers;  to  the  Committee  on  Invalid 
Pensioos. 

By  Mr.  HARLAN:  A  bill  (H.  R.  13545)  granting  a  pension 
to  Jennie  Schonacker:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HART:  A  bill  (H.  R.  13546)  granting  a  pension  to 
Belle  Musgrove;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUCE:  A  biU  (H.  R.  13547)  for  the  relief  of  Alva- 
rado  Mason:  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  13548  >  for  the  relief  of  Thomas  Chris- 
topher Qolrk;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McGUOIN:  A  bill  (H.  R.  13549)  granting  an  tn- 
crease  of  pension  to  Sarah  E.  Scovell;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  McREYNOLDS:  A  bm  (H.  R.  13550)  for  the  relief 
of  John  f .  Fanner:  to  the  Committee  on  Military  Affairs. 

Also,  a  bm  <H.  R  13551)  for  the  relief  of  Elisha  M.  Levan; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  MOBLEY:  A  bill  (H.  R.  13552)  granting  an  in- 
crease of  pension  to  Leonidas  O.  Hollis;  to  the  Committee 
on  Pensions. 

By  Mr.  PEAVEY:  A  biU  (H.  R.  13553)  for  the  relief  of 
Frederic  Foss:  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R  13554)  for  the  relief  of  Henry  A. 
Behrens;  to  the  Committee  on  Military  Affairs. 


By  Mr.  THURSTON:  A  bill  (H.  R.  13555)  granting  an 
increase  of  pension  to  Julia  A.  Browning;  to  the  Committee 
on  Invalid  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  w^re 
laid  on  the  Clerk's  desk  and  referred  as  follows:  -<■  ^o^ 

8805.  By  Mr.  BLAND:  PeUUon  of  52  citizens  of  York 
County.  Va..  urging  passage  of  the  stop-alien  representation 
amendment  to  the  United  States  Constitution  to  cut  out  the 
6.280.000  aliens  in  this  country  and  count  only  American 
citizens  when  making  future  apportionments  for  congres- 
sional districts;  to  the  Committee  on  Immigration  and 
Naturalization.  |  •  «^ 

8806.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  offlcers' 
and  members  of  the  New  York  State  Ladies'  Auxiliary  to  the 
New  York  State  Association  of  Letter  Carriers  in  convention 
assembled  at  White  Plains.  N.  Y.,  petitioning  the  Congress 
to  repeal  the  unjust  and  Inequitable  economy  act;  to  the 
Committee  on  Ways  and  Means. 

8807.  By  Mr.  CONDON:  Petition  of  Mrs.  H.  K.  Bemsten 
and  93  other  citizens  of  Rhode  Island  protesting  against 
repeal  or  modification  of  existing  legislation  beneficial  to 
Spanish  War  veterans,  their  widows,  or  dependents:  to  the 
Committee  on  World  War  Veterans'  Legislation. 

8808.  By  Mr.  CROWTHER:  Petition  of  Women's  Home 
Missionary  Society  of  Canajoharte.  N.  Y..  urging  support  of 
Senate  bill  1079  and  Senate  Resolution  170.  relative  to  the 
establishment  of  a  Federal  motion-picture  commission,  etc.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8809.  Also,  petition  of  Grace  Methodist  Episcopal  Mission- 
ary Societies  of  Schenectady.  N.  Y..  urging  support  of  bill 
No.  1079  on  the  Senate  Calendar  and  Senate  Resolution  No. 
170.  relative  to  the  establishment  of  a  Federal  motion- 
picture  commission,  etc.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

8810.  Also,  petition  of  2.083  citizens  of  the  thirtieth  con- 
gressional district  of  New  York,  protesting  against  the  return 
of  beer  and  against  any  legislative  act  that  would  legalize 
alo^olic  liquors  stronger  than  one-half  of  1  per  cent;  to 
the  Committee  on  the  Judiciary. 

8811.  By  Mr.  DOUTRICH:  PetiUon  of  the  Twentieth  Cen- 
txiry  Bible  Class  and  the  Helping  Hand  Class,  United  Breth^i 
ren  Church.  Shiremanstown.  Pa.,  and  the  antibeer  rally  held 
in  United  Brethren  Church.  Shiremanstown,  Pa.,  protestin? 
against  any  change  of  the  Volstead  Act  or  the  eighteentli 
amendment  to  the  Constitution;  to  the  Committee  on  the 
Judiciary. 

8812.  By  Mr.  GARBER:  Petition  of  the  members  and  at-^ 
tendants  of  the  Friends  Church.  Gate.  Okla..  urging  oppo-r 
sition  to  modification  or  repeal  of  the  Volstead  Act  or  the 
eighteenth  sunendment:  to  the  Committee  on  the  Judiciary. 

8813.  Also,  petition  urging  support  of  Senate  bill  4646  and 
House  bill  9891 ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8814.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union.  Mutual.  Ocla..  urging  opposition  to  the  beer  bill;  to 
the  Committee  on  the  Judiciary. 

8815.  By  Mr.  HALL  of  North  DakoU:  Petition  of  80  at- 
tendants at  Independence  Day  celebration  at  Hull.  N.  Dak.. 
asking  for  a  change  in  the  preamble  of  the  National  Con- 
stitution; to  the  Committee  on  the  Judiciary. 

8816.  By  Mr.  LUCE:  Petition  of  members  of  the  Woman's 
Home  Missionary  Society  of  the  Methodist  Episcopal  Church 
of  Cambridge.  Mass..  relating  to  motion-picture  censorship; 
to  the  Committee  on  Interstate  and  Foreign  Commerce.        - 

8817.  By  Mr.  NIEDRINGHAUS :  PeUUon  of  Mrs.  Elbert 
Cole  and  32  other  citizens  of  St.  Louis.  Mo.,  protesting 
against  the  passage  of  any  measures  providing  for  the  manu- 
facture of  beer,  for  the  nullification  of  the  ConsUtution.  or 
against  smy  proposal  to  repeal  the  eighteenth  amendment; 
to  the  Committee  on  the  Judiciary. 

8818.  By  Mr.  RUDD:  PeUtion  of  New  York  SUte  Ladies' 
Auxiliary  to  New  York  State  AssociaUon  of  Letter  Carrieri, 
favoring  the  repeal  of  the  unjust  and  inequitable  economj^ 


ftct  M  a  step  in  the  direction  of  rwtoring  laumcilly  and  n 
an  act  of  simple  Justice  to  the  underpaid  empicvees  of  the 
Government;  to  the  Committee  on  Wajrs  and  Means. 

8819.  Also.  petiUon  of  the  board  of aim  of  the  New 

York  Cotton  Exchange,  referring  to  cotton  and  the  war 
debts:  to  the  Committee  on  Ways  and  lleana. 

8820.  By  Mr.  8ELV1G:  PeUUon  of  home  and  school  circle, 
Parent-Teacher  Association,  of  Pdican  P^r^jn.  Minn.,  urg- 
ing enactment  at  legislation  to  regnlate  mottoo  pictures;  to 
the  Committee  on  Interstate  and  Joreign  Commerce. 

8821.  By  Mr.  STEWART:  RaaoliitioQ  of  the  Woman's 
Home  Missionary  Society  of  the  Methodist  Church  of 
Summit,  N.  J.,  favoring  the  estiMlshment  of  a  Fedoral 
motion-picture  commission,  etc.;  to  the  Committee  on  In- 
terstate and  ForeisD  Commerce. 

8822.  By  Mr.  STDLL:  PeUtloD  of  the  First  Baptist 
Church,  of  Bameaboro,  Pa.,  opposing  repeal  of  the  eight- 
eenth amendment  and  modification  of  the  Volstead  Act; 
to  the  Committee  on  the  Judiciary. 

8823.  Also.  petlUon  of  Ramesboro  Woman's  Christian 
Temperance  Union  and  the  Methodist  Episcopal  Church. 
Baraesboro.  Cambria  County.  Pa.,  omosing  repeal  of  the 
eighteenth  amendment  and  modiflcation  of  the  Volstead 
Act;  to  the  Committee  on  the  Judiciary. 

8824.  By  Mr.  WYANT:  PeUtion  of  D.  Ray  Murdock. 
M.  D.,  Hugh  R  Barclay.  M.  D..  and  R  B.  L.  McCormick. 
M.  D.,  executive  committee,  medicjil  staff  Westmoreland 
Hoq>ltal  Association.  Greensburg.  Pa.,  urging  b«atment  and 
care  of  war  veterans  in  approved  general  hospitals,  and  pro- 
testing against  erection  and  maintenance  oi  additional  vet- 
erans' hospitals,  and  protesting  against  legislation  now  in 
force  or  contemplated  concerning  veterans'  disability  unre- 
lated to  war  service  for  the  reason  that  it  is  unmerited  class 
legtslaUon;  to  the  Committee  on  World  War  Veterans'  Leg- 
isIatioiL 


SENATE 

Monday,  December  12.  1932 

(Legitlative  day  of  Thurtdaw,  December  8, 1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess.  | 

RoBEHT  B.  RowKLL,  a  Senator  from  the  State  of  Ne- 
braska, appeared  in  his  seat  to-day. 

The  VICE  PRESIMINT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

M»t.SAfll  nose  THX  HOUSK 

A  message  from  the  House  at  Representatives  by  Mr. 
Baltigan.  one  at  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  bill  (S.  3ftS2)  to  authorize 
the  Commissioners  of  the  District  of  Columbia  to  readjust 
and  dose  streets,  roads,  highways,  or  alleys  in  the  District 
<rf  Columbia  rendered  useless  or  unnecessary,  and  for  other 
purposes. 

The  message  also  announced  that  the  House  had  passed 
bills  of  the  Senate  of  the  following  titles,  each  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate: 

S.  4023.  An  act  providing  for  the  closing  of  barber  shops 
one  day  In  every  seven  in  the  District  of  Colombia;  and 

6. 4123.  An  act  to  amend  the  District  of  Columbia  traffic 
acts,  as  amended. 

CRXDKRTTALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  creden- 
tials of  BsmaTT  Champ  Clask,  chosen  a  Senator  from  the 
State  of  Missouri  for  the  term  commencing  March  4.  1933, 
which  were  ordered  to  be  placed  on  file  and  to  be  printed 
In  the  Rxcoao.  as  follows: 

To  Uw  PmzaiDBNT  or  rux  Sbmais  or  tbb  UaixxBt  StAsas: 

Tills  Is  to  certify  thAt  on  the  Stli  day  of  November.  1932,  BDf- 
Cramt  Claue  was  duly  eboaen  by  tbe  qoallfled  etectora  of 
atat*  at  Mlaourl   a  ftrnatTrr  tnm  said   State  to  rapreeent 
State  la  the  Senate  oC  %b»  United  States  for  the  term  at  ttx 
begiaalag  on  ttaa  4tli  day  at  Marcb.  1838. 


Wltnem:  His  eneeUetiey  our  fovemor,  Henry  S.  Caulfleld.  and 
our  seal  hereto  aflfaced  at  Jefferson  City,  this  eth  day  of  December, 
A.  D.  19Sa. 

HsHXT  8.  CAourwnM,  Oarermar. 
By  tbe  goverac«: 
[SXAI.J  Cha>U3  T7.  BacKxa. 

Secrrlarjf  of  Stutt. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  preseoi 
the  credentials  of  the  Senator  elect  from  ganisaB  [Mr. 
McGxLL].  and  ask  that  the  same  be  printed  in  the  Rkcoko 
and  placed  on  file. 

The  credentials  were  ordered  to  be  idaced  on  file  and 
printed  in  the  Rxcoio,  as  follows: 

Btkvm  or 
■bkutivb 

cuiuicATB  or 


To  tbe  P— mawf  or  rax  Brntuxm  or  ma  UmsiB 

This  Is  to  certify  that  on  tbe  8th  day  of  November,  1932. 
Oooeax  MoOill  was  <luly  choeen  by  tbe  qualified  tfectora  of 
the  St«te  at  Kansas  a  Senator  from  saM  Stat^  to  reprwent  aatd 
State  in  the  Senate  of  tbe  United  States  for  tbe  term  of  six 
yean,  beginning  on  tbe  4th  day  of  March.  1983. 

Wltnees:  His  esodlency  our  governor,  Harry  H.  Woodnng.  and 
our  seal  bereto  aSaed  at  Topeka.  Kane.  tUls  0th  day  of  Decembte; 
A.  D.  1982. 

Habit  H.  WoonaxKa. 

Ooocrmor.  . 

By  tbe  governor: 

(BBALl  B.  A.  COKMSLL. 

Secretary  of  State. 
CALL  or  TRX  lOLL 

Mr.  FBSS.  Mr.  President.  I  suggest  the  absence  of  s 
quorum. 

The  VICE  PRESIDENT.  The  Senator  fran  Michigan 
[Mr.  Vandxnbesg]  has  tbe  floor.  Does  he  yield  for  that 
purpose? 

Mr.  VANDENBERQ.     I  yield. 

TTte  VICE  PRESIDENT.    The  clerk  Will  eaU  the  rofi. 

The  Chid[  Clerk  called  the  roll,  and  the  following  8enat<»« 
answered  to  their  names: 


Aahurst 

Austin 

Bailey 

Bankhead 

Bar  boor 

Barkley 

Bingham 

Black 


Oouaens 

Cutting 

Dale 

Davis 

Dickinson 

DUl 


HuD 
Johnson 
Kean 
Kendrlek 


yietcber 


George 

Glass 
Olenn 

Gotdsborougb 
Gore 

.  Onunmer 
Hale 
Harrison 


King 

LaFOUette 

Logan 

Long 

MoOlU 

UcKellar 

IfeHary 

lietoalf 


HatOetd 
Hawes 
Harden 
DuveU 


Meety 

Norbeek 

Nye 

Oddle 

Patterson 

Plttman 

Beed 

Beynolds 


Bobtneon.  Arte 

Boblnson.  Ind. 

SetaaU 

Schuyler 

Sheppard 

Shlpetead 

Sturtrldge 

Stnltb 

Smoot 

Steivar 

Swanaon 

Thomas.  Okla. 

Towneend 

Tydlngs 

Vandenberg 

WagnM* 

Walcott 

Widab.llaas. 

Walsh.  Ifont. 

Watson 

White 


Borah 

Bratton 

nvuaaard 

Bolkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connelly 

Ooolldge 

Oosttgan 

Mr.  WAGNER.  I  desire  to  announce  that  my  colleague 
[Mr.  CorBLAMDl  is  absent  to-day  because  of  serkws  illness 
in  his  family. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  junior 
Senator  from  Illinois  [Mr.  Lewis]  is  still  detained  on  ac- 
count of  illness. 

I  also  wish  to  annoanee  that  the  jmiior  Senator  from 
Mississipirt  [Bffr.  StsphsmsI  is  also  detained  by  reason  at 
iDnesB. 

I  also  wish  to  announce  that  the  junior  Senator  from 
Montana  [Mr.  WHXsLn]  is  necessarily  detained  from  the 
Senate. 

Mr.  METCALF.  I  desire  to  announce  that  my  colleague 
(BCr.  HzBERT]  is  unavoidably  detained. 

Mr.  LA  FOLLETTE.  I  desire  to  announce  that  the  Sen- 
ator from  Iowa  [Mr.  BaooKHAar]  is  necessarily  absent  by 
reason  of  Illness. 

Mr.  WALSH  of  Montana.  I  desire  to  announce  that  my 
colleague  [Mr.  Whkklxh]  is  necessarily  detained  from  the 
Senate  by  illness. 

The  VICE  PRESn^NT.  Eighty-seven  Senators  have  an- 
swered to  their  names.   A  quorum  is  presenL 
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December  12 


fiNia  AacnTAnnfBKT  or  KLicrots 
The  Vies  PRESIDENT  laid  before  the  Senate  a  letter 
frtxn  the  Secretary  of  State,  traasmittiog.  pursuant  to  law. 
certificates  of  the  Qovemors  of  the  States  of  Arkansas,  Lou- 
Igiana.  and  New  Hampshire  of  the  final  ascertainment  of 
electors  for  President  and  Vice  President  In  their  respective 
States  at  the  election  November  8.  1932.  which  were  ordered 
to  lie  on  the  table. 

MPOKT  or  sxnoEon  gknoui.  or  ruauc  health  snvicx 
Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting,  pursuant 
to  law.  the  report  of  the  Surgeon  General  of  the  Public 
Health  Service  for  the  fiscal  year  1932.  which  was  referred 
to  the  Committee  on  Finance. 

wrrHmuwALfl  An  ustokatioms  or  nriLic  lands 
The  VICE  PRESIDE3^  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant  to 
law.  copy  of  a  letter  from  the  Commissioner  of  the  General 
Land  Office,  dated  December  7,  1932.  submitting  report  of 
the  withdrawals  and  restorations  of  public  lands  during  the 
period  December  1.  1931.  to  November  30,  1932,  inclusive, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Public  Lands  and  Surveys. 

CLAZM  or  OUAT  rALLS  MEAT  OO.  V.  mOTSS  8TATS8 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law,  his  report  and  recommendation 
concerning  the  claim  of  the  Great  Palls  Meat  Co.  against 
the  United  States,  which,  with  the  accompanying  report, 
was  referred  to  the  Committee  on  Claims. 

txpotn  or  TRX  ltbsastaw  or  cotrcxxss 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 

from  the  Librarian  of  Congress,  transmitting,  pursuant  to 

law,  his  annual  report,  together  with  that  of  the  Register 

of  Copyrights,  both  for  the  fiscal  year  ended  June  30,  1932. 

which,  with  the  accompanying  reports,  was  referred  to  the 

Committee  on  the  Library. 

uepoax  or  xntrrwo  statks  kmplotzss'  coMravsATioK 

comassioM 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  United  States  Employees'  Com- 
pensation Commission,  transmitting,  pursuant  to  law,  a  re- 
port of  the  operations  of  the  commission  (or  the  fiscal  year 
ended  June  SO,  1932.  which,  with  the  accompanying  report, 
was  referred  to  the  Committee  on  Education  and  Labor. 

PirmOItS  AND  MmOKIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  me- 
morial of  the  Presbyterian  Ministers'  Association  of  Wash- 
ington. D.  C.  (transmitted  by  Kenneth  B.  Carson,  acting 
secretary),  remonstrating  against  the  repeal  of  the  eight- 
eenth amendment  of  the  Constitution  or  any  modification 
ttiereof  In  the  way  of  increasing  the  alcoholic  content  of 
beverages,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  the  memorial  of  the  Chinese 
Antl-Imperlahst  Alliance  of  America,  section  of  Manzanillo. 
Cuba,  remonstrating  against  the  passage  of  the  so-called 
Dies  bill,  being  the  bill  (H.  R.  12044)  to  provide  for  the 
exclusion  and  expulsion  of  alien  communists,  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
AasoclatloQ  of  Agriculturists  of  the  West  Region  of  Batan- 
gas  (Inc.) .  of  Balayan.  Batangas,  P.  I.,  protesting  against  re- 
striction, without  reciprocity,  in  the  pending  so-called 
Hawes-CutUng  Philippine  independence  bill  relative  to  sugar- 
cane, which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  W.  E.  Knox. 
New  York  City.  N.  T..  sutaiitting  a  plan  and  suggested  solu- 
tion of  the  foreign  war-debts  problem,  which,  with  the  ac- 
oompanying  paper,  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  letter  from  Henry  Lock- 
hart.  Jr.,  of  Talbot  County.  Md..  submitting  outline  of  a 
suggested  plan  for  funding  and  liquidation  of  intergovern- 


mental debts  arising  from  the  World  War.  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
California  State  Federation  of  Labor.  San  Francisco,  Calif., 
protesting  against  ratification  of  the  treaty  on  safety  of  life 
at  sea,  signed  in  London  May.  1929,  which  were  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
California  State  Federation  of  Labor,  San  Francisco,  Calif., 
favoring  the  passage  of  the  so-called  King  bill,  relative  to 
the  exclusion  of  seamen  arriving  at  ports  of  the  United 
States,  which  were  referred  to  the  Committee  on  Immigra- 
tion. 

Mr.  KEAN  presented  a  memorial  numerously  signed  by 
sundry  citizens  of  Essex.  Passaic,  Morris.  Hudson,  and  Ber- 
gen Counties,  in  the  State  of  New  Jersey,  remonstrating 
against  the  ratification  of  the  treaty  kiK>wn  as  the  St. 
Lawrence  seaway  treaty,  which  was  referred  to  the  C(un- 
mlttee  on  Foreign  Relations. 

Mr.  GRAMMER  presented  the  petition  of  the  Methodist 
Home  Missionary  Society  of  Pomeroy.  Wash.,  praj^g  for 
the  passage  of  legislation  providing  for  the  supervision  and 
regulation  of  the  motion-picture  Industry,  which  was  ordered 
to  lie  on  the  table. 

He  also  presented  petitions  of  the  Methodist  Home  Mis- 
sionary Society  of  Pomeroy,  and  Clark  Cotmty  Branch  of 
the  American  Association  of  University  Women  of  Van- 
couver, both  in  the  State  of  Washington,  praying  for  the 
prompt  ratification  of  the  World  Court  protocols,  which 
were  ordered  to  lie  on  the  table. 

Mr.  BLAINE  presented  the  petition  of  Local  No.  94,  Inter- 
national Brotherhood  of  Pulp.  Sulphite,  and  Paper  Mill 
Workers,  of  Wiscoosln  Rapids.  Wis.,  praying  for  the  Imposl- 
tlcm  of  a  tariff  duty  so  as  to  adequately  safegiiard  the  pulp 
and  paper  Industry,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  resolution  adopted  by  Ashland 
Cotmty  National  Farm  Loan  Association  of  Ashland,  Wis., 
favoring  the  passage  of  legislation  effectuating  reduction  in 
salaries  of  officers  and  employees  and  personnel  of  the  Fed- 
eral land  bank  at  St.  Paul.  Minn.,  proportionate  to  the 
farmers'  present  income,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

He  also  presented  the  petition  of  borrowers  and  share- 
holders of  the  Ashland  County  National  Farm  Loan  Asso- 
ciation, of  Ashland.  Wis.,  praying  for  reduction  of  Interest 
on  loans  to  borrowers  through  national  farm-loan  associa- 
tions from  6Mt  to  3  per  cent.  Including  amortisation,  and 
3^  per  cent  on  passed  payments,  which  was  referred  to  the 
Comimittee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Ashland  County  National  Farm  Loan  Association,  of 
Ashland.  Wis.,  favoring  the  prompt  passage  of  legislation  for 
the  making  of  new  loans  to  farmers  on  a  conservative  basis, 
and  removing  the  restriction  preventing  loans  to  class  4 
farm -loan  associations,  which  was  referred  to  the  Committee 
on  Banking  and  Currency. 

THX  WOtLA  COUtT 

Mr.  COSTIGAN.  Mr.  President.  I  hold  in  my  hand — and 
ask  that  it  may  he  on  the  table  and  be  printed  in  the 
Rkcord — a  letter  to  certain  members  of  the  Senate  urging 
America's  prompt  adherence  to  the  World  Court.  This 
letter,  the  first  of  the  signers  of  which  Is  Hon.  John  W.  Davis, 
of  New  York,  Is  the  expression  of  responsible  and  well-known 
leaders  In  many  parts  of  the  United  States,  including  citizens 
of  the  State  of  Colorado. 

In  the  nature  of  an  advance  response  to  this  letter,  and  as 
one  of  the  happy  indications  of  the  growing  disposition  of 
our  country  to  cooperate  with  other  nations  In  substituting 
world  peace  and  organized  law  for  international  anarchy 
and  senseless  wars.  Democratic  leadership  in  the  Senate. 
In  its  hour  of  victory,  has  given  consideration  of  the  World 
Court  a  definite  place  In  the  senatorial  program  of  the 
present  session  of  Congress. 
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Tlie  VICE  PRESIDENT.  Tte  resolution  having  been 
reported  from  the  committee,  the  letter  win  He  on  the  table. 
It  wUl  be  printed  In  the  Rxcoxo^  as  requested. 

The  letter  is  as  foflows: 


FBOM    OSatOCBATS   THBOVOHOUT  THB 
■BNATOBS    ASKnrO    rOS    ACTION    ON 
8  HOST  SBBSTOH 


OLHIII'IVT  TO  DututaAnc 
uouKT  mmmi  nu 


To  the  Demoeratie  Membert  of  the  Untt«l  States  Senate: 

As  the  nhoTt  session  Opens,  we  thlnl:  It  in  onter  to  emphasise  the 
clear  implication  of  the  Democratic  platform  of  1932  recommend- 
ing "  adherence  of  the  United  States  to  the  World  Court  with  the 
pending  reeerratlons."  In  fulfillment  of  the  clear  purpose  of  this 
platform,  we  re^MCtfully  urge  the  exercise  of  your  own  Influence 
toward  expediting  the  court  on  the  Senate  Calendar  at  the  short 
session.  In  order  that  the  record  vote  on  the  court  measures  may 
tie  reached  before  adjournment  on  March  4. 

Our  hope  Is  that  you  share  ovur  view  that  the  Senate  should  con- 
sent to  the  ratification  of  the  three  pending  treaties,  which  were 
favorably  reported  to  the  Senate  by  the  Foreign  Relations  Commit- 
tee on  June  1  last,  and  which,  when  ratified,  will  achieve  the  ad- 
herence of  the  United  States  to  the  court.  Whether  or  not,  how- 
ever, you  agree  with  xm  that  the  prompt  adherence  of  the  United 
States  to  the  court  Is  dedrahle.  we  assume  you  share  your  convic- 
tion that  a  question  that  has  been  so  long  pending  Is  now  entitled 
to  settlement  on  the  merits. 

The  court  qxjestlon  is.  in  a  peculiar  sense,  the  **  unfinished  busi- 
ness "  of  the  Senate.  The  question  now  before  the  Senate  is  not 
whether  adherence  is  desirable  (answered  by  the  passage  of  the 
Senate  resolution  In  1930)  but  whether  the  three  pending  protocols 
meet  the  Senate's  192fl  reservations. 

In  our  judgment  they  do.  We  note  with  pleasure  that  Demo- 
cratic leaders  generally  have  agreed  with  the  administration  that 
the  conditions  arlglnally  imposed  by  the  Senate's  reservations  have 
been  unequivocally  met.  Iliat  conclusion  has  been  bulwarked  by 
expert  study  on  the  part  of  such  authoritative  bodies  as  the  Ameri- 
can Bar  Association,  which,  through  Its  appropriate  ccanmlttee  (in 
a  report  later  adopted  by  the  whole  association),  has  clearly  stated 
that  the  pending  protocols  adequately  protect  the  Interests  of  the 
United  States  In  every  respect  and  clearly  fulfill  the  Senate's  1926 
reservations. 

During  the  10  years  In  which  the  general  question  of  adherence 
has  been  pending  In  the  Senate  of  the  United  SUtes  (It  will  be  10 
years  In  February  since  the  proposal  for  adherence  to  the  court  was 
first  sent  through  to  the  Senate) .  the  court  has  gone  quietly  on  Its 
way  performing,  within  its  limited  field,  the  function  of  applying 
judicial  settlement  to  ewtaln  classes  at  disputes.  Forty-four  ques- 
tions. Indeed,  have  been  sucoeasfuUy  adjudicated:  and  we  know  of 
no  ease  In  which  the  judgment  at  the  court,  whether  In  the  f  onn 
of  a  decision  or  In  the  form  of  an  advisory  opinion,  has  fallad  to  be 
observed  by  the  parties  conco-ned. 

In  a  world  now  endeavoring  to  emerge  from  eoonomlc  chaoa. 
there  Is  peculiar  need  for  the  stablUMng  Inmiimoe  at  rational  set- 
tlement of  intomatloaal  dlaputea.  We  are  wtU  aware  that  many 
urgent  matters  will  be  brought  before  this  short  session  of  Con- 
grew,  arising  frtan  the  dlfflcmt  situation  both  at  home  and  abroad. 
We  are  clear,  however  that  this  question  of  completing  the  ad- 
herence of  the  United  States  to  tba  World  Court  has  a  direct  rela- 
tion to  the  present  state  of  world  affairs.  In  clearly  Indorsmg  the 
principle  of  judicial  settlement  of  dlflerenoes,  the  United  States 
wUl  aid  In  clarlfyli^  the  wh<de  oonfused  atmoqthere  at  Interna- 
tional relations  I 

We  bespeak  your  Individual  aid  In  fulfilling  our  Itta  platform 
by  early  consideration  of  the  court  protoooU  la  order  that  the 
record  vote  may  be  reached  before  March  4. 
The  signers  of  the  Democratic  appeal: 

John  W.  Da  via.  Kew  York  Cl^.  former  smhasesflrir  to  Great 
Britain;  Newton  D.  Baker,  Cleveland,  former  Secretary 
at  War;  James  M.  Cox.  Dayton,  former  Governor  of 
Ohio,  publisher  of  the  Ohio  News  Lsague;  Gilbert  M. 
Hitchcock,  Omaha.  pubUaher  of  the  Omaha  World-Her- 
ald, former  United  States  Senator,  chairman  of  the  plat- 
form committee  of  the  1832  Democratic  National  Con- 
vention; Kvans  Woollen.  Indianapolis,  preaident  Fletcher 
Savings  it  Trust  Co.;  W.  A.  Julian.  Cincinnati.  Demo- 
cratic national  committeeman  for  Ohio;  Roland  8.  Mor- 
rla,  Philadelphia,  former  sm^^^r^B^"T  to  Japan;  Joscphus 
PenW*.  Raleigh,  N.  C.  former  Secretary  of  the  Navy, 
publlshw  of  the  Raleigh  News  and  Observer;  Vanoe  Mc- 
Cormlck.  Harrlsburg,  Pa.,  publisher  of  the  Harrlsburg 
Patriot  and  Bvenlng  News;  William  Gonsales.  Columbia. 
8.  C.  editor  of  the  Col\imbla  State,  former  minister  to 
Cuba,  first  American  ambassador  to  Peru:  Gov.  Wilbur 
L.  Cross,  of  Connecticut:  Frederlek  D.  Gardner,  St.  LouU, 
former  Governor  of  Missouri;  Alfred  S.  Smith.  New 
York  City,  former  Governor  of  New  York;  Gov.  A.  Harry 
Moore,  of  New  Jersey;  Governor-elect  XisaUe  A.  Miller,  of 
Wyoming:  Gov.  John  G.  Pollard,  of  Virginia:  Gov. 
George  H.  Dem.  of  Utah;  Oovemor-elect  Theodore  Fran- 
da  Green,  of  Rhode  Island;  Govemar-^ect  WOUam  Com- 
■tock.  of  Ml'^^'^g*":  Morrtson  Shafroth.  Denver,  farmer 
member  DemocraUc  SUte  executive  committee:  W.  W. 
Grant,  jr..  Denver,  former  president  Colorado  Bar  As- 
•odaUon;  John  R.  Hardin.  Newark,  president  Mutual 
Benefit  Life  Insxiranoe  Co.;  O.  G.  BUa,  Tscoma.  former 
chief  justice  of  the  Supreme  Court  of  Washington;  John 
X.  Martlneau.  UtUe  Bock,  Ark.,  judge  United  States  Dis- 


trict Court  of  Arkansas,  former  aofvamar  of  Arkanaee; 
WUllam  R.  Pattangall.  Augusta.  Ms.,  chief  jurtloe  8»- 
prame  Court  of  Maine;  Merle  D.  Vincent,  Denver,  esaeu- 
tlve  vice  president  and  general  manager  Boeky  Moon- 
tain  Fuel  Co.;  J.  C.  W.  Beckham.  Louisville,  former  Gov* 
emor  of  Kentucky,  former  United  Statea  Senator;  Baa- ' 
uel  W.  Fordyce,  St.  Louis,  counsel  War  Finance  Corpo- 
ration, 1018-19,  farmer  chairman  Mlasoart  State  Demo- 
cratic committee;  George  Fort  Milton.  Chattanooga, 
publisher  of  the  Chattanooga  News;  John  J.  Oomwril, 
Romney,  W.  Va.,  forsMr  Oovemcr  of  West  Vlrglala: 
Fred  W.  McLean.  Oank  Forka.  N.  Dak4  Donald  A.  Md- 
Dtmald.  Seattle.  mambMr  Waahlngtui  State  LsfMatore: 
John  Stewart  Bryan.  Rlohmond.  publlahar  of  the  Blah- 
moad  N«WB  Lsadsr;  Park  H.  Pollard.  ProctoravlUe.  Vt., 
chairman  Democratle  State  eomnUttae  of  Vermont;  A.  OL 
Weiss.  Duluth.  farmer  mmuAar  of  the  advlaary  board  of 
the  DemocraUc  National  Ooountttse;  Bamnet  O.  Trmnt- 
hlll.  Lewlston,  Idaho.  Dunocratle  national  ««*-f*'«'  i 
man  for  Idaho;  John  8.  Taylor.  Largo.  Fla4  Bobart  G. 
Kelly,  Charleston.  W.  Va.,  chairman  Damooratto  Btata 
committee;  Jerome  T.  Fuller,  OentrevlUe.  Ala.,  ^alraum 
Democratic  State  committee  of  Alahama;  Bot^dera  Bunr, 
Birmingham,  Ala.,  attfunney;  Dr.  John  B.  Baooa.  Mlaoil. 
Ariz.,  surgeon,  member  of  the  ptatform  eoaamittM  of 
the  1882  Democratle  National  Oonventton:  T.  W.  Qreg- 
ory,  Houston.  Tax.,  former  Attorney  Oenstal  of  tiM 
United  Statea;  G.  C.  DOPuy.  Grafton.  N.  Dak.;  Mrs.  Ja»- 
sle  Woodrow  Sayro.  Cambridge,  Maas;  Jaaaea  8.  Douglaa. 
Douglas,  Ariz.,  preaident  Bank  of  Oougloa.  viee  prealdant 
Oannanea  Consolidated  Copper  Co.;  Thomas  J.  fltoellaey. 
Hartford,  attorney,  formo'  Assistant  Attorney  General 
of  the  United  Statea;  Thomas  Howes.  Hartford,  attorney; 
Desha  Breokenrtdga,  Iiexlngton.  Ky..  publisher  of  the 
Lexington  Herald:  LaRue  Brown,  Boston,  former  Assist- 
ant Attorney  General  of  the  United  States,  former  gen- 
eral solldtar  United  Statea  Railroad  AdmlnlotratloB: 
X.  P.  Oarvlllo.  Xlko.  Nov..  judge  of  the  district  court: 
Robert  C.  Murohle,  Concord.  N.  H..  member  of  the  plat- 
form committee  of  the  1882  Demooratlo  National  Ooa- 
ventlon.  former  Aoalstant  Attonaoy  Gaaaral  of  the 
United  States:  David  Coker,  HartsvlUe,  8.  C,  plant 
breedw.  president  Ooker^  Pedlgread  Soad  Co..  dlrootor 
Federal  Reserve  Bank  of  Richmond;  M.  M.  Crane,  Dallas, 
f ormw  member  of  the  Texas  House  of  Bsprsssntatlvoib 
tonxkv  member  of  the  Texas  SMBate;  WlUlam  T. 
Kansas  City,  Mo.,  former  Democratic  national 
teeman  for  Missouri,  president  Kemper  Mill  * 
Co.,  Kemper  Investment  Co.;  Oswald  West,  Portland. 
Oreg..  former  Govoraor  of  Oregon. 

MODXnCATXON  OF  TRK  TOLSTBAI)  LAW 

Bfr.  WALSH  of  Muaachusetta.  Mr.  President,  I  prmuaH 
and  ask  to  have  minted  in  the  CovaunsioNM.  Rboobb,  and 
appropriately  referred,  letters  from  the  General  Box  Co..  of 
Wlnchendon.  Mass..  and  tnm  the  National  Anodation  of 
Wooden  Box  Manufacturers,  indicating  the  estimated  ex- 
penditures should  the  manufacture  and  sale  of  beer  be 
legalized.  The  General  Box  Co.  alone.  ••  Indicated  by  Ite 
figures,  would  spend  (908,850  for  material  and  $321,750  for 
labor,  making  a  total  of  $1,230,600. 

I  also  present  and  ask  to  have  printed  a  letter  from  the 
p^lH^^«h»r  of  the  Daily  Metal  R^MXter,  together  with  reprint 
of  an  editorial  from  that  papor.  Indicating  the  stimulating 
effect  tm  the  metal  and  steel  manufacturing  Industries 
t^hmiighnut  the  oountry,  urihich  I  ask  also  may  be  appro- 
priately referred. 

Tliere  being  no  objection,  the  letters  and  editorial  were  re- 
ferred to  the  Committee  on  the  Judiciary  and  ordered  to  be 
printed  in  the  Bscoia,  aa  follows: 

ChEimui.  Boa  Co., 
WinOiendOH.  Mau.,  November  if.  S9ii. 

Senat<M:  Datd  I.  Waioh, 

United  State*  Senate.  WaMhington,  D.  C. 

HoMoaaauc  Snt:  In  July  we  wrote  you  soUcttlng  your  support 
toward  the  modification  of  the  Volstead  Act  to  permit  the  manu- 
facture and  sale  of  beer  having  a  reaoonable  alocAoUe  content. 
However,  Congress  adjourned  without  taking  action  on  this  sub- 
ject. 

We  have  your  letter  of  July  18  advMng  us  that  yon  were  la 
harmony  with  our  views  cooeeniing  the  modification  of  the  Vol- 
stead Act  and  assuring  us  that  you  would  give  your  f  uU  mxppart 
to  any  action  taken  upon  the  matter  of  making  the  nuutofaetars 
and  sale  of  beer  a  legal  process. 

Again  we  are  soliciting  your  earnest  support,  as  we  fool  sura  that 
the  coming  session  of  Congreos  will  undoubtodly  make  this  matter 
one  of  their  major  Issues. 

We  operate  box  factories  In  the  States  of  Tlllnola,  Kentwffcy. 
Louisiana,  Massachusetta.  Michigan.  Missouri.  New  York.  Otio, 
and  Wisconsin,  oo  It  Is  evident  that  we  have  a  widssprsad  distii* 
butloa  of  purchaoea  and  pay  rolls. 


■»>«w  tnmtM  Bw>   AMimiiiB   «uu  u^uiummwu   wt    iuvc<i|uvcra«  '  ^uxBCUb  scsatuu  ui  v^uunixw. 


CONGRESSIONAL  RECORD— SENATE 


December  12 


W«  h*T«  »^ln  mad*  »  vorrey  of  the  bt«w6r«  located  In  the  dle- 
trlete  nrred  by  oar  Tarlous  plants  to  Mcertaln  the  number  of 
beer  eaeee  they  would  require  If  they  oould  operate  to  fxill  oa- 
padtj.  A  ooneerfatlTe  "»«T'tT«"»w  of  the  beer  caaea  that  we  aa  a 
oompany  would  manufacture  for  thU  trade  woxild  require  an 
ezpendltore  of  •1.230.000.  dlrided  aa  foUowa: 

Pay  roU 1881.780 

Purchasaa »<»  •*<> 

Ultimately  a  aobatestlal  porOea  ot  oar  eapeadltorea  for  mate- 
rlala  &nda  Ite  way  into  weelUy  pay  envelopea  of  taborcra  In  the 
planta  of  our  suppliers.  Tou  will  agree  that  our  own  pay  roll. 
tocether  with  the  wac*  portion  of  our  purchaaea,  would  help  to 
create  a  tremendoos  buytni  power. 

Our  survey  inrHratTt  that  tt  would  take  at  laaflt  sU  montha  to 
stock  all  the  bear  caaea  needed.  Therefore.  If  thla  Induetry  coxild 
be  rertved  immediately  it  would  provide  for  tnereaeed  actlTlty 
dnrlnc  the  fnmtnf  winter  montha  when  employment  of  all  family 
men  la  greatly  needed. 

ror  your  Information  we  are  attaching  hereto  a  statement 
showtsg  the  distribution  ot  our  estimated  ezpendlturee  neccseary 
for  the  manufacture  of  beer  caaea  which  would  be  spread  orcr  a 
ttx  montha'  period.  In  giving  you  the  amount  of  our  pay  roll,  as 
shown  aboe«,  we  did  not  include  aalarlee  of  our  saJee.  advertising. 
and  admlnlatrattve  forcee. 

0€  courae,  o\ir  company  ta  only  one  at  the  many  eompanlee  con- 
nected with  the  wood-working  industry,  but  it  is  our  opinion  that 
the  wood-working  industry  would  be  one  of  the  largeet  to  feel  the 
banefit  of  the  modlfieatlon  of  the  Volstead  Act.  the  other  indua- 
tnee  being  mainly  farming  and  brewing. 

We  eameetly  soUdt  your  continued  support  for  the  modification 
ai  the  Volstead  Act. 

Beepefirfiilly  youi% 

OnrauL  Boa  Co.. 

T.  K.  RxBB.  Division  Manager. 


A»  analifst*  of  ip*eted  ipenditi»re$  by  Oeneral  Box  Co.  for  mate- 
rial during  the  fix  months'  period  immediately  following  modi' 
flemtUm  of  the  Voietemd  Act  to  permit  the  manufaeture  and  eale 
of  boar  hmoing  a  reatonable  alcoholie  content 

Lumbsr:  lOJSaOOO  feet,  having  a  value  at  the  sawmlU  of.  (405.  000 

Prelght:  All  ot  this  lumber  will  be  moved  by  the  rallroada 
from  the  sawmlUs  to  factories,  and  the  freight  chargea 
will  be 203.800 

Strap  Iron:  Bottle  bosaa  are  reuaable  basaa  and  are 
banded  with  strap  Iron:  the  coat  of  this  ttrmp  troa  will 
amount  to 111.900 

Nalla:  The  nails  for  aaeembllng  theee  boxee  will  cost 48.780 

Hardware:  A  subetantial  portion  of  the  boxes  used  for 
the  shipment  of  beer  are  known  as  shippers:  theee 
shippers  are  equipped  with  hinges,  locks,  and  hand- 
hole  covers;  these  Items  of  hardware  will  cost ISS.  800 

Printing  ink:  Theee  boxee  will  be  printed  and  our  coat 
for  printing  Ink  will  be 7.200 


TotnL. 


•06.  MO 


Ratioiial  AaaocxATioif  or  Wooob*  Box  WLkMXjvtcTumMaa. 

Chicmgo.  IIL,  Daeember  9.  t9i2. 
Tke  Bon.  Davm  I.  Waimm, 

Vnitmd  States  Senate.  Washington.  D.  O. 
Mt  Dbab  SxMAToa:  As  a  maans  of  Improving  the  preaent  b\asl- 
altuatlon.  we  reapectfully  ask  that  you  support  such  leglsla- 
aa  may  be  introduced  In  the  Senate  which  seeks  to  legalise 
ot  an  alcoholic  content  ot  approximately  S.2  per  cent  by 


iiisljses  which  we  have  made  convince  us  that  from  •25,000.000 
to  •00,000.000  dollars  will  be  expended  In  our  Industry  alone  for 
boMla  boaaa  during  the  year  193S  should  beer  be  immedlataly 
lagallasd. 

Thla  votuma  ot  buatnaaa  would  take  an  enormoua  amount  of 
lumbsr  and  would  require  approximately  20.000  freight  cars  to 
haul  It  frun  the  mill  to  the  box  factory.  At  the  box  factorlee 
there  would  be  utlllaed  no  lees  than  100.000  kegs  of  nalla,  or  260 
earloads,  and  SO.OOOjOOO  poiinds  of  band  iron,  or  approximately 
1.000  oarloada  Moving  the  manufactured  product  from  the  box 
factory  to  the  brewery  would  require  not  leaa  than  00,000  freight 
cars  to  transport  the  cases. 

In  all.  the  potential  wooden-case  bxislness  would  be  tba  aqutVA- 
lent  of  more  than  SOjOOO  carloads  of  revenue  freight. 

In  addition  to  the  supplies  mentioned  above,  the  shipping  caeca 
would  reqxilre  certain  hardware  consisting  of  locks  and  hlngee. 

Aside  from  the  benefits  that  would  accrue  to  buslnees  in  gen- 
eral through  the  legallxtng  of  beer,  the  revenue  which  would  be 
derived  from  the  tax  that  may  be  levied  on  It  woiUd  go  a  long 
way  toward  balancing  the  NaUonal  Budget,  and  the  biislness  that 
would  flow  to  the  wooden-box  Industry  alone  would  -bring  employ- 
ment to  not  leee  than  10.000  men.  many  of  whom  at  present  are 
being  cared  for  by  welfare  and  other  charitable  organisations. 

We  slnoerely  trust  that  our  petition,  which  Is  in  the  Interest  of 
public  welfare  and  humanity,  will  receive  yotir  most  earnest  con- 
sideration and  support. 
Vary  truly  yours. 

Paul  L.  OaAirr. 
txaetUive  Secretary. 


Ifsw  Touc  iroeember  It.  1932, 
Hon.  Davxb  I.  Walsh. 

DSAB  Sxb:  The  metal  and  steel  maniifacturtng  indtistrlea,  which 
Include  copper,  brass,  and  Iron  working  plants,  have  been  operat- 
ing for  the  past  two  years  at  10  per  cent  to  20  per  cent  of  produc- 
tion capacity.  Thetr  buslnees  has  been  demoralised  for  two  yeara. 
and  80  per  cent  of  their  employees  are  out  of  work.  Oonditions 
In  theee  particular  Industries  are  such  as  to  constitute  a  menace 
to  the  business  structure  of  the  country.  Many  concerns  engaged 
In  thoee  lines  are  in  serloxis  financial  dlfflciUtles.  These  trades 
benefited  considerably  in  former  years  by  supplying  machinery  and 
equipment  for  brewerlee.  The  value  of  copper,  brass,  lead.  steeL 
and  machinery  used  In  the  brewing  industry  runs  Into  millions  of 
dollars. 

A  modification  of  the  Volstead  Act  would  release  immediately 
several  hundred  million  dollars'  worth  of  order*  to  the  metal  and 
steel  working  planu.  enabling  them  Immediately  to  employ  addi- 
tional thousands  of  workers  and  at  the  same  time  stimulate  other 
lines  of  business. 

I  have  been  a  pubUaher  for  the  past  27  year*  and  now  publish 
10  trade  periodicals  covering  such  lines  as  metals,  steel,  machinery, 
rubber,  textiles,  paper-making  materials,  burlap,  bags.  wool,  cot- 
ton, men's  wearing  apparel.  My  papers  cover  a  vast  field  of  com- 
modities and  manxifacturlng.  and  if  a  poll  were  taken  of  those 
Industries  to-day.  99  per  cent  of  the  executives  and  directors  would 
favor  an  Immediate  modification  of  the  Volstead  Act.  convinced 
that  It  would  be  a  forward  step  for  American  Industry.  Improve 
conditions  in  their  respective  lines,  and  enable  them  to  reemploy 
a  large  number  of  workers. 

I  respectfully  call  your  attention  to  the  Incloeed  reprint  of  an 
editorial  from  our  Dally  Metal  Reporter.  This  Is  the  first  time 
that  we  have  ever  injected  matters  of  this  character  Into  our 
editorial  pagea.  But  this  Is  an  Txnusual  period  and  conditions 
warrant  taking  extreme  measuree  to  preaent  to  Congress  the 
proper  picture  of  what  business  men  are  going  through,  and  we 
have  a  right  to  demand  from  Congress  the  relief  that  business  men 
are  entitled  to. 

Respectfully  youra, 

Cff     I  raasw 

PubHsher  Daily  Metal  Reporter. 

(Reprinted  from  the  Dally  Metal  Reporter.  Issxte  of  November  18, 
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By  C.  H.  Llpsett.  publisher 

The  American  dtlzenry.  by  an  overwhelming  majority,  went  on 
record  November  8  that  tt  not  only  favors  but  demands  a  modifi- 
cation of  the  Volstead  Act.  If  this  Is  a  Oovenunent  of.  by.  and 
for  the  people,  then  the  will  of  the  people  and  Ita  mandate  should 
prevail,  and  that  now.  not  at  some  later  time. 

A  number  of  die-hard  prohibitionists  who  are  wobbling  on  thetr 
last  legs  In  the  lame-duck  Congreea.  threaten  to  obstruct  any  quick 
action  on  modification.  Their  obstructionist  tactics  may  prevent 
quick  action.     And  in  this  special  Instance,  time  Is  very  much  of 

In  demanding  quick  action  we  are  not  particularly  concerned 
with  the  thirst  of  the  populace.  It  has  long  since  found  ways  and 
means  of  quenching  that  thirst.  Our  concern  Is  with  the  effect 
that  modification  would  have  on  business.  That  it  would  help 
the  Oovemment  In  its  effort  to  balance  the  Budget  by  diverting 
into  taxea  the  millions  of  dollars  that  now  go  Into  the  hands  of 
the  racketeers  and  bootleggers,  is  elementary  knowledge.  Bven  th« 
average  vot«'  has  come  to  realize  that. 

Of  tmt  greatsr  significance  U  the  effect  that  modification  would 
have  on  a  vast  number  of  Industrlee  that  are  In  dire  need  cf  busi- 
ness. No  one  for  a  moment  contends  that  legalizing  beer  and 
light  wlnea  will  prove  the  panacea  for  all  our  ills,  but  such  legali- 
sation wlU  open  up  new  buslnees  outlets  and  create  a  demand  for 
matertala  which  at  the  moment  are  dormant. 

Obvloualy.  modification  will  be  of  great  aid  to  the  farmer.  There 
can  be  no  ar^ment  about  that.  And  how  that  aid  woxild  be  wel- 
comed not  only  by  the  farmer  but  by  every  other  Industry  in  thm 
country  which  Is  dependent  upon  the  farming  trade  for  Ita  Ilvell- 
hood  I 

Axul  now  we  come  nearer  home,  the  effect  of  modification  oa 
the  metal  and  steel  Industries.  If  time  has  not  dimmed  the 
memory,  then  most  of  mm  can  still  raeall  the  vast  amount  of 
copper  and  brass  equipment  of  the  average  brewery.  Taken  col- 
lectively, the  brewing  and  dlsUlling  Industries  In  their  heyday 
probably  coos\mied  millions  and  millions  of  pounds  of  copper, 
brass,  tin.  and  lead  producta.  It  requires  no  strong  imagination  to 
visuaUse  the  volume  of  buatasss  that  would  fiow  into  metal  fabri- 
cating planu  if  breweries  and  dtstllUrtss  were  to  be  permitted  to 
operate  legally.  There  used  to  be  more  than  1,000  such  plants 
during  pre-prohlbltlon  days.  They  have  since  dwindled  to  a 
couple  of  hundred.  Legalizing  beer  and  light  wlnea  would  rejuve- 
nate this  industry  almost  overnight.  It  erould  start  a  chain  of 
activity  from  the  manufacturing  to  the  distributing  end.  every 
link  of  which  would  require  the  use  of  copper,  brass,  lead,  zinc, 
tin.  nickel,  and  steel  producta. 

The  metal  Industry  la  flat  on  Its  back.  There  has  been  a  stu- 
pendous drop  in  the  volume  of  consumption  by  the  electrical 
Industry,  by  rallroada.  by  the  building  trades,  by  motor  manufac- 
turara.  and  so  down  the  Una.    Of  course,  equipping  breweriea  ai^ 
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dlstillertaa.  equippliig  bais,  sie^  win  not  make  up  for  all  this  li 
in  consimipUnn.  but  It  wtU  make  tq>  for  part  of  It.  It  will  consti- 
tute a  Bsw  and  Important  outlet  for  metals,  sueh  ■•  the  industry 
has  bean  hoping  for.  It  meana  mllliona  of  doUan  in  buslndss  for 
the  entire  metal  industry,  from  the  producns  of  wopper.  lead,  etc., 
right  down  through  to  the  manxifacturer  of  the  finished  metal 
products.  It  also  means  millions  of  dealers  In  business  to  the 
steti  and  machinery  industry. 

The  business  is  there.  It  Is  waiting  to  be  plaoed.  Whether  It 
will  be  plaoed  now,  when  every  industry  Is  in  most  urgent  need 
of  It,  or  later,  depends  on  the  various  industries  themselves.  The 
people  have  given  their  mandata.  It  now  remains  tm  business 
men  to  bring  preasure  to  bear  on  Oongrees  to  put  their  numoate 
into  effect  immediately.  Every  trade  asaociation  should  lend  a 
helping  hand.  If  business  will  osfaniae  to  push  the  amendment 
through.  It  can  not  but  succeed  In  overcoming  the  obdtirateness 
of  some  of  our  legislators. 

The  important  thing  to  not  to  take  any  chancea  as  to  whether 
the  modification  may  go  through.  Steps  should  be  taken  to  make 
certain  that  it  will  go  through  and  now. 

AGUCULTUU  RXLIKr — ^THX  AIXOTMXHT  PLAN 

Mr.  CAPPER.  ICr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcoao  and  appropriately  referred 
resolutions  adopted  by  the  farmers  of  Rush  County,  urging 
the  passage  of  the  Norbeck  bill  to  increase  farm  prices  for 
immediate,  even  though  partial,  restoration  of  farm  pur- 
chasing power,  and  urging  also  the  adoption  of  the  domestic 
allotment  plan  as  a  more  permanent  national  agricultural 
policy. 

The  farm  problem  has  long  passed  the  stage  where  it  is 
simply  a  farm  problem.  Until  farm  purchasing  power  is 
restored  through  higher  prices  the  Nation  can  not  hope  to 
recover  from  the  depths  of  the  depression  into  which  we 
have  been  plimged. 

The  Rush  County  farmers  approve  the  domestic  allotment 
plan.  I  earnestly  believe  it  offers  more  hope  than  any  of 
the  other  plans  proposed.  There  are  some  details  ot  allot- 
ment of  acreage  to  farmers  that  will  have  to  be  woi^ed  out. 
T^y  are  being  worked  out.  They  wUl  be  woilced  out.  And 
I  Just  wish  to-day  to  express  the  fervent  hope  that  this 
aession  of  Congress  wiU  get  down  to  business  and  take 
definite  action  toward  doing  the  absolutely  necessary 
thing — give  the  farmer  a  chance  to  sell  his  products  at 
prices  that  will  place  him  once  more  in  the  market  for  the 
things  he  needs  and  that  Industry  has  to  sell. 

There  being  no  objection,  the  resolutions  were  referred 
to  the  Committee  on  Agriculture  and  Forestry,  and  ordered 
to  be  printed  in  the  Rkcoro,  as  follows: 

La  Cbosss,  Kaks.,  November  23,  1932. 
Senator  ABntrni  CAmm. 

United  States  Senate,  Washington,  D.  C. 

Mt  DBAS  Skmatoe:  In  accordance  with  Instructions  given  me 
as  the  temporary  chairman  of  a  meeting  of  farmers  of  Rush 
County,  held  at  La  Croase  on  the  19th  Instant,  I  am  inclosing 
herewith  a  copy  of  resolutions  unanimously  adapted  in  favor  of 
the  immediate  passage  and  approval  of  the  bin  introdueed  by 
Senator  Noasacx  and  pssssrt  by  the  Senate  at  the  last  sesskm 
placing  an  excise  tax  upon  certain  agricultural  products  and  pro- 
viding for  the  distribution  of  the  procseds  to  the  producers  of 
those  commodities. 

Plrmly  bdlevlng  that  the  enactment  and  approval  of  thla  legla- 
lation  wlU  enure  to  the  benefit  of  the  fanners  and  siso  to  those 
who  profit  throc^rh  the  proiqperity  of  agrlcultuxw,  tt  la  our  hope 
and  our  request  that  you  will  aid  and  support  us  through  your 
tnfluenoe  in  behalf  of  this 
Tour*  slnoarsly. 


I  (Indosurel 

[Prom  the  La  Crosse  (Kans.)  Republican,  Hovember  M.  1982] 

Bssolutkms  unanimously  adopted  by  a  mass  meeting  of  farmer*  of 
Ruah  County.  Kan*.,  held  in  La  Gkoas*.  Kans..  Saturday,  Novem- 
ber 19.  approving  the  Norbeck  bill  and  uxging  Its  Immediate 
enactment  into  law 

Whereas  It  to  a  well-known  and  dearly  sstabilahsd  fact  that  the 
present  condition  of  thoee  engi«ed  In  agrtcultural  ponnlts  to  one 
of  eoonomio  chaos;   and 

Whereas  it  to  also  an  estahHshad  fact  that  agriculture  can  not 
be  plaoed  upon  a  sound  eeonomle  parity  with  other  industrlss 
without  the  enaetmrat  of  remedial  laglslatton  1^  ths  Natianal 
Congress:  Now,  therefore,  be  it 

Resotved  by  the  fmrmert  of  Rush  Oomnty.  JTwu..  here  osssmMetf 
November  19, 1932,  That  It  to  the  unanimous  opinloa  of  thto  mast- 
ing that  the  [Tssssgn  by  the  Houss  of  Bepresentatlvea  of  the 
"  allotment  plan  "  as  proposed  by  Senator  Psxaa  Nobsbck.  of  South 
Dakota,  and  passed  by  the  Senate,  will  be  of  matarial  aid  and 
benefit  to  those  engaged  in  agrloulture:  and  be  it  further 

~      '     ~  That  a  oopy  of  this  laselutlnn  be  sant  to  the  Bspre- 
and  Senators  in  Congress  from  Kanns  with  the  rsqusst 


tbat  they  \ue  their  best  efforts  to  affect  ths 
of  the  said  Ncvbeck  bUl  at  the  earliest  possible  date  m  the 
coming  session  of  Congress  in  order  that  the  industry  of  sgrleuK 
ture  may  have  the  benaflts  of  such  kiglilatlcw  mads  a|iplteable  to 
the  crops  of  1933;  and  be  tt  stiU  furtho- 

Resolved.  That  a  copy  of  theee  reeolutions  be  furnished  to  the 
press  and  to  the  heads  of  all  fanner  organisations  in  ITsnMS  wtth 
raqtnst  that  they  give  their  support  and  urge  the  paasags  of  tba 
aald  Norbeck  bill. 

TAurr  DVTT  osr  lack  pabucb 

Mr.  DAVIS.  Mr.  President.  I  deobre  to  call  to  the  atten- 
tion of  the  Senate  a  telegram  receivod  from  the  WUkes- 
Barre  Lace  Manufacturing  Co^  of  ^Hlkes-Barre.  Pa. 

Here  is  an  industry  employing  thousands  of  worken  ear- 
nestly pleading  for  an  increase  of  30  per  cent  duty  that  they 
may  continue  to  employ  their  workers. 

Can  we  hope  to  stabilize  emplosrment  in  the  United  States 
unless  we  regulate  the  inflow  of  goods  from  foreign  com- 
petitors? 

I  ask  that  the  telegram  be  printed  in  the  Rsooas  and 
referred  to  the  Committee  on  Finanoe. 

There  being  no  objection,  the  telegram  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  prii^«d  in  the 
Racoxa,  as  foUows: 

M«w  TOBX.  N.  T..  Daemmbar  S.  1932. 
Hon.  JAicaB  J.  Davis, 

United  States  Senate,  Washington,  D.  C: 

Import  shipments,  espedaUy  from  Kngland  and  Seoftlaod.  oa 
lace  curtains,  nettings,  lace  table  oovera,  scarfs.  doUies,  etc..  made 
on  Nottingham  lace  looms  promisee  to  cloee  10  large  mills  through- 
out the  countiry.  affecting  thousands  of  worker*  in  the  laoe-«nrtaln 
plants  and  sellliig  deparanenta,  also  the  entire  art-linsa  industry, 
unites  *"imr***U  tbeps  ars  taken  to  increase  the  duty  on  thsss 
fabrics  to  at  least  90  per  cent,  based  on  the  Amsrtimn  cost.  In 
place  of  the  present  rate  of  80  per  cent  on  foreign  prloas.  Thto 
acute  condition  to  intensified  by  the  difference  In  rate  of  ex- 
change. Thto  industry  ha*  suffered  severely  during  thto  year. 
Large  foreign  orders  plaoed  by  retaU  merchanta  in  thto  country  for 
spring  1933  will  practically  eliminate  the  American  manufacturtf 
from  thto  field,  which  they  have  catwed  to  for  the  last  80  years. 
Wnxas-BABBS  Lacs  MAKurACTUBOfO  Co.. 

WOleea-Bsrrc.  Ps. 

BZIX8  AMD  JOINT  KSSOLTmOMS  DfTkODUCBD 

Bins  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  BRATTON: 

A  bill  (S.  5134)  providing  payment  to  employees,  Bureau 
of  Reclamation,  for  mileage  traveled  in  inlvately  owned 
automobiles:  to  the  Committee  oa  Irrigatiim  and  Reclama- 
tion. 

Mr.  BORAH.  Mr.  President.  I  introduce  a  biU  f or  refer- 
ence to  the  Committee  on  Foreign  Relaticms.  This  bill  if 
introduced  at  the  request  of  the  Department  of  Stote. 

By  Mr.  BCMeIAH: 

A  bill  (S.  5136)  authorizing  the  appropriation  of  funds  for 
the  paymyent  of  claims  of  the  Mexican  Oovemment  under 
the  circumstances  hereinafter  enumerated;  to  the  Commit- 
tee on  Foreign  Relations. 

A  bin  (B.  51S7)  providing  for  the  anspeoslon  of  annual 
assessment  work  on  mining  daims  held  by  location  In  ths 
TTnited  States  and  Alaska;  to  the  Committee  on  Miaaa  sod 
Mining. 

By  Mr.  McOILL: 

A  bm  (8.  61SS)  granting  a  pension  to  Lola  S.  Waller:  to 
the  Committee  on  PensioDS. 

By  Mr.  BULKLEY: 

A  bin  (S.  5139)  for  the  relief  of  Frederick  O.  Barker;  to 
the  Ccmunittee  on  Claims. 

By  Mr.  SCHAIX: 

A  bin  (8.  5140)  for  the  relief  of  Joseph  Idtns:  to  the  Com- 
mittee on  Claims. 

A  bin  (8.  5141)  for  the  reUef  d  John  F.  Patteraon;  to  ths 
Committee  on  Military  Affaira. 

By  Mr.  QLENN: 

A  bm  (8.  5142)  to  authorise  the  appointment  of  aeere- 
taries  to  United  States  circuit  and  district  judgSB;  to  ths 
Committee  on  the  Judiciary. 

A  bffl  (8.  5143)  for  the  rdief  of  Bi  J.  BeoxM^i  to  Ite 
Comsaittee  on  MUitary  Affaira. 
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A  hffl  (S.  5144)  fnuitlai  Ao  Increase  of  pexudon  to  Jeaile 
O.  Blveos:  and 

A  blD  (a  5145)  granting  an  increaae  of  pension  to  Cora 
B.  8.  Walker:  to  the  Committee  on  Pensions. 

By  Mr.  NORBECK: 

A  bill  (8.  5146)  granting  a  pension  to  Edward  Lyman 
(wltli  accompanying  papers) ;  and 

A  bill  (8.  5147)  granting  an  increase  of  pension  to  Anne 
K-  Aastrom  (with  accompanying  jjapers) ;  to  the  Committee 
on  Pensions. 

A  bill  (8.  5148)  authorizing  the  Secretary  of  Agricmture 
to  adjust  debts  owln«  the  United  8tatea  for  seed,  feed,  and 
crop-production  loans;  to  the  C(xnmlttee  on  Agricultiire  and 
Forestry. 

By  Mr.  WAONER  (for  Mr.  Conxjure) : 

A  bin  (8.  5149)  to  prohibit  the  counterfeiting  of  drugs, 
to  provide  penalties  therefor,  and  for  other  ptirposea;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  DILL: 

A  bill  (S.  5150)  for  the  relief  of  Johnson  Broe.  (Inc.) ;  to 
the  Committee  on  Claims. 

By  Mr.  8TBIWER: 

A  bill  (8.  5151)  for  the  relief  of  Ivan  Matson:  to  the  Com- 
mittee on  Claims. 

A  bin  (8.  5152)  granting  a  pension  to  J.  R.  Chapman  (with 
accompanying  papers): 

A  bin  (8.  5153)  granting  a  pension  to  Dan  Khmey  (with 
accompanying  papers) ;  and 

A  bill  (8.  5154)  granting  a  pension  to  Ida  A.  Muschick 
<wlth  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  WATSON: 

A  bill  (8.  5155)  grantihg  a  pension  to  Arthur  W.  Clements 
<with  accompanying  papers) ; 

A  bill  (8.  5156)  granting  a  pension  to  Cliarlty  Cooper 
(with  accompanying  papers) ; 

A  bill  (S.  5157)  granting  an  Increase  of  pension  to  Rhoda 
J.  Brandenburg  (with  accompanying  papers) :  and 

A  bill  (S.  5158)  granting  an  increase  of  pension  to  Eliza  J. 
Hiller  (with  acc<Hnpanylng  papers);  to  the  Committee  on 
Fenslons. 

By  Mr.  OORE: 

A  bill  (8.  5159)  to  authorize  payment  of  farm-loan  mort- 
gages with  bonds  Issued  by  the  mortgagee  banks,  and  for 
other  purposes:  to  the  Committee  on  Banking  and  (Currency. 

By  Mr.  SMITH: 

A  bill  (S.  5160)  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1933;  to  the  Com- 
mittee on  Agrictilture  and  Forestry. 

By  Mr.  REED: 

A  bill  (8.  5161)  for  the  relief  of  Louis  Vauthler  and 
Francis  Dohs:  to  the  Committee  on  Military  Aifairs. 

A  Mil  (8.  5162)  granting  an  increase  of  pension  to  Helen 
O.  Mercur  (with  accompanying  papers);  to  the  Committee 
on  Pensions. 

By  Mr.  McKELLAR: 

A  bill  (8.  5163)  for  the  relief  of  the  estate  of  White  B. 
yiitor  (with  accompanying  papers) :  and 

A  bill  (8.  5164)  for  the  relief  of  George  B.  Beaver  (with 
accompanying  papers) :  to  the  Committee  on  CJlaims. 

By  Mr.  WAI£H  of  Massachusetts: 

A  blU  (8.  5165)  correcting  the  naval  record  of  Barthol- 
omew LawreiMi^  O'Brien:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  REED  (by  request) : 

A  bill  (8.  5166)  to  amend  the  World  War  veterans'  act. 
1934,  as  amended:  to  the  Committee  on  Finance. 

By  Mr.  WAUSH  of  Massachusetts: 

A  Joint  resolution  (8.  J.  Res.  212)  authorising  the  Issu- 
ance of  a  special  postage  stamp  in  honor  of  Brig.  Qen. 
Thaddeus  Kosciusiko;  to  the  Committee  on  Post  Offices  and 
Post  Roads. 
By  Mr.  COUZENS: 

A  joint  resolution  (8.  J.  Res.  213)  authorizing  the  Presi- 
dent to  proclaim  October  11  of  each  year  Oeneral  Pulaski's 
Memorial  Day  for  the  observance  and  commemoration  of 
the  death  of  Brig.  Oen.  Casimir  Pulaski;  to  the  Committee 
9a  the  Judiciary. 


iSLTcr  TO  rAsims  wrrniH  dimcatioii  p«ojzct» 
Mr.  BRAXTON.    Mr.  President,  by  courtesy  of  the  Sena- 
tor from  Michigan  (Mr.  VAVDzifBSRo  1 .  who  has  the  floor,  I 
desire  to  introduce  a  bill  and  make  Just  a  word  of  explana- 
tion with  respect  to  it. 

During  the  last  session  of  Congress  a  bill  was  passed 
extending  certain  relief  to  fanners  within  reclamation 
projects.  Due  to  the  increased  force  of  the  depression  that 
measure  has  proved  inadequate.  I  introduce  a  bill  now  to 
extend  that  relief  by  granting  to  fanners  within  reclamation 
projects  a  complete  suspension  of  the  repayment  of  con- 
struction charges  during  the  years  1931.  1932,  1933.  and 
1934.  I  ask  that  the  bill  be  referred  to  the  Committee  on 
Irrigation  and  Reclamation,  and  I  express  the  hope  that  it 
may  have  early  consideration. 

The  bill  (8.  5135)  for  the  temporary  relief  of  water 
users  on  irrigation  projects  constructed  and  operated  under 
the  reclamation  law  was  read  twice  by  Its  title  and  referred 
to  the  Committee  on  Irrigation  and  Reclamation. 

aXORGAJnZATIOlf    AKD    COMSOUDATXON    0»    EXZCtmVl    FUHCTIOHS 

Mr.  KING.  Mr.  President,  I  offer  a  resolution  which  is 
very  brief.    I  ask  that  It  be  read  and  appropriately  referred. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  299).  as 
follows: 

Resolved,  That  pxinuant  to  the  provl«lon«  of  section  407  of  the 
legislative  appropriation  act.  flacal  year  1933.  the  eeveral  Execu- 
tive orders  grouping,  coordinating,  and  consolidating  certain  exec* 
utlve  and  administrative  agencies  of  the  Oovernment.  as  set  forth 
in  the  message  of  the  President  to  the  Congress,  dated  December 
9.  1083.  and  printed  In  Hoxise  Document  No.  498.  Seventy -second 
CongreM.  second  session,  are  hereby  disapproved. 

Mr.  KING.  Mr.  President,  of  some  of  the  recommenda- 
tions of  the  President  I  heartily  approve.  There  are  some 
which  I  think  should  be  disapproved.  It  is  Impossible  to 
offer  appropriate  resolutions  dealing  with  the  message  as  a 
whole,  and  I  have  therefore  offered  this  resoluUon  which 
disapproves  of  the  whole,  and  later  In  some  observations 
which  I  shall  submit  I  shall  point  out  a  ntunber  of  provisions 
of  which  I  heartily  approve. 

The  PRESIDENT  pro  tempore.  The  resolution  win  be 
referred  to  the  Committee  on  Appropriations. 

DKPOaTATIOM  OF  BONUS  MAaCHXU 

Mr.  McBXLLAR  submitted  the  foUowlng  resolution  (8.  Rait 
301).  which  was  ordered  to  lie  on  the  table: 

Jtesoired.  That  a  special  comimlttee.  consisting  of  five  Benatora 
to  be  appointed  by  the  Vice  President.  Is  hereby  authorized  and 
directed  to  Investigate  the  acts  of  the  Commissioners  of  the  Dis- 
trict of  Columbia  and  of  the  superintendent  of  police  of  the  city 
of  Washington,  and  those  of  the  Secretary  of  War.  and  of  the 
Chief  of  Staff  of  the  United  States  Army,  and  of  all  other  officials 
of  the  Federal  Oovernment  and  of  the  government  of  the  city  of 
Washington  causing  or  planning  or  Inciting  or  directing  the 
attack  on  the  ex-service  men  and  women  and  children  temporarUy 
in  Washington  In  the  sxmimer  of  1932.  the  said  attack  having 
occurred  on  July  aS.  1932.  and  having  been  commonly  called  a 
riot. 

Said  committee  Is  further  authorised  and  directed  to  Investi- 
gate all  the  facts  concerning  the  visit  to  Washington  of  certain 
members  of  the  ex-eervlce  men.  known  as  bonus  marchers,  in  the 
spring  ^T>«i  summer  of  1932:  their  number;  their  departures;  and 
the  number  remaining  on  July  28.  1932;  their  occupation  of  certain 
properties  In  the  city  of  Washington;  by  what  authority  they 
Occupied  said  propertlee:  whether  they  occupied  any  Oovernment 
properties,  and  If  so.  by  whose  permission;  whether  any  houses  or 
huts  were  built  on  public  property,  and  by  whom  and  by  whose 
permission,  if  any;  whether  the  Government  furnished  food  or 
aOier  aid  to  said  mi  asrvice  men  during  said  period  of  their  sUy 
in  Washington:  azKl  ineludlDg  their  expulsion  from  Washington 
by  the  police  or  by  the  United  States  Army,  or  both;  and  aU  the 
tacts  and  drciunatanoes  surrounding  or  pertaining  to  the  visit 
and  the  Htay  of  said  ex-aervlce  men  and  their  expulsion  from  the 
city  of  Washington;  their  treatment  by  the  police  whUe  here;  their 
treatment  by  the  District  Commissioners;  and  their  treatment  by 
the  Arm)'  #"<«  police  in  removing  them  from  the  dty  of  Wash- 
ington. 

Said  oommlttee  la  authorlaBd  to  send  for  books  and  paper*  azMl 
to  sectire  all  orders,  resolutions,  or  letter*  of  the  dty  Commla- 
aUmer*  of  the  District  ot  Oolumbla,  of  the  superintendent  of  poUoe. 
and  other  poUce  oAclala  of  aU  ordws  of  the  Secretary  ot  War  and 
of  the  Chief  of  Staff  of  tbe  Aimy  and  other  subordinate  offlctala. 
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and  an  orders  of  an  oOelal  natore.  TertmUy  or  in  writing,  concern- 
ing  said  so-caUed  riot,  or  oonocmlng  the  enforoed  evacuation  of 
Washington  by  said  ex-service  men,  and  every  other  fact  and 
circumstance  connected  with  the  Ttslt  of  the  ez-eervloe  men  In 
the  dty  of  Washington,  their  purpose  in  coming  or  their  treatment 
whUe  here,  and  their  eapulslon  from  Wasliington  on  or  about  aaid 
date  of  July  28.  1932. 

The  said  committee  is  hereby  specially  directed  to  ascertain  and 
to  report  its  flndlngs  •■  early  as  possible  to  the  preaent  session  of 
Oongrees: 

1.  Whether  said  ex-aervloe  men  were  lawfully  In  the  city  of 
Washington  under  their  constitutional  right  of  petition  and  their 
right  "  peaceably  to  assemble  to  petition  the  Oovernment  for  a 
redress   of    grievances." 

2.  Whether  any  of  aaid  ex-service  men  were  armed:  and  if  so. 
how  and  how  many. 

3.  Whether  they  assembled  peaceably  and  conducted  themselves 
peaceably  while  in  Waehlngton,  and  whether  they  were  camped  on 
the  lots  in  question  with  the  express  or  implied  consent  of  the 
owners  of  the  said  lots  and  ascertaining  the  names  of  the  owners 
of  said  Iota. 

4.  Whether  they  wei^e  guilty  of  indting  a  -riot." 

6.  Ascertain  and  if  possible  fix  the  responsibility  of  those  who 
incited  "  the  riot."  If  it  is  found  there  was  one. 

6.  Whether  the  police  of  the  District  of  Columbia  participated 
in  indting  "  the  riot ":  and  If  so.  by  whose  orders. 

7.  Whether  the  superintendent  of  police  partidpated  in  inciting 
the  "  riot ";  and  if  so.  by  whose  orders. 

8.  Whether  the  ex-service  men  participated  in  indting  "  the 
riot  **:  and  if  so,  under  what  conditions  and  at  whose  instigation. 

9.  Whether  tliere  was  in  fact  "  a  riot "  prior  to  the  Army  being 
called  out. 

10.  By  whom  the  Army  was  called  out.  and  whether  lawfully 
called  out  or  not. 

11.  Whether  there  was  either  a  legal  or  an  equitable  Justification 
or  constitutional  right  for  calling  out  the  Army. 

12.  What  methods  of  warfare  and  what  weapons  were  used  in 
dispossessing  the  ex-service  men  and  in  driving  them  out  of  the 
dty. 

IS.  Whether  the  faots  occurring  that  day  lustifled  the  calling 
out  of  the  Army. 

14.  Whether  and  what  bodies  of  the  Army  used  on  the  occasion 
referred  to  were  camped  on  the  Ellipse  and  were  ready  for  action 
before  the  "  riot "  hai»>ened  or  were  they  called  out  afterwards. 

15.  Whether  or  not  the  destruction  of  the  ex-service  men's  huts 
at  the  comer  of  Third  Street  and  The  Avenue  NW.  was  caused  by 
fire  applied  by  soldiers  in  the  Army  to  said  huts. 

10.  Whether  the  destruction  of  the  huts  at  Anacostia  was 
caused  by  soldiers  in  the  Army  firing  these  huts. 

17.  Were  these  huts  fired  and  the  ex-service  men  and  their 
families  nm  out  in  the  nighttime  and  at  wixat  hour? 

18.  Whether  there  were  any  injuries  to  the  police  or  to  the 
soldiers  of  the  Army,  or  injurlee  or  deaths  among  the  ex-eervice 
men,  or  their  women  or  their  children,  caused  by  the  xise  of  gas  in 
the  expulsion  of  said  ex-service  men  and  their  women  and 
children. 

19.  Whether  the  Government  at  that  time  required  the  posses- 
sion of  the  block  at  the  southwest  comer  of  Pennsylvania  Avenue 
and  Third  Street  NW..  on  which  the  huts  of  the  soldiers  were  (and 
which  were  burned)  in  order  to  put  public  buildings  thereon. 

20.  Whether  other  occupants  of  said  lots  remained  unmolested 
by  the  Army,  and  how  long  such  other*  occupying  said  lots  were 
allowed  to  remain  on  said  block. 

21.  Were  the  so-caUed  communists  among  the  ez-service  men 
arrested  by  the  Government  and  punished  as  communists,  or  what 
was  found  and  done  with  them. 

22.  And.  finally,  make  such  othw  and  further  investigation  if 
said  incidents  and  such  recommendations  as  may  be  proper  and 
right  under  the  circumstances  to  the  end  that  the  American 
people  may  know  the  full  facts  and  that  the  Congress  may  have 
f  uU  and  exact  information,  and  a  true  and  offlclal  record  be  made 
of  the  entire  affair. 

Said  committee  Is  hereby  authorised,  in  the  performance  of 
its  duties,  to  sit  at  such  times  and  placea.  either  in  the  District 
of  Colimibia  or  elsewhere,  as  it  deems  necessary  or  proper.  It  is 
specifically  authorised  to  require  ttoe  attendance  of  witnesses  by 
subp«ena  or  otherwise;  to  require  the  iwoductlon  of  books,  papers, 
and  documents;  and  to  employ  counsel,  experts,  clerical,  and 
other  assistants,  and  to  tmplaj  stenographers  at  a  oost  not  ex- 
ceeding 25  cents  per  100  words. 

Said  conunlttee  Is  hereby  q>*ciflcally  authorised  to  act  through 
any  subcommittee  authorised  to  be  appointed  by  said  committee. 
The  chairman  of  said  committee  or  any  member  of  any  sub- 
committee may  administer  oaths  to  witnesses  and  sign  subpoenas 
for  witnesses;  and  every  person  duly  sununoned  before  said  com- 
mittee, or  any  subcommittee  thereof,  who  refuses  or  falls  to  obey 
the  process  of  said  committee  or  who  appears  and  reuses  to 
answer  questions  pertinent  to  said  investigation  shall  be  punished 
as  prescribed  by  law. 

The  eapenses  of  satd  Investigation,  not  exceeding  in  the  ag- 
gregate $6,000.  ahaU  be  paid  from  ttie  contingent  fund  of  the 
Senate  on  vouchers  signed  by  the  chairman  of  the  committee  or 
tike  chairman  of  any  subconunittee. 

AU  hearings  before  said  committee  sbaU  be  pobUe.  and  an 
orders  or  decisions  of  the  oommtttee  aball  be  publle. 

LZXVI a 


naBAGS  raoM  trx  rovsi 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  Joint  resolution  (H.  J.  Res.  503)  authorising  the 
pasrment  of  December  salaries  of  officers  and  employees  of 
the  Senate  and  House  of  Representatives.  Capitol  police, 
etc..  on  the  20th  day  of  that  month,  in  which  it  requested 
the  concurrence  of  the  Senate. 

HOTTsi  jonrr  msolxttion  txnaaKD 

The  Joint  resolution  (H.  J.  Res.  503)  authorizing  the  pay- 
ment of  December  salaries  of  officers  and  emidoyees  of  the 
Senate  and  House  of  Representatives.  Capitol  police,  ete.. 
on  the  20th  day  of  that  month  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Appropriations. 

laCSSAGES   FROM   THK   nUBSIDKKT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one  of 

his  secretaries. 

LABOt  CONDITIONS  ON  MISSISSIPPI  FLOOD-CONTROL  PROJECT 

Mr.  WAONER.  I  submit  a  resolution,  for  which  I  ask 
Inmiediate  consideration.  I  do  not  think  the  resolution  will 
create  any  opposition. 

The  PRESIDENT  pro  tempore.  The  resolution  submitted 
by  the  Senator  from  New  York  will  be  read. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  300).  M 
follows: 

Resolved,  That  the  Committee  on  Commerce,  or  any  duly  author- 
ized subcommittee  thereof,  is  authorized  and  directed  to  investi- 
gate the  labor  conditions  prevailing  upon  the  ICississii^  flood- 
control  project  and,  as  soon  as  practicable,  to  report  to  the  Senate 
its  findings  and  Its  recommendations. 

For  the  piirposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  diiring  the  Seventy- 
second  Congrees,  to  employ  such  experts  and  clerical,  stenograpliie, 
and  other  assistants,  to  require  by  subpoena  or  otherwise  the 
attendance  of  such  witnesses  and  the  production  of  such  booki^ 
papers,  and  documents,  to  adminlstcHr  such  oaths  and  to  take  stieh 
testimony  and  to  make  such  expenditures,  as  it  deems  advisable. 
The  cost  of  stenographic  servlcee  to  report  such  bearings  shall  not 
be  in  excess  of  25  cents  per  hundred  words.  Tlie  expenses  of  the 
committee,  which  shall  not  exceed  SICOOO,  shall  be  paid  from  the 
contingent  fimd  of  the  Senate  upon  vouchers  i4>proved  by  the 
chairman  of  the  onnmlttee. 

The  PRESIDENT  pro  tempore.  The  Senator  from  New 
York  asks  unanimous  consent  for  the  present  consideration 
of  the  resolution.  The  Chair  holds  that  that  may  not  be 
done.  The  resolution  must  in  the  first  instance  be  referred 
to  the  committee  having  Jurisdiction  of  the  subject  matter. 
Accordingly  the  resolution  will  be  referred  to  the  Committee 
on  Commerce. 

Mr.  SMOOT.    Mr.  President 

Mr.  WAONER.  No  opposition  has  been  raised  to  tha 
consideration  of  the  resolution.  Mr.  President.  I  might  say 
to  the  Chair. 

The  PRESIDENT  pro  tempore.  There  happens  to  be  not 
only  a  rule  but  a  statute  governing  the  matter.  The  Chair 
wiU  state  to  the  Senator  from  New  York  that  where  m 
resolution  proposes  to  take  money  from  the  contingent  fimd 
of  the  Senate,  under  the  law,  It  must  go  to  the  Committee 
to  Control  the  Contingent  Expenses  of  the  Senate;  and.  also, 
there  is  a  rule  i)rovldlng  that  resolutions  of  this  character 
must  be  referred  to  the  committee  having  jurisdiction  of  the 
subject  matter.  The  Chair  has  ruled  in  accordance  with 
the  rules.  However,  if  the  Senator  wishes  the  Chair  to  sub- 
mit his  request  I'or  unanimous  consent  the  Chair  will  do  wa, 

Mr.  WAONER.  I  do  not  smtpose  that  by  unanimous  con- 
sent we  can  violate  a  statute. 

The  PRESIDENT  pro  tempore.  The  only  thing  Uiat  could 
be  accomplished,  then,  the  Chair  wlU  add.  woidd  be  to  waive 
the  reference  of  the  resolution  to  the  Committee  on  Com- 
merce. It  must  in  any  event  go  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate. 

Mr.  WAONER.    That  is  the  request  I  was  about  to  make. 

Hie  PRESIDENT  pro  taapan.  The  Senator  from  New 
York  affkff  unanimous  consent  for  tlis  waiving  ot  ttM  nils 
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which  requires  the  Teeoh2tk)n  to  go  to  the  Committee  on 
Commerce.    Is  there  objection? 

ICr.  SMOOT.  Mr.  President.  I  want  to  ask  the  Senator 
from  New  York  if  there  has  not  already  been  a  resolution 
of  a  similar  character  to  this  submitted  In  the  House  of 
Representatives? 

l«r.  WAQNKR.  I  do  not  know  of  any  such  reaoluuon 
baying  been  submitted  In  that  body. 

Mr.  SMOOT.  I  have  seen  in  the  press  some  such  state- 
ment, and  until  I  can  learn  definitely  In  relation  to  It  I 
-  aball  object. 

The  PRESIDENT  pro  tempore.  Objection  is  made,  and 
the  resolution  will  be  referred  to  the  Committee  on 
Oonmeree. 

WAS  DKBTS   AND  TAXSa— CDrTOKIAI.  rROM  THS   WASHINOTON   POST 

Mr.  REED.  Mr.  President.  I  send  to  the  desk  an  excellent 
editorial  from  this  momins's  Washington  Post  entitled 
**  War  Debts  and  Taxes."  which  I  ask  may  be  printed  in  the 

COMGSSSaiONAL  RXCORO. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rscoao.  as  follows: 

irrom  the  Washington  Post  of  December  13.  IMS] 
WAS  Dsars  ako  tazss 

The  mart  Mtoundlng  thing  shoot  the  current  dlacueelon  of  the 
tnur-<lebte  iaeue  te  the  eaeurMioe  from  some  business  men  and 
•conomlsts  that  the  United  States  can  maXe  Itself  prosperous  by 
aiMtwg  more  than  SI  1 .000.000.000  to  Its  debt.  The  tnterest  charges 
on  such  a  debt  at  3'/,  per  cent  amoxint  of  SSSd.OOO.OOO  per  year. 
If  the  debts  were  canceled,  that  sum  would  ha^e  to  come  out  of 
the  Inrwne  at  the  amerlcan  people.  It  would  add  a  tremendous 
new  weight  to  the  tax  burden.  In  addition  to  tnterest  charges. 
the  principal  at  this  debt  woiild  have  to  be  retired,  thus  taking  a 
■SUl  larger  ankoont  from  the  current  Income  of  American  buatnesB 
to  pay  for  Kurope's  war  that  dosed  14  years  ago. 

The  canooUatlonWts  claim  that  international  trade  would  be 
•Umulated  by  the  elimination  of  the  war  debts  from  International 
llnanee  and  that  the  resulting  prosperity  would  add  more  to  the 
mi>^^op»i  mcome  than  do  the  debt  annuities.  At  present  American 
eaport  trade  amoxinU  to  about  •3.000.000.000  per  year.  With 
paoAts  of  10  per  cent  (which  Is  unreasonably  high).  American 
foreign  trade  would  have  to  be  doubled  to  reap  enough  profit  to 
pay  the  Interest  charges  alone  on  the  war  debts.  The  Idea  that 
for«lgn  trade  would  be  so  accelerated  by  a  program  of  debt  cancel- 
lation Is  mere  insanity. 

One  phase  of  this  subject  which  has  been  given  too  little  atten- 
tloo  Is  dlsctissed  by  Samuel  Crowther  In  the  Saturday  Bvenlng 
Post.  If  the  Intergovernmental  debts  ^ould  be  wiped  otrt.  he 
says.  Oermany  would  be  left  with  a  debt  of  about  S6.aoOjOOO.000. 
compared  with  a  SSe.OOO.OOO.OOO  debt  for  the  United  SUtea. 
Including  the  obligations  of  the  Qovemment.  the  States  and 
their  political  snbdlvlatons.  Even  assuming  that  the  Oovernment 
could  ateorb  the  additional  burden  of  paying  the  war  debts 
without  Increasing  Its  present  Budget.  American  citizens  would 
be  paying  two  and  a  half  times  as  much  in  taxes  as  Germany. 
mttmaMy  taxes  come  out  of  prodiictlve  enterprise.  Mr.  Crowther 
eoiMludes  that  the  tax  levy  upon  American  lnd\istry  would  bs 
five  times  as  great  as  the  tax  upon  Oerman  Industry. 

Such  a  tax  upon  productive  enterprise  would  make  It  Increas- 
ingly dlflkmlt  for  this  country  to  compete  with  other  countries  In 
world  trade.  Depreciated  currency  has  already  put  America  at  a 
tremendous  disadvantage  In  shipping  its  products  abroad.  Under 
the  arrangement  proposed  by  the  cancellatlonlsts  for  the  return 
of  prosperity  that  disadvantage  would  be  magnified.  The  ultimate 
effect  might  be  to  dry  up  American  foreign  trade  because  of  the 
Inability  of  this  country  to  compete  with  nations  that  woiild  be 
relatively  free  from  the  burdens  hanging  over  from  the  war. 

American  taxpayer*  are  already  carrying  an  almost  mtolerabla 
load.  It  IMS  been  greatly  augmsnted  by  the  depreeslon.  Congress 
has  an  oHlgatlan  to  future  generattons  as  weU  as  to  the  prissnt- 
day  taxpayer  to  avoid  a  policy  that  would  put  the  United  Statss 
ml  a  greater  disadvantage  In  economic  development. 


ST.   LAWmSMCX   WATnWAT 

Mr.  8CHALL.  Mr.  President,  I  have  Just  received  a  very 
well-written  letter  from  a  private  dtlaen  of  my  State  going 
to  the  ratiflcatton  of  the  St.  Lawrence  waterway  treaty.  It 
seems  to  me  that  he  has  well  and  pungently  expressed  the 
▼taw  of  the  onttnary  inteUigant  citizen  of  the  Great  Lakes 
SUtea.  whose  population  la  about  40.000.000.  and  I  ask  to 
have  it  inserted  in  the  Racoas. 

Mr.  President,  it  seems  to  me  that  these  40.000.000  citizens 
of  the  United  States  should  have  some  consideration  when 
they  have  stood  their  end  of  the  taxes  to  build  the  Panama 
Oanal,  which  canal  has  been  of  material  benefit  to  the  east 
and  the  west  oosata  and  a  serious  detriment  to  the  prosperity 


of  the  Central  States.  We  of  the  Great  Lakes  rccUm  hav* 
been  Uvtng  for  years  upon  our  principal  and  It  Is  high  tlins 
that  some  fair  consideration  of  us  and  our  needs  be  had.  Had 
Herbert  Hoover  been  elected  a  27-foot  channel  would  hava 
brought  the  Atlantic  Ocean  to  our  doors,  and  without  th« 
votes  of  these  40,000.000  people  Mr.  Roosevelt  could  not 
have  been  elected.  It  seems  to  me.  therefore,  that  even 
a  President,  who.  in  the  interest  of  his  native  State.  New 
York,  may  be  opposed  to  us  getting  an  entrance  to  tha 
Atlantic  Ocean,  yet  in  view  of  the  support  he  received  from 
these  Lake  States,  taking  his  public  utterances  as  a  guaranty 
that  he.  too,  would  do  what  he  could  do  to  secure  to  our 
people  this  ocean  shipping  privilege  which  we  are  entitled  to 
have,  despite  the  opposition  of  the  railroads  and  the  State 
of  New  York,  that  he  should  now  exercise  his  powerful  influ- 
ence upon  this  Senate  to  help  along  instead  of  impede  the 
ratification  of  this  Canadian-St.  Lawrence  waterway  treaty. 

I  move  that  the  letter  be  referred  to  the  Committee  on 
Foreign  Relations  and  printed  in  the  Rxcoao. 

The  PRESIDINa  OPFICFR  (Mr.  Rktkoum  In  the  chair). 
Without  obJecUon.  it  is  so  ordered. 

The  letter  is  as  follows: 

UCLAnoRLUf  Ooamxr  Kuta  Oo.. 
JTlnaeapolU.  Ifinn.,  i>«ce«b«r  1,  i»3t. 
Bon.  Thomas  D.  Schaix, 

VniUd  State*  Senate.  WoMtHngton.  D.  C. 

Daaa  Sm:  I  note  that  New  York  and  the  eastern  section  of  tha 
United  States  generally,  including  the  shipping  InteresU  of  ths 
Oreat  Lakes,  are  strongly  opposing  the  ratification  of  the  treaty 
arranged  between  the  United  States  and  Canada  regarding  the 
construction  of  the  St.  Lawrence  waterway.  It  would  seem  to  any 
person  living  In  the  Central  West  that  the  objector*  certainly 
do  not  want  for  gall  when  you  take  Into  accoxmt  the  fact  that  the 
Central  West  and  Motintaln  States  paid  their  due  and  full  pro- 
portion for  the  construction  and  opening  of  the  Panama  Canal, 
which  so  enormously  worked  to  the  advantage  of  the  eastern  axul 
western  coast,  and  which  at  the  same  time  enormotisly  damaged 
the  Western  and  Mountain  Statas  as  to  their  farming  and  manu- 
factxirlng  Interests. 

Then.  too.  the  railroads  are  opposing  the  construction  of  this 
waterway  and.  in  fact,  all  waterways  In  the  United  States  to  the 
greatest  extent  In  their  power,  but  the  writer's  view  of  this  rail- 
road opposition  U  that  the  railroads  are  entitled  to  no  sympathy 
whatever  In  their  present  pUght.  for  the  reason  that  since  the 
war  they  have  never  made  any  attempt  to  bring  their  expense 
account  Into  line  with  conditions,  and  this  particularly  applies 
to  wages  which  they  are  paying  organised  union  help,  which 
never  have  been  since  the  war  In  line  with  conditions.  Then.  too. 
they  are  paying  enormous  salaries  to  their  so-called  general  offi- 
cers, who  really  have  but  very  little  power  In  making  decisions  on 
their  own  motions,  as  these  general  oOlosrs  or  presidents  are 
obliged  to  take  their  order*  from  the  banking  interests  of  New 
York,  which  have  been  In  control  of  the  railroad  situation  for 
many  long  years. 

In  addition  to  these  reasons,  please  keep  in  mind  that  the  Steel 
Trust,  also  eontrolled  by  the  Morgan  Interest*,  have  compelled 
these  railroads  to  buy  their  rails  and  all  other  eqtilpment  of  this 
nature  through  the  Steel  Trtist  or  Its  subsidiaries.  It  Is  only 
recently  that  these  railroads  have  purchased  their  requirements 
of  steel  rails  as  low  as  M3  per  ton.  whereas  for  many  years  they 
paid  $48  per  ton,  which,  to  say  the  least,  was  an  outrageo\u  price. 
It  la  unneoeaaary  to  say  to  you  that  all  of  these  extravagant  prices 
which  they  are  pa3rlng  for  their  supplies  are  reflected  In  the  freight 
rates  which  the  Central  West  are  paying  at  the  preeent  time. 

To  give  you  some  Idea  of  the  enormous  increase  In  freight  rates 
In  the  territory  in  question.  I  am  inclosing  a  copy  of  the  freight 
rates  we  are  paying  for  the  same  service  in  1914  as  compared  to 
January  1.  1933.  You  will  notice  that  the  freight  rates  in  effect 
to-day  are  more  than  100  per  cent  increased  over  the  rates  In 
effect  in  1914.  This  refers  to  the  fourth  class  from  New  York  to 
ths  Twin  Cities.  The  higher  classes — first,  second,  and  third — are. 
of  course,  much  higher  than  the  fourth -class  freight  rate. 

Tou  are  familiar.  I  think,  with  the  railroad  situation  as  It  was 
40  or  80  years  ago.  even  before  HUl  buUt  the  Great  Northern  to 
ths  eoast.  Tou  will  recall  the  enormous  land  grants  that  were 
mads  to  these  roads  In  those  days,  free  rights  of  way.  and  many 
other  {n-lvUeges  which  have  been  capitalized  by  the  roads  since 
and  the  fannsr  and  consumer  have  paid  again  for  these  gifts, 
not  once  or  twice,  but  many  time*  over  In  the  way  of  excessive 
freight  rates.  Nothing  can  be  expected  from  the  Interstate  Com- 
merce Commission  as  It  is  now  loaded  down  with  railroad  at- 
torney* and  repr*ssntatlvss  of  capital.  This  commission  has  nearly 
made  the  Oreat  Lakes  valueless  to  the  people  of  the  Central  West 
as  the  freight  rates  inescilbed  by  the  fwnunlsslon  on  the  Lakes  are 
only  slightly  lower  than  aU  raU  ratea.  azospt  to  Urn  iamrlts  the 
Stssl  Tnwt.  on  Its  iron  ors. 

A  further  reason  why  no  attention  ahould  be  paid  to  the  present 
eondltlon  at  the  raflMsds.  which,  as  ths  writer  looks  uixm  it, 
aas  been  entlzaly  ^rou^ht  upon  thsmssiVi  by  tbfSlr  own 
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Is  the  fact  that  theythave  never  provided  for  payment  of  bcmds 
Issued,  and  instead  of  doing  so  they  have  increased  their  indebted- 
ness to  an  enormous  extent,  and  our  very  complacent  Federal 
courts  have  permitted  them  to  bass  tbelr  rates  on  this  highly 
waterad  capitalisation.  Before  thess  railroads  should  be  permitted 
to  establish  themselves  again  on  the  same  basis  of  capitalisation 
and  freight  charges  this  water  ahould  be  wrung  out  of  them  and 
rates  established  on  the  actual  present-day  cost  of  the  railroads 
and  their  eqiilpment.  Why  should  theee  transportation  oom- 
panlea  bs  permitted  to  continue  their  outrageous  scale  of  freight 
ratee  while  all  other  businesses  are  obliged  to  take  heavy  losses — 
thousands  of  people  ttigaged  In  business  having  seen  their  saving* 
Of  a  lifetime  wiped  oat.  and  this  particularly  applies  to  the  farm- 
ing IntOTSst*  of  the  United  States,  as  the  farmer*  have  been  not 
only  deflated  but  ruined  In  this  process?  Why  should  a  dollar 
Invested  in  raUroads  be  any  more  sacred  than  a  dollar  invested  in 
farm  lands  and  the  products  produced  on  farms?  None  whatever. 
In  the  writer's  opinion,  and  this  I*  Just  as  true  of  kMses  Incurred 
by  banks.  Instirance  oompanlea.  and  mortgage  holder*  of  all  kinds. 
Why  shoxild  they  not  take  their  losses  Just  ths  same  a*  everyone 
engaged  In  business  has  been  obliged  to  do?  Many  thousands 
of  businesses  have  been  completely  wiped  out. 

This  U  Just  the  view  of  a  prlvata  dttaen  of  the  United  States 
who  has  watched  this  thing  for  almost  BO  years,  which  ha*  been 
a  record  of  spoliation  of  the  people  of  this  country  by  munufae- 
turing  and  financial  interests,  of  which  the  raUroads  are  merely 
a  tool. 

The  Western  States  will  eventually  compel  construction  of  this 
waterway,  but  why  spend  ]rear*  of  effort  In  getting  the  work  done? 
Nothing  can  delay  this  work  other  than  the  utter  selfishness  of 
the  Bastem  States  In  combination  with  the  railroad  and  financial 
Interesta. 

I  hope  we  can  count  on  your  strong  support  In  having  the 
St.  Lawrence  waterway  treaty  ratified  and  construction  begtin  at 
the  earliest  possible  date. 
Respectfully  yours, 

A.  McLAUGHUOf. 

I  Jlafl  raf«« 


Hie  PRESIDINO  OFFICER.    Without  bbjectiozv  It  Is  so 

ordered. 
The  article  Is  as  tcXknn: 
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rSDKKAL  FARM  LOAN  LAWS 

Mr.  SCHALL.  Mr.  President,  through  the  malls  came  to 
me  a  newspaper  article  bearing  an  Arkansas  date  line.  The 
facts  and  arguments  therein  certainly  appealed  to  me,  and 
I  am  sure  will  be  of  vital  interest  to  the  farmers  of  the 
whole  country.    I  ask  to  insert  it  in  the  RBcoaa. 

Mr.  President,  it  seems  to  me  the  most  vital  thing  the 
Congress  can  do, in  this  session  is  to  rewrite  the  Federal 
farm  loan  laws.  'The  farmers'  loans  must  be  refinanced  or 
depression  will  be  endless.  The  cotton  farmers  could  stand 
7  per  cent  Interest  when  cotton  was  20  cents  or  better,  the 
com  and  wheat  farmers  could  pay  when  they  were  receiving 
at  least  the  cost  of  production. 

The  thing  most  vitally  crying  to  heaven  for  relief  Is  a 
readjustment  of  the  outstanding  nontaxable  bonds.  If 
England  in  1931  could  recall  her  obligations  and  rewrite  the 
Interest  on  them  from  5  to  3^,  certainly  we  can  afford  to 
reduce  ours  from  7  to  3V4,  and  I  am  sure  the  holders  of  these 
bonds  would  consent  to  this  readjudlcation  If  Congress 
would  make  some  provision  whereby  they  could  accept  it. 
They  would  feel  more  secure  with  3  or  3%  per  cent  where  it 
was  being  regularly  paid.  Unless  something  of  this  sort  can 
be  done  with  overproduction  in  practically  all  lines,  there  is 
no  chance  for  business  to  be  enlarged  or  even  to  stagger  on. 
In  the  case  of  the  dispossessed  owners  they  ought  to  be 
allowed  to  buy  their  homes  back,  and  again  there  ought  to 
be  some  check  rai  these  vandals  who  foreclose  at  the  first 
opportunity  they  have  to  do  so.  In  many  instances  all  over 
the  country  foreclosures  have  proceeded  immediately  upon 
the  defalcation  of  the  first  Interest  payment.  Perhaps  this 
Congreses  could  do  no  better  than  to  hold  an  investigation 
and  look  into  the  action  of  this  sort  of  Shylock  banker.  The 
llf  eblood  of  the  Nation  is  a  prosperous  agricultural  condition. 
You  can  bum  down  your  cities,  and  if  agriculture  Is  healthy, 
they  win  spring  up  overnight:  but  if  agriculture  Is  sick,  nigh 
unto  death,  as  she  now  is.  your  cities  and  business  will  rot 
as  they  now  are  doing. 

I  move  that  the  article  be  refexied  to  the  Committee  on 
Agriculture  and  Forestry  and  printed  in  the  Rxcokd. 


"RiTTHLEss    MrriioDS"    Lan>   to   Fabx 
MATuarms  Incuulsbs  Haisshzps — Okabob  Hbabb  »  Oouer— Wlw 
QmsTxoN  Razsis  bt  ArroBMXT  at  Obcboia  Ovsbboi  IB    flfwinaT 

TO  HAVB  FOBBCIOStTBB  SBT  ABIBS 

Oscbola,  Abk..  November  22.— Charging  that  tha  Faderal  farm- 
loan  banks  of  the  country  have  contributed  oppressively  and  trand. 
ulently  to  the  cnish  of  the  land  market  In  thU  and  other  sectloas 
of  the  country  fcy  the  acoetoratlon  of  the  ntaturltlM  of  Faderal 
farm  loans.  Cllnixin  L.  Oaldwell.  former  St.  Louis  attorney.  Iliad 
and  himself  arg\ied  a  motion  in  chancery  court  here  to-day  to 
have  a  recent  foi-ecloeure  sale  by  the  St.  Louis  Joint  Stock  Land 
Bank  of  his  extensive  land  holdings  In  this  county  set  aslda. 

"  Moratoriums  for  the  nations  of  Europe  aocslerated  maturities 
for  the  farmer*  of  America."  Mr.  CaldweU  charged  la  the  argu- 
ment he  made  la  support  of  his  motion  before  Chanodlor  Baa 
WiUlams.  of  Harrison,  presiding  as  special  chancellor  tor  Judge 
J.  M.  PutreU  at  an  adjourned  day  of  coturt  here  to-day. 

iraw  vuiaiioif 

Judga  WllUam»  ovemiled  Mr.  CaldweU**  motion,  stattng  ttiat  the 
question  was  a  new  one  In  the  annals  of  Arkansas  Utigatlon.  but 
that  he  had  decided  It  according  to  hi*  Interpretation  at  the  law. 
Re  suggested  thiit  Mr.  CaldweU**  remedy  was  to  be  toaod  la  tha 
legislative  branch  of  the  Oovernment  rather  than  In  thm  coorts. 

Mr.  CaldweU  took  an  appeal  to  the  SUte  supreme  court.  Be 
contends  that  the  Federal  land-bank  system  In  Itself  is  sound. 
but  that  If  new  and  complex  Oovernment  activities,  however  law- 
ful, be  maladmliiistered.  new  dutiee  devolve  upon  the  courts. 

Quoting  from  the  report  of  the  Federal  Farm  Loan  Board,  he 
charges  the  62  Federal  and  Joint-stock  land  banks  of  the  country 
with  coUecting  over  a  2-year  period,  beginning  Jantiary  4,  1930,  a 
total  of  $220,151  632.26  in  principal.  exchislTe  of  interest,  on  farm 
loans  on  wiilch  the  installment*  of  principal  falling  due  ovw  *^^ 
same  period  of  ti^me  amounted  to  only  $504)00.000. 

This  they  accomplished,  he  asserted,  by  the  ruthlc 

tion  of  farm-loan  maturities,  declaring  whole  mortgage  d«bftB  dtw 
upon  less  than  a  30-day  default  In  the  payment  of  a  sla^  9% 
per  cent  installment,  mostly  of  Interest.  They  oonosaled  thetr 
losses,  if  any.  or  their  profits  in  the  retirement  of  their  own  bonds 
which  they  liave  bought  In  at  figures  as  low  as  29  cent*  on  tba 
dollar,  although  these  bonds  do  not  matvire  for  nine  years,  and 
mortgage  loan  interest  o^leetlons  could  be  depended  tmoo  and 
did  take  care  of  the  bond  Interest  payments  as  they  nU  due. 
according  to  Mr.  CaldweU'*  argument. 

Quoting  from  the  same  report,  he  produced  figures  niowing  ta 
what  extent  the  St.  Lotiis  Joint  Stock  Land  Bank  had  figured  la 
the  general  policT  of  the  Federal  farm-loan  banks  in  the  •oonsra- 
tlon  of  maturities,  and  quoting  from  court  records  of  ths  OBOsola 
district  of  Mississippi  County  he  also  presented  figures  ahowtag 
the  nxunber  and  amount  of  Federal  farm  loan*  whera  maturltlas 
were  accelerated  in  this  district. 

BTTBCT  Oir  IAMB  BCABXST 

•*  What  must  be  the  effect  of  these  eztortlonata  oparstloiiB  on 
the  land  market  at  largo,  and  particularly  the  land  market  la  tha 
Osceola  distrlctt  "  Mr.  CaldweU  argued.  

"  It  matter*  not  if  there  be  other  primary  Qauses  of  Its  dssOTM- 
tlon,  «uch  as  excessive  bond  burdens,  neesslve  tases,  bad  crops, 
or  low  crop  pric«s.  These  weaken  ths  land  market  by  Impalrtng 
or  withdrawing  its  support,  but  they  do  not  break  It.  Only  actual 
cash  sales  on  a  poorly  supported  market  break  It.  The  prematurs 
coUecUon  of  $2:10,000.000  mortgage  principal  by  Oovernment  Ui- 
stnunents  would  break  any  land  market,  even  In  prosperous  tunes. 
In  timss  like  thiise  It  destroys  a  weakly  stxpportsd  market. 

"  In  the  summer  of  1931.  when  the  payment  of  a  maturing  deot 
of  $250,000,000  to  this  Oovernment  threatened  to  destroy  Oar- 
many,  the  Government  grant«I  bar  a  year**  moratorium  and 
renewed  it  for  a  second  year. 

"If  the  payment  of  $250,000,000  mean*  disaster  to  Oermany, 
can  the  American  land  market,  including  that  of  the  Osoaola  dis- 
trict be  unaffected  by  the  enforced  and  premat\ire  payment  of 
$220,000,000  mortgage-loan  principal  by  impoverishad  ^btora  to 
Oovernment  agencies,  increased  probably  by  another  $12g.000,000 
principal  or  more  for  the  current  year  not  indtided  in  the  2-—" 
computation?  ^      _«       * 

"  The  fact*  re%  eal  that  the  Oovernment,  in  attempting  to 
ate  what  is  purely  a  socialistic  experiment,  has  aided  and 
tributed  to  the  destrucUon  of  the  land  market  in  ths  Osceola 
district  of  tlils  county,  on  the  altar  of  wliich  market  my  own  land 
and  that  of  many  other*  it  proposes  tor  sacrifice  without  Imme- 
diate profit  to  anyone  and  with  Irreparable  loss  to  aU  partlss 
litigant  and  their  creditors,  except  what  may  be  lant  ^Mcula- 
tion — a  dlscrodit  even  to  Shylock  and  a  burning  diagrsoe  to  any 
government  permitting  it. 

"This  my  argument."  Mr.  CaldweU  concluded.  "Is  statsd  to 
legal  convention* — cold-blooded.  UnstUted.  the  facts  assembled 
tmder  a  broader  spotlight  would  shock  red-blooded  humanity.' 

PHnJFPUTK  ZNDEPENDSNCB 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  FhiHp»tn» 
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laiaods.  to  provide  for  the  Independence  of  the  same,  and 
for  other  purposes. 

Mr.  BROUSSARD.  Mr.  President,  I  offer  two  amend- 
ments to  the  pending  Mil.  These  arc  old  amendments  which 
were  offered  at  the  last  session,  but.  in  rlew  of  the  fact  that 
the  print  of  the  bill  has  been  changed.  I  believe  it  will  en- 
able Members  to  more  clearly  understand  what  the  amend- 
ments are  by  reintroducing  them.  In  view  of  the  fact.  too. 
that  I  have  made  certain  changes.  I  ask  that  the  amend- 
ments may  be  read,  printed,  and  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendments  will  be  read,  printed,  and  lie  on  the  table. 

The  Chief  Clerk  read  the  amendments,  as  follows: 

Amendment  Intended  to  be  proposed  by  Mr  BEot7ssA«o  to  the 
bill  H.  R.  7033)  to  enable  the  people  of  the  Philippine  lalandf 
to  adopt  a  conrtltutlon  and  form  a  government  for  the  Philippine 
Islands,  to  prorlde  for  the  independence  of  the  same,  and  for 
other  purposes.  r\z:  On  page  26.  strike  out  lines  14  to  26.  Inclu- 
sive, and  on  page  27  strike  cut  Un««  1  to  6.  IncluslTe,  and  the 
word  "  ooatract "  and  period  in  line  7.  On  page  27  strike  out 
lines  10  to  2A.  Inclusive,  and  on  page  28  strike  out  lines  1  to  26. 
likclvmvs,  and  insert  In  lieu  thereof  the  following: 

"Thers  shall  be  levied,  collected,  and  paid  on  all  articles  thai 
may  be  exported  to  the  United  States  from  the  Philippine  Islands 
In  any  calendar  year  the  same  rates  of  duty  which  are  required 
by  the  laws  of  ths  United  States  to  be  levied,  collected,  and  paid 
vipon  like  articles  Imported  from  foreign  countries:  Provided. 
T^at  for  the  flrst  year  of  the  existence  of  the  government  of  the 
Commonwealth  of  the  Philippine  Islands  all  articles  shall  be  ex- 
empt fn>m  the  payment  of  said  duty;  and  that  for  the  second 
y«ar  the  amount  of  all  articles  Imported  into  the  United  States, 
iaelitdlng  the  articles  enumerated  in  subdivisions  (a),  (b).  uad 
(c).  ••  wall  as  the  amount  of  other  articles  imported  from  the 
Phlilpplne  Islands  into  the  United  States  during  the  last  flacal 
fMT.  fres  of  duty  as  herein  provided,  shall  be  reduced  by  5  per 
OHit.  for  the  third  year  by  10  per  cent,  for  the  fourth  year  by  15 
p«r  cent,  for  the  fifth  year  by  25  per  cent,  for  the  sixth  year  by 
40  per  cent,  for  the  seventh  year  by  SO  per  cent,  for  the  eighth 
year  by  86  per  cent,  and  thereafter,  and  untu  final  indepcnjleace 
Is  ountad.  tan  duty  shall  be  paid." 

Amendment  intended  to  be  proposed  by  Mr.  BaoussAXo  to  the 
bUl  (H.  R.  7333)  to  enable  the  people  of  the  Philippine  Islands 
to  adopt  a  constitution  and  form  a  government  for  the  Philipptne 
Islands,  to  provide  for  the  independence  of  the  same,  and  for 
other  purposes,  vis:  On  page  3S  of  the  coounittee  amendment 
strike  out  lines  1  to  17.  inclusive,  and  tfc«nigh  the  word  **  report." 
In  ^»"*  IS.  and  insert  in  lieu  thereof  the  following: 

"  Sac.  9  (a)  On  the  4th  day  of  July  Immediately  following  the 
expiration  of  the  period  of  eight  years  from  the  date  of  the 
tnaugviration  of  the  new  govenunent  \u3der  the  constitution  pro- 
vided for  in  this  act." 

Mr.  BAWE8.    Mr.  President 

The  PRESIDENT  pro  tonpore.  Does  the  Senator  from 
lOchigan  yield  to  the  Senator  from  Missouri? 

Mr.  VANDENBERQ.    I  yield. 

Mr.  BAWES.  Mr.  President,  the  battle  of  sugar  is  to  be 
remimod  to-day.  In  order  to  permit  the  Philippine  people  to 
live  and  pay  their  debts,  if  the  proposed  sugar  amendment 
should  be  sustained  by  the  Senate,  they  will  have  to  be  given 
the  iKlvilege  of  levying  a  duty  upon  American  goods  enter- 
ing the  Philippine  Islands.  So  I  submit  an  amendment 
which  I  may  call  up  later. 

Mr.  President.  In  Ray  County.  Mo.,  during  the  frontier 
days  when  the  Indian  hazard  was  great,  an  old  scout  was 
asked  what  was  the  safe  road  to  travel.  He  replied  that 
there  was  murder  on  the  high  road  and  sure  death  on  the 
k>w.  That  Is  the  situation  we  are  in  in  respect  to  this  sugar 
controversy.  Some  desire  a  500,000-ton  limiUtion  on  stigar 
Imports  from  the  Philippine  Islands,  and  others  desire  a 
million-ton  limitaticm.  We  are  about  to  go  into  a  fight  on 
the  subject  of  liberty  and  keeping  a  national  promise  and 
fw^iwt^ining  the  national  honor  with  those  considerations  all 
obscured  by  the  contention  on  the  subject  of  sugar. 

I  hope  that  the  amendment  I  am  submitting  wlU  be  read 
bgr  Senators.  I  Xrast  it  will  not  be  necessary  for  me  to  urge 
tts  adoption,  but  unless  the  PUipino  people  shaD  be  per- 
mitted some  substitute  method  of  raising  money.  If  the 
amendment  affecting  sugar  imports  shall  finally  be  adopted, 
they  are  crushed. 

'tint  PRESIDENT  pro  tempore.  The  amendment  will  be 
printed  and  lie  upon  the  table. 

Ameadmant  Intended  to  be  propaaed  by  Mr.  Hawas  to  House  bill 
lan.  (fe»  PhUlppiiie  indepandenoe  hill,  whlcti  was  ordared  to  lie 


on  the  table  and  to  tM  printed,  as  foOows:  On  page  SI.  after  Una 
9.  insert: 

"(f)  Tbrnn  shall  be  torled.  collected,  and  paid  in  the  PhlUppln* 
Islands  upon  articles  going  into  the  Phlllpplna  Islands  from  th« 
United  States  50  per  cent  of  the  rates  ot  duty  which  are  required 
by  the  Uws  of  the  Commonwealth  of  the  Philippine  Islands  to  be 
l«Tled.  ooUected.  and  paid  upon  like  articles  imported  into  the 
Philippine  T«i»n**«  from  countries  other  than  the  United  Statea. 
Ail  such  duties  shall  accrue  intact  to  the  general  government  td 
the  Commonwealth  of  the  Pmilppine  Islands  and  be  paid  Into  the 
Insular  treasury." 

Mr.  VANDENBERQ.  Mr.  President.  I  should  like  to  pro- 
ceed to  a  discussion  of  the  pending  bUl.  So  many  Senators 
have  asked  me  during  the  last  two  or  three  days  to  submit 
to  the  Senate  an  explanation  of  the  theory  of  the  substitute 
I  have  offered  and  have  suggested  that  this  Information  is 
desirable  before  the  Senate  has  concluded  its  consideration 
of  the  committee  text  that  I  propose  at  this  time  to  ask  the 
attention  of  the  Senate  to  a  consideration  of  the  theory 
which  the  substitute  contains. 

I  spoke  at  length,  Mr.  President,  upon  the  entire  Philip- 
pine subject  in  all  Its  various  facets  last  June,  and  I  have  no 
intention  of  repeating  the  thesis  which  I  then  submitted. 
But  it  seems  to  me  that  this  whole  problem  Is  so  desperately 
important  in  its  imphcatlons.  as  affecting  not  only  13,000,- 
000  people  over  there  but  125,000.000  people  here,  that  it  is 
well  worth  while  to  have  the  whole  contemplation  and  the 
whole  controversy  before  us  as  we  perfect  the  pending  text. 

We  have  beard  a  great  deal  about  sugar  during  the  last 
two  or  three  days  since  the  debate  was  renewed.  We  have 
heard  a  great  deal  about  immigration.  We  have  heard  a 
great  deal  about  the  constitutionality  or  lack  of  it  in  the 
independence  prospectus.  I  do  not  decry  any  of  these  propo- 
sitions as  lacking  the  importance  which  has  been  attached 
to  them,  but  it  seems  to  me,  Mr.  President,  that  the  most 
important  of  all  considerations  has  not  had  one  moment's 
notice  from  the  Senate  in  the  entire  debate  since  it  was 
resumed. 

What  to  me  Is  the  paramoimt  vice  of  the  pending  bill  Is 
the  fact  that  in  a  turbulent,  chaotic,  treacherous  Orient, 
where  even  the  most  casual  event  can  graduate  into  a  major 
crisis  overnight,  the  Government  of  the  United  States  is  to 
be  left  with  sovereign  responsibilities  for  20  years,  without 
adequate  authority  to  protect  these  vital  obligations  against 
untoward  haiard.  I  submit  that  it  a  fundamental  considera- 
tion not  only  in  respect  to  the  material  welfare  of  the  Philip- 
pine Islands  and  the  United  States  but  that  it  is  a  basic 
contemi^tion  in  respect  to  the  peace  not  6nly  of  the  United 
States  but  of  the  world.  I  am  unable  to  bring  my  consent 
to  any  formula  which  proposes  to  leave  America  in  any  such 
potential  Jeopardy. 

I  refer  to  it  as  the  "  paramount  vice  "  in  the  pending  bUl, 
Of  coune  I  do  not  use  that  phrase  invidiously.  I  use  it  with 
the  greatest  respect  for  my  colleagues  of  the  Committee  on 
Territories  and  Insular  Affairs,  who  heard  me  patiently  and 
courteously  and  at  some  length  upon  this  proposition  and 
whose  rather  unanimous  disagreement  with  my  view  prob- 
ably would  have  convinced  one  less  incorrigible  of  the  error 
of  his  view.  Certainly  I  say  it  with  perfect  respect  for  the 
authors  of  the  pending  bill,  the  able  junior  Senator  from 
New  Mexico  [Mr.  CuttdioI  and  the  distinguished  senior 
Senator  from  Missouri  [Mr.  Ha  wis! ,  who  shortly  is  volun- 
tarily leaving  the  Senate,  I  am  sure,  to  the  regret  of  all 
of  us  and  who  will  leave  t>ehind  him  a  record  of  implacable 
devotion  to  the  cause  of  Philippine  independence. 

I  could  not  use  the  phrase  invidiously.  Mr.  President, 
because  of  the  fact  that  I  myself  embraced  precisely  thu 
fame  philosophy  two  years  ago  when  I  first  undertook  a 
study  of  the  Philippine  question  and  when  I  fhst  submitted 
proposed  legislation  upon  the  proposition.  But  since  that 
time,  in  the  face  of  realities  and  I  submit  that  no  man  caii 
dare  consider  a  problem  of  this  nature  without  facing  real- 
ities, and  particularly  oriental  realities  of  the  last  few 
years — I  submit  it  is  absolutely  unthinkable  to  create  a  twl« 
Ught  lone  of  authority  in  the  Philippine  Islands,  where  our 
flag  is  half  up  and  half  down  and  where  we  can  not  conclu- 
sively control  the  ponible  menace  which  may  be  implicit  la 
the  situation. 
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-To  me  the  time  when  the  Philippine  Islands  shall  have 
their  independence  is  of  infinitely  less  importance  than  how 
they  shall  get  it  and  what  we  shall  do  before  they  get  it. 
A  matter  of  a  few  jrears  one  way  or  the  other  Is  literally 
nothing  in  the  life  of  a  nation.  It  is  nothing  in  respect  to 
this  great  Filipino  adventure.  We  might  infinitely  better  be 
safe  than  sorry,  and  I  am  proposing  to  submit  to  the  Senate 
the  proofs  which,  it  occurs  to  me,  sustain  the  thesis  that  we 
have  no  right  to  sublet  our  sovereign  responsibility  in  a 
situation  of  this  nature  and  not  retain  always  and  forever 
within  ourselves  complete  control  of  whatever  destiny  is  to 
proceed  under  the  American  flag. 

Mr.  President,  when  this  legislation  was  pending  in  June 
I  submitted  a  substitute  which  undertakes  to  reverse  the 
order  in  which  we  shall  approach  Philippine  independence. 
I  mean  by  that  that  the  pending  committee  bill  creates  a 
Philippine  constitution  immediately,  raises  immediately  a 
Philippine  Commonwealth,  arouses  at  least  a  psychological 
simulation  of  independence  at  once,  and  then  for  18  or  20 
years  commits  us  to  an  underwriting  of  what  happens  under 
those  auspices. 

The  theory  of  the  substitute  is  precisely  opposite.  It  pro- 
poses to  develop  the  preindependence  period  to  the  maxi- 
mum advantage  of  the  Filipino  and  ourselves  with  Justice  to 
both:  but  it  also  insists  that  the  new  native  constitution 
must  come  at  the  end  of  the  preindependence  period  in- 
stead of  at  the  t)eginning,  and  that  during  the  interim  there 
shall  be  no  shadow  of  a  question  of  any  doubt  whatsoever 
not  only  as  to  the  sovereignty  in  law  but  as  to  the  sovereignty 
in  practical  fact. 

I  submitted  this  substitute  last  June.  At  that  time  the 
able  senior  Senator  from  Nevada  [Mr.  Pxttman]  suggested 
that  it  presented  to  the  Senate  a  square  choice  between  two 
different  theories  of  approaching  the  problem.  He  urged 
that  the  Senate  make  its  choice  as  between  these  theories 
without  attempting  to  interlock  them,  and  I  have  agreed 
that  his  viewpoint  is  correct.  So  it  is  the  clash  of  these  two 
theories  that  I  bring  to  the  bar  of  the  Senate  this  morn- 
ing— two  theories  which  clash  not  only  in  respect  to  the 
particular  exhibit  I  have  already  indicated,  but  which  clash 
in  some  other  instances,  but  of  less  import. 

There  are  other  theories  respecting  Philippine  independ- 
ence: and  pertiaps  before  I  come  directly  to  the  parallel 
between  my  substitute  and  the  pending  bill  I  should  briefly 
indicate  what  some  (^  these  other  theories  are,  so  that  the 
Senate  may  have  in  mind,  as  a  background,  a  general  con- 
ception of  the  different  methods  of  approaching  this  problem. 

There  is,  for  instance,  the  theory  represmted  by  the  sub- 
stitute, also  pending,  submitted  by  the  able  Junior  Senator 
from  Utah  [Mr.  King].  That  theory  is  the  theory  of  the 
earliest  possible  immediate,  absolute,  and  complete  independ- 
ence of  the  islands. 

I  shall  indicate  subsequently  that  I  consider  this  a  per- 
fectly tenable  and  defensible  thesis,  meaning  that  I  think 
there  are  two  clean-cut  ways  to  approach  the  question  of 
Philippine  independence.  One  clean-cut  way  is  the  way 
proposed  by  the  able  junior  Senator  from  Utah,  If  you  want 
to  proceed  in  that  fashion.  The  other  clean-cut  way  is 
through  an  adequate  preindependence  period  of  preparation, 
during  which  time  our  sovereignty  continues  in  fact  as  well 
as  in  name. 

Then  there  are  these  theories  In  between: 

There  is  the  theory  of  the  so-called  Hare  bill,  which  comes 
to  us  from  the  House  of  Representatives,  where  it  was 
adopted  under  gag  rule  in  40  cavalier  minutes,  and  the 
destiny  of  two  worlds  was  settled  under  rules  which  did  not 
permit  a  single  amendment  or  a  single  reascmable  considera- 
tion of  the  implications  involved.  That  bill  looks  to  com- 
plete independence  in  about  eight  years,  as  I  recall,  without 
any  economic  preparation  in  the  Interim.  In  my  opinion,  it 
would  lead  straight  to  chaos  within  a  year  after  we  had 
retired.  The  Senate  can  decide  for  itself  whether  we  are  in 
position  to  withdraw  completely  from  the  Philippine  Islands 
under  such  circumstances,  and  not  leave  behind  some  sort 


of  a  responsibility  to  see  that  the  experiment  for  which  we 
have  provided  no  period  of  preparation  shall  work. 

That  is  the  Hare  theory. 

Then  there  is  the  War  Department  theory.  The  War 
Department  theory  is  that  you  can  not  look  ahead  and  set 
specific  dates  when  certain  unspeciflc  things  shall  have  been 
accomplished:  in  other  words,  that  you  can  not  write  a 
prospectus  in  1932  regarding  undisclosed  events  that  diall 
not  culminati;  for  two  or  three  decades.  I  freely  confess 
that  there  is  a  great  deal  of  logic  in  that  position:  but  the 
difficulty  with  the  position  is  that  always  we  shall  be  in  that 
relative  status,  and  to  embrace  that  position  is  to  embrace 
a  viewpoint  which  probably  forecloses  any  independence  at 
any  time. 

Mr.  KINO.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  VANDENBERQ.    I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  I  ask  for  information  because  I  think  it  may 
determine  the  course  which  some  Senators  may  pursue. 

Does  the  Senator  mean  to  imply  that  the  War  Depart- 
ment theory  is  a  theory  only  of  Secretary  Burley?  My 
understanding  is — and  that  is  the  question  I  am  about  to 
propound — that  the  executive  department.  Including  the 
President  and  the  Secretary  of  State,  approve  of  that  view. 
If  that  be  their  view,  obviously  there  is  no  good  of  our  pass- 
ing a  biD  of  the  character  indicated  by  the  Senator,  or  the 
Hare  bill,  or  the  Hawes-Cutting  bill,  because  it  would  be 
subject  to  a  \eto. 

Mr.  VANDENBERQ.  Mr.  President,  I  am  not  entering 
the  field  of  speculation  or  prophecy  respecting  the  attitude 
of  the  President  or  the  departments.  I  am  confining  my- 
self to  a  paraphrase  of  the  testimony  of  the  Secretary  of 
War. 

I  suppose  there  is  a  final  theory,  which  Is  the  theory  of 
permanent  possession — perhaps  permanent  possession  under 
a  dominion  lorm  of  government.  I  freely  confess  that  in 
my  view  the  material  welfare  of  the  Filipino  people  them- 
selves probably  would  be  infinitely  surer  and  safer  under 
such  auspice.s.  But.  even  if  we  would,  we  are  not  entitled 
to  initiate  any  such  auspices  of  any  such  program  as  that, 
Mr.  President,  because  I  cordially  agree  with  the  Senator 
from  Missouri  [Mr.  Hawes]  and  with  the  Committee  on 
Territories  and  Insular  Affairs  fundamentally  that  we  are 
under  unequivocal  pledge  to  give  the  Philippine  Islands  their 
independence!  at  their  option  If,  as.  and  when  they  are 
capable  of  sustaining  their  own  adventure.  So  I  submit  that 
in  the  face  not  only  of  the  very  definite  commitment  in  the 
preamble  of  the  Jones  Act  of  1916.  but  also  in  the  face  of 
the  declarations  that  have  been  made  upon  this  subject 
by  practically  every  President  of  the  United  States  since 
1900,  we  are  under  definite  and  specific  commitment  to  pro- 
ceed in  somc!  fashion  and  under  some  formula  to  lo'ovide 
the  option  of  independence  to  the  Filipino  people. 

So  it  is  under  this  theory  of  our  commitment  and  our 
pledge  that  I  have  tried  to  find  a  formula  which  I  think 
upon  the  one  hand  will  permit  the  establishment  some  day 
of  a  successful  Filipino  republic;  and,  on  the  other  hand, 
a  formula  wliich  will  do  Justice  to  American  authority  and 
a  considerat:ion  of  legitimate  American  interests  in  the 
interim.  I  find  that  formula  in  no  concrete  submission  to 
the  Senate  sa,ve  in  the  substitute  which  I  shall  call  up  after 
the  text  of  the  pending  bill  is  completed. 

May  I  say  in  passing  that  CoL  W.  Campbell  Armstrong, 
former  legal  advisor  to  the  Qovernor  Oeneral  of  the  Philip- 
pine Islands,  made  an  address  recently  at  Princeton  Uni- 
versity, from  which  I  want  to  quote  the  following  sentences: 

The  Plllplno  is  happier  jjid  man  contented  than  any  person 
that  I  know  In  the  world  to-day.  He  owns  his  own  land,  he  has 
plenty  to  eat,  clothes  to  wear,  he  can  secure  education  for  his 
chUdren,  and  Ills  health  is  protected  by  a  beneficent  government. 
As  compared  with  the  other  peoples  of  Asia,  and  his  own  pUgbt 
under  the  Spanish,  his  condition  la  enviable. 

I  merely  submit  that  summary  in  passing  as  an  «diiblt 
to  demtxistrate  once  more  that  our  stewardship  has  been 
beneficent,  that  there  is  no  need  tm  apology  at  any  point 
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In  the  AmerlcaB  attitude  toward  the  Philippine  Islands,  and 
that  we  are  entlUad  to  consider  the  problem  on  a  baaU  ct 
its  realities. 

Mr.  U>Na.    Mr.  President,  win  the  Senator  yield? 

Mr.  VANDENBERQ.  I  Jield. 
\Mr.  LONO.  There  is  no  reason  why  the  Pilipinos  ought 
not  to  be  happy.  They  ship  all  their  vegetable  products 
In  here  free  of  any  tariff.  We  send  the  money  of  the  United 
States  Oorermnent  oat  there  to  support  the  Philippine  gov- 
ernment. I  should  like  to  be  a  Filipino  myself  if  this  thing 
Is  goix^  to  continue.  I  am  going  to  advise  the  people  of 
l^iLri«r>a  to  move  to  the  Ftiilippine  Islands  if  this  kind  of 

thing  keeps  on. 

Mr.  VANDENBERQ.  Of  course  the  Senator  is  Justified 
In  some  of  his  observations. 

Mr.  PTTTMAN.     Mr.  President 

Mr.  VANDENBERQ.  I  shaU  discuss  that  phase  of  the 
matter  shortly,  and  I  should  prefer  not  to  anticipate  that 
discussion  now:  but  I  am  quite  willing  to  yield  to  my  able 
friend  from  Nevada. 

Mr.  PTTTMAN.  Mr.  President,  which  one  of  the  asser- 
tions of  the  Senator  from  Louisiana  does  the  Senator  from 
wLr^jg^ti  aipree  with? 
*  Mr.  VANDENBERQ.  The  Senator  from  Michigan  will 
demonstrate  within  15  minutes  precisely  which  one  he 
agrees  with,  and  why.  if  the  Senator  from  Nevada  will  be 
good  enough  to  await  that  disclosure. 

Mr.  PTTTMAN.  I  will,  with  the  sUtement  that  I  trurt 
the  Senator  will  not  be  committed  by  the  mistaken  state- 
ments of  the  Senator  from  Louisiana.  The  Senator  will 
-*41nd  out  in  a  few  minutes  the  mistaken  statements  of  the 
g^nfttpr  from  TfWiiisiftna^  The  figures  disclose  that  outside 
of  our  military  forces,  everything  has  been  charged  to 
the  Philippines. 

Mr.  LONG.    With  a  Treasury  balance  of  4  to  1  In  favor 
of  the  Philippines. 
Mr.  PTTTMAN.    No:  that  Is  a  mistake  also. 
Mr.  LONG.    Three  hundred  and  ninety  million  dollars 
to  $109,000,000. 
Mr.  PTTTMAN.    No:  that  is  also  a  mistake. 
Mr.  VANDENBERQ.    I  should  like  to  reclaim  the  floor, 
and  reach  that  phase  of  the  discussion  In  due  order.  If 
the  Senator  from  Nevada  win  permit  me. 

Mr.  PTTTMAN.    I  did  not  think  the  Senator  from  Mich- 
igan would  wish  to  be  committed  to  evident  errors. 
Mr.  VANDENBERQ.    I  hope  to  avoid  all  errors  of  fact. 
Mr.  President,  these  two  theories  of  procedure — to  wit. 
the  one  identified  in  the  pending  bill,  the  other  Idendfled 
In  my  substitute — Interlock  at  many  points  In  their  pro- 
qpectus.    For  instance,  they  both  agree  that  we  are  under 
implicit  pledge  to  look  forward  to  Philippine  independence. 
Again,   they  both   agree  that   we   are  obligated   now   to 
Implement   the   preamble   of   the   Jones   Act.     They   both 
agree  that  the  Filipino  people  themselves  are  entitled  to 
make  their  own  decision  respecting  their  own  destiny.    That 
would  occur  under  either  bUl. 

•niey  both  agree  that  the  Philippine  Legislature  of  to-day 
sboQM  be  required  to  approve  whatever  legislation  may  now 
be  enacted  before  it  Aould  become  effective,  so  that  a 
complete  sense  of  home  rule  and  autonomy  can  pervade  the 
thing  we  are  doing. 
They  both  undertake  to  Mmit  immlfration  Immediately 
They  both  assxmie  to  protect  the  future  collection  of 
existing  obligation  and  debt,  although  I  think  the  substi- 
tute makes  this  protection  more  effective. 

They  both  strive  for  a  period  of  preindependence  economic 
preparation:  but  at  this  point  they  differ  substantially  in 
luipiift  to  the  waya  and  means  of  proceeding  kn  pursuit 
of  preindependence  economic  sufficiency. 

Ttit  so-called  Hawes-Cutting  bill  and  the  substitute  differ 
in  rMpect  to  the  period  of  time  irisen  the  preindependence 
adventure  shall  culminate,  but  only  by  a  few  years — perhaps 
three.  pertwiM  four.  I  do  not  want  to  linger  upon  this  phase 
of  the  aaatier  at  all.  because  I  repeat  my  own  belief,  that 
the  actual.  sp<H?rtVr  time  involved  is  utterly  sulMrdinate  to 
the  question  of  how  the  independence  shall  be  precipitated 


when  it  la.  and  what  we  shall  do  untU  the  time  when  inde- 
pendence  arrives.  So  I  pass  the  question  of  any  difference 
of  opinion  respecting  the  length  of  time.  I  would  be  quite 
eoDtent  that  the  substitute  should  be  made  to  agree  with  the 
pending  measure  in  that  aspect. 

The  Hawes-Cutting  bill,  so-called,  permits  the  ultimate 
American  retention  of  existing  American  Army  and  naval 
baaea  in  the  Philippine  Islands.  The  substitute  requires  a 
final  survey  by  the  President  and  Congress  at  the  end  of 
the  probation,  and  permits  the  United  States  to  make  what- 
ever final  disposition  may  be  advisable,  even  to  the  possible 
extent  of  moving  military  and  naval  bases  to  other  islands. 

I  do  not  stress  this  point  other  than  to  say  that  it  is  part 
of  the  general  theory  which  I  submit  to  the  Senate,  namely. 
that  so  long  as  Aiaeriea  is  a  sovereign  power  in  these  islands. 
America  is  entitled  to  support  and  sustain  its  sovereignty  by 
any  means  which  it  deems  necessary,  and  I  object  to  limita- 
tions in  the  measure  to  the  contrary. 

I  quote  Just  one  sentence  from  the  annual  report  of  the 

Secretary  of  War  in  this  connection: 

No  sufflclent  reason  Is  apparent  why  the  United  States  should 
give  away  ail  property  in  the  Islands  at  tnd«>perulcnce  and  then 
seek  to  b\iy  or  lease  from  the  Independent  PUUlpplne  government 
the  same  or  similar  property. 

In  the  third  place,  the  substitute  in  its  original  form  pro- 
vided periodical  opportunities  for  the  Philippine  govern- 
ment to  change  its  mind  If  it  found  the  experiment  unbear- 
able. There  has  been  such  objection  to  this  sort  of  arrainge- 
ment  that  I  propose  to  strike  it  from  the  substitute,  so  as 
to  concentrate  the  issue  I  am  submitting  to  the  Senate  so 
far  as  possible.  There  are  other  incidental  differences,  but 
I  take  no  time  upon  these  nonessentials.  I  come  squarely  to 
the  fundamental  points. 

The  first  of  these  two  fundamental  points  Is  the  question 
of  our  economic  relations  during  this  preindependence  pe- 
riod. I  judge  that  the  Senate  at  least  partially  concurs  in 
that  theory  of  the  substitute,  in  view  of  some  of  the  amend- 
ments which  It  has  recently  voted  Into  the  pending  bill. 
I  ask  the  Senate  to  follow  me  now  in  a  very  brief  considera- 
tion of  these  economic  relationships  between  the  United 
States  and  the  Philippine  Islands  pending  this  climax,  when 
they  are  to  be  in  fact  free. 

The  so-called  Hawes-Cutting  bill,  the  pending  measure, 
provides  for  limitations  upon  free  American  markets  for 
sugar  and  hemp  products  and  coconut  products  for  10 
years  on  the  basis  of  present  Philippine  exports  to  the 
United  States.  Thereafter  it  switches  to  straight  tariffs, 
with  an  annual  step-up  in  rates.  The  substitute  provides 
these  same  initial  limitations  for  5  Instead  of  10  years,  and 
then  progressively  increases  these  limitations  In  each  sub- 
sequent S-year  period. 

I  want  to  make  that  plain.  The  limitations  in  the  com- 
mittee bill  upon  sugar,  hemp,  and  coconut  Imports  into  our 
free  market  do  z»t  contemplate  an  actual  increase  in  these 
limitations  for  10  years.  I  submit  thLs  is  unfair  to  us.  The 
sulMtitute  starts  the  progressive  increase  in  limitations  in 
five  years.  Thus,  from  the  domestic  viewpoint.  It  is  twice  M 
effective  a.s  the  pending  bill. 

Then  these  limitations  in  the  committee  bill  take  a  form 
after  the  tenth  year  of  tariffs  starting  at  5  per  cent  of  our 
rates  and  incrMtring  by  5  per  cent  annually  for  five  years, 
reaching  a  climax  of  25  per  cent  the  fifteenth  year.  The 
substitute,  on  the  other  hand,  increases  the  limitation  upon 
free  importa  Iv  10  per  cent  in  the  sixth  year  and  progres- 
sively incrcMai  this  Unitation  by  an  additional  10  per  cent 
each  three  Foan  thoreafter.  reaching  a  final  limitation  of 
50  per  cent  in  the  twentieth  year. 

Thus,  from  our  domestic  standpoint,  the  limitations  start 
twice  as  soon  and  go  twice  as  far  under  the  substitute. 
From  the  Philippine  standpoint  the  progressive  changes  are 
in  3-year  intervals  under  the  substitute  instead  of  at  1-year 
intervals;  and  thus  they  have  a  more  practical  opportunity, 
a  more  livable  chance,  to  accommodate  themselves  to  the 
serial  ctianges  In  their  export  status. 

From  the  standpoint  of  economic  sufficiency,  tf  and  when 
their  ultimate  independent  republic  Is  established,  and  from 
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the  standpoint  of  their  opportunity  to  make  a  success  of 
their  final  great  adventure,  the  FliiUniiDe  republic  faces 
but  half  as  great  an  economic  shock  in  the  final  transition 
under  the  substitute.  Therefore  it  seems  to  me  that  the 
formula  is  more  advantageous  not  only  fen*  ^em  but  for  us. 

Now,  let  me  say  frankly  that  the  detail  of  these  mathe- 
matics is  of  no  particular  moment.  But  the  philosophy  of 
action  Is  Important. 

I  shall  not  repeat  the  proofs  which  I  sulmiitted  to  the 
Senate  on  June  13  to  sustain  the  proposition  that  Philippine 
Independence  does  not  stand  or  ftdl  on  a  question  of  political 
self-sufficiency.  The  Filipinos  already  have  98  per  cent  of 
governmental  autonomy.  Rather  it  is  calculated  to  stand 
or  fall  upon  the  basis  of  ectmomlc  self-sufficiency.  Inde- 
pendence takes  away  80  per  cent  of  their  present  market  for 
free  export.  It  costs  them  heavily  reduced  island  revenues. 
It  heavily  Increases  the  island  budgets  at  the  very  moment 
when  these  higher  expenditiues  impend.  Their  great  ad- 
venture finally  stands  or  faUs  on  the  economic  basis  of  a 
successful  diversification  of  crops  and  commodities,  not 
only  to  serve  island  needs  now  served  by  Imports  but  also 
to  serve  new  export  opportunities  and  to  diversify  markets 
for  existing  exports.  This  takes  time;  It  takes  emphatic 
dedication:  It  takes  orderly  evolution,  reaching  In  Its  climax 
some  semblance  of  the  economic  conditions  to  be  faced 
under  the  auspices  of  final  and  complete  Independence. 

I  do  not  believe  these  specifications  are  provided  In  the 
committee  bill.  The  substitute  goes  much  farther;  in  fact, 
twice  as  far.  Yet,  as  I  have  shown,  it  Is  three  times  as 
livable.  1 

Now.  Mr.  President,  regarding  the  consultation  of  our  own 
continental  domestic  needs  to  free  our  own  continental 
producers  from  this  increasingly  burdensome  Philippine 
competition,  which,  from  its  very  nature,  is  Inevitably  cheap 
competition,  let  me  add  this.  To  put  primary  emphasis 
upon  any  such  oonsultation  would  be  absolutely  unmoral  in 
the  liquidation  of  this  tremendous  colonial  enterprise.  In- 
volving, as  it  does,  not  only  the  hearts  and  hopes  of 
13,000,000  people  for  whom  we  are  serving  as  uninvited  stew- 
ards, but  Involving  also  the  honor  of  the  Republic  in  rela- 
tionship to  a  great  and  sacred  trust.  In  other  words,  to 
consider  this  problem  solely  from  the  standpoint  of  our 
domestic  commercial  expediency  and  nothing  else  would  be 
a  libel  upon  American  conscience. 

On  the  other  hand,  this  does  not  properly  foreclose  a  fair 
assessment  of  the  relative  contributions  which  the  Filipinos 
and  ourselves  are  making  to  this  adventure.  Although  we 
have  a  substantial  trade  in  the  islands — and  our  farmers 
should  remember  that  this  particularly  includes  wheat  flour 
and  cotton  goods— our  tariff  fav<Hrs  to  the  Philippines  have 
been  v.'orth  four  times  as  much  to  them  as  their  tariff 
favors  have  meant  to  us.  Hiey  have  not  suffered  relatively 
any  such  economic  troubles  as  have  our  fanners,  and  It  is 
not  unmoral,  it  is  elementary  fair  play,  for  these  conditions 
to  be  equalized;  and  I  have  come  to  the  conclusion  that 
we  are  entitled  to  equalize  them,  either  with  or  without 
independence. 

This  can  not  justly  be  criticized  as  exploitation.  It  Is 
equalization.  It  does  not  propose  to  penalize  a  colonial  group 
for  the  benefit  of  the  mainland.  It  proposes  to  stop  the 
penalization  of  the  mainland  for  the  benefit  of  investments 
in  the  colonial  group. 

The  FUipino  farmer  and  the  American  farmer  in  net 
result  are  entitled  to  equal  treatment,  no  more  and  no  less, 
so  long  as  the  former  is  uzuler  the  flag;  but  equality  of 
privilege  and  of  opportunity  is  not  a  unilateral  rule;  it  works 
both  ways. 

When  the  American  farmer  confronts  conditions  under 
which  he  must  limit  production  in  order  to  survive,  it  is  an 
elementary  rule  of  fair-play  partnership  under  a  common 
flag  that  the  Filipino  farmer  must  share  these  limitations. 
Otherwise,  he  enjoys  a  special  privilege. 

He  is  not  sharing  these  limitations  to-day.  He  is  increas- 
ing his  production  under  the  stimulation  €f  imported  capital 
at  the  very  moment  when  his  American  farm  partner  is 
forced  to  decrease  his  production.    The  Filipino  farmer's  in- 


creased production,  at  infinitely  lower  cost  than  that  at 
which  the  American  farmer  can  ever  produce.  Is  literally 
subsidized  by  the  hospitality  of  our  free  and  unlimited  mar- 
kets. He  Is  directly  encouraged  by  our  policy  to  Increase 
I>roduction  and  dump  it  into  the  American  market  at  price- 
breaking  quotations,  at  the  very  moment  when  the  American 
farmer  has  to  take  less  than  cost  for  decreased  production 
in  the  same  c<»nmoditie8. 

By  no  stretch  of  the  imagination  can  it  be  argued  that 
our  obligation  to  our  island  wards  runs  to  such  suicidal 
extremes.  It  is  a  travesty  upon  equality— and  the  victim  Is 
not  the  Filipino  but  the  American  farmer.  Why  Ip  the  name 
of  fair  play  are  we  foreclosed  from  leveling  the  score? 

Listen!  From  1828  to  1931  Philippine  sugar  Imports  into 
the  free  markets  of  the  United  States  increased  42.8  per 
cent,  and  every  pound  of  it  was  made  and  sold  at  a  profit 
or  at  least  not  at  a  loss.  How  many  American  sugar-beet 
farmers  increased  their  production  in  any  appreciable  degree 
at  all?  Answer:  Practically  none.  They  even  found  them- 
selves driven  to  a  sale  of  their  product  at  about  half  a  nor- 
mal price,  the  price  often  being  bn^en  by  these  same  Fili- 
pino imports,  and  roost  of  their  sugar  factories  are  in  the 
hands  of  receivers.  It  is  all  very  well  for  the  Senator  from 
Missouri  [Mr.  Hawis]  to  say  that  sugar  should  not  be  c<»- 
sidered  in  a  problem  of  this  nature.  I  have  said  already 
myself  that  it  would  be  utterly  unmoral — ^yea.  Immoral — 
to  permit  It  to  control  our  policies.  But  inasmuch  as  we  are 
writing  a  new  formula  for  the  relationship  between  these 
distant  Islands  and  the  mainland.  I  submit  that  we  have  a 
right.  In  the  full  spirit  of  partnership  and  fair  play,  to  see 
whether  or  not  there  Is  equality  of  relationship  enjoyed  by 
the  farmer  over  there  and  the  farmer  over  here. 

The  American  Qovemment  has  remitted  the  equivalent 
of  at  least  $175,000,000.  at  the  20  per  cent  preferential  tariff 
rate,  upon  Philippine  sugar  in  the  last  decade.  It  is  this 
subsidy  which  encourages  this  vast  competitive  development 
overseas,  a  MM  per  cent  development  In  10  years.  The  sub- 
sidy is  at  the  expense  of  our  Treasury  and  the  develoi»nent 
is  at  the  expense  of  our  agriculture. 

Who  shall  say  with  Justice  that  it  is  unfair  for  us  to 
insist,  even  without  respect  to  RiIllppliM  independence,  that 
this  dual  debit  shall  be  put  in  bounds?  Who  shall  say  with 
Justice  that  we  dare  not  regulate  our  own  subsidy?  Who 
shall  say  with  Justice  that  it  Is  unfair  for  us  to  take  the 
status  quo  of  1929  or  1930  as  a  basis  for  these  limitations 
when  there  Is  not  a  farmer  in  America  who  would  not  wel- 
come for  himself  the  status  quo  of  1929  and  thank  Ood 
for  it? 

Every  discussion  of  farm  relief  in  America  Is  to-day  predi- 
cated upon  some  form  of  crop  limitation.  How  can  crop 
limitation  succeed  at  one  point  under  the  flag  if  crop  stimu- 
lation exists  at  another  point  under  the  flag? 

Furthermore,  who  shall  say  with  logic  that  the  Philippines 
can  ever  survive  their  own  Independence  and  their  total 
loss  of  our  free  markets  if  they  cavil  at  a  relatively  small 
limitation  now  and  a  reasonably  progressive  limitation  down 
the  years? 

I  submit  that  my  substitute  provides  fairer  equalization — 
that  is  the  word— fairer  equalization  for  us.  and  more  livable 
equalization  for  the  Filipinos  In  prospect  of  self-sufficient 
independence. 

But,  Mr.  President,  as  I  said  In  the  beginning,  even  that 
consideration  is  secondary.  I  now  come  to  the  last  and  con- 
cluding exhibit,  to  which  I  can  not  see  how  any  Senator  can 
turn  deaf  ear,  because  it  involves  the  fundamental  peace 
of  his  own  country  and  perhaps  the  peace  of  the  Orient. 

lify  fundamental  objection  to  the  bill  is  the  philosophy  of 
its  political  construction.  It  simulates  Immediate  inde- 
pendence by  at  once  creating  the  autonomous  commonwealth 
of  the  Philippine  Islands,  but  it  does  not  create  actual  inde- 
pendence for  about  18  or  19  years.  In  other  words,  the 
Qovemment  of  the  United  States  retains  responsibility  for 
what  may  happen  imder  this  experimental  auton«ny.  but 
it  substantially  ^yields  up  the  authority  to  so  govern  the  long 
interlude  that  the  responsibility  shall  not  involve  us  in 
sequences  which  we  neither  inake  nor  sanction 
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micbi  be  utterly  tntotenble.  In  other  wortls.  the  American 
flag  stays  up  under  the  terms  of  the  pending  biU.  but  it  stays 
at  sort  of  half-mast.  I  am  bound  to  submit  to  the  Senate  that 
this  is  an  utterly  dangerous  and  anomalous  ritual.  For  us, 
for  the  American  Government,  it  means  the  continuation  of 
our  supreme  responsibilities  without  the  effective  authority  to 
sustain  them.  It  is  the  continuation  of  our  stewardship 
on  the  basis  of  a  residuary  responsibility  if,  at.  and  when 
trouble  breaks.  It  puts  a  chip  upon  both  of  Uncle  Sam's 
shoulders  and  then  puts  both  of  his  arms  in  a  sling.  I  can 
not  persuade  myself  that  the  Government  <rf  the  United 
States  is  warranted  in  accepting  any  such  blind  and  contin- 
gent entanglements  as  are  defined  in  this  procedure  to  which 
I  advert. 

It  Is  proposed  In  this  bill,  Mr.  President,  that  the  Philip- 
pines shall  now  adopt  a  new  constitution  of  their  own  to 
fit  a  speculative  independence  which  may  or  may  not  even- 
tuate nearly  two  decades  later.  We  give  them  those  forms 
and  licenses  of  independence  at  once,  but  the  continuous 
responsibility  for  what  really  happens  during  the  adventure 
does  not  leave  the  American  people.  It  virtually  amounts 
to  immediate  Philippine  independence  under  an  American 
protectorate  for  some  18  years.  It  is  virtually  immediate 
independence  with  all  its  assets  inuring  to  the  Philippinfes, 
but  with  all  its  liability  still  attaching  to  the  United  States. 
It  is  Immediate  independence  for  the  Filipino  minus  the  vital 
-^responsibility  for  actual  sovereignty  and  minus  any  progres- 
sive curtailment  of  our  free  markets  for  10  years. 

I  re^)ectfully  sutoiit.  Mr.  President,  that  not  even  the 
obhgations  of  generosity  to  these  island  wards  call  upon  us 
for  any  such  attenuated  grant  of  authority  to  them  to  in- 
volve us  in  the  consequences  of  its  use  or  misuse. 

I  respectfully  submit  that  there  are  but  two  clean-cut 
courses  to  pursue. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Schtjtlm  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Maryland? 

Mr.  VANDENBERO.  I  am  glad  to  yield. 
Mr.  TYDINGS.  I  ask  the  Senator  a  question  for  tnforma- 
tton.  The  Senator  has  expounded  a  theory  as  to  what  could 
happen  under  eacn  of  those  principles.  I  suppose  he  has 
thought  very  much  about  it.  and  if  he  could  do  so  I  would 
be  very  grateful  if  he  would  suppose  an  incident  to  oecur 
^nt\  what  our  circumstances  would  be  under  first  the  one 
bill  and  then  under  the  other,  so  we  might  have  an  applica- 
tion of  that  theory  by  concrete  example. 

Mr.  VANDENBERG.  The  Senator's  request  Is  thoroughly 
justified  and  if  he  will  bear  with  me  for  five  minutes.  I  shaU 
reach  a  specific  demonstration  ot  the  proposal  and  thought 
I  am  attempting  to  submit  to  the  Senate. 
Mr.  TYDINGS.  I  am  sorry  I  interrupted  the  Senator. 
Mr.  VANDENBERO.  I  respectfully  submit  that  there  are 
tank  two  demn-cut  courses  to  pursue.  First,  the  creation  of 
an  adequate  and  effective  period  of  economic  preparation 
for  independence,  during  which  time  we  retain  both  author- 
ity and  responsibiUty.  and  at  the  end  of  which  time  the 
FhilippkoBM  adopt  the  constitution  to  serve  their  independent 
status.    This  is  the  philosopny  of  my  substitute. 

Or,  secMKily.  the  creation  of  immediate  and  complete  and 
unequivocal  independence  at  the  earliest  possible  date  when 
our  relations  may  be  severed.  "Hiis  is  the  philosophy  of  the 
substitute  which  will  be  offered  by  the  distinguished  Senator 
trom  Utah  IMr.  KzmoI. 

Manifestly  I  prefer  the  farmer  course,  and  I  think  It  evi- 
dences the  most  friendship  for  a  permanently  successful 
niilippine  republic.  But  if  this  course  be  rejected.  I  submit 
that  the  only  other  logical  course  is  that  submitted  by  my 
able  and  distinguished  friend  from  Utah.  I  submit  there  can 
be  no  middle  ground. 

The  i»nAinff  bill  meets  neither  of  these  specifications.  It 
borrowB  from  both,  yet  quahfles  under  neither.  It  creates 
a  twilight  zone  of  authority.  By  creating  a  native  constitu- 
tion at  the  h*igiw»iny  in«{t.P*rf  of  in  the  climax  of  the  pre- 
independcnoe  experiment,  which  is  to  determine  whether 
there  is  to  be  aoy  Inriepenrtmce  at  all.  it  puts  the  cart  before 


the  horse.  I  do  not  see  how  the  Filipinos  themselves  can  say 
in  1935  what  constitution  they  are  calculated  to  desire  in 
1»53,  inasmuch  as  the  mterim  is  presumed  to  be  dedicated 
to  experimental  autonomy  looking  ahead  to  the  subsequent 
grand  climax.  But  I  certainly  do  not  see  how  the  Govern- 
ment of  the  United  States  can  commit  itself  to  sovereign 
responsibility  for  what  shall  happen  within  the  Philippines 
during  these  long  years  when  native  rule  is  attempting  to 
prove  itself. 

Mr.  President,  since  the  bill  was  reported  by  the  commit- 
tee, at  the  instance  of  one  of  its  coauthors,  we  have  even 
amended  the  bill  to  withdraw  the  privilege  previously  in- 
tended to  the  proposed  American  high  commissioner  to  live 
in  Malacanon,  the  long-time  ofBcial  residence  of  the  high 
and  supreme  sovereign  authority  in  the  Philippine  Islands. 
It  is  now  proposed  that  the  native  head  of  the  new  native 
Commonwealth  shall  live  in  Malacanon  and  thus  personify 
the  supreme  authority  of  the  Philippme  Islands  all  through 
the  18  or  20  years  when  we  are  the  residuary  legatees  of  all 
the  responsibilities  that  shall  open  to  them  or  to  us  or  to  the 
Orient  under  such  circumstances.  Our  own  high  commis- 
sioner is  left  to  live  in  an  unofficial  and  an  unimpressive 
place. 

What  tt  amounts  to  is  that  we  accept  a  sort  of  Piatt 
amendment,  speaking  in  terms  of  Cuban  analogy,  and  we 
may  be  reminded  that  under  such  auspices  we  once  had  to 
retiun  to  Cuba  and  intervene.  I  quote  from  subsection  (n) 
of  section  2  of  the  pending  bill: 

The  United  8Ut«s  may  eserciM  the  right  to  Intervene   ■ 

"  May  exercise  "  Is  the  phrase.  The  suggestion  Is  that  wc 
do  so  by  impUcation  rather  than  by  right,  although  oiu*  flag 
is  up  and  our  sovereignty  is  recognized  during  all  these 
hazardous  years.    I  quote  the  complete  section: 

The  United  States  may  exercise  the  right  to  intervene  far  the 
preeervatlon  of  the  government  of  the  Commonwealth  of  the 
Philippine  JmtitruiM  and  for  the  malntenajioe  of  the  gOTenunent  •• 
provided  in  their  constltuUon.  and  for  the  protection  of  life, 
property,  and  individual  liberty,  and  for  the  dlacharge  of  govern- 
ment obligations  under  and  In  accordance  with  the  provlslone  of 
their  constitution. 

In  the  language  of  the  street,  we  hold  the  bag.  but  the 
contents  of  the  bag  will  be  largely  the  choosing  of  the  Fili- 
pinos themselves.  I  submit  thai  the  process  is  neither 
logical  nor  safe. 

I  quote  at  this  point  former  President  Theodore  Roose- 
velt, the  distinguished  father  of  the  present  distinguished 
Governor  General  of  the  Philippine  Islands.  Speaking  In 
1914,  he  said: 

If  the  Filipinos  are  entitled  to  Independence,  then  we  are  en- 
titled to  be  freed  fr<xn  all  the  respooatblllty  and  risk  which  our 
presence  In  the  Islands  entails  upon  us.  *  *  *  To  subetltiite 
for  •  •  •  government  by  SMBHisea,  either  a  government  by 
the  PUlplnae  with  us  guaranfeasiac  tbeoi  against  outaHlers  or  a 
Joint  giiaranty  between  us  and  outsiders  would  be  folly.     •     •     • 

In  other  words.  Mr.  President,  the  pending  bill,  in  this 
aspect  of  it.  falls  squarely  under  the  indictment  of  the  late 
President  Roosevelt,  who  said  that  any  such  twilight  zone  of 
procedure  would  be  nothing  else  but  folly.  I  make  his  word 
my  own.  I  submit  that  the  Senate  dare  not  embark  upon 
folly,  at  least  without  a  careful  ass^sment  of  its  implica- 
tions and  its  trend!. 

At  the  rtsk  of  perhaps  tiresome  repetition.  I  repeat.  Mr. 
President,  that  Congress  should  either  order  immediate  and 
complete  freedom  for  the  IHiitippines.  or  it  should  ordain  a 
specific  period  of  preindependenoe  preparation  during  which 
time  American  authority  sbaU  new  desert  American 
responsibilities. 

As  a  simple  but  isertinent  illustration  of  my  point — and  I 
now  come  to  the  inquiry  submitted  to  me  by  the  able  Senator 
from  Maryland  a  short  time  ago — let  me  turn  to  contempo- 
rary htetory  in  the  islands  themselves  where  there  has  Just 
been  an  incipient  Moro  uprising  on  the  island  of  Jolo  in  the 
Sulu  Province.  It  has  cost  perhaps  &0  lives.  I  do  not 
c>y^pt>^««»  the  event  Itself.  But  I  do  emphasise  the  editorial 
reference  to  it  in  4te  Manila  Tribune  of  October  28.  It  is 
important  to  remember  that  this  great  newspaper  has 
hitherto  expressed  strongly  nationalistic  viewg;  and  that  its 


editor,  Mr.  Carlos  P.  Romulo,  has  accompanied  previous 
Independence  missions  to  the  United  States.  My  authority 
for  this  quotation  is  the  New  York  Times  of  December  4. 
1932.  I  ask  the  Senate  to  attend  upon  this  editorial  from 
the  Manila  Tribune,  a  journal,  I  repeat,  which  has  all  the 
independence  sympathies  possible.    I  quote: 

Down  In  Jolo  a  few  score  of  disgruntled  Moros.  led  by  a  fanatic, 
kill  a  dozen  or  so  constabulary  aien.  The  Insular  police  of  the 
region  Is  mobilized.  Men  are  sent  to  the  scene  of  the  trouble 
with  orders  to  get  the  outlaws  that  peace  may  be  restored.  Up  in 
Manila  a  high  Insular  official  (Honorlo  Ventvira,  secretary  of  the 
Interior)  comments  that  the  outlook  Is  gloomy.  It  costs  money  to 
undertake  major  military  operations  and  the  government  hasnt 
any  money. 

I  am  quoting  from  an  editorial  in  the  Manila  Tribune 
describing  a  recent  native  uprising  in  one  of  the  provinces. 
Continuing  the  quotation: 


But  let  us  assume  that  the  disturbance  was  of  a  graver  nature. 
Let  us  suppose,  for  the  sake  of  argument,  that  Instead  of  a  few 
score  of  outlaws,  armed  with  a  dozen  stolen  rifles  and  capable  of 
being  dealt  with  by  a  company  of  constabulary,  we  were  to  have  a 
holy  war  among  our  Mohammedan  citizens,  a  widespread  violent 
defiance  by  demagogue-led  farm  hands  *  *  *  a  situation.  In 
short,  that  would  make  mandatory  a  large-scale  campaign  of  the 
sort  the  official  In  question  tells  us  Is  Impossible  at  present. 
What  then? 

The  disturbance  offers  us  a  lesson  of  no  mean  significance.  It 
challenges  our  attitude  of  unconcern  toward  the  internal  peace 
of  our  counu7.  It  gives  us  a  foretaste  of  what  may  happen  In 
the  future. 

An  Independent  Philippine  government  may  have  to  live  on  less 
than  half  Its  present  revenue.  That  would  mean  the  reduction 
of  the  activities  of  ovir  constabulary  force  to  the  lowest  possible 
minimum.  It  would  mean  the  placing  of  our  peace  and  order  In 
a  state  of  constant  Jeo|>ardy. 

Now.  there  is  the  example  which  in  a  small  but  neverthe- 
less clinical  way  invites  our  attention;  and  I  say  this  to  the 
Senator  from  Maryland  In  respect  to  it.  So  long  as  there 
is  a  firm  and  clearly  imderstood  American  administrative 
responsibility  in  these  islands,  I  would  contemplate  no  men- 
ace of  this  nature  that  could  not  be  handled  precisely  as 
this  one  was  handled.  On  the  other  hand.  I  would  contem- 
plate that  when  a  native  governor  sits  in  Malacanon,  and 
we  are  5.000  miles  away  except  as  we  are  casually  represented 
by  a  high  commissioner,  and  when  under  the  very  terms  of 
the  charter  by  which  he  sits  there,  we  are  under  contract  to 
Intervene  if  there  is  trouble,  I  should  say  that  we  had  created 
a  situation  which  invited  trouble  makers  to  make  trouble 
for  the  purpose  of  getting  us  to  intervene. 

Mr.  TYDINGS.    Mr.  President 

Mr.  VANDENBERG.    I  yield  to  the  Senator. 

Mr.  TYDINGS.  The  Senator  will  admit.  I  think,  that  the 
Incident  to  which  he  refers  could  happen  under  either  bill; 
but  his  point  is  that  we  would  be  in  a  better  position  to 
suppress  an  uprising  tmder  his  bill  than  we  would  be  under 
the  Hawes-Cutting  bill.    Is  my  premise  correctly  taken? 

Mr.  VANDENBERG.  It  Is  partially  correct.  I  should  like 
to  amend  it  to  this  extent:  The  difference  is  that  while 
trouble  may  arise  under  either  bill,  if  it  should  arise  under 
the  substitute,  at  least,  we  would  be  In  control  of  every  step 
of  the  situation,  so  that  we  might  on  our  own  initiative  con- 
trol it  at  its  very  Inception,  as  in  the  exhibit  I  submit,  where- 
as under  the  pending  bill  our  opportunity  to  proceed  into  the 
situation  would  not  arise  until  a  tragic  climax  had  occurred. 
That  Is  the  premise. 

Mr.  TYDINGS.  The  Senator  also  will  admit,  I  am  sure, 
that  the  divisions  among  the  people  of  the  Philippine  Is- 
lands are  along  religious  rather  than  on  any  other  lines. 
The  Moros,  being  Mohammedans,  are  a  very  small  part  of 
the  population.  The  majority  of  the  population  are  Chris- 
tian; in  fact,  if  my  figures  are  correct — and  I  am  quoting 
from  memory — ^there  are  about  400,000  Moros  and  eleven 
or  twelve  million  Christians. 

The  Senator  also  knows  that  the  Moros  have  not  re- 
sponded to  education,  that  they  have  no  police  force  of 
their  own,  and  that  the  entire  Philippine  constabulary  is 
made  up  of  Filipino  Christians.  The  Philippine  constab- 
ulary has  reached  a  degree  of  training  and  development 
where  it  has  commanded  the  respect  and  approval  of  prac- 
tically every  American  governor  of  recent  years. 


I  can  not  imagine  that  these  400.000  Mraros— where  oiM 
line  of  demarcation,  according  to  the  incident  cited,  would 
come — could  overcome  12.000,000  Christians  who  had  within 
their  own  number  a  trained  army,  equipped  with  ammuni- 
tion, field  guns,  machine  guns,  and  everything  else,  whereas 
the  Moro  has  only  his  knife  and  his  bolo  with  which  to 
conduct  warfare. 

If  I  may  transgress  further  upon  the  time  of  the  Senator, 
may  I  say  that  Mohammedan  fanatics  have  run  amuck  la 
the  Philippines  and  other  places  for  Innumerable  jrears. 
Under  their  philosophy,  for  every  Christian  they  kill  they 
are  endeared  more  doeely  to  their  own  god.  One  ingenious 
American  administrator  in  the  Philippine  Islands  hit  upon 
the  idea  of  telling  them  that  every  Mohammedan  fanatic 
who  ran  amuck  and  killed  a  Christian  would  be  buried  along- 
side of  a  pig;  and  as  it  is  part  of  their  religion  that  they 
must  not  be  associated  with  pork,  that  simple  device  has 
diminished  the  Mohammedan  fanaticism  in  the  Philippine 
Islands  about  95  per  cent.  Therefore,  I  do  not  feel  that  the 
incident  which  the  Senator  has  related  to  the  Senate  is  well 
taJten.  either  from  the  standpoint  of  numbers,  there  being 
400,000  Mohsimmedans  on  the  one  side  and  12.000,000  Chris- 
tians on  the  other,  or  from  the  standpoint  of  preparedness, 
there  being  no  preparedness  among  the  Mohammedans,  on 
the  one  hand,  and  there  being  preparedness  among  the 
Christians  on  the  other.  And  I  say  It  would  be  unjust  to 
the  Filipinos  to  suppose  that  a  little  tall  of  400.000  Moros 
can  wag  a  dog  of  12,000,000  Christians. 

Mr.  VANDENBERG.  I  thank  the  Senator  for  his  ob- 
servations and  I  shall  discuss  them.  First,  I  suggest  to  him 
that  when  he  undertakes  to  confine  his  thesis  merely  to  the 
one  exhibit,  he  does  violence  to  it.  Inasmuch  as  the  editor 
of  the  native  newspaper  from  which  I  have  been  quoting — 
one  of  the  leading  editors  in  the  Far  East — himself  carries 
his  own  exhibit  to  the  further  field  in  which  he  contemplates 
uprisings  of  demagogue-led  farm  hands  in  various  parts  of 
the  provinces.  So  the  conclusion  drawn  by  the  Senator 
from  Maryland  in  attempting  exclusively  to  discuss  a  reli- 
gious conflict,  I  submit,  is  not  justified  by  the  exhibit  which 
I  have  submitted.  But  even  if  It  were  Justified,  Mr.  Presi- 
dent, the  Senator  from  Maryland  and  I  are  ten  or  fifteen 
thousand  miles  away  from  this  field  of  potential  difficulty. 
It  is  not  for  us  to  sit  in  the  safety  of  the  Senate  Chamber 
and  trust  to  our  speculations  as  to  what  might  happen.  If 
there  are  to  be  admonitory  speculations,  I  submit  that  It 
is  far  safer  to  trust  a  great  native  Journalist,  who  presides 
over  a  great  native  publication,  and  who  has  demonstrated 
his  Inherent  sympathy  for  Independence  by  having  been  a 
member  of  numerous  independence  missions  coming  to 
Washington,  when  he  says,  in  words  of  one  syllable,  that 
the  incident  to  which  I  have  referred,  the  most  recent  in  the 
islands,  constitutes  a  lesson  of  no  mean  significance. 

Mr.  TYDINGS.  Mr.  President,  I  do  not  mean  to  dis- 
countenance entirely  the  claim  that  under  the  pending  bill 
there  is  not  a  great  deal  of  responsibility  which,  if  circum- 
stances permitted,  I  would  rather  the  United  States  would 
not  assume,  but  may  I  Just  reverse  the  picture  for  a  mo- 
ment, if  the  Senator  will  bear  with  me?  Suppose  that  we 
knew  that  in  the  city  of  Manila  185  persons  were  killed  each 
year  by  criminals,  as  has  happened  in  one  of  our  large 
cities;  suppose  that  they  had  a  large  army  of  tarmen,  led 
by  so-called  demagogues,  who  encamped  in  the  city  of  Ma- 
nila, and  the  constabulary  had  to  be  called  out  with  tear 
bombs  and  the  army  with  tanks  in  order  to  drive  them  out  of 
their  encampment  there;  and  suppose,  in  addition,  that  there 
was  a  hunger  march  upon  the  capital,  and  that  as  the  hun- 
ger marchers  approached  the  capital  of  Manila  the  con- 
stabulary and  the  police  force  had  to  tisher  them  through 
the  town,  all  due  to  economic  conditions,  might  I  then  not 
observe  that  If  the  FUli^os  shall  come  to  this  pass  they 
will  have  ample  opportunity  to  point  to  like  occurrences  in 
nations  which  claim  a  higher  state  of  civilisation  and  a  bet- 
ter stability  of  local  self-government  than  we  are  apt  to 
bestow  upon  them? 

Mr.  VANDENBERO.  I  think  the  Senator's  observations 
and  parallel)?  are  quite  Justified;  and  I  have  often  argued 
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p»m±  tn  manj  Mpects  of  their  Urtnf .  the  FQlpiixw  haTe  ocna- 
pletely  demonstntted  that  they  are  our  equals  in  much  of 
their  culture  v*^  in  much  of  their  genius  and  In  much  of 
their  demonstrated  ability  to  govern  themaelves.  I  could 
not,  however,  concede  for  a  moment  that  simply  because 
there  may  be  gang  warfare  in  Chicago,  for  example,  we 
would  be  Justified  in  wlnUng  at  the  possibilities  of  gang 
warfare  in  the  Philippine  Islands;  nor  could  I  concede  that 
befau^p  we  may  have  on  hand  at  home  an  unliquidated 
problem,  which  unfortunately  we  have  not  attacked  soon 
enough,  there  would  be  any  precedent  for  not  now  attacking 
this  problem  over  there  while  we  stlU  have  it  de  novo  to 
deal  with. 

Mr.  TYDIN08.    Mr.  President,  win  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 

Mr.  TYDIN08.  I  have  been  very  much  impressed  with 
the  Senator's  remarks.  I  think  his  address  is  one  of  the 
ablest  addresses  on  any  subject  to  which  we  have  listened 
for  a  long  time.  I  thought  the  Senator.  In  answer  to  my 
question,  was  going  to  picture  the  possible  consequence  to 
our  own  country  of  some  international  controversy  between 
the  Philippines  under  local  self-government  and.  say.  China 
or  England  or  any  other  country. 

Mr.  VANDENBERO.    I  am  coming  to  that. 

Mr.  TYDINGS.  That  was  the  thing  about  which  I  wanted 
to  be  informed  before  I  made  up  my  own  mind.  I  know 
the  Senator  has  thought  about  it.  and  I  hope  he  will  dwell 
upon  it. 

Mr.  VANDENBERO.  I  shall  now  address  myself  to  the 
particular  thing  to  which  the  Senator  from  Maryland  refers, 
although  I  shall  have  to  ask  him  to  let  me  deal  with  it  in 
generalities,  because  for  obvious  reasons  I  think  there  would 
be  no  useful  service  in  dealing  with  It  specifically. 

In  the  annual  report  of  the  Secretary  of  War.  when  he 
deals  with  this  question  of  Philippine  Independence,  be  says, 
among  other  things — and  I  am  now  quoting  from  his  oScial 
observations  regarding  the  pending  bill: 

WUtospread  unemployment  and  dlacontent.  public  dlaorder* 
which  the  weakened  government  would  be  helpleas  to  repreaa.  revo- 
lutloa.  chaoe.  and  aboorptlon  by  some  atronger  power  would  be 
tbm  ikatural  and  probable  aequence. 

The  Secretary  says  that  the  bill  would — 

Mib)«c(  th«  XTntted  State*  to  grave  risk  of  becoming  Involved  In 
many  ot  the  conditions  outlined  above.  It  would  continue  to  be 
leeponslble.  with  greatly  weakened  practical  powers  of  authority 
and  control,  during  a  period  when  the  situaUon  was  becoming 
more  and  more  precarious  as  the  date  for  independence  approached 
and  as  the  anticipated  conditions  to  follow  the  transfer  of  sover- 
ctgnty  were  being  discounted  in  advance. 

Mr.  President,  the  quotation  from  the  Secretary  of  War 
refers  to  collateral  implications  Involving  other  foreign 
powers,  which  Is  precisely  the  thought  that  my  able  friend 
fxt>m  Maryland  was  throwing  out. 

I  do  not  care  to  invade  this  field  of  discussion,  because  it 
seems  to  me  that  the  domestic  reasons  against  American 
responsibility  without  American  authority  in  the  Orient  are 
conclusive.  But  it  is  not  to  be  dismissed  in  a  complete  as- 
sessment of  the  problem.  The  Par  East  was  never  more 
politically  unsettled  than  it  is  to-day.  The  clashing  policies 
of  rival  powers  in  this  theater  are  by  no  means  clarified 
for  to-morrow.  Ominous  events  may  lie  ahead,  even  as  they 
he  immediately  behind.  No  bill  of  particulars  is  necessary 
to  sustain  this  thesis,  as  we  well  know  by  contemporary 
experience.  It  Is  difficult  ezMugh  for  the  United  States  to 
steer  her  course  in  these  far -eastern  problems  even  when  she 
Is  complete  master  of  her  own  and  the  Philippine  destiny. 
How  much  more  dUBcult  might  It  not  be  when  for  nearly 
20  years  we  still  maintain  responsibility  for  the  foreign  con- 
tacts of  a  Philippine  commonwealth  in  this  distant  and 
turbulent  hemisphere,  although  shorn  of  adequate  adminis- 
trative control  within  the  commonwealth  over  the  forces 
which  might  easily  precipitate  hazardous  external  reactions! 
And.  as  a  suggested  bill  of  particulars.  I  merely  refer  my 
able  friend  from  Maryland  to  a  possible  analogy  with  what 
happened  in  Shanghai. 


Mr.  LONQ.    Mr.  President 

The  VICE  PRESIDENT.    Does  ttie  Senator  from  Mich- 
igan yield  to  the  Senator  from  Louisiana? 
B£r.  VANDENBERO.    I  yield  to  the  Senator  from  Ixm- 


Mr.  LONG.  As  the  Senator  well  knows,  I  want  one  of 
these  bills  passed.  This  thought  occurs  to  me:  It  is  vei7 
difficult.  Is  It  not,  to  prescribe  all  the  various  things  that 
America  could  or  could  not  do  or  should  do  under  a  pro- 
tectorate— in  other  words,  to  provide  for  every  eventuality 
that  might  arise  when  they  are  supposed  to  be.  in  a  tech- 
nical sense,  independent? 

Mr.  VANDENBERG.     That  is  right. 

Mr.  President,  I  am  not  discussing  the  possible  exposure  of 
the  ultimate  Philippine  republic  in  1960  or  thereabouts.  It 
is  my  Judgment  that  it  is  entirely  possible,  by  international 
agreement,  to  protect  that  particular  vicissitude. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Maryland? 

Mr.  VANDENBERO.     I  yield  to  the  Senator. 

Mr.  TYDINOS.  I  deshe  to  have  the  Senator  know  that 
I  am  asking  for  Information  now.  I  am  not  taking  Issue 
with  him. 

In  the  event  that  there  should  be  a  necessity  for  Inter- 
vention in  the  islands  under  either  bill,  what  would  be  the 
difference  between  intervening  under  the  Hawes-Cutting 
bill  and  intervening  under  the  Vandenberg  bill? 

Mr.  VANDENBERG.  Mr.  President,  there  would  be  no 
intervention  under  the  substitute,  because  we  would  fctill  be 
in  top  administrative  control  on  the  ground  of  the  local 
situation,  precisely  as  we  are  to-day. 

Mr.  TYDINGS.  May  I  say  to  the  Senator  that  I  see  that 
distinction. 

Suppose  that  the  Hawes-Cutting  bin  is  enacted.  We  have 
the  right  to  intervene,  as  I  understand,  if  we  want  to.  That 
is  safeguarded  and  passed  on  by  the  Filipino  people.  There- 
fore, if  we  wanted  to  Intervene  under  either  bill,  would  not 
the  physical  situation  be  practically  the  same,  with  a  .slight 
advantage  in  favor  of  the  bill  that  the  Senator  from  MicU- 
gan  has  introduced? 

Mr.  VANDENBEIRO.  I  think  the  situation  might  be  com- 
parable in  its  physical  aspect  at  the  time  of  intervention;  but 
the  thing  I  am  urging,  Mr.  President,  is  that  under  Uie 
substitute  theory  we  are  in  sufficient  control  of  the  situation 
continuously  so  that  we  might  even  so  direct  matters  th;it 
the  equivalent  of  intervention  would  be  unnecessary,  whereus 
under  the  pending  bill  we  are  not  entitled  to  consider  inter- 
vention until  trouble  has  reached  a  climax  of  major  pro- 
portions and  may  be  out  of  control  short  of  a  serious  and 
costly  campaign. 

Mr.  TYDINOS.  I  think  the  Senator  has  completely  an- 
swered my  question. 

Suppose  that  the  Philippine  people  had  some  controversy 
with  another  power  In  flxiding  new  markets  after  we  start 
to  apply  these  tariff  restrictions:  How  about  the  responsi- 
bility of  the  United  States  then  under  the  Hawes-Cuttinii 
bill,  as  compared  with  the  responsibility  under  the  Vanden- 
berg bill?    What  would  be  the  difference?  ^ 

Mr.  VANDENBERO.  I  do  not  think  there  is  any  differ*^ 
ence  of  any  major  moment  in  that  exhibit,  because  under 
either  bill  the  Oovenunent  of  the  United  States  is  respon- 
sible for  the  foreign  relations  of  the  Philippine  Islands. 
But  again  I  say  that  under  the  substitute  we  are  in  con- 
stant ultimate  control  of  these  forces  which  are  leading 
toward  a  potential  argument.  Under  the  pending  measun- 
we  are  not  in  control  of  these  forces,  and  it  is  perfectly 
inevitable  that  we  should  be  unable  to  defend  our  responsi- 
bility as  effectually  in  the  one  instance  as  in  the  oUier. 
That  Is  so  completely  an  axiom  in  my  mind  that  I  scarceb' 
care  to  press  It  further. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield  for 
Just  one  more  question? 

Mr.  VANDENBERO.    I  Tield; 


1932 


CONGRESSIONAL  RECORD— SENATE 


S15 


Mr.  TYDINOS.  As  I  imderstand  the  restrictive  provisions 
of  the  bill  introduced  by  the  Senator  from  Michigan,  they 
take  effect  much  sooner  than  do  the  restrictions  under  the 
Hawes-Cutting  bill.    Is  that  correct? 

Mr.  VANDENBERO.  The  Senator  is  speaking  about  the 
economic  restrictions? 

Mr.  TYDINGS.     TTie  economic  restrictions. 

Mr.  VANDENBERO.    The  Senator  is  correct. 

Mr.  TYDINGS.  I  am  asking  simply  for  Information. 
Does  not  the  Senator  think  that  by  accelerating  these 
restrictive  provisions  he  will  hasten  disorganization  among 
the  different  trades  and  avocations  of  the  Filipino  people, 
rather  than  prevent  the  situation  which  he  has  pictured? 

Mr.  VANDENBERO.  No.  Mr.  President,  because  I  think 
the  element  of  time.  In  respect  to  the  time  allowed  between 
serial  changes  of  limitations.  Is  the  controlling  factor  in 
that  entire  phase  of  the  matter,  meaning  that  if  there  is 
adequate  time  between  the  serial  changes  In  the  limitations  I 
think  it  is  far  more  probable  that  the  Philippine  economy 
can  accommodate  itself  to  the  prospectus  than  If  they 
have  to  be  In  a  C(mstant  condition  of  change,  year  after 
year,  as  is  provided  in  the  pending  measure. 

Mr.  TYDINOS.  Then  may  I  ask  the  Senator.  Asss»ming 
that  what  he  says  is  true — and  I  am  inclined  to  take  his 
own  view  of  that  situatlcm — whether  that  could  not  be 
accomplished  without  altering  the  substance  of  the  Hawes- 
Cutting  bill  by  incorporating  into  the  Hawes-Cutting  bill 
the  time  provided  for  in  the  Vandenberg  bill  with  reference 
to  these  economic  restrictions? 

Mr.  VANDENBERO.    Theoretically,  that  could  be  done. 

Mr.  TYDINOS.  I  mean,  if  it  is  a  good  point.  If  that  is 
the  wise  thing  to  do,  there  is  no  reason  why  that  part  of  it 
could  not  be  incorporated  into  the  Hawes-Cutting  bill 
without  destroying  the  bill  Itself. 

Mr.  VANDENBERO.  I  will  say  to  the  Senator  that  the 
only  difficulty  is  a  physical  one.  In  an  anxiety  to  preserve 
the  identity  of  the  Hawes-Cutting  bill.  I  tried  In  each  in- 
stance to  raise  my  issue  in  the  form  of  amendments,  and 
I  discovered  that  the  two  theories  fundamentally  differ  so 
that  they  Inevitably  interlock  in  some  casual  factor  all 
through  the  text,  and  it  Ls  practically  impossible  to  raise 
the  Issue  in  the  form  of  amendments. 

I  will  say  to  the  Senator  that  my  embarrassment  in  bring- 
ing the  problem  to  the  floor  of  the  Senate  is  this: 

I  scarcely  feel  entitled  to  ask  the  Senate  to  accept  from 
me,  upon  my  indivi(|pal  responsibility,  a  complete  substitute 
respecting  so  penrfexing  and  complicated  a  thing  as  a  sjrs- 
tem  of  government  and  the  relationships  between  the  sys- 
tem for  the  Philippines  and  ourselves;  but  there  seemed  to 
be  no  way  in  which  I  could  personify  and  identify  the  theo- 
ries except  to  bring  in  the  new  substitute.  I  will  say  to  the 
Senator  that  I  have  thought  that  if  the  Senate  agreed  in 
any  respect  to  the  theory  which  I  submit,  perhaps  the  prac- 
tical thing  to  do  would  be  to  vote  to  recommit,  with  instruc- 
tions to  insert  a  specific  change  in  the  bill,  plus  instructions 
to  report  back  within  a  week  or  10  dajrs.  so  that  we  shall 
in  no  sense  be  guilty  of  imi)eding  the  successful  culmination 
of  this  legislation. 

Mr.  TYDINOS.  I  want  to  thank  the  Senator  for  his  very 
kindly  reply  to  my  questions,  and  for  his  very  instructive 
talk  on  this  subject. 

Mr.  VANDENBERO.  I  am  very  happy  to  be  interrupted 
by  the  Senator. 

lilr.  LONO.  Mr.  President,  ii^  the  Senator  permit  an 
interruption  along  the  line  that  the  Senator  is  developing 
and  that  the  Senator  from  Maryland  was  talking  about, 
namely,  foreign  trouble? 

Mr.  VANDENBERG.    I  yield. 

Mr.  LONO.  It  could  very  easily  be  that  by  reason  of  the 
courts  of  the  Philippine  Islands  not  functioning,  trouble, 
both  domestic  and  foreign,  could  continue  to  arise.  For  in- 
stance, say  they  allowed  certain  ravages  to  go  on.  and  the 
courts  of  the  Philippine  Islands  would  not  convict.  That 
might  bring  on  a  foreign  entanglement;  whereas  if  it  were 
an  American  court  which  we  must  defend  in  case  of  foreign 
entanglements  or  trouble,  they  probably  by  a  strict  enforce- 


ment of  the  law  would  prevent  any  such  trouUe  arislnc 
I  can  see  that. 

Mr.  VANDENBERO.  I  thank  the  Senator  for  hia 
observations. 

Now,  Mr.  President,  I  want  to  conclude. 

Mr.  FE8S.  Mr.  President,  before  the  Senator  eondudes. 
will  he  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Ohio? 

Mr.  VANDENBERO.    I  yield  to  the  Senator  from  Ohio. 

Mr.  FESS.  I  have  been  greatly  impressed  with  the  man- 
ner in  which  the  Senator  has  discriminated  between  the  two 
theories.  It  appears  to  me  that  in  the  pending  bill  the 
Oovenunent  of  the  United  States  has  a  continuing  responsi- 
bility with  constantly  decreasing  authority,  while  In  the  sub- 
stitute the  responsibility  is  here  but  we  have  commmsurate 
power  until  the  time  comes  for  the  change. 

Mr.  VANDENBERO.  The  Senator  has  summariad  the 
situation  precisely. 

Mr.  FESS.  It  seems  to  me  there  should  not  be  much  of  a 
dispute  as  to  what  our  attitude  ought  to  be  on  that  score. 

Mr.  VANDENBERO.  That  is  precisely  the  reason  why  I 
have  presumed  to  intrude  upon  the  Senate's  attention  and 
consideration  in  this  fashion.  I  agree  with  the  able  Senator 
from  Ohio. 

I  do  not  understand  how  we.  responsible  to  the  American 
people  for  the  destiny  of  our  own  country  as  well  as  respon- 
sible to  the  Filipinos  for  our  stewarddiip  over  their  affairs, 
can  approve  a  schedule  under  which  we  retain  the  sovereign 
responsibility  in  a  section  of  the  world  that  Is  harassed  and 
perplexed  and  treacherous,  and  yet  do  not  retain  within 
ourselves  adequate  authority  to  Implement  that  responsi- 
bility and  preserve  it  against  untoward  developments.  It  It 
<m  that  basis,  primarily  and  fundamentally,  that  I  shall  caU 
up  the  substitute  when  the  text  of  the  pending  bill  has  been 
perfected  by  its  last  amendment. 

Mr.  BROUSSARD.  Mr.  President.  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  win  caU  the  roU. 

The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Co\izens 

HuU 

RoMnsoB.  Ark. 

Austin 

Cuttlnc 

Johnson 

RoMnson.  Ind. 

BaUey 

Dale 

Kean 

BehaU 

Bankhead 

Dans 

Kendrlek 

Schuylw 

Barbo\ir 

Dickinson 

Keyes 

Sheppard 

Barkley 

DUl 

King 

Shlprtead 

Bingham 

Fees 

LaFtoUett* 

Shortrldes 

• 

Black 

Fletcher 

Logan 

Bmltli 

Blaine 

Prasler 

Long 

Bmoot 

Borah 

George 

MoOlU 

Stelwer 

Bratton 

Glass 

UcKellar 

Swanson 

Broussard 

Glenn 

McNary 

Thomas.  Okla. 

Bulkley 

Ooldsboroxigh 

lletcalf 

TowBsend 

Bulow 

Gore 

MoiHrt 

Byrnes 

Orammer 

Neely 

VandenbMg 

Capper 

Hale 

Norbe<* 

Wagner 

Caraway 

Harrison 

Nye 

Waloott 

Carey 

Hastings 

Oddle 

Walsh.  Mass. 

Cohen 

Hatfield 

Pattersoa 

Wal«h.Mo&t. 

OonnaUy 

Hawes 

Pittmaa 

Watson 

CooUdse 

Hayden 

Beed 

White 

Coetigan 

HoweU 

Beyn<4ds 

Mr.  WALSH  of  Mdntana.  I  desire  to  announce  that  my 
colleague  [Mr.  WHuanl  Is  absent  to-day  cm  account  of 
illness. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  PITTMAN.  Mr.  President,  I  desire  to  discuss  briefly 
some  of  the  fimdamentals  of  the  pending  legislation.  I  have 
entered  a  motion  to  reconsider  the  vote  by  which  the  Senate 
agreed  to  the  amendment  imder  which  the  quota  of  sugar 
entering  the  United  States  from  the  Philippizie  Islands  dur- 
ing a  certain  period  of  time  would  be  reduced.  I  do  not 
desire  to  discuss  that  at  the  present  time,  as  I  think  the 
proper  time  to  discuss  that  subject  will  be  when  we  shall 
have  disposed  of  some  of  the  fundamental  principles  In- 
volved in  the  pending  bilL 

I  regret  to  say  that  the  argument  has  rather  degenerated 
into  one  based  upon  selfishness.  The  high  place  this  ques- 
tion held  in  the  Congress  of  the  United  States  and  In  our 
entire  Government  for  maoy  years  has  been  rapidly  reced- 
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tec.  I  find  that  Ixvtead  of  the  subject  being  debated  on  this 
floor,  the  debate  is  being  conducted,  at  enormous  expense.  In 
the  form  of  advertisements  in  some  of  our  ivess. 

I  have  been  astonished  at  the  tremendous  interest  Cuba 
has  manifested  in  the  question  of  permitting  any  sugar  to 
come  Into  this  country  from  the  Philippine  Islands.  I  am 
also  astonished  at  the  tremendous  support  of  the  sugar 
producers  of  this  country,  of  the  Cuban  lobby,  who  for 
years,  to  my  knowledge,  since  I  have  been  in  the  Senate, 
have  been  ahnost  mortal  enemies  of  the  sugar  producers  of 
Cuba.  That  matter  does  not  concern  me.  except  to  the 
extent  of  leadizw  me  to  say  that  the  thoiight  relative  to 
this  legislation  is  degenerating;  It  U  degenerating  Into 
pounds — pounds  of  sugar. 

We  are  appealed  to  by  a  people  of  whom  we  took  posses- 
sion 30  years  ago  against  their  will.  We  are  appealed  to  for 
justice.  Justice  alone,  and  nothing  else,  because  if  there 
«f«r  was  a  people  represented  by  such  an  able  and  Just  com- 
mission as  that  by  which  the  Filipinos  are  represented  here 
to-day.  I  have  never  known  it — by  Osmena,  the  president 
pro  tempore  of  their  senate*,  by  Mr.  Roxas.  the  speaker  of 
their  house  of  representatives;  by  their  majority  leader;  by 
their  minority  leader— and  all  of  their  represeataUves — have 
been  Just  and  fair. 

These  gentlemen  have  ctmceded  so  much  to  the  Interests 
te  the  United  States  that  to-day  they  are  meeting  political 
opposition  in  their  isltuuls.  Tet  they  kzu>w,  as  I  know,  and 
as  every  member  of  our  committee  knows,  and  as  those  who 
have  studied  this  question  in  any  capacity  know,  that  there 
are  certain  views  in  Congress  which  are  so  fixed  that  unless 
Huaa  views  are  resi)ected  there  will  be  no  legislation. 

It  Is  well  ervwigh  to  say.  "  Oive  the  Filipinos  immediate  In- 
dependence." I  am  conscious  of  the  fact  that  some  who  have 
aald  that  recently  have  testified  before  the  committee  that 
they  would  not  agree  that  the  Filipinos  should  have  inde- 
pendence even  in  30  years.  Consequently  the  statement 
"  Oive  them  Immediate  independence  "  Is  absolutely  incon- 
sistent with  their  testimony  against  fixing  a  date,  even  30 
years  heiMse,  when  they  should  be  made  free.  It  arouses  a 
suspicion  in  my  mind  that  those  who  are  opposed  to  any 
independence,  but  who  urge  immediate  Independence,  pos- 
sibly have  the  thought  in  mind  that  no  such  bill  can  ever 
pass  Congress,  or  that  if  it  did  it  could  never  be  passed  over 
a  possible  veto. 

I  do  not  think  anyone  will  deny  that  I  have  the  most 
Intense  sympathy  for  the  farmers  of  this  country.  Not 
'  only  have  I  intense  sympathy  for  them  in  their  plight  and 
their  lack  of  purchasing  power,  but  I  am  absolutely  con- 
vinced, as  I  have  said  time  and  time  again  on  the  floor  of 
t>ito  body,  that  there  can  never  be  any  prosperity  In  this 
country  until  their  purchasing  power  is  Increased. 

The  price  of  sugar  is  not  arou:  4  3  cents  a  pound  by  reason 
Of  the  Importation  of  12  per  cent  of  the  consumption  of  this 
country  from  the  Philippine  Islands.  The  price  of  cotton 
Is  not  6  coits  a  pound  by  reason  of  importations  from  the 
Philippine  Islands.  The  price  of  wheat  is  not  aroimd  40 
cents  a  bushel  by  reason  of  importations  from  the  Philippine 
Islands. 

The  price  of  cotton  is  around  6  cents  a  pound  because  the 
market  abroad  for  oar  suridus  production  has  been  destroyed, 
first,  by  the  efforts  of  foreign  governments  to  prevent  Its 
Introduction,  and.  second,  by  the  InaMUty  of  those  who  buy 
our  cotton  to  sell  the  manufactured  product  by  reason  of  the 
dUTerence  In  the  exchange  value  of  money.  The  latter  Is  the 
great  cause. 

It  is  absurd  to  rise  oo  the  fioor  here  axMl  state  that  sugar 
production  is  being  nuned  and  sugar  driven  down  to  3  cents 
a  pound  on  account  at  anything  or  anybody  except  the 
Inability  of  13.000,000  Idle  men  and  women  aixl  90.000.000 
other  men  and  VKxnen  dependent  upon  the  fanner  to  buy 
sugar  and  eat  It  They  are  unaMe  to  buy  cotton  goods. 
They  are  unable  to  buy  anything.  Half  of  the  people  of  this 
country,  directly  or  Indirectly,  prosper  or  go  teto  poverty 
and  Insolvency  with  the  fanner.  Half  of  the  people  of  this 
country  to-day  can  not  buy  a  radio  or  an  automo^le  or  any 
manufactured  product,  with  the  result  that  the  plants  can 


not  ran  and  men  have  be«i  discharged,  and  13,000,000  of 
idle  people  who  are  normaUy  purchasers  in  our  domestlo 
markiet  can  not  to-day  purchase. 

Mr.  LONG.    Mr.  President 

The  PRESIDINQ  OFFICER  (Mr.  RmroLBe  to  the  chair). 
Does  the  Senator  from  Nevada  yield  to  the  Senator  froov^ 
Louisiana?  "^ 

Mr.  PITTMAN.  Not  now,  Mr.  President.  I  shall  be  glad 
to  yield  later. 

I  do  not  want  to  discuss  that  phase  of  the  subject  farther, 
except  to  say  that  there  Is  a  theory  that  the  Importation!; 
from  the  Philippines  provided  in  his  bill,  which  are  limited 
to  the  status  quo  of  1931.  will  destroy  the  fanners  of  thl« 
country.  The  farmers  of  this  country  should  obtain  a  rea- 
sonable price  for  their  products— that  Is,  a  price  that  would 
bring  them  some  profit.  Of  course.  I  understand  it  is  urged 
that  in  these  hard  times  such  importations  should  be  kept 
out  because  we  can  supi^  everything  In  the  domestic 
market. 

I  shall  later  on  show  that  by  comparl.v)n  with  the  total 
consumption  of  farm  products  In  the  United  States  those 
to  which  we  limit  the  Philippine  Islands  for  export  are  tn- 
slgnlflcant.  We  have  to  go  bejrond  that.  If  the  farmers  of 
this  country  feel  that  they  are  threatened  by  the  competl- 
tkm  of  farm  products  from  the  Philippine  Islands,  then  they 
have  a  right,  within  the  bounds  of  Justice  and  honor,  to 
attempt  to  limit  that  competition. 

The  population  of  this  country  is  growing.  The  popula- 
tion of  the  Philippine  Islands  is  growing.  It  Is  not  proposed 
In  this  bill  that  the  exportatlons  from  the  Philippine  Islands 
into  this  country  shall  be  gradually  Increased  according  to 
the  Increase  In  population  of  this  country  or  the  demand) 
of  this  country.  Once  that  quota  Is  fixed.  It  Is  fixed  forever; 
and  yet  the  population  and  demands  of  this  country  con- 
tinue to  Increase  to  the  benefit  of  the  domestic  market. 

It  is  said  that  it  Is  desired  to  stop  this  exportation.  It  can 
only  be  stopped  by  legislation.  What  legislation?  Bvery 
time  we  have  had  a  tariff  bill  here  there  has  been  an  effort 
to  place  in  such  tariff  bill  a  protective  tariff  against  the 
products  of  the  Philippine  Islands.  Every  time  the  honor 
and  Justice  of  the  Members  of  Congress  have  revolted 
against  such  a  thing  as  that.  I  say  to  the  farmers  of  this 
country  that  the  Congress  of  the  United  States,  as  well  as 
the  government  of  the  Philippine  Islands,  desires  to  brln« 
about  a  cessation  of  that  condition,  but  I  also  say  to  them 
in  all  sincerity  that  It  will  never  be  brought  about  unless  in 
accordance  with  the  honor  of  our  Government  and  the 
honor  of  the  Congress  of  the  United  States. 

Why.  Mr.  President,  is  it  possible  that  we  are  going  to 
take  a  subject  people,  whom  we  subjected  against  their  wlll« 
and.  in  my  opinion,  without  excuse,  whom  we  have  held  in 
subjection  for  30  years,  whom  we  have  compelled  to  place  a 
protective  Import  tariff  duty  on  the  goods  of  all  other 
countries  except  ours  and  to  give  ns  free  trade,  when  we 
have  destroyed  their  opportimlty  to  build  op  a  market  with 
any  other  country  except  ours,  deliberately  by  our  own 
power — that  we  are  going  to  break  those  ties  in  such  a  way 
as  to  throw  down  a  cnishing  burden  upon  a  people  who  are 
not  responsible  for  the  laws  which  we  ourselves  enacted  and 
conditions  which  we  brought  about?  I  say  it  is  Impossible, 
and  any  selfish  man  or  interest  who  has  an  Idea  that  such 
project  Is  going  to  be  accomplished  should  banish  it  from 
his  mind.  There  are  enough  of  us  here  to  stand  day  in  and 
day  out  and  fight  any  such  selfish  and  cruel  Interest  that 
might  ever  attempt  to  accomplish  such  a  thing  as  that. 

TTiat  is  out  of  the  way.  and  the  question  is.  How  are  we 
going  to  get  legislation?  There  are  those,  such  as  the 
Senator  from  Michigan  [Mr.  VAifoxHsna].  who  beUeve  that 
the  question  of  independence  of  the  people  of  the  Philippine 
Islands  should  not  be  considered  for  18  years.  At  the  end 
of  18  years  he  proposes,  as  I  understand  his  substitute,  that 
the  people  of  the  Philippine  Islands  shall  adopt  a  constltu- 
tlon  which.  If  approved  by  the  President  of  the  United  States 
then,  shall  result  in  thetr  Independence;  if  not  ajwoved  by 
htm,  the  subject  condition  win  continue. 


M 
^ 


riR 


rONORESSIONAL  RECORD-~SENATE 


December  12 


1932 


CONGRESSIONAL  RECORD— SENATE 


S17 


Tliere  are  those  like  the  present  Secretary  of  War.  JCr. 
Hurley,  who  do  not  believe  that  we  should  even  consider  the 
question  of  any  date  for  the  independence  of  the  Philippine 
Islands.  He  was  unwilling  to  agree  on  30  or  40  years  or 
upon  any  time.    He  said,  "  Let  us  wait  and  see." 

Tliere  are  those  who  believe  in  a  hasty  freedom  for  the 
Philippine  Islands  without,  I  believe,  a  proper  consideration 
of  the  Intertwining  economic  and  commercial  conditions 
which  have  grown  up  between  the  two  countries  through 
laws  of  the  United  States  that  were  forced  upon  the 
Filipinos. 

I  believe  in  the  earliest  po^ble  freedom  tor  the  Philippines. 
I  have  urged  it.  There  was  a  time  when  I  thought  it  should 
be  within  three  or  four  or  five  years,  but  the  longer  I  studied 
the  intertwining  economic  and  commercial  conditions  that 
have  grown  up  between  them  and  our  people  through  the 
laws  we  forced  upon  the  Filipinos  the  more  doubtful  I 
became  as  to  the  length  of  time  it  would  take  to  readjust 
those  conditions  without  great,  if  not  Irreparable,  damage 
to  both. 

Mind  you,  Mr.  President,  we  have  a  responsibility  to  the 
Filipinos  that  is  deep  and  great.  They  are  not  like  the 
Hawaiians  who  voluntarily  came  under  our  flag  and  our 
Qoveniment.  We  did  not  even  go  to  the  Philippines  for  the 
purpose  of  freeing  the  Philippines  from  the  yoke  of  Spain, 
as  we  did  to  Cuba.  We  went  to  Cuba  because  of  the  sinking 
of  the  Afoine  and.  once  engaged  in  war.  we  had  war  with 
Spain  and  Dewey  sailed  into  Manila  Bay.  Do  we  take  pride 
to  ourselves  for  having  conquered  the  Spanish  in  the  Philip- 
pines? Whether  we  do  or  not,  we  did  not  so  coiuiuer  them. 
The  Filipino  people  had  been  fighting  the  Spanish  tsrranny 
for  yeais  before  we  went  to  the  Philippines.  When  our  ships 
got  into  Manila  Bay  all  of  the  Spanish  forces  were  cooped 
up  in  Manila  surrounded  by  the  soldiers  of  Aguinaldo,  with 
not  an  American  soldier  there.  The  Spanish  were  cut  off 
In  a  helpless  condition. 

We  could  not  claim  the  Philippine  Islands  by  conquest. 
We  did  not  conquer  them.  But  the  spirit  of  imperialism, 
the  hope  that  we  should  have  an  outpost  of  a  military  nature. 
led  us  to  stay  there.  We  infiltrated  in  and  todk  possession 
of  a  country  that  had  been  freed  by  Its  own  inhabitants  from 
a  tyrant  race.  The  Filipinos  did  not  need  us.  All  that  they 
asked  for  was  guns  and  ammunition,  and  we  established  our 
government  in  the  Philippines. 

What  was  our  purpose  and  how  did  we  run  that  govern- 
ment? We  ran  that  government  solely  and  exclusively  for 
a  while  in  the  interest  of  the  United  States.  We  built  a 
most  magnificent  road  from  Manila  away  up  north  into  the 
mountains,  while  there  was  no  one  there  to  speak  of;  but  it 
was  4.000  or  5,000  feet  high  up  in  the  hills  and  made  a 
beautiful  summer  capital,  and  still  makes  a  beautiful  sum- 
mer capital.  We  have  an  Army  post  there  in  the  summer 
time.  We  have  a  Governor  General's  house  there  because 
It  Is  pleasant  in  the  summer  time.  It  Is  a  great  mountain 
resort.  There  wa,s  nearly  $3,000,000  expended  upon  this 
project. 

We  occasionally  hear  of  the  enormous  amount  of  money 
we  have  spent  In  those  islands  on  behalf  of  the  Filipinos. 
What  have  we  spent  there  outside  of  our  expenditures  for 
the  Army  and  Navy  which  we  have  kept  on  post  duty  there 
not  for  control  of  the  Philippine  Islands  but  as  one  of  our 
outposts  in  the  Far  East?  We  are  allowed  to  keep  them 
there  so  long  as  we  desire  to  do  so  under  this  bill.  Outside 
of  our  own  Army,  which  we  have  supported  aU  the  time 
we  have  been  there,  our  Goveniment  has  expended  only 
$28,000,000,  whereas  we  have  spent  in  the  Philippine  Islands 
on  behalf  of  the  expensive  government  that  we  have  there 
over  half  a  billion  dollars.  Who  has  paid  for  that?  The 
Philippine  people  were  taxed  to  pay  it. 

Let  us  drop  this  idea  that  we,  ourselves,  have  spent  so 
much  money  in  the  Philippine  Islands  for  the  Filipinos. 
Let  us  get  that  out  of  our  heads  once  and  for  all.  as  well 
as  the  idea  that  they  are  under  intense  obligation  to  us. 
The  salaries  and  expenses  of  the  executive  officers  that  we 
place  in  the  government  of  the  islands  are  comparable  with 
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and  in  many  cases  higher  than  salaries  of  higher  oflicers  in 
the  United  States.  It  costs  $125,000  for  maintaining  the 
American-appointed  governor's  office  down  there.  $15,000 
for  a  legal  adviser,  who  is  an  Army  officer,  and  so  forth. 
I  do  not  vrant  to  go  into  the  details.  That  is  not  paid  by 
our  Government.  The  only  thing  our  Goveniment  pays 
there  in  the  civil  goverrunent  is  the  maintenance  of  the  two 
Filipino  C(Nnmissioners  here  in  Washington  as  ex  officio 
Members  of  our  Congress. 

Let  us  see  what  happened.  When  we  went  to  the  Philip- 
pine Islands  and  took  possession  of  them,  the  Filipinos  were 
dealing  with  the  world.  They  were  not  dealing  with  us.  but 
we  brought  about  legal  conditions  so  they  had  to  deal  with 
us.    Let  us  see  how. 

By  the  treaty  under  which  Spain  ceded  the  Islands  to  us 
we  gave  Spain  for  10  years  access  to  the  islands  for  her 
ships  and  commerce,  on  the  same  conditions  accorded  our 
own  ships  and  commerce.  In  1909,  when  that  period  ter- 
minated, what  was  the  policy  of  our  Government?  "nie 
policy  of  our  Government  was  this:  We  said:  "  We  will  idaoe 
the  Philippine  Islands  on  a  free-trade  basis  as  between  the 
United  States  and  the  islands,  but  we  will  place  a  protective 
tariff  on  importations  Into  the  Philippine  Islands  from  every 
other  country  in  the  world  except  the  United  States."  Do 
you  think.  Mr.  President,  that  the  Filipino  people  wanted 
that  done?  As  a  matter  of  fact,  it  was  unanimously  opposed 
by  the  Legislature  of  the  Philippine  Islands.  Why?  Be- 
cause they  had  the  vision  to  realise  that  the  condition  would 
arise  which  now  faces  the  Congress  of  the  United  States; 
that  is.  the  breaking  of  the  peculiar  and  binding  economic 
and  commercial  relations  which  had  grown  up  through  laws 
which  they  opposed  but  which  were  forced  on  them  by  the 
Congress  of  the  United  States. 

Now  let  me  read  the  testimony  of  Mr.  Manuel  Roxas, 
speaker  of  the  House  of  Representatives  of  the  Philippine 
Legislature.    How  clear,  how  frank  it  is.    He  said: 

Free  trade  between  the  United  State*  and  the  Philippine  Islands 
was  estaUlahed  by  the'  American  OongreM  not  only  without  our 
asking  for  It  but  over  our  strenuous  protests.  It  was  in  1009  that 
this  policy  was  Inaugurated.  The  Philippine  Assembly,  by  unani- 
mous vote,  passed  a  resolution  expressing  itself  against  such  a 
proposal   for   two    reasons: 

First,  because  the  establishment  of  free  trade  as  then  proposed 
would,  it  was  believed,  result  in  so  tying  xu  up  with  the  American 
economic  system  that  to  disrupt  it  at  some  later  date  would  bring 
about  economic  ruin  to  the  Philippine  Islands;  and 

Second,  because  the  Filipinos  were  afraid  that  that  economic 
association  would  be  an  obstacle  to  the  achievement  Of  national 
independence.  Those  are  the  facts.  We  were  opposed  to  free 
trade.  Once  est8,blished,  economic  laws  which  are  stronger  than 
the  designs  or  the  purposes  of  man,  have  compelled  the  FUipinoa 
to  develop  their  country  in  such  a  way  so  as  to  obtain  the  greatest 
amount   of   advantage   from   this  relationship. 

*  •  •  whether  you  should  sever  that  relationship  suddenly  la 
a  matter  which  Ckddresses  itself  to  your  sense  of  Jiutlce  and  fair- 
ness and  your  desire  nobly  to  complete  the  task  to  which  you  Mi 
your  hands  In  liie  Philippine   Islands. 

Does  anyone  misunderstand  what  that  statement  means? 
Is  it  hard  to  understand?  Let  us  review  the  statistics  and 
ascertain  what  has  happened  through  the  policy  which  this 
country  forced  upon  the  Philippine  Islands  and  which  its 
people  opposed. 

In  1899  the  total  trade  of  the  Islands,  imports  and  exports, 
amounted  to  $34,039,568.  Of  this  total  the  trade  with  the 
United  States  amounted  to  $5,288,341,  or  16  per  cent  of  the 
total.  In  1930  the  total  trade  of  the  Philippine  Islands 
amotmted  to  $256,260,081.  Of  this  total  the  trade  with  the 
United  States  amounted  to  $183,525,089,  or  72  per  cent.  In 
other  words,  after  our  assumption  of  sovereignty  and  pos- 
session of  the  iiilands  the  trade  of  the  Philippines  with  the 
United  States  increased  from  16  to  72  per  cent  of  their  total 
trade.  While  the  trade  of  the  Philippine  Islands  with  all 
countries  other  than  the  United  States  increased  from  1899 
to  1930  from  $28,751,227  to  $72,734,991.  or  only  a  Uttle  over 
two  and  one-half  times,  the  trade  with  the  United  States 
increased  from  1899  to  1930  from  $5,288,341  to  $183,525,089, 
or  a  little  over  thirty-five-fold.  Why?  Because  we  forced* 
the  Filipino  people  and  the  Filipino  govenunent  to  place  a 
protective  tarifi:  duty  against  the  importation  of  products 
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from  every  coimtry  except  ourselves.  That  destroyed  the 
export  market  of  the  PhUlppiae  Islands  to  every  other 
country  except  the  United  States. 

Now.  let  me  give  some  further  figures.  The  average  an- 
nual value  of  the  leading  exports  from  the  Philippine  Islands 
to  the  United  States  for  the  years  1890  to  1894,  before  Ameri- 
can occupation,  was  $3,379,000.  or  16.8  per  cent  of  the  total 
exports;  for  the  years  1905  to  1909,  preceding  free-of-duty 
trade,  the  average  annual  value  was  $11,287,000.  or  35  per 
cent  (rf  the  total  exports. 

Now  let  us  see  what  happened  after  1909.  when  we  put 
articles  coming  from  the  Philippines  on  the  free  list.  The 
average  annual  value  of  the  leading  exports  from  the  Philip- 
pines to  the  United  States  for  the  last  three  years,  from  1928 
to  ine.  was  $84,878,000,  or  83  per  cent  of  the  total  exports 
from  the  islands. 

There  has  been  something  said  about  the  unfairness  of  the 
tariff.  As  a  matter  of  fact,  the  proportion  of  United  State* 
products  enjoying  tariff  preferences  In  the  Philippines  un- 
der duty-free  trade  relations  has  never  been  less  than  97  per 
cent,  and  we  drew  that  tariff  law  ourselves,  of  coufse.  while 
the  proportion  of  Philippine  trade  so  favored  in  the  United 
States  has  ranged  from  as  low  as  22.5  per  cent  (1917-18) 
to  a  maximum  of  77.8  per  cent  in  1929.  It  Is  true  that 
our  tariff,  to  many  particulars,  was  higher  in  ad  valorem 
rates  than  theirs,  but.  on  the  other  hand,  there  are  a  great 
many  more  Items  affecting  us  on  the  Philippine  dutiable  Ust. 

There  have  been  some  remarks  made  here  about  the  bal- 
ance of  trade  being  4  to  1  in  favor  of  the  Philippine 
l»i«twf«  I  have  Department  of  Commerce  reports  here  and 
I  will  refer  to  them.  In  1929  the  imports  into  the  Philip- 
pine Islands  from  the  United  States  were  $92,592,959.  and 
the  exports  from  the  Philippines  to  the  United  States  were 
$134.4«S.473.  m  1930  the  imports  into  the  Philippines  from 
the  United  States  were  $78,183,029.  and  the  exports  from  the 
Philippines  to  the  United  States  were  $105,342,061.  In  1931 
the  imparts  into  the  Philippine  Islands  from  the  United 
States  were  $62,139,683,  and  the  exports  from  the  Philippines 
to  the  United  States  were  $83,422,397.  That  is  the  ratia 
but  it  is  not  4  to  1. 

It  must  be  taken  into  consideration  also  that  their  ex- 
ports are  of  tropical  products.  They  export  a  great  many 
commodities  to  the  United  States  besides  sngas  and  copra 
and  cordage.  Those  are  the  major  commodities,  oi  course, 
and  on  those  major  commodities  we  propose  to  stop  in- 
creased Imports  while  the  population  and  demand  grow  in 
the  United  States.  So  far  as  they  are  concerned,  if  they 
want  to  ship  Into  this  country  any  surplus  of  those  com- 
modities, they  have  got  to  pay  our  tariff  duty  the  same 
as  anyone  else  has  to  pay  it. 

Mr.  President,  some  Senators  may  have  an  idea  that  the 
farmers,  for  instance,  derive  no  benefit  from  our  trade  and 
commerce  with  the  Philippine  Islands.  That  is  not  true.  I 
wish  to  can  attention  to  a  few  of  our  exports  to  the  PhiUp- 
pine  Islands.  As  we  are  now  dealing  with  this  selfish  ques- 
tion for  the  minute  and  defining  our  moral  obligations,  let 
us  get  down  to  the  selfish  end  of  this  question  for  a  little 
while.  It  is  only  an  academic  argimient,  because  the  moral 
and  just  settlement  is  going  to  prevail  if  it  takes  30  years 
more,  and  we  might  Just  as  well  let  everybody  know  it. 

During  the  year  1931.  the  last  year  for  which  we  have 
the  records,  the  Philippine  Islands  purchased  62.65  per  cent 
of  their  Imports  from  the  United  States  and  sold  the  United 
States  71.75  per  cent  of  their  exports.  These  percentages 
have  not  varied  very  much.  But  what,  perhaps,  the  Senate 
y  li  mrticularly  interested  in  is  the  class  of  imports  from  the 
^IJnltcd  States  into  the  Philippine  Islands.  I  will  give  some 
of  them.  The  principal  imports  into  the  Philippine  Islands 
from  the  United  States  are  as  follows — and  I  should  like 
those  who  are  interested  in  cotton  farming  to  listen  to  these 
flgiures: 

Cotton  goods — and  these  figures  are  taken  from  the  for- 
eign-trade review  of  the  United  States  Department  of  Com- 
merce for  the  first  six  months  of  1932 — 

By  dovbllng  Ita  p>urch«M  of  cotton  goocto  th«  Phntpp4n«  Mands 

afforded  an  outlet  ioi  ooe-tiilrd  ot  Uie  total  amount  exported  tiota 
tlM  United  State*. 


One-third  of  the  total  amount  of  cotton  exported  from  the 
United  SUtes  In  the  first  half  of  1932  was  Uken  by  the 
Philippine  Islands,  and  Ood  knows  the  textile  Industiy 
needed  a  market. 

In  the  year  1931  the  Philippine  Islands  imported  cotton 
goods  to  the  value  of  $16,401,000.  This  was  17  per  cent  of 
the  total  exports  for  that  year,  and  one-half  the  value  of 
these  cotton  goods  came  from  the  United  States. 

There  might  be  some  one  interested  in  iron  and  steel.  I 
understand  that  the  steel  plants  are  running  about  18  per 
cent  capacity,  with  the  result  that  four-fifths  of  their  em-* 
ployees  are  walking  the  streets.  They  would  probably  be 
interested  in  the  figures. 
.Of  iron  and  steel  and  their  manufactures  in  1931  tlie 
Pmlippines  imported  articles  under  this  heading  amounting 
in  value  to  $13,365,000.  Of  this  total  76.29  per  cent  came 
from  the  United  States. 

Of  mineral  oils  for  the  same  jrear.  1931,  the  Philippine 
imports  were  $9,458,000,  of  which  79.45  per  cent  c&me  from 
the  United  States. 

Take  meats  and  dairy  products.  In  1931  the  Philippines 
imported  meats  and  dairy  products  of  a  value  of  $6,075,000, 
about  60  per  cent  of  which  came  from  the  United  States. 

May  I  advert,  for  Just  a  moment,  to  the  fact  that  when 
the  Philippine  people  and  the  Philippine  Legislature  fourid 
out  that  by  reason  of  the  depreciated  currencies  of  Japan. 
Australia,  and  China  the  Philippine  tariff  was  t>ecomlng  in- 
effective against  the  importations  from  such  countries,  tlie 
last  legislature  voluntarily  raised  those  tariffs  and  volun- 
tarily passed  an  antidumping  law.  Tet  these  are  the  people 
whom  we  may  thoughtlealy  ruin. 

Automobiles,  parts,  and  tires:  In  1931  the  Philippines  im- 
ported $4,515,000  in  value  of  articles  under  this  heading,  of 
which  more  than  98  per  cent  came  from  the  United  States. 

Electric  machinery:  $3,486,000.  90  per  cent  from  tlie 
United  States. 

Paper  and  manufactures:  $3,458,000.  75  per  cent  of  It  from 
the  United  States. 

Silk  and  manufactures:  We  would  expect  that  to  come 
from  China,  all  of  it.  In  1931  the  United  States  fumish'id 
22  per  cent  of  this,  notwithstanding  the  fact  that  the  two 
largest  silk -producing  countries  In  the  world,  Japan  and 
China,  are  neighbors  of  the  Philippines. 

Wheat  and  fiour:  $3,215,000  worth,  over  80  per  cent  of  It 
from  the  United  States. 

Tobacco  products:  $2,721,000,  all  of  it  from  the  United 
SUtes. 

That  is  the  history  of  the  matter.  Are  we  not  interested 
in  that  market?  Yet,  having  absolute  domination  and  con- 
trol over  the  Philippine  people  and  the  Philippine  govern- 
ment, what  did  we  do?  We  compelled  them  to  place  a  tariff 
duty  against  every  country  in  the  world  except  ourselves,  so 
that  they  could  make  no  reciprocity  agreement  with  foreign 
countries.  We  compelled  them  to  build  up  their  trade  with 
us  to  the  point  where  they  have  it.  Did  we  pay  any  taiiff 
duties  on  what  we  sent  in  there?     Oh.  no! 

What  did  we  contribute  toward  the  expense  of  the  Philip- 
pine government?  We  paid  $28,000,000  of  the  civil-gov- 
ernment expense — $3,000,000  of  it  to  build  a  beautiful  high- 
way to  Baguio— and  we  taxed  them  nearly  a  half-billion 
dollars  to  run  our  Government  down  there  for  the  benefit 
of  their  people.    We  forced  this  on  them. 

Do  we  want  to  wait  18  years  with  the  present  form  of 
government?'  If  there  were  no  other  reason  for  granting 
autonomous  government  to  the  Philippine  Islands,  then  the 
necessity  for  economy  would  Justify  it. 

We  have  given  the  Filipinos  30  years'  training.  We  have 
vested  them  with  a  large  govemmoital  self-control.  Itiey 
have  made  good.  It  is  now  time  to  give  them  further 
power  and  responsiblhty  under  an  autonomous  govemnvnt 
subject  to  the  ample  safeguards  reserved  to  our  Governm<!nt 
in  the  act. 

But  the  Senator  from  Michigan  (Mr.  VAVDnrsncI  snys 
that  we  are  assuming  responsibility  until  the  period  of  in<le- 
pendence  without  power  of  enforcing  It.  He  does  not  pro- 
pose that  the  I^iilippines  shall  have  a  constitution  until  18 


years  have  elapsed.  We  propose  that  the  autoncHnous  gov- 
ernment that  they  shall  organize  shall  not  be  inaugurated 
until  the  Filipinos  adopt  a  constitution  with  a  bill  of  rights 
In  it.  which  is  set  out  in  the  bilL  The  Senator  from  Michi- 
gan wants  to  wait  18  years  without  a  mandatory  constitu- 
tion being  advanced.  Then,  if  they  adopt  a  constitution  and 
If  the  President  of  the  United  States  likes  it,  they  can 
have  independence.  If  he  does  not  like  it.  they  can  not  have 
Independence. 

The  Senator  says  that  there  Is  no  power  in  our  Govern- 
ment imder  the  proposed  autonomous  government  that  is 
to  fill  in  the  interval  between  that  and  the  time  of  inde- 
pendence. Let  me  call  attention  to  some  of  the  things  that 
the  bill  contains. 

The  constitution  must  be  republican  in  form  and  contain 
a  bill  of  rights. 

(a)  All  cltlsena  of  the  PblUppine  iBlandt  shall  owe  alleglazice 
to  the  United  SUte«. 

(b)  Every  officer  of  the  gOTemment  of  the  commonwealth  of  the 
PhUlpplne  Islands  thall,  before  entering  upon  the  discharge  of 
his  duties,  take  and  subscribe  an  oath  of  office,  declaring,  among 
other  thinge,  that  he  recognizes  and  accepts  the  supreme  authority 
of  and  wllK  maintain  true  faith  and  allegiance  to  the  United 
Btates. 

•  •••••• 

(d)  Property  owned  by  the  United  States,  cemeteries,  churches, 
and  parsonages  or  convents  ^purtenant  thereto,  and  all  lands, 
buildings,  and  Improvements  used  exclusively  for  religious,  chari- 
table, or  educational  purposes  shall  be  exempt  from  taxation. 

•  •••••• 

(f)  The  public  debt  of  the  Philippine  Islands  and  its  subordi- 
nate branches  shaU  not  exceed  limits  now  or  hereafter  fixed  by 
the  Congress  of  the  United  States;  and  no  loans  shaU  be  con- 
tracted in  foreign  countries  without  the  approval  of  the  President 
of  the  United  Stctes. 

(g)  The  debts,  liabilities,  and  obligations  of  the  present  PhUlp- 
plne government.  Its  provlnoes.  municipalities,  and  instrumentali- 
ties, valid  and  subsisting  at  the  time  of  the  adoption  of  the  con- 
stitution, shall  be  assumed  and  paid  by  the  new  government. 

That  is  the  new  autonomous  government  to  come  into 
effect  upon  the  adoption  of  this  constitution,  and  its 
approval  by  the  President. 

•  •  •  •  •  • .  • 

(1)  Acts  affecting  currency,  coinage.  Imports,  exports,  and  Im- 
migration shall  not  become  law  until  approved  by  the  President 
of  the  United  States. 

I  want  jrou  to  listen  to  that  again. 

(1)  Acts  affecting  cvirrency.  coinage.  Imports,  exports,  and  im- 
migration shall  not  become  law  untU  approved  by  the  President 
of  the  United  States. 

(J)  Foreign  affaln  shall  be  under  the  direct  supervision  and 
control  of  the  United  States. 

No  control,  however.    Responsibility  without  control. 

(k)  All  acts  passed  by  the  legislature  of  the  Commonwealth 
of  the  Philippine  Islands  shall  be  reported  to  the  Congress  of  the 
United  States. 

(1)  The  Philippine  Islands  recognises  the  right  of  the  United 
States  to  expropriate  property  for  pubUc  uses,  to  maintain  mili- 
tary and  other  reservations  and  armed  forces  in  the  Philippines, 
and.  upon  order  of  the  President,  to  caU  Into  the  service  of  such 
armed  forces  all  mUltary  forces  organised  by  the  Philippine 
government. 

No  power!  I  doubt  if  the  Senator  from  Michigan,  if  he 
spent  weeks  on  it.  could  think  of  any  more  power  he  could 
give  them  and  still  have  any  form  of  autonomous  govern- 
ment, i 

(m)  The  decisions  of  the  courts  of  the  Commonwealth  of  the 
PhUipplne  Islands  shall  be  subject  to  review  by  the  Supreme 
Coiu^  of  the  United  States  as  provided  In  paragraph  (6)  of  sec- 
tion 7. 

No  power,  the  Senator  from  Michigan  says, 
(n)  The  United  States  may  exercise  the  right — 

This  is  the  constitution  they  must  adopt,  now.  that  I  am 
reading  from: 

(n)  The  United  SUtes  may  exercise  the  right  to  intervene  for 
the  preservation  of  the  government  of  the  Commonwealth  of  the 
Philippine  Islands  and  for  the  maintenance  of  the  government 
as  provided  In  their  constitution,  and  for  the  protection  of  life, 
property,  and  individual  liberty  and  for  the  discharge  of  govern- 
ment obligations  under  and  In  aocordaoce  with  the  provisions 
of  their  oonstltutloa- 


That  is  not  s  statutory  power.  That  is  not  a  treaty  power. 
That  is  a  mandatory  provision  of  the  constitution  that  they 
must  adopt  wliJiin  three  years,  or  the  whole  bill  fails.  We 
want  it  in  the  constitution.  We  want  to  stop  the  extraor- 
dinary expenses  that  are  going  on  down  there  now  by  the 
substitution  of  a  simpler  autonomous  government,  managed 
by  their  own  people,  for  the  sake  of  economy,  because  they 
pay  the  taxes,  but  reserving  to  our  Government,  during  the 
period  that  we  are  sovereign,  ample  power  to  do  everything 
that  we  can  do  now. 

I  go  on  reading  the  mandatory  provisions,  because  very 
few  people  have  ever  heard  them,  or  read  them,  or  know 
anything  about  them.  Some  are  more  interested  in  a  pound 
of  sugar  than  they  are  in  a  pound  of  blood. 

(0)  The  authority  of  the  United  States  High  Commlsslon«r  to 
the  government  of  the  Commonwealth  of  the  PhUlpplne  Islands, 
as  provided  In  this  act.  shall  be  recognized. 

(p)  Citizens  and  corporations  of  the  United  States  shaU  enjoy 
in  the  Commonwealth  of  the  Philippine  Islands  aU  the  ctvU  rtgbts 
of  the  citizens  and  corporations,  respectively,  thereof. 

Remonber,  again,  I  am  reading  from  the  mandatory  imto- 
visions  of  the  constitution. 

Section  3  provides  that  the  constitution  shall  be  submitted 
to  the  President  of  the  United  States,  who  shall  determine 
whether  or  not  it  complies  with  the  provisions  of  this  bilU 
because  we  have  set  out  the  constitution  in  the  bilL 

Ssc.  6.  All  the  property  and  rights  which  may  have  been  ac- 
quired In  the  Philippine  I^ands  by  the  United  States  under  the 
treaties  mentioned  In  the  first  section  of  this  act,  except  such 
land  or  other  property  as  has  heretofore  been  designated  by  the 
President  of  the  United  States  for  military  and  other  reservations 
of  the  Govermiient  of  the  United  States,  and  except  such  land  or 
other  property  or  rights  or  Interests  therein  as  may  have  been  sold 
or  otherwise  disposed  of  In  accordance  with  law^  are  hereby  granted 
to  the  government  of  the  commonwealth  of  the  PhUlpplne  Islands 
when  constituted. 

Responsibility  without  iwwer?  So  says  the  Senator  from 
Michigan.  Why.  we  have  700.000  acres  of  land  In  the  Phil- 
ippine Islands  that  have  been  designated  and  set  aside  by  the 
President  of  the  United  States  for  military  purposes,  for 
naval  purposes,  for  hospital  purposes,  for  school  purposes, 
for  all  kinds  of  purposes — ^far  more  than  we  need — much  of 
which  we  will  surrender,  thousands  of  acres  of  which  were 
reserved  for  the  piupose  of  anticipating  a  new  law  by  the 
Legislature  of  the  Philippines  with  regard  to  rubber.  We 
have  the  same  bases  that  we  always  have  had  for  our  fleet 
and  for  our  army.  They  probably  will  be  kept  there,  because 
that  is  a  natural  outpost  for  the  Far  East.  It  is  a  place 
where  we  can  keep  troops,  and  in  case  of  a  war  or  riot  in  the 
Par  East  we  can  protect  our  citizens  as  we  have  often  had 
to  do.    The  bill  makes  no  change  in  that  regard. 

Mr.  HA  WES.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senatof  from  Missouri? 

Mr.  PITTliflAN.     I  do. 

Mr.  HA  WES.  May  I  direct  the  Senator's  attention  to  the 
fact  that  the  whole  philosophy  of  this  bill  and  all  of  these 
protections  were  put  into  a  biU  by  Secretary  of  War  WedLS, 
in  Mr.  Harding's  Cabinet,  and  that  we  are  fcdlowing  the 
philosophy'  of  a  bill  that  came  out  of  that  administration? 

Mr.  PTITMAN.  We  have  the  philosophy  of  Justice  and 
morality  and  economics  which  we  are  following,  which  is 
superior  to  the  philosophy  of  any  man.  as  much  as  I  ad- 
mired the  actions  of  Mr.  Weeks  as  Secretary  of  War. 

Section  7  provides  that — 

UntU  the  fln&l  and  complete  withdrawal  of  American  sovereignty 
over  the  Piilllpplne  Islands — 

(1)  Everv  duly  adopted  amendment  to  the  constitution  of  the 
government  of  the  Commonwealth  of  the  PhUlpplne  Islands  shaU 
be  submitted  to  the  President  of  the  United  States  for  •ppnml. 
If  the  President  approves  the  amendment  or  If  the  President  falls 
to  disapprove  sucli  amendment  within  six  ntonths  from  the  time 
of  its  submission,  the  amendment  shall  take  effect  as  a  part  at 
such  constitution. 

Mind  you,  we  have  a  mandatory  constitution  in  the  bill. 
and  now  we  say  that  every  proposed  amendment  must  be 
sukHnitted  to  the  President  for  his  approval 


r 


,> 


:    -■ 


rrkXinPTTCQiriMAT    PF.rnRn — RF.KATR 


December  12 


4  r\e\e> 


^^^v^Ty^v>^r»r^#^»y^»»  A  ■r 
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Now  listen  to  this.  When  the  Senator  from  Mkrhis^n 
lays  we  are  asstunlng  a  dangerous  responsibility  without 
power,  I  am  afraid  it  Is  a  long,  long  time  since  he  read  the 
bin  that  he  is  attempting  to  defeat: 

(3)  The  Praatdent  of  the  United  States  atuOl  have  authority  to 
MiapeBd  tbe  taking  effect  of  or  the  operation  ai  any  law.  contract, 
or  executive  order  of  the  government  of  the  OoBunonwealth  of 
the  PhlllpplxM  ~  ' 


That  means  the  aotonomous  govcfmment — 

which  In  hie  judgment  will  result  In  a  failure  of  the  government 
ef  tto*  Conunoowealth  of  the  PhUlpplne  Islands  to  fulfill  its  con- 
traet%  or  to  meet  its  bonded  IndebtedaM*  and  tntereet  thereon  or 
to  pMvkle  for  Its  sinking  funds,  or  wtUek  eeems  Ukcly  to  impair 
tt»  reserves  for  the  protection  of  the  currency  of  the  Philippine 
litellilii  or  which  In  his  Judgment  will  violate  international  obll- 
gattoas  of  the  United  fltaft  Hm  President  shall  also  have  au- 
thority to  take  such  aetton  aa  In  talc  Jxidgment  may  be  necessary 
In  pursuance  of  the  right  of  Intervention  reserved  under  para- 
grm|»h  (n>  of  section  a  of  Uile  act. 

(S)  Tbe  chief  executive  <tf  tbe  Common  wealth  of  the  PhUlp- 
plne iT'^n'l*  shall  make  an  »"r>n«i  report  to  the  President  aiid 
rni^ees  of  the  United  States  of  the  proceedings  and  operations 
of  the  government  of  the  Commonwealth  of  the  Philippine  laUuade 
and  shall  make  such  other  reports  as  the  President  or  Congreee 
may  requeet. 

Respotislbillty  without  power,  so  the  Senator  from  Michl- 
gan  says! 

(4)  The  Preeldent  sbaU  appoint,  by  and  with  the  adTlee  and 
consent  of  the  Senate  a  United  SUtcs  high  commissioner  to  the 
government  of  the  Commonwealth  of  the  PhillpplxM  Islands,  who 
•hall  hold  ofDce  at  the  pleasure  of  the  President  and  until  his  suc- 
coiienr  to  appointed  and  qiiallfled.  He  shall  be  known  as  the 
United  States  high  commissioner  to  the  Philippine  Islands.  He 
•hall  be  the  repreeentaUve  ot  the  President  of  the  United  States 
in  tbe  Philippine  Islands  and  shall  be  recognised  as  mch  by  the 
government  of  the  Commonwealth  of  the  Philippine  Islands,  by 
tbe  commanding  ofBoers  of  the  military  forces  of  the  United 
States,  and  by  all  civil  officials  of  the  United  States  in  the  Phll- 
tpplne  Islands.  He  shall  have  access  to  all  recordB  of  the  gov- 
emanent  or  any  subdlviaton  thereof,  and  shall  be  famished  by 
the  ctuef  executive  of  the  commonwealth  of  th«  Philippine  Islands 
with  such  information  as  he  shall  request. 

If  the  government  of  the  commonwealth  of  tbe  Pblltpptne  Is- 
lands falls  to  pay  any  of  Its  bonded  or  other  indebtedtiees  or  tbe 
Interest  tbereoa  wtien  due  or  to  fulfill  any  of  its  eontracts.  tbe 
XTntted  States  high  caaunlsslooer  shall  immediately  report  the 
facts  to  tbe  President.  wtM>  may  thereupon  direct  the  high  com- 
iiilsifcinnr  to  take  over  tbe  ciitonii  offices  and  administration  of 
tlM  flsois.  admlBlster  tbs  ssaas.  and  apply  such  part  of  tbe  revenue 
rooslved  tbereCroaa  as  may  be  neea^asry  for  the  payment  of  sucb 
oteadue  indebtedness  or  for  the  fulfillment  of  such  contracts.  Tbe 
fanned  States  high  commissioner  shall  annually,  and  at  such  other 
ttmes  as  tbe  Preeldent  may  require,  render  an  official  report  to  tbe 
PrasMent  and  CongresB  of  tbe  United  Statee.  He  shall  perform 
such  addl^K>n#j  duties  and  functions  as  may  be  delegated  to  him 
from  time  to  time  by  the  President 

No  power!  The  trouble  with  the  bill  of  the  Senator  from 
Michigan  Is  that  it  has  not  any  definitions  of  ansrthlng  in 
IL  It  just  provides  that  this  government  that  is  now  going 
on  shall  go  on  for  18  years,  and  then.,  if  the  people  can  adopt 
s  constitution  that  is  satisfactory  to  the  President,  and  he 
says  so.  they  can  have  independence. 

Ttoe  United  States  high  cocnmiaaloner  shall  receive  tbe  same 
coMMe^Mktion  as  Is  now  received  by  the  Governor  General  of  the 
Philippine  Islands,  and  sh&Il  have  such  staff  and  assistants  as  the 
President  may  deem  advisable  and  as  may  be  appropriated  for  by 
CongrcBS.  Ineludlng  a  <*"»"«•>*'  expert  or  comptroller,  who  shall 
receive  for  submisalon  to  the  high  cooualaaloner  a  duplicate  copy 
reports  of  the  insular  auditor,  and  to  whom  appeals  from 
IS  of  tbe  taMUlar  axKlitor  may  be  taken.  He  nuiy  occupy  tbe 
restdenoe  and  offices  now  occupied  by  the  Oovemcr  Oea- 
eral.  The  salaries  and  expensee  of  tbe  high  oonuniasloner  and  his 
staff  and  assistants  shall  be  paid  by  the  United  States. 

The  first  United  States  high  commissioner  appointed  under  this 
set  abaU  take  office  upon  the  inauguration  of  the  new  government 
of  the  riiintoBmslTTi  of  the  Philippine  Islands. 

(S)  The  flOTSBUnent  of  tl^  commonwealth  of  tbe  Philippine 
T^yi^«  •baD  provide  for  the  selection  of  a  resident  r<oiT»nni— ion»r 
to  tbe  United  States,  and  shall  fix  his  term  of  office.  He  shall  be 
tbe  reprceentatlve  of  the  govemnxent  of  the  Commonwealth  of  the 
Philippine  Islands  and  shall  be  entitled  to  official  recognition  as 
such  by  all  departments  upon  presentation  to  the  President  of 
credentials  signed  by  the  chief  executive  of  said  government.  He 
shall  have  a  seat  In  the  House  of  RepresentatlTea  of  the  United 
Offss.  wttb  tbe  right  of  debate,  but  without  tbe  right  of  voting. 
His  salary  and  expenses  shall  be  fixed  and  paid  by  the  govern- 
ment of  the  Philippine  Islands.  Until  a  resident  commissioner 
Is  selected  and  qxialtfled  under  thle  section,  existing  law  govern- 
ing the  appointment  of  resident  commlsalonera  from  the  Philip- 
pine  Te»«nd«  aball  coatlnue  la  effeot. 


(•)  Review  by  the  Supreme  Com^  of  the  United  Statee  of  ci 
from  the  I^iilippine  Islands  shall  be  as  now  provided  by  aw; 
and  such  review  abaU  also  extend  to  all  cases  Involving  the  (»n- 
•tltutlon  of  the  Oommonvrealth  of  the  PhUlpplne  Islands. 

Section  9  of  the  act  provides  for  a  plebiscite  on  the  ques- 
tion of  Philippine  independence  to  be  held  after  the  expira- 
tion of  the  fifteenth  year  and  before  the  expiration  of  the 
seventeenth  year  after  the  inauguration  of  the  governntent 
of  the  Philippine  Islands. 

The  fact  that  this  plebiscite  is  provided  In  the  bill,  and 
that  the  independence  of  the  Philippines  shall  not  be  effec- 
tive until  voted  by  such  plebiscite,  is  the  strongest  guaranty 
of  the  effective  guidance  of  the  United  States  in  the  Islands 
during  the  continuance  of  the  autonomous  government  ind 
until  independence.  I  take  it  that  the  reading  of  Uiose 
powers  in  the  mandatory  constitution  completely  ansv/ers 
the  charge  of  the  Senator  from  Michigan  that  we  are 
assuming  responsibility  without  power. 

Now  we  come  down  to  the  economic  situation.  We  are 
under  obligations  to  these  people.  Every  President  of  the 
United  States  since  1900  has  recognized  our  moral  obi  ga- 
llon. The  moral  obligation  started  before  we  ever  accepted 
a  cession  of  the  Philippine  Islands.  The  discussion  of  the 
acceptance  of  the  cession  of  the  Philippine  Islands  occuixed 
before  the  treaty  of  peace  with  Spain  was  signed.  It  was 
debated  In  Congress,  it  was  debated  In  the  papers.  It  was 
discussed  by  the  people  generally,  as  to  whether  we  would 
accept  the  cession,  and  under  what  conditions,  whether  the 
cession  should  be  to  us,  or  whether  the  people  should  just  be 
relieved  of  Spanish  sovereignty  and  domination.  There  was 
no  doubt  in  the  mind  of  anyone  then,  nor  has  there  l»een 
any  such  doubt  since,  but  that  we  accepted  title  to  and 
possession  of  those  Islands  as  trustees,  with  the  express 
understanding  at  the  time  between  ourselves  and  the  Pili:}ino 
people  that  the  time  wotild  oome  when  we  woold  execute  :hat 
trust. 

There  was  no  more  legal  title  in  tbe  United  States  to  the 
Philippine  Islands  than  I  would  have  legal  title  shou4l  s 
warranty  deed  be  made  in  my  name,  without  condition  at- 
tached, if  it  were  understood  between  me  and  those  who 
deeded  to  me  that  I  was  noC  to  have  the  ttUe  for  eCenilty. 
but  that  I  hrtd  the  title  for  some  other  person  for  certain 
purpose  to  be  carried  out  later  on  for  the  benefit  of  the  real 
party  in  interest. 

We  did  not  conquer  the  Philippine  Islands.  The  Phllp- 
plnes  had  been  conquered  by  the  Plliptnos  when  we  got  tt  ere. 
The  Spanish  were  surrounded  in  Manila,  and  the  water  was 
cut  off.  and  we  were  called  on  to  bring  in  some  ammunition. 
We  were  called  on  by  the  Spanish  military  commandant  to 
come  in  and  accept  this  surrender  and  protect  the  Spaiish 
soldiers  and  the  population  against  violence. 

The  situation  Is  not  identical  with  the  situation  as  to  Cuba 
at  all.  It  is  only  similar  to  it  in  the  fact  that  there  wis  a 
moral  understanding  at  all  times  that  we  were  not  goln;  In 
for  conquest.  It  was  the  understanding  that  we  did  not 
want  any  territory  by  reason  of  the  Spanish -American  ^Var. 
It  was  the  understanding  that  we  would  not  Incorporate 
either  the  Cuban  people  or  the  Philippine  peoixle  into  our 
citizenshlp.  It  was  the  imderstandlng  that  we  wanted  taose 
people  to  govern  themselves,  and  we  carried  out  that  under- 
standing with  regard  to  Cuba. 

I  see  pages  and  pages  and  pages  of  paid  advertisements 
in  the  press  here  argiiing  the  cause  of  Cuba.  I  am  no:  an 
expert  on  the  socar  question,  but  I  have  the  figures  as  to  tbe 
Importations  of  sugar  on  my  desk,  from  which  I  may  draw 
my  own  conclusions.  However,  it  seems  to  me  that  in  the 
past  I  have  heard  our  sugar  producers  in  this  coimtry  fight- 
ing the  lobby  of  the  Cuban  sugar  producers.  Am  I  riglit  or 
wrong?  It  seems  to  me  I  have  heard  that.  Now  I  se*  an 
advertisement  in  the  press  to  the  effect  that  the  local  sugar 
{MXKiucers  and  those  of  Cuba  should  get  together  and  prevent 
the  Philippine  Islands  from  sending  any  sugar  into  the 
United  Statea.  Very  well;  suppose  that  were  brought  alMut. 
We  produce  in  continental  United  States  only  20  per  ceiit  of 
the  sugar  we  eonsxime  in  this  country.  Eighty  per  omt 
comes  from  outside  of  continental  United  States,  ft  is  true 
that  24  per  cent  conieB  from  some  of  our  other  outside  ter- 
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ritory.  making  44  per  cent.  Around  44  per  cent  comes  from 
Cuba  and  12  per  cent,  according  to  the  highest  figures  avail- 
able, comes  from  the  Phihppine  Islands. 

It  is  edl  right  for  sugar  to  come  in  from  Cuba,  is  it  not? 
Under  what  obligations  are  we  to  Cuba?  We  freed  the 
Cubans.  We  did  by  them  what  we  should  have  done  by  the 
Philippine  Islands  at  the  start.  We  should  have  confirmed 
the  victory  of  the  Filipinos  over  the  Spanish,  but  we  did  not. 

The  largest  business  of  the  Philippine  Islands  Is  the  sugar 
business.  We  might  as  well  admit  that.  It  is  true  that 
away  back  in  1913.  when  Oscar  Underwood  was  preparing 
the  tariff  bill  in  the  House,  afterwards  known  as  the  Under- 
wood-Simmons bill,  the  Philippines  were  exporting  to  this 
country  only  198.000  tons  of  sugar.  But  prior  to  that  time 
cur  Oovemment  had  given  them  a  quota  of  300.000  tons, 
because  by  compelling  them  to  place  a  tariff  on  imports  from 
foreign  coimtries  other  than  tbie  United  States  we  had  made 
It  impossible  for  tiiem  to  import  from  other  countries  except 
the  United  States,  and  that  coiulltion  stlU  exists. 

If  it  were  possible  to  declare  independence  to-^morrow. 
what  would  happen?  What  would  happen,  of  course,  would 
be  this:  That  our  tariff  laws  would  become  effective  in- 
stantly, and  the  Filipinos  would  probably  be  excluded  from 
sending  their  goods  to  the  United  States.  If  not,  the  tariff 
on  sugar,  at  the  present  price,  would  be  mlnous.  If  they 
paid  2^2  cents  to  get'  their  sugar  into  the  United  States,  with 
sugar  selling  around  3  cents  a  pound,  they  would  have  a 
gross  income  of  half  a  cent  a  pound,  with  an  8.000-mile  haul 
that  costs  approximately  that  amount.  They  would  be  cut 
off  from  any  possible  profit  from  their  largest  crop.  The 
national  income  would  drop  at  least  50  per  cent,  probably 
60  per  cent,  their  largestHndustry  ruined.  The  coconut-oil 
industry  would  be  completely  destroyed:  health,  sanitation, 
and  schools  would  be  necessarily  abandoned.  The  credit  of 
the  islands  would  be  disrupted  and  brcdcen.  Default  in  prin- 
cipal and  interest  of  the  government  Nmds  would  be  almost 
inevitable,  and  remember  we  are  morally  responsible  for 
these  bonds.  All  that  has  been  built  up  to  our  honor  and 
glory  and  their  good  would  be  broken  down.  The  honor  of 
oar  Oovemment  and  the  security  of  our  own  people  are 
involved  in  the  pending  measure. 

They  have  not  negotiated  treaties  with  any  other  govern- 
ment. They  can  not  make  a  treaty  with  any  other  gov- 
ernment. Our  Oovemment  alone  can  make  treaties  with 
other  nations  on  belialf  of  the  Philippines.  They  can  not 
make  a  commercial  treaty  with  China.  Japan,  or  Australia 
for  the  sale  of  their  sugar  to  the  people  of  those  coimtries. 
The  market  for  their  surplus  sugar,  over  and  above  what  we 
may  let  into  the  United  States  for  a  period  of  time  free  of 
duty,  has  to  go  to  China,  Japan,  Australia,  and  Asia  because 
the  haul  here  is  too  great  under  such  circumstances.  They 
can  .lot  bring  their  surplus  here.  They  can  not  pay  2^ 
cents  a  pound  in  the  way  of  tariff  duty  and  bring  the  sugar 
8.000  miles  to  the  United  States  and  sell  it.  They  have  to 
look  to  the  Orient,  but  to-day  they  have  no  authority  to 
enter  Into  any  commercial  treaty  with  any  country. 

We  have  tried  for  20  years  here  in  Congress  to  frame  a 
bill  which  a  majority  of  Congress  would  favor,  and  we  have 
nm  against  three  obstacles.  First,  there  was  the  enthusi- 
astic man  who  was  not  interested  in  the  economics,  who 
wanted  to  have  a  bill  passed  to  give  the  Filipinos  immediate 
independence.  Second,  there  was  the  man.  sincere  as  he 
might  be,  who  feared  that  without  economic  tutelage  during 
a  certain  period  of  time  under  this  Government  the  Filipinos 
would  go  into  economic  and  financial  chaos,  followed  pos- 
sibly by  physical  chaos.  There  were  those  others,  of  course, 
like  Secretary  Hurley,  who  did  not  believe  we  should  even 
consider  the  question  of  independence  until  possibly  25  or  30 
years  from  now.  But  we  were  under  a  moral  obligation  to 
those  people,  entered  into  before  the  world,  before  the  islands 
ever  were  ceded  to  us,  by  virtue  of  the  very  acts  by  which  we 
got  possession,  by  the  declaration  of  every  President  of  the 
United  States  for  the  last  SO  years  and  1^  solemn  act  of 
Congress,  to  execute  the  trust,  to  turn  the  Islands  over  to 
the  people  there,  and  give  the  peofde  sovereignty. 


We  have  txied  for  20  years  to  accomplish  that  purpoaaw 
and  really  we  have  gotten  down  only  to  the  question  of 
economics,  snd  out  of  the  question  of  economics  arise  two 
queries.  Pii^.  what  is  the  time  essential  to  bring  about  an 
economic  adjustment  which  will  not  be  injurious  to  tha 
Hiilippine  ptiople  or  injurious  to  our  own  people? 

I  have  read  to  the  Senate  a  list  of  the  things  we  export 
to  the  Philiftpines  and  what  they  export  to  us.  That  tradt 
does  not  cover  entirely  the  economic  problem.  We  have  for 
years  been  ntt^npting  in  this  coimtry  to  build  up  a  mer- 
chant marine,  and  that  has  been  accomplished  on  the  Pacific 
coast.  There  is  a  great  fieet  of  ships  on  tbe  Pacific  ooast, 
some  going  entirely  around  the  world,  others  going  to  tta« 
Orient,  to  Aioa.  to  the  South  Sea  Tslands,  to  South  Amolca. 
It  is  dUBcult  for  those  ships  to  run  in  competition  with 
British  ships,  the  ships  of  Hollttid.  of  France,  of  Belgttim. 
of  Japan.  Many  of  them  doing  business  with  the  Orient 
could  not  meet  that  competition  except  for  tbe  Philippina 
Islands  trade. 

In  China,  in  Siam,  in  Asia  goierally.  in  aU  the  other 
countries,  there  is  the  most  intense  competition  with  the 
British,  the  French,' the  Dutch,  and  tbe  Japanese;  but  in 
the  Pliilipplne  Islands,  by  reason  of  the  fact  that  under  our 
laws,  imposed  on  the  niilipplne  people  in  ItOO.  we  have 
placed  a  tariff  against  importations  fr(»n  every  country 
except  the  United  States,  we  have  given  our  country  the 
best  of  the  business;  azMl.  as  against  all  of  those  other 
countries,  are  are  carrying  48  per  cent  of  the  trade  of  tbe 
Philippine  Islands.  Without  the  preferential  situation  K^xich 
our  Govenmient  forced  upon  the  Filipino  people  our  ships 
would  be  fortunate  if  they  secured  10  per  cent  of  such  trade. 

I  have  read  a  list  of  all  the  things  we  ship  to  the  Philip- 
pine Islands  under  the  tariff  differential  we  have  with  them 
as  against  oilier  people.  Not  only  would  the  proposal  at  tbe 
Senator  from  Michigan  bring  about  financial  chaos  in  tbe 
Philippine  Lilands  but  it  would  probably  throw  most  of  ttie 
great  steamships  doing  business  with  tbe  Orient  into  tbe 
hands  of  receivers. 

But  that  is  not  an.  Of  all  foreign  peoide.  I  wi^  to  say, 
I  have  never  seen  a  more  peaceful  people  than  tbe  Filiplnoe, 
Certainly  the  Irish,  when  they  were  fighting  for  freedom, 
were  not  so  peaceful  Somebody  read  something  about  two 
or  three  men  who  got  hit  on  the  bead  In  a  row  in  Man, 
It  would  have  been  a  disgraceful  thing  in  Ireland  at  the 
time  of  their  fight  for  freedom  if  <mly  four  or  five  men 
became  engaged  in  that  kind  of  a  fight.  The  Filiplnoe  have 
longed  and  fought  for  freedom  as  much  as  tbe  people  of 
Ireland  havt;  longed  and  fought  for  freedom  or  tbe  people  of 
Serbia  have  longed  and  fought  for  freedom,  or  Uie  people 
of  any  other  nationality  have  longed  and  fought  and  died 
for  freedom.  They  were  fighting  the  powerful  Spanish  Oov- 
emment at  that  time  for  freedom,  when  we  dropped  In  to 
see  them,  and  they  had  whipped  the  Spanish.  We  took 
them  over  for  the  purpose  of  educating  them,  of  teaching 
t^m  how  to  govern  themselves.  We  taught  them  how  to 
put  on  tariffs  against  other  people  and  not  against  us. 

Mind  you.  I  do  not  wsmt  it  understood  that  the  American 
Oovemment  has  not  done  wonderful  things  for  the  Filipino 
people.  We  have.  We  have  given  them  the  advantage  of 
a  knowledge  of  our  form  of  Oovemment.  We  have  taught 
them  how  to  build  good  roads,  which  of  course  are  always 
needed  in  tn^ical  countries  and  in  countries  we  find  in 
the  Orient.  We  have  made  available  for  them  education. 
We  have  taught  them  sanitation  and  the  rules  of  health. 
These  people  are  not  ungrateful  for  that.  They  have  never 
rebelled.  Tliey  have  never  discussed  rebdlicm.  Tlielr  ex- 
pressions, even  in  the  most  intense  meetings  and  in  fighting 
for  freedom,  have  always  been  peaceful  and  filled  with 
admiration  for  the  American  people  and  tbe  American 
Oovemment. 

That  is  closed.  I  do  not  want  to  discuss  those  things  now. 
Figures  may  differ;  and  when  we  get  to  the  figures,  we  will 
take  th«n  up.  But  the  eonunittee  finally  decided  upon 
certain  principles  and  policies.  We  were  almost  imanfmoi 
In  our  dedsicm  that  there  bad  to  be  some  itrflnlte. 
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time  fixed  when  the  question  of  freedom  for  the  Filipino 
people  could  be  determined  by  themselves.  We  had  etrl- 
denoe  relating  to  th«t  time  wring  from  3  years  up  to 
SO  or  40  years.  That  ts  a  question  of  individual  opinion. 
ot  course.    The  committee  asked  each  of  its  members  to 

>name  the  period  of  time  to  be  fixed  in  the  bill.  Strange 
to  say.  without  anything  except  the  discussions  that  had 
been  going  on  for  weeks,  we  were  substantially  unanimous 
on  the  dates  fixed  in  the  bilL  Such  was  the  consensus  of 
opinion  of  those  who  have  been  studying  the  question.  We 
are  Just  as  fallible  as  other  Senators.  We  are  relying  on 
the  Mune  evidence  that  any  other  Senator  can  get  on  this 
matter. 

We  could  not.  as  a  Senate  committee,  recommend  the  im- 
position of  a  tariff  on  the  products  of  a  people  who  were 
controlled  and  dominated  by  us  and  over  whom  we  have 
sovereignty,  and  we  never  will  do  so.  So  we  had  to  look 
to  the  time  when  we  would  cease  to  have  sovereignty  over 
them.  But  if  we  could  Induce  them  willingly  to  agree  to  a 
restriction  of  their  exports  to  this  country,  that  would  be 
different.  Finally  it  was  agreed  that  by  reason  of  the  agri- 
cultural situation  in  this  country  they  would  themselves 
voluntarily  do  those  things  that  we  could  not  in  morality 
and  Justice  do.  and  that  is  that  they  would  not  increase 
exports  to  this  country  of  their  three  major  products  upon 
which  the  prosperity  of  the  Islands  depends:  namely,  sugar. 
coconut  oil,  azid  cordage.  Populations  may  increase  and 
demands  may  Increase  In  the  United  States  as  they  will,  but 
nevertheless  they  agreed  not  to  Increase  those  exportatlons. 
Above  the  amount  specified  they  would  be  subject  to  the 
tariff  laws  of  the  United  States  the  same  as  all  other  coun- 
tries. 

If  the  United  States  should  desire  to  exclude  all  further 
cril,  all  finlher  sugar,  aU  further  cordage  from  abroad,  it 
should  apply  to  them  over  and  above  the  quota  so  fixed. 

To  our  minds  it  was  such  a  fair  settlement  of  a  situation 
over  which  we  as  a  committee  and  we  as  a  Congress  will 
exert  no  arbitrary  control  whatever  that  we  deemed  it 
worthy  of  recommendation.  We  could  no  more  propose  to 
control  the  importations  from  the  Philippine  Islands  without 
their  volxmtary  consent  than  we  could  propose  In  a  sense 
through  a  law  to  attempt  to  work  an  injustice  against  the 
Territory^  Alaska.  We  could  not  do  it.  So  we  were  forced 
to  a  compromise  because  after  30  years  we  know  that  unless 
there  is  a  give-and-take  in  a  vital  thing  of  this  kind,  there 
will  be  no  legislation:  and  if  there  Is  no  legislation,  then  the 
farm  products  of  the  Philippine  Islands,  Instead  of  being 
stopped  where  they  are.  will  increase  as  everything  increases 
in  quantity,  and  they  will  keep  coming  in  greater  quantities 
into  this  country.  The  Congress  of  the  United  States  has 
demonstrated  that  they  consider  it  dishonorable  and  im- 
moral to  try  to  stop  that  exportation  into  the  United  States 
as  long  as  we  have  sovereignty  over  those  people  and  over  the 
Islands,  imless  they  will  themselves  volxmtarily  surrender 
their  privileges  and  their  rights.  The  same  principle  appl^ 
to  immigration. 

We  of  the  committee  strived  harder  at  this  last  session 
to  bring  about  action  on  this  bill  than  anything  of  a  similar 
nature  I  have  seen  in  20  years.  The  committee  has  worked 
for  months  and  taken  testimony  and  yet  we  have  amend- 
ments offered  on  the  floor  of  the  Senate  by  those  who  have 
considered  the  question  scarcely  at  alL  They  have  the  right 
to  do  that,  but  I  wish  to  say  to  any  Member  of  the  Senate, 
whether  he  be  Democrat  or  Republican,  that  before  he  offers 
such  amendments  he  should  sit  down  with  a  member  of  the 
cixnmittee  and  find  out  why  we  did  this  or  that.  We  could 
ten  why  we  did  it.  We  might  not  be  right  because  there  is 
pm%  as  much  of  the  fallible  in  us  as  In  others. 

Ck>  far  as  figiires  of  production  are  concerned  we  adopted 
the  principle  of  the  status  quo  as  to  the  three  major  prod- 
oeU  and  agreed  that  we  would  not  permit  any  further  im- 
portations over  and  above  a  certain  amount  into  this  coun- 
try except  subject  to  our  general  tariff  laws.  Should  that 
apply  to  the  time  we  were  framing  the  bill  or  should  It 
apply  to  the  time  we  passed  the  bill?  If  the  biH  is  now 
defeated  and  shall  be  reintroduced  at  a  new  seasioa  of  Coo- 


and  we  adopt  the  status  quo  princlide,  and  the  ex- 
portation of  sugar  has  Increased,  we  will  say,  from  850.- 
900.000  pounds  to  1.350.000,000  poimds.  does  the  status  quo 
apply  as  of  the  time  we  accept  It  by  passing  the  bill,  or 
does  it  apply  to  1930,  1981.  or  1933?  I  will  not  answer  for 
others.  That  is  for  Congress  in  its  wisdom  and  JusUce  to 
determine. 

I  have  referred  to  the  amount  of  butter  that  we  ship  to 
the  Philippines,  as  weU  as  to  the  amount  of  cotton  and  cot- 
ton goods  we  ship  there.  I  venture  to  say — and  this  is  only 
a  guess — that  there  are  more  acres  of  land  In  cultivation  in 
the  United  SUtes  sending  products  of  an  agricultural  nature 
to  the  Philippine  Islands  than  there  are  acres  in  cultivation 
in  the  United  States  producing  sugar.  That  is  but  a  guess, 
though  I  shall  look  it  up  and  verify  my  guess  because  it  is 
of  interest.  If  the  United  SUtes  were  producing  100  per 
cent  of  our  sugar  consimiption.  It  would  i>ut  us  in  a  very 
different  situation.  It  would  make  our  sense  of  Justice  and 
honor  creak.  But  that  is  not  true.  The  United  States  long 
ago  reached  the  limit  of  its  successful  production  of  sugar. 
It  produces  30  per  cent  of  the  sugar  consumption  in  the 
United  States.  We  call  oo  Cuba  for  3,000.000  tons  of  sugar 
to  help  make  up  the  deficit.  We  called  on  the  Philippine 
Islands  this  year,  as  I  understand  it.  though  my  figures 
may  be  wrong,  for  from  850.000  to  900.000  tons  to  supply  the 
balance  of  our  consumption.  By  this  bill  we  propose  to  stop 
at  that  point. 

Of  course,  the  population  (rf  the  United  States  is  Increas- 
ing, and  the  demand  Is  increasing.  Just  as  the  population  of 
the  world  is  increasing,  and  the  world  demand  is  increasing 
under  normal  conditions  and  times.  T»-day  no  one  can 
make  any  profit  en  sugar.  No  ane  can  make  any  profit  on 
cotton.  No  one  can  make  any  profit  on  wheat.  More  than 
one-half  the  people  of  the  world  have  nothing  with  which  to 
buy.  They  can  not  buy  sugar  and  they  can  not  buy  butter. 
That  is  another  problem.  At  least,  it  is  not  sufficiently  con- 
nected with  this  problem  for  me  to  desire  to  discuss  it  at 
this  time. 

But  in  conclusion  on  the  matter  of  the  general  basis  of 
the  two  bills  I  wish  to  say  that  we  reached  the  conclusion, 
after  getting  all  the  expert  testimony  we  could  on  the  sub- 
ject, particularly  from  those  who  know  the  economic  situa- 
tion in  the  islands,  that  there  should  be  a  period  of  10  years 
in  which  there  would  be  certainty  at  least  as  to  the  amount 
they  are  now  exporting  of  the  three  major  crops.  That  is 
what  they  brought  before  us. 

There  was  another  certainty  in  the  matter,  and  that  cer- 
tainty was  that  there  should  be  a  continuance  of  our  ex- 
ports to  the  Philippine  Islands  without  disturbance  at  least 
for  the  same  period  of  10  years:  anu  that  after  that  there 
should  be  a  graded  tariff  tax.  Some  may  think  there  Is  no 
other  remedy,  that  there  is  no  other  way  to  work  it  out:  but 
I  wish  to  warn  those  who  are  Interested  In  restraining  im- 
portations from  the  Philippine  Islands  that  they  can  not 
do  It.  they  never  will  do  it.  unless  they  pass  some  act  that 
does  not  refiect  upon  the  honor  of  our  Oovernment,  and 
which,  at  the  same  time,  is  Just  to  a  people  that  we  unneces- 
sarily took  possession  of  and  whom  we  have  dominated  and 
controlled  in  their  local  and  physical  life  for  thirty-odd 
years.  The  great  divergence  of  opinion  in  Congress  with 
regard  to  whether  there  should  be  3  years  of  quota  or 
5  years  of  quota  or  10  years  of  quota  or  18  years  of  the 
present  government  in  the  Philippine  Islands  Ls  unhappily 
threatening  the  opportunity,  and  the  best  opportunity  we 
have  had  since  I  have  been  a  Member  in  the  Congress  of 
the  Umted  States,  of  enacting  legislation  that  will  do  Justice 
to  the  situation  and  that  will  bring  about  some  certainty, 
some  limitation,  and  which  will  prepare  the  people  of  the 
Philippines  for  an  independence  that  they  may  obtain  at  a 
certain  date. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  submit  an 
amendment  to  the  committee  amendment  and  ask  that  the 
clerk  state  it.    Then  I  shall  ask  for  Its  consideration. 

The  VICE  PRESIDENT.  The  amendment  proposed  by 
the  Senator  from  Arkansas  to  the  committee  amendment 
Win  be  stated. 
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The  Chxkt  Clkx.  On  page  3S.  after  line  IS.  it  is  pro- 
posed to  strike  out  the  period.  Insert  a  comma,  and  add: 
"  but  such  immigration  shall  be  determined  by  the  Depart- 
ment of  the  Interior  on  the  basis  of  the  needs  of  industries 
In  the  Territory  of  HawaiL" 

The  VICE  PRESIDENT.  Tty^  question  Is  an  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Arkansas  to 
the  committee  amendment. 

Mr.  ROBINSON  of  Arkansas.  Ifr.  President,  In  the  fonn 
In  which  the  amendment  is  presented  I  do  not  thinfc-  there 
can  be  serious  objection  to  its  adoption.  It  proposes  to  safe- 
guard the  opportunity  of  Industries  In  Hawaii  to  secure 
necessary  laborers,  but  protects  against  unlimited  admission 
of  persons  who  do  not  come  there  under  passport. 

Mr.  HA  WES.    Mr.  President 

llie  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Missouri? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  ttie  Senator  from 
Missouri. 

Mr.  HA  WES.  I  vrill  say  to  the  Senator*  from  Arkansas 
that  I  have  conferred  with  the  chairman  of  the  committee 
and  other  members  of  the  committee,  and  there  is  no  objec- 
tion to  the  amendment  which  he  has  proposed. 

The  VICE  PRESIDENT.  The  question  is  <»a  agreeing  to 
the  amendment  proposed  by  the  Senatcv  from  Arkansas  to 
the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  (piestion  is  on  agreeing  to 
the  amendment  reported  by  the  conunitte^  as  amended. 

Mr.  LONO.  Mr.  President,  I  move  an  amendment,  on 
page  38,  line  5,  to  strike  out  the  figures  "  200,000  "  and  to 
insert  in  Ueu  thereof  the  figures  "  140,000." 

Mr.  President,  I  do  not  mean  at  this  time  to  r^ly  to  the 
Senator  from  Nevada  (Mr.  PimcAMl.  There  is  considerable 
inaccuracy,  however.  I  think  in  many  of  the  statements  that 
he  has  made,  but  we  do  not  need  in  this  particular  ^Twtancft 
to  have  much  conflict. 

In  1928  there  were  imjxuted  into  this  country  from  the 
Philippine  Islands  390,000,000  pounds  of  coconut  oil.  That  is 
about  140,000  long  tons  or  less.  In  1031 — that  Is,  last  year — 
they  Increased  that  importation  to  325.000,000  pounds,  which 
is  equivalent  to  about  155,000  or  160,000  tons.  In  other 
words,  before  agriculture  In  this  country  fell  mtirely  off  its 
feet  Ln  1928 — and  It  was  not  any  too  good  then — the  Fillirinos 
only  exported  to  the  United  States,  tmder  the  prices  prevail- 
ing for  cottonseed  oil  as  of  1928.  140,000  tons;  and,  as  I  have 
said,  in  1931  they  only  exported  to  the  United  States  from 
155.000  to  160,000  tons. 

The  bill  now  proposes  to  allow  the  Importation  of  200.000 
tons  of  coconut  oil.  In  other  words,  it  fails  to  equalize,  as 
the  Senator  from  Michigan  said,  the  Filipinos  in  their  agri- 
culture with  the  Americans.  The  amendment  which  I  am 
proposing  will  leave  the  Filipinos  every  advantage  that  they 
had  in  normal  times.  According  to  the  provision  reported 
by  the  committee,  they  will  be  allowed  to  export  to  this 
country  from  forty  to  fifty  thousand  tons  more  of  coconut 
oil  than  they  ever  shipped  here  at  any  time  previously,  with 
the  sole  exception  of  one  year,  back  in  1929. 

So  I  move,  Mr.  President,  to  strike  out  the  figures  "  200,000  " 
and  Insert  in  lieu  thereof  "  140/)00,"  representing  the  nor- 
mal imports  but  not  allowing  an  Increase. 

I  may  say,  Mr.  President,  that  I  have  enjoyed  the  splendid 
speech  of  the  Senator  from  Nevada  [Mr.  Pxttman].  The 
emotion  with  which  he  pleads  the  cause  of  the  Filipinos  is 
bound  to  i4>peal  to  the  heart  and  oonsdenoe  of  every  Mem- 
ber of  the  Senate.  It  is  a  plea  that  is  striking  and  signifi- 
cant, but  the  cotton  farmers  and  the  vegetable  farmers 
and  those  producing  flax  and  cotton  and  vegetable  oils 
certainly  oujsht  not  to  be  inflicted  with  a  greater  penalty 
than  they  are  already  suffering  as  a  result  of  imports  into 
this  country  of  oil  from  the  niilippine  Islands, 

This  is  a  very  fair  amendment.  I  take  it  that  no  Member 
of  the  Senate,  understanding  the  problems  of  the  ordinary 
cotton  and  flax  and  vegetable  oils  farming  class,  would  think 
of  voting  against  the  amendment:  and  I  do  not  believe  that 
those  who  may  not  be  so  familiar  with  it  would  think  about 


IzKreasing  the  quantity,  and  certainly  should  not  do  so.  I 
ask  that  the  amendment  may  be  voted  upon. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  T.^'^i^i^T^  |o 
the  amendment  reported  by  the  committee. 

Mr.  PrmiiAN.  If  the  amendment  is  to  be  voted  on  now, 
I  suggest  the  absence  of  a  quonm. 

The  VICE  PRESIDENT.  The  absence  of  a  quorum  being 
suggested,  the  clerk  will  caU  the  roIL 

The  Chief  Clerk  called  the  roU,  and  the  f  oUowiag  Senaton 
answered  to  their  names: 


Ashunt 

Austin 

BaUey 

Barbour 

Barkley 

BtntfMun 

Black 

Blaln* 

Borah 

Bratton 

BrouMard 

BiiUcley 

Bulow 

Brmaa 

Capper 

Caraway 

Carey 

CdMn 

Connally 

Ooolldge 

Ooattsan 


CuttUxs 

Dale 

Davia 

IMeklnaeai 

DUl 


netdier 


RUU 

Johneoa 

Kean 

Kendrlek 

KcytM 

KlBg 

LaFoUett* 


BobliwoB.  Artt. 
Boblaaoa.  Ind. 
SehaU 
"Bchuyler 


Oeorce 

aimm 

07«nii 

OoUtoborough 

Oore 

OnunoMr 

Bale 

Haniaon 

Haetlnsa 

Batfldd 

Rawee 

Rayden 

BoweU 


ICoOUI 

McKellar 

McHary 

lietoaU 


Shortrtdge 

Smith 

Bmoot 

Steivar 

S-«a&asn 


Nedy 
Morbeek 
Nye 
Oddte 


Plttman 

Bead 

BeynokU 


Tydlnsa 
TaadenlMiV 

WagtMr 

Waloott 

Wattfi.  IfaM. 

Walih.liiwt. 

WataoB 

White 


Mr.  WALSB  of  Montana.  I  desire  to  announce  that  my 
colleague  TMr.  WbcxlkkI  Is  detained  by  Illness. 

Mr.  LA  FOLLfClTK.  I  desire  to  announce  the  absence 
at  the  Senator  from  Iowa  [Mr.  Beookbakt]  by  reason  of 
illness. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present 


Bsczsioii  or  coxrxT  or  appeals  vk  case  uckbtlt 

miKBAL  KASZO  COMMlBSIOIf 


appbaudfiom 


Mr.WHITB.  Mr.  President,  because  of  my  porpoee  to  dia- 
cuss  a  matter  not  germane  to  the  present  biU.  I  shall  en- 
deavor to  speak  very  briefly. 

Ihe  senior  Senator  from  Washington  [Mr.  Dell]  during 
the  past  week  called  the  attention  of  the  Senate  to  a  decision 
of  the  Court  of  Appeals  of  the  District  in  a  radio  case  in- 
volving the  respective  rights  of  radio  stations  in  Indiana 
and  Illinois,  the  findings  and  conclusions  of  the  Radio  C<un- 
mission,  and  the  congressional  intent  as  expressed  in  sec- 
tion 9  of  the  1927  radio  act  as  amended  by  the  act  of  March 
28, 1928,  commonly  known  as  the  Davis  amendment. 

I  was  disposed  at  that  time  to  express  my  concurrence  in 
what  the  Senator  then  said.  I  have  no  direct  c<mcem  In 
radio  stations  in  States  distant  from  my  own,  but  I  am  so 
impressed  with  the  importance  of  this  decision,  so  com- 
pletely convinced  that  the  <4>inion  of  the  majority  of  the 
court  speaks  the  disagreement  of  the  court  with  the  p<diey 
laid  down  by  the  Congress  and  the  court's  purpose  to  disre- 
gard this  policy  Uiat  I  feel  justified  in  bringing  the  matter 
to  the  notice  of  the  Senate  in  somewhat  more  detail  than 
did  the  Senator  from  Washington. 

To  appreciate  the  significance  of  this  court  decisioo  Sen- 
ators must  have  In  mind  the  legislatiim  by  whU^  the  Con- 
gress has  sought  to  bring  about  a  distribution  of  radio  serv- 
ices to  all  parts  of  the  United  States  and  the  facts  which 
focused  the  attenticm  of  the  Congress  upon  this  problem 
and  justified  the  legislation. 

Prior  to  the  passage  of  the  1927  act  the  Secretary  of  Com- 
merce, then  issuing  licenses,  sought  so  to  distribute  stations 
as  to  tniniiTiiKA  interferences  between  them.  Coxurt  decisions 
and  the  oi^nion  of  the  Attorney  General  in  1926  made  it 
clear  that  under  the  law  as  it  then  was  the  regulatory  powers 
of  the  Secretary  of  Commerce  were  wholly  Inadequate  to 
deal  with  the  situation. 

Under  the  1912  act  he  had  no  adequate  power  to  foree  a 
distribution  of  services  throughout  the  country.  Because 
of  this  want  of  authority  and  because  of  the  concentratloik 
of  stations  in  narrow  areas  those  responsible  for  the  fnon- 
ing  of  the  1927  act  incorporated  in  section  9  the 
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that  the  licensing  authority  in  considering  applicationa  for 
licenses  and  for  renewals  of  licenses  should  make  such  a 
distribution  of  licenses,  frequencies,  periods  of  time  for  oper- 
ation, and  of  power  among  the  States  and  communities 
thereof  as  to  give  fair,  efficient,  and  equitable  radio  services 
to  each  of  the  same. 

In  the  same  section  of  the  act  was  carried  the  limitation 
upon  the  life  of  licenses:  and  a  reason  for  placing  this  limi- 
tation in  the  same  section  with  the  direction  to  work  out 
this  equitable  distribution  was  that  the  licensing  authority 
might  the  more  certainly  appreciate  the  opportunity  for  this 
redistribution  which  these  expiring  licenses  furnished. 

I  regret  to  say  that  little  attention  was  at  first  paid  to 
this  congressional  direction  as  to  distribution.  No  effective 
effort  was  made  to  this  end  during  the  year  following  the 
enactment  of  the  legislation;  the  concentration  of  stations 
In  the  metropolitan  areas  continued,  and  the  feeling  that 
portions  of  the  country  were  being  discriminated  against 
became  pronounced.  It  was  the  conviction  that  the  south- 
em  aud  western  zones  of  the  coiintry  were  not  receiving 
that  fair  and  equitable  distribution  of  services  contemplated 
by  the  1927  act  that  led  to  the  passage  of  the  amendment 
of  March.  1938— the  so-called  Davis  amendment. 

I  shaU  not  undertake  to  describe  the  radio  set-up  of  the 
country  as  a  whole  which  gave  rise  to  this  sense  of  discrimi- 
nation and  resulted  in  the  adoption  of  this  amendment.  For 
my  present  purpose  it  is  sufficient  to  say  that  the  concen- 
tration of  stations  in  Chicago  and  Illinois,  one  of  the  States 
involved  in  the  case,  which  I  shall  in  a  moment  d!:3cus8, 
furnishes  a  persuasive  argument  for  the  Davis  amendment. 

At  that  time  Illinois,  with  1.000.000  less  i>eople.  had  26 
more  stations  than  all  New  England.  The  city  of  Chicago 
alone  had  more  stations  than  all  New  England,  and  all 
of  New  England  was  privileged  to  uge  but  a  little  more  than 
one-third  the  power  permitted  within  Illinois. 

Turning  to  the  Immediate  neighborhood  of  Illinois,  we 
found  that  the  neighboring  State  of  Wisconsin,  with  one- 
thtrd  the  population  of  nitnois.  had  but  one-fourteenth  the 
power  accorded  Illinois.  It  had  1  station  authorized  to 
use  in  excess  of  1.000  watts;  Illinois  had  13  such  stations. 

Ten  Southern  States,  excluding  Texas,  with  three  times 
the  population  of  Illinois  and  infinitely  greater  area,  had 
but  one  more  station  than  Illinois  and  were  privileged  to  use 
only  one-third  the  power  of  the  stations  in  that  single 
State.  These  10  States  had  but  1  station  of  1.000  watts 
or  more:  Illinois  had  13. 

Then,  as  we  turned  our  eyes  to  the  westward,  to  the  great 
fifth  zone,  which  comprised  approximately  1,775.000  square 
miles,  nearly  one-half  of  the  United  States — an  area  almost 
three  times  that  of  the  fourth  lone.  In  which  Illinois  was 
situated — and  compared  its  allocations  with  the  fourth  zone, 
we  found  that  the  fourth  zone  had  84  more  stations  than 
the  fifth  aooe.  had  about  three  times  the  power  allocated  to 
the  fifth  zone,  and  nearly  four  times  as  many  stations  with 
over  1.008  watts  as  the  fifth  zone.  These  are  but  a  few  of 
the  many  examples  which  might  be  given  of  concentration 
of  radio  facilities  in  favored  sections  of  the  country,  and  of 
the  complete  failure  to  make  an  equitable  distribution  to 
all  States  and  communities. 

It  was  obviously  certain  that  equality — the  equality  aimed 
at  by  the  Congress— could  not  be  brought  about  by  increas- 
ing the  nimiber  of  stations,  the  permitted  power,  the  fre- 
quencies, the  period  of  operating  time  to  the  standard  of 
the  highest  zone  tn  these  respects,  nor  was  it  the  desire  to 
reduce  all  to  the  level  of  the  lowest.  It  was  believed  by  the 
Congress  that  equality  could  be  brought  about  by  redis- 
tribution as  licenses  expired  and  as  applications  from  under- 
quota  zones  and  States  were  submitted.  This  the  Davis 
amendment  sought  to  effectuate  through  mandatory  direc- 
tions to  the  licensing  authority. 

The  Davis  amendment  became  law  In  March.  1928.  as  an 
amendment  to  section  9  of  the  act  of  1927.  It  declared  that 
the  people  of  all  the  zones  were  entitled  to  equality  of 
radiobroadcasting,  and  that  in  order  to  provide  this  the 
liotnslrm  authorities  shall — this  is  the  word  of  the  statute — 
as  nearly  as  possible  make  and  T"f[*"*'^'n  an  equal  alloca- 


tion of  licenses,  of  frequencies,  of  power,  and  of  time  of 
operation  to  each  zone,  and  shall  make  a  fair  and  equitable 
allocation  to  each  of  the  States  in  any  zone  according  to 
population. 

That  was  the  end  to  be  attained.  Then  Congress  di- 
rected that  the  licensing  authorities  should  carry  this  pur- 
pose into  effect  by  granting  or  refusing  licenses,  by  chang- 
ing times  of  operation,  or  by  Increasing  or  decreasing 
power,  when  applications  were  made  for  licenses  or  re- 
newals of  Ucenses. 

There  was  retained  In  this  amended  section  the  limita- 
tion upon  life  of  licenses,  again  makizig  sure,  as  we  be- 
lieve, that  opportunities  would,  from  time  to  time,  be  pre- 
sented to  accomplish  this  purpose  of  distribution,  and  would 
not  l>e  overlooked. 

Before  commenting  on  the  court  decision,  it  seems  perti- 
nent to  refer  to  one  other  statutory  provision. 

Section  16  of  che  1927  act  gave  an  appeal  from  de- 
cisions of  the  licensing  authority  to  the  Court  of  Appeals 
of  the  District  of  Colimibia.  It  soon  appeared  to  be  the 
tendency  for  applicants,  deeming  themselves  adversely  af- 
fected by  a  decision  of  the  commission,  to  appeal  to  the 
court,  not  alone  upon  questions  of  law  but  from  determina- 
tions as  to  most  Involved  questions  of  fact,  and  there  were 
a  number  of  Instances  In  which  it  seemed  that  the  court, 
however  much  others  might  doubt,  did  not  question  its 
own  qualifications  to  pass  upon  technical  radio  problems,  and 
to  override  the  technical  findings  and  opinions  of  the 
commission.  It  appeared  to  many  that  our  court  of  ap- 
peals was  substituting  itself  for  the  regulatory  authority  set 
up  by  the  Congress  to  deal  with  this  highly  technical  and 
rapidly  changing  art. 

The  Congress  therefore.  In  June.  1930,  amended  this 
appeal  section  of  the  1927  act  and  directed  that  the  review 
of  the  court  should  be  confined  to  questions  of  law.  and  that 
findings  of  fact  by  the  commission,  if  supported  by  substan- 
tial evidence  and  If  it  should  not  clearly  appear  that  they 
were  arbitrary  or  capricious,  should  be  conclusive  upon  the 
court. 

This  statement  of  the  law  and  of  the  congressional  pur- 
pose having  been  made,  I  now  ccnnment  briefly  on  this 
decision. 

The  case  came  before  the  court  upon  appeal  from  a  deci- 
sion of  the  commission  granting  to  an  Indiana  station  license 
to  use  a  frequency  of  560  kilocycles,  and  terminating,  in  ac- 
cordance with  their  conditions,  the  temporary  license  of  two 
Illinois  stations  theretofore  using  this  frequency. 

The  commission  found,  among  other  findings,  that  the 
State  of  Indiana  was  22  per  cent  under  its  quota  within  the 
fourth  aone.  and  that  Illinois  was  55  per  cent  over  Its  quota. 
It  rested  its  decision  upon  the  grounds  that  the  deletion  of 
the  two  Illinois  stations  would  not  deprive  persons  within 
the  service  area  of  those  two  stations  of  any  type  of  program 
then  received  by  them  from  other  stations;  that  objection- 
able Interference  is  now  experienced  within  the  service  area 
of  the  Indiana  station  through  the  operation  of  other  sta- 
tions on  the  same  and  adjacent  frequencies — that  Ls,  on  the 
1.360 -kilocycle  frequency  which  the  Indiana  station  was  then 
using;  that  the  granting  of  the  application  of  the  Indiana 
applicant  would  not  increase  Interference  within  the  good 
service  area  of  any  other  stations;  and  that  the  granting  of 
the  Indiana  application  and  the  deletion  of  the  Illinois 
stations  would  work  a  more  equitable  distribution  of  broad- 
casting facilities  within  the  fourth  zone. 

Now.  what  did  the  court  have  to  say  as  to  these  grounds 
for  decision  by  the  commission? 

It  made  reference  to  but  two  of  them. 

The  commission  found  that  the  granting  of  the  Indiana 
application  would  not  Increase  Interference  within  the  good 
service  area  of  other  stations.  The  court  does  not  in  terms 
refer  to  this  finding  of  the  commission,  but  it  quotes  from  a 
report  of  a  subordinate  of  the  commission  to  the  effect  that 
"  more  objectionable  Interference  "  would  result  from  the 
operation  of  this  Indiana  station  on  the  560-kllocycle  fre- 
quency than  from  its  operation  on  the  lJ60-kUocycle  fre- 
quency; and  it  apparent^  adopU  this  flndlnf  of  the  coounia* 
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•ion's  subordinate  and  rejects  the  finding  on  this  point  by 
the  commission  itself.  This  was  clearly  a  substitution  of  its 
findings — the  court's  findings — ^for  those  of  the  commission 
as  to  a  matter  of  fact,  notwithstanding  the  clear  purpose 
of  the  Congress  that  the  court  should  confine  Itself  to  ques- 
tions of  law. 

The  other  reference  by  the  court  to  the  grounds  upon 
which  the  commission  rested  its  decision  was  to  the  finding 
by  the  commission  that  the  granting  of  the  application  of 
the  Indiana  station  would  work  a  more  equitable  distribution 
within  the  fourth  zone.  The  court  said  that  the  commis- 
sion's only  apparent  reason  for  granting  the  Indiana  appli- 
cation was  that  Indiana  was  under  quota,  and  it  dismisses 
this  as  of  no  weight  or  consequence.  This  Is  a  most  incom- 
plete and  inaccurate  statement  of  the  commission's  grounds 
for  its  decision. 

The  commission  rendered  Its  declsl<m  upon  the  ground, 
among  sc/eral  others,  that  Indiana  was  under  quota  and 
that  Illinois,  where  were  located  the  two  stations  adversely 
affected,  was  over  quota. 

The  record  in  the  case  discloses,  as  heretofore  stated,  that 
Illinois  was  55  per  cent  over  its  quota,  while  Indiana  was  22 
per  cent  under  its  quota.  Indiana  had  only  16  stations  of 
any  power,  while  Illinois  had  37. 

Indiana  had  but  one  station  of  5  kilowatts,  while  Illln<^ 
had  11  with  that  power.  In  addition  to  this,  all  the  power 
assigned  to  all  of  the  stations  in  Indiana  was  exceeded  by 
the  power  of  any  one  of  five  stations  In  a  single  locality  in 
Illinois. 

That  It  was  the  purpose  of  the  Davis  amendment  that  the 
commission  should  act  as  it  did  in  such  circumstances  is  not 
open  to  question.  The  commission  respected  the  law  of 
Congress,  but  the  court  did  not  feel  Itself  obligated  to 
observe  it. 

I  comment  upon  but  one  other  feature  of  this  decision. 
The  court  sald«  "  The  House  committee  report  on  the  amend- 
ment states";  then  It  quoted  from  a  House  report.  It  is 
interesting.  If  not  important,  to  note  that  this  report  was 
addressed  to  and  was  explanatory  of  the  amendment  in  its 
original  form  and  not  in  the  form  in  whi^  it  became  law. 
There  was  a  report  to  the  House  by  the  House  conferees  and 
an  explanation  of  the  purpose  of  the  final  form  of  the 
amendment  made  to  the  House  by  the  chairman  of  the  com- 
mittee submitting  the  conference  draft;  but  In  this  court 
opinion  these  were  ^passed  over,  and  a  report  upon  an 
amendment  not  adopted  was  made  use  of. 

In  this  case.  then,  we  find  a  court  overriding  t^  commis- 
sion's findings  of  fact,  which  the  Congress  said  should  be 
conclusive  unless  they  were  arbitrary  or  capricioas,  which 
clearly  they  were  not.  We  find  a  court  oveniding  a  deci- 
sion of  the  commission  carrying  out  the  manifest  purpose  of 
Congress,  and  diaracterlzlng  the  decision  as  arbitrary  and 
capricious. 

This  court's  decision,  if  it  stood,  would  nullify  the  con- 
gressional Intent  that  the  commission  shall  find  the  facts 
in  these  cases  and.  If  followed,  would  render  futile  the  effort 
of  the  Ccmgress.  through  the  adoption  of  the  Davis  amend- 
ment, to  break  down  the  excessive  conoentrati<m  oi  stationus 
in  limited  areas  and  to  bring  about  an  equitable  distribu- 
tion of  radio  services  throughout  the  country. 

The  majority  opinion  of  the  court  tn  this  case,  in  my 
▼lew,  discloses  a  studied  purpose  to  repeal  by  judicial  de- 
cision a  congressional  act.  If  this  opinion  stands,  the  Davis 
amendment  has  indeed  become  a  dead  letter. 

I  therefore  join  in  the  hope  expressed  by  the  senior  Sen- 
ator from  Washington  [Mr.  Duxl  that  the  case  may  go 
forward  to  the  Supreme  Court,  to  the  end  that  the  Congress 
may  know  whether  this  equalization  amendment  Is  to  be 
respected  or  whether  the  congressional  purpose  has  come  to 
nau^t. 

raiuprant  imdxpemukhcs 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233)  to  enable  tbe  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  Independence  of  the  same,  and 
for  other  purposes. 


Mr.  LONG.  Mr.  President.  I  think  we  have  a«x«ed  on  a 
compromise  by  changing  the  figure  "  140.600^"  as  it  ap- 
pears in  my  amendment,  to  "  150.000." 

Mr.  PITTMAN.  Mr.  President,  I  have  not  before  me  tte 
hearings  and  the  data  on  which  this  figure  was  based.  Such 
records  as  I  have  would  indicate  that  that  figure  repre- 
sented the  exportations  to  the  United  States  from  the 
Philippines  in  1931.  I  ask  the  chairman  of  the  committee 
if  he  has  any  other  data  on  that  subject? 

Mr.  BINQHAM.  Mr.  President,  the  figures  of  imports 
and  exports  of  copra,  as  copra,  are  given  In  the  committee 
hearings  on  page  328. 

Mr.  LONG.  This  is  as  to  the  oil.  Copra  comes  from 
sevoral  places. 

Mr.  BINGHAM.  The  figures  as  to  oil  are  also  given. 
Does  the  Senator  wish  to  have  the  figures  as  to  the  net 
imports,  or  the  total  Imports? 

Mr.  PITTMAN.  I  think  we  based  the  figure  upon  the 
total;  that  is,  the  total  exports  of  coconut  oil  from  the 
Philippines  to  the  United  States  in  1931. 

Mr.  BINGHAM.  In  1928  the  exports  were  145,000  tana. 
In  1929  they  were  205,000,  In  1930  they  were  158.000,  and  in 
1931  they  were  162.000. 

Mr.  PITTMAN.    Prom  what  table  is  the  Senator  reading? 

Mr.  BINGHAM.    The  table  of  the  imports  of  coconut  oiL 

Mr.  LONG.  The  totals  I  have  were  secured  from  the 
Finance  Committee.  Does  the  taUe  from  which  the  Senator 
from  Connecticut  has  been  reading  state  that  the  figures 
are  for  Imports  from  the  Philippines?  I  have  in  my  hand 
the  annual  report  of  the  chief  of  the  Bureau  of  Insular 
Affairs  for  1932,  tram  which  I  read.  It  contains  tbt  state- 
ment of  the  shipment  of  coconut  oil  from  the  Ptiilipptne 
Islands,  page  35.  Appendix  C — 

Tods 

1931 146,888 

1930 104. 786 

These  flgiu-es  check  up  with  the  figures  I  got  from  the 
Finance  CcMnmlttee;  and  I  have  every  reason  to  believe  that 
this  bulletin,  issued  by  the  Bureau  of  Insular  Affairs,  is  cor- 
rect. In  fact.  I  am  sure  it  is.  That  being  so,  I  have  agreed 
to  allow  4.000  more  tons  to  be  Imported  than  were  Impmted 
last  year.  In  other  words,  we  have  allowed  an  Increase 
which  I  think  should  have  been  a  decrease,  but  in  order  not 
to  delay  the  bill  I  have  agreed  to  that. 

Mr.  BINGHAM.  The  difference,  Mr.  President,  is  due  to 
the  fact  that  in  the  figures  furnished  by  the  Bureau  of  In- 
sular Affairs  It  is  reported  in  long  tons,  and  the  table  in  tbe 
hearings  refers  to  short  tons. 

Mr.  LONG.    The  amendment  covers  long  tons. 

Mr.  PITTMAN.  Mr.  President,  as  I  have  stated,  the 
whole  theory  upon  which  this  ameiulment  Is  prepared  is 
the  maintaining  of  the  status  quo  of  exports  of  these  major 
items;  and  not  having  an  opportunity  to  rzamtne  tbe  hear- 
ings, and  not  anticipating  an  opportunity  to  examine  the 
hearings.  I  am  compelled,  on  that  theory,  to  make  no  objec- 
tion to  tills  amendment.  Of  course.  I  have  no  doubt  that 
if  we  should — upon  consulting  with  the  Deiwrtment  of  Com- 
merce, to  which  I  have  phoned  to  find  out  If  there  was  an 
error— discover  that  the  figures  are  not  correct,  we  could  gdb 
unanimous  consent  to  reconsider  tbe  vote. 

Mr.  LONG.    Certainly. 

Mr.  B3NG.  Mr.  President,  I  was  not  In  the  Chamber 
when  the  amendment  was  offered.  As  I  understand,  it  li 
to  further  restrict  the  amount  of  Imports. 

Mr.  LONG.    No;  it  allows  a  little  more  than  last  year. 

Mr.  KING.  Nevertheless,  it  Is  a  restriction  upon  importa- 
tions. 

Mr.  LONG.    Against  an  increase. 

Mr.  KING.  Mr.  President,  entertaining  the  views  which 
I  have  so  imperfectly  heretofore  expressed.  I  shall  feel  con- 
strained to  vote  against  Uiis  amendment.  The  position 
which  I  have  taken  from  the  beginning,  in  brief,  was  and  is 
this:  We  superimposed  by  military  force  oar  autliarity  upon 
the  Philippine  Islands.  I  think  that  so  long  as  the  Filipinos 
are  under  our  flag  we  have  no  right  morally  and  I 
not  enter  into  tbe  legalistic  argument,  the 


I  .^s.  ».  T  ./-.  T^  T^  <^  r^  T /^ 'V  T    A 


T»T7«/-^/^T»T-V  OTTtVT   A 


I  \r^^^-wr^-w r-r\r:rr\       1  €% 


1000 


r*f\'Kyr*'tiJI*CiCfTr\X.l  a  T      T»'n/^/%l%i-k         r^in^.T  A  mrr* 


326 


CONGRESSIONAL  RECORD— SENATE 


December  12 


1932 


argiunent — to  Impose  upon  them  restrictions  as  t«  the 
amount  or  quantity  of  commodities  which  they  may  import 
Into  the  United  States,  and  we  have  no  right  morally  to  re- 
strict immigration  into  the  United  States  from  the  Philip- 
pine Islands.  As  long  as  the  Filipinos  are  under  our  flag. 
I  shall  feel  constrained  to  vote  against  any  of  these  restric- 
tive measures,  as  I  should  vote  against  any  restrictive  meas- 
ures that  sought  to  impose  upon  products  coming  from 
Puerto  Rico  or  from  Hawaii  or  from  Alaska  restrictive  limi- 
tations. They  are  under  the  flag,  they  are  entitled  to  consti- 
tutional protection,  and  I  can  not  bring  my  oonscl«nc«  to 
support  this  amendment  or  any  other  prorlsion  In  sltber  at 
ftm  bills  now  pending  whlcb  would  Impost  upon  thsm  rcstrlc* 
Utm  tn  tb§  timiUr  ol  imports  into  tlM  Uiitt«d  mubm  or  to 
Unt  SMil(«r  of  miptfios  sntorlfic  sofittotfttal  VmUfd  maim. 
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WM  ttM  iimii  ol  tho  miUs  now  in  MliiMM,  frhi«ti  Art  awhmI 
IMT  AmortAAiig.  II  tlis  Umll  U  rtdUMd,  it  wO)  Umpiir  omad 
that  mors  eoprg  wtU  oomo  tn  to  bo  usotf  to  iAtrAsttof  ooeo- 
Bttt  oil  by  AroorloAn  mills  to  tills  tountry.  XI  ths  limit  li 
tolt  AS  It  is.  this  would  bsnsflt  tbo  Aa)srto*ns  who  bAvs  put 
OApltAl  to  ths  PhUlpplnss. 

Ons  othsr  potot.  Ths  residuum,  after  extracting  the  oil 
from  the  copra.  Is  to  the  form  ol  oil  cake,  which  is  not 
needed  to  this  country,  but  which  is  shipped  to  Europe  from 
the  Philippines,  and  it  is  to  the  adrantage  of  the  FUlpinoe 
to  have  that  European  market  for  the  oil  cake,  rather  than 
brtog  it  to  this  coimtry. 

Briefly,  those  were  the  reasons,  as  I  recollect  them,  which 
caused  the  committee  to  act  as  it  did  act. 

Mr.  LONG.  Mr.  President.  I  yielded  to  tocreaslng  this 
output  above  what  it  was.  thinktog  I  was  getting  a  unani- 
mous-consent agreement.  I  can  understand  the  Senator 
from  Utah,  who  is  opposed  to  the  bill,  objecting  to  having 
anything  in  it  of  this  kind.  Of  course,  that  is  an  argument 
not  only  against  this  amendment  but  that  is  an  argument 
against  everything  else  to  the  bill.  In  other  words,  the 
Senator's  position  is  that  he  is  against  all  the  pirovlsions 
except  the  amendment  which  he  has  offered,  and  which,  by 
the  way,  I  am  not  opposing. 

The  mere  fact  that  there  is  American  capital  over  to  the 
Philippine  Islands  squeezing  out  the  coconut  oil  with  the 
labor  of  the  Filipinos  does  not  alter  this  case.  It  does  not 
prevent  them  comtog  to  here  to-day.  as  they  are  doing  and 
as  they  will  do.  and  build  this  production  up  to  a  great 
deal  more  than  it  has  been,  and  virtiially  destroying  the 
market  for  cottonseed  and  vegetable  oils  and  flax  oils  to  the 
United  States.    That  has  been  the  result  heretofore. 

As  to  copra,  it  is  true  that  copra  does  come  to  free  but 
It  is  a  raw  product:  which  has  to  be  manufactured  to  the 
United  States.  Not  only  that,  but  when  a  revenue  bill  comes 
before  the  Senate  this  year,  we  are  to  hopes  that  there  will 
be  hardly  a  man  to  the  Senate  who  will  vote  against  taking 
copra  off  the  free  list 

Of  course,  when  we  talk  about  taking  copra  off  the  free 
list,  we  are  immediately  met  with  the  proposition  that  it  is 
a  useless  thing  to  do,  because  of  the  fact  that  they  are 
brtogtog  to  the  coconut  oil  manufactured  with  cheaper  labor 
than  we  have  to  America  and  selltog  it  at  a  price  that  can 
not  possibly  be  anythtog  but  a  great  deal  lower  than  the 
price  at  which  vegetable  oils  are  sold  to  the  United  States. 

In  agreeing  to  the  amendment  which  I  have  offered,  we 
are  not  imposing  anything  unfair.  I  feel  that  rather  than 
undertake  to  apologize  for  restoring  cotton  farmers  and 


other  farmers  to  the  United  States  and  putting  them  on  an 
equality  with  the  Filipinos,  we  should  proceed  as  our  Judg- 
ment dictates.  It  seems  preposterous  to  almost  have  to 
apologize  to  the  United  States  Senate  for  allowing  the  Flll- 
ptoos  to  increase  the  amount  of  exports  they  are  brir.ging 
into  this  country  when  cotton  farmers  all  over  the  United 
States  are  practically  impoverished  and  their  oil  millf.  are 
shut  down.  We  used  to  get  $20  a  bale  for  cotton.  We 
would  get  $25  worth  of  cottonseed  oil  out  of  a  bale  of 
cotton,  but  they  began  to  develop  the  coconut  oil  and  Ining 
It  here  to  such  an  extent  that  eventually  there  was  flnaliy  no 
competition  at  an.  Certainly  we  ought  not  to  allow  the 
Phillpptoes.  whose  Independence  we  are  now  proposlrig  to 
grant,  to  Increase  the  amount  of  coconut  oil  which  iher  art 
mporting  Into  this  eotmtry  above  what  It  was  lAst  year;  Afi4 
yet.  to  order  to  fet  harmony,  thtohititf  wt  would  hAt« 

tUw  AnNWMMrMFVIv  Mrgllv  W&  efiAflAMi  IW  l^v^^W  ftfraS/  WfMni  W 
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Ths  VTOI  'rRiimCHT.  Ths  dAfk  witl  rtport  th«  pro- 
posed  Amondroent. 

The  Laoislattvi  Olrii,  Ob  pais  IB  of  ths  eomnlttoA 
Amend mont.  strlks  out  linos  1  to  17,  inolusivs.  And  through 
the  word  **  report,"  on  line  II.  And  insert  to  lieu  therei)!  tno 
loUowing: 


t.  (a)  On  tb«  4th  of  July  lmmedl»t«lv  following  tb«  ixplra* 
tlon  of  tbe  period  of  tight  year*  from  th«  d*t«  of  the  inkugu ration 
ot  th«  new  government  under  the  conetitutlon  provided  for  In  this 
act. 

8o  as  to  make  the  section  read: 

Sac.  9.  (a)  On  the  4th  of  July  Immediately  following  the  expira- 
tion of  the  period  of  eight  year*  from  the  date  of  the  inauguration 
of  the  new  government  under  the  constitution  provided  for  n  this 
act.  the  President  of  the  United  States  shaU  withdraw  and  sur- 
render all  right  of  poeeeealon — 

And  so  forth.  * 

Mr.  BROUSSARD.    Mr.  President,  the  committee  prjit.  to 
so  far  as  I  have  moved  to  strike  it  out.  reads  as  follows: 
pucBiscrrs  oir  ths  Qussnoif  or  phiuppinv  indkpzndxncs 

Sac.  0.  (a)  At  any  time  after  the  expiration  of  the  Ofteenth  year 
and  before  the  expiration  of  the  seventeenth  year  after  the  In- 
auguration of  the  government  provided  for  In  this  act  the  people 
of  the  Philippine  Islands  shaU  vote  on  the  question  of  Philippine 
independence.  The  legislature  of  the  Commonwealth  of  tho  Phil- 
ippine Islands  shall  provide  for  the  time  and  manner  of  an  e  lection 
for  such  purpose,  at  which  the  qualified  voters  of  the  Philippine 
Islands  shall  be  entitled  to  vote. 

(b)  -If  a  majority  of  the  votes  cast  are  In  favor  of  Philippine 
Independence,  the  chief  executive  of  the  Commonwealth  of  the 
Philippine  Islands  shaU  so  report  to  the  President  of  the  United 
States,  who  shall,  within  60  days  after  the  receipt  ot  such  report, 
issue  a  proclamation  announcing  the  results  of  such  election,  and 
within  a  period  ot  2  years  after  such  report — 

In  lieu  of  the  part  I  have  read,  my  amendment  proposes 
to  tocorporate  the  language  contamed  to  the  Hou»3  text 
which  is  found  on  page  16.  and  which  reads: 

On  the  4th  of  July  Immediately  following  the  expiration  of  the 
period  of  eight  years  from  the  date  of  the  Inauguration  of  tlie  new 
government  under  a  conailtutlon  provided  for  in  this  act — 

And  so  forth.  Those  are  the  words  I  propose  to  to^ert  to 
lieu  of  the  17*^  Unes  on  page  35  which  I  have  Just  ret-d. 

Mr.  President,  I  am  a  member  of  the  Committee  on  Terri- 
tories and  Insular  Affairs  and  attended  practically  aU  of  its 
hearings.  To-day  I  have  listened  very  attentively  and  closely 
to  the  able  argument  made  by  the  Senator  from  Mi:higan 
[Mr.  VAifDOfsnGl  to  support  of  his  substitute  and  the  objec- 
tions he  had  to  the  committee  report,  which  is  the  pending 
bill.  Then  I  heard  the  Senator  from  Nevada  [Mr.  PttmahI 
criticize  the  argiunent  made  by  the  Senator  from  Mldiigan. 
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When  my  ratod  was  made  up  to  the  committee  and  I  voted 
agatost  the  Vandenberg  substitute,  ooe  of  the  principal  ob- 
jections I  had  to  it  was  that  we  would  proceed  for  18  years 
without  permitting  the  people  of  the  Philippine  Islands  to 
draw  up  a  constitution  and  at  the  expiration  of  18  years 
they  were  to  adopt  a  constitution.  I  do  not  think  we  are 
solving  the  problem  of  the  Philippine  Islands  by  leaving  it  to 
a  vote  to  be  taken  to  15  or  20  years  hence.  Tltere  will  then 
be  altogether  a  different  electorate;  and  between  now  and 
that  time,  and  until  the  promulgation  ai  the  result  of  the 
yote  on  the  adoption  of  the  constitution  and  its  approval  toy 
the  President,  the  Philippine  Island}  will  be  to  a  situation 
■lore  indeftolte  than  to-day,  To«day  we  know  that  the 
t^nttod  Males  Ootemment  elaitni  Attd  AMfelSAi  soverelfiity 
#tfr  thi  Phittppifte  ]ilAii4i,  U  waa  l«r  tlMl  roAAAii  1  tolMl 
§§Mmt  the  VAINlMiAfi  AMMiMiMlv 

^i1m*m§  mm  ij»wyf  If  liy  jiittiiiiii  jitiiii  wMUt  f 

i§atk   MMiMd^   4s   soMiS^   MMi  thm   mmtMUinii^   mmuid   hm 
mww*^   fvwvw^s   ^   vwrrsvv   mwv   mv   wwnfm/wwiWB   winnp    ew 

U  AaaSS  hSASS    ttt^M  f  jujit/mAA  MiAi  U  iM  Mima^M 

MW  ywrw  www^mt  ^^Pli  m  w^^Kffn  inw  le  W  WV  OnV 

—   ItaAMS  ^  ^A^m  A  mmi^tmAkt»t£^^  MMM  mum^O 


WWf^nwv  At  WA  wf  APMAM  M  9f MAMAA  Iw  Me  MMNKA  tim9^m^ 

Aviy  fMSv  erOIWNi  I^T  vHv  l^WI^T  IMAv  WA  WAv"  SiMvAA  WIlS  ■HMr' 

(ton,  f  Oitoii  ihA  ptftoiMitA  mvt\tm  MMikl  to  fUmiiiAtAi, 
I  (Mnk  iliA  pAfiod  !•  fRiirAtr  mm  Iom ,  I  AfVii  with  th#  pro* 
vl«loiM  of  (h#  Kotiif  toKi  thAt  Af  tor  Alihi  rMtn  ttiA  ProiMAiic 
•hAll  be  eompAlM,  on  IhA  4th  aC  JtOr  foUowtiif  thA  aX' 
plTAtlon  of  the  Alfht  ysArs  Alter  the  inAUfUTAtion  of  ths 
fovemmAnt  of  tho  FbiUppiiiA  IilAnds  to  ImiA  his  proclama- 
tion and  to  surrender  all  right  of  supervision,  jurisdiction, 
oontrol  And  soveiwlf  nty  of  the  United  ttAtes  over  the  Philip- 
pine XslADds.  It  Is  too  long  A  time  to  WAlt,  And  between  the 
two  I  do  not  see  very  much  difference.  If  it  is  objectionable 
to  permit  those  people  to  remato  imder  the  United  States 
for  18  years  without  adopting  a  constitution,  I  see  no  differ- 
ence between  that  and  requiring  them  to  adopt  a  constitu- 
tion which  they  may  set  aside  to  18  years.  There  could  be 
no  difference  at  all.  I  look  upon  both  of  the  proposals  as 
objectionable. 

I  hope  the  Seoate  wiU  adopt  my  amendment,  because  it 
will  take  only  a  year  for  the  formalities  to  be  complied  with 
before  the  constitution  may  be  submitted  to  the  President 
for  approval  and  before  the  new  government  can  l)e  estab- 
lished. I  dare  say  it  will  be  more  than  10  years  under  my 
amendment  t>ef ore  the  Philippine  Islands  have  been  afforded 
final  and  complete  independence.  I  ask  the  Senate  to  con- 
sider and  adopt  the  amendment. 

Mr.  HA  WES.  Mr.  President,  something  ought  to  be  left  to 
ccmference  on  the  subject.  There  is  a  disagreement  between 
the  House  and  the  Senate  as  to  time.  There  is  some  un- 
certatoty  about  it.  But  If  this  amendment  should  be  adopted, 
that  would  settle  the  matter  entirely  and  for  all  time.  It 
would  not  be  discussed  to  conference,  nierefore.  I  hope  the 
amendment  will  be  defeated  for  that  reason. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  as  submitted  by  the  Senator  from  Louisiana 
[Mr.  Bboussabo]  to  the  amendment  of  the  committee. 

Mr.  LONG.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  caO  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Capper 

Prader 

jolmson 

Austin 

Caraway 

Qeorge 

Kean 

BaUey 

Carey 

Glass 

Kendrlek 

Wan^head 

Cohen 

Glenn 

Keyes 

Barbour 

0<ridsboroush 

King 

Barkley 

CoOlldge 

Gore 

LaPoUette 

Coettgan 

Grammer 

Logan 

Black 

Couzens 

Hale 

Long 

Blaine 

Cutting 

Harrison 

McGUl 

Borab 

Dale 

Hastings 

McKellar 

Bratton 

navls 

Hatfield 

MeMary 

Broussard 

Dickinson 

Hawes 

IfetcalX 

Bulkley 

DUI 

Hayden 

Moees 

Bulow 

Pees 

BowaU 

■eely 

ByrsfM 

Vtetcbor 

BuU 

Horbeck 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Bejmolds 

Boblnson.  Ark. 


BoMnson.  Ind. 

Behall 

Schuyler 

Sheppard 

Bhlpstaad 

ShortrMge 

Smith 


Walsb.] 
Walsh.  ISMSt. 
WataoB 
Wbtte 


Thomas.  OUa. 
Townsend 
Tydiags 
Vandenberg 

The  VICE  PRESIDENT.  Bighty-seven  Senators  havii« 
answered  to  their  names,  a  quorum  is  present  The  Chatr 
understands  that  the  Senator  from  Louisiana  desires  a  dhrt- 
sion  on  the  amendment. 

Mr.  WALSH  of  Massachusetts.  Mr.  FiwMsnt.  I  a*  OMt 
the  amendment  be  agato  stated. 

The  Vies  PliSsiDCfrr.  The  eltfli  win  afain  state  tiM 
AiDendflieflt< 

Hm  LAAlAiSftti  CMMII,  On  pAH  ft  Af  the  OOMIffiHtAi 
MMfldtlMttt  H  If  pf  OPCMMI  W  sMhA  Ml  ffMH  HM  f  l«  llM 
fAfd      fifMMi/''  Iff  IteA  if^  AAi  IflMfl  iff  kfff  llMrAAr  llM 

AaSf  A    iai  SlH  4iu  SMi  ml  itdn  '****"— ^' "*"''■  itdlAttMMM  *■*'■"  ~^«.j— - 

MaaV  MrkSLTyf  tmTJSSSl  lM'1M'g/J*q'g*!NfJgg.*ggff* 

^m^^^  ^WW  ^^^Wr^e^W^W  WOTMT  w^m  ^eiHiVTWWW  yr^VlB^W  rSr   fw  iTffe 
'    WWwW^WWWer/      ^Sr/   ^rvMS^^W/    W    ^irllAfPAWIWry    Iff' 
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^w/  ^^M^rV^MMMiwy  w  I^SWMI  IHW  iw  HAW  VHA  Afff^ffA" 
MAffI  rAAd  tVAf  A0A4II,  Ai  dTAflAd,  H  AAffMI  Iff  Aff  PAfA  fl, 
lA  UrikA  AUl  UffM  I  10  17.  lAAhWiVA, 

ThA  vioi  FWMIDINT,  ThA  AlArk  AdflAHi  thf  OhAlr  thAl 
thA  ffAHAtor  If  MfAiring  lo  thA  vronf  MU,  The  AmendiwAiit 
hAs  been  lUted  At  the  proper  pIaoa  la  thA  MU  than,  If  bav 
before  the  ffenAtA. 

Mr,  WALIK  of  MontAHA.  Mr,  PresldAnt.  X  imdAritAad  thA 
purport  of  this  amendment  to  be  that  wherees,  under  the 
bill  as  reported  by  the  committee,  the  President  of  the 
United  states  is  authorised  at  any  time  after  S  pean 
following  the  expiration  of  the  totervening  period  of  18 
years  to  withdraw  from  the  Philippine  Islands,  the  effect  of 
the  amendment  will  be  to  retato  possession  for  8  years 
longer. 

Mr.  BROUSSARD.    That  is  not  correct  at  alL 

Mr.  BINGHAM.  No;  it  cuts  down  the  period  from  It 
years  to  8  shears. 

Mr.  BROUSSARD.  The  amendment  as  I  proposed  it,  and 
I  do  not  know  why  there  should  be  so  many  prints  of 
the  bill  before  us,  proposes  first  to  strike  out  ttie  pro- 
vision for  a  plebiscite,  which  intyvides: 

Sbc.  e.  (a]  At  any  time  after  the  expiration  of  the  ftfteentik 
year  and  before  the  ezplratitm  of  the  seventeenth  year  after  the 
inauguration  of  the  government  provided  for  In  this  act  the 
people  of  the  Philippine  Talenrts  ahall  vote  on  the  qxaection  of 
Philippine  independence.  The  leglalatxire  of  the  Commonwealth 
of  the  Philippine  Islands  shaD  provide  for  the  time  and  manner 
of  an  election  tor  such  purpoae.  at  which  the  qualified  voters  of 
the  Philippine  Islands  shall  be  entitled  to  vote. 

(b)  If  a  majority  of  the  votes  cast  are  In  favor  of  Phll4»plne 
Independence,  the  chief  executive  of  the  Commonwealth  of  the 
Philippine  Islands  shaU  so  report  to  the  Prealdent  Ot  the  United 
States,  who  shall,  within  00  days  after  the  receipt  ot  eoeh  report. 
Issue  a  proclamation  annoiucing  the  reeults  of  aoeh  eleetlon. 
and   within   a   period    of   two   year*  after  such   report — 

Then  the  President  shall  issue  his  iMtwlamatlon. 

I  am  proposing  to  strike  out  everything  from  line  1  to 
Itoe  18,  tocluding  the  word  "  report,"  and  to  insert  the  lan- 
guage adopted  by  the  House  of  Representatives  to  the  bill 
passed  by  them  to  the  following  words: 

On  the  4th  of  July  immediately  foUowmg  Vbtt  expiration  of  the 
period  of  eight  years  from  the  date  of  the  inauguration  of  the  new 
government  under  the  constitution  provided  for  in  this  act. 

Then  the  President  shall  issue  his  proclamaticm. 

Mr.  President,  for  the  ben^t  of  those  who  were  not  here, 
let  me  say  that  I  find  it  quite  unnecessary  and  inconsistent 
to  require  the  people  of  the  Philippine  Islands  to  adopt  a  con- 
stitution, to  submit  it  to  the  President  of  the  United  States 
for  his  approval,  and  then  to  provide  that  17  years  after 
the  government  of  the  Philippine  Islands  has  been  inaugu- 
rated, the  Pillptoo  people  by  a  plebiscite  shall  be  free  to  set 
aside  the  constitution.    The  (rit>jectian  which  I  had  to  ttia 
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undertake  to  apologize  for  restoring  cotton  farmers  and  [  criticize  the  argiunent  made  by  Ibe  Senator  from  Michigan. 


Bymas 


Vletcbar 


Bun 


Morbeck 


I  ■aiuc  uie  cuuBuiruiauu.      auc  wt/j« 
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Vandenberg  bin  in  the  committee  was  that  it  deferred  the 
adoption  of  the  constitution  for  18  years;  and  I  see  no 
difference  between  such  a  provision  and  one  which  would 
require  them  to  adopt  a  constitution  bat  leave  to  a  new 
generation  the  right  to  set  it  aside.  In  other  words,  we  are 
•Oterlng  upon  an  era  of  18  or  20  years  of  uncertainty, 
graater  uncertainty  than  that  which  exists  to-day.  because 
by  the  pMnce  of  this  measure  as  its  stands  and  the  adoption 
of  the  constitution  by  the  Philippine  people  the  Congress 
will  be  powerless  to  effect  a  change.  So.  if  we  are  going  to 
grant  them  independence,  whatever  action  is  taken  by  the 
Congress  should  be  final  on  that  question:  and  if  they  are 
prepared  now  to  adopt  a  constitution,  why  permit  a  new 
gcDeration.  consisting  of  new  voters,  to  come  in  18  years 
afterwards  and  set  it  aside? 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Massachusetts? 

Mr.  BROUSSARD.    I  yield. 

Mr.  WALSH  of  Massachusetts.  Does  the  Senator's  amend- 
ment eliminate  the  requirement  for  a  plebiscite? 

Mr.  BROUSSARD.    Yes.  sir. 

Mr.  WALSH  of  Massachusetts.  And  shortens  the  period 
of  time  in  which  this  bill  is  to  become  operative  from  ap- 
proximately 18  years  to  8  years? 

Mr.  BROUSSARD.    Yea;  it  shortens  it  to  eight  years. 

Mr.  WALSH  of  Massachusetts.  May  I  inquire  of  the  Sen- 
ator if  the  members  of  the  committee  consulted  with  repre- 
sentatives of  the  Philippine  Government  in  reference  to  the 
time  when  they  recommended  that  this  bill  should  become 
operative? 

Mr.  BROUSSARD.  We  heard  from  a  number  of  people. 
Everybody  who  wanted  to  be  heard  was  heard. 

Mr.  WALSH  of  Massachusetts.  Did  they,  representing  the 
people  of  the  Philippine  Islands,  suggest  a  period  of  time 
when  independence  should  become  a  fact? 

Mr.  BROUSSARD.  The  hearings  disclosed  that  some 
people  thought  20  years  was  too  short  a  period:  others  be- 
lieved a  very  few  years  would  be  sufficient:  some  believed  in 
a  very  much  shorter  period;  azul  I  think  a  few  even  wanted 
Immediate  independence;  but  they  were  not  numerous;  in 
fact,  they  were  very  few  in  number. 

Mr.  WALSH  of  Massachusetts.  My  thought  is  that  if  the 
purpose  of  this  bill  is  to  carry  out  the  pledges  of  our  country 
and  to  grant  the  Filipino  people  independence,  if  a  com- 
mittee of  this  body  has  been  conferring  with  representatives 
of  the  Filipino  people  and  trying  to  reach  an  agreement 
leading  to  that  end.  and  if  one  of  the  agreements  which  the 
ccxnmlttee  has  made  with  the  representatives  of  the  Filipino 
people  was  for  not  more  than  18  years,  we  ought  to  adhere 
to  it  unless  there  Is  some  exceptional  reason  for  taking  action 
to  the  contrary.  If  the  Filipino  people  desire  a  period  for 
testing  out  the  provisions  of  this  bill  in  order  that  they  maj 
have  a  proper  comprehension  of  it.  and  believe  that  that 
period  should  be  not  more  than  18  years,  I  think  that  we 
ought  to  give  consideration  to  such  views,  because  this  mis- 
sion must  return  and  ask  for  its  approval  by  their  people. 

Mr.  BROUSSARD.  May  I  say  to  the  Senator  that  the 
language  that  I  incorporate  In  lieu  of  language  proposed  to 
be  stricken  out  is  taken,  word  for  word,  from  the  bill  which 
passed  the  House  of  Representatives,  and  provides  far  inde- 
iwndence  in  eight  jrears. 

Mr.  WALSH  of  Massachusetts.  Regardless  of  that  fact. 
If  the  representatives  of  the  Filipino  people  and  a  committee 
of  this  body  have  agreed  upon  a  time  when  this  bill  should 
become  operative.  iHiether  15  or  18  years,  and  have  agreed 
then  that  there  should  be  a  plebiscite,  it  seems  to  me  that 
we  should  uphold  the  representatives  of  the  Filipino  people 
and  try  to  carry  out  that  agreement. 

Mi.  BROUSSARD.  There  are  Filipinos  engaged  In  differ- 
ent activities  and  In  various  walks  of  life  who  do  not  agree 
as  to  the  time. 

Mr.  WALSH  of  Massachusetts.  Is  there  not  a  delegation 
here  ofltelally  authorized  to  speak  and  act  for  the  Filipino 
people? 


Mr.  BROUSSARD.  I  have  read  very  recently,  and  I  have 
received  letters  to  that  effect,  that  the  action  of  the  repre- 
sentatives of  the  Philippine  people  in  agreeing  to  some  of 
the  provisions  of  the  bill  have  been  repudiated  by  the  people 
of  the  Philippine  Islands. 

Mr.  WALSH  of  Massachusetts.  I  do  not  think,  ja  case 
of  an  agreement  of  this  kind,  we  should  take  into  consid- 
eration the  opposition  that  may  appear  from  minorities  or 
others  than  the  authorized  officials  of  the  Philippine  i^ands. 
It  can  be  settled  and  determined  when  the  question  is  sub- 
mitted to  the  people  at  their  constitutional  con\ention. 
whether  these  delegates  have  usurped  the  power  of  the 
people  and  have  assumed  power  they  do  not  possess.  It 
seems  to  me  if  these  gentlemen,  in  good  faith  representing 
the  Filipino  government,  have  agreed  with  the  corunittee 
of  this  body  on  the  important  provisions  of  this  bill,  one  of 
which  is  the  time  when  it  shall  go  into  effect,  we  ought  to 
carry  out  that  agreement. 

Mr.  BROUSSARD.  I  think  I  was  at  every  meeting,  and 
I  do  not  recall  that  there  was  any  such  agreement  with  any 
representatives  of  the  Philippine  government. 

Mr.  HA  WES.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Missouri? 

Mr.  BROUSSARD.    I  yield. 

Mr.  HA  WES.  Mr.  President,  it  would  be  very  unjust  to 
the  Philippine  mission 

Mr.  WALSH  of  Massachusetts.  There  Is  a  mlssdon,  ia 
there  not? 

Mr.  HA  WES.    Yea;  a  very  able  conmiission. 

Mr.  WALSH  of  Massachusetts.  And  properly  delegated 
and  authorized  to  speak  for  the  government  of  the  Philip- 
pine Islands? 

Mr.  HA  WES.  The  commission  is  composed  of  the  speaker 
of  the  Philippine  House  of  Representatives,  of  the  presiding 
officer  of  their  senate,  of  the  majority  leader  and  the  mi- 
nority leader.  I  do  not  think  any  body  of  men  couli  claim 
better  to  represent  the  Filipino  people  than  that  commission. 

As  I  was  about  to  say,  it  would  be  unjust  to  tht.t  com- 
mission to  have  Its  position  falsely  stated  or  misconstrued. 
The  Filipino  people  want  independence;  that  is  primary.  It 
can  be  given  to  them  under  favorable  terms  by  the  Amer- 
ican people  and  the  Filipino  people,  and  it  can  be  fiven  to 
them  under  the  most  unfavorable  terms  that  will  hurt  our 
people  and  will  hurt  their  people. 

Now,  tnrlng  to  answer  the  Senator's  question,  these  rep- 
resentatives with  a  fixed  Idea  of  Independence  at  a  defi- 
nite date,  have  not  approved  the  18-year  plan  nor  hsve  they 
approved  the  8-year  plan.  They  have  left  the  que.-tion  to 
the  American  Congress  to  decide,  demanding  at  all  times 
a  definite  assurance  of  independence;  and  all  through  their 
argimient  there  is  this  thought:  At  the  conclusion  of  our 
war  with  Spain  we  permitted  Spain  to  have  a  10-year 
period  of  readjustment.  They  say.  and  properly  m>,  "  If 
the  United  States  gave  such  a  period  for  readjustment  with 
Spain,  we  are  entitled  to  the  same  consideration  f^  that 
given  to  the  Spaniards,  and  we  do  not  believe  th&t  in  a 
short  period  we  can  adjust  our  affairs." 

Mr.  WALSH  of  Massachusetts.  I  thank  the  Senator. 
May  I  now  ask  whether  they  have  requested  a  plebLcite  at 
the  end  of  the  period? 

Mr.  HA  WES.     No.  shr. 

Mr.  WALSH  of  Massachusetts.  That  is  a  suggestion  of 
the  committee  for  the  purpose  of  having  the  Filipino  people 
by  their  votes  finally  decide  their  action  on  indeper  dence? 

Mr.  HA  WES.    That  is  a  suggestion  of  the  committee. 

Mr.  WALSH  of  Massachusetts.  So  that  the  ef!ect  of 
adopting  this  amendment  now  pending  would  be  that  at  the 
end  of  the  period  provided  by  the  agreement  the  Filipinos 
would  receive  independence  without  any  further  act^ion  by 
the  people  of  the  Philippines? 

Mr.  HA  WES.    That  is  a  part  of  it. 

Mr.  WALSH  of  Massachusetts.  The  purpose  of  a  plebi- 
scite, as  I  imderstand.  is  to  permit  the  Filipino  people  dvuring 
this  probation  period  to  fullj  realize  what  is  likely  to  hap- 
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pen  If  they  separate  themselvea  from  the  United  States;  to 
give  them  a  chance  to  appreciate  what  may  be  the  effect 
economically,  politically,  and  socially  upon  the  people  of  the 
islands;  and  to  afford  them  an  optwrtunity  through  a  plebl- 
aelte  to  say.  "After  this  test  and  trial  the  American  Govern- 
ment has  given  us  we  do  or  we  do  not  want  independence  "? 

Mr.  HAWES.  That  is  the  philosophy  back  of  the 
plebiscite. 

Mr.  WALSH  of  Massachusetts.  But  if  the  proposal  of  our 
good  friend  from  Louisiana  should  be  adopted,  they  have 
got  to  have  Independence  without  any  action  after  the 
years  of  probation,  even  if  they  believe  it  is  a  great  mistake 
to  separate  and  desire  to  remain  a  part  of  the  American 
Government? 

Mr.  HAWES.    The  Senator  is  correct. 

Mr.  WALSH  of  Massachusetts.  I  am  pleased  to  have  that 
statement. 

Sir.  BROUSSARD.  Tbe  question  that  the  Senator  frtHn 
Massachusetts  asks,  I  will  say  to  him,  is  the  very  reason  why 
I  am  offering  this  amendmimt.  Tliey  want  something  defi- 
nite. What  they  want  to  have  Is  permission  to  adopt  a  con- 
stitution; aiul  the  committee  proposes  to  make  that  work  for 
18  years,  and  permit  a  new  vote  to  be  taken  then. 

Mr.  WALSH  of  Massachusetts.  But  the  Senator's  amend- 
ment would  give  them  no  time  to  change  their  mind  after 
these  tests.  There  are  tests  in  this  bill  and  fundamental 
economic  proposals  in  this  bill,  as  reported  out,  that  they 
must  consider.  You  do  not  give  them  any  chance  to  change 
their  minds  after  they  discover  that  these  tests  and  trials  are 
to  their  disadvantage. 

Mr.  BROUSSARD.  I  take  it  that  we  are  trying  to  carry 
out  the  pledge  we  made  to  those  people.  Ilieir  demand  is 
that  they  shall  have  independence.  Some  of  them  agree 
with  the  Senator  from  Utah  [Mr.  Kacl  that  they  ought  to 
have  Immediate  independence.  I  may  say  to  the  Senator 
that  they  are  all  afraid  to  testify  to  the  conmiittee  what  the 
time  should  be.  They  may  say  to  us  privately  and  individ- 
ually, one  at  a  time,  what  they  think  it  should  be,  but  they 
have  not  asked  for  any  specified  time.  They  have  protested 
against  the  action  of  the  House,  which  fixed  the  time  at 
eight  years. 

Mr.  WALSH  of  Massachusetts.  It  seems  to  me  the  time 
when  independence  should  be  realized  could  be  advanced. 

Mr.  BROUSSARD.  It  should  be  advanced,  but  the  plebi- 
scite should  not  be  held  back.  That  leaves  them  more 
uncertain  than  they  are  to-day.  and  it  ties  the  hands  of 
the  Congress  during  that  period  so  that  the  Congress  can 
not  do  anything  to  alleviate  or  relieve  anything  that  might 
arise  in  that  time. 

Mr.  WALSH  of  Massachusetts.    The  purpose  of  my  in- 
quiry, as  the  Senator  knows,  was  to  find  out  to  what  extent 
Uie  representatives  of  the  Filipino  people  entered  into  an 
understanding  with  this  committee. 
.^Hr.  BROUSSARD.    We  have  no  understanding  at  all. 

Mr.  BINGHAM.  Mr.  President,  may  I  say  to  the  Senator 
from  Maasachusetts  that  the  bill  was  drafted  by  the  com- 
mittee after  very  prolonged  hearings  and  prolonged  study. 
In  my  experience  of  seven  years  on  this  committee  I  never 
knew  a  bill  to  receive  more  careful  consideration  from  the 
committee,  or  a  better  attendance  at  all  meetings,  than  the 
bill  introduced  by  the  Senator  from  Missouri  [Mr.  Hawks] 
and  the  Senator  from  New  Mexico  [Mr.  CuttzvoI. 

It  was  felt  that  in  Justice  to  the  Americans  now  living 
In  the  Philippines,  and  in  justice  to  the  Filipinos  themselves, 
a  period  of  10  years  after  they  have  taken  the  first  step 
when  there  shall  be  no  change  made  except  to  maintain 
the  status  quo  was  a  fair  thing  to  give  people  a  chance  to 
get  away  from  tbelr  commitments  and  to  give  the  Filipinos 
a  chance  to  turn  around  and  make  their  own  arrangements. 
Then,  at  the  end  of  10  years  they  begin  to  know  what  it 
means  not  to  have  free  entry  into  the  United  States.  The 
first  year  after  the  10  years  a  5  per  cent  tariff  tax  on  their 
exports  is  to  be  charged;  the  next  year,  10  per  cent;  the 
next  year,  15  pa*  cent;  and  ao  on.  they  learning  each  year 
gradually  what  it  means  to  pay  an  Import  tax  into  the 
United  States.    Actually,  it  is  an  expcari  tax  for  their  own 


benefit,  for  the  benefit  of  their  creditors.  At  the  end  of  It 
years— 10  years  being  the  status  quo.  5  years  being  a  steady 
Increase  in  their  tariff — they  then  are  given  a  chance  to 
say  whether,  under  the  circumstances,  knowing  what  la  likely 
to  happen  to  them,  they  want  independence  or  not. 

Under  the  proposal  offered  by  the  Senator  from  Louisiana 
[Mr.  Broossabd].  a  period  of  only  eight  years  is  given  few 
anybody  to  turn  around  in.  Tliey  have  no  actual,  practical 
knowledge  of  what  it  is  going  to  mean  to  their  markets  to 
pay  a  tariff  on  goods  coming  into  the  United  States,  or  even 
a  part  of  tliem;  and  it  was  Mt  that  in  justice  to  than,  and 
in  Justice  to  American  investors  in  the  Philippines  who  have 
acted  in  perfect  good  faith,  and  in  justice  to  those  who  haw 
bought  Filipino  bonds  who  have  acted  in  good  faith  more  or 
less  under  the  guaranty  of  the  United  States,  a  maximimi 
period  of  18  years  was  the  shortest  time  in  which  justice 
could  be  done  to  all,  and  the  least  harm  done  to  the  FUlpizuia 
themselves;  and  I  have  been  repeatedly  told  by  members  of 
the  mission,  as  has  the  Soiator  from  Massachusetts,  thai 
that  time  was  satisfactory  to  them. 

Mr.  WAUSH  of  Massachusetts.  Mr.  Preaident.  wlU  the 
Senator  jrield? 

Mr.  BINGHAM.    I  yield. 

Mr.  WALSH  of  Massachusetts.  Does  the  Senator  feel  that 
the  members  of  the  mission  desire  the  pleblaclte  provision  to 
be  retained? 

Mr.  BINGHAM.  They  never  have  asked  me  to  have  It 
taken  out,  or  indicated  their  opposition  to  it. 

Mr.  WALSH  of  Massachusetts.  Was  the  committee  prac- 
tically unanimous  in  its  action? 

Mr.  BINGHAM.  The  committee  believed  that  it  was  the 
fairest  thing  to  do  to  the  13,000,000  people  who  are  our  wards 
in  the  Philippines  to  let  them  experience  some  of  the  rlgoiB 
of  Independence,  some  of  its  burdens,  many  of  its  blessings, 
and  then  vote,  at  the  end  of  that  time,  as  to  whether  or  not 
they  wanted  to  have  independence. 

Mr.  BROUSSARD.    Mr.  President,  win  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Louisiana? 

Mr.  BINGHAM.    I  yield. 

Mr.  BROUSSARD.  I  wish  to  say  that  the  two  Commis- 
sioners from  the  Philippine  Islands  are  here;  and  they  say 
that  they  favored  a  5-year  period  first,  and  accepted  eight 
years  when  the  House  adopted  it. 

Mr.  BINGHAM.  Of  course,  as  the  Senator  from  Utah 
well  knows,  they  favor  immediate  Independence;  and  that 
has  been  the  battle  cry  of  both  the  political  parties  in  the 
Philippines  for  years — Immediate,  absolute,  and  complete 
independence.  The  committee,  however,  were  trying  to  act 
for  the  Senate  as  representatives  of  the  trustees  or  guar- 
dians of  ttie  13,000,000  people  th«-e;  and  with  the  excep- 
tion of  the  Senator  from  Utah  [Mr.  Knrol,  who  voted 
against  it,  and  the  Senate  from  Louisiana  CMr.  Baoos- 
SARDl.  and  the  Senator  from  Michigan  [Mr.  VAHsnmnal, 
who  had  a  plan  of  his  own,  the  rest  of  the  committee 
favored  the  plan  which  was  finally  woi^ed  out  of  the  biU  as 
presented  by  the  Senator  from  MissourL 

Mr.  KING.  Mr.  President,  I  am  prompted  to  submit  a 
few  observations  by  reason  of  the  statements  by  the  Senator 
from  Louisiana  [Mr.  Bboussaxo]  and  the  questions  pro- 
pounded by  the  Senator  from  Massachiasetts  [Mr.  WauhJ 
and  the  replies  thereto.  First,  may  I  remark  that  the  Houae 
committee  which  reported  the  Hare  bill  and  the  Senate  com- 
mittee which  has  reported  the  measiire  now  before  us  con- 
ducted exhaustive  hearings  and  received  the  testimony  of 
witnesses  both  from  the  FbillpplDe  Islands  as  well  as  from 
continental  United  States.  Thesr  appreciated  the  magnitude 
of  the  questions  involved,  and  were  sincerely  desirous  of 
reaching  a  conclusion  that  would  be  just  to  the  Filipinos  and 
honorable  to  our  Government.  Tbe  questiops  involved  were 
intricate,  and  it  is  obvious  that  no  deciskm  reached  would 
be  entirely  satisfactory  to  all  concerned.  The  committaea 
had  before  them  prcAlems  that  affected  not  alone  the  United 
States  but  which  were  of  vital  importanoe  to  13.0OO4MO  of 
pec^le  living  thousands  of  miles  distant  from  our  abona. 
Tbe  quesdoDS  Involved  were  not  political  and  govenameBtal 
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alone,  but  they  were  Impressed  with  highly  controversial 
economic  and  Industrial  features. 

Congress  experiences  difBculty  when  it  deals  with  tartff 
schedules  imposed  as  claimed  for  the  protection  of  Ameri- 
can industries,  but  its  responsibilities  and  burdens  are  mate- 
rially magnified  when  It  la  called  upon,  as  at  present,  to  deal 
with  alien  peoples  who  are  under  the  flag  but  who,  as  we 
all  concede,  are  not  an  inseparable  part  of  this  Republic,  but. 
tndscd.  are  to  be  emancipated  from  the  control  of  the  United 
Slates. 

The  relaUons  between  the  United  SUtes  and  the  Philip- 
pines are  unique:  indeed,  considering  the  form  and  nature 
of  this  Republic  and  the  high  place  which  it  occupies  among 
the  nations  and  peoples  of  the  earth.  I  think  that  it  may  be 
said  that  history  does  not  furnish  a  situation  such  as  that 
In  which  the  United  States  finds  Itself.  This  Republic  may 
not.  under  our  theory  of  government,  engage  in  colonial  ex- 
pansion, and  acquire  and  hold  territory  for  exploitation  or 
tn  virtue  of  oconomio  Imperialistic  policies.  In  my  view 
there  should  be  no  territory  brought  under  the  flag  which 
may  not.  in  due  time,  be  Incorporated  into  States  In  order 
that  the  inhabitants  thereof  may  enjoy  all  the  rights,  immu- 
nities, and  privileges  possessed  by  the  InhabltanU  of  all 
other  States. 

We  may  not.  in  my  view,  hold  indefinitely  under  the  flag 
the  Phillpptna  Islandi  and  subject  them  to  such  form  of 
government  as  Congress  may  determine.  We  may  not  sub- 
ject them  to  policies  at  variance  with  the  high  ideals  of  the 
democratic  institutions  of  this  RepubUc.  If  the  Philippines 
are  to  be  retained,  they  are  entitled  to  every  right  and 
privilege,  individual,  personal,  and  governmental,  enjoyed  by 
every  other  citizen  of  the  Republic.  But  even  if  it  were 
determined  to  accord  to  them  these  rights,  and  to  incor- 
porate the  Philippine  Islands  into  the  United  States  with  all 
of  the  privileges  and  advantages  of  statehood,  it  would  be  in 
contravention  of  our  theory  of  government,  and  of  the  letter 
as  well  as  the  spirit  of  our  institutions,  to  do  so  without  the 
consent  of  the  Filipinos.  The  Declaration  of  Independence 
is  the  basis  of  our  political  institutions,  and  it  is  the  lode- 
star by  which  our  political  policies  must  be  governed.  When 
the  Philippine  Islands  were  brought  under  the  control  of 
the  United  States  It  was  clearly  indicated  by  the  responsible 
authorities  of  our  Qovemment  that  annexation  was  not 
contemplated,  but  that  the  Filipinos  were  to  be  given  their 
independence.  Repeated  promises  were  made  by  Presidents  I 
of  the  United  States,  as  well  as  other  high  officials  in  the 
Qovemment.  that  absolute  and  complete  independence 
would  t)e  granted  to  the  Filipinos.  Some  of  these  statements 
were  to  the  effect  that  within  a  generation  independence 
was  to  be  obtained.  Solemn  promises  were  made  that  when 
a  "  stable  government  was  established "  the  Philippine 
Islands  were  to  be  made  a  free  and  Independent  state. 

Notwithstanding  these  declarations  there  have  been  no  in- 
considerable number  of  Americans  who  have  opposed  inde- 
pendence, or  at  least  have  mads  equivocal  statements  or 
urged  conditions  which,  if  adhered  to,  would  have  postponed 
independence  for  an  indefinite  period.  In  the  brief  remarks  I 
made  a  day  or  two  ago  I  referred  to  the  fact  that  the  Secre- 
tary of  War  in  the  present  administration  lays  down  condi- 
tions precedent  to  independence  which,  if  adhered  to.  would 
inevitably  delay  that  objective  indefinitely. 

The  question  t>efore  the  Senate  is  not  a  simple  one.  as  I 
have  indicated.  We  may  not  consult  alone  our  own  wishes 
or  our  own  interests.  I  submit  that  the  question  which 
transcends  all  others  is.  What  is  fair  and  Just  to  the  Fili- 
pinos? They  did  not  invite  the  United  States  to  take  con- 
trol of  the  Philippine  Islands.  We  are  not  there  by  their 
invitation;  Indeed,  our  Government  was  there,  as  they  be- 
Ueved.  as  a  trespasser,  and  they,  in  defense  of  what  they 
conceived  to  be  their  rights  and  liberties,  waged  a  sanguinary 
conflict  for  a  number  of  years.  We  imposed  upon  them  hy 
force  of  arms  a  military  government  which  later  yielded  to 
a  more  himiane  and  liberal  and  largely  autonomous  govern- 
ment: but  nevertheless  the  Philippine  Islands  have  been 
under  the  control  of  the  United  States,  and  the  Filipinos 


have  lived  under  laws  enacted  by  the  Congress  of  the  United 
States,  llielr  economic  and  industrial  condition  has  been 
shaped  and,  indeed,  directed  by  our  Ocvemment. 

The  act  of  Congress  of  1909.  establishing  free  trade 
between  our  Government  and  the  Philippines,  was  Imposed 
upon  the  latter  against  the  will  of  the  Filipinos.  That  legis- 
lation particularly  Influenced  the  economic  condition  of  the 
Islands.  It  constituted  a  barrier  to  commerce  with  other 
nations  and  induced— if  it  did  not  compel — the  Filipinos  to 
develop  certain  agricultural  products  to  the  exclusion  of 
many  others,  and  that  diversiflcaUon  of  agricultural  crops 
to  which,  In  the  future,  the  efforts  of  the  Filipinos  must  be 
directed. 

Notwithstanding  the  economic  conditions  of  the  Philip- 
pines have  been  so  closely  interwoven  with  the  United  States, 
owing  to  the  policies  and  laws  of  the  latter,  the  Filipinos, 
for  many  years,  have  insisted  that  they  were  competent  to 
govern  themselves,  and  were  able  to  maintain  an  independ- 
ent government  cbmpetent  to  discharge  its  international 
obligations.  Even  before  the  Jones  Act  of  1916  the  Filipinos 
were  pleading  for  their  Independence;  however,  they  ac- 
cepted the  Jones  Act  and  resolved  to  demonstrate  to  even 
the  most  skeptical  that  they  could  "  esUblish  and  maintain 
a  sUble  government."  They  believed  that  the  provisions  of 
the  Jones  Act  were  a  covenant  which  the  United  States 
would  respect  and  that  within  a  limited  period  their  aspira- 
tions for  independence  would  be  realised. 

As  Senators  know,  their  progress  along  political,  educa- 
tional, cultural,  and  economic  lines  was  so  satisfactory  that 
President  Wilson  declared  in  the  last  message  which  he  sub- 
mitted to  Congress  that  they  had  measured  up  to  every 
requirement  and  were  entitled  to  their  freedom.  From  that 
day  until  this  the  Filipinos  have  insisted  upon  emancipation 
from  the  control  of  the  United  States.  Every  municipality 
in  the  islands  upon  various  occasions  has  passed  resolutions 
favoring  immedilate  independence.  All  of  the  Provinces  of 
the  islands  have  likewise  adopted  resolutions  in  favor  of 
absolute,  complete,  and  immediate  independence.  Business 
associations  and  congresses  attended  by  thousands  have 
adopted  resolutions  of  a  similar  character.  The  I^egislature 
of  the  Philippine  Islands  has  sent  delegations  to  the  United 
States  to  plead  for  the  passage  of  measures  providing  for 
independence.  I  doubt  whether  history  reveals  a  case  where 
there  has  beoi  such  unanimity  for  independence:  and  these 
demands  for  Independence  have  been  made  notwithstanding 
the  economic  ties  existing  between  the  United  States  and  the 
Philippines,  and,  though  It  was  understood  that  serious  eco- 
nomic problems  would  confront  the  new  government  that 
would  follow  legislation  providing  for  Independence  of  the 
Philippines,  the  Filipinos  were  willing  to  submit  to  the  risks 
and  vicissitudes  that  independence  would  entail. 

Important  as  was  the  economic  sitxiatlon.  they  believed 
that  the  independence  of  their  country  was  infinitely  of 
greater  importance.  One  can  not  help  but  respect  the  ideals 
and  aspirations  of  a  people  who  covet  independence  and 
who  are  willing  to  pass  through  privations  and  hardships 
in  order  to  enjoy  the  kxwn  of  national  independence.  There 
is  something  more  important  in  this  world  than  wealth  or 
power  or  economic  advantages.  Progress  has  come  to  the 
world  as  a  result  of  the  strxiggles  and.  indeed,  the  sufferings, 
of  those  who  sought  freedom. 

But.  Mr.  President.  I  shall  not  pursue  this  thoiight  further 
but  shall  recur  to  the  observations  of  the  Senator  from 
Louisiana  and  the  questions  which  they  provoked.  The 
Senator  from  Massachusetts  inquires  as  to  whether  the  so- 
called  Hawes-Cvitting  bill  has  the  approval  of  the  Philip- 
pine representatives  here  in  Washington.  The  conclusion 
might  be  reached,  from  the  statements  Just  made  in  this 
colloquy,  that  the  measure  under  consideration  was  ap- 
proved by  the  Philippine  delegation.  I  heard  a  part  of  the 
testimony  adduced  before  the  Senate  committee  and  have 
read  most,  if  not  all.  of  the  House  as  weU  as  the  Senate 
hearingii.  and  I  reached  the  conclusion  that  the  delegation 
had  not  recommended  the  Ha wes -Cutting  bill  or  any  par* 
ticular  measure.    I  think  their  testimony  indicates  that  their 


principal  concern  is  In  obtaining  Independence.  I  do  not 
think  they  have  shifted  the  position  taken  by  the  Filipinos 
during  the  past  20  years. 

From  their  testimony,  however.  I  reached  the  conclusion 
that  they  believed  that  tmmedlatie  Independence  would  cre- 
ate economic  difficulties  rather  serious  in  character:  but 
It  was  my  interpretation  of  all  of  their  combined  statements 
that  notwithstanding  the  economic  disadvantages  that 
would  follow  Immediate  Independence,  the  Filipinos  were 
ready  to  accept  ttie  responsibility.  I  think,  however,  that 
a  fahr  interpretation  of  the  hearings  would  be  that  a  short 
period  of  readjustment  before  Independence  would  be  de- 
sirable.  but  that  if  confronted  with  the  alternative  of  an 
Indeflnite  postponement  of  Independence,  or  Immediate  in- 
dependence, with  all  of  the  economic  difficulties  that  might 
follow,  the  Filipinos  would,  without  hesitation,  prefer  abso- 
lute and  inmediate  Independence. 

The  amendment  offered  by  the  Sena\4)r  from  Louisiana 
and  I  had  intended  to  offer  a  similar  one— will,  in  my  opln- 
ton.  make  the  bill*  far  more  acceptable  to  some  Senators,  and 
I  believe  more  satisfactory  to  the  FUiplnos.  than  the  measure 
under  consideration.  In  my  opinion,  to  postpone  Inde- 
pendence 17  or  20  years,  as  contemplated  by  the  Hawes- 
Cuttlng  bill,  is  unwise  and  possesses  many  elements  of 
discord  and,  Indeod.  danger.  We  are  experlenoing  difficulty 
In  dealing  with  the  problem  now — difficulties  greater  than 
those  which  wdHild  have  been  experienced  If  the  question  of 
independence  had  been  under  oonslderation  by  the  Senate 
10  years  ago  or  20  years  ago. 

As  the  years  have  gone  by  new  problems  and  difficulties 
have  arisen  and  they  have  added  to  the  perplexities  of  Con- 
gress in  finding  a  Just  and  proper  solution  to  this  question 
so  vital  to  millions  of  people  in  the  nilllppines  and  of  im- 
portance to  the  people  of  the  United  States.  Can  it  be 
said  that  during  the  next  17  or  20  years  conditions  in  the 
Philippines  and  In  the  Orient  and  in  our  own  land  will  be 
more  satisfactory  than  those  existing  to-day;  that  the  in- 
ternational sea  will  be  less  turbulent,  and  the  world  be  freer 
from  controversial  situations?  Can  it  be  said  that  the 
economic  conditions  in  the  Riilippine  Islands  will  be  more 
favorable  for  launching  a  Philippine  republic  or  govern- 
ment in  20  years  than  at  the  present  time  or  within  the 
next  few  years?  It  is  conceded  that  the  economic  ties 
binding  the  Philippines  to  the  United  States  have  multiplied 
and  increased  in  strength  during  the  past  10  or  15  years; 
but  the  plea  for  a  prolonged  period  before  independence 
rests  upon  economic  considerations  and  the  averment  and 
the  contention  that  the  economic  relations  between  the  two 
countries  have  been  so  interwoven  that  to  grant  immediate 
independence  would  create  a  catastrophic  situation  in  the 
Philippines.  Larger  Investments  of  American  capital  have 
taken  place  as  the  jrears  have  gone  by,  and  it  is  reasonably 
certain  that  17  or  20  years  of  further  control  by  the 
United  States  over  the  Philippines  will  result  in  still  further 
hivestments  of  foreign  capital,  and  perhaps  the  develop- 
ment of  additional  economic  or  industrial  chains,  the 
breaking  of  which  at  the  expiration  of  the  period  named 
would  result  in  more  serious  economic  difficulties  than 
would  flow  from  Independence  obtained  within  the  next 
three  to  five  years. 

Moreover,  can  it  be  said  with  any  degree  ot  certitude  that 
at  the  expiration  of  the  17  or  20  years  efforts  would  not 
be  made  to  prolong  the  control  of  the  United  States  over 
the  Philippines?  As  I  have  Indicated,  no  one  can  predict 
what  the  next  20  years  wiH  develop  in  the  Orient  or  in  the 
Philippines  or  in  other  parts  of  the  world.  If  the  Philip- 
pines had  obtained  independence  10  or  15  years  ago,  un- 
doubtedly they  would  have  fouixd  markets  not  now  open  to 
them,  and  they  would  have  so  adjusted  their  industrial  and 
economic  life  as  to  enable  them  with  confidence,  serenity, 
and  safety  to  meet  the  situation  of  the  present  as  well  as 
the  conditions  of  the  future. 

It  is  conceded,  of  course,  that  the  policy  of  the  United 
States  is  largely  responsible  for  the  increase  in  the  produc- 
tion of  sugar  in  the  Philippines,  and  that  such  policy  was  an 
obstacle  to  the  diversification  and  to  the  development  of  a  | 


broader  and  a  more  oomprehenshre  Industrial  and  •«'**~*"«<ir 
life.  It  is  also  true  that  that  policy  has  tended  to  the  isola- 
tion economically  of  the  Philippine  Islands.  Because  the 
United  States  is  reqwnsible  for  this  condition  there  Is  some 
Justice  in  the  claim  urged  by  Senators  that  it  Is  only  fair 
that  the  Filipinos  have  a  reasonable  period  within  which  to 
adjust  their  economic  situation. 

If  I  believed  that  It  would  be  for  the  beat  interest  of  tiM 
Filipinos  to  have  a  period  such  aa  provided  In  the  Hawee- 
Cuttlng  bill  much  of  my  aversion  to  that  meanire  would  be 
dissipated:  but  I  fear  that  the  postponement  of  the  hour  of 
independence  for  so  long  a  period  as  the  bin  contenuilatai 
will  develop  problems  not  now  fully  envisioned  and  enata 
difDcultles  not  now  fuUy  appr^ended,  ao  that  the  oondttlca 
of  the  Filipinos  then  and  thereafter  will  be  kss  sattaf  actory 
than  If  independHice  is  given  to  them  within  the  next  thzae 
to  five  years.  In  other  winda,  the  unforeseen  dangtre.  ttm 
certainty  of  problems  and  difficulties  arising  during  thli  long 
stretch  of  years  which  would  prove  dangerous  to  tbe  Philip- 
pines may  be  averted  by  granting  Independence  within  a 
period  of  not  exceeding  five  years. 

TtM  investment  of  additional  American  capital  In  tha 
Philippines  may  not  be  an  advantage.  Cuba  to-day  lieg 
prostrate  in  part  due  to  the  fact  that  American  capital  oon- 
trols  70  per  cent  of  the  sugar  lands  and  the  sugar  centrals, 
m  Santo  Domingo  large  Investments  in  the  sugar  Industry 
have  been  made  by  American  cM>ital.  Undoubtedly  there 
are  temporary  advantage!,  in  soma  instanoee  permaneol 
advantages,  which  have  resulted  from  these  lazga  foreign 
investments,  but  generally  speaking  I  believe  that  the  aoqui- 
sition  by  foreign  capital  of  large  areas  of  land  In  oountrlee 
such  as  Cuba  and  Haiti  and  Santo  Domingo  and  the  Philip- 
pines win  prove  disadvantageous  to  the  tnhahitanti  of  siaoli 
countries. 

I  opposed  American  capttaTi  going  Into  Haiti,  bdleving  aa 
I  did  it  would  result  sooner  or  later  in  a  condition  akin  to 
peonage.  Fortunately  for  the  Philippine  Islands  the  lands 
are  largely  held  by  the  Filipinos.  But  if  ***«<*»«*ynal  f ordlgn 
cai^tal  were  there  Invested  It  would  be  a  menace  to  ultimate 
independence  and  to  the  econcmilc  and  industrial 
and  development  of  the  Islands. 

Bfr.  LONG.    Mr.  President,  will  the  Senator 

The  VICE  PRESIDENT.  Does  ttie  Senator  frooi  Utah 
yield  to  the  Senator  from  Louisiana? 

Mr.  KING.    I  yield  to  the  Senator. 

Mr.  LONG.  As  a  matter  of  fact,  if  we  give  10  more  yeara 
for  American  capital  to  go  in  and  emidoy  labor  and  tie  It  up» 
and  then,  after  having  one  referendmn.  wait  for  another 
referendiun,  can  anybody  ten  what  is  going  to  haiHwn,  re- 
gardless of  what  their  win  is  to-day.  In  that  kind  of  a 
situation? 

Mr.  KING.  I  think  the  question  of  the  Senator  answers 
itself.  I  have  briefly  referred  to  this  point,  but  repeat  that 
no  one  can  foresee  what  win  occur  15  or  20  years  from  now 
in  the  Philippines  or  in  the  Orient,  or  for  that  matter  tn  the 
Western  Hemisphere.  The  world  is  in  a  condition  of  flux. 
Not  only  the  Orient  has  its  troubles  and  eruptions,  its  poUtl- 
cal  and  economic  disturbances,  but  the  Occident  Is  beset  by 
a  multitude  of  difficulties  and  is  confronted  by  problems 
which  the  statesmen  of  the  day  are  unable  to  solve.  I  ttUnk 
it  may  be  said  that  the  conditions  in  the  world  are  dynamic, 
if  not  volcanic.  What  the  conditions  may  be  at  the  period 
Ti^ien  independence  wiU  come  to  the  Filipinos  under  the 
Vandenberg  bin  or  under  the  Hawes-Cutting  bill,  as  Indicated 
by  the  Senator  from  Louisiana,  no  one  can  foresee. 

I  do  not  make  this  statonent  for  the  purpose  of  encour- 
aging Senators  to  vote  for  the  independence  of  the  FlUpinos 
within  the  next  few  years  in  order  that  the  XTnited  States 
may  escape  the  possibility  of  being  drawn  tnto  some  oriental 
conflict.  I  do  not  anticipate  that  the  United  States  win  be 
drawn  into  any  conflict  with  Japan  or  any  other  country. 

If,  however,  as  was  pointed  out  by  Theodore  Roosevelt— to 
which  reference  was  made  in  the  address  by  the  able  Senator 
from  Michigan — the  PhiUppine  Islands  were  stfll  undor 
the  control  of  the  United  States,  our  Government  would  have 
a  naval  problem  which  tt  might  have  difflnilty  In 
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uzMler  the  c<mtrol  of  the  United  States.  azKl  tbe  PUiplnot  I  ticuljur  measure.    I  think  their  testimony  indicates  that  their 
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Senators  win  recall  another  statement  made  *>y  ThiBodore 
RooMvelt— that  In  tbe  event  of  a  conflict  the  PhlUpplxie 
woxild  be  our  Achilles*  heel  and  would  constitute  a 
vulnerable  point.  Certain  It  Is  that  In  view  of  the 
by  which  we  are  bound  and  which  prevents  the  United 
owHri  fortifying  the  Philippines,  they  consUtute  a  source  of 
weakness  from  a  military  and  naval  standpoint,  and  not  an 
element  or  source  of  strength- 

The  bill  before  us  calls  for  a  plebiscite  at  the  end  of 
17  years.  That  to  my  mind.  Is  objectionable,  and.  if  there 
were  no  other  'rea«)n.  I  would  be  Inclined  to  support  the 
amendment  offered  by  the  Senator  from  Louisiana.  If  a 
plebiscite  is  to  be  had.  American  caplUlists  having  Interests 
In  the  Philippines  will— and  it  is  only  natural— endeavor  to 
find  means  to  prevent  a  favorable  vote  in  favor  of  Indepcnd- 
tnee.  They  and  those  who  may  be  opposed  to  the  ultimate 
Independence  of  the  Philippines  will  have  this  long  period 
to  which  to  increase  their  capital  investmenU  and  to 
covertly  or  otherwise  seek  to  develop  an  anU-lndependence 

movement.  ^^^     . 

There  are.  as  I  understand,  nearly  2.000.000  of  persons 
dependent  upon  and  connected  with  the  sugar  industry. 
There  are  a  large  nimiber  of  persons  connected  with  the 
-coconut  Indmtry.  There  are  persons  having  capital  and 
tovestments.  not  Americans,  who  perhaps  believe  that  their 
toterests  would  best  be  served  by  the  PhiUppines  remaining 
under  the  control  of  the  United  SUtes.  Perhaps  there  are 
aome  Filipinos  who  have  large  interests  In  the  Islands  who 
believe  that  their  material  and  financial  interests  would  best 
be  served  by  a  continuation  of  the  present  relations  between 
the  United  States  and  the  Philippine  Islands. 

ThsTV  was  so  plebiscite  in  the  Philippine  Islands  when 
the  United  SUtes  overthrew  the  republic  which  the  Filipinos 
had  established  and  forced  them  to  submit  to  the  control  of 
the  United  SUtes.  There  is  no  uncertainty  as  to  the  wishes 
of  tfes  Filipinos  now.  They  have  given  unmistakable  evi- 
dences of  thetr  desire  for  Independence.  If  further  evidence 
Is  required,  it  win  be  furnished  when  a  constitution  prepared 
pursuant  to  the  provisions  of  the  Hawes-Cutting  bin  is  sub- 
mitted for  their  approval  or  disapprovaL  If  they  vote 
affirmatively,  as  it  Is  absolutely  certain  they  wiU.  there  is 
Incontrovertible  evidence  of  their  desire  for  Independence. 
To  require  another  plebisctte  at  the  end  of  17  years  seems  to 
me  unwise  and  unfair. 

I  repeat  that  under  the  most  favorable  conditions  there 
wUl  be  some  discordant  elements  in  the  political  and  eco- 
nomic affairs  of  the  Philippines;  there  wlU  be  some  persons 
dissatisfied  with  existing  conditions  and  with  the  political 
situation.  That  Is  InevlUble.  There  are  persons  In  the 
United  SUtes  dissatisfied  with  our  political  system  and  with 
economic  conditions.  These  discordant  elements  and  dis- 
satisfied persons  in  the  Philippines,  with  the  knowledge  that 
a  plebiscite  is  to  be  held,  may  intrigue  to  prevent  the  con- 
summation of  independence.  I  merely  suggest  these  points 
for  the  thoughtful  consideration  of  Senators. 

The  Senator  from  Massachusetts  [Mr.  Walsh]  has  Just 
Indicated,  if  I  correctly  interpreted  his  remarks,  that  a 
period  of  10  years  under  the  bill  might  not  furnish  sufficient 
experience  to  enable  the  Filipinos  to  determine  whether  they 
desired  independence  or  preferred  to  reisain  under  the  con- 
trol of  the  United  SUtes. 

Mr.  President.  I  have  already  indicated  that  if  confronted 
with  the  alternative  of  immediate  independence  or  a  pro- 
longed period  of  American  control  with  uncertainty  as  to 
the  outcome,  they  would  not  hesiUte  to  declare  for  inde- 
pendence. I  do  not  think  they  require  10  years  to  determine 
whether  they  desire  independence  or  not.  Mr.  President, 
another  reason  why  Independence  should  be  granted  in  the 
near  future  is  found  in  the  attitude  of  labor  and  agriculture 
to  the  United  SUtes  toward  this  Philippine  question.  If 
todependence  does  not  come  withto  a  short  time,  demands 
win  be  made.  and.  indeed,  they  have  been  made,  for  legis- 
lation which,  to  my  opinion,  is  at  variance  with  our  con- 
cepts of  government — legislation  which,  perhaps,  might  con- 
travene the  Constitution  of  the  United  SUtes.  Demands  are 
made  for  the  exclusion  of  the  Filipinos  from  continental 
United  SUtes.  for  the  imposition  of  tariff  duties  upon  FtiOip- 


ptoe  products;  and  this  legisUtion  Is  asked  for  while  the 
Filipmos  remain  under  the  control  of  the  United  SUtes. 
I  have,  upon  a  number  of  occasions,  both  in  the  Senate  and 
outside  of  this  Chamber,  declared  that  I  was  unwilling  to 
support  measures  that  treated  the  Filipinos  as  foreigners 
and  outside  of  the  protection  of  the  Constitution  of  the 
United  SUtes  while  they  were  held  under  the  fiag  of  the 
United  SUtes.  While  they  are  under  the  flag  they  should 
have  the  protection  of  the  flag. 

Mr.  President,  let  us  dispose  of  this  vlUl  question  now  and 
dispose  of  it  in  a  Just  and  honorable  way.    L«t  us  make  a 
ftnmi  disposition  of  It.    That  wiU  be  accomplished  if  we  shall 
pass  a  measure  under  which  the  Filipinos  may  form  a  gov- 
ernment in  tiarmony  with  their  own  views  and  launch  upon 
the  great  intemaUonal  sea  their  ship  of  state.    The  neces- 
sary procedure  preliminary  to  the  setting  up  of  an  inde- 
pendent Filipino  sUte  may  be  taken  and  completed  withto 
a  very  brief  period. 
Mr.  WAUSH  of  Massachusetts.    WIU  the. Senator  yIeWt 
Mr.  KINO.     I  yield. 

Mr.  WALSH  of  Massachusetts.  WIU  the  Senator  be  wlU- 
ing  to  sUte  the  years  he  wlU  provide  for  foreign  legislation 
of  this  character? 

Mr.  KINO.  Mr.  President,  during  the  past  10  years  I  have 
offered  measures  providing  for  the  independence  of  the 
Philippines.  At  the  last  session  of  Congress  I  offered  a  bill, 
which  is  now  pending,  under  the  terms  of  which  Phillpptoe 
Independence  may  be  obUlned  between  three  and  four  years. 
The  measure  has  some  fiexible  provisions  so  that  the  period 
might  be  shortened. 

Bfr.  WALSH  of  MassachusetU.  Does  the  measure  provide 
a  plebiscite? 

Mr.  KINO.    No.*   There  is  no  such  provision. 
Mr.  WALSH  of  Massachusetts.    Just  an  act  of  Congress 
without  any  act  of  the  FiUptoo  people. 

Mr.  KINO.    The   bUl  provides  that  upon  its  passage  a 
convention  shaU  be  called  by  the  Philippine  Legislature,  at 
which  a  constitution  shaU  be  formed.    The  convention  may 
be  called  at  any  time  after  one  year,  but  not  later  than  18 
months.    Durtog  this  period  ample  time   is  given   to  the 
people  to  consider  the  form  of  government  which  they  desire 
and  to  select  such  represenUtives  as  they  desire  to  draft 
their  constitution.    The  biU  provides  that  after  the  constitu- 
tion has  been  framed  it  shaU  be  submitted  to  the  people, 
who  shaU  have  the  opportunity  to  vote  for  Its  adoption  or 
rejection.    If  it  be  rejected,  then  under  the  blU  that  termi- 
nates the  immediate  effort  for  Independence.    If  the  con- 
stitution is  adopted,  the  biU  contains  provisions  for  the  caU- 
ing  of  an  election  in  order  that  officers  provided  for  to  the 
I  constitution  may  be  chosen.    After  their  election  the  Presi- 
;  dent  of  the  United  SUtes  Issues  a  proclamaUon  and  desig- 
'  nates  the  time  when  the  United  SUtes  shaU  withdraw  and 
I  surrender  all  rights  of  possession.  Jurisdiction,  control,  and 
sovereignty  existing  and  exercised  by  the  United  SUtes,  and 
'  recognizes  the  Independence  of  the  PhiUpplne  Islands  as  a 
separate  and  self-governing  nation. 

The  biU  also  provides  that  the  President  shaU  notify  the 
governments  with  which  the  United  SUtes  is  to  diplomatic 
correspondence  of  the  action  of  the  United  SUtes  and 
tovite  such  governments  to  recognize  the  Independence  of 
the  Phillpptoe  Islands. 

Mr.  WALSH  of  Massachusetts.  I  am  Impressed  with 
what  the  Senator  says  about  the  agencies  that  wlU  be  at 
work  during  the  period  of  time  that  may  be  fixed  to  any 
legislation  of  this  kind.  ^ 

May  I  ask  the  Senator  the  question  I  asked  a  few  mtoutes 
ago?  Does  he  understand  that  the  FiUptoos  who  consti- 
tute the  mission  from  the  FUlidno  government  to  this  coun* 
try  have  agreed  upon  any  terms  to  reference  to  the  time 
when  independence  may  become  operative? 

Mr.  KINO.  Quite  the  omtrary.  I  have  talked  with  them 
and  they  have  not.  so  far  as  I  know.  cerUlnly  not  to  my 
presence,  indicated  that  there  had  been  any  agreement  as 
to  the  time  when  independence  should  be  granted. 

Mr.  WALSH  of  Massachusetts.  I  wlU  say  that  I  have 
reached  that  conclusion  myself,  after  what  has  been  said 
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upon  the  floor  here,  that  they  are  not  committed  to  any 
time. 

Mr.  EINO.  If  the  Senator  wlU  read  the  testimony  sub- 
mitted by  the  FiUptoo  represenUtives.  I  think  he  wiU  reach 
the  conclusion  that  they  are  more  concerned  to  having  the 
question  of  todependence  disposed  of  than  the  question  of 
the  time  when  absolute  and  complete  todependence  is  ob- 
tamed.  In  other  words,  they  have  sUted  that  the  FiUptoos 
desire  todependence;  that  the  Legislature  of  the  PhiUpptoe 
Islands  has  upon  a  number  of  occasions  adopted  resolutions 
declaring  to  favor  of  immediate  independence.  They  have 
stated,  however,  that  if  separation  should  come  immediately 
there  would  be  economic  problems  which  the  PhiUpptoe 
government  would  have  to  meet.  I  am  tocUned  to  thtok 
that  a  perusal  of  their  testimony  warrants  the  inference 
that  they  beUeve  that  it  might  be  better  for  the  FiUptoos 
to  delay  independence  for  a  few  years,  but.  as  sUted.  I  have 
toterpreted  their  sUtements  to  me,  as  weU  as  thetr  tes- 
timony, that  the  paramount  question  was  the  todependence 
of  their  country;  and  that  while  they  beUeved  that  a  reason- 
able time  should  be  aUowed  for  adjustment  of  economic 
conditions,  that  reason  should  not  be  seized  upon  as  a  pre- 
tense or  an  excuse  for  a  prolonged  delay  to  granting  tode- 
pendence. 

Mr.  HA  WES.    Mr.  President.  wlU  the  Senator  yield? 
'   Mr.  KINO.    I  yield. 

Mr.  HA  WES.  I  think  it  very  important  that  the  exact 
position  of  the  commission  should  be  made  quite  clear.  I 
have  observed  from  time  to  time  sUtements  from  different 
factions  to  the  PhiUpptoes  advocating  what  they  caU  imme- 
diate independence,  but  always  qualified  with  a  request  that 
the  PiUpino  people  be  given  a  reasonable  time  to  which  to 
adjust  their  trade  relations  with  the  United  SUtes.  UsuaUy 
that  period  was  i)Ut  at  10  jrears.  because  that  was  the  length 
of  time  aUowed  to  Spain  for  a  like  purpose. 

The  difficulty  is  this:  Once  we  grant  independence,  then 
future  relations  of  the  PhiUpptoes  with  the  United  SUtes 
pass  out  of  the  control  of  the  United  SUtes.  and  out  of  the 
control  of  Congress.  In  order,  therefore,  to  try  to  satisfy 
this  desire  for  immediate  todependence.  and  at  the  same 
time  provide  a  period  of  adjustment  which  American  toter- 
ests and  PhiUpplne  Interests  seem  to  require,  a  bUl  was 
written  with  a  time  limit  to  It. 

That  biU  was  first  prepared  by  Secretary  of  War  Weeks, 
under  the  CooUdge  administration,  eight  years  ago.  New 
elemente  were  tocluded  to  it  by  our  committee.  But  our 
fundamental  difference  has  always  been  this,  that  the  Phil- 
ippine Commission  wants  immediate  iiMiependence.  Every 
member  of  It  wants  immediate  todependence.  But  they 
were  trying  to  couple  with  that  a  10-year  period,  or  some 
other  period,  to  order  to  adjust  their  business  relations  with 
our  country;  but  we  could  not  write  tt  toto  the  law;  we 
could  not  agree.  The  wish  of  the  eommlssion  is  for  quick 
todependence.  immediate  independence,  If  you  please,  but 
with  a  period  after  todependence  to  which  to  permit  them 
to  adjust  their  commercial  relations. 

Mr.  KINO.    WiU  the  Senator  pardon  me  a  moment? 

Mr.  HAWES.    I  yield. 

Mr.  KINO.  Does  the  Senator  think,  when  he  says  that 
they  ask  for  immediate  todependence  bat  time  for  the  ad- 
justment of  their  affairs,  that  that  means  that  the  period 
of  adjustment  must  foUow  complete  independence? 

Mr.  HAWES.  Yes;  that  was  their  thought,  but  it  could 
not  be  written  toto  law,  because  it  would  conflict  with  some 
of  our  commercial  agreements  with  other  countries. 

Mr.  KINO.  May  I  say  to  the  Senator,  if  he  wiU  pardon 
me,  that  I  have  never  obtained  the  impression  fr<Kn  the  tes- 
timony which  I  have  read,  or  from  any  of  my  contacts  with 
represenUtives  of  the  FiUptoos.  that  they  expected  or  de- 
sired, first,  independence,  and  then  some  sort  of  an  ei^iem- 
eral  or  attenuated  control  by  the  Federal  Oovemment  over 
them  while  they  adjusted  their  economic  conditions? 

Mr.  HAWES.  I  think  that  is  what  they  aU  desire,  a  sort 
of  gentleman's  agreement  to  leave  them  alone  for  10  years, 
that  is  to  say.  that  the  same  consideration  which  we  gave 
to  Spato  be  given  to  them. 


Mr.  WALSH  of  Massachusetts,    llfty  X  Inaulre  of  tb» 
Senator  from  Missouri  whether  any  Urae  would  be  required 
for  the  United  SUtes  Oovemment  to  adjust  Its  affairs  to  the 
PhUipptoe  Islands  before  we  granted  them  todependence? 
Mr.  HAWES.    The  same  period. 

Mr.  WALSH  of  Massachusetts.  Are  there  problems  which 
the  United  SUtes  Oovemment  would  have  to  settle  before 
it  removes  itself  from  comjdete  control  of  the  FblUpptoe 
Islands? 

Mr.  HAWES.  Tes;  that  Is  aU  very  deftoit^  set  out  to 
the  bin. 

Mr.  WALSH  of  Massachusetts.  I  would  assume  so.  How 
long  do  the  experts  of  our  Oovemment  say  it  would  take  to 
straighten  out  those  matters? 

Mr.  HAWES.  Our  experts  have  never  told  us  the  length 
of  time,  but  we  know  this:  That  If  this  sugar  amendment, 
cutttog  down  the  imports  to  this  country  by  50  per  cent  and 
thereby  cutting  down  the  revenue  of  the  PhiUpptoe  people 
50  per  cent,  is  agreed  to,  they  can  not  pay  their  bonds,  they 
can  not  pay  their  bin,,  they  can  not  save  their  basic  to- 
dustries. 

Mr.  WALSH  of  Massachusetts.  I  am  under  the  impres- 
sion that  some  years  ago.  when  Mr.  Weeks  was  Secretary  of 
War,  and  some  hearings  were  had  upon  this  question,  the 
War  Department  suggested  that  it  would  take  about  five 
years  for  the  American  Oovemment  to  readjust  its^  to  the 
granting  of  independence. 

Mr.  HAWES.  The  Senator's  recoUection  Is  correct;  but 
that  was  nearly  10  years  ago.  and  a  great  deal  of  this  busi- 
ness has  developed  durtog  that  period.  TTie  FUiptoos  have 
reduced  their  govemmenUl  expenses,  they  have  cut  down 
every  expense,  they  are  paying  aU  PhiUppine  government 
bills,  and  now  we  are  going  to  limit  the  two  great  expmt 
articles  upon  which  they  Uve  and  cut  their  exporUtions  to 
two.  How  can  they  Uve  when  that  is  done?  Hie  provision 
as  to  time^  therefore,  was  ins^ted. 

Mr.  WALSH  of  Massachusetts.  With  due  respect  and 
regard  for  the  rights  of  the  United  SUtes  Oovemment  to  the 
PhiUpptoe  Islands  as  weU  as  the  FiUi^nos'  rii^ts? 

Mr.  HAWES.    Exactly,  and  it  requires  a  period  of  time  to 
do  that. 
Mr.  BROUSSARD.    Mr.  President,  win  the  Senator  yield? 
Mr.  HAWES.    I  yield. 

Mr.  BROUSSARD.  With  respect  to  the  sUtement  the 
Senator  Just  made,  that  these  obligations,  contracted  It 
years  ago.  wiU  not  be  paid,  if  we  look  up  the  records  and 
see  how  much  sugar  they  brought  here,  it  win  be  found 
that  there  was  no  consideration  of  the  sugar  question,  be- 
cause up  to  1929  they  did  not  raise  over  half  a  milUon  tons 
of  sugar.  Now  that  they  are  trying  to  get  a  milUon  and  a 
half,  as  the  secretary  of  agriculture  to  the  PhiUpptoes  says, 
the  question  of  these  ooUgations  contracted  by  the  FiU- 
ptoos is  not  one  that  tovolves  a  moral  question,  because 
they  have  doubled  their  production  since  RepresenUtive 
TooKSLAKS  and  I.  to  1929,  tried  to  limit  them  to  500.000 
tons. 

Mr.  HAWES.  But  the  fact  stands  out  clearly,  it  can  not 
be  disputed,  that  the  American  Congress  Imposed  free  trade 
upon  the  FiUptoo  people  over  their  protests  voiced  to  reso- 
lutions, in  the  sUtements  of  their  leading  men,  and  to  thetr 
newspapers. 

The  United  SUtes  havtog  forced  free  trade  upon  them 
and  they  having  done  the  things  that  the  American  Con- 
gress seemed  to  want  them  to  do.  having  built  up  their 
coconut-oil  trade  and  their  sugar  trade,  we  now  propose 
by  one  act  to  reduce  that  trade  by  50  per  cent.  That  would 
not  be  right  or  fair.  It  seems  to  me.  when  we  ue  about  to 
take  national  action,  fulfilling  tbe  promises  of  the  American 
Congress,  fulfilling  the  promises  of  the  Presidents  of  the 
United  SUtes.  that  we  should  do  it  graciously,  we  should 
do  It  honorably,  and  we  should  leave  sugar  oat  of  tt.  If 
hmnan  Uberty  has  come  to  be  measured  by  sugar  to  tbe 
United  SUtes  Senate  we  have  sunk  to  a  low  estate.  To-day 
America  has  trade  with  the  PhiUpptoes.  It  has  Indeed  a 
practical  monopoly  of  thetr  trade.  "Hiey  wear  our  shoes,  oar 
clothes.    They  follow  our  fashions.    After  we  ahaJl  havt 
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United  SUtes,  for  the  imposition  of  tarifl  duties  upon  Ftiilip-    reached  th«t  conclusion  myself,  after  what  has  been  said 


I 


I 


3^4 

gtrtn  them  thetr  freedom  and  we  want  to  hold  their  trade, 
how  do  our  American  merchanU  expect  to  retain  tt  If  mean- 
time we  hare  done  an  ungracious  thing  to  them? 
I  TRX  suvn  QTTXSnOV 

Mr.  KINO.  Mr.  President.  I  have  a  letter  written  by  a 
former  Member  of  this  body.  Hon.  Charles  8.  Thomas,  of 
Colorado,  on  the  silver  quesUon.  betnf  a  letter  written  by 
him  on  the  20th  of  November  ta  the  President  elect.  It  is 
a  v«ry  able  presenUtion  ef  this  vitally  important  question. 
I  ask  that  it  may  be  incorporated  in  the  Rscoas. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  foDows: 

CoiU>..  Nov*wib*r  20,  Ifii. 
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Tb  th« ^    ^ 

Durvng  th«  recent  campaign  you  freqviently  strcMed  the  expan- 
ilOB  at  ptircliaalng  power  eTerrwhere  •»  tbm  fundamental  po«tulat« 
at  t«tumlnc  pro«p«rtty  ThU  ne«<l  la  too  obvloua  to  raqulra 
rttinf Inn 

Lata  in  Xh»  campaign  Senator  WnxiAM  B.  Ba«AM  ampbaalaad  and 
elaborated  yofur  statement  in  his  vigorous  faahlon.  He  formiilated 
a  4«polnt  program  designed  to  "  take  the  sick  world  by  the  throat 
and  shake  It  Into  good  health."  which  Inyolved  reetoraUon  of 
w<»-ld  marketa.  adaptation  of  monetary  systems  to  present  condi- 
tions, tax  reform.  »nd  debt  reduction.  The  second  of  these  pro- 
poeals.  howeTer.  easentlaUy  InToUes  the  remaining  three. 

Tor  purchasing  power  Is  the  equivalent  rtf  a  sound  and  abundant 
monetary  system  endowed  with  the  unqualified  function  of  legal 
tender  and  ssifeguarded  against  undue  Inflation,  yet  capable  of 
-expansion  under  the  operation  of  natural  laws,  in  response  to  the 
Increaalng  demands  of  human  actlTlty.  This  can  be  effected  by  a 
return  to  the  old  and  time- tested  system  of  bimetallism,  whereby 
the  monetary  standard  rests  upon  both  gold  and  sllTcr:  a  system 
btg«P""^g  In  the  twilight  of  history  and  approved  by  Hamilton 
and  Jefferson  in  1789.  functioned  for  M  centuries  until  destroyed 
by  a  conspiracy  of  fraud  and  avarice,  ta  t^e  resulting  misery  o* 
mankind,  the  only  system  whose  reeetahllshment  will  return  to 
the  world  that  purchasing  power  so  eesentlal  to  lU  welfare.  It  Is 
the  only  sound  money  system  which  ever  existed,  or  In  the  fxinda- 
meatal  nature  of  things  ever  can  exist. 

Since  189*  the  term  "  soiuMl  money,"  then  a  campaign  phrase, 
has  become  the  equivalent  of  the  gold  standard.  But  neither 
gold  nor  any  other  single  standard  was  ever  sound.  It  should  be 
called  a  shrinking  standard,  conceived,  created,  and  used  at  given 
Intervals  since  its  birth  to  garrote  the  world's  activities  by  destroy- 
ing Its  values.  The  sinister  establishment  and  expansion  of  mono- 
metallism, beginning  with  the  close  of  the  Napoleonic  wars  and 
advancing  regularly  with  recxurlng  ones  In  1871.  1873.  and  1W6,  U 
\  at  modem  origin.    Its  pr ogress  reminds  one  of  recxirrent  eruptions 

\  of  the  Asiatic  plague.     For  every  statute  establishing  and  extend- 

JTtf  IX  has  lieen  the  Inexorable  forerunner  of  world-wtde  economic 
disaster.  The  India  act  of  1938.  establishing  the  euphonic  "  gold 
bullion  sUndard.'  and  dooming  the  vast  sUver  rupee  cxirrency  to 
the  melting  pot.  caused  an  Immediate  drop  In  the  world  price  of 
•Over  from  85  to  37  cents  per  ounce,  ran  true  to  form  and  forecast 
the  panic  of  1929.  The  purchasing  power  of  half  a  billion  people 
dependent  upon  thetr  silver  for  the  neceselties  of  exlBtence  suffered 
the  loss  of  80  per  cent  of  their  purchasing  power  at  a  single  blow. 
aad  Its  repercussion  upon  that  power  the  world  over  was  quite  as 
estenstva.  That  shrinkage  has  been  continuous  and  is  still  In 
pci^icMS  In  the  United  Statee  the  shrinkage  from  1939  to  1933 
in  security  values  alone  exceeds  874.000.000.000. 

The  objective  of  the  gold  standard  has  been  perfectly  apparent 
since  It  was  designed  by  the  house  of  Rothschild.  It  was  to  re- 
strict Its  volume  to  the  dimensions  at  the  world's  stock  of  gold, 
thus  automatically  Increasing  the  value  of  all  forms  of  credit 
when  valued  in  commodities,  and  requiring  more  and  ever  more 
at  them  for  debt  liquidation.  It  not  only  milks  the  cow.  it  keepe 
her  perpetually  dry  It  also  stimulates  the  expansion  of  gold 
credits,  and  by  occasional  hoardings  of  specie,  farces  seasonal 
times  of  artificial  stringency.  The  expansion  of  credits  has.  there- 
fore, long  since  reached  and  pessert  the  danger  point.  The  world 
stock  of  gold  is  little  more  than  811.000.0000.000.  ThU  constitutes 
the  slender  base  for  1750.000.000.000  of  securtUes  Five  per  cent 
Interest  per  anmim  on  this  sum  is  more  than  three  times  all  the 
gold  tn  the  world.  We  are  increasing  the  volume  of  these  credits 
annually  by  S  per  cent  against  the  annual  increment  of  about  4 
per  cent  to  ovir  gold  supply.  Not  much  longer  can  the  people  be 
deluded  Into  stupid  secxirity  by  eulogising  the  virtues  of  the  gold 
standard.    The  end  is  just  over  the  horlaon.  and  gold  hoarding 

Of  our  flM  atoek.  France  and  the  United  States  own  much 
■tare  than  half.  They  guard  It  in  underground  cavea  and  vaults 
wtaare  moth  and  rust  do  not  corrupt  nor  thieves  break  In  and 
steal.  The  rest  of  the  world  must  share  the  remainder  as  best  It 
can.  tn  competition  with  the  two  chief  offenders.  Gold  Is  and 
ts  becoming  more  azKl  more  valuable  as  time  paaass.  No  peopla 
can  pay  tn  gold  now  or  hereafter.  Oreat  Britain,  shifting  from 
the  gold  to  the  gold-bullion  standard,  was  forced  In  1931  to  aban- 
don both  to  IMT  present  and  future  advantage.  It  Is  but  a  ques- 
tion of  time  wtMB  we  shall  do  likewise.  Meanwhile  France  and 
Uncle  8am  see  vlalons  whenever  their  gold  Is  menaced  or  a  dollar 
tiMU  borders.    Preatdent  Hoover  at  Oaa  Moinss  con- 


fided to  Che  pubUe  the  terrible  secret  that  recently  the  Oovern-  ,  , 
ment  was  only  a  fortnight  from  the  flight  of  the  gold  standard. 
With  destination  unknown.  He  hoped  the  story  would  terrorlae  a 
ummxua  electorate;  instead  he  aroused  a  challenge  of  its  truth. 
vbsreln  he  was  badly  worsted.  But  he  did  know,  as  does  every 
tlilnklng  T"»n  that  the  gold  standard  has  long  been  doomed 
unless  the  white  metal  eooiea  to  its  rescue.  And  this  need  U  no 
langer  an  academic  problem.  lU  need  Is  vital  to  the  futtire  of 
Industrial  dvlllcatlon. 

How  vital  this  Is.  you  need.  Mr.  President,  only  to  recall  the 
Intimate  relation  long  observed  between  sUver  and  wheat  values 
In  world  markets.  Kxcept  In  the  strees  of  war  or  widespread 
calamity,  prices  of  wheat  follow  those  of  sUver  bullion  w:th 
remarkable  fidelity.  This  fact,  regardleas  at  its  explanation.  Is  of 
tremendous  import  at  this  time.  lU  last  manlfestaUon  was  In 
1930  when  the  Indian  currency  set  became  effective  and  whisat 
values  shrank  with  the  rupee.  Is  It  not  reasonable,  therefore,  to 
assume  that  with  the  return  of  the  rupee  to  lU  raUo  value  whoat 
Will  benefit  by  the  Increased  purchasing  power  of  Brltaln-s  vast 
dependency? 

A  paper  currency  Is  always  under  the  menace  of  lnflatl<3n. 
ThU  Is  both  dUturbing  and  dangeroxn.  Because  of  It.  monometal- 
lism has  never  failed  to  assert  that  the  double  standard  and  in- 
flation are  Identical;  a  charge  that  Is  wilfully  untrue.  lU  oiUy 
basis  is  that  silver,  having  been  reduced  to  a  commodity.  tU 
value  fluctuates  in  the  market.  But  when  tt  enjoyed  the  Ba*i'«7 
function  its  changing  value  was  as  unthinkable  as  that  af  gsld. 

SUver  like  gold,  was  originally  selected  as  medU  af  exchange 
for  the  same  reasons.  Neither  could  be  counterfeited  wfclle 
nature  rigidly  limited  and  proportioned  their  production. 
Throvigh  the  centuries  of  the  past,  man  produced  14  patmds  of 
sUver  for  every  pound  of  gold  upon  the  average,  and  while  both 
metals  functioned  together  as  money,  the  ratio  ef  their  value 
fluctxiated  within  narrow  limits  around  that  Imposed  by  nature. 

It  is  quite  as  Impossible  to  InfUte  silver  as  ta  Inflate  geld. 
The  Inflation  of  credit  structvu^s  based  upon  them  Is  easy  as 
witness  the  dropsical  expansion  of  gold  securities.  Hence  the 
moDetteatton  of  all  available  sUver  at  or  around  the  ratio  pra- 
valllng  tn  1873,  and  to  which  our  silver  coinage  conforms,  woiOd 
barely  double  the  worlds  supply  of  metallic  money.  Tet  the 
prt>phecy  of  silver  inflation,  the  bugaboa  of  the  gold  men.  v'ss 
strong  enough  to  defeat  Bryan  in  1898.  They  do  not  or  vlll 
not  comprehend  that  the  only  way  to  expand  the  money  volune 
and  to  prevent  undiie  curreiwy  inflation  Is  to  return  to  the  dou  ile 
standard.  We  have  It  bare  in  partial  measxire.  thanks  to  the 
compulsory  coinage  acts.  Where  woxild  America  have  t>een  all  ice 
1939  without  her  more  than  8850.000.000  of  sliver  currency,  whch 
lew  8100.000.000  has  been  40  years  In  active  ctrculatlon.  tn  specie 
or  m  paper,  hoarded  by.  nobody  and  good  for  its  face  valus  every- 
where? 

When  the  Bland  and  Sherman  Silver  Acts  were  passed,  ^'all 
Street  shrieked  tn  protest  and  loudly  proclaimed  their  unheard- 
of  Inflation  of  our  money  with  Its  Inevitable  depreciation,  of 
course,  to  the  sole  Injury  o*  the  poor  and  needy.  BSorts.  Indied. 
were  more  than  once  made  to  make  the  forecast  effective;  but  I 
affirm  that  never  since  our  Oovemment  was  established  hai  a 
stiver  dollar  fallen  below  its  jmi  valus  or  been  refused  by  aa 
American  cltlaen.  Indeed,  tt  commanded  101  cents  in  gold  wsen 
the  Congrees  degraded  it  in  1873. 

Converts  to  the  bimetallic  doctrine  have  multiplied  since  1900 
and  amasingly  since  1939.  Bconomlsts.  publicists,  and  sts',es- 
men  everywhere  are  now  proclaiming  It.  Only  yesterday  Nlch  Oas 
Murray  Butler  said  to  his  party:  "The  question  must  be  fsirly 
faced  as  to  whether  the  use  of  silver  under  International  cons-ol 
as  a  basic  monetary  metal  will  not  assist  to  relieve  the  precent 
economic  and  flnanclal  situation."  It  must.  Indeed,  and  the 
Democracy  must  face  It  as  well.  The  destruction  of  the  world's 
purchasing  power  Is  largely  d\ie  to  the  statutory  dominance  of 
the  single  standard.  Bxperlence  end  common  sense,  therefsre, 
protest  agalZMt  its  efficacy  as  a  restorative.  They  also  warn  us 
against  resort  to  the  ordinary  perils  of  paper  Inflation.  Is  ttiere 
any  other  safe  method  for  eipandlng  the  world's  pxirchsfing 
power  than  bimeUllism?    Tbeaa  pcwn— ilnrs  reply  In  the  negat  Ive. 

Tou  have  recently  said  that  your  admlnlstraUon  would  prob«  bly 
disregard  many  precedents  in  reaching  yoxir  objectives.  All  power 
to  yoxir  arm.  Let  one  of  the  first  at  those  be  that  blind  adhedon 
to  the  fetish  of  gold  which  has  dominated  the  Nation  for  the  ]iast 
80  years  and  well  nigh  ruined  It 

Of  course,  this  policy  will  enhance  the  value  of  silver.  Otlier- 
wlae  It  would  be  tneffeoUve.  Of  course,  silver  will,  as  in  1919.  rtse 
to  par.  if  not  beyond  It.  That  Is  as  it  should  be.  But  wleat 
would  also  rlss  to  Its  former  scale  of  prices,  so  would  cotton  .md 
hogs  and  com  and  pig  Iron  and  labor  and  all  of  the  productt  of 
man.  These  returning  valiies  would  simply  mean  the  J\ist  rest* ca- 
tion of  property  wrested  for  more  than  a  century  from  the  pe<ple 
through  the  agency  of  an  iniquitous  monetary  standard.  Efect 
this  change  in  the  economic  statxu.  Mr  President,  and  the  world 
will  Jxistly  acclaim  you  as  its  greatest  benefactor.  In  no  other 
TTi^nrwr  can  your  pledgee  and  those  of  our  party  become  effective. 

C.  S.  Thoms;!. 

PAT  or  coMoagasxoHAL  omens  Ann  mPLoma 

Mr.  HALE.  Prom  the  Committee  on  Appropriations  I  re- 
port back  favorably  without  amendment  the  Joint  resclu- 
tion  <H.  J.  Res.  503)  authorizing  the  payment  of  salarie;  of 
the  officers  and  employees  of  Congress  for  December.  1(32. 


oa  the  20th  day  at  that  month,  and  I  ask  for  Its  present 
consideration. 

There  being  no  objection,  the  Joint  reaolution  was  con- 
sidered, read,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Aesolvcd.  ete^  That  the  Secretary  of  the  Senate  and  the  Clerk 
of  the  House  of  Representatives  are  authorised  and  directed  to  pay 
to  the  ofBcers  and  rtnployce«  of  the  Senate  and  House  of  Repre- 
sentatives, including  the  Capitol  poUce,  the  ofllee  of  Legislative 
Counsel,  and  employees  paid  on  vouchers  under  authority  of  reso- 
lutions, their  reepecUve  salaries  for  the  month  of  December,  1933, 
on  the  30th  day  of  that  month. 


Mr.  McNART.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  to-morrow. 

Tbe  motion  was  agreed  to;  and  (at  5  o'clO(±  and  3  minutes 
p.  m.)  the  Senate  took  a  recess  until  to-morrow.  Tuesday, 
December  13^  1932,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Monday,  December  12»  19S2 

Tlie  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Heavenly  Father  of  infinite  wisdom  and  mercy,  as  our 
hearts  are  developed  through  loving  and  serving  and  our 
characters  are  strengthened  by  test  and  trial,  we  wait  for 
TTiy  guidance.  We  are  grateful  to  Thee  for  the  promise  and 
the  presence  of  Him  who  was  so  divine  in  His  humanity 
and  so  human  In  His  divinity.  Let  us  hear  His  voice  and 
fee!  the  touch  of  His  outstretched  hand.  In  the  name  of 
Him  who  was  so  tranquil  izlng  in  the  revelation  of  the  abiding 
realities  of  life,  bless  our  souls  with  the  fervor  of  divine 
aspirations.  In  the  performance  of  duty,  enable  us  to  put 
Into  permanent  form  the  wisest,  the  best  thoughts  and  the 
hopes  of  man.  The  historic  institutions  of  the  land  which 
have  made  for  the  Nation's  stability  and  security,  we  pray 
that  they  may  be  fostered  in  the  breast  of  every  citizen. 
Keep  our  deliberations  and  conclusions  of  this  day  free  from 
blame  or  blimder.    Through  Christ  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  Saturday,  December  10. 
Ifi32.  was  read  and  approved. 

MSBSAGC  P80M  THX  PUSXBKirr 

A  message  from  the  President  of  the  United  States  informed 
the  House  that  on  the  following  dates  the  President  approved 
and  signed  bills  and  a  Joint  resolution  of  the  House  of  the 
following  titles: 

On  July  19.  1932: 

H.  R.  10372.  An  act  to  authorize  the  Director  of  Public 
Buildings  and  Public  Parks  to  employ  landscape  architects, 
architects,  engineers,  artists,  or  other  expert  consultants;  and 

H.  R.  12281.  An  act  to  encourage  the  mining  of  coal  adja- 
cent to  tbe  Alaska  Railroad,  in  tbe  Territofy  of  Alaska,  and 
for  other  purposes. 
^         On  July  21,  1932: 

H.  R.  10246.  An  act  to  fix  tbe  fees  to  be  charged  for  the 
issue  of  domestic  money  orders; 

H.  R.  10494.  An  act  to  provide  a  postage  charge  on  notices 
to  publishers  regarding  undeliverable  second-class  matter; 
and 

H.  R.  9642.  An  act  to  relieve  destitution,  to  broaden  the 
lending  powers  of  the  Reconstruction  Finance  Corporation, 
and  to  create  employment  by  providing  for  and  expediting 
tbe  public-works  program. 

On  July  22,  1932: 

H.  R.  12280.  An  act  to  create  Federal  home  loan  banks,  to 
provide  for  the  supervision  thereof,  and  for  other  purposes; 

H.  R.  12768.  An  act  making  an  appropriation  for  the  Fed- 
eral Home  Loan  Bank  Board  for  the  fiscal  year  ending 
June  30,  1933;  and 

H.J. Res. 461.  Joint  restriutAon  making  appropriations  to 
enable  tbe  Fedotd  Farm  Board  to  distribute  Oovemment- 


owned  wheat  and  cotton  to  tbe  American  Nattonal  Red 
Cross  and  other  organizations  for  relief  of  distress. 

GOVUUrifXMTAL  COMPKnTIOW  WITH  PRIVATS  KMTSaPtXSI 

Mr.  POU,  from  the  Committee  on  Rules,  reported  tbe  fol- 
lowing restdutlon  (H.  Res.  312.  Rept.  No.  17t8).  which  was 
referred  to  the  House  Calendar  and  ordered  printed: 

Resoived,  Thst  the  special  committee  appointed  pursviant  to  the 
authority  of  House  Resolution  235  for  the  purpoae  at  invastlgatlag 
Oovemment  competition  with  private  enterprise  abMil  report  to 
the  House  not  later  than  January  25.  1933.  in  lieu  at  Deoember  16, 
1932,  the  date  sp>eelfled  In  such  resolution. 

PATMXMT  OF  SALAEIKS  OF  OmCXRS  AND  KM7U)TKS8  OP  COHOSBS 

Mr.  BYRNS.  Mr.  Speaker.  I  offer  a  Joint  resolution  (H.  J. 
Res.  503)  authorizing  the  payment  of  salaries  of  oflteers  and 
employees  of  Congress  for  December,  1932,  on  tbe  20tb  of 
that  month  and  ask  unanimous  consent  for  its  immediats 
consideration. 

The  Clerk  read  the  Joint  resolution,  as  follows  r 

Resolved,  etc..  Thai  the  Secretary  of  the  Senate  and  the  Clerk  of 
the  House  of  Bepreeentatlves  are  authorioed  and  directed  to  pay  to 
the  ofllcers  and  employees  of  the  Senate  and  House  of  Reprs- 
sentatlves,  Including  the  Capitol  police,  tbe  ofllee  of  Legislative 
Counsel,  and  employees  paid  on  vouchers  under  authority  of  reso- 
lutions their  respective  salaries  for  the  month  of  December.  199% 
on  the  20th  day  of  that  month. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

TRKASTJST  AMD  POST  OPPICK  DKPARTMKlfTS  APPKOPXIATIOIV  BILL 

Mr.  BTRNS.  Mr.  Speaker,  we  had  a  field  week,  I  may  say. 
last  week  in  the  matter  of  general  debate.  It  is  extremely 
important  to  get  these  appropriation  bills  through.  Having 
had  several  days  of  general  debate,  I  want  to  submit  this 
unanimous-consent  request  with  respect  to  the  Treasury  and 
Post  Office  bill.  There  is  nothing  imusual  in  this  bill,  if  I 
majr  be  permitted  to  say  this,  that  I  recall  which  is  subject 
to  a  point  of  order,  except  the  continuance  of  the  economy 
bill  and  possibly  a  section  relating  to  the  bonus  which  Is 
paid  for  reenlistments. 

I  ask  unanimous  consent  that  in  the  consideration  of  tbe 
bill  all  points  of  order  on  said  bill  shall  be  considered  as 
waived. 

I  make  this  request  for  the  reason  that  it  is  perfectly 
apparent  that  we  can  bring  in  a  rule  and  consume  time  dis- 
cussing the  rule  and  put  through  the  same  proposition,  but 
it  seems  to  me  this  will  give  every  Member  of  the  House 
an  opportunity  to  discuss  the  bill  and  the  whole  House  an 
opportunity  to  pass  upon  the  biU. 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Ui.  BTRNS.    I  yield. 

Mr.  LaOUARDIA.  There  is  a  section  of  the  bill,  I  do  not 
remember  tbe  paragraph  number,  but  perhaps  section  4, 
which  delegates  a  purely  legislative  fimction  to  the  Director 
of  the  Budget.  Regardless  of  the  merits  of  the  ends  to  be 
attained,  surely  this  is  something  which  no  Member  who 
takes  his  work  seriously  could  submit  to  by  a  waiver  of  his 
right  to  raise  the  point  of  order.  It  is  not  only  a  whol^ 
legislative  question  but,  to  my  mind,  it  raises  a  constitutional 
question.  I  do  not  know  that  I  have  referred  to  the  section 
correctly. 

Mr.  BYRNS.  I  do  not  find  tbat  in  secticm  4.  Tbe  gentle- 
man is  referring  to  section  5  with  reference  to  tbe  perma- 
nent appropriations. 

Mr.  LaOUARDIA.    Yes;  section  5. 

Mr.  BYRNS.  That  relates  entirely  to  permanent,  speclfle 
appropriations,  and  simply  directs  the  Director  of  the  Bud<> 
get  not  to  perform  any  legislative  fimction  bat  to  do  what 
Congress  tells  him  to  do  and  to  reduce  the  specific  appro- 
priaticms  by  the  amount  provided  in  tbe  economy  tatO,  so 
called. 

Mr.  LaOUARDIA.  True;  bat  surely  that  is  not  wholly  aa 
administrative  ftmction,  and  tt  Is  not  mer^  «  clerical 
function. 
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Mr  BYRNS.  It  Is  ptirely  an  administraUve  or  ministerial 
function  If  Conifress  simply  directs  him  to  reduce  the  appro- 
priation a  specific  amount,  as  this  section  proposes.  It  Is 
Zkothing  but  a  ministerial  function. 

Mr.  LaOUARDIA.  It  determines  the  appropriation;  and 
I  want  to  saj.  In  all  frankness  to  the  gentleman.  I  deem  it 
my  duty  to  object  to  any  such  waiver.  I  believe  it  Is  a  very 
dangerous  precedent.  If  a  rule  is  brought  in  and  a  majority 
approves  the  rule,  then  we  are  simply  lashed  In  our  limita- 
tions, and  we  can  not  help  it.  and  of  course  I  shall  have  to 
abide  by  the  rule. 

Mr.  BYRNS.  If  the  other  provision  is  adopted  with  refer- 
ence to  salartea  and  other  expenditures.  I  fail  to  see  the 
point  of  the  gentleman's  objection  to  the  reduction  of  these 
specific  appropriations  in  the  same  amount.  There  la  no 
way  that  the  committee  could  accurately  determine  this, 
and  the  only  thing  that  could  be  done  was  to  direct  some 
one  in  the  Oovemment  to  perform  what  I  say  is  nothing 
more  or  lea  than  a  ministerial  function,  because  Congress 
tells  him  what  to  do  and  how  much  the  reduction  shall  be. 
There  Is  nothing  left  to  his  discretion  at  all.  Otherwise  It 
would  be  left  to  the  heads  of  the  various  sections,  who  might 
entertain  different  Ideas. 

Mr.  LaOUARDIA.  Congress  could  very  well  provide  In 
any  appropriation  bill  for  a  reversion  to  the  Treasury  of 
any  unexpended  balance,  but  to  say  to  an  administrative 
ofBcial  that  he  shall  reduce  appropriations  In  this  manner. 
It  seems  to  me.  Is  surrendering  one  of  the  very  few  powers 
remaining  In  the  leglslaUve  branch  of  our  Oovemment  under 
the  Constitution. 

Mr.  BYRNS.    I  think  the  gentleman  Is  seeing  ghosts. 

Mr.  LaOUARDIA.  I  am.  I  am  seeing  a  whole  army  of 
ghosts.  I  will  say  to  my  good  friend  from  Tennessee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  LaOUARDIA.    I  object. 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
general  debate  be  limited  to  the  bill. 

The  8PEAKE31.  The  Chair  wants  to  state  that  before 
he  recognizes  the  gentleman  from  Tennessee  to  move  to  go 
Into  the  Committee  of  the  Whole  the  Chair  Ls  going  to 
recognize  the  gentleman  from  Massachusetts  (Mr.  Ti«a»- 
iWAYl  to  ask  unanimous  consent  to  address  the  House  for  five 
minutes.  In  this  connection  the  Chair  wishes  to  say  that 
the  Chair  hopes  the  Members  will  refrain  from  asking  recog- 
nition to  address  the  House  during  the  consideration  of  the 
appropriation  bill. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 

PATMnn  OF  WAt  OKBTS 

Mr.  TREADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
%0i  address  the  House  for  five  minutes  on  the  question  of  the 
BOles  exchanged  yesterday  on  the  debt  question. 

The  SPELAKER.  Is  there  objection  to  the  request  of  the 
fentlemsm  from  Massachiisetts? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  we  have  to-day  an  excel- 
lent llltistratlon  of  the  old  adage.  "  It  takes  two  to  make  a 
bargain."  The  note  received  by  the  State  Department  yes- 
terday from  Oreat  Britain  relative  to  the  war-debt  payment 
due  on  December  15  has  Interesting  features.  The  payment 
as  proposed  therein  might  be  described  as  a  package  con- 
taining $95,550,000  tied  with  Indestnictlble  bindings  so  that 
It  can  not  be  opened.  There  bindings  consist  of  conditions 
being  made  by  Oreat  Britain  which  are  unacceptable  to  this 
country  and  entirely  beyond  the  scope  of  Great  Britain's  own 
action  in  signing  the  original  debt-funding  agreement  which 
was  duly  enacted  into  law  by  the  Congress.  Briefly,  these 
conditions  are  that  this  payment  Is  not  to  be  regarded  as  the 
resumption  of  annual  payments  contemplated  by  the  existing 
agreement  but  as  an  advance  capital  installment  on  a  new 
debt  agreement  to  t)e  agreed  on  later. 

In  the  statement  Issued  by  President  Hoover  under  date 
of  June  21.  1931.  direct  reference  was  made  to  the  fact  that 
the  moratorium.  In  order  to  be  operative,  must  have  congres- 
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slonal  sanction.  This  was  granted  In  December,  1931.  On 
November  23,  last,  the  President  called  to  the  White  House 
Members  of  Congress  of  both  poliUcal  parties  and  Infortied 
them  of  the  requests  that  had  reached  him  relaUve  to  the 
payments  due  on  Thursday  of  this  week.  Undoubtedly,  In 
calling  the  conference  he  again  had  in  mind  that  congi^s- 
sional  sanction  would  be  necessary  for  consideration  of  any 
delay  In  the  December  15  payment  It  was  very  apparent 
that  such  delay  would  not  be  approved.  It  therefore  be- 
comes quite  important  that  in  agreeing  to  make  the  payment 
on  December  15.  the  largest  debtor  nation  designates  definite 
conditions  without  the  slightest  consideration  of  whether  or 
not  they  will  be  approved  by  Congress.  These  conditions 
are  so  contrary  to  the  original  debt-funding  agreement  that 
I,  as  one  Member  of  Congress  and  a  member  of  the  comiait- 
tee  that  would  have  jurisdiction  over  suggested  legislation, 
would  to-day  vote  to  decline  to  receive  the  payment  provided 
acceptance  carried  with  It  agreement  with  the  condlt  ons 
made  by  Oreat  Britain.  I  believe  It  Is  the  part  of  Congress 
to  take  no  action  In  connection  with  these  conditions.  If 
this  procedure  Is  followed  and  unconditional  payment  is 
made  on  December  15. 1  feel  that  the  request  of  Oreat  Britain 
for  a  fairly  prompt  conference  should  be  granted.  It  would 
only  be  the  part  of  courtesy  to  a  sister  nation  to  acceds  to 
such  a  request  without  binding  this  country  as  to  the  final 
position  It  might  take. 

I  very  much  doubt  If  such  a  conference  can  be  held  and 
any  results  reached  before  March  4.  The  meeting  wculd, 
therefore,  be  more  representative  of  the  viewpoint  of  the 
new  administration  If  the  conferees  were  not  appointe«l  or 
any  legislation  passed  regarding  the  subject  until  the  Pi  esl- 
dent  elect  takes  ofnce.  Between  now  and  March  4  Congress 
has  ample  business  to  transact  of  a  domestic  nature. 

It  will  be  seen  from  paragraph  6  of  the  British  note  that 
It  Is  the  purpose  of  Oreat  Britain  "  to  treat  the  paymert  of 
December  15  as  a  capital  payment,  of  which  account  should 
be  taken  In  any  final  settlement."  and  that  Secretary  Slim- 
son's  reply  emphasizes  the  fact  that  the  Executive  ha^  no 
power  to  amend  or  alter  existing  conditions,  and  the  Secre- 
tary therefore  assiunes  that  the  British  statement  is  in  the 
form  of  a  suggestion  rather  than  a  definite  condition.  Sec- 
retary Stlmson's  note  properly  represents  the  viewpoint  of 
the  administration,  and  I  am  confident  It  also  repre-senta 
the  attitude  of  Congress.  I  would  not  even  go  so  f ar  lis  to 
say  that  the  acceptance  of  unconditional  payment  v^ould 
carry  with  It  any  agreement  to  a  future  conference,  but 
personally  I  feel  that  such  a  request,  originating  after  the 
payment  Is  made,  should  receive  the  most  courteous  con- 
sideration. 

The  next  step  on  the  part  of  Oreat  Britain  will  be  awaited 
with  Interest.  This  country  having  declined  the  proiKised 
conditions,  the  British  Oovemment  now  has  the  opportimity 
to  show  that  Its  note  of  yesterday  was  a  suggestion  ir.ther 
than  a  definite  condition.  However,  sufDclent  unto  the  day 
Is  the  evil  thereof.  To-day's  business  is  to  corrolwrati;  in- 
formally here  the  attitude  which  the  President,  through 
Secretary  Stimson,  has  Indicated  to  Oreat  Britain,  namely, 
that  the  payment  due  on  December  15  will  be  accepted  only 
In  accordance  with  the  debt-funding  agreement  signed  by 
Ambassador  Oeddes  at  Washington  on  June  18,  1923.  and 
authorized  by  act  of  Congress,  Public,  Na  445,  approved 
February  28.  1923.    [Applause.] 

Mr.  Speaker.  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  include  In  my  remarks  the  note  of 
the  British  Oovemment  of  yesterday  and  the  reply  of  Sec- 
retary Stimson.  as  they  appear  in  the  press  to-daiy. 

The  SPEAKER.    Is  there  objection  to  the  request  oi'  the 
gentleman  from  Massachusetts? 
There  was  no  objection. 
The  matter  referred  to  follows: 

THS    BSmSR    MOTS 

1.  His  Majesty's  OoTcmment  having  recelTed  the  note  addressed 
to  ttaem  by  the  Unlt«d  States  Oovernment  on  December  7  olMervs 
with  satlcf action  that  th«  United  States  Oovemment  welcoise  the 
suggestion  for  a  close  examination  between  the  two  countr  es  of 
the  whole  subject  dealt  with  In  the  British  note  of  Decemi)er  1. 
Ui»  Majesty's  Oovemmsnt  Xeel  that  it  wUl  bs  approprlats  to  r»- 


■erre  for  this  J<Mnt  eocaminatlon  their  comments  on  certain  of  the 
▼lews  expressed  In  the  United  States  note  of  December  7.  but  they 
think  It  right  to  state  that  after  further  careful  consideration 
they  see  no  reason  to  modify  their  general  conclxisions  set  forth 
In  their  note  of  December  1. 

2.  His  Majesty's  Government  wUl,  therefore.  In  the  present  com- 
munication, deal  only  with  the  last  portion  of  the  United  States 
Government's  note  uhlch  relates  to  the  Immediate  question  of 
the  payment  on  December  15.  His  Majesty's  Oovernment  observe 
that  the  United  States  Oovemment  recognise  the  difficulties  of 
effecting  transfer,  but  they  remain  convinced  that  no  solution 
other  than  suspension  would  obviate  these  difficulties.  They  note, 
therefore,  with  profound  regret — notwithstanding  the  arguments 
contained  in  the  British  note  of  December  1 — ^the  United  States 
Government  have  decided  not  to  recommend  this  solution  to 
Congress. 

3.  In  view  of  this  decision.  His  Majesty's  Government  have  de- 
termined to  make  payment  of  the  amount  due  on  December  IS. 
under  the  funding  agreement  of  Jtine  18.  1923.  but  they  think 
It  desirable  to  take  the  opportunity  of  stating  clearly  their  pKMl- 
tlon  In  regfiTd  to  this  payment  and  of  explaining  the  circum- 
stances In  «hlch  they  have  arrived  at  that  conclusion. 

4.  For  reasons  which  havr  already  been  placed  on  record.  His 
Majesty's  Oovernment  are  convinced  that  the  S3rstem  oi  Inter- 
governmental payments  in  respect  of  the  war  debts  as  It  existed 
prior  to  Mr.  Hoover's  initiative  on  June  20.  1931,  can  not  be  re- 
vived without  disaster.  Since  It  is  agreed  that  the  whole  subject 
should  be  reexamined  between  the  United  States  and  the  United 
Kingdom,  the  fundamental  point  need  not  be  further  stressed 
here. 

6.  In  the  view  of  Rls  Majesty's  Oovemment.  therefore,  the  pay- 
ment to  be  made  oa  December  16  is  not  to  be  regarded  as  a  re- 
sumption of  the  annual  payments  contemplated  by  the  existing 
agreement.  It  Is  made  because  there  has  not  been  time  for  dis- 
cussion with  regard  to  that  agreement  to  take  place  and  because 
the  United  States  Oovernment  have  sUted  that  in  their  opinion 
such  a  payment  would  greatly  increase  the  prospects  of  a  satis- 
factory approach  to  the  whole  question. 

e.  His  Majesty's  Oovemment  propose,  accordingly,  to  treat  the 
payment  on  December  15  as  a  capital  payment,  of  which  account 
should  be  taken  In  any  final  settlement,  and  they  are  making 
arrangements  to  effect  this  payment  In  gold  as  being.  In  the  cir- 
cumstances, the  least  prejudicial  of  the  methods  open  to  them. 

7.  This  procedure  must  obviously  be  exceptional  and  abnormal, 
and  His  Majesty's  Oovernment  desire  to  urge  upon  the  United 
SUtes  Oovernment  the  Importance  of  an  early  exchange  of  views, 
with  the  object  of  concluding  the  proposed  discussion  before  June 
15  next.  In  order  to  obviate  a  general  breakdown  of  the  exlsUng 
Intergovernmental  agreements. 

BarrisH  Embassy. 

Waahington.  D.  C,  December  11.  1932. 

■XPLT  OF  THB  TnnTKD  BTATXS 

X>BcncBn  11,  1933. 

ExcujJtwcr:  I  learn  with  satisfaction  of  the  decision  of  yoiir 
Government  "to  make  payment  of  the  amount  due  on  December 
IS  under  the  funding  agreement  of  June  18.  1923." 

But  m  view  of  the  statement  In  your  note  that  "In  the  view 
of  His  Majesty's  Oovemment.  therefore,  the  payment  to  be  made 
on  December  15  Is  not  to  be  regarded  as  a  resumption  of  the 
annual  payments  contemplated  by  the  existing  agreement,"  I  must 
call  attention  to  the  fact  that  the  Secretary  of  the  Treasury  has 
no  authority  to  accept  payments  from  your  Government  except 
as  provided  under  the  terms  of  the  funding  agreement. 

As  I  pointed  out  In  my  note  of  November  23.  1932,  there  Lb  re- 
served to  the  Congress  of  the  United  States  the  ultimate  decision 
In  respect  of  the  funding,  refunding,  or  amendment  of  these 
Intergovernmental  obligations  under  consideration.  The  Executive 
has  no  power  to  anvend  or  to  alter  them,  either  directly  or  by  im- 
plied commitment.  Accordingly  It  should  he  understood  that 
acceptance  by  the  Secretary  of  the  Treasury  of  funds  tendered  In 
payment  of  the  December  16  installment  can  not  constitute  ap- 
proval of  or  agreement  to  any  condition  or  declaration  of  policy 
inconsistent  with  the  terms  of  the  agreement.  The  sum  so  re- 
ceived must  be  credited  to  principal  and  interest  as  provided 
therein. 

I  therefore  assume  that  in  paragraphs  5  and  6  of  your  note  you 
are  not  proposing  to  make  this  payment  otherwise  than  in  accord- 
ance with  the  terms  of  the  funding  agreement,  but  that  you  are 
stating  yoxir  views  as  to  steps  which  your  Oovernment  may  desire 
to  propose  subsequently  afttf  a  reexamination  of  the  entire 
problem. 

I  have  emphasized  these  facts  with  a  view  to  avoiding  any  pos- 
sible future  misunderstanding.  I  believe  that  oxxr  future  course, 
as  pointed  out  by  our  correspondence,  is  clear.  In  your  first  note 
of  November  13  you  ask  for  an  exchange  of  views  at  the  earliest 
possible  moment  with  respect  to  the  regime  of  Intergovernmental 
financial  obligations,  and  In  your  second  note  you  welcomed  the 
expression  of  our  willingness  to  faclllUte  such  discussions,  and 
referred  to  the  desirability  of  a  cloee  examination  between  our 
Governments  of  the  whole  subject  In  preparation  for  the  In^- 
natlonal  Economic  Conference.  In  my  last  note,  of  December  8,  I 
replied  that  the  ftealdent  of  the  United  States  was  prepared, 
through  whatever  agency  may  seem  appropriate,  in  cooperation 
With  your  Government  to  survey  the  entire  situation   (In  which 
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the  debt  of  the  British  Government  to  the  United  States 
sartly  plays  a  part),  and  to  consider  what  means  may  be  taken 
to  bring  about  tlie  restoration  of  stable  currencies  and  exchange, 
the  revival  of  tra-Je,  and  the  recovery  of  prices. 

But  In  the  mea  awhile,  as  I  Informed  you  in  my  note  of  November 
23.  great  Importaace  Is  attached  by  our  Oovemment  and  people  to 
the  maintenance  of  the  original  debt  agreement  In  force  and  that 
a  satisfactory  approach  to  the  whole  question  would  be  greatly 
Increased  by  the  pursuance  of  such  a  policy. 

It  would  seem  to  me.  therefore,  to  be  imdeelrable  that  any  steps 
be  taken  which,  by  causing  nxlsunderstandlng.  would  Increase  the 
difficulties  that  must  be  overcome  In  finding  an  ultimate  soluUoa 
satisfactory  to  both  nations. 

Accept.  ExceUency,  the  renewed  assurances  of  my  highest  con- 
sideration. 

Hbnbt  L.  SmcsoN. 

TKEASTTSY    ABTD    POST    OmCC   OKPARTMKMTS    APPKOPRZATIOM    BXZX 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  (H.  R.  13520) 
making  appropriations  for  the  Treasury  and  Post  Ot&oe  De- 
partments for  the  fiscal  year  ending  June  30.  1934,  and  for 
other  purposes;  and  pending  that  motion.  I  wish  to  ask  the 
gentleman  from  Indiana  [Mr.  Wood]  if  we  can  not  agree 
upon  time  for  general  debate.  Debate  Is  to  be  confined  to 
the  subject  matter  of  the  bill,  and  I  suggest  one  hour  to  the 
side  will  be  ample. 

Mr.  WOOD  of  Indiana.  Tliat  is  entirely  agreeable  to  this 
side. 

Mr.  BYRNS.   Then  I  ask  unanimous  consent.  Mr.  Speaker, 
that  general  debate  be  limited  to  two  hours;  one-half  to  be 
controlled  by  the  gentleman  from  Indiana  and  <me-hall  by 
mj^self. 
The  SPEAKER.    Is  there  objectionf 
There  was  no  objection. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  13520.  with  Mr.  McMillah  in 
the  chair. 
The  Clerk  read  the  title  of  the  bill. 

Mr.  BYRNS.    Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  wlth« 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  BYRNS.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Illinois  [Mr.  Asnold]. 

Mr.  ARNOLD.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
committee.  I  shall  not  use  much  time  in  discussing  this  blU. 
I  will  not  attempt  to  discuss  the  entire  bill.  There  are  some 
portions  of  tlie  bill,  however,  that  I  want  to  call  to  your 
attention  because  I  feel  that  they  are  matters  of  vital  Im- 
portance. I  shall  confine  my  remarks  to  portions  of  the 
Post  Office  title  in  the  bill. 

Ihis  bill  carries  $717,083,378  for  the  Post  Office  Depart- 
ment.   The  appropriations  for  1933  were  $805,939,675. 

The  Bureau  of  the  Budget  recommended  a  cut  of  $81,- 
811,518  imder  the  current  year's  appropriation.  Your  com- 
mittee went  beyond  that  and  cut  off  an  additional  $7,094,783 
under  the  Budget  estimate,  making  a  total  reduction  under 
the  current  year  of  $88,906,297. 

The  provisions  of  the  bill  I  want  particularly  to  call  your 
attention  to,  Inasmuch  as  time  Is  limited,  are  the  provlsione 
dealing  with  the  transportation  of  foreign  mail,  both  by 
steamship  and  by  aircraft  and  the  domestic  transportation 
of  mail  by  aircraft. 

In  this  bill  there  Is  $35,500,000  carried  for  foreign  mall 
transportatiton.  The  Budget  cut  under  the  appropriation 
for  the  current  year  is  $1,245,600,  and  your  committee  cut 
under  the  Budget  estimate  an  additional  $1,950,000.  Your 
committee  felt,  under  the  circumstances,  we  could  not  reduce 
that  appropriation  further. 

We  were  bound  by  existing  contracts  under  the  Jones- 
White  Merchant  Marine  Act,  an  act  that  enables  and  em- 
powers the  Postmaster  Oeneral  to  make  contracts  for  the 
carriage  of  foreign  mail  by  steamship  and  air,  not  on  the 
basis  of  services  rendered  but  in  the  nature  of  a  subsidy  to 
the  carrier. 
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I  bAv«  taken  the  podtioD  on  the  floor  of  the  House  before— 
and  from  that  position  I  have  never  had  occasion  to  change 
my  mind— that  it  to  entirely  improper  for  the  Congress  to 
delagate  to  any  ore  man  such  sweeping  powers  as  have  h?en 
delegated  to  the  Poetmaster  General  to  this  merchant  ma- 
rine act.  ^  , 

We  are  m  a  flnanclal  crisis.  We  have  been  struggling 
akmg  endeavoring  to  balance  the  Budget  and  to  economize 
m  expenditures.  It  became  neceamry  to  the  last  session  of 
Congress  to  tocxeaae  taxes  very  materially.  This  tax  feU 
wtth  a  heavy  hand  on  the  people  of  the  country.  A  portion 
of  these  increased  taxes  that  we  had  to  levy  at  the  last  Con- 
fnm  must  necessarily  go  toward  paying  a  subsidy  to  ship- 
0Km  interests  for  carrying  foreign  mail  and  to  atr-trana- 
port  compan<^«  for  carrying  domestic  air  mail. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  MOUSER.  Does  not  the  gentleman  think  that  the 
Increase  of  Uxes  on  first-class  mail  was  unfortunate,  in  that 
many  people  rebelled  against  the  tax  and  service  that  was 
brought  about  to  this  way?  Did  not  many  concerns  boycott 
the  increased  tax  by  delivering  statements  instead  of  send- 
ing them  by  first-class  mail,  because  of  the  increased  post- 
age? Does  not  the  gentleman  think  that  such  an  incr«un 
was  a  mistake? 

Mr.  ARNOLD.  That  Is  aside  from  the  question  I  am  dls- 
euaslng.  But  I  will  say  the  Postmaster  General  takes  the 
position  that  the  additional  revenue  brought  to  the  Gov- 
ernment by  reason  of  the  increased  postage  from  2  to  3 
cents  on  first-class  mail  is  between  $85,000,000  and  $90,000.- 
004  a  year.  So,  if  the  Postmaster  Genaral  is  right,  the 
tocrease  m  postage  helps  the  Treasury  to  that  extent. 

Mr.  PARSONS.     Will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  PARSONS.  These  contracts  wtth  tha  steamships  are 
for  a  period  of  10  years? 

Mr.  ARNOLD.    Yes. 

Mr.  PARSONS.  And  the  act  has  been  to  existence  for 
four  or  five  years? 

Mr.  ARNOLD.    I  think  so. 

Mr.  PARSONS.  And  when  these  contracts  expire,  we  may 
expect  to  get  away  from  the  10-year  contracts? 
~  Mr.  ARNOLD.  They  are  10-year  contracts,  to  the  first 
place.  In  the  second  place,  there  is  absolutely  no  limit  to 
which  the  Postmaster  General  may  not  go  in  granting  new 
oantracts.  Already  44  contracts  for  carrying  ocean  mail 
baive  been  entered  toto  by  the  Postmaster  General,  and  the 
contracts  ttiat  have  been  entered  toto  are  based  on  a  sUding 
scale.  In  other  words,  as  the  speed  of  the  vessel  is  tocreased 
^iMi  M  the  tomiage  of  the  vessel  is  increased,  the  amount 
that  Is  payable  under  these  contracts  is  correspondingly 
increased.  The  speed  range  is  from  10  knots  to  24  knots 
per  hour,  and  the  price  to  be  paid  ranges  from  $1.50  to 
$10  per  mile  traveled,  depending,  as  I  say.  on  the  speed  and 
tonnage  of  the  vessel. 

Mr.  DDES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.    Yes. 

Mr.  DIES.  I  am  one  that  agrees  with  the  gentleman, 
that  these  subsidies  are  indefensible.  Is  it  neeeaary  for  us 
to  make  this  appropriatkm  to  carry  out  contracts  now  valid 
and  to  existence? 

Mr.  ARNOLD.  We  went  toto  that  matter  very  carefully, 
and  I  made  a  rather  careful  study  of  it  myself.  It  seems 
absolutely  necessary.  Congress  can  not  avoid  making  the 
appropriation.  The  Postmaster  General  was  authorized  to 
malw  the  contracts.  The  Postmaster  General  has  made  the 
eontracts.  and  if  we  stranfk  thoee  contracts  by  way  of  cut- 
ting off  the  appropriations,  then  the  holders  of  those  con- 
tracts may  go  toto  the  Court  of  Claims,  sue  the  Federal  Gov- 
ernment, and  recover  under  their  contracts. 

Mr.  DIES.  They  would  be  able  to  recover  damages  only. 
They  would  not  be  able  to  recover  the  entire  amount. 

Mr.  ARNOLD.  I  do  not  know  so  much  about  that,  as  the 
contracts  axe  not  tiased  on  the  value  of  the  service  rendered. 
It  is  purely  a  subsidy.    The  element  of  service,  or  the  value 
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of  the  service,  has  no  place  to  these  contracts.  They  are 
understood  to  be  subsidy  contracts  and  that  is  the  way  tbey 
are  toterpreted.  Also,  what  would  be  the  element  of  adual 
damages  on  the  strei^th  of  the  contracU?  They  have  lor- 
rowed  money  from  the  Shipping  Board  and  constructed 
larger  and  speedier  new  ships,  and  this  new  construdion 
would  probably  be  an  element  of  damages. 

The  United  States  Shipping  Board  has  advanced  the  sliip- 
plng  toterests  75  per  cent  of  the  cost  of  constructing  oew 
vessels.  That  is  Federal  money  which  has  gone  toto  the 
construcUon  of  those  new  ships,  and  they  say  that  if  we 
strangle  these  foreign  maU  contracts  by  way  of  wlthhokling 
appropriations,  we  also  put  ourselves  to  a  position  to  lose 
the  amount  of  money  the  Shipping  Board  loaned  them. 

Mr  DIES.  The  probabillUes  are  that  we  are  going  to  lose 
the  money,  anyway. 

Mr.  ARNOLD.    Maybe. 

Mr.  PARSONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.    Yes. 

Mr.  PARSONS.  Is  there  no  way  of  amending  the  act  so 
that  as  these  contracts  expire  to  the  10-year  period,  the  Gov- 
ernment can  stop  the  subsidy  at  the  end  of  the  contract? 

Mr.  ARNOLD.  There  is  no  question  but  that  ConiTess 
can  amend  that  act  and  can  make  it  apply  to  contiacts 
that  are  not  yet  executed:  but  so  far  as  the  contracts  that 
are  now  executed  are  concerned,  and  performance  is  had 
under  them  by  way  of  building  new  ships  and  transpos-tlng 
mall,  I  know  of  no  way  that  we  can  impair  the  vahdity  of 
those  contracts. 

Mr.  PARSONS.  But  at  the  expiration  of  the  lO-year 
period,  of  course,  there  would  have  to  be  a  new  contract. 

Mr.  ARNOLD.  The  only  power  that  the  Postmaster  Gen- 
eral has,  under  these  contracts,  is  to  limit  to  some  extent  the 
frequeiury  of  the  sailings.  In  all  other  respects  he  ha.i  se- 
curely tied  the  Government. 

The  door  is  closed  to  relief  from  these  obligations  e>:cept 
by  paying  the  amounts  stipulated  to  be  paid,  as  I  see  it. 

Mr.  LaGUARDIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ARNOLD.    Yes. 

Mr.  LaGUARDIA.  There  are  two  classes  of  contiacts. 
There  Is  one  contract  which  I  always  felt  was  based  on  a 
fictional  theory.  For  instance,  where  a  line  is  purely  Litcr- 
coastal.  where  there  is  no  foreign  competition,  the  claim 
is  made  that  foreign  trade  is  created  by  reason  of  the  fact 
that  the  vessel  goes  through  the  Panama  Canal  and  i;tops 
at  Panamanian  ports.  It  seems  to  me  that  Congress  could 
declare  itself  on  that.  Then  there  Is  the  very  obvious  dubi- 
ous contract  of  the  Seatrain  to  which  I  have  referred  several 
times,  and  although  we  put  a  inroviso  in  the  law  prohib.ting 
the  loan,  that  loan  was  made.  Yet  that  contract  has  not 
been  consummated. 

Mr.  ARNOLD.  This  law  does  not  apply  to  coastwise  ship- 
ping. Ttie  Seatrato  contract  the  gentleman  speaks  of  is  the 
Seatrain  carrying  the  mails  from  New  Orleans  to  Habana. 
There  has  been  considerable  question  about  that.  They  liave 
been  paid  nothing  so  far,  and  we  have  eliminated  from  this 
biU  any  appropriation  for  paying  them. 

Mr.  LaGUARDIA.    That  is  very  gratifying. 

Mr.  ARNOLD.  They  are  now  seeking  to  and  are  plying 
their  ships  from  Habana  on  to  New  York.  I  understand 
that  they  want  this  subsidy  to  apply  to  the  sailings  from 
Habana  to  New  York.  That  will  be  to  my  Judgment  con- 
trary to  the  spirit  of  the  Jones- White  Act.  as  it  win  amcimt 
to  competition  with  other  coastwise  shipping.  It  will  Ike- 
wlse  be  competition  for  the  railroads  of  the  country.  I  do 
not  think  the  Federal  Government  should  contribute  one  dol- 
lar to  any  of  these  transportation  agencies  that  to  any  way 
enter  toto  competition  with  coastwise  shipping  and  with  the 
raihoads  of  the  country.     [  Applause.  1 

Mr.  LaGUARDIA.  Would  it  annoy  the  gentleman  if  I  ask 
him  another  question? 

Mr.  ARNOLD.  It  will  not  annoy  mit,  but  there  is  the 
auestl(m  of  time  entering  toto  it  alL 
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Mr.  LaGUARDIA.  Tlie  gentleman  has  certainly  stated  a 
formula  that  ought  to  be  followed.  We  have  similar  cases 
of  steamship  lines  to  purely  Intercoastal  trade  from  New 
York  to  San  Francisco,  stopping  at  Colon  or  the  other 
Panamanian  ports,  where  they  have  been  construed  as  being 
engaged  to  foreign  trade  and  are  receiving  subsidies. 

Mr.  ARNOLD,  t  do  not  know  which  (mes  the  gentleman 
has  to  mtod  to  this  particular  bill.  If  there  are  any  of  that 
kind  that  are  engaged  in  coastwise  shipping,  I  for  one  would 
be  to  favor  of  eliminating  the  appropriation  for  that  pur- 
pose. 

Mr.  KELLER.  Is  an3rthing  being  done  toward  the  repeal 
of  the  bad  features  of  the  Jones-White  Act? 

Mr.  ARNOLD.  I  do  not  know  of  any  bill  pending  to  the 
Congress  now.  Of  course,  that  matter  would  come  up  and 
be  considered  by  the  Committee  on  Merchant  Martoe.  Radio, 
and  Fisheries. 

Something  of  that  kind  ought  to  be  done.  This  ought  to 
be  curbed  to  some  way. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  DIES.  For  the  gentleman's  information,  I  intro- 
duced a  bill  for  that  purpose:  but  the  question  I  want  to  ask 
the  gentleman  is.  Has  the  committee  tovestigated  the  law 
to  determtoe  whether  or  not.  if  Congress  refuses  to  make 
this  appropriation — and  It  seems  to  me  that  is  the  only  way 
we  will  get  any  relief — the  beneficiaries  of  these  sut)sidies 
can  go  toto  the  Court  of  Claims  and  recover  anything  except 
merely  nominal  damages? 

Mr.  ARNOLD.  I  can  not  understand  how  we  can  impair 
the  validity  of  a  contract,  and  that  is  what  it  would  be  if 
we  should  withhold  these  appropriations.  We  can  not  do 
that,  as  I  understand  it.  I  have  given  the  matter  consider- 
able thought:  and  if  the  gentleman  from  Texas,  to  his  wis- 
dom, can  devise  some  plan  whereby  that  can  be  brought 
about.  I,  for  one,  would  be  very  glad  to  have  the  benefit  of 
his  Judgment  and  his  tovestigation  along  that  line. 

Mr.  LANKFORD  of  Virginia.    Will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  LANKFORD  of  Virginia.  Under  the  Jones- White  Act 
all  ports  of  the  country  are  supposed  to  have  equal  treat- 
ment, are  they  not? 

Mr.  ARNOLD.    They  are. 

Mr.  LANKFORD  of  Virginia.  The  gentleman's  study  of 
this  subject  will  show  a  perfect  network,  a  regular  spider 
web,  out  of  two  ports  of  this  country,  and  barely  a  line 
allocated  to  any  of  the  other  ports.  Have  the  members  of 
the  committee  discussed  such  a  question,  or  has  that  been 
brought  to  your  attention,  how  these  other  ports  which  have 
Just  as  much  right  to  consideration  as  New  York  and  San 
Francisco  can  not  get  a  line  and  can  not  have  equal  treat- 
ment under  the  Jones- White  Act?  I  understand  there  are 
only  two  groups  of  lines  in  this  country,  one  out  of  Hampton 
Roads  and  one  out  of  New  Orleans,  which  would  complete  all 
of  the  Itoes  operated  by  the  Shipptog  Board,  and  then  the 
Shipping  Board  could  be  abolished  and  the  Government 
would  save  three  or  four  hundred  thousand  dollars  a  year  on 
the  operation.  Was  that  discussed  to  the  committee  or  can 
the  gentleman  giv«  me  any  information  on  that? 

Mr.  ARNOLD.  I  can  not  give  the  gentleman  any  definite 
tof  ormation  on  that  score,  except  to  say  that  the  whole  thing 
has  been  delegated  to  the  discretion  of  the  Postmaster 
General. 

Mr.  LANKFORD  of  Virginia.  Could  not  the  committee 
see  that  that  provision  is  carried  out  aiul  that  the  ports  of 
the  country  have  equal  treatment? 

Mr.  ARNOLD.    It  would  take  legislation  to  do  it. 

Mr.  LANKFORD  of  Virginia.  The  legislation  is  already 
there. 

Mr.  ARNOLD.  The  Appropriations  Committee  has  no 
legislative  powers. 

Mr.  LANKFORD  of  Vh^^lnla.  But  the  legislation  Is  al- 
ready there,  that  they  should  have  equal  treatment,  and  two 


ports  to  this  country  have  been  preferred  to  the  exclusion 
of  all  others. 

Mr.  ARNOLD.    That  is  a  matter  that  would  have  to  be 
taken  up  with  the  Postmaster  GeneraL    It  Is  an  administra- 
tive matter,  as  I  understand  it. 
Mr.  HASTINGS.    Will  the  genUeman  yield? 
Mr.  ARNOLD.    I  yield. 

Mr.  HASTINGS.  Will  the  gentleman  give  us  the  bene- 
fit of  his  Judgment  as  to  how  much  of  this  appropriation 
is  pure  subsidy  and  how  much  ts  for  service  and  the  amount 
that  is  tovolved?  I  understood  the  gentlnnan  to  say  a 
moment  ago  that  it  was  edl  subsidy. 

Mr.  ARNOLD.  There  are  about  $21,666,102.89  to  subsidy, 
as  I  figure  it.  to  the  ocean  carrying  mail  lines. 

Mr.  HASTINGS.  How  much  service  does  the  gentleman 
estimate  is  being  rendered  for  this  amount  of  money? 

Mr.  ARNOLD.  I  do  not  have  those  figures  at  hand,  but  I 
did  know  what  it  amounted  to.  We  carry  an  appropriation 
of  $35,500,000,  and  of  that  there  is  about  $21,666,000  that  is 
purely  subsid}'. 

With  reference  to  the  foreign  air  mail,  practically  the 
same  situation  exists  there.  The  Postmaster  General  is 
authorized  to  enter  toto  these  contracts:  and  when  he  makes 
these  contracts,  they  are  valid  and  binding,  as  far  as  the 
Government  Is  concerned:  and  unless  we  go  along  and  make 
the  appropriation,  the  headers  of  these  contracts  can  go  to 
the  Court  of  Claims  and  bring  suit. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Illi- 
nois has  expired. 

Mr.  BYRNS.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Illtoois  five  additional  mtoutes. 

Mr.  ARNOLD.  Now,  uith  reference  to  the  domestic  air 
mail,  we  have  cut  down  the  appropriation  carried  to  this  bill 
to  $19,000,000.  We  started  Just  a  few  years  ago  to  an  ex- 
perimental way,  and  we  have  gotten  to  the  potot  where  it 
has  become  one  of  the  big  items  of  expenditure  of  the  Gov- 
ernment. There,  agato.  Congress  delegated  its  power  and 
authority  to  the  Postmaster  General  to  make  contracts,  sub- 
sidy contracts,  for  the  development  of  aviation  and  encour- 
agement of  heavier-than-air  transport  companies.  Now 
there  is  a  bill  pending,  which  passed  this  House  at  the  last 
session  of  Congress,  that  extends  this  privilege  to  lighter- 
than-air  craft.  I  opposed  it  then.  The  bill  went  to  the  body 
at  the  other  end  of  the  Capitol,  and  that  body  has  not  yet 
acted  on  It.  I  hope  that  you  gentlemen,  when  that  matter 
comes  back  to  the  House,  if  it  does  come  back  to  the  House, 
will  give  ven'.  very  careful  consideration  to  it,  because  I  do 
not  think  it  is  wise  that  this  policy  of  delegating  matters  of 
this  ktod  to  an  administrative  department  should  be  ex- 
tended. 
Mr.  MOUSER.  Will  the  gentleman  yield? 
Mr.  ARNOLD.    I  yield. 

Mr.  MOUSER.  I  would  like  to  state  that  it  is  my  imder- 
standing  that  the  Goodyear  people  at  Akron  have  lost 
approximate!:^  $6,000,000  to  building  two  ships  for  the  Navy. 
It  is  their  hope  to  develop  lighter-than-air  craft  for  com- 
mercial purposes.  If  they  do  that,  they  will  be  able  to  carry 
first-class  mall  cheaper  than  the  present  rate,  and  they  can 
not  have  any  standing  as  commercial  craft  until  they  are 
recognized  by  congressional  action. 

Mr.  ARNOIJD.    In  the  condition  of  the  Treasury  at  this 
time,  with  the  distressed  condition  of  the  taxpayers,  it  is  no 
time  to  vote  subsidies. 
Mr.  PARSONS.    WiU  the  gentleman  yield? 
Mr.  ARNOIJ3.    I  yield. 

Mr.  PARSONS.  How  much  subsidy  is  to  the  air  mail? 
Mr.  ARNOIjD.  Over  and  above  revenues  derived  from 
that  service,  it  is  costing  us  from  twelve  to  fifteen  million 
dollars  a  year  subsidy;  that  is,  giving  credit  for  all  the  reve- 
nues derived  on  account  of  air  mail  service,  we  pay  through 
that  method  twelve  to  fifteen  million  dollars  annually  to 
addition. 

Now,  I  wanted  to  talk  for  a  short  time  of  the  last  cost- 
ascertainment  report.    Some  very  toteresting  figures  have 


f 


340 


CONGRESSIONAL  RECORIX— HOUSE 


December  12 


1932 


CONGRESSIONAL  RECORD— HOUSE 


341 


i 


340 

been  compiled  by  tbe  Port  Ofllce  Department,  and  I  think  It 
would  be  of  Interest  to  the  country  generally  to  know  where 
«•  have  our  galas  and  our  loaes  In  the  Postal  Service. 

go^  Kf  Chairman,  I  ask  anaalmous  consent  that  I  be 
permitted  to  extend  my  remarks  In  the  Rscou>  by  inscrt- 
ing  a  tabulated  recapitiilation  of  postal  revenues  and  ex- 
penditures for  the  fiscal  year  1932. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Illinois? 

Mr.  MOUSER.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, may  I  inouire  if  the  gentleman  is  going  to  show  in 
his  statement  whether  or  not  the  first-class  mail  is  self- 
sustaining?    And    is    the    gentleman    going    to    show    the 
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revenue  derived  from  the  different  classes  of  mall? 
gentleman  going  into  these  details? 

Mr.  ARNOLD.    Each  and  every  class  of  mail  separately. 

Mr.  MOUSER.    Mr.  Chairman.  I  have  no  objection. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  ARNOLD.     Mr.  ChfttaHm. 
and  give  the  House  the  beneflt 
piled  in  this  report.     It  is  very 
should  know  it,  and  I  am  sure  the  Members  of  the  House 
will  be  glad  to  get  this  information.     [Applauae.l 

[Here  the  gavel  fell.] 


I  win  extend  my  remarks 
of  the  information  corn- 
interesting.     The  country 
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lifr.  BYRNS.  Mr.  Chairman,  I  have  only  a  very  limited 
time  in  which  to  discuss  this  biU. 

My  idea  In  limiting  the  thne  of  general  debate,  with  the 
consent  of  the  House,  was  that  the  provisions  in  the  bill 
which  are  subject  to  controversy  will  come  up  under  the 
K-minute  rule  and,  if  we  do  not  consume  so  much  time  in 
general  debate,  we  can  be  more  or  less  liberal  in  the  dis- 
cussion of  these  provisions  when  they  come  up  under  the 
6-mlnute  nxle  for  Immediate  action. 

A  year  ago  when  the  general  sales  tax  bin  was  pending 
before  the  House,  X  took  the  floor  rather  unexpectedly  and 
Tor  a  very  short  period  of  about  five  minutes.  In  answer 
to  some  of  the  contentions  that  it  was  necessary  to  balance 
the  Budget  at  that  particular  time.  I  made  the  remark 
that  I  thought  not.  I  found  that  I  was  criticized  In  some 
(luarters  for  having  made  that  statement.  Of  course,  I  had 
no  opportunity  to  explain  Just  what  I  meant. 

I  am  perfectly  well  aware.  8is  everyone  is,  of  the  impor- 
tance of  balancing  the  Budget  every  jrear  and  of  the  abso- 
lute necessity  of  balancing  the  Budget  and  not  permitting 
deficits  to  occiir  year  after  year.  But  it  was  in  my  mind 
at  that  time  that  if  the  Budget  was  not  balanced  at  that 
particular  time  and  there  was  some  assurance  on  the  part 
of  Congress  that  appropriations  would  be  made  sufBcient 
to  meet  the  current  expenditures  of  the  Government.  It 
would  not  Interfere  with  the  credit  of  the  United  States  Gov- 
ernment. Subsequent  events  proved  that  I  was  correct, 
because  it  has  appeared  that  we  did  not  balance  the  Budget 
In  spite  of  the  contentions  that  were  made  when  the  tax 
bill  was  passed.  We  are  now  confronted  with  a  deficit  in 
this  fiscal  year. 

So  we  are  told  In  the  President's  message  of  more  than 
$1,100,000,000  by  June  30.  not  taking  into  consideration  the 
amount  required  for  debt  retirements.  If  you  take  into 
consideration  something  over  $500,000,000  for  debt  retire- 
ments, the  deficit  on  June  SO.  otocordlng  to  the  present  esti- 
mates of  the  administration,  win  be  more  than  $1,600,0004)00. 

There  are  two  ways  of  halanfing  the  Budget.  One  is  by 
reduction  of  expenditures.    The  other  Is  by  the  imposition 


of  additional  taxes  to  meet  the  Increased  demands  upon  the 
Treasury.  Of  course,  the  most  feasible  and  desirable  way  to 
take  care  of  the  Budget  is  to  reduce  the  expenditures.  It  it 
my  opinion,  Mr.  Chairman,  that  at  this  time,  when  the  tax- 
payers are  overburdened  with  taxes,  we  ought  to  see  to  it 
that  taxes  are  not  increased  to  any  greater  extent  than  U 
absolutely  necessary  to  take  our  Government  out  of  the  red. 
in  so  far  as  actual  current  operations  of  the  Government 
are  concerned,  and  to  that  end  we  have  reduced  the  Presi- 
dent's estimates  in  this  bill  in  the  sum  of  $33.0000.000.  When 
it  comes  to  the  great  capital  expenditures,  when  it  comes,  aw 
it  may  during  the  succeeding  months  of  this  lemrlon  or  in 
the  next  session,  to  making  appropriations  by  the  hundreds 
of  millions  of  dollars,  either  for  increased  construction  in 
order  to  take  care  of  unemployment  or  for  the  purpose  of 
making  loans  to  States  and  to  cities  in  order  to  take  care 
of  local  situations  of  unemployment,  the  Government  could 
regard  them  as  capital  expenditures,  so  to  speak,  and  there 
would  be  nothing  improper  in  so  far  as  those  particular  ex- 
penditures are  concerned  in  the  issuance  of  bonds  with 
proper  sinking-fund  requirement  which  would  take  care  of 
them  in  the  course  of  the  years.  But  I  am  not  here  to  dis- 
cuss that.  In  the  few  minutes  I  have  I  want  to  take  note  of 
certain  things  in  the  President's  Budget  message. 

Mr.  HASTINOS.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  HASTINOS.  wm  the  gentleman  from  Texmessee 
put  the  figures  of  the  deficit  on  June  30  last  in  his  remarks? 

Mr.  BYRNS.  I  have  them.  I  am  coming  to  them  a  little 
later. 

The  President  in  submitting  the  Budget  for  the  fiscal  year 
1934  has  incorporated  on  page  V.  which  is  the  first  page  of 
the  Budget  message,  a  summary  of  the  estimates  of  appro- 
priations for  1934.  Iliis  summary  is  in  two  columns.  The 
first  column  is  a  total  of  the  actual  detailed  estimates  for  the 
various  departments  aind  comprises  the  aggregate  of  the  esti- 
mated items  as  they  me  pending  for  considenitlon  in  the 
Ccmunlttee  on  Appropriations  at  this  time.  The  total  of  this 
first  column  of  estimates  of  approprlatiaDS,  Indiiding  all  tbt 


I 


rnMr,RR5«TONAL  RECORD— HOUSE 


December  12 


1Q.^2 


rONORRSSTONAT.  PF.r.npnL_wnTT.Qir 


919 


V 


f 


f 


I 


842 

approffflatlaM  for  the  PoaUl  Service  and  alao  (be  penna- 
Dent  appropriaUons.  is  M.403.1Ti.««. 

The  second  column  of  the  table  shows  th«  estimates  aa 
they  would  appear  for  1934  If  legislation  which  the  Presi- 
dent recommen*  be  enacted  for  a  further  pay  cut  on  dvlllaii 
employeea  <«  the  11  per  cent  $1,000  exemption  scale— esti- 
mated by  blm  to  save  $55,000,000  addiUonal  to  the  furlough 
plan— and  ateo  if  his  proposal  be  adopted  for  a  reduction  in 
nraent  benefits  to  vetermns— estimated  by  htm  to  save  $«T.- 
000  000.  These  two  sums  total  $182,000,000.  By  deducting 
them  from  the  definite  and  specific  estimates  which  he  has 
tocluded  In  the  first  column  there  la  a  total  d  this  saoond  or 
•drisory  column  of  $4,218,808,344. 

The  public  mind  and  also  the  official  mind  are  both  con- 
fused as  to  just  what  the  total  of  the  1934  Budget  estimates 
leally  is.  That  doubt  needs  to  be  cleared  xxp.  The  Piesideut 
has  submiUed  two  proposals  to  Congress  in  the  Budget: 

First.  A  reiiaest  for  the  appropriation  including  the  per- 
■mnent  approprlaUous  and  aU  the  postal  appropriations  of 
a  grand  total  of  $4,403,178,032;  and 

Second.  A  recommendation  for  the  enactment  of  legisla- 
tion further  reducing  the  coms)ensatlon  of  civilian  officers 
and  empkqwes  of  the  Oovemmnit — I  call  your  attention  to 
the  fact  It  applies  to  civilian  officers  and  employees — and 
durraniiw  the  benefits  to  veterans,  both  of  which,  if  enacted, 
would  combine  to  reduce  the  estimates  of  appropriations. 
which  he  actually  includes  In  the  Budget,  by  $182,000,000. 
JX  the  nTfrommi'^flt^'""'  In  these  two  requests  for  legislation 
should  be  adopted,  the  Budget  figures  which  he  has  sob- 
mltted  to  Cangreas  as  his  estimates  for  running  the  Oovem- 
Bient  for  the  next  fiscal  year  would  be  decreased  to 
'#4^18.808.344. 

The  Committee  on  Appropriations  in  dealing  with  the 
Budget  estimates  must  take  as  the  basis  of  its  work  the  de- 
tailed estimates  submitted  by  the  President  In  the  Budget. 
These  sums,  combined  with  the  permanent  appropriations 
for  the  next  fiscal  year,  aggregate  $4,403,178,032. 

The  appropriations  for  the  fiscal  year  1933,  Including  the 
permanent  appropriations  and  all  the  ix>8tal  appropriations, 
aggregate  $4,800,731,079. 

A  correct  comparison  of  the  two  years  ts  as  follows: 
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1933  •pproprlstlooa. 

MM  ertlmatm  at  «pprapr1atlana.. 


OA.  800.  731. 870 
4.  «03.  ITS.  033 


'  The  President.  In  his  annual  message  read  before  this  body 
tm  December  8  last,  left  the  general  impression.  In  sulvance 
«f  ttw  reading  of  the  Budget  message  on  December  7,  that 
he  had  cut  appropriations  estimated  for  19S4  by  $830,000,000 
tinder  those  for  1933.  It  is  true  that  he  qualified  this  state- 
ment by  saying  that  this  decrease  was  modified  by  about 
$350,000,000  of  Increases  not  subject  to  administrative  con- 
^t>l.  redudzig  the  net  reduction  to  $580,000,000  under  1933. 

At  ttw  same  time  that  he  was  careful  to  say  thact  there 
#efe  tocreases  of  about  $290,000,000  not  subject  to  adminis- 
trative control  he  failed  to  say  that  the  decreases,  or  the 
major  part  of  ttiem,  were  decreases  that  were  not  subject 
to  administrative  control. 

The  net  decreaw  of  $580,000,000,  which  he  '•^»<"^.  Is  also 
CO  the  basis  of  the  enactment  of  the  two  pieces  of  legislation 
he  suggests  totaling  $182,000,000.  The  real  decrease  on  the 
basis  of  the  figures  actually  included  in  the  Budget  Is  ap- 
proximately $397,000,000. 

Equally  interesting  are  the  factors  by  which  this  net  re- 
duction of  $397^)00.000  is  accomplished.  Practically  all  of  it 
Is  on  account  of  the  reduction  In  construction  appropria- 
tloBS,  the  ellmlnatloB  of  nonrecurring  itema,  and  the  sub- 
traction from  the  1934  estimates  of  the  amounts  saved  un- 
der the  economy  act.  The  appropriations  for  the  fiscal  year 
1933  were  all  made,  or  practically  so.  before  the  terms  of 
the  ecozMuny  act  were  finally  agreed  upon.  It  was  neces- 
sary during  1933.  therefore,  to  impound  in  the  1933  appro- 
priations the  savings  under  that  act  as  the  apiuropriations 
had  been  carried  in  the  bills  on  the  old  basis.  With  the 
extension  of  the  provisions  of  that  act  into  1934.  there  was 


opportunity.  In  preparation  of  the  Budget,  to  deduct  those 
iwns  and  thus  make  poasfble  a  showing  of  reduction  be- 
tween appropriations  for  1933  and  estimates  for  1934  of  ap- 
proximately $100,000,000.  which  is  more  apparent  than  real. 
The  following  are  the  principal  reductions  shown  In  the 
1934  estimates  under  the  1933  appropriaUons: 

Belief    of    xinemployment    by    public    warka   *PP">- 
prtatlotiB   in   the   emergency   relief   and   constru©-  ^^ 

■* —  "  9aa8.aiH.vvV 

40,000.000 

100.  000, 000 

S4.  til.  514 


^^^  ^^gt  0g   1988    • ,. 

Federal  Farm  Boaixl.  approprlatton  for  relief  by  Um 
dletnbuUon  of  wheat  and  cotton  througb  tb«  Had 
CroM.  a  nanrecumng  Item — 


jEcooomy  act  MTlng-   (laapouaded  la 

«Mcted  in  !••♦> -"' 

Ptstal  eerrtee.  kwi  0*  liustmaa.  Jowwed  conrnhnlllj 

prices.  savlngB  In  rentals,  etc 

Normal  construction  Items: 

JBoulfler  Canyon  project — -—  ■ 


National   forest  hlgbwaji 

Pe<3eral-ald    highways 

National    park    roads 

NanU  airplanes  and  aboce  air  statlnns 


Alteration  of  specific  naval  vessels 

Public   frM"^'"g«    (regular   program)-. 

Military  poet  construction.. 

Military  airplane  construction  (replaosd  by 

tract    authority) 

hafaow— - ■  '     ■' 


Flood    ooutioL.. 


for  ClvU  and 


S.  000.  000 
T.  077.  000 

a.  447.  eoo 

60.185.613 
a.  064.  300 
«.»».  480 
9,600.000 

48.000.000 
a.  250. 000 

8.000.000 

80. 811.  871 
la, 946.  576 

871.500.000 
4.800.000 


.000 


The  outstanding  increases  In  1934  estimates  over  1933 
appropriatioQs  are  as  follows: 


MUttvy  and  naval 

Military  and  naval  tnsxirance. 

Adjusted  aervtee  a»d  de] 
Refund  of  internal -revenue 
Interest  on  the  puUlc  debt — ...  ■  —   ■ 

Public-debt   retirements — — . 

OonatnKtkm  of  naval  vteseis 

SobeWtence  and  tnuvMrtsAioA  of  llta  acmy— 
Oanai     ,  ,     


17. 

t. 

88. 

84, 

rr. 

80. 

1. 

a. 


V98.100 
000.000 
850,000 
600.008 
000.800 
341.843 
783,008 
663.  08T 
081.888 


tn,  000.008 


These  increases  of  $27SJOO.00O  subtracted  from  the  prin- 
cipal decreases  heretofore  stated.  $677.500v000.  leave  a  net 
decrease  of  $3994KXM)0O.  which  is  about  the  decrease  shown 
on  the  basis  of  actual  comparison  of  Budget  figures— 
$397,553,947. 

Among  the  decreases  under  1933  is  $00,000,000  on  account 
of  the  l^decal-ald  highway  system.  These  i^tpropriaUons 
are  customarily  made  after  authorlvatlon  acts  have  been 
passed.  No  authorization  exists  for  new  appropriations  for 
1934.  This  makes  possible  this  reduction.  The  regular  pub- 
lic-building program  is  approaching  completion  under  pres- 
ent authorization.  That  makes  possible  the  decrease  of 
$48,000,000  in  the  regular  public-building  item.  Classed 
also  with  these  items  are  the  economy  act  deductions  of 
$100,000,000,  the  appropriation  for  wheat  and  cotton  dis- 
tribution of  $40U)00,000.  and  the  total  of  $322,224,000  for 
public  works  for  relief  of  unemployment  in  the  emergency 
relief  and  construction  act  of  1932.  These  five  special  de- 
creases, due  to  no  especial  virtue  of  administrative  action. 
total  $570,000,000.  If  it  had  not  been  for  them  the  Budget 
estimates  for  1934  would  have  shown  a  net  increase  over 
1933  of  more  than  $170,000,000. 

The  discussion  of  estimates  of  appropriations  and  appro- 
priations should  not  be  convTused  with  actual  or  estimated 
expenditures.  Expenditures  for  any  fiscal  year  come  not 
only  from  the  appropriations  for  that  fiscal  year  but  alao 
from  some  halanrrw  of  appropriations  from  previous  years. 
There  is  also  a  difference  between  the  two  sets  of  figures  on 
acoount  of  the  Postal  Service.  Appropriation  totals  usually 
iztclttde  all  postal  appropriations.  Expenditure  figures  in- 
clude only  that  portion  of  postal  expenditures  classed  as  the 
postal  deficit  payable  from  the  General  Treasury. 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BYRN&    I  yield. 


1932 
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Mr.  O'CONNOR.  From  the  figures  the  gentleman  has 
given  us  It  would  appear  that  there  has  been  no  saving  what- 
soever In  the  President's  Budget  requirements  and  in  the 
conduct  of  any  of  the  departments  of  the  Qovemment. 

Mr.  BYRNS.  There  have  been  savings  in  some  of  the 
departments  and  some  reductions.  But  I  am  calling  atten- 
tion to  the  fact,  in  so  far  as  the  President's  estimates  are 
concerned,  that  when  you  take  out  nonrecurring  Items,  and 
when  you  recall  that  he  Ls  not  providing  for  additional 
construction,  his  estimates  are  $170,000,000  more  than  the 
appropriations  for  1933. 

I  do  not  think  in  the  entire  history  of  Congress  this  sort 
of  Budget  has  been  submitted  by  any  President  of  the  United 
States,  because,  as  I  said  at  the  outset.  Congress  Is  com- 
pelled to  rely  upon  the  estimates  which  he  sent  to  Congress 
and  which  were  made  up  during  the  months  which  have 
passed  since  July  1  and  which  are  based  on  present  law. 
Since  the  election  the  President  has  seen  fit  to  set  up  this 
second  column  of  figures  as  part  of  his  Budget  message, 
and  in  doing  this  he  seeks  to  take  credit  for  legislation,  which 
does  not  exist  upon  the  statute  books,  as  effecting  certain 
savings. 

In  framing  estimates  of  expenditures  for  1934  the  Presi- 
dent has  again  set  up  two  columns  of  figures  (Budget,  pp. 
VI  and  vn)  — 

( 1 )  Estimated  expenditures  in  colunm  1  under  the  appro- 
priations actually  asked  for  in  the  Budget  plus  the  expendi- 
tures under  previous  balances;  and 

c2)  Estimated  expenditures  on  the  basis  of  the  figures  In 
column  1  minus  the  sums  estimated  to  be  saved  by  the 
enactment  of  the  two  proposals  for  further  pay  cuts  and 
decreases  In  veterans'  benefits,  $132,000,000. 

The  estimated  expenditures  on  the  basis  of  the  first  col- 
umn are  $3,974,000,000.  On  the  basis  of  the  second  column 
they  are  estimated  at  $3,790,000,000.  On  page  Vn  of  the 
Budget  message  the  President  states  the  estimated  deficit  for 
1934  at  $307,000,000.  This  deficit  is  on  the  basis  of  expendi- 
tures under  the  second  column.  If  the  deficit  be  stated  on 
the  basis  of  the  first  column,  as  It  actually  should.  It 
amounts  to  $492,000,000.  This  Is  the  estimated  deficit  on  the 
basis  of  Budget  estimates  of  appropriations  incorporated  In 
detail  in  the  Budget. 

Indeed  the  President  makes  it  clear  at  one  point  that  he 
believes  $493,000,000  la  the  correct  stateratmt  of  the  esti- 
mated deficit,  for  on  page  vm  of  the  Budget  mesBage,  In  his 
recommendations  for  additional  revenue  for  halanring  the 
Budget,  he  outlines  two  revenue  proposals  to  raise  a  total 
of  $492,000,000.  instead  of  the  $307,000,000  which  he  states 
the  deficit  to  be. 

This  Is  Just  an  indication  of  the  fact  that  this  second 
column  of  figures  or  this  second  arrangement  of  figures  was 
hastily  made  because,  as  I  have  said,  the  President  recom- 
mends revenues  to  meet  a  $492,000,000  deficit.  When  he 
comes  forward  with  a  so-called  amended  estimate  in  which 
he  says  It  will  be  $307,000,000  he  is  in  the  attitude  of  asking 
Congress  to  levy  additional  taxes  of  $493,000,000  when,  as  a 
matter  of  fact.  It  will  only  take  $307,000,000.  according  to 
his  figures,  to  meet  the  deficit. 

This  is  one  of  many  evidences  of  hasty  preparation  and 
consideration  of  the  Budget  and  message:  some  of  it 
doubtless  following  the  recent  election. 

In  connection  with  any  statement  of  the  deficit  it  should 
be  remembered  that  the  other  factor  in  the  deficit  beside 
expenditures  is  the  estimate  of  revenues.  In  this  period  of 
shrunken  income  the  estimating  of  receipts  based  upon 
Income  taxes  Is  dlflcult.  Increased  rates  oi  taxation  are  in 
effect  for  the  calendar  year  1932  and  will  be  returned  In 
the  taxes  to  be  paid,  or  at  least  the  first  Installment  of  them, 
by  March  15  next.  A  better  idea  of  the  revenue  situation 
will  be  obtained  after  a  survey  of  the  payments  made  on  that 
date  than  is  obtainable  at  this  time  on  long-range  estima- 
tion. Any  fluctuation  of  serious  proportions  in  the  esti- 
mate of  this  revenue  will  change  the  deficit  accordingly. 

One  other  matter  to  be  drawn  to  attention  Is  the  state- 
ment of  receipts,  expenditures,  and  deficits  for  1932,  1933, 
and  1934.  on  page  Vn  of  the  Budget  message,  second  talde. 


Public-debt  retirements  chargeable  against  ordinary  receipts 
are  deducted  from  the  total  of  expenditures  payabte  from 
ordinary  receipts  before  comparing  the  total  of  estimated 
expenditures  with  estimated  receipts.  In  this  manner  the 
deficit  for  1932  appears  at  $2,472,733,549.  f^ereas  the  gross 
figure,  including  public-debt  retirement  from  ordinary  re- 
ceipts, as  cust(»narlly  stated  in  the  daily  Treasury  statonent 
and  in  Treasury  Department  reports,  is  $2385,000.000. 

In  like  manna-  the  public-debt  retirements  payable  from 
ordinary  receipts  in  1933.  estimated  at  $498,153,400.  are  de- 
ducted from  the  total  of  ordinary  expenditures,  thus  stating 
the  deficit  at  $1,146,478,307  Instead  of  $1,644,631,707. 

The  estimated  deficit  for  1934  on  the  basis  of  $492,000,000 
Instead  of  $307,000,000  is  arrived  at  by  excluding  these 
public-debt  retirement  expenditures,  estimated  In  that  irear 
at  $534,070,000.  By  including  them  the  deficit  is  $1,025.- 
000.000. 

With  huge  deficits  in  past  years,  general  revenue  has  ndl- 
been  sufficient  to  make  the  sinking  fund  actually  effective. 
It  has  been  a  washing  proposition.  We  have  borrowed  for 
the  general  running  expenses  of  the  Government — ordinary 
expenditures — far  more  than  the  sinking-fund  expenditure, 
and  so  used  borrowed  money  to  retire  debt  through  the 
sinking  fund,  m  other  words,  we  substituted  new  debt  for 
old  debt.  This  practice  Is  proposed  to  be  otmtinued  for  1934. 
but  apparently  it  looks  better  to  say  that  the  deficit  for  1934 
is  estimated  at  $307,000,000  or  $492,000,000  than  It  does  to 
say  that  it  Is  $841,000,000  or  $1,025,000,000,  even  though  the 
plan  is  to  ctmtinue  to  borrow  to  keep  up  debt-retirement 
expenditures. 

Previous  Budgets  have  included  estimated  public-debt  re- 
tirement expenditures  in  the  estimated  deficit.  In  this 
Budget  these  expenditures  are  included  In  the  total  of  esti- 
mated gross  expenditures  but  are  deducted  from  total  ex- 
penditures Just  before  subtracting  the  total  estimated  reve- 
nues from  the  total  of  estimated  expenditures.  The  change 
tn  practice  begins  In  this  Budget.  Even  though  It  be  pro- 
posed to  continue  to  borrow  to  meet  public-debt  retirements 
chargeable  against  ordinary  receipts,  there  may  be  some 
qtiestion  as  to  whether  the  gross  defldt  ou^t  not  be  stated 
and  the  disposal  of  It  by  both  borrowing  and  new  revmue 
purposes  stated  and  explained  accordingly. 

Gentlemen  can  readily  see  that  we  are  in  the  attitude 
now,  and  have  been  for  the  past  two  or  three  years,  of 
actually  borrowing  money  to  operate  our  winking  fund.  In 
other  words,  we  are  Just  substituting  a  new  debt  for  an  old 
debt.  when,  as  a  matter  of  fact,  it  should  be  classed  as  an 
expenditure,  and  if  we  are  tuA  to  make  the  sinking-fund 
requirement  entirely  inoperative,  revenues  ought  to  be  pro- 
vided to  furnish  the  money  necessary  for  the  sinking  fund 
to  take  care  of  the  bonds  when  they  become  due. 

Mr.  COCHRAN  of  Missouri.    WIU  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  COCHRAN  of  Missouri.  In  that  connection.  I  offered 
a  bill  the  other  day  to  make  inoperative  part  2  of  the 
sinking  fund  act  for  three  years.  This  Is  the  provision  pro- 
viding for  payment  of  interest  on  bonds  which  have  been 
redeemed  and  canceled.  We  appropriate  the  money  that 
would  have  been  necessary  to  pay  the  interest,  and  this 
money  goes  into  the  sinking  fund.  I  think  at  a  time  like 
this  it  might  be  a  good  idea  to  make  that  part  of  the 
sinking  fimd  act  inoperative  for  two  or  three  years. 

Mr.  BYRNS.  What  we  have  to-day,  as  a  matter  of  fact, 
is  the  selling  of  bonds  or  certificates  to  take  care  of  our 
deficit,  and  increasing  the  amount  by  the  amount  necessary 
to  take  care  of  the  sinking  fund  under  the  law,  which  I 
have  Just  said  has  resulted  In  making  the  sinking-fund 
provision  wholly  inoperative. 

The  sinking  fimd  ceases  to  be  a  sinking  fund,  except  in 
name,  so  long  as  the  money  for  its  operation  Is  borrowed. 
In  his  recommendations  for  balancing  the  Budget,  the  Presi- 
dent does  not  suggest  the  raising  of  additional  revenue  to 
make  the  sinking  fund  operative.  He  does  not  discuss  it. 
He  disposes  of  it  by  deducting  sinking  fund  and  other  debt 
retirement  funds  chargeable  against  ordinary  reeeipto  en- 
tirely from  gross  expenditures. 
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«»  ndoe  of  •  slnktef  fund  can  not  be  <n»tkJoed.  The 
qoerj  arises  as  to  how  kaag  the  Ooircnuneiit  shculd  con- 
tintae  to  borrow  for  public-<lcbt  rettrements  azkd  altow  the 
■Inkinc  fund  to  be  inopcraUTe.     Apparently  that  protdem 

k  to  be  passed  on  to  the  next  administration. 

In  his  testimony  before  the  Committee  on  Appropriations 
•I  the  last  session.  Secretary  Mills— then  Under  Secretary  d 
the  Treasury— sUted: 

Mr.  Chairman,  m  a  practical  matter.  «»•  stnklav  fund  to- 
dar  la  tooparatlve.  b«caq«e  the  Budget  la  not  balanced,  and  the 
deficit  far  exceeds  the  elnklng  tuxuX.  Therefore  we  are  not  rettrlnff 
the  debt.  MM  provided  by  the  linking  fund  law.  to  the  extent  of  the 
alnking  fund,  but  we  are  Increaatng  the  debt  by  an  amount  which 
far  iiinecKti  what  the  law  requlrea  us  to  retire.  Theielcee.  aa  a 
practical  matter,  we  woold  acoonpllah  nothing.  But!  feel  T«y 
strongly,  and  the  Treasury  Department  feels  very  Wrongly,  that 
even  if.  as  a  practical  matter,  we  are  not  actually  retiring  that 
amount  at  detot  oaotemi>lated  by  law  from  current  rvvenoe.  It  is 
perfecUy  Tttal.  in  the  Interest  of  good  faith  and  the  maintenance 
oi  the  credit  oi  the  Oovemmant.  to  eontUrae  tba  itoiclng  fund  as 
a  charge  against  the  «p"«»*'  eipendltures  of  Goremment.  I  con- 
Uder  R  In  the  nat\ire  of  a  contract  made  with  the  people  who 
purchased  United  States  Oovammsnt  bonds,  and  I  consider  that 
any  tampering  with  tha  ■«">iT»g  fund  in  time  at  emergency  is 
about  as  ^.i^mn^g  an  aet  as  can  be  performed  to  the  eredU.a< 
■ny  goTeiiimeiit. 

Yet  in  this  Budcet  estimate  of  the  President,  for  the  Ikrst 
thne.  he  has  failed  to  include  the  sinking  fond  as  a  part  c< 
our  *w«"ai  expenditures,  and  this  in  the  face  of  what  his 
own  Secretary  of  the  Treasury  had  to  say  in  such  strong 
and  vigorous  language  a  year  ago. 

Mr.  CXXJHRAN  of  Missouri.    Will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  COCHRAN  Of  Missouri.  In  the  face  o<  that  state- 
ment, how  does  it  happen  that  the  amount  under  the  aec<»d 
proviso  again  increased  this  jrear?  It  jumped  from  $175.- 
000.000  last  year  to  $179,000,000  this  year.  They  certainly 
nuist  have  retired  some  bonds. 
Mr.  BYRNS.  The  gentleman  refers  to  the  increa&er 
Mr.  COCHRAN  of  Missouri.  The  Increase  in  the  interest 
otn  bonds  that  have  been  retired. 

Mr.  BYRNS.  That  is  due  to  the  fact  they  have  been 
borrowing  money  to  talce  care  of  these  deficits  that  have 
occurred  for  the  last  two  or  three  years.  They  have  been 
borrowing  money  and  then  retiring  the  old  debt,  but  It  has 
all  been  done  by  a  process  of  borrowing,  not  only  borrow- 
ing the  money  which  we  found  to  be  the  deficit  at  the  end 
of  the  year,  but  adding  to  that  the  amount  required  for  the 
linking  fund. 

[Here  the  gavel  felLl 

Mr.  WOOD  of  T>ww^»^  Mr.  Chairman.  I  yield  the 
gentleman  five  mtnutes. 

Mr.  BYRNS.  I  should  Uke  to  have  had  an  opportunity 
to  discuss  some  of  the  provisioos  of  the  pending  blU.  but 
probably  this  can  be  done  later  on  under  the  5-minute  rule. 
I  said  at  the  beginning  that  there  was  one  way  of 
balanring  the  Budget  and  that  was  by  reduction  of  «ac- 
pendltures.  I  want  to  call  attention  to  the  fact  that  this 
bUl  has  reduced  the  President's  mttmates  hi  the  amount 
gf  $32^12.304.  That  makes  a  total  reductton  under  the 
1933  approprlaUons  to  the  extent  of  $194331.233. 

If  you  fyamine  the  figures  you  win  ftaMi  that  that  Is 
•bout  10  per  cent  of  the  Treasury  estlmatea. 
M  notice  In  the  papers  that  Secretary  MIUs  said  he  bad 
submitted  some  recommendations  which  he  did  not  think 
<loa  Braifs  was  going  to  be  able  to  cut.  W^  I  did  not 
cut  them  but  the  committee  cut  them  with  my  assistance. 
I  suggest  to  the  Secretary  that  when  we  cut  his  estimates 
more  than  $25,000,000  It  simply  pnyves  that  a  Republican 
administration  does  not  know  how  to  reduce.  It  takes  a 
Democrat  to  do  that. 

I  want  to  say  that  in  maldng  theee  redoctiom  we  have  not 
made  a  single  reductim  below  the  pofnt  where  the  adminls- 
tratian  In  the  next  year  will  not  be  able  to  get  along.  You 
win  recollect  that  in  the  reductions  made  a  year  ago  one  of 
:  eur  colleagues  repeatedly  on  the  floor  of  the  Hoose  diarged 
I  ttm  Appropriations  Committee  and  me  by  name  with  having 
eat  the  appropriatioos  for  political  purposes,  and  he 


the  prophecy  that  we  would  have  to  pat  them  all  back  after 
the  election  at  the  December  session. 

I  am  happy  to  say  that  In  the  estimates  for  defy:it.<t  that 
have  come  to  the  committee  there  is  but  little  over  a  million 
dollars  m  deficits  throughout  the  entire  department,  exclud- 
ing the  $40,000,000  whidi  we  were  told  at  the  time  woulc  be 
necessary  for  tax  refimds.  That  only  shows  that  where 
there  is  a  will  there  is  a  way.  and  I  predict  that  when  the 
next  administration  comes  in  under  the  pledge  of  economy 
It  is  going  to  be  able  not  only  to  get  along  on  this  but  be  lible 
to  save  even  more  in  the  administration  of  these  various  de- 
partments. 

Now.  I  wanted  to  talk  about  the  pay  cut  and  the  com^oU- 
datUm  message  of  the  President.  I  will  not  have  an  oppor- 
tunity to  do  that  but  will  do  it  at  a  later  date. 

Secretary  Morrison,  of  the  Federation  of  Labor,  addre^ssed 
to  me  a  letter  opposing  the  pay  cut  and  asked  me  to  present 
it  to  the  House.  I  win  not  have  the  opportunity  to  do  that. 
bot  I  adc  unanimous  consent  that  I  may  insert  it  In  the 
Rscou>  In  compliance  with  my  promise  to  hhn. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Tennessee? 

There  was  no  objection. 

Tlae  letter  is  as  foUorws:  ' 

WASHmoTOM.  D.  C  i>ecember  9, 1912. 
Hon.  Joan  Braits, 

Chmtnnm*  AppfXfprlmtitma  ComwiUtee,  T 

United  State*  House  of  BepreaentativeM,  * 

WasMnffton.  D.  O. 
ITt  DBAS  CoMGiianMAif :  The  American  Ped*mtlon  of  labor 
speaUng  on  behalf  of  the  organlaed  workers  of  our  country  and 
reflecting  what  we  conceive  to  be  the  settled  opinion  of  wage 
workers  everywhere,  hereby  direct  your  attention  to  the  existing 
Federal  economy  act.  and  the  recommendation  contained  in  the 
recent  meesage  of  President  Hoover  urging  In  addition  thereto  the 
imposition  of  an  11  per  cent  wsge  cut. 
In  protest  against  the  continuance  of  the  economy  act.  or  any 

Sllcy  of  wage  cutting,  we  req;)ectfully  call  your  attention  U)  the 
[Kywtng  facts: 

For  the  past  10  years  throughout  the  world,  and  for  the  past  3 
years  In  this  cofontry.  a  policy  has  been  observed  where  through 
wage  reductions  and  lessened  purchasing  power,  resulting  in  wide- 
spread unemployment,  futile  attempts  have  been  made  to  solve 
the  dlfflcultlcs  of  the  e»lsttng  depression. 

Broad  experience  has  shown  the  foUy  ai  attempting  to  nstore 
prosperity  by  any  such  policy.  It  has  done  none  of  the  tilings 
Its  proponents  claimed  it  would  do.  It  has  caused  a  decline  In 
annual  wealth  production  In  our  own  country  of  from  ninety 
MUlan  to  fcrty-flve  billion  doUars;  It  has  dried  up  our  sources 
ot  revenue  until  income-tax  payments  have  dropped  from  apfiroxl- 
mately  three  billion  to  one  billion  dollarB  annually;  It  has  caused 
vast  expenditures  for  unemployment  relief,  which  are  certain  to 
expand  as  this  policy  ILoda  Isirger  expression,  and  it  has  anbalitnoed 
our  National  Budget  to  a  degree  beyond  precedent  in  the  Nation's 
history. 

Stirely  thu  hard  experience  must  show  the  unwisdom  oi  this 
Oovemment  on  Its  own  account,  and  as  an  example  of  now  con- 
flnnlng  a  poUcy  to  cut  the  modest  wages  ot  Pederal  ampliyees. 
It  would  be  a  sad  mistake.  This  whole  question  ot  ruthless 
economy  as  applied  to  governmental  finance,  in  this  age  (>f  ex- 
panding m»/'h>T>«>  production.  Is  aptly  summed  up  by  J.  M.  Kffynea, 
of  K^land.  perhaps  the  worid'a  foremost  eeonooUJst,  m  tha  fol- 
lowing terse  statement: 

"  If  we  carry  '  economy '  of  every  kind  to  its  logical  conci  jslon. 
wa  shall  ftnd  that  we  have  balanced  the  budget  at  naught  at 
both  sldee,  with  all  of  us  flat  on  otir  backs  rtarnng  to  death 
from  a  refusal  for  reason  of  eoonomy.  to  buy  one  another's  serv- 
leea.  M*- ■>*— »y  Is  only  useful  from  the  rv^tu^ai  poUit  of  view  in 
■o  far  aa  It  diminishes  overconsumption  of  imported  goods.  For 
the  rest  Its  fnilts  are  entirely  wasted  In  unemployment,  bmlnesa 
kMMS.  and  reduced  savlaga." 

Our  country  has  not  suflved  and  Is  not  soffertng  for  liurk  of 
manufactured  goods  or  foodstuffs,  liantifacturers  have  seen  their 
bUBlneas  disappear,  and  the  farmers  have  been  forced  to  sell  their 
product  for  leas  than  It  cost  to  produce  or  use  tt  for  fuel.  bi«ause 
the  people  of  oar  country  as  a  whole  did  not  have  the  metins  to 
purchase.  We  have  found  ourselves  with  more  goods  thsa  the 
people  could  buy.  so  that  manufactured  goods  can  not  b-;  sold 
and  fanners  can  not  sell  their  produce,  while  the  coxintry  Is  called 
vpon  to  provide  a  living  far  sisvsa  or  twalve  miiiwiw  of  unem- 


Ttim  lesponatbUtty  for  tkla  •conoaBle  unbalance  Is  do4  due  to 
but  to  the  economic  unwisdom  of  those  who  have  been  di- 
recting control  of  our  financial  Institutions  and  our  great  :ndu»- 
trlca  Mr  the  Qovemment.  under  such  oosMlltlons.  to  ooiMider  a 
reducing  at  wages  and  salarleo  of  Federal  empkyyees  would  be  to 
Inrt irate  aa  approval  of  the  internal  economic  msiadjiu  tment 
which,  more  than  aajthlng  aiae.  brought  on  the  dcpreasloa  in  tha 
UBtted  ~" 


We  Insist  that  for  our  Nation  to  embark  on  r  wage-cutting  pol- 
icy is  a  mistake  fraught  with  menace  to  the  puUlc  welfare.  Tliere 
Is  no  hope  of  any  restoration  of  prosperity  in  the  United  States 
except  on  a  basis  of  shorter  working  hours  and  high  and  steadily 
advancing  living  standards.  The  American  Federation  of  Labor 
at  its  recent  CTlnclnnatl  convention  declared  unqiialifled  opposi- 
tion to  the  continuation  of  the  economy  act  in  a  resolution  which 
was  adopted  unanimously  and  which  is  attached  hereto. 

In  presenting  this  protest  against  a  Pederal  wage  cut,  we  insist 
that  the  overwhelming  burden  of  evidence  argues  against  such 
reduction.  It  will  not  promote  the  public  welfare.  In  the  finals. 
It  will  not  aid  in  balancing  the  Budget.  It  will  stimulate  an 
economy  complex  throughout  the  Nation,  and  It  will  Intensify  this 
depression  by  further  loss  in  consimxlng  power. 

The  solution  of  this  vexing  problem,  which  now  confronts  our 
Nation  llee  the  other  way  roxind.  and  we  ahould  center  our  ef- 
forts and  intelligence  in  striving  to  steadily  increase  the  national 
income  by  providing  larger  work  opportunities  and  enhance  the 
purchasing  power  rather  than  having  the  United  States  give  Its 
approval  to  a  wage>reductlon  policy  as  applied  to  Federal  em- 
ployees. 

Tnisting  that  these  representations  will  receive  the  favorable 
consideration  of  yourself  and  the  members  of  the  Appropriations 
Ck>nunlttee,  I  remain. 
Yours  sincerely. 

FaaNK  MoBxisoN. 
Secretary  American  Federation  of  Labor. 

Mr.  BANKHEAD.  Will  It  disturb  the  genUeman  if  I  ask 
him  a  question? 

Mr.  BYRNS.    Oh,  no. 

Mr.  BANKHEAD.  As  I  understand,  there  Is  no  material 
change  in  the  provisions  of  this  bill  from  existing  law? 

Mr.  BYRNS.  Except  in  section  7,  which  provides  for  fur- 
loughs by  the  Executive.  It  has  been  the  belief  of  some  of 
us  that  the  President  and  the  administration  has  the  right 
to  furlough  employees  where  there  Is  no  need  of  their  serv- 
ices rather  than  discharge  them.  But  to  make  sure  of  this 
we  have  added  the  language  in  section  7: 

Or  in  cases  in  which  the  number  of  officers  and  employees  In  any 
particular  service  is  in  excess  of  the  number  necessary  for  the 
requirements  of  said  service,  the  heads  of  the  several  executive 
departments  and  Independent  establishments  of  the  United  States 
Government  and  the  municipal  government  of  the  District  of 
Columbia.  resi>ectlvely,  are  hereby  authorized  and  directed.  Instead 
of  discharging  officers  snd  employees  in  the  service,  to  furlough 
without  pay  any  of  these  officers  or  employeea. 

Mr.  BANKHEAD.  As  a  general  proposition  it  carries  out 
the  provisions  of  existing  law? 

B4r.  BYRNS.  Precisely.  I  thank  the  committee.  [Ap- 
plause.] 

Mr.  WOOD  of  Indiana.  Byfr.  Chairman,  I  ask  the  atten- 
tion of  the  gentleman  from  Tennessee  [Mr.  ByxnsI  for  a 
moment.  Before  the  gentleman  commenced  his  address.  I 
stated  that  we  had  no  requests  for  time  on  this  side.  We 
had  no  requests  at  that  time.  While  the  gentleman  was 
speaking  the  gentleman  from  New  Yoi^  (Mr.  LaOuaroia] 
asked  me  for  a  little  time.  If  the  gentleman  from  Teimessee 
objects  to  my  granting  it.  I  shall  not  grant  It. 

Mr.  BYRNS.  I  shall  not  object  if  the  gentleman  will 
reserve  me  a  little  time  and  yield  it  to  me  in  the  event  I 
shall  want  to  reply  to  any  statement  the  gentleman  from 
New  York  may  make. 

Mr.  WOOD  of  Indiana.  That  is  very  fair  and  I  shall  do  so. 
I  yield  10  minutes  to  the  gentleman  from  New  York  [Mr. 
LaGuasoia]. 

Mr.  LaOUARDIA.  Mr.  Chairman,  the  debate  is  limited 
to  the  provisions  of  the  bill,  which  is  a  very  wholesome 
rule  to  adopt  in  the  discussion  of  an  important  appropria- 
tion bill.  I  am  going  to  address  myself  to  the  provisions 
contained  on  pages  53  and  54.  maUng  appropriations  for 
salaries  in  the  Post  Office  Department,  and.  I  may  say,  my 
observations  naturally  are  i^jplicable  to  the  whole  question 
of  the  present  policy  in  connection  with  Pederal  salaries. 
As  I  have  stated  so  many  times  in  the  course  of  the  discus- 
sion of  appropriation  bills,  were  it  only  a  question  of  Ped- 
eral salaries  that  Is  involved,  the  question  of  the  reduction 
would  not  be  so  important;  but  In  the  period  In  which  we 
are  living,  when  reason  seems  to  have  been  abandoned  in  des- 
perate efforts  to  take  the  cost  of  the  depression  out  of  the 
pockets  of  the  working  people,  this  question  of  Pederal  salary 
reduction  is  directly  coimected  with  the  whole  wage  struc- 
ture of  the  working  people  of  this  country  and  can  have  but 
one  result,  namely,  the  lowering  of  the  standard  of  living 
that  it  has  taken  us  50  or  60  years  to  build  up. 


The  gentleman  will  recall  that  when  the  so-called  eoonomy 
bill  was  brought  before  us,  it  was  discussed  at  length  and 
was  amended  and  then  went  over  to  the  other  body.  After 
the  other  body  had  passed  it.  it  went  to  conference.  One 
afternoon  it  was  brought  back,  an  entirely  new  bill,  which 
few  Members  of  the  House  had  omxntunlty  to  digest  and 
study.  As  a  matter  of  fact,  the  bin  was  so  poorly  drawn, 
so  inartistlcally  drawn,  that  over  250  decisions  have  been 
rendered  by  the  Comptroller  General  of  the  United  States, 
seeking  to  interpiret  and  construe  it.  It  Is  not  the  fault  of 
the  Comptroller  General  that  he  was  compelled  to  make  so 
many  decisions. 

The  fault  was  entirely  the  fault  of  Congress  that  passed 
a  bill  so  poorly  drafted,  so  vague,  so  uncertain,  so  loose,  that 
no  one  could  tell  what  it  meant.  Some  of  us  attempted  to 
point  out  at  the  time  when  the  conference  report  came  back 
to  the  House  that  it  required  amendment;  but  iu>,  we  had  to 
vote  it  up  or  vote  it  down.  I  believe  45  of  us  stuck  to  our 
guns  and  voted  against  it.  No  greater  illustration  of  the 
loose  manner  in  which  it  was  drawn  can  be  cited  than  that 
of  the  pay  of  substitute  carriers  and  clerks  contained  in  this 
bill.  The  gentleman  from  Tennessee  [Mr.  BtxmsI  and  the 
gentleman  from  Indiana  [Mr.  Wooo]  know  that  we  provide 
for  postal  clerk.s  and  carriers  and  for  substitute  clerks  and 
carriers,  and  the  economy  bill  imder  which  we  are  now  ap- 
propriating provides  a  certain  reduction  of  8Vi  per  cent  on 
salaries  of  $1,000  or  over.  Tills  provision  was  so  loosely 
drawn  that  the  Comptroller  General  construed  that  to  mean 
that  deduction  would  have  to  be  made  if  the  employee  was 
paid  at  the  rate  of  $1,000  a  year.  Bo  if  a  carrier  or  clerk 
pay  was  at  a  rate  of  65  cents  an  hour,  the  deduction  had  to 
be  paid,  though  he  worked  an  hour  or  two  a  day.  How 
proud  the  drafters  of  that  bill  must  fed. 

Mr.  PITZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Blr.  LaGUARDIA.  In  a  moment.  I  am  very  sure  that 
gentlemen  on  the  floor  to-day  will  be  shocked  when  I  tell 
them  that  we  have  men  with  families  in  the  city  of  New 
York,  who  have  been  substituting  for  several  years,  who  are 
now  earning  less  than  $10  a  week,  that  have  this  8^  per 
cent  deducted  from  their  pay.  Every  two  weeks  they  draw 
a  check  of  $16.  or  even  less,  and  if  I  am  wrong  my  colleague 
from  New  York  [Mr.  Fitzp.\tsick]  will  correct  me. 

liCr.  PITZPATRICK.  Some  of  them  draw  as  low  as  $7  a 
week,  and  not  only  that  but  the  substitutes  In  a  certain 
post  office  had  to  purchase  an  automobile  truck  and  keep  It 
up  out  of  their  small  salary  of  $10  a  week  so  that  they 
would  not  put  more  substitutes  in.  with  the  result  that  they 
would  earn  less  money.  Those  trucks  are  going  around 
with  "  U.  S.  A."  on  them;  they  have  been  paid  for  by  the 
substitutes,  and  yet  8V^  per  cent  is  deducted  from  their 
salary  of  $10  a  week. 

Mr.  LaGUARDIA.  These  substitutes  must  report  every 
day  and  wait  until  they  are  sent  out  on  duty.  What  a 
shame  on  the  Government  of  the  United  States  to  expect 
a  man  to  give  all  of  his  time,  to  wait  on  call  every  day,  and 
then  earn  $8  a  week  less  8V^  per  cent  deducted.  Tliat  was 
not  the  intention  of  any  individual  Member  of  this  House. 
I  appeal  to  the  gentleman  from  Tennessee  to  give  consider- 
ation to  an  amendment  which  I  expect  to  offer.  I  hope  he 
win.  though  I  feel  he  may  be  a  little  peeved  at  me  for  ob- 
jecting to  his  unanimous-consent  request  this  morning.  I 
hope  he  is  not.  The  amendment  I  shall  propose  is  to  sec- 
tion 4.  page  66,  to  add  at  the  end  of  line  20: 

Provided  furt)ier,  That  sections  101  and  105  shall  not  apjtly  to 
any  employee  unless  the  aggregate  compensation  earned  by  such 
employee  shall  exceed  $83.33  per  month.  The  provisions  of  this 
paragraph  shall  not  opente  so  as  to  reduce  the  aggregate  oompan- 
sation  paid  any  employee  below  $83.33  per  month. 

That  is  only  carrying  out  what  every  Member  who  voted 
for  the  economy  bill  believed  he  was  voting  for,  that  there 
should  be  no  reduction  on  any  salary  below  $1,000.  It 
should  not  be  necessary  for  a  Member  of  the  American 
Congress  to  plead  to  jwevent  a  reduction  of  8¥a  per  cent 
from  the  salary  of  grown  men  seeking  to  suppoci  a  family 
who  are  farpl^g  less  than  $10  a  wedc 
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To  come  back  to  the  quesUon  of  Mlary  reduction.  If  the 
future  prosperity  of  this  country  depends  upon  reducing  the 
MlATles  of  Federal  employees,  then  the  future  is  indeed  dark 
and  hopeless.  The  President  in  one  breath  talks  about  the 
i«dueUon  and  loss  of  purchasing  power  and  in  the  next 
breath  recommends  salary  reduction.  lASt  year  the  spon- 
sors of  the  economy  biU  gave  assurance  that  it  was  for  a 
y«ar  only.  Bten  It  to  back  again.  Every  exploiter  of  labor, 
every  salary  squeezer  will  gloat  as  he  uses  this  as  an  ex- 
ample for  another  reduction  of  his  workers.  lASt  year 
Immediately  after  the  Congress  reduced  the  salaries  of  Gov- 
ernment employees  there  was  a  general  reduction  of  wages 
throughout  the  country. 

Ji»t  as  sure  as  we  pass  this  bill  this  year,  the  same  thing 
will  happen  again  with  workers  in  the  Industries  and  fac- 
tories and  banks  and  offices.  They  will  get  another  reduc- 
tion of  10  per  cent  We  have  impoverished  workers  in  the 
titles,  and  bankrupt  farmm  being  driven  into  a  state  of 
slavery  by  having  farms  which  have  been  in  -their  families 
tor  generations  foreclosed  aixi  they  now  are  forced  to  work 
as  peasant  tenants. 

Mr.  BYRNS.    WUl  the  gentleman  yield? 

Mr.  X^aOUARDIA.    I  yiekL 

Mr.  BTRM&  I  wMi  to  assure  the  gentleman  that  I  am 
at  an  peefcd  at  any  objection  the  gentleman  made.  I 
the  spirit  that  lies  behind  it  when  the  gentle- 
ohiectMO. 
a  moment  to  the  amendment  which  the  gen- 
jvst  read  and  the  suggestion  made,  I  think  the  gen- 
knows  that  I  did  not  originally  favor  the  furlough 
I  believed  then  and  I  believe  now  that  It  would  have 
better  and  more  in  line  with  permitting  the  employees 
to  know  what  they  are  going  to  get  if  we  had  adopted  a 
straight  pay  cut  plan,  a  graduated  scale,  beginning  at  a  cer- 
tain fixed  salary  and  increasing  as  the  salary  increased. 

[Here  the  gavel  feU.l 

Mr.  WOOD  of  Indiana.  Mr.  Chairman.  I  yield  to  the  gen- 
tlemaR  from  New  York  five  additional  minutes. 

Mr.  BYRNS.  But  I  will  say  to  the  gentleman  that  to  so 
far  as  his  amendment  is  concerned  the  committee  discussed 
the  economy  bill  as  It  applied  this  year.  It  discussed  the 
further  recommendation  of  the  President,  which  sought  to 
superimpose  upon  the  economy  bill  another  11  per  cent,  and 
we  decided  that  this  particular  Congress,  having  expressed 
Itself  so  emphatically  to  favor  of  the  fiirlough  plan,  we 
should  report  that  back  and  permit  Congress  to  todlcate 
tts  change  of  mind,  tf  it  had  any.  In  addition  thereto. 
tf  we  undertook  at  this  time  to  go  toto  any  question  of 
11  per  cent  or  10  per  cent  or  any  other  kind  of  cut.  It 
votild  require  several  weeks  of  further  hearings,  and  we 
would  Jam  up  these  appropriation  bills  and  have  congestion 
in  February,  which  would  iK>t  make  for  economy  and  good 
government,  it  being  the  desire  of  everjrone.  I  am  sure,  to 
pass  these  bills  before  the  end  of  the  present  session. 

When  we  came  to  consider  the  economy  bill,  we  found 
tlmrt  w«re  numerous  objections  raised  because  of  toequal- 
Ities  and  injustices  which  it  was  claimed  have  resulted  from 
tts  operation.  It  was  impossible  for  the  coounittee  to  open 
the  doors  and  go  toto  all  those  various  modifications  which 
Therefore,  we  felt  that  under  the  circum- 
aince  the  Comptroller  General  had  passed  upon  this 
matter,  stoce  the  heads  of  departments  had  been  operating 
under  it  and  would  contmue  so  until  July  1.  possibly  less 
eonfusion  would  result  if  we  simply  recommended  it  to  the 
House  as  it  was  passed  for  this  year,  and  the  heads  at  de- 
partments next  year  would  then  have  information  and  ex- 
perience gained  this  year  in  its  administration. 

Mr.  LaGUARDIA.  Permit  me  to  say  to  the  gentleman 
that  aU  my  amendment  would  do  would  be  to  carry  out  what 
Congress  believed  it  was  doing  when  it  fixed  the  furlough  or 
afoivalait  reduction  to  salaries,  over  and  above  $1,000.  or 
Itft  a  minimum  salary  of  IIXMM.  I  know  of  no  greater  expe- 
rience than  the  hardship  and  suffering  of  these  men  who 
are  averaging  $10  and  less  a  week  and  getting  an  8  per  cent 
reduction  to  addition  to  that,  because  they  can  not  be  fur- 
loughed.  since  they  are  working  on  a  day  basis.    1  submit 
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that  my  amendment  would  to  no  way  conflict  wltti  the  polley 
of  the  gentleman  to  carrying  out  or  attempting  to  carry 
out  for  another  year  the  provisions  of  the  economy  bilL  I 
wish  I  could  do  so.  I  hope  the  gentleman  will  consider  the 
necessity  of  the  ameiulment  l»etween  now  and  the  time  we 
reach  that  place  in  the  bin.  

Now,  Mr.  Chairman,  to  the  very  few  moments  remalntog 
to  me  I  want  to  point  out  that  the  functions  of  Government 
at  this  time  are  being  impaired  and  the  morale  of  the  em- 
ployees Is  being  demoralized  by  this  conttouous  harping  and 
criticizing  and  harassing  of  the  Government  employees. 
After  all.  they  did  not  bring  on  this  depression.  The  de- 
pression was  brought  about  by  those  who  control  the 
finances  of  this  country,  who  to-day  have  not  offer  id  a 
stogie  constructive  suggestion,  except  to  reduce  wages  and 
thereby  lower  the  wage  scale  and  staiulard  of  living  of  the 
country.  That  has  been  their  one  big  contribution  to  their 
folly,  to  their  greed,  to  their  lack  of  vision,  and  to  their  utter 
lack  of  ability. 

Mr.  Chairman,  this  country  has  never  been  to  a  more 
pathetic  condition  than  it  is  to-day.  Not  even  din-lng  the 
darkest  days  of  the  Civil  War  was  there  such  suffering  and 
hardship  and  hunger  staDctog  throughout  the  country. 
There  is  not  one  section  of  the  country  that  Is  prosperous. 
There  is  no  section  of  the  country  to-day,  either  agricultural 
or  industrial,  but  has  its  problems  of  unemployment.  Small 
business  men  are  going  to  the  wall  aU  over  the  country. 
I  want  to  appeal  to  the  gentleman  from  Tennessee  to  at 
least  give  some  consideration  in  the  attempts  that  win  be 
made  to  lessen  the  hardship  we  have  brought  about  thr  Dugh 
the  very  careless  way  to  which  the  law  was  drawn  which 
would  admit  of  no  other  construction  than  that  given  by  the 
Comptroller  General. 

Mr.  WOOD  of  Indiana.    Mr.  Chairman,  I  yield  myself 

10  mtoutes. 

Mr.  Chairman,  that  there  are  faults  to  this  fwlough  plan 
adopted  by  the  Economy  Committee  first,  and  later  adcpted 
by  Congress,  goes  without  saying;  but  if  the  gentleman  from 
New  York  [Mr.  LaGuaroia]  and  others  had  been  ju.st  as 
zealous  at  the  time  we  were  considering  this  bill  to  their 
attempt  to  cure  the  evils  that  then  might  have  been  dis- 
covered by  them  as  they  were  to  their  attempt  to  defeat  the 
reduction  altogether,  it  would  have  been  much  better  for  all 
concerned. 

I  agree  with  the  gentleman  from  New  York  that,  as  far 
as  I  am  concerned,  as  a  member  of  the  committee.  I  was  of 
the  opinion  that  those  who  were  receiving  less  than  $1,000 
should  not  be  affected.  I  believe  that  was  the  totention  of 
Congress,  and  I  am  perfectly  willing  to  accept  such  an 
amendment.  But  I  do  oppose  the  proposition  made  by  the 
gentleman  from  New  York  that  the  clerks  of  the  United 
States  should  not  t>e  made  to  reduce  or  to  share  wltli  the 
rest  of  the'ft^ple  of  the  United  States  to  making  sacrifices. 
The  gentleman  talks  about  the  functions  of  goverzunent. 
Is  It  the  function  of  government  to  legislate  solely  lor  a 
favored  class?  Is  It  the  function  of  government  to  keep 
those  to  high  places  and  to  low  places  at  remunerative 
salaries  when  they  are  not  needed  while  millions  are  \valk- 
tog  the  streets  without  employment,  many  of  them,  if  you 
please,  without  the  necessities  of  life?  There  is  no  evidence 
of  depression  to  be  found  among  Federal  employees. 

We  have  an  army  of  75.000  Federal  employees  to  this 
town  who  devote  more  time  to  trying  to  get  their  sa'.aries 
raised  and  to  defeating  any  attempt  to  reduce  them  than 
they  do  to  discharging  the  duties  for  which  they  are  em- 
ployed. That  there  are  many  exceptions  to  this  is  true ;  but 
I  say,  and  have  said  it  repeatedly,  and  wish  to  say  it  again, 
that  if  the  employees  of  the  Federal  Government  were  com- 
pelled to  do  the  work  that  like  employees  are  comjieUed 
to  do  on  the  outside,  the  fimctlons  of  this  Government 
could  be  performed  by  less  than  two-thirds  of  the  nvipWr 
that  are  employed  to-day. 

It  is  not  the  function  of  the  Federal  Government  to  pro- 
vide salaries  out  of  all  proportion  to  those  who  happen  to 
be  to  its  employ.  It  seems  we  have  come  to  this  sitmUion: 
That  those  who  are  to  the  employ  of  the  Government  think 


the  Govermnent  has  nothing  to  do  but  to  provide  esisy  hours, 
high  salaries,  and  most  favorable  conditions  for  the  dis- 
charge of  their  work. 

The  gentleman  from  New  York  [Mr.  LaGuaxdiaI  has  said 
we  are  taking  the  money  out  of  the  pockets  of  the  Federal 
employees.  We  are  not  doing  it.  We  are  taking  the  money 
out  of  the  pockets  of  the  taxpayers  of  this  country  who 
are  groaning  under  the  burden  they  are  bearing.  Farmers 
out  through  my  country  getting  10  cents  a  bushel  for  com 
and  8  cents  a  bushel  for  oats,  every  day  see  a  rural  carrier 
go  by  their  door  getting  from  $2,600  to  $3,0C0  a  year,  work- 
tog  three  hours  a  day.  No  wonder  they  are  mad.  No  won- 
der they  are  up  to  arms  against  existing  conditions.  And 
then  for  anjrone  here  to  defend  against  the  reduction  of 
the  salaries  of  the  Federal  employees  who  are  receiving 
more  than  employees  outside  the  Government  receive  for 
like  service  any  place  to  the  United  States,  to  my  mtod  is 
beyond  understanding. 

The  Federal  employees  two  years  ago  were  making  the 
same  ktod  of  fight  they  made  last  year  to  attempt  an  to- 
crease  to  their  salaries,  and  it  was  by  the  barest  majority 
that  this  Congress  defeated  that  attempt.  Last  year  they 
made  fun  of  those  who  first  suggested  the  possibility  and 
the  practicability  of  reducing  their  salaries  and  thought  they 
were  so  well  fortified  that  such  attempt  would  prove  a  fail- 
ure. Now  they  are  fightmg.  if  you  please,  against  a  further 
reduction.  I  say  to  them  now  that  they  had  twtter  accept, 
and  accept  with  good  grace,  the  reduction  that  has  already 
been  made,  or  they  may  be  coming  here  pretty  soon  beggtog 
not  only  for  retention  of  what  they  have  now  but  for  Jobs. 

Every  department  of  this  Government  is  overmanned  to- 
day, possibly  with  a  few  exceptions.  We  have  more  than 
5.000  of  them  to  the  Post  Ofllce  Department  alone  that  are 
being  kept  on  salary  because  of  the  fact  that  the  Govern- 
ment does  not  wamt  to  turn  them  out  upon  a  cold  and  pitiless 
world;  and  they  were  kept  there  during  the  last  year  to  the 
hope  that  by  staggering  the  work  it  would  keep  them  to 
emplosrment  and  at  the  same  time  save  something  to  the 
Treasury  of  the  United  SUtes  and  to  the  taxpayers  who  are 
bearing  the  burden. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.     I  jrield. 

Mr.  LaGUARDIA.  The  gentleman  does  not  totend  to  say 
that  the  post  ofllce  to  the  city  of  New  Yoric  is  overmanned, 
does  he? 

Mr.  WOOD  of  Indiana.  I  do  not  know  whether  It  is  or 
not. 

Mr.  LaGUARDIA.    They  are  employing  substitutes. 

Mr.  WOOD  of  Indiana.  But  we  have  the  testimony  of  the 
Postmaster  General,  himself  that  there  are  more  than  5.000 
men  to  the  employ  of  the  Postal  Department  to-day  whose 
services  might  be  dispensed  with;  and  it  has  been  suggested 
that  It  be  done. 

This  Government  has  been  most  generous  to  its  eniployees. 
It  is  time  they  were  showing  a  little  appreciation  of  this 
generosity  and  a  little  consideration  for  the  people  of  this 
country  who  are  compelled  to  make  extraordinary  sacri- 
fices and  who  have  to  pay  the  salaries  of  these  overworked 
Federal  employees.     [Applause.] 

The  Clerk  read  as  follows: 

COirnNCEKT    EXPZirSKS,    TBKASTTBT    HKTAKTMEMT 

Por  mlscellRneoufl  and  contingent  expenses  of  the  office  of  the 
Secretary  and  the  bureaus  and  offices  of  the  department,  including 
operating  expenses  at  the  Treasury.  Treasury  Annex.  Auditors',  and 
Liberty  Loan  Buildings;  newspaper  clippings,  financial  JoumalB, 
law  books,  and  other  books  of  reference;  freight,  expressage.  tele- 
graph and  telephone  service;  purchase  and  exchange  of  motor 
trucks  and  one  passenger  automobUe  for  the  Secretary  of  the 
Treasury,  and  maintenance  and  repair  of  motor  truclu  and  two 
passenger  automobiles  (one  for  the  Secretary  of  the  Treasury  and 
one  for  general  use  of  the  department).  aU  to  be  used  for  official 
purposes  only;  file  holders  and  cases;  fuel.  oils,  grease,  and  heat- 
ing supplies  and  equipment;  gaa  and  electricity  for  lighting,  heat- 
ing, and  power  purposes.  includUig  material,  fixtures,  and  equip- 
ment therefor:  purchase,  exchange,  and  repair  of  typewriters  and 
labor-saving  machines  and  equipment  and  supplies  for  same;  floor 
coverings  and  repairs  thereto;  furniture  and  office  equipment, 
including  supplies  therefor  and  repairs  thereto;  awnings,  window 
•hades,  and  fixtures;   cleaning  supplies  and  equipment;  drafting 


equipment;  ammonia  for  loe  plant:  flaga:  hand  truck*,  ladders; 
mlscellaneoiis  hardware;  street-car  fares  not  exceeding  S500:  ther- 
mometers: lavatsry  equipment  and  supplies;  tools  and  sharpen- 
ing same:  laundiy  service:  laboratory  supplies  and  equipment:  re- 
moval of  rubblsli:  postage  and  other  absolutely  necessary  articles, 
supplies,  and  ei^ulpment^  not  otherwise  provided  for.  9180,000: 
ProiHded,  That  the  appropriations  for  the  Public  Debt  Service  and 
Internal  Hevenut?  Service  for  the  fiscal  year  1934  are  hereby  mads, 
available  for  the  payment  of  Items  otherwise  properly  chargaable 
to  this  appro]:rlatlon,  the  provisions  of  section  6.  act  of  August  23, 
1912  (U.  S.  C,  title  31.  sec.  669),  to  the  contrary  notwithatandlng. 

Mr.  G08S.  Mr.  Chairman.  I  reserve  a  potot  of  order  for 
the  purpose  of  getting  an  explanation  as  to  why  the  Public 
Debt  Service  and  the  Internal  Revenue  Service  are  exempted 
from  the  provisions  of  the  act  referred  to  here.  The  act, 
as  I  read  it,  deals  with  the  purchase  of  supplies  to  this 
language: 

And  there  shaU  not  be  purchased  out  of  any  other  fund  any 
article  for  use  in  any  office  or  bureau  of  an  executive  department 
in  Washington.  D.  C.  which  could  be  purchased  out  of  the  appro- 
priations made  for  the  regular  coatlngc/it  funds  of  such  depart- 
ment or  Its  offices  or  bureaus. 

I  want  to  find  out  why  they  exempt  these  two  servlcet 
from  the  provisions  of  this  act. 

Mr.  BYRNS.  These  two  services  are  excepted  because 
they  are  such  very  large  bureaus  and  such  large  appropria- 
tions are  made  for  them  that  they  are  permitted  to  buy 
their  supplies  out  of  these  particular  appropriations.  It  is 
simply  a  bookkeeping  proposition.  The  Internal  Revenue 
has  a  large  number  of  field  offices,  as  the  gsntleman  knows, 
and  we  make  an  appropriation  of  thirty-odd  million  dollars 
for  that  bureau.  Its  supplies  are  so  much  larger  than  the 
supplies  for  other  services  of  the  Treasury  Department  that 
they  are  excepted,  and  the  same  thing  is  true  of  the  Public 
Debt  Service. 

Mr.  GOSS.  Then  the  gentleman  feels  that  these  bureaus 
should  be  exempted  from  the  provision  with  respect  to  buy- 
tog  their  supplies,  including  desks,  and  so  forth,  no  matter 
whether  other  departments  have  such  restrictions  or  not. 

Mr.  BYRNS  They  are  subject,  of  course,  to  the  same 
rules  and  reguiiations. 

Mr.  GOSS.    But  we  are  exempting  them  by  this  provision. 

Mr.  BYRNS.  They  are  exempted  with  respect  to  this 
small  appropriation,  and  the  gentleman  can  see  that  if  we 
did  not  make  this  exception  we  would  have  to  greatly  to- 
crease  this  apiJropriation.  Therefore,  after  all,  it  is  a  mat- 
ter of  simple  bookkeeping. 
.     Mr.  GOSS.    Mr.  Chairman.  I  withdraw  the  point  of  order. 

Mr.  LaGUAFIDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  do  this  for  the  purpose  of  calling  the  attention  of  the 
committee  to  the  fact  that  the  appropriation  to  take  care 
of  the  toterest  and  sinking-fund  requirements  of  the  public 
debt  Is  provided  for  by  a  blanket  provisloi^  In  that  it  Is  a 
permanent  appropriation.    Am  I  correct  about  this? 

!ylr.  BYRNS     That  Is  true,  under  the  statute. 

Mr.  LaGUARDIA.  There  is  an  tocrease  this  year  of  $13,- 
168,621  on  the  sinking-fund  requirements  and  $85,000,000  to- 
crease to  toterest  requirements.  So  next  year  there  will  be 
a  still  further  increase  in  the  sinking  fund  as  well  as  an 
tocrease  to  toterest.  This  covers,  of  course,  the  money  ap- 
propriated by  Congress  for  the  Reconstruction  Finance  Cor- 
poration: to  other  words,  that  is  thrown  toto  the  public  debt. 
Am  I  correct  about  that? 

Mr.  BYRNS.    Yes. 

Mr,  LaGUARDIA.  In  other  words,  we  did  not  have  the 
cash  for  the  $.'>00.000,000.  so  it  was  Just  that  much  added  to 
the  public  debt. 

Mr.  BYRNS.  Yes:  but  they  say  there  will  be  a  return  on 
account  of  tot»rest  of  about  g30.000,000  for  the  Reconstruc- 
tion Ftoance  C^orporation. 

Mr.  LaGUAI^DIA.    That  is  the  estimated  amount. 

Mr.  BYRNS     Yes;  and  that  is  an  offset  to  this  particular 

item. 

Mr.  LaGUARDIA.  Assuming  those  toterest  payments  are 
met  when  due.  So  far,  I  imderstand.  they  have  been  pay- 
ing the  toterest  out  of  the  money  which  was  lent,  to  the  case 
of  a  great  many  of  these  financial  corporaticms.   In  addittoa 
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to  thia.  the  RecoiMtructlan  Finance  Corporation  was  author- 
laed  to  taue  bonds  to  the  extent  of  $2,500,000,000. 

Mr.  BYRNS.     $3,300,000,000. 

Mr.  LaGUARDIA.    That  is.  under  the  two  bills, 

Mr.  BYRNS.  The  gentleman  is  speaking  about  the  first 
Beconstructlon  Pinanoe  Corporation  act? 

Mr.  LaOUARDIA.  Yes ;  $  1.500.000.0PO  «M  appropriated. 
!  This  is  what  I  want  to  ask  the  chairman  of  the  commit- 
tee in  charge  of  the  biH  If  the  Recomt ruction  Finance  Cor- 
poration does  not  receive  sufQcient  money  from  the  borrow- 
ers to  pay  interest  as  it  accrues,  is  not  that  a  charge  on  the 
United  States  Ooverament? 
;  Mr.  BYRNS.    Undoubtedly. 

■  Mr.  LaOUARDIA.    And  that  applies  to  the  bonds  as  well 
as  to  the  $500,000,000  that  was  appropriated. 

The  point  I  want  to  make  is  this:  I  want  to  emphasize 
that  under  the  first  Reconstruction  Finance  Corporation  act 
the  Government  undertook  to  assist  these  financial  corpo- 
rations and  railroads  mentioned  in  the  bill,  and  limited  in 
the  bill,  and  the  interest  on  that  money,  as  well  as  the  prin- 
cipal. In  the  event  of  any  default,  is  a  charge  upon  the 
United  States  Treasury;  and  as  far  as  the  first  Reconstruc- 
tion Finance  Corporation  act  is  concerned.  I  venture  the 
statement  that  it  has  not  put  1.000  men  to  work,  and  yet 
when  some  of  us  even  suggest  the  necessity  of  guaranteeing 
some  economic  secm-ity  to  the  producers  of  this  country,  in 
the  way  of  fixing  prices  for  agriculture  and  providing  unem- 
ployment Insurance  for  the  industrial  workers,  we  are  im- 
mediately howled  down  and  criticized  as  being  unsound, 
unwise,  and  are  oftentimes  called  radicals. 

I  simple  wanted  to  emphasise  at  this  point  the  fact  that 
you  now  have  this  item  and  you  will  have  a  recxuring  item  of 
this  sort  every  year  to  pay  the  interest  and  part  of  the  prin- 
cipal of  the  loans  being  made  to  financial  institutions  in 
order  to  bolster  securities  that  have  defaulted  in  interest. 
under  the  guise  of  bringing  about  relief  and  getting  the 
country  out  of  the  depression.  It  will  not  do  anything  of 
the  kind. 

Mr.  STAFFORD.  Mr.  Chairman,  I  rise  to  opposition  to 
the  pro  forma  amendment. 

The  gentleman  from  New  York  [Mr.  LaOtjarduI,  true  to 
form,  is  still  harping  on  the  fimctioning  of  the  Reconstruc- 
tion Finance  Corporation-  The  gentleman  indiilged  to  his 
tirade  of  abuse  of  the  Reconstruction  Finance  Corporation 
on  more  than  one  occasion  during  the  last  Congress. 

He  is  again  venting  his  wrath  against  it  without  any 
showing  whatever  that  the  Government  has  up  to  this  time 
lost  one  cent  of  principal  or  one  cent  in  Interest  on  loans 
made  to  these  respective  institutions — railroad  corporations, 
banks.  Insurance  companies,  and  the  like. 

The  fact  is.  and  he  knows  it.  because  he  is  a  walking 
encyclopedia  of  the  functions  and  instnmientallties  of  the 
Government,  that  all  these  loans  are  made  on  good  secur- 
ity. Loans  made  to  Insurance  companies,  banks,  and  other 
Institutions  are  made  on  adequate  security  for  the  respec- 
Vtive  loans.  He  knows  that  of  the  loans  that  have  been 
inade  mtrnnn.^  have  been  repaid  by  the  borrowing 
tostitutions. 

The  latest  report  of  the  Reconstruction  Finance  Corpo- 
ration shows  that  many  of  these  institutions  have,  by  rea- 
son of  improved  ftoancial  and  business  conditions,  with- 
drawn their  caUs  for  loans  from  the  Finance  Corporation. 
There  is  no  denying  that  every  loan  that  has  been  made 
to  Insurance  companies,  banks,  buildmg  and  loan  associa- 
tions, and  railroads  has  been  made  on  adequate  security, 
and  yet  here  is  this  Napoleon  of  Finance  still  venting  his 
wrath  against  the  Reconstruction  Fiiumce  Corporation, 
which  everyone  admits,  except  this  gentleman  and  others 
of  his  kind,  has  been  a  life-saver  to  the  very  industrial,  com- 
mercial, and  financial  life  of  this  country.  [Applause.] 
I   The  Clerk  read  as  follows: 

1  Wo  p«rt  ot  any  moiMy  appropiiated  by  Xhim  or  any  oU>«r  act 
ahMll  b»  used  durtag  tb«  llacal  year  18S4  tor  the  purdUM*  of  any 
ctaxMlard  typewritlog  marhliww.  except  booUceeplng  and  bUllng 
machlXM*.  at  a  priee  in  txemm  of  the  following  for  modela  wtth 
carrlagaa  whlcii  vlU  aooommodat*  paper  of  the  foliovlng  wldtba. 
to  wit:  Ten  inches  (correspondence  modela).  970;  12  Inch—,  |7ft; 


December  12 


1932 


CONGRESSIONAL  RECORD— HOUSE 


349 


14  inches.  •77.50;  Ifl  lnch«,  W2M:  18  inch—:  $87.50:  ao  inches. 
$04  23  Inchea.  $95:  34  Inches.  $87.60;  26  Inches.  $103.50:  38  inches. 
$104-  80  inches.  $106;  83  Inches.  $107J»:  or  for  standard  tjrpe- 
wrtung  machines  dlstlncUvely  qxUet  In  operation  the  ma.\lmum 
prices  shaU  be  as  follows  for  models  with  carriages  which  will 
accommodate  paper  of  the  following  widths,  to  wit:  Ten  ^nches. 
$80  12  inches,  $86:  14  Inchss.  $87.50:  18  Inches.  $95:  Provided..  That 
standard  typewriting  machines  dlatlnctlrely  quiet  In  operation 
purchased  during  such  flacal  year  by  any  such  department,  esUb- 
llshment.  or  mxuilclpal  government  shall  only  be  purchased  on  the 
written  order  of  the  head  thereof. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  reserve  a  potot  of 
order.  I  want  to  ask  the  gentleman  from  Tennessee  If  these 
prices  on  typewriters  will  stifle  all  competition? 

Mr.  BYRNS.    They  will  not  and  never  have. 

Mr.  LaGUARDIA.    I  withdraw  the  potot  of  order. 

Mr.  STAFFORD.  I  want  to  ask  the  gentleman  from 
Tennessee  if  the  prices  sUted  to  the  bill  for  the  purchase 
of  typewriters  have  been  changed  from  those  carried  last 
year? 

Mr.  BYRNS.  The  prices  of  typewriters  have  never  been 
increased.  They  were  standardized  before  the  prices  to- 
creased  on  all  commodities. 

Mr.  STAFFORD.  Did  the  committee  give  consideration  to 
any  change  to  the  schedule  of  prices  due  to  the  depression? 

Mr.  BYRNS.  No;  for  the  reason  that  there  was  ne\er  any 
tocrease. 

Mr.  STAFFORD.  The  gentleman  knows  that  the  price  of 
typewriters  has  gone  down  like  the  prices  on  all  other 
commodities. 

Mr.  BYRNS.  My  information  is  that  a  private  Individual 
can  not  buy  a  typewriter  as  cheap  as  these  prices  set  forth 
to  this  biU. 

Mr.  STAFFORD.  I  agree  with  the  gentleman  that  a  pri- 
vate individual  can  not.  But  I  am  inquirtog  whetlier  the 
committee  took  toto  consideration  the  general  fall  to  prices 
to  nuJdng  the  prices  stated  in  this  provision. 

Mr.  BYRNS.  I  will  agree  that  if  there  had  been  any 
tocrease  to  the  last  several  years  a  decrease  would  have  been 
proper,  but  stoce  there  was  no  tocrease  at  that  time  there 
has  been  no  reason  for  a  decrease.  I  would  say,  however, 
that  the  price  of  the  noiseless  typewriter  has  been  decreased 
by  the  company  Itself. 

Mr.  STAFFORD.  They  are  looking  for  customers,  and 
particularly  the  Government,  which  buys  a  large  quantity. 

The  Clerk  read  as  follows: 

Distinctive  paper  for  United  States  securities:  For  dlstlncttve 
paper  for  Unltsd  States  currency,  national-bank  currency,  and 
Federal  resenre  bank  currency,  not  exceeding  2.000.000  pounds. 
Including  transportation  of  paper,  traveling,  mill,  and  other  neces- 
sary ezpensasL  aad  —larlss  of  employees,  and  allowance.  In  lieu  ai 
expenses,  of  oAeer  or  cacsrs  detailed  from  the  Treasxiry  Depart- 
ment, not  MO— rting  $50  per  month  each  when  actually  on  duty; 
In  all.  $550,000:  ProvUted.  That  no  part  of  this  approprlatlin  shall 
be  expended  for  the  purrha—  of  such  i>aper  at  a  price  per  pound 
In  excess  of  83 V«  cents:  Provided  further.  That  In  order  to  foster 
competition  In  the  manufacture  of  distinctive  paper  for  United 
States  sscurlUes,  the  Secretary  of  the  Treasury  is  authorized.  In 
his  discretion,  to  spilt  the  award  for  such  paper  for  the  flfcal  year 
1884  between  the  two  bidders  whose  prices  per  pouzul  are  tb« 
lowest  received  after  advertisement,  but  not  In  exce—  of  the  price 
fixed  herein. 

Mr.  GOSS.  Mr.  Chairman.  I  reserve  the  potot  of  order 
on  the  second  proviso  on  page  10,  to  toquire  if  there  is  any 
other  department  of  the  Government  that  Is  fostertog  com- 
petition where  it  allows  of  a  split  of  the  award  instead  of 
it  going  to  the  lowest  bidder,  as  is  usual  under  the  law? 

Mr.  BYRNS.  Tbe  trouble  is  that  there  is  no  oUier  de- 
partment of  the  Government  where  there  is  a  monopoly  to 
deal  with,  as  there  is  to  this  case. 

Mr.  GOSS.    Oh.  I  would  not  say  that  necessarily. 

Bflr.  BYRNS.  There  are  one  or  two  companies  that  pro- 
pose to  furnish  a  certato  amount  of  dlsttoctive  paper,  but 
there  is  no  company  that  has  erer  yet  offered  to  funxish  the 
full  amount  needed  by  the  Government,  and  we  are.  there- 
fore, confronted  here  with  what  amounts  to  a  monopoly, 
and  on  that  account  we  have  felt  it  entirely  proper,  stoce 
competition  could  iM>t  result,  to  place  an  upset  price. 

Mr.  GOSS.  I  am  not  making  the  potot  of  order  to  the 
first  paragraph.  I  am  reserving  the  potot  of  order  to  the 
second   proviso   beginning   with  line   5   and  endtog   with 


Itoe  II.  The  gentleman  Just  said  that  there  is  more  than 
one  manufacturer.  Why  should  we  by  law  split  tbe  award 
instead  of  giving  it  to  the  lowest  bidder? 

Mr.  BYRNS.  That  Ls  exactly  for  the  purpose  of  trying  to 
secure  additional  bidders,  because  if  we  do  not  have  a  pro- 
vision of  that  sort,  there  will  be  only  one  company  to  the 
United  States  which  can  bid. 

Mr.  GOSS.    Which  can  bid? 

Mr.  BYRNS.  Which  will  bid.  For  instance,  take  the 
Collins  Paper  Manufacturing  Co. 

Mr.  GOSS.    Where  is  that  concern  located? 

Mr.  BYRNS.  Tbat  concern  bids  for  a  small  part,  but  they 
say  they  have  their  private  customers,  and  that  they  can 
not  afford  to  bid  for  the  full  amount  the  Government  needs, 
and  at  the  same  time  supply  their  private  trade.  The 
result  is.  when  these  bids  are  taken,  we  find  that  company, 
and  possibly  another,  bidding  for  a  certato  portion  of  the 
amount  of  the  paper  that  '^  used,  while  there  Is  one  other 
company  that  bids  for  the  full  amount. 

Mr.  CK>S8.  Has  the  gentleman  any  Idea  what  proportion 
that  other  company  can  bid  on? 

Mr.  BYRNS.  They  bid  on  about  200  tons.  They  bid  on 
about  one-fifth  of  the  required  amount. 

Mr.  GOSS.  Does  the  gentleman  assure  us  that  there  are 
only  two  companies  to  the  United  States  able  to  supply 
this? 

Mr.  BYRNS.  No;  I  would  not  give  the  gentlemsm  any 
such  assurance  as  that,  but  I  will  say  that  according  to  my 
recollection  there  are  only  two  companies  that  have  ever 
placed  bids,  and  those  are  the  Crane  Co.  and  the  Collins 
Paper  Co. 

Mr.  GOSS.    Where  Is  the  Collins  Co.  located? 

Mr.  BYRNS.  In  Massachusetts.  Both  are  Massachusetts 
concerns.  The  Collins  people,  my  recollection  Is,  have  bid 
for  about  one-fifth  the  amoimt  of  the  paper  used,  but  they 
are  not  to  a  position,  they  say,  to  furnish  the  full  amount 
and  at  the  same  time  take  care  of  their  private  bustoess. 

Mr.  GOSS.  And  the  splitting  of  the  award  is  left  up  to 
the  Secretary  of  the  Treasury?  He  can  give  them  one- tenth 
if  he  wants  to.  or  one-fifth,  or  whatever  he  wants  to? 

Mr.  BYRNS.  As  a  matter  of  fact,  to  the  actual  operation 
of  this  provision,  which  was  carried  last  year,  the  supply  of 
paper  was  not  split.  One  company  got  it  all,  but  it  did  serve, 
I  think,  to  reduce  the  rates.  Last  year  we  proposed  this 
provision,  and  first  I  want  to  pay  due  deference  to  my  friend 
from  Indiana  [Mr.  WoobI,  who  has  been  giving  attention  to 
the  amount  of  paper  that  has  been  needed  for  some  years 
and  who  is  entitled  to  great  credit  for  the  savings  effected. 
The  Crane  Co.  was  furnishing  paper  at  an  average  of  42 
cents.  The  Collins  Co.  has  bid  38  cents  for  a  part  of  the 
paper  needed,  but  they  were  not  awarded  the  contract;  they 
could  not  be.  Therefore  this  provision  was  inserted,  and 
there  is  a  provision  to  the  present  current  bill  providing  that 
the  Government  should  pay  not  exceeding  38  cents.  As  a 
result  the  Crane  people,  instead  of  submitting  a  bid  for  42 
cents,  as  they  did  the  year  before,  submitted  a  bid  for  32  V^ 
cents,  and  that  is  ^^lat  we  are  paytog  for  paper  now. 

Mr.  GOSS.  I  have  no  objection  to  the  first  proviso;  It  is 
the  second  one  that  I  am  toterested  in. 

Mr.  BYRNS.  If  the  gentleman  can  succeed  In  eliminating 
the  second  proviso,  he  would  eliminate  the  only  competition 
that  can  arise  to  the  purchase  of  this  paper,  because  that 
proviso  was  put  to  simply  to  give  outside  companies  which 
can  not  supply  aU  the  paper  the  right  to  get  together  if  they 
wanted  to  and  come  to  and  submit  a  bid  to  supply  the  need 
to  the  Government. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr  BYRNS     Yes 

Mr.  TREADWAY.  Is  it  not  a  fact  that  if  that  second 
proviso  to  which  the  gentleman  from  Connecticut  [Mr. 
Goss]  is  referring  is  allowed  to  stay  to  the  bill  the  cost  of 
dlsttoctive  paper  to  the  Government  will  be  greater  than 
with  it  out? 

Mr.  BYRNS.  Oh,  no.  I  f aU  to  follow  the  genUeman's 
reasoning. 


Mr.  TREADWAY.  IS  it  not  a  fact  that  any  business  con- 
cern will  bid  letjs  for  a  large  order  than  it  will  for  a  split 
order,  and  does  it  not  stand  to  reason  that  there  will  be  a 
higher  bid  for  fi  smaU  quantity  than  if  one  company  is  to 
a  position  to  carry  the  whole  bid?  I  think  that  is  a  bustoess 
proposition  that  any  bustoess  man  would  agree  to. 

I  remember  this  same  matter  was  considered  last  year. 
I  remember  very  well  that  the  wtontog  bid  was  much  lower, 
provided  the  entire  contract  was  let,  rather  than  having  it 
split  up.  Now  the  gentleman  is  endeavoring  to  put  toto 
the  law  a  provision  that  will  absolutely  be  without  prece- 
dent, so  far  as  I  know.  I  have  never  seen  a  contract  of  this 
nature  proposed.  All  Government  contracts  go  to  the  lowest 
bidder  except  for  the  int>vision  that  is  put  to  this  1^. 

Mr.  BYRNS.  As  a  matter  of  fact,  this  exact  language  is 
carried  in  the  current  law.  This  is  no  change  to  existing 
law.  It  is  simply  carrying  toto  next  year  the  same  language 
that  was  carried  thL'^  year,  and  as  a  result  of  placing  it  to 
the  bill  making  appropriations  for  this  year  we  are  now  pay- 
ing 32^4  cents  Instead  of  42  cents  as  we  did  heretofore. 

Mr.  TREADWAY.  That  is  not  altogether  the  reason  you 
are  paying  less. 

Mr.  BYRNS.  Oh,  I  beg  the  gentleman's  pardon.  Here  is 
the  proposition  to  a  nutshelL  Up  to  this  time  there  has 
been  only  one  paper  company  that  has  ever  offered  to  fur- 
nish all  the  paper  that  is  needed  by  the  United  States.  That 
means  that  there  is  a  monopoly  when  it  comes  to  sumilying 
all  the  paper.  There  are  a  number  of  companies,  like  the 
one  to  which  I  refer,  which  can  furnish  a  portion  of  the 
paper  needed.  This  will  simply  permit  those  companies,  if 
they  wish,  to  get  together  and  have  one  company  take  so 
much  and  ano1:her  company  so  much,  and  afford  us  at  least 
a  semblance  of  competition. 

Mr.  TREADWAY.  Then  the  gentleman  Is  practically  ad- 
mitting there  Is  not  any  monopoly.  When  the  gentleman 
says  the  several  companies  could  combtoe  and  carry  this 
load  he  is  admitting  that  there  Is  not  a  monopoly.  Why 
do  they  not  get  together  and  offer  a  competitive  bid? 

Mr.  BYRNS-  For  the  reason  that  we  are  giving  the  Sec- 
retary of  the  Treasury  the  right  to  say  to  one  company,  "  If 
you  will  take  200  tons,  I  will  give  It  to  you,"  or  to  another 
company,  "  If  you  take  300,  I  will  give  It  to  you." 

Mr.  TREADWAY.    And  not  to  the  lowest  bidder  then? 

Mr.  BYRNS.    Why  certelnly.  to  the  lowest  bidder. 

Mr.  TREADWAY.  It  is  contrary  to  the  method  of  letting 
bids. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  FTTZPATRICK.  If  the  language  is  taken  out  of  the 
bill,  the  only  c;ompany  that  can  bid  on  it  is  Crane  It  Co..  of 
Massachusetts. 

Mr.  BYRNS.  The  gentleman  Is  entirely  correct.  The 
whole  object  of  this  language  is  to  prevent  a  monopoly 
controlling  the  price  of  paper  supplied  to  tbe  United  States 
Grovemment. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  STAFFORD.  The  language,  as  the  gentleman  has 
pototed  out,  lijaves  it  to  the  discretion  of  the  Secretary  of 
the  Treasury  to  award  portions  of  the  contract.  There  is 
nothing  mandatory. 

Mr.  BYRNS.    No;  nothing  mandatory. 

Mr.  STAFFORD.  If,  in  his  Judgment,  he  believes  it  to  be 
the  best  toterc«t  of  the  Government,  of  course,  he  will  split 
the  award;  otlierwise  he  will  not. 

Mr.  BYRNS.    Yes. 

Mr.  LaGUARDIA.    WIU  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  LaGUARDIA.  I  want  to  potot  out  that  we  did  exactly 
the  same  thing  to  the  purchase  of  coal  for  the  Altudcan 
Railroad. 

Mr.  BYRNS.  This  same  provision  Lb  carried  to  the  present 
law. 

Mr.  GOSS.  Mr.  Chairman.  I  make  the  potot  of  order  that 
it  is  legislaticm  on  an  apprc^nlaticm  bilL 
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The  CHAIRMAN.    Does  the  gentleman  from  Tennessee 

desire  to  be  heard?  ^        .  ^  _^    _j 

Mr.  BYRNa   On  what  p«rt  of  the  bin  Is  the  point  of  order 

made? 

Mr.  OOes.  On  the  language  from  line  5  down  to  and 
tocluding  line  11.  the  second  proviso  only. 

Mr.  BYRN8.  Mr.  Chairman.  I  prcsimie  it  Is  subject  to  a 
point  of  order,  but  I  wish  to  say  to  the  gentleman  that  he 
Is  oosdnc  the  Oovemment  thooaands  and  thousands  of 
dollars  by  striking  It  out. 

The  CHAIRMAN.    The  Chair  gii«talns  the  point  of  order. 

The  Clerk  read  as  follows: 

BT7UAU  Of  conom 

Collecting  the  revenue  from  customB:  For  coDecttng  the 
rvrenue  from  ctistoms.  foe  the  detection  »nd  prevention  of  fr«oda 
upon  the  custoxxM  revenue,  and  not  to  exceed  $10,000  for  the 
•ecurlng  of  evidence  of  violations  of  the  ciistoma  lawB.  for  ex- 
peneea  of  tnuQ«p«tatlon  and  tranafer  of  custom*  receipts  from 
points  where  there  are  no  Oovemment  depoeltortes.  not  to  exceed 
148392  for  allowaucM  for  living  quarters,  including  heat,  fuel,  and 
Light,  as  authonxed  by  the  act  approved  June  26,  1930  ("U.  8.  C. 
eupp.  V,  tlUe  5,  sec  118a).  not  to  exceed  $720  for  any  one  per- 
not  to  exceed  SSiXX)  for  the  hire  of  motor-propeUed  pas- 
-earrylng  vehicles,  not  to  exceed  $600  for  subecriptloos  to 
BfBW^»p«r«.  and  including  the  pxirchase  (not  to  exceed  $35,000). 
exchange,  maintenance,  repair,  and  operation  of  motor-propelled 
psssengsr  rarrjlng  vehicles  when  neceesary  fox  oOclal  use  In 
field  work.  SlSjMO.OOO  of  which  such  amount  as  may  be  necM 
sary  shall  be  available  for  the  cost  of  aelziire.  storage,  and  dia- 
position  of  any  merchandise  vehicle  and  team.  axrtomobUe.  boat, 
ftjr  or  water  craft,  or  any  other  conveyance  seised  under  tba 
fOililiMH  of  the  custom  laws,  and  8435.000  shall  be  available 
for  pirtffnal  services  In  the  District  of  Colxunbia  exclusive  of 
10  persons  from  the  field  force  authorised  to  be  detailed  under 
section  525  of  the  tariff  act  of  1930:  Prttrided,  That  no  part  of 
this  approprUtlon  shall  be  expended  for  maintenance  or  repair 
of  motor -propelled  passenger-carrying  vehicles  for  use  In  the 
District  of  Columbia  except  one  for  use  In  connection  with  the 
work  of  the  customhouse  In  Oeorgetown. 

Mr.  BYRNa    Mr.  Chairman.  I  offer  an  amendment,  which 
.  I  send  to  the  desk. 
'"    I  The  Clark  read  as  follows: 

Amendment  offered  by  Mr  BTaws:  On  page  11.  Use  16.  strlko 
out  "  $48,392  "  and  Insert  in  Ueu  thereof  "  835.000." 

The  amendment  was  agreed  to. 
The  C3erk  read  as  follows: 

BlUSBSU    or   DfTBUIAL    ■EfftMUS 

ODileettng  the  internal  revenue:  For  expenses  of  assessing  and 
collecting  the  internal-revenue  taxes,  including  the  Commissioner 
of  Internal  Revenue.  Oeneral  Counsel  for  the  Bureau  of  Internal 
Revenue,  an  assistant  to  the  commissioner,  a  special  deputy  com- 
missioner, three  deputy  commissioners,  one  stamp  agent  (to  be 
reimbursed  by  the  stamp  manufacturers  > :  and  the  necaaary  oA- 
eollectors.  deputy  collectors,  attorneys,  experts,  agents,  ac- 
_^  Its.  Inspectors,  clerlu.  Janitors,  and  messengers  In  the  Dla- 
of  Columbia,  the  several  collection  districts,  and  the  several 
of  Internal-revenue  agents,  to  be  appointed  as  provided 
by  law.  tatSCi^P^  '^'^  telephone  service,  rental  of  quarters  outside 
Um  Olstrtet  of  Coltimbia.  postage,  freight,  express,  necessary  ex- 
pnmm  incurred  in  "'f^^^^g  investigations  in  connection  with  the 
•Brotttnent  or  disbarment  of  practitioners  before  the  Treasury 
Department  in  intamal -revenue  matters,  expensea  of  selsur*  and 
■ale.  and  other  neosssary  miscellaneous  expenses,  including  steno- 
graphic reporting  Miili  iiii.  and  the  purchase  of  such  supplies, 
Vqulpment.  furniture,  mechanical  devices,  law  books  and  books  of 
laNmtce.  and  such  other  articles  as  may  be  necessary  for  use  in  the 
District  of  Columbia,  the  several  collection  districts,  and  the  sev- 
eral divisions  of  internal-revenue  agenu,  830JOO,000.  of  which 
amount  not  to  exceed  $8,375,000  may  be  expended  for  personal 
set  vices  In  the  Dtstrlet  of  Oohimbia :  Provided.  That  no  part  of  this 
amount  shall  be  used  in  defraying  the  expenses  of  any  ofllcer  desig- 
nated above,  subpanaed  by  the  United  States  court  to  attend  any 
trial  before  a  United  States  court  or  preliminary  examination  be- 
fore any  United  States  commissioner,  which  expenses  shall  be 
pakt  from  the  appropriation  for  "  Pees  of  witnesses.  United  States 
courts":  Provided  further.  That  not  more  than  $100J)00  of  the 
total  amount  appropriated  herein  may  be  expended  by  the  Com- 
mlsstrmrr  of  Internal  Revenue  for  datactlng  and  bringing  to  trial 
pawopa  guilty  of  violating  tiie  intMSal  revenue  laws  or  connlvtag 
at  the  same,  including  payments  for  InformfliUon  and  detection  of 
•uch  violation. 

Mr.  IaOUARDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  would  like  to  ask  the  chairman  of  the  committee  If  this 
limitation  of  $100,000  in  any  way  interferes  with  the  proper 
detection  and  prosecution  of  income-tax  evaders?  How  Is 
that  amount  fixed?  Will  that  hamper  or  hinder  proper 
detection  and  prosecution  of  tax  evaders? 
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Mr.  BYRNa  Quite  the  contrary.  Tills  sum  Is  appropri- 
ated for  the  purpooe  of  enabling  the  commissioner  to  pay  a 
sum  to  informers  as  to  violations  of  the  revenue  laws. 

Mr.  LaGUARDIA.    But  it  does  not  read  that  way.    It 


For  (letM*ii«  and  bringing  to  trial,  persons  guOty  «f  vlolattng 
the  internal  revenue  laws,  or  conniving  at  the  sama. 

Mr.  BYRNS.     But  It  reads- 
including  payment  for  informatkm  and  detection  of  such  vio- 
lations. 

Mr.  LaOUARDIA.  Exactly.  What  I  fear  is  that  there 
Is  a  limit  to  the  amount  which  he  may  have  to  expend  for 
the  detection. 

Mr.  BYRNS.  Oh,  no.  This  limitation  does  not  affect 
that.  This  has  been  carried  In  the  law  all  along.  No  one 
will  know  how  much  win  be  necessary  during  the  year  for 
the  purx)Ose  of  paying  ixxformers  for  Information  concerning 
violations. 

Mr.  LaOUARDIA.  In  other  words,  there  is  nothing  herein 
to  limit  the  proper  prosecution  after  detection  of  income-tax 
evaders? 

Mr.  BYRNS.    By  no  means. 

Mr.  LaGUARDIA.  There  are  a  great  many  running  at 
large  at  this  time. 

Mr.  BYRNS.  Of  course,  this  sum  would  not  be  sufficient 
for  that  purpose,  and  this  is  not  offered  with  any  such  view. 
It  has  been  carried  for  years  and  years. 

Mr.  COCHRAN  of  BilssourL  Mr.  Chairman.  I  rise  In 
opposition  to  the  pro  forma  amendment. 

Mr.  Chairman.  I  would  like  to  ask  the  chairman  of  the 
Committee  on  Appropriations  whether  or  not  the  decrease 
in  this  appropriation  is  simply  the  amount  which  was  saved 
through  the  operation  of  the  economy  act,  or  is  it  a  decrease 
beyond  that? 

Mr.  BYRNS.  Yes;  $2,579,040  represents  the  amount  saved 
under  the  economy  act,  so  called. 

In  addition  there  Is  ^270.000.  The  committee  has  made  a 
cut  with  the  Idea  that  by  proper  economy  they  will  be  able 
to  get  along  with  it  Just  as  they  did  last  year  with  a  cut 
of  more  than  $100,000. 

Mr.  COCHRAN  of  BilssourL  Mr.  Chairman.  I  think  It  is 
unwise  economy  to  reduce  the  appropriation  of  the  govern- 
mental agency  that  collects  the  taxes.  I  made  some  in- 
vestigation in  reference  to  the  operation  of  the  Bureau  of 
Internal  Revenue,  especially  in  regard  to  the  unit  which 
the  gentleman  from  New  York  [Mr.  LaQuaxoia]  seems  to  be 
thinking  of.  the  intelligence  unit. 

Mr.  BYRNS.  Will  the  gentleman  from  Missouri  permit  an 
Interruption? 

Mr.  COCHRAN  of  Missouri.    With  pleasure. 

Mr.  BYRNS.  My  answer  to  him  was  not  exactly  accurate. 
One  hundred  and  fifty  thousand  dollars  of  this  $270,000 
represents  savings  in  rent  and  traveling  expenses  made  pos- 
sible. One  hundred  and  twenty  thousand  nine  hundred  and 
sixty  dollars  the  committee  eliminated  with  a  view  to  having 
the  bureau  effect  further  economies.  We  thought  out  of  an 
appropriation  of  $31,000,000  they  could  certainly  save  $120.- 
000  by  the  use  of  proper  economy. 

Mr.  COCHRAN  of  Missouri.  I  want  to  express  the  hope 
that  the  new  Commissioner  of  Internal  Revenue  who  will 
soon  take  office  will  learn  something  about  the  bureau  of 
intelligence  as  soon  as  he  assumes  control.  He  will  find  it 
his  most  valuable  asset  In  administering  the  laws. 

In  the  fiscal  year  1932,  ending  June  SO  last,  this  unit  was 
allowed  $626,000,  and  it  brought  Into  the  Treasury  of  the 
UnJted  States  $27,322,555.  The  head  of  that  unit,  while 
testifying  before  a  House  committee  of  which  I  was  a 
member,  made  the  statement  that  if  he  could  get  additional 
men  to  run  down  the  frauds  that  have  been  perpetrated 
against  the  Government  he  could  bring  in  millions  and  mil- 
lions of  dollars  to  the  Treasury.  It  seems  to  me  when  by 
the  appropriation  of  a  few  hundreds  of  thousands  of  dollars 
we  can  bring  Into  the  Treasury  millions  of  dollars  that 
belong  to  it.  it  Is  unwise  not  to  do  so.     [Applause.] 

I  want  Members  of  Congress  to  know  something  about  the 
activity  of  this  bnmch  of  the  service. 


I  have  gathered  some  Information  In  regard  to  the  work 
of  the  Intelligence  unit  that  is  interesting  and  gives  an 
idea  of  its  operations. 

The  unit  was  created  as  of  July  1.  1919.  The  commis- 
sioner's order  which  effected  this  organization  defined  Its 
duties  as,  primarily,  the  investigation  of  charges,  usually 
of  a  criminal  nature,  such  as  the  acceptance  of  bribes  and 
extortion  of  money  from  taxpayers,  against  emplojrees  in 
the  Internal  Revenue  Service,  and  the  investigation  of  will- 
ful attempts  to  defraud  the  Government  of  taxes  due  under 
the  respective  revenue  acts.  There  have  been  added  to  the 
duties  of  the  unit  since  that  time  the  investigation  of 
charges  against  attorneys  and  agents  practicing  before  the 
Treasury  Department,  the  investigation  of  offers  in  com- 
promise of  tax  liability  In  order  that  the  bureau  may  In- 
teUigently  determine  whether  such  offers  should  be  ac- 
cepted, and  such  special  investigations  as  may  be  desired  by 
the  commissioner  or  other  officers  of  the  Treasury  Depart- 
ment. 

Since  the  organization  of  this  unit  there  have  been  sepa- 
rated from  the  service  of  the  Bureau  of  Internal  Revenue,  In- 
cluding the  Prohibition  Service  from  the  period  of  its  organi- 
zation. January  16.  1920.  to  April  1,  1927,  1,547  employees  as 
a  result  of  investigations  by  agents  of  the  Intelligence  unit. 
Of  this  number  569  were  indicted  on  criminal  charges  and 
there  were  286  convictions.  98  acquittals,  and  there  are  now 
pending  in  the  coin-ts  94  cases.  Tliere  have  also  been  Inves- 
tigated 752  cases  of  charges  against  attorneys  and  agents 
admitted  to  practice  before  the  Treasury  Department,  as  a 
result  of  which  98  agents  and  attorneys  have  been  disbarred 
from  practice  and  278  have  been  otherwise  punished.  A 
brief  statement  of  the  causes  for  punishment  In  each  of  these 
latter  cases  is  published  In  the  weekly  bulletins  issued  by 
the  Bureau  of  Internal  Revenue  and  broadcasted  through- 
out the  country.  The  results  of  these  two  classes  of  work 
have,  undoubtedly,  benefited  the  Government  in  that  they 
have  tended  to  keep  the  service  personnel  clean  and  have 
reduced  to  a  minimum  Improper  approaches  to  employees  of 
the  Internal  Revenue  Service  by  dishonest  practitioners. 

By  far  the  principal  work  of  the  unit  consists  In  the  in- 
vestigation of  income-tax  fraud  cases.  This  work  is  per- 
formed in  cooperation  with  internal-revenue  agents  and 
deputy  collectors  and  has  increased  steadily  during  the  last 
few  years.  For  th«  period  from  July  1.  1919.  to  June  30. 
1932.  there  have  been  Investigated  6,729  tax-fraud  casea— 
approximately  27.200  tax  years.  There  have  been  1.114  in- 
dictments for  these  offenses  and  568  of  these  cases  have 
actually  been  disposed  of  in  the  courts,  resulting  in  the 
conviction  or  plea  of  guilty  of  508  individuals.  There  have 
been  60  acquittals  and  297  cases  are  now  awaiting  trial. 
This  means  that  approximately  91  per  cent  of  convictions 
have  been  obtained  in  those  cases  which  have  been  disposed 
of  in  the  courts.  In  addition  there  were  pending  in  the 
penal  division  of  the  office  of  the  general  counsel  of  this 
bureau  approximately  100  cases  in  which  recommendations 
had  been  made  for  criminal  prosecution  and  which  are  being 
given  consideration  by  attomesrs  In  that  division  with  a  view 
to  determining  whether  such  action  shall  be  taken. 

These  figures  relate  particularly  to  the  disposition  of  the 
criminal  phases  of  tax-fraud  cases.  It  must  be  borne  in 
mind,  however,  that  as  a  result  of  the  Joint  investigations  by 
officers  of  the  intelligence  unit  and  revenue  agents  or  deputy 
collectors  of  cases  of  this  character  large  amotmts  of  taxes 
are  assessed  and  collected.  During  the  period  from  July  1, 
1919,  to  June  30,  1932—13  years— the  total  amount  of  taxes 
and  penalties  recommended  for  assessment  as  a  result  of 
investigations  of  this  character  was  approximately  $286,- 
242.458.  For  the  6-year  period  ended  June  30.  1932.  the 
total  amount  recommended  for  assessment  as  a  result  of 
investigations  of  this  kind  was  $182,106,064.  It  has  not  been 
possible  to  keep  within  this  unit  statistical  records  of  the 
actual  collections  in  all  of  these  cases,  but  it  win  be  interest- 
ing to  note  the  following: 

During  the  year  1927  there  was  one  case  In  which  the  col- 
lections amoimted  to  approximatdy  $3,300,000  and  another 


of  $925,000.  During  the  year  1928  three  cases  in  which  the 
collections  amounted  to  approximately  $1,400,000.  $1,175,000. 
and  $580,000.  respectively.  In  1929  there  were  four  cases 
totaling  $563,000  and  ranging  from  $92,000  to  $175,000. 
During  1930  there  were  six  cases  in  which  the  coUectiona 
amounted  to  over  $1,580,000.  These  cases  ranged  in  amounts 
from  $97,000  to  $261,000.  and  during  the  year  1931  there  were 
collections  in  four  cases  ranging  from  $107,000  to  $1,055,000 
and  totaling  $2,270,000.  Thus  far  during  the  year  1932 
there  have  been  six  cases  in  which  the  actual  c<dlecti<ms  were 
$300,220,  $291,822.  $275,000.  $206,651,  $115,000,  and  $102,171. 
respectively,  and  totaling  $1,290,864.  These  are  among  thos« 
cases  in  which  they  have  actual  records  of  collections. 
Those  enumerated  are  only  25  in  number,  covering  the  period 
of  six  years  and  totaling  $13,102,864.  As  stated  above,  thA 
total  recommendations  for  assessment  In  all  tax-fraud  cases 
during  this  6-year  period  amounted  to  $182,106,064.  There- 
fore, the  cases  cited  represent  only  a  small  part  of  the  actual 
cases  investigated  and  recommended  for  assessment  during 
that  period.  It  will  be  noted  that  the  average  for  the  13 
years  ending  June  30,  1932,  of  recommendations  for  aBseai 
ment  on  cases  investigated  Jointly  by  special  agents  uui  reve- 
nue agents,  or  deputy  collectors,  was  approximately  $22.- 
018.000.  The  average  for  the  last  six  fiscal  years  has  been 
about  $30,351,000.  In  addition  to  the  collections  by  the 
Bureau  of  Internal  Revenue  in  taxes,  penalties,  and  interest, 
there  are  large  amounts  gathered  into  the  Treasiny  by  waj 
of  fines  imposed  in  criminal  cases;  in  fact,  in  some  Jurisdic- 
tions the  courts  have  Imposed  an  additional  penalty  by 
requiring  the  defendants  to  pay  the  costs  of  the  Investiga- 
tions; that  is.  the  salaries  and  expenses  of  the  agents  in- 
curred during  the  period  of  the  Investigations.  It  might  be 
of  interest  to  note  also  that  during  this  period  there  have 
been  turned  into  the  miscellaneous  accounts  of  the  Treasury 
$156,000,  which  represents  money  offered  to  Government  em- 
ployees as  bribes  in  cases  handled  by  this  unit  and  which 
have  been  confiscated  and  made  a  part  of  the  revenue  of  our 
Government. 

These  facts  and  figures  all  deal  with  direct  results,  but 
Immensely  of  more  value  are  the  indirect  results — that  is. 
the  effect  on  the  taxpayers  who  might  be  Inclined  to  cheat 
but  who  are  restrained  because  of  fear  resulting  from  the 
publicity  given  the  work  in  fraud  cases.  For  instance,  in 
the  city  of  Chicago,  where  tax  cases  have  been  vigorously 
prosecuted  for  the  past  two  years,  resulting  among  others  in 
the  conviction  of  Alphonse  Capone  and  six  other  leaders  of 
his  gang,  together  with  a  member  of  the  State  legislature 
and  a  member  of  the  Cook  County  Board  of  Tax  Assessors, 
the  increase  in  delinquent  taxes  paid  into  the  Treasury  in 
1931  over  1930  was  am?roximately  $1,000,000.  Incidentally, 
in  this  connection  two  certain  taxpajrers  came  into  the  in- 
ternal-revenue offices  and  paid  voluntarily  $235,000  and 
$200,000,  respectively,  in  taxes,  stating  that  they  were  mak- 
ing these  delinquent  returns  because  of  their  fears  resulting 
from  these  prosecutions.  They  were  individuals  on  whom 
there  were  no  cases  for  Investigation  at  the  time  of  their 
visits. 

These  investigations  have  not  been  confined  to  any  par- 
ticular locality  nor  to  any  particular  class  of  individuals. 
They  have  ranged  from  the  otherwise  honest  business  man 
to  the  most  vicious  hoodlum,  running  the  gamut  of  manufac- 
turers, actors,  brokers,  utility  magnates,  amusement  opera- 
tors, operators  of  steamship  companies,  gamblers,  boot- 
leggers, and  racketeers,  and  the  field  of  investigation  has 
been  from  coast  to  coast. 

The  woiic  of  the  intelligence  unit  has  been  performed  by 
a  yearly  average  of  77  special  agents,  Including  special 
agents  in  charge  of  divisions,  with  a  present  enrollment  of 
102.  The  present  annual  cost  of  this  unit  is  $604,080.  and 
the  average  annual  cost  has  been  approximately  $425,000. 

Elmer  L.  Irey,  chief  of  the  intelligence  unit,  is  one  of  the 
outstanding  Investigators  of  the  country.  He  was  tanturlr 
in  the  Post  Office  Department,  and  has  served  the  Govern- 
ment for  many  years.  I  have  only  met  Mr.  Irey  on  two 
ffl»^»fti^nna,  once  When  he  appeared  before  the  Economy  Com- 
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i^Blm  and  on«  to  St.  liools  when  he  was  there  on  official 
taislzKM.  One  can  not  help  but  be  impressed  with  tbe  man 
aad  tomi«diately  reoo«nl«  his  abiUty. 

I  am  toW  he  has  made  many  enemies,  and  any  number 
of  powcrfol  men  have  attemptiMl  to  have  him  dismissed  from 
the  aervloe. 

Not  only  Irey  bat  his  men  aw  threatened  by  those  who 
■re  affected  by  the  unit's  Investifations.  This  is  to  be  ex- 
pected when  their  contact  ie  wtth  those  who  wouJd  defraud 
the  Ooremment. 

As  pr«vtoc»ly  stated,  the  vahie  to  the  Government  Is  not 
Aown  In  doUars  and  cents  collected.  While  that  Is  a  tre- 
mendous sum.  sUn  every  case  results  in  additional  sums. 
due  to  other  taxpayers  raaklnf  proper  returns  who  naOtht 
otherwise  hav«  failed  to  pay  to  the  Oovemment  aO  to  which 
II  was  entitled. 

The  foUowlnc  Aows  for  the  past  three  fiscal  ye^rs  the 
total  cost  of  -he  intelllfenoe  unit  and  the  amount  of  taxes 
Hid  penalties  recommended  for  assessment  as  the  result^ 
tevestleations  made  by  special  agents  of  the  intelllgMce 
unit  in  oooperatkn  with  revenue  acents  and  deputv  col- 
lectoffs: 
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Again  I  state  there  riiould  be  no  economy  to  the  office 
of  the  intelligence  unit  of  the  Bureau  of  Internal  Revenue. 
The  Congress  would  do  weU  to  increase  this  force  by  at 
least  50  men.  Lack  of  sufficient  help  has  resulted  In  many 
eacapiiig  who  should  have  been  required  to  make  additional 
payments  to  the  Oovemment.  When  the  Congress  finds.  In 
a  case  such  as  this,  that  by  Increasing  the  personnel  It  can 
Increase  the  reventie  many  limes  over  the  cost  of  adminis- 
tration.  It   is  folly   for  us  not  to   provide  for  additional 

facilities.  _  ^^     „ 

The  dtlwn  who.  through  the  protection  of  the  Oovem- 
ment Is  able  to  earn  a  targe  income  should  abide  by  the 
laws  of  the  country  and  pay  such  assessments  as  the  statutes 
provide;  and  when  they  do  not.  it  is  the  duty  of  the  Govern- 
ment to  see  that  ttwy  not  only  pay  but  that  they  be  punished 
tar  vnOtim  our  tax  laws.  The  record  of  this  unit  tn  the 
past  justifies  the  statement  that,  if  given  proper  personnel,  j 
the  dishonest  citizen  wtU  not  escape. 

Ifr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  ^^ 

I  notice  the  committee,  for  the  first  time  I  bedeve  to 
several  years,  has  eliminated  the  salary  of  the  Commissioner 
of  Internal  Revenue  as  well  as  the  salary  of  counsel  for  the 
bureau.  ^        ,  ^  ^. 

Last  year  we  placed  a  $10,000  limit  on  the  salary  of  these 

respective  officials. 

I  do  not  wish  to  ascribe  to  the  gentleman  any  far-seeing 
Tlslon  that  this  is  for  the  benent  of  the  next  incumbent  who 
may  flU  the  office  of  Commissioner  of  Internal  Revenue  or 
general  counsel  referred  to  by  the  previous  speaker,  but  can 
the  gi>ntV»«»«"  inform  us  as  to  the  real  purpose  in  ehm- 
lnr^*"g  the  amoimt  of  salary  for  each? 

Mr.  BYRNS.  These  salaries  are  fixed  by  permanent  stat- 
ute: and  thsy  can  not  be  raised  or  lowered  in  an  appropria- 
tion bill,  as  my  friend  well  knows. 

ast  year  the  wy>n^"T  act  was  passed.  That  portion  of 
salary  which  came  wlthto  the  purview  of  the  economy 
act  was  Impounded.  Now  we  are  recommending  that  the 
•oonomy  act  be  continued.  Of  course,  the  salary  wffl  be 
reduoed  to  the  extent  provided  by  the  economy  act;  to  other 
words.  10  per  cmt  for  salaries  of  this  kind. 

We  did  not  write  into  this  law  that  his  salary  should  be 
$8,000.  nor  did  we  write  into  it  that  it  should  be  lIOiNW. 
because  we  expected  it  to  be  reduoed  and  we  did  not  want 
to  get  into  dMI^^^Y  and  possibly  bring  about  a  situatian 
where  the  salary  would  not  be  reduced. 


The  salary  having  been  fixed  by  sUtute.  and  It  having 
been  provided  that  the  economy  act  should  apply  to  him  and 
all  other  officials  of  the  Government,  we  saw  no  necessity  for 

referring  to  it.  .      .  *  *  ♦, 

Mr.  STAPPCMID.  Has  any  confusion  to  toterpretation 
an«*en  through  the  fact  that  the  salary  was  sUted  In  the 
appropriation  bill  at  $10,000  to  these  two  respecUve  ofBcials? 

Mr.  BYRN8.  Wo;  for  the  simple  reason  that  the  current  ■ 
act.  or  the  economy  act  for  this  year,  as  the  gentleman  wiH 
remember,  provided  that  all  sums  should  be  impounded. 
Now.  we  are  not  impounding  funds  for  next  year:  we  are 
takiz«  them  out  to  advance,  and  there  Is  no  provision  in 
this  recommendaUon  for  a  oonttouance  of  the  economy  act 
that  any  funds  be  Impounded.  We  are  taktog  them  out  now 
axftd  not  making  the  appropriation.  8o  it  will  be  necessary, 
of  course,  to  reduce  this  officer's  salary  by  the  amount  it  will 
be  reduoed  by  the  eoooomy  act.  _^     ,^  w- 

We  did  not  wrtte  toto  the  bin  that  his  salary  should  be 
$9,000.  and  we  did  not  write  Into  the  bill  that  it  should  be 
$10  000.  although,  as  a  matter  of  fact,  we  do  not  expect  him 
to  draw  BMire  ttMUi  the  $0,000.  However,  the  fact  remains 
that  his  permanent  salary  as  fixed  by  law  is  $10.000.  And. 
of  course,  if  another  year  the  economy  act  were  not  con- 
ttnoed.  he  would  draw  his  regular  $10,000:  but  he  will  not 
draw  It  next  year  if  the  provisions  of  the  eooccmy  act  are 
oootinued  during  that  year. 

Mr.  STAFFORD.  And  he  has  not  drawn  it  to  the  pend- 
ing year  either. 

Mr.  BYRNS.    Oh.  no,  no. 

Mr  STAFFORD.  The  economy  act  applied  to  salaries  re- 
gardless of  whether  the  salary  was  stated  in  the  act  or  not. 

Mr.  BYRNS.  Exactly,  but  it  was  impounded,  as  the  gen- 
tleman understands.    Now.  next  year  it  h  not  going  to  be 

impounded.  ,  ^        .         .  .,_ 

Mr  STAFFORD.  This  Is  the  first  time  I  have  heard  the 
word  ''impounded"  applied  to  anything  but  dogs.  I  did 
not  know  that  it  was  a  technical  expression  applied  to  sal- 
aries as  welL 

Mr  BYRNS.  Impounded,  yes;  that  is  a  common  phrase. 
I  wiU  say  to  my  good  friend,  the  gentleman  from  Wlaconsm. 
I  am  surprised  he  does  not  know  that,  for  lie  knows  every- 

thing  dse.  2 

Mr.  STAFFORD.    I  have  heard  it  appUed  to  water  and 

to  dogs,  but  not  to  salaries. 
The  pro  forma  amendments  were  withdrawn. 
The  Clerk  read  as  follows: 


B^r,r.^<»«  taxM  UlagaUy  or  •rroneourty  iillsslH:  Tor  refund- 
inT  ujr«  UIcmUj  or  erroneously  coilectad.  ■•  pravklsd  by  Uw. 
ffiiSSs  th«>3m«t  of  claim-  for  U«n«*l  ye^  1934  and  ^ 
•mpTsM  000.000:  Prx»frtd«l.  Tbat  a  report  shall  be  made  to  Otm- 
!!!«bVln^^-wv«»Ui  «Mrteta  and  alphabeUcaUy  arranged  of 
^T^M^trnM  a««inder  to  eacws  of  SftOO  a.  r«iuir«l  by  mc- 
SLfaSTS?^  of  May  ae.  l»28  lU.  a  C  Supp.  V,  title  26^^ 
149)  tocludlng  the  namea  of  all  p-rsotJB  and  corporatloiM  to  wtiom 
JSa  SSmenti  are  made,  togethw  with  ti»  amount  paM  to  •ach. 

Mr.  LaGUARDIA.    Mr.  Chairman.  I  move  to  strike  out 

the  peu'agraph. 

Mr.  Chairman.  I  believe  that  if  the  suggestion  Just  made 
by  the  gentleman  from  Missouri  I  Mr.  CochxahI  to  add  a 
little  strength  to  the  totelllgence  unit  of  the  Internal  Rev- 
enue Bureau  were  heeded,  perhaps  the  revenue  of  the  Gov- 
ernment would  be  greater. 

I  can  not  understand  Jxist  how  It  is  that  every  year  we 
are  compcDed  to  refund  minions  of  dollars.  Heretofore  we 
have  had  hundreds  of  millions  of  dollars  of  refund  on  the 

old  war  tax.  

It  seems  to  me  the  trouble  to  that  there  to  not  a  sympa- 
thetic understanding  of  our  tax  laws  on  the  part  of  the 
United  States  Treasury.  In  other  words,  as  taxes  are  ha- 
posed  by  Congress  and  tocreaaed  from  time  to  time,  or  as 
new  taxes  are  added,  it  seems  to  me  Uie  Treasury  Depart- 
ment toterprets  the  law  as  they  believe  it  ought  to  be,  or  as 
near  as  they  can  so  toterpret  it  and  get  away  with  it.  The 
result  to  that  we  have  to  refund  hundreds  of  millions  of 
dollars  every  year. 

JX  to  futile  to  provide  that  the  department  shall  famish 
Che  "*»«**  and  addresses  of  an  taxpayers  who  reccivs  a 
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refund,  because  the  damage  by  that  time  to  already  done. 
I  have  yet  to  know  of  the  Congress  reducing  the  appropria- 
tion carried  to  thto  item. 

Mr.  GOSS.    Thto  to  reduced  $13,000,000. 
Mr.  LaOUARDIA.    From  last  year. 

Mr.  GOSS.    Yes.  

Mr.  LaOUARDIA.  That  means  nothing,  for  every  year 
we  have  a  recurring  Item.  The  fact  we  get  the  names  and 
the  amounts  to  be  paid  to  each  taxpayer.  I  say.  up  to  date 
has  served  no  practical  purpose. 

Mr.  GOSS.  Does  the  gentleman  think  we  should  refund 
m^Riiy  collected  taxes? 

Mr.  LaOUARDIA.  Yes.  I  do;  and  everybody  does,  of 
course. 

Mr.  GOSS.  What  difference  does  the  amount  make  if  the 
taxes  are  found  to  be  illegally  collected? 

Mr.  LaOUARDIA.  Because  the  Treasury  Department  has 
encouraged  thto  system  of  rebates  and  refunds.  My  objec- 
tion to  to  the  manner  to  which  the  law  to  being  construed. 
In  many  instances  the  taxing  policy  of  Congress  has  been 
frustrated  by  the  Treasury  Department  and  by  the  courts. 
We  had  thto  instance  cited  to  the  course  of  a  hearing 
which  we  had  before  my  committee  when  the  matter  of  a 
certato  tax  refimd  was  before  us  as  a  collateral  issue.  In 
an  application  for  refund  there  was  on  the  margto  of  the 
papers  thto  significant  notation:  "Thto  to  a  Mellon  com- 
pany." Of  course,  when  It  reached  the  head  of  the  bureau 
he  would  not  permit  anything  like  that  to  stand,  so  he  took 
his  pen  and  he  drew  a  line  across  the  notation,  but  it  was 
perfectly  visible  all  the  way  through— if  you  get  what  I 
mean. 

I  submit  that  when  Congress  enacts  a  tax  law  it  should 
ftod  sympathetic  enforcement  on  the  part  of  the  tax-collect- 
ing authorities,  and  when  we  have  that  we  will  have  less 
of  this  kind  of  appropriation  every  year.  There  is  nothing 
that  will  throw  a  budget  out  of  balance  more  than  a  refund 
on  anticipated  or  esttoiated  revenues. 

I  withdraw  the  motion,  Mr.  Chairman,  which  was  a  pro 
forma  one. 

Mr.  HOGG  of  Indiana.    Mr.  Chairman,  I  offer  an  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hoco  of  Indiana:  On  page  16.  in  line 
10.  after  the  word  -'Provided."  Insert  "  That  no  part  of  this  amount 
■hall  be  paid  as  Interest  and." 

Mr.  GOSS.  Mr.  Chairman,  I  make  the  potot  of  order  that 
the  amendment  to  legislation  on  an  appropriation  bill. 

Mr.  BYRNS.    And  it  changes  existing  law. 

Mr.  GOSS.    Yes:  it  changes  existing  law. 

The  CHAIRMAN  iUr.  McMnxAw) .  The  Chair  feeto  that 
thto  to  a  UmiUtion  on  existing  law  and  to  therefore  to 
order.    The  Chair  overrules  the  potot  of  order. 

The  question  to  on  the  amendment  offered  by  the  gentle- 
man from  Indiana. 

The  amendment  was  rejected- 
Mr  SABATH.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  listened  with  a  great  deal  of  toterest  to  the 
remarks  of  the  gentleman  from  New  York  [Mr.  LaGuardia] 
and  I  disagree  with  the  gentleman  when  he  states  they  do 
not  try  to  enforce  the  provisions  of  the  law. 

I  think  that  they  did  enforce  it  fully  and  that  the  tax 
had  been  levied  to  accordance  with  the  provisions  of  the 
law  and  the  mtent  of  Congress  complied  with,  especially 
during  the  real  Democratic  prosperous  years,  namely,  1917. 
1918,  1919.  1920.  and  even  1921. 

But  after  the  Government  had  coDected  Its  rightly  Im- 
posed tax  and  revenue,  which  was  large  because  business 
had  been  good  and  the  profits  tremendous,  the  pseudo 
patriotic  toterests  who  had  long  been  accustomed  to  unload 
the  cost  and  burdens  of  the  Government  on  the  people, 
began  to  feel  that  the  amounts  that  they  had  paid  to  the 
Government  were  altogether  too  large,  although  to  no  to- 
sUnce  were  they  above  the  amounts  actually  due  under  ^ 
law,  and  to  fear  that  our  national  debt,  which  was  rapidly 


being  reduced  with  the  aid  <tf  thto  tax.  would  be  paid  too 
speedily. 

Consequently,  they  came  to  the  conclu^on  that  they  mom 
come  to  the  aid  of  the  Government  and  relieve  it  of  the 
recurring  ^nnui*^  surpluses  so  that  it  would  not  find  Itself, 
to  a  few  years,  free  of  any  todebtedness. 

They  engaged  some  of  the  shrewdest  lawyers  and  account- 
ing firms  to  devise  schemes  by  which  that  could  be  brought 
about.  In  thto  they  have  succeeded,  and  are  succeeding  now, 
even  though.  Instead  of  the  tronendous  surpluses  that  the 
Government  enjoyed  under  the  Democratic  administrations 
and  some  years  thereafter,  we  have  had  within  the  last  three 
years  deficits  totalling  over  $5,000,000,000,  and,  withto  these 
first  six  months,  notwithstanding  the  additional  taxes  that 
we  have  levied  upon  the  people  and  the  reductions  that 
we  have  made  to  salaries,  a  deficit  amounting  to  $780,000,000, 
and  I  am  satisfied  that  before  the  Hoover  administration 
ends  there  will  be  a  deficit  for  the  eight  months  of  thto 
fiscal  year  of  nearly  $2,000,000,000. 

In  view  of  these  conditions,  I  feel  that  we  should  put  an 
end  to  thto  extracting  process  cax  the  part  of  the  big  tofln- 
ential  corporations,  who,  up  to  the  first  of  the  year,  have 
received  refunds  of  over  $3,000,000,000  during  the  Harding, 
Coolidge,  and  Hoover  admlntotrations. 

The  chairman  of  the  committee,  perhaps,  can  give  me  tht 
correct  figures  as  to  how  much  has  been  refunded  In  thii 
wdy  during  the  last  10  years.   Is  It  not  over  $3,000,000,000? 

Mr.  BYRNS.  I  am  informed  by  my  friend  here,  Uie  gen- 
Ueman  from  Michigan,  that  it  to  $1345,000,000. 

Mr.  SABATH.  One  billion  three  hundred  and  forty-fivs 
million  dollars? 

Mr.  KETCHAM.   One  bnUon  three  hundred  and  forty-fivs 
million  dollars  from  1917  up  to  and  tocludlng  the  first  quarter  _ 
of  1932  on  coUecttons  of  $5,800,000,000. 
Mr.  SABATH.    So  we  have  refunded  25  per  cent  of  «M 

taxes  we  have  collected?  _^«^^.^ 

Mr.  KETCHAM.  These  are  excess  taxes  that  are  ccOscteo. 
We  have  refunded  practically  25  per  cent  of  the  excess  that 
we  have  collected. 

Mr.  SABATH.  Mr.  Chairman.  I  have  just  been  furnished 
with  the  exact  amount  that  has  been  refunded  by  the  Treas- 
ury of  the  United  States  to  these  big  toterests,  and  I  wish 
to  say  that  it  amounts  to  the  tremendous  sum  of  $3,878,- 
164.016.  Therefore  the  gentieman  from  Michigan  fMr. 
Kxtcham]  to  to  error  and  has  been  misinformed  when  hs 
stated  that  only  $1,345,000,000  has  been  returned  to  cor- 
porations from  the  year  of  1917  on.  I  repeat  the  amount 
that  has  been  refunded  as  credits  and  abatements  or  re- 
funds to  $3,876,164,016. 

Personalty.  I  do  not  care  what  you  call  thto  refunding  of 
money,  but  that  to  the  amount  of  money  that  has  been 
returned  to  these  corporations  and  todlvlduate  after  It  had 
been  paid  by  thim  toto  the  Treasury.  Is  there  anyone  so 
foolish  as  to  beheve  that  when  these  payments  were  made 
any  of  these  lanre  institutions,  like  the  United  States  Steel 
Corporation  and  other  Morgan-Mellon  corporations,  with 
highly  paid  staffs  of  experts  and  accoimtants,  were  reckless 
enough  to  overpay  thefr  taxes  by  millions  and  millions  of 
dollars?  Certainly  not.  These  concerns  have  not  overpaid 
a  dollar  to  the  Oovemment;  to  fact,  I  am  confident  that  a 
real  and  honest  tovestigation  would  disclose  that  they  have 
evaded  paying  millions  of  dollars. 

How  to  it,  then,  that  they  have  succeeded  to  securing 
from  the  Oovei-nment  these  tremendous  sums  of  money 
which  they  originally  paid?  In  the  toterest  of  those  who 
always  resent  these  charges  that  we  make  against  thto 
mulcting  of  the  Government  and  who  Insist  that  these  re- 
funds are  on  the  square  and  that  they  actually  were  over- 
payments, may  I  be  permitted  to  ask  them  whether  it  to  not 
a  fact  that  these  shrewd,  conniving  specialists  and  large 
accounting  firms  have  secured  the  services  of  'ot™**" J^ 
ployees  of  the  Revenue  Bureau— men  who  originally  Imposed 
the  tax  to  accordance  wtth  the  law— and  used  them  and 
their  totimate  knowledge  of  the  law  and  Its  defects  to  secwre 
rulings  from  the  newer  appototees  to  the  buxeaa  that  tbs 


LXXVI- 


-23 


r«/\vrr«T>i?ac3Trv'M  a  t    "DT?nAPn ^TTATTQli? 


wh^  the  salary  would  not  be  reduced. 


I  Che  n^»»^<*«  and  addrases  or  au  Tjucpayen 


wno  ivcciYv 


LXXV1- 


-aa 


'r. 


354 


CONGRESSIONAL  RECORD— HOUSE 


December  12 


1932 


CONGRESSIONAL  RECORD— HOUSE 


3S5 


original  construction  of  the  law  by  and  the  Intent  of  Con- 
greaa  was  erroneous  and  that  the  law  did  not  mean  what  It 
aakl.  It  was  these  rulings  and  the  new  construction  of  the 
law  that  made  It  possible  to  secure  refunds.  

^r  Chairman  and  gentlemen,  some  day.  some  one  some- 
where may  give  this  House  and  the  country  the  real  inside 
funcUoning  of  this  racket  that  has  robbed  the  Government 
of  the  tremendous  sum  of  three  thousand  flte  hundred 
million  dollars  conceding  that  the  difference  between  this 
figure  and  $3,876,164,016  may  have  been  and  no  doubt  has 
been  composed  of  justifiable  refunds  to  Individuals  and 
small  concerns  who  do  not  have  the  services  of  expert  ac- 
countants to  make  out  their  returns. 

I  am  satisfied  that  the  men  who  originally  construed  the 
law  were  bonest  and  sincere  and  capable  men  and  that  the 
Qovemment  did  not  willfully  and  deUberately  collect  more 
than  was  the  intent  of  Congress. 

Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  8ABATH.    Yes,  .   *       ^  ♦wof  . 

Mr.  LaGUARDIA.  WiU  the  gentleman  point  out  that  a 
large  portion  of  the  refund  was  made  on  a  purely  theoretical 
quesUon  of  accountancy  in  the  matter  of  depreciaUon  and 

obrolescence?  ^      *.  ^  i 

Mr  8ABATH.  Yes:  and  it  was  a  technical  construction 
on  the  part  of  certain  gentlemen  after  they  were  out  of  the 
Government  service  and  in  the  employ  of  these  Urger  inter - 
esU  and  corporations.  I  honestly  beUeve  the  time  has  come 
when  this  dishonesty  should  be  stopped.  I  think  it  is  an 
outrage  and  a  shame  that  we  should  permit  these  Interests, 
because  they  are  capable  of  engaging  former  employees  of 
the  Revenue  Bureau  and  certain  special  attorneys,  to  mulct 
the  Government  out  of  millions  and  millions  of  dollars  each 

year. 

Aa  I  said  before.  I  am  satisfied  that  the  revenue  depart- 
ment has  honestly  construed  the  provisions  of  the  law.  and 
that  these  refxinds  are  made  upon  a  slight  technicality. 
Therefore  I  feel  that  something  should  be  done  so  that  in 
the  future  we  would  preclude  and  prevent  this  outrageous 

practice.  ,  ,     ^^ 

I  would  like  to  have  the  names  of  the  special  attorneys 
that  have  secured  millions  and  n^illions  of  doUars  in  re- 
funds under  conditions  in  some  instances  where  they  have 
received.  I  am  informed.  33  per  cent  for  collecting  these 
refunds.  I  think  it  is  a  matter  that  should  receive  the 
serious  attention  of  this  House. 

Mr.  BLANTON.  Mr.  Chairman.  I  move  to  strike  out  the 
words  "  For  ref\mds." 

I  do  this  to  call  attenUon  to  the  vicious  system  of  propa- 
ganda that  has  been  incited  by  the  Joint -Stock  Land  Bank 
In  San  Antonio.  Tex.,  and  I  understand  that  these  banks  in 
other  States  have  seht  out  the  same  propaganda.  I  have 
received  numerous  letters  from  farmers  in  my  own  district, 
and  I  have  received  within  the  past  two  weeks  several  hun- 
dred letters  from  farmers  Uving  in  other  districts  in  Texas, 
saying  that  the  Joint-Stock  Land  Bank  in  San  Antonio  has 
written  to  them  saying  in  effect  that  Congress  had  granted 
$125,000,000  to  the  Federal  land  banks  to  enable  them  to 
extend  farm  mortgages  and  asking  the  farmers  to  write  us 
and  get  Federal  loans  for  the  Joint-stock  land  banks. 

That  is  improper  propaganda. 

Mr.  STRONG  of  Kansas  rose. 

Mr.  BLANTON.  I  am  sure  the  gentleman  from  Kansas 
has  receiv«d  such  letters  from  farmers  in  his  SUte.  Here 
Is  the  truth  of  the  matter:  When  we  tried  to  stop  the  Fed- 
eral land  banks  from  foreclosing  mortgages  during  the  three 
years  of  depression,  they  came  In  and  said  that  they  were 
not  Federal  insUtutlons.  that  they  were  not  even  quasi- 
Federal  institutions,  and  that  Congress  had  no  control  over 
them:  and  yet  they  had  us  appropriate  $125,000,000  for 
them  to  use  in  granting  some  relief  on  foreclosures,  and  the 
Federal  ^^r>A  Xr^r^^^.  have  not  given  the  farmers  the  benefit 
of  that  money.  And  so  the  Joint-stock  land  banks  claim  to 
be  private  banks  and  that  Congress  can  not  give  them 
orders,  yet  they  want  Federal  money. 

Now  the  Joint-Stock  Land  Bank  at  San  Antonio  comes  In 
and  trias  to  fool  the  farmers,  when  they  know  that  we  did 


everything  we  could  to  get  them  to  extend  Uieir  mortgages. 
•n»ey  are  fooling  the  farmers  in  leading  them  to  believe 
that  it  Is  the  fault  of  Congress.  It  was  the  fault  of  the 
administration  that  would  not  permit  the  $125,000,000  to 
be  used  for  stopping  foreclosures  on  farms.  And  every  one 
of  these  Joint-stock  land  banks  can  borrow  money  from  tha 
Reconstruction  Finance  Corporation. 

It  has  come  to  pass  that  the  Federal  land  banks  and  the 
Joint -stock  land  banks  in  my  SUte  and  other  States  have 
taken  so  many  farms  now  that  they  can  not  rent  them. 
They  have  foreolosed  on  so  many  fanners  that  they  can  not 
rent  the  farms.  It  Is  an  awful  condition,  and  I  hope  these 
Joint-stock  land  banks  will  not  be  able  to  fool  the  farmer 
any  longer. 

Mr.  STRONG  of  Kansas.    Will  the  gentleman  yield? 

Mr.  BLANTON.      I  yield. 

Mr.  STRONG  of  Kansas.  The  gentleman  might  also  add 
that  they  have  been  taking  this  money  that  they  might  have 
loaned  to  the  farmers  .ind  buying  stock  at  50  cents  on  the 

dollar. 

Mr.  BLANTON.  The  gentleman  knows  that  there  were 
several  bills,  one  of  which  I  introduced,  to  stop  these  fore- 
closures, and  every  member  of  the  Banking  and  Currency 
Committee  was  favorable  and  would  have  reported  the  bill 
out  and  passed  if  it  had  not  been  for  the  Treasury  Depart- 
ment stopping  it  from  being  reported. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  will  the  gentle- 
man yield?  ^  ^ 

Mr.  BLANTON.  Yes:  I  yield  to  the  Banking  and  Cur- 
rency Committee  member,  who  can  not  deny  that,  because 
it  is  a  fact.  ^  ^      _^ 

Mr.  STRONG  of  Kansas.  I  think  that  Is  hardly  fair.  The 
trouble  is  that  these  farm  land  banks  are  depending  on  their 
receipts  to  make  loans,  and  If  we  were  to  stop  the  collection 
of  Interest,  they  would  have  to  close  their  doors. 

Mr.  BLANTON.  Is  It  not  a  fact  that  when  we  provided 
the  $125,000,000  for  the  Federal  farm  land  banks.  It  wa» 
understood  by  the  Members  of  Congress  that  they  would 
use  that  money  to  stop  these  foreclosures? 

Mr.  STRONG  of  Kansas.  Not  altogether.  It  was  under- 
stood that  $25,000,000  was  to  be  used  for  extensions.  I  do 
not  think  it  was  ever  stated  by  any  Member  or  to  our  com- 
mittee that  the  $125,000,000  was  to  be  used  wholly  for  that 


purpose. 

Mr.  BLANTON.  Then  it  was  understood  by  the  gentle- 
man and  his  committee  that  $25,000,000  was  to  be  used  for 
extensions? 

Mr.  STRONG  of  ELansas.    Yes, 

Mr.  BLANTON.  Well,  they  have  foreclosed  hundreds  off 
farms.  They  have  sent  to  every  farmer  in  the  SUte  of 
Texas  the  bald  statement  that  if  he  does  not  pay.  they  are 
going  to  take  his  farm,  notwithstanding  the  farm  in  many 
cases  has  been  worth  five  or  six  times  the  amount  of  the  loan. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  RICH.  The  Joint -Stock  Land  Bank  of  Detroit  is  send- 
ing out  the  same  propaganda.  I  have  got  dozens  of  letteri 
from  people  in  my  district.  They  have  sent  me  the  original 
letters,  direct  from  the  bank,  stirring  up  propaganda  of 
that  kind.  I 

Mr.  BLANTON.  It  takes  the  time  of  one  person  to  answer 
these  letters.  It  Is  an  outrage  that  these  banks  should 
deceive  the  peoi^  in  that  maimer.  They  should  borrow 
from  the  Reconstruction  Finance  Corporation,  as  we  passed 
a  law  authorizing  those  Joint-stock  land  banks  to  do.  an4 
they  should  grant  extensions  to  farmers.  I 

Mr  GIFFORD.  Mr.  Chairman.  I  rise  in  opposition  to  th^ 
amendment.  Before  leaving  this  item  of  refunding  taxe^ 
illegally  and  erroneously  coUected.  I  want  to  congratulate 
the  incoming  administration  on  the  fact  that  the  taxes  col- 
lected have  been  so  small  the  last  one  or  two  years,  and 
probably  will  continue  so  in  the  next  year  or  two.  that 
genUemen  on  that  side  of  the  House  will  not  have  these 
large  amounts  to  talk  about  through  the  coming  year^ 
and  I  imagine  they  may  boast  under  the  forthcoming  admin- 
istration that  they  did  not  allow  any  of  these  large  refunds. 


Of  course  there  will  not  be  any  very  large  refunds.    I  think 
the  parties  most  aggrieved  In  all  this  matter  are  thoae  par- 
ties who  have  had  taxes  illegally  aasessed  and  collected 
and  from  whom  a  refund  has  been  withheld  so  long.    I 
note  in  the  recent  Ust  ol  taxes  refunded  many  small  amotmts 
are  granted  to  people  scattered  all  over  the  ocxintry.    Those 
people  have  been  very  patient  indeed  throughout  this  long 
period  when  thoee  refunds  have  been  withheld  from  them. 
On  this  side  of  the  House  we  have  had  to  sit  practically 
silent   because   it   has   been   a  Republican  administration 
which  has  had  to  refund  scsne  very  large  amounts.    But 
after  many  years  of  this  constant  nagging  by  the  Democrats 
arvd  the  frivolous  and  slurring  remarks  regarding  officials 
of  the  Revenue  Bureau,  the  Secretary  of  the  T^reasury,  with 
no  backing  up  of  the  statements,  and  not  proving  in  a 
single  case  where  any  large  amount  has  ever  been  errone- 
ously returned,  I  at  this  particular  time  repeat  that  the 
taxpayers  aggrieved  have  been  very,  very  patient  indeed, 
and  they  are  the  ones  that  ought  to  have  been  criticising 
the  Government  aiMi  not  genUonen  on  the  Democratic  side 
of  the  House  who  have  continuously  harped  at  the  adminls- 
traUon  because  it  has  handed  back  large  amounts  in  some 
cases. 

The  gentleman  who  preceded  me  called  attention  to  a 
return  on  which  was  a  noUtion.  "This  is  a  Mellon  com- 
pany." Maybe  that  notation  was  made  so  that  the  officials 
would  be  more  than  ever  careful  lest  they  should  not  give 
the  matter  careful  consideration  and  exact  Justice,  so  as  not 
to  reflect  on  Mr.  Mellon.  I,  for  one,  rather  think  that  if  it 
was  a  Mellon  company,  they  did  give  it  more  careful  con- 
sideration than  any  other,  but  I  close  by  reminding  you 
Democrats  that  the  country  is  in  that  shape  that  we  have 
had  no  large  amounts  paid  In  lately,  so  that  you  can  boast 
in  the  future  that  you  will  not  have  to  return  any  such  large 
sums  as  we  have  in  the  past. 

Mr.  LaGUARDIA.  As  a  matter  of  fact,  the  refund  was 
made  in  those  cases. 

Mr.  GIFFORD.  I  sincerely  hope  so.  if  it  was  erroneously 
assessed  and  illegally  collected.  The  amount  does  not  mat- 
ter but  you  are  going  to  make  a  lot  of  it.  that  the  large 
amounte  that  were  paid  during  the  Republican  admlnistra- 
Uon  were  allowed.  I  remind  you  again  that  you  have  not 
ever  proved  a  single  case  was  erroneously  refunded,  but  you 
have  indulged  year  in  and  year  out  in  what  I  call  frivolous 
remarks  and  condemnation  of  the  refunds  generally. 
The  Clerk  read  as  foUows: 

Salaries  and  expenaea:  For  expenwa  to  admlnteterOie  •f^J«W« 
provlalons  of  the  national  prohibition  act  as  amended  ««»d  aupple- 
mentcd  (U.  S.  C.  UUe  27)  and  Intffnal  revenue  l»'[f' P^^!^^  **» 
the  act  of  March  S.  1M7  (U.  8.  C.  Supp.  V.  title  5.  8e«.  »i-281e). 
and  the  act  of  May  27.  1930  (U.  8.  C.  Supp.  V.  tljUe  27.  «*»•  1«^ 
108)  including  the  employment  of  executive  offlcera.  attomeya. 
Inspectors.  chemlsU,  assistant  chemists,  supervlaora.  storekeeper- 
eaugers.  clerks,  messengers,  and  other  necessary  «ttP»oy«*«  "V*°® 
field  and  In  the  Bureau  of  Industrial  Alcohol  In  the  District  of 
Columbia,  to  be  appointed  as  authorized  by  i»w:  the  •f^^^^^ 
evidence  of  violations  of  the  acts;  the  cost  of  chemical  analyses 
made  by  others  than  employees  of  the  United  SUtea  and  expenses 
Incident  to  such  chemists  testifying  when  neoeeaary;  the  purchase 
of  such  supplies,  equipment,  mechanical  devlcea.  laboratory  sup- 
pUea.  books  and  such  other  expenditures  as  may  be  neceaaary  In  the 
several  field  offices;  cost  of  acquisition  and  maintenance  of  auto- 
mobUea  delivered  to  the  Secretary  of  the  Treasury  for  use  In 
administration  of  thfc  law  under  his  Jurisdiction:  hire,  mamte- 
nance.  repair,  and  op«^tlon  of  motor-propeUed  or  horse-drawn 
pasaenger-carrying  vehicles  when  necessary,  for  o^flal  use  Infield 
work;  and  for  rental  of  necessary  quarters;  in  all.  •••OOOfWO.  « 
which  amount  not  to  exceed  $328,000  may  *>•  «Pf?<>?<* J^'^P?': 
•onal  eervlcea  in  the  Dlatrlct  of  Columbia:  Prorided.  That  for 
purpose  of  concentration,  upon  the  Initiation  <rf  the  Commissioner 
of  Industrial  Alcohol  and  under  regulations  prescribed  dY  1^1™. 
distilled  spirits  may  be  removed  from  any  intemal-revenuebonded 
warehouse  to  any  other  such  warehoose.  and  may  be  k>«»«°  "» 
bond  In  any  such  warehouae  before  or  aft«r  payment  of  the  tax, 
and  the  commissioner  shall  prescribe  the  form  and  penal  sum  of 
bond  covering  distilled  spirits  In  Intemal-rerenue  bonded  ware- 
houaes  and  In  transit  between  such  warehouses. 

Mr.  CELLER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  ssklng  the  chairman  what  the 
reductions  were  concerning  the  department  presided  over  by 
the  Commissioner  of  Industrial  Alcohol.  I  understand  from 
page  13  of  the  oooimittee  report  that  the  reductions  wers 


$535,000.  of  which  $S384M0  represented  furlough  deductions. 
Will  the  «'>i»trmsn  iiuiicate  what  the  other  reductions  wow 
in  that  departmfnt? 

Mr.  BYRNS.  There  is  $100,000  Involved  in  the  elimina- 
tion of  13  positions  and  other  administrative  savings. 

Mr.  CELLER.    What  were  those  13  positions? 

Mr.  BYRNS.  They  were  employees  at  varying  salaries  In 
the  fldd.  Vacancies  occurred,  and  they  win  not  be  refUled. 
They  total  about  $30,000.  Then  there  are  some  adminis- 
trative savings,  whidt  indude  rents  and  general  supidies. 
it  being  anticipated  that  they  either  would  not  need  so  much 
space  or  if  they  did  they  would  be  able  to  get  it  more  cheaply, 
and  in  many  cases  would  be  able  to  occupy  some  of  these 
new  Federal  buildings  that  are  going  up  an  over  the  coim- 
try.  Then  we  cut  off  $M.000.  with  the  idea  that  they  would 
be  able  to  effect  an  economy  throughout  the  year  and  save 
that  amount. 

The  Clerk  read  as  follows: 

BUBBAV  or  HABCOnCS 

Salaries  and  eKpensea:  For  expenses  to  enforea  tba  act  of  De- 
cember 17,  ISU  (t7.  8.  C,  title  96.  sec.  211).  aa  amended  by  the 
revenue  act  at  ISIS  (U.  8.  C  title  9S.  aaoa.  SSl-TOS).  the  act  ap- 
proved February  9.  1909.  as  amended  by  the  act  of  May  96.  1991 
(U.  S.  C  tiUe  21.  seca.  17I-1S4).  known  aa  the  nareoUe  drugs  Im- 
port and  ezpcnt  a<:t.  pxirsuant  to  the  act  of  March  S.  1927  (U.  8.  C« 
Supp.  V.  title  6.  sees.  281-281e).  and  the  act  of  June  14.  1990 
(U.  S.  C.  Supp.  V,  tlUe  6.  seoa.  282-9890) .  Including  the  emptoyment 
of  executive  ottccirs.  attorneya.  agents.  Inapectors.  cbemteta.  super- 
visors, clerks,  messengers,  and  other  neceaaary  employees  In  the 
field  and  in  the  Bureau  of  Narcotics  In  the  District  of  Columbia. 
to  be  appointed  as  authorized  by  law;   the  secxu-ing  of  evidence 
of  vlolatknis  of  the  acts;  the  coats  of  chemical  analyMS  made  by 
others  than  employees  of  the  United  States;  the  purchaaa  of  auch 
supplies,  equipment,  mechanical   devices,  books,  and  such  other 
expenditures  as  may  be  necessary  in  the  several  field  oaces;  east 
Incurred  by  offlecra  and  emi^oyees  of  the  Bureau  o*  Narootlos  In 
the  seizure,  storage,  and  dispoaltlon  of  property  under  the  internal 
revenue  laws  when  the  same  U  dlspdied  of  under  secUon  8480. 
Revised  Statutes  (U.  8.  C,  title  26,  sec.  1198);  hire,  maintenance. 
lepMslr,  and  operation  of  motor-propeUcd  or  bone-drawn  paasaogar- 
carrylng  vehicles  when  necessary  for  oOdal  use  In  field  work;  aad 
for  rental  of  necessary  quarters;  in  all.  11.400.000.  of  which  amount 
not  to  exceed  $185,000  may  be  expended  for  personal  services  in 
the  District  of   Columbia:   i»rotnd«<l.  That  the  Secretary  of   the 
TNasury   may   authorlae  the  use  by   narcotic   agentt  ct  motor 
vehicles  confiscated  imder  the  provtaloos  of  the  act  of  MarchS, 
1025  (U.  S.  C.  title  27.  sec.  43).  as  amended,  and  to  pay  the  ooirt 
of  acquisition,  maintenance,  repair,  and  operation  thereof:  Pro- 
vided further.  Ihat  not  exceeding  $10,000  may  be  npended  foe 
the  collection  and  dissemination  of  informaUon  and  appeal  for 
law  observance  and  law  enforcement.  incliKling  coat  of  printing, 
purchase  of  nen-spapers,  and  other  necessary  expenses  in  connec- 
tton  therewith.  aSd  not  excelling  $1,800  for  •«endanoe  at  bmK- 
Ings  concerned  with  the  work  of  the  Bureau  of  Haro«»Uoa:  Pro- 
vided further.  That  moneys  expended  from  this  appropriation  for 
the  purchase  of  narcotics  and  subsequenUy  recovered  shaU  be 
depoiited  in  the  Treasury  to  the  credit  of  the  •PP'oP«;J*"«?  *« 
enfcHtxment  of  the  narootlc  acts  eorruit  at  the  time  of  tea 
depoelt. 


Mr.  STRONG  of  Kansas.  Ux.  Chairman.  I  move  to  strike 
out  the  last  word.  ^..^^ 

Mr.  Chairmiam,  I  feel  that  I  ought  to  rise  to  the  defense 
of  our  farm-loan  bank  in  Wichita.  Kans..  which  I  underrtand 
is  largely  officered  by  members  of  the  party  who  are  oppo- 
nents of  the  party  I  represent.  I  do  so  for  the  reason  that 
I  have  written  them  a  great  many  letters  complaining  of 
what  I  thouglit  was  a  failure  to  carry  out  the  Intention  of 
Congress  in  tiie  extension  of  loans.  I  received  information 
back  from  them,  both  by  letter  and  by  conference  at  Wash- 
ington with  the  president  of  the  bank,  in  which  it  was 
pointed  out  to  me  that  in  every  case  where  an  extension  was 
justified  It  had  been  made.  Not  only  that,  but  that  many 
new  loans  had  been  made.  The  president  of  the  Federal 
Land  Bank  of  Wichita  pointed  out  that  under  the  law  as 
written,  uiUcss  they  made  coUection  of  the  interest  due  on 
their  loans,  to  farmers,  they  could  not  meet  the  interest  due 
on  their  bonds,  and  if  they  did  not  meet  that  Interest  their 
bonds  would  be  depreciated  and  the  bank  would  fafl. 

I  criticized  the  manner  of  their  notices,  because  I  thought 
they  were  somewhat  on  the  Shylock  order.  They  demanded 
immediate  payment  or  threatened  foreclosure.  The  presi- 
dent admitted  that  was  somewhat  har^  but  that  It  wws 
necessary  to  caD  the  attention  of  the  debtor  diaipiy  ^»e 
fact  that  the  interest  must  be  paid.    I  have 
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arS^riTto  i«l  lSnJm«n^  thej  know  th^  we  did  1  krtraUon  th.t  they  did  oot  allow  any  of  tnese  large  munop. 
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•one  ai  the  sUtemento  made  by  the  president  of  the  land 
bank  at  WlchiU.  aod  I  find  they  have  made  a  great  many 
loans,  and  I  And  they  have  extended  a  large  number  of 

Mr.   BLANTON.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    I  yield. 

Mr  BLANTON.  And  if  the  gentleman  will  investigate 
dowly  enough,  he  will  llnd  that  they  have  made  several  hun- 
dred foreclosiires.  ^  ,      .       j 

Mr  STRONG  of  Kansas.  Oh.  yes.  And  I  have  also  found 
that  in  thoee  cases  it  was  hopeless  to  extend  the  loan.  The 
debtor  wa«  not  in  a  position  to  make  payment  and  not  in  a 
potttton  to  pay  future  payments  if  the  loan  were  extended. 
X  Iwte  failed  to  ttnd  any  case  which  I  investigated— and  I 
Investigated  many  of  them— in  which  I  thought  the  bank 
had  not  some  good  Justification  for  its  acUon. 

Mr   BLANTON.    And  the  gentleman  says  the  officers  are 

Mr.  STRONG  of  Kansas.  I  think  all  of  them  are 
Democrats. 

Mr.  BLANTON.  And  the  gentleman  permitted  that  whUe 
he  has  been  chairman  of  the  Committee  on  Banking  and 

Currency?  .    .  , 

Mr.  STRONG  of  Kansas.    I  have  never  been  chairman  oi 

that  committee  and  I  have  never  camped  on  the  traU  of 

DemocraU  when  they  did  not  agree  with  me. 

li£r  BLANTON.    I  am  surprised  that  the  gentleman  would 

allow  Democrats  to  hold  posiUons  down  there  at  WichiU. 

Mr!  STRONG  of  Kansas.    Well,  that  Is  not  Texas.    That 

Is  Kansas.  ^  .,  ^ 

Mr  BLANTON.  I  will  be  frank  with  the  gentleman  and 
say  that  when  the  time  comes  I  want  to  see  every  Republican 
office  holder  to  Texas  replaced  with  a  good  Democrat. 

Mr   STRONG  of  Kansas.    Well,  I  think  that  may  be  so, 
but  we  do  not  play  that  kind  of  poUtics  in  Kansas.   I  Laughter.  ] 
Mr.  MANLOVE.    Will  the  gentleman  yield? 
Mr.  STRONG  of  Kansas.    I  yield- 
Mr  MANLOVE.    Is  it  not  a  fact  that  the  present  admm- 
Istration  has  been  the  most  Uberal.  as  far  as  stepping  across 
political  Unes  and  accepting  employees  of  the  other  party? 

Mr.  STRONG  of  Kansas.  Well,  I  do  not  want  to  talk 
poUtlcs.  I  want  to  talk  about  these  Joint-stock  and  Federal 
farm-loan  banks. 

There  is  a  vast  difference  between  a  Joint -stock  land  bank 
and  a  Federal  farm -loan  baixk.  The  Joint-stock  land  banks 
we  privately  organised,  owned,  and  conducted  for  private 
profit.  Under  no  consideration  do  they  turn  any  percentage 
of  their  profits  into  the  Federal  Treasury. 

Mr  BLANTON.  Well,  why  are  they  begging  for  Govern- 
ment money  if  they  are  privately  owned  and  operated? 
Despite  the  subsidies  they  enjoy,  why  are  they  proposing 
pn>p«c»nda  to  get  money  out  of  the  Federal  Treasury? 

Mr.  STRONG  of  Kansas.  Because  they  think  they  can 
get  men  to  write  to  Congressmen  to  make  the  Congressmen 
beUeve  that  they  ought  to  appropriate  the  taxpayers  money 
to  this  private  insUtution.  That  is  what  I  want  to  call  at- 
tention to  There  is  no  occasion  for  Congress  to  appropriate 
money  to  a  private  bank  because  it  Is  in  trouble  with  Its 
customers.  The  Joint-stock  land  banks  are  privately  owned 
banks  There  is  no  lustiflcaUon  for  our  furnishing  them 
funds  to  extend  their  loans.  We  could  not  appropriate 
money  from  the  Federal  Treasury  for  such  purpose  to  a  pri- 
vate concern.  These  joint-stock  land  banks  already  have  a 
privilege  that  they  ought  not  to  have  as  a  private  institution, 
and  that  is  the  right  to  iasue  tax-free  bonds.  Instead  of  our 
jlelding  to  their  propaganda  we  ought  to  take  that  right 
away  from  them.. 
[Here  the  gavel  felLl 

Mr.  STRONG  of  Kansas.    Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 
There  was  no  objection. 
Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  anTRONO  of  Kansas.    I  ylekL 
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Mr  BLANTON.    I  wish  the  gentleman,  in  connection  with     - 
his  fwnarks,  would  show  Just  how  many  subsidies  the  Gov-      , 
emment  has  given  the  Joint-stock  land  banks.    It  Is  not 
merely  the  one  the  gentleman  mentions.    There  are  nearly      • 
a  dozen  subsidies  that  these  so-called  private  Joint-stock 
land  banks  enjoy. 

Mr   STTRONG  of  Kansas.    I  did  not  know  they  had  that 
many  but  I  want  to  make  this  point  clear:  If  it  is  desired 
to  help  the  Federal  land  banks  that  are  owned  by  farmer- 
borrowers  and  operated  cooperatively  with  th«*r  toard  of 
directors  and  the  Federal  Land  Bank  Board,  we  had  better 
do  so  by  appropriating  money  to  buy  the  bonds  of  the  farm- 
loan   banks,   just  as  we  did  under  the  administration  of 
President  Wilson,   when   money   was  appropriated  to  buy 
$200  000.000   worth   of   bonds   of   the   Federal   land  banks, 
which  was  afterwards  paid  and  returned  to  the  Treasury. 
That  Is  a  legitimate  way  to  help  those  banks;  but  to  say. 
"  We  wiU  give  a  moratorium  to  every  debtor,  and  we  wlU 
destroy  your  bank  by  takm|r  away  from  you  the  revenue  of 
your  banks,"  is  entirely  wrong.     We  should  make  it  pos- 
sible for  them  to  protect  their  banks  by  paying  the  Interest 
on  their  bonds.     If  we  take  away  from  those  banks  their 
earning  power,  so  that  they  can  not  pay  the  Interea^  on 
their  bonds,  what  will  happen?    Their  bonds  will  go  below 
par.  and  they  will  never  be  able  to  seU  any  more  twnds  to 
get  any  more  money  to  loan  to  the  farmers.    It  would  de- 
stroy the  ssrstem. 

Mr.  MAPES.     Will  the  gentleman  yield? 
Ux.  STRONG  Of  Kansas,     I  will  be  glad  to. 
Mr  MAPES.    As  I  understand  It.  those  Interested  in  this 
Joint-stock-bank  proposition  have  in  mind  an  appropriation 
which  we  made  to  the  Federal  land  banks  in  the  last  ses- 
sion of  Congress  of  $25,000,000. 
(Here  the  gavel  fell.l 

Mr.   MAPES.     Mr.  Chalnnan,  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  five  minutes. 

The  CHAIRMAN.    Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection.  .,.     .    ^  w-.  ♦*.« 

Mr  MAPES.  These  two  banks  were  authorized  by  the 
same  law.  PersonaUy  I  think  it  was  a  mistake  to  authorize 
under  the  same  law  two  banks  that  resemble  each  other  so 
much  I  can  see  how  the  Investors  to  the  bonds  of  the 
Jotat-stock  banks  and  others  thought  they  were  getting  some 
protection  from  the  Government.  But.  whether  there  was 
any  reason  for  any  such  thought  or  not.  I  wish  the  gentle-, 
man  who  Is  a  prominent  member  of  the  Committee  on 
Banking  and  Currency  would  answer  in  a  word  why  similar 
help  should  not  be  given  to  the  Joint-stock  banks  as  wai 
given  to  the  Federal  land  banks  by  this  appropriation  of 
$25,000,000? 

Mr  STRONG  of  Kansas.  I  was  not  to  Congress  when 
the  law  was  passed.  I  think  it  was  passed  under  »  Demo- 
craUc  administration.  I  understand  that  the  granting  of 
charters  to  the  Joint-stock  land  banks  which  are  privately 
owned,  and  are  corporations  operated  for  personal  profit  wai 
the  result  of  a  compromise  to  the  committee. 

I  do  not  think  the  Jotat-stock  Und  banks  ever  should 
have  been  permitted  to  organize.  Certainly  they  should  not 
have  been  permitted  to  iasue  tax-free  bonds,  and  I  think 
every  member  of  our  committee  so  beUeves.  They  wert 
organized  as  private  insUtutlons  and  now  they  are  trying 
to  have  it  held  that  the  Government  ought  to  some  way  Ui 
take  care  of  them  because  we  took  care  of  the  semlf 
governmental  Federal  land  banks  that  are  operated  cof 
operatively  between  the  Government  and  the  farmer,. 
bSrowers.  which  are  operated  without  profit  and  whic|i 
return  to  the  Treasury  any  surplus  profits  they  make. 

Mr  MAPES.  The  genUeman  will  concede,  win  he  no^ 
that  investors  to  the  bonds  of  these  Jotot-stock  banks  havit 
been  deceived  to  some  extent?  , 

Mr  STRONG  of  Kansas.  They  have  been  deceived  by  to* 
owners  of  the  banks,  not  by  the  Federal  Government,  and 
tlM  taxpayers  should  not  be  made  to  pay  penalty  becau^tt 
of  the  deception  of  the  owners  of  the  Jotot-stock  banks.   , 


« 
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Mr.  MAPES.  Except  perhaps  tlie  Oovemment  was  lax  to 
|.f..4»iy  itjf.i^tini  which  made  it  possibte  far  ttie  promoters 
ct  these  banks  to  decelre  the  toTSstora. 

Mr.  STBONQ  of  t^w"**  No;  the  Oovemmait  did  not; 
and  If  the  gentleman  will  read  the  law  it  is  vor  dear  that 
\}*tmm  Jotot-stock  land  banks  have  no  right  to  claim  prelec- 
tion from  the  Government.  They  are  entirely  private  cor- 
porattcns.  i 

Mr.  MAPES.  I  understand  the  gentlemanls  potot  of  viefw. 
but  my  recollection  is,  from  looking  over  this  act  Saturday, 
that  there  is  specific  language  to  it  which  refers  to  the  fact 
that  the  Government  has  some  sort  of  supervision  over 
these  banks. 

Mr.  STRONG  of  Kansas.    Certainly. 

Mr.  MAPES.  I  can  not  put  my  finger  on  the  provision 
that  I  have  to  mtod  Just  this  mtoute. 

Mr.  STRONG  of  Kansas.  But  to  no  greater  terms  than 
we  have  supervision  of  the  natl(mal  banks.  Would  a  stock- 
holder of  a  national  bank  claim  the  Govenmient  should 
make  good  its  losses? 

Mr.  B4APES.  Personally,  I  think  we  made  a  mistake  to 
creating  these  two  banks  to  the  same  act. 

Mr.  STRONG  of  Kansas.  That  may  be,  but  they  were 
permitted  to  organise  as  private  corporations  and  to  com- 
peUUon  with  the  Federal  land  banks,  but  that  is  no  reason 
why  the  taxpayer  should  make  good  the  losses  of  th^e  pri- 
vately owned  banks. 

Mr.  MAPES.  I  was  not  trying  to  argue  the  question  with 
the  gentleman.  I  was  anxious  to  get  his  answer  as  a  mem- 
ber of  the  Committee  on  Banking  and  Currency  to  the  propa- 
ganda we  are  receiving  that  this  same  aid  ought  to  be 
applied  to  the  Jotot-stock  banks  that  was  applied  to  the 
Federal  land  banks. 

Mr.  STRONG  of  BUmsas.    Is  my  answer  satisfactory? 

Mr.  MAPES.  It  to  to  me,  but  I  am  afraid  it  is  not  to 
the  stockholders,  the  farmers,  and  the  bondbcdders. 

Mr.  STRONG  of  Kansas.  No;  and  it  will  not  be  satis- 
factory to  the  stockholders  of  the  national  banks  oi  this 
country  who  lose  money  and  ask  us  to  make  good  such  losses 
at  the  expense  of  the  taxpayers. 

Mr.  HOGG  of  Indiana.  Mr.  Chairman.  I  rise  to  oppo- 
sition to  the  pro  forma  amendment. 

I  do  not  desire  that  this  discussion  end  wittumt  potottog 
out  the  fundamental  differences  to  the  operation  of  the 
FMeral  laiul  banks  and  the  jotot-stock  land  banks  as  car- 
ried on  to  the  part  of  Indiana  from  which  I  come.  The 
help  which  Congress  has  given  the  Federal  land  banks  has 
enabled  them  to  stop  foreclosing  mortgages  on  farms  to 
northern  Indiana.  There  are  no  foreclosures  by  the  Federal 
Land  Bank  of  Louisville  on  any  farm  to  northern  Indiana 
where  the  borrower  has  not  willfully  repudiated  his  obll- 
gation. 

In  regard  to  the  Jotot-stock  land  bank  it  is  altogether 
different.  It  is  not  for  the  sake  of  the  Jotot-stock  land 
banks  alone  that  Congress  owes  this  matter  serious  atten- 
tion but  of  the  borrower  as  wefl.  In  the  vicinity  where  the 
farmer  on  one  side  of  the  road  has  secured  an  extension 
from  the  Federal  land  bank,  his  neighbor  just  across  the 
road  has  been  threatened  with  foreclosure  procedure  by  the 
Jotot-stock  land  bank  unless  he  can  pay  the  toterest  and 
part  of  the  principal.  The  jotat-stock  land  bank  potats  out 
that  without  these  payments  it  can  not  survive. 

These  two  different  procedures  do  place  a  duty  upon  the 
Congress  of  the  United  States  to  help  the  farmer  who. 
through  no  fault  of  his  own,  is  about  to  be  driven  from  his 
home  by  the  Jotat-stock  land  banks,  ^^ch  have  thetr  own 
obligations  to  meet. 

I  do  not  desire  at  this  time,  to  the  discussion  of  the 
present  bill,  to  offer  a  solution  of  this  difficulty,  but  I  do 
want  to  emphatically  say  that  this  problem  deserves  the 
attention  of  the  Congress— not  for  the  sake  of  the  jotot- 
stock  land  banks  but  for  the  sake  of  the  farmers  who  are 
being  threatened  with  foreclosures  by  the  manayempnt  of 
these  **«*^^  • 


Mr.  BLANTON.    Mr.  Cbainnan.  will  the  santlMBaa  ytaldf 

Mr.  HOGG  of  Indiana.  I  yield  to  my  distinguished  friend 
from  Texas. 

Mr.  BLANTON.  I  wish  our  good  colleague  would  send  the 
system  of  openitlon  of  his  Indiana  bank  down  to  Houston, 
Tex.,  because  I  have  to  mind  the  ease  ot  a  man  named  Shcr* 
rill,  whore  they  are  not  only  seeking  to  foreclose  his  land, 
which  is  subject  to  foreclosure,  but  are  also  prooeedinf 
against  his  200-acre  homestead,  and  they  are  forcing  him 
to  go  600  miles  from  Taylor  County  down  to  Harris  Countj 
at  Houston  to  defend  his  exempt  h<xnestead  against 
foreclosure. 

Mr.  HOGG  of  Indiana.  I  may  say  to  the  genUeman  that 
there  are  many  capable  men  to  Indiana  who  might  bt  glad 
to  manage  the  pnvrasition. 

Mr.  STRONG  of  Kansas.    Will  the  gentleman  yield? 

Mr.  HOGG  of  Indiana.    I  yield. 

Mr.  STRONG  of  Elansas.  If  the  gentleman's  theory  Is 
correct,  then  an  insurance  company  that  has  a  mortgage  oo 
a  farm  to  Tnd'ana  would  also  have  the  right  to  ask  the 
Government  to  give  them  fimds  to  extend  such  a  mortgaga. 

Mr.  HOGG  of  Indiana.  I  am  not  going  that  far.  Our 
National  Government  did  not  organise  the  insurance  com- 
panies. 

Mr.  MAPES.    Mr.  Chairman,  I  move  to  strike  out  Um  last 

two  words. 

Mr.  Chairman,  if  the  genUeman  from  Kansas  [Ifr. 
Stboko]  win  give  his  attention.  I  have  found  the  provision  of 
the  law  which  I  had  to  mind  diutog  our  colloquy  which 
seems  to  me  to  give  tovestors  to  the  bonds  of  these  Jotot- 
stock  land  banks  some  reason  for  believing  that  there  is  more 
to  their  supervision  than  the  supervision  that  is  made  of  th« 
ordinary  private  bank,  and  this  is  it: 

■ach  Jolnt-stook  land  bank  orgunlaed  und«r  this  set  atoall  have 
authortty  to  issue  bonds  bWMd  upon  mortgagM  takan  by  It  to 
accordance  with  the  terms  ol  this  act.  Such  bonds  rtuul  be  to 
form  prewaibed  by  the  Fwleral  Farm  Loan  Boaxd,  and  lt>^  *• 
stated  in  such  bonds  that  sacto  bank  Is  organised  under  section  If 
of  this  act.  is  under  Federal  m^iervlaton.  and  operates  under  the 
provisions  of  this  act. 

I  agree  with  the  gentleman  that  that  language  does  not 
guarantee  anything,  but  I  do  think  it  misled  a  lot  of  to- 
vestors to  these  bonds. 

Mr.  STRONG  of  w^t>«a*  That  is  all  right,  but  suppose 
a  national  banlt  advertised  that  it  was  under  the  sivervi- 
sion  of  the  Government  and  that  therefore  its  depositors 
should  be  protected.  Would  they  not  be  just  as  justified  to 
doing  that  as  Uie  Jotot-stock  land  banks? 

Mr.  MAPES.  I  agree  with  the  gentleman  to  some  extent, 
although  these  joint-stock  land  banks  are  a  little  different. 
They  were  organized  under  the  same  act  that  authorised 
the  Federal  laxid  banks,  which  are  under  the  control  of  the 
Government.  ^„       ^  ^. 

Mr.  STRONG  of  Kansas.  If  the  gentleman  will  read  the 
provision  creattog  the  Federal  farm-loan  banks,  he  will  find 
there  is  a  lot  of  difference. 

Mr.  MANLOVE.    Will  the  gentleman  yield? 

Mr.  MAPES.    Yes. 

Mr.  MANLC)VE.  There  is  no  question  to  my  mind  but 
what  the  tov<»tors  to  this  country  were  seriously  fooled 
tato  buying  these  bonds  under  the  language  the  gentleman 
has  Just  quoted.  There  is  no  question  to  the  world  m  my 
minri  about  tJaat,  but  now  we  are  receiving  these  propa- 
ganda letters;  and  has  the  genUeman  any  proposal  to  pre- 
sent, so  far  as  Congress  Is  concerned,  with  regard  to  rellevtog 
this  situation?  Would  it  be  the  idea  of  the  gentleman  to 
relieve  the  bondholders?  If  not.  to  what  manner  could  the 
Congress  relieve  the  farmer  who  has  a  mortgage  on  his 
farm? 

Mr.  MAFES.  I  think  I  am  to  the  same  poslttom  as  every 
other  Member  of  Congress  to  that  respect.    I  am  looking 

for  light. 
Mr.  HOOPER.    Win  the  genUeman  yield  for  a  question? 

Mr.  BiAPEE.    Yes. 

Mr  HOOPER.  It  is  stated,  quite  specifically,  to  the  law. 
Is  It  not,  that  the  United  SUtes  Oovemment  and  the  Statt 
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governments  have  not  the  power  to  purchase  shares  of  ^ock 
in  these  Joint-stock  land  banks? 

Mr   MAPES.    Yes;  I  believe  so.  w  w 

Mr  HOOPER.  Does  my  coDeague  think  that,  perhaps, 
that  ought  to  be  sufficient  notice  to  the  Investor  in  these 
bSmks  oV  the  borrowers  from  them  that  the  Government 
not  supervLse  them  In  the  same  way  it  supervises  the 
farm-land  banks? 
Mr  MAPES.  Perhaps  that  Is  sufficient  notice  as  far  aa 
the  very  careful  investor  and  the  good  lawyer  are  co^^cf n^~; 
but  I  do  think  that  the  average  Investor  has  been  misled  oy 
the  provision  I  have  read. 

Mr  MANLOVE.  If  the  genUeman  will  permit.  Is  it  not 
true  that  there  is  a  lot  of  merit  in  what  the  gentleman  trcm 
Indiana  IMr.  Hocol  has  Just  -uld.  that  the  borrowers  in  this 
country  see  a  man  on  one  side  of  the  road  who  borrowed 
from  the  Federal  land  bank  and  the  bank  Is  able  to  extend 
his  loan.  whUe  on  the  other  side  of  the  road  there  is  a  man 
who  Is  having  hia  mortgage  foreclosed  and  the  farmers  are 
kwklns  to  Congress  because  they  are  mystified  and  can  not 
imdtfitand  the  difference? 

Mr    B4APB8.    The  farmer  who  Is  having  his  mortgage 
foreclosed  is  not  looking  to  any  nicety  of  law  in  that  respect. 
Mr  MANLOVE.    That  is  It  exactly. 

Mr.  KETCHAM.     Mr.  Chairman.  I  rise  to  opposition  to 
the  pro  forma  amendment. 

Mr   Chairman,  while  I  do  not  desire  to  enter  toto  any 
discussion  of  the  Joint-stock-land-bank  problem  which  has 
Just  been  claiming  our  attention.  I  thought  possibly  it  might 
be  of  some  value  to  connection  with  It  to  present  the  actual 
figures  with  respect  to  what  has  been  undertaken  by  the 
fWerai  farm-land  banks  to  the  way  of  relieving  the  pres^ 
for  extensions  to  which  our  attention  has  Just  been  caJled. 
Bear  to  mtod  the  dlsttoction  between  the  Federal  farm -land 
banks  and  the  joint-stock  land  banks:  I  am  talking  about  | 
Federal  and  not  stock  banks.    I  have  Just  called  the  Fed-  j 
eral  Farm  Loan  Board  and  have  obUtoed  the  figures  as  of  , 
October  31    1932.  the  latest  available  ones.    Under  the  au-  j 
thorization*  made  by  the  Congress  last  year  of  $25,000,000. 
which  was  earmarked  for  this  particular  purpose.  I  find  that 
78  0»0  farmers  have  been  granted  extensions  on  their  pay- 
ments, either  of  installments  or  toterest.  or  both,  to  the 
amount  of  $19,994,722  out  of  the  $25,000,000  that  was  orig- 
inally authorised. 

The  gentleman  from  Texas  tMr.  BlaktokI  a  few 
moments  ago.  Inadvertenay.  referring  to  the  situaUon  to 
his  own  State.  menUoned  the  fact  that  he  knew  of  no 
farmers  In  the  State  of  Texas  who  had  received  any  as- 
sistance: to  fact.  I  think  he  was  rather  positive  m  his  as- 
sertion that  no  assistance  had  been  granted.  I>ue  to  the 
fact  that  the  State  of  Texas  is  to  one  of  the  Federal  land- 
bank  Jurisdictions,  I  was  able  to  get  the  figures  for  that 

State. 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  KETCHAM.     Yes. 

Mr  BLANTON.  The  very  notices  that  the  Jotot-stock 
land  bank  to  Swa  Antonio,  Tex.,  is  sending  to  the  farmers, 
and  I  have  several  of  them  that  the  farmers  have  sent  to 
me  contato  the  sUtement  that  It  has  not  made  any  ex- 
tensions, because  It  had  not  any  money,  and  that  It  was  not 
going  to  make  any  extensions. 

Mr  KETCHAM.  The  genUeman  will  recall  my  previous 
SUtement  that  I  am  trying  to  differentiate  between  the 
iotot-atock  land  banks  and  the  Federal  farm-land  banks. 

Mr.  BLANTON.  The  gentleman  will  find  out  that  the 
Joint-stock  land  banks  have  not  made  an  extension. 

lir  KETCHAM.  I  understood  the  gentleman  to  inchide 
the  Federal  farm-land  bank  to  his  general  complaint.  The 
only  purpose  I  had  was  to  todicate  that  the  Federal  farm- 
land banks  had  been  granting  these  extensions  under  the 
authority  of  Congress.  ^     *  .w 

Mr  BLANTON.  What  does  the  genUeman  say  about  the 
iotot -stock  land  banks  that  are  tociting  aU  this  propaganda? 

Mr  KETCHAM.  I  think  the  Federal  Farm  Loan  Board 
no  authority  to  grant  such  extensions,  because  they  were 
toduded  to  the  law. 


Mr  BLANTON.  And  yet  my  friend  from  Blichlgan  toow* 
full  well  that  the  Jotot-stock  land  banks  have  the  prlvllega 
of  getting  money  from  the  ReconstrucUon  Finance  Cor- 
poration just  Uke  insurance  compMika  and  every  other  loan 
agency  to  the  United  States.  ♦,      „j 

Mr.  KETCHAM.    I  have  no  quarrel  with  the  gentleman 

*  Mr.  BLANTON.    They  have  the  same  authority,  have  thej- 

not.  I  will  ask  the  genUeman  from  Kansas? 
Mr.  STRONG  of  Kansas.    Yes.  ,w^*.  -.  a«w 

Mr.  BLANTON.    They  have  the  same  authority  as  any 

other  banking  institution?  I 

Mr.   STRONG  of  Kansas.    And   Uiey  have   made   sucli 

Mr*.  KETCHAM.  Mr.  Chairman,  may  I  a^  that,  of 
course.  I  am  to  entire  sympaUiy  wiUi  a  provision  of  that 
sort  if  It  can  be  arranged  Uurough  Uie  ReconstrucUon  Pi- 
nance  CorporaUon.  because  I  regard  Uie  farm  mortgage  sit- 
uaUon as  one  of  Uie  most  criUcal  problems  we  have  to 
face  in  Uiis  particukJ  session  of  Congress,  but  I  thought  a 
statement  ought  to  be  made  drawing  a  disttoction  between 
Uie  action  of  Uie  Federal  farm-land  banks  and  the  Jotot- 
stock  land  banks,  and  to  Uie  State  of  Texas  I  find  this  tobc 
true  Seven  thousand  five  hundred  and  ntoety-elght  farm- 
ers in  Uie  SUte  of  Texas  have  been  granted  extensions  by 
the  Federal  farm-land  banks,  and  the  amount  of  money 
granted  them  is  $1,631,280.  ,  ^,      , 

Mr  BLANTON.    Over  what  length  of  time?  !   . 

Mr'  KETCHAM.  The  entire  period  since  such  extensions 
were  authorized  by  Congress  a  few  months  ago  up  to 
October  31,  1932.  So  it  seems  to  me  that  ^*»en  you  diffcren- 
ttate  between  Uie  two  classes  of  banks,  you  will  find  Uiat 
the  Federal  farm  banks  have  met  this  situation  to  the  ex- 
tent of  the  money  and  authority  given  them  by  Congress. 

Mr  BLANTON.  I8  It  not  a  fact  that  to  addition  to  the 
$25  000  000  given  the  Federal  land  banks  by  Congress  to 
use  In'granttog  extensions,  the  Federal  land  banks  have 
also  borrowed  $55,000,000  from  the  ReconstrucUon  Finance 

Corporation?  .    ^  ,  ^  »    * 

Mr  KETCHAM.  I  do  not  recall  that,  but  I  do  recollect 
Uie  appropriation  of  $125,000,008  for  the  capital  structure  of 
Federal  farm  Und  banks  and  $25,000,000  for  the  purpose  of 
extending  the  farm  loans  where  applicaUons  were  made. 

Mr  BLANTON.  I  will  ask  the  genUeman  from  Kansas  II 
that  is  not  the  fact,  that  the  Federal  land  banks  have 
borrowed  $56,000,000  from  Uie  Ftoancc  Corporation? 

Mr  STRONG  of  Kansas.  They  have  borrowed  $55.0O0,ooo, 
and  I  understand  Uie  Jotot-stock  land  banks  have  also 
borrowed,  but  I  do  not  know  the  amoxmt.  j 

The  Clerk  read  as  follows: 


The  Bervlce*  of  «klU«l  drmftmaen  and  Buch  other  technlc*!  eenr- 
ices  M  the  Secretary  of  the  Treasury  may  deem  »«<*«^,  "•i,?? 
imploywl  only  In  the  office  of  the  Coa*t  Guard  In  «>»^««"o^  J'^ 
S  <?n«tructlon  and  repair  of  CoMt  Guard  ve»el8  and  bo^.*? 
S  paid  from  the  appropriation  "  Bepalrs  to  Coast  Guard  vee-te  . 
?J«JStd«»  T^t  thTiopendlturee  on  this  account  for  the  flacal  year 
Si  SSl™  exceed  {ll.lOO.  A  statement  of  the  perwns  •mplo/ed 
ierexSder  their  duties,  and  the  compensation  paid  to  each  slxaU 
be  made  tij  Congress  each  year  Ui  the  Budget. 

Mr   RICH.    Mr.  Chairman.  I  move  to  strike  out  the  last 
word     I  would  like  to  direct  my  remarks  to  the  chairman 
of  the  AppropriaUons  Committee.    Being  on  the  Shannon 
tovesUgating  committee,  we  have  had  some  complatots  ccme 
UP  to  our  tovestigation  by  men  who  represent  salvage  c(m- 
eems  along  the  seaboard  cities  of  this  country.    They  claim 
that  the  Coast  Guard,  after  they  have  extended  aid  to  some 
vessel,  spend  their  time  to  salvaging  shipa.    The  men  who 
have  complained  to  us  do  not  object  to  any  way  to  the  Coast 
Guard's  saving  life  or  taking  care  of  the  Immediate  needs 
of  property  but  they  do  complato  of  the  fact  that  Uie  Coast 
Guard  spends  lU  time  to  salvaging  ships  which  have  been 
Insured  and  do  It  at  the  expense  of  the  American  tax- 
nayer  by  not  charging  the  owner  of  the  vessel  or  the  insur- 
ance company  for  such  work.    It  Is  the  committee's  desire 
to  conttoue  to  save  Government  money.    We  are  not  desjro})* 
of  trying  to  htoder  the  saving  of  life,  but  do  complato  of  the 
Coa^  Guard  salvagtak  T-Kto.   I  want  to  ask  Uie  g^tleman 
from  Tennessee  if  that  practice  Is  going  to  be  conUnued  by 


^^^•^««<r-i<^<Mv^'VT  4  r     T)T?r</^l>"n       XJnTTQT? 
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tte  Coast  Guard  and  the  country  pay  for  tbe  work  trhich 
should  be  paid  by  the  insiuance  companies? 

Mr.  BYRNS.  I  will  say  to  the  genUemui  that  to  what 
extent  the  Coast  Ghiard  is  engaged  to  the  pracUoe  to  which 
be  refers  I  do  not  know.  I  do  know  that  it  Is  a  very  neces- 
sary and  very  efficient  organizaUoo.  I  do  know  that  the 
law  which  created  the  Coast  Guard  provides  that  it  shall 
save  lives  and  save  property  of  American  citlaens.  Of  course. 
saving  of  lives  is  its  principal  work.  Of  course,  to  the  last 
few  years  there  have  been  added  duUes  which  have  greatly 
increased  the  appropriaUon  for  the  Coast  Guard.  I  do  not 
know  to  what  extent  it  salvages  ships,  but  I  do  know  that 
they  are  charged  with  the  duty  of  saving  lives  and  also  of 
saving  property. 

Mr.  RICH,  understand,  these  complatots  are  not  lodged 
against  the  saving  of  lives,  nor  are  they  lodged  against  the 
Coast  Guard  doing  something  that  can  be  done  at  the 
moment  which  will  save  property;  but  the  complatot  has 
been  made  about  where  ships  go  on  a  sand  bar  and  the 
Coast  Ghiard  stands  by  and  works  with  them  for  three  or 
four  days  or  a  week  at  a  cost  to  tbe  American  taxpayer. 
America,  we  are  Informed,  is  the  only  country  that  does 
this  work.  Other  ooimtries  have  that  work  accomplished 
by  salvage  firms. 

Mr.  BYRNS.  I  doubt  very  much,  althou^  I  have  no  to- 
formaUon  on  tbe  subject,  that  It  costs  tbe  American  tax- 
payer a  dollar,  because  If  the  Coast  Guard  were  not  en- 
gaged to  salvaging  ships,  they  would  be  housed  up  to  their 
stations  doing  nothing.  It  seems  to  me,  where  a  wreck 
occurs,  when  there  are  people  on  the  wreck  and  lives  are 
to  danger,  it  would  be  most  imusual  for  the  Coast  Guard 
to  go  to  work  and  rescue  those  who  are  perlshtog  and  then 
turn  around  and  leave  the  ship  to  be  dcBtroyed  and  pounded 
by  the  waves,  when  possibly  it  could  be  saved.  I  can  see 
the  potot  the  gentleman  raises  with  reference  to  Insurance. 
It  may  be  that  the  very  potot  which  the  gentleman  raises 
ought  to  be  considered  by  the  proper  legislative  committee. 
If  the  law  does  not  so  provide,  perhaps  there  should  be 
some  provision  that  would  bring  about  reimbursement  to 
the  United  States  for  what  it  has  done  toward  saving  the 
property  of  individuals,  but  it  would  appear  to  me  that 
we  ought  not  here  or  even  in  the  law  to  say  that  the  Coast 
Guard  should  not  save  property. 

Mr.  RICH.  We  do  not  claim  that,  but  we  think  that  if 
the  proper  leglslaUve  branch  of  the  Government  would 
make  a  charge  because  of  the  fact  that  these  vessels  are 
practically  all  insured  and  the  majority  of  them  by  foreign 
insurance  companies,  I  think  there  would  be  some  protec- 
Uon  to  the  American  taxpayer. 

Mr.  BYRNS.  I  hope  the  gentleman  will  look  mto  that, 
and  II  that  is  the  case,  he  can  propose  some  legislation 
which  may  be  considered  by  tbe  proper  legislative  com- 
mittee having  jurisdicUon  of  it.  ^,  j.  xw 
Mr.  HARLAN.  Mr.  Chairman,  I  rise  to  opposition  to  the 
amendment  to  ask  the  chairman  of  the  Committee  on  Ap- 
propriaUons what  proportion  of  the  $25,000,000  and  odd  ap- 
propriated for  the  Coast  Guard  is  bctog  used  for  the  addi- 
tional burden  that  he  spoke  of  a  moment  ago.  which  I  as- 
siune  to  be  the  enforcement  of  the  prohibition  law.  Is  there 
any  way  that  we  can  even  approximate  that  at  this  time? 
Mr.  BYRNS.  The  genUeman  refers  now  to  the  amount 
necessary  to  carry  on  antismuggling  work? 

Mr.  HARLAN.    Antiwnnggling  work,  so  far  as  alcoholic 
beverage  is  concerned.  ^     ^   ^  ^^ 

Mr.  BTRN8.    My  recollection  Is  that  tbe  head  of  the 
Coast  Guard  stoted  that  he  estimated  it  would  be  about 
$0,000,000. 
Mr.  HARLAN.    Nine  milUon  dollars  oat  of  $25,000,000. 
Mr.  BYRNS.    Out  of  the  full  appropriation. 
Mr.  HARLAN.    In  1920  the  apfvopriation  for  tbe  Coast 
Guard,  as  near  as  I  can  figure  oat,  at  a  time  when  salaries 
were  very  much  higher  than  they  are  now  and  when  every- 
thing else  was  very  much  hi^Mr  than  now,  was  $12,000,000. 
Stoce  that  time  we  have  taken  on  these  additional  duties. 
A  few  years  ago  we  raised  the  appropriation  to  $36,000,000 
to  miiintain  the  Ooast  Guard.    It  has  now  dropped  down 


to  about  $26,000,000  of  whk:h  10.060/MO  Is  for  ths  anf<no- 
ment  of  a  law  which  nobody  seems  to  want  enforced.  Ws 
are  tin>i«fat««it>y  tbo  seventh  largest  navy  to  tbe  world  un- 
der our  Coast  Guard.  I  can  not  see  vrtiy  anyone  should  be 
criticised  to  this  House  who  would  refnse  to  vote  an  appro- 
priation for  this  purpose.  $9,000,000  of  which,  or  one-third 
of  which,  is  to  enf oree  a  law  which  this  body  has  told  the 
people  of  the  United  States  they  shall  not  have  the  rli^t  to 
reccnsider.  so  as  to  express  themselves  upon  it  tay  a  vote. 
The  failure  to  appropriate  money  to  enforce  laws  leads  to 
anarchy,  but  the  action  of  this  Congress  to  arrogating  lo 
itself  the  final  and  sole  word  as  to  what  the  people  oi  the 
United  States  shall  vote  on  and  what  they  shall  not.  seems 
to  me  will  lead  to  something  worse  than  anarchy,  and  I  for 
one  can  see  where  no  one  will  be  crltieiaed  for  refostog  to 
vote  to  favor  of  any  appropriation  bill  that  contains  moosf 


to  be  expended  for  that  purpose,  at  least  until  tbe  people     SI 
are  granted  the  right  to  vote  on  whether  or  not  they  want     ^1 
to  conttoue  that  law  and  conttoue  to  maintain  this  seoood 
navy  which  we  are  now  matotAlntog.     ^ 

Mr.  SCHAFER.  Mr.  Chairman,  the  Treasury  has  a  great 
deficit.  The  American  taxpayers  are  burdened  with  a  load 
that  is  almost  unbearable.  Nearty  all  of  the  candidates 
running  for  <rfBce  pledged  thonselves  to  economy.  Both 
great  parties  were  pledged  to  economy  and  reduction  to  the 
cost  of  govenunent.  You  have  an  opportunity  to  help  re- 
duce the  cost  of  government  and  assist  to  lifting  the  burdens 
from  the  taxpayers  to  the  tune  of  $9,000,000  if  you  support 
the  pending  amendment. 

The  amendment  is  not  unreasonable.  Thit  chairman  of 
the  AppropriaUons  Committee  has  indicated  that  approxi- 
mately one-half  of  the  expenditures  of  the  Coast  Guard  is 
used  to  enforce  the  prohibition  laws.  Far  a  considerable 
number  of  s^ars  after  the  eighteoith  amendment  was 
embodied  to  the  Constitution  and  the  Volstead  law  enforc- 
ing that  amc:ndment  placed  upon  the  statute  books  tbe 
Coast  Guard  did  not  enforce  prohibition.  Ihey  had  a  life- 
saving  work  to  perform.  Prohibition  fanatics,  without  any 
respect  f<M"  the  burdens  of  taxation  upon  the  American 
people,  drove  through  legislation  to  place  upon  the  Coa^ 
Guard  the  duty  of  enforcing  prohibition,  which  departed 
from  its  heroic  work  of  life-saving  and  added  to  it  that 
of  life-taking  to  enforcing  the  prohibition  laws. 

No  Membei:  of  this  House  can  vote  against  this  amend- 
ment on  the  ground  that  it  is  nullification,  because  for 
several  years  after  the  adoption  of  the  eighteenth  amend- 
ment and  the  Volstead  Act  we  had  no  appropriaUon  from 
the  taxpayer  s  Treasury  for  prohibition  enforcement  by  the 
Coast  Guard. 

Let  us  get  down  to  facts  at  the  beginning  of  this  sesskxi 
and  practice  the  economy  that  was  preached  during  the  last 
campaign.  i»Mrthermore,  to  view  of  the  fact  that  since  the 
Coast  Guard  was  changed  to  a  prohibition-enforcement 
agency,  as  well  as  a  life-saving  agency,  the  personnel  has  to- 
creased  over  50  per  cent  and  the  appropriation  necessary 
to  run  this  branch  of  the  Government  has  increased  over 
50  per  cent  Then  why,  to  these  days  when  the  American 
people  have  todicated  they  want  the  eighteenth  amendment 
repealed,  when  Uie  party  which  is  going  to  be  to  pow^  f or 
the  next  four  years  promises  that  this  amendment  wiU  be 
repealed,  and  to  view  of  the  fact  that  half  of  the  Coast 
.  Guard  personnel  is  used  to  enforcing  the  prohiUtion  law. 
why  burden  the  taxpayers  at  this  time  with  additional  bur- 
dens not  only  to  try  to  enforce  tbese  unenf  creeable  laws 
but  to  trato  offloere  for  the  Coast  Guazd?  Hie  repeal  of 
the  f^H^^^tii  amendment  wiU  stop  the  Coast  Guard  from 
being  vested  with  the  authority  and  jurisdiction  of  enforc- 
ing the  prohibition  law  and  win  naturally  result  to  aij- 
ductton  of  about  50  per  cent  of  the  ofBcer  personneL  Why 
should  we  now  provide  approprtations  to  trato  additional 
Coast  Guard  ofBcers  who  wlU  only  have  partlaJly  completed 
their  training  when  we  start  to  reduce  the  oflloer  personnel 
of  the  Coast  Guard  to  compUanoe  with  the  wishes  of  the 
^mpri^n  peoplc  that  the  clght-eenth  amendment  be 
repealed? 

[Here  the  gavel  felU 
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h«  no  authority  to  pant  such  extensiom.  because  they  we«  [  9^^^';y^^;;Se«  is  going  to  be  continued  by 
not  Included  In  the  law.  ixum 
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Mr.  Chairman,  I  rtoe  In  oppo«ltlon  to  the 


BCr.  8ABATH 

*^TiM  fwntieman  Is  of  the  opinion  that  there  win  be  much 
mora  smuggling  after  the  eighteenth  amendment  is  repealed. 
I  want  to  disabuse  the  gentleman's  mind.  After  we  have 
•MW  lagldfttton  and  the  eighteenth  amendment  Is  repealed 
gmd  w»  V  able  to  manufacture  wholesome,  good  liquor  at 

lir  MANLOVE.    Exhilarating  but  not  Intoxicating  liquor. 

Mr  8ABATH.  Yes;  at  the  right  price,  there  will  be  no 
danger  of  smuggling  In  cheap  ImiUtions  from  Canada  or 
from  any  other  country.  I  have  the  utmost  confidence  that 
the  people  in  this  country  can  manufacture  as  good  a  whisky 
or  brandy  as  can  be  manufactured  anywhere  In  the  world, 
and  although  we  put  on  a  Ux  that  will  bring  in  a  very  large 
revenue  to  the  Oovemment.  I  feel  It  will  not  pay  the  boot-  , 
leggers  to  bootleg  any  of  that  Canadian  or  foreign  stuff  with 
which  the  American  people  have  been  poisoned  in  the  last 

13  years 
Mr.  MANLOVE.    Will  the  gentleman  yield,  in  all  serious- 

neaa? 

Mr.  SABATH.    Yes.    I  am  serious. 

Mr  MANLOVE.  In  all  seriousness.  If  the  people  of  this 
country  should  legallae  liquor  again  and  repeal  the  eight- 
eenth amendment,  the  gentleman  refers  to  the  fact  that  the 
^Government  would  undoubtedly  Impose  a  right  heavy  tax 
upon  the  American  manufactured  liquor.  As  the  gentle- 
man from  Tennessee,  chairman  of  the  committee,  says, 
would  it  not  be  more  of  an  incentive  for  the  smuggling  of 
illicit  liquor  into  this  country  than  at  the  present  tmie? 

Mr  SABATH.  No:  because  Uquor  is  now  prohibited  and 
the  price  that  the  bootleggers  obtain  for  it  is  tremendous. 
I  understand  they  get  as  much  as  from  $50  ta  $75  a  case- 
gentlemen  close  by.  who.  I  Judge,  ought  to  know,  say  $100 
n  caae— and  even  thotigh  we  may  put  on  a  tax  of  $6  or 
it  a  faUon  we  will  still  be  able  to  buy  Uquor  at  a  price  that 
wUl  not  pay  the  booUeggers  to  buy  expensive  speed  boats 
and  use  airplanes  in  importing  this  Canadian  stuff,  if  I  may 
say  it.  which  Is  nowhere  near  as  pure  or  as  good  as  the 
hqucr  that  can  be  manufactured  in  this  country.    llAUghter 

and  applause.l  

I  am  informed  that  good  Uquor  can  be  manufacttired  for 
40  cents  a  gallon,  and  by  placing  a  reasonable  tax  of  $5 
this  wUl  enable  people  to  buy  it  for  less  than  $18  a  case,  or 
about  75  cents  a  pint. 

Mr.  HARLAN.    Will  the  genUeman  yield? 

Mr.  SABATH.    Yes;  I  yield. 

Mr.  HARLAN.  Is  it  not  true  that  before  we  had  prohibi- 
tton  we  had  a  considerable  tax  on  whisky  and  Uquors  and 
we  had  a  tariff  on  Uquors.  and  yet  we  did  not  have  this 
smuggUng  problem,  and  there  Is  no  need,  except  on  a  smaU 
scale,   to  anUcipate  or  fear  that  any  mwre  than  we  did 

before? 

Mr  SABATH.  Surely,  the  gentleman  from  Ohio  [Mr. 
HjuiLAitl  is  correct.  I  beheve  that  It  is  unnecessary  to  fear 
any  smuggling  after  the  eighteenth  amendment  Is  repealed 
and  we  adopt  sane  regulaUons  which  will  be  Uved  up  to  and 
be  properly  administered. 

I  believe  in  law.  and  I  disagree  with  the  gentleman  from 
Wisconsin  (Mr.  SchatoI. 

Mr  YON.  The  gentleman  does  not  tatend  to  retard  or 
obstrwt  the  operation  of  the  Coast  Guard  for  Ufe-savlnr 

purposes?  ^_  . 

Mr.  SABATH.  Oh.  no.  The  gentleman  knows  my  views 
and  my  sentiments.  However,  I  do  not  know  how  or  why 
tt  occurred  that  we  have  the  shortage  In  officers  that  he 
provides  for  in  this  bill.  May  I  ask  the  chairman  whether 
aome  of  these  gentlemen  have  acquired  enough  wealth  dur- 
tnc  that  serrice  for  them  to  retire,  or  to  what  Is  the  short- 
age due  that  we  are  asked  to  provide  for  new  and  additional 
men?    I  wish  some  enlightenment  on  the  matter. 

[Here  the  gavel  fell.] 

Mr  MANLOVE.  Mr.  Chairman.  I  ask  unanimous  consent 
that  th«  genUeman's  Ume  be  extended  two  addiUonal 
minutes. 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  BAlssouri? 

There  was  no  objection.  

Mr  li£ANLOVE.  Seriously  speaking.  Is  It  not  a  fact  tna« 
by  reason  of  the  changed  conditions  of  Europe  and  of  the 
people  of  the  rest  of  the  world,  the  IncenUve  for  smuggling 
Into  our  country  is  very  much  greater  than  it  ever  was 
before? 

Mr.  SABATH.    Now.  yes;  but  it  will  not  continue. 
Mr    MANLOVE.    And  is  it  not  the  fact  there  has  been 
opium  smuggling  Into  this  country  in  the  laft  few  years 
and  the  tendency  has  been  to  Increase  such   Ulegal  im- 
portations? 

Mr  SABATH.  Yes;  and.  unfortunately,  it  Is  aU  due  to 
the  prohibition  law.  If  we  had  never  had  this  foolish  law 
and  had  never  passed  the  Volstead  Act.  we  never  would  have 
had  so  much  trouble. 
Mr.  MANLOVE.  WIH  the  gentleman  yield? 
Mr  SABATH.  I  can  not  yield  now.  The  country  not 
only  would  not  have  had  trouble  with  this  smuggUng  that  the 
gentleman  and  others  complain  of.  but  I  am  satisfied  that 
if  we  repeal  the  eighteenth  amendment  and  sound  laws  axe 
enacted  the  practice  wiU  cease  and  that  we  again  will  be 
able  to  enforce  not  only  such  laws  as  we  need  to  control 
Uquor  traffic  but  aU  other  Uws  that  we  have  been  unable 
to  enforce  while  the  prohibition  law  has  been  In  effect. 

Mr  MANLOVE.  May  I  ask  the  genUeman  from  Illinois 
if  we  have  not  at  aU  times  had  a  Uw  against  the  smuggUng 
of  opium,  and  also  ask  him  why  there  has  been  a  tendency 
toward  an  increase  in  the  smuggUng  of  opium?  ! 

Mr.  SABATH.  It  is  aU  because  of  prohibition.  The  use  of 
opium  has  increased.    The  gentleman  knows  that. 

Mr.  MANLOVE.  But  we  have  had  a  prohibition  against 
opium  aU  the  time,  have  we  not? 

Mr.  SABATH.  The  gentleman  ought  to  know.  Why.  our 
old  friend.  Captain  Hobeon.  who  was  a  great  advocate  of— 
yes  the  leading  prohibitionist  in  the  years  of  1916  and 
1917— realised  and  recognized  his  mistake.  Since  he  has 
devoted  himself  to  the  task  of  restricting  the  use  of  habit- 
forming  drugs  he  has  learned  that  prohibition  has  brought 
about  an  increase  in  the  use  of  opium  and  other  habit- 
forming  drugs. 

I  am  satisfied  that  if  the  gentleman  from  Missouri  IMr. 
MahlovkI  would  investigate  the  underlying  reasons  for  the 
Increase  of  opium  and  other  habit-forming  drugs,  he  would 
come  to  the  same  conclusion  that  Captain  Hobson  arrived 
at  to  wit.  that  prohibition  Is  responsible  in  great  measure 
for  the  Increase  in  this  and  other  dangerous  drugs.  Per- 
sonally. I  am  satisfied  that  by  eliminating  prohibition  and 
by  granting  the  people  the  right  to  enjoy  a  wholesome  glass 
of  beer  or  wine  and,  under  strict  regulations  and  for  medi- 
cal purposes,  a  pure  drink  of  Uquor.  the  use.  and  thereby  the 
smuggling,  of  these  dangerous  dnigs  would  be  reduced  very 
much  within  a  short  time:  and  the  sooner  this  is  accom- 
plished, the  better  it  wUl  be  for  the  country. 
(Here  the  gavel  feU.l 

•nie  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 


For  pay  and  aUow«no«a  prMcrlted  by  Uw  for  oommiflBloned 
ofllcers.  cadet*,  warrant  offleera.  petty  oiDcera.  and  other  enlisted 
men  active  and  retired,  tempormry  cooka.  »urtmen.  tubatltute  surf- 
men!  and  two  clvUlan  Instructors,  and  not  exceeding  90.000  for 
cash  prtaee  for  men  for  excellence  In  gunnery,  target  practice,  and 
encineerlng  competlUona,  for  carrying  out  the  provisions  of  the 
act  of  June  4.  IMO  (U.  S.  C,  tlUe  S4.  sec.  »43).  raUons  or  com- 
mutation thereof  for  cadets,  petty  oOoera.  and  other  enlisted  men, 
mileage  and  i  nisiMW  aUowed  by  Uw  for  officers;  and  traveling  ex- 
penses for  other  persons  traveling  on  duty  \inder  orders  from  the 
lt«asury  Department,  including  trmnaporUUon  of  enlisted  men 
and  appllcanta  for  enlistment,  with  subsistence  and  transfers  en 
route,  or  cash  in  Ueu  thereof.  eTpenses  of  recruiting  for  the  Coast 
Guard,  rant  ot  rendearous.  and  espenaes  of  maintaining  the  same; 
advertising  for  and  obtaining  men  and  apprenUce  seamen;  trans- 
portation and  packing  allowances  for  baoage  or  household  effect* 
of  coaunlasloned  oAcera.  wamAt  oOoera.  and  enlisted  men. 
•ISJOO.OOOu 

Mr.  SCHAFER.    Mr.  GhaUrman,  I  offer  an  amendment. 


.     .^^  .1  -^JS 
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The  ClfO-k  read  as  follows: 

Amendment  oflerwl  by  lir.  Scravsb:  Page  31.  Una  16.  strike  out 

-  $18,900,000  -  and  insert  in  Ueu  thereof  **  S9.900.000 :  Provided, 
That  no  part  of  this  amount  aSiall  be  expended  for  the  enforce- 
ment of  the  national  prohibition  act." 

The  CHAIRMAN.    The  question  Is  on  the  amendment 
offered  by  the  gentlemtm  frcMn  WIsooQsin  [Mr.  ScRaraa]. 
The  amendment  was  rejected, 
llie  Clerk  read  as  foUows: 

For  retired  pay  for  certain  members  of  the  former  Life  Saving 
Berrlee  authorised  by  the  act  entitled  "An  act  i»roTlding  for  re- 
tired pay  for  certain  members  of  the  former  Life  SaTlng  Service 
equivalent  to  compensation  granted  to  members  of  the  Coast 
Guard."  approred  AprU  14.  ISSO  (U.  8.  C.  Supp.  V.  tlUe  14,  sec. 
178a).  Sia0.000. 

Mr.  OIFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  wish  to  call  attention.  Mr.  Cliairman.  to  the  itaxx  of  the 
retired  pay  for  certain  members  of  the  former  Life  Saving 
Service.  In  the  present  law  there  is  a  provision  which  is 
inequitable  and  unjust,  aod  it  has  caused  me— representing, 
as  I  do,  a  district  with  a  very  long  coast  line — a  great  deal 
of  annojrance.  In  consequence  I  rise  at  this  time  to  evoke, 
if  possible,  some  general  Interest  in  the  subject  which  may 
be  made  manifest  when  we  appear  before  the  proper  com- 
mittee on  the  bUl  H.  R.  7006.  which  I  introduced  at  the  last 
session,  to  amend  and  Uberalize  the  present  retirement  law. 

I  may  say  in  passing  that  vire  have  found  it  somewhat 
difficult  to  get  the  extremely  busy  committee  on  Interstate 
and  Foreign  Commerce  to  take  up  this  matter,  and  possibly 
it  might  be  referred  to  some  other  committee  which  could 
give  the  time  for  hearings  at  an  earUer  date. 

It  took  many  years  to  get  this  legislation  enacted;  and 
since  it  was  a  new  departure  in  some  respects,  we  had  to 
agree  to  the  insertion  of  a  provision  to  the  effect  that  a 
former  Ufe-saver  should  not  be  entitled  to  the  benefits  of 
the  act  unless  he  should  have  been  continued  on  the  rolls 
for  an  aggregate  period  of  12  months  after  he  received  his 
disabling  injury.  Thus  an  arbitrary  and  mandatory  rule 
was  established  which  in  certain  highly  deserving  cases  has 
worked  a  great  hardship.  The  cases  in  which  reUef  has  been 
denied  under  this  provision  of  the  existing  law  are,  fortu- 
nately, not  many,  but  they  are  distressing,  since  there  is  no 
way  in  which  a  man  may  be  placed  on  the  pension  list  on 
account  of  service-incurred  Uxjury  if  for  any  reason  what- 
ever his  name  was  not  kept  on  the  roD  for  a  fuU  12  months 
after  the  date  of  the  accident.  In  this  connection  I  would 
remind  the  House  that  there  are  only  191  of  these  old  life- 
savers  receiving  this  pension  for  thchr  services,  and  the 
number  wiU  rapidly  decrease  by  reason  of  deaths,  and  the 
benefits  will  soon  cease  entirely,  so  It  will  be  readily  seen 
that  no  serious  harm  could  come  ftom  a  Ubcralization  of  the 
existing  law. 

I  have  had  many  of  these  old  heroes  In  my  district— most 
of  them  are  now  gone,  unfortunately — and  I  desire  to  pay 
them  a  brief  tribute  and  let  them  know  that  we  appreciate 
their  gallant  service  of  former  days  aiid  feel  that  some  of 
them  have  been  unfairly  treated  in  the  matter  of  this  long- 
postponed  pension. 

For  the  provision  in  the  act  to  which  I  have  referred  is 
obviously  unfair.  A  man's  name  may  have  beax  dropped 
from  the  roU  for  any  number  of  legitimate  reasons.  In 
some  cases  there  was  active  work  for  them  only  Ua  the  sum- 
mer months,  and  it  was  natural  for  them  to  take  other 
positions  during  the  interim.  Yet  if  the  official  records 
show  that  their  service  was  broken  during  the  year  succeed- 
ing their  injury,  they  are  automatically  deprived  of  the  ben- 
efits which  they  surely  earned.  I  might  add  that  the  Treas- 
ury Department  is  not  opposed  to  my  bin.  and  the  Secretary 
has  stated  that  the  proposal  is  desirable  and  should  be 
eventually  enacted  into  law.  He  heslUted  to  recommend  it 
during  the  last  session  only  becaiiae  of  the  country's  financial 
situation,  but  I  feel  that  it  has  to-day  been  shown  ^*V~5* 
amount  called  for  to  the  appropriation  for  this  purpose  la 
relaUvely  so  smaU  that  we  need  hare  no  great  concern  on 
that  score. 


Hence  I  hope  that  before  this  session  Is  ended  «e  mttF 
have  my  UberallBtog  bill  given  sympathetic  and  favorable 
consideration  by  the  committee  to  which  it  was  naturally 
referred,  or  by  some  other  if  that  one  is  too  busy  to  give  It 
such  consideration. 

I  realize,  of  course,  that  It  is  not  possible  to  aA  for  soeh 
an  amendment  as  a  part  of  the  present  appropriation  bill, 
but  I  reqiiest  that  the  House  join  in  removUig  this  unfor- 
tunate limitatitm  In  the  near  future  and  granting  justice  to 
the  men  who  suffered  injury  in  the  old  Life  Saving  Service. 

I  withdraw  the  pro  forma  amendment.  Mr.  Chairman. 

The  Clerk  read  as  foUows:  ^ 

Total,  Coast  Guard,  exclusive  of  commandants  office,  135.431.980. 

Mr.  BOYLAN.    Mr.  Chairman.  I  offer  an  amendment: 

The  Clerk  read  as  foUows: 

Amemdment  offered  by  Mr.  Botuui:  On  page  28.  line  t.  strlka 
out  the  figures  "$35,431,950"  and  Insert  In  Ueu  theraof  the 
nguras  "  tlS.OOO.OOO." 

Mr.  BOYIiAN.  Mr.  Chairman,  no  one  has  greater  respect 
for  the  life-saving  corps  of  the  Coast  Guard  than  I  have. 
We  have  in  the  State  of  New  York,  along  the  Long  Island 
coast,  a  run  of  about  125  miles  of  ocean  front,  the  expire 
length  of  Long  Island,  where  splendid  services  have  been 
performed  by  the  life-saving  corps.  We  have  many  exceU«:xt 
men  in  this  service,  and  many  of  them  have  complained  to 
me  during  the  past  10  years  because  their  duties  have  been 
changed  tram  that  of  life-savers  to  i»t)hibition-enf<urcement 
agents.  This,  I  think,  should  be  remedied,  and  now  is  about 
as  good  a  time  to  remedy  it  as  any  other. 

In  1920  we  appropriated  for  the  Coast  Guard  the  sum  of 
$12,64i),349.  Tbia  sum  was  fairly  indicative  of  the  needs  of 
the  Coast  Guard  prior  to  the  advent  of  prohibition. 

In  1931  the  amount  was  raised  to  the  large  sum  of  $36,- 
312.000,  for  1933  we  appropriated  $28,172,000,  azxl  this  year 
we  pnvose  to  appropriate  $25,431,950. 

I  have  taken  the  saxm  that  we  appropriated  in  1820,  which 
was  $12,649,000.  approximately,  and  to  that  I  have  added  a 
normal  Increase  of  15  per  cent,  amounting  to  about  $2,000.- 
000.  This  would  make  a  gross  sum  of  about  $15,000,000, 
which,  to  my  mind,  would  represent  the  fair  amount  that 
we  should  spend  for  the  acUvities  of  the  Coast  Guard  for 
the  year  1934. 

I  think,  therefore,  especially  at  this  time  when  we  require 
additional  revenue  and  when  we  need  to  save  every  dollar 
we  can  in  order  to  avoid  cutting  the  salaries  of  the  under- 
paid Federal  employees,  we  should  seize  every  opportunity  to 
cut  unnecessary  appropriaUons.  I  think  this  is  an  excellent 
one.  and  by  doing  this  we  will  restore  to  the  members  of  the 
Coast  Guard  that  splendid  heritage  which  is  justly  theirs;  a 
fame  that  has  been  built  up  by  them  since  the  year  1789 
for  the  performance  of  hazardous  duties  and  that  has  made 
their  service  an  honored  and  revered  one  in  the  estimaUon 
of  the  Nation.  We  wiU  have  them  go  back  to  perform  their 
original  work  and  divest  themselves  of  the  duty  of  acting  as 
prohibition-enforcement  agents. 

I  think,  therefore,  that  we  should  embrace  this  opportunity 
to  comm«ice  activities  that  should  result  in  a  splendid  saving 
to  the  Government  and  also  act  as  a  protection  against  the 
cuts  that  I  have  spoken  about  which  are  sought  to  be  levied 
on  the  low -salaried  employees  of  our  Government,  [Ap- 
plause.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  genUeman  from  New  York  [Mr.  BortAWl. 

The  question  was  taken,  and  the  amendment  was  rcjected- 

The  Clerk  read  as  follows: 

Suppressing  counterfeiting  and  other  c^mes:  Por  «q>en^^ 
cun^  under  the  authority  or  with  the  "PP"*^,?'*^  ^S^ 
of  the  Treasury  In  detecting,  arresting,  and  *22^«n  .JLto! 
custody  of  the  United  States  marshal  having  JvMUMon  OMtim 
2S^t«ded  dealers  In  counterfeit  «noB*3r  and  P«»^»^^ 
Sa«.lmterfeltlng.  forging,  and  alt«rtngmilt«l  States  "o*-;  »>2J5 
national -bank  notes.  Federal  reserve  notes.  rM*n^  *  TiM  •♦TSl 
SSs!^  other  obllgattans  and  secur!tl»  <rf  the  ^nUed  Statos 
•ndiorltareign  gova^SaSi  as  weU  as  the  cotos  cd  «»•  halted 
SSi  andolfofSgn  governments,  and  other  crimes  agatort  tbm 
Uvs  of  the  Utalted  States  relating  to  the  TreMiry  Dep»«m^M« 
ibe  sewal  brmnchas  of  the  pubUc  serrice  under  tta 
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carrytng  Tehld*.  when  ofctmuj:  p^xrchMte  of  um»  "J^*«^""J. 
So?  Tf.v«lln«  .xpeniie.;  .nd  for  no  other  P^po^  »»»ir«;,«; 
Smt  m  the  pifofSance  of  other  dutle.  .peclflc^T  »""f^,2 
SS  iSd  to  the  prot«rtlon  of  the  person  of  the  Pr«^'i*J^"»t«*S* 
mln^  S  hi.  Cnmedlate  family  and  of  ^J*  ^^S^-^JTSo^ 
Preeldent  of  the  United  State..  •639.9M:  '*'<>^*<*«*->J°*'  °°,  P~; 
StS.  amount  .haU  be  u-ed  In  defraying  *^«^*P«"f*  °J  ^^ 
«.r«on  .ubD«naed  by  the  United  StaCee  courta  tp^attend  any  mal 
SSS?  :  uSSTsS-  court  or  preliminary  "^^-^SJSTb.'**;^ 
^y   united   States   commlealoner.   which   e«P*D««»  ^SSLl    BtSS 

from    the   appropriation    for       reea   of    wttn United    Btatea 

oourte." 

Mr  LaQUARDIA.  Mr.  Chairman.  I  move  to  strike  out 
tbe  last  word,  and  I  do  so  for  the  purpoee  of  Inqxxlrlnf  of 
the  dl»ting\iished  chairman  whether  the  reduction  of  the 
■ppropriation  of  $10,015  wiU  In  any  way  impair  this  service. 
The  Secret  Service  of  the  Treasury  Department  Is  as  fine, 
competent,  and  as  able  a  service  as  we  have  in  the  United 
States  Government. 

I  have  learned  recently  that  counterfeiters  are  using  boys 
of  tender  years,  boys  15  or  16  years  of  age.  to  pass  counter- 
feit money.  In  New  York  and  vicinity  recently  we  have 
had  several  cases— 10  or  12  of  them  that  I  know  of.  mere 
boys  being  given  this  money  to  go  out  and  pass.  Of  course. 
they  were  caught:  they  were  arrested,  and  as  far  as  I  have 
been  able  to  ascertain  the  real  culprits,  the  persons  who 
made  the  counterfeit  money,  have  not  been  apprehended. 

In  times  like  these  there  may  be  a  tendency  to  commit 
such  crime.  If  these  persons  are  using  this  new  method  of 
circulation  for  their  counterfeit  money  I  beUeve  that  atteij- 
tlon  ought  to  be  called  to  the  condition  and  the  real  cul- 
prits who  are  making  this  counterfeit  money  brought  to 
Justice.  Here  is  one  service  that  is  necessanr.  ^nd  I 
wonder  if  this  reduction  is  Justified,  and  I  want  to  ask  the 
gentleman  if  it  will  impair  the  service? 

Mr  BYRNS.  I  will  say  that  really  this  U  an  Increase. 
They  are  really  getting  an  incr«fcse  of  $29,400  b«»use 
during  the  present  year,  under  the  economy  act.  $25W 
has  been  transferred  to  the  Bureau  of  Industry.  Tlils 
continues  the  employees. 

Mr.  LaOUARDLA.    Then,  as  I  undersUnd.  the  force  win 

not  be  reduced?  „,  ^  

Ur.  BYRNS.    On  the  contrary,  they  will  have  seven  more 

men  the  next  year.  _,  ,. .         .^ 

Mr.  L-aOUARDIA.    Mr.  Chairman,  I  withdraw  the  pro 

forma  amendment. 

The  Clerk  read  as  follows: 

vnr  fftfteht.  tranaporUtlon.  and  trarellng  expenaea.  Including 
all^an'jyJi  S;S?^Srter.  including  heat,  fuel  a«l  Ught.  a. 
luthorlflad  toy  tha  act  approved  June  M.  IWO  (U.  8  C.  Supp.  v. 
rVtle  VaaTllSa).  not  to  exceed  tS.nS:  the  expen«»  except 
i^be«hlD  fee.  of  offlcera  when  offlclaUy  detailed  to  attend  meet- 
5^STS£c25oS?SnSe  promotion  of  public  health,  and  the 
SStlng^SSTng.  drayaga.  and  tranaportatlon  of  the  P«r»o^ 
JScu  of  ^mSUonAl  olBcera.  aclentlflc  personnel.  pharmaclsU^ 
SSTnuSea  of  the  Public  Health  Service,  upon  Permanent  change 
^  rtSuoT  5«.n5;  Prorlded.  That  funda  expendable  for  trana- 
Sj^Sr^ndtravellng  expenae.  may  also  be  used  for  P^P-;";^^^ 
5S?i!hipment  and  tranaportatlon  to  their  former  home,  of  remain. 
of  oflk^rs  who  dia  in  line  of  duty. 

Mr.  BYRNS.  Mr.  Chairman,  by  direction  of  the  full  com- 
mittee. I  <rfrer  the  following  amendment 

The  Clerk  read  as  follows: 

PMe  27  line  9.  rtrtke  out  the  aum  of  -  W.175  "  and  tojert  In 
Ua^TtSereof  -  »7.«S».  not  to  «eaed  mo  for  any  one  per«m.- 

The  amendment  was  agreed  to.  «  •« 

The  Clerk  read  down  to  and  including  line  19  on  P«c  »• 
Mr.  BYRNS.    B4r.  Chairman,  I  move  that  the  committee 
do  now  rise. 
The  motion  was  agreed  to.  ,_      w  _i 

Accordingly  the  committee  rose:  and  the  ^^>^J^'^ 
r-8umed  the  chair.  Mr.  McBInxAW.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration  the 
hill  (H  R.  13520)  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fiscal  year  ending  June 
SO  1934  and  for  other  purposes,  and  had  come  to  no  resoiu- 
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ro«  omcB  am  raaAStniT  »*tTmi«  ATMOFMATioK  BILL    ^^*,. 

Mr  BANKHKAD.  from  the  Committee  on  Rules  reported  ^ 
the  following  resohition.  which  was  read  and  referred  to  ^ 
the  House  Calendar:  ^ 

Houae  Raaolutlon  814 

Jtesolred  That  to  the  consideration  af  the  bill  »  »,  l^l"  •" 
polntTSf  irder  on  aecUon.  2  to  8.  both  Uiclualte.  ahaU  be  con- 
aldered  waived. 

Mr  BANKHEAD.  Mr  Speaker,  I  give  noUce  that,  with 
the  consent  of  the  Speaker,  we  expect  to  call  tWs  up  to- 
morrow the  first  thing  after  the  reading  of  the  JoumaL      ^ 

AOJOuamcKirT  ^ 

Mr.  BYRNS.    Mr.  Speaker.  I  move  that  the  Houae  do  now 

**^nl^oUon  was  agreed  to:  accordingly  (at  4  o'clodk  and 
31  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Tuesday.  December  13.  1932.  at  12  o'clock  noon. 


Dients  for  the  fiscal  year  ending  June  30,  1994.  and  for  oQier 
{Hirposes:  without  amendment  (Rept.  Nb.  1710).  R^erred 
to  the  House  Calendar. 


COMMITTEK  HEARINGS 
TenUtive  list  of  committee  hearings  scheduled  for  Tues- 
day, December  13.  1932.  as  reported  to  the  floor  leader:       ^ 

WATS  AirO  KKAMS  '' 

(10  a.  m.) 
Continue  hearings  on  beer  bill. 

UYKKS  AHS  HAtSOaS  ^ 

(10.30  a.  m.) 
Hearings  on  various  subjects. 

roar  omcs  Aim  post  ioaos 

(10.30  a.m.) 
Hearings — Crane  air  mail  report. 

SHAlfKON  SPKCIAL  COMMimi 

(11  a.  m.) 
Continue  hearings  on  Oovemment  compeUtion  with  pri- 
vate enterprise.  ..' 

EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV.  execuUve  cOTamunlcations 
were  taken  from  the  Speakers  Uble  and  referred  as  loDowg. 

in.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  letter  to  request  that  action  be  taken  to  restore  the  limit 
of  cost  provided  by  act  of  February  12.  1931.  for  the  ««- 
strucUon  of  naval  hospital  buildings  at  Philadelphia.  Pa., 
to  the  Committee  on  Appropriations. 

799  A  letter  from  the  Acting  ComptroUer  of  the  Cur^ 
rency"  transmitting  the  annual  report  of  the  Comptroller  of 
the  clirrency  covering  the  activities  of  the  Currency  Bureau  , 
for  the  year  ended  October  31.  1932;  to  the  Committee  on 
Banking  and  Currency.  j 

800  A  letter  from  the  Secretary  of  the  Navy,  transmittlnf 
a  draft  of  a  bill  to  increase  the  statutory  Umlt  for  repairs 
and  alterations  to  capital  ships  of  the  Navy:  to  the  Com- 
mittee on  Naval  Affairs. 

801  A  letter  from  the  Librarian,  transmitting  annual  re- 
port as  Ubrarian  of  Congress,  together  with  that  of  the 
Register  of  Copyrights,  for  the  fiscal  year  ending  June  30. 
1932;  to  the  Committee  on  the  Library.  , 

REPORTS   OP   COMMITTEES   ON   PUBUC   BILLS    AND 

RESOLUTIONS 

Under  cUuse  2  of  Rule  xm. 

Mr  POU:  Committee  on  Rules.  House  Resolution  312. 
A  resolution  extending  the  time  within  which  report  shall 
be  made  by  special  committee  appointed  pursuant  to  House 
Resolution  235;  without  amendment  cRept.  No.  1788).  Re- 
ferred to  the  House  Calendar.  . 

Mr.  BANKHEAD.  Committee  on  Rules,  House  Resom^ 
tion  314.  A  resolution  providing  that  all  points  of  order  be 
waived  on  certain  sections  of  H.  R.  13520.  a  bill  making 
appropriations  lor  the  Treasury  and  Post  Office  Depart- 


f 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXn,  public  bills  and  resohitions 
were  introduced  and  severally  referred  as  foUowa: 

By  Mr.  FRENCH:  A  bill  (H.  R.  13&5€)  to  amend  the  fur- 
lough provisions  of  the  act  making  appropriations  for  the 
legislative  branch  of  the  Oovemmoat  lor  ttaa  fiscal  year  efkl- 
ing  June  30,  1933,  and  for  other  purposes,  approved  June 
SO,  1932;  to  the  Committee  on  BzpoKlttarea  In  the  Executive 
Departments. 

Also,  a  bill  (H.  R.  13567)  to  provide  tat  the  rehaWlltation 
of  the  Big  Lost  River  irrigation  proiect  In  Custer  and  Butte 
Counties,  Idaho,  and  for  other  purposes:  to  tbe  Ccmunittee 
on  Irrigation  and  Reclamation. 

Also,  a  bill  (H.  R.  13558)  to  provide  for  the  filing  a<  notice 
of  location  and  assessment  work,  of  mineral  claims  in  land 
offices  of  the  XTnited  States;  to  the  Committee  on  the  Public 
Lands. 

Also,  a  bin  (H.  R.  13559)  authorizing  the  Secretary  of  the 
Interior  to  enter  into  a  cooperative  agreement  or  agreements 
with  the  State  of  Idaho  and  private  owners  of  lands  within 
the  State  of  Idaho  for  grazing  and  range  development,  and 
for  other  purposes;  to  the  Committee  on  the  Public  Lands. 

By  Ur.  LONBRGAN:  A  bill  (H.  R.  135«0)  to  authorise  the 
distribution  of  Oovemment-owned  cotton  to  the  American 
National  Red  Cross  and  other  organizationi  for  relief  of  dis- 
tress; to  the  Committee  on  Agriculture. 

By  Mr.  McLEOD:  A  WU  (H.  R.  13561)  to  restore  the  2-cent 
postage  rate  on  first-class  mall;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  DAVIS  of  Tennessee:  A  bill  (H.  R.  13562)  to 
amend  the  second  paragraph  of  section  4  of  the  Federal 
farm  loan  act.  as  amended;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  DAVIS  of  Pennsylvania:  A  bill  (H.  R.  13563)  to 
procure  a  site  for  a  courthouse  In  Philadelphia,  Pa.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  KVALE:  A  biU  (H.  R.  13564)  to  amend  section  20 
of  the  act  of  Jlme  10,  1932,  as  amended  by  the  act  of  July 
2,  1926;  to  the  Committee  on  Military  Affairs. 

By  Bfr.  KERR:  A  bill  (H.  R.  13566)  to  restrict  the  expor- 
tation of  tobacco  seed  and  to  provide  a  penalty  for  the  un- 
authorized exportation  thereof;  to  tbe  Committee  on  Agri- 
culture. 

By  Bfr.  SABATH:  A  bill  (H.  R.  1S566)  to  amend  section  13 
of  the  Federal  reserve  act  by  making  notes  of  finance  and 
credit  companies  subject  to  discount;  to  tbe  Committee  on 
Banking  and  Currency.  ^ 

By  Mr.  CHAVEZ:  A  bill  (H.  R.  13667)  to  further  extend 
the  benefits  of  the  act  entitled  "An  act  for  the  temporary 
relief  of  water  rxen  on  irrigation  projects  constructed  and 
operated  under  the  reclamation  law,"  approved  April  1.  1932; 
to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  LaOUARDIA  (by  request) :  Resolution  (H.  Res. 
315)  disapproving  certain  sections  of  the  Executive  order 
dated  December  9,  1932.  pertaining  to  the  act  of  September 
7.  1916.  and  amendments  thereto  providing  for  compensa- 
tion for  civilian  ii^uries  be  transferred  to  Labor  Depart- 
ment; to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

Also  (by  request),  resolution  (H.  Res.  316)  disapproving 
certain  sections  of  the  Executive  order  dated  December  9. 
1932.  pertaining  to  the  longshoremen's  and  harbor  workers' 
compensation  act  and  transfer  of  same  to  Labor  Depart- 
ment; to  the  Committee  cm  Expenditiures  in  the  Executive 
Departments. 

By  Mr.  DIES:  Resolution  (H.  Res.  317)  to  disapprove  of 
Executive  order  in  creating  the  Division  of  Public  Works;  to 
the  Committee  on  Expenditures  in  the  Executive  Departmenta 
By  Mr.  O'CONNOR:  Joint  resolution  (H-  J.  Res.  504) 
authorizing  the  President  to  invite  the  International  Can- 
gress  of  Military  Medicine  and  Pharmacy  to  hold  its  eighth 


eongreas  in  the  United  States  in  1936:  to  the  Committee  on 
Foreign  Affairs. 

By  Mr.  CABLE:  Joint  resolution  (H.  J.  Res.  866T  propos- 
ing an  amendment  of  the  Constitutian  of  tbe  Utaited  States 
to  KH*oTide  a  method  of  amendment  thereof  by  popidar  initia- 
tive and  referendum;  to  the  Committee  on  the  Judteiary. 


PRIVATE  BILU3  AND  RE80LUTI0NB 
Under  clause  1  of  Rale  XTH.  prtvate  bllis  and  resolnttaDS 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  AU2N:  A  bill  (H.  R  13568)  to  confer  jnriodictkm 
upon  the  Court  of  Claims  to  bear.  dctcnalBe.  and  roidar 
judgment  upon  the  claim  of  the  VeUe  Motors  Corporation; 
to  the  Committee  on  War  Claims. 

By  Mr.  AYRBS:  A  WD  (H.  R.  13569)  granting  an  In- 
crease of  pension  to  Mary  C.  Snyder;  to  tbe  Oomarittot  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  13570)  granttnt  a  pension  to  Martha 
Ella  Downing;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BACHARACH:  A  bill  (H.  R.  13571)  to  refund  to 
Caroline  M.  Bagan  inotHne  tax  erroneomly  and  UkfaUy  ccd- 
lected;  to  the  Committee  on  Claims. 

By  Mr.  COCHRAN  of  Missouri:  A  bin  (H.  R.  13573)  fat 
the  relief  of  George  E.  Stuckey;  to  tbe  Committee  on  Mili- 
tary Affairs. 

Also,  a  bin  (H.  R.  13573)  for  the  relief  of  Chester  Preston; 
to  ttie  Committee  on  Bfmtary  Affairs. 

Also,  a  bin  (H.  R.  13674)  for  the  reBef  of  Harry  Pusateri 
(Puscateri) ;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  13575)  to  extend  the  benefits  of  tbe 
United  States  employees'  compensation  act  to  Victor  C.  M&> 
Kenzie;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  13576)  for  the  relief  of  Hferman  Schier- 
hoff ;  to  the  Committee  on  Claims. 

By  Mr.  CONNERY:  A  blU  (H.  R.  13577)  granting  a  pen- 
sion to  EHen  M.  BUlgore;  to  the  Committee  on  mvahd  Pen- 
sions. 

By  Mr.  DAVIS  of  Tennessee:  A  bill  (H.  R.  13578)  grant- 
ing an  increase  of  pensicc  to  Nancy  Martin;  to  tbe  Com- 
mittee on  Invalid  Penskms. 

By  Mr.  DRANE:  A  biU  (H.  R.  13579)  granting  a  pension 
to  Daisy  Vredenburgh;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bin  (H.  R.  13580)  toe  the  relief  of  A.  K.  LaMotte; 

to  the  Committee  on  Claims. 

By  Mr.  ERK:  A  biU  (H.  R.  13681)  for  the  relitf  of  James  8. 
Hare;  to  the  (Committee  on  Military  Affairs. 

By  Mr.  FIESINGER:  A  biU  (H.  R.  13582)  granting  a  pen- 
sion to  Thomas  H,  Moore;  to  the  Committee  on  Pensions. 

By  Mr.  PISH:  A  biU  (H.  R.  13683)  granting  an  increase 
of  pension  to  Anna  N.  Osterhout;  to  the  Committee  on  In- 
valid Pensions.  ^  .... 

By  Mr.  GIFTORD:  A  biU  (H.  R.  13684)  for  the  relief  of 
Harry  B.  Walmsley;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ORIBWOLD:  A  bin  (H.  R.  13586)  granting  a  pen- 
sion to  Mary  E.  Duffy;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HAINES:  A  biU  (H.  R.  13586)  granting  an  Increase 
of  pension  to  Margaret  J.  Miller;  to  the  Committee  on 
Invalid  Pensicms. 

By  Mr.  HARLAN:  A  Wn  (H.  R.  13587)  granting  a  pension 
to  Eliaa  Dawson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HAUGEN:  A  bill  (H.  R.  13588)  granting  an  In- 
crease of  pension  to  Margaret  E.  Feuvhelm;  to  the  Ccwunit- 
tee  on  Invalid  Pensions. 

By  Mr.  KELLY  of  Pennsylvania:  A  biU  (H.  R.  13589) 
granting  an  inciease  of  pension  to  Harriett  A.  Drury;  to  the 
Committee  on  Invalid  Pensions. 

By  Ur.  LINDSAY:  A  biU  (H.  R.  13590)  for  the  relief  of 
Archie  J.  UcKee;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MEAD:  A  blB  (H.  R.  13591)  for  the  relief  of 
Alfred  A.  Wittek;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  PARSONS:  A  hOl  (H.  R.  13592)  for  tbe  relief  of 
Henry  Raley;  to  the  Committee  on  Claims. 

By  Mr.  PERSON:  A  biU  (H.  R.  13593)  granting  a  pension 
to  EHa  Beedy;  to  the  Committee  on  nivaUd  PmsioQa. 
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By  Mr  PRATT:  A  bill  (H.  R.  135»4)  fT*ntlng  an  Increase 
of  pension  to  Cora  E.  Wadsworth:   to  the  Committee  on 

Invalid  Pensions. 

By  Mr.  ROMJU«:  A  blU  (H.  R.  135»5)  granting  a  pen- 
sion to  Josephine   P^tey.    to   the  Committee   on   Invalid 

''Sf  °S  SANDERS  of  Texas:  A  bllKH.  R.  13596)  grant- 
tng  death  compensaUon  benefits  to  Lena  Eotz;  to  the  Com- 
mittee on  Claims.  ^.  .  ^ 

By  Mr.  TURPIN:  A  bill  (H.  R-  13597)  granting  a  pension 
to  Mary  Shoch;  to  the  Committee  on  Pensions. 

By  Mr  WIGOLESWORTH :  A  blU  (H.  R.  13598)  granting 
a  pension  to  Sarah  M.  H.  Nickerson;  to  the  Committee  on 

Invalid  Pensions. 

Br  Mr  WOLVERTON:  A  bill  (H.  R.  13599)  granting  an 
iBmase  of  pension  to  Anna  J.  Flick;  to  the  Committee  an 
Invalid  Pensions. 

PETITIONS,  ETC. 


December  12 


Under  cUuse  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  aerks  desk  and  referred  as  follows: 

8825  By  Mr  BLOOM:  Petition  of  the  New  York  Academy 
of  Medicine,  urging  repeal  of  Uie  eighteenth  amendment: 
to  the  Committee  on  the  Judiciary.  ^  ^^    ,  «,-♦ 

8826  Also,  petition  of  United  National  Association  of  Post 
Office  Clerks,  opposing  a  continuation  of  the  furlough  act 
or  any  other  form  of  wage  reduction  at  tiie  expense  of  Oov- 
emmcnt  employees  until  it  becomes  a  necessity  and  a  last 
resort    to  the  Committee  on  the  CivU  Service. 

8827  By  Mr  BUCKBEE:  Petition  of  Helen  H.  Doane. 
Sycamore,  m.,  president  of  the  Young  Women's  Missionary 
Society  of  Sycamore,  together  with  19  others,  calling  upon 
Congrea  to  esUblish  a  Federal  motion-picture  commission 
which  would  be  empowered  to  regulate  the  motion-picture 
industry  and  the  interstate  and  foreign  commerce  pertaining 
to  this  industry;  to  the  Committee  on  IntersUte  and  Foreign 

*lS28  By  Ui.  CAMPBELL  of  Iowa:  Petition  of  the  Wom- 
an's Home  Missionary  Society  of  Sioux  Rapids.  Iowa,  urging 
the  establishment  of  a  Federal  motion-picture  commission  to 
regulate  motion  pictures;  to  the  Committee  on  IntersUte 
and  Foreign  Commerce. 

8829  Also,  petition  of  the  Woman's  Home  Missionary  So- 
ciety of  Sioux  Rapids.  Iowa,  urging  prompt  action  on  the 
ratification  of  the  World  Court  protocols  and  support  of 
same    to  the  Committee  on  Foreign  Affairs. 

8830  By  Mr  CONDON:  Petition  of  Edmond  F.  Byrnes 
and  74  other  citlTens  of  Rhode  Island,  requesting  that  no 
repeal  or  modification  of  existing  legislation  beneficial  to 
Spanish  War  veterans,  their  widows,  or  dependents  be  made: 
to  the  Committee  on  World  War  Veterans'  Legislation. 

8831  By  Mi.  CULKIN:  Petition  of  sundry  dtliens  of  the 
thirty-second  congressional  district  of  New  York,  compris- 
ing the  counties  of  Lewis.  Madison,  Oswego,  and  Jefferson 
(numbering  118  names),  protesting  against  the  return  of 
beer  or  any  legislative  act  that  would  legalize  alcohoUc  liquors 
stronger  than  one-half  of  1  per  cent;  to  the  Committee  on 
Ways  and  Means.  ,    „ 

8832  Abo.  petition  of  the  Sandy  Creek  Woman  s  Home 
Missionary  Society,  of  Sandy  Creek.  N.  Y.  (25  signatures), 
urging  the  esUblishment  of  a  Federal  motion-picture  com- 
mission to  censure  and  regulate  motion  pictures;  to  the 
Committee  on  IntersUte  and  Foreign  Commerce. 

8833.  By  Mr.  DAVENPORT:  Petition  with  signatures  of 
a  86T  citiaens  of  the  thirty-third  congressional  district  of 
New  York,  opposing  the  return  of  beer,  and  opposing  any 
legislative  act  that  would  legalize  alcoholic  Uquors  stronger 
than  one-half  of  1  per  cent  for  beverage  purpoaea;  to  the 
Committee  on  the  Judiciary. 

8834.  By  Mr.  KRK:  Petition  of  McNaugher  Memorial 
United  Presbyterian  Church  and  the  Bellevue  United  Pres- 
byterian Church;  to  the  Committee  on  Ways  and  Means. 

8S35.  By  Mr.  GARBER:  Petition  of  2.000  residents  of  the 
SUte  of  Oklahoma,  protesting  against  any  change  In  the 
prohibition  laws;  to  the  Committee  on  Ways  and  Means. 


8836.  Alao,  petition  of  Che  member*  and  attendanU  of  Oi« 
Baptist  Church.  Beaver,  Okla..  urging  opposition  to  anjp 
repeal  or  modification  of  the  Volstead  Act  or  the  eighteenth 
amendment:  also  petition  of  tiie  members  of  Oie  Woman i 
Christian  Temperance  Union.  Carmen.  Okla..  requesting  sup- 
port of  the  prohibition  laws  and  opposition  to  their  amend- 
ment or  repeal;  to  the  Committee  on  Ways  and  Means 

8837.  Also,  petition  urging  support  of  Senate  bm  4«4« 
and  House  bill  9891:  to  Uie  Committee  on  IntersUte  ana 
Foreign  Commerce.  

8838.  By  Mr.  HANCOCK  of  New  York:  Petition  signed  bF 
Inez  C.  Hill  and  other  residents  of  Cortland.  N.  Y,  oppos- 
ing the  return  of  beer;  to  the  Committee  on  the  Jud^"7« 

8839  Also,  resolution  signed  by  Anne  Harbottle  Whittle, 
cht^trman  of  the  Syracuse  branch  of  the  National  Womani 
Party  favoring  the  so-called  Lucretla  Mott  amendment  to 
the  Constitution,  and  other  resolutions  In  opposition  to  any 
discrimination  between  men  and  women  on  account  of  sex; 
to  the  Committee  on  the  Judiciary. 

8840  By  Mr.  HOOPER:  Petition  of  Women's  Home  Mis- 
sionary Society  of  Charlotte.  Mich.,  urging  the  enactment  of 
a  Uw  to  esUblish  a  Federal  motion-picture  commission,  and 
requesting  the  support  of  Senate  bill  1079  and  Senate  Reso- 
lution  170;   to  the  Committee  on  IntersUte  and  Foreigi| 

Commerce.  ,,.  w ' 

8841  Also  resolution  of  residenU  of  Eaton  County.  Mlclu 
favoring  entrance  of  United  SUtes  into  World  Court;  to  tM 
Committee  on  Foreign  Affairs. 

8842  By  Mr  KELLY  of  Pennsylvania:  Petition  of  citizens 
of  Brackenridge.  Allegheny  County.  Pa.,  protesting  against 
changes  in  the  eighteenth  amendment;  to  the  Committee  oa 
the  Judiciary.  ' 

8843  Also,  petition  af  citiaens  of  Harrison  Township.  Alle- 
gheny County.  Pa.,  protesting  against  changes  in  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 

8844.  By  Mr.  LEAVITT:  Petition  of  various  citizens  of 
Falrvlew  Mont.,  protesting  against  change  in  the  eighteenth 
amendment  to  the  Constitution;  to  the  Committee  on  the 
Judiciary.  ^        ^,     .^ 

8845  Also,  petition  of  various  citiaens  of  Fairvtew.  Mont., 
protesting  against  change  In  the  eighteenth  amendment  to, 
the  Constitution:  to  the  Committee  on  the  Judiciary.  -I 

8846.  Also,  petition  of  varioua  citizens  of  Baker.  M()nU 
protesting  against  change  in  the  eighteenth  amendment  W, 
the  Constitution:  to  the  Committee  on  the  Judiciary.  *' 

8847  By  Mr.  LINDSAY:  Petition  of  Military  Training 
Camps  Association  of  the  United  SUtes.  New  York  City,  op- 
posing reduction  of  Citizens  MiUtary  Training  Camps  ap- 
propriations; to  the  Committee  on  Military  Affairs. 

8848  Alao.  petition  of  American  Federation  of  Govern- 
ment Employees.  Lodge  No.  36.  Brooklyn.  N.  Y..  opposing 
further  reduction  of  salaries;  to  the  Committee  on  Appro- 
priations.   ^1 

8849.  Also,  petition  of  C  L.  Poole  ft  Co.  (Inc.) .  New  Ya« 
City,  favoring  repeal  of  the  agrlc\xltural  marketing  act;  to 
the  Committee  on  Agricultwe. 

8850.  Also,  petition  of  New  York  SUte  Ladles'  Auxiliary 
to  New  York  SUte  Association  of  Letter  Carriers.  New  York 
City,  favoring  repeal  of  the  economy  act;  to  the  Committee 
on  Appropriations.  _ 

8851  Also,  petition  of  Colonial  Daughters  of  the  Seven- 
teenth Century.  Brooklyn.  N.  Y..  favoring  appropriations  for 
the  continuance  of  the  Reserve  Officers'  Training  Corps,  Cit- 
iaens Military  Training  Camps,  national  rifle  matches.  Na- 
tional Guard,  and  Organized  Reserves;  to  the  Committee 
on  Appropriations. 

8S52.  Alao.  petition  of  John  H.  Baker.  48  WaD  Street.  New 
York  City,  favoring  revision  of  the  so-called  war  debts;  to 
the  Committee  on  Ways  and  Means. 

8853.  By  Mr.  MHUUID  (by  request) :  Petition  addressed 
to  the  House  of  RepresenUtives  by  residents  of  Westches- 
ter and  Rockland  Counties.  In  the  SUte  of  New  York,  oppos- 
ing the  return  of  beer;  to  the  Committee  on  Ways  and 
Means. 
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8854.  Also,  petition  presented  at  the  request  at  members 
of  the  Wesleyan  Service  Ouild  of  the  Methodist  Episcopal 
Church  of  White  Plains.  N.  Y..  urslng  the  establishment  of 
a  Federal  motion-picture  commlssjop;  to  the  Committee  on 
IntersUte  and  Foreign  Commerce. 

8855.  By  Mr.  NIEDRINQHAUS:  Petition  of  23  citizens  of 
St.  Louis,  transmitted  by  the  St.  Louis  Woman's  Christian 
Temperance  Union,  protesting  against  the  passage  of  any 
measures  providing  for  the  manufacture  of  beer,  for  the 
nullification  of  the  Constitution,  or  against  any  proposal  to 
repeal  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

8856.  By  Mr.  RICH:  Petition  from  the  Woman's  Christian 
Temperance  Union  of  Salladasburg.  Pa.,  protesting  against 
any  change  in  the  eighteenth  amendment  to  the  Constitu- 
tion; to  the  Committee  on  the  Judiciary. 

1867.  By  Mr.  ROBINSON:  Petition  signed  by  Sy»  Imnd- 
graf .  617  Lime  Street,  and  several  other  citiaens  of  Waterloo. 
Iowa,  protestii^  against  the  proposed  legislatian  taking 
away  from  the  veterans  the  disability  aUowanee  for  non- 
service-connected  disability;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

8858.  Also,  petition  signed  by  Bdtth  Ward  and  16  other 
Lamont.  Iowa,  citizens,  urging  the  passage  of  the  stop-alien 
represenUtion  amendment  to  the  Uhlted  States  Constitu- 
tion to  cut  out  the  6.380.000  aliens  in  this  country  and 
count  only  American  citizens  when  making  future  appor- 
tionments for  congressional  districts;  to  the  Committee  on 
the  Census. 

8859.  By  Mr.  RUDD:  Petition  of  Colonial  Daughters  of 
the  Seventeenth  Centxnr.  Brooklyn,  N.  Y.,  favoring  appro- 
priations to  continue  the  present  training  schedules  and 
activities  of  the  National  Quard,  Organized  Reserves,  Re- 
serve Officers'  Training  Corps,  citizens'  military  training 
camps,  and  the  national  rifle  matches;  to  the  Committee  on 
Appropriations. 

8860.  Also,  petition  of  C.  L.  Poole  ft  Co.  (Inc.),  New  York 
City,  favoring  the  repeal  of  the  agricultural  marteting  act; 
to  the  Committee  on  Agriculture. 

8861.  Also,  petition  of  John  H.  Baker.  N^w  York  City, 
favoring  revision  of  the  so-called  war  debts;  to  the  Com- 
mittee on  Ways  and  Means. 

8862.  By  Mr.  SUMMERS  of  Washlngt<m:  Petition  signed' 
by  Mrs.  A.  L.  Tefft  aiid  14  others,  of  Pomeroy,  Wash.,  urging 
support  of  Senate  biU  1079  and  Senate  Resohition  170,  rela- 
tive to  the  esUbUshment  of  a  Federal  moti(m-picture  com- 
mission, ete.;  to  the  Committee  on  IntersUte  and  Foreign 
Commerce. 

8863.  Also,  petition  signed  by  Nettie  D.  Maltby  and  18 
others,  of  Selah,  Wash.,  urging  support  of  Senate  bill  1079 
and  Senate  Resolution  170.  relative  to  the  establishment  of 
a  Federal  motion-picture  commission,  eto.;  to  the  Commit- 
tee on  IntersUte  and  Foreign  Commerce. 

8864.  By  Mr.  SUTPHIN:  Petition  supporting  Senate  bill 
1679.  on  the  Senate  Calendar,  and  Senate  Resolution  170. 
now  before  the  IntersUte  Commerce  Committee:  to  the 
Committee  on  mtentate  and  Foreign  Commerce. 

8865.  Also,  petition  supporting  Senate  bill  1079,  on  the 
Senate  Calendar,  and  Senate  Resolution  170,  now  before  the 
IntersUte  Commerce  Committee;  to  the  Committee  on  Inter- 
sUte and  Foreign  Commerce. 

8866.  By  Mr.  SWICK:  Petition  of  Mrs.  Thomas  L.  Berger, 
R.  F.  D.  1.  EUwood  City.  Pa.,  and  32  members  of  the  Happy 
Hour  Class.  Slippery  Rock  Church,  opposing  all  legislation  to 
legalize  manufacture  and  sale  of  beer  or  light  wines;  to  the 
Committee  on  Ways  and  Means. 

8867.  By  Mr.  TARVER:  Petition  of  Mrs.  M.  Benton  and 
30  other  citizens  of  Cave  Spring.  Oa.,  opposing  the  repeal  of 
the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

8868.  Also,  petition  of  Mrs.  Paul  Wright  and  a  number  of 
others,  of  Rome,  Ga.,  opposing  the  repeal  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciaxy. 


8869.  By  Mr.  KELLY  of  F«misytranla:  Petltkn  <tf  eltl- 
sens  oi  TYirentum.  Pa.,  protesting  against  changes  In  tte 
eighteenth  amendment;  to  the  Committee  on  the  Judi- 
ciary. 

8870.  By  Mr.  WYANT:  Petition  of  Mrs.  J.  A.  Conway. 
western  director.  American  Legion  AuxHiary.  representing 
56  units,  comprising  6  counties  in  westoii  Petmsylvania. 
protesting  against  legislation  sponsored  by  so-called 
Economy  League  and  like  agencies  tending  to  deprtre  war 
veterans  of  rebef.  care,  and  hospttaliatlon:  to  the  Com- 
mittee on  Ways  tind  Means. 

8871.  Also,  petition  of  Mrs.  J.  A.  Oonway.  president  Unit 
240.  the  American  Legion  Auxiliary,  Soottdale.  Pa.,  repre- 
senting 100  members,  urging  defeat  of  any  measure  of 
economy  which  would  materially  affect  widows  and  or- 
phans of  veterans  and  disabled  veterans  of  our  nattonal 
defense:  to  the  Committee  on  Ways  and  Means. 

8872.  By  the  SPEAKER:  Petition  of  citiaens  of  Missouri 
protesting  against  any  change  in  the  present  prohibition 
laws;  to  the  Committee  on  the  Judiciary. 


SENATE 
TuKSDAY,  December  18,  1982 

(Legjslotitks  day  of  Thursday,  December  i,  1932) 

The  Senate  met  at  12  o'ck>ck  meridian,  on  the  expiration 
of  the  recess. 

J.  Habolton  liswis.  a  Senator  from  the  State  of  lUizxiii. 
appeared  in  his  seat  to-day. 

THI  JOmMTAX. 

Mr.  FB58.  Mr.  President.  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  of  Tliursday.  December  8, 
Friday.  Decembfsr  t.  and  Monday.  December  12. 

The  VICE  PRESIDENT.  Is  there  (dajection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

CRKSKimaLB 

The  VICE  PRESIDENT  laid  before  the  Senate  the  cre- 
dentials of  PvnBt  NasracK,  chosen  a  Senator  from  the  State 
of  South  DakoU  for  the  term  beginning  on  the  4th  day  of 
March,  1933.  which  were  ordered  to  be  placed  on  fUe  and  to 
be  printed  in  the  Rcooao.  as  follows: 

Umm  OTAram  or  Aw ic*. 

8TAT1  or  Sooth  Dakota. 

CBBTinc*n  or  tlmctiok 

This  ifl  to  oertU'y  that  on  the  8th  day  of  November.  1992^  at  a 
general  electionr  held  throu|»out  saM  State.  Pens  NonsaoK  WM 
duly  choeen  by  the  quallfled  eleeton  of  tbm  State  of  Booth  DakoSa 
to  the  office  of  United  States  Senator  ttt  toe  tana  of  six  yean. 
b^lxmlng  on  the  4th  day  of  Jjercn.  IMS. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  caused  the 

seal  of  said  SUte  to  be  attand  at  Pierre,  the  capital,  this  tth  tf^r 

of  December,  1932. 

WABanr  OasBM.  Oooemor. 

By  the  governor: 

(SXAL.J  suBAUTB  CX>Tiix.  Steretmrw  •/  StMta. 


Mr.  ASHURST.  Ui.  President,  I  present  the  certificate 
of  election  of  Hon.  Caki.  HsTaxH.  Senator  elect  from  the 
State  of  Arizona,  and  ask  that  it  be  printed  in  tbe  Raooso 
and  placed  on  file. 

The  certificate  of  election  was  ordered  to  be  placed  on  fU«, 

to  accompany  cnjdentials  laid  before  the  Senate  by  the  Vioe 

President  on  the  7th  instant,  and  to  be  printed  in  the 

Record,  as  f<^ows: 

Stats  or  AanoivA. 

OFFBCS  or  TBM  SaCBSTABT. 

UmTEB  BTAns  or  Aicbuca, 

state  of  AriMona,  »t: 
I.  Soott  White,  secretary  of  sfUte.  do  hereby  certify  that  tbe 
offldal  canvass  of  the  returns  of  the  votes  east  at  the  general 
election  held  on  Txiesday.  November  t.  1983,  ia  the  State  o*  Ari- 
zona, as  certified  to  by  the  boards  of  supervlMre  of  the  several 
counties,  show  that  Cabl  Hatkm.  a  candidate  ea  the  Oemocratla 
ticket  for  United  States  Senator,  waa  the  candktefe  reoelvlag  the 
highest  mimber  of  votes  cast  for  this  oflee.  and  having  nompHad 
with  aU  provisions  required  by  law  for  oeadldetes  Is  thoefota  da- 
clared  elected  and  entttled  to  hold  this  office,  all  of  which  la  -•— 
by  the  original  records  on  file  la  this 
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whertof  1  Have  hereunto  Mt  my  ^f<S  J«^^   .^^ 
Don*  •«  Phoenix,  the  oaplUk  thl»  a«li  day  o* 

Scott  Wnit*. 
S^erttmry  of  StaU. 


nX-HOm  lAY  fO«  BAILWAT  KMFLO 

Tht  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  acting  chairman  of  the  Interstate  Commerce  Com- 
mission, transmitting,  pursuant  to  Public  Resolution  No^. 
Seventy-second  Congress,  approved  March  15.  1»32  a  report 
of  the  investigation  of  the  commission  to  re  the  effect  upon 
operation,  service,  and  exjfenses  of  applytof  the  principle  of 
a  6-hour  day  to  the  employment  cH  railway  employe«, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Interstate  Commerce  and  ordered  to  be 
prtoted. 

1  urorr  or  nni  coKmoixn  or  thi  cttmkwct 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  ComptroUer  of  the  Currency,  submitting, 
pursuant  to  Uw.  the  text  of  the  annual  report  of  the  Comp- 
troller covering  the  acUvlties  of  the  Currency  Bureau  for 
the  year  ended  October  31.  1932.  which,  with  the  accom- 
panying report,  was  referred  to  the  Committee  on  Banking 
and  Currency. 

KKPOKT   or  tm   DATTCHTKIS   Or  TOt   AMIKTCAW   MfOLOllOW 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Smithsonian  Institution,  trans- 
mitting, pursuant  to  law.  the  thirty-flfth  annual  report  of 
the  National  Society  of  the  Daughters  of  the  American  Rcv- 
oluUon  for  the  year  ended  April  1,  1932.  which,  with  the  ac- 
companying report,  was  referred  to  the  Committee  on 
Printing. 

HOU8K  coKCTTiagirT  MMaoLxmon  RXmRKD 

The  concurrent  resolution  (H.  Con.  Res.  40)  to  provide 
for  the  printing  of  additional  copies  of  the  hearings  held 
before  the  Committee  on  Ways  and  Means  of  the  House  of 
RepreaenUtivea  on  House  Jotot  Resolution  123,  relating  to 
ojoratorium  on  foreign  debts,  was  referred  to  the  Committee 
on  Prtottog. 

vtsnvcnoff  or  trscKSS  PArnts 

Mr.  8MOOT.  Blr.  President,  the  Secretary  of  the  Treas- 
ury sent  to  the  Congress  a  communication  requesting  that 
certain  papers  which  are  not  needed  in  the  transaction  of 
public  business  and  which  have  no  permanent  value  may  be 
destroyed.  On  the  6th  Instant  the  papers  were  referred  to  a 
special  Jotot  committee  on  the  disposition  of  useless  papers 
to  the  Treasury  Department,  The  committee  recommends 
the  granting  of  the  request  of  the  Secretary  of  the  Treasury 
with  reference  to  the  destruction  of  the  papers. 

The  VICE  PRESIDENT.    That  order  will  be  entered. 


Mr. 


CAU.  or  THI  lOU. 

President,  I  suggest 


the  absence  of  a 


Mr.  FESS 

quorum. 

The  VICE  PRESIDENT.    The  Clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll  and  the  following  Sena- 
ton  answered  to  their  names: 


Aahunt 

aui«itt 

BaU«y 

Banlrh«i«rt 

BATbour 

BarU«y 

Blnsham 

Buck 

BlalM 


DkTto 

Dlcfclnaoa 

DUl 


JotUMon 
Ke«n 
KMMlrlck 
K«yM 

KUif 

LaroUetU 

Lewis 


Bobloflon. 
Hobtnaon. 

BcbaU 
8cli  lyler 


Ark 
laa. 


Bratton 


Bulkl€9 

Billow 

Byruea 

Oappw 

Oarawai 

Cmnj 

OOIMB 

OonnaUy 
OootMsa 


Oeort* 

Olaaa 

01«iui 

Ooldaborougti 

Oor* 

Orammar 

Bala 

Harrlaon 

Haatlngs 

Hatfield 


MeOUl 
llcKtilar 
McMary 
UttcmXt 


VtHj 
Morbeck 

ns9 


ThomM.Okla. 

Townaand 

TrammaU 

TydUisa 

Vi 


How«U 

HuU 


nitteraott 
PIKBaan 


WaleoCt 
Walah. 
Walah.  Mont. 
Wataon 
WhMa 


Mr    BYRNES.    I  wish  to  announce  that  my  colleague 
[Mr.  Smith  1  is  necessarily  absent,  owing  to  the  death  of  a 

Mr   WAGNER.    I  desire  to  announce  that  my  colleague 
tMr.  CoPkLAUDl  is  absent  to-day  because  of  serious  lltoess 

to  his  family.  _ 

Mr.  TRAMMELL.  T  desire  to  announce  that  my  coDeague 
the  senior  Senator  from  Florida  I  Mr.  FLrrcnnl  is  neces- 
sarily deUmed  from  the  Senate.  I  will  let  this  announce- 
ment stand  for  the  day.  i„„i^ 
Mr  SHEPPARD.  I  wish  to  announce  that  the  Jimior 
Senator  from   Mississippi    [Mr.  St«ph«hs1    is  detatoed  by 

reaaon  of  lltoess.  ^      ^      « 

I  also  wish  to  announce  that  the  junior  Senator  from 
Montana  [Mr.  Wh«blm1  Is  necessarily  deUlned  from  the 

Senate.  ,. 

Mr.  METCALF.    I  desh^  to  announce  that  my  colleague 

[Mr.  Hmbwt]  is  unavoidably  detained.  ^  ^  **.    o 

Mr  LA  POLLETTE.  I  desire  to  announce  that  the  Sen- 
ator from  Iowa  [Mr.  BtooKHAkTl  Is  necessarily  absent  hy 

reason  of  iltoess.  ^.    . 

Mr  WALSH  of  Montana.  I  desire  to  announce  that  my 
colleatme  [Mr.  WhklmI  Is  necessarily  detatoed  from  the 

Senate  by  iltoess.  ^^       ^  .  v 

The  PRESIDINO  OFFICER  (Mr.  Fsss  to  the  chair). 
Eighty-seven  Senators  have  answered  to  their  names.  A 
quonun  is  present. 

pirrnoifs  akd  mzicorxals 
Mr  BARBOUR  presented  petitions  of  the  Woman's  Home 
Missionary  Society  of  Dunellen:  the  Woman's  Home  Mis- 
sionary Society  of  the  Methodist  Church  of  Westwood:  and 
the  Evening  Auxiliary  of  the  Woman's  Home  Missionary 
Society  of  the  Methodist  Episcopal  Church  of  Ocean  Grove, 
all  to  the  State  of  New  Jersey,  praying  for  the  prompt  ratifi- 
cation of  the  World  Court  protocols,  which  were  ordered  to 
Ue  on  the  table.  .^  ^   _.,,  .  ^.  ^ 

He  also  presented  petitions  of  St.  Paul's  Auxiliary  of  the 
Woman's  Home  Missionary  Society  of  Atlantic  City:  the 
Ladies'  AuxiUary.  Methodist  Chureh.  of  Ridgewood;  and  the 
Woman's  Home  Missionary  Society  of  St.  James  Methodist 
Episcopal  Church,  of  New  Brunswick,  aU  to  the  State  of  New 
Jersey  praying  for  the  passage  of  legislation  providtog  for 
the  supervision  and  regulation  of  the  moUon-plcture  Indus- 
try which  were  ordered  to  Ue  on  the  Uble. 

Mr  CAPPER  presented  peUUons  of  the  Woman's  Home 
Missionary  Society  of  AtUca;  the  Woman's  Home  Mission- 
ary Society  of  CaldweU:  the  Woman's  Home  Missionary 
Society  of  the  Methodist  Episcopal  Church  of  CouncU  Grove; 
the  Woman's  Home  Missionary  Society  of  Rice:  the  Woman's 
Home  Missionary  Society  of  Stockton:  and  the  Woman's 
Home  Missionary  Society  of  Talmage.  all  to  the  SUte  of 
Kansas,  praying  for  the  prompt  ratification  of  the  World 
Court  protocols,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  memorials,  numerously  signed,  of  sundry 
dtliens  of  Fredonla.  Highland,  and  Dickinson  County:  the 
Antelope  Woman's  Home  Missionary  Society  of  the  Methodist 
Episcopal  Church,  of  Junction  City;  and  members  of  the 
AUen  County  Enforcement  League,  all  in  the  State  of  Kansas, 
remonstrating  against  the  repeal  of  the  eighteenth  amend- 
ment of  the  Constitution  or  the  modification  of  the  national 
prohibition  law.  which  were  referred  to  the  Committee  on 
the  Judiciary. 

upoKT  or  THX  comoTTn  ON  panfTiMO 
Mr.  SHIP8TEAD,  from  the  Committee  on  Prtottog.  to 
which  was  referred  the  concurrent  resolution  (H.  Con.  Res. 
40)  to  provide  for  the  prtottog  of  additional  copies  of  the 
heartofs  held  before  the  Committee  on  Ways  mad  Means  of 
the  House  of  RepresenUtives  on  House  Jotot  RMOllrtlon  123, 
relating  to  moratorium  on  foreign  debts,  reported  It  without 
amendment. 

iTTfjt  AMD  jourr  nsotunow  nrrnoDucn) 
Bills  and  a  Jotot  resolution  were  totroduced.  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 


n\ 


Mr.  JOHNSON.  Ifr.  President,  I  aik  unanimous  consent 
to  introduce  a  bill,  at  the  request  of  the  War  Department, 
and  have  it  referred  to  the  Commerce  Committee. 

The  PRESIDING  OFFICER  (Mr.  Fiss  to  the  chair) .    The 
bill  wUl  be  received  and  so  referred. 
By  »«r.  JOHNSON: 

A  bill  (8.  5167)  to  reference  to  land  to  the  Bonnet  Carre 
floodway  area;  to  the  Committee  on  Commerce. 
By  Mr,  BARBOUR: 

A  bill  (8.  5168)  for  the  reUef  of  John  Henry  Tackett;  to 
the  Committee  on  Claims. 

By  Bir.  HALE: 

A  bill  (S.  5169)  granting  an  tocreaae  of  pension  to  Char- 
lotte W.  Stevens  (with  an  accompanying  papv);  to  the 
Committee  on  Pensions. 

By  BCr.  CAPPER: 

A  bm  (8.  5170)  to  regulate  the  Importation  of  milk  and 
cream  and  milk  and  cream  products  toto  the  United  States 
for  the  purpose  of  promoting  the  dairy  todustry  of  the 
United  States  and  protecting  the  public  health;  to  the  Com- 
mittee on  Agrlculturo  and  Forestry. 

By  Mr.  PATTERSON: 

A  bill  <8.  5171)  authorizing  and  directing  the  Secretary 
of  the  Interior  to  enroll  on  the  tribal  rolls  (if  the  Choctaw 
and  Chickasaw  Nations  aU  Choctaw  and  Chickasaw  claim- 
ants whose  names  appear  to  the  citiaenship  cases  hereto- 
after  mentioned  and  who  were  duly  and  legally  enrolled  by 
the  Federal  court,  and  the  heirs  now  living  of  all  such 
claimants,  bom  prior  to  the  closing  of  said  tribal  rolls  by 
an  act  of  Congress;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  5172)  to  amend  an  act  entitled  "^An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffer- 
ing injuries  while  m  the  performance  of  their  duties,  and  for 
other  purposes. "  approved  September  7,  1916,  and  acts  to 
amendment  thereof:  to  the  Committee  on  Education  and 
Labor. 

A  bill  (8.  5173)  granting  a  pensloD  to  Ellen  Mullis  Baker 
(with  accompanying  jMipers) ; 

A  bin  (8.  5174)  granting  a  pension  to  Frank  Burcham 
(with  accompanying  papers); 

A  bill  (S.  5175)  granttog  a  pension  to  Amos  B.  Poling 
(with  accompanying  papers) ;  and 

A  bill  (S.  5176)  granting  an  tocrease  of  pension  to  Ida  A. 
McDowell  (with  accompanying  papers);  to  the  Committee 
on  Pensions. 

By  Mr.  REED: 

A  bill  (S.  5177)  to  authorize  the  appototment  of  Harrison 
Bchermerhom  Idarkham  as  second  lieutenant  to  the  Regu- 
lar Army;  to  the  Committee  on  lillitary  Affairs. 

By  Mr.  HAYDEN: 

A  bill  (S.  5178)  granting  a  pension  to  Lewis  G.  Simpson; 
to  the  Committee  on  Pensions. 

By  Mr.  McOILL: 

A  bill  (S.  5179)  granting  a  pension  to  Robert  W.  Vawter; 
to  the  Committee  on  Pensions. 

By  Mr.  McNARY: 

A  Joint  resolution  (8.  J.  Res.  214)  authorizing  a  further 
modification  of  the  adopted  project  for  the  Columbia  and 
Lower  Willamette  Rivers,  between  Portland.  Oreg..  and  the 
to  the  Committee  on  Commerce. 


JtesolMtf.  That  tho  CMtII  Serrloe  Oommlislon  be.  sad  Ik  Is 
by.  directed  to  furnish  the  Senate  with  a  full  axkd  oompleU  Urt 
of  aU  offloee.  positions,  plaoea,  and  employmeBta.  Uatlng  the  wmam 
by  departments,  bureaus,  boards,  eommlirtona.  and  indapendeat 
esUbllahments,  Ukcliudlng  the  government  of  the  XMstrtot  of 
Columbia,  unc^clal  observers,  apeoial  attorneys  or  apecUl  aganta 
and  Federal  employments  of  all  kinds,  with  the  amount  of  salartH 
of  each  attached,  under  the  Oovemment  of  the  United  StatM 
and  not  under  clTU-serrloe  rules  and  regulations. 

mssAGZ  raoM  thi  Rocsa — nvKouusB  jonnr  usoLunoif  amn» 

A  message  trcm  the  House  of  Representatives  by  Ux. 
Haltigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
afBxed  his  signature  to  the  enrolled  Jotot  resection  (H.  J. 
Res.  503)  authorizing  the  payment  of  salaries  of  the  oOeen 
and  employees  of  (Congress  for  December.  1932,  on  the  S<Kh 
day  of  that  month,  and  It  was  signed  by  the  Vice  PresUtaot. 

MISSSAGCS   nOK   THZ    PRZSUMDTT 

Messages  to  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  ooft 

of  his  secrotaries. 


UfVZSTIOATIOH  OT  ISIfTAI.  COin»mOIIS  Of  THS  DISTUCT 

Mr.  CAPPER  submitted  the  following  resolution  (8.  Res. 
S02).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  Senau  ResoluUon  Ko.  348.  "C"*^^  *«  .•'V5L  ^ 
1932.  authorlziQg  and  directing  the  Committee  on  the  District  of 
ColumbU,  or  a  dxily  authorised  subcommittee  thereof,  to  Investi- 
gate rental  condlUons  in  said  District  of  Columbia  and  to  report 
the  results  of  same,  with  recommendations,  to  the  Senate  not  later 
than  December  15.  1832.  hereby  Is  continued  and  extended  in  full 
force  and  effect  until  January  10.  10S8. 

posrrxoifs  hot  tnn>n  thz  civn.  sasvics 

Mr.  McKELLAR  submitted  the  following  resolution  (8. 

Res,  363),  which  was  ordered  to  Ue  on  the  table: 


STUDY  OF   BATTLXnXLDS  XH  TBI    UlillU)  8TA1 

The  Vies  PRESIDENT  laid  beforo  the  Senate  the  fol- 
lowing message  from  the  President  of  the  United  Stetes, 
which  was  read,  and,  with  the  accompanying  report,  re- 
ferred to  the  Committee  <m  Military  Affairs: 

To  the  Congre»a  of  the  United  Statet: 

In  accordance  with  the  provisions  of  section  3  of  the  act 
of  June  11.  1926,  I  transmit  herewith  for  the  tnfonnation 
of  the  Congress  the  report  of  the  Secretary  of  War  of 
progress  made  under  said  act,  together  with  his  reoom- 
mendati(ms  for  further  operations. 

HiSBnT  HoovBU 

Thk  Whxti  Hoiisi,  December  15,  1952. 

DEPORTAIIOJI  or  80-CALUBB  SOlTim  MAKGHBg 

Mr.  McKELLAR.  Mr.  President,  on  yesterday  I  intro- 
duced a  resolution  (8.  Res.  301)  and  asked  that  It  te 
prtoted  and  lie  on  the  table.  As  it  calls  for  an  expenditure 
of  money,  it  requires  action  by  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate.  Therefor*, 
the  resolution  will  have  to  go  to  that  committee.  I  ask 
unanimous  consent  that  it  may  be  referred  to  that  com- 
mittee. 

Mr.  McNARY.  Mr.  President,  has  the  standing  commit- 
tee which  has  Juiisdlctlon  reported  on  the  proposal? 

Mr.  McKELLAR.  No.  This  is  a  Senate  resolution,  and 
it  was  not  refen-ed  to  a  standing  committee.  It  asks  for 
the  appototment  by  the  Vice  President  of  a  special  com- 
mittee, and  naturally  it  would  not  go  to  a  standing  com- 
mittee.   

The  PRESIDING  OFFICER  (B«r.  La  Poixittx  to  the 
chair) .  May  the  Chair  suggest  that  the  Senator  from  Ten- 
nessee could  accomplish  the  purpose  he  has  to  mind  If  be 
would  ask  unanimous  consent  that  notwithstanding  the 
provision  of  the  rule  the  resolution  be  referred  directly  to 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate. 

Mr.  McKELLAR.    Very  well;  I  wlD  make  that  reouegt 

The  PRESIDDiro  OFFICER.    Is  there  objection? 

Mr.  BINGHAM.  Mr.  President.  I  hope  the  Senator  will 
let  the  resolution  go  to  the  Committee  on  the  District  of 
Columbia.    I  am  not  a  member  of  that  committee. 

Mr.  McKELLAR.  Let  it  go  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate,  aad 
we  can  discuss  that  question  afterwards. 

Mr.  BINGHAM.  May  I  say  to  the  Senator  that  usually 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate  reports  resolutions  oat  for  Immediate 
action  without  reference  to  their  merits. 

Mr.  McKELLAlil.  I  do  not  think  this  resdluUon  would  go 
to  the  District  Committee.  I  have  my  doubts  about  whether 
it  would  go  to  thtit  committee. 

Mr.  FESS.    Mi.  President,  will  the  Senator  yidd? 

Mr.  McKELLAR.    Tes. 


___..w    .    ■^         -m^w^  ^o^X  V%  T^  rtTTI^T    A  f  11  L.V 
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Mr  PESS.  1  did  not  get  the  fuD  force  of  the  resolution. 
Mr.  McKELLAR.  Thia  ia  the  resolution  which  I  Intro- 
duced  yesterdAy.  seeking  the  appointment  by  the  Vice  Preal- 
dent  of  a  special  committee  of  Ave  Senators  to  Investigate 
tlie  ao-caned  riot  in  connection  with  the  expulsion  from 
WMhiogton  of  the  ex-service  men  last  summer. 

Mr  FESS  The  Senator  will  recaU  that  the  r\ile  adopted 
recently  would  require  that  kind  of  a  resolution  to  go  to 
the  standing  committee,  which  would  be  the  District  of 
Columbia  Committee. 

Mr.  BINGHAM.  It  might  be  the  Committee  on  MUltaxy 
Affairs,  since  it  concerns  the  Army. 

Mr.  FESS.  It  might.  The  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  can  not  pass 
on  the  merits  of  any  of  these  matters. 

Mr.  McKELL/Jl.    No;   all  that  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate  can 
do  is  to  furnish  the  money  for  the  Investigation. 
Mr.  FESS.     That  Is  all  we  could  do. 

Mr.  McKELLAR.  That  Is  all  that  can  be  done.  My 
purpoae  was  to  bring  It  up  in  the  Senate  Itself. 

Mr.  FESS.  As  a  member  of  the  Committee  to  Audit  and  ' 
Control  the  Contingent  Expenses  of  the  Senate,  it  seems 
to  me  the  resolution  Involves  some  question  which  ought 
to  be  discussed  before  a  standing  committee  before  it  comes 
to  our  committee.  I  wish  the  Senator  would  let  Itgo  to 
a  regular  committee — either  committee  he  may  sugiMtr 

Mr.  BINGHAM.  Will  not  the  Senator  let  It  go  to  the 
Committee  on  Military  Affairs? 

Mr.  McKELLAR.  No:  I  beUeve  I  will  amend  my  resolu- 
tion by  striking  out  the  provision  for  the  appropriation,  for 
the  present,  and  let  it  lie  on  the  Uble  as  it  is;  and  I  shall 
call  it  up  to-morrow. 

mnOtAL    KXPKKSKS    or    THX    LATS    SXMATOt    JOlfXS 

-.    Mr.  TOWNSEND.  from  the  Committee  to  Audit  and  Con-  \ 
trol  the  Contingent  Expenses  of  the  Senate,  to  which  was 
referred  Senate  Resoliition  294,  submitted  by  Mr.  Dill  on 
the  7th  Instant,  reported  It  favorably  without  amendment.  I 
and  it  was  considered  by  unanimous  consent  and  agreed  to. 
as  follows:  I 

tte90lved  Th»t  the  SwareUry  of  the  Senate  hereby  Is  »uthorlzed 
and  directed  to  jmj  from  the  contingent  fxind  of  the  Senate  the 
actual  and  neoeaaary  ezpenaea  incurred  by  the  committee  appointed 
by  tha  Vtea  Preaident  in  arranging  for  and  attending  the  funeral 
of  Hon.  Wealey  L.  Jonea.  late  a  Senator  from  the  SUte  of  Wash- 
Ingtoa  upon  Touehera  to  be  approTed  by  the  Committee  to  Audit 
and  Oontrol  tha  Contingent  Kxpenaea  of  the  Senata. 

rrmxAL  xxpxnsbs  of  thi  latx  sxwAxoa  watxskah 
Mr.  TOWNSEND.  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  to  which  was 
referred  Senate  Resolution  295,  submitted  by  Mr.  Costxcam 

on  the  7th  Instant,  reported  it  favorably  without  amendment, 
and  it  was  considered  by  unanimous  consent  and  agreed  to. 
as  follows: 

Mesolved.  That  the  Secretary  of  the  Senate  hereby  U  authorlaed 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  the 
actual  and  neceaaary  expensea  lnc\irred  by  the  committee  appointed 
by  the  Vice  Preaident  In  arranging  for  and  attending  the  funeral 
of  Hon  Charlea  W  Waterman,  late  a  Senator  from  the  State  of 
Colorado  upon  Touchers  to  be  approved  by  the  Committee  to  Audit 
and  Control  the  Contingent  Expenaea  of  the  Senate. 

MAST  r.  M'oaAXR 

lir.  TOWNSEND.  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  to  which  was 
referred  Senate  Resolutloii  29«.  submitted  by  Mr.  Watsom 
on  the  7th  instant,  reported  it  famrably  without  amend- 
ment, and  it  was  considered  by  unanimous  consent  and 
agreed  to.  as  follows: 

Retolvtd  That  the  Secretary  of  the  Senate  hereby  la  authorlwd 
and  directed  to  pay  from  the  appropriation  for  miaceUaneoua  Itema. 
contingent  fund  of  the  Senate,  fiscal  year  1932.  to  Mary  F.  Mc- 
Oraln  widow  of  John  J.  McOraln.  late  the  Deputy  Sergeant  at 
Arms  and  Storekeeper  of  the  Senate,  a  s\un  equal  to  one  year's 
compensaUon  at  the  rate  he  was  receiving  by  law  at  the  time  of 
his  death,  said  sum  to  be  considered  induslva  ot  tunaral  ezpaoaea 
^nti  ^11  othw  allowancea. 


I 


December  13 


pioBxncs  Bsrou  thx  shost  sasxon  or  cona 
Vt  8W ANSON.  Mr.  President.  I  ssk  unanimous  con- 
sent to  have  printed  in  the  Rscoaa  an  address  on  the  prol>- 
lems  before  the  present  iwilfwi  of  Congress  delivered  by  the 
Senator  from  Arkansas  [Mr.  RobiksowJ  during  the  National 
Radio  Forum,  arranged  by  the  Washington  Star  and  broad- 
cast over  a  National  Broadcasting  Co.  network  on  Monday 
night.  December  12.  ^      j  »     »_ 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscou.  as  follows: 


Soica  ov  Tws 


Baroas  rm  BnoaT 


Thara  la  no  one  within  the  aound  of  my  voice  who  is  not  con- 
cerned to  quickening  the  return  of  proaperoua  conditions 

The  one  all-abaorblng  question  Is.  How  may  deprivation  ba 
ended  and  the  shadow  of  suffering  which  darkens  the  whole  land- 
scape  be  dispeUed?  The  country,  through  the  mandate  expreasea 
so  bverwhelilngly  at  the  polls  In  Novwnbar.  has  ^f^*^^^^^. 
Democratic  Party  for  guidance  touching  meaaurea  and  methoda  of 
a  poutlcal  character  dealgned  to  aid  m  recovery.  The  faith  m- 
priaaed  by  the  electors  imposes  a  «>«Pon^»>lllty  an  obUgatton. 
which   must  ba  promptly  oonalderwt  aanely   walghad.  and  ada- 

*''Th^^'re1^S5MrS*exlsting  economic  conditions  doaa  not  rwt  en- 
tirely in  legislative  enactmenU.  The  application  and  enforcement 
of  exlstlnri»ws.  the  direction  which  administrative  »«encles  take. 
and  the  coordination  of  effort  In  the  various  br»nch«  of  ")•  O^^" 
emment  muat  be  made  to  contribute  to  that  kind  of  n»tumal 
control  which  is  eaeentlal  to  the  creation  of  confidence  and  tha 
reatoratlon  of  healthy  ganaiml  condlthsna.  ,   ,.^t^  m 

Tha  American  people  aa  a  whole  are  profoundly  Intereatad  m 
tka  wlaa  and  quick  removal  of  the  cauaea  which  have  brought 
dmreaalon  The  Democratic  Party,  through  lU  platform  and  »ta 
candidates.  Impressed  the  American  people  that  It  was  best  flt^ 
fOT  this  tisk.  The  platform  and  the  candidates  were  equally 
frank  In  the  declaration  of  polldea.  It  now  Jx^™"*  ^*»«ij***' 
the  leglslaUve  bodiea  to  carry  out  theae  pledges.  The  ftrst  step 
has  t^n  taken  by  a  conference  of  Democratic  Senators  through 
the  formulation  of  a  program,  the  general  featurea  of  which  were 

""SSSSS*  wS^d^tanda  tha  fundamwatal  prlBclplea  of  our 

Ooverxunant  recognizes  the  necessity  for  compromises  as  to  cori- 

SSts  of  oplnlorVheTone  branch  of  the  Congress  l-^D*'^^"'^ 

and  at  the  same  time  the  other  and  the  executive  departmen^ 

itre  controlled  by  the  party  in  opposition.     To  dispose  «rf  the  pr.>- 

gram  referred  to  during  the  short  seaalon  wUl  prove  a  very  diOcult 

1  task.    The  detaUa  pertaining  to  the  requisite  measures  wUl  pro- 

'  voke  differences  of  opinion  among  thoae  7^»"  »°  •f^^itfnlS 

general  purpoaes.     Quite  naturally  one  chargwl  with  reaponalbUlty 

,  for  the  axjrdtoauon  of  efforts  touchUig  leglalatlve  proceedings  in 

the  immediate  future  U  moved  by  anxiety  for  the  "ucoeas  of  tha 

undertaking      If  time  does  not  permit  of  the  compleUon  of  thla 

program  between  now  and  the  4th  of  March.  It  will  be  vigorously 

preLed  when  the  new  Congreaa  to  which  Democratic  control   U 

assured  becomes  dominant.     It  U  fundamental  that  the  feniflV* 

which  may  be  proposed  and  enacted  under  the  new  mandate  of  the 

people  will  not  have  magic  powers  and  clear  away  overnight  the 

^ouds  of  adversity  which  have  brought  us  all  under  the  shadow 

of  deapalr  and  dlatraaa.     Let  It  be   understood   that  opportunity 

must  be  given  for  them  to  become  effective     The  aliment  from 

which  our  affairs  have  been  and  are  still  suffering  la  too  severe  to 

be  cured  at  once,  even  though  the  beat  remedlea  discoverable  ara 

preacrlbad. 

asrazHOUfsirr 

In  apite  of  the  paaaage  last  seaalon  of  an  Internal  revenue  act 
which  added  many  new  and  some  quite  vexing  forma  of  taxes,  dua 
to  the  conUnued  shrinkage  In  the  Government  Income  because  of 
the  paralysis  of  buslnees.  additional  efforts  to  esUbllsh  a  proper 
relation  between  Government  revenues  and  costs  aeem  Imperative. 
All  plans  m  coi-templation  look  first  to  subatantlal  reductions  in 
the  Budget  This  In  normal  times  la  exceedingly  difficult  because 
of  the  unwlUmgneas  of  influential  groups  to  look  at  the  problem 
aa  a  whole  and  to  accept  changea  and  moonvenlencea  which  sound 
business  principles  require.  In  Umes  ol  general  iinemployment. 
when  millions  are  Impoverished  because  of  Inability  to  secxire  tha 
opportunity  to  engage  to  remunerative  labor.  It  becomea  neceaaary 
to  use  public  funds  to  prevent  widespread  suffering  and  misery. 
Advances  for  such  purposes  muat  be  made  from  the  Federal  Treas- 
ury when  the  burden  on  charity  and  local  government  agenclea 
threatena  to  become  overwhelmli^  so  that  the  taak  before  the  Con- 
freas  of  matotalnlng  the  national  credit  Is  augmented  by  the  addi- 
tional obligation  of  provldtog  amounts  indispensable  to  the  na- 
tional safety  and  welfare  In  all  likelihood  before  the  present  win- 
ter closes  the  »300  000.000  provision  In  the  emergency  relief  bill  of 
last  seaalon  will  appear  inadequate  and  call  for  supplemental  suma. 
the  exact  amount  of  which  can  not  Just  now  be  anUclpated. 

Everyone  agreea  that  the  Federal  Government  should  economise 
and  retrench  as  an  abatract  propoaitlon.  It  U  when  details  as 
to  methods  ara  to  ba  worked  out  and  adopted  that  dlfferencea 
of  optolon  arise,  so  daap-seated  and  far-reaching  as  to  threaten 
failure  to  the  aceompllahment  of  ends  commensvirata  with  gen- 
erally accepted  standards  of  reform.  The  undertaking.  It  must 
ba  undantood.  la  not  alona  to  balanoa  tha  Budget.    It  la  also  to 
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find  large  amotmta  not  embraced  tn  t3ie  Budget  which  everyone 
familiar  with  the  atate  ot  the  Union  reallaea  may  be  esaentlal 
to  proper  functioning. 

Furlougha  and  salary  cuta  may  aid,  but  they  can  not  be  regarded 
as  adequate.  The  consolidation  and  abolishment  of  bureaus  con- 
templated by  the  Prealdent's  recent  meaaage,  with  such  deletions 
and  enlargementa  as  the  legislative  department  may  approve,  will 
not  make  up  tha  aggregate  which  muat  be  lopped  from  the  cur- 
rent coat  of  the  National  Government  if  the  Budget  Is  to  be 
balanced  and  even  meager  provision  is  to  be  made  for  the  deatltuta 
and  needy.  Kven  if  suggeations  for  repealtog  non-service-con- 
nected disability  benaflta  for  veterana  should  prevail — and  this  will 
encounter  well  organ  Issed  and  powerful  resistance — there  will  be 
necessity  to  authorize  the  levying  of  more  revenuaa  than  are  now 
In  prospect  under  existing  laws. 

Soma  have  advocated  a  tax  on  bear  aa  a  practical  method  of 
adding  to  the  Government's  tococe.  Any  tax  of  thla  nature,  to  be 
fruitful,  must  be  preceded  or  accomplished  by  changes  to  the 
Volstead  Act.  tocreaatog  the  alcoholic  content  of  bear  wlthto  the 
constitutional  Umlts.  There  has  been  no  authoritative  definition 
of  what  actually  constitutes  "  totoxleattog  beveragea  "  with  respect 
to  beer.  A  aubatantlal  increase  Is  possible  without  coming  to 
conflict  with  the  eighteenth  amendment:  but  the  amoimt  of  the 
tocreaae  which  is  so  permissible  has  not  been  definitely  decided 
upon. 

The  question  haa  atoo  arlaen  aa  to  the  amount  at  revenue  which 
such  a  tax  will  yield.  In  no  aenaa  claiming  expert  knowledge  on 
the  subject,  one  may  be  Justtfled  in  saying  that  It  probably  wUl 
be  much  leaa  than  many  proponents  of  the  beer  tax  have  claimed, 
bxit  it  certainly  will  be  substantial.  Without  doubt  It  will  add 
materlahv  to  the  effectiveneaa  of  efTarts  to  overcome  the  deficit. 
No  one  fahiy  can  assert  that  a  beer  tax  alone  wlU  make  up  the 
requlremenU  at  the  NaUonal  Treasury  unleaa  there  aboiUd  come  a 
marked,  and  It  may  be  said,  somewhat  \mexpected  revival  of 
btiBlneas  and  tocreaae  in  earnings  to  the  early  future. 

Aside  from  the  constitutional  question  already  referred  to,  there 
Is  no  such  complexity  in  the  subject  as  jxistUiea  delay  or  tode- 
clslon  to  dealing  with  thU  questton.  Undoubtedly  the  manner  of 
administering  the  law  wUl  give  rise  to  iasues  which  are  both  im- 
portant and  complicated,  but  sue*  troubles  Inhere  to  the  liquor 
problem,  and  no  ideal  way  of  dealing  with  them  is  likely  to  be 
found  even  should  the  lawmaking  authority  procrastinate.  The 
legislation  should  be  brought  forward  and  disposed  of  as  speedily 
as  practicable  to  the  end  that  if  a  beer  tax  Is  not  to  be  reUed 
upon  other  methods  ot  raising  addlU<Mial  money  may  be  reaorted  to. 

WhUe  the  present  seaalon  oT  Oongreas  Is  not  likely  to  undertake 
a  general  revision  of  the  tariff  or  Income-tax  schedvUe  with  a  view 
to  increasing  the  revenues.  It  Is  clear  to  me  that  the  Incoming 
administration  may  find  it  neceaaary  to  deal  with  these  subjects 
to  order  to  balance  the  Budget  and  find  whatever  amount  may  be 
wanting  If  the  restUta  of  economy  measures  and  other  plana  In 
proapect  have  been  adopted  and  their  effecU  on  the  Treasury  have 
become  known. 

There  la  much  ground  upon  which  to  rest  the  con<dualon  that 
national  expenditures  for  capital  account  may  be  passed  on  to  the 
f utxire  to  the  form  at  bond  issues  to  so  far  as  this  may  be  done 
without  defeating  the  purpoae  to  sustain  the  Oovemment's  credit. 
This  proposal  might  be  made  to  apply  to  aome  three  hundred  or 
four  hundred  miUion  dollars  to  our  necessary  annual  expendltxire. 
Since  the  Government  debt  is  already  very  heavy  and  daUy  on 
the  increase,  any  new  leglaUUon  which  seeks  to  pass  on  to  the 
future  the  costs  of  present  operaUons  should  be  acruttolssd  with 
care  lest  In  the  long  run  it  tocreaae.  rather  than  diminish,  the  diffi- 
culty of  the  problem  pertaining  to  the  deficit. 


acun  PBOi 


OW  AOaiCULTUBS 


The  situation  respecting  agriculture  la  acute.  Due  to  decUne 
In  the  prices  of  agricultural  products  out  of  proportion  to  other 
commodities,  there  has  been  a  breakdown  of  agricultural  credits 
which  if  permitted  to  go  on  will  todefinitely  poa^wne  and  prevent 
the  return  of  prosperity.  Thla  breakdown  of  credit  has  made  It 
Impossible  for  farm  producers  to  meet  their  obligations.  Their 
lands  are  heavily  mortgaged.  Valuaa  have  declined  eo  that  the 
forecloeute  of  real-estate  mortgagee  la  becoming  alarmingly  generaL 
Millions  of  farmers  during  the  last  few  years  have  seen  the  saving 
of  a  Ufetlme  swept  away  and  find  themselvea  tfAng  the  task  of 
earning  a  livelihood  for  themselves  and  their  dependenU  when 
advancing  years  and  generaUy  prevailing  condltlona  are  exoeedtogly 
discouraging,  almost  hopeleas.  Whether  any  arbitrary  plan,  such 
as  the  debenture,  the  equalisation  fee,  or  the  allotment.  If  fairly 
tried  out  will  prove  eOBCtlve.  can  be  determined  only  by  experi- 
ment. The  reault  hlngaa  on  the  poaslblllty  of  rsstorlng  prices  to  a 
fair  and  compensatory  level,  and  thla  aeems  tied  up.  to  so  far  as 
markets  are  eoneemod.  with  the  disadvantage  the  American  farmer 
labors  under  in  competing  with  foreign  produoera  due  to  large  part 
to  depreciated  currencies  and  the  sltuaUon  respecting  foreign  ex- 
change. Thla  aubject  of  itself  is  at  suffilcent  importance  to  claim 
aeparate  oonslderatiosi. 

That  that  aubject  must  be  dealt  with  leglslaUvely  la  undeniable. 
The  Congreaa  is  devoting  Itself  to  the  study  of  the  problem  with  a 
view  to  the  preparation,  preeentatlon.  and  passsgs  of  relief  aieaa- 
nrm  which  wlU  be  dealgned  to  aocon4>Ush  two  chief  purpoeee: 
First,  to  cause  a  rise  to  the  prlcea.  particularly  of  sUple  agricul- 
tural products,  eeoend.  to  refinance  farm-mortgage  todebtedneas 
•o  as  to  give  the  f  azmer  a  reaaonatals  period  at  time  m  which  to 


be^n  recovery  by  reducing  totereet  rates  and  postponing  install- 
ments of  principal  for  a  period  of.  say.  two  years  and  by  apreadlaf 
the  Installments  with  due  consideration  to  the  time  that  rsoovery 
may  require. 

A  fair  inquiry  Into  the  subject  wlU  reveal  that  neither  the 
Federal  nor  Joint-stock  land  banks  have  desired  to  piirsue  a  policy 
oppressive  to  their  borrowers.  These  banks  have  their  own  obli- 
gations to  meet — obligations  to  the  form  of  bonds  which  have 
beeu  widely  scattired  through  the  markets.  Of  necewlty  they 
must  collect  a  sufllclent  amount  to  the  aggregate  of  the  Install- 
ments due  them  t<i  meet  their  own  bond  maturities  or  pass  into 
receiverships,  which  will  cause  condltloxks  almost  totolerable  to 
borrowers. 

Any  plan  which  deals  with  this  subject  which  does  not  take 
into  some  account  the  large  amount  of  loans  outstanding  held  by 
insurance  and  by  private  farm-mortgage  companies  wlU  prove 
tocomplcte,  howevttr  beneflcial  It  may  be  to  the  particular  class  of 
borrowers  affected  by  the  legislation. 

Contrary  to  the  mlsxmderstandlng  which  has  become  almost 
general.  Joint-stock  land  banks  are  not  foreclosing  a  proportion- 
ately greater  numlier  of  mortgages  xhan  are  the  Federals  and  the 
private-loan  com{iani9a.  Planp  and  proposals  are  now  being 
drafted  to  ease  the  pressure  on  loans  through  the  land  banka 
No  one  need  expect  the  matter  to  be  quickly  dlspoeed  ot.  Expe- 
rience should  be  taken  advantage  of  and  the  farm-loan  system 
should  l>e  reorganized  so  as  not  to  penalise  any  daaa  or  group,  but 
In  such  a  manner  as  to  strengthen  our  agricultural  credlta  in  the 
toterest  and  for  tlie  welfare  of  deserving  borrowers  who  have  been 
cavight  between  ttie  upper  and  the  nether  millstone  and  ara  being 
crushed  because  of  the  breakdown  to  the  prlcea  of  their  producta 
and  lands.  

Time  does  not  permit  me  to  discuss  at  length  the  iHtigram  for 
the  submission  of  an  amendment  pertaining  to  the  repeal  of  the 
eighteenth  amendment  to  the  Federal  OonaUtuUon.  Many  who 
chan^iion  repeal  overlook  the  fact  that  ratification  by  the  Statee 
and  not  merely  the  submission  by  the  Congress  of  the  resolution 
of  ratification  Is  the  controlling  process  to  accomplishing  a  change 
from  national  prohiblUon.  Action  by  three-fourths  of  the  SUtee. 
either  to  conventions  or  through  their  legUlaUve  departmenta. 
will  by  no  means  follow  the  submission  of  the  amendment.  It  la 
exceedingly  doubtful,  to  my  Judgment,  whether  they  would  approve 
the  repeal  of  the  «lghteenth  amendment  with  no  safeguard  against 
the  return  of  saloons,  or  with  no  protection  to  the  dry  Statee 
against  the  gangfiters  who  thrive  by  unlawful  business  In  liquor. 
The  form  of  the  amendment  and  the  language  to  be  submitted 
are  of  primary  Importance.  With  this  to  mind,  let  all  who  would 
like  to  have  a  teut  of  public  (pinion  on  the  subject  cooperate  In 
efforts  to  have  the  annoytog  and  difficult  Issue  acted  upon  as 
promptly  as  the  neceesary  deUberaUon  and  the  proper  dispatch  of 

business  may  warrant.  .^,  ._        _..  ^    ^...i*  .^«i. 

There  are  other  subjects  for  legislation  which  must  be  <>^_*>» 
during  the  present  short  sesaicm  of  Congress  which  If  not  oupo^ 
of  wUl  likely  go  over  for  action  and  contribute  to  the  forcea  which 
make  for  an  extraordinary  session  of  the  Congress. 

It  has  been  my  effort  to  condense  these  remarks  so  as  to  cover 
several  Important  topics.  It  haa  been  impoaalble  to  give  a  com- 
prehensive or  exhaustive  discussion.  The  effort  has  b^n  Jj  r^^ 
upon  some  of  the  most  outstanding  subject  "»*««'"■  Jl««*~*;I^ 
andto  point  out  the  necessity  for  as  prompt  and  decisive  actum 
as  may  be  consistent  with  wisdom  and  prudence. 

What  I  have  had  to  say  haa.  I  hope,  convinced  my  hearers  ina» 
the  Democratic  Party  is  prepared,  as  it  said  It  would  be  during  the 
campaign,  to  take  active  and  constructive  t^P*  ^•'f^  ***t  "Jt"' 
tlon  of  the  problems  and  difficulties  which  confront  the  Nation. 
J  Let  It  be  understood  that  there  is  one  »o"^«  *»^?»J^  •^.'liZ 
'  represenUUves  of  the  Democratic  fM^J.  •n<»  !^!*Ji^£  S  S! 
people  and  to  the  country  to  conformity  to  the  prtoclplee  of  the 

^^InfSl' recognition  of  the  mighty  task  before  us  and  with  a  sense 
of  personal  humility  which  is  the  outgrowth  of  a  consctousness  of 
resJonslbUltles  exceedingly  difficult,  let  me  «»n^"^ , 'flS^.^J 
assurance  that  whUe  the  result  may  not  always  be  as  Immediate 
aTSgSS^be  wished,  every  possible  effort  wtU  be  »•<»•  ^  Pur^J*  • 
^imd  and  constructive  policy  designed  and  calculated  to  rebuild 
to  time  a  structure  of  renewed  confidence  and  improved  conditions. 

PROPOSKD  CAlfCEIXATIOH  OF  riTBOPKAH  DSBTS 

Mr.  HULL.  Mr.  President,  some  time  ago  there  was  pub- 
lished in  the  Literary  Digest  an  article  on  war  debts,  by  my 
colleague  Senator  McKkllar,  and  also  there  was  published 
in  the  newspapers  a  short  subsequent  article  on  the  same 
subject.    I  ask  that  both  of  these  articles  may  be  published 

in  the  Rbcow).  .      ^  *    w-. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 

[From  the  Uterary  Dtgest] 

TKX  PaOPOSXD  CAHCKIiATIOH  OT  EXJtOfUAM  DSSTS 

Stripped  of  all  sugar  coating,  the  proposal  Y>c^e^am  ff^^ 
debU  means  the  transfer  of  this  enormous  todebtedn^  ^J^ 
Sll  600.000.000  from  the  backs  of  ■uropsan  taxpayws  and  PUftof 
the  burden  on  the  backs  of  Amerlran  taxpayers.  Put  ^•*>^^l^ 
vnTv  Itwould  allow  European  countrlea  to  cancel  •uhstsntlslly 
way.  It  wouia  ^^^      ^^  ^  graciously  psnUS  tba 


i  all  of  their  remaining 
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vT^i*.^  ^m*^m  *A  na«  Om  «*»i»^  Pat  tB  •till  maoOnet  w«y.  not- 
MW  M«««*t«  Uie  enormous  •urn  o*  •»»"* .  •**-'^-^''2ri,^^ 
^moMa  t*xe«   by   the   l*Jrt  Co«p«».    aorwwn^wii^^^"     ^ 

SEy  W  000.000,000  deOdt  Urt  y«r:  and  «f^^Jff*g«oo^ 
wtm^tcd  d«aclt  in  tto«  Tr«»ury  ttoia  jtmr  of  P«**»».  •®;°^- 
OwSSnud^lna  by  tb»  deficit  of  the  first  ^*^o  »«?""  °'  J^ 
flJcil  y«*r7Sa?untinc  to  tSlW. 236.000:  in  other  word.,  notwlth- 
SSilJTan  empty  Unit«l  State.  Tre-t^  •ndti^mejjlox^ 
lliH»«inliB  t*x  rwtum.  w  are  now  a«k«l  by  "^f^^^VJ^P^ 
^ttanTirnd  by  our  own  international  bankers  and  by  ttooae  ot 
ommtaen*  who  w«^  mJaied  by  tbme  Intw^tional  banker,  to 
2™?  ^  money  in  foreign  .ecurttto.  to  their  great  loe..  and 
acai]i.t  the  beet  toterert.  of  thl.  Republic,  we  are  now  aak^ 
Z^unnlT  to  tax  our  people  .«aln  In  order  to  n»aka  a^^  to 
SiSJSaa  ^tSn.  of  fuSoO. 000.000  In  thl.  time  oC  depr«Jon^ 
The  purpoee  la.  of  courae.  to  prewnt  European  nation,  from  being 
hertjrterbothered  In  any  way  by  public  debt.,  and  to  gl»«  "^ 
Intemattonal  banker*  and  theee  foreign  «curlty  holder,  a  Detwr 
chance  to  collect  their  .peculatlve  InyestmenU. 

American  inreetor.  bought  theee  foreign  wcurltiee  after  the 
war  with  their  eyes  wide  open.  No  doubt  they  were  misled  into 
dome  M  by  our  international  banker.;  but  «irely  thl.  form,  no 
reaaozi  why  the  American  people  should  be  ta«ed  m  «»«««« 
KSJihat  theee  prlrate  «curlUe.  wUl  be  paid.  Bren  if  we  .hovUd 
r«leMe  aU  theae  debta.  there  la  hardly  a  chance  that  the..  E\upo- 
iT^w  natlona  wotdd  pay  to  the  holder,  at  theae  prlTate  .ecwltie. 
iZZt  la  due  them.  The  preaent  aU-pervadlng  propaganda  mean. 
I^ply  that  the  holders  of  the«  prtTately  bought  -ecurme.  and 
the  international  bankers  who  by  queatlonaWe  "f*^  •?'^"l*™- 
and  tb«  »uropean  nation.  InTolTed.  have  combined  and  confed- 
SuedtogeSTm  their  own  intereat  and  to  the  detrlmeut  of  the 
SlS?ca?u5pay«r.  to  bring  about  a  canoellaUoa  of  the.,  public 
OmbU  juetly  dm  the  American  Oovemment. 

HUToar  or  noBS  nsvn 
The  propagandlaU  constantly  inseak  of  the  ^"?.^^  " 
"WW"  debts^^Thl.  rtatement  1.  not  accurate  Th«  '  '^'^f*^ 
ha^  nibatantlally  all  long  ago  been  canceled  •°^'»^«  ^*^!*  "J^ 
owMl  u.  are  for  the  mort  part  for  money  borrowed  since  the  wax 
fJthT^poee  of  rehabilitating  their  countrle^^or  incre.^ 
their  aniLle.^md  naTlea.  for  paying  their  own  e«-.emc«  men  oaah 
bonuM..  and  for  other  general  goremmental  purpoMS. 

ovnciAi. 


December  13 


and  to 


B«10«in 

lyKal  tnd.totedn»a  iwfandMl  (act  of  April  saiW)  Hn.TSOWJ. 
Of  tha  fomgolng.  »4«.000.000  in  round  numbers.  '•!«?«»*  P°J" 
Sr^d/imtSr  On  page  IM  of  It.  Combined  Annual  Eeport  tha 
World  War  Foreign  Debt  Oommlaalon  »ld: 

-  itormTnient  <5  the  portarmlatlce  debt,  amounting  at  data  to 
»b«,JrSS.  W  oSo.  £1  bSna^i!ng«l  on  th.  g«>aral  Una.  aooordMl 
to  other  countrtaa." 


Total  IndabtadneM  rafunded  (act  of  December  18.  lt»).  H-OM.- 
oooQDO  Of  the  foregoing.  •1.666.000.000  repreaenU  poatwar  ad- 
^SSSi:  <S  iSi  STS^ '•I»rt  S««tary  lleUon.  under  data  ot 
July  1«.  19a«.  made  the  following  rtatement : 

"For  obligation.  Incurred  by  France  to  Ameriea  after  the  war 
-BdaTl^anS  owea  u.  to-day  •l.«66W)/)00.  Th.  pr^ent  v»lue^ 
TS^^ft^wUnrh-Amerlcan  MtOMMBt.  at  the  rate  of  Intereat 
SiiS'mF^SS^^eiStTxlS^blilSSri.  11.681.000  000/-  In  effect 
thenSore.  America  ha.  canceled  the  obUgatlon.  o^^^^^iJoVI^ 
IdTimoea  during  the  war.  and  France,  to  the  Mellon-Barmgjr - 
iSSSnt  ha.  ^dertakan  only  to  repay  the  advancea  and  obUga- 
3SJI\rubiquent  to  th.  armlatlce.  No  other  creditor  ol  Franc  baa 
■eeorded  auch  generou.  treatment.  

It  wfll  be  rememberwl  that  Frmnee  bought  from  America  an«r 
tKe  war  ta  000,000.000  worth  of  property  and  .upplle.  that  Amerl^ 
S^  to  France  when  the  war  was  oyer.  She  bought  theae  at  » 
Snta  m  thedoBar  and  ha.  never  paid  .»an  that,  ThU  Item  wa. 
Juggled  toto  the  aatUemant. 

ttatjf 

Total  todebtedne-  refund*!  (act  of  April  at.  IMS).  82  042.000.- 
000  Of  the  foregoing.  8«ie.8e9.197  »6  «P~r?*V  P**.!'*'  *t' 
«UM3ea^^  Ux  MBlloo.  to  hH  letter  on  page  804  of  wUd  report, 
•tkowed  that  tha  prMant  value  of  Italy".  MtUament  wa.  Ma«.O0O.- 
SSl^ut  two-tCnl.  of  the  poatwar  advancea  art«  canceling 
all  the  war  loana.  ^ 

Total  todebtednew  refunded  (act  of  February  28.  IM8).  »«.800.- 
000  000.  Of  the  foregoing.  8681.000.000  repre«nta  I«twar  ad- 
^inrm     Oonoamlag  thla.  Seciwtary  Mellon,  on  page  804  o<  hi. 

"^'^MLet  u.  we  what  relation  the  burden  of  our  deM  wtttanMnta 
tMi^n  tA  our  loans  after  the  armistice.  In  the  ca«  of  England 
SSrSsSSi  ad^InSTwlth  totereat  amounted  to  8M0.00O.0OO. 
EJ^f^S^SS  Of  the  entire  debt  settlement  Is  83.297.- 
000000  h  muat  be  rwnembered  that  England  borrowed  •  Jw 
proportion  o*  Ita  debt,  to  u.  for  purely  '^^"""^"^  ^.^^SSl 
foi^  from  war  purpoaw  to  meet  it.  commercial  obligation. 
StStog  m  AmerlS!tofi»nlah  India  with  .ilv«  to  buy  food 
to  be  »e«>ld  to  ita  rtTlMan  population,  and  to  maintain  «ch»n«^ 
OwloHCMto  BDClMtd  wmnrnSTm  WMb  to  prvelda  w»  auppUa. 


aa  to  fumlab  .tarllng  for  hoeae  and  '«'»«l[» 
Bzwland  from  borrowing  from  Ita  own  people. 

It  wUl  thu.  be  seen  that  the  o^clalreport  abowa  W^?^  "^ 
canceled  all  of  the  •  war  debu  •  and  i»  tt>e  oae.  of  Bel^um  wid 
Italy.  »e1tC  down  tremendously  tba  Vt^^T^J^^^^J^L^^ 
Burbpean  nation,  which  owe  ^^'^^^^^J^^'f^J^,/^^ 
FtolandT Hungary.  Latvia.  Uthuanla.  and  Yugoalavla.  aU.  <<»«»* 
created   after   the   war   and   all   tbaU    todebtadiw   wa.   portwar 

"*S2SS^  am-  began  borrowing  fro»  ua  to  1917.  they  had  been 
borrowing  money  wSrever  they  could  get  It  at  enormoualy  high 
reteToJrtotonwt  Tto  be  able  to  get  It  from  u.  at  »  per  cent  to 
3  a  iJi.1^JSabirgoie«>  to  JSt  bUles.  and  tbey  wUllngly  i^ 
enthualartically  gave  u.  their  obUgMMon.  for  wroe  bearing  6  p« 
cent  intereat.  After  ArmMlee  Day  tbey  bta  iuw«^d<W|JiT  »»» 
they  could  get.  Our  Oovemmant  appointed  a  Debt  ftoding  oom- 
m^oo.  aiS^forelgn  nation,  aent  their  "P^-J^f^^'f,  *^,*e 
•euie  theae  dabta.  Tha  reeult  of  thla  wa.  a  wttlement  to  which 
the  United  Stataa  eaMaM  all  tba"  war  <»*bt.r  ,„-^^^  ^^^ 

In  addition  the  Vnltad  Btataa  reduced  the  average  ^°**^,  * 
to  about  one-half  that  they  bad  formerly  agreed  to  pay.  A 
S^lktog  re^of  thl.  wttlement  wa.  that  tha  money  value  of 
S.  elSveTand  a  half  bUllon  dollar,  of  debt.  wa.  reaUy  only  a 

little  leM  than  rtx  billion,  of  doUar.         n«itj«i 

No  debtor,  were  ever  treated  nu>re  genjroualy  than  the  Unlt^ 
Statea  treated  bar  alllaa  to  thwe  mttUmmaitM.    The  United  Statea 
Si  lem   t?S  money  without  .tint   or  ll»H.     W.   b^^^o'-J 
It   from   our   own   people  ai  an  average   of   more    tbf^   »Vi    per 
SmrS   totereat.   ^^  m»m«l   more    than    o^-J^f    the 
principal  of  the  debt,  and  we  reduced   the  rate  of  ;°^^„*«  • 
imto  farlaaa  than  our  own  Oovemment  waa  required  to  pay  on  the 
Mina^idOT     We   let   theae  countrtea   fix  the   time   to   which   they 
were  to  pay-very  nnall  capital  paymanta  and  '"^  "^^'^f  y*°^ 
totefeat  »te  over  a  period  of  80  year*    They  had  b»rdly  .tartod 
rmd   paymenu    before   tbey   en»wd^  upon    •    <*«1P^    «*>    ^"^    , 
the  United  Statea  cancel  tba  illUlllBr  of  theee  debta. 
TBB  aixzn'  nrrrLSiawT  wtth  osaicAirr 
Compare  our   more  than  generou.  MtUement  with   the   AUle. 
with   thTwttlement  of  the   Allle.  with   Oarmany.    In  the   ftrrt 
Mttlament  the  Alllee  required  Germany  to  agree  to  pay  t^em  an 
SrSte  amount  to  c2h  «rf  880j900.000jOOO.     They  jtoo  required, 
and  VeoalvwI.  many  bUlion.  mor.  to  r.paraUon.  to  kind.     In  ad- 
mtloSloXt.  Fniice.  Great  Brlt^.  ««» /^^MiT^'^j;?  wSl 
empire,    to    terrltorle.    and    paoptos.    NaUon.  ,llke    Pol^    w«. 
ooiStltuted  outright.     Germany  baa  •i'^^J  V^  J?.'^'^'^^ 
and  blUlona  to  kind.    The  AJlle.  have  bM  bar  white.     Tbea.  «* 
tartions  were  ao  sreat  that  they  held  anoChar  conference  and  were 
SS^^SeTJ^SSTiMrlBrnite  amount  to  W6.()OO.0O0.0O0  und« 
tba  K>-caUed   Toung  plan.    La.t  .prtog   when   they   found   that 
temany  waa  llkelyto  go  into  levolutlon  If  tbaa*  aKorbltant  pay- 
ments were  exacted,  they  n»et  again  Mcretly  and  agreed  to  cancri 
all   of   Germany,  debt   except  about   »700.000X)00.   provided— and 
bare  la  the  milk  to  the  coconut— that  the  United  Statea  would 

cancel  aU  of  the  allied  debts  ,.,«.^,««««-« 

Thl.  laat  wMlaMant  of  the  Allle.  with  Germany  wa.  corjdlOoned 
Mtelv  upon  tha  aanaaUatlon  al  theee  debU  due  America. 

If  thlTbuccaneerlng  Mbama  la  owrled  out.  European  afWoB^ 
Germany  Included,  will  hava  eaMped  aU  of  tl^  war  indebtednaia 
and  America  will  be  left  holding  the  bag.  Surely  the  American 
pubUe  wUl  not  be  gullible  enough  to  permit  It.  America  la 
alwara  outtraded  to  totrrnaUonal  conferencea.  Thl.  1.  prover- 
bial. But  .urely  she  will  not  permit  herwlf  to  be  bunkoed  again 
to  refvanoa  to  thwe  debu. 

aracjooa  AaoTTsaarra  uasa 
American  propagandlala  aow  preaent  the  .peclou.  «««™«*  '-f** 
a  cancellation  of  thew  «8M8  immH  help  to  do  away  with  the 
depreaalon  and   Immediately  reaiore  proaperlty  to  the  AmOTiean 

^'iKr  claim  It  would  help  the  Amartean  farmer  mU  hi.  ootton. 
hi.  wheat,  hi.  catUe.  hi.  hoga.  and  all  other  producU  at  hlgbOT 
DTlcea.  and  bring  about  hta  unexampled  proaperlty. 

They  al«>  claim  It  would  rtart  .tee!  mUl.  going,  reopen  auto- 
mobile factorlea  and  all  otb«  factorlaa.  and  immedUtely  reemploy 
^11  the  unemployed.  

They  are  prtotlng  tona  of  material,  claiming  that  even  the  re- 
taU  rtorea  would  tU  more  good.:  theater,  would  wmU  more  tlcketo: 
tniiwa.  tba  prtoe  of  labor,  and  that  every  workman  and  fanner 
to  America  would  be  carrying  fuU  baakeU  to  plcnloa  and  that  a 
flr«rvr4>i  millennium  would  .nrae.  

One  Is  remtoded  by  thl.  propaganda  of  certain  prophedee  made 
aome  time  ago.  that  If  a  oertato  election  oontert  waa  Mttiea 
favorably  to  the  .peaker.  there  would  be  two  chicken.  In  every 
Dot.  two  automobUee  to  every  garage.  aU  poorhouM.  would  be 
l>Li««t>^iH  and  that  an  econaaile  condition  would  arise  where 
J^^maii  and  woman  In  Aaartc*  would,  without  work,  be  nob. 
prosperoxia.  and  bapfvy-  

jy^  BJi^nar  to  all  theee  ftJladoua  and  rtdleulooa  aaMrtHma  m 
that  with  the  preaent  high  tariff  walls  around  our  country  and 
the  retaliatory  tariff  wall,  placed  arotmd  European  countrlea  a.  a 
conaeouence  of  our  high  tariff..  It  would  make  It  lmpoa.lble  for 
ourfarroew.  producers,  merebanta.  buatoeM  men.  or  even  plo- 
nlckera.  to  be  benefited  to  the  allgbteet  degree  by  the  cancellatton 
at  theae  debta. 

Another  an^rer  to  that  even  If  wa  mlaa  the  prlcea  of  ma  com- 
■odltle.  by  rmivprMe****"  m    '  ' 
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Ing  an  our  people  to  pay  the  IncreaMd  prloea.  and  no  one  would 
be  actually  benefited. 

To  my  mind  one  of  the  greatest  causae  of  the  depression  to 
America  wa.  the  unloading  of  theM  foreign  securltle.  upton  a 
susceptible  and  avaricious  American  Inveatlng  public  by  the  toter- 
natlonal  bankers.  These  bankers  apparently  looked  alone  to  the 
high  commissions  that  tbey  made  out  af  the  transaction.  Ac- 
cording to  the  Johnson  report  of  an  tovestlgatlon  on  this  mb- 
Ject.  theee  bankers  made  oountleas  millions  of  dollars  to  commis- 
sions. They  tacA  money  that  should  have  been  toveeted  to 
America  and  Mnt  It  to  Europe.  Later  on  the  Investor,  found  out 
how  they  had  been  overreached,  and  now  they  have  combined  and 
confederated  with  the  International  banker,  and  the  Eiiropean 
nation,  to  an  effort  to  cancel  these  debts,  to  the  hope  that  by 
canceling  them  their  own  private  securities  may  be  made  better. 

It  1.  todeed  a  fallacious  argument.  Instead  of  helping  the 
American  people  to  end  the  depreaakm.  It  mean,  the  placing  of 
enormous  additional  tax  bunlen.  upon  them  and  a  connquent 
conttouatlon  of  the  depreaUon. 


TO    KSDUCX    KtraOFEAM    AMMAU) 

A  distinguished  peace  enthusiast  to  the  Senate  Mys  he  would 
be  willing  to  vote  for  a  reduction  of  thew  debt.  If  o\ir  debtor, 
would  agree  to  reduc«  their  military  and  naval  forces  and  their 
preparation,  for  war.  Verily  he  ha.  faith  to  the  peaceful  toten- 
tlons  of  our  European  friends  that  would  remove  mountains.  His 
confidence  1.  wholly  misplaced. 

WHAT  NATIONS  artan  on  akms 
(Expenditures  for  the  last  fiscal  year,  as  compiled  by  the  World 

Peace    Foundation    from    the    League    of    Nations    Armament. 

Yearbook) 

Austria . »!*.  W.  3a> 

Belgium 83. 3W.  300 

Czechoelovakla ~ — -—  "   '""  ~^ 

Estonia 

Prance ~ 

Germany. 


The  answer  to  that  Is  that  no  modem  nation  can  laat  after  ra- 
pudlAtlng  Its  debts.  Of  course,  theee  nations  will  pay  unlaw  w* 
voluntarily  cancel.    They  have  too  much  at  stake  to  rsCuaa. 

But  assume  they  do  not  pay — America  will  certainly  not  be  ai^ 
worse  off:  we  will  still  hold  their  unpaid  obligations  and  it  wlu 
be  much  harder  for  them  to  borrow  money  to  enter  upon  other 
wars.  TheM  unpaid  obligations  will  be  wonderful  guarantiee  of 
peace. 

aWHT  TO   CANCBi 


61. 189, 000 

6.630.000 

16. 467.  SOD 

466.960.000 

_  _     171.933.048 

irttish1toprreV_V.-.'JL TM.  pi.  o« 


Greece 

Hungary 

LatrialVjrilll VJIIVJ4."  " 

Lithuania . — *~. 

Poland — 

Rumania .•.- 

Yugoalavla •_ 


21. 340. 800 

30.308.008 

348.946.608 

7.860.000 

6.680.000 

92, 072. 000 

63.  667. 200 

60.468.000 


Total ► 1.  M«.  799. 636 

These  figures  were  for  the  year  before  last.  For  the  last  year 
Great  Britain,  without  her  coloniea.  spent  on  armaments  8636.- 
000.000:  Prance.  8456.000.000:  Italy.  8360.000.000.  Other  alUed 
nauons  prepared  and  spent  for  war  to  proporUon.  All  together 
they  spent  82.260.000.000  on  war  last  year,  and  will  no  doubt 
spend  more  on  war  this  year;  yet.  with  all  theae  vast  expendi- 
tures for  future  wars,  they  come  with  flguratlva  tears  to  their 
eyes  and  say  they  are  unable  to  pay  these  Just  debts.  It  would 
take  only  about  13  per  cent  reduction  to  their  war  preparations 
to  pay  theee  debts  due  America  aa  and  when  they  fall  due.  In 
doing  to  they  woiUd  contribute  Ju«t  that  much  to  the  peace  of 
tba  wortd. 


TKB  CASS  or 

The  very  reoent  action  of  Germany  to  donanding  that  the 
Versailles  treaty  be  amended  so  that  she  may  expend  an  addi- 
tional 8100.000,000  on  armamente  furnlahea  a  true  Index  of  what 
wlU  happen  to  the  case  of  other  European  nations  If  theae  debts 
are  canceled.  Think  of  It!  As  yet  Germany  has  only  a  condi- 
tional agreement  for  the  canoellaUon  <rf  her  debts.  Indeed.  Just  a 
hope  of  havtog  America  pay  her  war  debta.  and  yet  she  1«  ^us 
immediately  asking  vastly  to  tocrease  her  naval  and  military 
force..  If  we  should  cancel  theee  debte.  other  European  naUons 
like  Germany  would  aU  toevltably  toereaae  their  armed  ectabUu- 
mente  We  woxild  Just  be  contributing  to  their  several  war  cheata. 
We  might  as  weU  contract  with  them  to  reduce  their  daUy  ra- 
tions of  food  as  to  contract  with  them  to  reduce  thete  wmed 
foroea.  We  would,  or  should,  know  that  »ny»«ch  contract  on 
their  part  would  be  a  mere  scrap  of  paper  to  be  vloUted  at  will. 
We  could  only  enforce  It  by  going  to  war. 

CAWCSIXATION   AND   mUSP«aiTT 

Advantage  to  taken  of  the  depreaslon  for  these  propagandists  to 
cUlm  that  the  world,  tocludlng  America,  would  be  Immemately 
reetored  to  prosperity  If  these  debts  are  canceled.  In  view  of  one 
noUble  historical  fact  the  claim  to  absurd.  That  proposal  was 
tried  out  In  the  celebrated  Hoover  moratorium  last  year,  and  It 
not  only  did  not  help  Germany  but  had  no  appreciable  economic 
effect  on  America  or  any  other  nation.  In  America  it  Just  added 
to  our  deficit  that  much,  for  theae  foreign  natloM  had  the  money 
to  New  York  ready  to  pay  when  they  were  notified  that  America 
did  not  want  the  money.  ^  .   . 

It  must  be  remembered  that  theee  aniiual  paymentaamount  to 
only  a  little  more  thkn  1  per  cent  of  the  aggregate  'orelpi  trade 
of  these  several  nations — not  enough  to  have  any  appreciable  anect 
upon  their  prosperity  or  otxrs. 

iRma 


I  do  not  often  quote  Andrew  W.  Mellon,  but  ICr.  K^on  to  his 
debt-funding  repwt  on  thto  subject  has  thto  to  say,  which  to 
worthy  of  quoting: 

"  Public  officials,  whether  in  the  legldatlve  or  executive  Inrandk 
of  the  Government  are  essentially  trustees.  Tbey  are  trustees  for 
the  citizens  of  their  outi  country.  They  are  not  free  to  give  away 
the  property  of  the  beneficiaries  of  the  tnist.  An  Individual  can 
do  what  he  will  with  his  own  property.  A  public  official,  however, 
must  keep  firmly  to  view  that  he  to  dealing  not  with  hto  own 
property  but  the  property  totrusted  to  hto  care  by  the  dtlaens  of 
hto  country." 

Agato: 

"  When  cancellation  of  debts  to  viewed  from  the  sten<tootot  oC 
the  United  Stetes,  you  faU  to  recognise  that  the  Debt  Commla- 
sion.  the  President,  and  the  Congress  act,  not  to  their  individual 
capacities  according  to  sentiment,  but  as  trustees  for  those  whom 
they  represent,  the  American  people.  If  these  foreign  debto  sra 
canceled,  the  United  Stetes  to  not  released  from  Ite  obligations  to 
pay  the  very  bonds  which  were  sold  to  our  citizens  to  make  tba 
advances  to  the  foreign  govemmente.  We  must  collect  through 
texation  from  our  people,  if  our  oebtors  do  not  pay  ua." 

Again: 

"  The  United  Stetes  to  creditor  only:  and  every  dollar  of  debts 
canceled  by  the  United  Stetes  represente  an  tocrease  by  Just  that 
amount  of  the  war  burden  borne  by  the  American  taxpayer" 
(pp.  305  and  631). 

AKOTHB    MOaATOaXTTM    PWTHUIKAMJ 

Our  sacrtfices  for  Europe  already  made  wiU  amount  to  not  lev 
than  850.000.000.000.  Our  own  people  are  weighted  down  wltk 
city,  coiuity,  Stete.  and  national  taxation  aa  never  before.  Un- 
less all  signs  fall,  our  public  debt  will  be  larger  on  the  Irt  of  next 
July  than  it  has  ever  been  to  oiu-  history.  Our  Iteasttry  baa  been 
empty  for  years,  and  we  have  been  cariTlng  on  by  borrowing.  It 
has  been  estimated  that  the  private  debte  of  our  people  amount 
to  perhaps  a  hundred  billion  doUars.  Mortgages  are  being  fore- 
closed on  homes  and  farms  over  our  entire  country.  Real  estate 
has  vlrtiially  no  value.  Inctnnes  have  been  tremendooaly  ISMsnsd 
and  perhaps  to  the  majority  of  cases  have  dtoappeared.  Mora 
than  104)00.000  of  our  people  are  tmemployed.  Under  these  eir- 
ctunstencee  are  we  to  neglect  our  own  people  and  declare  a  mora- 
torium for  foreign  peoples?  Are  we  to  let  mortgaged  farms  be 
forecloeed.  mortgaged  homes  be  foreclosed,  lands  of  ev«7  Und 
sold  for  taxation  here  to  our  own  country  without  a  moratorium, 
and  agato  give  another  moratorium  to  European  debtors  wbo  do 
not  need  it;  who  do  not  appreciate  what  we  have  already  dona 
for  them,  and  which  wlU  not  to  the  slightest  degree  benefit  ust 

Let  us  be  Just  to  American  citixens  before  wa  are  generoua  to 
foreign  pe(q;>les  who  do  not  appreeUte  our  generosity. 

If  the  \in- American  Americans  who  fatiMualy  advocate  "debt 
cancellation  "  would  embark  Instead  on  a  campaign  for  "  payment 
by  American  taxpayos  of  Europe's  Jtjst  debte."  If  they  would  con- 
stantly urge  "  transfer  of  Etiropean  debte  to  American  shoulders." 
they  would  then  be  putting  the  matter  to  Ite  true  llgbt.  There 
can  be  no  cancellaUon.  Liberty  bonds  are  outstanding,  payable 
by  Americans,  for  what  Europe  borrowed.  If  Europeans  do  not 
pay,  we  must.  _      ^,  _ 


(For 


Bta 


Lastly  It  to  claimed  by  these  propagandists  that  these  nations 
Me  not  going  to  pay  us  anyway,  so  that  we  might  as  waU  canoai. 


for  Saturday  morning  pepera.  Dat^mber  S.  IttS] 
BT  Hoir.  KorMXTK  McKsxxab.  Unxtbb  BtArwm  ft 

IBOM   TlENNXSSCS 

The  newest  bold  effort  of  the  debtor  nations  of  Europe  combined 
against  America  to  escape  payment  <tf  their  just  obligations  to 
us.  as  shovm  to  the  last  British  note,  reveato  a  situation  that  will 
be  truly  astonlahing  to  the  rank  and  file  of  the  American  people 
when  that  note  to  analysed.  

I  obeerve  to  the  British  note  the  following: 

"  The  Initiative  to  devlBlng  a  settlement  of  reparations  was  tafcsa 
by  the  creditor  Govemmente  of  Germany  at  Lausanne  wtth  tiM 
cMnlsatttce  and  npprorid  of  the  United  States  Oovemment." 

Compare  thto  remarkabto  stetement  with  the  statement  of 
President  Hoover  to  hto  lett«  to  Senator  BoeaK.  appearing  to  tbs 
ComnaasioNAL  Rk»bd  of  July  16,  1983.  as  foUows:    ^  ^^     ^  ^^_ 

"I  wish  to  make  it  absolutely  clear,  bowever.  tbat  the  United 
Stetes  has  not  been  constilted  regarding  any  of  the  agrssmsnte 
reported  by  the  press  to  have  been  concluded  recently  at  I^osanne 
and  that,  of  course,  it  to  not  a  party  to  nor  to  any  way  eommlttsd 
to  any  such  agreemente."  ^  __      _    ^  . . 

Thoee  are  the  two  stetemente.  Is  President  Hdorer^^at«asnt 
true  or  to  the  stetement  of  Mr.  MacDonald,  speaking  throui^  tbs 
embassy,  true?  It  to  a  question  of  veradty  between  them,  n  tbs 
American  Government  was  not  consulted  about  the  ssetst  Lsm- 
a^m  sKreemente.  then  I  hope  President  Hoover  wlU  properly 
charactotoe  thto  stetement  of  the  British  Prime  MlnlstsiN 

But  Mr.  MacDonald.  to  thto  raabassy  statement,  says  tnsss  pay- 
m^  ought  not  to  bs  mads  bscauas  "thsss  loans  wsn  Mown  to 
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Th«  ■iiliMij't  •totemcnt  <m  tbls  tubj^et  to  "  blown  to  ptoev " 

OonfMMdlT.  teao.OOO.OOO  at  th»  •um*  du»  iM  wtw  poatww  datns. 
ftnd  on  DM*  aw  of  the  report  of  tto«  World  War  Debt  Oommi»- 
•km  w»  And  the  rtatement  from  Secretary  MeUon  that  »»  8«- 
000  000  lem— lit!  "  exchange  and  cotton  purcbMH  .  and  the  loi- 
t^iitM  atetement  traa  made: 

-^e  greater  part  of  thia  expenditure  waa  for  the  m*lnten»noe 
of  starllnc  exchange  not  nect— ary  for  purchaaea  In  America. 

l^ua  ira  •««  that  at  leaat  »2.34a.000.000  of  thia  liMlebtednew 
h*d  nothing  to  do  with  war  pxirchaaea,  notwlthatandlng  the  "^^^ 
ment  at  the  embaaay  note  to  the  contrary,  and  thla.  with  Intereat. 
la  all  that  we  are  aaJOng  Great  Britain  to  pay. 

(QglABd'a  new-found  concern  for  Germany  to  whoUy  dJ»m- 
Mnuooa.  If  It  to  morally  wrong  to  pay  theee  inteniaUonal  debto 
BOW  It  haa  been  morally  wrong  for  Great  Britain  to  ha»e  racelred 
payment  of  reparattona  all  theee  year*  from  Germany,  and  ahe 
and  her  new  combination  against  the  United  Statea  ahould  reatore 
theee   wicked   payments  to   Germany   baCore   aaklng   America   to 

cancel.  .^  j        _,.a 

The  embaaay  atatement  to  dlalngenuovia  again  when  It  doea  not 
nfer  to  the  vaet  suma  that  Great  Britain  to  now  spending  for 
AnnamOTxU  to  be  "  blown  to  pieces "  while  claiming  inability  to 
pay  If  aha  would  reduce  allghUy  her  approprUtlona  for  arma- 
ments for  the  purposs  of  blowing  people  to  plecce.  she  wo\xld  have 
Mpp»*i  oaoney  to  pay  ber  honest  debta  already  Incirrred. 

Tbe  statement  claims  that  further  paymenu  would  weaken 
Oreat  Brttaln'a  credit  and  injure  the  price  of  her  pound.  She 
started  her  ponnd  falling  by  going  off  the  gold  standard  for 
trade  benefits  afalnst  us.  and  It  is  remarkable  that  when  she  an- 
nounced yesterday  that  ahe  waa  going  to  make  these  payments 
her  pound  went  up  3  cenU  in  price.  The  one  way  m  the  world 
by  which  ahe  could  ruin  her  oredlt  to  by  adopting  the  policy  of 

repudiation.  

pHiLJFFnn  msranmci 

The  Senate  resumed  the  eocsideration  of  the  bill  (H.  R. 
lasa)  to  enable  the  people  of  the  Philippine  IslaxKls  to  adopt 
•  constitution  and  farm  a  foveroment  for  the  Philippine 
iBlandB.  to  provide  for  the  independence  of  the  same,  and 
tear  other  purpoeee. 

The  PRE8IDINO  OPFICER  (Mr.  Fms  In  the  ehatr) .  TlJe 
question  la  oo  the  amendment  of  the  senior  Senator  frwn 
Louisiana  [Mr.  B«OOTSAk»],  which  will  be  reported  for  the 
information  of  the  Senate. 

The  Chut  Clisx.  On  page  37  of  the  committee  amend- 
ment, strike  oat  an  after  line  7  to  and  Inchiding  the  word 
**  report  **  in  line  23  and  Insert  tai  Ueu  thereof  the  following: 

me  f  (a)  On  the  4th  of  July  Immediately  following  the  es- 
■iratloo  of  the  period  of  eight  years  from  the  date  o«  tbelnau- 
nratlon  of  the  new  government  under  the  constitution  prorlded 
lor  in  thto  act. 

So  aa  to  read: 

Me.  •  (a)  Ob  the  4th  of  July  launedlately  fcHlowtng  the  eai- 
Btratlon  of  the  poiod  of  eight  years  from  the  date  of  the  Inau- 
raatton  of  the  new  goremment  under  the  constltuUon  provided 
for  in  thto  act  the  President  of  the  United  SUtee  shall  withdraw 
and  surrender  aU  rt|^t  of  poeaeeelon.  supervision.  Jxirlsdlctlon.  con- 
trol or  aoverelgnty  then  existing  and  exorcised  by  the  United 
States  In  and  over  the  territory  and  people  of  the  PhUlpplne 
lalanda  and  on  behalf  of  the  United  Statea.  ahaU  recognize  the 
independence  of  the  Philippine  Islands  as  a  separate  and  self- 
governing  nation  and  acknowledge  the  authority  and  control  over 
the  same  of  the  government  tastltuted  by  the  people  thereof  under 
the  co«»tltuUon  then  In  force:  Fnwided.  That  the  constitution 
kaa  bssn  prevloiMly  amended  to  Include  the  following  provlstona: 

Mr.  BORAH.  Mr.  President,  as  I  understand  the  effect 
of  the  amendment,  it  la  to  shorten  the  time  within  which 
Philippine  Independence  shall  be  granted.  I  know  fun  well 
the  time  and  study  which  the  members  of  the  committee 
have  put  upon  the  Philippine  Independence  bill.  I  under- 
stand that  the  time  which  Ls  agreed  upon  ts  the  result  of 
eompromiae.  I  hesitate  to  disagree  with  the  committee  as 
to  the  time.  I  am  not  going  to  disciiss  the  matter  at  length, 
but  I  want  to  offer  a  suggestion  or  two  as  to  why  I  should 
like  to  see  a  shorter  time  fixed.  I  understand  the  amend- 
ment will  have  the  effect  of  limiting  it  to  eight  years. 

Tbere  is  an  element  of  Injustice  In  undertaking  to  hmlt 
Importations  from  the  Philippines  during  the  time  that  they 
are  still  a  part  of  the  territory  of  the  United  States.  If  we 
undertake  to  pot  a  hmit  npcm  the  amount  of  products — coco- 
nut oil,  sugar,  and  cordage— which  they  may  import.  It  can 
hardly  be  defended  as  a  matter  of  Justice.  And  yet.  Mr. 
President,  tf  the  long  time  of  18  years  is  to  elapse  between 
the  passage  of  the  bill  axMl  the  Independence  of  tbe  Philip- 
l^tiae  thfexv  must  necessarily  be  a  marked  limitation  upon 
all  imports  from  the  Philippines.    That  is  true  with  rater- 
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to  sugar,  which  has  been  discussed  at  length.    That 

is  also  true  with  reference  to  coconut  oil  and  other  prod- 
ucts. It  seems  to  me  that  the  way  to  avoid  doing  a  signal 
injustice  of  that  kind,  and  at  the  same  time  avoid  doing  a 
great  Injury  to  agriculture  in  the  United  States  is  to  limit 
the  time  within  which  they  may  have  their  independence, 
give  them  their  status  as  soon  as  it  can  possibly  be  given, 
and  give  them  then  the  attributes  of  an  independent  nation. 
The  long  period  will  work  an  injustice  to  Filipinos  and  a 
great  injury  to  agriculture  in  the  United  States. 

Mr.  President.  I  wish  to  invite  attention  to  a  statement 
which  appears  In  an  address  made  by  Mr.  Frederick  E.  Mur- 
phy, publisher  of  the  Minneapolis  Tribune,  on  the  question 
of  the  importation  of  coconut  oil  and  the  serious  effect 
which  it  has  upon  the  agricultural  interests  of  the  United 
States.    He  said: 

One  haa  but  to  obaerve  the  Increased  use  of  such  a  product  as 
coconut  oil  to  reall»  the  change  that  has  taken  place.  The 
average  Importation  of  coconut  oil.  1931  to  IWS.  waa  392.000.000 
pounds,  which  had  Increased  in  1930  to  685.000.000  potinds.  The 
average  of  palm  and  palm  kernel  oil.  1921  to  1935.  was  89.000.000 
pounds;  for  1930  It  waa  250.000.000  pounds.  And  while  we  are  Im- 
porting these  oils,  the  American  farmer  to  forced  to  expert  a 
MllloD  pounds  of  animal  faU  each  year.  In  1934  the  United 
States  was  exporting  more  oUs.  oil  materlala.  animal  and  vegetable 
faU  than  we  were  Importing.  But  In  1929  our  importa  exceeded 
our  exixxts  by  approximately  1.000.000.000  pounds.  This,  of 
course,  is  what  Is  driving  the  dairy,  the  hog.  and  the  cattle  pro- 
ducers into  a  frenzy.  The  Increase  in  world  production  from  1938 
to  1929  amounted  to  5.000.000.000  pounds. 

Coconut  oU  has  fallen  In  price  from  18  cents  In  1918  to  4% 
cents  In  1931.  During  the  same  period  cottonseed  oil  has  fallen 
from  34  cenU  to  7  cents,  tallow  from  17  9  cents  to  4  J  cents. 
Other  vegetable  and  animal  oUs  and  fats  have  shown  the  same 
price  decline. 

The  world  production  of  vegeUble  olto  in  1»J»  waa  not  far  from 
90.000.000.000  pounds,  or  ten  times  the  butter  production  In  the 
TTnlted  States  The  American  farmer  not  only  haa  to  compete 
wtth  the  Tropics  but  with  the  ocean  aa  well.  In  1931  the  world 
production  of  martne-anlmal  oils  to  estimated  at  1.760.000.000 
pounds.  Of  thto  nearly  1.500.000.000  pounds  was  whale  oU. 
Whale  oil  Is  now  used  for  the  making  of  butter  substitutes  In 
■mope  and  to  a  small  extent  In  the  United  States,  otherwlss  tt 
chiefly  goes  Into  soapmaking. 

The  American  farmer  flnds  himself  In  desperate  competition 
with  the  fecundity  of  the  Tropica  and  the  teeming  animal  life 
of  the  ocean.  whUe  he  striigglea  with  the  leas  boxintlful  soU  along 
the  forty-flftb  parallel  of  latitude. 

The  American  farmer  also  flnds  himself  at  a  grave  tflsadvan- 
tage  In  the  matter  of  transportation.  A  large  percentage  of  our 
Industrial  and  commercial  population  Uvea  on  or  near  the  aea- 
board  and  to  more  accessible  to  foreign  markets  for  food  and 
Ixkdustrlal  raw  materials  than  It  to  to  the  center  of  eur  agricul- 
ture. A  very  large  proportion  of  American  agricultural  producta 
eemea  from  the  Central  Statea.  which  average  a  thoxisand  miles 
from  seaboard,  in  contrast  to  Argentina.  Australia,  and  other 
countries,  where  most  agrlcultxiral  products  are  prodixed  rela- 
tively close  to  tidewater.  Ocean  ratea  are  extraordinarily  low.  In 
contrast  to  theee  low  water  ratee  are  the  high  domestic  railroad 
rates  which  must  be  paid  on  the  mass  of  agricultural  |voducts 
from  the  farms  of  the  Mississippi  Valley.  Flax  to  grown  a  few 
hundred  miles  from  the  seaboard  In  Argentina  and  laid  down  at 
New  York  at  a  price  which  the  North  DakoU  Aax  grower  can  never 
hope  to  meet.    New  ZealazKl  seUs  butter  In  San  Frajiclscc. 

Mr.  President,  there  has  been  provided  a  limitation  of 
150.000  long  tons.  I  think  an  agreement  was  made  to 
that  effect  yesterday  afternoon.  That  is  better  than  200 .000 
tons,  although  I  do  not  think  the  effect  is  very  materially 
different. 

Mr.  PTTTMAN.  Mr.  President,  may  I  interrupt  the  Sena- 
tor at  that  point? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Nevada? 

Mr.  BORAH.    Yes. 

Mr.  PITTMAN.  The  writer  of  that  statement  is  dealing 
with  world  production  of  fats. 

Mr.  BORAH.    Yes. 

Mr.  PITTMAN.  The  only  pertinent  question  so  far  as  the 
pending  legislation  is  concerned  Is  the  quantity  of  such 
products  coming  from  the  Philippine  Islands—— 

Mr.  BORAH.    Exactly. 

Mr.  PITTMAN.  Because  the  question  of  excluding  sr 
limiting  other  world  production  Is  another  matter. 

However.  I  wish  to  call  the  attention  of  the  Senator  to 
the  fact  that  the  total  consumption  of  all  edible  fats  in  the 
United  States  in  1S31.  according  to  the  Bureau  of  th« 
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Census,  was  5.666,000,000  pounds.  The  total  edible  coconut- 
oil  consumption  in  the  United  States  was  220,000,000  pounds, 
or  approximately  3.8  per  cent  of  the  total.  Tliat,  however, 
does  not  tell  the  entire  story,  for  the  reason  that  over  half 
of  that  ZA  per  cent  came  into  this  country  from  other  coun- 
tries than  the  Philippine  Islands,  coming  here  in  the  form 
of  copra,  which  is  the  meat  of  the  coconut.  So  when  we 
analyse  it,  we  find  that  only  one-half  of  3.8  per  cent,  or  1.9 
per  cent,  of  the  total  consumption  of  butterfats  in  the 
United  States  came  in  from  the  Philippine  IslaiKls.  That  Ls 
the  point  I  am  getting  at.  That  matter  of  1-J  per  cent  of 
the  coconut  oil  that  comes  in.  and  at  which  figure  the  im- 
ports from  the  Hillipplnes  are  to  be  limited  forever,  no 
matter  how  much  our  population  may  expand,  is  insignifi- 
cant to  us  but  impcnlant  to  the  Pilipinos.  I  am  only  com- 
paring the  significance  of  it  to  our  farmer  with  the  im- 
portance of  our  doing  justice  to  a  people  who  must  depend 
on  us  to  do  whatever  we  want  to  do. 

Mr.  BORAH.  Mr.  President,  I  quite  agree  with  the  Sen- 
ator. As  I  indicated  in  my  opening  remarks,  we  have  a  duty 
to  perform,  and  we  ought  to  deal  justly  with  the  Filipino 
people.  My  opinion  is  that  the  Filipino  people.  If  they  are 
equipped  for  self-government,  are  equipped  for  it  within 
the  next  five  years.  I  feel  that  five  years  would  give  time 
enough  to  make  preparation  for  their  new  status.  We  are 
proceeding  upon  the  theory  that  they  are  fitted  for  self- 
government,  and  that  it  is  only  necessary  to  give  time  to 
arrange  for  the  new  reqwnsibilities. 

Mr.  PITTMAN.  I  agree  with  the  Senator  to  this  extent: 
My  observation  from  two  trips  to  the  Philippines,  one  in 
1925  and  one  last  summer,  is  that  the  Filipinos  are  far 
better  equipped  for  self-government,  mentally  and  by  expe- 
rience, after  30  years  of  government  under  American 
auspices  than  are  most  of  the  Latin  American  countries. 
I  must  say,  however,  that  there  is  a  branch  of  government 
they  have  not  had  much  experience  with  and  that  is  the 
branch  having  to  do  with  financial  and  economic  matters, 
because  we  ourselves  have  actually  taken  care  of  all  such 
questions  for  them. 

Mr.  BORAH.  If  we  have  not  done  it  any  better  there 
than  we  have  here,  we  have  not  done  anything  to  brag  of. 

Mr.  PITTMAN.  In  scnne  respects  it  has  been  done  better 
there.  We  had  one  administrator  there  who  seems  to  have 
been  an  economist  and  financier,  and  the  work  has  been 
done  very  well.  In  determining  when  independence  should 
take  effect  one  of  the  principal  considerations  was  the 
period  of  time,  according  to  the  best  expert  opinion,  needed 
for  a  readjustment  of  conditions.  Opinions  may  differ  as 
to  that. 

Mr.  BORAH.  I  got  the  impression  that  the  provision  in 
regard  to  18  years  was  the  result  of  a  compromise  between 
those  who  wanted  a  much  shorter  time  and  those  who  did 
not  want  to  grant  Independence  at  all. 

Mr.  PITTMAN.  I  am  frank  to  say  to  the  Senator  that 
that  Ls  largely  true.  As  I  said  the  other  day,  some  of  them 
wanted  an  intervening  period  of  25  years  and  some  of  them 
wanted  independence  to  come  in  as  short  a  space  as  two 
years.  With  all  the  varying  degrees  of  thought  in  the  Con- 
gress, we  tried  to  get  a  sufllcient  majority  to  agree  on 
something.  But  there  was  still  another  thing  about  it. 
I  would  not  like  to  leave  the  question  as  though  concliisions 
have  been  reached  in  a  careless  maimer. 

Mr.  BORAH.    Oh,  no;  I  did  not  so  indicate. 

Mr.  PITTMAN.  There  were  two  phases  of  it.  First,  how- 
ever, let  me  refer  for  Just  a  second  to  what  Agulnaldo  said. 
I  think  AguLnaldo  probably  is  the  most  independent  man  in 
the  Islands,  because  he  holds  no  ofllce  and  wants  no  office 
and  Lb  looked  upon  as  the  elder  statesman.  His  proposition 
was  to  give  them  freedom  in  5  years,  and  after  the  5 
years  to  continue  for  10  years  the  same  commercial  arrange- 
ments with  the  United  States  as  now  exist,  so  that  they 
could  in  those  10  years  find  a  market  in  lieu  of  that  which 
we  would  otherwise  take  away  from  them  or  largely  restrict 
by  imposing  our  tariff  duties  on  their  products  after  inde- 
poMlence  was  granted.    In  other  words,  he  wanted  free 


trade  with  the  United  States  for  10  yean  after  the  5-Fear 
period.  Then  the  quota  suggestion  was  made  for  the  pur- 
pose of  preventing  them  from  increasing  thetr  production, 
as  far  as  we  are  concerned,  and  limiting  their  exports  to  us 
so  that  we  would  know  Just  where  we  stood,  at  least  during 
the  10-year  period. 

Those  who  are  deeply  interested  in  the  Filipinos  felt  there 
were  two  reasons  why  we  should  put  a  progressive  tariff  on 
their  products,  first  to  teach  them  the  necessity  of  hunting 
other  markets,  for  so  long  as  they  were  allowed  a  quota  of 
free  Imports  to  the  United  States  it  was  felt  that  they  would 
not  learn  the  necessity  of  finding  such  new  markets.  So  It 
was  said.  "Let  us  put  a  progressive  tariff  on  them  for  ft 
years  after  10  shears." 

Let  us  see  what  it  means  to  them,  lliat  was  advocated 
by  very  strong  friends  of  the  Filipinos  who  wanted  to  teach 
them  to  take  care  of  themselves,  but  there  was  another 
group  who  wanted  that  same  thing  for  an  entirely  different 
reason.  They  wanted  it  in  order  to  accumulate  a  fund  for 
the  purpose  of  paying  the  bonded  indebtedness  of  the 
islands,  for  which  we  are  morally  responsible.  They  said 
this  tariff  which  will  be  put  on  in  the  form  of  a  duty  during 
that  five  years  shall  go  into  a  fund  which  may  not  be 
touched  for  any  purpose  except  to  amortize  the  bonds,  so 
that  at  the  end  of  five  years,  when  they  have  absolute  inde- 
pendence, if  they  shall  vote  for  it,  payment  of  such  bonds 
may  be  provided  for. 

We  now  find  in  the  bill  the  period  of  18  yesrs.  Fifteen 
years  could  be  spoken  of  Just  as  well,  because  they  have  a 
right  to  have  their  plebiscite  at  any  time  after  15  years,  but 
we  think  it  might  take  two  years  to  conduct  the  plebiscite. 
We  do  not  know  as  to  that;  it  might  not  take  more  than  a 
month.    So  we  might  Just  as  well  say  15  years  as  18  years. 

Mr.  BORAH.  Mr.  President,  I  will  say  to  the  Senator 
from  Nevada  that  I  intend  to  vote  for  whatever  bill  is 
ultimately  presented  which  looks  to  the  Independence  of  the 
Philippines,  because  I  am  very  anxious  at  some  time  or  other 
that  they  shall  have  their  independence;  but  I  do  think  it  is 
unfortunate  thiit  we  should  hold  these  people  for  18  years 
and  control  and  dominate  their  business  practically  for  all 
that  time,  limit  their  exports  and  limit  therefore  their  de- 
velopment and  limit  therefore  in  a  measure  their  growth 
during  that  time.  In  other  words,  they  are  a  part  of  the 
United  States  for  18  years.  And  whUe  we  are  doing  them  an 
injustice  in  this  respect  we  are  working  great  injury  to 
American  agriculture. 

Mr.  PITTMAN.  Mr.  President,  we  do  not  limit  their 
exports. 

Mr.  BORAH.  We  limit  their  exports  of  sugar  and  coconut 
oil. 

Mr.  PITTMAN.  We  limit  their  exports  of  sugar  and 
coconut  oil  and  cordage  to  the  United  States. 

Mr.  BORAH.    That  Ls  about  all  there  is  to  it. 

Mr.  PITTMAN.  I  will  admit  until  they  find  some  other 
market  that  Ls  largely  true. 

Mr.  BORAH.  I  said  "limited  the  amoimt,"  because  I 
thought  the  United  States  was  practically  the  only  market. 

Mr.  PITTMAN.    It  is  now  practically  the  only  market. 

Mr.  BORAH.  .And  during  the  time  we  are  holding  them 
under  our  control  I  say  we  are  putting  a  limitation  upon 
their  development.  I  think  that  it  is  infinitely  better  to 
shorten  the  time  and  to  reach  the  time  as  speedily  as  possi- 
ble when  they  may  go  forward  with  their  development  in 
thetr  own  way  and  according  to  their  own  ability.  I  do  not 
think  that  at  this  time  the  Filipino  people  are  capable  of 
self-government  In  the  aeaat  that  we  use  that  term  with 
reference  to  ourselves,  but  I  think  they  are  capable  of  self- 
government  wliich  will  be  in  their  interest  and  for  their 
welfare  much  more  than  will  be  tutelage  under  the  United 
States.  Therei:ore  I  would  rather  take  the  chance  of  giving 
them  their  in<iependence  a  little  earlier  than  to  take  the 
chance  of  limiting  them  in  their  development  for  the  next 
18  years  and.  at  the  same  time,  in  a  large  measure,  putting 
them  in  compi;tltion  with  the  agricultural  interests  of  tlw 
United  States.    We  dui  not  escape  doing  some  injury 
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Wt  c«n  Doi  tew  vwim  apArt  wtthont 
n   »eiH   to   HH.    for    aU   concerned,   that   the 
be  aa  ipeedlly  pertor«od  ae  poeilWe. 

Mr.  PrmiAN.  Mr.  Preeident.  of  eourae  I  agree  with  tbe 
Ijinatiir  «k^  a  woakl  be  niithin^^*^  ao  kmg  ae  we  dominate 
them  to  deprive  them  of  the  privileges  to  which  thagr  an 
mturaUy  entitled  nntees  ther  Ihiiwefbrfe  agree  to  tt;  but  of 
eourae  they  have  agreed  to  thla  Umltatioii. 

Mr.  BORAH.  Tea;  bat  Mr.  Prwklrnt.  tbe  Senator  know* 
ttet  when  you  pot  op  to  a  man  a  eertaftn  condition  on  <me 
^deand  on  the  other  aide  hla  independence  and  hia  liberty 
be  will  agree  to  pretty  nearly  anything  in  order  to  get  the 
latter.  Any  FiUplDO  wUI  cMiflrm  that  atatement  aa  I  ha^e 
made  It.  They  have  to  agree  to  these  thmga.  They  were 
not  free  to  have  thebr  own  way  about  it.  Tht  Senator  wlD 
i«rce  wtth  me.  I  am  sure,  upon  that  propoeitlon. 

Mr.  PTTTMAN.  Not  entirely  ao.  In  the  opinion  of  thoee 
who  understand  the  FtaUlpp*ne  «aaatkm  as  does  the  ocwa- 
Btaslosi  which  Is  hare  they  would  have  to  take  one  of  two 
attcmMUw.  Hm  two  atternattfus  are  simply  these:  Tlte 
minute  they  get  fraedem  of  eourae  they  are  subject  to  all  our 
tariff  hkwa.  They  do  not  expect  anything  different  to  ba 
Mcorded  them  wiien  tkmj  get  freedom.  They  know  that  tf 
they  get  freedom  to-morrow  they  would  have  on  their  hands 
sugar  and  coconut  oil  and  commodities  of  that  kind  which 
tbcy  eoukl  not  sell,  and  they  would  become  bankrupt.  Tliey 
do  not  want  that.  They  do  not  want  freedom  to-marrow 
with  our  laws  moving  against  them,  lliey  do  not  want  it 
IB  less  than  five  years  if  our  laws  warn  against  them;  tmt 
thay  want  and  they  must  have  our  market  for  at  least  their 
preeent  exportation  to  this  country  for  a  period  of  time, 
bcfsuso  freedom  without  that  would  mean  bankruptcy. 

So  to  aay  that  they  were  forced  into  it  Lb  not  exactly  true. 
They  themselves  may  think — and  I  do  not  doubt  they  do — 
that  if  they  had  six  years  of  free  trade  or  the  quota  apply- 
ing to  their  preeent  products  they  could  get  out  of  it  by 
ftTy^Tig  lome  market  (or  their  surplus  in  China  and  Japan. 
They  might  not  agree  exactly  on  the  time,  but  I  assure 
tbe  Senator  that  thoee  who  understand  the  financial  and 
economic  condition  of  the  government  of  the  Philippine 
T«i^ni4*  do  not  want  what  is  called  immediate  independence. 
80  this  thing  has  not  been  forced  on  them.  They  want  the 
quota  TrmMmtBomut  until  they  can  get  out  of  it.  As  I  have 
said,  they  differ  positibly  as  to  the  time  it  will  take  them 
to  do  it.  Home  of  them  think  that  5  years  v  ill  suffice,  some 
6.  some  8.  and  some  10. 

Mr.  BORAH.  Mr.  President,  no  pec^le  ever  acquired  the 
capacity  for  self-government  without  a  vast  amount  of  seri- 
ous experience,  and  the  Filipino  people,  it  does  not  make 
any  difference  when  we  release  them,  will  have  to  go  through 
that  experience.  They  will  stximble  many  times  and  they 
win  fan  many  times  before  they  actually  are  capable  of 
self-government.  That  is  the  history  of  every  people,  even 
the  proud  Anglo-Saxon.  What  a  period  of  test  and  trial 
they  had!  There  is  no  such  thing  as  stepping  from  de- 
pendency to  Independence  azul  self-government  without 
sacrifice. 

If  ttils  does  not  prove  true  as  to  the  FOipino  people. 
they  win  prove  to  be  the  most  exceptional  people  in  the 
world.  Tliey  win  certainly  be  different  from  our  own 
ancestors. 

I  should  nke  to  see  an  earlier  period  of  Independence.  I 
say  this  in  the  belief  that  they  wiU  be  much  better  off  It 
years  from  now  or  20  years  from  now  should  we  give  them 
a  shorter  period  of  time,  and  give  them  the  fun  quota  of 
dev^opment  during  that  time.  Let  them  have  the  fun 
right  which  they  have  now  of  exporting  to  the  United  States. 
bat  give  them  their  independence.  Within  that  time  they 
can  certainly  arrange  their  affairs  if  they  are  capable  of 
si^-gOTemment.  as  I  believe  they  are. 

Therefore,  while  I  do  not  desire  to  discuss  the  matter  at 
lei^th,  I  feel  that  the  time  of  granting  independence  ought 
to  be  shortened:  and  I  feel  that  if  the  committee  had  not 
been  embarraswd  by  those  who  were  determined  that  there 
should   be   no  Independence   at  all.   It  would  have   been 
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Mr.  BINQHAM. 

The  VICE  PRSBIDBNT.    Does  the  Senator  from 
yield  to  the  Senator  from  Connecticut? 
Mr.  BORAH.     I  do. 

Bir.  BINOHAM.  I  Bkcrely  desire  to  ask  the  Senator 
whether  I  understood  him  correctly  that  in  voting  for  a 
shorter  period  of  time  he  was  at  the  same  time  desirous  of 
expressing  himself  as  being  opposed  to  any  limitations  dur- 
ing that  period. 

Mr.  BORAH.  If  the  time  could  be  Umlted  to  fhre  years. 
I  think  it  would  be  infinitely  better  for  the  agricultural  in- 
teresto  of  the  United  Statca  to  give  them  their  fuU  rigbU 
aa  they  have  them  now  with  reference  to  exporting  to  the 
United  States:  and  I  should  be  perfectly  willing  to  do  that, 
although  I  know  that  there  are  a  great  many  who  haw  • 
different  opinion. 

Mr.  BINOHAM.  la  the  Senator  familiar  with  the  fact 
that  If  no  limitation  \a  placed  upon  them,  the  chances  ara 
tiMkt  next  year  the  amount  of  sugar  exported  to  the  United 
SUtes  frtan  the  Philippine  Iriands  win  amount  to  l.aOOJiO 
tons,  or  nearly  twice  aa  much  aa  last  year? 

Mr.  BORAH.  Perhapa  It  la  ao.  which  fflnstrates  how 
unjust  we  are  to  these  people  In  damping  down  on  them 
and  refusing  tfaem  the  right  to  develop  and  to  grosr.  Wa 
are  holding  them  to  the  United  States,  and  during  that 
time  we  are  refusing  them  the  natural  development  and^ 
growth  to  which  they  are  enUtled.  If  we  are  going  to  give  \ 
them  their  Independence.  If  the  time  has  arrirsd  when  It  U 
well  to  discuss  the  question  of  independence.  If  they  have 
reached  the  point  where  they  are  fit  for  independence,  lei 
m  give  it  to  them  as  quickly  as  we  can.  and  then  give  them 
all  the  attributes  d  an  Independent  nation.  Let  us  do  jus- 
tice to  them  as  nearly  as  possible  even  if  it  is  costly  to  our 
own  people.    Bat  let  us  noi  prolong  the  agony. 

Mr.  BINGHAM.  The  Senator  was  baaing  his  argument 
largely  on  the  benefit  to  American  agriculture  from  this  pro- 
posal. I  was  endeavoring  to  caU  his  attention  to  the  fact 
that  even  if  wa  voted  to-day  to  give  them  their  definite 
independence  In  five  years,  and  left  the  door  open  for  the 
next  five  years,  the  damage  to  American  agricotture  during 
that  period  would  be  enormous. 

Mr.  BORAH.  Then,  corresponding^,  the  damage  to  the 
Philippines  must  be  enormous  when  we  refute  to  permit 
them  to  do  so. 

Mr.  BINGHAM.  No.  Mr.  President.  The  damage  to  the 
Philippines  if  we  follow  the  bin  as  worked  out  in  the  com- 
mittee, which  would  permit  the  status  quo  to  be  extended  for 
about  10  years  and  then  gradually  accvistom  them  to  a  loss 
of  the  American  market  by  placing  a  certain  percentage  of 
our  tariff  duties  in  effect  as  export  duties  from  the  Philip- 
pine Islands,  as  the  Senator  from  Nevada  has  explained. 
Increasing  them  every  year  for  five  years  would  give  them 
a  c^Ance  gradually  to  become  accustomed  to  economic  inde- 
pendence: whereas  the  plan  proposed  by  the  Senator  from 
Louisiana,  which  the  Senator  from  Idaho  has  Just  expressed 
h<mM»if  in  favor  of.  means  total  and  complete  disaster  for 
them  at  the  end  of  eight  years,  and  also  disaster  for  Ameri- 
can agriculture  in  the  meantime. 

Mr,  BORAH.  I  can  not  quite  agree  to  that:  but  the  Sena- 
tor must  recognize  the  fact  that  there  is  an  element  of 
supreme  Injustice  In  refusing  these  people  the  privilege.s  of 
Americans  while  they  are  held  as  Americans.  They  are 
part  of  the  United  States  now. 

Mr.  BINGHAM.  I  agree  with  the  Senator  to  a  very  large 
extent:  but  I  do  not  see  any  reason  why  we  should  continue 
to  give  them  a  free  market  under  the  present  circumstances, 
and  why  we  may  not  say.  "  You  have  gone  far  enough  now, 
and  you  must  continue  under  the  status  quo  for  the  next 
few  years." 

Mr.  BORAH.  If  I  did  not  think  the  Filipino  people  were 
fit  for  self-govenmient  at  this  time,  I  should  not  be  at  aU 
interested  in  this  bill.  I  think  they  are.  and  I  think  that 
if  the  time  is  shortened  and  they  are  spiured  up  to  taking 
hold  of  the  matter  that  much  earlier,  they  will  do  sa 
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In  the  last  18  or  20  yearsi  We  are  pn^xsing  to  carry  the 
matter  along  here  for  practically  10  years  with  a  certain 
amount  of  respoosibfllty,  but  without  any  real  power,  and 
we  are  proposing  to  limit  them  In  their  right  to  devtiopment 
during  that  time  and  the  right  to  build  up  their  country 
during  that  time. 

Mr.  BINOHAM.  Not  any  more  than  or  nearly  as  much  as 
we  would  by  giving  them  immediate  Independence. 

Mr.  BORAH.    Of  course,  that  is  a  difference  of  opinion. 

Mr.  BINGHAM.  Mr.  President,  If  we  gave  the  PUlpinos 
Immediate  Independence  it  would  result  in  complete  bank- 
ruptcy in  the  islands.  The  National  Bank  of  the  Philippines 
In  Manila,  which  is  their  chief  bank,  and  which  came  to  the 
verge  of  bankruptcy  a  few  years  ago  when  Governor  Har- 
rison was  there,  and  tinned  over  the  affairs  of  the  bank  to 
a  committee  of  three  Filipinos,  from  which  we  have  finally 
rescued  it  and  put  it  back,  so  that  it  is  at  the  present  time 
solvent,  has  Its  c^ef  investments  In  sxigar  plantations — 62 
per  cent,  I  am  Informed  by  the  Senator  from  Ifichlgan  [BCr. 
VAirvKirxnG].  If  we  were  to  give  them  Immediate  Inde- 
pendence we  would  force  those  sugar  plantations  Into  bank- 
ruptcy. The  Bank  of  the  Philippines  would  be  forced  Into 
bankruptcy.  Their  ability  to  pay  their  debts,  or  to  carry  on 
as  an  economic  country,  would  be  hampered  to  such  an  ex- 
tent that  it  is  difficult  to  paint  the  picture. 

The  Senator  from  Idaho  picturee  them  as  fit  for  inde- 
pendence. I  agree  with  him  that,  so  far  as  concerns  their 
political  sagacity,  their  mentality,  their  education  and  so 
forth,  they  are  fit  for  independence:  but.  as  the  Senator 
from  Nevada  [Mr.  Pittmak]  has  pointed  out.  In  their  ex- 
perience In  finance  they  are  a  long  way  from  being  able  to 
look  after  their  own  people  as  we  should  like  to  see  them  do 
it  or  as  they  themselves  would  like  to  do  It. 

Mr.  BARKLET.  Mr.  President.  wUl  the  Senator  yield 
there?    Are  they  alone  in  that  condemnati<»i? 

liCr.  BINQHAM.  Just  a  minute.  If  we  grant  them  inde- 
pendence and  place  them  where  they  wlU  have  to  compete 
with  other  Asiatic  nations  we  shaU  see  them  competing  with 
the  Chinese  and  the  Javanese,  because  in  southern  China  and 
in  Java  the  products  are  similar  to  those  of  tbe  Philippines. 
If  the  Senator  thinks  that  after  having  raised  them  to  a 
standard  of  living  that  is  entirely  different  from  that  of  their 
neighbors  it  is  a  part  of  our  duty  as  their  guardians,  looking 
after  13.000,000  people  as  our  wards,  to  place  them  suddenly 
where  they  must  compete  with  the  people  of  southern  China, 
whose  daily  wage  is  10  or  15  cents,  and  the  people  of  Java, 
who  are  in  a  state  of  almost  serfdom,  where  their  crops  and 
everything  else  are  entirely  under  government  supervision, 
where  their  wages  are  not  more  than  10  or  15  cents  a  day — 
if  the  Senator  thinks  it  is  fair  to  them  to  force  them  sud- 
denly to  compete  with  southern  China  and  Java  in  the  mar- 
kets of  the  world  and  reduce  the  Filipino  population  to  the 
level  of  their  neighbors,  the  Senator,  of  course,  is  entirely 
within  his  rights. 

Mr.  BORAH.  Of  Course,  I  am  within  my  rights;  and  the 
Senator  has  proven  conclusively  that  this  bUl  ought  to  be 
indefinitely  postponed. 

These  people  have  been  under  our  tutelage,  if  I  may  use 
that  term  with  reference  to  a  people,  for  the  last  30  years. 
They  have  not  acquired  during  that  time,  thinks  the  Senator, 
any  real  knowledge  with  reference  to  flnaxux;  but  they  are 
going  to  acquire  this  knowledge  within  the  next  15  or  16 
years,  so  that  they  wiU  be  perfectly  capable.  Not  having 
acquired  any  knowledge  sufficient  to  enable  them  to  go  ahead 
in  30  years,  in  the  next  15  or  16  years  they  wlU  acquire 
sufficient  knowledge  concerning  this  Intricate  problem  to 
enable  them  to  go  forward. 

The  Senator.  I  am  sure,  realizes  that  as  a  people  they  wlU 
not  acquire  sufficient  information  concerning  that  subject 
In  that  time  If  they  have  not  done  so  during  the  last  30 
years. 

Mr.  BINGHAM.  Mr.  President,  there  la  another  aspect 
of  this  matter  which  has  not  been  touched  upon,  and  that 
is  the  provision  of  the  bUl  which  enables  the  people  of  the 
PhUipplnes  by  a  plebiscite  at  the  end  of  tbe  period  of 


experimentation  to  determine  whether  or  not  they  want  to 
be  indepoident. 

It  is  the  beli(!f  of  many  of  us  who  have  been  there  and 
who  have  studied  the  question  very  carefully  for  many  years 
that  although  it  is  quite  true  that  the  great  majority — pos- 
sibly 98  per  cent — of  the  peojde  of  the  niUipplne  Islands 
to-day  would  like  to  see  immediate  independence,  it  is 
chiefly  because  they  do  not  appreciate  what  that  wiU  do 
to  them  economically.  Most  of  them  think  in  terms  of 
Americans. 

Mr.  BORAH.  That  Is  precisely  what  the  King  of  Rngland 
said  to  us. 

Mr.  SHORTRIDGS.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question? 

Mr.  BINGHAM.  I  do  not  foUow  the  Senator  from  Idaho 
in  his  historical  reference. 

BCr.  SHORTRIDGE.  Mr.  President,  at  some  time  I  want 
to  say  something  on  this  subject. 

Mr.  BINOHAM.  I  have  not  the  floor.  I  have  been  speak- 
ing only  by  the  courtesy  of  the  Senator  from  Idaho. 

Mr.  SHORTRIDGE.  Mr.  President,  a  point  of  order. 
Who  has  the  floor? 

The  PRBSmiNO  OFFICER  (Mr.  Fxas  In  the  chair). 
The  Senator  from  Idaho  has  the  floor. 

Mr.  SHORTRIDGE.    I  thank  the  Chair. 

Mr.  BORAH.  Mr.  President,  when  the  Senator  from  Con- 
necticut gets  through  I  shaU  be  glad  to  yield  to  the  Senator 
from  California. 

Mr.  BINGHAM.  May  I  say  to  the  Senator  that  one  of 
the  provisions  of  the  biU  which  the  committee  believe  in  la 
the  plebiscite  at  the  end  of  the  period,  because  we  think 
that  at  the  end  of  the  period  the  people  of  the  PhiUpplno 
Islands  themselves,  the  great  mass  of  the  common  people, 
win  come  to  an  imderstanding  of  the  economic  cost  of  Inde- 
I>endence.  If  tliey  then  want  independence  in  view  of  what 
it  Is  likely  to  cost  them  they  wiU  at  least  be  voting  with 
their  esres  open,  Instead  of  with  their  eyes  closed  as  at  tbs 
present  time. 

Mr.  BORAH.  I  really  do  not  understand  why  the  Senator 
should  say  they  have  their  eyes  closed  at  the  present  time. 
They  have  be<!n  demanding  Independence  since  tbe  day 
we  went  in  there.  They  have  been  schooling  themselves 
into  the  idea  that  they  were  fit  for  Independence.  They 
have  been  equipping  themselves  for  independence.  They 
have  had  30  years  in  which  to  consider  the  matter.  Their 
eyes  certainly  were  not  closed.  The  Senator  can  not  find 
any  Filipino  leader  or  otherwise  who  would  admit  that  to 
be  a  fact.  Indeed,  they  practically  enjoyed  independence 
when  we  went  to  the  Philippines  and  took  over  the  admin- 
istration of  their  affairs. 

Mr.  BINGHAM.  It  has  been  called  to  our  attention  that 
Aguinaldo  says  he  would  like  to  see  Independence  in  5 
years,  and  have  a  period  of  10  years  of  free  trade.  Ho 
knows  what  putting  up  a  tariff  barrier  is  going  to  do  to  those 
people.  The  Filipino  leaders  who  are  wise  in  the  matter 
to-day  do  not  desire  independence  with  a  tariff  walL 

Mr.  BORAH.  I  think  Aguinaldo  is  exceedingly  wise  in 
the  position  he  takes.  He  wants  his  people  to  be  free  and 
independent  as  soon  as  possible,  to  have  aU  the  attributes 
of  Independents,  and  he  naturally  wants  the  favor  of  a 
great  country  like  the  United  States.  What  country  does 
not?  We  know  of  two  or  three  countries  now  that  are 
particularly  Interested  in  favor  from  the  United  States. 
What  coimtry  would  not  want  that?  Aguinaldo,  in  my 
Judgment,  is  a  wise  leader  In  making  the  suggestion.  He 
does  not  want  to  delay  Independence,  because  he  knows 
perfectly  weU  that  no  people  ever  acquired  the  capacity  of 
self-government  under  any  tutelage;  it  does  not  make  any 
difference  how  kindly  and  beneficent  that  tutelage  is.  They 
have  to  learn  it.  As  Woodrow  Wilson  weU  said,  we  can 
not  hand  democracy  to  a  people.  If  we  should  grant  Inde- 
pendence to  the  Philippines  50  years  from  now,  they  would 
sUU  have  to  go  through  the  same  experience,  which  is  nec- 
essary to  equip  them  for  self-government,  before  they  would 
be  fit  for  ik 
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Bffr.  BARKLK7.    Mr.  Prerident.  will  the  Senator  yield? 
The  PRESIDINO  OFFICER.    Does  the  Senator  IroBa  Idaho 
jleld  to  the  Senator  from  Kentucky? 
Mr.  BORAH.    I  da 

lir.  BARKLBY.  The  Senator  from  Connecticat  snsgestcd 
that  at  the  end  of  18  years  the  people  of  the  PhUipptne 
^■i»nri«  might  Tote  in  a  plebiscite  with  thetr  eyes  open  with 
reference  to  the  cosi  of  the  Philippine  goTemment.  As  I 
understand,  the  Philippine  people  have  been  paying  the  cort 
of  their  own  government  for  many  years.  They  levy  their 
own  taxes.  Their  own  legislating  levies  taxes  for  the  sup- 
port 0*  the  Philippine  government.  To  that  extent  for  a 
number  of  years  they  have  had  that  experience,  and  already 
have  their  eyes  open,  have  they  not.  as  to  the  cost  of  their 
government? 

Mr.  BINOHAM.  If  I  said  "the  cost  of  government.  I 
misspoke  myself.  I  meant  the  cost  of  a  tariff  wall.  I  <ttd 
not  mean  the  cost  of  government  in  the  sense  In  which  the 
Senator  from  Kentucky  is  using  it.  but  rather  the  cost  to 
their  economic  system  of  the  loss  of  the  free-trade  market 
of  the  United  SUtes. 

Mr.  BARKLBY.  Are  not  their  leaders  sofDciently  far- 
sighted  to  discount  that  at  present,  so  thai  they  may  form 
some  accurate  estimate  as  to  what  that  cost  will  be.  if  It  is 
a  cost? 

Mr.  BORAH.  Ut.  President.  I  yield  the  floor. 
Mr.  PTTTMAK.  Mr.  President.  I  have  to  say  once  sgam 
there  Is  no  doubt  In  my  mind  that  the  Philippine  people  are 
educated  to  govern  and  are  capable  of  better  government 
than  most  of  the  Latin  American  peoples.  I  do  say.  how- 
ever, that  they  are  not  completrfy  trained,  since  they  have 
not  had  the  business  experience  in  the  financial  end  of 
government,  because  oar  Oovemment  has  had  practically 
exclusive  control  of  them. 

I  wish  to  say  another  thing:  That  It  Is  not  only  a  wise 
thing  in  Aguinaldo  to  ask  for  10  years  of  free  trade  with  our 
country,  but.  in  his  oiHnion.  It  is  a  necessary  thing,  abeo- 
lutely  necessary.  The  view  expressed  by  the  Senator  from 
Idaho  that  the  experience  <rf  people  to  government  must  be 
their  own  experience  and  not  somebody  else's  experience  is 
also  true,  and  those  people  would  have  been  much  better  off 
tf  we  had  allowed  them  to  go  on  with  their  government  to 
im,  a  government  which  they  organized,  under  a  constitu- 
tion which  contatoed  practically  every  safegxiard  to  be  found 
in  our  bill  of  rights.  But  we  did  not  do  it:  that  is  the  fact. 
Mr.  BORAH.  And  have  we  not  to  the  meantime  sub- 
tracted something  from  their  capacity  for  self-government? 
Mr.  PTTTMAN.  We  have  not  only  subtracted  something 
fitm  thetr  capacity  for  setf-govemment  but  by  the  laws  we 
have  forced  upon  them  we  have  put  them  In  a  worse  posi- 
tion, so  far  as  seU-govemment  is  concerned,  than  that  to 
vhlch  they  were  before  1898.  I  mean  by  that  that  to  1898. 
after  we  had  given  the  Spanish  free  trade  in  those  islands 
for  10  years — that  Is.  their  ships  aiKi  commeroe  being  ad- 
mitted on  the  same  coxKlitions  as  were  ours— then  we  com- 
menced to  exploit  the  Philippine  Islands. 

Mr.  SHORTRIDQE.    Mr.  President,  may  I  ask  Just  one 
question? 
Mr.  PITTMAN.    Allow  me  to  finish  this  sentence. 
Mr.  SHORTRIDOE.    Have  we  been  a  blessing  or  a  bur- 
ial to  those  people? 

Mr.  PTTTMAlf.    There  goes  the  Senator  agato  on  that. 
Mr.  SHORTRIDOE.    I  claim  we  have  been  a  blesiting  to 
the  Philippine  people. 

-  Mr.  PITTMAN.  It  is  a  complex  situation  that  I  am  try- 
kv  to  explain.  In  one  sense,  yes;  to  another,  no. 
.  We  commenced  to  exploit  them  to  1899;  how?  We  placed 
a  protective  tariff  against  importations  from  any  country 
•xoept  ours.  In  other  words,  we  said.  "We  want  you  to 
do  business  with  nobody  but  us."  The  toevitable  result  and 
the  natural  result  of  that  was  that  as  other  people  could 
not  seU  to  them,  other  people  did  not  Imy  from  them,  and 
the  trade  was  all  between  us  and  them. 

Mr.  BARKLBY.    Mr.  PresideDt.  will  the  Oenator  ylekl 
thero? 
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Mr.  PITTMAlf.  In  one  moment.  To-day  06  per  cent  of 
aU  the  revenue  business  of  the  Islands  la  ezduiively  with 
the  United  States,  and  they  have  no  markets  anywhere 
else;  and  if  we  give  them  todependence  under  any  theory, 
that  will  destroy  their  maritet  here  until  they  have  time  to 
build  something  else,  and  we  will  not  be  dotog  them  an 
injustice,  but  we  will  be  doing  the  most  Inhuman,  cruel 
thing  tiiat  was  ever  done,  based  upon  the  exploitation  c€ 
our  Oovemment.  '  • 

Now  I  yield  to  the  Senator  trotn  Kentucky. 

Mr.  BARKLEY.  On  yesterday  either  the  Senator  fn^a 
Nevada  or  some  other  Senator  made  the  statement  thai 
the  Philippine  people  over  a  period  of  years  had  bourht 
some  67  per  cent  of  their  imports  from  the  people  of  the 
United  SUtes.  In  view  of  the  Senator's  sUtement  Just  % 
moment  ago.  that  we  forced  them  to  levy  Uriffs  against 
every  other  country  except  our  own  country.  I  am  wondering 
whether  that  87  per  cent  of  purchases  by  the  Phihppino 
people  from  us  was  volimtary  or  tovoluntary. 

Mr.  PITTMAN.  It  was  so  natural  that  it  is  easily  under- 
stood.   When  they  sold  their  products  here,  they  boo«h8 

Mr.  BARKLEY.  Of  coarse  they  could  import,  without  any 
tariff  duties  upon  products  coming  from  the  United  States. 
Of  course  they  could  export  out  of  their  country,  and  bring 
toto  the  United  SUtes  Philippine  products,  also  free  of  Urifl. 
I  was  Just  Inquiring  as  to  what  extent  theu-  large  purchiises 
from  us  were  voluntary,  because  yesterday  I  understood  it 
was  used  as  an  argument  to  favor  of  the  Philippine  people 
that  they  had  given  us  a  very  much  larger  proportion  of 
their  trade  than  they  had  given  to  any  other  country.  r  , 

Mr.  PTTTMAN.  It  was  very  much  larger.  The  figures  I 
put  to  the  Rkcou  yesterday. 

Mr.  BARKLEY.  That  would  be  perfectly  natural,  if  they 
did  not  have  to  pay  a  duty  on  products  from  our  country 
and  had  to  pay  duty  on  all  prodxicts  from  other  countries. 

Mr.  PITTMAN.  People  buy  generally  where  they  aelL 
They  sold  for  gold  to  the  United  SUtes  and  used  the  money 
to  buy  what  they  had  to  buy.  But  they  have  been  forced 
to  become  a  part  of  our  economic  and  financial  structure. 
That  is  where  we  stand.  We  did  not  want  to  do  it.  In 
1899.  when  we  proposed  to  ptaM  the  Phlllpptoe  Islands  on 
a  free-trade  basis  with  us  and  proposed  to  require  them  to 
put  a  duty  against  every  other  country  to  the  world  except 
the  United  States,  they  opposed  it  to  their  legislature  by  a 
unanimous  vote;  »)ut  we  made  them  do  it  anyhow. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield?  * 

Mr.  PITTMAH.    I  yleW.  *" 

Mr.  LONO.  Suppose  that  to  ttie  pending  eight  years  w» 
permit  the  Filipinos  to  level  the  tariff  wall  on  goods  coming 
to  the  Islands  and  Just  carry  along  our  restrictions;  would 
that  encourage  them  to  shorten  the  period? 

Mr.  PnTMAN.  It  might  help  things:  I  do  not  know  to 
what  extent.  If  we  allowed  them  to  reduce  their  tariff  wall 
80  as  to  come  to  competition,  other  people  might  sUrt  to 
buy  from  them,  but  I  have  heard  no  indication  to  the  Con- 
gress whatever  that  we  desire  to  give  any  other  country  the 
benefit  of  the  trade  to  the  Philippine  Islands;  nor  do  I  think 
any  such  thing  could  pass. 
Mr.  LONO.  I  make  the  suggestion. 
Mr.  PTTTMAN.  I  know  there  are  many  bright  things 
suggested:  but  the  Senator  probably  could  not  get  the  votes 
to  carry  It.  The  way  thtogs  are  drlf ttog.  from  what  we  hear 
around  Congress  as  to  what  the  Members  of  Congress  think 
is  the  best  thtog  to  do.  I  doubt  right  now  whether  any  bUl 
for  Phlhpptoe  Independence  will  pass. 

A  bill  passed  the  Hooae  which  provided  for  todependence 
to  a  short  time.  The  amendment  offered  by  the  Senator 
from  Louisiana  IMt.  BitouasAaol  Is  practically  the  same  as 
the  House  bill  to  the  matter  of  time,  provldtog  for  todepend- 
ence after  eight  years.  If  Senators  vote  for  the  amendment 
of  the  Senator  from  Louisiana,  they  vote  for  the  House  bilL 
We  may  as  wen  understand  that.  But  If  the  period  of  eight 
years  is  agreed  to.  as  provided  to  the  House  bin,  then  we  win 
have  to  change  this  wbole  bill,  and  we  might  as  weO  proceed 
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to  take  the  House  bill  instantly,  without  any  change,  if  we 
are  going  to  do  it.  because  the  provisions  of  the  pendtog  bill 
would  have  to  be  entirely  altered.  There  would  be  no  pro- 
gressii'e  Uriff.    That  would  go  out  entirely. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Blr.  PITTMAN.    I  yield. 

Mr.  BORAH.  When  I  was  speaktog  I  had  to  mtod  a 
simple  change  to  the  time  provision.  The  Senator  says  the 
entire  bill  would  have  to  be  rewritten.  What  are  the  mate- 
rial differences,  then,  between  the  House  bill  and  the  pend- 
tog Senate  bill? 

Mr.  PITTMAN.  Itie  material  differences  are.  to  the  first 
place,  that  under  the  House  bill  at  the  end  of  el^t  years 
we  would  proceed  to  divest  ourselves  of  sovereignty.  The 
quoU  system  to  the  meantime  would  be  substantially  the 
same — I  think  exactly  the  same.  The  pending  Senate  bill 
provides  for  10  years,  the  House  bill  for  8  years. 

After  10  years,  under  the  Senate  bill,  they  would  proceed 
to  have  a  tariff  on  the  quota  provided.  A  progressive  tariff 
would  be  applied  over  a  period  of  five  years,  steadily  rising 
up  to  the  maximum.  Of  course,  that  not  l>eing  to  the  House 
bin.  it  will  be  dropped:  we  wiU  have  none  of  that. 

Those  are  the  two  mato  distinctions.  A  plebiscite  is  pro- 
vided for  to  the  pending  bill;  that  is.  at  the  end  of  15  years 
they  would  have  a  plebiscite  to  determine  whether  or  not 
they  wished  to  conttoue  under  the  autonomous  government 
that  is  esUblished  In  the  bill,  and -to  the  House  bill,  or 
whether  or  not  they  desired  entirely  to  dissociate  themselves. 
Those  are  the  differences. 

Mr.  BORAH.  If  the  Senate  bin  should  be  passed,  and  the 
entire  matter  should  go  to  conference,  would  it  be  sM-acticable 
then  to  so  adjust  the  measures  as  to  limit  the  time? 

Mr.  PITTMAN.  I  think  I  may  say  something  that  Is  so 
naturally  to  be  expected  that  It  is  a  violation  of  no  con- 
fidence. We  imow  that  there  is  to  be  an  adjustment  to  the 
conference  committee  between  the  House  and  the  Senate, 
and  we  know  that  it  wiU  result  to  a  shortening  of  the  time. 
We  know  that.  I  say  it  is  known;  I  suppose  that  is  far 
enough  to  go.  But  if  the  Senate  adopts  the  Broussard 
amendment,  it  not  only  throws  the  question  of  time  out  of 
conference  but  there  are  a  lot  of  Uttle  details  i)f  the  blU 
which  it  win  throw  out  of  conference.  Of  course,  if  the  Sen- 
ate is  going  to  do  that.  If  there  are  not  to  be  left  any  ques- 
tions for  conference  between  the  Hoxise  and  the  Senate,  and 
if  the  Senate  adopts  the  Broussard  amendment  Instead  of 
attempting  to  try  to  push  this  biU.  with  its  various  little 
differences,  we  might  just  as  weU  then  substitute  the  House 
bin  and  adopt  it  and  quit.  That  is  a  matter  for  the  Senate 
to  determtoe.  I  think  we  could  woric  out  a  lot  of  these  things 
much  better  in  conference. 

Mr.  McKELLAR.    Mr.  President.  wiH  the  Senator  yield? 

Mr.  PITTMAN.     I  yield. 

Mr.  McKELLAR.  As  I  understand  it.  the  pending  blU 
is  entirely  satisfactory  to  the  todependence  organizations  as 
represented  by  the  Flliptoos  here.    Is  that  correct? 

Mr.  PITTMAN.     It  Is. 

Mr.  McKELLAR!  And  they  are  entirely  satisfied  to  have 
the  Senate  pass  this  bilL  I  want  to  say  to  the  Senator  that 
I  am  one  of  those  who  believe  that  todependence  ought  to 
be  granted  at  the  earliest  possible  moment.  On  the  other 
hand.  I  conceive  the  situation  which  the  Senator  has  Just 
pototed  out,  and  it  seems  to  me  he  has  done  it  splendidly, 
namely,  that  there  are  cerUto  relations,  business  and  finan- 
cial relations,  existing  between  this  country  and  the  Philip- 
Idnes.  the  disregarding  of  which  mii^t  be  very  hurtful  to 
the  Philippines,  if  we  granted  them  immediate  todepend- 
ence, and  it  does  seem  to  me  that  a  biU  along  this  Une, 
satisfactory  to  those  who  are  asking  for  todependence  to 
the  PhiUpptoe  Islands,  we  might  weU  pass.  Therefore, 
though  I  am  one  of  those  who  believe,  and  have  long  be- 
Ueved.  to  the  immediate  todependence  of  the  Philippines,  if 
it  could  be  properly  adjusted,  I  think  we  ought  to  follow  the 
recommendations  of  the  committee  to  this  case  and  pass  the 
committee  biU  and  settle  the  matter  along  the  lines  the 


Senator  has  indicated,  to  the  conference  between  the  two 
Houses. 

Mr.  PITTMAN.  I  thank  the  Senator.  I  said  praeticaUy 
aU  I  wanted  to  say  sresterday.  and  I  know  the  Senator  from 
California  wants  to  speak  on  this  subject,  but  I  want  to 
add  one  thing. 

It  is  unfair  t)  the  Philippine  delegation  to  attempt  to  com- 
mit them  to  a  biU.  The  speech  of  Speaker  Roxas.  one  of 
the  delegation,  before  the  House  committee,  so  deaiiy  ex- 
plained their  position  that  none  of  us  should  attempt  to 
elaborate  on  it.  The  members  of  this  delegation  come  here 
representing  tbe  Filipino  people,  elected  by  their  l^lslature. 
The  facts  with  which  they  are  dealing  are  the  same  as  those 
with  which  we  are  dealing.  They  want  todependence  at  the 
earliest  possible  date.  In-connectlon  with  that  earUeet  pos- 
sible date,  they  look  to  us  to  protect,  for  a  certato  period  of 
time— as  said  by  Agulnaldo,  10  years — their  existiiag  trade 
with  the  United  States.  Exactly  how  we  are  to  do  that  they 
have  not  directed  us.  If,  as  Agulnaldo  said,  we  give  them 
todependence  to  5  jrears  and  free  trade  for  10  years  after- 
wards, that  would  be  far  preferable  to  the  provision  found 
to  this  blU:  but  if  we  coiild  not  do  that,  they  stlU  want  10 
years  of  free  trade,  and  if  the  period  of  actual  freedom 
must  be  moved  up  so  as  to  get  their  10  years  of  free  trade, 
they  have  to  uke  that.  Consequently,  we  can  not  bind 
these  gentlemen  to  say  that  they  favor  any  particular  bin. 

As  a  matter  of  fact,  when  the  committee  of  the  House 
agreed  on  the  House  1>1U  the  members  of  the  commission 
said,  "  The  commission  has  done  the  best  it  can.  We  hope 
our  friends  to  the  House  wiU  support  this  biU."  When  it 
came  over  here  to  the  Senate  and  the  committee  had  done 
the  best  it  coiUd  with  it,  the  members  of  the  commission 
said,  "We  have  done  the  best  we  can.  We  hope  the  un 
win  pass.  Then  we  would  have  the  two  bills  go  to  con- 
ference and  tlie  question  of  time  may  be  adjusted." 

I  have  never  known  as  able  a  commission  to  ai^ear  to 
Congress  on  behalf  of  any  government  as  the  one  com- 
posed of  these  men.  They  are  the  ablest  men  of  the  Philip- 
pine Islands. 

I  have  never  known  any  more  courageous  or  fearless  men 
to  be  on  a  commission.  Knowing  the  totense  desire  of  their 
people  for  immediate  todependence  and  yet  knowing  the 
impossibility  of  carrytog  on  an  independent  government 
without  cession  from  our  Government,  they  are  unwilling 
to  accept  immediate  independence  to  the  face  of  a  condi- 
tion that  would  be  destructive.  It  took  courage  to  take 
that  stand.  If  there  are  any  men  who  know  the  individual 
sentiment  of  every  Congressman  and  every  Senator  on  the 
question  of  the  legislation,  they  arc  the  individual  mem- 
bers of  that  commission.  Iljey  are  more  toterested  to  the 
enactment  of  legislation  to  this  Congress  than  they  are  to 
the  deUils  of  the  bilL  They  know  that  some  things  can 
get  a  majority  vote  to  this  body  and  some  things  can  not 
get  a  majority  vote.  They  w(Hild  not  sacrifice  the  enact- 
ment of  legislation  that  would  result  to  the  todependence 
of  their  island  people  for  the  purpose  of  canrtog  out  an 
academic  sugi?estlon,  no  matter  how  sweet  it  might  sound 
to  their  ears.  Thej  are  practical  legislators.  Let  me  read 
the  Ust  of  names: 

Hon.  Sergio  Osmena,  acting  president  of  the  PhiUpptoe 
Senate;  Hon.  Manuel  Roxas.  speaker  of  the  PhiUppine 
House  of  RepresenUtives;  Hon.  Pedro  Sabido.  majority 
leader  PhiUpptoe  House  of  RepresenUtives;  Hon.  Ruperto 
Montmola.  minority  leader  PhiUpptoe  Senate;  Kon.  EmiU- 
ano  Tlrona.  mtoority  leader  PhiUpptoe  House  of  Repre-_ 
senUtives:  Hon.  Pkdro  Ouxvaka  and  Hon.  Caiolo  Osum,.- 
Resident  Commissioners. 

The  highest  type  of  men  to  the  islands  have  been  selected 
to  work  with  us  aU  during  the  session,  as  they  have  done. 
They  laid  down  the  fundamentals  of  the  legislation  they  de- 
sire looking  to  independence,  and  said.  "We  reaUze  that 
minds  differ,  and  we  have  to  get  what  the  majority  win 
agree  to." 

Mr.  LONO.    Mr.  President,  did  they  not  agree  to  the 

House  hOl? 
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Itr.  FXTTlfAN.  BzaeCly— m  I  said.  Wben  thetr  repre- 
aentetlves  were  asked  what  kind  of  legislatlan  they  wanted. 
they  MkL  "We  are  legtolaton.  Tou  have  435  men  here 
whose  minds  differ.  There  are  two  things  we  want.  We 
want  independence,  and  we  want  it  under  conditions  that 
will  not  make  It  Impossible  for  our  jovemment  to  operate 
when  we  get  tt.  We  do  not  want  you  ever  to  have  to  cooae 
back  there  to  protect  your  people  and  what  you  caD  your 
property.  We  want  you  to  put  us  in  a  position  of  Justice, 
and  you  know  what  justice  Is.  so  that  when  we  take  hold 
of  it  we  win  have  an  (H>POrtunity  to  conduct  the  govern- 
ment. ** 

When  the  House  committee  worked  out  the  bill  they  said 
to  tlielr  frioxls  in  the  House.  "  This  commission  has  done 
the  best  it  can.  and  we  hope  you  will  pa»  the  bllL"    The 
bill  came  over  here  to  us  and  was  considered,  and  we  sub- 
mitted a  report,  and  they  said  to  their  friends  in  the  Sen- 
ate. "  The  commission  has  done  the  best  it  can.  and  we  hope 
you  win  pass  the  hUL" 
Mr.  LONO.    Either  one  wooW  satisfy  them? 
Mr.  PTTTMAN.    They  have  expressed  no  preference. 
Mr.  LONO.    Either  one  would  satisfy  them;  but  if  we  get 
down  to  what  is  really  in  their  heart  of  hearts,  does  not 
the  Senator  think  they  prefer  the  shorter  time? 

Mr.  PrmiAlf.  I  should  say  some  might  want  it.  but 
I  have  no  way  of  ascertaining.  One's  stand  would  always 
depend  on  the  thought  in  the  mind  of  the  man  as  to  how 
i^>%y  he  believed  tt  would  take  to  substitute  a  market  for 
that  which  they  now  have.  If  I  had  charge  of  the  Philippines. 
it  would  be  a  desperate  thought  to  me,  because  I  doxibt 
how  long  it  will  take  them  to  find  a  market  to  compete 
with  China  and  Japan. 

Mr.  LONO.  I  ask  the  Senator  If  in  his  own  heart  of 
hearts  he  does  not  honestly  believe  a  majority  of  ttioas 
persons  would  prefer  the  shorter  time.  If  they  were  to  speak 
what  truly  Is  In  their  hearts? 

Mr.  PTTTMAN.  I  can  not  say  that.  I  tried  to  find  out 
myself.    They  will  not  discuss  It. 

Mr.  TYDINGS.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Maryland? 
Mr.  PTTTMAN.    I  yleW. 

Mr.  TTDIN06.  I  have  an  amendment  in  my  hand  to 
rr*^^  the  time  10  years.  It  Is  restrictive  In  that  It  allows 
800.000  tons  of  raw  sugar.  It  fixes  a  limitation  of  10  years. 
I  know  the  Senator  has  devoted  much  more  time  to  a  study 
of  this  quesdon  than  I  have,  and  I  am  reluctant  to  offer 
the   amendment  unless  he  thinks  tt  Is  worthy   of   being 

considered. 

Mr.  PTTTMAN.  I  have  no  doubt  the  Senator  has  given 
careful  thought  to  the  amendment.  So  far  as  I  am  con- 
cemed.    I   could    give    an    opinion    very    quickly    without 

iwdlng  It. 

Mr.  TTDINOS.  May  I  offer  tt  as  a  substitute  and  ask 
that  tt  be  read  after  the  Senator  from  Nevada  yields  the 

fkxxr? 

Mr.  LONO.  Mr.  President,  I  want  to  sutnuit  a  parlia- 
mentary Inqolry.  We  are  considering  an  amendment  pro- 
posed by  the  committee.  The  senior  Senator  from  Louisiana 
rM»  BaoussASS]  has  submitted  an  amendment  to  the 
amendment.  Is  an  amendment  to  the  amendment  to  tbm 
amendment  at  this  stage  in  order?  

The  VICE  PRESIDENT.    It  is  in  order  under  Rule  XVm. 

Mr.  PTTTMAN.  I  would  like  to  ask  for  information  if 
hy  unanimous  consent  all  after  the  enacting  clause  of  the 
bill  passed  by  the  House  was  not  stricken  out  and  the  Sen- 
ate text  substituted? 

The  VICE  PRESIDENT.  The  Chair  Is  advised  that  that 
to  ths  pyTH^^g  question:  that  it  has  not  been  agreed  to. 

Mr.  PTTTMAN.  I  thought  there  was  an  agreement  to 
■Dbstltute  the  Senate  committee  text  for  the  House  text. 

The  VICE  PRESIDENT.  Tlie  present  occupant  of  the 
Chair  is  advised  that  that  was  not  done.  He  was  not  in  the 
Chatr  at  the  time  the  question  was  raised. 

Mr.  TYDINOS.  Mr.  President,  wiiat  Is  before  the  Senate? 
Is  it  the  amendment  which  I  just  offered? 


The  VICE  PRESIDENT.  The  amendment  before  the 
Senate  Is  the  amendment  of  the  Senator  from  Maryland  to 
the  amendment  of  the  Senator  from  Louisiana. 

Mr.  pmMAN.  I  would  like  to  know  exactly  what  is  the 
parliamentary  situation. 

The  VICE  PRESIDENT.  The  question  now  is  on  the  sub- 
stitute proposed  by  the  Senator  from  Maryland  for  the 
amendment  of  the  Senator  from  Louisiana  I  Mr.  BboussarsI. 

Mr.  COenOAN.  Mr.  President,  essential  statcnwmts 
made  in  to-day's  remarks  by  the  eloquent  Senator  from 
Idaho  (Mr.  BoiahI  wsrs  refreshing.  They  tended  to  Uft 
the  discussion  to  a  higher  level  than  that  on  which  it  was 
proceeding  toward  the  close  of  yesterday  s  debate.  In  line 
with  wtiat  the  Senator  from  Idaho  has  said  I  desire  to  i-ead 
one  paragraph  from  an  editorial  in  to-day's  Washington 
Daily  News,  as  follows: 

We  should  free  the  Philippines  now.  They  want  Independence. 
Whether  It  wovild  be  Altogether  to  their  a<lT»nt&ge  to  have  it  la 
not  the  lasue:   they  hsTe  the  right  ot  9eU-determln«tlon. 

I  ask  that  the  entire  editorial  be  incorporated  in  my  re- 
marks. 
The  VICE  PRESIDENT.    Without  objection,  that  order 

will  be  made. 

The  editorial  is  as  follows: 
(Fram  the  WMhlngten  Dally  Mew*.  Toeaday.  I^eember  IS.  IMS] 
rmurran  iwaKFCWPCwca 

We  should  free  the  PhlMpplnee  now.  They  want  Independenoa. 
Whether  it  woxiM  be  altogether  to  their  advantage  ix>  have  It  U  noS 
the  laaue:  they  have  the  right  at  wlf  .determination. 

Kver  since  the  Wilson  administration  we  have  been  promising 
them  Independence  whenever  they  were  ready  for  It.  They  are  as 
ready  now  as  they  ever  will  be. 

Of  course,  we  have  a  responslbUlty  to  them.  We  can  not  fairly 
cut  them  off  economically  from  the  United  States  overnight  after 
having  made  them  largely  dependent  on  free  trade  with  us.  There 
should  be  a  brief  period — say  Ave  years— In  which  they  could 
continue  to  have  tariff  preferences  for  approximately  the  same 
amount  of  exports  as  now.  That  will  give  them  time  in  which  to 
readjust  their  economic  life  on  an  Independent  basis. 

But  under  no  conditions  should  we  retain  or  accept  any  political 
responsibility  for  the  Islands  after  the  grant  of  immediate 
independence.  That  ahould  be  made  definite  and  clear  in  the 
legislation. 

We  can  not  be  remxmslble  for  that  over  which  we  have  no 
control — otherwise  we  might  be  plunged  Into  all  kinds  of  danger- 
oos  International  complications. 

Two  objections  have  been  raised  to  the  course  we  outline.  Some 
say  that  Japan  would  take  the  Islands  wben  America  lets  go  of 
them.  On  the  contrary,  there  are  good  reasons  to  believe  tliat 
Japan  does  not  want  them  for  colonization  and  that  she  would 
Join  in  any  international  guaranty  of  their  sovereignty. 

Some  others  have  objected  to  giving  the  Phllipplnee  a  trade 
prefereDoe.  even  for  a  brief  transitional  period,  on  the  ground  that 
It  would  injure  otir  svigar  growers  and  other  farmers.  In  our 
Judgment,  any  such  temporary  economic  loas  would  be  more  thnn 
outweighed  by  the  large  naval  economy  the  United  States  couia. 
achieve  by  drawing  In  Its  defense  lines  from  the  far  Pacific. 

To  the  United  SUtes  the  PhUlpplnee  are  a  political,  economic, 
and  naval  UaWllty.  If  they  wished  to  remain  under  our  flag.  It 
would  be  our  duty  to  keep  them  regardless  of  the  liability.  But 
since  they  want  Independence,  the  sooner  we  give  it  to  them  and 
relieve  ourselvee  of  the  heavy  respoiMlbillty  the  better. 

Mr.  COSnOAN.  Mr.  President,  unfortunate  reflecUons 
were  cast  yesterday  on  motives  animating  alike  some  friends 
and  some  opponents  of  the  pending  measure.  It  is  to  be 
hoped  that  we  have  heard  the  last  of  insinuating  criticisms, 
which  enrich  no  argtonent.  Colorado  is  one  of  the  States  tn 
which  sugar  beets  are  grown  and  converted  into  sugar,  but 
so  far  as  is  humanly  possible  I  trust  that  its  votes  win  be 
governed  by<  one  consideration  only,  and  that — the  early 
grant  of  Phihppine  independence  under  reasonable  safe- 
guards to  their  deserving  people. 

It  Is  true  that  various  commercial  interests  are  contend- 
ing for  and  against  the  pending  measure.  That  is  to  be  ex- 
pected. The  important  fact  is  that  the  Senate  faces  a 
dilemma.  The  able  Senator  from  Utah  [Mr.  Knrsl  wishes 
to  emancipate  the  Islands  from  American  domination 
within  three  years,  which  may  entaU  heavy  economic  bur- 
dens. At  the  other  extreme  we  have  a  suggestion  of  the 
surrender  of  sovereignty  in  approximately  20  or  25  years, 
llkere  is  danger  that  the  entire  subject  of  Ptilllppine  inde- 
pendence will  be  cast  aside  unless  the  Senate  proceeds  on 
Ht>#w  of  moderation  in  keeping  with  American  traditions. 
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Mr.  LONG.  Mr.  President,  will  the  Senator  from  Colorado 
yield? 

Mr.  C06TIQAN.    I  yield. 

Mr.  LONO.  Inasmuch  as  the  Senator  is  discussing  the 
ameiKlment  of  the  Senator  from  Maryland  [Mr.  Trsncas], 
I  wish  to  reaew  my  point  ef  order  on  the  mati^r  and  ask  a 
ruling  of  the  Oiair. 

The  VICE  PRESIDKNT.  l^Hll  the  Senator  from  Colorado 
c<xitinue  his  discussion  until  the  Chair  has  an  opportunity 
to  examine  the  amendment,  which  he  has  not  yet  had? 

Mr.  TYDINGS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  Maryland? 

Mr.  C06TIGAN.    Certainly. 

Mr.  TYDINGS.  I  dislike  to  interrupt  the  Senator,  but  In 
order  to  clear  up  the  parliamentary  situation  I  withdraw 
my  amendment  and  offer  as  an  amendment  to  that  pend- 
ing on  the  desk  as  a  substitute  for  the  Broussard  amend- 
ment, to  insert  the  word  "  ten  "  instead  of  "  eight "  where  it 
relates  to  the  years.  \ 

The  VICE  PRESUJknT.  Without  objection,  that  may  be 
done. 

Mr.  TYDINGS.    I  thank  the  Senator  from  Colorado. 

Mr.  COSTIGAN.  Mr.  President.  I  trust  the  time  finally 
fixed  for  independence  wiU  be  shorter  than  that  urged  by 
the  respected  Senators  from  Missouri  [Mr.  Hawks]  and 
Nevada  [Mr.  Pittman]  because  of  the  substantial  fear  that 
a  prolonged  postponement  with  a  pldDlscite  at  the  end  of 
some  20  years  may  be  fatal.  Powerful  economic  forces, 
entrenched  in  the  Philippine  Islands  and  elsewhere,  and 
military  and  naval  supporters,  desiring  to  use  those  Islands 
for  military  purposes,  might  be  able  thereby  further  to  post- 
pone and  perhaps  prevent  the  achievement  of  the  objective 
most  of  us  here  to-day  presumably  have  in  mind. 

Mr.  President,  the  effect  on  world  prices  and  competitive 
conditions  of  stimulated  production  in  the  Philippine  Islands 
under  eur  steadily  advancing  tariffs  has  long  been  recog- 
nized. Successful  production  in  those  Islands  has  responded 
so  definitely,  and  even  in  excess  of  prediction,  to  that  stimulus 
that  it  has  even  been  logical  to  urge  that  with  duty-free  Im- 
ports from  those  islands  our  domestic  sugar  industry  would 
be  better  off  with  somewhat  lower  rather  than  higher  tariffs. 
Nevertheless,  our  tariffs  within  the  last  dozen  years  have 
advanced  successively  to  higher  figures.  With  each  such  ad- 
vance in  our  sugar  tariff  the  sugar  industry  In  the  Philippine 
Islands  has  expanded  and  our  tariff  bounties  to  Philippine 
sugar  producers  have  become  more  substantial  imtil  it  is  in- 
creasingly important  to  consider  the  desirability  of  granting 
bounties  under  a  modified  tariff  to  our  continental  beet  and 
cane  groweis  as  a  feature  of  American  farm  relief. 

It  is  true,  as  already  suggested,  that  a  desire  to  reverse  this 
course  h»-5  brought  certain  domestic  sugar  interests  into  the 
camp  of  those  who  are  pressing  for  freedom  of  the  Philip- 
pines on  commercial  grounds.  Philippine  investors  in  sugar, 
on  the  other  hand,  are  pressing  at  this  hour  for  the  post- 
ponement of  independence  and  the  retention  of  all  possible 
duty-free  advantages.  Personally,  as  one  of  those  who  have 
long  been  impressed  by  the  economic  interpretation  of  his- 
tory, I  have  welcomed  the  impulse  of  events  toward  Philip- 
pine freedom,  not  because  I  put  economic  interests  first  but 
because  the  invaluable  blessing  of  liberty  rises  far  above  such 
Interests.  It  should  be  added  that,  even  if  certain  domestic 
interests  in  Colorado,  as  elsewhere,  are  at  this  time  urging 
Philippine  independence  for  what  they  consider  their  mate- 
rial gain,  the  people  of  Colorado  as  a  whole  are,  above  all 
else,  wedded  to  Justice  for  its  own  sake  to  the  Philippine 
people.  Certainly  our  mountain-inspired  citizens  are  as 
liberty  loving  as  any  suns  and  daughters  of  the  seven  seas. 

Liberty  is  worthy  of  sacrifices.  Our  forefathers  paid  for 
colonial  Independenee  with  blood  and  treasure.  The  Phil- 
ippine people  will  be  fortunate  if.  as  we  hope,  minor  economic 
readjustments  are  the  principal  problem  before  them  after 
our  national  trusteeship  shall  have  been  happily  and  volun- 
tarily terminated  in  accordance  with  our  national  promises. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Maryland 


CMr.  TmiMcs]    to  the  amendment  of  the  Senator  from 

Louisiana  [Mr  Broctssaks]. 
Mr.  HAW££u    Mr.  President.  I  suggest  the  absraoe  of  a 

quorum. 

*nie  VICE  PRESIDENT.    The  Secretary  will  call  the  tcSL 
llie  legislative  clerk  called  the  roll,  and  the  foUowlng 

Senators  answered  to  their  names: 


Ashurst 

Austin 

Ballsy 

Banthead 

Barbour 

Barkley 

Bingham 

Black 


Oouaens 

Cutting 

Dale 

Davis 

Dlidcinsofi 

DUl 


Robinson.  Ai^ 
AoliiBSOD.  Xnd. 
ach»U 
Schuyler 


Borah 

Bratton 

Broussard 

Bulkier 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Oonnaliy 

Coolldge 

Costigan 


Prasler 

Oeorge 

Glass 

Olenn 

Ctoldsborough 

Gore 

Orammer 

Hale 

Harrison 

Bastings 

Hatfield 

Hawes 

Harden 

Howell 

HuU 


ghlpetead 
Shortrtdge 


Steli 
Swansea 
Thomas.  Okla. 


TraauaeU 

Tydlngi 

Vandenberg 


Waloakt 
Walsh.  Maes. 
Walsh.  ISoni. 
Wataon 
White 


Johnson 

Kean 

Kendiick 

Keyes 

King 

L«r«oUetta 

Lewis 

Logan 

Long 

McOlU 

McKellar 

McNary 

Metcalf 

Ifoses 

Neely 

Norbeck 

Nye 

Oddle 

Patterson 

Pittman 

Reed 

Reynolds 

The  VICE  PRESIDENT.  Eighty-seven  Senators  havinf 
answered  to  their  names,  a  quorum  Is  present. 

Mr.  DILL.  Mr.  President,  I  shall  not  detain  the  Senate  by 
any  extended  address;  but  I  desire  to  explain  my  position 
regarding  this  bill  and  the  pending  amendment. 

The  question  of  Philippine  Independence  is  a  burning 
question  on  the  Pacific  coast.  The  people  who  live  there 
have  problems  growing  out  of  Philippine  immigration  and 
Philippine  imports  that  are  much  more  acute  than  In  other 
sections  of  the  United  States.  For  my  part.  I  should  like  to 
vote  for  I%ilippine  Independence  at  the  earliest  possible  date 
that  will  not  be  seriouidy  destructive  of  American  Interests 
in  the  Riilippines:  I  should  like  to  vote  for  an  intervening 
period  of  five  years  Instead  of  eight  years:  and  yet  I  am  con- 
strained by  the  Judgment  of  Senators  on  the  committee  who 
have  made  a  long  and  careful  study  of  this  question. 
Therefore,  I  am  willing  to  accept  the  8-year  amendment  of 
the  Senator  from  Louisiana  [Mr.  BtoussAXDl. 

It  seems  to  me  that  if  we  intend  to  give  the  PhlllppiiM 
people  Independence  at  all,  an  8-year  Umttatlon  Is,  Indeed,  a 
considerable  period  of  time,  and  to  extend  It  to  the  period  of 
18  years  as  provided  by  the  Senate  bill  would  be  such  an 
extension  that  it  would  make  the  bill  practically  worthless 
from  the  standpoint  of  independence.  There  may  be  in  ths 
measure  other  features  which  are  desirable,  but  certainly 
from  an  Independence  standpoint  It  becomes  worth  very 
little.  So  I  have  concluded  to  vote  for  the  amendment  of 
the  Senator  from  Louisiana  providing  Philippine  independ- 
ence after  eight  years.  My  first  intention  was  to  ^  to 
amend  the  amendment  so  as  to  assure  Independence  after 
five  years,  but,  for  the  reasons  I  have  stated,  namely,  ths 
careful  consideration  given  to  the  question  by  members  of 
the  committee  and  their  decision.  I  am  constrained  not  to 
attempt  to  do  that.  If  I  vote  for  the  amendment  of  tba 
Senator  from  Maryland  providing  independence  in  10  years 
and  that  shall  be  adopted,  of  course  It  will  preclude  us  from 
adopting  the  8-year  amendment.  So  I  shall  vote  agalnsi 
the  10-year  provision,  in  the  hope  that  it  will  be  defeated 
and  that  we  may  adopt  Uie  8-year  provision. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  from 
Washington  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Connecticut? 

Mr.  DILL.    I  yield. 

Mr.  BINGHAM.  Does  the  Senator  from  Washington  feel 
with  the  Senator  from  Idaho  (Mr.  BoiahI  that  there  should 
be  no  restrictions  at  all  during  that  8-year  period? 

Mr,  DILL.  I  am  not  so  concerned  as  the  Senator  from 
Idaho  is  probably,  as  to  that  phase  of  the  question:  but  I 
believe  that  we  shall  never  prepare  the  people  of  the  Philip- 
pines fOT  indepemtence  so  long  as  we  bind  toem  too 
and  too  rigorously  under  rules  of  this  Government. 


1QQ9 
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iM  It  the  amendment  which  I  just  offered? 
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Ifr.  BXNOHAM.  Does  the  Senator  favox  the  committee*! 
position  that  there  should  be  a  graduated  year-by-year  scale 
d  IXKrreasins  tariff  arrangements  In  the  shape  of  an  Import 
tariff  so  as  to  help  the  Pilippinos  pay   off  their  bonded 

iDdeblednfeM? 

Mr.  "TTJ.     X  t>««T>k  that  provision  ia  a  food  provision, 
but  I*  think  It  has  been  entirely  overdone  in  this  hill- 
Mr.  BINGHAM.    Does  the  Senator  desire  that  there  shall 
be  a  6-year  step-up  rather  than  a  10-year  period  when 
nothing  Is  done?  ^     , . 

Mr.  DILL.  I  object  to  the  proposal  that  there  should 
be  18  years  taken  In  order  for  us  to  get  ready  to  get  out 
of  the  Philippines. 

Mr.  BXNOHAM.  The  Senator  realizes  that  the  18  years 
consist  of  a  10-year  period  of  economic  adjxistment  and 
status  quo,  6  years  of  a  step-up  and  3  years  merely  is  to 
accommodate  the  Piliplnos  in  shaping  their  own  legi&laUon. 
and  holding  a  plebiscite. 

Mr.  DILL.  I  think  the  second  plebiscite  Is  abs(^itely 
unnecessary.  I  think  it  is  a  mistake  to  have  a  second 
plebiscite.  That  is  one  of  the  principal  reasons  why  I 
am  In  tufor  of  the  amendment  of  the  Senator  from 
Louisiana. 

As  to  the  18-year  period.  I  have  no  way  of  knowing  what 
conditions  wffl  be  18  years  hence.  I  can  Judge  but  little  of 
the  p^m^>*«"»*^  of  what  will  develop  in  18  years  by  looking 
backward  18  years;  and  when  I  look  backward  18  years  I 
find  myself  away  back  at  the  beginning  of  the  World  War. 

Who  could  have  foreseen  18  years  ago— aye.  even  12  years 

4igo the  world  conditions  that  now  exist?    So.  from  my 

▼Icwpoint.  it  Is  Uttle  short  of  ridiculous  to  talk  about  a  biU 
that  grants  Independence  18  jrears  from  now. 

Mr.  BINOHAM.  I  was  not  a-^king  the  Senator  about  that. 
Z  was  asking  the  Senator  whether  he  favored  a  gradual 
step-up  period,  with  the  export  duties  attached,  which  would 
help  the  PUiptnos  to  pay  off  their  bonded  indebtedness. 
That  Is  one  of  the  principal  features  of  the  bill,  as  worked 
out  by  the  Senator  from  Nevada  and  the  Senator  from  Mis- 
•cwirl.  which  Is  absolutely  destroyed  by  the  amendment  of 
the  Senator  from  Louisiana. 

Mr.  DULL.  I  do  not  favor  the  provisions  as  advocated  by 
the  Senator  from  Nevada  and  the  Senator  from  Missouri,  I 
win  say  to  the  Senator.  My  desire  is  to  have  a  set  time  at 
which  Independence  win  actuany  arrive  and  be  declared, 
without  going  through  the  process  of  having  an  election  and 
having  the  American  interests  that  have  already  fastened 
themselves  on  the  Philippines  preparing  for  that  election 
during  all  this  period,  getting  ready  far  that  election,  that 
they  may  defeat  the  plebiscite.  I  think  that  in  Itself  Is  one 
Of  the  worst  things  that  could  exist  in  the  Philippine  Islands 
during  the  period  in  which  they  prepare  themselves  for  inde- 
pendence. It  win  be  to  the  interest  of  those  who  want  to 
prevent  the  plebiscite  from  succeeding  to  make  the  govero- 
ment  of  the  Philippines  a  failure,  so  far  as  possible,  in  order 
that  the  plebiscite  may  fail.  That  is  why  I  am  so  stronfly 
In  favor  of  the  amendment  of  the  Senator  from  Louisiana. 
which  proposes  to  grant  independence  after  a  stated  and 

fixed  period- 

Mi.  BrNQHAM-  The  Senator  realizes  that  under  the 
mgis  of  the  United  SUtes  Oovemment  a  very  large  number 
of  Americans  in  this  country  have  Invested  in  Philippine 
boncbi.  which  were  offered  at  a  rate  of  interest  comparable 
to  that  of  the  bonds  of  SUtes  and  TBrrltorles,  because  it  was 
believed  that  the  United  SUtes  was  under  a  certain  abUga- 
tion  to  see  that  those  bonds  were  paid.  If  independence  Is 
granted  at  the  end  of  eight  years,  as  the  Senator  desirea. 
there  is  no  assurance  that  the  bondholders  in  this  country 
win  receive  their  obligations.  If  the  bonds  had  been  sold 
en  a  basis  of  IndependeiM^e.  the  Senator  realises  that  the 
rates  of  tntereet  would  have  been  comparable  to  those  of  the 
bonds  of  most  Central  or  South  American  countriea.  namely. 
8.  18.  or  15  per  cent 

w^  the  Senator  any  suggestioas  to  make  as  to  how  the 
bondholders  in  this  country  who  bought  their  bonds  after 
by  the  War  Department  may  be  protected? 


Mr.  TTTTJ.  When  the  Senator  brings  up  the  question  of 
South  American  bonds  and  compares  them  to  the  Phmi>- 
pine  bonds.  I  want  to  say  to  him  that  he  has  gone  into  a 
field  of  conjecture  and  of  lack  of  soundness  of  Investment 
th^t  I  do  not  now  want  to  discuss.  I  do  not  think  it  is 
worth  diffcn«*T^g  here.  I  believe  that  the  Philippine  re- 
public will  be  able  to  pay  its  bonds;  and  I  refuse  to  have  a 
large  section  of  the  United  SUtes— In  fact,  I  beUeve  the 
great  mass  of  the  people  of  the  United  SUtes— burdened 
with  a  continuation  of  our  sovereignty  in  the  Philippines 
under  the  excuse  of  helping  a  few  bondholders  who  pur- 
chased their  bonds  knowing  that  the  promise  of  independ- 
ence had  already  been  made  by  the  Congress  of  the  United 
SUtes. 
Mr.  BROU8SARD.  Mr.  President,  wlU  the  Senator  yield? 
The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington  yield  to  the  Senator  from  Louisiana? 

Mr.  DILL.    I  yield  to  the  Senator.  

Mr.  BROU8SARD.  Is  It  not  a  fact  that  these  bonds  were 
Issued  and  sold  in  the  face  of  the  Jones  resolution  pledglng^ 
the  Congress  to  give  the  Philippines  their  freedom,  in  the 
face  of  the  declaration  officially  made  by  President  Wilson 
that  they  were  ready  for  self-government  and  should  have 
it,  and  in  the  face  of  the  llmiUtions  which  have  been  re- 
peatedly sought  to  be  imposed  upon  the  Philippines  since 
1928.  during  which  period  since  1929  they  have  increased 
their  production  100  per  cent  and  now  are  asking  us,  after 
receiving  these  subsidies  for  many  years,  to  continue  that 
amount  of  ImporUtions  Into  this  country  free  of  duty? 

Mr.  DILL.  The  Senator  is  exactly  right.  That  leads 
me  to  refer  to  my  own  experience  in  connection  with  the 
Philippine  question  when  I  was  a  Member  of  the  House  of 
RepresenUtives  in  1916. 

In  that  year  the  Senate  passed  a  bUl  providing  for  the 
independence  of  the  Philippines,  and  setting,  as  I  recall, 
a  fixed  period  for  independence  to  go  into  effect.  That  bill 
came  to  the  House  of  RepresenUtivea.  It  was  passed:  but 
a  certain  segment  of  the  Democratic  Members  of  the  House 
at  that  time  insisted  that  the  fixed  period — I  think  it  was 
a  two  to  four  year  period — should  be  stricken  out  and  the 
number  of  years  left  indefinite,  using  the  argument  that  it 
was  not  safe  to  fix  a  time  for  the  end  of  American  controL 
When  that  amendment  was  adopted,  the  same  majority  pro- 
ceeded to  appoint  conferees  and  instnict  them  that  they 
should  not  yield  on  that  proposition. 

Then  and  there  the  doom  of  Philippine  Independence  for 
many  years  to  come  was  sealed.  The  effort  in  this  legisla- 
tion Is  to  seal  again  the  doom  of  independence  for  the 
PhiUpplnes.  not  by  expressly  saying  that  we  wiU  not  give 
them  independence,  but  by  fbdng  a  date  so  far  distant  that 
nobody  knows  what  conditions  win  be.  either  in  the  PhUip- 
pines  or  throughout  the  world;  and.  worst  of  all.  providing 
for  a  plebiscite  which  every  monetary  interest  that  wants  to 
stay  in  the  Philippines  will  be  working  to  control  during 
aU  of  the  18-year  period. 

It  seems  to  me  that  the  committee  biU  as  it  comes  here 
is  designed  by  those  who  are  opposed  to  independence  to  set 
up  certain  conditions  that  wiU  make  it  practically  impossible 
to  bring  about  independence,  even  at  the  end  of  18  years. 
That  is  why  I  want  to  sss  In  this  bUl  a  definite  time — 8  years 
or  10  years.  If  we  must  have  it,  but  a  definite  time— when 
American  control  of  the  Philippine  Islands  will  end. 

I  believe  we  shaU  never  get  out  of  the  Philippines  until 
we  fix  a  definite  date,  upon  certain  conditions  to  be  per- 
formed by  the  Filipino  people  themselves,  when  we  wiU  with- 
draw our  control.  I  believe  it  is  in  the  interest  of  the 
Filipino  people,  I  beheve  it  is  in  the  interest  of  the  American 
psople.  I  beUeiM  It  is  in  the  interest  of  the  world,  that  we 
should  get  out  of  the  niilippines  and  get  out  on  a  definite 


Mr.  SHORTRIDas.  Mr.  Prfktunf.  it  is  much  to  be  re- 
gretted that  the  Senator  from  New  York  (Mr.  Corsuanl  is 
not  with  tts  to-day.  called  away  as  he  has  been  by  a  flhal 
doty. 


......•.•.«««%  v.|#<l<^VAWT   A  T         TkVTI/^/MST^  0X1^X1  ATI? 
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I  listened  respectfully,  with  m\xh  Interest,  to  the  argu- 
ment of  that  Senator  in  respect  of  our  constitutional  power 
to  withdraw  our  sovereignty  over  the  FlUpino  peoi^e.  With 
imfeigned  respect  for  that  learned  Senator,  and  assuredly 
with  great  respect  for  the  memory  of  Mr.  Daniel  R.  Wil- 
liams, who  discussed  that  question  with  great  learning.  I  am 
not  in  agreement  with  them. 

Without  elaborating  my  views  or  giving  my  reasons  in 
support  of  them.  I  content  myself  by  sUting  that  I  am  of 
firm  opinion  that  we  have  the  constitutional  power  to  with- 
draw our  sovereignty  over  the  Philippines;  or,  to  express 
my  view  in  this  way,  that  we  have  the  constitutional  power 
to  grant  absolute,  complete  independence  to  the  eleven  or 
twelve  millions  of  people  inhabiting  those  islands  away 
yonder  across  the  Pacific.  In  a  word.  I  think  we  have  the 
constitutional  power  to  pass,  enact  into  law,  a  biU  such  as 
the  one  now  before  us. 

EUstory  may  take  note  of  what  goes  on  here  to-day,  and 
therefore  for  the  official  Rscord  I  read  a  sentence  from 
what  the  Senate  of  the  Umted  SUtes  said  when  it  advised 
and  consented  to  the  ratification  of  the  treaty  with  Spain, 
after  the  Spanish-American  War — the  war  that  took  us  into 
the  Orient.  The  Senate,  when  advising  the  ratification  of 
the  treaty  of  Paris,  expressly  declared  that  it  was  not 
intended,  by  approval  of  the  cession  of  the  Philippines  by 
Spain,  to — 

Incorponte  the  Inhabitants  of  the  Philippine  Islands  into  citi- 
Eenshlp  of  the  United  States,  nor  *  «  *  to  permanently  annex 
said  Islands  as  an  Integral  part  of  tiie  United  States;  but  •  •  • 
In  due  time  to  make  such  disposition  of  said  Islands  as  will  best 
promote  the  Interests  of  the  ciUsens  of  the  United  States  and  the 
Inhabitants  of  said  Islands. 

And  here  I  wish  to  emphasise  my  firm  belief  that  it  is 
our  duty  to  consider  first  the  welfare  of  the  people  of  the 
United  SUtes — not  that  I  am  indifferent  to  the  welfare  of 
the  people  of  the  Philippine  Islands;  far  from  that.  I  wish 
them  peace,  prosperity,  and  happiness.  I  wish  them  liberty 
of  lip.  and  of  hand,  and  of  the  press.  I  wish  them  aU  the 
blessings  of  freedom;  but  I  think  my  first  duty  and  our  first 
duty  is  to  consider  and  hold  uppermost  the  welfare  of  the 
people  of  the  United  SUtes  of  America. 

I  have  sat  here  with  patience  and  respect  listening  to 
figures,  to  arguments,  to  remarks  of  and  concerning  trade, 
commerce,  money.  Trade  and  commerce  and  money  are  im- 
portant things,  but  liberty  is  more  important.  Independence 
Is  more  important. 

I  do  not  recall  that  Patrick  Henry,  yonder  In  Virginia, 
spent  much  time  in  discussing  money  or  trade  with  Great 
Britain  when  he  stood  up  and  uttered  his  immorUl  speech. 
closinB  with  those  sublime  words.  "  Give  me  liberty  or  give 
me  death!  " 

I  do  not  recaU  that  Thomas  Jefferson  spent  hours  in  dis- 
cussing the  trade  relations  between  the  thirteen  Colonies 
and  Great  BrlUin  when  he  was  drafting  the  immortal 
Declaration. 

I  do  not  recaU  that  Warren,  who  died  on  Bunker  HiU,  nor 
any  of  the  patriot  fathers  who  met  in  convention  and  passed 
our  and  their  Declaration  of  Independence  were  moved  en- 
tirely by  trade  or  commercial  or  money  considerations. 

It  is  true,  sir.  that  there  were  some  Tories  in  New  York, 
perhaps  in  Boston,  perhaps  in  Philadelphia,  perhaps  else- 
where, who  opposed  independence  upon  commercial  grounds. 
But  enough  of  that.  I  merely  aUude  to  it  to  indicate  that 
while  I  am  not  indifferent  to  this  subject  matter  of  trade 
between  the  Philippine  Islands  and  the  United  SUtes.  I  am 
holding  as  more  important  our  duty  to  carry  out  our  prom- 
ises and  to  give  liberty,  independence,  to  a  people  who  stnig- 
gled  for  300  years  for  liberty  and  independence. 

In  1916.  Mr.  President,  Congress,  as  Senators  aU  recaU. 

in  the  preamble  to  the  Jones  law.  declared  that — 

It  is  •  •  •  the  purpose  of  the  people  of  the  United  SUtes  to 
withdraw  their  sov««lgnty  over  the  Philippine  Islands  and  recog- 
nize their  independence  as  soon  as  a  stable  government  can  be 
esUbUshed  therein. 

I  undertake  to  say  that  there  Is  a  sUble  government  in 
the  PhiUpplne  T*iand^    I  go  farther,  and,  with  respect  to 


other  nations  north  or  south  or  east  or  west  of  us.  stote 
that  there  is  as  sUble  a  government  in  the  Philippine  Is- 
lands at  this  hour  as  there  is  in  many  other  independent 
countries  of  the  world.  If  we  were  deferring  the  granting 
of  independence  to  the  FiUpino  peoide  until  the  esUbUsh- 
ment  of  a  sUble  government,  that  sUble  government  ex- 
ists, and  the  time  is  ripe  for  us  to  act  and  grant  the  inde- 
pendence promised. 

Mr.  FESS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  SHORTRIDGE.    With  pleasure. 

Mr.  FESS.  I  do  not  think  that  I  differ  from  what  Is 
being  said  by  the  Senator  when  he  says  that  we  ought  to 
consider  American  interests  first;  but  I  have  wondered 
whether,  when  we  announced  our  policy  originally,  which 
seemed  to  be  the  only  thing  we  could  do,  we  did  not  have 
what  we  regarded  as  the  best  interesU  of  the  Filipino  pri- 
marily in  mind  rather  than  our  own,  and  whether  in  aU 
these  years  aU  that  we  have  done  has  not  been  primarily  for 
the  benefit  of  the  Filipino,  as  we  see  it,  rather  than  the 
benefit  of  the  American  people. 

Mr.  SHORTRIDGE.  I  think  I  can  agree  with  the  thought 
expressed  by  the  suggestions  of  the  Senator.  We  have  in- 
deed been  altruistic,  and  I  repeat  what  I  said  a  moment  ago. 
that  we  have  been  a  blessing,  an  unmixed  blessing,  to  the 
Filipino  ipeople.  We  gave  and  guaranteed  to  them  the 
same  rights  that  we  enjoy — free  lips,  free  hands,  a  free 
press,  equality  of  opportunity,  and  protection  to  life  and 
property.    That  is  our  splendid  record. 

Mr.  FESS.  If  the  Senator  will  permit  further,  being  in 
the  House  of  RepresenUtives  when  the  Jones  bin  was  under 
discussion,  and  being  on  the  Insular  Affairs  Committee,  on 
which  I  served  from  the  time  I  entered  the  House,  that  was 
my  only  concern.  I  thought  it  was  the  only  thing  we  could 
do.  follow  a  policy  we  had  already  inaugurated,  and  that 
we  could  not  do  anything  short  of  that.  For  that  reason  I 
questioned  the  wisdom  of  the  Jones  bill  at  that  time.  But 
I  confess  to  the  Senator  and  to  the  country  that,  with  the 
agiUtion  which  has  gone  on,  I  have  about  reached  the  con- 
clusion that  it  would  be  better  for  the  United  SUtes  for 
us  to  give  the  Filipinos  their  independence  as  soon  as  we 
can  do  it. 

Mr.  SHORTRIDGE.  Mr.  President,  what  I  say  may  be 
forgotten  within  the  hour,  but  I  am  going  to  recaU  what 
others  have  said,  which  has  not  been,  and  never  wiU  be. 
forgotten.  In  1793  George  Washington  warned  the  United 
SUtes  to  keep  out  of  Europe,  and  thus  far  the  United  SUtes 
has  heeded  and  followed  the  wise,  far-seeing  advice  of  the 
Father  of  his  Cotmtry. 

In  1823  James  Monroe  warned  Europe  to  keep  out  of 
America,  and  hence  the  Monroe  doctrine;  and  thus  far 
Europe  has  deemed  it  prudent  to  heed  the  advice  of  James 
Monroe.  It  is  true  that  Great  BriUin  once  threatened  to 
violate  that  doctrine,  but  Grover  Cleveland  was  in  the 
White  House,  and  Great  Britain  was  persuaded  to  desist. 

It  is  true  that  Germany  once  threatened  to  violate  that 
doctrine;  but,  thank  God,  Theodore  Roosevelt  was  in  the 
White  House,  and  Germany  deemed  it  prudent  to  desist  that 
Monroe  doctrine. 

Washington,  as  I  have  said,  warned  us  to  keep  out  of 
Europe  and  Monroe  warned  Europe  to  keep  out  of  America, 
and  if  I,  humble  as  I  am.  may  presume  to  advise  my  country, 
I  this  day  advise  the  United  SUtes  to  get  out  of  the  Orimt; 
and.  if  without  presumption  I  may  warn  the  United  SUtes, 
I  warn  her,  when  she  gets  out  of  the  Orient  to  keep  out  oi 
the  Orient. 

We  do  not  wish,  nor  did  our  fathers  wish,  to  be  enUngled 
in  the  International  century-old  controversies,  slumbering 
animosities,  as  among  or  between  European  nations;  and 
since  the  United  SUtes  was  the  inspiratiim  for  the  freedom 
of  Central  and  South  America,  our  fathers  did  not  wish, 
we  do  not  wish,  great,  powerful  European  nations  to  invade 
America  and  interfere  with  the  independence  of  the  republics 
of  the  New  World. 

At  the  expense  of  repetition,  I  do  not  wish  the  United 
SUtes  of  America  to  beccnne  involved  in  oriental  politics.  I 
want  her  to  keep  out  of  the  Orient,  to  withdraw  from  the 
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Orioit.  to  come  home,  and  frow  and  develop  here  on  thte 
continent. 

Wherefore.  I  am  In  favor,  and  for  year*  I  have  been  In 
favor  of  irantlng  independence  to  the  Filipino  people.  We 
Usten  here  to  argument  and  dlacuaalon  as  to  whether  they 
mn  capable  of  Independence,  capable  of  being  free.  They 
•tnitgled  for  300  years  to  be  free.  They  petitioned  Spain, 
they  prayed  to  Ood.  they  fought,  they  died  to  order  to  be  free. 
Providentially,  out  of  the  Spanish-American  War  we.  the 
United  SUtes.  were  able  to  break  the  chain  of  Spain,  to  break 
the  yoke,  and  we  promised  that  we  would  then  give  to  the 
PUlpino  people  that  which  Spain  had  refuaed  to  grant  for  all 
thoM  centuries. 

I  do  Inyaelf  the  pleasure  of  saytag  that  I  once  thought 
that  the  FUlptoo  people  would  forever  bleas  us.  I  thcnght 
then  that  the  Filipino  people  would  be  proud,  would  be 
happy,  to  find  freedom  beneath  the  Stars  and  Stripes,  that 
they  would  be  happy  and  grateful  to  walk  under  the  banner 
of  this  Reputdlc.  to  be  granted  freedom  of  speech,  freedom 
of  the  press,  freedom  to  worship,  freedom  to  toll,  freedom  to 
Mve,  and  freedom  to  die.  ^       w*       ^ 

I  thought  as  perhaps  the  American  people  thought  and 
beUeved.  But  I  overlooked  something.  Temporarily  I  for- 
got something.  I  overlooked.  I  forgot,  that  there  Is  Inherent 
and  toeradlcable  in  the  heart  of  a  separate  people  a  desire 
for  todependence.  a  desire  to  be  free,  a  desire  to  shape  thefr 
own  destiny,  to  control  their  own  affairs.  I  overlooked  that. 
So  it  came  about  that  no  sooner  had  we  established  ourselves 
In  the  Philippines,  no  sooner  had  the  FUlptoo  people  been 
given  shelter  under  our  flag,  than  there  arose  the  demand  for 
todependence— natural,  as  natural  as  it  is  for  man  to  desire 
to  live:  and  from  that  hour  unUl  this  day  they  have  pleaded 
for  Independence  with  masterly  argument,  and  with  an  elo- 
quence which  excites  our  envy.  They  have  great  scientists, 
they  have  great  artists,  they  have  great  lawyers,  and.  as  we 
know,  they  have  great  orators.  Indeed,  one  of  them,  speak- 
ing before  our  Finance  Committee,  brought  not  only  convic- 
tion to  us.  but  to  me  tears,  when  he  spoke  of  hia  native  land. 
of  liberty,  of  the  right  of  his  people  to  be  free. 

I  want  my  country,  lii.  President,  to  have  the  honor  and 
the  glory  of  granting  todependence.    I  do  not  wish  to  have 
It  extorted  from  us.    I  want  It  granted  by  the  pen  rather 
than  to  have  It  torn  from  us  by  the  sword.    To  repeat,  I 
want  the  United  States  of  America  to  have  the  honor  and 
the  glory  of  freely  glvli«  and  granting  Independence  to  the 
Filipino  people.    Nor  do  I  wish  to  delay  that  todependence 
Indefinitely,  until  you  and  I  and  all  of  us  have  gone  on  the 
long  journey.     I  want  to  give  them  Independence  not  20 
years  from  now  but  speedily.    Wherefore  I  am  with  those 
Senators  who  wish  to  shorten  the  period,  the  so-called  tran- 
sition period.    I  would  limit  it  to  five  years,  for  wlthm  that 
period  of  time  the  economic,  the  trade  relations  can  be  so 
adjusted  as  to  do  no  injustice  to  the  FUlptoo  or  to  the 
American  Investment.    I  do  not  wtsh  It  understood  here  to- 
day, nor  have  myself  misrepresented  elsewhere,  as  being 
indifferent  to  the  tovestments  of  Americans  in  the  Philip- 
pine Islands,  nor  to  the  Investments  of  the  FlUptoos  since 
we  took  over  Jurisdiction  of  those  islands.    But  I  venture  to 
say  that  withto  five  years  those  tovestments  can  be  adjusted 
to  such  manner  as  to  work  no  injustice  either  to  the  Plliptoo 
residents  or  to  the  American  citizen. 

We  know  the  orlgto  of  our  sovereignty  over  the  Philippine 
Islands.  We  know  what  we  have  done.  I  repeat  what  I 
said,  that  we  have  been  a  blessing  to  the  FUlptoo  people. 
We  have  not  been  a  burden  to  them.  Upon  the  contrary. 
thty  have  prospered  commercially,  if  that  is  what  we  mean 
by  a  blessing.  They  have  prospered  commercially  since  we 
took  over  jtirlsdiction.  We  have  not  been  a  burden  on  them. 
I  wish  to  emphasize  that  fact,  because  I  do  not  wish  the 
record  to  be  misstated.  I  do  not  wish  to  have  the  assertion 
that  we  have  been  a  burden  on  the  FiUptoo  people  to  go 
unchallenged,  undenled.  Our  record  to  the  Philippines  does 
us  honor  and  should  Inspire  gratitude  to  the  hearts  of  those 
people. 
Mr.  FBSB.    Mr.  President,  win  the  Senator  yield  further? 


The  VICE  PRESIDENT.  Does  the  Senator  from  Call- 
fomia  yield  to  the  Senator  from  Ohio? 

Mr.  SHORTRIDGB.    Certatolv. 

Mr.  FESS.  I  appreciate  the  sensitiveness  of  the  bond 
argument.  I  do  not  see  how  that  can  be  solved.  I  am  look- 
H*f  aty^^ji  and  seeing  the  time  when  there  will  be  many 
claims  come  to  agaliMfc  the  Government,  setting  up  certato 
claims  that  we  did  io  gnil        and  therefore  the  Oovemment 

is  responsible.  ^  .      ^  *• 

Mr.  8HORTRIDQE.    The  United  States  Government? 

Mr.  FESS.     Yes. 

Mr.  SHORTRIDOE.  Does  the  Senator  think  the  Filipino 
government  will  violate  their  obUgations  or  will  faU  to  carry 
out  to  good  faith  the  obligaUons  which  they  will  assume? 

Mr.  FESS.    I  am  referring  to  the  bondholders. 

Mr.  SHORTRIDGE-  I  do  not  care  particularly  what  the 
bondholder  does.    If  he  gets  his  money,  that  is  all  he  wants. 

Mr.  FESS.  71  he  does  not  get  his  money,  will  he  come  to 
the  United  States  Government  and  claim  we  are  responsible 

Mr.  SHORTRIDGB.    If  he  should.  I  think  he  would  be 
denied;  but  I  do  not  go  upon  the  theory  that  the  Filipino 
government  to  be  set  up  wUl  not  take  care  at  those  bonds. 
I  think  it  wUl. 
Mr.  FESS.    But  if  it  does  not? 

Mr.  SHORTRIDGE.  I  think  the  Filipino  government  will 
be  as  honest  as  France  or  Great  Britam— perhaps  more  so. 
I  think  they  will  obaerve  their  bond,  their  agreement,  and 
pay  without  reservation  or  desire  to  cancel  or  indefinitely 
continue  or  postpone. 

Mr.  FESS.  Why  does  the  Senator  mention  France  and 
Great  Britain? 

Mr.  SHORTRIDGE.  By  way  of  illustration.  I  think  that 
France  owes  the  United  Statas  a  certato  amount  of  money, 
solemnly  agreed  upon,  some  presently  due  and  payable, 
some  to  become  due  and  payable  dxning  the  coming  half 
century.  I  think  that  France  should,  and  I  hope  will,  pause 
before  she  forfeits  and  loses  her  reputation  by  failure  to 
observe  her  plighted  promise.  That  is  what  I  think  and  to 
which  I  made  vague  reference. 

Mr.  FESS.  I  think  the  Senator  probably  mlstoterpreted 
what  I  had  to  mind.  What  I  have  to  mind  Is  that  whUe  I 
sympathize  with  the  bondholders.  I  do  not  see  that  that  Is  a 
legitimate  argument  against  taking  action  here,  because 
whatever  we  do  if  the  bondholder  Is  not  satisfied,  he  will 
probably  make  an  appeal  to  this  Government,  but  It  cer- 
tainly should  be  without  avaU.  I  think  the  Senator  misun- 
derstood what  I  had  to  mind— that  the  argument  on  the 
bond  question  has  some  toterest,  but  I  do  not  think  It  can  be 
determining  at  aU. 

Mr.  McKELLAR.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  CaU- 
fomla  yield  to  the  Senator  from  Tennessee? 
Mr.  SHORTRIDGE.     I  yield. 

Mr.  McKELLAR.  The  Senator  had  something  to  say 
about  France  and  Great  Britain  and  what  they  are  thinking 
about  their  obligations.  Etoes  not  the  Senator  recaU  tliat 
15  or  20  years  ago  both  France  and  Great  Britato  had  a 
great  deal  to  say  about  Germany  treating  a  certato  treaty 
as  a  "  scrap  of  paper  "? 

Mr.  SHORTRIDGE.    Indeed.  I  do. 

Mr.  McKELLAR.  It  kwks  like  they  are  foHowtog  in  the 
footsteps  of  Germany  in  treating  their  own  obligations  as 
very  toconsequentlal  scraps  of  paper. 

Mr.  SHORTRIDGE.  Of  course.  Mr.  President,  any  re- 
marks touching  those  two  great  i>eople8  have  no  direct  bear- 
ing upon  the  biU  before  us.  but  when  we  are  talking  of 
bonds  or  agreements  as  between  or  among  nations  I  per- 
haps am  or  will  be  justified  to  adding  this,  to  view  of  the 
suggestions  of  the  Senator  from  Ohio  and  my  learned 
friend  the  Senator  from  Tennessee.  We  advanced,  loaned 
to  France  and  to  C}reat  Britain,  our  former  allies  to  the 
great  tragic  World  War,  to  amormt  vast  siuns  of  money. 
Later  those  great  nations,  through  accredited  representa- 
tives, entered  toto  fixed,  definite  agreements  with  us  in 
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respect  of  the  moneys  advanced  severally  to  them.  I  under- 
take to  say  that  we  were  not  a  heartless  creditor.  In  any 
event  the  agreements  were  entered  toto.  They  were  under- 
stood. There  was  nothing  indefinite,  there  was  nothing 
ambiguous,  there  was  nothing  nnint^iHg^h^  in  the  agree- 
ments severally  entered  toto  between  us,  the  United  States 
and  Great  Britato  and  France. 

Those  agreements  were  entered  toto  knowingly,  not  under 
compulsion.  We  did  not  force  those  agreements,  not  with 
sword  to  hand  at  the  throat  of  France  or  of  Great  Britain, 
nor  with  bayonets  at  their  breasts,  but  as  former  allies,  as 
friends,  we  sat  with  them  and  entered  toto  these  agreements. 
I  said  the  other  day.  and  I  here  now  say,  that  I  can  not 
believe  they  will  part  with  their  reputation  by  violating  the 
agreements  entered  toto.  I  said  then — and.  of  coiu'se.  those 
who  know  me  knew  my  great  admiiudon  for  the  land  of 
Shakespeare,  my  great  admiration  for  the  land  of  Lafayette — 
that  there  is  honor  ev«n  among  thieves,  and  assuredly  there 
is  honor  among  honorable  nations.  I  assume  that  they. 
Great  Britato  and  France,  are  honorable  nations.  Tlieref  ore 
I  can  not  believe  that  they  will  vlcdate  their  agreements. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Knro  to  the  chair). 
Does  the  Senator  from  California  yield  to  the  Senator  from 
Tennessee? 

Mr.  SHORTRIDGE.    I  yield. 

Mr.  McKELLAR.  The  Senator  spoke  of  agreonents  made 
some  years  ago  and  about  their  being  solemnly  made  by 
those  nations,  with  their  eyes  wide  open  and  under  no 
duress,  all  of  which  is  entirely  true. 

In  addiUon  to  that.  I  want  to  tovlte  his  attention  to  the 
fact  that  so  far  as  the  war  debts  were  concerned  the  war 
debts  of  France  and  of  Italy  and  of  Belgium  were  all  can- 
celed, and  more,  by  those  very  agreements.  While  the 
agreement  with  Great  Britato  did  not  cancel  all  of  the  pre- 
armistice  debts,  as  Mr.  MeUon  stated  to  his  report  and  as 
all  of  the  c(Mnmlssioners  stated  to  their  reports,  the  amounts 
that  Great  Britato  now  owes  us  are  not  war  debts  at 
all  but  are  part  postarmistice  debts  and  the  other  part 
debts  for  money  that  was  used  tor  commercial  as  contra- 
distinguished from  war  purposes.  So  that  by  the  agree- 
ments to  which  the  Senator  referred,  which  were  entered  toto 
several  years  ago.  all  the  war  debts  of  those  nations  have 
already  been  absolutely  canceled  and  the  debts  we  now  hold 
against  them  are  commercial  debts  made  for  the  purpose 
of  carrying  on  their  governments,  of  building  up  their 
armies  and  navies,  of  looking  after  their  soldiers — even  giv- 
ing them  a  cash  bonus  out  of  money  borrowed  from  this 
country — and  for  other  governmental  purposes.  Tlierefore 
the  statement  so  often  made  that  these  are  war  debts  is 
wholly  a  misnomer.  They  are  commercial  debts  which  they 
now  owe  to  us. 

Mr.  SHORTRIDGE.  My  remarks  will  apply  not  only  to 
Great  Britato  and  France  but  to  Italy  and  all  the  other 
nations  of  Europe  who  owed  us  money  and  agreed  to  pay 
us  at  certato  times. 

It  may  be  recalled  that  I  made  a  vato  attempt  to  have 
Uncle  Sam  loan  a  little  money  to  Liberia.  It  may  be  remem- 
bered that  we  bad  loaned  $5,000,000  to  little  Latvia,  up  there 
on  the  Baltic,  and  I  undertook  to  have  this  Government  loan 
a  little  money  to  Liberia,  the  colored  Republic  on  the  west 
coast  of  Africa. 

Mr.  McKELLAR.  Mr.  President,  win  the  Senator  from 
California  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Tennessee? 

Mr.  SHORTRIDGE.     Yes.  sir. 

Mr.  McKELLAR.  And  much  ado  was  made  about  it  to 
the  newspapers,  as  will  be  remembered,  and  yet  Liberia  is 
one  of  the  few  nations  that  have  paid  back  to  this  country 
the  money  borrowed  by  them. 

Mr.  SHORTRIDGE.  Precisely.  I  know,  as  we  all  know, 
that  this  Nation  had  taken  a  lively,  dlstoterested  toterest  to 
the  little  Republic  of  Liberia,  and  I  thank  the  Senator  from 
Tennrasee  for  putting  here  of  record  the  fact  that  Uberia 


has  honored  her  agreements  and  paid,  as  I  understand,  vliat 
she  owed  us. 

Mr.  President.  I  said  at  the  outset  that  I  had  listened 
respectfully  to  arguments  touching  our  constitutional  power 
to  withdraw  our  sovereignty  from  the  Philippine  Tri^^ndf  I 
wish  to  add  this:  There  has  been  an  argument  made  that  w 
can  only  withdraw  sovereignty  by  or  through  treaty  arrange- 
ments, the  treaty,  of  course,  under  our  Constitution,  to  be 
entered  toto  on  our  kMut  by  the  President  and  the  Senate. 
Not  to  discuss  that  legal  potot,  my  view  is  that  the  Congress, 
by  way  of  a  bill  passed  through  the  other  House  and  the 
Senate  and  approved  by  the  President  may  grant  independ- 
ence or  surrender  sovereignty  over  tnritory  and  its  people, 
as  the  pending  bUl  proposes  to  do. 

So.  Mr.  President.  I  content  myself  this  day  with  *f^iB 
calling  the  attention  of  the  Senate  and  of  the  c(Hmtry  to 
the  century  and  more  old  policy  of  the  United  States.  Thai 
policy  has  been  to  follow  the  advice  of  Washtogton  and  keep 
out  of  Eiu-ope.  expressing  his  views  thus  briefly.  Under  that 
policy  and  the  policy  of  James  Monroe,  whidi,  to  brevity, 
was  that  Europe  should  keep  out  of  America,  we  have  grown 
and  become  what  we  are,  a  great  Repta)llc,  from  13  to  48 
quasi-sovereign  States.  I  hope  it  will  not  be  considered 
presumptuous  on  my  part  to  advise  the  United  States  to  get 
out  of  the  Orient,  and.  being  out,  to  remato  out. 

Our  people  do  not  wish,  as  a  people,  to  go  to  the  Orient, 
and.  for  racial  reasons,  we  do  not  wish  the  orientals  to  come 
to  this  country.  Tliat  attitude  is  not  taken  to  hostility  to 
them.  Not  to  hostility  to  China  did  my  valiant  coOMgua 
[Mr.  JoHKsoN]  and  I  years  ago  to  California  fight  for  the 
exclusion  of  the  Chinese;  not  at  alL  Neither  of  us  hated 
the  Chinese.  The  American  people  do  not  hate  any  oriental 
people.  We  do  not  hate  any  nation,  any  people.  The  na- 
tion and  the  man  who  have  hate  to  their  hearts  have  made 
a  nest  of  vipers  of  their  hearts.  We  of  California  fought 
against  Chinese  immigration  for  racial  and  economic  rea- 
sons, having  uppermost  to  mind  the  welfare  of  our  country. 
Later,  as  we  know,  we  passed  a  law  excluding  all  peoples  not 
eligible  to  United  States  citizenship;  not  that  we  hate  those 
peoples  but  out  of  first  regard  for  our  own  country  imder 
our  form  of  government. 

I  do  not  wish  the  Senate  or  our  people  to  forget  the  fact 
that  our  national  naturalization  policy  has  been,  with  one 
exception,  to  limit  the  rl^t  of  naturalization  to  what  I  may 
speak  of  as  the  white  race;  but  when  Chinese  or  Japanese 
or  FUlptoo  or  Malay  or  any  branch  of  those  races,  man  or 
woman,  comes  hither,  if  permitted  to  come,  children  bom 
of  them  are  citizens  of  the  United  States;  and  there  is  Uie 
embarrassment  of  the  parents  owing  allegiance  to  a  foreign 
coimtry  and  children  owing  allegiance  to  the  United  States: 
embarrassing,  perhaps,  to  time  of  peace,  but  certainly  em- 
barrassing should  trouble  arise  as  between  the  nations.  So 
I  want  our  people  to  keep  out  of  the  Orient  and  I  want  the 
Orient  to  keep  out  of  the  United  States.  We  can  have  trade 
relations;  we  can  be  friends;  but  I  do  not  think  it  is  for 
the  Interests  of  this  country  nor,  indeed,  for  their  toterests 
that  there  should  be  a  mtngUng  of  these  essentially  unassim- 
ilable  peoples  here  to  the  United  States. 

I  earnestly  hope  that,  after  argmnent  has  been  concluded, 
we  may  limit  the  time  of  giving  complete,  unrestricted  to- 
dependence to  the  Philippine  people.  I  think  five  years  is 
ampl3  to  work  out  this  transfer,  so  to  speak,  of  sovereignty, 
and  then  let  them  shape  their  own  destiny.  They  petition, 
they  clamor,  they  appeal  for  independence.  Let  us  give 
them  todependence.  I  hope  they  win  prosper.  I  hope  they 
wUl  conttoue  todependent.  I  hope  they  will  develop  to  aU 
the  ways  of  enlightened  civilization.  I  hope  they  will  reap 
what  Is  the  end  and  the  aim  and  the  aspiration  of  every 
people,  and  that  is  happtoess.  In  any  event,  we  win  not  be 
responsible  for  their  destiny.  If  they  reach  an  earthly  para- 
dise or  falter  and  fall,  retato  or  lose  their  ind^iendeoce.  It  Is 
their  affair;  we  will  not  be  responsible. 

I  shall  favor  the  amendment  proposed  by  the  Senator  from 
Louisiana  [Mr.  BroussasoI.  which,  as  I  understand,  is  now 
pending,  subject  to  the  proposed  amendment  of  the  SetMtor 
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lltfytend  tlCr.  Tnmros} :  bat  I  stamD  faTor  Umiting  the 

time  to  eight  years,  which  I  understand  to  be  the  limit  xmder 
ttie  amendittent  proposed  by  the  Senator  from  Louisiana. 

Mr.  BROUSSARD.    That  la  the  time  Umlt  provided. 

Mr.  SHORTRIDas.  Begstng  pardon  of  Senators  for  hav- 
Inc  detained  them.  I  now  yield  the  floor. 

Mr.  SHIPSTEAD.  Mr.  President,  to  view  of  what  the 
Ijffnator  from  California  [Mr.  SHoaTSXxn]  has  said  in  re- 
gard to  government  debts.  I  wish  to  call  attention  to  a  prac- 
tto9  tM^  has  been  going  on  to  the  conduct  of  our  toter- 
o^fi/w^i  AffAirs  for  some  time,  a  practice  to  which  I  have 
called  the  attention  of  the  Senate  heretofore  but  which  I 
mm  gotoc  to  can  to  tta  attention  agato.  because  I  think  it 
bears  repetition.  It  has  to  do  with  delegations,  sometimes 
secret,  sometimes  covert,  of  private  citizens  going  to  Burc^De, 
sitting  to  conference  with  representatives  of  foreign  gov- 
ernments ostensibly  as  private  citizens,  though  In  the  pub- 
licity organs  ol  this  country  and  of  Europe  it  is  given  out 
that  they,  at  least  semiofllcially.  represent  the  Government 
of  the  United  SUtes. 

There  Is  something  in  what  Piemicr  Herrlot  said  to  the 
French  Chamber  the  other  day  to  the  effect  that  we  mixed 
to  Suropean  questions  when  the  Oovemment  of  the  United 
States  permitted  General  Dawes  and  Mr.  Young  to  go  to 
Europe  and  '*  put  over "  the  Dawes  plan  and  the  Yoimg 
plan.  While  they  went  over  as  private  citizens,  and  we 
imderstood  they  were  going  as  such,  other  countries  were 
of  the  opinion  that  they  represented  the  United  States  Gov- 
ernment. So  there  Is  undoubtedly  some  reason  why  those 
nations  should  have  expected  that  we  would  oonttoue  to 
connect  toteralhed  debts  with  reparations:  and  when  they 
saw  how  the  moratorium  had  been  arranged,  when  the 
Senate  was  not  to  session  but  could  be  voted  by  telegraph 
instead  of  by  being  called  tato  extraordinary  session,  as 
the  Constitution  provides.  It  was  natural  that  they  should 
beUeve  that  the  executive  department  of  our  Government 
had  the  power  and  authority  to  deal  to  the  matter,  as  they 
seem  to  think  the  Executive  had  pledged  them  to  certato 
actkm  as  to  which  they  say  are  now  welshing. 

I  hope  the  time  will  come  when  we  will  follow  the  course 
originally  totended.  and  that  we  shall  deal  as  a  Government 
openly  and  above  board  through  the  regular  channels  of 
the  Diplomatic  Service.  If  our  Foreign  Service  is  composed  of 
men  of  such  lack  of  ability  that  they  are  not  capable  of 
sitting  to  these  conferences,  wherever  we  ask  them  to  sit  in. 
we  had  better  get  men  to  the  Foreign  Service  who  are  capa- 
ble of  representtog  the  Government  of  the  United  States  as 
It  should  be  represented.  So  far  as  I  am  concerned.  I  do  not 
tftiw^  that  Is  necessary,  far  I  beUeve  that  our  Foreign  Service 
Is  folly  capable  of  representing  the  Government  of  the 
United  States. 

However.  I  think  It  should  be  pototed  out  that  these  peo- 
^  who  go  out  as  individuals  represent  private  toteresta 
here:  and  it  la  a  policy  that  casts  reflection  on  the  Govern- 
ment of  the  United  States,  on  our  Foreign  Service,  and 
brings  us  toto  trouble,  because  when  these  deals  are  made 
with  foreign  governments  by  private  citiaens.  while  they 
may  be  called  u"^*w^tai  sooner  or  later  the  Government  of 
the  United  States  Is  asked  to  underwrite  these  deals  oS- 
cially:  and  when  the  Congress  refxises  to  do  so  we  are 
accused  by  the  rest  of  the  world  of  not  playing  fair  and 
welshing. 

So  I  think  a  good  deal  of  this  misunderstanding  has 
come  as  a  result  of  these  unofScial  private  commissions  that 
go  out.  and  ostensibly  the  world  la  at  least  led  to  believe 
they  speak  for  the  American  people. 

So  far  as  the  Philippine  bill  is  concerned.  I  want  to  say 
that  I  always  have  been  for  the  freedom  of  the  Philippinea. 
I  doubt  very  much  that  there  will  be  any  Philippine  tode- 
pendence  imder  this  bill,  however.  Under  it.  freedom  for 
the  Philippines  can  be  accomplished  only  through  a  very 
cumbersome  process.  They  must  have  five  different  pleM- 
seltes.    If  I  had  wanted  to  write  a  biD — and  I  say  this  with 

an  due  respect  to  the  members  of  the  committee  and  the 
■npporters  of  this  biB — to  prevent  freedom  of  the  Fhlllp- 


pixMs  betog  aocamphahed.  I  would  have  written  this  kind  of 

a  biU. 

I  am  gotog  to  vote  for  the  amendrntnt  of  the  Senator  from 
Louisiana  [Mr.  BaoussAanl.  the  amendment  that  is  now  be- 
fore the  Senate.  I  wish  the  time  had  been  three  years.  As 
a  result  of  carrying  the  Philippines  all  these  years,  our  farm- 
ers have  sustained  the  greatest  part  of  the  burden.  The 
ivoducts  of  the  Ptillippines  come  to  here  to  overwhelming 
quantities  to  competition  with  farm  products.  At  the  last 
Minn  of  rmniisi.  when  the  tax  bill  was  before  the  Sen- 
ate. I  offered  an  Hnendment  to  tax  these  products.  That 
amendment  was  voted  down  because  It  was  felt  by  the  Sen- 
ate that  we  should  not  tax  the  people  of  the  Philippines,  or 
put  a  tariff  on  our  imports  from  there,  because  of  the  fact 
that  they  were  under  the  flag  of  the  United  States. 

I  do  not  believe  that  tlie  uiiwttnr  of  freedom  for  a  people 
should  be  determtoed  upgB  tbt  quantity  of  sugar  or  copra 
or  coconut  oil  that  comes  toto  this  country.  The  prtociple 
of  freedom  for  the  Philippines  is  tovolved  here,  as  the  free- 
dom of  all  people:  and  tovolved  here  is  also  the  question  of 
making  good  the  promises  we  have  made  to  the  Fllipmo 
people.  But  why  wait  IS  or  19  years  to  do  it?  And  if  we 
are  going  to  give  them  their  freedom,  why  undertake  to  do 
it  by  a  process  so  complicated,  and  extending  so  far  toto  the 
future,  that  it  \s  very  doubtful  whether  or  not.  to  the  end, 
Phlllpptoe  todependence  will  be  accomplished? 

The  Senator  from  California  [Mr.  8HoiTU»«a]  very  ap- 
propriately called  the  attention  of  the  Senate  to  the  fact 
that  we  should  get  out  of  the  Orient,  and  politically  that  we 
should  also  keep  out  of  Europe. 

The  Philippines  are  the  weakest  Unk  to  our  position  of 
self-defense.  They  have  been  more  so  since  the  Washing- 
ton armament  agreement.  I  think  they  have  been  more  so 
since  the  time  when,  instead  of  consulting  the  signatories 
to  the  9-power  treaty,  when  the  territorial  totegrity  of 
China  was  threatened  a  year  ago.  we  ran  over  to  the  league 
of  Nations.  I  think  the  Philippmes  then  became  an  addi- 
tional source  of  weakness  to  the  defense  of  the  United 
States.  We  have  made  some  mistaltes  to  the  past,  and 
that  makes  it  necessary  to  do  what  we  can  to  rectify  them. 

I  ask  to  have  prtoted  to  the  Rsoota  a  series  of  editorials 
affecttog  the  Hawes-Cuttlng  bill,  published  to  the  Mtone- 
apolis  Tribune  of  Minneapolis.  Minn. 

The  PRE8IDINO  OFFICER  (Mr.  La  FoLtgrrx  to  the 
chair).    Without  objection,  it  is  so  ordered. 

Tbe  editorials  are  as  follows: 

(WedneBday,  April  6,  1939] 


The  support  glTen  the  Har«  bin  for  Philippine  Independence  by 
the  Houae.  In  p«nlng  It  by  a  vote  of  SOS  to  47.  was  a  surprise  even 
to  the  most  ardent  advocataa  of  traedom.  AlthouRh  one  may 
seriously  question  the  wisdom  with  which  debate  on  the  blU  was 
gagged  and  limited  to  40  mlnutea.  and  while  U  is  poaalble  to  see 
where  step*  to  free  the  Philippinea  at  this  particular  time  may 
have  some  heart ng  od  o>ur  position  in  the  Par  Bast.  It  can  not  be 
denied  that  the  Otf*  bUl  is  a  step  In  the  right  direction. 

It  will  be  difficult  for  anyone  to  question  sertoualy  the  ability 
of  the  Plllplnoe  to  govern  themselves  and  Um  10  jrears  allotted 
by  the  Hare  bill  for  the  traosltlon  period  should  be  adequate  to 
launch  the  Islands  under  strong  self-government.  The  Senate 
already  has  before  It  a  bill  which  would  accompllah  much  the 
same  things  for  the  PhlUppinss  ••  tbe  Hare  measure  propoees,  but 
It  would  require  17  years  before  grmnting  complete  Independence. 

Tbe  Hare  bin  Is  headed  for  opposition  not  only  In  the  Senate 
but  probably  from  the  administration  as  well.  The  chief  objec- 
tion to  freeing  the  PhlllpplnM  at  this  time,  or  of  even  considering 
the  matter,  as  expressed  by  Secretary  of  State  Stlmaoo.  is  tlie  un- 
settled state  of  affairs  In  the  Par  Kast  and  o\ir  relations  with 
countries  on  the  swtern  side  of  the  Pacific  Ocean.  But  the  under- 
lying factors  In  the  far  eastern  situation  have  not  been  matenaUy 
altered  since  the  Jones  Act  was  passed.  The  rise  of  Japan  to 
dominance  has  been  more  rapid  than  was  anticipated,  but  It  has 
always  been  Inevitable,  l^at  a  free  Philippines  would  endanger 
our  poattlon  in  the  Par  Bast  la  not  entirely  obvious. 

In  one  Important  partieular  the  Hare  bUl  falls  to  nieet  a  con- 
sideration that  should  be  essential  In  any  proposal  for  Philippine 
autonomy.  It  SMi^es  no  specific  provision  for  tariffs  on  products 
from  the  lAHSte  that  compete  unfairly  with  domesUe  products 
and  Industrlea.  Although  the  bill  does  provide  for  a  quota  on 
principal  exptorts  from  the  Philippines  to  this  country,  these 
(luoias  are  placed  so  high  that.  In  most  Instances,  they  wlQ  admit 
even  graatar  quantities  of  theas  products  than  are  now  being  re- 
oalved  oo  a  free-trade  basis.    Tbe  quota  provlalons  make  no  men- 
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tlon  of  capr«.  which,  wtth  eooomit  oil.  Is  now  being  permitted 
to  enter  this  country  to  the  detriment  of  our  own  dairy  Industry. 
The  quota  limit  placed  on  coconut  oU  Is  fixed  by  the  Bare  bill  at 
200.000  tons,  and  In  1928  the  total  production  of  the  Islands  of 
this  product  was  only  101.000  tona.  Any  measure  that  would  ulti- 
mately free  the  PhUipplnes  ehcxild  give  more  adequate  considera- 
tion to  this  vital  American  Interest  than  does  the  Hare  bill. 

IMonday,  Aprfl  18.  1933] 

TAX    TaOPICAL    OILS 

The  clean-cut  statement  of  Dr.  Alonzo  Taylor,  world-famotis 
economist,  to  the  effect  that  It  was  the  imperative  duty  of  the 
United  States  to  protect  the  American  farmer  from  the  Importa- 
tion of  tropical  oils  is  both  significant  and  timely.  The  present 
bill  which  propoees  to  grant  freedom  to  the  Philippine  Islands  In 
the  future  is  of  Uttle  present  Interest  to  the  American  farmer. 
The  American  farmer  Is  primarily  and  exclusively  Interested  in 
the  economic  effect  of  our  political  relationship  with  the  Fbillp- 
plne  Islands.  It  Is  an  incontrovertible  fact  that  000,000.000 
pounds  of  coconut  oil  and  copra  oome  into  the  United  States 
every  year  from  the  Philippine  Islands  and  drive  out  of  our  mar- 
ket at  least  as  many  pounds  of  American-produced  animal  and 
cottonseed  fate.  Doctor  Taylor  makes  it  plain  that  there  Is  not 
the  faintest  economic  reason  to  sustain  this  policy,  and  that  there 
is  every  economic  rcMon  for  a  policy  that  will  protect  the  Ameri- 
can farmer. 

Those -who  maintain  that  we  have  a  moral  oMlgatton  to  protect 
and  cherish  the  PlUplno  may  argue  on  a  basis  of  oftorality  to 
their  hearts'  content.  But  there  isn't  any  morality  in  making 
the  American  farmer  siutain  the  burden  of  our  PhUlppine  philan- 
thropy. Doctor  Taylor  is  as  famotia  as  a  chemist  as  he  is  an 
economist.  Doctor  Taylor  says  that  only  a  small  percentage  of 
our  soap  needs  ooconat  oU  its  an  ingredient.  This  Is  a  ^>eclal- 
Ized  soap  not  in  general  use.  The  American  farmer  Is  entitled 
to  protection  from  tropical  plantations  to  the  same  extent  that 
the  American  working  man  is  entitled  to  protection  from  oriental 
labor.  We  have  raised  the  bars  on  foreign  immigration  for  the 
protection  of  the  American  laborer  and  it  la  Impossible  to  con- 
ceive the  mental  prooeas  of  the  legislator  who  can  not  see  the 
same  necessity  for  the  protection  of  the  American  farmer  from 
the  rapidly  tncreasing  fiood  of  tropical  oils  that  Is  pouring  Into 
this  country  every  year.  America  has  a  surplus  of  the  animal 
and  cottonseed  fats.  Animal  fat  la  a  drug  on  the  market  to-day. 
The  swine  raiser  is  pepallaed  by  the  packer  for  the  excess  fat 
on  his  hogs.  The  dairyman,  with  the  price  of  butter  down  to  a 
ruinous  level.  Is  forced  to  compete  with  the  margarine  mads  from 
Philippine  oil  importations.  When  Doctor  Taylor,  as  a  chemist, 
says  that  there  is  not  any  reason  why  Amerlcar. -produced  fats 
should  not  be  used  in  tbe  manufacture  of  our  aoapa.  no  fair- 
minded  person  would  question  his  statement. 

Giving  the  Plllpinos  their  freedom  8  or  10  years  hence  Is 
a  fine,  generous  gesture  which  may  or  may  not  be  translated  Into 
a  reality,  but  this  does  the  American  farmer  no  good  to-day.  In 
his  present  state  he  has  not  the  time  nor  the  Inclination  to  clap 
his  hands  In  glee  over  the  spectacle  of  the  Filipinos  waving  the 
flag  of  independence.  It  means  little  or  nothing  to  him.  What 
the  American  farmer  wants  Is  protection  from  the  coconut  oU 
from  the  Philippines  and  protection  from  the  other  oils  of  tha 
Tropics  against  which  he  is  unable  to  compete  any  more  than  is 
the  American  manufacturer  able  to  compete  with  the  low  wage 
and  low  standard  of  living  of  foreign  countries.  If  there  Is  any 
right  or  Jxistlce.  if  there  Is  any  political  or  aeonomlc  expediency 
in  a  protective  tariff,  that  tariff  should  be  Impoaed  on  the  oUs 
from  the  Tropics  that  compete  with  cottonseed,  peanut  oU.  and 
anlBUd  fats  prodxwed  In  the  United  States. 
w  • 

fToesday.  Aprfi  It.  1989) 
•ntu  FAam  IS  roaoormr 

Tbe  bm  recently  passed  by  the  House  and  now  before  tbe  Sen- 
ate which  propoaes  to  grant  political  freedom  to  the  Philippines 
at  the  end  of  an  8-year  period  will  be  of  no  benallt  to  the  Amer- 
ican farmer. 

Tbm  un  win  permit  tbe  PbOtpplnes  to  send  more  oooocrat  a<l 
into  tbe  United  SUtea  free  at  duty  for  tbe  nest  ei^t  year*  than 
is  now  coming  in.    Paragraph  2  of  section  8  of  tbe  bill  provldaa: 

"There  shaH  be  levied,  collected,  and  paid  on  all  coconut  olT 
oomlng  into  tbe  United  States  from  the  Philippine  Mawrts  tn  any 
calendar  year  in  excess  of  900.000  kng  tons  tb«  shbs  rates  of  duty 
which  are  required  by  tbe  lawa  of  tbe  United  Btatea  to  be  Ivrlad. 
cfdlected.  and  paid  on  like  articles  imparted  from  foreign  coun- 
trlea." 

Tbls  provision  is  suppossd  to  pot  a  Tlinlt«tlon  on  tbe  oU 
poru  from  tbe  Fbil^pplnas  In  tbe  interceu  of  the 
farmer.  The  Joker  in  tbs  provlsloa  la  tbla— that  the  Pbllippines 
have  never  yet  sent  aa  much  as  300,000  long  tons  of  oooonnt  oil 
to  tbe  tmited  State*.  Therefore,  bwlead  of  putting  a  limit  on 
this  duty-free  oU  that  wotUd  taad  to  reaasdy  tbs  prssHit  mlaoas 
oondlUon  erf  the  American  fat  markat.  it  actuaUy  pamlta  a 
greater  Importation. 

Two  hundred  tborwand  long  tens  of  oil  equsis  440.000,000 
pouBda.  In  19S0  tbe  PbUipptoae  ama%  vm  satfiUMtO  poanda. 
Under  this  bUl  the  Philippines  could  Import  free  at  dwty  an  addi- 
tional 126.000.000  pounds  of  oU  to  compete  wltb  Amertwrn-pro- 
dnoed  oottonaeed  oU  and  aamud  fata    la  19»  tbe  eecesmt-oil 


Importation  re«<2ied  Its  peak  at  415,000,000  pooxKls.  some  SS.OOO,- 
000  pounds  leas  than  tbe  limit  permitted  by  the  present  bill. 

It  is  obvious  from  theee  figwes  that  for  eight  ysara  at  least 
the  American  farmer  will  get  no  reUef.  If  the  present  bill  becomes 
a  law.  It  is  equally  plain  that  the  bUl  provides  an  opportunity 
to  make  the  situation  even  worse  than  it  now  Is  to  tbe  extent,  at 
least,  of  126.000,000  pounds  of  bil.  Under  the  present  tariff  law 
coconut  oil  imported  from  other  countries  than  tbe  Philippinea 
pays  a  duty  of  a  cents  a  pound.  But  there  Is  likewise  a  Joker 
in  this,  because  copra,  from  which  coconut  oil  la  extracted,  cornea 
Into  the  United  States  duty  free  from  all  countrlea. 

In  1830  the  importatioits  of  oil  and  oopra  In  terms  ot  oil  rea^iad 
the  staggering  sum  of  518.161.000  pounds.  In  1030.  the  high 
point  of  Importation,  oil  and  copra  Importatloztf  together  were 
equivalent  to  597.836.000  pounds.  The  admlasion  of  o<qM«  duty 
free  Into  the  United  States  is  for  the  benefit  <rf  the  oopra-cruab- 
Ing  mills  on  the  Pacific  coast.  The  oil  produced  on  the  Pacllle 
coast  affects  the  American  farmer  to  exactly  tbe  same  degree  as 
the  duty-free  oil  from  the  Philippines. 

Between  the  Smoot-Hawley  tariff  law  and  the  Phlltpptne  inde- 
pendence bill,  the  American  farmear.  dairyman,  swine  and  beaf 
raiaer  are  deprived  of  the  American  markets  for  fats.  The  dalry^ 
man  suffers  grievously  from  the  turoductlon  of  margarine,  which  Is 
sold  at  a  lower  price  than  butter.  The  swine  raiaer  and  the  cattle- 
man are  in  the  same  predicament,  as  Is  tbe  cotton  grower  of  tbs 
South,  who  kwea  tbe  market  for  his  cottonseed  oil. 

The  bill  now  before  the  Senate  la  not  a  bill  conceived  in  the 
Interests  of  the  American  farmer,  but  exclusively  In  the  interests 
of  the  political  aspirations  of  the  Plllpinos.  The  very  beat  the 
American  farmer  can  hope  for  la  the  possible  limitation  to  the 
damage  that  may  be  done  to  him  in  tbe  next  eight  years.  This 
limitation  is  a  posslbtltty  only  and  by  no  means  a  probability. 
Under  this  bill  the  Philippines  can  add  some  25  per  cent  to  their 
present  imports  before  they  are  required  to  pay  a  duty,  and  should 
their  Imports  reach  300,000  long  tons  a  year,  at  whlob  point  a 
duty  of  2  cents  would  be  Imposed  on  their  oil,  they  still  have  the 
opportunity  to  ship  Into  the  United  Siates  free  of  duty  all  the 
copra  that  this  country  can  consume,  at  the  expense  of  the 
American  farmer. 

Any  bill  providing  tor  tbe  Independence  of  tbe  Philippines  can 
be  of  no  economic  interest  to  the  American  farmer  unless  It 
reduces  drastically  the  coconut-oil  Imports,  and  in  t\u-n  there 
can  be  no  reduction  of  coconut-oil  Imports  as  long  as  oopra  Is 
permitted  to  come  Into  this  country  free  of  duty.  Tte  interest  of 
tbe  American  farmer  in  the  Phlllpplna  Islanda  Is  not  a  political 
one,  it  is  strictly  economic.  The  issue  Involves  a  much  vaster 
area  than  the  Philippine  Islands.  The  Issue  is  that  of  tropical 
oils  of  any  description  which  are  used  in  the  United  States  as  sub- 
stitutes for  food  fats  and  for  vegetable  oils  produced  In  tbla 
country.  The  question  will  not  be  settled  by  tbe  passage  of  tbe 
Hare  bill.  Should  it  pass  the  Senate  and  receive  the  President's 
signature,  It  win  not  affect  the  American  farmer  in  the  least. 
It  will  leave  him  In  the  same  or  In  a  worse  position  than  he  now 
Is  for  the  nest  eight  yeara. 

The  American  farmer  wanta  and  shoold  have  ample  protection 
from  coconut*  oil  and  copra  and  from  all  tropical  oils  which  ar* 
now  so  disastrously  competing  with  him  in  tlie  American  fat 
market.    Tlie  Hare  bill  gives  blm  no  protection  whatever. 

[Tbnrsday,  Aprn  31.  198S] 


TSOnCAX.    OILS    ARD 

The  Hare  blU.  giving  freedom  to  the  Pbllippines.  which  is 
before  the  Senate,  is  no  doubt  drawn  in  the  latsrsst  of  the  Fili- 
pinos' poUtical  agpinUana.  But  It  gives  Httle  or  no  conalderaftlon 
to  the  American  farmer  whose  market  for  the  vegetable  and  animat 
fats  produced  on  the  American  farms  has  been  taken  away  from  him. 

Tbe  bUl  provldea  that  for  the  next  eight  years  tbe  Pbillpptaes 
will  be  parmtttcd  to  send  America  duty  tme  300.080  long  tons  of 
coconut  oil.  This  Is  an  amount  excessive  of  any  Infiortatloa  frees 
the  Philippines  up  to  tbe  pressnt  time.  The  bill  provides  that  tbo 
American  farmer  shaD  be  in  the  same  poslUon  In  regard  to  his 
market  for  fata  and  oUs  for  the  nest  el^t  years  as  be  la  now. 

To  make  tbe  situation  of  tbe  ^r**'^*'—*  farmars  atUl  wore*, 
copra  from  aU  countries  Is  admittwl  dn^  Srm  Into  tbo  United 
States  Bven  If  the  VhiUpf^Jum  should  reach  the  maximum  amount 
of  duty-free  oa  importation  they  would  stUl  have  tbe  opptxtuntty 
to  sand  duty  fTse  Into  the  XTnited  StaAes  an  imltmtfd  amovuat 
at  copra  wbleb  would  be  ground  tato  ooconnt  oil  by  tbs  Paelfte 


R  makes  no  difference  whatever  to  the  American  fvmar  whether 
tbe  copra  is  ground  into  coconut  oU  tn  tbe  PhUipptaos  or  In  tbe 
Uaited  Stataa.  be  Is  robbed  of  bis  market  Just  tbo  oaoM. 

OoiyeoB  and  tbe  two  domtnaaS  poimeal  parttee  will  be 
If  tbsgr  make  any  pretense  of  doing  anything  for  tba  Ai 
fanner,  to  consider  the  whole  field  of  tropical  oU  production. 

Is  it  anything  bitt  abaurd  ttrnt  we  should  be  eeospriled  to  oi 
WtjaOQJtOO  poondi  of  antanal  tats,  wtalls  at  tbe  seam  tlaM  we 
port  into  this  ooimtnr  1.800.000,000  pound*  of  oils  and  fa«*t 

It  1*  true  tbat  we  have  a  duty  of  8  centa  a  pound  oo  lard,  but 
wbst  doe*  tbat  amount  to  when  we  export  787,000,000  poundrT 
When  we  break  down  tbeae  figures  of  laaport*  and 
ataordi^  powa.  WbUe  we  eaport  787.0e0j808  pound*  of 
lata  wblcb  wo  are  fenced  to  sell  in  Burepe  at  any  prlee 
choowei  to  offer  ua.  we  admit  into  this  country  IJKOJOOOJKIO  poiinrt* 
of  vegetable  ells  grown  bt  the  Troptas.    We  boport  tree  of  tfw^f 
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sMtflT  twk»  M  mtich  T««etable  otl  m  «•  export  animal  fata. 
Wbli«  we  ar«  sending  this  787.000.000  pounds  of  animal  fata  beg- 
ging to  the  m^rkeu  of  Europe,  we  are  bringing  Into  thla  country 
copra,  coconut  oil.  palm  oil.  Chinese  wood  oil.  tung  oil.  inedible 
dire  oil.  palm-Kernel  oil.  cod-liver  oil.  cod  oil.  vegetable  tallow. 
•weet  almond  oil.  croton  oU.  and  rapeaecd  oU.  free  ot  duty  to  a 
total  of  1.300.000.000  pounds. 

What  has  been  the  effect  ot  this  tremendous  Qow  of  tropical  oils  ; 
Into  the  United  States?  The  Ogures  show  that  In  the  last  30  j 
years,  despite  oiir  tremendous  gain  in  population,  the  number  of  { 
hogs  on  American  farms  has  not  Increased  In  1900.  when  the  | 
populaUon  of  the  United  States  was  76.000.000.  we  had  62.868.000  ; 
hcgs  on  the  American  farm.  In  1930.  when  the  population  of  the 
United  States  was  123.000.000.  the  number  of  hogs  on  the  American  j 
farm  had  decreased  to  53.338  000  { 

In  the  face  of  these  Ogures  can  anyone  seriously  maintain  Ui»t  { 
the  American  farmer  has  been  given  the  American  market,  as  has 
been  promised  him  in  every  prealdentlal  campaign? 

Mr.  CAPPER.  Mr.  President.  I  desire  to  have  placed  in 
the  RicoRD  a  communication  from  representatives  of  eight 
of  the  leading  farm  organi2ation8  of  the  United  SUtes  rela- 
tive to  the  pending  bill.  Representatives  of  these  national 
agricultural  Interests.  In  conference  here  in  Washington. 
have  outlined  the  following  principles,  which  they  believe 
should  apply  to  the  pending  legislation  affecting  the  Philip- 
pine Islands: 

First.  That  complete  Independence  should  be  provided 
within  a  period  of  five  years. 

Second.  That  trade  relationships  between  the  United 
States  and  the  Philippine  Islands  should  be  adjusted  within 
.^this  5-year  period  either  by  fixing  a  quota  of  imports  which. 
"^  beginning  with  the  adoption  of  a  constitution  by  the  people 
of  the  Philippine  Islands,  will  be  gradually  reduced  each  year 
until  complete  independence,  or  by  a  gradual  application  of 
tariff  rates  which  will  be  increased  each  year  until  final 
Independence. 

Third.  That  provisions  In  pending  bills  for  trade  confer- 
•nces  prior  to  the  end  of  the  transition  period  which  con- 
template or  imply  further  trade  concessions  should  be 
eliminated. 

Fourth.  That  they  oppose  any  provision  to  reopen  the 
question  of  final  independence  after  the  Philippine  people 
have  adopted  their  constitutloiL 

This  declaration  of  principles  has  been  approved  by  Fred 
BreiKkman.  for  the  National  Orange;  Chester  H.  Oray,  for 
the  American  Farm  Bureau  Federation;  John  Simpson, 
president  of  the  Farmers  Educational  and  Cooperative 
Union  of  America:  A.  M.  Loomls.  for  the  National  £>air7 
Union;  Fred  Cummings,  for  the  National  Beet  Growers'  As- 
aociation;  Clarence  Ousley.  for  the  Tariff  Committee  of  the 
Texas  and  Oklahoma  Cottonseed  Cnishers'  Association: 
C.  J.  Bourg.  for  the  American  Sugar  Cane  League;  and 
Charles  W.  Holman.  for  the  National  Cooperative  Blilk  Pro- 
ducers Federation. 

I  wish  to  add.  Mr.  President,  that  I  heartily  concur  In  the 
declaration  of  these  farm  organizations. 

As  I  see  it.  the  Senate  owes  a  first  and  complete  duty  to 
the  fanners  of  the  United  States.  The  free  importation  of 
products  of  the  Philippines,  competing  with  home  products 
which  are  so  sadly  in  need  of  the  domestic  market,  is  one 
^  of  the  factors  in  the  agricultural  depression  of  the  last 
decade,  which  now  has  extended  to  all  the  business  and 
Industrial  smd  financial  and  labor  circles. 

I  am  entirely  in  sympathy  with  the  desire  of  the  people 
of  the  Philippines  for  independence.  I  will  vote  to  give  it  to 
them.  I  want  to  give  it  to  them  soon,  not  only  as  a  matter 
of  Justice  to  their  people  but  as  a  matter  of  Justice  to  the 
farmers  of  the  United  States. 

Exports  to  the  Philippine  Islands  are  a  remarkably  small 
part  of  the  foreign  trade  of  the  United  States.  In  1929.  the 
last  year  for  which  figures  are  available,  Philippine  purchases 
in  the  United  States  were  only  1.66  per  cent  of  our  foreign 
trade.  In  other  words,  no  substantial  injury  would  be  done 
our  exporters  even  if  the  Philippines  exacted  tariffs  com- 
mensurate with  those  necessary  to  protect  American  farmers 
from  tnH>lcal  competition. 

SlDoe  the  bf>g^""i"g  In  1909  of  reciprocal  free  trade 
between  the  mainland  and  the  islands,  the  United  States  has 
waived  1512.000.000  in  duties  that  might  have  been  collected 
on  Philippine  products.    In  the  same  period   the   isUnds 


waived  only  $240,000,000  in  duties  on  shipments  from  the 
United  States.  The  difference  between  these  two  figures  is 
$271,540,000.  Thus,  in  the  matter  of  duties  waived,  the 
United  States  has  matched  the  Philippines  more  than  2  to  1. 
Mr.  President,  a  further  point  in  the  waiving  of  duties 
should  be  considered.  The  Hawes-Cutting  bill  would  allow 
850.000  tons  of  sugar  to  come  into  the  United  States  for  a 
period  of  15  years.  If  the  full  rates  of  duty  were  applicable 
to  these  imports,  the  United  States  would  be  nearly  $800.- 
000.000  better  off  than  It  will  be  if  the  Hawes-Cutting  provi- 
sions are  enacted.  This  outright  gift  of  $800,000,000  is  In 
addition  to  the  $512,000,000  of  tariff  preferences  which  have 
already  been  extended  to  the  islands. 

Without  any  appreciable  income  from  the  Islands,  the 
United  States  has  literally  poured  money  Into  the  Philip- 
pines since  the  Spanish-American  War.  A  recent  calcula- 
tion Indicates  that  through  the  War  Department,  the  Navy 
Department,  the  Bureau  of  Insular  Affairs,  the  Coast  and 
Oeodetic  Survey,  the  Public  Health  Service,  and  the  Depart- 
ment of  Agriculture  these  expenditures  on  account  of  the 
islands  have  reached  the  staggering  total  of  $792,370,000. 

The  exemptions  and  duty-free  privileges  incorporated  In 
the  Hawes-Cutting  bill  guarantee  that  the  American  farmer 
will  have  no  effective  protection  against  his  tropical  com- 
petitor. This  becomes  clear  by  a  study  of  the  provisions  of 
the  bill  which  would  permit  850,000  tons  of  sugar  to  come 
Into  the  United  States  free  of  duty.  Anything  above  the 
850.000  tons  would  pay  the  full  rate  of  duty;  but  if  the  Fili- 
pinos produced  twice  the  850.000  tons— that  is.  1,700,000 
tons — the  effective  rate  of  duty  would  be  cut  In  half,  since 
the  cost  of  the  tariff  could  be  distributed  over  the  entire 
crop.  In  the  case  of  sugar,  half  the  world  rate  of  duty  is 
$1.25  a  hundred  pounds.  This  would  give  the  Filipino  pro- 
ducers an  advantage  of  75  cents  a  hundred  over  the  Cuban 
producers,  who  now  pay  $2  a  hundred.  What  is  true  in  the 
case  of  sugar  is  true  of  vegetable  oils  and  other  commodi- 
ties on  which  a  duty  is  collected  if  they  are  imported  into 
the  United  States  from  any  country  other  than  the  Philip- 
pine Islands. 

Farmers  of  the  United  States  are  urged  on  every  hand 
to  diversify  their  agriculture.  There  is  no  reason  in  the 
world  why  the  same  practice  should  not  be  of  value  in  the 
Philippines.  The  provisions  of  the  Hawes-Cutting  bill  are 
a  constant  invitation  to  the  Filipinos  to  neglect  all  other 
agricultural  pursuits  and  to  concentrate  on  the  expansion 
of  sugar  and  vegetable  oils.  Unless  Congress  forces  a  read- 
justment through  proper  limitations  in  the  Philippine  in- 
dependence bill,  the  Filipinos  are  destined  for  the  same 
exi)erience  as  the  Cubans,  who  are  now  paying  the  penalty 
for  devoting  all  their  efforts  to  a  single  crop. 

Mr.  President,  the  menace  of  Philippine  competition  with 
the  American  farmer  has  not  nearly  reached  its  peak.  The 
possibilities  for  expanding  the  production  of  tropical  oils 
and  sugar  are  almost  unlimited.  Thirteeen  years  ago,  in 
1919,  the  Philippine  Islands  sent  into  the  United  States 
only  78.000  tons  of  sugar,  or  about  2.5  per  cent  of  all  sugar 
imported  during  that  year.  In  1930  this  tonnage  reached 
708.689,  or  20.4  per  cent  of  all  our  sugar  imports.  This 
year — 1932 — the  imports  of  sugar  will  reach  a  million  tons; 
and  still  more  will  come  next  year  and  the  year  after  If 
Congress  fails  to  enact  some  effective  restriction. 

The  American  farmer  can  not  compete  successfully  with 
these  Philippine  products,  which  I  imderstand  are  produced 
on  35-cens-a-day  labor.  I  shall  support  amendments  to 
the  measure  which  will  be  proposed  in  line  with  the  recom- 
mendations of  the  American  farm  organizations,  and  ex- 
press the  hope  that  these  amendments  will  be  approved  by 
the  Senate.  Otherwise  I  fear  the  measure  will  be  of  little 
benefit  to  those  at  this  time  most  in  need  of  protection — 
the  farmers  of  the  United  States. 

I  ask  unanimous  consent  to  have  printed  in  the  Rbcors 
the  statement  of  the  eight  farm  organizations  recording 
their  stand  as  to  the  pending  bill,  in  opposition  to  some  of 
its  provisions. 

The  PRESIDINQ  OFFICER.  Without  ohJecUon,  it  is  so 
ordered. 
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The  statement  Is  as  foDovs: 

To  the  Members  of  the  United  St9tea  Senmte: 

Bepresentatlves  of  national  agrieuttoral  interesta  in  oonferenoe 
at  the  Capitol  to-day  agreed  upon  the  foUowing  statement  of 
principles  which  should  be  applied  to  the  pending  legislation  In 
COngreae  for  Philippine  Independence: 

First.  That  complete  Independence  aboold  be  provided  within  a 
period  of  Ave  yeara. 

Second.  That  trade  relationahlpa  between  the  United  Statea  and 
the  PhUlpplne  Islands  should  be  adjusted  within  this  5-year 
period  either  by  Using  a  quota  of  Imports  which,  beginning  with 
tbe  adoption  of  a  constitution  by  the  people  of  the  PhlUpptnt 
lalands.  wlU  be  gradually  redxioed  each  year  \intU  complete  Inde- 

Sndence.  or  by  a  gradual  application  of  tariff  rates  which  will  be 
creased  each  year  until  final  Independence. 
Third.  That  provlsftons  In  pending  bUla  for  trade  conferences 
prior  to  the  end  of  the  transition  period  which  contemplate  or 
imply  fiu-ther  trade  conceaalons  should  be  eliminated. 

Fourth.  That  we  oppoee  any  provision  to  reopen  the  question  of 
final  Independence  after  the  FUlptno  people  have  adopted  their 
eoostitution. 

The  National  Orange,  by  rnA  Brenekman;  American  Farm 
Bureau  Federation,  by  Chester  H.  Gray:  Farmers  Educa- 
tional and  Cooperative  Union  of  America,  by  John 
Slmpaon.  president;  National  Dairy  Union,  by  A.  M. 
Loomls;  National  Beet  Orowers'  Association,  by  Fred 
Cxmimlngs.  president;  Tariff  Committee  of  the  Texas 
and  OUahoma  Cottonseed  Crushers'  Association,  by 
Clarence  Ousley;  America  Sugar  Cane  League,  by  C.  J. 
Bourg:  National  Ooopermtlve  Milk  Producers  Federation, 
by  Charles  W.  Holman. 
DBcnun  8.   1032. 

The  PRESIDINQ  OFFICER.  The  questt<»i  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  trom  Maryland 
(Mr.  Ttbings]  to  the  amendment  presented  by  the  Senator 
from  Louisiana  [Mr.  Broussaui]. 

Mr.  CUTTING  obtained  the  fkxir. 

Mr.  WAI^H  of  Montana.  Mr.  President,  will  the  Senator 
yield,  so  that  I  may  suggest  the  absence  of  a  qwM-um? 

Mr.  CUmNQ.    I  yield. 

The  PRESIDING  OFFICER.    Hie  clerk  wlU  caU  the  roU. 

The  Chief  Clerk  called  the  roll,  and  tbe  following  Sen- 
ators answered  to  their  names: 


Aahurat 

Couaens 

Itoblnson,  Arte. 

Austin 

Cutting 

Kean 

■oblnaon.  lad. 

Bailey 

Dale 

Kendrlck 

BchaU 

Bankhead 

DaTls 

Keyes 

Bdiuyler 

Barbour 

Dickinson 

wing 

Bbeppard 

Barkley 

DlU 

UiFoUetU 

Bhlpstead 

Bingham 

Fees 

Lewis 

Shortndge 

Black 

Frazler 

La«aa 

Smoot 

Blaine 

George 

Long 

atelwer 

Borah 

Glass 

McGUI 

Swanson 

Bratton 

Glenn 

IfcKenar 

Thomas,  Okla. 

Brouasard 

Ooldiriborough 

lieMary 

Tbwnsend 

Bulkley 

Gore 

Metoalf 

TrammeU 

Bulow 

Orammer 

Moses 

Tydlngs 

Byrnes 

Bale 

Neely 

▼andenberg 

Capper 

BiarrieoQ 

Morbeefc 

Wagner 

Caraway 

Hastings 

Nye 

WalcoU 

Caray 

Hatnsld 

Oddie 

Walsh,  Ifhss. 

Cohen 

Hawea 

Patterson 

Walsh.  Uont. 

Connally 

Hayden 

Watson 

Oootidge 

Howell 

Beed 

White 

OosUsmn 

Hull 

Beynolds 

Mr.  WALSH  of  Montana 

I  desire  to  announce  that  my 

colleague 

[Mr.    WRXBLKB] 

Is  necessarily 

absent  owing  to 

illness. 

The  PRESIDINO  OFFICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  there  is  a  qorum  present. 

Mr.  CUTTINO.  Mr.  President,  the  amendment  which  has 
been  offered  by  the  senior  Senator  from  Louisiana  [Mr. 
Bkocssaso]  goes  to  the  heart  of  the  pending  bill,  and  it  is 
not  remedied  in  any  substantial  way  hf  the  substitute  sug- 
gested by  the  Senator  from  Maryland  CMi'.  Ttvxkcs]. 

Most  of  the  argument  to-day  has  been  based  on  the  as- 
sumption that  this  amendment  at  ttae  Senator  from  Lou- 
isiana merely  seeks  to  change  the  time  the  Philippine  people 
will  have  to  wait  for  independence.  That  is  not  tbe  case. 
It  changes  everything  else  which  was  suggested  by  ttae  Sen- 
ate Committee  on  Territories  and  Insular  Affairs. 

At  the  last  session  the  House  passed  and  sent  over  to  the 
Senate  a  well-considered  measure,  based  on  a  certain  thearj. 
If  the  Senate  agrees  In  the  main  with  that  theory,  rath» 
than  the  theory  which  was  expounded  by  the  Senate  com- 
mittee, then  I  submit  that  the  fair  and  decent  and  consist- 
ent thing  to  do  is  to  pass  the  UIl  which  passed  the  House, 
and  reject  the  Senate  amendments  in  tota 


Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 

Mr.  CUTTING.    I  yield. 

Mr.  LONG.  I  have  talked  with  some  of  the  Senators  who 
are  members  of  the  committee,  and  I  would  like  to  ask  the 
Senator  from  New  Mexico,  vAiat  te  tbe  serious  objection  to 
taking  the  bill  which  passed  the  House?  There  would  only 
be  tbe  necessity  of  beginning  to  graduate  tbe  tariff,  would 
than  not? 

Mr.  CUTTTNO.  I  intend  to  try  to  ezplmtn  that.  If  the 
Senator  will  give  me  the  oppcMtunlty.  The  bin  as  tt  passed 
the  House  ivovided  that  the  Philipi^iie  peoide  were  to  have 
independence.  The  House  provides  an  interim  period  of 
eight  years  during  which  there  is  to  be  a  Umitatioa  on 
imports.  After  that  8-year  period  is  over  the  Philippine 
Islands  win  receive  their  independeoce  automatically. 

The  theory  of  the  Senate  committee  is  based  on  the  desire 
of  the  niilippine  people.  It  refuses  to  give  them  independ- 
ence unless  they  have  stated  in  tbe  most  forcible  way  open 
to  them  that  they  desire  it. 

At  three  points  in  the  process  the  question  is  to  be  8ub« 
mitted  to  the  Philippine  people.  First,  the  measure  Is  not 
to  go  into  effect  until  it  shan  have  been  ratified  by  the 
Philippine  Legislature.  Second,  after  tbe  adoption  of  the 
constitution,  that  constitution  is  to  be  submitted  to  the  Ptaillp- 
Vine  people  fw  their  ratification.  That,  Senators  wiU  undo"- 
stand.  is  tbe  constitution  which  Is  to  be  in  force  during  the 
interim  period.  At  the  end  of  tbe  interim  period,  a  plebi- 
scite is  to  be  hdd.  at  which,  after  experimentinc  with  the 
various  tests  which  the  Setiate  committee  thought  diouM  bo 
laid  down,  the  people  of  the  islands  again  are  to  decide 
whether  or  not  finally  to  sever  tbdr  onuiection  wttb  tbe 
United  States. 

The  theory  of  the  committee  was  based  In  tbe  first  place 
on  the  consideration  that  we  had  gone  into  the  Philippine 
Islands  and  assumed  the  govemmoit  thereof  without  tbe 
wish  of  the  Philippine  people,  and  that  it  was  not  fair  to 
step  out  until  it  had  been  demonstrated  that  the  Phllipptaie 
people  after  ctmsidering  the  pros  and  cons  decided  that  they 
wanted  to  go  on  atone,  regardless  of  any  eeonomle  disad- 
vantages which  might  come  to  them  from  so  doing. 

I  wiU  say  Just  a  word  about  Ute  question  of  time,  because 
I  do  not  think  the  question  of  time  Is  the  vital  one.  In  tbe 
first  place,  the  senior  Senator  tram  Missouri  [Mr.  HawxsI 
and  I  introduced  a  biU  granting  the  Philippines  indepoid- 
ence  in  five  years.  We  heard  a  great  deal  of  evidence  sub- 
mitted to  the  Senate  cmnmittee.  A  great  deal  of  addi- 
tional evidence  was  submitted  to  a  subcommittee,  of  which 
the  Senator  from  Missouri  [Mr.  Hawks],  tbe  Senator  tuMBU 
Nevada  [Mr.  PrmiAH],  and  the  Senator  from  Rhode  Island 
[Mr.  Mktcalf],  and  others,  were  members,  and  at  tbe  end  of 
the  discussion  we  had  a  complete  and  intensive  analysis  of 
the  bill  before  tbe  whole  committee. 

The  suggestion  of  a  period  of  limitation  of  imports,  idns 
a  period  of  graduated  export  taxes  to  pay  tbe  Philippine 
debt,  WHB  concurred  in  by  a  vor  large  majority  of  the  oem- 
mittee.  lliereafter  we  voted  on  what  seemed  to  be  tbe  best 
term  of  years  te  adopt.  Although  there  had  been  no  pre- 
vious discussion  of  tbe  matter,  I  think  aU  the  members  of 
the  committee  except  three  agreed  on  tbe  torn  of  16  years. 

Mr.  BINGHAM.    Except  two. 

Mr.  CUTTING.  Except  two.  the  Smator  from  Connecti- 
cut says,  and  I  am  sure  he  Is  correct. 

So  much  for  the  question  of  time.  The  reason  for  pro- 
viding a  longer  period  of  time  than  would  seem  natural 
to  tbe  average  member  of  the  Senate,  certainly  a  kmcer 
period  of  time  than  would  have  seemed  desirable  to  me  when 
I  first  went  into  the  nmtter,  was  simply  that  these  people 
have  been  upheld  in  their  standard  of  living  by  tbe  tariff 
barriers  against  the  rest  of  the  world,  combined  with  their 
free-trade  relatioiu  of  tbe  United  States.  Ttieir  standards 
of  Uving  have  been  piaced  almost  on  an  occidental  baMs. 
They  are  so  much  higher  than  ttae  standards  of  hving  of 
ttae  rest  of  the  Orient  that  we  might  almost  eompere  tbe 
present  situation  to  one  which  would  occur  if  we  tried  to 
take  one  of  the  States  out  of  the  Union  and  put  it  In  oom- 
petition  with  the  outside  world  by  taking  away  the  free 
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Wftde  wWch  «dst8  with  the  rest  of  the  States.  That  Is  the 
tttuatlon  which  confronted  us;  and  after  listening  carefiilly 
to  aU  tfat  evidence,  we  decided  that  15  years  was  about  the 
ihortest  time  In  which  reaOJoiteent  could  take  place  and 
the  PUipino  house  be  set  in  m&Kt. 

Mofe  Important  than  that,  to  my  mind.  Is  the  question 
of  the  plebiscite.  It  was  the  faaUnc  of  the  committee  that 
the  Philippine  people  themselfW  Aould  have  the  prlvllece 
if  fradually  coming  out  of  the  free-trade  status,  of  haying 
what  amounts  to  a  tariff,  although  the  recetpts  derived 
therefrom  actually  go  to  pay  the  debts  of  tha  Flillippine 
people,  that  they  should  have  the  economic  experiences  in- 
cident to  that  graduated  export  tax  and  thereafter,  "after 
iBamlng  for  themselves  the  disadvantages  which  would  come 
to  them  through  independence,  might  vote  IntelllgenUy  as 
to  whether  they  want  their  freedom  or  not. 

I  think  the  arguments  In  favor  of  such  a  plebiscite  are 
almost  otKrwhelmlng.  We  have  heard  time  and  time  with- 
^out  number  that  It  Is  only  a  minority  of  the  Philippine  peo- 
^  who  desire  Independence,  and  that  the  independence 
agitation  la  due  to  the  activities  of  a  few  politicians;  that 
the  people  themselves  would  prefer  to  remain  with  the 
United  States.  I  do  not  believe  that  for  a  moment.  Blr. 
Prertdent.  I  think,  however,  that  not  only  have  the  Philip- 
pine people  the  right  to  say  whether  or  not  they  want  Inde- 
pendence, but  that  they  have  a  right  to  say  so  after  learn- 
ing for  themselves  the  difference  between  their  present  fa- 
vored economic  status  and  the  status  which  they  are  gohig 
to  have  to  endure  in  competition  with  the  rest  of  the  world. 
So  far  as  I  know  only  one  argxmient  has  been  advanced 
against  the  plebiscite,  and  that  Is  that  during  15  years  there 
might  be  built  up.  through  the  propaganda  of  selfish  Inter- 
ests, a  movement  against  Independence  so  that  finally  the 
Filipinos  who  at  the  present  time  are  In  favor  of  freedom 
might  be  induced  to  vote  the  other  way  at  the  end  of  the 
IS-year  period.  Mr.  President,  all  I  can  say  to  that  argu- 
ment Is  that  If  the  Philippine  people  can  be  Induced  by  any 
propaganda  to  forego  their  rights  as  a  free  people,  then.  In 
my  Judgment,  they  are  not  ready  for  self-government.  I  do 
not  believe  that  any  people  who  really  desire  freedom 
can  ba  dissuaded  from  their  firm  Intention  by  any  mere 
propaganda. 

If.  on  the  other  hand,  the  force  of  facts,  the  force  of 
economic  conditions.  Impresses  en  the  Philippine  people  the 
MegMlty  for  remaining  with  the  United  States,  then  I  be- 
Hsve  they  have  the  right  to  make  the  decision  for  themselves. 
We  went  Into  the  Philippine  Islands  without  consulting  the 
Philippine  people  and  against  their  wishes.  I  do  not  believe 
that  this  country,  merely  by  its  own  Ipee  dixit,  can  say  that 
it  Is  going  to  renounce  its  obligation  toward  the  Philippine 
people  and  withdraw  against  their  desire. 

That,  to  my  mind,  is  the  fundamental  difference  between 
the  House  bUl  and  the  blU  as  it  comes  from  the  Senate  com- 
mittee. I  baas  It  not  on  any  selfish  Interest  of  any  citl- 
aens  of  this  country.  I  base  It  on  what  seems  to  me  the 
duty  which  we  owe  to  the  Philippine  people.  I  base  It  on 
the  rights  of  13.000.000  human  beings  to  control  thetr  own 
destinies.  But  to  those  who  argue  in  favor  of  the  busi- 
nass  and  economic  Interests  of  any  portion  of  the  American 
•toctorate — and  they  have  every  right  to  do  so— I  should 
Uke  to  point  out  that  if  the  amendment  of  the  Senator 
from  Louisiana  (Mr.  Bbottssasd]  Is  adopted  we  have  prac- 
tically nothing  to  do  in  conference.  To  all  Intents  and 
purposes  the  bill  would  be  the  same  as  the  bill  which  the 
House  sent  over  here  about  a  year  ago  and  which  the 
Senate  committee  found  to  be  unsatisfactory.  The  House 
bUl  win  almost  certainly  receive  a  veto,  perhaps  a  Justified 
veto;  and  if  it  does  not  receive  a  veto.  It  will  almost  cer- 
tainly be  rejected  by  the  Philippine  Legislature,  who  under 
this  ua  have  to  ratify  its  terms  before  they  go  into  effect. 
I  do  not  think  there  is  any  chance  of  bringing  Philippine 
legislation  before  the  Senate  at  any  special  session  and  if 
the  bin  fails  dow  it  means,  from  the  seUsh  point  of  view, 
if  you  pkase.  that  Increased  Philippine  Imports  of  sugar, 
eooraut  oil,  and  other  products  will  come  into  the  country. 


I  do  not  believe  that  the  Interests  of  the  people  of  this 
country  are  going  to  be  protected  in  any  way  by  passing  a 
bill  which  will  be  ineffective  and  void.  I  believe  further  that 
our  duty  to  the  Philippine  Islands  will  not  be  accomplished 
If  we  do  not  support  the  present  bill,  substantially  at  least, 
as  it  came  from  the  committee. 

If  the  Senate  disagrees.  It  will  show  It  by  its  present  vote. 
I  feel  that  anyone  who  desires  to  crucify  Phlllppme  inde- 
pendence will  vote  for  the  proposed  amendment.  I  know 
that  many  are  going  to  vote  for  it  who  are  in  favor  of 
Independence,  but  I  think  under  all  the  circumstances  that 
Independence  can  not  come  through  any  substantial  modi- 
fication of  the  agreement  which  was  reached  by  the  mem- 
bers of  the  committee  after  long  and  earefol  study  of  the 
whole  situation.  If  I  am  wrong  in  that  assumption,  then  I 
feel  that  the  Senate  should  do  the  straightforward  thing 
and  reject  aU  of  the  propoeed  Senate  amendmenU  and  take 
the  bill  as  it  came  from  the  House. 

Mr.  TYDINOS.     Mr  President 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Maryland? 
Mr.  CUTTINO.    I  yield. 

Mr.  TYDINOS.  As  I  understand  the  committee  bill,  it 
provides  for  a  10-year  limitation  on  imports  and  then  5 
per  cent  progressive  increases  for  five  more  years  until  25 
per  cent  of  the  tariff  has  been  attained,  at  which  point  it 
stands  fixed  pending  the  result  of  the  plebiscite. 
Mr.  CUTTINO.  The  Senator  Is  correct. 
Mr.  TYDINOS.  I  have  no  fault  to  find  with  the 
mechanics  of  the  set-up.  I  think  it  is  InteUlgent  and  sound. 
But  I  would  like  to  see  that  5  per  cent  progressive  increase 
cQ^BBoaeed  ft  years  after  date  iiMtead  of  10.  May  I  point 
out  to  the  Senator  from  Ifev  Mttleo.  who  has  rendered  very 
valiant  and  thoughtfxil  service  in  this  matter,  that  it  would 
mean  a  period  of  nrr-^ntniBttlr  18  jrears  before  Filipino 
independence  ts  achieved,  and  that  means,  of  course,  that 
many  people  who  are  now  living  and  who  have  devoted 
their  lives  to  this  worthy  endeavor  will  have  passed  to  the 
grave  before  that  comes  Into  reaUaatlon. 

My  own  hesitation  is  not  upon  the  procedure  which  I 
think  the  Senate  bill  outlines  In  a  very  fine  way.  but  upon 
the  length  of  time  fixed  for  that  procedure.  In  other  words. 
Instead  of  having  a  10- year  period,  why  not  malu  it  5  years, 
and  then  6  ]rears  of  progressive  tariff  increaeee  and  then  a 
I^ebiscite.  and  thus  accomplish  independence  5  years  earlier, 
making  It  12  or  13  years  rather  than  18  years? 

Mr.  CUTTINO.  May  I  point  out  to  tlw  Senator  from 
Maryland  that  the  amendment  as  it  is  proposed  to  be  voted 
on  wUl  eliminate  the  provision  for  a  plebiscite? 

Mr.  TYDINOS.  As  I  understand  the  parliamentary  sit- 
uation the  only  thing  twfore  the  Senate  is  whether  we  shall 
substitute  8  years  for  10  years  in  the  particular  clause 
with  which  we  are  now  dealing.  It  Is  my  purpose,  should 
my  amendment  be  adopted,  then  to  offer  a  further  amend- 
ment making  the  progressive  tariff  mcreases  commence  5 
years  after  the  bill  is  passed  and  a  constitution  is  adopted, 
and  bring  about  the  same  mechanical  set-up  except,  instead 
of  waiting  10  years  to  have  the  progressive  tariff  begin,  we 
would  have  it  start  at  the  end  of  5  years  and  the  plebis- 
cite would  come  at  that  time.  Just  as  it  is  provided  now.  so 
the  net  result  would  be  that  the  Phihppines.  with  the  same 
machinery  and  same  procedure,  would  get  their  independ- 
ence in  13  years  instead  of  18  years. 

Mr.  CUTTINO.  May  I  say  that  I  Intend  to  vote  for  the 
amendment  of  the  Senator  from  Maryland  because  I  think 
it  distinctly  an  improvement  on  the  amendment  offered  by 
the  Senator  from  Louisiana?  I  am  glad  that  the  Senator 
will  then  modify  it  so  as  to  correspond  to  the  present  theory 
of  the  bill.  But  I  should  like  also  to  remind  him  that  be  is 
a  member  of  the  committee  which  had  all  these  matters 
under  consideration  and,  unless  I  am  mistaken,  he  voted  in 
the  committee  to  report  the  bill  as  it  is. 

Mr.  TYDINOS.  I  was  not  in  attendance  the  day  the  vote 
was  taken  to  report  the  bill,  but  the  Senator  is  correct.  I 
left  my  proxy  with  the  senior  Senator  from  Missouri  [Mr. 
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HawbI  and.  of  course,  he  voted  for  the  15-year  provision 
and  I  was  bound  by  that.  However,  I  might  say  that  sev- 
eral members  of  the  committee — and  I  think  I  violate  no 
confidence  when  I  make  this  statement — ^have  stated  that, 
while  they  are  bound  by  the  committee  vote,  they,  too,  feel 
that  the  acquisition  of  independence  in  13  years  is  much 
more  desirable  than  in  18  years,  but  they  do  not  want  to  go 
back  on  the  action  they  took  in  the  committee. 

Mr.  BARKLEY.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Kentucky? 

Mr.  CtnriNO.    I  yield. 

Mr.  BARKLEY.  AS  I  understand,  the  purport  of  the 
amendment  is  that  it  provides  fw  a  13-year  period  before 
the  plebiscite  shall  be  taken? 

Mr.  CUTTINO.     That  is  correct. 

Mr.  BARKLEY.  The  only  provision  for  a  pldSiscite  ,is  at 
the  end  of  the  15-year  period? 

Mr.  CUTTINO.  The  amendment  of  the  Senator  from 
Louisiana  cuts  out  altogether  the  provision  for  a  plebiscite. 

Mr.  BARKLEY.  Under  that  amendment  there  would  be 
no  plebiscite? 

Mr.  CUTTINO.  There  would  be  no  plebiscite,  according 
to  the  amendment,  if  it  were  agreed  to. 

Mr.  BARKLEY.  Is  there  anything  sacred  as  to  the  num- 
ber of  years  that  may  elapse  k>efore  they  would  be  qualified 
to  hold  a  plebiscite.  If  one  is  advisable?  Would  they  not  be 
as  capable  of  holding  an  intelligent  election  in  10  years  as 
they  would  in  15  years  or  18  years? 

Mr.  CU'ITING.  I  think,  provided  the  graduated  tax  pro- 
visions, as  suggested  by  the  Senate  committee,  are  retained, 
that  they  would  be  quite  as  capable  of  voting  at  the  end  of 
10  years  as  at  the  end  of  15  years.  However,  the  Senate 
committee  felt  that  a  preliminary  period  of  10  years  before 
that  graduated  tax  started  was  necessary  to  enable  them  to 
set  their  economic  house  in  order.  There  is  nothing  sacred 
about  the  time.  That  was  merely  the  opinion  of  the  Senate 
committee,  and,  of  course,  any  Member  of  the  Senate  is 
entirely  capable  of  fonning  his  own  opinion  on  that  subject. 
We  thought,  however,  that  this  period  was  the  best  that  we 
could  suggest,  though,  as  I  said  before,  the  actual  time  limits 
are  less  interesting  to  me  than  the  theory  on  which  the  bill 
is  baaed. 

Mr.  BARKLEY.  As  I  understand  the  theory  of  the  pro- 
gressive tariff  Increases,  which  it  seems  to  me  are  insepa- 
rably linked  up  with  the  discussion  of  the  plebiscite,  it  is 
that  the  higher  the  tariff  rates  are  moved  up  by  the  time 
the  Filipinos  hold  the  election  the  less  liable  they  are  to 
want  independence.    Is  that  the  theory  of  it? 

Mr.  CUTTINO.  I  do  not  know  that  the  committee  has 
taken  any  stand  on  that  question.  Of  course  the  highest 
point,  as  the  Senator  understands,  to  which  the  rates  would 
go  is  25  per  cent  only  of  what  they  would  have  to  pay  after 
they  obtained  independence.  So  that  It  is  not  a  complete 
test  of  how  they  could  get  along  if  they  were  faced  with  the 
competition  of  the  world  market. 

Mr.  BARKLEY.  But  It  is  the  theory  of  the  committee 
that  they  ought  to  be  required  to  undergo  at  least  five 
years  of  progressive  increases  in  tariff  rates  before  they 
are  qualified  to  vote  as  to  whether  they  want  independence, 
on  the  theory  that  the  higher  the  tariff  the  less  independ- 
ence they  will  want? 

Mr.  CUTTINO.  No;  I  do  not  think  I  would  state  It  in 
that  way,  Mr.  President.  I  personally  think  that  the  Philip- 
pine people  will  insist  on  indei>endence  Just  as  any  other 
people  would,  even  if  they  had  to  pay  the  whole  100  per 
cent  tariff,  but  I  think  they  are  entitled  to  the  experience 
which  would  enable  them  to  decide  that  question  intelli- 
gently for  themselves. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  wlU  per- 
mit me  Just  one  further  observation,  I  have  heretofore  in 
this  Chamber  expressed  my  opix>sltion  to  passing  on  the 
question  of  Philippine  Independence  In  connection  with  tariff 
rates.  In  other  words.  I  have  heretofore  felt — and  I  now 
repeat  my  feeling— that  the  question  of  Philippine  Inde- 
pendence ought  to  be  a  matter  of  principle. 


Mr.  CU'ITINO.    It  Is  so  with  me,  ICr.  President. 

Mr.  BARKIiEY.  That,  as  a  matter  of  principle,  they 
ought  to  be  granted  their  independence  at  the  very  earliest 
possible  date.  I  am  unwilling  to  free  the  Philippine  Islands 
in  order  that  we  may  tax  them  either  now  or  at  azxy  other 
time  in  the  future.  I  want  to  vote  for  Independence  as  a 
matter  of  principle:  I  want  to  vote  for  it  on  the  theory 
that  the  Philippine  people  are  entitled  to  govern  them- 
selves just  as  we  are  entitled  to  govern  ourselves;  and  I 
have  no  sympathy  with  that  sudden  enthusiasm  for  Philip- 
pine independence  that  is  based  upon  a  desire  to  tax  those 
people  after  they  shall  have  become  independent. 

Mr.  CUTTINO.  On  that  question  the  Senator  and  I  are 
in  complete  accord. 

Mr.  BARKLEY.  I  am  happy  to  say  that  on  many  other 
questions  we  are  in  complete  accord. 

Mr.  CUTTINO.    I  thank  the  Senator. 

Mi.  ha  WES.  Mr.  President,  I  am  in  agreement  with  my 
colleague  on  the  committee,  the  Senator  from  New  Mexico 
[Mr.  CtrrrwG].  We  can  not  amend  the  Senate  blU  in  the 
manner  proposed  in  this  amendment  and  at  the  same 
time  preserve  the  philosophy  back  of  it. 

The  House  bill  provides  for  an  8-year  period,  with  a 
limitation  based  on  what  is  called  the  status  quo  during 
that  peripd.  The  Senate  bill  puts  that  theory  Into  effect 
for  10  years,  and  after  that  period  tariff  steps,  revenue- tariff 
measiires,  are  applied.  If  this  amendment  shall  be  adopted. 
it  will  destroy  the  purpose  described  by  the  Senator  from 
New  Mexico.  I  agree  with  him  that  if  the  amendment  shall 
be  adopted,  the  simplest  and  the  best  thing  we  can  do  is  to 
take  up  the  House  bill  and  pass  it,  for  at  least  it  win  be 
logical;  it  will  be  understandable;  and,  besides,  that  bill  has 
great  merit.  Keep  in  mind.  Mr.  President,  that  it  Is  a 
straight  limitation  bill  without  tariffs.  That  was  the  philos- 
ophy of  the  House  as  opposed  to  the  Senate's  philosophy  of 
a  Joint  limitation  and  a  tariff.  If  the  amendment  shall  be 
adopted,  it  will  change  the  whole  basis  of  the  Senate  bill 
and  leave  no  important  differences  for  adjustment  between 
the  two  Houses. 

Mr.  BORAH.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Missouri  jrield  to  the  Senator  from  Idaho? 

Mr.  HA  WES.    I  do.  * 

Mr.  BORAH.  Mr.  President.  I  think  there  is  great  force 
in  the  contention  which  has  been  made  by  the  Senator  from 
Nevada,  the  Senator  from  New  Mexico,  and  the  Senator 
from  Missouri  that  if  we  shall  adopt  this  amendment,  it 
will  make  it  Impossible  to  get  some  of  the  desirable  provi- 
sions which  are  in  the  pending  bill.  However,  Imowing  the 
situation  as  the  Senator  does,  is  there  not  some  way  by 
which  we  can  shorten  the  time  in  this  bill?  Is  there  not 
some  amendment  which  can  be  offered  which  will  limit  the 
time  and  yet  not  bring  about  the  other  changes  which  wiU 
result  fnnn  the  amendment  (^ered  by  the  Senator  from 
Louisiana? 

Bdr.  HA  WES.  I  think  there  Is.  I  think  we  could  shorten 
the  time  to  eight  years  and  provide  for  a  graduated  tariff 
period  of  four  years. 

lifr.  LONO.  I  did  not  hear  the  answer  of  the  Senator 
from  Missouri.    What  did  he  say? 

The  PRESIDINO  OFFICER.  The  Senators  will  {dease 
address  the  Chair, 

Mr.  LONO.    »ir.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Louisiana? 

Mr.  HAWES.    I  yield. 

Mr.  LONO.  I  did  not  understand  the  answer  given  bf 
the  Senator  from  MissourL 

Mr.  HAWES.  I  was  trying  to  answer  the  Senator  froca 
Idaho. 

Mr.  LONO.  But  I  did  not  understand  what  the  Senator 
from  Missouri  told  him.    That  is  what  I  am  trying  to  get  at 

Mr.  HAWES.  The  Senator  from  Idaho  asked  me  If  some 
other  suggestion  could  not  be  made  for  sbortentng  ttaa 
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pirtod  proTld«d  te  the  Senmte  bffl  and  at  the  same  tinM 
fnKTve  Its  philosophy.    Is  that  correct? 
^  Mr.  BORAH.     Yes;  that  is  correct. 

llT.  HA  WEB.  I  would  not  consider  it  entirely  desirable, 
but  It  could  be  done  by  shortening  the  period  to  eight  years 
and  proyiding  tar  a  4-year  tariff  period,  and  the  bill  would 
then  go  to  conference. 

Mr.  BORAH.  I  am  desirous  of  getting  the  benefit  of  the 
tremendous  amount  of  work  which  the  Senate  committee 
have  put  on  this  biU.  but  I  am  also  equally  desirous,  while 
Mving  that  work,  to  shorten,  if  we  can.  the  period.  80  I 
wish  those  who  are  in  charge  of  the  bill  would  assist  us  in 
reaching  that  point. 

Mr.  HA  WES.     I  have   glren  considerable  time  to  this 
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Mr.  BORAH.  I  know  the  Senator  has. 
Mr.  HAWKS.  And  I  do  not  find  In  this  Chamber  over 
five  Senators  who  are  not  In  favor  of  some  form  oi  inde-  } 
pendence  for  the  Philippine  people;  there  is  almost  unani- 
mous agreement  upon  that.  There  is  a  condition  ol  uncer- 
tainty in  the  Islands  and  in  our  American  relations  with 
the  islands  that  demand."?  a  solution.  We  are  now  quarrel- 
ing about  some  time  limitation,  and  we  are  trying  to  cut 
down  by  one-half  the  export  from  the  Philippines  ot  prod- 
ucts on  which  those  people  live. 

In  addition  to  that,  the  proposal  Is  made  to  cut  in  half 
the  export  of  svigar  and  to  cut  down  the  time.  It  is  Just 
like  shooting  a  bird  with  both  barrels  of  a  shotgun.  The 
Philippine  people  are  getting  two  loads  at  the  same  time, 
and  it  is  too  much. 

Mr.  BORAH.  It  seems  to  me  that  the  cutting  down  of 
the  time  would  be  in  the  interest  of  justice,  both  to  the  agri- 
ciiltural  interests  of  the  United  States  and  to  the  people  of 
the  Philippines,  because  it  would  eliminate  a  long  period  of 
time  during  which  we  would  be  limiting  their  production. 
M  well  as  a  long  period  during  which  American  asricultur- 
Mm  must  compete  with  them.  I  recognize  the  injustice  of 
putting  this  limitation  upon  the  Philippine  people,  but.  on 
the  other  hazKl.  If  we  are  going  to  provide  that  this  period 
^i^n  last  for  18  years  the  agricultural  interests  of  the 
United  States,  in  my  opinion,  are  going  to  suffer  very  greatly 
during  that  period. 

Mr.  HA  WES.  There  is  no  doubt  that  we  must  consider 
our  people  in  this  country,  and  it  is  also  only  fair  that  we 
should  consider  some  of  the  investments  that  Americans 
have  made  m  the  Philippines  by  reascm  of  the  encourage- 
ment we  have  given  them  by  providing  a  free -trade  status 
between  the  Islands  and  the  United  States.  The  committee 
of  the  Senate  has  very  earnestly  and  without  any  sectional 
Interest  In  this  subject — certainly  there  is  no  sugar  raised  in 
my  SUte;  we  are  not  Interested  In  sugar— tried  to  arrive  at 
a  H««<«  that  would  be  fair  to  the  sugar  raisers  of  this  country 
and  at  the  same  time  fair  to  the  people  whom  we  induced 
to  go  Into  the  sugar  business  in  the  Philippines.  So  we 
took  what  was  called  the  sUtus  quo.  and  as  nearly  as  we 
could  we  determined  the  aggregate  of  sugar  that  should  be 
allowed  to  come  into  this  country  from  the  Philippines. 
According  to  the  official  Oovemment  figures  the  amount 
was  800.000  tons.  Now  the  Senator  from  Louisiana  pro- 
POMS  to  cut  that  down  to  595.000  tons,  which  is  the  lowest 
imlnt  ever  suggested  before  the  committee  or  before  the 
Senate  or  before  the  House.  I  say  the  Philippine  people 
can  not  stand  that  reduction  in  the  quota.  Under  it  they 
wlU  not  be  able  to  pay  their  debts.  They  have  a  large 
bonded  indebtedness;  they  have  banks  and  other  institu- 
tions of  various  kinds  depending  in  large  part  on  the  sugar 
Industry;  they  must  have  revenue  in  order  to  pay  their  biUs, 
or  they  will  be  wrecked. 

I  proposed  an  amendment  yesterday  giving  them  permis- 
sion to  put  a  duty  upon  AmcTican  goods  which  enter  the 
Philippines  at  the  rate.  I  believe,  of  some  $100,000,000  a 

cotton  and  shoes  and  hats  and  boots.     That  is 

fair,  for  tn  order  that  the  Philippine  people  may  live 

must  have  nme  revenue     They  have  not  a  diversified 

production  ovo'  there  as  we  have  in  this  country.    There 
are.  practically  speaking,  only  copra  and  sxigar. 


Mr.  LONO.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Louisiana? 
Mr.  HA  WES.    I  yield. 

Mr.  LONG.  I  am  much  Interested  in  the  discussion  of  the 
Senator  from  Missouri  as  to  the  time,  and  I  want  to  see 
if  I  can  not  keep  the  Senator  from  making  another  sugar 
speech,  although  I  know  it  is  difficult  to  refrain  from  talk- 
ing about  sugar.  The  Senator  was  making  a  suggestion  that 
I  wanted  to  ask  him  to  explain  a  Lttle  further.  The  Sena- 
tor from  Idaho  asked  the  Senator  from  Missouri  whether  or 
not  the  Senator  from  Missouri  could  not  attfiebt  some  means 
by  which  we  could  put  the  8-year  provlriOB  In  the  bill  and 
stUl  leave  enough  of  the  Senate  bill  for  conference  between 
the  two  Houses.  The  Senator  from  Missouri  answered,  stat- 
ing that  there  could  be  a  4-year  graduated  tariff  provision 
written  into  the  bill.  I  want  to  ask  the  Senator  to  explain 
that  a  little  further. 

Mr.  HAWES.  Mr.  President.  I  expressed  my  personal 
opinion,  but  I  have  great  deference  for  the  opinion  of  the 
Senator  from  Nevada  (Mr.  PtttmajiI  and  other  members  of 
the  committee,  and  I  would  not  commit  myself  definitely  to 
that  proposal  unless  I  found  that  it  met  with  their  approval. 
The  Senator  from  Idaho  asked  me  for  a  suggestion,  and  I 
gave  it  to  him.  to  the  effect  that  simply  cutting  down  the 
time  and  cutting  down  the  tariff  period  would  perhaps  ac- 
complish the  purpose;  but  I  should  not  like  to  say  that  I 
I  would  advocate  such  a  course  until  I  had  discussed  it  with 
others. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Nevada? 
Mr.  HAWES.    I  yield. 

Mr.  PITTMAN.  I  think  it  wlH  be  conceded  that  the  House 
is  no  more  desirous  of  yielding  in  toto  to  the  Senate  than  is 
the  Senate  desirous  of  yielding  In  toto  to  the  House.  The 
House  bill  provides  for  a  period  of  eight  years  and  for 
practically  the  same  quotas  governing  the  free  entry  of 
Philippine  goods  as  the  Senate  bill  provides.  They  have  no 
provision  for  a  step-up  tariff,  however,  and  no  provision  for 
a  plebiscite. 

If  we  had  passed  the  Senate  bill  as  it  was.  the  matter 
would  have  gone  into  conference,  and  we  then  would  have 
had  the  legal  right  to  accomplish  what  we  are  trying  to  ac- 
complish now.  In  other  words,  the  8 -year  period  in  the 
House  bill  could  have  been  adopted  as  the  period  of  time  In 
which  the  Philippines  should  be  allowed  to  bring  in  a  cer- 
tain quota  of  goods  based  on  the  present  status  quo.  Then 
we  could  have  taken  2  years.  If  we  wanted  to.  for  a  step-up 
of  tariff,  or  3  srears  for  a  step-up  of  tariff,  or  even  4 
years  for  a  step-up  of  tariff.  We  could  have  provided  for 
the  plebiscite  before  the  end  of  the  period  of  step-up  of 
tariff  as  well  as  afterwards.  We  could  have  had  the  whole 
thing  terminate,  if  we  had  wanted  to.  in  a  period  of  12 
3rears  instead  of  15  or  18  years.  It  would  aU  have  been  in 
conference;  but  if  we  adopt  this  amendment,  which  strikes 
out  of  the  Senate  bill  all  of  the  step-up  provisions  of  the 
tariff  and  the  plebiscite,  then  there  ia  nothing  in  confer- 
ence.   That  Is  where  we  are. 

Mr.  BROUSSARD.  Mr.  President,  at  a  meeting  of  the 
Committee  on  Territories  and  Insular  Affairs  this  morning, 
finding  myself  alone  against  the  committee  bill,  and  wish- 
ing to  meet  some  of  the  arguments  advanced  that  have  been 
repeated  here  on  behalf  of  the  committee  bill,  I  proposed, 
in  order  to  sound  out  the  members,  that  the  time  be  ex- 
tended to  10  years,  and  that,  beginning  three  years  after 
the  Inauguration  of  the  new  government,  these  people  be 
required  to  pay  a  step-up  tariff  rate,  to  be  paid  into  the 
Treasury  and  refunded  to  the  Philippine  Islands  and  there 
applied  to  the   payment  of   the   debts  of   the   Philippine 


If  there  is  any  proposal  that  would  meet  the  situation 
now.  I  think  that  is  the  fairest  one. 

I  propoeed  this  amendment  becauae,  as  I  said  before,  I 
IWTe  favored  the  5-year  period.  Ih  fact,  when  we  started 
the  consideration  of  the  bill  I  was  for  immediate  indcpend- 
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ence;  but,  due  to  these  economic  conditions  and  the  indebt- 
edness of  the  Philippine  Islands.  I  was  converted,  and  finally 
voted  for  the  5-year  period  when  we  reported  the  bilL 

Now  the  House  has  passed  a  bill  containing  an  8-year 
I)eriod.  At  the  time  we  considered  this  biU  the  House  had 
acted.  I  expressed  myself  then  as  preferring  the  House  bill 
to  either  the  Vandenberg  bill  or  the  bill  that  the  committee 
prepared.  If  the  8-year  period  does  not  meet  the  condi- 
tions which  these  proponents  are  urging  should  be  met  in 
behalf  of  the  Philippine  Islands,  a  10-year  period,  with  the 
Imposition  of  a  tariff  rate  stepped  up  the  same  as  we  do  after 
10  years  under  the  committee  bill  would  raise  the  funds 
with  which  to  redeem  their  bonds  and  leave  a  surplus  to 
them.  In  fact,  it  might  be  provided  that  when  the  bonds 
are  retired  that  shall  cease.  That  would  meet  the  objections 
urged  here. 

Mr.  WAU3H  of  Massachusetts.  Mr.  President,  I  should 
like  to  inquire  of  the  Senatfjr  from  Missouri  to  what  extent 
Americans  have  invested  in  the  Philippine  Islands. 

Mr.  SMOOT.  Does  the  Senator  mean  In  the  production 
of  sugar? 

Mr.  WALSH  of  Massachusetts.  No;  all  investments  of  all 
kinds.    Is  it  approximately  $200,000,000? 

Mr.  LONG.  One  hundred  and  ninety-seven  mlUion  dol- 
lars. 

Mr.  HAWES.  One  hundred  and  ninety-seven  million  dol- 
lars. 

Mr.  WALSH  of  Massachusetts.  Bfy  attention  has  been 
called  to  an  enumeration  of  those  investments  printed  on 
page  63  of  Excerpt  Prom  Hearings  in  the  statement  of 
the  Hon.  Manuel  Roxas.  May  I  suggest  that  this  table  be 
printed  in  the  Record  for  the  information  of  the  Senate? 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  table  is  as  follows: 

American  investment*  in  the  Philippine* 

Ifanufacturlzig  Indxutrles $8,732,000 

Public  utUltles: 

Transportation   (garages  and  h\XB  lines) 1,634.000 

Illuminating  gaa » — —  4,735,000 

Telephones. ».  220-  «>0 

Badlo  and  telegraph 298.000 

■ectrlc-llght    plant 19,347.000 

Ice  planu 39,000 

Merchandising  enterprises 38,388,000 

Business  enterprises:    Real  estate   (including  planta- 
tions, subdivisions,   etc.) 7,399,000 

Banks 503.  000 

Building  and  loan  associations 439,000 

Moving -picture  theaters 135,000 

Xngineerlng,     contracting,     stevedoring,     newspapers, 

hotela.„._ 77. 8. 115, 000 

Lumbering   and   sawmills 6.000.000 

Sugar  centrals 80.000,000 

Sugar  refineries , 210,000 

Religious    organizations. 893,000 

Philippine  government  bonds 66,472,000 

Philippine  Railway  Co.  bonds 7.384,000 

Manila  Railway  Oo   bonds 953.000 

Total * 197.890.000 

Mr.  LONO.  Mr.  President,  there  does  not  seem  to  be  any 
real  reason  why  we  could  not  settle  this  time  limitation  and 
the  graduated  tariff  provision  by  some  kind  of  an  agreement. 

I  hope  the  Senator  from  Nevada  I  Mr.  Pittmam]  will  not 
leave  the  Chamber. 

Mr.  PITTMAN.  I  Will  ask  the  Senator  from  Louisiana  to 
hurry,  as  I  have  been  called  out  of  the  Chamber. 

Mr.  LONG.  Go  ahead.  I  have  been  informed  that  the 
Senator  is  trying  to  work  on  what  I  was  talking  about.  I  am 
tAiiring  about  tiTlng  to  get  an  agreement  on  the  time  oi 
the  graduated  tariff. 

If  the  amendment  of  the  senior  Senator  from  Louisiana  Is 
adopted,  it  wiU  simply  put  this  matter  back  to  ttie  House 
bill.  The  House  bill  L.  far  preferable  to  the  Senate  bilL 
While  I  axn  sure  the  gentlemen  proposing  the  Senate  bill  do 
not  intend  it  that  way.  it  is  to  some  extent  an  effort  to  dis- 
courage more  than  to  encourage  Philippine  independence. 
It  starts  out  with  one  plebiscite.  That  is.  a  plebiscite  in  fact, 
because  when  a  vote  Is  taken  on  the  adoption  of  a  consti- 


tution and  the  fOrmatlm  of  a  government  tor  the  Flittlppine 
Islands  that  is  a  referendum  to  the  people  <m  independence, 
llien  at  the  end  of  18  years  there  Is  another  plebiscite.  In 
the  meantime  a  graduated  tariff  begins  to  go  into  effect  In 
10  years. 

The  reason,  of  course,  for  waiting  after  the  10  years  Is 
that  when  5  per  cent  is  taken  off  one  srear.  and  the  next 
year  10  per  cent  more,  and  the  next  year  a  little  more, 
naturally  the  agents  of  the  Americans  who  are  all  the  time 
increasing  their  investmmts  in  the  Orimt  and  carrying  out 
their  ^paganda  will  say  to  the  Filipinos.  "  Tou  are  goin^ 
to  be  fired  next  week.  Last  week  we  had  to  let  off  1.000 
employees.  Next  month  we  are  going  to  let  off  a  thousand 
more."  Political  opposition  will  develop,  the  American  inter- 
est increasing  in  the  meantime,  to  a  point  where  there  will 
be  a  constant  political  turmoil  that  Congress  can  not  change 
until  the  18-year  period  has  expired. 

So  there  Is  no  questlo;a  but  that  if  we  are  going  to  take 
one  of  the  two  bills,  by  all  means  the  House  bill  is  the 
preferable  one,  because  the  House  bill  Is  based  upon  the  prin- 
ciple that  the  Philippine  Islands  should  be  freed  as  a  matter 
of  American  policy. 

On  this  matter  of  time.  I  am  not  divulging  any  confidences, 
but  I  have  talked  to  these  Filipinos  myself;  and  I  have 
received  no  Impression  whatever  that  any  of  these  Philip- 
pine representatives  want  more  than  five  years  at  the  most. 
If  they  have  any  such  idea  as  that,  I  have  failed  to  glean  It 
from  the  conversations  I  have  had  with  them. 

This  morning  there  appeared  In  the  New  York  Times  an 
article  quoting  a  speech  of  Mr.  Schurman,  who  was  formerly 
president  of  the  Philippine  Commission  and  ambassador  to 
Germany.    I  read  from  the  article.    It  starts  out  as  follows: 

Washinctow,  December  12. — Jacob  Oould  Schurman.  in  a  speeeh 
at  Catholic  University  to-night,  coxmseled  the  granting  of  Philip- 
pine independence  immediately.  Doctor  Schurman,  who  was  pres- 
ident of  the  first  Philippine  Commission,  formerly  was  ambassador 
to  Germany,  and,  prior  to  that,  minister  to  China. 

He  was  a  member  and  president  of  the  first  Philippine 

Commission. 

In  his  opinion,  both  the  House  and  Senate  bills  provide  for  too 
long  a  waiting  period.  He  replied  to  frequently  expressed  fears 
that  Japan  would  annex  the  Philippines,  once  they  achieved  Inde- 
pendence, by  stating  that  In  1925,  while  minister  to  China,  he 
"  observed  that  the  goal  of  Japanese  expansion  had  shifted  to  the 

Doctor  Schurman  said  there  should  be  a  short  period  of  prepa- 
ration for  independence,  but,  with  that  allowed,  ventured-  the 
opinion  that  "  the  Filipinos  oould.  as  a  matter  of  fact,  govern 
themselves  better  than  the  Americans  could  govern  them." 

I  shall  not  read  the  balance  of  the  article.  I  offer  H  for 
the  Record,  and  ask  that  it  be  printed  In  the  Rbcoko  at  the 
conclusion  of  my  remarks. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 

Mr.  LONG.  Tlie  senior  Senator  from  Louisiana,  however, 
responding  to  the  question  which  was  asked  hy  the  Senator 
from  Idaho  [Mr.  BosahI,  suggested  that  if  tbere  be  an 
amendment  made  of  10  years,  we  couple  with  that  a  provi- 
sion that  after  the  third  year  we  begin  the  graduated  tariff. 
Just  as  the  Senate  amendment  proposes  to  begin  it  after 
the  10  years'  time. 

I  am  not  set  on  8  years,  nor  7  years,  nor  6  years,  nor  5 
years.  I  frankly  expect  at  this  time,  if  the  matter  comes  to 
a  vote,  to  vote  for  the  substitute  that  is  offered  by  the  Sena- 
tor from  Utah  [Mr.  King].  It  seems  to  me,  however,  that 
in  order  to  carry  this  bill  into  a  conference  with  the  House, 
and  accomplish  the  purpose  set  forth  by  the  Senator  from 
Idaho  [Mr.  Borah],  we  could  agree  to  a  9-year  or  a  10-year 
or  an  8-year  limitation  in  the  time  for  independence,  and 
couple  with  that  a  graduated  tariff,  beginning,  if  it  is  an 
8-year  period,  after  the  four  years;  or,  if  it  Is  a  10-year 
period,  after  the  five  years. 

I  am  sure  I  should  be  willing  to  vote  for  that,  and  I  believe 
most  of  those  who  entertain  the  views  that  I  do  would  be 
willing  to  do  so.  . 

The  article  from  the  New  Yoa*  Times,  which  was  entered 
printed  in  the  Rbcorb  at  the  conchirion  of  Mr.  LoacH  re- 
marks, is  as  follows: 


10Q0 
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Tor*  Tlin*i  of  To— <1«y.  DecemlxT  IS.  IttMl 
AT  Owe*— Doc-roB  OcnvmtMJLM.  nt  Wa«mxjiotoh 
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W«Mn]t«roi*.  OMcmber  13  -O^oob  Ooukl  Schxirman.  In  •  "P^ 
At  Catholic  [TiiliwiHj  te-nl«l»t.  cnunaeled  the  granting  of  Ph»llp- 
Dtn«  lnd«>endM»e»  tmmadUtmlj.  Doctor  Schurman.  who  waa  preai- 
dent  of  thi  ttrat  PhllJppln*  Commlaaion.  formerly  waa  amba— xinr 
to  a«nnanT.  and  prior  to  that  nUnlatar  to  China.         _^     .      , 

labia  opinion,  both  tba  Houae  and  Senate  bills  pcortda  for  too 
Urns  a  waltin«  period  He  replied  to  frequently  expre— ed  f«ftra 
that  Japan  would  annei  the  Philippines,  once  they  achieved  indt- 
p^ndencT^by  .taUng  that  In  1925.  while  mlnlater  to  China^  he 
J^^baer»ed   that   the  goal   of   Japanasa  expansion   had  ahlftwl   to 

the  waat."  .     ,    

Doctor  Schurman  said  tbara  should  b«  a  short  period  of  prepara- 
tloD  for  independence,  but.  with  that  allowed,  rentured  the  opln- 
lOB  that  "  the  PUlplnoa  could,  aa  a  matter  of  fact,  govern  thcm- 
aalvaa  battar  t^^"  the  Americans  could  govern  them." 
aara  mi  Hoxra  ham  AaaiviD 

"Tha  bour  has  arrtTCd  ttx  tha  Independence  of  the  PhlUpplnea." 
be  went  on.  "I  always  thoxight  It  would  coma  within  one  gen- 
eration. I  always  scouted  the  Idea  It  must  be  delayed  for  mora 
than  a  ganeration.  ^  ^  .  ^ 

"The  reaaon  why  S3  years  under  American  tutelage  to  auffl- 
dMrt  to  that  by  intensive  training  in  the  schools  and  by  •rmt- 
iMtlMilrg  experience  in  government  It  has  been  possible  for  us 
to  lit  the  flrmt  generation  of  FlJlplnoe  under  our  sovereignty  for 
tha  exercise  of  Independent  and  sovereign  government  aa  well 
•a  we  could  ever  ftt  any  subsequent  generation. 

•*  Whoever  propoaea  a  longer  term  than  the  lifetime  of  one 
■eneratton  to  prepare  the  PUlpinoa  for  independence  muat.  If  he 
to  honeat.  explain  why  tha  generation  of  1933  to  1»«6.  or  that 
'  ot  l»<n  to  aoOO.  wlU  be  man  capable  of  tha  great  task  than  the 
generation  of  1900  to  1933.  which  has  been  so  highly  favored  both 
by  American  training  and  by  PUlplno  encouragement  and 
^sample "  

ftpeaklng  of  tha  bUto  now  before  the  Senate.  Doctor  Schurman 


I  think  the  interval  between  the  date  of  congreaalonal  leglala- 
tion   and   the   final   consummation  of   Independaaca   too   long   in  i 
both  bUls.    I  And  no  precedent  for  the  delay  piopoaad.  I 

"  Sacoadly  I  see  no  need  of  more  than  one  vote  In  the  Philip- 
pines on  the  qtieatlon  of  Independence.  When  the  Philippine 
constitutional  convention  has  finished  the  draftmg  of  a  conatltu- 
Uon  for  the  Republic  of  the  PhUlpplne  lalands.  the  PhUlpplne 
people  in  voting  upon  lU  adoption,  could,  at  the  same  time.  If 
anythli«  more  to  needed,  alao  vote  afBrmatlvely  or  negatively  on 
the  quastion:  Should  the  Philippine  lalanda  be  Independent?  I 
do  not  myself  think  thU  additional  queatlon  neceaaary,  as  the 
adopUon  of  the  constltuUon  would  ItaeU  indicate  that  the  voters 
(avorad  independence.  —  .  ,  1 

"Thirdly.  I  venture  to  expraas  the  hope  that  In  our  laat  oOclal 
daaUngs  with  our  Philippine  wards  we  shall  treat  them  not  only 
with  consideration  but  with  gencroalty:  in  aU  casea  of  doubt  to 
IM  the  decision  go  In  favor  of  the  weaker  and  poorer  people. 
IfMBanlmlty  Is  often  a  better  policy  than  sharp  bargaining.  A 
great  republic  and  narrow  mlada  and  small  hearts  ?o  Ul  together 

"  I  want  the  future  sovereign  and  Independent  Philippine  nation 
to  think  weU  of  America— to  cherish  for  us  genuine  eateem  and 
appraciation.  I  covet  their  good  opinion  for  my  country.  I  hope 
they  wUl  report  ua  waU  In  Asia." 

Mr.  TYDINOS.  Mr.  President,  do  I  xmderstand  that  the 
Senator  would  be  wllllnc  to  vote  for  an  8-year  period,  fol- 
lowed by  a  4-year  tariff  period  and  a  1-year  plebiscite  pro- 
▼Wonr 

Mr.  LONG.    Yea.  sir. 

Mr.  TYUIN08.  I  have  an  amendment  pending  to  substi- 
tute 19  years  In  place  of  S. 

Mr.  LONO.    When  does  the  Senator  put  on  the  plebiscite? 

Mr.  TYDINOS.    One  year  after  that. 

Mr.  LONO.  I  think  we  ought  to  have  the  plebiscite  be- 
fore we  start  in  on  the  tariff. 

Mr.  TYDINOS.    Let  me  make  my  suggesticm. 

Mr.  LONO.    Very  well. 

Mr.  TYDINOS.  I  understand  that  the  Senator  from  New 
Mexico  [Mr.  Curmfcl  and  the  Senator  from  Missouri  [Mr. 
HAwn]  are  trytnc  to  arrange  an  amendment  to  keep  the 
bill  in  substantially  the  same  shape  and  reduce  the  time, 
which  the  Senator  from  New  Mexico  will  shortly  state  to 
the  Senate.  That  being  the  case.  I  have  no  disposition  to 
ptesB  my  amendment.  I  shall  be  for  that  substitute  prop- 
oaitlon.  and  I  hope  it  will  meet  with  the  wishes  of  all  those 
who  want  a  shorter  time  but  who  want  the  bUl  carried  out 
In  substantially  the  way  the  committee  has  suggested. 

Mr.  LONO.  Then  the  Senator  means  to  withdraw  hla 
amendment  to  the  amendment? 

Mr.  TYDINOS.     Yas. 


Mr.  LONO.  As  I  understand,  Mr.  Prefldent.  the  Senator 
from  Marylaad  vtthdraws  his  proposal  to  amend  the  amend- 
ment of  the  Piitor  from  I/witelana. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land withdraw  his  amendment? 

Mr.  TYDINOS.     I  do. 

The  VICE  PRESIDENT.    Without  objection,  that  order 

will  be  made. 

Mr.  LONO.  Mr.  President.  Just  a  word. 
I  have  not  answered  the  supplementary  speeches  which 
have  been  made  to-day  by  the  Senator  from  Nevada  [Mr. 
PnTic\N)  and  the  Senator  from  Missouri  [Mr.  HawesI  on 
T^^^r  and  coconut  oU.  I  think  I  did  answer  them  yester- 
day    I  am  going  to  take  not  over  half  a  minute. 

Those  matters  have  been  dlspoMd  of.  We  have  tears  for 
those  immediately  present  as  w«n  as  for  those  10.000  miles 
away.  When  the  great  human  heart  has  become  fully 
awakene<i  in  the  bosom  of  the  magnificent  representatives 
that  the  world  has  furnished  us  from  Missouri  and  Nevada. 
we  are  hoping  that  tears  may  fall  for  the  cotton  farmer 
and  for  the  cane  farmer  and  for  the  man  grazing  cattle  In 
the  United  States  as  well  as  for  his  more  prosperous  neigh- 
bor at  this  time  in  the  Philippine  Islands. 

Mr.  SMOOT.  Mr.  President,  during  the  discussion  of 
this  question  from  the  first  day  until  to-day  the  impression 
has  been  left  that  the  question  of  sugar  Involves  only 
ownership  by  Americans:  that  it  is  only  American  money 
that  is  invested  over  there  in  the  svigar  business. 

That  is  not  true.  I  want  to  say  that  in  the  Philippines 
the  Filipinos  own  50  per  cent  of  the  Investment  in  sugar, 
or  $41,500,000.  Americans  have  invested  there  only  $21,- 
500.000.  or  26  per  cent,  slightly  over  one-half  what  the 
Filipinos  have  invested  themselves  in  connection  with  citi- 
zens of  other  countries.  Then  the  Spanish  people  alone 
have  $19,000,000  invested  there,  which  Is  23  per  cent  of  the 
whole,  or  nearly  as  much  as  the  American  people  have 
invested  in  sugar  in  the  Philippine  Islands.  Then  there 
are  a  number  of  very  small  mills,  cosmopolitan  in  nature. 
They  have  1  per  cent,  or  $500,000.  In  other  words,  there  is 
Invested  In  sugar  in  the  PhUippine  Islands  $82,500,000.  Of 
that.  American  money  represents  only  $21,500,000. 

Whatever  advantage  Is  given  here  in  this  sugar  situation 
and  whatever  provision  is  made  in  this  bill,  remember  this: 
That  the  great  bulk  of  the  advanUge  does  not  come  to 
American  investors:  it  goes  to  Spanish  people,  who  made 
among  the  very  first  Investments  made  in  the  PhQlppine 
Islands.  Whatever  advanUge  Is  given  In  this  bill,  we  are 
giving  the  Spanish  people  that  advantage. 

I  understand  that  a  great  deal  of  the  money  invested  In 
the  Philippines  is  Spanish  money,  loaned  to  the  Philippine 
people  for  the  very  purpose  of  establishing  a  sugar  industry 
In  those  Islands.  So  that  I  think  that  if  we  pass  this  bill 
and  grant  the  18  years  spoken  of  now  we  will  give  at  least 
half  the  advantage  to  Spanish  people  who  are  interested  in 
the  production  of  sugar  in  the  PhUippine  Islands. 
Mr.  HA  WES.  Mr.  President,  will  the  Senator  yield? 
Mr.  SMOOT.     I  yield. 

Mr.  HA  WES.  I  do  not  desire  to  discuss  sugar  to-day.  be- 
cause that  may  come  up  at  another  time.  We  were  on  the 
subject  of  limitations. 

Mr.  SMOOT.  But  the  Senator  did  discuss  it.  and  I  am 
jtist  answering  now  what  he  said  in  relation  to  it.  I  had 
no  intention  of  saying  a  word  about  sugar,  and  would  not 
have  done  so  except  in  answer  to  what  the  Senator  stated. 

Mr.  HA  WES.  I  repeat  my  statement,  Mr.  President,  that 
the  result  of  taking  the  acUon  proposed  would  be  to  cut 
down  by  one-half  the  revenue  coming  into  the  Philippines, 
and.  of  course,  that  would  be  a  serious — perhaps  a  fatal- 
economic  injury  to  the  PhUippine  people.  As  to  who  owns 
the  sugar  factories  over  there.  I  do  not  know,  but  I  will  put 
in  the  RscosD  to-morrow  a  statement  in  regard  to  the 
■uitteT. 

Mr.  SMOOT.  I  have  taken  the  figures  from  the  PhU- 
ippine sUtement.  I  do  not  take  them  from  our  own  depart- 
ment.   This  Is  what  the  Philippine  report  Itself  says. 
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Mr.  HA  WES.  Mr.  President,  ttie  distinguished  senior  Sen- 
ator from  Idaho  (Mr.  BobahI  asked  a  very  pertinent  ques- 
tion a  while  ago.  and  I  was  inclined  to  answer  it  directly, 
but  I  thought  it  was  only  fair  to  my  coUeagues  to  consult 
with  them  before  giving  a  definite  expression. 

I  have  talked  with  tlie  Senator  from  New  Mexico  [Mr. 
CnrriKo].  the  Senator  from  Nevada  [Mr.  Pxttman].  and 
other  Senators  in  the  Chamber,  and  we  have  agreed  that 
after  the  amendment  of  the  Senator  fnvn  Louisiana  shaU 
have  been  disposed  of — and  I  hope  it  will  be  disposed  of 
soon — we  will  introduce  an  amendment  providing  for  a 
period  of  eight  years  and  four  years,  so  that  the  bill  can 
go  to  conference  carrying  those  limitations  In  it,  which 
we  think  would  be  fair  or  at  least  it  would  permit  the  con- 
ferees to  work  the  problem  out  on  one  theory  or  the  other. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
amendment  retain  the  plebiscite  feature? 

Mr.  HA  WES.  I  understand  that  there  is  a  suggestion  to 
change  the  time  of  holding  the  plebiscite  from  the  end  to  the 
beginning  of  the  period.  I  am  not  prepared  to  accept  this 
view.  We  are  preparing  an  amendment  now,  and  it  will 
be  presented  to  the  Senate  after  we  dispose  of  the  amend- 
ment of  the  Senator  from  Louisiana  (Mr.  BroubsabdI. 

Mr.  LONO.  As  I  understand  it.  the  amendment  Is  going 
to  be  to  provide  for  a  period  of  10  years? 

Mr.  HA  WES.    No;  eight  years.    Eight  and  four. 

Mr.  LONO.  I  do  not  know  how  the  senior  Saiator  from 
Louisiana  looks  on  it,  but  as  I  understood  what  my  col- 
lesigue  stated  on  the  floor,  I  think  that  that  would  be 
about  what  would  suit  him.  There  is  no  need,  then,  for 
further  argument  from  our  side  on  that  point,  if  it  is  an 
8-year  proposition,  with  the  plebiscite  coining  in  the  front 
Instead  of  after  the  period. 

Mr.  DICKINSON.  Mr.  President,  I  desire  to  offer  an 
amendment  to  the  Broussard  amendment,  on  line  2,  to  strike 
out  the  word  "eight"  and  Insert  in  lieu  thereof  the  word 
"  five." 

My  reason  for  that  is  the  fact  that  it  has  beoi  rtated  on 
the  floor  of  the  Senate  numerous  times  that  people  who 
began  studying  this  bfll  began  with  the  5-year  period  in 
mind.  I  have  offered  amendments,  which  are  now  on  the 
table,  which  arrange  the  tonnage  with  a  proper  step-up  and 
a  proper  tonnage  limitation,  so  that  we  could  put  It  in  and 
make  it  adjustable  to  the  5-year  period. 

If  the  5-year  period  is  not  acceivted.  then  I  expect  to  offer 
an  amendment  here  which  will  do  exactly  the  same  thing 
the  8-year-period  provision  would  do  with  rrferenoe  to  the 
tariff  differential  and  the  tonnage  step-up. 

That  being  the  case,  I  should  like  to  see  the  5-year-perlod 
amendment  passed  on  and  get  the  Tiew  of  the  Senate  in 
regard  to  it. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  LONO.  I  know  the  Senator  from  Iowa  desires  the 
enactment  of  a  bill  to  free  the  Philippines  as  badly  as  we 
do.  If  we  can  get  to0ether  <m  a  compnMnise  mieh  as  the 
one  which  has  been  suggested,  or  something  along  those 
lines,  wouki  not  the  Senator  feel  like  going  along  with  Uiat 
compromise,  so  that  we  might  get  a  bill  passed? 

Mr.  DICKINSON.  I  am  not  for  a  compromise  <m  any 
12-year  period. 

Mr.  LONO.  As  I  understood,  the  proposal  was  for  an 
8-year  period. 

Mr.  DICKINSON.  No;  it  Is  for  an  8-year  period,  and  then 
the  dlfferenUal  starts  In  and  there  would  be  a  4-year  period. 
making  12  years  altogether. 

Mr.  BROUSSARD.  Mr.  President.  In  order  that  my  posi- 
tion may  not  be  misunderstood  by  reason  of  what  has  been 
said  on  the  flodr.  I  wish  to  say  that  8  and  4  mean  a  12-year 
period.  It  does  not  mean  an  8-year  period.  I  am  opposed 
to  a  13-year  period.  I  proposed  eight  years,  and  I  shall 
Insist  that  my  amendment  be  acted  on. 

Mr.  PITTMAN.  Mr.  President,  a  great  deal  of  mineoes- 
sary  conversation  would  be  stopped  tf  we  would  wait  a  few 
minutes  so  ttiat  we  coaM  have  before  as  an  nMndmont 
which  Is  being  prepared  to  be  offered  by  the  proponents 


of  tbt  bilL  Whax  the  exact  wording  ct  It  has  been  agreed 
upon,  we  will  know  exactiy  what  Is  meant,  and  those  0|h 
posed  to  it  can  vote  against  it  and  those  In  favor  of  it  for  It. 
I  think  that  in  a  few  minutes  it  wiU  be  drafted  and  ready 
to  be  offered. 

Mr.  DICKINSON.  Mr.  PrestdcDt.  tf  tliat  Is  the  feeing 
of  the  committee,  I  do  not  believe  the  Broussard  amend- 
ment ought  to  be  disposed  of  until  after  the  committee 
amendment  is  presented,  so  that  we  will  know  what  it  is 
and  what  it  ocmtains. 

Mr.  PTITMAN.  I  tiiink  the  orderly  procedure  would  be 
to  find  out  what  the  proponents  of  the  bill  are  going  to 
offer  in  attempting  to  meet  some  of  the  suggestions  as  to 
the  reductions  in  time  and  yet  maintain  the  philosophy  of 
the  bUl. 

Mr.  KINO.  Mr.  President,  I  think  that,  in  view  of  the 
statement  Just  made  by  the  able  Senator  from  Nevada,  we 
ought  to  take  a  recess  for  about  10  minutes,  in  order  that 
the  amendment  may  be  perfected  and  submitted  for  our 
consideration.  I  therefore  move  that  the  Senate  take  a 
recess  for  10  minutes. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.    The  motion  is  not  debatable. 

Mr.  McNARY.    Will  not  the  Senator  yield  to  me? 

Mr.  KINO.    I  submit  that  the  motion  is  not  debatable. 

The  VICE  PRESIDENT.  It  is  not  debaUble.  if  the  Sen- 
ator declines  to  srleld  for  a  question. 

Mr.  McNARY.  Will  the  Senator  withhold  his  motion  for 
a  moment? 

Mr.  KINO.    I  withhold  the  motion. 

Mr.  BARKLEY.  Mr.  President.  I  make  the  point  of  or- 
der that  a  quorum  is  not  present. 

The  VICE  PRESIDENT.  The  Senator  did  not  yield  for 
that  purpose. 

Mr.  BARKLEY.    Will  the  Senator  from  Utah  yield  to  me? 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  has 
the  floor. 

Mr.  e:inO.    I  jrielded  for  a  question,  as  I  understood. 

Mr.  McNARY.  I  was  going  to  suggest  to  the  able  Senator 
from  Utah  that  probably  his  object  could  be  accomplished  if 
he  would  yield  to  me.    I  desire  to  move  an  executive  session. 

Mr.  KINO.    I  did  not  yield  for  that  purpose. 

The  VICE  PRESIDENT.  The  Senator  declines  to  yield. 
The  question  is  on  the  motion  of  the  Senator  from  Utah  that 
the  Senate  take  a  recess  for  10  minutes.  [Putting  the  ques- 
tion.] The  noes  have  it.  and  the  Senate  declines  to  take  a 
recess. 

Mr.  BARKLEY.  Mr.  President,  I  make  the  point  of  order 
that  a  quorum  is  not  present. 

The  VICE  PRBSn^NT.   The  clerk  will  call  the  roll. 

Tlie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurat 

Couaana 

BoMnaonArk. 

Austin 

Cutting 

Kaan 

BobinaoB.  Znd. 

BaUay 

Dale 

Kfndrififc 

ScbaU 

Banlititad 

Davta 

Keyea 

flchuytar 

Barlwur 

IM^lnaon 

King 

mMfppard 

^arkley 

DOl 

LaPDUatto 

gilpataad 

Blngbam 

WtBB 

Lewis 

^nofxrtoi^s 

Black 

Fradcr 

Locaa 

SOMOt 

Biatna 

Oaorae 

Long 

■telwar 

Borah 

aiaH 

lIoOUl 

Bwanaon 

Bratton 

Olenn 

McKellar 

Thomas.  Okla. 

Broonard 

Ifcliafy 

TowBsentf 

Bulkier 

Oore 

Matcaif 

TrammeU 

Bulow 

Orammer 

Mooca 

TydlngB 

Bala 

Keety 

VaodaolMni 

rmi>w 

Harrtaoo 

Norbaek 

Wagnar 

Caraway 

Haatlnga 

Kya 

Waloott 

Carey 

Hatfleld 

Oddle 

WaMi.lSaar 

OOlMB 

Bawaa 

PaUetaoa 

Walito.MDaS. 

CXnuially 

Hajrdan 

Pittmaa 

Wataoa 

Coolldge 

Howdl 

Bead 

White 

f>Tt«gr»« 

Hon 

BeynoMto 

Mr.  WATAH  of  Montana. 

I  dnrire  to 

announce  that  i 

o^Oeague  the  junkN-  Senator  from  Montana  CMr.  Wkocub] 
Is  absent  aa  acoovmt  of  fllneas. 

The  VICE  PREUiiJBNT.    Eighty-seven  Senators  bavlnf 
answered  to  their  names,  a  quorom  is  luiaeat. 

Mr.  McNARY.    Mr.  President,  I  now  mofe  that  ttw 
ate  proceed  to  the  consideratkm  of  executiye 
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lir  ROBINSON  of  Arkansas.    Mr.  President.  T  r.ove  that 
the  Senate  take  a  recess  untU  12  o'clock  noon  to>morrow. 

The  VICE  PRESIDENT.    The  moUon  to  take  a  rece«8  has 
precedence.    The  question  i»  on  the  moUon  of  the  Senator 
from  Arkansas  that  the  Senate  take  a  recess  until  12  o  dock 
noon  to-morrow.     IPutUng  the  question. J     The  Chair  U  to 
doubt. 
Mr.  McNARY.    I  demand  the  yeas  and  nayi. 
The  yeas  and  nays  were  ordered. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
Mr.  ROBINSON  of  Arkansas.    Mr.  President.  I  ask  unani- 
mous consent  to  make  a  brief  statement. 

The  VICE  PRESIDENT.  Without  objection,  the  Senator 
ttom  Arkansas  is  recognized. 

Mr.  ROBINSON  d  Arkansas.  I  have  Just  been  advised 
that  during  the  day  a  Member  of  the  House  of  RcpresenU- 
tlves  hus  departed  this  life  and  that  .t  is  desired  by  the 
■enlur  Senator  from  Texas  [Mr.  ShifpaidI  to  present  a  reso- 
lution to  connection  with  the  death  of  the  Member  of  the 
House.  I  ask  unanimous  consent  that  all  proceedings  on 
the  motion  of  both  the  Senator  from  Oregon  and  the  Sen- 
ator from  Arkansas  be  vacated  to  order  that  that  may  be 
done. 

The  VICE  PRESIDENT.  Is  there  obJecUon?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  McNARY.  Mr.  President,  to  view  of  the  sUtement 
made  by  the  Senator  from  Arkansas  that  a  recess  is  desired 
out  of  respect  to  the  memory  of  the  deceased  Congressman, 
to  order  that  we  may  take  such  a  recess  I  shall  not  persist 
to  my  motion  for  an  executive  session;  but  I  give  notice  now 
that  to-morrow  at  the  very  earUest  opportunity  I  shaU  re- 
new my  motion  that  the  Senate  proceed  to  the  consideration 
of  executive  business. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  to  view  of 
the  notice  given  by  the  Senator  from  Oregon.  I  think  I 
should  feel  at  Uberty  to  give  noUce  that  I  shall  resist  to 
the  fullest  extent  the  moUon  which  the  Senator  from 
Oregon  has  given  notice  he  will  make. 

Mr.  HAWE3  and  Mr.  CUTTINO  submitted  an  amend- 
ment toUnded  to  be  proposed  by  them  to  the  pending  bill. 
which  was  ordered  to  lie  on  the  Uble  and  to  be  prtoted. 

aSATR  or  MEPtBSnrrATITI  OAMMMTt,  OF  TBUa 

Mr.  8HEPPARD.  Mr.  President,  it  becomes  my  sad  duty 
to  anxxMmce  the  death  of  Hon  Dakiki  E.  GAMrrr.  a  Repre- 
aenUUve  from  the  SUte  of  Texas.  At  a  later  time  I  shall 
ask  the  Senate  to  pay  fitting  tribute  to  his  memory.  At  the 
present  time  I  offer  the  resolutions  which  I  send  to  the  desk, 
f^nA  ask  unanimous  consent  for  their  Immediate  consideration. 

The  resolutions  (8.  Res.  304)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

jUaolved.  That  the  8*n*t«  hm*  heard  with  profound  ■orrow  th« 
snoouaocnient  of  th«  death  of  Hon.  Damiwl  E.  OAasn-r.  lata  a 
R«pr«MntaUT«  from  the  State  ol  Tezac. 

jt«jolv«d.  That  a  committee  of  nine  Senators  be  appointed  by 
tbm  Vice  Pnaldant  to  join  the  committee  appointed  on  the  part 
of  the  HouM  of  RepreeentaUree  to  attend  the  funeral  of  the 
deoaaMd  BapcwntaMTe. 

MtwHttft  That  the  Secretary  oommunlcato  ttaeae  rocriuttooa  to 
tUf  Bkh*  of  Representatives  and  Uansmlt  a  copy  tbarvof  to  tte 
family  of  the  deoeaaad. 

Under  the  second  resolution  the  Vkse  President  ap- 
pototed  as  the  committee  on  the  part  of  the  Senate  the 
■mior  Senator  from  Texas  I  Mr.  ShwpardI.  the  Jxinior  Sena- 
tor from  Texas  tMr.  CowwalltI.  the  senior  Senator  from 
North  Dakota  IMr.  F»azix«).  the  senior  Senator  from  Mto- 
nesota  (Mr.  Sbxpstxao).  the  aenior  Senator  from  New  Mex- 
ico [Mr.  B«ATTOwl.  the  Junior  Senator  from  Minnesota  IMr. 
Schau.1.  the  senior  Senator  from  Kentucky  (Sir.  BAua.rrl, 
ths  junior  Senator  from  Oeorgla  (Mr.  Corbii],  and  Mm 
Jtmior  Senator  from  North  Carolina  (Mr.  RktkolssI. 

Mr.  8HEPPARD.  Mr.  President,  as  a  further  mark  ol  re- 
dact to  the  memory  of  the  deceased  RepreaenUUve.  I 
move  that  the  Senate  do  now  take  a  recess  until  to-morrow 
at  U  o'clock  meridian. 
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The  motion  was  unanimously  agreed  to:  and  (at  4  o'clock 
and  5  mtoutes  p.  m.)  the  Senate  took  a  recess  untU  to- 
morrow. Wednesday.  December  14.  1W2.  at  12  o'clock 
meridian. 
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Tuesday,  December  13,  1932 

The  House  met  at  13  o'clock  noon.  •<« 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  foUowing  prayer: 

Strong  Son  of  God.  Thou  who  art  the  fountato  of  life  and 
the  light  of  the  world,  we  turn  agato  to  Thee.  We  pray  for 
the  blessing  of  Thy  truth  and  wisdom.  Our  natures  are  not 
stiffened  Into  permanence;  they  are  open  to  receive  the 
divine  urge.  We  pray  for  the  supremely  blessed  agencies 
of  life.  Do  Ihou  endow  us  for  the  wisest  possible  service 
for  our  country.  Thy  merciful  arm  is  not  shortened  nor  is 
Thtoe  ear  closed:  do  Thou  harken  and  heed  our  prayer. 
Our  yearning  spirits,  our  lasting  hopes,  our  quivering  faith 
to  silence  look  up  to  Thee.  This  day  be  with  us  and  make 
the  conquest  complete  and  victorious.  Bless  all  hearth- 
stones where  human  hearts  are  crushed  and  where  love  lies 
bleeding  because  of  sorrow,  failure,  and  disappointment. 
O  be  with  them  all  as  the  angel  of  consolation.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

1U88AGS  nOM   TBS    SnTATS 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  Jotot  resolution  of  the  House  of  the  foUowtog  title: 

H.  J.  Res.  503.  Jotot  resolution  authorizing  the  payment 
of  salaries  of  the  officers  and  employees  of  Congress  for 
December.  1932.  on  the  20th  day  of  that  month. 

OOVBUrVKirT  COMPXTmOW  with  PUTATS  BMTXaPMSX 

Mr.  POU.  Mr.  Speaker.  I  call  up  House  Resolution  312 
and  ask  its  immediate  consideration. 
The  Clerk  read  the  resolution  (H.  Res.  312) ,  as  follows: 
Resolved.  That  the  special  committee  appointed  pursuant  to  the 
authority  of  House  Resolution  235  for  the  purpose  of  Investigating 
Government  competition  with  prlvat*  enterprise  shall  report  to 
the  Hovue  not  later  than  January  25.  1933.  in  lieu  of  December  15. 
XSaa.  the  date  specified  In  such  resolution. 

The  resolution  was  agreed  to. 

TaXASTJlT  AWa  POST  OmCX  OBPAKTMXirTS  APPtOPtlATlOK    BILL 

Mr.  BANKHEAD.    Ui.  Speaker,  I  call  up  House  Resolu- 
tion 314  > 
The  Clerk  read  the  resolution,  as  follows: 

Retolved.  That  In  the  consideration  at  the  biU  H.  R.  13530  aU 
polnU  of  order  on  sections  2  to  8.  both  Inclusive.  shaU  be  consid- 
ered as  waived 

Ml.  BANKHEAD.  Mr.  Speaker,  does  the  gentleman  from 
Indiana  desire  to  make  some  agreement  with  reference  to 
debate  on  this  resolution? 

Mr.  PURNELL,  I  would  like  to  have  10  mtoutes  to  order 
to  yield  to  the  gentleman  from  New  York  (Mr.  LaGcakouI, 
who  has  requested  that  time. 

Mr.  BANKHEAD.  We  will  be  willing  to  yield  the  gentle- 
man such  time  as  he  may  desire  of  the  usual  20  mtoutes. 

Mr.  PURNEIX.  I  on^  have  a  request  for  10  mtoutes  to 
yield  to  the  gentleman  from  New  York  IMr.  LaGuajiiuaI. 
We  are  not  opposing  the  resolution. 

Mr.  BANKHEAD.    We  will  be  glad  to  yield  the  gentleman 

that  Ume. 

I  ask  for  recognittan.  Mr.  Speaker. 

The  SPEAKER.    The  gentleman  from  Alabama. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  think  it  is  probable  that 
the  entire  membership  may  be  familiar  with  the  purposes 
and  origto  of  the  request  for  this  rule.  It  will  be  recalled 
when  we  first  began  consideration  of  the  pending  bill  that 
ttie  chairman  of  the  oommittMb  ^^  gentleman  from  Ten- 
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DBase  [Mr.  BraMsl,  sabmitted  a  unanimous-consent  re- 
quest, that  points  of  order  tovid^wd  to  these  sections  oof- 
ered  by  this  resolution,  might  be  waived,  which  was  objected 
to  by  the  gentleman  from  New  York  [Mr.  LAGuAaotu).  The 
chaimutn  of  the  committee  then,  carrying  oat  the  judgment 
d  the  fall  Committee  on  Apmropilatioas.  requested  the  Oom- 
mittee  on  Rules  to  Xxrtxm  forward  the  resolution  which  is 
DOW  pestdtng. 

As  you  will  note.  It  is  a  very  brief  resolutiotft  tn  its  provi- 
sioos.  The  only  purpose  of  it  is  to  make  in  order  the  proyi- 
stons  of  sections  3  to  8  of  the  pending  MH,  without  the  toter- 
poslUon  at  a  potot  of  order.  In  other  words,  if  the  rule  is 
adopted,  no  potots  of  order  can  be  made  against  those  sec- 
tions ol  the  bm,  opcm  the  ground  that  they  are  legislation, 
or  otherwise. 

I  am  not  familiar  with  all  of  the  provlsioDs  ot  these  sec- 
tions, bat  as  wtm  stated  by^  the  gentleman  from  Tezmessee 
upon  the  floor  on  yesterday,  to  answer  to  an  inquiry  from 
mjstU,  to  the  mato  the  purpose  of  seeklag  Oris  rule  was  to 
make  to  order  provisions  of  this  bill  which  simpiy  earry  toto 
effect  the  general  purposes  of  the  fioloiKh  plan  and  the 
economy  bill,  which  were  carried  to  legislation  last  year.  Of 
course,  the  adoption  of  this  rule  wiD  not  prevent  the  offering 
of  any  germane  amendment  or  the  fuB  consideration  <rf  the 
merits  of  those  sections  which  are  covered  by  this  rule. 

As  I  stated,  it  is  merely  a  rule  waiving  ttie  usual  points 
of  order. 

I  might  say  in  this  connection  thai,  as  a  general  proposf- 
ti(Hi.  personally  I  do  not  favor  this  character  of  rule.  I 
think  that  the  reservation,  under  the  mles,  of  potots  of 
order  against  pending  appropriation  taflls  is  a  great  protec- 
tion  to  the  Treasury  and  sometimes  to  the  views  of  Mem- 
bers apon  the  floar  of  the  House,  hot  inasmodi  as  this  rule 
was  requested  by  both  aides  of  the  Oommittee  on  Appropria- 
tions, and  to  riem  of  the  facts  stated,  that  it  merely  sooght 
no  new  legislation,  bat  to  sobstsnce  carried  out  the  provi- 
sfeons  oi  existing  law.  it  was  the  opinion  of  the  Oommittee 
on  Rules  that  ttie  rraotution  was  Jiistifled. 
MAPIS.  wm  the  gentleman  yield7 
BANKHEAD.  I  Will  be  glad  to  yield  to  the  gentleman 
from  Michigan. 

Mr.  MAPBS.  I  would  like  the  attention  of  the  chahman 
of  the  Committee  on  Appropriations.  As  1  tmdcrstand  it, 
the  appropriation  bill  now  before  the  House  decs  not  oon- 
timie  one  pro^rtsioo  of  the  econanxy  legislation  passed  to  the 
last  wsrton  of  this  Congress,  and  that  is  the  movtdon  irtiiefa 
prohibited  the  filling  of  any  vacancies  during  this  fiscal 
year  without  an  expres  order  of  the  President  that  it  was 
necessary  to  do  so.  My  understanding  of  the  legislation  is 
that  that  ptoviston  Is  not  conttoned.  and  I  wondgr  if  the 
gentleman  could  tell  us  what  changed  situation  Justified  the 
omission  of  it.  As  I  recall  the  debate  now,  the  chairman 
of  the  Committee  on  Appropriations  was  very  insistent  that 
that  provision  be  incorporated  to  the  economy  legislaflnn  to 
the  last  session  of  Congress. 

Mr.  BANKHEAD.  In  answer  to  the  gentleman's  inottiry. 
as  I  stated.  I  am  not  personally  familiar  with  all  the  details 
of  the  bill,  and  if  the  gentleman  from  Tennessee,  the  chair- 
man of  the  committee,  sees  IH  to  answer  the  inquiry  I  will 
yield  to  him  for  that  purpose. 

Mr.  BYRI1&  I  will  sUte  that  the  gentlesmn  from  Michi- 
gan is  correct  to  so  far  as  his  statement  is  oonoemed  as  to 
the  elimination  of  the  necessity  for  the  President  to  approve 
the  fUhng  of  vacancies.  That  was  eliminated  for  sevoal 
reasons.  In  the  first  place,  the  President  to  his  Budget  and 
to  his  message,  which  the  gei^tleman  will  recall,  and  also 
through  the  Director  of  the  Budget,  his  personal  representa- 
tive, when  he  appeared  before  the  oommUtee.  very  strongly 
urged  that  that  be  dons.  Ibere  is  reason  for  eliminating  it 
next  year  that  did  not  exist  this  year.  We  have  rediiced  aU 
appropriations  to  take  care  of  those  vacaneiea  which  occxur 
this  year,  and  wliich  are  not  to  be  filled;  reducing  the  appro- 
pruOions.  as  I  say.  to  the  extent  of  the  amount  necessary  to 
carry  those  vacancies. 

Now.  it  was  insisted  ttvit  with  tli»  ycry  few  vacancies  that 
did  exist  that  would  be  necessary  to  flU  this  next  year  the 


heads  of  the  departments  could  handle  it  The  Preside  nl  to 
his  statement,  if  the  gentleman  wiU  read  his  message,  said 
that  this  will  relieve  the  President  of  the  duty  and  place  it  on 
the  heads  of  departments,  where  it  has  rested  to  the  past. 

Mr.  MAPE8.  The  gentteman  pwhaps  win  recaD  that  I 
opposed  that  prupusitiop  to  ttie  econoaay  legislation. 

Mr.  BYRNS.  I  recall  the  opposition  of  the  gentleman  and 
also  my  very  strong  insistence  upon  its  being  adopted. 

Mr.  MAPES.  I  wondered  if  the  fact  that  there  was  to  be 
a  new  administration  after  the  4th  of  March  influenced  the 
committee  to  any  way  to  leave  it  out  nowf 

Mr.  BYRNS.  I  think  I  can  truthfully  say  to  the  gentle- 
man that  it  had  no  effect  because  it  was  a  iinanimoiii  report. 
As  I  say.  these  vacancies  will  have  been  taken  eara  of  by 
July  I,  and  then  such  vacancies  as  may  occur  next  year  win 
be  dealt  with  as  the  situations  arise.  It  may  be  that  it  vffl 
not  be  necessary  to  fUl  some  of  them.  That  will  depend  upon 
the  condition  existing  to  the  particular  service. 

Mr.  BfAPES.  Personally,  I  think  the  responsihIUty  ought 
to  be  left  to  the  beads  of  the  departments,  but  the  sptrtt 
of  the  legislation  might  weQ  be  kept  to  mind  by  them  to 
filling  vacancies,  particularly  if  the  ststement  of  the  gen- 
tleman trom  Tnd<»"ft  yesterday  on  the  floor  is  true,  that  the 
departments  are  greatly  overmanned. 

Mr.  BANKHEAD.  I  wiH  say  to  the  gentleman  I  can  not 
yield  my  time  todeflnitely;  my  time  is  limited.  I  hope  his 
toquiry  has  been  satisfied. 

I  now  yield  to  the  gentleman  from  Ohio. 

Mr.  HARLAN.  Do  I  understand  it  was  the  totention  of 
the  Rules  Committee,  to  reporting  tMa  resolution,  that  II 
ShaU  only  apirfy  to  sectiwis  2  to  8  as  presently  stated  and 
shall  not  apply  to  any  amencbnents  to  those  sections  which 
may  be  offered  from  the  floor? 

Mr.  BANKHBAD.  I  wiU  say  to  the  gentleman  it  appBss 
only  to  the  text  of  the  bill  as  now  presented. 

Mr.  HARLAM.    As  now  stated.   Is  that  to  be  the  ndef 

Mr.  BANKHBAD.  That  was  the  hxteation  of  the  Oom- 
mittee on  Rules  to  rqrartlng  the  reaointion.  We  eoold  not 
anticipate,  of  course,  any  amendment  that  might  be  offered 
by  the  Cnmwittee  on  Appropriatioasi  This  nde  msrely  ap- 
plies to  the  text  of  tiae  Ull  as  now  presented. 

Mr.  HARIAN.    Mr.  Speaker 

Mr.  BANKHBAD.  Does  the  gentlesaan  desire  ase  to  yield 
further? 

Mr.  HARLAN.  H  the  gentleman  wiU  permit.  I  would  lika 
to  submit  a  parliamentary  tociuiry  to  order  that  we  saay  ba 
sure  about  this  potot. 

Mr.  BANKHBAD.  I  yield  to  the  gentleman  for  that 
purpose. 

Mr.  HARLAN.    Mr.  Speaker,  a  pariiamentary  iufquiry. 

The  SPEAKER,    llie  gentleman  will  state  it. 

Mr.  HARLAN.  The  inquiry  is  whether  the  resolution  as 
i4>plis<l  to  sections  2  to  8  will  not  be  construed  as  applying 
to  any  amendments  to  sections  2  to  8  that  may  be  offered 
from  the  floor. 

The  SPEAKER.  This  rule  apiriies  only  to  the  provisions 
oi  the  bill  and  does  not  apply  to  the  amezKtoients. 

Mr.  G08S.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.  I  yield  to  the  gentleman  from  Con- 
necticut. 

Mr.  GOSS.  Does  the  grnt.lfTnan  realise  that  by  Inehnd- 
ing  section  8  of  the  bill— that  if  that  section  is  left  to  the 
bill — it  win  have  the  effect  of  reducing  the  pay  of  oilisted 
men  to  the  Army,  Navy,  Marine  Corps.  Coast  and  Oaodetie 
Survey  by  12  per  cent? 

Mr.  BANKHBAD.  I  will  say  that  to  presenting  tUs  reso- 
lution I  am  not  totorestcd  to  the  results  that  aiight  foUow 
the  adoption  of  the  section  the  genUemsn  nieaks  of.  Wa 
are  now  merely  discussing  the  question  as  to  whether  points 
of  ordei^  shall  be  waived. 

Mr.  0068.    Does  the  gentleman  know,  or  will  the 
tlemaa  yield  to  the  chairman  ot  the  committee  to 
that  question  at  this  time? 

Mr.  BANKHEAD.    If  it  will  not  take  too  much  tima.    I 
promified  to  yield  !•  mtoutes  to  the  gentleman  Irom 
York  [Mr.  BoTUurl. 
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Mr.  BTRN8.  I  think  I  can  amwer  the  WMMm  very 
briefly  by  stating  that  it  does  not  in  any  wnM  '«»«»J^ 
enlisted  pay  of  any  member  of  the  Anny.  Nary,  liaraM 
Corps,  or  Coast  OiiaKL   It  cuts  out  a  bonus. 

Mr.  006S.    It  frllBiliiiit*'  the  reeniistment  pay. 

Mr.  BYRN8.    It  eliminates  the  reeniistment  bonus. 

Mr.  OOSS.     That  Is  conHdand  as  pay. 

Mr  BTRN8.  It  has  beifD  paid  in  recent  years  on  re- 
enlistment  to  a  man  whose  enlistment  has  expired  and  who 
reenlists  in  three  months.  This  secUon  does  not  cut  down 
the  enlistment  pay. 

Mr.  OOSS.  As  the  gentleman  knows,  the  reeniistment 
bonus  has  always  been  considered  as  part  of  the  pay. 

Mr  BYRN8.  No.  It  is  not  It  is  simply  an  Inducement. 
I  suppose,  to  get  them  to  reenlist.  It  is  a  bonus,  pure  and 
simple,  and  not  a  part  of  their  enlistment  pay. 

Mr    BANKHKAD.     Mr.  Speaker.  I  would   Uke  the   gen- 
tleman from  Indiana  to  yield  time  to  the  gentleman  from  , 
New  York  at  this  point. 

Mr.  PXJRNELL.  Mr.  Speaker.  I  understand  the  gentle- 
man has  yielded  15  minutes.  I  merely  want  to  conctir  in  the 
statement  made  by  the  gentleman  from  Alabama  to  the 
effect  this  rule  was  requested  by  Members  from  both  sides 
of  the  Committee  on  Appropriations. 

The  gentleman  from  New  York  I  Mr.  LaGuaioxaI  objected 
to  the  unaiximous-consent  request  yesterday  and  has  asked 
for  ID  minutes.    I  am  pleased  to  yield  him  10  minutes. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  objected  to  the  request 
made  yesterday,  a  most  unusual  request,  for  the  waiver  of 
all  points  of  order  to  the  sections  included  in  this  resoluti<«i. 

I  am  opposed  to  the  resolution. 
~^I  am  sorry  I  can  not  Join  this  pleasant  party  of  unanimity 
and  that  I  must  be.  perhaps,  in  a  sole  minority. 

SarxsAL  Msimws.    Oh.  no. 

Mr.  LaOUARDIA.  Perhaps  my  life  would  be  happier  if  I 
could  Join  with  the  majority  from  time  to  time,  but  I  Just 
mm  BOl  do  it  when  the  majority  is  wrong.  The  majority 
Is  wrong  in  this  instance. 

Now.  Mr.  Speaker,  the  purpose  of  this  resolution  does 
violence  to  orderly  piurllamentary  procedure.  It  will  be  re- 
membered that  there  was  a  time  when  the  appropriations 
were  brought  In  by  the  regular  committees  with  the  excep- 
Uon  of  the  approprtaUon  for  the  Treasury  Department  and 
coast  defense,  which  was  brought  in  from  the  Committee 
on  Appropriations.  When  we  adopted  the  Budget  system. 
Jurisdiction  of  all  appropriations  was  given  to  the  Committee 
on  Appropriations  and  the  membership  was  enlarged.  How- 
ever, it  was  distinctly  understood  that  that  committee  would 
have  no  legislative  Jurisdiction  and  would  be  given  no  legis- 
lative function. 

The  gentleman  from  Alabama  tMr.  BAinooABl  made  a 
fkmnk  statement,  as  he  always  does,  and  said  that  ordinarily 
be  would  not  approve  of  this  procedure,  and  I  want  to  say 
to  the  gentlemaTA  from  Alabama  that  there  is  no  Justification 
for  it  In  this  instance.  All  the  Justification,  reason,  logic, 
or  necessity  for  this  rule  may  be  found  in  the  committee's 
report,  and  I  want  to  read  it: 

Tb«  CommlttM  on  Rul«*.  hftrlng  h«d  luutor  eonlderaMon  m)W 
Itaaolution  314.  reporU  the  aam*  to  the  Houee  with  tHe  rvooBi- 
aendetinn  that  the  r— olution  do  p*a*> 

[Laughter.] 

That  is  all  there  Is  to  that.  I  submit  that  this  House 
ought  to  know  by  the  adoption  of  this  resolution  it  Is  waiv- 
ing one  of  the  most  important  rules  of  this  House  and  the 
only  protection  of  the  membership  of  the  House  frcxn  en- 
croachment by  the  Committee  on  Appropriations  on  legis- 
lative functions.  We  must  not  permit  any  emergency  to 
destroy  reiHresentative  government. 

Thto  Is  not  a  matter  of  slight  importance.  The  question 
^  «f  the  reduction  of  salary  affects  hundreds  of  thousands  of 
families,  and  in  many  instances  the  very  happiness  and 
decent  existence  of  those  families. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield  for  a  question.    X  have  only  10 
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Mr  FTTZPATRICK.  If  this  rule  is  adopted  It  means, 
does  it  not.  that  men  receivii*  $7  or  $10  a  week  will  be  cut 

gy^  per  cent?  

Mr.  LaOUARDIA.  Yes.  I  sincerely  hope  that  the  gentle- 
man from  Tennessee  [Mr.  BTmKs)  and  Ibe  gentleman  from 
IXMilana  (Mr.  Wood]  will  reahze  the  necessity  of  at  least  cor- 
recting the  blunder  and  the  Incompetency  of  Congress  In 
drafting  a  proper  bill  when  it  has  so  chmislly.  unftientifl- 
cally.  and  sloppily  drafted  the  economy  bin  that  reductions 
are  made  on  salaries  of  $7  and  $10  a  week  referred  to  by  the 
gentleman  from  New  York  I  Mr.  FrarATxicKl.  and  there  is 
not  a  man  In  the  House  who  will  stand  up  and  say  he  is  In 
favor  of  such  reductions. 

Now.  what  is  going  to  happen?    The  provisions  of  sections 
2  to  8  go  to  the  very  crux  of  this  question  and  are  subject 
to  a  point  of  order,  and  the  membership  of  this  House  oiight 
to  have  the  right  to  invoke  the  rules  of  the  House  to  strike 
them  from  the  biU  and  let  the  appropriate  legislative  com- 
mittee come  in  and  assume  the  responsibility  for  carrying  on 
this  reduction. 
Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  LaOUARDIA.    For  Just  a  question:  yes. 
Mr.  MAY.    Will  the  passage  of  this  rule  disarm  the  mem- 
bership of  the  House  from  maktag  such  points  of  order? 

Mr.  LaOUARDIA.  Oh,  yes:  all  points  of  order  are  Just 
thrown  overboard.  There  must  be  some  reason  for  this 
which  the  Committee  on  Rules  has  not  given  us.  There 
must  be  some  reason  that  the  Committee  on  Appropriations 
has  not  given  us. 

First.  I  want  to  say  this— and  I  say  It  in  all  kindliness— the 
omission  pointed  out  by  the  genUeman  from  Michigan  [Mr. 
Ma^esJ  certainly  leaves  the  majority  party  open  to  the 
charge  of  distorting  civil  service  law  for  the  spoils  system, 
because  the  safeguards  placed  in  the  former  economy  bill, 
under  the  guise  of  economy,  have  been  taken  away. 

I  want  to  also  point  out  to  the  gentleman  from  Indiazu 
[Mr.  Wood],  who  yesterday  stood  up  here  and  said  there 
were  5.000  employees  of  the  Oovemment  service  that  are 
superfluous  and  unnecessary,  that  since  1920  the  gentleman's 
party  has  been  in  power,  and  when  he  makes  that  charge  he 
makes  a  most  serious  charge  against  his  own  party,  and  the 
gentleman  has  been  chairman  of  the  Committee  on  Appro- 
priations a  great  part  of  this  time.  I  do  not  beUeve  there 
are  such  superfluous  employees. 

I  also  want  to  call  your  attention  to  another  thing  you 
are  doing  here  in  section  5.  You  are  really  delegating  the 
legislative  powers  of  Congress  to  control  appropriations  to 
an  administrative  offtcer.  the  Directc.-  of  the  Budget.  Just 
look  at  section  6.  by  which  you  are  now  asked  to  vote  away 
your  rights  to  raise  points  of  order.  This  section  provides: 
tac  5.  Kach  pfrmanent  spedflc  appropriation  available  during 
th«  nitymi  year  ending  July  30.  1SS4.  la  hereby  reduced  for  that  ttacal 
year  by  such  eatlmated  amount  as  the  Director  of  the  Bureau  of 
the  Budget  may  determine  will  be  equivalent  to  the  tavings  that 
win  be  effected  In  euch  appropriation  by  reaaon  of  the  application 
of  the  eecUons  enumerated  In  section  4  of  thla  act. 

Why.  genUemen,  this  Is  simply  taking  your  powers  of 
controlling  appropriations  or  of  sasring  what  shall  be  ex- 
pended and  what  shall  not  be  expended  and  tviming  them 
over  to  the  Director  of  the  Budget,  an  administrative  officer. 
This  authority  Is  more  than  a  mere  ministerial  duty.  It  Is 
more  than  a  mere  mathematical  calculation — it  is  the  power 
to  fix  appropriations,  and  as  to  that,  gentlemen,  we  are  asked 
to  waive  our  right  to  strike  it  out  on  a  point  of  order,  because 
it  has  no  busineas  In  an  appropriation  bilL  The  only  way 
we  could  do  this  is  by  the  appropriate  committee's  bringing 
in  a  bin,  with  opportunity  to  discuss  it  on  its  merits  apart 
from  any  other  proposition.     [Applause.] 

I  want  to  warn  some  of  my  colleagues  that  for  years  and 
years  we  have  been  fighting  aU  attempts  to  prevent  free 
expression  on  the  floor  of  this  House  and  freedom  of  action 
on  the  floor  of  this  House,  and  here,  by  one  sweep,  you  are 
establishing  a  precedent  and  taking  from  the  House  Its  real 
power,  originally  Intended  when  the  Constitution  waa 
drafted — that  the  House  of  Representatives  would  be  In  * 
lute  c<mtrol  of  all  appropriations.    [Applause.  1 

[Here  tiM  gavel  felLl 
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Mr.  FXJRNELIi.    Mr.  Speaker,  I  jrield  two  minutes  to  the 

gentleman  from  Pennsylvania  [Mr.  KklltI. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  I  can  not  be- 
lieve that  the  Appropriations  Committee  intends  the  action 
which  will  certainly  be  taken  if  section  5  of  this  appropria- 
tion bill  is  carried  into  effect.  The  appropriations  carried 
deduct  the  entire  amount  involved  in  the  provisions  of  the 
economy  bill,  and  yet  under  section  5  I  am  certain  that  the 
same  amount  will  be  again  deducted.  We  will  have  these 
deductions,  or  so-called  economies,  subtracted  from  the 
amounts  which  are  carried  in  the  bill.  I  would  like  to  have 
an  expression  from  the  chairman  of  the  Appropriations 
Committee  as  to  his  understanding  of  section  5. 

Mr.  BYRNS.  I  may  say  to  my  friend  that  I  think  he  is 
totally  mistaken  in  his  conception  of  what  this  section 
means.  It  does  not  refer  to  any  appropriation  in  this  bill 
and  relates  to  permanent  specific  appropriations  which  are 
not  carried  in  this  bill,  and  therefore  there  is  no  reduction 
made  of  the  items  of  the  bill.  Unless  some  provision  like 
this  is  adopted  we  will  have  the  anomaly  of  reducing  most  of 
the  appropriations  and  not  reducing  these  permanent  funds. 
If  you  are  going  to  reduce  the  others,  these  ought  to  be 
reduced  also. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  if  the  gentle- 
man will  refer  to  the  wording  of  the  section  itself  he  will 
see  that  it  only  involves  amounts  that  are  covered  in  the  sec- 
tions enumerated  in  section  4  of  the  act.  Those  particular 
sections  of  the  economy  act  do  not  deal  with  permanent 
appropriations.  They  are  all  temporary  appropriations. 
There  can  be  no  doubt  that  the  Comptroller  General,  when 
he  comes  to  rule  on  this  section,  will  rule  that  Congress  has 
specifically  ordered  a  farther  deduction  of  the  entire  amount 
of  the  economy  act  provisions  from  the  amoimts  provided  in 
this  bill. 

Mr.  BYRNa  If  my  friend  will  examine  this  a  Uttie 
closer,  he  will  see  that  it  only  applies  to  permanent  appro- 
priations. 

Mr.  KELLY.  Will  the  genUeman  object  to  making  it 
certain  that  there  will  be  no  double  deduction? 

Mr.  BYRNS.     I  think  it  is  certain  ah-eady. 

Mr.  KELLY.  I  feel  certain  my  friend  does  not  desire  the 
action  which  Is  likely  to  result  from  this  section.  It  should 
be  made  clear  that  the  reductions  due  to  furloughs  and 
other  provisions  of  the  economy  act  are  already  calculated 
In  these  appropriations.  Further  reductions  should  be  made 
impossible,  and  it  will  take  a  clarifying  amendment  to  do  it. 
I  hope  such  needed  action  will  be  taken  if  this  section  is 
made  in  order  by  the  rule. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  the  remainder  of 
my  time,  10  minutes,  to  the  gentlonan  from  New  York 
[Mr.  Boyxam]. 

Mr.  BOYLAN.  Mr.  Speaker.  I  do  not  think  we  should 
tie  our  hands  by  the  adoption  of  this  drastic  rule.  Both 
parties  are  on  record  on  this  question.  In  that  connection. 
I  would  like  to  read  to  you  a  letter  from  the  Republican 
National  Committee  and  headed  "  Labor  Bureau,  William  L. 
Hutcheson.  IMrector,"  to  Frank  J.  Coleman,  secretary,  Wash- 
ington, D.  C  Central  Labor  Union.    It  is  as  follows: 

Chtcaoo,  Iu...  September  6.  2932. 
Mr.  Piamc  J.  Coldcak, 

gecretery  Washington  (D.  C.)  Central  Labor  Union. 

Washington,  D.  C. 

DcA>  Snt  AKD  Bsothsb:  The  following  letter  has  jiist  been  re- 
ceived from  Etepresentatlve  Whxiam  R.  Wood,  ot  Indiana,  which 
la  self-explanatory  and  should  answer  your  query  of  Avtgust  as 
•ddreeaed  to  Mr.  Hutcheson,  director  of  the  labor  bureau: 

"I  have  Just  received  your  letter  of  August  29,  In  which  you 
state  that  you  have  received  a  communication  from  Mr.  Prank 
J.  Coleman,  secretary  of  the  Washington  (D.  C.)  Central  Labor 
Union,  wherein  he  states  that  there  appeared  in  the  press  reoentty 
a  statement  made  by  me  that  the  Republican  Party  would  favor 
further  reductions  In  wages  and  working  conditions  of  Govern- 
ment employees  In  the  next  Congress,  etc. 

"  In  reply  permit  me  to  say  that  the  only  statement  that  I 
have  ever  made  with  reference  to  further  reduction  of  salaries 
was  in  answer  to  a  query  nuide  by  some  young  lady  press  reporter 
here  in  Washington.  I  told  her  that  positively,  if  times  got  better, 
there  would  be  no  further  reduction,  and  that  automatically  at 
the  end  of  the  fiscal  year  1933  the  old  wages  of  Federal  en^loyees 
would  be  restored.    At  no  time  have  I  espressufl  a  wish  or  dealrs 


to  reduce  the  working  condHlona  of  the  employsM  of  Vbm  United 
States  Oovemment. 

"Trusting  that  this  Is  a  satisfactory  answer.  Z  am.  with  very 
great  respect." 

Very  truly  yours, 

8.  P.  Mkasows.  Asaistmnt. 

Now  I  will  read  a  letter  from  the  Democratic  National 
Campaign  Committee,  addressed  to  "  J.  H.  Cookman.  chair- 
man executive  committee.  Washington  Central  Labor 
Union."    It  is  as  follows: 

J.  H.  COOKMAJf, 

Chairman  Kxeeuttve  Committee, 

Washington  Central  Labor  Union. 

Washington,  D.  C. 

DBAS  8i>  and  BaomEx:  Thank  you  for  sending  me  copy  of  the 
letter  that  Secretary  Coleman  sent  me  some  time  ago.  F'or  your 
Information.  I  want  you  to  know  that  up  to  this  moment  we 
have  never  received  the  original  commxinlcatlon.  I  do  not  blame 
Mr.  Coleman  for  this.  The  letter  may  have  been  lost  in  transit, 
but  I  am  sure  It  did  not  arrive  at  the  Democratic  headquarters 
because  we  have  searched  everywhere  for  it. 

I  was  very  much  disturbed  because  I  did  not  receive  the  letter 
from  Mr.  Coleman  and  the  first  intimation  I  had  that  I  was 
requested  to  do  something  was  when  the  clipping  bureau  supplied 
me  with  the  publicity  that  was  given  In  the  Washington  Star. 

I  want  to  assure  you  and  the  delegates  to  the  Washington 
Central  Labor  Union  that  this  bureau  will  cooperate  with  your 
body  to  the  fullest  extent.  In  fact,  I  Invite  you  to  submit  to 
us  at  any  time  anything  that  you  think  we  can  be  helpful  to 
you  In. 

Congressman  McDuwia.  of  Alabama,  was  interviewed  and  he 
said: 

"  Nobody  regrets  more  than  I  that  the  Bconomy  Committee  had 
to  insist  on  reduction  in  wages  for  Federal  employees.     I  want  to 
assure   you   as   soon   as   the   affairs   of   the   Federal    Oovemment 
wlil  warrant  it.  I  will  be  in  favor  of  restoring  these  wages." 
Tours  respectfully. 

Danzxl  J.  ToBUf,  Chatrman. 

Now.  there  we  have  both  parties  committed  against  far- 
ther cuts  or  existing  cuts  and  for  the  restoration  of  the  8^ 
cut  in  the  1934  bin. 

I  forgot  to  say  that  these  letters  were  dated  before  the 
election.  [Laughter.]  The  letter  from  the  Republican  Na- 
tional Committee  is  dated  Chicago,  September  6.  1932,  and 
the  letter  from  the  national  campaign  committee  is  dated 
New  York,  September  28,  1932. 

Of  course,  the  mere  fact  that  they  had  an  election  in  the 
meantime  wUl  not  have  any  effect  on  these  views.  These 
gentlemen  will  certainly  be  bound  by  their  own  statements. 
Otherwise.  I  can  not  conceive  of  any  leader  of  any  party  not 
living  up  to  their  precampaign  promises. 

Now.  to  the  mind  of  the  average  taxpayer  there  is  Just  one 
method  open  for  the  reduction  of  the  cost  bf  Oovemment, 
and  that  is  to  reduce  the  salaries  of  Federal  employees,  and 
this  notwithstanding  the  fact  that  ofBcial  figures  recently 
furnished  the  Taxpayers'  Economy  League  show  that  the 
cost  of  city  and  State  governments  have  increased  76  per 
cent  in  the  last  10  years,  as  against  a  14  per  cent  increase  in 
the  cost  of  Federal  Government. 

Furthermore,  we  are  witnessing  these  days  a  great  deal 
of  h3rsteria  about  the  cost  of  government.  It  at  times  almost 
approaches  the  point  of  mass  insanity.  Hie  depression  is 
preying  on  the  minds  of  men  almost  like  the  knowledge  of 
a  fire  preys  upon  the  minds  of  the  occupants  of  a  burning 
house.  They  are  throwing  sober  thinking  to  the  winds. 
They  are  forgetting  that  the  work  of  the  Oovemment  must 
go  on,  and  that  if  all  of  the  Government  executives  and 
employees  were  fired  there  would  still  be  a  tremendous  gov- 
ernmental expense  to  be  borne,  and  that  it  requires  training 
and  experience  to  hold  executive  positions  in  the  Govern- 
ment civil  service. 

A  recent  and  exhaustive  survey  comparing  the  wages 
paid  in  similar  positions  in  manufacturing  estaUiidunents 
with  those  in  the  Government  disclose  the  fact  that  for 
the  past  25  or  30  years,  and  during  the  past  decade. 
the  money  earnings  of  the  Government  employees  have 
averaged  one-third  less  than  the  money  earnings  paid 
to  industrial  employees  holding  similar  pcoitions.  The  av- 
erage salary  of  the  Federal  employees  is  $1,560.  Tliis  aver- 
age is  maintained  by  the  few  high  salaries  at  the  top  of  tlie 
scale,  since  two-thirds  of  the  employees  receive  less  than  the 
average.    That  is.  two-thirds  of  the  620.000  Federal 
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en  acattered  orer  the  United  States  (of  which  «7.000  only 
are  located  in  Washington)  receive  less  than  $1,000  and  not 
more  t^*w  $1,560;  and  more  than  one-half  of  these  receive 
less  than  a  living  wage  for  a  family  of  three  members. 

The  wages  of  Federal  employees  were  practically  at  a 
■tandstill  from  1893  to  1915.  In  1893  averaging  $  1.096.  and 
to  1915  averaging  $1,141.  Due  to  the  war  and  the  upward 
trend  of  all  salaries  and  the  consequent  increase  in  the  cost 
of  UTlng  Government  salaries  rose  from  1915  to  1931.  but  not 
M  rapidly  as  cost  of  living  had  risen.  Nor  had  they  In- 
timsui  to  the  extent  of  salaries  outside  the  Oovemment. 
since  they  showed  an  tocrease  of  168  per  cent  for  the  year 
1928  over  1893.  as  against  a  70  per  cent  increase  In  Govern- 
ment salaries. 

Due  to  the  increased  cost  of  living,  the  purchasing  power 
of  Federal  salaries  remained  below  the  1893  level  until  1931. 
when  the  decline  in  the  cost  of  Uvlng.  together  with  the  sal- 
ary increases  in  1929  and  1930.  brought  the  purchasing 
power  back  to  the  level  of  1893.  Since  the  8  V^  per  cent 
deduction  in  Federal  salaries  the  purchasing  power  of  the 
Federal  employee  is  again  below  the  level  of  1893. 

Of  the  total  national  income  of  $15,000,000,000,  25  per 
cent  is  expended  on  Oovemment  administration.  David 
Lawrence  stated  in  a  recent  radio  address  that,  even  so.  the 
XTnlted  SUtes  expended  a  smaller  percentage  of  her  total 
tocome  on  Oovemment  administration  than  does  Great 
Britain.  Prance.  Germany,  or  Austria.  Of  this  25  per  cent 
■pent  on  government.  70  per  cent  is  spent  on  city  and  State 
governments  and  30  per  cent  on  Federal  Oovemment.  So 
only  74  per  cent  of  the  total  income  is  chargeable  against 
VMsral  expenses,  and  a  very  very  small  per  cent  of  this 
7V4  per  cent  goes  toward  Federal  salaries,  as  will  be  shown 
by  the  following  figures: 

Out  at  the  620.000  Federal  employees  over  the  United 
SUtes,  almost  one-half,  or  over  300.000.  are  employed  in 
the  Post  OfDce  Department,  which  is  capable  of  being  self- 
supporting.  TtM  Income  Tax  Unit  is  also  more  than  seU- 
gupportlng.  It  collects  billions  of  dollars  of  additional  taxes 
that  would  be  lost  to  the  Oovemment  if  it  did  not  exist,  and. 
to  addition  to  paying  the  salaries  of  Its  employees,  turns 
millions  toto  the  Treasxiry. 

Stooe  the  cost  of  city  and  State  government  has  Increased 
76  per  cent  to  the  past  10  years  as  against  a  14  per  cent  to- 
crease to  cost  of  Federal  Government,  and  represents  70 
per  cent  of  total  national  Income,  it  would  seem  this  cost 
should  have  received  attention  ahead  of  reduction  to  Federal 
salaries. 

If  the  taxpayers  throughout  the  country  are  really  to- 
telllgenUy  toterested  to  the  reduction  of  Government  ex- 
penses, they  will  elect  men  to  Congress  who  will  vote  for 
economies  where  economies  are  most  needed  and  practica- 
ble, and  will  refuse  to  urge  that  70  per  cent  of  the  economies 
effected  by  the  economy  bill  be  effected  at  the  expense  of 
one  small  group  of  workers  who  represent  less  than  six- 
tenths  of  1  per  cent  of  the  people. 

TlM  67.000  persons  who  are  employed  to  departmental 
■ervice  to  Washington  do  not  represent  50  per  cent  of  the 
working  class  to  Washington:  yet  they  contributed  $1,470.- 
000  toward  the  relief  and  unemployment  fund,  which  was 
almost  three-fourths  of  the  amount  contributed  by  the 
•ntlre  city. 

So.  just  as  they  have  borne  more  than  their  Just  share 
of  caring  for  the  needy  to  their  own  community,  so  have 
they  borne  an  unjust  and  disproportionate  share  at  the  Fed- 
eral economy  for  the  entire  country. 

Mr.  GARBER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOTLAN.    Tes. 

Mr.  GARBER.  The  opposition  to  the  rule  is  based  on  the 
contention  that  section  5  is  a  delegation  of  legislative  power 
to  the  Budget.  Does  the  gentleman  believe  that  that  posi- 
tion is  tenable? 

Mr:  BOTLAN.    No:  I  do  not,    [Applause! 

The  SPEAKBR.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  the  previous 
question  on  the  resolution. 

Th«  previous  quesUon  was  ordered. 
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The  SPEAKER.    The  question  Is  on  agreeing  to  the  reso- 
lution. J   J  w_ 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  BAjncHXAO)  there  were — ayes  82.  noes  62. 
Mr.  LaOUARDIA.    Mr.  Speaker.  I  demand  the  yeas  and 

nays. 
The  yeas  and  nays  were  ordered.  "^ 

The  question  was  taken:  and  there  were— yeas  220.  nays 

146.  not  voting  63.  as  follows: 

(ROU  No.  isoj  *> 


AKtrtch 

Douslae.  Aria. 

Johnson.  Tax. 

Salney               't* 

AUgnnd 

Doxer 

Jonee 

Bamaeyar              | 

hniXrmea 

Drane 

Kennedy.  Md. 

Raybxim 

Drewry 

Kerr 

Beed.  N  T. 

Andrew*.  M.  T. 

DrtTer 

Ketcham 

RalUy 

Arentx 

KUxey 

Klebart 

Bleh                    -»| 

Arnold 

Xatlck 

KnjlWn 

Boblnsoa 
RoseTa.Maaa      ** 

Ayrvs 

■etep 

Knutaon 

Famandaa 

Kopp 

BowUtH 

Baldiice 

Plah 

Lambeth 

aabath 

BankbMMl 

Ftabbuma 

Larsan 

asBdara,  Tax. 

Barton 

Vlanaagaa 

IjQBler 

■aadlia 

BMdy 

Torn 

liBM 

Selberltns 

rrm 

budtow 

Shallenbergar 

Prenrh 

IfeCUntle.  OUa. 

Shott 

Bochne 

PulbTlsbt 

McOugln 

Simmons           J^ 

Bolton 

Fuller 

McKeown 

Smith.  Va. 

Brlcga 

Pulmer 

McMUlan 

Smith.  W.  Va 

OambrlU 

McReynolda 

SneU 

Oarber 

Major 

Snow 

Bulwlnkl* 

OaaqiM   #> 

Maloney 

Sparks 

Burch 

Olover 

Mansfield 

Spence 

DurTnoi 

Ooldaboroucb 

Mapes 

Stafford 

Bvwby 

Oreen 

Martin.  Maaa. 

Stalker 

•*  ■•■  '  # 

Greenwood 

Mlchener 

Bltaii'1 

Canfleld 

Oreeory 

MUlard 

Mswart 

Quyer 

Miller 

Strung.  Kana 

Cart«r.  Calif. 

Hadley 

Mllllsan 

Stall 

Oartwrlgbt 

Hall.  m. 

MltcheU 

Sumnua.  Tes. 

Cary 

Ball.  N.  Dak. 

Mobley 

Bwank 

CuteUow 

Hancock.  N.  T. 

Montacue 

Swanson 

Chapman 

Hancock.  N  C. 

Montet 

Taber 

Chlndblom 

Hare 

Moore.  Ky 

Tarrer 

Chrt»topber»on 

Harlan 

Moore.  Ohio 

Thurston 

CUkCU* 

Hart 

Morehead 

Tlmberlaka 

Clark.  N.  C. 

Haetlnga 

Helaon.  Mo. 

DnderhlU 

Clarke.  11.  T. 

Baucen 

Morton  Nebr. 

Vinson.  Ga. 

Cole.  Iowa 

Bawley 

O'Connor 

Vinson.  Ky. 

Cole.  Md. 

Heee 

OllTer.  Ala. 

Warraa 

Collins 

Hill.  Ala. 

Overton 

Waaon 

Cooper.  Tena. 

Hill.  Waah. 

Owen 

WatsoD 

Cox 

Hoch 

Palmlsano 

Weaver 

Cto— 

Holaday 

Parker.  Ga. 

Weeks 

ClOW 

Bolllster 

Parka 

Whlttlngton 

CnnvttMr 

Holmea 

Paraona 

WUllanvs.  Mo. 

Ciilkin 

Hooper 

Partndga 

WUllams.Tas. 

Darrow 

Hope 

Patman 

WUson 

Davenport 

Hopklna 

Parkins 

Winso 

DarU.  Tenn. 

HoiMton.  Del. 

PettanglU 

Woloott 

DeRouen 

Huddleeton 

Polk 

Wood.  Oa. 

Bull.  Morton  D. 

Pou 

Wood.  Ind.       4 

XNaa 

Jeff  ere 

Pratt.  Barcourt  J.  Woodruff 

Dtsner 

Jenkins 

Pratt.  Ruth 

Woodrum 

Domlnlck 

Jolineon.  Okla. 

Pumell 

Wright 

Doushton 

Jotuuou.  8.  Dak 

.    Bacon 

Too 

NATS— 14« 

Adklna 

Cooper.  Ohio 

■sward 

Nledrlnghaua 

Allen 

CraU 

Bidl.  WUllam  B. 

Nolan 

1  AUnon 

Croeeer 

Jaootiaen 

Norton.  If .  J. 

1  Amlle 

Cullen 

James 

Parker.  N.  T. 

Aul  der  Held* 

DaTlcPa. 

Kadlnc 

Patteraon 

Bacon 

Delaneiy 

Kahn 

Peavey 

Bartmxir 

DePrlMS 

Keller 

Person 

Beam 

Dtcksleta 

Kelly,  m. 

Plttenser 

BtddU 

DoualaM.  Maaa. 

KeUy.Pa. 

PraU 

Black 

DoweU 

Kemp 

Bamwpack 

Bloom 

Dyer 

Kennedy.  H.  T. 

Ransley 

Bohn 

Baton.  Colo. 

Klnaer 

Reld.  m. 

BoUeaa 

Baton.  M  J. 

Kurta 

Ra«ers.  N  H. 

Boland 

Bndebrlgbt 

Ktrato 

Rudd 

Bowman 

Brans.  Caltf. 

LaOimrdla 

Sanders.  N.  T. 

Boylan 

Brans.  Mont. 

Lamncck 

Schafer 

Brtttia 

Pleelncer 

Lanham 

Schneider 

BnmBW 

rinlcy 

Sehueta 

Cabto 

Pltapatrlck 

Lankford.  Va. 

Sss'or 

CartfMk 

Prear 

Leavttt 

Selvlg 

Oarley 

Oavagan 

LSBarfan 

Shreva 

Cartar.  Wro. 

Otbeon 

l^oofbourow 

^ndatr 

CarUxbla 

Olfford 

LoretU 

Bliovlea 

CeUer 

OUcbrlst 

MoCltntock.  OHIO  SooMra. ».  T. 

CtaaTea 

Ooodwta 

MeOonMMfe 

Strong.  Pa. 

Ctxlpcrfleld 

Ooea 

MeFMMMi 

Sullivan.  H.  T. 

Olulstcau 

Oranflcld 

Maas 

Summera.  Wash. 

Otencf 

OrtlBn 

Sutphln 

Ooahran.Mo. 

Halnas 

ifav 

Sweenay 

Oorhran.  Pa. 

Hardy 

llawl 

Swing 

Ooodon 

■artley 

MovHr 

Taylor.  Tana. 

OooBvy 

■on-lnd. 

Marpky 

Tampla 

CMMOlly 

Hoa.W.Va 

Nelson.  M*. 

OMfee 

BOCT 

NaiKm.Wla. 

TinkhaiA 

.*».*v*T>^T» T^nriT/NVT  a  T 


nT?nr\T>T\       TTATTeir 
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Turpln 

Underwood 

Welch 

Abemethy 

Bacharach 

Beck 

Brand.  Ga. 

Brand.  Olilo 

Bnimm 

Buckbee 

Burdlck 

Butler 

Campbell.  Iowa 

CampbeU.  Pa. 

Chase 

Ooillar 

Oolton 

Comlns 

Coy  la 


Whit* 
WhlUey 


Wlthrow 
HOT  VOTINQ— S3 


Crump 

Curry 

Dleterlch 

Doutrlch 

Xrk 

Rood 

Freeman 

Garrett 

Gilbert 

GUlen 

Oolder 

Orlswoldi 

Ball.Mla^ 

Homor     i 

Igoe 

Johnson.  Til. 


Johnson.  Mo. 

Johnson.  VEash. 

Kendall 

Kuns 

Lambertson 

Larrabee 

Lea 

Lehlbaeh 

Lewis 

Ltchtenwalnar 

Lindsay 

McDulBe 

McLeod 

McSwaIn 

Ma«rady 

Martin.  Oreg. 


Wot 
Tatas 


OllTw.  N.  T. 

Shannon 

Smith.  Idaho 

Stevenson 

Stokes 

SuUlvmn,Pa. 

Swlck 

Taylor,  Colo. 

Thatcher 

Tlemey 

Tread  way 

WlUlamson 

WoUextden 

Wyaat 


8o  the  resolution  was  agreed  to. 

The  Clerk  announced  the  foUowlng  pairs: 

On  this  vote: 

Mr.  Oolton  (for)  with  Mr.  OUver  of  New  Tork  (against). 
Mr   Thatcher  (for)   with  Mr.  Lindsay  (against). 
Mr.  Brumm  (for)   with  Mr.  Buckbee  (against). 

General  pairs: 

Mr.  McDuffle  with  Mr.  Bacharach. 

Mr.  Garrett  with  Mr.  Doutrlch. 

Mr.  Coming  with  Mr.  Lehlbaeh. 

Mr.  Taylor  of  Colorado  with  Mr.  SwlA. 

Mr.  OoUler  with  Mr.  Treadway. 

Mr.  Lea  with  Mr.  McLeod. 

Mr.  McSwaln  with  Mr.  Stokea. 

Mr.  Lewis  with  Mr.  Magrady. 

Mr.  Martin  of  Oregon  with  Mr.  Beck. 

Mr.  Shannon  with  Mr.  Williamson. 

Mr.  Tlerney  with  Mr.  Burdlck. 

Mr.  Crump  with  Mr.  Wolfenden. 

Mr    Flood  with  Mr.  Wyant. 

Mr.  OUbert  with  Mr.  Brand  of  Ohio. 

Mr    Igoe  with  Mr.  Butler. 

Mr   Llchtenwalner  with  Mr   Freeman. 

Mr.  Stevenson  with  Mr.  Kendall. 

Mr.  Brand  of  Georgia  with  Mr.  Smith  of  Idaho. 

Mr.  Dleterlch  with  Mr   Campbell  of  Iowa. 

Mr.  OUlen  with  Mr.  Oolder. 

Mr.  Abernethy  with  Mr.  CampbeU  of  Pennsylvania. 

Mr.  Qrlswold  with  Mr.  Johnson  of  Washington. 

Mr.  Rankin  with  Mr.  Lambertson. 

Mr.  HaU  of  Mississippi  with  Mr.  Krk. 

Mr    Larrabee  with  Mr.  Curry. 

Mr.  Kunz  with  liCr    Chase. 

Mr    Homor  with  Mr.  Coyle. 

Mr    Johnson  of  Missouri  with  Mr.  Sullivan  of  Pennsylvania. 

Mr.  DOXET.  Mr.  Speaker.  I  desire  to  announce  that  my 
colleague  the  gentleman  from  Mississippi  [Mr.  RaxkihI  is 
unavoidably  detained  on  account  of  illness. 

Tlie  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 


nCPSACHMXNT   OP   HXEBgRT   HOOVn.   PRBSIDKMT  OP   THX   XTBTTB) 

STATKS 

Mr.  McPADDEN.    Mr.  Speaker,  I  rise  to  a  question  of 

constitutional  privilege. 

-  On  my  own  responsibility  as  a  Member  of  the  House  at 
Hem-esentatives.  I  impeach  Herbert  Hoover.  President  of  the 
United  States,  for  high  crimes  and  misdemeanors,  and  offer 
the  following  resolution. 

The  SPEAKER.    The  Clerk  will  report  the  reaohiticm. 

The  Clerk  read  as  follows: 

WberMs  Herbert  Hoover,  Prealdent  of  the  United  SUtes.  has. 
la  violation  of  the  Constitution  and  laws  of  the  United  States. 
unlawfully  attempted  to  usurp  and  has  usurped  legislative  powers 
and  functions  of  the  Congress  of  the  United  States,  which  viola- 
tions make  him  guilty  of  high  Crimea  and  misdemeanors  and 
subject  to  impeachment;  and 

Whereas  the  said  Herbert  Hoover,  President  of  the  UiUted  SUtes, 
has.  In  violation  of  the  Constitution  arwl  laws  of  the  United  SUtes, 
publicly  shown  disrespect  for  the  Congress  of  the  United  SUtes, 
which  violation  makes  him  guilty  of  high  crimes  and  misde- 
meanors and  subject  to  Impeachment:  and 

Whereas  the  said  Herbert  Hoover,  President  of  the  United 
SUtes,  haa.  In  violation  of  the  Constitution  and  laws  of  the 
United  SUtea.  pursued  a  policy  Inimical  to  the  welfare  of  the 
United  SUtes  by  employing  means  to  Influence  the  deliberations 
of  the  legislative  branch  of  the  United  States  Oovemment  and 
baa  interfered  with  freedom  of  debate  in  (Congress  and  has  forced 
unaoxind  and  unconstitutional  legislation  upon  the  people  of  the 
United  SUtes.  which  vlolaUons  make  him  guilty  ot  high  crimes 
and  miademeanora  and  aubjact  to  Imprarhnvint;  and 


Whereas  the  said  Herbert  Hoover.  PrwideBt  of  the  XTBlted 
has.  In  violation  of  the  ConsUtutktn  and  Uwa  at  the  United  States, 
attempted  \inlawfully  to  dissipate  and  has  unUwfuUy  dissipated 
financial  resoiux^es  and  other  reeourcea  of  the  United  SUtea.  which 
violations  make  him  giillty  of  high  crimes  and  misdemeanors  and 
subject  to  Impeachment:  and 

Whereas  the  said  Herbert  Hoover,  Prealdent  of  the  United  SUtea. 
in  violation  of  the  Constitution  and  laws  of  the  United  SUtea. 
has,  to  the  great  loss  and  detriment  of  the  United  SUtea  and  to 
the  benefit  of  foreign  nations,  unlawfully  attempted  to  Impair  the 
validity  of  contracts  existing  between  the  United  SUtes  and  foreign 
nations,  which  violations  make  him  guilty  of  high  crtmia  and 
misdemeanors  and  subject  to  impeachment;  and 

Whereas  the  said  Herbert  Hoover.  President  of  the  United  SUtea 
has,  In  violation  of  the  Constitution  and  laws  of  the  United  SUtes, 
unlawfully  Interfered  with  and  prevented  the  receipt  by  the  United 
SUtes  of  paymente  of  money  lawfully  due  to  the  United  SUtee 
from  foreign  nations  and  has  inflicted  great  losaes,  flnaadal  and 
otherwise,  upon  the  Government  and  the  people  of  the  United 
SUtee  and  has  injured  the  credit  and  financial  standing  of  the 
United  SUtes  Oovemment  and  has  Increased  unemi^yment  and 
suffering  from  physical  want  in  the  United  SUtee,  and  has  oauaod 
a  deficit  In  the  accounto  of  the  United  SUtes  Treasury  which  has 
rendered  necessary  the  imposition  of  additional  taxea  upon  the 
people  of  the  United  SUtea.  which  violations  make  him  guUty  of 
high  crimes  and  misdemeanors  and  subject  to  Impeachment;  and 

Whereas  the  said  Herbert  Hoover,  President  Off  the  United  SUtea. 
has.  in  violation  of  the  Constitution  and  laws  of  the  United  SUtes. 
Initiated  and  carried  on  secret  conversations,  ignominious  to  the 
United  SUtes,  with  Oerman  Oovemment  cAdals  and  international 
bankers  and  others,  with  intent  to  deceive  and  to  injure  the  Govern- 
ment and  the  people  of  the  United  SUtes,  and  thereby  has  injured 
the  Oovemment  and  the  people  of  the  United  States;  and  whereas 
the  said  Hoover  ignominiously  caused  a  prearranged  request  to  be 
Improperly  made  to  himself  by  General  von  Hlndenburg.  President 
of  Germany,  for  the  conunlssion  of  an  imlawfiU  act  injurious  to 
the  United  SUtes  and  caused  such  request  to  be  made  for  the 
purpose  of  deceiving  and  Injuring  the  people  of  the  United  SUtea 
and  for  the  purpose  of  covering  up  a  conspiracy  against  the  United 
States  which  was  taking  place  between  himself  and  others,  which 
conspiracy  culminated  in  the  Hoover  moratorium  prtqposal  and  the 
London  conference  of  July,  1931:  and  whereas  the  said  Hoover,  with 
intent  to  injure  the  United  SUtes  and  to  destroy  flnandal  asssCi 
of  the  United  SUtes.  unlawfully  declared  the  ao-caUed  Hoover 
moratorium  and  unlawfully  initiated  the  IntemaUonal  poUtleal 
conference  which  took  place  at  London  In  July.  1981.  which  viola- 
tions make  him  guilty  of  high  crimes  and  misdemeanors  and 
subject  to  Impeachment:  and 

Whereas  the  eald  Herbert  Hoover,  President  of  the  United  BUtas 
has  publicly  sUted  In  the  press  that  his  declaration  of  the  mora- 
torium has  meant  sacrifices  by  the  American  people,  and  that  the 
economic  load  most  seriously  oppressing  the  peoples  of  Ocrmany 
and  Central  Europe  will  be  Immensely  lightened,  and  whereas  the 
Infliction  of  suffering  upon  the  American  people  for  the  benefit  ct 
foreign  nations  on  his  part,  the  part  of  the  said  Hoover,  is  a  viola- 
tion of  the  Constitution  and  laws  of  the  United  SUtea.  the  said 
admission  shows  him  to  be  guilty  of  high  crimes  and  misdemeanors 
and  subject  to  Impeachment:  and 

Whereas  the  said  Herbert  Hoover.  President  of  the  United  SUtea. 
has  failed  to  obey  and  to  uphold  the  law  passed  by  the  Seventy- 
second  Congress  of  the  United  SUtes  forbidding  cancellation  In 
whole  or  in  part  of  the  war  debte  due  to  the  United  SUtes  from 
foreign  nations,  and  Is  endeavoring  and  has  endeavored  to  nullify 
the  contracU  existing  between  the  United  SUtes  and  Ite  foreign 
debtors,  and  whereas  such  failure  to  obey  and  to  uphold  the  law 
constitutes  a  violation  of  the  Constitution  and  laws  of  the  United 
SUtes  and  makes  him  guilty  of  high  crimes  and  misdemeanors  and 
subject  to  ln4>eachment:  and 

Whereas  the  said  Herbert  Hoover.  President  of  the  United  SUtes. 
has.  in  violation  of  the  Constitution  and  laws  of  the  United  SUtee, 
initiated  the  German  still -holding  agreement,  and  whereas  the  said 
stm-holdlng  agreement  has  never  become  law  In  the  United  SUtes. 
but  has  unlawfully  been  put  into  effect  here  by  the  said  Hoover 
in  his  usurpation  of  legislative  power  and  by  interested  private 
parties  trespassing  upon  the  rights  and  privileges  of  the  United 
SUtes  Oovemment.  and  whereas  the  said  still-holding  agreement 
violates  the  terms  of  the  Federal  reserve  act.  the  national  bank  act, 
and  other  laws  of  the  United  SUtes.  and  is  Injurious  to  the  United 
SUtes,  such  violations  make  him,  the  said  Hoover,  guilty  of  high 
crimes  and  misdemeanors  and  subject  to  Impeachment:  and 

Whereas  an  international  conference  composed  of  ministers  of 
Great  Britain.  Prance,  Germany,  Belgium.  Italy,  Japan,  and  the 
United  SUtes  took  place  at  London  from  Monday.  July  30.  to 
Thursday,  July  23.  1931,  at  the  InvlUtlon  of  the  British  Oovem- 
ment but  on  the  initiative  of  the  bald  Hoover,  and  was  attended 
and  participated  in  by  Andrew  W.  Mellon.  Secretary  of  the  United 
SUtee  Treasury,  and  by  Henry  L.  Stimson.  United  SUtes  Secretary 
of  SUte.  acting  as  represenUtives  of  the  United  SUtes;  and 
whereas  the  said  Stimson  presented  a  certain  proposal  to  It;  and 
whereas  the  said  London  conference  took  action  affecting  the 
United  SUtes  and  exercising  sway  over  the  United  States  and 
action  affecting  the  war  debte  d;ie  to  the  United  SUtes;  and 
whereas  the  represenUtlve  of  the  United  SUtes  entered  into 
agreemenU  on  behalf  of  the  United  SUtes  with  the  ministers  of 
Great  Britain.  France.  Oermauy.  Belgium.  Italy,  and  Japan;  and 
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•uch  »gnemenu  •ntallwJ  th«  •urwnder  of  rlghU  of  th«  \ 

MVVOT  «Ma  diiiilo— 11  or  submitted  to  tb*  CoocreM  of  the  united 
Mate*  for  rmtlflc«tlon  »nd  h*Te  newr  hteamm  Uwln  t^«  ua^'^ 
•Utes  and  wbereM  a  tecond  conferenca.  oompo«ed  of  a  com- 
mlttea  appointed  by  direction  of  the  •tt^^mmiA  U>p«»op^  f^u- 
farraee  imder  »tipuUt:on  that  It  .hould  oooMM  9t  "•P^JJ^"'*; 
nominated  by  the  goramon  of  the  central  bonlu  »n*f*«*J2,^ 
tbat  It  waa  to  take  placa  at  Baael  under  the  Bank  for  InteraftUooM 
■tttlementa:  and  wherea.  Albert  H.  Wlggto  •PP«»^  TL^^^HtTSS 
eonferanca  at  Baael  aa  the  repr«entatlTe  of  the  United  Btatca 
on  tba  iiiiMl— tliiii  of  0«>rge  L.  Harrlaon  of  the  Fadinl  Rf^JT* 
Bank  of  W»w  York,  an  Individual  who  had  no  powar  to  make  the 
said  nomlnaUon:  and  whereaa  control  of  aU  the  banktag  »y»*«aa 
Otf  «lM  United  State*  Including  the  flacal  asenta  of  the  United 
StalM  Ooremment  with  thelx  control  of  United  Stataa  Treaaury 
fUBda  waa  gtven  to  thla  London  conference  committee,  cmalstlnf 
(tf  Albert  H.  WtCBln.  Alberto  Beneduce.  Dr.  R.  O  Blndschedler.  K. 
VnuMql.  P.  Hoisted*  d*  Oroot.  Walter  T.  Layton.  C.  Melcho^ 
B.  MafMiu.  O  Rydbeck.  T.  Tanaka.  upon  which  th*  so-called 
Vnltad  SUte*  repr— enUtlT*  was  outnumbered  nine  to  one  by  the 
Bomtn***  of  the  heada  of  foreign  central  banks;  and  whereas 
coatraL  0*  ell  tha  banking  systems  and  all  the  wealth  of  the 
Vnttad  Stotaa  and  control  of  the  United  SUtes  Treaaury  was  thxis 
given  lo  foreign  powers:  and  whereas  actions  taken  by  the  said 
oommltta*  mad*  It  Impoaalble  for  the  banks  of  the  United  SUtaa 
to  withdraw  tha  funda  of  their  depoaltors  and  other  funds  from 
Oermeay  and  obliged  the  banks  of  the  United  Stataa  contlnuaUy 
to  malnUln  tha  volume  of  their  funds  In  Germany  and  made  It 
Me  for  the  Treasury  of  th*  United  States  to  withdraw 
unlawftilly    taken  from  It  and   placed   In   Germany;    and 

such  actlona  In  regard  to  the  banks  and  banking  systems 

of  the  United  Statee  wer*  unlawful  and  were  unnec***ary  for 
any  benefit  to  Germany.  whOM  economic  and  budgetary  situation 
•eoonllng  to  the  report  o*  tlM  London  conference  did  not  Justify 
ft  iMk  o*  confidence;  and  whereaa  the  said  actions  were  taken  aa 
meaaitfae  of  deflation  against  the  American  people  to  Impound 
United  Statea  funda  In  Oirmeny  under  foreign  control,  to  paralyie 
Uniud  SUte*  banks,  to  tnjux*  the  United  Stales  Treasury,  and 
tc  keep  the  United  State*  In  a  condition  of  depreoslon  untU 
and  fear  and   starvation   would   drive   the   people   of  the 

8t*te*  Into  submission   and   compel   them  to   cancel    the 

WW   debt*  due   to  them:    and   whereas  the   said   Wlggln   had  no 
lawful   power  to   repreaent   the   banking   system*   of   the   United 
SUte*  at  th*  said  conference  at  Basel;   and  whereaa  the  nomina- 
tion of  the  said  Wlggln  by  an  Individual  at  the  direction  of  the 
mlnlaters    of    Great    Britain.    Prance.    Germany.    Bel}{lum.    Italy. 
Japan,  and  the  United   SUtea   was  unlawful:    end  whereaa  the 
acreemenu  made  ahd  the  action  taken  by  the  London  conferwaee 
committee  at  Baael  have  never  been  submitted  to  the  Congreae 
^  1110  United   States;    and    whereas   billions   of   dollars   In   bank 
daBoalta  have  been  loat  by  American  cltlaena  on  account  of  the 
aaid  agreemenU.  and  many  United  SUtee  benks  have  faUed  by 
reason  of  them  and  the  Reoonetructlon  Ftnaaer  Corporation  has 
made  loans  of   public   money   to   banks  and    Initltutlons   Injured 
by  them  and  th*  public  debt  of  the  United  SUtes  and  the  deficit 
in  the  United  Stataa  Treasury  have  been  Increased  by  the  actloni 
of  the  London  conference  committee  at  Basal;    and   whereas  the 
eald  actions  wer*  taken  on  the  InltUUve  and  by  the  direction  of 
the  said  Hoover;  and  whereas  the  stlU -holding  agreement  entered 
Into  at  Baael  by  the  said  Wlggln  was  unlawful  and  was  prepared 
concurrently  with  the  terms  of  the  Hoover  moratorium  propoeal 
by  th*  said  Hoover  and  others  and  was  presented  to  the  London 
conference  by  Henry  L.  Stlaeson  a*  a  Joint  product  of  British  and 
American  participation  .\nd  waa  a  part  of  a  conspiracy  designed 
^  force  the  United  Statee  into  submiaslon  to  foreign  nations  and 
iMtamatlonal  bankers  and  thus  to  obtain  cancellation  of  the  war 
debta-   and  whereaa  In  violation  of  the  Constitution  and  laws  of 
the  United  States.  Herbert  Hoover.  President  of  the  United  Statea. 
initiated  the  London  conference  and  the  prearranged  events  which 
flowed  from  It:   and  whereas  the  London  conference  was  deceit- 
fully InlUated  by  the  said   Hoover  for   the   purpose   of   securing 
canccUaUon  of  th*    war   debts   as  shown   by   facta   and   clrcum- 
•tances.   and  whereas  the  Herald  Tribune  published  a  report  at 
the   doa*   of   the  London  conference,  a  part  of  which   reads  as 

"U  tM  theee  Britlah  leaders  expect,  th*  committee  recommends 
a  condderable  extension  of  credits  to  Germany:  if  It  indicates. 
ftMthar  that  permanent  amelioration  of  that  situation  depends 
upon  leconslderatlon  of  the  war  debts  aiHl  reperaUons  problem, 
and  If  the  Interested  power*  take  action  along  theae  line*  th* 
Britlah    admit    that    something    Indeed    will    have    b*en    accom- 

tH^^t* — ** 

'  Which  article  shows  the  Britlah  expectation  that  the  eeJd  London 
conference  wovUd  reexUt  in  a  recommendaUtm.  by  the  eaaemlttee 
appointed  at  its  direction  to  meet  at  Basel,  that  pertnafoant  amel- 
ioration of  the  situation  woxild  depend  upon  reconsideration  of  the 
war  debts  and  reparaUona.  and  whereas  the  said  committee  of 
Individuals  nominated  by  the  he*ds  of  foreign  central  banka. 
which  central  banks  are  foreign -government  Institutions,  and 
Albert  H.  Wlggln.  who  unlawfully  appeared  as  the  representative 
of  the  United  States  and  of  all  the  banking  systems  of  the  United 
Statea.  did  nuike  the  prearranged  recommendation  by  means  of  a 
report  which  U  nothing  leaa  than  an  argument  for  a  reeoneMBra- 
tlon  of  the  war  debta  and  reparatkma.  and  whereaa  lb*  M^d 
Hoover  Initiated  the  Loodoo  conference  for  the  porpoee  of  de- 
traiMlliv  and  injuring  the  United  SUtea  axkd  signing  over  majority 


control  of  the  banking  aystemi  o#  the  United  Statee.  which  repre- 
sent the  wealth  and  savings  of  the  Amerteea  people,  to  foreign 
nations  and  for  the  purpose  of  bringing  about  a  cancellation  of 
war  debU.  In  vlolaUon  of  the  Constitution  and  laws  of  the  United 
SUtes.  hia  actions  In  connecUon  therewith  make  him  guilty  of 
high  rrimee  axul  misdemeanor*  and  subject  to  Impeachment;  and 
Whereas  the  said  Herbert  Hoover.  President  of  the  United 
Statee.  did  In  1932.  after  the  passage  of  the  law  passed  by  the 
SeeantT-eecond  Congress  of  the  United  SUt-s  forbidding  cancella- 
tion or  reducUon  of  the  war  debts,  appoint  one  Andrew  W  Mellon, 
then  Secfwtary  of  the  United  SUtes  Treasury,  ambassador  to  a 
foreign  power  while  a  reeolutlon  for  the  Impeachment  of  the  said 
IfeUon  for  violations  of  United  Mata*  lew  and  misconduct  in 
otDce  was  being  heard  by  the  Judiciary  Committee  of  the  House  of 
RepreeentoUvee.  which  appointment  of  the  said  Mellon  was  igno- 
minious to  the  United  Statee  and  showed  disrespect  for  the  Houee 
of  RepreeenUUv**.  and  whereas  the  said  Hoover  has  permitted 
without  contradiction  the  publication  of  sUtements  concerning 
the  said  appointment  of  the  said  Mellon  as  having  been  made  by 
him  with  a  consideration  of  MeUons  fltneee  to  conduct  oooverM- 
tlons  with  the  said  foreign  power  for  the  ptirpose  of  canceling  the 
debt  of  that  foreign  power  to  the  United  SUtes.  thus  admlttliig 
an  effort  on  his  part,  the  part  of  the  said  Hoover,  to  bring  about 
cancellation  in  whole  or  in  part  of  the  war  debt  due  from  the 
said  foreign  nation  to  the  United  SUte*.  In  defiance  of  the  wlU 
of  Congress.  In  vloJaUon  of  the  law  of  the  United  SUtes.  and  In 
vIoUtlon  of  the  rlghU  of  the  sovereign  people  of  the  United  SUtee. 
which  effort  on  his  part,  as  further  evidenced  by  hU  actlona 
showing  a  conspiracy  against  the  United  SUtes  between  hlmaelf 
and  the  said  MeUon  and  others  and  by  his  secret  eoneeraatlona. 
Ignominious  to  the  United  SUtee.  with  Ranuay  MacOuuld.  Mon- 
tague Norman,  and  other  subjecto  of  the  King  of  England  and 
officials  of  the  British  Government,  and  others,  showing  a  wiUing- 
naaa  and  an  Intention  on  hU  part  to  defraud  the  people 
of  the  United  SUtes.  make*  him  guilty  of  high  crlmee  and  mlade- 
meanors  and  subject  to  Impeachment;  and 

Whereas  the  said  Herbert  Hoover.  President  of  the  United  SUtea. 
haa  in  violation  of  the  Constitution  and  laws  of  the  United  SUtea. 
and  for  the  benefit  of  ftwelgners.  imlawfiUiy  attempted  to  inter- 
fere   with    the    operation    of    inUmatlonal    agreemenU    and    haa 
thereby  furnished  an  excuse,  albeit  one  of  no  value,  for  the  \ilU- 
matum  addressed  to  the  United  States  by  the  Britlah  Government 
on  December  1.  1932.  and  has  caused  the  Government  of  Prance, 
under  the  mistaken  eeeumption  that  the  said  Hoover  has  auto- 
crauc  power,  to  deelatv  In  lU  note  of  December  2.  1932.  that  the 
Preeident  of  the  French  Council  "  agned  with  the  President  of  the 
Vn**,ed  States  on  the  terms  of  a  eommuniqui.  $tating  that  in  the 
matter  of   intergovernmental  debts  a   new  arrangement   covering 
the  period   of   the   depression   might    be   necessary,   provided   that 
the   initiative   came   from   the   European   powers   principally   con- 
etrmad     In  conformity  with  this  text,  which  seems  to  constitute 
m  mtmmtion  iw  equity  in  the  regime  of  international  debts.  thU 
initiative  wa»  taken.     Within  the  sphere  where  only  the  European 
powers    were   involved    the   arrangement    provided    for   has    been 
brought  about"     And  whereaa  the  said  communlqu*  so  described  , 
by  the  French  Government  li  legally  unknown  to  the  Government 
of  the  United  SUtee.  never  having   been  presented   by  the  said 
Hoover  to  the  Congrees  for  ratification,  and  never  having   been 
ratified  by  the  Congreae  of  the  United  SUtee.  and  whereas  such 
opinions  and  such  envleagements  of  potentlallUee.  and  such  read- 
ings of  the  future  as  the  French  Government  sUte  may  be  found 
m  It  were  definitely  and  Irrevocably  rejected  by  the  Ooogre**  0*  . 
th*  United  State*  In  the  law  passed  by  the  said  Congreae  concern- 
ing the   Hoover   moratorium   and   signed   by  the  said  Hoover  on 
December  23.  1931.  nevertheles*  the  agreement  on  the  part  of  the 
said  Hoover  with  the  President  of  the  French  Council  on  the  terms 
of  the  said  abortive  communlqu*  mentioned  by  the  French  Gov- 
ernment  m   lU  note  of   December  2.    1932.   was   injurious  to  the 
United  SUtee  and  Ignominlotis  to  the  United  Statee  and  consti- 
tutes  a   violation   of   the   Constitution   and    laws   of   the   United 
SUtee;    and   whereaa  a   movement,   which   appears  to   be   a  con- 
certed'one.  on  the  part  of  the  forelfn  deMors  of  the  United  SUtes 
U  Uklng  p'ace  under  the  apparent  leedetifclp  of  the  said  Hoover, 
the  said  Mellon,  and  othna.  terlng  for  lU  object  the  cancellation, 
for  the  benefit  of  foreign  natlooa  and  Individuals,  of  the  war  debU 
due  to  the  United  SUtea:  and  whereas  the  said  Hoover  may  have 
offered  or  may  have  taken  a  bribe,  the  aald  violations  make  him. 
the  said   Hoover,   guilty   of   high   crlmee  and   misdemeanor*   and 
subject  to  impeachment:   and 

Whereas  the  said  Herbert  Hoover.  President  of  the  United  SUtee. 
in  violation  of  the  Constitution  and  laws  of  the  United  SUtee.  haa 
unlawfully  conducted  conversations  ignominious  to  the  United 
Stataa  and  has  attempted  to  negotiate  treaties  and  agreemenU 
Ignamlnlous  to  the  United  Btataa  for  the  t>enefit  of  foreign  na- 
tions and  Individuals,  which  vl<datlons  make  him  guilty  of  high 
crimes  and  misdemeanors  and  subject  to  impeachment;  and 

Whereas  the  said  Herbert  ■oQieer.  President  of  the  United  SUtea. 
has.  m  violation  of  the  OoutHuilon  and  laws  of  the  United  Statee. 
unlawfully  attempted  to  enter  Into  secret  and  Ignomlntaua  esraa- 
ments  with  represenUtives  of  foreign  powers,  the  subjeet  natter 
of  which  Is  contrary  to  the  lavrs  of  the  United  SUtes.  and  has 
failed  to  disclose  the  nature  and  extent  of  thoee  agreemenU  anl 
their  true  Import  to  the  Congreae  and  the  people  of  the  United 
SUtee.  and  has  put  Into  effect  secret  and  utvatlfied  agreemenU  be- 
tween hlmaelf  and  foreign  powera.  which  violations  make  hira 
guilty  of  high  crlmee  and  misdemeanors  and  subject  to  impeach- 
meat;  and 
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Whereaa  the  aaid  Herbert  Hoover.  President  of  the  United  SUtes. 
has  been  accused  of  having  conveyed  to  foreign  govemmenU  his 
promise  that  If  Germany  were  released  by  them  from  the  neces- 
sity of  paying  reparations  the  United  States  would  cancel  the  war 
debts  due  to  it  from  the  said  foreign  governments  and  other  gov- 
ernments, and  whereaa  although  It  Is  well  known  to  all  the  govem- 
menU of  the  world  that  the  said  Hoover  Is  and  always  has  been 
without  power  to  bind  the  United  SUtes  to  any  promise  or  agree- 
ment whatsoever,  his  alleged  conduct  has  caused  a  foreign  gov- 
ernment to  seek  to  Uk*  advanUge  of  the  United  States  on  ac- 
count of  it  and  to  sUte  in  a  sharply  worded  and  threatening 
diplomatic  communication  that  it  entered  into  provisional  but 
Inconclusive  negotiations  with  Germany  at  Lausanne  for  devising 
a  settlement  of  reparations  with  the  **  cognizance  and  approval  " 
of  the  United  States  Government,  and  whereas  such  negotiations 
with  Germany,  if  so  undertaken,  were  conceived  without  due  re- 
gard to  facte  if  they  were  based  on  any  promises  made  by  the  said 
Hoover  and  were  not  undertaken  with  the  "  cognizance  and  ap- 
proval "  of  the  United  SUtes  Government,  nevertheless,  "  ap- 
proval "  of  them,  if  so  vouchsafed  to  any  foreign  government  by 
Herbert  Hoover  as  a  part  of  a  bargain  or  conspiracy  to  deprive  the 
United  States  of  all  or  any  part  of  the  amount  now  due  to  it 
from  foreign  nations,  waa  a  violation  of  the  Constitution  and  laws 
of  the  United  States  and  makes  him,  the  said  Hoover,  guilty  of 
high  crimes  and  misdemeanors  and  si'bject  to  impeachment;  and 

Whereas  the  said  Herbert  Hoover.  President  of  the  United  States. 
has  In  his  message  to  the  United  SUtes  Congress  of  Deceml>er  6, 
1932.  sUted  that  he  has  promised  certain  foreign  nations  that  he 
will  recommend  to  the  Congress  methods  to  overcome  "  temporary 
exchange  difficulties."  although  he  does  not  state  what  such  ex- 
change difficulties  are.  in  connection  with  the  payments  due  to 
the  United  SUtes  on  December  15.  1932,  and  whereas  such  meth- 
ods must  necessarily  be  aside  from  and  In  violation  of  the  con- 
tracts under  which  the  aald  paymenU  are  to  be  made,  and  whereas 
the  recommendation  of  them  would  be  an  attempt  to  deprive  the 
United  SUtes  of  moneys  which  are  due  to  It,  and  whereas  such 
recommendation  of  methods  might  be  used  as  an  excuse  for  non- 
payment or  as  an  argument  distiirblng  to  the  peace  of  the  world 
for  cancellation  of  the  war  debU  due  to  the  United  SUtes.  and 
whereas  such  a  recommendation  would  be  in  favor  of  foreign 
nations  at  the  expense  of  the  people  of  the  United  SUtee;  and 
whereas  the  said  Herbert  Hoover  haa  by  all  his  actions  endeavored 
to  nullify  the  contracU  concerning  war  debU  existing  between  the 
United  SUtes  and  foreign  nations,  and  has  endeavored  to  bring 
about  a  revival  of  the  Debt  Funding  Commission  to  alter  the  said 
contracto  in  favor  of  foreign  nations  at  the  expense  of  the  Gov- 
ernment and  the  people  of  the  United  SUtes.  and  has  endeavored 
to  bring  about  a  cancellation  of  the  said  war  debte.  and  has  by  all 
his  actions  encouraged  foreign  nations  to  default  on  their  obliga- 
tions to  the  United  States  and  Is  now  encouraging  them  so  to 
default,  such  promise  on  his  part  to  foreign  nations  constitutes 
a  violation  of  the  Constitution  and  laws  of  the  United  States  and 
makee  him  guilty  of  high  crimes  and  misdemeanors  and  subject 
to  Impeachment;  and 

Whereaa  the  said  Herbert  Hoover.  President  of  the  United  SUtes. 
in  violation  of  the  Conetltutlon  and  laws  of  the  United  SUtes. 
accepted  the  resignation  from  the  Federal  Reserve  Board  of  Ed- 
mund Piatt  In  September.  1930.  In  clrcumsUnces  which  make  It 
appear  that  a  bribe  may  have  been  offered  to  cause  the  said  Piatt 
to  resign  his  position  as  a  member  of  the  Federal  Reserve  Board 
and  an  officer  of  the  United  SUtes  Government;  and 

Whereas  the  said  Herbert  Hoover.  President  of  the  United  SUtes. 
In  violation  of  the  Constitution  and  laws  of  the  United  SUtes. 
tmlawfully  designated  Eugene  Meirer  governor  of  the  Federal 
Reserve  Board  when  he  appointed  the  said  Meyer  a  member  of  the 
Federal  Reserve  Bocu-d  In  September.  1930.  to  serve  the  unexpired 

E-tlon  of  the  term  of  Edmund  Piatt,  and  has  permitted  the  aaid 
yer  to  act  as  governor  of  the  Federal  Reserve  Board  continu- 
ously ever  since.  notwlthsUndlng  the  fact  that  the  said  Meyer  U 
serving  the  unexpired  portion  of  the  term  of  Edmund  Piatt  and  is 
not  eligible  to  act  as  governor  of  the  Federal  Reserve  Board,  which 
violations  make  him.  the  said  Herbert  Hoover,  guilty  of  high 
crimes  and  misdemeanors  and  subject  to  impeachment;  and 

Whereas  the  said  Herbert  Hoover.  President  of  the  United  SUtes. 
In  violation  of  the  Constitution  and  laws  of  the  United  SUtes, 
accepted  the  resignaUon  from  the  Federal  Reserve  Board  of  Roy 
A.  Toung  In  September,  1930.  thus  creating  a  vacancy  on  the 
Federal  Reserve  Board,  and  has  willfully  failed  and  neglected  to 
appoint  an  individual  to  fill  the  vacancy  on  the  Federal  Reeerve 
Board  occasioned  by  the  absence  of  Roy  A.  Toung,  which  violations 
make  him  guilty  of  high  crimes  and  misdemeanors  and  subject 
to  Impeachment:  and 

Whereas  the  said  Herbert  Hoover.  President  ct  the  United  SUtes, 
has.  In  violation  of  the  Constitution  and  laws  of  the  United 
SUtee.  failed  to  designate  as  governor  a  member  of  the  Federal 
Reserve  Board  who  is  lawfully  qualified  and  eligible  to  act  as 
governor  thereof,  and  has  failed  to  designate  a  member  of  the 
Federal  Reserve  Board  as  vice  governor  thereof,  which  violations 
make  him  guilty  of  high  crimes  and  misdemeanors  and  subject 
to  Impeachment;  and 

Whereas  the  said  Herbert  Hoover,  Preeident  of  the  United  SUtes, 
In  violation  of  the  Constitution  and  laws  of  the  United  SUtes, 
permitted  Eugene  Meyer  to  act  as  a  member  and  as  chairman  of 
the  board  of  the  Reconstruction  Finance  Corporation.  weU  know- 
ing that  the  said  Meyer  was  not  lawfuUy  qualified  or  eligible  to 
act  as  a  member  of  that  board  or  as  chairman  thereof  and  unlaw- 
fully permitted  the  Illegally  constituted  BeconatrucUon  Finance 


Corporation,  tinder  the  Illegal  dulrmanshlp  of  the  said  Sugent 

Meyer.  unlawf\illy  to  distribute  Immense  sums  of  money  belonging 
to  the  people  of  the  United  SUtes.  which  violations  make  him 
guilty  of  high  crimes  and  misdemeanors  and  subject  to  impeach- 
ment: and 

Whereas  the  said  Herbert  Hoover.  Preeident  of  the  United  SUtea. 
has.  in  violation  of  the  Constitution  and  laws  of  the  United 
States,  failed  and  neglected  to  Uke  care  that  the  Federal  reserve 
law  be  faithfully  executed  and  has  permitted  the  said  law  to  be 
administered  tmlawfully  and  by  an  Illegally  con-itltuted  Federal 
Reserve  Board  and  has  permitted  violations  of  the  Federal  reserve 
law  which  have  resulted  in  grave  financial  losses  to  the  Govern- 
ment and  the  people  of  the  United  SUtes.  which  violations  make 
him  guilty  of  high  crimes  and  misdemeanors  and  subject  to 
lm;>eachment:  and 

Whereas  the  said  Herbert  Hoover.  President  of  the  United  SUtea. 
has.  In  violation  of  the  Constitution  and  laws  of  the  United 
SUtes.  permitted  Irregularities  In  the  Issuance  of  Federal  reeerve 
currency  which  have  occasioned  great  losses  to  the  United  SUtee 
and  have  deprived  the  United  SUtes  of  legal  revenue  and  has 
permitted  the  Federal  Reserve  Board  and  the  Federal  reserve  t>anks 
unlawfully  to  Uke  and  to  use  Government  credit  for  private  gain 
and  has  permitted  grave  irregularities  In  the  conduct  of  the 
United  States  Treasury,  which  violations  make  him  guilty  of  high 
crimes  and  misdemeanors  and  subject  to  impeachment;  and 

Whereas  the  said  Herbert  Hoover,  President  of  the  United 
SUtes.  has  treated  with  contumely  the  veterans  of  the  World 
War  who  came  to  the  District  of  Columbia  in  the  spring  axid 
sununer  of  1932  in  the  exercise  of  their  constitutional  rlghU  and 
privileges,  and  whereas  the  said  Hoover  did  nothing  to  relieve, 
even  temporarily,  the  distress  of  the  said  veterans,  their  wives,  and 
children  while  they  were  destitute  at  Washington,  although  Con- 
gress allows  the  Executive  a  large  fortune  yearly  for  the  purpoee 
of  enterUining  United  SUtes  citizens  and  others  from  time  to 
time  as  may  be  necessary,  and  whereas  the  said  Hoover  has  shown 
a  lack  of  respect  for  the  flag  of  the  United  SUtes  by  denouncing 
the  said  veterans  as  being  tor  the  most  part  criminals  and  unde- 
sirable low-world  characters,  thus  holding  those  veterans  of  the 
World  War  and  defenders  of  the  United  SUtes  flag  up  to  scorn 
before  their  countrymen  and  their  companions  in  arms  across  the 
sea.  and  whereas  the  said  Hoover  sent  a  military  force  heavily 
armed  against  homeleas.  hungry,  sick,  ragged,  and  defenseless  men. 
women,  and  children,  and  drove  them,  by  force  of  fire  and  sword 
and  chemical  warfare,  out  of  the  Dletrlct  of  Coltimbla,  which  act 
constituted  an  infringement  upon  the  constitutional  righte  of 
the  said  men,  women,  and  children;  and  whereas  such  acte  stamp 
their  perpetrator  as  one  who  Is  socially  and  morally  unfit  to  be 
President  of  the  United  SUtes.  and  such  unfitness  for  office  and 
such  disgrace  of  office  as  the  said  acte  denote  make  him.  the  said 
Hoover,  guilty  of  high  crimes  and  misdemeanors  and  subject  to 
Impeachment;  and 

Whereas  the  said  Herbert  Hoover,  Preeident  of  the  United  State*, 
has  publicly  sUted  that  there  is  a  Government  at  Waahlngton 
which  knows  how  to  deal  with  the  mob,  meaning  himself  and  hU 
treatment  of  a  group  of  veterans  of  the  World  War,  their  wives, 
and  children:  and  whereas  the  said  sUtement  is  tinseemly.  is 
liable  to  bring  the  office  ol  the  Presidency  Into  disrepute,  is  In- 
jurious to  the  conception  of  a  democratic  government,  and 
betrays  a  purpoee  In  his  action*  which  doea  not  accord  with  the 
righte  of  a  free  people  among  whom  there  are  no  noblea  and  no 
serfs  or  peasante.  no  mob  and  no  master,  but  a  government  of 
the  people,  by  the  people,  for  the  people;  and  whereas  the  Quiking 
of  the  aforesaid  sUtement  constitutes  conduct  unbecoming  a 
President  of  the  United  SUtes  and  makes  him,  the  said  Herbert 
Hoover,  guilty  of  high  crimes  and  misdemeanors  and  subject  to 
impeachment:  Therefore  be  It 

Resolved.  That  the  Committee  on  the  Judiciary  Is  authorised 
to  investigate  the  official  conduct  of  Herbert  Hoover,  Preeident 
of  the  United  SUtes.  and  all  matters  related  thereto,  to  determine 
whether  in  the  opinion  of  the  said  committee  he  has  been  guilty 
of  any  high  crime  or  misdemeanor  which,  in  the  contemplation 
of  the  Constitution,  requires  the  Interposition  of  the  constitu- 
tional powers  of  the  House.  Such  conunlttee  shall  report  ita 
findings  to  the  House,  together  with  such  reeolutlon  of  Impeach- 
ment or  other  recommendation  as  it  deems  proper,  in  order  that 
the  House  of  RepresenUtives  may.  if  neceeeary.  present  Ite  com- 
plaint to  the  Senate,  to  the  end  that  Herbert  Hoover  may  be  tried 
according  to  the  manner  preecrlbed  for  the  trial  of  the  Kzecutlve 
by  the  Constitution  and  the  people  be  given  their  constitutional 
remedy  and  be  relieved  of  their  present  apprehenaion  that  a 
criminal  may  be  In  office.  

For  the  piirposes  of  this  resolution,  the  committee  is  authorized 
to  sit  and  act  during  the  present  Congress  at  such  times  and 
places  In  the  District  of  Columbia  or  elaewhere,  whether  or  not 
the  House  Is  sitting,  has  reoeeeed,  or  has  adjourned,  to  bold  such 
hearings,  to  employ  such  experte,  and  such  clerical,  stenogr^hic. 
and  other  aaslsUnte.  to  require  the  attendance  of  such  wltneesca 
and  the  production  of  such  books,  papers,  and  documente.  to  take 
such  testimony,  to  have  such  printing  and  bliullng  done,  and  to 
make  such  expenditures  as  It  deems  necessary. 

Mr.  STAFFORD  (Interrupting  the  reading  of  the  resohi- 
tion) .    Mr.  Speaker,  wiU  the  Chair  entertain  a  parliamentary 

inquiry? 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  It  is  improper  to  disturb  the  reading  of  such  a 


LZZVI- 
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luUon  by  •  iMrttameiitaiT  Inquiry,  •o^  th»t  only  points  of 
order  would  resch  the  matter. 

The  SPSAEXR.  That  Is  in  the  discretion  of  the  Chair. 
The  Chair  wlU  recognize  the  gentleman  from  Wisconsin  to 
make  a  parliamentary  inquiry. 

Mr.  STAFFORD.  Is  it  In  order  to  raise  the  <iuestion  of 
consideration  at  this  time? 

The  SPBAKKR.    Not  until  the  resohition  is  read. 

The  Clerk  concluded  the  reading  of  the  reeolution. 

Mr.  POU.  Mr.  Speaker.  X  move  to  lay  the  resohition  on 
the  table.     [Applause.) 

Mr.  DYKR.  On  that  motion  I  demand  the  yeas  and  nays. 
Mr.  SiMaker. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were— yeas  Ml.  nays 
t,  not  voting  60,  as  follows: 

IBoU  Mo.  Ul| 
TSAS— 3*1 

i^tUm^                   Cnn  RIU.  Waah.  Iterahaad 

Aldrleh                  Croaa  Boch  Movaar 

Alton                       Croaaar  Boss.  Ind.  Mwpliy 

aUrxKI                    Croara  Hofg.  W.Vfc.  llalaoii.  lie. 

Croarthar  Boladar  Nalaon.  Mo. 

Culkln  BoUtatar  Malaon.  Wta. 

CuUan  HoUnaa  niadnnsHaai 

AaOrmw.  Maaa.        Darrov  Boopar  goton 

Aadrawa.  M.  T.       Oavaaport  Bopa  Ifcwum.  Natr. 

Araata                     Davla.  P».  Bopkina  O'Connor 

Amotd                     Davla.  Tana.  Borr  Oliver.  Ala. 

Auf  <la«  Bakto        Dalanay  Bouaton.  Dal.  Orcrton 

an«a                       Darrtaat  BuddlcaCoa  Own 

ITarhTnnr"              OaBouen  Bull.  Morton  D.  Palmlmao 

Bacon                      Dlcklnaon  BvUl.  WUlUun  K.  Parker.  Ga. 

Baltfrlsa                  DlckataUi  Jacobean  Parka 

Bankhead               DtM  .temaa  Faraona 

'"'Barbour                  SlBiif  Jaffera  Paid  Ids* 

Barton                   tIamtaStk  Janklna  Pattataoa 

Doui^toti  Johnaon.  Okla.  Paavar 

ODtvlaa.  Arts.  Johnaon.  8.  Dak.  Parklna 


Almon 


Bowman 

Bofylaa 

BrlCSa 

Britten 

Browntnfl 

BruBua 

Brunner 

Buchanan 

BulvUkkla 

Burch 


Douclaaa, 

DowaU 

Doxey 

Drana 

Drawry 

DrlTar 

Drar 

Baton.  Colo. 

Baton.  N.  J. 

Blaay 

Bnclebrlcht 

Bsllck 

■Map 

■vans,  Calif. 

Btana.  Mont. 

Ftmandea 


Johnaon.  Tax. 
Jonaa 


Buafe9 


Ptntey 
PUh 

Plahbuma 
PItapakrtca 


Kahn 

Keller 

Kelly,  m. 

Kelly.  Pa. 

Ken^ 

Kennedy.  Md. 

Kennedy,  M.  T. 

Kerr 

Ketcham 

Klnxar 

Kleberg 

Knlflln 

Knutaon 

Kopp 

Kurta 

Kvala 

LaOuardla 

Lambeth 


Parson 

PcttencUl 

Plttensar 

Polk 

Pou 

PraU 

Pratt.  Baroourt  J. 

Pratt.  Ruth 

PumaU 

Bacon 

Balney 

Bamaeyar 

Bamapeck 

Banaley 

Baybum 

Reed.  If .  T. 

Bcki.  m. 
RaUly 
Rich 
Roblnaoo 


-       .       ». 

OampbalLPa. 

CanSeM 


Cardan 
Oartef 

Gartar.  Oaltf. 
Oartar.  Wyo. 
Oartwrtght 
Gary 


Franch 

PuIbrlgbS 

FuUar 

PuUncr 

OambrlU 

Oarbar 


Lankford.  Ga. 
Lankford.  Va. 


Laarltt 
Lonergan  _ 
Loofbourow 
I^yvetta 


MB. 
Rudd 
Sabath 

Sandara.  W.  T. 
Sanders,  Thl. 
BandUn 
■chafar 
Schneider 
Schueta 


Oa 

Oil 


OaUar 
Chapman 


GhiparAaM 
Chrtatgan 


dagtM 
Claaey 
Cterk.  M.  C. 
Clarke.  N  T. 
Cochran.  Mo. 
Pa. 


OUchrlal 

Olover 

OoMaborougB 

Goodwin 

Ooaa 

OranBeM 

Oraen 

Oreenvood 

Oi  agui  I 


Oal«.k|d. 

Oolllar 
OoUtaa 


Oooka 


Gas 


BHberllng 

Luca  Bballen 
Ludlow 

MeCMntte.  Okla.  SboCt 
MeCUatoek.  Ohio  Shreva 

MoOormack  atmoaoM 

MoOugln  Blnelalr 

McKaown  StiOTleh 

ICcLeod  flmlth.  Va. 

McMUlan  Smith.  W.  Va. 

McReynolda  SneU 

Maaa  Bnow 

Major  Bomera.  H.  T. 

Maloney  StaBord 
Manlova 


Martin. 
May 


■.T.       Mead 


Michcnar 

MUIard 

MUlar 

MUllgan 

MltcheU 


BUL 


Montague 
Ifeora.  Ohio 


Stewart 
Strong. 
Strong.  Pa. 

StuU 
Sumvan.  M.  T. 
avaomwa.  Wadi. 
Snmnert.  Tex. 
Sutphln 
Swank 


Tkbar 

Xrndeiwuod 

Whitlay 

WolTartoB 

Tanrer 

Vlnaon.  Oa. 

Whlttlngton 

Wood.  Oa. 

Taylor.  Tann. 

Vlnaon.  Ky. 

Wlgglaaworth 

Wood.  Ind. 

Temple 

Warren 

WUUama.Mo. 

Wcxxlrufl 

Thatcher 

WUUama.  Tax. 

Woodrum 

Thomaenfi 

Wataon 
Waavar 

WUllamaon 
WUaon 

Wnght 

Thuraton 

Tatas 

Timberlaka 

Weaka 

Wlngo 

Toa 

Welch 

Wl  throw 

Turpln 

Weat 

Wolcott 

Underhin 

White 

Wolfenden 
MATS— • 

Black 

OrlAn 

McPadden 

Romjua 

Elan  ton 

Bancnnk.  N.  C       Patman 

MOT  vonwo— as 

Sweenay 

Abrmethy 

Brk 

Johnaon.  Waah. 

Norton.  M.  1. 

Flood 

KendaU 

Ollvar.  M.  T. 

Beck 

Preeman 

Kuna 

Parker.  M.  T. 

Brand.  Ga. 

Oarrett 

Lambartaon 

Rankhk 

Brand.  Ohio 

OUbert 

Laraen 

■■IVlt 

Buckbea 

Olllen 

Lehlbach 

Burdlck 

Ooldar 

Lewla 

Sparks 

Butler 

BaU.MIaa    . 

^_    Uahtenwaiaav 

Spanca 

Cotton 

Bart 

Undaay 

Stokaa 

Coming 

Bawley 

McDuOa 

SuniTan.  Pa. 

Coyle 

Homer 

McSaraln 

Swick 

Crump 

Howard 

Magrady 

Taylor.  Colo. 

Curry 

Igoe 

Martin.  Oreg. 

Tlemey 

DIeterlch 

Johnaon.  m. 

Montet 

Tread  way 

Doutrlch 

Johnaon.  Mo 

Moore.  Ky. 

Wyant 

So  the  motion  was 


to. 


Swing 


The  Clerk  annouiMsed  the  following  additional  pairs. 
Until  further  notice: 

Mr.  Undaay  with  Mr.  Buckbee. 

Mrs.  Morton  with  Mr    Parker  of  Mew  York. 

Mr    Howard  with  Mr    Stokee. 

Mr.  Oliver  of  New  York  with  Mr.  Traadwaf. 

Mr.  Cr\unp  with  Mr    Bruxnm. 

Mr.  McSwaln  with  Mr.  Selvlg. 

Mr.  Montet  with  Mr    Doutrlch. 

Mr   Spence  with  Mr    Colton. 

Mr.  Abemethy  with  Mr.  Bawley. 

Mr.  Dleterlch  with  Mr    Curry. 

Mr.  Laraen  with  Mr   Johnson  of  Waahlngtott. 

Mr.  Moore  of  Kentucky  with  Mr.  Kendall. 

Mr    Kuna  with  Mr.  Johnaon  of  nilnola. 

Mr.  Bart  with  Mr.  Sparka. 

Mr.  WARREN.  Mr.  Speaker,  the  gentleman  from  Ala- 
bama, lir.  McDtrvnx.  is  confined  to  his  home  by  illnes!;. 
He  has  asked  me  to  announce  that  were  he  present  he  would 
vote  "  yea." 

Mr.  DARROW.  Mr.  Speaker,  my  colleague.  Mr.  Wtamt, 
to  unavoidably  absent  on  account  of  illness,  and  Mr.  Dour- 
UCB  Is  also  absent,  confined  to  the  hospital  with  a  broken 
Umb.    Both  of  them,  were  they  here,  would  answer  "  yea." 

Mr.  CULLEN.  Mr.  Speaker.  I  wish  to  announce  that  my 
eoUeagoes,  Mr.  lomMST.  Mr.  Coskiko,  and  Mr.  OLivn  of 
New  Tcrk.  are  absent  on  accoimt  of  illness.  Were  they  here, 
they  would  vote  "  yea." 

Mr.  GREENWOOD.  Mr.  Speaker,  my  colleague.  Mr. 
Qtllmm.  is  not  in  the  Chamber  on  account  of  illnesB. 

Mr.  HART.    Mr.  Speaker.  I  desire  to  vote. 

The  SPEAKER.  Was  the  gentleman  in  the  Hall  Ustentoff 
when  his  name  was  called? 

Mr.  HART.    I  was  not:  I  was  in  committee. 

The  SPEAKER.    The  gentleman  does  not  qualify. 

Mr.  HART.  I  wish  to  sUte  that  if  I  had  been  present  t 
would  have  voted  "  yea." 

Mr.  UNDERHnx.  Mr.  Speaker.  I  wish  to  announce  that 
my  colleague.  Mr.  Tisaowat.  is  unavoidaUy  detained.  If 
he  were  here,  he  would  vote  "  yea." 

Mr.  SEOERi  Mr.  Speaker.  I  wish  to  announce  that  my 
c<dtoacuss.  Mr.  I^thbacw  and  Mr.  BACHAa*cH.  are  ima void- 
ably  detained.    If  they  were  present,  they  would  vote  "  yea." 

Mr.  GOSS.  Mr.  Speaker.  I  wish  to  announce  that  my 
ooOssgue.  Mr.  Fhucmam.  is  unavoidably  absent.  Were  he 
here,  he  would  vote  "  yea." 

Mr.  MAPES.  Mr.  Speaker.  I  am  requested  to  announce 
the  unavoidable  absence  of  Mr.  Hawuct  at  the  recent  roU 
call,  and  to  say  that  if  he  had  been  present  he  would  have 
voted  ••  yea." 

Tbtt  result  of  the  vote  was  announced  as  above  recorded. 


ASSICMMZMT  OT  WTMBWIS  TO  COI 

Mr.  COLLIER.    Mr.  Speaker.  I  offer  a  privileged  resohiticn. 


.•i.  .^  '«  T  y-«  n'W-l/^/^V^N'Vr    A 


T»T7»/^i^T»"rv         TTi^TTOTT* 
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a  The  Clerk  read  as  foilows: 

Zf  Hottae  R«aolutlon  S19 

Resolved.  That  the  folloarlng  Members  be.  and  they  are  hereby, 
elected  members  of  the  atsndlng  oommltteca  of  the  Houae  of  Repre- 
sentaUvea.  to  wit: 

WzLLA  B.  EsLiCK.  of  Tenneasee.  to  the  Committee  on  Public 
Buildings  and  Orounds  and  the  Committee  on  World  War  Veterans* 
Legislation. 

JoBL  W.  Flood,  of  Virginia,  and  Bstamt  T.  Caamxow.  of  Georgia. 
to  til*  Committee  on  Foreign  Affairs. 

'  The  resolution  was  agreed  to. 

^TKCASUtT  AMD  POST  OFTICE  DKPAKTMKMTS  APPROPSXATXOM  BXU. 

Mr.  BTRNS.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1934. 
and  for  other  purposes. 

llie  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  13520.  with  Mr.  McMillam 
In  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

Par  the  acquisition  of  sites  or  of  additional  land,  commencement, 
eontlnxiatlon.  or  completion  of  construction  In  connection  with 
sny  or  all  projects  authorized  under  the  provisions  of  sections  3 
and  5  of  the  public  buildings  act,  approved  May  25.  1926  (U.  S.  C 
Supp.  V.  title  40.  sees.  34S-~345).  and  the  acts  amendatory  thereof 
approved  February  24.  1938  (U.  8.  C  Supp.  V.  title  40.  sec.  345), 
and  March  31.  1930  (U.  8.  C.  Supp.  IV,  tlUe  40.  sees.  341-349). 
within  the  respective  limits  of  coat  fixed  for  such  projects,  $50,000,- 
000:  Provided,  That  no  part  of  this  appropriation  shall  be  used 
for  work  on  the  building  for  the  Coast  Ouard  or  some  other  Oov- 
ernment  activity  (Apex  Building)  authoriaed  by  act  o(  March  4. 
1931  (4«  SUt..  p.  1605). 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  appropriation  here  is  $50,000,000.  Ref- 
erence was  made  in  the  President's  message  to  economies. 
Does  this  $50,000,000  permit  only  the  completion  of  the 
buildings  now  under  construction  and  is  this  so  limited  that 
in  1933-34  there  will  be  no  new  construction  of  public 
buildings? 

Mr.  BYRNS.  No:  in  the  opinion  of  the  committee  this 
$50,000,000  is  amply  sufficient  to  carry  on  all  the  work  they 
can  possibly  do  in  1934  imder  the  old  program,  according  to 
their  statements.  There  are  two  programs  and  this  does 
not  refer  to  the  relief  iHt>gram.  Money  for  the  relief  pro- 
gram has  been  appropriated  and  this  item  applies  only  to 
the  old  program.  In  the  opinion  of  the  committee,  after 
hearing  the  statement  of  those  who  came  before  us.  it  was 
very  clear  to  every  member  of  the  committee  that  $50,000,000 
would  be  amply  sufficient  and,  personally,  I  think  it  could 
be  reduced  possibly  a  little  more,  but  the  committee  did 
not  vrant  to  be  put  in  the  attitude  of  curtailing  this  program. 

Mr.  LaGUARDIA.  Assuming  that  the  present  financial 
depression  and  unemployment  continue,  will  this  be  sufficient 
to  permit  construction  of  projects  not  yet  started? 

Mr.  BTRNS  If  they  are  authorized  this  would  permit  the 
beginning  of  construction;  yes. 

Mr.  LaGUARDIA.  May  I  ask  the  gentleman  this  ques- 
tion: Under  the  provisions  of  the  so-called  releif  bill— I 
generally  refer  to  it  as  the  Reconstruction  Finance  Corpora- 
tion bill  No.  2 — are  there  any  projects  under  construction 
authorized  therein? 

Mr.  BYRNS.    They  contemplate  spending  from  $15,000.- 

000  to  $18,000,000.  it  was  explained,  between  now  and  July  1. 

1  do  not  think  there  is  any  construction  at  this  immediate 
moment,  but  they  say  that  by  July  1  they  will  have  ex- 
pended from  $15,000,000  to  $18,000,000  out  of  the  $100,000,- 
000  which  was  appropriated.  This  is  the  status  of  the  new 
relief  program: 

There  are  410  projects  which  have  been  approved  to  date 
imder  that  program. 

There  are  50  projects  in  the  drawing  stage  with  a  total 
liTuit  of  cost  of  $24,648,000. 


There  are  21  projects,  with  limits  of  cost  sfgregatinc 
$9,186,500.  ready  to  be  placed  in  the  drawing  stage. 

Site  reports  have  t>een  made  and  are  waiting  action  in 
17  projects,  involving  limits  of  cost  of  $7,500,000. 

Site  agents  are  inspecting  sites  for  107  projects.  Involving 
total  limits  of  cost  of  $22,208,000. 

Bids  are  being  opened  for  sites  for  217  additional  projects. 
involving  approximately  $21,500,000. 

Site  agents  will  be  assigned  to  investigate  them  as  soon 
as  they  can  be  made  available. 

Mr.  LaGUARDIA.  That  is  Just  the  point  I  want  to  raise. 
If  I  remember  correctly,  we  amended  the  law  so  as  to  give 
sufficient  latitude  to  the  Office  of  Supervising  Architect  to 
hire,  retain,  and  obtain  architects  and  the  technical  and 
professional  help  necessary  in  order  to  give  immediate  life 
to  the  provisions  of  the  relief  bill.  There  is  very  little  com- 
fort in  this  list.  For  Instance,  the  reference  to  site  agenta 
does  not  mean  that  anybody  is  being  put  to  work  except  the 
agent  who  is  selecting  the  site.  The  purchase  of  ttoue  site 
brings  no  immediate  and  direct  relief.  Putting  a  project  in 
the  blue-print  or  drawing  stage  is  of  no  relief. 

My  complaint  is  that  the  provisions  of  the  relief  bill  were 
not  carried  out  in  a  sufficiently  expeditious  manner  as  to  get 
this  construction  work  going,  because  now  is  the  time  we 
need  this  relief.  Perhaps,  next  year — ^I  hope,  at  least — the 
need  may  not  be  so  great,  althoui^  I  have  my  personal  doubt 
about  that. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  have  five  additional  minutes. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  tiM 
gentleman  from  Teimessee? 

There  was  no  objection. 

Mr.  BYRNS.  I  may  say  to  the  genUeman  that  the  rellaf 
bill  was  approved  and  became  law,  I  think,  in  June. 

Mr.  LaGUARDIA.    Yes;  Just  before  we  adjourned. 

Mr.  BYRNS.  Under  its  provisions  the  Secretary  ot  tha 
Treasury  was  required  to  certify  that  the  money  was  avail- 
able or  would  be  made  available. 

Mr.  LaGUARDIA.    Yes. 

Mr.  BYRNS.  And  this  certification  was  not  made  until 
about  the  1st  of  September.  I  can  not  tell  the  gentleman 
why  the  delay  occurred,  but  those  are  the  facts,  as  I  under- 
stand them. 

Mr.  LaGUARDIA.  May  I  ask  the  gentleman  this  ques- 
tion, because  I  know  he  has  intimate  and  complete  Infor- 
mation: Is  the  Office  of  the  Supervising  Architect  up  to 
date?  Has  that  office  completed  the  plans  and  the  dia- 
grams so  that  if  we  were  to  obtain  certiflcati<»i  of  ayailable 
funds,  immediate  construction  could  be  commenced? 

Mr.  BYRNS.  I  have  stated  to  the  gentleman  what  the 
situation  is  In  the  Office  of  the  Supervising  Architect,  that 
immediately  upon  ratification  they  were  diligent  in  begin- 
ning this  work. 

Mr.  LaGUARDIA.  I  want  to  call  the  attention  of  the 
chairman  to  this  situation.  I  believe  we  ought  to  provide 
in  this  bill  that  the  material,  particularly  stone,  ought  to  be 
purchased  in  that  section  ot  the  country  where  the  build- 
ing is  located  whenever  it  is  possible. 

I  have  heard  some  most  startling  facts  concerning  prac- 
tices, particularly  the  purchase  of  stone,  so  as  to  give  a 
practical  monopoly  to  one  particular  group  of  quarries.  I 
have  received  complaints,  particularly  from  New  Rngland. 
and  I  think  in  tl>e  Tennessee  district  that  have  available 
supplies  of  stone. 

The  specifications  are  limited  to  one  or  two  qualities  of 
stone,  and  generally  go  so  far  as  to  insist  that  they  come 
from  certain  localities,  which  causes  a  practical  monopoly 
of  one  particular  kind  of  stone  that  I  have  in  mind,  or  one 
group. 

Mr.  BYRNS.  I  understand  from  the  Assistant  Secretary 
of  the  Treasury  that  every  effort  is  made  to  recognize  the 
various  localities  in  the  selection  of  stone. 

Of  course,  bids  are  submitted  after  they  are  called  for, 
and  of  course  it  is  necessary  for  those  submitting  bids  to 
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cooM  vtttaln  the  law.  With  reference  to  two  bullcUxigs  In 
my  State  which  the  gentleman  has  alluded  to,  I  happen  to 
know  that  material  Is  used  from  the  State  of  Tennessee. 

Mr.  8ABATH.    How  about  Indiana? 

lir.  LaOUARDIA.    I  am  coming  to  that. 

Mr.  BYRNS.  I  think  there  Is  not  only  a  disposition  but 
•n  effort  on  the  part  of  the  Treasury  to  give  consideration 
to  all  localities  where  there  is  a  sulUble  supply  of  building 


Mr,  LaOUARDIA.  I  know  of  a  case — an  actual  case,  not 
a  hypothetical  case — where  speciflcationa  were  made  for  a 
given  kind  of  stone.  The  contract  was  awarded.  One 
Mdder  bid  13.000.000  and  the  next  bid  was  $1,400,000.  which 
««■  accepted.  And  that  was  rejected  by  the  Treasury 
Department.  . 

The  general  contractor  awarded  >the  contract  to  a  con- 
tractor for  Indiana  limestone  but  not  the  Indiana  Limestone 
C6.  They  first  objected  that  they  did  not  have  a  satisfac- 
tory bond,  and  then  objection  was  made  on  the  stone,  that 
It  came  from  two  or  three  quarrlea.  as  If  nature  put  a 
boundary  line  between  quarries  In  that  region.  It  was 
the  same  quality  of  stone.  But  the  building  was  held  up. 
and  the  unsuccessful  bidder  came  to  the  general  contractor 
and  said  that  they  would  take  off  $400,000.  The  general 
contractor  said.  "  You  are  still  high ";  and,  to  make  a 
long  story  short,  when  they  saw  that  the  general  con- 
tractor was  within  his  rights,  then  the  favored  bidder  came 
In  and  said.  "We  will  take  off  $1,300,000." 

If  the  contractor  had  not  had  the  resources  to  fight  and 
defy  the  Treasury  Department,  he  would  have  been  com- 
peOed  to  pay  $1,300,000  more  than  the  stone  was  worth. 

I  had  my  experience  when  I  was  president  of  the  Board 
of  Aidermen  in  New  York  City.  I  was  in  the  minority 
as  I  am  here.  Tbey  put  through  a  ccHitract  paying 
same  crowd  $1  a  cub'c  foot  for  ciirbstone  more  than 
tlw  same  stone  could  be  bought  for.  I  raised  such  a  howl 
about  it  that  the  contract  was  canceled.  Then  tbey  put 
a  roof  over  the  foundation.  They  waited  until  I  went  out 
of  otDce  and  then  renewed  the  Job.  I  think  that  we  should 
provide  in  this  blU  that  the  stone  should  be  purchased  in 
the  locality  where  the  building  Is  erected  If  it  can  be  done. 
I  think  that  is  reasonable,  and  it  will  break  down  the  stran- 
gle hold  of  this  monopoly  that  this  favored  group  of  poli- 
ticians seems  to  have  in  the 'Treasury  Department. 

The  Clerk  read  as  follows: 

Itopain  and  ptewnratlcm:  Txx  rvpaln  and  preaenratlon  of  all 
OTBmM*t«d  and  occupied  public  bulMlnga  and  the  grounds  thereof 
WMtar  the  control  ol  the  Treasury  Department,  and  for  wire  partl- 
Uons  and  fly  icrcena  therelor;  Oovemment  wharvee  and  piers  under 
the  control  of  the  Treasury  Department,  together  with  the  necessary 
dredging  adjacent  thereto;  care  of  Tacant  sites  under  the  control 
of  Um  Treaaiuy  Departmant.  such  as  necessary  fences,  fllltng 
4Aiui«rous  hoica.  cutting  grass  and  weeds,  but  not  for  any  per- 
manent ImproTementa  thereon:  repairs  and  preservation  of  buUd- 
tngs  not  reserred  by  rendors  on  sites  under  the  control  of  the 
Treaaiuy  Department  acquired  for  public  buildings  or  the  en- 
largement  of  public  buildings,  the  espendltures  on  this  account 
for  the  current  flacal  year  not  to  exceed  15  per  cent  of  the  annual 
rental  of  such  buildings.  ProtHded.  That  of  the  sum  herein  ap- 
propriated not  exceeding  saOO.OOO  may  be  used  (or  the  repair  and 
pfsssrrstlon  of  marine  hospitals,  the  national  leprosarium,  and 
quarantine  stations  (Including  liarcus  Book)  and  completed  and 
occupied  outbuilding*  (including  wire  partitions  and  fly  screens 
for  sanM).  and  not  exceeding  924.000  for  the  Treasury.  Treaatiry 
Annex.  Liberty  Loan,  and  Auditors'  BuUdlngs  In  the  District  of 
Oolumbta:  Provided  turthtr.  That  thJe  sum  sbaU  not  be  avail- 
able (or  the  payment  of  personal  services  except  (or  work  done 
by  contract  or  for  temporary  Job  labor  under  exigency  not  ex- 
rwertlnc  •<  one  time  the  stun  of  tlOO  at  any  one  building.  SSM.OOO. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  recall  that  last  year  we  Incorporated  in  this  bill 
%  limitation  denying  the  right  to  the  Treasury  officials  to 
alter  the  facade  of  the  State.  War.  and  Navy  Building,  and 
also  to  make  azxy  alteration  in  the  old  Government  Post 
Office  Building.  Has  asuch  a  provision  been  carried  again  in 
this  year's  appropriation  bin? 

Ux.  BYRNS.  No.  We  did  not  carry  It.  because  that  has 
been  construed  as  permanent  law,  and  it  will  require  affirma- 
tive action  on  the  part  of  Congress  Iwfore  they  can  proceed 
viUi  these  alterations.    Itiat  question  was  asked  particu- 


larly of  those  who  came  from  the  Supervising  Architect's 
Office,  and  they  stated  that  it  was  permanent  law.  in  their 
opinion. 

Mr.  STAFFORD.  Then,  it  was  not  necessary  to  place 
that  restriction  on  executive  activities  in  this  bill? 

B^.  BYRNS.     No. 

Mr.  BRIOOS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STAFFORD.     Yes. 

Mr.  BRIGGS.  Did  the  Comptroller  General  ever  expre-a 
an  opinion  as  to  whether  that  is  permanent  law.  or  is  thiit 
Just  a  superficial  expression  of  opinion  by  some  one  without 
authority  as  to  whether  it  Is  or  not? 

Mr.  BYRNS.  If  the  gentleman  will  permit  me.  I  will  read 
the  proviso,  and  he  will  see  that  there  can  be  no  question 
about  it. 

Mr.  BRIGGS.  I  know  that  when  it  was  under  considera- 
tion we  doubted  as  to  whether  it  was  binding  or  mandatory, 
and  whether  it  would  be  observed. 

Mr.  BYRNS.     Here  it  is:  ^' 

Provided.  That  no  part  of  this  or  any  other  appropriation  for 
the  construction  of  public  buildings  shall  be  used  for  the  remodel- 
ing and  reconstructing  of  the  Department  of  State  Building  under 
the  authorization  heretofore  oontalned — 


And  so  forth. 

Mr.  BRIGGS.  But  that  does  not  refer  to  any  other 
appropriation  hereafter  made,  does  it?  *  | 

Mr.  BYRNS.    Oh,  yes;  any  other  appropriation. 

Mr.  BRIGGS.  I  thought  that  referred  to  any  other  a|H 
propria tion  passed  by  the  Congress  at  its  last  session? 

Mr.  BYRNS.     Oh.  no;  there  is  no  limitation. 

B4r.  STAFFORD.  If  that  is  the  construction  placed  on  it 
by  the  distinguished  chairman  of  the  committee,  what  is  the 
need  for  the  paragraph  at  the  top  of  page  35,  where  you 
ftrt^d  any  part  of  the  appropriation  being  used  for  the 
Cbast  Guard  Building  or  other  Government  activity? 

Mr.  BYRNS.  That  was  carried  tar  only  one  jrear.  That 
was  a  limitation  as  to  the  work  to  be  done  this  year,  and  it 
was  necessary  to  carry  it  for  the  next  year. 

Mr.  STAFFORD.  So  that  the  department  ofBcials  con- 
strued the  language  carried  in  last  year's  act  as  permanent 
law? 

Mr.  BYRNS.  Yes:  and  they  were  specifically  asked 
whether  or  not  in  their  opinion  it  was  permanent  law,  and 
they  stated  that  it  was. 

Mr.  BRIGGS.  Mr.  Chairman.  wlU  the  gentleman  yield 
again? 

Mr.  STAFFORD.     Yes. 

Mr.  BRIGGS.  In  order  to  ask  the  chairman  of  the  com- 
mittee what  prorlslon  has  been  made  for  protecting  the 
Government  against  exorbitant  fees  paid  outside  architects, 
such  as.  for  instance,  in  the  matter  of  the  State,  War.  and 
Navy  Building,  where  the  Government  has  been  compelled 
to  pay  $135,000  to  an  architect  named  Wood  for  plans  and 
specifications  for  remodeling  that  building,  when  appar- 
ently he  has  never  done  anything  more  than  prepai-e  the 
plans  and  specifications,  without  a  day's  supervision.  I  do 
not  know  whether  the  specifications  and  plans  were  entirely 
completed.  He  collected  $45,000  in  addition  to  $90,000  paid 
to  Mm  for  the  plans  and  specifications.  He  brought  suit 
against  the  Government  in  the  Court  of  Claims  for  $90,000. 
aiKi  it  was  compromised  for  $45,000.  They  paid  him  $90,000 
for  the  plans  and  specifications,  and  then  he  sued  for  $90,000 
more.  In  other  words,  his  full  claim  against  the  Govern- 
ment amounted  to  $180,000.  without  one  bit  of  work  being 
done  on  the  State,  War.  and  Navy  Building  that  required 
one  iota  of  his  attention.  The  Government  compromised 
the  suit  for  $45,000.  so  that  he  gets,  all  told.  $135,000  from 
the  Government.  Has  the  committee  taken  any  action  to 
protect  the  Government  against  such  outrages,  because  that 
seems  to  me  to  be  an  outrage. 

Mr.  BYRNS.    There  is  a  law  permitting  the  employment 
of  outside  professional  services. 
Mr.  BRIGGS.     I  appreciate  that, 

Mr.  BYRNS.  The  question  as  to  the  contract  to  be  made 
is  one  of  administration.  They  made  that  contract  on  the 
basis  of  4.S  per  cent. 


The  CHAIRMAN.    Tlie  time  of  the  gentleman  from  Wis-  f 
consin  has  expired. 

Mr.  BRIGGS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  his  time  be  extended  for  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 
;  Mr.  BYRNS.    The  usual  architectural  fee  In  private  busi- 
ness is  6  per  cent.    That  Is  what  is  usually  paid  to  archi- 
tects. 

Mr.  BRIOOS.  But  the  6  per  cent  should  not  run  on  these 
enormous  simis  involved  in  these  Government  buildings, 
should  it? 

Mr.  BYRNS.  No;  it  is  4.8  per  cent.  There  Is  a  sliding 
scale.  Mr.  Martin  was  asked  about  this,  and  he  replied  as 
follows: 

The  contract  with  Waddy  B.  Wood  for  architectural  servlcee  In 
connection  with  the  remodeling,  refadng,  and  reconstruction  of 
the  State.  War.  and  Navy  Building.  Washington.  D.  C,  was  en- 
tered into  by  the  Treasury  Department  under  date  of  July  10, 
1930. 

Under  this  contract  Architect  Wood  completed  the  working 
drawings  and  specifications  for  the  work  and  was  paid  on  account 
of  said  contract  the  sum  of  $90,000.  Congress  then  enacted  legis- 
lation, the  effect  of  which  was  to  postp<»ie  this  construction  proj- 
ect Indefinitely.  As  the  result.  Architect  Wood,  on  AprU  7.  1932. 
filed  suit  In  the  Court  of  Claims  tat  damages  amounting  to 
$90,000. 

This  claim  was  compromised  by  the  Treasury  Department  for 
$45,967,  and  that  amount  was  paid  to  Architect  Wood  on  July 

23.  1932. 

Mr.  AaMOLD.  Do  you  propoee  to  go  on  with  the  State,  War.  and 
Navy  BuUdlng? 

Mr.  Mabtxm.  No.  air.  We  can  not  do  that  unless  Congress  gives 
Its  consent. 

Mr.  BRIGGS.  Does  not  the  gentleman  think  that  a  pro- 
vision ought  to  be  made  in  these  contracts  for  the  protec- 
tion of  the  Government,  where  the  Government  cancels  the 
building  operations,  so  that  the  Government  is  not  obligated 
for  all  of  the  architectural  fees  that  might  be  claimed  by 
architects  had  the  Government  carried  out  its  original  plans 
and  constructed  the  building  with  all  of  the  supervision  re- 
quired on  the  part  of  the  architect  and  the  other  duties  inci- 
dent to  the  contract? 

Mr.  BYRNS.  I  doubt  that  that  would  be  done  in  private 
business  and.  as  a  matter  of  fact,  it  will  probably  never  occur 
again  in  the  case  of  the  Government,  Mr.  Wood  was  em- 
ployed by  the  Treasury  Department  with  the  imderstanding 
that  he  was  to  receive  a  certain  amoimt  of  money  for  plans 
and  specifications.  He  performed  his  part  of  the  contract. 
He  did  what  he  promised  to  do,  so  they  tell  us.  and  then 
Congress  came  along  and  said: 

We  are  not  going  to  let  you  do  that  work  down  there. 

And  Congress  stopped  him. 

As  I  see  it.  he  performed  his  part  of  the  contract. 

Mr.  BRIGGS.    And  he  got  paid  for  what  he  did. 

Mr.  BYRNS.  I  have  no  doubt  the  court  would  have  given 
him  full  compensation  if  the  case  had  proceeded  to  Judg- 
ment. 

Mr.  BRIGGS.  But  does  not  the  gentleman  think  in  this 
connection  that  the  Government  can  protect  itself,  where  it 
cancels  these  projects,  so  that  it  is  not  obUgated  for  a  large 
sum  of  damages  in  the  future?  Then  tiie  law  would  become 
a  part  of  any  contract,  and  it  would  not  obligate  the  Govern- 
ment to  pay  damages  in  the  sum  of  unearned  fees,  which 
might  have  been  earned  had  the  in-oject  been  carried  through 
to  completion. 

Mr.  BYN8.  Certainly,  the  Oovcmment  could  make  a 
contract  of  that  sort,  but  that  is  a  question  of  admlnlstra- 
Uon. 

Mr.  BRIOOS.  Does  the  gentleman  not  think  that  ought 
to  have  been  done? 

Mr.  BYRNa  I  think  It  would  hare  been  proper  under 
the  circumstances  of  that  case,  and  possibly  in  all  of  them. 
Of  course.  I  do  not  know  what  effect  that  would  have  upon 
the  kind  of  contract  to  be  made,  and  the  cost  to  the  Gov- 
ernment, but  it  would  have  been  very  fortunate  if  we  had 
that  kind  of  provision  in  this  contract,  but  that  Ig  a  auesUon 
of  adminlstratioiL 


Mr.  BRIGGS.  May  I  ask  the  gentleman  a  further  quee- 
tion?  Does  the  gcintleman  think  it  would  have  resulted  in 
far  greater  savings  to  the  people  if  the  Supervising  Arctii- 
tect's  Office  had  been  employed  to  construct  the  plans,  rather 
than  obligating  the  Government  to  these  enormous  fees  such 
as  are  Instanced  in  this  case,  and  which,  of  course,  have 
probably  been  duplicated  and  multiplied  many  times  in  the 
fees  paid  out  in  the  construction  of  this  great  Govemn^nt 
program  in  the  Diiitrict  of  Columbia? 

Mr.  BYRNS.  Ol'  course,  that  is  proldematical.  The  6a- 
pervlsing  Architect's  Office  states  that  on  account  of  the 
tremendous  building  program  it  would  be  absolutely  impos- 
sible for  it  to  draw  all  the  plans  and  specifications  necessary. 
and  we  would  have  to  increase  their  force  immeasurably  to 
do  that.  They  claim  that  in  this  way  it  is  cheaper,  with 
reference  to  certain  of  the  more  important  projects. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

Mr.  CONNERY.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Comnbt:  Page  37.  line  7.  add  the  follow- 
ing: "Provided  further.  That  no  part  cA  the  moneys  appropriated 
in  this  bill  shall  be  used  to  pay  contractors  for  public  buildings 
to  be  erected  or  remodeled  where  the  stone  is  specified  to  be 
quarried  outside  of  the  locality  where  such  public  building  Is  to 
be  erected  or  renaodeled.** 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  LaOUARDIA.  WiU  the  gentleman  yield  for  a  friend- 
ly suggestion? 

Mr.  CONNERY.    I  yield. 

Mr.  LaOUARDIA.  I  fear  the  word  "  locality  •*  is  too 
narrow.  It  should  be  "  section  of  the  country  "  instead  of 
"  locality." 

Mr.  CONNERY.  That  is  true.  J  ask  unanimous  consent 
to  change  the  word  "  locality  "  to  "  section." 

The  CHAIRMAN.  Without  objection,  the  amendment  will 
be  so  corrected. 

There  was  no  objection. 

ISx.  CONNERY.  This  is  along  the  line  of  what  the  gen- 
tleman from  New  York  [Mr.  LaGttaxoza]  was  speaking  a 
short  time  ago.  We  have  had  much  trouble  on  this  matter. 
In  the  specifications  many  times  they  will  put  out  a  specifi- 
cation for  pink  granite  or  a  certain  color  of  pink  and  white 
granite.  Evidently  the  idea  is  that  some  concern  which  has 
had  a  monopoly  on  this  is  to  be  taken  care  of  by  these 
specifications.  I  am  sure  the  Members  will  all  agree  that  we 
want  to  be  fair  to  every  part  of  the  country.  There  are 
quarries  all  over  the  United  States,  and  I  think  it  U  only 
fab-  and  reasonable  that  the  men  who  woHe  in  those  quar- 
ries and  the  men  who  own  those  quarries  in  that  section  of 
the  country  should  be  taken  care  of  when  public  buildings 
are  erected  in  their  localities.  Up  in  our  section  we  have 
the  Quincy  granite. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Will  this  apply  to  buikUngs 
now  under  consti-uction  or  to  future  buildings? 

Mr.  CONNERY.    No;  to  future  buildings. 

Mr.  COCHRAN  of  MissourL  Tliat  is  specified  in  the 
amendment? 

Mr.  CONNERY.    Yes:  it  reads  "  to  be  erected." 

Mr.  COCHRAN  of  Missouri.  I  am  hi  sympathy  wiUi  the 
gentleman's  idea,  but  where  will  you  get  the  stone  for  the 
city  of  Washington? 

Mr.  CONNERY.  They  have  had  no  trouble.  It  win  be 
gotten  hi  this  general  locality,  so  that  we  will  not  need  to  go 
to  California  to  get  stone  for  the  city  of  Washington,  or  to 
Tteas  to  get  stone  for  Massachusetts,  with  men  tmemployed 
in  the  Quincy  quarries. 

Mr.  COCHRAN  of  MissourL  Does  the  gentlenutn  not 
think  that  if  we  provide  that  no  part  of  the  stone  used 
should  come  fnxn  Indiana  the  n^iole  thing  would  be  settled? 
CLaui^ter.] 

Mr.  BLANTON.    Will  the  gentleman  yieldf 

Mr.  CONNERY.    I  yield. 
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wm  tlie  effect  d  ttw  gcntkHMn's  mdmmI- 
be  that  an  qoMTtes  wlB  bav*  m  dMaee  I 

Tbat  ti  wtaatt  I  am  tiTtnc  to  set  at. 
I  am  in  famr  d  the  gentlemao'a 
I  tfetak  tiM  Timmj  Oepaiiment  bai 
of  nuaty  qusiTlee.    I  do  not  know  vbo  airaagcd  it 
but  It  to  arraaced  ao  that  ecrtain  QoaiTlea  havv 
a  gieat  many  othen  all  ofer  tlie  United 


TteM? 


Mr.  ARSOUX    WlB 


there  to  only 


the 

I  9  told. 

Ukidcr  the   fcntleman'^   amendment,   ft 
quarry  In  a  oonununlty  where  a  bntldtng 
Chat  not  effecilwly  eat  off  all  eom- 


Mr.  COHKEKT.    WeD.  I  ■oppose  It  woaM.  when  we  fef 
rtffht  down  to  tt.  bat  the  gentteBian  sees  what  I  am  after 
In  thto  aiMtoAtocnt    We  have  had  cendlUooe.  where  only 
the  big  quarry  would  have  a  monopoly  on  practically  aD 
of  the  public  buildings.    In  answer  to  the  gratleman  from  i 
Texaa,  I  aal4  it  wm  my  idea  to  have  compeittiTe  bkkhnc:  I 
bat,  for  imtanee,  nppoee  they  are  bofldlnf  a  port  offlce  or  ' 
a  pobUe  bafldlng  down  tn  Texas,  we  do  not  want  them  to 
come  up  to  MamachusetU  and  buy  stone  there  for  Teaae. 
when  there  are  men  out  of  work  in  those  qnarrtoB.  and  when 
those  men  are  In  b«>s>neas  down  there.    It  to  Just  a  fair 
proposition  for  the  whole  country. 

Mr.  ARNOUX  It  occnrs  to  me  that  the  gentleman's 
amendment,  as  drawn,  instead  of  preventing  a  mosiopoly  to 
creating  a  monopoly. 

Mr.  CONNKRY.  It  could  not  create  a  monopoly,  because 
if  you  take  the  Tm!<v^  sitiatlon.  where  they  practically 
have  a  monopoly  now.  the  quarries  in  Massachusetts  would 
have  a  break.  In  Massachusetts  in^<*ad  of  having  to  get 
Indiana  limestone  up  to  Massachusetts. 

Mr.  LUDLOW.    Will  the  gmtkman  yield? 

ICr.  CONNERT.    I  yield. 

Mr.  LUDLOW.  The  gentleman  speaks  about  the  deslra- 
blUty  of  sectulng  stone  from  the  immediate  vlfinlty.  Where 
In  the  world  would  the  gentleman  get  stone  around  Wash- 
ington sufficient  to  buUd  aQ  of  these  enormous  Oovemment 
structures? 

Mr.  OONNERT.  Well,  you  might  not  get  tt  around  Wash- 
ington, but  you  could  get  It  out  In  the  general  locality  and 
in  other  States  near  Washington.  Washington  to  not  the 
ody  city  where  public  buildings  are  being  baHt. 

ICr.  LUDLOW.  There  is  an  enormous  demand  for  stone 
to  carry  out  the  stupendous  toiffdlng  program  at  the  Na- 
tional Capital  Where  would  the  gentleman  get  the  stone, 
■tnce  there  to  no  natural  resource  of  that  character  in  thto 
region?      

Mr.  CONNERT.  You  coold  get  tt  near  enough  to  Wash- 
ington. In  scHne  of  the  surrounding  States — Ohio  or  some 
place  etoe.         

Mr.  006S.    wm  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  006S.  When  the  gentleman  Is  through  with  hto  de- 
bate, would  he  be  wining  to  present  a  unanimous-consent 
request  to  amend  hto  amendment  to  Include  the  word  "  act " 
Instead  of  "  biH"  because  when  a  bill  to  enacted  into  law  it 
then  becomes  an  act? 

Mr.  CONNERY.    Yes:  I  wm  be  glad  to  do  thai. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massa- 
cbusetts  has  expired. 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  I  may  have  five  additional  minntea 

The  CHAIRMAN.    Without  ohlcctioa.  it  to  so  ordered. 

There  was  no  ohiection. 

Mr.  CONNERY.  I  ask  unanimous  consent >  Mr.  Chaiman. 
to  change  the  ton— sge  of  the  amrndmrot  bv  changing  the 
word  ••  bill "  to  "  act." 

TSit  CHAIRMAN.    Is  thssa  oktiectioa  ia  the 
gentleman  from  Massachusetts? 

There  was  no  ohlectiosk. 

Mr.  BRIGOS.    wm  the  genUemna  ytoldt 

Mr.  CONNERY.    I  yield. 


Mr.  BRIGO0L    I  «>dcrstand  the  genUeman  deelres  to  pro- 
vide that  preference  should  be  given  to  those  tocahties  that 
are  capable  at  fymtohlng  ttie  sKme7 
Mr.  CONNERY.     Yss. 

Mr.  BRIGOS.    And  other  bidlcHng  materia}? 
Mr.  CONNERY.    Well,  I  do  not  say  "  other  building  ma- 
terial."   I  wm  be  glad  to  do  that;  bat  right  now  we  are  on 
stone,  and  I  da  not  Bke  Id  go  too  far  afield.    If  we  can  get 
by  with  this,  we  will  get  the  other  later. 

Mr.  BRIGG8.  Bat  the  gentleman  wants  a  preference 
where  a  section  of  the  eomitry  can  fnmtsh  thatt 

Mr.  CONNERY.    Yes.    I  do  not  want  California  to  be 
sending  stone  to  Washington,  or  Texas  to  be  sending  stone 
up  to  Vermont. 
Mr.  BRIGOS.    I  am  In  sympathy  with  that  provision. 
Mr.  BTRNS.    Wm  the  gentleman  jMdf 
Mr.  CONNERY.    I  yield. 

Mr.  BYRN&  I  see  two  important  obiectioiM  to  the  gentle- 
man's amendment.  In  the  first  place,  I  think  if  such  an 
amendment  is  adopted,  tt  wm  serve  to  cat  off  competition  tn 
a  great  many  instances,  and  we  wm  have  no  competition  In 
most  at  the  boikiing  projects,  for  they  wlD  be  confhied  tn 
the  choice  of  stone  to  some  qimnry  In  the  Immediate  neigh- 
borbood. 

In  the  seeond  place.  I  think  the  gentlanan*s  amendment 
to  so  drawn  as  to  apply  to  eontraets  already  made,  and  the 
question  would  then  arise  as  to  what  wm  become  of  a  con- 
tract made  with  the  idea  that  the  contractor  to  getting 
stone  Inn  a  certain  locality.  If  Congress  comes  akmf  pro- 
viding he  shall  not  use  that  stone. 

Mr.  CONNERY.    It   sayi   It   Amh   apidy    to    buildings 
erected  in  the  futore. 
Mr.  BYRN&    They  owy  be  already  mder  contract. 
Mr.  CONNERY.    I  wiD  accept  an  amendment.  If  the  gen- 
tleman wants  to  offer  It,  to  the  effect  that  tt  shall  not  apply 
to  eontraets  already  let. 

Mr.  BLAMTON.  Thm  to»  ilntf  woold  keep  tt  froa 
applylns- 

Mr.  BYRN8.  No:  not  in  respect  to  this,  beenose  thto  flniits 
thto  appropriation.  Titto  sajrs  that  thto  appropriation  riiall 
not  be  OMd.  so  It  does  not  matter  what  the  law  to.  thto 
appropnation  could  not  be  used  for  the  purpose. 

Mr.  CROWEL  I  want  to  ask  the  gentleman  thto  question: 
The  gentleman  mentioned  the  Indiana  stone  as  having  » 
monopoly.    I  deny  that  sach  is  the  case. 

Mr.  CCWNERY.    Indiana  probably  has  not  got  a  monop- 
oly, but  it  is  so  close  to  it  that  yoo  could  call  it  a  monopoly. 
Mr.    KKl.fjat      The    ssonopoly    began    on    the    8th    of 
November. 

Mr.  CROWS.  It  to  recognized  as  one  of  the  leading  buikl- 
Ing  stones  of  the  Government.  It  to  ased  In  a  greater  per- 
centage of  Government  biiilrtings  here  than  other  stone. 

Mr.  CONNERY.  Understaxul  I  have  no  brief  at  all  against 
Indiana  or  Indiana  limestone.  I  merely  want  to  see  that 
these  other  localities  are  taken  care  of. 

Mr.  LUDLOW.  Suppose  it  to  true  that  the  Government 
to  to  erect  a  building  in  a  certain  viciivity  which  to  notori- 
ously inferior  as  to  Uiilding  materials;  that  hiiiiriir>g  mate- 
rlato  of  the  proper  (luality  are  only  to  t>e  had  at  some  dto- 
What  would  happen  m  such  a  case? 
CONNERY.  Thai  could  be  put  into  the  specifications 
and  taken  care  of.  When  they  ask  for  a  certain  type  o< 
mart)le  that  can  be  written  into  the  speciflcatioik.  For  In- 
stance, in  thto  last  bm  we  had  Vermont  granite,  and  Mstnti- 
chusetts  granite.  The  kind  of  stone  was  set  out  in  the  speci- 
fications, and  they  had  to  get  the  pink  or  wikite  graxute 
from  the  places  that  could  supply  It. 

Mr.  KELLER.  Doca  the  amerelment  lodiMle  brick  and 
other  boilding  material? 

Mr.  CONNERY.  Na  I  wanted  to  get  somethlzv  tiMt  was 
in  front  of  see;  and  1  was  afraid  If  I  reached  too  far  I  might 
leaealL 

Mr.  COCHRAN  of  Mtosouri.  Does  the  gcntknum  know 
they  are  using  Italian  marbto  in  the  Intertor  of  the  Su- 
preme Court  Building? 


BCr.  CONNERY.  I  suppose  they  have  to  use  Italian  mar- 
ble in  some  instances  If  it  is  specified.  I  am  against  Italian 
marble  if  we  can  get  soitabto  American  marble. 

Mr.  COCHRAN  of  Missouri.  Does  not  the  gentleman 
think  we  should  pay  Government  money  to  buy  American- 
made  goods? 

Mr.  CONNERY.  I  wm  say  to  the  gentleman  from  Mto- 
souri that  if  we  have  marble  in  the  United  States  which 
to  the  equal  of  the  Italian  marble,  I  think  we  ought  to  use 
the  United  States  marble. 

Mr.  LaGUARDIA.  I  will  say  to  the  gentleman  that  we 
have.  Take  the  blue  marble  of  Tennessee  and  the  Georgia 
marble,  for  Instance. 

Mr.  CONNERY.    I  believe  we  have  it. 

Mr.  COCHRAN  of.  Missouri.  Do  not  overlocdc  the  Mto- 
souri marble;  that  to  very  fine,  too. 

.  *  Mr.  EATON  of  Colorado.    Do  not  forget  the  Colorado 
Tule  marble,  of  which  our  Lincoln  Memorial  to  built. 

Mr.  BYRNS.  There  has  be«,'n  a  reservation  of  a  point  of 
order  on  thto  amendment.  Now  it  occurs  to  me  we  ought  to 
settle  the  point  of  order  before  taking  up  the  amendment. 
The  point  of  order  against  the  amendment  was  that  it 
changes  existing  tow  and  to  legislation  on  an  appropriation 

bm. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  make  the  point  of 
order  the  gentleman  can  not  be  taken  off  the  fioor. 

Mr.  CONNERY.  Mr.  Chairman.  I  wm  not  take  any  more 
time  of  the  House. 

Mr.  BYRNS.  The  gentleman  to  discussing  the  reservation 
now.  and  that  to  subject  to  the  Chair. 

Mr.  G08S.  He  withdrew  the  reservation  of  the  point  of 
order. 

Mr.  STAFFORD.  The  gentleman  has  no  right  to  speak 
for  me. 

Mr.  CONNERY.  Mr.  Chairman.  In  conclusion.  I  wm  take 
no  further  time  of  the  House.  I  hope  thto  amendment  wm 
be  agreed  to. 

Mr.  BANKHEAD.  Mr.  Chairman.  I  demand  the  regular 
order  on  the  reservation  of  the  point  of  order.  Let  us  get 
that  disposed  of. 

The  CHAIRMAN.  The  gentleman  wm  stote  hto  point  of 
order. 

Mr.  BYRNS.  Mr.  Chairman.  I  make  the  point  of  order 
that  this  is  legislation  on  an  appropriation  bUl,  and  that  it 
changes  existing  law. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  would  like  to  be 
heard  on  the  point  of  order. 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
it  comes  too  tote. 

Mr.  CONNERY.  Mr.  Chairman,  I  believe  thto  to  a  limita- 
tion on  the  appropriation  and  to  not  legtototion  on  an  appro- 
prtotlon  bllL 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  would  like  to  be  heard 
on  the  point  of  order. 

Mr.  Chairman,  thto  clearly  to  a  retrenchment,  because  the 
Chair  must  take  judicial  notice  that  stone  must  be  trans- 
ported. It  can  not  be  "  wished."  even  by  the  chairman  of 
the  Conunittee  on  Approprtotions,  from  one  locality  to  an- 
other, and  therefore  limiting  the  particiUar  stone  to  come 
from  the  section  in  which  the  building  to  to  be  located  in 
and  of  itself  implies  economy.  Surely,  under  the  wide  Ut- 
Itude  given  to  thto  particular  bm  now  under  consideration. 
it  comes  with  very  bad  grace — and  I  say  thto  with  all  kindli- 
ness— from  the  chairman  of  the  Committee  on  Appropria- 
tions to  raise  the  point  that  there  to  legistotion  in  thto  bm. 
Why.  thto  bm  to  just  loaded  with  legistotion.  and  here  you 
have  an  opportunity.  Mr.  Chairman,  to  carry  out  the  econ- 
omy which  is  so  much  to  be  hoped  for  in  thto  bm.  The 
amendment  stops  monopoly.  It  calto  for  competition,  and 
wm  result  in  a  saving  to  the  Oovemment  in  cost  of 
transportation. 

Mr.  BYRNS.  If  my  friend  wm  yield,  to  not  the  very 
reverse  of  that  true?  Does  the  amendment  not  create 
monopoly  in  that  it  prevents  the  acquisition  of  stone  from 
any  place  except  in  the  immediate  neighborhood  where  the 


building  to  to  be  erected  and  in  that  sense  create  rather 
than  prevent  monopoly? 

Mr.  LaGUARDIA.  The  gentleman  asstmiee  that  all  the 
stone  in  any  one  section  to  owned  by  one  interest:  when,  as 
a  matter  of  fact,  competition  to  very  keen  in  these  sections. 
Ihe  competition  in  Vermont  marble  or  In  Tennessee  marble 
to  very  keen,  and  the  situation  there  to  not  Uke  the  sltuatlcm 
In  other  localities  referred  to  thto  afternoon. 

Mr.  BLANTON.    wm  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  BLANTON.  Near  one  little  town  of  Lueders.  TUc, 
in  my  district,  there  are  three  big  limestone  quarries,  all 
competing  with  each  other,  and  they  have  In  Burnet  and 
Llano  Counties  large  granite  quarries,  all  In  the  same  section 
of  Texas,  in  my  district.  Thto  amendment  does  not  create 
any  monopoly,  but  isermits  local  quarries  to  have  a  chance 
to  get  their  output  used  in  Government  buildings. 

Mr.  LaGUARDIA.    And  compete  among  themselves. 

The  CHAIRMAN  (Mr.  McMulam).  The  Chair  may  say 
that  the  Chair  to  Interested  in  the  point  of  order,  and  not 
in  the  merits  of  the  question,  at  thto  time. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman.  I  desire  to  speak 
briefly  on  the  point  of  order. 

The  gentleman  from  New  York  [Mr.  LaOuasduI  has  just 
said  that  thto  comes  within  the  rule  because  of  the  fact  it 
shows  a  retrenchment  of  expenses.  In  order  for  the  amoul- 
ment  to  come  within  thto  rule  It  must  be  patent  upon  Its  face 
that  It  does  that  very  thing.  It  must  do  that,  and  in  order 
for  it  to  come  within  the  rule  there  must  be  no  question  In  the 
mind  of  the  Chair  but  what  the  amendment  does  show  a 
retrenchment  of  expenditures.  Can  the  Chair  say  that  thto 
amendment  to  going  to  retrench  expenditures  because  of  the 
fact  that  a  peculiar  stone  to  peculiar  to  a  particular  locality 
where  the  building  to  to  be  erected?  Thto  may  or  may  not 
be  true.  There  may  me  a  stone  in  a  given  locality  that  to 
of  such  a  character  that  the  very  milling  or  preparation  of 
It  would  cost  more  than  a  stone  in  some  other  locality  plus 
the  cost  of  shipment,  or  vice  versa.  So  I  say  It  to  clearly 
not  within  the  rule  of  retrenchment,  because  that  must  be 
^own  on  the  face  of  the  amendment  so  that  the  Chair  can 
say  In  dollars  and  cents  what  the  retrenchment  to,  or  as  a 
result  of  the  showing  can  say  that  there  are  doUars  and 
cents  saved  by  reason  of  the  amendment. 

Mr.  CONNERY.  If  the  gentleman  wm  permit,  my  point 
to  that  thto  to  a  limitation  and  to  not  legistotion  on  an 
appropriation  bm 

Mr.  WOOD  of  Indiana.  It  can  not  be  a  limitation  because 
of  the  fact  it  does  not  restrict  the  bimdlng  with  respect  to 
the  material  to  any  particular  kind  or  quality.  It  to  to  be 
built  of  stone.  It  does  not  say  It  shall  be  built  of  a  particular 
character  of  stone,  because  there  may  be  a  dozen  different 
kinds  of  stone  In  the  same  locality.  There  may  be  limestone 
or  there  may  be  marble  or  some  other  kind  of  stone  in  the 
same  locality.  It  to  therefore  bad  because  of  uncertainty. 
Mr.  CONNERY.  But  it  limits  it  to  that  particutor  locality. 
Mr.  LaGUARDIA.  Mr.  Chairman,  I  desire  to  call  the 
attention  of  the  Chair  to  a  ruling  made  by  the  House  over- 
ruling a  decision  by  Speaker  Longworth.  The  Chair  wm 
recall  that  the  point  was  raised  in  an  Oregon  bridge  proposi- 
tion, the  reverse  of  the  proposition  now  before  us,  and  there 
the  point  was  raised  that  the  expenditure  must  appear  In 
the  face  of  the  bm,  and  Speaker  Longworth  so  held.  Later 
the  House  reversed  that  ruling  when  the  point  was  raised 
on  the  bill  Introduced  by  the  lady  from  Florida  [Mrs.  Owml 
in  the  Everglades  Park  matter,  the  Chair  holding  to  the 
previous  ruling,  held  that  It  did  not  appear  In  the  face  of 
the  bm  that  there  was  an  expenditure,  and  the  House  over- 
ruled that  decision.  So  the  reverse  in  thto  irtstance  to  true. 
I  disagree  with  the  gentleman  from  Indtona  [Mr.  WoodI. 
If  common  sense,  if  the  very  facts,  would  indicate  to  the 
Chair  that  there  to  a  saving  in  expenditure,  the  Chair  need 
not  look  for  specific  figures  or  words  in  the  bill,  as  suggested 
by  the  gentleman  from  Indiana. 
Mr.  LUDLOW.  Will  the  gentleman  yield? 
Mr.  WOOD  of  Indiana.    I  yield. 
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Mr.  BLANTON  Mr.  ChAirman.  I  woald  Uke  to  be  heard 
on  the  point  of  order  when  the  gentleman  from  Indiana  has 
concluded. 

Mr.  LUDLOW.  I  wcnkl  like  to  ask  the  gentleman  this 
^PhUbb:  Is  tt  not  true  that  in  manj  instances  this  amend* 
raent  may  Imiiosii  in  the  charge  on  the  PuhUc  Treaaunr. 
htratm  the  loeal  nf**^^«»  may  be  a  very  costly  material. 
yot  li  vooJd  be  oMHwry  tinder  this  amendment  to  build 
the  building  of  that  local,  costly  material? 

Mr.  WOOD  of  Indiana.    That  Is  true. 

Mr.  CONNKRT.    On  the  other  hand,  it  could  decrease  It. 


Mr.  WOOD  of  Indiana.  And  the  very  exception  that  the 
fcnttaman  from  Massachusetts  (Mr.  CommtT]  is  making 
itMyvs  it  can  not  come  within  the  rules  with  respect  to 
liMwrlm  a  retrenchment,  and  in  order  f  or  tt  to  eoaae  wtthin 
,that  rule  a  retrenchment  must  be  shown  in  efory  Indlvktual 
case,  eron  If  this  were  a  limiUtion.  and  that  can  not  be  done 
because  of  tte  iMit  stated  with  respect  to  the  various  kinds 
of  stone  thait  mmw  bo  found  in  this  same  section. 

Mr.  BLANTON.  Mr.  Chairman.  I  would  like  to  be  heard 
for  Just  a  moment  on  the  point  of  order. 

To  overrule  this  point  of  order  it  is  not  necessary  for  the 
Chair  to  hold  that  this  amendment  retrenches  expenoea  and 
comes  within  the  Holman  rule.    It  is  a  limitation. 

The  question  is.  Is  it  a  proper  limiUUon?  The  Chair  will 
remember  the  old  case  that  has  been  cited  so  many  times. 
whore  it  has  been  held  that  an  amendment  can  bo  oCcrod 
which  prevents  money  being  paid  to  a  person  who  has  red 
hair.  That  is  a  limitation  held  in  order.  However  ridicu- 
loHi  an  amoBCtoent  may  be  it  is  not  a  violation  ot  the  rule. 
vliere  it  is  a  proper  limitation. 

Mr.  STAFFORD.  Will  the  Chair  Indulge  me  to  make  an 
ition?  Ttiere  have  been  a  great  many  rulings  by 
on  the  questions  of  limitation.  A  favorite  example 
ham  boon  given  by  one  whom  I  regard  as  the  greatest  of  all 
parliamentarians  in  the  last  generation,  the  Hon.  James  R. 
Mann,  of  TUtpn^y  where  he  held  that  a  limitation  wlth- 
hold^*^  money  for  the  payment  of  white  horses  or  grey 
iMses  or  sorrel  horses  was  In  order. 

.  However,  I  wish  to  press  this  fact,  that  you  wHl  find 
plenty  of  decisions  going  twck  to  the  old  days  where  chair- 
men of  committees  distinguished  between  withholding  money 
where  it  did  not  violate  any  existing  law  and  where  it  did 
trench  upon  existing  law  or  the  discretion  that  is  lodged  in 
the  department  heads. 

"nds  amendment  seeks  to  change  existing  law.  It  is  not 
merely  withholding  money.  It  is  more  than  that,  it  Is 
kigiilsTIrn  as  to  the  authority  of  the  department  head  in 
oxerclsiiic  Its  discretion  as  to  the  character  of  the  contract 
or  the  character  of  the  specifications  that  should  be  made. 

It  is  true  Congress  has  the  right  to  withhold  appropria- 
tions, but  Congreao  has  no  right  under  the  form  of  a  limi- 
tation to  change  existing  law.  This  substantially  changes 
yytotiyig  law.  in  that  it  invades  the  authority  existing  in  the 
Trsasory  officials  in  the  proper  performance  of  their  duty. 
If  we  are  going  to  establish  that  principle  we  could  go  far- 
ther and  do  it  without  any  limitation  at  all.  and  say  that 
an  amendment  would  be  in  order  regardless  of  whether  it 
affects  existing  law  or  not.  This  is  a  limitation  that  changes 
fyii«ting  law  in  that  it  interferes  with  the  discretion  now 
lodged  in  the  Treasury  ofScials  in  the  performance  of  their 
duty  as  to  the  character  of  the  specifications  and  the  mate- 
rial that  may  be  used  in  public  buildings. 

Mr.  WOOD  of  Indiana.    Mr.  Chairman.  I  desire  to  caU 
attention  to  a  decisioa  that  I  think  Is  apropos  to  the 
tkm  before  the  House  at  this  thne: 


•ueh  Umltatton  mu«t  not  glvt  ■■imatlTc  dtraeUcn 
n«w  tfuUca  \ipoo  tlM  mmcuUv* 


There  Is  no  question  but  that  this  la  giving 
diroetlon.  and  the  gentleman  calls  it  a  limitation.  It  Is  a 
proposition  to  change  the  rule  and  policy  adopted.  whMi 
has  been  followed  for  years  by  the  Treaaory  Departawnt. 

The    CHAIRMAN.    The    C%air    Is    ready    to    rule,    l^e 
amendment  offwod  bj  the  tsrrUman  from 


seeks  to  apply  a  restriction  to  the  use  of  the  appropriation 
by  the  department. 

As  far  back  as  ItM  (Hinds.  IV.  S936)  It  was  hekl  by 
Chalrmaii  Dlngley  that — 

An  appropriation  blU  may  deny  an  approprtatkm  far  a  piirpoae 
authorized  by  law.  so  It  may  by  UmlUtlon  prohibit  tbe  uae  at 
moocy  ror  part  at  Xtm  purpoaa.  white  approprlattng  for  the 
fftatTKlfr  of  It. 

In  1911  (Cannon's  Precedents,  sec.  8748)  It  was  held  by 

Chairman  Tilson  that — 

A  limitation  may  deny  an  appropriation  for  a  purpose  autbor- 
Uwd  by  law.  A  prorlalon  that  no  part  of  an  appropriation  be 
expended  for  a  reformatory  within  a  radixu  of  10  mile*  from 
Mount  Vernon,  except  to  one  now  at  Ocooquan.  was  bald  to  be 
a  limitation  and  in  order  on  an  appropriation  bill. 

The  Chair,  therefore,  feels  constrained  to  the  belief  that 
this  is  a  restriction  upon  the  use  of  the  money  provided  in 
this  bill  and  is  a  proper  limitation.  The  Chair,  therefore, 
overrules  the  point  of  order. 

Mr.  BANKHEAD.  Mr.  Chairman.  I  ask  recognition  in  op- 
poattioo  to  the  amcaoteient  Candidly  I  do  not  know  whether 
I  am  prepared  to  vote  for  or  against  the  amendment,  be- 
cause I  do  not  know  that  I  am  in  a  position  to  accurately 
interpret  the  provisions  of  the  amendment.  This  debate  has 
resolved  Into  what  Hancock  said  In  respect  to  the  tariff.  It 
has  gotten  to  be  a  local  laaue.  I  have  a  very  fine  limesUme 
quarry  in  my  district,  and  if  any  gentleman  doubts  the  qual- 
ity of  that  limestone,  then  I  suggest  that  when  he  goes  o\fx 
into  the  new  House  Office  Building  he  look  around  at  the 
interior  finish  and  he  will  then  be  convinced,  because  that 
stone  came  from  the  tenth  district  of  Alabama. 

Mr.  LUDLOW.  But  under  this  paiticular  amendment 
none  of  that  material  would  ever  be  used  in  the  city  of 
Washington. 

Mr.  BANKH£AD.  That  is  a  question  I  am  coming  down 
ta  Let  me  inquire  of  the  gentleman  from  Massachusetts 
whether  or  not  he  uses  the  word  "  section  "  in  his  amend- 
ment to  prevent  the  use  of  Alabama  limestone  in  the  con- 
struction of  buildings  in  the  city  of  Washington? 

Mr.  CONNERT.  That  Is  up  to  the  Supervising  Archi- 
tect. 

Mr.  BANKHEAD.  The  word  "section"  Is  a  very  elastic 
phrase.  Having  doubt  in  my  mind  as  to  how  that  might  be 
construed,  out  of  an  abundance  of  caution  for  the  protection 
of  my  local  industry  in  Alabama,  as  applied  to  this  measure, 
I  shall  have  to  oppose  the  amendment. 

Mr.  HOGG  of  Indiana.  Mr.  Chalmuin.  I  rise  In  opposi- 
tion to  the  amendment.  It  seems  to  me  that  the  wrong 
method  to  save  money  for  the  Government  is  this  attempt 
to  eliminate  competition.  It  would  be  a  fine  thing,  indeed. 
If  all  building  materials  could  be  purchased  in  the  com- 
munity where  they  are  to  be  used.  But  we  are  a  nation, 
and  each  part  of  the  country  has  a  right  to  contribute  its 
part  to  the  buildings  of  the  entire  country.  No  one  has 
yet  shown  that  there  have  been  shortcomings  or  unnecessary 
expenditure  in  the  letting  or  execution  of  any  contract 
wherein  Indiana  limestone  has  been  used.  If  there  had 
been,  the  law  prescribes  a  proper  method  of  r^ef.  If  the 
Tnd<an%  Umestone  is  not  entitled  to  be  used  in  every  in- 
stance where  it  has  been  selected,  then  the  office  of  the 
Comptroller  General  of  the  United  States  can  and  will  hear 
anyone  who  has  an  objection  to  make.  The  fact  that  no 
objection  has  even  been  made  to  the  Comptroller  General, 
much  leas  substantiated,  provea  how  unfounded  are  the 
rumors  which  we  sometimes  hear. 

It  Is  now  proposed  in  the  amendment  by  the  gentleman 
from  Massachusetts  [Mr.  ComvxBT]  that  we  eliminate  a 
g.-eat  number  of  bidders  and  require  the  stone  be  quarried 
in  the  nrighborhood  where  it  is  used.  Tliat  is  not  the  way 
to  have  lower  bids.  You  can  nerer  have  lower  bids  by 
eliminating  those  who  have  been  bidding  lower  than  thoee 
who  could  not  get  the  contracts. 

It  is  interring  in  this  connection  to  notice  that  throo^- 
out  the  Nation  many  of  the  most  outstanding  buildings,  in- 
cluding the  Tribune  Towers  and  Radio  CTity.  have  been  con- 
of  Indiana   hmeatonr.    In   Waahlnctan  many  of 
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these  beautiful  structures  are  constructed  of  Indiana  mate- 
rials. All  of  this  has  been  done  in  the  face  of  the  strictest 
comi)etition  from  the  entire  country.  Everyone  admits  that 
Indiana  limestone  has  permanent  quality  at  low  cost. 

I  call  attention  of  the  House  to  the  fact  that  the  greatest 
cost  in  the  erection  of  new  Government  buildings  is  the 
exorbitant  price  which  the  Government  must  pay  for  the 
site  on  which  the  building  is  to  be  erected.  This  Is  due  to 
the  same  sort  of  thing  that  the  provision  of  the  gentleman 
from  Massachusetts  would  endeavor  to  bring  about  in  re- 
spect to  building  material.  Only  a  limited  number  of  bid- 
ders can  submit  their  bids  for  the  consideration  of  the  Gov- 
ernment. In  10  cases  out  of  10  the  Government  of  the 
United  States  by  necessity  has  been  forced  to  pay  an  exor- 
bitant price  for  the  land  on  which  to  construct  its  buildings, 
simply  because  the  number  of  bidders  is  necessarily  limited. 
I  submit  to  the  gentlemen  of  this  House  that  no  greater 
setback  could  befall  open  competition  than  to  limit  the  num- 
ber of  individuals  who  would  be  permitted  to  offer  their  ma- 
terial for  the  use  of  the  Government.  I  hope,  in  the  inter- 
est of  economy,  that  this  amendment  will  not  prevail.  [Ap- 
plause.] 

Mr.  BLANTON.    Mr,  Chairman.  I  move  to  strike  out  the 
last   word.    The   State   capitol  at  Austin  is  built  out  of 
granite.    It  is  one  of  the  finest  capitols  in  the  United  States. 
The  granite  that  went  into  that  building  came  from  two 
counties  in  my  district,  the  counties  of  Burnet  and  Llano. 
Three  million  acres  of  land  in  Texas  were  paid  for  that 
capitol  building,  and  some  of  that  land  to-day  is  worth  $30 
an  acre,  so  you  may  know  what  kind  of  a  building  it  is.    In 
one  place  in  my  district,  at  Lueders,  in  Jones  County,  there 
are  three  big  limestone  quarries  that  quarry  some  of  the 
finest  limestone  in  the  world.  Indiana  limestone  not  ex- 
cepted.    In  San  Saba  County,  in  my  district,  is  quarried 
some  of  the  finest  marble  in  the  United  States,  and  I  do 
not  except  Vermont  marble  or  Tennessee  marble  or  Georgia 
marble  or  Missouri  marble  when  I  make  that  statement. 
Yet  these  various  quarries  that  I  have  mentioned,  and  there 
are  others  in  that  vicinity,  have  not  been  able  to  get  even 
one  of  their  bids  considered  by  the  Treasury  Department  in 
offering  stone  for  Texas  construction.    The  Treasury  De- 
partment has  a  way,  and  I  do  not  know  whether  it  was  In- 
fluenced by  our  distinguished  friend  from  Indiana    [Mr. 
Wood]  or  not,  but  in  their  contract  specifications  they  have 
a  way  of  fixing  some  kind  of  a  provision  that  keeps  all  of 
these  quarries  from  getting  their  stone  used    It  may  be  by 
the  use  of  the  word  "  pink  "  or  some  other  color  that  ex- 
cludes the  Texas  stone.     The  Treasury  Department  ought 
to  see  to  it  that  every  quarry  that  can  produce  the  kind 
of  stone  that  ought  to  be  used  In  our  buildings  has  a  right 
to  put  Its  bid  in.  and  have  It  considered.     That  Is  the 
reason  I  am  in  favor  of  the  amendment  offered  by  our  friend 
from  Massachusetts. 

Mr.  COCHRAN  of  Missouri.  Biir.  Chairman,  will  the  gen- 
tleman 3rield? 

Mr.  BLANTON.     Yes. 

Mr.  COCHRAN  of  Missouri.  I  am  interested  In  that  part 
of  the  gentleman's  statement  in  which  he  said  that  they 
could  not  be  conslderod. 

Mr.  BLANTON.  It  is  because  the  Treasury  Department 
excludes  them  before  they  have  a  chance  to  make  a  bid. 

Mr.  COCHRAN  of  Missouri.  By  reason  of  certain  speci- 
fications? I 

Mr.  BLANTON.     Y*5. 

Mr.  COCHRAN  of  Missouri.  Why  not  rewrite  the  speci- 
fications? ! 

Mr.  BLANTON.  T^iat  is  what  I  am  trying  to  get  here. 
I  am  trying  to  help  the  gentleman  from  Massachusetts  pass 
an  amendment  that  will  stop  the  Treasury  Department  from 
creating  monopolies  In  different  parts  of  the  country.  I 
want  to  say  with  respect  to  the  construction  of  many  public 
buildings  in  Texas,  the  freight  we  have  paid  on  stone  that 
has  come  hundreds  of  miles  to  Texas,  could  have  been  saved 
if  they  had  taken  into  consideration  the  splendid  stone  that 
comes  from  the  quarries  in  Texas. 


Mr.  UIAVITT.    WUl  the  gentleman  yteldt 
Mr.  BLANTON.    I  yield. 

Mr.  LEAVnr.  Would  It  not  help  the  situation  to  which 
the  gentleman  refers  If  more  attention  was  given  to  the 
local  architects  who  are  acquainted  with  the  local  material, 
so  that  it  could  be  specified? 

Mr.  BLANTON.  Some  of  these  days  I  am  going  to  make 
a  speech  on  architects  in  the  Treasury  Department  unless 
things  are  changed  down  there.  I  am  hopeful  that  soon 
after  March  4  there  will  be  a  caucus  of  Incoming  Democrats 
that  will  change  many  things  that  have  been  going  on  here 
in  Washington,  and  the  architects'  fees  and  the  selection  of 
architects  will  be  one  of  those  changes  that  I  am  hoping  for. 
Mr.  COCHRAN  of  Missouri.  Will  the  gentleman  yield? 
Mr.  BLANTON.    I  yield. 

Mr.  COCHRAN  of  Missouri.  It  will  be  Democrats  Instead 
of  Republicans. 

Mr.  BLANTON.    The  gentleman  Is  right.    There  will  be 
some  good  Democrats  in  many  of  these  public  positions  that 
will  see  to  it  that  everybody  gets  a  fair  and  square  deal 
and  a  fair  and  square  show  on  this  proposition.    [Laughter.] 
Mr.  COCHRAN  of  Missouri.    But  the  trouble  Is  that  by 
March  4  they  will  have  selected  all  the  Republican  archi- 
tects, and  there  will  not  be  any  left. 
Mr.  BLANTON.    Oh.  there  will  be  plenty  more. 
Mr.  CROWE.    Mr.  Chairman,  I  am  opposed  to  the  amend- 
ment offered  by  the  gentleman  from  Massachusetts  [Mr. 
Connery]. 

I  have  considerable  Interest,  not  financial.  In  building 
stone.  There  are  quarries  in  various  parts  of  the  country. 
it  is  true.  Some  are  very  local  in  their  scope.  I  think  when 
building  material  in  quantity  and  quality  Is  available  which 
is  capable  of  going  to  the  farthest  comers  of  the  United 
States,  at  a  price  which  is  economical  to  the  country,  it 
would  be  imwlse  for  this  committee  to  pass  any  bill  or 
amendment  which  would  exclude  that  stone  from  being 
shipped  to  various  parts  of  the  country,  particularly  when 
you  find  stone  that  built  such  buildings  as  Radio  City  in  New 
York  and  the  Tribune  Tower  In  Chicago;  where  they  com- 
peted with  all  the  stone  in  everyday  use  in  the  entire  coxm- 
try.  There  are  many  buildings  built,  post-ofllce  buildings 
and  other  Federal  buildings  in  the  United  States  to-day,  by 
local  stone  in  local  communities,  in  which  those  communi- 
ties are  given  an  advantage  of  many  thousands  of  dollars 
over  prices  bid  by  companies  using  Indiana  limestone.  Our 
Indiana  limestone  would  save  many  hundreds  of  thousands 
and  many  millions  of  dollars  If  It  were  used  in  more  build- 
ings in  the  United  States — I  mean  In  Government  work. 

Indiana  limestone  as  a  building  material  stands  In  a  class 
by  Itself  for  durability,  beauty,  strength,  and  economy,  and 
Ifi  to  be  had  In  such  large  quantities  that  It  can  be  furnished 
with  hurried  dispatch  on  the  largest  Jobs. 

In  almost  all  contracts  let  the  bids  disclose  and  where 
limest<me  Interests  are  permitted  to  bid.  they  are  many  thou- 
sands of  dollars  under  other  building  stones  of  like  quality. 
If  limestone  was  used  more  extensively  than  it  Is  now  used. 
It  would  result  In  an  enormous  saving  to  the  Treasury  of  the 
United  States. 

The  Treasury  should  be  considered,  for  afta*  all  It  Is  the 
disbursing  office  of  the  people.  Extra  money  sprat  means 
more  and  higher  taxes  on  the  people,  who  are,  as  we  all 
know,  overburdened  with  taxes. 

There  is  no  monopoly  of  Indiana  limestone.  Nature  has 
filled  the  hills  of  several  southern  Indiana  counties  with 
hundreds  of  millions  of  cubic  feet  of  this  outstanding  build- 
ing stone. 

Strong  companies,  many  of  them,  by  good  business  ethics, 
have  put  the  limestone  industry  of  Indiana  on  a  strong  and 
solid  footing,  thereby  competing  In  the  open  market  In 
private  Industry  all  over  the  United  States. 

These  companies  should  have  the  same  opportunity  to 
compete  on  Government  jobs  in  any  part  of  our  Nation  and 
not  be  hampered  by  unwise,  unfair  legislation. 

Mr.  L02aER.  Mr.  Chairman.  I  rise  in  support  of  tho 
amendment  offered  by  the  gentleman  from  Massachusetts 
IMr.  CoimxHYj.    The  purpose  of  this  amendment  is  to  curb 
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the  power  of  the  bailding-atoDe  monopoly  now  enjoyed  by 
ft  certain  Indl&na  limestone  quarry  and  to  permit  quarries 
In  other  8ecti<»8  to  compete  for  public  buildings  in  their  re- 
spective localities.  Under  the  present  system,  no  matter 
where  a  Federal  building  Is  being  constructed,  this  Indiana 
corporation  generally  furnishes  the  material,  although  there 
may  be  Just  as  good  building  stone  available  close  to  the  com- 
munity where  the  building  is  being  constructed. 

I  think  it  is  poor  policy  for  the  Government  to  so  faibkNB 
the  specifications  for  public  buildings  and  so  conduct  Ita 
building  operations  as  to  create  a  monopoly  for  certain  quar- 
ries in  certain  favored  sections  of  the  Nation.  It  is  gen- 
erally understood  that  this  Indiana  quarry  has  been  able  to 
very  largely  monopolize  the  public  building  program  of  our 
Government  as  a  result  of  our  bureaucratic  system  and  as 
result  of  a  discriminating  method  of  preparing  specifica- 
tions and  as  a  result  of  the  improper  exercise  of  a  discretion 
vested  in  the  Treasury  officials.  This  monopoly  is  fostered 
to  the  detriment  of  quarries  in  other  SUtes  that  are  in  a 
positi(»  to  furnish  material  of  Just  as  fine  qiiality  for  the 
construction  of  these  buildings. 

It  is  urged  that  the  Indiana  quarry  underbids  the  smaller 
quarries  in  different  sections  of  the  United  States.  This  may 
be  true  occasionally,  but  its  ability  to  underbid  its  com- 
petitors Is  the  result  of  governmental  favoritism.  It  is 
because  the  Government,  for  a  quarter  of  a  century,  has 
nurtured,  bftbled.  and  favored  this  particular  quarry:  and 
by  getting  practically  all  the  contracts,  it  may  be  able  to 
underbid  and  undersell  the  local  quarry.  In  constructing 
public  buildings,  a  preference  should  be  given  the  quarries 
In  the  State  in  which  the  buildings  are  being  erected. 

In  Missouri  we  have  a  wonderful  State  house,  costing  sev- 
eral million  dollars,  built  without  even  a  suggestion  of  graft, 
one  of  the  most  remarkable  of  the  48  State  capitols.  It  is 
built  of  MiS2>ourl  stone.  The  quarries  at  Carthage.  Mo.,  are 
famous  the  world  over.  There  may  be  found  an  xmlimited 
supply  of  probably  the  best  all-around  building  stone  in 
America.  There  is  no  architectural  requirement  that  this 
Carthage  stone  and  other  Missoxiri  stone  do  not  measure 
up  to.  but  building  operations  are  so  monopolized  and  ma- 
nipulated that  most  of  the  Federal  buildings  In  Missouri  are 
built  not  of  Missouri  limestone  or  marble  but  of  limestone 
from  Indiana. 

I  appeal  to  this  House  to  break  the  power  of  this  Indiana 
qxiarry  monopoly  and  give  the  quarries  in  other  States  an 
opportunity  to  participate  In  the  building  operations  of  our 
Qovemment.  There  is  no  reason  why  all  of  our  public  build- 
ings should  be  constructed  out  of  the  same  stone  or  embody 
the  same  type  of  archltectiire.  If  this  amendment  is  adopted 
It  will  mean  the  employment  of  labor  In  many  quarries  now 
Idle.  I  think  this  amendment  embodies  a  wise  pubUc  policy; 
and  whenever  and  wherever  it  Is  possible,  the  Treasury  De- 
partment should  be  reqiiired  to  give  preference  to  the  stone 
quarried  In  the  State  where  the  building  Lb  being  erected. 
^f^q^ming  of  course  that  the  use  of  local  stone  is  substantially 
fts  economical. 

Mr.  ARNOLD.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee. I  am  not  interested  in  limestone;  I  am  not  inter- 
ested In  marble:  I  am  not  Interested  in  granite:  but  I  am 
Interested  in  the  Treasury  of  the  United  States.  If  we 
want  to  protect  the  Treasury,  we  should  defeat  this 
amendment. 

Gentlemen  talk  about  breaking  up  a  monopoly  by  the 
adoption  of  this  amendment.  Mr.  Chairman,  we  are  per- 
mitting monopolies  to  thrift  irtien  we  adopt  this  amend- 
ment, by  requiring  stone  for  public  buildings  to  come  from 
a  section  where  the  building  is  being  erected,  thereby  limit- 
ing the  field  of  competitive  bidding  to  restricted  areas. 

Now.  what  Is  a  "  section "  where  the  building  is  being 
erected?  Certainly  when  you  circumscribe  the  field  of  com- 
petition, you  disqualify  many  competitive  bidders.  Elimi- 
nate competitive  bidders  and  you  are  at  the  mercy  of  those 
remaining  in  the  restricted  area.  What  does  that  word 
**  section  "  mean?  It  may  be  broad  and  expansive  or  It  may 
be  encompassed  in  a  small  area  of  a  very  few  miles.  If 
an  amendment  of  this  klxMl  were  adopted  and  a  bid  were 


offered  for  stone  quarried  within  10  miles  of  where  the 
project  is  to  be  erected,  another  bid  offered  for  stone 
within  30  or  40  miles  of  the  plftoe  where  the  building  is  to 
be  erected,  might  be  banned  from  consideration  under  this 
amendment.  Would  not  the  Treasury  Department,  under 
the  language  of  this  amendment,  be  Justified  in  saying.  "  We 
must  award  this  contract  to  the  nearest  quarry  to  the  place 
where  the  building  is  to  be  erected  regardless  of  the  amount 
of  the  bid."  It  seems  to  me  there  could  be  no  other  con- 
clusion reached.  "  Section  "  Is  entirely  too  indefinite  and 
would  lead  to  endless  confusion. 

We  are  all  interested  in  the  protection  of  the  Treasury, 
and  we  can  only  protect  the  Treasury  in  matters  of  this 
kind  by  keeping  open  wide  the  field  for  competitive  bidders. 
We  have  no  right  to  assume  contracts  will  not  be  honestly 
awarded.     I  assume  they  have  been  honestly  awarded. 
Mr.  KELLER.     That  Is  ft  violent  assumption. 
Mr.  ARNOLD.    Some  gentleman  says  it  is  a  violent  as- 
sumption.   Certainly,  if  the  contracts  have  been  improperly 
awarded.  It  Is  not  the  fault  of  existing  law.    The  courU  are 
open  for  redress  or  impeachment  lies  for  the  offending  offi- 
cial.   If  stone  from  several  miles  or  several  hundred  miles 
away  from  the  place  where  the  building  is  being  erected,  of 
equal  or  like  quality,  can  be  furnished  at  a  lower  price, 
why  should  not   the  contract  be   awarded  to  the  quarry^ 
that  will  furnish  stone  at  the  lowest  price?  -. . 

Bfr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  ARNOLD.    I  yield. 

Mr.  CONNERY.  The  gentleman  says  "at  the  lowest 
price."  Is  it  not  a  fact  that  because  they  have  the  monopoly 
they  are  able  to  lower  the  price  and  put  the  small  man  out 
of  business? 

Mr.  ARNOLD.  When  the  field  of  competition  is  widened 
monoiwly  is  more  difficult.  When  the  field  of  competition  is 
narrowed  you  enhance  the  opportunity  for  monopoly  by 
destroying  to  that  extent  competition;  and  that  is  Just  ex- 
actly what  this  amendoMnt  will  do. 

For  the  protection  of  ttw  Treasury  of  the  United  Btatea, 
all  of  us,  whether  or  not  from  sections  particularly  inter- 
ested in  limestone  quarriers.  or  in  marble  quarries,  or  in 
granite  quarries,  should  come  to  the  defense  of  the  Treasury 
of  the  United  States  and  let  these  gentlemen  who  are 
Interested  in  these  particular  lines  of  activity  fight  out 
their  matters  on  merit  with  the  Treasiiry  Department  as 
best  they  can. 

(Here  the  gavel  felLI 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  I  want  to  caQ 
your  attention  to  this  amendment.  If  you  will  give  thiS 
your  attention,  there  is  not  a  man  here  who  would  want  to 
vote  for  it. 

Just  see  what  It  wiU  do:  It  Is  provided  that  no  part  of 
the  moneys  appropriated  In  this  bill  shall  be  used  to  pay 
contractors  for  public  buildings  to  be  erected  or  remodeled 
where  stone  is  specified  to  be  quarried  outside  of  the  section 
where  such  public  building  is  to  be  erected  or  remodeled. 

Now.  note  that  no  money  shall  be  paid  to  any  contractor 
for  the  erection  of  any  building  built  out  of  stone  that  is 
quarried  anywhere  outside  of  the  section  where  the  building 
Is  to  be  erected.  You  can  readily  see  that  there  will  be 
confusion  confounded.  What  is  the  section?  What  is  tlie 
limitation  of  the  section?  How  many  different  characters  of 
stone  may  there  be  in  a  limitation  of  the  section?  It  In- 
vites lawsiilt  after  lawsuit.  It  is  Just  simply  preventing 
rather  than  accelerating  public  building.  You  are  going  to 
disturb  and  destroy  the  whole  program  afforded  for  public 
buildings.  You  are  going  to  make  It  Decenary  to  rearrange 
the  whole  plan  of  procedure.  You  are  going  to  make  it 
impossible  to  carry  out  the  appropriation  made  In  the  reUef 
bin  for  the  further  building  of  public  buildings  if  this  amend- 
ment, or  anjrthing  like  it,  is  enacted  into  law. 

Now.  gentlemen,  we  are  supposed  to  act  with  a  degree  of 
Intelligence.  We  are  supposed  to  do  that  which  Is  best  for 
the  community,  not  our  own  conunimity  but  all  the  com- 
munities in  the  United  States.  Are  we  going  to  be  foolish 
enough  to  say  that  no  money  shall  be  paid  to  a  contractor 
for  stone  in  the  building  of  a  building  unless  that  stone  is 


selected  from  that  section  where  the  building  Is  to  be  built? 
Why.  there  might  be.  and  there  are,  many  i)laces  in  this 
country  where  they  have  no  stone. 

V-  Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  WOOD  of  Indiana.  I  dare  say  that  even  In  the  State 
of  New  York  they  would  have  considerable  trouble,  for  I 
understand  they  have  no  building  stone  in  the  State  of  New 
York.  Fifth  Avenue  is  built  out  of  Indiana  limestone  be- 
cause of  the  fact  that  they  have  no  building  stone  in  the 
State  and  because  of  the  superior  quaUty  and  cheapness  of 
Indiana  limestone. 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  WOOD  of  Indiana.    I  3^eld. 

Mr.  REED  of  New  York.  In  remodeling  a  building  built  of 
stone  it  might  be  necessary,  if  this  amendment  is  adopted, 
to  do  the  repairing  or  remodeling  with  another  t3i>e  of  stone. 

Mr.  WOOD  of  Indiana.  That  is  another  thing  showing 
how  utterly  ridiculous  it  is.  Suppose  the  building  which 
needs  remodeling  is  built  of  black  stone.  If  this  amend- 
ment become  part  of  the  law.  it  may  cause  the  remodeling 
to  be  done  with  white  stone,  and  you  woxild  have  black 
stone  against  white  or  white  stone  against  black.  It  is  so 
ridiculous  I  do  not  think  this  membership,  knowing  the 
contents  of  this  amendment,  would  want  to  subscribe  to 
it,  or  will  subscribe  to  it. 

Mr.  LUDLOW.  Mr.  Chairman.  I  move  to  strike  out  the 
last  four  words. 

Mr.  Chairman.  I  wish  to  make  two  or  three  observations 
which  I  think  may  be  of  some  interest.  This  amendment 
is  urged  as  an  economy  proposition,  but  I  think  it  is  demob- 
strable  that  it  would  not  result  in  the  economies  claimed 
for  it,  and  I  think  I  can  prove  that  by  citing  at  least  one 
concrete  example.  (^ 

I  recall  distinctly  a  few  years  ago  a  terrific  fight  was  made 
In  this  House  and  in  the  other  branch  of  Congress  oyer  the 
material  that  was  to  be  used  in  a  certain  monufhental 
edifice  in  the  State  of  Massachusetts.  It  fell  out  thatUt  was 
decided  to  use  limestone  in  preference  to  their  natl\|^  ma- 
terial, which  was  a  great  deal  more  expensive,  and  thereby 
ft  saving  was  effected  of  many  hundreds  of  thousands  at 
dollars.    I  do  not  know  the  exact  amount. 

Mr.  KETCHAM.  Seven  hundred  and  fifty  thousand 
dollars.  | 

Mr.  LUDLOW.  The' exact  saving.  I  am  Informed  by  my 
friend  from  Michigan,  was  $750,000.  Had  this  amendment 
been  in  operation  at  that  time  this  saving  would  have  been 
impossible.  I  can  imagine  many  instances  where  the 
amendment  proposed  by  the  gentleman  from  Massachusetts 
would  force  the  use  of  very  expensive  building  material 
because  that  would  be  the  material  produced  in  the  locality, 
and  this  would  place  a  heavy  and  unnecessary  burden  on 
the  taxpayers  of  the  country. 

I  wish  also,  if  I  may,  to  'caQ  attention  to  what  I  conceive 
to  be  some  of  the  administrative  difficulties  in  connection 
with  the  administration  of  such  a  provision.  There  must 
be  many  hundreds  of  communities  in  the  United  States  of 
America  where  there  is  no  local  building  material.  Then 
the  Treasury  Department  would  flounder  around,  and  by 
some  legerdemain  would  try  to  locate  some  material  in  some 
other  section  of  the  country,  but  all  of  this  presents  admin- 
istrative obstacles. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  LUDLOW.  I  only  have  a  short  time,  and  I  would  like 
to  finish  my  argument. 

Mr.  BLANTON.  I  want  to  commend  my  colleague  and  his 
Indiana  delegation  for  hcving  their  complete  membership 
here  on  the  floor  to  protect  their  monopoly.     [Laughter.] 

Mr.  LUDLOW.  The  gentleman  will  agree  with  me  that 
Indiana  limestone  is  a  very  excellent  building  material 

Mr.  BLANTON.  It  Is  exceUent— almost  as  good  as  that 
of  Lueders,  Tex. 

Mr.  LUDLOW.  And  it  is  a  very  cheap  building  material, 
and  there  should  not  be  any  artificial  inhibitions  or  barriers 


put  up  here  to  exclude  It  where  ft  could  be  tiaed  in  the 
public  interest  anywhere  in  this  country. 

Mr.  THATCHER.  Will  the  gentleman  yield  on  that 
point? 

Mr.  LUDLOW.    I  yield. 

Mr.  THATCHER.  Is  it  not  the  fact  that  In  the  building  of 
the  George  Rogers  Clark  Memorial  granite  was  used  in 
preference  to  Indiana  limestone,  on  the  idea  that  it  was 
more  appropriate  for  that  purpose? 

Mr.  LUDLOW.  I  think  those  who  had  that  matter  in 
charge  conceived  that  for  that  particular  sort  of  edifice,  for 
a  memorial  of  that  kind,  granite  was  to  be  preferred,  but  I 
am  not  a  member  of  the  George  Rogers  Clark  C(»nmission. 
and  I  am  only  repeating  what  I  read  in  the  newspapers. 

Mr.  THATCHER.  I  agree  with  the  gentleman's  argument, 
and  the  point  I  am  making  is  that  in  the  erection  of  public 
buildings  you  have  to  get  marble  from  one  section  and 
granite  from  another  section  and  limestone  from  another 
section,  because  buildings  are  constructed  of  various  mate-: 
rials  and  you  have  to  use  your  discretion  in  getting  what  is 
the  best  material. 

Mr.  LUDLOW.  The  point  I  am  making  is  that  this  le 
putting  up  an  artificial  barrier  against  a  very  excellent  and 
a  very  cheap  building  material.  I  believe  such  a  barrier 
would  deprive  the  Government  of  a  most  excellent  building 
material  and  would  add  millions  of  dollars  to  the  tax  load 
of  the  American  people. 

It  is  hardly  human  nature  to  assume  so.  but  it  may  be 
that  the  people  of  a  community  In  the  United  States  may 
not  be  enamored  of  their  local  building  material.  It  may  be 
unsuitable  material  or  it  may  be  imdeslrable  for  many 
reasons,  and  yet  the  people  who  live  In  that  community 
and  who  have  to  look  at  the  Federal  building  all  of  their 
lives  would  be  precluded  by  this  amendment  from  securing 
building  material  from  any  other  section  of  the  country 
because  that  is  inhibited  by  this  amendment. 

I  think  the  arguments  are  all  against  this  amendment,  and 
I  hope  it  will  be  voted  down, 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  rise  In  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman,  the  reason  we  are  considering  this  amend- 
ment is  not  because  there  is  any  particular  criticism  of 
Indiana  limestone,  but  it  has  been  made  necessary  by  reason 
of  the  practices  in  the  Treasury  Department  in  giving 
Indiana  limestone  the  advantage  over  every  other  stone  in 
the  country.  That  is  all  there  is  to  it,  and  I  will  limit  It 
even  more  than  that.  Not  only  have  the  practices  in  the 
Treasury  Department  given  the  advantage  to  Indiana  lime- 
stone, but  they  have  given  the  advantage  to  the  Indiana 
Limestone  Co.  to  the  disadvantage  of  other  companies  In 
that  State,  and  I  make  this  statement  without  a  reservation 
at  all,  because  I  know  the  facts. 

Mr.  WOOD  of  Indiana.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.  No;  I  only  have  five  minutes. 
There  is  no  question  at  this  time  that  the  amendment, 
perhaps,  is  a  little  crude,  but  like  the  granite  in  the  gentle- 
man's State,  with  a  little  polish  it  can  be  made  a  very  useful 
amendment  and  a  very  useful  protection  to  give  an  eqiial 
chance  to  other  sections  of  the  country. 

Limestone  is  not  the  last  word  in  stone.  The  gentleman 
from  Kentucky  [Mr.  TBtAXCHXR]  pointed  out  that  right  in 
the  limestone  section  a  monumental  building  was  con- 
structed of  granite.  All  that  the  amendment  seeks — and  I 
want  to  say  this  to  the  gentleman  from  Illinois,  who  made 
a  very  splendid  argument — is  that  specifications  should  be 
so  drawn  as  to  permit  other  than  Indiana  limestone  com- 
panies to  bid;  and  this  is  a  fair  proposition.  If  the  amend- 
ment does  not  do  this,  it  can  be  corrected  by  the  time  this 
bill  is  over;  but  the  fact  remains,  Mr.  Chairman,  that  speci- 
fications are  now  so  drawn  that  other  quarries  can  not  bid, 
and  other  quarries  right  In  the  State  of  Indiana  can  not 
bid  under  the  circumstances. 

I  want  to  point  out  that  there  Is  logic  when  putting  up  ft 
building,  say  in  New  England,  that  native  stone  from  that 
section  of  the  country  may  be  permitted  to  at  least  be  con- 
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sidered  in  the  bids.  The  Indiana  limestone  companies  have 
nothing  to  lose.  becMM  tD  ttm  actacne  of  buildings  for  the 
District  of  Colimibla  ItmmfmMi  wfD  bt  ea}led  for;  but  if  there 
Is  limestone  in  the  State  of  Texas  or  in  other  States  that 
matches  In  quality  and  in  color  Indiana  limestone.  I  say 
t)hy^  they  ought  to  have  a  look-in  in  this  large  building  pro- 
gram that  is  now  going  on. 

Mr.  LUDLOW  and  Mr.  CROWE  rose. 

Mr.  LaGUARDIA.  I  can  not  yield  now.  I  only  have  live 
minutes,  and  Indiazia  has  been  very  well  represented. 

Mr.  Chairman,  there  is  not  one  qxiarry  on  the  island  of 
Manhattan,  and  I  have  no  interest  in  this  matter  other  than 
Justice  and  tht  baft  Interests  of  the  country.  As  I  have  said 
before.  I  lived  through  this  same  limestone  monopoly  when 
X  was  a  city  official  in  the  city  of  New  York,  and  I  know  the 
tratMndous  influence  it  has.  the  tremendous  bipartisan  in- 
fluence It  has.  I  know  that  an  amendment  of  this  kind  is 
conducive  to  fair  administration  of  the  law.  and  it  is  con- 
ducive to  economy,  and  it  is  giving  every  secUon  of  the 
country  an  equal  opportunity  to  bid  in  this  emergency  pro- 
gram which  is  based  on  giving  employment;  and  when  you 
ar«  basing  a  program  on  giving  employment,  I  say,  give  every 
section  of  the  country  an  equal  chance. 

Mr.  BYRNS.  Mr.  Chairman,  we  have  discussed  this  mat- 
ter for  quite  a  long  time  and  I  wonder  if  we  can  not  dose 
debate  and  vote.  I  ask  unanimous  consent  that  all  debate 
on  this  amendment  and  all  amendments  thereto  dose  in  10 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  GREENWOOD.  Mr.  Chairman.  I  do  not  beliew  that 
this  ameiximent  would  be  either  a  measure  for  economy  or 
a  good  building  policy.  I  can  not  agree  with  the  gentleman 
txom  New  York  who  has  said  that  Indiana  has  a  monopoly 
on  building  stone.  The  specifications  of  public  buildings 
are  not  so  written  that  Indiana  can  have  a  monopoly.  Only 
recently  a  post  ofDce  was  built  in  Cincinnati  on  the  very 
line  of  Indiana,  and  they  built  it  of  Ohio  building  stone. 
Indiana  had  a  lower  flgxire.  but  because  of  artistic  taste  and 
local  pride  they  gave  it  to  Ohio  building  stone. 

We  are  not  a  country  of  sections.  We  fought  that  out 
long  ago.  and  in  spending  Federal  money  every  producer  and 
every  product  in  the  United  States  should  be  allowed  to  bid. 
and  I  think  under  the  specifications  as  they  are  drawn  now. 
they  do  bid.  Let  the  best  material  win  and  at  the  lowest 
price. 

There  is  no  such  thing  as  an  Indiana  monopoly.  I  came 
through  the  rampa^g^  in  my  State  in  which  I  was  criticized 
for  voting  for  granite  for  the  George  Rogers  Clark  Memo- 
rial. The  architect  who  designed  it.  and  the  supervising 
architect,  said  that  its  artistic  properties  would  be  better  if  it 
ware  built  of  granita.  and  I  voted  for  granite,  and  I  no  doubt 
loat  several  votM  because  I  did. 

Two  years  ago  we  had  a  fight  where  limestone  had  been 
accepted  to  build  the  Boston  poat  olBce.  They  wanted  to 
buUd  It  out  of  granite,  and  the  XTnlted  States  would  have 
saved  several  thousand  dollars  if  built  of  limestone.  Granite 
was  substituted  and  Indiana  lost  the  contract.  I  do  not 
believe  that  any  monopoly  exists. 

Certainly  Indiana  pomtmts  ik>  such  imusual  power  and 
Influence  over  Government  departments. 

We  ought  not  to  limit  any  department  in  bulkUng  a 
public  building  to  material  of  a  particular  section.  The 
artistic  propertias  aod  utility  of  stone  should  be  considered. 
Transportation  is  not  the  only  element  of  cost  that  goes 
into  stone.  You  can  not  say  that  stone  is  necessarily  more 
economical  because  it  lies  closer  to  the  project.  We  ought 
not  to  place  limitations  of  this  character  upon  those  letting 
contracts  for  public  buildings. 

We  have  an  example  here  in  the  CapitoL  They  buUt  it 
of  Virginia  gwMons  because  it  was  convenient,  and  other 
Quarrlss  bad  not  htm  developed.  To-day  we  regret  that  a 
balder  and  more  permanent  material  was  not  placed  in  the 
CapitoL 


Mr.  CONNERY.    Will  the  gentleman  yield?  .^ 

Mr.  GREENWOOD.    I  yield. 

Mr.  CONNERY.  If  the  gentleman  was  in  a  concern  that 
built  865  buildings  and  his  neighbor  in  a  concern  who  got 
1.  who  would  be  the  lower  bidder? 

Mr.  GREENWOOD.  I  would  leave  it  to  the  department. 
They  are  to  select  from  three  or  four  different  materials. 
These  specifications  are  always  for  alternate  materials  to 
get  competitive  bids. 

Mr.  KETCHAM.    Will  the  gentleman  yield?  vd 

Mr.  GREENWOOD.    I  yield. 

Mr.  KETCHAM.  Referring  to  the  Boston  post  office,  dees 
not  the  gentleman  recollect  there  was  a  saving  of  $750,000 
c<Hning  out  of  the  lump-simi  appropriation,  and  did  cot 
that  mean  that  If  they  had  not  saved  that  amount  they 
would  have  deprived  other  smaller  buildmgs  of  that  benefit? 

Mr.  GREENWOOD.  Yes;  they  would  have  been  sacrifioxl. 
Why.  certainly,  the  saving  would  have  been  made.  Because 
the  building  program  in  Washington  has  largely  been  of 
limestone,  when  it  was  started  with  that  material,  and  be- 
cause many  buildings  in  this  group  in  order  to  keep  them  of 
the  same  style  have  been  built  out  of  limestone  is  no  reason 
to  conclude  at  all  that  Indiana  limestone  has  a  monopcly, 
and  it  docs  not  have.  It  Is  an  elegant  building  stone,  rea- 
sonable in  price  and  durable  for  GoverimMnt  projects,  and 
has  been  accepted  frequently  because  of  its  better  qualities. 
There  have  been  no  subtle  or  unfair  methods  used  to  have  it 
accepted  over  other  stone. 

Mr.  McCORMACK.  Mr.  Chairman.  I  am  not  interested 
in  this  question  in  to-day's  discussion  from  the  angle  of  the 
use  of  granite  or  the  use  of  limestone,  but  I  am  Interested  in 
this  question  from  the  angle  of  what  I  think  is  a  fair  policy 
for  the  Federal  Government  to  pursue.  My  friend  from 
Tpdifttm  [Mr.  GkkxnwoodI.  who  has  just  finished,  said  this 
is  not  a  country  of  sections.  That  is  true,  from  one  angle, 
but  It  is  not  true  from  other  angles.  We  have  a  dual  system 
of  government.  We  have  the  Federal  Government  and  we 
have  the  State  governments,  possessing  limited  powers  of 
sovereignty,  and  the  best  means  of  expressing  public  opinion 
in  the  United  States  is  through  the  medium  of  the  local 
government.  It  seems  to  me  that  a  good.  fair,  aiul 
policy  for  the  Federal  Government  to  pursue  would 
be  to  erect  its  public  buildings  In  the  different  sectioivs  from 
the  products  of  those  aecttone  to  New  England,  of  New 
England  granite:  in  Texas,  of  Texas  granite  and  Texas  lime- 
stone: and  in  other  sections  of  the  country  have  them  con- 
structed of  the  products  of  those  sections.  Other  States  in 
this  Union  have  their  products,  and  it  seems  to  me  that  Uie 
fair  policy,  consistent  with  all  other  elements  In  a  bid.  for 
the  Federal  Govenmient  to  pursue  would  be  to  have  the 
*"**My**g  constructed  of  the  local  product  wherever  and 
wiMMfPir  possible.  r^- 

Mr.  GREENWOOD.  Does  not  the  gentleman  know  that 
they  are  doing  that  to  a  large  extent  now? 

Mr.  McCORMACK.  No;  I  do  not.  That  is  what  we  are 
trying  to  bring  about.  ^ 

Mr.  GREENWOOD.  I  think  the  gentleman  win  find  that 
we  are. 

Bir.  McCORMACK.  In  any  event,  if  they  are  doing  it 
to  a  large  extent,  this  amendment  will  do  no  harm.  The 
amendment  is  a  step  In  the  right  direction.  It  may  not  l>e 
properly  expressed,  or  worded,  but.  as  the  distinguished 
gentleman  from  New  York  [Mr.  LaQuasduI  properly  said, 
that  can  be  taken  care  of  in  the  other  body.  The  principle 
underlying  the  amendment  is  sound.  If  there  is  a  building 
to  be  constructed  in  Illinois,  and  that  State  has  its  own 
product,  what  would  Illinois  think  if  a  Federal  building 
therein  was  to  be  constructed  of  a  product  from  some  other 
section?  Is  there  not  a  local  pride,  and  Is  it  not  proper 
that  local  sentiment  and  feeling  should  be  regarded  and 
that  It  should  manifest  Itself  in  the  product  that  the  Fed- 
eral Oorernment  oses  in  its  buildings  in  the  different  sec- 
tions of  the  country?  I  think  the  principle  Incorporated 
In  thu  amendment  is  a  sound  one,  and  I  hope  the  amend- 


ment will  be  adopted.    It  can  be  amended  in  proper  form 
in  the  other  body. 

Mr.  GILCHRIST.  Mr.  Chairman,  this  amendment  is  a 
limitation  iipon  the  use  of  money.  It  has  nothing  to  do  with 
anything  else.  It  says  nothing  about  what  stone  shall  be 
used.  It  provides  that  the  money  shall  not  be  used  if  it  be 
quarried  outside  of  the  section  where  the  building  is  to  be 
constructed.  Assume  that  there  is  no  stone  in  the  section 
where  the  building  is  to  be  constructed,  and  that  is  not  a 
violent  assimiption.  because  it  Is  indeed  the  very  case  that 
I  have  in  mind  in  my  own  district  in  Iowa.  There  is  really 
no  suitable  stone  in  that  district.  Therefore,  imder  this 
amendment  you  can  not  use  a  dollar  of  this  money  to  con- 
struct a  building  in  that  district  or  anywhere  in  the  section 
where  I  live.    This  is  also  true  in  much  of  the  State  of  Iowa. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GILCHRIST.    Yes. 

Mr.  CONNERY.  The  gentleman  Is  making  a  violent  pre- 
sumption in  respect  to  the  word  "  section."  In  the  State 
of  Illinois,  if  they  do  not  have  stone  with  which  to  build,  they 
could  go  to  Indiana. 

Mr.  GILCHRIST.  Will  the  gentleman  define  the  use  of 
the  word  "  section  "?  Let  us  suppose  that  he  is  the  Comp- 
troller General  and  that  he  has  to  define  that  word. 

Mr.  BLANTON.  Oh,  out  in  Iowa  it  is  where  the  tall  com 
grows,  and  that  takes  in  the  big  section. 

Mr.  LOZIER.  Is  it  not  true  that  "  section  "  would  be  con- 
strued in  a  manner  similar  to  the  oil  fields — the  Continental 
oil  field  and  the  Indiana  oil  field,  and  so  forth? 
.  Mr.  GILCHRIST.  Then  I  answer  the  gentleman  by  say- 
ing that  no  one  can  construe  the  word  "section."  The 
trouble  with  the  amexKlment  is  that  it  can  not  be  given  an 
intelligent  construction  except  one  which  will  hurt  the  pur- 
poses of  the  bill.  It  is  just  like  the  old  remedy  we  used  to 
have  to  get  the  rats  out  of  the  tutm.  You  know  how  to  do 
that.  Why.  bum  the  bam.  That  will  get  them  out.  That 
is  the  trouble  with  this  amendment.  It  provides  something 
that  the  proponents  do  not  really  want  done.  If  they  would 
limit  their  amendment  so  that  it  would  be  workable,  I  would 
be  willing  to  vote  for  it;  but  read  it — ^it  says  that  no  money 
can  be  used  to  build  a  building  in  certain  sections  if  the 
stone  is  quarried  outside  of  that  section.  That  is  exactly 
what  it  means;  it  means  that  no  money  can  be  used  to 
build  a  public  building  unless  suitable  stone  is  found  in  the 
section  where  the  building  is  located.  It  means  nothing 
else.  If  words  mean  anything,  then  it  will  prevent  the  con- 
struction of  buildings  in  many  sections  of  the  coimtry  which 
are  entitled  to  them  and  ought  to  have  them. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
has  expired.  All  time  has  expired.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Byrks)  there  were — ayes  39.  noes  37. 

Mr.  BYRNS.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Btrns 
and  Mr.  CommT  to  act  as  tellers. 

The  committee  again  divided:  and  the  tellers  reported 
there  were  ayes  41  and  noes  58. 

So  the  amendment  was  rejected. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  offer  an 
amendment,  which  I  send  to  the  deslc 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cochsak  of  Missouri:  Page  37,  line  7. 
•trlke  out  the  period.  Inwrt  •  semtoc^n.  and  add  the  following: 
••  Provided  further.  That  no  part  of  thU  or  any  other  appropriation 
ahaU  be  used  to  prepare  In  a  Oovemment  office  blue  prlnta  for 
public  buildings  other  than  where  the  Supervising  Architect  has 
prepared  the  plans." 

Mr.  BYRNS.  Mr.  Chairman.  I  make  a  point  of  order  that 
this  applies  to  other  appropriations  as  well  as  the  one  under 
consideration.    I  will  reserve  the  point  of  order. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  have  been 
receiving  complaints  in  reference  to  the  Supervising  Archi- 
tect's Office  making  all  of  the  blue  prints  in  connection  with 
pubUc  buildings.  They  practically  have  a  blue-print  factory 
in  the  Office  of  the  Supervising  Architect.    In  my  city,  St. 


Louis,  and  in  all  otlier  cities  throughout  the  country,  there 
are  large  corporations  which  make  blue  prints,  make  them 
properly,  and  it  seems  to  me  if  this  House  will  appropriate 
$10,000  for  the  purpose  of  investigating  the  Oovemment  in 
business,  the  House  should  do  something  to  take  the  Gov- 
eriunent  out  of  business.  Here  is  an  opportunity  to  start 
something  along  that  line. 

The  Supervising  Architect,  under  my  amendment,  can 
prepare  the  blue  prints  in  connection  with  a  public  build- 
ing where  he  prepares  the  plans,  but  in  so  far  as  the  blue 
prints  for  public  buildings  where  a  private  architect  is 
appointed,  it  seems  to  me  the  private  corporations  in  the 
community  should  liave  the  benefit  of  that  work. 

I  wish  to  say  to  my  colleague  from  Missouri  (Mr.  Sraw- 
Koir]  and  his  associates  on  the  committee  that  has  been 
investigating  the  Government  in  business  for  the  last  few 
months,  if  you  are  going  to  get  anywhere  as  a  result  of 
your  work,  you  had  better  offer  some  amendment  in  the 
form  of  limitation  to  these  appropriation  bills,  because  you 
will  not  get  any  general  legislation  for  years.  Of  that  I  am 
satisfied.  Here  is  the  place  to  take  the  Oovenunent  out  of 
business  by  placing  limitations  on  appropriation  bills. 

I  think.  Mr.  Chairman,  that  my  amendment  is  in  order. 
It  is  a  limitation  upon  an  appropriation,  not  legislation, 
that  I  advance.  It  appears  to  me  to  be  clearly  in  order. 
It  seeks  to.  in  part,  reach  a  situation  that  the  taxpayers  are 
complaining  of — too  much  Government  in  business. 

Mr.  BYRNS.  Mr.  Chairman.  I  make  the  point  of  order  on 
the  groiuid  that  it  changes  existing  law;  that  is  not  a  limita- 
tion, in  that  it  applies  not  only  to  this  appropriation  but  to 
any  other  appropriation, 

Mr.  GOSS.  Mr.  Chairman,  I  would  like  to  be  heard  on 
the  point  of  order,  particularly  with  reference  to  the  point 
that  the  chairman  of  the  Committee  on  Appropriations  has 
brought  up,  that  this  matter  involves  matters  in  other 
appropriation  bills. 

It  seems  to  me,  first  of  all.  that  In  determining  these 
things  we  must  determine  if  it  is  a  general  appropriation 
bill,^and  it  is.  This  bill  we  are  now  discussing  is  the  Treas- 
ury and  Post  Office  appropriation  bill.  There  is  no  rule  that 
would  prevent  the  Committee  on  Appropriations  from  bring- 
ing in  one  bill  that  would  make  appropriation  for  all  10  at 
the  general  appropriation  bills.  Therefore  it  seems  to  me 
that  the  matter  covered  in  the  bill,  where  there  is  more  than 
one  department  involved,  is  proper,  and  the  point  of  order 
would  not  be  good  against  it.  However,  if  the  appropriation 
was  on  an  appropriation  bill  involving  only  one  department, 
then  the  point  of  order  would  be  good;  but,  as  stated  before, 
there  is  no  rule  that  would  stop  them  from  coming  in  with 
all  the  bills  in  one  bill.  Therefore  I  think  the  point  of  order 
is  not  germane  to  this  ijarticular  amendment. 

Mr.  COCHRAN  of  Missouri.  I  would  like  to  invite  the 
Chairman's  attention  to  the  fact  that  the  bill  we  are  now 
considering,  the  sections  we  are  now  considering,  is  the  only 
appropriation  bill  wherein  appropriations  are  made  for  the 
Supervising  Architect's  Office,  other  than  the  deficiency  ap- 
propriation bill.  My  amendment  is  purely  a  limitation  not 
near  so  drastic  as  the  amendment  that  the  Chair  a  few  min- 
utes ago  held  in  order.  It  is  not  legislation;  it  is  a  limita- 
tion. It  leaves  the  way  open  for  the  Supervising  Architect 
to  secure  the  necessary  blue  prints,  but  he  must  procure 
them  from  a  blue -print  manufacturer  and  not  through  his 
blue-print  division  if  the  building  under  construction  is  be- 
ing handled  by  an  outside  architect.  I  think  that  is  fair 
to  the  department.  I  hope  the  Chair  will  permit  a  vote 
upon  my  amendment,  which  means  so  much  to  the  private 
business  firms  that  make  blue  prints  and.  I  ml^t  also  say, 
pay  taxes  to  the  Gtovemment. 

The  CHAIRMAN  (Mr.  McMiLLAir).  The  amendment 
offered  by  the  gentleman  from  Missouri,  as  the  Chair  under- 
stands it,  provides  that  no  part  of  this  or  any  other  ai^Tro- 
priation  shall  be  ased  to  prepare,  in  a  Oovemment  office, 
blue  prints,  and  so  forth.  The  Chair  thinks  that  the  point 
of  order  made  by  the  chairman  of  the  Committee  on  Appro- 
priations is  well  taken,  in  that  the  amendment  seeks  to  re- 
strict funds  already  ajn^roiniated  as  well  as  those  cazried  in 
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the  pendlnc  bill.  The  Chair  la  of  opinkm  that  the  language 
In  the  amendment  which  affects  other  appropriations  than 
the  pending  one  constitutes  legislation  on  an  appropriation 
bill  and.  therefore,  is  not  In  order.  The  Chair  sustains  the 
point  of  order  made  by  the  gentleman  from  Tennesaee. 

Mr.  BYRNS.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  roee:  and  the  Speaker  havtaff 
Testuned  the  chair.  Mr.  McMuxaji.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  under  consideration 
the  bill  (H.  R.  13520)  malting  appropriations  for  the  Treas- 
ury and  Poet  Of&ce  Departments  for  the  fiscal  year  ending 
June  30.  1934,  and  for  other  purpoeea.  had  come  to  no  reao- 
hition  thereon. 

nnroLLXD  btlxjb  sxgnxs 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  Joint  resolutkin  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.J.  Res.  503.  Joint  resolution  authorizing  the  pasrment 
of  salaries  of  the  officers  and  employees  of  Congress  for 
December,  1933.  on  the  20th  day  of  that  month. 

The  SPEAKER  annoimoed  his  signature  to  an  enrolled 
Mil  of  the  Senate  of  the  following  title: 

S.  3532.  An  act  to  authorize  the  Commissioners  of  the 
District  of  Colimibia  to  readjust  and  doee  streets,  roads, 
highways,  or  alleys  in  the  District  of  Colimibla  rendered 
or  unnecessary,  and  for  other  purposes. 


uuyg  or  ABsxHOi 
By  uzumlmous  consent.  leave  of  absence  was  granted  to — 
Mr.  JoHKSON  of  Missouri,  on  account  of  lllrv.ss 
Mr.  LxxsaaY.  for  an  indefinite  period,  on  account  of  111- 

CALKWDAK    WiaiTESDAT 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
busmess  in  order  on  Calendar  Wednesday  may  be  dispensed 
Vltb  to-nvMTOw. 

The  SPEAKER.  Is  there  objection  to  the  regtMst  of  the 
ientleman  from  Tennessee? 

Thore  was  no  objection. 

THS  LATB  HON.  BAMtB.  S.  GAaiSTT,  Of  TWXMM 

Mr.  JONES.  Mr.  Speaker,  It  becomes  my  sad  duty  to  an- 
nounce the  death  of  my  colleague.  Congressman  Dahixl  E. 
OAtRRT,  of  Texas. 

Mr.  GAaasTT  was  one  of  the  most  popular  Members  of  the 
Htooae.  a  gentleman  by  birth,  breeding,  smd  ciilture.  At  the 
same  time  he  was  a  lojral  and  devoted  public  servant. 
Throughout  a  long  and  distlngtiished  public  career  he  had 
the  confidence  and  esteem  of  every  Member  of  the  American 
Congress.    His  death  is  a  loss  to  the  Nation. 

Mr.  Speaker.  I  offer  a  resolution,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Houae    Resolution   sao 

'1— nfrnt.  That  Um  Houn  ha*  heard  with  ptotcnnA  mrow  of 
tb«  death  of  Hon.  Damtml  S.  OAsanr.  a  R«prMentatlv«  from  the 
8tat«  ot  TezM. 

JUmttoed.  That  a  oommlttea  of  13  liambera  of  tha  House  with 
such  liemben  at  the  Benata  as  may  be  JotzMd  ba  appoUitad  to 
attend  the  funeral. 

Resolved.  That  the  Sergeant  at  Anna  of  the  House  he  autho- 
rlaed  and  directed  to  take  euch  steps  as  may  be  neoeasary  for 
carrying  out  the  provlstons  at  these  resolutiona.  and  that  the 
nsusMrj  aspenaea  in  connectioo  therewith  b*  paid  out  at  the 
contingent  funds  of  the  Houae. 

Kesolv«d.  That  the  Clerk  communicate  these  reaoiutlons  to  the 
•anata  and  transmit  a  oopj  thereof  to  tha  family  of  the  deceased. 

The  resolution  was  agreed  to. 

The  Chair  appointed  the  following  committee  on  the  part 
of  the  House:  Mr.  RAHSLsr,  Mr.  Buorroir,  Mr.  PrsnttXLi.,  Mr. 
ORgnrwooo.  Mr.  Hnx  of  Alabama.  Mr.  Johivson  of  Texas. 
Mr.  McRsTMOLos,  Mr.  Cox.  Mr.  Patmam.  Mr.  Pkbnandcz,  Mr. 
Klxbug.  and  Mr.  Thomason. 

The  SPEAKER.  The  Clerk  win  condiide  the  reading  of 
the  reaohitloo. 


Hie  Clerk  read  as  foOowt:  Jil^'Ai 

Resolved.  That  as  a  further  mark  of  respect  thla  Rouae  do  now 
adjourn. 

The  SPEAKER.    The  question  is  on  agreeing  to  the  reso- 
hitlon. 
The  resehitlon  was  agreed  to. 

ADJouimnirr 

Accordingly  (at  4  o'clock  and  18  nunutes  p.  m.).  pursuant 
to  the  order  heretofore  made,  the  House  adjM)amed  until  to- 
morrow, Wednesday,  December  14.  1932.  at  12  o'clock  noon. 


COMMITTEE  HEARXNOS 

Tentative  list  of  committee  hearings  scheduled  for  Wed- 
nesday, December  14,  1932.  as  reported  to  the  floor  leader: 

WATS  AKD  MXAKS 

(10  a.  m.) 
Continue  hearings  on  beer  bill. 

KXPSMDiTURBS 

(10  a.  m.) 
Hearings  on  consolidation  of  governmental  activities. 

aHAmfON    SPECIAL    COMMXmM 

(10  a.  m.) 
Continue  hearings  on  Government  competition  with  prl- 
Tate  enterprise. 

EXECUTIVE  CX)MMUNICATIONa  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  fcrflows: 

802.  A  letter  from  the  acting  chairman  of  the  Interstate 
Commerce  Commission,  transmitting  pursuant  to  law  report 
on  what  would  be  the  effect  upon  operation,  service,  and  ex- 
pePM  of  applying  the  principle  of  a  0-hour  day  in  the  cm- 
Idoyment  of  all  classes  and  each  particular  class  at  railway 
employees  because  of  such  application  ^H.  Doc.  No.  496) ;  to 
the  Committee  on  Interstate  and  Foreign  Commerce  and 
ordered  to  be  printed. 

803.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimate  of  appropriation 
pertaining  to  the  laglahitive  establishment.  United  States 
Senate,  for  the  fiscal  year  1933  (H.  Doc.  No.  497):  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

804.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimate  of  appropria- 
tion for  the  fiscal  year  1933  for  the  Department  of  Agricul- 
ture for  payment  of  $08  to  Charles  T^^mkin  of  Banning. 
Calif.,  as  authorized  by  Private  Act  No.  159.  Seventy-second 
Congress,  approved  July  13.  1932  (H.  Doc.  No.  498);  to  the 
Committee  on  Apiiroprlations  and  ordered  to  be  printed. 

805.  A  letter  from  Oorgas  Memorial  Institute,  transmit- 
ting report  from  the  Oorgas  Memorial  Institute  of  Tropical 
and  Preventive  Medicine  (Inc.).  covering  the  activities  of 
the  Oorgas  Memorial  Laboratory  in  Panama  for  the  period 
November  1.  1931.  to  October  30,  1932  (H.  Doc.  No.  499) ;  to 
the  Committee  on  Foreign  Affairs  and  ordered  to  Xx  printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  Xxii.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McLEOD:  A  bill  (H.  R.  13600)  to  restore  the  rights 
of  certain  World  War  veterans  to  renew  their  5-yeAi  level 
premium  term  Government  insurance  policies;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

By  Mr.  EVANS  of  Montana:  A  blU  (H.  R.  13001)  author- 
izing the  Secretary  of  the  Interior  to  classify  as  to  produc- 
tiveness and  Irrigahnity  lands  within  the  Flathead  irrigation 
project,  and  to  adjust  pajrments  thereon;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  BANKHEAD:  A  bill  (H.  R  13602)  providing  for 
regulation  of  the  transportation  of  cotton  and  wheat  in 
interstate  and  foreign  commerce,  and  for  other  pur];x)se8;  to 
the  Committee  on  Agjicullure. 


By  Mr.  HUDDLESTDN:  A  bill  (H.  R.  13603)  to  create  a 
Federal  emergency  reUef  commission,  and  for  other  pur- 
poses: to  the  Committee  on  Labor. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  13604)  to  authorize  the 
Secretary  of  War,  upon  the  recommendation  of  the  Chief  of 
Engineers,  to  adjust,  settle,  and  pay  claims  of  drainage  dis- 
tricts and  levee  districts  for  damages  on  accoimt  of  increased 
seepage  and/or  Increased  cost  of  drainage  resulting  from 
certain  improvements  on  the  Mississippi  River;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  WASON:  A  bill  (H.  R.  13605)  to  authorize  the 
distribution  of  Government-owned  cotton  to  the  American 
National  Red  Cross  and  other  organizations  for  the  relief 
of  distress:  to  the  Committee  on  Agriculture. 

By  Mr.  SU'l'PHlN:  A  bill  (H.  R.  13606)  providing  for  the 
examination  and  survey  of  the  Keyport  (N.  J.)  Harbor; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  JONES:  A  bUl  (H.  R.  13607)  to  authorize  the 
distribution  of  Government-owned  cotton  to  the  American 
National  Red  Cross  and  other  organizations  for  relief  of 
distress;  to  the  Committee  on  Agriculture. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  13608)  to  repeal 
the  tax  on  bank  checks;  to  the  Committee  on  Ways  and 
Means. 

Also,  a  Joint  resolution  (H.  J.  Res.  506)  to  amend  the 
Constitution  of  the  United  States;  to  the  Committee  on 
Ways  and  Means. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  blUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALLEN:  A  bill  (H.  R.  13609)  granting  an  Increase 
of  pension  to  Jennie  E.  Hawley;  to  the  Committee  on  Invalid 
Pensions.  I 

By  Mr.  BLACK:  A  bill  (H.  R.  13610)  for  the  relief  of  the 
Great  American  Indemnity  Co.  of  New  York;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  13611)  for  the  relief  of  the  Great  Palls 
Meat  Co..  of  Great  Falls,  Mont.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  13612)  for  the  relief  of  Capt.  George 
W.  Steele,  jr..  United  SUtes  Navy:  to  the  Craxunlttee  on 
Claims. 

Also,  a  bill  (H.  R.  13613)  for  the  relief  of  lieut.  CoL  Rus- 
sell B.  Putnam.  United  States  Marine  Corps;  to  the  Com- 
mittee on  Claims. 

By  Mr.  BOEHNE:  A  bin  (H.  R.  13614)  granting  an  in- 
crease of  pension  to  Rebecca  Berry;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  13615)  for  the 
relief  of  E.  R.  Bender;  to  the  Committee  on  Claims. 
:    By  Mr.  CRAIL:  A  bill   (H.  R.  13616)   for  the  relief  of 
Cairo  Davis;  to  the  Committee  on  Military  Affairs. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  13617)  for  the 
relief  of  Howard  William  Unaley;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  FULLER:  A  bill  (H.  R.  13618)  granting  an  Increase 
of  pension  to  R.  D.  Jordan;  to  the  Committee  on  Pensions. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  13619)  for  the  relief  of 
the  Sanford  It  Brooks  Co.;  to  the  Committee  on  Claims. 

By  Mr.  OARBER:  A  bill  (H.  R.  13620)  for  the  relief  of 
Lewis  Wesrthman;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  13621)  granting  an  Increase  of  pension 
to  Nlra  Pickinpaugh;  to  the  Committee  on  Invalid  Pensicms. 

By  Mr.  GIFFORD:  A  bill  (H.  R  13622)  for  the  relief  of 
William  J.  Carter;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GUYER:  A  bill  (H.  R.  13623)  granting  an  increase 
of  pension  to  Lydia  Effle  Chace;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HORNOR:  A  bill  (H.  R  13624)  granting  an  In- 
crease of  pension  to  Julia  A.  Zinn;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  HARTLEY:  A  blU  (H.  R  13625)  for  the  relief  of 
John  N.  Caffrey;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R  13626)  for  the  relief  of  George  T. 
Eayres;  to  the  Committee  on  Military  Aflalzs. 


By  Mr.  HOLLISTER:  A  bill  (H.  R.  13637)  authorizing  tho 
President  to  order  William  H.  Hc^ilitaell  before  a  retiring 
board  for  a  hearing  of  his  case  and  upon  the  findings  of  such 
board  determine  whether  or  not  he  be  placed  on  the  retired 
list  with  the  rank  and  pay  held  by  him  at  the  time  of  his 
discharge;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  13628)  granting  a  pension  to  Ada  Ray 
Johnson;  to  the  Committee  on  Pensions. 

By  Mr.  JONES:  A  bill  (H.  R.  13629)  for  the  relief  of 
John  F.  Cain;  to  the  Committee  on  Claims. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  13630) 
granting  an  increase  of  pension  to  Eunice  F.  Brown  and  a 
pension  to  Ruth  M.  Brown;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  KOPP:  A  bill  (H.  R.  13631)  granting  an  hicrease 
of  pension  to  Frances  S.  Williams;  to  the  Committee  on 
Invalid  Pensions.  - 

By  Mr.  LAMNECK:  A  biU  (H.  R.  13632)  granthig  an  In- 
crease of  pension  to  Mary  A.  Canfleld;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  McLEOD:  A  bill  (H.  R.  13633)  granting  an  in- 
crease of  pension  to  Grace  K  GMnsted;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13634)  for  the  relief  of  Louis  J.  Rlvard; 
to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  13635) 
for  the  relief  of  Ernest  F.  Walker,  alias  George  R.  Walker; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  MOORE  of  Ohio:  A  bill  (H.  R.  13636)  granting 
an  increase  of  pension  to  Ceola  Tuttle;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  13637)  granting  a  pension  to  Newton  W. 
Lewis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13638)  granting  a  pensicm  to  Caroline 
Cochrel;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  13639)  grant- 
ing a  pension  to  George  Scace;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  STALKER:  A  bill  (H.  R  13640)  granting  an  in- 
crease of  pension  to  Carrie  R.  Barber;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  13641)  granting  an  increase  of  pension 
to  Ella  Sebring;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13642)  granting  an  increase  of  pension 
to  Ella  J.  Wlnegar;  to  the  Committee  on  Invalid  Pensions.     ^ 

Also,  a  bill  (H.  R  13643)  granting  an  increaae  of  pension 
to  Catherine  E.  Morley;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  13644)  granting  an  increase  of  pension 
to  Irena  L.  Lynch;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13645)  granting  an  increase  of  pension 
to  Emma  S.  Dolaway;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13646)  granting  an  increase  of  pension 
to  Sarah  L.  Knickerbocker;  to  the  Cranmittee  on  Invalid 
Pensions. 

By  Mr.  STRONG  of  Pennsylvania:  A  bin  (H.  R.  13647) 
granting  a  pension  to  Nelle  J.  Muhn;  to  the  Committee  on 
Pensions. 

By  Mr.  SWING:  A  biU  (R  R  13648)  authorizhig  the 
grant  of  certain  public  lands  in  imperial  County,  Calif.,  to 
Irene  Elizabeth  Capron.  in  fulfillment  of  a  prior  agreement 
of  exchange;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R  13649)  grant- 
ing six  months'  pay  to  Minnie  L.  Johnson;  to  the  Committee 

on  Claims. 

By  Mr.  WOOD  of  Indiana:  A  bill  (H.  R.  13650)  granting  ^ 
an  increase  of  pension  to  Frances  Conley;  to  the  Conmittee  ' 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13651)  granting  an  increase  of  pension 
to  Esther  J.  Cornell;  to  the  Committee  on  Invalid  Pensions. 

PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Cleric's  desk  and  referred  as  follows: 

8873.  By  Mr.  BLAND:  Petition  of  12  citizens  erf  Hamptcm 
f^nA  Phoebus.  Va.,  urging  passage  of  the  "  Stop  alloi  repre- 
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sentatkm  mendmczit  to  the  United  States  Canatltutkm.'*  to 
cot  oat  th»  6JMJ00  aliens  In  this  country,  and  cotmt  only 
American  riti^rrw  when  making  future  apportkmments  for 
^^^nmf— wm^i  districts:  to  tbe  Oonunlttee  on  tlie  Census. 

M74.  By  Mr.  BLOOM:  Petidon  at  the  ofBcers  and  members 
of  the  New  York  State  Ladies*  Auxiliary  to  the  New  York 
SUte  AasodaUon  of  Letter  Carriers,  urging  the  repeal  of 
the  unjust  and  InequltaMe  economy  act  as  a  step  tn  the 
direction  d  restarlnf  prosperity  and  as  an  act  of  simple 
justice  to  the  underpaid,  faithful  emplayees  of  the  Qovero- 
mMt:  to  the  committee  on  Ways  and  BCeana. 

8S7S.  By  iir.  BOYLAH:  Resolution  adopted  by  the  Clrll 
Senrice  Poruzn.  of  Mew  York.  N.  Y..  protesting  against  the 
unjust  and  unfair  restilts  of  the  payless  furlough  plan  of  the 
economy  act:  to  the  Committee  on  Ways  and  Means. 

•87C  Also,  rcsohitlon  adopted  by  the  Linns^an  Society  of 
New  York,  urging  upon  the  Special  Senate  Committee  on 
OaOKnraUon  of  WOd-Lif  e  resources  the  desirability  of  the 
eadUbUshment  of  Admiralty  Island  as  a  wild-life  sanctuary; 
to  the  Committee  on  Agriculture. 

•m.  Bar  Mr.  CHRISTOPHKRSON:  Petition  of  Hutchin- 
son County  Parmers  Union.  South  Dakota,  urging  extension 
of  seed  loans  or  acceptance  of  produce  in  paymeiU;  to  the 
Committee  on  Agriculture. 

8878.  By  Mr.  CONDON:  Petltkm  of  Thomas  E.  l^fnn  and 
2g5  other  cltisens  of  Rhode  Island  that  no  repeal  or  modifi- 
cation of  ^^sting  legislation  beneficial  to  Spaziish  War  yeter- 
ans.  their  widows,  or  dependents,  be  made:  to  the  Committee 
on  World  War  Veterans'  Legislation. 

8879.  By  Mr.  CRAIL:  Petition  of  sereral  dtisens  of  Los 
Angeles  Coxmty.  Calif.,  protesting  against  any  change  that 
win  tegaliae  the  sale  or  manuf  aetore  of  hgbt  wines  and  beer ; 
to  the  Committee  on  Ways  and  Means. 

8880.  Alsa  petitkm  of  mass  meeting  of  Philippine  cltisens, 
through  Attorney  FeUno  Cajucom,  of  Manila.  P.  I.,  demand- 
ing immediate  freedom  of  the  Phihpptne  Islands;  to  the 
Committee  on  Insolar  Affairs. 

8881.  By  Mr.  FREAR:  Petition  of  Womans  Missionary  8i^ 
dskj  of  the  MelhodlBt  Bpiecapal  Church  of  Chippewa  FaDs, 
Wis.,  requesting  that  Federal  motion-pietore  oommia- 
slon  be  established;  to  the  Committee  on  Interstate  and  For- 


petition  e<  Pore  MUk  Products  Cooperatiye. 
reqiMsthig  that  a  ouvatorlum  on  farm  mortgages  t>e  de- 
clared unta  the  neceeeary  oiachtnrry  can  be  set  up  by  the 
aofvcrament  to  redneo  th*  n0m  at  Intereit  on  farm  mort- 
gages; to  tkke  CoBunittee  on  Agriculture. 

8883.  By  Mr.  OARBER:  Petition  urging  support  of  Sen- 
ate UU  4«i8  and  House  blU  9881;  to  the  Committee  on  Inter- 
state and  Foreign  Coauneroa. 

8884.  By  Mr.  LAMBSRT80N:  Petition  of  President  J.  L. 
Howe,  of  Highland  College,  and  2S8  other  dtteens  of  Highland. 
Kans..  opposing  any  mortification  or  milllfWatton  of  the  Vol- 
stead Act  and  request  tng  that  any  ref  eroidum  be  by  State 
conventions  composed  of  delegates  selected  by  the  qualifted 
electors  of  the  respective  States;  to  the  Oonunlttee  on  the 
Judiciary. 

8885.  By  Mr.  UNDSAY:  Petition  of  the  IJnn»an  Sodeiy 
of  New  York.  New  York  City,  orgfcDg  conwiielJuii  of  wild- 
hf e  reeoBTcee  and  the  establishment  of  Admiralty  Island  as 
a  tMId-Ufe  sanctuary;  to  the  Oommittee  on  Agriculture. 

8886.  Also,  petltioB  of  Civil  Service  Ponim,  New  York  City, 
protesting  against  the  payless-turlough  plan  of  the  economy 
1^;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  RICH:  Resolution  adopted  by  Women's  MI»> 
Sodetiee  of  the  Pine  Street  Methodist  Episcopal 
Church  of  WiUiamsport.  Pa.,  in  support  of  legialation  to  es- 
tablish a  Federal  motion -picture  commission;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

8888.  By  Mr.  RUDD:  PeUtion  of  the  Unnaan  Society  of 
New  York,  favoring  the  establishment  of  Admiralty  Island 
as  a  wild-life  sanctuary:  to  the  Committee  on  .\grlculture. 

8888.  Also,  petition  of  QvU  Ssnrice  Forum,  city  of  New 
York,  favoring  the  repeal  of  the  furlough  plan  at  the 
y^iwurwy  i^ci;  to  tha  Committee  on  Ways  and  Meanib 


8880.  By  Mr.  SPARKS:  Petition  of  the  J.  C.  C.  Club  (Fed- 
erated?.  of  Otarltn.  Kans..  for  the  retention  of  the  eight- 
eenth amendment  and  the  Volstead  Act.  and  opposition  to 
any  weakening  of  our  present  prohibition  laws,  submitted 
by  Mrs.  J.  D.  Bowtes  and  Mrs.  FnatiM  Anderson  and  signed 
by  22  others;  also  petitiCD  of  dtisens  of  Lucas,  Kans..  for 
nonrepeal  and  favoriog  of  the  eighteenth  amendment,  sub- 
mitted by  Bfrs.  M.  O.  Rodrick  and  Mrs.  Joe  Walmer,  and 
sigxKd  by  six  others;  to  the  Committee  on  the  Judiciary. 

8891.  Also,  petition  of  the  Harlan  Woman's  Missionary 
Society,  of  Harlan.  Kans..  against  modificaUon  of  the  Vol- 
stead Act.  submitted  by  Mrs.  Bessie  E.  Nichols  and  Mrs. 
J.  8.  Anderson  and  signed  by  13  others;  also  petition  of 
citizens  of  Ogallah  Township,  Kans..  against  the  legaliza- 
tion of  beer,  submitted  by  Mr.  and  Mrs.  W.  P.  N.  Hauson 
and  Mr.  S.  &  Harvey  and  signed  by  15  others;  to  the  Com- 
mittee on  the  Judiciary.  ^ 

8892.  By  Mr.  STEWART:  Petition  of  residents  of  fifth 
New  Jersey  congressional  district,  favoring  passage  of  House 
Joint  Resolution  No.  97,  proposing  to  amend  the  Constitu- 
tion to  exclude  aliens  in  counting  the  whole  number  of  per- 
sons in  each  State  for  apportionment  of  representettves;  to 
the  Committee  on  the  Judiciary. 

8893.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of 
Woman's' Christian  Temperance  Union  of  Juneau.  Indiana 
County;  Roxbury  Methodist  Episcopal  Sunday  School,  of 
Johnstown;  John  D.  Galbreath  Adult  Hi  We  Class  of  the 
First  Presbsrterian  Church  of  Klttanning;  Woman's  Chris- 
tian Temperance  Union  of  ManorvlUe;  citizens  of  Plumville; 
citiaena  of  Cloe.  Jefferson  County;  Bethany  Bible  Class  and 
the  Men's  Biide  Class  of  the  First  Methodist  Episcopal 
Church  of  Punxsutawney;  dtisens  and  members  of  Wom- 
an's Christian  Temperance  Union  of  Punxsutawney.  all  of 
the  Stete  of  Pennsylvania,  opposed  to  any  change  in  the 
eighteenth  amendment  or  the  Volstead  Act;  to  the  Com- 
mittee on  the  Judiciary. 

8894.  Also,  petition  of  citizens  of  Apollo;  temperance  com- 
mittee of  the  Methodist  Episcopal  Church  of  Apollo;  citizens 
of  Corsica;  Woman's  Christian  Temperance  Union  of  Ford 
City;  Sabbath  school  of  the  Ffarst  Methodist  Episcopal 
Church  of  Ford  City;  United  Presbyterian  Church  of  Hesh- 
bon.  Indiana  County;  Woman's  Christian  Temperance  Union 
of  Homer  City;  Methodist  Episcopal  Church  of  Homer  City; 
Lutheran  Church  of  Homer  City;  United  Presbyterian 
Church  of  Homer  City;  the  Presbyterian  Church  of  Homer 
City;  Bethel  Presbyterian  Church  of  Center  Township.  In- 
diana County;  and  the  Kenwood  Woman's  Christian  Tem- 
perance Union  of  Indiana  County,  all  of  the  State  of  Penn- 
sylvania, opposed  to  any  change  in  the  eighteenth  amend- 
ment or  the  Volstead  Act;  to  the  Committee  on  the 
Judiciary. 

8895.  By  Mr.  SXTTPHIN:  Memorial  of  the  New  Jersey 
Branch.  Second  Division.  Railway  Mail  Association,  making 
recommendations  to  Congrem  in  behalf  of  postal  employees, 
to  the  Committee  on  Ways  and  Means. 

8896.  By  Mr.  WASON:  PetiUoo  of  Christiana  A.  Smith 
and  21  other  residente  of  Franklin,  M.  H.,  who  urge  the 
passage  of  the  "  stop  alien  representation  "  amendment  to 
the  United  States  CoosUtuUon.  to  cut  out  the  8.230.000 
aliens  in  this  country,  and  count  only  American  citizens 
when  making  future  appointments  for  congressional  dis- 
tricts; to  the  Committee  on  Immigration  and  Naturalization. 

8887.  By  Mr.  WELCH:  Petition  of  the  Spworth  Methodist 
Hpiwvypal  Church,  of  San  Francisco.  Cahf..  urging  passage 
of  Senate  Resolution  170.  regulating  the  motion-picture  in- 
dustry; to  the  Committee  on  Interstate  and  Foreign  Com- 


8898.  By  Mr.  WEST:  Petition  of  58  citizens  of  Ddaware, 
Ohio.  urgiDg  passage  of  "  stop  alien  representation  "  amend- 
ment to  the  Uhited  States  Con&UUiUon.  to  cut  out  the 
8.280.000  aliens  in  this  country,  and  count  only  American 
citlaens  when  mairtng  future  apportionmente  for  congres- 
sional districts;  to  tha  Cntnmittf  on  imoiigxation  and 
Matuzaiizatioa. 
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WEDNESDAY,   DECEMBER   14,   1932 
{Legislative  day  of  Thursday.  December  8,  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

mSSACE  FKOM  THX  BOPin 

A  message  from  the  House  of  Representatives  by  tSi.  Halt- 
igan,  one  of  its  clerks,  transmitted  to  the  Senate  the  reso- 
hitlons  of  the  House  adopted  as  a  tribute  to  the  memory  of 
Hon.  Dahixl  E.  OAXxrrr,  late  a  Representative  trom  the  State 
of  Texas. 

BntOLLKO  BILL  SXCXXS 

The  message  announced  that  the  Speaker  haud  affixed  his 
signature  to  the  enrolled  bin  (S.  S832)  to  authorize  the  Com- 
missioners of  the  District  ot  ColtmAbia  to  readjust  and  close 
streets,  roads,  highways,  or  alleys  in  the  District  of  Columbia 
rendered  useless  or  unnecessary,  and  for  other  purposes,  and 
It  was  signed  by  the  Vice  President. 

CALL  OP  THK  ROLL 

Mr.  FESS.    Mr.  President,  I  suggest  the  absence  of  a 

quorvun. 

The  VICE  PRESIDENT.    Tlje  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  SenaUMrs 
answered  to  their  names: 

Ooatlsan  Bull  Reynolda 

OoiDEeas  JobnBon  Bobixuon.  Ark. 

Cuttiiv  Ke&n  Boblnson,  Ind. 

Dftle    I  Kendrlek  8chuyler 

D»Tla  I  Eeres  Bbeppwd 

DlckliMon  King  Wh1i)T<'«<1 

Dill  La  Folletta  Smoot 


Aihunt 

Austin 

Bailey 

BankhMd 

B»rkley 

Blnghjun 

Black 

Blalna 

Borah 

Bratton 

BroiiMTd 

Bulkier 

Bulow 

Byrnea 

Capper 

Caraway 

Carey 

Ooben 


Locan 

Stdwer 

Long 

Bsranaon 

MoOUl 

Townsend 

M/'W^l^g 

ICdtary 

UetcaU 

Vandenberg 

Moses 

Wagner 

Neely 

Walsh.  Mass. 

Walili.liont 

Ky« 

Watson 

Oditte 

White 

PaHtrson 

Ptttman 

Beed 


Fradet 

Oeorst 

Glass 

Olena 

Oore 

OramOMT 

Hale^ 

Haiilstjn 

Hastings 

Batfleld 

Hawes 
OooUdge  Harden 

Oopeland  Howell 

Mr.  TRAMMELL.  I  wish  to  announce  that  my  coI!e««ue 
the  senior  Senator  from  Florida  [Mr.  Flxtchkr]  is  detained 
by  illness. 

Mr.  BYRNES.  I  Wish  to  announce  that  my  colleague  the 
senior  Senator  from  South  Carolina  IMr.  Smith]  is  detained 
in  attendance  upon  the  funeral  ot  a  relative. 

Mr.  SHEPPARD.  I  desire  to  annoimce  that  the  Senator 
from  Illinois  [Mr.  LswisJ  and  the  Senator  from  Oklahoma 
[Mr.  Thomas]  are  detained  on  official  business. 

I  also  wish  to  announce  that  the  junior  Senator  from 
Mississippi  [Mr.  Stxphxits]  is  detained  by  reason  of  Illness. 

Mr.  METCALP.  I  desire  to  announce  that  my  colleague 
[Mr.  HebkrtI  is  unavoidably  detained. 

Mr.  LA  FOLLETTE.  I  wish  to  announce  that  the  Senator 
from  Iowa  [Bi£r.  Bbookhast]  is  necessarily  absent  by  reason 
of  Illness. 

Mr.  WALSH  of  Montana.  I  desire  to  annoxmce  that  my 
colleague  [Mr.  Whcklks]  is  necessarily  detained  from  the 
Senate  by  illness. 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorom  is  present. 

PKRTIOirS  AKD  MKMOaXALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  board  of  directors  of  the  Broadway  Asso- 
ciation, of  New  York  City,  N.  Y.,  favoring  the  taking  of  pre- 
liminary legislative  steps  during  the  present  session  of 
Congress  to  repeal  the  eighteenth  amendment  of  the  Con- 
sUtution.  the  passage  of  legislation  looking  to  an  equiteble 
modificaUon  of  the  so-called  Volstead  Act,  and  the  with- 


hoMing  of  farther  appropriations  for  enforcement  of  tho 
Volstead  Act  during  the  period  of  time  covering  the  final 
disposition  of  the  proposed  repeal  of  the  eighteenth  aitMnd- 
ment.  which,  with  the  accompanying  papers,  was  referred 
to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature  of 
a  memorial  from  members  of  Post  No.  35,  Workers  Bz- 
service  Mens'  Leagxie.  of  New  York  City.  N.  Y..  remonstrating 
against  "  police  persecution  of  veterans  In  Washington,** 
which  was  referred  to  the  Oommittee  on  Finance. 

He  also  laid  before  the  Senate  the  petition  of  a  com- 
mittee representing  the  Rank  and  File  Veterans  and  other 
veterans  groups  assembled  at  Washington,  D.  C,  praying  for 
the  passage  of  legislation  providing  immediate  cash  payment 
of  the  so-called  soldiers'  bonus  and  other  relief  and  protest- 
ing against  the  deportation  of  bonus  marchers  from  the  Dis- 
trict of  Columbia  on  July  2«,  1932,  which  was  referred  to  tho 
Committee  on  Finance. 

Mrs.  CARAWAY  laresented  memorials  numerously  signed 
by  sundry  citizens  of  Ourdon,  Magasine,  Fort  Smith,  Oentry. 
Batesvllle.  Winslow,  Nettieton.  Fordyce,  Carlisle,  Conway, 
Evening  Shade.  Malvern,  Stephens,  Prescott,  Paragould. 
Oreenwood.  Harrison.  Newport,  Forrest  City.  Montioeno. 
Jonesboro,  and  other  cities  in  Arkansas,  and  of  cttisens  of 
Rialto.  Calif.,  remonstrating  against  the  repeal  of  the  eight- 
eenth amendment  of  the  Oooffititution  or  the  modification  of 
the  so-called  Vtdstead  Act  so  as  to  increase  the  alcoholic  c<m- 
tent  of  permissible  beverages,  wtak±i  were  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  ROBINSON  of  Indiana  presented  memorials  of  lt2 
citizens  of  Selma.  Munde.  Daleville,  and  Middletown,  all  tai 
the  Stete  of  Indiana,  remonstrating  against  the  repeal  of 
the  eighteenth  amendment  of  the  Constitution  or  the  modi- 
fication or  repeal  of  the  so-called  Volstead  law.  which  wero 
r^erred  to  the  Committee  on  the  Judiciary. 

Mr.  SHIPSTEAD  presented  petitions  numerously  signed  Iky 
sundry  citizens  of  Elbow  Isdce  and  vicinity,  in  the  State  of 
MinnesoU,  prajring  for  the  pn— gf  of  legislation  known  as 
the  Frazier  farm  rdief  bill,  which  were  referred  to  tte 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  the  petition  of  the  Woman's  Home  Mis- 
sionary Society  of  St.  Paul,  Minn.,  praying  for  the  prompt 
ratification  of  the  World  Court  protoecds,  whldi  was  ordered 
to  lie  on  the  table. 

He  also  presented  ttie  petition  of  the  Woman's  Home  Mis- 
sionary Society  of  8t  Paul,  Minn.,  praying  for  the  passage 
of  legislatiffli  providing  supervision  and  regulation  of  the 
motlon-iHcture  industry,  which  was  ordered  to  lie  on  the 
table. 

Mr.  BINQHAM  presented  resolutions  adopted  by  Harry  W. 
Congdon  Post,  No.  11,  American  Legion,  of  Bridgeport,  Conn., 
opposing  the  movement  to  curteil  beneflte  pertaining  to 
World  War  veterans,  which  were  referred  to  the  Oommittee 
on  Finance. 

He  also  presented  resolutions  adopted  by  the  sixty-flflh 
annual  meeting  of  the  Litchfield  Northwest  Association  of 
Congregational  Churches  and  Ministers,  at  PaUs  Village, 
Conn.,  favoring  the  prompt  ratification  of  the  World  Court 
IMt>tocols.  and  expressing  ite  interest  in  and  hope  for  the 
success  of  the  deliberations  of  the  disarmament  conference 
at  Geneva,  whitA  were  ordered  to  lie  on  the  teble. 

He  also  presented  the  petition  of  the  Woman's  Home  Mis- 
sion Auxiliary  and  friends,  of  the  town  of  Woodbury,  Corui., 
praying  for  the  passage  of  legislation  providing  supervision 
and  regulation  of  the  motion-picture  industry,  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  memorials  of  members  of  the  Church 
and  Bible  School  of  the  Baptist  Church  of  Niantic:  the 
Christian  Endeavor  Society  of  the  Federated  caiurch  of 
Bloomfleld,  and  the  Woman's  Christian  Temperance  Unions 
of  Bloomfleld  and  Saybrook.  all  in  the  State  of  Connecticut, 
and  the  Woman's  Christian  Temperance  Union  of  Hawaii, 
of  Honolulu.  Hawaii,  remonstrating  against  repeal  <rf  the 
eighteenth  amendment  of  the  Constitution  and  the  repeal 
or  modification  of  the  so-called  Volstead  Act  relative  to  tJio 
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iBanof acture  And  aale  of  Intoxlcfttizig  berermcM.  which  were 
referred  to  the  Coaunlttee  on  the  Judidmry. 

Mr.  CX)PELAND  presented  a  memorial  of  sundry  dtiaens 
if  C»*"trtti  N.  Y^  remonstratin*  against  the  paasace  of 
taflalatlon  legallxiiig  the  manufacture  and  sale  of  Uquors 
with  alcoholic  content  stronger  than  one-half  of  I  per  cent, 
which  wa*  referred  to  the  Committee  on  the  Judiclaxy- 

He  alao  presented  the  petition  of  sundry  citizens  (libra- 
rlftns)  of  New  York  City.  N.  Y..  praying  that  payment  of  the 
foreign  war  debts  be  postponed  with  a  view  to  their  reduc- 
tion, and  ao  forth,  which  was  referred  to  the  Committee  on 


He  alao  presented  telegrams  from  Lewis  Henry,  of  Elmlra. 
and  Orrllle  C.  Sanborn,  of  New  York  City  in  the  State  of  New 
York,  commending  the  oppoalng  attitude  of  Mr.  CorzLAin  In 
relation  to  the  pending  so-called  Hawes-Cutting  Philippine 
Independence  bill,  which  were  wdered  to  lie  on  the  table. 

He  also  presented  petitions  of  the  Woman's  Home  Mia- 
•lonary  Society  of  Endicott.  the  Woman's  Home  Mission- 
ary Society  of  the  Methodist  Episcopal  Church  of  Wells- 
vlUe.  and  the  Woman's  Missionary  Society  of  the  Methodist 
Wmwniial  Church  of  Katonah.  all  in  the  State  of  New  York, 
praying  for  the  prompt  ratification  of  the  World  Court 
protocols,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  petitions  of  the  Woman's  Missionary 
Society  of  the  Methodist  Episcopal  Church  of  Katonah. 
and  the  Woman's  Home  Missionary  Society  of  the  Methodist 
Episcopal  Church  of  Wellsvllle.  both  in  the  State  of  New 
York,  praying  for  the  passage  of  legislation  providing  su- 
perrision  and  regulation  of  the  motion- picture  industry. 
whleh  were  ordered  to  lie  on  the  tatde. 

He  also  presented  a  memorial  of  sundry  citizens  of  Syra- 
cuse and  Binghamton.  N.  Y.,  remonstrating  against  ratifi- 
cation of  the  treaty  known  aa  the  St.  Lawrence  seaway 
treaty,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  alao  presented  resolutions  adopted  by  the  boards  of 
directors  of  the  New  York  Development  Association,  the 
Retail  Merchants  Association,  and  the  chamber  of  com- 
merce, all  of  Ogdensburg:  and  the  boards  of  supervisors 
of  Franklin  and  St.  Lawrence  Counties,  all  in  the  State  of 
New  York,  favoring  the  ratification  of  the  treaty  known  as 
the  St.  Lawrence  seaway  treaty,  which  were  referred  to  the 
Committee  on  Foreign  Relations. 

Mr.  WALCOTT  presented  a  telegram  in  the  nature  of  a 
petition  from  Lieut.  C.  C.  Robinson  Post.  No.  254.  Veterans 
<tf  Foreign  Wars,  of  Hartford.  Conn.,  praying  for  the  passage 
of  House  bill  4633.  the  so-called  widows  and  orphans  pen- 
sion bill,  and  also  the  immediate  payment  of  adjusted- 
aenrloe  certiflcatee  of  ez-aervice  men  (bohuaX.  which  was  re- 
ferred to  the  Ccxnmlttee  on  Finance. 

He  also  presented  memorials  and  papers  in  the  nature 
of  memorials  of  the  YalesvlUe  Woman's  Christian  Temper- 
ance Union,  of  YalesvlUe;  the  Westville  Woman's  Christian 
Tunperance  Union,  of  New  Haven;  the  Young  People's  So- 
ciety of  Christian  Endeavor,  of  Scotland;  the  East  Lyme 
Congregational  Church,  of  Nlantlc.  and  sundry  citizens  of 
South  Manchester  and  Manchester,  all  in  the  State  of 
Connecticut,  remonstrating  against  the  repeal  of  the  eight- 
eenth amendment  of  the  Constitution  or  the  repeal  or  modi- 
fication of  the  so-called  Volstead  Act.  which  were  referred 
(o  the  Committee  on  the  Judiciary. 

Bt  alao  presented  petitions  and  papers  in  the  nature  of 
petitions  of  Tomalonls-Hall  Unit.  No.  84.  of  Simsbury; 
Tuttle-Bums  Unit.  No.  43.  of  Winsted;  Torrington  Post.  No. 
18.  of  Torrington:  Horace  J.  Tanguay  Unit.  No.  80.  of 
Thompaonville:  Milardo-WUcox  Unit.  No.  75.  of  Middletown; 
Kiltonlc  Post.  No.  72.  of  Southington;  and  the  second  dis- 
trict, all  of  the  American  Legion  Auxiliary.  In  the  State  of 
Conivecticut.  praying  for  the  passage  of  House  bill  4633.  the 
so-called  widows  and  orphans  pension  bill,  which  were  re- 
ferred to  the  Committee  on  Finance. 

Mr.  WALSH  of  Massachusetts  presented  the  petition  of 
the  Woman's  Home  Missionary  Society  of  the  Methodist 
Episcopal  Church  of  Cambridge.  Mass..  praying  for  the  pas- 
of  legislation  providing  supervision  and  regulation  of 


the  motion-picture  industry,  which  was  ordered  to  lie  on 
the  table. 

He  also  pnmataA  pttitions  of  tte  Woman's  Home  Mis- 
sionary Society  and  ftlw  Epworth  Leaglie  of  the  Methodist 
Episcopal  Church  of  Newton  and  the  Woman's  Home  Mis- 
sionary Society  of  the  Methodist  Episcopal  Church  of  Cam- 
bridge, in  the  State  of  lidassachusetts.  praying  for  the 
prompt  ratification  of  the  World  Court  protocols,  which 
were  ordered  to  lie  on  the  table. 

He  also  presented  memorials  of  employees  of  the  Revere 
and  Maiden  (Maiss.)  post  offices,  remonstrating  against 
adoption  of  a  wage  cut  and  furlough  plan  for  postal  em- 
ployees as  proposed  by  the  President  in  a  recent  message  to 
the  Congress,  which  were  referred  to  the  Committee  on 
Appropriations.  qy^ 

ST.  LAWUDfCg  WATSIWAT 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  present 
and  ask  to  have  published  in  the  Record  and  referred  to  the 
Committee  on  Foreign  Relations  a  letter  I  received  from  the 
Foreign  Commerce  Club  of  Boston.  Mass..  stating  In  detail 
its  opposition  to  the  ratification  of  the  treaty  between  the 
united  States  and  Canada  for  the  construction  of  tho 
St.  Lawrence  deep  waterway. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed 
in  the  Rbcobo.  as  follows: 

BoTtM*.  December  t.  19Si. 

Hon.  Davtb  I.  Wiojnt, 

Vnitfd  State*  Senate.  WasMngton.  D.  C. 
DBAS  SiNAToa:  The  hearUigs  before  the  Foreign  Allaln  Com- 
mittee of  the  Senate  for  the  purpose  of  ratifying  the  treaty  already 
■Icned  by  the  Dnlted  States  and  Canada  for  the  construction  of 
ttM  St.  Lawrence  deep  waterways  have  been  held  for  the  paat  lew 
weeks,  and  there  has  been  a  strong  protest  fUed  against  thk  treaty 
by  many  organizations  and  Individuals. 

The  Foreign  Commerce  Club  of  Boston  (tec.)  has  gone  on 
record  against  this  proposition,  and  sets  forth  the  following  rea- 
sons for  Its  action:  

First  The  actual  cost  of  construction  has  been  variously  esti- 
mated between  »580.000.000  and  11.000.000.000.  No  one  can  cor- 
rectly estimate  this  cost.  The  cost  of  maintenance  after  the  work 
U  completed  Is  absolute  guesswork  and  has  been  estimated  around 
•40.000.000  per  anntun. 

Second.  Especially  at  the  present  time  when  the  nnanclal  con- 
dition of  the  country  Is  in  such  a  deplorable  state,  when  economy 
I  Is  the  watchword,  and  when  the  President  Is  preaching  economy 
and  the  cutting  of  appropriations,  it  would  be  a  worthless  waste. 
Third.  The  cost,  whatever  U  will  be.  wlU  be  a  direct  t»x  on  the 
taxpayers  of  the  country,  w^iereas  only  a  small  section  of  the 
country  wlU  benefit — If  there  will  be  such  a  thing  as  benefit. 

Fourth.  The  statement  has  been  made  that  this  so-called  benefit 
wUl  accrue  to  weafu  and  mldwestem  shippers  who  ship  their 
goods — such  as  grain,  etc. — to  foreign  countries  at  a  rate  much 
lower  than  the  railroads'  tariff  to  tldewaUr.  In  the  same  breath, 
knowliig  this  will  be  competition  agidnst  the  railroads,  the  cry 
comes  that  the  railroads  must  be  protected,  and.  if  possible,  re- 
constructed under  Government  superrlslon.  as  many  have  passed 
their  dividends  and  defaulted  Interest  on  their  bonds.  There 
Is  no  consistency  in  this,  and  It  Is  ecooosloally  unjust  to  en- 
courage such  competition  against  the  raOfoada. 

Firth.  In  the  case  of  grain  and  provisions  shipped  from  Cen- 
tral United  States  to  foreign  cotintrles  direct,  the  Atlantic  sea- 
board ports  would  lose  all  this  business  they  have  enjoyed  for 
year*,  as  the  merchandise  wlU  be  shipped  direct. 

Sixth.  There  are  no  present  or  future  pctiepecf  for  the  export 
grain  business  on  account  of  the  preferential  Engllah  tariff. 
Therefore,  only  Canadian  grain  wUl  be  exported,  in  which  caae 
Canada  only  will  benefit  at  the  expense  of  the  United  States. 

Seventh  Railroads  of  the  United  States  have  invested  mll- 
Uons  of  dollars  In  grain  elevators  In  Boston  and  other  ports,  aad 
should  the  preeent  practical  embargo  In  American  grain  be  lifted 
no  storage  In  transit  for  export  grain  will  be  shipped  to  tide- 
water, thus  the  elevators  wUl  be  practlcaUy  scrapped. 

Eighth  The  St.  Lawrence  Is  froaen  over  and.  therefore,  un- 
navigable  for  nearly  half  the  year,  and  an  Investment  by  the 
United  States  fer  the  construction  of  the  waterways  would, 
therefore,  be  for  a  half-year  service. 

Ninth.  No  vessels  over  M  feet  draft  will  be  able  to  navigate 
to  the  end  of  the  Great  Lakes,  and  It  Is  stated  that  Insurance 
rates  will  increase  on  account  of  the  added  Jeopardy. 

Tenth.  The  waterways  wUl  be  In  Canadian  territory  prlncl- 
peily.  and  we  are  caUed  on  to  carry  the  burden  of  the  expense 
with  no  plan  for  the  return  of  a  cent  to  either  country. 

Seventh  One  wotild  understand  from  the  propaganda  for  the 
approval  of  the  project  that  the  SUte  of  New  York  would  be 
neatly  benefited.  There  Is  a  tremendous  opposition  from  this 
State  mosUy  from  Buffalo.  Albany,  and  New  York  City,  each 
dty  feeUng  their  foreign  trade  will  be  at  stake — and  rightfully  ao. 
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Twelfth.  Tlie  whole  project  appears  to  be  Indorsed  by  the 
power  Interests,  who  will  be  the  sole  benefidartea.  Even  Mr 
Henry  I.  Harriman.  president  of  the  United  States  Chamber  of 
Commerce,  made  a  pabllc  statement  that  the  only  beneficiaries 
of  power  WlU  be  central  and  northern  New  York. 

Thirteenth.  If  the  project  Is  to  help  the  power  companies  to 
the  detriment  of  shipping  Interests,  then  It  would  be  best  for 
us  to  keep  out  of  It 

Fourteenth.  The  State  of  New  York  has  many  natural  eotxrces 
for  water  power.  This  being  the  case,  why  does  not  the  State 
of  New  York  de%'elop  this  water  power  and  atnees  the  users  suf- 
ficient to  pay  for  It  In  a  certain  period  of  time?  Bonds  oould 
be  Issued  for  this  purpoae  to  be  retired  by  tolls  from  the  power 
oompanlee. 

Fifteenth.  The  whcde  project  appears  to  be  sanctioned  by  emi- 
nent engineers  whose  whole  lives  are  Imbued  with  a  self-satisfied 
feeling  of  greatness  of  such  gigantic  feats.  The  whole  project  is 
wrong,  and  should  be  defeated  by  the  Senate  as  a  whole  In  the 
event  that  the  Foreign  Relations  Committee  recommend  that  the 
treaty  be  ratified. 

At  the  request  of  the  Foreign  Commerce  Club  of  Boston  (Inc.). 
I  ask  that  you  use  yotir  Inflxiencs  in  the  nonratlflcation  of  this 
treaty. 

Be^Mctfully, 

Waltei  B.  DoRxmr. 
President  Foreign  Commerce  Club  of  Boeton  (Inc.). 

THE  WO>U>  COUKT 

Mr.  CAPPER.  Mr.  President,  I  present  a  petition  from 
leading  Republicans  throughout  the  countrr  to  Republican 
Senators  asking  for  action  on  the  World  Court  during  the 
present  short  session.  I  request  that  it  be  printed  in  the 
Rxcoao  and  appropriately  referred. 

There  being  no  objection,  the  petition  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

To  the  Rejmhlican  Memhern  of  the  United  State*  Senate: 

We  respectfully  urge  the  exercise  of  your  influence  on  behalf  of 
settlement  of  the  World  Court  Issue  at  the  present  short  session. 

The  Republican  platform  of  1032.  declaring  "America  should 
Join  Its  Infiuence  and  gain  a  rolce  In  this  Institution."  Implies.  In 
our  Judgment,  the  Senate's  prompt  consent  to  ratification  of  the 
pending  protocols. 

Even  If  the  Repmbllean  platform  were  not  thus  explicit.  It  would 
be  clear  that  a  question  that  has  been  before  the  country  and  the 
Senate  for  so  many  years  Is  now  entitled  to  settlement,  one  way  or 
another,  upon  the  merits.  It  Is  10  years  since  the  court  proposal 
was  first  sent  to  the  Senate.  It  Is  S3  years  slnoe  the  United  States. 
at  the  first  Hague  conference  In  18M.  first  proposed  a  court  of 
international  Justice. 

The  court  proposed  by  us  in  1889,  and  again  at  the  second  Hague 
conference  In  1907.  was  In  essential  respects  like  the  existing  court, 
"  an  agency."  as  Secretary  Stlmaon  has  pointed  out.  "  more  closely 
in  line  with  the  traditions  and  habit  of  thought  of  America  than 
of  any  other  nation."  If  the  United  States  Is  seriously  interested 
In  Indorsing  the  principle  of  Judicial  settlement,  where  it  Is  ap- 
plicable, we  can  not  logically  withhold  adherence  to  the  statute  of 
the  present  court.  Ur.  Hughes,  now  Chief  Justice,  pointed  out  in 
1939: 

"So  far  as  we  can  see  into  the  futtire,  there  will  be  but  one 
court — the  Permanent  Court  of  International  Justice  at  The 
Hague.  It  Is  supported  by  about  50  states.  It  has  performed  Its 
function  successfully,  with  a  gratifying  degree  of  confidence  re- 
posed in  it.  as  l8  shown  by  the  Increasing  volume  of  Its  work.  It 
Is  Idle  to  suppose  that  any  other  permanent  court  could  be 
esUbllshed." 

The  court  measures  are  already  legislatively  advanced.  The 
question  facing  us  is  no  longer  the  primary  general  question 
whether  the  United  States  should  adhere  to  the  court.  That  ques- 
tion was  answered  by  the  Senate  resolution  of  1936,  providing  that 
the  United  SUtes  should  adhere  on  certain  conditions.  The  pres- 
ent question  before  the  Senate  is  whether  the  pending  protocols 
meet  theee  conditions. 

The  Department  of  State,  after  a  careful  study,  announced  in 
1929.  through  Secretary  Stlmson.  that  the  pending  protocols  en- 
tirely meet  the  1926  reservations;  and  the  Secretary  repeated  and 
expanded  this  conclusion  to  the  Foreign  Relations  Committee  of 
the  Senate  last  spring: 

"  The  longer  I  have  reflected  upon  theee  protocols  the  more  clear 
1  am  that  not  only  have  the  conditions  origlnaUy  imposed  by  the 
Senate  reaerratlons  been  fully  met  but  that  additional  machinery 
has  been  provided  for  preliminary  negotiations  which  greatly 
enhances  the  efficacy  of  the  reservatlone  themselves." 

The  court,  by  Its  statute  and  by  the  terms  of  the  protocols  now 
proposed.  Is  restrained  from  giving  either  a  Judgment  or  an  advisory 
opinion  in  any  dispute  that  concerns  us  without  the  explicit  con- 
sent of  the  United  SUtes.  The  position  of  the  United  SUtes  U 
ftilly  protected. 

Action  upon  the  court  measures  has  to  prevlotis  sessions  been 
deferred  on  the  ground  that  pressing  domestic  legislation  of  an 
economic  nature  made  It  Impracticable  to  take  the  time  for  con- 
sidering the  covirt  treaties.  Urgent  questions  confront  the  short 
session  also,  questions  deriving  both  from  the  troubled  situation 
at  home  and  from  the  troubled  situation  abroad.  Par  from  con- 
stituting a  reason  for  again  deferring  action,  the  present  troubled 
condition  of  the  world  poinU  Imperatively  to  the  need  for  clear 


todoraement  of  the  stablltxing  principle  of  Judicial  aettleraent  of 
thoee  disputes  which  wlU  continually  arise  between  nations,  the 
more  freqiiently  as  their  economic  interrelations  become  the  more 
complex. 

We  urge  that  the  delay  on  the  court  measure  now  be  terminated 
and  that,  in  accord  with  the  spirit  of  the  1933  Republican  plat- 
form, the  question  of  ratifying  the  three  pending  protocols  be 
expedited  on  the  calendar  of  the  short  session,  in  order  that  the 
rsoord  vote  may  be  reached  before  the  fixed  date  of  adjournment 
on  March  4. 
Tbe  signers  of  the  Republican  appeal: 

Oen.  James  Outhrte  Harbord.  New  York  City;  Harry  Chand- 
ler. Los  Angeles,   publisher   of  the  Los  Angeles  Times: 
Robert  Uncoln  03rlen,  Bostoo.  publisho-  <tf  the  Boston 
Herald,    chairman    United    States    Tariff    Commission: 
Charles  D.  miles.  New  York  City,  Republican  national 
oommlttemim    for    New    York    SUte:    WUllam    Cooper 
Procter.   Cincinnati,   president   Procter  a  Gamble   Co.; 
Henry  D.  Sharpe.  Providence,  president  Brown  a  Sharpe 
Manufacturing   Co.;    Sewell    Avery.    Chicago,    president 
Montgomery  Ward  &  Co.:  William  M.  Maltbte.  Hartford, 
chief  Justice  of  the  Supreme  Court  of  Errors  of  Con- 
necticut; Nathan  William  MacChesaey,  Chicago,  former 
president  lUinois  State  Bar  AssoclaUon.  vice  president 
American  Bar  Association.  Judge  advocate,  general  bead- 
quarters.  American  Expeditionary  Forces.  France,  Gen- 
eral   Pershing's    staff.    1919-19;     Jay    N.    Darling.    Des 
Moines,  Iowa,  member  of  the  platform  committee  of  tbe 
1932  Republican  NaUonal  Convention;   C.  B.  Merrlam. 
Topeka,  Kans..  vice  president  Central  Trust  Co.;  Henry 
M.   Butzel,   Detroit.   Jiistice   of   the   SuprenM   Court   tit 
Michigan;  Frederick  S.  Chase.  Waterbury.  Conn.,  presi- 
dent Chase  Brass  &  Copper  Co.;  W  C.  Kincald.  Cheyenne. 
member  of  the  platform  committee  of  the  1932  Repub- 
lican National  Convention;   Llewellyn  L.  CaUaway.  Hel- 
ena, Mont.,  chief  Justice  of  the  Supreme  Court  of  Mon- 
tana; Charles  F.  Scott.  lola.  K&us..  member  of  the  plat- 
form  committee   of   the    1932    Republican    Convention, 
former  Congressman;    Paul  Shoup.  San  Francisco,  vice 
chairman    Southern    Pacific    Railroad;    C.    A.    McCloud, 
York.  Nebr.,  Republican  national  conunltteeman  for  Ne- 
braska; Homer  P.  Clark.  St.  Paul,  vice  chairman  of  the 
board.  Federal  Reserve  Bank  of  Minneapolis,  chairman 
West  Publishing  Co.;  Lester  D.  Summerfield.  Reno,  at- 
torney: Fred  A.  Rowland,  Montpelier.  Vt..  president  Na- 
tional   Life    Insurance    Co.;    Frederick    L.    Perry,    New 
Haven,  attorney;  Prank  O.  Leslie.  Minneapolis;  Frank  T. 
Post.  Spokane,  Wash.,  vice  president  and  general  eoun- 
sel    Washington    Water    Power    Co..    formsr    preaMent 
Washington    State    Bar    Association;    J<^m   O.   Sargent, 
Ludlow.   Vt.,   former   Attorney   General   of    the  United 
SUtes:  Charles  Hebberd.  Spokane,  Wash.,  former  chair- 
man Washington  8UU  Republican  committee;  John  R. 
McLane.  Manchester.  N.  H..  chairman  New  Hampablre 
SUte  Board   of   ArbttraUon   and   Conciliation;    Chartoe 
Elmquist.  St.  Paul,  attorney;  Perclval  P.  Baxter,  Port- 
land.  Me.,   former   Governor   of   Maine;    Samuel   Piatt, 
Reno,  member  al  the  platform  committee  of  tbe  1932 
Republican  National  Convention:  WUllam  B.  Harrison, 
Louisville,  mayor  of  Louisville;  George  F.  Booth.  Wor- 
cester. Mass.,  publisher  Worcester  Telegram  and  Evening 
Gaaette,  former  president  New  Kngland  Newspaper  Alli- 
ance; Louis  K.  Liggett,  Boston,  farmer  National  Repub- 
lican committeeman  fw  Massachusetts,  president  United 
Dr\ig   Co.;    Silas  H.  Strawn,   Chicago,  form«  prssldeBt 
American    Bar    Association,    former    president    United 
SUtes  Chamber  <tf  Codunerce;  William  H.  Crocker.  San 
Francisco,  president  Crocker  First  National  Bank,   Re- 
publican national  committeeman  for  California.   19 1(^ 
1932;  Henry  I.  Harriman.  Boston,  president  Chamber  dt 
Commerce    of    the   United    SUtes,    chairman    board    ot 
trustees  Boston  Elevated  Railway,  vice  chairman  board 
of  directors  New  England  Power  Association;  WUllam  G. 
MathOT.  Cleveland,  vice  president  Cleveland  CUfls  Zron 
Co..  chairman  of  the  board  Otis  Steel  Co.;  Howard  J. 
Heinz.  Pittsburgh,  president  H.  J.  Heinz  Co.;  William  J. 
Donovan,  Buffalo,  assistant  to  the  Attorney  General  oT 
the   United  SUtes,   colonel   of    the   One   hundred   and 
sixty-fifth  Infantry  during  the  war,   Mrs.  Worthington 
8crant<Mi,  Scranton,  Pa.,  Republican  national  commit- 
teewoman   for    Pennsylvania;    Dr.    Robert    A.    MUllkan, 
Pasadena,  director  Norman  Bridge  LalMratory  of  Physios. 
California  Institute  of  Tecluu^ogy;  James  B.  Forgan.  Jr.. 
Chicago,  vice  president  First  National  Bazik  of  Chicago; 
Edgar    H.    Evans,    Indianapolis,    {vesident    Acme-Evans 
(milling)  Co.,  former  president  Miller*'  National  Federa- 
tion:  Gardner  Cowles.  Des  Moines.  Iowa,  publisher  of 
the  Des  Moines  Register  Tribune,  member  Becoostruo- 
tion  Finance  Corporation;  George  Henderson.  Cumber- 
land. Md..  mayor  of  Cumberiand;  John  Crosby.  Minne- 
apolis. Washburn  Crosby  Co.;  Russell  M.  Bennett.  Mln- 
neapoUs;   Frank  G.  Allen.  Boston,  former  Governor  of 
MaMachusetto:  Allyn  L.  Brown,  Norwich.  Conn..  SMiior 
Judge  of  the  Superior  Court  of  Connecticut;  Ralph  B. 
Williams.    Portland.    Oreg.,    vice    chairman   BepubUcan 
National  Committee;  Samuel  R.  McKelvie.  TJnroln.  Mebr.. 
former  Governor  of  Nebraska,  member  of  the  friatfocm 
oonunlttee  of  tbe  1033  Republican  National  Convention. 
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publUh«r  of  th«  MetTMlu  r«nn«r:  Bob«rt  Bmttta. 
Omaha.  N«br..  ch&lnxuu.  ItpwbUcan  StaU  conunltta*  ct 
NebnMk*:  Milton  C  Ufhtnar.  St.  P»ui.  member  of  the 
Bute  arnate  for  the  fortieth  dUtrlct  of  Minnesota: 
Xaaac  If  M— fclne  BUxabeth  Ctty.  N.  C.  judge  of  the 
United  Stataa  XMatrtct  Court  for  the  Baetem  District  of 
North  CaroUna.  former  chairman  of  the  Republican 
State  committee:  Oeorfe  C  Baker.  Moc»antown.  W.  V».; 
Jotux  M.  Crawford.  Parkersburf .  W.  Va.:  Walter  J  Harrla. 
Banc,  banker:  H  C.  Ofden.  Wheeling.  W  Va..  publUher 
of  the  Wheeling  Intelligencer  and  other  We«t  VlrgliUa 
Dew«paper«:  r  O  Larson.  Valley  City.  N.  Dak .  treaeui«r 
and  manager  Agrlcultiiral  Credit  Co.  of  Valley  City: 
William  A  Cant.  Duluth.  ]\idge  of  the  United  Stataa 
^■trlct  court.  Mlnneeota:  R  A  Neetoa.  Mlnot.  N  Dak.. 
■Mmber  of  the  platform  committee  of  the  1»32  Repub- 
lican National  Convention,  former  Oovemor  of  North 
Dakota:  Wirt  Pranklln.  A/dmore.  Okla..  president  Wirt 
Franklin  Petroleum  Corporation;  Henry  F.  Uppltt. 
FroTldence.  former  United  States  Senator  from  Rhode 
Xaland:  Bdward  DuOeld.  Frlnceton.  N.  J.,  president 
FrudenUal  Life  Inaxirance  Co.  of  America:  S.  T.  Weir. 
FItUburgh.  chairman  National  Steel  Corporation:  Gov. 
WUllam  Tudor  Qardlner.  of  Maine. 

THC  PCHTCXWTH   AMXNDBfOnrr  AJTO   THS  TOLSTKA9  ACT 

Mr.  WAONER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Ricou>  and  appropriately  referred  a 
resolution  adopted  by  the  Broadway  Association  of  New 
York  City,  a  very  prominent  organization,  which  has  been 
transmitted  to  me  by  Its  president,  also  one  of  our  leading 
citizens.  Dr.  John  A.  Harrtss. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  the  Judiciary  and  ordered  to  be  printed  in 
the  Rxcou.  as  follows: 

Wharcas  Important  matters  relating  to  the  repeal  of  the  eight- 
eenth amendment  and  modincation  of  the  Volstead  Act  are  now 
pending  before  Congress:  and 

Wbeieas  prompt  and  sound  action  by  Congrsas  la  seriously 
urgent  in  the  matters  mentioned  In  order  that  confidence  and 
better  business  may  be  restored:  and 

WtaeniM  tBUBM^late  action  by  Congress  In  passing  a  resolution 
fdr  the  refeal  of  the  eighteenth  amendment  Is  of  vital  national 
importance  during  this  unprecedented  depreeslon:  and 

Whareas  because  of  the  convening  of  the  respective  legislatures 
of  eartaln  States  of  the  Union  within  one  month,  at  which  ratlfl- 
cation  of  the  amendment  for  repeal  may  be  given:  and 

Wharaas  it  will  be  two  years  before  socne  of  these  reapectlva 
Isf^alatures  convene  again:  Therefore  be  It 

Mmolved,  That  the  board  of  directors  of  the  Broadway  Aaaocla- 
tlon  of  Now  York  Otty  reapactfully  requesu  that  the  Senate  of 
the  United  Stataa  ihravgll  Its  properly  constltutad  committee  take 
immediate  conatrucUvo  aotlon  during  Its  preeent  seesion  a* 
follows: 

First.  The  iKialaUve  preliminary  steps  to  repeal  the  eighteenth 
aoBondment. 

Saaond  Paaa  the  necessary  leglalatlon  looking  to  an  equitable 
■todiacatlon  of  the  Volstead  Act. 

Third.  Initiate  a  bill  that  Coopaaa  withhold  further  approprla- 
Uons  for  enforcement  of  the  Volstead  Act  during  the  period  of 
time  covering  the  Qnal  disposition  of  the  repeal  of  the  eighteenth 
aMaadment. 

JoKW  A.  HaMTsa.  FresUUnt. 

Mbw  Took.  M.  T..  D4eember  12.  1932. 

FAKM  KKLXXF 

Mr.  8CHALL.  Mr.  President.  I  ask  leave  to  print  in  the 
RgcoK»  an  address  made  by  Mr.  Frederick  E.  Murphy,  pub- 
lUwr  of  the  Minneapolis  Tribune,  before  the  Academy  of 
Ptrfttical  Science  in  New  York.  Mr.  Murphy  publishes  the 
leading  dally  newspaper  of  the  Northwest  in  support  of  the 
farmer  and  has  for  years  lent  his  help  in  behalf  of  legis- 
lation that  will  restore  agriculture  to  equality  with  industry. 
I  ask  that  this  speech  be  referred  to  the  Conmuttee  on 
Agrlculttire. 

There  being  no  objection,  the  matter  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed  in  the  Rscoao,  as  follows: 

In  seeking  a  formula  for  oxir  national  recovery  we  mtist  also 
look  for  a  special  formula  for  our  agricultural  recovery.  Our  agri- 
cultural problem  Is  a  special  problem  wlthm  our  national  problem. 
It  la  complicated  to  a  bewUderlng  degree.  It  Is  made  up  of  almost 
numbarlasa  contradictory  factors  which  seem  to  defy  aU  our  efforts 
to  align  them  into  anything  like  a  practical  theory. 

Tet  our  agricultural  problem,  with  all  Its  manifold  dilBcultlea. 
la  «ao  that  we  mu£t  face  courageoualy  and  Intelligently.  We 
aiMt  eame  to  grips  with  lU  many  and  refractory  facts  and  some- 
how we  must  find  an  answer. 

Those  who  have  watched  the  economic  progrees  of  the  Nation 
wall  aware  of  the  fact  that  America  had  an  acrlcultural  deprea- 
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slon  before  It  expertenoed  this  world-wide  depreealon.  We  know 
that  since  IMO.  with  but  few  and  temporary  exceptions,  the  ex- 
chaise  value  of  the  producU  of  sgriculture  gradually  has  been 
sinking  lower  and  lower.  When  stocks  were  at  their  highest  price 
in  the  New  York  Stock  Exchange,  when  factorlas  ware  operating 
day  and  night  with  constantly  Increasing  wasa  aealas.  when  pro- 
fsalnnsl  services  were  at  their  greatest  demand,  and  the  economle 
iBlllaatnm  seemed  to  have  arrived,  with  mass  production,  mass 
eonavmipUon.  and  higher  and  higher  wages,  we  know  that  the 
general  price  level  of  agricultural  product*  was  declining.  We 
know  that  farm  mortgages  were  being  foreclosed,  that  banks  were 
failing  in  the  agricultural  districts. 

We  are  forced  to  the  conclusion  that  for  a  period  of  a  few 
years  at  least  the  majority  of  those  who  make  up  this  Nation 
may  revel  In  the  benefits  of  prosperity  while  as  per  cent  of  iU 
people  on  the  farms  are  sinking  to  dMiaaa  tovels.  ThU  actually 
happened  in  the  period  preceding  the  naUon-wlde  depreealon. 
paosrxxiTT  roa  lo  tsass  wrrn  raaxsa  utrr  otrr 

We  may  look  back  on  that  period  of  expansion  with  scorn  and 
eoatampt.  We  aay  aaaart  that  it  was  faise  prosperity  in  that  it 
was  doomed  by  Ma  tnhaiont  falsenesa— failure  to  find  its  way  Into 
the  lives  of  the  30.000.000  of  our  people  who  are  on  the  farms — to 
come  to  a  disastrous  end.  But  there  is  no  denying  the  fact  that 
for  10  years  preceding  1929  the  people  of  the  United  States,  with 
the  exception  of  the  farmers,  had  more  of  the  good  things  of  Ufa 
than  they  ever  had  had  before. 

We  are  Justified  In  doubting  that  thU  condition  could  have  long 
continued.  But  It  Is  also  equally  questionable  whether  the  low 
estate  of  agriculture  had  any  Important  part  In  bringing  to  an  end 
thla  era  of  all  but  forgotten  prosperity  It  might  have  gone  on 
Indefinitely,  with  agriculture  sinking  to  lower  levels,  until  the 
American  farmer  became  a  peasant. 

I  am  by  no  means  convinced  that  such  a  development  la  econom- 
ically possible.  I  am  quite  certain  that  It  Is  not  politically  pos- 
sible. And  I  am  absolutely  rrrtaln  that  It  Is  ethlcaUy  wrong.  I 
do  not  believe  that  the  United  Stataa.  with  a  population  of  120.- 
000.000.  can  exist  as  a  nation  with  30.000  000  of  IU  people  economi- 
cally submerged,  so  long  as  they  have  poiiUcal  power  in  proportion 
to  their  numbers. 

No  matter  what  we  may  think  of  agriculture,  from  the  social  or 
political  viewpoint,  we  are  compelled  to  raoofnlae  economic  facts, 
and  that  theee  facts  are  under  no  obligation  to  be  pleasant.     Facta 
seldom  take  the  trouble  to  flatter  mm. 
Let  us  look  at  the  facts. 

First  of  all.  we  must  recognize  that  the  exchange  value  of  agrl> 
cultural  producto  the  world  over  la  declining.  There  may  be  many 
reasons  for  this.  The  world  Is  beeomlng  more  and  more  produc- 
tive. It  produeaa  more  and  more  food,  and  the  mechanisation  of 
industry  has  decreaaad  the  per  caplU  requlremenU  for  food.  The 
pick  and  the  shovel,  the  scythe,  the  hoe.  the  fork,  and  the  sledge 
hammer  have  disappeared:  and  power  Instruments  have  come  to 
take  their  places.    Sven  the  home  has  become  mechanized. 

The  horse  has  disappeared  from  the  city;  and  the  acres  of  farm 
lands  that  were  once  devoted  to  producing  the  oaU  and  hay  that 
furnished  the  power  for  city  trucking  and  hauling  as  well  as  farm 
work  are  now — by  the  \iae  of  gasoline — thrown  back  to  produce 
more  food. 

woELO's  PBomnrnow  or  rooo  iNCXBaaai 
Coincident  with  this  decreased  demand  has  come  a  rapid  in- 
creaae  In  world  production  of  food.  In  the  last  40  years  the 
world  production  of  wheat  has  doubled.  That  of  the  United 
Statee  has  Increi^ad  from  378.000.000  to  892.000.000  bushels,  that 
of  Canada  from  4SJ00O.0OO  to  304.000  000  bushels:  that  of  India 
from  229.000.000  to  347.000.000  busheU:  that  of  Argentina  from 
from  31.000.000  to  219.000.000  bushels:  that  of  Aiutralla  from 
27.000.000  to  171.000.000  buahels:  and  so  the  story  of  Increased 
food  production  goes. 

Medical  and  sanitary  science  have  made  the  Tropics  habitable 
for  the  white  race  to  supervise  and  develop  tropical  production  of 
■ubctltutea  for  old  foods  and  new  foods.  The  Tropics  have  thus 
been  brought  Into  rtUnous  competition  with  the  farmer  In  the 
temperate  zone. 

Scientific  development  makes  it  possible  to  carry  products  from 
season  to  season  and  year  to  year:  also  from  State  to  State  and 
from  country  to  country. 

One  has  but  to  obeerve  the  Increased  uaa  of  such  a  product  aa 
coconut  oil.  and  you  will  realize  the  change  that  has  taken  place. 
The  average  ImportaUon  of  coconut  oil.  1921  to  1936.  was  392.- 
OOOcOOO  pounds,  which  had  Increased  in  1930  to  655,000.000  pounds. 
The  average  of  palm  and  palm-kernel  oil.  1921  to  1925.  was 
88.0004)00  pounds,  for  1930  It  was  250.000.000  pounds.  And  whUe 
we'  are  importing  these  oils,  the  American  farmer  Is  forced  to 
export  a  billion  pounds  of  animal  fats  each  year.  In  1924  the 
United  States  was  exporting  more  oils.  oU  materials,  animal  and 
Tccetable  fats  than  we  were  importing.  But  In  1929  our  imports 
exceeded  our  exports  by  approximately  1.000.000.000  pounds.  This. 
of  course.  Is  what  Is  driving  the  dairy,  hog.  and  cattle  producers 
into  a  frenzy.  The  Increase  In  world  production  from  1923  to 
1929  amounted  to  5.000.000.000  pounds. 

Coconut  oil  has  faUen  in  price  from  181  cents  In  1918.  to  4.5 
cents  in  1931.  During  the  same  period  cottonseed  oil  has  fallen 
from  24.1  cents  to  7.2  cents:  tallow  from  17.9  cents  to  4.3  cents. 
Other  vegetable  and  animal  oils  and  fats  have  shown  the  same 
decllxM. 

The  world  production  of  vegetable  oils  In  1929  was  not  far 
from  ao.000.000.000  pounds,  or  ten  times  the  butter  production  In 
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the  United  Statea.  The  American  fanner  not  only  has  to  cocn- 
pete  with  the  Tropics  but  with  the  ocean  as  well.  In  1931  the 
^rorld  production  of  marine  animal  oils  Is  estimated  at  1,750,- 
000,000  pounds.  Of  this  nearly  1,500,000.000  pounds  was  whale 
oil.  Whale  oil  Is  now  used  for  the  m«ir<r>g  of  butter  substitutes 
In  Europe,  and  to  a  small  extent  in  the  United  States,  otherwise 
It  chiefly  goes  into  soap  making. 

The  American  farmer  thus  finds  himself  in  desperate  competi- 
tion with  the  fectindity  of  the  Tropics  and  the  teeming  animal 
Ufe  of  the  ocean.  whUe  he  struggles  with  the  leaa-bountlful  aoil 
along  the  forty-fifth  parallel  of  latitude. 

nUUfSPOKTATION     HAIVDXCAP    FOB     AJCnUCAW    TABlOai 

Tha  American  farmer  also  finds  himself  at  a  grave  disadvantage 
tn  the  matter  of  transportation.  A  large  percentage  of  the  Amer- 
ican industrial  and  commercial  population  Uvea  on  or  near  the 
■eaboard.  and  Is  more  accessible  to  foreign  markets  for  food  ma- 
terials and  IndTistnal  raw  mateilals  than  he  Is  to  the  center  of 
American  agriculture.  A  very  large  proportion  of  American  a^gri- 
eultural  products  come  from  the  Central  States,  which  average 
•  thousand  miles  from  seaboard.  In  contrast  to  Argentina,  Aus- 
tralia, and  other  countries,  where  moat  agricultural  products  are 
produced  relatively  close  to  tidewater.  Ocean  rates  are  extraor- 
dinarily low.  In  contrast  to  these  low  water  rates  are  the  exces- 
•ively  high  domestic  railroad  ratee  which  must  be  paid  on  the 
mass  of  agricultural  products  from  the  farms  of  the  Mississippi 
Valley.  Flax  Is  grown  a  few  hundred  miles  from  the  seaboard  In 
Argentina  and  laid  down  at  the  port  of  New  York  at  a  price 
which  the  North  Dakota  flax  grower  can  never  hope  to  meet.  New 
Sealand  sells  butter  In  San  Franclaoo. 

These  facts  can  not  be  lightly  dismissed  with  the  reflection  that 
the  United  States  Is  predominantly  an  Industrial  nation.  The 
farmers  can  not  be  carried  along  by  the  highly  paid  factory 
workers,  for  the  simple  reason  that  there  are  too  many  farmers. 
In  the  Annalist  of  August  12,  1932.  was  published  an  analysis  of 
the  occupational  census  of  1930.  Out  of  a  total  of  48330,000  gain- 
fully employed  persons  In  the  United  States,  there  were  14,111,000 
In  the  mechanical  and  manufacturing  Indtistrlea.  These  figures 
Include  the  proprietors  and  executive  oflleials.  the  building  and 

grlntlng  trades,  and  a  variety  of  occupations  outside  the  factory 
I  which  men  generally  work  for  themselves. 
In  agriculture  there  were  10.472.000  persons  onployed.  The 
14.000.000  industrial  workers  can  not  hope  to  carry  the  10,000,000 
agrlcultxiral  workers.  This  enumeration  of  the  agrlcxiltural  work- 
ers does  not  take  Into  consideration  the  mlUions  of  others  who 
are  dependent  directly  or  Indirectly  on  the  farm  group.  Economic 
equilibrium  demands  tihat  the  farmer  must  be  able  to  exchange 
his  producU  for  a  fair  share  of  the  products  of  industry.  This 
exchange  he  has  not  been  able  to  make  for  over  a  decade. 

The  farmer  can  not  be  viewed  as  a  mere  dependent  upon  In- 
dustry. In  the  American  economic  set-up  the  fanner  must  be 
▼lewed  as  a  consumer  as  well  as  a  producer.  So  any  theory  of 
mass  production  and  mass  sales  and  high  Industrial  wages  which 
does  not  Include  a  high  exchange  value  for  the  farmer's  products 
must  Inevitably  produce  economic  disequilibrium. 

nCPOSTaT   iCtTST  HKLP  TMMUta.  AS  coiTscracBi 

Industry  can  not  evade  the  difficulties  that  confront  the  Ameri- 
can farmer  by  the  bland  theory  of  subsistence  farming.  Subsist- 
ence farming  is  but  a  euphemism  for  peasantry.  The  peasant 
farmer  Is  not  and  can  not  be  a  consumer  of  Industrial  products, 
and  farming  reduced  to  a  mere  mode  of  llTe  has  no  plaoe  In  Amer- 
ica. Industry  can  not  afford  to  Ignore  the  buying  power  of 
80.000.000  of  our  120,000.000  people.  Indtutry  can  not  exist  solely 
on  the  buying  power  of  Industrial  workers;  therefore,  for  the 
purely  selfish  reason  of  self-preservation.  Industry  must  assiune 
direct  responsibility  of  returning  the  farmer  to  his  proper  rOle  of 
a  consumer. 

We  must  face  the  fact  that  here  in  America  we  have  nearly  a 
billion  acres  of  arable  land,  divided  Into  some  6,000,000  farms,  on 
the  products  of  which  depend  one-fourth  of  our  population.  We 
must  face  the  fact  that  theee  billion  acres  can  not  continue  to 
produce  food  for  human  consumption  at  a  profit  to  the  American 
farmer. 

Some  agricultural  economists  and  well-thlnklng  business  men 
decree  that  the  agricultural  plant  must  be  reduced  by  segregating 
marginal  areas,  withdrawing  them  from  production  until  the 
future  demands  that  they  be  reopened.  This  plan  holds  an  appeal 
for  me,  but  knowing  regional  prides  and  political  expediencies  as 
I  do,  I  rather  favor  charging  Industry  with  finding  some  method 
by  which  these  marginal  acres  can  be  profitably  employed  for  pur- 
poses  other  than  the  production  of  food.  If  50.000,000  acres  of 
our  food -producing  acres  could  be  diverted  to  the  production  of 
raw  materials,  such  aa  wailboard.  newsprint,  etc.,  for  industrial 

furposes.  our  surpliis  problem  would  be  more  relatively  simple, 
believe  it  can  be  accomplished  if  industry  seriously  attempu  it. 
I  realize  that  it  U  much  easier  to  state  the  problem  than  to 
aolve  it.  but  I  feel  the  neceslsty  of  staUng  it  because  industry 
does  not  appear  to  realize  that  the  problem  exists. 

acmopouTAit  mass  zjumslt  mwomsa  PSOBLCif 
I  presume  that  my  own  profession — Journalism — la  as  much  to 
blame  fen-  this  Indifference  as  any  other.  0\ir  eastern  newspapers 
pay  great  attention  to  the  other  details  of  our  economic  life — 
shipping,  financlrxg.  manufacturing,  mining — while  little  or  no 
thoiight  is  given  to  agriculture.  What  thought  is  given  to  agri- 
culture Is  a  reflection  of  the  attention  paid  to  farm  politicians  in 
Waahlngton.  Your  Washington  correspondent  has  the  political 
Viewpoint  rather  than  the  economic,  and  most  of  his  contacts  with 


the  farm  problem  are  through  men  who  wtll  ha  rektrad  to  prtirata 
life  when  it  is  solved.  When  our  metropolitan  newspapers  reallaa. 
as  they  must  some  day.  the  national  importance  of  the  aoonomla 
phases  of  this  Nation's  farm  problem,  we  will  begin  to  aee  tha 
light.  The  best  brains  of  the  country  will  be  loaned  to  agrloul- 
tun,  not  because  at  altruism,  but  bacaoae  industry  will  under- 
stand that  they  must  help  develop  its  sales  market  aa  wall  aa 
exploit  it. 

The  American  market  la,  and  apparently  for  a  long  time  to 
come  must  be,  the  principal  market  for  the  American  fanner,  with 
the  exception  of  the  cotton  and  tobacco  grower.  We  consume 
over  99  per  cent  of  our  beef  and  veal  and  mutton  and  lamb,  over 
06  per  cent  of  our  pork,  99  per  cent  of  our  oata.  98  per  cent  at  our 
rye.  90  per  cent  of  otu-  corn.  92  per  cent  of  our  orangea.  84  par 
cent  of  our  apples,  99  per  cent  of  our  potatoes.  08  per  cant  of  our 
peanuts,  88  per  cent  of  our  beans,  and  100  per  cent  at  our  flax 
and  hay. 

As  against  this  domestic  consumption  we  export  about  65  par 
cent  at  our  cotton,  41  per  cent  of  our  tobacco,  193  per  cent  at  our 
wheat,  and  SS  per  cent  of  our  lard.  Our  exports  of  lard  are  foread 
on  us  largely  because  of  our  Importation  of  tropical  fats  and  olla 
which  are  used  as  substltuteB  for  the  animal  fata  produoed  on  our 
farms. 

No  consideration  of  the  part  that  agrlcultxiral  prosperity  must 
play  In  the  restoration  of  general  prosperity  can  be  complete  with- 
out a  consideration  of  the  world  trerxls  that  had  their  inoaptioa 
In  the  World  War.  Before  the  war  came  to  an  end.  Burope  waa 
bankrupt.  Practically  evtary  Euttmean  nation  became  a  debtor 
nation.  The  net  result  of  Europe  s  postwar  condition  was  a  de- 
termination to  become  economically  self-sufficient.  Europe  went 
further  and  further  into  debt.  Now  being  In  debt.  It  has  to  aall 
and  can  not  buy.  Almost  without  exception  European  nations 
have  surrounded  thonselves  by  high  tariff  walls. 

TAXIFP    WBWTTWB    HALT    IMTXaMATXONAI.    TkAOa 

Tariff  battles  are  being  fought  on  every  frontior.  Theae  tariff 
walls  constitute  a  blockade  that  la  almost  as  effective  aa  that 
maintained  by  the  British  Navy  In  the  North  Sea.  Intematlonal 
trade  is  stopped,  and  with  its  stoppage  ocnnes  the  ctirtallmamt  at 
domestic  production,  which  in  turn  curtails  domestic  consump- 
tlon,  and  one  of  the  effects  of  this  curtailment  in  domestic  ooa- 
sumption  Is  that  farm  products  are  going  begging  for  any  price  tn 
the  United  States  to-day. 

Intergovenunental  debts  are  at  the  bottom  of  the  dlflknilty, 
and  the  fxmdamental  cauae  for  the  stoppage  of  Intematlonal 
trade.  Intergovernmental  debts  have  forced  all  the  debtor  na- 
tions on  a  buyer's  strike.  The  debtor  nation  obviously  must  sell 
more  than  it  buys.  The  tariff  Is  the  device  by  which  debtor  na- 
tions seek  to  gain  a  favorable  balance  of  trade  In  order  to  meet 
their  debt  requirements.  When  every  nation  refuses  to  buy  and 
strives  only  to  sell,  we  have  an  economic  stalemate,  ramlnlacent  of 
trench  warfare. 

And  thus  It  comes  about  that  the  products  of  the  AmerleaQ 
farm  are  being  sold  In  diminishing  quantities  In  Europe,  and  at 
prices  which  will  not  sustain  the  American  fanner. 

European  nations  are  to-day  taxing  their  people  heavily  to  this 
end.  Oermany  has  a  duty  of  $1 J7  on  wheat,  France  84%  cents, 
Italy  81-23.  Austria  64  cents.  Caechaalovakia  87%  eenta,  Poland 
81.76,  and  the  limit  of  abaurdlty  la  fotind  In  Greece,  with  a  tariff 
duty  on  wheat  of  87.99  a  bushel.  Europe,  with  its  high  Import 
duties  on  food.  Is  forcing  the  growth  of  its  own  agrlctalture  toy 
keeping  out  the  products  of  the  great  food -exporting  countries. 

XTTkOra   PBACB   WOTTLO   AID   XTtfTTED  STAXXB   AORICULTUSa 

The  fear  of  another  war  undoubtedly  plays  a  part  In  this  de- 
termination of  Eiirope  to  attain  a  food  self-sufficiency.  And  th\js 
in  this  complex  world  It  has  come  about  that  intergovernmental 
debts;  the  nationalistic  suRpiclons  of  Europe;  nationalism,  that 
In  many  cases  Is  based  only  on  a  vernacular,  have  a  pronounced 
effect  on  the  welfare  of  Dakota  aiKl  Nebraska  farmers.  It  haa 
thus  come  about  that  the  lack  of  peace  and  good  will  among  men 
in  far-distant  lands  means  dollars  and  cents  to  the  hog  raiser 
of  Iowa. 

It  follows  inevitably  that  the  removal  of  theee  cauaes  for 
stuplclon  and  hatred  will  redound  to  the  benefit  of  the  American 
farmer.  Unless  the  United  States  adopts  a  policy  of  isolation, 
which  Includes  a  system  of  bounties  sufficient  to  Insure  the 
American  farmer  a  fair  exchange  basis  for  his  products,  the 
American  farmer  must  look  to  the  prosperity,  peace,  and  confi- 
dence of  Europe  for  any  immediate  benefit  to  sgrictilture.  So 
long  as  the  nations  of  Europe  live  In  fear  of  another  war.  so 
long  will  they  continue  to  force  their  own  agriculture,  toy  uneoo- 
nomlc  means,  by  the  exclusion  of  foodstuffs  from  the  waatera 
continent.  So  long  as  vast  armaments  and  heavy  taxation  ooo- 
tlnue  to  curtail  the  buying  power  of  Etirope,  so  long  will  the  food 
producto  of  the  Western  Hemisphere  go  begging  In  search  of  s 
buyer.  So  long  as  the  intergovernmental  debts  hang  over  Europe, 
so  long  will  this  tariff  war  be  waged  to  the  detriment  at  all.  and 
not  the  least  to  the  detriment  of  the  American  farmer. 

To  the  extent  that  disarmament  and  a  revision  of  governmental 
debto  reduces  this  need  for  self-sulBclency  to  that  extent  Is  thara 
hope  for  American  agriculture.  If  the  natioru  of  Europe  confine 
their  productive  efforts  to  those  lines  which  their  natural  ad- 
vantages and  national  talento  make  economically  profitable,  mar- 
keto  may  be  found  for  our  surplus  agricultural  {Mroducta.  To  thai 
extent  the  American  farmer  has  a  very  real  interest  tn  the  League 
of  Nations,  the  World  Court,  the  revision  at  war  debts,  and  tha 
peace  psychology  of  Europe. 
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But  after  we  h«Te  •pttled  the  qTi««tl<m  of  lnt«T»oT«rnm«nt«l 
debta  the  fundamental  problem  of  American  a«rlcuJtur«  wlU  rtlU 
await  ■oluUon.  W«  will  sUU  hare  to  consider  our  dmnaatlc  allot- 
ment plana,  our  mountln«  wheat  aurplua,  our  floods  of  tropical 
oils  our  transportation  problem,  our  farm-debt  problem,  and  a 
aoor*  of  othCT  problems  that  must  be  settled  In  this  country. 
raUMT  than  in  Kurope.  The  settlement  of  the  Intergovernmental 
dctoto.  disarmament,  and  the  remeval  of  trade  barriers  are  mat- 
%mm  of  th«  greatest  immetUate  importance  to  the  American  farmer. 
But  even  so.  they  do  not  go  to  the  root  of  his  trouble*. 
rukurma  mttst  ovr/uif  P4a  raics  roa  pboottcts 

Inasmuch  as  Industry  Is  conc»rae4  fully  as  much  with  the  con- 
sompUon  as  It  Is  with  production.  It  wotUd  appear  that  It  U  of 
the  gravcet  Import  to  Industry  that  agriculture  should  attain  the 
•MMumptlve  iMpartTj  which  lu  productive  capacity  jAastlAes.  Now 
tto  only  metlMd  by  which  this  can  be  achieved  Is  to  aoeord  to 
..^■leulture  a  fair  exchange  for  lU  products.  In  the  change*  in 
^«r  social  and  economic  systems  that  must  Inevitably  follow  the 
present  period  agriculture  must  receive  the  consideration  that  Its 
part  In  our  social  and  economic  life  demands. 

The  problem  Is  squarely  up  to  ths  leaders  of  industry  and 
fliuince  It  is  they  who  must  solve  the  problem  Too  long  havs 
they  looked  upon  it  as  a  political  rather  than  an  economic  prob- 
lam.  Too  long  have  they  viewed  it  as  something  of  Interest  only 
to  the  West  while  they  have  scurried  around  the  world  looking 
for  new  markeU  for  their  producU.  The  time  Is  past,  if  It  ever 
existed,  when  the  problems  of  agriculture  can  be  left  to  agricul- 
tural economists  and  agricultural  experts.  The  flnanclal  and  in- 
dustrial economists  must  set  to  work  on  this  problem.  They 
must  discover  ways  and  means  for  the  industrial  utilization  of 
our  surplus  and  marginal  acreage  which  is  glutting  the  world's 
faotf  market  We  have  these  acres  and  we  have  people  on  them. 
^■Mt  It  Is  up  to  our  mdxistrial  and  flnanclal  leaders  to  see  that 
they  have  consximptlve  power  This  U  a  plain  bu.<»lnes8  proposi- 
tion. We  have  30.000.000  American  people  who  do  not  have  to 
be  trained  or  cajoled  Into  the  usage  of  American-made  goods. 
Their  standard  of  living  requires  no  elevation.  They  constitute 
the  bwt  market  that  exists  to-day  in  the  world  for  American  in- 
dustry, aad  American  industrial  leaders  will  be  incomprehensibly 
bUad  if  they  do  not  we  this  opportiinity. 

•OLCnON     OF     PaOBLXM     MSAMS     AMXEICAK     WXLWAMM 

By  now  we  all  realize  that  the  agrtcviltural  problem  U  not  a 
problem  that  concerns  the  farmer  alone.  It  concerns  banks  and 
all  other  loan  agencies.  Bank  failures  and  mortgage  foreclosures 
have  nukde  that  clear  to  us.  It  concerns  our  transportation 
agencies.  And  It  concerns  our  industrial  agencies.  American  in- 
dustry can  no  longer  labor  under  the  delusion  that  cheap  food 
im>n-  cheaper  labor  and  cheaper  production.  Cheap  food  no 
longer  means  cheap  labor.  Cheap  food  means  less  buying  power 
among  SO.000.000  of  our  people.  It  is  your  problem,  gentlemen. 
It  u  a  problem  that  demands  the  best  brains  of  the  country  and 
It  U  a  problem  that  can  no  longer  be  shoved  Into  the  background 
as  something  that  will  be  settled  by  the  passage  of  Ume  Tou 
have  at  your  command  the  successful  leadership  of  this  Nation. 
Within  any  one  of  the  boards  of  directors  on  which  you  sit. 
there  Is  more  intelligent  leadership  than  can  be  credited  to  all 
tha  farmers  of  this  country,  sympathetic  and  well  meaning  as  are 
■Mat  of  our  farm  leaders.  I  ask  you.  as  a  representative  of  a  vast 
acrlcultural  emplra  that  has  made  your  Industrial,  flnanclal.  and 
eommerctal  sucomms  possible — an  empire  upon  whose  prosperity 
your  prosperity  of  the  futvire  depends — to  accept  a  responsibility 
that  rests  squarely  upon  you. 

I  can  not  conceive  that  we  will  ever  have  a  prosporous  America, 
with  one-quarter  of  lU  population  steadily  sinking  to  the  low 
Isvel  of  peasantry  We  must  face  this  fact,  otherwtae  any  plan 
or  scheme  of  recovery  which  we  may  contemplate  will  have  within 
n  a  asrlous  flaw  that  will  qtiiekly  bring  about  lU  failure. 

On  the  other  hand,  if  American  industry  and  American  finance 
will  set  lU  mind  to  the  solution  of  the  farm  problem.  I  am  sure 
wa  can  bring  about  an  era  of  prosperity  to  the  United  States 
which  will  be  continuous  and  free  from  the  disastrous  slumps 
that  have  marked  our  past.  We  can  bring  about  a  social  content- 
ment that  will  make  for  the  security  of  our  Oovanunant  and  tb* 
principles  upon  which  It  was  foundad. 

AMXNDMXirr    or    tAIUO    ACT    OF    1»2T — KXPOKT    OW    A    COMMXTrXS 

lir.  DILL,  from  the  Committee  on  Interstate  Commerce. 
to  which  wms  recommitted  the  bill  (H.  R.  7716)  to  amend 
the  radio  act  of  1927.  approved  February  33.  1927.  as 
amende<}  (U.  S.  C.  Supp.  V.  Utle  47.  ch.  4).  and  for  other 
purpoewo.  reported  it  with  amendments  and  submitted  a  re- 
port (No.  1004)  thereon. 

miLLB   AND    JOINT    tESOLimONS   INTkOOUCXO 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  METCALP: 

A  bill  (S.  5180)  granting  an  increase  of  pension  to  Lil- 
lian M.  Hozie  (with  accompanying  papers);  to  the  Com- 
mittee on  Pensions. 


By  Mr.  DALE: 

A  bill  (S.  5181)  granting  a  pension  to  Calvin  C  ICanley 
(with  accompanying  papers) :  and 

A  bill  (8.  5182)  granting  a  pension  to  Hazel  Trtpp  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  REED: 

A  bill  (S.  5183)  granting  the  consent  of  Congress  to  «he 
Board  of  County  Commissioners  of  Allegheriy  County.  Pa., 
to  construct,  maintain,  and  operate  a  toll  bridge  across  the 
Monongahela  River  between  the  city  of  Pittsburgh  and  the 
borough  of  Homestead.  Pa.:  to  the  Committee  on  Commerce.  . 

By  Mr.  COPELAND: 

A  bill  (8.  5184>  to  amend  section  7  of  the  act  of  Con- 
gress of  June  30.  1906  (34  8tat.  L.  768;  U.  8.  C.  title  21.  sec 
t) ,  as  amended ;  and 

A  bin  (8.  5185)  to  amend  section  2  of  the  Joint  resolution 
entitled  "  Joint  resolution  authorizing  the  distribution  of 
Government-owned  wheat  and  cotton  to  the  American  Na- 
tional Red  Cross  and  other  organizations  for  relief  of  dis- 
tress." approved  July  5.  1932:  to  the  Conmiittee  on  Agri- 
culture and  Forestry. 

A  bill  (S.  5186)  fox  the  relief  of  Charles  A.  Brown:  and 

A  bill  (8.  5187)  for  the  relief  of  Anna  Marie  Sanford:  to 
the  Committee  on  Claims. 

By  Mr.  GLENN: 

A  bill  (8.  5188)  granting  a  pension  to  Francis  Whltcomb 
8chults;  to  the  Committee  on  Pensions. 

By  Mr.  BRATTON: 

A  Joint  resolution  (8.  J.  Res.  215)  to  authorize  crop- 
producUon  loans  in  1933:  to  the  Committee  on  Banking  and 
(Currency. 

A  Joint  resolution  (8.  J.  Res.  216)  providing  for  the  sus- 
pension of  annual  assessment  work  on  mining  claims  held 
by  location  in  the  United  States  and  Alaska;  to  the  Com- 
mittee on  Mines  and  Mining. 

PtZNTXNQ  or  TRX  8BNATI  •m.n  AN9  MANVAL 

Mr.  MOSES.  Mr.  President.  I  offer  a  resolution,  whicli  I 
send  to  the  desk  and  ask  tiiat  it  may  be  read.  I  shall  then 
request  consent  for  its  immediate  consideration. 

The  resolution  (8.  Res.  305)  was  read,  as  follows: 

MmaotMA,  That  the  Committee  on  Rules  be.  and  is  hereby,  dl- 
raetad  to  prepare  a  revised  ecUtlon  of  the  Senate  Rules  and  Manual 
for  the  use  of  the  Seventy-third  Congress,  and  that  2.600  addi- 
tional copies  be  printed  for  the  use  of  the  committee,  of  which 
300  copies  shaU  be  bound  In  fuU  morocco  and  tagged  as  to 
contents. 

Mr.  MOSES.  I  ask  for  the  immediate  consideration  of 
the  resolution. 

The  resolution  was  considered  by  unanimous  consent  and 
agreed  to. 

DKPOITATION   OT  80-CAU.KD    BONUS    MAXCHXXS 

Mr.  McKELLAR.  Mr.  President,  on  the  12th  instant  I 
offered  Senate  Resolution  301,  authorizing  the  appointment 
of  a  special  committee  to  investigate  the  acts  of  certain 
ofBcials  in  connection  with  the  deportation  of  the  so-called 
bonus  marchers  on  July  28.  1932.  I  called  the  matter  up  on 
yesterday,  and  objection  was  made  that  it  had  not  been 
referred  to  a  standing  committee.  That  objection  was  mads 
by  the  Senator  from  Ohio  [Mr.  FessI  and  the  Senator  from 
Connecticut  [Mr.  Bikchaii  1.  It  was  a  proper  objection,  and 
I  desire  that  the  resolution  be  referred  to  the  Committee 
on  Military  Affairs,  which  is  the  appropriate  committee. 

The  VICE  PRESIDENT.  Senate  ResoluUon  301  wiU  be 
referred  to  the  Committee  on  Military  Affairs. 

POST  CXCHANCKS    (S.  DOC.  NO.   149) 

Mr.  RKED.    Mr.  President,  on  November  23  the  Acting 

Secretary  of  War  sent  to  the  Vice  President,  as  required  by 
the  Army  appropriation  bill  of  last  year,  a  letter  transmit- 
ting a  report  on  the  operation  of  post  exchanges.  That  was 
referred  to  the  Committee  on  Military  Affairs.  I  ask  unani- 
mous consent  that  the  report  may  be  printed  as  a  Senate 
document. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is  so 
ordered. 


1932 


CONGRESSIONAL  RECORD— SENATE 


428 


I,- 

V 


PIOPOSKB  KnSCUTXVS  SISSION 


Mr.  McNART.    Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 
Mr.  ROBINSON  of  Arkansas.    Let  us  have  the  ye»s  and 

nays  on  the  question. 

The  yeas  and  najrs  were  ordered. 

Mr.  BORAH.    Mi.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  stote  it. 

Mr.  BORAH.    Is  the  motion  debatable? 

The  VICE  PRESIDENT.     It  Is  not. 

Mr.  LONO.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  sUte  it. 

Mr.  LONQ.  Are  we  now  about  to  vote  on  a  motion  that 
the  Senate  go  into  executive  session? 

The  VICE  PRESIDENT.  That  is  the  pending  question. 
The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Junior  Senator  from  Mis- 
sissippi [Mr.  Stkphxns],  who  is  detained  by  illness.  In  his 
absence  I  transfer  that  pair  to  the  Junior  Senator  from 
Maryland  [Mr.  Ooldsborottgh]  and  vote  "yea." 

Mr.  WATSON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  South  Carolina 
[Mr.  Smith].  I  transfer  that  pair  to  the  Jimior  Senator 
from  Connecticut  (Mr.  Walcott]  and  vote  "  yea.** 

The  roll  call  was  concluded. 

Mr.  HOWELL.  I  have  a  pair  with  the  Jimior  Senator 
from  Illinois  [Mr.  Lrwis],  which  I  transfer  to  the  Juiiior 
Senator  from  Minnesota  [Mr.  Schau.1,  and  vote  "  yea." 

Mr.  HASTINGS.  I  wish  to  announce  that  the  Junior 
Senator  from  Rhode  Island  [Mr.  Hxbxst]  is  paired  with 
the  senior  Senator  from  Florida  IMr.  Flbtchkx].  I  under- 
stand that  if  the  senior  Senator  from  Florida  were  present 
he  would  vote  "  nay.**  If  the  Junior  Senator  from  Rhode 
Island  were  present,  he  would  vote  "  yea." 

Mr.  WAL£H  of  Montana.  My  colleague  the  Junior  Sen- 
ator from  Montana  [Mr.  Wrkklxx]  is  necessarily  absent  by 
reason  of  illness.  BOe  is  paired  with  the  Junior  Senator 
from  Idaho  [Mr.  Thomas]. 

Mr.  BAILEY  (afto*  having  voted  in  the  negative).  I 
voted  under  the  impression  that  a  pair  between  myself  and 
the  Junior  Senator  from  New  Jersey  [Mr.  Bakbour]  had 
been  canceled.  However,  there  is  some  question  about  it. 
so  I  transfer  that  pair  to  the  senior  Senator  from  Oklahoma 
[Mr.  Thomas]  and  let  my  vote  stand. 

Mr.  HARRISON.  My  colleague  [Mr.  Stkphxns]  is  nec- 
essarily detained  on  account  of  illness. 

Mr.  LA  POLLETTE.  I  have  been  requested  to  announce 
that  the  senior  Senator  from  Iowa  [Mr.  Biockhakt]  is 
alasent  on  account  of  illness.  It  has  been  impossible  to 
secure  a  pair  for  him;  but  I  am  informed  that  if  he  were 
present  he  would  vote  *'  nay." 

Mr.  CONNALLY.  I  am  paired  with  the  Senatw  from 
California  IMr.  SHornuDGs].  I  transfer  that  pair  to  the 
Senator  from  Iowa  [Mr.  Brookhakt]  and  vote  "  nay." 

Mr.  FESS.  I  wish  to  announce  that  the  Junior  Senator 
from  Maryland  [Mr.  Oolosborough],  the  Junior  Senator 
from  New  Jersey  [Mr.  Barbour],  the  Junior  Senator  from 
Rhode  Island  [Mr.  Hxbzrt].  the  Junior  Senator  from  Minne- 
sota IMr.  Schall],  the  Junior  Senator  from  California  [Mr. 
ShorteidgxI,  the  Jimior  Senator  from  Idaho  [Mr.  Thomas], 
and  the  junior  Senator  from  Connecticut  [Mr.  Wajwxjtt] 
are  necessarily  absent.  I  am  advised  that  if  present  and  not 
paired  they  would  vote  "  yea  "  on  the  pending  question. 

The  result  was  announced — yeas  37,  nays  44,  as  follows: 

Schuyler 

Smoot 

Steiwer 

Townsend 

Vandenbeig 

Wataoa 

wmte 
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Aahursk 

Caraway 

Bawas 

Ptttmaa 

BalleT 

Cohen 

Baydea 

Reynolds 

Banlrheart 

Oonnally 

HuU 

Robtason.  Aik. 

Barkley 

CooUdse 

Kesdrlek 

Sheppard 

Bla(A 

Copeland 

King 

Shipsteatf 

Blaine 

Oostisan 

LaFoUetta 

Swanaoo 

Bratton 

DUl 

Xiocan 

Tramaaaa 

Broussartf 

Oeorga 

Tydings 

Bulkier 

Glass 

ifcom 

Wagner 

Bulow 

Oore 

H^ir^JMir 

Walsh.  Mass. 

Bymaa 

Harriscm 

Me^T 

Walsh.  Ifont. 
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Barbour 

Hebert 

Shortridge 

Brookhart 

LewU 

Smith 

Walcott 

Pletcher 

Morris 

Stephens 

Wbselar 

Ooldsborough 

SchaU 

Thomas.  Idaho 

Austin 

rtm 

Keyes 

Bingham 

Prasier 

McMary 

Borah 

Glenn 

Mfty-thlf 

Capper 

Gramme                Moses 

Carey 

Hale 

Norbeck 

Couaens 

Hast.lngs                 Nye 

Cutting 

Hatfield 
Bowell 

Oddle 

Dale 

Patterson 

Davis 

Johnsal                 Beed 

Dickinstm 

Kean 

WgKtTf^;^!!^  IOd« 

So  the  Senate  refused  to  proceed  to  the  consideration  of 
executive  business. 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  LA  FOLLETTE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Wisconsin? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  LA  FOLL£TTE.  Mr.  President,  I  wish  to  make  a  brief 
statement  concerning  the  vote  which  I  Just  cast  on  the  roU 
call,  if  the  Senator  from  Arkansas  will  permit  me. 

I  was  not  in  the  Chamber  nor  did  I  hear  any  of  the 
debate,  if  there  was  any.  as  I  was  detained  by  a  hearing  in 
the  Committee  on  Foreign  Relations.  I  wish  to  state,  how- 
ever, that  I  voted  against  the  motion  because  I  believed  it 
was  a  motion  which  could  have  no  other  effect  than  to  delay 
the  consideration  of  the  unfinished  business  of  the  Senate, 
in  view  of  the  announced  attitude  on  the  part  of  the  mi- 
nority in  this  Chamber  that  no  nominations  will  be  con- 
firmed of  appointees  whose  terms  would  extend  beyond  the 
4th  of  March.  Under  the  circumstances  it  would  be  a  waste 
of  the  valuable  time  of  the  Senate  to  go  into  executive  ses- 
sion at  12.15  o'clock  in  the  afternoon.  Any  attempt  to  take 
up  nominations  would  be  the  cause  of  protracted  debate  on 
the  question  of  whether  or  not  nominations  are  to  be  con- 
firmed. 

There  is  pressing  need  for  the  consideration  ai  legisla- 
tion affecting  the  welfare  of  the  people  of  this  country. 
Everyone  knows  that  the  minority  have  enough  numerical 
strength  to  prevent  a  vote  on  any  nominations.  If  we  go 
into  executive  session  we  will  be  only  frittering  away  the 
time  of  the  Senate  in  a  controversy  as  to  whether  nominees 
for  post  offices  and  other  appointments  are  to  be  considered. 
To  take  such  a  futile  course  is  but  to  indicate  that  this  Ijody 
is  not  competent  to  deal  with  the  important  questions  that 
confront  the  United  States  and  the  world  at  this  critical 
hour. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  touching 
the  subject  of  executive  nominations,  many  Senators  con- 
cur in  the  opinion  that  during  this  short  session  nomina- 
tions should  be  confined  to  instances  in  which  the  terms  of 
office  of  the  nominees  expire  on  the  4th  of  March  next  and 
to  what  may  be  termed  routine  appointments  in  the  Army, 
the  Navy,  the  Marine  Corps,  the  Coast  Guard,  the  Public 
Health  Service,  and,  perhaps,  some  other  executive  de- 
partments. 

In  the  short  session  of  Congress  which  followed  the  elec- 
Uon  of  1920.  the  session  which  began  December  6.  1920,  and 
expired  March  4.  1921,  anticipating  the  change  of  admin- 
istration, there  were  no  executive  sessions  of  the  Senate. 
All  executive  business  which  was  transacted  at  that  session 
was  completed  during  legislative  session,  as  In  aj^ta  erocu- 
tive  session,  and  by  unanimous  consent. 

There  is  no  objection  to  the  immediate  confirmation  of  a 
member  of  the  President's  Cabinet,  the  SecreUry  of  Com- 
merce. There  will  be  no  objection  to  the  confirmation  of 
appointees  whose  terms  expire  on  the  4th  of  March  or 
earlier. 

As  to  the  executive  departments  not  embraced  in  the 
classification  Just  referred  to,  there  will  be  prompt  action, 
so  far  as  we  know,  touching  all  those  routine  nominations 
which  have  already  been  referred  to.  Other  than  these,  we 
feel  that  nominations  should  not  be  confirmed. 
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I  make  that  explanation,  which  I  think  is  already  quite  | 
generally  understood  by  many  Members  of  the  Senate,  but 
I  make  it  In  this  presence  in  ordnr  that  there  may  be  a  more  . 
general  lUJdersUnding  of  the  atUtude  of  many  Senators.         j 

Mr.  HARRISON.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Iiiississippi? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

Mr.  HARRISON.  The  Senator  cited  the  action  of  the 
Senate  in  1920.  The  Senate  at  that  Ume  was  RepubUcan. 
and  we  are  following  the  precedent,  of  course,  in  this  in- 
stance. Th^  Senator  omitted  to  sUte  that  the  Republicans 
controlled  the  Senate  at  that  time. 

Mr.  ROBINSON  of  Arkansas.  I  presumed  that  Senators 
would  reach  the  concltision  that  that  precedent  was  the 
basis  for  this  action.  Moreover.  I  take  it  to  be  fair;  and  I 
thought  Senators  understood  that. 

Mr.  McNARY.  Mr.  President,  it  is  true  the  Rkcoro  dls- 
oloaes  that  following  the  election  of  1920  there  were  no 
executive  sessions  from  the  time  of  meeting  in  December 
until  the  termination  of  the  session  on  the  4th  of  March; 
and.  as  well  said  by  the  able  Senator  from  Mississippi,  the 
Republicans  were  in  control  of  the  Senate  by  49  to  47. 
lently.  the  Democrats  could  not  have  had  any  ex- 
that  an  executive  session  would  have  profited  them. 
for  they  were  in  the  minority. 

Now.  Mr.  President,  the  situation  is  quite  the  reverse. 
From  the  standpoint  of  organization,  the  Republicans  are 
in  control  of  the  Senate,  and  there  is  every  reason,  on  that 
account,  why  these  nominations  should  be  referred  to  staiul- 
Ing  committees  having  Jurisdiction. 

Mr.  LONG.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Louisiana?  | 

Mr.  McNARY.  I  shall  not  yield  for  the  present.  I  win  I 
yield  a  Uttle  later.  | 

I  was  a  Member  of  the  Senate  in  1930.  and  I  recall  the 
action  taken  as  suggested  by  the  able  Senator  from  Arkan-  j 
saa.  I  te  not.  however,  believe  in  the  practice,  even  though 
I  may  have  unwittingly  participated  therein.  I  do  not  think 
that  following  a  bad  precedent  is  good  practice.  I  believe 
the  Democratic  organization  is  entitled,  when  it  comes  into 
power,  to  all  the  numerical  poUtical  support  it  can  receive: 
but  at  this  time,  with  a  Republican  President  in  the  White 
House  and  a  Republican  Senate,  which  must  share  with  the 
House  equal  responsibility  in  the  administration  of  affairs. 
It  nems  to  me.  Mr.  President,  in  the  interest  of  orderly 
procedure,  that  these  nominations  should  be  referred  to 
ftanding  committeee  and  should  be  given  careful  considera- 
tion with  respect  to  the  intelligence  and  the  capacity  of 
those  who  have  been  nominated  by  the  President. 

Mr.  LONG.    Mr.  President,  will  the  Senator  jrield? 

Mr.  McNARY.    I  shall  yield  later;  not  now. 

I  do  not  share  the  opinion  of  the  able  Senator  from  Wis- 
consin. This  motion  could  not  lead  to  interm:jiable  debate. 
Under  the  rules  It  is  not  debatable.  All  I  was  seeking  was 
to  have  an  executive  session  so  that  these  nominations  ml^t 
be  referred  to  the  committees.  No  delay  can  occur  In  a 
matter  of  that  kind. 

Mr.  LA  POLLETTE.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Wisconsin? 

Mr.  McNARY.  Inasmuch  as  I  have  referred  to  the  Sena- 
tor. I  shall  yield. 

Mr.  LA  FOLLETTB.  I  merely  wish  to  say  that  it  was  my 
understanding,  of  course,  that  If  we  went  into  executive 
we  would  follow  the  usual  procedure,  and  that  the 
would  be  taken  up.  If  that  were  done.  I  think  the 
Senator  knows  fun  wen  that  tliere  would  be  Interminable 
debate  before  any  votes  were  had  upon  nobiinatlons  that  are 
pending  on  the  calendar. 

Mr.  McNARY.  The  Senator  anticipates  a  situation  which 
might  or  might  not  exist.  These  are  capable  men  and  their 
names  have  been  sent  here.  They  are  men  belonging  to 
both  paiiles    mm  whose  names  probably  would  reappear 


here   under   the   Democratic   administration.    I   think   the 
gentlemen  whose  names  have  been  sent  here  are  entitled  to    , 
the  faithful  and  decent  consideration  of  the  Senate  and  tbm    | 
committees   to   which   the  nominations  should   have   been 
referred. 

Inasmuch,  however,  as  it  pleased  the  Senate  to  decree 
otherwise.  I  shall  have  to  submit;  and  I  presume,  in  view  of 
the  present  conditions.  I  must  concede  that  the  RepubUcan 
Party  must  be  thankful  for  small  favors. 

I  now  jrleld  to  the  Senator  from  Louisiana  | 

Mr.  LONG.    Mr.  President.  I  Just  wanted  to  ask  the  Sena-     I 
tor  if  he  recalls  the  words  in  the  Book  of  Proverbs?— 

Whoso  dlgseth  a  pit  shall  faU  th«r«ln. 

Mr.  McNARY.  Of  course.  I  am  not  conversant  with  that 
particular  citation.  It  has  no  real  application.  I  stated  a 
moment  ago,  if  the  Senator  was  listening  carefully,  that  at 
the  time  when  what  he  calls  a  pit  was  dug  there  were  no 
picks  used.  The  Republicans  then  were  in  the  majority  and 
the  Democrats  had  no  reasonable  expectancy  of  any  con- 
firmations. Consequently  there  were  no  executive  sessions. 
Conditions  are  reversed  at  this  time,  however— that  Is.  they 
were  before  the  roll  calL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not  at 
all  criticize  the  attitude  of  the  Senator  from  Oregon.  H* 
has  referred  himself  to  the  fact  that  he  participated  iB 
establishing  the  precedent  that  I  cited  a  few  moments  ago; 
and  when  his  ox  is  gored  he  regards  it  as  a  bad  precedent. 

To  conclude  the  matter.  I  also  point  out  that  in  the  short 
session  of  1920-21.  already  referred  to.  no  messages  contain* 
ing  nominations  were  referred.  When  brought  to  the  Senate 
by  the  White  House  messenger,  all  messitfes  were  deposited 
with  the  executive  clerk  for  safe-keeping.  Later  some  of 
these  messages  were  referred  to  committees — some  during 
the  latter  part  of  January  and  others  not  until  the  last  of 
February  or  the  first  of  March.  Most  of  these  referred  were 
reported  out  and  confirmed  the  first  or  second  day  following 
reference. 

That  is  the  history  of  what  was  actually  done. 

coHrnucATioN  or  iot  d.  chapdi 
Mr.  ROBINSON  of  Arkansas  (continuing) .  Mr.  President, 
in  view  of  the  fact  that  the  President  has  sent  to  the  Senate 
for  confirmation  a  member  of  his  Cabinet  in  the  person  of 
the  Hon.  Roy  D.  Chapin  to  be  Secretary  of  Commerce.  I  ask 
unanimous  consent,  as  in  open  executive  session,  that  thai 
nomination  be  considered  and  confirmed. 

The  PRESIDENT  pro  tempore.     Is  there  objection?     The 
Chair  hears  none;  and  the  Chair,  as  in  open  executive  sea- 
slon.  lays  before  the  Senate  a  message  from  the  President  of 
the  United  SUtes.  which  will  be  read: 
The  legislative  clerk  read  as  follows: 

To  the  Senate  of  the  United  States: 

I  nominate  Roy  D.  Chapin.  of  Michigan,  to  be  Secretary  of 
Commerce,  to  which  office  he  was  appointed  during  the  last 
recess  of  the  Senate,  vice  Robert  P.  Lamont.  resigned. 

HxaBSBT  Hoovxa. 

Thx  Wnm  Hottsx.  December  7.  1932. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Arkan* 
sas  asics  unanimous  consent  for  the  present  consideration  of 
the  nomination  as  in  open  executive  session.  Is  there  ob- 
jection? The  Chair  hears  none,  and  the  nomination  is  con- 
firmed; and.  without  objection,  the  President  will  be  notified. 
The  Senate  wlU  resume  the  consideration  of  the  unfinished 
business  in  legislative  session. 

naurnxx  itntrtsntxc* 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233  >  to  enaole  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Idands.  to  provide  for  the  Independence  of  the  same,  and 
for  other  purposes. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Iowa 
[Mr.  DiauMsoH)  to  the  amendment  ol  Uae  Senator  from 
Louisiana  IMr.  BtouasASS].  "^"'  '[ 
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Mr.  CUTTIKQ.  iir.  President  I  desire  at  this  time  to 
offer  an  amendment,  to  be  on  the  table,  to  be  voted  on  at  the 
proper  time;  and  I  ask  to  have  It  read  at  the  de^ 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  will  be  read  and  lie  upon  the  taMe. 

The  CRixr  Clxxk.  The  Senator  from  New  Mexico  offers 
the  following  amendment  to  House  biU  7S33: 

On  page  39,  line  22.  strike  out  the  word  "  eleventh  "  and  insert 
In  lieu  thereof  the  wcrd  "eighth." 

On  page  SO.  Une  8.  strike  out  the  wofrt  "  twelfth  **  aikS  Ineert 
la  lieu  thereof  the  word  "  ninth." 

Ou  pa^e  30.  line  8.  strike  out  the  word  "  thirteenth  "  and  insert 
In  lieu  thereof  the  word  "tenth." 

On  p<ig«  30.  line  13.  strike  out  the  word  "  fourteenth  "  and  Insert 
in  Ucu  thereof  the  word  "  eleyenth." 

On  pa^  30.  line  18.  strike  out  the  word  "  fourteenth  "  and  in^ 
aert  In  lieu  thereof  the  word  "  eleventh." 

So  that  subdivision  (e)  of  section  0  shall  read  as  f<^ow«: 

"(e)  The  government  of  the  oommonwealth  of  the  Phlllpr>tne 
Islands  shall  Impose  and  collect  au  export  tax  on  all  arttcles  that 
may  be  exported  to  the  United  State*  from  the  Philippine  IsianclB 
free  of  duty  under  the  provisions  of  existing  law  as  modified  by 
the  foregoing  proristons  of  this  seetton.  Including  the  articles 
enumerated  in  subdivisions  (a),  (b).  wad  (c).  within  the  limita- 
tions therein  specified,  as  followa: 

"(1)  During  the  eighth  year  after  the  inauguration  of  the  new 
goremment  the  export  tax  shall  be  6  per  cent  of  the  rates  of  duty 
which  are  required  by  the  law*  of  the  United  States  to  be  levied, 
eollectcd.  and  paid  on  like  articles  imported  from  foreign  coun- 
trlee; 

"(2)  During  the  ninth  year  after  the  inaugurmtton  of  the  new 
government  the  export  tax  shall  be  10  per  cent  of  the  rates  of  duty 
which  are  reqim^d  by  the  laws  of  the  United  States  to  be  levied. 
coUeeted.  and  p*id  oa  like  articles  imported  frona  foreign  coun- 
tries: 

"(3)  During  the  tenth  year  after  the  Inauguration  of  the  new 
government  the  export  tax  shall  be  15  per  cent  of  the  rates  of 
duty  whtA  are  required  by  the  laws  of  the  United  States  to  be 
levied,  c^lected.  and  paid  on  like  articles  Imported  from  foreign 
countries; 

"(4)  During  the  eleventh  year  after  the  Inauguration  of  the 
Dew  goTemment  the  ekport  tax  tbmJl  be  20  per  cent  of  the  rates  M 
duty  which  are  required  by  the  laws  ot  the  United  States  to  be 
levied,  collected,  and  paid  on  like  articdes  imported  from  foreign 
eountrlee; 

"(5)  After  the  asplratlac  of  the  eterenth  year  after  the  inaugu- 
ration of  the  new  government  the  export  tax  shall  be  26  per  cent 
of  the  rales  of  duty  which  are  required  by  the  laws  of  the  United 
States  to  be  levied,  c<rflected,  and  paid  oa  like  artides  Imported 
from   foreign  countxlca 

"The  government  of  the  Commonwealth  of  the  Philippine  Xalands 
shall  place  all  funds  received  from  such  export  taxes  in  a  sinking 
fund,  and  such  fund  shall,  m  addition  to  other  moneys  available 
for  that  purpose,  be  applied  aolely  to  the  payment  of  the  principal 
and  interest  on  the  bonded  Indebtedness  of  the  Philippine  Islands, 
its  Provinces,  aiunicipalities.  and  InstrumeutaUtles.  until  such  in- 
debtedness has  been  fully  discharged. 

"When  used  in  this  section  in  a  geographical  sense,  the  terra 
"United  States"  includes  aU  Terrttorles  and  possessions  of  the 
United  States,  except  the  Philippln*  Islands,  the  Virgin  Islands, 
American  Samoa,  and  the  island  of  Ouam." 

On  page  37.  line  9.  strike  out  the  wmtl  "  fifteenth  **  and  Insert 
In  lieu  thereof  the  word  "twrifth." 

Ob  page  S7.  line  0.  strike  out  the  word  "  seventeenth "  and 
taaert  In  Uea  thereof  the  word  "  thirteenth."  so  that  subdivision 
(a)  of  section  9  shall  read  as  follows: 

"8k.  9.  (a)  At  any  time  after  the  expiration  of  the  twelfth 
year  and  before  the  expiration  of  the  thirteenth  year  after  the 
Inauguration  of  the  government  provided  for  in  this  act  the  people 
of  the  Philippine  Islands  shall  vote  oa  the  question  of  Philippine 
independence.  The  Legislatiore  of  the  Commonwealth  of  the 
Philippine  Islands  shall  provide  for  the  time  and  manner  of  an 
election  for  such  piupose.  at  Irhlch  the  qualified  voters  of  the 
Philippine  Islands  shall  be  entitled  to  vote." 

On  page  37.  line  28.  strike  out  "  two  **  and  Insert  "  one." 

Mr.  CU'ITINO.  Mr.  President,  the  last  amendment,  strik- 
ing out  "  two  "  and  toserting  "  one,"  whltdi  I  have  discussed 
with  the  members  of  the  committee  as  well  as  with  the  dele- 
gation from  the  Philippine  Islands,  will  further  accelerate 
the  period  of  interim  government  and  t»ring  the  period  of 
independence  one  year  closer. 

According  to  the  bill  as  it  came  fitun  the  committee,  the 
President  of  the  United  SUtes.  after  the  teaanoe  of  a  procla- 
mation announcing  the  results  of  the  election,  shall  have 
two  years  hi  which  to  withdraw.  It  Is  the  optnion  of  the 
members  of  the  committee,  on  further  thought,  that  one  year 
will  be  enough,  and  I  notice  that  the  substitute  amendment 
at  the  Senator  from  Michigan  provides  only  six  months  for 
the  President  to  withdraw. 


I  wtrti  to  take  a  moment  to  explahi  wery  telefly  the 

changes  which  this  amendment,  if  it  is  adopted.  wiU  make  la 
the  biU  as  it  came  from  the  committee. 

First,  instead  of  a  period  of  10  years  of  limitation,  phis  a 
graduated  step-np  in  escport  taxes  for  5  years,  this  amend- 
ment provides  for  a  7-year  pnrlod  of  limitation,  pbu  the  6 
years  of  suceeaalve  step-ups. 

Second,  whereas  the  bill  as  It  came  from  the  committee 
gives  two  years  for  the  plebiscite  after  the  ezpiratlcm  of 
the  final  year  oi  graded  taxes,  this  suggested  am«idment 
will  give  them  only  one  yeta;  and,  further,  as  I  explained 
Just  now.  It  gives  only  (me  year  instead  of  two  for  the 
President  to  withdraw  from  the  Islands. 

"Hie  net  gain  In  time  is  five  shears  over  the  time  which 
was  set  originally  by  the  Senate  Committee  on  Territ<n1ei 
and  Insular  Affairs. 

Ttie  committee,  although  it  still  believes  that  a  15-year 
Interim  period  is  better  than  any  other  period  which  has 
been  suggested,  Is  actuated  by  deference  to  a  very  consider- 
able sentiment  in  the  Senate  that  the  Philippines  should  be 
given  their  independence  by  the  earliest  possible  date.  W* 
feel  that  by  this  amendment  we  are  giving  them  Independ- 
ence at  the  earliest  possible  date  consistent  with  the  Interest 
of  the  Philippine  people  and  of  the  people  of  the  United 
States. 

I  noticed  in  reading  the  remarks  I  made  yesterday  with 
regard  to  this  question  of  graduated  export  taxes  that  my 
remarks  might  have  been  taken  to  imply  that  the  only 
purpose  of  these  graduated  steps  was  to  give  the  Phlllniine 
people  an  experience  of  the  difficulties  which  they  would 
have  to  confront  under  independence.  That  was  one  of  the 
reasons,  but  theire  are  several  others.  A  very  important 
reason  was  that  this  export  tax  wHI  go  toward  paying  the 
Philippine  debt,  and  will  leave  them,  at  the  beginning  of 
Independence,  entirely  free  from  indebtedness^ 

A  third  and  very  important  consideration  was  that  unless 
there  are  these  giaduated  step-ups,  the  people  of  the  Islands 
wiU  be  plunged  at  once  from  a  free-trade  basis  with  the 
United  States  to  a  basis  where  they  will  have  to  compete  with 
the  world  markets.  I  think  that  ought  to  be  said,  so  that 
the  Senate  may  know  the  various  considerations  which 
moved  the  committee  to  adopt  this  system  of  graduated 
export  taxes. 

I  hope  that  this  amendment  may  meet  the  views  of  the 
Members  of  the  Senate.  I  think  that,  in  so  far  as  the  saving 
of  the  latter  two  years  is  concerned,  the  year  of  saving  tar 
the  plebiscite,  and  the  year  of  saving  in  final  withdrawal. 
the  amendment  is  an  actual  improvement  on  the  Ull  as  it 
came  from  the  committee.  The  reason  why  I  wish  to  make 
this  statement  now  is  that  it  is  due  to  the  facts  which  I 
have  stated  this  morning,  and  to  the  facts  which  I  stated 
yesterday  afternoon,  that  a  large  majority  of  the  membership 
of  the  committee  is  opposed  to  the  adoption  of  the  amend- 
ment of  the  senior  Senator  from  Louisiana  [Mr.  BtoirssAtol. 
I  wanted  to  make  my  positicm  clear  in  this  matter  before  the 
vote  was  taken  on  the  amendment  offered  by  the  senior 
Senator  from  Louisiana. 

Mr.  VANDENBERO.    Mr.  President ^ 

The  PRESIDING  OFFICER  (Mr.  Fkss  in  the  chair) .  Does 
the  Senator  from  New  Mexico  yield  to  the  Senator  from 
Michigan? 

Mr.  CUTTINQ.    I  yield. 

Mr.  VANDENBERO.  If  I  follow  the  Senator's  schedule 
correctly,  the  practical  fact  would  be.  under  the  amend- 
ment, that  independence  would  arrive  comiHetely  in  per- 
haps 14  years,  minimum.    Is  that  a  correct  calculation? 

Mr.  CUTTINO.  Yes;  I  think  so.  Tliat  te  my  caaoceptian 
at  it. 

Mr.  HA  WES.    Mr.  President,  will  the  Senator  yield7 

Mr.  CUTTINO.    I  yield. 

Mr.  HAWES.  In  stating  that  that  would  be  tlie  maxf- 
mum.  that  does  not  mean  that  that  would  be  the  period. 
It  eoold  be  accomplished  hi  13  years,  or  13^  years,  so  far 
■s  that  is  concerned. 
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December  14 


Tb*t.  of  coona.  Is  true.    Fourteen  jt»n 


Mr.  CUTTINO 
Is  the  maxlfnum 

liir.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  CUTTINO.    I  jrieW. 

Mr.  KING.  I  em  not  quite  clear  as  to  whether  I  tmder- 
■tood  the  interrogalioo  of  the  Senator  from  Missouri  and 
the  reply  or  not.  As  I  understood  the  question  and  the  re- 
ply, the  period  at  which  mdependence  might  be  obtained 
might  be  reduced  to  12'^  years.  Did  the  amendment  which 
was  offered  by  the  Senator  contemplate  that  such  a  mini- 
mum as  that  would  be  permissible? 

Mr.  CUTTINO.  I  will  explain  to  the  Senator  enctly 
what  the  amendment  provides.  It  provides,  first,  for  7 
years  of  limitation:  then  for  5  years  of  gradual,  annual 
tariff  step-ups;  then  a  maximum  of  1  year  within  which 
a  plebiscite  Is  to  t)e  held.  That  may  be  as  much  less  as 
the  Philippine  people  are  able  to  arrange.  Fourth,  a  maxi- 
mum period  of  1  year  after  the  people  have  voted  for 
Independence  within  which  the  United  States  Is  to  withdraw 
from  the  islands.  So  the  14  years  is  a  maximum,  and  13 
years  plus  whatever  additional  time  is  requisite  for  these 
various  steps  b  the  minimum  time.  I  do  not  know  whether 
it  would  be  12  V2  or  12%  years. 

Mr.  B3NO.  Then,  as  I  understand  it.  after  the  plebiscite 
•hall  have  been  held,  and  It  affirmatively  appears  that  the 
people  desire  independence,  the  President  would  have  one 
year,  as  a  maximum,  within  which  to  issue  his  proclama- 
Ucn  freeing  the  Philippines  from  the  control  of  the  United 
States? 

Mr.  CUTTINO.  Tee:  that  Is  correct.  The  net  saving  of 
time  under  this  bill  Is  five  years  over  the  provisions  of  the 
bill  as  It  came  from  the  committee. 

Mr.  BROUSSARD.    Mr.  President,  will  the  Senator  yield? 

Mr.  CUTTINO.    I  yield. 

Mr.  BRGUSS.ARD.  As  I  recaU  it.  the  amendment  states 
that  independence  shall  take  effect  13  years  after  the  in- 
auguration of  the  government  provided  for  in  this  act. 
The  Senator  knows  It  would  take  one  and  a  half  years  to 
Inaugurate  the  government;  and  stating  that  Independence 
will  come  In  14  years  is  not  exactly  correct,  is  it? 

Mr.  CUTTINO.  My  Idea  of  all  of  the  questions  asked 
has  been  that  they  were  with  reference  to  the  time  of  the 
Interim  government. 

Mr.  BROUS8ARD.  In  other  words,  the  vote  Is  to  be 
taken  between  15  and  16  years  hence? 

Mr.  CUTTINO.  The  Senator  means  from  the  present 
time? 

Mr.  BROU88ARD.    From  the  present  time. 

Mr.  CUTTINO.  I  suppose  that  Is  probably  a  correct 
statement:  but  I  would  also  call  the  Senator's  attention  to 
the  fact  that  unless  the  bill  is  framed  in  such  a  way  as  to 
be  acceptable  to  the  Philippine  Legislature,  there  will  be  no 
Independence  at  all.  no  interim  government,  and  no  way 
of  telling  how  long  present  conditions  may  endure. 

Mr.  BROUSSARD.  So  far  as  I  am  concerned,  I  sat  on 
the  committee  and  heard  aU  the  evidence,  and  I  am  still 
recelvmg  letters  from  the  Philippine  Islands.  The  Philip- 
pine people  are  willing  now  to  take  a  period  of  five  years, 
and  the  other  day  they  recommended  waiving  that  five 
years  and  recommended  that  their  commission  support  the 
Hare  bill,  providing  for  a  period  of  eight  years.  So  that 
JtLjn  art  ta  consider  the  desires  of  tlie  Philippine  people, 
not  the  desires  of  those  who  have  investments  there.  I 
would  say  that  we  have  no  right  to  defer  independence  imtil 
may  be  a  vote  by  a  new  generation  of  voters  as  to 
vhether  or  not  they  should  have  their  independence. 

May  I  be  permitted  to  say.  in  addition.  Mi.  President,  that 
It  is  proposed  now  that  the  Oovenmient  of  the  United  States 
divest  Itself  of  certain  of  its  sovereignty,  and  delegate  that 
portion  which  we  are  to  waive  to  a  future  generation  in  the 
Philippine  Islands,  to  discharge  a  trust.  That  is  not  the 
way  to  discharge  a  trust.  We  must  decide  now  whether  in 
our  opinion  the  people  of  the  Philippines  want  Independence. 
If  they  do.  we  oucht  to  fix  a  certain  specified  time,  and 
ask  them  to  adopt  a  constitution.  If  they  adopt  a  consti- 
tution, the  only  interpretation  anybody  can  put  on  it  is  that 


they  want  independence,  and  we  riiould  not  leave  it  to  their 
sons.  If  we  do,  those  who  fought  in  1898  and  1899  will  all 
be  dead  by  the  time  the  plebiscite  arrives.  The  veterans  of 
that  war  will  not  participate  as  independent  citizens  of  the 
Philippines  at  alL 

Mr.  CUTTINO.  Mr.  President.  I  will  not  venture  to  make 
any  protracted  debate  on  the  merits  of  the  proposition,  but 
I  would  like  to  say.  on  behalf  of  the  committee,  that  their 
conception  of  the  matter  was  that  the  people  who  had  a 
right  to  vote  on  whether  they  were  to  be  independent  or 
not  were  the  people  who  were  alive  at  the  time  when  inde- 
pendence was  to  be  submitted.  That  is  in  line  with  the 
statement  of  almost  every  President  of  the  United  States, 
and  at  the  proper  time  I  mean  to  place  in  the  Rscord  espe- 
cially strong  statements  by  President  Roosevelt,  President 
Taft.  and  President  CooUdge  as  to  the  necessity  of  the  PhU- 
injlne  people  being  consulted  on  this  question  of  independ- 
ence. I  feel  that  the  committee  has.  so  far  as  possible, 
tried  to  carry  out  those  recommendations. 

Of  course,  the  Senator  from  Louisiana  is  correct  in  saying 
that  a  great  many  people  of  the  Philippine  Islands  desire 
independence  within  a  shorter  period  than  Is  granted  In  this 
bm:  but  I  would  point  out  that  whatever  action  the  Philip- 
pine Legislature  may  take  is.  like  the  action  of  other  legis- 
lative bodies  which  we  may  have  In  mind,  a  speculative  one, 
and  nobody  can  tell  how  the  legislature  will  act  on  this  or 
any  other  proposition. 

The  only  thing  that  is  quite  certain  as  to  the  time  limit  la 
that,  under  the  amendment  which  I  have  Just  proposed,  the 
time  limit  will  be  cut  down  five  years  from  the  time  sug- 
gested by  the  original  bill  as  It  came  from  the  committee. 

Mr.  DICKINSON.  Mr.  President.  I  recall  very  well.  » 
Delegate  from  the  Philippine  Islands  In  time  past,  making  a 
speech  on  the  floor  of  the  House  of  Representatives  with 
reference  to  Philippine  Independence.  I  rose  and  asked  him 
whether  or  not  the  people  there  would  be  willing  to  set  up  a 
period  of  time  within  which  they  could  prepare,  both  here 
and  there,  for  independence.  The  reply  was.  "Eventually: 
why  not  now?  ** 

Yet  there  seems  to  be  an  imjjression  here  that  five  yean 
or  eight  years  is  too  short  a  time.  I  am  for  the  5-year 
period. 

I  believe  that  if  the  Philippines  can  not  adjust  them- 
selves to  independence  within  a  5-year  period  they  can  not 
do  it  within  an  8-year  period.  They  have  been  working 
toward  the  end  of  independence  all  these  years.  That  is  their 
hope.  In  view  of  the  fact  that  there  are  sugar  investments 
over  there  by  American  people,  it  seems  to  me.  they  ought 
to  be  able  to  adjust  themselves  to  a  5-year  period,  and  there- 
fore we  are  serving  both  the  Philippines  and  our  own  Inter- 
ests if  we  will  adjust  this  bill  to  a  5-year  period.  That  is 
the  reason  why  I  have  offered  an  amendment  to  the  amend- 
ment of  the  Senator  from  Louisiana  making  the  period  five 
years  Instead  of  eight  years. 

Mr.  President,  I  should  like  to  read  a  letter  which  I  have 
received  from  various  farm  organizations  of  the  country 
with  reference  to  this  subject: 


Amsucan  Pauc  Bttebau  PlSCaATIOlf, 
Washington.  D.  C,  December  14.  1932. 
Senator  L.  J.  Dtcxiwaoir. 

Senate  Offlee  Building.  Washington,  D.  C. 

Mt  Dmam,  Skmatob  Dic&imson:  At  »  conference  of  olBclala  of 
national  agrlciiltural  otgaalaatlons,  the  names  of  whom  you  will 
find  attached  to  this  communication,  held  In  this  city  on  Monday, 
December  12,  a  resolution  was  unanimously  adopted  indorsing  the 
statement  of  principles  which  should  be  applied  to  the  pending 
legislation  In  Congreas  for  Philippine  independence,  which  haa 
already  been  submitted  to  you.  This  statement  of  principles  la 
as  follow*: 

1.  That  complete  Independence  should  be  provided  within  a 
period  of  five  years. 

a.  That  trade  relationships  between  the  United  States  and  the 
PhUlpplne  Islands  should  be  adj<jsted  within  this  fr-year  period 
either  by  Axing  a  quota  of  Imports  which,  beginning  with  the 
adoption  of  a  constitution  by  the  people  of  the  Philippine  Islands, 
wUl  l>e  gradually  reduced  each  year  untU  complete  Independence, 
or  by  a  gradual  application  of  tarlil  rates  which  wUi  be  Increased 
each  year  until  final  independence. 

S.  That  proTlslons  In  pending  bills  for  trade  conferences  prior  to 
the  end  of  the  transition  period,  which  contemplate  or  imply 
further  trade  conceeslona,  should  be  •"'"'"■«-td 
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4.  That  wo  oppose  alty  prorlsloa  to  napva  the  question  of  ftntd 
tndepcndence  after  the  PhiUpplae  people  have  adopted  their 
constUution. 

As  espreesrd  in  this  conference,  tt  is  the  unaalmous  opinion  of 
the  farm  groups  thst  In  the  Intereet  of  the  welfare  of  agriculture 
prompt  action  In  acoordanoe  with  the  principles  above  stated  must 
be  taken. 

We  commend  you  for  the  position  you  are  talcing  on  this  ques- 
tion, and  tonge  you  to  bring  to  the  atientioa  of  all  members  of  the 
Of  nsfr   the  deep  Intcntst  of  the  farm  people  of  America  in  the 
question  of  Philippine  Indtependence. 
Very  respectfully, 

M.  S.  WzKDca, 
I  Jeeretonf  0/  the  Cxmferenc*. 

At  that  conference!  there  was  this  personnel  in  attendance: 

American  Farm  Bureau  Federation:  K.  A.  O'Neal,  president; 
Cbarlee  K.  Hearst,  vice  president:  Bart  C.  Smith,  director  and 
preaklent  of  the  nilnois  Agrlcultoiml  Assort attoo;  Oeorge  M.  Put- 
nam, director  and  president  of  the  New  Hampshire  Farm  Bureau 
Federation;  M.  8.  Wl&der.  secretary-treasurer:  Chester  H.  Gray. 
Washington  representative;  and  Ralph  Snyder,  president  Kansas 
State  Farm  Bureau. 

National  Grange:  I«,  J.  Taber.  national  master:  fted  J.  Free- 
stone, executive  committee;  Fred  Breneknaan.  Iciglslatlve  repr*- 
sentative. 

Farmers  Kducatlonal  and  Cooperative  Union  of  America:  John  A. 
Simpson,  president;  W.  P.  Lambertson,  direcUw. 

Farmers  Equity  Union:  Letxiy  Melton,  president. 

Araerloan  Cotton  Cooperative  Assodation:  W.  B.  Blalock.  presi- 
dent; C.  O.  Moser,  vice  president;  W.  N.  Williamson,  director; 
C.  G.  Henry,  director. 

Farmers  National  Oraln  Corporattan:  C.  S.  Huff,  prasklent;  M.  W. 
Tbatcher.  legislative  representntive. 

National  Livestock  Marketing  Association:  Charles  Swing,  ptresl- 
dect;  E.  A.  Beamer.  director;  Dr.  O.  O.  Woolf,  director. 

National  Oooperativs  Milk  Produoera  Federation:  John  D.  MlUer. 
director:  George  Slocum,  director;  Fred  Sewnir.  dtreetor;  Charles 
W.  Holman.  secretary. 

National  Wool  Marketing  Co.:  Dr.  O.  O.  Woolf.  director. 

National  Fruit  and  Vegetable  Marketing  Association:  A.  B. 
Leefer.  president;  C.  V,  Cochran,  director. 

Northern  Wlaooosln  Tobacco  Pool:  Einersoa  Sla,  president. 

Farm    press:    C.    V.    Gregory.    Prairie    Farmer;    F.    B.    Tii>mt.mftn 
American  Agriculturist;  Dan  Wallace,  the  Farmer;  Dr.  B.  F.  KU- 
gore.  Progresslvs  Farmer. 

National  Committee  of  Pana  OrganUattaoa:  Ralph  Snyder, 
president. 

The  letter  which  I  have  )u8t  read  is  the  consensus  of 
opinion  of  the  leading  and  outstanding  farm  organizations 
In  the  country  with  reference  to  the  question.  It  is  for 
this  reason  that  I  am  in  sympathy  with  the  provisions  of 
the  amendment  offered  by  the  Senator  from  Louisiana,  and 
fet  I  should  hke  to  see  3  years  more  cut  off  and  the  ttane 
made  S  years  instead  of  8  years. 

Ux.  VAWDENBERO.    Mr.  President 

The  PRESIDING  OFFICE31.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Michigan? 

icr.  DiCKnraoN.    i  yield. 

ifr.  VANDDfBERO.  Can  the  Soiator  advise  me  ^^lether 
the  conference  was  Informed  in  any  respect  or  discussed  in 
any  degree  the  effect  in  the  Phflippine  Islands  of  this  con- 
templated program,  and  whether  or  not  it  was  a  practical 
proposition  to  socoeed  with  the  shorter  enterprise,  or  was 
the  consideration  exclusively  domestic? 

Mr.  IHCEINSON.  They  have  had  a  committee  working 
on  the  question  for  two  or  three  years.  I  think  there  is  not 
a  phase  of  the  question,  either  in  this  country  or  in  the 
PhiUppine  Islands,  that  has  not  been  given  sineere  consid- 
eration by  this  group.  If  tt  eomes  to  a  question  where  to 
protect  the  int^-ests  of  the  farmers  of  this  country  or  the 
producers  over  there,  naturally  this  group  would  say  they 
want  their  own  interests  protected  Or^.  I  thhak  this  pro- 
gram will  work  out  to  the  mutml  interest  o(  the  people 
ct  this  eoontry  and  of  the  Philippine  Islands. 

Mr.  VANDENBERO.  If  I  may  eontbxue  my  interrogation. 
the  Senator  probably  would  concede,  however,  that  if  we 
agreed  upon  an  impractical  program — in  ether  words,  one 
which  did  not  and  could  nc^  actually  wock  without  pre- 
cipitating a  collapse— that  perhaps  the  oH  reaeSt  would  be 
a  loss  instead  of  a  saving  of  time.    Might  not  that  be? 

Mr.  DICKIlfBON.  Certainly,  that  mi«ht  be.  The  Philip- 
pine representatives  who  have  been  coming  to  tMs  country 
during  my  experience  of  12  or  14  years  have  all  Insisted  that 
they  are  ready  for  Independenoe.  80  far  as  the  theory  of 
voverament  and  the  respoDS&iitty  of  gweiument  la 


oerned,  they  have  assumed  that  they  are  ready  to  take  the 
leadership  and  carry  on.  The  thing  to  be  adjusted  Is  (be 
business  interests,  and  I  think  five  years  is  ample  time  for 
that  purpose.  I  fully  believe  that  the  Wislntvre  in  the 
PhilliHsine  Islands  win  ratify  a  S>year  bilL  Tliereftire  I 
am  anxious  that  we  may  have  a  vote  on  the  imnnrtment 
which  I  have  submitted. 

Mr.  BINOHAM.  Ur.  President,  dvrlnc  the  dlsenaeton  of 
the  tariff  bill  three  years  ago  the  representatives  of  the  or- 
ganizations to  which  the  Senator  from  Iowa  [Mr.  Dickim- 
8011]  has  referred  made  strenuous  efforts  to  seeare  a  tariff  on 
Philippine  products  and  to  cut  down  the  amomxt  of  sugar 
which  might  comt  into  the  United  States.  The  Senator 
from  Iowa  was  at  that  time  a  Member  of  the  House.  I  believe, 
and  will  remember  the  biUs  which  were  before  the  House, 
the  so-called  Ttanbertake  bill  and  others,  providing  for  a 
reduction  in  the  amount  of  sugar  coming  into  the  United 
States,  and  that  there  was  a  strenuous  effort  \if  the  farm 
organizations  to  secure  a  tuifl  on  the  products  coming 
from  the  Philippine  Islands. 

The  matter  was  debated  In  the  Senate.  lYieir  proposal 
received  the  support  of  the  Senator  from  Louisiana  fMr. 
Broossakb]  and  others.  However,  the  position  taken  by  the 
Senate  was  that  as  long  as  they  were  undCT  the  American 
flag  they  should  have  the  right  of  trade  with  us,  and  we 
should  not  erect  barriers  against  them,  which  position 
seemed  to  me  to  be  feasible.  But  at  that  time,  in  the 
hearings  and  debates  in  the  Pinaooe  Committee  with  the 
represaatatives  of  the  farm  organizations,  the  threat  was 
made  that  if  they  could  not  secure  protection  against  PhiUp- 
pine products  they  would  then  take  up  the  question  of  secur- 
ing niilippine  independence. 

At  that  time  interest  in  Philippine  Independence  was  at  a 
very  low  ebb  in  this  country.  In  fact,  in  the  Philippine 
Islands  themselves,  while  tt  was  the  iKittle  cry  of  both 
political  parties  that  they  both  wanted  immediate  and  full 
independence,  yet  the  peoide  had  become  adjusted  to  ttie 
fact  that  they  probata  would  not  secure  it,  and  there  wis 
no  strenuous  activity  in  that  regard.  But  when  the  farmers 
foand  they  could  not  seciu«  from  the  Congress  a  protective 
tariff  against  the  Philippine  Islands,  they  then  Uxk  up  the 
aertotts  matter  of  agitaUng  tor  Philippine  independence. 

Mr.  KINO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Utah? 

Mr.  BOfOHAM.    I  yield. 

Bir.  KINO.  Is  the  Senator  quite  accurate  In  his  state- 
ment, if  I  understood  him  correctly,  that  activity  for  inde- 
pendenoe in  the  PlUlippine  Iid«ids  had  readied  a  low  ebb? 
My  reooQoeticn  is  that  for  many  years.  16  or  15  years,  there 
was  o<nistant  demand  from  the  Ftiflippine  Islands  for  inde- 
pendenoe. It  is  true  that  after  a  committee  had  come  while 
President  OooHdge  was  in  the  White  House,  and  he  had 
Indicated  his  opposition  to  independenoe,  and  that  opposition 
seemed  to  Impregnate  the  wh^e  administration,  there  was 
a  feeling — I  was  about  to  say  of  despair — ^upon  the  part  of 
FnipinoB — at  least  many  of  them  felt — so  long  as  BCr. 
Coolidge  was  in  the  White  House,  with  persons  of  his  pcrilti- 
cal  views  with  respect  to  Philippine  independence,  there 
might  not  be  any  chance  for  independence. 

But  I  recall  that  even  then,  and  in  succeeding  years  since, 
I  have  received  many  resolutions  from  municipalities  and 
froax  Pix)vinces  and  many  communications  from  Filipinos 
insisting  that  the  Philippine  question  was  not  dead,  or  even 
moribund,  and  insisting  that  Philippine  independence  be 
granted.  So  I  hope  the  Senator  will  qualify  his  statement 
if  he  intended  to  convey  the  meaning  that  the  FUiplnoe  had 
abandoned  the  idea  of  hKlependenee  during  the  period  to 
which  he  referred. 

Mr.  BINOHAM.  No;  the  Senator,  as  the  chief  advocate 
on  the  floor  of  the  Senate  of  immediate  independence,  is 
quite  correct  in  all  his  statements.  The  position  I  was  taking 
was  In  reply  to  remarks  made  by  the  Senator  from  lowm 
rMr.  DicKiKsoifl  about  the  great  Interwt  of  farmers  in  In- 
dependence. I  think  the  Senator  from  Utah  will  agree  with 
It  was  not  untfl  the  fanaers  found  they  eoold  not  secws 
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a  protccttve  Uriff  acalnst  the  Phlllpplnet  and  be  wm  one 
of  thoee  who  stood  with  me  In  the  matter — that  as  long  as 
the  flat  was  flying  over  the  Philippines  we  should  not  erect 
tariff  barriers  between  ourselves  and  our  colonies — that  the 
farmers  began  to  take  an  active  Interest  In  Philippine 
Independence. 

In  the  hearings  before  the  Senate  and  House  committees 
on  the  bill  now  before  the  Senate  the  farmers  had  a  chance 
to  express  themselves  through  their  organizations  and  their 
representatives,  and  they  did  so:  and  It  Is  an  extremely 
■trange  thing  to  find — their  testimony  having  been  heard 
and  received  careful  consideration  by  the  Senate  committee, 
which  devoted  weeks  and  months  to  a  study  of  this  problem 
and  evolTSd  a  bill  which  it  was  believed  would  be  as  far 
as  posslMe  8atlafact<HT  to  an  parties  in  the  case — that  the 
farmers  and  their  representatives  now  meet  in  a  room  in 
the  Capitol  and  tell  us  what  to  do. 

Mr.  BROUSSARD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  ConnecU- 
cat  jrleld  to  the  Senator  from  Louisiana? 

Mr.  BINGHAM.     I  yield. 

Mr.  BROUSSARD.  I  am  sure  the  Senator  will  qualify  a 
remark  he  made  a  moment  ago.  I  have  been  a  member  at 
the  Committee  on  Territories  and  Insular  Affairs  for  12 
years.  There  has  never  been  one  minute  of  that  time 
when  there  was  not  a  bill  pending  to  give  independence  to 
the  Philippine  Islands — not  only  one.  but  several 

Mr.  BINOHAM.    That  is  correct. 

Mr.  BROUSSARD.  During  that  period  the  conunittee 
acted  favorably — and  the  Senator  from  Utah  (Mr.  Kufcl 
was  on  the  committee  at  the  time — on  two  or  three  bills 
which  were  never  acted  on  in  the  Senate  becaiise  the  ad- 
ministration was  opposed  to  them.  The  matter  never  was 
considered  on  the  floor  of  the  Senate  and  never  reached  the 
calendar  of  the  Senate.  There  had  been  sincere  advocates 
for  Independence  during  all  that  period.  Not  only  that,  but 
there  are  some  of  us  who  have  advocated  it  in  the  Senate 
for  the  last  30  years.  I  do  not  think  the  Senator  from 
Connecticut  means  that  Senators  here  who  have  been  ad- 
vocating Independence  shall  be  included  in  the  category  of 
which  he  speaks  as  those  who  are  now  becoming  advocates 
of  independence  because  they  could  not  put  a  limitatlcm  on 
the  importation  of  Filipino  products. 

There  was  a  limitation  on  sugar,  rice,  tobacco,  and  other 
commodities  as  Filipino  products  before  1913.  If  the  farm- 
ers to-day  are  asking  for  limitations,  they  are  merely  fol- 
lowing in  the  footsteps  of  those  who  determined  the  origi- 
nal policy  of  Congress  toward  Philippine  importations;  and 
because  we  are  asking  for  independence  and  because  those 
who  oppose  independence  want  to  protract  the  period  so 
kmg  that  we  are  forced  to  ask  for  limitations,  to  turn 
around  and  impute  to  us  ulterior  motives  is  not  the  proper 
attitude.  The  shoe  is  on  the  other  foot.  I  see  gentlemen 
here  now  supporting  the  20-year  period  with  a  plebiscite 
who  are  absolutely  opposed  to  independence.  Those  who 
favor  independence  offer  independence,  but  some  of  them 
favor  a  long  period.  I  would  not  castigate  them  or  any 
portion  of  them  or  charge  them  with  any  ulterior  motives. 

I  ask  the  Senator  to  qualify  that  remark,  because  I  have 
been  an  advocate  of  independence  for  the  PhillpplzM  Is- 
lands ever  since  I  left  the  Philippine  Islands  in  1900.  I 
have  advocated  freedom  during  all  that  time. 

Mr.  BINOHAM.  Mr.  President.  I  am  sorry  the  Senator 
trom  Louisiana  thought  my  remarks  referred  to  him  at  all 
In  a  derogatory  way.  because  that  was  farthest  from  my 
thoughts. 

The  Senator  from  T43uli1ana.  ever  since  I  have  known 
blm  during  the  eight  years  I  have  been  here,  has  been  a 
steady  and  consistent  advocate  of  complete  independence 
for  the  Philippines:  jrear  after  year  he  has  put  up  a  fight 
for  what  he  believed  to  be  right  and  has  in  no  way  changed 
bis  position.  I  am  sorry  that  he  should  have  thought  my 
remarks  could  be  construed  as  imputing  any  change  what- 
tfer  on  bis  part.  My  remarks  were  directed  to  the  fact 
that  interest  In  Philippine  indepoidence  in  the  United 
States  bad  come  to  be  at  a  veij  low  ebb.     The  Senator 


from  Utah  (Mr.  Knrol  win  agree  with  me  In  that  state- 
ment. I  think,  for  he  and  the  Senator  from  Louisiana  and 
a  few  others  were  constantly  working  toward  that  end. 

I  tntwfc  the  Senator  from  Utah  will  not  object  to  mj 
referring  to  the  fact  that  It  was  commonly  reported  that  in 
the  Democratic  convention  held  in  Houston.  Tex.,  when  the 
question  of  the  platform  came  up,  the  Republican  conven- 
tion at  Kansas  City  having  taken  no  action  in  its  platform 
in  regard  to  Philippine  independence,  the  Senator  from 
Utah  was  insistent  that  the  Democratic  Party  should  go  on 
record,  as  it  had  repeatedly  done  in  the  past,  for  complete 
independence. 

Mr.  KING.    And  as  it  did. 

Mr.  BINGHAM.  And  the  convention  followed  his  wldMs: 
but  I  think  the  Senator  will  also  agree  with  me  that  interest 
in  Philippine  Independence  in  the  United  States  was  at  a 
low  ebb  until  the  fanners  found  in  1929,  after  the  vote  on 
the  floor  of  the  Senate,  th.-it  they  could  not  secure  protec- 
tion against  Philippine  products.  Then  it  was  that  they 
began  an  active  agitation  for  Philippine  independence.  I 
think  the  Senator  will  agree  with  me  in  that. 

Mr.  KING.    I  do. 

Mr.  BINGHAM.  Mr.  President.  I  am  opposed  to  the 
amendment  offered  by  the  Senator  from  Iowa  [Mr.  Dick- 
msoNJ  for  many  reasons.  One  of  the  reasons  which,  per- 
haps, has  not  been  mentioned  on  the  floor  is  the  fact  that 
our  people  in  the  United  States  invested  more  than  a  quarter 
of  a  billion  dollars  in  the  Philippines.  The  table  placed  in 
the  record,  both  in  the  House  hearings  and  in  the  Senate 
hearings,  shows  capital  investments  in  the  Philippines,  exclu- 
sive of  Investments  in  governmental  agencies,  as  being — and  I 
give  merely  the  round  numbers — real  estate.  $12,000,000; 
bank  capital.  $8<K),000:  bonds.  $113.000.000 — and  that  in- 
cludes bonds  issued  by  the  Philippine  government  and  by 
municipalities;  manufacturing  Industries.  $35,000,000:  mer- 
cantile establishments.  $30,000,000:  agriculture.  $10,000,000; 
forests  and  lumber.  $2,000,000:  fish  and  fisheries.  $6,000,000; 
and  all  others.  $45,000,000;  a  total  of  about  $257,000,000. 

Mr.  President,  I  know  It  will  be  stated  that  when  our 
citizens  invest  thetr  money  In  foreign  countries  that  is  their 
own  lookout;  that  when  they  buy  the  bonds  of  foreign 
countries  and  attempt  to  secure  ui>on  them  a  yield  of  8.  9.  or 
10  per  cent  they  must  realize  that  they  are  running  great 
risk,  and  perhaps  naturally  must  pay  the  penalty  of  what 
they  are  attempting  to  do  when  they  undertake  to  obtain 
such  high  rates  of  interest;  but  when  they  were  Investing  in 
the  Phihppines.  they  were  doing  it  at  the  urgest  request  of 
officers  of  the  United  States  Government.  I  do  not  recol- 
lect a  single  governor  general  going  out  to  the  Philippines 
for  25  years  who  did  not.  soonor  or  later,  urge  the  peoide 
of  the  United  States  to  invest  in  the  Philippines,  calling 
attention  to  the  natural  resources  of  the  islands,  to  the 
ways  in  which  money  could  be  wisely  invested  in  public 
utilities,  steam  and  electric  railroads,  tram  lines,  telephone 
sendee,  plantations,  liunber  comiNuiies.  rubber  companies, 
and  so  on.  The  American  people  have  followed  their  advice 
to  the  extent  of  more  than  $250,000,000,  including  more  than 
$100,000,006  In  Government  bonds,  which  were  issued  under 
the  advertisements  offered  by  the  War  Department,  presiun- 
ably  imder  Government  aiispices,  not  bonds  yielding  a  high 
rate  of  Interest,  but  I  venture  to  say  that  of  the  $119,000,000 
of  bonds  issued  by  the  Philippine  government  and  munici- 
palities none  of  them  carried  more  than  5  per  cent,  and  that 
more  than  $95,000,000  of  them  carried  only  about  4^  per 
cent,  showing  that  there  was  no  great  risk  involved.  Why? 
Not  because  the  Philippines  were  imder  the  American  flag, 
but  because  investors  in  this  country  supposed  that  the 
American  Government  woiild.  in  a  way,  look  out  for  their 
Investments:  and  it  is  proper  to  protect  these  citizens  of 
ours  who  have  placed  their  capital  in  the  islands  while  they 
were  under  our  flag — not  in  a  foreign  country,  but  in  a 
colony  of  the  United  States — and  it  seems  to  me  fair  that 
we  should  give  as  long  a  period  of  time  as  possible  for  them 
to  get  out  of  their  Investments  and  to  enable  the  bonds  to 
be  amortized.  For  that  reason.  I  have  been  a  consistent 
advocate  of  a  period  of  25  or  30  years,  so  as  to  permit  amorti- 


/^/\xT/^T»T»ooTrkXT  A  T    •DT?r«/M>rv      or'XTAT'l? 


T^rr'T'itrorT?    1 A 


1932 


CONGRESSIONAL  RECORD—SENATE 


429 


satliMi  without  hiirttng  the  Philippines  or  the  Americans  who 
have  invested  their  capital  in  those  islands. 

I  accepted  as  a  compromise  the  suggestion  of  the  com- 
mittee that  the  total  length  of  time  should  be  about  18 
years,  not  because  I  believed  it  would  be  sufficient  to  pre- 
vent very  serious  losses  on  the  part  of  Americans  tilio  had 
Invested  capital  in  the  Philippine  Islands,  but  because  I 
believed  that  it  was  the  most  that  we  could  get.  and  that 
this  was  the  best  bill  that  we  could  get.  Now  the  proposal 
comes,  forsooth,  that  we  must  get  out  in  five  years.  What 
then  will  become  of  the  investments  which  we  have  en- 
couraged to  be  made  under  our  flag  and  in  our  own  colony? 

Mr.  DICKINSON.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Iowa? 

Mr.  BINOHAM.    I  yield  to  the  Senator  from  Iowa. 

Mr.  DICKINSON.  I  wonder  whether  the  Senate  should 
be  more  interested  in  the  investor  who  has  invested  in  the 
Philippines  or  in  the  farmer  who  has  Invested  In  a  farm 
in  this  country  and  Is  engaged  in  the  production  of  sugar 
or  dairy  products,  and  whether  or  not  we  ought  to  sacrifice 
the  Investments  in  those  two  products  in  this  country  in 
order  to  help  keep  the  faith  to  which  the  Senator  says  we 
are  committed  in  order  to  help  the  investor  get  out  of  the 
Philippines  with  the  money  he  has  invested  there. 

Mr.  BINGHAM.  I  do  not  think  there  should  be  any 
preference  given  in  these  matters.  I  do  not  think  there 
should  be  any  preference  given  to  the  man  who  has  two 
or  three  thousand  dollars  and  who  has  put  it  into  a  farm 
over  the  man  who  has  two  or  three  thousand  dollars  and 
has  put  It  into  scnne  enterprise  in  our  colonies  under  the 
flag.  Nor  do  I  think  there  should  be  any  pref ermce  given 
to  the  man  who  has  put  two  or  three  thousand  dollars  in 
the  niilipi^nes  under  our  flag  over  the  farmer  who  has 
put  two  or  three  thousand  dollars  into  his  farm.  I  should 
Uke  to  see  /air  play  as  between  them  both,  but  the  Senator 
In  his  proposal  does  not  give  fair  play  to  the  man  who  has 
put  bis  money  Into  tie  Philippine  Islands. 

BdT.  DICKINSON.  Mr.  President.  I  should  like  to  Inquire 
if  there  is  any  possibility  of  adjustment  within  the  S-year 
period?  I  understand  that  the  money  Invested  In  sugar 
In  the  Philippines  is  the  largest  investment  and  that  ap- 
proximately 60  per  cent  of  that  investment  is  Philippine 
owned,  not  American  owned.  It  would  seem  to  me  to  be 
an  easy  matter  for  them  to  adjust  matters  In  some  way 
within  the  S-jrear  period. 

Mr.  BINGHAM.  The  Senator  Is  not  well  informed.  The 
table  shows  that  of  the  257,000,000  American  dollars  in- 
vested in  the  Philippines  only  $10,000,000  are  invested  in 
agriculture,  which,  I  presume.  Is  mostly  in  sugar  plantations. 

Mr.  DICKINSON.  Then  it  is  the  outside  investments,  and 
not  the  sugar  investment  that  the  Senator  wants  jirotected? 
What  are  these  investments  in  if  they  are  not  in  sugar? 

Mr.  BINGHAM.  I  read  the  table  giving  in  round  niunbers 
the  various  items  a  few  moments  ago.  The  investments, 
amounting  to  $257,000,000.  include  $113,000,000  of  bonds, 
government  and  municipal  bonds,  and  so  forth.  That  is  the 
largest  item.  The  next  largest  item  Is  the  amount  invested 
to  maniifacturing  Industries,  $35,000,000.  Tlie  next  is  in  the 
mercantile  establishments.  $30,060,000;  in  agriculture.  $10,- 
000.000.  It  is  possible  that  a  part  of  the  $35,000,000  hi 
manufacturing  industries  may  be  invested  in  the  manu- 
facture of  sugar;  of  that  I  am  not  certain,  but  I  will  give 
the  benefit  of  the  doubt  as  to  that 

Mr.  DICKINSON.  In  other  words.  It  ts  the  Investment 
In  general  business  over  there  that  the  Senator  is  attempt- 
tag  to  protect? 

Mr.  BINGHAM.  The  investments  in  the  Philippines  of 
all  kinds,  chiefly  in  bonds  which  our  people  have  taken  at  a 
low  rate  of  interest,  believing  that  the  United  States  Gov- 
ernment would  protect  them  In  their  investments,  the  inter- 
est being  only  about  4V^  per  cent,  or  the  same  as  that  on 
State  and  municipal  obligations  in  the  United  States. 

Mr.  DICKINSON.  Mr.  President.  I  should  like  to  ask  one 
more  question.  It  Ls  my  understanding  that  the  suggestion 
has  been  made  by  the  supporters  of  the  bill  that  the  Philip- 


pine Islands  might  not  ratify  this  bin  tf  tt  made  too  diort 
the  time  when  independence  should  became  a  fact.  If  It 
comes  to  a  question  ot  the  extension  of  the  time.  I  would 
rather  the  request  to  extend  the  time  beyond  five  years 
would  come  from  the  Philippine  Islands  by  action  of  their 
legislature  than  to  have  the  American  Congress  say  that 
they  need  18  years,  when  they  have  been  here  before  the 
[H^sent  Congress,  and  for  15  years  previously,  saying,  "  We 
are  ready  for  independence  now." 

Mr.  BINGHAM.  As  the  Senator  has  corrected  bis  re- 
marks by  reminding  us  that  for  all  these  years  the  Philip- 
pine Legislature  and  Members  on  both  skies  have  been 
elected  on  a  platform  calling  for  immediate  indepexulenoe, 
his  request  that  we  find  out  whether  they  would  prefer  5 
or  18  years  is  not  entirely  disingenuous. 

Mr.  BHORTRIDGE.    Mr.  President 

The  VICE  PRESn^NT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  California? 

Mr.  BINGHAM.    I  yield  to  the  Senator. 

Mr.  SHORTRIDGE.  The  Senator  from  Connecticut  has 
called  attention  to  various  bonds  which  were  issued  and  pur- 
chased, as  I  understand,  by  American  citizens.  There  were 
certain  bonds  issued  by  the  I^xilippine  government.  Is  that 
correct? 

Mr.  BINGHAM.  About  $97,000,000.  I  should  think,  of  the 
$116,000,000  were  issued  by  the  Philippine  government,  ad- 
vertised through  the  War  Department,  and  sold  in  this 
country. 

Mr.  SHORTRIDGE.  And  we  are  proceeding  uptm  the  as- 
sumption that  those  bonds  are  held  by  American  citlaens. 
are  we? 

Mr.  BINGHAM.  Not  enth^ly  on  that  assumption.  In  re- 
gard to  those  bonds  particularly,  we  must  recognise  the  fact 
that  they  were  sold  on  the  recommendation  and  under  the 
advertisement  of  the  War  Department. 

Mr.  SHORTRIDGE.    I  grant  that. 

Mr.  BINGHAM.  And  that  we  may  be  held  morally  thouili 
not  legally  responsible  for  them.  I  will  add  that,  of  course, 
we  can  not  expect  the  Philippine  government  to  meet  its 
indebtedness  on  those  bonds  or  pay  the  bonds  if  the  islands 
become  bankrupt  and  th^r  industries  are  destrc^ed.  It  is 
the  thought  of  the  authors  of  the  bill— and  I  think  the  Sen- 
ator from  New  Mexico  [Mr.  Cirmiia]  will  agree  with  me  in 
this  particular — that  the  section  of  the  biU  referring  to  the 
graduated  export  tax  was  written  in  an  endeavor  to  protect 
the  bondholders.    I  think  that  is  correct. 

Mr.  SHORTRIDOE.  If  the  Senator  win  permit  me  ta 
pursue  the  inquiry.  I  have  understood,  and  the  burden  of  the 
argument  is,  that  these  government  bonds  were  purchased 
by  American  citizens  and  held  by  American  citizens,  where- 
fore we  must  by  legislation  protect  the  holders  of  those 
bonds  and  for  the  reas<m  which  has  been  stated. 

Mr.  BINGHAM.  Not  because  they  were  bought  by  Ameri- 
can citizens,  but  because  they  were  Issued  under  the  agis 
of  the  United  States  Government. 

Mr.  SHORTRIDGE.  I  repeat  my  thought.  I  have  under- 
stood throughout  this  discussion  that  as  to  those  govern- 
ment bonds  we  were  seeking  to  protect  their  present  owners 
and  holders  upon  the  assumption  that  they  were  American 
citizens. 

Mr.  BINGHAM.    No,  Mr.  President. 

Mr.  SHORTRIDGE.  Are  they  English?  Are  they  French? 
Are  they  Italian?  Are  the  holders  of  the  bonds  in  question 
foreigners? 

Mr.  BINGHAM.  It  does  not  seem  to  me  that  that  is  the 
question  at  issue  at  all,  any  more  than  it  is  as  to  irtio  holds 
the  Liberty  bonds  of  the  United  States.  In  good  faith  those 
bonds  must  be  paid,  principal  and  interest,  whether  they  are 
all  held  by  foreigners  or  are  held  by  Americans.  Simflarly 
the  Philippine  bonds  have  been  issued  under  the  egis  of  the 
United  States  Government.  We  are  moi-ally  bound  to  pro- 
tect them  and  to  protect  their  holders,  whether  they  be 
American  citizens  or  not. 

Mr.  SHORTRIDGE.  That  may  well  be.  "Hien  the  Sena- 
tor's argument  is  that  the  Philippine  government  win  not  be 
able  or  disposed 

Mr.  BINOHAM.    Oh.  no.  Mr.  President;  I  did  not  say  that. 
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Mr.  SHORTRIDGFE.  To  honor  and  pay  those  bonds  at 
Bftturlty.     Is  that  the  argiunent? 

Mr.  BINGHAM.  No.  Mr.  President:  neither  by  direct  lan- 
guace  nor  by  inference  did  I  refer  to  any  such  disposition  on 
the  part  of  the  Philippine  government.  I  an  sure  that  the 
Philippine  government  will  be  disposed  t«  five  them  priority 
ftDd  tp  pay  them,  principal  and  interest,  as  they  come  due. 
••  ftny  honest  government  would  do.  I  never  impUed  any- 
tKHtf  different  from  that.  But,  Mr.  President.  If  their 
national  bank  is  brought  down  to  failure,  as  has  been  pointed 
out  on  this  floor  would  be  the  case  if  the  sugar  industry  of 
the  islands  .^ould  be  destroyed  and  the  islands  become 
banlcnipt.  it  will  be  Impossible  for  them  to  pay. 

Mr.  SHORTRIDGE.  In  other  words,  then,  there  Is  no 
ftltention  to  question  the  good  faith  and  the  honorable 
Intent  of  the  Philippine  government  which  Is  to  be  set  up? 

Mr.  BINGHAM.     Certainly  not.  Mr.  President. 

Mr.  SHORTRIDGE.  The  argimient  goes  as  to  Its  ability 
to  meet  the  obligations? 

Mr.  BINGHAM.     It  does. 

Mr.  SHORTRIDGE.  Very  welL  Now.  as  to  these  several 
bonds  Issued  by  corporations  or  associations  in  the  Philip- 
ptxMfl.  is  it  the  Senator's  position  that  they  severally  will  be 
unable  or  indisposed  to  meet  their  obligations  if  we  grant 
Independence  to  the  islands? 

Mr.  BINGHAM.  No.  Mr.  President.  I  am  not  Informed 
as  to  any  bonds  of  the  kind  to  which  the  Senator  refers. 
I  am  referring  to  the  fact  that  according  to  the  testimony 
taken  before  the  committee  American  citizens  have  placed 
In  that  country,  under  the  flag,  an  investment  of  something 
like  $250.M0.t00,  of  which  a  part  is  in  municipal  and  state 
boods.  A  great  many  of  our  cltl2ens,  several  thousands  of 
our  citizens,  have  gone  there  to  engage  In  business.  Some 
of  our  principal  steamship  lines — notably  the  Dollar  Line  out 
of  San  Francisco  and  Seattle — have  steamers  nmnlng  there, 
and  about  half  of  their  business  is  concerned  with  shipments 
to  and  from  the  Philippine  Islands.  A  great  many  of  our 
citizens  have  been  induced  by  their  fellow  citizens  to  Invest 
their  capital  in  mercantile,  agricultural,  mineral,  and  other 
eatabUshments  in  the  Philippine  Islands:  and  it  seems  to  me 
that  In  Justice  to  them.  Just  as  much  as  In  Justice  to  the 
farmers  of  whom  the  Senator  from  Iowa  has  just  been 
speaking,  a  sufficient  length  of  time  should  be  given  to  per- 
mit them  to  get  out  of  their  investments.  If  they  desire  to 
do  so.  without  incurring  any  more  loss  than  is  necessary. 

In  other  words,  if  we  were  to  grant  the  FlUplnoe  what  they 
ask — namely,  immediate  and  complete  Independence — it 
vould  ruin  many  of  our  own  citizens  unneceaaarlly.  it  seems 
t*  me.  as  well  as  ruin  the  Philippine  Islands  themselves.  If 
we  grant  them  a  sufBcient  period  of  time — which,  frankly.  I 
do  not  think  could  be  said  to  be  leas  than  25  years,  because 
of  the  difficulty  of  amortizing  bonds  In  a  period  less  than 
that,  but  I  agreed  to  18  years  because  that  was  the  best  I 
could  do  under  the  clrcimutancee — at  any  rate,  it  will  glre 
our  peoide  who  have  gone  there  In  good  faith  under  the  flag 
and  our  people  who  have  sent  their  money  there  in  good 
tulth  under  the  flag  an  opportunity  to  retire  with  as  little 
loss  as  possible. 

Mr.  SHORTRIDGE.  Mr.  President.  I  rose  to  interrupt  the 
Senator  to  inquire  more  particularly  in  respect  of  bonds 
that  were  issued  and  held.  As  to  other  investments,  that  in- 
folves  another  line  of  thought. 

Mr.  BINGHAM.  I  have  no  information  before  me  in  re- 
tard to  the  amount  of  bonds  issued  and  held  by  companies 
such  as  the  Senator  refers  ta 

Mr.  SHORTRIDGE.  I  see.  The  argument  Is  that  unless 
this  long  period  of  time  Is  given,  the  holders  of  bonds  as 
well  as  the  investors  In  Individual  enterprises  there  will  suf- 
fer loss. 

Mr.  BINGHAM.    They  certainly  will.  Mr.  President 

Mr.  SHORTRIDGK  And  that  those  who  may  suffer  loss 
are  American  citizens,  or  poMiklir  foreign  clttena  and  sub- 
jects, owning,  having  acqulied.  the  bonds  issued  and  which 
are  under  consideration.  Perhaps  this  is  an  idle  question: 
but  does  not  the  Senator  think  that  within  5  or  •  or  7  or  8 


years  matters  will  adjust  themselves,  unless  the  whole  world 
goes  into  chaos?  

I  say  the  question  is  idle  In  view  of  the  rlewa  expressed  by 
the  Senator:  but,  having  such  respect  for  the  learning  and 
the  logical  mind  of  the  Senator  from  Connecticut.  I  venture 
again  to  put  the  question  to  him  and  to  others:  WUl  not 
seven  er  eight  years  be  ample  for  American  citizens  to  ad- 
Just  themselves  commercially?  Or,  finally,  will  the  Senator 
answer  this  question:  As  between  the  two.  the  holder  of 
bonds  and  the  California  farmer  or  the  Iowa  farmer — I  have 
affection  for  Iowa,  although  it  went  wrong 

Mr.  BINGHAM.  The  Senator  was  bom  there.  If  I  re- 
member correctly. 

Mr.  SHORTRIDGE.  Yes:  that  is  the  great  distinction  of 
my  life.  As  between  the  American  farmer,  though,  the 
planter  and  raiser  of  wheat  or  of  cane  in  Louisiana,  and 
some  American  citizen  or  foreigner  now  who  has  interests  in 
the  Philippines,  should  we  not  give  the  preference  to  the 
California  farmer  or  the  Iowa  farmer?  Is  not  that  our  duty 
as  Senators  representing  the  United  States  of  America? 

My  question  indicates  my  views. 

Mr.  BINGHAM.  Mr.  President,  I  do  not  like  to  say  any- 
thing which  might  seem  to  be  an  appeal  to  sentiment.  I 
realize  that  anyone  who  in  these  days  speaks  in  favor  of  a 
capitalist  is  at  once  the  target  for  all  sorts  of  criticisms  and 
insinuations;  but  I  wsts  brought  up  to  think  that  there  is 
such  a  thing  as  looking  after  the  property  of  widows  and 
orphans,  if  one  must  mention  a  matter  of  that  kind:  that 
there  are  in  this  world  and  in  America  many  thousands  of 
widows  and  orphans  whose  property  consists  in  a  certain 
little  collection  of  bonds  and  stocks:  and  if  that  Is  wiped  out 
and  there  is  no  return  on  that  Investment,  then  they  suffer 
Just  as  much  as  does  the  sturdy  farmer  who  has  worked 
hard  to  raise  his  crops  and  is  unable  to  find  an  adequate 
market  for  them. 

I  dislike  to  mention  the  subject,  because  it  seems  like  an 
appeal  to  sentiment:  but  after  all,  Mr.  President,  a  farmer 
who  has  his  occupation  and  his  health  and  ability  to  raise 
food,  even  though  he  may  suffer  from  inability  to  buy  the 
things  he  wants.  Is  not  as  badly  off  as  are  many  of  our 
people,  not  only  In  New  England  but  all  over  the  United 
States  to-day.  who  are  living  on  little  Investments  that  have 
been  made  for  them — little  old  ladies  who  have  no  oppor- 
tunity to  earn  anything,  but  who  are  trsring  to  eke  out  a 
modest  competence  on  what  was  left  them,  either  in  the 
way  of  life  insiurance  or  in  little  Investments  in  companies 
under  the  American  flag.  Surely  the  Senator  would  not 
say  that  they  have  no  right  to  be  considered  in  comparison 
with  the  farmers  of  California  and  Iowa,  or  even  the  farm- 
ers of  Connecticut. 

Mr.  COPELAND.    Mr.  President 

Mr.  BINGHAM.    I  yield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  Perhaps  I  can  relieve  the  difficulty  a 
little  bit  by  suggesting  that  there  are  some  foreigners  In 
the  Philippines  who  have  rights.  For  instance,  a  great 
many  Chinese  have  gone  into  the  Philippines  in  good  faith. 
They  are  not  capitalists  in  the  sense  In  which  the  Senator 
speaks.  They  are  small  capitalists,  perhaps:  but  they  are 
artisans  and  laborers.  I  understand,  too.  that  from  one- 
balf  to  three-fourths  of  the  fluid  wealth  of  the  Philippines 
Is  owned  or  directed  by  the  55,000  Chinese  residents  of 
those  islands.  That  statement  has  been  made  to  me.  and  I 
have  no  doubt  it  is  correct. 

May  I  ask  the  Senator,  are  the  rights  and  Interests  of 
these  small  holders  of  the  PhlUpftines  gxiarded  by  the  pend- 
ing measure?  Are  they  taken  care  of  In  some  way  so  that 
they  will  not  lose  their  aD  by  reason  of  any  change  In 
policy? 

Mr.  BINGHAM.  Mr.  President,  of  course  that  does  brlnr 
in  another  question,  as  to  whether  the  people  who  have 
gone  to  the  Philippine  Islands  while  the  islands  are  under 
otu*  flag,  and  have  invested  their  money  there,  even  if  they 
be  forslgmn.  are  entitled  to  any  consideration  by  us.  The 
figures  In  the  taUe  to  which  I  have  referred  show  that  there 
is  an  investment  by  Chinese  subjects  of  about  $109,000,000. 
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I  assume,  however,  that  It  is  not  our  duty  to  any  very  great 
extent  to  protect  those  who  have  deliberately  gone  In  there 
and  placed  their  Investments  in  those  islands  on  the  sup- 
position that  we  were  going  to  remsun  there  indefinitely. 
I  am  not  so  interested  in  protecting  them  as  I  am  in  pro- 
tecting the  American  holders  of  securities,  such  as  savings 
banks,  insurance  companies,  and  the  little  investors. 

I  do  not  believe  that  there  are  any  large  investors  who 
have  put  much  money  into  the  Philippine  Islands.  I  never 
heard  of  that,  but  that  does  not  seem  to  me  to  be  really 
the  matter  at  issue.  The  question  is  as  to  whether,  in  get- 
ting out  of  the  Philippine  l5lands.  we  are  going  to  get  out 
in  a  period  o^  time  which  will  cause  the  TnaTimnm  of  suf- 
fering or  the  minimum  of  suffering. 

Bir.  COPELAND.  Mr.  President,  If  the  Senator  will  yield 
further.  I  am  sure  he  would  not  care  to  have  the  implica- 
tion go  Into  the  Rscoks  that  he  is  interested  only  in  Ameri- 
cans, the  old  ladies  of  whom  he  spoke,  because  surely  we 
have  an  obligation  to  the  nationals  of  other  coimtrles  also. 

Mr.  BINGHAM.  That  is  true,  Mr.  President.  A  few  mo- 
ments ago,  in  discussing  the  matter  with  the  Senator  from 
California.  I  stated  to  him  that  it  made  no  difference 
to  me  whether  the  bonds  were  held  by  American  citizens 
or  others:  that  they  were  issued  under  the  aegis  of  the  United 
States  Government,  and  that  we  were  morally  bound  to  pro- 
tect them  because  they  had  been  issued  undo-  our  auspices. 

Mr.  BROUSSARD.    Mr.  President 

Mr.  BINGHAM.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  BROUSSARD.  May  I  ask  the  Senator  to  say.  if  he 
will,  whether  the  question  which  the  Senator  from  New 
York  raises  would  not  Involve  the  question  of  whether  or  not 
we  should  continue  a  subsidy,  to  the  detriment  of  the 
American  people,  because  there  are  people  of  other  na- 
tionalities in  the  Philippine  Islands  who  have  investments 
there?    That  Is  a  question  that  ought  to  solve  Itself. 

Mr.  BINGHAM.  I  hope  the  Senator  win  discuss  that 
question  in  his  own  time  with  the  Senator  from  New  York. 

Mr.  BROUSSARD.  The  subsidy  that  this  Government 
extends  to  the  products  of  the  Philippine  Islands  inures 
to  the  benefit  of  all  those  who  have  investments  there; 
and  we  are  asked  here  to  continue  that  subsidy  to  the 
nationals  of  other  countries  at  the  expense  of  the  farmers 
and  the  producers  of  this  country. 

Mr.  BINGHAM.  Mr.  President,  my  chief  Interest  in  the 
matter  is  to  try  to  do  all  I  can  to  see  that  we  deal  fairly 
with  those  who  have  gone  into  the  Philippines,  either  physi- 
cally or  with  their  funds,  because  our  flag  was  flying  there, 
and  because  there  was  a  certain  moral  duty  on  the  part 
of  the  United  States  to  protect  the  people  in  those  islands 
and  the  property  in  those  islands. 

Mr.  VANDENBERG  and  Mr.  SHIPSTEAD  addressed  the 
Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield;  and  if  so.  to  whom? 

Mr.  BINGHAM.  I  yield  first  to  the  Senator  from  lifichi- 
gan. 

Mr.  VANDENBERG.  Mr.  President,  the  point  in  Imme- 
diate controversy,  of  course,  is  the  question  of  time. 

The  Senator  will  remember  that  in  a  colloqtiy  with  the 
Senator  from  New  Mexico  earlier  in  the  afternoon  it  was 
estimated  that  14  years  would  be  involved  in  the  completion 
of  the  formula  which  his  latest  amendment  contemplates. 

Mr.  BINGHAM.    That  is  correct 

Mr.  VANDENBERG.  Now.  Mr.  President,  I  want  to  get 
the  view  of  the  Senator,  who  is  chairman  of  the  committee 
reporting  the  legislation,  respecting  section  1  as  it  relates  to 
the  question  of  time.  I  call  the  Senator's  attention  to  the 
fact  that  section  1  authorizes  the  Philippine  Legislature  to 
provide  for  the  election  of  delegates,  and  so  forth.  I  ask 
the  Senator  whether  the  Philippine  Legislature  is  completely 
a  free  agent  in  determining  when  it  shall  execute  that  com- 
mission: and  if  it  is  completely  a  free  agent,  in  the  final 
analysis.  If  the  bill  be  passed  in  Its  present  form,  are  we 
not  entirely  at  the  mercy  of  the  I^illippine  Legislative  in 
respect  to  the  actual  time  which  will  be  consiuied? 

Mr.  BINGHAM.    TtMt  is  correct,  Mr.  President. 


My  attention  has  been  called  to  the  fact  that  Congress 
encouraged  the  purchase  of  Philippine  bonds  by  making 
them  tax  exempt,  which  only  goes  to  show  that  thoee  who 
bought  them,  realizing  that  they  paid  a  low  rate  of  Interest 
and  that  they  had  been  made  tax  exempt  by  our  Govern- 
ment, did  not  suppose  that  they  were  purchasing  foreign 
bonds. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Skoot  hi  the  chair). 
Does  the  Senator  from  Connecticut  yield  to  the  Senator 
from  Minnesota? 

Mr.  BINGHAM.    I  yield. 

Mr.  SHIPSTEAD.  I  do  not  care  to  take  up  the  time  of 
the  Senate  to  make  any  extended  remarks,  but  for  Just  a 
moment  I  would  like  to  say  that,  in  view  of  this  discussion 
about  the  sanctity  of  Investments,  we  must  also  bear  In  mind 
the  Investments  in  agricultural  lands  here  on  the  part  of 
farmers,  who  have  been  carrying  the  load  for  importers 
from  the  Philippines,  soap  interests,  and  sugar  interests.  Z 
think  we  should  bear  in  mind  the  investment  of  the  farmer, 
who  is  losing  his  investment  now  to  some  extent — in  fact,  to 
a  large  extent — for  the  benefit  of  the  capital  Invested  in  the 
Philippines. 

Mr.  BINGHAM.  That  is  true.  I  think  Hm  Senator  was 
not  on  the  floor  when  I  called  attention  to  the  fact  that 
I  wanted,  as  far  as  I  was  concerned,  to  deal  fairly  by  idl 
American  citizens  in  this  subject,  but  that  I  saw  no  reason 
for  preferring  the  little  Investor  over  the  farmer  or  the 
farmer  over  the  little  investor.  After  all,  the  amount  of 
coconut  oil  imported  from  the  Philippine  Islands  Is  only 
about  3  per  cent  of  the  amoimt  of  fats  used  in  this  country. 
Tlie  amount  of  sugar  which  is  being  brought  in  at  the 
present  time  is  not  much  over  11  or  12  per  cent,  and,  so  far 
as  the  beet-sugar  States  are  concerned,  sugar  is  being  pro- 
duced and  sold  in  Cuba  at  the  present  time  at  about  one- 
fourth  of  what  it  costs  us  to  produce  beet  sugar  In  the  West- 
em  States.  The  Senator  is  not  going  to  bring  prosperity 
back  to  the  beet-sugar  farmer  by  Immediately  casting  the 
Philippines  loose  and  placing  their  Imports  on  a  tariff  basis. 
He  is  not  going  to  increase  the  price  of  dairy  products  by 
placing  a  small  limitation  on  coconut  olL  The  farmers  are 
going  to  be  disappointed,  the  Senator's  friends  are  going  to 
be  greatly  disappointed.  If  they  think  they  are  going  to 
receive  any  Immediate  or  material  benefit  from  an  act  which 
may  do  great  injustice  to  our  wards  and  which  will  be  con- 
trary to  our  moral  obligations  in  so  far  as  they  may  be  car- 
ried out. 

Mr.  SHORTRIDGE.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question,  merely  for  information? 

Mr.  BINGHAM.    I  yield. 

Mr.  SHORTRIDGE.  The  Senator  has  called  attention  to 
the  fact  that  these  bonds  were  exempt  from  tax.  About 
how  long  have  they  been  outstanding,  if  the  Senator  has  the 
information? 

Mr.  BINGHAM.  I  regret  that  I  have  not  the  information. 
There  have  been  repeated  issues  of  Government  bonds, 
amortized  from  time  to  time  by  the  War  Department.  I  do 
not  And  in  my  records  here  a  statement  in  that  regard. 
But  may  I  say  to  the  Senator  that  the  Senator  from  New 
Mexico,  who  made  a  special  study  of  the  matter,  assured  us 
that  they  could  be  all  paid  off  by  the  Philippine  government, 
principal  and  interest,  if  the  plan  which  he  evolved,  of  hav- 
ing an  export  duty  to  be  increased  year  by  jrear  over  a 
period  of  five  years,  could  be  put  into  effect,  the  revenue 
derived  from  that  export  duty  on  Philippine  products  to  be 
applied  to  the  payment  of  those  bonds. 

Mr.  SHORTRIDGE.  At  any  rate,  up  to  date  the  holders 
of  those  bonds  would  have  the  b^iefit  of  the  exemptifla 
from  the  payment  of  tax. 

Mr.  BINGHAM.  As  have  the  holders  of  municipal  and 
other  bonds  under  the  American  fiag. 

Mr.  SHORTRIDGE.  But  they  have  had  that  benefit  up 
to  date.  That  is  a  fact.  Is  it  not,  although  the  bonds  bore 
a  comparatively  low  rate  of  interest? 

Mr.  BINGHAM.  I  do  not  see  what  that  has  to  do  with 
the  question. 
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Mr.  SHORTRTDCTB.  I  think  It  has  some  little  to  do  with 
tt— Mine  little. 

Mr.  BINOHAM.    They  would  not  have  been  made 
exempt  by  the  Congress  except  for  the  fact  that  C 
recocnlaed  that  they  were  a  moral  obligation  of  the  United 
States,  teiied  under  the  cgls  and  protection  of  our  Govern-  | 
ment.  I 

Mr.  8HORTRIDOE.  Will  the  Senator  permit  me  to  dla-  1 
•tut  from  the  statement  that  the  Oovemment  became  mor-  | 
ally  or  legally  responsible?  I  do  not  think  the  Oovemment  > 
did  Msume  that  obligation,  legal  or  moral.  I 

Mr.    BINOHAM.      Mr.    President,    if    the    Investors    had 
thought  that,  they  neyer  would  have  bought  a  bond  which  | 
yielded  only  4 '2  per  cent  in  a  country  8.000  miles  away. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  BINOHAM.    I  yield. 

Mr.  VANDENBERO.  Upon  that  particular  point.  I  re- 
mind  the  Senator  that  the  late  Philander  C.  Knox,  while 
Attorney  General  of  the  United  States,  issued  an  opinion  in 
which  he  canvassed  this  entire  problem,  and  came  to  the 
conclusion  that  we  were  under  an  unavoidable  moral  re- 
spor;sibllity.  although  under  no  legal  responsibility. 

Mr.  BINOHAM.    I  thank  the  Senator. 

Mr.  KINO.  Mr.  President.  I  understood  the  Senator  from 
California  to  be  inqturing  »c  to  the  possibility  or  protMtblllty 
or  certainty  of  those  owning  bonds  being  paid.  The  Senator 
will  And  in  the  bill,  if  I  recall  the  provision,  a  very  specific 
statement  to  the  effect  that  there  will  be  a  lien  upon  all  of 
the  revenues  of  the  Philippine  IslandJ  for  the  pigpment  of 
Its  outstanding  obligations,  whether  those  obllaatlaBS  have 
been  Incurred  by  municipalities  or  by  the  Philippine  govern- 
ment. 

Mr.  BINOHAM.  That  is  correct.  Mr.  President:  but  I  still 
call  to  the  Senator's  attention  the  fact  that  if  we  get  out 
too  soon,  obligations  or  no  obhgations.  they  can  not  be  met  if 
the  country  goes  bankrupt. 

Mr.  PESS.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BINGHAM.     I  yield. 

BCr.  FESS.  I  have  been  very  much  confused  as  to  whether 
tt  Is  wise  to  give  the  additional  time  suggested,  or  whether. 
II  we  act.  the  action  should  not  take  place  at  once.  That  is 
A  ^UMtlon  that  Is  uppermost  in  my  mind  now. 

I  MBume  that  the  time  is  proposed  to  be  given  for  two 
reasons,  one.  In  order  to  give  time  for  those  who  have  gone 
Into  the  Philippines  and  made  obligations,  to  adjust  their 
affairs.  I  have  considerable  sympathy  with  that  point  of 
riam.  The  other  point  would  be  a  desire  to  permit  the  Phlhp- 
pine  people  to  gradually  take  on  all  authority,  so  that  when 
we  get  out.  they  will  have  had  the  discipline  of  all  ttme  years 
In  preparing  for  self-government. 

What  Ls  disturbing  me  is  this,  that  we  wlH  gradually  de- 
crease our  authority  up  to  the  time  we  go  out.  but  we  will  be 
retaining  responsibility  Just  the  same.  They  will  have  a 
I»leblsclte  In  order  to  determine  whether  they  want  inde- 
pendence. I  do  not  assiune  that  they  would  vote  in  the 
negative  and  say  they  did  not  want  Independence,  but  evi- 
dently that  possibility  is  Involved,  or  a  plebiscite  would  not 
be  provided  for. 

Mr.  BINGHAM.    That  is  correct 

Mr.  FESS.  Suppose  they  vote  In  the  negative,  indicating 
that  they  do  not  want  independence.  Our  Oovemment  will 
have  reached  the  point  where  it  will  have  little  power  and 
all  responsibility,  and  it  would  seem  to  me  that  we  would 
be  in  a  rather  delicate  situation  at  that  time.  What.  then. 
•^^ould  we  do? 

^While  I  have  alwairs  voted  against  any  step  toward  inde- 
pendence, I  am  convtnoad  that  it  is  coming.  I  think  it  Is 
Inevitable,  for  many  reasons.  If  we  were  considering  our 
own  interests,  as  we  heretofore  have  not  done,  but  have 
coiisidered  constantly  the  interests  of  the  Filipinos,  would 
It  not  be  better  for  us  to  wash  our  hands  of  the  respon- 
sibility at  once.  and.  while  giving  up  the  power,  remove  all 
responsibility  also?  That  is  the  question  that  is  in  my  mind. 
and  I  am  considerably  confused  over  it.  I  am  not  satisfied 
with  the  plan  the  committee  has  reported. 


Mr.  BINOHAM.  Mr.  President,  T  am  sorry  that  neither 
of  the  authors  of  the  bill,  who  devised  the  plan,  with  which 
X  was  somewhat  reluctantly  led  to  agree,  is  on  the  floor.  I 
would  prefer  to  have  them  defend  their  own  bill,  rather 
than  to  attempt  to  do  so  myself.  As  I  suggested  previously.  I 
accepted  and  voted  for  the  bill,  and  am  tnrlng  to  defexul  It. 
because  it  was  the  best  bill  we  could  get  from  a  majority 
of  the  committee,  and  I  think  only  two  members  finally 
voted  against  the  time  proposal.  Therefore.  Mr.  President. 
I  wish  the  Senator  would  send  for  the  authors  of  the  bilL>  1 
There  are  perhaps  three  Senators  who  had  more  to  do  with 
it  than  any  one  else,  and  I  do  not  see  any  one  of  the  three 
on  the  floor  at  the  present  time.  -  { 

May  I  say  to  the  Senator,  in  partial  answer  to  his  question, 
that  one  of  my  reasons  for  wishing  to  hold  on  as  long  as 
poKible  Is  the  present  state  of  affairs  in  Asia.  I  fear  that 
by  relinquishing  all  authority  in  the  Philippine  Islands  at  an 
early  date  we  will  greatly  complicate  the  situation  in  Asia, 
as  was  brought  to  our  attention  very  forcibly  by  the  testi- 
mony of  the  Secretary  of  State  of  the  United  States.  , 

Mr.  FESS.  I  thank  the  Senator.  I  had  not  intended.  Mr." " 
President,  saying  anything  on  this  question,  but  it  ts  coming 
up  for  a  vote,  and  for  once  in  my  life  I  am  going  to  explain 
my  vote.  It  is  largely  because  I  have  a  record  on  this  ques- 
tion of  over  20  jrears.  and  it  now  appears  that  the  inevitable 
result  will  be  that  my  vote  will  not  be  In  accordance  with  the 
way  I  have  been  voting  all  these  years. 

Ever  since  the  Spanish-American  War  this  question  has 
been  one  of  Interest  to  me.  When  I  came  to  the  House  of 
Representatives  and  the  leader  of  the  committee  on  com- 
mittees asked  me  to  what  commities  I  would  like  to  be  as- 
signed he  named  certain  ones  which  were  open,  one  being  the 
Tii^^i^r  Affairs  Committee.  It  appealed  to  me  at  once  that 
I  would  rather  be  assigned  to  that  committee  than  any 
other,  largely  because  of  the  Interest  I  had  In  the  new 
movement  of  that  day.  It  looked  as  though  we  were  going 
into  the  colonization  field  outside  of  our  own  continent. 

During  those  early  years  there  was  much  agitation  In  the 
public  mind  as  to  what  should  be  our  policy.  While  It  never 
strictly  became  a  wholly  pohtical  issue,  there  was  a  political 
phase  in  it. 

There  were  certain  courses  open  to  us  when  these  islaniis 
fell  to  us  as  the  result  of  the  war.  One  was  to  return  them 
to  Spain.  But  that  seemed  imthinkable.  azul  there  was  no 
very  strong  urgency  offered  along  that  line. 

Another  suggestion  was  that  there  ought  to  be  a  protec- 
torate established,  either  that  we  should  accept  that  respon- 
sibility ourselves,  or  that  a  union  should  be  established  be«| 
tween  us  and  Great  Britain.  France,  and  other  coim- 
tries  which  might  Join.  That  seemed  to  be  altogether 
impracticable. 

Another  suggestion  was  that  the  Islands  and  peoples  might 
be  transferred  to  some  other  government.  That  was  an 
offensive  suggestion,  and  did  not  get  very  far.  I  do  not 
think  any  responsible  citizens  of  this  country  thought  much 
of  the  proposal 

We  were  therefore  limited  to  the  choice  of  two  courses.' 
One  was  to  give  the  people  their  independence,  and  for 
the  United  States  to  get  out  and  allow  the  Filipinos  to 
work  out  their  own  problems.  The  other  was  to  announce 
to  the  world  that  it  would  not  be  the  purpose  of  the  United 
States  permanently  to  remain  there,  but  that  for  the  time 
being,  in  the  Interest  of  the  Filipinos,  the  Oovemment  of 
the  United  States  would  retain  sovereignty.  The  admin- 
istration in  Washington  fliuilly  decided  to  follow  the  latta 
course. 

There  was  considerable  objection  to  that.  The  objection 
was  offered  that  that  was  a  field  we  had  never  entered 
before.  A  very  large  proportion  of  our  people  did  not  take 
strongly  to  the  idea  of  the  American  Government's  becominc 
a  colonizing  government,  and  only  on  the  theory  that  our 
sovereignty  was  to  be  only  temporary  did  we  embark  upon 
that  course.  I 

Personally  It  Is  rather  offensive  to  me  to  suggest  that  the 
United  States  should  hold  permanently  in  subservience  any 
people  who.  in  the  nature  of  the  case,  either  geographical. 
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ethnological,  or  otherwise,  would  not  become  citizens  of  the 
United  States.  In  other  words,  my  idea  would  be  that  only 
such  territory  should  be  annexed  to  cur  coimtry  as  that  the 
Inhabitants  of  which  could  ultimately  become  citizens  of  the 
United  States  with  all  the  authority  given  to  other  citizens 
under  the  Constitution. 

I  have  not  been  very  much  concerned  about  whether 
there  is  any  constitutional  authority  to  do  what  is  being 
proposed.  I  rather  think  there  is.  That  has  not  disturbed 
me  very  much.  I  have  come  to  the  conclusion  that  in  the 
trend  of  affairs  we  are  going  to  reach  the  place  very  soon 
;where  the  policy  of  the  Government  of  keeping  the  Philip- 
pines is  going  to  be  discontinued.  Whether  that  is  wise  or 
not  Ls  an  open  question. 

Bfy  concern  about  holding  the  Philippines  all  these  years 
and  the  basis  for  my  votes  heretofore,  when  I  served  in 
another  body  and  was  associated  with  Manuel  Quezon  and 
knew  his  views  on  this  subject  and  talked  with  him  very 
frequently,  has  alwajrs  been  the  doing  of  what  appeared  to 
me  would  be  the  l)est  thing  for  the  Filipinos  with  very 
little  regard  to  whether  it  was  of  value  to  us,  but  rather  in 
the  fulfillment  of  what  appeared  to  me  to  be  a  duty.  It 
might  not  be  an  easy  duty.  It  might  be  Irksome.  It  might 
Involve  some  liability.  But  if  the  duty  was  clear,  it  seemed 
to  me  we  ought  not  to  hesitate.  It  seemed  to  me  that  it 
was  our  duty  to  do  what  we  have  been  doing  all  these 
years,  to  Inaugurate  a  modem  school  system  in  the  belief 
that  in  a  generation  of  time  progress  would  be  made  in 
that  way;  and  if  we  should  ever  get  out  of  the  I>hillpplnes, 
it  would  have  to  come  in  that  way,  if  we  served  the  best 
interests  of  the  Philippines.  The  same  is  true  of  road 
building  and  all  other  Improvements.  My  concern  in  every 
vote  I  have  cast  in  the  22  years  has  been  in  behalf  of  what 
I  thought  the  best  interests  of  the  Filipinos  theniselves. 

I  had  a  fear  at  one  time — and  I  confess  that  fear  is  not 
yet  entirely  eradicated — that  the  freedom  of  the  Filipino,  In 
the  sense  that  we  withdraw,  might  be  the  occasion  for  some 
other  country  to  establish  interests  in  the  Islands.  I  have 
alwajrs  had  that  fear.  I  still  have  it  in  a  degree.  But  there 
seems  to  be  an  assurance  on  the  part  of  the  Filipinos  them- 
selves and  a  great  section  of  the  people  in  our  own  country 
and  statements  have  been  made  by  other  countries  that  that 
may  not  be  a  danger  at  all.  although  I  am  not  entirely  re- 
lieved of  the  fear  of  a  possibility  of  a  thing  of  that  sort.  That 
Is  one  reason  why  I  have  hesitated  to  take  any  step  to  get  out 
of  the  Philippines.  I  want  it  understood  that  I  have  re- 
garded them  alwajrs  as  a  liability  to  the  United  States.  It 
was  not  t>ecause  of  their  value  to  us,  but  rather  a  duty  that 
it  seemed  to  me  we  owed.  That  is  the  basis  for  all  the 
resistance  I  have  ever  offered  to  the  idea  of  independence. 

I  have  concluded,  after  these  years  of  watching  public 
sentiment  and  talking  with  people  interested,  that  the  policy 
is  going  to  change;  that  a  very  large  section  of  America 
feels  that  the  mere  idea  of  holding  any  people  in  any  sort  of 
subserviency  is  offensive.  From  the  very  beginning  that  has 
been  the  feeling  over  a  large  section  of  our  country,  and  I 
am  of  the  opinion  that  the  sentiment  is  growing. 

Then  there  is  another  section  of  the  people  who  have  been 
more  or  less  influenced  by  the  thought  that  the  work  which 
has  thus  far  been  done  has  not  been  appreciated,  and  so  why 
go  on  with  a  responsibility  that  involves  some  liability  in  the 
interest  of  persons  who  do  not  appreciate  our  viewpoint? 
I  do  not  know  how  large  that  section  is.  but  that  element  of 
thought  exists  in  the  country  to-day. 

Of  course,  there  has  always  been  the  idea  In  certain 
groups  that  our  Nation  having  become  a  world  power,  we 
ought  to  have  some  footing  in  the  Orient.  I  do  not  know 
how  strong  that  position  is.  While  it  is  logical,  I  am  not 
sure  that  going  out  of  our  course  to  maintain  that  position 
is  justifiable.  I  have  a  dream  that  America  is  a  world  power 
and  her  influence  must  always  be  felt,  not  only  for  our  posi- 
tion but  for  the  good  of  the  world,  and  as  long  as  we  do  not 
involve  ourselves  in  such  a  way  that  the  duty  carries  a 
liability  which  is  dangerous,  that  argument  has  had  some 
force. 

LXXVl tt 


Mr.  HAWES.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ohio 

yield  to  the  Senator  from  Missouri? 

Mr.  PESS.    I  yield. 

Mr.  HAWES.  One  of  our  greatest  ambassadors  to  Japan 
was  Mr.  Cameron  Forbes.  He  was  also  a  commissioner  in 
the  Philippines.  He  assures  us  that  we  ought  to  get  out  and 
that  there  is  no  danger  of  a  Japanese  menace.  Night  before 
last  Dr.  Jacob  Schurman.  former  president  of  Cornell  and 
our  former  ambassador  to  China,  addressed  himself  at  great 
length  to  this  subject,  and  he  has  no  such  apprehension,  but 
believes  we  ought  to  get  out.  One  of  these  gentlemen  was 
our  representative  to  the  Chinese  nation  and  the  other  to 
the  Japanese  na'.ion,  the  two  great  oriental  nations,  and 
neither  one  of  these  gentlemen  seems  to  have  the  slightest 
apprehension  of  trouble  following  our  withdrawal. 

Mr.  FESS.  I  would  say  to  the  Senator  that  that  phase  of 
the  argument  ha?:  had  some  Influence  in  my  mind  but  not  a 
controlling  influence.  I  think  the  Senator  is  correct  in  the 
inference  that  It  is  not  so  serious  now  as  It  was  at  an  earlier 
time.  The  Senator  will  agree  with  me  that  events  over  In 
the  Orient,  even  those  now  going  on,  are  somehow  not  reas- 
smlng. 

I  was  trsing  to  make  a  statement  leading?  up  to  my  con- 
clusion which  is  qul^  the  reverse  of  the  position  I  have  al- 
ways taken  heretofore — ^that  it  is  inevitable  that  we  shall 
have  freedom  of  the  Filipinos,  upon  whatever  argument  it 
may  be  based.  The  only  question  with  me  is  whether  it 
should  not  be  as  soon  as  possible  rather  than  to  tie  our  hands 
for  a  long  period  of  time. 

If  it  is  definitely  known  we  are  going  to  grant  their  free- 
dom. I  am  not  so  sure  but  what  the  complications  may 
increase  rather  tlian  decrease.  I  would  hate  to  be  caught  In 
a  position  where  we  are  being  held  responsible  without  power 
to  do  what  ordinarily  we  would  want  to  do.  While  all  of 
my  argimients  and  all  of  my  instincts  lead  me  to  believe 
that  everybody  should  have  his  own  government,  and  that 
we  should  therefore  hope  to  get  out  of  the  Philippines,  I 
have  concluded  that  is  the  course  we  should  take.  I  am 
going  to  vote  in  that  direction,  although  as  to  the  time  I 
would  rather  ha\e  it  earlier,  with  no  strings  to  it.  than  later, 
because  I  can  see  possible  involvements  in  the  bill  as  it  is 
now  written. 

I  am  saying  nothing  about  the  things  which  are  of  inter- 
est to  the  Senator  from  Louisiana  [Mr.  Broussaxd]  and  the 
Senator  from  Iowa  [Mr.  Dickinson  1  and  Senators  from  tba 
West.  I  appreciate  their  position,  but  thit  is  not  the  deter- 
mining factor  in  my  mind.  I  also  appreciate  the  contention 
being  offered  by  the  people  who  are  in  the  Philippines  as  to 
their  investments.  The  only  thing  I  can  say  is  that  they 
have  known  of  this  uncertainty  just  as  we  have  known  of  it. 
and  when  they  made  their  investments  they  certainly  knew 
that  Filipinos  are  what  they  are  and  that  they  may  be  freed 
at  any  time.  Therefore,  I  can  not  think  that  that  should 
be  a  determining  factor  in  our  vote,  although  I  have  a 
pronounced  sympathy  for  that  argument,  and  if  there  is 
anything  we  can  do  to  give  them  some  assurance  I  would 
be  willing  to  do  it.  However.  I  think  that  ought  not  to  deter 
us  in  the  course  we  take.  In  view  of  the  argument  that  has 
been  offered  all  along  that  we  are  considering  less  our  own 
interests  than  the  interests  of  the  Filipinos.  I  have  con- 
cluded the  time  has  come  when  we  should  consider  our 
own  interests  as  well  as  those  of  the  Filipinos.  For  that 
reason  I  shall  vote  in  some  form  to  give  the  Filipinos  their 
Independence. 

Mr.  VANDENBERO.  Mr.  President,  may  I  have  the  attri- 
tion of  the  Senator  from  New  Mexico  [Mr.  CirmNcl? 

Mr.  CUTTING.    Certainly. 

Mr.  VANDENBERO.  Earlier  in  the  afternoon  we  had  a 
colloquy  respecting  the  length  of  time  involved  in  the  amend- 
ment which  the  Senator  has  now  submitted,  and  I  think  we 
agreed  that  it  approximated  a  program  of  14  years.  I  now 
ask  the  Senator  whether,  under  the  terms  of  section  1  of 
the  bill,  it  is  not  a  fact  that  the  actual  length  of  Uma 
involved  Is  exclusively  within  the  control  of  the  Philli9in« 
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LtC^ture  itidf.  Inasmuch  as  the  leflrislature  Is  completely 
a  frte  agent  In  ntectmg  the  time  and  moment  when  it  shall 
Initiate  the  entire  program? 

Mr.  CUTTINQ  Yes.  Mr.  President;  I  think  the  point  the 
Senator  raises  is  correct. 

Mr.  VANDENBERO.  If  it  is  correct,  then  It  follows  that 
vadv  Um  terms  of  the  bill  even  as  amended  it  would  be 
entirely  possible  for  the  Philippine  Legislature  to  continue  a 
complete  existmg  status  quo  as  long  as  they  felt  like  it. 
Is  that  correct? 

Mr.  Cl/ri'lNO.  I  think  that  is  correct.  Would  it  be 
wlM  to  Insert,  after  the  words  "  at  such  time  as  the  Philippine 
Legislature  may  flx."  the  words  "  within  one  year  "? 

Mr.  VANDENBERO.  That  is  precisely  the  point  I  am 
bringing  to  the  Senator's  attention.  It  occurs  to  me  it  is 
perfectly  futile  and  sterile  for  us  to  worry  about  the  length 
d  time  involved  so  long  as  the  bill  stands  in  its  existing  lan- 
gmse.  because  the  control  is  completely  and  entirely  out  of 
our  hands. 

Mr.  CXrrriNO.  I  think  the  point  the  Senator  makes  is 
good. 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Louisiana? 

Mr.  VANDENBERO.    Certainly. 

Mr.  LONO.  We  are  now  debating  the  length  cf  time. 
proposing  to  reduce  it  from  eight  years  to  five  years,  and 
then  to  cut  out  the  plebiscite.  That  question  is  not  jret 
before  us,  as  I  understand  it. 

Mr.  VANDENBERO.  The  immediate  question  before  the 
Senate  is  the  5-year  amendment,  and  the  point  I  make  is 
that  It  makes  no  difference  whether  we  make  it  5  or  10  or  20 
years  because  under  the  terms  of  the  bill  the  actual  time  is 
exclusively  within  the  control  of  the  Filipinos  themselves. 
Certainly  It  should  be  changed  if  there  is  a  purpose  to  effect 
the  will  of  the  Congress. 

Mr-  CUTTING.  Mr  President.  I  think  the  point  is  very 
wen  taken.  If  it  is  agreeable  to  my  various  colleagues  on  the 
committee.  I  should  like  to  insert  after  the  third  line  the 
words  "  within  one  year  after  the  enactment  of  this  act." 
and  make  that  a  part  of  the  amendment  when  I  shall  sub- 
mit it. 

Mr.  LONO.  Mr.  President,  if  we  have  about  concluded  our 
argimients  and  are  about  to  reach  a  vote,  I  want  to  suggest 
the  absence  of  a  quorum,  but  I  do  not  want  to  do  so  if  any 
one  else  wishes  to  make  a  spe<xh.  I  am  In  hopes  that  we 
may  get  a  vote. 

Iffr.  BORAH.  That  is  a  good  Idea;  but  Is  this  an  amend- 
ment to 

Mr.  LONO.  It  Is  an  amendment  that  strikes  out  eight 
years,  as  provided  in  the  amendment  of  the  Senator  fr<Mn 
Louisiana  [Mr.  Bboussaso],  and  makes  it  five  years.  That 
is  the  amendment  offered  by  the  Senator  from  Iowa. 

Mr.  BORAH.  The  Senator  from  Iowa  Is  not  in  the  Cham- 
ber, is  he? 

Mr.  LONO.  No,  sir;  he  does  not  appear  to  be  here  at 
present. 

Mr.  McNARY.  Will  the  Senator  from  Louisiana  yield  In 
order  that  I  may  suggest  the  absence  of  a  quorum? 

Mr.  BORAH.    I  do  not  care  to  have  a  quorum  called. 

Mr.  McNARY.  I  think  the  Senator  from  ConnecUcut  [Mr. 
BdndiamI  and  the  Senator  from  Iowa  LMr.  DiaamoM] 
would  both  Uke  to  be  present  at  this  time. 

Mr.  BORAH.  I  wish  to  say  before  the  quorum  is  called 
t^t  if  the  amendment  proposed  by  the  Senator  from  Iowa 
(Mr.  DxcKiKsoif]  to  the  amendment  of  the  Senator  from 
Louisiana  [Mr.  BitotTSSAtD]  cutting  the  intervening  period 
before  independence  from  eight  years  to  five  years  should 
be  adopted,  we  would  still  have  the  difficulties  with  refer- 
ence to  that  amendment  which  were  pointed  our  sresterday. 
in  that  it  conflicts  with  many  of  the  provisions  of  the  Senate 
bill.  I  was  going  to  siiggest  to  the  Senator  from  Iowa  that 
he  offer  his  S-year  limitation  to  the  proposal  of  the  Senator 
from  New  Mexico,  and  then  we  would  have  an  opportunity 
to  limit  the  period  without  interfering  with  the  other  pro- 
tMoos  of  the  Senate  bilL 


Mr.    McNARY.    Mr.    President,    will    the    Senator    from    i 

T.<mUiAnA  yield  to  me  to  suggest  the  absence  of  a  quonim? 

Mr.  LONO.    It  looks  as  if  we  are  going  to  have  more    j 
argximent,  and  so  there  is  no  need  of  having  a  quonmi  call 
at  the  moment. 

Mr.  McNARY.  The  Senator  from  Idaho  addressed  him- 
self to  the  Senator  from  Iowa,  and  I  thought  he  would  like 
his  presence,  but  if  the  Senator  from  Louisiana  wishes  to 
speak,  I  shall  withhold  the  suggestion. 

Mr.  LONO.     Very  well;  I  yield  for  a  quorum. 

Mr.  FESS.  lifr.  President.  I  should  like  to  ask  the  Sena- 
tor from  New  Mexico  a  question.  | 

Mr.  LONO.     I  yield. 

Mr.  FESS.  I  should  like  to  ask  the  Senator  from  New 
Mexico,  who  is  entirely  familiar  with  all  the  provisions  of 
the  bill,  whether,  in  view  of  the  suggestion  of  the  Senator 
from  Idaho,  the  amendment  of  the  Senator  from  Iowa,  if 
offered  to  the  new  amendment  of  the  Senator  from  New 
Mexico,  would  be  consistent  with  the  other  provisions  of 
the  new  amendment  of  the  Senator  from  New  Mexico? 

Mr.  CUTTING.  I  am  rather  doubtful  about  that,  Mr. 
President.  I  have  not  had  a  chance  to  go  over  the  amend-  - 
ment  of  the  Senator  tram  Iowa  in  detail,  and  I  am  not 
sure  that  it  includes  the  various  provisions  which  are  in 
the  bill  as  it  came  from  the  Senate  committee,  namely,  the 
Umitation  of  imports,  the  graduated  tax,  and  the  plebiscite. 

Mr.  FESS.    I  think  not. 

Mr.  CUTTINO.  It  would  have  no  bearing  on  my  amend- 
ment imless  my  amendment  were  changed. 

Mr.  LONO.  I  now  yield  to  the  Senator  from  Oregon  to 
suggest  the  absence  of  a  quonun. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.  The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aahunt 

CoaUgan 

RxiU 

Reynolds 

Austin 

Oouaena 

Johnaon 

Roblnaon.  Ark. 

BaUcT 

Cuttlnf 

Kean 

Bobtneon.  Ind. 

Bankhnd 

Dale 

Kendrtdt 

Schall 

Berkley 

Dlcklnaon 

Keyee 

Bchuyler 

Blnsbazn 

Dill 

KlQC 

Sbeppard 

Black 

Pbmb 

LaFbUetU 

Rhlpctcad 

Blaine 

Prater 

Sbortrtdca 

Borah 

Oeorg* 

Lone 

SnuMt 

Bratton 

Olaaa 

McOUl 

Stelwer 

BrouMard 

Olcnn 

McKellar 

Swanaon 

Bulkier 

Qoldsboroucta 

McNary 

Thomas.  Okl*. 

Bulow 

Oore 

UetcalX 

Townaend 

Oraminer 

Ijoam 

TrammeU 

cappv 

Bale 

Mealy 

Tydlncs 

Caraway 

BarrUon 

Norbeck 

Vandenbefg 

Carey 

Itye 

Wacner 

Coben 

Hatfiald 

Oddle 

Walsh.  Ifasa. 

Connally 

Hawea 

Patterson 

WaUh.liont. 

Coolidse 

Hay den 

PlUman 

WatMB 

Copeland 

Howell 

Bead 

WkMs 

The  PRESIDINO  OFFICER.    Eighty-four  Senators  having 
answered  to  their  names,  a  quorum  i.s  present. 

Mr.  LONG.  Mr.  President.  I  should  like  to  have  the  atten- 
tion of  the  Senator  from  Iowa.  When  my  frtend  from 
Oregon  thought  the  Senator  from  Iowa  should  be  called  into 
the  Chamber.  I  was  suggesting  that  we  have  debated  this 
Philippine  time  limit  now  for  nearly  three  days.  The  Sen- 
ator from  Louisiana  [Mr.  Brotissaro]  has  offered  an  amend- 
ment to  cut  the  time  down  to  eight  years  and  the  Senator 
from  Iowa  has  moved  to  amend  by  striking  out  "  eight  years  " 
and  making  it  "  five  years."  The  committee  sleeps  over- 
night and  comes  back  with  a  proposal  to  make  the  time  11 
years.  It  looks  hke  we  are  not  making  any  progress  in  the 
matter,  and  I  was  hoping  we  could  have  a  vote  on  it.  I 
think  out  of  96  Senators  we  have  had  96  speeches,  although 
not  every  Senator,  of  course,  has  spoken  on  the  question.  I 
was  hoping,  however,  that  we  could  vote  on  the  proposition 
of  the  Senator  from  Iowa  providing  a  5-year  Umitation 
As  I  understand  the  parliamentary  situation,  the  vote  would 
come  first  on  that  proposal,  then  on  the  amendment  of  the 
Senator  from  Louisiana  to  make  it  eight  years,  and  then  let 
the  committee  offer  the  amendment  they  have  prepared,  and 
get  through  with  it.  We  are  not  going  to  get  any  bill  at  all 
here  unless  we  take  some  action. 
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It  is  perfectly  clear  to  my  mind  from  the  discussion  which 
we  have  had  that  if  we  are  going  to  get  any  such  thing  as 
actual  freedom  for  the  Filipinos  we  are  going  to  have  to 
be  definite  about  It  in  this  Congress,  and  we  are  going  to 
have  to  get  some  kind  of  a  bill  started.  I  think  that,  above 
all  things,  we  ought  to  eliminate  the  provision  for  a  second 
plebiscite;  but  if  a  majority  want  to  let  It  remain  in  this  bill, 
very  well.  However,  let  us  vote  and  get  this  measure  started 
to  conference.  The  poor  Filipinos  are  not  going  to  be  free 
for  40  years  the  way  we  are  going  along  now.  There  are 
about  four  suggestions  now  pending  affecting  the  one  item 
of  the  time  limitation.    I  hope  we  can  get  to  a  vote. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Iowa  to  the  amendment 
proposed  by  the  Senator  from  Louisiana. 

Mr.  HA  WES.    Mr.  President 

Mr.  LONO.     I  yield. 

The  VICE  PRESIDENT.  The  Chair  thought  the  Senator 
from  Louisiana  had  yielded  the  floor  in  order  that  a  vote 
might  be  taken. 

Mr.  LONO.    I  had  yielded  for  a  vote. 

The  VICE  PRESIDENT.  The  Chair  understands  the  Sen- 
ator from  Louisiana,  then,  to  yield  to  the  Senator  from 
Missouri? 

Mr.  LONO.    Yes.  sir. 

Mr.  HAWES.  Mr.  President.  I  am  entirely  sympathetic 
with  the  thought  expressed  by  the  Senator  from  Louisiana; 
he  is  entirely  correct;  but  there  is  one  aspect  of  this  mat- 
ter which  we  should  consider  for  a  moment. 

I  do  not  think  we  can  object  that  those  American  citizens 
who  have  a  vital,  direct  interest  shall  present  their  interest 
on  the  floor  of  the  Senate.  We  have  five  cane-sugar  States 
that  have  what  might  be  called  a  selfish  interest.  We  have 
also  17  beet-sugar  States,  all  vitally  interested  in  this  sub- 
ject. Then  we  have  the  Pacific  Coast  States  very  greatly 
concerned  In  the  matter  of  immigration. 

Ikfr.  President.  I  do  not  believe  there  are  five  Senators 
here  who  do  not  favor  independence  in  some  form.  Every 
witness  before  the  House  committee,  every  witness  before 
the  Senate  committee.  Army  officers.  Navy  officers,  planters, 
union  labor,  and  all  agree  that  a  condition  of  uncertainty 
exists  which  should  be  settled  by  this  Congress. 

What  is  the  situation?  We  have  until  March  to  pass  a 
bill.  If  a  proper  bill  is  not  passed  and  signed  meanwhile 
some  of  these  gentlemen  will  find  themselves  mistaken  in 
having  believed  that  the  next  Congress,  if  called  in  special 
session,  will  take  up  the  Philippine  question.  I  am  direct- 
ing this  observation  to  the  attention  of  the  distinguished 
Senator  from  Iowa  [Mr.  Dickinson  1,  who,  I  know,  is  trying 
to  help  the  farmers  of  his  State.   I  think  he  is  right  about  it. 

If  during  the  present  session  we  do  not  pass  some  legisla- 
tion which  will  be  signed,  it  is  a  futile  gesture,  and  three 
years  of  investigation  will  have  been  in  vain.  I  can  not  look 
into  the  future;  but  I  can  prophesy.  I  can  guess,  that  at  a 
special  session  of  Congress,  with  the  multitude  of  subjects 
coming  before  it,  the  Philippine  question  would  be  pushed 
aside,  which  would  mean  that  it  could  not  come  up  for 
another  year.  If  it  should  then  take  as  long  to  bring  the 
matter  to  a  vote  as  it  has  taken  this  time,  it  will  be  two 
years  before  the  question  in  which  the  American  farmer  is 
vitally  interested  can  be  brought  upon  the  floor  of  t^e 
Senate. 

Take,  for  instance,  the  matter  of  sugar:  To-day  the  free 
Imports  of  sugar  from  the  Philippines  total  850.000  tons. 
Next  year  we  know  such  imports  will  be  1.023.000  tons.  We 
know,  or  we  can  calculate  with  some  accuracy,  that  two 
years  from  now  they  will  be  1.500.000  tons — and  that  should 
be  a  matter  of  great  concern  to  the  American  farmer,  as  it 
is  also  a  matter  of  great  concern  to  the  Philippines,  making 
the  solution  of  the  problem  more  difficult  for  both. 

The  subject  now  before  us  is  this: 

The  Senator  from  Louisiana  proposes  independence  in 
eight  years.  We  know  that  if  that  amendment  shall  be 
adopted  the  entire  philosoidiy  of  graduated  tariff  in  the 
Senate  bill  will  be  destroyed.  The  Senator  from  Iowa  now 
suggests  that  that  time  be  shortened  to  five  years.    May  I 


say  that  it  was  the  unanimous  opinion.  I  believe.  In  the 
House  that  the  interim  should  be  eight  years?  May  I  add 
that  I  do  not  believe  there  were  more  than  two  members  of 
the  Senate  committee  who  favored  a  5-year  period  or  a 
period  less  than  that? 

The  distinguished  Senator  from  Idaho  (Mr.  Borah),  in 
an  effort  to  arrive  at  a  solution,  asked  thtf  members  of  the 
committee  if  they  had  anv  suggestions  to  make.  Ably  as- 
sisted by  the  junior  Senator  from  Louisiana  IMr.  LoHoi.  they 
arrived  at  what  we  considered  a  very  proper  comprcunlse— 
that  is  to  say.  the  limitation  of  imports  is  to  run  for  a 
period  of  7  years,  and  a  progressive  increase  in  the  tariff 
for  an  additional  period  of  5  years,  making  a  total  transi- 
tional period  of  12  years.  That  is  within  4  years  of  the 
period  set  by  the  House;  and  the  processes  to  be  followed 
could  not,  I  think,  delay  the  final  solution  of  this  question 
further  than  1314  years.  So  we  are  very  close  as  to  that 
point;  but  we  are  not  close  as  to  another.  If  the  motion 
of  the  senior  Senator  from  Louisiana  (Mr.  BtoussARol  is 
carried,  it  will  liave  to  be  followed  by  a  series  of  amend- 
ments, and  the  whole  philosophy  of  the  Senate  bill  will 
then  have  been  abandoned. 

With  the  House  proposing  a  limitation  continuously  for 
eight  years,  and  with  the  Senate  adopting  a  combination  of 
the  two  arrangements,  this  matter  could  go  to  conference  and 
be  adjusted  there.  I  feel  sure  that  it  can  be  so  adjusted  that 
neither  the  FiLpinos  nor  American  interests  will  be  in- 
jured. If,  however,  the  amendment  of  the  Senator  from 
Louisiana  is  approved  by  a  vote  of  the  Senate,  then  all 
hope  of  compromise,  of  reconciliation,  and  of  preserving 
the  philosophy  of  our  bill  will  be  blasted. 

We  are  rather  close  as  to  the  matter  of  time;  but  I  hope 
both  of  these  amendments  will  be  defeated. 

Mr.  ASHURST.    Mr.  President.  I  ask  for  a  vote. 

Mr.  LONG.    Vote! 

Mr.  BROUSSARD.  Mr.  President.  Just  one  word  before 
the  vote  is  taken. 

As  I  said  before.  I  was  for  immediate  independence,  and 
have  been  for  years.  When  the  Hawes-Cutting  bill  came 
before  our  committee,  after  hearing  the  economic  conditions, 
in  order  to  agi*ee  on  something  I  yielded  to  a  period  of 
five  years,  which  we  had  agreed  upon  once.  Then  there 
was  a  reconsideration;  but  thereafter  I  held  on  to  the  last 
vote  taken  in  the  committee,  and  always  advocated  five 
years. 

I  offered  this  amendment,  making  the  time  eight  jrears. 
after  consulting  a  number  of  those  who  wanted  a  shorter 
period.  I  found  that  few  wanted  less  than  five  years,  a 
great  many  wanted  five  years,  and  some  said  they  believed 
the  time  ought  to  be  a  httle  longer.  So  I  made  it  eight 
years  in  order  to  try  to  meet  the  views  of  a  number  of  Sena- 
tors who  were  interested  and  to  meet  the  period  prescribed 
by  the  House. 

I  have  not  changed  my  views  about  the  5-year  period; 
and  in  view  of  the  fact  that  my  amendment  proposes  eight 
years,  I  thought  I  would  make  this  explanation,  as  I  intend 
to  vote  for  my  amendment  restricted  to  five  years.  There- 
after I  shall  urge  the  adoption  of  my  amendment,  if  the 
5-year  period  is  not  agreed  to. 

Mr.  LONO.    Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  Louisiana. 

Mr.  LONO.    I  ask  now  for  a  vote. 

Mr.  TRAMMELL.    Mr.  President 

The  VICE  PRESIDENT.  The  junior  Senator  from  Lou- 
isiana has  the  floor. 

Mr.  LONO.  I  will  yield  to  the  Junior  Senator  from  Flor- 
ida for  a  moment.  Does  the  Senator  want  the  floor  in  his 
own  right? 

Mr.  TRAMMEUj.    I  want  the  floor  in  my  own  rigl^. 

Mr.  LONO.  Then  I  want  to  keep  it  in  my  own  right.  I 
do  not  want  to  yield. 

The  VICE  PRBSIDENT.  TbB  Senator  from  Louisiana  has 
the  floor. 

Mr.  LONO.  If  we  are  going  to  have  speeches.  I  am  going 
to  make  one  myself. 
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Ifr.  TRAmfEUi.  The  Senator  from  Loulaian*  hMt  occu- 
pied mort  of  the  time  for  two  or  three  dayi,  mud  now  be 
objecU  io  some  q<  the  reit  of  us  occupying  «  few  minutes. 
I  wn  golnc  to  have  a  few  minutes  before  this  matter  is  set- 
tkd.  regardless  of  the  Senator  from  lx)Uislana. 

The  VICE  PRESIDENT.    The  Senator  from  Louisiana  has 

the  floor. 

Mr.  LONG.  Mr.  President.  I  do  not  intend  to  keep  the 
Senator  from  Florida  from  having  the  floor.  I  have  sat  here 
and  listened  to  speeches  for  two  days,  and  now  I  am  going  to 
■peak  mjself .  U  we  can  not  get  a  vote  on  this  floor,  there 
is  nobody  that  the  Senate  had  better  listen  to  than  myself, 
and  I  see  no  reason  why  we  have  to  go  aU  over  the  United 
BUtes  to  get  anybody  else. 

I  have  heard  aU  the  arguments  that  have  been  made.  I 
have  sat  here  and  listened  to  everybody.  I  am  in  position 
to  give  the  Senate  the  counsel  of  every  man  who  has  spoken 
for  two  days;  and  I  am  the  only  man  who  has  been  here  who 
can  give  you  a  composite  opinion  from  having  listened  to 
every  speech  that  has  been  made  here  in  the  last  4«  hours  or 
■Qch  a  matter. 

All  we  arc  quibbling  about  is  whether  the  time  is  going  to 
be  6  years,  8  years.  11  years,  or  17  years.  I  want  to  get 
■ome  kind  of  a  bin  out  of  the  Senate.  I  was  in  conference 
yesterday.  While  I  did  not  exacUy  agree  100  per  cent  with 
the  compromise  that  has  been  offered  In  the  form  of  an 
amendment,  yet  it  is  satisfactory  to  me.  and  I  have  no 
guarrel  with  it  if  that  is  the  beet  we  can  get. 

That  is  a  pretty  good  compromise.  I  would  rather  see  the 
time  fixed  at  5  years:  I  would  rather  see  it  fixed  at  8  years; 
but  11  years  is  a  pretty  good  compromise.  At  least  it  has 
to  go  to  conference,  and  there  are  still  some  things  to  be 
Ironed  out. 

Mr.  President,  this  Is  the  14th  day  of  December.  We  are 
far  from  reaching  anything  like  a  solution  or  a  vote  on  the 
Philippine  question.  No  doubt  Senators  want  to  consider  it 
In  many  many  more  respects,  as  to  whether  the  time  is 
going  to  be  5  years,  or  8  years,  or  11  years.  Probably  It  will 
take  some  Senators  several  days  more  to  make  up  their  minds 
about  it.  It  has  taken  me  a  week,  and  probably  it  will 
take  somebody  else  another  week.  I  believe  probably  the 
Senators  can  make  up  their  minds  about  It  more  from 
batening  to  me  for  a  UtUe  while  longer.  At  this  time,  how- 
ever, I  am  goii«  to  yield  the  floor;  but  I  expect  to  speak 
at  great  length,  something  like  seven  or  eight  hours,  begin- 
ning at  some  time  this  evening.  If  we  do  not  reach  a  vote. 
[Laughter.] 

Mr.  TRAMMKLL.  Mr.  President,  I  had  not  contemplated 
occupying  more  than  about  three  or  four  minutes.  I  sup- 
pose I  owe  an  apology  to  my  good  friend  from  Louisiana 
for  not  going  around  and  asking  his  permission  to  take 
two  or  three  minutes  on  this  important  subject,  on  which 
he  has  occupied  probably  two  or  three  hours  In  the  last 
several  days. 

In  my  18  years  of  service  In  the  Senate  I  have  observed 
a  good  many  very  generous  Senators  of  his  character.  After 
occupying  an  the  time  they  want  to  occupy  on  a  subject. 
they  then  begin  to  caU  "  Vote!  Vote!  "  and  do  not  want  any- 
body else  to  have  a  word  to  say.  I  am  a  little  surprised  that 
my  able  and  distingxxished  friend  from  Louisiana  should  do 
a  thing  of  that  character,  with  his  ability  and  his  ingenuity 
In  promoting  legislation.  Such  a  policy  does  not  expedite 
legislation. 

AU  I  wish  to  say  Is  that  I  am  In  favor  of  the  independence 
of  the  Philippines.  As  long  as  five  or  six  years  ago  I  was 
favorable  to  their  immediate  independence,  and  not  to  an 
Installment,  long-drawn-out  proposition  that  would  take 
years  and  years  for  its  accomplishment.  I  think  that  If 
the  condition  of  the  Philippines  justifies  legislation  upon 
the  subject  there  is  no  reason  why  the  legislation  should 
be  so  framed  and  formulated  that  they  will  be  some  12.  18. 
or  IT  ywurs  in  acquiring  their  indepexKlence. 

Believing  in  the  policy.  beUeving  it  to  their  interest  and 
tm  tha  infceragt  of  our  country  and  of  agriculture  in  Amrrtca 


and  In  my  own  SUte,  I  am  going  to  support  the  shorter 
period  of  five  yean  instead  of  eight. 

I  thank  the  Senator  from  Louisiana. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment of  the  Senator  from  Iowa  IMr.  Dicximoiil  to  Uio 
amendment  of  the  Senator  from  Louisiana  IMr.  BaoussASDl. 

Mr.  HA  WES  and  Mr.  ROBINSON  of  Arkansas  caUed  f«)r 
the  yeas  azMl  nays,  and  they  were  ordered- 

Mr.  LA  POLLETTE.    Mr.  President.  I  suggest  the  absence 

of  a  quonun. 

The  VICE  PRESIDENT.    The  clerk  wlU  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senator* 
answered  to  their  names: 


Afltaunt 

AtMUn 

B*Uey 

Bankliead 

Barkley 

Bln»h»m 

BlACk 

Blaine 

Bonib 

Br»tton 

Brjuwnl 

B\au«y 

Bulow 

BymM 

Capper 

Carer 

Cohen 

Oonnalty 

Ooolldce 

Copeland 

Ooctlsan 


COuaens 

CutUng 

Dale 

Davis 

DleUiMoa 

DUl 


Buli 

Johnaon 

Kendrtck 


King 


Frasler 

Oeorse  McOUl 

OlaM  McKellar 

Olenn  licWary 
Ooldsborouch        Metcalf 

Oore  Mow 

Orammar  Neely 

Bale  Norbeck 

Harrtaon  Mye 

Bastlncs  Oddle 

Hatfield  Pattenoo 

Hawee  PltUnaa 

Hayden  Beed 

BoweU  Reynolds 


Boblnaon.  Ark. 

Robinson.  Ind. 

Schall 

Schuyler 

Sheppard 

Shlp^tead 

Sbortrldca 

Bmoot 

Stelver 

Thomas.  Okla. 

Townscnd 

TrammeU 

Tydinss 

Vandenbers 

Wagner 

Walsh.  Mass. 

Walsh.  Mont. 

Watson 


The  VICE  PRESIDENT.  Eighty-two  Senators  having 
answered  to  their  names,  there  is  a  quorum  present.  The 
quesUon  is  on  the  amendment  of  the  Senator  from  Iov,a 

[Mr  DicKHtsoHl.  which  will  be  stated.  

The  Chixf  Clxxk.    The  Senator  from  Iowa  [Mr.  Dickin- 
som]  moves  to  amend  the  amendment  offered  by  the  senior 
Senator   from   Louisiana    [Mr.  B«ous8a«d1,  In   line   2.   by 
striking  out  "eight"  and  Inserting  in  lieu  thereof  "five, 
so  that  the  amendment  would  read: 

Bmc  9  (a)  On  the  4th  or  July  immartUtoly  following  the  e«- 
ptratlon'of  the  period  of  Are  years  from  the  date  of  the  ln»ugu- 
SSon  of  the  nSw  goveminent  under  the  conrtltutlon  proTid«l 
for  in  this  act. 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roU. 

The  Chief  Clerk  proceeded  to  call  the  roll.  ^ 

Mr.  COPELAND  (when  his  name  was  called).  Present. 
Mr.  McNARY  ^when  his  name  was  caUed).  On  this  vote 
I  have  a  pair  with  the  jimior  Senator  from  Illinois  IMr. 
Lewis  1.  Not  knowing  how  that  Senator  would  vote.  I  shall 
withhold  my  vote.  If  permitted  to  vote.  I  should  vote  "  nay.- 
Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  STKFHXHSl.  I  transfer  that  pair  to  the  senior 
Senator  from  Nebraska  [Mr.  Norris]  and  vote  "  yea." 

Mr.  STKIWKK  (when  his  name  was  called).  On  this 
question  I  am  paired  with  the  senior  Senator  from  New 
Mexico  [Mr.  BsattohI.  who  is  absent.  Not  knowing  how  he 
would  vote.  I  withhold  my  vote.  If  permitted  to  vote.  I 
would  vote  "  nay." 

Mr.  BORAH  (when  the  name  of  Mr.  TnoitAS  of  Idaho  wis 
called).  I  desire  to  announce  the  absence  of  my  colleague 
[Mr.  Thomas  of  Idaho)  on  account  of  illness.  If  he  were 
present,  he  would  vote  "  yea." 

Mr  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
SMTrnl.  who  is  absent  from  the  Senate.  I  have  been  unable 
to  secure  a  transfer  of  my  pair,  and  therefore  withhold  a^ 

▼ote. 

Mr  WALSH  of  MonUna  (when  Mr.  Whxxlsk  s  name  wt\s 
called).  My  coUeague  [Mr.  Whxxlsii)  Is  absent  on  account 
of  illness.  Ke  is  paired  with  the  junior  Senator  from  Idaho 
[Mr.  TROMAg]. 

The  roU  call  was  concluded. 

Bfr.  FESa.  I  desire  to  ann^i"^  the  loUowlng  general 
pairs; 


..^  .^  m.  ■w  .fm'w^'r^/^r*-w r\.^T  A  V 
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The  Senator  from  Rhode  Island  [Mr.  HnnT]  with  the 
Senator  from  Florida  (Mr.  Flktchb]: 

The  Senator  from  New  Jersey  [Mr.  Kxan]  with  the  Senator 
from  Arkansas  [Mrs.  Caraway];  and 

-    The  Senator  from  Idaho  [Mr.  Thomas]  with  the  Senator 
from  Montana  [Mr.  WHEELnl. 

Mr.  KINO.  I  have  a  general  pair  with  the  Sanator  from 
Iowa  [Mr.  BiooKHAstl,  and  In  his  absence  I  withhold  my 
vote. 

Mr.  OLENN.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Virginia  [Mr.  Swanscn].  In  his  absence  fnmi  the 
Chamber  I  am  not  at  liberty  to  vote.  If  I  were  permitted  to 
vote  I  should  vote  "  yea." 

The  result  was  announced — yeas  37.  nays  38,  as  follows: 

TE.\&— 37 

Long 

McOlU 

Moses 

Norbeck 


Bankhead 

Black 

Borah 


Bulow 
Byrnes 
Capper 
Carey 

Cohen 
Connally 

Ashurat 

Austin 

Bailey 

Barkley 

Bingham 

Blaine 

Bulkley 

Coolldge 

Cutting 

Date 

Barbour 

Bratton 

Brookhart 

Caraway 

Copeland 

Fletcher 


Costlgah 

Couzens 

Davis 

Dickinson 

DUl 


Prazler 
Oeorse 

Hatfield 
Howell 


Olaas 

Ooldsboroiifh 

Oore 

Orammer 

Hale 

Hanisob 

Hastings 

Hawes 

Hayden 

Hull 


Nye 

Reynolds 
Robinson.  Ind. 
Schall 
Schuyler 
Sheppard 
NATS— 38 

Johnson 

Kendrlck 

Keyes 

La  FoUette 

Logan 

McKell«r 

Metcair 

Neely 

Oddie 

Patterson 


Shipstead 

Shortridge 

Smoot 

Thomas.  Okla. 

Townsend 

Trammell 

Wlilte 


NOT    VOTINO— ai 
Olenn  Norris 


Hebert 

Kean 

King 

LewU 

McNar^ 


Smith 
Stelwer 
Stepliens 
Swanson 

Thomas.  Idaho 


Plttman 
Reed 

Robinson,  Ark. 
Tydlngs 
Vandenberg 
Wagner 
Walsh.  Mass. 
Walsh.  Mont. 


Waloott 
Watson 
Wheeler 


So  Mr.  Dickinson's  amendment  to  Mr.  BtonssAao's  amend- 
ment was  rejected. 

The  VICE  PRESIDENT.  The  question  now  Is  upon  the 
amendment  of  the  Senator  from  Louisiana  [Mr.  Brotjssard]. 

Mr.  BRODSSARD,  Upon  that  I  call  for  the  yeas  and 
Bays.  i 

The  yeas  and  nays  were  ordered. 

Mr.  BINGHAM.  Mr.  President,  let  the  amendment  be 
stated. 

The  VICE  PRESIDENT.  The  amendment  will  be  read 
for  the  information  of  the  Senate. 

The  Chief  Clerk.  On  page  37  of  the  committee  amend- 
ment, strike  out  all  after  line  7  to  and  including  the 
word  "  report "  in  line  23  and  Insert  In  lieu  thereof  the 
following: 

8»c.  9.  (a)  On  the  tth  of  July  immediately  foUowlng  the  ex- 
piration of  the  period  of  eight  years  from  the  date  of  the  Inau- 
guration of  the  new  government  under  the  constitution  provided 
for  In  thU  act.  j 

So  as  to  read: 

8«c.  9.  (a)  On  the  tth  of  July  ImmedUtely  f(dlowlng  the  ex- 
piration of  the  period  of  eight  years  from  the  date  of  the  inau- 
guration of  the  new  government  under  the  constitution  provided 
for  m  tills  act  tlie  President  of  the  United  SUtes  sliall  withdraw 
and  surrender  all  right  of  possession,  supervision.  Jurisdiction,  con- 
trol, or  sovereignty  then  existing  and  exerctoed  by  the  United 
States  In  and  over  the  territory  and  people  of  the  Philippine 
Islands  and.  on  behalf  of  the  United  SUtes.  shall  recognize  the 
independence  of  the  Philippine  Islands  as  a  separate  and  self- 
governing  nation  and  acknowledge  the  authority  and  control  over 
the  same  of  the  government  instituted  by  the  people  thereof  under 
the  constitution  then  in  force:  Provided,  Tlaat  tli«  constitution 
has  been  previously  amended  to  include  the  following  provisions: 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  COPELAND  (when  his  name  was  called).    Present. 

Mr.  OLENN  (when  his  name  was  called) .  Repeating  my 
previous  announcement  relative  to  my  pair  with  the  senior 
Senator  from  Virginia  [Mr.  Swanson],  I  refrain  from  vot- 
ing.   If  at  liberty  to  vote.  I  should  vote  "  yea." 


Mr.  McNARY  (iHien  his  name  was  called).  Repeatinc 
my  former  stntement.  I  withhold  my  vote.  If  permitted  to 
vote,  I  would  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
Repeating  the  aimouncement  of  my  general  pair  and  trans- 
fer. I  vote  "  yea." 

Mr.  WATSON  (when  his  name  was  caUed) .  M&king  th* 
same  announcement  as  before.  I  withh<dd  my  vote. 

The  roll  call  was  concluded. 

Mr.  FBBS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Rhode  Island  lUt.  RnntT]  with  the 
Senator  from  Florida  [Mr.  Flstches]; 

The  Senator  from  New  Jersey  [Mr.  KsanI  with  the  Sena- 
tor from  Arkansas  [Mrs.  Caraway]; 

The  Senator  from  Idaho  [Mr.  Thomas)  with  the  Senator 
from  Montana  [Mr.  WmsLEit];  and 

The  Senator  from  Connecticut  [Mr.  WalcottI  with  the 
Senator  from  Iowa  (Mr.  Brookhart]. 

The  result  was  announced — yeas  40.  nays  38.  as  follows: 

YEAS— 40 

King  SChaD 

Long  Schuyler 

McOUl  Sheppard 

Moses  Shipstead 

Neely  Shortridge 

Norbeck  Smoot 

Nye  Thomas.  Okla. 

Oddle  Townsend 

Reynolds  Trammall 
Robinson.  Ind.       WIUU 
NAYS— 38 


Bankhead 

Black 

Broussard 

Bulow 

Bymee 

Capper 

Carey 

Cohen 

Connallv 

Oostlsan 


Oouswns 

Davis 

Dickinson 

Dill 

Prasler 

George 

Hatfield 

Howell 

Kendrlck 

Keyes 


Aahurst 

Austin 

Bailey 

Barkley 

Bingham 

Blaine 

Borah 

Bratton 

Bulkley 

Coolldge 


Cutting 
Dale 


Olaas 

Ooldsborough 

Oore 

Orammer 

Bale 

Harrison 

Hastings 


Hawes 

Hayden 

HuU 

Johnson 

LaFoUetU 

Logan 

McKellar 

Metcaif 

Patterson 

Plttman 


Seed 

Robinson.  Atk. 
Stelwer 
Tydlngs 
VandenlMrg 
WagnM- 
Walsh.  Mas*. 
Wal«h.  Mont. 


NOT  VOTINO — U 
Barbour  Glena  Norris  Waloott 

Brookhart  Hebert  ^         Smith  Watson 

Caraway  Kean  Stephens  Wlieeler 

Copeland  Lewis  Swanson 

Fletcher  McNary  Thomas.  Idaho 

So  Mr.  Bbo0ssard's  amendment  was  agreed  to. 

Mr.  BROUi)SARD  obtained  the  floor. 

Mr.  BINGHAM.    Mr.  President 

The  Vicns  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Connecticut? 

Mr.  BROUSSARD.    I  yield. 

Mr.  BINGHAM.  Is  it  the  purpose  of  the  Senator  from 
Louisiana  to  make  any  effort  to  amend  the  bill  so  as  to  adopt 
the  philosophy  of  the  committee  with  regard  to  the  gradu- 
ated scale  of  what  would  amount  to  import  taxes  or  export 
taxes? 

Mr.  BROUSSARD.  I  had  Intended  that  cerUin  features 
of  the  bill  should  be  eliminated  in  order  to  strike  from  thr 
bill  those  pro^^ions  relating  to  the  ninth  year,  and  so  on  to 
the  end  of  the  time,  where  the  taxes  are  Imposed  in  a  pro- 
gressive step-up. 

Mr.  BINGHAM.  I  thought  the  Senator  might  be  willinf 
to  amend  the  bill  so  as  to  include  that  In  his  8-year-period 
provision. 

Mr.  BROUSSARD.    I  have  no  intention  of  doing  so. 

Mr.  BINGHAM.  If  the  Senator  has  no  intention  of  doing 
so,  and  the  Senate  follows  the  theory  of  his  amendment,  may 
I  take  the  Senator's  time  to  suggest  ttoaX  that  will  then  wipe 
out  any  po.ssibility  of  the  Filipinos  being  able  to  secure  the 
money  needed  to  pay  off  the  interest  and  principal  of  the 
bonds  which  have  been  Issued  by  them  and  which  amount  to 
many  millions  of  dollars. 

Mr.  PITTMAN.    Mr.  Preiiiaent 

The  VIC::e  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  tlie  Senator  from  Nevada? 

Mr.  BROUSSARD.    I  yield  the  floor  for  the  present. 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  kl 
recognized. 
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riiHi»  tbe  parliamentary  sitoa- 
i:  W  have  adopted  the  amend- 


Mr.  PrmCAR.    Mr 
tion  now  M  I  aw  tt  ia  thJi 

ment  of  the  Sanator  from  Louisiana  (Mr.  BkoussaidI.  which 
Id  effect  to  tte  adopUon  of  the  bill  as  passed  by  the  House 
In  other  wortte.  we  take  a  paracraph  from  the  House  bill 
which  provides  for  8-ycar  lunitations  on  imports  from  the 
Fbllip|]te»  lalaa^  and  for  ataaolnte  independence  after  the 
eighth  year.    Tb-vt  Is  the  Houae  WIL    The  language  is  of- 
fered directly  from   the  Houae  bOL    Instead  of   going  to 
vwk  now  and  attempting  to  strike  oat  the  unneceaaary 
of  the  Senate  bill  and  possibly  not  getting  all  d 
Itt  seems  to  me  the  best  thing  we  can  do.  since  the 
has  so  voted,  la  atanply  to  disagree  to  the  oricinal 

int.    There  Is  an  amendment  pending  now  which 

li  that  the  Senate  committee  text  be  substituted  for  the 
BSHt  MIL  We  are  proceeding  under  the  Hooae  title  and 
number,  but  with  the  Senate  committee  text,  and  >  aaotion 
to  rtrtkt  out  all  after  the  enacting  clause  and  sub^itaftt  the 
0eiMlla  bill.  The  Senate  bill  has  now  been  cteatroyed  by 
the  adoption  of  the  amendment  of  the  Oanatnr  tlOB  l^nlal* 
ana.  Therefore  I  move  that  the  Senate  dlaagrae  to  the 
committee  amendment  substituting  the  Senate  bill  for  the 

^nle  PRESIDINa  OFFICER  (Mr.  Fiaa  to  the  chair) .  The 
Chair  would  call  the  attention  of  the  Senator  from  Nevada 
to  the  fact  that  a  negative  vote  would  accomplish  what  he 


Mr.  PTTTMAN.    I  call  for  a  vote  on  that  motion. 
Mr!  KINO.    Mr.  Preeldent.  a  parliamentary  inquiry. 
The  PRESIDINO  OFFICER.    The  Senator  will  sUte  it. 
Mr.  KINO.    If  the  motion  submitted  by  the  Bmifnr  from 
Nevada  should  prevail,  would  that  preclude  offering  a  sub- 
stitute fw  the  measure  which  would  then  be  before  the 
Senate  for  consideration? 

The  PRESIDINO  OFFICER,  If  It  la  not  the  desire  of  the 
•iMtot  tnm  Narada  to  substitute  the  Sooate  bill  for  the 
BOOM  bin.  a  negative  vote  on  that  propoial  would  accom- 
plish what  the  Senator  from  Nevada  deslrea. 

Mr.  PITTMAN.  I  have  made  the  motion.  I  move  that 
the  Senate  disagree  to  the  committee  amendment  proposing 
to  subaUtute  the  Senate  bill  for  the  House  bill.  I  submit 
that  as  a  motion. 

Mr.  BARKLBY.     Mr.  President,  a  parliamentary  toQiilry. 

The  PRESIDINO  OFFICER.    The  Senator  win  sUte  It 

Mr.  BARKLEY.  On  the  vote  on  the  amendment  to  sub- 
atitute  the  Senate  committee  text  tor  the  text  of  the  Hooae 
bill,  if  the  Senate  committee  amendment  la  voted  down. 
doei  not  the  House  language  still  remain  open  for  amend - 
■tent  on  the  floor  at  the  Senate? 

Tht  PRESIDINO  OFFICER.     It  doea. 

Mr.  LOMO.  Mr.  Prealdent.  I  would  like  to  have  tbe  atten- 
tion of  the  Senator  from  Nevada  [Mr.  PrmtAHl.  As  I  un- 
dersund  It.  the  House  bill  does  not  contain  the  agricultural 
Umitatlona  which  the  Senate  committee  bin  contains. 

Mr.  PITTMAN.     Yea:  it  is  exactly  the  same,  as  I  recall  it 

Mr.  LONO.  Then  we  would  have  to  go  through  the  bill 
again  cutting  down  the  quantities? 

Mr.  PTTTMAN.  We  would  have  to  do  that  anyway  on  a 
motion  to  reconsider,  ao  I  suggested  that  instead  of  having 
the  senlw  Senator  from  Louisiana  [Mr.  BaouaaAaal  go 
through  the  bill  and  move  to  strike  out  what  is  now  dead,  we 
might  as  well  start  work  on  the  House  text. 

The  PRESIDINO  OFFICER.  The  Senator  from  Nevada 
haa  put  the  Chair  In  a  atate  at  some  confusion  by  making 
his  motion,  an  afBrmative  vote  on  which  would  accomplish 
exactly  what  a  negative  vote  would  accomplish  on  the  Sen- 
ate committee  amendment 

Mr.  PTTTMAN.    I  withdraw  my  motion  and  move  to  table 
-the  amendment  offered  by  the  committee  aulMtituting  the 
Senate  bill  for  the  House  bUL 

Tte  PRESIDING  OFFICER.  The  Chair  wiH  atate  that 
the  Senate  bill  was  sobatituted  for  the  House  t>m  by  unani- 
mous consent 

Mr.  PITTMAN.    Mr.  President  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  will  state  It 


Mr.  PTTTMAN.  That  question  was  asked  of  the  then 
occupant  of  the  chair  the  other  day.  and  was  answered  la 
the  negative,  that  the  substitution  had  not  been  made  by 
unanimous  con5ent.  t  ^  .,,       * 

The  PRESIDINO  OFFICER.  The  Ctokir.  then,  will  put 
the  motion  made  by  the  Senator  from  Nevada  to  table  the 
amendment  propoaed  by  the  Senate  committee. 

Mr.  BARKLEY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  will  sUte  it. 

Mr.  BARKLEY.  Is  the  Senator's  moUon  to  table  the 
committee  amendment? 

Mr.  PTTTMAN.     Yea.  ^  .      ^.         w     ... 

Mr  BARKLEY.  If  the  wfllrmatlf  «(  that  motion  should 
prevail,  and  the  motion  should  to  adopted,  would  not  that 
carry  with  It  the  bill  Itself? 

The  PRESIDINO  OFFICER.  It  would  not.  and  the  qoea- 
tlon  Is  not  debatable,  the  Chair  will  sUte  to  the  Senator. 
The  question  Is  on  the  motion  of  the  Senator  from  Nevada. 

Mr.  BRODSSARD.  Mr.  President.  I  wish  to  make  a 
parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  from  Louisiana 

will  sUte  It.  ^        .    ^     ,^ 

Mr.  BROUSSARD.    If  the  committee  amendment  should 

be  Ubled.  could  it  not  subsequently  be  caUed  up  again,  thus 

permitting  a  rehash  of  the  debate  we  have  had? 
The  PRESIDINO  OFFICER.    The  motion  to  table  doea 

not  carry  the  bill  with  it.    The  bUl  will  still  be  before  Uie 

Senate.  ■ 

Mr.  BROUSSARD.  I  want  to  understand  what  the  situa- 
tion Is.  If  the  moUon  should  prevail,  and  the  committee 
amendment  should  be  Ubled.  I  should  like  to  know  if  it 
would  not  be  subject  to  be  caUed  up  again? 

The  PRESIDINO  OFFICER.  It  would  remain  on  the 
table  until  taken  up  by  a  proper  motion.  \ 

Mr.  BROUSSARD.     Well.  It  could  be  taken  up? 

The  PRESIDINO  OFFICER-  Yes;  by  agreeing  to  a  mo- 
tion to  reconsider. 

Mr.  BROUSSARD.  And  that  would  revive  all  these  same 
questions  ?  

The  PRESIDINO  OFFICER.     It  would. 

Mr.  BARKLEY.    Mr.  President,  a  further  parliamentary 

Inqiiiry. 

The  PRESIDINO  OFFICER.    The  Senator  will  state  It. 

Bir.  BARKLEY.  Assuming  that  the  motion  to  table  the 
Senate  committee  amendment  shall  to  carried,  may  not  any 
Member  upon  the  floor  ofler  tto  same  provisions  as  an 
amendment  to  the  House  bill? 

The  PRESIDINO  OFFICER.    The  Chair  la  of  the  opinion 

that  to  may. 

Mr.  BARKLinr.  Then  what  would  to  accomplished  by 
now  tah!1^g  the  amendment? 

The  PRESIDING  OFFICER.  The  Chair  wlU  state  that 
tto  pending  question  is  not  detotable. 

Mr.  PTTTMAN.    Mr.  President,  a  partlaBientarT  Inquiry. 

The  PRESIDINO  OFFICER.    Tto  Senator  will  sUte  It. 

Mr.  PITTMAN.  Is  not  this  the  parliamentary  situation: 
If  the  Senate  committee  amendment,  which  was  the  Senate 
bill  which  has  now  been  changed  by  a  vote  to  conform  to 
the  House  bill,  is  tabled,  then  no  amendment  of  the  same 
effect  can  to  received  by  this  body? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  certainly  If 
tto  Senate  committee  amendment  to  the  House  bill  is  tabled, 
tHftt  Is  a  final  disposition  of  the  Senate  committee  amend- 
ment, and  the  only  way  it  can  to  revived  Is  by  a  reconsid- 
eration of  the  vote  by  which  it  was  tabled. 

Tto  PRESIDINO  OFFICER.  Tto  Senator  has  stated  tto 
situation  correctly. 

Mr.  BARKLEY.  Mr.  President.  I  should  like  to  make  a 
further  c<xnment  upon  tto  parliamentary  situation.  A  vote 
to  table  the  pending  amendment  would  not  to  the  same 
thing  as  a  direct  yea-and-nay  vote  on  the  amendment  Itself. 
If  we  voted  on  the  Senate  committee  amendment,  and  de- 
feated It.  it  could  not  to  offered  agato  In  the  same  terms. 
although  it  might  to  offered  with  slight  dianges.  So 
simply  to  table  tto  pending  amendment  it  occurs  to  me.  la 


...^■^•.M««vn<^r<iT/^%T  A  V     wr^rrvoT^      C1?XTATI? 
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not  tantamount  to  its  defeat  by  a  yea-and-nay  vote  ao  aa 
to  preclude  the  possibility  of  offering  another  amendment 
of  the  same  nature. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President  a  vote  to 
table  a  bill  or  an  amendment  is  tto  most  decisive  way  of 
defeating  it.  because  It  precludes  detote  and  terminates  the 
issue.  If  the  Senate  votes  to  table  tto  Senate  committee 
amendment,  the  only  way  It  can  to  revived  Is  by  a  recon- 
sideration of  the  vote  by  which  tto  amendment  was  tabled. 

The  PRESIDING  OFFICER.  That  is  a  correct  statement 
of  the  situation. 

Mr.  BROUSSARD.     There  comes.  Mr.  President 

The  PRESIDING  OFFICER.  The  Chair  will  sUte  that 
detote  on  this  question  is  entirely  out  of  order. 

Mr.  BROUSSARD.  A  parliamentary  Inquiry,  then,  Mr. 
President. 

The  PRESIDINO  OFFICER.    The  Senator  will  state  it. 

Mr.  BROUSSARD.  If  the  action  of  the  Senate  should 
to  reconsidered,  then,  further  amendments  could  to  offered 
to  the  amendment  later. 

Tto  PRESIDINO  OFFICER.    That  Is  correct. 

Mr.  ROBINSON  of  Arkansas.  I  move  to  reconsider  the 
vote  by  which  the  amendment  of  the  Senator  from  Louisiana 
[Mr.  BfoussardI  wa.s  agreed  to. 

The  PRESroiNG  OFFICER.  Tto  first  question  Is  on  tto 
motion  made  by  the  Senator  from  Nevada  IMr.  PrrrMAKl. 

Mr.  PITTMAN.  In  view  of  tto  motion  of  the  Senator 
from  Arkansas.  I  withdraw  the  motion  to  table,  if  the  Senate 
desires  to  vote  on  the  question  of  reconsideration. 

Tto  PRESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arkansas  to  reconsider  the  vote  by 
which  the  amendmeiO.  of  the  Senator  from  Louisiana  was 
agreed  to.  | 

Mr.  HA  WES.  Mr.  President,  I  am  quite  satisfied  that 
when  Senators  voted  for  the  amendment  of  tto  Senator  from 
Louisiana  they  thought  that  It  tovolved  but  one  thing, 
namely,  the  element  of  time.  That  is  not  correct.  The 
adoption  of  that  amendment  makes  It  Impossible  for  the 
Senate  bill  to  go  to  conference:  It  negatives  absolutely  tto 
philosophy  of  the  Senate  bill. 

I  am  sure  that  some  Senators  were  absent  during  the  dis- 
cussion yesterday,  when  the  Senator  from  Idaho  asked  If 
something  could  not  to  done  to  shorten  the  time,  and  are 
not  aware  that  memtors  of  the  committee  and  other  Sena- 
tors on  the  floor  prepared  a  sutotltute  which  would  prolong 
the  transitional  period  only  two  years  toyond  that  provided 
In  the  proposal  of  the  Senator  from  Louisiana. 

But  by  the  adoption  of  the  amendment  of  the  Senator 
from  Louisiana  the  entire  philosophy  of  the  Senate  bill  Is 
destroyed,  and  we  are  estopped  from  taking  it  to  conference. 
So  the  memtors  of  the  committee  would  much  prefer,  If 
the  Senate  wants  to  adopt  the  idillosophy  of  tto  House  bill, 
to  accept  everything  the  House  bill  provides. 

I  am  not  saying  this  in  a  spirit  of  impatience;  but  some 
Senators  do  not  imderstand.  because  they  were  not  tore, 
that  to  the  House  bill  there  Is  a  straight  limitation  for  a 
period  of  years  while  in  the  Senate  bill  there  is  also  a 
straight  limiUtlon  for  a  period  of  years  plus  a  tariff  by 
steps:  and  they  do  not  understand,  pertops,  that  an  agree- 
ment was  entered  toto  yesterday  to  present — and  the  Sen- 
ator from  New  Mexico  [Mr.  Cumwc]  is  prepared  to  present 
upon  the  defeat,  if  that  to  possible,  of  the  amendioent  of 
the  Senator  from  Louisiana — an  entirely  new  proposition, 
which  will  bring  the  time  for  Phllipptoe  Independence  to 
withto  two  years  of  the  limitation  provided  to  tto  amend- 
ment of  the  Senator  from  Louisiana. 

Mr.  DILL-    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Mls- 
aourl  yield  to  tto  Senator  from  Washington? 

Mr.  HA  WES.    I  yield. 

Mr.  DILL.  The  Senator  does  not,  I  think,  want  to  stand 
the  statement  he  has  just  made  that  If  we  adopt  tto  amend- 
ment of  the  Senator  from  Louisiana  the  bill  can  not  go  to 
conference,  when,  as  a  matter  of  fact,  the  bill  la  still  open  to 
amendment  and,  no  doubt,  wlU  to  amended. 


Mr.  HAWE8.  I  mean  exactly  what  I  say,  that  the  en- 
tire philosophy  of  the  bill  as  propoaed  by  tto  Senate  com- 
mittee is  destroyed. 

Mr.  DTTJi  Ttot  may  to  true,  but  tto  bill  woxild  still  go 
to  confermce. 

BIr.  HAWE8.  It  would  go  to  confereiKe  on  other  pototg 
but  not  on  this  vital  point 

Mr.  DILL.  We  do  not  want  it  to  go  to  conference,  ao  far 
as  tto  8-3rear  limitation  Is  concerned. 

Mr.  HA  WES.  I  am  not  talking  atout  tto  8-year  limita- 
tion; I  am  talking  atout  two  different  plans,  one  of  whldi 
is  a  straight  limitation  and  the  other  of  which  is  partly  a 
limitation  and  partly  a  tariff -step  arrangement  for  a  period 
of  years. 
Mr.  KINO  obtatoed  the  floor. 

Mr.  ROBINSON  of  Arkansas.    Mr.  Prealdent 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  Utah 
3rield  to  the  Senator  from  Arkansas? 
Mr^  KINO.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  With  tto  todulgence  of  tto 
Senator  having  the  floor,  I  wish  to  say  that  I  am  not  entitled, 
under  the  rules  of  the  Senate,  to  make  a  motion  to  recon- 
sider the  vote  by  which  the  amendment  of  tto  Senator  from 
Louisiana  [Mr.  BroussardI  was  agreed  to.  I  am  morally 
sure  if  that  potot  is  not  now  to  the  mind  of  some  Senator 
that  it  will  to.  and.  to  any  event,  I  wish  to  conform  to  tto 
rules.  However,  I  do  feel  that  some  Members  of  the  Senate 
did  not  fully  understand  the  effect  of  tto  vote  by  which  ttot 
amendment  was  agreed  to,  and  I  feel  ttot  aome  one  who  did 
vote  with  the  prevaiUng  side  ought  to  give  tto  Senate  an 
opportimity  to  reconsider  its  action. 

Mr.  LONO.    Mr.  President 

The  PRESIDINO  OFFICER.  The  Senator  from  Utah  haa 
tto  floor. 

Mi.  KINO.  Whenever  tto  Senator  from  Arkansas  con- 
cludes, I  wUl  resume  the  floor. 

Mr.  ROBINSON  of  Arkansas.    I  thtok  I  tove  aaid  all 
that  it  is  proper  for  me  to  say.    May  I  add.  however,  tofore 
taking  my  seat,  ttot  I  tetove  we  ought  to  get  tto  Senate 
bill  into  conference,  and  I  totove  ttot  the  tentative  agree- 
ment ttot  was  reached  by  some  Memtors  of  the  Senate  to 
reduce  the  time  ought  to  to  tocorporated  to  tto  bill  so  ttot 
tto  conferees  may  tove  an  opportunity  of  working  out  tto 
details. 
Mr.  LONO.    Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  BONO.    I  tove  the  floor  and  I  desire  to  speak. 
Mr.  TYDINGS.    Mr.  President,  will  tto  Senator  yield  for 
a  question?    I  want  to  understand  tto  situation. 
Mr.  k:INO.    I  srield  for  a  question. 
Mr.   TYDINGS.    Is   the    motion   of    tto   Senator   from 
Arkansas  now  tofore  the  Senate? 

Mr.  ROBINSON  of  Arkansas.  No;  I  am  not  entitled  to 
make  the  motion. 

Mr.  TYDINGS.  In  order  ttot  it  may  get  before  tto 
Senate,  as  one  who  voted  to  tto  negative,  may  I  make  tto 
motion,  namely,  to  reconsider  the  vote  by  which  the  amend- 
ment of  the  Senator  from  Louisiana  was  adopted? 

liCr.  KINO.  I  yield  to  the  Senator  from  Maryland  for  tto 
purpose  of  permitting  him  to  submit  the  motion  which  to 
has  Just  todicated. 

Tto  PRESIDINO  OFFICER.  The  Chair  understood  tto 
Senator  from  Maryland  voted  on  the  same  side  as  did  tto 
Senator  from  Arkansas,  to  which  case  to  is  not  permitted 
to  make  the  motion. 

Mr.  KINO.  Bir.  President,  pending  the  determination  of 
the  question  as  to  who  is  eligible  to  submit  tto  motion,  I 
shall  occupy  the  floor.  Tto  statement  made  by  the  Senator 
from  Missouri  Is  pertops  technically  correct.  I  think,  how- 
ever, the  discussion  of  the  pending  bill  has  demonstrated 
ttot  a  majority  of  the  Senators  do  not  favor  some  of  its 
provisions,  and  particularly  those  which  extend  the  period 
of  control  over  the  Philippine  Islands  for  17  to  20  years, 
and  call  for  a  plebiscite  after  such  period  and  before  tto 
sovereignty  of  tto  United  States  is  to  to  withdrawn.  Tto 
vote  Just  taken  upon  tto  amendment  offered  by  tto  Senator 
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The  PRKSmiNa  OFFICER.    The  Senator  will  sUte  It.        simply  to  Uble  the  pending  amendment,  it  occurs  to  me.  is 
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tnm  Imm  Indicated.  I  think,  quite  concluslyely  that  a 
majoritj  of  the  Senate  favor  the  granting  of  independence 
to  the  Philippines  at  the  expiration  of  live  years.  At  any 
mte  it  was  an  expression  of  dissatisfaction  with  Important 
provisions  of  the  bUl.  The  vote  upon  the  amendment 
offered  by  the  Senator  from  Louisiana  [Mr.  Bsoussajib]  is 
also  IndicaUve  of  the  dMtn  of  the  Senate  to  grant  md«^- 
prndence  and  to  brtnr  afeOBt  that  result  within  a  much 
shorter  period  than  that  provided  hi  the  biU  before  us. 

Mr  President,  it  is  apparent  that  the  plebiscite  pro- 
vlsicn  of  the  Hawes-Cutting  bill  does  not  have  the  support  i 
of  many  Senators.  Irileed.  there  has  been  great  oppoaUon 
exhibited  toward  that  provision  during  the  debate.  Un- 
doubtedly opposition  to  this  feature  of  the  pending  measure 
b)  in  part  responaiole  for  the  majority  votes  taken  upon  the 
motion  of  the  ^^nator  from  Iowa  and  upon  the  motion 
submitted  by  the  Senator  from  Louisiana.  The  view  is 
entertained  by  many  Senators  that  if  the  United  SUtes  Is 
to  control  the  PhiUppine  Islands  for  a  period  of  from  17 
to  20  years  It  win  be  difllcult  at  the  end  of  that  period  to 
secure  Philippine  Independence.  It  Is  believed  that  tnfhi- 
ences  and  forces  will  be  at  work  during  the  Intervening 
period  hoetUe  to  independence.  It  has  been  suggested  re- 
peatedly that  additional  foreign  capiUl  would  be  invested 
to  the  Philippine  Islands  and  that  Industries  there  existmg 
will  be  expanded  and  other  industries  developed-  This  would 
result  It  Is  believed,  in  strengthening  economic  ties  between 
the  United  Stotes  and  the  Philippines  which  would  make 
more  difDcxilt  the  atuinment  of  independence. 

It  Is  quite  natural  that  persons  having  large  interests  In 
the  Philippines  would  oppose  the  withdrawal  of  American 
sovereignty,   provided   that   financial   benefits   would   result 
from  the  PhUlppine  Islands  remaining  under  the  flag  of  the 
'  United   States.     As   Senators   know,   there   are   American, 
Spanish  and  Chinese  Investments  in  the  Philippines,  and  it 
Is  quite  likely  that  if  the  United  SUtes  is  to  retain  its  sov- 
ereignty over   the   Islands  for   19  or  20  years.  addiUonal 
foreign  capital  will  seek  investment  in  the  Philippines.    It 
Is  obvious  that  large  holdings  by  foreign  capital  would  prove 
an  obstrucUon  to  Independence,  and  it  is  to  be  expected  that 
there  would  be  stnmg  influence  enlisted  to  frustrate  com- 
plete and  absolute  Independence.     It  is  known  that  large 
foreign  Investments  in  Cuba  exercise  considerable  influence 
In  that  country,  not  only  in  financial  circles  but  among  the 
mass  of  the  people.    Those  who  employ  large  numbers  of 
people  influence,  whether  they  wiU  or  not.  their  employees. 
I&  the  Philippine  Islands  there  are  several  million  people 
employed  in  the  sugar  business  and  in  the  production  of 
sugarcane.    Undoubtedly  their  atutude  toward  independence 
would  be  influenced  by  the  position  of  their  employers.    Per- 
hape  some  Filipinos  with  large  Interests  would  at  the  end  of 
19  or  20  years  be  inclined  to  support  policies  calling  for  the 
retenUon  by  the  United  SUtes  of  ite  authority  over  the 
Philippines. 

It  is  certain  that  daring  the  Intervening  period  between 
the  inauguration  of  the  autonomous  government  provided 
for  under  the  UlL  and  the  final  plebiscite,  there  would  be 
Influences  at  work,  and  persistent  agiUtlon,  all  directed  to- 
wards neutralising  or  diluting  the  sentiment  to  favor  of 
todependence.  and  developing  fears  and  apprehensions  cal- 
culated to  encourage  sentiment  to  favor  of  the  matotenance 
of  control  of  the  United  SUtes  over  the  Philippines.  I 
^ti^fc  it  Is  a  serious  Tn<«»^^*^  to  surround  the  questioD  with 
so  many  uncertainties.  The  Filipmos  have  been  asking  for 
their  todependence  for  more  than  a  quarter  of  a  century. 
They  opposed  the  United  SUtes  taking  over  the  ctmtrol  of 
their  country  and  they  have  never  abated  their  determina- 
tion to  achieve  todependence. 

Ever  since  our  Government  asserted  Jurisdiction  and  au- 
thority over  the  Philipptoes  there  has  been  a  persistent 
propaganda  by  many  Americans  to  favor  of  annexati(m  or 
the  postponement  of  independence  to  an  indeftolte  If  not 
TCoiote  pwiod.  It  is  well  known  that  forces  have  been  at 
work  for  many  years  to  weaken  the  sentiment  to  the  PhlUp- 
pines  to  favor  of  absolute  and  complete  Independence 
Business  organixaUons  to  the  United  SUtes  have  been  ac- 


tively engaged  to  creating  sentiment  hostile  to  todependence. 
The  economic  and  poUUcal  conditions  to  the  islands  have 
been    misrepresented   and    efforts    made    to    convince    the 
American  people  IliSt  the  Filipmos  were  wholly  incapable 
of  governing  themselves  or  of  matotaining  an  independent 
government.    Perhaps  no  people  have   been  so  misrepre- 
sented as  the  Filipinos.    Many  propagandists  against  inde- 
pendence have  Justifled  their  posiUon  upon  the  pretext  that 
if  the  sovereignty  of  the  United  States  were  withdrawn  the 
Philippine  Islands  would  spon  fall  a  prey  to  some  aggressive 
and  imperialisUc  power.    Japan  not  Infrequently  has  been 
referred  to  as  a  nation  which  would   promptly  seize  the 
islands  when  the  authority  of  the  United  States  was  with- 
drawn.    NotwithsUnding    the    persistent    propaganda    to 
which  I  have  referred,  the  Filipinos  have  resohitd^a^tered 
to    their    desire    for    independence.     Neither    threats    nor 
cajolery  have  to  the  slightest  degree  diminished  their  desire 
for  freedom.    They  have  been  realists  while  contending  for 
their  ideals;  Urns  have  appreciated  the  difficulties  and  haz- 
ards to  which  todependence  would  expose  them;  they  have 
coimted  the  cost  and  have  determtoed  that  the  prize  which 
they  sought— independence.  Uberty.  and  the  right  to  govern 
themselves— was  compensation  for  whatever  dangers  or  dif- 
ficulties they  might  be  called  upon  to  encoimter. 

They  have  relied  upon  the  promises  made  that  they  should 
have  todependence.  If  it  should  be  denied  them,  they  would 
regard  our  Government  as  guilty  of  perfidy  and  dishonor. 
If  todependence  was  now  denied  them  and  they  were  to  be 
compelled  to  contmue  to  a  condition  of  suspense  or  of  un- 
certatoty,  a  situation  would  develop  disadvantageous  to  the 
Filipinos,  not  only  economicaUy  but  politically.  They  be- 
lieved, as  did  others  familiar  with  the  question,  that  the 
longer  independence  Is  denied  the  more  difficult  will  It  be  to 
bring  about  a  severance  of  the  ties  binding  the  two  countries. 
Moreover,  it  is  certato  that  new  problems  would  arise  grow- 
ing out  of  this  aboonnal  and  unnatural  relation — problems 
which  might  Impair  the  peace  and  the  economic  welfare  of 
the  Filipinos  and  create  conditions  unfavorable  to  the  United 
bUtes.  The  reasons  why  Independence  should  be  granted 
are  unanswerable.  The  opposition  to  todependence  rests 
upon  unsound  and  unjust  foundations.  I  wish  that  we  had 
before  us  a  measure  that  would  commend  the  approval  of 
the  Flllptoos  and  enable  them  to  place  upon  the  brow  of 
their  country  the  crown  of  todependence. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 
Mr.  KINO.    I  yield  the  floor. 

Mr.  DICKINSON.  Mr.  President.  I  simply  want  to  make 
a  suggestion. 

Last  night,  after  the  loog  discussion  over  the  time  element, 
the  conmuttee.  after  due  deliberaUon.  came  to  here  and 
offered  certato  amendments  that  do  materially  reduce  the 
time. 

I  do  not  believe  the  time  has  been  reduced  to  a  potot 
where  it  is  acceptable  to  the  majority  of  the  Senate.  I  do 
not  believe  there  is  an  objection  here  as  to  the  philosophy 
of  the  bill  of  the  Senate  or  a  preference  shown  for  the 
theory  set  out  in  the  bill  of  the  House ;  but  there  is  a  disttoct 
decision  here  that  todicates  that  the  majority  of  the  Senate 
want  a  shorter  time. 

If  the  committee  want  to  present  this  matter  to  a  way 
that  is  understandable,  it  seems  to  me  it  would  be  a  very 
easy  matter  for  them  to  take  their  amendment  and  cut  off 
about  five  or  six  years  from  each  one  of  those  suggestions, 
and  they  will  have  the  philosophy  retained.  Then  the  re- 
duction to  tonnage  can  be  worked  out  to  a  way  that  will  suit 
everybody,  and  we  will  have  a  bill  here  that  will  pass  the 
Senate. 
Mr.  LONG.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  DICKINSON.    I  yield. 

Mr.  LONG.  I  was  just  mentioning  that  matter  to  the 
Senator  from  Bllssouri  (Mr.  Hawks  1.  If  they  will  cut  down 
on  their  quantlUes— that  Is.  tf  they  will  recognise  to  some 
reasonable  extent  the  reductions  which  we  have  made  here 
by  amendment  to  the  quantity  of  sugar  and  in  the  quantity 
of  coconut  oil  and  reduce  the  time  limit  somewhat  more  or 
less  to  tune  with  the  way  the  Senate  feels — there  is  no  reason 
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why  some  of  us  might  not  make  that  motion  and  reteto  the 
philosophy  of  the  Senate  bill.    That  could  be  done. 

Mr.  DICKINSON.    It  is  my  hope  that  to  view  of  the  vote 
of  the  Senate,  possibly  the  committee  would  consider  the 
question  of  whether  further  time  reductions  would  not  be 
made,   other    than   that   suggested    to    the   amendment   I 
offered  this  morning. 
Mr.  KING.    Mr.  President,  will  the  Senator  yield? 
Mr.  DICKINSON.    I  yield  to  the  Senator. 
Mr.  KING.    Is  It  the  Senator's  view  that  the  so-called 
philosophy  of  this  bill,  whatever  that  philosophy  may  be, 
should  be  imported  into  a  bill  where  the  restriction  was  for 
five  years?  I 

Mr.  DICKINSON.    That  Is  correct. 

Mr.  KING.  Then,  the  Senator's  view  is  that  we  should 
impose  upon  the  Filipmos  a  limiUtion  of  five  years;  that  is 
to  say.  that  we  should  let  them  have  their  Independence 
•  to  five  years,  but.  starting  Immediately,  there  should  be  a 
tariff  imposed  upon  imports  from  the  Philippines  to  the 
United  SUtes? 

Mr.  DICKINSON.  No;  I  think  there  ought  to  be  a 
graduated  tariff  beginning  after  a  year  or  two  years,  or,  if 
not  a  graduated  tariff,  then  a  graduated  reduction  to  the 
imports  for  the  period  of  time;  and  I  am  opposed  to  the 
plebiscite  at  the  end  of  the  probationary  period. 

Mr.  KING.  May  I  say  to  the  Senator  to  his  time.  If 
he  will  pardon  me,  that  there  are  some  of  us  who  are 
opposed  to  the  so-called  philosophy  under  which  the  Gov- 
ernment of  the  United  SUtes  may  Impose  upon  the  Fili- 
pinos, or  may  impose  upwn  the  people  of  Hawaii,  or  Puerto 
Rico,  or  Alaska,  a  tariff  so  long  as  those  Territories  and  their 
people  remato  under  the  fiag.  If  that  is  the  philosophy  for 
which  the  Senator  is  contending.  I  beg  to  register  my 
dissent  therefrom. 

Mr.  DICKINSON.  I  am  not  contending  for  that  philos- 
ophy, because  the  undersUnding  I  have  here  is  that  there 
shall  be  practically  a  declaration  of  Independence  at  the 
time  the  Legislature  of  the  Philippines  accepts  the  terms  of 
the  bill.  From  then  on  we  would  be  dealing  with  a  country 
that  had  taken  the  first  step  toward  the  severance  of  its 
relations  with  our  own  country. 

Mr.  BINGHAM.  Mr.  President,  may  I  say  to  the  Senator 
from  Utah  that  the  philosophy  of  the  bill,  which  has  been 
referred  to  repeatedly  by  the  Senator  from  New  Mexico, 
who  had  a  great  deal  to  do  with  drafting  It,  did  not  to- 
clude  placing  a  Uriff  on  Philipptoe  products.  It  tocluded, 
as  the  Senator  will  remember,  placmg  an  export  duty  to 
be  collected  by  the  Filiptoos  to  be  applied  to  paying  off 
their  bonded  Indebtedness.  The  provision  which  the  Sen- 
ate has  adopted,  under  the  motion  of  the  Senator  from 
Louisiana,  does  away  with  amy  such  period  of  gradual  tax- 
ation or  any  such  export  duties  at  all,  and,  of  course,  does 
away  with  the  plebiscite  at  the  end  of  the  period,  putttog 
the  plebiscite  at  the  beginning  of  the  period. 

Mr.  KING.  May  I  say  that  I  think  that  Is  less  objec- 
tionable than  a  direct  tariff.  Nevertheless,  a  rose  may 
smell  just  as  sweet  or  Just  as  foul  under  one  name  as  an- 
other. While  there  is  a  distinction,  nevertheless,  to  me 
both  are  objectionabJe. 

Mr.  BULOW.  Mr.  President,  I  move  that  the  vote  by 
which  the  amendment  of  the  Senator  from  Louisiana  [Mr. 
BRotrssARD]  was  adopted  be  reconsidered. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
DakoU  moves  a  reoonsideration  of  the  vote  by  which  the 
amendment  of  the  Senator  from  Louisiana  was  agreed  to. 

Mr.  LONG.    Mr.  President,  is  that  motion  debaUble? 

The  PRESIDING  OFFICER.     It  is. 

Mr.  LONG.    Just  a  moment;  we  are  moving  so  fast.  • 

Mr.  TYDINGS.     Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  Louisi- 
ana has  the  fioor. 

Mr.  LONG.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  Ih  the  event  the  motion  of  the  Senator 
from  South  DakoU  Is  agreed  to,  If  the  matter  Is  recon- 
sidered and  the  Broussard  amendment  Is  voted  down,  an 
amendment  will   inunediaUely   be  offered  provldtog  for   a 


period  of  time  of  seven  jrears,  then  five  years,  and  pro- 
gressive restrictions,  and  then  a  plebiscite.  May  I  potot 
out  to  the  Senator  from  Iowa  that  If  he  thinks  that  Is  too 
long  a  time  that  amendment  will  be  subject  to  amend- 
ment so  that  we  can  get  the  sense  of  the  Senate  as  to  wheth« 
they  want  a  10-year  period,  a  6-year  period,  or  a  15-3rear 
period.  We  will  all  have  a  chance  to  record  the  thing  in 
which  we  believe  if  we  vote  the  Broussard  amendment  down 
and  have  the  Cutting  amendment  offered- 

Mr.  DICKINSON.    Mr.  President 

The   PRESIDING   OFFICER.     Does   the   Senator   from 
Louisiana  yield  to  the  Senator  from  Iowa? 

Mr.  LONG.    Yes;  I  yield  to  the  Senator  from  Iowa. 
Mr.  DICKINSON.    I  think  the  Senate  has  already  ex- 
pressed itself  with  reference  to  the   18-year  period,  with 
reference  to  the  5-year  period,  and  with  reference  to  the 
8-year  period.    I  do  not  believe  that  on  the  fioor  of  the 
Senate  we  are  going  to  be  able  to  adjust  these  time  limits 
to  the  bill  to  a  point  where  we  will  get  good  legislation.    I 
should  much  prefer  that  the  bill  be  recommitted  to  the  com- 
mittee  with  instructions  to  work   it  out   along  the  Itoes 
suggested. 
Mr.  TYDINGS.    Mr.  President,  wIH  the  Senator  yield? 
The    PRESIDING   OFFICER.      Does    the    Senator    from 
Louisiana  5'ield  to  the  Senator  from  Maryland? 
Mr.  LONG.    I  yield. 

Mr.  TYDINGS.  Let  me  say  to  the  Senator  that  the 
amendment  which  will  be  offered  by  the  Senator  from  New 
Mexico  will  provide  a  7-year  period,  then  five  years  of 
progressive  tariff,  and  then  a  plebiscite.  When  that  amend- 
ment comes  before  the  Senate  it  will  be  to  order,  for  example, 
to  strike  out  the  7-year  period  of  no  Urifls  and  cut  It 
down  to  4  years,  and  to  cut  down  the  5-year  progressive 
tariff  to  2  years;  to  other  words,  to  make  the  time  limit 
whatever  the  Senate  wants  it  made.  Until  we  get  that 
amendment  before  the  Senate,  however,  there  Is  no  way  of 
ascerUining  just  what  the  Senate  wants,  because  under  the 
Broussard  amendment  it  Is  forced  to  take  a  7-3rear  propo- 
sition and  nothing  else.  If,  however,  we  vote  down  the 
Broussard  amendment,  then  the  Cuttmg  amendment  will  be 
offered,  and  we  can  amend  that  to  compress  todependence 
within  such  time  limits  as  the  Senate  may  fix. 

Mr.  LONG.  Mr.  President,  I  desire  to  move  a  substitute 
for  the  motion  to  reconsider.  If  It  Is  to  order. 

The  PRESIDING  OFFICER.  Such  a  motion  would  not  be 
to  order. 

Mr.  LONG.  Very  well.  Then  I  want  to  make  this 
suggestion: 

As  the  Senator  from  Iowa  I  Mr.  DicKiwsoii]  says.  It  is 
going  to  do  no  good  to  undertake  to  rewrite  this  bill  on  the 
fioor  as  we  now  have  It.  A  vote  to  reconsider  this  amend- 
ment simply  means  opening  up  the  situation  agato.  If  we 
change  it,  the  chances  are  that  we  will  still  retato  the 
Broussard  amendment.  I  believe  the  sentiment  of  the  Sena- 
ate  is  to  restrict  this  period  to  around  eight  years. 

If  it  were  nearer  5  o'clock,  I  should  be  nearer  to  order  to 
makinig  my  suggestion.  What  I  think  we  ought  to  do  Is 
this: 

I  have  been  laboring  trying  to  get  a  ccxnpromise  so  that 
we  could  get  a  Philipptoe  independence  biU.  Why?  I 
think  the  Broussard  amendment  is  the  amendment  we 
ought  to  pass.  I  thtok  it  is  sound.  I  think  the  5 -year 
period  is  still  better;  but  I  have  been  laboring  here  trying 
to  get  an  amendment,  trsring  to  get  a  bill,  to  order  that  we 
might  begto  to  put  some  restrictions  on  the  imports  of 
sugar. 

I  want  to  suggest  to  the  Senator  from  South  DakoU  that 
the  motion  to  reconsider  be  withheld  at  this  time.    I  also 
want  to  ask  whoever  has  labored  with  the  Senator  from 
South  DakoU  to  adopt  that  course. 
Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    Yes. 

Mr.  TYDINGS.  As  I  undersUnd  the  parllamenUry  situa- 
tion. If  the  motion  of  the  Senator  from  South  DakoU  is 
agreed  to,  and  the  Broussard  amendment  Is  brought  up 
again,  and  upon  a  vote  the  Broussard  amendment  Is  voted 
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vork  for  manj  years  to  weaken  the  sentiment  in  tbe  PnLDp- 
pinea  In  favor  of  absolute  and  complete  independence. 
B^UiinrflB  organisations  m  the  United  States  have  been  ac- 


oy  amenomeni  lu  i>ue  ^lumiviiij  ui  sukai  b^iu  m  vi>^  ^^ucuivivj 
of  coconut  oil  and  reduce  the  time  Limit  somewhat  more  or 
less  in  tune  with  the  way  the  Senate  feels — there  is  no  reason 


CONGRESSIONAL  RECORD— SENATE 


442 

down,  the  Senate  win  have  an  opportunity,  in  yoting  upoo 
and  offering  amendments  to  the  Cutting  amendment,  to  cut 
down  the  Cutting  amendment  to  10  years.  7  years.  12  years, 
or  whatever  length  of  tmie  it  desires,  without  changing  the 
philosophy  of  the  committee  bill  or  amendment.  UntU  the 
llim— iri1  amendment  is  voted  down,  however.  It  wUl  be 
Impossible  to  get  before  the  Senate  any  amendment  which 
will  keep  the  philo«>phy  of  the  committee  amendment  in 

the  biU. 

Mr.  DILL.    Mr.  President 

Ifr.  LONG.    I  yield  to  the  Senator  from  Washington- 
Mr!  DILL.    The  Senator  means,  by  the  philocsophy  of  the 
committee  amendment,  the  plebiscite?    la  not  that  what  the 
Senator  means? 

Mr.  TYDINOS.    No.  no;  M  flEke  explain  once  more. 

Mr.  DILL.  I  have  not  seen  anything  else  in  it  that  is 
Important.  

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  further,  and  to  whom? 

Mr.  LONG.  I  yield  to  either  the  Senator  from  Missouri 
or  tbe  Senator  from  Maryland. 

Mr  TYDINOS.  Mr.  President,  the  Cutting  amendment 
provides  a  period  of  seven  years  with  no  tariffs,  then  a  pe- 
riod of  five  years  with  a  progressive  tariff  each  year,  and 
then  a  plebiscite. 

Mr.  DILL.  Of  course.  If  the  Senator  is  going  to  have  a 
total  of  12  years,  that  is  another  matter. 

Mr.  TYDINOS.     No;   the  Senator  will  not  let  me  finish.  \ 
and  he  will  not  listen  when  I  am  trying  to  explain  the  j 

matter  to  him.  | 

U  we  get  the  Cutting  amendment  before  the  Senate  with 
a  7-year  and  a  5-year  provision,  making  12  years  in  all. 
amendments  will  then  be  in  order  to  change  7  to  5.  and  to 
change  5  to  3.  so  that  Philippine  independence  would  then 
be  granted  within  10  years  if  the  Senate  wants  to  vote 
10  years  in  the  Cutting  amendment,  or  5  years,  or  15  years; 
but  whatever  time  we  fix  in  the  amendment  would  permit 
the  philoaophy  of  the  committee  bill  to  be  retained  and  we 
could  fix  the  time  limit. 

Mr.  T^TT.T.  Now.  W9  have  the  Senator's  philosophy, 
namely,  that  he  wants  a  chance  to  vote  on  the  12  years, 
and  then  that  we  could  reduce  it  to  8  years  if  we  want  to. 
We  already  have  it  reduced  to  eight  years.  Therefore,  why 
go  into  that? 

Mr.  TYDINOS.  No;  If  the  Senator  will  bear  with  me  one 
moment  longer:  he  has  not  understood  what  I  explained. 

Mr.  DILL.  Yes;  I  understood  what  the  Senator  explained. 
I  understand  what  he  means. 

Mr.  LONG.    Mr.  President.  I  decline  to  yield  further. 

Mr.  H.\WEa    Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Missouri. 

Mr.  PITTMAN.     Mi.  President.  I  raise  a  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  PITTMAN.  It  Is  contrary  to  the  rules  of  the  Senate 
for  a  Senator  having  the  floor  to  yield  for  a  speech,  or  for 
any  other  purpose  than  a  question. 

Mr.  LONG.  All  right;  then  I  wlU  stay  within  that,  if  the 
Senator  makes  the  point  of  order. 

Mr.  PITTMAN.  I  make  that  point  of  order.  I  think  each 
Senator  should  take  the  floor  In  his  own  time. 

Mr.  LONG.  AU  right.  I  will  yield  the  floor  very  soon,  ao 
that  we  can  have  the  thing  out  ad  libitiun;  but  I  want  to 
make  a  suggestion.  Mr.  President; 

With  due  regard  to  my  friends  from  Maryland  and  from 
lIlMOuri,  when  we  talk  about  "  compromise  "  we  can  get  aU 
the  concessions  we  want  on  our  side,  but  apparently  we  can 
not  get  any  concessions  from  the  proponents  of  this  amend- 
ment. We  might  as  well  keep  the  Broussard  bill  here  unless 
tn  are  going  to  agree  that  we  are  going  to  strike  out  the 
plebiscite.  If  we  are  going  to  keep  the  plebiscite,  then  there 
is  no  use  talking  "  compromise."  because  our  view  of  the 
matter  Is  that  a  plebiscite  means  no  Independence.  I  think 
that  Is  the  view  of  the  Senator  from  Washington  [Mr.  Dn.L\ 

I  have  here  an  amezximent  which  would  permit  this  mat- 
ter to  be  tlu^kshed  out  in  conference,  and  I  think  a  sufBcient 
number  of  Senatort  would  agree  to  it.    If  we  could  reach  a 
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compromise,  it  would  be  that  we  would  eUpiinata  the  plebi- 
scite and  reach  a  compromise  on  a  10-year  ^^^^  ™J 
would  be  two  years  or  five  years  longer  than  I  «»i™^  »J 
should  be.  If  there  Is  no  use  in  talking  "  compromise  "  with 
the  other  side,  however,  we  might  as  well  stand  where  wc  are. 
Mr.  ASHURST.     Vote! 

The  PRESIDING  OFFICER.  The  quesUon  is  on  the  mo- 
tion of  the  Senator  from  South  DakoU  [Mr.  Bm-owl  to  re- 
consider the  vote  whereby  the  amendment  of  the  Senator 
from  Louisiana  [Mr.  BaotTsauu)]  was  adopted. 

Mr  PITTMAN.  Mr,  Fi  Mlitliit  the  parliamentary  situa- 
tion that  exists  here  has  prerented  the  consideraUon  of  the 
amendment  that  was  intended  to  be  offered  by  the  Senator 
from  Missouri  [Mr.  HAV*rssl  and  the  Senator  from  New 
Mexico  [Mr.  Cuttiho).  which  I  think  It  Is  weU  known  has 
been  on  the  desk,  because  the  amendment  as  a  subsUtute 
would  be  in  the  third  degree.  Therefore  we  had  to  vote  on 
the  Brouanrd  amendment  first. 

The  Brouaard  amendment  was  carried  by  2  votes.  It  wm 
carry  again,  probably,  by  2  votes  if  those  who  voted  for  it 
were  actuated  in  that  course  by  opposition  to  the  plebiscite, 
because  I  will  say  that  that  Is  one  of  the  essential  parts  of 
the  Senate  bill,  and  we  might  as  well  admit  it.  It  is  adhered 
to  very  strongly  by  a  number  of  Senators. 

As  I  understand,  it  was  the  theory  of  President  Taft,  of 
President  McKinley.  of  President  Theodore  Roosevelt  that 
the  Filipinos  should  be  given  an  opportunity  for  training  In 
government,  and  that  then  they  should  not  be  cast  out  on 
the  world  like  an  old  shoe.  We  thought  it  was  to  our  in- 
terest that  that  should  be  done,  but  that  they  should  them- 
selves decide,  when  they  decided  on  Independence,  and  even 
the  degree  of  independence  they  desired.  They  have  reached 
the  stage  where  they  can  determine  that  question,  and  there- 
fore the  plebiscite  provision  was  put  In  the  bill,  because  it  is 
something  which  a  great  mangr  bang  to  closely. 
Mr.  BROUSSARD.  Iti.  President,  wlU  the  Senator  yield? 
Mr.  PITTMAN.    I  yield. 

Mr.  BROUSSARD.     Does  not  submitting  the  constitution 
to  a  vote  of  the  people  amovmt  to  a  plebiscite  or  referendum? 

Mr.  PITTMAN.     It  is  a  plebiscite 

Mr.  BROUSSARD.  Let  me  ask  another  question. 
Mr.  PITTMAN.  Let  me  answer  one  at  a  time.  It  is  a 
plebiscite  before  the  screws  have  been  put  on.  It  Is  a  plebi- 
scite at  the  Ume  they  are  allowed.  If  the  policy  of  either  bUl 
is  carried  out.  to  export  Into  this  country  the  normal  exports 
coming  in  to-day.  The  pressure  on  them  will  commence 
only  when  our  tariff  law  starts  to  have  effect  against  them. 

There  is  no  question  but  that  they  will  adopt  the  constl- 
tutkm  submitted,  but  the  question  in  the  minds  of  some  is 
this:  After  they  have  suffered  the  pressure  of  the  tariff  as 
against  their  exports  to  our  country,  with  no  other  market 
for  their  produce,  whether  or  not  that  experience  would  not 
teach  them  that  they  could  not  economically  exist  for  years 
to  come  without  commercial  relations  with  our  country  pref- 
erential against  other  countries.  That  is  the  test  which  a 
great  many  think  should  be  put  to  them,  and  after  that 
test  they  should  have  the  plebiscite,  to  say  whether  or  not 
th^  want  to  stay. 
Mr.  BROUSSARD.    Mr.  President.  wlU  the  Senator  yield 


Mr.  PITTMAN.     I  yield. 

Mr.  BROUSSARD.  When  the  period  is  fixed  definitely 
at  eight  years,  will  they  not  have  the  opportunity  of  knowing 
what  is  going  to  happen  to  them? 

Mr.  PITTMAN.  They  will  not;  and  I  will  explain  why  I 
say  that.  The  period  of  eight  years  is  provided  in  the  bill 
which  passed  the  House,  and  the  Senator's  amendment  has 
adopted  the  House  bill,  because  it  is  nothing  on  earth  but 
the  House  bill,  except  for  the  provision  of  a  quota  of 
products  to  be  admitted  free  of  duty,  and  then  Instant 
freedom.  During  that  period  of  time  they  should  not  suffer 
much.  In  my  opinion.  If  at  all.  by  reason  of  the  fact  tliat 
their  exports  will  be  free  of  duty  after  that  eight  years  in 
an  amount  equal  to  what  they  are  sending  in  now.  But  im- 
mediately after  the  eight  years,  under  the  bill  as  it  passed  the 
House,  which  has  been  adopted  hy  the  Senator's  amend- 
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sidered  and  the  Broussard  amendment  Is  voted  down,  an    agreea  w),  ana  ine  Druuj»»iu  .mcuuix^^uv 

amendment  wiU  immediately   be  offered  providing  for   a  1  again,  and  upon  a  vote  the  Broussard  amendment  is  voted 
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ment.  they  will  be  snisect  to  all  of  the  tariff  laws  of  this  f 
country  Instantly,  and  instantly  their  quota  of  sugar,  of  oil, 
and  of  cordage  will  stop,  on  the  morning  of  January  1  at  the 
end  of  the  eight  years.    And  what  are  they  goii«  to  do 
then?    They  will  be  sobject  to  all  of  our  tariff  laws. 

Instead  of  doing  that  to  them,  we  would  say  that  in  the 
eighth  jrear  a  part  of  oxur  tariff  shall  apply,  in  the  ninth 
year  more  shall  apply,  in  the  tenth  year  more,  and  in  the 
eleventh  year  all. 

They  will  be  cut  off  from  the  benefit  of  the  exports  they 
enjoy  for  that  eight  years  Instantly  imder  the  Senator's 
amendment,  and  they  will  be  cut  off  for  five  years  under 
the  pending  bill.  The  Senator  says  they  can  determine,  al- 
though they  have  never  Ijeen  injured,  how  they  are  going 
to  be  injured  by  our  tariff  laws.    I  say  that  they  can  not. 

Mr.  BROUSSARD.  Will  the  Senator  permit  me  to  ask 
another  question?        i 

Mr.  PITTMAN.    I  iield. 

Mr.  BROUSSARD.  At  the  expiration  of  the  eight  years 
our  tariff  laws  will  go  Into  effect.  Will  not  the  Filipinos 
then  have  the  privilege  and  right  of  imposing  tariffs  on 
American  goods  sent  there? 

Mr.  PITTMAN.  Oh.  yes;  they  can  collect  some  revenue 
out  of  them,  just  as  we  will  be  able  to  collect  some  revenue 
under  our  tariff  laws.  But  the  revenues  they  will  be  able 
to  collect  out  of  the  goods  we  send  to  them  will  not  take  the 
place  of  their  sending  to  us  850,000  tons  of  sugar  and  200.000 
tons  of  oil  and  the  cordage  they  send.  That  little  revenue 
will  not  offset  those  advantages.  Their  banks  will  be  broke 
the  minute  we  shut  off  their  exports.  Their  bonds  will  be 
worthless  the  minute  we  shut  off  their  exports,  because  they 
will  have  no  other  market  for  their  goods,  and  nobody  can 
find  a  market  for  them.  I  say  It  Is  cruel  to  say  that  we  are 
going  to  allow  them  to  ship  goods  to  us  here,  their  normal 
exports,  for  eight  years  and  then  instantly.  In  the  eighth 
year,  apply  all  of  oxxi  tariff  laws  to  them.  We  know  that 
In  the  ninth  year  they  will  be  bankrupt. 

Mr.  DILL.  Mr.  President,  will  the  Senator  yield  for  this 
suggestion?  During  the  period  when  our  tariffs  apply  on  a 
progressive  ratio,  are  they  to  be  allowed  to  collect  tariffs 
against  our  goods? 

Mr.  PITTMAN.     No. 

Mr.  DILL.  Then  the  Senator  proposes  to  have  a  tariff 
system  of  our  country  applying  in  ever-increasing  ratio 
against  their  exports  to  us,  but  they  shall  have  no  right  to 
collect  revenues  In  the  way  of  tariffs  on  goods  coming 
from  us. 

Mr.  PITTMAN.  Ycs;  and  It  would  be  unfair  and  imjust 
in  the  extreme,  except  for  getting  some  of  you  gentlemen 
not  to  put  the  cnxsher  on  them  at  the  end  of  eight  years, 
and  to  avoid  that  they  are  willing  to  consent. 

Mr.  DILL.  That  is  just  one  more  proof  that  this  plebi- 
scite is  to  be  used  to  keep  the  Philippines.  You  propose  to 
exercise  our  tariffs  against  them  over  a  period  of  years  in 
Increasing  ratio;  but  you  propose  to  prohibit  them  from 
using  the  tariff  weapon  against  us,  and,  of  course,  that  will 
make  the  condition  unpopular,  because  they  will  not  be  able 
to  use  the  power  to  collect  tariffs  against  us,  while  we  are 
using  the  power  of  the  tariff  against  them. 

Mr.  PITTMAN.  On  the  other  hand,  we  find  this  situa- 
tion existing  with  them:  We  find  that  these  gentlemen  who 
jepresent  the  Philippine  Islands  here,  we  find  that  everyone 
who  was  down  there,  say  that,  no  matter  when  this  plebi- 
scite is  taken,  the  overwhelming  majority  of  those  people 
will  vote  In  favor  of  independence.  They  are  not  afraid  to 
teat  the  question  out  10  or  12  years  from  now,  not  the 
slightest. 

Mr.  DILL.  Does  the  Senator  think  it  is  fair  to  apply  our 
tariffs  In  part.  In  a  progressive  ratio,  and  say  to  a  new  gov- 
ernment. "  You  shaU  not  have  the  right  to  put  any  tariffs 
In  force  against  us  "?  Does  the  Senator  think  that  is  fair? 
Mr.  PmMAN.  No;  it  would  be  absolutely  inhuman 
except  for  one  thing,  and  whether  the  Senator  remembers 
that  one  thing  or  not  I  do  not  know,  namely,  that  that  Is 
not  a  tariff  duty  against  them.    They  Impose  an  import  duty 


equal  to  the  percentage  of  our  tariff,  and  the  money  does 
not  come  to  us  but  goes  to  pay  off  their  own  bonded 
Indebtedness. 

Mr.  DILL.  Then  they  do  have  a  right  to  have  a  tariff. 
The  Senator  said  they  did  not  have  that  right. 

Mr.  PITTMAN.  Not  a  tariff;  it  Is  not  a  tariff  against  us. 
but  they  Impose  an  export  tax  equal  to  a  percentage  of  our 
tariff,  and  the  money  does  not  go  to  us.  It  goea  to  the 
settlement  of  their  bonded  Indebtedness.  Into  a  fund,  and 
If  we  do  not  provide  that  fimd.  under  the  policy  of  the 
Senate  committee,  but  pursue  the  practice  now  advocated, 
of  allowing  them  to  ship  into  this  country  their  chief  ex- 
ports, to  the  full  amount  they  are  shipping  now,  for  eight' 
years,  give  them  no  warning,  give  them  no  training,  and 
then  in  the  ninth  year  cast  them  off  and  say.  "  Vou  are 
independent.  You  are  subject  to  all  the  tariff  laws  of  this 
country;  you  have  thrown  back  on  you  a  surplus  for  which 
you  have  no  market " — they  will  go  bankrupt,  there  will  be 
chaos  there,  and  if  we  have  any  moral  responsibility,  our 
Government  will  have  to  go  back  and  help  them.  That  Is 
the  situation  you  are  putting  this  thing  in  In  your  great 
ambition  to  carry  out  a  platform  pledge.  In  your  effort  to 
give  them  freedom  you  are  willing  to  give  them  freedom 
at  death.    That  is  what  you  are  willing  to  do. 

Mr.  DILL.  Mr.  President.  I  want  to  ask  the  Senator 
another  question.  Why  must  we  wait  to  the  end  of  the 
eighth  year  before  we  apply  the  collection  proposition  which 
the  Senator  says  now  is  so  necessary?  Why  must  we  wait 
eight  years? 

Mr.  PITTMAN.    We  do  not  have  to. 
Mr.  DILL.    Why  should  we  not  begin  after  the  constitu- 
tion is  adopted? 
Mr.  PITTMAN.    We  can. 
Mr.  DILL.  Then  why  not  do  that? 

Mr.  PriTMAN.    How  can  we,  when  we  can  not  bring 
that  question  before  the  Senate,  when  the  question  is  upon 
an  amendment  that  Is  not  subject  to  amendment? 
Mr.  DILL.    The  House  bill  could  be  amended. 
Mr.  PITTMAN.    The  House  bill  is  not  before  the  Senate. 
Mr.   BROUSSARD.    If   this   motion    Is    withdrawn,    my 
amendment  having  been  adopted,  any  Senator  could  pro- 
pose an  amendment  to  modify  it. 

Mr.  PITTMAN.  One  can  not  propose  an  amendment  that 
will  change  the  result  of  it,  because  that  In  effect  would  be 
another  vote  on  the  same  amendment. 

Mr.  BROUSSARD.    As  I  stated  to  the  committee  yester- 
day morning,  we  could  begin  collecting  the  tax  after  the 
third  year  and  have  the  same  provision,  that  those  funds, 
those  taxes  collected,  shall  be  applied  to  tiie  payment  of 
the  national  debt. 
Mr.  PITTMAN.    How  can  we  vote  on  that? 
Mr.  BROUSSARD.    Let  us  get  through  with  it. 
Mr.  PnTMAN.    How  can  we  vote  on  that  now  that  we 
have  adopted  an  amendment  cutting  everything  out  of  the 
Senate  committee  bill  with  regard  to  any  tariff? 

Mr.  BROUSSARD.  Can  you  not  offer  to  amend  the  bill 
as  amended? 

Mr.  PITTMAN.  No;  we  can  not  offer  to  amend,  because 
it  would  involve  the  same  provision  cut  out. 

Mr.  BROUSSARD.  I  would  like  to  nitNnlt  that  as  a  par- 
liamentary inquiry. 

Mr.  PITTMAN.  Tlie  Senator  has  had  cut  out  of  the  bill 
every  tariff  provision.  He  has  had  cut  out  the  provirion  for 
the  export  tax.  the  revenue  from  which  would  go  into  a 
fund  to  pay  off  the  bonds.  He  has  had  that  cut  out  of  the 
bill  by  an  affirmative  vote,  which  carried  in  the  Senate,  and 
it  can  not  be  substituted  for  something  so  as  to  do  the 
same  thing  over  again.  There  Is  only  one  way  to  do  it,  and 
that  is  to  reconsider  the  vote. 

I  suggest  to  the  Senator  that  by  unanimous  consent  we 
agree  to  resubmit  this  question  to  a  vote,  allow  the  amend- 
ment of  the  committee  to  be  voted  on,  give  us  an  opportunity 
to  consider  that,  and  allow  a  motion  to  be  made  by  any 
Senator  here  that  the  day  after  the  Inauguration  of  the 
government  the  progressive  tariff  shall  start. 
Mr.  BROUSSARD.    Can  not  that  be  done? 
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ter  to  be  thrashed  out  in  conference,  and  I  think  a  sulBcient 
number  of  Senators  would  agree  to  It.    If  we  coukl  reach  a 


mediately  after  the  eight  years,  under  the  bill  as  it  passed  the 
House,  which  has  been  adopted  by  the  Senator's  amend- 
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Itr.  PTTTMAN.  No;  tt  can  nc«  be  done  under  the  par- 
liamentary situation,  or  It  would  have  been  done. 

Mr.  DILL.     It  can  be  done  by  unanimous  consent. 

Ifr.  PimiAN.  It  can  be  done  by  unanimous  consent. 
I  ask  unanimous  consent  that  the  amendment  lying  on  the 
desk,  to  be  offered  by  the  Senator  frwn  Missouri  CMr. 
RawbsJ  and  the  Senator  from  New  Mexico  IMr.  CtrmKCl 
ke  tn  order  to  the  bill  as  now  amended. 

Mr.  BROUSSAHO.    I  object. 

Mr.  PITTMAN.    There  you  are! 

Mr.  DILL.  This  xmanimous -consent  request  might  be  sub- 
mitted, namely,  tiiat  this  amendment  be  amended  by  pro- 
Tiding  for  a  prograMtre  arrangement  of  imports  and  exports. 

Mr.  PITTMAN.  The  trouble  about  you  Is  that  you  will 
not  submit  tt  to  this  body  to  determine.  You  are  willing 
to  have  a  unanimous  consent  that  suits  your  ideas,  but 
pMribly  not  somebody  else's,  and  we  have  not  been  in  a 
position  where  we  could  be  by  reason  of  the  parliamentary 
situatiiHi. 

I  promiye  this,  that  if  we  reconsider  the  vote  by  which  the 
Broussard  amendment  was  agreed  to.  and  then  defeat  it, 
and  then  defeat  the  amendment  offered  by  the  Senator  from 
Missouri  and  the  Senator  from  New  Mexico.  I  will  move 
to  reconsider  the  vote  and  take  that  up  again  so  that  we  can 
have  both  votes. 

Mr.  BROUSSARD.  I  want  to  ask  the  Senator  a  question. 
If  he  win  permit  me. 

li«r.  PTTTMAN.    Very  wefl. 

Mr.  BROUSSARD.  I  wish  merely  to  express  my  opinion. 
X  have  very  little  Information  on  parliamentary  law.  but  if 
this  amendment  becomes  a  part  of  this  bill,  would  not  an 
amendment  proposing  to  begin  to  tax  them  after  the  third 
year  progressively  up  to  the  eighth  year  be  in  order? 

Mr.  PITTMAN.  It  would  not  be  in  order,  because  it  would 
be  a  reversal  of  the  vote. 

Mr.  BROUSSARD.    No;  It  would  not  be. 

Mr.  PITTMAN.  It  certainly  would  be.  You  can  not  do 
by  indirection  somethiug  you  have  already  decided  can  not 
be  done. 

Mr.  HA  WES.  Mr.  President.  I  want  to  answer  a  question 
propounded  by  the  Senator  from  Washington  a  few  minutes 
ago.  The  plebiscite  is  a  matter  which  stands  all  by  Itself 
and  can  be  treated  by  the  Senate  in  any  way  tt  desires.  It 
may  be  included  or  omitted,  as  Senators  deem  proper.  It  Is 
out  of  the  House  bill.  But  our  difficulty  arises  from  this — 
and  I  think  the  Senator  was  out  of  the  Chamber  when  the 
matter  was  discussed — that  the  House  bill  contains  a  straight 
limitation.  The  Senate  bill  has  both  a  limitation  and  a  pro- 
gNMlve  tariff  set-up. 

The  amendment  of  the  Senator  from  Louisiana  is  a 
s&alght  limitation  for  the  same  period  of  time  as  provided 
in  the  House  bill,  so  It  prevents  absolutely  the  Senate  con- 
ferees from  doing  anything  but  yielding  to  the  House  on 
hia  amendment.  That  Is  the  difference.  It  is  not  as  to  the 
plebiscite.    It  is  In  the  joint  limitation  aiKl  the  tariff  set-up. 

Mr.  DILL.  Mr.  President.  I  want  to  ask  the  Senator  a 
question. 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Washington? 

Mr.  HA  WES.     I  yield. 

Mr.  DILL.  Both  the  Senator  from  Nevada  IMi.  PrmfAN] 
and  the  Senator  from  Missoiiri  have  repeatedly  said  that  it 
is  impossible  to  amend  the  bill  under  the  Broussard  amend - 
meat  to  apply  the  tariff  about  which  he  talks.  I  find  noth- 
iDC  In  the  amendment  which  it  seems  to  me  would  justify 
that  contention.  The  amendment  simply  provides  that 
section  9  shall  read  that  "  On  the  4th  of  July  Immediately 
following  the  expiraUon  of  the  period  of  eight  years."  and  so 
forth.  Then  Is  nothing  there  forbidding  a  tariff  to  be  ap- 
plied. Why  does  the  Senator  say  the  pariiamentary  situ- 
ation makes  it  impossible  to  apply  his  progressive  rate  of  tax- 
ation or  tariff  under  the  t-year  period  and  makes  it  possible 
to  do  tt  under  the  13-year  period? 

Mr.  HA  WES.  I  will  try  to  answer  the  Senator.  AH  of 
the  members  of  the  Committee  on  Territoriea  and  Insular 


Affairs  are  In  agreement  on  the  contention  that  if  the  Brous- 
sard amendment  prevails  we  should  adopt  the  House  bilL 
Mr.    DILL.    That   is    not   answering    the    parliamentary 
question. 

Mr.  HA  WES.  I  do  not  t<elleve  it  can  be  done.  It  can  be 
done  on  the  floor  of  the  Senate,  but  it  can  not  be  done  In 
conference.  Senators  have  been  absent  from  the  Chamber 
during  the  fltmiifflim  of  the  biU.  There  are  a  number  of 
amendments  that  have  been  debated  and  adopted  and  are 
now  in  the  Senate  bill,  very  desirable  amendments,  some  of 
them  suggested  and  submitted  by  the  ex -ambassador  to 
Japan  and  others.  Now  here  we  come  with  a  matter  that 
only  indirectly  concerns  the  plebiscite-  It  does  affect  the 
policy  of  the  plebiscite  In  a  way.  but  we  contend  that  if  the 
amendment  of  the  Senator  from  Louisiana  prevails,  then  in 
conference  there  will  be  nothing  on  that  subject  about  which 
to  confer. 

Mr.  DILL.  The  Senator  from  Missouri  has  just  now 
stated  the  whole  objection  of  himself  and  others  who  hold 
his  view,  namely,  that  If  the  amendment  of  the  Senator 
from  Louisiana  remains  there  will  be  no  possibility  of  a 
conference  extending  the  period  of  Independence  beyond 
the  eight  years.  That  is  the  thing  that  worries  the  Sena- 
tor and  about  which  we  are  most  concerned. 

Mr.  HAWES.  I  have  tried  to  explain  to  the  Senator. 
I  have  done  it  half  a  doaen  times.  It  is  not  the  matter  of 
time.    It  Is  the  theory  of  joint  limitation  and  the  tariff. 

Mr.  DII1>.  The  Senator  admitted  a  while  ago  that  on 
the  floor  of  the  Senate  we  could  amend  the  bill,  and  I  do 
not  know  why  we  should  not  do  so.  I  have  had  experience 
with  this  indefinite  proposition  of  the  Independence  of  the 
Philippines  to  the  point  where,  so  far  as  I  am  concerned. 
I  do  not  trust  anybody  unless  he  is  bound  by  statute.  I 
want  to  write  Into  the  law  the  definite  period  when  our 
control  will  end.  The  Philippines  would  have  been  free 
long  ago  if  it  had  not  been  for  Democrats  in  another  body, 
when  the  other  bill  was  there,  who  refused  to  let  us  pass 
a  bill  which  would  have  set  a  definite  date  for  the  begin- 
ning of  independence.  When  the  Senate  has  voted  for  a 
definite  period  to  end  our  rule  in  the  Philippines  after 
they  have  adopted  a  constitution.  It  seems  to  me  we  have 
finally  arrived  at  a  place  with  the  House  of  Representa- 
tives that  we  know  Independence  is  certain  for  the  Philip- 
pines. Some  of  us  at  least  are  more  concerned  about  that 
than  we  are  about  a  lot  of  details.  I  believe  that  aH  of  tho 
talk  about  a  tariff  being  applied  before  the  eighth  year 
can  be  worked  out  in  this  bill  with  this  Broussard  amend- 
ment without  having  to  have  a  12  or  14  year  period. 

I  appeal  to  the  Senator,  if  he  wants  to  get  legislation, 
to  work  on  the  theory  that  it  is  not  necessary  to  keep  the 
islands  for  half  a  generation  and  have  a  condition  that 
will  contribute  to  the  plebiscite  going  against  independence. 
Mr.  HAWES.  What  does  the  Senator  mean  by  statin;?, 
we  are  trying  to  hold  the  islands  for  half  a  century  when 
we  have  just  told  the  Senator  there  Is  a  proposal  here  that 
we  reduce  the  period  of  15  years  by  at  least  5  years? 

Mr.  DILL.  Certainly;  but  the  Senator  knows  that  de- 
pends on  the  plebiscite. 

Mr.  HAWES.  The  Senator  will  find  on  his  desk  an  amend- 
ment proposed  by  me  to  put  tlie  Filipinos  in  a  position,  if 
they  want  to.  of  levying  export  duties  and  putting  a  tariff 
on  our  goods,  if  they  want  to  do  that.  too.  to  make  up  for 
the  loss  that  will  be  occasioned  by  cutting  down  by  one-half 
their  present  production  of  sugar.  These  things  have  all 
been  gone  Into  time  and  time  again.  We  have  spent  three 
years  in  discussing  them. 

Mr.  DILL.  I  appreciate  the  Senator's  reminding  me  of 
what  is  on  my  desk.  I  have  read  the  amendment.  I  want 
to  say  to  the  Senator  that  this  legislation  ought  to  be  writ- 
ten with  a  view  of  actually  bringing  about  independence. 
The  thing  so  many  of  us  object  to  about  the  plebiscite  is 
that  the  conditions  of  the  bill  are  such  that  It  will  encourage 
every  kind  of  opposition  in  the  Philippines  to  a  plebiscite  in 
favor  of  independence.  Now  that  we  are  to  levy  our  tariff 
against  the  FiUpinos  in  an  increasing  ratio  and  make  U 
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voat  one  uuuk  or  utw,  x  uu  uu\,  »xiuw,  ucmu^«^,  ■»«•«  ^.^^w  _  ■ 
not  a  tariff  duty  against  them.    They  impose  an  import  duty  | 


Mr.  BROUSSARD.    Can  not  that  be  done? 
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more  and  more  burdensome  for  them,  without  any  tax  upon 
our  imports  Into  the  Philippines  to  bring  them  revenue,  the 
Senator  gives  an  added  reason  why  the  feeling  will  probably 
run  against  the  plebiscite. 

Mr.  TYDINOS.     Mr.  President 

Mr.  ASHURST.  Mr.  President.  I  rise  to  a  point  of  order. 
I  ask  that  the  Chair  enforce  the  rule,  which  permits  no 
Senator  to  speak  more  than  twice  on  the  same  question.  I 
ask  for  the  enforcement  of  the  rule. 

The  PRESIDING  OFFICER.  The  Senator  from  Maryland 
is  recognized. 

Mr.  TYDINOS.  Mr.  President,  with  all  due  respect,  may 
I  say  to  the  Senator  that  we  are  all  trying  to  work  for  the 
same  objective,  the  speediest  possible  granting  of  independ- 
ence to  the  Philippines.  As  one  of  the  members  of  the  com- 
mittee who  sat  throush  most  of  the  hearings  may  I  say 
that  the  committee  tried  to  work  out  a  bill  with  all  of  the 
factors  considered  giving  the  Filipinos  their  independence 
at  the  earliest  possible  moment.  Only  last  night  I  was  read- 
ing a  letter  of  General  Aguinaldo.  the  Filipino  revolutionary 
leader  and  their  idol,  concerning  some  of  the  things  that 
must  be  taken  Into  consideration  when  the  Philippines  are 
granted  their  independence  by  this  country.  He  dwelt  at 
great  length  upon  the  economic  factors. 

May  I  say  to  the  Senator  from  Washington  [Mr.  DxllI 
that  in  my  judgment  if  we  adopt  a  seven  or  eight  years' 
straight  limitation  the  Filipino  people  will  not  have  suffi- 
cient time  to  work  up  such  an  economic  set-up  that  when 
Filipino  independence  is  granted  to  them  it  will  permit  them 
to  carry  on  as  a  free  and  independent  nation  without 
grievous  hardships. 

Mr.  BROUSSARD.    Mr.  President,  will  the  Senator  yield? 
-  Mr.  TYDINOS.    Not  now.    Let  me  complete  my  state- 
ment first. 

This  whole  matter  has  been  misinterpreted.  We  are  deal- 
ing not  only  with  the  question  of  independence,  but  we  have 
written  into  the  bill  limitations  upon  Filipino  trade  with 
this  country  without  giving  them  any  counterright  to  llmi^ 
importations  from  the  Unitwl  States  coming  into  that  coun- 
try. As  a  matter  of  simple  justice  that  alone  is  so  out- 
rageous that  a  man  would  be  entitled  to  vote  against  the 
bill  because  it  asks  for  himself  in  a  bargain  a  privilege 
which  he  is  not  ready  to  give  to  the  other  party. 

Mr.  LONG.  Mr.  President,  was  not  the  Senator  present 
when  I  suggested  three  days  ago  that  we  give  them  the  same 
right? 

Mr.  TYDINGS.  Nevertheless,  they  have  no  agent  upon 
this  floor.  They  have  no  representative  here  who  can  speak 
for  them.  With  the^  blind  lust  of  greed  impelled  by  forces 
in  this  country  who  \rant  to  use  the  bill  to  further  their 
own  ends  at  the  expense  of  the  Filipino  people,  we  have 
written  into  it  provisions  which  are  not  fair  and  just  to 
them  without  granting  to  them  the  same  rights  which  we 
arrogate  to  ourselves.  In  view  of  the  fact  that  we  have  done 
that,  in  view  of  the  fact  that  we  have  voted  such  a  pro- 
vision into  the  bill  without  too  serious  a  protest,  is  it  too 
much  to  ask  that  they  at  least  be  given  a  decent  oppor- 
tunity and  a  reasonable  length  of  time  under  progressive 
arrangements,  or  tariff  arrangements  as  they  are  called,  in 
which  they  can  set  up  an  independent  government  which 
will  function  and  not  bring  economic  chaos  upon  the  new 
nation  no  sooner  than  it  has  started  to  work? 

Mr.  BROUSSARD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  3rield  to  the  Senator  from  Louisiana? 

Mr.  TYDINGS.    I  yield. 

Mr.  BROUSSARD.  The  Senator  was  on  the  committee 
and  agreed  with  those  who  wrote  the  bill  that  there  should 
be  a  step-up.  My  amendment  does  not  do  anything  ex- 
cept to  affect  the  time. 

Mr.  TYDINGS.  Yes;  but  the  Senator  should  be  accurate. 
Another  amendment  which  the  Senator  offered  would  cut 
down  the  amount  of  trade  they  should  have  with  this  coun- 
try beyond  the  limit  which  they  now  enjoy  without  giving 
them  any  counterright  to  cut  down  our  trade. 


Mr.  BROUSSARD.  That  has  nothing  to  do  with  the  ques- 
tion now  before  us. 

Mr.  TYDINGS.  Oh.  yes.  We  can  not  put  a  man  in 
bondage  aiui  then  give  him  a  certain  length  of  time  to  free 

himself  without  giving  him  some  sort  of  an  opportunity  and 
some  means  to  cut  his  bonds  and  thus  free  himself. 

Mr.  BROUSSARD.  Why  is  it  necessary  to  begin  at  8  or 
10  years  to  impose  the  taxes?  Why  may  we  not  begin  to 
Impose  the  taxes  after  a  period  of  three  years,  stepping  It  up, 
and  dedicating  those  funds  to  pajrment  of  the  Filipino  bonds? 
Mr.  TYDINGS.  In  the  Philippines  to-day  they  have  no 
insular  service,  they  have  no  diplomatic  service,  they  have 
no  army,  they  have  no  navy.  Their  money  affairs  are 
audited  by  a  representative  of  the  United  States.  We  have 
given  them  only  the  shell  of  local  self-government  without 
having  visited  upon  them  the  fimctions  and  the  rights  which 
go  with  local  self-government.  Does  anyone  think  that  in  a 
period  of  three  years  this  nation  can  take  over  all  their  own 
affairs,  have  their  trade  representatives  throughout  the 
earth  as  we  have,  develop  an  army  for  their  own  defense, 
develop  a  navy  for  the  defense  of  their  coast  when  they 
shall  have  become  independent?  Shall  we  turn  them  loose 
within  so  many  years  when  they  will  not  have  the  oppor- 
tunity to  provide  means  to  protect  their  independence  and 
maintain  their  honor  and  dignity  when  that  time  has  tran- 
spired? 

Who  wants  to  say  that  they  can  in  eight  years  build  a 
sufficient  navy  to  protect  their  shores  when  they  become 
independent?  Who  will  say  that  within  eight  years  they 
will  be  able  to  build  an  army  to  protect  themselves  in  case 
their  territory  is  invaded  or  their  honor  affected?  Who 
wants  to  say  that  within  the  space  of  eight  years  they  can 
put  such  trade  representatives  around  the  world  as  will 
permit  them  to  find  a  market  for  their  goods  which  now 
come  to  this  country  because  we  have  forced  upon  them  a 
free-trade  basis? 

Why.  Mr.  President,  it  is  asinine  to  say  that  in  seven  or 
eight  years  the  Philippines  can  assume  all  of  the  functions 
of  an  independent  nation,  because  I  have  only  mentioned 
a  few.  and  there  are  myriad  functions  which  they  have 
never  had  to  perform  because  we  have  performed  those  func- 
tions for  the  people  of  the  Philippine  Islands.  What  is  the 
use  of  granting  them  independence  If  that  independence  is 
not  strong  enough  to  permit  them  to  be  the  success  which 
we  say  we  want  them  to  be?  Should  not  we  err  upon  the 
side  of  giving  them  too  much  time  rather  than  to  limit  the 
time  and  bring  down  upon  them  the  wreckage  of  their  own 
government? 

I  am  going  to  ask  in  all  seriousness  that  Senators  review 
the  situation,  consider  the  fact  that  not  only  will  o'ur  tariff 
operate  against  the  importation  of  Filipino  goods  after  seven 
years  under  the  Broussard  amendment,  but  that  overnight 
they  are  forced  to  find  a  market  for  their  goods,  most  of 
which  now  come  to  this  country,  and  which,  after  the  7-year 
period  will  be  kept  out  of  this  country  through  tariff  bar- 
riers. They  have  an  army  to  provide;  they  have^a  navy  to 
provide;  they  have  a  diplomatic  and  consular  service  to  set 
up;  they  have  to  find  means  of  taxation  to  support  them- 
selves and  this  new  development  which  will  be  thrust  over- 
night upon  them.  They  have  a  new  constitution  to  write. 
They  have  to  shake  down  the  new  government  and  have  It 
working  smoothly.  I  say  a  period  of  seven  years  to  set  up 
their  economic  structure  and  get  it  working  in  all  these 
ramifications  and  then  a  period  of  five  years,  with  increas- 
ing tariff  restrictions,  is  none  too  much  for  this  nation,  about 
whom  there  is  so  much  question  in  the  first  place  as  to  their 
ability  to  govern  themselves.  We  say  in  one  breath  that 
they  are  not  able  to  govern  themselves  and  in  the  next 
breath  we  force  them  to  govern  themselves  in  seven  years 
from  this  good  hour.  It  is  absolutely  preposterous,  it  is 
utterly  inconsistent  to  question  their  ability  to  govern  them- 
selves and  then  force  self-government  upon  them  in  no  time 
at  aU. 

I  venture  to  predict  that  if  this  7-year  period  be  adopted, 
there  are  many  Senators  who  are  now  Members  of  this  body 
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,  vttttfn  the  next  wven  yfx*  will  rue  the  day  when  they 

forced  the  Philippine  government  to  take  over  all  the  func« 
tlonj  which  we  now  perform  for  tt,  to  make  Itaelf  economi- 
cally sufficient  and  sufficienthr  atooac  to  defend  ItMlf  against 
outside  attack,  all  within  the  period  of  ddit  fwn.  It  takes 
three  years  in  our  own  coun&y  to  construct  a  battleship. 

May  I  point  out  that  the  Philippines  have  a  larger  popo- 
latioo  thajx  have  most  of  the  countries  of  South  America, 
•zcept  Brazil,  which  has  a  populaUon  of  about  40.000.000? 
There  are  only  about  10.000,000  people  living  in  the  \rgen- 
ttoe:  there  are  only  about  four  or  five  million  living  in 
Bolivia.  Peru,  and  Chile.  Here  is  a  nation  of  13.000.000 
people,  with  no  army,  with  no  navy,  with  no  trade  repre- 
senUtives  around  the  world,  with  no  fiscal  system  calculated 
to  support  and  sustain  all  the  governmental  activities  which 
we  have  been  performing  for  them.  It  is  said  that  within 
mvm\  fwurs  they  can  do  all  this.  This  nation  which  but  a 
fiw  dtagri  ago  it  was  stated  was  not  capable  of  local  self- 
government  at  all  overnight  becomes  able  to  do  things  which 
we  in  our  own  country  could  not  do  any  too  well  within  that 
space  of  time. 

I  beg  Senators  to  go  back  over  this  situation;  to  consider 
what  is  at  stake.  There  may  be  trouble  in  the  Orient, 
because  the  new  Philippine  nation  will  not  have  time  for- 
•ooth  to  set  up  such  military  and  naval  establishments  and 
such  trade  conUcts  as  we  want  set  up  before  we  turn  them 
loose.  This  proposition  to  too  far-rwfhfaig  in  its  ultimate 
ramifications  to  be  decided  in  a  few  moments.  The  fate  of 
the  world  may  be  wrapped  up — world  peace  in  the  East  may 
be  wrapped  up — in  this  bill.  So  I  hope  that  the  motion  of 
the  Senator  from  South  DakoU  [Mr.  Bm.ow]  to  reconsider 
may  be  adopted  and  that  we  may  then  vote  down  the 
Broussard  amendment,  give  these  people  sufficient  time 
within  which  to  set  up  a  government  that  will  last,  and  not 
have  the  problem  dumped  back  again  in  our  laps  before  the 
T.jear  period  is  up.  with  all  the  incalculable  harm  which 
will  be  done  in  the  meantime  by  too  hasty  and  inconsiderate 
thought  about  the  welfare  not  only  of  ourselves  but  of  the 
13.000.000  people  who  have  no  representatives  in  this  body, 
but  who  are.  nevertheless,  entitled  to  fair  play  at  our  hands. 

The  PRESIDINQ  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  South  Dakota  [Mr.  Bm.owl. 

Mr.  DILL.    I  call  for  the  yeas  and  nays. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of 
a  qtxjrum.  Mr.  President. 

The  PRE8IDINO  OFFICER.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


aabunt 

BaU«y 
Banlrhwid 

Barkl«y 
BlnclMm 

BUck 


CutUnc 

Da1« 

Okvta 

Dtoklason 

DUl 


Boraa 

BrouMirtI 

Bulkley 

Bulov 

BrnirM 

Capper 

Caraway 

Carvy 

CohflSk 


Praslar 
Oeors* 

Otcnn 

Ooldaborousb 

Oor« 

Orammcr 

Rale 

Harrlaon 

Hastlpss 

Batfl*ld 


Johnson 

Kandrlck 

Keyes 

Kln« 

LaFoUett* 

Locaa 

Lone 

McOUl 

McKeUar 

licMary 

Metcalf 


BobUuon 

Schall 

8ctivtyl«r 

SlUpatead 

Shortrtds* 

■Bkoot 


Ind. 


OopaUnd 
Oostlcaa 

Oouaa&s 


Bayden 

How«U 

Hull 


NMiy 
NorlMck 
vy 
Oddto 

Paktamm 
Ptttman 

RMd 

Bcynolda 
Boblnson.  Ark. 


Swanaon 
Thomaa.  Okla. 
TownaazMt 
Trammeil 
Tydinaa 


Wagn«r 
WalooU 
Walah. 
WaUh.liont. 


WMte 


Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  senior  Senator  from  Texas  [Mr.  ShwfardI.  the  Junior 
Senator  from  Texas  [Mr.  Cokwallt],  and  the  senior  Sen- 
ator frtHn  New  Mexico  TMr.  BrattonI  are  necessarily  absent 
In  attendance  upon  the  funeral  of  the  late  Representative 
Garrett,  of  Texas. 

The  PRESIDENT  pro  tempore.  Kighty-two  Senators  hav- 
taig  answered  to  their  names,  a  quorum  is  present.  The 
question  is  upon  agreeing  to 

Mr.  LONG.  Mr.  President.  In  view  of  the  statement  which 
has  just  been  made  by  the  Senator  from  Maryland  [Mr. 
TraiMoal.  which  I  think  was  absolutely  justified,  that  this 
t>lU  falls  to  provide  a  method  by  which  the  Filipinos  can 


tear  down  tariff  walls  while  we  are  constantly  raising  them 
against  them,  and  in  view  of  the  peculiar  snarl  we  find 
ourselves  in  with  regard  to  the  plebiscite  and  the  time  limit, 
and  the  desire  that  many  of  us  here  have  to  put  this  bill 
in  such  shape  that  It  may  be  passed.  I  think  we  should  give 
the  committee  and  some  others  of  us  an  opportunity  to 
discuss  the  measure  more  calmly.    I  therefore  move  that  the 
Senate  take  a  recess  until  to-morrow  morning  at  12  o'clock. 
The  PRESIDENT  pro  tempore.    That  being  a  privileged 
motion,  the  question  is  on  agreeing  to  the  motion  proposed 
by  the  Senator  from  Louisiana. 
Mr.  REED.    Mr.  President,  what  Is  the  motion? 
The     PRESIDENT     pro     tempore.    The     Senator     from 
Louisiana  has  moved  that  the  Senate  take  a  recess  untU  12 
o'clock  to-morrow. 
Mr.  SHORTRIDGE.    Mr.  President,  one  moment. 
The  PRESIDENT  pro  tempore.    The  motion  is  not  de- 
baUble. 

Mr.  SHORTRIDGE.    A  parliamentary  inquiry. 
The  PRESIDENT  pro  tempore.    The  Senator  from  CaU-  ' 
fomia  will  state  his  parliamentary  inquiry. 

Mr.  SHORTRIDGE.     Is  It  permissible  for  me  to  request 
the  Senator  to  give  his  reason  for  the  motion? 

The  PRESIDENT  pro  tempore.     Debate  Is  not  In  order 
upon  such  a  motion.    The  question  is  on  agreeing  to  the 
motion  of  the  Senator  from  Louisiana  that  the  Senate  take 
a  recess  until  to-morrow  at  12  o'clock. 
The  motion  was  rejected. 

Mr.  LONG.  Mr.  President.  I  think  It  would  be  very  dis- 
astrous to  vote  on  the  pending  question  and  create  further 
confusion  in  this  Chamber  this  evening.  I  mjrself  am  not 
prepared  to  vote  on  It.  After  hearing  the  speech  of  the 
Senator  from  Maryland  [Mr.  Tydihcs),  who  spoke  for  almost 
an  hour,  many  new  matters  came  to  my  mind.  I  am  not 
prepared  to  vote  on  the  quMtton  to-night.  I  think  it  would 
be  most  unfortunate  if  the  Senate,  after  having  listened  to 
a  very  lusty  argument  for  three  days  and  having  expressed 
Itself,  should  now  in  this  hasty  manner  vote  on  the  pendini? 
motion  and  not  take  time  for  further  study  of  the  many 
new  matters  that  have  been  injected  for  consideration.  It 
would  be  the  height  of  folly  to  undertake  to  thresh  them 
out  here  on  the  floor  of  the  Senate.  It  is  a  very  serious 
matter  whether  we  are  going  to  tear  down  the  tariff  walls 
or  raise  them  again:  whether  there  shall  or  shall  not  be  a 
plebiscite:  and  whether  the  plebiscite  shall  be  held  at  the 
end  of  the  waiting  period  or  before  the  waiting  period.  We 
might  as  weU  realize,  with  the  Senate  divided  50-50.  with 
the  House  blU  different  in  its  philosophy,  that  it  is  going 
to  be  impossible  to  work  this  bill  out  here  on  the  floor  of 
the  Senate  this  afternoon. 

I  do  not  say  that  we  should  recommit  the  bill.  The  Sen- 
ate committee,  however,  chnngwd  tts  mind  within  five  hours 
last  night.  How  do  we  know  but  that  it  might  change  its 
mind  in  two  or  three  hours  more  to-night  on  this  matter? 
To  some  extent  the  Senate  committee  last  night  changed 
its  mind  as  to  when  the  plebiscite  should  be  held.  I  think 
we  ought  to  give  the  Senate  committee  another  night,  and 
I  am  going  to  see  that  the  Senate  coounittee  shall  have 
another  night  to  go  over  this  bill.  ^ 

Mr.  President,  if  I  should  speak  beyond  the  time  I  intend 
to  occupy  the  floor,  and  some  other  Senator  should  feel  in- 
clined to  ask  me  to  yield  in  order  to  move  a  recess  until 
to-morrow,  I  would  certainly  yield  and  not  undertake  to 
impose  myself  further  on  the  Senate. 

SrODT   or   BATTLKFIXLOS   IN   THX   VnmD  STATES   FOR   COIOCEICO- 
RATIVX  PURPOSCS   (S.  DOC.  NO.  151) 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    Yes. 

Mr.  REED.  Since  the  Senator  does  not  seem  to  be  averse 
to  the  consumption  of  a  little  time.  I  thought  he  might  allow 
me  to  consume  a  moment  or  two  in  making  a  request. 

Mi.  long.    Yes.  sir. 

Mr.  REED.  Mr.  President,  it  has  been  the  custom  of 
the  Senate  to  print  as  a  Senate  document  all  reports  which 
have  been  submitted  to  the  Congress  by  the  Secretary  of 
War  during  the  progren>af  the  study  being  made  of  our 
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battlefields.  I  have  sach  a  report,  whl^  was  just  recdved 
from  the  President  and  has  been  referred  to  the  Military 
Affairs  Committee,  and  in  accordance  with  the  usual  practice 
I  ask  that  it  may  be  printed  as  a  Senate  document. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
order  will  be  entered. 

CIX>SIKG  or  BARBER  SHOPS  OIIX  BAT  Dl  SKTm 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
4923)  providing  for  the  dosing  of  barber  shops  one  day  in 
every  seven  in  the  District  of  Columbia,  which  was,  on  page  2. 
line  12,  to  strike  out  **  empower  "  and  insert  "  ranpowered." 

Mr.  CAPPER.  I  meve  that  the  Senate  concur  in  the 
amendment  of  the  House  of  Representatives. 

The  motion  was  agreed  to. 

AMxwDuxnr  or  oistrict  TRArrxc  acts 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
4123)  to  amend  the  District  of  Columbia  traffic  acts,  as 
amended,  which  was,  on  page  1.  line  10,  after  the  word 
"  Representatives."  to  insert  "  the  Parliamentarian  of  the 
House  of  Representatives." 

Mr.  CAPPER.  I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
motion  of  the  Senator  from  Kansas. 

The  motion  was  agreed  to. 

JlfTKRMATIOMAL  CONGRK3S  OF  MILITART  MSDICXint  AMP  PHARKACT 

Mr.  COPELAND.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  tram  New  York? 

Mr.  LONG.    Yes.  sir;  I  yield. 
.    Mr.  COPELAND.    I  send  to  the  desk  a  joint  resolution 
and  ask  that  it  be  read,  and  then  I  desire  to  say  something 
about  it. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
joint  resolution  will  be  read  for  the  information  of  the 
Senate. 

The  joint  resolution  (S.  J.  Res.  217)  authorizing  the 
President  to  invite  the  International  Congress  of  Military 
Medicine  and  Pharmacy  to  hold  its  eighth  omigress  in  the 
United  States  was  read  twice  by  its  title. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  New  York? 

Mr.  LONG.    Yes;  I  yield  further. 

Mr.  COPELAND.  This  organization,  the  military  sur- 
geons, will  meet  in  Madrid  in  January.  It  has  met  In 
Brussels,  Rome.  Parts,  Warsaw,  London,  and  The  Hague, 
and  the  organization  now  desires  to  come  to  the  United 
States.  I  have  spoken  to  the  Senator  from  Idaho  [Mr. 
Borah],  and  he  sees  no  objecticm  to  the  immediate  passage 
of  this  joint  resolution  without  reference  to  a  committee.  It 
Is  simply  an  invitation.  It  costs  nothing,  and  I  think  it 
would  be  a  very  gracious  thing  if  we  could  accede  to  the 
wish  of  the  military  surgeons. 

Mr.  KINO.  Mr.  President,  win  the  Senator  yield  for  a 
question? 

The  PRESIDENT  pro  tempore.  The  Chair  understood  the 
Senator  from  New  York  to  have  asked  unanimous  consent 
for  the  immediate  consideration  of  the  joint  resolution. 

Mr.  WALSH  of  Montana.  I  object,  Mr.  President,  and 
demand  the  regular  order. 

The  PRESIDENT  pro  tempore.  Objection  is  made.  The 
regular  order  is  that  the  Senator  from  Louisiana  has  the 
floor,  and  the  Joint  res(^ution  of  the  Senator  from  New  York 
will  lie  on  the  table. 

PHIUPPrifB  XHUKPRll  URMd 

The  Senate  resumed  the  consideration  of  the  biC  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purposes. 


Mr.  TYDINOS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Maryland? 

Mr.  LONG.    I  do. 

Mr.  TYDINGS.  I  should  like  to  pohit  out  to  the  Senator 
from  Louisiana  that  what  he  reaUy  wants  to  accomplish  la 
a  vote  upon  the  matter  to-morrow,  when  the  committee  has 
had  more  chance  to  consider  it  than  it  appears  to  have  bad 
up  to  the  present  time.  May  I  suggest  to  the  Senator  from 
Louisiana  that  if  he  will  let  the  pending  motion  be  voted 
upon,  then  there  would  be  offered  an  amendment  which 
would  fix  the  time  limit  at  7  years.  5  years,  and  1  year. 
If  that  amendment  is  pending  before  the  Senate,  as  I  un- 
derstand, it  would  be  in  order  to  strike  out  the  word  "  seven  ** 
and  insert  the  word  "  four,"  or  to  strike  out  the  word  "  five  " 
and  insert  the  word  "  three  ";  and  with  the  Hawes-Cuttiof 
amendment  before  the  Senate,  if  the  Senate  saw  fit  to  com- 
press the  time,  they  could  do  it  without  destroying  the 
philosophy  of  the  bilL 

Mr.  LONG.  We  may  reach  that  view,  but  at  this  time 
the  opponents  of  it  have  the  upper  hand.  Some  of  our 
men  have  gone.  They  will  outvote  us  this  evening.  They 
can  not  outvote  us  to-morrow  morning. 

Mr.  BULKLEY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Meantime,  may  the  Chair 
inquire  of  the  Senator  from  Louisiana  If  he  yields  to  the 
Senator  from  Ohio? 

Mr.  LONG.  Yes;  I  wiU  yield  to  the  Senator,  but  the  reg- 
ular order  has  been  demanded,  and  I  do  not  want  to  lose 
the  floor.  I  ask  the  Chair  to  keep  the  Senator  within  the 
rules. 

The  PRESIDENT  pro  tempore.  The  Chair  will  protect 
the  rights  of  the  Senator  from  Louisiana. 

liCr.  BULKLEY.  If  the  Senator  from  Louisiana  can  noi 
yield  to  me  to  make  a  few  remarks  on  another  subject.  I 
suggest  to  him  that  he  yield  the  floor,  and  then  I  shall  bo 
glad  to  ask  for  recognition  to  make  those  remarks  on  the 
other  subject. 

The  PRESIDENT  pro  tempore.  That  requires  Bomt  co- 
operation from  the  Chair. 

Mr.  LONG.  Yes.  sir.  I  do  not  know  the  Chair's  mind. 
The  Chair  has  already  advised  me  once  that  he  would  pro- 
tect my  rights,  and  I  do  not  want  to  depend  upon  fiurther 
advice. 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  srield  to  the  Senator  from  Idaho? 

Mr.  LONG.    Yes,  sir;  I  yield  to  the  Senator  from  Idaha 

Mr.  BORAH.  Does  the  Senator  from  Louisiana  intend 
to  permit  a  vote  between  now  and  the  time  of  recessing? 

Mr.  LONG.  No,  sir;  I  do  not.  I  should  like  to  have  tho 
Senate  take  a  recess  until  12  o'clock  to-morrow. 

The  PRESIDENT  pro  tempore.  The  Senator  from 
Louisiana  has  the  floor. 

Mr.  LONG.    I  now  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  temp(U%.  The  clerk  will  call  tho 
rolL 

The  Chief  Clerk  called  the  roU.  and  the  following  Sena* 
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Cutting 

JdtiDMon 
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Davis 
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Thomas.  Okla. 

Brounartf 
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Townaend 
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Byrnes 
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Vandenbcfg 

Capper 

Hale 
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Wagner 
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Walcott 
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Hastings 
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Hatfield 

Walsh.  Mont. 
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Hawes 
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Hay den 
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HoweU 
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Boblnson.  AilL 
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*  Mir.  ROBINSON  of  Arkanau.  I  desire  to  announce  that  1 
the  Senator*  from  Texas  [Mr.  aHXPPAU>  and  Mr.  ComtAiXT] 
and  the  Senator  from  New  Mexico  (Mr.  Biattov)  are  necea^ 
detained  In  attendance  on  the  ftmeral  of  the  late 
entati-ve  Qarrett. 
The  PRESIDENT  pro  tempore.  Eighty-two  Senators  have 
answered  to  thetr  names.  A  nuomm  Is  present.  "Dae  Sena^ 
lor  trom  Tx>iri«ri«r\«^  has  the  tjoox. 

twctsa 

ICr.  McNARY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  Irom 
Loulsiaxia  jrield  to  the  Senator  from  Oregon? 

Mr.  LONO.    Yes. 

Mr.  McNARY.  I  inof«  that  the  Senate  take  a  recess  antll 
U  o'clock  to-morrov. 

The  PRB8IDBNT  pro  tempore.  The  question  Is  on  the 
motion  of  the  Qenatnr  from  Oregon. 

The  moUon  was  agreed  to;  and  (at  4  o'clock  and  40  mln- 
wtM  p.  m.)  the  Senate  took  a  recess  until  to-morrow, 
Tliursday.  December  IS.  1932.  at  12  o'clock  meridian. 


December  14 


X 


NOMINA'nON 

MMCutiwe  nomination  received  by  the  Senate  December  li 
ilegiikttive  day  of  December  t) ,  1932 

SscuTAST  OP  CoaanRci 

Hoy  D.  Chaptn.  of  Michigan,  to  be  Secretary  of  Commerce, 
to  which  office  he  was  appointed  dmin«  the  last  recess  of  the 
Senate,  rice  Robert  P.  Lamont.  resigned. 


CONPIRMA'nON 

Mitemtive  nontination  con^rmed  by  the  Senate  December  U 
ileguiative  day  of  December  I).  1932 

BiCaSTABT  OP  COMMZKCS 

Roy  D.  Chapln  to  be  Secretary  of  Commerce. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  December  14,  1932 

rnie  Hoaw  met  at  la  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Mcmtgomery.  D.  D., 
offered  the  following  prayer: 

O  Lord,  oar  God.  because  Thou  art  above  all.  because 
Ttaa.  art  lore,  because  Thou  art  near,  we  humbly  wait 
upon  Thy  holy  will.  Wilt  Thou  be  pleased  to  give  wisdom, 
understanding,  and  godly  strength  to  all  who  seek  them? 
We  pray  for  Itky  richest  blessing  upon  aU  lawful  and 
patriotic  agencies  that  make  far  righteousness,  that  take  up 
the  causes  of  the  poor  and  lowly.  Help  all  those  who  are 
seeking  a  way  of  comfort  and  happiness  for  those  who  de- 
serve emancipation  from  the  His  of  poverty.  Almighty  God. 
our  peace  is  touched  with  pain  to-day.  Another  loyal 
senant  of  the  Republic  has  left  us.  The  solemn  pace  moves 
en  unaffrlghted  to  the  welcome  land,  where  summer  sings 
and  never  dies.  Holy  Comforter,  hover  near,  hover  gently 
to  those  whose  lives  He  guarded  and  whose  hearts  He  blest. 
Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

KKSSAGX    PKOM   THS    PIKSIDKirT 

A  yumtmt  in  writing  from  the  President  of  the  United 
States  «M  commimicated  to  the  House  fay  Mr.  Latta.  one 
of  his  secreiariaa,  who  also  Informed  the  House  that  on 
the  following  dataa  the  President  approved  and  signed  bills 
and  a  Joint  reaolutlon  of  the  House  of  the  following  titles: 

On  July  11.  1932: 

H.  R.  10600.  An  act  to  exempt  from  thie  quoU  hysbaada 
of  American  citizens. 

On  December  IS.  1932: 

H.  R.  177S.  An  act  for  the  relief  of  John  a  Shaw;  and 


H.  J.  Rea.  503.  Joint  resohitian  authorlztng  the  payment  of 
December  salaries  of  officers  and  employees  oC^  the  Senate 
and  House  of  Representatives.  CapitoL  police,  etc..  on  the 
20th  day  of  that  month. 

masiMSE  pvoM  ths  saw atb 

A  message  from  the  Senate  by  Mr.  Craven,  Its  prlnclpa] 
clerk.  aniKMinced  that  the  Senate  had  passed  the  foUowing 

resolution: 

8en»(«  Resolution  904  i 

Retolved.  That  the  OeamXm  has  beard  with  profound  eorrow  the 
announcement  cd  the  death  of  Hon.  Dakib.  K  aAaarrr,  late  a 
BepresenUtlve  from  the  8Ut«  of  Texas.  .    »  ^  w_ 

Re9oive4.  That  a  committee  of  nine  Senators  be  appointed  by 
the  Vice  Prealdent  to  Join  the  committee  appointed  on  Xb»  part  of 
the  Houae  of  RepreaentaUree  to  attend  the  funaral  of  tba  Saeasaed 
Representative.  ^  ^^  ,__ 

Resolved.  That  the  eecretary  communicate  theae  resolutions 
to  the  House  of  IliipisawitalHss.  and  transmit  a  copy  thereof  to 
the  family  of  the  deceased. 

Retotved.  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  RepreaentaUre  the  SenaU  do  now  take  a  raosss 
untU   la  o'ckKk  meridian  to-morrow. 

The  meSHC*  also  aimounced  that  pursuant  to  the  fore- 
going resolutions  the  Vice  President  had  appointed  Mr. 
Shxppard.  Mr.  Connallt.  Mr.  Frasixs.  Mr.  Shipstxad.  Mr. 
Bkatton,  Mr.  Schall.  Mr.  Bauu-xt.  Mr.  Cohxw.  and  Mr. 
RxTMOLOs  members  of  the  committee  on  the  part  of  the 
Senate  to  attend  the  funeral  of  the  deceased  Representative. 

n>x  eaxlt 

Mr.  WARREN.  Mr.  Speaker.  I  offer  a  privileged  resolu- 
tion from  the  Committee  on  Accounts  and  ask  Its  Immediate 
consideration. 

The  Clerk  read  as  follows: 

Hoiise  Reaolutlon  SIS 

Resolved.  That  there  shall  be  paid  oat  of  the  contingent  fund  of 
tlM  Bausa  to  Ide  Early,  son  of  William  Early,  late  an  employee 
of  the  Houae.  an  amount  equal  to  sis  months'  compensation  acd 
an  addlUonal  amount,  not  ewisaSlng  $250.  to  defray  fuxMrai 
expenses  of  the  said  William  Xarly. 

The  resolution  was  agreed  to. 

KOAKOKX  coLoirr  comossioif 

li4r.  WARREN.  B4r.  Speaker.  I  offer  a  concurrent  reso- 
lution and  ask  unanimous  consent  for  its  immedlats 
consideration. 

The  Clerk  read  as  follows: 

House    Concurrent    Reaolutlon    42 

Resolved  by  th«  Bouse  of  Representatives  (the  Senate  eon- 
curring).  That  section  6  of  the  Rouse  Concurrent  Resolution  es- 
tablishing the  United  Statca  Roanoke  Colony  Commission. 
0^1  itj  saiwS  Congrsaa.  ba.  and  the  same  is  heraby.  amended 
to  raad  aa  follows : 

"  8ac.  6.  Tttat  the  commlaston  shall,  on  or  before  the  15th  dav 
at  January.   IflSS.   make  a  report  to  tba  Oongrsas  la  order  tba* 
loo  may  be  enaetatf.'* 


Mr.  8NELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  ask  the  gentleman  why  there  Is  need  of  this 
extension? 

Mr.  WARREN.  H  has  been  Impossible  to  hold  a  full 
meettBf  of  the  commission  during  the  short  time  we  have 
been  here.  The  report  i^  now  in  process  of  being  prepared, 
and  will  be  prepared  probably  In  about  a  week. 

Mr.  SNEIX.  And  there  is  no  extra  expense  inv<rtved,  or 
anything  except  the  Inabaity  of  laMIng  tbe  committee 
tatether? 

Mr.  WARREN.  Nor  has  the  commission  itself  spent 
over  $200. 

The  SPEAKER.  Is  there  obJectk»  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  waa  no  ofejsetton.  "^ 

The  eouwiil  laselutlon  was  agreed  tOw 


rUBUC  HXALTH 


^•» 


Mr.  WILLIAMS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  that  a  letter  from  the  Secretary  of  the  Treasury, 
transmitting  a  report  from  the  Surgeon  General  of  the 
United  States  Public  Health  Service,  submitted  in  accord- 
anee  wtth  Public  Resolution  No.  38.  Seventy-second  Con- 
gress, authorizing  a  survey  to  be  made  as  to  the  existing 
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facilities  for  the  proteetlon  of  ttie  public  health  In  the  care 
and  treatment  of  leprous  persons  in  the  Territory  of 
HawaU  (H.  Doc.  No.  470),  be  rereferred  from  the  Commit- 
tee on  Interstate  and  Foreign  Commerce  to  tbe  Committee 
on  Territories. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  was  no  objection. 

TKXASUKT    AMD    POST    OffTICK    DEPAXTlfKIfTS    APTCCVKXATIOH    BUX 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30.  1934. 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideraUon  of  the  bill  H.  R.  13520.  with  Mr.  McMzzxax  ta 
tbe  chair.  \ 

The  Clerk  read  the  tlUe  of  the  bffl. 

The  Clerk  read  as  follows: 

Vaults  and  safes:  For  vaults  and  lock-box  equipments  and  re- 
pairs thereto  In  aU  completed  and  occupied  public  bxUldinga  under 
the  control  of  the  Treasury  Etepartment.  and  for  the  necessary 
aafe  equipments  and  repairs  thereto  In  all  pubUc  buildings  under 
the  control  of  the  Treasury  Department,  whether  completed  and 
occupied  or  in  course  of  construction,  exclusive  of  personal  services, 
except  for  wwk  done  by  contract  ot  for  temporary  Job  labor  under 
exigency  not  exceeding  at  one  time  the  sum  ot  $50  at  any  one 
building.  $400,000. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  assume  that  the  rather  large  Increases  of  mpin-oprlation 
as  carried  in  this  item  and  in  the  one  preceding,  the  amount 
In  this  item  being  an  increase  of  $340,000.  are  occaskuied  by 
the  great  number  of  new  buildings  that  are  now  in  course  of 
construction. 

Mr.  BYRNa  The  gentieman  is  correct  They  estimate 
there  will  be  358  new  buildings  put  into  operation  next  year, 
and,  of  course,  this  will  require  additional  expenditure. 

The  gentleman  will  notice  that  the  personal-aervlce  Item 
la  limited  to  $100,  as  In  the  curroit  bill. 

Mr.  STAFFORD.  That  is.  not  more  than  $100  for  each 
project?  I 

Mr.  BYRNS.     Yea.  < 

The  Clerk  read  as  follows: 


Oaneral  expenses:  To  enable  the  Secretary  of  the  Treasury  to 
execute  and  give  effect  to  the  provisions  at  section  6  ot  the  act 
of  May  30.  1908  (U.  a  C  Utle  81.  sec.  883):  For  salaries  ct 
architectural.  englneerlx«.  and  technical  personnel  and  lzuf>ectors 
In  the  District  of  Columbia  and  elsewhere,  not  otherwise  pro- 
Tided  for.  not  exceeding  $3,531,226:  expenses  of  superintendence. 
Ineludlng  expenses  of  aU  inspectors  and  other  ottoers  and  em- 
pUjysaa.  on  duty  or  detailed  In  connection  with  woA  on  public 
bulkUngs  and  the  furnishing  and  aqulpnoMit  thereof,  and  the 
work  of  the  Supervising  Architect's  Ofice.  under  orders  from  the 
Treastiry  Department;  for  the  transportation  of  hooatiiold  goods. 
Incident  to  change  at  headquarters  of  district  engineers,  con- 
struction engineers.  lni|>ectlon  engineers,  and  Inqiectora.  not  In 
excess  of  5,000  pounds  at  any  one  time,  together  with  the  neoee- 
aary  expense  Incident  to  packing  and  draylng  the  same,  not  to 
exceed  In  any  one  year  a  total  expenditure  of  $10,000;  ottce  rent 
and  expenaea  of  field  focce.  Including  tsmporary.  stenographic  and 
other  aaststanre.  m  th«  preparaUoo  at  reporta  and  the  care  of 
public  property,  and  so  forth,  advertising.  oOoa  suppUea,  In- 
cluding drafting  matalals.  especially  prepared  pKper.  typewrit- 
ing machines,  */tHiwg  machines,  and  other  mechanical  labor- 
aavlng  devloea,  and  exchange  of  same;  furniture,  carpets,  elec- 
tric-light  fixtures,  and  office  equipment;  telegraph  and  telephotne 
aervlce:  freight,  expreasage.  and  postage  incident  to  shlpmenU 
of  drawings,  furniture,  and  supplies  for  the  field  foreea.  testing 
Instrument*,  and  so  forth.  Including  articles  and  supplies  not 
usuaUy  payaMe  from  other  approprlatlans:  Provided.  That  no 
expenditures  shall  be  made  hereunder  for  transportatlan  ad  oper- 
ating suppUea  for  public  buildings;  not  to  exceed  $1,000  for  books 
of  reference,  law  booka.  technical  periodicals  and  Journals;  not 
to  exceed  $72,000  for  the  rental  of  addltlooal  quarters  In  the 
District  of  Columbia  for  the  Office  of  the  Superrlalng  Architect 
and  incidental  expenaea  in  connection  with  the  occupancy  of 
sxich  quarters:  ground  r*nt  at  flalamanca.  N.  T.,  for  which  pay- 
BMDt  may  be  made  In  advance:  contingencies  of  evary  kind  and 
iptioti.  travallag  expenses  at  itta  aganta,  and  at  amployees 


directed  by  the  Secretary  at  the  TVeasury  to  attend  meetings  of' 
technical  and  professional  societies  in  connection  with  the  work 
of  the  Office  of  the  8u{>ervlKlng  Architect,  recording  deeds  and 
other  evidences  of  title,  photographic  Instruments,  chemicals, 
plates,  and  photographic  materials,  and  su^  other  artbdes  and 
supplies  and  such  minor  and  Incidental  expenaea  not  enumer- 
ated, connected  solely  with  work  on  pubUc  buUdlnga.  the  acqui- 
sition of  sites,  and  the  administrative  work  connected  with  the 
annual  appropriations  under  the  Superrialng  Architect's  Office  as 
the  Secretary  of  the  Treasury  may  deem  necesaary  and  q>eclaUy 
order  or  approve,  but  not  <n/-iiirtt«j  heat,  light,  janitor  servloa. 
awnings,  curtains,  or  any  expenses  for  the  general  maintenance 
of  the  Treasxiry  Building,  or  svu^eys.  plaster  models,  progress 
photographa.  test-pit  borlnga,  or  mill  and  shop  luqieetlons. 
$8,043,625.  of  which  amount  not  to  exceed  $1,388,000  may  be 
expended  for  personal  services  In  the  District  of  Columbia. 

Bfr.  RICH.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  lir.  Rich:  On  page  40.  line  IS.  after 
the  word  "  journals."  strike  out  "  not  to  exceed  $72,000  for  the 
rental  of  additional  quarters  In  the  District  ot  Columbia  for  the 
Office  of  Supervising  Architect  and  Incidental  eipensas  in  con- 
nection with  the  occupancy  at  such  quarters." 

Mr.  RICH.  Mr.  Chairman.  I  note  this  statement  in  the 
hearings  before  the  committee: 

The  principal  item  of  Increase  occurs  under  the  appropriation 
for  the  Office  of  the  Supervising  Architect,  due  to  the  additional 
personnel  reqiilred  in  connection  with  the  public-building  pro- 
gram and  the  neeeeeary  expenses  incident  to  the  operation  and 
upkeep  at  a  largely  increaaed  nxxmber  of  Federal  buildings. 

This  is  taken  from  the  hearings  before  the  subcommittee 
of  the  House  Committee  on  Appropriations.  The  report  of 
the  committee  contains  this  statement: 

No  increases  are  proposed  over  any  at  the  amoimta  of  the  Budget 
estimated  for  the  Treasury  Department  aside  from  increases  made 
necessary  on  account  of  cadets  of  the  Coast  Guard  Academy,  the 
publlc-buUding  construction  program  and  the  occupancy  of  new 
Federal  post  offices,  marine  hoapitala,  and  other  new  governmental 
buildings.  There  is  no  additional  personnel  provided  above  that 
carried  In  the  1933  appropriations. 

At  the  hearings  of  the  Shannon  investigating  committee 
at  South  Bend.  Ind.,  we  had  before  us  the  architects*  organi- 
zation of  the  State  of  Indiana.  They  submitted  to  us  their 
objection  to  the  Government's  going  into  the  architectural 
business  on  a  larger  scale.  The  Indiana  Society  of  Aichi- 
tects  and  tbe  Tndlana  Chapter  of  A.  L  A.  submitted  a  state- 
ment to  the  committee  and  gave  as  their  reason  for  opposing 
the  Government's  intruding  mwn  their  business  the  f  sict  that 
they  have  to-day  their  offices,  their  equipment,  and  are  able 
and  capable  of  doing  the  work  under  the  Supervising  Archi- 
tect of  the  Government,  and  state  that  they  will  do  the  work 
as  cheaply  as  it  can  be  done  by  the  Federal  Oovemment,  and 
».^<^t  they  are  only  asking  for  an  opportunity  to  get  some  of 
the  work  which  now  seems  to  be  contemplated  because  the 
Supervising  Architect  is  spending  $72,000  for  additional 
quarters  in  order  that  they  might  increase  this  branch  of 
the  Federal  Government 

The  Indiana  architects  state  that  they  do  not  want  this 
interference  by  the  Government  for  these  reasons: 

First,  the  architects  can  develop  the  Oovemment-buildlng 
program  for  Indiana  as  expeditiously  and  as  economically  as 
the  ofBce  of  the  Treasury  Department,  and  they  go  on  at 
length  to  show  us  why  this  can  be  accomplished. 

Their  second  reason  is  that  the  OfDce  of  the  Supervising 
Architect,  in  accepting  comviete  architectural  service,  has 
taken  fnxn  the  local  architects  a  problem  which  normally 
and  logically  belcmgs  to  them  to  solve. 

Third,  the  present  system  tends  to  rob  tbe  community 
of  its  chance  to  pcunt  with  pride  to  an  architectural  esqves- 
slon  of  its  own  Uf  e. 

We  not  (mly  have  had  architects  from  the  Stata  of  In- 
diana appearing  before  our  committee,  but  we  hav«  had 
architects  from  various  parts  erf  the  country  appear  be- 
fore us. 

Mr.  Chairman,  we  are  objecting  to  the  encroachment  bf 
the  Government  on  the  fxmdamental  rights  of  the  Individual 
citiaens.  and  in  this  bill  to-day  we  are  giving  the  OCBoe  of 
the  Supervising  Architect  an  opportunity  to  go  ahead  and 
spend  $73,000  for  additional  quarters,  and  after  be  gats  this 
siMce,  under  the  provisions  of  this  bill,  tbey  wfH  then  fo 
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Ml  and  hire  additional  airhllecfe  and  draftmaen.  Why  no* 
give  the  architects  In  the  local  communities  the  opportunity 
and  the  prtvUege  of  doln«  this  work  at  no  greater  expense 
to  the  Federal  Oovemment? 

(Here  the  gavel  fell] 

Mr.  RICH.  Mr  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes.  

•me  CHAIRMAN.  Is  there  obJecUoo  to  the  leqiMOT  of 
tba  gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr  RICH.  Why  not  five  these  architects  who  are  Uiter- 
Mted  in  their  localities  the  prtvUege  of  doing  something  for 
their  local  communities  and  doing  something  for  the  Gov- 
emment  that  would  be  an  honor  and  a  pleasure  to  them, 
as  well  as  a  monummt  to  the  individual  architect  and  his 


f^if^   they  are  capable,  and  imder  the  direction  of  the 
Supervising  Architect,  of  doing  a  Job  for  the  community 
that  will  be  equally  as  good  as  one  that  could  be  done  on  i 
the  trestle  board  in  the  Supervising  Architects  Office  here 
In  Washington. 

Mr.  ARNOLD.    WlH  the  gentleman  yield? 

Mr.  RICH.    I  win. 

Mr.  ARNOLD.  I  apprehend  the  genUeman  has  tesU- 
mooy  from  one  side  only.  Prom  the  informatioi  we  get, 
there  Is  a  great  saving  to  the  Treasury  by  having  these 
plans  and  specifications  drawn  by  a  regiOar  corps  of  archi- 
tects. Does  the  gentleman  think  that  we  are  Justified  In 
tp^iw^tng  hundreds  of  thousands  of  dollars  additional  to 
employ  outside  architects  when  the  work  can  be  done  In 
the  Treasury  Department  Itself  at  a  great  saving  of  money? 

Mr.  RICH.  I  am  for  Govermnent  economy  from  top 
to  bottom,  but  when  these  architects  say  they  will  do  the 
work  for  the  Treasury  Department  Just  as  cheap,  why  In- 
crease this  api»-oprlaUon?  There  are  In  the  SUte  of  Indiana 
58  projects  and  only  five  have  been  given  to  local  architects. 
the  balance  has  been  done  by  the  Treasxxry  Department  in 
Washington. 

Now.  the  department  says  It  wants  to  spend  $72,000  for 
additional  quarters.  If  you  give  $72,000  for  additional 
quarters  you  will  have  a  dosen  more  architects  and  drafts- 
men. We  want  to  stop  that,  we  want  to  stop  further  en- 
croachment on  the  rights  of  private  citizens.  Let  us  stop 
the  Oovemment  from  further  encroachment  on  the  business 
of  private  citlaens. 

Mr    ARNOLD.    WUl  the  gentleman  yield? 

Mr    RICH.    I  yield. 

Mr.  ARNOLD.  We  are  appropriating  something  like  two 
million  dollars  for  outside  architects,  for  the  reason  that 
the  work  can  not  be  done  In  the  department.  If  it  can  be 
shown  that  It  Is  much  cheaper  for  the  department  to  do  It, 
Is  not  it  an  unwise  policy,  from  a  financial  standpoint,  to 
do  5way  with  the  architect's  office  and  put  the  work  imder 
outside  architects? 

Mr  RICH.  As  I  have  said.  I  am  for  Oovemment  economy 
from  top  to  bottom.  But  these  American  architects  say 
they  win  do  the  work  as  cheap  as  It  can  be  done  in  the 
department.  Tou  set  the  price  for  them,  and  they  wlU  do 
It  as  cheap  as  the  Oovemment  can  do  it.  and  why  not  give 
them  the  Job  and  stop  this  everlasting  Increase  tn  the  itm 
ot  bureaus,  because  after  you  organize  and  employ  more 
architects  you  are  going  to  have  a  hard  time  to  get  rid 
of  them. 

Mr.  ARNOLD.  I  suggest  to  the  gentleman  that  before  he 
reaches  a  conclusion  on  this  matter  he  get  the  other  side  of 
the  picture,  and  not  reach  a  conclusion  from  ex  parte  evi- 
dence, as  he  has  related. 

Mr   SHANNON.    Win  the  gentlonan  yield? 

Mr.  RICH.    I  yield. 

Mr.  SHANNON.  Is  not  this  the  argimient  that  has  always 
been  used  by  the  department?  **  Efficiency. '  How  that 
word  is  abused  by  these  bureaus.  Everything  with  them  is 
econcMny  and  eCDciency.  in  order  to  give  them  more  power. 

Mr.  BYRNS.  I  fear  that  my  friend  from  Pennsylvania 
baa  fallen  Into  the  error  mentioned  by  the  gentleman  from 
minois  (Mr.  AaifOLal  of  listening  to  only  one  side  of  tha 


.jroposltion  and  not  getting  inf ormaUon  from  the  other  side. : 
If  he  had  consulted  the  other  side,  perhaps  he  would  not 
have  offered  this  amendment. 

Here  is  the  situaUon:  In  the  first  place  this  particular 
IHOvision  In  the  bin  has  been  carried  for  several  years.  Wa  % 
heard  no  objection  on  the  part  of  the  gentleman  last  year  or 
the  year  before.  It  is  put  in  simply  on  account  of  the  extr« 
work  required  In  the  Supervising  Architects  Office  on  ac- 
count of  the  large  constniction  program. 

As  the  gentleman  from  Illinois  said,  we  have  adopted  the 
poUcy  of  caning  in  outside  architects  for  large  buildings, 
and  In  some  cases  for  smaUer  buUdlngs.  where  the  work  is 
congested  and  they  are  unable  to  get  the  work  done  promptly 
In  the  Supervliinf  Architect's  Office.  ^ 

But  Congress,  when  it  provided  for  several  hundred  addl- 
Uonal  buildings,  provided  for  additional  force  in  the  Super- 
vising Architect's  Office,  to  enable  him  to  get  his  plans  and 
spedflcations  out  within  a  reasonable  time. 

To  do  that  it  was  necessary  to  provide  for  additional 
space,  and  this  simply  gives  in  the  District  of  Columbia  the 
right  to  acquire  further  additional  space  than  that  which 
he  now  has.  That  additional  space  Is  necessary  for  an 
additional  force  to  complete  these  buildings  within  a  reason- 
able time.  ^,  ,  ... 

Mr.  SHANNON.    Mr.  Chairman,  wlU  the  gentleman  yleWT 

Mr.  BYRNS.    Yes. 

Mr.  SHANNON.  Win  the  gentleman  ten  the  body  how 
many  architects  are  employed  down  here  in  the  Supenrising 
Architect's  Office?  ^ 

Mr.  BYRNS.    I  can  not  ten  the  gentleman  from  memory^ 
Mr.  SHANNON.    Oh.  surely  the  genUeman  knows  that. 
Mr.  BYRNS.    The  hearings  show  it. 
Mr.  SHANNON.    Why.  the  gentleman  has  heard  only  the 
other  side.    Is  it  true  that  there  are  700  architects  employed 
doing  this  supervising  work  in  the  city  of  Washington? 
Mr.  BYRNS.     We  have  had  the  architects  before  us.  ^ 

Mr.  SHANNON.  The  gentleman  has  not  answered  my 
question. 

Mr.  BYRNS.    I  Just  told  the  gentleman  if  he  would  con- 
sult the  hearings,  he  would  find  the  number.  I 
Mr.  SHANNON.     Oh.  the  gentleman  ought  to  know.    Itie 
gentleman  hears  these  things  daily. 

Mr.  BYRNS.     Does  the  gentleman  know  how  much  we 
spent  last  year  for  architects? 
Mr.  SHANNON.    No. 

Mr.  BYRNS.  The  gentleman  has  made  an  Investigation, 
and  he  ought  to  know. 

Mr.  SHANNON.  I  am  not  an  expert:  the  gentleman  is  an 
expert:  he  is  the  one  who  is  coming  in  and  recommendirig 
these  things. 

Mr  BYRNS.  The  mere  fact  that  my  friend  Is  unable  to 
teU  that  is  an  indication,  of  course,  and  a  justlflcation  f(ir 
my  not  answering  some  particular  question  that  he  sprintis 
suddenly.  Last  year  we  spent  $3,400,000  for  outside  archi- 
tects. This  bin  carries  $1,900,000  for  outside  architect*. 
The  Supervising  Architect  tells  me.  and  Assistant  SecretaiT 
Heath  says,  it  is  the  policy  to  employ  these  architects  on  tlie 
larger  buildings,  as  I  stated  a  while  ago:  and  then,  when 
there  is  a  congestion  and  they  are  unable  to  proceed 
promptly  with  the  smaUer  buildings,  it  is  the  policy  to  em- 
ploy them  on  some  of  the  smaller  buildings.  I  have  this 
idea  in  mind  from  the  standpoint  of  economy,  and  I  have 
never  been  able  to  understand  why.  whenever  we  have  a 
building  that  is  to  cost  $100,000  or  $260,000.  we  have  to  go 
to  work  and  have  separate  sets  of  plans  and  specifications 
drawn  for  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
pcwrr  has  expired. 

Mr.  BYRNS.    Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  minutes  more. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  BYRNS.  Why  should  we  not  adopt  a  poHcy,  If  we 
have  a  $250,000  buUding  in  Pennsylvania,  of  putting  up  ex- 
actly the  same  sort  of  building  in  the  State  of  my  friend 
from  Missouri  [Mr.  BBAHvoalt    I  can  quite  understand  why 
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ladles  do  not  Uke  to  have  their  dresses  cut  alike,  but  cer- 
tainly the  Oovemment  can  not  take  the  position  that  it  must 
put  up  a  different  character  of  building  for  the  same  amount 
of  money  when  the  building  is  to  be  used  for  the  same  pur- 
pose as  some  other  building  of  the  same  sin.  and  I  think 
that  the  Supervising  Architect  could  save  more  money  than 
he  is  saving  now  if  he  would  standardise  these  buUdings  and 
save  some  of  these  architectiiral  fees. 

Mr.  COCHRAN  of  MissourL    Mr.  Chairman.  wiU  the  gen- 
tleman yield? 
Mr.  BYRNS.    Yea. 

Bir.  COCHRAN  of  Missouri.  The  hearings  before  the 
eommlttee  of  which  I  am  a  member  disclosed  the  fact  that 
the  architects  of  the  country  are  absolutely  opposed  to  what 
the  gentleman  is  talking  about:  that  is.  uniform  buildings. 
I  am  in  favor  of  uniform  buildings  even  up  to  $300,000. 

Mr.  BYRNS.    I  am  in  accord  with  the  gentleman  from 
Missouri.    These  architects  are  given  4.8  per  cent  commis- 
sion upon  the  cost  of  the  building.    The  gentleman  from 
Pennsylvania   (Mr.  Rich]  says  that  they  are  willing  to  do 
the  work  and  do  it  cheaply.    There  is  not  an  architect  in 
this  country  whom  srou  can  employ  on  these  pubUc  buildings 
lor  less  than  4.8  per  cent  commission,  and  why?    Because 
the  American  Institute  of  Architects  fixes  the  fees,  and 
there  is  not  an  architect  who  would  dare  to  do  it  for  less 
than  the  amount  fixed  by  that  institute,  and  that  does  not 
Include  ansrthing  more  than  the  drawing  ot  plans  and  speci- 
fications.   They  do  not  supervise  the  construction  of  the 
buildings  or  have  anything  to  do  with  the  supervision  of 
construction.    You  give  them  4.8  per  cent  for  drawing  the 
plans  and  specifications,  and  then  it  Is  necessary  for  the 
Oovemment  to  put  Its  own  inspectors  on  the  Job  In  order 
to  see  that  contractors  comply  with  those  plans  and  speclfl- 
catl(»is.    Take   a   building   of   $500,000.    Pour   and  eight- 
tenths  per  cent  on  that  is  about  $25,000.    For  what  pur- 
pose is  it  paid?    Simply  for  drawing  the  plans  and  specifica- 
ti<mB.  and  no  more.    TaUc  to  me  about  economy?    There  is 
no  economy  in  that  sort  of  a  proposition.    I  am  In  favor 
of  these  architects  having  an  opportimity  (m  these  larger 
and  more  monumental  buildings,  and  that  is  what  we  are 
doing  in  this  biU.  because,  as  I  told  you.  we  carry  $1,900,000 
lor  outside  professional  services,  and  last  year  it  amounted 
to  $2,400,000.    It  seems  to  me  that  the  architects  of  the 
country  have  nothing  to  complain  of.    If  the  Oovemment, 
in  the  constraction  of  these  smaner  buildings,  which  should 
be  uniform  and  standardized,  proposes  to  employ  through 
the  clvU  service  men  who  are  trained  in  architecture  and 
put  them  to  work  down  here  In  drawing  these  plans  and 
specifications,  does  the  gentleman  contend  that  is  not  the 
inroper  thing  to  do  from  the  standpoint  of  economy?    If  my 
good  friend  will  study  both  sides  <rf  this  proposition,  he  wiU 
find  that  there  is  no  economy  In  his  amendment. 

Mr.  RICH.    Bfr.  Chairman,  wIU  the  genUeman  yield? 

Bir.  BYRNS.    Yes. 

Mr.  RICH.  What  does  it  cost  the  Oovemment  in  percent- 
age for  the  work  done  by  the  Supervising  Architect's  Office 
at  the  present  time? 

Mr.  BYRNS.  I  have  never  figured  that  out;  but  It  is 
nothing  like  the  4.8  per  cent  commission  on  the  same  class 
of  work.  i ! 

Mr.  RICH.  I  have  made  the  statement  here  that  I  want 
the  work  done  as  cheaply  as  possible.  These  men  have  said 
that  they  would  do  the  work  as  cheaply  as  the  Government 
could  do  it.  Why  not  give  them  an  opportimity  to  go  out 
and  make  a  Uving?  They  have  their  trestle  boards  in  every 
city  in  the  United  States.  Does  the  gentleman  not  believe 
that  they  would  be  n»re  Interested  in  giving  each  community 
something  that  is  going  to  be  a  monument  to  themselves; 
something  that  Is  going  to  be  of  benefit  to  the  community? 

Mr.  BYRNS.  Does  the  gentleman  know  of  any  architect 
that  would  take  the  contract  for  less  than  4.8  per  cent  Just 
to  draw  the  plans  and  specifications? 

Mr.  RICH.  Why  not  adoi^  your  stock  plan  for  these 
buildings? 


Mr.  BYRNa  IS  it  not  true  that  the  American  insUtote 
of  Architects  fixes  the  fees  for  architects? 

Mr.  RICH.    I  could  not  teU  the  gentleman. 

Mr.  BYRNS.  The  gentleman  ought  to  know  that;  he  has 
Investigated  the  matter.  I  say  to  the  gentleman  that  Is  true. 
They  do  fix  the  fees,  and  he  can  not  get  that  work  done  for 
less  than  4.8  per  cent  commission. 

Mr.  TABER.    BCr.  Chairman.  wiU  the  gentleman  yieldt 

Mr.  BYRNS.    Yes. 

Mr.  TABER.  Is  it  not  a  fact  that  these  architects  get  on 
the  Federal  pay  ron  and  that  they  stay  there  and  that  it  is 
absolutely  impossible  to  get  them  off,  and  that  InstiWMl  of 
standardizing  the  plans  they  Just  go  on  and  try  to  hold 
everybody  in?    Is  not  that  about  the  pictin^? 

Mr.  BYRNS.  No;  I  do  not  think  that  is  the  picture 
because  this  is  temporary.  It  is  a  provision  that  was  never 
carried  untn  Congress  set  out  on  this  very  large  buUding 
program. 

This  was  made  necessary  because  the  ordinary  force  of  the 
Supervising  Architect  was  not  large  enough  to  get  out  the 
plans  and  specifications  and  put  up  the  buildings  in  the  time 
that  Congress  and  the  country  expected.  If  we  had  not 
given  them  this  force,  they  would  not  be  anywhere  near 
completing  that  program.  Of  course,  that  was  not  what  the 
country  expected,  and  it  was  not  what  the  Congress  expected. 
This  was  the  only  way  it  could  be  done.  When  we  give  him 
an  extra  force,  we  must  give  him  the  space  in  the  city  of 
Washington  where  they  can  work.  This  simply  gives  htm 
$72,000  with  which  to  acquire  sufficient  space,  if  that  Is 
necessary,  for  these  temporary  employees.  There  is  not  any 
question,  when  it  comes  to  the  standpoint  of  economy,  as  to 
the  merits  of  this  proposition. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  BYRNS.    Win  the  gentleman  yield  to  me  for  Just  % 

minute? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  BYRNS.  I  want  to  give  some  informaticm  to  the 
gentleman  from  lifissouri.  There  are  about  400  technical 
employees  here  in  the  District  of  Columbia  who  are  looking 
after  this  work. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  do  not  deshe  to  enter 
into  any  controversy  between  the  gentleman  from  Penn- 
s^vanla  [Mr.  Rich]  and  the  gentleman  from  Tennessee 
[Mr.  Btrns]  ;  but  I  beheve  that  something  ought  to  be  said 
to  offset  the  Impression  which  the  distinguished  chairman  of 
the  Committee  on  Appropriations  may  unintentionally  have 
left,  and  that  Is  on  the  question  of  the  architect's  lee.  Four 
and  eight-tenths  per  cent  is  not  an  unreasonable  fee.  Tbt 
architect's  work  does  not  consist  of  simply  making  a  sketch 
of  the  building.  He  must  prepare  his  diagrams,  and  he  must 
prepare  his  plans,  and  his  detaU  plans.  For  a  $500,000 
building,  which  the  gentleman  took  as  an  example,  he  re- 
quires quite  a  force  of  architects  and  draftsmen  to  work  out 
and  prepare  the  detail  plans.  The  detaU  plans  for  a  $500,000 
building  would  require  several  htmdred  different  blue  prints. 
It  requires  a  trained  personnel  of  draftsmen  and  architects 
to  do  that  work,  so  that  a  fee  of  $20,000  would  not  go  to  the 
head  artdiltect  at  an,  but  his  expense  in  making  these  plans 
would  be  very  nearly  as  much,  and,  in  fact,  in  some  Instances, 
more  than  the  4.8  per  cent. 

I  want  to  take  this  attitude:  That  having  stood  on  the 
floor  of  the  House  in  defense  of  workers  who  work  with 
their  hands.  I  say  that  people  who  work  with  their  brains 
and  also  produce  ought  to  be  equally  defended,  and  that 
is  the  stand  I  take.  I  do  not  believe  this  House  wants  to 
go  on  record  as  criticizing  the  Society  of  Architects,  which 
fixed  these  fees;  they  are  reasonable.  Any  man  who  has 
had  experience  with  building  knows  they  are  reasonable. 
I  have  had  experience  in  building  in  connection  with  dty 
government,  as  wen  as  in  connection  with  Congress  and 
as  a  member  of  the  Committees  on  Military  Affairs  and 
PubUc  Bundlngs  and  Grounds,  and  professionaUy.  If  the 
gentleman  win  take  the  costs  of  construction  right  in  our 
own  departments  of  the  Govenunent,  the  gentleman  wiU 
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bM  fallen  Into  the  error  mentioned  by  the  gentleman  from  I  actly  tbt 
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ftidi  when  he  takes  ererything  Into  conflideration.  Includ- 
ing rent,  overhead,  clerical  force,  and  the  whole  ofllce.  to- 
gether^ with  the  technical  and  professional  help  necessary, 
that  4.8  per  cent  is  a  very  reasonable  fee. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  LaODARDIA.    I  yield. 

Mr  BYRNS.  I  »ras  not  criticising  the  amount  of  the 
fee.  I  was  simply  sUting  what  tt  was,  and  undertaking  to 
answer  the  gentleman  from  Pennsylvania  when  the  gen- 
tleman said  It  was  cheaper  to  get  outside  architects  on  all 
of  these  buildings  than  it  was  to  have  the  Supervising 
Architect  here  do  the  work,  I  make  no  quesUon  about  the 
amount  of  the  fee. 

Mr.  RICH.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  three  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objecticm. 

Mr.  RICH.  Mr.  Chairman,  the  chairman  of  the  Commit- 
tee on  Appropriations  made  the  statement  that  this  amount 
was  for  quarters  that  had  already  been  sectu-ed.  The  sec- 
tion of  the  biU  to  which  I  refer  reads  "  not  to  exceed  $72,000 
for  the  rent  of  additional  quarters." 

I  do  not  object  to  the  things  they  have  already  esUu- 
Ushed  because  of  this  building  program,  but  I  say  it  Is  wrong 
for  us  to  aUow  them  to  mcrease  office  space  beyond  the 
extent  they  already  have.  I  say  we  are  wrong  in  aUowing 
thne  various  departments  to  make  their  organizations  larger 
and  larger.  As  has  been  said  by  some  members  of  the  com- 
mittee, we  will  never  be  able  to  get  rid  of  these  employees, 
and  I  say  It  Is  time  to  stop  now. 

Mr.  BYRNS.     Will  the  gentlemen  yield? 

Mr.  RICH.    I  yield. 

Mr.  BYRNS.  The  gentleman  refers  to  this  as  -  additional 
quarters."    These  are  not  additional  quarters. 

Mr.  RICH.    It  so  sUtes  in  the  bill. 

Mr  BYRNS.  But  it  is  the  same  language  that  was  tHed 
In  the  biU  last  year.  It  is  In  addition  to  the  reg\ilar  quarters 
In  the  Treasury  Building.  They  have  had  those  quarters  for 
several  years,  and  this  gives  them  the  right  to  continue  for 
1934.    It  is  not  for  additional  quarters. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  RICH.     I  yield. 

Mr.  STAFFORD.  Will  the  chairman  of  the  Committee  on 
Approfviations  explain  the  need  of  increasing  the  amount 
over  that  carried  in  the  present  appropriation  bill  from 
$53,000  to  $73,000? 

Mr.  BYRNS.  That  was  for  the  reason  that  Congress,  at 
the  last  session,  appropriated  $100,000,000  by  way  of  an 
emergency  relief  measure,  and  410  projects  are  now  under 
consideration  and  being  prepared  for  construction,  and 
therefore  It  Is  necessary  to  have  this  slightly  increased  force, 
if  these  buildings  are  to  be  constructed  without  uimecessary 
delay. 

Mr.  RICH.  Last  year  we  appropriated  $53,000  for  this 
purpose.    Now  it  is  being  Increased  to  $72,000. 

Mr.  BYRNS.  I  Just  tried  to  explain  to  the  gentleman 
from  Wisconsin  (Mr.  8TAfToai>I  that  at  the  last  session  of 
Congress  $100,000,000  was  appropriated  in  addition  to  the 
lesular  t>uilding  program,  as  a  relief  measure,  and  there 
Is  DOW  under  consideration  the  building  of  410  projects. 
Tlie  plans  and  specifications  have  not  yet  been  drawn. 
Some  of  them  are  in  the  course  of  preparation  and  It  Is 
necessary  to  add  $20,000  to  enable  the  Supervising  Architect 
to  put  those  plans  Into  execution  in  order  that  we  may  have 
them  built. 

Mr  RICH.  The  Shannon  investigating  committee  wants 
tlM  Hottn  to  know  tl^t  we  are  going  to  oppose  this  in- 
creased expenditure  in  business  on  the  part  of  the  Qovem- 
ment,  and  we  are  not  here  to  try  to  get  the  Government 
to  expend  additional  amounts  <^  money.  We  want  the 
departments  of  Government  operated  as  economically  as 
IKff»ihi#.,  and  we  believe  this  is  a  detriment  to  the  welfare 
of  this  country  by  Increasing  the  si»  of  the  Supervising 
Architect's  Oflkoa. 
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Mr.  LUDLOW.  Mr.  Chairman.  I  rise  In  opposlUon  to  th« 
amendment  offered  by  the  gentleman  from  Pennsylvania,  f 
want  to  call  attention  to  a  paragraph  in  the  hearings,  which 
I  think  may  conduce  to  the  peace  of  mind  of  the  gentleman 
from  Pennsylvania.  In  the  hearings  Governor  THAxcHxa 
asked  Mr.  Martin,  of  the  Supervising  Architect's  Office: 

To  what  eit«nt  are  you  empioyUig  outsKl*  ardxltectt  m  deaUag 
with  relief  proJecU? 

And  his  answCT  was: 

I  Bhould  lay  that  practically  an  the  large  projects  will  be  given 
to  outside  architects. 

This  refers  to  all  of  the  large  projects  of  the  new  relief 
program,  which,  as  all  of  us  know,  is  a  very  extensive 
program. 

I  merely  cite  this  evidence  as  showing  that  there  is  to  be 
very  considerable  employment  given  to  the  outside  architects 
under  the  existing  Elliot  Act. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Indiana  has  expired. 

Mr.  BLACK.  Mr.  Chairman,  I  rise  In  favor  of  the  amend- 
ment. 

This  new  construction  program  was  not  an  economy 
measure.  If  we  were  thinking  of  economy  at  the  time,  wn 
would  have  had  no  construction  program.  The  construction 
program  was  an  unemplojrment-relicf  program,  let  not 
economy  stifle  relief. 

The  architect  has  been  one  of  the  leading  l\gures  in  the 
whole  history  of  construction.  We  do  not  want  the  architect 
to  be  the  forgotten  man  in  the  relief  program.  We  do  not 
want  the  relief  program  to  benefit  only  labor,  machinerj', 
and  the  contractor,  but.  through  the  local  architect,  the  re- 
lief program  can  benefit  all  the  white-collared  workers  asso- 
ciated with  the  local  architects  throughout  the  country. 

Were  we  going  to  economize  on  this  thing,  why  not  get  up 
a  construction  gang  in  the  War  Department  and  send  this 
construction  gang  throughout  the  country  to  build  these 
various  enterprises?  Relief  is  the  only  need  for  this  building 
program,  unemplojrment  relief.  Economy  is  not  and  was  not 
back  of  the  building  program. 

The  evil  that  we  have  been  aiming  at  here  for  years,  not 
very  successfully.  Is  the  extension  of  bureaucracy.  We  ha\'e 
had  enough  bureaucracy  in  this  country.  We  do  not  want 
bureaucracy  to  entirely  dominate  the  relief  program.  We 
want  relief,  as  far  as  possible,  to  be  distributed  locally.  We 
do  not  want  all  of  the  money  lor  relief  to  be  spent  jx 
Washington.  D.  C,  on  bureaucracy.    [Applause.) 

Now.  I  think  it  is  time  Congress  got  over  this  very  narrow- 
minded  view  it  has  of  economy  and  began  to  think  of  tlie 
needs  of  the  unemployed  of  this  country,  snd  God  knows  It 
Is  seldom  we  get  a  chance  to  help  the  white-collar  unem- 
ployed. I  think  this  amendment  affords  a  splendid  oppor- 
tunity in  this  direction. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Rich)  there  were — ayes  48.  noes  40.  ^ 

Mr.  BYRNS.    Mr.  Chairman.  I  demand  telters. 

Tellers  were  ordered,  and  the  Chair  appointed  as  teUers 
Mr.  RicB  and  Mr.  Btkks. 

The  committee  again  divided;  and  the  tellers  reported  that 
there  were— ayes  4t.  noes  73. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 


PUBUC    BUILOIKfi 


orsBATuta 


Operating  force:  l^>r  eueh  personal  aerTtcea  aa  the  Secretary  of 
the  Treaaury  may  deem  Deceeeary  in  connection  with  the  c&re, 
maintenance,  and  repair  of  aU  public  buildings  under  the  control 
of  the  Treaaiiry  Department  (except  aa  herelnaiter  prOvMstf).  to- 
gether with  the  grounds  thereof  and  the  equipment  and  famlah- 
Ings  therein.  Including  Inspectors  of  buildings,  repairs  and  equip- 
ment, assistant  custodians.  Janitors,  watchmen,  laborers,  snd 
charwocnen:  telephone  operators  tm  thS  operatUm  of  tclephcne 
svltchboards  or  equivalent   telephOM  evltchboard  equipment  In 
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Federal  buildings.  Jointly  serTlag  in  each  case  two  or  more  goT- 
emmental  actlvitlea;  engineers,  fireman,  elevator  oonductors.  ooal 
paasers.  clectrldana.  <tynamo  tenders,  lamptata.  and  wlremen; 
nnf^h*n|>f^i  labor  faros  In  connection  with  aald  bulldlnga,  including 


earpeaten,  plumbers,  ateam  fitters,  madilnlsts.  and  painters,  but 
In  no  case  siuill  the  rates  of  compensation  for  such  mechanical 
labor  force  be  In  excess  of  the  rates  current  at  the  time  and  In 
the  place  where  such  services  are  employed.  $12.8110,000:  Provided. 
That  the  foregoing  appropriations  shall  be  available  for  use  In 
connection  with  all  public  buildings  under  the  control  of  the 
Treasury  Department,  including  the  post  office  and  Its  annex  at 
North  Capitol  Street  and  Massachusetts  Avenue  and  the  cxistom- 
house  In  the  District  of  Columbia,  but  not  including  any  other 
public  building  In  the  District  of  Columbia,  and  exclvislve  of 
marine  hospitals,  quarantine  stations,  mints,  branch  mints,  and 
assay  offices. 

Mr.  BLANTON.  Mx.  Chairman,  on  page  42.  Une  4. 1  move 
to  strike  out  the  word  "  watchmen." 

Mr.  Chairman,  the  District  of  Columbia  and  this  Capitol 
Building  belong  to  the  i>eople  of  the  United  States.  This 
Chamber  Is  a  place  of  business  for  the  Representatives  of 
those  people.  It  Is  to  the  interest  of  the  people  of  the  United 
States  that  the  orderly  proceedings  of  this  Chamber  when 
the  Congress  is  working  on  the  business  of  the  Nation  be  not 
disturt>ed. 

The  time  has  come,  in  my  judgment,  when  In  order  to  pro- 
tect the  property  of  the  people,  in  order  to  protect  the  busi- 
ness of  the  people,  in  order  to  protect  the  orderly  procedure 
in  this  Chamber,  that  ones  who  come  here  should  come 
with  a  lawful,  proper  purpose,  that  no  one  during  this  time 
of  stress  should  be  admitted  to  the  gallery  of  this  Chamber 
unless  he  comes  properly  vouched  for  and  with  a  proper 
purpose. 

I  think  that  one  who  enters  the  gallery  of  this  House 
ought  to  go  there  proi^rly  vouched  for.  Our  people  back 
home  are  known  to  us  in  our  districts.  They  should  have 
a  card  from  us  when  they  enter  that  gallery,  and  the  Mem- 
ber ought  to  be  responsible  for  the  proper  conduct  of  the 
persons  who  enter  the  gallery  on  his  card.    [Applause.] 

I  think  this  House  and  the  Congress  owe  a  debt  of  grati- 
tude to  our  friend  the  gentleman  from  Minnesota  [Mr. 
MaasI  [applause],  and  to  our  distinguished  colleague  the 
gentlewoman  from  Massachusetts  [Mrs.  Rogers],  one  of 
the  spunkiest  little  women  I  ever  saw.    [Applause.] 

It  was  the  wise  judgment  and  the  stable  action  of  these 
two  Representatives  that  averted  possibly  a  most  dangerous 
and  terrible  calamity. 

A  person  armed  with  a  .38  caliber  on  a  .45  stock  pistol  in 
this  gallery  who  is  a  good  shot  could  hit  a  dime  across  this 
Chamber.  There  could  be  numerous  deaths  here  from  the 
discharge  of  a  stick  of  dynamite:  and  all  this  countenancing 
of  cranks  and  crooks  ought  to  stop. 

An  anarchist  has  no  business  in  a  gallery  of  this  Capitol 
of  the  people.    A  crank  has  no  business  here. 

A  sane  constituent  from  any  district,  poor  or  rich,  has 
a  perfect  right  to  come  here,  and  the  people  of  the  United 
States  know  the  Representatives  of  this  country  In  this 
Chamber  are  the  friends  of  the  people,  that  they  are  work- 
ing hard  and  zealously  and  making  many  sacrifices  to  try 
to  solve  the  present  situation  and  bring  relief  to  the  suffer- 
ing people.  It  does  not  help  the  people  for  cranks  to  come 
here  and  iniU  off  disturbances. 

I  hope  those  who  are  in  charge  of  the  property  of  this 
Nation's  Capitol  will  promulgate  some  kind  of  rules  and 
regulaUons  which  will  stop  cranks  from  entering  places  of 
advantage  and.  well  armed,  menace  the  safety  of  property 
and  business  of  the  people,  and  which  will  keep  them  from 
the  gallery,  where  they  could  destroy  the  property  of  the 
people  in  tremendous  amoxmt.  Steps  ought  to  be  taken  at 
once  in  this  direction. 

Mr.  UNDERHILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.    I  yield. 

[Here  the  gavel  felL] 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  UNDERHHl*.  Does  not  the  gentleman  think  that 
such  occurrences  as  that  of  yesterday  are  encouraged  by  the 


criticism  of  some  Member  of  Congress  of  the  conduct  of 
the  police  in  tnring  to  hold  in  leash  these  Irresponsible 
people  who  come  seeking  trouble  in  Washington?  A  Mem-' 
ber  of  Congress,  because  the  police  use  other  strong  or 
emphatic  language,  comes  out  openly  and  criticises  the 
police  for  doing  their  duty  In  trying  to  protect  the  dtlsens 
of  the  Government. 

Mr.  BLANTON.  The  gentleman  from  Massachusetts  Is 
correct.  "Iliere  should  be  no  such  criticism.  I  have  never 
criticized  the  police  for  forcing  cranks  to  observe  the  law. 
I  think  they  ought  to  stop  the  cranks  on  the  threshold  of 
the  District  of  Coltmibia  and  send  them  back.  Tliat  Is  how 
I  feel  about  It.    [Applause.] 

I  feel  that  if  the  newspapers  would  quit  calling  a  bunch  of 
organized  anarchists,  sent  here  with  money  from  Russia. 
"  hunger  marchers  "  and  would  call  them  what  they  are- 
communists,  enemies  to  good  government,  and  enemies  of 
orderly  procedure — then  we  would  get  a  better  reaction  in 
this  country. 

Inciting  anarchists  by  uiMlue  front-page  reports  by  the 
public  press  is  what  causes  things  of  this  sort  to  happen,  and 
I  am  not  afraid  to  say  this  to  such  reporters  and  agoicles 
of  the  press. 

I  might  menUon  that  with  certain  reporters  for  certain 
big  newspapers,  and  with  certain  press  agencies  I  am  "  on 
the  spot "  from  the  gallery.  I  have  been  put  on  the  spot 
up  there  for  a  long  time.  Just  like  the  racketeers  in  other 
places  of  the  country  have  put  certain  peoide  on  the  spot. 
Some  reporters  and  some  patters  can  never  make  a  reference 
to  me  without  trying  to  reflect  upon  me  in  some  way.  They 
do  not  report  my  speeches,  lliey  do  not  report  what  really 
happens.  They  cowardly  hit  me  with  Jabs.  Their  reference 
in  the  Herald  this  morning  is  an  unwarranted  reflection  and 
a  studied  effort  to  bring  me  into  disrepute.  They  do  this, 
forsooth,  because  they  do  not  like  my  dry  policy,  they  do  not 
like  my  fights  here  to  require  the  peoi^  of  the  District  to 
pay  their  part  oi  their  own  civic  expenses  In  Washington. 
They  do  not  like  this.  that,  or  the  other  policy  of  mine.  But 
the  people  who  read  the  Recou)  over  the  United  States  are 
beginning  to  find  out  exactly  why  they  attack  me. 
[Here  the  gavel  feU.] 

Mr.  RICH.    I  agree  with  some  of  your  statements. 
Mr.  BLANTON.    Do  you  not  agree  with  all  my  statements 
in  regard  to  the^e  anarchists? 

Mr.  CLARKE  of  New  York.    Mr.  Chairman,  a  parliamen- 
tary inquiry. 
The  CHAIRMAN,    "nie  gentleman  will  state  it. 
Mr.  CLARKE  of  New  York.    At  this  point  in  the  bill  would 
it  be  proper  to  offer  an  amendment  conferring  the  con- 
gressional medal  upon  the  gentlewoman  from  Massachu- 
setts and  the  Representative  from  Minnesota  [Mr.  MaasI? 
[Laughter  and  applause.] 
The  CHAIRM^^.    The  Chair  thinks  not. 
Mr.  RICH.    Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  one  minute. 

Hie  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Peimsylvania? 
There  was  no  objection. 

Mr.  RICH-  Mr.  Chairman,  with  respect  to  the  statement 
made  by  the  genUeman  from  Texas  [Mr.  Blahtow]  that  each 
Congressman  should  know  all  of  his  constituents  before  he 
offers  them  a  card  of  admission  to  the  gallery,  I  want  to 
state  for  my  friend  from  Pennsylvania,  a  Democrat,  who 
Issued  this  card,  that  he  is  not  responsible  for  knowing  every- 
body in  his  disti-ict. 

Mr.  BLANTON.    I  meant  no  reflection  whatever  upon  the 
gentleman  from  Pennsylvania  [Mr.  LicHTKHWAUfEsl,  who 
probably  did  not  know  the  card  was  issued. 
Mr.  RICH,    lliis  is  my  time;  sit  down.    [Laughter.] 
I  do  not  believe  he  should  be  censured  because  he  gave  • 
card  to  some  one  who  was  admitted  to  the  gallery. 

Mr.  BLANTON.    Mr.  Chairman,  I  did  not  censure  and  I 

meant   no  reflection  whatever  upon  the  gentleman  from 

Pennsylvania  [Idr.  Lichtehwalwxr],  but  I  was  seeking  to  get 

some  kind  of  ruling  here  that  would  stop  things  of  this  sort. 

[Here  the  gavel  felU 
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TtM  Clerk  read  aa  follows: 

*<«««tatM  ATui  rvDAin  of  furniture:  For  fumttur*.  earpcU.  and 
^"^^^J^t^^^pSttA^  occupied  public  building.  und« 
or  Om  TnmKMrf  Department.  excluaiTe  of  martnehoa- 
Quarantina  •Utlooa.  rnlntn.  brancb  mlnU.  and  aaaay  <noM. 
ana  for  ga«  and  olectrtc  UghUn^  flxturm  and  repalra  of  aame  for 
eomntoUdand  occupied  public  buUdtoga  under  che  control  of  tha 
SSSrTlipirtment.  In^udlng  marto.  bo^ltal.  ^'^^^^^^ 
iuUM  but  exclualT.  ot  mlnta.  branch  mlnU.  *nd  a««y  cOcm^ 
rndfS^rumiture  and  carpeU  for  public  building,  and  «^n^o°  «' 
public  buUding.  in  cour«  of  conrtructlon  which  .re  to  wmaln 
£dar  tha  eoMj  and  control  «f  the  Treaaury  Department,  exclu- 
^tmmat  mf*~»  homltaU  .iiiMlillln  sUtlona.  mlnU.  branch  mlnta. 
Mitf  May  oaceTand  bulldlx^  constructed  for  other  executive 
SMTtmenta  or  ertablUhmenta  of  the  Ooremment.  »4.50a000 
norrtwl-  TImU  the  foregoing  appropriation  ahall  not  be  ui«d  lor 
■wnnt!  wiih—  except  for  work  done  under  contract  or  for  tem- 
Dvarr  Job  labor  under  exigency  and  not  exceeding  at  one  time  tha 
•um  of  $100  .t  any  one  building;  Frovtd^d  furtKer.  That  all  furnl- 
tura  now  owned  by  the  United  Statw  la  other  public  building,  or 
tn  bulldlnga  rented  by  tha  Unltad  BUMa  .hall  be  uaed.  so  far  m 
pnetlcabto.  whether  It  corraaponda  with  tha  praaent  regulaUon 
plan  for  furniture  or  not. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
ImI  word. 

In  this  paragraph  for  furniture  to  furnish  new  public 
buildings  we  (tod  an  Increase  of  two  and  a  hali  million  dol- 
lars over  the  appropriation  carried  in  last  year's  act. 

In  the  prior  paragraph  for  operating  force  there  Is  an 
tocrease  of  $1,825,000. 

There  is  protest  going  on  throughout  the  country  against 
the  policy  of  the  Oovemment  in  constructing  public  buildings 
lor  postal  purposes  where  it  Is  patent  that  the  cost  of  main- 
lirinlng  these  public  buildings  is  greater  severalfold  than 
the  rental  for  private  buildings  which  formerly  provided  this 
•ervlee  for  the  Oovemment. 

Years  back  the  policy  that  the  Oovemment  followed  waa 
only  to  furnish  public  buildings  where  there  were  not  ade- 
qoate  private  buildings  that  could  serve  the  purpose.  We 
have  launched  upon  a  new  policy  In  late  years,  which  Is 
mora  or  leas  "  pork  barrel.'*  of  having  a  public  building  for 
the  Postal  Service  in  every  community,  small  and  large,  re- 
jardV*»  of  whether  there  could  be  suitable  accommodations 
fumlriMd  In  private  buildings  or  not. 

Many  jrears  ago.  perhaps  10  or  12.  when  1  had  the  honor 
to  serve  with  the  distinguished  chairman  of  the  Appropria- 
tions Committee  on  the  subcommittee  known  as  the  legisla- 
tive, executive,  and  Judicial  appropriations  subcommittee. 
which  had  Jurisdiction  of  all  the  appropriations  for  the  public 
buildings  In  the  District  of  Columbia.  I  made  a  special  study 
^  from  the  returns  as  to  whether  it  was  more  economical  for 
the  Oovemment  to  be  housed  In  private  ofBce  buildings  (or 
Its  departmental  activities  or  whether  the  Oovemment 
should  erect  these  large,  ornate,  white  marble  and  granite 
front  public  buildings.  From  the  study  I  then  made  it  was 
clear  to  me  that  the  cost  of  maintenance  and  cost  on  bonded 
Investment  of  the  publicly  owned  building  was  far  greater 
than  the  rental  we  paid  for  comparable  service  in  privately 
owned  buildings.  I  think  you  can  take  it  as  a  postulate  that 
In  C3ovemment  operations  it  b  cheaper  by  far  for  the  Oov- 
emment to  rent  than  it  is  to  construct  and  operate. 

Here  we  have  a  glaring  instance  of  the  growing  expendi- 
tures of  the  Oovemment  by  reason  of  the  Oovemment  con- 
stnictlng  Its  own  public  buildings  throughout  the  country. 
There  are  some  instances  of  protest  by  the  citiaens  of  the 
locality  against  the  public  building,  because  they  know  tt 
will  be  an  additional  burden  upon  them  to  have  a  publicly 
owned  bu11ni"g  rather  than  have  the  activities  housed  in  a 
private  owned  building. 

As  a  member  of  the  committee  investigating  Oovemment 
competition  with  private  enterprises,  popularly  known  as  the 
Shannon  committee.  I  was  amazed  on  learning  that  the 
Bureau  of  Prisons,  on  its  own  Initiative,  without  any  support 
wtetaver  from  the  Congress  of  the  United  States,  has  gone 
Into  the  manufacture  of  steel  desks  and  steel  filing  equlp- 
moit. 

Twenty-ihw  Twn  ago  there  was  a  problem  confronting 
the  Congrew  as  to  hem  we  could  utilise  prison  labor. 
(Here  the  gavel  felLJ 


Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 
There  was  no  objection. 

Mr.  STAFFORD.  After  thorough  study  the  Congress  de- 
cided through  a  special  committee,  that  at  AtlanU  we  wotUd 
manufacture  cotton  and  duck  and  at  Leavenworth  we  would 
occupy  the  imprisoned  laborers  in  the  manufacture  of  shoes. 
Now  we  are  finding  the  Bureau  of  Prisons  going  also  toto 
the  manufacture  of  steel  furniture,  which  does  not  require 
much  labor,  but  Is  a  machine-made  article,  and  going  Into 
the  manufacture  of  brlcts.  and  this  in  competition  with  free 
labor  that  Is  now  out  of  employment. 

The  primal,  fundamental  objective  in  the  employment  of 
prison  labor  is  not  to  have  them  occupied  at  machine-made 
production  but  to  give  them  occupation  so  they  will  have 
something  to  do  duitar  tlielr  period  of  confinement:  but  the 
Bureau  of  Prisons  has  sene  way  beyond  this  proposal,  and 
under  a  general  authorization  carried  In  the  authorization 
act  passed  a  few  years  ago.  Is  going  Into  the  manufacture 
of  steel  office  fumlture  and  steel  filing  equipment,  which 
anybody  who  knows  anything  about  thU  character  of  manu- 
facture knows  that  labor  Is  employed  to  the  extent  of  only 
one-tenth  of  the  value  of  the  output. 

For  one  I  am  more  concerned  in  giving  emplojrment  to 
every  laborer  throughout  the  country  outside  of  prison  walls 
who  is  seeking  employment,  rather  than  taking  away  labor 
from  them  and  giving  It  to  the  prison  labor.  Primarily  I 
am  opposed  to  the  bureau  trying  to  manufacture  by  ma- 
chines and  not  giving  them  major  employment  at  labor.  In 
Leavenworth  they  manufacture  shoes.  They  are  not  seeking 
primarily  to  give  employment  to  prison  labor  but  they  are 
seeking  to  muntocture  shoes  In  competition  with  privato 
industry  by  modern  machine  methods. 

From  a  humanitarian  standpoint,  I  would  keep  prison 
labor  employed,  but  at  such  articles  where  labor  is  employed 
to  the  maximum  extent. 

I  want  to  ask  whether  it  is  the  policy  of  the  Committee 
on  Appropriations  to  approve  of  this  structure  that  is  being 
constructed  in  Pennsylvania  (or  the  manufacture  of  steel 
furniture,  to  furnish  all  of  the  steel  fumlture  required  by 
the  Oovemment  throughout  the  country? 

We  have  here  an  instance  of  the  Increase  in  requirements 
for  furniture.    The  appropriation  last  year  was  $1,840,000, 
and  this  year  it  Is  M.500.000,  an  increase  of  $2,560,000. 
Mr.  LaOUARDIA.    Will  the  gentleman  yield? 
Mr.  STAFFORD.     I  yield. 

Mr.  LaOUARDIA.  The  gentleman  Is  correct.  He  will  re- 
member that  when  the  prison  bill  was  before  the  House.  I 
suggested  putting  in  an  amendment  preventing  the  use  of 
machinery,  but  it  was  voted  down  by  the  House. 

Mr.  STAFFORD.  Yes.  I  am  willing  to  give  preference  to 
free  labor  in  this  country  who  have  not  committed  any 
offense  against  the  law.  I  would  give  preference  to  free  ^ 
labor  who  are  begging  for  work  rather  than  have  the  Oov- 
emment come  into  competition  with  free  labor  in  manufac- 
turing furniture,  bricks,  brushes,  textile  goods,  and  every- 
thing. The  Bureau  of  Prisons  ts  seeking  to  go  Into  the 
manufacture  of  all  kinds  of  goods.  Where  are  we  going  to 
stop? 

The  Bureau  of  Prisons  is  Invading  the  rights  of  the  private 
citizenry  of  the  country  who  are  looking  for  work  and  giving 
preference  to  these  unfortunate  convicts. 
Mr.  RICH.    Will  the  gentleman  yield? 
Mr.  STAFFORD.     Yes. 

Mr.  RICH.  The  testimony  before  the  Shannon  commit- 
tee given  by  Mr.  Bates  was  that  he  was  trying  to  prohibit 
the  use  of  machinery  for  doing  the  work,  and  then  he  turns 
around  and  puts  machinery  in  this  Pennsylvania  peniten- 
tiary, doing  the  very  thing  that  he  said  he  was  not  going 
to  do.    The  only  way  to  stop  this  is  by  law. 

Mr.  STAFFORD.  Am  I  within  the  realm  of  facts  when 
I  say  that  the  Bureau  of  Prisons  is  adopting  a  poUcy  of 
equipping  the  penitentiary  in  Pennsylvania  with  machinery 
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to  manufacture  steel  filing  equipment  or  furniture,  without 
the  approval  of  the  Appropriations  Committee? 

Mr.  BYRNS.  I  maj  say  to  the  gentleman  that  that  Is  not^ 
carried  in  this  bill  and  I  know  nothing  of  the  facts.  All  the 
questions  that  have  been  raised  by  the  gentleman  will  be 
under  consideration  by  the  sulacommlttee  which  h\s  charge 
of  the  Department  of  Ju^ice  bill,  if  they  are  proposed  by 
these  estimates.  The  gentleman  is  well  aware,  of  course, 
that  Congress  has  passed  a  law  authorizing  the  equipment 
of  this  penitentiary  that  he  speaks  of. 

Mr.  STAFFORD.  With  the  approval  of  Congress  as  far  as 
the  appropriation  is  concerned.  There  has  been  no  appro- 
priation coming  before  Congress  where  it  was  expressly 
stated  for  that  purpose  so  that  Congress  had  any  knowledge 
of  what  the  money  was  going  to  be  used  for. 

Mr.  BYRNS.  Congress  some  time  ago  created  a  working 
capital  fund  for  prison  use. 

Mr.  STAFFORD.  But  the  law  provides  that  they  must 
come  to  Congress  for  appropriations  for  equipment  and 
construction  purposes.  I  do  not  recall  any  item  where  we 
passed  any  law  providing  for  equipment  and  principal  Inv^t- 
ment.  I 

Mr.  BYRNS.  I  think  the  gentleman  will  find  it  with  re- 
lation to  certain  products  to  be  used  for  the  Oovemment, 
but,  as  I  stated  to  t±ie  gentleman,  that  is  not  in  this  bill. 
Mr.  STAFFORD.  I  am  quite  aware  that  it  comes  under 
the  Department  of  Justice  appropriation  bill,  but  I  now 
ask  the  gentleman  what  is  the  real  occasion  for  such  a  large 
increase  in  the  appropriation,  double  that  of  last  year,  car- 
ried for  fumlture  in  public  buildings. 

Mr.  BYRNS.  That  Is  due  to  the  fact  that  next  year  there 
will  be  22  large  buildings  and  338  smaller  buildings,  medium- 
sized  buildings,  making  a  total  of  358  new  buildings,  which 
will  have  to  be  furnished.  Your  committee  cut  the  estimate 
$100,000,  although  we  felt  that  the  amount  recommended 
was  moderate. 

Mr.  STAFFORD.  Would  it  be  agreeable  to  the  chairman 
of  the  committee  to  incorporate  here  a  limitation  forbidding 
the  expenditure  of  any  of  the  moneys  appropriated  in  this 
act  for  the  purchase  of  articles  made  by  prison  labor? 

Mr.  BYRNS.  I  do  not  know  what  effect  that  would  have, 
ftnri  I  would  not  want  to  consent  to  an  amendment  that 
might  prevent  the  use  of  these  buildings  after  they  have 
been  constructed.  I  Just  do  not  know  what  the  effect  of  such 
an  amendment  would  be;  therefore  I  could  not  consent  to  it. 
We  are  going  to  have  358  buildings  completed  during  the 
next  fiscal  year,  22  of  them  large  buildings  and  336  of  the 
smaller,  medium-sized  type.  I  would  not  want  to  consent 
to  any  amendment  that  might  result  in  those  buildings  not 
being  opened  for  the  public  in  the  various  communities 
where  they  have  been  constructed.  I  am  not  in  a  ixjsition 
to  advise  the  gentleman  as  to  the  effect  of  the  amendment. 
Mr.  STAFFORD.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Stajtobd:  Page  43.  line  23,  Inaert  at 
the  end  of  the  line:  "And  provided  further.  That  no  part  of  the 
,    appropriation  herein  shall  be  uaad  for  the  purchase  of  any  articles 
made  by  prison  labor." 

Mr.  STAFFORD.  Mr.  Chairman.  I  wish  to  make  only 
this  further  observation.  The  paragraph  under  considera- 
tion, to  which  the  amendment  relates,  refers  exclusively  to 
furniture  and  repair  of  furniture.  I  think  from  what  I  have 
said  in  my  preliminary  remarks  that  the  sentiment  of  this 
House  is  not  in  favor  In  these  days  of  having  this  appropria- 
tion used  for  the  purchase  of  prison-made  goods. 

Mr.  BYRNS.  Mr.  Chairman,  as  I  said  a  moment  ago,  I 
do  not  know  what  the  effect  of  this  amendment  will  be. 
I  do  not  know  whether  it  will  have  any  effect  at  all,  because 
I  do  not  know  to  what  extent  this  penitentiary  to  which 
the  gentleman  refers  will  manufacture.  I  do  not  know  what 
the  plans  of  the  d^Mirtment  are.  It  is  a  matter  that  did 
not  come  before  the  committee,  and  I  submit  to  the  gentle- 
man that  this  amendment  would  be  more  in  order  and  more 
applicable  to  the  real  merits  of  the  proposition  iX  he  would 


offer  it  on  the  bill  nhich  relates  to  prisons,  where  we  prob- 
ably could  get  the  information  that  he  desires. 

In  Justice  to  the  subcommittee  we  are  not  to  be  crltidaed 
for  not  having  obtained  this  information,  because  there  is 
nothing  in  this  bill  relating  to  the  subject.  We  are  going 
to  open  350  new  buildings  next  year,  and  I  dare  say  there 
will  be  a  building  in  nearly  every  congressio>ial  district  in 
the  United  States.  There  will  be  none  in  mine,  but  358 
buildings  will  cover  a  great  deal  of  territory.  If  7oa  adopt 
this  amendment.  I  do  not  know  whether  it  will  have  any 
effect  on  the  opening  of  those  buildings  or  not.  I  Judge  not, 
but  I  am  not  certain  about  It.  Tlierefore  I  am  not  In  a  posi- 
tion to  accept  the  amendment  and  assume  the  responsibility 
for  the  tKieslbllity  that  some  of  these  buildings  tn  some  of 
jrour  districts  may  not  be  occupied  during  the  fiscal  year. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  unanimoiis  con- 
sent to  proceed  for  one  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection.  ^_ 

Mr.  LaOUARDIA.  I  rise  to  say  this,  that  tf  tt  Is  not 
contemplated  to  use  prison-made  furniture  the  amendment 
will  do  no  harm,  but  if  it  is  contemplated  to  use  prison-made 
fumlture  we  would  better  put  the  amendment  in. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Byrns)  there  were — ayes  39,  noes  45. 

Mr.  STAFFORD.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Srar- 
roRO  and  Mr.  Btrns  to  act  as  tellers. 

The  committee  again  divided;  and  the  tellers  reported- 
ayes  63,  noes  72. 

So  the  amendment  was  rejected. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  one  minute  to  make  an  announcement. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  JONES.  Ml-.  Chairman,  the  funeral  services  for  the 
late  Representative  Dakzkl  E.  Oarrkti  will  be  held  to-day 
at  2  o'clock  at  the  Calvary  Baptist  Church  at  Eighth  and 
H  Streets  NW.  The  services  will  be  very  brief.  I  am  sure 
the  relatives  will  be  glad  to  have  any  of  Mr.  Oarrbtt's 
friends  who  can  get  away  from  the  House  attend  the  serv- 
ices l)efore  the  departure  for  Texas. 

The  Clerk  read  as  follows: 

Office  of  the  Thlid  Assistant  Postmaster  General.  t72S,SS9,  of 
which  amoimt  •28.040  shaU  be  available  only  for  temporary 
employees. 

Mr.  RICH.    Mr.  Chairman,  I  offer  an  amendment,  which 

I  sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  oiferod  by  Mr.  Rich:  Page  47.  line  10.  after  tha 
figure  2.  strike  out  the  words  "  of  which  amount  •28,040  ahall  be 
available  only  for  tianporary  employeea.- 

Mr.  RICH.    Mr.  Chairman,  during  the  hearings  conducted 
by  the  Shannon  :investigating  committee  In  Indiana  there 
appeared   the   Brotherhoods   of   Railroads   and   Steamship 
Clerks,  Freight  Handlers,  Exnress  and  Station  Employees, 
Including  and  representing  virtually  all  of  the  employees  of 
the  Railway  Agency  and  Southeastern  Express  Co.    Those 
men  complained  of  the  fact  that  the  Parcel  Post  Depart- 
ment of  the  Post  Office  was  operated  with  the  purpose  In 
view  of  putting  them  out  of  business. 
Mr.  LaOUARDIA.    Will  the  gentleman  yield? 
Mr.  RICH.    I  yield- 
Mr.  LaOUARDIA.    Who  was  complaining? 
Mr.  RICH.    The  Brotherhoods  of  Railroad  and  Steamship 
Clerks,  Freight  Handlers,  Express  and  Station  Employees. 
representing  virtually  all  of  the  employees  of  the  Railroad 
Express  Agency  and  Southeastern  Express  Co. 

The  express  companies  in  this  country  in  1930  paid  taxes 
to  the  Federal  Government  amounting  to  $1,472,000.  In 
1929  they  paid  $1,779,000.  The  parcel  post  in  the  year  1926 
lost  $3,000,000.    In  1929  it  lost  $20,000,000.    The  policy  of  the 
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OoTernment  In  1933.  u  sUted  by  the  Post  Office  DepMt- 
ment,  wm  as  follows: 

The  public  policy,  aa  eTldenciid  by  th«  set  of  Con«re«  ert^b- 
ItahlnK  the  Parcel  Po«l  Sy.urrn.  r»vored  the  principle  that  the  rata* 
for  auch  matter  shall  equal  the  coat  of  lervlce  Thla.  too.  to  • 
WIM  DollcT  for  there  U  no  aound  reason  why  tl»«  CiOTemment 
ahoulrf  conduct  the  parcel-poat  buaJaeaa.  «>  analogoua  to  Mpr«». 
tor  example,  on  prlnciplea  other  than  that  ot  aound  bualneaa 

The  Third  Assistant  Poatmaster  General  Is  now  conduct- 
ing propaganda  In  a  private  office,  for  which  this  amount  is 
Bjiked— I23.040~in  which  there  is  employed  a  gentleman  to 
conduct  the  propaganda  campaign  by  the  name  of  J.  C.  Har- 
raman.  Director  of  the  Parcel  Port,  who  is  beginning  to  carry 
out  an  extensive  promotional  campaign  outlined  In  the  last 
report  of  the  Postmaster  General. 

In  a  speech  made  in  New  Jersey  on  June  10.  Mr.  Harra- 
man.  according  to  the  newspapers,  said: 

From  now  on  the  Parcel  Poet  Department  wUl  enter  Into  a 
strenuous  campaign  of  competing  with  the  expreae  oocnpanles. 
AdvertLsUig  wUl  be  used  and  schuol  chUdren  will  be  Instructed 
bow  to  wrap  packaces  properly  for  shipment  In  parcel  post. 
now  on  we  are  In  keen  competition  with  the  exprees  oom- 
.^a.  The  bars  are  down  to  you  postmasters.  Oo  out  and  get 
buslneae,  and  the  Parcel  Poet  Service  wUl  show  a  profit  in 
future  years. 

I  complain  from  the  standpoint  that  this  propaganda 
campaign  should  cease  as  far  as  the  Government  is  con- 
cerned. The  Government  has  been  offered  $2,000,000  for 
the  advertising  that  could  be  had  by  placing  their  placards 
on  the  sides  of  mail  trucks.  Instead  of  that,  the  Govern- 
ment advertises  on  those  trucks  the  Parcel  Post  System. 
The  Government  has  now  employed  this  man  Harraman. 
who.  in  turn,  has  secured  inspectors  from  the  Post  OfBce 
Department,  who  go  out  to  the  various  manufacturing  con- 
cerns in  large  centers  and  ask  them  to  ship  their  merchan- 
dise by  parcel  port.  They  are  starting  a  campaign  of  propa- 
ganda through  this  office  which  is  detrimental  to  the  private 
industries  of  this  country. 

One  thing  that  is  objectionable  to  the  Parcel  Port  System 
is  that  whenever  they  get  a  certain  number  of  clerks  to 
>*Ai%^i*  their  work,  during  the  Christmas  season  or  at  peak 
tiwMM,  they  continue  to  carry  those  employees  during  the 
whole  year,  and  they  build  up  their  organization  to  that 
point 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  RICH.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  requert  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  RICH.  They  do  not  want  to  allow  their  organiza- 
tion to  dwindle  as  private  business  would  do.  and  only  em- 
ixloy  enough  clerks  to  take  care  of  the  business  to  oe  done 
by  the  Post  OfBce  Department.  If  we  are  going  to  allow  an 
organisation  like  that  established  In  the  office  of  Mr.  Harra- 
man. lor  which  this  $23,040  is  appropriated,  which  the  Third 
Assistant  Portmastcr  Ooieral  told  me  personally  was  wrong, 
this  Congress  should  iM>t  sanction  it.  Yet  they  are  going  to 
try  to  do  away  with  these  private  transportation  companies. 
I  a«y  it  is  absolutely  wrong  for  the  Government  to  go  into 
business  of  this  kind.  I  hope  the  members  of  this  com- 
mittee will  object  to  this  $23,040  and  stop  this  propaganda. 
We  are  only  going  into  a  business  that  we  have  no  right  to 
go  Into.  We  are  doing  that  against  th«  private  industries 
of  this  country.  I  think  it  is  time  it  stopped,  and  I  ask 
the  committee  If  it  wiB  not  do  away  with  this  $23,040.  and 
do  away  with  that  office  conducted  by  Mr.  Harraman  and 
stop  that  propaganda. 

Mr.  BYRNS.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

The  trouble  with  the  gentleman's  amendment  Is  that  it 
has  absolutely  no  relation  to  what  he  is  complaining  about. 
It  iMS  absolutely  nothing  to  do  with  parcel  port  or  anything 
OC  tliat  sort.  This  $33,040  is  for  temporary  services  made 
Bgetnary  by  the  great  increase  in  postal  savings. 

Mr.  RICH.    This  is  for  temporary  employees,  for  the  pur- 
of  stirring  up  propaganda 
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Mr  BYRNS.  Oh.  if  the  gentleman  had  read  the  hearings 
he  would  see  that  Is  not  true.  I  say  with  all  due  respect  to 
the  gentleman  that  is  not  correct.  There  is  nothing  more 
clear  than  the  fact  that  these  temporary  employees  are  not 
used  for  the  purpose  which  the  gentleman  seems  to  think 
they  are  being  used  for.  I  will  read  from  the  hearings.  I 
am  not  going  to  ask  you  to  take  my  word  for  it.  Here  is  the 
situation:  Mr.  Tilton,  Third  Assistant  Postmaster  General, 
was  asked  why  it  was  necessary  to  carry  this  particular  ap- 
propriation for  temporary  employees.  His  answer  will  be 
found  on  page  178  of  the  hearings: 

I  wlB  say.  Mr  Chairman,  that  thla  estimate  relating  to  aalarlea 
of  STaSjKa  includes  saS.DM  for  temporary  employees,  which  to  th« 
same  amount  as  was  Included  In  the  appropriation  for  1933  and 
was  authorlxed  on  account  of  the  Increase  In  the  work  of  th« 
Postal  Savings  System.  The  neceaalty  for  continuing  these  tem- 
porary cmi^oyMa  wUl  be  apparent  when  it  to  stated  that  the  work 
of  that  division   Is  contlnuaUy  Increaalng.  

During  the  paat  two  years  of  Increaalng  activity  at  the  Postal  • 
Savings  System  the  increase  In  personnel  has  been  18  per  cent 
plus,  while  the  increase  In  the  volume  of  buslueae  has  been  382 
per  cent  plus.  The  condition  of  the  work  has  not  been  current 
during  that  time  and  to  not  now  current.  Durlnx  the  past  fiscal 
year  the  number  of  depositors  Increased  from  770.859  to  approxi- 
mately 1000  000  and  the  depoaiU  increased  from  $538,071,741  on 
September  30.  1931,  to  •854.767.2«a  on  September  30.  1932. 

So  much,  said  Mr.  TUton.  for  the  item  of  $23,040.  So  my 
friend  the  gentleman  from  Pennsylvania  has  wholly  mis- 
conceived the  purpose  of  this  appropriation.  He  is  simply 
confusing  with  something  else  the  temporary  employees 
who  are  provided  for  another  year  to  take  care  of  this  382 
per  cent  increase  of  business  which  has  been  unloaded  on 
the  service  because  of  the  increase  In  postal  savings, 

Mr.  RICH.  Will  the  committee  tell  us  how  we  can  find 
out.  how  the  ordinary  lay  business  man  can  find  out.  how  to 
stop  the  expenditure  of  money  by  this  department  of  Mr. 
Harraman's?  That  Is  what  we  would  like  to  do  and  that  is 
what  we  are  here  to  do. 

If  we  are  wrong  in  this  contention,  then  I  apologize  to 
the  committee,  but  I  think  it  is  time  the  Government  took 
some  cognizance  of  this  matter,  and  I  ask  the  committee  in 
charge  of  this  bill  to  stop  the  operations  of  this  particular 
office.  If  the  committee  can  help  me  do  that.  I  shall  be 
greatly  obliged  to  them.  I  think  it  is  propaganda  that 
should  be  stopped.  It  Is  paid  for  out  of  money  furnished  by 
the  taxpayers  of  this  country.  The  Federal  Government 
should  take  cognizance  of  this  fact  and  discontinue  this 
activity,  and  I  ask  the  committee  to  make  it  a  point  to  see 
that  this  office  for  this  propaganda  ceases  operations. 
(Here  the  gavel  felL] 

Mr.  BYRNS.  I  may  say  to  the  genUeman  there  are  13 
less  employees  provided  next  year  than  are  being  carried  on 
the  roUs  this  year,  and  there  is  only  a  limited  amount  that 
is  being  used  for  parcel  port. 

Mr.  RICH.  Mr.  Chairman.  I  ask  unanimous  consent  to 
withdraw  my  amendment. 

The  CHAIRMAN.    Is  there  objection  to  the  requert  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman.  I  fear  the  Investigation  the  gentleman 
from  Pennsylvania  is  undertaking  hes  become  an  obsession 
with  him.  and  that  he  sees  OovenmMnt  competition  in 
every  section  of  every  appropriation  bill. 

Now.  I  want  to  point  out  to  the  gentleman  from  Pennsyl- 
vania that  parcel  post  has  become  a  part  of  the  postal  policy 
of  this  country.  The  transportation  of  mail  is  a  proper 
function  of  government.  Parcel  post  was  made  necessary 
by  reason  of  the  bad  services  and  greed  of  the  express 
companies. 

It  took  over  60  years  to  have  parcel  port  In  this  country. 
I  can  quote  no  better  authority  to  the  gentleman  from 
Pennsylvania  than  a  distingxiished  son  of  his  State,  former 
Postmaster  General  John  Wanamaker.  who  said  in  his  day 
that  there  were  three  reasons  In  this  coxmtry  why  we  could 
not  have  parcel  port,  and  the  three  reasons  were  the 
American  Express  Co..  the  Wells-Pargo  Elxpj-ess  Co..  and 
the  United  States  Express  Co. 
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Mr.  RICH.  Mr.  CluUrman.  wUl  the  genUeman  yield? 
Mr.  LaGUARDIA.  In  Just  a  moment.  Two  of  these  com- 
panies were  never  incorporated,  and  if  a  shipper  or  a  con- 
signee suffered  loss,  or  If  anyone  in  our  city  was  injured 
by  their  trucks,  it  was  necessary  to  dig  up  one  of  the 
partners — and  I  believe  there  were  several  thousand  part- 
ners: it  was  a  sort  of  a  national  association — to  effect 
service  in  order  to  secure  Jurisdiction  In  our  State. 

Now,  I  say.  by  reason  of  the  services  given  by  these  ex- 
press companies  it  was  necessary  to  adopt  parcel  port, 
and.  I  repeat,  it  took  60  jrears  to  bring  it  about.  It  is  the 
necessary  part  of  our  postal  service.  The  sjrstem  is  giving 
excellent  service.  After  we  had  parcel  post  the  rates  of 
the  express  services  went  down.  They  are  lower  than  they 
were  before,  and  the  service  has  improved  conslderaUy. 
The  express  companies  are  not  so  arrogant,  mean,  greedy, 
and  indifferent  as  they  were  before  parcel  post. 

I  am  in  full  sympathy  with  the  expressions  of  the  Clerks 
and  Checkers  Union  which  the  gentleman  quotes,  but  I 
want  to  say  in  all  fairness  that  they  are  being  used  now  by 
the  express  companies  and  that  they  had  better  direct  their 
attentions  to  getting  decent  wages  and  decent  working  con- 
ditions from  the  express  companies  rather  than  to  attempt 
to  tear  down  the  parcel  post  which  has  been  built  up  in  this 
country. 

Mr.  RICH.  Mr.  Chairman,  will  the  gentleman  yield? 
.  Mr.  LaGUARDIA.  Jurt  a  moment.  The  gentleman  made 
a  tirade  on  parcel  port.  I  see  nothing  wrong  in  the  Post 
Office  Department  seeking  to  instruct  shippers  how  to  ad- 
dress and  pack  articles  for  shipment  by  parcel  port.  I  see 
nothing  wrong  in  the  additional  help  required  to  take  care 
of  the  increased  postal  savings.  If  we  have  increased  postal 
savings,  it  is  because  the  American  public  have  been  so 
scared  by  private  banks  they  are  going  to  deposit  their  small 
savings  in  the  Postal  Savings  System  where  they  know  they 
are  safe.  i 

So  I  want  to  submit  to  the  gentleman  from  Pennsylvania 
who  is  working  so  diligently  on  his  investigation  of  Govern- 
ment competition,  that  there  is  enough  in  that  field  be  can 
devote  his  energies  and  zeal  to  and  leave  parcel  port  alone, 
because  we  have  had  some  very  sad  experiences  with  private 
express  companies. 

Mr.  BLANTON.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  LaGUARDIA.  I  yield  flrrt  to  the  gentleman  from 
Pennsylvania.  Then  I  shall  shield  to  the  gentleman  from 
Texas. 

Mr.  RICH.  Mr.  Chairman,  I  do  not  want  to  leave  the 
committee  under  any  such  false  Illusion  as  the  gentleman 
from  New  York  has  tried  to  convey  that  I  did.  I  do  not 
object  to  the  parcel  post. 

Mr.  LaGUARDIA.    Then  we  can  agree  on  that. 

Mr.  RICH.  But  when  the  Parcel  Port  System  goes  in  the 
hole  $20,000,000.  costs  the  taxpayers  of  this  country  $20.- 
000.000,  I  think  something  should  be  done  about  it. 

I  am  in  hearty  sympathy  with  the  Parcel  Port  Sjrstem. 
but  I  do  not  want  it  operated  to  the  detriment  of  the  tax- 
payers of  the  country  or  to  the  detriment  of  small  individual 
corporation  stockholders. 

Mr.  LaGUARDIA.    I  understand  the  gentleman's  point. 

Mr.  RICH.  I  believe  if  it  is  properly  handled  it  is  a  good 
thing  for  this  country. 

Mr.  LaGUARDIA.    Pine.    Thanks  for  that  concession. 

IRere  the  gavel  fell.] 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  three  additional  minutes. 

The  CHAIRlifAN.  Is  there  objection  to  the  requert  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  may  say  to  the  gen- 
tleman from  Pennsylvania,  he  was  in  error  when  he  said 
the  extra  help  employed  by  the  Port  Office  Department  dur- 
ing the  Christmas  rush  is  permanent  help,  because  it  is  not. 
It  is  a  temporary  force  employed  oolj  during  the  period 
of  rush. 

Mr.  BLANTON.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield  to  the  gentleman  from  Texas. 


Mr.  BLANTON.    The  gentleman  from  New  York  la  an 

authority  on  the  sulsject  of  "  the  guaranty  of  bank  de- 
posits," and  he  has  done  some  splendid  work  along  that  line. 
I  wonder  what  he  has  to  say  as  to  whether  or  not  the  with- 
drawal of  funds  from  small  State  banks  and  the  putting 
>of  those  fijinds  into  the  postal  savings  has  had  anything  to 
do  with  many  of  the  bank  failures  over  the  country? 

Mr.  LaGUARDIA.  No;  I  do  not  think  so  because  in  the 
flrrt  place  the  amount  permitted  in  the  postal  savingi  is 
limited. 

Mr.  BLANTON.  In  other  words,  the  Oovemment  has 
helped  to  wreck  lots  of  little  banks  all  over  thtt,jcountry. 
Mr.  LaGUARDIA.  Oh,  no;  oh,  not  at  alL 
In  the  flrrt  place  the  amount  of  savings  In  the  Postal 
Service  Is  limited,  and,  in  the  second  place,  it  offers  facill- 
ties  that  the  banks  can  not  afford.  We  have  port  offices  In 
many  places  where  there  are  no  banks,  and.  in  the  third 
place,  it  has  done  more  than  any  other  one  thing  to  give 
the  American  people  confidence  that  there  is  at  leart  one 
place  where  they  can  deposit  their  money  and  know  that  It 
is  safe. 

Mr.  MILLARD.  And,  furthermore,  the  Government,  In 
turn,  deposits  the  money  in  the  banks. 

Mr.  LaGUARDIA.  Yes;  but,  of  course,  they  have  to  give 
the  Government  security.  I  am  glad  the  gentleman  has 
brought  that  point  up.  Here  is  the  Government  demanding 
security  from  the  banks  and  making  an  appeal  to  the  public 
to  come  in  and  put  their  money  in  this  system,  and  yet  if  we 
suggert  the  guaranteeing  of  bank  deposits  we  are  destruc- 
tive, we  are  radical,  we  are  unsotmd  and  unwise.  But  the 
Government  when  it  deposits  funds  demands,  and  properly 
so,  security,  a  IxmkI,  and  a  guaranty  of  its  deposits. 
Mr.  YON.  WiU  the  gentleman  yield  In  that  cozmection? 
Mr.  LaGUARDIA.  I  yield  to  the  gentleman  fnxn  Florida. 
Mr.  YON.  I  agree  with  the  gentleman  with  respect  to  the 
guaranty  of  bank  deposits.  I  think  the  Individual  depositor 
should  be  placed  in  the  same  position  as  the  Government; 
but  I  do  know  from  my  own  personal  observation  in  my 
home  town  during  the  last  summer  that  the  withdrawal  of 
money  from  State  banks  to  put  into  the  postal  savings 
bank  started  a  nm  on  a  bank  and  ruined  it. 

Mr.  LaGUARDIA.  There  are  two  points  Involved  in  that. 
First,  it  would  not  have  happened  if  they  had  had  a  guar- 
anty of  bank  deposits;  and,  in  the  second  place,  may  I 
ask  the  capitalizati(m  of  the  bank  the  gentleman  has  in 
mind? 

Mr.  YON.    About  $50,000. 

Mr.  LaGUARDIA.    That  is  no  bank.    Tliat  is  not  even 
a  good  pawnshop.    [Laughter.] 
ISx.  YON.    That  is  a  good-sized  bank  in  my  town. 
Mr.  STAFFORD.    Mr.  Chairman.  I  rise  in  (qn>osition  to 
the  pro  forma  amendment. 

The  cort  of  parcel-port  delivery  has  been  brought  into  the 
discussion  by  the  gentleman  from  Pennsylvania  (Mr.  Rich]. 
In  an  informative  address  delivered  last  Saturday  by  the 
gentleman  from  Illinois  [Mr.  Amiolb]  attention  was  directed 
to  the  cost-ascertainment  report  of  the  Port  Office  Depart- 
ment, and  the  gentleman  asked  unanimous  consent  to  have 
a  portion  of  that  report  incorporated  in  the  Rsoobd. 

I  wish  to  emphasize  the  report,  calling  it  again  to  the 
attention  of  the  committee,  because  the  Members,  I  dare 
say,  will  olten  have  occasion  to  refer  to  it.  It  is  found  on 
page  340  of  the  Rkcoro.  There  is  an  itemized  statement  of 
the  revenues  and  expenditures  of  the  Postal  Service  by 
classes. 

It  shows  with  respect  to  flrrt  class  or  letter  mail  that  the 
department  estimates  an  excess  of  $15,857,000  over  expendi- 
tures, on  second-class  mail  an  ertimated  deficit  of  $103,- 
000.000.  on  third-class  mail  $28,900,000,  fourth-class  mail, 
which  includes  largely  parcel  port,  if  not  exclusively,  $32,- 
700.000.  The  estimate  of  expenditures  and  revenues  is  seg- 
regated as  to  parcel  port,  and  shows  the  surprising  fact  that 
the  deficit  is  occasioned  by  the  rates  for  the  carriage  at 
parcel  port  in  three  zones,  namely,  zones  1  and  2,  which  are 
looped  together,  and  where  the  deficit  is  $254166,000;  aona  t. 
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Wliere  the  excess  of  expenditure  orer  revenues  is  $7,458,000; 
and  looe  4.  $94«.00O.  ^      ,  ^. 

It  was  my  high  privilege  back  In  1910,  as  a  member  of  the 
Committee  on  the  Post  OfQce  and  Post  Roads,  to  assist  in 
drafting  the  biU  subsequently  enacted  at  that  session  of 
rvijT—  providing  for  a  Parcel  Post  System,  and  also  for 
the  establlahment  of  the  postal  savings  bank,  both  of  which 
respeetlv*  measures  had  my  earnest  support  not  only  In  the 
subcommittee  that  framed  them,  of  which  I  was  a  member, 
but  on  the  floor  of  the  House. 

We  esUblished  the  parcel  post  not  primarily  with  the  idea 
of  driving  express  companies  out  of  business,  but  as  we  had 
calabllshed  a  permanent  activity  of  the  Postal  Service. 
DMBCiy.  Rural  Delivery  Service,  we  favored  utilizing  that 
service  for  the  benefit  of  the  patrons  and  thereby  derive  some 
revenue  by  incrsttslng  the  amount  of  mail  carried. 

The  express  companies  were  not  reaching  these  40.000 
routes  scattered  aU  over  this  country,  and  particvOarly  In  the 
West  and  South,  and  we  wanted  to  give  the  patrons  on  these 
routes  the  advantage  of  parcel-post  deUvery.  We  had  the 
rural  free  deUvery  established,  and  accordingly  we  wanted 
to  give  the  patrons  of  these  routes  the  full  maximum  of 
lervlce.  So  we  established  the  Parcel  Post  Service,  with  rates 
to  be  determined  by  the  Post  OfDce  Department  that  were 
remunerative,  subject  to  the  approval  of  the  Interstate  Com- 
merce Commission.  We  thought  that  the  Interstate  Com- 
merce Commission.  foUowing  this  express  direction  of  Con- 
fess, would  Investigate  the  rates  that  the  Post  Office  De- 
partment would  fix:  but,  far  from  doing  this,  the  Interstate 
Commerce  Commission  merely  visaed  any  rate  that  the  Post 
Oflke  Department  determined  upon  without  any  thorough 
Investigation  as  to  the  rates  being  remunerative.  We  knew 
from  our  casual  investigation  of  the  rates  established  by  the 
Post  Office  Department  that  they  were  not  remunerative,  so 
we  changed  the  law.  and  we  have  recently  revised  the  rates. 

[Here  the  gavel  fell.] 

ICr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  STAFFORD.  We  revised  the  rates.  No  one  can 
justify  the  Government  in  any  activity,  whether  in  competi- 
tion with  private  enterprise  or  not.  in  carrying  merchandise. 
which  is  a  pure  business  activity,  and  not  a  proper  fimction 
of  the  Postal  Service,  at  a  rate  that  is  not  compensatory. 
and  here  you  find  that  the  Government  to-day  Is  carrying 
merchandise  by  parcel  post  with  a  loss  of  nearly  $35,000,000. 
For  whom?  Largely  for  the  benefit  of  department  stores  in 
taurge  cities  that  are  crowding  out  the  stores  in  the  little 
trade  centers  throughout  the  rural  districts.  That  \a  where 
the  loss  arises. 

No  one  can  Justify  that.  We  can  justify  utilizing  our 
ACtlTltles  of  the  rural  free  delivery  to  the  maximum  so  that 
the  farmers  can  get  the  benefit,  but  they  should  pay  a  com- 
pensatory rate  for  the  service  rendered.  It  Is  a  subsidy,  pure 
and  simple,  for  the  benefit  of  the  department  stores  in  the 
large  cities,  and  incidentally  the  benefit  of  the  patrons  using 
the  service.  The  Postal  Service  is  a  party  to  this  economic 
loss.  It  Is  an  economic  crime  to  drive  the  small  merchants 
out  of  existence  for  the  benefit  of  the  large  department 
stores  in  the  cities. 

Will  the  gentleman  jrleld? 
I  yield. 

The  largest  deficit  ts  In  the  first  sone? 

In  the  local  deliveries  there  is  an  excess 

It  Is  in  the  combined  first  and  second 
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of  receipts  of  153.000. 


aone  where  there  Is  the  largest  difference  of  expenditures 
over  receipts.  $25,806,000. 

Mr.  LaGUARDIA.  Would  not  that  be  an  easy  matter  to 
correct? 

Mr.  STAIVORD.  Tes;  for  the  Postal  Service,  but  why 
have  they  not  done  It?  It  is  a  preferential  rate  for  the 
direct  benefit  of  the  department  stores,  and  to  the  disadv&n- 
tMt  of  tlM  Uttls  ooaa^  merchants  It  Is  ft  subsidy  pore 
and  simple. 


Mr.  PBTTKNGILI*.  For  the  benefit  of  the  mall-order 
bouses? 

Mr.  STAFFORD.  Yes:  I  am  referring  to  such  mall-order 
houses  as  Montgomery  Ward  *  Co.  and  Sears-Roebuck 
that  send  out  large  catalogues,  getting  service  from  the 
Government  at  less  than  cost.  When  they  can  not  get  the 
mbsidized  service  they  use  private  instnunentalities. 

I  took  the  fioor  primarily  to  direct  attenUon  to  this 
schedule  of  costs  of  the  various  activities  of  the  Postal 
Service,  which  was  incorporated  in  the  Rxcoai>  by  the  gen- 
tleman from  Illinois,  as  worthy  of  study. 

The  Clerk  read  as  follows  : 

Por  KM.  electric  power,  »nd  light.  «ad  the  repair  of  machinery. 
United  State*  Post  OOlce  Department  equipment  ahopm  building. 
•4.000. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  In  last  jrear's  appropriation  bill  there  was  car- 
ried a  provision  for  $40,000  to  reimburse  the  Government 
Printing  Office  for  heat  and  light  that  was  furnished  to  the 
Post  Office  Department  Building  at  Massachusetts  Avenue 
and  North  Capitol  Street.  I  rise  to  have  a  sUtement  from 
the  chairman  of  the  committee.  Inasmuch  as  there  is  a 
provision  in  the  Treasury  Department  appropriation  bill  in 
relation  to  fumishmg  heat  to  these  various  buildings,  as  to 
what  the  policy  of  the  Government  is  in  relation  to  the 
central  heating  plant  furnishing  heat  to  the  buildings 
throughout  the  Mall? 

Mr.  BYRNS.  I  did  not  quite  catch  the  gentleman's 
question. 

Mr.  STAFFORD.  In  the  Treasury  Department  appro- 
priation bill  there  Is  a  provision  made  for  the  Government 
furnishing  heat  from  the  central  heating  plant  to  the  Pan 
American  Union  Building  at  not  less  than  cost.  I  have  fol- 
lowed various  proposals  as  to  heating  the  buildings  in  the 
Mall.  Will  the  gentleman  give  the  committee  the  benefit 
of  the  policy  as  to  the  central  heating  plant  furnishing 
Government  buildings  with  heat? 

Mr.  BYRNS.  The  plan  is  to  heat  them  from  the  central 
heating  plant. 

Mr.  STAFFORD.  The  present  Capitol  heating  plant  will 
furnish  heat  for  the  Capitol  and  the  buildings  in  its 
environments? 

Mr.  BYRNS.  Yes:  that  Is  true.  This  new  plant  supplies 
the  new  buildings  down  town. 

Mr.  STAFFORD.    To  heat  all  of  the  new  buildings  con- 
I  templated  on  the  Mall? 

Mr.  BYRNS.  That  is  the  int*»nt.  and  the  central  plant 
would  be  large  enough  to  take  care  of  all  those  new  build- 
ings, some  of  the  old  ones,  and  others  to  be  put  up  in  the 
future. 

Mr.  STAFFORD.  There  was  some  question  a  year  ago  as 
to  the  proper  location  of  this  central  heating  plant.  That 
question  I  believe  has  been  settled? 

Mr.  BYRNS.  The  central  plant  is  down  here  near  the 
water  front.    That  has  been  located  permanently. 

Mr.  STAFFORD.  There  was  some  dispute  as  to  the  loca- 
tion of  the  central  heating  and  power  plant? 

TtSi.  BYRNS.  Yes;  but  I  do  not  think  that  was  very  seri- 
ous. I  do  not  think  there  was  any  serious  contention  that 
it  should  not  be  where  it  is  now  located. 

Mr.  STAFFORD.  It  is  to  be  located  on  the  water  front 
where  it  will  have  the  benefit  of  water  and  rail  transporta- 
tion? ; 

Mr.  BYRNS     Yes. 

Mr.  CTAFFORD.    I  withdraw  the  pro  forma  amendment. 

The  Clerk  read  as  follows: 

To  enable  the  Postmaster  Oenersl  to  pay  claims  for  damages. 
oocxuTlng  during  the  fiscal  year  1934.  or  in  prior  fiscal  years,  to 
parsons  or  property  In  accordance  with  the  provisions  of  the 
deficiency  apfwoprtatlon  act  approvsd  June  IS,  1031  (U.  8.  C. 
UUs  5.  sec.  80a>.  •18.000. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  The  paragraph  imder  consideration  carries  an 
appropriation  for  the  adjustment  of  damages  because  of  In- 
juries to  people  through  the  torts  of  Government  employees, 
mostly  in  the  operalioa  of  postid  trucks.    Some  time  back 
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tt»e  gentleman  from  iCassachusetts  [Mr.  UwngaHiit]  intro- 
duced a  bin  to  Increase  the  amount  of  damages  that  the 
department  might  be  authorised  to  settle  in  these  cases, 
and  this  morning  I  expressed  to  him  the  hope  that  he  would 
reintroduce  the  bill  to  see  whether  or  not  we  could  not  in 
some  measure  relieve  the  Private  Calendar  from  these  little 
tort  claims  that  could  properly  be  determined  and  settled 
by  department  officials.  The  present  maximum  that  the 
departments  are  allowed  to  award  are  sums  not  in  excess  of 
$500.  An  exception  to  that  is  made  in  the  case  of  the  Dis- 
trict of  Columbia  Commissioners.  Tliey  are  allowed  to  settle 
claims  up  to  $5,000. 

I  have  followed  the  Private  Calendar  very  closely,  and 
I  am  naturally  interested  in  trjong  to  relieve  the  Private 
Calendar  of  the  burden  of  many  small  claims  that  should 
be  determined  and  settled  by  department  heads.  I  made 
inquiry  as  to  the  working  of  this  authority  in  the  Commis- 
sioners of  the  District  to  settle  claims  up  to  $5,000.  I  found 
there  had  been  no  abuse  whatsoever,  that  the  number  of 
claims  presented  were  few.  I  would  like  to  see  vested  in 
the  department  heads  authority  to  settle  damage  claims 
against  the  Government  up  to  at  least  $3,000 — not  only 
to  make  certain  the  pajrment  of  meritorious  claims,  but  to 
rid  Congres-s  of  the  need  of  having  claimants  seek  the  pre- 
ferred consideration  of  their  Representatives,  and  many  of 
them  do  not  have  that  as  they  are  strangers  to  this  appeal. 
I  can  see  no  reason  why  Congress  should  not  incresuse  the 
authorization  whereby  department  heads  may  be  privileged 
to  settle  tort  actions  from  $500  up  to  $3,000,  and  to  that 
extent  bring  quick  dispatch  and  meritorious  consideration 
of  private  claims  agaiinst  the  Government,  rather  than 
throwing  the  burden  on  the  Claims  Committee  and  the 
Members  of  the  House. 

The  Clerk  read  as  follows: 

For  pay  of  rural  carriers,  auxiliary  carriers,  substitutes  for  rural 
carriers  on  annual  and  sick  leare,  clerks  in  charge  of  rural  stations, 
and  toils  and  ferriage.  Rural  DellTery  Service,  and  for  the  inci- 
dental expenses  thereof.  •95,000,000. 

Mr.  CK>8S.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  Will  the  Chairman  explain  some  of  these  increases 
and  decreases  in  these  two  services.  Some  have  been  de- 
creased several  millions  of  dollars  and  some  are  increased. 

Mr.  BYRNS.    To  what  does  the  gentleman  aDude? 

Mr.  G08S.  We  are  on  page  54,  line  14,  right  now.  There 
are  various  increases  and  decreases  right  along  through  the 
City  Delivery  Service  and  the  Rural  Service. 

Mi.  BYRNS.  There  are  three  increases.  Those  increases 
were  brought  about  la  this  way:  We  received  estimates  from 
the  President  with  reference  to  the  Post  Office  Department. 
We  conducted  our  hearings  and  had  the  Postmaster  General 
and  the  First  Assistant  Postmaster  General.  Mr.  Coleman, 
before  us,  and  other  employees  in  the  first  assistant's  office. 
They  all  stated  that  the  estimates  submitted  were  necessary 
for  the  year  1934.  About  a  week  after  that,  possibly  less, 
we  received  additional  estimates,  reducing  the  appropria- 
tions in  three  particular  services  by  the  sum  of  $7,800,000. 
We  asked  Mr.  Brown  to  come  up  and  explain  the  matter. 
Those  decreases  applied  to  the  appropriation  for  post-office 
clerks  throughout  the  country  ajad  city  delivery  carriers 
throughout  the  country  and  to  rural  carriers.  There  was  no 
testimony  furnished  except  that  from  the  Postmaster  Gen- 
eral. The  First  Assistant  Postmaster  General  was  on  record 
as  sajdng  that  the  appropriations  previously  asked  were 
necessary.  The  Postmaster  General  withdrew  his  first  state- 
ment that  these  appropriations  ought  to  be  aUowed  as  orig- 
inally estimated  and  stated  that  he  favored  a  departure 
from  the  heretofore  accepted  policy  of  not  discharging  em- 
ployees. He  said  that  the  appropriations  for  post-office 
clerks  could  be  reduced  something  over  $4,000,000.  and  that 
that  could  be  done  in  one  or  two  ways. 

Mr.  GOSS.  Is  the  gentleman  speaking  now  of  first  and 
second  class  offices? 

Mr.  BYRNS.  Yes.  If  the  gentleman  will  permit,  I  think 
I  can  make  this  clear.  He  said  that  that  could  be  done  in 
one  of  two  wajrs.  either  by  an  additional  furlough  to  all  of 
the  employees  in  the  post  offices  throughout  the  coimtry  of 


two  and  possibly  three  weeks,  over  and  above  that  intnided 
in  the  economy  bill,  or  by  the  absolute  discharge  from  the 
service  of  3.000  post  olAce  cleite,  upon  the  Uieory  that  the 
services  are  now  overmanned.  He  further  stated  that  there 
were  1.000  city -delivery  carriers  who  were  surplus,  and  he 
recommended  a  decrease  in  th';  appropriation  oi  about 
$1,250,000,  and  said  that  could  be  carried  out  either  by  an 
additional  furlough  of  all  the  city  carriers  throughout  the 
country  of  at  least  one  week  and  possibly  more,  or  by  the 
absolute  discharge  from  the  service  of  1,000  city-delivery 
carriers.  Then  he  said  that  while  he  had  adopted  the  policy 
of  not  consolidating  rural  routes  In  the  past  except  wh«re  a 
vacancy  occurred,  he  felt  that  5,000  routes  could  be  consoli- 
dated in  the  next  fiscal  year.  Therefore  he  recommended  a 
reduction  in  that  appropriation,  in  the  consolidation  of  the 
routes,  which  involved  the  discharge  of  s(»nething  over  2,000 
rural  carriers. 

Mr.  GOSS.    Now.  that  was  the  second  estimate  that  came 
up? 

[Here  the  gavel  fell.] 

Mr.  BYRNS.    Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  10  additional  minutes. 
The  CHAIRMAN.    Without  objection,  It  is  so  ordered. 
There  was  no  objection. 

Mr.  BYRNS.  That  was  the  second  estimate  that  came 
up.  That  involved  an  entirely  different  change  of  policy,  a 
policy  which  has  been  recommended  by  the  President  dur- 
ing the  past  two  or  three  years,  and  indorsed  by  the  Post- 
master General:  a  policy  which  did  not  involve  the  dis- 
charge of  any  employee  of  the  Government.  Mr.  Brown 
was  asked  why  that  change.  He  said  it  was  evident  now 
there  would  be  no  increase  in  postal  revenues  next  year  and 
that  these  employees  would  be  surplus.  He  felt  therefore 
that  they  ought  to  be  furloughed  or  discharged,  and  he  said 
that  was  his  recommendation  to  the  committee  and  to  Con- 
gress. He  was  asked  if  that  was  his  opinion  why  be  did 
not  himself  discharge  them  last  July.  He  was  never  able 
to  offer  the  slightest  satisfactory  answer  to  that.  Of  course, 
it  is  perfectly  patent  to  every  one  in  this  House  why  he  did 
not  discharge  them  before  November  8.  He  was  then  asked, 
since  he  had  not  discharged  them  in  July  and  since  he  now 
insisted  they  were  surplus  and  there  was  seven-twelfths  of 
the  year  remaining  in  which  he  could  save  seven-twelfths 
of  $7,800,000,  why  he  did  not  act  now  and  why  he  imder- 
took  to  pass  on  to  a  new  Postmaster  General  on  July  1  the 
performance  of  a  duty  which  he  was  unwilling  to  himself 
assume.  Of  course,  there  was  no  answer  to  that  propo- 
sition. 

Now.  If  the  gentleman  win  permit,  your  committee  felt 
that  there  was  no  reason  for  a  departure  from  this  plan, 
and  turning  off  something  over  8,000  employees  of  the  Gov- 
ernment beginning  next  July,  at  a  time  when  they  could 
not  get  Jobs  anywhere  else.  So  to  meet  the  situation  we 
have  written  into  this  bin,  as  an  amendment  to  the  economy 
bin,  a  provision  so  that  there  can  be  no  mistake  about  it, 
giving  to  the  President  of  the  United  States  the  right  to 
furlough  surplus  employees  in  any  service  in  the  Govern- 
ment where  he  finds  there  are  more  employees  than  are 
needed. 

In  that  way  he  can  take  care  of  the  situation.  Then  we 
flgmred  Just  how  many  vacancies  would  probably  occur  next 
year.  I  do  not  know  whether  we  figured  more  vacancies 
than  will  actually  occur  or  not.  but  we  undertook  to  make 
reductions  In  the  estimates  or  to  make  reductions  to  provide 
for  those  vacancies  in  all  the  three  services. 

Now  that  is  a  very  plain,  frank,  and  candid  statement 
as  to  what  the  ccMximittee  did.  I  wish  to  say  that  Mr.  Brown 
waip  not  very  definite  in  his  statement.  Mr.  Coleman  did  not 
come  before  the  committee  and  retract  what  he  had  said  or 
recommended,  and  no  one  else  connected  with  the  Post  Office 
Department  came  before  the  committee.  Those  men  cer- 
tainly would  have  more  intimate  knowledge  of  the  workings 
of  the  (rfBce  than  Mr.  Brown  could  possibly  have.  When 
Mr.  Brown  was  asked  whether  or  not  there  were  other 
services  in  his  department  which  are  overmanned  he  said 
he  had  no  doubt  about  it,  but  that  he  had  not  made  a  sar» 
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tace  ox  toe  IltUe  country  naerctumts.    It  is  a  subsidy  pure 
And  simpla. 


Junes  to  people  tnrougn  tne  torts  of  Qovermnent  employees, 
mostly  in  tliie  openUioa  at  postal  trucks.    Some  time  bsck 


the  employees  in  the  post  offices  throughout  the  country  of  |  he  had  no  doubt  about  it,  but  that  ne  naa  noi  maoe  a  wr* 
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▼ey.    80  we  felt  that  rather  than  discriminate  between  the 
V    three  services  and  In  favor  of  other  services  which  he  says 
are  overmanned  we  ought  to  adopt  this  plan. 

Mr.  006S.  When  we  come  to  this  increase  in  clerks  and 
employees  in  the  second-class  offices.  $3,491,000.  and  then 
turn  over  the  page  and  rtnd  the  Rural  DcUvory  Service  with 
an  increase  of  $1,400,000  and  another  of  $203,000  on  City 
Delivery  Service,  are  those  three  increases  over  what  the 
Bureau  of  the  Budget  recommended.  In  view  o<  the  gentle- 
man's statement? 

Mr.  BTRNS.  No.  Those  increases  are  below  the  Budget 
fiif-^*-  In  the  first  instance.  But  I  have  Just  stated  to  the 
seetleman  that  they  came  with  additional  estimates  a  week 
after  they  had  made  their  statement  in  regard  to  the  other 
asttmates.  which  were  sent  up  immediately  after  the  election. 
Mr.  OOSS.  So  that  approximately  $5,000,000  increase  m 
those  three  items  is  because  you  had  taken  it  out  of  the 
original  Budget  and  put  Jt  In  the  revised  Budget  or  put  it 
back  where  it  should  be? 
Mr.  BTRNS.     No. 

Mr.  Q088.  Well,  that  Is  what  I  want  to  get  clear— why 
those  three  partlc\ilar  increases? 

Mr.  BYRNS.    Those  are  Uicreases 

Mr.  OOSS.    Over  the  Budget? 

Mr  BTRNS.  Over  the  second  estimate  that  was  sub- 
mitted on  those  three  particular  services. 

Mr.  0068.  Row  does  that  leave  the  situation  as  far  as 
the  so-called  surplus  employees  are  concerned? 

Mr.  BTRNS.  It  leaves  it  in  this  situation:  It  leaves  It 
--  f or  a  survey,  and  after  the  survey  has  been  made  it  gives 
the  President  of  the  United  SUtes  the  right  to  furlough  any 
number  that  he  may  feel  is  surpliu.  and,  of  course,  as  the 
Members  know,  he  has  nofw  the  right  of  discharge,  so  he  can 
take  either  horn  of  the  dilemma. 

Mr.  OOSS.  So  that  these  three  increases  added  together 
would  leave  the  situaUon  about  the  way  it  was  last  year. 
Is  that  correct? 

Mr.  BTRNS.  Tea;  just  about  where  it  was  before  the 
election. 

Mr.  OOSa    Right  where  It  was  before  the  election,  get- 
ting ready  for  the  next  incoming  administration?     L Laugh- 
ter.] 
The  pro  forma  amendment  was  withdrawn. 
Mr.  PATTSRSON.     Mr.  Chairman.  I  move  to  strike  out 
the  paragraph. 

I  do  not  quite  understand  the  gentleman  from  Ten- 
nenee.  Does  this  $95,000,000  for  the  Rural  Mail  Service 
provide  that  those  employees  who  are  now  In  the  Rural  Mall 
Service  wlU  not  be  discharged  and  put  out  of  employment 
and  their  routes  consolidated,  without  any  definite  survey 
In  the  determination  of  further  policy? 

Mr.  BTRNS.  It  Is  not  Intended  by  this  appropriation 
to  discharge  any  niral  carriers  or  do  otherwise  than  fol- 
low the  policy  that  has  been  followed  during  the  past  year. 
This  flgxire  is  supposed  to  take  care  of  consolidations,  where 
tbey  occur  through  vacancies  in  the  service. 

Mr.  PATTERSON.  Which  has  been  the  policy  that  has 
been  followed? 

Mr.  BTRNS.  The  pohcy  that  has  been  followed  by  the 
President,  indorse  by  the  Postmaster  Oeneral  and  ap- 
proved by  the  Congress,  and  your  committee  did  not  feel 
It  would  be  Justified  in  changing  that  policy. 

Mr.  PATTERSON.  Certainly.  I  can  understand  that; 
but  I  want  to  ask  the  gentleman  why  it  is  that  this  was 
cut  down.  I  understand  there  have  been  two  estimates 
sent  up.  or  a  different  estimate  at  a  later  date.  Why  was 
this  cut  made  on  the  Rural  Mail  Service,  when  there  are 
numbers  of  rural  mail  routes  approved  throughout  the 
United  States,  and  have  been  approved  by  inspectors  for 
—  several  years,  and  there  has  been  only  limited  extension 
or  even  setting  up  of  new  rund  carriers,  and  they  have 
been  claiming  for  two  years  every  time  we  ask  about  it 
or  ask  them  to  grant  an  extension,  that  the  reason  they 
did  not  do  more  was  because  they  did  not  have  the  money 
to  do  sot 


I  think  every  Congressman  who  represents  a  rural  district 
has  met  with  this  statement,  that  the  reason  they  did  not 
extend  it  was  because  thsf  did  not  have  the  money,  yet  they 
had  been  approved.  t 

Mr.  BTRNS.  This  allows  for  a  limited  number  of  exten- 
sions. 

Mr.  PATTERSON.  I  understand  it  is  very  limited,  still  me 
have  room  for  a  limited  number. 

Ii4r.  BTRNS.  Tes;  I  will  read  to  the  gentleman  Just  bov 
much  is  allowed.  t 

Mr.  PATTERSON.  I  will  thank  the  gentleman  from 
Tennessee  for  that  information. 

Mr.  BTRNS.  One  hundred  thousand  dollars  is  allowrd 
for  extensions  for  1934. 

Mr.  PATTERSON.  Does  not  the  gentleman  feel  this  is  il 
very  small  amount  for  the  whole  United  States?  I  have 
enough  extensions  approved  in  the  district  I  have  had  the 
prlvileKe  and  honor  to  represent  here  to  take  $2,000  of  that 
and  probably  more,  because  I  have  one  little  route  there 
approved  from  the  beginning  to  the  ezui.  a  new  route,  and 
they  claim  the  reason  they  did  not  put  it  into  operation  was 
because  they  did  not  have  the  money. 

Mr.  BTRNS.  Of  course,  that  woxild  not  be  regarded  as 
an  extension:  it  is  the  establishment  of  an  entirely  new 
route.        

Mr.  PATTERSON.  There  are  a  number  of  extensions 
which  have  been  approved.  It  occurs  to  me.  In  view  of  the 
importance  of  the  Rural  Mail  Service  and  the  way  it  has 
Jurtifled  itself,  that  it  is  hardly  fah-  at  this  time  to  begin  to 
curtail  this  work.  It  is  in  its  infancy  and  there  are  a  great 
number  of  counties  in  the  United  States  that  yet  have  no 
niral  service. 

Mr.  BTRNS.  I  may  say  to  the  gentleman  that  the  esti- 
mate for  additional  routes  for  1934  carries  the  same  amount 
of  money  that  was  carried  for  the  year  1933. 

Mr.  PATTERSON.  May  I  ask  the  gentleman  from  Ten- 
nessee one  other  question,  and  that  is  about  the  dischaj-ge 
of  clerks  and  the  furlough  of  clerks? 

Mr.  BTRNS.  This  does  not  provide  for  their  discharge, 
but  It  gives  the  President  the  right  to  furlough  the  servi<:;es 
of  employees  in  all  services  where  the  services  are  ov^n*- 
manned. 

Mr.  PATTERSON.  Does  that  mean  the  employees  will 
lose  their  civll-servlce  status  when  they  are  furloughed? 

Mr.  BTRNS.    Oh.  no.  indeed. 

Mr.  PATTERSON.  They  will  still  be  employees  of  the 
Oovemment? 

Mr.  BTRNS.  They  wlU  still  be  employees  of  the  Oov- 
emment. 

Mr.  PATTERSON.    And  subject  to  reemployment? 

Mr.  BTRNS.     Absolutely ;  at  the  end  of  the  furlough. 

Mr.  PATTERSOfi.  I  appreciate  the  gentleman's  explana- 
tion. 

Mr.  BTRNS.  But  it  does  not  contemplate  the  discharge 
of  any  employee.  Of  course,  the  President  has  that  right  if 
he  wishes  to  exercise  it. 

Mr.  PATTERSON.    I  understand  that. 

Mr.  BTRNS.  But  this  gives  him  the  authority  to  fur- 
lough instead  of  discharge  if  In  his  judgment  that  ough^  to 
be  done.  There  are  some  of  us  who  believe  he  has  that 
authority  now. 

Mr.  PATTERSON.  I  hope  it  will  not  be  necessary  to  lis- 
ebarge  any  or  furlough  them  for  any  indefinite  period  with- 
out employment. 

(Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 


For  Inland  tr«nsportaUoti  by  raUrosd  routes  and  for  man  it 
■rager  Mrrtce.  •100.000.000:  froviiUd.  That  not  to  exceed  Sl.SOO.OOO 
of  thla  appropriation  may  be  expended  for  pay  of  freight  and 
Incidental  chajrfee  for  the  transportation  of  malls  conveyed  uader 
special  arrangement  In  freight  tralru  or  otherwise:  Provided  fur' 
ther.  That  separate  accounu  be  kept  of  the  amount  expended  for 
mall  messenger  service:  Frovided  farther.  That  there  niaj  be 
expended  from  this  appropriation  for  clerical  and  other  assist  uxc« 
In  the  District  of  ColumbU  not  exceeding  the  sum  of  $7S.760  to 
osrry  oat  tbe  prorutans  of  sscuoo  ft  of  the  act  a(  July  as.  191t 
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(TT.  S.  C  tme  S9.  sec.  $83)   (the  apaee  bada  act),  and  not  exceed-  \ 
Ing  the  sum  of  •S7.250  to  carry  out  the  provisions  of  section  214 
of  the  act  of  February  28,  1925  (U.  8.  C.  title  89,  sec.  826)    (cost 
ascertainment ) . 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  I  rise  to  ask  the  favor  of  an  explanation 
as  to  the  Justification  of  the  committee  in  reducing  the 
Budget  estimate  for  transportation  of  mail  by  railroad  routes 
and  mail  messenger  service  $5,000,000. 

The  report  shows  that  the  appropriation  for  this  service 
for  the  current  fiscal  3^ar  is  $1154)00.000,  that  the  reccmi- 
mendation  of  the  Budget  is  $105,000,000,  and  that  by  the 
committee  is  $100,000,000,  a  net  reduction  of  $15,000,000 
over  last  year.  I  am  Interested  as  to  the  reason  the  com- 
mittee thought  Itself  Justified  in  making  the  large  cut  of 
$5,000,000  over  the  Budget  estimate. 

Mr.  BTRNS.  I  may  say  to  the  gentleman  from  Wis- 
consin that  while  they  had  an  appropriation  of  $115,000,000 
for  this  year,  it  was  Just  $8,000,000  too  much,  lliey  are 
going  to  expend  only  $107,000,000. 

This  expenditure  has  been  decreasing  steadily  since  1929 
on  account  of  the  falling  off  of  the  mall.  For  instance,  in 
1929  the  expenditure  was  $125,000,000.  In  1930  the  expendi- 
ture was  $125,000,000.  In  1931  the  expenditure  fell  off  to 
$119,000,000.  In  1932  it  feU  off  to  $113,000,000:  and  this 
year,  according  to  the  estimates,  it  wiU  be  only  $107,000,000. 
Now,  taking  these  figures  into  consideration,  we  felt  they 
would  be  able  to  get  by  next  year  with  $100,000,000. 

Of  course.  If  there  is  any  great  increase  in  the  mail,  or 
something  of  that  sort,  it  may  be  necessary  to  come  back 
In  December  for  a  deficiency  appropriation;  but  we  do  not 
expect  that. 

Mr.  STAfVORD.  As  I  understand,  the  service  would  tn 
no  wise  be  crippled  by  the  appropriation? 

Mr.  BTRNS.     Oh,  no. 

Mr.  STAFFORD.  The  rate  of  pay  Is  fixed  by  law,  and 
the  Postal  Service  wUl  utilise  the  service  at  existing  rates 
of  pay;  and  if  the  estimate  of  the  committee  is  not  ade- 
quate, as  the  gentleman  states,  it  will  be  the  basis  for  a 
deficiency  appropriation? 

Mr.  BTRNS.  Tes.  Of  course,  the  mall  has  to  be  car- 
ried, and  the  Interstate  Commerce  Commission  fixes  the 
rate. 

Mr.  STAFFORD.  It  is  only  a  question  as  to  whether  we 
should  take  the  guess  of  the  budgetary  officer  or  accept 
the  committee's  guess  based  upon  the  prior  years'  appro- 
priation? 

Mr.  BTRNS.  I  think  the  committee's  guess  is  the  best, 
because  it  is  based  upon  expenditures  during  the  last  two 
or  three  years,  and  certainly  it  Is  In  the  interest  of  the 
Treasury. 

Mr.  STAFFORD.  Whether  It  Is  large  or  small,  the 
amount  of  the  appnopriation  would  not  be  a  criterion  for 
the  service  rendered.  The  service  will  be  rendered  regard- 
less of  the  appropriation. 

Mr.  BTRNS.     Undoubtedly. 

Mr.  STAFFORD.  So  the  appropriation  does  not  result 
In  any  real  economy. 

Mr.  BTRNS.  To  show  the  gentleman  from  Wisconsin 
Just  what  happens:  Last  jrear  Congress  cut  this  appropria- 
tion $3,000,000.  We  could  have  cut  it  $8,000,000,  because,  as 
a  matter  of  fac^  they  did  not  spend  more  than  $107,000,000. 

Mr.  STAFFORD.  So  there  is  no  actual  saving.  It  is 
merely  a  question  of  the  amount  carried  in  the  appropriation 
bill. 

Mr.  BTRNS.  The  limitation  of  the  amount  wiU  serve  to 
make  them  more  careful  and  to  figure  more  closely. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

For  rent,  light,  heat.  fuel,  telegraph,  misoellaneoua  and  ofllee 
expenses.  telephoiM  service,  badges  for  railway  postal  clerks,  for  the 
purchase  or  rental  of  arms  and  miscellaneous  Items  necessary  for 
the  protection  of  the  malls,  and  rental  of  space  for  terminal  rail- 
way post  ofBcee  for  the  distribution  of  malls  when  the  furnishing 
of  space  for  such  distribution  can  not,  under  the  Postal  Laws  and 


Regulatlona,  properly  be  required  at  railroad  rcenpsnles  wlthou* 

additional  compensation,  and   for  equlpmant  and  mlaoellaneous 
Items  necessary  to  tei-mlnal  railway  post  offices.  •978,000. 

Mr.  KETCHAM.  Mr.  Chairman,  I  move  to  strike  out  tb« 
last  word.  I  desirti  to  direct  a  question  to  the  chairman  q( 
the  committee. 

Referring  to  the  total  appn^iriations  that  are  made  for 
railway  mail  and  for  mail  messenger  service.  I  think  the 
situation  in  my  section  of  the  country  probably  is  similar  to 
that  in  many  other  sections  where,  due  to  cancellations  of 
trains  and  the  elimination  of  Railway  Mail  Service,  we  have 
had  to  establish  a  Kood  many  special  routes.  I  notice  a  very 
considerable  savins;  is  made  all  along  the  line,  but  the  ques- 
tion I  wanted  specifically  answered  is  this:  Are  these  appro- 
priations transferable?  For  instance,  if  a  Railway  Mall 
Service  is  abandoned  and  no  appropriation  is  applicable  for 
that,  would  it  be  automatically  possible  for  the  department 
to  establish  anothcj-  star  route  by  autotruck  or  other  means 
to  take  the  place  ot  the  service  whl^  had  been  perf ormad 
by  the  Railway  Mail  Servioe? 

Mr.  BTRNS.  The  gentleman,  of  course.  Is  aware  that 
under  the  economj'  bill  the  right  is  given  to  the  departments 
to  transfer  not  exceeding  12  per  cent  <tf  any  particular  w^ 
propriation.  and  this  bill  c<xxtemplates  continuing  that  for 
next  year.  If  that  is  done,  of  course,  there  could  be  a  trans- 
fer from  one  appropriation  to  another  not  exceeding  that 
percentage  in  ordiM-  to  take  care  of  any  such  situation.  If 
the  star-route  appropriation  was  not  sufficient,  they  could 
take  it  from  the  railway  mail  appropriation,  provided  thay 
had  enough  money  in  that  approinlatlon  to  take  care  of  tha 
servioe  and  in  thi»  way  relieve  the  star-route  situation. 

Mr.  ESTCHAM.  That  is  the  point  I  am  getting  at. 
Taking  the  two  Into  consldoation.  is  there  an  adequate 
appropriation  so  that  certain  new  routes  may  be  established 
and  the  plea  of  economy  can  not  be  set  up  against  estab- 
lishing that? 

Mr.  BTRNS.  We  think  so:  at  least,  that  «as  the  idsa 
of  the  committee. 

Mr.  STAFFORD.    If  the  gentleman  will  permit— ~ 

Mr.  KETCHAM.    I  yield. 

Mr.  STAFFORD.  At  the  last  session,  as  the  gentleman 
will  recall,  we  auUiorized  the  railroads  to  carry  mail  by 
passenger-bus  service  at  the  same  rates  that  they  carried 
the  mail  by  train.  In  many  Instances,  as  the  gentleman 
has  said,  the  railroad  has  established  bos  service  in  lieu 
of  train  service,  Jind  we  authorized  the  Postmaster  Oeneral 
to  continue  the  iiervice  by  bus  Just  as  if  the  service  were 
being  performed  by  train. 

Mr.  KETCHAM.  And  the  gentleman  understands  that 
that  carries  with  it  the  use  of  the  f imds  provided  for  that 
purpose? 

Mr,  STAFFORD.  The  appropriation  for  railway  trans- 
portation would  be  available  for  the  substituted  character 
of  service. 

The  Clerk  read  as  follows: 

For  transportaticm  of  foreign  mails  by  steamship,  aircraft,  or 
otherwise,  inclxidlng  the  coat  of  advertising  In  connection  with 
the  award  of  contracts  authorized  by  the  merchant  marine  act 
of  1928  (U.  8.  C  Utle  46.  sees.  881-889;  Supp.  V,  title  46,  aeos. 
886-891X),  »S5.500,(>00:  Provided.  That  not  to  exceed  87,000.000  of 
this  sum  may  be  expended  for  carrying  foreign  maU  by  aircraft 
under  contractu  which  will  not  create  obligations  for  the  fiscal 
year  1935  In  extjess  of  $7,000,000:  Provided  further .  That  the  Post- 
master Oeneral  Is  authorized  to  expend  such  sums  as  may  be 
necessary,  not  1o  exceed  $250,000,  to  cover  the  cost  to  the  United 
States  for  mauitalnlng  sea-post  service  on  ocean  steamships 
conveying  the  malls  to  and  from  the  United  States,  inxdudlng 
the  salary  of  the  Assistant  Director,  Division  of  Intematlonil 
Postal  Service,  with  headquarters  at  New  Tork  City. 

Mr.  LaGUARDIA.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaOuaBinA:  On  page  67,  in  line  S. 
after  the  figures  "  $35,500,000,"  insert:  "Provided.  That  no  part 
of  Um  money  herein  appropriated  shall  be  paid  on  contract  Mo. 
66  to  the  Seatraln  Co." 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  do  not  want  to  un- 
duly harp  upon  this  question.    This  matter  has  been  bef on 
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the  House  many  timee.  and  I  do  not  believe  thwe  \m  m 
doubt  in  the  mind  of  any  member  of  the  committee  tnai 
the  contract  was  Improperly  entered  Into. 

The  gentleman  from  niinola  I  Mr.  Awiol»1.  to  n»  "f*^ 
ment  on  the  bill,  made  It  dear  that  it  wa«  not  the  totraUon 
of  the  committee  to  pay  any  money  on  this  conto-act.  ^l 
It  were  in  the  hands  of  the  tentleman  from  Illinois  or  the 
committee,  that  to  and  of  Itself  would  be  sufficient:  but  I 
want  to  caU  the  attention  of  the  House  to  the  fact  that  we 
had  a  specific  prorision  In  the  Independent  ofBces  appro- 
priation biU.  passed  by  both  the  House  and  the  Senate,  pro- 
hibiting the  making  of  any  loan  to  this  company,  aod  yat 
a  $3,000,000  loan  was  made. 
Mr.  HARE.  Will  the  genUeman  yield? 
Mr.  LaOUARDIA.    I  yield- 

Mr  HARK.  Would  the  gentleman  mind  explaining  to 
the  House  the  proviaions  of  this  contract  and  the  amount 
tDTolred? 

Mr    LaOUARDIA.    Yes:  I  am  coming  to  that.    la  the 
gentleman  interested  in  this,  too? 
Mr.  HARB.    Tea. 
Mr.  LaOUARDIA.    Oood. 

It  was  known  at  the  time  the  bids  were  made  for  the 
construction  of  these  ships  that  this  company  expected  to 
engage  in  coastal  trade.  I  sUted  this,  I  believe,  when  I  ap- 
peared before  the  committee,  and  it  was  sUted  on  the  floor 
of  the  House,  so  It  Is  no  surprise  to  us,  1^  not  the  Poet 
OOce  Department  plead  surprise.  After  the  Seatraln  Co. 
received  the  loans,  and  received  the  loans  on  the  basis  of 
foreign  trade,  where  the  interest  rate  is  lower,  and  built  the 
ships,  they  announced  that  It  was  necessary  to  engage  in 
coastal  trade.  The  stop  at  Habana.  I  would  say.  was  orUy 
an  Incident  to  the  coastwise  trade  that  was  originally 
planned  by  this  company. 

Some  of  the  Members  may  forget  the  history  of  this 
company.  When  the  bids  were  made  for  the  transporta- 
tion of  railroad  cars,  it  was  so  made  that  only  this  company 
could  bid.  At  that  time  It  was  a  Canadian  company  own- 
ing one  ship  built  in  "^^g^^n^,  with  an  English  mortgage  on 
It,  flying  the  British  flag.  After  this  contract  was  given  to 
them,  they  changed  the  registry  of  this  one  ship  from  Eng- 
lish to  American  and  had  ceremonies  about  it  besides:  but. 
mark  you.  to  the  meantime  they  were  competing  with 
American  ships  having  the  privilege  of  operating  under 
British  laws,  which  is  one-third  cheaper  than  under  Amer- 
ican laws. 

Now  they  have  received  this  loan.  They  are  supposed  to 
engage  to  foreign  trade  between  New  Orleans  and  Habana, 
and  after  they  got  the  money,  notwithstanding  there  was  a 
prohibitive  proviso  to  the  appropriation  bill  of  last  year, 
they  now  announce  that  they  want  to  run  up  the  AtlanUc 
coast  carrying  these  cars.  I  predict  now  that  this  company 
win  default  on  the  loan. 

I  want  to  ask  the  gentleman  from  Tenneaaee  fMr.  ByiwsI 
If  he  win  not  consent  to  this  proviso,  so  there  may  be  an 
express  sUtement  on  the  part  of  the  House  to  carry  out  the 
Intention  of  the  committee  as  expressed  by  the  gentleman 
from  Illinois  [Mr.  AiitoLO]  that  there  is  no  totention  of 
giving  this  company  further  subsidies  under  the  false  pre- 
tenses under  which  ttey  obtatoed  their  loan. 

A  few  days  ago  there  was  distributed  to  the  membership 
of  the  Hoiiae  a  very  elaborate  pamphlet,  the  Romance  of 
Seatrato. 

*•  I  do  not  know  why  they  can  It  romance,  but  we  caU  It 
feiy  another  ugly,  short  word  to  my  city.  The  whole  contract 
of  the  Seatrato  Co.  Is  predicated  on  false  represenUtion. 

Mr.  BYRN8.  I  want  to  say  that  the  committee,  to  con- 
nection with  this  appropriation  carried  to  the  bill,  eliminated 
the  approirtatlon  for  tliat  contract.  While  the  Postmaster 
Qeoeral  had  made  the  contract,  the  company  had  waived 
the  pay  for  six  months.  They  were  extending  their  line  from 
New  Orletins  to  New  York  by  the  way  of  Habana.  It  was  a 
coastwise  service  that  was  being  rendered,  arkl  I  do  not  think 
that  was  to  contemplation  of  the  law. 
Mr.  LaOUARDIA.    They  knew  It  at  the  time. 
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Mr  BYRNS  Ptar  that  reason  the  eommlttae  dtmlnatcd 
the  appropriation.  I  do  not  know  what  effect  it  Is  KOto«  -o 
have  on  the  contract;  they  may  have  the  right  to  go  toto  Uie 

Court  of  Claims.  m^..k» 

Mr  LaOUARDIA.  If  their  contract  Is  valid,  which  I  doubt. 
The  ComptroUer  General  questions  its  validity. 

Mr  BYRNS.  The  committee  eliminated  the  approprlii- 
tlon  and  as  far  as  I  am  concerned.  I  have  no  obJecUon  u> 
the  amendment  offered  by  the  gentleman  from  New  York. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York  IMr.  LaOcaxmaI. 

The  amendment  was  agreed  to. 

Mr.  HARE.  Mr.  Chairman.  I  offer  the  followtog  amend- 
ment. 

The  Clerk  read  as  follows: 

Pm«e  57.  Un«  4.  rtrlk*  out  Unes  4.  6.  «.  »nd  7.  down  to  and 
Including  Um  flgiirw  "  $7,000,000.** 

Mr.  HARE.  Mr.  Chairman.  I  ask  unanimous  oonaent  to 
withdraw  my  amendment. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  Uio 
gentleman  from  South  Carolina? 

There  was  no  objection.  ,  „  _, 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  offer  the  followtic 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

PM*  »7.  Un*  4.  •SVn  Um  word  "  Pn^iiUAr  In^rt  ttae  m«<l 
••  furtbar.** 

Mr.  LaOUARDIA.  I  offer  that  because  of  the  amendment 
which  was  Just  approved  by  the  House  prior  to  this  proviso. 

The  CHAIRMAN.  The  question  la  on  agreeing  to  the 
amendment.  •\^-  • 

The  amendment  was  agreed  to. 

Mr.  DAVIS  of  Tennessee.  Mr.  Chairman,  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  ICr  Datw  of  TenncHM:  PAg«  67.  •""  *^5^ 
OuA«DiA  •  amendment.  Inaert  •  colon  and  the  foUowtng:  Protxied 
lurtKer.  That  no  portion  of  this  Bum  »haU  be  paid  for  ^^etrana- 
portatlon  of  mall  for  any  voyage  or  for  any  porUon  of  a  voyage  o( 
•  Te— al  between  porta  of  tba  United  StaUa.** 

Mr.  DAVTS  of  Teniiessee.  Mr.  Chairman,  this  amendmtjat. 
if  adopted,  is  not  only  not  to  abrogation  of  the  law  or  of  iiny 
tefal  contract  awarded  under  the  law  but  It  Is  to  insure  that 
the  expenditure  of  funds  appropriated  for  the  purpose  of  pay- 
ing ocean  mall  contracts  under  the  1928  merchant  maitoe 
act  may  be  applied  only  to  accordance  with  the  law.  You 
are  aware,  doubtless,  that  this  authority  to  award  ocean  mail 
contracts  for  the  transportation  of  the  mails  of  the  United 
States  Is  only  authorised  to  the  case  of  vessels  engaged  to 
foreign  trade.  It  >i  not  authortxed  to  the  case  of  any  tot«r- 
coastal  serrloe.  l^jreign  ships  are  not  permitted  under  the 
law  to  operate  to  the  coastwise  trade  of  the  United  Stt-tes, 
so  that  the  United  States  ships  have  absolutely  no  foreign 
competition  to  the  coastwise  trade:  and.  of  course,  there  is 
no  reason  on  earth  why  this  ocean  mail  pay  should  be 
awarded  for  the  transportation  of  any  mail  to  the  coast- 
wise trade;  to  other  words,  between  ports  of  the  United 
States. 

Mr.   LaOUARDIA.     Mr.   Chairman,   wffl   the   gentleman 

yield? 

Mr.  DAVIS  of  Tennessee.    Yes. 

Mr.  LaOUARDIA.  I  believe  the  gentleman  ought  to  amend 
his  proposed  amendment  by  inserttog  the  language  "  uider 
the  provisions  of  the  merchant  marine  act,"  because  other- 
wise, as  I  look  at  the  amendment,  it  wo\ild  even  prevent  the 
carrying  of  mall  on  the  poundage  basis,  which,  of  course.  Is 
permissible  under  the  law  and  necessary. 

Mr.  BYRNS.  I  was  about  to  make  that  same  suggestion  to 
the  gentleman. 

Mr.  DAVIS  of  Tezmessee.  I  wlU  state  to  both  gentlemen 
that  that  la  what  la  totended.  and  my  language  follow;  the 
j>ro  vision — 

For  tranaportatlon  of  foreign  malls  by  steamahlp.  alrcralt.  or 
othenrlae.  itMluding  the  coet  of  advertuing  In  connection  wltli  the 
award  of  contracts  authorised  by  the  merchant  marUie  act  of  1928. 
ISM0O.0O0. 
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My  amendment  follows  that  and  I  suMnaed  !t  would  be 
presumed  it  had  reference  to  that. 

Mr.  BYRNS.  If  the  gentleman  win  permit,  the  gentle- 
man's amendment  provides  that  no  portion  of  this  sum  shall 
be  paid  for  the  transportation  of  mail  for  smy  voyage  or 
any  portion  of  a  voyage  of  a  veaoel  between  ports  of  the 
United  States.  As  suggested,  that  would  prevent  payment 
for  carnring  mail  on  the  poundage  basis. 

Mr.  DAVIS  of  Tennessee.  In  the  first  place,  we  are  not 
carrying  any  mail  of  that  kind  that  I  know  of  to  coastwise 
vessels  on  the  poimdage  basis;  but  I  had  reference  to  a  con- 
tract imder  the  1928  act,  which  had  just  been  recited  preced- 
ing the  amendment.  However,  to  order  that  there  may  not 
be  any  question  about  it,  I  ask  unanimous  consent  to  amend 
my  amendment,  as  suggested  by  the  gentleman  from  Ten- 
nessee and  the  gentleman  from  New  York,  by  adding  the 
language  "  uikler  the  provisions  of  the  merchant  marine  act 
cl  1928." 

The  CHAIRMAN.  The  gentleman  from  Tennessee  asks 
imanlmous  consent  to  withdraw  his  amendment  and  to  offer 
to  lieu  of  it  a  modified  amendment,  which  the  derk  will 
report. 

The  Clerk  read  as  foUows: 


Amendment  by  Mr.  Davis  of  Tenneaaee:  Page  57,  after  Ifr.  La- 
OuAsniA's  amendment,  insert  a  colon  and  tbe  following :  "  ProviAed 
further.  That  no  portion  of  this  s\im  shall  be  paid  for  the  trans- 
portation of  mall  for  any  voyage  or  for  any  portion  of  a  voyage 
between  ports  of  the  United  States  under  tbe  provlslrais  of  the 
merchant  marine  act  of  1038." 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  s^eld? 

Mr.  DAVIS  of  Tennessee.    Yes. 

Mr.  ARNOLD.  Is  not  this  amendment  to  Its  present  form 
simply  declaratory  of  existing  law?  They  have  no  right 
under  existing  law  to  pay  out  money  or  to  make  contracts 
for  the  carrying  of  mail  on  coastwise  ships. 

Mr.  DAVIS  of  Tennessee.  That  is  true;  but  they  are 
doing  it. 

Mr.  ARNOLD.  They  may  do  It  If  we  adopt  this  amend- 
ment. 

Mr.  DAVIS  of  Tennessee.  I  do  not  think  that  the  Comp- 
troller General  would  permit  it  when  this  limitation  is  placed 
on  this  specific  appropriation.  I  do  not  think  the  Post  Office 
Department  is  responsible  for  some  of  the  practices  which 
have  arisen.  I  am  advised  that  they  have  awarded  some 
contracts  which  were  regular  under  the  law.  where  the  shii)s 
of  a  certato  Itoe  would  leave  a  certato  American  port  for  a 
foreign  port,  and  that  stoce  that  was  done,  since  the  contract 
was  awarded,  the  ships  have  taken  on  additional  American 
ports.  To  give  you  an  example,  a  ship,  we  will  say,  will  leave 
Boston,  then  go  to  New  York,  then  to  Charleston,  then  pos- 
sibly to  Jacksonville,  and  then  to  some  of  the  foreign  West 
Indies  ports.  Under  the  law  they  are  not  entitled  to  any 
mail  pay  under  section  405  of  the  merchant  marine  act  of 
1928  except  when  they  leave  the  last  American  port  for  a  for- 
eign port,  because  up  until  that  time  they  are  engaged  to  the 
coastwise  trade. 

Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DAVIS  of  Tennessee.    Yea. 

Mr.  ARNOLD.  Suppose  a  vessel  leaves  the  port  of  Boston 
with  mail  destined  to  a  European  port,  and  they  stop  at 
these  other  ports  on  the  American  coast  which  the  gentle- 
man suggested,  does  this  amendment  prohibit  payment 
under  any  contracts  for  carrying  mail  from  Boston  to  a 
foreign  port  even  though  the  ship  does  stop  at  some  other 
American  ports? 

Mr.  DAVIS  of  Tennessee.  Yes;  and  that  is  the  law. 
Permit  me  to  read  section  404  of  the  merchant  marine  act  of 
1928,  to  which  the  authority  is  given  to  the  Pstmaster  Oen- 
eral  to  execute  the  very  contracts  which  we  are  discussing. 
Here  is  what  it  states: 

The  Poatmaater  Oeoeral  la  authoriaed  to  enter  mto  contracts 
with  citizens  of  the  Ignited  SUtes  whose  bids  are  accepted,  for 
the  carrying  of  mails  between  ports  between  which  it  la  lawfxil 
under  the  navigation  laws  for  a  veasel  not  documented  under 
the  laws  of  the  United  States,  to  carry  merrhandlie 


Now,  it  la  lawful  for  a  veasd  not  documeuted  under  the 
laws  of  the  Unlt«d  States— to  other  words,  a  vessel  of  a 
foreign  flag — to  operate  from  Boston  to  a  foreign  port,  or 
from  New  York  to  a  foreign  port,  or  from  Charleston  to  a 
foreign  port,  but  It  is  not  lawful  for  it  to  operate  between 
two  American  parts.  Consequently,  it  Is  clearly  what  fa 
classified  as  the  coastwise  trade  whenever  it  is  between  porta 
of  the  United  States.  They  are  not  entitled  to  this  mall 
pay  under  the  law  until  they  leave  the  last  American  port 
for  the  foreign  port. 

Mr.  BACON.    Will  the  gentleman  yield? 

Mr.  DAVIS  of  Tennessee.    I  yield. 

Mr.  BACON.  I  think  the  gentleman's  amendment  carrlea 
the  words  "  or  any  portion  of  a  voyage."  Would  that  not 
exclude  a  vosrage  from  the  last  American  port  to  the  foreign 
port? 

Mr.  DAVIS  of  Tennessee.  No.  The  purpose  of  that  is  for 
the  express  purpose  of  not  excluding  ttcm  the  appllcati<m 
of  the  mail  contract  any  portion  of  it  except  that  portion 
between  ports  of  the  United  States. 

Mr.  BACON.  For  instance,  I  have  to  mind  the  Qrace 
Line,  which  goes  from  New  York  to  Habana  and  then  stops 
to  Mexico,  Honduras,  and  Costa  Rica,  and  then  goes  through 
the  canal  and  stops  to  Salvador.  Nicaragua,  and  Ouatemala. 
and  going  up  the  Pacific  coast  eventually  gets  to  San  Fran- 
cisco.   Would  that  Itoe  be  excluded? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Tm- 
nesaee  has  expired. 

Mr.  DAVIS  of  Tennessee.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objecti<Hi  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objectioiL 

Mr.  BACON.  The  Orace  Ltoe  is  a  line  that  Is  obviously  to 
the  foreign  trade  of  the  United  States. 

Mr.  DAVIS  of  Teimessee.  But  is  it  not  also  true  that  they 
stop  at  several  pc>rts  before  they  leave  for  a  foreign  port? 

Mr.  BACON.  Only  New  York.  They  leave  from  New 
York  and  stop  at  8  or  10  foreign  ports  before  they  reach  San 
Francisco. 

Mr.  DAVIS  of  Teimessee.  But  la  It  not  a  fact  that  they 
are  now  and  for  some  time  have  stopped  at  other  Atlantic 
ports  before  they  leave? 

Mr.  BACON.    I  do  not  think  so. 

Mr.  DAVIS  of  Tennessee.  Well,  my  inf(»ination  Is  that 
several  of  them  have.  I  would  not  make  that  as  a  positive 
statement. 

Mr.  BACON.  The  particular  line  I  am  talking  about  la 
really  engaged  in  the  foreign  trade  with  Central  America, 
and  stops  at  a  great  many  different  ports,  and  eventually 
reaches  San  Fr£uicisco.  That  ltoe  has  built  four  new  ships 
under  a  mail  contract. 

Mr.  DAVIS  of  Tennessee.  I  will  state  that  undo*  the  facta 
which  the  gentleman  states  it  would  not  ttppiy  unless  there 
should  be  a  pori:ion  of  that  trip  where  they  went  from  one 
American  port  to  another. 

Mr.  BACON.  Well,  I  wanted  to  get  an  toterpretation  ai 
the  gentleman's  amendment,  because  it  seems  to  me  It  Is  so 
broad  that  it  would  affect  this  line  which  is  honestly  en- 
gaged to  tbe  foreign  trade  of  the  United  States. 

Mr.  DAVIS  of  Tennessee.  I  will  cite  another  instance.  It 
was  urged  that  :if  a  ship  leaves  New  York  for  Hamburg  and 
then  Immediately  turns  around  and  makes  the  return  voyage 
to  New  York,  ttat  that  is  one  conttouous  voyage.  The  Su- 
preme Court  of  the  United  States  has  held  that  it  is  not; 
that  it  is  a  completed  voyage  when  it  goes  from  a  United 
States  port  to  a  foreign  port,  because  it  must  enter  there 
and  get  clearance  papers  to  return,  and  that  could  ooi  be 
construed  as  a  voyage  between  ports  of  tbe  United  States. 

Mr.  BACON.  I  do  think  the  gentleman's  amendment  ap- 
plies to  the  Grax;e  Ltoe,  that  I  have  specifically  mentioncMl 
and  I  did  want  to  have  the  gentleman's  toterpretation  <tf 
his  own  amendment. 

Mr,  DAVIS  of  Tennessee.  It  would  not  apply  unless  they 
make  several  American  ports  bef<ve  they  leave  for  the  for- 
eign voyage;  and  to  that  case,  under  this  amendment,  that 
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a^rr     RTROVrmr.    Mr.    Cha,lnnAn.    will    the    ventleman  I  nare  laid  tin  than  anv  other  countrv  on  the  face  of  tha 


Ibat  was  in  contemplation  oi  ine  law. 
Ifr.  LaOUARDIA.    They  koew  it  at  the  time. 


award  of  contracts  auUionced  by  the  merchant  marine  act  of  1928. 
•ai.MO.000. 


under  the  navigation   Uws  for  a  T6«el  not  documented  under    ^*«  ^'^'^^^      T'^y..r.uL.:Zlrl^hi.l^^^^ 

the  lawa  of  the  United  Statee.  to  carry  merchandlM.  eign  voyage;  and  in  that  case,  under  this  amendment.  tha« 
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maU  pay  would  only  commence  at  the  last  American  port 
before  tlwy  le«t«  for  a  foreign  port;  and  It  should  apply, 
and  does  apply  under  tbe  law. 

Mr   BACON.    What  effect  does  the  genUeman  s  amend- 
ment hare  on  a  royage  beginning  at  New  York  and  eventu- 
ally endlas  al  Bun  mndeco.  even  thotigh  the  ship  has 
■topped  at  eewoorelglitor  adOKn  foreign  ports  on  the  way? 
Mr  DAVIS  of  Tcnneeeee.    Well,  If  It  actuaUy  entered  and 
cleared  foreign  ports  in  the  conduct  of  its  business.  I  would 
say  it  did  not  apply,  because  those  would  be  separate  mjmam, 
but  if  It  was  a  mere  subterfuge,  as  Is  tbe  case  in  one  instance. 
It  should  not  apply  and  I  hope  would  not  apply,  although  it 
li  being  applied  now. 
Mr.  8IROVICH.    Will  the  gentleman  yield? 
Mr.  DAVIS  of  Tennessee.    I  yield. 

Mr.  SIROVICH.  Suppose  a  ship  leaves  New  York  and 
(oee  to  Charleeton.  8.  C.  then  to  Savannah.  Oa..  then  to 
aovth  American  ports,  and  it  takes  on  mail  in  New  York, 
why  should  it  nol  teC  credit  for  mail  all  the  way  from  New 
York  to  where  It  loea.  instead  of  only  from  the  last  place  In 
tbe  United  SUtes? 

Mr.  DAVIS  of  Tennessee.  Between  New  York  and 
Charleston  would  be  coastwise  trade. 

Mr.  SIROVICH.  But  it  is  on  its  Journey  to  South  America 
where  this  mail  is  going. 

B4r.  DAVIS  of  Tennessee.  But.  of  course,  the  question  of 
the  carriage  of  the  mall  Is  not  a  very  important  item. 

Mr.  SIROVICH.  But  how  would  it  be  affected  by  the  gen- 
tleman's amendment? 

Mr.  DAVIS  of  Tennessee  ■  This  Is  yahiable  mail  pay. 
That  Is  what  it  is.  We  have  to  consider  it  from  that  view- 
point. In  addition  to  tliat.  this  mail  pay  has  risen  far 
beyond  what  was  contemplated  and  predicted  by  the  officials. 
It  is  becoming  a  burdensome  proposition,  and  the  committee 
which  reported  this  bill  has  made  a  reduction  in  the  appro- 
priation for  this  purpose  under  what  It  was  for  the  last 
fleeal  year,  as  I  understand. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
naeeee  has  i^aln  expired. 

Mr.  DAVIS  of  Tennessee.  Mr.  Chairman.  I  ask  imani- 
mous  consent  to  proceed  for  two  addiUonal  minutes.  I 
have  been  interrupted  a  great  deaL 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 
There  was  no  objection. 

Mr.  DAVIS  of  Texmessee.    This  affords  an  opportimlty  to 
api^  that  cut  at  places  where  it  will  be  in  accordance  with 
the  law  and  not  do  an  injustice  to  any  company  which  Is 
only  undertaking  to  draw  pay  tn  accordance  with  the  law. 
Mr.  WOOD  of  Indiana-    Will  the  gentleman  yield? 
Mr.  DAVIS  of  Tennessee.    I  yield. 

Mr.  WOOD  of  Indiana.    Suppose  a  veeeel  starts  from  New 
York  and  docks  at  New  Orleans  in  the  course  of  Its  trip  to 
its  destination  in  South  America.    Under  the  gentleman's 
amendment,  where  would  Its  pay  commence? 
Mr.  DAVIS  of  Tennessee.    At  New  Orleans. 
Mr.  WOOD  of  Indiana.    At  New  Orleans? 
Mr.  DAVIS  of  Tennessee.    At  New  Orleans,  because  be- 
tween New  York  and  New  Orleans  it  is  operating  between 
ports  tietween  which  a  foreign -flag  vessel  can  not  operate. 

Mr.  WOOD  of  Indiana.  Suppose  their  stopping  at  New 
Orleans  is  simply  an  Incident  and  not  a  matter  of  trade, 
that  they  are  carrying  no  particular  goods  to  New  Orleans 
but  that  it  is  along  their  line,  and  that  they  pick  up  mall 
again,  or  that  they  pick  up  mail  both  at  New  York  and  at 
New  Orleaitt.  and  that  the  stop  at  New  Orleans  is  for  the 
pinpose  of  picking  up  mail,  then  what  would  be  the  work- 
ing ot  the  gentleman's  amendment? 

Mr.  DAVIS  of  Tennessee.  Of  course,  you  can  not  rery 
well  draw  a  distinction  as  to  how  much  cargo  they  are  to 
pick  up.  for  they  are  not  likely  to  go  dear  around  to  New 
Orleans  without  being  engaged  In  that  service. 

Mr.    LEHLBACH.    Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  DAVIS  of  Tennessee.    I  yield. 
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Mr.  LEHLBACH.  Take  a  line  that  operates  in  the  tnais- 
AtlanUc  trade,  covering  the  North  AtlanUc  ports  of  New 
York.  Boston.  Philadelphia,  and  Baltimore:  it  stops  at  two 
or  possibly  three  of  theee  ports  on  its  outward  voyagi;  to 
pick  up  cargo  and  not  to  do  Intercoastal  or  coastwise  busi- 
ness whatsoever.  This  line  would  be  affected  by  the  am<  nd- 
ment  would  It  not? 

(Here  the  gavel  fell.l 

Mr.  SIROVICH.  Mr.  Chairman,  I  ask  unanimous  consent 
that    the    gentleman's   time   be   extended    five    addlUonal 

minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  oi 
the  gentleman  from  New  York?  ^^ 

There  was  no  objection. 

Mr.  DAVIS  of  Termessee.  Answering  the  gentleman  Irom 
New  Jersey.  I  think  it  resolves  itself  back  to  the  law  itself  Of 
course.  I  could  not  offhand  state  what  intcrpreUtlon  miglit  be 
placed'  upon  different  phases  that  might  be  presental  by 
those  who  would  have  the  authority  to  Interpret  It.  but 
I  am  simply  undertaking  to  restrict  this  to  the  clear  state- 
ment and  intent  of  the  law  under  which  the  contract*  are 
awarded.  If  they  were  observing  the  law  in  accordance 
with  the  provisions  of  the  merchant  marine  act  of  IJ'28  I 
would  not  offer  this  amendment. 

I  agree  with  the  gentleman  from  Illinois  that  it  doet;  not 
change  the  law.  It  is  not  intended  to  change  the  law.  It 
is  intended  simply  to  direct  attention  to  it  and  to  pkce  a 
limitation  upon  it  that  would  perhaps  be  effective,  whjreas 
the  legislative  act  itself  Is  being  ignored  In  part. 
Mr.  BLAND.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DAVIS  of  Termessee.    I  yield. 

Mr.  BLAND.  Is  it  intended  that  the  amendment  should 
apply  to  a  situation  where  a  steamer  starts,  for  instance, 
from  Baltimore,  stops  at  Philadelphia,  not  for  the  purpose 
of  transacting  business  between  Baltimore  and  Philadtlphia 
or  canylng  any  cargo  to  Philadelphia,  but  simply  for  the 
purpose  of  picking  up  at  Philadelphia  additional  carf  o  for 
Its  foreign  destination,  and  eo  on  to  other  ports?  ^7ould 
this  amendment  affect  the  mall  pay  from  the  original  loint? 
In  such  a  case  the  ship,  though  stopping  at  domestic  ports, 
Is  not  engaging  in  coastwise  business,  but  the  interm«!di«uT 
ports  would  be  rather  ports  of  call  on  Its  voyage? 

Mr.  DAVIS  of  Tennessee.  We  have  this  identical  question 
under  the  present  provisions  of  the  law.  and  I  am  no:  pre- 
pared to  state  what  Interpretation  the  Postmaster  O-meral 
has  placed  upon  it.  but  I  may  say  that,  personally.  I  think 
the  mail  pay  should  not  commence  until  the  ship  leaves  the 
last  American  port,  because,  in  the  very  nature  of  thlnjfs.  the 
Postmaster  General  can  not  supervise  aU  these  ships  to  see 
whether  or  not  they  are  carrying  any  merchandise  or  pas- 
sengers between  these  different  American  ports  tha.  they 
make.  I  think  this  was  the  intent  of  the  original  la^v,  and 
this  is  the  way  I  would  interpret  it.  but  I  do  not  know  how 
It  may  be  interpreted  by  others. 
Mr.  ARNOLD.  Will  the  genUeman  yield? 
Mr.  DAVIS  of  Tennessee.    I  yield. 

Mr.  ARNOLD.  Has  the  gentleman  in  mind  specific  cases 
applying  to  these  contracts  where  there  Is  an  abuse  s\ich  as 
the  gentleman  seeks  to  correct  by  this  amendment? 

It  seems  to  me  this  amendment  is  going  quite  fai;  and 
none  of  us  had  any  notice  of  it.  but  It  Is  Just  helm:  pre- 
sented from  the  floor.  It  seems  to  be  rather  sweep  ng  in 
its  scope,  and  unless  there  is  something  that  ought  to  be 
remedied  by  it  we  should  not  take  a  chance  or  speculate 
as  to  the  results  that  may  follow  from  the  adoptior.  of  a 
new  amendment. 

Mr.  DAVIS  of  Tennessee.  I  am  convinced  there  are 
abuses.  But,  if  there  are  no  abuses,  certainly  the  amend- 
ment would  be  harmless.  I  am  sure  there  are  abuses.  In 
fact.  I  know  that  there  are. 

Mr.  FTESINQER.  Does  the  gentleman's  amendment  ap- 
ply to  the  Great  Lakes? 

Mr.  DAVIS  of  Tennessee.  No.  The  merchant  marine 
act  of  1928  does  not  apply,  and  there  are  no  mail-pa>'  con- 
tracts  awarded  on  the  Great  Lakes. 


Mr.  SIROVICH.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  DAVIS  of  Tennessee.    I  yield. 

Mr.  SIROVICH.  Is  it  not  a  fact  known  to  most  mem- 
bers of  the  Committee  on  the  Merchant  Marine.  Radio,  and 
Fisheries  that  even  with  all  the  arivantages  the  Govern- 
ment is  putting  at  their  disposal  those  engaged  in  the 
coastwise  trade  are  almost  ready  to  go  into  the  bankruptcy 
court  to-day,  and  if  we  add  this  burden  it  will  make  matters 
that  much  worse? 

Mr.  DAVIS  of  Tennessee.  It  does  not  apply  to  vessels 
exclusively  engaged  in  the  coastwise  trade.  It  would  protect 
those  engaged  exclusively  in  the  coastwise  trade.  Vessels 
engaged  in  the  coastwise  trade  are  not  entitled  to  any  mail 
pay  for  any  portion  of  the  vosrage.  If  the  vessel  is  engaged 
partly  in  coastwise  trade  and  partly  In  foreign  trade,  it  is 
entitled  to  pay  for  only  such  portion  as  Is  foreign. 

[Here  the  gavel  fell.] 

Mr.  WOOD  of  Indiana.  hLc.  Chairman,  I  rise  in  opposi- 
tion to  the  amendment. 

It  occurs  to  me.  Mr.  Chairman,  from  the  questions  pro- 
poimded  to  the  proponent  of  this  amendment  that  it  should 
not  be  adopted  for  very  many  reasons. 

In  the  first  place  it  is  entirely  new.  It  Is  a  matter  of 
far-reaching  importance,  or  may  be  a  matter  of  far-reaching 
Importance,  so  much  so  that  we  should  know  beyond  a  ques- 
tion of  doubt  what  its  practical  effect  would  be.  Now.  the 
gentleman  from  Tennessee  has  admitted  m  answer  to  ques- 
tions propounded  by  the  gentleman  from  New  York  and  the 
gentleman  from  New  Jersey,  that  he  does  not  know  what 
might  be  the  interpretation  of  the  Postmaster  General,  or 
of  the  comptroller,  whether  it  would  be  considered  a  viola- 
tion of  law  were  the  vessel  to  stop  simply  at  ports  of  call  for 
the  purpose  of  taking  on  additional  cargo.  In  his  opinion 
he  says  he  does  not  think  they  would  be  entitled  to  pay  imtil 
they  left  the  last  port  of  call.  It  is  going  to  result  in 
confusion,  it  is  going  to  result  in  lawsuits,  it  is  going  to  result 
In  very  grave  disaster  to  the  merchant  marine  of  the  United 
States. 

The  merchant  marine  of  the  United  States,  as  has  been 
stated  here,  is  having  a  very  difficult  time  to  live.  I  do  not 
believe  there  is  anyone  here  who  wants  to  destroy  the 
American  merchant  marine.  We  all  know  how  this  coimtry 
siiffered  when  we  had  no  merchant  marine.  There  Is  no 
other  country  upon  the  face  of  the  earth  that  has  a  mer- 
chant marine  but  what  to-day  is  doing  more  by  way  of  sub- 
vention and  subsidy  than  the  United  States. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    I  yield. 

Mr.  SIROVICH.  Does  my  distinguished  friend  realize 
that  even  the  American  merchant  marine  that  is  going  to 
the  foreign  countries  is  already  bankrupt? 

Mr.  WOOD  of  Indiana.  There  is  not  a  bit  of  doubt  about 
that. 

You  gentlemen  who  are  from  New  York,  perhaps,  saw  that 
wonderful  Italian  vessel  that  came  In  there  a  few  days  ago. 
My  attention  was  also  called  to  it.  It  has  not  an  equal  upon 
the  seas.  Its  construction  was  made  possible  by  reason  of 
subventions  and  subsidies  granted  by  Italy.  It  is  larger  than 
the  Leviathan.  It  is  more  spacious  than  any  other  vessel 
that  has  ever  been  built  or  attempted  to  be  built.  It  has  11 
decks,  with  more  than  half  a  doEen  elevators  reaching  these 
various  decks.  To  my  mind,  this  ought  to  be  sufficient 
argument  to  the  American  people  that  we  should  guard 
carefully  this  great  asset  of  the  United  States,  not  only  in 
time  of  peace  but  in  time  of  war.  We  were  In  a  most  piti- 
able position  when  the  World  War  broke  out  because  we  had 
no  merchant  marine  at  all.  There  were  but  two  vessels 
upon  the  Atlantic  and  only  one  upon  the  Pacific  at  that 
time  that  could  even  be  caUed  an  excuse  for  a  merchant 
marine.  We  have  been  trying  ever  since  that  time  to  estab- 
lish an  American  merchant  marine,  and  the  law  referred  to 
had  no  other  purpose  than  the  establishment  of  such  a 
merchant  marine,  and  we  were  getting  well  on  our  way  untU 
this  great  depression  struck  us.    To-day  we  have  more  ton- 
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nage  laid  up  than  any  other  country  cm  tiie  face  of  Vbm 
earth  because  of  lack  of  patronage,  because  of  lack  of  trade, 
because  of  lack  of  Intematloiud  trade,  and  this  amendment. 
I  fear,  would  prove  disastrous  to  the  merchant  marine  ot 
this  country. 

As  has  been  stated,  the  c<»nmlttee  has  made  a  cut  in  the 
appropriation  and  we  should  not  hamstring  this  activity  by 
taking  away  from  it  the  possibility  of  taking  advantage  of 
every  port  of  caU  they  can  make. 
Mr.  BLAND.    Will  the  gentleman  yield? 
Mr.  WOOD  of  Indiana.    Yes. 

Mr.  BLAND.  Is  not  the  loss  of  patronage.  In  part,  due  to 
the  fear  of  shippers  to-day  that  the  American  merchant 
marine  may  not  be  maintained? 

Mr.  WOOD  of  Indiana.  That  is  absolutely  true  and  the 
enemies  of  our  merchant  marine  are  spreading  that  propa- 
ganda every  day  and  every  night.  They  have  paid  agents 
in  the  Unit4id  States  to-day  circulating  the  very  story  that 
has  been  suggested  by  the  gentleman  from  Virginia.  They 
are  stating  that  you  can  not  afford  to  make  a  contract  for 
shipment  in  this  or  that  vessel  of  the  American  merchant 
marine  because,  they  say,  in  all  probability  it  will  not  be  able 
to  carry  it  out.  I  do  trust  this  amendment  virill  be  defeated. 
Mr.  LEH].iBACH.  Mr.  Chairman,  there  is  no  one  in  this 
House  who  is  more  cognizant  and  more  appreciative  of  the 
services  rendered  the  American  merchant  marine  than  the 
gentleman  Irom  Termessee  [Mr.  Davis  1,  but  I  can  not  follow 
his  lead  in  proposing  this  amendment.  There  are  lines, 
such  as  thc!  Baltimore  Mail,  covering  Newport  News.  Balti- 
more, and  possibly  Philadelphia,  that  pick  up  portions  of 
cargo  at  eiich  one  of  these  ports  and  proceed  to  Europe. 
They  do  not  engage  and  could  not  be  bothered  with  en- 
gaging in  (coastwise  trade,  but  would  be  affected  adversely 
by  this  amendment.  The  America-Prance  line,  now  oper- 
ated by  th«  Government,  and  for  sale,  if  given  a  mail  con- 
tract, covers  the  ports  of  Baltimore,  Miiladelphia,  New 
York,  and  Boston,  and  would  be  adversely  affected  by  this 
amendment. 

I  am  informed  that  on  the  Pacific  coast  the  mail  contracts 
support  American-flag  ships  in  competition  with  the  Japa- 
nese and  the  English.  If  they  stop  at  Honolulu  in  Hawaii, 
it  breaks  their  mall  contract  under  this  amendment. 

The  amendment  is  a  blow  at  substantial,  honest.  American 
merchant-marine  interests  that  we  fostered.  In  order  to  get 
at  some  imaginary  and  some  negligible  evil. 

Mr.  LOZIER.  Mr.  Chairman.  I  rise  in  support  of  the 
amendment  of  the  gentleman  from  Tennessee  and  to  make 
an  observation.  Of  course,  we  can  not  amend  substantive 
law  in  the  consideration  of  an  appropriation  bill,  but  I  hope 
the  Congress  of  the  United  States  may,  at  no  distant  date, 
take  time  to  consider  the  unsoimd  provisions  of  the  mer- 
chant marine  act,  the  maladministration  of  that  act,  and 
particularly  the  prodigality  of  the  Post  Office  Department  In 
entering  into  ocean  mail  contracts.  Here  we  have  the  rot- 
tenest.  most  wasteful,  and  probably  the  most  graft-infected 
activity  of  the  Federal  Government. 

Under  statutes  authorizing  the  execution  of  these  con- 
tracts, unconscionable.  Indefensible,  Inexcusable,  profligate, 
wasteful  agreements  have  been  made  by  which  certain 
steamship  companies  sailing  from  the  United  States  to  dis- 
tant ports  vsrtth  which  we  have  practically  no  commerce,  and 
to  countries  with  which  we  have  no  subsUntial  trade,  and 
many  of  these  companies  are  paid  thousands  of  dollars  per 
pound  for  canying  the  ocean  mail. 
Mr.  SIROVICH.  Will  the  gentleman  yield? 
Mr.  LOZIER.    In  Just  a  moment. 

Here  is  subsidy  gone  to  seed,  and  governmental  favoritism 
in  the  most  vicious  form.  The  system  strikw  at  the  funda- 
mental principles  and  concepts  of  our  Government.  It  may 
be  that  the  sliipping  companies  are  hard  pressed  financially, 
but  the  agricultural  classes  of  America  are  bankrupt,  the 
retaU  merchants  of  America  are  facing  Insolvency,  the 
wholesale  merchants  of  America  are  on  the  brink  of  dis- 
aster. Every  vocational  group  Is  about  to  be  broken  or  has 
already  been  broken  on  the  rock  of  insolvency,  and  yet  w 
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ham  the  lamenUbto  ^^ecUcle  of  the  United  SUtes  Oor- 
enanent  paying  thiTHTt~««  oT  dollars  per  pound  for  carrying 
a  few  Mcks  of  mall  acrooa  the  ocean.  This  poUcy  can  not 
be  jotttfled  in  periods  of  prosperity,  and  it  1a  Indefensible  In 
this  unprecedented  period  of  depression.  I  repeat  that 
while  this  abuse  can  not  be  corrected  in  the  consideration 
of  this  appropriation  biU.  these  excessive  subakUee  approach 
the  point  of  a  national  scandal. 

No  man  in  this  House,  no  upstanding,  forward-looking  man 
to  America  can  Justify  the  contracts  and  pajrments  that 
have  been  made  imder  the  maladministration  of  this  agency 
of  the  Government.  I  hope  the  American  people  will  caU 
upon  this  Congress  or  on  the  next  Congress  to  clean  tliis 
Augean  stable  and  to  correct  the  maladministration,  the  ex- 
travagance, and  the  profligate  expenditure  of  public  funds. 
under  the  guise  of  patriotism,  and  imder  the  specious  plea 
1^114  ttaee  appropriations  and  these  malodorous  contracts 
an  BMMiary  in  order  to  build  up  our  national  merchant 
marine,  extend  our  foreign  trade,  and  g\iard  against  ex- 
tOTnal  aggression  in  the  future. 

Mr.  BLAND.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words.  As  a  member  of  this  committee  I  regret 
to  hear  the  intemperate  utterances  of  my  distinguished  friend 
from  Missouri  [Mr.  Loaul.  who  doubtless  has  not  given  to 
this  question  the  consideration  that  it  actually  deserves. 
There  may  have  been  mistakes  in  the  administration  of  this 
law.  I  do  not  say  that  they  have  not  existed,  but  I  do  deny 
that  there  has  been  fraud,  corruption,  or  graft. 

Soon.  In  a  short  time,  to  my  regret — and  no  man  can  say 
It  with  more  feeling  than  I — there  will  leave  this  Chamber 
one  of  the  wannest,  most  devoted  friends  of  the  American 
merchant  marine  that  the  American  merchant  marine  has 
had.  one  of  the  most  losral  and  patriotic  Members  who  has 
ever  sat  on  this  floor.     [Applause.] 

I  refer  to  the  distinguished  chairman  of  the  Committee 
on  Merchant  Marine.  Radio,  and  Fisheries,  the  Hon.  Ewni  L. 
Dans,  of  Tennessee.     [Applause.] 

The  Democrats  have  been  in  charge  of  this  House  for 
marly  two  years,  and  if  the  condition  existed  which  has 
bean  depicted  by  the  gentleman  from  Missouri,  no  man 
would  more  quickly  have  brought  It  to  the  attention  of  this 
House  than  the  distinguished  gentleman  from  Tennessee. 

llie  Committee  on  Merchant  Marine.  Radio,  and  Fisheries 
has  been  endeavoring  to  carry  out  the  mandate  of  Congress, 
when  in  1920  it  declared  as  a  national  policy  of  these  United 
States  that  it  is  necessary  for  the  national  defense  and  for 
the  proper  growth  of  the  foreign  and  domestic  commerce 
of  the  United  States  that  It  should  have  a  merchant  marine 
of  the  best-equipped  and  most  suitable  types  of  vessels  sxxBi- 
dent  to  carry  the  greater  portion  of  its  commerce  and  serve 
as  a  naval  or  military  auxiliary  to  time  of  war  or  national 
emergency,  ultimately  to  be  owned  and  operated  privately  by 
citizens  of  the  United  States. 

The  ports  to  which  some  of  these  VMMto  aail  may  have 
comparatively  little  cargo  now.  but  it  to  In  execution  of  this 
declaration  and  mandate  of  Congress  that  they  are  endeav- 
oring to  build  up  the  commerce  of  the  United  States. 

Ave  we  prepared  to-day  to  strike  down  the  American 
merchant  martoe  and  trust  our  foreign  commerce  to  those 
admuies  who  are  building  high  their  tariff  walls  and 
trytqc  to-daj  to  shut  out  the  commerce  of  the  United  States? 
W^  want  our  own  delivery  wagon.  We  want  to  carry  our 
own  commerce  and  our  own  maiL  Every  ship  that  carries 
the  mail  under  this  act  is  built  for  national  defense,  con- 
jknxted  upon  plans  approved  by  the  Navy,  and  with  gun 
MBflacements  so  that  it  can  be  converted  instantly  toto  an 
Instrument  of  defense  to  time  of  war. 

N«t  ontf  that  but  there  is  a  provision  whereby  these  ships 
can  be  talMD  over  to  time  of  national  emergency  without 
aaj  added  expense  by  reason  of  the  emergency.  In  other 
words,  it  to  a  powerful  far-aeetog  provision  for  the  future, 
lien  of  the  South,  you  have  need  of  an  efficient  American 
merchant  marine.  You  remember  that  just  before  the 
World  War  the  cry  went  around.  "Buy  a  bale  of  cotton." 
■-  Your  cotton  was  ready  to  be  sent  abroad,  but  you  could  not 
ship  It  because  British  ships  had  been  taken  off  the  water. 
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and  you  did  not  have  an  American  merchant  marine  to 
carry  your  goods  to  foreign  countries.     [Applause.  1 

Availing  myself  of  the  leave  granted  for  the  revision  and 
extension  of  my  remarks.  I  would  emphasize  the  immense 
advantage  of  an  American  merchant  marine  to  the  shipp-ars 
of  America  on  many  occasions  to  affording  facilities  for  . 
foreign  shipment  of  American  goods  when  otherwise  ships 
would  not  have  been  available,  as.  for  tostjince.  the  ma/e- 
ment  of  wheat  a  few  years  past  for  the  farmers  of  the  Mid  He  .; 
West  and  also  at  another  time  to  the  transportation  of  c«aL 
The  important  organisation  known  as  the  Niississippi  Val- 
ley Association,  which  embraces  all  States  between  tiie 
Appalachian  and  Rocky  Mountains  to  the  great  Mississippi 
Valley  and  which  has  for  its  objects  the  furtherance  and 
promotion  of  the  economic,  todustrial.  commercial,  and  agri- 
cultural toterests  of  that  secUon.  unqualifiedly  went  on  rjc- 
ord  at  its  recent  meeting  to  St.  Louis  to  favor  of  the  reten- 
tion and  development  of  the  present  services  of  the  American 
merchant  marine. 

This  meeting  of  this  association  was  attended  by  m-ire 
than  400  delegates  from  25  SUtes.    By  appropriate  resolu- 
tion, this  association  declared  that  the  whole  world  is  pre- 
paring for  the  highly  competitive  conditions  that  exist  and  ; 
may  be  expected  to  conttoue  to  the  commercial  struggle  for 
exiwrt  markets;  that  as  a  safeguard  favorable  ocean  rates 
will  be  matotatoed  which  will  assist  the  farmer  and  maiiu-  . 
facturer  to  sell  their  products  to  world  markets — to  pence  ^. 
and  to   time   of   war — regular,   adequate,   and   dependable 
American-flag  ocean  services,  connecting  at  the  ports  with 
our   inland   water   and   rail  routes,   must   be   matotatoed; 
and  ttiat  these  services  afforded  free  access  to  foreign  mar- 
keta.  which  were  an  insurance  against  excessive  ocean  freight 
rates  and  an  invaluable  naval  and  military  auxiliary  to  time 
of  national  emergency. 

This  association  declared  that  the  amount  contributed  by  , 
the  Government  toward  the  mamtenance  of  the  American  • 
merchant  martoe  is  small  todeed  to  comparison  with  the 
great  benefits,  direct  and  todirect,  which  the  possession  of 
this   merchant   martoe   affords   agriculture,   todustry,   and 
labor. 

It  was  truly  said  by  that  association  that  American  shipa 
can  not  operate  to  foreign  trade  without  Government  aid, 
and  it  was  for  this  reason  that  this  powerful  association  . 
declared  itself  as  strongly  favoring  the  conttouance  of  the 
present  policy  of  aid  to  our  merchant  marine  and  recom- 
mended as  sound  policy  and  real  economy  the  early  award 
of  ocean  mall  contracts  to  our  remaining  essential  Govern-  <> 
ment  Itoes  to  make  i)06sible  their  sale. 

It  is  toterestmg  In  this  connection  to  note  that  thto  asso- 
ciation also  opposed  transferring  the  activities  of  the  United 
States  Shipping  Board  Merchant  Fleet  Corporation  to  taxf  ;- 
other  Government  department  or  bureau  and  favored  the  r 
conttouance  of  the  Merchant  Fleet  Corporation  as  an  agency  - 
of  the  Shipping  Board  until  the  Itoes  are  sold  and  matters : 
relattog  to  such  sales  are  completed. 

[Here  the  gavel  fell.]  r 

Mr.  BYRNS.  Mr.  Chairman.  I  ask  unanimous  consent  fr 
that  all  debate  upon  this  amendment  and  aU  amendments  i:,- 
thereto  close  to  10  nunutes.  v 

The  CHAIRMAN.    Is  there  objection?  i- 

There  was  no  objection.  ;- 

Mr.  LaOUARDIA.    Mr.  Chairman,  the  gentleman  front  r, 
Virginia  [Mr.  Bland]  refers  to  the  proper  use  of  the  mer«t 
chant  marine  act,  and  with  that  we  have  no  quarrel.    It  to 
the  abuses  to  the  administration  of  the  merchant  marine  act 
that  the  amendment  now  before  the  House  aaaks  to  correct.  ^ 
We  need  not  be  reminded  that  the  coastal  trade  to  an  ex- 
clusive, noncompetitive  trade  to  thto  country  and  to  every 
other  country  of  the  world  having  a  merchant  martoe.    The 
trouble  to  that  the  practice  has  grown  up  where  suk)sidle6  are 
paid  under  the  provisions  of  the  merchant  marine  act  under 
the  guise  of  postal  contracts  to  companies  who  are  engaged 
to  coastwise  trade  and  not  to  toxtAgn  trade.    The  amend*  f. 
ment  of  the  gentleman  from  Tenneiaee  doea  not  seek  to 
apply  to  a  bona  fide  foreign  route,  stofipitnc  at  an  American 
p(Ht,  as  tocidental  to  that.     It  seeks  to  prevent  subsidies 


based  on  fictional  foreign  trade.  Take  thto  contract  which  I 
have  to  mtod,  that  I  tovestlgated.  of  a  New  York-San  Fran- 
cisco route,  via  the  Banama  Canal,  with  a  technical  stop  at 
a  Panaman  port.  I  submit,  gentlemen,  that  that  Itoe  to 
not  engaged  to  foreign  trade  withto  the  meaning  of  the 
merchant  marine  act.  and  yet  that  line  to  receiving  at  thto 
time  $250,000  or  $300^)00  to  the  nature  of  a  subsidy.  I  called 
the  attention  of  the  comptroller  to  thto  lArticular  contract 
at  the  time,  and  it  was  held  valid  on  a  technicaUty  that  the 
stop  at  Colon  or  Crtotobal  to  a  stop  at  a  foreign  port.  I  sub- 
mit that  a  Itoe  of  that  kind  having  the  benefit  of  receiving 
.  loans  under  the  merchant  martoe  act  receives  all  of  the  help 
that  the  Government  can  properly  give  to  a  noncompetitive 
bustoess  of  that  sort,  that  it  to  not  entitled  to  the  subsidies 
under  the  fiction,  if  you  please,  of  engaging  to  foreign  trade 
simply  because  it  goes  through  the  Panama  CanaL 

The  gentleman  from  Virginia  [Mr.  Bland]  makes  a  most 
forceful  appeal,  that  we  must  meet  foreign  competition,  and 
'  the  House  to  with  him  on  that,  but  I  submit  that  it  to 
difficult  for  some  of  us  to  understand  how  we  can  meet  thto 
foreign  competition  with  these  subsidized  Itoes,  when  they 
enter  toto  a  conference  with  foreign  steamship  Itoes  and 
controlled  by  foreign  toterests  to  fix  schedules  and  rates. 
I  can  not  see  the  sesise  of  entering  toto  an  agreement  on 
freight  and  passenger  rates  and  as  to  schedules,  and  at  the 
same  time  pretend  to  be  to  competition  with  foreign  steam- 
ship Itoes. 

Mr.  BACON.  But  the  trouble  with  the  gentleman's 
amendment  to  that  it  goes  much  farther  than  to  meet  the 
conditions  that  the  gentleman  from  New  York  describes. 

Mr.  LaGUARDIA.    I  do  not  believe  he  totends  to. 

Mr.  BACON.  I  know,  but  thto  has  been  brought  to 
qulddy.  and  hto  amendment  would  hurt  the  oceanic  Itoe 
going  from  San  Francisco,  stopping  at  Honolulu  and  Samoa 
to  Australia,  and  doing  splendid  work  to  building  up  Ameri- 
can trade  to  the  Pacific. 

Mr.  LaGUARDIA.  There  to  no  quarrel  with  that.  The 
gentleman  and  I  dtocussed  that.  I  think  he  mentioned  the 
Grace  Line.  That  Itoe.  of  course,  to  engaged  to  foreign 
trade.  I 

Mr.  BACON.  But  this  amendment  would  affect  the  Grace 
line,  a  Itoe  which  has  done  more  to  build  up  foreign  trade 
to  thto  country  with  Central  American  countries  than  any- 
thtog  that  has  ever  been  done  to  that  direction. 

Mr.  LaGUARDIA.  I  agree  to  that;  but  I  submit  that  if 
abuses  of  the  benefits  of  the  merchant  martoe  act  conttoue 
the  American  people  will  not  submit  to  it.  That  will  end 
subsidies.  Fictional  foreign  trade  must  end,  auid  control  of 
American  shipping  through  the  foreign-controlled  confer- 
ence must  end. 

Mr.  BACON.  Why  does  not  the  Merchant  Martoe  Com- 
mittee bring  to  an  amendment  after  careful  hearings,  and 
not  have  the  matter  brought  up  on  an  appropriation  bill 
so  that  it  will  hurt  a  lot  of  innocent  people? 

Mr.  LaGUARDIA.  That  to  a  matter  for  the  committee, 
but  I  say  that  where  the  foreign  trade  to  purely  a  fiction, 
as  it  to  under  the  example  that  I  have  given,  they  are  not 
entitled  to  a  subsidy,  and  there  to  a  second  potot  that  I 
have  made  that  has  not  been  heeded  to  thto  House,  and  I 
have  made  it  several  times,  and  that  to  that  subsidized 
American  Itoes  receiving  aid  from  the  Government  to  com- 
pete with  foreign  steamships  should  not  enter  into  a  con- 
ference or  pool  with  foreign  steamship  companies  to  re- 
spect to  the  fixing  of  rates  and  schedules. 

Mr.  BARTON.  Ml.  Chairman,  I  want  to  confine  my  re- 
marks to  the  specific  language  of  the  amendment,  and  I  ask 
that  the  Clerk  again  report  it. 

The  CHAIRMAN.  Without  obJecUon.  the  Clerk  will  agato 
report  the  Davto  amendment. 

There  was  no  objection,  and  the  Clerk  read  as  follows: 

Amendment  by  Mr.  Davis  of  Tennesaee:  Page  57.  after  Mr.  La- 
OuABoiA's  amendment,  inaert  a  colon  and  the  foUowlng:  "Pro- 
vided further,  Tliat  no  portion  of  tlUs  siim  aliaU  be  paid  for  the 
truK^Kvtatlon  of  maU  for  any  voyage  or  for  any  portion  of  a 
voy«s»  of  a  veaael  between  ports  of  the  United  SUtes  under  tbe 
provliftoiM  or  Um  merchant  marine  act  of  1828." 


Mr.  BARTON.  Mr.  Chairman.  I  take  it  from  what  has 
been  said  that  the  merchant  marine  act  would  authorise 
certain  transportation  and  prohibit  other.  If  I  understand 
the  amendment,  with  a  technical  construction,  it  means 
that  if  the  mail  to  carried  uxkler  the  provisicms  of  the  law — 
that  to.  in  accordance  with  the  law — then  nothing  of  thto 
appropriation  can  be  paid  to  that  vessel.  It  to  directly  the 
opposite  of  what  to  totended.  I  think  the  amendment 
should  be  modified  so  as  to  say  "  in  vlototion  of  "  or  "  as  pro- 
hibited by  the  merchant  martoe  act." 

Mr.  GIFFORD.  Mr.  Chairman,  as  to  usual  when  the  mat- 
ter of  mail  subsidy  comes  up  annually,  there  to  much  discus- 
sion and  the  admintotration  to  subjected  to  criticism.  I  had 
to-day  totended  to  make  a  few  remarks  on  the  subject,  but 
it  has  been  sufficiently  discussed  and  the  amendment  to  to 
fail.  It  has  been  shown  that  such  an  amendment  to  work 
for  the  legtolative  committee  and  not  properly  to  be  added 
to  an  appropriation  bill,  which  would  result  to  forcing  these 
people  toto  a  Court  of  Claims.  I  want  to  Indorse  what  the 
gentleman  from  Virginia  [Mr.  Bland]  has  said  relating  to 
the  gentleman  from  Tennessee  [Mr.  Davis],  who  to  retiring, 
for  I  am  to  hearty  agreement. 

The  gentleman  from  Tennessee  has  done  excellent  service 
for  the  country  to  matters  affecting  our  merchant  marine. 
Furthermore,  the  gentleman  from  Virginia  [Mr.  Bland], 
who  is  soon  to  take  hto  place,  has  to-day  shown  us  what  we 
may  expect  of  him,  and  we  all  feel  reassured  by  hto  emphatic 
expression  of  defense  of  the  present  administration  to  its 
awarding  of  these  mail  contracts. 

However,  it  to  now  plain — and  I  mean  to  call  special 
attention  to  the  fact — that  as  the  day  of  your  full  respon- 
sibility 'approaches  you  gentlemen  on  the  Democratic  side 
will  be  more  and  more  ready  to  take  back  much  of  the 
criticism  which  you  have  heretofore  made  on  the  floor  of 
thto  House  retoting  not  only  to  thto  particular  matter  but 
to  many  other  phases  of  the  Republican  admintotration  as 
well — criticism  with  which  some  of  you  have  taken  delight 
to  filling  the  pages  of  the  Congressional  Rxcord. 

Now  we  hear  the  ringtog  tones  of  the  tocomlng  chairman 
proclaimtog  that,  after  all.  the  admintotration  of  the  law  in 
thto  respect  has  probably  been  wise  and  proper.  It  to  now 
desired  to  forget  those  former  criticisms  as  you  come  to  a 
realization  that  your  party  can  do  no  better.  I  expect  to 
be  with  you  for  at  least  two  more  years,  and  may  have 
further  occasion  to  remtod  you  as  you  are  forced  to  retract 
many  a  harsh  criticism  of  the  present  admintotration  which 
you  have  made  to  recent  years.    [Applaxise.l 

Mrs.  KAHN.  Mr.  Chairman.  I  rise  to  opposition  to  the 
amendment. 

It  seems  to  me  it  will  be  the  most  severe  blow  the  mer- 
chant marine  of  our  coimtry  has  received  to  years,  if  the 
amendment  to  tocorporated  toto  the  tow.  On  the  Pacific 
coast  we  are  to  competition  with  lines  running  to  the  Orient, 
running  to  Australto  and  to  New  Zealand.  The  merchant 
martoe  on  the  Pacific  coast  to  doing  everjrthing  It  can  to 
build  up  the  trade  of  the  United  States.  We  have  the  Japa- 
nese lines  running  from  San  Francisco  to  Japan.  We  have 
American  lines  runntog  from  San  Francisco  to  Japan  and 
to  the  Philippines  vto  Honolulu.  We  have  the  Grace  Une, 
which  to  doing  a  tremendous  work,  as  the  gentleman  from 
New  York  [Mr.  Bacon]  stated,  to  building  up  our  trade  with 
Central  and  South  America.  They  have  ships  runntog  about 
every  two  weeks.  They  are  planntog  weekly  schedules  be- 
tween San  Francisco  and  Los  Angeles  and  South  American 
and  Central  American  ports  as  soon  as  the  large  new  boats 
they  are  now  bulldmg  will  be  completed.  Those  people  will 
be  handicapped  to  their  endeavor  to  do  thto  great  work 
for  our  coimtry  if  thto  amendment  becomes  a  part  of  the 
law. 

We  have  the  Oceanic  Ltoe  nmntog  from  San  Francisco 
to  Honolulu,  to  Samoa  and  New  Zeatond  and  Australia. 
The  part  from  San  Francisco  to  Samoa  will  be  practically 
cut  out,  a  distance  of  almost  5,000  miles,  if  thto  amendment 
becomes  tow.  Just  as  the  merchant  marine  of  thto  country 
to  beginning  to  see  daylight,  we  are  starting  to  to  give  tt 
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a  terrific  body  blow.  I  sincerely  hope,  as  one  who  has  been 
tii|«Mted  all  of  her  life  In  the  merchant  marine,  as  was 
Itr  Kafcn  before  me.  who  did  everything  he  could  to  build 
up  the  merchant  marine,  that  this  amendment  will  not  be 
adopted.     (Applause.]  _        ^,^,       . 

The  CHAIRMAN.  The  time  of  the  lady  from  California 
has  expired.    All  time  has  expired. 

The  QuesUon  Is  on  agreeing  to  the  amendment  offered  oar 
the  gentleman  from  Tennewee  [Mr.  Davis].  ^  ^  ^ 

The  question  was  taken;  and  oo  a  division  (demanded  by 
Ifr.  Davb  of  TeoBMMt)  there  wer«— ayes  7.  noes  61. 

So  the  amendment  was  rejected. 

Mr.  HARK.  Mr.  Chairman.  I  offer  an  amendment,  which 
I  have  sent  to  the  desk. 

The  Clerk  read  as  foUows: 

AMmutw^t  off««l  by  Mr  Ha«  ^*  ^"^ '^^* J^  J^^^^T^J"^ 
"  rimUlU  turtKer  "  ttrlJce  out  lines  4.  S,  6.  and  7.  down  to  and 

'taehidlBC  tl**  Ogur«  •  tT.OOO.OOO."  and  ln««rt  In  Ueu  XhMttcA  th« 
following:   "that  no  part  oX  thla  tmm  •hall  be  uMd  to  payment 

Jtor  tnuMportatkm  of  foreign  mail*  by  aircraft." 

Mr.  HARE.  Mr.  Chairman,  of  course  we  will  not  confuse 
this  amendment  with  the  one  upon  which  we  have  just 
voted.  The  provisions  of  this  amendment  apply  solely  to 
*wmf  part  of  the  bill  that  would  make  appropriation  for 
prcawiing  foreign  air  mail  service. 

I  feel  that  now  Is  the  time  when  Congress  should,  in  its 
efforts  to  economize,  eliminate  appropriations  for  what  may 
be  classed  as  the  luxuries  of  government.  The  transporta- 
tion of  mall  by  aircraft  Is  not  a  real  necessity,  but  what 
we  might  call  a  luziuy  in  government.  There  is  no  actual 
or  urgent  oaMMlty  for  it.  Some  say  that  business  has 
gooe  to  the  bad.  As  a  matter  of  fact,  there  is  little  or  no 
111  1  III  n—  going  on  in  our  own  country  or  with  foreign  na- 
tions. W«  see  from  reports  that  our  exports  are  growing 
k«  and  1MB  every  day;  aiMi.  If  this  be  true.  I  can  not  under- 
stand why  we  should  proceed  in  making  the  enormous  ap- 
pronriation  of  $35,000,000  to  be  used  at  the  discretion  of 
tboae  in  authority,  for  transporting  mall  to  foreign  countries. 

Mr.  LEHLBACH.    Will  the  genUeman  yield  for  a  ques- 

ttOD? 

Mr.  HARE.    I  yield. 

Mr.  LEHLBACH.  Some  large  liners  are  expecting  to  be 
equipped  with  space  for  plane  carriers.  When  approaching 
the  coast  of  Europe  they  intend  to  send  the  mail  forward 
In  a  plane,  thereby  saving  possibly  10  or  12  hours,  and 
ii\»ty  have  late  mail  overtake  the  steamer  after  it  has  left 
the  port  of  New  York  or  other  ports  on  the  American  coaat 
from  which  the  ship  departs.  Would  the  gentleman's 
ameiMlment  bar  the  Uner  using  such  auxiliary  service? 

Mr.  HARE.  I  think  it  would,  or  at  least  it  should,  because 
If  a  steamship  is  approaching  a  foreign  port,  the  condition 
of  the  country  is  such  that  it  will  not  warrant  an  appropria- 
tion of  $35,000,000  to  save  Just  a  few  hours  in  the  delivery 
of  a  few  bags  of  malL  The  economic  conditions  oA  the 
country  will  not  Justify  it.  The  economic  conditions  of  the 
country  do  not  demand  it.  and  the  depleted  condition  of  our 
Treasury  will  not  warrant  it. 

Mr.  MAAS.    Will  the  gentleman  yield? 

Mr.  HARE.    I  yield. 

Mr.  MAAS.  Does  the  gentleman  realize  that  this  money 
Is  already  obligated  under  a  valid  contract? 

Mr.  HARE.     No. 

Mr.  MAAS.  Well.  It  Is.  It  Is  an  obligation  of  the  Govern- 
ment.   It  is  contracted  for.  in  good  faith,  and  we  must  pay  it. 

Mr.  HARE.  Well,  it  reads  "  will  not  create  an  obligation 
for  the  fiscal  year  1936."  If  our  Government  is  making  con- 
tracts beyond  the  year  for  which  appropriations  are  made, 
then  I  submit  that  the  Committee  on  Appropriations  should 
ooake  appropriations  onl:/  so  long  as  the  contracts  exist. 

Mr.  G06&    Will  the  lyntleman  yield? 

Mr.  HARE.    I  yield. 

Mr.  QOea  In  this  biU  the  Committee  on  Appropriatiooi 
has  appronrlatcd  money  for  three  years  in  advance.  In 
connection  with  rents  for  post  offices,  and  so  forth.  I  call 
the  gentlenutn's  attention  to  this  word  "  aircraft.'*  on  line 
2S.  page  5«.  which  is  in  the  orlfinal  text.    What  wlH  happen 
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If  the  gentleman's  amendment  Is  adopted,  with  that  word 
left  in.  which  is  in  the  existing  law? 

Mr.  HARE.  It  simply  means  that  this  part  of  the  appro- 
priation will  not  be  used  for  paying  foreign  air  mail  service. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Carolixui  has  expired. 

Mrs.  OWEN.  Mr.  Chairman.  I  rtse  In  opposition  to  the 
amendment 

The  gentleman  from  South  Carolina  [Mr.  Hasi]  has  ad- 
vanced economy  as  his  reason  for  introducing  this  amend- 
ment. I  th«n^  we  all  recognize,  even  at  a  time  when  econ- 
omy In  government  Is  vitally  necessary,  that  there  are  cer- 
tain redQctloQs  In  expenditure  which  would  constitute  a 
false  economy.  I  want  to  addres  myself  briefly  to  two 
points:  first,  the  Invaluable  seificas  mdered  by  the  foreign 
air  mail:  and.  secondly,  the  compaiatlvely  small  cost  to  our 
Government  of  these  services. 

I  feel  there  is  no  Member  in  this  House  who  has  paid  a 
greater  price  for  war  than  I  personally  have  paid.  No  one 
more  deeply  deplores  its  waste  and  devastation,  and  yet  I 
must  recognize  that  imtil  we  have  methods  by  which  we  can 
adjust  the  quarrels  between  the  nations  without  resort  to 
arms  It  is  folly  to  endanger  the  national  defense  of  our  coun- 
try. All  of  those  who  watched  the  scientific  developments 
throughout  the  World  War  realize  that  future  wars  wiD  not 
be  fought  between  combatants  on  the  ground.  We  found 
out  that  it  Is  possible  for  one  airplane  to  carry  explosives 
and  gas  that  represented  a  far  greater  destructive  force 
than  a  host  of  armed  men. 

Without  minimizing  the  sonieei  of  our  own  Army  and 
Navy  air  forces,  we  must  reeoffnlze  that  if  we  are  going  to 
have  the  power  to  suddenly  expand  our  air  force  we  require 
two  major  factors:  We  need  a  body  of  men  with  technical 
training,  and  we  must  have  factories  which  can  produce  air* 
craft  of  the  latcgt  possible  model. 

I  want  to  call  the  attention  of  the  House  to  the  poten- 
tial national  defense  represented  by  personnel  and  the  pro- 
duction units  provided  by  the  companies  carrying  the  for- 
eign air  mail  for  our  Government. 

I  want  to  call  attention  specifically  to  the  service  of  the 
Pan  American  Airways.  Do  you  realize  that  the  Pan  Ameri- 
can Airways  now  employs  a  personnel  of  approximately  2.500 
men  who  are.  many  of  them,  skilled  te<^micians?  If  our 
Government  paid  for  the  training  of  their  pilots.  $5,000,000 
would  have  to  be  expended.  An  annual  budget  of  $500,000 
would  be  required  to  keep  this  number  of  skilled  airmen  at 
the  disposition  of  the  Government,  and  yet  this  mighty 
factor  in  national  defense  is  retained  by  the  Government  at 
no  cost  beyond  the  contract  that  is  given  to  the  foreign  air 
mails. 

Let  me  call  yova  attention  to  the  actual  expenditures  of 
this  one  company.  The  capital  invested  by  the  Pan  Ameri- 
can Airway3  is  $18,370,000.  The  capital  invested  in  airplanes, 
airplane  engines,  hangars,  and  equipment  is  $9,200,000. 

In  addition  to  this  tremendous  potential  force  of  national 
defense,  I  want  to  call  your  attention  to  the  advance  in 
mechanical  and  inventive  fntus  that  is  represented  by  the 
achievement  of  this  one  onmpany.  At  present  there  are  on 
order  by  the  Pan  American  Airways  six  planes,  marking  a 
new  advance  in  aviation.  Three  great  flying  boats  are  lac- 
ing made  by  the  Sikorsky  Co.  in  Bridgeport.  Coim..  and 
three  by  the  Glenn  Martin  Co.  In  Baltimore.  These  new 
4-motor  planes  will  advance  the  speed  of  air  travel  to  145 
miles  an  hour.  The  meclumical  details  were  perfected  by 
their  own  corps  of  engineers  under  the  direction  of 
Col.  Charles  Lindbergh.  These  new  planes  will  be  able  to 
travel  2.400  miles  without  refueling,  with  50  passengers  and  a 
full  load  of  mail.  To  illustrate:  "They  will  be  able  to  travel 
from  San  Francisco  to  Hawaii  on  a  nonstop  passenger  flight. 

[Here  the  gavel  fell.l 

Mr.  BYRN8.  Mr.  Chairman.  I  ask  that  the  gentlewoman 
from  Florida  be  given  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  requesn  of 
the  gentleman  from  Tennessee? 

Tlaere  was  no  ohJectiaQ. 


Mrs.  OWEN.  Other  governments  have  provided  a  direct 
subsidy  to  the  air  companies,  but  in  the  United  States  our 
only  governmental  encouragement  to  aviation  is  the  con- 
tract we  have  given  *.hese  companies  for  carrying  the  mail. 
Let  me  now  give  you  the  actual  cost  to  our  Government 
of  the  operation  of  this  one  company.  The  revenue  per 
mile  received  by  the  Pan  American  Airwasrs.  as  allotted  by 
the  United  States  Post  Office  Service,  is  $1.89  a  mile.  The 
revenue  received  from  its  operation  has  been  rising  steadily 
since  the  contract  was  given.  This  figure  has  Increased  to 
45  cents  per  mile  from  27  cents  for  the  year  1930  and  16 
cents  per  mile  for  the  year  1929,  Therefore  the  Govern- 
ment is  paying  now  only  $1.44  per  mile  for  the  carrying  of 
its  foreign  mail. 

If  you  will  verify  the  confidential  statistics  available  in 
the  State  Department  and  the  Department  of  Commerce,  you 
will  find  that  it  is  an  actual  fact  that  foreign  governments 
pay  twice  as  much  in  subsidy  to  their  air  companies  as  the 
United  States  Government  pays  to  the  Pan  American  Air- 
ways, which  is  actually  in  the  forefront  of  airplane  Inven- 
tion in  the  world  to-day. 

In  addition  to  the  potential  national  defense  that  Is  rep- 
resented. I  want  to  answer  the  gentleman  from  South  Caro- 
lina [Mr.  Hark]  in  regard  to  the  service  rendered  by  the 
foreign  air  mail  to  trade.  My  colleague  has  pointed  out  that 
we  are  in  need  of  foreign  markets.  In  the  South  American 
countries  lies  the  greatest  undeveloped  field  for  foreign  trade 
in  the  world  to-day.  While  the  European  countries  have 
been  developing  theh  foreign  markets  for  a  number  of  years 
in  South  America,  it  is  only  since  we  had  the  contact  by  air, 
which  permits  quick  communication  with  the  United  States. 
there  has  t)een  a  steady  increase  i&  our  trade  with  South 
American  Republics. 

The  Pan  American  Airways  now  unites  the  United  States 
by  ties  of  commerce  with  33  nations,  and  I  put  to  the  House. 
Mr.  Chairman,  that  service  which  to-day  opens  to  the 
United  States  the  markets  of  South  America,  at  a  time  when 
we  as  an  export  nation  need  above  all  things  an  Increased 
market  for  our  products,  I  put  it  to  the  House  that  in  a 
time  like  this  such  an  invaluable  service  merits  the  appre- 
ciation and  encouragement  of  this  Government. 

May  I  call  attention  to  Just  one  other  factor?  The  for- 
eign air  mall  has  not  only  admirably  promoted  the  interests 
of  international  commerce,  it  hsis,  I  believe,  performed  an- 
other valuable  service  which  in  times  of  international  stress 
must  be  recognized  by  the  thoughtful  representatives  of  a 
government.  We  are  ix)und  to  the  South  American  Repub- 
lics by  the  Monroe  doctrine.  We  are  bound  to  them  by  ties 
of  mutual  Interest  and  governmental  sympathy.  The  air 
mall  has  effectively  cemented  a  new  and  closer  bond  between 
the  Republics  of  the  Western  Hemisphere.  In  time  of  dis- 
aster at  Santo  Etomlngo,  Belize,  and  Managua  it  was  the  air- 
man who  carried  the  first  relief  from  our  Nation  to  the 
neighboring  nation  in  distress. 

Each  place  where  the  air  mail  has  established  a  i>ort,  it 
has  cemented  friendliness  between  our  country  and  another. 
So,  In  the  Interest  of  the  development  of  the  trade  of  the 
United  States.  In  the  Interest  of  the  strongest  potential  fac- 
tor in  national  defense,  and  in  the  interest  of  a  mighty  bond 
cementing  the  nations  of  the  Western  Hemisphere.  I  ask  for 
the  continued  support  by  our  Government  of  the  foreign 
air  mail  service.     [Applause.] 

(Here  the  gavel  feU.l 

Mr.  THATCHER.  Mr.  Chairman.  I  do  not  know  that  I 
can  add  anything  to  the  very  able  argument  that  has  Just 
been  made  by  the  Member  from  Florida.  We  are  not  living 
in  a  horse-and-buggy  age.  Air  development  has  come,  and 
the  only  question  Is  whether  we  are  dealing  with  it  wisely. 
These  contracts  for  Latin  American  air  mail  transportation 
have  been  made  under  authority  of  Congress  and  these  con- 
tracts run  for  periods  of  10  years.  If  we  should  withhold 
appropriatloQB  and  undertake  to  annul  these  contracts  by 
this  procedure,  the  contracting  companies  could  go  into  the 
United  SUtes  Court  of  Claims  and  recover  damages. 

Mr.  HARB.    WiU  the  gentkman  yield  for  a  ouesUon? 

Mr.  THATCHBR.    Tml 


Mr.  HARE.  I  have  listened  to  the  argummt  of  the  gen- 
tlewoman from  Florida  and  the  gentleman  from  Kentucky, 
and  I  am  wondering  whether  this  appropriation  is  made 
purely  for  foreign  mail  service  or  whether  the  funds  are 
\>t\ng  used  for  the  development  of  foreign  trade  and  for 
national  defense.  I  think  the  Congress  ought  to  know 
whether  or  not  these  funds  are  used  as  the  bill  says  for 
carrying  mail,  or  whether  the  appropriations  are  used  for 
developing  trade  In  different  countries,  or  whether  they  are 
used  for  purposes  of  national  defense,  because  if  the  latter 
is  true  the  relationship  would  be  entirely  different. 

Mr.  THATCHER.  The  appropriations  are  made,  primar- 
ily, for  the  transportation  of  mail,  but  other  considerations 
enter  into  these  appropriations:  considerations  of  foreign 
trade  and  relationship,  considerations  of  amity  between  our 
coimtry  and  the  countries  south  of  us — the  countries  that 
in  the  shears  to  come  must  constitute  the  great  foreign- 
trade  resources  of  the  United  States  of  America.  Germany. 
FraiKe.  aiKi  other  countries  of  the  Old  World  are  sending 
their  fieets  of  the  air  across  the  sea  into  these  countries 
and  invite  trade.  They  are  securing  trade  in  this  way  and 
in  the  very  natiire  of  things  we  must  meet  this  situation. 
We  are  attempting  to  meet  it  by  the  execution  of  these  con- 
tracts for  the  transportation  of  mail,  and  through  the  trans- 
portation of  passengers  by  means  of  these  air  lines.  In 
no  other  way  can  we  hope  to  meet  the  trade  competition 
involved. 

1^.  HARE.  Will  the  gentleman  answer  one  more 
question? 
Mr.  THATCHER.  Make  it  short,  if  you  please. 
Mr.  HARE.  The  gentleman  speaks  of  developing  amity 
between  this  country  and  other  nations.  I  was  under  the 
impression  we  had  a  State  Department  and  a  Consular 
Service,  an  entirely  different  activity,  for  that  purpose,  and  it 
had  not  dawned  upon  me  that  the  air  mail  service  was 
being  used  for  that  purpose. 

Mr.  THATCHER,  There  is  no  better  way  to  develop  good 
will  between  countries  than  by  contacts  of  trade,  aiid  this 
is  an  agency  that  functions  for  that  purpose. 

If  legitimate  appropriations  by  Congress  were  withheld 
it  would  amount  to  confiscation  of  hundreds  of  thousands  of 
dollars,  or  perhaps  millions  of  dollars  of  property.  These 
companies,  in  good  faith,  relying  upon  these  contracts,  have 
gone  into  the  Latin  American  countries  and  have  bought 
certain  areas  for  their  operations  and  they  have  made 
contracts  with  local  governments.  At  very  heavy  cost  they 
have  equipped  their  transportation  lines,  based  upon  these 
contracts,  and  if  we  should  withhold  appropriations,  the 
practical  effect  of  such  action  would  be  the  confiscation  or 
destruction  of  the  property  of  these  American  concerns. 
Mr,  STAFFORD.  Will  the  gentleman  yield? 
Mr.  THATCHER.    Yes. 

Mr.  STAFFORD.  Last  year  when  this  Item  was  tmder 
consideration  one  of  the  members  of  the  committee  gave  us 
the  amount  of  postal  revenue  that  was  derived  from  the 
carriage  of  the  mail  by  foreign  craft.  Can  the  gentleman 
give  the  amount  of  that  revenue? 

Mr.  THATCHER.  I  can  not  give  it  with  exactness  off- 
hand. 

Bir.  KELLY  of  Pennsylvania.  If  the  gentleman  will  per- 
mit, for  1932  it  amounted  to  $1,076,000  as  a  result  of  this 
foreign  mail  service. 

Mr.  THATCHER.  When  the  frequency  of  air  service  was 
increased  on  the  west  coast  of  South  America  the  postal 
receipts  of  this  country  greatly  increased;  and  the  testi- 
mony of  the  officials  of  the  Post  Office  Department  has  been 
that  where  we  increase  frequency,  making  this  service  more 
and  more  available,  there  comes  an  increase  in  the  revenues 
of  the  Post  Office  Department  and  a  closing  of  the  gap 
between  receipts  and  expenditures.  Every  Just  considera- 
tion requires  that  the  amendment  proposed  by  the  gentleman 
from  South  Carolina  be  defeated. 

In  Latin  a»"^»^^^  the  great  maritime  and  aviation  coun- 
tries are  eternally  vigilant  and  everlastingly  active.  The 
French  have  an  air  line  extending  from  Prance  southward 
through  Africa  to  French  colonial  territory:  thence  acres 
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the  Atlantic  to  Pwmambuco.  on  the  ea«t  shore  of  Braifl; 
theaoe  down  the  east  coast,  via  Rio  de  Janeiro,  to  Biienoa 
Alrea:  thence  eastward  over  the  Andes  to  Santiago.  Chile. 
The  French  Oovemmcnt  Is  paying  to  these  lines  much 
hlcber  rates  of  subsidy  than  our  Oovemment  is  paying  to 
our  American  air  lines  engaged  in  Latin  American  mail 

service.  ,  «     ^w 

German  air  lines  operate  along  the  east  coast  of  South 
America,  connecting  the  principal  seaboard  cities  of  Brazil 
with  the  principal  cities  of  the  Rio  PUU  (River  Plate) 
regloa— liontcTideo  and  Buenos  Aires.  The  Oermana  also 
bave  concessions  to  operate  air  lines  from  Buenos  Aires  and 
Brazil  into  Bolivia.  For  some  time  there  has  been  in  opera- 
tion in  Bolivia  a  Oerman-controlled  company.  These  Ger- 
man lines  are  also  subsidized.  In  addition  the  Graf  Zep- 
pelin, the  great  lighter-than-air  ship,  has  made  a  number  of 
trlp»— an  successful — frcmi  Germany  to  South  America  and 
return.  All  the  aircraft  involved  in  both  theae  French  and 
German  operations  carry  mail  as  well  as  paawngers. 

The  Italians  have  made  a  number  of  trial  flights  from 
Italy  to  South  America,  and  these  flights  have  been  un- 
doubtedly for  the  purpose  of  testing  out  the  feasibility  of 
pwiaanent  air  service  between  that  country  and  the  Latin 
American  countries  with  the  idea  of  developing  trade. 

To  anyone  familiar  with  the  situation,  it  is  known  that 
the  Latin  countries  of  Europe — France.  Spain,  and  Italy — be- 
cause of  considerations  of  langiiage.  literature,  historical 
background,  and  racial  kinship  feel  that  they  should  have 
the  first  call  on  Latin  American  trade  and  markets.  It  Is 
very  clear,  therefore,  that  the  moment  we  may  cease  to 
maintain  our  air  contacts  with  the  Latin  American  nations. 
the  Latin  countries  of  Europe  as  well  as  Germany,  with  their 
present  air  lines  maintained  and  expanded,  would  be  tre- 
mendously advantaged  over  our  own  country  as  regards 
Latin  Amencan  trade  and  political  relationships. 

Tb-day  the  United  States  is  Unked  by  American  air  lines 
with  all  countries  of  Latin  America  and  the  West  Indies, 
with  the  exception  of  Bolivia  and  Paragxiay.  The  greater 
part  of  these  air-line  activities  pivot  on  the  Panama  Canal, 
and  they  arc  closely  coordinated  with  the  operations  of  our 
domestic  air  Unes.  Hence,  one  may  to-day  travel  by  air 
from  almost  any  section  of  the  United  States  to  any  region 
of  the  great  world  south  of  us:  and  the  reverse  is  also  true. 

In  this  age  of  speed  and  competition  this  situation  means 
everything  to  our  commercial  development  and  political  rela- 
tionships. 

If  you  will  pardon  the  observation,  permit  me  to  suggest 
that,  because  of  my  residence  in  Latin  America  as  a  mem- 
ber of  the  Isthmian  Canal  Commlarion  during  the  con- 
ilructlon  period  of  the  Panama  Canal.  I  believe  that  I  am 
Hvnewhat  qualifled  to  speak  upon  a  subject  of  this  character. 
I  feel  that  I  know  something  of  the  value  of  contacts  by  alr 
and  bj  mi  between  our  own  country  and  the  nations  in 
that  qaartar  of  the  globe,  and  somethlzkg  also  about  the  re- 
action tnvohred  by  reason  of  these  contacts.  These  air  serv- 
ices between  the  United  States  and  those  countries  I  rafsrd 
as  being  of  the  most  vital  importance,  both  to  ourartvee  and 
to  them,  "niese  services  are  supplemental  and  greatly  help- 
fiil  to  the  Panama  Canal  itself,  as  well  as  to  our  merchant 
marine  and  our  general  trade.  To  destroy  these  activities 
of  the  air  through  a  withholding  of  appropriations— activi- 
ties built  up  under  the  authority  of  the  Congress  Itself,  and 
\Kt  the  expenditure  of  millions  of  dollars  of  American  capital 
tnveeted  in  our  own  and  in  these  other  laixls — would,  in- 
deed, prove  In  its  injustice  and  effect  an  act  of  repudiation 
wtMBy  imworthy  of  our  great  Nation  and  one  that  would 
noC  be  sustained  by  the  courts. 

With  how  much  grace  can  we  condemn  France  for  strtv- 
iDf  to  repudiate  tta  aaered  obligation  to  ourselves,  if  we 
Ivor  to  repudiate  the  obligations  incurred  through  duly 
Mtborted  contracts  between  oar  own  Government  and  our 
citiaens?  When  a  contract  Is  entered  into  tmder  fun 
authority.  let  It  remain  a  sacred  obligation  binding 
on  both  the  contracting  parties  In  aU  its  terms,  unless  or 
until  fraud  may  be  shown  in  its  execution  or  performance, 
or  until  the  parties  ahaU  mutually  modify  or  terminate  It. 
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If  the  poUcy  may  prove  unwise.  It  need  not  be  maintained 
when  the  contract  period  shan  expire.  These  air-mail  con- 
tracts run  for  10  years,  and  in  that  time  the  wisdom  or 
unwtsd(xn  of  the  enterprise  may  be  determined.  It  would 
hardly  have  been  possible  to  have  Induced  American  cap  tal 
to  embark  in  an  undertaking  so  uncertain  and  hazard  >us 
for  a  less  period. 

Our  Latin  Anwrlcan  neighbors  are  watching  us  to  learn 
whether  we  are  merely  experimenting  or  intend  to  main- 
tain a  permanent  poUcy  In  our  air-mail  and  merchant- 
marine  operations.  They  know  that  the  great  Europiian 
countries  are  intensely  in  earnest  as  regards  both  mean^  of 
transportation.  They  know  that  they  can  count  upon  tat- 
tled, abiding  policies  on  the  part  of  European  nations  to 
maint^^i"  air  auid  sea  transportation,  whatever  govemmeiital 
aids  and  bounties  may  be  required. 

It  is  true  that  the  cost  of  the  country's  air  maU  iind 
shipping  poUcles.  imder  recently  enacted  legislation,  has 
been  heavy;  but  the  need  for  their  establishment  has  been 
of  the  gravest  character.  Not  only  are  mails  and  trule 
served  by  these  operations,  but.  because  of  the  features  of 
national  preparedness  and  defense  involved,  the  life  of  the 
Nation  Itself  may  depend  on  their  proper  development  tind 
maintenance.  The  frightful  un preparedness  on  land,  on 
sea.  and  in  the  air,  experienced  by  our  Nation  during  the 
World  War  taught  us  the  need  for  our  development  along 
these  lines.  Of  course,  policies  of  this  character  must  be 
administered  with  the  greatest  care  and  integrity.  If 
I  abuses  creep  into  administration,  they  can  be  ferreted  out 
I  and  corrected.  If  mistakes  are  made,  they  should  be  rerti- 
'  fled  as  soon  as  conditions  may  permit.  If  fraud  or  wrong- 
;  doing  should  t)e  found  at  any  time,  the  same  should  be  di^alt 
!  with,  of  course,  in  summary  fashion.  Let  us.  however,  be 
Just  and  fair  in  our  Judgments,  and  withhold  condemimtion 
unless  we  are  prepared  to  submit  the  facts  which  Justify  It. 
This  much  I  say.  in  the  interest  of  fair  play,  and  in  the 
belief  that  our  shipping  and  air  mail  policies  should  have  a 
fair  opportimity  to  prove  their  worth.  I  doubt  not  that  mis- 
takes have  been  made  in  the  administration  of  the  laws  in- 
volved. Just  as  it  is  inevitable  that  mistakes  wiU  be  made 
In  the  administrative  effort  to  carry  into  effect  any  gi  eat 
legislative  poUcy  involving  the  expenditure  of  large  siuna 
of  money,  and  the  planning  of  nation-wide  and  world-vride 
activities. 

In  this  general  connection.  Mr.  Chairman,  permit  mi;  to 
emphasize  the  importance  of  sustained  and  continuing 
policies.  The  development  of  the  American  merchant  ma- 
rine should  not  be  menaced  every  time  we  are  caned  on  to 
make  the  appropriations  required  by  contract  authorized  by 
the  act  of  1928.  By  that  act.  and  by  the  Post  Office  Dep3krt- 
ment  under  the  authority  of  that  act.  shipbuilders  and  siiip- 
owners  were  invited  to  enter  into  10-year  contracts  ^vith 
the  Government — not  merely  to  carry  mails,  but.  as  'veil, 
to  render  other  Important  service  in  behalf  of  national  com- 
merce and  national  defense.  This  service,  under  these  i»n- 
tracts.  Is  not  to  be  rendered  from  year  to  jear.  subject  to 
annual  appropriations,  but  for  the  fUB  period  of  the  <:on- 
tract.  The  work  of  achieving  and  holding  a  strong  losi- 
tion  in  international  shipping  and  trade  is  not  a  task  for  a 
day  or  a  year.  t>ut  one  for  many  years  of  sustained  anc  in- 
telligent effort.  Only  by  such  tttorX.  has  Great  Britain  3een 
able  to  establi^  and  keep  upon  the  seven  seas  her  great 
merchant  marine.  Had  her  policy  been  one  of  vacllktlng 
character  this  result  could  not  have  been  accomplished.  The 
American  shipping  Unes.  operating  under  the  merc-iant 
marine  act,  are  obligated  to  matnfi»ty|  Mrvipe  on  nutes 
found  by  the  Shipping  Board  to  be  esMnUal  to  Ameiican 
oooHMrce.  The  shipping  lines  by  oooAract.  in  aU  but  a  few 
cases,  were  required  to  build  new.  larger,  and  faster  liiips 
under  specifications  approved  by  the  Navy  Department  ir  to 
modernise  old  ships. 

Thus  the  element  of  national  prepwdnt  and  protection 
was  written  into  the  picture.    Half  ft  laffliton  tons  of  new 
ships  have  be^  built  under  the  act:  and  In  the  event  oi'  war 
be  Instantly  taken  over  by  the  United  Etates 
t  their  fair,  actual  value,  without  any  war- 
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time  enhancement  of  value  due  to  emergency  considerations. 
Again,  aU  officers  and  two-thirds  of  the  crews  must  be  citi- 
zens of  the  United  States.  The  schedule  and  routes,  under 
the  law.  must  be  satisfactory  to  the  Postmaster  General; 
and  the  act  delegates  to  that  official  and  to  his  department 
the  authority  to  deal  with  the  subject. 

In  the  pending  biU  the  appropriation  for  the  transporta- 
tion of  foreign  mail,  including  not  exceeding  $7,000,000  for 
foreign  air  mail  purposes,  is  $35,500,000.  This  total  is  $1,950.- 
000  less  than  the  Budget  estimate  involved;  that  is  to  say, 
for  the  fiscal  3rear  beginning  next  July.  As  a  member  of  the 
subcommittee  charged  with  the  duty  of  conducting  hearings 
upon  and  formulating  this  biU.  I  know  that  the  interests 
of  the  taxpayers  have  been  kept  in  mind.  The  Appropria- 
tions Committee,  however,  can  not  legislate,  nor  should  there 
be  legislation,  wherever  possible  to  prevent  it.  In  an  appro- 
priation bin.  The  Appropriations  Committee  has  no  right 
to  change  the  law  which  Congress  has  enacted.  The  most 
that  it  can  do  is  to  foUow  the  law.  and  within  the  limits 
of  the  law  itself  to  reduce  expenditures  to  the  lowest  possible 
level.  Under  leave  given  me  therefor  I  quote  the  following 
from  the  report  of  the  committee  touching  the  items  under 
discussion,  as  foUows: 

The  appropriation  for  transportation  of  foreign  mall  Is  recom- 
mended at  $35,500,000.  which  U  the  amount  of  the  estimated  ex- 
penditures for  the  current  fiscal  year.  The  current  appropriation 
is  $38,695,600.  of  which  It  Is  estimated  that  approximately  $3,200.- 
000  will  remain  unexpended.  The  Budget  estimates  suggested  a 
total  of  $37,450,000.  a  decrease  of  $1,345,600  under  the  1933  appro- 
priations and  approximately  $2,000,000  more  than  the  1933  esti- 
mated expenditures.  Aside  from  $7,000,000  devoted  to  foreign  air 
mall  transportation  and  carriage  of  ocean  mall  on  poxindage  basis, 
practically  the  entire  amount  remaining  Is  for  ocean  mall  serv- 
ice under  the  subsidy  provisions  of  the  merchant  marine  act  of 
1928  Theee  contract*  are  for  a  fixed  period  of  years  with  com- 
pensation at  rates  per  mile  depending  upon  the  class  of  vessels 
employed  In  the  service.  There  are,  however,  certain  fiexlble 
Items  in  the  contract  compensation.  In  making  the  allowance  of 
$35,500,000  the  committee  feeU  that  the  expenditures  for  subsidy 
purposes  should  be  held  to  the  lowest  possible  figure  consistent 
with  existing  mandatory  contract  requirements. 

In  making  the  deduction  in  the  Budget  estimates  the  committee 
has  also  eliminated  the  amount  of  $120,400  for  contract  service 
with  the  Seatraln  Co.,  about  which  there  was  considerable  discus- 
sion at  the  last  session.  No  compcnsaUon  has  been  paid  under 
this  contract  to  date,  the  company  foregoing  pay  voluntarily  under 
the  contract  for  mall  service  between  New  Orleans  and  Habana 
after  entering  the  coastal  business  by  operating  car  ferries  be- 
tween New  York  and  Habana.  So  long  as  no  payments  are  being 
made  and  the  situation  has  been  complicated  by  the  coastal  op- 
erations, the  committee  felt  that  deductions  from  the  appropria- 
tions should  be  made. 

Mr.  Chairman,  a  study  of  the  biU.  which  makes  appro- 
priations for  the  Treasury  and  Post  Office  Departments  for 
the  fiscal  year  1934.  wiU  disclose  the  fact  that  the  subcom- 
mittee, in  the  first  instance,  and  the  Appropriations  Com- 
mittee in  the  second,  have  sul>stantially  reduced  the  esti- 
mates submitted  by  the  Bureau  of  the  Budget.  These  re- 
ductions include  the  items  for  ocean-going  and  other  mails 
wherever  possible. 

Mr.  BYRNS.  Mr.  Chariman,  I  wonder  if  we  can  not  come 
to  some  agreement  as  to  limitation  of  debate  on  this  para- 
graph and  all  amendments  thereto.  We  have  been  discussing 
this  for  over  an  hour. 

I  ask  unanimous  consent  that  aU  debate  on  this  para- 
graph and  all  amendments  thereto  be  limited  to  12  minutes. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  asks 
unanimous  consent  that  aU  debate  on  this  paragraph  and  aU 
amendments  thereto  close  in  12  minutes.    Is  there  objection? 

There  was  on  objection. 

Mr.  KELLY  of  Pennsylvania.  Bir.  Chairman,  every  mem- 
ber of  the  committee  will  admit  that  offering  an  amendment 
to  an  appropriation  bUl  striking  down  an  established  policy 
of  government  is  not  the  proper  way  to  legislate.  The  for- 
eign air  mail  has  had  consideration  on  the  part  of  the  ap- 
propriate committees  and  has  been  developed  to  a  point 
which  should  have  the  approval  of  every  Member. 

The  gentleman  from  South  Carolina  wants  to  know  about 
the  business  developed  by  the  air  mail  service.  The  Postal 
Service  in  1932  sustained  a  reduction  in  revenue  of  $68,- 
000.000.    The  foreign  air  mail  had  an  increase  of  30  per  cent 


In  receipts.  If  we  could  have  had  a  SO  per  cent  increase  in 
all  postal  revenues,  there  would  not  have  been  a  dollar  of 
postal  deficit  in  1932  and  we  would  not  be  struggling  with 
that  question. 

There  has  been  a  continuous  growth;  and  solely  as  a  mat- 
ter of  revenue,  within  the  period  of  the  contracts  now  in 
valid  existence  we  should  see  a  self-sustaining  service.  Not 
only  that  but  when  the  Post  Office  Committee  went  into  this 
matter  four  years  ago,  we  were  faced  with  the  urgent  neces- 
sity of  taking  action.  German  air  transportation  companies 
already  had  concessions  In  South  American  countries  for 
canring  the  mail.  German.  French,  and  British  companies 
were  organized,  and  we  faced  the  proposition  of  whether  we 
could  tolerate  foreign  planes  canying  mail  over  the  Panama 
Canal  Zone.  Therefore,  this  American-owned  air  mail  plan 
was  worked  out,  whereby  we  should  have  control  of  all 
fiights  over  the  Panama  Canal.  I  may  say  that  the  South 
American  Republics  welcomed  our  action,  and  they  are  now 
paying  for  the  services  rendered  by  this  great  system  of 
air  mail.  The  total  receipts  hiclixte.  of  course,  the  amounts 
paid  by  foreign  countries.  I  insist.  Mr.  Chairman,  that  this 
expenditure  of  $7,000,000  a  year  is  a  necessary  expenditure 
and  is  in  reality  one  of  the  most  profitable  expenditures  we 
have.  With  the  contracts  already  in  force  under  the  law.  we 
will  in  time  have  a  self-sustaining  service  for  the  benefit  of 
American  business,  for  the  promotion  of  good  will  among 
the  Pan  American  nations,  and  for  the  betterment  of  the 
Postal  Service. 

Mr.  MAAS.  Mr.  Chairman,  the  elimination  of  this  item 
of  $7,000,000  for  foreign  air  mail  would  not  only  not  be  an 
economy  but  would  be  a  tremendous  extravagance.  I  do 
not  know  of  any  appropriation  from  which  we  get  so  many 
benefits  as  we  do  from  this  particular  one. 

I  do  not  know  how  many  Members  of  the  House  have  been 
over  these  lines.  I  have  been  over  them  a  good  deal,  I  have 
fiown  through  parts  of  South  America  and  Central  Amer- 
ica, and  have  seen  at  first  hand  the  direct  benefit  of  this 
expenditure.  This  is  needed  in  our  trade  with  South  Amer- 
ica, which  we  must  keep  if  we  are  to  keep  any  foreign  trade 
at  all.  We  can  render  more  efficient  delivery  service  and 
better  repair  service  than  any  other  country.  We  are  also 
maintaining  equipment  for  national  defense,  which  we  are 
getting  without  any  direct  cost  to  the  national-defense  ap- 
propriation. Most  of  all,  however,  is  the  business  we  are 
building  up.  the  whole  set-up.  the  American  trade  with 
South  America  is  being  changed  to  an  air  basis.  The  most 
fatal  thing  we  could  do  is  to  destroy  it  and  turn  the  whole 
thing  over  to  European  countries.     [Applause.! 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  MAAS.     I  will. 

Mr.  LUDLOW.  As  a  contribution  to  the  forceful  address 
made  by  the  gentleman  from  Minnesota,  I  want  to  say  that 
from  January  1  to  December  31,  1931,  they  carried  45.979 
passengers,  and  from  January  1  to  September  30.  1932. 
43,387  passengers.  It  was  testified  before  our  ctmunittee 
by  the  Second  Assistant  Postmaster  General  that  practically 
all  of  these  passengers  were  salesmen  and  company  officials 
of  American  (joncems  traveling  In  South  and  Central  Amer- 
ica. I  think  that  is  corroborative'  of  the  statements  made 
by  the  gentleman  from  Minnesota  and  is  iUumlnating  as 

well. 

Mr.  MAAS.  I  am  glad  of  the  contribution  of  the  gentle- 
man, and  I  know  that  a  great  many  South  American  offi- 
cials are  traveling  on  these  lines. 

Mr.  MEAD.  Mr.  Chairman,  this  legislation  was  spon- 
sored by  our  legislative  committee  on  postal  affairs.  I  do 
not  believe  this  amendment,  which  will  injure  our  foreign 
air  servic(;.  should  be  considered  during  the  discussion  of 
an  appropriation  bill. 

Some  time  ago  the  House  passed  a  resolution  authorizing 
our  comnutt<je  to  investigate  aD  postal  facilities,  including 
the  air  mail,  and  the  committee  will  shortly  present  its  find- 
ings to  the  House.  ^  ^,  ^ 

We  have  another  method  of  approaching  this  problem,  and 
I  believe  our  report  will  be  both  helpful  and  informative  to 
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or  until  tht  paztiM  shall  mutiially  modify  or  terminate  it. 


lasen  o%'er  dj  tne  united  tiaies 
i«(  thilr  fair,  actual  value,  wltbout  any  war- 
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the  Members  of  the  House  who  are  interested  in  the  iw  ogress 
of  our  air  mall. 

We  may  recommend  a  field  audit,  whereby  the  revenues  of 
an  the  compaalss  will  be  checked,  those  that  are  operating 
with  a  high  rate  of  efficiency,  those  that  are  to-day  earn- 
ing their  subsidies,  as  well  as  the  poorly  managed,  inefficient 
organisations  that  are  retarding  aviation's  development. 

There  are  companies  in  operation  to-day  that  should  bs 
controlled  and  supervised,  and  the  way  in  which  that  can 
be  brought  about  is  by  a  field  audit  conducted  by  the  Post 
Office  Department  rather  than  by  the  present  system  of 
audit,  which  is  an  audit  made  by  the  companies  themselves. 

We  found  that  some  companies  were  transporting  ice- 
cream frsesers  and  charging  it  up  to  mail  poundage.  We 
found  other  companies  actually  earning  more  than  the  Post 
Office  Department  was  giving  them  in  the  way  of  a  subsidy, 
and  our  committee  will  be  ready  to  make  its  report,  will  be 
ready  to  offer  suggestions  and  remedies  in  this  matter  in  the 
near  future.  We  believe  that  the  subsidy  is  Justified,  that  it 
promotes  not  only  peace  and  commerce  but  It  alao  aids  the 
national  defense.  And  so  I  say  amendments  of  this  nature 
on  an  appropriation  bill  are  entirely  out  of  order,  especially 
whui  a  legislative  committee  created  by  this  House  is  looklzig 
.  kito  the  very  subject  and  is  about  ready  to  make  its  report. 

Mr.  HARE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  HARB.  I  am  glad  to  learn  the  committee  is  making 
this  investigation.  I  am  much  interested  in  some  of  the 
IhKttngs  of  the  report.  I  really  did  not  know  that  they  were 
shipping  Ice-cream  freesers  and  chums  and  charging  it  up 
as  mail.  Is  it  the  purpose  of  the  report  to  recommend  at  the 
conclusion  that  m  future  subsidies  be  not  granted  for  the 
purpose  of  carrying  such  things  as  ice-cream  freesers.  azul 
so  forth? 

Mr  MSAD.  We  will  make  a  very  interesting  report.  I  am 
sure  the  gentleman  will  agree  that  we  are  doing  a  good  Job. 

I  may  add.  however,  that  Pan  American  is  paid  od  a  mile- 
age basis  and  not  on  a  space  basis,  as  is  the  case  with  our 
dumesUc  Unes.  tio  f ar  we  have  no  criticism  to  make  of  our 
foreign  air  Ones. 

Mr.  CLAMCY.  Mr.  Chairman,  many  Members  of  the  ' 
House  will  remember  the  day  about  five  years  ago  this 
House  unanimously  passed  a  bill  granting  the  congres- 
sional medal  of  honor  to  Col.  Charles  A.  Lindbergh.  I 
happened  to  be  with  him  for  a  few  nights  when  he  was  in 
seclusion  from  the  curious  imd  the  hero- worshippers  who 
besieged  him.  and  I  heard  some  of  his  brilliant  plans  out- 
lined for  the  development  of  air  transportation. 

One  United  States  transcontinental  air  company  was  to 
be  backed  by  a  railroad  to  the  tune  of  $3,000,000. 

I  heard  some  of  the  plans  discussed  to  open  up  the  Latin 
AflMTlcan  routes  which  he  later  pioneered  as  a  pilot,  and 
which  are  doing  a  noble  and  useful  work. 

I  am  glad  to  hear  the  gentlewoman  from  Florida  [Mrs. 
OwBal  refer  to-day  to  his  continued  interest  in  the  Latin 
American  routes  and  that  he  has  planned  tbaat  six  large 
ships  to  carry  each  50  passengers  and  mucb  tNlcht  and 
bav«  a  cruising  radius  of  2.400  milea. 

Also  al  that  time,  five  years  ago.  they  discussed  the 
northern  route  to  Europe,  which  we  thought  was  the  most 
Important  of  alL  It  was  thought  possible  to  dear  a  landing 
field  in  Labrador,  and  then  one  in  Greenland.  Iceland,  and 
Denmark,  or  aome  other  point  in  Europe,  and  Jumps  of  five 
or  six  or  seven  hundred  miles  could  safely  and  easily  be 
made. 

Some  of  these  grand  Ttakms  are  now  actualities  and  tn 
operation. 

There  could  not  have  been  this  development  if  It  were 
not  for  the  genius  and  foresight  and  generosity  of  the  Ameri- 
can Congress,  through  granting  these  subsidies,  because 
these  airplane  companies  could  not  have  been  developed 
tor  survived  otherwl^  and  they  can  not  survive  now  if 
Ihese  subsidies  are  withdrawn.  There  would  not  have  been 
the  development  in  aviation  in  the  United  States  also,  tf 
the  Army  and  Navy  branches  of  the  Government  had  not 
been  contributed  to  so  wisely  and  generously  by  the  Con- 


gress. Foreign  trade,  national  defense,  and  American  prog- 
ress require  these  continued  subsidies. 

I  hope  the  amendment  will  be  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentlonan  from  South  Carolina. 

The  amendment  was  rejected. 

The  Clerk  read  as  followa: 

For  balane—  do*  foreign  eountrlaa.  Sl  .000.000. 

Mr.   SCHAFER.     Mr.   Chairman.   I  offer  the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  BcM*wwm:  Page  67.  lln*  IS.  after  tb« 
flgitres  "  $1,000,000."  insert  "  Provided.  That  no  part  of  this  ap- 
propriation ah«ll  be  paid  to  any  country  which  ahall  have  failed  to 
meet  lU  obllgaUona  to  the  Oowmment  of  th«  United  State*  iinder 
Its  debt- funding  agreement." 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  make  the  point  of 
order  against  the  amendment. 

Mr.  BYRN8.  Mr.  Chairman.  I  make  the  point  of  order 
against  the  amendment.  It  undertakes  to  legislate  on  an 
appropriation  bill  in  the  form  of  a  limitation,  and.  further- 
more, is  not  germane. 

Bfr.  8CHAFER.  This  is  a  limitation  to  save  the  taxpayers 
some  money.    It  is  clearly  in  order. 

Mr.  LaGUARDIA.  Will  the  gentleman  from  Tennessee 
add  that  these  payments  are  made  under  international 
tmtlis,  which  have  all  the  binding  effect  of  law?  Hie 
gemyeman's  amendment  would  change  existing  law.  and 
therefore  this  is  legislation  on  an  appropriation  bilL 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  Chair 
feels  that  while  it  may  be  a  limitation.  It  is  not  germane  to 
the  bill,  and  sustains  the  point  of  order. 

Mr.  SCHAPER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word,  and  ask  unanimous  consent  to  speak  out  of  order 
for  five  mhratea. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  8CHAFER.  Mi.  Chairman,  this  amendment  was 
offered  in  good  faith.  Uxuler  the  last  Democratic  adminis- 
tration America  was  driven  into  ttae  Great  War.  notwith- 
standing the  fact  that  the  piWikiBHtla]  candidate  of  the 
Democratic  Party  in  campaign  utterances  promised  to  keep 
her  out  of  war. 

Mr.  BARTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SCHAFER.  If  the  gentleman  will  get  me  some  more 
time.  I  will  yield. 

Mr.  BARTON.    Will  the  gentleman  yield  for  a  question? 

Mr.  SCHAFER.  No.  Prior  to  the  World  War  our  na- 
tional debt  was  about  $1,000,000,000.  Under  the  Demo- 
cratic administration  it  reached  the  staggering  and  stu- 
pendous sum  of  over  twenty-nine  and  one-half  billion  dol- 
lars. To-day  the  American  people  and  the  taxpayers  are 
carrying  that  burden.  One-quarter  of  the  expenditure  of 
the  taxpayers'  money  by  the  Federal  Government  in  these 
days  of  misery  and  depression  and  despair  is  to  pay  the 
interest  and  sinking  fund  on  those  war  debts. 

About  another  one-quarter  is  properly  appropriated  for 
disabled  veterans  of  that  war.  and  their  widows,  orphans. 
and  dependents.  The  press  reports  to-day  Indicate  that  the 
Republic  of  France,  by  an  overwhelming  vote,  refused  to 
pay  the  insignificant  sum  of  about  $20,000,000  due  on  the 
15th  of  thig  month,  notwithstanding  the  fact  that  America 
saved  the  French  Republic  from  extermination  and  not- 
wltlMtanding  the  fact  that  under  the  liberal  debt-funding 
agreement  entered  into  American  taxpayers  were  saddled 
wiUi  an  additional  burden  of  over  $4,683,000,000  which  was 
relieA^ed  from  the  backs  of  the  French  taxpayers. 

In  these  days  of  economy  in  America  we  are  asked  to 
reduce  the  tax  burden.  The  International  bankers,  who 
helped  drive  us  into  the  World  War,  demand  that  Congress 
reduce  appropriations  which  give  benefits  to  disabled  veter- 
ans of  the  World  War.  their  widows,  orphans,  and  depend- 
ents, in  the  name  of  economy,  in  the  name  of  balancing 
the  Budget.  It  Is  too  bad.  from  the  standpoint  of  the 
American  taxpayers,  that  the  last  Democratic  administra- 
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000.000.    lie  f oreiSair  maU  had  an  increase  of  30  per  cent  1 1  believe  our  report  will  be  botn  neipiui  ana  miormauve  to 
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tlon  when  In  control  of  the  Government,  even  after  the 
date  of  the  armistice,  sent  billions  of  the  taxpayers'  dollars 
to  France  and  the  other  foreign  countries.  We  are  paying 
now  for  the  folly  of  the  Democratic  administration,  and 
I  sincerely  hope  that  the  new  Democratic  administration 
does  not  shell  out  the  American  taxpayers'  money  to  for- 
eign governments  as  the  last  one  did. 

France  has  the  capacity  to  pay.  She  maintains  a  huge 
standing  army  of  over  686.000  men.  She  had  sufficient 
funds  to  carry  on  oppressive  warfare  against  the  Syrians 
and  destroy  the  ancient  city  of  Damascus.  She  had  suffi- 
cient funds  to  maintain  a  huge  military  establishment  in 
Alsace-Lorraine. 

The  little,  paltry  $20,000,000  due  to-morrow  from  the 
French  Government  is  less  than  3  per  cent  of  the  amount 
she  is  expending  annually  for  military  and  naval  and  air 
establishments.  So  it  is  ridiculous  for  the  American  people 
to  swallow  the  propaganda  that  France  does  not  have  the 
capacity  to  pay.  As  the  years  move  on  and  we  observe  the 
results  of  this  great  World  War  which  the  Democratic  Party 
launched  America  Into,  we  come  to  realize  that  the  late 
Senator  La  Follette.  from  the  State  of  Wisconsin,  was  a 
prophet  when  he  opposed  our  entrance  into  the  war  and 
indicated  what  the  results  would  be.  Do  not  get  confused 
when  I  refer  to  "  the  late  Senator  La  Follette,  of  Wisconsin." 
I  do  not  refer  to  his  son,  who  in  the  last  campaign  subscribed 
to  paragraph  5  of  Mr.  Roosevelt's  acceptance  speech, 
thereby  getting  on  the  Woodrow  Wilson  Democratic  admin- 
istration band  wagon  and  in  glowing  terms  indorsing  the 
Wilson  administration — this  same  Democratic  administra- 
tion which  tried  its  best  to  drive  the  late  Senator  La  Fol- 
lette from  Wisconsin  into  political  oblivion  for  fighting  a 
noble  fight  for  what  he  deemed  to  be  right  and  which  the 
passing  years  have  proved  right. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  BYRNS.  Mr.  Chairman,  the  gentleman  from  Wis- 
consin states  that  the  present  situation  is  due  to  the  folly 
of  the  Democratic  administration.  I  appeal  from  the  gen- 
tleman from  Wisconsin  to  what  was  quoted  in  this  morn- 
ing's paper  from  the  Premier  of  France,  who  says  it  was 
due  to  the  folly  of  President  Hoover. 

Mr.  SCHAFER.  If  the  gentleman  will  yield.  It  was  the 
Democratic  Party  and  President  who  sent  billions  of  the 
American  taxpayers'  dollars  to  the  French  and  other  foreign 
governments  even  after  the  armistice  was  signed. 

Mr.  BLANTON.  Mr.  Chairman,  in  order  to  get  the  floor, 
I  move  to  strike  out  the  enacting  clause  of  the  bill. 

Mr.  BYRNS.  Mr.  Chairman,  let  us  not  get  into  any  dis- 
cussion. Permit  me  to  say  to  my  friend  from  Texas  that  we 
are  tnring  to  conclude  this  bin.  and  the  more  we  talk  about 
extraneous  matters,  the  longer  Members  will  be  kept  here. 

Mr.  BLANTON.  I  only  need  about  three  minutes  to  reply 
to  the  Wisconsin  speech. 

Mr.  BYRNS.  I  made  a  mistake  in  permitting  the  gentle- 
man from  Wisconsin  to  speak  outside  the  limits  of  this  bill. 
and  I  am  not  going  to  make  that  mistake  any  further,  but 
in  view  of  that  statement,  I  will  not  object  to  the  gentleman 
from  Texas  having  three  minutes. 

Mr.  BLANTON.     That  is  all  I  want. 

The  gentleman  from  Wisconsin,  who  is  still  a  Republican, 
In  spite  of  the  Republican  reverses,  and  who  has  been  a 
Republican  for  a  long  time,  and  a  Republican  leader  here, 
and  who  followed  his  Republican  leader  and  party  in  grant- 
ing a  moratorium  to  Europe  last  year  is  most  amusing. 
Did  not  the  gentleman  vote  for  the  moratorium?  Did  not 
the  gentleman  from  Wisconsin  llSz.  ScHAml  vote  for  the 
moratorium  last  year?  Why  does  he  not  answer?  Is  he 
speechless?  [Applause  and  laughter.]  So,  all  of  this  speech 
of  his  is  folderol. 

Everyone  knows  that  Prance  Is  not  going  to  default  when 
to-morrow  comes.  She  can  not  afford  it.  Everyone  knows 
that  France  realizes  that  she  borrowed  from  this  Govern- 
ment $1,970,000,000  before  the  armistice,  and  she  borrowed 
from  us  $1,434,000,000  after  the  armistice,  and  it  saved  the 


civilization  and  Republic  of  France.  France  knows  that  tf 
she  were  to  show  base  ingratitude — and  the  most  despicable 
trait  of  the  human  character  is  ingratitude,  either  in  the 
breast  of  the  individual  or  in  a  nation — she  knows  that  if 
she  should  exhibit  such  ingratitude  to  America,  there  would 
not  be  anotlier  American  dollar  loaned  to  France.  This 
country  would  not  let  an  American  national  ever  loan  an- 
other dollar  to  the  French  country  or  a  French  national. 
She  knows  that  the  summer  tourist  business  from  this  coun- 
try would  be  stopped,  because  passports  would  be  denied  to 
Prance.  Do  you  think  she  is  crazy?  Herriot  knew  what  he 
was  doing  when  he  risked  the  life  of  his  cabinet  in  proposing 
that  France  biistain  the  honor  of  her  own  signature.  So  it 
is  foolishness  for  the  gentleman  from  Wisconsin  to  vote  for 
a  moratorium  and  then  to  speak  as  he  did  a  while  ago. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  GOSS.  Mr.  Chairman,  what  happened  to  the  motion 
of  the  gentleman  from  Texas  to  strike  out  the  enacting 
clause? 

Mr.  BLANTON.  That  was  a  pro  forma  motion  in  order  to 
enable  me  to  do  something  I  could  not  otherwise  do, 

Mr.  Chairman,  I  ask  unanimous  consent  to  withdraw  the 
pro  forma  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  GOSS.    Mr.  Chairman.  I  object  ' 

Mr.  BLANTON.    Well,  we  will  vote  it  down,  then. 

The  CHAIRMAN.  The  question  Is  on  the  motion  of  the 
gentleman  from  Texas. 

The  motion  was  rejected. 

Mr.  GOSS.    Mr.  Chairman.  I  demand  a  division. 

Mr.  BYRNS.  Mr.  Chairman.  I  move  the  ''»TniT<<t1^fff  do 
now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  McMn.LAN.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  imder  consideration 
the  bill  (H.  R.  13520)  making  appropriations  for  the  Treas- 
ury and  Post  Office  Departments  for  the  fiscal  year  ending 
June  30.  1934.  and  for  other  purposes,  had  come  to  no 
resolution  thereon. 

LXAVK  or  ABSKMCS 

By  unanimous  consent,  leave  of  absence  was  granted  t<v— 
Mr.  SwicK  (at  the  request  of  Mr.  Darhow)  ,  for  the  balance 
of  the  week,  on  account  of  illness. 
Mr.  Gn.LKN,  indefinitely,  on  account  of  Illness. 

MESSACK  rSOK  THX  PKXSZSKVT — STUDY  OF  BATTUCrXKLOS  XH  THS 

UlfrrXD  STATX8 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  on  MilitaJT  Affairs: 

To  trie  Congress  of  the  United  States: 

In  accordance  with  the  provisions  of  section  3  of  the  act 
of  June  11,  1926,  I  transmit  herewith  for  the  information  of 
the  Congress  the  report  of  the  Secretary  of  War  of  progress 
made  under  said  act,  together  with  his  recommendations  for 
further  operations. 

HXRBKRT  HoOVn. 

Tax  Whxti  HoTJBK,  December  14.  1932. 

rXDKRAL-An>  HXOHWATS 

Mr.  RAMSPECK.  Mr.  Speaker,  I  ask  iinanimous  consent 
that  the  bill  (H.  R.  13025)  to  extend  the  time  during  which 
the  emergency  appropriation  for  Federal-aid  highwajrs  shall 
be  available  for  expenditure  be  withdrawn  from  the  Com- 
mittee on  Was's  and  Means  and  referred  to  the  Committee 
on  Roads.  The  chairmen  of  both  committees  Join  in  tba 
request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tba 
gentleman  from  Georgia? 

There  was  no  obJectioiL 
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lOCSATIC  PAKTT  AXS  BUKXAUOUCT 

Bfr.  LUDLOW.  Mr.  Speaker.  I  ftsk  unanimous  c<»iaent  ♦© 
extend  my  remarks  In  tbe  Rscoas. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker.  U  there  is  one  fact  partlca- 
larly  empbaated  by  tbe  election  on  November  8  It  Is  that  tbe 
people  of  tbe  United  SUtes  voted  themselves  a  new  deaL 
The  basic  cause  of  the  amazing  political  revolution  that  took 
place  at  the  ballot  box  was  economic.  The  people  voted  for 
food  and  for  clothes  and  they  asserted  their  Ood-given  right 
to  work.  They  voted  to  rehabilitate  poverty-stricken  homes 
and  to  end  the  hunger  marches.  They  voted  to  substitute 
tbe  worn  of  happiness  for  the  sad  refrain  that  has  been  heard 
toeMMntly  in  every  State  and  section  in  these  years  of  trav- 
ail. The  verdict  of  the  electors  unfolds  to  the  Democratic 
Party  a  wonderful  opportunity  and  with  It  an  awe-inspiring 
responsibility. 

By  their  votes  tbe  people  commanded  that  the  ax  be 
applied  to  the  roots  of  bureaucracy.  They  expect,  and  have 
a  right  to  expect,  an  early,  resolute,  and  laithlul  compliance 
with  that  plank  of  our  Democratic  national  platform  which 
pledges  us  to  "  an  Immediate  and  drastic  reduction  of  gov- 
ernmental expenditures  by  abolishing  useless  commissions 
and  offices,  consolidating  departments  and  bureaus,  and 
eliminating  extrmvacmnce." 

That  pledge  was  the  economic  piice  de  rtolstance,  tbe 
economic  core  of  our  platform — a  magnet  that  drew  to  tbe 
support  of  the  Democratic  Party  countless  thousands  who 
are  opprensed  by  an  unbearable  burden  of  taxation  caused 
by  bureaucratic  waste  and  excesses  and  who  are  clamoring 
for  the  new  dea|l. 

By  reason  of  that  pledge  tbe  reorganization  of  the  Qov- 
ernment  of  the  United  States  to  eliminate  bureaucracy  and 
extravagance  and  to  set  an  example  to  the  States  for  like 
action  becomes  an  immediate  and  imperative  duty  devolving 
upon  those  who  are  charged  with  the  responsibility  of  speak- 
ing and  acting  for  the  Democratic  Party  in  tbe  new  regime. 
And  what  an  epochal  task  It  Is! 

The  plan  of  Washington.  Jefferson,  and  the  other  found- 
ing fathers  of  this  Nation  contemplated  that  all  of  the  func- 
tions of  government  should  be  transacted  through  the  great 
departments  which,  starting  with  4  in  Washington's  time 
bave  grown  to  10.  but  this  original  foundation,  the  most 
beautiful  structure  of  government  ever  known  to  mortal 
man.  has  become  covered  with  bureaucratic  excrescences 
VKl  wasteful  tax-eating  agencies  until  a  volume  of  147 
printed  pages,  which  may  be  seen  in  the  Library  of  Congress, 
la  required  merely  to  catalogue  the  bureaus,  boards,  oom- 
and  tax-consuming  appendages  of  the  United 
Government!  To  remove  these  excrescences  and  to 
restore  the  Government  of  our  fathers  to  its  prtstme  smiplic- 
tty  and  vigor  so  that  It  will  again  function  for  the  benefit 
of  tbe  common  man  is  tbe  rhallwigr  to  twentieth  century 
effort.  No  less  a  task  than  this  faces  the  Democratic  Party 
upon  Its  restoration  to  power  In  all  of  tbe  branches  of 
government. 

We  llDd  that  the  Federal  Government  of  to-day  Is  a  con- 
tfOBMntlion  of  multiplied  overheads,  a  perfect  maze  of  dupli- 
cated activities,  bureaus  founded  on  a  shoestring  to  serve 
sooM  special  purpose  or  special  interest  now  spending  mil- 
boos  and  spreading  their  meddlesome  activities  over  a  contl- 
nei^t:  bureaus  with  more  bands  than  tbe  fabled  Brlarens 
for  tbe  BKHMOr  of  the  taxpayers:  4.000  disbursing 
In  disbursing  Government  funds  when 
Oeneral  McCarl  with  his  own  lips  told  me  a  few 
weeks  ago  that  at  least  3.960  of  that  number  coxild  be  dis- 
pensed with  and  the  country  would  be  better  off:  every- 
where acUvlttea  ofvertnflated.  perniciously  paternalistic,  and 
many  with  no  excuse  for  existence,  while  favored  special 
bVMflciaries  and  interests  fatten  on  tbe  tribute  levied  from 
tbe  taxpayers. 

"n^e  reorganization  plan  of  President  Hoover,  which  was 
sent  to  Congress  December  9,  while  it  contains  sooae  good 
features,  hardly  scratches  the  surface.    It  is  In  tbe  main 


merely  a  reclassification  and  rearrangement  of  bureaus  with- 
out a  reducUon  of  personnel  and  with  only  a  bagatelle  of 
saving.  Reorganization  must  go  much  farther  and  strike 
much  deeper  if  the  Nation  is  to  be  divested  of  the  menacing 
and  costly  peril  of  bureaucracy  which  oppresses  the  taxpay- 
ers and  threatens  the  perpetuity  of  our  institutions,  and  it 
will  be  up  to  President-elect  Roosevelt  to  approach  the  task 
In  a  more  fundamental  way. 

To  Franklin  D.  Roosevelt,  with  his  splendid  mind  and  vast 
experience.  Is  committed  the  leadership  in  this  great  fight 
to  redeem  the  Nation  from  the  thralldom  of  bureaucracy. 
He  has  demonstrated  vision  suid  courage  abundantly,  and  I 
have  faith  to  believe  that,  monumental  as  the  task  Is.  he  has 
ability  to  cope  with  it  successfully.  His  shoulders  are  broad 
and  his  will  is  firm. 

One  of  the  inalienable  privileges  of  every  American  citizen 
is  the  privilege  of  making  suggestions  to  the  President  of  his 
country.  As  one  of  120.000.000  citizens.  I  have  exercised 
this  pro  bono  publico  right  by  sending  a  letter  to  President- 
elect Roosevelt  suggesting  that  he  take  steps  at  once  to 
appoint  an  unsalaried  committee  or  group  of  advisers  to 
study  bureaucracy  this  winter  so  that  governmental  re- 
organization may  become  the  first  order  of  business  in  the 
new  administration,  and  thus  disposal  of  the  subject  may 
be  prompt  and  effective.  Witti  Indnlganoe  of  the  House 
I  shall  close  my  remarks  by  rsMttBf  tblt  letter,  as  follows: 

NovBaon  25.  1933. 

Hon.  PSAMXUJt  D.   BlUUSBIM.1. 

Warm  gpHaft.  0«.  

DBAS  OovKaNoa  Boos>vb.t:  Plaaae  permit  zn«  to  prannt  •  sug- 
gaaUon  wblcb  I  belter*  to  be  timely.    It  U  that  you  oooaMer  the 
Mllty   of   appointing    at   once   an  WMelarled   committee    or 
group  of  ^in"<V<*'  advlaen  to  feafce  «p  toi  early  study  and 

jlsatlon  the   problem  of  reorgaaistBg  the   Oovenunent   in 

eomirflance  with  that  provialon  of  tbe  Democratic  national  plat- 
form, which  saya: 

"  We  advocate  an  Immsdlate  and  drastic  reduction  of  govern- 
mental expeDditures  by  abolishing  useless  commtestons  and  offlcaa. 
5M^»Mr»n«««ttTig  deparUnente  and  bureaiis.  and  eliminating  extrAva- 
g«Doa,  to  aeeompllsb  a  saving  of  not  less  than  2S  per  cent  in  the 
cost  of  Federal  Oovernment." 

A»  I  see  it.  the  prompt,  faithful,  and  complete  fulfillment  at  this 
platform  pledge,  on  which  the  economic  recovery  and  welfare  at 
the  country  so  greatly  depends.  Is  the  most  important  obligation 
now  facing  the  Democratic  Party  under  yoxur  leadership.  The 
entire  Nation  Is  looking  forward  to  early  and  energetic  action  In 
carrying  out  this  pledge.  Much  a— 0»d  eoaaoaktas  are  necessarily 
retarded  until  the  whole  problem  of  governmental  reorganlaaUon 
can  be  considered  In  all  of  Its  aspects  and  Interrelations.  To 
Ulustrate:  It  was  teetUtod  the  other  day  before  our  Committee 
on  Appropriations,  hf  ■obsrt  Le  Fnre.  superintendent  of  supplies. 
that  there  are  400  or  BOO  Oovemment  purchasing  agencies  and 
that  a  consolidation  of  these  and  ellmlnaUon  of  overheads  prob- 
ably woxild  effect  a  saving  of  half  a  million  dollars  a  year  In  the 
DtiSllct  of  Columbia  alone.  This  leak  of  the  taxpayers'  money 
neceesarlly  wUl  go  on  tmtU  a  general  conaoUdatlon  Is  accom- 
plished, and  this  Is  only  a  leaser  one  of  a  thouMnd  similar  situa- 
tions In  the  Oovernment  awlce  which  It  would  be  a  crying  shame 
to  continue  a  day  longer  than  they  can  be  corrected,  and  which 
can  be  cured  by  a  faithful  execution  of  this  pledge  of  oxu  national 
platform. 

By  appointing  an  unofficial  advisory  committee  on  Oovemment 
reorganization  now  and  directing  It  to  sit  diirlng  the  winter 
months  In  dose  association  aiMl  cooperation  with  the  sources  of 
information  at  Waahlngton.  you  could  have  prseented  to  you  for 
your  information  and  guidance,  and  for  the  Information  of  the 
Congress,  a  deOnlte.  concrete  plan  of  reorganising  the  Oovemment 
by  the  time  the  Congress  reconvenes  In  special  seaMon  next  spring, 
if  there  ahaU  be  a  special  nailon.  and  In  any  event  it  will  place 
this  ■iiiiliapl*'^""'""  *°  ^**  abeed  and  In  the  foreground  that 
the  country  wlU  take  heart,  and  general  confidence  In  economic 
recovery  wlU  be  promoted. 

This  te  a  matter  in  which  the  Congress  should,  and  undoubtedly 
will,  recognlaa  yoor  leadership.  I  do  not  know  to  what  extent  the 
Congrees  can  legally  coaamli  the  reorganization  of  the  Oovem- 
ment to  the  Executive,  but  as  one  Member  of  the  law-making 
body.  I  do  not  believe  an  effective  reorganisation  ever  will  be  ac- 
oompllatMd  unices  It  la  done  by  the  Preeldent.  He  must  submit 
to  the  CM^preas  the  ooaimlste  and  perfected  plan  and  the  Coograas. 
or  at  least  a  substantttu  majority  thereof,  must  agree  to  accept 
the  President's  plan  If  we  are  to  achieve  the  results  our  bureau- 
cracy-ridden country  la  demanding  and  which  It  has  a  right  to 
expect  in  the  light  of  our  unequivocal  platform  pledge. 

My  excuse  for  writing  to  you  azut  suggesting  that  you  take 
early  action  in  this  direction,  in  order  that  the  preliminaries  may 
be  dlspceed  of  prior  to  ttaa  eoa^snlng  at  the  next  Congress,  eomee 
from  a  keen  realloktlon  at  tbe  tanportance  of  this  issue  as  a  alna 
qua  tton  of  national  stabUlty  and  a  deep  conviction  that  the  hej 
places  of  our  people  Is  being  throttled  and  American  instltuUona 
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are  being  endangered  by  the  costly,  overshadowing  bureaucracy 
that  now  oppreeses  the  Nation.  , 

With  the  very  best  wlshee  for  the  success  of  your  administra- 
tion. 

faithfully  yours. 

ZiOtna  Ludlow. 

AMIfOUMCUfXITT 

Mr.  DARROW.  Mr.  Speaker,  aa  yesterday  my  colleague 
the  gentleman  from  Pennsylvania  [Mr.  SwtckI  was  con- 
fined to  his  home  on  account  of  illness.  He  wishes  me  to 
state  that  had  be  been  here  he  would  have  voted  "  yea  "  on 
roll  call  131  on  the  McFadden  Impeachment  resolution. 

SEKATE   BILLS   RETEKRED 

Bills  and  Joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  4553.  An  act  for  the  relief  of  Elizabeth  Millicent  Tram- 
mell;  to  the  Committee  on  Foreign  Affairs. 

S.  4767.  An  act  for  the  relief  of  Mucla  Alger:  to  the  Com- 
mittee on  Foreign  Affairs. 

8.  J.  Res.  195.  Joint  resolution  granting  permission  to 
Hugh  S.  Cumming,  Surgeon  General  of  the  United  States 
Public  Health  Service;  John  D.  Long,  medical  director, 
United  States  Public  Health  Service:  and  Clifford  R.  Eskey. 
surgeon.  United  States  Public  Health  Service,  to  accept  and 
wear  certain  decorations  bestowed  upon  them  by  the  Gov- 
ernments of  Ecuador,  Chile,  and  Cuba:  to  the  Committee  on 
Military  Affairs. 

S.  J.  Res.  197.  Joint  resolution  conferring  Jurisdiction  upon 
the  Court  of  Claims  to  render  findings  of  fact  in  the  claim 
of  P.  F.  Gormley  Co.;  to  the  Committee  on  War  Claims. 

JOIirr  RKSOLUTtOM  PRXSKMTKD  TO  THX  PRBSIDKNT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  December  13,  1931.  pre- 
sent to  the  President,  for  his  approval,  a  Joint  resolution  of 
the  House  of  the  following  title: 

H.  J.  Res.  503.  Joint  resolution  authorizing  the  payment  of 
December  salaries  of  oflBcers  and  employees  of  the  Senate 
and  House  of  Representatives,  Capitol  police,  etc..  on  the 
20th  day  of  that  month. 

(     ADJOURNKKirT 

Mr.  BYRNS.  Mr.  Speaker.  I  move  the  House  do  now 
adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
45  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Thursday,  December  15,  1932.  at  12  o'clock  noon. 


COMMnTEE  HEARINGS 
TentaUve  list  of  committee  hearings  scheduled  for  Thurs- 
day. December  15.  1932,  as  reported  to  the  floor  leader: 

AGRICULTnU 

(10  a.  m.) 
Hearings  on  farm  program. 

SHAHMOlf  SPRCIAL  COKMITm 

(10  a.  m.) 
Continue  hearings  on  Government  competition  with  pri- 
vate enterprise. 

BIVKRS  AHO  HARBORS 

(10.30  a.  m.) 
Hearings  on  New  Jersey  shore-protection  project. 


REPORTS    OP   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTII. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
8.  4095.  An  act  to  amend  an  act  entitled  "An  act  to  punish 
the  unlawful  breaking  of  seals  of  railroad  cars  containing 
interstate  or  foreign  shipments,  the  unlawful  entering  of 
such  cars,  the  stealing  of  freight  and  express  packages  or 
baggsige  or  articles  in  process  of  transportation  in  inter- 
state shipment,  and  tbe  felonious  asportation  of  such  frei^t 
\ 


or  express  packages  or  baggage  or  articles  therefrom  into 
another  district  of  the  United  States,  and  the  felonlus  pos- 
session or  reception  of  the  same,"  approved  February  IS,  1913, 
as  amended  (U.  8.  C,  Utle  18.  sees.  409-411).  by  extending 
its  provisions  to  provide  for  the  punishment  of  stealing  or 
otherwise  unlawful  taking  of  property  from  passenger  cars, 
sleeping  cars,  or  dining  cars,  or  from  passengers  on  such 
cars,  while  such  cars  are  parts  of  Interstate  trains,  and 
authorizing  prot^ecution  therefor  in  any  district  in  which 
the  defendant  may  have  taken  or  been  in  possession  of  the 
property  stolen  or  otherwise  unlawfully  taken;  with  amend- 
ment (Rept.  No.  1791).    Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  WARREK':  Committee  on  Accounts.  House  Resolution 
313.  A  resolution  to  pay  Ide  Early,  son  of  William  Early. 
six  months'  compensation  and  an  additional  amount,  not 
exceeding  $250.  to  defray  funeral  expenses  of  the  said 
William  Early  (Rept.  No.  1790).    Ordered  to  be  printed. 


CHANGE  OF  REFERENCJE 
Under  clause  3  of  Rule  XXII.  the  Committee  on  Wajrs 
and  Means  w&}  discharged  from  the  consideration  of  the 
bill  (H.  R.  13025)  to  extend  the  time  during  which  the 
emergency  appropriation  for  Federal-aid  highwajrs  shall  be 
available  for  expenditure,  and  the  same  was  referred  to  the 
Committee  on  Roads. 

PUBLIC  BILU5  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CONNOLLY:  A  bill  (H.  R.  13652)  to  authorize  the 
Secretary  of  War  to  sell  to  the  highest  bidder  the  port  of 
Newark  Army  base,  giving  the  preference  to  purchase  to 
the  city  of  Newaik:  to  the  Committee  on  Military  Affairs. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  136SS) 
to  amend  the  revenue  act  of  1932  by  repealing  section  606; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  13654)  to  in- 
crease the  statutory  limit  for  repairs  and  alterations  to 
capital  ships  of  the  Navy:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WARREN:  A  bill  (H.  R.  13655)  to  amend  the  act 
of  May  10,  1928,  entitled  "An  act  to  provide  for  the  times 
and  places  for  holding  court  for  the  eastern  district  of  North 
Carolina  "  (45  Stat.  495) :  to  the  Committee  on  the  Judiciary. 

By  Mr.  HOWARD:  A  biU  (H.  R.  13656)  to  provide  for  the 
method  of  appointment  of  superintendents  of  Indian  reser- 
vations and  certain  other  employees  of  the  Bureau  of  In- 
dian Affairs  of  the  Department  of  the  Interior:  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  McFADDEN:  A  bill  (H.  R.  13657)  to  extend  the 
provisions  of  the  Reconstruction  Finance  Corporation  act 
and  the  emergency  relief  and  construction  act  of  1932  to 
the  Virgin  Islands:  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  LONERGAN:  A  biU  (H.  R.  13658)  authorizing  the 
issuance  of  a  special  postage  stamp  In  honor  of  Brig.  Gen. 
Thaddeus  Kc^iusko:  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  ALLEN:  A  bill  (H.  R.  13659)  granting  the  consent 
of  Congress  to  the  State  of  Illinois  to  construct  a  bridge 
across  the  Rock  River  south  of  Moline,  111.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  COLLIER:  A  bill  (H.  R.  13660)  to  prohibit  the 
importation  of  articles  from  certain  countries,  and  for  other 
purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  13661)  relative  to  the 
securities  of  foreign  governments  which  have  defaulted  In 
their  contract  obligations  to  the  United  States;  to  the  C<»n- 
mittee  on  the  Judiciary. 

By  Mr.  DA\TS  of  Tennessee:  A  bill  (H.  R.  13682)  to  regu- 
late the  importation  of  milk  and  cream  and  milk  and  cream 
products  into  the  United  States  for  the  purpose  of  promot- 
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Int  the  dairy  likhvtry  of  the  United  SUtes  and  protecting 
the  public  health:  to  the  Committee  on  Agriculture. 

By  Mr.  FULBRIGHT:  A  bill  (H.  R.  13««3)  propodnc  a  25 
per  cent  reduction  in  tht  «darie8  of  th«  limbers  of  the 
HouM  of  RepresenUUvee:  to  the  Commtttit  on  Szpendi- 
Ivw  In  liM  BxecuUve  Departments. 

By  Mrs.  KAHN:  A  bill  (H.  R.  13664)  to  authorise  the 
eoostruction  and  use  of  underground  pneiunatlc-tube  serv- 
ice; to  the  Committee  on  the  Poet  Oflice  and  Poet  Roads. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  13665)  to  extend  the 
pwnmm  for  coQunenclng  and  completing  the  construction  of 
a  bridge  across  the  Ohio  River  at  or  near  Cannelton.  Ind.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MANSFIELD:  A  resolution  (H.  Res.  321)  dis- 
approving part  of  the  Bxecutive  order  dated  December  9. 
Itn:  to  the  Committee  on  Expenditures  in  the  ExecuUve 
Departments. 

By  Mr.  SMITH  of  Idaho:  Joint  resolution  (H.  J.  Res.  507) 
authorising  the  removal  <tf  certain  statues  from  Statuary 
Hall  to  the  corridor  running  north  and  south  on  the  ground 
floor  of  the  House  wing  of  the  Capitol;  to  the  Committee  on 
theUbrary. 

'      PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  ""   private  bills  and  resolutions 
mart  introduced  and  severally  referred  as  follows: 
By  Mr.  ABERNETHY:   A  bill  (H.  R.  13666)    granting  a 
to  Annie  A.  Edwards;  to  the  Committee  on  Pen- 


By  Mr.  BACHMANN:  A  bill  (H.  R.  13667)  granting  a  pen- 
sion to  Matilda  Anderson.  n*e  Carpenter;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  BLACK:  A  bill  (H.  R.  13668)  for  the  reUef  of 
Laurence  R.  Lennon;  to  the  Committee  on  Claims. 

By  Mr.  CULKIN:  A  bill  (H.  R.  13669)  for  the  relief  of 
Rose  Louise  Trapolina;  to  the  Committee  on  Claims. 

By  Mr.  PINLEY:  A  bill  (H.  R.  13670)  for  the  relief  of 
Luther  M.  Anderson:  to  the  Committee  on  Military  Affairs. 

By  Mr.  HANCOCK  of  New  York.  A  bill  (H.  R.  13671)  for 
the  relief  of  Elizabeth  Millicent  Trammcll;  to  the  Commit- 
tee on  Foreign  Affairs. 

By  Mr.  HARDY:  A  bUl  (H.  R.  13672)  granting  a  pension 
to  Minnie  Lea  Crump;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  HAUQEN:  A  bill  (H.  R.  13673)  for  the  relief  of 
Milton  Smith:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  13674)  granting 
an  increase  of  pension  to  Malinda  McQinnes;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13675)  granting  an  Increase  of  pen- 
sion to  Elizabeth  Hire;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bUl  (H.  R.  13676)  granting  a  pension  to  Mary  E. 
Mlchaud;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13677)  granting  an  increase  of  pen- 
sion to  Minerva  Smith;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  13678)  granting  an  Increase  of  pension 
to  Nancy  C.  Lett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  hill  (H.  R  13679)  granting  an  increase  of  pension 
to  Sophia  Knlss:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOLLISTER:  A  bill  (H.  R.  13680)  for  the  relief 
of  John  S.  Pnror:  to  the  Committee  on  Military  Affairs. 

By  Mr.  SCHNEIDER:  A  bill  (H.  R.  13681)  granting  an  in- 
crease of  pension  to  Fannie  Muttart;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  STALKER:  A  bill  (H.  R.  13682)  granting  an  in- 
crease of  pension  to  Amanda  J.  Grlswold;  to  the  Committee 
on  Invalid  Pensions. 

By  Bir.  8TULL:  A  bill  (H.  R.  13683)  for  the  relief  of 
Grant  William  Moore:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  13684)  granting  a  pen- 
sion to  Estella  H.  Long;  to  the  Committee  on  Pensions. 

By  Mr.  LEAVTTT:  A  bill  (H.  R.  13685)  for  the  relief  of 
the  Hood  lAbor  Office;  to  the  Committee  on  Claims. 


By  Mr.  IfWIS:  A  bill  (H.  R.  13686)  granting  a  pension 
to  Almira  Yost;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McCUNTIC  of  Oklahoma:  A  bill  (H.  R.  13687) 
granting  a  pension  to  Armor  EUsworth  Needy;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  McFADDEN:  A  bill  (H.  R.  13688)  granting  an  In- 
crease of  pension  to  Rachel  A.  Scott;  to  the  Committee  on 
Invalid  Pensions. 

Alac.  a  bill  (H.  R.  13689)  granting  an  Increase  of  pension 
to  Martha  J.  Capwell :  to  the  Commlttae  on  Invalid  Pensions. 

By  Mr,  McREYNOLDS.  A  bill  (H.  R  13690  >  for  the  relief 
of  Bernard  C]rrus  Snyder;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  MANLOVE:  A  bill  (H.  R  13691)  granting  an  in- 
crease of  pension  to  Sarah  Hitchcock;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  13692)  granting  an  Increase  of  pension 
to  Bfaria  M.  Parmele ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13693)  granting  a  pension  to  Eva  Whlt- 
tington:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13694)  granting  a  pension  to  E.  Jane 
Spencer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13695)  granting  an  Increase  of  pension 
to  Ella  J.  Keith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13696)  granting  an  increase  of  pension 
to  Helen  Doraey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13697)  granting  a  pension  to  Mary  E.  R. 
J.  Murray:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MOBLEY:  A  bill  (H.  R.  13698  >  granting  a  pension 
to  John  H.  Wilder;  to  the  Committee  on  Pensions. 

By  Mr.  NELSON  of  Wisconsin:  A  bill  (H.  R.  13699)  grant- 
ing a  pension  to  Joseph  Armstrong;  to  the  Committee  on 
Pensions. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R  13700)  granting  an 
increase  of  pension  to  Hannah  Bailey:  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (13701)  granting  an  Increase  of  pension  to 
Siisanah  Cooper;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13702)  granting  an  increase  of  pension 
to  Estelle  Eby:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13703)  granting  an  increase  of  pension 
to  Ida  S.  Pasnaugh;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13704)  granting  an  increase  of  pension 
to  Mary  M.  Poling;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13705)  granting  an  increase  of  pension 
to  Alwilda  Ray:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13706)  granting  a  pension  to  Ira  B. 
Jeffries:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13707)  granting  a  pension  to  Debbie 
Klingler;  to  the  Committee  on  Invalid  Pensions. 

By  Ut.  VINSON  of  Kentucky:  A  bill  (H.  R  13708)  for  the 
relief  of  John  Bamett :  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  13709)  granting  a  pension  to  Sallie 
Deaton;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8899.  By  Mr.  BLAND:  Petition  of  20  citizens  of  Messick. 
Va..  urging  passage  of  the  stop- alien  representation  amend- 
ment to  the  United  States  Constitution  to  cut  out  the 
6.280,000  aliens  In  this  country,  and  count  only  American 
citizens,  when  — i^***?  future  apportionments  for  congres- 
sional districts;  to  the  Committee  on  the  Judiciary. 

8900.  Also,  petition  of  14  citizens  of  Elizabeth  City  and 
York  Counties,  Va.,  urging  passage  of  the  stop-alien  repre- 
sentation amendment  to  the  United  States  Constitution  to 
cut  out  the  6.280.000  aliens  in  this  country,  and  count  only 
American  citizens,  when  making  future  apportionments  for 
congressional  districts:  to  the  Committee  on  the  Judiciary. 

8901.  By  Mr.  CAMPBELL  of  Iowa:  Petition  of  54  voters  of 
Ireton.  Sioux  County.  Iowa,  protesting  against  changes  in 
the  eighteenth  amendment  to  the  Constitution;  to  the  Cooa« 
mittee  on  the  Judiciary. 
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8902.  Also,  petition  of  the  pastors  of  the  Methodist  Epis- 
copal Church,  Reform  Church,  and  the  Presbyterian  Church 
of  Ireton.  Iowa,  urging  the  passage  of  the  stop-aUen  repre- 
sentation amendment  to  the  United  States  Constitution;  to 
the  Committee  on  t'ae  Census. 

8903.  By  Mr.  COCHRAN  of  Pennsylvania:  Petition  of  148 
citizens  of  Rimersburg.  Pa.,  urging  the  passage  of  the  stop- 
alien  amendment  to  the  United  States  Constitution  to  cut 
out  the  6.280,000  aliens  in  this  country  and  count  only 
American  citizens  when  making  future  apportionments  for 
congressional  districts;  to  the  Committee  on  the  Census. 

8904.  Also,  resolution  signed  by  Mrs.  J.  J.  Garber.  presi- 
dent, and  Lilla  A.  Bathurst,  secretary,  of  the  Woman's  Home 
Missionary  Society,  with  40  members,  of  Clarendon.  Pa., 
urging  the  establishment  of  a  Federal  motion-picture  com- 
mission, with  a  view  to  regulating  and  supervising  the 
motion -picture  industry  as  a  public  utility;  and  further  urg- 
ing the  passage  of  Senate  bill  1079  and  Senate  Resolution 
170,  now  before  the  Diterstate  Commerce  Committee;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8905.  By  Mr.  CONDON:  Petition  of  Arthur  B.  Haun  and 
149  other  citizens  of  Rhode  Island,  protesting  against  the 
repeal  or  modification  of  existing  legislation  beneficial  to 
Spanish  War  veterans,  their  widows,  or  dependents;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

8906.  By  Mr.  CULKIN:  Petition  of  Rev.  A.  Leslie  Potter 
and  23  other  citizens  of  Black  River,  Jefferson  County,  N.  Y.. 
urging  the  adoption  of  the  so-called  stop-alien  representa- 
tion amendment  to  exclude  aliens  when  making  future  ap- 
portionment for  congressional  districts;  to  the  Committee 
on  the  Judiciary. 

8907.  Also,  petition  of  Rev.  B.  O.  Miller  and  41  other  citi- 
zens of  Brownville.  Jefferson  County,  N.  Y.,  urging  the  ex- 
clusion of  aliens  when  making  apportionments  for  congres- 
sional districts;  to  the  Committee  on  the  Judiciary. 

8908.  Also,  petition  of  Woman's  Home  Missionary  Society 
of  Oswego,  N.  Y.,  urging  censorship  of  motion  pictures  and 
the  establishment  of  a  Federal  motion  picture  commission 
for  this  purpose;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8909.  By  Mr.  ESTBP:  Memortal  of  Rev.  William  M.  Baum- 
gartner,  pastor,  and  66  members  of  the  congregation  of 
Mary  S.  Brown  Memorial  Methodist  Episcopal  Church,  of 
Pittsburgh.  Pa.,  protesting  against  any  legislation  that  would 
legalize  beer  and  light  wine  or  otherwise  weaken  our  national 
prohibition  law;  to  the  Conunlttee  on  Ways  and  Means. 

8910.  Also,  memorial  of  Rev,  R.  B.  Johnson,  minister  of 
the  Fourth  United  Presbyterian  Church,  of  Pittsburgh,  Pa., 
and  members  of  the  congregation,  protesting  against  any 
legislation  that  would  legalize  beer  and  light  wine  or  other- 
wise weaken  our  national  prohibition  law;  to  the  Committee 
on  Ways  and  Means. 

8911.  Also,  memorial  of  Rev.  William  Howard  Ryall,  min- 
ister, and  21  members  of  the  congregation  of  the  L«mington 
Presbyterian  Church,  of  Pittsburgh,  Pa.,  protesting  against 
any  legislation  that  would  legalize  beer  and  light  wine  or 
otherwise  weaken  our  national  prohibition  law;  to  the  Com- 
mittee on  Ways  and  Means. 

8912.  Also,  memorial  of  Sophia  C.  Pishel,  Mary  R.  Plshel, 
and  Ida  L.  Fishel,  of  Pittsburgh.  Pa.,  protesting  against  any 
nuUiflcation  of  the  eighteenth  amendment  or  modification 
of  the  national  prohibition  act;  to  the  Committee  on  Ways 
and  Means. 

8913.  Also,  memorial  of  the  Women's  Foreign  Missionary 
Society  of  the  Friendship  Park  Methodist  Episcopal  Church, 
of  Pittsburgh,  Pa.,  protesting  against  repeal  of  the  eighteenth 
amendment  or  modification  of  the  Volstead  Act;  to  the 
Committee  on  Ways  and  Means. 

8914.  Also,  memorial  of  the  Young  Ladies'  Adult  Bible 
Class.  Pittsburgh.  Pa.,  expressing  satisfaction  with  the  pres- 
ent prohibition  laws  and  requesting  their  retention  and 
stricter  enforcement;  to  the  Committee  on  Ways  and  Means. 

8915.  Also,  memorial  of  30  members  of  the  Altman  Bible 
Class.  Pittsburgh.  Pa.,  protesting  against  any  repeal  of  the 
eighteenth  amendment  or  modification  of  the  national  pro- 
^bition  act;  to  the  Conunlttee  on  Ways  and  Means. 


8916.  By  Mr.  GARBER:  Petition  of  the  Minnesota  Wom- 
an's Christian  Temperance  Unitm.  urging  retention  of  the 
prohibition  laws;  to  the  Committee  on  Ways  and  Means. 

8917.  Also,  petition  urging  support  of  Senate  bilj  4646 
and  House  bill  9891;  to  the  Committee  on  Intersta^  and 
Foreign  Commerce. 

8918.  By  Mr.  GUYER:  Petition  of  citizens  of  Osawatomle. 
Kans.,  favoring  the  retention  and  enforcement  of  the  Vol- 
stead Act  and  the  eighteenth  amendment;  to  the  Committee 
on  Wajrs  and  Means. 

8919.  By  Mr.  HOUSTON  of  Delaware:  PeUUon  of  44  resi- 
dents of  Lewes.  Del.,  favoring  the  stop-alien  representation 
amendment;  to  the  Committee  on  Imxnlgration  and  Natural- 
ization. 

8920;  Also,  petition  of  52  members  of  the  Laurel  (Del.) 
Woman's  Christian  Temperance  Union,  favoring  the  stop- 
alien  representation  amendment;  to  the  Committee  on  Im- 
migration and  Naturalization. 

8921.  Also,  petition  of  19  residents  of  Harrington.  Del^ 
favoring  the  stop-alien  representation  amendment;  to  the 
C(xnmittee  on  Immigration  and  Naturalization. 

8922.  By  Mr.  KOPP:  Petition  of  Mrs.  W.  B.  Smith  and 
other  citizens  of  Yarmouth,  Iowa,  urging  support  for  the 
stop-alien  representation  amendment  to  the  United  States 
Constitution  to  cut  out  the  6.280,000  aliens  in  the  country, 
and  count  only  American  citizens,  when  making  future  ap- 
portionments for  congressional  districts;  to  the  Committee 
on  the  Census. 

8923.  By  Mr.  LINDSAY:  Petition  of  International  Brother- 
hood of  Paper  Makers.  Local  No.  45.  Deferiet.  N.  Y.,  favoring 
immediate  tariff  protection  of  the  pulp  and  paper  Industry; 
to  the  Committee  on  Ways  and  Means. 

8924.  By  Mr.  MURPHY:  Petition  of  35  citizens  of  Ken- 
sington. Columbiana  County,  Ohio,  protesting  against  any 
measures  seeking  to  nullify  the  Cuustitution  by  legalizing 
beer,  an  intoxicating  beverage;  to  the  Committee  on  the 
Judiciary. 

8925.  By  Mr.  PARKER  of  Georgia:  Petition  of  W.  M. 
Whelpley,  Savannah,  Ga.,  and  46  others,  expressing  disap- 
pointment on  accoimt  of  my  vote  against  Hoiise  Joint  Reso- 
lution 480:  to  the  Committee  on  Ways  and  Means. 

8926.  Also,  memorial  of  the  Evangelistic  Club  of  Homer- 
ville.  Ga.,  expressing  appreciation  of  my  vote  on  House 
Joint  Resolution  480;  to  the  Committee  on  Wajrs  and  Means. 

8927.  Also,  memorial  of  the  Woman  Christian  Temper- 
ance Union  of  Greensboro,  Ga.,  expressing  their  thanks  and 
appreciation  of  vote  against  the  repeal  of  the  eighteenth 
amendment;  to  the  Committee  on  Ways  and  Means. 

8928.  Also,  petition  of  Mr.  and  Mrs.  J.  F.  Funderburk,  of 
Richland,  Oa.,  and  37  others,  requesting  vote  against  legal- 
izing the  sale  of  beer;  to  the  Committee  on  Ways  and 
Means. 

8929.  Also,  petition  of  141  members  of  the  Tlfton  (Oa.) 
Woman's  Christian  Temperance  Union,  protesting  against 
any  change  in  the  eighteenth  amendment  or  the  Volstead 
Act:  to  the  Committee  on  Ways  and  Means. 

8930.  Also,  memorial  of  the  Georgia  Baptist  Convention, 
declaring  itself  strongly  against  the  repeal  of  the  eighteenth 
amendment;  to  the  Committee  on  Ways  and  Means. 

8931.  Also,  memorial  of  Shiloh  Sunday  School  ReidsvlUe. 
Ga..  extending  congratulations  for  vote  against  repeal  of  the 
eighteenth  amendment;  to  the  Committee  on  Wajrs  and 
Means. 

8932.  Also,  memorial  of  Women's  Missionary  Society  of 
the  Bull  Street  Baptist  Church.  Savannah.  Ga..  urging  that 
no  change  be  made  in  prohibition  law:  to  the  Committee  on 
Ways  and  Means. 

8933.  Also,  memorial  of  the  Woman's  Christian  Temper- 
ance Union  of  Screven  County.  Ga..  protesting  against  any 
change  in  the  prohibition  law;  to  the  Committee  on  Wajrs 
and  Means. 

8934.  Also,  petition  of  Mrs.  J.  Beasley  and  42  other  mem- 
bers of  the  Reldsville  (Ga.)  Wooian's  Christian  Temperance 
Union,  protesting  any  change  in  the  prohibition  law;  to  the 
Committee  on  Ways  and  Means. 
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8935.  By  Mr.  RDDO:  Petition  of  Int«rnationAl  Brother- 
hood of  Paper  Makers,  Local  No.  45.  Deferiet.  N.  Y..  favor- 
ing tarUT  protection  of  the  pulp  and  paper  industry;  to  the 
Committee  on  Ways  and  Means. 

8936.  By  Mr.  SMTTH  of  West  Vlr^nia:  Resolution  of  the 
Woman's  Home  Missionary  Society  of  the  Methodist  Church 
of  CharteBton.  W.  Va..  faToring  Federal  supervision  of  the 
motion-picture  industry,  etc.:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

8937.  Also,  resolution  of  the  Young  Women's  Auxiliary  trf 
the  Sixth  Street  Methodist  Chxirch.  Charleston.  W.  Va.. 
favoring  Federal  supervtsion  of  ths  motion-picture  tndxistry. 
etc. :  to  the  Committee  on  Inter«lBt»  and  Foreign  Commerce. 

8938.  By  Mr.  8NELL:  Petition  of  residents  of  T^conderoga. 
N.  Y..  urging  prompt  action  on  stop- alien  representation 
amendment:  to  the  Committee  on  the  Judiciary. 

8939.  By  Mr.  STROiNO  of  Pennsylvania:  Petition  of  the 
Methodist  Episcopal  Church  of  Homer  City.  Pa.,  favoring 
the  proposed  amendment  to  the  Constitution  of  the  United 
8tate8  to  exclude  aliens  tn  the  count  for  the  apportionment 
of  Representatives  among  the  several  States:  to  the  Com- 
mittee on  the  Judiciary. 

8940.  By  Mr.  SWING:  PeUtion  of  35  memt>ers  of  the 
Methodist  Women's  Council  and  Woman's  Christian  Tem- 
perance Union  of  Corona.  Calif.,  in  behalf  of  the  stop-alien 
representation  amendment  to  the  Constitution  of  the  Umted 
States  to  cut  out  the  6.280.iX)0  aliens  in  this  country  and 
count  only  American  citizens  when  making  future  appor- 
tionments for  congressional  districts:  to  the  Committee  on 
the  Judiciary. 

8941.  Also,  petition  of  tlM;  NoopMtlian  Leagiie  of  Im- 
perial. Calif.,  indorsing  Conirressman  Patmah's  proposition 
for  paying  the  American  Legion  members  by  Congress  issu- 
ing emergency  currency  good  for  all  debts  public  and  private 
and  retiring  said  certifkaUt  of  indebtedness:  and  protesting 
any  new  Federal  tax  increaae  to  pay  Government  expenses: 
to  the  Committee  on  Ways  and  Means. 

8943.  Also,  petition  of  50  citizens  of  Costa  Mesa.  Calif.,  in 
behalf  of  the  '  stop  alien  representation  "  amendment  to  the 
Constitution  of  the  United  States  to  cut  out  the  6.280,000 
aliens  in  this  country  and  count  only  American  citizens 
when  making  future  apportionments  for  congressional  dis- 
tricts;  to  the  Committee  on  the  Judiciary. 

8943.  By  Mr.  TIERNEY:  PetiUon  of  Ignatius  K.  Wer- 
wlnski.  requesting  that  October  11  of  each  year  be  declared 
Oeneral  Pulaski's  Memorial  Day:  to  the  Committee  on  the 
Judiciary. 

8944.  By  Mr.  TURFIN:  PeUtlon  of  citisaw  of  Luzerne 
County.  Pa.,  urging  paasage  of  "  stop-alien  repcwentation  " 
amendment  to  the  United  States  Constitution:  to  the  Com- 

on  the  Judiciary. 

.  By  Mr.  WUITB:  Petition  of  Woman's  Home  Mis- 
Society  of  the  St.  John's  Methodist  Church,  Toledo. 
Ohio,  pertaining  to  miiiiflnn  of  the  motion -picture  indus- 
try ;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 
•946.  Also,  petition  of  the  Youns  Women's  Home  Mission- 
ary Society  of  the  St.  John's  Methodist  Episcopal  Church. 
Toleda  Ohio,  pertaining  to  regulation  of  the  motion-pictiu^ 
Industry:  to  the  Committee  on  Interstate  and  Foreign  Com- 


8947.  Also,  petition  of  Grace  Canfleld  Auxiliary  of  the 
Home  Missionary  Society.  Toledo.  Ohio,  pertaining  to  Fed- 
•ral  refulation  of  the  motion-picture  industry;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

8948.  By  Mr.  WI'l'HROW:  Petition  of  the  congregation  of 
the  Methodist  Episcopal  Church  of  Tomah.  Wis.,  petitioning 
the  Congress  of  the  United  States  against  the  IfgaHiation  of 
beer  and  the  resubmission  of  tbe  eighteenth  amendment:  to 
the  Committee  on  Ways  and  liHUM. 

iM9.  Also,  petition  of  the  congregation  of  tbe  Church  of 
God  of  Tomah.  Wl>^  petitioning  the  Congress  of  ttae  United 
States  against  the  legalization  of  beer  and  tbe  nmfbaimkMk 
of  the  eighteenth  amendment;  to  the  Committee  on  Ways 
and  Means. 


•950.  By  the  SPEAKER:  Petition  of  veterans'  committee, 
urging  Immediate  cash  payment  of  the  adjusted-service  cer- 
tificates and  other  veterans'  legislation;  to  the  Committee  on 
Ways  and  Means. 

SENATE 

Thursday,  December  15,  1932 

(LeffUlative  day  of  Thuradav.  December  8.  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
at  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

KXSSAGS    rSOM    THB    HOTJSI 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  a  c<»icurrent  resolution  (H.  Con.  Res.  42)  to  ex- 
tend the  time  for  the  filing  of  the  report  of  the  United 
States  Roanoke  Colony  Commission,  in  which  it  requested 
the  concurrence  of  the  Senate. 

lOAlfOKX   COLOMY    COIOCXSSIOlf 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  unan- 
imous consent  to  take  from  the  Vice  President's  desk  the 
House  concurrent  resolution  which  has  Just  come  over 
from  the  House,  and  I  ask  for  its  immediate  consideration. 
The  time  in  which  the  commission  must  report  expires 
to-day,  and  there  is  necessity  for  an  extension.  The  exten- 
sion is  until  the  15th  of  January.  I  think  there  will  be  no 
objection.    I  ask  that  the  concurrent  resolution  be  reported. 

The  VICE  PRESIDENT.  The  concurrent  resolution  will 
be  read  for  the  information  of  tlie  Senate. 

The  Chief  Clerk  read  the  concurrent  resolution. 

The  VICE  PRESIDENT.    Is  there  objection?  i 

There  being  no  objection,  the  concurrent  resolution  (H.  I 
Con.  Res.  42)  was  considered  by  unanimous  consent  and  I 
agreed  to.  as  follows: 

Reaolved  &»  the  Hou»e  of  Meirre9entative»  (the  Senate  concurm 
ring).  That  aecUon  8  of  tbe  House  concurrent  resolution  estab- 
lUhlng  the  United  States  Rouaolce  Colony  Commlaelon.  Seventy- 
Mcoad  Oot^^rM*.  be.  and  tbe  amxue  La  hereby,  amended  to  read 
as  follows: 

"Sac.  6.  That  the  commlaalon  ahall.  on  or  before  the  15th  day 
of  January.  1933.  make  a  report  to  the  Congrees  in  order  that 
enabling  legislation  may  be  enacted.** 

CALL   OF   THS   tOLL  -\ 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
Quorum. 

The  VICE  PRESIDENT.    The  clerk  wtU  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aahuret 

Dale 

Kean 

Schall 

Auelta 

Davla 

Kendrlck 

Schuyler 

BalkfV 

DlcklnKW 

Keyss 

flhlpstead 

Bankhead 

mil 

Ktns 

Bhortrldfe 

Barbour 

Vtaa 

LaFbUen* 

Smith 

Barkley 

Ftmatm 

bogaa 

Smoot 

Btnsham 

Ocorv* 

Long 

Btelver 

Black 

Otaaa 

IfrOtU 

Svansnn 

BtAtae 

Olenn 

McKellar 

Borah 

Ooldsborough 

McNary 

Townaend 

Core 

U^XemU 

TtammeU 

BirikliW 

Orammer 

Mbhs 

Tydlngs 

Bulow 

Hale 

Neaty 

Vandenberg 

Byraea 

Harrison 

Nor  beck 

Wacner 

Capper 

Hastlnsa 

Hys 

Walcott 

canv 

■ataaM 

OSdle 

Walsh.  Maaa. 

Cotafsa 

Bawea 

Pattatwa 

Oooltdis 

Bayden 

Pitt  man 

Watson 

OopeUMi 

Bebert 

Reed 

White 

BowcU 

Reynolds 

OOtBStti 

Bull 

Robinson.  Ark. 

Cuttlns 

Johnson 

Robinson.  Ind. 

u 

i 


i 


Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senators  from  Texas  [Mr.  Shkpfard  and  Mr.  Conivallt] 
and  the  Senator  from  New  Mexico  [Mr.  Bkatton]  are  neces- 
sarily detained  in  attendance  on  the  funeral  of  tbe  late 
Representative  Oarrett. 

I  also  desire  to  announce  that  the  Senator  from  UllnolB 
[Mr.  Lswis)  is  detained  on  official  business. 
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I  also  wish  to  atmotmee  Chat  the  Junior  Senator  from 
Mississippi  I  Mr.  Stxfhkms]  and  the  Junior  Senator  from 
Arkansas  [Mrs.  Cakawat]  are  detained  by  reason  of  illness. 

Mr.  TRAMMELL.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Florida  [Mr.  FLxrcHn]  is  detained 
by  illness. 

Mr.  LA  FOLLETTfe.  I  wish  to  announce  that  the  Sena- 
tor from  Iowa  [Mr.  Bkookrast]  Is  necessarily  absent  by 
reason  of  illness. 

Mr.  WALSH  of  Montana.  My  colleague  [Mr.  Whsslbi] 
Is  absent  on  account  of  illness. 

The  VICE  PRESIDENT.  EUghty-flve  Senators  have  an- 
swered to  their  names.    A  quomm  Is  pnaesDt, 

comcoortT  pricks  An  sn.vKS  fricss 
Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  imani- 
mous  consent  to  have  printed  in  the  Record  an  address  by 
the  Senator  from  Nevada  [Mr.  PrrrwAH]  at  the  Thirty -fifth 
Annual  Convention  of  the  American  B4inlng  Congress,  held 
in  Washington.  D.  C.  at  the  Mayflower  Hotel,  on  December 
15.  1932,  on  the  subject  of  Commodity  Prices  and  Silver 
Prices. 

The    VICE   PRESIDENT.    Without   objection,   it   is   so 
ordered. 
The  address  is  as  follows: 

I  Intend,  as  briefly  as  I  may,  to  dlacxiaa  informally  with  you  the 
allver  problem  as  It  affects  lnterna.tlonal  trade  and  commerce  and 
particularly  our  export  trade.  The  enormous  loss  to  our  mining 
Industry  In  this  country,  the  recession  In  mining  operations,  the 
resultant  unemployment  and  suffering  are  too  weU  known  to  you 
of  the  mining  congress  to  require  discussion. 

The  world  problem  to-day  is  tbe  oommodlty-prloe  problem. 
The  prosperity  of  Industry,  trade,  and  commerce  depends  upon 
the  ability  of  people  to  purchaae  not  alone  the  bare  necessities 
*  of  life  but  those  things  that  make  for  comfort,  enlightenment, 
high  standards  of  living,  and  happiness.  This  purchasing  power 
ultimately  goes  back  to  the  price  of  commodities.  The  normal 
purchasing  power  that  existed  in  most  countries  prior  to  1930 
has  depreciated  to  Its  disastrous  present  level  through  the  destruc- 
tive depredation  In  the  price  of  commodities. 

The  agricultural  problem — and  the  prosperity  of  agriculture  is 
admitted  to  be  the  base  of  all  prosperity — is  the  problem  of  rais- 
ing commodity  prices  to  a  point  where  there  wlU  be  a  profit  to 
the  Industry.  To-day  many  of  our  chief  agricultural  products 
must  be  sold  below  the  cost  of  production.  The  effect  upon  the 
purchasing  power  of  such  producers  Is  obvious.  At  least  one-third 
of  our  people  are  directly  dependent  for  their  purchasing  power 
upon  profits  derived  from  the  products  of  agriculture.  When  these 
people  are  unable  to  ptirchase  the  products  of  the  manufacturer, 
the  manufacturer  Is  compelled  to  reduce  his  output;  and  as  he  re- 
duces his  output,  he  discharges  labor.  Labor,  a«  a  group,  la  ad- 
mittedly second  In  Importance  as  a  purchaser  In  our  domestic 
market.  As  labor  Is  compelled  to  Join  the  ranks  of  the  unem- 
ployed, it  slso  joins  the  ranks  of  nonpurchaaers.  and  thus  con- 
tinues the  process  of  the  necessary  reduction  in  plant  operations. 
This  Is  a  vicious  and  unending  circle  which  can  not  and  never 
will  be  terminated  until  the  purchasing  power  of  those  engaged  In 
agriculture  have  the  price  of  their  products  raised  to  a  level  that 
will  show  a  profit  to  the  Industry.  The  value  of  lands  Is  de- 
pendent upon  the  profits  that  may  be  derived  from  them,  and 
that  in  turn  is  dependent  upon  the  profits  that  may  be  obtained 
from  the  commodities  raised  thereon.  The  value  of  manufactur- 
ing planU  is  determined  by  their  earning  capacity,  and  no  plant 
operating  on  15  or  30  per  cent  of  its  normal  capacity  can  show  a 
profit. 

So  when  commodity  prices  are  below  the  cost  of  a  profit  level, 
then  property  values  decrease.  As  property  values  decrease,  the 
power  of  governments  to  obtain  money  from  taxation  decreases, 
whether  such  taxes  be  levied  against  physical  property  or  incomes. 
Bo  the  budget  problem  Is  Inevitably  and  eternally  involved  In  the 
price  of  commodities.  Our  real  problem  can  never  be  solved  antU 
the  prices  of  commodities  are  raised,  not  only  above  the  cost  of 
production  but  to  a  level  that  will  ahow  a  profit.  When  plant 
op>eratlons  are  reduced  through  loss  of  fmrchasera.  carloadlngs 
fall  off.  and  nothing  can  restore  such  loss  save  the  restoration  of 
the  purchasing  power  of  the  people  within  our  ootmtry.  So  again 
I  repeat  that  all  of  our  problems,  both  governmental  and  indi- 
vidual, are  involved  in  the  problem  of  commodity  prices. 

There  Is  no  overproduction  as  measui«d  by  the  normal  demands 
of  our  people  for  consumption.  Prodtictton  Is  less  than  it  was 
prior  to  1930,  and  yet  our  population  has  increased  and  the  desires 
of  our  people  for  those  things  that  they  consvimed  prior  to  1930 
are  cmchanged.  Surplus  products  In  practically  every  country  of 
the  world  have  beaten  down  domestic  prices.  These  s\irplus  prod- 
ticta.  restrained  from  their  natural  foreign  markets,  have  been 
thrown  back  on  domestic  markets  with  a  natural  Inevitable 
destruction  of  domestic  prices. 

This  cessation  or  stagnation  of  foreign  trade  may  be  due  to 
several  causes,  but  undoubtedly  It  is  chiefly  due  to  two  major 
causes.  Tariff  walls  erected  by  41  goverimients  of  the  world  In  tbe 
last  tew  years  for  the  purpose  of  protecting  their  own  markets 


against  Importation  from  Aarelgn  eovntrlas  have  undoobtedly  bam 

a  major  cause  in  the  stagnation  of  trade. 

The  depreciation  in  the  currencies  of  moat  of  the  oountrla*  ot 
the  world,  as  measured  by  the  gold  standard,  has  had  the  aams 
effect  as  a  tariff  waU.  and.  in  most  cases,  has  multiplied  the  effect 
of  tariff  duty  walls.  Even  Great  Britain's  currency,  since  aha 
went  off  the  gold -standard  basis,  has  depredated  over  30  per  cent. 
The  currency  of  other  countries  haa  depreciated  very  much  mor«. 
Great  Britain  to-day.  in  purchasing  our  products,  must  buy  our 
gold  exchange  with  her  depreciated  currency  and  then  pay  our 
gold -standard  price  for  our  products.  She  can  buy  much  more 
of  the  same  prodiiets  In  oovmtrles  where  ciurency  has  depreclatad 
as  much  as  has  hers  or  to  a  greater  extent.  The  pound  rt> rllng 
will  purchase  In  Argentina  or  Russia  at  least  60  per  cent  moie 
wheat  than  it  wUl  buy  in  the  United  Statea.  That  U  becauae  tha 
money  of  Argentina  has  depreciated  in  value  even  to  a  graatar 
extent  than  has  the  currency  of  Great  BrltaOn.  We  are  aimliaily 
affected  by  almllar  conditions  in  most  of  the  oountries  of  Vtm 
world. 

It  seems  to  me  Inevitable  that  we  wUl  be  isolated  from  world 
trade  unless  we  lower  the  value  as  related  to  gold  of  our  own 
currency  or  the  other  countries  of  the  world  formerly  on  the  gold 
standard  have  their  currencies  restored  to  their  normial  value  with 
relation  to  gold.  We  do  not  desire.  If  it  may  be  prevented,  to 
lower  the  standard  of  value  of  our  currency.  It  would  have  » 
disrupting  effect  upon  our  economic  system  and  upon  many  of 
our  financial  obligations  and  Indebtedness. 

The  difficulty  of  other  governments  returning  to  tbe  gtrid  stand- 
ard la  obvious.  What  aid  our  Oovo-nment  may  give  thMn  la  not 
dear.  The  United  States  and  Prance  have  nearly  thrae-Courtha 
of  the  monetary  gold  of  the  world.  The  problem  of  the  redis- 
tribution of  this  gold,  in  the  immediate  future  at  least,  appears 
almost  Insurmountable,  and  yet  thoee  govemmenta  th*t  have 
gone  off  the  gold  standard  can  not  return  to  the  gold  standard 
until  the  normal  distribution  of  gold  throughout  the  world  has 
been  restored.  Let  us  for  tiie  time  being,  therefore,  dismiss  this 
problem. 

There  Is  another  money  exchange  problem  that  Is  destroying 
our  export  trade.  I  refer  to  the  problem  Involved  In  tbe  tre- 
mendous depreciation  of  the  price  of  allver  and  Its  consequent 
effect  upon  the  exchange  value  of  the  allver  money  of  ailver- 
money-uslng  countries  with  our  gold-standard  money.  Over  half 
of  the  people  of  the  world  have  no  money  aave  ailver  money. 
They  have  never  used  any  other  kind  of  money.  To  tlwm  it  la 
money,  good  money,  that  maintains  its  par  value  within  their 
own  oountriea. 

Take  China  as  an  Illustration.  Tlie  aUver  doUar.  a  dollar  oon- 
talntng  about  the  same  amount  of  silver  aa  our  standard  sllvsr 
dollar,  is  the  \uiit  of  money  value  In  China.  The  fluctuation  in 
the  price  of  sliver  does  not  affect  Its  purchaalng  power  ma- 
terially, if  at  all,  within  China.  But  when  China  seeks  to  purchaae 
producu  of  our  coimtry.  stie  is  compelled  to  pay  our  price  for 
oiir  products  and  In  our  gold-standard  money.  What  la  the 
resiilt?  We  only  value  the  Chinese  money  at  the  price  of  the 
silver  In  the  dollar,  measured  by  the  world  price  of  silver,  which. 
as  you  know,  is  uniform  throughout  the  world.  The  Chinese 
silver  dollar  contains  about  seventy-eight  one-htmdredths  of  aa 
ounce.  The  world  price  of  sliver  to-day  Is  around  25  cents  an 
ounce.  So  the  value  of  the  silver  In  the  Chinese  silver  dollar, 
in  exchange  for  o\ir  currency.  Is  worth  only  about  20  centa.  In 
other  words,  the  Chinese  importer  has  to  pay  nearly  five  of  hla 
dollars  for  one  of  our  dollars  with  which  to  purchaae  our  pro- 
ducts. He  can  not  afford  to  do  It,  with  the  result  that  he  is 
only  purchasing  in  the  United  States  those  things  that  ara 
actually  necessary  m  China  and  which  China  does  not  produce  and 
can  not  purchase  elsewhere  cheaper. 

This  is  not  the  worst  of  It.  Gold  Is  flowing  Into  China  to 
purchase  cheap  sOver  money  with  which  to  cultivate  products 
which  they  once  purchased  in  the  United  States  and  to  build 
factories  to  manufacture  those  things  which  they  once  bought 
from  us. 

This  same  condition  applies  to  every  country  where  the  ulti- 
mate purchaser  must  pay  for  our  products  in  silver.    We  must 
raise  the  price  of  Hilver  so  as  to  raise  the  exchange  value  of  aUvar 
:  money  if   we  are  to  restore  our   exports  to  such  countries  and 
maintain  our  trade  there.    The  question  is:  How  may  we  do  Itt 
Silver  has  depreciated  In  value  since  1928  from  around  W  oanta 
,  an  ounce  to  Its  present  low  price  of  aroimd  25  cents  an  ounoe. 
I  Let  us  consider  the  chief  cause  in  the  depreciation  of  the  price 
I  of  silver.    It  was  not  due  to  overproduction  because  the  produe- 
:  tlon   of  sliver  duilng   that   time   has  decreased  from  3SOjnoX>30 
I  oimces  throtighout  the  world  in  1929  to  approximately  130.000,000 
ounces  throughout  the  world  during  the  flrst  10  months  of  1932. 
While  it  has  not  been  due  to  overproduction.  It  has  been  due  to 
oversupply  and  a  threat  of  unlimited  oversupply.     First.  Great 
Britain,  Prance,  and  Belgium,  after  the  war,  started  dcbaalng  their 
silver  coins  and  throwing  the  residxie  of  silver  on  the  markets  of 
the  world.    This  caused  an  overstipply  measured  by  the  normal 
demand  for  silver. 

Then,  in  1928.  the  British  Government  for  India  oonunsnoed  to 
melt  up  its  silver  rupee  coins  thst  were  in  the  treasury  and  to 
dispose  of  the  metal  as  bulllcm  on  the  world  market.  The  treas- 
urer for  India  was  authorized  to  melt  up  any  quanUty  of  aUver 
coins  and  to  sell  them  in  any  quantities  at  any  time  and  at  any 
price.  The  sale  of  this  silver  commenced  in  1928  and  haa 
continued.  It  has  not  only  created  a  tremendous  overauppty. 
with  all  of  iU  bear  effeeU.  but  the  maintenance  of  tlia  poUcf. 
Um  threat  that  accompanlea  it.  and  the  vast  sajvly  of  silver  aUB 
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and  MeftAA. 


I  [Mr.  Lewis]  is  detained  on  official  business. 


cauaes.     Tariff  walls  erected  by  41  governments  of  the  world  In  the  i  with  all  of  lU  bear  effeat*.  but  tlj«  maintenance  of  th*  poUcf. 
last  few  7«an  for  the  purpose  at  protecting  their  own  markeu  I  the  threat  that  accompanies  It.  and  the  vast  auj^ly  of  tflw  tta 
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av»ll»hto  tat  soeh  purpoeee  has  almort  deafauyedeoofldeiii^as  to 
any  stable  value  In  the  price  of  silver.  Thle  mue«  b^s«4>i4k*d  or 
It  may  be  stopped  by  an  international  affTMOient  that 
^nents  will  abandon — or  at  least  suepend  for  a  suSdeot 
^^,.^  ot  tun*— the  practice  and  policy  of  melUng  up  sllvy  cotoa 
Mid  ijttfK«««"t  ct  the  metal  on  the  world  market.  If  the  Oa««rB« 
"'  India  lufiwee  to  enter  into  8\»ch  a  treaty,  than  a«bw 
sta  may  place  an  embargo  upon  the  Importation  of  stiver 

^Our  Oovemment  may  adopt  an  aet  wtilch  1  have  Introduced  to 

I  silver  produced  In  the  United  Statea  at  tha  world  market 

of  silver  and  with  sUvar  certificates  of  tha  denocnlnaUona 

og  gl    tfi    and  $10      Thla  le  not  a  new   practice.     It  would  eog 

Oovemment   nothing      It   would    only   expand   our   currenaf 
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iMue  at  tha  pr»eent  time  seven  or  eight  mlllKm  dollar*  annually 
m  the  form  of  these  silver  carUflcatea.  but  It  would  take  off  tha 
market  of  the  world  the  sUver  produced  In  the  Pnlted  atatea. 
which,  to  a  certain  extent,  would  offaet  tha  dumping  ftom  India 
at  silver  derived  from  the  melting  up  of  sliver  oolna.  If  the  Oov- 
tnta  of  Canada.  Mexleo.  and  Australia  ahoold  pursue  the 
poUcy.  then  silver  would  be  restored  to  tte  parity  with  gold 
aa  It  axista  with  regard  to  oar  own  aUvar  oolna  la  the  United 
OUUm.  ^„  __  , 

The  United  Statea  Ctovemment  might  acjepi.  In  fmi  or  partial 
payment,  from  Great  Britain  and  other  oountrlea.  sUver  at  an 
agreed  price,  poaslbiy  atlghUy  above  its  world  market  price.  In 
payment  of  the  International  obligations  due  the  United  Statea. 
Thle  sflver  could  be  placed  In  the  Tteaaury  of  the  United  SUtca. 
part  of  It  coined  into  sflver  dollars  against  which  silver  cCTtlfl- 
catee  would  ba  taoed.  redeemable  as  are  our  present  sUver 
cartlAeataa  with  the  silver  dollars.  If  the  holders  of  the  sUver 
eertlfleatea  so  deeired.  At  the  preeent  market  price  of  sliver  there 
would  be  surplus  bullion  for  every  dollar's  worth  purchased  suffl- 
clent  to  edn  three  or  more  additional  doUars  to  Insure  that  the 
sUver  oaruneate  Issued  would  not  depreciate  below  Its  par  value. 
We  have  approximately  MOO.000.000  of  such  silver  certificates  now  | 
In  circulation.  They  are  circulating  at  par.  No  one  questions  i 
their  aouBdnasa  Tha  Oovemment  of  India  owes  the  British 
Oovemment.  so  It  Is  reported,  about  gSS.OOO.OOO.  The  Oovera-  | 
ment  of  India  desires  to  get  rid  of  so  much  of  Its  sUver.  so  ws  j 
are  informed  India  could  pay  Its  debt  to  Oreat  Brttato  and 
dreat  Britain  could  utlliae  this  sOv^r  to  pay  its  debt  to  the  United 
States  without  In  any  way  Impairing  its  gold  reeerve.  This  wotild 
exhaust  the  alleged  exceeslve  surplus  of  India,  and  would  tndnes 
India  to  enter  into  an  agreement  to  abandon  the  practice  and 
policy  at  melUng  up  silver  coins  and  dtspcalng  of  the  metal  on 
the  market  of  the  world.  This  would  Insure,  for  many  years  at 
lewa.  tha  restoration  of  the  law  of  supply  and  demand  baasd 
upon  normal  mine  supply  whieh  has  been  uniform  throxigh  the 
agee  and  the  normal  demand  which  has  been  equally  uniform. 
If  there  were  any  fear  In  the  minds  of  those  who  shiver  when  the 
name  of  silver  Is  mentioned  that  there  would  be  an  oversupply 
for  the  United  Statea.  then  our  Oovemment  could  place  a  Umtt 
upon  the  quantity  of  silver  that  tt  would  accept  for  such  purpoaea. 

Of  course,  yoo  and  I  know  that  the  production  of  sliver  Is  as 
uniform  as  ths  production  of  gold,  and  that  from  the  beginning 
of  statistics  covering  hundreds  of  years  there  have  only  been  14 V4 
ovnoee  of  silver  produced  to  each  ounce  of  gold.  You  know,  aa 
I  know,  that  the  only  large  available  supply  of  silver  In  the  world 
cooaists  of  five  hundred  million  and  odd  standard  silver  dollar* 
lying  in  the  Treasury  of  the  United  SUtas.  against  which  sliver 
oartlficatca  have  been  Issued  and  are  In  clrcuiaUon.  Tou  kxkov 
that  when  tha  British  Oovemment  for  India  Ln  1918  requlrad 
300.000.000  ounces  of  sliver  to  redeem  its  stiver  rupee  notes,  that 
tha  only  place  they  could  find  a  surplTis  supply  of  sliver  available 
was  tn  the  Treasiuy  of  the  United  Statea  in  the  form  of  these  same 
standard  sllvwr  dollars,  and  we  had  to  take  them  out  and  make 
them  available  to  the  British  Oovemment  for  India  as  a  matter 
of  war  emergency. 

Bven  the  lasuanee  of  sOvar  oertlfleatas  against  the  large  quan- 
tity of  silver  which  might  be  taken  Into  our  Treasury,  through 
tba  plan  I  have  last  suggested,  would  not  place  In  circulation  In 
proportion  to  our  gold  reserves  as  much  silver  currency  as  was  In 
drculatlon  tn  1900  with  relation  to  our  gold  reserves. 

nkr««gh  intamatlonal  agreement  silver  reaarves  might  be  grad- 
tMUly  satabllabad  tn  the  treasuries  of  various  countries,  not  in 
llav  of  gold  reasrves  upon  which  to  base  the  gold  standard,  but  aa 
a  support  and  reUef  to  such  gold  standard.  In  my  opinion,  the 
MBlmt  and  the  most  direct  relief  of  the  economic  situation 
throughout  the  world  can  be  brought  about  through  a  larger  uss 
of  sllvsr  money. 

It  wtjuld  bs  ahsolutoly  unnecessary  to  attempt  to  fix  ths  prlca. 
t  am  opposed  to  all  price-fixing  schemes.  I  know  of  no  caas  In 
which  they  have  worked.  I  only  seek  to  restore  the  law  of  supply 
and  demand.  Once  stabillas  the  supply  to  the  normal  mine  sup- 
ply, and  the  normal  use  and  the  exchange  value  of  silver  money 
would  be  substantially  stahiUaed.  Certainly  the  fluctuation  in 
tba  sxehaag*  value  of  such  sUrer  money  would  not  be  sufllcient 
to  interfere  with  credit  tranaacUooa  baaed  upon  tha  future  value 
of  sUver  money. 

BAlOmN   ACT 

Mr.  GLASS.  Mr.  President,  I  desire  to  present  a  unanl- 
mous-eonsent  request.  I  think  It  is  preUy  generally  agreed 
on  both  sides  of  the  Chamber  that  the  hanlrlng  bill  should 
follow  the  determinaUon  of  the  Philipiiine  bill,  but  a  con- 


sultation with  certain  members  of  the  Banking  and  Cur- 
rcficy  Committee  and  certain  leaders  has  brought  us  to  the 
cooclusion  that  a  little  delay  would  enable  us  to  iron  out 
some  controversial  questions  in  connection  with  the  bill. 
TlMrefore.  I  ask  unanimous  consent  that  the  bill  (8.  4413) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Federal  reeerve  banks  and  of  national  banking  associa- 
tions, to  regulate  Interbank  control,  to  prevent  the  undue 
diversion  of  funds  into  mecalatlve  operations,  and  for  other 
umposea.  be  made  a  sptelal  order  for  January  &  next  and 
that  It  be  continued  to  Its  conclusion,  except  that  it  shall 
be  laid  aside  for  appropriation  bills. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Vtrglniaf 

Mr.  McNARY.  Mr.  President.  I  hope  there  wiH  be  no 
objection  to  the  unanimous-consent  request  proposed  by 
the  Senator  from  Virginia.  It  will  be  a  very  great  accom- 
modation to  him  and.  I  am  informed,  meets  with  the  ap- 
proval of  the  Committee  on  Banidng  and  Currency. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  concur  in 
the  suggestion  of  the  Senator  from  Virginia,  having  dis- 
cussed the  matter  with  a  number  of  Senators.  There  arc 
some  other  measures  that  may  be  taken  up  and  disposed 
of  In  the  interim,  including  possibly  a  general  appropriation 
bllL 

Mr.  BLAINE.  Mr.  President.  I  merely  wish  to  suggest  that 
the  unanimous-consent  request  is  rather  broad  and  goeu 
beyond  the  usual  unanimous -consent  request.  As  I  under- 
stood the  Senator  from  Virginia,  the  request  is  to  mako 
the  bill  the  unfinished  tmsincit  Iwgtnning  on  January  5  and 
continuing  as  such  until  disposed  of.  except  that  it  woulii 
be  temporarily  laid  aside  for  the  consideration  of  appro* 
priation  bills.  *< 

Mr.  McNARY.  The  request  made  by  the  Senator  froci 
Virginia  was  to  make  the  bill  a  special  order  for  January 
ft.  so  that  if  there  were  any  unfinished  business  pendmj 
it  would  yield  and  take  its  place  only  when  there  was  n3 
unfinished  boitiMH  after  the  5th  of  January. 

Mr.  BLAINX.  May  I  make  this  Inquiry?  The  request 
aian  was  that  it  be  continued  for  consideration  until  dis- 
posed of  except  to  be  laid  aside  for  the  consideration  of 
appropriation  blDs. 

Mr.  McNART.  That  is  quite  an  unnecessary  request.  It 
is  quite  the  procedure  anyhow.  We  ahrayi  continue  wltli 
the  unfinished  business  until  it  is  dispoaed  of.  although  It 
may  be  laid  aside  temporarily  for  aaoMthing  deemed  more 
important.  ^ 

Mr.  BLAINE.  Would  the  request  prechide  a  motion  t9 
take  up  some  other  measure? 

Mr.  McNARY.  It  would  not.  in  my  opinion.  A  motion  of 
that  kind  can  be  made  at  any  time. 

Mr.  BLAINE.  With  the  understanding  that  the  request 
is  merely  to  make  the  bill  the  unfinished  business  or  a  spe- 
cial order  as  (tf  January  5.  I  have  no  objection:  but  if  it 
goes  to  the  proposition  that  no  other  legislation  may  bs 
considered  except  appropriation  bills  unUl  it  is  disposed  oi. 
then  I  would  object.  '^ 

Mr.  GLASS.  Of  course,  the  matter  could  be  displaced  bcT 
action  of  the  Senate  at  any  time. 

Mr.  BLAINE.  Other  than  by  a  unanimous-consent  re- 
quest? 

Mr.  BINGHAM.    Mr.  President,  a  parliamentary  inquiry. 
The  VICE  PRESIDENT.    The  Senator  from  C(»uiecticut 
Tins  for  the  purpose  of  propouixling  a  parliamentary  in* 
qulry.    The  Senator  will  state  it. 

Mr  BINGHAM.  In  case  the  unanimous-consent  request 
submitted  by  the  Senator  from  Virginia  is  granted,  would  It 
be  possible  during  the  discussion  of  the  hanking  bUl  t) 
make  a  motion  to  take  up  anything  except  an  apprt^xiatioii 

wn?  

Ttie  VICE  PRESIDENT.  The  Chatr  Is  of  the  opinion  that, 
because  of  the  way  the  request  is  warded,  it  would  not  bf 
IwyiMl>i»  except  by  unanimous  consent. 

Mr.  BLAINE.  That  is  the  point  to  which  I  was  dlrectlnf 
my  inquiry.    I  ohiect  to  any  unanimous  consent  request 
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that  would  preclude  the  Senate  from  acting  under  the  rule 
other  than  by  unanimous  consent. 

Mr.  GLASS,  "nien  I  will  modify  my  request  and  ask 
merely  that  the  bill  to  which  I  referred  be  made  a  special 
order  for  January  6.  If  the  Senator  from  Connecticut 
thinks  he  can  get  his  beer  bin  up  in  the  meantime,  the 
Senate  will  have  to  determine  that  question. 

The  VICE  PRESIDENT.  The  Senator  from  THrglnia 
modifies  his  request  and  asks  unanimous  consent  that  the 
bill  referred  to  may  be  made  a  special  order  for  January 
ft.  Is  there  objection?  ^  The  Chair  hears  none,  and  it  is 
so  ordered. 

KESSAGES  niOlf  THI  PRgSll)gWT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries.      | 

SKItATOR   FROM   OKLAHOMA 

The  VICE  PRESIDENT  laid  before  the  Senate  the  cre- 
dentials of  ElLMEs  Trokas,  chosen  a  Senator  from  the  State 
of  Oklahoma  for  the  term  commencing  on  the  4th  day  of 
March.  1933.  which  were  ordered  to  be  placed  on  file  and 
to  be  printed  in  the  Record,  as  follows: 

8t*tb  Elbction  Boau>. 

Statb  or  Oklahoma. 


CSSTtnCATB   OIT 


lOir 


The   8tat0  of  OklahovM   to   Whom   them  Present*   8hmU   Come, 

Greeting: 

Know  ye.  that  at  s  general  election  held  throughoat  the  State 
of  Oklahoma  on  the  8th  day  of  Hovamber.  A.  D.  1932.  Eljcb 
Thomas,  the  regularly  selected  and  legally  qualified  candidate 
for  the  oflBce  of  United  States  Senator  on  the  Democratic  ticket, 
received  the  highest  number  of  votes  east  at  said  election  for  said 
olBce.  as  appears  from  the  records  of  the  State  election  board 
of  aald  Bute. 


This  le  to  certify  that  the  said  Klmxs  Thomas  Ls  the  regularly 
and  legally  elected  United  States  Senator  of  said  State  for  a  term 
of  six  yean  beginning  with  and  from  the  4th  day  of  March.  A.  D. 
188S. 

In  testimony  whereof  tha  State  alecticm  board  of  the  State  of 
Oklahoma  has  caused  this  certificate  of  election  to  be  issued  by 
Its  secretary  and  Its  official  seal  to  be  hereunto  afflzed  on  this  the 
10th  day  of  November.  A.  D.  IBSa.  In  tha  capital  of  aald  State. 

lasAU]  J.  Wm.  Coboku.. 

Secretarfi  of  the  State  Election  Board 
of  the  State  of  Oklahoma. 

nnuviDiTAL  clauss  or  sxoux  zmxAits  (s.  doc.  ho.  iss) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
frcHn  the  Secretary  of  the  Interior,  reporting,  pursuant  to 
law.  on  claims  of  certain  individual  enrolled  Indians  under 
the  Pine  Ridge.  Standing  Rock,  Cheyenne  River,  and  Rose- 
bud Sioux  Agencies  for  "  allotments  of  land  and  for  loss  of 
personal  property  or  improvements  where  the  claimants  or 
those  through  whom  the  claims  originated  were  not  mem- 
bers of  any  band  of  Indians  engaged  in  hostilities  against 
the  United  States  at  the  time  the  losses  occurred,"  etc.. 
which,  with  the  accompanying  draft  of  proposed  legisla- 
tion, was  referred  to  the  Committee  on  Indian  Affairs  and 
ordered  to  be  printed. 

CHAZV  STORJK   (S.  DOC.  MO.  163) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Federal  Trade  Commission,  trans- 
mitting, pursuant  to  Senate  Resolution  224,  Seventieth  Con- 
gress, first  session,  a  report  on  shcH^  weighing  and  over- 
weighing  in  chain  and  independent  grocery  stores,  which, 
with  the  accompanying  report,  was  referred  to  the  Com- 
mittee on  the  Judiciary  and  ordered  to  be  printed. 

DISPOSITION   OF  USELCSS   PAPERS 

Hie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Administrator  of  Veterans'  Affairs,  transmitting, 
pursuant  to  law.  a  list  of  records  on  the  files  of  the  Veterans' 
AdministraUon  at  Washington.  D.  C^  and  in  the  field  which 
are  no  longer  of  use  in  current  work  nor  of  historical  value, 
and  asking  for  action  looking  to  their  dimrasition.  which 
was  referred  to  a  Joint  Select  Committee  on  the  Disposi- 
tion of  Useless  Papers  in  the  Executive  DqMUtments. 


The  VICB  PRESIDENT  appointed  Mr.  Shoot  and  Mr. 
Harrison  members  of  the  committee  on  the  part  of  tte 
Senate. 


ARABELLA  B.  BOIMON  O.  THE  mOTBD  BTATBB   (B.  BOO.  ITO.  1S4) 

The  VICE  PFJCSn^NT  laid  before  the  Senate  a  letter 
from  the  assistant  clerk  of  the  Court  of  Claims  of  the  United 
States,  transmitting  a  duplicate  certified  copy  of  the  special 
finding  of  fact,  conclusion,  and  memorandum  by  the  court, 
filed  March  11.  1929.  in  the  cause  of  Arabella  B.  Bodkin  v. 
llie  United  States,  which,  with  the  accompai^rlng  paper, 
was  referred  to  the  Committee  on  Claims  and  ordered  to 
be  printed. 

P&li  1  lONB   AMD   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
in  the  nature  of  a  memorial  from  Noel  Gaines,  president  of 
the  American  Flag  Movement,  Frankfort,  Ky.,  remonstrat- 
ing against  the  ratification  of  the  World  Court  protocols 
and  membership  of  the  United  States  in  the  World  Court 
on  the  ground  iJiat  such  action  would  be  without  constitu- 
tional authoritj',  which  was  ordered  to  lie  on  the  taUe. 

He  also  laid  liefore  the  Senate  a  letter  from  C.  L.  Brown. 
president  of  the  Northfleld  Iron  Co..  Northfleld.  Minn.,  sub- 
mitting a  plan  for  immediate  farm  and  business  relief, 
known  as  the  Northfleld  plan,  which  was  referred  to  the 
Committee  on  Agriculture  and  Fwestry. 

He  also  laid  before  the  Senate  resolutions  adopted  by  a 
town-hall  meeting  at  the  Public  Forum  of  Bnxrfdyn  Heii^ts 
(Inc.).  of  Brooklyn.  N.  Y.,  opposing  the  repeal  of  the  eight- 
eenth amendment  of  the  Constitution  and  the  repeal  or 
modification  of  the  national  prohibition  law,  which  were  re- 
ferred to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Soiate  a  letter  in  the  nature  of  a 
memorial  from  members  of  the  Woman's  Christian  Tem- 
perance Union  of  Predonia,  Kans..  remonstrating  againat 
repeal  of  the  eighteenth  amendment  of  ttie  Constitution 
and  the  repeal  or  modification  of  the  national  prohibition 
law.  which  wa.'>  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  memorials  of  sundry  citizens 
of  Fredonia,  Kans.,  remonstrating  against  repeal  of  the 
eighteenth  amendment  of  the  Constitution  and  ttie  repeal  or 
modification  of  the  national  prohibition  law,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
International  Association  of  Projectionists  and  Sound  Engi- 
neers of  Nortti  America,  New  Orleans,  La.,  favoring  the  es- 
tablishment of  a  Federal  system  of  unempkiyinent  insurance, 
which  were  ordered  to  lie  (m  the  takde. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
International  Association  of  Projectionists  and  Sound  Engi- 
neers of  North  America,  New  Orleans.  La.,  favoring  the  es- 
tablishment of  a  commission,  composed  of  wdl-known 
authorities  on  social  reform,  to  investigate  the  ao-called 
Mooney-Billings  and  the  Soottsboro  cases,  as  well  as  prison 
conditions  in  certain  States,  which  were  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
International  i\ssociati<m  of  Projectionists  and  Sound  Engi- 
neers of  North  America,  New  Orleans.  La.,  favoring  the  rec- 
ognition of  the  Soviet  Oovemment  of  Russia,  which  were 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  resoluUoos  adopted  by  the 
International  iLssoclation  of  Projectionists  and  Sound  Engi- 
neers of  Nortli  America,  New  Orleans.  La.,  indoratng  the 
ao-called  hui«<!r  siareh  and  favoring  the  courteous  reception 
of  the  hunger  marchers,  which  were  referred  to  the  Com- 
mittee on  AWi'opriMiioiM. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
International  Association  of  Projectionists  and  Sound  Engi- 
neers of  Nortli  America,  New  Orleans.  La.,  oiHioslng  the 
making  of  fuither  expenditures  for  war  purposes,  which 
were  leferred  to  the  Committee  on  Appromiatioos. 

Mr.  BINGHAM  presented  resolutions  adopted  at  Phila- 
delphia. Pa^  by  Filipino  delegates,  residents  of  the  State^c^ 
Pennsylvania,  opposing  the  passage  of  the  pending 


LZZVI- 


-•1 


v\-w:^r^r\r%T\       ci¥:<VT  A  rr»13 


T^EWw«m^v>^n»     1  K. 


1QQ9  -i.'T': 


rVlXimJl^GGTrk'MAT.   "l?T?r»rkDT\      CWXTArrH* 


foQow  tbe  determioation  of  tbe  Phmpskioe  bill,  but  a  ooa-  |  my  izMiiiiry.    I  object  to  any  unanimous  ooosent  request 


Lzxvi n 


482 


CONGRESSIONAL  RECORD— SENATE 


Decembeb  15 


Hawee-Outtlnc  PhlllppIzM  IndepeDfdeDce  bill,  which  were 
ordered  to  lie  on  the  tabte. 

Mr.  ORAlOfZR  preaented  petitioas  of  members  of  Fern 
Han  Methodist  Episcopal  Church,  of  Tacoma.  and  the  Oreen 
i^^m  Methodist  Episcopal  Church  Woman's  Home  Mission- 
ary Society,  of  Seattle.  In  the  State  of  Washington,  praying 
for  the  prompt  ratlflcaUon  of  the  World  Court  protocols, 
which  were  ordered  to  lie  on  the  table. 

Mr.  KBAN  presented  resolutloxis  adopted  by  the  New 
Jersey  branch  of  the  Railway  Mall  Association,  favoring 
the  passage  of  a  suggested  program  of  legislation  on  behalf 
of  employees  of  the  Railway  Mail  Service  during  the  pres- 
ent session  of  Congress,  which  were  referred  to  the  Com- 
mittee on  Appropriations. 

He  alio  presented  memorials,  numerously  signed,  of  sun- 
dry citizens  of  the  State  of  New  Jersey,  remonstrating 
against  the  repeal  of  the  eighteenth  amendment  of  the  Con- 
stitution or  the  modification  of  the  national  prohibition  law, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  COPELAND  presented  petitions  of  the  Woman's  Home 
Missionary  Society  of  the  Methodist  Episcopal  Church  of 
AmltyvlUe.  and  the  Woman's  Home  Missionary  Society  of 
Bhighampton.  in  the  State  of  New  York,  praying  for  the 
prompt  ratification  of  the  World  Court  protocols,  which 
were  ordered  to  lie  on  the  table. 

He  also  preaented  the  petition  of  the  Woman's  Home 
Missionary  Society  of  Binghamton,  N.  T..  praying  for  the 
passage  of  legislation  providing  supervision  and  regulation 
of  the  motion-picture  Industry,  which  was  ordered  to  lie 
on  the  table. 

He  also  presented  resolutions  adopted  by  members  of 
Caduceus  Post,  No.  Sit.  the  American  Legion,  in  the  SUte 
of  New  York,  opposing  the  Immediate  cash  payment  of  the 
so-called  soldiers'  bonus,  which  were  referred  to  the  Com- 
mittee on  Finance. 


janoLLEb  nxx  psmwrn 

Mr.  VANDENBERQ.  from  the  Committee  on  Enrolled 
BiUs.  reported  that  on  the  14th  Instant  that  committee  pre- 
sented to  the  President  of  the  United  States  the  enrolled 
Mil  (S.  SS33)  to  authorize  the  Commissioners  of  the  District 
of  Columbia  to  readjust  and  close  streets,  roads,  highways, 
or  alleys  in  the  District  of  Columbia  rendered  useless  or 
vnneoessary.  and  for  other  purposes. 

ULU  xxnooucn 

BiUs  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  SMOOT: 

A  Mil  (8.  BIM)  to  amend  section  1  of  the  act  entitled 
"An  act  to  provide  books  for  the  adult  blind."  approved 
March  3.  1931:  to  the  Committee  on  Education  and  Labor. 

By  Mr.  HAYDEN: 

A  bin  (8.  5190 >  to  amend  the  description  of  land  de- 
scribed in  section  1  of  the  act  approved  February  14.  1931. 
entitled  "An  act  to  autlioriae  the  President  of  the  United 
States  to  establish  the  Canyon  De  Chelly  National  Monu- 
ment within  the  Navajo  Indian  Reservation.  Aria.";  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  LA  FOLLETTB: 

A  bill  (S.  5191)  granting  a  pension  to  Charlott  C.  OUTer 
(with  accompaoytng  papers) ;  to  the  Committee  on  Pen- 


By  MT.  HSBSRT: 

A  taiU  (&  5192)  for  the  relief  of  ApostoUs  B.  Cascambas; 


A  bin  (S.  5193 >  for  the  relief  of  Oeorfe  LaneeQotta:  to 
ttie  Committee  on  Claims. 

By  Mr.  SW ANSON: 

A  Un  (&  5194)  for  the  relief  of  Martha  Edwards.  Norfolk 
Protestant  Hospital,  and  Dr.  Julian  L.  Rawls:  and 

A  bill  (S.  5195)  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  Mount  Vernon. 
Alexandria  k  Washington  Railway  Co..  a  corporation;  to  the 
Committee  on  C]aima» 


By  Mr.  DALE: 

A  bill  <S.  5196)  to  amend  an  act  entitled  "An  act  to  amerid 
the  act  entitled  'An  act  for  the  retirement  of  employees  in 
the  fi<M»*«<'*^  civil  service,  and  for  other  purposes.'  approvud 
May  22,  1920.  and  acts  in  amendment  thereof."  approv>)d 
July  3.  1926.  and  May  29.  1930;  to  the  Conunittee  on  Civil 
Service. 

By  Mr.  McKELLAR: 

A  bill  (8.  5197)  to  amend  an  act  entitled  "An  act  to  regu- 
late the  issue  and  validity  of  passports,  and  for  other  ptr- 
poses."  approved  July  3,  1926;  to  the  Committee  on  Porel{n 
Relations.  ..» 

By  Mr.  CUTTINO: 

A  bill  (8.  5198)  to  amend  the  act  entitled  "An  act  for  the 
temporary  relief  of  water  users  on  irrigation  projects  con- 
structed and  operated  under  the  reclamation  laws."  ap- 
proved April  1,  1932;  to  the  Committee  on  Irrigation  a  ad 
Reclamation. 

By  Mr.  BINOHAM: 

A  bin  (8.  5199)  to  authorize  the  distribution  of  Oovcin- 
ment-owned  cotton  to  the  American  National  Red  Cross  and 
other  organizations  for  relief  of  distress;  to  the  Commit ^e^ 
on  Agriculture  and  Forestry.  ^ 

PtOrOSSD    WkXU   TEAOI    LSCISLATIOlf 

Mr.  BULKLEY.  Mr.  President.  It  appears  that  there  is 
sc»ne  hope  that  the  Senate  may  give  early  consideration  to 
the  so-called  fair  trade  biU.  8.  97.  By  this  measure  It  is 
proposed  to  restore  to  producers  and  distributors  of  traile- 
marked  products  the  liberty  of  contract  as  to  resale  prices, 
of  which  they  were  deprived  in  1911  by  a  decision  of  he 
Supreme  Court  In  the  Doctor  Miles  Medical  Co.  case. 

At  that  time  as  a  member  of  the  Committee  on  Patents 
of  the  House  of  Representatives  I  became  interested  in  'Jie 
principles  Involyed  in  resale  price  maintenance.  I  hive 
never  found  any  reason  to  change  the  view  that  I  ttien 
adopted  in  accord  with  the  dissenting  opinion  of  Mr.  Justice 
Holmes  in  the  Miles  case.  It  seems  appropriate  at  this  time 
to  bring  to  the  attention  of  the  Senate  an  excerpt  from  tiat 
dissenting  opinion  which  clearly  states  the  principles  in- 
volved in  the  discussion.    I  quote:  ' 

There  Is  no  etatute  coTerUng  the  eaee.  There  le  no  body  of 
precedent  that  by  Ineluctable  lo^e  requires  the  conclusion  to 
which  the  court  has  come.  The  conclusion  la  reached  by  ezteitd- 
Ing  a  certain  conception  of  policy  to  a  new  sphere.  On  such  mat- 
ters we  are  in  perilous  country.  I  think  that  at  least  It  U  safe 
to  say  that  the  most  enlightened  Judicial  policy  Is  to  let  people 
manage  their  own  businees  in  their  own  way  unlees  the  ground 
for  Interference  is  very  dear.  What.  then.  Is  tlie  ground  upon 
which  we  Interfere  in  the  present  case?  Of  course.  It  is  not  in  the 
interest  of  the  producer.  No  one.  I  judge,  cares  for  thst.  It 
hardly  can  be  in  the  Interest  of  subordinate  vendors  as  there  seena 
to  be  no  particular  reason  for  preferring  them  to  the  original  or 
and  tint  vendor  of  the  product.  Perhaps  it  may  be  assumed  to  be 
the  Interest  of  the  consumers  and  the  public  *  *  *  I  fee 
nothing  to  warrant  my  assuming  that  the  public  wlU  not  be  bt-st 
served  by  the  company  being  allowed  to  carry  out  its  plan.  I 
can  not  believe  that  In  the  long  run  the  public  will  profit  by  tlJa 
court  permitting  knaves  to  cut  reasonable  prices  for  some  ul- 
terior purpose  of  their  own.  and  thus  to  impair,  if  not  destnry, 
the  production  and  sale  of  articles  which  It  Is  assxuned  to  be  ce- 
slrmble  that  the  public  should  be  able  to  get. 

The  conduct  of  the  defendant  (the  price  cutter)  falls  within  a 
general  prohibition  of  the  law.  It  is  fraudulent  and  has  ao 
merits  of  its  own  to  commend  it  to  the  court.  An  tnjuncti>n 
against  a  defendant  dealing  in  nontransferable  round-trip  le- 
duced-rate  tickets  has  been  granted  to  a  riUlraad  company  up  in 
the  general  principles  of  the  law  protecting  contracts  and  tbe 
demoralization  of  rates  has  been  referred  to  as  a  special  circum- 
stance In  addition  to  general  grounds.  ■  •  •  I  think  that  the 
Importance  of  the  question  and  the  popularity  of  what  I  de<'m 
mistaken  nottoiM  makes  it  my  duty  to  express  my  view  In  tl  Us 
dissent.     (Or.  liUes  Medical  Co.  v.  Park  a  Sons  Co..  230  U.  8.  40!>.) 

It  should  be  noted  that  in  flatly  stating.  "There  Is  oo 
statute  covering  the  case,**  Mr.  Justice  Hotanes  took  dlrt«t 
issue  with  the  majority's  application  of  the  Sherman  Law 

Another  very  brief  and  clear  statement  of  the  prlnci;)le 
tnrolved  in  8.  97  occurs  In  the  decision  of  the  New  Jen«y 
Court  of  Chancellery  in  the  case  of  IngersoQ  against  Hahoe. 
decided  August  24.  1919.  which  I  quote: 

The  proofs  before  me  demonstrate  that  if  defendant  and  otl>er« 
are  permitted  to  pursue  their  practice  of  price  cutting  the  busiiteas 
Ql  ooooplainant  wUl  be  ruined,  and  thereby  the  volume  of  in  ;er> 
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state  trade  be  reduced,  or  a  matthod  of  dtstrfbattOB  win  have  to  be 
adopted   wtatch   will   greatly  increase  the  price  to  the  oooeumer. 

which  win  neceasarUy  result  in  reducing  the  volume  of  interstate 
traffic:  that  In  either  event  competition  will  be  effectively  reduced. 
And  to  what  purpose?  8o  that  retailers  msy  make  use  of  the 
trade  name  and  good  «tU  estabU^Md  after  extensive  advertising  to 
the  extent  that  the  pubUc  have  aasocUtsd  with  tha  article  a 
acandard  value,  to  fool  the  pubHc  into  a  belief  that  because  a 
standard-priced  article  can  be  sold  at  a  eiit  price  aU  other  goods 
are  sold  similarly  low  priced;  In  oCber  wonls.  to  dcftaod  tlia  public. 
(IngersoU  v.  Hahne.  89  N.  J.  Eq.  332.) 

I  derire  also  to  caO  attention  to  a  statement  made  in  1915 
before  the  House  Committee  on  Interstate  and  Foreign  Com- 
merce by  Mr.  Justice  Brandeta.  at  that  time  a  monber  of  the 
Boston  bar: 

A  man  mi»t  start  out  tn  boslnesa  some  way.  Be  has  certain 
liberties  guaranteed  to  him  by  the  Oonstttutkm  wtUcb  slMMXld  be 
protected  by  the  laws  at  the  land,  and  one  of  them  \m  liberty  of 
contract.  The  liberty  of  contract,  however,  guaranteed  "by  the 
ConsUtutlon.  is  not  absolute:  It  is  subject  to  the  police  power 
of  the  Federal  Government,  either  ■•  applied  by  legl^tloo  or  by 
limitation  in  other  ways.  Hm  law  has  a  right  to  step  in  and 
should  step  in  so  Car^-«nd  only  so  far — as  liberty  at  eontract  is 
used  to  the  injury  of  the  public.  I  say  that  the  right  of  the 
individual  to  fix  a  resale  price  for  his  goods  Is  consonant  with  the 
public  interest. 

The  thing  the  Supreme  Court  was  passing  oa  «■•  not  a  thing 
involving  l^pd  enidltlbn.  If  the  court  had  followed  what  other 
courts  liad  said  on  this  subject.  It  would  have  decided  the  other 
way.  It  merely  exercised  its  Judgment  as  to  what  the  Interests 
of  the  country  demand  and  made  Ita  InterpretaUcm  as  to  what 
Congress  intended  by  the  Sherman  Act. 

The  fact  that  the  Supreme  Court  by  a  ft-to-4  decision  in  the 
6anat(%en  case  says  Uut  such  a  contract  Is  In  restraint  of  trade 
does  not  prove  that  siich  a  business  practice  does  actually  restrain 
trade.  That  decision  proves  only  thst  such  Is  the  law  of  the 
Federal  courts  until  that  coiirt  reverses  its  dedaloa.  or  Congress, 
which  hm  the  supreme  power  of  declartng  the  law  in  this  respect, 
says  otherwise.  It  is  Congress  which  must  ultimately  determine 
questions  of  economic  policy  In  matters  of  Interstate  oonuneree. 

The  Supreme  Court  has  the  right  to  determine  what  Is  public 
policy  In  a  limited  nxitnber  of  eases  as  long  as  Congress  has  not 
declared  what  it  is.  The  Supreme  Coxirt  has.  in  passing  ui;>on 
this  quasi  legislative  question,  made  what  I  respectfully  submrt  Is 
an  error,  and  if  so.  it  to  the  duty  at  Congress  to  correct  that  error. 

The  court  merely  ekpreases  Its  opinion  that  moth  agreements 
are  against  public  policy  and  that  it  believes  Congress  intended 
to  prohibit  them  when  it  enacted  tlie  Sherman  law.  I  submit 
most  respectfully  that  this  is  a  most  erroneous  supposition. 
niers  is  nothing  against  the  public  Interest  in  allowtng  me  to 
make  such  an  agreement  with  r^ail  dealera.  Th»  pubUc  Interest 
clearly  deniands  that  price  standardlzaUon  be  permitted. 

There  Is  no  reason  why  five  gentlemen  of  the  Supreme  Court 
should  know  better  what  public  poHey  demands  than  ftve  gentle- 
men of  the  Congress.  In  the  abaenoe  of  ieglslatkm  by  Congress 
the  Supreme  Court  espreaaes  Its  idea  of  public  pcrflcy.  but  in  the 
last  analjTsis  it  is  \he  function  of  the  legislative  branch  of  the 
Government  to  declare  the  public  p<rflcy  of  the  United  States. 
There  are  a  great  many  rules  which  the  Buprame  Court  lays  down 
which  may  afterwards  be  changed  and  are  afterwards  dianged  by 
leglslaUon.     It  to  not  disrespect  to  the  Supreme  Court  to  do  it. 

The  American  principle  is  that  a  man  has  a  right  to  do  any- 
thing he  pleases  with  the  article  he  bujrs  unless  he  has  an  agree- 
ment with  the  mma  fktxn  whom  be  boo^t  it  that  be  sbah  do 
■omething  else. 

There  is  no  ooiMUtutlonal  question  involved.  Tbe  only  quesUon 
Is.  "  WhAt  does  the  general  interest  of  the  community  demand?  " 

What  I  say  is  this:  Such  a  restriction  upon  individual  liberty. 
Instead  of  being  beneficial,  to  harmful,  and  therefore  Congress  in 
its  wtadoo  ought  to  correct  the  error. 

Than  an  certain  liberties  we  have  found  by  experience  it  to 
wise  to  curtail.  But  wherever  you  do  not  have  to  cxirtall  liberty, 
wherever  the  exeictoe  of  full  liberty  by  a  tmslneas  man  to  oon- 
sletent  with  the  pubUc  welfare,  public  policy  demands  that  we 
aboold  allow  htm  that  liberty,  because  freedom  to  the  funda^ 
mental  iMisto  of  our  Government  and  omi  prosperity. 

The  object  here  to  to  restore  the  Indlvldxial  rt^t  to  make  a 
legitimate  contract.  •  •  •  What  to  being  asked  for  here  is  not 
any  prlvUege  at  aU.  tS  to  a  mearare  to  restore  a  dgbt  commonly 
enjoyed  in  the  leading  commercial  States  of  thto  country,  which 
the  leading  commercial  countries  of  ths  world  anjoy  as  a  mattar 
of  course,  and  which  was  abridged  In  respect  to  Interstate  com- 
merce by  eertain  dectolone  of  the  Sktptwmm  Coort. 

And  finally  I  want  to  submit  a  brief  quotation  trom  the 
exceUent  report  of  the  HoUse  Committee  on  Interstate  and 
Foreign  Commerce  on  the  fair  trade  bffl.  H.  B.  11,  In  the 
Sefenty-flrst  Congress: 

In  a  memorandum  of  tbe  Federal  Trade  Conimlsstnn  dated  Da- 
oember  U.  1927.  with  regard  to  inveaUgaUons  made  by  It.  tt  to 
■tated  as  follows: 

"Tba  queatlon  at  resale  orlee  niahHsiianri  to  one  cf 

witb 


■tats  ai  the  dacMona.    The  early  Federal  eases  traos  the  prlnetpla 

to  a  passage  In  Coke  on  Littleton  dealing  with  rastrainU  on  aliena- 
tion. Courts,  in  Attempting  to  apply  theee  andent  prlnc^Ies.  have 
fallen  Into  hopeless  confusion.  Orders  of  the  commtosten.  issued 
under  Ite  organic  set.  hsve  been  upheld  In  some  etreutts  and  sat 
aside  in  others  on  almost  undistingulsbaMe  states  at  tact. 

"And  in  a  recent  opinion  in  a  case  before  the  sijrth  circuit  court 
of  appeals,  nameJy,  the  Toledo  Pipe  Threading  Uaehlne  Oo.  agatxttt 
the  Federal  Trade  Oommtoston.  decided  in  March.  1936,  Judge  Danl- 
scm  said  that  in  hto  oplnton.  'The  state  at  ttie  law  aa  to  prioa 
maintenance  may  rightly  be  said  to  be  in  a  confusion.' " 

In  vtew  of  the  above  statements  and  by  reference  to  the  proposed 
bOI  It  win  be  seen  that  substantially  vrhat  to  acctnnpltohed  by  tlia 
btn  to  to  reatate  the  prlnc^da  of  the  '>''"»"»*»«  law  and  to  reatore 
liberty  of  contract  so  far  as  the  Sherman  Act  interferas  with  tbaS 
liberty  in  the  apodal  class  of  cases  covered  by  the  blU. 

The  necessity  far  new  legislatlotn  must  be  aiiparent.  We 
have  the  statement  of  Jtidge  Denistm  of  the  circuit  court  thas 
the  state  of  the  law  "  is  in  confusion  "  and  the  statement  of 
the  Federal  Trade  Commissioci  that  tt  "  is  tn  hopriess  0(m-> 
fusion."  Under  these  conditions  it  is  the  duty  of  Congrea* 
to  act.  and.  in  the  putittc  interest,  to  act  quickly. 

Tliia  is  a  major  problem.  It  involves  a  menace  to  the 
consuming  public — ^the  menace  of  concentration  <tf  contrcd  tn 
merchandise  distribution.  It  Involves  a  threat  to  destroy, 
through  unfair  competitive  methods,  the  business  lives  of  at 
least  a  miUion  and  a  half  oi  Independent  merchants. 

It  may  surprise  many  that  In  free  America  we  should  be 
compelled  to  legislate  In  order  to  restore  to  business  men 
what  is  and  has  always  tieen  an  unquestioned  right  in  all 
other  leading  commercial  countries  of  the  vrorld.  As  has 
been  shown,  this  nece'jslty  for  legislation  is  not  due  to  legis- 
lative error  bj'  the  Consress  but  to  judlcUl  application  of 
the  Sherman  Act.  and  to  Judicial  Interpretations  of  the  law. 
tn  a  manner  never  intended  by  Congress. 

I  hope  an  early  opportunity  may  be  intivided  for  con- 
sideration of  S.  97.  one  ai  the  most  constructive  measures 
before  us. 

mssAOi  raoH  thx  soubs — nraobun  snxs  siGinco 

A  message  from  the  House  of  Representatives  by  BCr. 
Haltigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  4023.  An  act  providing  for  the  closing  of  barber  shops 
one  day  in  eve-xy  seven  in  the  District  of  Columbia;  and 

8. 4123.  An  act  to  amend  the  District  of  Columbia  traSe 
acts,  as  amended. 

PHILIPPXMK  mUBPEMDUICI 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233)  to  enable  the  people  ot  the  PhiUppme  Idands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  Independence  of  the  same,  and 
for  other  purposes. 

Mr.  TYDIMOS.  Mr.  President,  in  listening  to  the  debate 
on  the  quesdOQ  of  Philippine  independence.  I  have  reached 
the  belief  that  all  Senators  are  now  of  the  opinion  that  a 
bill  should  be  passed  carrying  that  idea  Into  effect.  The 
question,  therefore,  has  been  boiled  down  primarily  to  one 
of  time,  or,  in  other  words,  what  length  oi  time  should 
elapse  between  the  granting  of  independence  in  a  bill  and 
Its  actual  consummation  following  the  passage  of  the  bill. 
One  school  of  thought  adheres  to  the  opinion  that  the  quick- 
est possible  time  is  seven  years.  The  committee  has  held 
the  view  that  this  is  too  short  a  period  of  time  to  make 
independfnre  effective  and  stable.  I  have  a  few  figures, 
which  it  will  not  take  me  more  than  10  or  15  m1niit*«  to 
present,  which,  I  believe,  are  wholly  accurate,  and  when 
they  are  imderstood  it  appears  to  oae  that  no  Senator  can 
wril  mftintatn  that  a  term  of  seven  years  is  a  proper  period 
in  which  to  confer  complete  independence  upon  the  FOipinoa. 

First  of  all,  the  Filipinos  are  now  operating  on  an  annual 
budget  of  40.0000)00  pesos,  or  about  $20,000,000  a  year.  I 
fitiH  *H^  thisy  owe  to  the  pe(«Ue  of  the  United  States, 
through  the  hwtrumentality  of  debts  or  bonds  floated  in  this 
country.  $100,000,000,  in  round  numbers. 

Mr.  T^TTJ.     ui.  President,  will  the  Smator  yield  to  me? 

The  VIC3  PRESIDENT.  Does  the  Senator  from.  Mazy- 
land  yifdd  to  the  Senator  froox  Washington  I 
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Ur.  TYDIN08.  I  should  prefer  to  finish  the  statement,  tf 
the  Senator  win  permit  me  to  do  so. 

Mr.  DILL.    But  I  want  to  understand  correctly  the  Sena- 
tor's statement. 
^Mr.  TYDINOS.    Very  welL  _^  ^  *w 

Mr  DILL.  I  was  shown  this  morning  the  report  of  the 
Department  of  Insular  Affairs,  which  sets  forth  that  the 
bonded  debt  of  the  people  of  the  Philippine  Islands  te 
$M,000.000.  ^        ^ 

Mr.  TYDINGS.    I  am  cominf  to  that  In  the  next  sentence. 
Mr!  DILL.    But  the  Senator  Just  said  their  Indebtedn— 
was  $100,000,000. 

Mr.  TYDINOS.  Yes;  but  the  Senator  did  not  five  me  a 
diance  to  finish  my  statement.  The  Plllplnoa  owe  $100.- 
000.000,  of  which  they  have  $35,000,000  in  a  sinking  fund. 
picking  a  net  obligation  of  $65,000,000  now  owing:  in  other 
words,  one  of  the  conditions  of  this  bill  is  that  they  shall 
pay  the  $65,000,000  which  is  remaining  upon  their  $100.- 
000.000  of  obligations  owed  to  the  people  of  the  United 
SUtee.  Their  total  annual  budget  is  only  $20,000,000. 
In  order  to  pay  off  the  $65,000,000  in  seven  years  it  would 
require  one-seventh  of  $65,000,000  or.  roughly.  $10,000,000  a 
year,  which  they  would  have  to  take  out  of  their  annual 
revenues  to  liquidate  the  debts  now  owing  to  the  people  of 
the  United  SUtes  and  to  be  in  a  poeiUon  to  cmnply  with  the 
provisions  of  the  bill. 
Mr.  KINO  and  Mr.  BROUS8ARD  addressed  the  Chair. 
The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield:  and  if  so.  to  whom? 

Mr.  TYDINOS.  I  shall  yield  In  a  moment.  If  the  annual 
budget  of  the  FUlptnoa  is  predicated  upon  revenues  of  $20.- 
000.000  a  year,  which  is  now  the  case,  they  will  be  compelled 
by  this  bill  to  take  $10,000,000  of  those  revenues  which  are 
now  being  used  for  other  purposes  to  pay  off  these  debts  to 
the  United  States.  It  occurs  to  me  that  that  fact  alone 
should  bring  to  the  minds  of  Senators  the  abeolute  impos- 
sibility of  the  Filipinos,  being  in  a  position  to  comply  with 
the  condltiozL 

However,  the  question  does  not  stop  there;  the  proposi- 
tion is  not  so  limited.  At  this  time  they  are  exporting  to 
this  country  about  90  per  cent  of  their  entire  exports,  but 
at  the  cozu:lusion  of  the  period  of  seven  years  our  tariffs  will 
operate  against  thoee  exports.  They  will  then  be  forced 
either  to  overcome  those  tariff  barriers  or  to  find  markets 
in  other  countries  for  the  goods  which  they  now  sell  to  us 
in  superabimdance. 

Therefore,  faced  with  a  decline  of  revenues  as  a  result 
of  the  passage  of  this  bill  on  one  hand,  and  faced  with  the 
mandate  to  pay  off  the  $65,000,000  worth  of  Indebtedness  on 
the  other  hand,  with  an  annual  budget  now  of  only  $20,000.- 
000.  I  do  not  believe  that  any  Senator  will  conclude  that  it  is 
humanly  possible  for  those  people  to  do  what  it  is  proposed 
we  shall  compel  them  to  do  in  order  to  achieve  Independence 
In  the  period  of  seven  years. 

Mr.  KINO.    Mr.  President 

•ma  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
lan(|^ yield  to  the  Senator  from  Utah? 
Mr.  TYDINOS.  I  yield  to  the  Senator  from  Utah. 
Mr.  KING.  Mr.  President.  I  ask  the  Senator — my  memory 
is  not  quite  clear  in  respect  to  the  matter— if  it  Is  not  a  fact 
that  there  is  a  very  large  fund,  between  twenty-flve  and  forty 
million  dollars,  owned  by  the  Filipinos  and  now  in  the 
United  SUtes.  available  to  meet  the  obligations  due  to  thoee 
who  hold  Philippine  bonds? 

Mr.  TYDINOS.  The  Senator  from  Utah  ts  correct.  I 
have  Just  sUted  that  the  total  Philippine  debt  is  $100,000,000 
and  that  the  Filipinos  have  a  sinking  fimd  at  $35,000,000. 
leaving  $65,000,000  of  the  debts  owing  American  Investors 
unprovided  for.  and  that  they  will  be  compeUed  under  this 
bill  to  pay  off  thoee  debts  In  a  period  of  seven  years,  which 
would  require,  with  Interest,  in  round  numbers.  $10,000,000 
a  year.  Their  total  budget  is  only  $30,000,000  a  year.  and. 
therefore,  they  would  have  to  take  $10,000,000  out  of  their 
annual  revalues.  SO  per  cent  of  their  annual  revenues,  in 
order  to  discharge  this  one  oondltlon  alone:  and  al  the  same 
time  they  would  be  faced  with  a  curtailment  of  the  American 
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market,  the  absolute  loss  of  the  American  market,  after 
seven  jrears.  and  forced  by  necessity  to  look  to  other  places 
for  the  sale  of  their  products.  90  per  cent  of  which  now  coma 
to  the  United  SUtes.    It  U  practically  Impossible  for  the 
Filipinos  to  achieve  independence  xmder  such  a  set-up. 
Mr.  KINO.    Mr.  President,  will  the  Senator  yield  to  me? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Maryland 
yield  further  to  the  Senator  from  Utah? 
Mr.  TYDINOS.    I  yield. 

Mr.  KINO.  I  was  going  to  ask  the  Senator  If  it  would  not 
59  possible  for  the  Philippine  government,  when  it  should 
become  Independent,  to  fimd  or  refund  lU  Indebtednesa— 
assuming  that  the  Senator  U  right  and  it  must  be  paid  la 
seven  years^-as  other  nations  are  doing  and  as  the  Ooveni*vr 
ment  of  the  United  SUtes  is  compelled  to  do? 

Mr.  TYDINOS.  While  that  would  be  entirely  possible.  X 
know  the  Senator  is  fab*  enough  to  recognize  that,  with  the 
propaganda  that  has  gone  out.  it  would  be  very  difficult, 
indeed,  for  the  Filipino  government,  which  Is  yet  to  become 
a  government,  to  fimd  an  obligation,  certainly  in  this  period 
of  depression. 

Mr.  BROUSSARD.  Mr.  President,  will  the  Senator  from 
Maryland  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Louisiana? 

Mr.  TYDINGS.  Yes:  I  yield  gladly:  but  If  Senators 
would  let  me  make  my  presenUtlon.  I  should  prefer  to  <lo 
that  and  to  yield  afterwards. 

Mr.  BROUSSARD.    Would  not  the  Senator  like  to  have 
his  attention  called  to  a  sUtement  with  which  I  disagre*;? 
Mr.  TYDINGS.    Yes. 

Mr.  BROUSSARD.  I  think  the  sUtement  ts  not  well 
founded. 

Mr.  TYDINOS.    Very  weU. 

Mr.   BROUSSARD.     How    does   the   Senator   make   Um 

period  seven  years?  ^^ 

Mr.  TYDINOS.    It  U  eight  years.  I  think. 

Mr.  BROUSSARD.    It  is  eight  years,  but  it  will  take  over 

a  year  to  adopt  the  constitution,  and  that  will  make  nine 

years. 

Mr.  TYDINOS.  Yes;  but  the  mandate  of  the  bill  is  to 
start  to  apply,  of  course,  at  once. 

Mr.  BROUSSARD.     But  it  will  be  nine  years  at  least 
before  independence  will  be  achieved. 
Mr.  TYDINGS.    Yes. 

Mr.  BROUSSARD.    Let  me  ask  another  question. 
Mr.  TYDINOS.    I  hope  the  Senator  will  let  me  finish. 
Mr.  BROUSSARD.    If  the  bill  does  not  provide  for  takiai 
care  of  the  obligations  of  the  Philippines,  then  it  should  be 
amended  in  some  proper  way,  but  my  impression  is  that  It 
does  so  provide. 

Furthermore,  the  Senator  falls  to  take  Into  consideration 
the  fact  that  they  will  have  the  right  to  Ux  the  enormous 
quantity  of  American  goods  which  the  proponents  of  a  Ion; 
intervening  p)eriod  t)efore  independence  claim  are  imported 
Into  the  Philippines  free  of  duty. 

Mr.  TYDINOS.  Let  me  put  a  few  more  colors  on  the 
canvas  of  this  impossible  picture.  First  of  all.  the  Filipinos 
are  exporting  95  per  cent  of  all  the  hemp  they  produce  in 
the  islands,  and  over  half  of  it  now  comes  to  the  United 
SUtes.  They  are  exporting  90  per  cent  of  all  the  sugar 
they  raise  in  the  Islands,  and  practically  all  of  It  comes  to 
the  United  SUtes.  They  are  exporting  about  100  per  cent 
of  their  dry  copra  to  the  United  SUtes;  they  are  exporting 
about  75  per  cent  of  their  tobacco  to  the  United  States: 
they  are  exiwrtlng  about  10  per  cent  of  their  limiber  to  the 
United  SUtes.  Of  their  total  exports  92  per  cent  comes  to 
the  United  States — that  is.  of  those  commodities  which  are 
protected  by  our  tariff  act — and  48  per  cent  of  the  com- 
modities upon  which  no  tariffs  are  levied  by  the  United 
i  SUtes  likewise  come  to  this  country. 

I      Senators,  with  a  budget  now  of  $20,000,000  with  which  to 
'  run  the  affairs  of  the  Philippine  Islands,  confronted  with 
the  necessity  of  placing  $10,000,000  a  year  in  a  sinking  fimd 
to  liquidate  the  debts  now  owed  to  the  American  people,  or 
50  par  cent  of  their  total  budget,  and  faced,  on  the  other 
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hand,  with  a  complete  loss  in  seven  years  of  90  per  cent  of 
their  export  market,  how  in  the  world  can  they  get  the 
money  with  which  to  operate,  and  how  in  the  world  can 
they  arrange  their  affairs  so  that  the  new  government  will 
endure  when  the  Philippines  shall  obtain  Independence? 

If  you.  Mr.  Presideoit,  were  running  a  cotton  mill,  if  you 
were  running  a  city,  if  you  were  a  governor  of  a  SUte,  or 
the  President  of  this  Nation,  and  were  asked,  on  the  one 
band,  to  assume  new  obligations  equivalent  to  one-half  of 
all  your  revenues  over  a  period  of  seven  jrears.  and  con- 
fronted, on  the  other  hand,  with  a  reduction  of  those  reve- 
nues, you  would  say  the  conditions  were  impossible.  But. 
lo  and  behold,  such  a  stote  of  affairs  is  being  enforced  upon 
ft  country  about  which  until  recently  there  was  mueh  debate 
as  to  their  ability  to  govern  themselves.  I  venture  to  say 
that  the  United  SUtes  Oovemment,  confronted  with  con- 
ditions contained  In  this  bill,  to  be  worked  out  over  a 
7-]rear  period,  cotild  not  endure,  with  all  its  resources.  In 
the  face  of  such  obstacles  as  we  have  set  up  here.  What 
wHl  happen?  At  the  end  of  eight  years  there  win  be  a 
period  of  absolute  stagnation  in  the  Philippine  Islands. 

British  capital  is  invested  there;  Spanish  cai^tal  is  in- 
Tested  there,  and  about — ^I  have  f(»-gotten  the  amount,  but  I 
think  about— $100,000,000  of  American  capital  are  Invested 
there.  What  will  be  the  result?  Riots  win  break  out.  revo- 
lution may  happen,  and  then  we  wlU  have  to  intervene  and 
go  over  the  long  road  again,  perhaps,  to  Filipino  inde- 
pendence. There  wlB  have  been  placed  upon  the  record  of 
these  people  a  blot  for  which  they  will  be  in  no  way  re- 
sponsible because  of  a  condition  which  no  government  or 
group  of  governments  could  surmount,  and  they  will  be 
charged  In  popular  opinion  as  being  Incapable  of  governing 
themselves  because  we  forced  them  to  be  incapable  of  gov- 
erning themselves. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESTDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Washington? 

Mr.  TYDINOS.    Yes;  I  yield. 

Mr.  DILL.  I  want  to  ask  the  Senator  why  it  is  necessary 
to  provide  that  the  Philippine  Islands  shall  pay  their  debt 
in  seven  years,  when  we  gave  to  Burt^Dean  countries  63  years 
In  which  to  pay  their  debts? 

Mr.  TYDINOS.    That  Is  a  very  apt  question;  but  may  I^ 
say  to  the  Senator  from  Washington  that  under  the  com- 
mittee amendment  we  do  not  compel  them  to  pay  their  debts 
In  seven  years. 

Mr.  DILL.  But  the  Senator's  argument  is  based  upon  the 
assumption  that  they  must  pay  in  seven  years. 

Mr.  TYDINOS.  Because  that  is  so  imder  the  amendment 
which  was  offered  by  the  Senator  from  Iiouisiana  and  which 
has  been  adopted  by  the  Senate. 

Mr.  DILL.  That  amendment  provided  for  independence  in 
eight  years. 

Mr.  TYDINOS.    B«t  all  these  conditions  must  be  fulfilled. 

Mr.  DILL.  I  am  asking  the  Senator  why  it  is  necessary 
that  we  require  the  new  Philippine  nation,  that  has  been  a 
part  of  our  own  country,  to  pay  its  full  debt  to  the  United 
BUtes  In  eight  years — instead  of  seven  it  Is  eight 

Mr.  TYDINOS.    It  Is  eight. 

Mr.  DUli.  While  we  gave  to  European  countries  63 
years  after  we  canceled  half  of  irtiat  they  owed  us. 

Mr.  TYDINOS.  Because  after  long  and  careful  hearings 
before  the  Committees  on  Territories,  both  sides  being  rep- 
resented, both  the  American  Investors,  the  American  Oov- 
emment and  the  Filipino  people,  it  was  agreed  to  pay  off 
in  fun  the  money  which  they  owed  to  the  investore  in  this 
cotmtry,  namely  about  $65.000,M0  remaining.  That  agree- 
ment was  Incorporated  in  the  bQl,  and  such  time  was 
provided  as  would  enable  the  Filipino  people  to  make  good 
this  condition. 

Mr.  niTJi  Now  I  want  to  call  the  Senator^  attention 
to  the  report  of  ths  Bureau  of  Insular  Affairs  for  1932. 
On  page  3$  I  find  the  statement  that  the  amount  of  the 
outstanding  Indebtedness  of  the  Philippines  is  $66,000,000. 
There  is  nothing  said  here  about  any  f<nHng  fund  at  aU. 


m  that  connection  I  call  attention  to  the  report  of  the 
Philippine  delegates  to  the  House  Committee  on  Territories 
that  the  Philippines  have  on  deposit  in  the  United  SUtes 
$61,000,000,  an  amount  equivalent  to  15  per  cent  of  their 
currency  being  protected,  which  would  leave  them  about 
$50,000.000.    I  want  an  explanation  of  the  figures. 

Mr.  TYDINOS.  Let  me  say  to  the  Senator  as  to  his  first 
question  that  tlie  amount  of  bonds  floated  bgr  the  Philippine 
government  in  the  United  SUtes  was.  in  round  numbers, 
about  $100,000,(M)0. 

Mr.  DILL,    lliis  report  says  $81,000,000. 

Mr.  TYDINOS.  I  am  going  to  correct  that  in  a  moment. 
There  are  $100,000,000  of  American-owned  obligations  of  the 
Philippine  government  and  its  political  subsidiaries,  all  of 
which  are  guai-anteed  by  the  Phillntine  government.  For 
ffgarople 

Mr.  DlUi.    Let  me  say  to  the  Senator 

Mr.  TYDINGS.  Tlie  Senator  from  Washington  wlU  not 
allow  me  to  complete  the  sUtement. 

Mr.  Dnx.  I  want  the  Senator  to  give  me  his  att- 
thority-— — 

Mr.  TYDINOS.    I  am  coming  to  it  Just  as  fast  as  I  can. 

Mr.  DILL.  I  want  the  Senator  to  give  me  his  authority 
for  his  sUtemeat  in  view  of  the  sUtement  of  the  Bureau  of 
TnmiiAr  Affairs. 

Mr.  TYDINOS.    That  is  what  I  am  trying  to  do. 

Mr.  DILL.  I  should  like  to  have  the  Senator's  authority 
for  the  sUtement  he  Is  making. 

Mr.  TYDINOS.  Every  political  subdivision  in  the  Philip- 
pine Islands  has  its  bonds  guaranteed  by  the  Philippine  gov- 
ernment, whereas  in  our  country  the  bonds  of  the  SUte  oi 
Maryland  are  not  guaranteed  by  the  Federal  Government. 
In  other  words,  the  total  obligations  of  the  Philippine  gov- 
ernment and  those  guaranteed  by  the  Philippine  government 
are  roughly  $100,000,000. 

Mr.  DILL.  What  is  the  Senator's  authority  tor  that  state- 
ment? 

Mr.  TYDINOS.    The  law.    lliat  is  the  law. 

Mr.  DILL.    The  law  does  not  say  "  $100,000,000." 

Mr.  TYDINOS.  The  law  c(»npels  the  Riilipirine  gov«m- 
ment  to  guarantee  the  bonds  of  tU  subsidiary  or  political 
subdivisions. 

Mr.  DILL.  If  the  Senator  wffl  permit  me  to  read  to  him 
from  the  annual  report  of  the  War  Department  Bureau  of 
Insular  Affairs.  I  wlU  do  so. 

Mr.  TYDINOS.  That  deals  only  with  the  national  obliga- 
tions. 

Bir.  DILL.    Let  me  read  what  it  says: 

The  following  statement  sliows  the  bonded  Uidebtednw  <tf  the 
Philippine  Islands  and  of  its  Provinces  and  municipalities. 

What  else  is  there  in  the  Philippine  Islands  that  is  guar- 
anteed  besides  the  Provinces  and  the  municipalities?  Then 
the  figures  I  have  quoted  are  set  out — $81,000,000  of  bonds 
having  been  Issued  and  $66,000,000  still  outstanding. 

That  is  the  authority  I  quote.  What  authority  does  the 
Senator  quote  to  override  that? 

Mr.  TYDINOS.  I  have  not  it  available  right  here,  and  of 
course  I  can  not  recall;  but,  even  assuming  that  the  Sena- 
tor's figtires  are  right  and  mine  are  wrong,  by  turning  to 
the  next  page  he  wlU  see  that  the  amount  of  the  sinking 
fund  is  only  $21,000,000,  which  would  leave,  roughly.  $60.- 
000,000  still  outstanding. 

Bir.  DILL.  No;  $60,000,000  with  $20,000,000  Off  WOUU 
be  $46,000,000. 

Mr.  TYDINGS.  No;  the  Senator  must  take  that  off  t)ie 
$60,000,000. 

Mr.  DILL.  No;  the  amount  outstazuUng.  unpaid.  Is  $66.- 
060,000,  as  shown  (m  page  36. 

Mr.  TYDINOS.  No ;  the  Senator  wffl  find  that  $il.M0.000. 
in  the  first  column,  is  the  amoimt  of  bonds  issued. 

Mr.  DILL.    Tes;  and  $66,000,000  unpaid  outstanding. 

Mr.  TYDINOS.  That  is  what  I  am  saying.  Tbe  shiktng 
fund,  subtracted  from  the  amount  outstanding,  leaves  $66,- 
000,000  stm  owing. 

Mr.  DILL.    Nothing  is  said  about  a  sinking  fund  hers. 
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umxisi  rcTenuiBB,  av  per  ueuv  u*  vticii  miiumi  tvTv.^-iv».«>,  »« 
order  to  dljcharge  this  one  condition  alone:  and  at  the  same 
ttme  tbey  voakl  be  faced  with  a  eartailment  of  the  American 


to  liquidate  tlie  debts  dov  owed  to  the  American  people,  or 
50  per  cent  of  their  total  budc«t.  and  faced,  on  the  other 


There  Is  nothinf  said  here  about  any  sinking  fund  at  aH  |     Mr.  DILL.    Nothing  Is  said  about  a  sinkhig  fund  here. 
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Mr.  TYDIN06.  If  the  Senator  win  turn  to  page  40.  the 
following  page,  he  will  see  the  sinking  fund  set  out  in 
detalL 

Mr.  PTTTMAN.    Mr.  President 

Mr.  DUX.  Before  I  leave  that.  I  want  to  know  Irhat  the 
Senator  has  to  say  about  the  $50,000,000  on  deposit  In  Gov- 
ernment depositories  of  the  United  Mates,  over  and  above 
the  req\iirement  of  15  per  cent  of  the  etnnxlatlon? 

Mr.  TTDIN08.  Tlie  Senator  must  realize  that  the  Fili- 
pinos have  their  own  money. 

Mr.  DILL.  But  tbs  Senator  Is  talking  about  their  ability 
to  pay.  and  I  want  to  get  this  clear.  The  Senator  was 
wrong  $40,000,000  on  the  amount  of  Indebtedness.  I  want 
to  see  whether  he  is  correct  in  his  other  statement  that 
there  Is  not  any  money  to  pay  It  except  the  revenue. 

Mr.  TYDIN08.  No;  the  Senator  from  Washington  was 
Assume  that  there  were  $40,000,000  of  indebted- 
As  a  matter  of  fact,  there  Is  $66,000,000.  which  the 
will  ascertain  by  subtracting  the  sinking  fund  from 
Vb»  vtry  amoimt  of  bonds  which  he  himself  mentioned. 

Mr.  DILL.  I  only  have  the  report  to  which  I  have  re- 
ferred. 

Mr.  PITTMAN.    Mr.  President 

The    PRESIDING    OFFICER    (Mr.    Fiss    In    the   chair). 


Does  the  Senator  from  Maryland  yield  to  the  Senator  from 
Mevada? 

Mr.  TYDING8.    I  yield  to  the  Senator. 

Mr.  PTITMAN.     I  simply  desire  to  call  attention  to  the 
fact  that   the   Senator   from   Washington    ( Mi.  Dill  1    has  [ 
either  failed  to  notice  the  word  "  net "  there,  or.  If  the  word 
**  net "  does  not  appear  there.  It  does  appea;  In  the  Com- 
merce Reports. 

In  the  Commerce  Reports  on  the  Indebtedness  of  the  Phil- 
ippine Islands  as  of  December  31.  1930—1  think  those  were 
the  last  flgxires j 

Mr.  DILL.     This  Is  June  30.   1932.  I  may  say  to  the  I 
Stnator^ I 

Mr.  PITTMAN.  I  am  only  calling  attention  to  the  Ian-  i 
guage  in  the  Commerce  Reports.  The  total  net  bonded  in- 
debtedness as  of  December  31.  1930,  was  $60,468,000.  The 
■talking  fund  was  $32,000,000  When  we  add  the  $32,000,000 
to  the  $60,000,000  we  have  the  gross  bonded  Indebtedness  as 
of  1930.  but  we  have  the  net  amoimt  when  we  subtract  the 
money  they  have  on  hand  to  pay;  so  there  Is  very  little 
difference  between  the  Senator  from  Maryland  and  the  Sen- 
ator from  Washington. 

Mr.  DHL.  I  caU  the  Senator's  attenUon  to  the  fact  that 
this  report  Is  two  jrears  later  than  his  report. 

Mr.  PITTMAN.  Yes;  but  tf  tt  uses  the  word  "  net."  then 
by  taking  that  out  of  the  alnklnc  fund,  by  subtracting  It 
from  the  gross,  we  arrive  at  the  net  amount. 

Mr.  TYDINGS.  Let  us  assume  that  either  one  of  these 
of  figxxres  is  the  accurate  one.  The  point  I  wimt  to 
Is  that  there  are  roughly  sixty-five  or  sixty-six  million 
dollars  which,  according  to  the  terms  of  this  bill,  must  be 
paid  off  by  the  Philippine  government  before  independence 
can  be  accomplished. 

Mr.  BLACK.    ICr.  President,  win  the  Senator  yield  to  me? 

Mr.  TYDINOa.    Yes.  sir. 

Mr.  BLACK.  I  desire  to  ask  the  Senator  a  question  on 
that  Use. 

I  ain  very  much  interested  in  the  Senator^  itatement  that 
under  tha  terms  of  this  bill  the  Filipinos  art  compelled  to 
pay  this  indebtedness  in  order  to  obtain  independence.  I 
am  against  that  feature  of  the  bilL  I  should,  therefore,  like 
to  have  a  direct  reference  to  it  so  that  at  the  proper  time  I 
can  offer  an  amendment  to  strike  It  out. 

I  am  still  in  favor  of  giving  a  period  not  of  seven  years  but 
of  five  years;  and  the  mere  fact  that  the  bill  provides  that 
they  must  make  this  payment  within  that  time,  in  my  Judg- 
ment. Is  not  an  argument  against  quicker  iXMl^pMidacice  but 
is  an  argiunent  for  taking  it  out.  Therefore,  I  wanted  to  get 
a  reference  to  It  so  that  I  might  ask  to  strike  it  out. 

Mv.  TYDINOS.    The  Senator's  observation  is  a  very  fair 
May  I  say  to  him  that  thfsrs  were  many  members  of 


the  committee  who  likewise  felt  as  the  Senator  feels;  and 
the  reason  why  that  provision  was  put  in  the  bill  was  that 
ttaa  VlUpino  people  wanted,  as  a  matter  of  complete  Inde- 
ptnitftft  to  put  themselves  in  a  completely  liquid  position 
to  the  mother  country,  so  to  speak;  and  tbey  thenuelves 
advocated  writing  In  this  provision,  aaklnc  only  that  suffi- 
cient time  be  given  to  them  to  make  the  Independence  of 
the  Philippines  complete.  As  all  of  their  obligations  were 
floated  in  the  United  States,  they  felt  that  they  were  In 
the  nature  of  advances  to  the  people  of  the  Philiiipines. 
notwithstanding  they  came  from  our  citizens  here  rather 
than  from  our  Government:  and  in  order  to  show  that  they 
appreciated  all  the  help  that  it  generously  extended  to  them. 
hiM<  taken  it  up  and  had  paid  it  off  and  put  themselves  In 
a  completely  Independent  position,  they  acquiesced  in  this 
proposition.    That  Is  the  reason  why  it  is  in  the  bill. 

Blay  I  say  to  the  Senator  that.  Just  and  generous  as 
his  observation  Is.  the  committee  did  not  put  the  provision 
there  ovw  the  protest  of  the  representatives  of  the  Philip- 
pines tiMBMelves.  but  they  put  it  there  with  their  consent. 
If  the  committee  had  not  had  their  consent,  the  provision 
would  not  have  been  Ln  the  bill. 

Mr.  BROUSSARD.    Mr.  President,  wlU  the  Senator  yield 

to  me? 

Mr.  PTITMAN.  Mr.  President,  as  one  member  of  the 
committee  who  assisted  In  the  preparation  of  this  provision 
that  during  the  5-year  step-up  in  tariff  the  Philippines  shall 
have  a  right  to  put  an  export  duty  on  certain  exports  to  the 
United  States.  I  desire  to  say  that  the  reason  T  voted  for  it 
in  the  beginning  may  have  been  different  tram  the  reasons 
of  others,  but.  at  any  rate,  it  was  this: 

Tlie  PhiLppines  are  not  permitted  at  the  present  time  to 
raise  any  revenue  through  tariffs,  and  under  existing  law 
they  will  not  be  permitted  to  raise  any  revenues  throuib 
tariffs  until  they  are  Independent.  When  they  get  inde- 
pendence they  will  have  no  revenues  with  which  to  meet 
the  payment  of  outside  debts  unless  a  sinking  fund  of  suffi- 
cient amount  Is  provided.  They  have  a  tariff  as  against 
importations  from  other  countries  than  the  United  States, 
but  when  we  reaUae  that  the  ImporU  into  the  Islands  are 
nearly  all  from  the  United  SUtes  we  can  see  that  that 
revenue  is  very  smalL 

If  we  should  give  the  Philippines  the  right  to  change 
tariff  laws — that  Is,  to  lower  their  tariff  walls  as 
other  countnes.  and  to  place  them  against  us — they 
would  be  raising  a  revenue  during  the  period  of  time  before 
they  are  freed;  but  we  could  not  help  but  look  with  fear 
upon  a  government  being  freed  after  a  period  of  eight 
years,  and  during  that  time  being  restricted  in  their  power 
to  raise  revenue  to  meet  their  foreign  obligations :  and  there 
is  no  law  providing  for  that. 

Consequently,  there  were  two  reasons  for  a  tariff  step-up 
as  Senators  know.  One  was  to  let  the  people  of  the 
PhiUppiBai  get  used  to  a  tariff.  The  other  was  a  more 
imperllMl  nmmm.  as  far  as  I  am  concerned,  and  that  was 
to  give  them  some  way  of  raising  revenues  from  custoMi 
duties  before  they  were  thrown  afilnst  the  world's  tarUta. 

Mr.  TYDINOS.  Mr.  President,  may  I  Interrupt  the  Sen- 
ator from  Nevada  before  the  Senator  from  Washington  [Mr. 
Dill]  joeTfis  the  floor?  I  was  about  to  make  an  answer  to 
one  of  his  questions,  but  was  not  certain,  and  since  I  have 
had  a  little  opportunity  to  look  up  the  matter  I  have  secured 
the  information. 

The  amount  of  money  which  is  on  deposit  in  the  United 
SUtce— I  think  it  is  around  $60.000.000 

Mr.  DILL.    This  report  says  it  is  $61,000,000. 

Mr.  TYDINOS.  Whatever  it  is.  that  money  was  put  here 
in  pursuance  of  a  uiw  of  Coagreai  which  compels  the 
Philippines  to  put  a  guaranty  fund  back  of  their  currency 
before  they  can  issue  it. 

Mr.  DILL.  But  only  15  per  cent  of  their  circulating 
medium  is  required.  They  have  only  $54,000,000  circulating, 
so  that  would  take  only  about  $8,000,000. 

Mr.  TYDINOS.  I  am  not  in  position  to  answer  the  Sen- 
ator fttUy;  but  I  can  say.  and  I  think  it  Is  substantially 
accurate,  that  that  entire  sum  of  money  in  one  form  or 
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another  Is  deposited  In  this  country  as  a  result  of  the 
requirements  of  acts  of  Congress  requiring  the  Philippines 
to  have  deposits  here  against  which  they  may  issue  currency. 

Mr.  DILL.  I  do  not  know  about  other  acts,  but  I  know 
they  are  required  to  keep  15  per  cent  of  their  circulating 
med<"Tn  on  dei>osit  here. 

Mr.  TYDINOS.    Maybe  they  keep  a  larger  amount. 

Mr.  DnJ.  They  have  $54,000,000  In  circulation,  so  that 
15  per  cent  of  that  would  be  about  $8,000,000. 

Mr.  TYDINOS.  We  have  the  same  situation  here.  We 
are  required  to  have  a  40  per  cent  gold  reserve,  and  we  have 
70  per  cent. 

Mr.  rm-T.  Then  than  would  be  $63,000,000  excess  In  this 
country  that  could  ftfc'tonsidered  in  connection  with  the 
bonded  indebtedness  we  have  been  talking  about 

Bir.  BROUSSARD.  Mr.  President,  will  the  Senator  yield 
now?  

Mr.  TYDINOS.  Let  me  finish.  I  am  getting  away  off  on 
these  other  matters.  All  that  I  really  rose  to  call  to  the 
attention  of  the  Senate  was  this: 

There  Is  no  government  possible,  white  or  black,  Anglo- 
Saxon  or  Malay,  that  can  discharge  the  provisions  of  this 
bill  in  seven  years.  It  can  not  be  done;  and  if  we  compel  the 
Philippine  government  to  do  it,  in  my  humble  opinion  at 
the  end  of  seven  years  we  will  find  chaos  in  the  Philippine 
Islands,  necessitating  the  landing  of  troops  there  by  the 
Interested  parties  where  there  is  capital  invested,  and  we 
will  walk  this  long  road  all  over  again.  More  than  that,  it 
may  be  the  spark  that  will  touch  off  the  powder  magazine 
in  the  east;  and  we  ought  not  to  walk  Into  that  situation 
without  giving  ample  time  to  prevent  it,  if  possible. 

Mr.  BROUSSARD  and  Mr.  LONO  addressed  the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Maryland  yield;  and  if  so.  to  whom? 

Mr.  TYDINOS.  I  yield  first  to  the  senior  Senator  from 
Louisiana.    Then  I  will  yield  to  the  Junior  Senator. 

Mr.  BROUSSARD.  First  of  all,  Mr.  President,  the  bill 
provides  for  a  period  of  8  years,  and  It  will  take  fully  2  years 
to  adopt  a  constitutloti.  so  it  is  really  a  total  of  10  years 
hence. 

Referring  to  the  question  propounded  by  the  Senator  from 
Alabama  [Mr.  Black],  I  wish  to  refer  him  and  the  Senator 
from  Maryland  to  subdivision  (g)  on  page  22  of  the  bill, 
which  says: 

TIm  ecbta,  liabilities,  and  obllgatloDB  c€  the  present  Phllipplxie 
goverument.  Its  Provinces,  municipalities,  and  Instrumentalities, 
valid  and  subsisting  at  the  time  of  the  adoption  of  the  constitu- 
tion, shall  be  assumed  and  paid  by  the  nsw  government. 

How  does  the  Senator  arrive  at  the  conclusion  that  this 
bill  requires  them  to  pay  In  seven  years? 

Mr.  TYDINGS.  The  bill  says  these  debts  shall  be  paid  by 
the  new  government,  and  the  new  government  will  certainly 
be  In  being. 

Mr.  BROUSSARD.    It  says  they  shall  be  "  assumed." 

htr.  TYDINGS.    Afisumed,  of  course. 

Mi.  BROUSSARD.  The  indebtedness  is  to  be  "  assumed," 
not "  paid." 

Mr.  TYDINOS.  Oh.  no;  the  condition  there  Is  that  it  shall 
be  paid.  That  was  the  understanding  of  the  committee, 
whatever  the  language  is. 

Mr.  BROUSSARD.  The  language  of  the  committee  is, 
**  shaU  be  assumed." 

Mr.  TYDINGS.  I  do  not  wish  to  be  diverted.  Mr.  Presi- 
dent. I 

Not  alone  have  we  tiiat  condition,  which  is  only  one  of  the 
factors  in  this  whole  situation,  but  how  in  the  name  of  com- 
mon sense  this  country  is  going  to  find  a  market  for  its 
goods  I  should  like  some  one  to  explain.  If  we  put  the  tariff 
on  sugar  as  we  now  have  it,  the  cost  of  the  freight  and  the 
tariff  is  more  than  the  price  of  the  sugar  now;  and  therefore 
they  could  not  ship  sugar  Into  this  country,  which  at  once 
strikes  at  their  very  largest  field  of  exports.  In  seven  years 
they  will  be  compelled  to  displace  this  entire  market  and 
find  a  new  market,  or  they  will  have  all  these  fields  produc- 
ing sugar  and  no  place  beneath  the  heaven  in  which  they 
can  sell  it 


Tlien  there  are  other  factors:  First  of  all,  the  FhUippinef 
purchase,  may  I  say,  ene-thlrd  of  all  the  cotton  textiles 
which  we  export  from  this  country.  They  are  a  large  buyer 
of  many  other  kinds  of  our  production,  machinery  particu- 
larly. As  we  say  good-by  to  this  relation.shlp.  are  we  going 
to  slap  them  in  the  f  ice  and  undo  in  a  bill  what  was  accom- 
plished by  the  expenditure  of  the  treasure,  the  blood,  the 
sacrifice,  the  guidance,  and  the  helpfulness  and  the  good 
will  which  we  have  extended  and  built  up  over  a  period  of 
30  years? 

Mr.  WAUSH  of  Montana.  Mr.  President,  wlU  the  Senator 
yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  WALSH  of  Montana.  I  was  likewise  troubled,  upon 
a  study  of  this  biU,  in  an  effort  to  discern  any  provision  in  it 
which  required  these  debts  to  be  paid  within  the  period  of 
seven  years.  It  is  true  that  there  is  an  obligation  that  the 
new  government  shall  assume  all  liabilities  of  the  existing 
government  of  the  Philippines;  but  that  is  always  the  case 
when  one  government  succeeds  another  and  never  Implies 
an  immediate  pasrment.  When  the  Constitution  of  the 
United  States  was  adopted,  there  was  provision  that  the  new 
government  should  assume  all  debts  and  obligations  of  the 
Confederation,  but  that  did  not  mean  that  the  United  States 
was  to  pay  those  debts  before  the  Constitution  went  into 
force  and  effect.  When  a  new  State  Is  admitted  into  the 
Union,  it  is  alwajrs  provided  that  the  State  shall  assume  all 
liabilities  of  the  Territorial  government,  but,  of  course,  that 
does  not  mean  that  they  must  be  immediately  paid. 

Mr.  TYDINGS.  Yes;  but  the  Senator  leaves  out  the  very 
Important  fact  that  by  act  of  Congress  these  FUlpino  bonds 
were  made  negotiable  for  bank  notes  in  the  United  States, 
ft.nri  consequently  I,  as  a  holder  of  one  of  the  bonds,  bought 
it  with  the  knowledge  that  the  Federal  Government  of  this 
country  had  given  it  a  certain  standing  in  a  financial  way. 
If  these  debts  are  assumed  by  the  Filipino  government,  that 
stability  is  lacking  in  the  new  bonds,  and  L  u  a  bondholder, 
would  refuse  to  surrender  my  old  bonds. 

Mr.  WALSH  of  Montana.  That  may  be;  but  no  provision 
has  been  made  for  that  situation  by  the  bill  here.  AU  that 
is  provided  by  the  bill  Is  that  the  new  government  of  the 
Philippine  Islands  shall  assimie  all  obUgaticxis  of  the  present 
Philippine  Government. 

Mr.  TYDINGS.  Obviously  no  bondholder  Is  going  to 
surrender  his  bond  until  he  gets  one  as  good  as  the  one 
he  now  holds. 

Mr.  WALSH  of  Montana.  That  may  be;  but  It  has  not 
been  provided  that  he  shall  or  that  he  shall  not.  All  that 
is  provided  In  the  bill  is  that  the  new  govenunent  shall 
assume  all  those  obligations. 

Mr.  TYDINGS.  How  would  the  new  government  be  able 
to  assume  them  without  paying  them  off? 

Mr.  WALSH  of  Montana.  If  I  assume  an  obligation  for 
some  one  else,  I  do  not  necessarily  pay  It  off;  I  simply  be- 
come obligated  to  pay  It  off. 

Mr.  TYDINGS.  I  do  not  follow  the  Senator,  because  in 
this  case  the  United  States  Government  itself  has  under- 
written these  bonds. 

Mi.  WAUSH  of  Montana.  The  point  I  am  making  is 
that  the  bill  does  not  provide  for  the  payment  of  the  bonds 
within  the  period  of  seven  years. 

Mr.  CUTTING.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  New  Mexico? 

Mr.  TYDINGS.  I  yield  to  the  Senator  from  New  Mexico, 
who  knows  more  about  that  point  than  I  do. 

Mr.  CU'l'i'lNG.  I  can  to  the  attention  of  ttoe  Senator 
from  Montana  the  fact  that  on  top  of  page  31  of  the  unofB- 
clal  print  he  will  find  that  all  funds  received  from  the 
export  taxes  shall  be  placed  in  a  sinking  fund  and  applied 
"to  the  payment  of  the  principal  and  Interest  on  the 
bonded  indebtedness  of  the  Philippine  Islands,  Its  Provinces, 
municipalities,  and  instrumentalities,  until  such  indebted- 
ness has  been  fully  discharged." 

It  has  been  figured  out  that  this  fund  will  be  quite  sufB- 
clent  to  discharge  the  indebtedness  of  the  Phillpiiine  gov- 
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eminent  some  time  before  the  expiration  of  the  term  pro- 
vldtd  tn  the  bill.  If  the  Senator  from  UmrjlmuA  win  yield 
to  me  for  a  moment  further.  I  should  like  to  My  that  the 
point  of  paying  the  bonds  was  not  primarily  (o  assist  the 
ioldcrs  but  n-as  primarily  to  start  the  Philippine 
Republic  with  a  clean  slate  so  far  as  indebtedness 
concerned. 

In  the  second  place,  the  payment  of  these  bonds  has  been 
repeatedly  sUted  to  be  a  moral  obligation  oi  our  Govern- 
ment. It  was  so  stated  by  Secretary  Knox,  and  by  other 
Government  ofBcixds.  The  bonds  have  had  a  privHeged 
status  at  all  times.  If  that  is  a  moral  obligation  on  the 
Government  of  the  United  States,  it  seems  to  me  that  that 
obligation  must  be  fulfilled  before  we  give  the  Phiiippiiws 
i|  iiniifiMiimn^  rattMar  than  afterwards,  because  we  can  not 
hmm  tk  Moral  tMlpitlnn  which  we  are  totalljr  unable  to 
carry  out. 

Mr.  WALSH  of  M^T*rr*  Mr.  Prasident.  let  me  remark 
that  that  might  ba  a  good  reaaon  why  the  bill  should  ao 
provide,  but  the  question  now  presented  Is.  Does  it  so  pro- 
vide? 

Mr.  CUTTING.  Yes.  Mr.  President:  under  the  prorision 
which  I  read.  I  think  the  language  is  adequate. 

idr.  TYDINQS.  Mr.  President,  while  the  Senators  are 
looking  that  point  up.  if  I  may  be  allowed  to  go  on.  I  will 
take  only  five  more  minutes,  and  then  I  wUl  have  finished. 

May  I  say  that,  over  and  above  the  question  of  Filipino 
independence,  there  Is  another  question  which  has  received 
all  too  scant  attention  here,  and  that  is  the  question  of  the 
effect  of  Filipino  independence  In  the  Far  East,  where  al- 
ready there  Is  a  great  deal  of  trouble  brewing. 

We  know  what  has  recently  happened  in  Manchuria.  We 
realise  what  has  happened  in  India,  and  is  happening  there. 
Therefore,  to  throw  tn  another  spark  of  disorganization,  to 
permit  a  situation  in  the  Philippine  Islands  to  come  Into 
being  which  would  weaken  the  stability  and  the  law  and 
order  of  that  coxmtry  Is  something  which.  In  my  Judgment, 
is  one  of  the  very  major  factors  in  this  whole  situation. 
Therefore.  If  a  period  of  seven  or  eight  years  may  precipi- 
tate that  lack  of  stability,  is  it  not  better.  In  the  interest  of 
world  comity  and  peace  and  good  will,  and  in  the  interest 
of  order  in  the  Orient,  that  we  should  add  two  or  three  years, 
and  make  sxxre  that  this  young  nation.  Just  starting  on  the 
pathway  of  nationhood,  will  be  strong  enough  to  walk  on 
its  international  legs,  before  we  let  go  of  Its  hand  for  the 
last  time?  Can  ve  afford  to  gamble  with  the  7-year  period. 
even  If  the  7-year  period  ts  enough,  so  long  as  there  is  a 
reasonable  question  about  that  being  a  sufficient  length  of 
timer 

In  my  Judgment,  we  should  make  sxire.  above  every  other 
thing,  that  when  we  say  good-by  to  the  Philippine  Islands. 
that  they  are  in  a  position  to  maintain  themselves:  and  to 
turn  them  kwae  without  feeling  that  assurance  would  be 
the  most  ungrateful  act  we  could  jpossibly  perform,  in  view 
of  their  long  and  splendid  advancement  during  the  past  SO 
upon  which  record  there  has  been  no  blot  whatso- 


trade  away  from  them  at  the  end  of  eight  years,  without 
giving  them  new  trade  in  place  of  It.  is  to  invite  the  most 
serious  conatqaoKm. 

I  theref<M«  entreat  the  Senate  to  reconsider  the  short 
period  of  time  which  we  wrote  into  the  bill  a  few  daya 
to  vote  for  the  motion  to  reconsider,  so  that  we 
other  amendments  before  the  Senate,  perhaps  not  giving 
the  length  of  time  originally  set  forth  In  the  bill,  perhaps  a 
shorter  length  of  time,  but  sufficient  time,  in  any  event,  so 
that  we  may  conclude  our  arrangements  with  the  Filipino 
people  without  having  been  tfMfeonorable  or  ungrateful,  and 
with  no  lack  of  that  friendrillp  toward  them  about  which 
we  frequently  beat  our  breasts,  and  to  which  we  have 
pointed  with  such  pride  and  Justification  in  our  past  deal- 
ings with  those  people. 

Mr.  METCALF.  Mr.  President,  I  want  to  compliment  the 
sponsors  of  the  pending  bill  for  the  fair  way  in  which  they 
studied  the  bill.  They  were  open  to  suggestions,  they  studied 
all  the  points,  and  they  brought  in  what  I  believe  to  be  a 
Just  and  fair  bill. 

The  sUtements  of  nearty  all  the  Presidents  In  regard  to 
the  Philippines  have  been  put  into  the  Record,  but  I  can  not 
find  that  the  remarks  of  my  friend  the  distinguished  Sen- 
ator from  Mississippi  FMr.  HAsaisoM  1  in  regard  to  that  sub- 
ject have  been  inserted. 

W*  hare  obligations  In  the  Philippines,  and  they  must  be  ob- 
•enred.     We  can  not  sfford.  guardian  at  we  src  of  the  Phlllppln* 

tewa  m  I 


If  the  provisions  of  this  bill  are  not  carried  out.  through 
lack  of  time.  I  want  to  say  now  that  disorder,  chaos,  unem- 
plojrment.  rioting,  and  perhaps  revolution,  will  break  out 
in  the  PhlLppine  Islands,  and  when  that  happens,  we  will 
feel  that  we  were  somewhat  responsible  for  it.  that  we  did 
not  treat  this  nation  fairly.  There  will  be  advocates  of 
new  intervention.  Other  coimtrles  may  want  to  Intervene. 
We  may  be  compelled  to  intervene,  and  when  we  do.  we  will 
bring  down  upon  ourselves  consequences  which  we  ahoold 
Strive  in  every  way  to  avoid. 

Nov  Is  the  time  to  prepare  against  that  contingency,  not 
when  It  happens.  I  respectfully  submit  again,  in  conclu- 
sion, that  to  compel  this  nation,  as  I  supposed  the  bill  did. 
and  certainly  It  was  our  intention  that  it  should  do.  to  pay 
off  these  $66,000,000  worth  of  obligations  to  citisens  of  this 
country  in  a  period  of  eight  years,  with  a  national  Income 
at  the  moment  of  only  $20,000,000  a  year,  which  is  all  the 
FUiptno  people  have,  and  to  take  nearly  all  their  export 


people,  to  alter  our  reveniM  tews  Ui  soeh  a  policy  as  wlU  destroy 
the  Industries  of  the  islands.  Whatever  Is  done  toward  their 
Independence  must  be  done  sanely  and  with  the  Idea  of  giving 
them  every  opportunity  and  time  to  adjust  their  fiscal  policies 
to  meet  oxir  altered  policy. 

That  was  the  stand  which  the  committee  took.  Of  course, 
there  has  been  a  very  strong  lobby  against  this  bill.  I  hold 
In  my  hand  a  newqiaper  adverUaement  of  last  Sunday 
signed  "A  Cuban  Taxpayer."  The  Idea  is  that  if  we  shut 
out  sugar  from  the  Philippines,  then  there  would  be  more 
opportimlty  for  Cuban  sugar  to  come  in. 

Mr.  President,  we  have  no  quarrel  with  the  Cuban  tax- 
payer. We  all  feel  for  any  taxpayer:  we  are  having  a  hard 
enough  time  in  our  own  country  paying  taxes.  When  one 
considers  how  the  committee  tried  to  be  fair  to  all:  that 
only  12  per  cent  of  the  sugar  used  in  this  country  comes 
from  the  Philippines:  that  only  20  per  cent  is  grown  in  our 
own  country:  that  24  per  cent  comes  from  our  other  is- 
lands— 44  per  cent  from  Cuba — when  we  consider  that  12 
per  cent  comes,  as  it  does,  when  the  cane  sugar  and  the 
beet  sugar  are  not  being  marketed:  when  we  consider  that 
we  have  a  trade  of  $80,000,000  or  $90,000,000  with  the 
Philippines,  and  how  many  thousand  people  are  workini; 
whose  products  are  going  to  the  Philippines,  and  when  w«) 
have  a  surplus  of  cotton  and  grain,  why  do  we  want  to 
destroy  part  of  the  market  for  them?  Do  we  not  want  mon; 
customers?  Mr.  President.  I  think  we  will  make  a  great, 
mistake,  if  we  do  not  adopt  the  policy  of  the  bill  which  ha;^ 
been  so  carefully  studied  and  prepared  and  brought  before 
us  by  the  committee. 

Emerson  has  said:  "  Be  an  opener  of  doors  to  those  who 
come  after  you." 

Mr.  COPELAND.  Mr.  President,  preliminary  to  what  I 
have  to  say  I  ask  that  an  editorial  appearing  in  this  morn- 
ing's New  York  Herald  Tribune  be  read  from  the  desk. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chalr 
hears  none,  and  the  clerk  will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 
(Prom  the  New  York  Herald  Tribune.  Thursday.  December  IS.  1032) 

"  TBS   PmLOSOPRT    OF   THS    SSMATS  " 

Unpleasant  and  humiliating  as  the  spectacle  Is  which  the  PhU* 
Ipplne  discussion  Is  making  of  the  Senate,  the  show  descended 
yesterday  to  a  bungle  that  the  public  can  afford  to  welcome  as 
"oomlc  reUef.**  In  the  anxiety  that  all  hands  are  showing  to  do 
their  worst  by  the  PUlplnos.  s  mls^lded  sugar  lobby  amendment 
to  the  Hawes-Cuttlng  bill  was  adopted,  by  s  vote  of  42  to  38.  which 
not  only  reduced  the  trial  period  from  15  or  more  years  to  8  but 
which  eliminated  the  plebiscite  provision  from  the  Hawes-Cuttlng 
formula.  Thus  ameodML  Um  bill  provided  for  the  speedy  ruin 
of  the  laland  sugar,  eordsge.  and  oil  industries  and  for  the 
^iiw-r»n<nnftn»i  alienation  <tf  ths  PhiUpplnes  as  well,  without  fur> 
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I  dent  to  discharge  the  indebtedness  of  the  Philippine  gov- 
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tber  rafareaos  to  the  FB^lnos.  This  was  daeldMUy  upsetting  to 
the  senatorial  lUumlnatl,  who.  like  the  ancient  aug\us.  are  in  the 
habit  of  laughlni^  In  one  another's  face. 

The  amendment  was  bo  soonCT  passed  than  a  number  of  ttKMe 
who  had  voted  for  it  without  reading  It,  because  It  was  Introduced 
by  the  Louisiana  Senatcr  who  has  confessed  hinn—if  cloaest  to  the 
Cuban  sugar  Interest,  learned  from  Senator  Hawes  that  "  this  vote 
absolutely  kUls  the  philosophy  of  the  Senate."  The  careless  Inno- 
cents were  naturally  sghast.  A  sin  sgatnst  **  the  philosophy  of  the 
Senate"  is  an  ouUsge  which.  It  appeara,  the  hardest  old  soloin 
•huddars  to  contemplate.  It  Is  like  blowing  out  the  vestal  fire. 
At  any  rate,  public  contrition  and  confession  came  ss  swift  sequels 
to  the  terrible  Hawes  Indictment.  Senator  BTnx>w  spoke  for  the 
deUnquents.  Alas,  they  had  voted  for  they  knew  not  what  I  Faith 
Ill-placed  had  moved  them;  and,  tn  the  name  of  that  all-but- 
unmenttonable  entity,  "  the  Senate's  phUoeophy."  they  htusibly 
besought  from  their  collesgues  a  chance  to  recant. 

What  Senator  Hawts  meant  by  **  phlloeophy "  was.  of  coxirae. 
••  conspiracy."  His  reference  was  to  the  understanding  that  exists 
within  the  ranks  of  the  senatorial  cognoscenti  that  the  Flilllpplne 
bill  must  be  so  tragically  ruinous  to  the  islands  that  the  Filipinos 
themselves  will,  16  or  20  years  hence  (by  vlrtxie  of  the  plebiscite 
clause),  reject  independence:  but  that  It  will,  in  the  meantime, 
establish  a  precedent  of  prohibitive  and  ruinous  tarUKs  against 
PhUippina  iiulustries  which  no  American  Congress  will  dare  to 
violate.  The  attitude  toward  the  Filipino  of  those  who  subscribe 
to  this  esoteric  "  phUoaophy  "la  *  heads  I  win.  tails  you  lose."  To 
those  who  do  not  believe  In  the  alienation  of  the  t«i^rt/*#  the  proph- 
ets of  tills  "  pliiloGophy "  give  positive  assurance  that  the  Fili- 
pinos will,  in  the  last  instance,  be  so  wretched  eoonomicaUy  that 
tliey  will  reject  all  thought  of  independence.  To  the  lobbies  they 
say  that  whethCT  the  Filipinos  elect  to  stay  with  us  or  cut  adrift, 
the  Hawes-Cuttlng  t>Ul  provides,  meanwhile,  for  their  i«irt^'"g 
industrial  alienation. 

This  Is  the  "  philosophy  of  the  Senate,"  against  which  a  numl>er 
of  those  who  assumed  that  the  Cuban  sugar  lobby  oould  not  be 
wrong  found,  at  a  late  hoxir  yesterday,  that  Senator  BaotT88Aas*s 
amendment  was  a  cliunsy  and  deplorable  heresy.  To-day's  efforts 
to  recover  from  this  gaucherte  will  be  worth  watching. 

Mr.  COPELAND.  Ifr.  President,  after  what  happened 
yesterday,  no  Senator  can  be  accused  of  talking  too  much. 
Certainly,  that  was  a  field  day  of  oratory. 

The  matter  before  us  is  so  tremendou^  Important  that  It 
is  to  be  hoped  the  Senate  wlU  pass  a  bill  which  will  be  as 
harmless  as  possible  to  the  Philippine  people.  Personally  I 
can  not  understand  how  anybody  in  these  troublous  times 
could  think  of  throwing  another  stone  into  the  turbulent 
pool  of  world-wide  distress.  To  turn  the  PlliiHnos  loose  at 
this  particular  time  at  economic  trouble  would  be  fatal  to 
their  ambition.  It  might  even  embroil  the  world  in  another 
disturbance,  as  suggested  by  the  Senator  fran  Maryland 
[Mr.  Ttoings]  a  few  moments  ago. 

Mr.  BROUSSARD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Louisiana? 

Mi.  COPELAND.    I  yield. 

Mr.  BROUSSARD.  Does  the  Senator  think  if  there  is  any 
possibility  of  trouble  in  the  Orient  that  we  should  have  a 
l^biscite  18  or  20  years  from  now  and  In  the  meantime 
delegate  a  certain  sovereignty  to  a  new  government  in  the 
PhiUnilne  Islands  without  knowing  whether  or  not  it  win 
be  able  to  carry  on? 

Mr.  COPELAND.  I  can  hardly  bring  myself  to  give  seri- 
ous consideration  to  any  feature  of  the  pending  bills.  All  of 
them  are  repulsive  to  me  because  they  are  violative  of  the 
Constitution,  which  we  have  iwom  to  support.  I  can  hardly 
bring  myself  to  discuss  their  provisions. 

Yesterday  on  two  occasions  when  the  roll  was  called  I 
voted  "  present."  That  action  does  not  indicate  that  I  have 
no  conviction  regarding  what  "  philosophy  "  should  prevalL 
But  I  am  so  convinced  that  the  whole  system — the  entire 
proposal — is  wrong,  is  unconstitutional,  is  unlawful,  that 
I  could  not  bring  myself  to  vote  either  way  upon  amend- 
ments to  the  measures  here  presented.  When  it  comes  to 
the  final  passage  of  the  bill,  I  shall  vote  against  It. 

I  am  not  d^uding  myself  at  all  as  to  what  wlU  happen.  I 
realise  fully  that  I  stand  practically  alone  in  the  position  I 
have  taken  in  this  matter.  But  the  position  I  assume  is 
founded  on  the  profound  convietkm  that  we  can  not  aUenate 
sovereignty  to  the  Philippines  without  consent  of  the  sover- 
eign people. 

As  I  have  pointed  out  time  and  again,  sovereignty  is  not  In 
the  Congress.  Sovereignty  is  in  the  people.  It  Is  an  ele- 
mentary and  fundamental  thing  to  saj  tbat  ilia  Oongreas 


has  DO  more  poiver  than  has  been  detesated  to  It  by  tba 
pe<nile.  Bat  of  all  the  powers  which  have  been  so  ddegated« 
as  I  see  it.  the  power  to  alienate  sovereignty  over  any  one  of 
our  possessions  has  not  been  given  to  Congress. 

Regardless  at  vrtiat  may  be  the  ultimate  decision  o|  tho 

Senate,  I  am  gratified  to  find  in  my  mail  a  number  of  letters 

and  also  a  number  of  telegrams  f  nnn  distinguished  attomejrs 

of  this  country  commending  me  for  my  stand  and  stating 

I  that  the  study  which  they  have  made  of  the  problon  has 

i  convinced  them  that  the  position  I  am  taking  here  Is  a 

I  sound  one.    For  the  first  time  in  my  life  I  regret  that  I  am 

I  not  a  lawyer.   I  do  not  think  I  ever  before  had  wach  a  regret 

and  I  do  not  intend  to  let  it  trouble  me  very  hmg.    But  if 

I  had  had  the  advantage  of  a  legal  training  and  had  law 

degrees  that  were  real  instead  of  honorary  more  attention 

would  be  given  to  the  statements  which  I  have  made  and 

some  which  I  intend  to  make  to-day. 

niere  is  no  public  question  which  has  presented  Its^  In 
the  10  years  since  I  have  been  in  the  Senate  which  has 
commanded  so  much  of  my  time,  devoted  attentioiv,  and 
serious  study  as  this  one.  If  the  opinions  I  venture  to  ex- 
press were  casual  ones,  were  mere  curbstone  optnioos.  I  would 
not  take  them  very  seriously  mj^self .  But  having  read  every- 
thing I  can  find  on  the  subject  and  studied  the  opinions  of 
distinguished  judges,  I  am  satisfied  that  there  is  no  power 
now  held  by  the  Congress  of  the  United  States  which  would 
Justify  the  alienation  of  sovereignty  and  the  disposition  of 
the  niHippine  Islands. 

I  am  amaaed  that  any  group  of  Filipinos  would  have  en- 
thusiasm for  any  one  of  the  measures  presented  here.  I 
hope  that  ultimately,  by  legal  and  constitutional  action,  the 
Filipinos  may  have  their  liberty.  I  want  them  to  have  fun 
freedom  when  they  are  ready  for  It.  But  when  they  do  have 
it  I  want  it  to  be  without  blot. 

In  this  connection  I  want  to  say  another  thing.  For  years 
it  has  been  the  practice  of  my  party,  the  Democratic  Party, 
to  include  in  its  platform  a  declaration  in  favor  of  im- 
mediate independence  for  the  Filipinos.  If  any  matter  dealt 
with  by  the  platform  of  my  party  had  to  do  merely  with  a 
policy  and  was  in  no  way  associated  with  a  constitutional 
inhibition.  I  would  be  for  it.  of  course.  I  am  just  as  much 
for  liberty  for  the  Filipinos  as  any  Democrat  who  ever  lived. 
But  when  that  freedom  comes  I  want  it  to  be  honest  free- 
dom, a  possession  given  to  them  from  the  heart  and  In 
accordance  with  the  Ccn^itution  of  our  common  country. 

I  do  not  want  action  taken  here,  either,  and  I  would  not 
be  disposed  to  be  for  it  even  if  it  were  a  constitutional  thing, 
if  that  action  wesn  founded  upon  selfishness  and  sordldness. 
No  honest  man  believes  that  these  bills  arise  from  any  senti- 
ment in  American  hearts  stimulated  by  a  desire  to  give  free- 
dom for  freedom's  sake. 

Every  honest  man  knows  that  the  motives  back  of  these 
bills  have  to  do  with  sugar  and  cotton  and  copra  and  other 
products,  as  well  as  labor.  The  pending  bill  would  not  be 
here  and  would  not  be  considered  for  five  minutes  if  the  one 
question  of  independence,  divoi-ced  entirely  from  selfishness, 
were  the  impelling  force  back  of  it;  and  every  man  and 
woman  within  the  sound  of  my  voioe,  if  infonned  on  this 
subject,  knows  that  I  speak  the  full  truth. 

Mr.  BROUSSARD.  Mr.  President.  wiU  the  Senator  from 
New  York  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  fnnn  Louisiana? 

Mr.  COPELAND.    I  yield. 

Mr.  BROUSSARD.  I  think  we  might  reverse  that  picture 
and  say  that  the  cmly  reason  why  the  American  pe<H;>le  have 
not  carried  out  their  pledge  to  give  the  Filii^nos  tbeii  inde- 
pendence has  been  the  selfishness  of  those  who  enjoy  the 
niilipi^ne  market  without  the  impositi<m  of  duties  against 
their  goods.  They  seek  now  to  perpetuate  that  sltoatioo, 
because  in  that  case  the  subsidies  which  the  people  of  the 
Philippines  receive  are  paid  by  the  farming  dement  of  this 
country,  and  the  manufacturing  interests  of  the  NatioD  are 
oniosed  to  paying  their  share  of  it  from  now  on. 

Mr.  COPBLAMD.    Mr.  President,  I  do  not  care  wtwt  i 
intemt  drives  a  man  eittier  to  be  for  or 
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Filipino  peoplt  b»v«,  ADd  to  take  nearly  all  tlieir  export  I  m>con<iiti<uMJ  kiien«uon  <tf  Um  Phiupptn—  m  well,  without  fur* 


the  Congress.    Sovereignty  ii  in  tbe  people.    It  is  an  ele- 
mentary and  fundamental  thing  to  mj  that  the  Oangreai 


Iflr.  COFKLAND.    lir.  Preeident,  I  do  not  < 
drtvee  a  man  either  to  be  for  or 
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So  far  as  I  am  peraonally  concerned.  I  am  against 
all  of  them,  because  no  one  of  them  is  propeiiy  here.  Srery 
one  of  them  is  violaUve  of  the  Constitution  of  the  United 
States. 

Mr.  President,  the  only  reason  I  rose  to-day  was  because 
in  reading  over  the  debates  which  hare  taken  place  I  found 
that  in  my  own  argument  I  left  certain  loose  ends  which, 
in  Justice  to  myself.  I  feel  It  necessary  to  take  up  to-day.  I 
am  expecting  no  reward  from  my  contemporaries  for  tlse 
position  I  take:  I  am  seeking  the  verdict  of  posterity.  Mr. 
President. 

What  I  am  sajrlng  here  I  hope  win  be  helpful  to  the  Su- 
preme Court  of  the  United  States  when  It  comes  to  pass 
upon  this  question.  There  are  those  who  say  that  it  can 
never  reach  the  Supreme  Court  because  it  is  a  "  political 
question  "  and  that  that  body  will  not  pass  upon  it.  I  am 
not  so  sure  about  that.  In  my  Judgment,  the  day  will  come 
when  the  able,  prominent,  and  distinguished  jurists  of  the 
Supreme  Court  will  pass  upon  this  question:  and.  Mr.  Presi- 
dent, if  I  can  marshal  any  facts  and  references  which  will 
be  helpful  to  that  body  when  the  time  comes.  I  shall  feel 
van  rewarded  for  the  trouble  I  have  taken. 

In  a  colloquy  the  other  day  with  the  Senator  from  Idaho 
TMr  BosahI  I  find  that  I  slurred  over  somewhat  and  failed 
to  make  a  fully  responsive  answer  to  his  question.  He  asked 
me  about  a  statement  made  by  Mr.  Justice  Fisher,  formerly 
of  the  Philippine  Supreme  Court,  a  statement  which  is 
Included  in  his  booklet  on  the  constitutional  power  of  Con- 
gress to  withdraw  the  sovereignty  of  the  United  States  over 
the  Philippine  Islands.  It  has  been  printed  several  times 
in  tbe  Rscoao  and  was  reprinted  last  Thursday  in  a  speech 
of  the  Senator  from  Missouri  [Mr.  HawssI.  which  he  then 
had  inserted  Ui  the  Rxcoas.  In  this  booklet  of  Mr.  Justice 
Plsher  he  says  this: 


Tb«  eMentlaUy  temporary  natur*  at  the  control  at  th«  United 
Itn  over  tht  Philippine  Island*  baa  repeatedly  been  afllrmed  by 
our  Fresldenta  and  by  the  national  legislative  bodies.  Tbe  Sen- 
ate, when  advising  tbe  ratification  of  tbe  treaty  of  Paris.  «x- 
pnaaly  declared  that  it  was  not  intended  by  approral  of  the  oea- 
sSsa  Of  the  Pblllpplnes  by  Spain  to  "  Incorporate  tbe  InbabttanU 
Of  Um  Philippine  Islands  Into  cltlaenahlp  of  the  United  State*. 
Bor  *  *  *  to  permanently  annex  said  Islands  as  an  Uitagral 
part  of  tbe  United  States:  but  *  *  *  In  due  time  to  make 
sueh  dtapoalUon  of  said  talanda  aa  will  bast  promote  the  mtereets 
tt  tbe  ntl— ns  of  tbe  United  State*  and  the  inbablUnto  of  said 


1  have  discussed  the  pending  matter  with  those  who  are 
hicUned  to  disagree  with  the  position  I  take  because  of  a 
different  conclusion  they  have  reached.  I  find  that  some  ot 
them  point  out  that  at  the  time  the  treaty  was  pending  in 
the  Senate.  In  the  early  part  of  18M.  the  newspapers  of  the 
country  gave  the  pubUc  the  impression  that  the  treaty  was 
bcliic  ratified,  with  an  understanding  that  it  really  did  not 
mean  what  it  said.  It  is  true  that  the  newspapers  at  the 
time  bad  much  to  say  on  the  subject.  I  recall  distinctly  the 
debates  which  were  reported  in  the  public  press  and  the 
arg\unents  which  were  made.  I  have  told  the  Senate  before 
that  one  of  the  first  matters  that  ever  attracted  my  atten- 
tion, so  far  as  public  affairs  are  concerned,  was  the  Spanish- 
American  War.  and  that  my  own  effort,  as  a  young  man, 
was  directed  toward  creating  a  sentiment  in  my  State,  urg- 
ing that  the  people  call  upon  President  McKinley  to  inter- 
vene in  Cuba.  So.  after  the  Intervention  and  after  the  suc- 
cessful war.  it  was  natural  that  I  should  follow  in  the  press, 
as  I  did.  the  debates  which  took  place  here  and  the  discus- 
sions printed  In  the  newspapers. 

Coi  William  Jennings  Bryan  was  the  leader  of  thought  in 
our  country  against  Imperialism.  He  was  indeed  an  anti- 
Imperialist.  He  felt  it  was  a  dreadful  thing  that  the  United 
States  should  be  in  the  colonial  business.  He  said  we  were 
becoming  an  imperialistic  country.  He  did  not  have  much 
regard  for  Britain,  and  he  thought  that  we  were  becoming 
loo  English  in  embracing  the  idea  of  having  colonies  and 
possessions  across  the  sea. 

There  is  no  question.  Mr.  President,  that  the  newspapers 
carried  the  Idea  to  the  pubhc  that  there  was  no  real  intent 
on  the  part  of  the  f  ramers  and  signers  of  the  treaty  of  Paris, 
and  no  intention  upon  the  part  ot  the  President  and  the 


Senate  to  agree  to  an  Instrument  which  did  not  contain  a 
reservation,  secret  or  otherwise.  I  concede  that  In  the 
next  place  it  Is  true  that  there  was  debate  In  the  Senate,  anti 
a  very  considerable  group  of  Senators  held  to  the  belief  that 
the  Senate  should  declare  that  there  was  no  intention  to 
inconxirate  the  Philippines  and  Puerto  Rico  into  our  posses- 
sions. This  group  offered  no  hope  whatever  that  statehood 
would  ever  be  conferred  upon  any  of  this  territory. 

But.  Mr.  President.  Mr.  Justice  Pisher  in  his  book  gives  an 
utterly  false  impression  as  to  what  was  done  here  in  the; 
Senate.    He  says — and  I  quote  it  again — 

The  Senat*.  when  advising  the  ratification  at  the  treaty  of  Paris, 
expreasly  declared  that  It  was  not  Intended  •  •  •  to  "  inoor- 
porate  the  inliabltants  ot  tbe  PbUlpplne  Islands  Into  dtlaensblp  ot 
the  United  States." 

What  are  the  facts? 

Several  times  during  the  debate  in  the  Senate  immediately 
preceding  the  presentation  of  the  treaty  for  ratification  res- 
olutions were  presented  seeking  to  limit  the  effect  of  the 
cession.  It  was  declared  that  there  should  be  no  incorpora- 
tion into  American  citizenship  of  the  inhabitants  of  the 
Philippine  Islands. 

On  the  4th  of  February.  1899.  the  following  occurred  in 
the  Senate.  I  read  from  the  Record  of  the  Fifty-fifth  Con- 
gress, third  session,  volume  32.  part  2.  page  1445: 

Ifr.  Allbw.  X  rabmlt  a  resolution,  whlcb  I  aak  may  be  read. 
The  reeolutlon  was  read,  as  follows: 

"  Reaolved.  That  the  Senate  of  the  United  States,  tn  raUfylng 
and  confirming  the  treaty  of  Parla.  does  not  commit  Itself  or  tbe 
Oovemment  to  tbe  doctrine  tliat  tbe  Islands  acquired  by  virtue 
of  tbe  war  with  Spain  are  to  be  annexed  to  or  become  a  part  of 
tbe  United  States,  and  that  the  difference  In  the  language  of  said 
treaty  as  respects  tbe  Island  of  Cuba  and  it*  Inhabitant*  sbaU 
not  be  construed  or  be  held  to  be  a  difference  in  effect,  but  that 
It  Is  the  Intention  and  purpose  of  tbe  Senate  in  ratifying  said 
treaty  to  place  the  Inhabitants  of  tbe  Philippine  Islands  and 
Porto  Rico  In  exactly  the  same  position  as  respects  their  rela- 
tions to  the  United  States  a*  are  the  inhabitants  of  Cuba." 

That  resolution,  as  I  said,  was  presented  on  the  4th  of 
February.  Later  in  the  same  day  It  was  laid  before  the 
Senate  and  discussed,  chiefly  by  Mr.  Chilton  and  Mr. 
Wolcott.  The  latter  made  a  very  vigorous  statement  re- 
garding the  pending  treaty:  and  I  want  to  read  Just  a  few 
words  from  his  speech.  What  I  shall  read  is  found  on  page 
1450  of  the  Record  of  February  4.  the  fecond  paragraph 
from  the  bottom,  second  column. 

This  is  what  he  said: 

Bar  England,  there  1*  not  a  country  tn  Burope  tiiat  1*  not 
ho*tUe  to  us. 

Things  have  not  changed  any.  have  they.  Mr.  President? 
They  are  about  the  same  now. 

Bar  England,  there  is  not  a  cotintry  is  Kurope  tliat  1*  not 
hostile  to  us. 

Then,  referring  to  the  late  war  with  Spain — the  Spanish 
War — he  goes  on: 

During  sU  this  war  they  stood  In  sullen  hat*,  hoping  for  our 
defeat  and  that  disaster  might  come  to  us:  and  to-day  they  wait 
with  eager  and  rapacious  gaze,  hoping  that  some  event  msy  yet 
prevent  our  reaping  the  fruits  of  the  treaty  which  has  been  agreed 
I  upon  by  the  commissioners  of  the  two  countries.  Tet.  while  this 
critical  condition  of  affairs  exists.  It  has  become  evident  wlthm 
the  last  few  days  that  certain  political  leaders  In  this  Chamber 
belles*  that  a  new  issue  should  be  brought  before  the  American 
people  to  be  determined  at  tlM  next  prealdential  election.  They 
Intend  that  the  American  fwople  shall  be  called  to  pass  on  Xha 
questions  arising  out  of  ths  war.  and  that  this  shall  be  the  Issue 
of  th*  naxt  campaign. 

Of  course,  that  was  the  suggestion  of  a  prominent  Repub- 
lican, looking  forward  to  the  next  presidential  campaign. 
I  have  no  doubt  that  Mr.  Woloott  had  every  reason  to 
believe,  from  what  Colonel  Bryan  was  saying  throughout 
the  country,  that  that  would  be,  as  indeed  it  was,  one  of 
the  issues  of  the  next  campaign. 

On  the  next  page,  at  the  top  of  the  first  column,  Mr. 
Wolcott  goes  on: 

For  my  part.  I  do  not  believe  these  tactics  can  win.  There  are 
on  both  aid**  of  thi*  Chamber  enough  men  animated  with  high 
patrtotmn.  ready  to  obliterate  party  lines  and  to  stand  shouldse 
to  shoulder  together  and  with  the  Oovemment.  not  because  it  1* 
a  Bepubiican  govamxnant  but  beeaus*  it  1*  an  American  govem- 


mrat,  and  they  win  agree  to  fight  out  hereafter  the  question* 
that  nay  artoe  as  to  the  conduct  and  disposal  of  the  Phlltpplnea 
when  the  treaty  shall  have  been  ratified. 

Of  course.  Mr.  President,  tbe  question  did  become  at  once 
a  political  football:  and.  as  I  said  a  few  moments  aga  my 
party,  from  the  next  convention  to  the  last  one.  has  had  a 
Phihpplne-independence  plank  in  the  platform.  I  am  with 
my  pariy  always  when  it  is  right,  but  I  could  not  Indorse 
any  plaxJ:  which  called  upon  the  American  people  to  repudi- 
ate a  solemn  treaty  made  with  a  coordinate  power.  I  could 
not  agree  to  any  proposal  which  asked  me.  as  a  member  of 
my  party — a  pariy  which  I  love— to  do  an  unconstitutional 
■et.  I  shall  be  with  my  party  for  freedom  for  the  Philip- 
pines when  freedom  for  the  Philippines  can  be  given  consti- 
tutionally, and  not  imtil  then. 

I  wish  to  quote  further  from  the  address  made  on  the  4th 
of  February.  1899,  by  Mr.  Wolcott.    He  said: 

More  than  this — 

Speaking  once  more  of  these  unfrimdly  countries — and 
they  are  Just  as  unfriendly  to-day  as  they  were  then,  and.  in 
my  opinion,  more  unfriendly. 

More  than  this,  they  realize  tliat  if  we  to-day  abandon  those 
lalands  as  a  derelict  upon  tixe  face  of  tlie  waters  we  leave  them 
open  to  the  land  hunger  and  the  greed  of  the  countries  of  E^urope 
that  are  now  seeking  to  colonize  land  the  wide  world  over,  with 
the  probability  that  our  action  would  plunge  the  world  in 


Prophetic  words!  I  believe  that  what  Senator  Wolcott 
said  34  years  ago  is  just  as  true  to-day.  We  are  going  to 
Xmss  a  Philippine  bilL  This  bill,  in  some  form — probably  so 
mutilated  and  changed  that  Its  parents  win  not  know  it — 
will  pass  pretty  soon.  When  it  does  we  shall  "  abandon 
those  islands  as  a  derelict  upon  the  face  of  the  waters  "  and 
"  leave  them  open  to  the  land  hunger  and  the  greed  of  the 
countries  of  Europe  that  are  now  seeking  to  colonize  land 
the  wide  world  over,  with  the  probability  that  our  action 
would  plunge  the  world  in  war." 

Prophetic  words,  Mr.  President! 

A  little  later  in  his  speech,  down  near  the  bottom  of  the 
■econd  column  of  page  1451.  Mr.  Wolcott  said: 

Mr.  Prealdent.  it  has  also  been  frequently  aald  in  the  progress 
of  this  discussion  that  our  continued  occupancy  of  those  laUnfla 
Is  contrary  to  the  spirit  of  American  institutions. 

We  have  heard  some  of  that  here,  have  we  not,  in  the  last 
few  days? — 
contrary  to  the  spirit  of  American  institutions. 

Mr.  Wolcott  goes  on: 

Who  shall  say  this?  This  Republic  represents  the  first  and  only 
experiment  In  abeolute  self-government  by  the  Anglo-Saxon  race, 
Interminc^ed  and  reinforced  by  the  IndTiBtrlous  of  all  the  coun- 
tries of  the  Old  World.  For  more  than  a  hundred  years  we  have 
endured,  and  every  decade  has  brought  us  increasing  strength  and 
prosperity  and.  It  may  be.  an  increasing  tendency  to  greater  blt- 
teme**  in  our  consideration  of  questions  of  Internal  policy.  Who 
1*  to  ssy  that  in  the  evolution  of  such  a  republic  as  this  the 
time  has  not  come  when  the  immense  development  of  ovir  Internal 
resources  and  the  marvelous  growth  of  our  domestic  and  fc^elgn 
commerce  and  a  realization  of  our  virile  strength  have  not  stimu- 
lated that  Anglo-Saxon  restlessness  which  beats  with  the  blood  of 
tbe  race  into  an  activity  which  will  not  be  quenched  untU  we 
have  finally  planted  our  standard  in  that  far-off  archipelago 
Which  inevitable  destiny  has  Intrusted  to  our  hands? 

We  planted  the  standard  there.  We  did  it  deliberately. 
We  did  it  after  full  debate  and  full  consideration:  and  yet 
There  are  those  who  would  pull  down  the  American  flag,  and 
give  up  the  obligation  and  the  responsibility  and  the  privi- 
lege of  making  of  these  islands  what  these  men  of  old  wanted 
to  make  of  them. 

Mr.  President,  half  the  energy  used  here  to  find  a  way 
to  alienate  sovereignty  over  the  Philippines,  if  devoted  to 
some  plan  of  development  of  those  great  islands  tmd  of  that 
fine  people,  half  the  energy  devoted  in  the  direction  of 
their  development  and  of  their  progress  and  prosperity,  hadf 
the  energy  which  we  have  fotmd  expended  here  in  an  effort 
to  tear  down  and  destroy,  would  make  of  the  islands  the 
paradise  of  the  earth. 

The  discussion  I  have  been  reciting  was  <m  the  4th  of 
February.    That  happened  to  be  on  Saturday.    The  next 


session  of  the  Senate  was  on  Monday,  the  9th  of  Pebraaxy. 
and  I  find  at  the  top  of  the  second  column,  on  page  1479, 
the  heading: 

POUCCT  SBCABOtHC  TBS  PHXHFPIXX  BLAKBB 

Mr.  McBncst.  X  offer  •  reaoluUob.  and  ask  that  It  be  read,  and 
that  an  hour  be  fixed  before  8  o'clock  when  the  vet*  ahaU  be 

taken  on  it. 

The  Vm  PaxsmsMT.  The  resolution  wUl  be  reed. 

The  Secretary  reed  a*  toUows: 

"  Resolvtd.  That  by  the  ratification  of  the  pending  treaty  of 
peace  mith  Spain  it  is  not  Intended  to  incorporate  the  inhabttanu 
of  said  islands  into  citizenship  of  the  United  State*,  nor  1*  it 
intended  to  permanently  annex  said  islands  ss  an  integral  part 
of  the  territory  of  the  United  SUtes:  but  it  is  the  intention  of  the 
United  State*  to  ectabllsh  on  said  islands  a  government  euitabl* 
to  the  wants  and  conditions  of  the  iniiabltant*  of  *ald  't'tin^, 
to  prepare  them  for  local  self-government,  and  In  due  time  to 
make  such  disposition  of  said  l*lands  as  will  best  promote  tbe 
Interests  of  the  dttaen*  ot  the  United  8Ute*  and  the  mhabttaat* 
of  aald  Ulands." 

Then  Mr.  McBnery  said: 

I  ask  that  a  vote  be  taken  on  this  reeolutlon  to-day  prkir  to 

going  into  executive  session. 

Let  me  make  clear  what  his  purpose  was.  This  was  the 
day,  the  6th  day  of  February,  when  final  action  upon  the 
treaty  was  to  be  taken  by  the  Senate.  The  ratification  of 
the  treaty  was  to  oome  up  in  executive  session  later  in  the 
afternoon  of  that  day.  and  Mr.  McEnery  desired  to  have 
action  taken  upon  this  resolution  before  the  Senate  entered 
into  executive  session.    So  he  said: 

I  ask  that  a  vote  be  taken  on  this  resolution  to^lay  prior  to 
going  into  executive  session. 

The  VicB  Paismsirr.  The  Chair  understands  tbe  request  at  tKe 
Senator  from  Ixjulslana  to  be  for  unanimous  consent  that  there 
may  be  a  vote  taken  to-day  on  his  resolution  prior  to  the  vote  to 
be  taken  on  Um  trea.y  of  Paris. 

Mr.  Bacon.  I  could  not  gather  from  Uie  reading  of  the  resolu- 
tion whether  it  Is  a  Joint  or  a  Senate  resolution. 

The  Vice  PmEsmENT.  The  Chair  sui^xjse*  it  to  be  a  almple  Sen- 
ate reeolutlon  or  a  concurrent  resolution. 

Mr.  Bacon.  The  Secretary  did  not  read  a  resolving  data**  which 
would  indicate  it  to  be  a  concurrent  resolution. 

Mr.  Gallinoex.  Let  it  be  read  again  in  full. 

The  Secretary  again  read  the  resolution. 

The  Vicx  PxEsioENT.  Tbe  Chair  is  requested  to  state  toy  th* 
Introducer  of  the  resolution  that  he  Introduced  tt  as  a  slmpl* 
Senate  reaolutlcm.  but  he  wishes  to  change  It  into  a  Joint  r**olu- 
tlon. 

Let  me  call  the  attention  of  the  Senate  to  the  signiflcaiice 
of  this.  In  an  hour  or  so  from  the  time  this  resolution  was 
called  up  the  Senate— not  the  Congress,  but  the  Senate — 
was  to  act  upon  the  treaty.  Tet  Mr.  McEnery  on  this  very 
day.  literally  the  last  day,  in  the  afternoon,  proposed  a 
i(Ant  resolution,  attempting  to  fix  the  intention  of  Con- 
gress regaitllng  the  meaning  of  the  treaty.  I  do  not  need 
to  point  out  to  Senators  how  ridiculous,  how  utterly  absurd, 
that  proposed  acticm  was.  Anyway,  as  the  Vice  President, 
according  to  the  Record,  stated,  the  author  of  the  resolution 
desired  to  have  it  as  a  Joint  resolution. 

Mr.  Frye  said: 

And  he  asks  unanimous  consent  that  a  vote  may  be  taken  on  it 
to-day. 

The  VicB  PxBsnuarr.  The  reeoltitlon  now  before  the  Senate,  In- 
troduced by  the  Senator  from  Louisiana,  1*  intended  to  be  a  Jctfat 
resolution.    It  will  be  read  by  tiUe. 

The  Joint  resolution  (6.  J.  Res.  240)  declaring  the  purpose  of  tbe 
United  SUtes  toward  the  PhUipplne  Islands  was  read  twice  by  It* 
title. 

Tbe  Vies  Pa— nawT.  Tbe  Senator  from  Louisiana  asks  that  a 
vote  be  taken  upon  ttie  Joint  resolution  this  af  tet  noon.  Is  there 
objection? 

Mr.  AU.BM.  I  object. 

The  VicB  PacBmKMT.  Objection  Is  made. 

A  little  later  In  the  day,  as  the  Rsc(nu>  shows  at  page  1480. 
first  column,  under  the  heading  "RelaticHis  with  Puerto 
Rico  and  the  Philippines,"  the  following  occurred: 

The  Vicx  PxEsmcrx.  The  Chair  lays  before  tbe  Senate  the  reso- 
lution submitted  by  the  Senator  from  Nebraska  (Mr.  Allen],  which 
comes  over  from  a  previous  day.    It  wUl  be  read. 

Tbe  resoluUon  submitted  on  the  4th  instant  by  Mr.  ASen  was 
read,  as  follows: 

'Retolved.  That  the  Senate  of  the  United  States,  in  ratifying  and 
confirming  the  treaty  of  Paris,  does  not  commit  itself  or  the  Oov- 
emment to  the  doctrine  that  the  islands  acquired  by  virtue  at  the 
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with  8p«tB  ara  to  b«  ■niwwrl  to  ar  baeana  a  p«t  ctf  tba 
TTnltMl  8ta«aa.  and  tbat  tha  dliTcranoa  tn  tha  Unfoaca  af  aald 
traaty  aa  raapacta  tha  laland  of  Cuba  and  Ita  Inbabltanta  and  the 
liUnd  of  PuMto  BIco  and  Philippine  laUnda  and  tbalr  InhabttanU 
•hall  not  ba  flOWCrued  or  be  held  to  be  a  difference  In  effect,  but 
that  It  la  tba  tntentlon  and  purpoae  of  the  Senate  la  rmUfylnf 
aald  treaty  to  place  the  Inhabltanta  of  the  Philippine  lalanda  and 
Puerto  Rico  In  exactly  the  Mine  poattlon  aa  reap«K:U  tbalr  relatlona 
to  the  United  States  ma  are  the  Inhabitants  of  Cuba." 

Mr.  Amnf.  Let  the  reeolutton  be  paaaed  over. 

Tba  Vies  Paaazotirr.  Tba  raaoluUcn  will  ba  paaiail  orar. 

Tlien  ICr.  Allen  aakl: 

I  aak  tbat  tha  Joint  raaoluUon  Introduced  by  tha  Senator  from 
Iflaaotui  (Mr.  Veat)  ba  laid  before  the  SenaU  axwl  read. 

I  want  to  speak  about  that  Just  a  moment.  Mr.  President. 
Tt^  minutes  of  the  execuUve  session,  which  have  since  been 
made  public,  show  that  Mr.  Oorman.  for  Mr.  Vest,  proposed 
certain  amendments.  I  am  going  to  refer  to  that  again  in  | 
a  moment,  but  I  want  to  show  that  previous  to  the  executive  i 
MMlon.  whUe  the  Senate  was  In  legislative  session,  this  reso- 
lution of  Mr.  Vest  was  laid  before  the  Senate  on  request  of 
Mr.  Allen.    The  Vice  President  said: 

Tha  Chair  laya  tha  Joint  raaolutlon  before  the  Sanata. 
The  Secretary  read  aa  foUowa: 

"A  Joint  raaolutlon  (8  Rea.  191)  declarlnf  that  under  tha  Consti- 
tution of  the  United  Statea  no  power  U  ^ven  to  the  Pedaral 
Oorernmant  to  acquire  tarrttory  to  ba  bald  and  govamad  paraoa- 
nently  aa  oolonlea 

''itosolt>ad.  etc..  That  under  the  Constitution  of  tha  United  Stotaa 
BO  power  la  glTen  to  the  Federal  Ooremmeat  to  acquire  territory 
to  be  beld  and  governed  permanently  aa  colonlea. 

"  The  colonial  system  of  Kuropean  nations  can  not  be  eatabllahed 
tinder  our  preaent  Constitution,  but  aU  territory  acquired  by  the 
Oovemment.  except  such  aouJl  amount  aa  oaay  be  neceaaary  for 
eoallng  sCatlona,  correction  of  boundarlea.  and  almllar  govam- 
mental  ptirpoaaa,  must  be  acquired  and  governed  with  the  purpoae 
of  ultimately  organising  such  territory  Into  SUtea  sultobla  for 
admlaslon  Into  tha  Union." 

That  was  the  thing  for  which  Mr.  Vest,  of  Missouri,  had 
been  contending,  and  continued  to  contend  for  even  when 
the  Senate  was  In  executive  session,  to  pass  upon  the 
treaty. 

Upon  the  reading  of  the  resolution  of  Mr.  Vest,  which  I 
have  Just  quoted.  Mr.  Allen  said: 

I  alao  aak  that  the  reaotutlon  Juat  tntroducad  by  the  Senator 
from  Loulalana  |Mr   McSnary)  ba  laid  before  the  Senate  and  read. 

The  Vies  Pssamsirr.  Tba  Chair  laya  tha  Joint  raaoluUon  before 
th»  Senate. 

"A  Joint  raaolutlon  (8.  J.  Baa.  340)   declaring  the  purpoae  of  tha 
United  Statea  toward  tha  Philippine  lalanda 

-ametvtd,  «te..  That  by  the  ratification  of  the  pending  treaty  at 
paaw  with  Spain  tt  la  not  Intended  to  incorporate  the  Inhabltanta 
of  aald  lalanda  Into  citizenship  of  the  United  Statea.  nor  la  It 
Intended  to  permanently  annex  said  lalanda  as  an  integral  part  of 
Um  territory  of  the  United  States.  But  It  la  the  Intention  of 
the  valtod  Statea  to  eatabllah  on  said  Islands  a  govemment  sult- 
aMa  to  tha  wanu  and  conditions  of  the  InhJtbitants  of  aald 
IriaaAi.  to  prepare  them  for  local  aelf-goTemment,  and  In  due 
tune  to  make  sucb  disposition  of  said  lalanda  aa  wUl  beat  promote 
tba  intcreate  of  the  citiaens  <rf  the  United  Stotaa  aad  tha  lnh*b- 
ttaate  of  aald  lalanda." 


there  ensued  a  very  bitter  debate.  I  have  listened 
to  aome  debates  in  my  day  that  were  not  entirely  comlort- 
ahie.  but  this  was  really  an  argumentative  occasion.  Mr. 
AUen  and  Mr.  Clay,  and  finally  Mr.  Oorman.  took  part,  and 
Mr.  Oormon  was  so  bitter  that  Mr.  Wolcott  tiegged  for  an 
c^»portunity  to  reply  to  him.  Mr.  Davis  said: 
I  oMva  that  tha  Senate  proceed  to  tha  soMiKwariiin  of 


Mr.  WotxoTT.  Mr.  PraaUlaat.  I  aak  unAnlmoaa  eonaant  that  I 
have  five  mlnutea  to  answer  some  personal  aUualona  to  my- 
aade  by  the  Senator  from  Maryland  (Mr.  Oorman |. 

Mr.  Davts.  I  am  very  aorry.  but  under  the  iinanlmoua-oonaent 
role  adoptad  I  feel  conatralned  to  object  to  tha  raquaat  oaada  by 
the  Senator  from  Colorado. 

Mr    Woixorr.  I  hope  tha  Senator  wlU  allow  aa. 

Mr.  Daw.  I  can  not. 

Mr.  Woccorr.  I  only  aak  for  five  mlntitaa.  Mr.  Prasldant. 

Mr.  Oaaa.  I  aak  unanlmoua  eonaant  that  tha  Senator  tram 
Cotorado  may  be  permitted  to  proceed. 

Mr    DAva.  I  am  ccnatralned  to  object.  Mr.  Praatdant. 

Tba  Vies  Paxamairr.  ObjecUon  U  n«da  to  tha  raquaat  made  by 
tiM  SMkator  from  Colorado  |Mr  Wolcottl.  Tba  ouaatlon  la  on  the 
Bwtion  of  the  Senator  from  Mlnneeoto  (Mr  Davti|  that  tha 
ate  proceed  to  the  oonaldarmUon  of  asacutlva  bt 


Tha  motion  waa  agreed  to.  and  the  Senate  proceeded  to  the  oon< 
aldaraUon  of  executive  buatnaaa.  After  1  hour  and  10  mlnutea 
spent  in  exacuUve  seaelon.  tha  doora  ware  reopened. 

Mr.  President,  as  I  said  a  little  while  ago.  It  Is  true  that 
tbose  who  seek  to  Justify  thilr  support  of  pending  measures 
upon  the  fact  that  there  wsi  dtaeussion  In  the  press  and  in 
the  Senate,  glring  the  Impression  to  the  American  people 
that  there  was  no  real  intent  on  the  part  of  the  Senate  in 
ratlfylnc  the  treoly  arttisT^T  to  incorporate  into  our  terri- 
tory the  Spanish  pmtmnirmti  I  want  the  record  which  I  am 
tnrlng  to  make  to  be  a  truthful  one.  and  so  at  some  length 
I  have  described  to  the  Senate  the  state  of  the  public  mind, 
the  statements  of  the  press,  and  the  efforts  made  In  the  Sen- 
ate itself  to  place  a  limltatton  uprn  the  treaty. 

But  no  such  limitation  was  placed  upon  the  treaty.  Hav- 
ing fresh  in  mind  all  the  objections  raised  by  thooe  who 
wished  to  place  an  interpretation  upon  the  Intent  of  Con- 
gress regarding  the  act.  regarding  the  ratification,  regarding 
the  treaty  and  its  significance — in  spite  of  the  heated  debate 
of  the  very  day  and  the  memory  of  debates  of  two  or  threw 
days  before,  in  spite  of  all  that,  the  Senate  went  into  execu- 
tive session  and  what  there  happened?  I  want  Senators  to 
know  exactly  what  happened.  Of  course  Senators  know 
now.  and  I  merely  want  to  recall  It  to  their  minds.  Tha^ 
afternoon  while  Mr.  Wolcott  was  begging  that  he  might  bo 
given  the  Boot  the  Senate  went  Into  executive  session,  and 
what  happened? 

I  hold  in  my  hand  the  Executive  Journal,  volume  31, 
Flfty-flfth  Congress,  pertaining  to  the  executive  session  of 
February  6,  1S89.  and  at  page  1283  I  find  the  following  : 

The  Senate,  aa  In  Committee  of  the  Whole,  reaxuned  the  con- 
slderatlon  of  the  treaty  of  peace  (Exhibit  B)  between  the  United 
Statea  and  Spain,  algned  In  Uxe  city  of  Paris  on  December  IC, 
lasS:  and 

After  debate  thereon. 

Mr.  Gorman  (for  Mr.  Vaat)  propoaed  tlM  following  amcndmanta 
to  the  treaty: 

"Article  m.  atrtka  out  tha  words  '  cedaa  to  tha  United  Stotaa* 
and  Insert  In  Ueu  thereof  tha  worda  '  ralinqtUabea  aU  claim  of 
aoverelgnty  over  and  title  to.' " 

I  dislike  repeating  this  matter,  but  for  the  sake  of  conti- 
nuity in  the  RxcoKB  I  should  do  so.  R  win  be  recalled  thst 
in  the  treaty  which  was  pending  Article  I  reads  as  follows: 

Spain  relLnquishea  all  claim  of  aoverelgnty  over  and  tlUa  to 

Spain  relinquishes  all  claim  of  sovereignty  over  and  title 
to  Cuba!— 
Article  n.  Spain  cedea  to  th»  United  Stotaa. 

See  the  difference.  Once  more  for  the  record  I  want  to 
be  very  clear,  and  this  is  all  I  have  In  mind,  that  Article  I 
relating  to  Cuba  read: 

Spain  rallnqulshea  all  claim  of  aoverelgnty  over  and  title  to 
Cuba. 

But  when  It  came  to  Article  n  It  reads: 
Spain  cedea  to  tiia  United  Statea  Puerto  Rico. 

And  in  Article  m  It  reads: 

Spain  cedee  to  tha  United  Statea  tha  archipelago  known  aa  tiM 
Philippine  Islands. 

In  the  first  article  there  was  a  relinquishment  of  sover« 
elgnty  over  Cuba — no  ooMkm,  but  a  relinquishment  of  sov- 
ereignty; but  in  Artlde  n.  rdatlng  to  Puerto  Rico,  it  was  a 
oeaakxk—"  Spain  cedes  to  the  United  SUtes  "—and  In  Artl« 
cle  m,  "Spain  cedes  to  the  United  States  the  archipelaf) 
known  as  the  Philippine  Islands."  and  so  forth. 

Mr.  Oorman.  for  Mr.  Vest,  wished  to  change  Article  III 
relating  to  the  Philippines  so  It  would  read: 

Spain  rellnqulahea  aU  claim  of  aoverelgnty  over  and  title  te 
tba  Phlllpptne  Islands. 

This  he  desired  in  order  to  have  the  language  of  Article 
m  identical  with  the  language  of  Article  I.  which  related  to 
Cuba. 

Also,  on  page  1283  of  the  Executive  Journal.  I  have  read 
a  part  of  Mr.  Vest's  proposed  amendment  to  change  frora 
"  cede  "  to  "  relinquishment  of  aovereigntj.'*  and  then  also 
he  wished  the  foUovlng: 


Add  at  the  end  of  Article  m  tha  foOowtng: 

**  The  United  States,  desiring  that  the  i>eopIa  of  tba  archipelago 
ahall  be  enabled  to  aatobllsh  a  form  of  free  govertunant  suitable 
to  their  condition  ^nd  aecxirlng  the  rlghta  of  Ufa.  liberty,  and 
property,  and  the  preserratlon  of  order  and  equal  righto  therein, 
aaaumee  for  the  time  being  and  to  the  end  aforeaald  tha  control 
of  the  archipelago  so  far  as  such  control  shall  be  needful  for 
the  purpoaea  above  stated,  and  will  provide  that  the  prlvllegea 
accorded  to  Spain  by  Artlclea  lY  and  V  of  thla  treaty  ahaU  ba 
enjoyed." 

That  Is  what  Mr.  Vest  tried  to  do  in  his  joint  resolu- 
tion previous  to  the  meeting  ot  the  Senate  in  executive  ses- 
sion. In  executive  session  he  deflnitely  moved  to  have 
these  changes  made.  Further  than  that.  In  line  2.  Article 
vm,  after  the  word  "  Cuba,"  he  moved  to  Insert  the  words 
*  and  In  the  Philippine  Archipelago."  In  order  that  the  same 
thought  that  he  had  in  mind  might  be  continued  In  Article 
vm  so  there  would  be  no  cession  of  territory,  but  merely  a 
relinquishment  of  Cuba  as  in  Article  L  Tliftn  further  In 
Article  IX  he  wanted  certain  material  stricken  out,  and  in 
Article  XTTT  to  have  the  niilippines  included  with  Cuba 
with  reference  to  copyrights  and  patents.  So  far  as  the 
islands  of  Cuba  and  Puerto  Rloo  aiMl  the  Philippines  were 
concerned,  he  wanted  the  language  to  be  identicaL  He 
wanted  Cuba,  Puerto  Rico,  and  the  Philippines  to  have  In 
the  treaty  exactly  the  same  standing,  lliat  was  proposed 
in  the  Senate  itself  and  in  executive  session  he  presented 
the  amendment,  and  what  happened? 

Mind  you.  this  matter  had  been  debated  In  the  Senate.  In 
the  House,  In  the  newspapers  by  Col.  William  Jennings 
Bryan  and  other  orators  and  anti-imperialists.  The  matter 
had  been  discussed  time  and  time  again  tn  every  forum,  In 
every  newspaper,  in  every  magazine.  All  these  Ideas  were 
familiar  to  the  Senate  of  the  United  States,  and  here  waa 
pending  an  amendment  to  make  the  changes  proposed  by 
Mr.  Vest.  What  happened?  I  Quote  from  page  1283  of 
the  Executive  Journal: 

On  moCloa  by  Mr.  Lindsay,  and  by  unanimous  consent,  the 
aald  propoaed  aaaendmente  were  oonaidered  together,  and  on  the 
question  to  agree  to  the  propoaed  amendmente  It  was  determined 
In  the  negative — ^yeas  SO.  naya  63. 

On  motion  by  Mr.  Oorman.  the  yeas  and  nays  being  dealrad 
by  one-fifth  of  the  Senators  present,  those  who  voted  tn  the 
affirmative  are  •  •  •  and  thoaa  who  voted  Im  %b»  negative 
are    •     •     •. 

So  the  amendments  were  overwhelmingly  defeated  In  si^te 
of  the  arguments  in  the  Senate  prior  to  ahd  In  the  executive 
session  itself. 

I  fail  to  see  how  anybody  can  lean  upon  the  broken  staff 
of  public  sentiment  of  a  minority  of  the  American  people — 
the  limited  public  sentiment  of  the  time.  If  we  want  an 
excuse  for  voting  for  the  pending  legislation,  that  is  Just 
as  good  as  any.  But  I  have  shown  to  the  Senate,  and  con- 
clusively because  it  is  from  the  record,  that  there  is  no 
foundation  and  no  justification  for  the  position  that  public 
sentiment  was  united  against  the  Filiirinos.  It  was  not 
Intended  to  cheat  them.  We  had  no  thought  In  1889  of 
doing  less  than  was  done  by  every  other  treaty  ever  made 
by  our  country.  There  is  no  fotmdation  for  the  excuse  to 
be  offered  for  these  measures  on  the  theory  that  we  really 
did  not  mean  it  when  we  entered  into  this  treaty  with 
Spain  regarding  the  mipinos. 

After  the  debate  in  the  executive  ieaslon  and  the  presm- 
tation  of  these  amendments  ot  Mr.  Vest  and  their  over- 
whelming defeat,  then,  as  we  see  from  page  12S4  of  Execn- 
tive  Journal — 

Mr.  Davis  submitted  tiM  followlag  rasolution  «f  ratlflcatlon  for 

consideration: 

"Resolved  (two-thirds  of  the  Sentton  jmteut  ooncurrtnt 
therein) ,  That  the  Senate  advise  and  consent  to  ratlflcatlon  of  the 
treaty  of  peace  between  the  United  Statea  and  Spain  algned  at  the 
dty  of  Paris  on  December  10.  leos." 

The  Senate  by  unanimous  consent  considered  the  resolutton.  and 
on  the  question.  Will  the  Senate  advise  and  consent  to  the  ratifi- 
cation of  the  treaty  In  the  form  of  aald  reaoltrtlon.  It  waa  deter- 
mined In  the  affirmative — yeas  57.  naya  37. 

Hie  record  shows  the  personnel  on  each  side  of  the  vote. 
Tlie  injunction  of  secrecy  was  removed  and  the  treaty  was 
ratified. 


It  Is  a  matter  of  interest.  I  think,  to  find  out  what  becamo 
of  the  Joint  resolution.  Mind  you.  Mr.  President,  the  deed 
had  been  signed,  sealed,  and  delivered,  but  on  February  14. 
eight  days  after  the  ratification  of  the  treaty  by  the  Senate 
by  an  overwhelming  vote,  Mr.  McEnery's  resolution  was  dis- 
cussed at  great  length  and  finally  acted  upon  by  the  Senate. 

I  want  to  caU  attention  to  the  fact  that  it  was  a  Joint 
resolution;  that  it  had  been  considered  at  great  length  by  the 
Senate  previous  to  ratlflcatlon  but  was  still  pressed  by  its 
author;  and  so  it  was  considered  on  February  14.  1899.  The 
Joint  resolution  was  read  the  third  time  at  length,  as  foQows: 

Resolved,  eto..  That  by  the  ratlflcatlon  of  the  treaty  of  paaea 
with  ^>aln  It  Is  not  intended  to  Incorporate  the  Inhabltante  of 
the  Philippine  Islands  Into  dtlaenshlp  of  the  United  Statea.  nor 
la  it  Intended  to  permanently  annas  aald  lalanda  aa  an  integral 
part  of  the  territory  of  tha  United  Statea.  but  It  la  tha  IntantlOB 
of  the  United  Statea  to  eatabllah  on  aald  lalanda  a  govammant 
suitable  to  the  wantu  and  condltiona  of  the  Inhabltante  of  aald 
Islands  to  prepare  them  for  local  adf -government,  and  In  due  time 
to  make  aueh  dl^xMttloo  of  aald  lalanda  aa  wlU  best  promoto  the 
Intereate  of  the  United  Statea  and  the  Inhabltante  of  aald  lalanda. 

After  much  discussion,  the  reeohition  was  finally  put  to 
a  vote,  and,  the  roll  call  having  been  concluded,  the  result 
was  announced — yeas  26,  nays  22.  The  Joint  resolution  was 
passed  by  that  vote.  but.  in  this  connection,  I  want  to  give 
the  Senate  a  statement  of  the  Supreme  Court  on  this  sub- 
ject. It  is  found  in  One  himdred  and  eighty-third  United 
States,  the  Fourteen  Diamond  Rings  case.  I  do  not  want 
anybody  to  entertain  the  thought  that  the  fact  that  by  a 
vote  of  28  to  22  the  Senate  adopted  the  Joint  resoIuUon 
Justifies  him  in  voting  for  one  of  the  pending  measures. 

The  matter  of  this  particular  Joint  resolution  had  the 
attention  of  the  Supreme  Court  and,  in  the  optnion  of  Mr. 
Chief  Justice  Puller,  on  page  179. 1  find  this: 

The  Phfllppinea  thereby  ceased,  tn  tha  language  of  the  treaty, 
**  to  be  ^wnlsh."  Ceasing  to  be  l^Mnlah,  they  eeaaed  to  be  foreign 
country.  They  came  under  the  oomideto  and  abacduto  aoverelgnty 
and  dominion  of  the  United  Statea,  and  ao  became  territory  of  tha 
United  States  over  irtxlch  civil  government  ootild  be  eatabUshed. 
The  resxilt  was  the  same,  althot^  there  waa  no  stipulation  that 
the  naUve  Inhabltante  ahould  be  Inoorporated  Into  the  body 
poUtlc.  and  none  aecxiring  to  them  the  right  to  chooae  their 
nationality.  Their  allegiance  became  dtaa  to  tha  United  Stotaa  and 
they  became  entitled  to  ite  protection. 

Those  are  the  words  of  Mr.  Chitf  Justice  Fuller.    Be 

continues: 

But  It  Is  aald  that  the  eaaa  of  the  PhlllppUMS  Is  to  ba  dl*- 
tingulahed  from  that  of  Puerto  Bloo— 

It  was  urged  by  counsel  that  Puerto  Rico  and  the  FhHtp- 

pines  were  not  <ax  the  same  idane— 

But  It  Is  said  that  the  case  of  the  Phlllpplnea  Is  to  be  dis- 
tinguished from  that  of  Puerto  Etlco,  because  on  Pebruary  14.  18W, 
after  the  ratification  of  the  treaty,  the  Senate  resolved,  as  given 
In  the  margin,  that  it  was  not  intended  to  incorporate  the  inhabl- 
tante of  the  Philippines  Into  citizenship  of  the  United  States,  nor 
to  permanently  annex  thoaa  Islands. 

The  resolution  referred  to  is  the  one  which  I  read  a 
moment  ago  and  which  was  passed  by  a  vote  of  26  to  22. 
the  resolution,  to  quote  it  again,  reading  as  follows: 

Retolved.  efc  That  by  the  ratlflcatlon  of  the  treaty  of  peace 
with  Spain  It  Is  not  Intended  to  Incorporate  the  Inhabltante  of 
the  Philippine  Tgland*  Into  cltisenshlp  of  the  United  States,  nor 
Is  it  Intended  to  permanently  annex  said  Islands  as  an  Integral 
part  of  the  territory  of  the  United  States:  but  It  Is  the  Intention 
of  the  United  States  to  esabllsh  on  said  islands  a  government 
suitable  to  the  wante  and  conditions  of  the  inhabltante  of  said 
lalanda  to  prepare  them  for  local  aelf -government,  and  In  due  time 
to  make  sucb  dl^;>oaltlon  of  said  Islands  as  will  best  promote  tha 
intereate  of  tha  United  Statea  and  tha  inhabltante  of  said  lalanda. 

What  does  the  court  say  about  that?— 

We  need  not  consider  the  force  and  effect  of  a  reaotutlon  of  this 
aort.  If  adopted  by  Congreaa,  not  Uka  that  of  April  90,  1898.  in 
respect  of  Cuba.  preUmlnary  to  tha  dedaraUon  of  war.  but  after 
title  had  paaaed  1^  ratlfled  oeaalon.  It  la  enough  that  thla  waa  a 
Joint  raaolutlon;  that  It  waa  adopted  by  the  Senato  by  a  vote  of 
28  to  22.  not  two-thlrda  of  a  quorum. 

The  significance  of  that  being  that  if  this  were  a  treaty 
matter,  or  the  limitation  of  a  treaty,  it  would  be  necessary  to 
have  a  two-thirds  vote  of  the  Senate.  Of  course,  it  could 
xiot  be  done  In  this  informal  way  in  any  event,  but.  even  if  tt 
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had  been  preeented  tn  ezecuUv*  ■ewlnn.  It  would  h*Te  been 
to  have  a  two- thirds  vote,  but  the  court  tays: 
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It  la  anouch  that  thl»  w»  a  Joint  reaolutlon;  tbat  tt  waa  adofMad  , 
tj  the  8cnat9  by  a  Tota  of  36  to  23.  not  tvo-tlilrda  at  a  quorum,  i 
■ad  that  tt  to  abaoluuty  without  tacai  rtcntflcanea  on  tha  qnaattoo  I 
bafora  ua.  Tha  mtaninf  of  tha  traaty  can  not  ba  oootroUad  by  I 
It  axptanatlons  of  aoa«  C<  thoaa  who  may  hava  Totad  to  ' 
tt.  What  view  th«  Houa*  tli^^  hava  taken  aa  to  the  Inten-  i 
Uooof  tha  Sanata  la  ratifylnf  tbamaty  wa  ara  not  Infonnad.  nor  I 
la  tt  i&atartal;  and  U  xixj  implication  from  th»  action  raf erred  to  I 
eould  proparly  be  induigad.  It  would  teem  to  ba  that  two-thirds  at  i 
a  quorum  of  tha  Senate  did  not  consent  to  tha  ratification  on  tha  ^ 
grouada  indlcatad. 

80.  Mr.  Pitiiidrnt.  tlMra  li  no  conaoladon  to  be  had  In  the 
•Uitiide  of  the  pnm  or  of  the  pubUcists  of  the  day.  There 
li  no  cooaolatton  to  be  had  In  the  dliniMkine  and  decisions  of 
the  Congress,  partlctilar^  of  the  Senate.  The  treaty  was 
duly  considered,  was  fuUy  debated  and  ratified  by  an  over- 
whelming vote,  and  it  Is  the  supreme  law  of  the  land. 

Mr.  President.  I  have  attempted  fully  and  completely  and 
from  the  record  to  make  clear  that  the  Senate  had  every 
0|>portunlty  to  modify  the  conditions  of  ceesion.  had  every 
opportunity  to  do  what  many  Senators  here  no  doubt  wish 
had  licen  done.  But  the  Senate  did  not  do  it.  and  my  con- 
tention i'%  that  there  is  no  possible  excuse  to  lean  upon 
this  vain  discussion  as  Justiflcatlm  for  support  of  pending 
measures. 

There  Is  another  matter  I  wish  to  consider.  It  relates  to 
the  disposing  clause  of  the  Constitution.  It  continues  to 
be  a  matter  of  amazement  to  me  that  anybody  would  allege 
that  In  the  third  section  of  Article  IV  there  is  any  Justifica- 
tion for  the  alienation  of  sorereignty. 

Sovereignty  Is  not  territory.  Sovereignty  is  not  property. 
Sovereignty  is  not  something  you  can  sell  Sovereignty  does 
not  belong  to  the  Senate  of  the  United  States  or  to  the 
Congress  of  the  United  States.  Sovereignty  is  in  the  people 
of  the  United  States,  and  proudly  we  speak  of  "  the  sover- 
eign people  ";  but  I  read  yesterday.  In  the  Washington  Post. 
an  editorial  entitled  "Alienating  Territory  ": 

AumtiAntn  TsaarroeT 

Thm  right  at  tha  United  SUtea  to  dlspoaa  of  tamtory  that 
eoMMa  Into  Ita  poaaaaalon  to  being  queatlonad  la  connection  with 
the  blU  for  Independence  of  tha  Ptxlllpplna  Islands.  Senator 
CoTKL^m  made  a  long  argument  before  the  Senata  on  thto  point. 

No  occaalon  has  ever  artaen  for  the  Supreme  Court  to  paaa  upon 
thto  queatlon.  alnce  no  territory  over  which  tha  aoverelgnty  of  tha 
United  Stataa  haa  definitely  extended  has  aver  been  alienated. 
The  Constitution  to  not  speclflc  on  thto  point,  although  it  pro- 
vldaa  in  aactloa  3.  ArUda  IV.  that— 

~  Tha  Oongraaa  ahaU  have  power  to  diapoaa  of  aad  make  all 
aaadful  rulaa  and  ragulatlona  raapartlag  tha  tarrltory  or  other 
property  belonging  to  the  Unltad  Statea;  aad  nothing  la  thla 
Ooastltutloa  shall  be  oonstrued  as  to  prejudice  aay  dalma  of  tha 
ITnltad  Stataa.  or  any  partlctiiar  State  ** 

It  to  argued  by  aoma  opponenta  of  the  Independence  movement 
that  the  power  to  dlspoaa  of  territory  to  not  equivalent  to  tha 
power  to  alienate  territory.  Under  thto  new  Congreaa  could  do 
aaythlag  with  the  Phlllpplnea.  except  withdraw  the  aoverelgaty 
of  tb»  American  Oovemmant  over  tham.  It  aaems  appareat.  bOMr- 
that  the  Conatltutlon  makers  Intended  to  give  Ooagreaa  tha 
power  of  dealing  with  territorial  poaswalon  as  It  might 
aaa  fit. 

Tha  right  of  Onngraaa  to  acqulra  territory  haa  alao  been  chal- 
lenged. When  JafTeraon  made  the  Louialana  pur:haae  he  waa 
accused  of  flouting  tha  Ooastltutloa.  bacaiiaa  tt  ooatalaad  no  spe- 
elfic  authorlsatloa  for  such  aa  act.  But  it  to  now  a  waU-eatah- 
Uahed  prlaclple  that  Congreaa  doaa  have  the  authority  to  acqulra 
territory.  Any  other  constructloa  upon  the  fUndamantal  law 
would  have  made  the  present-day  United  Statea  an  impoaalbUtty. 

There  see  ma  to  be  no  logic  In  the  contention  that  Congreaa 
may  acquire  territory  by  purchase  or  otherwise,  but  haa  no 
avthcnty  to  relinquish  such  territory.  Congreaa  has  power  to 
Make  "  all  aeedtul  miea  and  regulatloito  reapectlag  terrttory 
•  •  •  helongtng  to  tha  United  Stataa."  If  Coagraaa  rifinrtilwi 
tl  aaedful  to  make  the  Phlllpplnea  independent,  there  aeetaa  to 
be  ao  warrant  in  the  OoaatltatUm  to  prereat  such  acuon.  The 
legle  of  this  vtawpolnt  ts  anaphastxed  wbaa  it  to  racalied  that 
tba  praeaat  BMvmaent  to  free  the  lalaada  to  fostered  in  the 
taterasta  of  tha  American  farmer  and  not  tor  the  benefit  of  the 
PUlptaoa. 

The  Independence  blU  will  probably  fall  oo  Ita  own  demertta. 
either  m  the  Senate  or  at  the  White  Houaa.  and  not  becauae  of 
aay  lack  of  authority  ta  fiiiiniaaa  to  deal  with  the  aubject. 

Mr.  President,  for  reasons  which  I  have  given  the  Senate 
In  full.  I  do  not  Indorse  that  editorial  in  so  far  as  it  relates 
to  the  disposition  of  sovereignty.  I  am  sorry  that  it  seems 
to  say  anything  more  •bo\A  the  subject.    Tlie 


learned  editor  of  a  great  newspaper  ought  to  be  informed 
on  the  subject,  but  I  am  very  confident  it  can  be  shown 
by  even  greater  authorities  that  he  is  mistaken.  When  I 
speak  about  the  greater  authorities  I  am  referring  to  the 
Judges  of  the  Supreme  Cotxrt.  I  am  not  referring  to  myself 
as  an  authority,  of  course.  I  am  simply  reciting  to  the 
Senate  what  I  have  learned  from  tiie  judicial  decisions. 

I  attempted  to  show  that  section  3.  Article  IV,  can  not  be 
relied  upon  as  a  good  and  sufficient  excuse  for  alienating 
sovereignty  over  the  Phlllpplnes.  It  will  be  recalled  that  I 
quoted  Taney,  who  beUeved  that  the  disposing  clause  relates 
only  to  territory  held  In  common  by  the  States  at  the  time 
the  Constitution  was  adopted.  Virginia  had  ceded  what  we 
call  the  Northwest  Territory,  and  the  ordinance  of  1787  had 
been  passed. 

Now  I  want  to  read  a  little  more  from  Taney.  I  stated  a 
few  days  ago  that  I  Intended  to  do  this;  and  I  can  hardly 
understand  how  any  real  student  of  this  subject  could  fail 
to  be  Impreaeed  by  the  logic  and  convincing  argument  of 
Mr.  Chief  Justice  Taney. 

In  the  case  of  Scott  against  Sandford.  in  Nineteenth 
Howard  at  page  434.  the  Chief  Justice  had  already  spoken 
about  the  rnMkin  by  Virginia  of  the  Northwest  Territory. 
Then  Taney  goes  on: 

The  example  of  Vtrglala  waa  aooa  afterwards  followed  by  other 
States,  and.  at  the  time  of  the  adoption  of  the  Constitution,  aU 
of  the  States,  similarly  situated,  had  ceded  their  unappropriated 
lands.  aMwpt  North  Carolina  and  Georgia.  The  main  object  for 
which  theee  oeaalons  were  desired  and  made,  was  on  account 
of  their  money  value,  and  to  put  an  end  to  a  dangerous  con- 
troveray,  as  to  who  was  Justly  entitled  to  the  proceeds  when  the 
laada  ahould  be  sold.  It  to  necessary  to  bring  thto  part  of  the 
history  of  tbeae  omIobs  thus  dMtaetly  into  view,  because  It  will 
eaahle  us  the  befctar  to  oanpfslieiit  the  phraaaology  of  the  arUcie 
la  the  Constitution,  ao  often  referred  to  la  the  arguakent. 

Undoubtedly  the  powers  of  sovereignty  and  tha  enUaeat  do- 
main were  ceded  with  the  land.  Thto  was  ementlal.  In  order  to 
make  tt  effectual,  and  to  aocompltob  Itn  objects.  But  It  miut 
be  remembered  that,  at  that  tUua.  there  waa  no  Oovernmant  of 
the  United  Statea  In  exUtenoa  with  enumerated  aad  limited  pow- 
ers; what  waa  tlien  called  the  United  SUtea.  were  13  aeparaU. 
aoverelfrn.  Independent  States,  which  had  entered  Into  a  league 
or  confederation  for  their  mutual  protecUon  and  advantage,  and 
the  Congreaa  of  the  Uatted  Stataa  was  rnmnneefl  of  the  raprcaenU- 
tlvea  of  theaa  aeparate  aoveralgatlea.  meeting  together,  aa  equals, 
to  discuss  and  decide  on  certain  measures  which  the  Statea.  by 
the  Artlclea  of  Confederation,  had  agreed  to  submit  to  their 
dedston.  But  thto  Confederation  had  none  of  the  attributes  of 
sovereignty  in  legislative,  executive,  or  Judicial  power.  It  waa 
little  more  than  a  congreaa  of  ambaaaadors.  authorised  to  repre- 
aent  separate  nations.  In  matters  in  which  they  had  a  commoa 


Mr.  President.  I  have  no  desire  to  call  a  quonim.  because 
I  do  not  want  to  annoy  Senators  who  are  out  of  the  Cham- 
ber; but  In  the  absence  of  human  beings  In  this  room  it 
acts  like  a  sounding  board,  and  voices  carry  amazingly.  I 
can  actually  hear  the  conversations  and  the  words  spoken. 

Mr.  PTTTMAN.     Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Bakkltt  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Nevada? 

Mr.  COPgLANP.    I  yield. 

liT.  PimiAN.  I  wish  to  beg  the  Senator's  pardon.  I 
did  not  desire  to  disturb  him.  I  am  very  sorry  my  conver- 
sation interrupted  his  speech. 

Mr.  COPELAND.  I  am  not  sure  I  was  referring  to  the 
Senator  from  Nevada.  t>ut  his  apology  is  accepted. 

Mr.  PrriMAN.  I  have  enjoyed  the  same  speech  several 
times. 

Mr.  COPELAND.  I  should  be  very  glad  if  the  Senator 
would  sit  down  and  listen  to  it  and  really  hear  it  once.  He 
has  heard  parts  of  the  same  speech  several  times  possibly: 
but,  regardless  of  what  the  Senator  from  Nevada  may  wish, 
my  state  of  health  Is  such  that  I  feel  able  to  go  on  and 
complete  my  work  this  afternoon. 

Is  it  not  an  amairing  thing.  Mr.  President,  that  Senators 
who  are  so  bent  upon  haying  their  own  way,  so  determined 
that  their  way  is  the  right  way.  should  be  so  unwilling  to, 
accord  one  of  their  numbers,  coordinate  in  position,  and., 
representative  of  a  State  at  least  as  important,  the  sams^ 
privUege  of  speaking  at  some  length  that  they  themselves 
demand  on  other  occasionsf  ... 
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I  ean  wdl  recall  whte.  at  a  time  when  we  had  Important 
business  that  we  wished  to  transact,  the  Senator  from 
Nevada  [Mr.  PxmtAM]  held  the  Senate  on  the  4th  of  Biarch 
at  great  length,  discoursing  on  reclamatlcm  in  Nevada— a 
matter  of  vital  importance  to  him  at  the  time,  but  probably 
of  as  little  concern  to  the  Senate  as  what  I  am  saying  is  of 
concern  to  the  same  body. 

But  Mr.  Justice  Taney  said  of  this  Congress  that — 

They  had  an  undoubted  right,  as  independent  sovereignties,  to 
accept  any  ceaalon  of  territory  for  their  common  benefit,  which 
all  of  them  assented  to:  and  It  to  equaUy  clear,  that  as  their  com- 
nx>n  property,  and  having  no  superior  to  control  them,  they  had 
the  right  to  exercise  absolute  dominion  over  it.  subject  only  to 
the  reatrletloas  which  Virginia  had  Impoaed  in  her  act  of  cession. 

There  was.  as  we  have  said,  no  Oovemment  of  the  United 
States  then  In  existence  with  qieciaUy  limited  and  enumerated 
powers.  The  territory  belonged  to  sovereignties,  who,  subject  to 
the  limitations  above  mentioned,  had  a  right  to  eetabllah  any  form 
of  government  they  pleased,  by  con^Mct  or  treaty  among  them- 
aelvea.  and  to  regulate  rights  of  person  and  rights  of  property 
In  the  territory,  as  they  might  deem  proper.  It  was  by  a  Con- 
gress, representing  the  authority  of  these  several  and  separate 
sovereignties,  and  acting  under  their  authority  and  command — 
but  not  from  any  authority  derived  from  the  Articles  of  Confedera- 
tion— that  the  Instrument  usually  caUed  the  Ordinance  of  1787 
was  adopted:  regulating  in  much  detail  the  prladples  and  the 
laws  by  which  thto  territory  should  be  governed: — 

Then  he  omkes  a  reference  to  slavery  in  that  connection, 
which  of  course  was  the  matter  pending  before  the  court. 
I  omit  that.  axMl  go  on  to  the  next  paragraph: 

Thto  wss  the  state  of  things  when  tha  Constitution  of  the 
United  States  was  formed.  The  territory  ceded  by  Virginia  be- 
longed to  the  several  Confederated  States  as  conuaon  property, 
and  they  had  united  In  establishing  in  It  a  system  <tf  government 
and  Jurisprudence,  In  order  to  prepare  it  for  admission  as  Statea. 
according  to  the  terms  of  the  cession.  They  were  about  to  dto- 
solve  thto  federative  union  and  to  stirrender  a  portion  of  their 
Independent  sovereignty  to  a  new  government,  which,  for  certain 
purposes,  would  make  the  people  of  the  several  States  one  people, 
and  which  was  to  be  supreme  and  controlling  within  its  sphere 
of  action  throughout  the  United  States:  but  thto  Oovemment 
waa  to  be  carefully  limited  In  Its  powers,  and  to  exercise  no  au- 
thority beyond  thoee  expressly  granted  by  the  Constitution,  or 
aeceasarlly  to  be  Implied  from  the  language  of  the  instrument, 
and  the  objects  It  was  intended  to  accomplish:  and  as  thto  league 
of  States  would,  upon  the  adoption  of  the  new  govenuaeat,  cease 
to  have  any  power  over  the  territory,  and  the  ordinance  they  had 
agreed  upon  be  incapable  of  execution,  and  a  mere  nullity,  it  was 
obvious  that  aome  provision  waa  necessary  to  give  tha  new  Oov- 
emment Bufflclent  power  to  enable  It  to  carry  into  effect  the  ob- 
jects for  which  it  was  oeded,  and  the  compacts  and  agreements 
which  the  States  had  made  with  each  other  la  the  exercise  of 
their  powers  of  soverelgaity. 

Chief  Justice  Taney  continued: 

It  was  necessary  that  the  lands  should  be  sold  to  pay  the  war 
debt;  that  a  government  and  a  system  of  Jurisprudence  should 
be  maintained  in  It  to  protect  the  cltisens  of  the  United  States 
who  should  migrate  to  the  territory  In  their  rights  of  peraon  and 
of  property.  It  was  also  necessary  that  the  new  government, 
about  to  be  adopted,  should  be  authorised  to  maintain  the  claim 
of  the  United  States  to  the  unappropriated  lands  in  North  Caro- 
lina and  Oeorgla,  which  had  not  then  been  ceded,  but  the  cession 
of  which  waa  confidently  anticipated  upon  aome  terms  that  would 
be  arraaged  between  the  General  Oovemment  aad  theee  two 
Statea.  And.  moreover,  there  were  many  artlclea  of  valtie  besides 
thto  property  in  land — 

All  this  has  an  imsportant  bearing  upon  the  disposing 
clause  of  the  Ccxistitution.  because  Chief  Justice  Taney  was 
pointing  out  the  different  kinds  of  property — territory,  lands, 
and  movable  property — and  he  said: 

Furthermore — 

there  were  aiaay  artlclea  of  value  besldea  tUm  piupeaty  aad  laad. 
such  as  arma.  military  stores,  mualtlons,  aad  ships  of  war.  which 
were  the  oomown  property  of  the  States,  when  actiag  In  their 
Independent  characters  as  confederates,  which  neither  the  new 
Oovemment  nor  any  one  else  would  have  a  right  to  take  posses- 
sion of.  or  control,  without  authority  from  them;  aad  it  was  to 
place  these  things  under  the  guardianship  aad  protectloa  of  the 
aew  Oovniunent.  and  to  clothe  It  with  the  neceasery  powers, 
that  the  clause  was  inserted  in  the  ConstltutUm  which  gives 
Congress  the  power  **  To  dtopoee  of  aad  make  all  aeedf  ul  rules 
aad  regulations  respecting  the  territory  or  other  property  belong- 
ing to  the  United  SUtea."  It  waa  Intended  for  a  q>eclflc  pur- 
poee.  to  provide  for  the  things  we  have  mentioned.  It  was  to 
transfer  to  the  new  Oovemment  the  property  then  held  la  com- 
moa by  the  States,  aad  to  give  to  that  Oovemment  power  to  ^>ply 
it  to  the  objects  for  which  it  had  l>eea  destlaed  by  mutual  agree- 
ment among  the  States  before  their  leegus  was  dissolved.  It  ap- 
plied only  to  the  property  which  the  States  held  la  commnn  at 


that  time,  and  has  ao  refwenoe  whatever  to  aay  terrttory  or  ethsr 

proptfty  which  the  aew  aoverelgaty  might  afterwards  itself  aoqulra. 

M^.  FESS.    Mr.  President,  will  the  Senator  yiekir 

Mr.  COPELAND.    I  yield. 

Mr.  FESS.  The  statement  whidi  the  Senator  has  Jtist 
read  involves  a  question  which  has  very  frequently  been 
raised;  that  is,  without  a  doubt,  that  particular  clause  In 
the  Constitution  was  inserted  with  reference  to  the  North- 
west  Territory. 

In  1784  Jefferson  proposed  the  famous  (gdlnance.  and  for 
some  reason  it  was  not  accepted  at  that  time.  Then,  in 
1787,  the  ordinance  as  we  now  know  it  was  introduced,  not 
by  Jefferson  but  by  another,  but  it  involved  about  the  same 
principles  which  the  proposed  ordinance  of  1784  covered, 
including  that  question  of  the  exclusion  of  slavery.  That 
was  one  of  the  subjects  before  the  Constitutional  Convention. 
Here  was  property  which  was  not  in  any  of  the  thirteen 
States  under  the  organic  act.  but  was  a  sort  of  an  addition. 
It  would  be  termed  "  territory."  This  particular  phrase, 
that  Congress  shall  have  power  "to  dispose  of  and  make 
all  needful  rules  smd  regulations  respecting  the  tnritory  or 
other  property  belonging  to  the  United  States."  without  a 
doubt  was  put  In  with  special  reference  to  the  NiHthwest 
Territory. 

I  think  it  was  broad  enough,  however,  in  Its  comprehen- 
sion, to  take  in  toritory  later  acquired,  whether  by  annexa- 
tion, as  tn  the  case  of  Texas;  by  purchase,  as  in  the  case  of 
Louisiana;  or  by  occupation,  as  in  the  case  of  Oregon.  I 
think  it  was  broad  enough  to  covo*  such  cases. 

The  Senator  knows  I  have  listened  to  his  argument  with 
more  than  ordinary  interest.  I  think  he  is  making  a  very 
strong  presentation,  although  I  can  not  go  along  with  him  in 
his  conclusions.  What  has  been  troubling  me  all  along, 
however.  Is  this:  It  seems  to  me  that  if  we  do  not  include 
in  that  clause  a  sufficient  power  and  authority  to  dispooB  of 
outlying  territories,  like  Hawaii,  the  Philippines,  or  Puerto 
Rico 

Mr.  COPELAND.  Does  the  Senator  mean,  now,  the  sov- 
ereignty, or  simply  land  in  those  territories? 

Mr.  FESS.  Of  course,  that  is  the  very  heart  of  the 
thing,  whether  this  provision  which  had  to  do  with  this  par- 
ticular area  to  which  I  have  referred  did  not  include  the 
people  as  well  as  t^e  land.  I  think  that  is  an  open  ques- 
tion. It  seems  to  me  it  did.  But  if  this  is  not  broad 
enough,  then  we  would  be  left  in  an  unfortunate  irituation 
if.  by  act  of  war.  we  should  come  into  possession  of  terri- 
tory that  is  not  contiguous,  like  Alaska,  but  is  on  the  con- 
tinent, or  territory  that  is  far  removed,  as  in  the  case  of 
the  Philippines.  If,  as  the  result  of  war,  we  should  come 
into  any  sort  of  control  over  such  territory,  we  would  be 
left  totally  helpless  to  make  any  disposition  of  the  territory. 
I  doubt  whether  a  correct  construction  of  that  clause  would 
go  to  the  extent  of  saying  that  we  could  not  make  any  dls- 
poslUon  of  the  territory. 

For  example,  let  us  take  Texas.  The  people  of  Texas  were 
peculiarly  situated,  for  10  shears  having  an  independent  re- 
public, securing  their  independence  in  a  contest  with  Mex- 
ico, then,  on  application,  bodily  coming  Into  the  UnloQ,  not 
coming  as  a  Territory,  but  coming  in  full-fledged  as  a  State. 
Does  the  Senator  mean  that  if  Texas  desired  to  be  an  inde- 
pendent republic,  and  the  United  States  were  willing  that 
she  should  be,  there  is  no  power  by  which  that  eould  be 
brought  about? 

Mr.  COPELAND.  I  thank  the  Senator  for  his  comments. 
I  regard  the  Senator  from  (Milo  as  a  very  learned  num;  I 
know  he  is  a  student  of  history,  and  I  like  what  he  has  said 
to-day.    I  find  myself  In  almost  perfect  agreement  with  him. 

It  seems  presumptuous  for  me  to  say  it,  but  I  would  not 
go  as  far  as  Chief  Justice  Taney  went  regarding  the  apirii- 
cation  of  the  disposing  clause  of  the  Constitution.  I  feel  it 
is  pertinent  to  the  discussion  to  insert  what  he  said  in  the 
RscoRD.  however,  because  he  says  so  much  better  than  I 
could  what  he  held  to  be  true  regarding  tiie  application  of 
the  disposing  clause,  and  later,  as  I  read,  the  Senator  will 
note  that  he  makes  a  very  considerable  point  of  the  second 
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clause  In  thla  section.  **  nothing  in  this  Constitution  shall  be 
ao  construed  as  to  prejudice  any  claims  of  the  United  States, 
or  of  any  particulv  •tat*.'*  If  that  langoage  were  not  there. 
I  think  we  could  |0  very  far  in  the  vm  of  the  (Hspoalng 
dftnia  as  a  means  of  getting  rid  of  territory.  If  for  any  rea- 
son we  desired  to  rid  ourselves  of  territory. 

Ui.  FESS.  Mr.  President.  If  the  Senator  would  permit 
me,  I  frankly  state  that  while  I  have  not  agreed  with  the 
concliisions  the  Senator  Is  bringing  out.  I  do  think,  in  fact. 
I  know,  that  the  contribution  which  the  Senator  is  making 
by  the  citation  of  these  various  court  decisions,  and  the  opin- 
ions of  such  men  as  Justice  Taney,  is  not  lost  time,  but  will 
be  read  with  considerable  interest  in  the  future,  whenever 
this  question  may  be  revived.  I  do  not  want  the  Senator  to 
get  the  impression  that  I  have  had  any  object  other  than  to 
get  his  viewpoint. 

Mr.  COPELAND.  I  thank  the  Senator  from  the  bottom 
of  my  heart,  because  to  have  one  Member  of  the  Senate 
his  appreciation  of  certain  work  which  I  have 
I  have  done  a  tremendous  lot  of  work,  as  the  Sen- 
ator must  reallxe— is  very  gratifying  to  me. 

But  I  want  to  come  back  to  the  question  the  Senator 
asked  me.  and  that  is  what  we  are  going  to  do  if  by  the  for- 
tunes of  war  or  other  circiunstance  we  have  brought  to  us 
territory  which  we  do  not  aant  and  which  we  do  not  want 
to  keep.  That  is  a  very  pertinent  question.  It  points  the 
way  to  the  very  thing  for  which  I  am  contending  here.  This 
Is  a  wonderful  Constitution  of  ours,  a  wonderful  instniment. 
the  greatest  instnmient,  Mr.  Gladstone  said,  ever  struck  off 
bv  the  hand  of  man — I  can  not  give  the  quotation  exactly. 

Ilr.  FESS.  It  is  from  William  E.  Gladstone,  who  said  it 
la  "  the  most  wonderful  instrument  ever  stricken  oil  by  the 
brain  or  purpose  of  man  at  any  one  time."  published  in  1878 
In  an  article  contributed  to  the  North  American  Review. 

Mr.  COPELAND.  I  thank  the  Senator  for  the  reference. 
Gladstone  was  one  of  my  great  heroes,  and  I  am  very  glad  to 
have  the  exact  quotation. 

Mr.  President,  the  thing  I  have  been  contending  for  is 
this.  We  can  not  aLenate  sovereignty  In  my  Judgment 
without  the  consent  of  the  people.  There  was  no  power 
granted  by  the  Constitution  to  alienate  sovereignty.  I  am 
not  sure  I  could  reconcile  myself  as  to  these  pending  bills, 
even  though  I  had  no  conscientious  objection  to  the  pro- 
cedure, but  I  think  the  Constitution  ought  to  have  one  more 
amendment.  I  have  not  always  been  in  ssrmpathy  with 
amendments  to  the  Constitution,  but  there  ought  to  be 
power  given  to  the  Congress  to  alienate  territory.  If  that 
power  were  clearly  given,  the  time  that  we  have  devoted  to 
the  consideration  of  these  bills  would  be  wholly  justified: 
but  In  my  judgment,  in  the  absence  of  definite  authority,  we 
are  doing  a  thing  we  have  no  right  to  do.  But  I  would  like 
to  have  the  Constitution  amended  so  that  unincorporated 
territory  might  be  dealt  with  at  the  pleastire  of  the  Congress. 

I  recognize  that  there  is  a  difference  between  our  relation- 
ship to  the  Philippines  and  our  relation  to  the  Territory  of 
Alaska  at  the  time  of  the  treaty  with  Russia.  There  Is  a 
difference.  It  is  a  distinction  which  differentiates  this  treaty 
from  all  the  other  treaties  we  have  made.  No  definite  pro- 
yisi(»  has  been  made  for  the  incorporation  of  the  inhab- 
itants of  these  islands.  I  have  no  doubt  that  by  act  of 
Congress  they  could  be  incorporated  Into  our  common  pos- 
MBlon  and  when  so  incorporated  they  could  never  be  alien- 
ated. No  Senator  would  say  that  Florida  or  Louisiana  or 
Alabama  could  be  cut  out  of  the  Union.  No  one  of  us  would 
cfMatend  such  a  thing.  They  have  become  incorporated  in 
our  possessions. 

Sanators  will  rememkwr  the  language  of  the  Articles  of 
the  Confederation,  for  instance,  in  relation  to  the  Northwest 
Territory,  which  we  have  been  discussing: 

TlM  Mid  t«mtary  and  Um  Stat««  wUicb  may  be  forxMd  ttaeredi 
•hall  fortvcr  r«Baln  •  p*n  of  Uxls  confederacy  of  the  Uikttad  BkatM 
of  America,  subject  to  the  Article*  of  Confedermtlon  and  to  nidi 
altcratlona  a*  ■hall  be  constitutionally  made. 

Our  possession  of  the  Philippines  Is  such  that  we  could 
Incorporate  them  and  accept  them  Into  statehood.  Where 
we  hav«  aodi  po— slim,  such  ownership  of  a  part  of  the 


world,  that  by  an  act  of  Congress  that  territory  could  be 
Incorporated  into  our  possessions  and  made  Into  a  State,  it 
seems  preposterous  to  think  that  we  could  in  this  offhand 
manner  dispose  of  It. 

Mr.  President,  when  I  had  the  interruption  which  I  wel- 
comed from  the  Senator  from  Ohio  (Mr.  FbssI  I  was  quot- 
ing from  Mr.  Justice  Taney.  I  thank  the  Senator  from  Ohio 
for  his  Interest  In  the  matter.  I  know  It  is  profound,  and 
I  thank  him  for  the  questions  which  he  asked. 

Speaking  once  more  about  the  disposing  clause  of  the 
Constitution,  let  me  quote  from  Mr.  Justice  Taney:  i^ 

The  language  used  In  the  clause,  the  arrangement  and  combina- 
tion of  the  powers,  and  the  somewhat  unufiual  phraseology  It  usee, 
when  It  speaks  of  the  political  power  to  be  exercised  In  the  govern- 
ment of  the  territory,  all  Indicates  the  design  and  meaning  of  the 
clause  to  be  such  as  we  have  mentioned.  It  does  not  speak  of 
any  territory  nor  of  territories,  but  uses  language  which,  accord- 
ing u>  lU  legitimate  meaning,  polnu  to  a  particular  thing. 

Let  me  turn  aside  from  the  quotation.  This  Is  what  the 
Constitution  says:  - 

The  Coi^TMs  shall  have  power  to  dispose  of  and  make  ah  need- 
ful rules  and  regulations  respecting  the  territory  or  other  prop- 
erty belonging  to  the  United  States. 

I  continue  now  from  Mr.  Justice  Taney: 

The  power  Is  given  In  relation  only  to  the  territory  of  the 
United  States — that  Is.  to  a  territory  then  In  existence  and  then 
known  or  claimed  as  the  territory  of  the  United  States.  It 
begins  Its  enumeration  of  powers  by  that  of  disposing.  In  other 
words,  making  sale  of  the  lands,  or  raising  money  from  them. 
which,  as  we  have  already  said,  was  the  main  object  of  the  ces- 
sion, and  which  Is  accordingly  the  first  thing  provided  for  in 
the  article.  It  then  gives  the  power  which  was  necessarily  aaK>- 
clated  with  the  disposition  and  sale  of  the  land — that  ts.  the 
power  of  making  needful  rxiles  and  regulations  respecting  the 
territory.  And  whatever  construction  may  now  be  given  to 
these  words,  everyone,  we  think,  must  admit  that  they  are  not 
the  words  lisually  employed  by  statesmen  In  giving  supreme 
power  of  legislation.  They  are  certainly  very  unlike  the  words 
used  In  the  power  granted  to  IsgWate  over  territory  which  the 
new  Government  might  afterwards  ItMlf  obtain  by  cession  from  a 
State,  either  for  Its  seat  of  government  or  for  forts,  magazines, 
arsenals,  dockyards,  and  other  needful  buUdlngs. 

Let  me  refer  to  that.  It  will  be  found  in  Article  I.  section 
8.  of  the  Constitution,  paragraph  17: 


To  exercise  exclioslve 
district  (not  exceeding  10 


In  all  cases  whatsoever,  over  siich 
square)  as  may.  by  cession  of  par- 


ticular SUtee.  and  the  aeoSBtence  of  Congress,  become  the  seat  of 
the  Oovemment  of  the  ITnlted  States,  and  to  exercise  like  author- 
ity over  all  places  purchased  by  the  consent  of  the  legislature  of 
the  State  In  which  the  same  shall  be,  for  the  erection  of  forts, 
magadnes.  arsenals,  dockyards,  and  other  needful  buUdlngs. 

There  is  no  question  about  the  language.    It  Ls  there.    It 
Is  very  different  from  that  used  in  the  H*TiH"g  clause.         «, 
I  continue  quoting  from  Mr,  Justice  Taney: 

And  the  same  power  of  making  needful  rule*  respecting  the 
territory  Is.  In  precisely  the  same  language,  applied  to  the  other 
property  belonging  to  the  United  States — associating  the  power 
over  the  territory  In  this  respect  with  the  power  over  movable  or 
personal  property — that  Is.  the  ahlps,  arms,  and  munitions  of  war, 
which  then  belonged  in  common  to  the  State  sovereignties.  And 
It  wUl  hardly  be  said  that  this  power,  la  relation  to  the  last-men- 
tioned objects,  was  deemed  necessary  to  be  thus  specially  given  to 
the  new  Oovemment  in  order  to  authorise  It  to  make  needful 
mice  and  regulations  req>ecUng  the  ships  It  might  Itself  build,  or 
arms  and  munitions  of  war  It  might  Itself  manufacture  or  provliia 
for  the  public  service. 

No  one,  It  la  believed,  would  think  a  moment  of  deriving  the 
power  of  Coagreas  to  make  needful  riiles  and  regulations  In  rela- 
tion to  property  ct  this  kind  from  tills  clause  of  the  Coostitutioo. 

Nor  can  it.  upon  any  fair  couatmt'Uun.  be  applied  to  any  prot>- 
erty  but  that  which  the  new  Oovemment  was  about  to  receive 
from  the  ConTederated  States  And  If  this  be  true  as  to  this 
property.  It  must  be  equally  true  and  limited  as  to  the  territory 
which  is  so  carefully  and  precisely  coupled  with  it — and.  like  it. 
referred  to  a*  piopeity  in  the  power  granted. 

I  do  not  see  how  anytKxly  can  question  the  logic  of  th^ 
statement.    Then  he  continues: 

The  concluding  words  of  the  clause  appear  to  render  this  con- 
struction Irresistible.  ^ 

And  I  want  to  call  particular  attention  to  this  becaa<« 
always  when  we  quote  the  disposing  clause  we  omit  the  sec- 
ond section  of  that  clause  and  we  forget  that  there  is 
another  sectioiL  I  jost  qootod  this  to  the  Senator  frotn 
Ohio  [Mr.  FkssJ.   IIm  iteoBd  aection  of  this  clause  reads; 


>J 


That  nothing  In  the  Constltotion  ShaU.  be  ao  construed  as  to 
prejudice  any  claims  of  the  United  States,  or  of  any  particular 

These  two  sentences  must  be  read  together.  One  can  not 
be  read  without  the  other,  and  one  can  not  be  interpreted 
without  the  other.    So  Mr.  Justice  Taney  said: 

The  concluding  words  of  the  clause  appear  to  render  this  con- 
struction irresistible,  for  after  the  provisions  we  have  mentioned 
It  proceeds  to  say,  "  That  nothing  In  the  Constitution  shall  be  so 
construed  as  to  prejudice  any  claims  of  the  United  States,  or  of 
any  particular  State. 

Now,  as  we  have  before  said,  all  of  the  States  except  North  Caro- 
lina and  Georgia  had  made  the  cession  before  the  Constitution  was 
adopted,  according  to  the  resolution  of  Congress  of  October  10, 
1780.  The  claims  of  other  States  that  the  unappropriated  lands  In 
tbaae  two  States  should  be  applied  to  the  conunon  benefit  In 
like  manner  was  still  insisted  on.  but  refused  by  the  States. 
And  this  member  of  the  clause  in  question  evidently  applies  to 
them,  and  can  apply  to  nothing  else.  It  was  to  exclude  the  con- 
clusion that  either  party  by  adopting  the  Constitution  would  sur- 
render what  they  deemed  their  rights.  And  when  the  latter  pro- 
vision relates  so  obviously  to  the  unappropriated  lands  not  yet 
ceded  by  the  States  and  the  first  clause  makes  jR-ovision  for  those 
then  actually  ceded  It  is  Impossible  by  any  Just  rule  of  con- 
struction to  make  the  first  provision  general  and  extend  to  all 
territories  which  the  Federal  Government  might  in  any  way  after- 
wards acquire,  when  the  latter  is  plainly  and  unequivocally  con- 
fined to  a  particular  territory,  which  was  a  part  of  the  same  con- 
troversy and  involved  In  the  same  dispute  and  depended  upon 
the  same  principles.  The  union  of  the  two  provisions  in  the 
same  clause  shows  that  they  were  kindred  subjects:  and  that  the 
whole  clause  Is  local  and  relates  only  to  lands  within  the  limits 
of  the  United  States  which  had  been  or  then  were  claimed  by  a 
State:  and  that  no  other  territory  was  in  the  minds  of  the  framers 
of  the  Constitution  or  Intended  to  be  embraced  in  It.  Upon  any 
other  construction  It  would  be  impossible  to  account  for  the 
Insertion  of  the  last  provision  in  the  place  where  it  is  found  or 
to  comprehend  why  or  for  what  object  it  was  associated  with  the 
previoiis  provision. 

This  view  of  the  subject  is  confirmed  by  the  manner  in  which 
the  preeent  Government  of  the  United  States  dealt  with  the 
subject  as  soon  as  It  came  into  existence.  It  must  be  borne  in 
mind  that  the  same  States  that  formed  the  Confederation  also 
formed  and  adopted  the  new  Government,  to  which  so  large  a 
portion  of  their  former  sovereign  powers  were  sxirrendered.  It 
must  also  be  home  in  mind  that  all  of  these  same  States  which 
had  then  ratified  tha  new  Constitution  were  represented  in  the 
Congress  which  passed  the  first  law  for  the  government  of  this 
territory:  and  many  of  the  members  of  that  legislative  body  had 
been  deputies  from  the  States  under  the  Confederation — had 
united  in  adopting  the  Ordinance  of  1787  and  assisted  in  forming 
the  new  Government  under  which  they  were  then  acting  and 
whose  powers  they  were  then  exercising.  And  It  is  obvious  from 
the  law  they  passed  to  carry  Into  effect  the  principles  and  provi- 
sions of  the  ordinance  that  they  regarded  It  as  the  act  of  the 
States  done  in  the  exercise  of  their  legitimate  powers  at  the 
time.  The  new  Government  took  the  territory  as  It  found  It  and 
In  the  condition  in  which  It  was  transferred  and  did  not  attempt 
to  undo  anything  that  had  been  done.  And.  among  the  earliest 
laws  passed  under  the  new  OovemnMnt  Is  one  reviving  the  Ordi- 
nance of  1787,  which  had  become  Inoperative  and  a  nullity  upon 
the  adoption  of  the  Constitution.  This  law  introduces  no  new 
form  of  principles  for  its  government,  but  recites,  in  the  pre- 
amble, that  It  is  passed  in  order  that  this  ordinance  may  con- 
tinue to  have  full  effect  and  proceeds  to  make  only  those  niles 
and  regxilatlons  which  were  needful  to  adapt  It  to  the  new  Oov- 
emment into  whose  hands  the  power  had  fallen. 

It  appears,  therefore,  that  this  Congress  regarded  the  pur]XMes 
to  which  the  land  in  this  territory  was  to  be  applied,  and  the 
form  of  government  and  principles  of  Jurisprudence  which  were 
to  prevail  there,  while  it  remained  in  the  territorial  state,  as 
already  determined  on  by  the  States  when  they  had  full  power  and 
right  to  make  the  decision:  and  that  the  new  Government,  having 
received  It  in  this  condition,  ought  to  carry  substantially  into 
effect  the  plans  and  pirlnclples  which  had  been  previously  adopted 
by  the  States,  and  which  no  doubt  the  States  anticipated  when 
they  surrendered  their  power  to  the  new  Government.  And  if  we 
regard  this  clause  of  the  Constitution  as  pointing  to  this  terri- 
tory, with  a  territorial  government  already  established  in  It,  which 
had  been  ceded  to  the  States  for  the  purpKMes  hereinbefore  men- 
tioned— every  word  In  it  is  perfectly  appropriate  and  easily  under- 
stood, and  the  provisions  It  contains  are  in  perfect  harmony  with 
the  objects  for  which  It  was  ceded,  and  with  the  condition  of  its 
government  as  a  territory  at  the  time, 

Mr.  President,  it  seems  to  me  that  Is  a  very  conclusive 
statement  regarding  the  meaning  of  the  disposal  clause  of 
the  Constitution.    Mr.  Chief  Justice  Taney  proceeds: 

We  can.  then,  easily  accoiint  for  the  manner  in  which  the  first 
Congress  legislated  on  the  subject — and  can  also  understand  why 
this  power  over  the  territory  was  associated  in  the  same  clause 
with  the  other  property  of  the  United  States,  and  subjected 
to  the  like  r>ower  of  making  needful  rules  and  regulations.  But 
IX  the  clause  is  construed  In  the  siqi)ai>d<>d  sens*  ooDtsndad  lor. 


so  as  to  embrace  any  territory  acquired  from  a  foreign  naUoa  by 
the  present  Government,  and  to  give  It  in  such  territory  a  despotle 
and  unlimited  jxiwer  over  persons  and  proptrXj.  such  as  the  con- 
federated States  might  exercise  In  their  common  property.  It 
would  be  difficult  to  account  for  the  phraseology  \ised.  when  com- 
pared with  other  grants  of  power — and  also  for  Its  association 
with  the  other  provisions  in  the  same  clause. 

The  Constitution  has  always  been  ramarkahto  for  the  fslldty 
of  Its  arrangement  of  different  subjects,  and  the  perspicuity  and 
approprUteness  of  the  language  it  uses.  But  if  thU  clause  U  con- 
strued to  extend  to  territory  acquired  by  the  present  Oovemment 
from  a  foreign  nation,  outside  of  the  limits  of  any  charter  from 
the  British  Government  to  a  colony.  It  would  be  dlfllcxilt  to  say 
why  It  was  deemed  nee  issary  to  give  the  Oovemment  the  power  to 
sell  any  vacant  lands  belonging  to  the  sovereignty  which  might 
be  found  withln  It:  and  if  this  was  neceasary,  why  the  grant  at 
this  power  should  precede  the  power  to  legislate  over  it  and  estab- 
lish a  government  there:  and  still  more  difficult  to  say  why  it 
was  deemed  necessary  so  specially  and  particularly  to  grant  the 
power  to  make  needful  rules  and  regulations  in  relation  to  any 
personal  or  movable  property  it  might  acquire  there.  Por  ths 
words,  "  other  property  •  necessarily,  by  every  known  rule  of  In- 
terpreUtlon.  must  mean  property  of  a  different  descrl]>Uon  from 
territory  or  land.  And  the  dlfflcvilty  would  perhaps  be  Insur- 
mountable in  endeavoring  to  account  for  the  last  member  of  ths 
sentence,  which  provides  that  "  nothing  in  this  Constitution  shall 
be  so  construed  as  to  prejudice  any  claims  of  tl^e  United  States 
or  any  particular  State."  or  to  say  how  any  particular  State  coxild 
have  claims  In  or  to  a  territory  ceded  by  a  foreign  government, 
or  So  account  for  associating  this  provision  with  the  preceding 
provisions  of  the  clause,  with  which  It  would  appear  to  have  no 
connection. 

The  words  "  needful  rules  and  regtilatlona "  would  seem.  also, 
to  have  been  cautiously  used  for  some  definite  object.  They  are 
not  the  words  usually  employed  by  statesmen,  when  they  mean 
to  give  the  powers  of  sovereignty,  or  to  establish  a  government, 
or  to  authorlre  Its  establishment.  Thus,  In  the  law  to  renew 
and  keep  alive  the  Ordinance  of  1787.  and  to  reestablish  the  govern- 
ment, the  title  of  the  law  Is:  "An  act  to  provide  for  the  govern- 
ment of  the  territory  northwest  of  the  River  Ohio."  And  In  the 
Constitution,  when  granting  the  power  to  legislate  over  the  terri- 
tory that  may  be  selected  for  the  seat  of  government  Independ- 
ently of  a  State,  it  does  not  say  Congress  shall  have  power  "to 
make  all  needful  rules  and  regulations  respecting  the  territory  "; 
but  It  declares  that  "  Congress  shall  have  power  to  exercise  ex- 
clusive legislation  In  tiil  cases  whatsoever,  over  such  District 
(not  exceeding  10  miles  square)  as  may,  by  cession  of  particular 
States,  and  the  acceptance  of  Congress,  become  the  seat  of  ths 
Government  of  the  United  States. 

The  wordfl  "  rules  and  regulations  "  are  usually  employed  In  the 
Constitution  in  si>eaklng  of  some  particular  specified  power  which 
it  means  to  confer  on  the  Government,  and  not,  as  we  have  seen, 
when  granting  general  powers  of  legislation.  As,  for  example.  In 
the  particular  power  to  Congress  "  to  make  rules  for  the  gov- 
ernment and  regulation  of  the  land  and  naval  forces,  or  the 
particular  and  specific  power  to  regulate  commerce  ":  "  to  estab- 
lish a  uniform  rule  of  naturalization  ";  "to  coin  money  and  reg- 
ulate the  value  thereof."  And  to  construe  the  words  of  which  we 
are  sp>eaklng  as  a  general  and  unlimited  grant  of  sovereignty  over 
territories  which  the  Oovemment  might  afterwards  acquire,  is  to 
use  them  in  a  sense  and  for  a  purpose  for  which  they  were  not 
used  in  any  other  part  of  the  instrument.  But  if  confined  to  a 
particular  Territory,  in  which  a  government  and  laws  had  already 
been  established,  but  which  would  require  some  alterations  to 
adapt  It  to  the  new  government,  the  words  are  peculiarly  appli- 
cable and  appropriate  for  that  measure. 

I  have  been  pointing  out  the  expressions  of  Mr.  Justloa 
Taney  on  the  disposing  clause  of  the  Constitution.  This 
matter  has  been  called  to  my  attention  repeatedly  in  letters 
and  telegrams  I  have  had  from  various  lawyers  about  the 
country.  I  should  like  to  say.  for  the  Rscoai).  that  I  am 
glad  they  have  sent  me  these  messages;  and  If  others  read 
the  Record  and  are  so  disposed.  I  hope  they  will  continue 
calling  attention  to  any  further  citations  which  may  be 
valuable  in  determining  the  question  at  issue. 

I  venture  to  say  that  the  senior  Senator  from  Ohio  [Ifr. 
Fess]  will  be  interested  in  an  apparent  conflict  between  Mr. 
Chief  Justice  Taney  and  Mr.  Chief  Justice  Marshall  in  an- 
other case  bearing  upon  the  same  disposing  clause  of  the 
Constitution.  In  the  decision  from -which  I  have  been  quot- 
ing Mr.  Justice  Taney  makes  reference  to  the  decision  ren- 
dered by  Mr.  Chief  Justice  Marshall,  as  will  tie  seen  from  the 
quotation  which  will  follow  in  a  moment.  I  continue  read- 
ing from  the  decision  at  the  bottom  of  page  441: 

Whether,  therefore,  we  take  the  partictilar  clause  In  qtisstlon. 
by  Itself,  or  In  connection  with  the  other  provisions  of  the  Con- 
stitution, we  think  It  clear  that  It  applies  only  to  the  particular 
territcKy  of  which  we  have  spoken  and  can  not,  by  any  jus* 
rule  of  Interpretation,  be  extended  to  territory  which  the  new 
government  might  afterwards  obtain  from  a  foreign  nation.  Coo- 
sequsatly.  the  power  which  Congress  may  have  lawfully  exerciesd 
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to  una  Territory,  white  It  remaizwd  under  •  terrttorlal 
MMt  wtUeto  BM  &*f«  b«cn  nncuooed  lyy  judicial 
fwalali  ao  JoaMiMilaB  aAd  no  arBUOMnt  to  rapport  •  iliiillAr 
of  power  OT«r  territory  •fterw»nla  Mqulred  hy  tb< 
aovcmm«nt.  We  put  •eide.  thereTore.  any  aigrgMM^ 
preeedente.  abowtac  tbe  extent  of  ibe  power  whtcB 
the  Oetterml  Ooiremment  aaeveteed  ever  elttvery  tn  this  Territory 
m  enageiher  inap^acable  to  the  eaee  before  us. 

But  the  case  of  the  American  and  Oeeaa  Xnetiraaoe  Ooa.  v. 
OlMfeW  (t  fM.  511)  has  been  quoted  aa  establlahlng  a  different 
•oaMnNMOB  at  *>«>■  clauae  of  the  OcmatltuUon. 

I  am  very  M^Md  ttuit  Chief  Justice  Taaey  saw  fit  to  call  up 
this  particular  itirp««*«"  It  is  slsnlflcant  that  wherever  tha 
court  has  started  out  to  jiistif y  some  procedure  by  fouixling 
the  action  upon  the  disposing  clause,  the  court  has  almost 
immediately  turned  to  some  other  clause  of  the  Constitu- 
tion to  make  certain  that  there  was  another  reason  for  the 
action.  Rarely  has  the  court  depended  on  the  authority 
given  by  the  disposing  clause  Itself. 

IB  tIMi  CBM  of  tbe  American  and  Ocean  Insurance  Coa. 
mid: 


Tber*  la,  boweirer.  not  the  eUghtest  oonfUct  between  the  opinkm 
DOW  given  azMl  the  one  referred  to:  and  It  U  only  by  taking  a  single 
sentence  out  of  the  latter  and  aeparatlng  it  from  the  context, 
that  even  an  appearance  of  oonfUct  ean  be  shown.  We  need  not 
comment  on  such  a  mode  of  expounding  an  opinion  of  the  canri. 
It  most  eooMMBly  mlarepreeents  instead  of  expounding  It. 
t^ta  Is  fxilly  eaHapllfled  In  the  case  referred  to.  where.  If 
«■•  aaoMnce  is  taken  by  Iteetf .  the  opinion  would  appear  to  be  In 
direct  conflict  with  that  now  ^ren:  but  the  words  which  immedi- 
ately follow  thst  eentenoe  show  that  the  court  did  not  mean  to 
decide  the  point,  but  merely  aOrm  the  power  of  Congress  to  estak>- 
teh  a  fovemment  in  the  Territory,  leaving  It  an  open  question, 
whether  that  power  was  derived  from  this  clause  In  the  Constitu- 
ttoa,  or  was  to  be  nsceasarlly  inferred  from  a  power  to  acquire 
twrttorjr  by  fssslnn  from  a  foreign  government.  Tbe  opinion  on 
this  part  at  ths  eass  is  short,  and  ere  give  the  whole  of  It  to  show 
I^v  waU  the  ■el^nitrn  of  a  single  sentence  is  calculated  to  mislead. 
The  pasMge  referred  to  U  In  page  60— of  Plret  Peters— In  which 
tlM  eowt.  In  apeaklng  of  tlie  power  of  Congress  to  sstabllsh  a 
THTttorlai  government  tn  riorlda  until  It  ilKMld  baciaw  a  State, 
used  the  following  language: 

This,    of   course,    is   tbe   quotation   from    Chief    Justice 

Marshall: 

Xn  the  meantime.  Florida  continues  to  be  a  Territory  of  the 
UtUtsd  States,  gmsi'ued  by  that  clause  of  the  OoosUtutlon  which 
empowOTB  Caa««aB  to  make  aU  needful  rules  and  regulations 
rsepecttjg  the  territory  or  other  property  of  the  United  Statea. 

lir.  TYDINOS.    &ir.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  TYDINOS.  I  would  not  Interrupt  the  Senator,  btit 
I  know  he  has  been  t4^i^'T\g  quite  a  long  time,  and  perhaps 
be  would  welcome  an  Interruption.  I  will  not  interrupt 
him  II  he  prefers  to  go  ahead. 

Mr.  COPELAND.    I  am  glad  to  hear  from  the  Senator. 

Mr.  TYDINOS.  This  morning  there  came  up  the  question 
as  to  tbe  relationship  which  would  be  in  effect  after  Filipino 
Independence  was  granted  respecting  the  bonds  floated  by 
the  PUiplno  government  In  this  country,  as  to  whether  or 
BoC  the  mere  assumption  of  those  debts  by  the  Filipino 
government  would  be  sufficient. 

I  fliKl  that  that  question  has  been  submitted  to  the  Attor- 
ney Oeneral,  and  that  tbe  Solicitor  General  of  the  United 
Statea  has  delivered  himself  of  an  opinion  on  that  par- 
Uctilar  feature,  and  If  the  Senator  does  not  mind  the 
interrxiption — tt  Is  not  loiig — I  would  like  to  read  it. 

Mr.  COPELAND.  How  long  Is  It?  I  ask  because,  while  I 
do  not  mind  the  interruption.  I  honestly  and  truly  want  to 
get  through  to-day. 

Mr.  TYDINOS.    It  wlU  take  but  a  very  few  minutew 

Mr.  COPELAND.    Very  weD. 

Mr.  TYDINOS    I  read: 


ThM  IHOS  aad  sale  at  bondi  Is  aothorlasd  toy  tbe  aatlonal 
power  and.  while  tn  the  strict  and  lef^  eenee.  the  faith  of  the 
United  States  of  America  Is  not  pledged  as  a  guaranty  for  the 
payment  of  the  loan,  or  for  tbe  due  use  of  the  proceeds,  or  tbe 
obeervanoe  of  tbe  ilnking-fund  requiremente,  tbe  entte*  trans- 
action Is  to  be  negotuted  under  the  auspioee  of  tbe  United  Statee 
of  America,  aad  by  lU  recognition  and  aid.  There  can  be  no 
doubt,  therefore,  that  tbe  national  power  will  take  the  neceasarj 
steps  la  aU  contingencies  to  protect  the  purrhsssrs  In  good  faith 


pine  Tt*«"^«.  4V^  per  cent  coSateral  loan  of  1936.  due  In 
19M. 

Speaking  generally  on  this  situation.  Mr.  W.  Cameron    * 
Forbes,  in  his  book  the  Philippine  Islands,  has  the  fol- 
lowing to  say: 

The  payment  of  principal  and  Interest  at  Philippine  govern- 
ment bonds  to  not  guaranteed  by  the  United  States  Oovemment. 
However,  as  the  bondi  hsve  been  issued  pursuant  to  suthorlza- 
tlon  by  OoogrsM.  tto  Department  of  Justice  end  the  War  De- 
partment have  held  that  theee  bonds  constitute  s  moral  obliga- 
tion of  the  United  States.  In  the  advertisemenU  offering  bonds 
ot  the  PhUlpptne  government  for  tale.  It  Is  tbe  pracMce  of  tbe 
War  Department  to  quote  an  extract  from  an  opinion  by  the  Attor- 
ney OenertJ  of  the  United  Statea.  dated  August  11.  1921.  regarding 
the  liability  of  the  United  Statee  for  a  former  Issiie  of  Philippine 
bonds.  This  might  taaive  a  very  Important  bearing  on  the  rela- 
Uonship  between  tbe  Rdllpplne  Islands  and  tbe  United  SUtea 
In  case  the  question  of  wttMnMMag  the  sovereignty  of  the 
United  Statee  were  under  wrloaB  eeasMeratlon. 

The  authortaed  borrowing  capacity  of  the  Philippine  govern- 
ment in  1936  bad  reached  •95.870.733  72.  The  total  bonded  in- 
debtedness of  tbe  Philippine  government,  including  municipal 
bonds,  on  June  SO.  1938.  was  981.815.000.  The  per  caplU  bonded 
indebtednees  for  all  branches  of  tbe  Pbillpplne  government  In  1913 
was  91^9:  in  1931.  93  95:  and  on  June  30.  1936.  98.82. 

Sln»^1"g  funds  adequate  for  tbe  retirement  of  bonds  Issued  by 
tbe  PhtUpplas  governmect  were  established  and  due  restrictions 
Imposed  legardtBg  their  investment  Theee  restrictions  were  modi- 
fled  and  •afeguards  lasMBSd  during  tbe  Democratic  regime.  Karly 
In  1933  the  leglalature.  on  the  recommendation  of  Governor 
General  Wood,  revised  the  law.  strengthened  the  Mfeguards  of  , 
ths  «iT\>ring  funds,  azul  limited  the  Investment  ot  theee  funds 
to  eecurlUee  of  tbe  government  of  tbe  PhlUpplne  lalanda  or  at 
the  Oovemment  of  the  United  SUtee. 

May  I  add  that  these  Filipino  bonds,  by  act  of  Congress, 
can  be  used  as  a  boixl  for  Federal  deposits  in  the  United 
States?  There  can  be  no  question  now  but  that  the  opinion 
of  the  Solicitor  General  of  the  United  SUtes,  saying  that 
we  are  morally  obligated  to  make  these  bonds  which  the 
Filipino  government  has  sold  to  American  investors  good, 
and  that  the  matter  of  their  payment.  Incidental  to  com- 
plete independence,  should  have  prime  consideration.  *^ 

I  thank  the  Senator  for  the  opportunity  to  make  this 
statement. 

Mr.  COPELAND.    Mr.  President.  I  thank  the  Senator  for 
his  valuable  contribution  to  the  debate.    I  agree  fully  that 
our  relation  with  the  Philippines  is  such  that  there  must  be    • 
resting  upon  us  a  very  solemn  obligation  regarding  those 
particular  issues. 

Mr.  President,  the  editor  of  the  Washington  Post  was  mis- 
led, as  so  many  casual  raaders  of  the  Constitution  are.  by 
the  apparently  clear  laofuage  of  the  disposing  clause.  A 
little  while  ago.  in  a  colloquy  with  the  Senator  from  Ohio. 
[BCr.  Fias].  I  spoke  about  how  Important  it  is  always  to  ob- 
serve the  guarded  laxiguage  used  by  the  court  wherevei* 
the  disposing  clause  is  relied  upon  at  all  as  Justification  for  a 
proposed  act.  In  this  decision  of  Chief  Justice  Taney  he 
quotes  a  much-cited  decision  of  Chief  Justice  Marshadl. 
Chief  Justice  Marshall's  decision  is  ooe  to  which  I  have 
fM>ted  reference  time  and  time  again  in  coimectlon  with  th<) 
written  or  spoken  debate  on  the  pending  matter.  Pleasi; 
note  what  Chief  Justice  Taney  has  to  say  about  it.  He  firs; 
quotes  Chief  Justice  Marshall's  decision,  which  is  as  follows: 


That  Is  an  extract  from  a  circular  of  the  Bureau  of  Insular 
Aifaira.  November  16.  1928.  offertng  $374,000  of  bonds.  Phllip- 


In  the  nnsfitlaw.  Horlda  onntlnuas  to  be  a  Territory  of  ths 
United  States,  gnvsensd  by  that  elauas  of  the  Constitution  wblcli 
empowers  Congrees  to  make  all  needful  rulee  and  regulations  re- 
specting the  Territory  or  other  property  of  the  United  States — 

If  the  decision  had  stopped  there,  we  would  have  to  admit 
at  once  that  the  court  had  held  that  the  disposing  dausa 
was  suf&clent  reason  for  the  particular  government  which 
was  placed  over  Florida.    But  it  goes  on: 

Perhaps  the  power  of  governing  a  Terrttory  belonging  to  ttuS 
United  States,  which  has  not.  by  Iwimnlim  a  State,  acquired  tl.a 
means  at  sslf-goesmroent.  may  rssuH  necessarily  from  the  face 
that  tt  Is  not  within  the  jurlsdlcUon  of  sny  particular  State  and 
is  within  the  pofwer  and  Jxirlsdictlon  at  the  United  uutee.  Tl.e 
right  to  govern  may  be  the  Inevitable  consequence  of  tbe  right 
to  acquire  territory.  Wbichever  may  be  the  source  from  which 
the  power  Is  dsrtved.  tbe  poeeessloo  of  it  is  unquestionable. 


I  do  not  see  how  anybody  can  fail  to  see  that  Chief  Justi(« 
Maniian  was  quite  unwilling  to  found  the  Oovemment  of 
norlda  upon  so  unstable  a  thing  as  the  riupmring  clause  of 
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the  Constitution,  and  therefore  he  gave  other  reasons,  and 
wound  up  by  saying: 

Whichever  may  be  the  source  from  which  tbe  power  Is  derived, 
the  posse erton  of  It  Is  unquestionable. 

This  is  Chief  Justice  Taney's  comment,  as  appears  on 
page  443: 

It  Is  thiu  clear,  from  the  whole  opinion  on  this  point,  that 
the  coiirt  did  not  mean  to  decide  whether  the  power  was  derived 
from  the  clause  In  the  Constitution  or  was  tbe  neceesary  conse- 
quence of  the  right  to  acquire.  Thsy  do  decide  that  the  power 
In  Congress  Is  unquastlonable.  and  in  this  we  entirely  concur, 
and  nothing  will  be  found  in  this  opinion  to  the  contrary.  The 
power  stands  firmly  on  the  latter  alternative  put  by  the  court — 
that  Is.  as  "  the  inevitable  consequence  of  the  right  to  acquire 
territory." 

And  what  still  more  clearly  demonstrates  that  the  court 
did  not  mean  to  decide  the  question,  but  leave  it  open  for 
future  consideration,  is  the  fact  that  the  case  was  decided  in 
the  circuit  court  by  Mr.  Justice  Johnson,  and  his  decision 
was  aflBrmed  by  the  Supreme  Court. 

I  am  not  going  to  cite  that,  but  It  is  found  In  a  note  on 
page  517  of  First  Peters  and  is  a  remarkably  clear  disserta- 
tion on  the  right  of  government  over  acquired  territory.  I 
think  It  ts  well  worth  reading. 

I  turn  now  to  page  446  of  Mr.  Justice  Taney's  decision 
where  he  said: 

This  brings  us  to  faramlne  by  what  provision  of  the  Constitu- 
tion the  present  Pederal  Government  under  its  delegated  and 
restricted  powers  Is  authorized  to  acquire  territory  outside  of 
tbe  original  limits  of  tbe  United  States  and  what  powers  it  may 
exercise  therein  over  tbe  personal  property  of  the  citizens  of  the 
United  States  while  It  remains  a  territory  and  untU  It  shall  be 
admitted  as  on«  of  the  States  of  the  Union. 

We  come  now  to  something  which  ought  to  be  somewhat 
consoling  to  the  advocates  of  the  pending  measure.  Mr. 
Justice  Taney  says: 

There  is  certainly  no  power  given  by  the  Constitution  to  the 
Federal  Government  to  establish  or  maintain  colonies  bordering 
on  the  United  States  or  at  a  distance,  to  be  ruled  and  governed 
at  Its  own  pleasure:  uor  to  enlarge  its  territorial  limits  in  any 
way.  except  by  the  admission  of  new  States.  That  power  Is 
plainly  given:  and  If  a  new  State  Is  admitted.  It  needs  no  further 
legislation  by  Congress,  because  the  Constitution  Itself  defines 
tbe  relative  rights  and  powers,  and  duties  of  the  State,  and  the 
citizens  of  the  State,  and  the  Pederal  Government.  But  no  power 
Is  given  to  acquire  a  territory  to  be  held  and  governed  perma- 
nently in  that  character. 

I  contribute  this.  Mr.  President,  to  the  proponents  of  the 
pending  measure  to  give  them  some  consolation. 
Mr.  Justice  Taney  continues: 

And  indeed  the  power  exercised  by  Congress  to  acquire  terri- 
tory and  establish  a  government  there,  according  to  its  own  un- 
limited discretion,  was  viewed  with  great  Jealousy  by  the  leading 
statesmen  of  the  day.  And  in  tbe  Federalist  (No.  S8),  written 
by  Mr.  Madison,  he  spcalcs  of  tbe  acquisition  of  the  Northwestern 
l>tiltory  by  the  confederated  States,  by  tbe  cession  from  Vir- 
ginia, and  the  establishment  of  a  government  there,  as  an  exer- 
cise of  power  not  warranted  by  tbe  Articles  of  Confederation  and 
dangerous  to  the  liberties  of  the  people.  And  he  urges  tbe  adop- 
tion of  tbe  Constitution  as  a  security  and  safeguard  against  such 
an  exercise  of  power. 

We  do  not  mean,  however,  to  question  tbe  power  of  Congress 
In  this  respect.  The  power  to  expand  the  territory  of  the  United 
States  by  the  admission  of  new  States  Is  plainly  given;  and  in 
the  construction  of  this  power  by  all  the  departments  of  the 
Government  it  has  been  held  to  authorize  the  acquisition  of  ter- 
ritory not  fit  for  admission  at  the  time  but  to  be  admitted  as 
soon  as  its  population  and  situation  would  entitle  It  to  admission. 
It  is  acquired  to  become  a  State  and  not  to  be  he)d  as  a  colony 
and  governed  by  Congress  with  absolute  authority  and  as  the 
propriety  of  admitting  a  new  State  Is  committed  to  the  sound 
discretion  of  Congress,  the  power  to  acquire  territory  for  that 
purpoae.  to  be  held  by  tbe  United  States  until  It  is  in  a  suitable 
condition  to  become  a  State  upon  an  equal  footing  with  the  other 
Btatas.  must  rest  upon  tbe  same  discretion.  It  Is  a  question  for 
tba  political  department  of  the  Government  and  not  the  Judicial: 
aad  whatever  tbe  political  department  of  the  Government  shall 
raoognlas  as  within  the  limits  of  the  United  States,  tbe  Judicial 
d^arUuent  is  also  bound  to  recognize  and  to  administer  in  It 
tiM  laws  of  the  United  States,  so  far  as  they  apply  and  to  main- 
tain in  the  Territory  the  authority  and  rights  of  the  Government, 
and  also  the  personal  rights  and  rights  of  property  of  individual 
citizens,  as  secured  by  tbe  Constitution.  All  we  mean  to  say  on 
this  point  is  that,  as  there  is  no  express  regulation  in  the  Consti- 
tution defining  the  power  which  the  General  Government  may 
exercise  over  the  person  or  property  of  a  citizen  In  a  Territory 
thus  aoqiUred.  the  court  must  necessarily  look  to  the  provisions 


and  principles  of  the  Constlutlon  and  Its  distribution  of  poweca 
for  the  nUes  and  principles  by  which  Its  decision  must  be 
governed. 

I  can  see  no  possible  objection  to  the  doctrine  that.  If  w« 
admit  the  right  to  acquire  territory,  we  have  the  right  to 
govern  it.  We  do  not  need  to  discuss  the  question  of  right 
to  acquire  territory.  We  did  that  last  week,  pointing  out 
Mr.  Jefferson's  reluctance  to  acquire  the  Louisiana  Terri- 
tory. There  can  be  no  doubt  In  my  mind  that  the  ri^t  to 
acquire,  once  admitted,  carries  with  it  the  right  to  govern. 
It  was  not  necessary  to  have  any  disposing  clauae  In  the 
Constitution  as  regards  the  territory  which  might  be  ac- 
quired in  later  days,  because  under  the  implied  right  to  ac- 
quire there  neceisarily  follows  the  right  to  govern.  "Rie  rules 
and  regulations  which  were  spoken  of  in  the  clauae  and 
which  were  to  satisfy  Justice  Taney  must  have  relation,  aa 
he  states,  to  some  specific  territory,  and  undoubtedly  that 
was  the  Northwest  Territory. 

I  quote  fuither  from  Taney: 

Taking  this  rule  to  guide  us.  It  may  be  mS^j  assiuned  that 

citizens  of  the  United  States  who  migrate  to  a  territory  belonging 
to  the  people  of  the  United  SUtes.  can  not  be  ruled  as  mere  colo- 
nists, dependent  upon  tbe  will  of  tbe  General  Government,  and  to 
be  governed  by  any  laws  it  may  think  proper  to  impose.  The  prin- 
ciple upon  whlcb  our  governments  rest,  and  upon  which  alons 
they  continue  to  exist,  is  the  union  of  States,  sovereign  and  Inde- 
pendent within  their  own  limits  in  their  internal  and  domestic 
concerns,  and  bound  together  as  one  people  by  a  General  Govern- 
ment, possessing  ':;ertain  enumerated  and  restricted  powers,  dele- 
gated to  it  by  tlie  people  of  the  several  States,  and  exercising 
supreme  authority  within  the  scope  of  the  powers  granted  to  It, 
throiighout  the  dominion  of  the  United  States.  A  power,  there- 
fore, in  the  General  Govemmient  to  obtain  and  hold  <^i"ntee  and 
dependent  territories,  over  which  they  might  legislate  without  re- 
striction, would  be  inconsistent  with  its  own  existence  In  Its  pres- 
ent form.  Whatever  it  acquires,  it  acquires  for  the  benefit  «  ths 
people  of  the  several  SUtes  who  created  It.  It  is  their  trustee  act- 
ing for  them,  and  charged  with  the  duty  of  promoting  the  Inter- 
ests of  the  whole  people  of  the  Union  in  the  exercise  of  the  pow- 
ers specifically  granted. 

At  the  time  when  the  Territory  In  question  was  obtained  by 
cession  from  Prance  it  contained  no  population  fit  to  be  ansorlated 
together  and  admitted  as  a  State:  and  It  therefore  was  absolutely 
necessary  to  hold  possession  of  It.  as  a  Territory  brtonglng  to  the 
United  SUtes.  until  It  was  settled  and  inhabited  by  a  dvillaed 
community  capable  of  self-government,  and  in  a  condition  to  be 
admitted  on  equal  terms  with  tbe  other  SUtes  as  a  member  of 
the  Union.  But,  as  we  have  before  said.  It  was  acquired  by  ths 
General  Government,  as  the  represenUtlve  snd  trustee  of  the 
people  of  the  Unli«d  SUtes,  and  it  must  therefore  be  held  in  that 
character  for  their  common  and  equal  benefit:  for  It  was  ths 
people  of  the  several  States,  acting  through  their  agent  and 
represenUtlve,  the  Federal  Government,  who  in  fact  acquired  ths 
Territory  tn  question,  and  the  Government  holds  it  for  their  com- 
mon use  until  it  shall  be  associated  with  the  other  States  as  a 
member  of  the  Union. 

If  that  had  been  written  with  particular  reference  to  the 
Philippines  it  could  not  be  more  definite  and  more  positive. 
When  we  took  the  Philippines  and  entered  into  the  treaty 
with  Spain,  we  were  acting  as  the  agents  of  the  people  of  the 
United  States.  The  ownership  of  the  Philippines  Is  In  the 
people.  We  ha^e  no  more  right  to  alienate  sovereignty  over 
the  Philippines  than  an  attorney  at  law  would  have  to  deed 
away  the  property  of  his  client  without  having  explicit  power 
from  his  client  so  to  do.  We  are,  as  Mr.  Justice  Taney  said. 
"  the  representative  and  ti'ustee  of  the  people  of  the  United 
States." 

This  vast  territory  in  the  Pacific  does  not  belong  to  the 
Senators  from  New  York  and  New  Jersey,  Michigan,  Oeorgia, 
and  other  States.  This  territory  belongs  to  Uie  sovereign 
peop]«,  the  people  of  the  United  States,  and  until  they  dele- 
gate authority  by  constitutional  amendment  to  this  body  to 
act  for  them,  we  have  no  right  to  presume  to  alienate  sov- 
ereignty and  dif^poae  of  that  terriUur. 
Sut  until  that  time  arrives — 

Mr.  Justice  Taney  says — 

it  is  undoubtedly  necessary  that  some  government  should  bs 
esUbllshed  in  order  to  organize  society  and  to  proUct  the  Inliablt- 
ants  in  their  persons  and  property;  and  as  the  people  of  tb» 
United  SUtes  could  act  in  this  matter  only  through  the  govern- 
ment which  represented  them  and  tluough  which  they  epolie  and 
acted  when  Xhe  Territory  was  obtained.  It  was  not  only  within 
the  scope  of  lU  powers  but  It  was  lu  duty  to  pass  such  laws 
and  esubliah  stich  a  govenunent  as  would  enable  those  by 
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•uilMntT  tbmr  •etta  to  reap  tbm  mOnntatm  »ntlclp»t«l  from  Ito 
MquMtton  and  to  ffatfewtfMtv  a  populatton  wblcH  would  enatria 
It  to  aMume  liie  poatttOB  to  whicli  It  waa  daatUMd  among  ttoa 
Btataa  of  tba  Union. 

Thai  ts  the  destiny  of  the  PhlllppineB  as  I  we  It.  This 
property  ts  to  be  held  until  such  time  as  the  Congress  de- 
termlnee  that  It  is  fit  to  be  Incorporated  into  the  United 
States  and  become  a  SUte  of  the  Union  or  several  States 
9i  tiM  UnlOB.  That  is  the  one  thing  that  can  be  done.  If 
w  do  not  want  to  do  that,  we  ought  not  to  preserve  them 
for  ever  and  ever  as  colonies,  but  ought  to  ask  the  people 
otf  the  United  States  to  delegate  to  Congress  the  power  to 
alienate  sovereignty. 
Mr.  Justice  Taney  then  proceeds:  I 

TW  pawm  to  acqutra  necaaaarUy  carriaa  with  tt  th»  pewtr  to 
MWM^H  aad  applj  to  tba  purpoaaa  for  whicb  It  waa  acquired. 
The  form  of  government  to  be  establlabed  neoeeearlly  rastad  in 
the  dlaeretlon  of  Congreea.  It  wae  their  duty  to  eetablleb  tbm  one 
that  woxild  be  beet  suited  lor  the  protection  and  eecurtty  of  the 
ctUaena  of  the  United  Statea  and  other  InliabttanU  who  might 
be  authorized  to  taJce  up  their  abode  Uiere.  and  that  must  alwaya 
depend  upon  the  existing  condition  of  the  Territory,  as  to  the 
number  and  character  of  Ita  Inhabttanta.  and  their  situation  in 
the  Temtory.  In  some  cases  a  goremment  consisting  of  persons 
appoUitad  by  the  Federal  Ooveriunent.  would  best  subaerre  the 
■ts  of  the  Territory  when  the  Inliabltants  were  few  and  scat- 
and  new  to  one  another.  In  other  Instances.  It  would  be 
advisable  to  commit  the  powers  of  self-government  to  the 
people  who  had  settled  m  the  Territory,  as  being  the  most  com- 
petent to  determine  what  was  best  for  their  own  Interests.  But 
some  form  of  cini  authority  would  be  absolutely  necessary  to 
^bvfanlae  and  preaerre  elvlllaed  society  and  prepare  It  to  become  a 
state,  and  what  Is  the  bast  form  must  always  depend  on  the  con- 
dition of  the  Territory  at  the  time,  and  the  choice  of  the  mode 
must  depend  upon  the  eierclse  of  a  discretionary  power  by  Con- 
griaa.  acting  within  the  scope  of  Its  oosistltuttonal  authority,  and 
not  Infringing  upon  the  rlghU  of  person  or  rights  of  property 
of  the  cttlaen  who  might  go  there  to  reside,  or  for  any  other 
lawful  purpose.  It  was  acquired  by  the  exercise  of  this  discretion, 
and  tt  mtHt  ba  bald  and  governed  In  like  manner  until  It  la  fitted 
to  IM  a  state. 

ICr.  President,  how  could  any  prlxKiple  be  more  clearly 
defhated  to  the  people  of  the  United  States  than  that  which 
Itr.  Chief  Justice  Taney  has  outlined  in  this  famous  deci- 
sion. It  points  clearly  to  the  path  of  duty,  and  I  hope  that 
the  words  of  the  Chief  Justice  will  be  pondered  by  all  those 
who  are  interested. 

I  do  not  wish  to  pass  from  this  decision  without  quoting 
briefly  from  the  opinion  of  Mr.  Justice  Campbell,  who  con- 
ctxrred  tn  Chief  Justice  Taney's  opinion.  I  turn  to  the  middle 
of  page  510  to  begin  my  brief  quotation  from  Mr.  Justice 
Campbell.  He  makes  reference  here  to  the  Parmer's  Let- 
Ion  written  fay  Jcbn  Dickinson  in  opposition  to  the  Eng- 
lish ministerial  measures. 

It  will  be  recalled  that  in  1767—1  think  that  was  the 
year — these  letters  had  much  to  do  with  the  repeal  of  the 
stamp  act.  They  are  charming  letters,  and.  if  Senators 
will  forgive  me  for  being  schoolmasterish  for  a  moment,  they 
will  recall  the  opening  paragraph  of  the  first  letter.  In  which 
the  author  says: 

I  am  a  farmer,  settled,  after  a  variety  of  eventa.  aaar  tba  banks 
ot  the  River  Dataware  In  the  Province  of  Pennsylvania.  I  raoalvad 
a  liberal  e<tacaUan  and  have  bean  ai^agad  in  the  busy  aoenea  of 
liS9  but  am  WOW  coBvmead  that  a  man  may  be  as  happy  without 
bustle  as  with  it.  Being  geiMrally  a  master  of  my  time.  I  spent 
a  good  deal  of  It  In  my  library,  wliich  I  think  a  most  valuable  part 
id  Bsy  BtnaU  eatate.  and  have  acquired.  I  believe,  a  greater  knowl- 
e^lf*  ef  history  and  of  the  law*  and  Constitution  ot  my  country 
than  ts  ganarally  attained  by  men  of  my  class 

ICr.  Justice  CampbeD  said: 

The  author  of  the  Parmer^  Lettera.  so  famous  tn  ttM  aata- 
Biavotutlonary  history,  thus  states  the  argument  made  by  tba 
asMTtcaa  toyallata  m  favor  of  the  claim  of  the  BrlUah  Parliament 
to  laglalata  in  all  cases  whatever  over  the  Oolonlea:  **  It  has  been 
vnadwlth  great  vehemence  against  us."  he  saya.  "and  It  seems 
to  as  tXkought  their  fort  by  our  adversarlaa.  that  a  power  of  regu- 
latkm  U  a  power  of  leglalaUon;  and  a  powar  of  leflslstlnn.  If  oon- 
atltutlonal.  must  be  unlveraal  and  supreme.  In  the  utmost  sense 
at  the  word.  It  la.  therefore,  concluded  that  the  Cokmlaa.  by  ao- 
knowlad^ag  tlM  power  of  regulation,  aeknowladgad  every  other 
power." 

nia  »rT***^^  tmpnaart  upon  a  portloB  cC  the  patrtota  of  that 
day.  Oilaf  Justice  Marahall.  in  his  Life  of  Waahington.  saya: 
"That  many  of  the  liea<  liifiiiim  il  men  m  Uaaaaehuaetts  had  per- 
aapa  adopted  the  opiaiBB  9t  the  parliamentary  right  of  Internal 
mant  over  tba  Oolenlea;  that  the  Xi^liBh  statute  book 
xea  many  iT^t^rvr—  of  Its  exardaa;  that  In  no  case  reool- 
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tacted  waa  tbatr  authority  openly  controverted  ":  and  "  that  tl.a 
General  Court  of  liaasachusetU.  on  a  laU  occaalon.  openly  recoi;- 
nlaed  the  principle."  ^    _^  «, 

But  the  more  eminent  men  of  Massachusetta  rejectad  It:  azd 
another  patriot  of  the  time  employs  the  Instance  to  warn  \m 
of  "  the  stealth  with  which  oppression  approaches."  and  "  ti  a 
enormltlea  toward  which  precedents  travel."  And  the  peop  e 
of  the  United  Stotaa.  aa  wa  have  seen,  appealed  to  the  last  argu- 
ment rather  than  aequiaace  in  ti»elr  authority.  Could  It  have 
been  the  purpoee  of  Washington  and  h"a  lllustrloxisasBOCJatet, 
by  the  use  of  ambiguous,  equivocal,  and  expansive  words,  aucb 
as  •*  rules.  *•  "  regulations."  "  territory."  to  reestablish  tn  thaOoxi- 
stltutlon  of  their  country  that  fort  which  had  been  prostrated 
amid  the  tolls  and  with  the  sufferings  and  merlAoM  of  seven 
years  of  war?  Are  ttaaae  words  to  be  understood  aa  tha  Norths, 
the  OrenTlllea.  Hll^baeoughs.  Hutchlnsons.  and  Dunmoree — in  a 
word,  as  George  m  would  have  understood  them — or  are  we  lo 
look  for  their  mterpreUtlon  to  Patrick  Henry  or  Samuel  Adams, 
to  Jefferson,  and  Jay.  and  Dickinson:  to  the  sage  Prankiln.  or  io 
Hamilton,  who  from  his  early  manhood  was  engaged  In  oomba:;- 
ing  British  construction  of  saeh  words?  We  know  that  the  reso- 
lution of  Congress  of  1780  eioat— plstsfl  that  the  new  Statea  to 
be  formed  under  their  raeommendatlon  were  to  have  the  san^ 
rights  of  sovereignty,  freedom,  and  Independence  as  the  oU. 
That  every  resolution,  ceeslon.  compact,  and  ordinance  of  tlie 
Statea  obaerved  the  same  liberal  principle.  That  the  Unlcn 
of  the  Constitution  Is  a  union  fotasd  of  equal  Statea:  ard 
that  new  Statea.  when  admitted,  were  to  enter  "  thU  Union."  H&d 
another  union  been  propoaed  in  "  any  pointed  manner "  It 
would  have  encountered  not  only  "  strong  "  but  successful  oppo- 
sition. Tha  ««tii»tio«  between  Great  Britain  and  her  Colonics 
originated  In  the  antipathy  of  the  latter  to  "  nUea  and  ragul  i- 
tlons  "  made  by  a  remote  power  respecting  their  internal  policy. 
In  forming  the  Constitution,  this  fact  was  ever  preaant  in  the 
minds  of  Its  authors. 

The  people  were  assured  by  their  most  trusted  statesmen  "that 
the  Jurisdiction  of  the  Federal  Government  Is  limited  to  certain 
enumerated  objects,  which  concern  all  members  of  the  Republic.* 
and  "that  the  local  or  municipal  authorities  form  distinct  por- 
tions of  supremacy,  no  more  subject  within  their  respective  spheiea 
to  the  general  authority,  than  the  general  authority  Is  subject  to 
them  within  its  own  sphere."  Still,  this  did  not  content  the  n. 
Under  the  lead  of  Hancock,  and  Samuel  Adams,  of  Patrick  Herry 
and  George  Mason,  they  demanded  an  ezpUdt  declaration  that 
no  more  power  was  to  be  exercised  tlian  they  had  delegated.  A.id 
the  ninth  and  tenth  amendments  to  the  Constitution  were  de- 
signed to  Include  the  raearved  rights  of  the  States,  and  the  people, 
within  all  the  sanctlona  of  that  Instrument,  and  to  bind  the  au- 
thorlUea.  SUto  and  Federal,  by  the  Judicial  oath  It  prescribes,  to 
their  reoogzxition  and  obeervance.  It  ts  probable,  therefore,  tl^at 
the  supreme  and  irresponsible  power,  which  is  now  claimed  for 
Congreas  over  boundless  territories,  the  use  of  which  can  r.ot 
fall  to  react  ugon  the  political  system  of  the  Statea.  to  ita  subvT- 
aion.  waa  ever  within  tba  contemplation  of  the  atataamen  who 
conducted  the  counsels  of  the  people  In  the  formation  of  this 
CorvsUtuUon?  When  the  questions  that  came  to  the  surface  upon 
the  acquialtlosi  of  Ixmialana  ware  praaanted  to  the  mind  of  Jeff;r- 
son.  he  wrote:  "I  iiad  rather  aak  an  enlargement  of  power  from 
the  Nation,  where  It  Is  found  necessary,  than  to  assxime  It  bj  a 
construction  which  would  make  our  powers  boundless.  Our  j>e- 
cuHar  sectirlty  U  In  th»  poassailon  of  a  written  Constitution.  ].«t 
ua  not  make  It  blank  paper  by  construction.  I  say  the  same  aa 
to  the  opinion  of  thoee  who  consider  the  grant  of  the  treaty- 
making  power  as  boundleea.  If  It  to.  then  we  have  no  ConsU  u- 
tlon  If  It  has  bounds,  they  can  be  no  others  than  the  deflnltlona 
of  the  powera  which  that  Instrxunent  givea.  It  specifies  iJid 
doltnaataw  the  operations  permitted  to  the  Federal  Government, 
and  gives  powers  nscssssry  to  carry  them  Into  execution."  The 
publication  of  the  Journals  of  the  Federal  convention  In  1(19. 
at  the  debates  isported  by  Ur.  Madison  in  1840,  and  the  mass  of 
private  correapimdance  of  the  early  statesmen  before  and  ulnce, 
snable  us  to  approach  tlie  IlinwsHim  of  the  alms  of  those  t/lM) 
made  the  ConstltuUon.  with  soSM  tnalght  and  confidence. 

I  do  not  see  how  we  can  turn  from  that  reasoning  and  be 
loyal  American  citixens.  This  Congress  has  no  more  po'ver 
^an  It  delegated  to  it  by  the  people.  These  great  exponents 
ot  the  Constitution  have  made  that  clear.  Every  hijh- 
school  student  knows  It;  It  Is  taught  everywhere;  and  Tet. 
with  no  delegation  of  power  to  the  Congress,  It  is  gravely 
proposed.  Mr.  President,  that  we  should  turn  adrift  the 
Philippines.  I  can  not  understand  it.  To  me  It  is  one  of 
the  most  ama»ir>g  experiences  of  life.  When  the  case  l^  so 
clear-cut.  so  dallnits,  so  oooclusive.  and  Is  founded  on  the 
decisions  of  the  great  Jwtloes  of  our  great  court,  I  can  not 
understand  how  Senators  can  be  willing  apparently  to  tils- 
regard  the  plain  facts  and  situation  as  it  is  and  to  seek  to 
alienate  sovereignty  without  having  the  pwwer  to  do  it. 

Quoting  further  from  BIr.  Justice  Campbell — he 


I  have  endeavored  with  tbs  asrtitanea  of  these  to  find  a  eoluion 
ftv  tba  grave  and  dUBcult  qnesttm  Involved  in  Uila  Inquiry.  My 
opinion  Is  Uiat  the  claim  for  Congress  of  supreme  pewer  in  tha 
Tarrttsrlea.  under  tha  grant  to  "  dispose  of  and  make  all  neeiUul 
rules  and  regulations  respecting  territory."  Is  not  supported  by  tba 


historical  evidence  drawn  from  tbe  Berolutlon.  the  confederation, 
or  the  delll>eratlona  which  preceded  tlw  ratlllcation  at  tbs  TMeral 
Constitution. 

I  purposely  added  to  the  extensive  quotation  from  Mr. 
Chief  Justice  Taney  these  words  of  Mr.  Justice  Campbell 
In  order  that  it  might  be  shown  that  there  Is  no  difference 
of  Judicial  opinion  as  regards  this  great  question-  I  read 
further  from  the  opinion  of  Mr.  Justice  Campbell: 

The  Ordinance  of  1787  depended  upon  the  action  of  the  Con- 
gress of  the  ConfedcraUon.  the  assent  of  the  State  of  Virginia. 
and  the  acquiescence  of  the  people  who  recognized  the  validity 
of  tiiat  plea  of  necessity  which  supported  so  many  of  the  acts  of 
the  govemnjents  of  that  time;  and  the  Federal  Government  ac- 
cepted the  ordinance  as  a  recognized  and  valid  engagement  of  the 
Confederation. 

In  referring  to  the  precedents  of  1798  and  1800,  I  find  the 
Constitution  was  plainly  violated  by  the  Invasion  of  the  rights  of 
a  sovereign  SUte,  both  of  soU  and  jurisdiction;  and  In  reference 
to  that  of  1804.  the  wisest  statesmen  protested  against  It.  and  the 
President  more  than  doubted  Its  policy  and  the  power  of  the 
Government. 

Mr.  John  Qulncy  Adams,  at  a  later  period,  says  of  the  last  act. 
••  that  the  President  found  Congrees  mounted  to  the  pitch  of  pass- 
ing those  acta,  without  Inquiring  where  they  acquired  the  au- 
thority, and  he  conquered  his  own  scruples  aa  they  had  done 
theirs "  But  this  coart  can  not  imdertake  for  themselvea  the 
same  conquest.  They  admowledge  that  our  peculiar  security  Is  In 
the  possession  of  a  written  Constitution,  and  they  can  not  make 
it  blank  ]3aper  by  construction. 

They  look  to  Its  delineation  of  the  operatlona  of  the  Federal 
Government,  and  they  must  not  exceed  the  llmita  it  marks  out. 
In  their  administration.  The  court  have  said  "  the  Congress  can 
not  exercise  municipal  jurisdiction,  sovereignty,  or  eminent  do- 
main within  the  limits  of  a  State  or  elsewhere,  beyond  what  has 
been  delegated."  We  are  then  to  find  the  authority  for  supreme 
power  In  the  Territories  in  the  ConsUtutlon.  What  are  the 
limlta  upon  the  operations  of  a  government  Invested  with  legis- 
lative, executive,  and  judiciary  powers,  and  charged  with  the 
power  to  dispoae  of  and  to  make  all  needful  rules  and  regulations 
respecting  a  vast  pubUc  domain?  The  feudal  system  would  have 
recognized  the  claim  made  on  behalf  of  tbe  Federal  Government 
for  supreme  power  over  persons  and  things  In  the  Territories, 
as  an  incident  to  thU  title — that  Is.  the  title  to  dispose  of  and 
make  rules  and  regulations  respecting  it. 

And  so.  Mr.  President,  as  I  see  It,  we  are  going  back  to 
the  feudal  system  for  the  power  to  alienate  sovereignty — a 
power  which  certainly  has  not  been  given  us  by  any  delega- 
tion from  the  American  people. 

The  Norman  lawyers  of  William  tbe  Conqueror  would  have 
yielded  an  Implicit  assent  to  the  doctrine  that  a  snpreme  sov- 
ereignty Is  an  inseparable  incident  to  a  grant  to  dlspK>6e  of  and 
to  make  all  needful  rulee  and  regulations  respecting  the  public 
douialn. 

There  is  a  temptation  to  repeat  that  to  make  clear  the 
meaning,  the  sting  of  those  words: 

The  Norman  lawyers  of  WiUlam  the  Conqueror  would  have 
yielded  an  Implicit  assent  to  the  doctrine  that  a  supreme  sov- 
ereignty Is  an  Inseparable  Incident  to  a  grant  to  dispose  of  and 
to  make  all  needful  rules  and  regulations  respecting  the  public 
domain. 

But  an  American  patriot.  In  contrasting  the  European  and 
American  systems,  may  affirm  "  that  Eviropean  sovereigns  give 
lands  to  their  colonists,  but  reeerve  to  themselves  a  power  to 
control  their  property,  liberty,  and  privileges;  but  the  American 
Government  sells  the  lands  belonging  to  the  people  of  the  several 
SUtes  (1.  e..  United  SUtes)  to  their  citizens,  who  are  already  In 
the  poasasalon  of  personal  and  political  rlghU,  which  the  Gov- 
ernment did  not  give  and  can  not  take  away."  And  the  advo- 
cates for  Government  sovereignty  in  the  Territories  have  been 
compelled  to  abate  a  portion  of  the  pretensions  originally  made 
in  Its  behalf,  and  to  admit  that  the  constitutional  prohibitions 
upon  Congress  operate  In  the  Territories.  But  a  constitutional 
prohibition  Is  not  requisite  to  ascertain  a  limitation  upon  the 
authority  of  the  several  departments  of  the  Federal  Government. 
Nor  are  the  States  or  people  reatralned  by  any  enumeration  or 
definition  of  their  rights  or  liberties. 

To  Impair  or  diminish  either  the  department  mtist  produce 
an  authority  from  the  people  themselvea,  in  their  Conatltutlon; 
and.  as  we  have  seen,  a  power  to  make  rules  and  regulations 
respecting  the  public  domain  does  not  confer  a  municli>al  sov- 
ereignty over  persons  and  things  upon  It.  But  aa  tiUa  is  "  thought 
their  fort "  bj  our  adversaries.  I  propose  a  more  definite  exami- 
nation of  It.  We  have  seen  Congreas  does  not  dispoae  of  or  make 
rules  and  regulations  respecting  Anm^tn  belonging  to  themselves 
but  belonging  to  the  United  SUtes. 

These  conferred  on  their  mandatory.  Congress,  authority  to  dis- 
poee  of  the  territory  which  belonged  to  them  tn  common;  and 
to  accomplish  that  object  beneficUIly  and  effectually  they  gave 
an  authority  to  make  suiUble  rules  and  regulationa  reelecting  It. 
When  the  power  of  disposition  U  fulflllad  the  authority  to  make 
rulea  and  regulations  terminates,  for  It  attaciias  only  upon  tanl- 
tory  "  helnnging  to  tha  United  SUtaa." 


Conaequentlv.  the  power  to  maka  rtilas  and  regulationa,  from 
tbe  nature  at  xftim  cubjaet.  Is  reaCrletad  to  such  adminlatratHa 
and  oonaervatoTf  acU  as  are  needful  for  the  preeervation  at  tbe 
public  domain,  and  lU  preparation  for  sale  or  dispoaltloa.  lbs 
system  of  land  surveys:  the  reservations  for  schools.  Internal 
ImprovemenU.  mUltary  sites,  and  public  hulldlngr.  the  preemptloa 
claims  of  settlers;  the  eeUbllshment  of  land  ofltcea,  and  boards  at 
inquiry,  to  determine  the  validity  of  Und  titles;  the  modes  oi 
entry,  and  sale,  and  of  conferring  titles;  the  protection  of  tba 
lands  from  trespass  and  waste:  the  partition  of  the  publlo  domain 
Into  municipal  nibdlvlslons,  having  reference  to  the  erection  at 
Territorial  governmento  and  SUtea;  and  perhapa  the  aalectloa. 
under  their  authority,  of  sulUble  laws  for  the  protection  of  tbs 
settlers,  until  there  may  be  a  sufflclent  number  of  them  to  form  a 
self-Bustalnlng  municipal  government — theae  ImporUnt  rulee  aa4 
regxilatlons  will  sufficiently  llixistrate  the  acope  and  operation  at 
the  third  section  of  the  fourth  artiela  of  the  Conatltutlon. 

Mr.  President,  how  can  we  get  away  from  that? 

I  do  not  see  how  the  Washington  Post  or  anybody  in  pub- 
lic or  private  life  can  contend  for  a  moment  that  the  dis- 
posing clause  of  the  Constitution  is  sufficient  to  Justify  the 
release  of  soveieignty.    It  just  can  not  be  done  In  that  way. 

In  closing.  Mr.  President.  I  want  to  make  one  more  refer- 
ence to  the  bock  on  Philippine  Constitutional  Law  of  my  old 
friend  Mr.  Justice  Malcolm,  associate  Justice  of  the  Supreme 
Court  of  the  Philippine  Islands,  and  professor  of  public  law 
In  the  Univensity  of  the  Philippines.  Tliis,  by  the  way. 
happens  to  be  a  presentation  copy  which  he  sent  me  s<»ne 
years  ago. 

I  regard  him  as  the  great  authority  on  this  particular 
subject.  I  am  sorry  that  he  reaches  a  conclusion  which 
is  in  opposition  to  the  one  I  hold;  but,  nevertheless,  I  respect 
him  greatly. 

On  page  169  of  his  book  he  says: 

Turning  to  the  legal  phases,  no  valid  objection  to  a  cession  at 
the  Philippines  can  be  seen.  Of  course.  It  Is  trite  that  there  is 
no  express  provision  of  the  Constitution  authorldng  a  transfer 
of  territory  in  the  possession  of  the  United  SUtas  to  another 
power. 

There  is  a  concession  that  in  his  opinion  there  Is  nothing 
In  the  Constitution  which  authorizes  such  a  transfer  of 
sovereignty  as  we  are  talking  about  now. 

He  sasrs,  further: 

No  precedent  can  be  pointed  to  in  which  the  United  SUtes 
alienated  territory  IndlspuUbly  lU  own  to  another  coimtry.  The 
most  that  lias  lieen  done  has  l>e?n  to  malte  certain  adjustmento 
of  lx)undarles  and  to  remove  any  cloud  to  the  title  of  tb«  United 
SUtes  to  the  rei,ion  tn  question.  But  neither  was  there  an  artiela 
in  the  Constitution  authorizing  acquisition  of  territory,  and 
neither  was  thei-e  a  precedent  when  Louisiana  was  purchased,  btit 
yet  acquisition  Is  recognized  as  an  inherent  attribute  of  tbs 
American  Government. 

If  sovereignty  permlU  the  United  SUtes  to  secure  additional 
domain,  conversely,  the  same  correlative  right  of  sovereignty  must 
permit  the  United  SUtes  to  dispose  of  Its  territory.  If  the  Presi- 
dent can  Initiate  a  treaty  to  annex  territory  and  the  SenaU  can 
approve  the  treaty,  obviously  the  President  and  the  Senate  can. 
by  the  same  means,  cede  territory.  While  acquisition  Is  nat- 
urally more  pleasing  to  Imperialistic  patriotism  than  cession,  ttia 
latter  is  legally  just  as  constitutional.  The  higher  law  of  na- 
tional expedlem^,  beneflU,  or  necessity  must  govern  the  dealings 
of  one  country  ^rlth  another.  As  the  United  States  Supreme  Cotxrt 
has  said:  "It  cerUlnly  was  Intended  to  confer  upon  the  Govern- 
ment the  power  of  self-preservation."  What  other  great  nations 
iiave  done,  tbe  United  SUtes  can  do. 

As  this  is  yet  merely  an  academic  question,  dedatva  authority 
ts  laclcing.  On«!  line  of  eases  baa  sufseeted  that  tba  atitborlaa- 
tlon  of  the  Stbte  wltiiln  which  the  territory  Is  situated  would 
have  to  be  obtiilned  before  ceaslon  of  political  Jurladietion  could 
be  made  to  a  foreign  power.  As  other  authorltlea  Ixava  refuted 
the  theory,  the  stand  la  made  stronger  for  territory  like  the  Phil- 
ippines, which  is  not  within  tlie  boundartea  of  any  State.  Bali 
this  question  is  beside  the  point  as  to  tlie  Pbiltpptnea. 

Neither  Is  tbe  argvunent  of  Mr.  Justice  White  In  Downes  e. 
Bldwell  appllca  3le  because  tiiat  concerned  territory  which  Is  ""  aa 
integral  piart  of  the  United  SUtes."  and  the  Phtiipplnea  liave  l»een 
held  by  tbe  United  SUtes  Supreme  Court  to  ba  an  unincorporated 
territory,  thereby  conceding  In  a  way  tliat  becauss  of  tbalr  statua 
the  Philippines  might  ht  sold  or  traded. 

I  should  have  to  dispute  tbe  particular  interpretation 
which  Mr.  Jutitice  Malcolm  has  placed  upon  the  language  of 
Mr.  Justice  White,  but  it  Is  of  no  particular  moment  in  tbe 
argument  which  I  am  hoping  to  make  in  a  moment  regard- 
ing it. 


Moreover,  in  the  same  series  of  eases,  Mr.  Joatloa  Brown  ra> 
marked  that,  when  territory  Is  "  once  acquired  by  treaty.  It  helongi 
to  tba  United  SUtea.  and  is  subject  to  tbe  dt^waltlon  at  Ooa- 


hap*  adopUd  Um  oplnkm  at  um  parUABMntaxy  ncnt  or  incamai 
U  o««r   ttM   Cokart— ;    that   Um   BncUali   stetuto   ^ 


many  '^"^^^f  o<  tti 


that  In  no 


opinion  w  uxai   um  cuuin  xor  wu^tvbb  tu  ■uprviov  f^rmvi   lu  iiuw 
THTttoflaa.  undar  Um  grant  to  "  dispose  of  and  make  all  neoUiil 


raooi-     rulfM  and  rafrulatlont  reapcctln<  tcrrttory,"  la  not  supported  by  tba 


wnen  tbe  power  ox  dupoaltlon  U  f  uifllled  tbe  autborlty  to  make  mariced  that,  wlien  territory  la  "  once  acquired  ny  treaty,  it  oeioaci 
niles  and  regiilaUona  terminates,  for  It  attachM  o&lj  apoa  tarH-  to  the  United  States,  and  Is  subject  to  the  dl^wsltlon  of  Coa- 
tory  "  belonging  to  the  United  SUtas." 


5t2 

w*  — "-  a  UtUa  Ucbt  when  w  find  that  aavaral  traaUas  oon- 
•smToTbowirtiSr^uSu*"  »»'•  ■unanderwl  areas  eUUnad  by  the 
Ui^Md  States  to  fonl^  powers,  erao  fotBg  so  '•'.•T^P  "a**^V" 
_[^J^  fiiiTlrr  Outaida  a«  this  we  also  ftnd  legMattve  opta- 
4..    — ^— •  lUrta.  and  tastbook  conclqston 

the  r^ilaral  OocaUtutlon  was  befora  the  con^ 
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/^Bc.  or  KMpeadii^  the  tasntoslal  rlchta  or  dahna 
tha  Cwtad  8ta*aa^  said:  -  Thata  U  no  powar  in  tha  OonaUtuttoa 
to  «ida^y  part  <rf  the  taRltortaa  o«  the  United  Stataa. "  Bui 
the  tra^ky  (or  tha  Louftalana  Purcbaaa  was  before  Coograss. 
Hrho^im  maalrlM  tar  the  adaslnlatratlon.  laid :  "  The  terrl- 
waa  pufehaaadby  the  United  Statea  in  their  ooofedsrate 
mametti  tSUk  may  be  dk^joeert  of  by  them  at  theu  pleasure. ' 
ZE  when  Bdward  Bvarett,  then  Oovamor  of  Massachusetts. 
cSSSsnUaUy  ssksd  th*  opteUm  of  Mr  JmWii  Story  ooneamtag  » 
lesolutlon  ot  the  iliwsiiliiwim  laglstatura.  In  which  it  was  de- 
clared that  no  powar  dslegated  to  the  Constitution  of  ths  United 
StatM  suthortaed  ths  OoTemment  to  oeda  to  s  foreign  nation  any 
tstntory  lying  within  the  Ilmlte  ot  a  SUta  o*  the  Union.  Mr 
j^rttea  Mary  in  his  reply,  racallart  a  eonvaraatloci  prerkmaly  had 
on  the  aub)act  with  Mr  Chief  Juatioa  MarshaU.  "  He  waa."  said 
Mr  Justice  Story.  "  unequlTocally  of  the  opinion  that  the  treaty- 
maktnc  power  did  extend  to  cmsee  of  oeeslon  of  terrttory,  though 
ba  wwoM  not  ondsrtaka  to  say  that  It  eonld  astam*  to  all  iMMmi 
yat  ha  did  not  doubt  It  muat  be  construed  to  astana  to  some." 

Of  course,  he  was  talking  about  a  oesston  of  territory  to 
■Iralshten  out  boundariet— an  entirely  dUTerent  thing  from 
the  alienation  of  sovereignty. 

Ftnalty,  an  srfumsBt  eoold  be  put  forth,  predicated  on  the 
^^^n—  Qt  the  Ctmmtmattam  aaapowerlng  Coogreaa  **  to  dl^oaa  of  " 

Doctor  WUloughby.  In  hia  standard  treatlae  on  the  OooaUtuUaa. 
after  a  rerlaw  of  tha  authortOaa  and  at  tha  pdndplaa  underlying  i 
them,  expraasaa  Um  optaSoa  tba*  "tba  UHHad  •laiss  baa.  through 
Mm   ti«afey-makli«   organ,   tha   ennstttnttonal   power.   In   cases   ctf  I 
neeeeslty.  to  aUeiMte  a  portion  oC.  or  the  entire  temtory  ot  a  State 
ar  Stataa    Tbe  saoaa  reaanntnt  which  supports  the  power  oC  the  ' 
United  Stataa  aa  a  aovaretgn  power  In  international  relations  to  , 
annex   terrltorlM   Is  sxifBclent  to  sxistaln   its  power   to  part  with  | 
them.  eTen  «houid  the  ares  so  parted  with  be  s  part  of  one  of  the  | 
Wataa  or  include  one  or  mere  of  thenk.  I 

Althoi«h  other  corrobormtlTa  authority  could  be  cltad.  It  would  ! 
acem  more  logical  and  consMtont  to  baaa  the  right  at  the  United 
jtntaa   to  aUanato  up<"''«»p»sta«i   territory  on   the  fundamental 
prtaetple  at  sovsralgnty.  reinforced  to  an  extent  by  the  very  fact 
ttMt  utiltofy  ta  tMa  posttloa  Is  not  yat  a  part  at  ths  United 

Ttmt  qtiotatlon  fran  ICalcohn  covers  the  whole  case  so 
far  as  anj  argument  can  be  brought  forth  to  Justify  the 
pending  naeasure;  but  you  see  how  guarded  the  languagr  Is. 
Wb.  Justice  Malcolm  reallaes  and  says  that  so  far  as  the 
disposing  clause  Is  concerned,  there  Is  nothing  to  that;  and. 
•o  far  as  I  am  concerned.  I  am  satisfied  that  the  only  way 
wc  could  dispose  of  qniacorporated  territory,  tbe  unincorpo- 
rated Philippine  Islands,  would  be  by  treaty  with  a  power 
•qual  to  ours.  By  treaty  it  might  be  done.  But  we  can 
not  inaka  a  treaty  with  ourselves.  We  can  not  make  a 
treaty  with  the  Filipinos,  because  they  are  our  people. 
Tbere  is  no  coordinate  power  with  which  we  can  deal. 

Ifr.  President.  In  all  frankness,  with  the  testimony  of  these 
great  jurists  before  us.  how  can  we  think  for  a  moment  of 
ahenatlng  sovereignty  over  the  Flilllppine^?  By  treaty  with 
another  power,  perhaps,  in  case  of  a  calamitoia  war.  cer- 
tainly hf  treaty,  the  Philippines  or  any  other  terrltocy  could 
be  ceded. 

As  I  have  studied  the  problems  Involved.  I  have  become 
convinced  that  we  could  incorporate  them,  when  the  time 
came,  and  admit  them  to  statehood,  or  we  could  turn  to  the 
American  people  and  a&k  them  to  delegate  the  power  to  us 
to  justify  granting  the  Filipinos  their  freedom,  as  Is  pro- 
posed by  the  bills  before  us. 

When  the  Filipinos  have  thetr  freedom  I  want  them  to 
have  the  wh(de  grant.  I  do  not  want  It  to  come  through 
sordidness  or  selfishness.  I  want  it  to  come  because  of  the 
genuine  desire  of  the  hberty-lovlng  people  of  the  United 
States  to  pass  on  to  our  frleiKb  scroas  the  Pacific  the  same 
degree  of  liberty  which  we  possess. 

Mr.  President.  I  realise  that  these  bills  win  be  brought 
together  In  some  form  aixl  a  measure  will  be  enacted.  But 
I  have  thought  It  my  duty,  tn  view  at  the  study  I  have  given 
tbt  subject,  to  express  tbe  conviction  which  I  have,  that 
we  have  xm>  right  under  tha  Constitution  to  pass  such  a  law. 


Ur.  aCOAlAj.  Mr.  Presklent.  I  ask  unanimous  consent  to 
have  printed  In  the  Rscoud  a  wire  from  John  Brandt,  presi- 
dent Land  CLakes  Creameries.  Minneapolis.  Minn.,  pertain- 
ing to  the  PhlMpptoe  Independence  bill  now  under  con- 
sideration. 

•niere  being  no  objection,  the  telegram  was  ordered  to  He 
on  the  Ubie  and  to  be  printed  In  the  Rkcoso.  as  follows: 

MunfSAPOua.  Mont..  December  13,  1931. 

Tbomss  D.  Bcwsix. 

United  Stmt«t  SenaU.  WmshtnfUfii,  D.  C:  

UtoBM  not  fsTor  pMsage  of  Philippine  bUl  unless  provisions  pro- 
Tkls  tariff  take  sOaet  Immadlataly  Four  years  from  now  may  not 
do  any  good.  Tariff  on  aU  Imports,  foreign  alls,  and  tats  ahoulcl 
be  raised  to  point  where  thay  wUl  actuaUy  protect  Amarlcan 
tmrma.    Protection  mora  eaaentlal  than  tndependcnea. 

Jomtf  BsAwvr. 
Land  0'lMk»9  CreMmertm. 

•noon  AT  caMPB  STsrHJUi  d.  uttli  ams  hssst  j.  jomss 

Mr.  HAYDEN.  Mr.  President,  I  submit  a  resolution,  and 
ask  for  its  present  consideration. 

The  PRKSIDINO  OFFICER.  The  clerk  will  report  the 
resolution  for  the  information  of  the  Senate. 

The  resohitlon  (8.  Res.  30«)  was  read,  as  foDowa: 

aenate  Resolution  806 

Wheraaa  under  section  S15  of  the  leglslstlve  spproprlstlon  act. 
approved  June  30.  1933  (Public.  No.  JH).  "the  Preeldent  '.s 
suUMMlsad  during  the  ftscal  year  ending  June  80.  1»38.  to  restrict 
tiM  to^^er  of  otteera  snd  enlisted  men  of  the  military  and  naviJ 
f areas  f*oon  one  post  or  station  to  another  post  or  station  to  tha 
greatest  extent  consistent  with  the  public  Interest ":  and 

Whereas  the  purpose  at  said  section  was  to  effect  economies  In 
Um  ««y  of  limlttng  the  amount  to  be  expended  on  travel  by  and 
wtthta  the  military  and  naval  foreas;  and 

Whereaa  tha  Secretary  of  War  has  lasnad  ordsra  for  the  removnl 
of  troopa  from  Camp  Stephen  D  UUle  and  Camp  Harry  J.  Jonej, 
Arts.,  thereby  Incurring  a  needless  travel  expense  and  imposing 
an  additional  cfaargv  esi  tlia  United  Stotea  Treasury,  all  of  which 
Is  Inconsistent  with  the  latent  and  purpoaa  at  section  815  of  said 
act:  and 

Whereas  tn  addition  to  Imposing  an  extra  burden  of  expense  on 
the  Treasury  In  contravention  of  said  act,  the  removal  of  said 
troops  from  Camp  Stephen  D.  Uttle  and  Camp  Harry  J  Jon<« 
will  withdraw  from  the  cltlea  of  Nogalaa  and  Douglaa.  Arla^  a 
substantial  pay  roU  upon  which  these  two  communities  great'y 
depend  for  their  pressnt  conunerdal  eaistonoe:  and 

Whereas  the  removal  of  said  troops,  by  reason  of  the  consr- 
quantial  loaa  of  said  pay  roll,  will  make  the  present  deplorab  e 
ooodlUons  in  said  dtles  more  desperate  and  will  make  neceasaiy 
additional  drains  on  the  Treasury  through  the  Reconstruction 
Finance  Corporation  for  direct  rvUcf :  Now.  therefore,  be  It 

jtesotsad.  That  tha  Sseratary  at  War  be  snd  ts  hereby  requeated 
to  direct  that  the  troopa  heretofore  stationed  at  Camp  Stephen  I). 
Little  and  Camp  Harry  J.  Jonea  be  rataliMd  at  said  paste  and  thbt 
all  orders  for  the  transfer  of  said  troops  be  readnded. 

Mr.  McNARY.  Mr.  President,  it  is  the  expressed  desire  of 
the  senior  Senator  from  Pennsylvania  [Mr.  Rkss]  to  be 
puiicnt  when  that  matter  is  brought  up  for  consideration, 
and  therefore.  In  his  absence.  I  object. 

Mr.  HAYDEN.  Then  let  the  resolution  go  over  under  tbe 
rule. 

TTte  PRESIDINO  OFFICER.  The  resolution  will  go  over 
under  tbe  rule. 

Mr.  McNART.  Should  ooi  the  resolution  be  referred  to 
the  standing  committee  having  general  jurisdiction? 

The  PRESIDINO  OFFICER.  Tha  Chair  thinks  that  tbe 
resolution  would  in  tbe  usual  coum  go  to  the  Committee 
on  MiUtary  Affairs. 

Mr.  HATDKN.  I  would  prefer  to  have  it  go  ovtr  under 
tbe  rule. 

The  PRESIDINO  OFFICER.    If  the  Senator  asks  for  Im- 
mediate consideration  and  objection  is  made,  the  resolution 
win  go  over  under  tbe  role:  and  objection  having  been  made, 
that  order  will  be  entered. 
nmajiATioivAL  coitoaEss  or  hiut/uit  Mnxcnn  km  PRAntACT 

Mr.  COPELAND.  Mr.  President.  I  suppose  this  is  a  bad 
time  for  me  to  ask  anything  from  the  Senate,  having  oc- 
cupied so  much  of  tbe  time  of  tbe  Senate  to-day.  but  on 
tbe  table  is  Senate  Joint  Resolution  217.  authorizing  tbe 
President  to  invite  tbe  International  Congress  of  MiUtary 
Medicine  and  Pharmacy  to  hold  its  eighth  congress  in  tbe 
United  Stales  in  ISSS.  TSmj  are  to  meet  In  Madrid  In 
January.  ^ 
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This  Is  an  organization  of  men  devoted  to  building  up 
methods  of  protection  of  tbe  people  In  the  case  of  warfare. 
The  Joint  resolution  involves  tbe  expenditure  of  no  money. 
I  have  spoken  to  tbe  chairman  of  the  Committee  on  For- 
eign Relations  about  It.  It  is  important  to  have  it  passed 
now.  because  it  is  a  joint  resolution  and  must  go  to  the 
House,  and  It  Is  necessary  to  get  the  Invitation  across  tbe 
water  by  the  1st  of  January. 

Mr.  McNARY.  Mr.  President,  when  this  matter  was  first 
called  to  the  attention  of  the  Senate  on  yesterday,  some 
Senator  on  tbe  Democratic  side  objected  to  Its  Immediate 
consideration. 

Mr.  COPELAND.  It  was  the  senior  Senator  from  Mon- 
tana [Bflr.  Walsh]  who  did  not  want  what  appeared  to  be  a 
filibuster  going  on.    He  had  no  interest  in  this  matter. 

Mr.  McNARY.  I  see  the  Senator  from  Montana  present. 
I  was  going  to  object  If  be  had  not  come  Into  tbe  Chamber. 

Mr.  COPELAND.  I  am  very  confident  tbe  Senator  from 
Montana  has  no  objection.  The  Senator  said  to  me  yesterday 
be  bad  no  interest  in  tbe  matter.  Does  tbe  Senator  have 
any  objection? 

Mr.  WALSH  of  Montana.  Tbe  Senator  is  referring  to  the 
joint  resolution  spoken  of  yesterday? 

Mr.  COPELAND.    Yes. 

Mr.  WAI^SH  of  Montaim.  I  have  no  objection  to  its 
passage. 

Mr.  McNARY.  Does  the  joint  resolution  carry  an  appro- 
priation? 

Mr.  COPELAND.    It  carries  no  appropriation. 

Mr.  McNARY.    I  have  no  objection. 

There  being  no  objection,  tbe  joint  resolution  was  ordered 

to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 

passed,  as  follows:      ; 

Jtesolped,  etc..  That  the  President  of  the  United  States  Is  author- 
ised to  Invite  the  International  Congress  of  Military  Me<llclne  and 
Pharmacy  to  hold  Ite  eighth  congress  In  the  United  Stetes  In  1935. 

rORKICN  DEBTS 

Mr.  HARRISON.  Mr.  President,  I  give  notice  that  to- 
morrow, on  tbe  convening  of  the  Senate.  I  shall  occupy  the 
time  of  tbe  Senate  for  a  brief  period  to  speak  on  tbe  foreign 
debts. 

Mr.  McNARY.  Immediately  on  the  convening  of  the 
Senate? 

Mr.  HARRISON.    Yes. 

RBCSSS 

Mr.  McNARY.  I  move  that  tbe  Senate  take  a  recess  until 
12  o'clock  to-morrow. 

The  motion  was  agreed  to:  and  tbe  Senate  (at  4  o'clock 
and  55  minutes  p.  m.  )  took  a  recess  until  to-morrow,  Friday, 
December  16.  1932.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  December  15,  1932 

The  House  met  at  12  o'clock  noon. 

The  Rev.  John  Compton  Ball,  pastor  of  the  Metropolitan 
Baptist  Church.  Washington.  D.  C  offered  tbe  following 
prayer: 


We  thank  Thee.  O  God,  for  the  beauty  of  this  day.  That 
after  days  of  storm  and  gloom  the  physical  sun  has  dissi- 
pated the  clouds  and  flooded  the  land  with  tbe  glory  of  its 
light,  and  we  pray  that  so  may  tbe  sunshine  of  Thy  blessed 
presence  pierce  all  clouds  of  depression  and  doubt  and  flood 
our  hearts  with  the  glory  of  hope  and  happiness.  O  God, 
hasten  the  day  when  prosperity  shall  reign  and  homes  ring 
with  the  songs  of  happy  mothers  and  the  laughter  of  well- 
nourished  children.  To  this  end  bless  this  House  of  Repre- 
sentatives. Give  to  our  Speaker  and  every  Member  wisdom 
from  on  high  that  Thy  will  may  be  done  in  tbe  government 
of  our  country. 

Hear  our  prayer  for  the  nations  over  the  sea  that  they 
may  not  lose  their  sense  of  gratitude,  and  with  equal  fervor 
we  plead  that  we  may  not  lose  our  sense  of  grace.  May 
**  baixds  across  the  sea  "  be  clasped  in  gratitude  and  grace. 


and  the  tie  that  binds  minister  to  the  universal  brotherhood 
of  men  and  tbe  spiritual  uplift  of  the  world.  In  Jesus* 
name.    Amen. 

The  Journal  ctf  the  proceedings  of  yesterday  was  read  and 
approved. 

MBSSACB  raOIC  TH>  SKIIA^ 

A  message  from  tbe  Senate  by  Mr.  Craven.  Its  principal 
clerk,  announced  that  tbe  Senate  had  agreed  to  tbe  amend- 
ments of  the  House  to  bills  of  tbe  Senate  of  the  foUowlng 
tlUes: 

S.  4023.  An  act  providing  for  the  closing  of  barber  shops 
one  day  in  every  seven  in  the  District  of  Columbia;  and 

S.  4123.  An  act  to  amend  the  District  of  Columbia  traffic 
acts,  as  amended. 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  a  concurrent  resolution  of  the  House 
of  the  following  title: 

H.  Con.  Res.  42.  Concurrent  resolution  amending  section  • 
of  tbe  House  concurrent  r^olution  establishing  tbe  United 
States  Roanoke  Colotiy  Commission. 

zirmxot  DEPAKTMEirT  A^RorRunoiv  snx 
Mr.  TAYLOR  of  Colorado,  from  tbe  Committee  on  Appro- 
priations, reported  the  bill  (H.  R.  13710)  making  appropria- 
tions for  the  Department  of  the  Interior  for  the  fiscal  year 
ending  June  30.  1934.  and  for  other  purposes  (Rept.  No. 
1792) .  which  was  read  a  first  and  second  time.  and.  with  the 
accompanying  papers,  referred  to  tbe  Committee  of  tbe 
Whole  House  on  the  state  of  tbe  Union  and  ordered  printed. 
Mr.  THATCHER  reserved  aU  points  of  order. 

THB  PXTBLZC  XITTUCST  IH  RAXLHOAOa  AND  OTHXl  FORMS  OP 

TRANSPORTATXOH 

Mr.  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  tbe  Rbcord  by  printing  therein 
some  remarks  I  made  over  tbe  radio  on  tbe  pnrtriems  of 
transportation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ths 
gentleman  from  Texas? 

Tbere  was  no  objection. 

Mr.  RAYBURN.  Mr.  Speaker,  imder  the  leave  to  extend 
my  remarks  in  the  Rxcoro  I  include  the  following: 

aioio  AooKSss  or  hon.  saic  sATBrnuf.  or  tous.  cuaimuam  or  nn 
coMMnrcs   cm    nrmunsm   am   roanoM    commvscb.    a*rvBDAT, 

OCTOBBB  S.    ISSa 

Ova  modem  sjrstem  of  transportation  Is  highly  developed  and 
Tery  complicated.  It  U  the  result  of  hundreds  of  generations  of 
human  experience.  If  we  go  back  through  the  sges  far  enough 
we  come  to  a  time  when  num  posseesed  nothing  but  his  hands 
with  which  to  get  food,  to  protect  himself,  snd  to  satisfy  his 
needs.  The  first  men  who  began  In  thst  sltustlon  hsd  to  learn 
everything  for  themselves.  By  slow  experience  and  long  effort  we 
have  continued  to  learn. 

VThen  the  first  tool  was  Invented  we  do  not  know.  What  It  was 
we  can  not  conjecture.  But  every  tool,  however  simple,  hsd  to 
be  Invented.  Each  tool  or  device  we  now  have  grew  out  of  an 
earlier  Invention,  and  each  would  have  been  Impossible  but  for 
the  discoveries  which  went  before  It.  We  could  go  back  to  where 
there  would  be  no  one  to  build  a  cart  because  no  one  had  m- 
vented  a  wheel.  A  few  thousand  years  ago  there  were  no  sailors 
to  pilot  people  across  the  seas  because  no  ships  had  been  built. 
Perhaps  the  earliest  transportation  by  water  consisted  of  merely 
fioatlng  downstream  on  driftwood  or  on  a  log.  Experience  and 
skill  were  acquired  In  guiding  the  drifting  timber.  Then  came 
efforte  to  stabUlze  the  log.  and  finally  there  was  developed  a  raft, 
a  canoe,  the  smaU  boat,  and  the  use  of  oars.  Men  learned  to  go 
upstream  as  well  as  down.  For  generations  they  hugged  the  shora 
of  the  mainland.  FlnaUy  sails  were  sttached  to  boate.  About 
5  000  years  ago  sallboate  began  to  put  out  to  sea.  We  know 
that  ^yptians  had  sailing  ships  during  the  twenty-eighth  century 
before  Christ. 

In  the  late  eighteenth  century  there  were  an  astonishing  niun- 
ber  of  Inventions.  At  first  It  was  thoxight  that  the  new  ma- 
chinery would  be  run  by  water  power.  James  Watt  took  the 
lead  in  developing  a  steam  engine.  He  labored  from  1763  to 
1819  In  1785  steam  was  first  used  to  run  spinning  machines  In 
a  factory  at  Popplewlck  In  Nottinghamshire.  The  tremendous 
development  of  labor-saving  machinery  and  the  use  of  steam  la 
supplying  the  power  increased  the  volume  of  goods  to  where  trans- 
portation became  one  of  the  most  important  problems  of  the 
nineteenth  centxiry. 

With  Improvement  In  seagoing  vesseU  and  the  opening  up  of 
markeU  in  new  countries,  the  problem  of  transportetlon  within 
a  particular  country  became  aU-absorblng.  West  of  the  Appa- 
ladblan   Mountains   a   whole   continent   pregnant   with   llmirisas 
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to  th*  itu&f  pksuMK.  TlMaa  trontl«nnMn  rmp- 
Mte  oseuolcd  tiM  UxKl  aloiM  afMn  n»Tl^M>  itotftm.  Blwr  boau 
w5i  <SiS5><l  M»d  rt«*S^»ppll^  to  OMlr  opermtJoo.  OM»U 
«««  diM.  fltrm'iw  tip  fartu*  lands  vlklea  had  not  been  »w»a  vy 

y  V^^l.ZJw£iiZr!^>iiS4<a»^«^  wm«ooa.  can»i  <»•(*•  river  "^" 
•<  •««»  dMrrtrttiTi  appMuwl  In  »n«w«r  to  the  ln»Ut«nt  ^^mmaa 
flW  tnaaportatioa.  mUl  iben  ««v«  trrUto  ptains  which  could  not 
be  fMclMd  bT  anT  kind  o<  «M«r  transport.  Tbeir  expanse  was 
ma  eTMTthat  traaMortattsa  on  bard -surf aev<*d  roads  wttb  wagon 
rLi*V77|--^i  ■  mi  rrrT"'"'^—-  la  east.  Tboae  wltb  tbe  bardlbood 
to  iiiitri  Uie  vlrfto  soil  of  tbe  West  fouad  tbemselTes  pracu- 
eally  cut  off  from  clTlIlzatlon  except  for  an  annxial  •zcut^amw^ 
pack  fnlf^**  or  tbe  liimbertng  oxcart.  Tbomas  Jefferaoa  tbOOgbt 
fivoald  tol»  a  thmii-iTV«  years  to  occupy  bH  tbs  land  aequlred  by 

About  IMO  aaoM  tba  application  of  steam  to  transpovtatlon. 
Tbe  Baltimore  *  Ohio  RaUroad  tour  yaan  aco  In  tbe  P^lr  of  tbe 
Iron  Hoens  est  tortb  in  a  most  itrs— tir  way  the  early  beglnnln*i 
the  devalapHMM  of  tall  tnuMportottoa.    At  ftrst  it  was  believed 

on 


aad  navlgabto  straams.  By  1880  ttaa  railraad  damonstrated  lu 
■upsrkrlty  to  all  other  maans  of  tranaportatlon.  Tbe  Infant  rail- 
ttMd  taduitry  was  opposed  by  canal  oompanlcs  and  by  tboee  en- 
ncsd  la  transport  oa  tbe  blcbways.  Toll  companiss  and  ItTsry* 
atabls  SMvators  made  common  cause  wltb  tbe  canal  oompanlcs 
to  ftcbttw  the  new  railroads. 

Thf  r^ftnti*  was  rapMt^  «Md  to  tto  Ik*  TaiilBii  to  tbe  Atlantic. 
to  Mad  tba  new  possaMtoaa  acqulrad  ticai  Msodoe  to  tbe  rert  of 
mm  —art try,  and  to  brti«  to  tbe  martato  of  tbe  world  fraln  and 
tnUmi  frown  in  tbe  heart  of  tba  Amartoaa  cenunant.  Bo  raptd 
vas  OUT  deTelopment  as  a  result  of  raU  transpcrtaUon  tbat  at  tbe 
outbreak  of  tbe  World  War  35.000.000  of  our  people  were  uslnc 
mschinery  and  labor  saTH^  dsTlce*  In  producing  goods  that  bad 
^  market  ralue  of  more  tban  tas.OOO.OOO.OOO  a  jmx.  Contrast  this 
jjitol  output  supporting  nsarly  100.000.000  people  with  tbe  pro- 
duction carried  on  by  tbe  Indians  when  America  was  discovered. 
The  Indians  had  the  same  gifts  of  nature  that  we  now  enjoy. 
Wltb  tteiraoosMnytlwyeoaMsuatotaoolv  500.000  people.  To-day. 
Bf  MBMa  «t  rayid  lua^iwtoltnn  flirirsnT  are  able  to  atUlas 
■^aifold  macBlBflry  to  bring  from  nature's  storebouae  goods 

to  sustain  mers  than  lOO.OOO.OOO  people.         ^       

,  tba  American  IndaaMai  dmlapaHn^ 

fiTltlmtlim  Is  based  upon  rapM  WMMpavtoMoa  ol 

Ufa  of  cltlee.  of  farms,  of  raaehas  rsmoto  Item 

depends  upon  rail  transport.     Oar  second 

gltj.  OBInagn    would  be  a  smaU  lake  port  without  the  net- 

t  lallraada  ^jreadlng  to  tba  West,  tha  BoaOu  aad  tba  Bmt. 

Ball  transportation  has  transformed  BbHImnra.  FhUarteinhla.  New 
York,  and  Boston  from  rambling  satt-water  towns  to  the  fairest 
cities  of  htmian  history      By  reason  of  rapid  transportation  cities 

Kansas  Ctty.  Danrer.  Bait  Lake  City,  and  a 
been  bxiilt  whera  a  faw  yaara  ago  tba  wUtf 
at  the  plains  roamad  undisturbed. 
It  waa  inwttabla  fMI  wmm  noawlf;  and  uulWlMl  problems 
as  by-pvodaets  of  ao  raptd  a  deislopmunt.  We 
so  e^^ar  to  get  the  railroads  that  the  p\tbac  lartabed  Its 
«ndlt  and  gifts  of  tbe  pubUc  lands  to  taastcn  raUway  construction 
Qraedy  and  selOah  men  took  adraatogs  of  tbe  situation.  There 
were  tbe  railway  scandals  at  tbs  Grant  sitoilnllfation  reaching 
even  to  the  Cabtnat  of  tba  President  of  tiw  Iteltad  States,  as 
tl[>A^H»fHg  as  tbe  more  recent  srawisls  in  coanaetton  wltb 
oU  lx»di»try  which  Oowered  In  the  Cabinet  of  PrasMtaat  Bardlag. 

Such  abusOT  eaUad  for  oorractloii.  Uoraovar.  by  1870  it 
•ppareqt  that  railroad  transportation  bad  baeooM  easentlally 
■MaMalMI*.  Oaa^paMttaa  can  not  ha  laHsrt  upon  to  regulate  a 
tHKiamm  ahlsa  la  la  ekaracter  a  monopoly,  and  where  eompeUUon 
brli^a  evlta  of  euttbroat  dtserlmlnatlon  and  rsoalvarsblps  of  such 
m^Caltada  as  to  preotpltoto  fl«^~»i»^i  panics  natloa-wide  in  ecM>e. 
In  1887  the  Coi^rsm  passed  tbs  act  to  rsgulato  ooamsroe.  nii 
was  directed  toward  tbe  moot  apparent  evUs  tbat  bad  grown  out  of 
bieepinwlhle  Individualism  applied  to  an  Industry  which  was  ma* 
nopobstlc  in  cbaraetsr  John  H.  Bsagan.  of  Tesaik  was  tbe  leader, 
who  ptTtifip  had  OBore  to  do  wltb  framing  the  act  of  1887  than 
any  other  kamber  of  Cnngrees. 

In  1980  when  tbe  railroads  after  the  war  ware  tumad  back  to 
thalr  osfavB.  tbe  transportotlon  act  was  written  as  an  amaadaMat 
to  tiM  801  to  regulato  wnmarca.    Tbs  purpoaee  that  lay  BiMai 
to  protMt  tba  shippers  from  bHag  charged  aU 
would  bear;  to  MAKt  amployeea  la  tiM*  bargaining 
With  giant  oorporatKMM  anjogriag  BMaopoly  prtvUegee;   to 
&•  pofellc  would  Boaattt  IMaa  mioacimlM  effected  tagr 
It;   and  to  maintain  adequato 

nmunlty.  To  protect  the  wags  earners, 
ta  their  rtghki  to  bargain  collrctlvrly  and  toward  assurtag 
servlca.  ttaare  was  provided  the  labor  board  for  which 
later  subatttntad  the  board  of  medlatloa;  to  tnwif  ooa- 
ilnuous  traflk;  on  tba  weak  Unas  there  was  a  pioitiioa  for  caa<- 
■olidatlon  of  tbe  weak  with  the  strong  llnea;  to  ssauia  tiM  country 
tbat  there  would  be  an  adequate  traaaportatloo  syalanB.  capital 
was  promlssrl  a  rata  structure  which  wotUd  be  devised  by  the 
Interstote  Oommarce  CoaunlaBlon.  and  which  would  yield  a  fair 
return  on  the  fair  value  of  tbs  raOroad  propartloa:  and  as  a  device 
to  prevent  some  exceptionally  loeatad  carrlar  from  making  excee 
ilwa  pn^Sto  tt  wm  proivlded  tbat  ooa-haV  of  the  earnings  of  a  par- 
ticular eerporatloa  to  a  gtvaa  year  above  tbe  fair  return  ahould  be 
recaptured  into  tba  Tisaiiiry  of  the  United  Statca  to  be  ussd  for 
~         to  tbe  law. 


^^-r  tba  transportaUon  set  of  1880  becama  law  tbsra  havs  baan 
revolutionary  cbangee  In  otir  transportaUon  situation  In  1930  w* 
wara  dcallns  with  tbe  railroads  as  monopolies  In  1833  they  baa* 
oeamd  to  hive  a  monopoly.  INar  and  competing  forms  «rf  trans- 
portotlon have  beende^eklpad  dartag  tbs  Im^Jmm  years^^  We^^ve 
built  in  this  country  tens  of  thausoadsar  ■■«  m  ■■'■T"*??^ 
roads.  In  many  tnstonres  we  have  paraDelad  ««  nurowB  wnn 
our  new  highways.  There  have  appeared  upon  tbaas  hlghwaya 
great  fleets  of  trucks,  busses,  and  millions  of  prlvataly  owned  cars. 
Congrees  baa  expended  many  mUUons  of  doUars  In  flood  control, 
and  ineldentally  in  improving  our  navigable  strouaa  to  where  it 
ta  more  economical  to  transport  by  water  mbo  ftrnvMi^Mlm  v^ch 
are  n«ip*Hat<*M«>  and  which  do  not  call  for  rapid  movement.  Fipa 
|tn—  for  tbe  transport  of  <M  have  become  almost  transcontinental 
in  their  extent.  Other  pipe  Unas  for  ths  transport  of  natural  gaa 
DOW  eoaomuto  a  weU-nlgb  tranaeoattaental  ■yManoL  Bull  oth« 
are  belj«  uUllasd  for  noovlng  gasoUna  oiror  long  dlstancaa.  Again 
we  have  developed  our  power  Industry  to  where  electricity  ta  sent 
by  cOTper  wire  from  gensnttag  ptaal  to  conwimsr  at  weat  dls- 
tancsa.  thus  cutting  down  tba  imislly  8ar  movtag  mtM^  coal  by 
rail.  Finally,  transport  by  air  ta  bscomlng  Increasingly  Important 
in  movUw  pasasngcrs  and  tbe  most  valuable  express  packages.  Tba 
liltphnaa.  ibatolagrapb,  and  tbe  radio  supplement  and  make  effec- 
Uve  tbma  aaw  and  competing  forms  of  transportaUon. 

AU  tbii  Batons  tbat  the  act  to  rsgulato  coaimsrea.  as  tt  has  beaa 
amended,  ana*  be  further  amended.  In  recognition  of  thta  revo* 
luUonary  davalopment  we  shall  have  to  deal  with  the  railroads 
In  the  futora  aot  aa  altogether  monopolistic  but  only  ss  parUally 
so.  or  as  possiislTH  monopoly  privileges  only  to  certain  partlcuhura. 
We  must  rooogalas  tbe  new  and  competing  forms  of  transpcrla- 
tlon  and  sabjoat  tbam  llkewtee  in  so  far  as  naoessary  to  coiigi'to 
slonal  regulaUon  as  we  were  forced  to  rsgulata  the  railroads  when 
they  became  important  In  Interstote  oommarce. 

is  one  school  of  thought  which  would  uss  the  power  of 
1  to  retard  the  development  and  use  of  the  new  means  of 
transport.  There  ta  another  school  which  would  likewise  use  con- 
greaslonai  power  through  Inaction  of  government  to  let  the  new 
forms  of  transport  run  wild,  as  It  were,  and  engage  ta  all  tha 
praetlcae  of  dlacrlmlnatlon  between  Indlvtduata  and  locahtlaa 
which  have  been  condemned  and  forbidden  in  rail  transportadaa 
and  disregard  safety  on  tha  highways  while  enforcing  strict  and 
expensive  regxxlsUon  to  assure  safety  on  tbe  steel  highways.  I  do 
not  agree  with  either  of  these  extremee  Tba  power  of  govem- 
mant  ahould  never  be  used  to  put  s  legitlmato  oompeUtor  out  of 
tualnsan  But  it  to  tbe  duty  of  government  to  place  und«  itfadiar 
reasonable  regulation  buslnaasss  that  are  competitive  and  wbsra 
the  public  toterest  requires  regulation.  I  do  not  believe  that  the 
Govemmant  sbnulrt  land  Ite  power  to  suppress  a  new  and  develop- 
ing labor-aavtiv  dsvlca  maraly  to  protect  the  proAte  of  tboee  en- 
gaged in  "«*Tn  an  oldar  form.  On  the  other  hand.  I  do  not  believe 
that  the  OovamaMBt  tbroogb  tts  inaction  or  indifference  should 
Ignore  the  safety  of  jjerson  and  property  and  leave  without  remedy 
tha  stwMos  and  dtaerlnUnatlon  which  may  be  as  proUAc  among  thoee 
engaged  in  tha  new  forms  of  transport  as  formerly  they  were 
among  the  railroads.  Tha  people  of  thta  country  are  entitled  to 
the  most  economical  and  convenient  maibod  of  traa^ortlng  tbalr 
goods.  The  new  forms  of  transport  must  be  given  a  fair  chance, 
but  they  should  not  be  unduly  subsidised  at  public  expense  The 
rallraadi  must  be  protected  from  unfair  dlscrimlnaUon  without 
KaiM  iJven  an  undue  advantage  over  their  oompeUtora.  On 
Juno  81  I  totrodticad  a  btU  to  regulate  busses  and  trticks  in 
mtaratote  ^'*ni>^»«*'»<«  I  sxpect  to  ask  for  hearings  on  that  bill 
at  tha  short  atmttm.  and  I  am  hopeful  that  Cungtms  may  act 
upon  it. 

I  can  see  nothing  at  prsasnt  which  indicates  that  the  railroads 
will  become  obeolete.  In  fact,  the  new  and  competing  forms  of 
transport  appear  to  me  to  be  largely  supplHMBiarj  to  our  rail- 
roads. Only  in  minor  cases  will  they  be  able  to  supplant  the  rail- 
roads. Tbe  hlgbwayaw  pipe  llnea.  new  boat  linea.  and  airways  will 
the  construction  of  additional  trackage  which 
have  been  bullV     ApparenUy.  moat  of  tha  existing 

iy  the  main  stems.  wiU  be  needed  Indefinitely. 

development  of  the  country,  we  will  need  both  tha 
of  transport  and  our  rallraads.  and  tha  railroads  will 
Ives  busy  and  prosperous. 

pUgbt  of  tba  railroads  ta  da*  «a^  la  part  to  tba 

of  nanew  and  compeung  forma  of  transport.    Tha 

Immadtoto  dttkulty  has  been  tha  present  financial  depree- 
mmmM.  .bat  ta  mors  ssrlous  than  it  first  appeared,  because  it  has 
turned  out  to  be  the  reault  of  a  mistaken  policy  oo  tbe  part  of  our 
Oovamment;  unwlss  traffic  laws.  c<xaplato  neglect  of  markete  far 
i^prieultural  products,  a  deliberate  sad  eonsclous  diversion  of  the 
■ftTti^a  of  lbs  people  toto  expanding  Industrial  plante  for  foreign 
markato  wbftch  were  artlfldally  created  by  lending  our  people's 
money  abroad — all  has  resulted  In  a  dialocatlon  of  ths  factors  of 
production  in  thta  country,  which  wUl  raqxilre  time  to  readjust. 
As  a  consequence  car  loadings  on  the  railroads  are  tbe  lowest  la 
many  yaars.  Farmers  are  getting  only  7  per  cent  of  tbe  value  Ct 
Mm  aaltonal  inaaaM  taatsad  of  16  per  cent  of  a  few  yeara  ago. 
^w— ^^t»  they  are  prodadag  about  tbe  sanM  quanuty  of  goods  as 
before.  Tbat  baa  dastroyad  tbalr  auwihasing  power  to  s\jch  an 
axtont  tbat  many  of  our  faetorlas  aaws  bad  to  eloae  down  For 
example,  manufacturers  of  farm  machinery  have  been  running  to 
recent  months  only  IS  per  cent  normal  capacity.  Wltb  more  wis- 
dom to  naUox^  affairs,  tha  railroads  wUl  And  themselvaa  with 


And 
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It  ta  not  sufficient  for  the  Oovemment  merely  to  lend  money  to 
the  railroads.  The  taxpayers  in  thta  country  can  not  be  expected 
todcflnltely  to  carry  the  deflrlta  of  those  corporations.  Yet  to  per- 
mit the  railroads  to  go  into  receiverships  will  affect  the  insurance 
mm^fuxit*  and  the  savings  banlcs  to  such  an  extent  as  to  bring 
our  country  disaster  as  great  as  that  of  losing  a  major  war.  The 
mere  lending  of  money  by  the  Government  ta  a  palliative;  It  ta 
treating  the  symptoms.  Something  more  fundamental  must  be 
done. 

First,  we  must  win  back  otir  foreign  markete  for  agricultural 
producte  and  readjust  our  production  and  distribution  on  a  basta 
which  will  enable  our  manufacturers  and  farmers  to  prosper  to- 
gether. Second,  in  regiUatlng  the  means  of  interstote  commerce 
we  must  reoognlae  that  the  railroads  have  ceased  to  have  a  mo- 
nopoly in  transportation.  Our  Interest  in  wage  earners  must  to- 
clude  tboee  who  work  In  the  new  and  competing  agencies  of 
tranqiort  As  a  govemiAent  we  must  not  limit  our  interest  in 
tba  wurkers  to  any  one  group.  We  must  Instat  upon  reasonable 
hours,  decent  working  oondltions,  devices  for  safety  of  person. 
and  fair  wages  for  workers  in  the  new  and  developing  lines  of  I 
transportation  along  a'ith  those  on  the  railroads.  Our  views  as  | 
to  consolidation  will  have  to  be  revised  in  the  light  of  changed  , 
conditions.  The  weak  lines  of  railroad  which  we  hoped  to  save 
through  consolidating  them  with  strong  lines  under  the  act  of 
1920  have  in  many  Instances  already  been  scrapped.  In  some 
Instances  the  consolidations  which  we  desired  have  been  effected. 
In  mf"y  other  cases  a  hard-surfaced  road  with  trucks  and  busses 
has  reached  out  to  the  communities  which  10  or  12  years  ago 
were  wholly  dependent  upon  a  weak  railroad.  The  consolidations 
should  not  merely  call  Tor  preserving  service  on  weak  railroads 
but  should  enable  the  transportation  companies  to  experiment  In 
coordinating  the  various  agencies  of  transportation  so  as  to  sell 
the  slilppers  and  passengers  the  transportation  they  want  at  the 
Ume  they  want  it  at  the  lowest  rate  which  would  be  fair  to  all 
Intereste.  That  does  not  mean  that  the  railroads  should  lie  given 
a  monopoly  of  transportation  with  a  view  to  strangling  the  new 
and  competing  forms. 

The  holding  company  properly  regulated  will  be  s  device  for 
effecting  such  experimentation  until  Ite  success  is  demonstrated, 
when  complete  amalgamation  and  consolidation  would  logically 
follow.  Tbe  holding  company  heretofore  has  been  used,  not  only 
for  such  purposes  but  we  have  found  upon  Inquiry  that  it  has 
also  been  utilized  to  get  around  the  law.  to  Inflate  capitalization, 
and  to  thwart  the  policies  of  the  Oovemment.  The  people  of  this 
ooimtry  want  such  abuses  stopped  and  they  want  the  opportunity 
for  irresponsible  exploitation  to  be  taken  away  from  men  who 
think  more  of  their  own  power  than  they  do  of  the  public  welfare. 

The  committee  of  which  I  am  chairman  held  hearings  on  a  bill 
to  regulato  railroad  holding  companies  at  the  long  session  of  tbe 
preeent  Oongrem  and  reported  the  bill  favorably.  It  ta  now  on 
the  calendar  of  the  House  of  Representatives,  and  It  ta  my  ex- 
pectation that  thta  bin  will  pass  during  the  coming  short  session. 
When  Congress  permitted  railroads  to  consolidate  with  the  ap- 
proval of  the  Interstate  Commerce  Commission.  It  wss  not  con- 
templated that  one  financial  interest  should  acquire  two  mr  more 
railroads  through  the  device  of  a  holding  company  without  saying 
anything  to  the  Interstate  Commerce  Commission  about  It.  To 
permit  that  sort  of  thing  is  to  render  IneffecUve  the  attempt  of 
Oongrem  to  regulate  the  consoUdatlon  of  railroads  in  the  public 
toterest.  The  railroad  holding  company  bill  ta  designed  to  correct 
this  evil  and  to  force  holding  companies  that  own  two  or  more 
railroads  to  make  public  through  the  Interstate  Commerce  Com- 
mission their  accounte  and  to  get  the  authorization  of  the  com- 
mtaalon  before  they  Issue  scctirlUea  based  on  their  ownership  of 
railroads. 

When  we  looked  upon  the  railroads  as  complete  monopolies,  we 
understood  that  rates  which  would  be  reasonable  for  aU  of  them 
would  permit  some  of  them  to  make  more  than  a  reasonable 
return.  Congress  therefore  provided  for  recapture  of  what  were 
termed  "  excees  earnings  ";  that  is.  a  recovery  Into  the  Treasury 
of  the  United  States  of  one-half  of  the  excess  above  6%  per  cent 
earned  any  year  on  fair  value.  Thta  money  as  received  was  to  be 
loaned  to  the  weaker  railroads.  Thta  provision  has  become  obso- 
lete first,  because  the  railroads  are  no  longer  In  the  position  of 
complete  monopoly.  Second,  because  experience  has  shown  that 
the  Interstste  Commerce  Commission,  with  aU  the  money  and 
taollltlea  furnished  by  Congress  can  not  evaluate  the  railroads, 
eompute  the  earnings,  and  collect  the  excess  within  any  reason- 
able Ume.  Again,  the  recapture  of  these  earnings  which  were 
enjoyed  before  1929  by  particular  railroads.  If  enforced,  would  put 
moet  of  such  roads  toto  receivership.  The  Government  of  the 
United  States  Is  loaning  large  stuns  of  money  to  some  of  these 
very  roads  or  affiliated  systems  to  keep  them  out  of  bankruptcy. 
Wouldn't  it  be  the  height  of  folly  to  loan  them  money  from  the 
Treasury  of  the  United  States  to  prevent  bankruptcy  and  th^ 
to  ask  the  Attorney  General  to  Institute  legal  proceedings  based 
upon  earnings  for  a  parUcular  year  before  1929  whlchwould  re- 
sult in  receivership  if  the  Attorney  General  should  succeed  m  ms 
effort? 

I  am  therefore  In  favor  of  repealing  the  recapture  provtalon  of 
secUon  15  (a)  of  the  act  of  1920,  and  a  revtalon  of  the  rate-manng 
section  thereof.  Recapture  can  be  accomplished  only  after  long, 
bitter,  and  expensive  Iswsuite.  to  which  the  railroads  wo^d  assert 
that  the  siun  they  had  earned  was  far  less  than  claimed  by  the 
commission.  Why  go  through  sU  that  expense  and  *""i«"''*P" 
Uon  when  we  know  that  If  the  Oovemment  were  suoceaMmii 
would  merely  force  tha  railroads  toto  receiverahipT    The  raiiroaoa 


do  not  have  tbat  money  in  caab:  they  spent  It  for  terminals,  new 
locomotives,  grsde  crossings,  and  the  like,  which  are  now  not  lielng 
used  to  their  capacity. 

The  committee  of  which  I  am  chairman  last  spring  reported  out 
a  Wll  to  repeal  the  recapture  provision  of  section  15  (a)  and  to 
rewrite  the  rate- making  provtalon  of  that  sectton.  Thta  bill  la 
now  on  the  calendar  of  tbe  House  of  RepreaentaUves  and  It  will 
no  doubt  receive  careftil  conslderaUon  of  the  Congren  at  the  com- 
ing short  session. 

Our  legislation  with  reference  to  transportation  must  be  con- 
structive. We  rely  upon  private  InltlsUve  to  develop  the  most 
economical  means  of  transporting  our  goods.  It  ta  the  bualnem 
of  Government  to  see  that  those  with  inlUstlve  and  leadarablp  are 
protected  in  the  enJojTnent  of  the  frulte  of  their  services  to  hu- 
manity and  that  the  public  ta  protected  from  the  abuses  which  are 
incident  to  the  imperfections  of  human  nature  and  which  creep 
Into  large  enterprises  for  the  reason  that  human  beings  are  not 
all  perfect  either  In  their  capacity  to  Judge  or  to  their  esUmato 
of  their  duty  to  their  fellowmen.  Every  group  in  our  country,  tha 
farmer,  the  manufacturer,  those  engaged  to  transportattou  and 
finance,  must  prosper  together.  Unless  there  ta  fair  play  and 
mutual  advantage  and  the  opportunity  for  all  to  achieve  a  fair 
tocome  every  group  will  in  the  end  suffer.  Our  economic  rela- 
tions have  become  so  Interdependent  that  we  must  go  up  together 
or  go  down  together.  It  ta  the  business  of  Government  to  protect, 
to  correct,  and  in  certain  Instances  to  stimulate;  but  thers  must 
bs  reliance  upon  tbe  individual  for  actual  performance. 

TKKASTTRT  KtTD  POST  OTTICX  DKPABTmHTS  APPROPRIATION  8XU. 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30.  1934, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  furth» 
consideration  of  the  bill  H.  R.  13520.  with  Mr.  McMuxam  In 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  [Mr.  Blantoh]  to  strike  out  the 
enacting  clause;  and  on  that  question  a  division  has  been 
demanded. 

The  committee  divided;  and  there  were— ayes  0,  noes  18. 

So  the  motion  was  rejected. 

The  Clerk  read  as  follows: 

For  the  Inland  transportation  of  maU  by  aircraft,  under  oot- 
tract  as  authorized  by  law.  and  for  the  Incidental  expenses  tharaof. 
Including  not  to  exceed  $27,500  for  supervisory  officiate  and  clerks 
at  air  mall  transfer  polnte.  and  not  to  exceed  834,000  for  personal 
services  in  the  District  of  Columbia  and  tocldental  and  travel 
expenses,  $19,000,000. 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  move  to  strike 
out  the  last  word. 

Mr.  Chairman,  in  the  hearings  upon  the  air  mail  there 
was  some  colloquy  between  the  Assistant  Postmaster  Gen- 
eral and  three  members  of  the  subcommittee  tending  to 
show  what  has  been  said  is  a  prejudice  on  the  part  of  the 
committee  members  towards  certain  air  mail  routes.  I  am 
quite  sure  there  is  no  prejudice  on  the  part  of  the  members 
of  the  committee,  and  that  the  mere  fact  that  after  the  last 
appropriation  was  made  one  route  was  reestablished  and 
two  or  three  new  routes  added  does  not  indicate  any  desire 
on  the  part  of  the  committee  toward  directing  the  Post 
Office  Department  to  stop  these  operations.  I  ask  the  chair- 
man of  the  committee 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  I  am  quite 
sure  I  speak  for  the  entire  committee  with  positive  as- 
surance when  I  say  there  Is  no  element  of  prejudice  which 
entered  the  minds  of  any  of  us  with  reference  to  action 
upon  this  particular  item  or  any  other  item  In  the  bill 
with  respect  to  any  appropriation  or  any  activity  of  the 
service.  We  try  to  look  at  this  from  the  standpoint  of  the 
taxpayer  and  the  Treasury  and  the  best  results  to  be  ob- 
tained. 

Mr.  EATON  of  Colorado.  I  notice  from  the  recommenda- 
tion and  the  amount  contained  in  the  bill  that  $1,000,000 
was  cut  off  from  the  amount  recommended  by  the  Pogt 
Office  Department.  The  recommendation  of  the  depart- 
ment was  $20,000,000,  the  proposed  appropriaUon  is  $l«.- 
'  000,000,  bringing  it  down  to  the  same  figure  that  was  orifl- 
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oally  EpproprlAtad  by  the  Hotae  iMt  y««r.  I  underrtand. 
from  fpe*kln«  with  members  of  the  caaaaitXM.  »  jboL' 
pected  the  Poet  Office  Dep^rtmexit  win  «nad  tms  f  1».- 
000,000  o««r  the  entire  eenrloe  In  accordance  with  their  own 
wlmlnlitrmtlve  procram. 

Mr.  BYRNS.  I  win  aay  to  the  gentleman,  with  reference 
to  the  reduction  to  which  he  refers,  that  the  eetimate  waa 
for  $ao  000.000.  The  appropriation  carried  for  the  preaent 
jcar  la  '$19.4«0.000.  The  Houae  last  year  adopted  an  appro- 
priation of  119.000.000.  When  it  went  to  the  Senate,  despite 
tta  great  claim  for  economy.  It  put  on  $460,000  and  ear- 
marked It  for  two  projects,  one  of  which  was  to  restore 
night  serrlce  upon  the  line  from  Loa  Angeles  to  Salt  Lake, 
which  had  been  cut  out  voluntarily  by  the  Postmaster  O^- 
era!  upon  the  theory  that  It  was  not  Justified  in  any  sense 
of  the  word.  The  Postmaster  General  was  very  emphatic 
in  his  sUtement  to  the  committee  during  the  hearings  that 
It  was  not  Justified,  and  even  in  the  recent  hearings  said 
that  in  his  opinion  it  was  not  Justified:  but  the  Senate 
pat  that  on  and  then  earmarks  were  taken  off.  and  finally 
after  repeated  conferences  it  was  agreed  ta 

The  Hoiae  felt  this  way  about  it:  It  did  not  care  to  in- 
crease this  subsidy  at  this  particular  time.  We  were  told 
there  Is  going  to  be  a  new  conference  held  either  the  last 
of  this  year  or  the  first  of  next  year  between  the  Poet- 
master  General  wad  these  contractors  and  that  there  is  a 
poesibOlty  that  $400,000  may  be  saved  as  a  result  of  this 
conference  to  reducing  some  of  the  rates.  Of  course.  If 
this  $000,000  Lb  saved,  it  Is  so  much  more  that  can  be 
applied  to  this  particular  service. 

In  addition  to  this,  we  felt  that  since  the  Senate,  contrary 
to  the  action  of  the  House  and  contrary  to  the  recommenda- 
ft^fft^  of  the  PoitaMter  General,  had  put  this  additional 
$460,000  on  this  apiiroprlatlon.  it  was  in  a  sense  its  own  baby 
and  that  It  could  take  care  of  it  If  it  wished  to  do  so  when 
the  matter  came  up  over  there.  We  did  not  feel  we  were 
authorized  in  recommending  anything  else. 

[Here  the  gavel  fell.] 

ICr.  KATON  of  Colorado,  lir.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Ifr.  THOMAflON.    WUl  the  gentleman  yield  for  a  ques- 

tkm? 

llr.  BATON  of  Colorado.  May  I  first  answer  the  state- 
ment of  the  gentleman  from  Tennessee  (Mr.  BtkwsI? 

Looking  backward  to  what  occxirred  during  the  year  I 
notice  from  the  statement  of  the  Second  Assistant  Post- 
master General  that  he  stated  In  the  hearings  in  reference 
to  this  route  34  that  "  Los  Angeles  is  the  largest  producer  of 
air  mail."  and  he  said  that  "  we  would  have  had  to  spend 
that  money  on  route  34  out  of  Los  Angeles,  because  the 
n*^ii  volume  was  growing  so  fast  that  some  additional  service 
was  mil  lasaij  "  I  read  the  citation  from  the  hearings, 
page  159. 

I  did  not  mean  to  stir  up  any  controversy  over  the  estab- 
lishment of  any  new  routes,  but  I  did  hope  that  the  attitude 
of  the  committee  was  that  the  $19,000,000  was  intended  to 
be  spread  over  all  the  service  of  air  mall  and  that  they  did 
not  reduce  the  request  of  the  department  a  million  dollars 
for  the  express  purpose  of  cutting  out  the  Los  Angeles  and 
Salt  Lake  aervloe.  I  would  like  to  ask  the  chairman  if  that 
to  the  reason? 

Mr.  BYRNS.  No.  We  cat  it  down,  becaose  the  Postmaster 
Ocneral  made  this  statement  before  the  committee.  I  read 
from  page  30  of  the  hearings  on  this  bilL    He  says: 

Kow  th*t  we  b*Te  •  direct  line  tnm  I^oa  Angvtae  and  eoathflni 
polnta  through  Albuquerque  and  Kan—  City  eeet.  the  maU  de»- 
^*^>^^  to  New  Tort  U  not  routed  througb  Salt  Lake  City  any 
nMt  la  what  made  lir.  Olover  and  me  think  that  this 
to  not  aa  eeeentlai  eervte*  and  that  tbe  mosiey  could  be 
profitably  ipeat  boom  pteoa  •!■•. 

In  Spite  of  what  Mr.  Brown  said  somebody  ordered  the 
Toote  contlnaed.  I  may  say  that  I  do  not  want  to  violate 
tiM  rotas  of  the  Boaae.  but  it  is  said  that  a  very  distinguished 
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gentleman  who  has  been  a  Member  of  the  United  SUtes 
Senate  for  a  kmg  time  was  very  Instrumental  to  having  that 

Mr.  THOMAflON.  wm  the  gentteman  yield  for  me  to 
ask  the  chairman  of  the  committee  a  question? 

Mr.  EATON  of  Colorada    I  yMd. 

Mr.  THOMASON.  Does  this  reduction  In  the  appropria- 
tion for  air  maU  contempUte  putting  into  effect  the  recom- 
mendations of  Professor  Crain  to  the  Poet  Office  Committee 
for  the  abandonment  of  the  air  mail  route  between  Fort 
Worth  and  Kl  Paso?  If  it  does.  I  am  opposed  to  the  reduced 
appropriation  and  desire  to  be  heard. 

Mr.  BYRNS.  No:  the  committee  did  not  take  up  the  ques- 
tions of  routes  or  the  abandonment  of  any  existing  projects. 

Mr.  THOMASON.  Then,  as  I  understand  you,  the  appro- 
priation is  to  be  spread  out  over  existing  lines? 

Mr.  BYRNS.  It  to  to  be  used  by  the  Postmaster  Oeneral 
ta  carrying  on  the  Mnice.  That  is  a  matter  addrsaed  to 
his  discretion.  We  make  the  appropriation,  and  the  Post^ 
TTisito^'  General  makes  the  contracts. 

lE.  EATON  of  Colorado.  I  am  glad  to  have  the  explana- 
tion by  the  chairman  of  the  committee.  It  seemed  to  me 
that  there  would  be  no  prejudice  on  the  part  of  any  of  the 
members  of  the  Committee  on  Appropriations  of  the  House, 
that  they  would  not  enter  tato  the  giving  of  special  direc- 
tions as  to  the  actual  operation  of  air  mail  routes. 

Mr.  THATCHER.    Will  the  gentleman  yield? 

Mr.  BATON  of  Colorado.    I  jricld. 

Mr.  THATCHER.  Thto  to  an  administrative  matter. 
Thto  appropriation  Is  not  made  for  or  against  any  lines  in 
operation  or  to  be  put  into  operation.  The  subcommittee 
has  believed  that  these  matters  ought  to  be  left  to  the 
administrative  officers  oi  the  Government. 

[Here  the  gavel  felLl  > 

The  Clerk  read  as  follows: 

For  the  purchase,  manufacture,  and  repair  of  maH  bags  and 
aUimr  mail  containers  and  attachmenU.  maU  lodu.  key*,  chains. 
taek.  machinery,  and  material  neeanary  for  eazne.  and  for  inci- 
dental ezpenaee  pertaining  thereto:  also  material,  machinery,  and 
tools  neceeaary  for  the  manxifacture  and  repair  In  the  equipment 
shops  at  Waahlngton.  D.  C.  of  such  other  equipment  for  the 
Postal  Service  as  may  be  deemed  expedient;   for  compensation  to 


labor  employed  In  the  equipment  abops  at  Washington.  D.  C. 
SeoO.OOO.  of  which  not  to  exceed  SHOjWO  may  be  expended  for 
personal  services  In  tbe  District  of  ColumbU:  rro»«dea.  That  out 


SeoO.OOO.  of  which  not  to  exceed 

personal  services  In  the  District  ol  ^, 

of  this  appropriation  the  Postmaster  General  Is  aullinlBOd  to 

aa  much  of  the  sum.  not  exceeding  SIS.OOO.  as   may  be  deemed 

niirsasarr  for  the  purchase  of  material   and  the  manufacture   In 

the    equipment    shops    of    such    smaU    quanUtles    of    dirtlfirtlve 

equlpmenu  as  may  be  required  by  other  rxecuUTe  departBMnli; 

and  for  ■enrlce  in  Alaska.  Puerto  Rloo.  PhiUpplne  Islands.  Hawaii, 

or  other  Island  poaacsalona. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  The  paragraph  under  consideration  carries  an 
appropriation  which  has  been  drastically  reduced,  by  almost 
33  V3  per  cent,  from  the  amount  carried  in  existing  law.  A 
reading  of  the  paragraph  would  lead  one  to  believe  that  the 
expense  is  somewhat  constant.  Last  year  we  appropriated 
$1,450,000.  and  this  year  the  committee  recommends  $900.- 
000.  Tbe  Budget  also  made  a  recommeiKlatlon  for  a  decided 
cut.  but  the  committee  went  even  $50,000  beyond  the  recom- 
mendation of  the  Budget.  Can  tbe  chairman  of  the  com- 
mittee inform  the  House  the  reason  for  thto  inordinate  cut 
over  the  appropriation  last  year,  for  what  must  obviously 
be  current  expenditures? 

Mr.  BYRNS.  One  main  reason  to  the  fact  that  the  price 
of  canvas  has  been  greatly  reduced,  and  It  to  not  the  pur- 
pose of  the  department  to  maoufacture  as  many  mail  bags 
next  year  as  were  manufaetored  thto  year.  I  think  they 
limit  it  now  to  about  350.000.  My  recollection  of  the  testi- 
mony to  that  they  have  about  17.000.000  of  these  bags. 
These  ItogB  lut  on  an  average  of  from  12  to  16  years,  and 
the  normal  requirements  are  about  1.000,000  a  year:  but  it 
to  stated  that  they  really  oaij  needed  thto  excess  qfuantlty 
at  certain  periods  of  the  year,  like  the  Chrtotmas  holidays. 
The  committee  felt,  and  I  think  the  department  felt,  that 
on  account  of  the  reduction  in  the  coet  of  material,  canvas. 
It  was  possibie  to  reduce  the  number  to  be  manufactured 
and  sare  thto  money. 
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K  Mr.  STAFFORD.  I  assume  from  the  gentleman's  state- 
ment that  the  Postal  Service  has  an  oversupply  of  equlimient 
in  the  form  of  mail  bags. 

Mr.  BYRNS.  I  wouM  not  say  that  they  have  an  over- 
supply  ta  normal  times,  but  they  have  with  the  present 
amoimt  of  mall  being  handled. 

Mr.  STAFFORD.  Fur  the  present  postal  needs  by  reason 
of  the  depressed  business  conditions. 

Mr.  BYRNS.     Yes. 
■  Mr.  STAFFORD.    From    the    gentleman's    statement    I 
would  not  be  surprised  if  even  for  the  fiscal  year  1935  thto 
amount  would  be  Justified  also. 

Mr.  BYRNS.    I  think  the  gentleman  to  correct. 
'  Mr.  STAFFORD.    I  withdraw  the  pro  forma  amendment. 
'  The  Clerk  read  as  follows: 

8bc.  4.  The  provisions  of  the  following  sections  of  Part  n  of 
the  legislative  appropriation  act.  fiscal  year  1933,  are  hereby 
continued  In  full  force  and  effect  during  the  fiscal  year  ending 
June  30.  1934.  namely,  sections  101.  103.  103,  104.  105.  106.  107, 
108,  109,  112.  201.  205.  206,  211.  214.  304.  315.  317.  318.  and  323, 
and.  for  the  purpose  of  continuing  such  sections,  in  the  application 
of  such  sections  with  reap>ect  to  the  fiscal  year  ending  June  30. 
1934,  the  figures  "  1933  "  shall  be  read  as  "  1934 ";  the  flgiires 
'■  1934  ";  as  "  1935  ":  and  the  figures  "  1935  "  as  "  1936  ".  and. 
In  the  case  of  section  102.  tbe  figures  "  1932  "  shall  be  read  as 
••  1933  ":  Provided.  That  if  any  provisions  of  such  sections,  or  the 
application  thereof  to  any  person  or  circumstances.  Is  held  In- 
valid, the  remainder  of  the  sections,  and  tbe  application  of  the 
provisions  thereof  to  other  persons  or  circumstances,  shall  not  be 
affected  thereby:  Provided  further.  That  all  acts  or  parts  of  acts 
Inconsistent  or  in  confilct  with  the  provisions  of  such  sections 
are  hereby  suspended  during  the  period  In  which  such  sections 
are  In  effect:  Provided  further.  That  no  court  of  the  United  States 
shall  have  Jurisdiction  of  any  suit  against  the  United  States  or 
(untoas  brought  by  the  United  States)  against  any  ofllcer.  agency, 
or  Instrumentality  of  the  United  States  arising  out  of  the  appli- 
cation, as  provided  In  this  section  of  such  sections  101.  102.  103. 
104.  106.  106.  107,  108,  109,  or  112,  unless  such  suit  Involves  the 
Constitution  of  the  United  States. 

Mr.  MEAD.    Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendnwnt  offered  by  Mr. 
the  figures  "  201." 

Mr.  MEAD.  Mr.  Chairman,  thto  amendment  to  strike  out 
section  201  of  the  so-called  economy  act  would  strike  out 
the  section  which  prohibits  promotions  earned  either  by 
length  of  service  or  by  being  assigned  a  higher-salaried 
position.  According  to  the  information  submitted  by  the 
Economy  Committee  at  the  last  session  of  Congress,  the 
restoration  of  these  earned  promotions  would  tavolve  an 
expenditure  ta  the  Postal  Service  of  approximately  $1,000,- 
000.  It  was  the  tatention  of  the  Economy  Committee,  and 
perhaps  of  the  House  and  Senate,  to  levy  an  equal  and 
Just  reduction  ta  the  salary  of  all  the  employees  of  the 
Federal  Oovemment,  but  ta  the  case  of  the  employee  ta 
the  lower  grade,  ta  the  case  of  an  emplojree  who  had  been 
demoted  by  hto  supervisor,  we  would  have  ta  effect  a  severe 
penalty.  For  illustration,  the  average  postal  employee  ta 
the  maximum  grade  ta  the  city  post  oflBce  suffered  a  loss 
of  approximately  $175  a  year,  but  a  postal  employee  ta  one 
of  the  automatic  grades,  for  example  ta  the  fifth  grade, 
suffered  an  additional  loss  of  $100  that  year  by  reason  of 
the  fact  that  hto  automatic  promotion  was  denied  him. 
He  likewise  suffered  a  similar  loss  for  the  five  3resu^  while 
he  to  ta  the  automatic  grades,  providtag  the  economy  act 
to  repealed  after  one  year,  because  each  year  that  he  was 
ta  the  $1,700  class  he  receives  no  promotion,  and  the  next 
year  when  he  would  have  attataed  the  $1,800  class  he  loses 
an  additional  $100  because  he  finds  himself  ta  the  $1,700 
class.  The  followtag  year  he  ftads  himself  ta  a  class  that 
to  paid  $100  lower  than  it  would  have  been  had  the  economy 
bill  never  been  passed,  and  so  the  average  loss  of  an  em- 
ployee ta  the  automatic  grades  to  the  loss  sustained  by  the 
average  employee  ta  the  mi»T^*"""i  grade  plus  the  number 
of  years  that  he  must  work  to  attata  the  maximum  grade  ta 
hto  particular  class.  So  the  loss  sustained  by  the  postal 
employee  ta  the  lower  or  fifth  grade  averages  approximately 
$700  providing  the  economy  bill  applies  to  promotions  for 
the  duration  of  but  one  year;  and  I  say  to  you,  gentlemen. 


MsAo:  Page  65,  line  23,  strike  out 


that  to  a  severe  penalty,  and.  so  far  as  pnunotions 
concerned,  we  ought  to  terminate  that  section  of  the  ecoa* 
omy  act  here  and  now. 

Another  question  that  should  merit  our  consideration  at 
thto  time  is  a  recommendation  that  emanated  from  the 
Postmaster  Oeneral.  In  hto  letter  to  Senator  Bovghaii  ha 
said  that  for  a  long  time  it  had  been  the  policy  of  the  Post 
OfAce  Department  to  administer,  as  a  disciplinary  measure, 
demotion  for  a  short  period  of  time  to  certata  employees  of 
the  Post  Office  Department.  By  reason  of  the  taterpretation 
on  the  part  of  the  Comptroller  General  a  post-office  employee 
who  to  demerited  by  reduction  to  a  lower  grade  finds  it 
impossible  under  the  law  to  return  to  hto  proper  grade,  even 
when  the  disciplinary  action  on  the  part  of  the  Postmaster 
General  has  been  satisfied.  So.  ta  order  to  equalize  the 
penalties  inflicted  by  the  economy  law.  ta  order  to  allevtote 
this  injustice  to  the  younger  men  ta  the  service,  to  those  who 
have  been  demerited,  those  who  have  been  temporarily 
demoted,  I  believe  thto  section  should  be  stricken  from  the 
bill. 

Mr.  BYRNS.  Mr.  Chairman,  we  have  come  to  that  part 
of  the  bill  which  to  going  to  be  subject  to  a  great  deal  of 
controversy  ta  connection  with  its  consideration.  I  think 
we  should  have  a  very  clear  understanding  of  these  amend- 
ments as  they  are  proposed  because  I  understand  quite  m 
number  will  be  offered.  At  the  outset  let  me  say  that  there 
will  not  be  a  single  amendment  proposed  which  will  not  to 
some  extent  tacrease  the  appropriations  carried  in  thto  bilL 
I  think  that  ought  to  be  understood  by  the  Congress  and  it 
ought  to  be  imderstood  by  the  country. 

Whenever  any  one  of  these  amendments  to  adopted  we 
are  voting  to  tacrease  the  appropriations  carried  ta  thto  bill, 
appropriations  which  have  already  been  eliminated  at  the 
instance  of  the  Budget,  and  by  the  committee,  anticipating 
that  the  Congress  at  thto  session  would  do  what  it  did  at 
the  last  session  and  conttaue  the  so-called  economy  bill. 

I  think  it  is  pretty  well  understood  by  all  the  memlwrship 
that  I  was  not  at  all  ta  sympathy  with  much  that  was  int>* 
ix>sed  by  the  Economy  Committee.  There  were  a  number 
of  its  recommendations  with  which  I  could  not  and  did  not 
agree,  but  referring  particularly  to  the  question  of  reduc- 
tions of  salaries,  my  own  idea  was  that  we  should  have  re- 
duced those  salaries,  beginning  at  a  fixed  iwtat  which  was 
considered  sufficient  for  living  purposes,  and  then  to  ta- 
crease, on  a  graduated  scale,  the  amount  of  the  percentage 
of  reduction  up  tato  the  higher  salaries.  For  that  reason 
I  was  opposed  to  the  furlough  ssrstem  and  voted  against  it, 
but  the  House  adopted  it  and  the  Congress  adopted  it.  and 
therefore  your  committee,  when  it  came  to  consider  what 
it  should  do  with  reference  to  its  recommendation  to  the 
House  for  the  next  fiscal  year,  felt  that  it  ought  to  recom- 
mend to  this  House  and  to  the  Congress  a  conttauance  of  the 
provisions  which  passed  by  a  large  majority  only  at  the 
last  session. 

Now,  thto  particular  amendment  seeks  to  strike  out  section 
201  which  is  tatended  to  prohibit  temporarily,  and  not  per- 
manently, automatic  promotions.  It  was  the  themy  of  th» 
Economy  Committee  at  the  last  session,  and  I  agreed  with 
it  m  that  respect,  that  since  we  were  reducing  salaries  and 
proposed  to  reduce  most  or  all  of  the  satories,  it  would  put 
us  ta  an  tadefensible  attitude  to  increase  some  12,000  salaries 
in  the  sum  of  $100,  and  that  therefore  these  automatic  ta- 
creases  should  not  take  place  during  thto  year,  and  we  have 
now  recommended  that  they  not  take  place  next  year.  I 
submit  that  we  can  hardly  go  before  the  country  and  say 
that  we  have  cut  down  and  reduced  the  salaries  of  thou- 
sands of  employees  of  thto  coimtry  and  ta  the  same  breath 
tacreased  tiie  salary  of  any  offlctol  of  thto  Government. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Ten- 
nessee has  expired.  ___^ 
Mr.  BYRNS.    Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  mtautes. 
The  CHAIRMAN.    Without  objection,  it  to  so  ordered. 
There  was  no  objection. 

Mr.  BYRNS.  I  do  not  want  to  take  up  time,  but  I  want 
to  F'pfc^**  thto  Plata  ta  my  opening  statement  with  reference 
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In  »p4te  of  what  Mr.  Brown  said  somebody  oniered  um 
route  contlnaed.  I  may  say  that  I  do  not  want  to  rlolate 
tiM  nik>  of  tbe  Hooae.  bat  It  18  said  ttiat  a  Tcry  distinguished 


on  account  oi  tne  reauction  in  ine  ccei  oi  mai«nai.  canvas. 
It  was  pooBlble  to  reduce  the  number  to  be  manufactured 
and  nt«  this  mooey. 
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to  this  recommendation  by  the  committee.  If  you  adopt  this 
It.  jou  not  only  automatically  Increase  some  12.000 
anployes  in  the  country  but  j«i  automatically  In- 
a  number  of  thousand  employees  In  nearly  every  other 
rT,v>r.t  of  the  Oovemment.  and  the  Bureau  of  the  Bud- 
fil  told  ua  It  means  nearly  $4,000,000  which  wlD  have  to  be 
•ddtd  to  the  Treasimr  Department  exjwnditures  for  1934.  for 
that  la  the  sum  Lhat  the  Director  of  the  Budget  recommended 
be  red\iced  m  this  appropriation,  and  that  Is  the  sum  that 
jour  committee,  accepting  the  recommendation  of  the  Bu- 
reau (rf  the  Budget,  accepted,  and  reduced  the  appropriation. 
Now.  if  this  section  is  stricken  out,  we  must  add  to  this  bill 
••■•where,  somehow,  the  sum  of  $4,000,000.  and  the  tax- 
payers of  this  country  have  to  make  up  the  difference. 

Now.  it  does  seem  to  me,  regardless  of  the  question  of 
whether  there  ought  to  be  a  reduction  or  not— and  I  know 
there  is  a  sharp  difference  of  opinion,  an  honest  difference  of 
opinion  upon  the  part  of  many  Members  of  this  House  with 
leference  to  the  question  of  reduction — ^it  does  seem  to  me 
that  no  Member  of  the  House  ought  to  be  asking  at  this 
ttme.  when  the  large  cities  of  this  cotmtry  throughout  the 
eountry  are  reducing  salaries,  for  an  Increase  In  the  salary 
of  anybody.  That  Is  what  this  means. 
Mr.  ZSLLT  of  Pennsylvania,  wai  the  gentleman  yield? 
Mr.  BTRN8.    I  yield. 

Mr.  KELLY  of  Pennsytvania.  We  understand  the  f«n- 
Ueman's  position,  and  I  know  he  is  perfectly  sincere  in  It. 
The  gentleman  admits  that  the  working  out  of  the  un- 
precedented furlough  system  has  resulted  In  Injustices.  Is 
It  going  to  be  the  attitude  of  the  gentleman  to  oppose  the 
eorrectioD  of  admitted  inJusUces  In  this  experimental  legis- 
lation? 

Mr.  BTRNS.    Well.  I  say  I  hope  we  can  climb  that  hill 
when  we  come  to  it    I  would  not  want  to  say  in  advance 
that  I  would  personally  oppose  any  amendment  that  was 
offered,  because  I  would  first  want  to  see  the  amendment. 
But  I  have  no  objection  to  sajrlng  to  the  gentleman  that  it 
Is  my  present  belief  that  we  ought  to  go  very  slow  and  be 
very  deliberate  and  very  careful  about  changing  the  present 
law  upon  the  subject.    I  understand  there  are  a  great  many 
Injustices  and  inequalities,  so  claimed  by  those  who  propose 
them,  but  it  was  adopted  last  year  at  the  instance  of  the  | 
Economy  Committee,  and  this  House,  after  very  thorough  \ 
consideration  of  the  whole  subject,  adopted  it.    It  has  been  I 
construed  by  the  Comptroller  General.     The  departments  | 
now  know  how  to  construe  it.  and  if  you  once  enter  into  the 
'  question  of  changing  that  law  here,  and  try  to  meet  the 
Ttews  of  some  individual  Member  of  Congress,  you  will  open 
a  Pandora's  box,  and  you  do  not  know  what  will  happen. 
Therefore  It  seems  to  me  that  even  though  It  may  entail 
•ome  sacrifice  on  the  part  of  some  emplojree  who  is  working 
for  his  Oovemment  and  yours,  we  ought  to  continue  this 
for  one  year  more,  because  you  know  the  President  of  the 
United  States  not  only  recommended  a  continuance  of  the 
tronotiy  provisions  Just  as  they  were  passed  by  this  House 
tar  this  year,  but  in  addition  thereto,  a  week  or  so  ago  sent 
down  an  additional  estimate  In  which  he  recommended  that 
there  be  superimposed  upon  these  reductions  an  11  per  cent 
reduction  with  a  $1,000  exemption. 

Mr.  MAAS.     Will  the  gentleman  yield? 
Mr.  BTRNS.    I  yield. 

Mr.  MAAS.  What  would  be  the  gentleman's  position 
with  reference  to  an  amendment  which  would  permit  those 
who.  for  disciplinary  reasons,  have  been  reduced,  to  be  rein- 
stated? I  have  a  ease  in  mind  where  an  employee  merely 
referred  to  an  Inspector  as  "  a  suspector,"  and  he  was  re- 
duced $200.  This  year  it  will  be  $600.  It  was  never  in- 
tended that  he  should  be  fined  any  such  sum;  and  there  are 
many  other  cases. 

B£r.  BTRNS.  In  a  case  of  that  sort,  this  House  can  not 
ait  here  as  a  reviewing  body.  What  do  we  know  about  the 
facts  which  the  gentleman  mentioned?  I  will  believe  any- 
thing the  gentleman  says. 
BCr.  MAAS.  I  thank  the  gentleman. 
Mr.  BTRNS.  But  how  much  does  the  gentleman  know 
about  it?  It  was  passed  upon  by  the  postmaster  and  by 
the  Post  OfDce  Department,  and  I  do  not  see  how  we  can  sU 
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here  as  a  reviewing  body  of  every  Uttle  propoalUon  that  is 
brought  before  us. 

[Here  the  gavel  fell.] 

Mr.  KELLT  of  Pennsylvania.    Mr.  Chairman.  I  move  to 

strike  out  the  last  word. 

Mr  Chairman,  we  are  faced  with  the  question  as 
whether  or  not  we  shall  correct  undoubted  inJusUces 
the  operaUon  of  the  furlough  plan  which  was  enacted 
the  last  session.  I  congratulate  the  committee  and  the 
rhi^trmiLn  on  the  fact  that  at  least  they  stood  against  any 
further  reductions  in  the  wage  standards  of  governmental 

emplosrees.  ^  _     ». 

Last  December  I  sUted  that  If  this  Congress  undertook 
to  choose  the  downward  course.  It  would  drive  us  still  far- 
ther Into  this  depression.  I  also  stated  that  we  would  be 
faced  with  the  prospect  of  going  still  farther  this  year. 
That  recommendaUon  has  been  made  In  several  quarters. 
The  committee  has  refused  to  follow  such  advice.  They 
said.  •*  We  will  stop  here." 

In  my  estimation,  we  have  been  as  though  we  were  In  an 
airplane  in  a  nose  dive.  We  have  been  accelerating  the 
drop  by  every  wage  cut  and  every  ruthless  retrenchment. 
Now.  some  method  must  be  evolved  to  stop  the  plane  by 
using  the  controls  and  leveling  out  before  we  can  reach  the 
higher  alUtudes  where  there  will  be  prosperity.  Here  Is  a 
decision  at  least  that  we  are  going  to  stop  the  decline,  with 
a  view  to  reaching  higher  and  better  standards  for  all 
Americans. 

The  gentleman  from  New  Tork  [Mr.  Mxad]  has  brought 
one  injustice  to  our  attention.     There  are  several  others 
which  should  be  remedied.    No  one  in  this  Congress  had  any 
Intention  of  penalising  employees  who  received  less  than 
$1,000.    We  said  that  if  employees  received  less  than  that 
amount  there  would  be  no  reducUon,  and  yet  substitutes  in 
the  service  getting  $400  a  year  or  $500  a  year  have  been 
obliged  to  pay  8V^  per  cent  of  their  salaries  on  accoimt  ol 
the  working  of  the  economy  bill.    This  should  be  corrected 
There  are  special-delivery  messengers  in  a  pitiful  position- 
each  one  of  them  compelled  to  have  an  automobile,  com- 
pelled to  keep  up  that  automobile,   nmning   an   average 
mileage  of  80  miles  a  day— and  yet  we  have  taken  SVi  pei 
cent  off  their  miserable  pittance.    The  net  figure  in  manj' 
I  cases  Is  $20.  $30.  and  $40  a  month.    There  should  be  action 
I  on  this  injustice  without  delay. 

In   this   deliberaUon   we   should  be   able   to  take  thes*} 
'  amendments  as  they  are  offered  and  act  upon  them.  In  all 
I  fairness,  and  yet  not  interfere  with  the  general  plan  of  thu 
Appropriations  Committee. 

I  believe  this  amendment  of  the  gentleman  from  Nev/ 
Tork  I  Mr.  Mxad]  should  be  adopted.    Then  we  will  say  that 
although  we  did  penalize  workers  in  the  lower  grades  last 
year  $100  in  addition  to  the  8^  per  cent  we  are  now  gointt 
to  stop  it. 
Mr.  MEAD.    Mr.  Chairman,  wlU  the  gentleman  yield? 
Mr.  KELLT  of  Pennsylvania.    I  yield. 
Mr.  MEAD.    The  Postmaster  General  made  the  suggestion 
to  the  Appropriations  Committee  that  we  add  the  foUowinif 
proviso  to  the  first  sentence  of  section  202: 

fntold^d  further.  That  Um  rcstoraUon  of  employMa  to  tb«ir 
IStmer  grad*.  or  their  advaaomnent  to  lnt«nn«dlat«  grade*  follow* 
tat  r«ductlona  of  companaatlon  for  dUdpUoary  raaaona  thall  not 
be  construed  to  be  admlnUtraUon  promoUona  for  the  pxirpoaes  of 
thla  aectkm. 

This  evidently  is  the  attitude  of  the  administration,  botl 
on  the  part  of  the  Postmaster  Oeneral  and  the  President: 
it  Is  to  correct  seeming  injustices. 

Mr.  KELLT  of  Pennsylvania.  Tes:  it  win  not  interfere 
with  the  program  of  the  Appropriations  Committee.  I  ap- 
peal to  the  Members  to  look  at  these  amendments  as  they 
are  offered  on  the  basis  of  their  inherent  justice,  and  to 
favor  amendments  that  straighten  out  those  things  that  aie 
admitted  by  the  department,  by  the  gentleman  from  Teik- 
nessee  [Mr.  BtucsI.  and  by  all  of  us  to  be  unwarranted  even 
under  conditions  as  they  are  to-day. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  offer  an  amendment 
to  the  amendment  offered  by  the  gentleman  from  New  Toik 
Oir.  Mkas). 
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The  Clerk  read  as  follows: 

Amendment  to  the  amezidment  offered  by  Mr.  ICxao.  to  be  added 
to  section  4.  page  66.  at  the  end  thereof,  line  20:  "  ProvitUd  fur- 
ther. That  sections  101  and  105  shall  not  apply  to  any  employee 
imlaM  the  aggregate  compensation  earned  by  such  employee  shall 
caoead  a83.33  per  month.  The  provisions  of  this  paragraph  shall 
not  operate  so  as  to  reduoe  the  aggregate  compensation  p«dd  any 
employee  below  $83.33  per  month." 

Mr.  BTRNS.  Mr.  Chairman,  I  make  the  point  of  order 
this  amendment  is  not  germane  to  the  amendment  to  which 
It  is  offered. 

The  CHAIRMAN.  The  Chair  is  Inclined  to  sustain  the 
point  of  order.  The  Chair  will  state  to  the  gentleman  from 
New  Tork  that  the  pending  amendment  is  solely  to  strike 
out  certain  figures  in  the  bill. 

Mr.  LaOUARDIA.  No;  if  the  Chairman  please,  the  pend- 
ing amendment  strikes  out  of  section  4  a  paragraph  referred 
to  of  another  law,  and  my  amendment  carries  a  proviso  In 
reference  to  the  same  law  referred  to  by  the  gentleman's 
amendment.  It  does  not  strike  out  a  section  from  this  bill. 
It  strikes  out  a  section  referred  to  in  this  section. 

Mr.  BTRNS.    Mr.  Chairman,  the  amendment  offered  by 
the  gentleman  from  New  Tork  [Mr.  MeadI  undertakes  to 
strike  out  the  section  which  relates  to  automatic  Increases, 
promotions  In  the  service. 
Mr.  LaOUARDIA.     Tes. 

Mr.  BTRNS.  Now,  the  gentleman  from  New  York  [Mr. 
LaOuakdiaI  offers  an  amendment  which  relates  to  reduc- 
tions of  a  different  class  of  employees  altogether. 

Mr.  LaOUARDIA.    But  it  is  in  the  same  section. 
,;  Mr.  BTRNS.    And  to  a  different  section  of  the  bllL 
;^  Mr.  LaOUARDIA.    No. 

Mr.  BTRNS.    And  does  not  apply  in  any  sense  to  sec- 
Uon  201. 
Mr.  LaOUARDIA.    It  Is  in  the  same  section  of  the  bilL 
Mr.  BTRNS.     Therefore  it  seems  to  me  that  it  is  not 
germane  at  the  present  time. 

Mr.  LaOUARDIA.  Mr.  Chairman,  the  gentleman  from 
Tennessee  prefaces  the  proposition  by  stating  that  the 
amendment  offered  by  the  gentleman  from  New  Tork  [Mr. 
Mkao]  refers  to  another  section.  It  refers  to  another  sec- 
tion in  another  law,  but  it  is  in  the  same  section  that  the 
amendment  which  I  now  offer  applies  to. 

The  CHAIRMAN  (.Ut.  McMuxan).  The  Chair  sustains 
the  point  of  order  on  the  ground  that  it  is  not  germane  to 
the  amendment  proposed  by  the  gentleman  from  New  Tork 
[Mr.  MxAi)]. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words. 

Mr.  Chairman,  the  gentleman  from  Tennessee  [Mr. 
ByrnsI  makes  the  appeal  that  any  amendment  to-day  would 
disturb  the  present  appropriations.  Surely  this  is  no  argu- 
ment on  the  merits  of  the  amendments  which  are  offered 
to-day  to  cure  injustices  which  have  crept  into  the  economy 
bill  by  reason  of  the  way  the  bill  was  drawn. 

The  amendment  I  Just  offered,  and  which  will  be  offered 
again  in  the  course  of  this  afternoon,  seeks  only  to  correct 
a  condition  which  was  never  intended  by  this  House,  and  I 
want  to  ask  the  gentleman  from  Tennessee,  and  any  Mem- 
ber here  to-day,  if  when  pleading  for  the  so-called  economy 
bUl.  he  intended  to  reduce  by  8%  per  cent  the  pay  of  any 
employee  that  amounted  to  $8,  $9.  or  $10  a  week? 

If  there  is  any  Member  who  wants  to  go  on  record  that 
at  the  time  of  voting  for  that  bill,  when  the  $1,000  exemption 
was  put  in,  he  intended  to  reduce  the  pay  of  substitute 
carriers  and  clerks  who  are  earning  $10  or  $7  or  $8  a  week, 
and  intended  that  they  should  be  included  because  they  are 
paid  at  the  rate  of  65  cents  an  hour,  then  I  will  withdraw 
all  my  complaint  and  all  my  attempt  to  correct  this  Injustice. 
This  is  manifestly  true.    I  have  spoken  with  a  great  many 
Members,  and  there  is  not  a  Member  I  have  spoken  to  who 
has  not  said  that  that  was  not  his  intention,  and  I  want  to 
plead  with  the  gentleman  from  Tennessee  to  correct  this 
grave  injustice. 
Mr.  BTRNS.    Will  the  gentleman  yield? 
Mr.  LaOUARDIA.    Certainly. 
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Mr.  BTRNS.  The  gentleman  has  expressed  himself  here- 
tofore as  being  very  much  opposed  to  that  provision  of  the 
economy  bill  which  undertook  to  provide  for  a  reduction  of 
salary  where  a  salary  was  being  paid  at  the  rate  of  $1,000. 
I  want  to  ask  the  gentleman,  even  though  the  amendment 
should  prevail  and  they  should  not  be  reduced,  whetho*  or 
not  he  thinks,  regardless  of  his  opinion  as  to  reduction  of 
salaries,  that  there  ought  to  be  any  increases  of  salaries 
provided  for  1934,  whether  they  are  automatic  or  otherwise? 
Mr.  LaOUARDIA.    Increases? 

Mr.  BTRNS.  Tes;  that  is  the  plain  proposition  that  is 
presented  on  this  amendment,  and  I  would  like  to  have  the 
gentleman's  opinion  about  it. 

Mr.  LaOUARDIA.  I  am  going  to  vote  for  the  amend- 
ment. The  gentleman  has  talked  about  reduced  commodity 
prices,  and  I  say  that  is  exactly  what  has  ruined  the 
country. 

Mr.  BTRNS.  The  gentleman  has  not  answered  my  ques- 
tion. 
Mr.  LaOUARDIA.  I  shall  be  pleased  to  answer  it. 
Mr.  BTRNS.  My  question  is  whether  the  gentleman  be- 
lieves that  under  present  conditions  in  his  own  great  city  of 
New  Tork,  where  they  are  imdertaking  to  reduce  salaries  by 
millions  of  dollars  and  where  that  question  is  now  a  subject 
of  great  controversy,  and  in  view  of  the  general  condition  of 
the  country.  Congress  should  increase  the  salary  of  any- 
body, no  matter  who  he  is?  That  is  what  this  amendment 
proposes  to  do.    Will  the  gentleman  answer  that  question? 

Mr.  LaOUARDIA.  Of  course  I  will.  The  gentleman  him- 
self Justifies  these  reductions  and  the  refusal  to  increase 
salaries  by  reason  of  reduced  commodity  prices:  and  I  say 
that  we  will  have  to  bring  up  commodity  prices,  and  if  we 
bring  up  commodity  prices  we  have  got  to  bring  up  wages. 
That  is  the  way  to  cure  the  situation  in  this  country,  and 
not  the  way  that  the  gentleman  is  proposing. 

Mr.  BTRNS.  I  still  think  the  gentleman  has  not  an- 
swered my  question.  I  ask  the  gentleman  whether  he 
thinks,  when  we  are  not  increasing  the  salary  of  hundreds 
of  thousands  of  employees,  that  12,000  employees  of  the 
Oovemment  should  be  selected  for  an  Increase  and  the 
others  not  Increased? 
Mr.  LaOUARDIA.    No. 

Mr.  BTRNS.  Especially  when  the  great  majority  of  those 
whose  salaries  are  not  going  to  be  increased  are  not  receiving 
as  much  as  those  who  will  have  their  salaries  automatically 
increased. 

Mr.  LaOUARDIA.    I  will  say  to  the  gentleman  that  tiM 
whole  policy  is  a  mistake. 
[Here  the  gavel  fell.] 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  New  Tork? 
TTiere  was  no  objection. 

Mr.  LaOUARDIA.  My  objection  is  to  the  whole  policy. 
Mr.  BTRNS.  I  did  not  ask  the  gentleman  about  his 
objecUon.  I  asked  whether  he  favored  the  increasing  of 
12,000  employees  of  the  Oovemment  under  the  circum- 
stances I  have  stat<!d.  and  it  seems  to  me  that  is  a  very  plain 
question,  and  my  friend  can  answer  it. 

Mr.  LaOUARDIA.  I  answered  the  gentleman  and  stated  I 
would  vote  for  the  amendment  now  before  the  House.  I 
favor  the  increase  for  these  12,000  employees  and  I  favor 
increases  for  all  Federal  employees  and  I  favor  increases  for 
all  workers  who  aie  producing  the  wealth  of  this  country. 
I  am  opposed  to  tearing  down  wages  and  tearing  down  com- 
modity prices  and  continuing  the  depression  that  we  are  now 
suffering  under.  Does  that  answer  the  gentleman? 
Mr.  BTRNS.    Let  me  now  ask  the  gentleman  this  furthtf 

question 

Mr.  LaOUARDIA.    Certainly. 

Mr.  BTRNS.  Does  the  gentleman  believe  that  If  these 
salaries  should  be  increased  by  the  appropriations  in  this 
and  in  other  bills  over  $3,900,000  by  giving  an  automatic 
Increase  to  some  12.000  employees  in  the  Oovemmoit  servlot 
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about  it?    It  wfts  puaed  upon  by  the  portmaiitgr  and  by 
the  Post  OfBce  Department,  and  I  do  not  see  hofw  we  can  itt 


to  the  amendment  offered  fay  the  gentleman  from  New  Yoi  k 
[lir.  ICkABl. 
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this  wouM  have  any  effect,  one  way  or  the  other,  upon 
foaimodlty  prices? 

Mr.  LaOUARDIA.  I  will  say  thte  with  respect  to  the  pol- 
icy of  the  last  CQVrw  when  responsible  Members  of  the 
Wmmt—l  do  not  know  whether  the  gentleman  was  one  ol 
IfeMi  or  not^took  the  floor  and  solemnly  toW  us  this  policy 
was  fbr  one  year  only.  Bren  though  It  was  for  one  year  only. 
It  bad  the  peycholoclcal  effect  on  the  industry  and  commerce 
of  this  country  that  it  was  expected  to  have,  and  immediately 
thereafter  10  per  cent  reducUons  were  put  Into  effect  in 
factories  and  in  business  generally  all  over  this  country.  I 
'^lay  yea,  that  was  detrimental  to  the  economic  condition  then 
•adftlng.  and  your  enUre  m^'^**^*  Is  In  bringing  down  com- 
modity prices,  bringing  down  wages,  but  keeping  up  interest 
rates.  That  is  the  trouble  in  this  country  and  that  is  why 
this  depression  has  continued-  That  Is  why  the  farmers  In 
the  gentleman's  State  are  bankrupt  and  are  being  foreclosed 
and  are  being  put  in  the  position  of  tenant  peasants. 

This  is  why  we  are  opposing  this  proposition.  I  have  said 
Ikta  many  times.  If  it  were  the  salaries  of  Oovemment  em- 
ployees that  were  involved,  then  it  would  be  aiK>iher  question, 
but  this  goes  to  the  very  basis  of  all  our  economic  troubles, 
and  at  t>***  very  moment  factories  and  employers  generally 
an  over  the  country  are  waiting  for  the  approvml  of  this  bin 
to  give  their  underpaid,  partially  employed  employees  another 
cot.  and.  gentlemen,  this  condition  can  not  continue.  The 
trouble  is  that  everything  is  being  reduced  except  interest 

rates. 

80  that  there  may  be  no  misgivings  about  this  Question,  I 
win  repeat,  for  the  benefit  of  the  gentleman  from  Tennessee. 
I  expect  to  vote  for  the  amendment  now  before  the  House. 

Mr.  MKAD.  If  the  gentleman  wlU  permit,  if  we  carry  to 
Its  loeical  conclusion  the  philosophy  of  those  who  would 
continue  to  reduce,  we  would  balance  the  Budget  at  zero  on 
both  sides  and  we  would  find  ourselves  flat  on  our  backs, 
starving  to  death,  and  the  only  fruits  of  this  economic  pro- 
gram would  be  wasted  on  additional  unemployment,  business 
Inmrn.  diminished  savings,  and  we  would  Just  go  from  bad 
to  wmrse. 

Mr.  LaOUARDIA.    And  now  you  have  suggested  a  sales 
tax.    The  picture  Ls  complete.    If  you  can  get  any  satlsfac- 
jUon  from  such  a  program,  you  are  welcome  to  tt. 

Mr.  WOOD  of  Indiana,  lir.  Chairman,  I  rise  In  opposi- 
tion to  the  amendment.  I  can  not  understand  the  logic  of 
the  gentleman  from  New  York.  He  has  made  bold  to  state 
here  that  by  reason  of  the  action  of  Congress  at  the  last 
tcanlnn  reducing  the  salaries  It  not  only  caused  a  general 
reduction  of  wages  in  industry  throughout  the  country  but 
at  the  same  time  it  reduced  commodity  prices. 

The  fact  Is  that  every  industry  of  any  consequence  in 
^te  country  had  lowered  the  salaries  of  its  employees,  not 
only  one*  but  most  of  them  twice,  before  Coogress  took  any 
action  in  lowering  the  salaries  of  the  Federal  employees. 

Carrying  out  the  logic  of  these  gentlemen  In  order  to  get 
at  the  depression,  we  should  double  or  triple  the  wages  of 
Federal  employees.  I  can  not  understand  that  character  of 
logie.  It  la  trying  to  Uft  yourself  over  the  fence  by  your 
bootstraps,  a  thing  that  can  not  be  done.  That  the  Federal 
emptoyees.  worklns  for  the  best  paymaster  in  the  world, 
working  less  time,  and  doing  lasa  work,  complain  of  this 
slight  reduction  In  this  period  of  depression  is  hard  to  xmder- 
ttand. 

In  the  t^wtp^tgw  jxKt  dosed,  especially  those  who  cam- 
palcncd  in  country  districts,  there  was  one  thoxight  para- 
mount in  the  minds  of  the  farmers,  and  that  was  that  we 
should  reduce  the  cost  of  government.  You  heard  on  every 
hand  the  question  whether  an  honest  attempt  was  gotaog  to 
be  made  to  redxice  the  salaries  of  Federal  employees.  Had 
tlkoae  who  are  trying  to  amend  this  blU  been  as  Industrious 
In  trying  to  remedy  the  errors  that  crept  into  it  as  they  were 
to  defeat  the  whole  bUl.  there  would  not  be  so  much  talk 
about  It  here  to-day. 

But  the  attempt  In  this  amendment  to  increase  the  anwo- 
prlatkm  by  $4000.000.  not  only  by  restoring  the  wages  that 

but 


December  IS 


meet  with  favor  by  any  Member  of  this  body  who  has  anj- 
eonsideraUon  whatever  for  the  taxpayers  of  this  country. 

It  seems  that  we  are  considering  everybody  except  thf 
burdened  taxpayers,  the  burdened  borrowers  of  this  country. 
It  seems  that  we  are  paying  more  attention  to  those  who  dc> 
leas  for  the  Oovemment  than  to  anybody  else.  Now.  I  want 
to  read  a  letter  that  I  consider  typical.  It  is  from  a  gentle- 
man in  Aldle.  Va..  a  historic  place,  the  home  of  Bfonroe.  and 
where  good  people  Uve.    The  letter  Is  as  foUows: 

Alois.  Va..  Z>«cemt>«r  li.  t»it. 

Baa.  Wnx  R.  Wooo.  _    ^     ^        «,  ^ 

Bouat  0/  Eeprttentativea.  Wmahinftom,  D.  C. 

Dba>  am  Tbii  u  »  letter  that  wUl  need  but  a  mtaute  to  nt\ 
and  that  rcqutrca  no  aanrw.  I  wUh  to  tbank  you  f«r  yoar  specdi 
In  the  Houae  yesterday  on  tha  quaatlon  of  aalarlaa  ctf  Federal  work- 
•ra.  I  know  from  personal  otoaarvaUon  and  knowledge  that  what 
jou  aaj  at  the  number  of  them  uaeleuly  and  In  these  tlmei 
wickedly  emplored  Is  true.  Kone  of  them  were  drafted  for  the 
tobs  they  hold;  on  the  contrary,  they  mada  the  Mrea  of  Senatoni, 
RepreaentaUvea.  and  others  mlserabla  until  they  obtained  these 
placea.  If  they  are  not  satisfied,  nobody  will  hinder  them  froca 
going  back  home.  

With  raferance  to  their  salariea  and  hours,  I  bag  to  compare  a 
recant  ezperlanca  <tf  a  faroMT  natghbor.  Prank  Wiillams.  Aldla.  Vu. 
TO  try  to  avoid  the  sais  of  Ms  homa  for  taxaa  be  hauled  10  cows  80 
miles  for  sale  in  BaltUaon  and  received  for  them  1^  cents  p<r 
pound.  Of  coxirae.  the  pitiful  proceeds  couldnt  save  the  homo, 
which  Is  advertised  for  sale  by  the  county  treasurer. 

This  man  averages  12  hours  of  hard  work  on  we^  days  the  yesr 
round  beaidaa  the  usijal  farm  chores  (milking,  feeding,  etc.)  01 
Sundays.  If  the  Oovemment  clerks  had  a  doae  of  thla  kind  of  llf-*, 
they  would  stop  whining  about  their  salaries. 

Very  respactnilly  yoars.  *■ 

FbOTs  W.  H*aaia 

That  Is  t3rplcal  of  the  condition  of  the  farmers  of  ths 
country,  the  men  who  woric  12  hours  a  day  and  recehe 
10  cents  a  bushel  for  their  com  and  8  cents  a  bushel  for 
their  oats;  and  yet  these  clerks  insistently  and  persistently 
are  besieging  Members  of  this  House  and  the  Senate  with  a 
I^ea  not  only  not  to  reduce  their  salaries  but  to  lncrea.'« 
them. 

80  I  say  that  these  clerks  should  be  thankful,  and  Instet^ 
of  having  their  wages  further  reduced  they  should  gracefully 
accept  the  proposal  before  us.  For  us  to  adopt  the  proposiJd 
amendment  increasing  salaries  of  12.000  Federal  employees 
Is.  to  my  mind,  indefensible  and  unjusttflable. 

Mr.  GREEN.  Mr.  Chairman.  I  move  to  strike  out  the  Isst 
word.  It  was  not  my  Intention  to  speak  on  this  particular 
Item  of  the  blU:  but  It  weaoM  to  me  some  Members  of  my 
own  party  as  weO  as  some  on  the  other  side  of  the  aisle  have 
been  going  far  afield  when  they  undertake  to  carry  out  tae 
recent  edicts  of  the  American  people.  I  have  some  remem- 
brance of  having  read  somewhere  in  our  own  platform  a 
plank  calling  for  a  reduction  in  Federal  expenditures.  I  do 
not  think  there  is  anyone  In  this  House  who  desires  to  tee 
maintamed  a  high  wage  standard  for  Federal  employees 
and  civilian  employees  more  than  I  do.  I  believe  in  the 
dignity  of  labor  and  the  majesty  of  toil  and  shaU  forrcer 
uphold  an  adequate  azxl  safe  wage  standard.  I  also  desire 
to  see  the  purchasing  power  of  the  dollar  come  back  once 
more  to  where  it  was  rather  than  for  a  dollar  now  to  buy 
about  four  times  a  dollar^  worth  of  labor,  farmer's  goods, 
and  manufacturer's  goods. 

If  we  are  to  have  the  purchasing  power  of  the  doUar 
restored.  If  we  are  to  be  able  to  maintain  the  wage  stand- 
ard in  Industry  and  that  realised  by  the  Federal  employees, 
we  must  go  to  the  fundamental  evUs  in  our  general  ^stem 
of  government  and  remove  them.  Let  me  say  to  the  dis- 
tinguished gentleman  from  New  York  fMr.  LaOvassiaI  that 
we  are  not  going  to  remedy  them  by  standing  in  the  way  of 
every  Federal  economy.  If  we  are  to  maintain  our  wage 
standards,  if  we  are  to  bring  back  the  purchasing  power 
of  the  dollar,  we  must  do  things  greater  than  come  to  the 
floor  of  the  House  and  stand  in  the  way  cA  economies  In 
government  I  am  seriously  considering  at  the  proper  time 
offering  a  motion  to  recommit  this  bill,  directing  the  Com- 
mittee on  Apipraprlations  to  report  It  back  with  at  least  a 
25  per  cent  reduction  on  every  item  contained  In  it. 

I  fully  appreciate  the  fact  that  this  great  statesnum  from 
Tennessee  tMr.  Brsjnl  has  aaatarlaUy  reduead  pracUoaUy 
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t  Mr.  LaOUARDIA.    Certainly. 
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every  reeommendation  of  oar  Preddent.  He  has  done  this, 
and  In  that  respect  carried  out  the  will  of  the  American 
people:  but  he  has  not  gone  far  enough.  I  can  not  help 
recalling  an  instance  In  which  a  high  Cabinet  officer — the 
Postmaster  General.  I  believe — only  recoxtly.  according  to 
the  newspaper  story,  turned  In  eight  automobiles  from  his 
department  and  then  added  $1,700  to  the  amount  received  in 
order  to  buy  a  great  limousine  to  ride  around  in.  only  to 
find  the  space  above  his  hat — his  head  was  so  large  and  his 
hat  was  even  larger — in  this  great  automobile  inadequate 
to  hold  him;  and  when  he  found  it  inadequate,  then  he 
called  upon  the  taxpayers  to  buy  him  one  a  little  larger  so 
as  to  give  him  a  little  more  space,  to  let  his  head  magnify 
a  little  more,  to  give  his  hat  a  little  more  space,  so  he 
could  further  high-hat  the  destitute  of  the  American  people. 
My  friends,  do  you  believe  this  is  representative  democracy? 
Does  my  friend  LaOuaroia  uphold  this  wild  extravagance? 
Have  we  forgotten  the  destitute  of  America?  Have  we  for- 
gotten the  12,000,000  unemployed?  Did  the  American  peo- 
ple forget  Postmaster  General  Brown  and  his  kind  on  No- 
vember 8?  No!  No!  llxey  spoke  in  decided  language  and 
voted  them  out. 

The  CHAIRBCAN.  The  time  of  the  gentleman  from 
Florida  has  expired. 

Mr.  GREEN.  Mr.  Chairman,  I  have  not  spoken  on  this 
bill  heretofore  or  on  the  other  bllL  I  ask  unanimous  consent 
to  proceed  for  another  three  minutes. 

Mr.  CLARKE  of  New  York.  Oh,  I  ask  that  the  gentleman 
be  given  five  minutes. 

The  CHAIRMAN.  The  gentleman  from  Florida  asks 
unanimous  consent  to  proceed  for  three  minutes.  Is  there 
objection?  i 

There  was  no  objection. 

Mr.  GREEN.  I  thank  my  genial  friend  from  New  York 
[Mr.  Clakkk],  even  though  he  frequently  does  these  things  in 
Jest.  Even  in  Jest  many  things  are  done  which  redound  to 
the  benefit  of  our  great  country,  and  I  thank  my  genial 
friend.  What  I  would  like  to  stress  in  the  minds  of  my 
friends  is  that  the  American  i>eople  in  their  destitution  are 
calling  out  to  the  Congress  to  bring  about  relief  measures. 
We  must  enact  relief  measures,  and  the  first  one  is  to  reduce 
the  expenditures  of  the  Federal  Oovemment.  Now  is  the 
time  to  show  our  faith.  All  over  our  respective  States  we 
called  upon  the  electors  to  return  us  to  power  in  order  that 
we  could  reduce  Federal  expenditures.  A  cut  of  25  per 
cent — yes:  50  per  cent — would  not  be  quite  in  keeping  with 
the  enlarged  purchasing  power  of  the  American  dollar. 
Think  of  the  thousands  of  bureau  officials  who  receive  large 
salaries  because  of  this  great  scheme  of  bureaucracy  that 
the  American  people  have  builded.  largely  under  Republican 
rule.  The  reduction  of  bureaucracy  was  in  the  minds  of  the 
American  people  on  November  8.  and  I  call  on  my  colleagues 
on  this  side  of  the  aisle  to  Join  in  the  abolition  of  at  least 
three-fourths  of  these  bureaus  and  return  the  functions  of 
Oovemment  belonging  to  the  States  back  to  the  States  and 
let  them  carry  on  government  as  they  were  empowered  to 
do  when  our  Constitution  was  agreed  to  by  the  12  original 
States  approving  it.  There  is  where  your  expenditures  have 
gone.  I  shall  insist  on  further  economies  in  government, 
and  I  hope  my  colleagues  will  Join  me.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Florida  has  again  expired. 

Mr.  MOUSER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  have  taken  the  floor  at  this  time  to  sUte  my 
position  frankly  on  this  position  of  reducing  salaries  in  the 
lower  brackets  of  governmental  employees.  I  was  indeed 
surprised  that  the  distinguished  chahnnan  of  the  Committee 
on  Appropriations  would  ask  the  gentleman  from  New  York 
[Mr.  LaGuamia]  if  it  Is  not  a  fact  that  in  New  York  City 
they  are  now  considering  a  reduction  of  salaries  of  city  em- 
ployees. I  think  the  distinguished  chabman  of  the  Commit- 
tee on  Appropriations  has  read  something  about  the  investi- 
gation being  conducted  by  the  Hofstadter  committee  under 
the  able  guidance  of  Mr.  Seabury.  The  reason  that  city 
employees  of  New  York  City  are  now  being  compelled  to  take 
a  lower  wage  is  because  of  the  spoils  system  adopted  in  New 


Yatt  City  by  Tammany.  Tliere  has  been  such  a  rendsiaD  of 
feeling  because  of  Tammany's  administration  of  the  afTaixs 
of  New  York  City  that  Jimmy  Walker  had  to  resign  under 
pressure  at  a  hearing  conducted  by  the  next  President  of  the 
United  States,  when  it  got  so  hot  for  him  that  he  resigned 
rather  than  submit  to  the  humillatlcm  of  being  fired.  It  was 
because  that  pernicious  political  system  in  New  York  City 
was  literally  robbing  the  taxpayers  that  to-day  the  employees 
receiving  small  salaries  are  being  forced  to  take  still  smaller 
ones.  They  are  bearing  the  brunt;  they  are  paying  the  prioe 
of  the  unholy  alliance  of  Tammany  with  the  minority  Repub- 
lican Party,  which  gets  the  minority  number  of  emidoyoes  In 
that  city  because  of  the  political  trade  that  occurred. 

Is  it  any  wonder  that  great  Democrat,  McKee,  who,  by 
virtue  of  Jimmy  Walker's  resignation,  became  the  chitf 
executive,  because  be  suggested  reforms  in  New  York  Cl^ 
government  to  stop  the  plunder  and  graft  and  m^<"b»nft!^*^ 
of  the  spoils  sjrstem.  was  not  the  Tammany  candidate  for 
mayor  this  year? 

Tammany  did  not  want  McKee.  McKee  stood  for  the 
taxpayers  of  New  York  City,  and  therefore  they  nominated 
and  elected,  with  machine  control,  a  man  that  stood  for 
Tammany.  That  is  why  the  man  who  is  in  humble  posi- 
tion in  New  York  City  to-day  has  been  compelled  to  take  a 
reduction  in  wages.  It  is  because  of  the  selfishness,  eorrup- 
tlon,  and  graft  that  was  exposed  by  Mr.  Seabury  and  his 
committee  in  their  investigations  that  has  caused  the  ordi- 
nary little  fellow  to  suffer  by  having  his  wages  reduced. 

Now.  we  are  talking  about  reducing  the  salaries  of  em- 
ployees in  the  lower  brackets,  and  yet  we  Congressmen 
refused  to  adopt  a  resolution  Introduced  by  the  gentleman 
from  Ohio  [Mr.  Coopks]  last  session  reducing  our  salaries 
$2,500.  I  voted  for  it.  You  refused  to  pass  the  resolution 
to  destroy  the  pernicious  system  of  nepotism. 

[Here  the  gavel  felL] 

Mr.  MOUSER.  ISi.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

Mr.  BYRNS.  Mr.  Chairman,  reserving  the  ri^t  to  ob- 
ject. I  submit  the  gentleman  has  not  discussed  the  amend- 
ment before  the  House.  We  have  a  dozen  or  probably 
more  amendments.  This  is  a  question.  I  will  say  to  the 
gentleman,  of  whether  or  not  the  gentleman  favon  auto- 
matic Increases  for  next  year.  The  gentleman  has  been 
discussing  New  York  City;  he  has  been  discussing  Tam- 
many; he  has  discussed  Seabury,  and  everything  else,  and 
I  object.  I  move  that  all  debate  upon  this  amendment  do 
now  close. 

Mr.  MOUSER.    I  ask  unanimous  consent  to  proceed. 

Mr.  BYRNS.  I  move  that  the  debate  be  now  closed  on 
this  amendment.  The  gentleman  can  get  his  five  minutes 
on  some  other  amendment. 

Mr.  SNELL.  I  would  like  five  minutes  on  this  particular 
amendment. 

Mr.  BYRNS.  The  gentleman  from  New  York  desires  to 
discuss  this  particular  amendment? 

Mr.  SNELL.    Yes. 

Mr.  BYRNS.    Then  I  withdraw  the  motion  temporarily. 

Mr.  MOUSER.  I  thank  the  distinguished  gentleman  fran 
Tennessee. 

Mr.  BYRNS.  I  withdraw  it  for  the  benellt  of  the  gentle- 
man from  New  York  [Mr.  Swell.] 

Mr.  MOUSER.    I  thank  the  gentleman  for  Bfr.  Bmx. 

Mr.  SNELL.    Mr.  Chairman,  am  I  recognized? 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
SifXLL]  is  recognized. 

Mr.  SNELL.  Mr.  Chairman,  it  does  seem  to  me  that  even 
when  we  discuss  the  question  of  salaries  of  Oovemment  em- 
plosrees  we  ought  to  use  a  little  bit  of  common  sense.  I 
am  Just  as  much  interested  in  the  pay  of  these  men  as 
some  of  my  colleagues  who  make  vehement  speeches  every 
day  and  say  they  want  to  Increase  them,  but  I  remembor 
very  well  that  practically  every  one  of  us  was  a  candidate 
for  reelection  a  short  time  ago,  and  I  want  to  see  a  man 
stand  on  the  floor  of  this  House  to-day  and  say  that  be 
went  before  the  people  of  this  country  advoci^ing  increased 
expenditures  in  any  specific  line.    [Applause.]    I  want  any- 
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body  to  stand  who  ays  that  he  went  before  his  people  and 
toW  them  he  wanted  to  Increase  the  salaries  of  Government 

vnployeMb  .       ^«_ 

Mr    CONNKRY.    I  wfll  be  flad  to   itond   np  for   tiM 

■sntlcm&n. 
Mr.  SHELL.    That  Is  aO  rlfht.    I  want  to  find  out  who 

man  are. 

Mr.  BLACK.    How  about  roe? 
Mr.  PTTZPATTUCK.    Win  the  gentleman  yield? 
Mr.  CDfKLL.    Not  at  present. 

Now  inarrtleM  of  any  conditions  or  any  argument  tnat 
sanybody  can  nuke,  thaw  Is  no  real  definite,  tangible  reason 
^Rhy  an  Increase  should  be  «lTen  to  any  class  of  Qovem- 
ment  employees  at  the  present  time.     I  Applause.  1 

I  do  not  want  to  decrease  anybody's  salary,  but  the  real 
object  of  the  amendment  before  us  to  be  voted  upon  at  the 
present  time  Is  to  increase  the  pay  of  12.000  or  20,000  Gov- 
ernment employees.  Regardless  of  how  you  consider  any 
at  tbcae  other  propositions,  whether  you  are  for  the  fur- 
lough plan  or  not.  there  Is  no  real  reason  to-day  for  In- 
creasing the  pay  of  any  class  of  Oovemment  employees. 
and  that  Is  the  real  question  before  os. 

There  are  some  things  I  would  lUke  to  have  changed. 
There  are  some  inequalltiee  that  are  wrong,  and  if  we  had 
an  opportunity  to  amend  them.  X  would  do  so.  I  do  not 
want  to  cut  anybody  who  at  present  Is  drawing  a  salary 
on  a  basis  of  less  than  $1,000.  but  that  question  is  not  be- 
fore us  at  the  present  time.  If  you  vote  "yes"  on  the 
amendment  offered  by  the  gentleman  from  New  York  IMr. 
MxASl.  that  means  you  arc  In  favor  of  increasing  lalartea. 
I  do  not  believe  the  American  people  want  that  dona  at  the 
present  time,  and  I  for  one  have  promised  not  to  do  it  and 
do  not  Intend  to  do  It.  If  there  is  a  man  on  a  farm  any- 
where that  can  even  pay  his  taxes,  he  is  mighty  lucky,  to 
say  nothing  about  having  increased  money  to  take  care  of 
other  expenses,  and  we  nmst  remember  that  we  represent 
these  people  as  well  as  the  Oovemment  employees. 

I  am  opposed  to  this  proposition  for  the  very  reason  that 
n  does  increase  salaries,  and  I  am  opposed  to  that  at  the 
present  time. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

mere  the  gavel  feD.l 

Mr.  BYRNS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  do  now  dose.  There  will 
be  other  amendments  upon  which  the  Members  can  speak. 

The  CHAIRMAN.  Is  there  objection  to  the  iiiqiiiit  o(  tha 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Maol. 

Xte  question  was  taken:  and  on  a  division  (demanded 
bgr  Mr.  MxAB)  there  were  ajres  25  and  noes  87. 

So  the  amendment  was  rejected. 

Mir.  LaOUARDIA.  Mr.  Chairman.  I  offer  an  amendment 
which  is  at  the  desk. 

like  Clerk  read  as  follows: 
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St  offovd  by  Mr.  LaOvabka:  Ito  b«  added  sS 
4  pag*  06.  at  Um  end  thereof.  line  aO:  "  frocided  further.  That 
a^tr>n«  101  and  106  shaU  not  apply  to  any  Mnployea  unleaa  the 
MB««at*  eompenaation  •amed  by  nich  employee  shall  exceed 
tnas  per  month  The  provlalona  of  thla  ptfagrapb  »h*li  not 
operate  ao  ae  to  reduce  ttM  ^gregate  eompeaaaUon  paid  any 
employee  beiow  983  33  per  month." 

Mr.  LaOUARDIA.  Mr.  Chairman,  this  is  not  an  Increase. 
This  does  not  disturb  In  any  way  the  Intent  of  Congress 
when  It  passed  the  economy  bill.  This  simply  seeks  to  cor- 
z«ct  an  unintentional  mistake.  I  repeat  now.  if  there  is  one 
man  on  the  floor  of  this  House  who  voted  for  the  economy 
bill,  that  when  he  did  so.  intended  to  take  8V^  per  cent 
from  any  employee  drawing  $10  a  week.  I  will  withdraw  the 
amendment. 

tkm.  every  Member  of  this  House  when  he  voted  for  the 
mt-tmtfwnf  bill  understood,  or  believed,  that  it  provided  that 
theiv  would  be  no  reduction  where  salaries  were  under  $1,000 
a  year.    Is  not  this  so? 

Mr.  ^"Jg^    Cartalnlj. 


Mr.  LaOUARDIA.  Unfortunately  1$  was  written  "At  the 
rate  of  $1,000  "'  and  the  subsUtute  clerk  and  carrier  getting 
65  cents  an  hour  Is  paid  at  a  rate  greater  llian  $1,000.  so 
the  comptroller  hij  ruled  that  he  comes  within  the  pro- 
Tlslons  of  the  economy  blU.  The  result  Is  that  tV^  per  cent 
Is  deducted  from  the  check  which  he  reeetvea  every  two 
weeks,  which,  in  my  city.  Is  less  than  $15.  never  over  $20— 
from  $7.50  to  $10  a  week. 

Mr.  SNKLL.    Mr.  Chahman.  wlD  the  gentleman  yield? 

Mr.  LaOUARDIA.    Certainly.  ■ 

Mr  8NKLL.  While  I  am  uppoitog  any  increases  I  am 
not  opposed  to  making  any  changes  which  are  deflnltely 
described  as,  and  proved  to  be.  Injustices.  I  think  we  did 
not  intend  to  do  that  when  we  passed  the  original  bill. 

Mr.   LaOUARDIA.    I   thank   the    gentleman   from   New 

York.  . 

Mr.  8NELL.  And  I  am  not  going  to  object  to  this  amend- 
ment so  far  as  I  am  coocanMd. 

Mr.  COCHRAN  of  MlsMBl  Ml.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  LaOUARDIA.    Certainly. 

Mr  COCHRAN  of  Missouri.  Will  this  correct  the  situa- 
tion in  reference  to  subsUtutes  as  well  as  the  special-dellvery 

service? 

Mr.  I^OUARDIA.    Yes. 

Mr.  COCHRAN  of  Missouri.    Both? 

Mr.  LaOUARDIA.    Yea. 

Mr.  8IROVICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaOUARDIA.     I  yield.  « 

Mr  8IROVICH.  The  gentleman  from  Indiana  was  cor- 
T«ct  when  he  said  it  was  not   intended   to  reduce   such 

salaries.  .,    *         j 

Mr  LaOUARDIA.  I  am  going  to  assume  a  r61e  towards 
the  gentleman  from  Tennessee  that  I  doubt  If  I  can  fulfill: 
I  am  going  to  plead  with  tte  gentleman  from  Tennessee  on 
thte  matter  and  not  fight  him.  Mr.  Speaker,  these  men  are 
wearing  the  uniform  of  the  United  SUtes.  and  they  must 
report  every  morning  and  remain  on  call,  yet  they  are  earn- 
log  $$  and  $9  a  wedc  and  I  tell  you  in  some  instances  their 
wives  mothers  with  chUdren.  have  appUed  for  relief  to  New 
York  City  and  they  could  not  get  the  charity  because  their 
husbands  were  In  the  empkiy  of  the  United  States  Oovem- 
ment These  clerks  are  handling  valuable  mall,  yet  they  are 
drawmg  $7.50  or  $«  a  week,  and  that  is  being  reduced  by  this 
8Mi  per  cent.  They  know  they  have  to  serve  this  period  oi 
substitution  until  they  may  be  permanently  employed.  I 
want  to  plead  with  the  gentleman  from  Tennessee  to  at  least 
f«lMt  In  this  instance  and  to  correct  the  mistake  that  has 
been  made,  for  it  was  not  the  intention  of  Congress  to  apply 
this  reduction  to  these  underpaid  men.  Now  I  am  trying  to 
idead  with  the  committee.    I  hope  the  House  will  respond. 

Mr.  BYRNS.  Mr.  Chairman.  I  always  try  to  be  frank 
with  the  House,  and  I  would  not  be  entirely  frank  if  I  did 
not  say  this:  I  did  not  expect  when  the  provision  was 
adopted  a  year  ago  that  It  would  apply  to  employees  who 
drew  less  than  $1,000  a  year.  Those  who  drew  the  economy 
MIL  whether  intenttonally  or  otherwise,  provided  that  the 
nitxcUan  should  be  made  upon  those  who  received  compen- 
mtkm  at  the  rate  of  $1,000  a  year.  The  Comptroller  Gen- 
eral ruled,  therefore,  that  it  applied  to  the  class  of  employees 
the  gentleman  from  New  York  has  referred  to,  and  I  think  in 
the  strict  letter  of  the  law  the  Comptroller  Oeneral  was 
entirely  correct  tn  his  ruling. 

I  am  not  goixv  to  do  more  on  this  occasion  than  to  call 
the  attention  of  the  House  to  Just  what  the  adoption  of 
ptia  amendment  means.  Then  It  Is  up  to  the  House  to  take 
such  action  as  it  may  choose  to  take.  Of  course,  this 
amendment  if  adopted  wlU  not  apply  alone  to  substitutes  in 
the  Post  OfBoe  Department,  but  It  will  apply  to  thousands  of 
employees  in  the  Forest  Senrlee  and  In  other  departments 
of  the  Oovemment  in  the  flekL  It  means,  according  to  the 
reports  I  have  received,  that  If  it  Is  adopted  there  wiU  be 
added  to  the  expenditures  cti  the  Oovemment  something 

«r  $2,000,000. 

Mr.  SNKLL.    Mr.  Chairman.  WlU  the  gentleman  yield? 

Mr.  BYRNS.    I  jrleM. 
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Mr.  SNEUj.  How  many  anpkyyees.  approximately,  are 
there  in  the  field  service  who  draw  less  than  $83  per  month? 
Can  the  gentleman  from  Tennessee  answer  this  question? 

Mr.  BYRNS.  I  am  not  able  to  tell  the  gentleman  from 
New  York  the  number.  I  asked  for  that,  but  I  was  not  fur- 
nished that  in  this  statement. 

Mr.  SNEUL  I  did  not  suppose  that  many  of  the  em- 
ployees in  the  field  service  in  connection  with  the  Depart- 
ment of  Public  Lands  and  the  Foreatiy  Service  drew  leas 
than  $83  per  month,    i 

Mr.  BYRNS.  There  are  a  great  many  temporary  em- 
plo]rees  emplojred  in  these  services  during  the  year. 

Mr.  8NELL.    Do  they  draw  less  than  $83  per  month? 

Mr.  BYRNS.    They  draw  leas  than  $1,000  a  year. 

Mr.  SNELL.  But  the  amendment  says  $83  per  mcmttx;  it 
is  on  a  mtmthly  basis. 

Mr.  BYRNS.    They  draw  more  than  that. 

Mr.  SNELL.  Then  it  does  not  ai^Iy  to  them,  as  I  un- 
derstand it. 

Mr.  BYRNS.  It  afBects  them,  because  as  I  understand 
this  amoidment  applies  to  all  those  who  thnwighfiut  the  year 
receive  less  than  $1.00$. 

Mr.  SNELL.  No;  it  says  less  than  $83  per  month,  at  the 
rate  of  $83  per  month. 

Mr.  BYRNS.  Here  Is  what  the  Director  of  the  Budget  said 
in  answer  to  my  inquiry: 

I  BnaSATT  OF  ths  Buboit. 

I  Waahinfton,  Dtoetnber   14,  1832. 

Bon.  JosBFB  W.  BraBS.   ! 

Cfutirman  Committed  on  Appropriation, 

House  of  Representatives. 
Mt  DBAS  Ma.  BTaita:  This  la  tn  rasponae  to  your  request  for 
Information  aa  to  what  amount  would  be  involved  U  aecttona  101 
and  105  of  the  economy  act  were  modified  in  their  application  to 
temporary  or.  in  other  words,  aeasonal.  emergency,  or  intermittent 
employees,  eo  ac  to  apply  not  to  the  rate  of  pay  but  the  eom- 
penaation earned  only  when  it  exceeds  983.33  per  month. 

Tou  appreciate,  I  am  sure,  that  It  would  be  impoealhle  without 
a  thorough  surrey  by  all  of  the  departments  to  obtain  Informa- 
tion upon  which  to  base  an  estimate,  so  that  without  resort  to 
this  the  beat  I  can  do  ta  to  give  you  an  approximation  baaed 
on  such  information  as  I  have,  together  with  that  which  I  have 
been  able  to  quickly  obtain. 

In  my  opinion  the  total  annual  amouDt  InvolTed  wUl  praaaMy 
be  less  than  Si. 000.000.    Thla  to  excloatve  of  the  Postal  Service,  as 
your  of&ce  has  advised  me  that  the  amount  for  that  aervlce  to 
being  obtained  from  the  Post  OtOce  Department. 
Sincerely  yours. 

J.  CLAwaow  Boor,  Director. 


I  have  a  letter  here  from  the  Executive  Assistant  to  the 
Postmaster  OenotkL 

[Here  the  gavel  fell.} 

Mr.  BYRM8.  Mr.  Chairman.  I  ask  for  three  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Chairman,  the  letter  from  the  execu- 
tive assistant  to  the  Postmaster  Oeneral  reads  as  follows: 

Omcx  OF  THS  PoeTMAsna  Oxxblai., 
Washiftftom.  D.  C,  December  14,  1932. 
Bon.  Jossra  W.  BTBwa, 

Chairman  Committee  on  Appropriettens. 

House  of  Representatives. 
ICr  Dkas  Ub.  CRAiaicAK:  In  response  to  Inquiry  by  telephone 
ftom  your  oAce  relative  to  the  additional  ooet  to  the  Postal 
Semce  for  the  ftocai  year  19S4  In  the  event  that  an  amendment 
will  be  inaerted  to  the  effect  that  the  eompenaation  deductkm  of 
8^  per  cent  shall  not  apply  to  any  employee  unlees  the  aggregate 
compensation  earned  by  such  employee  ahall  exceed  (83.33  per 
month,  the  department  to  submitting  the  foUowing  statement  of 
the  adalUonal  coat  for  substitute  aerrlee  tf  the  mxemption  of 
$83.33  per  month  U  inserted  tn  the  Post  OfBoe  approprlaUon  bUl 
for  the  next  fiscal  year.  It  to  assumed  that  any  such  amendment 
win  not  apply  la  the  case  ct  subaUtutes  In  the  Rural  Tree  De- 
livery Servloe. 

Additional 
ooatper 
Clam  of  employees:  annum 

Clerks,  flret  and  aeoond  elaa  o«oee,  todudlag  watch- 

men,  messengers,  and  laborers '*^'95S 

City  deUvery  carriers ^'nnft 

Village  deUvery  camera -.— — — ■-■— .      aO.OQQ 


Class  of  employees — Oootlnued. 
Motor-vehicle  employe 
RaUway  postal  cterlES. 


artrtttlonal 

ooatper 

annum 

^    880.000 

^         4.000 


Total 989.  000 

By  direction  of  the  Postmaster  OeneraL 
Very  truly  youra. 

Ha»oij>  N.  OBAvas. 
Msecutive  AsaisteMt  to  the  Postmaster  Oeneral. 

In  addition  there  should  be  added  whatever  amotmt  win 
be  required  in  the  pay  of  special-delivery  memsgfw  and 
for  the  Rural  Free  Delivery  Service;  and  while  I  have  no 
ofBcial  information  to  this  effect,  I  am  informed  it  will  prob- 
ably amount  to  something  like  $250,000.  which  would  nm 
the  sum  up  to  over  $14NK).000.  This  is  the  Justification  for 
my  statement  to  the  committee  that  the  ad(q?Uon  of  this 
amendment  would  mean  an  addition  of  something  like 
$2,000,000  to  the  appropriation. 

Mr.  SNELL.    Will  the  gentieman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  SNELL.  Will  the  gentleman  agree  with  me  that  the 
interpretation  that  has  been  put  on  by  the  departments  was 
not  the  original  intention  of  Congress? 

Mr.  BYRNS.  I  do  not  know  what  the  intention  of  Con- 
gress was:  I  know  what  my  intention  was. 

Mr.  SNELL.  I  am  talking  about  the  gentleman  and  my- 
self, and  there  are  others  here  that  agree  with  our  view; 
and  if  we  made  a  mistake  and  the  matter  has  not  been  inter- 
preted as  we  wanted  it,  now  is  the  proper  time  to  rectify 
the  mistake;  and  it  seems  to  me  while  it  will  probably  cost 
a  little  more.  I  seriously  doubt  that  it  will  amoimt  to  as 
much  as  $2,000,000,  as  stated  in  the  letters  which  the  gen- 
tleman has  read.  I  think  there  is  covered  there  more  than 
we  are  tnring  to  reach  at  the  present  time.    [Applause  1 

Mr.  BYRNS.  Mr.  Chairman,  I  ask  for  a  vote  on  the 
amendment.  > 

Mr.  MOUSER.  Mr.  Chairman.  I  rise  in  support  ol  ttw 
amendment. 

Mr.  BANKUEAD.  Mr.  Chairman.  I  make  the  point  of 
order  that  all  debate  on  this  amendment  has  been  exhausted. 

The  CHAIRMAN.  Tbe  gmtleman  from  Alabama  (Mr. 
Bahkhxad]  makes  the  point  of  order  that  all  debate  on  this 
amendment  has  been  exhausted.  The  point  of  order  is  well 
taken,  and  the  Chair  sustains  the  point  of  order. 

Mr.  MOUSER.    May  I  be  heard  on  the  point  of  order? 

The  CHAIRMAN.  Tht  Chair  has  sustained  the  point  ci 
order. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  New  York  [Mr.  LaOvakbia]. 

The  amendment  was  agreed  to. 

Mr.  MBAD.    Mr.  Chairman.  I  offer  an  unendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mead:  On  page  86.  line  S,  after  the 
semicolon,  insert:  "  Provided.  That  the  Admlntotrator  of  Veterans' 
Affairs  to  authorized  and  directed  to  pay  from  the  dvll-senrioe 
retirement  and  disability  fund  to  each  of  the  parsona  named  in 
Executive  Order  No.  6874,  dated  June  SO,  1933,  or  to  the  legal 
representatives  of  any  such  persoo.  the  sum  which  each  such 
psrson  would  be  entitled  to  receive  under  the  provisions  of  the 
dvll  service  retirement  act,  approved  May  26.  1930  (U.  8.  C. 
Supp.  V,  title  5,  ch.  14) ,  for  the  period  from  July  11, 1033,  to  July  31, 
1032,  both  Inclusive  or  to  the  date  of  death,  where  death  occurred 
prior  to  July  SI,  1883,  if  the  act  enUUed  'An  act  to  provide  for 
a  uniform  retirement  date  for  authorlaed  retlremeots  for  Federal 
personnel,'  approved  April  13,  1930  (U.  8.  C,  Supp.  V.  Title  V.  aec 
47  (a) ),  had  not  been  enacted." 

Mr.  BYRNS.  Mr.  Chairman,  I  make  the  point  of  carder  on 
the  ftn""^*"**"^  that  it  is  not  germane  to  the  bill  or  to  the 
subject  matter  of  any  of  these  particular  provisions. 

Mr.  MEAD.    Mr.  Chairman,  I  desire  to  be  heard. 

The  CHAIRMAN.  Does  the  gentleman  from  Tennessee 
reserve  his  point  of  order? 

Mr.  BYRNS.  If  the  gentleman  from  New  York  wants  lo 
discuss  the  amendment.  I  reserve  the  point  of  order. 

Mr.  MEAD.  Mr.  Chairman,  the  amendment  which  I  offer 
is  aimed  to  correct  an  injustice  which  resulted  from  the 
yii«*^">«»*^  of  the  so-called  economy  act.    The  economy  act 
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wms  imssed  ind  took  effect  on  the  first  day  of  the  foDowlng 
month,  and  the  Portmastcr  General  found  it  Impoa^le  to 
dispense  with  the  services  of  some  2.000  employees  wtio  had 
reached  the  a«e  limit  and  were  mandatorily  retired.  The 
FMUnaster  General  sought  an  Executive  order  to  retain 
tbtm  men  to  the  service  for  a  period  of  10  days.  A»  a  re- 
sult of  their  serving  the  Government  from  the  1st  to  the 
If^h  0|  tlM  month,  they  were  denied  retirement  pay  for  21 
4tn  *  «*•  month  of  July,  because,  under  the  ruling  of  the 
Comptroller  General,  they  could  not  be  paid  their  reth^- 
ment  annuity  untU  the  Ist  of  the  next  succeeding  month 
following  their  separation  from  the  service. 

Some  time  ago.  in  answer  to  a  request  from  the  late  Sena- 
tor Jones,  the  Postmaster  General  addressed  a  letter,  which 
«M  received  by  Senator  Blngham,  and  in  this  letter  he  has 
this  comment  to  make  in  connection  with  this  proposed 
amendment  to  the  economy  law: 

The  a«p*rtment  hm»  no  doubt  thmt  It  U  tbc  lnt«nU<m  of  th« 
civU  service  retirement  »ct  that  aU  penooB  coming  under  the  pro- 
TlAlona  of  th»t  act  shaU  be  eligible  to  receive  annuities  from  the 
a»7  followlrig  their  wpantlon  from  the  eervice  except  aa  -.he  act 
may  exprenly  provide  otherwtae.  The  perKJrvj  named  In  the  Kxecu- 
Uve  order  above  referred  to  have  appvently  been  deprived  of  their 
rlghu  m  this  reepect  by  a  mere  technicality,  and  It  U  beUevedthat 
M  a  matter  of  almple  Juatlce  to  them  Congreee  should  autborlae 
the  payment  of  the  annultlea  for  the  period  from  July  II  to  July 
SI.  Inelualve. 

The  Postmaster  General  then  suggests  the  foUowing 
amendment,  which,  to  the  main.  paraUels  the  amendment 
which  I  have  sent  to  the  desk: 

The  Adminlatrator  of  Veterans'  Affair*  la  hereby  authortasd  and 
directed  to  make  payment  from  the  clvtl  eenrlce  retirement  ^d 
dlaability  fund  to  the  pereona  named  In  Executive  Order  No. 
MT4  dated  June  30.  1983,  or  to  their  legal  repreeentatlves.  pro  rata. 
annultlea  at  the  rate  to  which  such  persona  were  or  would  have 
been  respectively  fntlUed  beginning  on  August  1.  iwa.  and  cov- 
•rlnc  the  person  from  the  respective  dates  of  separation  from 
•etlve  servtce.  as  may  be  certified  by  the  proper  admlnutraUve 
oflMrs  to  July  Si.  1032.  Inclusive,  or  to  date  of  death  where  death 
MSorred  prior  to  July  Si.  l»sa. 

In  view  of  the  fact  that  this  technicality  crept  toto  the 
law  as  a  result  of  the  passage  of  the  economy  act.  and  to 
view  of  the  fact  that  we  are  retaintog  the  provisions  of  the 
•conomy  act  axMi  its  penalties  to  this  bill,  we  ought  to  cor- 
rect this  injustice  here  and  now;  and  to  view  of  the  fact ! 
it  IS  recommended  by  the  administrative  officers,  and  to  view 
of  the  fact  that  these  men  were  called  upon  to  work  10  days 
for  which  they  suffered  a  financial  loss,  this  is  a  matter  of 
simple  Justice  and  is  something  that  should  be  corrected  by 
this  amendmani. 

Mr.  BATON  of  C(dorado.    Will  the  gentleman  yield? 

Mr.  MSAD.    Yes:  I  yield. 

Mr.  EATON  of  Colorado.  What  la  the  actual  effect  of 
the  gentleman's  amendment?  Does  it  give  them  the  retire- 
ment pay  from  the  1st  of  July,  or  does  it  carry  the  regiilar 

Mr.  MSAD.  It  gives  them  31  days  of  retirement  pay.  or 
titMn  July  10  to  31. 

Mr.  THATCHER.    How  much  is  tovolvcd? 

Mr.  MEAD.  The  Postmaster  General  has  not  presented 
any  figures  to  the  letter,  but  he  says  that  the  amendment 
would  not  have  an  important  effect  on  the  savings  to  the 
Postal  Service  from  the  economy  law. 

Mr.  THATCHER.     How  many  clerks  are  affected? 

Mr.  MEAD.  About  2.000:  and  they  would  be  fiven  21 
days'  retirement  pay  due  them. 

Mr  STAFFORD.    Will  the  gentleman  yield? 

Mr.  MSAD.    Yes;  I  yield. 

Mr.  STAFFORD.  The  gentleman  stated  that  the  amend- 
iMBt  be  proposed  was  to  the  mato  as  that  read  by  him  as 
pVQpoaed  by  the  departnaent. 

Mr.  MEAD.    It  ae^s  to  achieve  the  same  object. 

Mr.  STAFFORD  Whereto  does  the  gentleman's  amend- 
ment and  that  recommended  by  the  department  differ? 

Mr.  MSAD.    They  both  achieve  the  same  object. 

Mr.  BTRNS.  Mr.  Chairman.  I  make  the  potot  of  order 
that  the  amendment  is  not  germane. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
desire  to  be  heard  on  the  potot  of  order? 


December  15 


1932 


CONGRESSIONAL  RECX)RI>— HOUSE 


515 


Mr.  MEAD.  Mr.  Chairman.  It  appears  to  me  that  the 
subject  matter  is  germane,  because  It  has  to  do  with  the 
section  referred  to  in  the  legislative  approprtation  bilL  It  is 
the  same  as  that  mentioned  to  secUon  4,  page  65.  of  this  bill 
where  it  says.  "  The  provisions  of  the  following  sections  of 
part  2  of  the  legislative  appropriation  act.  fiscal  year  1933, 
are  hereby  continued  to  full  force  and  effect  during  the 
flacal  year  ending  June  30.  1934."  and  then  it  mentions, 
among  others,  section  104  of  the  leflatattve  bUL 

So  with  that  statement  which  corrects  the  legislation 
which  brought  this  condition  about.  I  feel  that  right  here  is 
the  proper  place  to  make  such  correction. 

The  CHAIRMAN.  The  Chair  thinks  the  amendment 
offered  by  the  genUeman  from  New  York  is  not  germane  to 
the  secUon  of  this  biU  to  which  it  is  offered.  It  appears  to 
the  Chair  that  section  4  seeks  primarily  to  extend  the  terms 
of  the  economy  act  passed  to  the  last  session  of  Congress. 
The  gentleman  from  New  York  offers  an  amendment  which 
seeks  to  direct  the  Administrator  of  Veterans*  Affairs  to  pay 
from  the  civil-service  retirement  and  disability  fund  to  per- 
sons named  to  an  Executive  order  certato  stuns  of  money,  i 

It  appears  to  the  Chair,  therefore,  that  the  proposed 
amendment  is  not  germane  to  this  section,  and  he  therefore 
sustains  the  potot  of  order. 

Mr.  MEAD.  Mr.  Chairman.  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  6fl,  line  10.  Insert  "Provided  furttier.  That  there  shall  be 
added  to  the  exempte<l  class  In  section  104  'special  deUvery  mes- 
sengers.' " 

Mr.  BYRNS.  Mr.  Chairman.  I  reserve  a  potot  of  order  on 
that  amendment. 

Mr.  MEAD.    The  object  of  this  amendment  is  to  remove 
from  the  ai;H>hcation  of  the  economy  act  special-delivery 
messengers. 
Mr.  BYRNS.    Will  the  gentleman  yield? 
Mr.  MEAD.     Yes:  I  yield. 

Mr.  BYRNS.  I  think  if  the  gentleman  will  examine  the 
amendment  adopted  a  while  ago.  and  which  was  offered  by 
the  gentleman  from  New  York,  he  will  find  that  the  class  of 
employees  who  receive  less  than  $83.33  a  month  have  been 
taken  care  of.  so  that  if  this  amendment  Is  to  order  it  is 
entirely  unnecessary. 

Mr.  MEAD.  These  are  not  classified  postal  employees. 
They  have  to  have  equipment  and  transportation.  They 
are  really  not  employees  to  the  totent  and  meaning  of  the 
economy  act. 

Mr.  BYRNS.    You  are  discriminating  to  favor  of  the  spe- 
cial messengers  against  other  employees.  jr 
Under   the   amendment   offered   by  the   gentleman    from 
New  York    [Mr.  LaGuasoiaJ.  if  they   get  less  than  $83.33 
compensation  per  month,  their  salaries  are  not  reduced,  but 
if  they  get  more  than  that,  they  fare  Just  like  every  other 
employee.     Therefore.  I   think  the  gentleman  is  about  to 
create  a  discrimination  to  favor  of  this  class  of  employees. 
Mr.  MEAD.    Mr.  Chairman,  to  reply  to  the  distinguished 
chairman  of  the  Committee  on  Appropriations  let  me  say 
to  him  that  to  the  opinion  of  the  department  special-de- 
livery messengers  are  not  employees  of  the  Postal  Service. 
They  are  not  civil-service  employees.    They  are  employed 
and  dismissed  at  will.    I  do  not  t)elieve  there  is  a  special- 
dehvary  messenger  to  the  United  States  who  received  a 
salary  of  $1,200  last  year.    In  the  main,  the  money  allotted 
to  them,  which  is  on  a  fee  basis,  is  divided  between  what 
might  be  termed  their  earnings  and  their  expenses.    They 
are  called  upon  to  furnish  their  own  vehicle,  to  supply  It 
with  the  necessary  gas  and  oil.  and.  to  addition  to  that,  they 
have  many  other  Incidental  expenses.    In  the  mato.  these 
men  are  contract  employees  working  on  a  fee  S3rstem.  and 
they  should  be  exempted  and  placed  to  a  specific,  exempt 
class.    Here  is  what  the  Postmaster  General  has  to  say  on 
this  question: 

It  Is  the  department's  opinion  that  tiM  psnona  so  employed 
are  not  property  considered  for  the  purposas  oS  the  econocny  act  tti 
be  officers  or  employees  at  the  United  States.    Tbeir  serrlce  is  Ui 


tiie  nature  of  contract  serrlce.  and  they  are  required  to  famish. 
at  tbelr  own  expense,  whatever  f  aclUUes  may  be  needed  to  effect 
the  delivery  of  mail  matter  entrusted  to  tbem. 

And  the  Postmaster  General  recommends  an  amendment 
to  the  economy  act  to  a  letter  which  be  transmitted  to  Sena- 
tor BiKCBAX.    He  said: 

Add  the  following  proviso  to  subsection  (c)  of  aectlon  104: 
Provided,  That  nothing  In  this  act  shall  be  construed  to  affect 

the  compensation  of  special -delivery  messengers  In  the  Postal 
Service. 

I  am  merely  carrying  out  the  suggestion  of  the  Postmas- 
ter General,  and  certainly  all  of  us  who  favor  the  substitute 
amendment  will  agree  with  the  Postmaster  General,  and  will 
agree  also  that  we  had  no  totention  of  penalizing  these 
underpaid  employees  when  we  passed  the  economy  act. 
They  ought  to  be  placed  to  an  exempt  class,  where  the  ap- 
pUcation  of  the  economy  act  would  not  apply  to  them. 

Mr.  Chairman,  to  my  judgment,  this  amendment  is  ger- 
mane. There  is  to  the  economy  law,  and  it  is  repeated  to 
this  bill,  an  exempt  class,  and  to  view  of  the  fact  that  I  want 
to  add  to  the  exempt  class  another  class  I  feel  it  is  germane, 
and  germane  to  this  section.  This  amendment  specifically 
applies  to  this  section  of  the  biU. 

The  CHAIRMAN.  Does  the  gentleman  from  Tmnessee 
desire  to  be  heard  on  his  reservation  of  his  point  of  order? 

Mr.  BYRNS.  Mr.  Chairman.  I  withdraw  the  reservation, 
but  I  want  to  be  heard  upon  the  amendment.  The  state- 
ments which  are  being  read  by  the  genUeman  from  New 
York  [Mr.  MiadJ  as  to  what  the  Postmaster  General  has 
said  with  reference  to  this  or  that  were  not  statements  made 
to  the  Committee  on  Appropriations  of  the  House. 

Mr.  MEAD.    They  were  made  to  the  Senate  committee. 

Mr.  BYRNS.  I  assumed  they  were  made  to  the  Senate 
committee.  The  House  committee  did  not  haye  the  ad- 
vantage of  his  observations  as  we  hear  tbem  read  here 
from  time  to  time.  If  these  employees  are  not  civil-searvice 
employees,  not  to  be  considered  as  employees  of  the  Govern- 
ment, then  this  act  does  not  I4>pl7  to  them  In  any  sense  of 
the  word. 

Mr.  McCORMACK.  Mr.  Chairman,  win  tbe  gentleman 
yield?  '  ^ . 

Mr.  BYRNS.    Yes. 

Mr.  McCORMACK.  May  I  state  to  tbe  gentleman  that  I 
have  taken  this  case  up  with  the  Comptroller  General,  irhere 
a  young  man  to  my  district  who  was  delivering  q;)ecial-de- 
llvery  letters  and  receiving  so  much  for  each  letter  de- 
livered, used  his  own  automobile  to  connection  with  the 
delivery,  and  96  per  cent  of  them  must  have  tbelr  aut(Hno- 
bile  as  a  condition  precedent  to  employment.  This  young 
man  was  not  permitted  to  have  deducted  from  the  gross 
earnings  a  reasonable  amount  for  tbe  matotenance  of  his 
machtoe  and  gas;  for  expenses,  to  other  words.  I  took  the 
matter  up  personally  with  the  Comptroller  General  withto 
the  last  two  vreeks,  and  I  received  a  reply  from  him  withto 
the  past  few  days  to  the  effect  that  he  has  no  discretion, 
that  under  the  economy  act  of  the  last  session  the  8V^ 
per  cent  deduction  must  be  made  from  the  gross  earnings, 
and  there  is  no  discretion  to  penult  a  reasonable  deduction 
for  operating  expenses. 

Mr.  BYRNS.  Mr.  Chairman,  tbe  committee  Just  adopted 
an  amendment  which  prohibits  the  application  of  the  econ- 
omy act  to  those  who  receive  compensation  In  a  sum  less 
than  $83.33  per  month.  To  that  amendment  I  toterpoeed 
no  objection.  So  far  as  I  know,  it  was  adopted  unanimously. 
I  do  not  want  to  see  the  employees  covered  by  this  amend- 
ment charged  with  any  greater  reduction  than  is  made 
upon  other  employees  of  the  postal  or  any  other  service. 
I  feel  that  there  should  be  no  discrimination  betweoi  any 
employees  of  the  Government,  that  we  ought  to  treat  every- 
one alike,  give  everyone  a  square  deaL 

Undoubtedly  the  amendment  offered  by  the  gentleman 
from  New  York  (Mr.  LAGuAaoiAl,  which  was  unanimously 
adopted,  applies  to  these  employees  as  it  does  to  every 
other  employee  of  the  Postal  Service.  If  that  be  true,  why 
put  to  this  language?  If  we  do.  then,  to  the  event  that  a 
lew  of  these  special-delivery  messengers  get  over  $83.33  per 


month,  tbe  act  will  not  vpvij  to  tbem.  Thki  Is  a  piatn 
discrimlnatian.  nothing  more  and  nothing  less.  Why  not 
leave  It  as  It  is,  and  there  will  be  no  discrimination  among 
these  employees?  I  do  not  know  bow  many  of  tbem  get  it, 
but  here  is  a  statement  from  Mr.  Pitch  to  v^iich  he  refers 
to  those  getting  $90  a  month.  U  you  are  going  to  reduce 
the  salaries  of  other  employees  oi  the  Qovemment  getting 
$90  a  month,  then  these  special-delivery  messengers  should 
have  their  salaries  reduced  likewise.  I  think  tbis  Is  tL  platn 
discrimination. 
Mr.  CONNERY.  Mr.  Chairman,  will  tbe  gentleman  yldd? 
Mr.  BYRNS.    Yes. 

Mr.  CONNERY.  The  gentleman  says  that  they  are  in 
the  same  position  as  the  $83-aHttoatb  men.  Tbey  are  net. 
They  have  to  furnish  their  own  equipment,  their  tmek  or 
automobile,  and  have  to  keep  them  up  out  of  tbelr  own 
pockets,  so  that  they  are  worse  off  than  tbe  $83  people. 

BCr.  BYRNS.  We  are  not  going  to  draw  distinctions. 
That  is  my  (Ejection  to  the  amendments  being  offered  to 
this  bill. 

Here  was  a  proposition  which  came  to  the  committee,  to 
superllnpose  an  11  per  cent  additional  cut,  and  the  commit- 
tee decltoed  to  approve  it.  It  seems  to  me  that  we  are  only 
getting  toto  trouble  when  we  undertake  to  take  up  every 
individual  Member^  objection  to  some  particubir  feature  of 
the  bin. 

[Here  the  gavel  felL] 

Mr.  MOUSER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  seven  words. 

Mr.  Chairman,  the  distinguished  chairman  of  tbe  Com- 
mittee on  Appromiations  desires  to  limit  us  in  talk  about 
this  bin  because  of  his  desire  to  address  himself  on  so  many 
phases  of  it — and  I  mean  no  refiection.  because  by  virtue  of 
his  chairmanship  of  the  committee  be  should  take  aU  tbe 
time  he  desires.  The  distinguished  chairman  of  tbe  Com- 
mittee on  Aiwropriations  to  one  breath  talks  about  bis  love 
for  Federal  employees  and  to  the  next  breath  talks  about 
cutting  even  the  man  who  carries  special-delivery  letters  for 
the  magnificent  sum  of  a  few  dollars  a  week.  I  wiU  ask  the 
gentleman  from  New  York  [Mr.  MsadI  how  much  It  is  that 
these  special-delivery  boys  get  per  month  by  contract? 

Mr.  MEAD.  In  the  last  year  they  have  not  earned  enough 
to  pay  for  their  <^  and  gas. 

BCr.  MOUSER.  The  distinguished  chairman  of  the  Com- 
mittee on  Appropriations  has  so  mudi  love  for  tbe  Federal 
emidoyee  that  he  wants  to  bar  tbe  equitable  provision 
offered  by  the  gmtlonan  from  New  York  [Mr.  MkaoI,  who 
knows  the  problems  of  the  postal  employees.  Y^  we  Mem- 
bers of  Congress  are  drawing  $9,000  a  year  salary.  We 
Congressmen  are  (^posing  the  man  who  is  a  substitute  to 
the  New  Yoi^  City  post  office  and  Is  getting  the  great  sum  of 
$8  or  $10  a  week  and  the  poor  boy  who  carries  special- 
delivery  letters  and  getting  not  enough  to  buy  gas  and  oil 
for  fliwo?,  let  alone  something  to  live  upon. 

The  distinguished  gentlonan  from  New  York  [Mr.  MbabI. 
chairman  of  the  Committee  on  the  Post  Office  and  Post 
Roads,  advises  us  that  during  tbis  time  of  depression  the 
carriers  of  special  delivery  have  been  getting  less  for  their 
hire  than  sufficient  to  run  the  automobile  that  he  nuist  oe. 
That  is  the  attitude  ol  the  distinguished  chairman  of  the 
Committee  on  Appropriaticms,  who  is  here  presenttog  tbis 
as  an  economy  measure  to  carry  out  the  pledge  of  tbe 
Donocratic  platform  for  a  reduction  of  25  per  cent  in  aU 
Government  expenditures,  as  the  distinguished  candidate 
for  President  said  upon  the  stump,  to  explaining  to  one 
breath  his  love  tar  the  Federal  employee  and  to  the  next 
breath  his  desire  that  we  shaU  not  discriminate  as  against 
the  poor  boy  who  carries  special-delivery  letters  on  his 
bicycle  or  his  automobile.  Let  us  clean  our  own  house  first. 
Let  us  stop  thinking  about  the  psychological  effect  upon 
our  political  futures  by  reducing  the  salaries  of  those  to 
the  lower  brackets.  Let  us  give  the  man  who  works  for 
Uncle  Sam  a  chance  to  live  and  an  (qyportnnlty.  by  virtue 
of  his  patriotic  service  to  his  Qovemment.  to  send  his  kids 
through  school. 
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U  not  the  OLxm  of  the  deficit.  The  dIsUngulrfied 
I  iim  [  from  TenneMee  ftood  here  tort  year  wbai  we 
w«rt  talklac  about  economy  and  agreed  with  me  that  this 
■MttwflC  balancing  the  Budget  that  we  were  talking  about 
wm  iBlmii  larniT  but  before  we  voted  upon  It  he  explained 
bte  former  position  and  said.  In  effect,  that  he  did  not 
■MMB  what  he  said. 
Mr.  BYRNS.    I  do  not  understand  the  remark  oi  ine 

gentleman.  „    ^  »  ^  *!.  *  *w^ 

ICr.  MOUSER.    I  mean  no  reflection.    I  sUted  that  the 

gimninnii   during  the  last  session  d  Congress 

Mr.  BYRN8.    The  gentleman  accuses  me  of  inconsistency. 

X  want  the  gentleman  to  explain  his  remarks. 
Mr.  MOU8ER.    I  am  not  insinuating  at  all.    I  am  telling 

the  fscts. 
Mr.  BYRNS.    What  are  the  facts?    The  Rsco«»  shows 

the  facts.    What  are  they?  ^^ 

Bir.  MOU8ER.    I  am  not  to  be  interrupted  for  a  speech. 

Mr.  BYRNS.  I  can  understand,  if  the  gentleman  took 
this  sort  of  a  positi<»i  on  economy  in  the  last  election,  why 
be  was  left  home  and  now  belongs  to  the  lame-duck  class. 

Mr  MOU8KR.  I  am  proud  to  be  a  lame  duck  along  with 
many  distinguished  RepubUcans  who  have  served  their 
country  so  long  and  honorably. 

Mr.  BANKHEAD.  Mr.  Chairman,  a  point  of  order.  I 
■Ake  the  point  of  order  that  the  gentleman  from  Ohio  Is 
not  addressing  his  remarks  to  the  amendment  before  the 

committee.  ^      ,^       ^. . 

Mr.  MOUSER.  Oh.  yes.  Mr.  Chairman  I  said  nothing 
In  my  remarks  reflecting  upon  the  distinguished  gentleman 
from  Tennessee,  even  though  he  Is  now  in  a  sUte  of  anger 
and  calls  me  a  lame  duck.  I  am  proud  of  the  fact  that  I  am 
a  lame  duck,  when  so  many  distinguished  Republicans  have 
gone  down  to  defeat.  .  ^  ^ 

Mr.  BANKHKAD.    Mr.  Chairman,  I  renew  the  point  of 

The  CHAIRMAN.    The  gentleman  from  Ohio  will  confine 
his  remarks  to  the  amendment  before  the  committee. 
Mr.  MOUSER.    I  will  be  glad  to. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Ohio 

has  expired. 

Mr.  McCORMACK.    Mr.  Chairman.  I  rise  in  opposition  to 

the  pro  forma  amendment. 
Addreolng  myself  to  the  amendment  offered  by  the  gen- 
^tleman  from  New  York  IMr.  MkaoI.  permit  me  to  try  to 
convey  briefly  to  the  Members  a  picture  of  what  the  amend- 
ment covers,  so  that  you  will  undersUnd  Just  what  the  gen- 
Ueman  from  New  York  {Mr.  MxaoI  is  trying  to  accomplish. 
Let  us  take  the  city  of  Boston,  far  example— and  the  mbm 
thing  applies  quite  generally  throughout  the  country    and 
let  us  assume  that  you  are  postmaster  of  the  Boston  poetal 
district;  let  us  assume  that  you  appoint  a  young  man  or.  as 
In  these  days  of  depression,  some  man  of  middle  age  to 
deliver  special -delivery  letters.    The   Government  pays  so 
much  for  each  letter  delivered,  a  specific  sum.    Such  nnee- 
tn^^r^^  are  not  usually  under  the  civil  service  laws,  but  the 
same  situation  applies  to  those  who  are.    The  messenger 
receives  a  certain  amount  for  each  letter  delivered.    Nlnety- 
ttm  pv  «ent  of  those  appointed — and  the  number  is  not 
numerous— but  95  per  cent  of  those  appointed  must  have  an 
automobile  in  order  that  the  special -delivery  letters  can  be 
delivered  quickly.    In  the  operation  of  that  automobile  we 
know  that  expenses  are  incurred.    There  is  upkeep  and  rea- 
aocable  repairs.    There  is  insurance.    In  some  States  there 
Is  compulsory  Insurance,  such  as  in  my  State;  there  is  the 
gas  and  oil  and  parage  expense  and  other  incidental  ex- 
Conservatlvely  speaking,  in  the  course  of  a  year 
expenses  must  be  around  $500    somewhere  between 
$400  and  $500.    Let  us  assume  the  man  you  appoint  earns 
$400  a  year  delivering  special -de  Li  very  letters.    Eight  axul 
one- third  per  cent  cut  is  deducted  from  the  $800.    There  Is 
not  one  penny  alloered  for  reasonable  expenses  incurred  In 
the  operation  of  the  automobile  necessary  to  perform  the 
duties  of  a  messenger  of  special-delivery  letters. 
Mow.  let  us  apuly  it  to  the  LaOoanUa  amendment.    Sup- 
such  messenger  receives  $1,100  a  year,  the  $V^  per 


cent  cut  win  be  on  the  $1,100.  There  is  no  discretion  vested 
in  anyone  to  determine  what  would  be  a  reasonable  expense 
to  be  deducted  from  gross  earnings. 

There  is  a  principle  Involved  In  this  amendment.  There 
If.  no  conflict  between  this  amendment  and  the  LaOuardia 
amendment.  The  LaGaurdia  amendment  does  not  com- 
pletely cover  the  purpose  which  the  gentleman  from  New 
York  has  In  mind.  It  is  a  case  which  was  not  anticipated 
when  we  were  considering  the  economy  bill  last  session, 
but  experience  of  the  past  several  months  has  shown  this 
condition  to  exist.  In  any  event  this  amendment  will  do 
no  harm,  and  it  will  absolutely  clarify  the  sltuaUon  so  that  . 
there  wffl  be  no  question  In  any  of  our  minds  that  com- 
plete Justice  win  be  done.  If  you  agree  with  me  that  reason- 
able expenses  should  be  deducted  from  the  gross  earnings 
of  messengers  of  special-delivery  letters. 

Now  reference  has  been  made  to  our  distinguished  friend, 
the  gentleman  from  TennsMee  (Mr.  Byxks).  I  am  satis- 
field  that  if  he  understood  the  situation,  and  I  hope  I  have 
elarlfled  It  for  him.  that  he  would  have  no  obJecUon  to 
the  adoption  of  this  amendment.  We  might  weU  read  be- 
tween the  lines  of  his  remarks  that  personally  he  has  no 
opposition  to  the  amendment  except  he  feels  the  LaOuardia 
amendment  covers  it.    I  think  it  does  to  some  extent,  but 

not  completely.  ,     

Mr.   LaGUARDIA.     Only   to   the   extent    of    $83.33    per 

month.  

Mr  McCORMACK.  It  covers  it  only  to  the  extent  of 
$83.33  a  month.  Mr.  LaGuasoia  advises  me.  but  makes  no 
provision  that  If  one  of  these  men  receives  $1,100  a  year 
a  deduction  for  reasonable  expenses  he  has  incurred  m  the 
operation  of  his  automobile  In  connection  with  the  per- 
formance of  his  duUes  may  be  made  and  permitted  by  law. 
I  respectfully  submit,  no  matter  how  you  may  look  at  the 
pay-cut  question,  whether  you  are  for  it  or  against  It.  we 
all  want  Justice.  While  this  amendment  covers  only  a  small 
group,  yet  If  adopted  it  will  guarantee  to  this  group  of  men 
the  complete  Justice  which  I  think  they  are  entitled  to. 

I  wanted  to  make  this  brief  explanation,  giving  as  thor- 
oughly as  I  could,  a  picture  of  the  situation  so  you  would 
understand  Just  what  the  meaning  and  the  purpose  of  the 
amendment  is. 

[Here  the  gavel  fell.l 

Mr.  WOOD  of  Indiana.  Mr.  Chairman.  I  rise  in  oi^xxl- 
tion  to  the  amendment. 

The  gentleman  from  Massachusetts  fMr.  McCoenACKl. 
who  has  Just  addreoed  the  committee,  appealed  to  you  to 
adopt  this  motion  beoMHe  It  will  do  no  harm.  It  may  do 
Infinite  harm.  It  Is  a  case  of  the  camel  trying  to  get  his 
nose  under  the  tent,  and  what  will  happen  if  this  amend- 
ment is  adopted  is  that  it  will  furnish  a  precedent  for  every 
one  of  the  the  clerks  of  this  Government  who  is  affected 
to  point  to  and  say:  *'  You  have  discriminated  with  refer- 
ence to  a  particular  class:  why  not  make  the  same  dis- 
crlmlzuitlon  with  reference  to  us?  " 

The  gentleman  from  HsMechiiMtts  also  states  that  It  It 
not  of  much  coasequenee  beeMH*  tt  would  apply  to  only  a 
very  small  class.  This  may  be  true.  I  expect  It  is.  The 
fact  of  the  business  is  I  have  never  seen  anybody  deliver  *, 
special-delivery  letters  In  automobiles.  It  may  occur  In  some 
particular  places,  but  it  does  ooC  occur  In  this  town,  and 
this  Is  a  pretty  good-sized  town.  It  does  not  occur  In  my. 
town.  I  dare  say  it  does  not  occur  unless  possibly  In  the 
dty  of  New  York  where  they  have  to  go  some  considerable 
distance.  Special-delivery  letters  are  delivered  by  boys  on 
bicycles. 

The  point  I  am  making,  and  want  to  Impress  upon  you. 
Is  not  so  much  what  is  involved  In  this  case  as  It  is  the 
principle  Involved.  azMl  that  Is  vltaL  If  we  are  going  to 
break  the  policy  we  have  adopted,  and  the  program  that 
was  put  In  for  this  last  year  and  continued  in  this  bin  we 
can  break  it.  but  havtng  broken  It  once  what  excuse  havr 
we  for  not  breakinc  tt  In  other  places?  As  I  say,  it  is  tho 
prixM:lple  Involved.  It  should  not  be  changed  unless  we  an) 
going  to  change  it  aU  along  the  line.  I  hope  this  amend- 
ment will  not  prevaU. 
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Mr.  LDDLOW.  Mr.  CbairmaiL.  it  seems  to  me  this  Bouae 
is  being  maneuvered  into  a  rather  ridiculous  position  by  the 
submisBlcm  of  these  numerous  pop-gun  amendments  to  this 

bill. 

Of  course,  there  are  injustices  and  inequities.  Every  one 
of  us.  I  think,  has  in  mind,  or  could  have  in  mind  if  he  took 
a  little  time  to  think,  similar  Instances  of  Injustices  to  those 
already  cited.  I  would  like  to  see  them  corrected  and  will  do 
my  part  toward  that  end  at  the  i>roper  time,  but  thLi  great 
body,  sitting  in  action  on  an  appropriation  bill,  can  not 
imdertake  forthwith  to  remedy  all  of  the  inequities  that  come 
before  It.    It  nuist  legislate  on  general  principles. 

I  feel  as  much  heart  interest,  I  think,  as  any  gentleman  In 
this  House,  in  those  who  are  done  injustice,  I  do  not  care 
what  the  cause  of  the  injustice  may  be,  but  here  there  must 
be  some  determination  of  the  policy  of  whether  this  economy 
bill  shall  be  continued;  and  it  should  be  decided  on  the 
merits  of  the  whole  proposition  without  first  being  subjected 
to  all  of  these  amendments  which  are  small  and  relatively 
unimportant  in  comparison. 

I  do  not  share  the  thought  of  those  who  think  the  Federal 
employees  of  this  country  are  oin>osed.  as  a  whole,  to  a  con- 
tinuance of  the  eccmomy  bill.  I  know  many  of  them  have 
come  to  my  office  and  have  talked  to  me,  and  without  a 
single  exception  they  have  left  the  impression  upon  my 
mind  that  they  would  be  very  glad  indeed  if  they  did  not 
get  a  worse  cut  than  a  continuance  of  the  8.3  per  cent  for 
another  year.  I  do  not  know  to  what  extent  Industry  has 
cut  wages  throughout  this  country,  but  I  have  been  told  that 
on  an  average  it  would  be  perhaps  10  per  cent.  So  the 
Federal  employees,  every  one  I  have  talked  to.  feel  that  in 
the  distress  of  the  times  and  in  the  awful  condition  of 
this  country  they  are  glad  to  accept  the  cut  of  8.3  per 
cent  that  now  prevails.  As  citizens  and  as  patriots  they 
are  willing  to  do  their  part.  If  the  8.3  ptr  ctot  cut  is 
continued,  I  believe  there  will  be  no  Injustice  done  them, 
and  I  think  on  the  whole  they  wiU  be  very  highly  satisfied. 
I  know  many  of  them  would  unquestionably  fe^  that  way 
if  they  thought  they  could  get  rid  of  the  furlough  plan. 
They  would  be  willing  to  accept  a  straight  8.3  cut  wittiout 
regarding  it  as  any  injustice.  Without  for  one  momMlti 
challenging  the  good  faith  of  those  who  are  offering  thees 
amendments.  I  believe  we  who  stand  for  the  r^ention  of 
the  economy  plan  in  this  bill  axe  the  best  friends  of  the 
Government  employees,  because  tqr  their  activities  these 
Members  are  Jeopardizing  that  plan,  and  if  that  plan  is 
overthrown  the  Government  employees  are  likely  to  be 
penalized  with  a  much  greater  salary  cut,  which  might  be 
very  unfair  and  unjust  to  them.  To  reject  the  economy  pro- 
visions of  this  bill  would  throNV  the  whole  situation  into 
chaos  and  mi^t  invite  excesses  that  none  of  us  want. 

I  really  felt  a  great  deal  of  sympathy  for  the  amendment 
offered  a  whUe  ago  by  the  gentleman  from  New  York,  the 
able  chairman  of  the  Committee  on  the  Post  Office  and 
Post  Roads,  but  when  he  said  all  of  these  postal  employees 
embraced  in  his  amendment  would  suffer  losses  I  think  his 
langimge  was  hardly  accurate.  All  they  would  suffer  was 
the  loss  of  a  prospect  of  securing  increases,  not  actual  losses. 
What  would  happen  to  them  would  be  that  they  would 
simply  be  marking  time  along  with  the  rest  of  the  country, 
and  I  think  with  miUions  and  millions  of  people  without 
any  employment  at  all  in  this  country  that  even  if  these 
employees  who  undoubtedly  do  have  a  case  of  Injustice  to 
complain  of.  just  marked  time  for  one  year  with  the  rest 
of  the  country  they  would  be  in  a  pretty  fortunate  situation. 
I  was  very  much  impressed  with  the  argument  of  the  gentle- 
man from  Pennsylvania  [Mr.  KslltI. 

[Here  the  gavel  fell.1 

Mr.  LUDLOW.  Mr.  Chairman,  I  ask  nnantmow  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.  The  gentleman  from  Pennsylvania  I  think 
was  very  Impressive  and  very  just  when  he  commended  the 
Oommtttee  on  Approprtotioos  for  not  going  farther  than 


malirtahiins  for  ooe  more  ytmr  the  t J  pa*  cent  eat  Be 
said  he  thought  it  was  eminently  fair  and  right  that  the  com- 
mittee would  Just  put  a  peg  there  and  hold  the  reductioa 
to  8.3  per  cent  tot  another  year.  I  think  that  ought  to 
sink  into  the  minds  of  ail  of  us  in  the  House,  and  I  think  the 
House  would  do  well  to  pass  the  appropriation  bill  Just  as 
it  came  from  the  committee  and  let  the  matter  stand  that 
way  for  one  more  year.    lApplause.] 

Mr.  COOKE.  Mr.  Chairman,  I  am  sure  I  have  no  Quarrel 
with  the  distinguished  gentleman  from  Tennessee  in  regard 
to  the  provisions  of  this  bill  and  I  am  sure  the  gentleman 
is  going  to  agree  with  us  when  the  provisions  of  the  amend- 
ment introduced  by  the  gentleman  from  New  York  are 
thoroughly  understood. 

I  do  resent  anyone  getting  up  here  and  calling  an  amend- 
ment that  affects  the  w^are  and  prosperity  and  happinei 
of  3,000  people  a  ptHwnm  amendment.  If  there  is  any  place 
in  the  United  States  where  we  should  correct  inequities  and 
injustices  which  have  been  perpetrated,  unoonsdously  and 
unwilling  or  not,  by  the  Congress  In  past  years,  it  is  upoo 
the  floor  of  the  House  of  Representatives. 

Last  spring,  as  has  beax  so  wdl  said,  we  hastily  pawwd  aa 
economy  bill,  and  there  cr^t  into  that  bill  inequities  and 
injustioes.  Tlie  experience  we  have  been  able  to  accumulate 
during  the  past  six  months  has  demonstrated  to  us  that 
something  ou^t  to  be  done  to  right  wrongs  unlnti^ntionally 
legMlated  into  the  bOl. 

We  are  talking  now  for  the  special-delivery  messengers  of 
the  United  States.  They  constitute  a  group  of  over  S.OOO 
men.  They  are  not.  as  fbB  gentleman  from  Indiana  [Mr. 
Wood]  said,  boys  running  around  on  Ucydes  d^vering  let- 
ters. They  are  a  dignified  body  of  mature  men  from  18  to 
45  years  of  age,  many  of  whom  have  spent  20  years  in  this 
service  and  who  make  it  their  life  work,  just  as  toxkHi  as 
the  mall  carrier  or  the  mail  derk  makes  that  his  buslnees. 
I  know  that  every  man  in  this  House  is  willing  to  wipe  out 
an  Injustice  that  an;>lies  so  generally  to  so  large  a  group 
of  people. 

The  LaOuardia  amendment  does  not  acoompUith  this  be- 
cause no  provision  is  made  there  for  deducting  the  expenses 
of  operation  of  the  business,  the  maintenance  of  the  auto- 
mobile, and  the  repair  of  the  automobile  before  the  Oov- 
onment  takes  out  its  8  V^  per  cent. 

I  am  just  as  zealous  as  any  other  man  In  the  House  for 
economy  and  I  want  to  see  abatement  of  extravagance  in 
government  as  well  as  any  other  man  here,  but  there  is  a 
price  that  I  will  not  pay  for  economy  In  government.  I 
refuse  to  trample  upon  human  rights  in  order  to  procure 
a  few  dollars  for  my  Government.  My  Government  does 
not  need  it  so  badly  that  It  can  take  from  the  man  who 
earns  $10  a  week  8^^  per  cent  of  that  money  and  apply 
it  to  the  reduction  of  Government  expenses.  There  is  some 
place  we  have  got  tc*  stop,  but  I  know  that  no  man  w  no 
woman  in  this  House:  desires  to  stop  short  of  comidete  Jus- 
tice for  the  people  for  whom  we  are  attempting  to  legislate. 

These  men  axe  entitled  to  this  (diange.  They  are  entitled 
to  an  exemption  of  their  entire  salary,  first  deducting  tram 
it  the  expenses  of  doing  biwinrss,  Let  us  erase  from  our 
mind  the  idea  that  they  are  boys.  They  are  men  who  are 
doing  man's  work.  They  are  handling  the  most  reepoosible 
f}m<»m  of  mail  that  (»mes  into  the  hands  of  Ocveiument 
employees,  and  we  are  trying  to  do  for  them  something  that 
should  have  been  done  last  year.  Let  us  make  sure  that 
we  are  giving  the  ma:i  who  Is  earning  ten  or  fifteen  doUars  a 
week  a  square  deal  fcy  adopting  this  amendment. 

Mr.  HARLAN.    Mr.  Cbaixman,  I  move  to  strike  out  the 

last  10  words. 

Mr.  Chaimum.  throughovt  tills  entire  d^Mtte  it  has  been 
my  feeling  that  the  committee  program  in  so  far  as  main- 
taining matter  in  status  quo  ought  to  be  followed,  not  only 
from  the  viewpoint  of  efBclent  government,  not  only  for 
the  benefit  of  the  departments  and  the  Government,  but 
from  the  viewpoint  of  the  Federal  employees  themselvea. 
It  would  seem  to  me  to  be  reason^le  that  the  quicker  and 
smoother  we  can  proceed  to  the  business  at  hand  and  wte 
»H«»  the  fjaln^l**"  of  tbeee  men  are  not  reduced  farther  thaa 
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ttey  were  to  the  economy  WD,  the  better  off  the  Federal 
employfM  wlU  be  and  the  better  off  the  Oovernment  will  be. 
ao  far  M  that  U  concerned. 

In  the  economy  act.  In  using  the  term  "  compeniatlon." 
w«  Inadvertently  made  a  mistake.  We  did  not  define  that 
tvm  to  exclude  expenses  in  the  operation  of  the  Job  In- 
volved. In  this  particular  case  the  expense  of  operating  an 
automobile,  which  amounU  to  about  $40  a  month  on  the 


TlMse  men.  tn  spite  of  the  remarks  of  the  gentleman  from 
Tiytlf^ii^  [Mr.  WoooJ.  In  lanre  numbers,  not  only  in  the  Urge 
ettiM  bat  In  the  comparatively  small  dUes.  use  automobiles 
atanoet  exclusively:  very  seldom  do  you  see  them  operating 
bicycles. 

When  we  used  the  term  **  compensation  "  in  the  economy 
measure  we  never  intended  that  term  to  mean  anything  elaa 
but  wages  or  earmngs  of  Federal  employees.  It  is  Just  as 
unreasonable  to  deduct  from  these  men  m  per  cent  of  the 
cost  o<  their  doing  their  work  as  It  would  be  to  declare  the 
entire  compensation  of  a  contractor  building  a  Federal 
building  to  be  his  wages  on  that  Job  in  computing  his  In- 
oome  tax  and  not  deduct  what  he  had  to  pay  for  help  and 
materials  to  finish  his  work.  These  men  do  not  get  any- 
thing like  the  amount  of  money  that  Is  turned  over  to  them, 
and  to  maintain  the  conditions  and  the  intention  of  the 
imTi*^y  measure  and  to  be  fair  to  these  men.  many  of 
whom  do  not  make  enough  to  have  a  living  wage  after  their 
•xpensee  are  deducted.  I  feel  this  amendment  should  be 
supported.     ( Applause.  ] 

Also,  we  have  corrected  the  other  mistake  by  the  adop- 
tion of  the  LaOuardia  amendment,  whereby  we  interpreted 
the  term  "  rate  of  pay  "  as  meaning  the  same  as  pay  for  one 
year.  There  is  no  more  reason  for  voting  for  that  correction 
Mv^  turning  down  the  Mead  amendment  than  there  is  for 
rejecting  all  the  program  of  the  committee.  This  is  no 
change  in  the  committee  program  but  is  simply  correcting 
a  mW'h*.  and  It  seems  to  me  to  be  too  reasonable  to  have 
any  merit  in  the  opposltkn. 

Mr.  MAAS.    Will  tlw  ittletnan  yield? 

Mr.  HARLAN.    Tea 

Mr.  MAAS.  Does  not  the  gentleman  think  we  could  bet- 
ter afford  to  get  ff»i*T  by  buying  silk  hats  for  the  Port- 
mastCT  General  that  would  fit  his  car  rather  than  to  buy 
ears  to  fit  his  silk  hat?     I  Laughter.] 

[Here  the  gavel  felL) 

Mr.  BTRN8.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  dose  in  five  mlnutce. 

Mr.  MOUSKR.    Mr.  Chau-man.  I  object. 

Mr.  BYRN8.  Mr.  Chairman.  I  move  that  all  debate  on 
the  pending  amendment  close  in  five  minutes. 

The  motion  was  agreed  ta 

Mr.  COCHRAN  of  MissourL  Mr.  Chairman.  I  move  to 
gtrtke  out  the  last  word.  I  asked  the  gentleman  from  New 
York  when  he  submitted  an  amendment  if  that  amendment 
took  care  of  the  substitute  special -delivery  mMWingrrs.  and 
he  replied  that  it  did.    In  this  he  was  in  error. 

I  am  glad  that  the  substitutes  have  bten  taken  care  of. 
Tikere  is  no  more  disgraceful  condition  in  the  administra'- 
tkm  of  the  laws  of  this  country  than  In  connection  with 
the  substitute  clerks  and  carriers.  If  a  private  corporation 
should  treat  its  employees  as  the  Oovernment  is  treating 
tiM  soistitute  employees  of  the  Postal  Service,  and  It  was 
brought  to  the  attention  of  the  people  of  the  community  in 
which  that  corporation  was  located.  I  say  that  that  com- 
munity would  boycott  the  products  of  that  corporation.  If 
the  facts  were  pressMMI  iNve.  and  I  am  sorry  the  time  wlD 
not  permit  it.  the  menbentalp  of  the  House  and  the  country. 
II  you  please,  would  be  aslaalsaMtf.  SHDe  men  who  have 
been  five  and  six  years  acting  as  substitutes  are  getting  115 
a  week  or  less,  and  I  know  instances  where  they  have  been 
getting  on  an  avsrage  of  four  and  five  dollars  a  week. 

Now.  as  to  the  speeial-dehvery  messenger.  He  U  required 
to  furnish  a  cloeed  car.  It  must  be  In  good  condition.  He 
must  be  able  to  lock  it  when  he  goes  to  a  place  to  deliver 
•  aHsnce.  He  must  pay  for  the  upkeep,  and  in  the  end 
Um  comptroller  has  ruled— and  properly  so;  it  is  his  duty 


to  rule  In  accordance  with  the  law— he  has  ruled  that  Con- 
gress provided  that  they  should  take  a  part  of  that  money 
away  traa  ^^tn  «nd  not  give  him  an  opportunity  to  deduct 
expensss.  I  say  that  that' is  a  grave  mistake.  It  was  a 
mistake  of  the  Congress,  imlntentional.  and  now  we  seek  to 
correct  that  errw. 

Let  me  say  that  I  did  not  have  a  rural  carrier  in  my  dis- 
trict or  anywhere  near  it.  but  I  fought  for  them  before  the 
Economy  Committee  and  on  the  fioor  of  the  House,  because 
they  were  being  discriminated  against.  I  am  against  dis- 
crimination. " 

It  is  true  that  most  of  the  special -delivery  njessengers  ar« 
in  the  large  clUes.  but  they  are  performing  their  duty  ani 
due  to  the  depression  have  been  very  hard  hit.  They  are 
paid  by  the  letter,  not  a  monthly  rate.  They  have  families; 
they  are  not  young  boys;  they  are  men;  and  they  arc  en- 
titled to  a  living  wage.  I  believe  it  is  our  duty  to  correct  the 
mistakes  made  by  the  Economy  Committee  that  resulted  in 
the  comptroller  rendering  the  decision  that  took  this  small 
amount  of  money  away  from  them,  and  I  hope  the  amend- 
ment will  be  adopted.     [  Applause.  1 

The  CHAIRaffAN.    The  question  Is  on  the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Btkws)  there  were  53  ayes  and  43  noes. 

So  the  amendment  was  agreed  to. 

Mr.  MEAD.  Mr.  Chairman.  I  offer  the  following  amend-, 
ment.  ^ 

The  Clerk  read  as  follows:  ^ 

Amendment  by  Mr.  Umad  Pag*  «•.  Hn*  5.  after  the  colon,  la- 
•ert  ••  provided.  Th«t  the  Administrator  of  Veterans'  Affairs  !S 
•uthorlzed  and  directed  to  pay  from  U»*  clT\l-««rvlc«  retlr«m»r.t 
and  dlsabUlty  fund  to  each  of  the  parsons  oamad  In  KzecuUve 
Ordn  No.  6874.  datMl  Juns  SO.  1933.  or  to  th«  legal  rapraaanta- 
tlTes  of  any  such  parson,  the  sum  whl?h  each  such  peraon  would 
be  entitled  to  recelra  under  the  prorlslons  of  the  drll  scnrlce  n- 
Urement  act  approved  Uay  29.  1930  (U  8.  C.  Supp.  V,  Utle  6,  ch- 
14).  for  the  period  from  July  il.  1933.  to  July  31.  1933,  both  Inclu- 
sive, or  to  the  date  of  de«th  where  death  occxirred  prior  to  July 
81.  19S3.  If  the  act  enUUed  "An  act  to  provide  for  a  uniform  re- 
tirement date  for  authorlaed  retirements  of  Federal  personnel  •• 
approved  AprU  13.  1930  (U.  8.  C.  Supp.  V.  Utle  6.  sac  47a).  hal 
aot  been  enacted. 

mr.  BYRNS  Mr  Cha^an.  I  make  the  point  of  order 
tHat  the  proposed  amendment  is  not  germane. 

Vb.  MEAD.  Mr.  Chairman.  I  presented  this  amendment  a 
short  time  ago  at  another  place  in  the  bill.  It  was  ruled  out 
of  order  as  not  applying  to  that  particular  section  of  the  bill. 
I  have  resubmitted  it  and  my  amendment  wlU  now  apply  oil 
page  66.  line  5.  after  the  semicolon.  It  is  my  Judgment  that 
tt  is  in  order  at  this  point.  As  I  said  before,  the  three 
amendments  which  I  have  offered,  including  this  amend- 
ment, to  correct  an  injustice  in  connection  with  the  enforced! 
retirement  without  annuity  for  21  days  of  some  2.000  postal 
employees,  should  be  adopted  in  this  bill,  and  to  supplement 
that  statement  I  made  before,  the  matter  was  recommended 
by  the  Postmaster  General  in  an  amendment  which  in  the 
main  is  in  agreement  with  the  amendment  which  I  have 
submitted  to  the  House  at  this  time.  The  Postmaster  Oeo- 
eral  said: 

This  amendment  will  not  have  an  Important  effect  upon  Vt>» 
savmgs  m  the  Postal  Samoa  or  upon  the  various  provlatona  of  tt>a 
economy  act. 

I  believe  it  is  germane  because  it  results  in  the  application 

of  the  law  which  we  are  to-day  extending  for  another  f&soJ 

year;  It  was  made  applicable  in  that  law  at  the  point  wheie 

I  have  suhsrttted  the  amendment  at  this  time.    In  my  Judg  - 

ment  It  is  germane  and  it  is  tn  order.    It  is  to  correct  sn 

injustice  thai  will  in  no  way  interfere  with  the  economy  plan 

of  the  ComsBitlee  on  Appropriations. 

Mr.  BYRNS.    Mr.  Chairman,  this  Is  exactly  the  sanre 

ent  tiuit  was  proposed  a  while  ago  except  that  it  is 

proposed   at   a   different    pomt   in   the   same   section. 

!  There  is  nothing  in  this  act  applying  to  the  question  of 

I  retirement.    This  takes  up  the  question  of  the  refunding  (if 

money  taken  out  of  the  salary  of  oStials.    This  act  appll<a 

only  to  the  question  of  reducing  llM  nlarles  of  employois 

i  either  by  furlough  or  by  application  of  the  8  Mi  per  cent  cut. 

and  this  applies  solely  and  alone  to  the  year  1934  and  to  ito 


/^ 


other  year.  It  seems  to  me  that  by  no  sort  of  reasoning  oould 
this  amendment  be  construed  as  germane  not  only  to  this 
section  but  to  any  other  section  <A  the  bill.  It  is  the  same 
amendment  that  was  ruled  out  awhile  ago.  This  bill  applies 
to  1934  and  has  no  application  to  retirement. 

The  CHAIRMAN.  The  Chair  a  moment  ago  was  called 
upon  to  rule  on  a  point  of  order  embracing  a  similar  provi- 
sion. It  occurs  to  the  Chair  that  this  section  now  undor 
consideration  has  to  do  solely  with  a  omtinuatlon  of  the 
economy  act  passed  last  year,  and,  as  the  chairman  of  the 
committee  says,  it  deals  solely  with  retrenchment  and  reduc- 
tion. As  a  result  the  CSiair  is  constrained  to  feel  that  the 
amendment  offered  by  tlie  gentleman  from  New  York  is  not 
germane  to  this  section,  and  the  Chair,  therefore,  sustains 
the  point  of  order. 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk. 

Mr.  BYRNS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  detuite  upon  this  section  and  all  amendments  thereto 
close  in  30  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman  from  Colorado  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Wtt.  Eatow  of  Colorado:  Page  S6.  Una  10. 
after  the  word  -  thereby."  Insert  "  and  the  Administrator  of  Vet- 

Aflalra  Is  authorized  and  directed  to  pay  from  the  clvll- 
retlrement    and   disability   fund    to   each   of   the   persons 

to  the  Executive  Order  No.  6874.  dated  June  80.   1932,  or 

to  the  legal  representatives  of  any  such  person,  the  sum  which 
each  such  person  would  have  been  entitled  to  receive  under  the 
provisions  of  the  civil  service  retirement  act  approved  May  29. 
1930.  for  the  period  from  JiUy  11,  1932.  to  July  31,  1932,  both 
incluaive.  the  same  as  if  an  adverse  ruling  of  the  ComptroUer 
General  of  the  United  States  had  not  resulted  In  the  nonpayment 
thereof." 

Mr.  BYRNS.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  germane.  It  is  the  same  amend- 
ment the  Chair  has  twice  ruled  out  of  order. 
V  Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  appeal  to  the 
chairman  of  the  committee.  The  change  in  phi^Eiseology  is 
an  attempt  to  find  a  proper  way  for  this  committee  to  reqlj^y 
one  of  the  greatest  Iniustices  that  has  incurred  under  4m 
Interpretation  of  the  economy  law. 

Mr.  BYRNS.  Mr.  Chairman,  here  is  a  proposition  that 
applies  to  the  year  1933.  This  bill  under  consideraUon 
makes  appropriations  for  1934.  There  is  a  way  by  which  the 
gentleman  can  rectify  this  trouble,  this  injustice,  if  it  be  an 
injustice,  and  that  is  by  introducing  a  bill  and  going  before 
the  proper  committee  and  having  that  committee  report 
the  bill  out.  I  do  not  think  we  ought  to  put  on  an  appro- 
priaUon  bill  for  1934  legislation  applying  to  1933. 

Mr.  EATON  of  Colorado.  If  the  detail  is  correct,  ss 
stated  by  the  gentleman;  that  is,  if  this  amendm«it  applies 
to  1932  and  appUes  to  retirement  pay.  the  facts  on  which 
the  detail  is  construed  are  these:  Tliat  under  the  retirement 
act  and  an  Executive  order  of  June  30, 1932.  the  Comptroller 
General  ruled  that  a  certain  number  of  post  office  and  other 
employees  should  not  receive  their  pay  for  a  period  of  20 
days,  and  I  ask  leave  to  put  in  the  opinion  of  the  Comptroller 
General.  Under  an  Executive  order  these  men  were  kept  <m 
duty  for  10  days.  Under  a  sUtute  he  ruled  that  he  could 
not  start  their  retirement  pay  until  the  first  day  of  August. 
Here  is  the  opinion  of  the  ComptroUer  General: 

OoMpraou^a  asnaAL  or  tbs  UMxraD  Szans. 

W—hington.  December  U,  1932. 
Hon.  WtLLXAM  R.  XaroM. 

House  of  Representativea. 

liT  DcAB  ICb.  Baton  :  I  am  m  receipt  at  your  letter  of  Deoemlier 
3.  1933.  as  followa: 

■•  1  have  had  some  inquiries  In  regard  to  a  ruling  aaid  to  have 
been  issued  by  you  pertaining  to  retirement  or  other  pay,  which 
was  not  paid  to  retired  railway  maU  elerks  for  a  period  between 
July  10  and  July  31.  Inclusive,  1933. 

•  Win  you  kindly  send  me  a  copy  of  the  ruling  ai»d  aucn  inior- 
matlon  In  regard  to  the  question  upon  Which  the  ruling  Is  made 
that  I  may  study  the  same?  "  .  .. 

aaetloD  804  of  the  economy  act  provUlM  In  part  as  follows: 

"  On  and  after  July  1.  1932,  no  penon  rendering  civilian  ser^ce 
in  any  branch  or  aarrloe  of  the  UnltMl  Stataa  Oovernment  or  the 


municipal  government  of  the  Z3lBtrlflt  of  OolnmMa  who  shall  have 
reached  the  retirement  i«e  preeerlbed  for  aatomatle  eeparatfcm 
from  the  eemee.  applicable  to  cuoh  person.  ahaU  be  pop  tinned  la 
Btich  service.  notwlthsttuKllng  any  provlaloa  of  luw  or  regulation 
to  the  contrary:  Provided,  That  the  President  may,  by  BxecuUva 
order,  exempt  from  the  providons  of  this  seetloa  any  penon  when. 
In  his  Jud^oent.  the  pubUo  Interest  eo  requires:     *     *     *." 

The  act  of  AprU  38,  3.930  (46  SUt.  368).  provldea  aa  follows: 

"  That  hereafter  retlniment  authorlaed  to  law  of  Federal  person- 
nel, of  whatever  class,  civil,  military,  naval.  Judicial,  legislative,  or 
otherwise,  and  for  whatever  cause  retired,  shall  take  effect  on  the 
first  day  of  the  month  following  the  mootlk  In  whloh  aaid  retire- 
ment would  otherwise  t«  effective,  and  said  first  day  of  the  month 
for  reUremenU  hereafter  made  shall  be  for  all  purposes  in  lieu  of 
such  date  for  retirement  as  may  now  be  authorlaed:  esoept  that 
the  rate  of  active  or  retired  pay  or  aUowanoe  ahall  be  computed 
as  of  the  date  rettreakent  would  have  oootured  if  UUe  act  h«d  not 
been  enacted." 

In  decision  of  July  13  1933.  A-43381.  a  copy  of  which  is  Inclcieed, 
it  was  held  that  said  uniform  retirement  date  act  of  AprU  38,  1930, 
was  still  In  foil  force  and  effect.  Accordingly  thoee  employeee  of 
retirement  age  on  July  1.  1983.  who  wwe  temporarllv  esen4>ted  by 
the  President  from  the  provisions  of  section  304  of  the  economy 
act  until  July  10,  1933,  were  subject  to  retirement  ^eetlve  Atigust 
1.  1982.  and  were  entitled  to  retirement  anatUty  oaly  from  and 
after  that  date.  If  aaid  employeee  performed  no  acUve  eervlee  for 
the  period  July  11  to  31.  Incluaive.  they  would  not  be  entitled  to 
receive  their  active  service  pay  for  that  period. 

U  the  President  hacl  taken  no  action  the  employees'  active- 
service  statxiB  would  have  termlaated  automatically  June  80,  IMS, 
and  their  retirement  stiitus  and  annuity  would  have  begun  July  1. 
1033.  Under  the  law  the  President  could  have  exempted  the 
employees  from  the  mandatory  retirement  provisions  of  the  act 
for  the  entire  month  of  July,  tn  which  event  the  active  sutns 
would  have  continued  tmtil  July  31,  and  the  annuity  would  have 
been  payable  from  August  1.  but  the  President  saw  fit  to  contintis 
the  active  status  only  until  July  10,  and,  under  the  plain  terms 
of  the  act  of  Aprtl  23.  1930,  the  annuity  could  not  begin  imttl  tbe 
first  of  the  month  foUowlng,  or  August  1.  1932,  leaving  tiie  em- 
ployees with  neither  compensation  nor  annuity  for  the  period  from 
July  11  to  31.  1932. 

Sincerely  yours, 

J.  R.  IfoCABL. 

Comptroller  Oeuenl  of  the  United  ataUa. 

CotarmovLMM  OnnaAX.  of  thx  VitrrzD  Staxxs. 

Washington.  July  13.  1932. 
The  honorable  the  Sbcicxtaxt  or  Wab. 

Snt:  There  has  beeii  received  your  lettor  of  July  T,  IMS.  as 
follows : 

"  The  uniform  retirement  act  approved  April  23.  1980  (48  Btat. 
268),  contains  the  foll<3wing  provisions: 

"  •  That  hereafter  rei;lrement  authorised  by  law  of  Federal  per- 
Bonnel  of  whatever  claHs,  civil.  miUtary.  naval.  Judicial,  leglslatlva, 
or  otherwise,  and  for  whatever  cause  retired,  shall  taJte  effect  on 
the  let  day  of  the  month  following  the  month  In  which  said 
retirement  would  otherwise  be  effecUve.  and  said  Ist  day  of  the 
month  for  retirement  hereafter  made  ahaU  be  for  all  purpoece  la 
lieu  of  such  date  for  retirement  as  may  now  be  authorlaed;  ex- 
cept that  the  rate  of  active  or  retired  pay  or  allowance  shall  be 
computed  as  of  the  date  retirement  would  have  occurred  If  this 
act  had  not  been  enacted.  

"  'Sac.  8.  This  act  skiali  become  effective  July  1,  1980.  All  laws 
or  parts  of  laws.  In  so  far  as  in  conflict  herewith,  are  repealed.' 

"  The  legislative  appi-opriatlon  act  approved  June  80.  1983.  con- 
tains the  following  provision: 

"'Sac.  304.  On  and  after  Jtily  1.  1083.  no  person  rendering 
civilian  service  In  any  branch  or  service  of  the  United  States 
Oovernment  or  the  mimlclpal  government  of  the  District  of  Co- 
liimbia  who  shall  have  reached  the  retirement  age  prescrlbedfor 
automatic  separation  from  the  servloe.  ^pllcable  to  sueb  person. 
shall  be  continued  in  fiuch  service,  notwithstanding  any  provision 
of  law  or  regulation  to  tlie  contrary:  Provided,  That  the  President 
may  by  Executive  ord«ir,  exempt  from  the  provisions  of  this  sec- 
tion any  person  when,  in  his  Jiidgment.  XbB  pubUe  intscMt  so 
requires:  Provided  further.  That  no  euch  pcreon  heretofore  or  iMve- 
sjfter  separated  from  tlie  servloe  of  the  United  SUtas  or  the  DU- 
trlct  of  Columbia  imder  any  provision  of  law  or  regulation  pro- 
viding for  such  retirement  on  aoootint  of  age  shall  be  eligible 
asain  to  appointment  to  any  appointive  office,  position,  or  employ- 
BMHit  under  the  United  Stotes  or  the  District  of  OolumbU:  Pro- 
vided  further.  That  tliis  section  shall  not  apply  to  any  person 
named  In  any  act  of  Congress  providing  for  ttie  eontlnuanoe  of 
such  person  in  the  senlce.' 

"  It  is  requested  that  ruling  be  fumlMwd  as  to  whether  or  not 
the  nrovisions  of  section  304  of  the  leglsUtive  approfvUtlon  act 
of  June  30.  1932.  above  quoted,  nuUify  the  provisions  of  tbe  uni- 
form retirement  act  of  AprU  33.  IWO. 

"  Mr  Albert  Beuk,  carpenter,  engineer  department  at  large,  Bfo- 
bUe,  Ala.,  who  was  bom  Jtily  6.  1867,  reached  the  age  o<  «6  fsaca, 
the  age  fixed  for  retirement  from  the  position  which  be  bolda.  on 
JiUv  4.  1933.  Mr.  Beuk  has  rendered  about  35  yj«  of  service 
and  therefore  Is  subject  to  immediate  'e«'«>«°*-.  J?»2*  *V2^^ 
as  to  whether  he  may  be  retaln«l  «»  «»!J**  «»SL»*^  ^h!5 
Inialneas  July  81.  1933.  under  the  act  of  AprUai,  1080,  orwBf»«' 
SneUremeit  at  close  of  buslnea.  July  *J»WJ*  f^^S^  ^  £S 
provision  of  the  legislative  appropriation  act  above  quoted.    Hs  has 
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b*  th*t  h«  mmt  b«  rrt^nwl  until  July  «i;_™J*  » 

to  wltor^  him  W  tfuty  and  p«y  •»^«* J",2!S-^^»!? 

l>^or«  July  %\.  J»33     It  »•  rrjir?^  tfciWfcW.  that 

•V  •>t«ndln«  "»•  F*^^ -**.7rjt      Tn»e  unSorm  retirement  .ct  o( 
S?n  ofWnce  but  pr«ertbed  uniform  d»t«  upon  ^t»»«^«"P»^»^ 

Sfo"uid  STWiu^i.  -»>«^« j::^^'-^":?^?^?^;;^  "r«JK  2i^ 

tirwnent  %t»  or  after  a  period  <rf  extenaJon.  it  *PP"'*  .•*"  .r: 
^SLntTunder  other  law.  TM,  •^"^^^^J,"*^?  ^VS. 
tar  »«nintlnc  purp«»..  "«»,>^.^  jSST^S  Sw  Accord- 
i.-iimr  bT  the  provlaiona  of  the  ••»  of  June  w.  »'T*-  ,'!t^_» 
illy  iouiw  -d^  that  an  employee  who  ^''^^J^J^^^^ 

9«^w>tf  uily  ,  ^  licCa«u 

ComptroOer  OeiMrmI  of  flu  i;ii««f  5tote«. 

It  affect,  .bout  2.000  employees.  It  does  not  a«<>^t  to  J 
HMt  deal  of  money  In  dollars,  and  there  Is  no  better  lOace 
totl*e  care  of  It  than  to  the  Port  Offtce  Department  appro- 
prtatlon  bill,  as  I  listened  to  the  arguments  b«^o«  Vf  .  ^ 
proper  place  is  to  the  proviso  giving  rules  'o^^J^J^^^^" 
Mon  of  the  economy  bill.  The  sentence  to jrhteh  I  refer 
«nd  ask  to  haye  the  amendment  added  to  has  to  do  with 
the  interpreUtlon  of  the  economy  bill,  and  provides  that  ir 
IS^  SrJ^on  of  the  secUon  is  held  inviaidthe  rem-^der 
5the  tecuon  and  the  application  of  the  provisions  thereof 
to  other   persons  or  circumstances  shall  not   be   affectea 

Now  It  may  be  asking  the  Chairman  to  stretch  the  appM- 
eatton'of  the  rule,  and  that  is  why  I  appealed  to  the  chair- 
man of  the  Committee  on  Appropriations.  U  the  cooimlttee 
wiU  no«  iMtet  upon  the  potot  of  order,  then  these  few  em- 
ZjZnT  whai«  JD  days'  talary  was  withheld  by  this  con- 
SSeUon  may  hate  their  money.  U  the  technical  ruUng 
was  correct  before.  It  is  probably  correct  now.  unless  by 
changing  the  application  of  the  amendment  and  tying  it  into 
thla  sentence  and  referring  exactly  to  the  holdmg  of  tova- 
lldtty  of  the  sentence  will  meet  the  situation. 

I  hate  tried  to  adapt  this  amendment  to  the  text  of  the 
gtatute  for  the  purpose  of  making  it  germane.  I  hope  the 
Chairman  can  find  It  wlthto  his  discretion  to  rule  with 
me  and  if  the  Chairman  does  not  I  hope  that  the  chair- 
man of  the  Committee  on  ApproprlaUons  will  permit  this 
Uttle  group  of  postal  employees  to  have  that  small  amount. 
There  Is  one  other  deUU  that  I  want  to  draw  attention  to. 
Perhaps  the  fault  is  in  asking  for  retirement  pay  instead 
of  their  fuU  pay.  These  men  to  aU  fairness  hare  asked  to 
bave  their  retirement  pay  recotnlwd  instead  of  their  full 
pay  Their  time  was  up  on  the  Ist  day  of  July  and  they  were 
^^ered  to  continue  untU  the  10th  day  of  July.  By  the 
appUcaUon  of  this  ruling  of  the  ComptroUer  General  they 
were  paid  full  salary  untU  the  10th  of  July,  no  retirement 
pay  and  no  salary  untU  the  1st  day  of  August,  and  from 
the  1st  day  of  August  the  retirement  pay.  I  submit  the  case 
as  thus  presented  for  the  ruling  of  the  Chairman. 

The  CHAIRMAN  (Mr.  McMxllak).  The  Chair  is  ready 
to  rule.  The  Chair  has  already  on  two  occasions  had  this 
Identical  question  raised  on  amendments  proposed  by  the 
genUeman  from  New  York  [Mr.  Mem>1.  The  Chair  feels, 
as  he  has  already  stated  when  the  other  two  potots  of  order 
were  raised,  that  the  amendment  is  not  germane  to  the 
section,  and  the  Chair  therefore  sustains  the  point  of  order. 
Mr.  KKLLT  of  Pennsylvania.  Mr.  Chairman.  I  offer  an 
amendment,  which  is  at  the  desk. 
The  Clerk  read  as  follows: 

tia— ilmint  offered  by  Ur.  Kbllt  of  Pennayl^ania:  On  page  M. 
tine  10,  after  the  word  "thereby."  add  the  followtng:  "  FrcniStC, 
Tt»al  MCtlon  ail  ahaU  not  operate  ao  aa  to  reduce  any  empMTMt 
^peoMUon  to  an  aMMat  leea  than  »!%  per  cent  of  tUa  com- 
penaattoo  dxirtng  the  flaeal  year  1983." 

Mr.  KKLLT  of  PennsylTanla.  Mr.  Chairman,  section  211 
which  is  dealt  with  to  this  amendment,  is  the  night-work 
differential  provision  of  the  economy  act.  After  many  years 
of  effort,  legislation  was  enacted  some  four  years  aco.  provld- 
Ing  that  postal  workers  and  others  compelled  to  work  be- 


tween the  hours  of  6  p.  m.  and  «  a.  m.  should  have  »  10  P« 
cent  differential  to  their  pay.  Under  the  economy  •«««>»» 
differential  was  reduced  to  5  per  cent.  or.  in  other  words.  It 
was  cut  to  two.  I  am  trytof  now  to  carry  out  the  policy  of 
the  Appropriations  CoMBtttee  when  it  says  that  the  cut 
should  be  held  to  8Vb  per  cent. 

It  Is  certainly  unjust  that  men  compelled  to  work  unnat- 
ural hours,  to  the  most  dlMfWiwiliie  ssnrice  wlthto  the  postal 
and  other  governmental  services,  should  bear  a  double  bur- 
den  and  not  only  lose  8  V3  per  cent  of  their  compensation 
but  also  an  additional  loss  on  their  night  differential  on 
account  of  thetr  working  at  night.    I  beUeve  the  members  of 
the  committee  do  not  desire  a  double  penalty  on  those  who 
are  compelled  against  their  will  to  work  during  the  night 
hours     This  amendment  does  not  provide  for  any  tocrease. 
It  provides  that  the  deduction  for  night  workers  shaU  be 
9Vi  per  cent  and  no  more. 
Mr.  ARNOLD.    Will  the  gentleman  yieWT 
Mr.  KELLY  of  Pennsylvania.    I  yield. 
Mr.  ARNOLD.    Does  not  the  gentleman's  amendment  pro- 
vide that  the  reducUon  shall  not  exceed  8  Mi  per  cent  below 
what  is  received  for  the  preceding  year? 
Mr.  KKLLY  of  Pennsylvania.    Nineteen  thirty-two.  yes. 
Mr.  ARNOLD.    Now.  suppose  they  do  not  work  the  same 
length  of  time  durtog  the  year  as  they  did  to  1932? 

Mr.  KELLY  of  Pennsylvania.  Well,  at  the  rate,  of  course, 
is  what  is  intended-  ' 

Mr.  ARNOLD.  But  that  Is  not  the  amendment.  The 
amendment  provides  that  under  no  circumstances  can  the 
compensaUon  for  1933  be  more  than  8  Mi  per  cent  less  than 
he  received  to  1931.  ^,    ^^ 

Mr  KELLY  of  PennsylvanU.  We  have  exactly  the  same 
language  in  the  economy  act  that  has  been  to  operatioxi. 
We  provided  that  postmasters  and  supervisors  who  might 
be  reduced  because  of  the  decrease  to  receipts  of  their  ofBce 
should  not  receive  less  than  tl%  per  cent  of  their  compen- 
sation for  the  previous  year.  That  has  been  operaUve  under 
rulings  by  the  ComptroUer  General  without  any  trouble,  and 
this  is  the  same  language  as  is  now  carried  in  the  economy 
law.  It  is  dealt  with  now  without  any  trouble.  It  places  the 
various  employees  of  the  service  on  a  parity,  that  is  aU.  We 
haVe  already  taken  two  classes,  postmasters  and  supervisors, 
and  set  them  aside  on  a  91^^  per  cent  basis.  This  amend- 
ment provides  that  we  take  40.0M  postal  workers  and  others 
who  are  compelled  to  work  at  night  and  put  them  to  a  class 
where  they  shall  not  have  more  than  8M1  per  cent  reduction 
for  1934.  I  believe  it  is  Justified  to  every  respect  on  the 
basis  of  action  already  taken. 

Mr.  BYRN8.    Mr.  Chairman.  I  ask  for  two  mtoutes  on 
this  amendment. 

I  want  to  make  this  very  earnest  appeal  to  the  House: 
If  we  want  to  practice  economy,  let  us  practice  It.    If  we 
want  to  make  any  reducUons  for  1934.  let  us  do  so.  and  let 
us  not  go  ahead  and  adopt  these  amendments  which  may 
mean  a  great  deal  or  which  may  mean  nothtog.    How  many 
Msmbers  of  this  House  know  Just  what  is  carried  to  the 
amendment  offerad  h9  the  gentleman  from  Pennsylvania? 
A  subcommittee.  msiiiilliKl  of  the  genUeman  from  nitoois. 
the  two  gentlemen  from  Indiana,  the  gentleman  from  Ken- 
tucky, and  myself,  sat  for  several  days  and  considered  this 
matter,  and  I  dare  say  there  Is  not  one  of  them  who  could 
tell  Just  exactly  what  this  ameiulment  means  and  what  it 
will  result  to  if  adopted.    Of  course.  I  know  the  genUeman 
has  already  stated  what  to  his  opinion  it  will  mean. 
Mr.  KELLY  of  Pennsylvania.    But  It  Is  already  to  the  law. 
Mr.  BYRNS.    But  it  only  applied  to  one  service.     The 
^ntleman  has  the  Post  OfBce  Department  always  to  his 
mtod  when  he  discusses  matters  on  the  floor  of  this  House, 
but  I  want  to  say  to  him  there  are  ntoe  other  departments 
of  this  Oovemment  and  a  great  many  employees  to  those 
departments. 

Let  us  take  no  action  here  which  will  not  mean  carrying 
out  the  promisss  that  men  on  both  stdea  of  this  Chamber 
made  to  every  speech  durtog  the  cM^paign.  There  is  not  a 
Member  here  on  either  side  of  this  aisle  who  did  not  teU  the 
people  whoee  votes  he  was  asking  that  if  they  sent  him 
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back  to  Congress  he  was  going  to  protect  the  toterests  of  the 
taxpayers  and  give  some  attention  to  their  Treasury  and 
to  those  who  have  to  supply  revenues  to  pay  your  salaries 
and  the  salary  of  every  employee  of  this  Government.  Now, 
I  bee  of  you  not  to  go  ahead  and  adopt  an  amendment  the 
effect  of  which  3rou  do  not  know.    [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  genU^nan  from  Pezuxsylvania  I  Mr.  Kkllt). 

The  amendment  was  rejected. 

Mr.  LaOUARDIA.    Nfr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ifr.  LAGuaaoiA:  Add  to  section  4  the 
following:  •*  Provided  further.  That  the  deductions  from  compen- 
aatloD  authorized  under  section  101.  (or  purpoeee  at  impound- 
ing, shall  not  exceed  one-eleventh  under  subsection  (A)  or  one- 
twelfth  under  subsection  (B)  of  the  salary  in  excess  of  $1,500 
per  annum,  but  nothing  herein  shall  be  construed  to  reduce  the 
amount  of  absence  from  duty  authorized  therein,  in  the  case 
of  the  former  (A)  1  day  In  each  week,  and  in  the  case  of  the 
latter  (B)  34  working  days,  or  1  calendar  month:  Provided  fur- 
ther. That  the  reductions  under  section  105  shall  in  no  case 
exceed  one-twelfth  of  the  salary  in  excess  of  $1,500  per  annum." 

Mr.  BYRNS.  Mr.  Chairman.  I  make  the  potot  of  order 
against  the  amendment  that  it  Is  not  germane  to  anything 
to  this  IHll  or  in  this  section.  I  could  not  hear  all  of  the 
amendment  as  read,  and  do  not  have  it  all  to  my  mind, 
but,  as  I  recall,  it  referred  to  the  impounding  of  appro- 
priations. There  is  nothtog  to  this  bill  seeking  to  im- 
pound appropriations. 

Mr.  LaGUARDIA.  The  amendment  refers  to  the  clause  to 
section  4.  and  would  provide  an  exemption  of  $1,500.  That 
is  all  there  is  to  the  amendment. 

Mr.  BYRNS.  Making  the  exemption  $1,500  instead  of 
$1,000?  ; 

Mr.  LaGUARDIA.  Yes;  instead  of  $1,000  It  provides  an 
exemption  of  $1,500. 

The  CHAIRMAN.  The  Chah  Is  ready  to  rule.  The  Chair 
feels  this  amendment  Is  germane  to  the  section,  and  there- 
fore overrules  the  potot  of  order. 

Mr.  BYRNS.  Mr.  Chairman,  may  I  say  this:  Section  110 
of  the  law  for  1933  applies  to  imjMunding.  There  Is  no^^ng 
to  this  bill  that  has  any  reference  to  the  impounding  of 
salaries. 

The  CHAIRMAN.  Inasmuch  as  the  various  terms  and 
conditions  provided  for  under  the  economy  act  for  1932  are 
extended  to  this  bill  by  its  own  terms,  the  Chair  feels  the 
amendment  Is  germane  and  is  to  ord»',  and  therefore  over- 
rules the  point  at  order. 

Mr.  LaGUARDIA.  Mr.  Chairman,  ttiis  amendment  raises 
the  exemption  from  $1,000  to  $1,500.  No;  it  does  more  than 
that.  The  present  economy  law  provides  a  deduction  on  sal- 
aries over  $1,000.  My  amendment  would  provide  an  exemp- 
tion of  $1,500. 

I  want  to  be  perfectly  frank  with  the  chairman.  This,  of 
course,  will  require  additional  appropriations.  It  is  not  Uke 
my  previous  amendment,  seeking  to  correct  an  untotentional 
error  in  the  drafting  of  the  bill.  This  changes  the  policy  of 
the  economy  law  and  provides  an  exemption  of  $1,500  on  all 
salaries  and  makes  the  deductions  applicable  on  that  part 
of  the  salary  over  and  above  $1,500. 

The  purpose  of  my  amendment  is  to  bring  before  the 
House  this  proposition  which  was  considered  by  the  House 
and  approved  by  the  House  to  the  extent  of  $2,500.  The 
economy  bill  went  over  to  the  other  body,  and  there  It  was 
changed  and  we  got  b«M;k  an  entirely  different  bill  from 
conference.  The  House  was  then  told  that  they  should 
accept  the  conference  repwt  because  it  was  only  a  tempo- 
rary proposition. 

Now.  let  us  be  perfectly  frank  about  this.  It  is  not  as 
though  it  were  going  to  be  a  temporary  proposition.  It 
comes  here  for  another  year.  "Hje  disttognlshed  chairman 
makes  no  promise  that  it  Is  only  for  another  year,  and,  of 
course,  he  could  make  no  such  prwnise.  80  I  believe  we 
might  as  wen  face  the  faets  and  reaUse  that  it  kwks  as 
though  this  deduction  is  going  to  be  a  permanent  matter,  a 
matter  of  policy  that  will  oonUnue  for  some  Ume. 


Mr.  BYRNa    Mr.  Chairman,  will  the  gentleman  ylekir 
Mr.  LaGUARDIA.    I  yield. 

Mr.  BYRNS.    I  wish  to  ask  the  gentl«nan  tor  an  eoc- 
planaUon  of  his  amendment.    Does  the  genUeman  seek  to 
except  $1,500  of  evt^ry  salary  from  any  reducUon? 
Mr.  LaGUARDL^.    Yes;  I  made  that  sUtement. 
Mr.  BYRNS.    Pijr  instance,  if  a  person  gete  $1,500  there 
would  be  no  reducUon;   the  reducUcm  applies  to  salaries 
above  $1,500? 
Mr.  LaGUARDIA.    Yes;  to  salaries  above  $1,500. 
Mr.  BYRNS.    Does  the  gentleman  have  any  Idea  how 
many,  many  millions  of  dollars  that  will  mean  and  how 
it  will  increase  thLs  appropnaticna? 
Mr.  LaGUARDIA.    I  have  so  stated. 
Mr.  BYRNS.    How  much? 

Mr.  LaGUARDIA.    I  know  it  Is  quite  a  substantial  amount. 
Mr.  BYRNS.    It  might  tovolve  nearly  half  of  the  amount 
that  Is  carried  to  this  bill? 

liir.  LaGUARDIA.  Yes;  I  suppose  so.  I  do  not  think  It 
is  qtiite  half. 

Mr.  BYRNS.  Of  course,  if  the  House  wants  to  adopt  ttM 
amendment  under  those  circumstances  it  can. 

Mr.  LaGUARDIA.  It  does  not  amount  to  half  of  the  bill, 
no;  it  does  not  amount  to  half  of  the  appropriation  carried 
to  the  bill 

Mr.  BYRNS.    Half  of  the  savings. 
Mr.  LaGUARDIA.     Yes. 

Mr.  BYRNS.    Half  of  the  savings  of  the  economy  bill? 
Mr.  LaGUARDIA.    Half  the  savings  of  the  economy  bilL 
Mr.  BYRNS.    Half  of  the  $98,000,000? 
Mr.  LaGUARDIA.    For  the  whole  Government,  not  for 
this  bill. 
Mr.  BYRNS.    This  bill  appUes  to  all  the  departments. 
Mr.  LaGUARDIA.    Exactly. 

Mr.  BYRNS.    Therefore  if  the  gentleman's  amendment  is 
adopted  It  applies  to  the  whole  Government. 
Mr.  ImGUARDIA.    I  have  so  stated. 
Mr.  BYRNS.    80  if  the  House  wants  to  add  $45,000,000  or 
$50,000,000,  Just  adopt  the  amendment. 

Mr.  LaGUARDIA.    Now.  the  gentleman  does  not  insist  It 
is  $50,000,000. 

Mr.  BYRNS.    I  thought  the  gentleman  admitted  that  It 
would  be  about  half. 

Mr.  LaGUARDIA.  I  will  take  the  gentleman's  figure  on 
it;  I  think  so. 

Mr.  BYRNS.  No;  I  am  not  giving  any  figures.  I  do  not 
know  the  effect  of  the  gentleman*s  amendment. 

Mr.  LaGUARDIA.  I  do  not  say  the  exact  amount,  but  I 
say  it  is  a  substantial  amount.  I  am  not  seeking  to  disgxiise 
thi«  amendment  at  aU. 
Mr.  BYRNS.  I  know  the  gentleman  Is  not. 
Mr.  LaGUARDIA.  I  stand  for  it.  I  think  it  Is  the  equi- 
table thing  to  do.  If  the  economy  bill  had  been  for  one 
year  only,  as  we  believed  it  was.  then,  of  course,  there  would 
be  nothing  more  to  It,  but  we  did  pass  a  $3,500  exemption 
to  this  House  and  when  it  came  back  from  another  body 
it  was  entirely  changed,  and  we  were  told  it  was  only  for 
one  year.  Now,  wh&a.  it  comes  back  for  another  year,  I  say 
we  might  as  well  face  the  situation  and  make  such  reduc- 
tions on  an  equitable  basis.  If  we  exempt  $1,500  I  think 
we  come  nearer  exercising  fair  economy  than  we  do  by 
Tni»^if'ng  these  arbitrary  deductions  and  reductions. 

Mr.  ARNOUD.  Mr.  Chairman,  I  can  not  beUeve  the  House 
win  take  seriously  this  amendment. 

If  this  amendment  is  adopted  it  means  a  rontinf  of  the 
savings  to  the  economy  bilL  The  gentleman  from  New 
York  does  not  know  what  it  would  cost  the  Oovemment,  but 
does  say  it  win  be  a  substantial  amount.  Certainly  It  would 
run  up  toto  the  millions. 

Now.  Mr.  Chairman,  If  we  are  seriously  Interested  to  econ- 
omy III  Government  let  us  quit  temporising  on  this  matter. 
The  Memljers  here  who  are  totcret>ted  to  economy  tfioald 
consider  weU  before  voting  for  this  amendment.  The  Treas- 
ury is  to  a  deplorable  condition.  We  should  carry  along  tMs 
economy  bfll  fOr  1S34  as  it  Is  In  Xoroe  during  the  current 
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With  so  Uttle  thought  and  ^^'^^^^''^T^,,^,  ^^ 
give  to  this  amendment  that  wUl  mean  an  addltlona^  burdra 
5  mimona  of  dollars  on  the  taxpayer,  <>'  ^^^^^7^  tk^ 
not  advisable  to  support  this  amendment.  A  vote  fw  the 
amendment  U  a  vote  to  increase  wages  over  what  they  now 
are  The  Deosto  ot  the  country  are  demanding  economy. 
Both  partkaSe  pledged  to  economy.  Are  we  going  to  undo 
largely  what  was  done  durtng  the  last  session  of  Confreaj? 
This  wnendment  goes  far  along  that  line  «^^^"  ^ 
much  that  was  dew  in  the  int«;est  of  ^^^^J^.^ 
■tMlon  by  increasing  the  exemption  from  $1,000  to  li.soo. 
No  deflnite  estimate*  are  available  as  to  the  c«*.  J>"'  ^jj 
knew  it  will  be  enorBiooi.  The  employees  are  far  better  off 
to  continue  for  another  year  on  this  year's  scak  than  run 
the  risk  of  a  far  greater  sacrifice  which  is  impending. 

Mr  KVALE  Mr.  McOUOIN.  and  Mr.  CONNERY  rose. 

Mr  KVALE.  Mr.  Chairman,  will  I  have  time  to  get  some 
information  from  the  chairman  of  the  committee  with 
reference  to  an  amendment  I  have  to  offer?  How  much 
time  Is  remaining  on  the  amendment? 

The  CHAIRMAN.  The  Chair  understands  there  is  15 
minutes  of  debate  remaining,  and  the  gentleman  is  recog- 
nized for  5  minutee.  ..        ,     «. 

Mr  KVALB.  Mr.  Chairman,  at  the  proper  time  I  am 
going  to  offer  an  amendment  to  strike  out  a  section  of  the 

economy  bilL 

The  CHAIRMAN.  The  Chair  suggests  that  the  genUeman 
wait  untU  his  amendment  is  offered.  The  question  now  is 
on  the  amendment  proposed  by  the  gentleman  from  New 
York  (Mr.  LaOuaidiaI. 

Ux.  McOUOIN.  Mr.  Chairman,  I  rise  in  oppoeiUon  to 
the  amendment. 

Ifr  Chairman,  here  we  are  confronted  with  a  request  lo 
tncrcaw  the  exemption  from  $1,000  to  $1,600.  The  Govern- 
ment wag  more  than  kind  to  those  on  its  pay  roll  when 
it  granted  an  exemption  of  $1,000.  The  Government  dealt 
more  kindly  with  those  on  lU  pay  roU  than  other  insUtu- 
Uons  dealt  with  those  on  their  pay  roUs.  The  great  mass  of 
people  of  this  country  who  have  suffered  reduced  wages  were 
"not  guarantMd  an  exemption  of  $1,000.  They  were  not 
guaranteed  steady  employment,  and  yet  they  have  suffered 

their  losses.  ..^ 

Here  Is  where  we  are  leading  to  In  thti  bill  to-day.  The 
postal  employee*  are  rather  strong.  They  may  be  able  to 
ramrod  through  some  injustices  in  this  bUl  which  wUl  mean 
gpeclal  privileges  to  them,  but  Just  as  sure  as  they  do.  the 
retaliation  Is  going  to  come  from  the  country  and  we  are 
going  to  get  some  economy  which  we  owe  the  people. 

I  «iU  tell  you  what  gave  us  the  economy  bill  last  year. 
It  was  after  this  House  had  passed  three  appropriation 
bills  providing  for  no  automaUc  increases,  and  then  the 
postal  bill  came  up  and  the  postal  employeeg  wmn  strong 
enough  to  have  that  provision  stricken  from  their  bilL 
Now.  m  this  bill,  go  ahead  and  get  this  Increase  and  before 
this  seasion  is  over  the  Congress  will  be  forced  to  grant  the 
eui  that  we  owe  the  people  of  this  country.  The  people 
who  are  M«**g  dealt  with  unfairly  at  this  time  are  the  tax- 
payers of  this  country  and  the  great  mass  of  people  on  the 
ooftMs.  To-day  the  special  privileged  class  in  this  country 
m^  thoee  who  are  on  the  public  pay  roll.  They  are  the 
ones  who  are  now  in  these  times  of  distress  apedally  privi- 
iHsd  aad  tlity  sight  better  have  some  fair  regard  for 
the  gical  nasB  of  the  people.  This  attitude  of  "  the  people 
be  damned  "  will  no  more  serve  the  purpose  of  the  public 
employees  at  this  time  than  it  served  the  purpose  of  the 
railroads  in  a  former  day. 

TIUs  amendment  that  Is  now  offered  is  intolerable.  Let 
BM  say  to  my  Democratic  friends  your  platform  made  a 
pledge  to  the  people  of  this  country.  You  pledged  25  per 
cent  reducUon  and  the  people  turned  the  Government  over 
to  you  I  want  to  congratulate  you  for  your  pledge  and  I 
trust  that  you  will  keep  that  pledge;  but  the  more  you  in- 
crease expenses  at  this  time  the  more  embarrassing  will  be 
your  task  of  later  trying  to  keep  that  pledge.  That  25  per 
cent  reduction  which  you  have  promised  is  not  a  23  per  cent 
xeducuon  below  the  anK>unt  which  may  be  effective  at  the 


end  of  this  session,  provktod  you  raise  present  appropria- 
tions but  the  25  per  cent  pledfe  which  you  promised  means 
25  per  cent  below  the  cost  of  government  at  the  time  your 
pUtform  was  written  in  Chicago.    Not  only  do  I  hope  you 
keep  that  pledge,  but  I  want  to  stand  on  this  floor  in  the 
next  session  and  be  as  loyal  as  any  of  the  members  of  the 
Democratic  Party  in  assisting  in  keeptaf  that  pledge.    You 
Democrats  owe  it  to  your  party.    Too  owe  It  to  the  peop  e     ' 
and  every  Member  of  this  Congress  in  the  next  session  is 
going  to  owe  It  to  the  people  of  this  country  to  keep  that 
pledge  and  to  give  the  country  reduced  cost  of  government. 
There  are  some  people  whom  we  must  represent  for  a 
while  and  they  are  those  who  are  bearing  the  burden  of  the 
cost  of  government.    With  the  cost  of  government  now  run- 
ning to  nearly  one-third  of  the  total  income  of  the  country, 
the  cost  of  government  has  become  Intolerable,  and  you  can 
not  reduce  it  without  stepping  on  somebody's  toes.  and.  so 
far  as  the  last  economy  bill  Is  concerned,  that  8  Mi  per  cent 
reduction  was  nothing  less  than  an  Insult  to  the  great  mass 
of  toUlng  taxpayers  of  this  country.    That  reduction  mu^t 
be.  sooner  or  later,  not  less  than  25  per  cent. 
I  Here  the  gavel  feU.l 

Mr.  CONNERY.  Mr.  Chairman.  I  rise  in  support  oi  tne 
amendment  of  the  gentleman  from  New  York.  In  these 
days  to  say  you  do  not  favor  strict,  parsimonious  economy 
at  the  expense  of  Government  employees  seems  to  be  like  a 
voice  crying  In  the  wilderness. 

I  would  Uke  to  say  to  the  distinguished  gentleman  from 
New  York,  the  Republican  leader,  that  In  my  district  when 
I  was  campaigning  I  did  not  say  I  would  favor  cutting  down 
Government  workers  below  a  decent,  living  wage.  I  said 
that  I  voted  against  the  economy  biU  and  if  it  came  up 
•gain  I  would  vote  against  it  in  the  coming  session  of 
Congress. 

It  seems  to  me  that  with  the  president  of  the  American 
Federation  of  Labor  telling  us  there  are  anywhere  from 
13  000  000  to  16,000.000  people  out  of  work,  the  only  way  to 
bring  back  prosperity  in  the  United  SUtes  is  to  give  buying 
capacity  and  buying  power  to  the  people  of  the  United 
Stato,  and  we  ought  to  be  looking  for  some  way  to  pay 
^tcSi  living  wages  to  the  Government  workers,  instead 
^trying  to  cut  them  down  to  where  they  can  barely  Uve 

or  exist. 

The  argument  that  Government  workers  did  not  take  as 
bad  a  cut  as  the  workers  in  private  industry  does  not  seem 
to  me  to  be  a  sound  argument.  On  the  floor  of  this  House 
i  during  the  last  session  I  called  the  attention  of  Members 
to  the  fact  that  the  day  we  passed  the  economy  biU  the 
United  States  Steel  CorporaUon  put  through  a  second  cut 
of  15  per  cent  upon  its  workers.  They  were  Just  waiting  to 
see  what  this  House  was  going  to  do  and  then  turned 
around  to  their  employees  and  said.  **  See.  the  Government 
cuts  Its  workers;  they  have  cut  them  below  a  decent  Uvlng 
wage,  so  we  will  have  to  cut  you  again." 

Mr.  LaGUARDIA.    Will  the  genUeman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  LaGUARDIA.     Will  the  gentleman  also  add  that  M 
a  result  of  that  cut.  dividends  were  declared? 

Mr    CONNERY.    Dividends  were  declared  as  a  result  of 
that  cut;  yes.    It  was  flne  for  the  big  stockholders. 

Mr    SNELL.     Will  the  gentleman  prove  that  statement? 
I   would   be   very   much   pleased   to   have   that   sUtement 

proved. 

Mr.  CONNERY.    About  the  dividends? 

Mr.  SNELL.    Yes, 

Mr    CONNERY.     The  gentleman  from   New   York    I  Mr.  . 
LaGuakdia]  made  the  sUUment.    I  take  the  word  of  the 
gentleman  from  New  York  for  that  sUtement.     The  gen- 
\  Ueman  Is  usually  very  accurate  about  any  statement  he 
makes  on  the  floor  of  the  House. 

Mr.  SNELL.    I  want  proof  of  the  fact  that  cutting  salaries  ^ 
in  private  Industry  was  caused  fay  tim  acUon  of  Congress. 

Mr.  CONNERY.    The  nevspapsr  statement  of  the  cut  b]^ , 
ttoe  United  SUtes  Steel  Corporation  came  out  the  same  day.>« 
It  is  a  very  strange  and  remarkable  coincidence.  4A 
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Mr.  MBAD.    wm  the  gentleman  from  Massachusetts  yield? 

Mr.  CONNERY.    I  yield, 

Mr.  MEAD.  Is  it  not  a  fact  that  the  keynote  of  the  last 
Republican  campaign  was  that  we  would  maintain  the  high 
standard  of  wages  tn  America;  and  Is  it  not  true  that  the 
other  day  the  President  advocated  a  further  cut  of  II  per 
cent? 

Mr,  CONNERY.  Yes;  and  tn  Massachusetts  as  a  restilt 
of  the  economy  program  of  the  Federal  Government  private 
corporations  have  been  cutting  and  ciittlng  and  cutting,  so 
that  a  neighbor  of  mine  working  for  the  General  Electric 
Co.  for  his  week's  work  received  the  munificent  sum  of  $2.75. 
Oirls  working  in  faetories  are  getting  $1.75  a  week.  Men 
are  reporting  for  work,  and  are  only  getting  work  where 
they  earn  sometimes  25  cents  a  day,  and  most  of  the  time 
they  can  not  get  work.  If  cutting  the  pay  of  underpaid 
Government  workers  is  all  we  can  suggest  toward  bringing 
ba^  prosperity  to  the  richest  country  of  the  world,  then 
there  must  be  something  seriously  wrong  with  our  economic 
system.  I  intend  to  vote  for  the  amendment  of  the  gentle- 
man from  New  York.  I  hope  the  ameiMlment  will  pass,  and 
incidentally  may  I  congratulate  the  gentleman  from  Ten- 
nessee [Mr.  ByrnsI,  the  chairman  of  the  Cmnmittee  on 
Appropriations,  and  the  members  of  the  subctMnmittee  who. 
although  under  tremendous  pressure,  refused  to  place  an 
11  per  cent  cut  on  the  backs  of  the  underpaid  Oovo-nment 
workers.  ( Applause.  ] 
{Here  the  gavel  fcll.l 

The  CHAIRMAN.  The  questkm  is  on  the  amendment  of 
the  gentleman  from  New  York. 

The  question  was  taken,  and  the  amendment  was 
rejected. 

Mr.  KVALE.  Mr.  Chairman.  I  offer  the  following 
amendment 

The  Clcrtc  read  as  follows: 

Page  65.  line  22.  aftaer  the  figures  "  103."  strike  out  the  figures 
"103." 

Mr.  BIVALiE.  Mr.  Chairman,  I  suppose  the  proper  objec- 
tion of  the  chairman  to  this  amendment  wUl  be  that  It 
goes  beyond  the  purpose  it  seeks  to  achieve;  namely,,  to 
call  attention  to  an  imintenUonal  error  in  the  economy  ict, 
whereby  an  unjust  penalty  is  inflicted  on  a  certain  group 
of  workers.  They  are  men  employed  in  the  Government 
Printing  Office. 

Does  the  gentleman  from  Tennessee  have  any  informa- 
tion in  regard  to  this  situation  in  the  Government  Printing 
Office,  and  has  he  knowledge  of  the  facts  that  obtain  there? 
The  compensation  is  based  on  II  months'  work,  their  leave 
is  a  regularly  computed  part  of  the  wage,  and  when  we 
take  away  the  leave  in  1933  they  are  also  assessed  in  ad- 
vance, and  thus  are  subjected  to  a  double  penalty.  It  is 
working  a  hardship  on  the  men  that  are  employed  in  Uie 
Government  Printing  Office. 

Mr.  BYRN8.  I  do  not  know  that  I  can  answer  the  ques- 
tion; but  if  the  gentleman's  amendment  should  pass,  they 
would  be  furloughed  for  30  days,  and  then  they  would  be 
given  an  annual  leave  of  30  days. 

Blr.  KVALE.  Ttiere  is  another  provision  of  the  act  that 
cuts  annual  leave  down. 

Mr.  BYRNS.  Here  we  are  giving  an  annual  leave  of  30 
dasrs,  and  in  another  section  you  are  fiirloughing  th«n 
without  pay.  I  do  not  see  where  you  would  accomplish 
anything. 

Mr.  KVALE.  I  hope  that  another  body  will  be  able  to 
correct  that,  after  studying  the  plight  of  this  group,  as- 
sessed a  double  penalty. 

Mr.  BYRNS.  I  think  it  would  be  unwise  to  adopt  any 
such  amendment  at  this  time. 

Mr.  KVALE.  Mr.  Chairman,  under  leave  to  revise  and 
extend  my  remarks,  I  shall  include  a  quotation  from  the 
existing  law,  as  found  in  section  45,  title  44.  page  1417  of 
Public  Printing  and  Documents,  showing  that  the  section 
to  which  I  have  referred  has  operated  to  abrogate  a  solemn 
agreement  by  this  Government  with  more  than  5,000  em- 
l^oyecs  of  the  Government  Printing  Office,  and  inflicte  on 


them  a  reductton  greattf  than  that  intended,  and  greater 
than  reductions  for  other  Federal  employees  with  similar 
wage  and  salary  levels: 

45.  Leaves  of  sbsenoe:  The  employees  of  the  aowminsat 
PrlnUng  Offloe.  whether  employed  by  the  piece  or  othwrwftn.  sbaU 
be  allowed  leaves  of  absence  with  pay  to  the  extent  ot  not  ezoeed- 
ing  30  days  in  any  one  fiscal  year,  under  ituch  regulations  and  at 
such  times  as  the  Public  Printer  may  designate  at  the  rate  of 
pay  received  by  them  during  the  time  In  which  such  leavs  Is 
earned;  but  such  leaves  of  ahaenoe  shall  not  be  allowed  to  accu- 
mulate from  year  to  year.  Such  emptoyees  as  are  engaged  on  place- 
work  shall  receive  the  same  rate  of  pay  for  the  said  SO  day^ 
leave  as  will  be  paid  to  day  hands.  It  ihaU  be  Uwful  to  aUow 
pay  for  pro  rata  leave  of  absence  to  employees  of  the  OovemmaBi 
PrlntUig  Offloe  in  any  fiscal  year,  notwithstanding  the  fact  that 
30  days'  leave  of  absence,  with  pay.  may  have  been  granted  to  such 
employees  in  that  fiscal  year  on  accoxmt  of  services  rendered  tn  a 
previous  fiscal  year.  The  Public  Printer  is  anthorlasd  to  pay  to 
the  legal  representatives  of  any  employee  who  may  die.  aad  nay 
have  any  accrued  leave  of  abaenos  due  them  as  such  employees, 
said  claim  to  be  paid  out  of  any  appropriation  for  leav«  of 
absence.     (June  11.  1806.  ch.  420.  8.  1.  39  BUt.  45S.) 

Well.  I  want  that  injustice  corrected,  but  Mr.  Chairman. 
I  will  withdraw  my  amendment  at  this  time. 

The  CHAIRMAN.  Without  objection,  the  amrndment 
will  be  withdrawn. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Sec.  5.  Elach  permanent  specific  approprlatton  avaUabla  during 
the  fiscal  year  ending  June  30.  1934.  Is  hereby  reduced  for  that 
fiscal  year  by  such  estimated  amount  as  the  Director  of  the 
Bureau  of  the  Budget  may  determine  will  be  equivalent  to  tha 
savings  that  wlU  be  effected  In  such  appropriation  by  reason  of 
the  application  of  the  sections  enumerated  in  section  4  of  this 
act. 

liCr.  MEAD.    Mr.  Chairman,  I  offer  the  foUowinf  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  Mbad:  Amend  section  6.  page  67. 
after  the  word  "  act."  by  striking  out  the  period  and  adding  tha 
following :  "  Provided,  ThaX  this  section  sluill  not  apply  to  any 
appropriation  which  has  already  been  reduced  In  accordance  with 
the  provisions  of  TlUe  n,  legislative  appropriation  act.  fiscal  year 
19S3.  which  are  to  be  continued  under  the  provisions  of  aeettosi 
4  of  this  act." 

Mr.  BYRNS.    Mr.  Chairman,  an  that  I  reserve  the  point 

of  order. 

Mr.  MEAD.  Mr.  Chairman,  I  have  introduced  this  amend- 
ment more  to  find  out  from  the  chairman  of  the  oommlttae 
Just  what  is  the  intention  of  section  5.  I  assume  that  the 
Committee  on  Appropriations  has  already  reduced  all  of  the 
appropriations  to  the  limit  permitted  under  the  economy  law. 
This  section  seems  to  grant  further  authority  to  the  Director 
of  the  Bureau  of  the  Budget  that  he  further  decrease  all  the 
appropriations  to  the  limit  permitted  by  the  economy  law. 
After  Congress  reduces  the  appropriations  in  keeping  with 
the  economy  act.  will  the  Director  of  the  Budget  inflici 
double  penalty  upon  the  workers  in  the  departments? 

Iffr.  ARNOLD.  Mr.  Chairman,  this  section  5  applies  only 
to  permanent,  specific  appropriations.  It  does  not  apply  to 
the  annual  appropriations  that  are  carried  in  the  Post  Oflloe 
title  of  the  bill  that  we  now  have  under  consideration,  or 
any  of  the  other  regular  appropriaticm  bills.  Permanent, 
specific  appropriations  have  a  well-defined  meaning.  There 
are  no  permanent,  specific  appropriations  in  the  Post  Office 
section  of  this  bill.  They  are  all  annual  appropriations.  So 
this  section  5  could  not  possibly  have  the  effect  of  permitting 
an  additional  cut  in  the  Post  Office  Department  appropria- 
tion bill,  that  we  now  have  under  consideration,  more  than 
has  already  been  made  in  the  annual  appropriations.  If 
there  is  any  question  in  the  mind  of  anyone  as  to  what  per- 
manent appropriations  are,  or  what  they  include.  I  suggest 
that  he  look  at  the  Budget  message.  1932.  at  page  A-1C3, 
statement  No.  3,  which  gives  a  list  of  all  of  the  permanent 
aiHDropriations  in  all  the  departments  of  the  Govemmeot. 
In  none  of  the  permanent  appropriations  there  listed  is 
there  anything  at  all  included  that  could  possibly  be  con- 
strued as  the  subject  of  a  further  cut  under  section  5  so  far 
as  annual  appropriations  in  this  'aOl  are  concerned.  The 
amendment  offered  neither  clarifies  nor  could  it  have  any 
effect  on  the  appropriations  carried  for  salartm  or 
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cent  reduction  which  jou  have  promiaed  Is  not  «  25  per  cent 
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Mr.  LANHAM.    Mr.  Chairman,  will  the  fenUeman  yield? 

iSJJSSS'.  C^d  we  have  assurance  under  tbest^- 
m«t  ikflslauve  Intent  made  by  the  »««^"«'^ '^«°  .^^ 
J^  tSat  ttTcomptroUer  General  would  not  make  a  ruling 

^^'^•^SSSSSd  I  could  not  ten  what  the  ComptroUer 
O^SLrafSSirule  or  hold,  but  he  has  no  authority  under 
S?U^  tohold  that  under  section  5  these  appropriaUons 
2?JJ  beluSect  to  a  further  cut.  or  that  -f^fh^  cut  co^ 
he  Imthoniod  more  than  that  already  made  In  the  annual 
iJJJSSSuons.  There  is  no  justification  at  all  for  the  Comp- 
SSerOeneral  ruling  that  a  further  cut  is  authoriaed^  be- 
^^^Srr^^ns,  Mnd  the  language  is  not  uncertain, 
UudctoiU.  the  comptroller  can  not  rule  as  the  gentkanan 
from  Texas  Indicates  or  fears  he  might. 
Ue    KELLY  of  Pennsylvania.    Mr.  Chairman,  will  the 

gentleman  yield? 

hb  mLT  of  Pennsylvania.  The  Comptrrno-  Oroen^. 
In  a  ruling  in  October.  I  think  It  was.  sUted  that  he  was 
Sit  bS^nd  by  statements  made  on  the  floor  of  the  House  in 
^uSi?Sn  of  mils,  in  view  of  the  fact  that  the  gentleman 
SSSrSJt  toow  what  the  ComptroUer  General  will  do  sho^ 
we  not  write  In  the  amendment  offered  in  order  to  make 
•ure  that  a  specific  declaration  is  intended? 

Mr  ARNOLD  But  the  ComptroUer  General  Is  bound  by 
tba  «ciflc  language  of  the  bdl.  and  the  specific  language  of 
netteS  of  the  bill  here  is  "  each  permanent  specific  ai^ 
proprUtion."  and  there  is  not  a  single  annual  appropriat ion 
SJrled   in   this  biU  that  would   warrant  the  ComptroUer 

""^f^TS'^^i^^.    would  there  be  any  harm 

done  in  making  sure  by  this  amendment?^ 

Mr  ARNOLD.  It  would  be  a  useless  proceeding^  There 
woSd  bTno  harm  done  if  my  good  friend  from  Pennsyl- 
^  w^e  to  offer  an  amendment  to  the  effect  that  none 
S^^Ly  herein  appropriated  shaU  ^^^^l^^^^J^, 
port  of  the  Army  and  the  Navy.  Certainly  it  is  not  neces- 
SS  to  offer  ^n  amendment  of  that  klnd^  ""^^iJX 
m^y  can  be  diverted  outside  of  the  specific  provisions  in 

""LJ^IATCHER.  And  If  the  ComptroUer  General  would 
disregard  the  plain  provisions  of  section  5.  he  would  dis- 
JISSw  aii^ndatSry  language  that  might  be  'i»corpo- 

"SJ?"  ARNOLD.  M  he  felt  he  had  authority  as  the  gentle, 
man  suggests,  to  violate  the  specific  language  here,  he  would 
3S;^;?^that  he  would  have  authority  to  violate  any 
li^nguage  that  might  be  put  m  by  way  of  ^«ndment. 
^EnaXY  of  Pennsylvania.  The  point  Is  that  he  might 
interpret  the  word  "  permanent "  to  mean  the  appropria- 

"^r"22So^.'^*tbe  genueman  wUl  look  in  the  Budget 
at\he  page  I  indicated,  he  wlU  there  see  what  the  perma- 
Sent  appropriations  are.  The  ComptroUer  General  could 
S^  by  any^ Vange  of  imagination  reach  the  conclusion  that 
SSJ  g^SLnTfearful  he  might  reach,  because  the  Intent 
taVSain  and  specific  as  the  EngUsh  language  can  make  it. 
li  mXT  of  Pennsylvania.  We  thought  that  very  thiw 
about  the  provision  that  the  8  M,  per  cent  deducUon  shoi^d 
5o?  be^aten  from  employees  getting  $1,000  "^nd  /ess  j^ 
?rt  t^e  deduction  was  taken.  This  language  might  possibly 
SdtS  nS^bte  cut  of  the  entire  amount  of  the  economy 

^M?*  ARNOLD.  I  can  understand  where  language  in  an 
acrL  doubtful  or  somewhat  uncerUln  that  the  ComPtroUer 
^ral  might  reach  a  conclusion  in  one  way  tha'^o^ 
noTbe  in  harmony  with  the  views  of  other  ,P«>P»«'  »»^^i^ 
SmptroUer  General  can  not  reach  a  ««<=»»^^f  J^  ^^l 
preting  a  bill  of  this  kind  where  the  l«ft^«  ^  «>  <**^^ 
and  certain  as  to  leave  no  poasU»llity  o^o""--  _  ^^  . 
Mr.  KELLY  of  Pennsylvania.    Mr.  Chairman.  I  move  to 

strike  out  the  last  word.  ^^  T-«ni--e* 

The  CHAIRMAN.    Does  the  gentleman  from  Tennessee 

liMtst  upon  Um  point  of  ocdvt 


Mr   BYRN8.    No.  Mr.  Chairman.    I  withdraw  the  point 

'"l^'^'iKLLY  of  Pennsylvania.  I  want  to  take  a  moment 
to  Mk  the  chairman  of  the  Committee  on  Appropriations  to 
take  Uito  consideration  the  fact  that  he  does  not  want  w 
Sancc  of  a  double  reduction  of  8  M,  per  cent  of  aU  govern- 
nS^l  Employees.  Neither  do  L  -me  word  "  permanent 
S  th«e.Td  the  section  requires  the  reducUon  from  perma- 
nent specific  approprlaUons.  In  the  latter  P«^,f  ^.*.  ^T 
tlon  it  is  sUted  that  the  sections  enumerated  in  section  4 
of  this  act  shaU  apply  to  these  appropriations. 

Mr   ARNOLD.    Can  the  gentleman  point  out  in  the  title 
of  this  bm  a  single  appropriaUon  that  is  permanent  and 

'^''keLLY  of  PennsyWania.  I  believe  that  the  Comp- 
troUer General  could  say  there  can  not  be  anything  more 
permanent  than  an  appropriation  that  ^^^^^^^'^  i^. 
150  years  during  the  history  of  the  Post  Office  Department 
appropriation  measures. 

Mr    ARNOLD.    But  It  is  reenacted  each  year,    it  u  an 
annual  appropriation  and  not  a  permanent  appropriaU<m. 

Mr.  KELLY  of  Pennsylvania.    But  suppose  he  says  it  u 
an  annual  and  a  permanent  appropriation. 

Mr  BYRNS  I  may  say  to  the  gentleman  that  there  is  a 
very  wide  difference  between  an  annual  appropriation,  an  ap- 
propriation which  faUs  of  its  own  weight  at  the  end  of  the 
fiscal  year  unless  renewed  by  Congress,  and  an  aPPfoP'**: 
tlon  which  Is  permanent,  and  which  is  not  approiriated 
from  year  to  year  and  goes  along  whether  Congress  passes 
an  appropriaUon  bUl  or  not.  A  permanent  appropriation  la 
like  the  brook  that  goes  on  forever.  Ttiere  Is  quite  a  dls- 
tincUon  between  the  two.  I  can  not  imagine  a  ComptroUer 
General,  certainly  not  the  distinguished  gentleman  who  now 
holds  the  position,  being  so  utterly  absurd  as  to  say  that  this. 
in  any  sense,  would  Involve  a  double  reducUon.  because  I  am 
Just  as  much  opposed  to  a  double  reducUon  as  the  genUe- 
man  from  Pennsylvania. 

Mr.  KELLY  of  Pennsylvania      I  realize  that  and  want  to 
make  sure  our  opposition  wUl  be  effecUve.      ^  _^  .  ^   .     ^  . 
Mr    BYRNS.    Now.  If  the  gentleman  undertake  to  pu» 
any  language  in.  in  connection  with  this  paragraph.  I  sub- 
mrt  that  he  Is  In  danger  of  doing  Just  what  he  do«  not  wsjit 
to  do     In  other  words,  he  may  InvoWe  the  proposition  to  an 
extent  as  to  do  something  he  Is  endeavoring  to  prevent.    I 
UuS  the  best  thing  to  do  Is  to  leave  this  Just  as  it  Is  because 
there  can  not  be  the  sUghtest  reason  for  any  confusion  in 
the  mind  of  anyone  as  to  the  difference  between  a  perma- 
nent appropriation  and  one  that  has  to  be  made  from  year 
to  jUr;  and  if  Uiere  is.  this  debate  wUl  undoubtedly  clear 

that  up.  A    1 

Mr  KELLY  of  FoiMiylvania.  The  debate  does  not  clear 
it  up  at  aU.  That  la  the  trouble:  and.  since  no  harm  would 
be  done  I  think  the  chairman  should  accept  the  amendment, 

Mr  BYRNS     WeU,  I  think  there  may  be  harm  done. 

Mr^  STAFFORD.  Mr.  Chairman,  I  ask  recognlUon  in 
ODPosiUon  to  the  amendment. 

wSle  the  gentleman  fro*  PwBgylvanla  I  Mr.  K*u.t1 
is  correct  In  his  sUtement  thait  tbe  debates  In  Congress  are 
not  in  the  construcUon  of  a  sUtute.  taken  Into  considera- 
Uoii  in  interpreting  the  will  of  Congra».  yet  it  la  fundamental 
in  the  construction  of  sUtutes  Uiat  the  reports  accompany- 
ing the  blUs  are  always  considered  In  the  Interpretation  ol 
those  statutes. 

Mr  BYRNS.    WUl  the  genUeman  yield  right  there? 

Mr.  STAFFORD.     I  yield.  ..       .w       ^       »- 

Mr  BYRNS  That  was  demonstrated  the  other  day  oy 
the  Supreme  Court  when  It  ruled  on  a  specific  case  with 
reference  to  the  reapporUonment  act. 

Mr  STAFFORD.  It  was  not  only  lUust  rated  In  thai 
decision  but  It  is  illiistrated  in  aU  the  decisions  of  the  Su- 
preme Court  pMriW  on  the  construction  of  acts  where  the 

intent  is  not  clear.  _ 

I  merely  take  time  to  call  attention  to  the  report  accom- 
panying this  biU.  which  points  out  in  unmistakable  terms 
the  distinction  between  an  annual  appropriation  and  a  per- 
manent appropriaUon.  found  on  page  8  of  the  report.    As 
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always,  the  reports  from  the  Committee  on  Appropriations, 
of  which  the  clerk  of  the  committee,  the  experienced  and 
very  efficient  clerk,  Mr.  MarceUus  Sheild,  has  the  prepara- 
tion, they  are  always  illuminating  and  in  every  way  correct. 
[Applause.]  The  report  points  out  in  specific  language  and 
xefers  to  the  specific  appropriaUons  under  the  Utle  of 
"Permanent  Appn^u'iAUons."  and  then,  as  the  next  UUe, 
"Annual  AppropriaUona." 

The  adoption  of  this  amendment  would  only  confuse  and 
make  confusion  worse  confounded.  Any  person  who  knows 
anything  about  congressional  appropriations  knows  the  dif- 
ference between  an  annual  appropriaUon  and  a  permanent 
appropriation,  and  there  Is  no  need  for  clarification.  It 
only  muddles  the  interpretaUve  character  of  the  section. 
[Applause.] 

The  CHAIRMAN.  The  quesUon  is  on  the  amendment 
offered  by  the  genUeman  from  New  York  [Mr.  Mcad], 

The  ameiKiment  was  rejected. 

Mr.  GOSS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  do  this  to  ask  the  chairman  of  the  Committee  on 
Appropriations  if  In  reality,  with  this  permanent  specific  ap- 
propriation and  indefinite  appropriation,  without  any  refer- 
ence to  the  amendment  offered,  we  are  not  appropriating  in 
this  blU  the  sum  of  $2,240,294,000?  Did  the  gentleman  hear 
my  question? 

Ur.  BYRNS.    I  thought  I  did. 

Mr.  GOSS.  I  said,  in  addition  to  the  annual  appropriation 
of  $961,000,000.  found  on  page  35  of  the  report,  in  order  to 
get  at  the  real  appropriation  for  these  two  departments,  we 
should  add  the  figures  on  page  37,  $1,278,000,000  and  the 
$165,000,  for  the  Post  Office  Department,  which  would  make  a 
total  appropriaUon  for  the  Treasury  and  Post  Office  Depart- 
ments, including  the  specific  and  indefinite  appropriaUons, 
of  $2,240,000,000  odd. 

Mr.  BYRNS.  Of  course,  if  the  genUeman  wants  to  get  at 
the  toUl  amount,  it  wiU  be  $1,278,731,138  for  the  Treasury 
Department,  plus  $165,000  for  the  Post  Office  Department 

Mr.  GOSS.  And  then  plus  $961,000,000  in  the  aimual 
supply  biU.  That,  in  reaUty.  would  give  us  the  total  amount 
m  are  appropriating  to-day  on  this  entire  bill,  including  t^ 
pgmiiiiii  ii(   tsppropriation.  would  it  not?  i  > 

Mr.  BYRNS.  That  is  the  total  amount;  but  we  are  only 
appropriating  In  this  particular  blU  $961,000,000. 

Mr.  GOSS.  But  we  have  to  appropriate  for  the  permanent 
appropriations  this  other  amount  of  $1,278,000,000. 

Mr.  BYRNS.  We  do  not  appropriate  that.  That  ia 
already  appropriated,  as  I  said. 

Mr.  GOSS.  But  it  is  to  be  ocxisidered  as  a  part  of  the 
money  spent  by  the  department. 

Mr.  BYRNS.  Undoubtedly  it  is  subject  to  be  spent  by 
the  departments;  but  we  do  not  appropriate  it  In  this  bill, 
because  it  is  carried  from  year  to  year. 

Mr.  GOSS.  WeU.  the  departments  wiU  have  the  power 
of  spending  $2,240,000,000  in  this  biU,  Including  the  perma- 
nent appropriations  as  weU?    Is  that  correct? 

Mr.  BYRNS.  Well.  I  assume  the  gentleman  knows  his 
arithmetic,  and  therefore  he  has  made  a  correct  addiUon 
of  the  sums.    I  wiU  accept  the  genUeman's  statement. 

Mr.  GOSS.  What  I  was  getting  at  was  how  we  are  going 
to  accomplish  some  of  these  economies  in  cutting  down  Gov- 
ernment expenditures. 

•nie  pro  forma  amendment  was  wlthdrawn. 

The  Clerk  read  as  foUows: 

S»c.  7.  In  order  to  keep  within  appropriatlona  made  for  any 
partlcmlar  serrtce  for  the  flscal  year  19S4,  or  in  cases  in  which  the 
number  of  offlcers  and  employee*  in  any  particular  ■enrice  is  In 
■nMS  of  the  number  necessary  for  the  requirements  of  such 
service,  the  heads  of  the  several  executive  departments  and  inde- 
pendent establishments  of  the  United  States  Oovemment  and 
the  municipal  government  of  the  District  of  Ooiumbia,  respec- 
tively, are  herel^  authorized  and  directed.  Instead  of  discharging 
oOloers  and  employees  from  the  service,  to  furlough,  without  pay, 
any  officers  and  employees  carried  on  their  respective  rolls  for 
such  time  as  in  their  Judgment  may  be  necessary  to  distribute  as 
far  as  pracUcjible  employment  on  the  available  wocIe  to  such 
service  among  all  the  ottoers  and  employees  of  such  service.  Pro- 
vided. That  the  higher  salaried  shaU  be  furloughed  first  when- 
ever possible  without  injury  to  the  service:  Frxtvided  further.  That 


any  administrative  furlough  taken  purvoaot  hereto  tfudl  t>e  In 
addition  to  the  furlough  required  by  any  of  the  provisions  of 
section  4  of  this  act :  Provided  further.  That  rules  and  regulations 
shall  be  promulgated  by  the  President  with  a  view  to  securing 
vmlform  action  by  the  heads  of  the  various  executive  departments 
and  lnde(>endent  Oovemment  establishments  la  the  apphcaUoa  at 
the  provisions  of  this  section. 

Mr.  COCHRAN  of  Missouri.    Mr.  Chairman.  I  move  to 

strike  out  the  last  word. 

Mr.  Chairman,  as  a  real  friend  of  the  Oovemment  em- 
ployees of  this  country.  I  want  to  thank  the  gentleman  from 
Tennessee  [Mr.  BykksI  and  his  associates  on  the  committee. 
Mr.  Aknolo,  of  Illinois.  Mr.  Lxtdlow.  of  Indiana.  Mr.  Wood. 
ot  Indiana,  and  Mr.  Thatchsk.  of  Kentucky,  for  playinc 
Santa  Claus  to  the  Government  employees.  In  the  language 
of  the  street,  these  genUemen  have  "  taken  it  on  the  chin  " 
in  behalf  of  the  Government  employees.  [Applause.] 
They  were  faced  with  the  recommendaUon  from  the  Presi- 
dent  not  only  providing  for  the  canying  on  of  the  furlough 
plan  which  has  existed  since  last  July,  but  also  calling  upon 
that  committee  to  Impose  a  fiuther  reduction  in  the  salaries 
of  the  Government  employees.  They  were  faced  with  the 
demand  of  the  people  for  a  reducUon  in  Government  ex- 
penses. They  have  reduced  the  appropriaUon.  but  they  have 
left  the  Government  employees  in  the  same  position  they 
have  been  since  July  1,  1932. 

The  Members  referred  to  have  defended  the  bill  as  re- 
ported. One  might  think  when  he  reads  the  Rscord.  they 
are  not  friends  of  the  Govenunent  employee,  but  I  say  to 
you  the  Govenunent  employees  have  no  better  friends. 
There  is  no  teUing  what  might  have  happened  in  the  end 
if  changes  had  been  made  in  the  furlough  plan  or  the  ex- 
emption raised.  It  must  be  remembered  that  we  are  nia- 
ning  in  the  red  nearly  $5,000,000  a  day.  The  Government 
employees  must  share  with  others  the  burden  of  reducing 
the  expenses  of  the  Government,  and  I  am  sure  the  great 
majority  of  them  realise  the  situation.  It  is  not  pleasing 
work  that  must  be  performed  by  the  committee,  but  they 
have  handled  the  matter  in  such  a  way  that  every  Govern- 
ment employee  should  feel  obligated  to  them.    (Applause.] 

During  the  campaign  the  Democratic  candidate  made  the 
statement  that  he  would  endeavor  to  reduce  the  expenses 
(tf  the  Government  $1,000,000,000  if  he  were  elected.  The 
next  day  the  Secretary  of  the  Treasury  demanded  to  know 
where  he  would  reduce  the  Government  expenditures  $1,000.- 
000,090;  but  two  days  later  President  Hoover  announced  that 
If  he  were  reelected,  he  would  reduce  governmental  exp>endi- 
tures  by  $1,250,000,000,  aiul  we  heard  no  more  from  Hi. 
Mills.  The  recommendation  came  down  here  that  furtlier 
salary  reductions  be  made,  and  I  think  the  Government  em- 
ployees are  exceptionaUy  fortunate  in  having  members  of 
the  Appropriations  Committee,  especially  the  subcommittee 
on  the  Post  Office  and  Treasury  appropriation  biU  who 
brought  to  the  House  a  sensible  biU  which  treated  the  em- 
ployees fairly.  whUe  at  the  same  time  treating  the  taxpayers 
fairly.    I  want  to 

Mr.  STAFFORD.  BCr.  ChairAan.  will  the  gentleman 
yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  STAFFORD.  For  the  sake  of  histortcal  aceoracy.  X 
think  the  record  shoilld  be  kept  clear.  I  do  not  care  par- 
ticularly to  revive  PAmpftign  issues,  but  when  the  gentleman 
states  that  the  present  President  of  the  United  States  went 
the  President  elect  one  better  aiKl  said  he  would  reduce  Uie 
Budget  expenses  a  billi<»i  and  a  quarter.  I  fail  to  recall  that 
speech,  and  I  would  have  remembered  it  distinctly  because 
I  heard  the  President's  speech  over  the  radio  in  which  be 
criticized  the  claim  of  Governor  Roosevelt  and  said  it  was 
impossible  to  take  off  another  $1,000,000,000,  and  he  pointed 
out  the  Impracticability  of  so  doing. 

Now,  perhaps  the  President  elect  may  have  duped  the 
people  by  making  them  believe  he  could  reduce  expenditures 
by  a  bUUon  dollars,  but  the  present  President  of  the  United 
States  did  not  say  they  could  be  reduced  a  billion  dollars, 
and  I  challenge  the  gentleman  from  Missouri  to  pc^nt  out 
any  statement  of  the  President  to  that  effect. 
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strike  out  the  l^J"i_  ,.      .^tM«»^  from  TmneMee  I  the  distinction  betw«n  an  annual  appropriation  and  a  per- 
The  CHAIRMAN.    Does  the  fentteman  from  xenneMee    J^^^  appropriaUon.  found  on  pa«e  8  ol  the  report.    Aa 
Ineist  upon  Um  point  of  ordar  T  i 


ever  poolble  without  injury  to  the  ■ervloe:  Providea  furtner,  tdm  \  aujf  sun^mcui, 


VA    wuic   A  A^oa\JV-»ey   w 


CONGRESSIONAL  RECORD— HOUSE 


526 

Mr.  COCHRAN  of  Missouri.  AD  right.  lean.  Jhc  gen- 
tieman  from  Wisconsin  lost  all  Interest  in  the  elecUon  alter 
tte  primary,  so  of  course  he  does  not  remember. 

Mr  STAFFORD.  I  never  tow  interest  in  an  election,  or 
interest  in  my  dlslliilllimi  O^Omgut.  the  gentleman  from 
yim^  but  to-day  he  mtosUtod  the  fact  bj  saying  he  was 
Boft  rwresenting  rural  carriers  because  he  had  none  in  his 
district  when  the  fact  is  he  was  a  candidate  at  large  and  was 
looking  forward  to  representing  them. 

Mr    COCHRAN  of  Missouri.    Not  at  that  time.    I  was 
elected  to  represent  a  district  entirely  within  the  boundaries 
of  the  city  of  St.  Louis  where  there  are  no  rural  carriers  and 
I  wiU  continue  to  represent  that  district  until  March  *ne«. 
Mr  STAFFORD.    And  he  knows  that  very  weU  Indeed. 
Mr   COCHRAN  of  Missouri.    I  did  not  rise  here  to  get 
Into  a  discussion  with  the  gentleman  from  Wisconsin,  a 
Ymluable  Member,  one  that  I  admire,  who  is  always  looking 
after  the  Interests  of  the  people.    My  purpose  in  speaking 
was  to  commend  the  members  of  this  subcommittee  and  to 
have  the  record  show  that  while  they  defended  the  bill 
as  reported   in  so  doing  they  were  not  assaUing  the  interests 
of  the  Oovemnient  employees   but   on   the   contrary   were 
looking  after  their  welfare.    I  hope  this  bill  which  wiU  be 
pMMd  in  a  few  minutes  will  end  for  this  session  the  ques- 
tion of  further  reducing  Oovemmcnt  employees'  salaries.    If 
it  does,  they  have  the  members  of  the  committee  previously 
-   named  to  thank  for  it. 

The  pro  forma  amendment  was  wtthdrawn. 

The  Clerk  concluded  the  reading  of  the  bUl. 

Mr   BYRN8     Mr.  Chairman.  I  move  that  the  committee 

do  now  rise  and  report  the  bill  back  to  the  House  with 

sundry   amendments,   with   the   recommendation  that  the 

amendments  be  agreed  to  and  that  the  bill  as  amended  do 
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The  motion  was  agreed  to.  ^    .^    ^      ^    ^ 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  McMtllah.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  sUto  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration  the 
blU  H.  R.  1S520  and  had  directed  him  to  report  the  same 
back  to  the  House  with  sundry  amendments,  with  the  recom- 
mendaUon  that  the  amendments  be  agreed  to  and  that  the 
bill  as  amended  do  pass. 

Mr.  BYRNS.     Mr.  Speaker.  I  move  the  previous  question 
on  the  bill  and  all  amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.    Is  a  separate  vote  demanded  on  any 
amendment?    If  not.  the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  r«ad  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

WTUSM  MVn.  N.  C. 

Mr    STEVENSON.    Mr.  Speaker.  I  call  up  a  privikged 
resolution. 
The  Clerk  read  as  follows: 

HouM  Resolution  SOt 
Mmetmd.  That  th«t«  b*  prlat*d  ■•  a  Houm  document  th«  letter 
tgum  the  Secrataxy  of  Ww.  (Utsd  June  1.  ma.  tr&nuntuing. 
Dunuant  to  secUon  I  of  tUe  river  and  harbor  act  approved  Janu- 
iiTT  ai  1W7  •  »•«*•'■  fro™  **»•  ^^**'  °'  Engineers  aubmlttlng  a 
raport  with  ^coompanrlng  plana  and  ertlinstw  of  co^  for  the  de- 
vaiopment  and  improvement  of  the  Neuae  River.  N.  C. 

With  the  following  committee  amendment: 

m  iiiM  I.  after  the  word  "printed.-  Inaert  the  words  -with 
tUuBtratlona." 

Mr.  STAFFORD.  Mr.  Speaker,  will  the  gentleman  ex- 
pi^iTi  what  I  regard  as  a  rather  unusual  resoAuUon  pro- 
viding for  the  printing  of  some  survey  or  report  as  to  some 
stream,  perhaps  the  Peewee  stream,  down  in  North  Caro- 
lina? .    , 

Mr  STEVENSON.  Ttiis  is  not  an  unusual  resolution. 
Such  resohjtions  have  become  rather  unusual  during  my 
Incumbency  of  the  chsirmanihip  of  the  committee,  because 
wr  have  not  reported  many  of  them.  This  is  one  that  the 
Morth  CaroUna  delegaUon  has  been  very  much  interested 


m,  and  the  proposition  is  one  that  will  cost  about  $600^ 
and  the  committee  saw  fit  to  report  It  and  ask  that  it  be 
OMOod.  It  is  not  an  unusual  resolution,  but  is  the  usual  on(\ 
'  Mr.  STAFFORD.  What  is  the  need  of  having  it  printed 
as  a  special  document  at  a  cost  of  $600?  * 

B4r  STEVENSON.  That  is  the  way  they  are  always 
printed.  There  have  been  certain  surveys  of  other  rivers 
that  cost  something  like  $50,000  and  we  have  not  seen  f« 
to  print  those.  This  is  a  very  smaU  matter  and  the  com- 
mittee saw  fit  to  report  it  because  the  report  is  needed 
for  the  purpose  of  improvement  of  the  Neuse  River 

Mr  STAPPORD.  Will  the  gentleman  Inform  the  House 
what  is  the  rule  with  regard  to  the  printing  of  these  re- 
ports because  we  have  available  the  reports  of  the  Army 
engineers  without  any  special  resoluUon  of  Congress,  I 

Mr    STEVENSON.     No:   we  do  not   have   them   in  such  . 
printed  form.     This  is  the  form  In  which  they  ^^^ 
published,  but  there  have  been  very  few  of  them  published 

recently. 
The    SPEAKER.    The    question    la    on    the    committee 

amendment. 

The  committee  amendment  was  agreed  ta  ^ 

The  resolution  was  agreed  to.  ^    .  w,  l- 

A  moUon  to  reconsider  was  laid  on  the  Uble.  ^ 

■BSICNATIOlf  men  COJOUTTEIS 

The   Chair   laid  before   the   House   the   following   com- 
munication:   

HotJSB  or  RspaaanrrarrnB. 
W»hinfton.  D.  C  December  15.  1932. 

Hon.  JoHW  N.  OAum. ♦«*<„-- 

Speaker  of  the  Houae  of  ReprtaentmUvts.  „.„t^-  «*  the 

Dua  8n     I  hereby  tender  my  reelgnatlon  as  a  n^*™^*!?'  *^* 

foSSrtnS^mltteJof  the  Houee  of  Representative.:  Wood  (^n- 

SSTrSltorlea.  Accounu.   PubUc  Building,  and   Ground.,   eflec- 

Uve  at  once.  wnxian  J.  D«rr«. 

The   SPEAKER.    Without   objection,   the   resignation   is 
accepted. 
There  was  no  objection.  -? 

nrroaoa  D»A«Tit«jrr  appaoreiATioH  bill  « 

Mr  TAYLOR  of  Colorado.    Mr.  Speaker.  I  ask  unanimous 
consent   that   general   debate  on  the  ^^'''^J^j;^^^l 
appropriation  blU  (H.  R.  13710)  may  t>ej?i^,^^  ^*  ,**^ 
Mr    STAFFORD.    Mr.  Chairman,  reserving  the  right  to 
object,  as  I  sUted  a  day  or  so  ago.  perhaps  In  private  con- 
versation with  the  chairman  of  the  Committee  on  Appro- 
priations when  he  proposed  a  similar  request.  I  question  the 
advisabiUty  of  shutting  off  Members  absolutely  from  discuss- 
ing questions  of  moment  that  affect  the  country.    I  have  no 
objection  to  limiting  debate  and  will  Join  with  the  gentle- 
man from  Colorado  in  such  a  request,  but  I  question  whether 
it  Is  advisable  to  shut  off  this  long-established  prlnciplf! 
which  Speaker  Clark  once  said  was  a  necessary  essential  to 
give  the  Members  of  the  House  an  opportunity  to  expresji 
themselves  on  general  questions.    I  will  Join  in  limiting  th« 
debate  to  one  hour  or  two  hours,  or  even  less,  but  I  do  nox 
think  we  should  inaugurate  a  poUcy  of  foreclosing  general 

debate. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Surely. 

Mr.  BYRNS.  IX  we  do  not  have  generaf  debate  upon  this 
blU  its  consideration  can  be  concluded  In  two  or  three  days. 
There  is  another  important  bill,  with  which  the  gentleman 
is  familiar,  that  Ls  now  in  process  of  formation  In  the 
Committee  on  Ways  and  Means. 

I  have  not  talked  with  anyone,  but  I  assume  It  is  expected 
to  take  that  bill  up  next  week  and  consider  it  probably  early 
In  the  week.  We  would  like  to  get  this  bill  out  of  the  wa.y. 
because  the  Christmas  holidays  are  coming,  and  whether  the 
holiday  is  to  be  long  or  short  we  would  like  to  have  this  bill 
disposed  of.  There  will  be  a  number  of  appropriation  bills 
after  Christmas  with  plenty  of  opportunity  for  Members  tx» 
discuss  matters  of  general  Importance.  Just  as  they  had  an 
entire  week  in  discussion  of  the  President's  message.  I  do 
not  think  anyone  is  going  to  be  hurt  by  waivmg  general 
debate  on  this  particular  bilL 
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Mr.  STAFFORD.  Mferely  limiting  the  character  of  gen- 
eral debate  does  not  foreclose  the  gentleman  having  the  bill 
in  charge  from  limiting  the  time  of  general  debate.  Mr. 
Speaker.  I  object 

NCr.  BYRNS.  We  all  know  how  embarrassing  It  is  to  deny 
a  Member  the  opportimlty  of  making  a  speech  on  some 
gmeral  subject  when  he  wants  to  make  one. 

Mr.  STAFFORD.    M^.  Speaker.  If  this  is  going  to  be  the 
only  instance  where  the  Committee  on  Appropriations  is 
going  to  ask  this  privilege,  I  shall  not  object. 
Mr.  BYRNS.    I  would  not  want  to  promise  that. 

Mr.  STAFFORD.  I  do  not  wish  it  understood,  as  a  funda- 
mental principle,  we  are  going  to  foreclose  general  debate, 
because  that  right  should  not  be  denied  the  membership  of 
this  House. 

Mr.  BANKHEAD.  Will  the  gentleman  allow  me  to  ask 
a  question  of  the  chairman  of  the  committee? 

The  gentleman  from  Tennessee  has  stated  there  will  be 
a  number  of  appropriation  bills  for  consideration  immedi- 
ately after  Christmas.  Is  it  probable  the  Interior  Depart- 
ment bill  will  be  the  only  appropriation  bill  that  will  be 
ready  for  consideration  before  the  Christmas  holidays? 

Mr.  BYRNS.  No;  I  may  say  to  the  gentleman  that  I  fully 
expect  the  Department  of  Agriculture  appropriation  bill 
will  be  ready  in  a  few  days,  and  we  will  then  be  prepared 
to  go  on  with  that  bill  If  the  way  Is  clear. 

Mr.  BANKHEAD.  I  ask  the  question  because  many  gen- 
tlemen have  been  Inquiring  of  me  in  regard  to  the  program. 

Mr.  8NELL.  Can  the  gentleman  state  how  long  a  vaca- 
tion we  are  going  to  have  for  the  holidays? 

Mr.  BYRNS.  The  gentleman  wiU  have  to  ask  somebody 
else  that  question.  I  will  refer  him  to  the  Speaker  and 
the  gentleman  from  New  York  [Mr.  Sincu.]. 

Mr.  SNELXi.  I  think  it  is  time  that  we  should  know,  be- 
cause several  Members  are  making  inquiries  of  me,  and  I 
would  like  to  get  the  information. 

Mr.  BLANTON.    Will  the  gentleman  jrield? 

Mr.  BYRNS.    I  will,  but  I  have  not  the  floor. 

Mr.  BLANTON.  What  is  the  use  of  meeting  here  between 
Christmas  and  New  Year,  when  there  will  not  be  a  quorum 
and  we  can  not  transact  any  business? 

Mr.  STAFFORD.  Mr.  Speaker,  for  the  time  being^  I 
object. 

Mr.  TAYLOR  of  Cotorado.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  consideration  of  the  bill 
H.  R.  13710.  the  Department  of  the  Interior  appropriation 
bill,  and  I  will  ask  the  gentleman  from  Ohio  if  he  has  any 
suggestion  to  make  as  to  the  time  for  general  debate? 

Mr.  MURPHY.    I  have  only  one  request  for  30  minutes. 

Mr.  DYER.    Let  us  take  1  hour — 30  minutes  on  a  side. 

Mr.  MURPHY.  I  would  suggest  to  the  gentleman  that  we 
have  one  hour  on  each  side. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  general  debate  be  limited  to  one  hour  on  each 
side. 

The  SPEAKER.  Ttie  gentlonan  from  Colorado  asks 
unanimous  consent  that  general  debate  be  limited  to  one 
hour.    Is  there  objectton? 

Mr.  DE  PRIEST.  Mr.  Speaker,  I  object  We  can  not  do 
Justice  to  both  sides  on  this  bill  in  two  hours. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  then  I  move 
that  general  debate  be  limited  to  one  hour  on  each  side. 

Mr.  8NELL.  That  is  not  in  order  at  this  time.  Let  it 
run  along  now,  and  we  will  decide  on  that  to-morrow. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  debate  be  controllsd  one-half  by 
myself  and  one-half  by  the  gentleman  from  Ohio. 

The  SPBAKE31.    Is  there  objection? 

Tliere  was  no  objection. 

The  motion  of  Mr.  Taylor  ot  Colorado  was  then  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Blamd 
In  the  chair. 

The  CHAIRMAN.  The  House  is  now  In  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 


of  the  bill  (H.  R.  13710)  making  appropriations  for  the  sup- 
port of  the  Interior  Department  for  the  ymi  emUng  Junt 
30.  1934. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  first  reading  of  the  bill  be  dispensed 
with. 

The  CHAIRMAN.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorada  Mr.  Oiairman.  I  shield  five 
minutes  to  the  gentleman  from  Texas  [Mr.  LaithaiiI. 

Mr.  LANHAM.  Mr.  Chaimuui  and  gentlemen  of  the  com- 
mittee, I  have  asked  for  this  time  for  the  purpose  of  calllnc 
attention  to  a  bill  which  I  have  to-day  introduced. 

The  so-called  soldiers'  bonus  is  a  question  to  which  w>e 
have  all  given  much  consideration,  and  there  is  much  diver- 
sity of  opinion  as  to  what  policy  should  be  pursued  with 
reference  to  the  proposal  for  the  pasrment  of  the  remainder 
of  the  bonus  certificates  at  this  time.  However,  I  wish  to 
address  my  remarks  to  possible  legislation  affecting  veterans 
of  the  World  War  which,  in  my  Judgment,  should  not  be 
controversial 

Some  time  ago  a  law  was  passed  which  authorised  the 
veterans  of  the  World  War  to  borrow  one-half  of  the  amount 
of  their  adjusted-service  certificates. 

Since  the  time  these  loans  were  made  to  the  veterans,  we 
have  been  going  through  a  period  of  depression  the  severity 
of  which  was  anticipated  neither  by  them  nor  by  us.  The 
loans  upon  these  certificates  are  beuing  interest  at  the  rate 
of  4*4  per  cent,  compounded  aimually.  Under  the  deplorable 
conditions  which  exist,  most  of  these  veterans  are  unable  to 
pay  the  interest  or  tp  repay  the  loan.  If  this  interest  is  per- 
mitted to  continue  until  the  time  these  certificates  terminate 
by  law  and  become  payable,  it  will  In  many  instances  absorb 
practically  all  of  the  remainder  of  the  principal.  In  view 
of  the  fact  that  these  veterans  have  been  thrown  Into  this 
unfortunate  situation  through  no  fault  of  their  own,  it  seems 
to  me  that  they  axe  entitled  to  consideration  and  to  such 
action  in  a  legislative  way  as  would  prevent  them  from  hav- 
ing to  forfeit  through  these  interest  charges  practically  aU 
of  the  remainder  that  would  be  due  on  those  certificates 
when  finally  paid.  At  the  same  time  it  must  be  borne  in 
mind,  as  was  evidraced  by  the  fact  that  the  proposal  to  pay 
the  remainder  of  ihe  bonus  at  this  time  failed  of  passage  in 
the  last  session  of  i  this  Congress,  that  the  Government  is  not 
in  a  position  now  to  make  any  large  outlays.  Consequently 
I  have  Introduced  a  bill  seeking  to  do  justice  to  the  veterans 
who  find  themselves  in  this  unfortunate  situation  and  at  the 
same  time  to  do  justice  to  the  Government  by  requiring  no 
large  expenditure. ;  i  have  introduced  the  bill  as  a  predicate 
for  consideration  of  the  matters  Involved  in  it.  Perhaps  It 
is  not  ideal.  Perhaps  thore  are  some  angles  not  touched  by 
it.  Personally,  I  .should  like  to  see  all  of  the  interest  remit- 
ted and  the  amount  which  has  been  received  as  loans  con- 
sidered as  partial  payments  when  the  adjusted-servioe  cer- 
tificates finally  mature. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  five 
minutes  more  to  the  gentleman. 

Mr.  MOUSER.    Mr.  Chairman,  wiU  the  goitlanan  yield? 

Mr.  LANHAM.    Yes;  briefly. 

Mr.  MOUSER.  If  the  gentleman's  proposal  should  be 
carried  into  effect,  the  World  War  veterans  would  be  satis- 
fied and  there  wixild  not  be  a  continual  agitation  for  the 
payment  in  cash  of  the  bonus  or  by  bonds  at  a  time  when 
the  Government  c&a  not  afford  it? 

Mr.  LANHAM.  I  think  that  would  likely  be  the  result, 
and  I  thank  my  colleague  for  his  contribution.  This  bill 
provides  that  upon  the  written  request  of  a  veteran  the 
amount  which  lias  been  borrowed  by  him  against  his 
adjusted-service  cjertificate.  plus  the  interest  which  has  accu- 
mulated upon  it  and  been  unpaid,  shall  be  anpUed  as  a 
partial  payment  upon  the  adjusted-service  certificate,  and 
that  there  shall  be  turned  over  to  the  veteran  the  certificate 
which  the  Government  now  holds  as  security  for  the  loan. 
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such  resohiUoM  h*ve  become  rather  unusual  during  my 
Incumbency  of  the  chairmanship  of  the  committee,  because 
wr  have  not  reported  many  of  them.  ThJa  is  one  that  the 
north  Carohna  <lelecaUon  has  been  rery  much  Interested 


mXkn  wtk  in  discussion  of  the  President's  message.  I  do 
not  think  anyone  is  going  to  be  hurt  by  waiving  general 
debate  on  this  particular  bilL 


■nie  CHAIRMAN.    The  House  is  now  in  Committee  of  the    that  there  shall  t«  tumea  ova:  vo  uie  vei«««  't"'^^"- 
Whole  House  on  the  state  of  the  Union  for  the  consideration  J  which  the  Government  now  holds  •*  security  for  the  loan. 
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I  make  the  same  provision,  upon  the  written  request  of  the 
J,S«L  when  the  loan  has  been  negotiated  through  banks 
JlSSthan  through  the  agencies  of  the  Veterans  Adtatnl*- 
IJISon  bete  to  WMfclngton.  I  provide  that  it  lAaU  be 
i^^  written  reqnart  ci  the  veteran  because  of  the  fact 
SaTsome  veterans  mv  deHre  to  pay  off  the  K»as  andhare 
.yi  adjusted-service  certificates  remain  in  their  original 

"^iSuJ^^poaal  will  not  likely  Involve  any  outlay  upon  the 
not  of  the  Government  that  the  Government  is  not  going 
tobe  called  upon  to  bear  anyway.  It  will,  in  my  Judgment. 
do  iwtioe  to  these  men  who.  through  no  fault  of  their  own, 
■n  MMhlr  in  these  days  of  strain  and  stress  and  depression 
to  pay  the  Interest  which  is  being  compounded  annually  on 
their  loans,  and  I  think  the  bill  which  I  have  Introduced 
offers  the  basis  for  diacu«ion  toward  a  desirable  end  which 
mm  involve  no  additional  present  outlay  on  the  part  of  tne 
aovemment.  At  the  same  time  it  will  relieve  many  of  these 
veterans  who  find  themselves  In  such  circumstances  that 
thfey  can  not  pay  this  Interest  and  are  Ukely  to  have  the 
remainder  of  their  certificates  absorbed  by  it. 

The  biU  perhaps  is  not  ideal,  but  I  do  think,  in  spite  of 
the  many  angles  presented,  something  along  this  line  can 
be  worked  out  that  will  involve  no  ouUay  on  the  part  of  the 
Government  other  than  outlays  it  will  necessarily  have  to 
make  under  present  conditions,  _,  ,j« 

Mr.  HOOPER.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  LANHAM.    Yea.  ,       ^    ^. 

Mr.  HOOPER  Does  the  gentleman's  proposal  act  retro- 
acUvely  as  to  the  Interest  accrued  up  to  this  time,  or  does 
It  relate  to  future  interest?  ^    ,    ^«. 

Mr  LANHAM.  The  proposal  which  I  have  made  Is  one 
made  purely  as  a  basis  for  discussion.  Personally.  I  should 
like  to  see  the  interest  remitted  from  the  time  the  ]oux  was 
.«>^  and  that  loan  considered  as  a  part  payment  of  the 
amount  to  become  due.  I  have  provided  hf^e  that  th«  mer- 
est due  up  to  the  time  of  the  enactment  of  the  bill,  together 
with  the  toan  made,  shall  be  a  charge  against  the  certificate 
on  final  payment  and  the  certificate  returned  to  the  veteran. 
no  longer  to  be  held  as  security. 

Mr   HOOPER,    It  refers  to  future  interest?  

Mr  LANHAM  Yes.  There  would  be  no  future  interest 
accruing  I  think  this  matter  worthy  of  serious  considera- 
te \S  I  trust  that  Members  will  give  it  that  consideration 
l^^e  suSdpolnt  of  trying  to  do  Justice  both  to  the 
Government  and  to  the  veteran. 

The  text  of  the  bin  I  have  introduced  is  as  follows. 
A  fedU  to  DtoruU)  th»t   in  certain  cmm  loan*  to  wtermn*  upon 
^£JJJ£d-WS    «rtllU*t«    tuai    b.    conliter*!    pfXUl    paj- 
menU.  »nd  for  lAhiU  ptirpoM* 

Be  it  enacted  etc.  Th»t  upon  written  reque«  of  any  Tetwan 
to  Whom  tSTAdminitrator  of  Vefran."  All  airs  h«  mad.  ato-i 
uwm  aS  adjurt«l-«er»lc«  wrtlflcate  prior  to  the  dat«  of  enact- 
S5SI  StSi^Ton  Which  the  principal  and  '"terert  haf  not 
S»n  wUd  to  full  (Whether  or  not  the  note  ha«  m*t^«d)  prior 
to  tt.  dtf  of  .uch  requert.  the  .dmlnlstrator  I.  »;^«[^  »^ 
^,«ete4  to  deduct  from  the  faca  Talua  of  the  oertlAc^  tba 
SJJSl  oTthe  unpaid  principal  and  the  unpaid  \n^re.t  a«i 
Jrtorlo  the  date  of  ming  .uch  nqMft.  cancel  the  not*. 
iirtow  the  certificate  to  the  Teteran.  «k^.«  .  w.«w 
tUK:  2  UDon  written  requeet  of  any  Teteran  to  whom  a  l>aM 
hi?L5.^*T<in^poL  aTadjuated-aemce  cmiflcate  P^'or  to  the 
date^TVtactment^  thla  act.  which  haa  been,  or  U  hereafter 
•auLtod  bTthe  admlnutrator  by  payment  to  the  »>^  "°f"^« 
SSSSna  0*  rolM^ton  <c>  of  -ectlon  503  of  the  World  War 
SSSi  ccSpSSuon  act.  a-  amended,  the  »d«A»^^»««„:f^ 
dSductfrom^^  face  value  of  the  certificate  an  amount  aqual  to 
fiTi^Tin  thTlunount  paid  by  the  United  SUte.  to  the  toMj 
m  •aSSaetlon  of  the  bank  loan,  plus  (3)  interest  on  -uch  amo"^* 
SS^STdS.  of  «ich  payment  to  the  date  of  euch  raquert,  and 
Um  certificate  to  the  veteran. 


We  can  not  leetore  business  condiUons  to  normal,  in  my 
opinion.  untU  we  can  find  a  market  for  our  sicrplus  goods 
and  commodities  abroad.  England.  Canada.  ,^Pe.  ^<* 
South  America  have  not  been  buying  from  us  anything  hke 
the  amount  they  do  In  normal  Umes.  

WhUe  the  supplying  of  our  120.000.000  American  people 
with  the  necessities  of  Ufe  requires  a  ccrtam  amount  of 
labor  transportation,  and  manufacturing,  it  is  not  raough 
without  the  aid  of  foreign  markets  to  keep  our  huge  indus- 
trial orgmniiations  and  corporations  working  at  a  profit. 

These  crganisatlona  and  corporations  were,  in  a  measure. 
buUt  up  and  increased  to  their  present  alie.  <»urinf  ^J^* 
Workl  War  and  subsequent  thereto,  to  supply  a  market  that 
was  without  a  doubt  augmented  by  our  loans  to  foreign 

"*]Sgb^d  and  Canada  are  our  two  best  c"»tomcrs.  Bag- 
land  in  1929  purchased  $840,000,000  of  our  goods  while  in  ' 
uSl  England  purchased  only  IMMeijOOO  worth  of  our 
BMds,  CMWidft  to  U»  porchaaed  $900,000,000  worth  of  our 
Joods.  wh««»  to  IMl  Ibe  purchased  $320^0  000  worth  of 
our  goods;  representing  a  total  loea  of  business  of  over 
ai JMMIjBM  000  for  the  two  countries  in  one  year. 

W*  am  best  Judge  the  future  by  the  past:  let  us  look 
back  at  history.  . 

At  the  end  of  the  Napoleonic  wars  aD  the  countries  of 
Europe  were  In  debt  to  England.  The  burden  was  so  great 
that  commerce  was  paralyzed  untU  England  canceled  thein 
aU  with  one  or  two  exceptions,  and  after  that  there  was  a 
seiison  of  universal  proaperity  In  which  England  reaped  the 

greatest  profits.  w.    *    #  ♦»..  A^Mm 

I  lavor  a  rostudy  of  this  ImporUnt  subject  of  the  debts 
owed  by  the  allied  governments  to  the  United  States.  In 
order  to  recall  to  our  recollection  some  of  the  ^•cXsihBM 
were  menUoned  at  the  time  the  money  was  Pald  in  1917^ 
want  to  quote  some  statements  of  Congress,  which  I  pro- . 
cured  from  the  CoMGasssioaAt  Rxcoan  i66th  ,Cong..  vol.  55,  • 

pt.  1) : 

Mr.  RAiifXY  said: 

We  are  not  making  thla  l<mn  for  the  purpoee  of  maklngan  In- 
JKJS  S  ouTfuLla.     we  are  making   thla  Joan  in  ortJer   to,. 
fSjJ«  our  intereeta  prtmartly  in  thla  World  War. 

•Mr.  Fitzgerald  said: 

I  have  little  lympathy  with  the  euggeetlon  that  poertbly  wt 
wUl  nilVt  our  ^oney  bLck.  1  care  not  «  much  If  we  do  not.  If 
ImerlSn  blood  and  American  U^ea  be  preeerved  by  thla  grant  of 
money. 


Mr.  MURPHY.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Pemjsylvanla  (Mr.  StokisI. 

Mr  STOKES.  Mr.  Chairman,  we  all  agree  that  ine 
greatest  and  most  Important  problem  we  have  before  the 
country  to-day  Is  getting  men  back  to  work  at  reasonable 
wages.  The  beet  way  to  accomphsh  this,  in  my  opinion,  is 
to  endeavor  to  restore  business  condlUons  to  normal-  ^^ 
loot  as  factories  and  mills  can  not  operate  at  a  proflt  they 
win  not  employ  men. 


Mr.  LaGvAaoiA  said:  i 

Tee:  1  believe  that  a  good  portion  wUl  be  In  due  t»««J**^.«;J 
fcut  I  am  certain  that  some  of  It  will  have  to  be  P»»<^^o^JJ« 
Jroflt  and  loe.  column  of  Uncle  flam',  booka.  Let  ua  undenitand 
that  clearly  now.  and  not  be  deceived  Uter  Even  eo.  If  thU 
brUiga  about  a  .pe«ly  termlnaUon  of  the  «i«?P«fr*'„.'^ 
pMxCnent  peace  toTxir  own  country.  It  to  a  good  Inveetment  at 

that. 

Mr.  PARSONa    Will  the  gentleman  yield  for  a  quesUon? 

Mr.  srrOKES.    I  yield,  briefly. 

Mr  PARSONS.  Is  It  not  a  fact  that  practicaUy  aU  of  the 
loans  made  prior  to  the  armistice  were  canceled  in  the 
Debt  Funding  Commission  of  1923? 

Mr.  STOKES.  I  do  not  think  so.  Part  of  them  were, 
but  only  a  small  part. 

Mr  STAFFORD.  Not  so.  as  far  as  loans  to  Great  Brltato 
were  concerned,  which  were  the  major  loans.  More  was 
loaxMd  after  the  armistice  than  before  to  France,  and  there 
were  other  loans  made  to  other  countries  as  welL 

Mr.  STOKES.    Mr.  Biadden  said:  -^ 

I  would  not  care  whether  theee  loan*  were  repaid  or  not  We 
are  iurttag  out  to  win  a  victory,  ae  1  underatand  It.  to  malntaUi 
Amerlcanrtghta:  and  If  we  can  maintain  American  rIghU  ^  txu- 
ntohlng  money  to  somebody  wUUng  to  fight  our  »*«^,'^'"  « 
areprrpared  to  fight  thoee  battles  for  ounelvea.  we  ought  to  do  It. 

In  the  Senate  the  speeches  were  to  the  same  effect: 

Senator  McCumber  said: 

While  we  are  lecognlHag  that  we  are  putting  •7.000.000.000  into 
thU  batUe.  we  must  not  fall  to  reeognlxe  that  we  are  «»t  aa  yet 
putting  In  a  single  one  of  our  American  soldier*.  whUe  blood  1» 
being  poured  out  by  our  alUea  in  uneUnted  •«-*-•»»« 
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Senator  Kenyon  said: 

I  want  to  say  this.  BCr.  President,  that  X  hope  none  of  these 
loans.  If  we  make  them.,  will  ever  be  repaid,  and  that  we  will  never 
aak  that  they  be  paid.  We  owe  more  to  the  RcpuhUe  of  France 
for  what  It  has  done  for  us  than  we  can  ever  repay. 

Senator  Cummins  said: 

I  ebould  like  to  give  the  AlUea  t8.000XX>0,000  If  they  need  the 
eontrlbutlon.  vrtth  never  a  thought  of  Its  repayment  at  any  time 
or  under  any  clrcumstancea. 

Charles  Crisp,  for  20  years  a  leading  Member  of  this 
House  and  now  a  member  of  the  Tariff  Commission,  said  in 
a  speech  on  this  floor.  December  IS.  1931: 

Right  after  the  war  Oreat  Britain  came  vt^imtarlly  and  freely 
and  settled  her  debts  on  a  generoua  baala,  and  If  there  can  be  any 
equity.  In  a  change  aa  to  any  of  them,  it  is  In  the  case  of  Oreat 
Britain. 

The  gentleman  from  Massachusetts  IMr.  TbiaowatI 
stated  last  week  on  the  floor  of  the  House: 

The  settlementa  arrived  at  by  the  Debt  Oommiwlon.  At  the  time, 
were  fair  and  Justly  made  In  proportion  to  the  capacity  of  tlie 
debtor  nations  to  pay. 

This  statement  is  very  true  and  I  do  not  deny  it.  But 
since  the  date  on  which  the  settlements  were  made  the 
capacity  of  the  debtor  nations  to  pay  has  been  severely 
reduced. 

There  are  only  two  methods  by  which  payment  can  be 
made. 

First.  By  payment  In  gold. 

Second.  By  payment  in  goods. 

The  United  States  now  holds  $4,300,000,000  in  gold,  which 
Is  between  40  per  cent  and  50  per  cent  of  the  entire  world 
supply. 

The  British  payment  yesterday  will  increase  it  by 
$95,550,000. 

Most  of  the  foreign  nations  need  what  little  gold  they 
have  as  a  basis  for  business  credit. 

They  can  not  pay  in  goods  because  of  the  great  drop  in 
commodities.  Wheat  at  41  cents  is  the  lowest  in  its  history. 
Copper  last  week  at  5  cents  touched  its  all-time  low.  With- 
out giving  a  detailed  statement,  we  know  that  nearly  all 
commodities  are  recording  extremely  low  prices.  When 
these  loans  were  made  commodities  were  four  or  Ave  ttmes 
higher  than  they  are  to-day. 

An  authority  on  cotton.  Mr.  Clayton,  last  week  said: 

The  enormous  buying  power  of  the  South,  upon  which  to  de- 
pendent the  employment  of  several  hundred  thousand  men  in 
factorlea  throughout  the  country,  to  inactire  to-day.  because  Eu- 
rope can  not  buy  the  produce  of  the  cotton  fanner. 

Calling  attention  to  the  fact  that  the  cotton  farmer  must  aell 
six  bales  abroad  for  eyery  five  he  sells  In  this  country,  if  he  to  to 
prosper,  he  asserted  that  the  only  way  out  for  the  grower  was  to 
do  everytlilng  poasible  to  restore  the  buying  power  of  hto  best 
eiutomer.  namely  the  continent  of  Surope.  The  ewifteet  and 
moet  effective  way  to  accompltoh  thto.  he  declared,  was  to  revise 
the  intergovernmental  debts  downward  to  a  point  where  they 
wlU  not  interfere  with  Europe's  capacity  to  buy  the  cotton  that  it 
needa. 

The  matter  of  a  satisfactory  settlement  of  these  debts  is, 
therefore,  very  important  for  the  interests  of  the  cotton 
States,  and  to  a  lesser  extent  to  the  wheat  belt. 

The  Texas  Weekly.  pubUshed  at  Dallas,  dated  July  9.  1932, 

states  as  follows: 

One-third  of  the  people  of  Tens  depend  on  the  foreign  market 
for  cotton  for  their  living.  The  fact  that  Europe  used  to  spend 
about  one  mUllon  dollar*  a  day  In  Texas  for  cotton  alone,  but 
during  the  p*ai  year  has  not  spent  much  more  than  half  of  that 
amount  for  cotton  In  the  entire  South,  ought  to  prompt  Texans 
to  inquire  why  this  14  so.  and  to  make  an  effort  to  find  out  the 
to  that  question. 


people.  The  prtc<»  of  our  export  oommodltles.  of  which  wheat  aatf 
cotton  are  the  oui;standlng  examples,  are  of  vital  Importance  to  our 
own  debtor  class. 

At  the  time  Uie  loans  were  made  the  transfer  proMem  was 
simple,  inasmuch  as  the  money  was  borrowed  for  the  very 
purpose  of  buying  American  commodities.  In  effect,  tho 
United  States  loaned  the  goods  to  Europe,  aikl  loaned  them 
at  Inflated  war-time  prices.  The  task  of  repaying  thoso 
goods  at  present  deflated  prices,  therefore,  is  far  from 
simple. 

The  German  reparations  originally  placed  by  the  four 
allies  at  about  $125,000,000,000  were  reduced  by  the  Versailles 
treaty  to  $31,680,000,000,  and  then  imder  the  Dawes  plan  to 
about  $12,000,000,000  and  later  by  the  Young  plan  to  about 
$8,000,000,000  and  by  the  Lausanne  agreement  further  re- 
duced to  about  $712,000,000.  Are  we  not  goiag  to  do  our 
share  in  cooperating  in  the  magnificent  achievement  which 
Ramsay  MacDonald  and  his  associates  accomplished?  The 
New  York  Tribime,  in  an  editorial  dated  December  1.  atafees: 

So  far  as  the  Htidget  to  concomed,  more  real  help  would  clearly 
be  obtained  through  a  lump-sum  settlement  than  through  pay- 
ment In  full  under  present  agreements.  A  number  of  econ'>mtota 
have  advocated  this  proposal.  The  settlement  of  reparations  at 
Lausanne  was  of  this  kind.  By  the  Lausanne  agreement  the  AlUea 
agreed  to  accept  3.000.000.000  reichsmarlLB  ($750,000,000)  in  bonds. 
sell  them,  and  divide  the  proceeds.  A  similar  settlement  of  the 
allied  debts  might  call  for  the  delivery  to  us  of .  say.  $1,000,000,000 
in  bonds,  guaranteed  by  them  Jointly  and  severally. 

Based  upon  the  above  thou^t  the  following  plan  sug- 
gests Itself:  Cancel  all  foreign  government  debts  and  in  their 
place  accept  a  lx>nd  issue  of,  say,  $1,000,000,000.  at  5  per  cost, 
from  the  allied  powers  to  nm  for  a  period  of  50  years.  Thea 
sell  to  the  American  public  a  50 -year  United  States  Gov- 
ernment 3  per  cent  bond  for  the  same  amount.  These  latter 
bonds  to  be  a  direct  obligation  of  the  United  States  Gov- 
ernment, but  specifically  secured  by  the  one  billion  of  the 
allied  bonds.  The  difference  in  the  coupon  rate  Ixftween  the 
two  issues  of  2  per  cent,  or  $20,000,000  a  year,  to  be  used  as 
a  sinking  fund  to  amortize  the  American  issue.  In  this 
way  the  entire  American  issue  would  be  paid  off  by  ma- 
turity and  we  would  still  have  the  $1,000,000,000  allied  bonds. 
Meanwhile  the  Treasury  would  have  $1,000,000,000  in  cash 
to  balance  the  Budget. 

In  order  to  preclude  misunderstanding.  I  am  not  in  favor 
j  of  cancellation  but  am  in  favor  of  a  happy  mean  between 
I  the  two  extremes,  if  we  can  agree  on  it,  which  may  suit  aU 
I)arties. 

To  be  sure,  tiiey  owe  us  the  money  according  to  the  letter 
of  the  law,  but  as  we  are  told,  and  truly  told,  by  the  Apostle 
Paul.  "  The  letter  killeth.  but  the  spirit  giveth  life." 

To-day  the  entire  coimtry,  nay,  the  whole  world,  needs 
stimulation,  m«d8  the  spirit  of  new  life  to  renew  again  the 
confidence,  the  hope,  enterprise,  the  courage  of  nations,  in 
the  words  of  Lincoln,  "  that  the  weight  may  be  lifted  from 
the  shoulders  of  all  and  that  all  may  have  an  equal  chance.'* 

With  the  severe  depreciation  of  the  pound  sterling  and 
the  Canadian  dollar,  they  can  not  afford  to  buy  our  goods, 
because  it  means  they  axe  paying  from  25  to  30  per  cent 
more  for  the  article. 

Between  September  1.  1932,  and  November  29,  1932,  the 
decline  in  sterling  brought  drastic  declines  in  cotton  and 
wheat,  as  folloii's: 


The  National  City  Bank  of  New  York,  In  its  December  re- 
Tlew.  states  as  follows: 

Emphasto  to  laid  upon  the  great  body  of  domestic  indebtedness 
In  default,  and  Congresemen  say  that  it  to  impossible  for  them  to 
release  foreign  debton  from  their  obligaUons.  which  are  needed 
to  give  relief  to  our  debtor  classes.  Thto  vtew  of  the  prtvosato  is 
a  mistaken  one.  "Hie  true  purpoee  to  to  consider  the  part  that 
International  debt  paymenU  haTe  played  in  the  breakdown  of 
world  trade  and  the  influence  they  win  have.  If  oootlnued.  to  pro- 
long the  depreaion.  The  people  at  tbe  United  States,  with  their 
great  vohune  at  ezporta  are  as  much  interested  In  thto  $•  any 
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This  decline  in  the  commodity  price  of  cotton  and  wheal 
applied  to  the  crop  this  year  reprnaits  losses  of  $150,000,000 
and  $92,000,000,  or  a  total  of  $243,000,000.  in  eompartsoa 
with  $95,000,000  to  be  paid  by  England  on  December  It. 

Many  economists  have  pototed  out  that  a  substantial 
fcm^iT^  down  of  the  debts  would  promote  economic  leunwry 
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k»f  as  f»ctori«  and  mllte  can  not  opwaU  at  a  paroOt  tney 
win  not  anvioy  men. 


putting  In  •  single  on*  of  our  Amerteaa  aoimen.  wnue  diooq  «• 
beU>(  pourvd  out  by  our  >Ht—  la  ui«ttnMI 


«ju||   hue  urfM^BBiua.      au«  ^^nj\nm  i»   >■■■   »/ ■  ■  ■  ■  ■■  > ■  •<  ■■  >  >    •    '~" 

great  voluma  of  exports,  are  as  much  inUrwtad  In  this 
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to  Kich  an  extent  that  the  added  tax  burden  wwald  be  far 
more  than  oflaet  by  the  Increase  In  the  naUonal  Income. 
The  committee  for  the  consideration  of  Intergovernmental 
after  analyiinc  the  part  played  by  the  debts  In  con- 
I  to  the  present  paralysis  of  world  trade  and  examin- 
pOMible  disastrous  effects  of  ImrtattTig  on  full  pay- 
ment. aUlM  the  case  for  revlskm  as  follows: 
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A  re— oiThle  wadhwtment  of  Intergoremmental  (tobta  prnmlMa 
fv  arMtw  Buit*nal  ben«flta  to  tb«  American  people  than  the 
€Llx*ct  incocnc  which  would  be  recelred  if  payment  could  be  mad* 
tn  tvill  Any  action  on  our  part  which  would  maintain  the 
•elTeney  of  Burop«  and  irvlTe  Ita  power  to  buy  American  gooda 
wooltf  be  a  eUmuliw  to  our  own  trade  and  ranrwed  proaperlty  M 


R  was  Napoleon  who  sUted  the  moral  la  to  the  physical  as 

9  ts  to  1.  

m  the  reasonable  readjustment  of  these  debts  we  would 
be  giving  up  very  Uttle  In  the  actual  cost,  but  we  would  be 
mtHr^g  a  tremendous  contribution  to  the  moral  value  of 
returning  confidence  In  the  world,  and  above  all  elae  be 
adding  a  powerful  factor  In  the  hoped-for  advance  of  world 
commodity  prices,  without  which  neither  the  farmer  nor  the 
wage  earner  can  get  very  far. 

Let  us  not  forget  it  was  not  Prance  nor  England  that  first 
proposed  the  moratorium  but  the  United  SUtes.  and  condi- 
tions now  are  but  little  better  than  they  were  a  year  ago. 

Ilie  Bank  for  Xntemational  Settlements  In  a  report  dated 
May.  1932.  sUtes: 

All  th«  evidence  arailable  leade  to  the  oooeluaion  that  any  hope 
that  a  Mz«le  country  may  aehle've  proaperlty  apart  from  the  rest 
Ql  world  would  indeed  be  baaed  on  an  Inaeeiire  foundation. 

We  appeal  to  the  giiiwisnil^  on  whom  the  reaponalblllty  for 
•etlon  reirte  to  permit  al  no  delay  in  coming  to  declaiooe  which 
wUI  brtng  an  amehoraUon  of  this  grave  criits  vhlch  wdgha  so 
beavUy  on  aU  allka. 

Washington  In  1784  said  to  LjJayette: 

We  have  been  contamporarles  and  fellow  laborers  tn  the  eaoae  of 
liberty,  and  we  have  Uved  together  aa  brother*  should.  In  iiarmony 
and  feilowahip. 

Here  In  this  Chamber,  on  the  right  hand  of  the  Speaker. 
|ii»iy«  the  portrait  of  Washingtoii.  and  on  his  left  hand  is 
»>mf  o<  the  liarquls  of  Lafstyette.  placed  here  in  order  to 
commeoionte  In  perpetuity  the  friendship  o<  the  two  great 
aalions.  in  order  that  we  may  never  forget  all  that  France 
did  for  us  when  we  achieved  our  independexice.    (Applause.] 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STOKES.    I  yield. 

Mr.  BLANTON.  I  want  to  ask  my  friend  If  he  is  forgiving 
all  his  debtors,  and  if  all  his  creditors  are  forgiving  him,  and 
whether  or  not  this  Government  Is  now  forgiving  all  its 
nationals?  The  United  SUtes  U  now  collecting  from  our 
own  people  dollar  for  doUar  covering  everything  they  owe. 

Mr.  STOKES.  They  are  doing  this  to  help  the  farmers  In 
the  district  of  the  gentleman  from  Texas  sell  their  cotton. 

Mr.  BLANTON.  Never  in  the  world.  To  carry  out  the 
auggestlons  indicated  by  the  gentleman  would  result  In 
saddling  upon  the  shoulders  of  the  farmers  and  other  cithMna 
of  the  United  SUtes  the  $11,500,000,000  which  the  foreign 
countries  owe  us  and  ought  in  all  Justice  to  pay.  France 
can  pay.  but  win  not,  and  Is  thereby  guilty  of  base 
tngraUtude. 

Mr.  TAYLOR  of  Colorada  Mr.  Chsdrman,  I  yteld  10  mtn- 
Vtaa  to  the  gentlemsm  from  Missouri  [Mr.  Loaxxal. 

Mr.  LOZIER.  Mr.  Chairman,  yesterday  I  made  some  ob- 
sanatloiii  In  reference  to  subsidies  and  subventions  paid 
to  ocean  steamship  companies  for  canying  our  foreign 
mall.  Many  of  the  contracts  made  under  authority  ot  the 
Okerchant  marine  act  of  1928  are  extravagant,  wasteful. 
■ad  Involve  a  prodigal  and  exceaslve  expenditure  of  public 
funds. 

To-day  I  deaira  to  give  a  few  concrete  illustrations  of  the 
legahaed  plunder,  graft,  and  reektaaa  pocket  picking  that 
la  tKixm  carried  on  under  provlsioiit  of  said  act.  Many  of 
tlfts  contracts  made  by  the  Peat  OOkse  Department  for  car- 
rying our  foreign  malls  can  not  be  Jostlfled  by  any  process 
d  reaaoDizw  or  made  to  harmoniae  with  any  sound  public 
In  many 


grossly  excessive.  The  system  of  subventions  and  subsidies 
contemplated  by  the  merchant  marine  act  has  been  carried 
to  unreasonable  HmMi 

In  the  last  fiscal  year  we  appropriated  approximately 
$36,000,000  to  a  few  concerns  fo.-  transporUUon  of  our  air 
and  ocean  w»^"  This  Is  one  of  the  many  extravagant  ex- 
penditures that  has  nnhalaiwed  our  Budget  and  unreason- 
ably and  unneoeawrlly  lutieaaed  the  tax  burdens  of  the 
American  people. 

For  the  flacal  year  ended  June  30.  1931.  ocean  steamship 
f^>mpi>"«^  mn  paid  $18,790,765.72  for  carrying  our  foreign 
maiia  If  thesc  companlcs  had  received  for  this  service 
only  the  compensation  provided  by  section  4009.  Revised 
SUtutes.  the  cost  to  the  United  SUtes  Government  would 
have  been  $2.925.216J5.  In  other  words,  for  carrying  these 
ocean  malls,  a  few  favored  steamship  companies  were  paid  a 
bonus,  subsidy,  or  subvention  of  $15.865.548J>7.  receiving,  in 
addition  to  full  pay  at  standard  rates,  a  bounty  or  subsidy 
of  more  than  five  times  the  compensation  payable  under 
tha  general  sUtute  fixing  compensation  for  service  of  thia 
dMtfMter.  The  merchant  marine  act  enables  the  Post- 
master General  to  pay  exorbitant  rates  for  this  service. 

To  Illustrate: 

The  American  West  African  Line  (Inc.)  was  paid  $87,862.50 
for  carrying  133  pounds  of  mail  which  was  at  the  average 
rate  of  $660  62  per  pound,  while  the  cost  at  rates  under  sec- 
tion 4009  would  have  been  only  $42.32.  In  this  transaction 
this  company,  for  carrying  only  133  pounds  of  maU.  was 
paid  a  subsidy,  bonus,  or  aohvcntlon  of  $87,820.18. 

The  Grace  Steamship  Line  was  paid  $238,500  for  carrying 
2.892  pounds  of  mall,  which  was  at  the  average  rate  of  $82.47 
per  pound.  For  carrying  2.892  pounds  of  mall,  this  com- 
pany received  a  bonus,  subsidy,  or  subrentton  amounting  to 
$238,041.12. 

The  Mississippi  Shipping  Co.  was  paid  $607,792.50  for 
carrying  161  pounds  of  mail,  which  was  at  the  average  rate 
of  $3,775.11  per  pound.  Under  the  rates  prescribed  by  said 
section  4009  the  cost  of  carrying  this  161  pounds  of  mail 
would  have  been  only  $95.68.  and  for  this  trivial  service  thla 
subsidised  shipping  concern  was  paid  a  bonus,  subsidy,  or 
SuV«Ation  of  $607,696.82. 

•rtHi  South  AUantlc  Steamship  Co.  of  Delaware  carried 
only  74  pounds  of  mail,  for  which  It  was  paid  $363,022.50.  or 
at  the  average  rate  of  $4,905.71  per  pound.  At  rates  pre- 
scribed by  said  section  4009  the  cost  of  this  service  would 
have  been  only  $32^.  but  this  beneficiary  of  govern- 
mental favoritism  received  a  bonus,  subvention,  or  subsidy  of 


The  Tampa  Interocean  Steamship  Co.  carried  only  85 
pounds  of  mail  for  which  it  received  $438,776,  or  an  average 
rate  per  pound  of  $5,162.06.  Under  the  provisions  of  said 
section  4009  the  cost  of  this  service  would  have  been  only 
$58.64.  but  this  staamahip  i*nT*"y  received  as  a  bonus,  sub- 
vention, or  subsidy  $438,716.36. 

During  the  fiscal  year  ended  Jiine  80.  1931.  the  foOowing 
sums  were  paid  as  bounties,  subsidies,  or  subventions,  over 
and  above  the  cost  of  the  service  under  said  section  4009: 


AnMTtcan  Line  ftteamehlp  Oorpcratkm.. 

American  MaU  Una  (Ltd.) — 

Amerloan  Scantle  Line  (Ltd  ) 

South  Afrloan  Una  (Hie.) ~ 

Waat  anioan  Uaa  (Xne.) . 

Do - 

Atlantic  a  Caribbean  W— whip  Ifkvtgatkm  Oo 

Oolomblan  Bteamal.lp  Oo.  (Zae.)  — 

Dollar  Staamahip  I.lne ^^•.. 

Baatem  Stcamahlp  Line  (Xne.) — — — . — .— .....^ 

■zport  Staamahip  Oarporatkm — _- ..~ 

Oraoe  Steamahtp  L4na 

OuU  MaU  Steamahlp  Co.  (Inc.) 

Lykea  Broa.  Steamahlp  Oo.  (Inc.) 

M%f^*— *rr*  Shipping  Co ~. 

Mxinaon  Steamahlp  line .■■-■-  — 

Hew  York  h  Cuba  MaU  Staamahip  Oo 

Ifew  York  a  Puerto  Rico  Steamahlp  Oo 

Oceanic  Steamahlp  Oo.. — , — — — — „- 

Oceanic  a  Oriental  Navigation  Oo 

Pactflc  Argentine  BrasU  Una  (Inc.) 

South  Atlantic  Steamahlp  CO.  at  Dalai 
-       -  '       Co 
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Btataa  Steamship  Cb. 

Taooma  Oriental  Staamahip  Oo 

Tampa  Intarocean  Staamahip  Co.. 

Unite<l  Prult  Co — 

United  SUtae  Llnea.... 
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$575,881.4) 
$40,907.86 
4S8.  716.  86 
884.  748.  42 

1.000.134.07 


Total  subaldlea. 


15.865.548.97 


I  am  not  opposed  to  our  development  of  a  great  merchant 
marine,  but  this  end  can  not  be  accomplished  by  hothouse 
methods.  Many  of  these  ocean  mail  contracts  are  not  far 
removed  from  legalized  graft.  No  one  Is  proud  of  the  way  in 
which  our  shipping  Interests  have  been  handled  since  the 
World  War.  Under  the  guise  of  patriotism  and  on  the 
specious  plea  of  building  up  our  foreign  commerce  we  are 
enriching  a  few  ocean  steamship  lines  by  the  payment  of 
unconscionable  subsidies,  funds  for  which  must  be  supplied 
by  the  American  taxpayers.  In  the  interest  of  a  normal  and 
lasting  development  of  our  shipping  interests,  there  should 
be  a  radical  change  tn  the  administration  of  the  merchant 
marine  act.  The  results  are  not  comparable  with  the  ex- 
travagant expenditures  of  public  funds.  The  merchant 
marine  act  of  1928  is  being  unwisely  and  extravagantly 
administered.  The  grave  abuses  that  have  grown  up  in  the 
administration  of  this  governmental  activity  must  be  cor- 
rected and  the  prodigal  expenditure  of  public  funds  halted. 
[Applause.] 

Mr.  PARSONS.    Mr.  Chairman,  win  the  gentieman  yield? 

Mr.  LOZIER.    I  yield. 

Mr.  PARSONS.  I  would  like  to  know  if  among  the  list  of 
these  companies  the  gentleman  finds  listed  the  name  of  the 
steamship  company  of  the  publicity  manager  of  the  Na- 
tional Economy  League.  Mr.  Archibald  Roosevelt,  and  how 
much,  if  any,  subvention  that  company  is  receiving? 

Mr.  LOZIER.  Answering  the  gentleman  from  Illinois,  I 
have  not  examined  the  roster  of  the  offlers  m*  the  personnel 
of  any  of  these  companies,  but  I  do  aay  as  a  friend  of  Ameri- 
can shipping  that  it  can  not  be  developed  to  a  high  degree 
by  hotfcu}use  methods. 

[Here  the  gavel  fell.] 

Mr.  MURPHY.  Mr.  (Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Ohio  [Mr.  Moussa]. 

Mr.  MOUSER.  Mr.  Chairman,  I  do  not  want  the  i}um- 
bers  of  the  committee  to  get  any  notion  that  I  do  not  know 
the  proprieties  of  a  newer  Member  of  Congress,  and  I  do 
not  want  to  consume  too  much  of  the  time  of  this  commit- 
tee, but  there  are  certain  questions  which  are  to  come  before 
us  during  these  strenuous  times  which  I  deem  of  sufficient 
importance  to  address  myself  to  as  the  occasion  may  require. 

I  see  by  the  newspapers  that  the  committee  appointed  by 
this  body  to  investigate  the  expenditures  Incident  to  the 
administration  of  the  benefits  given  World  War  veterans 
and  the  sums  these  disabled  veterans  receive  has  a  secret 
report.  I  do  not  know  why  there  should  be  anything  secret 
about  the  facts  obtained  in  investigating  this  question  as  to 
whether  or  not  the  benefits  granted  to  thoae  who  enlisted 
in  that  great  conflict  are  greater  than  they  should  be,  or 
whether  the  money  we  are  expending  is  being  diverted  into 
channels  that  were  not  Intended  by  this  Congress. 

I  was  a  member  of  the  subcommittee  of  three  appointed 
by  the  then  chairman  of  the  Pensions  Committee,  the  gen- 
tleman from  Minnesota  [Mr.  Khutsom],  to  investigate  ac- 
tivities of  the  Veterans'  Bureau  in  administering  the  com- 
pensation laws  we  had  passed,  with  a  view  to  drafting 
legislation  which  might  be  presented  to  the  Congress  of  the 
United  States  for  the  purpose  of  seeing  that  Justice  was 
obtained  for  World  War  veterans.  The  real  author  of  the 
so-called  disability  allowance  bill  is  the  gentieman  from 
Pennsylvania  [Mr.  SvtncKl.  It  was  my  privUege,  along 
with  the  gentleman  from  Georgia  [Hi,  OAaoua],  to  serve 
upon  that  subcommittee. 

Mr.  OOSS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MOUSER.    I  yield. 

Mr.  OOSS.  I  wish  to  inquire  what  report  of  the  commit- 
tee the  gentleman  refers  to? 

Mr.  MOUSER.  It  is  my  understanding  it  is  the  committee 
that  was  appointed  under  the  econooiy  act  of  last  session. 


lit.  OOSS.  Is  it  the  one  appointed  under  Qie  economy 
act  of  last  session? 

Mr.  MOUSER.  Tes;  it  is  the  one  we  are  reading  about 
in  the  newspapers,  which  has  the  secret  report.  I  do  not 
know  what  it  contains. 

I  am  speaking  in  round  numbers  because  I  was  unable 
to  get  the  data  from  my  files  due  to  the  short  notice  I  had 
before  addressin;?  this  body  this  afternoon  upon,  this  ques- 
tion. At  that  time  we  developed  the  fact,  and  obtained 
information  fnnn  the  Veterans'  Bureau,  as  It  was  called 
then,  now  the  Veterans'  Administration,  that  we  were  ex- 
pending in  salaries  for  Veterans'  Bureau  employees  $43.- 
000,000,  when  there  were  only  one  hundred  and  eighty-one 
thousand  and  some  odd  veterans  who  had  been  able  to  prove 
by  the  technical  evidence  required  the  senrice-connected 
nature  of  their  dlsabilitiea. 
Mr.  PARSONS.  What  year  was  thatT 
Mr.  MOUSER.  Just  a  moment  and  I  wlU  bring  that  out. 
I  recall  this  subcommittee  had  a  meeting  in  the  Speaker's 
office,  the  distinguished  Ohloan,  the  Hon.  Nicholas  Long- 
worth,  then  being  Speaker.  Mr.  Tllson,  the  then  majority 
leader,  was  present,  as  was  the  gentieman  from  New  Toi^ 
[Mr.  Snxll].  I  am  not  going  to  Invade  the  profuletiea 
of  that  occasion  by  discussing  attitudes,  but  sufllce  it  to  .aay 
that  when  we  presented  the  figures  showing  how  much 
money  was  going  for  red  tape  and  administration — money 
which  this  Congress  had  appropriated  with  the  idea  in  mind 
of  taking  care  of  those  who  actually  sustained  disability  in 
the  service  of  the  country — it  was  found  to  be  so  great  that 
the  distinguished  leaders  of  the  Republican  House  at  least 
gave  attention  to  that  which  we  were  suggesting. 

It  was  not  long  thereafter  that  the  gentleman  from  ICln- 
nesota  [Mr.  KhtttsonI  went  to  the  White  House.  I  do  not 
know  the  conversation  that  to<A  place  there.  If  I  did.  I 
would  not  reveal  what  occurred.  Suffice  It  to  say  the  Presi- 
dent of  the  United  States,  on  the  3d  day  of  July,  1930.  the 
day  the  long  session  of  Congress  of  that  year  adjourned, 
signed  that  bilL 

Now.  let  us  see  what  has  happened.  There  are  those  who 
are  now  receiving  great  pensions  from  this  Government  who 
are  decrying  the  fact  that  many  veterans  of  the  World  War 
who  were  not  able  to  furnish  the  technical  evidence  required 
to  show  the  service-connected  nature  of  their  disabilities  are 
now  drawing  the  magnificent  sums  of  $13  to  $1S  a  month, 
under  the  disability  allowance  act  of  July  3,  1930. 

In  the  last  campaign  in  Ohio  the  editor  of  a  great  news- 
paper who  evidently  had  listened  to  propaganda  advanced 
by  selfish  Interests,  who  wanted  to  take  away  from  the 
ordinary  citizen,  in  order  that  perchance  they  may  not  pay 
any  income  tax.  the  meager  sum  a  veteran  gets  from  a  grate- 
ful Government  because  he  bared  his  chest  in  time  of  war. 
because  he  underwent  the  hardships  of  camp,  because  he 
braved  the  dangers  of  submarines  in  going  overseas,  because 
many  of  them,  yea,  thousands  of  whom,  laid  down  their  lives, 
because  of  pestilence  such  as  influenza  and  the  awfulneas  of 
modem  warfare. 
Mr.  McGUGIN.  Will  the  gentleman  yield? 
Hi.  MOUSER.  Jiist  for  a  moment;  I  have  only  a  diort 
time. 

Mr.  McGUGIN.  Can  the  gentleman  give  us  any  idea  what 
number  of  cases  on  the  disability  allowance  roll  are  what 
we  call  border-line  cases  as  compared  with  those  which  are 
ob\iously  for  disabilities  incurred  since  the  war? 

Mr.  MOUSER.  If  I  remember  the  history  of  the  legisla- 
tion correctly,  the  very  purpose  of  writing  into  law  provi- 
sions for  disability  allowance  or  pensions,  if  you  please,  was 
to  take  care  of  the  border-line  cases  where  veterans  were 
unable  to  supply  the  technical  proof  required  by  the  Vet- 
erans' Bureau  which,  by  administrative,  action  had  per- 
fected regulations  that  were  so  technical  that  a  man  could 
not  possibly  supply  the  evidence  required. 

I  know  something  about  these  claims.  I  have  maintained 
a  service  Office  for  World  War  veterans  and  other  veterans 
and  their  dependants,  and  I  have  paid  out  of  my  pocket 
the  expense  of  this  office  in  Marion.  Ohio,  and  I  hate 
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er«l  hundred  .ctlt^  dmlm.  pcndtof  toHl^.    ^  ^T«  •J^S^ 

STpreparing  the  affld*Ttt«,  and  «^'«'yi^^r^^.T^J 
^J«  li«i  boo-  I  hft^  «one  to  th.  OAM  of  the  Vetermns 
SS^iiSTS  cSSSi^  because  «f«  c« -^ 
STjurlKUcUon  of  the  CleteUnd  ofBce  and  one  to  «nder  th« 
Jurisdiction  of  the  CtndnnaU  oflk*.  and  to  show  joa^ 
toeqt^ble  are  the  decisions  because  of  ^ff™*^,  *^^;?['*;^ 
tloos  of  regulaUons  I  have  gotten  more  serrlce  f  or  the  bcj* 
tothe  Hw  counties  under  the  Jurisdiction  of  tlie  aeveland 
^to«  than  I  have  for  those  of  the  one  county  under  the 
Iwtedlctlon  of  the  ofBce  tn  CincinnaU.  jet  the  claims,  on 
tte  m«tt»  and  on  U»  face  of  the  evidence,  have   been 

Identical. 

[Here  the  gavel  felU  

Mr.  MURPHY,    lir.  Chairman,  I  yield  the  gentleman  nve 

additional  mlniites.  ^     ,^ 

Mr   MOUBER.    My  friends,  a  very  distinguished  citizen 
of  Vtntola  flBw  over  the  North  Pole  and  because  of  the 
Ycmarkableneae  of  his  feat,  the  daring  of  that  flight,  made 
undoubtedly  to  add  hister  to  his  country's  name,  but  prob- 
ably from  ttw  human  standpoint  to  add  luster  to  his  own 
ff^m^  It  to  my  understanding  that  the  Congress  retired  him 
from  the  Navy  at  an  early  %ge.    He  was  promoted  to  rear 
admiral  and  was  retired  at  that  rank  because  of  his  feat. 
and  to-day  Is  drawing  the  difference  between  two-thirds  of 
the  base  pay  of  a  lieutenant  commander  and  that  of  a  rear 
admiral  In  the  form  of  a  pension.    Certain  rich  people  who 
do  not  want  these  boys  to  get  the  meager  sum  they  are  ^t- 
ttnc  and  who  are  trying  to  put  over  the  sales  tax  in  order 
that  the  ordinary  dtisen  of  this  land  shall  bear  all  of  the 
burden  of  taxation  are  back  of  this  movement.    The  argu- 
ment of  our  balancing  the  Budget  last  year-and  we  did  not 
balance  it-was  a  smoke  screen  to  hide  behind  for  ttMse 
who  are  rich  and  powerful  and  do  not  deaire  to  pay  the 
Oovemment   income   taxes.    This   man   i^J^^f^   »   *»* 
iMCue   an  economy  league,  and  he  Joins  with  others  and 
Sm  that  the  boys  who  are  now  getting  this  disabiUty  allow- 
ance should  have  it  taken  away. 

I  am  no  respecter  of  persom  when  It  oomea  to  poUttcs 
^i^tatm  tKiM  line     I  am  well  aware  of  the  record  of  that  great 
kader  Black  Jack  Pershing,  who  led  the  boys  In  khaki  suc- 
.„^„ilj  und  crushed  the  backbone  of  Germany's  offensive 
In  the  World  War.    He  was  kindly  and  considerate.    He  was 
a  great  leader.    I  would  not  detract  for  a  moment  from  the 
Illustrious  name  he  has  given  us  and  our  children's  children, 
but.  when  he  Is  discussing  a  matter  of  economy,  without  cast- 
tag  any  reflection  upon  him  I  can  say  to  that  genUeman, 
who  Is  receiving  thousands  of  dollars  as  a  pension,  or  as  re- 
tirement pay.  if  you  ptoaae.  at  a  higher  rank  than  he  would 
have  gotten  If  he  had  not  been  the  great  leader  m  the  war, 
that  he  can  not  tell  me  that  the  boy  who  has  been  keeping 
hU  family  In  this  time  <rf  distress  UPon  the  $12  or  $18  he  has 
received,  should  not  receive  Uiis  money  from  a  grateful  Gov- 
ernment. 

•nie  newspaper  I  started  to  speak  about  when  I  was  Inter- 
rupted sent  me  a  questionnaire  on  economy  during  the  last 
campaign  and  the  editor  asked  me  this  question: 

Ar«  yoa  in  tmmm  ot  •  W^omnk  tma»ion  Uw  for  WOrtd  War 
vaMraosf 

I  win  give  the  newspaper  credit  They  printed  ray  reply 
without  comment.  I  said  to  that  editor.  •  Do  you  not  know 
that  there  is  already  upon  the  statute  books  a  general  pen- 
ilOD  for. World  War  veterans  and  that  the  basis  of  all  pen- 
glOD  kif»!^»<^  has  been  the  degree  of  disability  from  which 
they  art  suffering?  "  This  poUcy  adopted  by  the  Oovem- 
BMnt  as  to  pensions,  barkens  back  to  the  Mexican  War,  the 
Indian  wars,  and  the  Civil  War.  as  weU  as  the  Spanish- 
American  War.  yea.  when  the  boys  who  wore  the  bhie  were 
fitting  from  $4  to  $«  a  month.  It  was  only  when  they  weart 
In  the  evening  of  Me.  In  the  seventies  and  In  the  eightii^ 
that  there  was  any  age  provlsloo  written  into  tbe  law. 

I  WM  one  of  tlioM  who  oppowd  the  eonsoUdatlon  of  toe 
Bureau  of  Pensions  Into  the  Veterans'  Administration  be- 
cause I  felt  tlxere  would  grow  up  In  this  country  a  bureau- 
cracy 0*  Wi)&»r1  employees  who  would  be  "^^^^  "[^ 
about  m«t«t^t»i.>f  their  Jobs  than  anything  else,    i  believe 


time  win  Justify  my  conclusions.    At  the  time  of  «ms^lda- 
tton  the  old  Bureau  of  Pensions.  In  existence  for  »^undred 
years,  had  250.000  pensioners  upon  the  roHs.  and  was  being 
J^t^Jor  slight^more  than  a  minion  ^oUars,  P^,  "^^ 
Let  us  be  aware  In  the  name  of  economy,  of  false  doctrines 
and  prophets,  who  because  of  selfish  P"nxje«  are  endeavor- 
ing to  avoid  their  Just  share  of  taxation  by  taking  away 
weU-eamed  benefits  by  the  defenders  of  the,RfP"^^  •^ 
^democracy  of  the  world.    Let  us  think  of  the  cmlin^ 
clti«ns.  the  buck  privates  of  that  great  worlds  catastrophe^ 
mi^wives  Mid  Mttto  mm,  and  not  thg  rich  and  powerful- 
many  of  thera  war  pwmeers^who  ■»«»»  ^^^iJ^  *  «^ 
crow  when  humanitarian  legislation  is  being  written.    T^ 
dyibUlty  aUowance  payable  only  when  a  veteran  is  at  iMSt 
25  per  cent  permanently  disabled-^  godsend  to  many  /«^ 
ems'  homes,  especiaUy  now.  should  not  be  repealed^    If  we 
take  away  from  bock  privates,  then  take  away  from  the 
ollleen  now  receiving  thousands  of  doDan-then  Uiis  propa- 
ganda wlU  cease, 

IHere  the  gavel  fen,]  

Mr.  TAYIX)R  of  Colorado.    Mr.  Ctiatrman,  I  move  that 

the  committee  do  now  rise. 
The  motion  was  agreed  to.  ._      w    ,<  « 

Accordingly  the  commltt^  rose:  and  ^«  S^'^J*.^ 
resumed  the  chair.  Mr.  Bland.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  sUte  of  tbe  Union.  ^fPOrted  that 
that  committee  had  had  under  consideration  the  biU  H.  R. 
13710.  the  Department  of  Interior  appropriation  blU,  and 
H^/<  come  to  no  resolution  thereon. 


gucnoif  or  imcBxas  to  committexs 
Mr  RAOON.    Ml.  Speaker,  by  dlrectian  of  the  Ways  and 
Means  Committee.  I  present  the  following  resolution. 
Tlie  Clerk  read  as  follows: 

Boxue  Reaotutlon  S22 

m^aotD^d   That  th«  following  Members  be.  and  they  »«^«*^' 
elJJSfto 'thTJu^ng^^tW*.  ol  the  Hou«  of  Repre-enta- 

""wiiSJTj    D«iv«.  of  ArkaMa..  to  the   Committee   on  Rul«; 
and  aSSw  JKJwinDT.  of  MaryUnd.  to  the  Oommitte*  onthe 
^strict  of  Columbia,  the  Oommlttoe  on  CJaiao*.  and  the  Oo«a- 
mtoat  on  War  Claims 
Ite  resolution  was  agreed  to. 

oaon  or  susmss 
Mr   SNiaX.    Mr.  Speaker,  several  genUemen  have  asked 
me  whether  we  are  to  take  up  the  Unanimous-Consent  Cal- 
endar on  next  Monday. 

The  SPEAKER.  Next  Monday  Is  consent  day.  and  also 
suspension  day.  If  there  is  any  business  on  the  Consent 
Calendar  It  wlU  be  caUed  up.  and.  I  might  add  for  the  in- 
formation of  the  Rxcoan.  possibly  suspensions. 

FATMSwr  or  AWiwriiHSEavicx  cmtwicates 
Mr  PATMAN     Mr.  Speaker.  I  ask  unanimous  consent  to 
IXMert  tn  the  Racoaa  a  speech  that  I  deUvered  last  night 
over  the  radio. 
The  SPEAKER    Is  there  objection? 

There  was  no  objection.  

Mr.  PATMAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rnxmo.  I  include  the  foUowing: 

LAdiaa  and  genttemen  oT  the  radio  audieikoe.  X  am  indebted  to 
the  national  BroadeaaUng  Co.  for  the  ttSM  us«l  ^^^Jlj^^^ 
iwMt  to  thank  the  offlrdato  of  tba  ootapaay  for  this  opportunity 
'  "~^ on  the  subject  announced. 


to  ♦»*»  to  the  radio  audiv—..  — . — ^  ^.        ^_^ 

Atthelafft  wMinn  of  Oangrvs.  tta*  Bouae  of  RepreeentaUves  by 
.  JJtTi  ail  for  to  l-W^Sbjk  P--4  i^WJteP*y  to  c^  the 
raaalndar  due  on  the  adjuafd  —vtea  owttAoataa.  ThU  bUl  waa 
a<t^r«f«Ted  to  as  the  bonua  bill.  An  adjuatwi-earrlce  oertlflcato 
^SmSSTrmmnt.  a  bonua:   it  repr«ent«  a  debt  that  haa  been 

7h>1  JSlMTirt Tt  — I to  a   ^teran   of   the   World   War   for 

■Mfteea  rmdacwd.  Thrae  million  five  hundred  and  Ofty-flve  thou- 
Mnd  and  fifty-eight  veterana  hold  theae  oartlAcatea;  the  avwaga 
value  U  $1,000  About  74  per  cent  of  the  certlflcatea  have  been 
Sidced  for  »o«i.:  thete  la  a  remainder  due  at  thi.  time  after 
deducting  prior  loans  a<  about  tajOCOOO.OOO. 

The  bm  that  paaaad  tbe  HoMaa  waa  defeated  by  the  Sanate.  We 
expect  to  urge  the  paaaage  of  a  almilar  bill  at  thla  iinlnn  o< 
Congreaa.    The  bill  la  designated  aa  H.  R.  ll»»a. 

A  large  number  of  people  are  now  enthualaatlcally  advocating 
the  paaaage  of  thla  bill  who  wore  oppoaing  ita  poanga  a  few 
months  ago  We  beUeve  that  It  la  the  only  plan  yet  propoaed 
that  win  bring  'r"~-^'***  relief  to  every  aactlov  f€  the  country. 
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It  la  the  only  way  that  the  currency  can  be  expanded  without 
causing  people  to  get  further  In  debt,  pay  more  interest,  or  by 
giving  a  dole. 

The  Reconstruction  Finance  Corporation  was  given  auth<H>lty 
by  the  last  CongreaB  to  lend  $3,800,000,000  to  the  banks,  insurance 
eompanlea.  railroad  companies,  and  other  corporations.  Tills 
credit  Is  not  causing  an  expansion  of  the  currency.  No  new 
money  Involved — Just  credit  and  mora  interest  to  be  paid.  The 
country  wlU  be  benefited  more  by  pajrlng  S.550.000  veterans 
$3.000.000XXX)  than  It  would  be  by  lending  29  Daweaes  $80,000,000 
each,  or  $2,000,000,000.  If  the  veterans  of  Chicago  had  been  paid 
the  $82.08 1.7S3 .80  that  they  would  get  imder  thla  bill,  Mr.  Dawea 
would  not  have  needed  the  $80,000,000  loan. 

In  substance,  the  bill  provides  that  the  veteran  can  deliver 
his  certificate  to  the  Administrator  of  Veterans'  Affairs  and 
receive  in  retxim  therefor  new  money  for  the  amotmt  that  is  due 
on  It  after  prior  loans  are  deducted.  The  new  money  will  be 
United  Statea  notes — the  same  kind  of  nwney  that  la  in  circula- 
tion to-day.  Our  opponents  can  not  defend  their  position  in 
a  discussion  with  an  Informed  person  on  this  aubject.  Init  en- 
deavor to  condemn  the  proposal  with  such  terrifying  phrases 
as  "  fiat  money  "  or  "  printlng-prees  money."  Let  lu  look  at  the 
bugl>ear  of  printing-press  money.  There  are  two  kinda  of  money — 
paper  currency  and  coin.  The  public  prefers  the  paper  money 
to  coin.  The  Bureau  of  Kngravlng  and  Printing,  which  Is  located 
here  in  Washington,  prints  ttte  paper  money  In  a  large-sized 
manufacturing  plant  of  the  modem  type,  employing  4.500  people. 
Eighty  per  cent  of  the  total  amount  of  money  In  clrcvilatlon  Is 
paper  money.  Thla  money  plant  of  ours  la  turning  out  an  average 
of  3.000.000  new  bills  (greenbacks)  a  day  of  the  total  value  of 
from  three  to  five  million  dollars.  That  ia  the  kind  of  money 
we  are  uaing.  Most  of  this  money  that  Is  printed  each  day  is 
used  to  replace  worn-out  currency,  but  much  of  it  la  new  money 
printed  for  the  national  l>anks. 

The  gold  standard  act,  passed  by  Oongress.  March  14,  1900. 
adopted  the  policy  for  our  Oovemment  of  baclElng  our  paper 
money  with  40  per  cent  gold.  It  is  known  tliat  paper  money 
can  be  safely  Issued  on  the  Nation's  credit  as  long  as  we  have  40 
per  cent  in  gold  as  a  reserve  to  back  each  dollar.  We  have 
sufficient  Idle  gold  to  authorize  the  iasviance  of  the  money  to 
pay  the  adjusted-service  certificates  without  reducing  our  gold 
reserve  to  as  low  as  40  per  cent. 

Therefore,  the  debt  can  be  paid  with  good,  safe,  sound  money 
that  will  be  worth  100  cents  on  the  dollar,  without  a  bond  issue. 
without  increasing  taxes,  without  unbalancing  the  Budget,  with- 
out increaaing  our  r»fttiftr>».i  debt,  and  without  endangering  the 
gold  standard. 

The  bill,  aa  amended  by  an  amendment  suggested  by  Ex-Senator 
Robert  L.  Owen,  a  former  national  banker  and  coauthor  of  the 
Federal  reserve  act.  gave  the  Federal  Reserve  Board  the  power  to 
exchange  Oovemment  bonds  for  any  part  of  this  money  and  the 
money  so  obtained  to  be  returned  to  the  Secretary  of  the  Treasury 
for  cancellation.  The  power  to  control  the  volume  of  money  unider 
this  amendment  would  at  all  times  be  subject  to  the  will  of  the 
Federal  Reeerve  Board.  Therefore,  instead  of  the  bill  providing  for 
uncontrolled  inflation,  or  even  a  step  in  the  direction  of  the  kind 
of  Infiatlon  experienced  by  Oermany  and  Ruaala,  it  provides  for 
controlled  expansion  of  the  currency. 

The  effect  of  this  distribution  of  new  money  will  be  to  give  the 
people  $2,000,000,000  more  circulating  medium  upon  which  no  one 
will  be  paying  Interest.  The  debt  must  be  paid  some  time,  because 
it  has  already  been  confessed  by  Congreaa.  It  can  Im  paid  In  ad- 
vance of  the  time  It  is  made  payable,  without  cost  to  the  Oovem- 
ment. and  Its  payment  will  be  of  immense  benefit  to  all  the  people. 
I  do  not  l>elleve  this  money  will  ever  have  to  be  retired,  as  the 
increase  In  oxir  population,  national  wealth,  national  Income,  and 
monetary  gold  stock  causes  a  necessity  for  this  much  permanent 
addition  to  our  circulating  medium.  If  we  do  not  «q>ect  to  retire 
it  in  the  near  futiire.  Congress  can  eliminate  from  its  annual 
budget  the  $112,000,000  payment  each  year,  which  now  goes  into 
a  sinking  fund  to  retire  the  certificatea  in  1945. 

People  do  not  have  enough  money  at  this  time  to  do  busineas 
on.  It  Is  reported  by  the  Treasury  Department  that  we  have 
$5,500,000,000  in  circulation.  The  Treasury  Department  presumes 
that  all  the  money  la  now  m  circulation  ttxat  haa  ever  been  put 
into  circulation,  not  taking  into  account  what  haa  been  lost  In 
fires,  such  as  the  Oreat  Chicago  fire,  azul  in  ahlpwrec^a  and  in 
other  wajrs.  The  statement  also  presumes  that  all  the  money  Is  in 
the  United  SUtee,  when,  in  truth  and  in  fact,  Cuba  uses  our  money 
exclusively.  Poland  usee  our  money  almost  exclusively,  and  much 
of  It  Is  being  used  In  other  foreign  countries.  In  addition,  a  sub- 
atantial  part  of  the  amoxint  of  money  outstanding  Is  hoarded  by 
the  h«iifc«  and  individuals.  We  do  not  actually  have  more  than 
about  $10  or  $12  per  capita  money  in  circulation  in  the  United 
SUtea  to-day. 

In  Tenlno.  Wash.,  nwney  made  of  wood  la  being  \ised  as  a 
medium  of  exchange.  The  wooden  money  is  aa  good  as  gold  to 
purchase  anything  in  ttiat  city.  At  Farmersvllle.  Tex.,  recently. 
a  customer  purctiaslng  gl  worth  of  goods  from  a  merchant  gave 
a  $1  check  tn  payment  of  the  bill.  The  merchant  transferred  the 
check,  which  was  in  turn  transferred  to  another  until  the  dollar 
check  had  20  indorsements  before  readUng  the  bank.  When  it 
reached  the  bank  payment  was  refused  t>eca\ise  of  insufficient 
fuzxls.  Tnttrad  of  each  indorser  going  back  on  the  one  who  gave 
him  the  check  the  20  indorsers  contributed  5  cents  each  to  the 
account  of  the  maker  of  the  check  at  the  bank,  tbe  check  was 
paid  off  and  $20  In  debts  wore  paid  95  oenta  on  the  dollar  after 
dedticting    the    6    oaaU   pakl    by    each    indoraer.    Sren   woodan 


money  and  hot  diecks  aeem  to  be  UMd  to  an  advantage  in  this 

crisis  In  the  absence  of  sufficient  money. 

It  lias  been  contended  heretofore  that  we  did  not  need  so  much 
money  in  circulation,  since  credit  was  available  through  SO.JOO 
banking  institutions.  Recently,  however,  10,000  of  these  l>anlLing 
institutions  have  closed  their  doors,  causing  the  people  to  loas 
billions  of  dollars  in  deposits.  The  bank««  have  tightened  up  on 
their  loans  until  credit  facilities  are  practioally  froaen.  There  is 
only  one  way.  to  my  mind,  that  we  can  make  up  for  this  lack  of 
credit  and  lack  of  velocity  of  money,  and  that  is  by  adding  mora 
money — volimie. 

It  is  true  that  if  we  add  such  a  large  amount  of  money  to  the 
circulating  medium  It  will  cause  a  dollar  to  purchase  less.  That, 
however,  will  be  offset  by  a  rlae  tn  commodity  prices  and  make 
debta  and  taxes  easier  to  pay.  The  incomes  of  IndivMltiala  and 
corporations  will  be  increased,  and  this  will  result  in  additional 
Federal  revenue.  Proper  currency  expansion  will  enable  the  farm* 
ers  and  others  to  pay  their  debta  on  aontewtiat  the  same  basis  al 
which  they  were  contracted. 

The  money  will  go  into  every  nook  and  comer  of  the  Nation. 
It  will  Increase  the  per  capita  circulation  of  money  about  $18. 
Every  community  will  get  a  share.  It  will  go  to  every  claaa.  race. 
and  creed:  every  occupation,  avocation,  and  trade  will  be  bene- 
fitted: It  wUl  be  deposited  In  the  banks,  which  will  increase  the 
reserves  of  the  tianks,  make  the  depoal  tors'  money  aafer  and 
credit  easier  to  obtain.  Thla  money  wiU  be  apent.  therek>y  oauaing 
an  expanalon  of  consumption;  It  will  not  be  hoarded,  but  will 
immediately  go  into  the  channels  of  trade  and  production.  It 
will  benefit  the  general  welfare  aa  well  aa  the  veterana.  It  will 
provide  buying  power  for  the  people. 

If  the  veterans  are  not  paid  now,  by  1945  practically  all  the 
remainder  of  their  certificates  will  be  consumed  by  compound 
interest  which  they  are  forced  to  pay  the  bariks  and  the  Oovam- 
ment  on  prior  loans. 

The  last  62  years  the  Oovemment  has  permitted  national  banks 
to  deposit  Oovemment  lx>nds  with  the  Secretary  of  the  Treasury 
as  collateral  security  for  the  issuance  to  them  of  new  money 
(greenbacka) .  The  banks  not  only  get  tlie  use  of  the  new  money. 
which  Is  issued  on  the  credit  of  the  Nation  and  Is  a  mortgage  on 
all  homes  and  other  property  of  all  the  people,  but  they  also  get 
Interest  on  the  bonds  deposited  with  the  Secretary  of  the  Treasury. 
The  people  are  not  getting  the  money  from  the  liankB  l)eca\iae  they 
do  not  have  the  required  security.  The  veterans  have  Oovem- 
ment bonds;  why  should  not  they  ht  allowed  the  same  privilege. 
Let  us  compare  the  difference  in  the  plan  to  pay  the  veterans  and 
the  preaent  plan  of  issuing  money  to  national  banlts  in  return  for 
a  deposit  of  Oovemment  ix>nds: 

1.  In  each  case  a  Oovemment  noncirctilating  obligation  (bond) 
is  exchanged  for  a  Oovemment  circxilatlng  obligation  (money). 

2.  In  each  case  the  Oovemment  obli^tion  that  is  deposited 
with  the  Secretary  of  the  Treasury  is  payable  m  1945  or  in  the 
future. 

8.  In  neither  caae  wlU  the  total  indebtedness  of  the  Nation  bo 
mcreased. 

4.  In  neither  case  will  there  be  a  specific  gold  reserve  set  aslda 
as  fractional  coverage  to  redeem  the  paper  money.  We  Ixave,  how- 
ever, sufficient  idle  gold  to  estabUah  such  a  coverage,  and  the  gold 
parity  act  of  March  14,  1900.  in  itself  provides  that  aU  money 
Issued  is  legally  redeemaUe  in  gold. 

If  good  money  is  Issued  to  the  banks  under  the  preaent  system, 
good  money  will  be  issued  to  the  veterans  under  this  plan.  Thla 
same  principle  was  indorsed  by  Congress  in  the  Oiaaa-Steagall  bill 
and  the  home  loan  bank  bill. 

Every  World  War  veteran  who  is  not  a  member  of  a  veterans' 
organization  should  Join  one  at  once.  There  are  three  congres- 
sionally  recognized  organizations  that  the  World  War  veterans 
may  Join.  They  are  the  American  Legion,  the  Veterans  of  Foreign 
Wars,  and  the  Disabled  American  Veterans.  Every  World  War 
veteran  who  has  an  honorable  discharge  is  qualified  to  Join  one 
of  tiiese  organizations.  I  hope  every  veteran  who  can  conven- 
iently do  so  Joins  all  three,  if  eligible;  if  not.  to  at  least  become 
affiliated  with  one.  The  veterans  have  influence  in  proportion  to 
their  membership  in  their  organizations.  All  three  of  these  organ- 
izations have  indorsed  full  payment  of  the  adjusted -sei  viee  certifi- 
catea. They  should  double  their  membership  the  next  few  months, 
and  they  wUl  if  all  World  War  veterana  realize  the  kmd  of  fight 
tiuit  is  being  put  up  against  ttvem.  A  march  on  Washlngt(m  by 
destitute  veterans  will  l>e  injurious  to  the  cause  of  all  veterans. 
Instead  of  such  veterans  coming  to  Washington  they  should  sup- 
port their  organlzatlona  at  home.  The  veterans  will  continue  to 
win  as  long  as  they  are  reasonable,  the  false  and  misleading 
propaganda  to  the  contrary  notwithstanding.  

Do  not  forget  that  thU  debt  to  veterana  must  be  paid  anyway; 
it  has  already  l>een  aclmowledged  by  Congreaa,  and  the  general 
welfare  of  the  Nation  will  t>e  promoted  if  It  is  paid  now.  as  sug- 
gested, without  additional  cost  to  the  Oovemment. 

Remember,  too,  the  chief  cause  of  this  depression  is  la^  <tf 
buying  power.  Consequently  any  additional  buying  power  put  in 
the  hands  of  the  pubUc  would  tend  to  ameliorate  the  depression. 

Let  us  m^^"  a  long  step  in  the  direction  of  rest<Mnng  this  coun- 
try by  paying  the  adjusted -service  certifleates. 

8KNATI   EmOLLBD   VLXM  BiOKMB 

The  SPEAKER  announced  his  signature  to  enrolled  bOls 
of  the  Senate  at  the  following  titles: 

S  4023.  An  act  providing  for  the  closing  at  barber  shops 
one  day  in  every  seven  in  the  Dtitzict  of  Columbia;  and 
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cmuw  I  felt  thew  would  grow  up  in  this  country  a  bureau- 
cracy 0*  Ptedaral  «ni>tosF«»  who  would  be  thinking  more 
About  T*»***^»"*"T  their  jota  than  anjrthiag  elae. 


I  belk^ 


th« 


of  this  btU  who  war*  <mp<Mlm  ita  jmrnrnga  m  few 
i_  aco.  W*  bellev*  that  It  U  th«  <mly  plan  j«t  propoMd 
WlB  brlac  ininwiffir  raUcf  to  twj  mcUoo  «(  tba  country. 


account  of  th*  maker  of  the  check  at  the  bank,  the  check  was 
paid  off  and  $30  In  deMa  ware  paid  M  oenta  on  the  doilM^ter 
deductlnc    the    6    oenU   paid    by    aaeh    indoner.    Et«i   wooden 


8  4023.  An  act  providing  for  the  closing  of  barber  shops 
one  day  In  every  seven  in  the  District  of  Columbia;  and 
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B.413S.  An  act  to  amend  the  District  of  Cohmibla  trafBc 

nets,  as  amended. 

ASJOonnawT 

lir.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  move  that 
Oi»  House  do  now  adjourn.  .  .    ^       ^ 

"*^^ion  wai  agreed  to:  according^;  (at  4  o-clock«d 
M  mtautea  p.  m.)  the  House  adjourned  until  to-morrow, 
FrifOaj,  December  16.  1832.  at  12  o'clock  noon. 

COMMITTEK  HEARINGS 
TVnUtlv*  Bat  of  committee  hearings  scheduled  for  Fri- 
day. December  16.  1932.  as  reported  to  the  noor  leader: 

■zvns  All*  ■4saoas 
(10.30  a.  m.) 
Hearings  on  Hew  Jersey  shore-protection  project. 

AGUCTn.TUia 

(10  a.  m.) 
f>^n^ip»y>  hearings  on  farm  program. 


flseal  year  ending  June  30.  1»34.  and  for  oCher  Panww;  to   \ 
the  Committee  of  the  Whole  House  on  the  sUte  of  the 

^'^Mr  BOBHNB:  A  WD  CH.  R.  13711)  to  extend  th« 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Ohio  River  at  or  near  Cannelton.  Ind.; 
to  the  Committee  on  IntersUte  and  Foreign  Commerce. 

By  Mr    CARTER  of  Wyoming.  A  bill   (H.  R   13712)    to 
provide  that  advances  under  the  Reconstruction  Finance 
Corporation  act  may  be  made  with  Uen  on  crops  as  adequaU  ^ 
security;  to  the  Committee  on  Banking  and  Cwrency.  , 

By  Mr  LANHAM:  A  bin  (H.  R-  13713)  to  provide  that  In 
certain  cases  loans  to  veterans  upon  adjusted-service  cer- 
tiflcatas  t>**"  be  considered  partial  payments,  and  lor  other 
Durposes;  to  the  Committee  on  Ways  and  Means. 
^m.  BACHMANN:  A  bill  (H.  R-  13714)  to  amend  th« 
World  War  adjusted  compensation  act,  as  amended;  to  th« 
Committee  on  Ways  and  Means. 

By  Mr.  LANHAM:  A  bill  (H.  R.  13716)  to  •uUiori«  a 
medal  rate  of  postage  on  periodicals  when  sent  by  public 
SnSes;  to  the  Committee  on  the  Poet  Office  and  Post 


EKBCUnVB  COMMUNICATIONS.  ETC. 
too  Under  clause  2  of  Rule  XXIV.  a  letter  from  the  Ad- 
ministrator of  Veterans'  Affairs,  transmitting  a  carbon  copy 
of  letter  dated  November  It.  1932.  addressed  to  the  Ubrarian, 
Library  of  Congress.  Washington.  D.  C.  and  also  a  photostat 
of  reply  thereto,  dated  November  26.  1«2.  referring  to  cer- 
tain records  now  in  storage  in  the  Veterans'  AdministraUon. 
Washington.  D.  C.  and  the  125  field  esUblishments  of  the 
admixilstraUon.  which  are  no  longer  of  use  in  current  work 
nor  of  historical  value,  was  taken  from  the  Speakers  table 
and  referred  to  the  Committee  on  Disposition  of  Useless 
Bxecutive  Papers. 

REPORTS   OF  COMMriTEES    ON   PUBLIC  BIIXS   AND 

RESOLUTIONS 

XTJMlBr  daitfe  2  of  Rule  xm. 

Mr  TAYLOR  of  Colorado:  Committee  on  Appropriations 
H  R.  13710.  A  bin  making  approprlaUoiM  for  the  Depart- 
ment of  the  Interior  for  the  flscai  year  ending  June  30.  1934. 
and  for  other  purposes;  without  amendment  <Rept.  No. 
Iltt).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
13534  A  bill  authorising  the  appropriation  of  funds  for 
the  payment  of  claims  to  the  Mexican  Oovemment  under  the 
circumstances  hereinafter  enumerated,  without  amendment 
(Rept.  No.  1793).  Referred  to  the  Committee  of  the  Whole 
House  on  the  sUte  of  the  UnioiL 

Mr.  JONES:  Committee  on  Agriculture.  H,  R  13607.  A 
bill  to  authoriee  the  distribution  of  Oovemment-owned 
eottoc  to  the  American  National  Red  Cross  and  other  organl- 
^^^/yiy  for  rehef  of  distress;  without  amendment  (Rept.  No. 
1196) .  Referred  to  the  Committee  of  the  Whole  Houm  en 
the  state  of  the  Union. 

Mr.  LAMBETH:  Committee  on  Printing.  House  Reeolu- 
Uon  306.  A  resolution  to  print,  as  a  House  document,  the 
letter  from  the  Secretary  of  War  transmitting  a  report  cC 
the  Chief  of  Engineers  for  the  development  of  Neuse  RlTCr. 
N.  C.    (Rept.  No.  1796.)    Ordered  to  be  printed. 


By  Mr  MEAD:  A  bfH  (H.  R.  13716)  to  restore  farmer 
basis  of  compensation  and  aUowances  of  iw*^*"*^'^  "^ 
other  employees  of  offices  of  the  first.  moonH.  and  third 
classes,  and  commissions  of  postmasters  of  the  fourth  class. 
and  for  other  purposes;  to  the  Oonmtttee  on  Ways  and 


By  Mr  PESQUERA:  A  bill  <H.  R.  13717)  to  authoriie  the 
erection  of  a  Veterans'  Administration  home  in  Puerto  Rico, 
and  to  authorise  the  appropriaUon  therefor;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

By  Mr  MANSFIELD:  A  bill  (H.  R  13718)  amending  the 
law  relating  to  the  collection  of  fees  for  passports;  to  the 
Committee  on  Foreign  Affairs. 

By  Mr  LEA:  A  bill  (H.  R.  13719)  to  raise  revenue  by  the 
taxation  of  light  wines;   to  the  Committee  on  Ways  and 


REPORTS  OF  COMBCTTEES  ON  PRIVATE  BILZJ3  AND 

RESOLUTIONS 

under  clause  2  of  Rule  xm. 

Mr.  PEAVEY:  Committee  on  War  Claims.  H.  R.  5151.  A 
bill  for  the  relief  of  the  heirs  of  the  late  Frank  J.  Simmons; 
without  amendment  (Rept.  No.  1794.)  Referred  to  the 
Committee  of  the  Whole  House. 


PUBLIC  BILUB  AND  RESOLUTIONS 
XTnder  clause  3  of  Rule  XZn.  public  bills  and  resolutions 

were  Introduced  and  severally  referred  as  foUows: 

By  Mr.  TAYLOR  of  Colorado:  A  blU  (H.  R-  13710)  making 

•tpproDriattoiM  for  the  Deoartmeut  of  the  Interior  lor  the 


Also,  a  bUl  (H.  R.  13720)  to  provide  revenue  by  Increasing 
taxes  on  cerUln  nonintoxlcatlng  vinous  Uquors  and  to  re- 
move the  llmltaUon  of  the  prohibiUon  Uws  upon  their 
manufacture.  transporUtion.  and  sale  In  certain  cases;  to 
the  Committee  on  Ways  and  Meaae. 

By  Mr.  MANSFIELD:  Resohition  (H.  Res.  323)  disap- 
proving the  Executive  order  of  December  9.  1932.  which 
transfers  or  changes  any  of  the  duUes  and  responaibiliUes  of 
tbe  Chief  of  Engineers,  Corps  of  Engineers,  or  of  the  officere 
of  the  Corpe  of  Bnflneen.  United  8tote»  Army:  to  the  Com- 
mittee on  Ezpendlturee  in  the  Baeenttve  Departments. 

By  Mr.  BRITTEN:  Joint  resolution  (H.  J.  Res.  508)  pro- 
posing an  amendment  to  the  ConsUtuUon  of  the  United 
States  relative  to  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary.  * 

By  Mr.  CLANCrV:  Joint  resohition  (H.  J.  Res.  509 >  author- 
t«twy  ttae  lasuanoe  of  a  special  postage  stamp  in  honor  of 
Brig.  Oen.  Ttoeddeus  Koedusko;  to  the  C(unmittee  on  the 
Fort  Office  and  Post  Roads. 

By  Mr.  MEAD:  Joint  resolution  (H.  J.  Res.  510)  directing 
the  Preeident  of  the  United  States  of  America  to  proclaim 
October  11  of  each  year  General  Pulaski's  Memorial  Day  for 
the  obawance  and  commemoration  of  the  death  of  Brig. 
Oen.  Caslmlr  Pulaski ;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CELLER:  Joint  reooluUon  (H.  J.  Res.  511)  to  in- 
vestigate the  acUvltJes  of  the  Irrlnc  Trust  Co.  of  New  York, 
as  receiver  In  bankruptcy  and  equity  causes;  to  the  Commit- 
tee on  Rules. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  reeoluttonii 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRITTEN:  A  bUl  (H.  R,  13721)  for  the  relief  of 
Julian  M.  Jordan;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BURTNSS8:  A  bill  (H.  R.  13722)  for  the  relief  ot 
the  Morgan  Decorating  Co.;  to  the  Committee  on  Claims. 

By  Mr.  CABLE:  A  biU  (H.  R.  13723)  for  the  relief  of  OUv># 
J.  fltanlMrd;  to  the  Committee  on  Claims. 
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1  By  Mr.  CHINDBLOM:  A  bill  (H.  R.  13724)  for  the  relief  of 
Walter  Edward  Nolde:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CONNOLLY:  A  bill  (H.  R.  13725)  for  the  relief  of 
George  B.  Marx:  to  the  Committee  on  War  Claims. 

By  Mr.  DYER:  A  bill  (H.  R.  13726)  for  the  relief  of  James 
p.  Spelman:  to  the  Committee  on  Claims. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  13727)  for  the 
relief  of  Carrie  Gatmon:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  13728)  for  the  relief  of  Laura  B.  Cramp- 
ton;  to  the  Committee  on  Claims. 

By  Mr.  FISHBURNE:  A  blU  (H.  R.  13739)  for  the  relief  of 
Henry  Harrison  Griffith;  to  the  Committee  on  Claims. 

By  Mr.  HORNOR:  A  bill  (H.  R.  13730)  granting  a  pension 
to  Sarah  M.  Waugh;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LAMBERTSON:  A  biU  (H.  R.  13731)  granting  a 
pension  to  Mikel  GoUenger;  to  the  Committee  on  Pensions. 

By  Ml.  LAMNECK:  A  bUl  (H.  R.  13732)  granting  an  in- 
crease of  pension  to  Sarah  Jane  Plummer;  to  the  Commit- 
tee on  Invalid  Pensions. 

:  By  Mr.  LUDLOW:  A  bill  (H.  R.  13733)  granting  a  pension 
to  Harry  Slavin :  to  the  Committee  on  Pensions. 

By  Mr.  McCLINTIC  of  Oklahoma:  A  bill  (H.  R.  13734) 
granting  a  pension  to  William  M.  Caplinger;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  MANLOVE:  A  biU  (H.  R.  13735)  granting  a  pen- 
sion to  Aima  Hindman;  to  the  Committee  on  Pensions. 

By  Mr.  MEAD:  A  bill  (H.  R.  13736)  for  the  relief  of  Paul 
Francis  Appleby;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MOUSER:  A  bill  (H.  R.  13737)  granting  an  in- 
crease of  pension  to  Martha  M.  Rogers;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13738)  granting  an  Increase  of  pension 
to  Lee  Jones:  to  the  Committee  on  Pensions. 

By  Mr.  RAMSPECK:  A  biU  (H.  R.  13739)  for  the  relief  of 
Capt.  Frank  J.  McCormack;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  13740)  for  the  relief  of  J.  H.  Taylor 
k  Son:  to  the  Committee  on  Claims. 

By  Mr.  THOMASON:  A  bill  (H.  R.  13741)  granting  a  pen- 
sion to  Drover  Cleveland  O'Dell;  to  the  Committee  on 
Pensions. 


VOj' 


PETITIONS.  ETC. 

• 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

8951.  By  Mr.  CHINDBLOM:  Petition  of  Bezmer  Chemical 
Co..  of  Chicago,  favoring  certain  amendments  to  the  bank- 
ruptcy law;  to  the  Committee  on  the  Judiciary. 
,  8952.  By   Mr.    COCHRAN    of   Pennsylvania:    Petition   of 

Fairell  Local.  No.  1411.  of  National  Federation  of  Post  Office 
Clerks,  of  Farrell.  Fa.,  urging  that  best  efforts  be  put  forth  to 
prevent  a  continuance  of  the  furlough  provision  in  the 
economy  law  beyond  the  present  fiscal  year;  to  the  Commit- 
tee on  Ways  and  Means. 

8953.  Also,  petition  of  Woman's  Christian  Temperance 
Union  and  Clarion  County  Sabbath  School  Association,  urg- 
ing the  passage  of  the  stop-alien  representation  amendment 
to  the  United  States  Constitution  and  count  only  American 
citizens  when  making  future  apportionments  for  congres- 
sional districts;  to  the  Committee  on  the  Census. 

8954.  By  Mr.  CONDON:  PeUtion  of  Frank  A.  SUberman 
and  203  other  citizens  of  Rhode  Island,  protesting  against 
the  repeal  or  modification  of  existing  leglslaUon  beneficial 
to  Spanish  War  veterans,  their  widows,  or  dependents;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

8955.  By  Mr.  CULLEN:  PeUtion  of  Civil  Service  Forum  of 
New  York,  urging  the  Congress  to  repeal  the  unjust  aiul 
Inequitable  provisions  of  the  economy  act  as  a  forward  step 
In  relieving  the  stress  of  imemployment,  restoration  of 
national  prosperity,  and  as  an  act  of  justice  to  faithful 
workers  in  the  sei-vice  of  the  United  States;  to  the  Committee 
on  Ways  and  Means. 

8956.  Also,  petition  of  Linnaean  Society  of  New  York,  urg- 
ing upon  the  Special  Senate  Committee  on  Conservation  of 
Wild  Life  Resources  the  desirability  of  the  establishment  of 
Admiralty  Inland  as  a  wUd-liXe  sanctuary;  to  the  Committee 
on  Agriculture. 


8957.  Also,  petition  of  International  Brotherhood  of  Paper 
Makers.  Local  No.  45.  Deferiet.  N.  Y..  requesting  Congress 
to  create  a  tariff  which  will  adequately  safeguard  the  pulp 
and  paper  industry:  to  the  Committee  on  Ways  and  Means. 

8958.  By  Mr.  ESTEP:  Memorial  of  68  citizens,  members 
of  Trinity  Methodist  Episcopal  Church.  Pittsburgh.  Pa.,  pro- 
testing against  any  legislation  tending  to  weaken  the 
eighteenth  amendment  by  legalizing  beer  aztd  light  winea; 
to  the  Committee  on  Ways  and  Means. 

8959.  Also,  memorial  of  Qrandview  Park  Tabernacle, 
Pittsburgh,  Pa.,  protesting  against  repeal  of  the  eighteenth 
amendment  or  national  prohibition  act;  to  the  Committee 
on  Ways  and  Means. 

8960.  Also,  memorial  of  the  Wmnen's  Home  Missionary 
Society  of  the  Friendship  Park  Methodist  Episcopal  Church. 
protesting  against  any  repeal  of  the  eighteenth  amendmmt 
or  modification  of  the  national  prohibition  act:  to  the  Com- 
mittee on  Ways  and  Means. 

8961.  Also,  memorial  of  the  Mothers'  Club  of  Bloomfleld. 
Pittsburgh.  Pa.,  protesting  against  the  repeal  of  the  eight- 
eenth amendment  or  modification  of  the  Volstead  Act;  to 
the  Committee  on  Ways  and  Means. 

8962.  By  Mr.  FTTZPATRICK:  Petition  unanimously 
adopted  by  the  common  council  of  the  city  of  Yonkers.  N.  Y., 
requesting  a  modification  of  the  economy  act  in  so  far  as  It 
affects  the  postal  employees,  to  bring  about  a  more  equitable 
solution  of  the  present  alleged  hardships  azui  inequaliUes; 
to  the  Committee  on  Ways  and  Means. 

8963.  By  Mr.  GARBER:  PetlUon  urging  support  of  Senate 
bill  4646  and  House  biU  9891 :  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

8964.  Also,  petition  of  the  Zook  Wholesale  Mercantile  Co.. 
Blackwell,  Okla..  indorsing  proposed  revision  of  certain  sec- 
tions of  the  national  bankruptcy  act;  to  the  Committee  on 
the  Judiciary. 

8965.  By  Mr.  GIBSON:  Petition  of  Rev.  J.  S.  Oarvln.  to- 
gether with  28  citizens  of  South  Ryegate.  Vt..  opposing  all 
legislation  to  legalize  manufacture  and  sale  of  beer  and  light 
wines;  to  the  Committee  on  the  Judiciary. 

8966.  By  Mr.  GOLDSBOROUGH:  Petition  of  Denton 
(Md.)  Woman's  Christian  Temperance  Union,  opposing  vig- 
orously any  and  all  attempts  to  repeal  or  modify  the  eight- 
eenth amendment  or  its  supporting  legislation;  to  the  Com- 
mittee on  the  Judiciary. 

8967.  By  Mr.  HCXJPER:  Petition  of  residents  of  third  dis- 
trict of  Michigan,  urging  vote  for  stop-alien  representation 
amendment  to  the  United  States  Constitution:  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

8968.  By  Mr.  LEHLBACH:  Peition  of  citlaens  of  New  Jer- 
sey, opposing  the  beer  bill;  to  the  Committee  on  Ways  and 
Means. 

8969.  By  Mr.  LINDSAY:  Petition  of  American  Fruit  ft 
Vegetable  Shippers'  Association.  Chicago.  111.,  protesting 
against  certain  provisions  of  the  Farm  Board  act;  to  the 
Committee  on  Agriculture. 

8970.  Also,  petition  of  Pattern  Makers  League  of  North 
America.  New  York  City,  opposing  the  recommendations  by 
President  Hoover  for  further  reduction  of  Government  em- 
ployees' salules  and  the  continuance  of  the  8^3  per  cent 
present  wage  reduction;  to  the  Committee  on  Appropria- 
tions. 

8971.  Also,  petition  of  Medical  Society  of  the  county  of 
Westchester.  N.  Y..  protesting  against  the  growing  tendency 
of  Veterans'  Administration  hospitals;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

8972.  By  Mr.  MILLER:  Petition  of  citizens  of  Hickory 
Plains,  Ark.,  protesting  against  repeal  or  modification  of 
Volstead  Act;  to  the  Committee  on  Wasrs  and  Means. 

8973.  Also,  petition  of  citizens  of  Evening  Shade,  Ark., 
protesting  against  repeal  or  modification  of  Volstead  Act; 
to  the  Committee  on  Ways  and  Means. 

8974.  Also,  petition  of  Ladies'  Missionary  Society  of  Roc, 
Ark.,  protesting  against  the  repeal  or  modification  of  the 
Volstead  Act;  to  the  Committee  on  Ways  and  Means. 

8975.  Also,  petition  of  citizens  of  Melbourne,  Ark.,  protest- 
ing against  repeal  or  modification  of  Volstead  Act;  to  tte 
Committee  on  Ways  and  Means. 
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were  Introduced  asd  seT«mHy  referred  m  foUcms: 

By  Mr.  TAYLOR  of  CoJorudo:  A  blU  (H.  R.  13710)  m*ktof 
•tpproDryUteiw  for  tbe  DeoartiDent  ol  tbe  IxUenor  for  Om 


ttie  If  organ  Decorating  Co. ;  to  tne  Committee  on  uiaims. 

Br  Ifr.  CABLE:  A  bill  <H.  R.  13723)  for  tbe  relief  of  OUw 
J.  StanlMrd;  to  Uie  Committee  on  Claims. 


Admiralty  liland  as  a  wUd-liXe  sanctuary;  to  the  Committee     ing  against  repeal  or  modiflcaUon  of  Volstead  Act;  to  IM 
on  Agriculture.  Committee  on  Ways  azui  Means. 
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w^.^.  Alio,  petltkm  of  ctttxens  of  Newport,  Ark..  ivoUcttng 
•cainst  repeal  or  modincation  of  Volstead  Act;  to  the  Com- 
mittee on  Ways  and  Means.  ._*4^ 
8*TI.  Also,  petition  of  citiaens  of  Pearson.  Arte,  protcsttag 
against  repeal  or  modification  of  Volstead  Act;  to  tbe  Oom- 

Bittee  on  Ways  and  Means.  

WTt.  Atoo.  peUtlon  of  citlaens  of  Oil  Trough  and  Ebno, 
Arlu  proteatiiig  against  repeal  or  modification  of  Volstead 
Act;  to  the  Committee  on  Ways  and  Means.     _ 

1979.  Alao.  petition  of  citlaens  of  Heber  Springs.  Ark.. 
protMtlng  agaixMt  repeal  or  modifteatlon  of  Volstead  Act; 
to  the  Committee  on  Ways  and  Means. 

8M0.  Also,  petiUon  of  citiaens  of  Batesrllle,  Art,  prolest- 
ixm  against  the  repeal  or  modification  of  the  Volstead  Act; 
to  the  Committee  on  Ways  and  Means. 

•Ml.  By  Mr.  ND^ON  of  Maine:  PetlUon  d  Mary  Rich- 
ardson and  11  other  dtlaens  of  Southwest  Harbor,  Me.,  urg- 
ing Congress  to  refuse  to  change  the  Volstead  Act;  to  tha 
Committee  on  the  Judiciary.  ^  ,  w  »*  ...^u.m 
tMS  Also  peUUon  of  3S  clttsens  of  Randolph.  Me.,  urgmg 
Congress  to'refuse  to  legalise  beer  and  wine;  to  the  Com- 
mittee on  Ways  and  Means.  ^  ^  ^^      , 

•MS.  Also,  petition  of  Cora  B.  Lincoln  and  83  other  reai- 
denU  of  Bialne,  urging  the  Seventy -second  Congress  to 
,^m.intMiT,  the   eighteenth   amendment  without   change;   to 

tiM  Committee  on  tbe  Judiciary.  

iM4.  Also,  petition  (rf  2S  citizens  of  Cohunbla.  Me.,  urging 
passage  of  the  proposed  constitutional  amendment  to 
stop  alien  represenUUon;  to  the  Committee  on  the  Judi- 
ciary 

89tS.  Also.  peUUon  of  50  cltiaens  of  Oardiner,  Me.,  urging 
OM^MH  to  fwfuw  to  legalise  beer  and  wine:  to  the  Com- 
mittee on  Ways  and  Means. 

t96g.  By  Mr.  PARKS:  PeUtlon  of  cltiaens  of  New  Edln- 
burg   Ark.:  to  the  Committee  on  the  Judiciary. 

•M7.  Ateo.  petition  of  cltiaens  of  Prescott.  Art:  to  tbe 
Committee  on  the  Judiciary.  *  w     *    .w- 

t96S.  Also,  petltkm  of  citlaens  of  Hamburg.  Ark.;  to  tne 
Committee  on  the  Judiciary  _w     *     •*. 

89gS.  Also.  peUUon  of  citlaens  d  Stamps.  Ark.;  to  the 
Oommtttee  on  the  Judiciary.  ^^    *^  .  ♦«  ♦*»- 

8990.  Also,  petition  of  cltiaens  of  Purdon,  Art,  to  tbe 
Oonmittee  on  tbe  Judiciary.  *_w     ..     ♦».- 

8991.  Also.  peUtlon  of  citlaens  of  Okolona.  Ark.;  to  tbe 
Committee  on  the  Judiciary.  .  ..     *     »w- 

8993.  Also.  petiUon  of  citiaena  of  Strong.  Ark.;  to  tbe 
Oommittce  on  the  Judiciary.  ._^     »    ♦».. 

8993.  Also.  petiUon  of  citlaens  of  Stephens,  Ark.:  to  tne 
Committee  on  the  Judiciary.  .      _..     .     *w 

8994.  Also,  peUtion  of  citlaens  of  Preacott.  Ark.:  to  tbe 
Committee  on  the  Judiciary.  ._^     ^    **_ 

8990.  Also,  petition  of  dtiaens  of  Montroaa,  Ark.;  to  tbe 
Oommittee  on  the  Judiciary.  ^       .^     *^ 

•990.  Also.  peUUon  of  dUaens  of  B  ZXvado,  Ark..'  to 
the  Committee  on  the  J\idlclary. 

8997  By  Mr.  ROBINSON:  PeUtlon  signed  by  Prank  Plt- 
aenbergw  and  Julia  Pltaenberger.  president  and  secretary  of 
tbe  Pttae  Beauty  Parlor  Supply  Ca.  Watertoo.  Iowa,  and  15 
others,  urgliw  tbe  repeal  of  tbe  eighteenth  amendment:  to 
tbe  Committee  on  the  Judiciary.  

8998  By  Mrs.  ROGERS:  Memorial  of  the  City  Counca  og 
the  City  of  Lowell.  Maan  requesting  that  Immediate  legMa- 
tlon  be  enacted  to  legabM  tbe  sale  of  beer  and  light  wine  in 
y swai  liiMM  tf ■    to  tbe  Committee  on  Ways  and  Means. 

8999  By  Mr  RLT>D:  Petition  of  Medical  Society  ofthe 
county  of  Westchester.  N.  T.,  protesting  against  the  growing 
»pn4<*.w>y  of  the  Veterans'  AdministraUon  hospitals  to  com- 
pete with  the  hundre<b  of  approved  hoapitals  now  in  ex- 
istence, etc.;  to  the  Committee  on  World  War  Veterans'  I^g- 
IriaUon. 

9000  Also.  peUtton  of  Pattern  Makers'  League.  N*w  York 
City,  opposiiw  the  recommendations  d  tbe  President  tor 
turtber  salary  reduction  of  Government  employees  and  also 
the  continuance  of  the  8  W|  per  cent  wage  raductloo;  to  tbe 
rwnnrttt—  on  ApvropriaUona. 


9001.  By  lir.  SBQER:  Letter  of  Rev.  RosweD  F.  Hlnkel- 
man,  minister  Community  CongregaUonal  Church.  Uttle 
f^Di.  N.  J.,  with  resolutions  of  young  people's  rally  favoring 
passage  of  Senate  bill  1079,  by  Senator  BaoomAiT.  on 
motion-picture  Industry;  to  tbe  Committee  on  IntersUte  • 
and  Foreign  Commerce. 

9003.  By  Mr.  SNKLL:  Petttion  at  residents  of  Mooers 
Forks.  Bllenburg  Depot,  etc  opposing  tbe  return  d  beer; 
to  tbe  Committee  on  Ways  and  Means. 

9003  By  Mr.  SPARKS:  Resolution  of  Woman's  Homo 
Ifiaionary  Society  of  Rice,  Kans..  submitted  by  Delia 
liagaw.  president,  and  Mrs.  A.  W.  Cochran,  secreUry.  of 
the  society  asking  for  Federal  legislation  for  regiilating 
motion  pictures;  to  tbe  CommlttM  on  Interstate  and  For- 
eign Commerce.  ,      ^    ^ ,  . 

9094.  Also.  pcUtion  of  cltiaens  of  Morland,  Bozle,  and 
Penokee,  Kans..  submitted  by  Grace  E.  Brown  and  Ira  Mc- 
Ouire  and  signed  by  84  others,  protesting  against  any  change 
In  the  prohibition  law  or  the  submission  of  any  new  amend- 
ment providing  for  repeal  of  the  eighteenth  amendment; 
also  petition  of  cltiaens  of  Rice  and  Ames.  Kans..  submitted 
toy  Mrs  Ernest  S.  Lagasse  and  Mrs.  Orville  Doyeu  and 
signed  by  24  others,  protesting  against  the  legalizmg  of  anf 
IntoxicaUng  Uquors:  to  the  Committee  on  tbe  Judiciary.     ; 

9005  By  Mr.  STEWART:  PeUtion  of  271  residents  of  the 
fifth  congressional  disUrlct.  opposing  every  leglslaUve  act 
that  would  legalize  alcohoUc  Uquors  stronger  than  one-half 
of  1  per  cent:  to  tbe  Committee  on  Ways  and  Means. 

9006  By  Mr  SUMMERS  of  Washington:  PeUtlon  of  the 
Woman-8  Home  Missionary  Society.  Methodist  Kpisco^ 
Church.  Clarkston.  Wash.,  urging  support  of  Senate  bUl 
1079  and  Senate  Beaoliitinn  170,  relative  to  the  establish- 
ment of  a  Federal  motion-picture  commission,  etc;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

9007  By  Mr  TARVKR:  Resolution  of  the  Burning  Bush 
and  Boynton  (Ga,>  Baptist  Missionary  Societies,  asking  the 
matotenance  and  enforcement  of  National  and  SUte  laws 
against  IntoxicaUng  llqxwrs;  to  the  Committee  on  the  Ju- 
diciary. „     .       iw 

9008.  By  Mr.  THOMASON:  PeUtion  of  El  Paso-Hudspeth 
County  Farm  Bureau,  conveying  resolutions  adopted  at  its 
meeting  on  November  19.  1932;  to  the  Committee  on  Agri- 
culture. .  ^  ,^ 

9009.  By  Mr.  TREADWAY:  Petition  of  cltiaens  of  Dalton. 
Mass  urging  the  adoption  of  a  stop-ahen  representation 
amendment  to  the  Constitution  of  the  United  States:  to  the 
Committee  on  the  Jxidlciary. 

9010.  By  Mr.  WATSON:  PeUtion  of_^  the  Bensalem 
Woman's  Christian  Temperance  Union,  Trevose,  Pa.,  op- 
posing any  change  in  the  Volstead  Act  or  the  eighteentli 
amendment:  to  the  Committee  on  the  Judiciary. 

9011  By  Mr.  WEST:  Petition  of  48  residents  of  AshlaxM). 
Pont.  West  Salem.  Delta,  and  JeromesrUle,  Ohio,  urging  pas- 
sage of  stop-alien  representation  amendment  to  the  Unlte<t 
flIatM  Constitution  to  cut  out  the  6.280.000  aliens  In  thii; 
country  and  count  only  American  citisens  when  making 
future  apportionments  for  congressional  districts :  to  tbe 
Committee  on  the  Judiciary. 

9013.  By  Mr.  WYANT:  PeUUon  of  D.  W.  Baer.  secretary 
Greensburg  Council.  No.  169,  Junior  Order  United  Ameri- 
can Mechanics,  urging  passage  of  the  Moore  immigration 
MD:  to  the  Committee  on  Immigration  and  Naturalisation. 

9013.  Also.  peUtion  of  J.  Irwin  Green.  Murrysvtlle.  West- 
moreliuQd  County.  Pa.,  urging  suppori  of  stop-alien  repre- 
sentation amendment  to  the  United  SUtes  Constitution;  to 
the  Committee  on  the  Judiciary. 

9014.  Also,  petition  of  Theo.  C.  Hackenberg.  Murrys- 
vUle.  Pa.,  urging  support  of  stop-alien  representation  amend- 
ment to  the  United  SUtes  Constitution  to  cut  out  6.280.000 
aUens  in  this  country  and  count  only  American  cltizen:i 
when  m»^*^  future  apportionments  for  congreaslonal  dis- 
tricts; to  tbe  Committee  on  the  Judiciary. 

9018.  Also.  petiUon  of  44  persons  representing  mlsslonarr 
aodetin  of  the  Westminster  Presbyterian  Church,  of 
Oreensburf,  Pa,  urging  support  of  tbe  stop-ahen  representa- 
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Uon  amendment  to  the  United  States  OonsUtution  to  cut  out 
6.380.000  aliens  in  this  country  and  count  only  American 
citlaens  when  mf*^"g  future  apportionment  for  congres- 
sional districts;  to  the  Committee  on  tbe  Judiciary. 

9016.  Also,  petition  Of  E.  P.  George.  C.  O.  Koemer,  A.  E. 
Snair,  L.  O.  Gohogan.  George  Waddington.  A.  J.  Kuhn,  Paul 
J.  Ttout,  of  New  Kensington.  Pa,,  urging  support  of  the 
stop-alien  representation  amendment  to  the  United  States 
CozufUtution  to  cut  out  6.280.000  aliens  in  this  country  and 
count  only  American  citlaens  when  making  future  appor- 
tionments for  congressional  districts;  to  tbe  Committee  on 
the  Judiciary. 


voaBGiv  asm 


SENATE 

Fridat,  December  16,  1932 

(Legislative  day  of  Thnrsdaw.  December  8. 1932) 

The  Senate  met  at  12  o'clock  meridian,  on  tbe  expiration 
of  the  recess. 

THX  JOTTUTAL 

Mr.  FESS.  Mr.  President.  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  the  calendar  days  of  Tues- 
day, December  13.  Wednesday,  December  14.  and  Thursday. 
December  15,  1932. 

The  VICE  PRESIDBNT.  Is  there  objection?  Tlie  Chair 
bears  none  and  It  is  so  ordered. 

CAU.  or  THS  aou. 

Bfr.  HARRISON  obtained  the  floor. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  Missis- 
sippi yield  to  me  to  enable  me  to  suggest  the  absence  of  a 
quonmi? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  for  that  purpose? 

Mr.  HARRISON.     I  yield. 

The  VICE  PRESIDBNT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahurat 

Austin 

BaUey 

B&nkbMd 

Bartmur 

Barkley 

Bingham 

Black 


Cutting 

Dale 

DtcklnaoD 

Dill 


Borah 

BrouHard 

Bulklay 

Bulow 

ByrnM 

Capper 

Carey 

Cohen 

Coolldse 

Oopeland 

Coettsan 

Cousens 


Prasler 

Oeorge 

Glass 

Ooldsboroxich 

Oore 

Oranuner 

Hale 

Harrlaon 

HasUnsa 

Hatfield 

Ha  wee 

Hayden 

Hebert 

HoweU 

HuU 

Johnaoi 


Keaa 

Blendrlck 

Keyea 

King 

lAFolIette 

Logan 

MeOOl 

McKrilar 

McNary 

ICetcalf 


Necly 
Norbeek 
Nye 
Oddla 

Patteraea 
Reed 
Bcfynolds 
Boblnaon,  Ark. 
Bobtnaon.  Ind. 


Beball 

Schuyler 

Sh^Mtead 

Shortridge 

Bmlth 

SiDOOt 

Stelwer 

Svanaon 

Thotnaa,  Okla. 

Trammell 

Tydlnga 

Vandenberg 

Wagn^ 

Waloott 

Walsh.  ICaas. 

Walsh.  Mont. 

Watson 

White 


uo) 


Mr.  ROBINSON  of  Arkansas.  I  desire  to  azmounce  that 
the  Senators  from  Texas  [Mr.  Shkppako  and  Mr.  Conn  ally  1 
and  the  Senator  from  New  Mexico  lUi.  BhattowI  are  neces- 
sarily detained  in  attendance  on  the  funeral  of  the  late 
RepresentaUre  Garrett. 

I  also  desire  to  announce  that  the  Senator  from  Illinois 
[Mr.  Lewis  1  is  detained  on  official  business. 

I  also  wish  to  announce  that  the  Junior  Senator  fnnn 
Mississippi  [Mr.  Ststhxms]  and  the  junior  Senator  from 
Arkansas  [Mrs.  CaxawatI  are  detained  by  reason  of  illness. 

Mr.  TRAMMELL.  I  wish  to  announce  that  my  coUeague 
the  senior  Senator  from  Florida  CMr.  FLrrcHxal  is  detained 
by  illness. 

Mr.  LA  FOLLETTB.  I  wish  to  announce  that  the  Sena- 
tor from  Iowa  [Mr.  Bxookhast]  Is  necessarily  absent  by 
reason  of  illness. 

Mr.  WALSH  of  Montana.  My  colleague  [Mr.  WHK«i.Eal 
Is  absent  on  account  of  illness. 

The  VICE  PRESIDEarr.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present 


Mr.  HARRISON.  Mr.  President,  on  yesterday  I  gave 
notice  that  to-day  I  intended  to  discuss  the  foreign  debt 
situation.  Since  making  that  announcement  there  has  been. 
in  my  opinion,  some  change  in  the  trend  of  events.  Certain 
circumstances  have  arisen  which  I  hope  win  work  to  the 
mutual  advantage  of  both  France  and  tbe  United  SUtes  and 
preserve  the  fine  and  friendly  and  cordial  relationship  that 
always  has  existed  between  the  two  countries.  Therefore, 
It  is  my  opinion  that  the  wise  thing  to  do  at  this  time, 
in  view  of  that  situation,  is  to  withhold  any  remarks  touch- 
ing that  very  Important  question,  aiui  so  I  sbaU  cooduct 
myself  accordingly  for  the  present. 

XKSSACX    nOM   THS   HOU8B 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  tbe  House  had 
passed  a  bill  (H.  R.  13520)  making  appropriations  for  tbe 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30.  1934.  and  for  other  purposes.  In  which  it 
requested  the  concurrence  of  the  Senate. 

PHXLIPPXNX  XNDBrXNVKHCS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233)  to  enable  the  p^ple  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purposes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  debate 
on  the  pending  bill,  it  seems  to  me,  has  proceeded  far 
enough  to  justify  the  imposition  of  a  limitation  by  unani- 
mous consent.  It  will  be  recalled  that  during  the  last  ses- 
sion the  bill  and  amendments  to  it  were  discussed  for  a 
period  of  a  week  or  10  days.  It  has  been  the  sole  sub- 
ject of  consideration  since  the  present  session  began.  A 
niunber  of  tentative  agreements  have  been  reached.  I  feel 
that  with  the  approval  of  those  in  chao^  of  tbe  bill  and 
other  Senators  who  have  been  interested  In  important 
amendments  a  pi'oposal  for  limitation  should  be  submitted. 

Therefore.  I  ask  imanimous  consent  that  all  debate  on  the 
bill  and  each  amendment  and  motion  relating  to  tbe  same 
be  limited,  so  that  hereafter  no  Senator  may  speak  more 
than  once  or  longer  than  10  minutes  on  the  bill  or  any 
amendment  thereto  or  any  motion  pertaining  to  the  same. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  BROUSSARD.  Mr.  President,  will  the  Senator  Umit 
the  request  to  the  pending  motion?  We  do  not  know  what 
other  amendments  may  be  proposed,  and  there  may  be 
some  that  would  require  considerable  debate.  May  not  the 
request  be  limited  at  this  time  to  the  pending  motion? 
That  will  probably  determine  the  fate  of  the  bill. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  objeclb  or 
If  he  indicates  an  Intention  to  object,  I  will  withdraw  tbe 
request.    I  shall  renew  it  a  litUe  later. 

Mr.  LONG.  Mr.  President,  as  I  understand  It,  there  is 
no  objection  to  the  request  so  far  as  it  relates  to  the  pend- 
ing question.  Let  us  go  as  far  as  we  can.  If  there  Is  no 
objection  to  limiting  debate  on  the  pending  motion,  let  us 
dispose  of  that  and  then  see  what  the  situation  is. 

Mr.  ROBINSON  of  Arkansas.  In  view  of  the  suggestions 
of  the  two  Senators  from  Louisiana,  while  I  am  not  certain 
that  very  much  will  be  accomplished  by  imposing  a  limita- 
tion of  debate  on  the  amendment,  which  has  already  been 
debated,  and  the  pending  motion,  on  which  I  understand  the 
Senate  Is  about  ready  to  vote,  I  ask  unanimous  c<msent  that 
debate  on  the  perding  motion  be  limited  so  that  no  Senator 
may  speak  more  than  once  or  longer  than  10  minutes. 

Mr.  DILL.  That  has  reference  to  the  pending  motion  to 
reconsider? 

Mr.  ROBINSON  of  Arkansas.  Yes;  the  motion  to  recon- 
sider.   That  is  the  pending  question. 

The  VICE  PRESIDBNT.  Is  there  objection?  The  Chair 
bears  none,  and  it  is  so  ordered. 

The  question  is  on  the  motion  of  the  Senator  from  South 
Pa^^fi  LMr.  Buiowl  to  reconsider  the  vote  wherebj  tbe 
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Oammlttw  on  ApfiropriaUoat. 


I  OrceiMburf.  Pa^  urflzw  support  of  toe  stop-auen  represenia- 
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of  the  Senalor  tnm  LooIsIaoa  [Mr.  BaocasAU 


Ssmtia  SoMTou.    Let  tb«  amendinent  be  read. 

•nw  VICE  PRESIDENT.  Tha  aBirT¥lm<mt  of  U»  Beoator 
mm  Ikhi****"^  win  be  read. 

Tha  C»iw  ^— «  On  pace  yi  of  the  committee  amend- 
ment, strike  out  aH  alter  line  7  to  and  Including  the 
word  "raport"  In  line  23  and  Insert  In  lieu  thereof  the 
fonovinf: 

1MB  •  (a)  On  tlM  *^^  o'  ^^f  imoMdlaUlr  toUowtng  tta*  «s- 
of  th«  period  of  eight  years  from  tb«  d»t«  of  thm  Inau- 
crf  tiM  n»w  goMmmcttt  onder  tbe  constirutlon  prorldM 


80  as  to  read: 

■k  f  (a)  Ob  tiM  4Uk  of  /uly  tmmcdutcly  following  th«  ex- 
plnkUoa  of  th«  parted  of  elgbt  jtma  from  the  cute  of  the  ln*u- 
■ruratlon  of  the  new  foTemment  nndsr  the  eonrtltutlon  prorlded 
L.  tB  thm  act  Um  Prwutant  ol  tb*  Unltad  Stetee  shAll  wttbdr»« 
■ad  •uR*ndar  aU  rtgbt  oC  poanarton.  tupenrlitofi.  lunedlctloxi.  cocv- 
teoL  or  eowetgnty  then  estatatg  and  •serciMd  by  the  Unlt«d 
8tat«a  in  and  over  the  territory  and  people  of  the  Philippine 
jmaMM  and  on  behalf  of  the  United  Statea.  ihall  recognise  the 
ladapandence  of  the  PbUlpp&ne  bletids  as  a  aapenOe  and  self- 
^^^ih*«"g  neUon  and  acknowledge  the  authority  and  control  oyer 
the  ■*««•  of  the  government  Instituted  by  the  people  tbaraafunder 
the  cocwtttutloa:  than  in  focea:  Fromtfed.  Tbet  the  usnrtltutMm 
has  been  prerUnkaly  arrmi-Vr*  to  InelTide  the  foUowing  provlatone: 

ICr.  BROUSSARO.  Mf .  President.  I  wish  to  make  just  a 
fev  remarks  to  meet  the  objections  which  have  been  urged 
by  the  Senator  from  Maryland  [Mr.  TTDiaaaJ.  I  have  had 
aome  one  assembled  some  figures  as  to  the  indebtedness  of 
the  Phllipptne  T^^ft*^*  The  amount  of  that  indebCedOMi  li 
sow  $06,000,000.  Annual  payments  on  those  obligations  are 
Kxnt  made  at  the  rate  of  M.749.1S5.  That  is  the  estimate  of 
the  Philippine  liabiliUes  aa  found  in  the  hearings  of  the 
committee  of  the  other  House.  Computing  those  paymenta 
on  the  basis  of  10  years  under  the  8-year  timltatton,  they 
will  amount  to  $47,000,000. 

It  will  be  found  from  the  House  hearings  that  the  Im- 
portations from  the  PhlUppines  according  to  the  flgxires  for 
lOTO  aggregated  $105,882,682.  If  those  who  want  to  provide 
for  the  bonded  Indebtedness  wlU  impose  during  the  last  three 
years  of  the  8-year  period,  duties  of.  say.  5.  10.  and  IS  per 
cent  there  wlU  be  raised  $31,768,000.  Under  such  a  plan 
the  surpItM.  after  the  payment  of  the  Philippine  iDdebted- 
Tv— «  Will  be  $1SJS7318.  which  will  accrue  for  the  benefit  of 
the  Philippine  Islands:  and  mind  you,  Mr.  President.  I  am 
not  eoztfUdenng  the  $50,000,000  that  are  now  on  deposit  In 
the  United  States  Oovemment  for  the  redemption  of  Phlllp- 
pizie  tKHidiv 

If  that  be  the  problem  to  be  solved.  I  submit  to  the  Sen- 
ate that  under  the  8-year  plan  there  can  be  raised  more 
than  enough  to  pay  all  the  Indebtedness  phis  $13^57.178. 
and  retahi  to  the  credit  of  the  Phlllppins  Islands  about 
$60.0004KM  on  deposit  now  in  the  United  Statea. 

iir.  KING.     Mr.  President 

The  PRS8IDBNT  pro  tempore.    Does  the  Senator  from 
Trtmtff*nn*  yield  to  the  Senator  from  Utah? 
Ut.  BROUSSARD.    I  yield. 

Itr.  KINO.  I  am  not  sure  that  I  understand  the  Senatcr 
with  respect  to  the  amount  which  he  claims  is  on  deposit  In 
the  United  States,  to  wit,  $50,000,000.  My  understanding  is 
that  that  amount  is  not  for  the  purpose  of  meeting  the 
bond  obllgaUons  of  the  Philippine  Islands,  but  Is  for  the 
purpose  of  protecting  the  currency  which  has  been  Issued 
by  the  PhlUppines.  and  which  is  m  circulation  In  those 
islands.  In  other  worda,  it  is  the  gokl  cover  or  the  metalhc 
O0«er  upon  which  is  based  the  currency  which  has  been 
Imued  by  the  E^iUippine  government,  and  to  u^e  any  part 
of  the  $50,000,000  in  liquidation  of  the  bonded  indebtedness 
would,  of  course,  impair  the  credit  of  the  Philippines.  It 
would  result  in  a  diminution  In  the  value  of  the  currency 
of  the  country  for  exchange  pmpoeea  If  not  for  domestic 
purposea.  I  ti^infc  the  Senator  Is  in  error  In  aas^imlng  that 
that  $50,000,000  is  available  for  the  discharge  of  the  bonded 
Indebtedness. 

Mr.  BROUSSARD.    I  think  the  Senator  from  Utah  mla- 
miderstood  me,  or  elm  I  did  not  express  myaelf  properly. 


•n>e  depoalto  of  the  Philippine  government  In  the  United 
BUtes  are  not  figured  In  this  compuUtlon  at  aH  There  Is 
a  surphis  of  over  $UJ60;000  outside  of  such  depo^U,  as  set 
forth  In  the  sUtement  from  whkli  I  have  mad. 

I  mid  that  tt  did  not  take  into  consideration  the  $50.- 
OOOJOO.  The  $56,000,000.  as  I  undersUnd.  will  play  no  part 
in  the  redemption  of  the  Philippine  bonda.  and  I  merely 
made  the  reference  as  a  side  stotmaent.  However,  my  un- 
flmtf>ni1*"g  Is  that  IS  per  cent  of  that  is  considered  as  a 
gold  leati-vs  to  guarantee  the  Philippme  currency,  and  not 
$50,000,000:  bat.  be  that  as  It  may.  a  surplus  is  shown  with- 
out considering  it  at  aU. 

The  PRESIDENT  pro  tempore.    The  question  is  on  agree- 
hxg  to  the  moUon  of  the  Senator  from  South  DakoU  [Mr.     , 
BULOW]  to  reconsider  the  vote  by  which  the  amendment  of    , 
the  Senator  from  Loulstoim  IMr.  Bactjmsaal  to  the  com- 
mittee amendment  was  agreed  to. 

Mr  BROUSSARD.    On  that  I  a«k  f or  the  yeas  and  nays. 

The  yeas  and  nays  were  ordvad.  and  the  Chief  Clerk 
proceeded  to  call  the  roH 

Mr.  HEBERT  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Plorlda  LMr.  FixrcHml. 
I  do  not  know  how  he  would  vote  If  he  were  present.  I  find, 
however,  that  I  can  transfer  that  pair  to  the  Senator  from 
Nevada  [Mr.  PrmiAii].    I  do  so.  and  vote  *  yea." 

Mr  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Junior  Senator  from  Missis- 
sippi [Mr.  8TiPi«»aJ.  I  transfer  that  pair  to  the  senior 
Senator  from  Nebrmka  IMr.  Noaaial  and  wiU  vote.    I  vote 

•*  nay." 

Mr.  SHORTRIDOE  (when  his  name  was  called).    I  have 
a  general  pair  with  the  junior  Senator  from  Texas    [Mr. » 
CoKHALLTl.    Not  knowUig  his  views  upon  this  question.  1/ 
withhold  my  vote. 

The  roll  call  was  concluded.  * 

Mr.  LA  POLLETTE.  I  was  requested  to  announce  the 
unavoidable  absence  of  the  Senator  from  Iowa  [Mr.  Bbook- 
HA«T]  and  the  Senator  from  New  Mexico  [Mr.  BaArrowl. 
These  two  Senators  are  paired  on  this  quesUon.  and  I  am 
informed  that  if  the  Smmtar  from  Iowa  were  present,  he 
would  vote  "nay";  and  that  if  the  Senator  from  New 
Meiifco  were  present,  he  would  vote  "  yea." 

Mr.  BARBOUR.  I  have  a  pair  on  this  vote  with  the 
Junior  Senator  from  Arkansas  [Mrs.  CA«AwaTl.  Not  know- 
ing how  she  would  vote,  I  withhold  my  vote. 

Mr.  COPELAND.    Mr.  President.  I  ask  to  be  recorded  as 

-  present." 

Mr.  ROBINSON  of  Arkansas.  I  wish  to  aimoimce  that 
on  this  question  the  senior  Senator  from  Texas  [Mr.  Shkp- 
FAXDl.  who  is  absent  In  attendance  upon  the  funeral  of  the 
late  RepresenUtive  Oarrett.  of  Texas,  is  paired  with  the 
Jimior  Senator  from  Illinois  [Mr.  Lswisl. 

Mr.  FES8.    I  was  requested  to  announce  the  foUovlng 

general  pairs: 

The  Senator  from  Idaho  [Mr.  Thomas)  with  the  SenatOT 
from  Montana  [Mr.  WhxxlxkI;  and 

Ttie  Senator  from  Illinois  [Mr.  GLum]  with  the  Senator 
from  Virginia  [Mr.  SwajisomJ. 

I  wish  further  to  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis)  is  unavoidably  detained  from  the  Sen- 
ale  on  official  busii 


The  result  was  announced— yeas  43.  ns9M^  u  tcSkms: 


Aueua 
Bailey 
Berkley 
Bingham 


Borah 
BuUUey 
Bulow 
Coot) 

Cutt 


Bymee 


Bobtnson.  Arfc. 

Smith 

Btetwer 

Tydinei 

Wagner 

WalooU 

WaUh.  Maaa. 

Walah.lioat. 


King 
Loog 


'■^■| 
t 

I 


1982 

Peely 
Wye 
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Beynotds 

Kobtnaoa.  Ind. 

tehaU     I  Tbomaa.  Okla. 

gehuyter!  TranuncU 

HOT  voTDf  o— ao 


Barbour 

Bratton 

Brookhart 

Caraway 

Connally 


QppetaHrB 
Davlfl 
Fletcher  I 
Olenn     | 
Lewu 


Norrla 

Plttman 

Sheppard 

Shortrldge 

Stephens 


Wataoa 
Wlalte 


gwsBson 
Thomas.  Idalio 
Townaend 
V  andenberg 
Wheeler 


So  Mr.  BxTLow's  motion  to  reconsider  was  agreed  to. 
The  PRESIDENT  pro  tempore.    The  question  recurs  on 
the  amendment  proposed  by  the  Senator  from  Louisiana 
(Mr.  BsouBSAkol  to  the  amendment  of  the  committee. 

Mr.  BROUSSARD.  Mr.  President,  in  view  of  the  fact 
that  the  statement  has  been  made  that  some  Senators  voted 
under  a  misapprehension  the  flrst  time,  and  perhaps  they 
will  want  to  accord  others  a  chance  to  correct  such  action. 
I  ask  for  the  yeas  and  nays  on  this  question. 

The  PRESIDENT  pro  tempore.  On  this  question  the  yeas 
and  nays  are  demanded. 

The  yeas  and  nays  were  ordered. 

Mr.  BORAH.  Mr.  President.  I  understand  that  the  matter 
we  are  now  about  to  vote  upon  is  the  amendment  of  the 
Senator  from  Louisiana  [Mr.  BtotnssABS]  to  the  amendment 
of  the  committee. 

The  PRESIDENT  pro  tempore.    It  la. 

Mr.  BORAH.  Before  we  vote  upon  that.  I  should  like  to 
ask  the  Senator  from  Missouri  what  will  be  the  effect  of 
the  adoption  of  this  amendment  with  reference  to  the  limi- 
tation of  time  for  the  Independence  of  the  Philippines. 

Mr.  HA  WES.  Mr.  President,  the  adoption  of  the  amend- 
ment will  preclude  any  discussion.  The  substitute  that  we 
agreed  upon  can  not  get  before  the  Senate  vmless  an  af- 
firmative vote  is  registered. 

Mr.  KING.  Mr.  President.  I  may  have  misapprehended 
the  statement  made  by  the  Senator  from  Missouri.  I  under- 
stood the  Senator  to  state  that  if  the  amendment  which  is 
now  pending  and  which  we  are  to  vote  upon  In  a  moment 
shall  prevail,  that  will  preclude  any  further  consideration  of 
the  question  of  the  step-up  of  the  tariff,  or  any  ln4X)8ltlon  of 
that  character. 

Mr.  HA  WES.  Oh,  no;  qiUte  the  contrary.  It  will  l^yt 
the  matter  open  for  very  thorough  discussion,  so  that  we 
can  vote  on  the  matter  on  limitation,  or  plebiscite,  or  any- 
thing connected  with  it. 

Mr.  KING.  Then  the  amendment  of  the  Senator  from 
Louisiana  merely  limits  to  six  years  the  time  within  which 
the  limitation  of  imix>rts  is  fixed? 

Mr.  HAWES.    That  is  right 

Mr.  KINO.  But  subsequently  to  that  period,  if  the  Con- 
gress desires,  it  may  impose  further  limitations  in  the  matter 
of  tariff,  or  other  limitations? 

Mr.  HAWES.  In  other  words.  It  will  leave  the  matter 
open  for  thorough  debate  and  sonendment  on  any  portion  of 
the  bill:  a  separate  vote  on  the  plebiscite.  If  desired,  a  sepa- 
rate vote  on  time,  and  all  of  those  elements. 

Mr.  SMOOT.  Mr.  President,  I  should  like  to  have  the 
pending  amendment  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  Insist  that 
the  Senator  from  Missouri  could  not  have  understood  the 
.  question  of  the  Senator  from  Utah.  It  is  perfectly  apparent 
■  that  if  the  amendment  of  the  Senator  from  Louisiana  [Mr. 
Broussasd].  which  was  reconsidered  a  moment  ago.  Is  voted 
In  a  second  time,  it  will  have  been  fruitless  to  have  reconad- 
ered  it.  and  the  Senator  from  New  Mexico  [Mr.  CuttihoI 
can  not  offer  the  compromise  agreement  reflected  in  his 
amendment. 

Mr.  SMOOT.  That  is  why  I  asked  to  have  the  pending 
amendment  stated. 

The  PRESIDENT  pro  tempore.    The  amendment  will  be 

stated. 

Ii4r.  WALSH  of  Montana.  Mr.  President,  a  parliamentary 
inquiry.  Would  a  motion  to  amend  the  amendment  pro- 
posed by  the  Senator  from  Louisiana  by  substituting  there- 


for the  amendment  offered  by  the  Senator  from  New  ICesleo 
IMr.  CurmiGl  be  In  order? 

The  PRESIDENT  pro  tempore.    The  Chair  would  hold  in 
the  affirmative. 

Mr.  WALSH  of  Montana.  Then.  ICt.  President,  why 
should  we  not  proceed  in  that  way.  and  vote  the  amendment 
proposed  by  the  Senator  from  New  Mexico  up  or  down  as  we 
see  fit?  Then.  If  it  should  be  adopted,  that  would  dlspoM 
of  the  matter.  If  It  should  be  rejected,  we  would  then  con- 
sider the  amendment  of  the  Senator  from  Louisiana. 
Mr.  DILL.  Mr.  President.  wlU  the  Senator  yield? 
Mr.  WALSH  of  Montana.    I  yield. 

Mr.  DILL.  The  trouble  with  that  proposition  is  that  if 
the  amendment  of  the  Senator  from  New  Mexico  is  offered 
as  a  substitute  for  or  amendment  to  the  amendment  of  the 
Senator  from  Louisiana  there  would  be  no  chance  whatever 
to  vote  on  any  amendment  to  the  amendment  of  the  Senator 
from  New  Mexico,  because  it  would  be  an  amendment  in  the 
third  degree.  There  are  some  Members  of  the  Sexutte  who 
desire  to  vote  separately  on  the  question  of  a  plebiscite.  We 
shall  not  be  able  to  do  that  if  the  amendment  of  the  Senator 
from  New  Mexico  is  offered  as  an  amendment  to  that  of  the 
Senator  from  Louisiana.  In  order  that  we  may  have  a 
chance  to  divide  the  question,  and  to  offer  amendments  to 
the  plan  of  the  Senator  from  New  Mexico,  we  should  vote 
upon  the  amendment  of  the  Senator  from  Louisiana. 
Mr.  FESS.  Mr.  President,  a  parliamentary  inquiry. 
The  PRESIDENT  pro  tempore.  The  Senator  from  Ohio 
will  state  it. 

Mr.  FESS.  Referring  to  the  statement  of  the  Senator 
from  Washington,  if  the  amendment  of  the  SenaUnr  from 
New  Mexico  is  offered  as  a  substitute  for  the  pending 
amendment,  would  not  that  substitute  be  (^Den  to  ameiMl- 
ment? 

The  PRESIDENT  pro  tempore.    That  substitute.  In  the 
form  in  which  it  has  been  presented  to  the  Senate,  will 
require  a  very  considerable  reconstruction  of  many  portions 
of  the  bill:  but  in  direct  answer  to  the  parliamentary  ques- 
tion proposed  by  the  Senator  from  Ohio,  the  present  occu- 
pant of  the  chair  would  also  hold  in  the  affirmative  on  that 
question. 
Mr.  DILL.    That  It  could  be  amended? 
The  PRESIDENT  pro  tempore.    The  Chair  would  so  hold. 
Mr.  SMOOT.    Now.  Mr.  President.  I  should  like  to  have 
the  pending  amendment  stated  to  the  Senate,  so  that  we 
can  imderstand  exactly  what  we  are  doing. 

The  PRESIDENT  pro  tempore.  The  amendment  pro- 
posed by  the  Senator  from  Louisiana  to  the  amendment  of 
the  committee  will  be  stated  for  the  information  of  the 
Senate. 

Mr.  SMITH.  Mr.  President,  I  should  like  to  ask  If  It  la 
not  a  fact  that  in  the  event  the  amendment  proposed  by 
the  Senator  from  Louisiana  is  adopted  it  will  shut  out  any 
further  amendment  to  the  matters  Included  In  his  amend- 
ment. Any  other  amendment  to  any  provision  included  in 
his  amendment  would  be  shut  out,  as  I  understand,  because 
It  would  then  be  an  amendment  in  the  third  degree.  So 
that  if  we  adopt  the  amendment  of  the  Senator  from  Lou- 
isiana that  closes,  so  far  as  we  are  concerned,  all  the  mat- 
ters Included  In  his  amendment. 
Is  that  the  status? 

The  PRESIDENT  pro  tempore.    The  Chair  would  so  hold. 
Mr.   SMOOT.    Now,   Mr.  President,   may  we   have   the 
amendment  stated  to  the  Senate? 

The  PRESIDENT  pro  tempore.  The  amendment  proposed 
by  the  Senator  from  Louisiana  to  the  amendment  of  the 
committee  will  be  stated. 

The  Chxet  Clerk.  The  Senator  from  Louisiana  has  of- 
fered the  following  amendment:  In  the  official  copy  of  the 
bill,  or  the  bill  reported  by  the  committee,  on  page  87,  the 
Senator  from  Louisiana  proposes  to  strike  out: 

SBC  9  (a)  At  any  time  after  the  expiraUoo  a€  the  fifteenth  year 
and  before  the  expiration  of  the  seventeenth  year  after  the  In- 
auguration of  the  government  provided  for  In  thle  act  the  Peopie 
of  the  PhUlppme  laiande  shall  vote  oa  the  que«lo»  <>'  P^'^PPffJ* 


ac   xa*»i*u.B  »i.AiaA*    wKfw^  v*»    «>**^   ^ ,»,,.».-.-...—   — -    r* 

Tbe  legislature  of  the  Commonwealth  of  the  Plul- 


tiAii 
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4  li 


540 

t„^m^  —  -—  — -"  aravM*  tor  tlM  tlm»  •nd  manner  of  »n  •l«eCk>o 

^T^mT^M^  ««  Om  yoxm  CM*  m*  to  favor  of  «*iWPP*?« 

JSSSTSo^SS^  within  «.&  after  th.  receipt  of  ~i^"i«2i 
SJSJ^  ™  taSaatton  an«nmciB«  tba  reraHiiaf  such  election,  and 
vmila  a  parlod  of  two  yaara  "'•^  "****  •'~**- 
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BulUey 
Bulow 
Coot  Ida* 
Cutttns 
Dal* 


■ale 
Harrlaoa 
Halting 
Haves 


lAKDctto 


And  U>  Insert  the  f  ollowtng  words 

o    fat  On  tba  4th  at  July  immediately  foil 


_^ imtb»  mpinr 

tiiZi'thirDertod  of  «l«ht  yiari  from  the  date  of  ^*»f?*"«^"?£ 
S^dJJ  iownm-St  unSeTa  con-UtuUon  provided  f or  to  tW. 

act. 

The  PRE8IDKNT  pro  tempore.  The  question  la  on  »«ree- 
tai  to  the  amendment  proposed  hy  the  Senstor  from  IXKiial- 
iLM  to  the  Mnendment  of  the  committee.  On  this  (juestion 
2be  ycM  and  nays  hare  been  ordered.    1^  clerk  will  call 

the  Tcn.  _ 

The  Chief  Clerk  proceeded  to  call  the  roU. 

Mr  ROBINSON  of  Arkansas  (when  Mrs.  CAaAWAT-s  name 
was  called).  My  coneafue  the  Junior  Senator  from  Ar- 
kansas (Mrs.  CaiawatI  is  absent  on  account  of  iUPwa-  _ 

Mr  COPELAND  <when  his  name  was  called).    Present. 

Mr  HIBBRT  (when  his  name  was  called) .  I  »»»▼«»  *^' 
cral  vix  wtth  the  senior  Senator  from  Ptonda  IMr. 
Furrcml.  I  transfer  that  pair  to  the  senior  Senator  from 
Nevada  (Mr.  PrrrMAul  and  wlU  vote.    I  vote  **  nay." 

Mr  ROBINSON  of  Indiana  (when  his  name  was  called). 
>l>>^T^y  the  same  announcement  as  on  the  previous  roll  caU 
with  reference  to  my  general  pair  and  its  transfer.  I  vote 


Olaae 

Ooldeboroufh 

Oore 

Orammer 


Johneom 


Kendrlck 


McKellar 

McNary 

Metcalf 

Patterson 

Beed 

Boblnson, 

■nolth 

Stclwer 


Tydlncr 

Vandenbert 

Wagner 

Waloott 

Walah.MaM. 

WaUh.lioa«. 


ifr? 


Ark. 


NOT  VOTIKO— ao 


NorrU 

Plttman 
Sheppard 


SwanaoB 
Thomas.  Idaho 
Thomas,  Okla. 
Townsend 
Whesler 


S  SHORTRIDOB  f  when  his  name  was  called) .  Making 
the  ame  announcement  as  to  my  general  P^  T|^  ^« 
Junior  Senator  from  Texas  tMr.  CowwaxxtI.  I  withhold  my 

Mr    SW  ANSON  (when  his  name  was  called).    I  **»^'** 
general  pair  with   the  senior   Senator   from   Illinois    IMr. 
Ounnil.    Not  knowing  how  he  would  vote.  I  withhold  my 
vote.    If  at  bberty  to  vote.  I  should  vote  "  nay." 
The  roll  call  was  concluded. 

Mr  LA  FOLLETTE.  Maktng  the  same  announcement  as 
OB  the  previous  roU  caU  with  regard  to  the  pair  of  the  senior 
flnator  from  Iowa  [Mr.  BsooichartJ  and  the  senior  Sena-  j 
tor  from  New  Mexico  [Mr.  BaArroiil.  I  am  informed  that  if 
ttai  Sgnlor  Senator  from  New  Mexico  were  present  he  would 
••  nay.-  and  if  the  senior  Senator  from  Iowa  were 
It  he  would  vote  **  yea."  ^      .w 

«H.  PES8.  I  desire  to  announce  that  on  this  question  the 
Oantnr  from  Idaho  [Mr.  Thomas]  is  paired  with  the  Sena- 
tor from  Montai»a  [Mr.  WhxkloI.  and  the  Senator  from 
New  Hampshire  IMr.  KrrssJ  is  paired  with  the  Senator  from 
Arkansas  IBtos.  Ca«awat1.  

1  also  wlA  to  announce  that  the  Senator  from  Pennsyl- 
Tania  (Mr  Davis]  is  unavoidably  detained  from  the  Senate 
on  official  business.  He  has  a  general  pair  with  the  Senator 
from  Oklahoma  [Mr.  Thomas]. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  armounce  that 
the  Senators  from  Texas  [Mr.  Shsppaxo  and  Mr.  ComuiXTl 
and  the  Senator  from  New  Mexico  [Mr.  B«atto]i]  are  neces- 
sarily detained  from  the  Senate  in  attendance  upon  the 
funeral  of  the  late  Representative  Garrett. 

2  i^wt  ^iah  to  repeat  the  announcement  that  on  this  ques- 
tion the  senior  Senator  from  Texas  [Mr.  Shxppaxxj].  who  is 

tn  attendance  upon  the  funeral  of  the  late  Repre- 
Omrett.  of  Texas,  is  paired  with  the  jimlor  Sena- 
tor from  TT^<T>^*  [Mr.  Lews].  

The  result  was  announced — yeas  31,  nays  45,  as  follows: 


Bratton  Davis 

Brookhart  Pletcher 

Caravay  Olenn 

OonnaUy  Kejee 

Copcland  lewU 

So  Mr,  BtoussASD's  amendment  to  the  amendment  of  the 
committee  was  rejected. 

aXIMBT7EBABI.S  CHAftCSS  mSllBO  AS  SKBTS  AGAINST  XHOIAHS 

The  VICE  PRESIDKNT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  reporting,  pursuant  to 
Uw  relative  to  adjusunent  or  eliminaUon  of  reunbursable 
charges  of  the  Government  existing  as  debts  against  indi- 
vidual Indians  or  tribes  of  Indians,  and  transmittmg  tar 
approval  list  of  cancellations  and  adjustments,  which,  wit/i 
the  accompanying  papers,  was  referred  to  the  Committee  oa 
Indian  Affairs. 

DISPOSmOH   OF   UBSLK9B    PAFCKS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant, 
to  law  lists  of  papers  on  the  files  of  the  department  and 
Its  bureaus  not  needed  or  useful  in  the  traiMacUon  of 
current  business  and  having  no  permanent  value  or  hlstori-  ^ 
cal  interest,  and  asking  for  action  looking  toward  their  dis- 
position, which,  with  the  accompanying  papers,  was  re- 
ferred to  a  Joint  Select  Committee  on  the  Disposition  of 
Useless  Papers  in  the  Executive  Departments.  j 

The  VICE  PRESIDENT  appointed  Blr.  Nye  and  B4r.  Prrt- 
MAB  members  of  the  commiUee  on  the  part  of  the  Senate, 


JOUUIAL.  LBCISLATUXB  OP  HAWAn  ^ 

The  VICB  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  HawaU  (communicated  through  the 
oflk5^of  the  Assistant  Secretary  of  the  Interior),  transmit-  ^ 
ting  copy  of  the  Journal  of  the  senate  of  the  leglslaturt. 
Territory  of  Hawaii,  special  sessions  of  1932.  which  was  re-  ^ 
ferred  to  the  Committee  on  Territories  and  Insular  Aflalra. 

aSPOeT  OP   THB  PEDXaAL  TXADI  COMKISSZOM  y 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Pederal  Trade  Commission,  trans- 
mitting, pursuant  to  law.  the  armual  report  of  the  commis- 
sion for  the  fiscal  year  ended  June  SO.  1933,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Interstate  Commerce. 

[OKIALS 


HAT8--W 


aUey 


Behoptar 

mitpen 

Bmool 


Borah 


PXTTTIOWS  AHB 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  J.  A.  Greene,  civil  englnser.  San  Antonio.  Tex.,  trans- 
mitting a  paper  entitled  "  How  to  Increase  Our  Circulating 
Medium  by  Taking  Land  Available  as  a  Foundation.'  which, 
with  the  accompanying  paper,  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  letter  from  J.  Parker. 
secretary,  etc.,  Philadelphia.  Pa.,  in  reUtion  to  a  plan  for 
the  reUef  of  unemployed  persons,  which  was  referred  to  the 
Committee  on  Education  and  Labor. 

Mr  ROBINSON  of  Arkansas  presented  resoluUons 
adopted  by  the  Pulaski  County  Medical  Society,  of  Uttle 
Rock,  Ark.,  favoring  the  diseootlnuanoe  of  free  hospital 
■ervlce  to  veterans  for  non-senrlee-coonected  disabUities, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  Miss  Bmma  M.  Wilkinson,  secretary  Tight  Barrel  Cir- 
cled Heading  Manufacturers  Association.  Memphis,  Tom., 
operaung  mills,  amooc  Bttwrs.  at  Searcy.  Paragould.  Hope. 
Pine  Bluff,  and  Uttle  Rock,  in  the  SUte  of  Arkansas,  pray- 
Inc  for  the  repeal  of  the  eighteenth  amendment  of  the 
ConstituUon  and  the  passage  of  leglalaUon  legalizing  the 
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manufacture  and  sale  of  beer,  whkh  was  referred  to  the 
.^  Committee  on  the  Judiciary. 

^     He  also  presented  a  letter  from  A.  O.  Stewart,  president 
"^   Phoenix  Joint  Stock  Lacd  Bank  of  Kansas  City.  Kansas 
>  'city,  Mo.,  in  relation  to  farm  mortgages  and  land  bank  leg- 
islation, which  was  referred  to  the  Committee  on  Agricul- 
ture and  Forestry. 

He  also  presented  a  letter  from  Frederick  H.  Allen.  New 
I  York  City.  N.  Y..  in  relation  to  farm  mortgages  and  land 
^  bank  legislation,  which,  with  the  accompanying  papers,  was 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  the 
Chamber  of  Commerce  of  Havre  de  Grace.  Md.,  favoring 
the  mftJf<"g  of  an  appropriation  of  $12,000  for  the  purpose 
of  dredging  a  channel  60  feet  wide  and  6  feet  deep  at  mean 
low  tide  from  Point  Concord,  on  the  Susquehanna  River, 
westward  along  and  about  100  feet  from  the  shore  to  a 
point  opposite  the  southerly  limits  of  the  city  of  Havre  de 
Grace  to  connect  with  the  channel  known  as  Oakington 
Channel,  already  existing,  and  so  forth,  which  was  referred 
to  the  Committee  on  Appropriations. 

He  also  presented  the  petition  of  the  public  utilities  com- 
mittee. Bethesda  Chamber  of  Commerce,  of  Bethesda,  Md.. 
praying  for  the  prompt  passage  of  legislation  authorizing  a 
merger  of  transportation  utilities  in  the  District  of  Co- 
lumbia, and  also  that  "  taxicabs  and  hired  vehicles  be  placed 
under  some  intelligent  supervision,  looking  forward  to  a 
further  protection  of  the  people's  rights  and  interests." 
which  was  referred  to  the  Committee  on  the  District  of 
Columbia.  | 

Mr.  COPELAND  presented  resolutions  adopted  by  the 
Maritime  Association  of  the  Port  of  New  York.  N.  Y..  pro- 
testing against  the  Executive  order  abolishing  the  United 
States  Employees'  Compensation  Commission  as  an  inde- 
pendent office  and  transferring  its  duties  and  activities  to 
the  £>epartment  of  Labor,  especially  in  connection  with 
the  administration  of  the  longshoremen's  and  harbor  work- 
ers' compensation  act,  which  were  referred  to  the  Com- 
mittee on  Appropriations. 

Mr.  GRAMMER  presented  the  petition  of  the  Bethany, 
Methodist  Episcopal  Brotherhood,  of  Tacoma.  Wash..  pra3^-7 
ing  for  the  passage  of  legislation  providing  regulation  of 
the  motion-picture  industry,  which  was  ordered  to  Ue  on 
the  table. 

He  also  presented  petitions  of  the  Bethany  Methodist 
Episcopal  Brotherhood,  of  Tacoma,  and  the  Woman's  Home 
Missionary  Society  of  the  Methodist  Episcopal  Church  of 
Clarkston.  in  the  State  of  Washington,  praying  for  the 
prompt  ratification  of  the  World  Court  protocols,  which 
were  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  petitions  of  the  Woman's  Home 
Missionary  Society  of  Altoona;  the  Woman's  Home  Mis- 
sionary Society  of  Baxter  Springs;  the  Woman's  Home 
Missionary  Society  of  the  Rosedale  Methodist  Episcopal 
Church,  of  Kansas  City:  the  Young  Woman's  Christian 
Association  of  Lake  City;  and  the  Woman's  Home  Mission- 
ary Society  of  Ottawa,  all  in  the  State  of  Kansas,  praying 
for  the  prompt  ratification  of  the  World  Court  protocols, 
which  were  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  Woman's 
Christian  Temperance  Union  of  Herington  and  the  Wichita 
Council  of  Churches,  in  the  State  of  Kansas,  protesting 
against  the  repeal  of  the  eighteenth  amendment  of  the 
Constitution  or  the  modification  of  the  national  prohibi- 
tion law.  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  memorials  of  adult  members  of  the 
congregation  of  the  Methodist  Church  and  Sunday  school 
of  WeUsviUe.  and  sundry  citizens  of  Isabel,  all  in  the  State 
of  Kansas,  remonstrating  against  the  repeal  of  the  eight- 
eenth amendment  of  the  Constitution  and  the  repeal  or 
modification  of  the  national  prohibition  law.  which  were 
referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  Women's 
Bible  Class  of  the  First  Methodist  Episcopal  Church  of 
Parsons;  the  Young  Woman's  Christian  Associations  of  Lake 


City  and  Parsons:  the  Woman's  Home  Missionary  Societies 
of  the  Washington  Avenue  Methodist  Episcopal  Church  and 
of  the  Rosedale  Methodist  EpiscoFial  Church,  both  of  Kansas 
City;  the  Woman's  Home  Missionary  Society  of  Council 
Grove;  and  the  Woman's  Home  Missionary  Societies  of 
Altoona.  Attica,  Baldwin.  Baxter  Springs.  Blue  Rapids,  Cald- 
well. Concordia,  Enterprise.  Junction  City,  Mayetta.  Ottawa. 
Parsons.  Rice.  St.  Francis.  Sedan,  and  Stockton,  all  In  tha 
State  of  Kansas,  favoring  the  passage  of  legrislatlon  provid- 
ing regulation  of  the  motion-picture  industry,  which  wert 
ordered  to  lie  on  the  table. 


XXPOBTS  OP  COMMXTTI 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  4810)  to  authorize  the  Secre- 
tary of  War  or  the  Secretary  of  the  Navy  to  withhold  th* 
pay  of  officers,  warrant  officers,  and  nurses  of  the  Army. 
Navy,  or  Marine  Corps  to  cover  indebtedness  to  the  United 
States  under  certain  coiuiitions.  repwrted  it  with  amend- 
ments and  submitted  a  report  (No.  1005)  thereon. 

Mr.  NORBECK.  from  the  Committee  on  Agriculture  aiMl 
Forestry,  to  which  was  referred  the  bill  (S.  6148)  authoriz- 
ing the  Secretary  of  Agriculture  to  adjust  debts  owing  tha 
United  States  for  seed.  feed,  and  crop-production  loans, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1006)  thereon. 

DTVESnCATION  OP  RENTAL  CONDmOJIS  IH  THX  DlSTtlCT 

Mr.  GOLDSBOROUGH.  from  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate,  to  which 
was  referred  Senate  Resolution  302.  submitted  by  Mr.  Cappu 
on  the  13th  instant,  reported  it  favorably  without  amend- 
ment, and  it  was  considered  by  unanimous  consent  and 
agreed  to.  as  follows: 

Resolved,  That  Senate  Resolution  No.  24S,  agreed  to  Juna  27, 
1932.  authorising  and  directing  the  Committee  on  the  District  at 
Colvimbla.  or  a  duly  authorized  subcommittee  thereof,  to  Invastl- 
gate  rental  conditions  In  said  District  of  Columbia  and  to  report 
the  results  of  same,  with  recommendatlona.  to  the  Senate  not  lat«r 
than  December  15,  1033,  hereby  Is  continued  and  extended  in  full 
force  and  effect  until  January  10,  1033. 

BILLS   nrTSODUCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  WALSH  of  Montana  (for  Mr.  Whkklxs)  : 

A  bill  (S.  5200)  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States  and  Alaska:  to  the  Committee  on  Mines  and 
Mining. 

By  Mr.  BULKLEY: 

A  bill  (S.  5202)  granting  an  increase  of  pension  to  I^titla 
Stookey  (with  accompanying  papers) ;  to  the  Committee  ou 
Pensions. 

By  Mr.  HOWELL: 

A  bill  (S.  5203)  for  the  relief  of  the  Harvey  Canal  Ship 
Yard  li  Machine  Shop  (with  accompanying  papers) : 

A  bill  *S.  5204)  for  the  relief  of  the  Texas  Power  b  Light 
Co.  (with  accompanying  papers) ; 

A  bill  (S.  5205)  for  the  relief  of  the  Great  Falls  Meat  Cc 
of  Great  Falls.  Mont,  (with  accompanying  papers) : 

A  bill  (S.  5206)  for  the  relief  of  Lawrence  8.  Copeland 
(with  accompanying  papers) : 

A  bill  (S.  5207)  for  the  relief  of  Rose  Gillespie.  Joseph 
Anton  Dietz.  and  Manuel  M.  Wiseman,  as  trustee  of  the 
estate  of  Louis  Wiseman,  deceased  (with  accompanying 
papers) :  and 

A  bill  <S.  5208)  for  the  relief  of  Mary  Byrkett  Sinks  (with 
accompanying  papers) :  to  the  Committee  on  (Claims. 

By  Mr.  REED  and  Mr.  DAVIS: 

A  bill  (S.  5209)  to  procure  a  site  for  a  Federal  building  at 
Philadelphia.  Pa.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  McKELLAR: 

A  bill  (8.  5210)  granting  a  pension  to  Ben  Harrison  Martin 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  Bi*RKLEY: 

A  bill  (S.  5211)  for  the  reUef  of  James  Clay  Colscm:  to  the 
Committee  on  Claims. 
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Ifr  Dm*  Mr.  Prtsldent.  I  Introduce  »  bUl  to  projlde 
for  fees  for  rmdio  licenses  and  other  purposes  sod  ssk  to 
haTC  tt  referred  to  tte  Committee  on  Interstate  Conunerc>. 

The  bill  <8.  5201  >  to  provide  for  fees  lor  radio  ItLLUOSi 
and  other  purposes  waa  read  twice  by  Its  Utle  and  referred 
to  the  Committee  on  Interstate  Commerce. 

Mr  DILL.  I  wlah  to  say  that  when  I  reported  the  bffl 
CH  R  T71«)  to  amend  the  radio  act  of  1927.  approved  Feb- 
ruary 23.  1W7.  as  amended  (U.  8.  C  Supp.  V.  title  47.  ch.  *>• 
and  for  other  mmiMSi.  from  tht  Oommittce  on  IntMsUte 
Commerce  a  few  d«9t  ago.  this  SMttOB  of  the  bill  was  tek» 
out  for  the  reason  that  we  had  not  bad  hearln«s  on  that 
provision.  I  think  It  Is  highly  desirable  that  radio  fUUons 
te  this  country  &hould  provide  a  large  part  of  the  cost  of 
regulation  by  the  Oovemmeut.  I  hope  to  have  hearings  on 
the  blU  and  have  tt  reported  in  the  very  near  future, 
j  BOOaS  BZLL  tcmiED 

•n»  bm  (H.  R.  13530)  making  approprtations  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30.  1934.  and  for  other  purposes,  was  read 
twice  by  its  Utle  and  referred  to  the  Committee  on  Appro- 
priations. 

MAMOAinSI  OtI 

Mr.  8CHALL  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rscoso  and  retamd  to  the  Committee 
on  Plnance  a  letter  written  by  George  H.  Crosby.  Duluth, 
Minn.,  to  the  SecreUry  of  the  Treasmy^astting  out  facts 
concerning  the  domesUc  protection  of  manfsnese  ore.  which 
aeems  to  me  to  be  vital  to  our  economic  Independence  and 
may.  perhaps,  be  vital  even  to  the  maintenance  of  our 
boasted  Uberty. 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
wUl  be  printed  in  the  Rscoso  and  referred  to  the  Committee 
on  Plnance. 

Tha  letter  la  as  foUowa: 

94.  lasa. 
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Wmahtngton.  D.  C.  ..  ^  ^     .. 

jKt  p«»»  i4«  SacasTABT  tt  bM  Juat  b««n  called  to  my  attanttan 
thmt  your  d«partnMnt  la  ■UfqMCMllJig  apgrmiaal  of  dutlea  on  alMl 
products  imported  Into  the  DnltwJ  Suua  in  vlolauon  of  tb«  anU- 
dumptnc  act  o*  1921.  aujca  tba  Traaaury  Dapartmant  haa  rafUMMl 
to  tafca  similar  action  auapanOing  appralaal  of  manga  nana  tmporu 
fion  Roaala.  Brastl.  Xadla.  and  Africa. 

Ttaa  manrannwr   IsiUisHj  eC  tiM  Unltad  Stataa  hM   baan   In   a 

amtuS  eondltlQB  ateee  tito  signing  of  the  armlstlca  In  1B18 
Will  aoauaua  to  be  in  that  eoadlUon  ao  long  as  manganeaa 
one  we  tmportad  from  Russia.  Vraatt.  India,  and  Africa. 

Aft  the  tiae  that  the  Unitad  SUtes  entered  the  World  War  the 
o(  iiisnganaaa  oca  and  manganlfaroua  ore   vara 
^  tha  OevamBMBt  to  open  up  their  mtnsi  aatf  pro- 
dub*  iiiamanaaa  ora  for  war  purpoaes.    The  owners  of  tbaa*  man- 
i^t^.^  rwptinilofi  In  a  whole-hearted  way  and  inveated  mll- 
ot  dollars  In  tha  opening  of  theae  mlnaa  on  the  pramlae  of 
Qnltod  Stataa  Omasiimamt  that  they  would  be  made  whole  in 
InTWImaat  and  that  an  embargo  would  ba  placed  on  lor- 
aDd  would  be  kept  In  force  until  two  years  after  th* 


waa  lifted  before  th*  signing  of  th*  analsttce  in 
1918.  The  ates*  asStoA  eaoaed  a  tramandoua  loas  to  aU  domeatlc 
nrodueers.    That  action  ooat  ma  paraonaUy  mora  ^h^  MOO^ 

Since  1918  the  domestic  producers  hare  not  been  famy  treated 
hf  the  manufaeturers  of  steel:  tto*y  have  purchaaad  the  low-«oat 
«NB  from  foM^  countries  and  the  iuiMt>c  owe  have  remalawl 
la  tlie  KKMind.  throwing  out  at  work  10.000  wotkan.  There  la  no 
vaUd  aacuH  for  the  manufacturers  of  steel  for  not  using  domestic 
etaa  Tb*  coat  per  manufaetxirad  ton  oC  stael  compared  with  the 
.jvel  e(  doMaaOe  area  agalart  fanlpi  assB  assounu  to  but  16  oanu 
pm  aaaufactured  ton  The  operation  of  domesUo  mlnaa  in  caa* 
^  war  la  ahaolutelr  aaaantlal. 

irTaiwIcaa  arotftwtfi  wen  aHur«d  of  a  oiarlMt.  vast  quantlUea 
ef  aMVaasse  eve  cewM  and  weuM  be  daeeioped  in  America  and 
VOOM  assure  this  country  of  a  aupply  In  cass  of  future  srars  and 
gtv*  a  peace- tune  supply  of  msngsnaaa  ore  mUMd  by 
urtar*  la  American  mlnaa. 
UBltad  Statae  Govcmmant  has  only  one  soIuUon  to  lu  man- 
problem,  and  that  la  to  gl»e  proper  encouragement  to  the 
elopment  of  manganeaa  mlaaa  in  the  Unlt«l  SUt«a. 
Col  Predarlek  H  Palna.  Assistant  Secretary  of  War.  went  before 
«Km  genat*  Plnance  Oommlttae  In  1033  and  told  that  commltUe 
It  W1M  abaolut*ty  aaaantlal  that  this  mineral  should  be  mlr^' 
vtthln   the   bonlsr   of   the   ITnltad  Btat«s   aa  a 


vrhy  th*  domaatlc  produear*  d 

of  oonsMsratlon  that  la  gtvan  to 


other  raw  matarlala.  such  as  copper,  coal.  oU.  and  »^»a5«-»^*» 
JJaJIifT^Tured^Seel  products.  uSeaa  the  produoera  of  <ic^o^ 
SS  i?  gl^n  Imm^U^  relief  agalnrt  the  dumpU^  ?*  J^Tjf? 
«W  M»rv  American  uiuillMiar  will  be  In  th*!  hands  ct  a  receiver. 
*TS,e^SLlir^^of*1SrSKed  State.  Bureau  of  Mlnea  show. 
S14  denoaltB  ot  mascanem  In  S4  Btatea.  as  foUowa:  

AuSST  SSSTArTansa..  California.  Color^la  OonnacUcut. 
O^orSl^I^aho^ia^na.  Marylaiid.  M— «?"«^«^  ^^^^^K^  "J^ 
MMte.  Missouri.  Montana.  Nevada.  New  Jersey.  New  Meslco  Mew 
?5SrHorth  Carolina.  Oklahoma.  Oregon.  Pennaylvanla,  South 
SJSlii  sSrttoDaiioto.  Tiimisiii.  T^maa.  Utah.  Vermont.  Virginia. 
Wa^lnatoaTweet  Virginia.  Wlseooaln.  and  Wyoming. 

T^rlKoTe  statemenu  are  baaed  upon  facu  and  If  there  arl«a 
any  aueatlon  In  the  minds  of  the  Treasury  Department  to  thla 
potok  addtttonal  evidence  wUl  be  fumUhed  to  corroborat*  the 
atataaMiita  above  made. 

B«pectfuUy  «ihmlttod.  ^^   ^   ^^^^^    ^ 

▲ODBSS8  ST  rssMSic  s.  cotmnTT  ON  nrmoovnKiigirrAL  debts 
Mr.  WAONKR,  Mr.  President.  I  ask  unanimous  consent 
that  there  may  be  printed  in  the  Rsooao  an  address  recently 
d^vered  over  the  radio  by  ore  of  the  most  distinguished 
lawyers  of  my  State.  Mr.  Prederic  R.  Coudert.  giving  his 
views  on  the  problem  presented  by  the  existence  of  the  inter- 
governmental debts. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcosd.  as  follows: 

During  the  early  part  of  the  Great  War  a  tUmtmamkt  appeared  m 
the  newspapers  emanaUi^  from  one  of  the  wort^  most  dlstln- 
culahed  sclentlsl*.  long  a  reaidenl  of  the  Unltad  States  and  con- 
SSSTwlth  one  oflta  most  Important  eelanUllc  instltuUon^ 
^Hmd  aaked  bow  long  he  thought  the  war  would  endure,  this  dls- 
^^y^MWia^.*!  ff.»«i  replied  that  In  his  opinion  It  would  last  for  SO 
yean  ThU  aaamlnglj  extraordinary  statement  doubUeaa  ahocked 
some  but  waa  rwjetved  with  amUlag  Uicraduiity  by  pthera. 

Alas,  to-day  th*  statement  saaasa  far  mer*  "^cnifi^  ^^ 
did  14  years  ago.    True  It  U  tbat  tb*  eaanon  haa  oeaaed  to  roar, 
the  airplane  to  drop  tta  deadly  mlaaUe  on  great  emaa.  -ad  tne 
favoring  winds  to  carry  the  lethal  gaaea  alnce  Novanbar  11.  1918. 
Yet  man  carrlea  on  war  not  only  with  deadly  physical  *e*Pona 
but  with  other  methoda  that  may  ba  Just  as  detrimental  to  th* 
developmenu  of  pt^ct  and  of  proapertty.     We  are  suffering  from  a 
daocaaiaoo  which  U  caualxw  tb*  world  a  dlstreaa  aa  widespread,  as 
deeoMd  aa  dlaooura^JogM  flBlght  actual  physical  warfare.    Even 
frSe  united  sSteirSniierlaril*^  dlractly  affected  by  the  Great 
War   and  apparently  left  In  a  b«b  state  of  prosperity  at    t*  con- 
diuakffl^  aosniia  W.000  men  facTunemployment  and  mllllona  oC 
tsAfwUm  are  Utcrally  without  maana  of  auatenanca. 
■^Se   sltuaUon    has   endured    for   the    past    three   years   and   U 
rapidly  degenerating  from  a  eondttlon  of  mere  emergency  to  one 
of  chronic  pauperism  and  national  mlaery.    Sooia  thai*  are  who 
do  not  believe  in  the  potency  of  human  effort  and  who  look  upon 
the  rise  and  fall  of  nations  and  the  rectinrlng  dlsasUrs  of  man- 
kind as  inevitable  ihcidenU  of  history   which  must  be  accepted 
with  stole  fortitude  but  which  can  not  be  materially  altered  by 
man  s  mtelllgence  and  wUl.    This  philosophy  was  more  popular  to 
the  ancient  world  than  in  tba  nwdem  and  la  more  prevalent  In  the 
Bast  than  In  the  West.    It  waa  never  enterUlned  by  the  American 
people     From  the  early  days  when  a  few  settlers  dominated  the 
wilderness  and  repelled   the  hordaa  at  aavegaa  who  might  have 
exterminated   their   feeble   number.  uatU   tb*  praaent   time,   the 
attttuda  of  Amarlca  haa  been  one  of  hopeful,  helpful,  courageoua 
activity  _ 

And  yet  to-day  we  seem  to  be  powsrisas  in  the  face  of  force* 
that  are  destroying  our  trade,  dismantling  our  lactorlea.  and 
minimizing  our  commerce.  BmoUon  seems  to  be  uewplBg  tb* 
fleld  that  should  be  left  to  reason,  and  ultra nattnnallain  la  blaming 
the  foreigner  and  seeking  to  persuade  the  people  of  Amerlcn 
that  they  can  live  In  a  disdainful  taolaUon.  Indifferent  to  the 
opUxlon  of  the  world,  eonaclous  of  their  own  rectitude  and  con- 
fident m  their  ability  alone  to  restore  oondlttona  of  naUonal 
prosperity.  This  popular  attitude  may.  Indeed,  be  expUcaM*  m 
part  by  the  widespread  suffering  of  a  recently  proaperoua  peopie, 
who  are  Impatient,  qxilte  naturally,  with  impartial.  obJecUve. 
attempu  to  fathom  the  cauaea  of  our  ytrihlMM 

It  must,  however,  be  admitted  that  tbla  dreadful  aituatkm.  con- 
fined not  to  America  alone  but  world-wide  In  its  scope.  Is  In  the 
main  the  resultant  of  the  Great  War  and  the  legaclea  left  by 
that  hideous  oalaaolty.  With  one  of  theaa  lagadea  the  people  of 
the  United  State*  are  confronted  to-day.  Upon  this  quaatkm  ol 
'  paramount  importance  our  Ooogicas  must  either  act  or  refuaa 
'  to  act.  Bnfiiaal  to  act  meaas  a  further  drifting  policy  and  one. 
indeed.  dai^MtMM  to  the  Nation  tn  lU  efforts  at  rpoovery. 

Tb*  ouastUm  of  th*  ao-called  intergovernmental  debts  has  long 
been  with  us.  The  subject  has  Involved  discussion  that  would 
mi  many  volume*.  The  statistical  analysca  are  to  th*  ordinary 
man  confusing  and  compUcated.  requiring  a  knowledge  of  ac« 
oountancy  and  teobnlqiii*  of  Onance  with  which  ha  la  not  equlppecL 
It  U  sufficient  tor  bias  le  answer  that  the  debu  are  legal  obllga* 
tiooa.  tbat  tbey  snMt  b*  met.  and  tbat  the  attempt  to  shift  the 
limt^Tft  fkeattie  ilinmflWB  at  ttm  debtor  nations  to  tbe  tax- 
payer of  Amsrloa  is  an  attceapt  to  aeoM  tb*  payment  of  a  fat^ 
daM.  Ware  tb*  matter  aa  almpl*  aa  that  U  would  not  «ven  aOstd 
ground  for  dlacuaslon.    R  la  very  much  the  position  aasumed  by 
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the  creditor  nations  aa  to  Oermany.  throoghout  tbe  kmg  struggle 
for  German  reparations. 

Prom  the  time  of  the  signing  of  the  Versailles  treaty  down  to  th* 
recent  Lausanne  conference  of  last  summer  Europe  has  been  dis- 
tracted over  the  question  of  German  reparations.  These  repara- 
tion payments,  placing  an  immense  burden  of  taxation  on  two  gen- 
erations of  Gei-mans  were  In  one  form  or  another  resented  and 
resisted  almost  from  thr  beginning.  After  several  years  of  debate 
Vfeance  finally  occupied  the  Ruhr,  that  richest  manufacturing  and 
floal-produclng  district  In  Germany,  with  the  hope  that  either  by 
direct  means  or  through  the  fear  thereby  Inspired  reparation  pay- 
ments might  be  exacted.  This  eventuated  In  failure,  and  finally 
the  Dawes  plsn  was  evolved  facilitating  th*  payments  and  equat- 
ing the  annual  payments  In  a  measure  proportionate  to  what  was 
then  deemed  Germany's  capacity  to  pay. 

After  a  few  years  of  payment  under  this  plan  came  the  Toung 
plan,  by  which  Germany  agreed  to  pay  a  sum  very  much  less  than 
that  originally  envisaged  by  the  Versailles  treaty.  Finally,  with 
the  coming  of  the  depression,  this.  too.  broke  down,  and  Geraumy 
showed  not  only  an  Inability  but  an  unwillingness  to  make  fur- 
ther payment.  The  European  atmosphere  was  charged  with  gloom. 
If  Germany  were  driven  into  hopeless  bankruptcy,  there  was  the 
probability  of  txslshevlsm.  alliance  with  Russia,  and  further  gen- 
•ral  conflict  threatening  the  very  life  of  European  civilization.  At 
that  moment  President  Hoover,  with  fine  appreciation  of  the  sltu- 
stlon.  asked  Congress  to  rstlfy  his  plan  for  a  year's  delay  In  all 
payments  of  debts  arising  out  of  the  war.  not  merely  the  repara- 
tions due  from  Oermany  to  the  allied  natlona  but  the  amoxxnta 
due  from  the  allied  nations  to  the  United  States  of  Anverlca. 

The  present  sltuatK-ui  can  not  be  understood  apart  from  the 
origin  of  these  obligations. 

Denuded  of  the  maze  of  flgurea  with  which  a  detailed  descrip- 
tion of  the  origin  and  history  of  the  war  debts  must  be  accom- 
panied. It  suffices  to  say  that  the  Treasury,  acting  under  the 
authority  of  the  Liberty  loan  act  of  Congress  of  1917-18.  loaned 
to  the  allied  governments  the  sum  of  approximately  110.000.000.000. 
Of  this  stun  the  total  volxune  of  credit  established  In  favor  of  for- 
eign governments  up  to  the  time  of  the  armistice  was  approxi- 
mately t8. 000 .000 .000.  Tlie  remainder  was  credited  after  the  armi- 
stice and  down  to  Decern  Iter  1.  1918.  Of  this  latter  Bvun  a 
subatantlal  part  was  used  for  the  liquidation  of  war  accounts. 
totarest  on  war-time  loans,  and  the  remainder  for  reconstruction 
and  relief  purposes.  Mark  one  vital  fact  In  connection  with  these 
loans.  The  governing  principle  prescribed  by  the  United  States 
waa  that  the  credit  should  only  be  given  for  the  putpoae  of  meet- 
ing payments  due  Ih  the  United  States. 

This  principle,  announced  at  the  very  beginning  by  our  Treas- 
ury, was  adhered  to  throughout.  Thua  let  It  be  noted  that  these 
fixed  sums  of  money  were  expended  In  the  United  States  for  the 
purchase  of  war  supplies  from  our  fsctories  at  the  enormous  prices 
then  prevailing,  with  the  consequent  profits  and  beneflta  to  Ameri- 
can Industry  and  bualness.  and  In  addition  the  large  amountf 
paid  on  income  and  profit  taxes  Into  the  Tressury  of  the  Uni^ 
States.  It  may  be  aald  In  paaalng  that  the  borrowing  govem- 
menu  coxild  to-day  replace  the  goods  so  purchased  In  the  United 
SUtes  at  about  one-third  tbe  price  paid  therefor,  wer*  we  willing 
to  let  them  do  ao.  Of  course,  this  la  Impossible  to  do  because 
of  the  tariff  barrlera  erected  against  the  Importation  of  foreign 
suppliaa. 

Theae  facta  do  not.  of  oourae.  affect  the  legal  obligation  of  the 
debts:  but  they  may  well  lead  the  American  people  to  consider 
with  serious  and  sympathetic  attention  the  plea  of  the  debtors 
who  aak.  not  for  a  cancellation  of  the  obligation  but  a  revision 
thereof  to  conformity  with  existing  economic  conditions — and  a 
continuance  of  the  Hoover  moratorltim  during  the  discussion. 
The  natxire  and  purpoae  of  the  American  loan  was  not  any  mere 
generous  Imptilae  to  aid  the  foreigner  but,  at  that  time,  was 
deemed  to  be  the  most  effective  method  of  carrying  on  the  war 
against  the  powerful  enemy  whom  we  were  fighting.  This  was 
officially  stated  by  the  Secretary  of  the  Treasury  of  the  United 
Statea.  Mr.  Carter  Glass.  In  bis  annual  report  for  th*  year  1919. 
to  which  he  uses  the  following  significant  language: 

"  In  the  beginning  before  the  creation  of  our  great  army,  the 
prtoclpal  assistance  of  America  was  neceaaarlly  through  foreign 
loana.  and  It  waa  then  that  these  advancea  proved  ao  potent  to 
contributing  to  the  final  victory.     •     •     • 

"  The  service  of  these  loans  In  assUtlng  to  hold  the  battle  fronta 
0*  Europe  until  the  might  of  our  heroic  Army  could  be  felt  effec- 
Uvely.  made  poaslble.  beyond  the  shadow  of  a  doubt,  the  ending 
of  the  war  to  the  faU  of  1918.  Without  this  aid  to  the  alUed  gov- 
ernments the  war  unquestionably  would  have  been  prolonged  If 
not  lost,  with  the  resuiunt  additional  coat  to  life  and  treasure." 

In  a  debate  over  the  statute  authorizing  these  loana.  Senator 
Cununins.  of  Iowa,  made  the  following  prophetic  stetement: 

"  I  should  like  to  give  to  the  allied  nations  three  billions  ot  dol- 
lars. If  they  need  the  contribution,  with  never  a  thought  of  Its  re- 
payment at  any  time  or  under  any  circumstances.  I  should  like 
to  give  that  or  whatever  sum  may  be  thought  needed  aa  our  dona- 
tion to  on*  phaae  of  our  own  war.  But  I  feel  that,  to  tbe  years 
to  come,  the  fact  that  the  United  States  had  to  Its  possession 
bonds  of  theae  great  countries,  which  when  they  emerge  from  the 
war  will  all  be  bankrupt,  will  create  an  embarrassment  from  which 
the  men  of  those  times  will  find  It  difficult  to  escape.  I  think  It 
will  cost  us  more  to  take  those  bonds  and  to  hold  them  against 
these  governmenU  than  It  would  cost  us  to  give  the  money  with 
a  generous  and  patrloUc  spirit — to  do  something  which  for  the 
time  being,  for  the  moment,  we  are  unable  to  do  wltb  our  own 
Army  and  our  own  Navy."     (April  17.  1917.) 


A  Bide  nght  upon  the  moral  atmoq>her*  preralUng  ta  the  Oon- 
gress  of  that  day  appeared  to  a  debate  on  the  first  Liberty  loan 
act  where  sentiment  was  expressed  to  favor  of  making  a  large 
money  gift  to  France  to  recognition  of  the  aaalstanoe  rendered 
the  United  States  during  the  Revolutionary  War.  What  tbe  fato 
of  this  plan  might  have  been  In  Congreaa  I  am  unable  to  aay  had 
not  the  American  ambaasadw  to  Paris  cabled  tbe  Secretary  of 
Stete  that  the  French  Premier  personally  axpraaaed  th*  bop*  to 
him  that  no  reaolutlon  would  be  totroduocd  to  tb*  Cnngi  aw  tend- 
ing to  make  a  gift  to  the  Government  of  FTano*.  bowwrer  much 
the  sentlmente  of  good  will  prompting  It  mlgbt  b*  appreciated  by 
the  French  people. 

As  a  consequence  of  the  Hoover  moratorium  the  Prencb  Premier. 
Mr.  Laval,  visited  this  country.  After  various  ocmferenoes  with 
the  President  of  the  United  Stetea  regarding  debt  matters  he  re- 
turned to  France.  The  primary  purpoae  of  his  visit  was  to  raacb 
an  tmderstandtog  with  the  American  Oovcmment  as  to  tbe 
policy  to  be  pursued  with  respect  to  tb*  tot*rgov*mm*ntal  obli- 
gations covered  by  the  moratorium. 

At  that  time  France  waa  Insistent  upon  conttoulng  the  arrange- 
mente  comprising  the  Young  plan  and  forcing  Oermany  to  make 
the  payments  due  thereunder.  While  no  definite  arrangement 
was  reached.  It  was  believed  that  Mr.  Laval  had  been  urged  to 
Impress  upon  his  government  th*  Importance  of  reaching  a  final 
aettlement  of  the  reparation  agreement  with  Germany  before 
asking  the  United  Stotes  for  any  revision  of  the  debt  paymenta. 
A  Joint  statement  Issued  by  President  Hoover  and  Mr.  Laval 
on  October  25,  1931.  reads  as  follows: 

"  In  so  far  as  totergovemmental  obligations  are  oonoemcd.  we 
recognise  that  prior  to  the  expiration  of  the  Hoovw  year  of  post- 
ponement some  agreement  regarding  them  may  be  neceasary. 
covering  the  period  of  bustoess  depression,  as  to  the  terms  and 
conditions  of  which  the  two  Governmente  make  all  reaervatlons. 
The  Initiative  to  this  matter  should  be  token  at  an  early  date  by 
the  Euroi>ean  powers  principally  concerned  wlthto  the  framework 
of  the  agreement  existing  prior  to  July  1.  1981.'* 

Impressed  with  the  necessity  for  bringing  about  a  ftoal  settle- 
ment of  the  German  reparations  and  the  Inuntoent  danger  of 
complete  disruption  of  International  trade  that  must  result  from 
any  further  drifting,  a  conference  was  held  at  Lauaanne  last  July, 
and  a  settlement  reached  between  Germany  and  her  creditors. 
This  settlement  provided  that  the  reparations  which  Germany 
was  required  to  pay  the  Allies  be  reduced  from  the  original  total 
of  thirty-two  billion,  steted  by  the  reparation  commission  to 
1921,  to  approximately  aeven  hundred  fourteen  million.  Tbe 
reduction  from  this  fantastic  total  to  a  comparatively  Insignifi- 
cant sum  of  seven  hundred  fourteen  million  marked  the  final 
failure  of  the  policy  pursued  by  the  Allies  In  th*  attempt  to  col- 
lect reparations  from  Oermany.  It  Illustrated  the  ImpoaslbUlty 
of  any  nation  to  make  great  totomatlonal  paymente.  aave  tbrougb 
goods  or  services. 

There  is  no  other  way  to  which  aucb  paymenta  can  be  mad* 
aave  to  gold,  and  the  total  gold  supply  of  the  world  Is  not  suffi- 
cient to  pay  Intergovernmental  debta,  nor  would  It  profit  natlona 
to  be  paid  In  gold  and  to  bankrupt  the  customers  on  whom  they 
depended  for  marketa.  Germany's  creditors  agreed  to  this  drastle 
action  not  fnnn  motlvea  of  altruism  but  for  reasons  of  enlight- 
ened self-toterest.  They  feared  further  preastire  upon  Germany 
wotild  destroy  the  whole  fabric  of  International  trade  in  Europe 
and  would  prove  moat  harmful  to  them. 

Throtighout  this  long,  bitter  controversy  between  Oermany  and 
her  creditors,  France  and  Great  Britain,  economists  and  financial 
experta,  as  well  as  generally  informed  opinion  throughout  th* 
United  States,  had  been  demanding  some  settlement.  The  tmpoa- 
alblllty  of  collecting  such  suma  of  money  from  two  generation* 
of  Germans  was  recognized  to  be  not  only  impossible  but  to 
create  a  situation  to  which  the  restoration  of  totemstlonal  trad* 
was  hopeless. 

To-day  the  same  situation  eonfronte  the  United  States,  and  th* 
question  Is  whether  we  will  deal  with  our  own  debtors  as  we  so 
desired  Germany's  creditors  to  deal  with  her.  The  same  con- 
ditions of  world-wide  bueiness  prostrstlon  must  Inevitably  lead 
us  to  the  same  ooncltuion  as  France  and  Great  Brttaln  reached 
regarding  Oermany.  It  la  futile  longer  to  atate  that  the  money 
was  hired  and  the  debt  was  owed:  that  wicked  and  dlshoneet 
debtors  are  attempting  to  place  upon  the  American  taxpayer  a 
burden  rightfully  belonging  to  them.  Theae  are  now  crtee  of 
Ignorance,  of  emotion,  or  of  a  demagogy  totent  upon  obactirlng 
the  tsfiue  by  toflamlng  that  kind  of  patrlotlam  which  the  famoua 
Doctor  Johnson  so  caustically  characterized  as  the  final  resort  of 
the  scoundrel. 

Once  before  a  aomewhat  almllar  situation  confronted  a  great 
people.  In  the  15  yeara  of  the  death  striiggle  with  the  genius  of 
Napoleon,  England  loaned  Immense  sunxs  to  her  alll«a  on  the 
Continent.  Theae  sums  she  remitted,  although  heraslf  to  dire 
distress,  because  her  statesmen  of  that  ttoie  considered  that 
"  no  arrangement  could  be  wlae  that  carried  ruto  to  on*  of  tb* 
countries  between  which  It  was  concluded." 

The  sole  question  to-day  la.  What  Is  the  toterest  of  th*  Aomt- 
lean  people?  Shall  they  refuse  any  prolongation  of  the  Boovwr 
moratorlxim.  although  conditions  which  called  for  that  mora- 
torliim  exist  In  even  greater  degree  to-day?  Shall  they  acquiesce 
In  a  possible  refiosal  by  the  present  Congress  of  the  United  Statee 
to  grant  any  revision  of  these  war  debta?  Are  they  wUltog  to  treat 
our  former  assoclstes  In  war.  Great  Britain  and  Prance,  as  dla- 
honest  debtors  aeeklng  to  evade  a  just  liability,  and  to  drivs  tbam 
into  a  default,  which  must,  if  not  ImmedUtely.  at  least  to  tbe 
near  future  become  Inevitable? 
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iSSoSi  5*t^^d'"v2d1«^'SSlor,  to  curtaU  to  0«  ajjo- 

SSTmSmum  Importa  from  the  United  8«*«--^ J^'"^ 

X      lSwere«i«»odity  prioe.  upon  which  any  return  <rf  American  proa- 

^    Simr  muatdefwnd      Mot  only  that,  but  aa  tbe  Laueanne  eettle- 

^^SS  inTiMMii  upon  a  rerteJon  by  the  United  8tat«  of  the 

SSlntooSrlSrtoAia.  tbe  German  reparation  queeOon  wUl  thi» 

be2uve  acaln  and  all  pracrme  made  toward  a  rtddanoe  ai  tbeee 

«mr  leaaclea  will  de  loet 

Latw  rtd  ouieeime  of  cant  In  ttiU  matter.  The  Intergovem- 
■MAtal  Jibm  aa  ther  rtand  can  not  and  wUl  not  be  paid  They 
run^ foe  the  nest  80  year*  and  the  liutJiUiiiii  of  contlnuanoe  of 
oltymenu  at  theae  debta  in  fold  and  wtthout  tariff  arran«emjmta. 
wtOch  would  allow  them  to  be  paid  In  good*.  U  completely  •▼»<»«nt. 
Aowncan  public  optakm  la.  tberef«».  confronted  with  the  ai- 
tamauve  of  drtring  theU  debtor*  Into  laeolveney  and  repudiation 
(If  not  in  the  Dear  future  at  least  within  another  year,  aa  the  Mxt 
narment  u  due  in  July.  1983)  or  with  adopting  a  policy  (rf  "t*^ 
of  the  whole  debt  question  with  the  reeultant  profit  to  the  United 
mates  m  a  renral  of  trade  and  the  ceesatlon  of  world  agitation 
eooetantly  dteturbinc  all  totemationii  eachantte. 

It  has  been  stated  that  only  10  per  cent  of  our  trade  Is  fcealgn 
trade  and  that  the  United  Statee  could  U»e  without  foreifn  trade. 
BTViSDerous  and  happy  within  Ita  own  brjrdere.  Whether  euch  a 
■KiMUon  is  possible  Is  a  matter  of  theoteUc  ^»ecuUtlon.  The 
tatement  la.  however,  utterly  misleading.  One-half  of  our  cotton, 
one-third  of  our  wheat,  a  great  proportion  of  our  tobacco  and 
copper  and  their  way  Into  foreign  marketa.  Our  farmere  and  the 
producing  claesee  generally  would  be  ruined  by  the  deetmcttonof 
our  foreign  trade,  and  we  should  bare  to  reorgsnlae  our  Amertoan 
Ufe  upon  tower  and  more  elementary  baaea.  la  It  concelTable  that 
we  could  return  to  the  world  of  100  years  sgo.  with  Its  smaU 
population,  lu  rural  life,  and  its  abeence  of  all  thoee  conTenienc« 
viueh  the  pmgiese  of  modem  selenoe  has  brought  us  and  which 
have  aow  became  aeeessttlesT 

This  qusstkm  of  the  debts  can  not  and  wUl  twt  down.  R  la 
poaalble  deeplU  the  reasons  given  for  a  prolongation  of  the  Hoover 
moratorium,  that  Oongrees  will  insist  upon  payment  December  15 
and  that  payment  may  be  made.  If  to.  the  queetlon  will  remain 
M  vital  aa  ever  ■conomiats  and  studenU  of  the  situation  warn 
that  between  now  and  J»ily.  1933,  there  may  well  be  no  recovery  of 
Breepertty  and  that  at  that  time,  unlees  some  revision  can  take 
ntoos  conditions  may  be  woree  both  In  Surope  and  In  the  United 
Statee  t*v*n  they  now  are.  Our  foreign  trade,  which  has  already 
■i^rnitfc  more  than  one-half,  must  continue  to  fitmlnlah. 

fliigga  views  have  the  sanction  not  only  of  noted  eoonomlats  to 
Amertea  and  throughout  the  world  generaUy.  but  at  the  meet 
axpert  and  practical  world  opinion,  ss  shown  by  «k0  Wpctt  pab- 
Uahed  only  a  few  daya  ago  (November  27)  by  a  ^attai  aoaifmlttee 
of  the  Chamber  of  Ooauncree  of  the  United  Statee.  That  body,  so 
lupriMsnTstlTt  of  American  Industry  and  having  at  Ita  command 
the   bMt   brains  and  expert  knowledge,   haa  made  the  foUowtac 

M  smgy  *  of  the  totematloaal  aspects  of  the  war  debta  haa 
hftw^t  forcibly  to  the  attention  of  the  committee  fundamental 
defects  inherent  In  the  very  existence  of  debts  owing  by  one  gov- 
ernment to  azMther  Funds  for  their  repayment  must  first  be 
obtained  by  taxing  the  cltiaens  of  the  debtor  countries,  and  must 
be  appropriated  for  that  purpoee  through  legtalauve  action.  Oov- 
arnmenU  being  the  paruee  to  the  debta.  they  are  handled  through 
diploaaaUc  rather  than  bualnsss  ehannele.  

''  ArlslEM  as  they  have  from  war  and  the  deatruetlon  caused  by 
var  the  totergovemmantal  debU  owed  to  the  United  Statee  have 
been  a  oonttoual  source  at  poUttcal  agitation,  both  here  and 
itbroad  and  have  colored  the  relaUons  between  the  United  Statee 
^.w.4  t)M  debtor  govemmetttn.  The  parliamentary  and  polltlral  dls- 
0^iglggi  at  the  debts  baa  made  for  hostility  and  antagonism  and 
tee  inhibited  the  groerth  at  normal  trade  and  biislnsm  relations 
fealWMa  the  eountrtee  effected. 

••  The  committee  to  coovlneed  that  It  would  be  distinctly  to  tha 
UitjiMt  of  better  totamational  relatHma  If  the  debu  can  be  so 
dealt  with  m  to  rsmove  their  dlecuertoo  from  the  poUUcal  field. 
•  •••••• 

"  If  changee  In  economic  and  sodal  conditions  have  pro- 
Ihvndly  altered  the  original  baeee  for  such  agreemenU.  and  It  Is 
the  belief  of  thto  committee  that  they  have,  further  examination 
of  the  situation  and  adjustment  of  the  terms  of  the  agreements 
are  Justifiable  and  to  be  recommended.**  

The  views  of  the  cotton  trade,  a  trade  so  eaeentlal  to  the  proa- 

City  of  our  Southern  Statea,  appeared  to  the  Weakly  Ootton 
rlew  November  Se.  as  follows: 
"  The  domlruuat  tnSuence  In  the  cotton  market  last  week  wae 
liM  war-debt  oegoCtaSioiw.     With  decllnee  to  other  commodltlea. 
■aouitllia  and  starting,  cotton  moved  to  lower  lavels  on  liquktetlon 
of  Oovemment  boldli^s  and  only  moderate  tovertment  demanda. 

Ob  November  14.  l«Sa.  a  committee  compoeed  of  1.000  men  to 
an  forms  of  buslneaa  and  social  activity  throughout  the  United 
published  a  report  signed  by  some  of   America's  leading 
a.     This   report   revtewe   the   situation   thoroughly    and 
with  this  statement: 
*A  leallaation  of  the  ooosequencee  to  American  well-being  or 
upon  oxir  debtors  makea  a  reconsideration  of 
omenta  neceeeary.     By  a  seoafble  readjustmetit 
which  wotUd  stimnlata  m  rartval  of  ' 


the  Amarlcan  people  would  stand  to  gato  far  mora  to  *ollar»  and 
centTthrouS*  aV^vlval  of  trade  with  Europe  than  they  would  gain 
to  an  attempt  to  collect  the  last  dollar  "  ««----»«« 

A  further  conalderatton  should  dictate  to  C«*^^".^  "*•*?,"* 
for  according  to  our  debtor  nauons  furth»  ttma  «;?*"f^  *"<=» 
Se  mSter^  revision  may  ba  dlMmad  Unle-thls  time  I- 
granted  and  the  necessity  for  rwfliKm  •«»n>t«?l«*»«*  ^^,  ^^ 
?e«l  moral  disarmament  and  world  peace.  0«T*i*^. '^.,*«^ 
be  thieataoad  with  the  payment  of  coerced  reparations,  great  blt- 
ternsaa  win  be  aroused  among  the  debtor  nations,  and  the  at- 
tampta  at  disarmament.  In  which  America  has  taken  the  lead, 
will  be  further  poatponed  and  frustrated  An  •t™P^  ^«;« 
tanaa.  mon  hostile,  more  filled  with  iufferlng  and  blttemees  than 
we  haee  seen  since  the  war  is  rapidly  being  engendered. 

It  wUl  not  do  for  the  American  people— a  great  and  generous 
and  on  the  whole  sane  and  wlae  people— to  Inalst  upon  the  letter 
of  the  law  and  the  payment  of  the  precise  sxim  denominated  in 
the  bond  Their  own  selfish  Interest  requires  that  they  should 
nmeb  an  agreement  with  their  debtors  which  may  take  this  fear- 
ful queetion  out  of  polltica  and  settle  It  once  and  for  aU— perhapa 
through  the  payment  of  some  definite  and  fixed  sum.  as  waa 
arranged  with  Germany  at  Lausanne  But  even  beyond  the  imme- 
dlaU  selfish  totereet  and  the  restoration  of  trade,  even  beyond 
the  interest  of  the  fanner  In  the  selling  of  his  wheat  enroad  UM 
of  the  cotton  grower  In  the  exporting  of  his  product,  "t^nds  the 
infinite  danger  to  all  totemational  relatione— a  deadlock  be- 
tween the  great  nations  of  the  world  over  this  dreadful  legacy  of 

Intergovernmental  debts  and  reparations.  

lifust  this  be  todefinltely  allowed  to  threaten  peace  and  pros- 
perity everywhere  and  to  prevent  the  reetoration  of  real  peace 
among  the  nations— a  peace  predicated  upon  the  xinderstandlng 
that  the  proeperlty  of  one  Is  dependent  upon  that  of  aU.  and 
that  no  nation  or  nations  can  afford  to  drive  others  to  despera- 
tion, to  bankruptcy,  and  to  debt  repudiation? 

The  policy  of  conciliation  and  of  cooperation  throughotit  the 
world  Is  not  only  dictated  by  a  desire  for  peace  and  a  contin- 
uance of  our  clvUlxation.  but  it  U  essential  tf  Industry  U  to  be 
restored,  agriculture  rehsbUltated.  and  the  mass  of  the  unem- 
Dloved  restored  to  productive  work. 

-nie  technical  and  statistical  forms  In  which  the  debt  situation 
has  been  involved  have  obscured  the  fundamental  factors  In  tho 
mtod  of  the  average  man  We  must  wage  a  campaign  of  •:<luf«- 
tton  to  this  regard  to  show  where  the  real  taterests  of  the  United 
States  lie  and  to  point  out  that  we  are  now  facing  the  greater; 
crlals  that  has  come  to  us  stooe  1»14  If  wa  can  not  overcom#j 
It  by  reason,  by  Intelligent  stateamanshlp.  and  by  conciliatory 
effort,  our  own  proeperlty  will  be  more  menaced  than  ever  and 
we  shaU  remain  Isolated,  misunderstood,  and  perhaps  hated  to  a 
world  borderlDg  on  bankruptcy  and  anarchy. 
PHiumirg  XKOkPkMUkucg 
The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
laW)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purpoees. 

Mr.  KINO.  Mr.  President.  I  ask  the  Senator  from  Ne'» 
Mexico  [Mr.  Curmiol.  who  ta  about  to  take  the  llooi-. 
whether  the  amendment  which  he  la  about  to  submit,  in  the 
form  of  a  substitute  or  otberwlM.  contoins  any  provision  ia 
regard  to  this  matter: 


So  long  as  any  dutiss  may  be  levied  and  collected  by  the  United 
States  under  this  act  upon  any  articles  oomlng  Into  the  United 
Statee  from  the  Philippine  Islands,  the  government  of  the  Com- 
monwealth of  the  PhUlpplne  Islands  may  levy  and  ooUect  dutiaa 
upon  any  arilclee  coming  toto  the  PhUlpplnee  from  the  United 
States. 

Mr.  CUTTDIO.    No:  there  Is  no  such  provision  to  it 

Mr.  KING.  May  I  ask  the  Senator,  who  is  one  of  the  co- 
authors of  the  pending  bUl  whether  it  is  the  intenUon  uf 
those  who  drafted  the  bin.  or  the  committee  reporting  it.  to 
offer  an  amendment  to  the  bin  which  will  permit  the  Phllii*- 
plne  Commonwealth,  when  so  OTganiaed.  and  so  long  as  ti^ie 
irnited  SUtes  imposes  tariff  duties,  to  impose  duties  upcn 
rftfTinvTHl*****  going  from  the  United  States  toto  the  Philip- 
pine Islands? 

Mr.  CUTTINO.  I  wish  the  Senator  would  propound  thiit 
question  to  the  Senator  from  BCissourl  (Mr.  HawbI,  becawid 
I  understand  t^^^  he  has  already  submitted  an  amendment 
to  that  effect. 

Mr.  KINO.  Mr.  President,  if  the  Senator  from  New  Mex- 
ico win  permit.  I  will  offer  as  an  amendment  the  languagB 
I  have  Just  read,  to  be  HwTtiil  on  page  31  of  the  committee 
amendment,  following  line  6.  I  ask  that  It  may  lie  upon  tb« 
table. 

The  PREBIDINO  OFFICER  (Mr.  Fns  to  the  chair).  Does 
tbe  Senator  desire  to  have  it  read? 
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Mr.  KINO.  I  have  Just  read  it  to  the  Senate,  ae  I  win 
just  offer  it,  and  ask  that  it  be  considered  aa  pefvllng  and 
lie  upon  the  table. 

The  PRESIDINO  OFFICER.    That  order  will  be  entered. 

Mr.  CUTTINO  obtatoed  the  floor. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  txom  New 
Mexico  yield? 

Mr.  CUTTINO.    I  yield. 

Mr.  BINGHAM.  I  Wanted  to  Inquire  whether  or  not  the 
Junior  Senator  from  South  Carolina  [Mr.  Brunsl  expected 
to  make  a  motion  to  strike  out,  beginning  with  line  3. 
page  4.  to  the  end  of  the  amendment,  with  reference  to 
the  plebiscite? 

Mr.  BYRNES.  Mr.  President,  I  wlU  aay  to  the  Senator 
that  I  intend  to  offer  the  amendment  whenever  the  Senator 
from  New  Mexico  shall  offer  his  amendment. 

Mr.  BINGHAM.  I  wanted  to  be  sure  that  the  amendment 
would  be  offered. 

Mr.  BYRNES.  So  much  of  the  amendment  aa  includes 
section  9  (a). 

Mr.  LONG.  Mr.  President,  that  means  that  the  Senator 
from  South  Carolina  is  going  to  offer  to  atrike  out  that  part 
of  the  amendment  of  the  Senator  fxtun  New  Mexico  which 
deals  with  the  plebiscite? 

Mr.  CUTTING.    That  is  correct. 

Mr.  LONO.    That  ia  all  right. 
J,  Mr.  CUTTINO.    Mr.  President.  I  now  offer  the  am«id- 
ment,  which  I  send  to  the  desk. 

The  PRESIDINa  OFFICER,  The  Clerk  will  mwrt  the 
amendment. 

The  CHixr  Clkxk.  The  Senator  from  New  Mexico  offers 
the  following  amendment  in  the  bill  as  reported  from  the 
committee:  On  page  29.  line  22.  to  atrike  out  the  word 
"  eleventh  "  and  to  insert  to  lieu  thereof  the  word  "  eighth  "; 
on  page  30,  line  3,  to  strike  out  the  word  "  twelfth  "  and  to 
insert  to  lieu  thereof  the  word  "  nmth  ";  on  page  30.  Itoe  5. 
to  strike  out  the  word  "  thirteenth  "  and  to  insert  in  lieu 
thereof  the  word  *  tenth  ";  on  page  30,  line  13,  to  strike  out 
the  word  "  fourteenth  "  and  to  insert  to  lieu  thereof  the  word 
"eleventh":  on  page  30.  Itoe  18,  to  atrike  out  the  word 
"fourteenth"  and  to  insert  to  lieu  thereof  the  word 
"  eleventh."  so  that  subdivision  (e)  of  section  6  shall  read 
aa  followa: 

(e)  The  government  at  the  Commonwealth  at  the  Philippine 
Xalands  shaU  Impose  and  collect  an  export  tax  on  all  articles  that 
may  be  exported  to  the  United  Statee  from  the  Philippine  Islands 
free  of  duty  under  the  provisions  of  existing  law  as  modified  by 
the  foregoing  provisions  at  this  section.  Including  the  articles  enu- 
merated m  subdivisions  (a),  (b),  and  (c).  within  the  limitations 
therein  specified,  as  follows: 

(1)  During  the  eighth  year  after  the  Inatig-.iration  or  the  new 
gtyvemment  the  export  tax  shall  be  6  per  cent  of  the  rates  of 
duty  which  are  required  by  the  laws  of  the  United  States  to  be 
levied,  collected,  and  paid  on  like  articlea  Imparted  from  foreign 
countries:  .  ^. 

(2)  During  the  ninth  year  after  the  inauguration  of  the  new 
government  the  export  tax  shall  be  10  per  cent  o*  the  rates  of 
duty  which  are  required  by  the  laws  of  the  United  States  to  be 
levied.  coUected.  and  paid  on  like  articlea  Imported  from  foreign 
oountrlee; 

(3)  During  the  tenth  year  after  the  Inauguration  of  the  new 
government  the  export  tax  sbaU  be  15  per  cent  of  the  rates  trf 
duty  which  are  required  by  the  laws  of  the  United  States  to  be 
levied.  coUected.  and  paid  on  like  articles  Imported  from  foreign 
countries: 

(4)  During  the  eleventh  year  after  the  Inauguration  of  the  new 
government  t.he  export  tax  shall  be  30  per  cent  of  the  rates  of 
duty  which  are  required  by  the  laws  of  the  United  States  to  be 
levied,  collected,  and  paid  on  like  articles  Imported  from  foreign 
eountriea; 

(5)  After  the  expiration  at  the  eleventh  year  after  the  Inaugura- 
tion at  the  new  government  the  export  tax  shall  be  25  per  cent 
of  the  rates  of  duty  which  are  reqxilred  by  tbe  laws  of  the  United 
States  to  be  le%led.  coUected.  and  paid  on  like  articlea  Imported 
from  foreign  countries. 

The  government  of  the  Commonwealth  of  the  Philippine  Islands 
shall  place  all  funds  received  from  such  export  taxes  in  a  rtnking 
fund,  and  such  fund  shall.  In  addition  to  other  moneys  available 
for  that  purpoee.  be  applied  solely  tc  the  payment  of  the  principal 
and  interest  on  the  bonded  Indebtedneea  at  the  Philippine  Islands, 
ita  Provinces.  munldpaUtles,  and  InstrumentaUtlea.  until  such  tn- 
debtednesB  has  been  fully  discharged.  

When  used  In  this  section  In  a  geographical  sense,  the  term 
"United  States"  Includes  aU  Ttorltorlea  and  poaatartons  of  the 
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muted  States  except  the  Ptalllpptne  lalsnda.  the  ▼trgto  Usadib 
American  Samoa,  and  the  laland  of  Guam. 


On  page  37,  Une  9.  to  strike  out  the  word  **  fifteenth  ' 
to  insert  to  Ueu  thereof  the  word  "  twelfth  ":  on  page  37.  Une 
0.  to  strike  out  the  word  "  seventeenth  '  and  to  insert  to  Iteu 
thereof  the  word  "  thirteenth,"  so  that  subdlylston  (a>  of 
section  9  shall  read  as  follows: 

8k.  9.  (a)  At  any  time  after  the  expiration  of  the  twelfth  year 
and  before  the  expiration  of  the  thirteenth  year  after  the  inatigu- 
ration  of  the  government  provided  for  In  this  act  the  PMmte  of 
the  PhUlpplne  Islands  shall  vote  on  the  question  of  Phllfpplna 
independence.  Tbe  Legislature  ot  the  Commonwealth  of  the  Phil- 
ippine Islands  shall  provide  fot  the  time  and  mannar  of  an  elec- 
tion for  such  purpoee  at  which  the  qualified  voters  of  the  Philip- 
pine Islands  shall  be  entiUed  to  vote. 

On  page  37.  Une  23,  to  strike  out  the  wards  **  two  Tears  ** 

and  to  insert  to  lieu  thereof  the  words  "  one  year."  so  as  to 

read: 

(b)  If  a  majority  of  the  votes  cast  are  In  favor  of  PhUlpplaa 
Independence,  the  chief  executive  of  the  Commonwealth  of  the 
Philippine  Islands  shall  so  report  to  the  President  of  the  United 
States,  who  shall,  within  00  Any*  after  the  receipt  of  such  report. 
Issue  s  proclamation  announcing  the  resulta  of  such  election,  and 
within  a  period  of  one  year  after  such  report  the  President  of  the 
United  States  shaU  withdraw  aiul  surrender  all  right  of  pomes 
sion,  supervision.  Jurisdiction,  control,  or  sovereignty  then  exist- 
ing and  exercised  by  the  United  States  In  and  over  the  taiiltury 
and  people  of  the  Philippine  Islands,  and.  on  behalf  of  the  United 
States,  shall  recognize  the  Independence  of  tbe  Philippine  Islands 
as  a  separate  and  self-govemlne  nation  and  acknowledge  the  au- 
thority and  control  over  the  same  of  the  government  Instituted  by 
the  people  thereof,  under  the  constitution  then  In  force. 

On  page  40,  Une  8,  to  strike  out  the  word  "  ten  "  and  to 
insert  to  lieu  thereof  the  word  "  seven,"  so  aa  to  read: 

(e)  If  a  majority  of  the  votes  caat  are  against  Phlllm>liie  inds- 
pendence.  the  chief  executive  of  the  Commonwealth  of  the  Philip- 
pine Islands  shall  so  report  to  the  Congress  of  the  United  Statea 
for  their  action  regarding  the  future  poUtlcal  status  of  the  Philip- 
pine Islands:  Provided,  That  until  Congress  otherwise  provides,  the 
Philippine  Islands  shall  revert  to  the  status  established  by  this 
act  for  the  first  seven  ye«u^  after  the  inauguration  of  the  govern- 
ment of  the  Commonwealth  of  the  Philippine  Islands. 

On  page  21,  Une  3,  after  the  word  "fix,"  to  Insert  the 
words  "  withto  one  year  after  the  enactment  of  thia  act."  so 
as  to  read: 


COWVKNTiON   TO   nUUX   CONSI'ITUTIOIT   VOX   PHnjPTXVS 

SxcnoN  1.  The  PliUlpplne  Legislature  Is  hereby  authorised  to 
provide  for  the  election  of  del^ates  to  a  constitutional  conven- 
tion, which  ShaU  meet  In  the  haU  of  the  house  of  r^resentatives 
in  the  capital  of  the  PhUlpplne  Islands,  at  such  time  as  the 
PhlUpplne  Legislature  may  fix,  within  one  year  after  the  enact- 
ment of  this  act,  to  formulate  and  draft  a  constitution  for  the 
government  of  the  Commonwealth  of  the  PhUlpplne  Islands,  rub- 
Ject  to  the  oondlticms  and  qualifications  prescribed  In  tills  act. 
which  ShaU  exercise  Jurisdiction  over  aU  the  territory  ceded  to  the 
United  States  by  the  treaty  at  peace  concluded  between  the 
United  States  and  Spain  on  the  lOth  day  of  December,  1898 — 

And  SO  forth. 

Mr.  BYRNES.    Mr.  Preiddent 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
Mexico  srield  to  the  SenatCH*  fnxn  South  CarollnaT 

Mr.  CUmNQ.    I  yield. 

Mr.  BYRNES.  I  ask  the  Senator  to  yield  to  order  that  I 
may  propound  a  parliamentary  inquiry  to  tbe  Chair,  as  to 
whether  or  not  this  amendment  containing  these  substitute 
proposals  may  not  be  divided,  so  that  we  can  have  a  separate 
vote  upon  the  amendment  on  page  4.  Inc.liidtog  section 

9  (a)? 

The  PRESIDINO  OFFICER.  The  decision  of  the  Chair 
Is  that  any  amendment  can  be  divided,  especially  amend- 
ments to  strike  out  and  insert. 

Mr.  BYRNES.  I  desire  to  give  notice  at  this  time  that 
I  shaU  ask  for  a  separate  vote  on  the  amendment  on  page 
4,  tovolving  section  9  (a),  relating  to  the  plebiscite. 

Mr.  BINGHAM.  Mr.  President,  does  not  the  Senator  to- 
tend  also  to  include  tbe  entire  page  4?  The  first  five  lines 
are  a  part  of  that  which  begins  with  section  9  (a) . 

Mr.  BYRNES.  All  that  is  contained  on  page  4  of  tbe 
amoidment  offered  by  the  Senator  from  New  Mexico  refers 
to  tbe  plebiseite,  and  It  is  as  to  that  aswndment  that  I 
totend  to  ask  for  a  separate  vote. 
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Mr  CtrmWO.  I  would  like  to  point  out  to  the  Senator 
from  South  Carolina  that  If  all  that  i«  stricken  out.  the 
plebiscite  will  rtill  remain  In  the  bilL 

Mr.  BYRNES.  The  only  way  It  can  be  reached  now.  m 
my  opinion.  Is  by  first  moving  to  amend  and  then,  when  we 
reach  the  bill,  it  will  follow  that  a  motion  would  be  In  order 
to  ctrilte  out  the  provlslona  of  the  bill.  

ICr.  CUTTINO.  I  have  no  objection  to  any  procedure 
tba  Senator  from  South  Carolina  sees  fit  to  follow. 

Mr.  SHORTRIDOE.     Mr   President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  California? 

Mr.  CUTTINO.    I  yield. 

Mr  SHORTRIDOE.  Perhaps  It  Is  not  necessary  for  me 
to  put  the  inquiry,  in  view  of  the  sUtement  just  made,  but 
am  I  to  understand  that  by  way  ct  motion  or  suggested 
amendment  to  the  proposed  amendment  we  may  have  a 
separate  vote  on  the  question  of  the  plebiscite?  Is  that  the 
understanding  and  the  agreement  here  among  Senators? 
Some  of  us  are  unalterably  opposed  to  the  plebiscite.  We 
might  yield  to  compromise  as  to  other  features  In  the  bill. 
but  is  it  understood  that  at  some  time  we  may  hafe  a 
separate  vote,  and  a  diacunion  If  necessary,  upon  the 
plebiscite? 

Mr.  CUT'i'lNO.  That  Is  absolutely  agreeable  to  the  pro- 
ponents of  the  l>ill. 

Mr.  President.  I  explained  this  amendment  the  other  day. 
and  i  do  not  Intend  to  repeat  at  any  length.  It  cuts  down 
hj  five  years  the  period  provided  for  in  the  bill.  It  pro- 
Tides  for  7  years  of  Import  llmiUtion  instead  of  10  years. 
It  then  provides,  as  in  the  biU.  for  five  years  of  export  tax 
graduated  each  year.  After  that  It  proTidea  that  the 
plebiscite  shall  be  held  within  one  year  Instead  of  within 
two  years,  as  in  the  bill.  Furlhermore.  it  provides  that  the 
United  States  shall  be  glyen  one  year  after  the  plebiscite, 
rather  than  two  years.  In  which  to  withdraw.  The  net 
saving  is  five  years  from  the  period  at  which  the  interim 
government  goes  into  effect. 

In  addition  the  amendment  provides  that  after  the  enact- 
ment of  the  bill  by  Congress  the  Philippine  Legislature  must 
fix  a  time  to  grant  a  constitution  and  must  fix  that  time 
within  one  year.  There  Is  no  such  provision  in  the  present 
bill.  That,  of  course,  may  save  a  great  deal  of  additional 
time  beyond  the  five  years  which  I  have  mentioned. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  Senator  read 
the  exact  language  which  will  accomplish  the  purpose  he 

desires? 

Mr.  CUTTINO.  The  language  Is  **  within  one  year  after 
the  enactment  of  this  act." 

The  VICE  PRESIDENT.  Does  the  Senator  desire  the 
amendment  reported? 

Mr.  VANDKNBERO.  No:  the  statement  of  the  Senator 
trt»n  New  Mexico  Is  sufficient.  Does  "amendment  of  this 
act "  mean  the  action  of  the  Congress  upoD  it  rather  than 
the  action  of  the  Philippine  Legislature  making  it  effective? 

Mr.  CUTTING.  I  should  think  it  was  absolutely  clear. 
All  the  Philippine  Legislature  does  Is  to  accept  the  act. 

Mr.  VANDENBERQ.  The  act  Is  not  effective  until  the 
FtkUlppine  Legislature  does  act. 

Mr.  CUTTINO.  No:  but  the  words  In  the  amendment  In- 
dicate Its  purpose  clearly.  I  belleye. 

Mr.  VANDENBERO.  Is  it  the  intent  of  the  author  of  the 
amendment  that  the  provision  shall  relate  to  the  tune  when 
the  Congress  concludes  its  action? 

Mr.  CUTTINO.  Tea;  absolutely.  We  think  that  makes 
fbe  situation  clear. 

We  had  originally  fixed  the  longer  period  because 
^»It  was  the  opinion  of  the  majority  of  the  Committee 
OD  Territories  and  Insular  Affairs,  but  it  Is  quite  evident  that 
there  Is  a  strong  feeling  In  the  Senate  that  the  time  should 
be  cut  down.  Under  this  amendment  it  would  be  cut  down  as 
far  as  the  members  of  tlie  committee  feel  It  possibly  could 
be  cut  while  preserving  JUi»Uce  for  the  people  of  the  PhiUp- 
pine  IslandHi 


December  16 


^^..•t 


Mr.  LONO.    Mr.  Presldent- 

The   VICE   PRESIDENT.    Does   the   Senator  from   New 
Mexico  yield  to  the  Senator  from  Louisiana?  -i 

Mr.  CUTTINO.    I  yield. 

Mr.  LONO.    The  12  years  would  be  cut  down  to  8  years 
by  the  Senate  amendment,  but  we  would  still  be  able  to  go 
into  conference   and   determine   as   between   8   years   and  ^ 
13  years?  I 

Mr.  CUTTINO.    Oh,  of  course. 

Mr.  LONO.     It  may  still  be  made  10  years. 

Mr.  CUTTINO.  Everything  we  do  here  Is  s\a>Ject  to 
conference.  >  I . 

The  debatable  matter  which  will  be  brought  up  by  th« 
Senator  from  South  Carolina  (Mr.  Byknxs]  is  the  question 
of  the  plebiscite.  I  have  already  spoken  on  that,  and  I 
think  most  Senators  have  made  up  their  mlixls  on  that 
subject.  Our  idea  was  that  we  ought  not  to  force  the  Philip- 
pines from  under  the  flag  If  they  desire  to  remain.  We  f dt 
that  they  were  in  a  better  position  to  Judge  that  desire  after 
they  had  experienced  the  detrimental  action  of  the  tariffs 
than  they  are  at  the  present  time. 

My  personal  view — and  I  have  been  supported  In  that 
new  by  practically  all  the  representatives  of  the  Philip- 
pines who  are  here  present — is  that  under  any  circumstances 
the  Philippine  people  desire  Independence  and  would  so  vote. 
I  think,  however,  that  they  have  a  right  to  make  that  deci- 
sion for  themselves  at  the  proper  time  and  at  a  time  when 
they  have  learned  the  Issues  at  stake.  If  the  26  per  cent 
tariff,  which  is  the  maximum  which  they  will  experience 
under  the  interim  government,  is  too  high  to  enable  them 
to  lead  their  economic  life,  then  it  Is  obvious  that  they 
would  not  be  able  to  stand  the  100  per  cent  tariff  which 
would  go  into  effect  Immediately  after  they  obtain  their 
freedom. 

These  are  the  considerations  which  actuated  the  com- 
mittee in  bringing  out  the  proposal  for  a  plebiscite.  That, 
of  course,  is  subject  to  any  action  which  the  Senate  may 
take,  and  I  do  not  think  that  any  words  of  mine  can  make 
the  issue  any  clearer.  I  should  like,  however,  to  read  briefly 
from  one  or  two  statements  by  former  Presidents  of  the 
United  States. 

In  1908  President  Roosevelt  in  his  message  to  Congress 
said: 

I  trust  that  wttbln  a  gvnentlon  th«  time  will  UTlve  when  the 
FUlptnos  c«n  deckle  for  ttMinaeive*  whether  It  U  well  for  them 
to  become  independent. 

The  decision  was  to  be  referred  to  the  Philippine  people, 
according  to  the  intent  of  that  statement. 

Mr.  SHORTRIDGE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  California? 

Mr.  CUTTINO.    Certainly. 

Mr.  SHORTRIDOE.  That  was  an  utterance  by  President 
Roosevelt  in  1908? 

Mr  CUTTINO.     Yes. 

Mr.  SHORTRIDOE.  A  generation  has  come  and  gone. 
We  are  now  in  1932  and  those  Filipino  people  then  referred 
to  now  want  their  independence.  Why  continue  it  15  or  18 
or  ao  years  longer? 

Mr.  CUTl'LNO.  My  point  Is  that  the  people  of  tho 
Philippines  as  a  people  have  not  rendered  any  decision  tm 
to  that  matter.  The  only  statements  ws  have  come  from 
represeDtatives  of  theirs  and  from  the  legislature:  and  whili; 
we  accept  those  people  as  representing  the  Philippine  Islands, 
it  has  seemed  to  the  committee  that  the  clearest  and  most 
definite  and  final  solution  of  the  question  Ls  to  allow  tha 
people  themselves  to  vote  on  it  after  experiencing  Just  what 
they  will  have  should  they  obtain  their  independence. 

Mr.  SHORTRIDOE.  Mr.  President,  will  the  Senator  yieU 
for  a  finrther  question? 

Mr.  CUTTINO.    Certainly. 

Mr.  SHORTRIDOE.  If  then  this  provision  for  a  plebi- 
scite, in  other  words,  a  vote  as  to  independence  of  the») 
people.  Is  that  to  be  decided  some  14.  16.  18.  20.  or  mon) 
years  hence,  then  as  to  our  commercial  relations,  as  to  our 
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ecotiomlc  lelattais  witti  the  Maads,  are  not  all  Chose  rda- 
tions  left  bi  uncertainty?  Is  not  the  very  qoestlop  of  taide- 
pendence  suspended?  Row  can  boslness,  how  can  com- 
mercial hiterests,  go  forward  whilst  that  question  of  Inde- 
pendence is  left  suspended  and  undetermined? 

Mr.  CXTTTINa.  I  think  that  nnder  the  proviatons  of  the 
bill  the  conditions  are  MM  down  wry  deuiy  for  the  time 
from  the  present  up  to  the  date  of  the  plebiscite.  Of  course, 
the  action  of  the  peopte  at  the  plebiscite  is  something  which 
we  can  not  prophesy  at  the  pr^eut  ttane  with  any  aocuracy, 
though  we  can  guess  what  will  happen 

Mr.  SBC«TRIDQB.  If  the  Senator  wffl  faadnlse  me  an- 
other question 

Mr.  CLriTlNO.    Certainly. 

Mr.  SHORTRIDGE.  If  within  15  or  20  years  from  now 
there  should  be  held  the  election,  and  ttie  people  in  the 
so-called  plebiscite  should  vote  against  accepUng  independ- 
ence, where  would  we  be?  What  would  be  the  situation? 
Would  not  we  t>e  left  in  a  state  of  uncertainty? 

Mr.  CUTTINa.  Not  according  to  the  terma  at  the  bill, 
because  it  provides  that  in  that  event  we  reyert  to  the  status 
of  the  10-year-llmlt  period  or  the  7-year-llm1tat1nn  period, 
as  It  would  be  uikler  my  amendment. 

Mr.  KnfO.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  ftom  Kew 
Mexico  yield  to  the  Senator  from  Utah? 
Mr.  CUTTINO.    I  yield. 

Mr.  KINO.  The  Senator  from  Hew  Bfexleo  read  a  mo- 
ment ago  from  a  statement  made  by  Theodore  Roosevelt  to 
the  effect  that  within  a  generation  the  Philippines  would 
desire  their  independence.  I  ask  the  Senator  if  the  provi- 
rton  in  the  Mil  by  which  they  are  to  formulate  and  vote 
upon  a  constitution  within  the  next  two  years  would  not  be 
a  sufficient  compliance  with  the  spirit  and,  indeed,  the  letter 
of  the  statement  of  Mr.  Roosevelt?  In  other  words,  when 
they  vote  to  adopt  a  constitution  formulated  by  themselves 
or  their  representatives  for  what  we  denominate  a  common- 
wealth, does  not  that  indicate  their  desire  to  have  inde- 
pendence, and  would  not  that  meet  the  requirements  of  the 
sUtement  made  by  Mr.  Roosevelt? 

Mr.  CUTTING.  My  answer  to  the  SenatOT  would  be 
that  It  does  come  within  the  letter  of  the  statement  of 
President  Roosevelt.  I  do  not  believe  It  comes  within  the 
spirit  of  the  statement.  I  say  that  for  the  reason  that 
since  the  message  of  President  Roosevtit  we  have  enforced 
on  the  Philippine  Islands  against  their  own  wishes  a  pecul- 
iar economic  relation  to  ourselves,  and  that  until  the  people 
realize  the  difQculties  which  are  going  to  be  tovokvtd  in 
breaking  away  frtxn  that  arrangement  they  are  not  in 
a  portion  to  decide  for  themselves  as  they  would  be  at 
the  end  of  this  trial  period. 

However,  I  was  merely  reading  the  statements  from 
Presidents  to  show  that  in  each  case  the  question  is  to  be 
left  to  the  Filipinos  to  decide  for  themselves.  I  hope  I 
may  be  permitted  to  read  the  other  statements  at  this 
time,  and  then  I  shaU  be  glad  to  yield  to  any  further 
question. 

Again.  President  Roosevelt  in  a  message  to  C<mgress  in 
1906  said: 


I  hope  and  believ«  that  th< 

That  is.  setting  up  the  PhllliH>ine  legislative  assembly- 
mark  the  beginnings  of  a  coiuve  whlidk  wtU  eoattmM  until  tbe 
Filipinos  become  nt  to  decide  for  themeelTee  whether  they  desire 
to  be  an  Independent  nation. 

President  Taft.  when  Secretary  of  War.  in  March.  IMS, 


What  ahaU  be  done  In  the  future  •  •  •  Is  a  quHSlon  which 
wui  doukUeaa  have  to  he  aettlad  by  aaothcr  gaoeratlon  than  the 
present,  both  of  the  American  and  of  the  Phlllpptne  people,  to 
whoee  wisdom  and  generosity  we  amy  safely  tnirt  the  aohitlon  of 
the  ptoblem.  Bboold  the  PhlUpptat  people  when  fit  for  aelf- 
aoTwmuwifc  &momnA  independMM*.  I  liMuld  be  stiongly  la  lavor 
<rf  giving  it  to  tiiem.  and  I  have  no  doubt  that  tha  American 
people  of  the  next  generation  wovild  be  of  the  mam  opinion. 

In  hte  special  report  in  IMSk  white  Secretary  «f  War.  be 
said: 


n  (tb*  TTBltcd  states  pottey  tovard  tbe  PMUpplBH)  mnm 
aarUy  lovohwa  Is  its  ultimate  cemduaton  aa  the  atapa  toward  salt* 
government  beoomc  greater  and  greacter.  the  ultimate  tndepead- 
ence  oi  the  Wanda.  ati;bough.  at  oourae,  if  both  the  United  States 
and  the  latands  were  to  conclude  after  eomplete  sstf-govemnMnt 
were  pcsalbie  that  It  would  be  mutually  beneficial  to  coqtlaaa  a 
governmental  relation  between  them  like  that  btSween  Kitg^wl 
and  Aostnltm,  there  wewM  be  nottolng  incoastrteat  with  the 
peeneat  paUcy  ^  such  raavtt.  •  •  •  If  the  Amarlean  Ocvera- 
ment  can  only  remain  In  the  isian^i  long  enough  to  educate  the 
entire  people,  to  give  them  a  language  which  aoablea  them  to 
come  mu>  eontact  wtth  moderw  etvllteatlon.  and  to  eatokd  to  ttaun 
from  time  to  time  addLtloaal  poUttcal  rtghta  so  that  by  the  eaardse 
of  them  they  shaH  learn  the  uae  and  reapons^hlinies  neeeesary 
to  tlMlr  proper  eaerdiM.  Independonee  can  be  granted  with  entire 
safety  to  tho  people.  I  have  an  abiding  ooovletlOB  that  the 
Ptilllpplne  people  are  capable  at  being  taught  aaK-goverxmaenS  la 
the  prociess  of  their  seU-developnant  •  •  *.  WMle  I  have 
always  refrained  from  making  this  (the  developoMat  of  trodotae- 
tween  the  Occident  and  the  orient)  the  chief  raason  of  the  reten- 
tion of  the  Plilltppitnea.  because  the  real  reason  lies  In  the 
criMlgatlon  of  the  United  SUtes  to  make  Its  poopks  ftt  for  aaif- 
government,  and  then  to  turn  the  government  owsr  to  Uiem.  X 
aon^  UUnk  It  improiier  in  order  to  secure  support  tor  the  poller 
to  state  maeh  additional 


In  March.  1918.  Mr.  Taft  said  in  an  address: 

It  (the  statonent  m  the  Democratic  platform  favoring  m<>^ 
pendence)  Is  an  affirooatlon  of  policy  only  slightly  dlflersnt  tMMk 
that  repeatedly  amiouneed  by  this  and  preeedlng  BepaibUcaa 
administrations. 

While  Secretary  of  War  in  an  address  at  the  taiauguratkia 
of  the  Philippine  Assembly  in  1907,  Mr.  Taft  said: 

How  long  this  pro(»as  of  political  preparation  of  tha  Phlllpplna 
people  Is  likely  to  be  is  a  question  which  no  one  can  certainly 
answer.  When  I  wati  in  the  islands  the  last  time.  I  ventured  the 
opinion  that  it  would  take  considerably  longer  than  a  generation. 
I  have  not  changed  my  view  upon  thU  point,  but  the  lasue  Is  one 
upon  which  <H?lnloii8  differ  •  •  •,  As  I  premised,  however, 
this  U  a  question  for  settlement  by  tha  Congress  of  the  U&ltod 
SUtes. 

I  shall  read  a  quotation  from  President  CooUdge  in  IW4 
in  a  letter  written  to  the  speaker  of  the  Philippine  Legisla- 
ture.   President  Coolidge  said: 

If  the  time  comes  when  It  Is  apparent  tt»t  independence  would 
be  better  for  the  people  of  the  Philippines  from  the  point  of  view 
xjf  both  their  domestic  concema  and  their  status  in  the  world, 
and  if  when  that  time  comes  the  Filipino  people  desire  complete 
independence,  it  is  not  possible  to  doubt  that  the  American  ao<»- 
erxunent  and  people  will  gladTy  accord  It. 

Mr.  President.  I  should  Uke  to  have  the  remainder  of  these 
statements  printed  in  the  Rkxmd  at  this  point,  if  thers  to 
no  objection. 

The  VICB  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

TTie  matter  referred  to  is  as  follows: 


President  McKlnley  gave  the  following  Instiiietlons  to  th» 
United  States  peace  commlwsloners  on  September  16,  1808: 

**  Without  any  original  thought  of  complete  or  even  partlalac- 
qulsltion.  the  presence  and  success  of  our  arms  at  BCanila  imposes 
on  us  obligations  which  we  can  not  disregard.  The  march  of 
events  rules  and  ovemiles  human  action.  Avowing  unreservedly 
the  purpose  which  has  animated  aU  our  effort  and  still  soIlclUms 
to  adhere  to  it,  we  can  not  be  unmindful  that  without  any  desire 
or  design  on  our  part  the  war  has  broufl^t  us  new  duties  and  re- 
sponsibilities, which  we  must  meet  and  discharge  as  becomes  a 
neat  Natton  on  whose  growth  and  career  from  the  beginning  the 
Ruler  of  NaUons  lias  plainly  written  the  high  command  and 
oiedae  at  civilization.  •  •  •  In  view  of  what  has  been  stoted 
the  United  States  can  not  accept  leas  than  the  eoaslon  In  fuU 
right  azMl  sovereignty  of  the  Island  at  Lxiaon." 

On  October  26.  ie»e,  Mr.  Hay,  Secretary  of  StaU,  sent  word  to 
the  United  States  peace  comxnlasloners  as  follows: 

"  The  information  which  has  come  to  the  President  since  your 
departure  convinces  him  that  the  acceptance  of  the  oeaslao  of 
Luun  alone,  leaving  the  rest  of  the  laUnds  subject  to  Spanish 
rule  or  to  be  the  Mihject  of  future  contention,  can  not  be  Justi- 
aed  on  political,  ootamercial.  or  humanitarian  grounds.  Hie  osa- 
slon  must  be  of  tlte  whole  archipelago  or  none.  The  latter  Is 
wholly  Inadmissible,  and  the  former  must  therefore  be  required. 
The  President  reaches  this  conclusion  after  moat  thorough  oosuld- 
eratlon  of  the  wbolc  subject  and  U  dmptf  sensible  at  the  grave  re- 
sposMlbUiUas  It  will  Impose,  believing  that  this  olubm  will  a^all 
tessteoahle  *>*»"  any  other,  and  besides  win  best  subaerre  the 
Interests  at  the  peof^  Involved,  for  whose  weUara  wa  can  noS 
escape  re^wnsthUlty." 

Praaldant  ICcKlnlry  In  his  last  snnnal  masssgo  to  Oongraar  aalA: 

"  I  have  on  other  occasions  called  the  Plllplnaa  the  '  war*  of 
the  Nation.'    Our  obligation  as  guardian  was  not  HfhOy 


m^-m^w^r%r^wr\-Kr  AT     nj:*r*r\'DT\      C1?XIATir. 
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It  must  no*  b.  e«k«wfe«  th*a  ho«-.Uy  '''^•fj^^^  f^  I 
mU  to  benefit  tboM  who  bar.  com.  UD4l«  oxtf  J-*jf^«=^,-  " 
M  aw  dutT  to  to  tw«t  them  that  our  fla<  in*y  b«^no  »•"  °*'**'*2 
tX  mmmSuS  of  Lioon  wid  the  fertUe  field,  ot  >itof»^f»«  ^ 
5iS  «S?Vnr.t  home.  «ul  th^  th«;.  -  '^'•^V**:^**^^; 
nvarad  symbol  oT  Uberty,  «iiUchtenment.  and  progrMs  in  e^wy 

Xn  IMA  pMiMlHrt  llooe«T«lt.  In  •  meaMff*  to  Oongr«M.  ■•M . 
-I  mt  that  within  •  genermtum  tbe  time  wUl  wrlTe  wlwo  the 
FlliSr««A.cklefor  tbemeel^  whether  It  I.  w.U  lor  them  to 

jSS|^'4fff!f — u   ta  hto  mMM«*  to  Oongreea  In  1904.  mM: 
"Aft  MMHil  tfevy  M*  Utterly  incapable  of  ezutlng  in  indepeod- 

ataSor  toulMlnc  up  a  ctTUlaatJon  of  their  own.     I  flm^y 

^^re  that  we  can  help  them  to  rlae  hJ«her  and  higher  in  the 
t^   millMlliw    tn"   of  capacity  for  self-goreniment.    and   l 

,  MrBMMvlMM  ttet  in  the  end  they  will  be  able  to  stand. 

If  xMt  entlrrty.  y^tn  eome  euch  relation  to  the  United  Statea  aa 

Cuba  now  ■tanda.'*  ,^.  ^        ,^ 

Im  hM  mteeete  to  Conneaa  In  1008  he  eald. 

-They  harOit  a  kmf  way  to  trarel  '^'''^  ."^^^.TSiJ**  **2 
complete  lelf -government,  and  for  deciding,  aa  it  ^UlttMWlMO 
duty  to  do.  whether  this  self-foremment  ahaU  be  ■  "■  ""JJ"""^ 

eon^plete  independence.  It  will  ?"**»!▼»»••  «?f«"iSriit^! 
•Ten  be  longer,  before  this  point  is  reached,  but  "«•»«;  P»J^: 
tog  that  tuch  .ubetantlal  progress  toward  this  as  a  f«»i  n*»  •^ 
Wiaj  been  accomplished.  We  desire  that  it  be  reached  at  as 
SrlVa  dau  as  pollble  for  the  sake  of  the  FUlplno.  snd  for  our 
own  sake,  but  Improperly  to  endeavor  to  hurry  t^  "™  »"» 
p^bably  mean  that  the  goal  wUl  not  be  attained  at  .U." 

?wr£«e  to  do  for  them  what  hae  never  before  been  done  for 
«y^LpW  the  Tropic— to  make  them  ««/«•.  •^-•S,??^"* 
after  the  fashion  of  the  reaUy  free  nations.  •  •  •  We  are  ex- 
SiNHta'  anslo^that  the  naUves  shaU  .how  the  power  of  fovern- 
IM  ItliiiiMlTSS  We  are  anxloos  first  for  their  Mkes  and  next  be- 
niM  It  rellevee  \»  of  a  great  burden.  There  need  not  be  the 
rtlghtcet  fear  of  our  not  eonttoulng  to  gl»«  «»•«»  •"  "»  Uberty 
for  which  they  are  fit  • 

In  hii  iiioseagii  to  Congrees  in  IMI  be  saM. 

-If  they  are  Mifeguarded  against  oppression,  and  If  their  real 
wmnu^tertal  and  spiritual,  are  studied  tateUlgmUy  and  Ina 
mm  of  friendly  syropethy.  much  more  good  will  be  done  them 
SaTbV  •SrJff'it  to  iTve  ihem  political  power,  though  this  effort 
maf  in  lU  own  proper  time  and  place  be  proper  enough. 

In  ^  massafle  toOoc«rees  In  1906  he  said 

"  hope  and'belleve  that  these  rteps— setting  up  the  P^Ulpplne 
Lealdatlve  Asaembly^marlt  the  beginning,  of  a  course  which  win 
ulnue  tmS  FUlplnos  become  fit  to  decide  for  themeelvee 
riMttow  they  deslrs  to  be  an  izulependent  nation." 

PlMident  WUaon.  in  hla  aeasage  to  Congress  in  December.  1030. 
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- 1  i»apectfultT  etibmlt  that  thto  condition  precedent  having  been 
«ttl«|M|UM  eeUbllshment  snd  malntenaae*  of  a  stable  govem- 
^11  It  »  now  our  liberty  and  our  duty  to  kMp  our  promisee  to 
lople  of  thoee  lalawli  toy  granting  them  the  independence 
they  so  honorably  covet ." 

IB  Ma  meeaage  to  Oongreee  in  191S  he  said: 

"We  must  held  steadily  la  view  thetr  ultlmatatod^radoioe. 
and  we  must  move  toward  the  Ume  of  that  ^^•|P**'ffBp*  ** 
^wdUy  aa  the  way  can  be  cleared  and  the  foundation  thought- 
ffullv  and  permanently  laid. 

"Bv  thel?  I  the  PhUippine  people)  wise  counsel  and  experience 
vather  than  by  our  own  we  shall  learn  how  beat  to  serve  them  and 
Sow  soon  It  will  be  poeslble  and  wise  to  withdraw  our  mqwrvl- 
•lon.  Let  us  once  find  the  path  and  wt  oat  wltb  arw  •BAtt^ 
lldent  tread  upon  It  and  we  shaU  not  wander  from  It  nor  lingw 

to  the  Philippine  delegaUon 


It. 

President  Bardtng.  la  a 

In  1SS3   said'  ^ 

-I  can  only  commend  the  Philippine  aspiration,  to  Indepeod- 
anoe  and  complete  self -sovereignty  None  In  America  would  wl^ 
TCu  to  be  without  national  aspirations.  You  would  be  unfitted 
foTthe  solemn  duties  of  se«-govemment  without  themj 

P^wtldent  OooUdge.  In   1094.  In  a  letter  to  the  speaker  of  the 

'^•''iPfflwMlosalbl"  to  believe  that  the  American  people  would 
wish  to  continue  thetr  reeponalbUlty  in  regard  *«."»«,"°T*fg2 
and  administration  of  the  Islands,  tt  Is  not  conceivable  that  they 
;S.^ird..ire.  merely  because  they  Pc^^  the  P«w«Jo  c^ 
tiBue  exercising  any  measure  of  authority  over  a  people  wno 
JSS  SS^^^vero    themeelve.   on    a    baats   oT   complete    Inde- 

'^^^  the  time  come,  when  it  1.  apparent  that  independence  would 
he  better  for  the  people  of  the  Philippines  from  the  point  of  view 
of  boCh  their  domcirtlc  concern,  and  their  status  in  the  world. 
Sid  if  when  that  xmm  OQaaaa  the  Plllpino  people  iJealre  «»P^ 
SSepindenoe.  it  la  Mt  MMble  to  doubt  that  the  American  Oor- 
mnuuKxt  Mid  people  wUf  gladly  accord  It  .  ^      » 

-Ptaally  I  feel  that  it  (the  act  to  hold  a  plebesclte  relative  to 
PhlltDDlne  Independence)  should  be  disapproved,  because  • 
htoSuylng  toe  arrival  of  the  day  when  the  PhlUpplnee  wUl 
teve  overSm*.  the  most  obvtow  pt««ent  dlfllculty  in  theway  of 
S^SSSo.  of  an  unaided  r»!!«^»^' ^JJ^tT^^^f  ,P^ 
Wood  m  AprU.  lOrr.  sustaimag  veto  ol  piebeeclte  bill  pas^jd  by 
piunvv<h«  Uii^tnre.) 


Mr  CDTTINa.  Mr.  President,  the  reason  I  am  reading 
these  ftatemenU  Is  that  theM  three  distlngiiished  Republican 
Presidents  aU  made  the  point  that  the  question  was  to  be 
left  to  the  dealre  of  the  people  of  the  Philippine  Islands, 
as  expressed  by  themselves:  and  I  think  such  a  policy  en- 
tirely precludes  the  Idea  of  turning  the  Filipinos  loose  it 
they  desire  to  remain  under  our  flag. 

Mr.  BROUSSARD.    Mr.  President 

The   VICE   PRESIDENT.    Etoes    the    Senator   from    New 
Mexico  yield  to  the  Senator  from  Louisiana? 
Mr.  CUTTINO.    I  yield. 

Mr.  BROUSSARD.  The  Senator  from  liBW  Mexico  is  tn« 
coauthor  of  this  amendment,  as  he  is  of  U»  bill  we  are 
considering.  I  think  the  Senator  admitted  awhile  ago  that 
eren  though  we  should  strike  out  section  9  (a)  in  his 
amendment  we  would  stUl  have  the  same  QuesUon  lecur- 
ring  in  the  bill.  ' 

Mr.  CUTTINO.    Yea;  that  is  true. 

Mr.  BROUSSARD.  Why  not  eliminate  it  now  and  l^ 
tbat  question  come  up  when  we  reach  it  in  the  bill?  There 
might  be  another  amendment  offered.  There  is  no  use  to 
have  to  move  twice  to  strike  it  out. 

Mr.  CUTTINO.  Of  course,  the  whole  thing  hangs  to- 
gether. The  time  provided  in  the  nrst  part  of  the  amend- 
mant  goes  with  the  time  providKl  In  Ihis  second  part  of 
the  amendment.  If  the  vote  is  ■■■twt  the  plebiscite  on 
the  vote  on  the  amendment  proposed  by  the  Senator  from 
South  Carolina,  naturally  it  wiU  be  voted  out  of  the  bill  at 
a  future  tune. 

Mr.  BROUSSARD.  What  I  am  trying  to  do,  I  wlU  say 
to  the  Senator,  is  to  let  the  Senate  express  its  opinion  on 
the  question  of  the  plebiscite  Irrespective  of  the  other  ques- 
Uons.  Some  Senators  may  be  influenced  to  vote  for  the 
plebiscite  because  they  like  the  12-year  period.  I  am  against 
both  the  12-year  period  and  the  plebiscite,  but  some  may 
favor  the  12-year  period,  and  yet  be  against  the  plebiscite. 
I  submit  to  the  Senator  that  we  would  get  a  fairer  ex- 
pression of  the  will  of  the  Senate  by  taking  this  provision 
out  of  his  amendment,  because  tt  will  remain  in  the  bill, 
and  all  we  will  have  to  do  then  will  be  to  change  the 
expiration  date  as  spedfled  in  the  bill  to  the  thirteenth  year 
to  conform  to  the  amendment. 

Mr.  CUTTDia.  The  Senator  understands  we  are  going  to 
have  a  separate  vote  on  this  provision  of  the  amendment, 
and  1  am  perfectly  willing  to  have  it  come  first,  but  I  should 
like  to  have  it  come  on  the  secUon  as  provided  in  the  amend- 
ment, because  that  naturally  bang*  together  with  the  re- 
mainder of  the  amendment. 
Mr.  LONO.  Mr.  President,  wlU  the  Senator  yield? 
The  VICE  PRESIDKNT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Louisiana? 

Mr.  CUTTINO.    I  yield.  

Mr.  LONO.  As  I  uadinUzKl.  we  are  folnc  to  voto  tipa^ 
rately  first  on  the  plebiselle  as  a  part  of  the  amendmeni  and 
then  on  the  remainder  of  the  amendment.  That  will  ac- 
eomplish  what  the  Senator  is  speaking  about.  That  U  a 
means  of  doing  it. 
Mr.  CUTTXNO.  I  have  no  objection  to  that. 
The  VICE  PRESIDENT.  The  Chair  will  state  that.  If 
there  be  no  objection,  the  Senate  will  vote  first  en  bloc  on 
the  amendments  submitted  by  the  Senator  from  New  Mexico 
and  then  the  vote  will  come  on  the  amendment  of  the  Sena- 
tor from  South  Carolina. 

^£j  tONO.  I  move  that  the  vote  on  the  amendment  sug- 
gested by  the  Senator  from  South  Carolina,  by  unanimous 
consent,  be  had  first. 

The  VICE  PRESIDENT.  That  motion  is  not  in  order 
except  by  unanimous  consent. 

Iff  LONO.  I  am  asking  unanimous  consent.  I  do  not 
think  there  is  any  objection  to  it. 

Mr.  BYRNEa  Mr.  President,  may  I  say  to  the  Senator 
from  Louisiana  that.  aft«  gaamining  the  amendment  offered 
by  the  Senator  from  Hew  Mexico.  I  understand  that  it 
merely  changes  the  number  of  years  in  the  section  referring 
to  the  plebiscite,  and  therefore  we  can  not  arrive  at  a  vote 
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opoKi  the  question  we  aesin  to  vote  upon  br  addng  for  a 
separate  vote  upon  the  amendment  offered  by  the  Senator 
from  New  Mexlca  Under  the  parliamentary  situation,  as  I 
now  understaiMl  it,  the  only  way  we  can  arrive  at  the  vote 
we  desire  is  whenever  the  ameiximent  offered  by  the  Senator 
from  New  Mexico  is  iMrfected  then  to  move  to  strike  out 
the  entire  paragraph  referring  to  the  plebiscite  and  insert 
tn  Ueu  thereof  the  provisions  of  the  House  bilL  When  the 
amendment  now  offered  by  the  Senator  frtwu  New  Mexico 
diaQ  have  been  acted  upon.  I  shall  make  such  a  motion  to 
•trike  out  the  entire  section  referring  to  the  plebiscite. 

Mr.  LONO.    Very  well;  that  is  perfectly  satisfactory. 

The  VICE  PRESIDENT.  Is  there  objection  to  voting  on 
all  the  amendments  offered  by  the  Senator  from  New  Mexico 
en  bloc?  If  not.  the  question  is  on  agreeing  to  the  amend- 
ments offered  by  the  Senator  from  New  Mexico. 

The  amendments  were  agreed  ta 

Mr.  BYRNES.  Itr.  President,  I  offer  the  amendment, 
which  I  send  to  the  desk,  to  the  committee  amendment,  as 
amended. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment, as  amended,  will  be  stated. 

The  Lecislativx  Clbsk.  In  the  amendment  reported  by 
the  Senate  committee,  as  amended,  it  is  proposed,  on  page 
n.  to  strike  out  lines  8  to  25.  aU  of  pages  S8.  39.  and  down 
to  line  9.  on  page  40.  and  in  Ueu  thereof  to  Insert  the 
following: 

BacooHinoM    or    PHXupran    ntpmuyopcca    aim    wxTHnaawAi.    or 

aioatxcAH  BovsaxicirrT 

8sc  9  (1)  On  the  4th  day  of  July,  immediately  fWlowlng  the 
•splratlon  of  a  period  of  13  yeara  from  the  date  of  the  Inaugura- 
tion of  the  new  gownment  under  the  oonstltutlon  provided  for 
la  this  act.  the  Prealdant  of  the  United  SUtcs  shall  withdraw  and 
Kirrender  all  right  of  possession,  supervision.  Jurisdiction,  control. 
or  sovereignty  then  existing  and  exercised  by  the  United  States  In 
and  over  the  territory  and  people  of  the  Philippine  Wanda.  Indud- 
iBg  all  mUttary  and  other  reeervaUons  otf  the  Oovemsicnt  of  the 
United  HtaTse  In  the  Philippines  and.  on  behalf  of  the  United 
States,  Shan  recognise  the  independence  of  the  Philippine  Islands 
aa  a  separate  and  self-governing  nation,  and  acknowledge  the  au- 
thority and  oontrol  over  ttie  same  of  the  government  instituted  by 
the  people  thereof,  under  the  oonstltutlon  then  In  foroe:  Prth- 
vided.  That  th^  cotistltutlon  of  the  Commonwealth  of  the  Philip- 
pine Tsl^ndt  has  been  previotisly  amended  to  Include  the  following 


(3)  That  the  property  rights  of  the  United  Stetas  and  the 
Philippine  Islands  shall  be  promptly  adjusted  and  aeitted.  and 
that  all  existing  property  rights  of  cltlsens  or  corporations  of  the 
United  States  shall  be  acknowledged,  respected,  and  safeguarded  to 
the  saaks  extent  aa  property  rlghte  at  cltlaena  of  the  Philippine 


(3)  That  the  govemmsnt  of  the  Philippine  Islands  will  cede  or 
grant  to  the  United  SUtee  land  necessary  for  commercial  base, 
eoallng  or  naval  stations  at  certain  specified  points,  to  be  agreed 
upon  with  the  President  of  the  United  SUtcs  not  later  than  two 
yaax*  after  his  proclamation  recognlxlng  the  independence  of  the 
Philippine  Islands. 

(4)  That  the  oSlelals  elected  and  serving  imder  the  eonetlta- 
tlon  adopted  pursuant  to  the  provisions  of  this  act  shall  be  con- 
stltuUmai  ofBcers  of  the  free  and  independent  gownment  of  the 
Philippine  Islands  and  qualified  to  function  in  all  respecte  as  If 
elected  directly  under  such  government,  and  shall  serve  their  full 
terms  of  oOoe  as  prescribed  in  the  oonstlt\itlon. 

(5)  That  the  debto  and  UabUltlee  of  the  Philippine  Mands.  tta 
Provlncea.  cities,  municipalities,  and  instrumentalities,  which  shall 
be  valid  and  subsisting  at  the  time  of  the  final  and  complete  with- 
drawal of  the  sovereignty  of  the  United  SUtea,  shaU  be  assumed 
by  the  free  and  independent  government  of  the  PhUippine  Xslands: 
and  that  where  bonds  have  been  issued  under  authority  of  an 
act  of  Congress  of  the  United  States  by  the  Philippine  Islands,  or 
any  Province,  city,  or  nmnlclpallty  therein,  the  Philippine  gov- 
ernment will  make  adequate  provlalon  for  the  necessary  funds  for 
the  payment  of  interest  and  principal,  and  such  obligations  shall 
be  a  first  Iten  on  the  taxes  collected  in  the  PhlUpptne  Islands. 

(S)  That  the  government  of  the  Philippine  Islands,  on  becom- 
ing Independent  of  the  United  Stetes.  win  assume  aU  continuing 
obllgatlona  aasumed  by  the  United  Stetes  under  the  treaty  of 
peace  with  Spain  ceding  said  Philippine  Islands  to  the  United 
Stetes.  ^    ^ 

(7)  That  by  way  of  further  assurance  the  government  of  the 
Phnipplne  It1aifK<T  will  embody  the  foregoing  provisions  (eacept 
paragraph  (3))   la  a  treaty  with  the  United  .Stetes. 

The  VICE  PRESn^SNT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  South  Carolina  to  the  amendment 
of  the  committee,  as  amended. 

Mr.  KINO.  Mr.  President.  I  was  wondering  if  the  Senator 
from  South  Carolina  could  not  have  achieved  the  result 


which  he  desires  by  merely  strlkliig  out  from  the  bill  or 
from  the  substitute  whldi  has  been  agreed  upon  section 
9  (a). 

Mr.  BYRNES.  It  proposes,  however,  to  Insert  In  the  bill 
as  it  Is  now  before  the  Senate  the  exact  language  of  the 
House  bill  in  lieu  of  the  plebiscite  which,  in  the  opinion  of 
the  members  of  the  committee,  was  a  proper  way  to  present 
the  issue  squarely  to  the  Senate  for  a  vote. 

Mr.  KINO.  If  the  S^iator  wUl  pardon  me  further,  my 
understanding  is,  however,  that  the  greater  part  of  the 
amendment  which  he  Just  offered  is  already  in  the  Senate 
bill  which  is  before  us.  and  is  also  in  the  House  biU. 

Mr.  BYRNES.  No.  By  reason  of  the  language  of  the 
amendment  striking  out  the  entire  section  as  to  the  plebis- 
cite, there  would  not  remain  in  the  bill  any  of  the  language 
that  is  now  included  in  the  proposed  substitute  offered  for  it. 

Mr.  HAYDEN.  Mr.  President.  I  listened  carefully  to  the 
reading  of  the  amendment,  and  the  effect  of  it  is  to  strike 
out  all  the  Senate  committee  amendment,  as  printed — all  of 
lines  21  to  24.  on  page  37.  down  to  the  word  "  report."  Ib 
line  14,  page  38. 

Mr.  BYRNES.    Tliat  is  correct. 

Mr.  HAYDEN.  And  also  to  strike  out,  on  page  40,  sub- 
section (c) ,  beginning  in  line  16  and  running  to  line  24. 

Mr.  BYRNES.    Yes. 

Mi.  HAYDEN.     And  substituting  in  Ueu  thereof  ttieae 

words: 

Sbc.  9.  On  the  4th  day  of  July  immediately  f<dlowtng  the  acplra- 
tkm  of  a  period  of  12  years  from  the  date  at  the  Inaugtvation  of 
the  new  government  under  the  constitution  provided  for  la  tkis 
act.  the  President  of  the  United  Stetes  shaU. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  SenaUn*  from  South 
Carolina  yield  to  the  Senator  from  Arkansas? 

Mr.  BYRNES.    I  yield. 

Mr.  ROBINSCW  of  Arkansas.  Is  it  oocrect  to  say  that 
the  effect  of  the  Senator's  amendment  is  to  eliminate  the 
plebiscite  and  incorporate  in  the  bill  other  provisions  which 
would  become  necessary  by  reason  of  the  elimination  of  tbt 
plebiscite? 

Bdr.  BYRNES.  That  is  the  sole  purpose  of  the  amend' 
ment. 

Mr.  TYDIN08.    Mr.  President 

The  VICE  PRESZDCNT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Maryland? 

Mr.  BYRNES.    Yes. 

Mr.  TYDINOS.  Then,  as  I  understand,  after  the  pro- 
vision for  the  plebiscite  is  eliminated  and  certain  provisions 
made  necessary  are  inserted  to  take  care  of  that  ellmina- 
tioo,  that  part  of  the  Senate  committee  amendment  con- 
tained on  the  3,  4,  or  5  pages  mentioned  by  the  Senator, 
dealing  with  debts,  withdrawal,  and  so  forth,  is  practically 
inserted  verbatim  as  it  now  appears  In  the  Senate  com- 
mittee amendment:  is  that  correct? 

Mr.  BYRNES.  As  I  imderstand.  the  exact  language  is 
reinserted. 

The  VICE  PRESIDENT.  The  questlcm  is  on  the  amend- 
ment offered  by  the  Senator  from  South  Carolina  to  the 
amendment  of  the  committee,  as  amended. 

Mr.  CUTTINO.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  absence  of  a  quorum  being 
suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  ndl.  and  the  foUowlnff 
Senators  answered  to  their  names: 

Capper  CUaas  Keen 

Carey  OoldSboroogh        Kendrlek 

Cohen  Oore  Keyes 

Coolldge  Orammtf  King 

Barbour  COpeland  Hale  LaPtoUette 

Berkley  COstlgan  Harrison  I^igan 

IHng>>*"»  Cousens  Hastlags  Long 

mtSt  Cutttag  HatfleM  MeCHU 

^tTt^  Dale  Hawes  IfdCeUar 

Borah  Dlctlnsi  Baydea  *'^**'Z 

SJT^anl  Dui  Hebert  Meteatf 

Bulow  Fraaler  HxiU  Itesly 

Byrnes  Oeorgi 


Ashurst 

Austin 

Bailey 
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Mobtnaoo.  ttUl. 

BebMll 

Schuyler 

BbipstMd 

ntortrlds* 


Stetww 

Sw»nK>n 

Tbomas.  Okla. 

TrammcU 

Trdlnc* 

Vandanbnt 


Walcott 
WalAh. 

Wal«b.  Moot. 
Wataon 
WblM 


Oddi* 
Pat 

Ptttai«a 

ItoynoMB 

Boblnaon.  Arte.      8moo« 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  senior  Senator  from  Texas  [Mr.  Shkfpard].  the  Junior 
Senator  from  Texas  [Mr.  Coi»hau.t1.  and  the  senior  Sen- 
ator from  New  Mexico  [Mr.  BxattohI  are  detained  in  at- 
tendance on  the  funeral  of  the  late  RepreaenUUve  Oarrett, 
of  Texas. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  the  roU  calL    A  quorum  is  present. 

Mr.  CAPPER.  Mr.  President.  I  have  here  a  statement 
from  the  eight  farm  organizations  setting  forth  their  atti- 
tude on  the  Hawes-Cutting  bill  for  Philippine  independence. 
I  send  it  to  the  desk  and.  since  it  is  short,  ask  that  it  be 

read. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  read- 
ing?   The  Chair  bears  none,  and  the  Secretary  will  read. 

The  legislative  clerk  read  as  follows: 

WAaantOTOM.  D.  C  I>«c«mb«r  14.  1932. 

Bon.  Aanru*  Cavfib. 

Vnittd  SUt*M  aenmta. 

IIT  D«A«  Sbwato*:  The  undenlgned.  r«pmentottv«a  of  »grtc\U- 
txirml  orgaiilmUoM.  h»T«  befon  ua  the  rtatementa  which  have 
been  made  public  relaUve  to  a  aubstltute  for  the  Hawee-Cuttlng 
bin  tor  Phllippiae  ladependence  which  wlU  be  propoeed  by  the 
Insular  AiTaire  OilMtttee. 

We  wtab  to  rcepectfullT  state  for  the  information  of  the  Senate 
that  so  far  aa  we  can  ascertain  this  propoeed  substitute  does  not 
•   ladependence   for   the  Philippines   within   the   time    and 
the  conditions   which   were  set   forth    in   our   communlca- 

lo  the  Membsn  of  the  Senate  under  date  of  December  0.  1933. 

which  we  believe  to  be  necessary  If  proper  regard  Is  given  the  pro- 
teeUon  of  American  agricultural  interests. 

Thsse  conditions  were  set  forth  under  four  polnU  substMitlally 
M  follows: 

I.  Complete  independence  should  be  within  five  year*. 

3  During  thcee  five  years  there  should  be  either  a  gradtial  re- 
duction each  year  of  duty-free  imports  of  Philippine  products  Into 
the  United  States  or  s  gradual  application  of  tariff  rates  to  be 
Increased  each  year. 

3  That  trade  relationships  with  the  Philippine  Islands  at  the 
•zptraUon  of  the  ft-year  period  should  be  the  same  as  between 
the  United  SUtea  and  any  other  country. 

4  Ho  plebiaclU  should  be  permitted  to  reopen  the  question  of 
ftnal  independence 

We  appreciate  your  Interest  In  this  matter. 

The  National  Orange,  by  Pred  Brenckman:  Amsvlcan  Parm 
1  Bureau  Federation,  by  Chester  H.  Oray;  Parmers*  Bdu- 

caUonal  and  Cooperative  Union  of  America,  by  John 
Stmpeon.  prealdent:  National  OooperaUTe  Milk  Pro- 
ducers' PederaUon.  by  Charles  W.  Holman:  American 
Cotton  Cooperative  AasoclaUon.  by  C.  O  Uoser.  vice 
president:  National  Dairy  Union,  by  A  M  Loomls;  Na- 
tional Beet  Growers'  Association,  by  Pred  Cummlngs; 
fxHt  Committee  of  the  Texas  and  Oklahoma  Cotton- 
seed Crushers'  AaeoclaUon.  by  Clarence  Ousley;  Amsri- 
ean  Sugar  Cane  League,  by  C.  J.  Bourg. 

Iff.  SCHALL.  Mr.  President.  I  ask  unanimotis  consent  to 
have  printed  in  the  Rscoso  a  telegraphic  reference  to  the 
necenlty  for  protection  of  our  dairy  Interests  against  the 
Philippine  coconut  cow. 

The  VICE  PRESIDENT.  Without  objection,  the  telegram 
will  be  printed  In  the  Rbcoko. 

The  telegram  Is  as  follows: 

DwanaBi  14.  IMS. 

Senator  Rxso  Smoot. 

Cttmirmmn  of  tht  rin^noe  CtfmmtttM  of  th*  Senate. 
f^    leiessiiisii  Jambs  W.  Com nm, 

Chmirmtmn  of  Ways  and  JfeaiM  Commmm  o/  tAe  Uonm. 
Ooograasman  Masvin  Joicks. 

Chmirmmn  of  ttte  AgHcultwl  CommittM  of  tht  Bourn, 
ynilSHBl  W— ■'■•'  Hoovn. 
'  BiHM^Nas  of  what  Congress  does  about  PhUlpplne  Independ- 
ence the  American  dairy  and  Uvasloek  farmers'  need  Is  for  im- 
mediate protection  against  prMWSt  flood  of  copra,  coconut  ott.  and 
othar  vegeUble  faU  and  foreign  oUs.  Agriculture  can  not  wall 
IS  years.  •  years,  or  even  4  years  and  remain  aolvent.  Organised 
producers  of  Northwest  demand  Immediate  tarlfl  rates  of  8  cants 
a  pound  on  coconut  oU  and  SA  cenU  a  pound  on  copra  with 
pfoportlonate  rates  on  palm,  pertlla.  and  other  oils,  and  that  tbess 
■     -  be  imoMdiatalj  affeetlve  un  imports  from  Philippines 


m  wan  ••  from  foreign  lands.    No  other  coons  can  effecUvely 
carry  out  the  pledges  of  both  parties  to  protect  the  farmer. 

Dairy  Record.  W  A.  Gordon.  Editor.  MlnnesoU  Uveetock 
Breeders'  Association.  W  8  Moscrlp.  President;  Twin  City 
MUX  Producers-  Association.  W.  S.  Moscrlp,  Pret^dant; 
Osatral  Cooperative  Commission  AssocUtlon.  Charlea 
CrandaU.  President:  Land  OXakss  Creamery  Association. 
John  Brandt.  President:  Mlnneecta  Creamery  OperatorT 
and  Managers'  Association.  Leonard  Houske.  Secretary; 
North  Dakota  Uvestock  Breeders'  AsMClatlon.  Kenneth 
McOr<?t?or.  Prealdent:  The  8t  Paul  Parm«r.  H.  V.  Eeln. 
Publisher;  The  Minneapolis  Journal.  Carl  W.  Jones.  Puh- 
llsher:  The  Minneapolis  Tribune.  Prederlck  *.  Murphy. 
Publisher:  St  Paul  Dispatch  Pioneer-Press.  t*o  B.  O^^^^ 
Publisher:  Minnesota  Parm  Duraau.  A.  J.  Olson.  Presi- 
dent; Greater  North  Dakota  iWOSlatlnn.  C.  B.  Danlelson. 
Prssldent  Dakota  Parmer.  W.  C.  Allen.  Publisher;  South 
Dakota  Uvestock  Brteders'  AssocUtlon.  J.  W.  WUson. 
Prssldent. 
Mr.  BINGHAM.  Mr.  President.  I  shall  deUin  the  Senate 
but  a  moment  in  connection  with  the  motion  of  the  Senator 
from  South  Carolina  [Mr.  BtsmuI. 

This  proposal  is  to  do  away  with  a  plebiscite  at  the  end 
of  the  period  of  experimental  government  and  at  the  end 
of  the  period  of  gradual  assumption  of  a  tariff  wall  between 
the  Philippine  Islands  and  the  United  States.  It  says  to 
the  13.000.000  people  of  the  Philippine  Islands.  "Although 
you  may  want  independence  to-day.  and  may  so  decide,  if 
anything  should  happen  as  unexpected  as  a  World  War  or  a 
great  war  in  the  Far  East  during  the  next  8  or  10  years 
your  fate  is  sealed  by  the  first  move  you  take,  and  you  will 
have  no  further  chance  to  express  yourselves." 

If  we  can  conceive  being  asked  to  make  a  decision  in  1910 
that  would  come  due  in  1921.  if  we  remember  the  condiUon 
of  the  world  in  1910  and  the  tremendous  change  that  took 
place  between  1910  and  1921.  we  can  conceive  that  an  enor- 
mous change  might  take  place  between  now  and  the  end  of 
the  la-year  i>eriod  we  have  Just  adopted. 

Therefore.  Mr.  President,  it  seems  to  me  extremely  unfair 
to  the  people  of  the  Philippine  Islands  not  to  give  them  an 
opportunity  to  express  their  wishes  in  the  matter  as  of  the 
year  when  they  are  voting,  but  to  require  them  to  vote  now, 
and  then  let  them  experiment  with  independence  for  a  period 

of  years. 

Mr.  President.  I  shall  not  detain  the  Senate  any  further  In 
this  matter;  but  I  do  hope  that  the  motion  of  the  Senator 
from  South  Carolina  will  not  prevail,  because  It  seems  to  me 
that  conditions  in  the  Par  East  are  in  such  a  state  of  flux 
that  it  is  impossible  to  say  what  might  be  the  situation  10  - 
or  12  years  from  now.  and  therefore,  that  It  Is  not  fair  to 
the  Filipinos  to  give  them  no  opportimity  to  express  them- 
selves, when  the  time  comes,  as  to  whether  or  not  they  wisll 
independence. 

Mr.  SHORTRIDGE.  Mr.  President,  begging  the  pardon  of 
Senators  who  are  anxious  to  vote.  I  wish  in  a  few  sentences 
to  express  my  views  touching  the  Immediate  matter  now  be- 
fore us.  That  quesetion  is.  Shall  we  decide  the  question  of 
Filipino  Independence  or  shall  WUplno  independence  be  de- 
cided by  the  inhabitants  of  the  Philippme  Islands  who  shall 
be  alive  many,  many  /ears  hence? 

I  hold  that  our  paramount  duty  is  to  the  people  of  the 
United  States  of  Ameitea.  I  am  not  indifferent  to  the  wel- 
fare of  the  people  in  the  PhiUppines.  We  gave  them  sub- 
stantial liberty,  law,  order,  freedom.  We  have  sheltered 
them,  protected  them,  benefited  them.  I  said  that  I  once 
thought  they  would  be  eternally  grateful,  that  they  would 
be  proud  to  walk  under  the  American  flag  forever.  I  do  not 
say  that  they  are  ungrateful,  for  there  is  inherent  in  a  dis- 
tant and  set-apart  people  a  desire  to  guide  their  own  destiny; 
but  I  do  say  that  I  fear  that  the  plant  of  gratitude  has  with- 
ered in  their  hearts.  Oratitude  is  the  fairest  flower  that 
sheds  its  fragrance  in  the  human  heart;  and  I  fear  that  the 
Filipino  people  have  forgotten,  have  ceased  to  be  grateful. 
But  whether  the  PiUpino  people  as  a  people  are  grateful  or 
ungrateful.  I  conceive  it  to  be  our  duty  to  think  ftarat  of  the 
United  States  of  America,  of  the  people  in  this  Union. 

I  have  said,  and  I  wish  to  emphasize,  that  it  is  to  the 
Interest  of  the  United  States  to  come  out  of  the  Orient,  not 
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retain  a  sovereignty  tbere  which  may  involve  us  tn 
Just  as  our  ancestors  advised  us  to  keep  out  of  Europe,  so  I 
think  as  a  Oovemmoit  we  should  keep  out  of  the  Orient. 

Of  course,  I  am  not  Indlflerent  to  trade  or  commerce.  I 
want  it  to  flourish;  and  certainly,  wedded  as  I  am  to  the 
cause  of  peace  on  earth  among  men«  I  want  peace  to  con- 
tinue between  us  and  Japan  and  China  and  all  the  othor 
oriental  peoples. 

We  promised  the  Filipino  people  to  give  them  full  Inde- 
pendence. When  were  we  to  give  it  to  them?  When  they 
had  a  stable  government.  They  have  a  stable  government, 
as  stable  as  that  which  exists  in  many  other  countries  of  the 
earth.    Are  they  capable  of  self-government?    They  are. 

Mr.  President,  the  question  boUs  Itself  down  to  this:  Who 
shall  decide  this  matter  of  our  withdrawal  from  the  Philip- 
pines? 

Mr.  FESS.    Mr.  Presklent.  will  the  Senator  yield  to  me? 

Mr.  SHORTRIDOE.    I  yield. 

Mr.  FESS.  Does  not  the  Senator  think  that  there  Is  an- 
other question  Just  as  serious  as  the  one  he  is  mentioning 
now.  namely,  that  under  the  theory  of  the  bill  we  are  propos- 
ing to  grant  independence?  I  think  everybody  admits  that. 
We  wiU  therefore  gradually  decrease  aU  authority  of  the 
Federal  Oovemment  of  the  United  States  up  to  the  period 
when  it  shall  cease  to  have  any  authority,  while  our  respon- 
sibility will  still  continue.  Yet  there  can  not  be  any  cer- 
tainty as  to  what  will  be  done  after  the  plebiscite  is  taken, 
and  conseqiiently  we  will  be  suspended  in  the  air.  as  It  were, 
in  uncertainty,  all  of  the  years.  It  seems  to  me  we  should 
not  put  the  matter  in  that  situation.  I  recognize  the  force 
of  the  argument  that»  having  taken  the  nillippines,  we 
should  not  turn  them  loose  abruptly.  But  we  are  not  doing 
that.  We  have  been  proceeding  in  an  orderly  manner  in 
what  we  have  been  doing  for  the  last  30  years  and  are  going 
to  continue  so  for  a  period  further.  Yet  we  do  not  know 
whether,  when  the  perkxl  shall  have  ended,  we  will  have  all 
the  responsibility  and  no  power  except  as  we  take  it.  I 
think  that  particular  consideration  is  very  serious.  I  would 
rather  have  deflnlteness  now. 

Mr.  SHORTRIDGE.  Mr.  President.  I  fully  acree  with  the 
thoughts  of  the  Senator  and  I  thank  him  for  expressing 
them.  I  think  there  should  be  certainty.  I  am  not  so  much 
concerned  as  to  just  when  we  shall  completely  withdraw  our 
control  over  those  people,  but  I  wish  it  decided  now  as  to 
what  we  are  going  to  do,  and  what  we  decide  to  do  should 
be  done  out  of  first  regard  to  America,  not  overlooking  the 
interests  of  the  PilU)lno  people. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHORTRIDGE.    I  yield. 

Mr.  LONG.  Is  it  not  likely  that  if  the  election  were  held 
now  it  would  result  in  a  more  accurate  expression  of  the 
Filipino  people  than  if  held  after  15  years? 

Mr.  SHORTRIDGE.  I  agree  with  the  thought  expressed 
by  the  Senator.  If  It  be  argued,  as  It  has  been  argued,  that 
the  Filipino  people  shall  be  given  opportunity  to  determine 
whether  they  wish  independence  now,  this  bill  gives  them 
that  opportunity.  It  gives  them  the  opportunity  to  express 
themselves,  when  an  election  shall  be  called  and  held,  in 
respect  of  the  constitution  to  be  submitted  to  them. 

Are  they  competent  to  decide  that  question  for  them- 
selves? The  learned  Senator  from  New  Mexico  observed  that 
we  were  recognizing  the  representatives  of  the  Philippine 
Islands  in  the  presentation  of  their  claim  for  independence. 
That  is  true.  They  do.  I  think,  speak  for  the  Filipino  people, 
and  they  are  not  asking  for  independence  20  years  from  now, 
nor  are  they  asking  that  this  matter  be  deferred  for  20 
years  for  final  decision  by  them. 

I  can  not  too  strongly  express  my  opinion  that  it  is  our 
duty  to  keep  our  promise;  that  it  is  our  duty  to  decide  this 
question;  that  it  U  our  duty  to  decide  this  question  now; 
and.  hence,  that  we  should  not  defer  the  decision  of  this 
question  of  Independence  for  15  or  20  years,  to  be  decided 
then  by  a  generation  now  unborn. 

What  will  happen  when  an  electkm  is  called  ^  J^^ 
from  now?    Who  knovs?    Tbs  gentlemen  here  Teprecent- 
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Ing  the  Fhilipplnes,  men  of  capttdty.  who  havs  aifnsd  sad 
pleaded  and  prayed  for  independence,  will  have  passed 
beyond  the  scene.  New  men  will  come  on.  new  Interests 
will  have  been  developed,  and  it  may  well  be  that  com- 
mat:ial,  economic  interests  will  take  a  lively  oonoem  in 
an  election  to  be  called  20  years  tioax  now  and.  it  is  cob- 
ceivable,  defeat  the  propo8iti<m  of  giving  Filipino  independ- 
ence.   Then  wha«  would  we  be? 

I  repeat  that  my  chief  objection  to  this  bUl  as  tt  was 
first  submitted  to  the  Senate,  my  main  objection,  was  as 
to  the  deferring  of  a  decision  of  this  questi(m  of  independ- 
ence. I  have  been  misimderstood.  not  purposely  misrepre- 
sented by  the  press,  but  misunderstood,  aixl  I  want  to 
make  my  position  perfectly  clear  that  my  opposition  to  the 
bill  from  the  beginning  was  grounded  chiefly  on  this  de- 
ferred plebiscite  vote  as  provided  in  the  bill. 

I  earnestly  hope  that  the  Congress  will  decide  this  ques- 
tion. We  have  the  power  to  decide  It,  notwlthstandlzkg  the 
learned  and  earnest  argument  of  the  Senator  from  New 
York  (Mr.  CopelandI,  who  questions  our  constitutional 
power  to  withdraw  our  sovereignty.  With  respect  for  him 
and  fcH*  others.  I  think  we  have  the  constitutional  poww 
to  pass  a  bill  such  as  this,  and  to  retire,  withdraw,  from 
the  niilippines;  and  I  feel  that  we  should  decide  the  ques- 
tion for  the  American  people,  and  out  of  first  regard  for 
the  American  people. 

I  may  not  be  able  to  vote  on  the  pending  motion  becauss 
of  an  existing  pair,  and  it  is  tar  that  reason  I  have  trouUed 
the  Senate  with  my  final  words  on  this  question. 

The  PRESIDING  OFFICER  (Mr.  Hattxxu)  In  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  bgf 
the  Junior  Senator  from  South  Candina  CMr.  B-rmxxsl. 

Mr.  FESS.  Several  Senators  are  absent  who  want  to  bs 
present  when  the  vote  is  taken.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  uOL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Aiistln 

Bailey 

Bankhead 

Barbour 

Berkley 

Bingham 

Black 

Blaine 

Borah 

Broussard 

Bulkier 

Bulow 

Byrnes 

Capper 

Carey 

Oohen 

CooUdge 

Copeland 

Oostlgan 

CoMzeuB 


Cutting 

Dale 

Dickinson 

DIU 

Peas 

PnuEler 

George 

Glass 

Gore 

Qrammer 

Hale 

Harrison 

Hastings 

Hatfield 

Hawes 

Hayden 

Bebert 

HoweU 

Hull 

Johnson 

Kean 


Kendrlek 

Kins 
LaPolletts 


Long 

Mcoin 

MeKenar 
McNary 

ICetcaU 


SflhaU 

S^uylsr 

Shlpstead 

Shortrldss 

Smith 

Saooot 

Btelwer 

SwaaaoB 

Thomas,  Mda. 

TraaunaU 

Tydlngs 

Vandenbetg 

Wacaer 

Waloott 

Walsh,  SCa«. 

Walsh.  Mont. 

Watson 

vnxlte 


Meely 

Norbeck 

Nye 

Oddle 

Patterson 

Plttoaaa 

Seed 

Eeynolds 

Bobinson.  Ark. 

Boblnson,  Ind. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  senior  Senator  from  Texas  [Mr.  6hkppau>].  the  Junior 
Senator  from  Texas  tMr.  Cownally],  and  the  senior  SenatOT 
from  New  Mexico  [Mr.  BbattohI  are  detained  in  attendance 
on  the  f  tmeral  of  the  late  Representative  Oarrett.  of  Texas. 

The  PRESIDING  OFFICER.  Eighty-one  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  question  is  upon  the  amendment  offered  by  the  Junior 
Senator  from  South  Carolina  [Mr.  Braxxsl. 

Mr.  BYRNES.    On  that  I  ask  tot  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BINGHAM.  Mr.  President.  I  desire  to  say  just  a 
word  more  to  those  who  are  in  favor  of  the  pending  amend- 
ment. I  have  already  stated  the  reasons  why  I  shall  vote 
against  it,  but  I  would  like  to  remind  Senators  that  the 
amendment  Is  going  to  make  it  extremely  difflcult  to  get 
the  measure  enacted  Into  law,  in  view  of  the  attitude  taken 
by  advisers  of  the  President  in  the  bearings  before  the  c<Mn- 
mlttee.  Without  any  knowledge  of  the  actual  situation  or 
any  authority  to  cpeak  for  the  administration,  it  amiears 
evident  to  those  who  have  studied  the  position  taken  by  tlis 
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PratidraTs  »dTtaers.  the  Secretary  of  State  and  the  Secrj- 
tary  of  War,  the  one  In  connection  with  our  relaUona  m 
the  par  East  and  the  other  in  connection  with  our  rela- 
tions in  the  Philippines  themselves,  that  the  »^P'|2^,5' 
this  amendment  would  unquesUonably  lead  to  a  veto  by  the 

Pieaident.  .     __.  .- ^ 

I  merely  want  to  »y  to  those  who  are  anxious  to  f«t  the 
btn  passed  and  to  get  Philippine  independence,  that  from 
InformaUon  which  we  received  during  the  hearings,  both 
in  the  pubUc  hearings  and  In  executive  hearings,  it  app^ 
to  me  very  Ukely  that  the  adoption  of  the  amendment  win 
toad  to  no  teglsUtlon  at  aU  during  the  present  session  of 
Congress.  X  am  no*  to  any  way  sUting  that  except  for  the 
information  of  fHinafmi  It  Is  In  no  sense  a  threat  because 
I  baf«  no  authority  to  make  It  except  from  my  own  judg- 
ment based  on  what  has  gone  on  before  the  committee. 
I  think  some  members  of  the  committee  wiU  agree  with  me 
that  adoption  of  the  amendment  win  make  It  Impossible 
to  mcxxrt  passage  of  a  Philippine  Independence  bUl  at  this 
■Miion  of  Congress. 

lir.  BROUSSARD.    Mr.  President 

The  PRESIDINO  OPPICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Louisiana? 

Mr.  BINOHAM.    I  yield. 

Mr  BROUSSARD.  Is  It  fair  for  the  Senator  to  make 
such  a  sUtement  without  telling  what  Uiformation  he  has 
about  the  bill  not  being  approved? 

Mr.  BINOHAM.     I  have  given  the  Senate  the  information 

I  have. 

Mr.  BROUSSARD.  I  was  a  member  of  the  committee.  I 
would  not  come  here  and  give  as  a  reason  for  somebody  vot- 
ing one  way  or  another  something  that  Is  couched  in  such 
terms  as  that  anybody  might  place  his  own  Interpretation 
upon  the  sUtement.  If  the  Senator  has  Information  which 
he  would  like  other  Senators  to  have,  every  Senator  is  en- 
titled to  have  It;  otherwise  he  should  not  refer  to  It.  I  ask 
the  Senator  to  sUte  to  the  Senate  why  the  blU  would  not  be 
approved. 

Mr.  BINOHAM.  In  reply  to  that  may  I  Invite  the  Sena- 
tor's! attenUon  to  testimony  given  before  the  committee  by 
the  Secretary  of  SUte  In  regard  to  the  effect  on  conditions 
tn  the  Par  East  and  the  situation  Ukely  to  arise  In  the  Par 
Itost.  ThAt  In  Itself  would  lead  me  to  believe,  and  I  am 
stathig  it  as  frankly  as  I  can  on  my  own  Interpretation  of 
the  facts,  though  the  Senator  may  place  a  different  Inter- 
preUtion  upon  It,  that  It  would  undoubtedly  be  the  duty  of 
Ulk  dscretary  of  State  to  advise  the  President  against  the 
■tgnlng  of  any  such  blU. 

i     Mr.  BROUSSARD.    What  has  the  Secretary  of  SUte  to 
do  with  the  bill  after  we  pass  it? 

Mr.  BINGHAM.    Only  as  adviser  to  the  President.    I  am 
only  anxious  to  warn  those  who  are  working  toward  the  pa»- 
MSe  of  some  bill  that  the  adoption  of  this  amendment  will 
make  it  practically  impossible  to  get  any  bilL 
Mr  KINO  obtained  the  floor. 

Mr.   SHORTRIDOE.     Mr    President,   before  the  Senator 
Utah  begins  his  remarks  will  he  yield  to  me  to  ask  the 
from  Connecticut  a  question? 
Mr.  KINO.    I  yield  for  that  purpose, 

ItT.  SHORTRIDOE.    The  Senator  from  Connecticut  keeps 
Intimating  that  the  President  wlU  veto  the  bill  If  we  strike 
out  the  plebiscite.    That  Is  what  the  Senator  from  ConnecU- 
cut  is  saying  In  effect.    Is  not  that  so? 
Mr.  BINOHAM.     Yea;  that  Is  so. 

Mr.  8HORTRIDOB.  And  that  because  the  Secretary  of 
War  thinks  he  knows  mon?  about  the  Government  than  the 
Senator  does  or  than  the  Senate  does. 

Mr  LONG.  Mr  President.  I  sobmlt  It  doea  not  make  any 
difference  what  the  President  does,  we  ought  to  go  ahead 

and  vote  on  the  bilL  ' 

B€r.  KINO.  Mr.  President,  not  lnfre<iuently.  I  regret  to 
mj,  sUtements  are  made  m  the  Senate  similar  to  those  Just 
made  by  the  Senator  from  Connecticut  l»4r.  BihchamI  to 
the  effect  that  measures  under  consideration.  If  passed,  con- 
^«ni«f  certain  features  would  meet  with  KxecuUve  dbap- 


provaL  In  my  opinion  the  action  of  Senators,  and  for  that 
matter  Members  of  the  House  of  RepresenUtlves.  should  not 
be  controUed  by  the  reported  attitude  toward  Proptwed 
legisUUon  of  the  President  of  the  United  SUtes.  Disclaim- 
ing any  purpose  to  be  critical  of  the  Senator  from  Con- 
necticut or  any  other  Senator,  it  seems  to  me  that  appeals 
of  this  character  should  not  Influence  Senators.  Under  the 
ConstltuUon  the  authority  of  the  President  is  clearly  defined 
and  the  duties  of  the  legislative  branch  of  the  Government 
are  likewise  clearly  Indicated.  It  Is  unnecessary  to  point 
out  to  Senators  that  under  the  tripartite  division  of  power 
provided  in  the  Constitution  the  functions  of  the  legislative 
branch  are  distinct  from  those  of  the  Executive  and  the 
authority  of  the  President  is  distinct  and  separate  from  that 
apperUlning  to  the  legislative  branch. 

Senators  have  a  duty  to  perform,  and  they  may  not  abdi- 
cate that  responsibUlty  without  departing  from  the  line  of 
duty.  Congress  may  not  Interfere  with  the  President  In 
the  discharge  of  his  constitutional  duUes  and  the  President 
has  no  right  to  Interfere  with  the  Congress  In  the  discharge 
of  the  responsibilities  resting  upon  it.  Senators  should  vote 
upon  legislative  questions  before  them  without  having  in 
mhid  the  attitude  of  the  Executive.  They  may  not  excuse 
themselves  from  legislative  responsibility  by  Uklng  refuge 
behind  the  Executive.  If  Senators  believe  this  measure  to 
be  Just  and  called  for  by  existing  conditions,  they  should  vote 
for  its  passage,  regardless  of  the  rpported  attitude  of  the 
President  of  the  United  SUtes.  If  Congress  passes  this  or 
any  measure,  the  President  has  the  right.  If  It  does  not 
meet  his  views,  to  veto  it.  Congress  may  pass  measures 
which  are  not  fair  or  Just  or  do  not  meet  conditions  with 
which  they  are  supposed  to  deal.  Congress  may  make  mis- 
takes, as  iB  frequently  the  case,  and  the  President  may  be 
entirely  right  In  vetoing  measures:  but  I  repeat.  Congress 
should  not  be  deterred  from  passing  measures  because  of 
the  fear  or  threats  or  conviction  that  Executive  disapproval 
awaits  the  same. 

Even  If  Congress  should  be  assured  that  the  President 
would  veto  this  or  any  bill.  I  submit  that  such  assurance 
should  not  prevent  an  affirmative  action  upon  the  part  of  the 
House  or  the  Senate.  Indeed,  it  seems  to  me  that  Congress 
should  accept  the  challenge  of  a  threatened  veto  and  pass 
any  measure  that  under  all  the  clrctmistances  they  regarded 
as  necessary.  Just,  and  proper.  Of  coarse,  there  should  be 
comity  and  cordial  relations  among  the  various  departmenU 
of  the  Government,  and  a  due  regard  for  the  rights,  au- 
thority, and  indeed  dignity  of  each  branch  of  the  depart- 
ments of  the  Government.  If  the  President  should  veto  an 
act  of  Congress,  as  he  has  a  right  to  do.  his  meoMC*  dis- 
approving of  the  same  might  furnish  convincing  erldence 
ot  the  wisdom  and  propriety  of  his  course.  In  that  event  it 
would  probably  be  the  duty  of  Congress  to  adjust  their 
course  to  the  views  of  the  Executive. 

If  the  pending  measure  should  pass  Congress  and  meet 
an  Executive  veto.  Senators,  as  well  as  Members  of  the 
House,  might  become  convinced  of  their  error  and  modify 
the  bill  so  far  as  to  remove  the  objections  indicated  by  the 
President, 

The  question  before  us  Is  what  measure  does  the  Senate 
believe  to  be  Just  and  fair  and  required  by  the  situation  b<;- 
fore  us.  We  are  not  confronted  at  the  moment  with  the 
proposition  as  to  what  form  of  bill  is  desired  by  him.  It  Is 
true  under  the  Constitution  he  has  the  right  to  make  recom- 
mendations to  Congiess.  but  the  responslblhty  rests  upon 
Congress  to  deal  with  the  question  as  It  sees  fit.  President 
Wilson.  In  the  last  message  he  delivered  to  Congress,  polnt^^ 
out  that  the  FUiplnoa  had  esUblished  a  sUble  form  of  gov- 
enunent  aiKl  were  entitled  to  the  liberty  which  they  coveted. 
Congress  did  not  see  fit  to  pass  a  measure  in  harmony  with 
the  siVtMtkm  of  the  President.  I  do  not  recall  that  Pre:il- 
dent  Hoover  has  made  any  recommendation  touching  the 
independence  of  the  Philippines.  Indeed,  the  Senator  from 
Connecticut  has  not  assigned  as  a  reason  for  defeating  the 
motion  submitted  by  the  Senator  from  South  Carolina,  that 
the  President  was  opposed  to  the  same  or  that  the  Presi- 
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dent  desired  the  bill  under  coosklention  to  contain  a  pro- 
vision for  a  plebiscite  within  14  or  20  years  after  an  autono- 
mous government  had  been  estataUsbed  in  the  FtiOipiiines. 

The  Senator  froca  OonnecUcut  frankly  admits  that  he  is 
not  autborind  to  speak  for  the  President  in  this  matter, 
nor  does  he  sUte  that  the  President  will  veto  tbe  tain  should 
the  plebiscite  provision  be  eliminated.  He  rests  his  state- 
ment M  to  the  possibility  or  probability  of  Sxecutive  dis- 
approval upon  sUtements  made  by  the  Secretary  of  War 
and  the  Secretary  of  State.  It  may  be  that  there  is  such 
a  close  connection  between  the  President  and  the  two  Sec- 
retaries referred  to  that  they  may  be  regarded  as  his  repre- 
senUtlves  and  spokesmen.  I  doubt,  however,  that  these 
distinguished  Cabinet  officers  claim  to  have  represented  the 
President  in  the  sUtements  whi^  they  made  before  the 
committees  of  the  House  and  Senate.  Undoubtedly  they 
expressed  their  oonvicttons  upon  this  important  question. 

Their  views,  of  course,  are  entitled  to  due  consideration, 
and  I  have  no  doubt  the  committees  of  both  the  House  and 
Senate  gave  due  weight  to  the  same.  Concede  that  these 
officials  are  opposed  to  this  bill  or  to  the  granting  of  inde- 
pendence to  the  PiUplnos  within  reasonable  time  or  at  all. 
it  can  not  be  argued  that  Congress  should  be  concluded  by 
their  attitude  and  thus  delay  legislation  dealing  with  the 
PhiUmiine  question. 

I  mean  no  discourtesy  to  the  able  Secretary  of  War  when 
I  say  that  I  do  not  think  upon  the  Important  matter  of 
Philippine  Independence  the  President  will  acoe|]t  him  as 
his  mentor  and  follow  his  reasoning  or  his  conctuslons. 
The  question  before  us  is  a  vital  one.  It  has  not  mly  politi- 
cal and  economic  Implications  and  consequmces,  but  back 
of  It  and  as  a  part  of  it  are  fundamental  questions  relating 
to  the  theory  of  oar  Government  axxi  to  its  obUgaUons  not 
only  to  its  nationals  but  to  those  who  may  have  been 
brought  under  Its  authority.  Other  governments  may  not 
furnish  precedents  for  the  determination  of  problems  arising 
under  our  republican  form  of  government.  Our  Constitu- 
tion, Impregnated  as  I  believe  it  to  be  with  the  spirit  of  the 
Declaration  of  Independence,  has  developed  a  philosophy  of 
government  at  variance  with  that  which  prevails  in  mamy 
countries.  Under  our  theory  of  government  the  consent  of 
the  governed  must  be  obtained  In  order  to  assert  sovereignty 
and  exercise  governmental  authortty.  Our  fathers  did  not 
conceive  of  territory  being  annexed  to  order  that  it  might 
be  governed  as  European  nations  govern  colonial  posses- 
sions. They  did  not  conceive  of  a  divided  nationality  or 
mt1^naH«fT^  They  believed  that  wherever  the  Constitution 
went  the  rights  and  ixnmimities  provided  by  it  were  to  be 
enjojred  and  exercised.  I  think  it  may  be  said  that  it  was 
their  view  that  if  for  any  reason  the  Republic  should  adven- 
ture upon  a  policy  of  expansion,  as  a  part  of  that  pcdicy 
there  should  be  carried  the  Constitution  with  all  of  its 
implications  and  its  privileges  and  immunities. 

I  have  sUted  that  the  question  before  us  is  a  vital  one. 
It  not  only  affects  the  toterest  of  our  nationals  but  it  affects 
the  honor  and  good  name  of  this  Republic.  Tbe  paramount 
or  controlling  questicm  is  not  what  will  prove  most  bene- 
ficial to  a  material  way  to  the  people  of  the  united  SUtes. 
Some  persons  reading  the  debates  that  have  occurred  since 
this  bill  has  been  before  the  Senate  might  tofer  that  an 
important  question  for  consideration  was  what  would  be 
most  advantageous  materially  to  the  people  of  the  United 
SUtes. 

Mr.  President,  the  most  important  questions  to  Ufe. 
whetho-  relating  to  todividuals  or  governments,  are  not 
those  dealing  with  Ztoancial  or  utilitarian  or  material 
things.  We  should  Inquire  now.  What  does  Justice  and  the 
highest  ethical  concepts  require?  What  should  our  Govern- 
ment as  an  honorable  nation  do  to  dealing  with  1S4>00.000 
people  upon  whom  we  have  hnposed  politieal  rale?  We  can 
not  afford  to  take  any  step  or  adopt  any  policy  that  would 
subject  us  to  a  charge  of  selfishness  or  would  be  a  blot 
upon  the  escutcheon  of  our  Nation.  Tbe  vital  queatlon  is 
not  what  certato  buatoeas  or  Indnstrlal  or  agrtealtoral  to- 
terests  demand,  but  what  under  all  the  circumstanoes  would 
be  for  the  best  interests  of  the  Filipinos  and  what  in  a& 


honor  and  to  conformity  wttti  their  wtsbes  ghoold  the 
United  States  do. 

Certainly  the  President's  course  will  not  be  drternilTMid 
by  the  views  of  the  aide  Secretary  of  War  that  todepandeooe 
must  be  postponed  until  cotato  standards,  uncertain,  vn^ 
defined,  undetermined.  atrnH  be  reaped.  The  only  standard 
suggested  by  Congress  was  that  the  Filipinos  should  eatob- 
li^  a  stable  form  of  government,  and  when  that  goal  had 
been  reached  they  should  have  absolute  independence. 
That  goal,  a  President  of  the  United  SUtes  said,  had  been 
reached.  Many  persons  familiar  with  the  economic  and 
political  conditicms  to  the  Philippiiw  Islands  aflhm  that  a 
sUble  govo-nment  has  been  established. 

No  one  authorised  the  Secretary  of  War  or  any  other  per- 
son to  create  (a  establish  some  other  criterion  or  formulate 
this  and  other  standards  that  must  be  attained  preliminary 
to  Philippine  indepezKience.  Upcm  a  previous  occasion  X 
referred  to  this  shadowy  and  unoertato  standard  which  tt 
was  contended  must  now  be  reached  as  a  sine  qua  non  for 
Phlllppme  independence,  and  I  remarked  that  if  that  was 
to  be  the  test  of  independence.  Philippine  indqiendence 
would  be  postponed  todeflnitely.  Those  who  insist  that  the 
freedcm  of  the  Philippines  shall  not  be  attained  until  and 
unless  economic  conditions  are  absolutely  stable,  so  stable 
as  to  Insure  political  sUbility.  are  demanding  that  the  set- 
tlement of  the  Philip]4ne  questkm  shall  be  referred  to  future 
generations.  Those  who  are  demanding  what  they  call 
"  ecoxK)mic  sUbillty  "  concede  that  there  is  a  sUble  govern- 
ment in  the  Philippine  government;  that  there  is  peace  and 
order,  and  that  inogresslve  policies  are  being  carried  toto 
execution  under  which  a  high  degree  of  dviliattion  haa 
been  atUined. 

In  this  changing  world,  with  economic  ecmfusion  and  dis- 
order regnant  to  many  countries,  who  can  define  economic 
stability?  Many  nations  are  unable  to  meet  their  toternal 
and  external  obligations.  Some  govemmente  of  more  or 
less  imporUnce  are  defaulting  to  the  iMiyments  of  their 
obligations.  By  reason  of  reactionary  and  parochial  p(dicleB 
adopted  by  many  countries  totemational  trade  and  com- 
merce have  been  so  restricted  and  the  currente  of  progress 
so  arrested  and  diverted  from  proper  channels,  that  many 
nations  do  ix>t  have  stable  govemmente  politically  or  eco- 
nomically. It  Is  recognised  that  political  condltioai  are 
Inseparably  connected  with  ecomxnic  conditions,  and  It  is  a 
truism  that  when  there  are  sound  political  conditi<m8  there 
are  reasonably  sound  and  satisfactory  economic  conditions. 
If  many  existing  govemmente  are  recognised  as  they  are  by 
this  Republic,  as  weU  as  by  the  great  family  of  nations,  and 
such  recognition  is  based  up<MX  economic  staMlity.  then  the 
Philippines  are  entitled  to  an  todependent  govcmmei^  and 
to  be  admitted  toto  the  council  of  nations. 

Reference  has  been  made  by  the  Senator  fr««n  Connecti- 
cut to  the  position  of  the  Secretary  of  State.  The  latter 
did  not  favor  the  pending  measure  for  Philippine  inde- 
pendence wlthto  a  short  time  because  of  the  confused  situa- 
tion to  the  Orient, 

Mr.  Preddent.  there  are  many  who  favw  Philippine  inde- 
pendeiMx  because  of  the  unsatisfactory  situation  to  the 
Orient.  However,  if  the  Piliptoos  are  to  wait  the  settlement 
of  oriental  problems,  they  may  not  have  independence  dur- 
ing this  century.  No  one  can  foretell  what  the  future  has 
to  store  for  China  and  Japan  and  India.  China  to-day  has 
toternal  troubles  of  a  most  serious  (dutracter.  A  consid- 
erable part  of  China  is  to  the  hands  of  commtmlst  organi- 
zations which  deny  the  autlxnity  of  the  Nanking  or  the 
Cantonese  government.  The  recognition  of  the  Bolshevik 
government  by  the  Nanking  government  may  strengthen  the 
communistic  movement  to  China  and  contribute  to  further 
demoralisation,  if  not  distotegration  of  government,  to  ttiat 
unhappy  land,  •niere  is  no  evidence  of  a  speedy  settlement 
of  the  controversies  between  Japan  and  C%ina.  I  repeat  that 
the  Orient  does  not  promise  an  early  settlement  of  existing 
couUvyersles.  ShaD  the  troubles  of  Japan  and  Ctiina  and  the 
fnnffnmimlffte  of  Russia  constitote  barriers  to  Philippine  Inde- 
r    I  submit  that  the  views  of  the  Beeretary  of 


State  should  not  control  the  Senate  to  Its 
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mcASun  before  qb.  No  President  of  the  United  States  ha» 
announced  that  Philippine  independence  depended  upon  eco- 
■■Die  stability  or  upon  the  economic  or  political  conditions 
cxlitlng  tn  the  Orient.  From  President  McKlnley  down  to 
President  Hoover  the  rlew  has  been  directly  or  indirectly 
expressed  that  when  the  Filipinos  attained  that  position 
that  they  were  competent  to  govern  themselves,  that  is  when 
they  had  established  a  stable  government,  they  were  en- 
titled to  Independence. 

The  Senator  from  New  Mexico  a  few  minutes  aco  re- 
ferred to  a  statement  made  by  Theodore  Roosevelt  to  the 
itttect  that  within  a  generation  from  the  date  of  the  state- 
ment If  the  Fihplnos  desired  their  independence,  they  were 
entitled  to  the  same.  A  generation  has  elapsed  since  that 
statement  was  made,  and  we  have  incontrovertible  evidence 
of  a  unanimous  demand  upon  the  part  of  the  Filipinos  that 
they  be  permitted  to  establish  a  government  of  their  own 
cholee  and  be  absolutely  emancipated  from  the  control  of 
the  United  States. 

Mr.  President,  since  the  Secretaries  of  the  State  and  Navy 
Departments  testified  before  the  Senate  and  House  commit- 
tees, an  election  has  been  had  in  the  United  States  and  the 
American  people  expressed  their  views  upon  the  policies  of 
the  present  administration.  It  is  tnie  that  the  Philippine 
question  was  not  a  major  issue:  indeed.  It  was  not  regarded 
as  Important  except  in  certain  agricultural  regions  and  in 
certain  Industrial  sections  where  the  Federation  of  Labor 
bad  many  adherents.  Senators  know  that  many  of  the 
farmers  of  the  United  States  declared  In  favor  of  absolute 
and  immediate  independence  for  the  Philippines.  Many 
labor  representatives  opposed  the  migration  of  Filipinos  to 
the  United  States  and  urged  that  the  Filipinos  be  permitted 
to  set  up  a  government  of  their  own  choice.  There  was  a 
general  feeling  that  the  party  which  prevailed  in  the  elec- 
tion was  more  favorable  to  Philippine  independence  than 
the  party  now  in  power.  At  any  rate  many  of  the  American 
people  believed  that  the  time  had  come  for  a  severance  of 
the  ties  binding  the  two  countries,  and  they  are  urging  now 
the  passage  of  a  measure  that  will  enable  the  Filipinos 
within  a  short  time  to  establish  an  independent  government. 

Mr.  President.  I  can  not  believe  but  that  the  President  of 
the  United  States  will  sign  a  bill  granting  Independence  to 
the  Filipinos  provided  that  its  terms  are  reasonable  and 
Just.  I  have  no  doubt  that  President  Hoover  is  concerned 
In  the  welfare  of  the  Filipinos  and  that  he  will  look  with 
favor  upon  any  meastire  that  seeks  to  redeem  the  promises 
made  by  his  predecessors  and  by  Congress.  I  have  no  doubt 
that  he  desires  that  this  Republic  should  deal  with  this 
question  in  an  honorable  way.  consonant  with  the  highest 
principles  of  morality  and  justice  and  having  in  mind  pri- 
marily the  welfare  and  happiness  and  freedom  of  the  Fili- 
pino people. 

Mr.  President.  I  shall  vote  for  the  amendment  under  con- 
(rideratlon  and  hope  that  it  will  be  adopted. 

Mr.  SHIPHTEAD.  Mr.  President,  I  merely  wish  to  say 
Hint  I  am  fotnc  to  vote  against  the  provision  for  a  plebiscite. 
and  in  doing  so  I  want  to  MJ  that  I  do  not  Intend  any 
reflection  upon  the  conaehBllous  work  of  the  committee. 
I  am  for  independence  for  the  Philippines,  but  under  the 
proceisee  of  plebiscites,  five  in  number,  it  seems  to  me  inde- 
pendence becomes  such  a  ciunbersome.  intricate,  and  com- 
plicated affair  that  I  am  fairly  well  convinced,  in  my  own 
mind,  that  there  win  come  no  Independence  for  the  Phillp- 
plnes  out  of  it. 

Mr.  CUTl'lNO.    Mr.  President 

Tim  PRBBIDINO  OFFICER.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  New  Mexico? 

Mr.  8HIP8TKAD.    I  yield. 

Mr.  CirrriNO.  Did  I  understand  the  Senator  to  say  that 
there  will  be  five  plebiscites? 

Mr.  smPtf  i'KAD.    There  win  be  five  votes,  as  I  understand. 

Mr.  CUTl'lNO.  How  does  the  Senator  reach  that  condu- 
glgDf  The  only  votes  that  I  know  of  are  tba  vote  on  the 
oonetltution.  to  be  taken  shortly  after  the  beginning  of  the 
tolerm  perMd.  and  the  final  plebiscite  of  the  peopJe. 


Mr.  8HIP8TEAD.  The  leflslatlve  body  of  the  Philippines 
also  has  to  cast  some  votes. 

Mr.  CUTTINO.  The  leglslatore  ratifies  the  act  we  pass. 
Then  they  call  a  coastltutlonal  convention. 

Mr.  8HIPSTEAD.    And  the  constitution  Is  to  be  adopted. 

Mr.  CUTTINO.  And  the  consUtuUon  is  to  be  adopted  by 
the  people. 

Mr.  SHIPSTEAD.  Then  there  Is  to  be  an  elecUon  of 
ofBcials. 

Mr.  CUTl'lNO.  Tes;  under  their  constitution  I  suppose 
they  will  have  general  elections,  such  as  they  now  have,  for 
that  matter. 

Mr.  SHIPSTEAD.  Including  legislative  ratification  neces- 
sary and  the  elections  and  the  question  of  adopting  the  con- 
stitution, there  are  five  votes  to  be  taken,  as  I  understand, 
if  I  am  not  misinformed. 

Mr.  CUTTINO.  There  may  be  many  more  than  that  If 
one  counts  each  election  they  are  going  to  have  during 
the  interim  period.  The  Senator  understands  that  they 
have  elections  anyway:  but  the  only  two  popular  votes 
provided  for  in  this  bill  are  the  one  on  the  adoption  of 
the  constitution  at  the  beginning  of  the  interim  period  and 
the  plebiscite  on  final  independence  at  the  end  of  the 
period. 

Mr.  SHIPSTEAD.  The  adoption  of  the  constitution  la 
necessary. 

Mr.  CUTl'lNO.  That  is  left  to  the  people  of  the  Philip- 
pine Islands:  yes. 

Mr.  SHIPSTEAD.    That  vote,  oi  course.  Is  necessary. 

Mr.  CUTTINO.    Yes, 

Mr.  SHIPSTEAD.  Then,  the  amendment  win  strike  out 
only  the  provision  for  the  last  plebiscite. 

Mr.  CUTTINO.  It  will  strike  out  only  the  provision  for 
the  last  plebiscite,  which  the  committee  felt  was  necessary 
in  order  to  ascertain  the  wishes  of  the  Philippine  people  at 
the  time  they  had  had  their  experience  and  at  the  time 
when  freedom  was  about  to  be  accepted  or  rejected. 

1ST.  SHIPSTEAD.  I  understand  the  viewpoint  of  the 
ccxnmittee.  and  I  say.  with  due  respect  to  the  committee, 
that  I  am  going  to  vote  to  eliminate  the  provision  for  the 
last  plebiscite.  

The  PRE8IDINO  OFFICER.  The  question  Is  upon  the 
amendment  offered  by  the  Senator  from  South  Carolina 
(Mr.  BtxjvxsI  to  the  amendment  of  the  committee,  as 
amended. 

Mr.  SMOOT.    I  ask  for  the  yeas  and  najrs. 

The  PRESIDINO  OFFICER.  The  yeas  and  nays  have 
already  been  ordered.    The  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  rolL 

Mr.  BULOW  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  junior  Senator  from  Oregon 
I  Mr.  STKrwnl.  and  therefore  withhold  my  vote.  '-^ 

Mr.  COPELAND  (when  his  name  was  called) .    Present. 

Mr.  HEBERT  (when  his  name  was  called).  I  have  a 
pair  with  the  Senator  from  Florida  Ifiir.  FLRCHxa).  I 
transfer  that  pair  to  the  Senator  from  New  Hampshire 
[Mr.  KxTssl  and  will  vote.    I  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  StefhswsI.  In  his  absence,  not  knowing  how  he 
would  vote.  I  withhold  my  vote. 

Mr.  SHORTRIDOE  (when  his  name  was  called).  Re- 
peating the  announcement  as  to  my  general  pair,  and  not 
being  advised  how  the  Senator  with  whom  I  am  paired 
would  vote  on  this  question.  I  must  withhold  my  vote.  ,If 
permitted  to  vote,  I  should  vote  "aye."  i 

The  roll  call  was  concluded. 

Mr.  KZAN.  I  wish  to  announce  that  the  Junior  Senator 
from  Maryland  [Mr.  Oolmbosouch]  Is  necessarily  detained 
from  the  Senate.  He  is  paired  with  the  Jumor  Senator 
from  Arkansas  (Mrs.  CssawatI. 

Mr.  McKELLAR.  On  this  vote  I  have  a  pair  with  the 
junior  Senator  from  Delaware  (Mr.  Towwaxn].  I  do  not 
know  bow  be  would  vote,  and  therefore  withhold  my  vote. 

Mr.  LONO.  Mr.  President.  I  wish  to  change  nxy  voU 
to 
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I  desire  to  annoonce  tbe  following  general 


Mr. 

pairs: 

The  Senator  trom  lULnois  [Mr.  OLxnr]  with  tbe  Senator 
from  Virginia  [Mr.  Swsmoii]; 

The  Senator  from  Iowa  [Mr.  BaooKRan]  with  tbe  Sen- 
ator from  N'jw  Mexico  [Mr.  BaAnow] ; 

The  Senacor  from  Idaho  [Mr.  Thomas  1  with  the  Senator 
from  Montana  [Mr.  WveklexI;  and 

The  Senator  fnun  Maine  [Mr.  Hsul  with  the  Senator 
from  Oklahoma  [Mr.  Thomas]. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
tbe  Senator  from  Oklahoma  [Mr.  Thomas],  the  Senator 
fratn  Tennessee  [Mr.  Hcu.1,  the  Senator  from  Honda  (Mr. 
TfeAMMSLLl,  and  the  Senator  from  Virginia  (Mr.  SwAinair] 
are  absent  on  official  business. 

I  also  wish  to  repeat  the  announcement  that  tbe  senior 
Senator  from  Texas  LMr.  Shxivasb],  the  Junior  Senator 
from  Texas  (Mr.  ComuuT],  and  the  senior  Senator  from 
New  Mexico  [Mr.  Bratton]  are  absent  In  attendance  on 
the  fuhcral  of  the  late  Representative  Oarrett. 

I  also  wish  to  repeat  the  anxxMincement  that  on  this 
question  the  senior  Senator  from  Texas  (Mr.  Bhippakb], 
who  is  absent  in  attendance  upon  the  funeral  of  the  late 
Representative  Oarrett.  of  Texas,  is  paired  with  tbe  Junior 
Senator  from  Illinois  [Mr.  Lrwxs]. 

The  result  was  announced — ^yeas  S3,  nays  S5,  as  follows: 
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So  the  amendment  of  Mr.  Btkkxs  to  tbe  amendment  of 
the  committee,  as  amended,  was  rejected. 

Mr.  l/ytfO.  Mr.  President.  I  wish  to  enter  a  moUon  to 
reconsider  the  vote  by  which  this  amendment  was  rejected. 

The  PRESIDINO  OFFICER  (Mr.  Ftts  in  tbe  chair). 
That  motion  will  be  entered. 

Mr.  LONO.  Mr.  President,  so  far  as  I  am  oonoemed.  we 
do  not  care  for  this  bin  at  alL  We  do  not  want  this  MIL 
We  are  not  going  to  have  this  bill  in  its  present  shape,  with 
this  plebiscite  in  it. 

This  vote  was  34  to  34  before  ray  vote  was  changed.  We 
do  not  intend  to  have  an  election  held  in  tbe  city  square  of 
Wall  Street  over  whether  or  not  the  FMlipplnes  are  to  have 
independence  20  jrears  from  now.  If  they  want  to  hcdd  an 
election  in  the  Philippine  Islands  as  to  whether  or  not  they 
want  a  government  of  their  own,  we  are  wllllnf  to  have  one 
held  there  but  we  do  not  Intend  to  have  30  years  go  by.  and 
have  investment  afto"  investment  made  in  tbe  Philippines, 
and  have  pcditical  tie-ups  made,  and  have  an  election  held 
over  in  tlw  Orient  »  years  from  now.  with  any  such 
uncertainty  as  that. 

I  am  prepared  to  discuss  this  matter  for  a  ^ifle. 

Mr.  President,  some  one  evidently  has  Biade  a  mirtake  in 
the  way  he  intended  to  vote  on  this  amendment. 

To  begin  with— I  want  to  be  letanrely  about  this:  I  do 
not  want  anybody  to  try  to  follow  my  Vban^ia  hastily  es- 
lnwBid  I  was  a  little  Mt  surpriMd  at  some  of  tbe  ^o*es 
that  were  east  in  tbia  Aattv.    U  we  cwM  Iwpa  tmttmn  tt» 


I  do  not  know  whether  some  of  us  would  have  laeen  neazty 
so  agreeable  as  we  have  been  tbe  last  couple  or  three  da;^  I 
know  I  would  not  have  been.  Rather  than  to  have  a  biH 
here  that  ties  us  up  In  su<^  a  way  that  the  next  Congnm 
can  not  change  this  matter,  rather  tbmn  to  have  tbe  PhUip- 
pine-indepmdenoe  situation  tied  up  in  a  bill  that  we  can  not 
change  for  15  years,  we  prefer  no  legidation  at  an  at  tbla 
time,  because  this  does  not  mean  any  Philippine  independ- 
ence at  alL  You  can  not  conceive  of  a  bill  that  you  could 
draft  that  would  come  nearer  to  defeating  the  cause  of  Phil- 
inline  Independence  than  to  put  in  the  bill  a  provislfm  tbat 
30  srears  from  now  they  shall  vote  on  whether  tbey  will  or 
wm  not  become  an  independent  nation. 

The  investments  made  in  the  X^iiUpptnes  have  increased 
at  an  alarming  rate.  Hie  fact  that  three  of  your  R^wbtt- 
can  Presidents,  and  all  of  our  Democratle  platforms  for  tbe 
last  20  years  have  been  in  favor  of  freedom  for  the  Philip- 
pine Islands  has  not  kept  the  American  imperiaUst  from 
extending  his  investments  into  the  Ptaillpptne  Idands.  Tbef 
have  gtme  and  Increased  the  production  of  sugar  from 
300.000  tons  to  500,000  tons,  to  ^irtiere  the  committee  whicb 
came  in  here  with  this  bill  recommended  that  they  be  al- 
lowed to  iiuTease  It  up  to  S50.000  taoa;  and  we  have  been  in- 
formed that  already  this  year  they  have  Imported  920,000 
tons  of  free  sugar  from  the  Philippine  Islands  against  tbe 
agricultural  interests  of  this  country  tbat  are  to-day  strug- 
gling and  begging  for  something  to  eat,  and  are  being  fed 
by  a  dole  from  the  Reconstruction  Finance  Corporation. 

If  we  put  this  bill  through  now,  when  our  DemoeraUo 
administration  comes  in  here  in  March  we  can  not  change 
it  one  Jot  nor  tittle.  We  can  not  change  it  at  alL  It  will 
have  to  stand  Just  as  it  is.  If  we  have  to  write  a  bill  of 
this  wnH  imder  the  searchli^t  of  tbe  present  occupant  of 
the  White  House,  we  do  not  want  to  write  a  Philippine  inde- 
pendence bilL  If  be  is  requiring  that  it  be  mokled  to  salt 
his  lame-duck  session  that  has  only  a  couple  or  three  months 
to  remain  here,  if  we  have  to  write  this  bill  in  the  li^t  of 
what  the  American  people  have  repudiated  instead  of  what 
the  American  people  have  asked  for,  we  will  wait  here  tO 
days  to  get  a  biU  for  the  freedom  of  tbe  Fhillpplae 
Islands. 

I  do  not  intend,  for  one.  that  a  man  who  can  occupy  the 
White  House  but  60  days  kmger — the  longest  60  dasrs  the 
American  people  may  ever  see—shall  have  his  ipse  dixit  that 
be  will  veto  a  bill  influence  the  kind  of  legisktion  that  Is 
going  to  be  enacted,  if  I  can  help  it.  fsperially  when  it  is  a 
bill  that  affects  the  welfare  and  tbe  lives  of  the  people  of 
tbe  State  of  Louisiana  as  this  bill  does. 

What  do  they  raise  in  Mississippi.  In  Arkansas,  and  in 
Alabama  but  cotton?  The  cotton  fanner  to-day  is  on  his 
back.  Tlie  cotton  fanner  to-day  is  iM>t  asking  for  normalcy. 
He  is  not  asking  for  the  rii^t  to  have  more  imports  or  ex- 
p<»ts  than  he  has  had.  He  is  asking  merely  for  ansrtbinf 
like  the  equivalent  of  half  normalcy.  Yet  we  propose  here 
to  give  the  Philippine  Islands  the  right  to  rtiip  into  this 
country  an  Increased  amount  of  the  coconut-oil  and  vege- 
table-oil products  with  which  the  farmer  of  Ifisslssippi. 
Alabama,  Louisiana,  Arkansas,  and  Texas  is  struggling  to 
compete  to-di^. 

We  do  not  care  for  this  kind  of  a  bilL  The  t»ct  of  the 
ease  is.  I  do  not  think  we  are  going  to  have  any  such  Mil  •• 
this.    So  far  as  I  am  concerned,  we  wUl  not. 

We  iMve  been  promising  fieedom  to  ttM»  Philippine  Islands. 
We  az«  contending  here  with  two  factions.  One  dement 
does  not  want  the  Philippine  Islands  freed  at  aB.  That  is 
tbe  element  that  is  voting  for  tbe  plebiscite.  We  bave  bad 
to  stand  here  and  try  to  vote  down  tbe  element  tbat  does 
not  want  the  Philippine  Islands  to  be  free.  If  tbe  sd^ength 
of  tbe  committee  tbat  says  it  wants  to  undertake  tbe  free- 
ilom  of  tbe  FhiUppine  Islands  has  to  be  compromised  and 
added  to  the  strength  of  tbe  dement  tbat  does  not  want 
them  freed  at  an  in  order  to  give  a  majority  here  for  a 
plebteoite.  wtoieh.  tn  every  workable  effeet  means  tlmt  the«w 
is  going  to  be  no  Philippine  fieedom  and  no  Fhlllppioe- 
fieedam  kglrt^titm  for  tbe  next  30  years,  if  tbat  is  tbe  kind 
of  statue  tba  people  am  op  acitiMt*  we  wUl  wait  for  ttaa 
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Interim  period,  and  tbe  final  plebiscite  of  the  people. 
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wtarim  here  on  the  4th  day  of  March  to  fit  a  bin  that  la 
approved  by  the  American  people. 

Sixty  days  la  not  looc-  In  f*<:t.  I  fed  that  60  days'  dla- 
cuBilaD  would  do  the  Senate  good. 

Mr.  President,  a  short  time  aco  the  Senator  from  Con- 
nscticut  (Mr.  BuvohamI.  after  a  quorum  call,  when  we  were 
about  to  take  a  vote.  In  order,  as  he  stated,  that  Senators 
«bo  had  not  been  present  could  hear  somethinc  he  had  to 
My.  gave  us  to  understand  that  the  President  would  veto 
this'  btlL  His  utterance  rang  through  the  Chamber.  That 
te  what  we  are  given  to  understand— that  the  President  will 
^f«Co  the  bill  if  It  Ls  passed  without  the  plebiscite.  We  are 
told  that  on  the  ground  that  the  Secretary  of  War  and  the 
Secretary  of  State  will  recommend  to  the  President  that  the 
bill  be  vetoed. 

If  that  is  the  case.  Mr.  President.  If  It  is  tnie  that  the 
President  Is  going  to  do  what  Mr.  Hurley  recommends  that 
he  shall  do.  then  we  might  just  as  well  cease  our  efforts 
to-day.  There  is  no  need  of  going  any  farther  with  this 
matter  if  it  Is  going  to  be  necessary  that  we  adopt  legislation 
that  to  the  mind  of  the  Secretary  of  War  leads  to  a  situa- 
tion where  Philippine  Independence  can  be  prevented,  be- 
cause it  means  that  we  will  have  passed  a  bill  that  the  Sec- 
retary of  War  knows  means  no  independence;  and  then  our 
hands  and  our  feet  will  have  been  tied,  and  we  will  not  be 
able  to  pass  any  legislation  to  change  this  status  when  the 
Democratic  Party  takes  charge  of  this  country  on  the  4th 
day  of  March. 

When  we  pass  this  bill,  the  imperialist  has  20  years  In 
which  to  work.  The  imperialist  who  does  not  want  the 
Philippine  Islands  to  be  freed  has  20  years  In  which  to  work 
when  we  pass  this  bill.  There  can  be  no  change  in  the  status 
In  30  years.  I  say  "  20  years."  The  amendment  will  prob- 
ably provide  for  about  14  or  15  years,  or  perhaps  18  years; 
but  at  least  for  four  presidential  terms,  when  we  have  passed 
this  law.  the  elements  that  have  invested  their  money  there 
will  have  an  unchangeable  status  there.  I  may  also  state 
that  they  have  already  gotten  their  money  out.  Most  of 
those  that  Invested  a  dollar  there  made  a  dollar  and  a 
quarter  the  year  they  invested  it.  Most  of  them  did.  Maybe 
some  of  them  did  not;  but  the  elements  that  have  invested 
their  money  there  will  start  out  on  a  political  campaign  in 
irtilch  they  will  have  the  flnajoces  and  will  milk  the  resources 
out  of  the  Filipino  and  out  of  the  American  farmer  for  the 
next  20  years  to  a  point  where,  to  save  time,  the  ballot  box 
had  better  be  placed  under  the  dome  of  the  National  City 
Bank  and  the  Chase  National  Bank  and  the  various  bond 
and  Investment  houses  of  Morgan  It  Co.  and  Kuhn,  Loeb 
k  Co»  rather  than  to  have  It  sent  10.000  miles  away  to  the 
Philippine  Islands  in  order  to  hold  an  election. 

The  cotton  farmer  of  the  South  Ls  broke.  He  is  prostrate. 
Bo  It  Hat.  Bte  la  not  able  to  carry  on  a  campaign  10.000 
miles  away  In  the  Orient.  He  is  not  able  to  fight  an  election 
for  15  years.  The  same  situation  prevails  to-day  with  re- 
gard to  the  cane  fanner.  We  have  seen  tears  falling  tn  the 
Senate  Chamber  as  big  as  a  crocodile  could  shed  for  the 
future  welfare  of  the  Philippines,  and  I  am  in  sympathy 
with  every  word  that  Is  said  for  the  welfare  and  the  upUft 
of  the  Filipinos;  but.  with  aD  the  tears  and  sorrows  and 
weeping  that  have  followed,  nobody  has  ever  talked  about 
the  status  of  the  American  farmer  and  the  American  people 
as  affected  by  the  freedom  of  the  Philippine  TslandB 

A  little  longer  than  30  years  ago  we  had  up  a  great  agita- 
tion about  Cuban  freedom.  We  sent  our  soldiers  across  that 
stretch  of  ocean  and  fought  the  Spanish  for  the  freedom  of 
the  Cubans.  My  friend  from  Nevada  says  we  fought  them 
because  they  blew  up  the  JToiae.  That  may  be  true;  but 
we  were  supposed  to  be  In  a  fight  to  free  Cuba.  We  freed 
Cuba.  I  am  Informed  that  about  $700,000,000  of  American 
money  has  been  invested  In  Cuba.  We  have  put  a  tarilX  on 
mmu  coming  from  Cuba — a  tariff  of  a  cents  a  pound.  20 
per  cent  under  that  charged  upon  sugar  coming  from  other 
oountrlea.  Cuba  to-day  sends  the  bulk  of  Its  sugar  ta 
America.  Somewhere  between  44  and  M  per  cent  d  the 
sugar  imporisd  Into  this  country  comes  from  the  Isle  of 
Cuba.    That  sagar  pays  a  tariff  of  a  cents  a  pound. 
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That  Is  Cuba.  There  are  men  burled  to-day  nho  fought 
for  the  independence  of  Cuba.  There  are  men  sitting  In 
this  Chamber  to-day  who  came  back,  who  offered  their 
Uvea  for  the  purpose  of  freeing  Cuba;  but  the  greatest  thing 
about  It,  as  the  imperialist  views  it.  greater  than  the  lives. 
Mr.  Piesldent.  is  the  fact  that  there  were  American  dollars 

inveilid  In  Cuba. 

I  am  undertaking  to  appeal  to  the  legislative  mind.  I 
am  not  undertaking  to  appeal  to  the  legislative  mind  on  the 
weak  score  of  bvea  that  have  been  sacrificed,  but  on  dollars 
of  the  American  imperialist  that  have  been  invested.  I 
know  that  will  strike  a  more  responsive  chord,  based  upon 
some  of  the  arguments  I  have  heard  here.  I  am  undertak- 
ing to  argue  this  matter  from  the  standpoint  of  Cuba  based 
upon  dollars  that  have  been  invested  in  Cuba. 

We  have  invested  $700,000,000  in  the  isle  of  Cuba  and  are 
to-day  dependent  upon  the  sales  of  sugar  from  the  isle  of 
Cuba  for  anything  like  a  reasonable  return  or  for  a  recoup- 
ing of  the  investment. 

What  is  the  philosophy  of  this  bill?  We  have  heard  a 
great  deal  about  the  philosophy  of  the  bill.  What  is  the 
philosophy  that  takes  a  strangle  hold  on  $700,000,000  of 
money  invested  In  the  isle  of  Cuba,  brings  Cuban  sugar  In 
here  with  a  tariff  of  2  cents  a  pound,  with  $700,000,000  of 
American  money  invested  in  Cuba,  when  Filipino  sugar 
ki  brought  into  this  country  free  of  any  tariff? 

What  is  the  Justice  as  between  the  two  foreign  countries, 
the  Philippines  and  Cuba?  I  say  *'  foreign  "  only  to  indi- 
cate that  they  are  not  American  countries.  What  Is  the 
difference  between  the  two.  for  one  of  which  we  fought  a 
war.  that  the  Cuban  is  made  to  pay  2  cents  a  pound  to  send 
sugar  into  the  United  States,  and  the  Filipino  can  send 
sugar  into  the  United  States  without  paying  a  copper  cent? 

Mr.  President,  we  are  not  satisfied  with  the  result  of  this 
situation  here.  We  did  not  think  this  was  to  be  the  result. 
Faces  In  this  Chamber  appear  to  change  very  suddenly.  I 
am  a  country  boy.  away  from  home.  I  thought  1  knew 
something  about  this  buslnem.  I  helped  rock  the  baby  to 
sleep,  to  get  a  compromise.  I  undertook  to  help  get  a  com- 
promise, and  I  find  that  the  compromise  is  all  right  as  long 
as  those  with  whom  we  are  laboring  are  gettinj  what  they 
want. 

I  have  ears  that  evidently  are  somewhat  twisted,  so  that 
sounds  do  not  get  into  them  correctly.  If  I  understood  the 
sounds  correctly.  I  understood  I  was  to  get  a  few  votes  on 
this  side  for  striking  out  this  plebiscite  provision,  which 
votes  I  did  not  get.  I  understood  that  to  have  been  told  me. 
I  am  now  informed  that  I  misunderstood  somebody.  Then 
those  I  am  supposed  to  have  misunderstood,  misunder- 
stood me. 

We  do  not  care  for  any  bill  that  carries  on  Philippine 
uncertainty  and  farther.  I  want  to  say.  further,  that  when 
an  agreement  is  given  In  this  Chamber  or  out  of  this  Cham- 
ber, whenever  I  am  left  under  the  impression,  whether  it  is 
through  my  mistake  or  not.  that  if  one  thing  is  done  another 
thing  is  going  to  be  done,  and  the  other  thing  is  not  done. 
I  am  going  to  undertake  to  correct  that  situation.  I  want 
Senators  on  this  floor  to  understand  that  I  was  telling  them 
what  I  honestly  believed  when  I  told  them  that  without  any 
question  this  plebiscite  provision  was  going  to  be  stricken 
out  of  thU  bllL  That  U  what  I  thought,  and  that  Is  what 
we  Intend. 

There  is  a  great  deal  to  be  said  on  this  question.  I  never 
have  felt  that  I  did  Justice  to  my  constituents  In  not  ex- 
tending my  remarks  in  this  matter.  I  felt  that  I  owed  it 
to  them  to  give  the  Senate  some  history.  The  fact  of  the 
matter  Is  that  I  felt  that  I  should  have  discussed  the  con- 
stitutional qtiestion.  which  my  friend  the  senior  Senator 
from  New  York  [Mr.  CoFBLAiro]  so  elaborately  debated  here 
in  this  Chaunber  for  several  days.  But  I  refrained  from  a 
discussion  of  the  constitutional  features  of  the  bllL  It  may 
be  that  some  one  was  influenced  to  vote  against  the  plebi- 
scite feature  as  a  result  of  the  very  splendid  argiunent  made 
by  the  Senator  from  New  York.  Frankly.  Mr.  President,  I 
did  not  think  there  were  many  Senators  who  would  be  taken 
In   by   the   argument,   but  there  might  have   been  some. 
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Therefore.  I  wHI  dehre  ihto  a  dlscuasloa  of  the  constitutional 
features  of  this  matter. 

I  will  discuss  the  subject  from  the  standpoint  of  direct 
and  Indirect  and  abstract  principles  of  fundamental  and 
statutory  law.  I  will  start  out  by  discussing  the  constitu- 
tional features  of  the  oaae.  I  wfll  then  discuss  the  amend- 
ments to  the  Constitution  and  the  history  of  the  amend- 
ments. Then  I  will  discuss  the  statutes,  and  some  time 
to-morrow  I  Intend  to  take  up  the  argument  made  by  the 
Senator  from  New  York,  after  I  have  laid  the  groundwork 
to  go  into  the  matter.  Then,  after  this  matter  has  been 
thoroughly  understood.  I  hope  to  call  for  a  vote,  provided 
nobody  else  wants  to  speak. 

The  Constitution  of  the  United  States,  gentlemen  of  the 
Senate,  as  we  all  know,  was  adopted  after  considerable  de- 
bate as  to  what  would  be  the  imperialistic  poUcy  of  the 
United  States.  The  first  great  qiiestion  which  arose  was 
whether  or  not  the  third  President — ^Thomas  Jefferson — 
could  purchase  the  Louisiana  Territory.  In  this  Chamber 
we  see  such  Senators  as  the  distlngiitehed  Sdiator  from 
North  Dakota  and  the  distinguished  Senator  from  Michigan. 
Be  It  said.  Mr.  President,  that  the  United  States  Govern- 
ment did  not  want  to  get  N<uth  Dakota  at  the  time  of 
which  I  am  speaking;  they  did  not  want  Michigan  at  that 
time:  but  In  order  to  get  our  people  of  Louisiana,  they 
yielded  and  agreed  to  take  into  the  United  States  North 
Dakota,  Michigan.  Arkansas,  and  other  territory.  We  were 
the  means  by  which  others  found  entrance  Into  this  Union. 
Some  think  It  was  a  mistake  to  do  that  at  that  time.  I  do 
not.  I  think  it  was  a  good  thing,  viewing  what  happened  on 
the  8th  day  of  last  November.  I  think  It  was  a  good  thing 
to  take  Michigan  Into  the  Union,  viewing  the  returns  on 
November  8,  and.  from  the  same  consideration.  It  was  a  good 
thing  to  take  the  Dakotas  Into  the  Union. 

The  poUcy  Mr.  Jefferson  adopted  at  that  time  in  extend- 
ing the  original  territory  of  the  thirteen  Colonies,  tn  taking 
In  the  Isle  of  Orleans — which  is  what  Jefferson  wanted  to 
buy— caused  him  to  spread  the  all-embracing  arms  of  the 
American  Government  over  a  territory  much  larger  than 
the  territory  which  originally  adopted  the  Constitution  of 
the  United  States. 

Mr.  President,  that  l^  supposed  to  have  esided  ttie  matter. 
When  we  took  in  the  Louisiana  Purchase  Territory,  so  far 
as  our  history  has  divulged,  that  was  an  end  to  the  ques- 
tion. But  our  historians  have  been  sadly  lacking  In  sup- 
plying the  truth  to  the  American  people  as  to  Sust  when 
It  was  that  the  Louisiana  Purchase  Territory  was  truly, 
legally,  rightfully,  and,  I  might  say.  through  might,  made 
an  irretrievable  part  of  the  United  States  of  America. 

When  was  it?  It  was  not  done  In  the  treaty  made  with 
Napoleon:  it  was  not  In  the  ratification  or  In  the  purchase, 
not  entirely;  but  the  title  of  the  United  States  to  the  Louisi- 
ana Purchase  accrued  on  the  8th  day  of  January.  1815,  and 
history  has  left  that  story  out  up  to  this  time;  so  I  pro- 
pose now  to  write  Into  history  what  has  been  left  out  for 
more  than  125  years. 

I  propose,  therefore,  Mr.  President,  to  turn  back  now 
and  start  125  years  ago.  and  then  travel  steadily  up  until 
I  reach  the  speech  of  the  Senator  from  New  York.  I, 
therefore,  have  a  starting  point  from  which  to  argue  this 
question — something  the  Senator  from  New  York  never  had. 
I  have  a  place  from  which  I  can  begin. 

There  was  no  war  down  In  T-^'<«'*"«^  in  1812.  It  Is  true 
the  army  came  here  and  burned  up  Washington,  and  a  lot 
of  people  have  thous^t  it  should  not  have  been  aUowed  fo  be 
rebuilt.  It  is  true  the  army  did  get  down  here  and  bum 
up  a  few  shacks  around  Washington  and  mess  up  things 
around  on  the  eastern  coast;  but  there  was  no  war  going  on 
In  Louisiana,  where  there  were  peace,  quiet,  and  content- 
ment: where  a  homogeneous  people  went  to  and  fro  ex- 
changing the  commodities  necessary  for  life  with  their 
neighbors,  mingled  with  all  peoples  and  all  races  and  kinds, 
and  brought  together  the  people  from  the  Orient,  from 
the  South  Seas,  from  Central  America,  fnsn  South  America, 
from  Europe;  but  there  was  still  no  war. 

However,  peace  was  about  to  be  declared  between  England 
and  the  United  States^  and  that  wu  the  caum  of  war  In 


New  Orleuis.  It  was  not  because  of  the  war  between  Eng- 
land and  the  United  States  that  Pakenham's  army  was 
sent  1,500  miles  away  to  New  Orieans.  It  was  because  peace 
was  about  to  be  declared  that  the  flower  of  the  BrtUsh  Army 
was  landed  in  the  city  of  New  Orleans,  under  the  brother-in- 
law  oS  the  Duke  of  WeUington.  It  was  because  our  treatf 
makers  at  CHient  had  been  gradually  forced  back  from  the 
mark,  until  they  bad  allowed  the  triaty  to  be  so  written  and 
so  framed  that  England  refused  to  recognise  the  right  of 
Napoleon  to  sell  the  Louisiana  Purchase  Territory  to  the 
United  States  of  America.  Go  back  and  review  the  treaty 
of  Ghent  to-day,  go  back  and  review  the  letters  of  Oea. 
Andrew  Jackson,  and  you  will  find  that  in  the  settlement  of 
the  War  of  1812  the  American  people  were  forced  to  allow 
England  to  make  a  settlement  which  would  not  recognize  the 
right  of  Napoleon  to  sell  the  Louisiana  Purchase  Territory  to 
the  United  Stotes. 

Therefore,  with  a  treaty  on  its  way  for  signing,  with  a 
treaty  on  its  way  to  the  United  States.  Pakenham's  army, 
under  a  British  genoal.  was  landed  in  New  Orleans,  so  that 
when  that  treaty  was  promulgated  and  made  effective  under 
the  law  of  nations,  Pakenham  would  be  in  possession  of  tha 
territory,  with  the  British  Union  Jack  flying  over  it,  territory 
which  had  not  been  conceded  to  the  United  States  under  the 
treaty  made  with  England  So  Pakenham's  army  was 
landed  in  New  Orleans  for  treaty  purjxues. 

Then  it  was  that  hastily  this  country  was  made  the  great 
cradle  of  liberty,  which  my  friends  the  Senator  from  Mis- 
souri and  the  Senator  from  Nevada  now  talk  about  bestow- 
iag  upon  the  Filipinos  10,000  miles  away.  I  am  pleading  for 
the  people  and  the  children  of  the  people  who  made  Missouri 
part  of  the  American  Republic  and  gave  the  children  of  that 
State  the  right  to  call  themselves  Americans. 

We  do  not  have  to  go  10.000  miles  to  find  somebody  to 
cry  about.  We  can  find  the  boys  and  the  girls  and  the 
men  and  the  women  in  the  State  of  Louisiana  to-day.  de- 
scendants of  those  who  defeated  the  flower  of  the  British 
Army  and  gave  the  people  of  these  other  States  their  status 
as  Americans,  to-day  crying  for  bread,  crying  for  a  right  to 
live,  crying  for  something  to  eat  and  something  to  wear. 
because  they  have  been  rendered  absolutely  pennllesB 
through  the  expenditures  made  by  the  American  Govern- 
ment to  give  advantage  to  an  oriental  people,  to  allow  than 
to  shin  their  products  Into  om-  coimtry,  with  every  wall 
torn  down,  with  every  discrimination  on  the  face  of  the 
earth  against  the  people  of  our  coimtry.  I  want  to  discuss 
this  matter  seriatim.  I  want  to  give  the  historical  phases 
of  this  case,  because  it  will  soon  be  January  8.  I  have  ac- 
cepted an  Invitation  to  go  to  Missouri  for  the  Inauguration 
of  the  governor  on  Janiiary  8  in  recognition  of  the  commu- 
nity of  friendship  existing  between  this  common  family  that 
came  into  a  common  accord. 

Gen.  Andrew  Jackson,  landing  in  New  Orleans  two  or 
three  companies  of  Tennessee  mountain  riflemen,  dug  up  an 
army  from  pirates  led  by  Jean  Lafltte.  and  a  few  more  of 
every  kind  of  people  and  manner  of  men,  Creoles,  the  French 
people  of  the  State  of  Louisiana,  and  the  people  of  New 
Orleans,  and  won  a  victory  on  the  8th  day  of  January. 
1815.  killing  more  than  2,000  of  the  flower  of  the  British 
Army,  the  Americans  losing  only  8  or  10  men,  which 
forced  the  army  of  Great  Britain  to  give  up  lU  possession 
of  the  Territory  of  Louisiana,  and  to  embark  for  the  other 
side  of  the  ocean  when  a  few  months  later  the  same  army 
defeated  Napoleon  at  Waterloo.  It  was  enough  army  to 
defeat  Napoleon  at  Waterloo,  but  it  was  not  enough  army 
to  defeat  the  people  of  the  State  of  LcHilslana  with  a  few 
helpers  from  Tenziessee  under  the  leadership  of  Gen.  Andrew 
Jackson. 

Now,  Mr.  President,  that  is  the  means  I  wish  to  place 
befort  my  friend,  the  Senator  from  New  York  [Mr.  Con- 
uun)].  I  have  taken  a  few  minutes'  time  to  give  the  means 
and  methods  by  which  the  purchase  of  Louisiana  was  per- 
fected. I  hope  the  Senate  will  not  think  that  I  am  tm- 
necesarily  laboriotis  in  presenting  this  matter.  We  have 
been  denied  our  place  in  history  on  this  question.  It  has 
never  been  told  In  its  fuD  view.  Only  now  have  the  people 
of  my  ommtry  been  gtven  the  right  to  have  this  thing  fuOir 
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and  the  United  States  and  that  was  the  cauae  of 


m  I  of  my  oooxtry  been  firen  the  right  to  haw  tula  ming  utm 


CONGRESSIONAL  RECORD— SENATE 


December  16 


1932 


CONGRESSIONAL  RECORD— SENATE 


559 


exj>lalned  In  a  forum  from  which  it  wlD  be  heralded,  we 
hope,  to  the  remote  comers  of  aD  SUtes.  Only  now  haa 
historical  Justice  seen  the  beginning  of  the  truth -shedding 
light  permeating  to  the  four  comers  of  this  continent  that 
they  might  understand  how  there  was  brought  into  this 
Union  and  made  a  great  country  that  vast  territory  between 
the  Bocky  Mountains  and  the  Mississippi  River  and  extend- 
ing from  the  Canadian  line  down  to  the  Oulf. 

That  brings  us  up  to  the  8th  of  January,  1815.  There  were 
ktaMfiy  dtapoaed  people  who  came  to  that  country  following 
that  time.  Some  of  the  best  citiaens  (iame  down  from  the 
New  EIngland  States,  some  from  Blaine  In  the  far-away 
North,  kindly  disposed  people,  and  our  people  were  kindly 
^lipowd  toward  them.  I  remember  a  tradition  that  has  been 
told  me  at  the  fireside  by  my  grandfather  about  some  yoimg 
man  who  opened  a  saloon  in  one  of  the  towns  there.  I  was 
told  by  my  grandfather  that  one  of  our  uncles  formed  a 
trtanibhip  with  this  young  man  and.  seeing  that  he  had 
ool  learned  how  to  mix  drinks,  volunteered  his  time  and 
stood  there  all  day  long  in  that  saloon  teaching  that  young 
man  how  to  mix  drinks.     (Laughter  in  the  galleries.! 

The  PRESIDINQ  OFFICER.  The  Chair  must  admonish 
occupants  of  the  galleries  that  manifestations  of  approval 
or  disapproval  are  not  permitted  under  the  rules. 

Mr.  LONG.  Prom  those  friendships  and  associations  there 
sprang  up  mutual  love,  regard,  and  respect  that  a  thousand 
centuries  hence  can  never  undermine.  Gradually  the  con- 
stant associations  and  acc\imulatlons  of  those  people — but 
I  believe  I  skipped  a  point  there.  Prior  to  that  time  there 
had  been  five  amendments  adopted  to  the  Constitution  of 
the  United  States,  but  none  of  them  touched  this  question. 
They  dealt  with  various  and  simdry  rights  ordinarily  ac- 
corded to  the  English-speaking  people,  extended  by  the 
gratuitous  King  John  to  the  English  people.  But  in  the 
year  1815.  the  title  having  been  confirmed  to  America  and 
America  becoming  possessed  of  the  desirables  and  unde- 
sirables— and  I  wish  to  say  that  I  mean  no  reflections  upon 
the  balance  of  the  people  who  came  in  with  this  purchase. 

Personally  speaking,  we  were  glad  to  have  them  brought 
in  with  us.  We  were  willing  to  associate  with  them.  The 
complaint  came  from  the  other  part  of  the  country.  So  far 
as  we  were  concerned  down  there  in  the  Isle  of  Orleans,  we 
were  perfectly  willing  to  take  in  those  people.  We  thought 
they  would  make  good  citizens.  We  did  not  ask  them  to 
wait.  We  did  not  send  them  any  plebiscite.  There  never 
was  any  plebiscite  given  the  people  of  Louisiana  as  to 
whether  we  wanted  to  come  In  or  not.  much  less  one  to 
North  DakoU  and  Missouri.  There  has  never  been  any 
plebiscite  taken  in  Missouri  yet  as  to  whether  they  wanted 
to  become  a  part  of  the  United  SUtes.  That  may  have 
been  neglected.  I  do  not  know  how  the  vote  would  go  to- 
day, but  there  never  was  a  plebiscite  taken  at  that  time 
to  determine  whether  we  would  or  would  not  take  In  that 
flowery  region  of  sunlight  homes  and  happiness  and  abund- 
ance—there never  was  a  plebiscite  taken  from  the  people  of 
Louisiana  as  to  whether  they  would  accept  status  as  a  part 
of  the  American  Colonies.  So  that  does  away  with  the 
pIsMacite  so  far  as  we  are  concerned. 

DM  we  take  any  plebiscite  when  we  took  the  FUiptnoe  into 
the  United  States?  A  great  deal  has  been  said  that  we 
have  to  wait  15  years  for  a  plebiscite  in  the  Philippine 
Islands.  We  did  not  have  any  plebiscite  when  we  took  them 
into  the  United  SUtes.  We  had  to  send  battleships  and 
guns,  gunpowder  and  cannon,  and  we  had  to  subdue  them 
In  Older  to  get  the  Philippines  to  consent  to  become  a  part 
of  the  United  States.  It  is  not*t)roposed  now  that  we  are 
going  to  protect  the  Philippines  by  a  plebiscite.  That  is  not 
the  proposition.  It  Is  proposed  to  give  them  one  plebiscite. 
They  will  be  given  a  plebiscite  as  to  whether  they  should 
adopt  a  constitution  and  become  a  self-goverxxing  race  next 
year  or  the  year  after.  That  Is  all  provided  for.  But  they 
are  going  to  wait  12  or  15  years  and  then  decide  whether 
or  not  this  thing  can  be  fixed  up.  whether  they  can  put  a 
in  the  dumpling  in  the  meantime  so  that  Filipino 
will  not  eat  the  pie.  That  Is  what  the  plebiscite 
It  means  12  or  14  or  15  years  of  orgy  and  tuzxnoU 


to  make  It  practically  impossible  for  the  Filipinos  to  dare 
to  vote  themselves  the  freedom  that  they  would  vote  them- 
selves the  next  year. 

Otu  no.  It  Is  said  we  want  them  to  have  a  little  chance  to 
experiment  before  they  finally  wind  up.  Maybe  they  do.  I 
do  not  know  what  kind  of  experiments  they  will  have,  but 
God  help  3rou.  Flllplnoe.  If  they  have  18  years  to  experiment  - 
on  you.  U  you  give  them  15  years  to  experiment  on  you 
to  make  you  say  yes  or  no,  God  help  you  for  the  next  15 
years.  I  would  pray  for  the  mercy  of  the  Almighty  for  the 
Filipino  people  for  the  next  15  years  If  the  Imperialists  of 
Wall  Street  have  that  long  to  try  to  convince  them  that  they 
had  better  not  vote  for  their  own  Independence.  God  help 
that  people  for  the  next  15  years  when  they  come  to  cast, 
that  vote. 

That  would  be  the  status  we  would  be  under.  For  16 
years  the  poLtics  of  the  Philippine  Islands  would  not  be 
at  Manila.  The  politics  of  the  Philippine  Islands  for  the 
next  15  years  would  be  under  the  guiding  genius  of  the 
Investment  bankers  of  New  York,  who  do  not  care  whether  ' 
they  get  their  money  back  1  time,  2  times.  5  times,  or  10 
times:  they  will  still  undertake  to  get  It  back  20  times— the 
race  that  has  never  been  known  to  abdicate.  My  friend  the 
Senator  from  New  York  [Mr.  CopklandI  said  the  American 
flag  has  never  been  hauled  down  from  over  any  country 
above  which  it  has  ever  been  hauled  up,  but  I  can  tell  my 
friend  from  New  York  that  there  is  another  flag  that  has 
never  been  hauled  down.  There  is  one  class  that  never 
abdicates.  That  is  the  class  of  Imperial  fortunes  Invested 
in  a  foreign  land.  That  Is  the  class  that  knows  nothinj; 
except  to  extract  the  bone  and  marrow  and  blood  and  sinew 
of  humanity  for  its  own  aggrandisement.  That  is  the  class 
that  has  kept  the  Philippines  under  the  subjection  of  Amer- 
ica for  32  years  when  we  never  had  any  right  to  take  them 
and  never  had  any  right  to  keep  them.  That  is  the  class 
that  never  abdicates.  Give  them  15  years  to  experiment  on 
the  American  people!  I  would  rather  go  and  offer  myself 
for  the  purpose  of  experimentation  by  science,  to  be  oper- 
ated  on  in  any  ward  in  any  hospital  in  the  United  Stateri. 
than  to  be  a  Filipino  experimented  with  for  the  next  15 
years  imder  this  plan. 

But  again  I  am  off  the  thread  of  my  story.  I  intended 
to  discuss  this  matter  historically.  I  intended  to  come  on 
up  discussing  the  various  amendments.  For  the  benefit  of 
those  who  came  in  late  and  for  those  who  yet  remain,  let 
me  say  I  was  discussing  this  matter  in  this  form  when  I 
began.  First.  I  was  discussing  the  writing  and  the  adoption 
of  the  Constitution  of  the  United  SUtes  and  what  precedtd 
it.  I  was  next  discussing  the  adoption  of  the  amendments 
to  the  Constitution  of  the  United  States  and  the  history,  so 
far  as  It  affects  the  status  of  the  Philippine  Islands,  of  the 
adoption  of  those  various  amendments.  Then  I  Intended, 
and  I  now  Intend,  to  take  up  the  statutes  of  this  country, 
the  Important  statutes,  the  science  of  government  as  It  hjis 
been  unfolded  and  constantly  expressed  through  statutoi-y 
and  treaty-made  laws  of  this  coimtry.  and  when  I  had  done 
that  I  intended  to  come  back  to  the  argument  of  the  Senator 
from  New  York  which  he  began  here  last  fall  and  completed 
here  yesterday.  I  had  about  concluded  the  first  discussion 
of  American  acquisition  of  foreign  territory,  describing  It 
from  the  standpoint  of  the  Louisiana  Purchase. 

I  wish  now  only  briefly,  at  the  risk  of  being  trite  In  my 
remarks,  at  the  risk  of  being  tiresome,  which  I  am  under- 
taking not  to  be  be.  to  say  only  as  a  mode  of  globular  lllus- 
tralion  that  America  did  not  seek  to  buy  Missouri  or  North 
Dakota.  AH  America  wanted  was  Louisiana.  She  was  not 
after  California  at  that  time.  She  had  not  heard  about 
California's  climate.     (Laughter.! 

Mr.  SHORTRIDGE.  Mr.  President,  will  the  Senator 
permit  me  to  interrupt  him? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  California? 

Mr.  LONG.    Yes.  sir.  I  yield. 

Mr.  SHORTRIDGE.  The  population  of  California  Is  very. 
very  rapAdly  Increasing  by  virtue  of  the  removal  there  of 
many  splendid  citizens  of  Louisiana.  They  are  moving  fnim 
Louisiana  to  California. 


Mr.  LONQ.  Tea.  sir;  but  they  did  that  merely  to  carry 
the  State  for  the  Democratic  Uckei.    Tbey  are  ooming  back 

to  Louisiana  next  fall.     [Laughter.] 

The  VICE  PRESIDENT.  There  must  be  no  demonstra- 
tloDS  in  the  galleries. 

Mr.  LONG.  But  Louisiana  was  the  sought-f or  land.  Why? 
Why,  Mr.  President,  if  you  go  to  that  land  of  gladness  and 
sunshine  to-day,  you  will  know  why  America  wanted  oolj 
Louisiana.  That  was  enough  for  any  country  at  the  time. 
Jefferson,  gazing  upon  that  land  of  sugarcane,  tobacco,  and 
cotton,  and  upon  the  people  whose  hearts  and  minds  were 
bent  upon  serving  the  welfare  of  one  another — and  occa- 
sionally their  own  welfare — sought  only  the  Isle  of  Louisi- 
ana; but,  in  order  to  get  Louisiana,  he  was  made  to  relent 
and  to  accept  North  and  South  Dakota.  Missouri,  Kansas, 
and  Arkansas  and  other  territory,  for  which  the  United 
States  paid  a  very  slight,  if  any,  consideration  in  order  that 
it  might  take  them  all  In  with  the  balance  of  the  Louisiana 
Purchase  Territory. 

Then  I  had  illustrated  that  it  was  the  army  of  Jackson 
that  had  kept  America  in  possession  of  Louisiana.  Tlien  I 
had  undertaken  to  show  that  the  same  army  that  Jackson 
defeated  at  New  Orleans,  crossed  the  Atlantic  Ocean  and 
whipped  Napoleon  at  Waterloo,  and  I  had  reatiied  that 
status  of  our  constitutional  and  historical  progress  when  I 
broke  into  an  argument  on  the  FiUpino  qu^ion.  somewhat 
out  of  order  at  the  time. 

Additional  territory  began  to  be  considered.  Th^e  was 
Florida,  which  was  left  out,  with  nobody  to  take  care  of  it 
except  Spain.  So  we  took  it  in.  Then  along  came  Texas. 
I  am  sorry  my  Texas  friends  are  not  here  to-day.  S<ddiers 
from  Louisiana  went  there  and  assisted  in  acquiring  that 
territory.  The  Texans  had  all  the  generals;  we  sent  them 
soldiers.  Mr.  President,  there  is  not  a  single  Louisianian 
whose  name  is  recorded  as  a  general  in  that  Texas  conflict, 
but  we  furnished  the  sinews  and  the  s(4dler8  in  order  to  carry 
on  that  war.  We  furnished  medicines;  we  even  treated 
Sam  Houston  and  scune  of  his  leaders  in  a  charity  hospital 
in  New  Orleans.  The  base  of  operations  for  freeing  the 
Texans  in  1836  was  the  city  of  New  Orleans,  where  most  of 
the  soldiers.  I  think,  came  from.  Bo  Texas  was  taken  in. 
but  it  was  not  such  an  easy  matter.  There  was  a  great 
conflict  in  this  country  as  to  whether  or  not  we  would  take 
in  Texas.  In  a  campaign  for  President  the  issue  was 
whether  we  would  or  would  not  annex  Texas,  and  the  pec^le 
in  favor  of  the  annexation  of  Texas  won. 

I  should  like  now  to  have  the  attention  of  the  Senator 
from  California.  It  was  after  that  trouble  had  been  gone 
through  and  we  had  taken  in  Texas  and  had  taken  in 
Florida  that  somebody  said.  "  There  is  no  reason,  if  we  are 
going  to  take  them  in.  why  we  can  not  take  In  California." 

True,  the  climate  of  California  had  not  at  that  time 
received  its  full  advertisement.  It  does  not  need  to  be  ad- 
vertised in  the  Senate.  California  may  need  to  advertise 
its  fruit  products;  it  may  need  to  advertise  its  cities  and  its 
roads;  but  there  is  one  thing  that  CaUfomia  will  never 
again  have  to  advertise,  and  that  \b  its  climate.  That,  how- 
ever, had  not  received  its  full  measure  of  advertisement  at 
the  time  California  was  taken  into  the  Union.  So  that  com- 
pletes the  story  of  America's  vast  territories.  Area  after 
area  was  changed  from  the  status  of  a  colony  until  it  be- 
came a  sovereign  State.  Louisiana  received  the  status  of  a 
State.  Tben  on  and  on  and  on  until  in  Roosevelt's  admin- 
istration the  remaining  Territories,  including  Ariaona  and 
New  Mexico,  were  admitted  to  statehood  to  share  in  the 
American  system  of  government. 

When  did  this  imperiaUsm  begin?  When  did  the  great 
policy  of  Pan  Americanism  begin?  When  did  It  begin  to 
flower  and  bear  fruit?  When  did  this  system  of  taking  over 
peoples  to  be  governed  aiul  subjugated  by  this  great  coun- 
try that  had  fought  a  war  against  BnglazMi  in  order  that 
there  should  be  the  right  of  self-government  begin?  Mr. 
President,  we  finally  reached  out  to  take  in  such  islands  as 
the  Hawaiian  Islands.  Puerto  Bicoi,  the  Philippines,  and  the 
Virgin  Islands. 


I  am  not  a  ootistitutional  lawyer  partladuly,  and  I  do 
not  now  speak  fn»n  that  standpoint.  I  have  practiced  a 
little  law  in  my  lifetime;  I  made  a  Hying  for  some  16  or  17 
yecu*s  at  that  practice;  but  I  have  never  been  able  yet — and 
I  have  read  the  decisions  of  the  Supreme  Court  of  the 
United  States — to  understand  the  contention  now  made  that 
we  have  the  right  to  acquire  foreign  territory. 

The  Constitution  of  America  is  <Hie  of  restricted  author- 
ity: in  other  words,  the  American  Govemmoit  has  no  au- 
thority whatever  except  what  has  been  ddegated  to  it  by 
the  States.  There  is  no  inherent  power  in  the  Government 
of  the  United  States  except  what  is  exclusively  granted  to 
it  by  the  States  forming  the  American  Union;  and  though 
I  have  read  the  decisions  of  the  Supreme  Court  of  the 
United  States  and  the  articles  written  by  the  great  stodentg 
of  our  law,  I  have  never  been  able  to  find  in  the  confines  of 
the  Constitution  of  the  United  States  where  we  got  the 
right  to  acquire  foreign  territory.  I  do  not  find  it  yet.  It 
was  a  very  strange  theory  of  government  out  of  which  wa 
finally  managed  to  weave  the  right  to  go  10.000  miles  away 
and  take  over  a  country  with  which  we  were  not  at  war  ia 
any  sense  of  the  word.    But  now  we  are  in  the  Orient. 

I  was  sorry  that  my  friend  from  Mississippi  [Mr.  Hsaax- 
soM]  this  morning  did  not  make  his  speech  on  the  war -debt 
situation.  I  really  was  afraid  that  the  Senate  might  become 
a  place  for  confessions  had  he  started  the  speech  which  I 
am  going  to  be  here  when  he  makes.  The  saddest  words 
ever  spoken  to  a  country  are  the  words  "I  told  you  sa** 
America  was  advised  agahist  the  Philippine  expedition. 

The  greatest  statesmen  of  the  time  told  America  that  it 
had  no  right  to  take  over  those  islands  far  away  in  the 
Pacific.  She  was  advised  against  the  war  with  ^Mdn.  and 
it  could  have  been  avoided,  as  we  could  have  avoided  taking 
over  the  Philippine  Islands.  After  rejecting  that  advice  and 
after  having  ventured  into  the  Orient  unsucoessfuUy,  la 
1917  America  was  told  to  stay  out  <tf  Europe.  There  is  many 
a  man  in  this  country  to-day  who  sacrificed  his  pdUtical 
life  because  he  dared  to  advise  the  United  States  to  stay  out 
of  that  vortex  of  blood  3,000  miles  across  the  sea.  There  are 
many  of  them  who  will  never  be  heard  of  again,  but  time 
has  vindicated  the  stand  they  took.  To-day  mtlltons  and 
billions  (rf  dollars  of  our  money,  which  we  sent  acroes  the 
Atlantic  Ocean  are  lost  and  the  fiower  of  the  youth  at 
America  sleeps  in  unmarked  graves  on  account  of  the  great 
crusade  we  made  to  make  the  world  safe  for  democracy, 
asking  nothing  but  the  right  to  shed  the  blood  of  American 
manhood,  asking  nothing  but  the  right  to  spend  and  to 
pauperise  the  manhood  and  the  womanhood  of  Am^ica. 
•«irit>g  only  the  right  to  go  3,000  miles  away  to  get  in  a  war. 
We  wound  up  with  a  glorious  sunrise  and  every  nation  for 
whom  we  fought  and  spent  our  money  denouncing  the  men- 
ace and  the  purpose  and  the  designs  of  the  American  people. 
Tbey  would  put  us  in  a  war  over  the  Philipi^nes  if  they 
cmild.  Some  of  them  want  a  war  now.  They  argue  that 
would  be  the  way  to  dispose  of  surplus  labor,  namely,  to  have 
a  war,  put  them  to  work  and  kill  ofT  the  surplus.  Tbej  want 
the  Philippines  held  15  years;  they  want  them  hdki  eternally. 

I  do  not  think  there  are  many  pe(q?le  in  the  United 
States  who  want  to  go  any  farther  than  the  FhilU>plnes, 
but  I  can  not  say  mtudu  Mr.  President,  for  all  the  latter-day 
statesmanship  in  this  country  which  caused  this  Nation  to 
extend  itself  into  Europe  and  into  the  Orient.  It  got 
to  the  point  that  we  did  not  know  where  we  were  wing  the 
marines;  it  got  to  the  point  where  the  marines  were  keiA 
so  regularly  in  Central  AmiT*rft  and  in  South  America  that 
when  a  man  saw  a  marine  in  the  United  States  he  thought 
he  was  a  stranger.  I  was  asked,  when  I  was  seeking  to 
come  to  the  United  States  Senate.  "  How  are  you  going  to 
stand  on  taking  care  of  our  investments  down  in  Central 
and  South  America?"  I  did  not  come  to  the  United  States 
Senate  with  anybody  misunderstanding  my  portion  on  that 
question,  notwithstimding  the  fact  that  a  large  port  of  the 
investment  comes  from  the  dtgr  of  New  Orleans,  where  X 
live.  But  the  same  imperialists  want  15  years  more  to 
•«r^rifiw»nt  vith  the  Philiffpines — 15  years  more  to  enatato 
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\jhe  house  of  Mon»n  to  experiment  with  the  money  it  has 
twiitcd  tai  the  Philippine  Islands. 

Wt  hare  had  about  15  years  to  experiment  with  what  the 
house  of  Mortan  Invested  in  Europe,  have  we  not?  We 
allowed  them  to  float  In  this  country  foreign  bonds  which 
W9n  piirchtued  b:  American  investors:  we  allowed  them 
to  mU  fonlfii  bonds  all  over  this  country,  in  many  instances 
war-time  bonds:  and  yet  we  called  this  a  neutral  country. 
We  are  to-day  allowing  them  to  float  foreign  bonds  that 
are  not  worth  10  cents  on  the  dollar:  we  have  allowed  this 
to  go  on  until  they  have  broken  and  pauperised  the  Ameri- 
can people.  And  we  sent  the  blood,  marrow,  and  bone  of 
American  boys  over  there  in  order  to  make  the  bonds  good 
which  they  had  sold  all  over  this  country. 

0  Mr.   President,    this   Philippine   question   brings  that 
^tuation  to  our  minds  very  forcefully.     When  we  begin  to 

discuss  the  war-debt  situation  we  ought  to  open  up  the 
United  States  Senate  for  confenftona  before  we  go  very  far. 
The  first  thing  we  ought  to  do  Is  to  have  an  experience 
meeting.  I  remember  very  well  one  such  meeting  down  in 
my  tsction  of  the  country.  At  an  experience  meeting  we 
find  out  how  much  love  there  is.  There  ts  love  until  some- 
body owes  some  money  that  he  has  to  pay  back. 

In  one  of  those  experience  meetings  that  I  saw  held  in  my 
own  church  they  called  a  mourner  to  the  l)ench.  a  man  who 
had  not  been  regarded  as  the  kind  of  neighbor  he  should 
have  been  in  that  community.  They  forced  him  to  stand 
up  and  state  whether  or  not  he  loved  everybody.  After  he 
had  stood  up  and  professed  that  he  loved  everybody,  his  son- 
in-law  came  in  and  sat  down  on  the  front  row.  and  the  old 
fsntlsman  added.  "  Nearly  everybody."     [Laughter] 

If  we  had  an  experience  meeting  of  nations  to-day  to 
ten  the  countries  that  they  loved,  and  they  plead  their  love 
for  America  and  their  love  for  Prance  and  their  love  for 
England,  the  first  thing  they  would  have  to  state  would  be. 
**  Bveprbody  except  the  man  that  I  owe  somethinc." 

That  is  the  situation  in  which  we  find  ourselves:  but  some 
Senators  want  to  go  still  deeper  into  these  foreign  en- 
tanglements. 

Now  I  come  back  to  the  history  of  the  country.  I  have 
gone  through  the  administrations  of  JefTerson  and  Madison. 
I  now  reach  the  administration  of  James  Monroe,  of  Vir- 
ginU. 

1  do  not  recall  any  amendments  to  the  Constitution  that 
were  made  during  his  administration:  but  it  was  during  the 
Monroe  administration  that  the  famous  Monroe  doctrine 
was  promulgated,  that  Europe  and  Asia  and  Africa  should 
stay  out  of  America;  that  America  would  regard  as  un- 
friendly any  effort  made  by  any  foreign  power  to  establish 
any  colony  or  possession  on  the  Western  Hemisphere. 

I  do  not  know  whether  I  quote  the  words  of  the  Monroe 
doctrine  accurately  or  not.  I  do  not  know  whether  I  have 
ever  read  the  exact  language,  but  that  ts  something  in  the 
neighborhood  of  it — that  America  would  regard  as  un- 
friendly any  act  of  anybody  undertaking  to  establish  or  set 
up  a  foreign  government  In  the  Western  Hemisphere. 

What  happened  to  that?  There  never  was  a  better  saying 
In  equity  than  that  you  must  oome  into  eqiiity  with  clean 
hands.  There  never  was  a  fairer  rule  of  law  on  earth  than 
that  a  man  coming  into  a  court  must  come  with  his  hands 
ekan.  What  klxid  of  hands  has  America  had  to  maintain 
the  Monroe  doctrine?  That  doctrine  is  "America  for 
America."  azKl  they  had  gone  that  way  for  a  little  over  a 
hundred  jrears:  and  yet  when  we  were  crytnc  here  that 
America  should  be  for  America,  we  went  off  10.000  miles  to 
take  America  into  Asia! 

If  it  is  good  phllOMphy  and  good  morals  and  good  govern- 
ment that  America  should  govern  America  and  keep  every- 
body else  out  of  here,  it  is  good  philosophy  and  good  morals 
and  good  govenunent  that  America  shall  not  go  some- 
where with  her  haxuls  dripping  with  the  blood  of  the  Philip- 
pine patriots  who  undertook  to  keep  this  country  from  gomg 
somewhere  when  we  would  not  allow  them  to  come  here. 
We  have  no  right  on  the  living  earth  to  do  it — no  right  in 
morals  or  in  law.    We  had  no  right  to  maintain  the  Monroe 


doctrine  with  the  right  hand  and  w!th  the  left  hand  to 
reach  10.000  mUes  into  Asia  to  take  over  people  who  were 
crying  for  their  freedom. 

That  was  the  kind  of  thing  of  which  America  was  guilty. 
That  was  utterly  inconsistent  with  the  doctrine  of  Jamca 
Monroe — the  Monroe  doctrine — which  is  recognized  through- 
out the  world. 

America  can  not  dif  a  pit  without  falling  Into  it  herself, 
just  as  I  reminded  nj  friend  from  Oregcm  (Mr.  McNaby] 
the  other  day: 

Wtaoao  tflggeth  a  pit  shaH  fan  therein. 

Transformed  and  translated  into  fWimon.  everyday  par. 
lance,  that  means  that  chickens  come  home  to  roost.  £<o 
it  is  with  the  Philippine  question  and  the  territorial  in- 
tegrity to  which  this  country  is  committed. 

Mr.  President,  have  I  the  right  to  ask  for  a  quorum?  I 
think  we  have  transacted  some  business  since  the  la:it 
quorum  call. 

The  VICE  PRESIDENT.    The  Senator  has  that  right. 

Mr.  LONG.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 

CutUns  Joanaoa  RoMnaon.  Ark. 

Oml»  Kean  Roblnaon.  Ind. 

DttTta  Kendiiefe  Schall 

Dtcklnaoa  Keyea  Scbuyler 

DUl  Kins  ablp*(«*d 

Phb  La  FoIletU  Sbortrldc* 

rrasler  Locan  Smith 

Omtc*  Loos  Sommh 

Olaas  MeOUl  Stetwcr 

OotdBboroush        MeKellar  Svanaon 

Oor«  McMaiy  Thom—.  Okla. 

Orammar  M««oaU  TrammaU 

Hal*  Moms  Tydlasa 

BaiTlaon  Wwty  Vmndenbwg 

t"*'"!"  Norback  WagMT 

ITf»«%^w  Nra  Walcon 

RawM  Oddle  Walah.  U&m. 

■aydm  P»tt«raoa  Walsh.  Mont. 

Baban  Ptttoaaa  Wataon 

Howell  Baad  WtilU 

Rvill  Beynoltfs 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senators  from  Texas  I  Mr.  Shkpparo  and  Mr.  CoifNALtr] 
and  the  Senator  from  New  Mexico  [Mr.  BaarroH]  are  neces- 
sarily detained  from  the  Senate  in  attendance  on  the  fu- 
neral of  the  late  Representative  Qarrett. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

Mr.  LONG.  Mr.  President.  I  called  for  this  quonun  my- 
self, as  the  RscoRo  will  show,  because  I  felt  that  it  was  my 
duty.  Inasmuch  as  I  felt  that  I  had  made  some  very  i>*r- 
tlnent  remarks. 

I  had  explained  the  constitutional  history  of  the  country 
up  to  the  administration  of  President  James  Monroe.  I  tjkd 
undertaken.  In  replying  to  the  constitutional  argument  of  'he 
Senator  from  New  York,  to  give  a  brief  survey,  a  very  bilef 
horoscope  or  picture  of  the  formation  and  founding  of  'iie 
country.  b*g*^"*"f  ^th  the  adoption  of  the  Constitution  of 
the  XTntted  States  in  1787.  When  I  complete  my  review  of 
the  history  of  the  adoption  of  the  Constitutlcm.  showing  just 
how  It  bears  upon  this  question  of  territorial  aggrandize- 
ment. I  expect  to  go  back  and  discuss  the  settlement  of  this 
country  prior  to  the  adoption  of  the  Constitution,  in  or  let 
that  I  may  show  just  how  the  lawmakers  were  affected  by 
the  landing  of  the  Pilgrims  and  the  settlement  of  the  South, 
and  various  other  things  which  impressed  the  men  writing 
the  Declaration  at  Independence  and  adopting  the  Constitu- 
Uon. 

I  was  almost  at  the  point  of  going  back  to  this  previ3us 
history  when  I  called  for  a  quorum,  because  I  wanted  the 
Senat<Mrs  who  had  not  heard  me  discuss  the  Constitution  It- 
self to  hear  rae  dtooHs  the  fundamentali  Isarttng  up  to  the 
adoption  of  the  Constitution. 

Mr.  President,  when  our  ancestors  landed  on  this  Am«rl- 
ean  Continent,  they  found  a  peopit  already  here.  Ther 
found  the  American  Indian  already  preempting  the  entire 
American  Continent.    They  found  the  Choctawa.  and  the 
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Iroquois,  and  the  CHerokees.  and  every  other  kiiKl  of  a  race 
and  tribe,  claiming  the  ownership  and  possession  of  the  land. 
There  might  have  been  some  excuse  for  taking  possession 
of  the  land,  but  even  if  there  was  an  excuse,  there  has  always 
been  In  our  hearts  as  Americans  a  certain  feeling  of  the  in- 
justice our  forefathers  did  to  the  people  of  this  continent 
when  they  came  here  and  took  America  away  from  the 
Indians. 

Some  of  this  country  was  bought.  I  believe  the  Dutch 
bought  the  Isle  of  Manhattan  for  60  barrels  of  whisky,  or 
some  such  consideration.  There  was  some  suggestion  a  few 
years  ago  that  they  could  buy  it  back  for  the  same  con- 
sideration now.  [Laughter.]  Some  of  the  country  was 
bought,  at  any  rate.  Then  the  cotmtry  was  settled,  on  the 
shores  of  the  Atlantic,  extending  up  and  down  from  Maine 
to  Georgia.  They  hmlted  the  country  to  the  Mississippi 
River  on  the  one  side  ard  to  the  Atlantic  on  the  other  side. 
Then  steadily  they  began  to  creep  westward  and  southward. 
as  I  have  said,  imtil  they  took  in  the  State  of  Louisiana. 

Slavery  grew  up  in  America,  and  in  order  that  we  may 
understand  the  pending  question  thoroughly,  we  have  to  dis- 
cuss the  slave  question  from  its  beginning.  I  regret  that 
it  is  necessary  to  take  time  to  discuss  the  slave  question. 
but  the  matter  of  territorial  expansion  necessarily  requires 
a  discussion  of  the  slave  question,  and  I  hope  Senators  will 
learn  something  of  the  slave  question  XK>t  recorded  in  his- 
tory. 

When  the  Declaration  of  Independence  was  written  by 
Jefferson  and  Franklin,  but  mainly  by  Jefferson,  there  was 
written  into  the  Declaration  of  Independence  the  statement 
that  the  ssrstem  of  slavery  was  an  inhuman  system  which 
had  been  forced  upon  the  American  people  by  King  George 
m.  How  many  of  us  sitting  in  the  United  States  Senate 
to-day  know  that  when  the  Declaration  of  Independence 
was  written  by  Thomas  Jefferson  he  condemned  human 
slavery,  and  committed  the  thirteen  Colonies  to  the  declara- 
tion that,  upon  being  freed  from  the  rule  of  the  tyrant. 
King  George  m,  America  would  never  allow  slavery  to  be 
foisted  upon  the  human  race? 

The  proposal  to  free  the  slaves  was  not  first  written  in 
1861  or  1858.  The  proposal  to  free  the  American  slave  from 
the  slave  owner  was  written  by  the  hand  of  Thomas  Jeffer- 
son into  the  Declaration  of  Independence,  and  it  was  voted 
out.  not  solely  by  the  votes  of  the  South,  but  by  the  votes  of 
some  of  the  Northeastern  States,  the  citizens  of  which  were 
engaged  in  the  slave  traffic  in  the  South.  Jefferson  wrote 
the  Declaration  of  Independence,  and  the  Old  Dominion 
representatives  stood  to  outlaw  slavery  when  the  Declara- 
tion of  Independence  was  written  in  1776.  When  the  Con- 
tinental Congress  adopted  the  Declaration  of  Independence, 
it  was  by  a  tie  vote  that  they  failed  to  write  Into  the  Decla- 
ration a  provision  condemning  human  slavery  in  America. 
Some  Senators  did  not  know  that  before.  Jefferson  began 
the  agitation,  and  from  that  time  on  undertook  to  free  the 
black  man  and  the  white  man.  It  was  a  philosophy  of  Jef- 
ferson that  there  should  be  no  such  thing  as  the  buying 
and  selling  of  humanity  in  the  open  market. 

We  are  going  to  have  to  go  back  to  Jefferson  to  free  the 
PhiliiHilnes.  We  are  not  going  to  be  able  to  do  it  under 
Boover.  It  can  not  be  done.  The  Senator  from  Connecti- 
cut has  practically  said  so:  at  least,  that  is  the  way  I  inter- 
preted his  remarks  here  to-day.  We  will  not  be  able  to 
free  the  Philippine  Islands  and  make  the  Filipinos  a  free 
people,  if  we  follow  the  philosophy  of  freedom  of  somebody 
who  is  against  their  being  free.  Some  of  us  Senators  here 
may  be  misguided  about  it.  but  Mr.  Hiu-ley  has  but  one  thing 
in  the  back  of  his  head  in  regard  to  the  matter,  and  that 
is  that  he  does  not  think  the  Philippine  Islands  ought  to 
be  free,  and  he  does  not  want  to  see  any  bill  come  out  of 
Congress  that  would  mean  the  freedom  of  the  Philippine 
Islands.  I  appeal  to  my  good  friends  here,  like  the  Senator 
from  New  Mexico,  the  Senator  from  Missouri,  the  Senator 
from  Maryland:  the  only  reason  why  the  Secretary  of  War 
Is  agreeing  with  you  to-day  ts  because  he  thinks  he  sees 
loopholes  in  the  measure  so  that  there  will  be  no  «icb 
thing  as  the  freedom  of  the  Philippine  Islands. 
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If  it  was  not  necessary  to  have  a  referendum  in  order  to 
take  those  islands,  why  must  there  be  a  r^erendum  to  turn 
them  loose?  If  u  referendum,  or  a  plebiscite,  must  be  hdd. 
for  the  formation  of  a  goverxunent  and  the  adopti<m  of  a 
const!  cutlon.  why  would  not  a  plebiscite  taken  next  year  bo 
just  as  good  as  one  taken  15  years  trcm  now? 

Mr.  President.  I  am  one  of  the  Senators  who  are  going  to 
stand  here  for  the  freedom  oi  the  Philippine  Islands  In  the 
next  Congress.  As  a  follower  of  the  philoscHDhy  of  Jefferson, 
that  humanity  shall  not  be  bou^t  and  sold  in  tbt  open 
market,  I  am  not  going  to  let  a  bill  be  written  here,  if  I  can 
possibly  help  it,  Uiat  will  mean  that  for  15  years  the  PUipinoa 
are  to  be  subjugated  and  chibbed  until  they  reach  the  ballot 
box  and  deposit  a  vote  which  suits  the  imperialism  of  this 
country.  I  am  not  going  to  leave  13.000,000  people  and  un- 
born generations  until  perhaps  the  wheels  nU  around  until 
another  imperialist  sits  in  the  White  House.  Then  God  help 
the  Filipinos  when  they  hold  an  election  for  their  freedom  I 

What  is  meant  by  an  election?  An  election  could  be  held 
now  if  one  were  desired.  One  is  provided  for  in  the  biU 
now  pending.  But  no,  the  election  is  to  be  held  many  years 
hence,  perhaps  15  years,  perhaps  20  years,  tnm  now.  It  is 
proposed  that  the  Filipino  people  be  allowed  to  vote  on 
whether  they  want  to  be  free  or  not  IS  or  20  years  from 
now.  because  Mi-.  Hoover  will  veto  a  bill  providing  other- 
wise. But  he  will  be  in  the  White  House  for  only  60  or  00 
days  more. 

Let  him  veto  the  bill.  We  are  waiting  for  the  sunrise. 
We  are  waiting  for  the  next  President  of  the  United  States. 
We  are  waiting  for  what  is  coming,  not  looking  to  what  is 
going.  We  can  wait  here  60  or  90  days,  because  when 
Franklin  Rooseviilt  sits  in  the  White  House  he  will  sign  a 
bill  unequivocally,  unquestionably,  and  honorably  granting 
the  Filipinos  as  easy  a  way  to  get  out  of  the  clutches  of  tho 
American  imperialists  as  that  by  which  they  were  put  under 
their  domination. 

We  will  wait  until  Roosevelt  comes  into  the  White  House. 
Thank  God.  this  is  the  last  lame-duck  session  we  wiD  ew 
have.  This  is  our  last  lame-duck  experience.  We  will  wait. 
It  is  not  going  to  take  us  very  Ion?  to  pass  a  bill  similar 
to  the  one  now  pending"  when  somebody  is  sitting  in  the 
White  House  who  wants  the  Philippines  freed. 

We  have  had  a  hard  time.  The  Senator  from  Missouri 
[Mr.  Hawks],  with  the  milk  of  human  kindness  in  his  heart, 
has  had  a  terrible  fight  in  trying  to  get  a  bill  enacted  into 
law.  I  know  the  fight  he  has  had.  I  know  how  it  is  to  be 
steadily  under  the  club  of  somebody  when  you  are  trying 
to  free  a  suffering  people  and  have  worked  as  hard  as  has 
the  Senator  from  Missouri  One  feels  like  yiMiDg  and 
yielding  and  yielding  ansrthing  in  order  to  get  those  people 
relief.  I  know  how  <me  feels  under  those  circumstances. 
But  if  it  comes  down  to  the  point  where  there  are  9 . 
chances  out  of  10,  or  5  chances  out  of  10.  or  1  chance 
out  of  10,  that  these  peojde  wUl  be  cheated  out  oi  their 
right  to  independence,  I  propose  that  we  ought  to  delay 
the  thing  until  we  get  somebody  in  the  White  House  who 
will  stand  with  us.    That  is  the  status. 

The  followers  of  Jefferson,  the  first  people  who  carried 
the  torch  against  human  slavery — the  light  of  Jeffersoo. 
with  such  folloa^ers  as  Andrew  Jackson  and  Abraham  Lin- 
coln— the  light  of  Jefferson,  that  undertook  to  keep  the  arm 
of  this  country  Irom  ever  subjugating  a  people,  that  under- 
took to  outlaw  human  slavery  from  one  end  of  this  country 
to  the  other — it  will  take  the  principles  and  the  successors 
of  Jefferson  in  the  Democratic  Party,  perhaps,  to  give  the 
Philippine  people  the  kind  of  independence  which  Thomas 
Jefferson  and  his  kind  gave  to  this  country.  We  can  wait 
60  days,  or  90  days.  We  can  wait  and  give  them  real  free- 
dom, real  liberty.  That  is  probably  what  we  will  have  to 
do.  and  that  is  v^iat  we  are  prepared  to  do. 

Mr.  President,  I  have  seen  some  funny  things  going  on. 
The  United  States  Government  is  not  paying  me  for  tho 
privilege  of  edu<:ating  me.  I  sometimes  feel  that  I  owe  the 
Government  moiiey.  I  am  leamlns  so  much  more  than  I  ever 
knew.  It  is  haidly  fair  to  a  man  that  he  has  to  pay  for 
tutti<m  and  board,  fees  and  expenses  at  coQege  in  order  thai 
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be  ■Mvr  learn,  and  then  send  someone  like  mjseU  to  the 
United  States  Senate  to  learn  so  much  and  get  paid  for 
learning  U.  But  I  have  learned  a  great  deal  since  I  have 
been  here.    I  do  not  know  how  far  this  knowledge  is  going 

to  go. 

I  have  almost  learned  to  compromise.  I  have  learned  to 
compromise.  I  did  not  get  what  I  thought  I  ought  to  get 
out  of  the  compromise.  I  learned  how  to  give,  but  I  did 
not  learn  how  to  take.  I  was  teaming  to  compromise.  I 
tteught  I  had  learned  bow  to  do  that  back  when  I  was 
Governor  ol  Louisiana.  Most  tegtslattnn  Is  a  result  of  com- 
promise. You  go  as  far  as  you  can.  so  long  as  you  can.  by 
good  service,  sacrinrtng  in  order  to  meet  the  views  and 
wlibea  of  somebody  elae.  That  has  been  the  way  I  have 
obUtned  most  of  the  legislation  I  have  ever  had  passed.  I 
have  yielded  to  the  other  man's  vtew  as  far  as  I  could,  and 
I  baf*  yielded  in  this  case.  I  have  yielded  to  everything 
except  the  question  of  whether  we  are  going  to  free  the 
Filipinos  or  not.  X  yielded  on  the  quesUon  ol  time  to  some 
extent  and  was  wllllnf  to  yWd— willtng  to  yteld  on  every- 
thing except  whether  we  are  or  are  not  going  to  free  the 
PhlliptAne  Islands. 

How  much  of  the  Philippine  industry  la  owned  by  Amer- 
ican capital?  Somebody  said  America  owns  a  certain  per 
cent.  I  understand  It  Is  a  Mg  per  cent.  I  would  not  under- 
take to  state  the  exact  figures.  I  believe  the  sugar  indus- 
try is  owned  19  per  cent  by  Spain.  26  per  cent  by  PUipinos. 
and  the  balance  by  Americans.  That  would  be  56  per  cent 
owned  by  Americans.  We  were  told  by  the  Senator  from 
Connecticut  [Mr.  Bimoham]  that  the  ooconut-oil  industry 
Is  owned  by  American  people. 

I  do  not  want  to  have  to  fight  two  wars  in  election  and 
two  more  wars  with  somebody  else  to  try  to  get  independence 
for  the  Philippine  Islands.  I  do  not  want  them  to  wait  for 
these  American  syndicates,  steadily  extending  tlieir  influence 
over  the  employees,  adopting  such  rules  of  suffrage  and 
election  as  they  want  to  adopt,  allowing  such  people  to 
register  as  they  want  to  register,  employing  qualified  voters 
and  discharging  them  In  case  tbey  are  not  in  favor  of  keep- 
ing the  Philippines  under  the  American  flag. 

Have  you  ever  tried  to  buck  an  election  in  one  of  those 
places  where  the  imperialists  hold  an  election?  I  have.  I 
have  bad  to  buck  the  imperialist  election  machinery  in  my 
time  when  It  was  not  half  as  bad  as  the  imperialist  election 
machinery  these  people  would  have  to  buck.  I  know  how  it 
ii.  I  have  gone  around  to  the  sawmill  camps  in  Louisiana 
vad  have  had  every  man  tell  me  he  wrnted  to  vote  for  me 
and  then  waited  tmtll  the  day  of  election,  and  I  would  not 
get  enough  votes  to  wad  a  shotgrm.  I  know  what  that  kind 
of  business  means. 

Yet  we  are  asked  to  let  the  FUiptnoe  have  a  right  some 
.  time  about  IS  years  from  now  to  vote  on  whether  th^  want 
freedom  or  not.  Hat  and  stlD  Senators  say  they  want 
them  to  have  their  freedom.  I  do  not  doubt  they  want  their 
freedom,  but  some  Senators  want  the  Fillptnos  to  wait  IS 
years  and  see  then  if  they  want  freedom  then.  "  When  we 
get  through  with  you  we  will  take  another  look  at  you."  We 
night  as  wen  put  a  gun  at  the  head  of  a  man  as  to  talk 
about  voting  hto  freedom  IS  years  from  to-dayl  I  am  sur- 
prised at  the  smart  men  In  this  Senate.  I  am  surprised  at 
their  talking  about  waiting  IS  years  for  the  Plllptnos  to 
take  another  vote  on  whether  tliey  want  Independence  or 
not.    I  am  astounded  at  that  kind  of  philosophy. 

Mr.  Hoover  will  not  sign  the  bill  without  it.  said  the  Sen- 
ator from  Connecticut  (Mr.  BxifaHAM].    I  do  not  care  what 
Mr.  Hoover  does.    It  reminds  me  of  a  Uttle  poem: 
Wben  I  Mkcd  h«r  to  ««<1.  "  Oo  ask  fmther."  >h«  aid. 
Ai^  atM  k2Mw  tbat  I  knew  hmr  Utbtr  was  <lMid: 
asMi  i^M  kiMw  that  I  knew  what  a  Me  h»  had  lad. 
And  aha  knaw  that  I  knaw  wlkat  aha  meant  whan  abe  asld: 
"Oo  aak  faUMr!" 

[Laughtar.] 

I  do  not  care  what  Mr.  Hoover  does  about  this  ao  far  as  I 
am  concerned.  I  do  not  care  whether  he  apvrovea  and 
signs  the  bdl  or  doC    It  maks  no  difference  to  me.    I  do 
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not  know  whether  be  will  be  boflM 
Maybe  he  win  and  maybe  he  will  not. 

We  win  wait.  We  wiU  wait  for  the  Ught  of  Thomas  Jef « 
ferson  to  shine  OOM  Biore  in  this  oomtry.  We  wiU  wait  for 
a  m^n  who  is  IdDawtim  In  tbe  tracka  of  the  man  who  wrot« 
the  Declaration  of  IndagMOdence  and  tried  to  strike  human 
slavery  from  the  face  of  tbe  American  Continent  at  one 
blow.  If  Jefferson  had  had  his  way  there  never  would  have 
been  a  war  to  free  the  American  slave.  He  would  have  been 
free  when  the  Declaration  of  Independence  was  voted  by 
the  Continental  Coi^reas.  Htetory  does  not  teU  us  about  It 
Historians  have  undortakoi  to  see  to  it  that  It  U  not  written 
into  the  history  of  the  United  States.  There  is  no  school 
history  to-day  that  tells  us  that  the  Declaration  of  Inde- 
pendence was  written  to  strike  out  human  slavery,  and  on  a 
tie  vote  Jefferson  lost  tbe  fbst  fight  against  slavery.  That 
Is  the  fact  about  the  matter. 

When  Abraham  Lincoln  came  along  in  IMO  he  said  that 
the  phUotfophy  and  the  principles  of  Jefferson  were  sounA 
things  to  follow,  and  he  foUowed  in  the  footsteps  of  Thomai 
Jefferson.  Jefferson  had  always  been  against  slavery.  Lin- 
coln was  a  convert.  He  was  converted  to  the  principles  of 
Jefferaon  against  slavery,  great  man  that  he  was  with  a 
heart  for  humanity.  Lincoln  saw  the  correctness  of  Jeffer- 
son's ideal  philosophy  of  human  slavery's  being  banished 
from  this  continent.    Jefferson  was  bom  that  way. 

Roosevelt  will  go  into  the  White  House  on  the  4th  day  of 
Maixh  believing  in  the  logic  and  in  the  principles  of  Jeffer- 
son, and  then  wo  wlU  caU  my  frtend  from  Missouri  [Mr. 
Hawks)  and  we  win  write  a  bill  under  the  guidance  and 
under  tbe  searchlight  of  a  man  who  wants  to  do  justice  and 
right  in  the  quickest  way  by  tbe  Pillpino  peopte.  That  ii 
what  we  will  do.  We  wlU  not  be  working  under  the  sword 
of  Damocles.  We  will  be  going  along  with  somebody  who 
Is  trying  to  help  put  this  thing  through.  Tbat  la  what  1M 
win  do. 

Mr.  President.  I  was  undertaking  to  discuss  this  matttf 
hlstorlcaUy.  I  had  reached  the  administration  of  President 
Monroe.  Then  came  John  Qulncy  Adams  and  Andrew  Jack- 
son. We  reached  "  Old  Hickory."  We  reached  the  admin- 
istration of  Gen.  Andrew  Tactgrw.  who  undertook  to  see 
that  America  remained  a  united  country.  The  doctrine  of 
nulliflcation.  which  Lincoln  faeed  in  1860.  was  faced  by  An- 
drew Jackson  when  he  wag  Pnaklent  of  the  United  Statea. 
When  he  put  the  heel  of  right  to  tbe  ground  he  said  that 
the  Constitution  abould  and  would  be  preserved,  that  it 
should  and  would  be  kept  right,  and  he  refused  to  allow  the 
doctrine  of  nulliflcation  to  be  bandied  about  and  spread 
about  in  the  Amrrtpan  country. 

Years  later,  wtan  Abraham  TJnroln  became  President, 
what  perfect  Presidents  he  had  to  foUow!  The  great  Abra- 
ham Tfiiy^in  was  there,  following  the  philosophy  of  Jack- 
son, backed  by  the  principles  of  Jefferson,  following  that 
philosophy  not  only  that  liberty  should  not  perish,  that 
slaves  should  be  free,  but  that  tbe  Union  must  and  should 
be  kept  a  Union  of  sovereign  States  and  proclaiming  that  a 
house  divided  against  itaetf  could  not  stand. 

FoUowing  the  philosophy  of  Jackson,  of  Jefferson.  Lincoln 
perpetuated  and  made  Immortal  the  doctrine  of  anti- 
Imperialism,  liberty,  ftwdom,  humanity,  and  a  Union  of 
States  never  to  be  dlaolfod.  Tbat  la  aU  of  tbe  philosophy 
of  government.  There  baa  been  no  now  tblng  added  to  the 
philosophy  of  government  since  tbe  days  of  Jefferson.  Jack- 
son, and  IJncoln  that  amounts  to  anything  to  tbe  American 
people.  We  have  the  whole  of  Magna  Charta.  the  civiliza- 
tion of  America,  when  we  include  Jefferson.  Jackson,  and 
linrnln  That  is  an  there  is  to  It.  There  la  nothing  elaa. 
If  Lincoln  had  been  here,  we  never  would  bave  heard  about 
the  Philippines.  If  Jackson  had  been  here,  there  would 
never  have  been  any  fight  In  the  Bay  of  Manila,  If  Jefferson 
had  been  here,  we  never  would  have  had  a  fleet  there. 

We  had  to  go  a  Uttle  further.  That  Is  not  aU  we  had  to 
discard.  We  have  been  trying  to  get  some  wise  statesmen 
in  this  country  to  teU  us  how  to  get  out  of  the  depreasion. 
We  bave  been  looking  for  same  sound  and  sane  philosopher. 


sitting  behind  some  etgshell  department  in  a  ooDege.  to  look 
into  the  heavens  and  teU  us  what  is  for  tbe  benefit  of  this 
country,  or  to  examine  into  orstal  sphere  and  see  if  there 
is  not  something  down  at  the  bottom  of  the  earth  tbat  win 
^iarinK^  the  trouble  with  the  country.  It  Is  not  only  as  it  is 
in  the  Philippine  question,  but  it  is  the  same  as  it  was  If  we 
delved  down  into  Jaokaon  and  Into  Jefferaon  and  Into  lin- 
coh&'s  phlloa(^)hy.  They  teU  us  tbat  we  have  to  keep  the 
wealth  of  tbe  country  distributed  In  the  hands  of  aU  the 
people,  and  tbat  when  we  boifia  concentrating  wealth  we 
begin  to  decay  and  destroy  empireG  (md  pftJacffS  and  homes. 

We  not  only  can  find  that  kind  of  advice,  but  we  were 
told  by  that  kind  of  people  who  know  aU  about  It  that  If  we 
got  away  from  these  principles  and  permitted  the  wealth 
of  the  country  to  be  kept  in  the  hands  of  a  few  of  tbe 
peopte  we  were  going  to  get  into  tzoubte  and  ruin  a  good 
country.  We  do  not  have  to  be  told  about  history  by  them. 
AU  we  have  to  do  is  to  read  the  history  of  any  coustry  that 
has  ever  risen  and  faUen.  Ibere  never  yet  has  been  one 
f alten  that  did  not  faU  because  of  tbe  centralisation  of  for- 
tunes in  the  hands  of  a  few  people.  With  half  of  tbe  people 
starving  to-day  in  this  country,  they  want  to  know  how 
we  are  going  to  break  this  thing  up.  We  are  not  going  to 
break  it  up  until  we  break  up  the  large  fortunes  in  this 
country  and  stop  aUowing  one  man  to  own  more  money 
than  10,000.000  people  can  spend  In  100  years.  Tliat  is 
a  sound  philosophy  of  government,  something  that  the 
people  can  understand. 

So  it  Is  with  the  PhiUpplne  question.  Men  here  talk  about 
writing  a  farm  relief  biU — a  reUef  biU  for  the  American 
farmer — for  what?  I  do  not  care  whether  tbe  FUiplnos 
trade  with  America  or  not  if  It  is  not  to  their  own  Interest. 
If  it  is  not  to  the  Interest  of  the  FiUpino  peopte  to  trade 
with  us,  I  do  not  care  whether  they  ever  spend  a  dime  here 
or  not. 

I  am  in  favor  of  letting  the  peopte  of  the  FhUippines 
work  out  their  own  destiny.  Tliey  may  not  need  blue  neck- 
ties and  stiff  collars  such  as  we  wear  in  thte  country;  tbey 
might  look  Just  as  weU  without  them.  They  may  not  need 
blue-gaiter  shoes,  such  as  we  wear  here;  they  might  do  Just 
as  weU  without  them,  and  I  have  been  told  they  would. 
Let  those  people  Uve  under  the  shining  Ught  of  the  Almighty 
according  to  the  circumstances  and  conditions  with  which 
they  have  to  wrestle,  and  let  us  not  try  to  extend  the  im- 
perialistic hand  of  this  country  and  Imagine  we  are  the 
only  people  who  can  take  care  of  them.  They  are  better 
off  to-day  than  our  people.  The  poor  PiUphios  we  are 
talking  about  are  far  better  off  to-day  than  are  our  peopte 
in  America.  They  are  not  being  fed.  Mr.  President,  by  a 
dole.  I  do  not  mind  telling  you  that  there  are  plenty  of 
peopte  to-day  who  are  Just  ccHnlng  around  for  a  Uttle  hand- 
out here  and  there.  Practically  aU  the  States  bave  had  to 
get  money  from  the  Government,  and  there  are  thousands 
and  hundreds  of  thousands  and  mUllons  of  peopte  to-day  who 
bave  lost  aU  pride,  who  can  not  let  pride  stand  in  the 
way  of  the  children  they  have  got  to  feed  and  clothe.  We 
have  plenty  of  them  to-day  being  fed  from  hand  to  mouth. 
Yet  we  are  debating  about  the  freedom  of  the  PhlUppines! 

No  bin  has  been  offered  in  the  Congress  looking  to  the 
freedom  of  the  American  people,  llie  PUipinos  are  not  the 
only  ones  who  have  got  to  be  freed.  Thiae  is  a  form  of 
slavery  here  that  is  worse  than  the  FiUplnos  have.  True  it 
is  the  niiUppines  have  the  hand  of  America  controlling  them 
as  a  possession  and  they  ought  to  be  freed  from  it;  but 
the  men  and  women  of  America  have  got  the  unmanacled 
hand  of  a  concentrated  element  of  financiers  who.  with  eyes 
that  can  not  see  and  ears  that  can  not  hear,  insist  upcm  a 
country  where,  with  too  much  to  eat.  peopte  are  starving  to 
death;  where,  with  too  much  to  wear,  peopte  are  naked; 
where,  with  too  many  houses  to  Uve  in.  peopte  are  left  with- 
out places  to  put  their  heads  at  night.  That  is  tbe  kind  of 
alavery  we  are  suffering  from  in  this  country — financial 
slavery,  economic  slavery,  ««hiimini  slavery — the  god  of 
greed.  We  do  not  need  worry  about  freeing  tbe  FiUplnos 
too  quickly.  I  am  for  freeing  them  to-nl^t.  We  should 
worry  about  freeing  the  hands  of  the  peopte  of  this  country 


from  the  god  of  greed  and  tbe  concentration  of  fortunes  in 
this  country  In  the  hands  of  a  few  peopte. 

Ah.  Mr.  President,  I  would  be  glad  If  I  could  see  tears  sbed 
on  the  floor  of  this  Senate  in  behalf  of  tbe  peopte  of  this 
country  as  they  have  been  shed  for  the  poor  PUipinos  by 
those  who  appeared  to  w&nt  to  take  care  at  them,  but  whleb 
they  would  not  be  doing  at  aU.  for  they  would  be  putting  the 
poor  PUipinos  in  a  worse  fix  than  tbey  are  in  now.  I  want 
to  save  the  Filipinos  from  getting  into  the  condition  in  wblob 
the  commcm  peopte  of  America  are  in  to-day.  Wben  tbty 
are  freed,  God  help  that  they  may  not  be  under  tbe  im- 
perialistic control  of  the  financial  set  that  now  controls 
America.  God  help  that  when  the  PhiUpidne  Islands  az« 
freed  the  FiUplnos  wiU  be  turned  loose  like  free  men  and 
women  and  chUdren  and  wlU  not  be  turned  loose  under  tbe 
benighted  Influence  and  under  such  imperialistic  conditions 
as  wiU  be  imposed  upon  them  in  the  meantime. 

It  Is  said  there  may  be  revolution  in  the  PhUin^ne  Is- 
lands. If  there  should  be  any  such  condition  in  the  nilUp- 
pine  Islands  as  we  have  in  America  to-day  there  would 
be  revolution.  America  is  the  only  civilised  country  on 
the  globe  where,  with  such  conditions  as  prevaU  here,  there 
would  not  be  a  revolution.  History  has  never  yet  recorded 
the  name  of  a  coimtry  whose  peopte  were  as  peaceful  as 
those  of  America,  when  50  per  cent  of  them  were  starving 
to  death  because  there  was  too  much  to  eat,  and  were 
naked  because  there  was  too  much  to  wear. 

I  make  the  statement  as  a  chaltenge  that,  beginning  wltb 
the  dasrs  of  Abraliam  there  has  never  been  a  country  whose 
people,  when  there  was  two  times  too  much  to  eat  and  two 
times  too  much  to  wear  and  two  times  too  many  houses  in 
which  to  Uve,  and  yet  the  people  starved,  remained  as  peace- 
ful as  they  are  in  America  to-day.  Under  the  shining  light 
of  American  civilization  we  hav^  more  cotton  than  we  can 
wear  out  in  three  jrears  and  man  wheat  than  we  can  eat  in 
two  years,  and  yet  people  are  naked  and  hxmgry.  UndCT 
such  conditions  never  has  there  been  a  generation  of  peopte 
In  any  clime  at  any  place  on  earth  who  were  as  peaceful  as 
the  American  people  are  to-day  whUe  they  starve. 

I  remember  v^en  I  was  a  chUd  in  school  I  read  about  tbe 
Cannibal  Islands  where  men  who  got  hungry  ate  the  flesh 
of  other  men.  The  thought  of  a  cannibal  eating  tbe  ftosb 
of  another  human  being  seems  terrlbte  and  revolting,  but 
to-day  we  aUow  a  thousand  or  a  mlUlon  people  to  starve 
because  one  or  two  men  have  got  so  much  to  eat  and  so" 
much  to  wear,  which  they  can  neither  eat  nor  wear  them- 
selves, have  got  to  hold  it  in  their  hands  and  enjoy  the 
starvation  and  thirst  of  a  mllUon  peopte  white  the  food  tbey 
have  rots  on  their  own  hands.  Gkxi  help  the  PhlUppines  so 
that  they  do  not  get  into  that  kind  of  a  fix.  I  wiU  help  to 
keep  them  from  getting  In  the  hands  of  the  imperialists  of 
America.  God  help  the  poor  FiUplnos!  They  have  some- 
thing to  eat  over  there  and  something  to  wear  and  bouses 
in  which  to  Uve.    We  bave  not  those  things  here. 

Now,  Mr.  President.  I  wiU  return  to  the  constitutional 
phase  of  this  question.  I  am  very  sorry  I  wlU  not  be  abte 
to  complete  my  remarks  this  evening,  but  there  is  much  to 
discuss,  the  question  is  big,  and  it  brings  up  so  many  points. 
I  wonder  why  it  is  desired  to  hold  the  Phllipirines  for  15 
years.  I  guess  they  wiU  have  a  sates  tax  written  up  for 
them  pretty  soon  and  various  other  forms  of  taxation  which 
under  our  Government  our  statesmen  and  scientists  are  try- 
ing to  provide  for  us.  They  can  protect  themselves  over 
there  better  than  we  can  here  the  way  we  are  now  fixed. 

Senators,  we  have  not  tried  to  get  independence  for  the 
PhiUpplne  Islands  on  any  other  theory  except  to  free  them; 
that  is  alL  Much  has  been  said  about  our  trying  to  protect 
the  sugar  of  Loui^siana  and  of  the  17  Western  States.  It  Is 
funny  to  consider  who  is  indulging  in  that  kind  of  talk  now. 
Who  Is  it  that  we  hear  decrying  our  efforts  to  protect  the 
western  and  southern  farmers  in  America?  Some  oi  the 
distinguished  Senators  from  New  England — God  save  (dd 
New  England;  I  love  it  as  much  as  does  anybody  on  earth, 
but  they  have  had  a  tariff  for  themselves  ever  since  thte 
has  been  a  country — are  complaining  because  the  farmers 
of  this  country  are  unatate  to  buy  In  a  protected  market 
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aDd  asn  tn  an  unpcotected  market.  Wben  tte  fanner  <d 
twiMam  goes  to  town  and  buys  a  pair  of  thoea.  be  pay*  a 
tariff  OD  that  pair  of  iboaa  in  order  to  protect  the  man  in 
liaMaehwetts  and  CooMaMeat  who  znanufacturei  ttem 
from  ttoe  competition  of  the  manufacturer  acroaa  the  water; 
but  when  the  fanner  in  Louisiana  foca  to  town  to  aeU  a 
sack  of  Nsar  he  liai  got  to  sen  it  as  against  the  PUipino. 
who  baa  no  such  relationship  impoaed  upon  him  as  hay* 
the  farmers  of  America. 

I  should  correct  that  statement,  perhapa,  tar  I  bettere  they 
now  have  such  a  relationship.  I  am  sorry  to  say.  but  never- 
tkriMi  they  are  kx^ted  10.000  miles  from  our  shores  in  a 
iBUMte  so  conducive  to  sag ar  prodocticKi  that  the  oriental 
population  there  can  produce  sugar  at  a  price  so  much  below 
wtiat  wa  produce  it  for  that  it  is  impoasible  for  the  American 
fanner  to  compete  with  the  Filipinos. 

Itr.  Priwtitimt.  thay  were  not  producing  sugar  until  we 
cook  them  over  as  a  possession;  the  Philippines  were  not  a 
sugar-prodiicing  country  to  amount  to  anything  until  they 
became  a  part  of  this  country.  When  they  were  fighting  for 
their  freedom  and  we  were  fighting  to  take  it  away  from 
them  they  were  not  producing  any  sugar.  It  is  only  since 
they  have  become  attached  to  the  United  States  and  have 
been  able  to  send  their  sugar  here  without  any  tariff  at  all 
that  they  have  begun  to  crush  the  life  out  of  the  American 
sugar  farmer.  They  are  now  a  part  of  the  poanaatons  of  the 
United  States:  they  can  bring  their  sugar  ta  here  without 
aihaiiaf  lnj  thetr  Quota. 

I  am  not  going  to  argue  the  tariff  question.  If  Senators 
want  to  tear  all  the  tariff  down  in  America.  I  can  talk  with 
them  on  that  basis;  if  they  want  to  tear  all  of  the  tariff 
walls  down  and  do  not  want  them,  very  well;  bat  I  have 
mA  mmx  anyt)ody  sitting  in  the  Senate  yet.  or  at  least  I  do 
not  see  anybody  sitting  hefe  now,  who  has  not  voted  tar 
some  kind  of  a  tariff  on  some  commodity  In  which  hla  eon- 
stituents  were  Interested.  They  make  speeches  against  the 
tariff,  but  when  it  is  proposed  to  impose  a  tariff  on  some 
commodity  in  which  their  constituents  are  interested  9  out 
of  10  of  them  vote  for  the  tariff.  Of  course,  they  are  unself- 
tih;  thev  are  not  influenced  by  political  considerations  and 
by  the  Interests  of  their  constituents;  they  are  all  good 
Americans;  but  somehow,  someirtiere.  at  some  time  all  It  is 
necessary  to  do  is  to  propose  a  tariff  on  some  commodity 
produced  by  thatr  constituents  which  they  think  needs  pro- 
taetlon,  **»*i  there  Is  not  any  trouble  in  getting  them  to  line 
up  for  It.  Bvery  one  ot  us  does  it;  I  do  it.  I  can  talk  with 
those  who  say  my  constituents  can  sell  in  an  unprotected 
jui-|^g|  uid  boy  In  an  unprotected  market;  I  can  stand 
wtth  them  on  that  basis;  but  no  one  of  us  thinks  that  kind 
of  th>rtg  is  going  to  be  done.  We  know  it  is  not  going  to 
IM  <hwYf  We  know  that  there  is  no  more  chance  of  abol- 
ishing tariffs  in  the  United  States  than  there  is  of  charter- 
ing a  train  to  the  moon.  There  is  no  such  thing  on  the 
lv>H«mf>  and  nobody  la  advocating  any  such  thing.  II  that 
be  true,  then  what  are  we  going  to  say  to  the  farmer  of 
tlw  West  and  the  fanner  of  Tf^itT'q"'*  who  buy  their  clothes 
and  pay  the  tariff,  who  buy  thehr  shoes  and  pay  the  tariff, 
why  buy  their  plows  and  pay  the  tariff?  Are  we  going  to 
say  that  the  farmer  is  a  iwtlf'^t  mercenary  man.  though  he 
la  starvix«  to  death,  and  we  will  not  let  him  have  a  tariff 
oo  what  he  Is  raising  but  win  charge  him  a  tariff  on  what 
ha  buys? 

There  never  was.  ICr.  President,  a  more  unfair  thing  than 
to  leavw  the  people  of  this  country  in  the  demorallaed  con- 
cation  In  which  they  find  themselves  at  this  time,  and  to 
begin  to  talk  about  what  we  shall  do  somewhste  else.  As 
the  ScDator  from  wirHtyw  said  the  other  day.  the  Ameri- 
can farmer  la  not  trying  to  get  the  right  to  sell  more  than 
he  sold  last  year  or  in  normal  times.  This  bill,  uzuler  the 
amendment  I  offered  and  which  was  adopted  by  the  Senate, 
gave  the  Filipinos  a  right  to  ship  Into  America  more  sugar 
than  they  shipped  In  hat  in  good  times.  When  times  were 
good,  wben  we  had  prosperous  days,  the  Filipinos  sold  only 
around  500.000  tons  of  sugar  in  America.  Up  to  1929  they 
sold  something  around  000.000  tons  of  sugar  in  America.  In 
the  American  farmer  was  selling  17.000.000 
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bales  of  cotton,  the  Filipinos  were  selling  vm  MO.OOO  tons  of 
sugar.  Now.  in  these  days  when  the  American  farmer  can 
not  sell  even  9.000.000  bales  of  cotton,  or  perhaps  can  not 
sen  even  8.000.000  bales  of  cotton,  you  are  crying  because 
we  are  restricting  the  Flliptno  to  the  600.000  tons  that  he 
sold  in  good  times. 

We  are  not  asking  for  normal  agriculture.  We  do  not  ex- 
pect that;  but  when  we  are  on  our  backs  trying  to  sell  our 
svar  and  our  cotton  and  our  cottonseed  oil.  jrou  say  to  us, 
"  Oh.  nof  TtkB  Filipinos  must  be  allowed  to  increase  their 
exports  to  this  country."  "  Why?  "  "  Not  to  do  you  any 
good,  but  in  order  that  we  may  discourage  them  from  voting 
a  plebiscite  15  years  from  now.** 

We  must  allow  the  Fllli>ino  to  break  down  the  farmer  of 
the  South,  we  must  allow  him  to  break  down  the  farmer  of 
the  West,  by  diipping  so  much  coconut  oil  Into  this  country 
free  of  duty  that  we  can  not  sell  cottonseed,  and  by  shipping 
so  much  siigar  into  this  country  free  of  duty  that  we  can  not 
sell  American  sugar.  We  must  let  the  Filipino  go  up  and 
up  and  up  and  up  with  the  aid  erf  American  capitaL  Why? 
In  the  hope  that  he  will  produce  so  much  in  15  years  that 
with  the  imperialist  over  him  he  will  not  vote  himself  out 
under  a  plebiscite  and  have  a  free  country  I 

With  all  the  pressure  of  American  capital  in  there,  voting 
under  the  whip  and  the  sword  of  Damocles,  there  never  was 
a  bill  framed  that  would  come  nearer  to  defeating  Philippine 
independence  than  putting  them  under  that  kind  of  a  status 
for  15  years  to  come. 

There  is  where  we  find  ourselves.  That  Is  the  condition 
we  are  in. 

Mr.  President,  we  would  like  very  much  to  have  a  vote 
on  these  bills.  We  believe  that  the  Senators  understand 
them  to  some  extent.  Some  of  our  men  have  gone.  Some 
of  them  have  gone  to  Texas.  Some  of  them  have  gone  else- 
where. There  has  been  a  good  deal  of  talk  about  when  we 
are  going  to  take  a  vacation  this  Christmas.  Some  say  we 
will  take^O  days  in  the  Senate  and  only  3  days  in  the  House. 
I  do  not  see  why  It  Is  going  to  worry  the  American  people 
bow  Icmg  we  are  going  to  take  a  vacation.  The  way  things 
are  now  it  is  not  going  to  hurt  anybody  to  have  us  take  a 
pretty  good  vacation.  I  do  not  know  but  that  it  would  be  a 
pretty  good  thing  for  us  to  take  a  vacation  until  March.  I 
would  not  advocate  that  right  now.  but  for  all  the  good  you 
are  doing  I  think  you  can  go  home  now.  I  think  the  Ameri- 
can people  look  on  this  Congress  as  the  nigger  did  on  the 
lawyer  at  the  time  the  Judge  said  to  him.  "  Here.  Mose.  have 
you  got  a  lawyer?  "  He  said.  "  No:  I  alnt  got  a  lawyer." 
The  Judge  said,  "  Well,  you  can  take  your  choice  of  lawyers. 
You  can  take  either  one  of  those  two  men  you  see  over  ttiere, 
or  you  can  take  one  that  has  not  come  yet."  The  nigger 
looked  at  the  two  lawyers,  and  said.  "  Judge,  I  believe  I  will 
take  the  one  that  alnt  come."     ILaughter.l 

I  believe  the  people  would  say  that  this  Congress  can  go. 
so  far  as  they  are  concerned.  Here  we  are.  sitting  here, 
with  a  gentleman  in  the  White  House  who  has  a  right  to 
do  as  he  sees  fit.  and  who  says,  "  I  will  not  sign  the  bin; 
I  will  veto  it  if  you  do  thte."  Here  we  have  the  American 
people  who  voted  for  beer  all  over  America.  I  do  not  care 
whether  they  want  beer  or  not;  I  want  to  do  whatever 
thc7  want  to  do  about  it.  If  they  want  beer,  let  them  have 
beer.  If  they  want  to  repeal  the  eighteenth  amendment, 
let  them  have  it.  I  have  stopped  trying  to  decide  the  mat- 
tar  for  them.  I  want  to  let  them  do  what  they  want  to  do. 
I  made  up  my  mind  that  I  can  not  decide  the  question 
for  them.  Here  we  have  an  overwhelming  expression  of 
the  people  of  the  country  that  they  want  beer,  and  yet  we 
are  told  that  the  President  will  veto  a  beer  biU.  It  Is  not  a 
question  as  to  whether  I  want  them  to  make  beer  or  whether 
he  wants  them  to  make  beer,  but  It  is  a  question  ss  to 
what  the  American  people  want  to  do.  If  they  want  to 
let  the  States  regulate  the  liquor  business,  it  suits  me.  I  do 
not  care.  I  only  want  to  let  them  do  what  they  want  to  do 
about  it:  but  we  are  told  that  if  a  beer  bill  goes  to  the 
White  House  it  is  going  to  be  vetoed. 

If  that  Is  the  kind  of  a  Qovemment  we  have;  If,  afttf 
people  have  voted  fay  seven  or  eight  million  majority  for 
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one  thing,  scxnebody  is  going  to  do  the  other,  what  is  the 
use  of  sitting  here  trying  to  pass  this  kind  of  a  bill? 
What  is  the  use  in  it?  I  do  not  see  any  use  In  it  If  we 
are  going  to  sit  here  and  work  and  slave  and  argue  and 
plead  and  beg  and  compromise,  and  think  finally  we  have 
people  agreed  on  a  compromise  and  then  at  the  Ipst  minute 
somebody  says,  "You  can  not  do  that,  because  if  you  oo 
the  President  will  veto  the  bill."  what  is  the  use  of  going 
on  through  with  this  kind  of  business? 

I  do  not  propose  to  be  under  that  kind  of  a  lash.  I 
do  not  want  to  see  anybody  else  under  it.  I  think  thor- 
oughly and  fully  over  these  questions  as  I  see  them  with 
such  light  as  I  have  before  me.  I  see  only  one  solution  of 
any  of  them,  and  that  Is  for  us  to  pass  bills  such  as  we 
would  pass  if  Franklin  D.  Roosevelt  were  in  the  White 
House.  If  Mr.  Hoover  does  not  want  to  sign  them,  we  will 
Just  wait  until  Mr.  Roosevelt  comes  Into  the  White  House 
and  then  pass  them.  I  hate  to  delay  them.  I  hate  to  see 
the  people  wait,  but  nothing  else  can  be  done. 

When  we  come  to  this  Philippine  bill,  however,  we  are 
in  a  worse  fix  than  Just  waiting.  If  we  should  pass  a  bill 
here  such  as  some  Senators  are  trying  to  pass,  and  we  had 
a  right  to  come  back  here  and  pass  some  other  kind  of  a 
Mil  next  year,  that  would  be  one  thing;  but  If  we  pass  this 
bill  then  we  are  hooked  and  the  American  Ccmgress  is 
powerless  to  change  it  until  the  time  for  the  plebiscite  has 
run  out  and  It  is  voted  on.  We  can  not  ccHne  back  again 
and  undo  what  we  have  done  once  we  do  it. 

Mr.  ROBINSON  Of  Arkansas.    BCr.  President 

The  PRESIDING  OFFICER  (Mr.  CopsLAm  In  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Arkansas? 

Mr.  LONO.    Yes.  sir;  I  yleUL 

Mr.  ROBINSON  of  Arkansas.  I  tmderstand  that  the  Sen- 
ator does  not  desire  to  relinquish  the  floor. 

Mr.  LONG.  No.  sir.  I  want  to  discuss  this  matter  for 
several  hours  yet. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  to-morrow. 

Mr.  McNARY.  Mr.  President,  I  had  hoped  we  would  con- 
tinue until  about  5  o'clock  this  evening,  but,  of  course,  that 
time  is  only  20  minutes  off. 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  going 
on  until  5  o'clock  If  the  Senat(M*  insists. 

Mr.  McNARY.  I  shaU  not  insist  on  that  course.  I  do 
want  a  session  to-morrow,  and  I  think  that  is  the  purport 
of  the  Senator's  motion — to  recess  until  12  o'clock  to-morrow. 

Mr.  ROBINSON  of  Arkansas.  My  motion  was  to  recess 
imtil  12  o'clock  to-morrow. 

Mr.  McNARY.    I  intended  to  make  that  motion  later. 

Mr.  ROBINSON  of  Arkansas.  Very  welL  I  will  yield  to 
the  Senator  to  make  the  motion. 

Mr.  McNARY.  No;  I  am  satisfied  that  we  recess  at  this 
time,  provided  we  recess  until  12  o'clock  to-morrow. 

Mr.  LONO.  Then  there  seems  to  be  no  objection,  so  let  us 
go  ahead  and  recess.  It  is  understood  that  I  shall  hold  the 
floor. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  for  that  pmrpose? 

Mr.  LONG.    Yes.  sir;  I  yield  for  a  recess. 

Mr.  8HIPSTEAD.  Mr.  President,  before  the  recess  Is 
taken.  I  ask  unanimous  consent  to  offer  and  have  printed 
an  amendment  to  the  pending  bilL 

The  PRESIDINO  OFFICER.  Without  (Ejection,  the 
amendment  wlU  be  received  and  printed. 

Mr.  Shxpstxad's  amendment  was,  on  page  29.  after  line  13, 
to  Insert  a  new  subsection,  as  foUows: 

(e)  Th«  provlsloDfl  of  this  section  shall  apply  to  any  article 
wlilcli  now  U  importad  into  th«  United  States  free  of  duty  under 
th»  provisions  of  existing  law,  whenever  such  article  aliall  be  made 
dutiable  by  the  United  States. 


McNARY.    Mr.  President.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  to-morrow. 

i 


The  motion  was  agreed  to;  and  (at  4  o'clodc  and  40  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow.  Sat- 
urday, December  17.  1932.  at  U  o'clock  mfrldian, 
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Hie  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

O  Thou  High  and  Holy  One.  who  dwellest  in  the  high  and 
holy  places,  we  thank  Thee  for  Thy  manifold  deliverances. 
Help  us  all,  dear  Lord,  to  rise  upon  the  stepping-stones  of 
ourselves,  that  we  may  be  truly  humble  and  childlike  in  our 
sincerity:  may  our  gaze  be  forward.  Do  Thou  illuminate  our 
thoughts  with  a  sense  of  Iliy  guiding  presence  and  evermore 
abide  with  us  in  the  common  things  of  life,  which  are  so 
essential  and  countless.  By  the  many  opportunities  at  our 
hands,  inspire  us  with  the  abundance  of  our  resources  and 
with  a  deep  desire  to  know  how  to  uo."  them  in  the  interest  of 
all  our  i}eople.  We  pray  for  a  better  day  to  come  to  our  own 
beloved  America.  O  let  the  breaking  Ught  fall  upon  it  and 
upon  this  weary,  woeful  world.  Graciously  remember  all 
whose  memories  are  sad  and  who  look  through  a  glass 
darkly.    In  the  holy  name  of  the  Savior.    Amen. 

Hie  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSAGE  raOM  THX  SKHATI 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  a  Joint  resolu- 
tion of  the  following  title,  in  which  the  concurrence  of  tha 
House  is  requested: 

8.  J.  Res.  217.  A  Joint  resolution  authorising  the  President 
to  invite  the  International  Congress  of  Military  Medicine  and 
Pharmacy  to  hold  its  eighth  congress  in  the  United  States. 

The  message  announced  that  the  Vice  President  had  ap- 
pointed Mr.  Smoot  and  Mr.  Hauuson  members  of  the  Joints 
select  committee  on  the  part  of  the  Senate  as  provided  for 
in  the  act  of  February  16.  1889,  as  amended  by  the  act  of 
lAarch  2. 1895,  entitled  "An  act  to  authorize  and  provide  for 
the  disposition  of  useless  papers  in  the  Executive  Depart- 
ments," for  the  disposition  of  useless  papers  In  the  Veterang* 
Administration. 

PCRSONAL   EXPLAHATIOW 

Mr.  BECK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BECK.  Mr.  Speaker  and  gentlemen  of  the  House, 
on  Tuesday  last  when  the  motion  was  made  to  table  a 
resolution  proposed  by  the  gentleman  frtMn  Pennsylvania 
[Mr.  McFaddkv]  I  was  absent  in  Chicago  and.  therefOTS, 
was  recorded  as  not  voting.  I  rise  to  state  the  fact  of  my 
absence  and  to  say  that  if  I  had  been  present  I  would  have 
voted  "  yea  ";  in  other  words,  to  table  the  resolution. 

THE  LATI  RXFRXSnfTATZVX  DAinXL  B.   CAUXTT 

Mr.  JONES.  Bfr.  Speaker.  I  ask  unartmous  consent  to 
insert  in  the  Record  a  very  beautiful  tribute  delivered  by  the 
Chaplain  of  the  House,  Dr.  James  Shera  Montgomery,  on 
the  occasion  of  the  funeral  services  of  the  late  Representa- 
tive Dabiel  E.  Gauett.  of  Texas. 

The  SPEAKER.    Is  there  objection? 

lliere  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  under  the  leave  to  exteul  my 
remarks  in  the  Recokd.  I  include  the  following: 

To-day  Congress  has  but  one  heart,  and  that  is  aore  and  heavy. 
For  a  acore  of  year*  this  moat  capaMe  and  patriotle  atateaman 
»iT«i  Christian  gentleman  h»»  been  coming  la  and  going  out 
among  us.  Hla  cliaracter  equaled  his  Intellect,  as  great  as  that 
was.  He  always  pledged  every  motive  of  honor  and  love  to  truth 
and  duty  and  to  universal  sympathy  and  hripfulness     Ttarougb 
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tbe  A"^*r*^f?fkn  farmer  was  seUios  17.(100.000  {  peoptt  d*v«  TOiea  nj  kvch  or  ei«xu  aumm  majwibj  &i 
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tba  !■»■  to  ba««  bMld  tMi  iplwKMd  maa  te  aBti«a»l  Mteen  and 
MMM^flatton  Wb«n  ba  aroM  to  apaak  hla  word  waa  afainat  Um 
toOy  o<  flea  and  for  tha  wttdom  of  that  JuaUea  wHjch  fulfllla  tba 
law  Mow  that  tba  aeaffoldlnc  haa  fUm  away  from  hla  Itt»- 
proaebaMa  life,  with  what  alncertty  ami  jenulnenaaa  do«i  hla 
aaaractar  rtaa  baforv  ua  He  walkad  uprlf^btly:  he  wrought  rlgM- 
aoumaar  ba  apote  ttM  truCb  la  hla  baart;  and  bla  It  e  waa  oyir- 
aowUtc  wtth  faocr«]any.  aver  ttfttng  tba  ahldd  o*  frleiulahlp  »bOT» 
BMrnVrt^TbadmSrniaUkaa  and  wwa  mlauadaratood.  The  oCtaar 
boor   wban  earth's  aky  waa  reeedlnt  from  bla  mortal  alght.  tba 

haaiami  opened,  and  tba  pure,  wblta  aool  «<  »^-—    ■    "' ' 

ImmortaL 
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tMT>  TO  PIU 

Ifr.  RAHTEY.  Mr.  Speaker.  I  uk  iinanlmnna  conaeDt 
that  tike  chairman  of  the  Oommlttee  on  Wajt  and  Ifeana, 
the  rentleman  from  JTrrViT*  I>Cr<  Camai].  hate  anftfl 
mldnliht  to-nl^t  to  (De  a  report  on  the  so-called  beer 
WO  and  that  all  members  of  the  committee  haf«  until 
the  mme  time  to  prcwnt  their  w%kwb,  to  be  printed  at  the 
time. 

The  flPBAKSR.    Is  tbert  objection? 

There  was  no  objectkm. 


I 


a 
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ICr.  RAIMKT.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  ffrtVtn^n  from  New  York  (Mr.  OairfDiJ  may  hare 
permission  to  extend  his  remarks  in  the  Racoas  upon  the 
McFadden  resolution. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GRIFFIN.  Mr.  Speaker,  my  vote  on  the  McFadden 
reeoluUon  has  been  the  subject  of  considerable  misappre- 
hension. I  deatre  to  make  it  dear  that  my  vote  had  no 
K^i^.>f  whatever  on  the  merits  of  the  resolution.  In  fact. 
owlnt  to  the  noise  in  the  Chamber  during  Its  reading.  I  did 
not  bear  one-third  of  its  allegations.  My  vote  was  not 
•gainst  the  President,  but  simply  against  laying  the  resolu- 
tion on  the  table  instead  of  referring  it  to  the  usual  com- 
mittee. 

From  my  point  of  view  It  was  no  answer  to  the  resolution 
to  lay  It  on  the  table.  A  more  effective  disposition  wcold 
lutve  been  to  refer  Ik  to  the  authorlaed  committee  and  have 
It  disposed  of  In  the  usual  course. 

The  action  taken  was  unprecedented.  In  my  oplnkm  It 
performed  an  ill  service  to  the  President,  since  It  aOawed 
niiMUMmiiei'  McFABomIs  charges  to  remain  on  the  record 
imrefuted  and  in  the  air. 

Furthermore.  I  would  urge  that  It  Is  not  a  good  precedent 
In  a  free  country  to  say.  In  effect,  that  a  dtlaen  shall  not  be 
permitted  to  air  his  grlevancea.  even  If  they  happen  to  be 
against  the  highest  in  the  land.  We  have  no  such  thing  In 
tbia  cotmtry  at  lese  majesty.  "A  cat  may  look  at  a  king." 
and  a  Member  of  Congress,  as  weU  as  any  dtiaen.  Is.  and 
ought  to  be.  enUtled  to  his  day  in  court.  We  may  not  Uke 
his  proposal,  but  orderly  parliamentary  procedure  may  be 
RUed  on  to  oope  with  the  things  we  dlsUke  as  well  as  thoae 
vbloh  wa  may  hfirr—*  to  favor. 

^  gAiaaaioa  or  miASKa 

Mr.  BTRN&  Mr.  Speaker.  I  hold  In  my  hand  a  copy  of 
an  address  delivered  by  Hon.  Harvey  H.  Hannah,  of  Tennes- 
see, who  was  a  former  president  of  the  National  Association 
of  RalhtMd  and  Utility  Commisskmers.  and  is  now  one  of 
our  State  commissioners.  This  address  was  delivered  on 
Kovember  IT  at  Hoi  Springs  at  their  general  convention. 
Be  goes  into  some  detail  In  a  short  speech  of  about  eight 
pages  with  reference  to  the  aetion  of  the  various  utlhty  com- 
missions in  connection  with  the  United  States  Government 
and  makes  some  recommendations  for  Fsderal  legislation. 
X  ask  unanimous  conaent  that  this  be  printed  In  the  Raooaa, 
became  I  ^>>«»*^  It  would  be  informative  and  Instructive  to 
Members  of  the  House. 

Is  there  objection? 

_    Mr.  Speakor.  I  raswe  the  right  to 

object    B  to  wy  dtteuR,  Indeed,  to  dterrtmlnate  between 

oC  *>»«a  diaracter.    If  one  Is  permitted  to  go  into 

tiMn  an  should.    I  havo  on  my  desk  In  my  maU 


every  morning.  I  suppose,  remedies  for  aO  the  evils  which 
confront  our  Nation  at  the  present  time. 

Mr.  BYRNS.  I  would  not  ask  this  did  the  address  not 
rebOe  to  certain  Federal  kglrtillon  they  are  asking. 

Mr.  UNTIERHILL.    Mr.  Speaker,  I  object. 

THB   KXCUTlCSIfTH    iUKUIUIUHT 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  In  the  Rscoaa  on  the  so-called  beer 
bill,  as  affected  by  a  correct  Interpretaiion  of  the  eighteenth 
amendment. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectton. 

Mr.  McSWAIN.  Mr.  Speaker,  however  disagreeable  and 
Tmrtfomnt  the  task,  this  question  a<  beer  Is  before  us  and 
must  be  met  and  answered.  It  U  an  age-old  maxim  that 
vices  have  brood  backs  and  can  stand  a  heavy  tax.  We  aiw 
driven  to  search  everywhere  for  now  sources  of  revema. 
Tboivh  toxpayen  and  legitimate  mdnetry  are  groaning 
under  terrlfle  bmdens  at  taxes,  stin  the  Budget  remains 
unbalanced.  stlQ  Oovemment  reeeipta  are  far  lew  than  dlo- 
tmrtfnKwt.  and  we  are  dal^  running  behind  several  mintono 
oi  doUars.  Yet  we  are  told  that  vast  quanUtles  of  whisky, 
wine,  and  beer  are  being  sold  and  drunk,  and  many  of  us 
see  iir*"'-***^**^  evidences  of  this  fact  The  effort  to  sup- 
prees  this  ilUdt  traffic  costs  yearly  tens  of  mUllona  of  doUara. 
wiaaarasAB  raMAKO  voa  cHAjiai 

Undoubtedly,  some  change  Is  seriously  demanded.  It  Is  a 
mtffMif*  for  anyone  to  charge  that  this  demand  for  change 
is  confined  to  the  lawless.  liquor-drinking,  and  bootlegging 
element.  Many  of  our  best,  most  public-spirited,  and  high- 
minded  citizens  now  believe  that  to  tax  and  regulate  the 
m^fc:ing  and  selling  of  alcoholic  beverages,  and  thus  make  it 
bear  its  own  tax  burden  and  yield  a  net  revenue  to  the  Gov- 
ernment would  be  the  fair  and  reasonable  solution  of  the 
complex,  baffling  problem.  The  fact  that  both  great  political 
parties  Join  In  practically  the  same  platform,  agreeing  to 
submit  to  the  people  of  the  States  the  question  of  repealing 
or  modifying  the  eighteenth  amendment,  is  profoundly  sig- 
nificant. Such  a  (act  can  not  be  brushed  aside  by  the 
charge  that  both  conventions  were  stampeded  by  "  a  bunch 
of  dnmken  hoodlums."  It  is  not  true.  When  both  political 
parties  substantially  agree  upon  such  a  controversial  matter, 
it  shows  a  nation-wide  sentiment  that  must  not,  and  should 
not.  be  Ignored. 

aomuamv  aravaa  war  vmcam 

But  the  matter  of  repealing  or  modifying  the  eighteenth 
amendment  is  not  for  Congress.  We  nwrely  recognize  the 
existence  of  a  nation-wide  demand  for  a  referendum,  for  a 
chance  to  reconsider,  and  then  the  people  of  the  SUtes 
themselves,  in  conventions  elected  by  the  people  on  that 
specific  issue,  must  decide.  At  kast  36  States  must  ratify 
any  proposed  amendment.  But  even  if  36  or  more  States 
decide  to  repeal  or  to  modify  the  eighteenth  amendment, 
that  does  not  mean  that  whisky,  wine,  and  beer  are  flcxxled 
all  over  the  Nation.  Bach  SUte  will  be  exactly  where  it  was 
before  the  eighteenth  amendment  was  adopted.  Each  Stato 
can  prohibit  its  manufacture  and  sale  and  transportation 
within  the  State.  Interstate  commerce  will  not  assist  vio- 
lators to  evade  State  laws. 

Under  the  Carey -Cothran  law  in  South  Carolina,  rein- 
forced by  the  Webb-Kenyon  law  of  Congress,  our  State  can 
be  made  absolutely  free  from  the  manufacture,  transporta- 
tion, and  sale  of  tntft^r<t^<"g  beverages,  if  our  citizens,  wit- 
nesses, and  Jurors,  our  rfinstahles.  sheriffs,  solicitors,  and 
Judges  do  their  duty.  Our  people  of  South  CaroUna  did 
their  duty  before  enforcement  of  prohibition  was  virtually 
surrendered  to  the  Federal  agencies. 

But  Congress  has  not  yet  proposed  any  repealing  or  modl» 
tying  amendment  to  the  Ctmstitutlon.  Undoubtedly  It  win 
do  so.  either  during  this  session  or  the  next.  But  our  Demo- 
cratic platform  binds  Democrats  to  support  legislation  to 
legalise  and  tax  the  sale  of  beer  eontaintng  atoobol  "  within 
constitutional   llmltaUona.**    What   are   those   limitations? 
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What  means  the  eighteenth  amendment?  Tlkat  amendment 
prohibits  the  sale,  manufacture,  or  transportation  of  "  Intoxi- 
cating beverages."  According  to  Webster's  International 
Dictionary,  "  Intoxicate  "  means  "  to  poison  or  to  drug."  "  to 
make  drunk."  "to  excite  to  a  transport  of  enthusiasm, 
frenzy,  or  madness."  This  dictionary  and  Its  definition  were 
in  existence  when  the  people  ratified  the  eighteenth  amend- 
ment as  a  part  of  the  Constitution.  Ihey  understood  ex- 
actly what  they  were  doing.  It  Is  no  fair  nor  logical  argu- 
ment to  make,  as  we  sometimes  hear  from  cztremlstB  and 
fanatics  that  if  10  per  cent  beer  will  make  a  person  drunk, 
then  4  per  cent  beer  will  make  a  person  40  per  cent  drunk 
and  "  to  be  partly  drunk  Is  to  be  drunk."  If  that  were  a 
sound  argument,  then  the  one-half  of  1  per  cent  now  allowed 
by  the  Volstead  Act  would  make  a  perwn  6  p«r  cent  drunk, 
and  therefore  "drunk  Is  drunk." 


ooMsnTUTioif  IS  Twa  swBsifs  law 
So  long  as  the  eighteenth  amendment  stands  ws  an  bound 
to  respect  and  obey  and  support  K.  Every  Member  of  Con- 
gress takes  a  specific  oath  to  do  fo.  This  ooth  Is  superior 
to  any  pledge  or  idatfarm  of  any  pOUtleal  party.  But  we 
must  leam  what  the  eighteenth  amendment  means  and  try 
to  agree  upon  such  meaning.  While  the  dictionary  tells  us 
what  the  words  of  the  eighteenth  amendment  mean.  It  does 
not,  and  can  not,  nor  can  any  law  book,  toll  us  what  percent- 
age of  alcohol  will  produce  "  Intoxication."  No  mere  exhila- 
ration or  stimulation  is  "  intoxication."  If  that  were  true, 
then  coffee  or  tea  might  be  classed  as  "  intoxicating  bever- 
ages." Millions  must  have  their  morning  cup  of  coffee,  their 
daily  Coca-Cola,  and  their  afternoon  tea.  Common  sense 
compels  us  to  admit  that  "  Intoxication "  means  "  drunk." 
Just  what  ixrcentage  of  alcohol  in  beer  will  make  the  aver- 
age person  "  drunk "?  We  must  legislate  for  the  average 
person.  Some  persons  are  extremely  sensitive  to  alcoholic 
stimulation  and  a  small  quantity  would  make  such  persons 
"  dnink."  Another  person  is  not  made  "  drunk  "  by  even  a 
large  quantity  of  alcohol.  The  same  Is  true  of  any  drug  or 
medicine.  Different  doses  for  different  people.  But  for  all 
practical  purposes  there  must  be  a  dividing  line  somewhere. 
Everybody  admits  the  one-half  of  1  per  cent  allowed  by  the 
Volstead  Act  is  not  intoxicating.  I  believe  that  nearly 
everybody  will  admit  that  10  per  cent  alcohol  Is  Intoxicating. 
Where  is  the  dividing  line,  and  who  Is  best  prepared  to  point 
it  out  to  us? 

WHAT  8AT   TRS   MDICAI.   ICSirt 

Doctors  are  qualified  experts.  Personally,  I  do  not  know 
what  alcoholic  content  is  intoxicating.  If  I  were  a  Judge  on 
the  bench,  and  the  question  came  before  me,  no  law  book 
could  give  me  any  light  on  the  question.  I  would  have  to 
ask  somebody.  Whom  would  I  ask?  I  can  think  only  of 
physicians,  doctors  of  medicine,  who  have  the  right  to  pre- 
scribe alcohol  for  medicinal  purposes.  They  have  observed 
a  great  many  cases.  They  have  seen  deaths  from  alcoholism. 
They  have  seen  health  virrecked  by  use  of  alcohol.  Yet  they 
prescribe  it  as  a  medicine  in  certain  cases.  They  prescribe 
strychnine  in  small  doses  to  stimulate.  Yet  a  large  dose  will 
quickly  kiU.  No  other  class  has  the  same  background  of 
experience,  study,  and  observation  as  has  the  medical  pro- 
fession. To  them  have  I  turned  for  help.  I  sent  out  the 
foUowing  letter  to  the  254  physicians  in  my  congressional 
district:  i 

IfT  DcAK  DocTos:  I  am  asking  you  ytrar  opinion  about  a  matter 
of  great  pubUc  Intereat  and  Importanoa.  Manifestly,  we  will  be 
called  upon  to  vote  on  the  question  of  autborlaing  the  manufac- 
ture, transportation,  and  sale  of  beer,  and  parhapa  light  wines, 
containing  3  or  perhaps  4  per  cent  of  alcohol.  By  the  eighteenth 
amendment  to  the  Constitution  the  manufacture,  transporta- 
tion, and  sale  of  Intoxicating  beverages  Is  prombltad.  Aa  a  Mem- 
ber of  Congreas,  I  am  sworn  to  protect  and  defend  the  Constitu- 
tion. So  long  as  the  eighteenth  amendment  remains  a  part  of  the 
Constitution,  I  can  not  vote  for  any  bill  which  authorises  the 
manufacture,  transportation,  and  aale  of  intoxicating  beverages. 

Now.  the  queatlon  Is  this:  Is  beer  or  wine  containing  8  or  4 
per  cent  of  alcohol  an  Intoxicating  beverage?  Having  had  no 
experience  with  the  <lrlnklng  of  beer  and  wlnee.  and  not  having 
obaerved  many  cases  where  beer  and  wine  of  that  alcohoUc  con- 
tent have  been  drunk.  I  am  unable  to  form  a  personal  opinion  aa 
to  whether  or  not  such  beer  or  wine  U  intoxicating.  Of  course, 
there  are  extreme  cases  In  connection  wtth  any  drug.  But  the 
dosage  suggeatad  by  laedlcal  authorities  is  baaed  upon  the  law  of 


averages.  Tbiun  Is  one  dosage  for  adulti  and  another  doosge  for 
children.  But  the  Individual  physician  can  regulate  the  doaaga 
according  to  the  temperament  and  constitution  of  the  patle&t. 

But  there  must  be  eome  dividing  Une  somewhere  aa  between 
nnmlntoTlcatlng  beverages  iinennailni  a  small  oontent  of  aloohol 
and  intoxicating  beveragea  containing  enoxigh  aloohol  to  be, 
acknowledged  generally  as  intoxicating.  Now,  it  seems  to  me  that 
the  medical  jmif  easlon  la  beat  qxiallfied  to  give  aa  opinion  upon 
this  question  of  fact.  Certainly  the  phyalelana  of  the  country 
have  the  character,  the  lnM;>artlallty,  and  the  experience  to  qualify 
them  aa  experta  on  this  question.  Of  course,  no  law  pasaad  by 
Oongreaa  can  legalise  the  aale  of  beer  or  wine  In  South  CaraUna 
ao  Imig  aa  our  State  laws  remain  aa  they  now  are. 

To  aaalat  you  In  helping  me,  Z  am  aending  a  setf* 


stamped  envelope  and  suggeatlng  that  If  you  aee  Itt  you  eui  turn 
thla  letter  over  and  give  a  voy  brief  answer  on  the  ba»therea< 
and  fold  It  and  ptaoe  In  the  taeloeed  envelope  and  maU  at  mms 
to  me.    I  hope  there  wUl  be  no  unneoeaaary  delay. 
With  kind  regards.  I  am.  yours  truly. 

J.  /.  IfcSwanr. 

Tliese  lAiyslcianfl  are  gentlemen  of  high  diaracter.  Tber 
are  patriotic  citizens.  They  have  families,  they  are  mem- 
bers and  ofllcers  of  churches,  they  minister  to  sick  men, 
women,  and  diUdren,  and  stand  by  the  bedside  of  the  dying, 
to  relieve  and  to  comfort.  I  trust  our  tdiyslclans,  and  Z 
Invite  my  colleagues  to  poll  the  physicians  in  their  respec- 
tive districts.  While  doctors  differ  necessarily  in  detidla, 
there  is  marvelous  agreement  among  those  who  have 
answered  by  letter. 

While  not  all  the  physicians  to  whom  I  have  written  havo 
had  time  to  answer.  I  have  received  a  sufficient  number  to 
give  a  fairly  good  index  of  the  sentiment  of  the  medical 
profession  In  my  congressional  district.  I  have  checked 
them  very  carefully  and  I  found  that  82  per  cent  of  all  who 
have  answered  the  question  have  expressed  the  opinion  that 
beer  containing  not  exceeding  4  per  cent  alcohol  Is  not  an 
Intoxicating  beverage.  Some  of  those  who  expressed  the 
opinion  that  such  beer  containing  not  exceeding  4  per  cent 
alohol  is  intoxicating  rest  their  opinion  upon  the  ground 
that  such  beer  drunk  continuously  would  prove  injurious  to 
the  health.  I  readily  grant  that  such  views  are  probably 
correct.  But  the  Constitution,  in  the  eighteenth  amend- 
ment, does  not  prohibit  the  manufacture,  sale,  and  transpor- 
tation of  "  injurious  beverages."  I  know  some  eminent 
physicians  who  sincerely  believe,  and  openly  proclaim,  that 
the  use  of  tea  and  coffee  and  Coca-Cola  continuously  and  in 
large  quantities  as  beverages  Is  Injurious  to  the  health.  In 
fact,  most  any  food,  especially  rich  meats  and  very  sweet 
foods,  if  eaten  to  excess  and  continuously,  will  undoubtedly 
prove  injurious  to  the  health.  Though  the  excessive  eating 
of  such  rich  foods  might  cause  a  person  to  be  drowsy  and 
sleepy,  and  though  the  excessive  drinking  of  tea.  coffee,  and 
Coca-Cola  might  cause  a  person  to  be  wakeful  and  conse- 
quently nervous,  yet  no  person  would  fairly  contend  that  such 
condition  is  "  intoxication "  within  the  meaning  of  the 
Constitution. 

Since  these  phsrsicians  are  honest  and  upright  citizens, 
and  have  answered  the  question  as  impartial,  sdentiflc  men, 
and  have  merely  recorded  their  expert  opinion,  based  upon 
long  observation  and  professional  experience,  their  views 
are  entitled  to  the  greatest  weight.  I  find  myself  botmd  by 
the  prepcmderating  majority  of  these  scientific  gentlemen, 
whom  I  know.  Some  of  the  individual  physicians  who  have 
recorded  their  opinion  with  the  minority,  in  holding  that 
4  per  cent  beer  would  be  Intoxicating,  are  undoubtedly  gen- 
tlemen of  the  highest  professional  and  scientific  stonding. 
On  the  contrary,  an  even  larger  number  of  those  who  say 
that  such  beer  would  not  be  intoxicating  are  also  of  thtf 
highest  professional  and  scientific  character.  When  I  find 
such  a  large  preponderance  of  testimony  in  favor  of  the 
view  that  such  beer  would  not  be  intoxicating,  I  feel  that 
here  is  a  solid  foundation  upon  which  I  can  rest  the  exer- 
cise of  my  duty.  Not  knowing  of  my  own  knowledge,  and 
not  having  had  much  opportunity  for  observation  concern- 
ing the  use  of  intoxicating  and  nonlntoxlcating  beverages. 
I  have  appealed  to  the  doctors  of  medicine  in  my  district 
for  guidance.  Of  course,  I  expected  there  would  be  some 
difference  of  opinion  among  them.  But  the  majority  is  so 
overwhelmingly  of  the  opinion  that  4  per  cent  beer  would, 
be  nonlntoxlcating  that  I  am  bound  to  respect  this  over- 


^^r^,ZC^br^;;A:^i:^:^i^iim  i.^««l  upc^tn.  uw  of  l »»  nonlnumcaung  uiai  i  am  douhq  vo  ™p«;. 
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I  aM  follov  Om  Dinminr  ptottem. 
to  r»lM  wwum  from  th*  Mk  of  meb  Imw  m 
4  pir  Mot  aiedhol.  m  tlM  tev«  of  txf  ItoU  iMy 
Mrmlt'to  to  mM  la  mcb  tuto.  Of  coutm.  mch  to«r  e«a 
BOC  to  Mid  la  SouUi  CaroUnft  to  long  m  our  tUto  rtAtuUt 
TCMAla  M  ttey  DOW  ar«.  8Uie«  mom  8UUt  noUMjr  art 
ttrtuaUr  BunifTtxiff  tbo  VoUtcad  Act.  tho  Federal  Oovem- 
Bie&;  DMd«  aod  cao  got  large  ravenuM  from  such  lak  of 
tov  in  thoae  Statas  permitting  Muae. 

MTAaTMBirr  or  m  iirmuoa  ArpaoraxAHoa  bell 
Mr.  HASTTNOe.  Mr.  Speaker,  I  more  that  tbe  Hooee 
i«wtve  Itaelf  Into  the  Committee  of  the  Whole  Hotise  on  the 
■tate  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  13710)  making  appropriations  for  the  Department  of 
the  Interior  for  the  ftscal  year  ending  June  30.  1934.  and  for 
other  purpoeea.  Pending  that  motion,  can  we  not  agree  on 
some  ttm^  for  cloaing  general  debate?  What  suggesUon  does 
tiM   gentleman    from    Ohio   have    to   make   in   reference 

tottr 

Mr.  MURPHY.  I  think  that  we  can  cet  akxig  on  this 
aide  with  45  minutes. 

Mr.  HASTINGS.  Then  I  ask  unanimous  consent  that 
general  debate  proceed  for  two  hours,  one  hour  on  a  side,  to 
be  equally  divided  between  the  gentleman  from  Ohio  [Mr. 
MumrET)  and  myself. 

The  SPEAKER.  The  gentleman  from  Oklahoma  moves 
that  the  House  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further 
conaideraUon  of  the  bill  H.  R.  13710.  and.  in  the  meantime, 
asks  unanimotis  consent  that  the  time  for  general  debate  be 
limited  to  one  hour  on  a  side,  one-half  to  be  controlled  by  the 
genUeman  from  Ohio  and  one-half  by  the  gentleman  from 
Oklahoma.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  motion 
to  go  Into  the  Committee  of  the  Whole  House  on  the  sUte  of 
the  Union. 

Tbe  motion  wag  agreed  to. 

Aocordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
oonslderaUon  of  H.  R.  13710.  with  Mr.  Blaiib  in  the  chair. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  HASTINQS.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Alabama  [Mr.  HudolsstomI. 

Mr.  HUDDdLBSTON.  Mr.  Chairman,  the  majority  leader 
(Mr.  Raxxxt  ]  opened  the  debate  upon  the  Qamer  resolution 
for  the  repeal  of  the  prohibition  amendment  by  reading  the 
pliiPi^«  from  both  the  Republican  and  Democratic  platf (mns 
of  1932.  I  regret  that  he  did  not  read  the  plank  of  tbe  plat- 
form of  lg3g  upon  which  he  and  I  were  elected  azvd  on  which 
both  now  hold  ofllce.  If  a  platform  constitutes  a  pledge,  that 
plank  wlU  remain  our  pledge  until  the  4th  of  March  next. 
That  platform  declared  flatly  for  enforcement  of  the  eight- 
eenth amendment. 

iflft**^«ng  for  tb»  NAtlooai  Dwnocraey.  thia  eaownUon  ptodfM 
t2k«  party  and  lU  nnnilnssa  to  an  honsst.  sCtort  to  enforce  Um 
dghtoenth  uamAmmat. 

■OW   PABTT  PUOTOSMS  ASS   ■■B>»I>M» 

B  li  •  regrettable  fact  that  political  platforms  are  writ- 
ten by  opportunist  gentlemen  for  the  purpose  of  catching 
votes,  azMl  not  as  an  expression  of  party  principles,  and  that 
•oeordlivly  men  adhere  to  them  or  not  as  may  suit  their 
convenience.  The  eminent  gentleman  nominated  for  Presi- 
dent on  the  platform  of  1928  promptly  stated  that  he  would 
not  stand  on  its  prohibition  plank.  Nevertheless.  I  siipported 
him  with  every  ounce  of  my  strength  and  at  the  sacrifice  of 
trtandships  of  a  lifetime.  He  now  admits  respoosibility  for 
the  wet  plank  in  the  platform  of  1932.  and  I  tnist  he  will 
to  eqoaUy  Ubcral  and  find  it  in  his  heart  to  forgive  me  when 
I  decline  to  stand  upon  that  plank. 

TIm  truth  is  I  do  not  see  how  anyone  could  stand  on 
either  the  Democzmtte  or  Republican  1M2  planka.    Both  are 


ff^f.g*^i  tnfimrli**^ — totta  face  several  wain.  Wmn  Mr. 
JaiHM  bimsttf  ggold  not  ftand  eo  tlMB.  Wt  hm  oalf  Um 
fans    It  would  Uito  icw  faces  at  tatot  to  lUad  oo  thggg 

placfonss. 

TiM  further  truth  Is  that  I  had  my  poeltlon  on  probibitlop 
loiw  yMTB  bitore  those  who  wrtu  party  plaUorms  darad  to 
deal  wtth  the  subject.  I  bad  my  position  aod  statod  It  to 
my  people  long  before  a  Dsnoeratlo  oooventton  dsswsd  II 
fujff^^t  to  take  a  posttkm.  My  poslUon  was  basad  oo  coo- 
Tlctlon  and  upon  prlncipls.  and  it  must  not  be  expected  of 
me  that  I  shall  shift  it  to  suit  the  facile  pronouncements  of 
tjyit*  who  are  conteiued  merely  with  vote  getting. 


A   WeV   wo*    A   MIT 

As  one  who  is  neltta«  a  wot  nor  a  dry  In  the  sense 
of  regarding  prohiblUon  at  a  paramount  issue  or  even,  in  a 
time  like  this,  as  a  matter  of  erea  seooodary  importance,  I 
have  the  disadvantage  of  being  ultkJaed  by  extremista  of 
both  facUons.  On  the  other  hand,  I  have  the  advantage  of 
being  able  to  consider  the  subject  with  a  fair  perspecthra 
and  from  the  standpoint  of  reason. 

I  was  inclined  to  resent  that  the  repealer  proposal  was 
brought  before  the  House  for  final  vote  on  the  first  day  of 
the  session,  under  the  rule  which  permiU  no  real  debate 
and  no  amendments.  On  second  thoxight.  it  seems  that  this 
preclpitaiury  was  proper.  At  least  three-fourths  of  the  Mem- 
bers are  either  wets  or  drys  with  minds  hermetically  sealed 
Aga-infit  argument,  and  T"»*^^"g  it  a  point  ot  honor  not 
to  listen  to  reason  upon  the  subject — so  why  should  there 
have  been  debate? 

TWO   MCTHOfW   or  SATIPTUIO  KT    COWVKHTlOIfS 

The  gentlemen  who  are  pressing  for  repeal  of  the  eight- 
eenth amendment  through  ratification  by  conventions  ln> 
stead  of  by  legislatures  in  accordance  with  the  unbroken 
practice  are  boimd  to  have  in  their  minds  one  or  the  other  of 
two  methods  of  creating  the  conventions;  that  is.  by  conven- 
tions created  by  the  States,  and  which  are  the  Instnimen- 
talities  of  the  States  and  the  members  of  which  are  offlceni 
of  the  States  and  amenable  to  the  State  laws;  or,  secondly. 
by  conventions  created  by  Congress,  and  which  are  instru- 
mentalities  of  Ooogress.  which  Congress  shall  provide  foi* 
and  supervise,  and  In  the  creation  and  workirxg  of  which  the; 
sovereignty  of  the  States  aa  such  Is  wholly  Ignored.  There; 
is  no  other  alternative.  One  or  the  other  method  of  creatine 
the  conventions  is  contemplated. 

And  now  I  call  upon  them  as  a  matter  of  political  squan! 
dealing  to  tell  us  which  of  those  two  methods  they  contem- 
plate. Perhaps  they  owe  no  diity  to  the  drys.  but  as  oms 
who  Is  neither  a  wet  nor  a  dry.  but  who  on  the  sole  ground 
that  the  regulation  of  the  liquor  trafDc  under  our  govern- 
mental system  is  not  a  proper  FMeral  function  is  willing  t> 
vote  for  repeal  if  properly  safeguarded.  I  feel  that  I  asi 
entitled  to  know  which  method  they  Intend  to  follow. 


DUTT    or    MMrmAUMX*    TO    PIT1  HOT    rOBTOaS 

As  one  who  occupies  between  these  factions  a  ground  of 
neutrality  and  wants  to  act  uixm  sober  reason.  I  feel  that  I 
am  entitled  to  know  what  method  the  repealists  intend  to 
follow,  because  by  that  knowledge  will  my  vote  be  deter- 
mined. It  may  be  that  those  on  the  wet  side  have  votes 
to  throw  away  and  do  not  need  to  disclose  theu-  positioiu 
They  tossed  mine  away  the  other  day.  and  perhaps  they  will 
continue  to  do  so.  But  from  a  point  of  good  faith  I  ask 
them  to  disclose  what  they  intend  to  do. 

One  of  the  most  prominent  of  the  wets,  Mr.  Palmer, 
former  Attorney  General,  has  declared  in  favor  of  ratifica- 
tion by  conventions  created  by  the  Congress,  and  in  which 
the  States  are  to  be  ignored.  Does  he  sp^lc  for  his  asso- 
ciate leaders?    It  ts  upon  them  to  say. 

aATinCATIOM     BT     COKVSMTIOMS     UWDSB    STATB     AVTHOarrT 

I  now  make  of  them  what  I  recognise  as  a  fruiUees  m» 
quest — fruitless,  because,  as  I  said,  their  minds  are  hermeti- 
cally sealed  and  closed  to  any  fair  consideration  of  this 
matter.  I  ask  them  to  vtsualixe  what  will  transpire  k>y 
either  of  theee  two  methods  of  ratification  bgr  oanventico 
tetween  which  they  must  take  a  choice. 


Xa  ratffleatlon  by  eottrtntioBs  ersatod  br  the  0t«t«s,  Coa- 
grsss  must  first  stibmlt  the  aaiendnignt:  then  ths  loflgUttirgi 
of  thg  flUtos  must  tdke  action  to  eall  tht  coargatloas.  Thor 
BttMt  pais  laws  for  the  boldlag  of  iloetioas  gad  fixing  tb* 
ddtoi  upoa  whleb  the  conveatloas  shall  to  isismblgd.  The 
aetloa  of  sach  leglflaturt  will  to  subject  to  Approval  or 
vsto  by  the  governor  of  the  StaU.  This  leclslatlvs  gctloa 
Is  the  first  haxard  which  the  repsaUstg  must  eaeounter  II 
they  puriue  that  method. 

Manifestly,  all  legislatures  opposed  to  repeal  will  fall  to 

•^   can  the  conventions^win  decline  to  take  actioti.    That  will 

be  their  negative  way  of  refusing  to  ratify;  and  the  governors 

who  are  opposed  to  repeal  will  veto  any  measure  for  the 

holding  of  those  conventions. 

THB  SBOOirO  HAKtBB  FOB  BATHlCATIOir 

If  the  wet  leaders  have  in  mind  to  take  this  course, 
I  can  to  their  attention  that  not  only  are  they  providing 
for  delay  in  ratification,  but  they  are  adding  to  the  difficul- 
ties which  confront  repeal,  for  not  only  wiU  they  have  to 
gain  the  approval  of  the  legislatures  and  governors,  but  the 
issue  must  then  be  submitted  to  the  people  in  the  election  of 
delegates  to  the  conventions.  Thereupon  they  must  meet 
the  second  hazard,  the  peoples'  vote  upon  ratification.  This, 
in  effect,  is  merely  to  give  to  the  people  the  power  to  veto 
the  favorable  action  on  ratification  taken  by  the  legislature. 
The  people  will  be  able  to  exercise  this  right  only  if  the 
legislature  shaU  be  favorable  to  repeaL 

There  is  no  escape.  I  chaUenge  any  advocate  of  that 
method  to  point  out  any  escape  from  this  dilemma.  There- 
fore we  may  assert  that  it  is  certain  beyond  aU  question  that 
gentlemen  who  favor  ratification  by  conventions  to  be  cre- 
ated by  the  States  are  providing  a  means  for  delay  of  ratifi- 
cation and  a  means  whereby  ratification  wlU  be  made  more 
difficult.    Let  somebody  answer  that  if  he  can. 


BATinCATION    UNDXa    AUTHOBITT    OF    OOM< 

Now.  let  us  turn  to  the  method  of  ratification  by  conven- 
tions created  by  the  Congress.  Permit  me  to  say  in  passing 
that  I  do  not  doubt  these  wet  leaders  really  want  repeal, 
I  credit  to  them  the  ability  and  perception  to  see  the  diffi- 
culties which  I  have  pointed  out,  and,  therefore,  I  must 
conclude  that  they  do  not  Intend  to  pursue  the  method  of 
ratification  by  conventions  to  be  held  tmder  the  auspices 
of  the  States.  It  is  fair  and  logical  to  assume  that  what 
they  have  in  mind,  but  which  they  have  not  revealed  to  us, 
is  an  intention  to  ignore  the  States,  to  hold  the  ratifying 
conventions  under  the  supervision  of  Congress  itself.  Any 
other  view  would  be  to  charge  them  with  stupidity  or  with 
deliberately  betraying  their  own  cause. 

ON  xnrcoNsrmmoNAiJTT  or  pboposai. 

What  difficulties  are  involved  in  that  method?  First. 
there  is  the  constitutional  question.  I  do  not  believe  the 
method  Is  constitutional.  In  the  Rxcord  of  the  5th  of  De- 
cember I  set  forth  my  views  at  some  length  and  expressed 
the  opinion  that  it  was  unconstitutional.  Upon  a  subse- 
quent day  the  gentleman  from  Pennsylvania  [Mr.  Bcck] 
very  ably  argued  the  point  and,  in  my  Judgment,  clearly 
demonstrated  that  the  proposal  is  unconstitutional.  I  do 
not  desire  to  add  anything  to  what  I  said  then  nor  to  what 
the  gentleman  said,  except  on  this  point. 

The  grounds  on  which  it  is  contended  that  Congress  may 
create  ratifying  conventions  is  that  the  Suinreme  Court  has 
declared  the  function  of  the  legislature  in  ratifying  to  be  a 
"  Federal "  function,  and  in  another  case  in  passing  upon 
the  power  of  Congress  to  place  a  time  limit  within  which 
ratification  must  be  accomplished,  stated  that  the  limita- 
tion was  legal  as  an  incident  to  submitting  the  amendment; 
as  "an  incident"  to  it.  The  implication  is  strong  that 
unless,  as  a  part  of  the  resolution  of  submission,  and  "  as  an 
incident "  to  submission,  the  Congress  provides  a  limitation 
umn  the  time.  Congress  has  exhausted  its  function  when  it 
submits  the  amendment,  and  can  not  by  subsequent  action 
limit  the  time  within  which  action  on  ratiflcatica  must  to 
taken. 

Ihe  proposal  submitted  to  us  on  the  5th  of  December 
does  not  provide  for  ratification  by  conventions  to  be  held 
under  the  supervision  of  Congress.    That  provlalon  Is  not 


ftdoptod  to  tn  laddont  to  submlsstoB,  If  tt  Is  to  to  provkM 
at  all,  it  will  htvf  to  to  br  gutofquont  toflgUtloa,  bf 
ftaochor  msagurt  pgssid  br  CoairMi,  whleb  must  to  pggisd 
ta  tho  usual  wtr  as  g  law  tad  to  subaiittod  for  tlM  slfBAlirw 
of  tiM  Prgs»dgat  just  ■•  gar  othtr  Uiw  adoptod  br  Ooacrsai, 

to  that  if  wt  rifuallss  what  win  tr;  jispirs  ia  this  altr.'aa- 
tivt.  after  the  eoaseat  of  two-thirds  of  Coagrsss  has  bsoa 
secured  to  submUsion.  Congress  must  pass  a  tow  proiridlaf 
for  the  holding  of  these  eonventioas  la  tho  softral  0tatas 
and  the  nuinner  and  time  within  which  they  nutr  act.  This 
adds  to  tbe  certainty  that  the  proposal  is  unconstitutioaal. 

Mr.  BECK.  Mr.  Chairman.  wlU  the  gentleman  yield  for 
a  question  right  there? 

Mr.  HUDDLESTON.    I  yield. 

Mr.  BECK.  I  would  like  to  ask  the  genUeman  from 
Alabama  whether  he  has  considered  further  the  logical  ap- 
plication of  the  theory  of  the  Federal  function?  Carried 
to  its  extreme,  it  would  mean  that  the  legislature  of  a  State, 
even  in  the  matter  of  proposing  an  amendment,  is  a  Fed- 
eral agency  to  be  supervised  by  Congress,  and  whether  that 
does  not  reduce  the  theory  upon  which  Mr.  Mitch^ 
Palmer's  brief  is  based  to  an  absurdity? 

Mr.  HUDDLESTON.  I  agree  most  heartily  with  the  gen- 
tleman. Undoubtedly  it  does.  It  further  demonstrates  what 
I  said  in  my  original  remarks  upon  this  subject,  that  from 
a  constitutional  standpoint  the  proposal  is  nothing  short  of 
preposterous. 

I  had  a  letter  from  an  eminent  Jurist  yesterday  in  which 
he  spoke  about  this  question  and  said  that  the  proposal  was 
"  constitutional  Idiocy."  That  goes  rather  farther  than  I 
would  care  to  go.  At  any  rate,  any  lawyer  is  bound  to 
admit  that  from  the  standpoint  of  those  who  want  to  sub- 
mit the  repealer  amendment  in  that  fashion  its  constitu- 
tionality is  a  matter  of  the  gravest  doubt. 

No  man  can  say  vrith  any  degree  of  confidence  that  the 
Supreme  Court  will  sustain  such  action  upon  the  part  of 
Congress.  So  these  gentlemen  who  propose  that  method 
have  first  to  face  the  hazard  of  a  decision  of  the  Supreme 
Court,  which  wlU  result  in  delay  and  uncertainty  and  have 
other  objectionable  features. 

mnxD  8TATBS  mabshalb  will  hold  KLScnoira 

If  this  method  is  adopted,  what  wiU  Congress  do?  Con- 
gress win  hold  elections  in  the  State  of  Alabama,  and  in 
every  other  State — an  election  outside  of  the  authority  of 
the  State — win  prescribe  the  day  for  holding  that  electicm 
and  the  qualifications  of  the  voters  and  of  the  candidates, 
and  for  the  division  of  the  State  into  districts  for  a  basis  of 
representation.  Then  we  wlU  see  upon  that  day  the  citizens 
and  voters  of  the  several  States  assembling  to  cast  their 
baUots  under  the  supervision  of  United  States  marshals  and, 
if  considered  needful  for  the  preservation  of  order,  sur- 
rounded by  Federal  bayonets.     ' 

[Here  the  gavel  feU.] 

Mr.  HASTINGS.  Mr.  Chairman.  I  3^eld  the  gentleman 
five  additional  minutes. 


18  THIS  WHAT  WZT  LKADI 


>PO«Bt 


Mr.  HUDDLESTON.  I  ask  any  who  have  the  faintest 
glimmer  of  our  governmental  system,  who  have  any  dream 
of  adherence  to  the  ancient  and  accepted  doctrines  of  self- 
government  and  of  the  rights  and  dignity  of  the  States,  are 
you  willing  to  visualize  the  spectacle  of  your  f eUow  citizens 
assembled  by  the  power  of  Congress,  with  their  qualifications 
prescribed  by  Congress,  under  officials  chosen  through  con- 
gressional authority,  with  the  right,  power,  and  laws  of  your 
States  ignored  and  flouted,  for  the  purpose  of  binding  the 
people  of  your  State  in  a  matter  of  such  supreme  importance 
as  an  amendment  to  the  Constitution  of  the  United  States? 
Is  this  what  the  leaders  of  the  wets  propose? 

Let  me  say  to  these  leaders,  whoever  they  may  to.  that 
if  they  have  any  such  thougM  in  mind  they  should  eject 
it  Instantly.  The  people  of  this  country  will  not  sutmxit  to 
congressional  dictation  in  their  elections.    [Applause.] 

What  they  propose.  Instead  of  furthering  their  ettartM  to 
bring  liquor  back,  wiU  retard  their  progress  and  defeat  their 
efforts. 
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or  Republican  ltS2  pianks.   Botb  art  |  between  wblch  tbey  must  take  a  cboloe. 


does  not  provide  for  ratification  by  convennons  to  oe  neia 
under  the  supervifiian  oT  Congress,    lliat  provision  is  not 


DTUis  uquor  d»c&,  wui  xt;muu 

efforts. 
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1  have  not  time  at  my  disposal  to  dlacuas  the  full  conae- 
quences  of  such  a  precedent.  Suflice  it  to  say  that  It  means 
tifcj»  eventual  destrucUon  of  the  SUtes.  If  we  are  to  have  cen- 
tralisation, if  my  State  Is  to  become  a  mere  province.  I  would 
prefer  to  proceed  to  It  frankly  and  with  my  eyes  open,  and 
not  by  gradual  encroachments  which  will  inevitably  bring 
about  that  end. 

Where  are  the  traditions  and  memories  of  those  on  my 
iidt  of  the  House?  What  has  become  of  their  principles? 
I  do  expect  my  fdlow  Democrats  to  have  principles  and  not 
to  forget  them  merely  because  they  see  a  fancied  opportunity 
to  cut  acTOw  lots  and  to  accomplish  an  end  which  they 


The  consequences  of  what  is  proposed  wiH  be  (Usastrous. 
It  will  cloee  the  door  on  many  of  the  people's  liberties  and 
rights  of  self-government.  These  consequences  will  not  end 
with  this  measure.  They  will  last  so  long  as  this  Nation  may 
survive.    ( Applause.  ] 

Ifr.  FRENCH,  lilr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Montana  [Mr.  LiavittI. 

Mr.  LEAVm.  Mr.  Chairman.  I  have  asked  for  this  time 
b^CT^UM  on  the  Consent  Calendar  which  will  be  reached 
mst  Monday  there  are  six  bills  that  provide  authority  for 
exchanges  of  lands  within  national  forests  for  other  lands 
that  are  tributary  to  thoae  national  forests. 

Mr.  Chairman,  these  six  bills  were  reached  on  the  Con- 
sent CaloKlar  diu-ing  the  first  session  of  this  Congress,  but 
for  various  reasons  that  were  presented  in  the  debates  they 
were  objected  to  and  passed  over. 

Being  acquainted  with  the  purpose  ot  these  measures  and 
knowing  that  next  to  prevention  and  control  of  fire  within 
the  nsti^^ft'  forests  there  ts  no  instrument  in  the  hands  oi 
the  Forest  Service  so  valuable  in  preserving  the  future  re- 
sources of  the  timberlands  of  our  country  as  Is  contained  in 
this  exchange  act.  during  the  sxmuner  period  I  have  gath- 
ered together  and  have  had  gathered  together  for  me  in- 
formation to  enable  me  to  present  the  real  policy  of  the 
Forest  Service,  the  history  of  this  legislation,  and  the 
methods  that  have  been  followed  in  carrying  it  out  and 
putting  it  into  effect. 

Two  of  these  bills  come  over  from  the  Senate.  One  of 
them  applies  to  the  Chelan  National  Forest  in  the  State  of 
Washington.  That  is  Senate  bill  3716.  One  of  them  is  Sen- 
ate bill  763.  applying  to  the  national  forests  of  the  State  of 
Oregon. 

Of  the  House  bills  two  were  introduced  by  the  gentleman 
from  Idaho  [Mr.  Fskuch].  applying  to  the  Boise  and  the  St. 
Joe  forests;  one  is  by  the  gentleman  from  Colorado  [Mr. 
TsTLOsl.  applying  to  the  Ounnison  forest;  and  one  Is  by 
the  gentleman  from  Washington  [Mr.  Bnj.].  applying  to 
certain  forests  in  the  State  of  Washington. 

Now.  I  am  very  certain  that  the  objection  that  has  been 
raised  In  the  past  to  these  bills  is  based  on  the  bad  results 
that  arose  from  the  original  act  passed  back  in  1897  and 
which  was  repealed  in  1903.  That  was  known  as  the  forest 
lieu  selection  law.  I  wish  to  impress  you  now  with  the  fact 
that  that  law  was  repealed  in  1903  and  that  substituted  for 
it  is  what  is  known  as  the  forest  exchange  act  of  1922. 
which  is  now.  with  amendment,  the  law  under  which  we  are 
operating. 

I  want  to  present  briefly  to  you  these  two  laws  and  point 
out  to  you  the  differences  between  them.  The  forest  lieu 
selection  law  of  1S97  was  ewsentially  a  bad  law,  although  it 
waa  based  upon  a  good  idea.    It  reads  in  part  as  follows: 

1%**  in  easM  in  wtUdk  •  tract  cof«rad  by  an  onpaif  acted,  bona 
ha»  claim  or  by  a  patent  u  included  within  tha  llmlte  at  a  pubUc- 
for««t  i— »atlOD.  tlM  wtUer  or  ownw  tbaraof  saay.  U  be  dealra* 
te  do  MX  raltnqulah  tna  trust  to  tb«  Oofvnunent  and  may  wlact 
In  Uau  tbaraoT  •  tract  d  vacant  land  open  to  aettlement  not 
tiM  araa  oC  tba  tract  eo»atad  by  him  daim  or  patent. 


Let  me  pause  here  to  emphasise  that  the  exchange  under 

that  a0t  was  baaed  on  the  questiQii  of  area  and  had  nothing 

whatever  to  do  with  questions  of  value.    The  law  then  reads 

to  this  way: 

Aad  no  diargv  abaU  ba  mada  tn  watdb  eaaaa  tar  malrtTig  tntrlas 
ot  laeord*  or  Iwulng  patant  covaring  tba  tract  laiactad 


farther  That  In  eaaaa  ot  unperfected  claims  the  requlremente  t€ 
the  law  respecting  settlement,  reeldeace.  improvemenU,  etc..  aie 
compiled  with  on  the  new  claim,  credit  being  aUowed  lor  the  tlir.e 
spent  on  the  relinquished  rlalma 

This  appeared  limocent  enoiigh.  but  all  of  us  who  Mve  in 
the  western  country  or  have  ever  lived  there  know  that  it 
was  taken  advantage  of  in  a  way  that  was  very  detrimentiil 
to  the  Oovemment.  It  gave  the  right  to  the  owner  of  tr^e 
land  or  the  unperfected  claim  within  the  forest  area  to 
select  other  lands,  and  without  regard  to  comparative  values, 
to  make  the  selection  based  entirely  upon  area,  and  tlie 
scandals  that  grew  out  of  this  are.  of  course,  a  matter  irf 
history.  This  was  because  timberlands  of  high  value  were 
selected  in  place  of  lands  of  low  value.  For  this  reason  it 
became  necessary  to  repeal  the  act.  The  matter  was  taken 
up  and  the  act  was  repealed  about  29  years  ago. 

The  exchange  act  under  which  the  Forest  Service  new 
operates  is  a  totally  different  law.  It  ts  based  upon  a  totally 
different  plan  of  administration.  It  gives  no  right  to  any 
owner  of  land  to  make  these  exchanges.  The  authority  is 
entirely  with  the  Secretary  of  Agriculture  and  the  Secretaiy 
of  the  Interior  so  far  as  the  making  of  the  exchange  as 
concerned. 

I  want  to  wMisider  Just  for  a  moment  the  history  of  the 
general  exchange  act  and  I  am  going  to  attach,  with  the 
consent  of  the  House,  a  list  of  the  various  acts  that  have 
been  passed  that  have  to  do  with  this  matter,  leading  up  to 
the  general  exchange  act  that  I  am  now  going  to  discuss. 

The  first  measure  was  passed  on  February  28.  1911,  and 
it  dealt  only  with  the  Kansas  National  Forest.  Following 
that  there  was  a  veritable  flood  of  acts  that  were  introduced 
and  passed,  and  it  became  apparent  that  some  general 
policy  was  necessary.  So  the  present  act  was  signed  on 
March  20.  1922.  and  this  law  reads  as  follows: 

That,  when  the  public  Interest  will  be  benefited  thereby,  tha 
Secretary  of  the  Interior  be.  and  hereby  Is.  authorlaed  In  his  dis- 
cretion to  accept  on  behalf  of  the  Dnlted  Btetes  Utle  to  any 
lands  within  exterior  boundaries  of  the  national  forests  which  ixx 
his  opinion  or  the  opinion  of  the  Secretary  of  Agriculture  ars 
chiefly  valuable  for  national  forest  purpoeea  and  in  ezchang'» 
therefor  may  patent  not  to  eaesad  an  eqxial  value  ot  such  national 
forest  land  In  the  sanw  State,  sxirveyed  and  nonmineral  in  char- 
acter, or  the  Secretary  of  Agriculture  may  authorize  the  grantor 
to  cut  and  remove  an  equal  value  of  timber  within  the  national 
forest  of  the  same  State,  the  values  in  each  case  to  be  determined 
by  the  Secretary  of  Agriculture. 

Under  my  privilege  to  extend.  I  shall  later  in  my  remark;! 
put  in  the  entire  law. 

It  was  found  in  actual  administration  that  some  amend- 
ment was  needed  even  to  this  act.  so  in  1925  there  was  an 
amendment  added  which  was  approved  under  date  of  Febru- 
ary 28,  1925.  adding  this  section: 

Either  party  to  the  exchange  may  make  reservations  of  timber, 
minerals,  or  easements,  the  values  of  which  shall  be  duly  con- 
sidered In  determining  the  valiioa  of  the  exchanged  lands.  Whete 
reeerrations  are  made  in  lands  conveyed  to  the  United  Btetes.  the 
right  to  enjoy  them  shall  be  subject  to  such  reasonable  cond:- 
tlons  respecting  Ingress  aiul  egreas  and  the  use  of  the  surface  cif 
the  land  as  may  be  deemed  necaaaary  by  the  Secretary  of  Agr.- 
cultura — 

And  so  on. 

This  is  the  principal  part  of  this  act,  and  it  is  imder  th:a 
act,  as  amended,  that  exchanges  are  now  being  made  be- 
tween the  United  States  and  private  owners  of  lands  th£.t 
are  within  or  contiguous  to  the  national  forests. 

As  I  have  said,  there  are  pending,  and  to  be  reached  on 
the  Consent  Calendar  next  Monday,  at  least  some  of  six 
acts  that  are  intended  to  apply  the  priiKlples  of  this  ex- 
change act  to  areas  that  do  not  come  within  the  descrlpticn 
of  the  general  law.  because  that  law  ts  confined  to  areas  thitt 
are  within  the  national  forests. 

It  has  been  found,  as  a  matter  of  experience,  that  lands 
that  are  contiguous  or  within  a  reasonable  distance  of 
national  forests  very  frequently  can  be  added  to  the  national 
forests  in  exchange  for  other  lands  or  for  stumpage  of 
timber  owned  by  the  United  SUtes  within  the  national  for- 
ests, adding  to  the  existing  or  prospective  timberlan<ls. 
Very  frequently  laxxl  that  Is  now  ready  for  the  cutting  of 
ttie  timber  is  so  situated  that  it  Is  not  readily  marketalte 
at  this  Ubm,  and  other  land  that  has  been  cot  over  within 


CONGRESSIONAL  RECORD— HOUSE 


671 


the  last  few  years,  through  its  ownership  by  private  indi- 
viduals, that  is  close  or  adjoining  the  national  forests,  is  now 
producing  a  crop  of  timber  that  win  be  ready  for  cutting 
within  the  next  25  or  30  or  40  years.  That  kind  of  land  is 
received  in  exchange  for  stumpage  on  the  national  forests 
and  for  landn  of  equal  value  that  are  within  the  national 
forests.  This  is  greatly  to  the  advantage  of  the  Federal 
Oovemment,  because  in  this  way  we  are  adding,  year  by 
year,  very  materially  to  the  acreage  of  our  great  reservoir  of 
timber  that  is  to  be  available  in  the  future. 

There  is  not  going  to  be  a  running  out  of  our  timber 
supply  within  the  next  25  or  30  jrears,  of  course,  but  there  is 
going  to  come  a  time  when  we  wiU  have  to  depend  upon  our 
own  timber  resources  for  the  timber  we  use  in  this  country. 
That  is  going  to  come  in  a  matter  of  25  or  30  or  40  years, 
and  there  are  continually  increased  acreages  of  land  now 
cut  over,  some  of  them  without  great  value  at  present  for 
saw  timber  but  with  great  future  value,  which  are  being 
acquired  under  the  exchange  act.  I  say  that  for  this  reason 
nothing  lies  within  the  power  of  the  Forest  Service  that 
Is  so  valuable  to  our  cotmtry,  except  the  power  to  prevent 
and  fight  forest  fires  in  the  existing  forest  areas,  as  this 
power  under  the  exchange  act  to  add  to  the  acreage  within 
Government  control  of  our  great  timber  reserve  to  be  used 
in  the  future. 

I  am  going  to  add,  with  the  consent  of  the  House,  a 
number  of  cases  that  will  show  the  action  taken  by  the 
Forest  Service  in  making  these  exchanges.  If  there  is  any 
question,  I  would  like  to  answer  it  and  have  permission 
of  the  House  to  extend  my  remarks,  including  additional 
data  and  history. 

The  CHAIRMAN.  The  gentleman  from  Montana  asks 
imanimous  consent  to  extend  his  remarks  in  the  Record. 
Is  there  objection? 

There  was  no  objection. 

ISx.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  LEAVITT.    I  yield. 

Mr.  STAFFORD.  The  gentleman  did  not  refer  to  that 
provision  of  the  law,  but  I  believe  that  the  land  to  be 
exchanged  and  incorporated  had  to  be  within  a  certain 
number  of  miles  of  the  boundary.  The  query  came  to  my 
mind  in  construing  that  act,  after  the  exchange  was  made 
within  the  4-mile  limit,  could  the  Forest  Service  keep  on 
extending  the  boundary  indefinitely  for  four  miles  until 
they  covered  the  whole  State,  or  did  the  4-mile  limit  per- 
tain to  the  original  boundary? 

Mr.  LEAVITT.  Such  a  law  as  that  is  applied  to  Montana, 
and  provides  the  lands  exchanged  must  be  within  4  miles 
of  the  boundary  of  the  forest,  as  it  was  at  the  time  of  the 
act,  as  I  understand  it. 

Mr.  STAFFORD.  So  they  were  confined  to  4  miles  of 
the  original  boundary? 

Mr.  LEAVITT.    I  think  so. 

Mr.  COLTON.  I  agree  with  the  gentleman  from  Mon- 
tana.   I  think  that  was  the  intention  of  Congress. 

Mr.  STAFFORD.  Is  not  this  a  proposition  for  the  finan- 
cial advantage  of  the  private  owners,  after  they  have 
stripped  the  land  of  merchantable  timber,  after  the  land 
has  been  denuded,  to  sell  it  to  the  Oovemment? 

Mr.  LEAVITT.    That  is  not  the  object. 

Mr.  8TAPPORD.    But  that  is  the  effect  of  it. 

Mr.  LEAVITT.  It  can  be  taken  off  their  hands  under 
exchange  of  equal  conditions  as  to  value.  After  the  agree- 
ment has  been  reacited.  the  Secretary  of  Agriculture  is  the 
final  Judge  as  to  the  facts.  Even  if  it  does  take  these  lands 
from  the  owners,  if  it  provides  a  future  reserve  of  timber, 
it  is  advantageous  to  the  Oovemment. 

Mr.  STAFFORD.  The  land  that  has  been  cut  over  and 
denuded  of  timber  is  to  be  exchanged  for  stumpage  in  the 
forest  reserve. 

Mr.  LEAVITT.    Surely. 

Mr.  STAFFORD.  And  relieve  the  State  to  that  extent 
to  look  after — as  for  instance,  fire  protection — the  privately 
owned  land. 

(Here  the  gavel  fellj 


iii.  FRENCH.  I  yield  to  the  gentleman  five  mlnatet 
more. 

Mr.  OOS8.  Will  the  gentlonan  explain  the  working  of 
the  revolving  fimd  that  is  used  by  the  Forest  Department  in 
acquiring  these  lands? 

Mr.  LEAVITT.    Reinilving  fund? 

Mr.  OOSS.    That  is  what  I  call  it. 

Mr.  LEAVITT.  Let  me  say  to  my  friend  that  there  la 
no  such  fund. 

Mr.  OOLTON.  This  exchange  is  based  on  the  value  of 
the  land  and  the  timber.  There  is  no  considerable  amount 
of  money  involved,  so  there  is  no  revolving  fund. 

Mr.  G08S.  Is  there  a  credit  given  in  connection  with 
the  cutting  off  of  certain  of  these  stimipage  rights,  held  in 
abeyance  until  they  can  pay  for  the  rest  of  the  tracts? 

Mr.  LEAVITT.  I  know  vihaX  the  gentleman  has  in  mind, 
and  I  shall  discass  that  in  a  moment. 

Mr.  COLTON.  The  question  I  had  particularly  in  mind  is 
this:  Even  granting  that  the  Government  gets  cut-over 
land  in  most  cases,  is  it  not  necessary  in  most  cases  for  the 
administration  of  the  forest,  and,  after  all,  it  is  the  best 
means  of  protecting  from  fire  timber  that  is  now  within  the 
forest  reserves. 

Mr.  LEAVITT.  It  in  that  way  furnishes  an  insurance 
policy  for  the  timber  that  alread^  belongs  to  the  Oovem- 
ment by  adding  it  to  a  more  complete  administrative  unit. 
What  I  think  the  gentleman  from  Connecticut  [Mr.  Ooss] 
refers  to  as  a  revolving  fimd  comes  from  the  fact  that  when 
these  exchanges  are  up  sometimes  this  happens.  Timber 
to  be  given  in  excJiange  is  cut,  of  course,  under  the  national 
forests  regulations,  and  deposits  are  required  to  cover  the 
stumpage  pending  the  final  approval  of  the  exchange.  If 
the  exchange  is  approved  the  money  is  returned,  and  if  not 
it  goes  into  the  Treasury  to  complete  the  transaction  as  a 
timber  sale.  Sometimes  there  is  land  thrown  in  with  the 
national-forest  land  to  make  a  logging  unit,  and  the  ^rtiole 
thing  is  handled  under  such  an  agreement  and  all  handled 
as  one  logging  unit,  and  this  protects  the  private  small 
owner  also.  The  law  requires  that  all  these  exchanges  be 
on  the  basis  of  adequate  and  comparable  value,  so  that  it 
is  not  alwa3^  best  for  the  money  to  be  immediately  applied 
to  the  exchange,  and  it  is  alwasrs  applied  with  this  idea  of 
securing  for  the  Federal  Government  equal  values  that  are 
valuable  also  in  cozmection  with  the  administration  of  the 
forest. 

Mr.  COLTON.    It  does  not  go  into  a  revolving  fund. 

Bffr.  LEAVITT.    No;  it  does  not  go  into  a  revolving  fund. 

Mr.  OOSS.  But  it  might  affect  several  different  lands  or 
stumpage  in  different  hands. 

Mr.  LEAVITT.  I  have  a  number  of  actual  cases  that  X 
shall  print  in  the  Recoko,  and  the  gentleman  will  see  that  the 
history  of  the  whole  thing  has  been  greatly  to  the  advantage 
of  the  Federal  Government. 

Mr.  GOSS.  In  the  case  I  have  in  mind  it  seems  to  me 
that  the  Government  entered  into  a  deal  with  these  private 
landowners  whereby  the  private  landowners  and  the  Oov- 
emment, on  a  50-50  basis,  policed  it  for  fire  protection,  and 
so  on.  Then  there  was  this  exchange  to  one  logging  show 
that  was  handier  to  go  to  the  mills.  Thty  did  not  have 
to  draw  logs  so  far,  exchanging  inside  the  forest  for  timber 
outside  the  forest  for  a  better  logging  show,  so  to  speak.  Z 
think  that  was  in  the  Coeur  d'Alene  bill,  the  PoUacb  Lum- 
ber Co. 

Mr.  FRENCH.  Of  course,  that  is  a  hypothetical  case.  No 
specific  lands  either  in  or  outside  the  area  could  have  passed. 

Mr.  GOSS.    It  was  in  the  report  of  the  bin,  as  I  recollect  it. 

Mr.  FRENCH.  No  specific  case.  It  might  be  possible  that 
land  would  be  exchanged  that  would  be  nearer  a  mill. 

Mr.  OOSS.  And  the  Government  had  paid  out  this  money 
to  protect  that  from  fire  and  then  made  that  endiange. 

Mr.  FRENCH.  But,  as  Mr.  Leavxtt  has  said,  the  exchange 
would  be  on  a  value  basis. 

Bir.  LEAVITT.  I  am  going  to  put  into  the  Rsooso,  under 
the  permission  that  has  been  granted  to  me.  a  number  of 
specific  exchanges,  showing  exactly  the  considerations.  I 
•hall  put  in  40  or  50  of  them. 
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to  ttHi 


w  sate  tn  soeli  oma  for  inalrlTH 
teulng  ptttant  oowiog  tba  tract  Mtoctad 


very  frequently  land  tnat  is  now  ready  ror  the  cuUing  oi 
the  timber  Is  so  situated  that  it  1b  not  readily  marketat>le 
at  thte  ttaM.  and  cUnet  land  that  baa  been  cut  over  within 


(Here  the  gavel  feUJ 


shall  put  In  40  or  50  of  them. 
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The  CHAIRMAN.    The  time  ol  the  gentleman  from  Mon- 
tana has  again  expired. 

Mr.  PRENCH.  Mr.  rhft*""*",  I  yield  t*»  gentleman  Ave 
nunute&  more. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  wffl  the  gentle- 
man yield? 

Mr.  LBAVTIT.    Yes. 

Mr.  KATON  of  Colorado.  Were  not  these  great  benefits 
which  the  gentleman  has  related  to  us.  and  the  worthy  parts 
of  the  law  perverted  into  what  the  gentleman  from  Con- 
necUcut  [Mr.  Ooeal  wanU  to  designate  as  a  revolving  fund, 
in  a  way  to  keep  from  the  revenues  of  the  United  States 
the  money  which  It  ought  to  receive  from  the  sale  of  the 
Umber,  and  was  it  not  used  for  the  purpose  of  buying  lands 
for  the  United  States  without  any  appropriation  from  Con- 
graaa,  it  being  used  merely  as  an  administrative  device  to 
accomplish  that  purpose? 

Mr.  LBAVnr.  There  la  nothing  that  has  been  done  by 
the  Forest  Service,  as  the  history  I  shall  put  in  here  will 
ahow.  that  is  not  in  accordance  with  the  law  exactly,  and 
In  my  Judgment  there  has  not  been  a  single  exchange  made 
that  has  not  been  to  the  equal  advantage  and  sometimes 
greatly  to  the  advantage  of  the  Government  of  the  United 
ttates. 

Mr.  EATON  of  Colorado.  Does  the  gentleman  know  of 
aome  ol  the  cases  where  the  Forestry  Bureau  has  by  what 
«•  will  call  a  "  transaction  '*  agreed  to  take  certain  lands 
owned  by  a  locator,  either  patented  or  unpatented,  within 
a  forest  reserve,  agreeing  to  transfer  to  him  lands  on  the 
outside,  and  then  by  a  side  agreement  not  a  matto'  of 


Mr.  UBAVnT.  They  could  not  exchange  lands  on  the 
outside. 

Mr.  EATON  of  Colorado.  Very  well,  then  lands  only 
within  the  forest— and  by  a  side  agreement  instead  of 
accomplishing  an  actual  transfer  of  the  lands,  then  require 
a  logger  or  person  having  a  contract  with  the  United  SUtes 
to  cut  the  timber  from  the  lands,  impound  the  money  from 
month  to  month  unUl  enough  money  was  received  to  pay 
for  the  second  tract  of  land  and  In  the  final  transaction  In 
ftet  pay  over  the  money  to  the  person  who  had  the  tract 
in  the  forest. 

Kr.  LKAVTTT.  I  do  not  know  the  ease,  bat  I  am  sure 
what  they  have  done  has  been  entirely  within  the  proylaions 
of  law. 

Mr.  BATON  of  Colorado,  Whether  within  or  without  the 
provisions  of  the  law.  the  effect  has  been  for  the  United 
SUtee  Oovemmcnt  to  buy  and  get  back  into  its  possession 
land  upon  which  a  private  owner  had  a  title,  and  was,  theo- 
retically at  any  rate,  i>aylng  taxes  to  the  county  and  the 
State  in  which  the  lands  were  located,  and  this  act  was 
WMl  for  the  purpose  of  divesting  land  of  its  private  status. 
and  getting  it  back  into  the  United  States  Government  own- 
OTihlp.    That  Is  a  fact,  is  It  not? 

Mr.  LSAVrrr.  why.  yes:  it  Is  the  fact  that  it  goes  back 
into  the  ownership  of  the  United  SUtes,  to  become  a  part  of 
the  xMtlooal  forest. 

In  every  case  I  know  of.  and  I  WM  tn  that  work  for  11 
years,  it  was  greatly  to  the  advantage  ot  the  United  States, 
and  In  my  Judgment  to  the  local  community  as  welL  The 
local  community  does  not  cease  to  receive  revenues  because 
the  land  goes  into  the  national  tantt.  Many  times  it  gets 
more  than  if  It  remained  in  these  Isolated  places  up  in  the 
OMuntains  where  they  are  often  not  able  to  pay  taxes. 

Mr.  BATON  of  Colorado.  I  would  respectfully  state  to  the 
gentleman  that  in  the  last  10  or  11  years  since  the  gentle- 
man has  been  in  Congress,  at  least  some  complaints  have 
been  made  at  the  manner  In  which  these  things  were  being 


advantage  of  the  United  States  and  to  people  generally,  and 
that  means  the  local  people  as  well,  to  have  this  exchange 
act  in  effect.  These  great  forest  areas  can  thus  be  consoli- 
dated and  properly  preserved  not  only  for  the  protection 
of  the  stream  heads  but  for  the  future  supply  as  well  as  the 
present  supply  of  timber  for  the  needs  of  the  United  States. 
Tttat  can  not  be  done  when  they  are  checkerboarded  with  . 
private  ownership  all  through. 

Mr.  EATON  of  Colorado.  The  gentleman  seemed  to  think  ' 
I  was  facetious  In  using  the  word  "complaint."  When  I 
used  the  word  "complaint"  I  meant  well -supported  com- 
plaints of  what  appears  to  be  a  perverted  use  of  the  power 
and  authority,  and  the  wrongful  use  of  the  power  and  au- 
thority vested,  in  getting  transfers  of  land  in  at  least  four 
or  five  forests  in  the  forest  reserves. 

Mr.  LEAVnr.  There  is  nothing  In  this  law  that  author- 
izes the  Secretary  of  Agriculture  to  force  any  private  owner 
to  exchange  any  of  his  land.  It  mu&t  be  by  mutual  agree« 
ment  between  the  Government  and  the  private  owner,  and 
it  can  not  be  done  otherwise  and  never  has  been  since  the 
repeal  of  the  first  act.  which  gave  the  private  owner  all  of 
the  authority  and  left  none  to  the  Government. 

Mr.  GARBER.    Will  the  gentleman  yield?  ■^  ■ 

Mr.  UCAVnr.    I  yield.  n 

Mr.  GARBER.  The  people  of  the  mid-West,  the  West, 
and  the  Southwestern  States,  while  not  immediately  and 
directly  affected,  are  very  much  Interested  in  the  policy  of 
conservation  of  forests,  and  in  reforestation.  The  gentle- 
man is  recognized  as  a  dose  student  of  forestry  questional, 
and  as  an  authority  upon  those  questions,  I  would  like  to 
ask  the  gentleman  if  the  existing  provisions  for  reforestation 
are  satisfactory?  That  la  to  say.  are  they  practical  and  do 
they  result  in  trees  being  planted  and  growing,  rather  than 
in  Just  mere  theory  and  statistics? 

Mr.  LEAVriT.  Of  course  a  great  many  acres  of  forest 
lands  have  been  planted  and  are  being  planted  continually. 
The  greatest  single  activity  of  the  Forestry  Service  has  to 
be  the  ijrotection  of  the  great  areas,  because  the  money  is 
not  available  to  carry  on  as  extensive  a  planting  program  as 
ought  to  be  carried  on. 

Mr.  GARBER.  But  under  the  existing  policy  that  has 
been  definitely  adopted,  the  stumpage  land  secured  in  ex- 
change, under  all  existing  acts  which  the  gentleman  has 
detailed,  would  be  utilized  for  that  purpose? 

Mr.  LEAVITT.  To  a  great  exent,  but  not  altogether,  be- 
cause much  of  it  is  already  coming  up  with  second  growth 
and  requires  no  replanting.  The  merchantable  timber  has 
been  taken  off.  in  some  cases,  years  ago.  and  the  mere  pro- 
tection of  it  from  fire  brings  up  the  timber.  TTie  planting 
operations  are  on  some  of  those  areas  and  also  on  other  areas 
within  the  national  forests  that  are  not  secured  in  exchange. 

Mr.  GARBER.  I  understood  that  this  was  one  of  the  main 
considerations. 

Bfr.  LEAVITT.    Oh.  yes. 

Mr.  GARBER.  One  of  the  main  considerations  for  sup- 
porting the  respective  acts,  to  afford  the  Government  an 
opportunity  to  utilize  its  reforestation  policy  for  the  benefit 
of  all  the  people  of  all  the  aewal  States. 

Mr.  LEAVnT.    That  la  tma,  and  to  make  my  remarks 

complete  I  add  a  considerable  amount  of  detail  and  tabtea. 

The  forest  lieu  selection  law  of  1897  was  in  full  as  follows: 
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Mr.  I^AYITT.    Oh. 

Mr.  BATON  ct  Colorada  While  I  heard  of  none  during 
the  time  the  gentleman  was  connected  with  that  service. 

Mr.  LBAVTTT.  Psopie  also  complain  about  the  gentle- 
■MUi^  iWTlee  and  mine  in  Caogreaa.  of  eourae.  Anything 
Bke  this  la  aobject  to  complaint,  that  la  done  by  the  Fsderal 
Oovemmeni.    But  that  doea  nol  pvofe  Ibi4  it  la  aol  to  ttae 


That  in  caan  In  whlcli  a  tract  corared  by  an  unperfeet«<l  bona 
fide  claim  or  by  a  patent  Is  included  within  the  llmita  at  a  pubUo 
foract  reaarvaUon  the  aettier  or  owner  thereof  maj.  if  be  deairea 
to  do  so.  relinquish  the  trust  to  the  Oovemment,  and  may  select 
to  lieu  thereof  a  tract  of  racant  land  open  to  settlement  not  ex- 
ceeding tn  area  the  tract  eoivered  bjr  his  claim  or  patent,  and 
DO  charge  sbaU  be  made  In  such  caaes  for  making  entrlaa  of 
records  or  Issuing  patent  covering  the  tract  aalacted:  Provided 
further,  llkat  in  caaea  of  unparfacted  claims  the  requirements  of 
the  law  rsapectlng  settlement,  residence,  improrements,  etc.,  are 
*— «p»*«H  with  CO  the  new  dalma.  credit  being  allowed  for  tba 
time  q>ent  on  the  relinquished  clahns. 

The  act  of  March  30.  1922  (42  Stat  465) .  reads  aa  follows: 


for  national  foreet  purpoaea,  and  In  eichange  ttaarafor  may  patent 
not  to  exceed  an  equal  value  of  such  national  foraat  land  la  the 
same  State,  surveyed  and  nonmineral  in  character,  or  the  Secretary 
of  Agriculture  may  authorise  the  grantor  to  cut  and  remove  an 
eqxial  value  of  timber  within  the  national  forests  of  the  same 
State,  the  values  In  each  case  to  be  determined  by  the  Secretary 
of  Agriculture:  Provided,  That  before  any  such  exchange  Is  effected 
notice  of  the  contemplated  exchange,  reciting  the  lands  involved, 
diall  be  published  once  each  week  for  tour  succeaeive  weeks  in 
aome  newspaper  of  general  circulation  In  the  county  or  coiuitiee 
In  which  may  be  situated  the  lands  to  be  accepted  and  in  some 
like  newspaper  published  In  any  county  In  which  may  be  situated 
any  lands  or  timber  to  be  given  In  such  exchange.  Timber  given 
In  such  exchange  shall  be  cut  and  removed  under  the  laws  and 
regulations  relating  to  the  national  forests  and  under  the  direc- 
tion and  supervlalon  and  in  accordance  vrith  the  requirements  of 
the  Secretary  of  Agriculture.  Lands  conveyed  to  the  United  States 
under  this  act  shall  upon  acceptance  of  title  become  parts  of  the 
national  forest  within  whose  exterior  boundaries  they  are  located. 


Hhm  pQbUo  lataraata  will  ba  banefltatf  thereby  the 
al  the  Interior  be.  and  baraby  la.  ant  barfed,  in  hla  dla- 
eretlon.  to  accept  on  behalf  at  the  United  States  tlUa  to  any 
lands  within  exterior  boundarlaa  of  the  national  foraata  which. 
In  (haoplnkin  at  the  Oacratary  at  i^jleultara.  ate  obiaOy  vatuabla 


In  actual  operation  it  was  found  that  the  above  law 
needed  some  liberalisation.  In  the  absence  of  qualifsring 
terms  the  law  was  necessarily  construed  as  requiring  the 
transfer  of  fee  simple  title  in  each  case,  the  private  owner 
furnishing  a  fee  simple  title  to  the  Government  and  the 
Government  granting  a  fee  simple  title  to  the  owner.  In 
many  instances  this  was  an  impossibility  on  account  of 
such  things  as  outstanding  rights  of  way  or  reservations  of 
mineral  made  by  some  party  to  a  transfer  In  the  chain  of 
title.  Consequently  the  law  was  amended  by  the  passage  of 
the  act  of  February  28.  1925  (45  SUt..  1990) .  adding  thereto 
the  following  section:  • 

Sac.  a.  nthar  party  to  an  exchange  may  make  reservations  of 
timber,  minerals,  or  easements,  the  values  of  which  shall  be  duly 
considered  in  determining  the  vmluaa  of  the  exchanged  lands. 
Where  reservations  are  made  in  lands  conveyed  to  the  United 
States  the  right  to  enjey  them  shaU  be  subject  to  such  reason- 
able conditions  reepectlxig  ingress  and  egreoa  and  the  use  of  the 
stirface  of  the  land  as  may  be  deemed  necessary  by  the  Secretary 
of  Agriculture:  ^here  mineral  reaerrationa  are  made  in  lands  con- 
veyed by  the  United  Statea  It  ahall  be  ao  stipulated  in  the  patents, 
and  that  any  person  who  acquires  the  right  to  mine  and  remove 
the  reserved  deposits  may  enter  and  occupy  so  much  of  the  sur- 
face as  may  be  required  for  all  purposes  Incident  to  the  mining 
and  removal  of  the  minerals  therefrom,  and  may  mine  and  re- 
move such  minerals  upon  payment  to  the  owner  of  the  surface 
for  damages  caused  to  the  land  and  Improventents  thereon:  Pro- 
rided.  That  all  property  rights,  easements,  and  benefits  authorized 
by  this  section  to  be  retained  by  or  reserved  to  owners  of  lands 
conveyed  to  the  United  Statea  sliaU  be  subject  to  the  tax  laws  of 
the  States  where  such  lands  are  located. 

It  seems  desirable  at  this  point  to  call  specific  attention 
to  the  fact  that  exchanges  under  this  law  must  all  be  made 
open  and  above  board.  The  law  requires  that  a  notice 
of  the  contemplated  exchange,  reciting  the  lands  Involved, 
shall  be  published  once  each  week  for  four  successive  weeks 
in  some  newspaper  of  general  circulation  In  the  county  or 
counties  in  which  may  be  situated  the  lands  to  be  accepted, 
and  in  some  newspaper  within  the  county  in  which  are  situ- 
ated the  lands  and  timber  to  be  given  in  exchange.  Final 
approval  of  the  exchange  is  not  given  or  title  finally  ac- 
cepted until  after  the  completion  of  such  publication  and 
an  opportunity  has  been  given  to  anyone  who  desires  to  be 
heard  in  opposition  to  or  criticism  of  the  proposal.  Fur- 
thermore, under  the  procedure  of  the  Forest  Service  it  is 
impossible  for  any  forest  officer  to  in  any  way  commit  the 
Government  to  an  exchange  in  advance  of  approval  by  the 
Secretary  of  Agriculture  and  final  approval  and  acceptance 
by  the  Secretary  of  the  Interior.  All  that  any  Government 
officer,  short  of  the  Secretary  of  the  Interior,  can  do  is 
to  recommend. 

The  procedure  of  the  Forest  Service  requires  that  the 
owner  of  land  desiring  the  exchange  must  file  a  formal 
written  appUcatlon.  giving  the  legal  description  of  the 
lands  offered,  and  stating  specifically  what  he  asks  for 
them.  If  his  proposal  Is  a  trade  of  land  for  land,  he  must 
specify  definitely  the  land  that  is  being  offered  and  with 
equal  deflniteness  the  land  desired.  If  his  proposal  is  a 
trade  of  lands  for  timber,  he  should  similarly  describe  his 
lands  and  state  in  dollars  and  cents  the  lowest  valuation  in 
timber  which  he  will  accept  In  exchange. 

In  the  majority  of  cases,  in  the  opinion  of  the  Forest 
Service,  the  owner  asks  too  much.  Sometimes  he  has  an 
exaggerated  idea  of  the  value  of  hia  iMopeity.  and  alwaya.  of 


course,  he  wants  to  get  as  much  aa  he  can  and  is  afraid  he 
may  not  ask  enough  at  first.  In  auch  eases  the  superviaOT, 
from  his  general  knowledge  of  the  land  market  in  that 
locality,  is  able  to  decide  Immediately  that  the  offer  does  not 
meet  the  equal-value  requirements  of  the  law  and  can  not  be 
approved,  in  which  event  he  advlaes  the  proponent  that  his 
application  can  not  be  considered  on  the  terms  proposed. 
This  usually  results  Just  as  it  would  result  between  two 
owners  of  land  in  an  ordinary  commercial  transaction — 
that  is — there  are  negotiations  back  and  forth,  the  pro- 
ponent ccnnes  into  the  office  of  the  supervisor  and  they  talk 
it  over.  If  the  proponent  lowers  his  price  to  where  the 
supervisor  believes  that  it  is  probable  an  exchange  can  be 
consummated  on  a  basis  that  will  be  in  the  public  interest, 
the  latter  will  agree  to  have  the  lands  in  question  carefully 
examined  and  appraised  in  order  that  he  may  give  the 
application  thorough  consideration. 

These  field  examinations  and  appraisals  are  made  1^ 
trained  forest  office's  and  must  conform  to  a  standard  of 
form  and  practice  prescribed  generally  by  the  service.  Fur- 
thermore, these  reports  are  confidential;  they  are  prepared 
at  Government  expense  in  order  that  its  officers  may  have 
dependable  information  regarding  the  properties  undo^  con- 
sideration. We  can  not  expect  the  proponent  to  give  the 
Government  the  benefit  of  any  special  information  which  he 
may  have.  Obviously,  he  should  know  more  about  his  own 
land  and  its  values  and  desirabilities  than  the  forest  officer 
Is  likely  to  acquire  by  an  ordered  examination.  If  he  de- 
sires information  regarding  the  Government's  land,  the  way 
is  open  for  him  to  make  his  own  examinatioiL  Often  he 
has  fully  informed  himself  before  he  made  his  offer  of  trade. 
In  any  event,  the  Forest  Service  can  not  afford  to  allow 
itself  to  be  placed  in  a  position  where,  after  the  consumma- 
tion of  an  exchange,  the  new  owner  might  come  in  and 
claim  that  he  had  been  deceived  by  forest  officers  as  to 
the  amount,  character,  or  value  of  the  timber  on  Oot> 
emment  land. 

The  Forest  Service  insists,  therefore,  upon  following  the 
age-old  commercial  rule  of  "  saveat  emptor  "  and  refuses  to 
sit  on  both  sides  of  the  table  in  these  trades.  It  assumes 
that  the  private  owner  Is  able  to  look  after  his  own  interests 
and  expects  him  to  do  so.  It  expects  also  that  its  officers 
will  devote  their  time  and  talents  primarily  to  looking  after 
the  interests  of  their  emplojrer;  that  Is,  the  Government.  It 
does,  however,  render  every  assistance  practicable  to  small 
owners  in  the  preparation  and  drafting  of  papers  with  a 
view  to  helping  him  keep  as  low  as  possible  the  expenses  to 
which  he  may  be  put  in  connection  with  the  exchange  pro- 
cedure. Where  only  160  acres  or  less  Is  involved  this  may 
be  quite  a  burden  to  a  poor  man. 

If  the  results  of  the  field  examination,  as  incorporated  in 
the  reports,  do  not  show  that  the  oBered  land  is  at  least 
equal  in  value  to  the  Government  property  applied  for,  the 
application  must  of  necessity  be  disapproved.  Similarly,  if 
the  report  for  any  other  reason  indicates  that  the  exchange 
proposed  would  not  be  in  the  public  Interest,  the  supervisor 
writes  the  proponent  rejecting  the  offer.  This  may  result 
In  a  new  offer  on  a  new  basis.  If  the  propcment  finally 
offers  a  desirable  trade  the  supervisor  forwards  the  entire 
record,  with  favorable  recommendaticms,  to  the  office  of  the 
regional  forester. 

Here  it  is  carefully  examined  and  checked  to  see  If  con- 
sistent with  other  cases  of  similar  character.  The  regional 
forester  will  never  reject  a  case  because  he  believes  the 
Government  is  getting  too  much  for  what  it  gives,  because 
he  does  not  consider  that  within  the  range  of  possibilities. 
He  has  been  taught  to  believe,  and  the  supervisor  has  been 
taught  to  believe,  that  the  owner  of  lands  is  fiilly  able  to 
protect  his  own  interests  in  a  trade,  and  that  the  owner 
will  not  trade  with  the  Government  unless  satisfied  that 
the  property  which  he  is  able  to  secure  is  more  deairaUe 
to  him  than  the  property  which  he  transfers  to  the  Govern- 
ment. Ranger,  supervisor,  and  regional  forester  are  all 
under  instructions  to  advise  the  private  owner  that  the 
forest  officers  can  not  ait  on  both  sides  of  the  taUe  tn  a 
transaction  of  this  kind,  but  that  the  owner  mast  act  for 
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But  that  dOM  nol  prOfV  tb^  It  tl  nol  to  tb*  |  in  Um  opinion  at  Uw  secretary  of  A«Tlcultura,  ar»  eiiMly  TmhimbU 


exaggerated  Idea  of  tbe  value  of  his  itfopeity,  and  always,  of  |  transaction  of  this  Und,  but  tbat  tbe  owner  mint  act  for 
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l^mrlf  act  according  to  hia  own  judsmcnt.  and  rtly  onir 
himjcif  to  protect  hi*  tntereats.  Tbey  ato  taoBhtto 
the  private  owner  that  the  Ooremoaenl  wtH  giw  mm 
It  it  agrees  to  gire.  bat  is  no  goaxantor  against  tas; 
that  it  is  the  duty  ol  the  forest  oflicer  to  sec  that  the  Ojw- 
crmnent  gets  talus  at  least  equal  to  that  whicfa  ho  gtvee. 
owner  must  rely   upon  his  own  Judgment  as  to 

or  not  be  is  to  receive  value  satiBfactory  to  him 

for  »****  wtilch  he  yrupoees  to  give.    After  the  exchange  la 
fiinfity  In  shape  so  that  the  regional  forester  bdlevea  it  to 
be  fuUy  in  the  public  Interest.  It  is  then  transmitted  to  the 
fMHler  In  Washiivton.  where  It  la  carefully 
Mid  compared  with  other  exchanges  in  that  _ 

tegkm.  or  exchanges  of  similar  land  in  other  regleaa.  If 
for  any  reason  there  is  doubt  e(  the  equity  of  vataes  or 
doubt  of  the  exchange  being  in  the  potdic  tnterert.  approval 
to  withheld  and  the  case  is  returned  to  the  legiacal  forester 
until  such  doubts  are  removed.  _ 

iMtu^  rr«»Ha»n«»  are  not  made-by  the  Forest  Service  over- 
night. Just  as  in  the  commercial  world,  the  conwimmatton 
of  an  exchange  to  usually  the  result  of  study  and  negotla- 
tkm.  ptTbfh^  carried  on  tntermtttcntly  over  a  period  of 
from  one  to  Hve  years,  but  usually  moving  rapictty  when  a 
final  understanding  to  reached.  Under  the  procedure  estab- 
Ushed  by  the  Forest  Service  both  the  private  owner  and  the 
Oovemment  are  free  to  wltlidraw  from  the  deal  at  any  time 
prior  to  the  ftnal  approval  and  acceptance  of  title  by  the 
Secretary  of  the  Interior  and  the  delivery  of  either  the  tim- 
ber or  the  patent  to  tbe  land  given  in  exchange.  If  during 
the  course  of  negotiations  there  is  a  change  of  conditiona 
which  leads  the  owner  to  believe  that  he  can  get  more  for 
hto  land  from  some  one  else,  he  to  perfectly  free  to  withdraw 
wUbout  prejudice,  penalty,  or  apology  any  time  prior  to  the 
lg(Hitif  of  tbe  consideration.  Upon  the  other  hand,  the  Oov- 
emment to  equally  free  to  reject  the  offer  at  the  eleventh 
hour  should  it  appear  for  any  reason  that  the  exchange  to 
not  in  the  public  interest  or  that  equal  values  are  aa4  being 
veeeived  by  the  Oovemment. 

In  administering  the  general  exchange  law  the  Forest 
Service  has  in  view  certain  defhiite  purposes,    "niese  are: 

First.  To  increase  the  power  of  the  forests  to  carry  oat  the 
puipoaes  for  which  i»^ing>^i  forests  are  authorised  under  the 
•et  of  June  4.  ItVt:  that  to.  to  improve  the  forest,  to  regu- 
late stream  flow,  and  to  furnish  supi^ies  of  tisfilier  for  the 
uae  and  necessities  of  the  people  of  the  United  SUtea. 

SeeoBd.  To  simplify  tbe  administration  of  the  f oresta.  tm- 
provo  tbeir  protection  pians.  and  reduce  their  annual  costs, 
lliiid.  1^  bring  about  a  more  rational  distributieo  of  land 
tastweon  pabbc  and  private  ownerahipi 

Fourth.  To  increase  the  ultimate  value  and  usefuhsaa  of 
tbe  national  forests  as  pubUc  properties. 

Tbe  foregoing  obJecUves  wiB  be  promoted  by  tbe  manj 
different  els  Mrs  of  exchangee.  To  understand  the  sitaatioo 
It  must  be  kept  in  mind  that  the  1MJ1&.2M  acres  of  land 
ambraced  in  the  150  different  national  forests  scattered  froai 
M«*~»  to  Callfomia  and  from  Alaslca  to  Puerto  Rico  present 
an  infinite  variety  of  conditions.  Within  their  boondariea 
are  approximately  as.000.000  acres  of  land  belonging  to  In- 
dlvidMiK  corporations.  States,  and  counties.  The  general 
^^K>..g«  act  to  so  worded  as  to  empower  the  departmenU 
to  deal  with  anyone,  whether  an  individual  owning  a  lone  40 
agrsa  or  a  State  owning  100.000  acrca. 

Tbe  problem  of  protecting,  improving,  and  developing 
these  national  foresU  to  made  more  intrieate  bf  reaaon  d 
tbe  pNtetoot  of  tbeoe  Intermingled  lands  held  by  owners  for 
an  infinite  variety  of  obJecU  and  purposes.  Tbe  sttuatkm  to 
■ttU  further  complicated  where  considerable  areas  o<  tiosber- 
%f^y*wg  taads  in  private  ownership  immediately  adioin  the 
exterior  boundaries  of  the  national  forests,  unregulated  op- 
eration on  such  lands  bemg  a  constant  memaer  to  the 
^j^ii»tT>f  forest  properties  of  tbe  Qovemmeaft. 

One  of  the  simplest  forms  of  exchange,  yet  one  very  popu- 
fetf  with  the  pubhe.  to  the  exchange  of  privately  o 
for  gjnatam  lands  within  tbe  national  f 
to  not  imsMdiately  marketable  and  tbe 
1  tbe  preapeet  «<  boidii«  It  for  a.  MBbcr  o< 
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__^  ^  ^ ^ jaa  oD  tate  hands  a  form  of 

property  poorly  suited  for  the  economic  needs  of  an  Indl- 
vlduaL  Usually  he  must  pay  a  fairly  heavy  annual  tax,  and 
umally  he  gets  no  return  until  he  scUs  bto  timber.  Under 
such  conditions  the  ugMiibip  of  forert  lands  to,  tempo- 
rarily at  least  a  liabfBty  to  its  proprietor.  XTpon  the  other 
K^nH  an  equal  sum  invested  in  grazing  land  would  be  an 
ttHoL  Izwtead  of  looking  forward  to  a  big  harvest  every 
59  or  75  years,  as  In  the  case  of  timber,  be  can  actuaUy 
harvest  his  forage  crop  annually,  either  by  grazing  it  with 
hto  own  stock  or  kMlag  it  to  aome  other  stock—an  „, 

Exchanges  of  iMitltrTirl  forest  grasing  land  for  privalcif 
owned  timberhmd  fall  into  a  number  of  general  dassea.  In 
some  cases  the  exterior  boundary  of  the  forest  follows  in  a 
general  way  the  lower  limits  of  the  timber— northern  ex- 
posures usually  well  wooded  and  southern  exposures  largely 
sagebrush  and  grass  land,  with  the  adjoining  grazing  lands 
below  in  private  ownership.  Not  infrequently  the  adjoining 
owner  to  anxious  to  enlarge  his  holdings  by  taking  In  some 
portion  of  this  national  forest  grazing  land  contiguous  to 
hto  holdings.  If  he  already  holds  a  quarter  section  of  tim- 
berland  back  In  the  better  forested  part  of  the  moxintains 
he  may  be  very  glad  to  make  an  exchange  on  the  basis  of 
equal  area,  although  the  Government  gets  much  the  greater 
value  by  the  trade.  (See  Examples  Noa.  1  and  2.  supple- 
ment.) Or  if  he  to  not  already  the  owner  of  timber  land 
within  the  forest,  and  prices  for  livestock  are  good,  he  may 
buy  a  tract  of  timberland  from  some  other  owner  and  trade 
that  in.  Sometimes  the  rituatian  to  exactly  reversed,  and 
tbe  ne^4A'"*^  forest  grazing  lands  in  Oovemment  ownership 
may  adjoin  private  hokhngs  at  high  elevations  near  the 
timber  line.  Agahi,  the  private  owner  trades  timberland 
poorly  salted  for  bis  purposes  and  secures  in  exchange 
grazing  lands  better  adapted  to  his  needs. 

Then  we  have  tbe  case  of  tiic  aggressive  stocitman  who 
years  ago  made  40^acre  scrip  locations  on  a  number  of  im- 
portant springs  and  watering  places,  expecting  to  secure 
control  of  two  or  three  townships  of  Government  range. 
The  creation  of  a  national  forest  put  an  end  to  hto  range 
monopoly.  The  free  range  to  which  he  is  entitled  under 
Forest  Service  regulations  by  reason  of  such  land's  owner- 
■Kip  to  limited  to  the  reasonable  carrying  capacity  at  tba 
land  which  he  owns;  consequently  the  scattered  nature  of 
his  holdings  mstrait  of  k>eing  advantageous  are  reaUy  incon- 
venient, since  It  would  be  impractical  to  p«t  tbem  under 
fence.  With  the  Oovenuaent  in  eontrtd  of  tbe  puUlc  range 
the  private  owner  now  prefers  to  have  hto  holdings  in  a  solid 
block  so  that  be  could  fence  tbem  and  use  them  as  he 
ploaoas  and  as  best  flto  in  with  his  particular  plans.  Under 
sweh  circumstances  the  owner  to  very  glad  to  secure  from  the 
Oovemment  an  equal  area  of  range  of  average  value  in  re- 
turn for  bto  earef  uUy  sriefted  key  tracts.  There  have  been 
a  number  of  very  intereatiag  cases  of  this  kind.  (See  Ex- 
ample No.  3.  suppiamenL) 

One  numerous  claoa  of  exchanges  has  to  do  with  tbe  ad- 
^wtment  of  land  lines  and  with  the  adjitotment  ol  the  land 
h^ti/«T^fi  of  the  saaall  settler  m  tbe  narrow  valleys  with  which 
many  ai  tbe  national  f  wests  art  interspersed.  Usually  such 
Iboldings  were  acquired  before  tbe  creation  of  tbe  national 
forests,  the  filings  being  by  40-acre  legal  subdiviBioos.  But 
the  Lord  did  not  run  tbeoe  valleys  straight  east  and  wert  or 
straight  north  and  south:  He  did  not  make  tbem  exactly 
80  rods  wide,  nor  did  He.  In  anticipation  of  tte  pubhc  land 
sitfveys,  space  than  so  tbat  tbe  margin  of  the  legal  subdl- 
viaion  would  coincide  with  the  margin  of  the  usalHe  valley 
lands.  Not  infrequently  the  land  lines  on  a  lOO-acre  entry. 
placed  to  best  advantage  with  reference  to  provv  surveys, 
fall  half  on  tlie  valley  floor  and  half  on  tbe  timbered 
Blopes.  The  settler,  however,  to  chiefly  concensed  in  securing 
the  level  cultivable  land,  while  hto  patent  calls  for  certam 
legal  subdivtolons  which  are  half  and  half.  Under  the  forest 
«>ir»»t»^in»  lAW.  the  situation  to  readily  remedied  by  hto  ofier 
to  exchange  hto  well-timbered  slopea.  which  are  of  Uttle 
value  to  bim.  tan  veturB  lor  vattcy  lands  in  Oovemment 
ownership  which  are  poorly  suited  lor  timber  grodHction  and 
lor  ■ 


In  every  case  the  lands  offered  and  tbe  lands  given  in 
exchange  are  carefully  examined  and  their  commercial 
value  appraised,  and  in  no  case  to  an  exchange  i^nproved  if 
the  commercial  values  received  by  tbe  Oovemment  do  not 
equal  or  exceed  those  given  in  return. 

From  the  dei>ate  recorded  in  the  CommxssxoirAL  Rkcorb. 
the  impression  seem9  to  prevail  that  thto  exchange  work  to 
always  with  large  lumber  companies.  It  to  true  that  in  the 
long  run  a  greater  acreage  to  acquired  from  lumber  com- 
panies or  timberland-holding  corporations  than  from  any 
other  class  of  owners.  Thto  would  naturally  be  the  case  in 
view  of  the  fact  that  in  its  exchange  work  the  Forest  Service 
to  primarily  interested  in  securing  the  best  tlmberlands.  and. 
conversely,  the  lumber  companies  when  they  acquired  their 
holdings  had  exactly  the  same  objective  In  view  and  secured 
the  choicest  of  our  virgin  forests.  Nevertheless,  the  major 
part  of  the  work  under  the  land  exchange  law  consists  of 
dealings  in  small  holdings  with  settlers  living  In  or  adjacent 
to  the  national  forests  and  other  owners  of  small  tracts 
Intermingled  with  the  Oovemment's  properties. 

It  to  difficult  or  impossible  for  one  who  has  not  been  the 
supervisor  of  a  national  forest,  or  who  has  not  been  charged 
with  the  responsibilities  of  a  district  ranger,  who  handles 
on  the  ground  on  an  average  of  250.000  acres  of  Oovemment 
land  within  which  are  intermingled  many  holdings  of  diverse 
ownership,  to  conceive  of  how  the  problem  of  administra- 
tion to  complicated  by  such  holdings  and  how  It  to  simplified 
by  their  removal.  For  example,  If  John  Doe  wishes  to  pur- 
chase a  small  amount  of  timber  from  lands  on  Squaw  Creek, 
and  the  Oovemment  owns  all  the  land  on  that  creek,  the 
problem  to  simple.  But  if  he  wishes  to  go  up  Rock  Creek  to 
cut  his  timber,  and  there  are  scattered  private  holdings  on 
Rock  Creek,  the  chances  are  10  to  1  that  the  ranger  must 
go  with  him  and  iwrhaps  spend  some  time  looking  up  survey 
corners  and  running  land  lines  to  see  that  hto  purchaser  does 
not  encroach  upon  some  Innocent  settler.  It  costs  money  to 
run  survey  lines  to  accurately  identify  and  locate  on  the 
ground  a  40-acre  tract  near  the  middle  of  a  section  which 
has  not  been  previously  subdivided,  and  If ,  as  Is  frequently 
the  case,  no  section  corners  can  be  found  and  the  section 
itself  must  be  located  by  running  a  line  from  some  other 
known  comer.  It  may  cost  as  much  or  more  than  the  40- 
acre  tract  to  worth.  Thto  certainly  holds  true  for  the  aver- 
age run  of  either  grazing  land  or  cut-over  land.  Every  indi- 
vidual tract  of  land  acquired  by  tbe  operation  of  the  forest 
exchange  law  within  the  national  forests  constitutes  the  final 
and  complete  solution  of  an  administrative  problem.  Not 
Infrequently  the  values  given  in  exchange  will  be  more  than 
offset  by  the  savings  of  administrative  costs  by  avoiding 
trouble  and  misunderstandings. 

Some  Members  seem  to  have  the  impression  that  thto 
exchange  work  constots  largely  of  giving  high-valued  timber- 
lands  for  low-valued  cut-over  lands.  Where  thto  to  done  the 
area  of  cut-over  lands  given  by  the  owner  to  many  times 
greater  than  the  area  of  Oovemment  tlmberlands  given  in 
exchange.  As  a  matter  of  fact,  only  a  very  small  percentage 
of  exchange  cases  are  of  thto  character.  Tlie  policy  of  the 
Forest  Service  to  based  upon  giving  up  as  little  good  timber- 
land as  possible  and  acquiring  as  great  an  acreage  as  pos- 
sible of  good  timber-producing  lands.  However,  it  takes  two 
to  make  a  bargain,  and  there  still  remain  a  few  large  timber 
owners  in  the  West  wfao  cherish  a  prejudice  against  submto- 
sion  to  the  regulation  of  their  timber-cutting  (derations  un- 
der any  drcumstancoS  or  conditions.  There  have  been  a  few 
cases  of  tracts  of  national  forest  timbo-land  which  were 
Intermingled  with  holdings  of  a  powerful  operator  whose 
traditions  were  those  of  hostility  against  being  required  to 
submit  to  regulations  when  cutting  Oovemment  timber. 
There  have  been  cases  of  thto  kind  vd&ere  If  tbe  timber  from 
the  intermingled  Oovemment  holdings  were  not  removed  in 
connection  with  the  removal  of  tbe  privately  owned  timber, 
it  would  be  left  high  and  dry  without  means  of  transporta- 
tion or  liquidation  for  the  next  30  or  40  years.  I  have  In 
mind  specifically  an  exchange  with  the  Walker  interests— the 
Red  River  Lumber  Co..  of  CaUfomia.  In  that  case  the  com- 
pany owned  a  considerable  area  of  virgin  timberland  inter- 


mingled with  national  forest  timber  which  tbe  Forest  Serr- 
ice  had  under  timber  sale  contract  to  the  Fruit  Orowers* 
Supply  Co.,  of  California.  In  that  case  they  were  able  to 
arrange  an  exchange  upon  an  entirely  equitable  basto  in 
which,  in  return  for  the  timber  on  the  Oovemment  hokllngs 
in  the  path  of  the  Red  River  Lumber  Co.'s  logging  opera- 
tioito,  an  equal  value  of  virgin  tlmberlands  belonging  to  the 
Red  River  Lumber  Co..  intermingled  with  our  Fruit  Orowers 
Supply  Co.  sale,  was  acquired.  These  lands  are  In  turn  bting 
conservatively  cut  under  Govanment  direction  and  tbe 
iM-oduct  to  being  utilised  by  the  Fruit  Orowers  Supply  Oo. 

Thto  case  was  not  a  case  of  an  ex^iange  of  virgin  Qovem- 
ment  timberland  for  cut-over  land,  but  ot  Oovemment  vir- 
gin timber  for  eqiudly  valuable  virgin  private  timber,  with 
the  land  (3.600  acres)  thrown  in.  Cut-over  land  to  usually 
of  low  value,  excepting  where  a  commercial  market  to  estid>- 
lished  because  of  its  grazing  value,  particularly  valued  for 
sheep  range.  As  a  matter  of  fact,  when  the  sheep  industry  Is 
prospering  the  Forest  Service  makes  no  attempt  to  compete 
with  the  sheepmen  in  the  acquisition  of  eut-ovo'  tlmberlands 
within  and  adjoining  national  forests.  It  to  a  matter  of  his- 
torical interest  that  our  earliest  liberal  forest  exchange 
law,  which  authorized  the  department  to  acquire  privately 
owned  land  within  the  forest  by  giving  in  exchange  not  to 
exceed  an  equal  value  of  national  forest  land,  or  not  to  ex- 
ceed an  equal  value  of  Oovemment  timber  In  or  near  the 
national  forest,  remained  a  dead  letter  for  a  number  of 
years  because  of  the  high  prices  established  for  cut-over 
land  by  competing  sheep  outfits.  I  refer  specifically  to  the 
act  of  September  8,  1916  (39  Stat.  852) ,  authorising  the  ac- 
quisition of  land  in  the  Whitman  National  Forest  in  Oregon. 
Following  the  passage  of  thto  law  the  owners  of  the  cut-over 
land  fixed  the  minimum  price  of  $5  per  acre  for  their  hold- 
ings, insisting  that  thto  was  the  price  they  were  asking  of 
sheep  outfits,  and  that  the  value  had  been  established  In 
numerous  instances  by  transfers  at  thto  rate.  Tbe  Forest 
Service  replied  that  there  was  no  need  for  questioning  the 
value  of  the  land  as  fixed  by  them  if  the  sheepmen  were  will- 
ing to  pay  such  rates,  but  that  thto  obviously  represented  its 
value  as  sheep  range,  and  the  Forest  Service  was  not  Inter- 
ested in  acquiring  additional  sheep  range,  per  se.  What 
the  Forest  Service  desired  was  to  acquire  lands  that  wa« 
valuable  for  the  production  of  timber,  and  their  lands  did 
not  have  any  such  value  as  $5  per  acre  for  that  purpose. 
Consequently,  the  Federal  Qovemmmt  was  not  interested 
in  acquiring  their  holdings,  but  saw  no  reason  why  they 
should  not  avail  themselves  of  their  opportimlties  to  dispose 
of  these  holdings  at  the  highest  price  to  stock  outfits.  Inci- 
dentally, it  was  the  prediction  of  the  service  that  the  land 
was  not  actually  nearly  as  valuable  as  either  they  or  the 
sheepmen  seemed  to  believe,  and  that  eventually  it  could  be 
obtained  for  a  much  low«-  price.  Also,  that  it  made  no  dif- 
ference to  the  Oovemment  whether  it  eventually  acquired 
these  lands  from  the  present  owner  or  from  one  of  hto  suc- 
cessors in  interest.  After  a  number  of  years  a  small  tract  of 
particularly  choice  cut-over  land,  fully  stocked  with  yellow 
pine  reproduction  20  or  30  feet  high,  was  acquired  at  $3  an 
acre.  Since  then  numerous  other  exchanges  have  been  made 
in  thto  region  at  $2.25  to  $2.50.  according  to  tbe  value  of  soil 
and  advanced  growth.  A  somewhat  similar  case  involved 
the  Madera  Sugar  Pine  Co.,  of  California,  from  whmn  Uie 
Federal  Oovemment  finally  acquired  22,933  acres  of  cut- 
over  land  at  a  t<H>  price  of  $3.25  per  acre.  A  price  of  $8 
was  originally  donanded  f ch:  thto  land  and  the  officers  of 
the  c<»npany  bnrice  negotiations  in  angry  disgust  because  tbe 
Forest  Service  expressed  an  unwillingness  to  pay  even  half 
that  much.  Hie  lands  were  finally  acquired  on  the  basto 
of  $3.25  per  acre,  after  the  Madera  Sugar  Pine  Co.  paid  taxes 
and  other  carrying  charges  on  it  for  an  additional  five  years. 

Judging  from  the  debates  in  the  Comckxssxohal  Rscoko, 
some  Monbers  appear  to  have  the  idea  that  the  lands  ac- 
quired are  treeless  lands,  which  must  be  planted  before  they 
can  be  made  productive.  As  a  generality,  nothing  could  be 
much  farther  from  the  truth.  Where  any  large  bodies  of 
cut-over  land  are  offered  us  for  exchange  it  has  been  the 
custom  to  establish  for  the  region  certain  maximum  prices 
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Itar  iBite  of  different  gnuleftnd  chancier.    UmiAlly  the  top 
prlM  for  the  highest  grade  of  cat-orer  land  Is  fixed  at  t2M 
Mr  aer*,   which   ineans   timber-producing   land   of   flrrt- 
qoaltty  lite,  adequately  stocked  to  produce  a  wholly  satis- 
factory  yield  at  maturity.    The  price  runs  from  this  down 
to  M  cents  an  acre  for  lands  which  must  be  planted,  and 
perhaps  10  cents  an  acre  for  barren  lands.    At  fJrst  thought 
tt  may  seem  strange  that  the  Oovcmment  would  be  willing 
to  gi^  anything  whaterer  for  barren  lands.    Upon  the  other 
hand,  it  must  be  reaUaed  that  the  presence  of  an  adverse 
ownership  always  involves  the  poealbility  of  administrative 
difficulties.    Some  private  activities  on  a  few  acres  of  barren 
land  or  worthless  brush  land  might  rsult  in  a  fire  hazard 
causing  the  Government  ten  times  as  much  to  control  as  it 
would  have  ooal  to  aecnre  tiUa  to  the  lands  in  the  first 
place.    Under  a  schedule  of  rates  beginning  with  the  top 
price  of  $3  JO  an  acre  and  nmning  down  to  2S  or  50  cents 
an  acra.  cut-over  land.  If  not  too  badly   neglected   and 
abased,  win  appraise  out  In  the  different  classes  at  a  val- 
uation somewtkcre  In  the  neighborhood  of  an  average  of 
$IM  per  acre.     These  valuations,  however,  hold  up  only 
where  the  land  has  a  ootnmercial  value  on  account  of  graz- 
ti%y  or  recreational  possibilities,  tnchiding  hunting  and  fish- 
ing.   Where  a  crop  of  timber  Is  the  only  prospective  return 
from  the  land  the  values  allowed  in  exchange  range  from  a 
top  value  of  %1M  per  acre  down  to  25  cents  per  acre. 
Such  factors  as  location,  topography,  accessibility,  site  qual- 
ity, and  so  forth,  all  affect  the  destarability  of  the  land  from 
a  Umber-growtng  standpoint  and  are  taken  into  considera- 
tion In  every  case.  

Some  of  the  cut-over  lands  acquired  by  the  Forest  serv- 
ice In  these  exchanges  contain  such  substantial  stands  of 
timber  that  the  novice  might  well  mistake  them  for  virgin 
■tanda  w«r«  it  not  for  the  telltale  evidence  of  stiunps  scat- 
tered her*  and  there  through  the  woods.  Land  cut  o\Tr  25 
or  80  years  ago  In  our  western  forests  imder  the  standards 
ot  utilisation  which  then  prevailed  and  the  method  of  horse 
logging  frequently  have  a  volume  running  from  twelve  to 
fifteen  ttyT*'^*  feet  board  measure  per  acre.  Such  lands 
ware  cut  over  tn  the  day  when  the  logger  took  only  the 
choicest  trees  of  yellow  pine,  and  from  them  took  only  the 
ffrst  one  or  two  lower  cuts.  The  total  volume  of  such  lands 
to-day  is  almost  equal  to  that  of  the  vtrgm  stand.  However. 
tt  must  be  realised  that  this  volume  consists  largely  of  the 
so-called  inferior  species,  which  under  present  market  con- 
ditions have  Uttle.  if  any,  merchanUble  value.  Usually, 
however,  siich  stands  are  In  a  thrifty  condition  and  are 
growing  rapidly.  Thtir  volume  promises  to  contribute  sub- 
atantially  toward  meeting  our  national  needs  for  wood  of 
ymw>  sort  In  the  future  day  of  silvlcultural  reckoning. 

Anyone  who  has  a  preconceived  Impression  that  the  typi- 
cal forest  supervisor  sits  in  his  office  waiting  for  landowners 
to  eome  In  and  submit  api^ications  for  land  exchanges,  jxist 
as  the  onployee  of  the  Post  Office  Department  site  at  a  win- 
dow selling  postage  stamps  to  all  comers,  has  a  totally 
erroneous  conception  of  the  purposes  of  the  Forest  Service 
In  sectirlng  legislation  of  this  kind  and  the  objectives  of  its 
officers  In  making  use  of  that  authority.  Every  live  forest 
•Ocer  Is  constantly  at  work  bettering  his  plans  for  forest 
management.  Each  individual  drainage  unit  Is  In  Itself  a 
dIsUnct  problem — Its  total  volume  of  merchantable  timber. 
dMs  and  vahie  of  products,  the  eondltioB  of  the  stand  as 
to  whether  cutting  operations  should  be  encouraged  or  post- 
poned, the  possibilities  of  transporUtlon.  the  control  of 
routes  of  transporUtlon,  the  logical  location  for  logging 
camps.  >>*nirtwg  gTounds,  sawmill  sites,  mill  yards,  and  the 
Uke.  The  forehanded  supervisor  is  quietly  acquiring  by  ex- 
change the  private  h<ddings  which  In  the  event  of  a  sale 
Bight  hamper  or  even  tdock  a  desirable  operatkm.  The 
aapervlsor,  furthermore,  has  planned  for  years  ahead  the 
ccmstruetloii  of  different  transportation  routes  from  his 
forest-development  road  fund.  If.  according  to  his  plans,  a 
road  win  be  constructed  up  Qrouse  Creek  next  year  at  a 
eoet  of  $35,000  by  the  Mderal  Oovemment.  where  there  has 
only  a  trail  taretof  ora,  what  more  natural  than  that 


the  forest  supervisor  win  endeavor  this  year  to  acquire  for 
the  Oovemment  by  means  of  exchange  procedure  timber- 
lands  that  next  year  will  be  made  more  accessible  and  more 
valuable  by  Oovemment  appropriation.  Merchantable  saw 
timber  that  can  be  acquired  readily  at  50  cents  a  thousand 
because  10  miles  from  the  nearest  highway  may  seU  readily 
at  $3  a  th^iT*"**  when  a  highway  has  been  built  two  or  three 

jrears  later. 

Every  fore^ghted  forest  supervtKir  Is  on  the  Job  to  in- 
crease the  timber-producing  power  of  his  forest  so  that  it 
win  grow  more  timber  every  year,  and  so  that  it  wIU  con- 
tribute In  the  greatest  possible  degree  toward  the  supply  of 
timl)er  for  the  use  and  necessities  of  the  people  of  the 
United  States  In  the  day  of  future  trials  as  to  our  Nation's 
silvlcultural  self-sufficiency.  We  aU  understand  to-day  and 
for  generations  past  that  we  have  depended  largely  upon 
supplies  of  timber  that  were  grown  by  nature  during  preced- 
ing generations  without  any  help  from  man.  We  all  now 
realize  that  these  supplies  are  not  inexhaustible,  but  that 
some  day  not  far  distant  our  consumption  of  timber  must 
be  limited  to  the  amount  of  wood  which  we  grow.  Prob- 
ably the  most  critical  period  will  be  as  our  virgin  stands 
approach  exhaustion.  Since  this  wlU  probably  be  several 
decades  before  most  of  our  young  growth  reaches  usable 
slae,  the  wise  supervisor,  realizing  that  there  is  already  in 
sight  an  overabundance  of  merchantable  timber  to  meet  our 
needs  for  the  next  30  years,  and  realizing  that  the  pinch  wlU 
not  come  before  that  time.  Is  not  particularly  interested  in 
acquiring  stands  of  timber  that  have  already  reached 
maturity  and  within  which  Increases  by  growth  and  losses 
from  wlndfaU  and  decay  will  about  offset  each  other  (or 
the  next  30  years.  Instead  of  acquiring  values  of  that  type, 
where  the  volume  wlU  remain  constant,  he  prefers  to  acquire 
a  much  greater  area  and  volume  of  young  second  growth 
which  has  not  yet  reached  the  merchantable  stage. 

I  have  in  mind  particularly  the  Sluslaw  National  Forest, 
where  for  the  past  8  or  10  years  the  forest  supervisor  has 
been  steadily   picking   up   choice   areas   of   second-growth 
Douglas  fir — 40  acres  here,  80  acres  there,  160  acres  else- 
where, with  an  occasional  half  section.    In  all.  94  tntcts 
have  been  acqiiired.  totaling  16.567  acres,  or  an  average  of 
176  acres.    The  largest  acreage  acquired  from  any  one  owner 
was  1.380  acres.    TIm  next  largest  was  640  acres.    AU  the 
others  were  less  than  one  section.    With  the  exoeption  of 
first-quality    redwood    lands    in    northwestem    Callforala, 
these  are  probably  the  best  timber-producing  lands  wesn  of 
the  Mississli>pl.    The  growth  generally  is  about  60  years  old. 
foUowing  tremendous  fires  which  raged  through  that  recion 
In  the  late  fifties  or  early  sixties  d  the  last  century.    The 
stands  are  dense  and  run  in  diameter  up  to  SO  Inches.    A 
very  large  part  of  the  volume  is  In  trees  which  have  a  di^un- 
eter  from  20  to  SO  inches.    In  our  cniisea  for  land  exchange 
we  do  not  consider  trees  under  16  inches  d.  b.  h.  as  nier-    ' 
chantable.  nor  is  their  volume  Included  in  the  appraisaL 
Actually  the  volume  of  material  on  some  of  the  lands  wliich    ^/, 
are  being  acquired  will  run  as  high  as  55.000  feet  b.  m.  per 
acre.     These  lands  are  being  acquired  at  a  valuatior    of 
$6  to  $7.50  per  acre,  the  latter  price  being  granted  for  the    • 
choicest  and  more  accessible  tracta.     Lands  of  this  kdnd 
where  the  trees  are  reaching  meichantabiUty  wiU  In  Ihat 
region  increase  their  merchantable  volume  quite  generally 
at  the  rate  of  1.100  board  feet  per  annum.    At  that  ra<«  a 
quarter  section  of   second-growth  land,   averaging   25.000 
board  feet  per  acre,  or  a  total  of  4.000.000  feet,  would,  in 
30  years  from  now.  when  the  quarter  section  \a  ripe  for 
cutting  and  when  doubtless  the  Nation  wlU  seriously  need 
the  product,  have  a  merchantable  stand  of  about  O.OOC.OOO 
feet. 

What  does  the  Federal  Oovemment  have  to  give  for  mch 
land  at  the  present  time?  Most  of  it  has  been  acqiiired 
by  giving  In  exchange  timber  cut  from  stands  which  are  do 
longer  Increasing  in  volume  or  value.  The  average  vt.lua- 
tlon  placed  upon  such  timber  has  been  about  $2.50  per 
thousand,  m  other  words,  S.OOO  feet  of  timber  was  the 
purchase  price  of  one  acre  of  the  best  Umber-growtng  land 
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in  America,  having  on  It  a  growing  stand  of  from  twenty- 
five  to  thirty  thousand  feet.  The  increased  volume  of  that 
acre  will  in  three  years  amount  to  more  than  the  volume 
of  merchantable  timber  which  was  given  to  pay  for  it. 

A  trade  of  this  kind  is  analogous  to  the  case  of  a  man 
who.  instead  of  lioardlng  gold  in  a  box  in  the  &afety-<ieposit 
vault,  takes  that  gold  and  invests  It  in  an  equal  value  of 
Oovemment  bonds,  redeemable  at  the  end  of  30  years.  In 
each  case,  had  the  owner  of  the  mature  timber  and  the 
owner  of  the  gold  retained  his  original  property,  he  would 
at  the  end  of  30  years,  if  he  had  good  luck  in  avoiding  fire 
and  robbery.  stiU  have  in  the  one  case  the  original  volume 
of  timber  and  in  the  other  the  original  volume  of  gold.  On 
the  other  hand,  with  reasonably  good  fortune,  at  the  end 
of  30  years,  at  4  per  cent  interest,  without  being  com- 
pounded, each  $1  in  gold  would  have  become  $2.20.  and 
at  the  prevailing  rate  of  increase  of  such  timber  stands  on 
the  Sluslaw.  each  1,000  feet  of  standing  timber  would  have 
grown  to  about  2,250  feet  by  that  time.  Attention  is  called 
to  the  fact  that  $7.50  per  acre,  which  is  the  top  price  for 
young  stands  averaging  about  25.000  feet  board  measure  per 
acre,  means  only  30  cents  per  thousand  feet  of  timber  with 
the  land  thrown  Iil 

The  total  of  16.567  acres  of  such  sectmd-growth  land  ac- 
quired by  the  94  exchanges  of  the  Sluslaw  National  Forest 
were  secured  in  exchange  for  about  50,000.000  feet  of  mer- 
chantable saw  timber,  marked  by  forest  officers  and  taken 
from  mature  stands  under  Forest  Service  regulations.  Hie 
voliune  of  young-growth  timber  which  the  Oovemment  ac- 
quired on  this  16.567  acres  amounts  in  round  numbers  to 
about  400,000.000  feet,  and  30  years  from  now.  as  they 
approach  commercial  maturity,  this  volume  should  have 
increased  to  approximately  1.000.000,000  feet,  or  a  volume 
considerably  in  excess  of  the  total  amount  of  timber  given 
by  the  Oovemment  thus  far  in  aU  the  exchanges  of  timber 
for  land  made  by  the  Forest  Service  under  the  provisions  of 
the  general  exchange  act  up  to  December  31.  1931,  which  at 
that  time  amounted  to  858.268,000  feet  board  measure.  Of 
course,  there  are  alwajrs  chances  for  many  a  slip  between 
the  cup  and  the  lip.  and  the  volume  finally  harvested  may 
fall  short  of  anticipations.  Upon  the  other  hand,  there  still 
must  be  taken  into  consideratiiui  on  the  credit  side  of  the 
ledger  in  favor  of  the  Oovemment  simplification  In  protec- 
tion and  administration  resulting  from  clearing  up  these  94 
tracts  of  adverse  ownership,  and  in  addition  their  special 
value  for  right-of-way  purposes  and  as  key  sites  in  future 
lumbering  operations. 

The  foregoing  account  of  the  land  exchange  activities  on 
the  Sluslaw  Is  the  mast  outstanding  example  of  a  situation 
that  is  quite  general;  that  is,  the  acquisition  of  stands  of 
timber  which  are  approaching  commercial  size  but  are  not 
yet  ready  for  lumbering  operations.  Usually  these  are  of 
little  value  to  the  present  owner.  John  Doe  knows  very  well 
that  his  quarter  section  of  second-growth  timberland  will 
probably  be  worth  a  lot  of  money  30  years  from  now.  At  the 
same  time,  a  thousand  dollars  in  cash  to  help  send  his  boy 
through  college  now  means  more  to  him  than  an  additional 
$50,000  to  his  estate  30  years  from  now.  when  John  Doe  Is 
in  his  grave  and  his  son's  career  Is  drawing  to  a  close. 

The  exchanges  made  with  the  Anaconda  Copper  Mining 
Co.  in  Montana  are  of  unusual  interest  from  a  public  stand- 
point. A  considerable  area  of  national  forest  lands  lie 
within  the  zone  of  damage  alleged  to  be  caused  by  poisonous 
fumes  from  the  large  copper  smelter  at  Anaconda.  Mont. 

By  agreement  with  this  company,  which  is  the  largest 
owner  of  commercial  saw  timber  In  Montana,  it  Is  acquiring 
the  national  forest  lands  within  the  aone  of  smelter  smoke 
around  Anaconda  by  giving  in  exchange  an  equal  value  of 
land  outside  the  zone  of  danger.  In  this  case  the  Forest 
Service  insists  upon  the  company  giving  in  exchange  lands 
fully  equal  in  value  to  what  the  value  of  the  Oovemment's 
lands  would  be  in  an  undamaged  condition.  Although  the 
company  is  unwilling  to  admit  that  much,  if  any.  damage 
has  been  caused  to  the  Oovemment  timber  by  the  fumes 
tram  the  Washoe  smelter.  Govenunent  appraisals  have  stood. 


since  they  refuse  to  accept  anything  less  in  exdiange.  Five 
separate  exchanges  have  been  made,  whereby  the  Qovom- 
ment  has  given  up  a  total  of  83350  acres  within  the  Ana- 
conda smoke  zone,  lands  up(m  yihish  25  to  60  per  cent  oi 
tlie  trees  of  commercial  species  are  dead  or  dying,  and  caa 
which  each  year  the  number  of  permanently  damaged  or 
dying  trees  is  steadily  Increasing,  and  has  seetired  in  re- 
turn a  total  of  93.012  acres  of  excellent  forest  land  in  or 
adjoining  the  national  forests  In  the  western  part  of  tha 
State.  Some  of  the  land  thus  secured  is  cut-over  land,  it 
Is  true,  but  an  even  larger  prop<xti<»i  of  the  land  given  bf 
the  Oovemment  in  exchange  had  been  stripped  of  every  stick 
even  fit  for  fuel  wood  before  the  creation  of  the  nati<Mial 
forest,  whereas  the  cut-over  lands  obtained  fnxn  the  com- 
pany are,  in  the  main,  well  stocked  with  young  yellow  irina 
trees.  In  addition,  some  virgin  timberlands  are  being  ob- 
tained from  the  company  in  return  for  virgin  tlmberlandB 
given  by  the  Oovemment,  with  this  difference,  that  the 
virgin  timber  obtained  from  the  company  is  living,  while 
that  given  in  exchange  is  within  the  sone  of  permanoxt 
damage  from  smelter  fumes.  Foresters  win  also  readily 
appreciate  the  desirability  of  these  exchanges  from  the  Oov- 
emment's standpoint  when  it  is  explained  that  the  Oovem- 
ment gives  up  laiMls  in  the  lodgepole  pine  belt  and  secures 
land  in  the  ponderosa  or  yeUow-pine  belt. 

In  this  way  the  Oovemment  and  the  company  are  grada- 
ally  removing,  by  settlement  satisfactory  to  both,  the 
grounds  which  existed  for  Icmg  and  expensive  Utigaticm  by 
a  method  which  was  submitted  to  the  Department  of  Justioe 
and  met  with  hearty  apiuroval.  Each  exchange  is  being 
w<Mrked  out  as  a  separate  and  cfxaapiele  transactioa,  having 
no  commitments  to  future  or  additional  trades.  It  wHI 
take  some  years  Itmger  to -dispose  of  all  the  lands  In  the 
zone  of  smoke  damage  to  the  company  in  return  for  com- 
mercial timberlands  of  the  company.  Whoi  this  Is  done  tt 
is  expected  that  the  Oovemment  will  have  no  grounds  for 
action  for  damages  to  its  timber  or  land  by  smelter  fumes, 
slnoe  it  will  have  been  compoisated  for  its  land  and  timber 
at  a  value  based  upon  both  land  and  timber  being  in  an 
undamaged  condition.  And  both  the  Oovemment  and  the 
company  thereafter  will  have  the  satisfactl(m  of  knowing 
that  if  this  property  Is  further  damaged  by  smelter  fumes 
hereafter  the  outfit  that  causes  the  damage  Is  the  sama 
outfit  that  suffers  from  it. 

Should  it  prove  Impractical  for  any  reason  to  dispose  of 
all  the  damaged  areas  in  this  way,  and  should  litigation 
finally  be  necessary,  the  aggregate  values  in  controversy  wiU 
have  been  greatly  reduced  by  the  exchanges  already  made. 

In  my  opinion,  what  has  already  been  done  in  this  one 
case  In  the  way  of  constructive  action  beneficial  to  the 
general  public  on  the  one  hand  and  desirable  industry  on 
the  other  is  alone  sufficient  Justification  for  our  exchange 
authority  If  we  had  nothing  else  to  show  for  it. 

It  is  interesting  to  note  that  this  case  involves  the  transfer 
to  a  mining  company  of  a  large  area  of  mountain  land  in  a 
highly  mineralized  region.  Realizing  the  possibility  that 
such  lands  mlc^t  involve  untold  mineral  wealth,  the  Forest 
Service  insisted  upon  the  Oovemment  retaining  title  to  all 
minerals  therein,  with  the  right  of  clUzens  to  prospect.  In 
this  way  the  opportunities  for  prospectors  are  preserved  in 
the  estate.  Similarly,  the  mining  company  has  been  ac- 
corded the  privilege  of  reserving  the  mineral  in  all  the  lands 
conveyed  to  the  Oovemment,  provided  it  desires  to  do  so. 

It  so  happens  that  both  the  lands  given  up  and  those 
acquired  by  the  Oovenunent  in  this  case  lie  within  the  pri- 
mary limits  of  the  Northern  Pacific  land  grant  where  usually 
every  odd-numbered  section  became  railroad  pmgerisf-  The 
lands  near  Anaconda  which  the  Oovemment  gives  up  ara» 
generally  speaking,  even-numbered  sections,  with  adjoining 
odd  sections  already  owned  by  the  mining  company,  mostly 
acquired  from  the  Northern  Pacific  at  about  the  same  time 
that  the  exchanges  were  completed.  The  lands  in  western 
Montana  which  the  mining  company  deeds  to  the  Oovem- 
ment are  chiefly  odd-numbered  sections,  with  the  avm 
tions  often  already  in  Qovammeot  ovnentaip.   la  tkls 
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both  lands  are  quickly  blocked  up  as  to  ownership.  Already 
tMa  pi  PC  see  by  this  one  exchange  has  enabled  the  service  to 
^  m^nj  with  one  year-long  ranger  district. 

A»  a  matter  of  detail,  it  is  of  interest  to  note  that  in  the 
five  exchai«ca  made  with  the  Anaconda  Co.  the  acreages 
given  by  the  Government  and  obUined  from  the  company  in 
each  case  run  as  follows: 

Given  by  Government:  21.953  acres.  11J06  acres.  7.105 
acres.  2«.«32  acres.  16,884  acres.    Total.  83.880  acres. 

Received  by  Government:  22.711  acres.  9.067  acres,  10.158 
aeraa.  28.940  acres.  24.134  acres.    Total.  95.010  acres. 

It  is  anticipated  that  the  total  area  on  each  side  of  the 
tgetaange  will  ultimately  approximate  150.000  to  175.000 
moKm,  provided  the  Government  Anally  relinquishes  all  Its 
iNldings  m  the  aone  of  smoke  damage  in  return  for  lands 
IB  or  near  the  naUonal  f oresU  located  beyond  the  reach  of 
gBelter  fumes. 

No  exchanges  have  been  made  with  the  Northern  Pacific 
Railway  Co..  although  that  company  still  holds  title  to  prob- 
ably 3.000.000  acres  or  more  land  within  national  forests. 
Thla  Is  for  the  reason  that  the  Forest  Service  has  for  years 
contended  that  the  railroad  company  has  received  more  land 
from  the  Government  than  it  was  entitled  to  and  believes 
that  the  litigation  authorlaed  by  Congress  and  now  pending 
In  the  United  States  courts  may  result  in  the  Government 
recapturing  much  of  this  alleged  excess:  also  Congress  has 
prohibited  the  Department  of  the  Interior  from  patenting 
additional  lands  to  the  railroad  until  pending  litigation  has 
disposed  of  this  controversy. 

Nor  have  any  exchanges  of  consequence  been  made  with 
gCbp  owners  of  large  railway  grants,  excepting  with  the  land 
eomSMmy  of  the  Southern  Pacific,  with  which  two  exchanges 
have  been  made,  one  of  a  very  minor  nature  involving  only 
27.50  acres  of  national-forest  land.  The  more  important  ex- 
change made  with  this  company  was  for  the  purpose  of  con- 
solidating under  Southern  Pacific  ownership  a  block  of  land 
which  the  State  of  California  desired  to  obtain  from  it  as  a 
State  park,  the  company  being  willing  to  accept  therefor  a 
nominal  consideration.  The  lands  on  both  sides  of  the  ex- 
change were  desert  mountain  lands  of  identical  character, 
having  some  scenic  values  but  otherwise  not  of  economic  im- 
portance. In  this  trade  the  Government  obtained  9.792.92 
acres  from  the  company  and  gave  In  exchange  therefor 
0.234.11  acres  of  national -forest  lands  of  similar  character. 
There  need  be  no  fear  that  the  exchange  activities  of  the 
Porest  Service  will  ta  any  measure  deplete  the  Nation's  re- 
serve of  standing  timber  In  public  ownership.  The  table 
given  show*  the  results  of  the  land-exchange  work  of 
the  Poreat  Service  up  to  January  1.  1932.  It  will  be 
teen  from  this  table  that  the  Goremment  had  acquired  by 
exchange  up  to  that  date  a  total  of  1  J06.100  acres,  valued 
at  $4,773,519.  or  an  average  of  $3J«  an  acre,  in  return  for 
3tf0.415  acres  of  land  vahied  at  $1,795,099,  and  858.268  U  feet 
b.  m.  of  timber  vahied  at  $2,377,830. 

ItM  single  item  of  390.415  acres  of  Government  land  given 
tn  this  exchange  work  does  not  appear  so  formidable  when 
It  Is  understood  that  a  considerable  twrtlon  of  this  acreage 
li  OMde  tip  of  scattered  areas  of  unreserved  public-domain 
lands  90  low  tn  value  that  no  one  wo\ild  take  them  as  a 
gift.  The  largest  item  is  135,113  acres  in  the  SUte  of 
Michigan.  Of  this  total  acreage  134.473  acres  were  not 
rlsTil  as  forest  land,  but  were  scattered  tracts  of  public- 
domain  land  tn  the  State  of  Michigan,  so  low  in  value  that 
lk>  one  woukl  take  them  under  the  pablle-land  laws.  Inside 
the  boundaries  of  our  Bflchlgan  National  Porest  the  State 
owned  a  much  larger  area  of  much  better  lands,  acqiiired 
through  tax  delinquency.  Uhder  the  authority  of  a  special 
act  of  Congress  the  State's  lands  inside  the  national  forest 
wnv  conveyed  to  the  Pederal  Government  in  exchange  for 
an  equal  area  taken  from  the  scattered  remnants  of  public 
domain,  the  State  taking  a  chance  on  being  able  to  at  some 
time  in  some  way  utlllae  these  scattered  remnants. 

In  the  State  of  Montana  76.996  acres  of  the  land  given 
In  exchange  was  national  forest  land  wtthln  the  zone  of 
smeltcT-fume  damage.  In  their  present  eondition  these 
lands  were  largely  unproductive,  and  without  this  method 
of  exchange  promised  to  return  to  the  Government  only 


the  dubious  results  of  expensive  lawsuits.  Prom  a  timber - 
producing  standpoint  the  national  forest  lost  nothing  by 
transferring  them  to  private  ownership.  Upon  the  other 
hand,  the  somewhat  larger  area  acquired  in  exchange  for 
them  were  in  the  main  timber -producing  lands  of  the  very 
best  quality  \n  the  western  part  of  the  State. 

In  considering  our  land-exchange  work  as  a  possible  drata 
upon  the  national  forests,  and  m  connection  with  the  figures 
given  in  the  table  shown  on  page  17.  one  must  keep  in  mind 
that  included  in  the  lands  flwn  by  the  Government  Is  a 
total  of  13.4M  acres  of  public -domain  lands  which  passed 
to  private  parties  by  special  acts  of  Congress,  enumerated 
at  the  foot  of  the  photostat  list  of  exchange  laws  hereto 
attached.  Par  these  lands,  which  were  of  such  low  value  as 
to  attract  no  takers  under  the  public  land  laws,  the  servica 
received  in  exchange  11,474  acres  of  privately  owned  land 
inside  the  national  forests,  all  desirable  for  national -forei;t 
purposes. 

The  8.959  acres  of  national  forest  lands  granted  in  tfce 
single  exchange  in  NetaraiAca  was  treeless  sand  plains  land 
given  to  the  State  in  exchange  for  8.960  acres  of  exactly  ^ 
simUar  land  embraced  in  SUte  school  sections  scattered  v 
through  the  forest.    Since  this  still  left  a  greater  area  la  i 
the  forest  than  can  possibly  be  successfully   planted  for 
many  years  to  come,  this  reduction  in  gross  area  was  im- 
material, while  the  resulting  consolidation  of  the  Govent- 
ment's  holdings  and  State's  holdings  was  materially  advan- 
tageous. 

We  may.  therefore,  list  the  following  large  exclumges  ua 
having  been  made  practically  without  cost  to  the  national 
foreats: 
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It  Win  be  seen  that  of  the  total  of  260.062  acres  of  Ooa- 
emment  land  Involved  in  the  Uble  above  a  total  of  147.942 
acres  was  public-domain  tendi  which  the  Government  had 
never  before  been  able  to  di^xae  of  to  anyone  and  the  bal- 
ance of  118.120  acres  was  comparatively  inaccessible  desert, 
scenic  desert,  or  **  smoke  sone  "  acreage.  In  addition,  many 
other  small  areas  of  similarly  undesirable  lands  are  Included 
tn  the  gross  of  390.415  acres  reported  in  the  table  on  page  17 
as  having  been  granted  by  exchange. 

In  return  for  this  266.062  acres  of  comparatively  worth- 
teas  land  the  Government  received  285.970  acres.  Of  this 
total  the  95.010  acres  received  from  the  Anaconda  Co.  wss 
food,  thrifty  tlmberland.  The  134.400  acres  received  from 
Michigan  is  all  inside  our  national- forest  boundaries,  was 
once  heavily  timbered,  and  can  be  cheaply  and  successfully 
planted.  The  11.747  acres  secured  by  the  special  acts  ai^ 
fair  lands  located  inside  national-forest  boundaries,  and 
their  ownership  by  the  Government  will  simplify  admlnii- 
tratlon.  About  the  only  advantage  attaching  to  the  Oregc>n 
Land  Co..  Southern  Pacific,  and  Nebraska  exchanges  is  tlie 
advantage  resulting  from  consolidation.  If  we  deduct  from 
the  total  of  390.415  the  266.063  acres  of  pubUc  domain  and 
other  comparatively  valuelesa  laad.  we  have  a  balance  of 
124.353  acres  of  selected  land  havlng-some  value  for  national- 
forest  purposes  given  in  exchange. 

According  to  the  table  on  page  17,  we  find  the  Govern- 
ment has  acquired  by  land  exchanges  a  total  of  1.205,100 
acres  of  land.  We  have  Just  shown  that  a  total  of  286.897 
acres  was  largely  rather  low-priced  land,  although  241.157 
acres  have  splendid  forestry  potentialities.  This  285.897 
acres  was  secured  in  exchange  for  a  total  of  366.062  aciva 
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of  land  that  was  useless  to  the  Government.  It  we  deduct 
from  our  total  1.305.100  acres  of  land  acquired,  this  total 
of  2A5397  acres  acquired  in  exchange  for  comparativdy 
worthless  land,  we  have  left  a  balance  of  919.203  acres  ac- 
quired by  the  Government  in  exrhange  for  390.415—206,062 
acres,  or  134.413  acres  of  land  and  858.363  M  feet.  I  wish 
our  records  were  in  such  shape  that  I  could  tell  you  exactly 
bow  many  acres  the  Government  secured  for  this  124.413 
acres  of  land  separate  from  the  land  secured  in  exclumge 
for  timber,  but  this  would  neoesaitate  going  over  the  entire 
list  case  by  case.  However,  we  may  mpproueti  it  by  saying 
that  the  124,413  acres  of  land  given  by  the  Government  is 
more  than  oiffset  by  the  value  of  the  same  area  of  land  in 
our  most  favorable  exchanges.  In  fact,  it  is  probably  «ub- 
Btantlally  offset  by  the  16.567  acres  of  land  which  the  sendee 
has  acquired  in  the  Siuslaw  National  Forest. 

If  we  deduct  134.413  acres  on  account  of  land  from  the 
total  acreage  of  919,213  referred  to  above,  we  then  have  a 
balance  oi  794,790  acres  acquired  in  exchange  for  timber 
totaling  858,268  M  feet  b.  m..  or  an  average  of  1  acre  of  land 
for  about  1,080  feet. 

We  had  in  the  national  forests  on  June  30. 1932,  a  total  of 
24,854,565  acres  of  alienated  lands.  U  the  service  could  con- 
tinue to  acquire  lands  in  the  indefinite  future  at  the  same 
rate  of  1  acre  for  1,080  feet  of  timber,  it  would  require  a 
total  of  36,843,030.300  feet  b.  m.  of  timber  to  pay  the  bilL 
Furthermore,  assuming  our  exrhange  work  Is  consummated 
upon  that  ImlsIs,  it  would  not  follow  therefrom  that  we  would 
have  34.000,000  acres  more  land  and  26.0004)00,000  feet  less 
timber  than  we  had  before  the  exchange  work  started. 
Not  at  alL  It  is  true  we  would  have  passed  to  private 
ownership  a  total  of  36.8434)30.300  feet  of  timber,  but.  upon 
the  other  hand,  based  again  on  the  results  In  past  exchange 
wox^  we  would  have  acquired  with  oar  34.S04.565  acres  of 
land  a  stUl  greater  volume  of  timber.  Not  necessarily 
greater  vahies,  but  greater  volnme.  We  know  well  that  the 
lands  which  we  acquired  in  exchange  for  timber  up  to  De- 
cember 31.  1931,  althoufl^  many  of  them  were  cut  over  and 
culled,  nevertheless  contained  a  considerahly  greater  volume 
of  sound  living  timber  than  we  gave  tn  exchange  therefor. 
Most  of  this  timber  was  rdattvely  inaoeessIMe  at  the  time 
the  exchange  was  made,  but  mnch  of  it  win  ultimately,  as  a 
result  of  the  constniction  of  new  routes  ot  tranwmrtation, 
be  as  accessible  as  the  timber  given  up. 

But  supposing  we  take  no  account  of  the  rbhnne  of  timber 
we  acqtiire  with  ttie  land,  how  much  of  a  drain  would  it  be 
upon  our  stompage  reaouxoes  to  acquire  aU  the  lands  inside 
our  national  forests?  A  conservative  estimate  of  the 
amount  of  timber  which  our  160.000.000  ucxtg  in  national 
forests  can  grow  etery  year  places  the  volume  at  74)00.0004)00 
feet  Ih  other  words,  the  annual  growth  for  a  pcarlod  of  leas 
than  four  years  would  more  than  pay  the  bin,  at  the  rate 
which  has  thus  far  prevailed. 

But  the  Forest  Service  will  never  wish  to  acquire  the  entire 
24.000,000  acres  of  alienated  land  within  the  forests.  Prob- 
ably the  maximum  amount  it  wlU  ever  be  poaattrie  to  acquire 
of  the  land  desirable  for  national  forest  purposes  would  be 
somewhere  in  the  neighborhood  of  twelve  to  fifteen  million 
acres.  The  service  will  not  wish  to  acquire  lands  chiefly 
valuable  for  agriculture  or  lands  ralnable  for  mineral  and 
needed  for  mining  purposes.  Abo,  there  win  be  Innumer- 
abte  tracts  valuable  for  coounerdal  purposes,  which  the 
owners  would  not  part  titte  with  under  reasonabte  terms. 
On  the  other  hand,  there  are  many  very  desirable  bodies  of 
forest  lands  immediately  ad>^t"<"g  our  national-forest 
boundaries.  Possibly  these  combined  with  the  desirable 
areas  Inside  the  boundaries  may  in  the  long  run  equal  the 
total  area  of  alienated  lands  now  Inside  the  boundaries. 

Our  public  reserves  of  timber  of  commercial  siae  are  there- 
fore absolutely  sectne  from  the  danger  of  being  depleted,  as 
a  result  of  our  exchange  work.  In  the  first  place,  we  secm% 
by  exchange  not  only  a  greater  area  than  we  give  but  we 
atoo  secure  more  timber  than  we  give.  In  the  eecond 
piece,  even  if  we  did  not  secure  any  timber  in  exchange,  our 
annual  net  growth  of  timber  amounts  to  a  volume  eight 
times  greater  than  we  have  thus  far  given  in  aU  our  ex- 
change work.    It  would  be  Impossible  for  us  to  handle  in 


one  year  a  volume  of  exchange  wmk  wMtii  would  require  In 
paymmt  a  volume  of  timber  equivalent  to  a  year's  net 
national-forest  growth. 

I  have  referred  to  the  fact  that  each  exchange  Is  care- 
fully scrutinized  in  the  Washington  office.  This  scrutiny 
is  not  a  perfunctory  performance  of  a  routine  act  by  a  desk 
man.  As  a  matter  of  fact,  every  exchange  that  goes  to  the 
forester  for  approval  while  I  am  In  Washington  is  carefully 
checked  by  Mr.  Sherman  persozudly.  also  by  Mr.  Kneinp, 
Mr.  Carter,  and  Mr.  Rachford.  Bach  has  been  20  years  or 
more  in  the  service.  B.  A.  Sherman  Is  in  his  twenty-ninth 
year;  Knelpp  has  served  even  longer.  They  have  made  more 
or  less  extensive  field  trips  in  and  around  every  one  of  the 
150  national  forests  from  Aladca  to  Puerto  Rloo.  It  Is  sel- 
dom that  an  exchange  case  appears  that  the  forester  or 
one  of  this  four  do  not  have  more  or  less  intimate  knowledge 
concerning  it.  No  case  receives  theh*  O.  K.  unless  the  reoord 
clearly  shows  that  the  exchange  as  proposed  is  In  the  pubUe 
Interest,  and  that  the  values  being  received  by  the  Govern- 
ment are  f  uUy  equal  to  those  that  are  being  grairted. 

At  the  time  the  Public  Lands  Committee  of  the  House  was 
considering  the  general  exdiange  bOl  the  Forest  Service 
pledged  the  good  faith  of  the  service  that  If  given  this  au- 
thority it  would  handle  our  resources  Just  as  carefully  and 
treat  them  just  as  sacredly  as  though  it  involved  money 
taken  from  the  Public  Treasury.  It  Is  faithfuDy  keeping 
good  the  promise  made  at  that  time.  Some  day  we  may 
get  the  worst  of  an  exchange;  possiUy  we  have  done  so 
already,  but  if  so  it  will  be  in  spite  of  the  utmost  human 
vigilance.  Furthennore.  any  possible  disadvantage  result- 
ing in  the  most  unfavorable  cases  wiU  be  many  times  offset 
by  advantages  gained  in  mwe  favorable  cases. 

I  am  attaching  hereto  a  supplementary  statement  dealing 
with  a  number  of  Individual  exchanges  which  have  tieen 
consummated  in  the  different  national  forests.  A  careful 
study  of  these  win.  I  believe,  give  yon  a  better  idea  of  what 
is  bdng  acoompUdied  under  the  aiferaXiaa  of  the  general 
exdiange  law  than  you  oould  get  in  any  other  way. 

The  foDowlng  examples,  furnished  me  by  Associate 
Forester  E.  A.  Sherman,  show  vecific  cases  of  land  ex- 
changes made  In  different  natlooal  forests.  Tlsey  give  aome 
idea  of  the  great  variety  of  classes  of  cases  encountered. 
Their  reading  win,  1  believe,  give  one  a  very  good  idea  of 
how  the  Forest  Sendee  is  actuafly  f  uUUUng  Its  stewardship 
In  handling  the  Nation's  great  pubUc  forests: 


1.  TlModortt  Sriekson.  Ouster  Kattonal  yocMt,  owned  640 
ot  forest  land  of  very  cutetaiitUl  Umber  value  In  ths  lorait. 
chanUbis  pondaroM  pine  Mtlmated  at  fgOXMW  fast  board  mi 
oovared  IM  acras,  and  800  acraa  nuKMrtad  an  aaoallaat  stand  at 
pondaroaa  new  growth  ranging  up  to  lodgapola  daa.  Tha  antln 
•action  WM  of  moderate  value  for  graslng.  Ifr.  biekwm  offarad 
the  whole  aaetkn  in  exchange  for  388  acraa  of  nonforast  lands 
near  his  raiteli  holdlnga.  Aboat  170  acxaa  of  thle  had  soma  value 
for  agrlenltura,  wblla  the  balanoa  was  only  fair  quality  graatag 
land.  OommerdaUy.  the  oOarad  aaetkm  was  of  mucAi  graatar  valua 
tban  the  aetectad  386  acraa.  but  Mr.  Srlekaon  la  a  fanner  and  not  a 
lumberman.  He  wanted  land  whicdi  ha  was  fitted  to  uaa  profitably 
and  which  he  oould  greatly  anbanna  by  hia  own  labor. 

a.  O.  O.  BuUa.  Ouster  National  Foraat:  TlUs  avffhanga  waa  vary 
Bimllar  to  the  Sriekaoo  oaae.  Zn  thla  oaaa  the  Oovammant  aequlrad 
ea0  aerea  of  land.  310  acres  carrying  000.000  fatt  of  memhantabla 
pondcroaa  pUw  and  300  aerea  weU  stodwd  with  aeeond  growth,  the 


entire  area  alao  having  i^niiraelahle  value  for  erasing,  and  gave  to 
Mr.  Butta  in  eititianga  therefor  a  total  of  400  aorea,  130  aoraa  of 


moontatn  f oreat  land  having  aome  little  valua  for  agrteuttura  and 
373  aetaa  of  fair  quality  graatng  land,  of  which  80  per  oaat  Is 
open  graaa  land  and  tba  balanoa  qiaraely  wooded.  The  400  aoraa 
aoqulzad  by  Mr.  Butta  adjoin  his  ranch  hOldfnt  and  la  worth 
xayKtk  mora  to  him  than  the  690  aerea  which  ha  gava  up.  although 
It  had  conaideraMy  greater  oommereial  value.  Mr.  Butta  eovld 
devalop  and  oapltaltae  the  agricultural  potentialltlaa  ot  the  400 
acraa  wtilch  ha  acquired,  but  waa  not  equipped  to  handle  proAtaUy 
the  aaw  timber  «nd  thnberiand  which  ha  gave  in  aaefaange  for  It. 
a.  Levi  Howaa,  Ouster  National  Foraet:  Many  yaara  ago  Mr. 
Bowea  acquired,  through  scrip  aaiectlon.  aevan  fortlaa  wlUUn  the 
^■hiatiH  division  of  the  Custer  National  Voreat.  AU  but  ant  of 
theee  traeSi  are  key  areaa  in  national  foraet  administration.  Pour 
of  them  eontain  year-long  water  that  aervea  atoek  graaad  on 
9,500  acraa  of  national -ftwcat  range.  Two  addlttanal  fMtlai  eoo- 
taln  cttea  aultable  for  range-water  devatopmant.  Tba  antlra 
aevan  fortlea,  aU  of  whk^  are  of  average-^uaiity  graalag  land, 
were  acquired  in  exchange  for  equal  area  of  open  graailand  ad- 
jacent to  Mr.  Howea^  main  ranch  bOkllaga  and  Integrating  with 
them.  The  arteeted  land  ia  of  average  gnudng  valua.  A  poriiea 
of  It  has  some  value  tat  hay  production  under  dry-land  methoda. 
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tends  were  lartely  unproducUre.  and  wtthoot  this  method 
cC  ezcbAQc*  praolaed  to  return  to  tho  Qoremment  onlj 


hare  s^lendkl  foratfenr  potentialities.     This   385,897 
acres  was  secured  in  exchange  for  a  total  of  266^2  aci^es 


times  greater  thaA  we  have  thus  far  given  in  aU  our  ex- 
change work.    It  would  be  impossible  for  us  to  handle  In 


jaSBU*    bu   ami.  xzvwvbb.  tnmm    tnmin 

tbcm.    Tbe  ■elected  land  is  of  •▼erag*  gnudng  ralii*. 
of  It  has  some  value  for  hay  production  under  dry-land 
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^^^to   rvturT  for   natlonal-forwt   rtumpege    Talued   at 

,d   ISO  »er«.  of  land  eamnng   iff»  "«  «r*  ^*;;.  ":^ 

MW  Umbi».    The  total  Tolume  of  foree*  Umber  ceded  In  tbe  trade 

anxmz.ied  to  160  M  fei»t  b.  m.  .  «      _     — ».,     ,.  .^  ^-.i 

i.  Kate  Smlthera.  B^ackfeet  Kational  Forert:   TW.  to  an  exeeN 
if>t  example  of  the  daea  of  exchangee  with  amall  ownert.     Tfte 
teirt   of   leo   acree   to  entirely  coTer«l   with   marketable- 
Umber  having  a  total   volume  of   1,747  feet  b.  m..  moauy 
of  sood  quality.    The  land  evidently  had  paeeed  to  prl^*^  °^*i?Il 
ahto  many  year*  ago  under  the  Umber  and  atone  Uw.     Title  WM 
re««e«ed  in  the  Oovemment  In  exchange  for  43  M  feet  b    m   of 
iHMSMipage   which,   on   the   baato   of    Ite  sale   value,    meant 
that  ttw  Government  acquired  4  acree  of  land  plua  41.000  feet  OX 
timber  for  each  1.000  feet  of  Umber  granted  to  "»  •«*=]^«*L  _. 
S.  PIrel  national  Bank.  Kootenai  NaUonal  yoreet:   The  offered 
land  m  thto  caae.  pracUeaUy  aU  of  which  to  *««<*-«r»^^l*°f: 
liee  either  along  or  doee  to  the  n»ain  highway  In  the  Kootenai 
River  VaUey.    It  to  of  optimum  alte  quality  for  the  producUon  of 
•aw  timber.     AU  except  aoo  acree  to  in  the  ponderoea-plne  type. 
The  foreet-cover  conditions  are  about  as  follows:   Ftve  hundred 
acree  have  been  burned  but  stUl  support  sufBcient  advance  growtn 
to  «gta*rntn  naturally  a  satisfactory  forert  cover.   850  acres  carry 
wen-etocked   stands   of   vigorous    new   growth    up   to   40   feet    in 
height    rw  acree  support  a  satisfactory  stand  of  trees  up  to  8 
Ukchee  in  diameter  and.  in  addiuon.  a  covertng  of  larger  trees  up 
to  18  inches  in  diameter  that  wUl  be  ready  for  cutting  In  about 
SO  ve»rs.    It  to  conservaUvely  estimated  that  the  marketable  saw 
timber  at  that  time  on  theee  370  acree  alone  will  aggregate  about 
twice  the  volume  and  value  of  the  Oovemment  Umber  that  was 
PMeed  to  private  ownership  In  acquu-lng  the  entire  ^  7ao,»^^?- 
'  7   dearwaUr   Timber    Co.   No.    1.   Clearwater    National    rarest: 
A  total   of  «J81    acree   were   acqxUred   In   thto  caee.    classified    as 
follows:   170  acres  supporting  a  total  of  2.430  M  feet  b.  ua^  of  saw 
^«^K^  40  per  cent  white  pine  and  cedar  and  the  rest  chiefly  larcn 
and  PtniglM  flr;  048  acree  of  burned-over  land  upon  which  natural 
reaeneratlon    is    slowly    becoming    reestablished;     5.4«4    acres    of 
htrnted    land    that   may    neceeeltate    arUflclal    regeneration     The 
entire  area  to  In  the  whlte-plne  type.     The  company's   holdings 
were  acquired  In  exehai^e  for  14«  U  feet  b    m.  of  Government 
tUnber  havUig  a  value  of  81.570.  which  repreeents  a  flat  price  of 

^i^SLUS!^  Timber  Co.  No  X  Clearwatw  H«tlooal  JJw-t- 
TUB  rttT  to  wry  similar  to  the  No.  1  exchange.  A  total  of  2.681 
eerea  was  acquired,  of  which  aU  but  60  acree  carrying  saw  timber 
^Qd  cedar  polee  has  been  burned  over.  New  growth  of  white  pine 
and  associated  specie*  to  coming  In  slowly  and  quite  poeslbly  arU- 
flciAl  regeneraUon  wlU  not  be  neceeeary.  The  offered  lands  were 
acquired  in  rettim  for  national-fore*  atumpage  In  the  amount  of 

68  M  feet  b.  m..  valxied  at  8670.  

8  Wlnton  Lumber  Co..  No.  1.  Ooexir  d'Alene  National  Porast: 
Zn  thto  instance  the  Government  acquired  a  total  area  of  4^4 
•erse  Of  thto  8  000  acres  are  daaaed  as  marketable-slasd  timber- 
lands'  supporUng  a  total  of  38.475  M  feet  b  m  of  saw  timber. 
cbtoOy  lareb.  Douglas  flr,  and  white  flr.  and  1.585  acree  carrying 
■ood  stands  of  new  growth  varying  from  sapling  to  pole  size.  The 
entire  otfered  area  to  chiefly  In  the  whlte-plne  type  and  to  of 
nwaoe  to  superior  site  quality.  In  the  caee  of  the  3.029  acree 
oMTTlnc  marketable-slae  timber,  most  of  the  merchantable  whlto 
ntae  ted  been  removed.  Tbe  reeultant  logging  slash  wae  disposed 
oTvery  satlafaotorlly.  The  offered  holdings  were  conservatively 
eneralaed  at  810.500.  However,  the  offered  stumpage  alone  has  a 
rS^y^tanoostreble  Investment  value  of  about  80.800.  The  Wln- 
ton lamto  were  acquired  in  return  for  3.100  M  feet  b.  m.  of 
national-forest  stumpage  having  a  sale  valxie  of  88.496.  

10  Wlnton  Lumber  Oo.  No.  4.  Ooeur  d'Alene  NaUonal  Porset: 
The  acquired  area  In  thto  case  totato  3351  acres.  Abotit  1.678 
acree  are  heavUy  timbered,  having  a  total  volume  of  35.030  U  fe«« 
b  B  of  which  about  60  par  cent  to  white  pine.  Thto  timber  forma 
part  of  a  logging  chance  of  7.000  acres,  of  which  all  but  the  Wlnton 
Xmruim  were  already  in  Oovemment  ownership.  The  offered  timber 
is  the  choicest  and  most  accessible  In  the  chance,  and  because 
of  Its  locaUon  pretty  largely  controlled  the  entire  logging  unit  of 
•boat  115.000  k  feet  b.  m.  By  the  ellmlnaUon  of  the  Wlnton 
ewnerahto  thro««b  exebaxve.  the  Oovemment  not  only  to  now  in 
eomoUto  eoatral  of  the  unit  but  consequenUy  should  be  able  to 
jt^iJi^  of  tbe  prevloualy  owned  Government  Umber  as  weU  as  that 
Mootred  from  Wlnton  at  more  advantageous  terms.  Competition 
for  tbe  purcbaee  of  the  entire  stand  wUl  be  stimulated  now  that 
tbe  uneerlataty  on  the  part  of  proepecUve  operators  of  being 
fthu  to  ourebaae  tbe  entire  Umber  stand  baa  been  removed.  Tbe 
Wlatoa  hoMlXMi  www  appraised  at  887.6a8  and  were  acquired  In 
JKuIn^f«»na3^-foreetUmber  having  a  sale  value  of  847  J74. 

11  Bumhtid  Lumber  Co..  Kanlksu  National  Forest:  In  thto  case 
aa  area  of  513  acree  was  acquired  in  return  for  278  M  feet  b.  m. 
of  OoeaRuaent  stumpage  having  a  aaU  value  of  81450.  Tbe  tract 
to  hi  tbe  wbne-phM  type.  The  majority  of  the  white  pine  mer- 
.w.«»»KL«  at  that  time  and  aome  of  the  cedar  polee  were  re- 
m^  mLaV  S!^  ajo^  The  tract  sUU  carries  a  toUU  of  8,953  M 
feet  b.  m.  of  eaw  Umber,  chiefly  larch  and  white  flr.  of  good 
eraaUty.  and  1.580  eedar  polea  Tbe  latMr  unqussttonably  have  a 
MUve  taveafement  vatuSTat  tbe  pceeent  ttaM.     Tbe  •«•  ^  of 

S-rtMte  quaUtf .  aad  la  eaaUy  •«?-?»»»••    ^•2*12**^*^'^ 
wwttebsr  aad  polea.  tbe  area  supports  a  waU-etoeked  rtand  of 


land  scattered  throixhoat  four  townships  of  natkmal-foreet 
S^ut^^fS^cSrSKTmarkeUble-^  *^'^;»?;S!Jt '37^ 
estimated  volume  of  14,686  M  feet  b.  m ,  of  which  "^x"*^  "  p^ 
cent  to  white  pine.  In  return  for  Its  holdings,  the  company  was 
SSnted  a  tot^  of  480  M  feet  b.  m.  of  naUonal -forest  stumpege 

having  a  sale  value  aggregating  83.672.       ^ -n..^«-««   r*iiMf 

13  C  L.  Thompeon.  St.  Joe  National  Poreet:  T]«»°P«>»  5*<*~ 
to  the  Government  720  scree  In  thto  exchange.  Th«"  J»°<1»  "• 
wactlcaUy  aU  In  the  whlte-plne  type  and  are  of  ~Pfrt«r-slU 
SSoity  About  415  acree  carry  dense  stands  of  ••'^^^±^0^ 
SSllS  up  tS  «naU-pole  alas.  In  addition^  tta  ofljjred  U^ 
«rry  a  total  sUnd  of  1.980  If  feet  b  m  of  saw  timber.  The 
?SSiionholdlngs  were  appretoed  at  •1.897  and  ™  obta^ed  In 
exchange  for  Government  stumpage  amounting  to  97  M  feet  b.  m, 

'^iTjoLf^S* White,  St.  Joe  Wauonal  Pof^:  In  ttto  ease  a 
total  of  4,551  seres  were  acquired  In  a  locality  of  »*rttor  t^ 
average  general  acceeslbllity.  The  enUre  area  ^  of  Wgh  Umh« 
Drodueli«  power  About  300  acres  carry  marketable-slaed  tlmfcwr 
iunds  totaJJlng  3050  U  feet.  Of  the  4.174  acres  of  second-growth 
lands  3.757  acres  are  In  the  whlte-plne  type  and  356  are  pondcroaa 
pine."  The  second  growth  averages  about  30  yeare  old  »nd  at 
maturity  wUl  produce  stands  of  25  to  40  If  feet  P«  "cre  The 
WhlU  lands  were  acquired  In  return  for  806  If  f set  of  Government 

'  "iT.  Palgrave  Coatee,  St.  Joe  National  Poreet:  In  this  «"  «*« 
Oovemment  acquired  a  tract  of  149  acree  suppOTtlng.  to  •Edition 
to  a  vigorous  stand  of  new  growth  about  S  inches  In  diameter,  a 
total  of  2  210  M  feet  b.  m.  of  saw  timber,  chiefly  larch  and 
Douslaa  flr.  Thto  timber  to  mosUy  In  the  120-year  age  class. 
thrifty  and  making  exceUent  growth.  The  tract  was  acquired 
in  retxira  for  66  M  feet  b.  m.  of  Government  •*'?™P^-  ?r^ 
the  raUo  of  3  acree  plus  33.000  feet  of  marketahle-alaed  stumpage 
for  each  1.000  feet  of  timber  passed  to  private  ownership. 

16.  Bugene  Beet.  St.  Joe  Natlooal  Poreet:  The  acquired  area,  an 
m  the  Palouse  dlvtolon,  to  1.466  acres,  of  which  980  acres  supp^lt 
stands  of  marketable-slxed  timber  and  809  acree  are  covered  with 
•econd  growth.  The  total  volume  of  saw  timber  to  I*}**  M  feet 
h.  m..  divided  as  follows:  White  pine.  13»  *«:  y«"9f  PiPf' 
4  033;  and  mUed.  chiefly  larch  and  Douglas  flr.  >.M0  If.  TbJ» 
stumpage  has  a  preeent  market  value  of  at  least  86.750.  Tne 
509  ecree  of  new -growth  lands  are  comprised  of  315  acree  of 
white-pine  type.  185  acres  of  ponderosa  pins,  and  59  acree  of  larch 
and  Douglas  flr.  The  young  growth  mosUy  to  about  SO  yeare 
old  and  to  In  excellent  condition.  The  Beet  holdings  were  ap- 
praised at  8«.'n«  and  were  acquired  in  return  for  1'336  M  feet 
b  m.  of  national -foreet  stumpage  having  a  sals  value  of  87.350. 

17  IfounUin  Holdings  (Inc.).  Roosevelt  NaUonal  Poreet:  In  thto 
exchange  the  Oovemment  acqxilred  160  acres  of  good  tlmber- 
produ^ng  lands,  containing  1,832  Kf  board  feet  of  timber,  land  and 
timber   appraised   at   81.836.   for   40   acree  of   nontlmbered   land. 


joa  Mauoaal 
atotidof  T;H« 
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aooratosd'  at  8800.  including  several  possible  summer -home  sites 
ofordlnary  quality.  The  applicant  desired  thto  land  to  block  out 
Its  resort  holdings.  In  addition  to  the  160  acres  offered,  the 
appUcant  gave  the  Government  a  much-needed  road  right  of  way 
over  lU  other  ho'jdinga  in  that  locality.  

18.  George  Boblnson.  Roosevelt  National  Poreet:  In  thto  ex- 
change the  Oovemment  acquired  1,600  acres.  97  per  cent  of  which 
to  timber  producing,  containing  6,347  M  board  feet  of  merchant- 
able timbw.  aU  appratoed  at  810.084.  for  sslected  timber  to  tbe 
value  of  83.500.  ,     ^^. 

19  Stcrnberger  eeUte,  Rooeevelt  National  Porest:  In  thto  case 
tbe  Government  acquired  640  acrea.  94  per  cent  merchantable 
umber,  containing  8J14  M  board  feet  of  timber,  appratoed  at 
SaUllI.  for  selected  Umber  to  the  value  of  82.560. 

30  Colomo  Lumber  Co..  Routt  NaUonal  Porest:  Prom  thto  com- 
pany the  Government  obtained  2.966  acres.  pracUcaUy  all  timb«- 
pcoduclng  lands  of  good  quality  and  oontalalng  at  P*^"^- »n,*^<4; 
Uon  to  a  good  stand  of  reproduction  and  young  growth.  86.106  M 
board  feet  of  merchantable  timber,  appraised  at  $46,662,  plxis  mer- 
chantabto  polea.  83.60  per  acre;  total  timber  value.  862.974.  Total 
appratoed  value  of  land  (at  57  cents  per  acre)  and  timber. 
8M643.  Selected  timber  In  the  amount  of  8.500  M  board  feet, 
valued  at  835.788.  was  given  for  thto  propsrty. 

31  H  H.  Tompkins,  San  Isabel  NaUonal  Forest:  In  thto  ex- 
change the  Government  acquired  the  merchantable  timber  on 
the  offered  lands  at  80  cenU  a  thousand,  for  both  saw  timber  and 
mine  props.  A  little  later  about  a  mlUlon  board  feet  of  saw  timber 
and  about  three-quarters  of  a  million  Unear  feet  of  mine  propa 
were  sold  at  81  75  per  thousand  board  feet  for  saw  timber  and 
83.35  oer  thousand  linear  feet  of  mine  propa.  Total  recelpU 
5413.  The  value  of  the  selected  timber  was  83.500.  There  are 
MS  If  board  feet  of  saw  timber  and  436  If  linear  feet  of  mine 
propa  atlU  iwmalnlng.  So  that  for  888  the  Oovemment  has  ob- 
tained thto  remaining  timber,  together  with  640  acree  of  good 
Umbw-produclng  land  now  covered  with  an  exceUent  stand  of 
reproduction  and  young  growth. 

U  P  B  Collier  San  Isabel  National  Porest:  The  Oovemment 
acotilred  480  acrea  of  good  Umber-produclng  land  containing 
1  406  M  board  feet  of  merchanUble  Umber.  18.000  railroad  ties. 
and  486  If  linear  feet  of  mine  propa.  In  exchange  for  81.500  worth 
of  national-forest  timber.  The  timber  on  the  offered  land  was 
aimratoed  at  80  cents  per  If  board  feet.  73  cents  per  If  linear 
fMt  aad  5  cenU  each  for  Uea.  RecenUy  a  sale  was  made  of  6»S 
M  board  feet  and  333  M  Uxtear  feet  of  thto  timber  at  83  75— a  total 
of  83  486  78  80  that  the  Oovemment  to  ahead  8985.75  In  money. 
410  aerw  of  timber  land  veU  stocked  with  reproduction  and  young 
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growth,  18.000  railroad  Uea.  71S  If  board  feet  merchantable  saw 
timber,  and  264  M  linear  feet  of  mine  propa. 

33.  First  National  Bank  of  Walaenberg.  San  Isabel  National  Por- 
est: In  thto  exchange,  completed  In  1837,  the  Government  ac- 
quired 160  acres,  most  of  which  to  good  timber-producing  land, 
and  about  half  of  which  was  covered  with  merchantable  timber — 
407  M  board  feet,  2.911  railroad  ties,  and  133  M  linear  feet  of 
mine  propa — ^for  national -forest  timber  valued  at  8500.  RecenUy 
a  sale  was  made  of  383  M  board  feet  and  03  U  linear  feet  at 
83.75  and  83Ji0  per  M.  reepecUvely — a  total  of  81.385.75.  Tba 
appraised  value  in  the  exchange  was  45  cents  per  M  board  feet, 
41  cents  per  M  linear  feet,  and  5  cents  per  tie.  Tbe  Oovemment 
profits  by  8785.75  in  money.  160  acres  of  Umber-produclng  land. 
mosUy  weU  stocked  with  reproduction  and  young  growth,  84  If 
board  feet  saw  timber,  3,911  railroad  Uea.  and  40  M  linear  feet 
of  mine  pro]3s. 

34.  Standard  OH  Co.  of  California.  Tuaayan  National  Poreetr 
In  thto  caae.  the  Standard  Oil  Co.  purchased  800  acres  of  privately 
owned  cut-over  ponderosa-pine  lands  In  scattered  tracts  In  the 
Tuaayan  NaUonal  Porest.  carrying  seed  trees  and  young  growth, 
and  conveyed  thto  800  acres  to  the  United  States  in  exchange  for 
1  acre  of  semldesert  national  forest  land  to  be  used  for  filling 
staUon  and  warehoviae  purpoeea  In  the  outaklrta  of  the  city  of 
Superior,  on  the  Crook  NaUonal  Forest. 

35.  Las  Trampaa  grant,  Carson  National  Porest:  Thto  grant. 
located  In  northern  New  Mexico  between  tbe  Caraon  and  Santa 
T9  Forests,  on  the  headwaten  of  the  Rio  Grande  aad  parUy  In 
the  woodland  type.  parUy  In  virgin  timber,  with  a  merchantaUe 
stand  of  56,000,000  feet,  was  porehaaed  by  the  Oeorge  B.  Breeoe 
Lumber  Oo.  and  conveyed  to  tbe  United  Stotes  in  extdumge  for 
approximately  80.000.000  feet  of  timber  on  tbe  ClbOla  NaUonal 
Porest.  tbe  selected  timber  being  cut  under  natkmal-forest  super- 
vision in  connectton  with  tbe  operator^  mill  at  AlbuquaTYpie. 
The  area  of  the  tract  to  31.161  acrea. 

36.  Santa  Barbara  grant.  Oareon  NaUonal  Forest:  The  Santa 
Barban  grant,  adjoining  the  Las  Trampaa  grant,  and  containing 
34  734  acres  of  high  moiintaln  country  on  tbe  drainage  of  the 
Rio  Pueblo  and  Rio  Grande,  had  been  cut  over  in  connection  with 
adjoining  naUonal  forest  land  onder  a  Ue-Umber  aptanXXtm.  and 

,  vras  conveyed  to  tbe  United  Statee  in  exchange  for  other  timber 
on  the  Santa  Pe  and  Cibola  Forests  at  a  value  of  855.000.  Thto 
exchange  had  the  support  of  the  Stato  Flab  and  Game  Aaeoda- 
Uon  and  both  Seaaton  from  New  Mexico,  and  was  made  at  a 
value  oonsldenbly  less  than  ml^t  have  been  secured  for  the 
area  by  the  owners  In  recognition  of  deaixablllty  of  thto  area 
being  placed  under  naUonal-forest  supervision  for  general  public 

benefit. 

37.  Magma  Copper  Co..  Oooonlno  National  Forest:  The  Magma 
Copper  Co.,  with  mlnee  near  Superior.  Arts.,  occupying  national- 
forest  lands  for  smelter  and  other  business  purposes  imder  per- 
mit purchased  480  acres  of  Umberland  on  tbe  Oooonlno  National 
Porest  carrying  4,600,000  feet  of  merchantable  timber,  and  con- 
veyed the  same  to  the  United  Statee  for  346  acres  of  land  sur- 
rounding the  tract  In  which  their  smelter  and  other  Improve- 
ments were  located.  In  thto  case  the  GovMmment  acquired  480 
acree  of  virgin  tlmberland  for  846  acrea  of  cactus  and  coffee  berry, 

38  Babbitt  Bros.  Tradtog  Co.,  Sltgreavee  NaUonal  Porest:  In 
thto  case  the  Porest  Service  acquired  88316  acree,  partly  In  the 
woodland  type  and  parUy  in  merchantable  timber,  with  an  esU- 
mated  stand  of  44.347,000  feet  of  altemato  aecUons  on  the  Slt- 
greaves  National  Porest  for  tlmbCT  cut  under  national-forest 
cupervlslon  amounting  to  18.663.000  feet. 

S»  Aztec  Land  *  CatUe  Co..  Sltgreavee  Nattonal  Forest:  The 
Aztec  Land  h.  Cattle  Co.  to  a  land-holding  company  and  controUed 

•  84  525    acres    on   the    Sltgreavee   NaUonal   Forest.      This   was   old 
'  >8anU  Fe  Pacific  land  grant  and  in  alternate  eeeUiXia.  so  that  the 

(area  consolidated  was  double  that  of  the  exchange.  Most  of  thto 
land  waa  In  the  Juniper  type  with  cover  prlmarUy  valuable  for  fuel 
and  fence  poets.     No  value  vres  allowed  for  the  cordwood,  esU- 

*  mated  to  run  600.000  cords.    The  land  to  on  tbe  headwaten  of  the 
!utUe   Colorado   River   and   to   valuable   grazing   land   for   winter 

Erasing  of  stock,  finding  summer  range  In  the  tbnber  type  of  the 

'  forest.     A  small  acreage  of  Umberland  was  Involved,  carrying  a 

stand  of  37.000.000  feet  of  merchantable  timber.    The  entire  area 

'  was  secured  for  an  exchange  for  naUonal-foreet  sUunpage  amount- 

,  Ing  to  43.468,000  feet. 

SO  Kduardo  M.  Otero.  Cibola  NaUonal  Forest:  Two  exchanges 
were  made  with  Mr.  Otero  on  an  acre-for-acre  basto.  The  lands 
secxired  by  the  Forest  Service  totaled  6.417  acres  in  the  timber 
type  on  the  ClboU  Forest,  partly  cut  over,  but  carrying  a  remain- 
ing stand  of  3,500.000  feet  of  timber.  These  lands  had  been  pre- 
viously sold  at  82.60  an  acre  and  were  purchased  by  Mr.  Otero  for 
the  purpose  of  transfer  to  the  Forest  Service  in  exchange  for  an 
equal  acreage  of  grassland  on  the  T  Bar  meea.  within  what  was 
then  the  Datil  National  Forest,  now  a  part  of  the  Glla.  The  land 
acquired  by  the  Government  will  steadUy  Increase  in  value  as  the 
timber  grows.    The  mesa  grassland  has  no  such  potential  poeai- 

blUUes. 

31.  El  Paso  *  Rock  Island  Railroad.  Lincoln  NaUonal  Forest: 
In  thto  case  the  railroad  secured  from  the  Oovemment  27  acres  of 
land  on  which  to  build  a  dam  flooding  an  area  already  owned  by 
the  company  for  purposes  of  water  storage  for  water  supply  for  the 
rellroad  system  and  for  some  seven  or  eight  relaUvely  small  com- 
munities along  the  railroad,  giving  In  exchange  340  acree  of  Umber 
land  with  391.000  feet  of  timber.  , 

32.  United  Verde  Copper  Co.,  Tuaayan  NaUonal  Forest:  TTus 
compcmy  gave  the  United  States  160  acree  of  tlmberland  on  the 
Tuaayan  NaUonal  Forest,  carrying  8S7/>00  feet  of  merchantable 


timber,  for  40  acres  of  graaslaad  In  tbe  Verde  Valley  on  the 
Oooonlno  Forest  for  use  In  connection  with  water  development, 
the  water  being  already  appropriated  under  the  State  lawa. 

33.  MlnoB  and  Merchants  Bank  of  Btobee.  Tuaayan  NaUoaud 
Forest:  The  Porest  Serlce  acquired  33.327  acres  of  woodland  on 
the  Tusayan  National  Porest  In  alternate  sections  and  Important 
in  connection  with  gracing  o<mtrol  and  watershed  protection  on 
the  Verde  drainage  for  36443,000  feet  of  Umbw,  the  offered  land 
carrying  a  merchantable  stand  of  over  lOO.iXX)  cords  of  wood  and 
the  deal  carrying  with  it  the  transfer  to  the  Government  of  a 
going  contract  for  the  sale  of  a  large  part  of  thto  wood  at  a 
flg:ure  which  wlU  meet  more  than  half  of  tbe  valuee  aUowed  for 
the  transaction. 

84.  Camp   CR«k  Improvement   Co..   TusaySn  NaMenal   I^»f^: 
The  Camp  Creek  Improvement  Oo.  conveyed  1.816  «cree  of  pm«^i. 
deroea  (cut-over)  plnelands  with  seed  trees  and  reproduction  to    * 
'Uie  United  8tat<:s  for  1,911  acrea  of  semldeeert  on  tbe  Tonto  Forei*.^*^ 

35.  State  Investment  Co.:  Thto  case  Involves  timberlanda  on 
the  head  drainages  of  the  Rio  Pueblo,  fiovTlng  Into  the  Rio  Grande 
and  the  M(va,  flowing  Into  the  Canadian  and  Mississippi.  It  in- 
volves 41,307  wares,  about  half  of  which  to  Umboed  with  a  mer- 
chantable stand  of  about  195,000,000  feet,  the  remainder  being 
practically  all  :in  the  timber  type,  burned  over,  but  with  youiHt 
growth  reproducing  timber.  The  entlrt  holding  waa  aeoured  imder 
special  act  of  Congress  for  40338,000  feet  of  tlmbor,  estimated, 
and  914  acres  of  selected  lands,  the  timber  to  be  cut  In  Now 
Mexico  and  the  selected  lands  being  located  In  Arlaona. 

36.  Mike  Chaco.  Sltgreavee  National  Forest:  Mr.  Chaco  trans- 
ferred to  the  Forest  Service  6.167  acree  In  alternate  sections,  largely 
timber,  with  a  stand  of  mochantable  timber  totaling  47388.000 
feet,  for  timber  cut  undor  Foreet  Service  supervlalon  totalling 
8,817,000  feet. 

37.  Tcnsrn  Lumber  &  Box  Co..  Tawsen  National  Forest:  The  pro- 
ponent transferred  to  the  United  States  1.300  acres  of  carefully 
fogged  cut-over  lands  for  469  M  feet  yeUow-plne  national-for- 
est stumpage,  which  vras  cut  under  Forest  Service  regulations. 
Here  was  a  case  in  which  the  United  Stotes  acquired  3.46  acres 
of  timber-groa^lng  land  for  each  1,000  feet  of  selected  stumpage. 

38.  Robert  Oxnard.  Plumas  National  Forest:  Thto  proponent 
transferred  to  the  United  States  3340  acres  of  good-quality  cut- 
over  Umherlands  for  40  acres  of  land  on  which  he  had  been  main- 
taining a  summer  home  under  speclal-xise  permit.  Only  half  of 
the  40  acres  deeded  to  the  proponent  was  usable  land.  By  thto 
exchange  the  United  Statee  received  land  In  the  proportion  of  66 
acres  for  <me  acre.  _       ^      .^  ..... 

39.  State  Teachers  College.  Lassen  and  Sierra  Forests:  In  tbls 
case  the  Unltod  States  received  600  acres  of  land  within  which 
were  seven  lakes  in  slae  from  3  acres  to  70  acres,  for  40  acres  of 
land  adjacent  to  Huntington  Lake  suitable  for  summer-school 
purposes;  a  IS  to  1  proposition. 

40.  Standard  Investment  Co.,  Plimias  NaUonal  Forest:  Thto  pro- 
ponent transf erred  to  the  United  States  340  acres  of  virgin  tlmber- 
land within  3  miles  of  a  going  Forest  Service  Umber-sale  oper- 
ation. There  was  11,290  M  feet  of  timber  on  thto  land,  an  aver- 
age of  47  M  feet  per  acre.  In  exchange  the  proponent  received 
8,056  M  feet  «>f  national -forest  stumpage.  By  this  exchange  the 
Forest  Service  acquired  nearly  to\3x  times  as  much  stumpage  as  It 
gave,  and  also  acquired  title  to  340  acres  of  good  timber-growing 

land. 

41.  A.  K.  Ste?eman,  Sequoia  NaUonal  Porest:  Here  to  a  case  where 
the  proponent  gave  the  United  States  240  acres  of  Isolated  tlmber- 
land. with  a  virgin  stand  of  over  40  M  feet  per  acree  for  880  acres  of 
rolling  foothill  grazing  land  Just  within  the  foreet  boundary.  The 
selected  land  adjoined  the  farming  land  owned  by  the  proponent, 
and  would  be  an  asset  to  him.  On  the  other  hand,  the  340  acres 
<rf  heavily  timbered  lands  received  by  the  United  Stotee  were 
■o  located  as  to  be  unusable  by  him. 

43.  Weed  Lumber  Co..  Shasta  NaUonal  Forest:  Here  to  a  ease 
where  the  proponent  owned  all  of  the  land  within  several  mllea 
of  their  logging  camp  except  one  isolated  tract  of  27.79  acres  of 
national-forest  land.  The  company  wished  to  acquire  thto  tract 
also  In  order  to  be  in  a  position  to  absolutely  control  aU  bualness 
enterprises  neiu-  their  camp.  It  th««fore  deeded  to  the  United 
States  in  1934,  2,828  acres  of  cut-over  land  for  thto  Isolated  27.79 
acree.  On  the  land  acquired  by  the  United  States  was  600  M  feet 
of  timber;  on  the  selected  tract,  80  M  feet  of  timber.  Therefore. 
through  thto  exchange  the  Unjted  States  acquired  land  in  the 
proportion  of  100  acres  for  1  acre,  and  10  M  feet  of  timber  few 
Mc£  M  feet  given.  It  to  IntCTestlng  to  note  in  thto  case  that 
within  18  months  of  the  consummation  of  the  exchange  the  United 
States  had  sold  from  the  2338  acres  it  received  stumpage  to  the 
value  of  $1.293 .57.  _     ^^^    ^^ ,„ 

43  Mrs.  C.  H.  Morrill.  Eldorado  National  Forest:  Mrs.  Motrin 
owned  a  very  fine  160-acre  tract  of  timbered  land  that  had  a  stand 
of  9  076  M  feet,  mainly  pine,  an  average  of  over  66  M  feet  per 
acre  However,  thto  tract  was  rather  Isolated  and  Mrs.  MorrUl 
could  not  harvest  the  timber  or  sell  It  to  an  operator.  Therefore. 
She  deeded  It  to  the  United  States  for  600  M  feet  of  national- 
forest  stumpage  appratoed  at  $1,600.  By  thto  exchange  the  United 
States  acquired  15  times  as  much  timber  as  was  given  the  pro- 
ponent, and  also  was  deeded  160  acres  of  highest-quality  tlmber- 
bowlng  land.  On  the  appraisal  basto  the  timber  acquired  from 
Mrs.  itorrlll  actually  cost  the  United  States  less  than  17  cento 

per  M  feet  b.  m.  ..«,....  ,.. 

44  Lincoln  Hutchinson,  Tahoe  National  Forest:  Mr.  Hutcblnaoa 
deeded  to  the  United  Statee  1473  acres  of  land  for  373  seres. 
The  land  acquired  by  the  United  Statee  has  1  mile  of  a  main 
State  hlghwaj  and  thxee-fourtbs  mile  of  a  fine  Ashing  stream 
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«iii«»  TaTI  puWte  c»mp      Tb.  VIA  aeiM  Mr.  HutchlMon 
SfS^^JToAllWy  qSdS  •»<»«*»"»•  flr.tlmb«n«l  l*n<l.  but  It 

"  *  ■»-«»"'»  TS2rSub  in«nb«r»  for  that  r««3n. 

UiMtoct    Co..    Wo.    I.    An««le«    *nd    T»hoe 
Tbro\i«h  thU  czekMMa  the  United  Stataaae- 

Mid  a  »-•«•  rangar-rtatlon  rtte  with  necawry  bxUldlnp  onthe 
jSi-L.  IWtfo?  a.091  ««•  0*  land  on  the  Anfelea  Foreat. 
ym^  W.W*.  acquired  by  the  proponent  were  so  located  In  relation 
te  Ita  ortvate  hoWlam  that  they  could  be  developed  In  connec- 
Sm  wllTthemTMitthl.  a.oei  acree  wa.  not  u«U>le  by  the  pubUc 
Mtta  proponent  controlled  aU  means  of  acceea  to  the  land  and 
•■  flTtheiurface  waters  tharaoo.  As  a  ra«ilt  of  the  ejchanfe  the 
United  mates  acquired  eight  tlmas  as  much  land.  aU  of  which  had 
batter  timber  crowing  and  graalnff  values. 

4m.  Arrowhead  Lake  Co..  Ban  Bernardino  and  Sierra  HaUonal 
PMka:  In  this  cass  the  proponent  needed  130  acres  >yt  natlonal- 
foreat  land  to  round  out  a  mountain  recreational  real-estate 
development  and  was  wUlln«  to  pay  a  good  price  for  «t-^though 
It  was  poor  quality  Umberland.  The  Arrowhead  Lake  Co..  there- 
fore transferred  to  the  United  States  a  tract  of  200  acres  on  the 
Ban  Bamardlno  FOreat  which  was  very  desirable  for  pubUc  use. 
and  1040  acres  of  virgin  tlmberUnd  on  the  Sierra  Forest  com- 
talnliM  a  stand  of  I9jam  U  feet  of  Umber.  By  this  saehange  the 
United  States  acquired  10  acres  of  land  for  I  sera  and  100  M 
feet  of  umber  for  I  if  feet. 

47  Nonnenmann  tttate.  Tahoe  National  l^ireat:  In  the  exchange 
with  this  asuta  the  United  Statea  received  11304  acres  of  land  for 
11804  M  feet  of  national -forest  stumpage  that  was  cut  under  i 
Forest  Service  timber -sale  rcgiUaUons.  This  was  an  average  of 
about  1000  fset  of  timber  for  each  acre  of  land  deeded  to  the 
United  States.  However,  on  the  11J04  acres  acquired  there  was  a 
■tand  at  about  S4.000  U  feet  of  virgin  timber,  so  through  the 
•sehanga  the  United  States  recelv«<l  over  7.000  feet  of  Umber  for 
each  1.000  feet  given  for  the  land,  and  got  the  land  In  addltUm. 
This  UJ04  acres  Is  crossed  by  a  flne  State  highway.  U  all  very 
accaislhls  and  some  of  it  has  a  high  pubUc-use  value. 

4a    Southern  Faclflc  Land  Co..  San  BemarUlno  NaUonal  Forest: 
This  exchange  has  several  angles  not  found  In  the  average  case. 
The  people  of  Riverside  County  desired  a  State  park  In  the  San 
Jacinto  district  ot  the  San  Bernardino  HaUonal  Foreat.    The  land 
deairable  for  park  purpoass  was  all  odd-section  land-grant  lands 
owned   by   the   Southern   PaclUc   Land   Co..    or   even   sections   of 
national -forest    land       Meter    several    8-comered    conferences    It 
was  decided  that  the  best,  qxilckest.  and  cheapest  way  to  accom- 
pllah  tbs  purpose  sought  was  through  a  consoUdaUon  exchange 
fatwean  the  United  Statea  and  the  Southern  Faclflc  Land  Co..  the 
Btala  of  California  than  to  purchase   fiom  the  Southern   Pacific 
Land  Co.  the  solid  block  of  land  the  Utter  company  would  acqiilre 
through  the  exchange      As  worked  out.  the  United  States  recalvaa 
9  794  acres  of  land  for  6.234  acres,  thus  will  gain  3.500  acres  by  the 
^^««f.     Tha^  Southern   Pacflc   Co.   has   contracted  to   seU   the 
solid  block  of  11.696  acres  to  the  State  of  California  for  State-park 
pxirpoaea.     The  resxilt  will  be  that  the  whole  of  the  main  part  of  the 
Ban  Jacinto  range  wUl  be  In  public  ownership,  either  national  forest 
or  Stats  park,  and  the  railroad  land-grant  holdings  wUl  be  entirely 
•Umlnated  from  thla  valuable  watershed  and  recreation  area 

49  Piedmont  Land  *  Cattle  Co..  Santa  Barbara  National 
ras«st  The  Piedmont  Land  A  CatUe  Co.  have  very  large  holdings 
of  Umbered,  teijsh -covered,  and  open  gracing  lands,  on  and  near 
the  Monterey  district  of  the  Santa  Bartmra  Forest.  Scattered 
throtMh  their  holdlnga  were  tracts  of  natkmal -forest  lands  that 
the  company  wlahed  to  acquire  m  order  to  block  out  lU  holdings 
and  permit  of  economical  fencing  and  stock  handling.  There  were 
t91«  acres  of  this  scattered  land  desired  by  the  company.  AppU- 
pj^^q^^  vas  made  to  acquire  this  land,  the  oroponent  offering  In 
•xahaaga  to  deed  to  the  United  States  1.756  acres  of  land  In  the 
Monterey  district  and  to  purchass  and  deed  also  such  additional 
acreage  of  land  as  the  Forest  Sanrlee  beUeved  would  make  an  ex- 
iTliaiS*  tlMt  would  be  In  the  public  Interest.  After  the  appraisal 
0t  tte  offered  and  selected  lands  was  made,  an  agreement  was 
nached  aa  to  the  value  of  the  addlUonal  lands  needed  to  square 
up  the  aiehange:  the  proponent  requested  that  the  Forest  Service 
furnish  a  list  of  the  lands  that  would  be  acceptable  and  the  price 
at  which  they  could  be  scqulred.  The  result  was  that  the  pro- 
■oaant  purchased  14  parcels  of  land  ranging  In  acreage  from  38.79 
{o77«a  acrea.  deeding  to  the  United  States  a  total  of  17.612  acrss 
of  land  scattered  over  eight  forests  In  California  for  the  8.614 
acree  selected  on  the  Monterey  district.  This  5.614  acres  deeded  to 
the  Piedmont  Land  A  Cattle  Co.  by  the  United  States  was  mainly 
brush  or  grass-covered  gracing  lands  with  little  timber  thereon. 
Included  In  the  17,612  acres  acquired  by  the  United  SUtes  Is  one 
Hn^  fin  lookout  point,  a  desirable  flre-gxiard-etatlon  site.  sevCTal 
hundxad  acres  of  virgin  timber  land,  about  12.000  acrea  of  good- 
quality  cut -over  land,  and  a  niunber  of  sites  that  have  a  high 
Tklue  for  public  uses,  such  as  camp  grounds,  etc.  There  was  3.600 
M  faat  of  almost  inaeoaaalbla  redwood  timber  on  one  piece  of  the 
aalactad  lukd  wheraaa  thara  waa  57J90  M  feet  of  merchantoble 
timber  on  the  land  acquired  by  the  UiUted  SUtes.  In  other  jao"**- 
■Uteen  times  as  much  timber  on  the  land  acquired  by  the  United 
Btates  as  there  was  on  tha  laatf  daadad  to  the  Fladmont  Land  * 
Cattle  Oo.  Perhapa  tha  Moat  valvaMa  ati«la  paiael  acquired  by 
ttoo  Vattad  States  in  thla  aaetei«a  waa  ona  tract  of  156  acrss  for 
vhAch  the  proponent  paid  910.000.  TtUa  tract,  which  con^stsof 
a  rouxkd  msadow  of  about  40  acres  surrounded  by  pine  tlmbv. 
M  a  noted  faading  place  for  dear.    Aajwhara  troa  40  to  100  or 


more  deer  can  be  seen  on  the  meadow  at  any  Ume  except  during 

^**D  0°^M  1 1 1 M  nr? nlon  Lumber  Co.  and  Shevlln-Hlxoo  Co.. 
schutea  National  Foraat:  In  thaaa  cases  a^angad  policy  In 
glsg  methods  and  protaetlon  of  young  growth  raMllted  from  tba 
establishment  of  a  schedule  of  values  for  cut-over  and  ^^*^^>*^^ 
lands,  based  on  the  amount  of  young  growth,  numberof  seed 
treaa.  etc  Dsschutes  Covmty  has  supported  exchange  leglalatlon 
and  the  exchange  policy  because  of  the  public  benefit  acoulng. 
An  average  of  »2  12  per  acre  In  selection  timber  was  granted  lor 
♦Ka  97.2M  acres  thus  far  acquired. 

91  Bdwln  Fallas  Co.,  WaUowa  NaUonal  Forest:  In  the  exchanga 
^«^  with  this  company  In  1926  ws  received  1,080  acrea  ^T^^' 
plna  type,  of  which  389  acree  were  Intermingled  graaalaadik  for 
a  totaJ^ue  In  selection  Umber  of  98,640.  In  1928.  2^  J* 
feet  of  timber  was  cut  from  one  of  the  tracts,  for  which  67.172 
WM  paid  by  the  timber  operator,  this  being  obtained  from  279 
acraa  of  the  total  of  992  timbered  acres  received.  For  the  remain- 
ing 91  468  worth  of  timber  granted  we  still  have  1.090  acraa  oC 
craalng  land  worth  under  preeent-day  conditions  aroimd  91  par  aara. 
4  137  M  feet  of  ponderosa-plne  timber  on  the  413  acea  of  uncut 
umberland,  and  a  20  per  cent  reeerve  stand  on  the  cut  »rea 

52  William  O.  Spencer.  ColvUle  NaUonal  Forest:  In  this  ex- 
change we  received  480  acree  of  restocking  whlte-plne  land  for 
241.73  M  feet  of  timber  of  the  Douglas-flr  type,  cut  from  10 
acres  In  the  Snoqualmle  Forest. 

53  Hammond  Lumber  Co.,  Santlam  NaUonal  Foreat:  In  tha 
Hammond  Lumber  Co.  exchange  on  the  Santlam  3.952.04  acres  of 
cut-over  land  of  the  Douglas-flr  type  was  obUlned  In  exchange  for 
timber  valued  at  93,95204  cut  from  62  acrea  of  national-forest 
land  About  one-half  of  the  area  had  thrifty  young  growth  up  to 
25  years  old;  that  U,  the  crop  was  approxlmattfy  one-third  grown. 
All  was  restocking  to  timber  by  natural  methoda.  As  in  the  case 
of  numy  of  the  second -growth  (eut-o»ar)  lands  being  obtained, 
theee  lands  repreaent  the  most  ai  reaalhla  and  better  timber-grow- 
ing sites  that  Is.  thoss  areas  which  were  accessible  and  economl- 
a2u»  possible  of  profitable  exploltaUon  25  and  more  years  ago, 

54  Bloedel -Donovan  Lumbar  Co..  Snoqualmle  National  Foreat: 
An  exchange  mainly  for  similar  land  with  the  Bloedel-Donovan 
Lumber  Co.  on  the  Snoqualmle  forest  U  stlU  pending.  Three 
thousand  one  hundred  and  slxty-slx  and  forty-two  hundredtha 
acrea  are  Involved.  362  of  which  had  never  been  cut  and  contain 
a  stand  of  9.323  U  feet  of  merchantable  timber,  which  because  of 
economic  condlUons  bad  been  found  Impracticable  of  logging  at 
the  Ume  the  remainder  of  the  Umber  was  cut.  The  timber 
granted  conslsta  of  2.046  M  feet,  worth  In  cash  96.332,94. 

55  OUver  OoUlngs.  Ochoco  NaUonal  Forest:  in  thU  case  190 
•acres   of    Umberland.   carrying    2.226    M    feet    of    ponderosa-plna 

Umber  was  obtained  In  exchange  for  366  M  feet  on  the  Crat« 
of  the' same  species  and  eubstanUally  the  same  quality,  valued 
at  91  150,  The  tract  acqxUred  U  located  on  a  road  at  the  for- 
est entrance  and  U  a  key  tract,  but  there  Is  no  preeent  demand 
or  market  for  logs  cut  from  the  area.  This  case  U  Ulus^tlve 
of  many  smaU  exchangee  made  for  timbered  tracta  Inaccessibly 
located  where  private  ovrners  have  found  taxes  and  other  carrying 
casta  pracUcaUy  prohibitive  of  holding  the  timber  unUl  It  might 
become  operaUve.  However,  where  It  U  estimated  that  the  timber 
wUl  have  to  be  held  from  20  to  30  years  for  a  market,  as  U  true 
In  many  cases,  young  growth  which  U  one-third  to  two-thirds 
grown  and  can  be  obtained  at  a  nominal  acreage  figure  undoubt- 
edly repreaenU  a  better  investment  for  the  ouUay  from  a  timber- 
growing  standpoint,  and  has  therefore  generaUy  received  prefer- 
ence when  such  offers  were  obtainable. 
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company  gave  the  United  States  190  acrea  oi  lunoenana  on  ine 
Tuaaymn  NaUonal  Foraat,  carrying  837.000  feet  of  mfrrhantahto 


State  highway  and  thraa-fourtba  mlla  of  a  flna  fishing  stream 
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n< /Wiswfao  sets  «f  Ckaortw 


wtOdm  Ikt  tmimu  mttttmat  ftnatt,  AmgfUl  IS,  /«Sf 


Date  of  set 
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land  in  national  ibrest  for  pabMc  domain  mllttsry  maneaveni 
Lands  io  forest  fcr  pabUc  domain. 
Lands  within  equal  area  and  vahw  (all  rscooveyea)« 
Lands  within. 

Da 
Lands  within  sqaBl  area  sad  vslos.         ^         ^  ^       _.    .  _,    __ . 
Timber  Pecos  for  tlmbw  and  tend  Bob!  (BaiiU  Bsrtier:  P»IS  4  Tte  Co.). 
State  lands  eqoal  area  and  vahw  Mtbsr  oatsids  or  wtthia  national  Iarast4> 
Timber  snd  land  for  land  within  Voasmiu  National  Park. 
Lands  within  equal  area  and  v&hie. 

Do. 
Land  within  for  timber  in  or  near  national  forsit. 
Kqusl  vakis. 

Do. 
Tfanber  selsctsd  in  natioaal  (bnsts. 

Land  for  equal  value  land  or  timber  In  forest.  .!_._ 

Equal  value  land  for  land  or  timber  in  forest  or  oo  330  setss  sdjolniag. 
Equal  value  land  for  land  or  timber  in  forest. 

Do. 
Land. eqoal valDB.  ^,    .     _ 

Land  for  land,  equal  value,  or  timber  within  forest.  

Lands  within  6  miles  or  in  forest  (or  lands  or  timber  in  any  Orsfoa  fonsts. 

Qeneral  exchange  act,  land  for  land  or  timber  la  national  birait,  equal  vatais. 

Land  fbr  land  or  timber  in  forest,  squal  area. 

Lands  outside  for  lands  or  timtMr  within,  eqosl  valos. 

Lands  for  land  or  timber  within  faccst,  equal  valos. 

Lands  in  forest  for  tamds  ootsidB,  equal  vahis.  ^^ 

Land  deeded  to  United  States  under  act  June  4, 1897.  bass o« new  selec<ioos  ort- 

side  forests.  ^       ^^. 

SctHXtl  lands  in  forests  for  certain  lands  oatsids. 

Beservation  coal  oflered  lands.  

Lands  ootsids  national  (oresU  for  lands  or  timber  within,  oqtnl  vahis. 

Lands  outside  naUonal  forest  for  lands  or  timber  onder  sctMar.  30, 1921 

Reeen-ation  of  mineral,  timber,  etc.,  under  set  Mar,  30, 1932.  

Private  lands  in  Las  Trampas  grant  for  timber  of  equal  vatae  tai  sny  forest  In 

Pri^  lands  fa  SanU  Bsrbsra  grant  for  timber  of  equal  vatao  hi  any  fgrert  In 

New  Mexico.  ,.      «.  ,.,„-. 

Land?  outside  tor  lands  or  timber  within  forest  under  •f*  >£«•  »J^v^.  ,^ 
ProvLsions  of  general  exchange  set  extended  to  lands  acquhed  trndsr  wctts  law. 
Lands  outside  for  land  or  timber  within  forest  under  set  Mar.  30. 1303. 

Lands  within  Mora  grant  for  lands  or  timber  within  fcreats. 
Private  lands  within  for  lands  or  timber  within  forests. 
SUte-ownod  lands  within  forests  fo»  lands  in  foresU  or  public  domala. 
Lands  outside  for  national-forest  land  or  timber. 

Lands  within  5  miles  lor  nationaWorost  land  or  timber.  .    .,.h»..i 

Select  revested  Oregon  and  California  land  In  Ueu  Bcbo<rf  seetJoos  in  nattooal 

forests. 
Lands  within  private  Isnd  grants. 
Lands  within  6  miles  of  national  forest. 
Certain  described  lands  outside  national  forest. 
Lands  outside  natioual  forest. 
Certain  described  lands  outside  national  forest. 
Lands  within  6  miles  of  natioaal  forest. 
Lands  within  national  forests  for  public  domam. 

Certain  described  lands  outside  national  forest,  

Lands  to  certain  described  townships  outside  national «««. 
Extended  to  lands  in  township  12  soJtk,  ranges  6  and  7  wast. 


The  foUowlng  acts  authorlM  exchanges  with  private  P"^ee: 
July  18.  lOia  (37  SUt.  192).  Black  Hills.  HMToey.  John  L  Bslrd : 
May  14.  1914  (88  Stat.  377),  CJache,  Joseph  Hodges:  July  M.  1914 
(38  Stat.  &56).  Flshlalte.  SaUna  Land  &  Oraelng  Co.;  February 
17  1917  (39  Stat.  922).  Cache,  Aqulla  Nebeker;  July  3,  1916 
(39  Stat.  340),  PoweU.  Sevier.  John  L.  Bevy;  February  M,  1919 
(40  SUt.  1304).  Cache.  James  «.  Hauser.  William  H.  Stewart.  Isaac 
P.  Stewart:  February  28,  1919  (40  SUt.  1209).  Cache.  C.  BolUx^ 
F  ZolUnger,  Jr..  Oonrad  Alder.  Robert  Miirdock:  June  4,  1920 
(41  SUt.  757),  OJlorado.  John  Zlmmennan;  Ja^"^  7i.,l„i 
(41  SUt.  1087).  Sevier,  Henry  Blackburn:  '^^^"ffyjvj®?^,!^"^ If 
S8S),  San  Isabel.  A.  A.  Bruce:  Deoember  30,  1919  (Private.  12), 
Swell.  Sevier,  Thomas  Sevy:  AprU  11.  1M2.(*2  SUt  *93KTahoe. 
WlUlaxk  Kent:  AprU  18.  1926  (44  SUt.  848).  Medicine  Bow.  Leo 
Sheep  Co.  (selected  land  outside). 

The  CHAIRMAN.    The  time  <rf  the  gentlanan  fitan  Mon- 
tana has  again  expired. 
Mr.  LEAVITT.    I  thank  the  Houae  for  its  attention. 
Mr.  HASTINOS.    Mr.  cniainnaiL  I  yield  10  minutes  to 
the  gentleman  from  Texas  [Mr.  ThoscasohI. 

Mr.  THOMASON.  Mr.  Chairman,  we  hear  the  word 
"  economy  "  used  many  times  each  day  on  the  floor  of  this 
House.  I  think  the  taxpayers  of  the  country  will  commend 
us  for  making  progress  toward  putting  our  words  into  effect; 
and  yet  it  seems  to  me  as  a  bit  of  inconsistency  that  about 
as  fast  as  this  House  practices  rigid  economy  some  depart- 
ment of  the  Government,  through  either  departmental  or 
Executive  order,  will  destroy  a  large  amount  of  the  economy 
that  Congress  has  practiced.  .__   ^  ._  *»_  «,-, 

I  refer  especially  to  an  order  now  Issued  by  tne  war 
Department— and  to  become  effective  January  1— for  the 
abandonment  of  certain  Army  posts  throughout  the  coun- 
try.   Let  it  be  understood  in  the  beginning  that  I  am  in 


sympathy  with  the  general  purpose  of  that  order,  I^ro^^;^ 
it  is  equally,  fairly,  and  Justly  applied  to  an  Army  posU 
throughout  the  country. 

It  will  be  recalled  that  in  the  legislative  appropriation  act 
which  was  passed  this  year,  approved  June  30.  1032,  secfl^n 
315.  PubUc,  No.  212,  there  appears  this  language: 

The  President  Is  authorised  during  the  fiscal  T^^'^'^^^J^ 
80,  1933,  to  restrict  the  transfer  of  offloers  and  enlisted  «««? J«^ 
military  and  naval  forces  from  one  post  or  sUtion  to  •»«"»"„»«* 
or  sUUoQ  to  the  greatest  extent  consistent  with  the  puhUe 
necessity. 

Now.  what  I  complain  about  is  that  without  the  sugges- 
tion, approval,  or  consent  of  Congress,  or  any  of  its  com- 
mittees, the  War  Department  issues  an  arbitrary  order  for 
the  abandonment  of  established  posts.  I  shall  not  take 
much  of  your  time  to  recount  a  lot  of  the  history  <><  the 
post  to  which  I  refer,  Frart  D.  A.  Russell,  at  Marf a.  Tex.. 
but  may  I  remind  you  of  this,  because  you  will  recaU  It, 
that  in  1915  Pancho  Villa  crossed  the  Mexican  border  and 
came  into  the  Uttle  town  of  Columbus,  N.  Mex..  and  wrote 
the  most  uncomplimentary  page  in  the  history  of  our  gre&t 
American  Army.  He  kiUed  American  citizens,  stole  the 
horses  of  the  American  Army,  burned  the  town,  and  went 
back  to  Mexico,  chased  by  our  own  great  General  Pershing 
but  never  caught.  That  alarm  spread  all  along  the  Mesd^ 
border,  and  very  properly  so.  Shortly  thereafter,  opiate 
the  town  of  Marf  a.  Tex.,  which  is  known  as  the  Bi«^B«f 
country  there  was  another  raid,  in  the  locality  of  what  is 
known  as  the  Brite  Ranch,  where  a  number  of  American 
citizens  were  killed.    There  have  been  in  the  last  18  years  a 
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tiM  Unltad  St*(M  In  this  exchjuige  wm  on«  tract  ot  156  mcnm  tot 
vhlch  tb«  proponent  paid  $10,000.  Thla  tnkct.  which  consists^ 
%  round  RMMlow  of  about  40  uam  surrounded  by  pine  tlmbw, 
to  •  noto«  (eeding  plae*  for  dMr.    Aaywbcr*  tram  40  to  100  or 
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number  of  rmkto  ftkog  th*t  aectkm  <rf  the  Me^caf  bordw. 
That  part  of  the  country  on  both  ikto.  of  the  Mexican  bw- 
der  ha«  for  a  kJOf  time  been  the  rendezroua  for  outlaws 
and  Mexican  revolutionists. 

In  order  to  furnish  proper  protection  to  the  P«>Pl«Jf 
Marfa  and  the  Big  Bend  country  of  Texas  the  War  De- 
partment in  iU  wisdom  sent  a  regiment  of  soldiers  there 
Ind  established  what  they  were  pleased  to  call  Camp  Marfa. 
but  later  realizing  the  Importance  of  that  secUon  for  a 
military  post,  on  December  11.  1929.  the  War  Department 
this  order,  and  I  quote  verbatim: 
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Mmrtm  announced  aa  a  permanent  mUltary  poat  and 
■i^BMad  aa  Ftort  D.  A.  Buaaell  under  the  provlslona  of  para- 
•r«hT?-AKr- 17010).  the  rwervatlon  now  known  as  Camp  M^*; 
Taat  la  harebr  announced  aa  a  permanent  mUltary  poat.  and  will 
on  and  after  January  1.  IMO.  ba  daal«nated  as  Fort  DA.  Ru»^ 
La  honor  of  Brig  Oen.  D.  A.  Buaaall.  United  Statea  Volunteer*. 
Wbo  WM  »T«"^  at  the  BiktUo  of  Wlnchaatar.  September  19.  ISM. 


You  Will  recall.  Mr.  Chairman,  that  the  name  of  the 
post  at  Cheyenne.  Wyo..  which  lor  many  years  carried  the 
name  of  Ftort  D.  A.  Russell,  was  after  the  death  of  the  late 
Senator  Warren  changed  to  Fort  Warren  and  Camp  Maria 
changed  to  Port  D.  A.  Russell  and  made  a  permanent 


I  am  not  talking  about  the  military  policy  Involved,  be- 
cause the  Army  Is  not  my  profession  aiMl  I  am  not  an  expert 
In  such  matters.  I  do  contend  that  soldiers  are  needed 
more  on  the  Mexican  border  than  anywhere  else.  I  am  a 
friend  of  the  Army.  I  beUeve  absolutely  in  adequate  pre- 
paredness. As  a  citisen  and  public  official  I  have  actively 
supported  the  Army.  I  am  now  talking  about  the  economy 
and  business  side  of  this  question. 

The  4.000  people  at  Marfa  and  In  the  Big  Bend  of  Texas 
oever  adced  for  the  esUbhshment  of  an  Army  post  there,  but 
after  It  was  esUbllshed  and  made  permanent  they  relied 
upon  the  good  faith  of  their  Uncle  Sam.  paved  their  streets, 
extended  their  water  mains,  gave  or  leased  the  Oovemment 
land,  and  built  a  modem  hotel.  A  regiment  of  Cavalry  la 
now  there.  The  men  Uve  decently  and  economically,  and  now 
the  War  Department,  without  the  consulUtion  or  approval 
of  any  committee  of  Congress,  much  less  the  House  Com- 
mittee on  Military  Affairs  or  the  Senate  Committee  on  Mili- 
tary Affairs.  Isron  an  arbitrary  order  that  the  post  shall  be 
Just  wiped  off  the  map  and  those  soldiers  transported  right 
now  on  January  I.  to  Camp  Knox.  Ky..  which  was  an  old 
cantonment  during  the  war.  Al  times  the  conduct  of  the 
Army  indicates  they  do  not  want  friends  in  Congress, 

Let  me  say  this,  too:  That  the  Oovemment.  after  the 
order  establishing  It  as  a  permanent  post,  acquired  435  | 
mam  d  land:  they  erected  154  permanent  buildings  and 
i^  temporary  buildings,  or  a  total  of  180  buildings;  they 
built  officers'  quarters,  barracks,  married  and  enlisted  mwi's 
quarters,  stables,  garages,  a  mess  hall,  filling  station,  black- 
smith shop,  saddle  shop,  bakery,  laundry,  fire  sUtion.  and 
hospital  they  spent  there  more  than  a  million  dollars  of 
the  taxpayers'  money.  Not  only  that,  but  only  last  year,  out 
of  an  appropriation  by  a  previous  Congress,  they  put  In 
new  waterworks  and  new  plumbing  in  the  officers'  quarters. 
and  now.  without  consulting  anybody  In  Congress,  they 
say  We  will  move  these  troops  2.000  mllee  to  the  interior 
at  a  coet.  I  venture  to  say.  of  $75,000  or  $100,000.  as  well  as 
breaking  faith  with  the  people  of  that  lltUe  city  and  that 
border  country. 
Mr.  MAY.  Mr.  Chairman,  will  the  gentleman  yield? 
ICr.  THOMASON.    I  yield. 

jip.  MAT.  Have  they  actually  begun  the  movement? 
Mr.  THOMASON.  The  order  Is  that  they  shaU  be  moved 
hy  the  first  day  of  next  month.  I  have  offered  in  the  House 
to-day  a  resohiUon  requeflllBC  the  Secretary  of  War  to 
rescind  or  postpone  the  order  until  the  facts  are  Investi- 
gated and  some  policy  can  be  esUbllshed  about  this  matter. 
•ne  Senators  and  Congressmen  fwm  Texas.  Arlwna.  and 
other  SUtes  have  begged  the  War  Department  to  stay  the 
order  The  Legislature  of  Texas  and  thousands  of  citlMOS 
have  plead  in  vain. 


Talk  about  economy!  Why.  this  does  not  take  a  single 
man  off  the  pay  roU.  It  Increases  rather  than  decreases 
governmental  expenses.  All  they  propose  to  do  is  to  take 
these  soldiers  2,000  miles  to  an  old  war-time  cantonment 
up  in  Kentucky.  I  know  the  Mexican  border,  and  protec- 
Uon  is  needed  there.  There  is  neither  wisdom  or  economy 
in  such  a  move  at  this  time.  I  am  friendly  to  the  Mexican 
people.  As  a  cltlaen  and  pubUc  official  for  a  good  many 
years  along  the  Mexican  border.  I  know  many  of  their 
high  officials  and  hold  them  in  high  esteem.  I  also  know 
there  is  a  band  of  revolutionists  plying  all  the  time  along 
the  Rio  Grande  in  the  State  of  Chihuahua,  who  constitute 
a  threat  to  the  peace  and  happiness  of  the  people  along 
that  border,  and  this  very  post  at  Marfa  has  been  a  stabil- 
izing influence  for  international  friendship  and  good  win. 
The  officers  of  this  very  regiment  of  Cavalry  very  frequently 
play  polo  with  the  officers  of  the  Mexican  army  who  come 
up  from  Chihuahua  City. 

So  what  Is  to  be  gained  by  such  acUon  at  this  time?  The 
Army  belongs  to  the  taxpayers.  It  ought  to  be  the  servant 
and  not  the  master  of  the  people.  I  grant  you  that  under 
the  Constitution  the  President  and  the  War  Department 
have  the  right  to  move  troops  anywhere  they  please,  and 
that  la  as  it  should  be:  but  In  times  of  peace  why  be  taking 
these  soldieft  axKi  transporting  them  at  large  expense  2.000 
miles  to  tlM  interior  of  the  country  when  if  they  are  needed 
anywhere  it  Is  along  that  border?  With  the  exception  of 
pyjrt  Bliss  and  Port  Huachuca  there  wiU  not  be  another  post 
left  between  San  Diego  and  Brownsville.  Tex.,  a  distance 
of  about  1.300  miles.  U  the  War  Department  wants  to 
experiment  on  mechanisation,  why  not  get  its  troops  from 
the  vicinity  of  Camp  Knox,  where  there  are  several  Army 

Let  me  call  your  further  attention  to  this  order,  wnen 
the  order  of  abandonment  came  out  there  were.  I  think.  53 
posts  on  the  list,  and  many  of  my  coUeagues  did  not  object 
t>)  abandonment  of  posts  in  their  districts.  In  the  list  was 
also  Port  Brown,  the  post  at  Brownsville.  Tex.  The  War 
Department  only  In  AprU  this  year  wrote  a  high  official  of 
this  Government  as  follows: 


Fort  Brown,  BrownavUle.  Tex.  la  ichedul^l  to  be  abandoned, 
and  I  think  you  wlU  agree  It  shoxild  be  If  you  wlU  take  the  time 
to  InTeetSgate  all  facU  concerning  this  smaU  poat.  Aa  a  matter 
of  fact,  during  lU  hlatory  It  baa  been  ach^lulad  lor  abandonmeni 
many  tli 


Yet.  about  a  week  ago.  with  Fort  Brown  on  the  list,  that 

order.  I  understand,  was  rescinded.    I  do  not  know  why.  but 

it  Is  a  strange  coincidence  to  me  that  It  happens  to  be  the 

home  of  a  very  good  friend  of  mine,  a  former  roommate  at 

the  University  of  Texas.  Hon.  R.  B.  C«iacir.  RepubUcan 

national  committeeman  from  Texas.    I  rejoice  that  my  good 

friend  and  the  people  of  Brownsville  have  saved  their  post, 

but  I  fall  to  understand  or  appreciate  the  discrlminaUon. 

i  Of  course.  I  hope  that  politics  has  not  crept  into  the  matter. 

'  I  trust  I  am  not  to  be  punished  because  of  any  animus 

!  toward  me  or  one  of  the  Senators  from  Texas  who  has 

expressed   himself   quite  forcibly  on  the  subject.    I  want 

i  this  question  determined  alone  upon  Its  merits.    I  only  ask 

i  that  all  be  treated  alike,  havin?  In  mind  the  wisest  military 

I  poUcy.  and  also  the  pracilee  of  rigid  economy  In  theee  itren« 

1  uous  times. 

Mr.  TAYLOR  of  Tenneasee.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  THOMASON.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  What  excuse  does  the  War 
Department  assign? 

Mr  THOMASON.  Only  that  they  want  to  mechanliae  the 
Army.  They  propose  to  do  away  with  the  Plrst  Cavalry  of 
the  Ultftett  Statea.  a  regiment  famous  on  the  battlefield  and 
also  te  MBf  and  atory.  And  this  in  the  face  of  the  recent 
annual  report  of  the  Chief  of  Staff,  who  praises  the  Cavalry 
and  says  that  some  is  necessary.  Trucks  could  not  Invade 
or  airplanes  land  In  the  Big  Bend  country  of  Texas.  There 
Is  no  rougher  terrain  anywhere  and  It  requires  horses  to  get 
over  ***^^  country  if  bandits  or  revolutionists  are  to  be 
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apprehended.    R  requires  cavalry  to  hold  the  ground  after 
tt  la  once  taken. 
Mr.  RICH.    Mr.  Chairman,  wUl  the  gentleman  yield? 
Mr.  THOMASON.    I  yield. 

Mr.  RICH.  If  they  move  these  troops  from  the  Texas 
border,  where  you  say  they  have  barracks  already  con- 
structed to  take  care  of  them,  buUt  at  the  expense  of  a  mil- 
lion dollars,  what  Is  going  to  be  the  cost  to  the  Federal  Gov- 
ernment to  house  them  In  the  new  locatian? 

Mt.  THOMASON.  Why,  I  make  this  prediction,  my 
friends,  and  I  call  upon  the  AppropriatloDS  Committee  to 
watch  It  with  a  careful  eye.  It  will  not  be  a  year  before 
they  will  be  here  asking  an  appropriation  of  $1,000,000  to 
Improve  Camp  Knox.  Ky^  and  make  a  bat  roost  out  of 
Ptut  Russell.  There  Is  no  economy  In  It.  Tlie  War  Depart- 
ment Is  neither  fair  nor  Just  about  the  matter.  They  punish 
me  and  my  people  and  reward  others.  No  harm  can  come 
by  a  delay  of  three  mcmths.  Let  the  next  administration 
fully  invesUgate  the  merits  of  all  Army  posts  and  agree  on 
a  policy  that  will  have  the  i4>proval  of  Congress  and  the 
taxpayers. 

Mr.  RICH.  In  the  gentleman's  inquiry  to  the  Anny  offi- 
cials, so  far  as  expenses  were  concerned,  did  tbey  give  you 
any  satisfaction? 

Mr.  THOMASON.  Their  excuse  is  that  they  want  to 
mechanize  this  regiment  by  sending  It  to  Camp  Knox.  Ky. 
If  they  want  to  mechanize,  and  that  is  the  proper  thing  to 
do,  why  not  mechanise  It  there  where  they  already  have  a 
permanent  post? 

I  undertake  to  say  that  the  House  Committee  on  Military 
Affairs,  of  which  I  happen  to  be  a  member — and  I  do  not 
speak  for  them  officially,  but  from  expressions  of  many  of 
the  members  to  me — ^would  never  approve  of  such  a  course. 
I  undertake  to  say  that  the  Senate  Committee  on  AiUitary 
Affairs  would  not  approve  of  this,  because  the  ranking  Demo- 
crat on  the  committee  and  the  next  chairman  of  the  com- 
mittee. Is  Senator  Shxppau).  who  has  pleaded  with  the  War 
Department  to  hoW  this  order  up  until  the  new  administra- 
tion comes  in.  so  that  the  Congress  can  map  out  a  general 
policy. 
Mr.  MAY.  Win  the  gentleman  yield? 
Mr.  THOMASON.    I  yield. 

Mr.  MAY.  Being  from  Kentucky  and  a  m«nber  of  the 
House  Military  Affairs  Committee  and  chairman  of  the  sub- 
committee that  has  Jurisdiction  of  these  Army  posts,  and 
knowing  the  importance  of  guarding  the  Ohio  River  between 
Indiana,  Ohio,  and  Bfcntucky,  I  am  Just  wondering  if  the 
gentleman  from  Texas  would  not  find  scHne  relief  in  a  bill 
before  the  House,  to  be  referred  to  that  committee,  to  de- 
termine whether  it  is  more  important  to  guard  the  Ohio 
River  than  it  is  to  guard  1,300  miles  (rf  Mexican  border  with 
a  dangerous  Mexican  element  Just  across  the  river. 

Mr.  THOMASON.  I  thank  my  friend  from  Kentucky. 
My  colleagues  from  that  State  have  let  me  know  they  are 
not  asking  for  these  troops.  They  do  not  want  to  see  my 
I>eople  punished  or  an  injustice  done.  The  people  of  Marfa 
and  the  Big  Bend  country  have  but  one  Industry,  and  that  is 
cattle.  Most  of  than  are  broke.  The  merchants  of  the  town 
are  dependent  largely  upon  the  Army  pay  roH  They  are  a 
proud  peoirfe  who  pioneered  akmg  the  border  and  in  the 
great  Southwest.  They  do  not  want  to  ask  for  relief  loam 
from  the  Reconstruction  Finance  Corporation,  but  that  may 
be  the  only  recourse  left. 

I  have  to-day  Introduced  a  resolution,  which  has  been  re- 
ferred to  the  Committee  on  Military  Affairs,  requesting  that 
the  troops  at  Fort  Russell  be  retained  there  at  least  for  the 
present,  and  that  the  order  of  transfer  to  Camp  Knox.  Ky.. 
be  rescinded.  I  hope  for  early  and  favorable  acticm  from 
the  committee.  Many  Members  on  both  sides  of  the  House 
have  assured  me  they  are  in  sympathy  with  my  position. 
No  harm  can  be  done  by  a  little  delay.  I  am  sure  the  Secre- 
tary of  War  is  responsive  to  the  wlrfies  of  Congress.  No 
troops  have  yet  been  moved.  Tlie  only  thing  necessary  to  be 
done  is  to  wire  the  corps  area  commander  at  San  Antonio, 
holding  up  the  order.  I  beUeve  I  know  the  widies  of  this 
House,  and  I  trust  to  the  fairness  of  the  Seeretaxy  of  War 


to  hold  up  the  order  of  ronoval  nntQ  the  committee  can 
upon  the  merits.    [Applause.] 

[Here  the  gavel  fell.1 

Mr.  MURPHY.  Ub.  Chairman,  I  ji^d  15  minutes  to  tiM 
gentleman  from  Illinois  [Mr.  Ds  Pkzkst]. 

Mr.  DB  PRIEST.  Mr.  Chairman.  I  wish  to  discus'i  with 
the  Members  of  the  House  tbia  morning  an  lt«n  that  will 
be  up  In  the  Interior  Department  appropriation  bill  in  re- 
gard to  Howard  Universl^. 

Howard  University  was  established  some  years  ago  for 
the  express  purpose  of  giving  those  of  my  group  an  oppor- 
tunity for  a  higher  education.  This  Government  has  been 
aiH>ropriating  money  for  several  years  to  help  reballd  the 
Institution  and  to  pay  some  of  the  educational  expenaea. 
During  the  great  economy  wave  of  the  last  two  years  there 
have  been  no  appropriations  made  for  new  buildings,  bat 
an  emergency  has  arisen  now  whereby,  carrying  out  the  30- 
year  building  inrogram.  It  Is  necessary  to  build  a  new  power 
plant  to  generate  heat  and  electricity  for  the  institution. 

The  Bureau  of  the  Budget,  in  the  first  sessicm  of  the 
Seventy-second  Congress,  recommended  an  i^niropriation 
for  this  purpose.  The  Bureau  of  the  Budget,  when  the  first 
estimates  came  up  this  year,  also  made  this  recommenda- 
tion but  changed  It  later  on.  and  the  bill  as  now  prt^xwed 
does  not  carry  any  aiwropriatlon  for  the  building  of  a  power 

plant. 

The  present  plant  is  inadequate  and  antiquated.  It  is 
overloaded  at  the  present  time.  There  are  two  buUdings  now 
under  construction  that  will  be  finished  next  fall  and,  if 
there  is  not  a  new  power  plant  constructed,  these  buildings 
can  not  be  occupied  when  they  are  finished,  because  the 
present  facilities  for  heat  and  light  are  thoroughly  inade- 
quate. 

I  am  going  to  ask  the  Members  of  the  House,  when  the 
bill  comes  up—^and  it  will  be  (m  its  sec<md  reading  in  a  few 
days — to  assist  me  in  putting  through  an  amoidment  to 
build  an  emergency  power  plant. 

I  appreciate  the  economic  condition  the  Oovemment  is 
in,  but  it  does  seem  to  me  we  would  be  penny-wise  and 
pouiid-f oolish  to  spend  money  there  constructing  new  build- 
ings and  not  provide  heat  and  light  for  them,  as  the  {uresent 
plant  absolutely  can  not  do  the  work,  as  we  will  show  you 
by  a  letter  from  the  Bureau  of  Mines  stating  the  condi- 
tions, checking  the  cost,  and  showing  that  this  money  la 
absolutely  necessary  to  take  care  of  an  emergency  now 
existing. 

I  want  to  recite  to  you  a  few  of  the  buildings  that  the 
Government  has  taken  i»rt  in  helping  to  construct  there. 
This  Congress  ought  to  know  that  we  have  expended  and 
it  has  contributed  to  and  assisted  this  ImUtutlon  to  the 
tune  of  $3,612,000  up  to  this  time.  You  also  authorized  in 
the  Seventy-first  Congress  an  appropriaUon  of  $400,000  with 
an  additional  authorization  of  $400,000  to  build  a  new 
library  building.  This  we  are  not  asking  for  now.  Knowing 
the  situation  as  we  do,  we  do  not  think  the  Government  is 
able  to  carry  on  any  new  building  program  there  except  in 
providing  for  those  things  that  are  an  emergency  and  caU 
for  immediate  action. 

I  want  to  read  you  some  of  the  activities  the  Qovemmenl 

has  put  there: 
Science  hall,  built  in  1909,  at  an  expense  of  $85,000. 
Manual  arts  building,  in  1910,  at  an  expense  of  $25,000. 
Dlnii«  h<^".  built  in  1920,  at  an  expense  of  $201,000. 
The  gymnasium  and  athletic  field,  in  1925.  at  a  cost  d 

$197,500. 
The  medical  school,  in  1927.  at  an  expense  of  $370,000. 
Women's  dormitory,  In  1929  and  1930,  at  an  expense  of 

$729,000. 

Chemistry  building,  in  1929— and  this  is  one  of  the  new 
buUdings  to  be  finished  next  fall— $390,000. 

Educational  classroom  building,  which  is  one  of  the  buUd- 
ings to  be  finished  next  faU.  at  an  expense  of  $400,000. 

In  1931  we  appropriated  $225,000  to  build  a  tunnel  for  dis- 
tributing heat  and  light,  and  this  work  is  almost  ftaiAeA 
and  was  built  to  connect  up  with  the  proposed  power  and 
Ufffal  plant 
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On  emerfency  construction  we  spent  $200,000  !•«*  T*"  ^ 
create  emptoyment  for  the  unemployed  of  Washington, 
beautifylnt  the  grounds  and  terracing  the  grounds  ju«t 
back  of  whera  the  admlnistraUon  building  n/m  stands. 

No  matter  what  happens.  Howard  University  must  have 
at  IriTt   a  heating  plant  ready  by  the  beginning  of  the 
heathw  ttMon.  October  1.  1M3.  or  else  the  chemistry  buUd- 
ing  and  educational  classroom  building,  which  will  be  com- 
pleted by  that  date,  will  be  without  heat,  and  therefore  not 
possible  of  use.    Such  a  heating  plant  alone,  without  the 
generating  equipment,  would  cost  $370,000;  but  It  should  be 
distinctly  understood  that  in  addition  to  this  $370,000  there 
will  have  to  be  an  Immediate  approprtaUon  of  a  minimum 
of  $40,000  to  take  care  of  the  item  of  changing  over  direct- 
current  wiring  and  equipment  of  Howard  University  and 
Preedmen's  Hospital  so  that  alternating  current  could  be 
taed.    Tliere  must,  therefore,  be  a  minimum  outlay  of  at 
least  $410,000  to  solve  this  problem.    The  Bureau  of  Mines 
has  offlcially  certified,  under  the  date  of  November  30.  1932. 
that  there  will  be  a  yearly  saving  of  from  seven  to  eight 
thousand  dollars  if  the  university  generates  its  current  in 
Its  own  power  plant,  instead  of  purchasing  the  same  from 
puhUc-utUlty  sources.    It  may  therefore  be  seen  clearly  that 
If  the  $460,000  Is  made  available  for  the  construction  and 
equipment  of   the  power   plant,   including   the   generating 
aqulinient.  that  in  a  period  of  seven  years  all  the  added 
eoit  of  the  generating  eiiulpment— $50,000.  when  it  !s  un- 
derstood that  $40,000  must  be  appropriated  to  change  over 
the  equipment  from  direct  to  alternating— wlU  have  been 
refunded  by  yearly  savings  and  thereafter  there  will  be  a 
clear  yearly  saving  of  from  $6,000  to  $7,000  by  reason  of 
this  current  being  generated,  if  the  load  on  the  plant  does 
not  increase  over  and  above  the  present  load.    It  is  certain 
that  the  k)ad  will  be  increased  over  the  present  load  by 
two  additional  buildings  to  be  completed  by  October  1.  1933.  I 
and  that  this  load  will  be  further  materially  increased  t» 
4.000  horsepower  in  the  future  by  the  construction  of  the 
following    buildings:  Ubrary,   the   college    of   liberal   arts. 
the  coUege  of  fine  arts,  the  school  of  law,  the  greenhouse, 
the  biology  building,  the  combined  auditorium,  conservatory 
Of  music   and   union   building,   the   men's   dormitory,   the 
annory,  ^»m^  the  administration  building. 

I  may  say  to  you  that  the  members  of  the  subcommittee 
are  all  favorable  to  these  improvements,  but  they  have 
made  no  provision  for  them  because  of  economic  condiUons. 
and  I  want  to  pay  my  respects  to  Mr.  Murfht  and  Mr. 
PUMCH  fend  Mr.  Cramton.  if  you  please,  an  ex-Member  of 
this  House,  and  Mr.  Tatlos  of  Colorado,  and  other  members 
of  the  committee  for  the  efBclent  work  they  have  done  to 
promote  edocaUonal  work  at  this  institution.  All  of  them 
have  been  loyal  supporters  of  the  institution,  and  I  also 
wish  to  express  my  regret  that  Mr.  PamcH  and  Mr. 
IfuaniT  will  be  out  of  the  next  Congress.  Howard  Unl- 
ywsity  is  losing  two  of  its  best  friends.  They  lost  one  friend 
In  lir.  Cramton.  and  we  art  now  losing  two  more  through 
the  unwise  acUon  of  the  people  of  their  districts  in  not 
apDreclating  the  very  best  of  talent  possible. 

X  #aiit  to  submit  and  have  the  Clerk  read  the  letters 
jnst  received  from  the  Bureau  of  Mines,  showing  the  neces- 
sity for  these  buildings  in  answer  to  a  letter  written  by  the 
architect  of  Howard  University.  Mr.  Caasell.  showing  you 
It  is  more  economical  for  the  university  to  furnish  its  own 
heat  and  power  than  it  is  to  purchase  it  from  the  utility 
Interests  in  Washington. 

I  understand  there  has  been  some  effort  on  the  part  of 
the  public  utilities  of  Washington  to  control  the  heating  and 
tight  system  up  there.  I  wish  to  say  further  that  the  report 
of  the  Bureau  of  Mines  shows  that  it  is  more  economical  to 
furnish  their  own  light  and  power  than  to  purchase  it  from 
the  utilities  of  Washington, 
lir.  MOUSER.  WlU  the  gentleman  yield? 
Mr.  DE  PRIEST.    I  yield. 

Mr.  MOUSER.  I  want  to  say  that  I  know  of  no  institu- 
tkw  that  Is  do*"g  more  for  the  colored  race  than  Howard 
University.    It  Is  a  great  training  school  for  professional 


men  of  the  gentleman's  race.    I  have  a  profound  respect  far 
the  gentleman  who  is  representing  his  race,  and  I  •«»  ™ 
favor  of  giving  them  this  power  plant  which  will  enable 
them  to  furnish  their  heat  and  light.    Can  the  gentleman 
sUte  the  cost  of  this  power  plant  which  will  permit  Howard 
University  to  furnish  its  own  heat  and  light? 
Mr  MURPHY.    It  will  cost  about  $460,000. 
Mr   MOUSER.    Is  there  any  conflict  with  the  utility  In- 
terests of  Washington,  that  they  may  capiUlize  the  Gov- 
ernment expenditure  for  light  and  heat?    Of  course.  I  know 
that  the  gentleman  mentioned  by  the  gentleman  from  Illi- 
nois and  the  members  of  the  subcommittee  have  no  such  in- 
tent but  it  seems  to  me.  in  view  of  the  interest  and  obllga- 
Uon  the  Government  has  assumed  for  the  colored  race,  that 
It  would  be  the  proper  thing  to  construct  this  plant.    I  hope 
the  gentleman  will  offer  an  amendment  for  that  purpose. 

Ui.  MURPHY.    I  want  to  say  that  the  power  and  beating 
plant  will  cost  $460,000. 
Mr.  FRENCH.    Will  the  gentleman  yield? 
Mr.  DE  PRIEST.    I  yield. 

Mr  FRENCH.  I  should  say  that  the  members  oi  the 
subcommittee  did  not  omit  this  item  through  any  wish  of 
their  own.  It  did  not  come  to  Congress  from  the  Bureau  of 
the  Budget.  Personally.  I  think  the  provision  recommended 
by  the  genUcman  ought  to  be  carried  through  and  that  we 
ought  to  appropriate  for  a  heating  system  that  wiU  cost 
$460  000  The  genUeman  from  Ohio  asked  If  any  effort 
were'  being  made  by  the  public  utilities  of  Washington  to 
block  it  I  know  of  no  such  effort.  It  has  been  sUted  that  If 
this  facility  may  not  be  provided  for  we  could  hook  up  with 
the  Potomac  Electric  Power  Co.  and  obtain  power  and  light. 
But  I  question  the  wisdom  of  that,  because  it  would  take 
from  two  to  six  months  to  install  the  adequate  machinery, 
and  it  would  require  an  expenditure  of  money  of  approxi- 
mately $50  000  for  the  purchase  of  the  same.  So.  then,  if  an 
emergency  should  occur,  if  there  should  be  a  breakdown, 
it  would  take  two  to  six  months  before  the  equipment  could 
be  changed,  not  speaking  of  cost  to  do  the  work. 

Mr  MOUSER.    I  am  glad  the  gentleman  from  the  com- 
mittee has  clarifled  the  record  as  far  as  the  utilities  of 
Washington  are  concerned.    I  meant  no  reflection  on  them. 
However,  this  is  a  very  important  matter,  and  I  therefore 
made  the  inquiry.    I  am  pleased  to  hear  the  members  of  the 
subcommittee  say  that  they  are  in  favor  of  the  gentleman's 
j  proposition,  and  I  hope  the  genUeman  wiU  offer  his  amend- 
ment and  that  it  will  be  adopted. 
Mr.  MORTON  D.  HULL.    Will  the  gentleman  yield? 
Mr.  DE  PRIEST.    I  yield. 

Mr.  MORTON  D.  HULL.  I  would  like  to  ask  the  gentle- 
man from  Idaho  if  he  has  an  estimate  of  the  cost  of  cou- 
pling up  with  the  public  utilities? 

Mr.  FRENCH.     It  would  cost  about  $50,000. 
Mr.  MORTON  D.  HULL.    Which  would  be  lost  after  the 
later  development  for  the  heating  plant? 

Mr.  FRENCH.  Yes,  that  Is  correct;  and  besides  that  It 
would  mean  two  to  six  months  before  the  work  could  be  ac- 
complished. 

Mr.  MORTON  D.  HULL.    Is  it  desirable  to  have  the  Gov- 
ernment public  utilities  as  well  as  the  private  plant? 
Mr.  FRENCH.    That  is  not  necessary  at  all.  if  we  provide 

the  faciliUes.  ^    ,^  ^  41^ 

Mr.  DE  PRIEST.  Let  me  say  that  the  present  old  build- 
ing has  the  direct -current  electrical  system.  If  the  public 
utilities  should  furnish  the  power  the  building  would  have 
to  be  rewiied  to  an  alternating  system  which  would  oort 

$40,000. 

Mr.  FRENCH.  And  then  to  supply  the  present  load,  the 
present  plant  is  functioning  50  per  cent  more  than  it  was 
intended  to  function. 

Mr.  DE  PRIEST.    That  is  correct. 

Mr.  OARBER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DE  PRIEST.    Yes, 

Mr.  OARBER.    Will  the  gcntlaman  from  Idaho  inform 
the  members  of  the  committee  wiMther  or  not  hearings  were 
held  on  this  important  question  and  the  facts  developed? 
I      Mr.  FRENCH.     Yes. 
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Mr.  GARBBR.  I  think  It  wonld  be  a  groat  waste  to  per- 
mit new  public  buildings  to  remain  wlthoat  power  and  heat 
and  light. 

Mr.  HASTINGS.    Mr.  ChalTman.  will  the  gentleman  yield? 

Mr.  DE  PRIEST.    Yes. 

Mr.  HASTINGS.  I  think  it  ought  to  be  said  here,  so  that 
the  membership  of  the  House  can  have  all  of  the  facts  ^lile 
thin  Item  is  being  discussed,  that  originally  an  estimate 
was  made  by  the  Bureau  of  the  Budget  of  $460,000  for  this 
heat,  light,  and  power  plant,  but  upon  reconsideration  the 
Bureau  of  the  Budget  withdrew  the  recommendaticm  of  that 
amount. 

Mr.  DE  PRIEST.    Thnt  is  correct 

Mr.  HASTINGS.  And  that  to  the  reason  why  the  sub- 
committee first  and  then  later  the  full  committee  did  not 
feel  Justified  in  permitting  this  new  construction,  after  it 
had  been  reconsidered  by  the  Bureau  of  the  Budget  and 
then  withdrawn. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  nn- 
nois  has  again  expired. 

Mr.  MURPHY.    I  yield  the  gentleman  five  minutes  more. 

Mr.  MOUSER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DE  PRIEST.    Yes. 

Mr.  MOUSER.  May  I  ask  the  gentleman  from  Oklahoma 
this  question:  Assuming  that  the  statemast  of  the  gentle- 
man from  Illinois  [Mr.  Db  Pkxist]  is  correct  and  he  is  fully 
acquainted  with  ttie  provisions  made  for  Howard  Univer- 
sity, that  there  are  two  new  buildings  there  that  will  be 
ready  for  occupancy  before  the  Congress  can  again  appro- 
priate. gitiwiTntng  that  there  is  no  special  itwilfwi.  does  not 
the  gentleman  believe  that  the  expenditure  of  $460,000  is 
worth  while  to  make  those  buildings,  which  are  educational 
buildings,  ready  for  occupancy,  and  that  It  to  false  economy 
to  spend  hundreds  of  thousands  of  dollars  in  building  them 
and  permit  them  to  remain  vacant  without  heat  or  Ught? 

Mr.  HASTWOS.  All  those  facts  were  before  the  sub- 
committee, and  they  were  considered  by  the  subcommittee, 
but.  as  I  stated  a  moment  ago.  in  view  of  the  fact  that  after 
additional  and  further  consideration  by  the  Bureau  of  the 
Budget  the  item  for  the  construction  of  thto  plant  was  with- 
drawn, the  subcommittee  did  not  feel  justifled  in  putting 
It  into  the  bilL 

Mr.  MOUSER.  We  have  heard  from  two  gentlemen  here. 
Mr.  PtxHCH  and  Mr.  Motpht.  who  state  that  in  their  opin- 
ion, and  they  are  members  of  the  subcommittee,  this  item 
should  be  included.  I  am  wondering  what  the  attitude  of 
the  gentleman  from  Oklahoma  is. 

Mr.  HASTINGS.  If  the  genUeman  wffl  bear  with  me  a 
moment,  the  members  of  thto  subcommittee  think  there 
should  be  a  great  deal  of  new  construction  at  various  places, 
at  various  schooto  throughout  the  entire  United  States,  and 
they  look  with  favor  upon  a  good  many  of  these  items  as 
meritorious,  but  here  to  a  time  when  we  are  called  upon 
to  pare  every  appropriation  Ull  down  to  the  bone,  to  cut 
every  appropriation  that  can  be  cut,  and  we  are  advised 
that  we  should  stay  within  the  Budget  estimate.  Now.  in- 
asmuch as  the  Bureau  of  the  Budget  here  in  Washington, 
which  has  facilities  for  making  an  investigation  of  the 
urgency  cf  the  need  of  thto  heat,  light,  and  power  plant,  has 
withdrawn  it  after  a  further  investigation,  the  cotmmttee 
felt  that  we  would  be  justified  in  letting  it  go  over  for 
another  year. 

Mr.  MOUSER.  I  do  xwt  bdieve  that  my  qoestlan  has  been 
apedflcally  answered.  I  have  beard  the  distinguished  gen- 
tleman from  Oklahoma  get  up  on  thto  floor,  with  the  great 
ability  that  he  poesesses,  and  fight  strenuoosly  for  appropria- 
tions for  Indian  schooto,  indlrating  a  desire  to  be  of  service 
to  the  people  of  his  State  and  hto  district.  I  wonder  if^the 
gentleman  can  in  hto  mind  think  of  any  difference  between 
a  school  for  the  education  of  the  colored  people  of  the 
country,  training  than  for  prof eestonal  life,  and  a  school  for 
the  Indians?        ) 

Mr.  HASTINGte.  Tim  gentleman  from  Oklahoma  has 
every  sympathy  for  thto  institution,  and  he  has  shown  no 


prejudioe  against  It  He  to  not  preiudteed  agalnt  any  rea- 
sonable appropriation  for  Howard  ITniversi^.  In  furthir 
answer  to  the  gentleman's  inquiry,  about  appropriations  for 
Indian  schools,  yes — in  days  gone  by,  when  the  Treasury 
was  full,  we  did  make  appropriations,  axKl  we  felt  justified 
in  making  larger  expenditures  on  Howard  Uhiversity  and  on 
Indian  schooto  and  Indian  school  buildings:  but  let  me  say 
to  the  gentleman  that  he  can  scan  thto  bill  from  cover  to 
cover  and  he  will  not  find  a  single  item  of  new  constructi<m 
for  any  Indian  school  throughout  the  entire  United  States 
this  year,  but  that  to  not  because  in  our  judgment  we  think 
they  are  not  needed. 

Mr.  MOUSER.  I  know  the  genUeman  to  be  a  broad- 
minded  gentleman,  but  does  he  not  agree  with  the  minority 
members  of  the  subcommittee  that  it  to  false  economy  not 
to  spend  the  $460,000  to  U&A  the  institutions  or  buildings 
which  are  under  construction  and  permit  them  to  be  un- 
occupied thto  year? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  nil- 
noto  has  again  expired. 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  two  minutes  more 
to  the  genUeman  from  Illinois. 

Mr.  MANLOVE.  Mr.  C%Airman,  in  view  of  the  fact  that 
so  much  of  the  genUeman*s  time  has  been  taken,  would  it 
not  be  possible  to  yi^d  the  gentleman  five  mimites  in  <arder 
that  he  can  conclude  hto  argument? 

Bffr.  DE  PRIEST.    Mr.  Chairman,  I  wish  to  state  further 
that  we  found  out  on  investigation  that  the  Qovemment 
through  Howard  University  can  manufacture  and  furnish 
electricity  at  4.9  milto  per  kilowatt-hour,  while  the  utility 
firms  would  chaise  6  mllto  per  kilowatt-hour.    Nbt  only 
that,  but  the  schooto  of  thto  country  where  those  of  oar 
race  can  go  are  very  limited  in  number  as  compared  to  the 
schooto  for  the  rest  of  the  jteasilt.    These  boors  taking  the^ 
engineering  course  up  there  wiU  have  a  practical  school  to^ 
go  to  where  they  can  get  the  practical  as  well  as  the  theo- 
retical knowledge  about  power  and  Ught  and  heat. 
It  has  some  value  along  that  line  in  addition. 
I  wish  to  ask  unanimous  consent  to  place  in  the  Racoas 
at  thto  point  a  letter  from  the  architect  at  Howard  Univer- 
sity, addressed  to  the  Bureau  of  Mines. 

The  CHAIRMAN.    Is  there  objection  to  the  reoaeot  of 
the  genUeman  from  niinoto? 
There  was  no  objection. 
The  letter  referred  to  to  as  follows: 

HowAso  UwmasiTT, 
Wmhington,  D.  C.  November  19,  19ii. 
Diat'ruK  BTTBsav  or  ICnns, 

Department  of  Commerce,  Washington,  D.  C. 
(Attention:    Mr.   J.  P.  Barkley.   supervlBlng  engineer  fuel 
•oonamy  Mrrtoe.)  „. 

r>»A»  8ib:  In  ooonectlon  with  tbe  efforts  at  Howard  XJolwtrmf 
to  aecore  adequate  power-plant  facUltlee  this  year  before  we  «ii<- 
counter  a  condltton  beginning  October,  1B33,  wbera  we  win  aeS 
be  able  to  beat  tbe  two  addltlfmal  buUdlngs  Wbfeh  wfll  be  wrected 
by  tbat  tantm,  I  hvn  pnpanA  tbe  wltbln  rebuttal  at  ttm  Potomae 
Electric  Power  Co.'b  arguments  ae  aet  fortb  in  tbelr  detailed 
28-page  aarrey.  iaeoed  wttbon^  date,  but  available  for  tbe  past 
tbree  months,  whlcb  rebuttal  shows  tbat  tbe  university  can.  at 
present  and  tar  tbe  futore.  generate  and  distribute  its  own  cur- 
rent mueb  more  economically  tban  It  can  purdiaae  tbe  aaoM 
from  the  Potomac  Btoctrle  Poww  Co,  

I  win  tbank  yva  to  revisw  this  rebuttal  and  to  write  me  on 
tbe  XoUowlng  pointa: 

First.  Verifloattcn  at  the  fact  that  the  Bureau  of  Mtowi  baa 
car«fuUy  checked  the  three  sets  of  survey*  wbleh  have  bsMi  pre- 
asred  covering  tbe  beat,  light,  and  powo-  sttuation  at  Howard 
University  and  Preedmen's  Hospital  during  the  paia  three  yean 
and  bas  arrived  at  Meo,000  as  being  tbe  minimum  Mim  reqiilred 
at  this  time  to  erf  ict  a  suitable  power  plant. 

aeoond.  Verification  at  our  statement  that  the  power  nlant  is 
an  emergency  need  at  tbe  present  and  abould  be  provldsd  Md 
nmOj  for  operatl<»  before  tbe  beginning  oC  the  neat  boating 
season.  October.  193S.  

Third.  Verification  of  the  fact  tbat  no  toes  tban  HO.O00  would 
be  necessary  If  the  university  and  Preedmenls  HoqUtal  were  to 
vmt  public-utiUty  (alternating)  current.  

raarth.  Obecklrtg  and  verifying  of  our  ^•hut^cttbe  £otf«M 
Hectric  Power  Oo  "s  survey.  In  which  we  show  tbat  it  la  now  and 

,rtli with   future    Increase   of   load — be   mura   more  eeonomiciat 

for  Howard  University  and  Preedmen's  BospCtal  to  gMMtBte  and 
distribute  tbeir  own  electric  powsr. 
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xJ^tJ^iMl^xn^t^  tZ  cZr^^Trio,  Uum  Howmrd    hid  on  thl.  imporUnt  question  and  the  f«:U  developed? 
Unlveralty.    It  is  »  txmi  training  school  for  professional  j      Mr.  FRENCH.    Yea. 
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Anml9»is  of  Pofomme  rieetrie  Pcwer  Co.'* 
•n>  purcbaM  current  m  quo««l  by  PotoBWC  Kectrto 


•!«. 


Mi.4t 


1.  TTite  »13.fl06  4S  Pepco  figure  la  bMed  on  •,I^ 

■oaad  MlMduJB  for  futur*  approv»l  of  Public  UUiitics 

OBWiBkHlon  suppowKl  to  take  effect  JanuAry  1.  IMS. 

1-A   If  current  U  purchaeed  capital  expenditures 

M  foltowe  muflt  be  made:  ^ 

(a)  To  replace  preeent  D.  C.  equtpmant  In  rreea- 

men'e    Hoepttal ■--— 

Tbla  la  conaerTaUTe>-beixa«  SO  ,000  less  tnan 


(b) 


Fneo'a  own  figure 

»  To  replace  preeent  D 


.^^ ^ C.  eqxilpment,  wiring. 

e«c.r»t  Howard  Unlverrtty 


to.  000. 00 


90.000.00 
40.000.00 


This  flgore  a  eery  coneerratlira  eetUnate  of  Howard 
Unleeratty-s  lOMl  at  ertent  greater  by  10  tlmee  tban 
Preedmen'a. 

Annuity  on  tbla  MO.000.00  at  8  per  cent 

Thia  •S.aOO  added  to  S1S.005  43  (Pepcoe  figure  for 
yearly  coet  of  current)  glTee  »17.106.*3  ae  real  coet  o« 
Pepoo  CTirrent  per  ye«.  It  ehould  be  underetood. 
tbercfore.  that  If  current  la  to  be  purchaeed.  while 
approximately  iOOjOST  may  be  cut  off  of  iMOfiOO 
approprUtton  for  heat,  Ught.  and  power  plant,  from 
S40  000  to  SfiO.OOO  wUl  have  to  be  Immediately  appro- 
priated for  replacing  D  C  current  equipment  at 
faowaid  tJnl^eralty  and  Freedmene  Hoapltal,  wiring. 

ate. 

a  But  the  coat  of  current  yearly,  under  Pepco'i 
aslatlng  achedule  would  be  •15.241  and  not  S1S,908_«: 
and  to  thJa  S1S.M1  muet  be  added  the  annuity  coat 
of  S3.a0O.  making  a  total  of  •18.441  per  year. 

S  The  additional  coat  to  be  added  to  the  regular 
operating  coat  of  heating.  If  current  la  made  Inatead 
of  purchaaed.  la  aa  foUowa: 

Labor  (engineer  on  watch  attenda  generatora)^ 

Suppllca  and  maintenance 

Hlcher  by  double  than  Pepco'a  own  figure, 
rual   (approximately  700  tona  U  coal,  at  H.sO 

Annuity  on  building,  at  S0.047.  and  equipment. 
at  SOiW) _ 

for  generating  current. 
to 


t.  900. 00 


Ifr  DE  PRIEST.    I  also  ask  unanimous  consent  to  Insert 
at  this  point  a  letter  in  answer  to  the  letter  abore  referred 

to  from  Scott  Turner,  of  the  Bureau  of  Mines. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of 
the  gentleman  from  Illinois? 

There  was  no  objection. 

The  letter  referred  to  Is  as  follows: 

UwrrxD  &tk-n»  Dtrumtxtrt  or  Oommx«c«, 

BuBSAU  OF  IfixaB. 
WaaAtagto*.  JVovember  JO.  1939, 

Ux.  ALaan  L  Caaaau.. 

Architect  for  Howard  Untveratty 

Washington,  D.  O.  

Dbab  Sib  Tour  letter  dated  Waahlngton.  D.  C  WoTMaber  ». 
wgardlng  atatemenu  and  calculation  ooTerlng  ""P^P^r^Pe^ 
plintfor  Howard  Unlveralty  and  Preedmena  Hoapltal.  haa  bean 

"^JTsureau  of  Mlnee  haa  checked  the  varloua  "^rrVT^mMat  and 
haa^rrtved  at  »4ao.OOO  aa  the  minimum  sum  required  at  thla 
Mrn«  for  a  Dower  plant:  It  la  considered  that  an  emergency  need 
£™ToTvi*irie.St%.000  would  be  needed  to  change  over  the 
^;  ol  bulldlnga  to  be  able  to  use  -Jternatlng  current;  a jtudj 
Stlw  calculation  submitted  ahowa  them  to  be  eaeentlaUy  correct. 
Tour.  falthfuUy.  ^^^  ,^^^^^^  ^^^ 

Mr  DK  PRIEST.  Also  a  letter  from  C.  hL  Marsh,  director 
of  the  Potomac  EOectric  Power  Co.,  showing  that  the  school 
can  manufacture  and  render  to  the  Institution  cheaper  power 
and  Ught  than  the  pubUc-utllities  company  can. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Illinois? 

There  was  no  objection. 

The  letter  referred  to  is  as  follows: 


Total  atfdltlonai 


1.000.00 

•t.  180. 00 
4.  ISO.  00 

*  0.  S9e.  00 

10. 4T0. 00 


4.  Tha  additional  capital  expenditure 
produce  current  la: 

BuUding 

Bqiilprr^*  -     — -< 


A.  Tba  annuity  on  building  at  rata  SOiMT... 
X)ia  annuity  on  equipment  at  rata  00.080. 


le.  050.00 
63.401.00 

00.067.00 

I.96g.OO 

g.ons.oo 

6.996.00 

Sixth.  Tha  610,47«  par  year,  the  total  additional  coat  inTolTad  In 
r^^  ourrant-^aubttiietad  from  •17.106.4S— (8ae  1-A)  the  totjU 
Marly  eapandltuia  InrolTed  In  purchaalng  current.  gl»«a  a  yearly 
aa^M  of'  •«  a9».4S  In  favor  of  making  current  whan  the  hope-for 
and  ncMMKlatlng  achedule  la  uaad  aa  a  baaia  of  figurea.  and  a  saving 
of  67.004^  pv  ywr  in  favor  ot  making  currant  whan  the  existing 

rwpoo  eebedule  la  uaed  aa  a  baaia.  

thaiafora.  If  the  load  on  tha  new  plant  did  no*  toCTeaaj^ite 
wars'  operation  on  the  baals  of  the  plant  making  Ita  own  current 
would  nruBd  tha  640.000  addlttfmal  Initial  approprlaUon  neoea- 
mn  to  maka  currant:  and  thareaftar  there  would  ba  a  dear  yearly 
aailng  of  at  laaat  66,628.43  m  making  cxirrant. 

Conaldartng  tha  coat  of  exirrant  on  the  baaia  of  yearly  appro- 
prlatlona  It  would  be  naceaaary  to  appropriate  about  01«-(»0  7«^>T 
lor  the  opwatl'^n  of  tba  plant  U  current  were  purchaaed.  and  only 
About  64,900  per  year  11  current  ware  made.  ^..^   „,  «,,,^» 

Sevaath  For  any  future  Increaee  of  load  tha  coat  of  current 
voold  ba  only  for  auppltaa.  malntananoa.  repalra.  and  fuel,  ^ich 
to  wmir^  64.160.  IXIUJOO  kllowatto   (Pepoo's  own  oooaumptloo 

flcure) .  equala  0.408  mUl  per  kilowatt-hour.  

■chtb.  Tba  Uiaaat  atep  on  Pepoo's  achedule  for  energy,  no  mat- 
ttrhow  much  la  uaad.  la  0.6000  mlU  per  kilowatt-hour.  This 
m,n-  tbat  any  futuia  increaaa  In  load  at  Howard  XTnlvaralty  and 
Tleertmena  Hospital  would  reault  in  greater  aavlngs  In  making 
eurzant.  thla  aavli«  amounting  to  (0.6000  mlnua  0.408)  0^006  for 
•very  kUowatt-hour  produced.  .  .  .  ^.^^ 
Ninth.  Any  one  item  or  all  Itema  In  any  o«  tna  anova  aiaw 
■MBta  that  bad  to  be  eatlmatcd  frcin  anglnaarlng  and  arehlteo- 
tural  calculaUona  could  not  ba  In  error  la  suAclant  amount  to 
Affaet  tba  flaal  daetaion. 
Sttbaalttad. 

drclUfot  /or  Hanari  UnimtnUw. 


PoroacAO  KLacnuc  Pow^  Co.. 
WmMhingUm,  D.  C,  Novmb€r  19.  iWf. 

Howaso  UMivaaaiTii 

Washtnffton.  D.  C. 

(Attention:  Mr.  A.  X.  Oaaaen.) »*..    ■    a 

aKNTi.xMKif  We  have  worked  In  conjunction  with  Maj.  B.  A. 
mnd  in  his  study  of  the  condition*  now  exletlng  at  Howard  Uni- 
versity regarding  the  supply  of  electrical  energy,  and  as  a  result  of 
JSTrtiidl  It  18  our  opinion  that  at  the  ratee  for  electric  aenrloe 
now  in  force  there  would  be  no  saving  to  the  university  If  atoc^ 
MTvlce   were   purchaaed   from   this   company   during   tha   wlntar 

montha.  >_    w     i^  »^ 

However,  we  strongly  recommend  that  arrangementa  should  ba 
n»»A»  so  that  "atand-by"  aervtoe  from  thla  company  would  ba 
available  during  the  heating  aeaaon  and  aU  electric^  energy 
Should  be  purcSkaed  from  this  company  at  tlmaa  other  than  dur- 
ing the  heating  eeaaon. 

Very  truly  your^  i#*-«, 

xj,  as.  ^uiMVB. 

Commercial  Enginear. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Illi- 
oois  has  expired. 

Mr.  HASTINGS.  Mr.  Chairman.  I  yield  10  minntes  to 
the  gentleman  from  Kentucky  [Mr.  MatI. 

^r  MAT.  Mr.  Chairman,  under  the  rules  of  the  House 
AZid  by  courteay  of  the  chairman  of  the  committee  handling 
the  pending  bill,  and  by  the  good  graces  of  the  membership 
of  the  House.  I  shall  speak  briefly  to-day  upon  the  quesUon 
of  nonpayment  or  failure  of  payment  of  war  debts. 

I  am  not  in  the  attitude  of  crlUcixing  or  scolding  or  at- 
tempting to  array  any  prejudices,  as  far  as  European  gov- 
ernments are  concerned. 

First.  I  wish  to  call  attention  to  the  fact  that  on  the  18th 
day  of  last  December  this  House  voted  upon  the  question  of 
the  extension  of  a  moratorium  to  the  European  nations,  upon 
the  question  of  payment  of  war  debts.  At  that  time  I  op- 
posed the  granting  of  the  moratorium  and  made  a  brief 
speech  upon  the  floor  of  this  House.  I  am  not  going  to 
assume  the  rdle  of  one  who  says  "  I  told  you  so."  but  I  take 
the  attitude  to-day  that  any  policy  of  vacillation  or  pussy- 
footiiw  upon  the  part  of  this  Government  on  the  question 
<rf  enforcing  the  pityment  of  obligaUons  by  European  coim- 
trtes  was  and  is  a  miirtaK*  I  think  the  time  has  come  in 
this  country  when  we  need  by  some  expression  of  the  House 
of  Repweentattves  to  say  to  the  President  of  the  United 
States  and  to  his  Secretary  of  State,  who  has  charge  of  these 
matters,  that  the  United  SUtes  Government  expects  the 
governments  of  Europe,  at  least  those  who  are  able  and 
amply  able  to  do  it.  to  keep  faith  with  America,  and  as  an 
evidence  of  their  good  faith,  tf  they  are  to  demand  or  expeel 


or  ask  in  the  fotaro  any  reduction  in  war  obligations,  or  any 
deferring  of  payment  of  debts,  they  should  first  show  their 
good  faith  by  m«^*"»g  payment  of  the  matured  obligations  of 
each  of  their  governments. 

I  wish  to  speak  more  particularly  with  reference  to  the 
French  Government,  because  it  is  known  throughout  this 
country  and  the  world  that  if  there  Is  a  European  govern- 
ment that  Is  amply  and  easily  able  to  meet  its  accruing 
obligations  upon  these  debts  it  is  the  Republic  of  Prance. 

I  can  remember  when  in  March.   1918.  the  multiplied 
forces  of  the  German  Government  had  thrown  around  the 
capital  city  of  the  Republic  of  France  a  steel  ring,  and  when 
the  French  were  battling  with  their  backs  to  the  wall  to 
save  the  fall  of  their  capital  dty.    I  can  remember  at  the 
same  time  upon  the  eastern  frontiers  of  England  that  Gen- 
eral Haig  was  standing  with  drawn  sword  with  his  back 
against  the  wall,  and  I  can  remember  that  in  that  year 
the  principal  allied  nations,  with  which  we  were  later  the 
victor,  were  all  standing  with  their  backs  to  the  waU  in 
the  face  of  the  power  of  the  military  forces  of  Germany. 
I  can  remember  when  they  sent  a  oommiaslon  here,  headed 
by  Marshal  Joffre,  of  France,  and  Lloyd  George,  of  England, 
and  when  the  cry  was,  "  Hurry  up,  America,  or  it  will  be  too 
late  ";  and  I  can  remember  when  we  went,  not  only  with  our 
merchandise,  with  our  goods  in  every  torxxi,  with  our  fleets  of 
merchant  vessels  to  help  carry  supplies  to  the  European  gov- 
ernments, but  I  can  remembw  how  it  was  that  we  sent  them 
4,000.000  of  our  men,  and  how  It  was  that  we  spilled  our 
blood  and  expended  our  treasures,  and  brought  back  in  lieu 
of  it  none  of  the  spoils  of  war  except  diseased  veterans  and 
helpless  and  maimed  and  crippled  heroes  to  this  country; 
p.rru\  yet  the  very  nation  upon  wttoae  soil  the  battles  were 
fought,  the  very  nation  within  whose  gates  the  Germans  had 
made  successful  and  triumphant  march,  the  very  nation 
whose  very  existence  we  preserved  with  the  blood  of  our 
heroes,  says  to  the  American  Government,  **  We  are  going  to 
name  new  terms  of  settlement  of  these  debts."  and  has 
refused  to  pay,  although  I^anoe  in  the  beginning  owed  us 
more  than  $4,000,000,000  and  it  was  reduced  by  us  by  more 
than  $1,000.000.00«.   I  say  that  when  the  United  States  Gov- 
ernment determines  that  we  must  have  steel-constructed 
backbones  instead  of  jeDy  rolls  and  say  to  them  that  they 
must  pay,  and  pay  when  it  is  due.  the  time  wlU  come  whoi 
the  war  debts  win  be  easily  collected. 

There  cftT"e  a  day  when  we  were  gathered  around  the  con- 
ference table  to  make  final  settlement  and  America  sat  at 
the  table  with  the  brilliant  brain  and  the  great  heart  and 
the  wise  pen  of  Woodrow  Wilson  leading  it,  and  we  asked 
not  for  spoils  of  war  but  that  justice  be  done  between  an 
aggressor  and  a  defensive  nation.  It  was  then  that  they 
were  parcelling  out  territory  and  settling  upon  the  indemni- 
ties of  war,  and  we  asked  no  coaipensatian,  no  idemnity,  no 
territory,  and  received  neither.  Yet  they  say  to  us  now, 
although  we  went  to  Uieir  relief  when  Germany  had  France 
by  the  throat  and  when  she  was  pounding  away  at  the 
Chaimel  ports  on  the  English  Channel,  ready  to  cross  Into 
the  domain  of  T^giftj><i,  and  when  we  relieved  them  and 
they  admitted  we  had  been  the  triumphant,  victorious  nation 
of  the  war  and  had  saved  the  day  for  the  Allies  and  for  the 
world,  then  it  was  that  they  were  ready  to  sit  down  at  the 
table  and  take  It  alL  Italy  rounded  out  her  frontiers  in  ter- 
ritory and  was  adjudged  vast  indemnities  against  Germany. 
England  secured  the  destructiai  of  the  German  navy  that 
gave  her  security  upon  the  high  seas  from  the  dangers  of 
Germany  for  a  hundred  years  to  come.  France  was  given 
vast  areas  of  the  most  valuable  territory  upon  the  face  of 
the  earth  and  large  amounts  of  Indemnities  against  Ger- 
many; and  yet  in  this  day  of  world  peace  Prance  says,  *•  We 
will  not  pay,"  and  she  is  followed  by  other  nations  that  are 
building  powerful  war  marhlnes  and  expending  multiplied 
minions  and  hunderd  of  millions  upon  great  armaments; 
and  yet  they  say,  **  We  win  not  pay  the  $20,000,000  except 
with  a  string  and  condition  to  it." 

It  is  my  view,  Mr.  Chairman,  that  the  IncTusInn  of  con- 
ditional payment  will  mean  that  ultimately  we  will  lead 
where  we  staited  m  December.  1931.  to  the  ultimate  can- 


cellation of  these  war  debts  In  toto.    If  we  shall  ultlinately 
come  to  cancellation,  as  I  vorily  believe  our  vasciUating 
policy  inevitably  leads,  then  the  burden  of  these  ddats  wlU 
ultimately  fall  uixn  the  already  burdened  backs  of  the 
American  taxpayer.    As  for  myself.  I  stand  where  I  stood 
then,  in  opi)oslti(xi  to  the  surrender  or  canceUaticm  of  my 
of  the  debts  or  to  the  fixing  of  terms,  because  our  country 
Is  more  prostrate  and  In  greater  distress  to-day  than  even 
France,  Germany,  or  Belgium.    I  shall  never  vote  to  saddle 
the  burdens  of  these  debts  upon  my  constituents.    [Applause.] 
Mr,  Chairman,  if  France  was  unable  to  pay,  it  would  be 
another  matter,  but  she  is  not  unable,  she  is  merely  unwill- 
ing to  pay.    The  world  knows  that  the  great  World  War, 
the  greatest  catastrophe  of  all  time,  was  f  ou^t  out  princi- 
pally upon  French  soil,  and  there  it  was  that  we  had  built 
great  trunk-line  railroads,  vast  multitudes  of  warriu>uaes 
where  were  stored  hundreds  of  millions  of  dollars  worth  of 
war  materials,  machinery,  and  food  sui^pUes.    When  the  ar- 
miffttw?  was  signed,  our  task,  with  a  small  merchant  marine* 
was  not  to  return  these  supplies  to  America,  but  to  bring  back 
nearly  4,000.000  of  our  American  heroes,  and  we  turned 
over  to  France  for  a  mere  irittanoe  all  these  vast  supplies, 
with  which  France  and  Belgium  sprang  quickly  to  recovery 
and  a  r^iabilitation  ci  their  farms  and  their  industries. 
We  sent  our  army  of  occupation  to  ttie  Ruhr  district  to- 
watch  over  and  protect  French,  Belgian,  and  other  allied 
interests  pending  negotiation  of  terms  of  settlonent.    We 
did  it  all  with  money  that  came  from  the  pockets  of  the 
American  people.    Our  Uncle  Sam  was  not  merely  "  the  man 
of  the  hour "  or  the  hero  of  the  world,  but  he  was  to 
Europe   the  great  philanthropist,  the  "good  Samaritan.** 
a  real  friend  in  time  of  trouble.    But  all  this  carries  no 
appeal  to  European  nations  now.    The  more  we  procrasti- 
nate, the  weaker  becomes  our  position  and  the  stronger 
will  become  the  demand  from  abroad  for  modification  ai 
terms,  and.  in  its  final  analysis,  outright  cancellation  of  a 
major  portion,  if  not  all,  of  these  debts.    As  for  me.  I  be- 
lieve political  platforms  are  declarations  of  fundamental 
principles  and  ought  to  be  sacredly  observed.    I  was  elected 
to  tHiR  House  upon  the  last  Donocratic  platform,  which  de- 
clared against  cancellation  or  surrender  of  any  part  of  these 
(^ligations,  and  upon  that  platform  I  propose  to  stand  fear- 
lessly in  the  midst  of  the  terrors  and  dangers  of  the  storm: 
and  if  I  «>>«^u  come  finally  to  shipwreck,  my  last  words  will 
be   in  unison   with  the   spirit  of   the   immortal  Captain 
lAwrence,  "Don't  give  up  the  shU;)."    Yea,  do  not  desert 
our  platform.    Do  not  saddle  upon  the  backs  of  our  peo- 
ple the  burden  of  these  debts  which  wiU  hang  "  like  a  mill- 
stone about  their  necks"  for  generations  to  come.     [Ap- 
plause.] 
The  CHAIRMAN.     The   time  of   the  gentleman  from 

Kentucky  has  expired. 

Mr.  MURPHY.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  Hasthtos]. 

Mr.  HASTINGS.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentl^'yp^Ti  from  Georgia  [Mr.  Lamxtcmu*]. 

Mr.  LANE70RD  of  Georgia.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman.  In  order  for 
legislation  to  effectively  stop  the  preeent  orgy  of  farm-loan 
f  (Mredosures  it  must  provide  an  agency  with  sufllclent  means, 
ample  authority,  and  definite  directions  to  at  once  enter  into 
such  negotiations  and  flnanrial  transactions  in  the  way  of 
payment  of  taxes,  interest,  and  otherwise  as  may  be  neces- 
sary to  refinance,  from  the  farmers'  standpoint,  the  entire 
amount  of  the  distressed  farm-mortgage  loans  of  the  Nation. 
In  every  case  tlie  rate  of  interest  should  be  reduced  to  the 
lowest  possible  rate  necessary  in  the  sale  of  Government 
bonds;  the  principal  should  be  reduced  to  the  amount  the 
particiilar  loan  is  now  worth  under  present  financial  condi- 
tions and  the  payment  of  the  principal  of  the  loan  must  be 
extended  for  a  long  term  of  years.  The  new  rate  of  interert 
should  not  be  over  3  per  cent,  the  principal  should  have 
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gowmmenta  of  Europe,  at  least  ttaoae  who  are  able  and 
amply  able  to  do  it.  to  keep  faith  with  America,  and  as  an 
tfUktac9  of  their  good  faith,  li  thqr  are  to  (Wnand  or  expect 
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ooe-half  to  two-thirds  of  the  annwrnt  wrttten  off.  axMl  the 
loan  must  be  extended  for  30  or  more  years. 

In  order  to  secure  the  refinancing  of  the  farm  lo^^^on 
■o  satisfactory  a  basis  it  will  be  necessary  for  the  United 
SUtes  Government  to  either  boy  outright  all  the  distressed 
mortcAge  loans  of  the  coxmtry  or  fuarantee  the  priyment  of 
the  principal  and  interest  of  aU  loans  refinanced  with  these 
rwluctlons  oi  principal  and  interest  and  for  the  long  term 
ot  years. 

One  pi*"  would  be  Just  as  helpful  to  the  farmers  as  the 
other  and  in  their  last  analysis  there  is  practically  no 
difference  between  them.  If  the  Covemment  bought  In 
the  1^"  refinanced  as  Just  mentioned,  and  gxiaranteed  the 
payment  of  principal  and  interest,  the  loan  could  be  im- 
mediately resold  and  the  Ooremment  would  be  in  precisely 
the  same  position  as  tf  it  only  guaranteed  the  payment  ot 
the  principle  and  interest  to  the  original  owner  of  the  loan. 
The  loan  concern  would  be  Just  as  safe  as  the  owner  of 
a  loan  oo  which  the  Ooyemment  guaranteed  the  payment 
of  the  principle  and  interest  as  it  would  be  In  the  owner- 
ship of  Ooremment  bonds  fox  similar  amounts,  rates,  and 
terms  accepted  in  payment  for  the  loan. 

The  suggeeticm  that  it  is  necessary  that  enough  money 
be  raised  by  taxaticm  or  bond  issues  to  buy  and  hold  all 
(arm  loans  at  their  present  face  value  In  order  to  stop  the 
k»n  foreclosures  on  farm  property  Is  absolutely  a  mistaken 
Idea,  and  U  preposterous. 

It  would  only  be  necessary  for  the  Oovemment,  through 
ft  revolving  fund,  to  pay  off  io^  Interest  and  taxes  as 
could  not  be  paid  by  the  farmer  on  the  distressed  loans  each 
year.  The  amount  of  distressed  Interest  would  be  very 
greatly  reduced  because  of  the  greatly  reduced  principle  and 
Interest  obtainable  for  the  farmer  by  reason  of  the  guar- 
anty of  payment  by  the  Government  and  because  of  the 
farmers'  ability  to  pay  In  full  their  Interest  after  It  had 
been  reduced  to  about  one-fifth  of  what  it  amounts  to  now. 

There  would  be  practically  no  defaults  in  Interest  under 
this  arrangement.  The  cost  to  the  Government  would  an- 
nually be  much  less  than  the  amount  that  is  wasted  now 
on  cotaln  governmental  activities  now  alleged  to  be  oper- 
ating In  behalf  of  the  farmers,  but  which.  In  fact,  are  their 

gUlllotilMii. 

Let  us  give  this  reUef  to  the  fanx^rs  of  the  Nation,  help 
the  respective  SUtes  to  work  out  a  uniform  tax  system, 
relieving  home  owners  of  all  taxes  on  a  reasonable  amount 
of  pfopeity  for  home  purpoaes,  and  then  let  Consress  pass 
ffyna,  fann-reUef  legislation  worthy  of  the  name,  and  there 
would  not  be  a  single  farmer  In  the  United  States  who 
would  not  pay  his  Interest  promptly  and  in  fulL 

The  T^m  I  am  now  dl'^n— ^"g,  in  order  to  be  fair  and 
worthy  of  the  name  relief  legislation,  must  also,  so  far  as 
possible,  enable  the  farmer  who  has  lost  his  farm  by  fore- 
dosure  to  recapture  it  on  the  terms  herein  provided,  and 
also  must  provide  Just  as  easy  a  method  for  those  who  now 
have  no  homes,  to  acquire,  keep,  and  enjoy  them. 

•n^en.  again.  If  it  was  found  necessary  to  Issue  bonds  to 
finance  this  plan,  the  cost  to  the  Government  would  be 
negligible.  Every  doUar's  worth  of  bonds  would  be  backed 
up  by  a  first  lien  on  farm  land  tor  a  similar  amount,  which 
in  a  few  years — if  this  depreasloo  Is  to  be  overcome — ^win  be 
worth  five  to  ten  times  as  much  as  the  lien.  The  Interest 
paid  by  the  farmers  on  the  loans  would,  from  time  to  time, 
pay  the  interest  on  the  bonds,  and  the  principal  of  the 
w>~  when  paid  would  retire  the  bonds  in  full  at  maturitar. 

Mr.  HASTINGS.  Mr.  Chairman,  this  bill  makes  appro- 
prlatlOTi  for  the  Interior  Department  and  for  all  bureaus  and 
activities  that  are  supervised  by  the  Secretary  of  the  Interior. 

The  amount  recommended  to  be  appropriated  in  this  bill 
ts  $43,172,904.  which  is  $24,010,780.35  less  than  the  1933 
appropriation,  and  $2,991,025  less  than  the  bureau  estimates 
for  1934. 

I  might  say  to  the  Members  of  the  House  that  the  bu- 
reau estimates  are  not  increased  in  any  single  item.  There 
are  no  new  items  In  the  bill:  and  wherever  any  changes 
have  been  made  from  the  estimates  of  the  Bureau  of  the 
Budget,  they  have  been  in  the  nature  of  decrf^asfts 


In  the  office  of  the  Secretary  the  amount  recommended 
In  the  bill  is  $084,270.  The  Budget  estimate  is  $704,270. 
This  to  a  reduction  under  the  estimates  of  $20,000.  and  under 
the  1933  appropriations  of  $10,110. 

Under  the  General  lAnd  Office  the  amount  recommended 
to  the  bill  to  $1,742,050.  The  estimates  of  the  Bureau  of 
the  Budget  are  $1,854,980.  Thto  to  a  reduction,  therefore, 
under  the  estimates  of  $112,930. 

These  reductions  are  accounted  for  to  the  General  lAnd 

Office  as  follows: 

Salaries  in  Washington.  $41,670.  Surveying  pubUc  lands, 
$44,090.  Contingent  expenses.  $17,170.  Protecting  lands 
and  timber.  $10,000.  ^        ,  ^ 

Under  the  General  Land  OfBce  the  bureau  contemplates 
the  closing  of  four  land  ofllcee:  Uttle  Rock,  Ark.;  Gaines- 
ville  Pla.;  Cass  Lake.  Minn.:  and  Alliance.  Nebr. 

In  the  Bureau  of  Indian  Affairs  the  total  amount  recom- 
mended for  thto  bureau  from  Federal  fxmds  to  $18,938,454. 
a  decrease  of  $3,012,686  below  the  current  appropriation 
and  $220,065  less  than  the  Budget  estimate.  In  addition 
there  to  recommended  for  appropriation  from  trtbal  funds 
the  sum  of  $2,231,150.  which  to  $46,888  more  than  the  193 J 
appropriation  and  $59,670  less  than  the  estimates. 

The  general  items  of  the  Indian  Bureau  are: 
AnKmnt  recommended  In  bill •!•  ^*  ** 


Budget  estimate. 
Raductloo  below  estlm*te — 
Undar  1933  approprlatloo — 


085.390 
80.830 
ai.440 


•2a. 4ao 

«4.eoo 

a.  000 

10.000 


Reductions  below  estimates  are: 

SalAiies.  ofllce  of  commiMl 

PurcbftM  and  tnuMportaUon  of  suppUM 

Judges  of  Indian  court* 

TnHimw  poUo«--.^«.~  ■        ■  ■■-•.—- 

For  Indian  lands  the  amount  recommended  In  the  bill  to 
$33,940.  the  Budget  estimate  to  $39,130.  the  reduction  in  esti- 
mate to  $5,190.  and  the  reduction  under  1933  appropriation 

to  $180.75735.  ^  ^  ,  ^. 

The  increase  in  1933  was  due  to  $167,000  awarded  Indiana 
by  the  Pueble  lands  board. 

Industrial  mtsUtanee  (Indimn  Bwrmn) 

Amount  recommendwl  m  bUl •J'StZS^ 

Budget  eetlmate '^nnft 

ReducUon  In  ertlmate iSSVa 

Under  1933  appropriation iwo.aiu 

Fifty -eight  thousand  dollars  of  reduction  to  estimate  to 
due  to  cutting  of  item  for  development  of  agriculture  and 
stock  raising. 

trrlgatUm  mnd  tfralnoye 

Amount  rwsotnmended  tn  bUl 986*.  914 

Budget  eetlmate.— a  i2 

Reduction  in  eetlmate ,^«'^ 

Under   1933  approprUUon — —     l«0.  sio 

Reduction  below  1933  appropriation  due  to  slackening  of 
new  construction  and  deduction  of  the  legislative  furlough. 

Kducation  of  IndianM 

Amount  rwjommended  In  bill •*'2ZS2 

Budget    eetlmau *'*S'22 

Reduction  in  eetlmaU JK'SS 

Under    19S3    approprlaUon 1.008.  XTO 


Reduction  in  estimate  due  to: 
Nonrwerratlon  boarding  ecbooU 


$13,008 


■dxicatlon.  native*  in  Alaska — ai.tOO 

Reductions  below  1933  due  to: 


SUmlnatlon  of  new  eonstructlon 

DeducUon  of  $19  per  caplU $183. 160 

Deduction  of  legtuatlTe  furlough 353.065 

Thu  money  to  expended  in  the  education  of  Indians  at 
reservation  and  nonreservaUon  boarding  schooto  and  a  con- 
tribution to  public  schooto  throughout  the  various  States 
where  Indian  pupito  attend.  There  has  been  a  steady  In- 
crease in  the  attendance  of  Indian  pupils  upon  public  schooto 
during  the  past  few  years.  The  department  reports  an  at- 
tendance upon  public  schooto  of  48.834.  attendance  of  Indian 
pupito  at  boarding  schools.  27.006  and  upon  mission  and 
private  schools  7.520,  or  a  total  of  83.410. 

Under  health  work  for  the  Indians  the  committee  allowed 
the  Budget  estimate  of  $3302,800.  which  to  $282,000  be- 
low the  1933  appropriation. 
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Tlie  reductions  below  the  current  approprlatlonB  were 
mft/t**  possible  by  the  lower  cost  of  supplies  and  by  a  sharp 
decrease  in  new  construction.  I  might  say  here  that  there  to 
practically  no  new  construction  anywhere  throughout  the 
entile  bill  in  any  of  the  bureaus. 

Mr.  MOUSER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HASTINaS.    I  yield. 

Mr.  MOUSER.  Are  there  any  new  buildings  now  under 
construction  as  dtotlnguished  from  new  proposato  that  have 
not  been  started? 

Mr.  HASTINGS.  There  were  some  provided  few  to  last 
year's  appropriation  biU,  but  there  to  no  provision  for  any 
new  building  to  the  present  bilL  There  are  one  or  two 
Ilttie  items  for  repairing  waterwoiicB.  or  something  of  that 
kind,  where  very  small  amounts  are  appropriated,  but  I 
mean  there  are  no  large  sums  anywhere  appropriated  for  new 
constuction  anywhere  throughout  thto  bilL 

Mr.  MOUSER.  One  more  question,  if  the  gentleman  will 
permit,  are  there  any  items  comparable  with  the  amount  re- 
quired for  the  power  house  at  Howard  University? 

Mr,  HASTINOS.  Oh,  no,  no;  none  whatever.  The  esti- 
mate for  that  iton  was  $460,000.  I  do  not  think  there  to 
any  item  anywhere  in  thto  bill  fw:  repatoj  or  new  construc- 
tion that  will  exceed  over  $10,000.  or  $15,000.  and  they  were 
only  allowed  to  some  two  or  three  Instances  where  the  need 
was  most  urgent  and  where  It  was  recommended  as  abso- 
lutely necessary. 

Mr.  MOUSER.  Tlie  gentleman  to  enlightening  to  hto  to- 
formation.  I  think  all  of  the  authorizations  for  buildings, 
the  construction  of  which  has  been  heretofore  provided 
for.  for  Indian  schools— and  I  am  glad  it  has  been— 4iave 
carried  appropriations  for  heat  and  power  the  same  as 
to  to  be  provided  for  the  buildings  under  construction  at 
Howard  University. 

Mr.  HASTINGS.    Yes;  and  there  were  no  appropriations 

last  year  to  the  bill,  and  there  are  none  thto  year  to  this 

bill  that  are  not  recommended  by  the  Bureau  of  the  Budget. 

Both  last  year  and  thto  year  the  committee  adhered  to 

the  policy  of  staying  withto  the  estimates  of  the  Bureau  of 

the  Budget.  ^     *».  ^ 

Mr.  MOUSER.  The  genUeman  does  not  mean  by  that 
that  the  subcommittee  of  which  he  to  the  chairman,  which 
has  to  do  with  the  determining  of  what  to  essential  to  be 
appropriated,  can  not  exercise  Its  discretion,  or  would  not 
exercise  its  discretion  by  tocludlng  something  essential  if  it 
was  not  proposed  or  tocluded  to  the  bill. 

Mr.  HASTINOS.  If  the  committee  thought  an  item  was 
absohitely  essential  and  absolutely  necessary,  of  course,  the 
committee  could  exercise  that  authority,  and  It  would  exer- 
cise that  authority. 

Mr.  MOUSER.    Yes;  certainly. 

Mr.  HASTINOS.  But  the  gentleman  must  remember  that 
appeato  are  made  to  the  committee  for  new  construction  for 
practically  every  school  and  other  activity  throughout  the 
country.  _^_   ^ 

Mr.  MOUSER.  I  am  not  talking  about  new  construction; 
I  am  Just  talktog  about  those  things  that  are  essential- 
light  and  heat— to  buildings  which  are  already  being  con- 
structed. 

Mr.  HASTINGS.  And  I  have  tried  to  answer  the  gentle- 
man. 

Mr.  MOUSER.    I  think  the  gentleman  from  Oklahoma 

has  answered. 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  five  additional  mto- 
utes  to  the  gentleman  from  Oklahoma. 

Mr.  HASTTNOa  I  do  not  care  to  dtocuss  thto  Item  fur- 
ther, now;  I  will  discuss  It  further  when  It  to  reached  to  the 
bill.  But  I  have  tried  to  explato  to  the  gentieman  that 
thto  Item  was  withdrawn  after  further  and  additional  con- 
sideration by  the  Bureau  of  the  Budget  It  was  quite  a 
sizable  item,  amounting  to  $400,000.  The  Bureau  of  the 
Budget  to  here  to  Washington.  It  has  facilities  for  making 
detailed  tovestigation  of  the  needs  for  thto  heat-and-llght 
plant,  and  the  committee  followed  the  recommendation  of 
the  Bureau  of  the  Budget  on  it* 


With  reference  to  the  Geolaffloal  Smrey.  Tbe  amount 
recommended  to  the  bill  was  $1,927,500.  The  Budget  esti- 
mate was  $2,384,900.  Thto  makes  a  reduction  to  the  esti- 
mate of  $457,400. 

For  the  National  Park  Service  the  amount  recommended 
to  the  bill  was  $5,051,850.  The  Budget  estimate  was  $5,123.- 
840.  Thto  amounts  to  a  reduction  to  the  esttoiate  of  $71,990, 
or  a  total  reduction  under  the  1933  appropriation  of 
$5,588,770. 

Mr.  BRIQGS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  BRIGOS.  Can  the  gentlanan  inform  us  how  thto 
very  material  saving  was  effected?  It  to  a  rather  consi^ctt- 
ous  one,  it  seems  to  me. 

Mr.  HASTINOS.  The  large  reduction  under  1933  appro- 
priation for  national  parks  to  due  to  the  fact  that  tixen  was 
an  emergency  appropriation  of  $3,000,000  for  roads  and 
traito  made  available  by  the  emergency  relief  and  conateuc- 
tion  act  and  the  reduction  of  the  $5,000,000  for  roads  and 
traito  to  $2,435,700. 

Mr.  BRIGGS.    There  were  nonrecurrent  itons? 

Mr.  HASTINGS.  Yes;  nonrecurrent  items.  They  were 
not,  to  part,  provided  for  to  thto  bilL  For  the  OflBce  of  Edu- 
cation the  bill  carries  $270,000.  which  to  $15,610  under  the 
Budget  estimate. 

For  the  Territories  the  amount  recommended  to  the  bill 
to  $1,360,250.  The  Budget  estimate  was  $1,373,280.  There 
was  a  reduction  to  the  estimate  of  $13,030.  or  a  reduction 
under  the  1933  appropriation  of  $346,360. 

For  the  St.  Elizabeths  Hospital  the  amount  recommended 
to  the  bill  to  $1,116,700.  Thto  to  under  the  1933  appropria- 
tion by  $128,953.  

For  Howard  University  the  amount  recommended  to  the 
bill  to  $632,500.  It  to  the  amount  that  to  recommended  by 
the  Bureau  of  the  Budget,  but  to  $42,500  imder  the  appro- 
priation for  1933. 

For  the  Freedman's  Hospital  the  amount  recommended  to 
$276,130,  which  to  the  Budget  estimate  and  to  $17,350  below 
the  1933  appropriation.  Thto  reduction  to  due  to  deductions 
on  account  of  the  legislative  furlough. 

As  I  said  a  moment  ago,  there  to  hardly  any  new  language 
to  the  bill,  and  there  are  no  items  to  the  bill,  so  far  as  I 
now  recall,  that  we  believe  are  subject  to  a  potot  of  order. 
The  language  of  the  bill  foUows  very,  very  closely  the 
language  of  the  appropriations  for  the  current  fiscal  year 

of  1933.  .     ^ 

We  hope  to  the  reading  of  the  bUl  under  the  5-mtoute 
rule  fair  opportunity  may  be  given  to  discuss  any  Item  that 
any  Member  of  the  House  desires.    [Applause.] 

[Here  the  gavel  fell.] 

•nie  CHAIRMAN.  The  gentieman  from  Oklahoma  asks 
xinanimous  consent  to  revise  and  extend  hto  remarks  to  the 
RscoKD.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Salaries:  For  the  Secretary  of  the  Interior.  FlrrtAaetetant  Secre- 
tary. Assistant  Secretary,  and  other  penwnal  senrtcee  in  the  Dis- 
trict of  Columbia.  $372,420:  Provided,  That  ^  *^^^*PP^ 
prlatlons  or  portions  of  appropriations,  contained  in  this  act. 
for  the  payment  for  personal  services  In  the  Dljrtrlct  of  Columbia 
In  accordance  with  the  classification  act  of  IMS.  as  amemled. 
with  the  exception  of  the  first  assistant  secretary  and  the  Malst- 
ant  secretary  the  average  of  the  salaries  of  the  total  numbM  of 
persons  under  any  grade  In  any  bureau,  office,  or  other  appropria- 
tion unit  shaU  not  at  any  time  exceed  the  average  of  the  eomp«- 
satlon  rates  specified  for  the  grade  by  such  act.  as  Mended . 
Provided.  That  this  restriction  shaU  not  apply  (1)  to  grades  1.  a, 
8  and  4  of  the  clerical -mechanical  service,  or  (2)  to  require  the 
reduction  In  salary  of  any  person  whose  compensation  ^"^^^J*- 
as  of  July  1.  1824.  In  accordance  with  the  rules  of  s^rtlon  6  of  such 
act.  (8)  to  reqialre  the  reduction  In  salary  of  any  pewon  ^  to 
transferred  from  one  position  to  another  poslUon  In  the  umf  or 
different  grade  In  the  same  or  a  different  bureau,  office,  or  othw 
appropriation  unit.  (4)  to  prevent  the  payment  of  a  salary  imder 
any  grade  at  a  rate  higher  than  the  maximum  rate  of,*^  IJ^* 
when^Tuch  higher  rate  to  permitted  by  *he  cto-Uloattoo  art  oj 
1923,  as  amended,  and  to  speclflcaUy  auttoortoed  by  oOier  law.  » 
(6)  to  reduce  the  compensation  of  any  person  In  a  grMle  In  which 
ooly  one  podtlon  to  aUocated. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


593 


are  zm>  new  items  In  the  bill:  and  wherever  any  changes 
have  been  made  from  the  estimates  of  the  Bureau  of  the 
Budcet.  thej  have  been  in  the  nature  of  decrfasfA 


Under  nealtn  wors  lor  uie  inniArw  uie  coiniiiuiet3  auuwea 
the  Budget  estimate  of  $332,800.  which  iA  $282,000  be- 
low the  1933  appropriatioQ. 
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Mr.  BLACK.  Ifr.  Chairman,  I  move  to  strike  out  the  last 
word  and  ask  unanimous  consent  to  speak  out  of  order  for 

five  minutes.  *w     _i  w»  ♦« 

Mr  HASTTNOS.  Mr.  Chairman,  reserving  the  right  W) 
object.  I  am  not  going  to  object  at  this  Ume:  but  I  iiope 
the  gCTitk*"^n  win  be  content  with  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BLACK.  Mr.  Chairman.  I  was  rather  Interested  in 
the  speech  of  my  friend  from  Georgia  IMr.  Lajikfom)]  pro- 
posing a  new  means  of  farm  relief.  Since  I  have  been  in 
the  House.  I  have  heard  a  great  many  propoeiUons  for  farm 
relief.  They  have  had  a  very  wide  range— price  fixing,  in- 
ternal tariffs,  subsidies,  market  manipulation,  government 
in  btisiness.  and  everything  else — all  artificial  stimulants: 
but  we  have  had  no  proposition  that  created  a  real  market 
for  farm  products. 

I  have  been  i»^«*«t«T%f  in  the  House  that  the  real  economic 
sufferer  from  prohibition  is  the  farmer.  I  have  found  it 
bard  to  convince  the  gentlemen  from  farming  sections  that 
this  is  so.  The  Ways  and  Means  Committee  is  reporting  a 
biil  on  Tuesday  which  will  not  only  satisfy  the  entire  coun- 
try on  the  great  question  of  orohibition.  but  I  believe  the 
farmers  are  going  to  be  surprised  at  the  great  measure  of 
relief  that  they  wlU  get  directly  from  the  sale  of  the  beer 
proposed  by  the  biU. 

I  commend  to  the  men  from  the  farm  sections,  before 
thay  vote  on  this  proposition  on  Tuesday,  that  they  look 
over  some  of  the  sUlistics  on  the  farm  question  for  the 
years  prior  to  prohibition  and  the  years  since.  They  are 
going  to  be  rather  amazed  at  the  difference  at  the  income 
of  the  barley  farmer,  for  instance,  prior  to  prohibition  and 
since  tvt>hibitlon.  Another  startling  distinction  that  will 
meet  their  «yea  will  be  the  effect  that  prohibition  has  had 
on  the  hops  farmer. 

Mr.  ARENTZ.  Will  the  gentleman  yield  for  a  question 
that  touches  right  on  that  point? 

Mr.  BLACK.    All  right. 

Mr.  ARENTZ.  There  is  no  provision  in  the  beer  bill  to 
provide  for  the  use  of  domestically  produced  farm  products: 
and  unless  this  is  done  along  the  seaboard,  you  are  going  to 
have  cheap  barley  and  malt  and  hops  coming  in  from 
Europe.      '" — — 

Mr.  BLACK.    I  doubt  that  very  much. 

Collaterally,  the  wheat  situation  was  affected  by  prohibi- 
Uon.  because  the  men  who  had  been  growing  barley  and 
bops,  not  being  able  to  produce  barley  and  hops  proflUbly 
started  to  produce  wheat,  thus  adding  inmieasurably  to  the 
distress  of  the  wheat  farmer. 

Another  rather  odd  sltuaUon  that  you  win  come  across  is 
this:  The  consumption  of  com  by  brewers  and  distillers  prior 
to  prohibition  equaled  what  has  been  in  prohibition  years 
the  average  exportable  surplus  of  com  that  has  harried  the 
farmer  so  much. 

Again,  the  farmer  has  suffered  from  the  heavy  taxes  he 
bas  had  to  pay.  Prohibition  has  hit  nothing  any  harder 
that  it  has  hit  the  owner  of  real  estate.  The  farmer's  tax 
is  a  land  tax.  The  State  enforcement  tax  came  from  the 
land-  The  increased  cost  of  Federal  Government  because 
of  prohibition  and  the  k)ss  of  revenue  eventually  fell  on 
the  land  of  the  country,  and  fell  on  the  farmer.  The 
farmer  was  deceived,  originally,  by  the  Anti-Saloon  League 
»wt^  ottMVi.  as  to  the  result  of  prohibition.  I  do  not  doubt 
for  a  minute  that  the  farmers  of  the  country  would  have 
been  willing  to  take  the  economic  loss  involved  by  prohibi- 
tion if  they  had  received  any  of  the  beneflte  promised,  but 
they  did  not  get  them.  I  think  the  farmers  are  realizing 
the  economic  harm  that  has  been  done  them.  S<xne  say 
that  the  barley  used  by  the  brewers  was  such  a  smaU  amount 
that  it  did  not  mean  anything. 
[Here  the  gavel  felL] 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  five  additional  minutm 
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The  CHAIRMAN  (Mr.  Vwsoii  of  Kentucky).  Is  there 
objection  to  the  request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BLACK.    I  yield. 

Mr  RICH.  I  notice  to  to-day's  paper  that  the  Pennsyl- 
vania State  Grange  met  in  WiUlamsport.  Pa.,  during  the 
past  week  and  proposed  resolutions  against  the  beer  biU. 

Mr.  BLACK.  The  Pennsylvania  State  Grange  only  grows 
coaL    They  are  coal  farmers. 

Mr.  RICH.    Win  the  gentleman  yield? 

Mr.  BLACK.    I  can  not  yield  further. 

On  this  proposition  I  will  have  to  talk  on  the  RepubUcan 
tide,  because  it  U  the  RepubUcan  fanner  that  has  been 
affected.  I  can  not  promise  anything  to  the  southern 
farmers  or  the  cotton  fanners  unless  they  Insist  that  the 
foam  on  the  beer  be  produced  out  of  cotton.  [Laughter.]  I 
will  have  to  do  my  educaUonal  work  on  the  Republican  side. 

It  Is  true  that  the  brewers  used  only  a  smaU  percentage  of 
the  barley  produced,  and  those  who  say  this  are  better 
grounded  in  their  mathematics  than  they  are  in  their 
economics.  The  brewers  used  J\ist  enough  of  it  to  affect  the 
entire  price  of  the  barley  crop.  I  think  it  was  in  the  1922 
report  of  the  Department  of  Agriculture  that  there  was  a 
smaU  sUtement  to  the  effect  that  the  premium  paid  by  the 
brewers  had  an  effect  on  the  entire  barley  price.  I  used  that 
on  the  floor  at  one  time.  My  good  friend  the  genUeman 
from  Iowa  TMr.  HaugkhI.  leading  the  farm  bloc,  gave  me 
some  time  one  night,  and  I  used  that  statement  on  a  biU  for 
prohibition  change  because  of  my  heartfelt  Interest  in  the 
farmer's  plight. 

Since  then  there  has  been  nothing  said  in  the  reports  of 
the  Department  of  Agriculture  about  the  premium  that  the 
brewers  would  pay  the  Ixirley  farmers. 

The  Anti-Saloon  League  was  able  to  edit  the  reports  of 
the  United  States  Government. 

Before  prohibition  a  farmer  coming  to  market  with  nine 
cars  of  grain  could  seU  his  nine  cars.  After  prohibition  the 
farmer  when  he  comes  to  market  does  not  find  the  brewers 
and  distiUers  with  their  fat  checks  to  buy  the  ninth  car. 
So  the  dumping  price  of  the  unsold  car  determine  the 
price  of  the  entire  product. 

I  think  the  fanners  are  going  to  learn  that  when  they 
go  to  market  and  meet  their  friends  the  brewer  and  the 
distiller  and  exchange  their  grain  for  fat  checks  they  win 
And  they  were  sadly  misled  during  the  entire  prohibition  era. 
I  hope  that  you  men,  friends  of  the  farmer,  who  have  any 
doubt  as  to  how  you  wUl  vote  on  the  beer  bill  will  look  at 
the  reporU  of  the  Department  of  Agriculture  and  wiU  come 
to  the  conclusion  to  stand  for  beer  and  the  farmer.  I 
believe  that  if  the  beer  bill  passes  and  the  President  ap- 
proves of  it  and  it  becomes  a  law,  we  wiU  not  have  so 
much  agitation  for  artificial  methods  to  assist  the  farmers. 

[Applause.] 
The  Clerk  read  as  foUows: 


ror  p<WA»^  MrvlcM  tn  Um  Dtstrlet  of  Columbia.  SOOjnO. 

Mr.  BYRNS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  have  taken  this  time  to  caU  attention  to  some 
figures  which  I  know  wlU  be  gratifying  to  Members  on  both 
sides  of  the  Chamber,  with  reference  to  the  appropriations 
carried  in  the  biU  which  passed  the  House  on  yesterday  and 
the  biU  now  under  consideration. 

On  yesterday  we  passed  a  bill  making  appropriations  for 
the  Post  Office  and  Treasury  Departments  of  the  United 
States.  ThB  appropriations  for  the  Post  Office  Department 
were  reduced  $88,906,297  under  the  appropriations  for  1933 
as  they  passed  the  House  and  $7,094,783  under  the  Budget 
estimate  for  1934. 

The  appropriations  for  the  Treasury  Department  reduced 
the  appropriations  for  1933,  the  current  law.  in  the  sxun  of 
$105,924,939  and  $35,817,531  under  the  Budget  estimate. 

As  the  gentleman  from  Oklahoma  has  Informed  the  com- 
mittee, the  present  biU  as  reported  by  the  committee,  carries 
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reductions  uzMier  the  1933  appropriation  of  $23,900,780  and 
a  reduction  under  the  Budget  estimate  of  $2,891,025. 

In  other  words,  if  the  House  does  not  increase  the  pending 
approprlaUon  bill,  these  two  bills  as  they  leave  the  House 
will  carry  reductions  under  the  1933  appropriations  of  $218.- 
822.016  and  a  reduction  under  the  Budget  estimate  of 
$35,803,329. 

I  think  that  Is  a  splendid  record  for  the  Ho\ise  to  have 
made  in  these  two  biUs. 

In  this  connection  I  wish  to  say  this  respecting  the  pend- 
ing bin.  I  want  to  compliment  the  members  of  the  sub- 
committee for  the  biU  that  has  been  presented  and  which  is 
now  imder  consideration. 

That  subcommittee  consists  of  Mr.  TATLOt  of  Colorado,  as 
chairman;  Mr.  Hastincs,  of  Oklahoma;  Mr.  OaAinrKLD,  of 
Massachusetts;  Mr.  Muhphy,  of  Ohio:  and  Mr.  Prxhch,  of 
Idaho.  [  Applause.  1  Those  gentlemen  have  done  a  splendid 
work  and  rendered  a  distinct  service  to  the  country.  To  have 
reduced  the  appropriations  by  over  30  per  cent  from  what 
they  are  during  the  current  year  Is  a  splendid  accomplish- 
ment, and  I  am  sure  that  every  one  of  these  five  gentlemen 
who  prepared  this  bin  after  long  hearings  is  entitled  to  the 
gratitude  of  the  House  and  the  taxpayers  of  the  country. 
[Applause.] 

The  Clerk  read  as  foUows: 

panrriHO  aks  •lmuuto 
Pot  printing  and  binding  for  the  Department  of  the  Interior, 
Including  aU  of  Its  bureaus.  trfBces.  Institutions,  and  services  In  the 
District  of  Columbia  and  elsewhere,  except  the  Alaaka  Bailrwi^. 
the  Geological  Survey,  and  the  Bureau  of  Reclamation,  »115-033- 
of  which  S35.000  shall  be  for  the  National  Park  Service,  and  $20,000 
for  the  Offlce  of  Education,  no  part  of  which  ahaU  be  available  lor 
correspondence  Instruction. 

Mr.  PRENCH.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  FantcH:  Page  5.  Una  M.  after  ttie 
wort  •  and."  strike  out  "  $20.000 "  and  tosert  In  Ueu  thereof 
*  $40,000." 

Mr.  FRENCH.  Mr.  Chairman,  the  amotmt  indicated  in 
my  amendment  is  the  amount  recommended  by  the  Budget 
and  by  the  subcommittee  to  the  full  committee,  for  printing 
In  the  Bureau  of  Education.  In  1932  the  amount  appropri- 
ated by  Congress  was  $62,000.  Last  year,  that  is.  during  the 
present  fiscal  year,  it  was  $40,000.  We  then  cut  the  amount 
recommended  by  the  Budget  from  $62,000  to  $40,000.  This 
year  the  Budget  recommended  $40,000.  and  your  subcommit- 
tee recommended  that  amount  to  the  full  committee.  The 
full  committee,  however,  thought  that  $20,000  could  be 
saved  and  recommended  $20,000.  In  my  Judgment  it  would 
he  a  serious  mistake  for  us  to  accept  that  recommendation. 
I  can  indicate  very  briefly  why.  One  of  the  greatest  services 
of  the  Bureau  of  Education  lies  in  making  available  to  the 
people  of  the  United  Stotes  the  work  that  Ite  educators  are 
carrying  forward.  There  is  tremendous  demand  for  the 
studies  and  reports  upon  the  work  that  they  are  doing. 
These  requeste  have  increased  60  per  cent  within  the  last 

five  years.  ,_.  .      .. 

Again,  a  great  many  of  the  publications  are  sold  by  the 
Government  Printing  Office  instead  of  being  distributed 
free.  Last  year  alone  the  amount  of  sales  of  documente 
published  by  the  Bureau  of  Education  amounted  to  $25,000. 
or  $5,000  more  than  it  has  been  proposed  be  included  for 
prinUng  in  this  bill  for  the  coming  fiscal  year.  It  would  be 
a  serious  mistake,  it  would  be  a  disappointment  to  those 
who  are  interested  in  this  subject  throughout  the  United 
BUtes,  for  this  House  to  agree  to  the  recommendations  of 
the  full  committee. 

May  I  direct  attention  to  one  other  thought?  Last  year 
250  000  requests  by  letter  came  to  the  Bureau  of  Education 
for  publications.  The  postage  alone  upon  requests  was 
$54)00.  Similar  requeste  this  year  at  the  3-cent  rate  would 
mean  $7,500.  The  amount  of  money  is  not  particular,  but 
the  interest  manifested  by  these  requeste  Is  important.  I 
do  not  believe  there  is  a  member  of  the  subcommittee  who 
does  not  feel  that  the  item  should  be  restored. 


Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the  gen- 
tleman jrield? 

Mr.  PRENCH.    Yes. 

Mr.  COCHRAN  of  Missouri.  Are  not  the  Stetes  of  the 
Union  carrying  on  through  their  departmente  of  education 
work  similar  to  that  being  done  by  the  Bureau  of  Education 
here? 

Mr.  PRENCH.  In  part  that  Is  true.  Thdr  work  Is  more 
local,  more  limited.  The  Bureau  of  Education  is  a  sort  of 
clearing  house  in  a  sense,  and  it  articulates  with  the  work 
being  done  in  the  several  Stetes. 

Mr.  COCHRAN  of  Missouri.  Is  it  not  true  that  In  some 
instances  the  teachers  will  have  almost  every  pupil  in  the 
school  write  to  Washington  for  some  publication  when  they 
know  that  they  can  get  it  for  nothing? 

Mr.  FRENCH.  I  am  not  acquainted  with  that  feature 
of  the  matter. 

Mr.  COCHRAN  of  Missouri.  I  am  going  on.  now,  my 
twenty-first  year  around  here  working  and  handling  cor- 
respondence in  the  Senate  and  in  the  House  and  serving  in 
the  last  four  Congresses,  and  I  can  truthfully  say,  coming 
from  a  great  Stete — Missouri— that  I  have  not  handled  a 
dozen  applications  for  any  publication  issued  by  the  Bu- 
reau of  Education.  Our  entire  trouble  is  the  duplication  of 
work  by  the  Federal  Government  that  properly  belongs  to 
the  States,  and  if  we  let  the  Stetes  carry  on  as  they  should 
and  stop  taxing  the  people  of  the  Stetes  for  Federal  agen- 
cies to  do  work  that  has  no  business  in  the  Federal  Gov- 
ernment we  WiU  be  able  to  reduce  the  expenditures  of  the 
Federal  Government. 

The  CHAIRMAN.    The  question  Is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Idaho. 

Mr.  STAFFORD.    Mr.  Chairman,  I  ask  recognition  If  no 
member  of  the  committee  wishes  to  defend  the  action  of  the 
general  committee  in  cutting  down  the  appropriation  of  the 
subcommittee  from  $40,000  to  $20,000.    I  see  on  the  floor 
the  hardest  working  Member  of  the  House,  the  chairman  of 
the  Committee  on  Appropriations.    I  do  not  desire  to  put 
him  to  any  extra  work,  but  I  do  suggest  that  the  acting 
chairman  of  the  subcommittee  should  give  to  the  House 
the  reason  why  the  general  conunittee  overrode  the  action 
of  the  subcommittee.    It  is  a  rather  exceptional  thing,  and 
when  there  are  such  exceptional  happenings  I  think  there 
should  be  some  explanation  of  it.    I  think  the  general  com- 
mittee is  put  on  the  spot,  so  to  speak,  to  give  some  explana- 
tion of  their  reason  for  cutting  down  the  appropriation 
recommended  by  the  subcommittee  from  $40,000  to  $20,000. 
Mr.  BYRNS.    In  explanation  of  my  silence,  may  I  say 
the  subcommittee  recommended  to  the  fun  committee  the 
sum  of  $40,000,  as  explained  by  the  gentleman  from  Idaho 
[Bir.  Frxhch].    a  motion  was  made  in  the  full  committee  to 
reduce  it,  and  it  was  cut  in  half.    As  I  understand    and  If 
I  am  in  error  about  that  I  am  subject  to  correction^-lt  is  the 
judgment  of  the  entire  membership  of  the  subcommittee 
which  conducted  these  hearings  that  $40,000  is  necessary 
for  the  printing  and  binding  of  the  Bureau  of  Education, 
and  if  that  be  true,  and  I  am  willing  to  take  their  judgment, 
of  course.  I  did  not  feel  like  having  anything  to  say  on  the 
subject,  even  though  the  full  committee  cut  It  from  $40,000 
to  $20,000.    The  gentleman  knows  that  the  flve  gentlemen 
who  have  considered  this  bill  for  so  many  days  and  weeks 
naturally  are  more  familiar  with  the  amount  that  was 
needed  for  this  particular  service  than  those  of  us  who  had 
not  had  that  opportxmity. 

Mr.  STAFFORD.  But  it  is  rather  difficult  for  me  to  un- 
derstand, if  the  members  of  the  full  conunittee  were  In  thehr 
normal  condition — and  I  would  not  for  a  moment  insinuate 
that  they  were  not — why  they  would  override  the  superior 
Judgment  of  the  members  of  the  subcommittee.  I  do  not 
wish  my  overworked  friend,  the  chairman  of  the  full  can- 
mittee.  to  disclose  committee  secrete,  but  may  I  Inquire 
whether  there  are  any  other  Instances  where  the  full  com- 
mittee overrode  the  determination  as  to  appropriations 
recommended  by  the  subcommittee? 
Mr.  BYRNS.    Not  that  I  know  oL 
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Mr.  BTAFPORD.  This  Is  th«  only  InsUnce  where  they 
are  reversed  for  the  time  belo^ 

Mr.  BYRNS.    Yes,  . 

Mr  STAFFORD.  Just  merely  ft  tempormry  rerersai.  mki 
then  come  to  the  floor  of  the  Houae^and  after  ft  KMture  to 
tmUlJ  to  this  committee  and  the  country  that  the  fuU  Com- 
mSm  on  ApproprlaUons  was  In  error,  and  that  we  should 
stand  by  the  subcommittee. 

Mr.  HASTTNOe.    U  the  gentleman  win  yield  for  ft  mo- 
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Mr.  STAFFORD.    Yes:  I  yield. 

Mr  HASTIN08.  The  reason  I  did  not  say  anything  ad- 
ditional was  tliat  It  had  been  fully  presented  by  the  gentle- 
man from  Idaho.  It  was  the  judgment  of  the  membership 
of  the  subcommittee  that  this  was  needed.  It  was  recom- 
mended most  urgently.  It  was  impressed  upon  the  members 
at  the  subcommittee  by  the  Commissioner  of  Education  that 
tt  was  urgently  needed. 

I  do  not  care  to  discxiss  the  action  In  the  committee  and 
five  away  any  of  the  proceedings  In  the  committee,  but  we 
do  not  believe  opportunity  was  given  to  fully  present  aU  at 
the  fftcts  to  the  full  committee  that  have  been  presented 
so  well  by  the  gentleman  from  Idftho  [Mr.  FRnrcHl.  It  has 
been  shown  that  there  have  been  about  $25,000  worth  of 
these  publications  sold  last  year.  I  do  not  beUeve  that  was 
brought  to  the  attention  of  the  full  committee. 

I  may  say  to  the  gentleman  from  Wisconsin  (Mr.  STArroiBl 
thftt  It  Is  the  view  of  the  members  of  the  subcommittee 
that  this  amount  is  needed  and  should  be  appropriated. 

Mr  STAFFORD.  I  wish  to  say.  Mr.  Chairman.  In  my 
time,  that  I  see  there  are  other  items  where  the  full  com- 
mittee could  exercise  more  intelligently  and  more  properly 
their  legislative  wisdom.  If  they  had  attempted  to  strilce 
out  the  continuing  appropriation  of  a  million  dollars  or 
more  for  the  continuation  of  the  construction  of  the  recla- 
mfttlon  project  that  bears  the  unforgetteble  name  of  Owyhee 
they  would  have  done  the  country  great  good. 
(Here  the  gavel  felLl 
(By  unanimous  consent  Mr.  StArrow)  was  granted  inree 

additional  minutes.) 

Mr  STAFFORD.  Last  year  we  launched  upon  the  con- 
gtruction  of  that  project  at  Owyhee  with  only  10  per  cent 
of  the  work  Inaugurated  by  the  appropriation  of  more  than 
a  million  dollars.  If  the  full  membership  of  the  committee 
had  been  asked  about  some  real  Instance  where  there 
could  have  been  a  real  saving  of  money,  that  Is  one  case. 
To  take  it  out  of  the  poor  helpless  Bureau  of  Education  to 
the  extent  of  only  $20,000.  I  feel  the  committee  deserves 
to  have  the  ofBcial  censure  of  the  House  by  having  its 
action  reversed.  I  will  support  the  action  of  the  diligent 
aubcommittee  in  restoring  the  amount  to  $40,000. 

UX.  BARTON.    Will  the  genUeman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr  BARTON.  I  want  to  ask  the  author  of  this  amend- 
ment ft  queaUon.  As  I  read  the  section,  the  $20,000  Is  simply 
to  earmark  a  part  of  the  $116,000.  but  does  not  Increftae  the 
approprlfttlon  ftt  ftll? 

Mr  FRENCH.  I  understand  It  will  Increase  the  appro- 
priation, because  I  recaD  that  when  It  was  subtracted  in  the 
fuU  committee  It  was  subtracted  from  the  totaL  If  it  would 
be  necessary  any  place  else  to  Increase  It,  I  will  do  that. 

Mr  BARTON.  I  think  if  you  want  to  Increase  that,  the 
amendment  should  be  made  to  cover  the  $115,000  and  raise 
It  to  $135,000.  and  then  raise  this  to  $40,000.  I  think  If  the 
gentleman  will  read  the  section  he  win  find  that  Is  true. 

Mr.    FRENCH.    I    shall    follow    that    with    the    proper 
I  amendment. 

The  CHAIRMAN.    The  question  Is  on  the  amendment 
.  offered  by  tlw  gentleman  from  Idaho. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Ck)CHBA»  of  Missouri)  there  were  ayes  22,  and  noea  11. 
So  the  amendment  was  agi*eed  to. 

Mr.  FRENCH.    Mr.  (Jhairman,  I  offer  a  further  ameod- 
I  meni. 


Tbe  Cler*  read  as  follows: 

Amendment  offe«d  by  Mr.  "^^f"!/^ .^fjf^-**** 
oat  "  •115.000  "  and  lii««rt  In  U«u  tbmnot  "  (135,000. 

The  amendment  was  agreed  to. 

The  cnerk  read  as  follows: 

BurreTlM   public  Und«:  For  mmy   and   nrnwrrty*  ot   puUle 

£ri-k.u'nrs^^ 

2  SJ  SS^  JiS;  ^ScT-nd  dlr^rtlo^  of  the  S«r«tary  of  the 
tot^or  sSS^OOoTcludlng  not  to  exce«l  $5,000  for  tbepi^xha^. 
ScSSe  operation,  and  maintenance  of  '°°'«•:P^°PJi^  ^4?^ 
Mr-cj^nTvehlcle.:   Frovided.  That  not  to  exce«l  W.OOO  <rf  thU 

fpp^^S'on  may  b.  «P«n«l«l /°^ -»-£r  t?  th^^S^al  LiS? 
fi*iri  aurrevlns  lerTlce  temporarily  detaUed  to  the  oenerai  lmsm 
SS2.^SSfd7iSS«'.  TlSi  not'to  excwd  SIO.OOO  of  thUi  appfCH 
^lon  Sir  be  u«Hl  for  the  .urrey.  ci*-^^^*"^^-,,!^,^^'  J* 
the  land-  a^d  timber  of  the  '>o-c»ii^  C^^T.I^C»i^^r^B»a. 
rx»a  land,  and  the  Coo.  Bay  Wagon  Road  }"'di^l»rorid«i  /u»^ 
th^  That  no  oart  of  thla  appropriation  ahall  be  available  for 
ii^LJ^  ^^SuSJt.  i  PuTbllc  UindEi  in  any  State  which,  under 
ST5  S  iSS?78.l8J»  (U  8.  C.  title  43.  -«.  863)  ^vancea 
monefto  thT  United  State,  for  such  purpo«.  'of  ."P*"^"}?!' 
SSSS  to.  fUcal  year  1934:  Pn>vUUd  furtKer.  That  thl.  approprla- 
SSn^ay  belxpe^  for  .urre,.  made  under  the  .upervlslon  oj 
the  (SmmWonVr  of  th.  Oenerai  Land  Omce.  butwhen  expended 
for  surveys  that  would  not  otherwise  be  chargeable  hereto  it 
iSoi^  reimbursed  from  the  applicable  .pproprUUon.  fund,  or 
special  depo.lt. 

Mr.  HCXK3  of  Indiana.  Mr.  Chairman.  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 

The  cnerk  read  as  follows: 

Amendment  by  Ux.  Hooo  of  Indiana:  Page  TJlne  la.  ^^'"^ 
wo™-  Interior/^  atrlke  out  "  S500.000  "  and  Inwrt  in  Ueu  thereof 
"  $876,000." 

Mr  HOGO  of  Indiana.  Mr.  Chahman.  I  want  to  supple- 
ment the  statement  of  the  distinpitahod  chairman  of  the 
Committee  on  Appropriations,  who  «oke  Just  briefly  a  few 
moments  ago.  He  neglected  to  point  out  that  the  material 
part  of  the  decrease  in  the  present  Interior  Department  ap- 
propriation bin  over  that  of  last  year  is  not  due  to  current 
savings  in  the  operating  expenses  of  this  department,  but  is 
due  in  large  measure,  to  the  fact  that  $15,000,000  less  is 
given  to  the  Boulder  Dam  project  than  was  appropriated 

last  year.  ^^  .       ... 

The  actual  saving  in  Ocvemment  operation  under  tnis 
bUl  is  not  $24,000,000  but  $9,000,000.  This  very  bill  carries 
in  it  an  increase  in  appropriations  for  the  Reclamation  Serv- 
ice, amounting  to  the  stupendous  sum  of  $566,000.  or  over 
half  a  million  dollars. 

Mr.  Chairman,  it  is  time  the  representatives  of  the  Amer- 
ican people.  In  the  House  assembled,  should  take  seriously 
the  promises  which  we  made  to  our  constituents  in  campaign 
times.  We  assured  our  constituents  that  we  would  leave 
nothing  undone  to  decrease  the  operating  expenses  of  this 
Ocvemment.  One  of  the  major  parties  asserted  that  It 
would  decrease  expenditures  by  25  per  cent.  And  now.  in- 
stead of  decreasing  the  appropriations  25  per  cent  it  has  not 
decreased  them  in  this  department  half  that  amoimt. 

In  regard  to  this  item,  there  Is  no  decrease  whatever  over 
li^  year.  I  will  not  argue  with  my  able  friends  from  the 
Western  States  that  this  money  will  not  be  wisely  used. 
I  will  argue  with  them  that  the  need  of  the  taxpayer  for 
this  money  is  far  greater  than  the  need  for  the  surveys  that 
will  be  made.  A  half  million  dollars  Is  a  stupendous  sum 
for  taxpasrcrs.  I  am  not  pleading  that  these  surveys  may 
never  be  made.  I  am  pleading  that  we  keep  faith  with  the 
taxpayers  of  the  United  SUtes.  I  would  reduce  this  Item 
and  every  other  one  wherever  it  is  possible  to  do  so.  I  ask 
the  cooperation  of  the  membership  of  this  House  In  this 
reduction. 

It  is  foollshne«  to  bring  more  land  under  cultivation 
wh«i  farmers  everjrwhere  are  suffering  from  the  effects  of 
overproduction  of  farm  crops.  I  opposed  the  Boulder  Dam 
project.  It  will  eventually  bring  much  land  Into  cultiva- 
tion before  such  is  needed  for  our  Nation.  Farmers  tn 
Ind<ft"a  can  not  pay  Interest  and  taxes.    The  Oovemment 
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must  not  take  money  from  taxpayers  to  underwrite  and 
promote  more  competition  to  the  American  fanner.  I  ask 
your  support  for  the  pending  amendment.    [Applause.! 

Mr.  HASTINGS.  Mr.  Chairman,  I  am  sure  every  member 
of  the  subcommittee  and  the  fuU  committee  and  all  the 
Members  of  the  House  are  in  favor  of  every  reduction  that 
can  be  made  with  safety. 

Now.  If  you  will  notice,  for  the  last  few  years,  beginning 
In  1927.  the  appropriations  under  this  item  have  been  less 
and  less.  In  1927  the  appropriation  under  this  item  was 
$810,000.  In  1931  it  was  $700,000.  In  1932  it  was  $700,000. 
For  the  current  year,  1933,  $500,000  was  provided,  but  there 
was  diverted  from  other  funds  $75,000  additional.  So  there 
will  be  exp)ended  this  year  under  this  item  $575,000. 

The  Budget  estimated  $544,090.  and  the  subcommittee 
reduced  that  in  line  with  the  splendid  argument  of  the 
gentleman  from  Indiana  [Mr.  Hoocl  by  $44,090.  So  we 
cut  it  back  to  the  amount  that  we  appropriated  last  year, 
which  Is  $500,000.  Thus  it  is  really  a  reduction  of  $75,000 
less  than  will  be  used  this  year,  which  we  thought  could  be 
absorbed  without  injury  to  the  service. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  HA8TINOS.    I  yield. 

Mr.  COCHRAN  of  Missouri.  What  excuse  do  those  ad- 
ministering this  law  give  the  committee  for  using  this  addi- 
tional $75,000  when  Congress  told  them  to  stay  within  the 
limit  of  $500,000?  _^ 

Mr.  HASTINGS.  It  is  because  the  transfer  provision  In 
the  economy  act  authorized  It.  They  Justify  It  under  that 
act.  They  say  it  was  absolutely  needed  and  pointed  to  the 
fact  that  the  year  before  they  had  $700,000  and  the  year 
before  that  they  had  $700,000.  They  said  it  was  too  severe 
to  cut  them  down  $200,000  and  reduce  this  item  to  $500,000. 
They  availed  themselves  of  the  provisions  of  the  economy 
act  by  taking  $75,000  from  the  appropriation  for  roads  and 
trails  in  national  parks  and  adding  it  to  the  $500,000,  so  they 
will  have  $575,000  for  this  purpose. 

Mr,  COCHRAN  of  Missouri.  In  other  words,  this  Is  work 
performed  by  engineers — civil  engineers? 

Mr.  HASTINGS.    I  think  largely  so. 

Mr.  COCHRAN  of  Missouri.  There  seems  to  be  a  dis- 
position on  the  part  of  the  Interior  Department  to  get  all 
the  civil  engineers  at  work  possible,  and  for  that  reason 
the  $75,000  was  added  to  pay  the  salaries  of  civil  engineers 
they  wanted  to  keep  on  the  pay  rolL    Has  this  been  looked 

into? 

Mr.  HASTINGS.  It  was  done  with  the  approval  of  the 
Bureau  of  the  Budget.  As  I  said  a  moment  ago,  the  com- 
mittee desires  economy  in  every  way  possible,  and  we  did 
cut  the  estimate  back  to  $500,000,  cutting  them  $44,000  under 
the  estimate  of  the  Budget  and  $75,000  under  the  amount 
that  is  being  used  this  year. 

Mr.  HOGG  of  Indiaxia.  A  large  jMirt  of  this  land  has  been 
surveyed  six  or  seven  times  already,  has  it  not? 

Bir.  HASTINGS.    I  can  not  advise  the  gentleman  as  to 

that. 

Mr.  COLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  COLTON.  In  reply  to  the  question  of  the  gentleman 
from  Missouri  [Mr.  Cochran],  only  a  part  of  this  work  is 
performed  by  engineers.  There  are  rodmen  and  other  em- 
ployees. This  item  Incidentally  furnishes,  of  course,  em- 
ployment for  a  great  many  men.  but  the  very  fact  that  this 
transfer  was  made  shows  the  importance  of  this  work  in 
the  minds  of  those  who  are  administering  the  affairs  of  the 
Interior  Department.  ^     ,  j.^ 

You  would  greatly  retard  the  development  of  the  entire 
West  if  you  stop  the  survey  of  the  pubUc  lands.  Mineral 
and  homestead  entries  and  every  other  form  of  development 
of  public  lands  is  dependent  upon  this  identical  work.  There 
Is  no  work  in  the  Interior  Department  of  more  importance 
than  this. 

Mr.  CobHRAN  of  Missouri.  Will  the  gentleman  from 
Oklahoma  permit  an  additional  question? 

Mr.  HASTINGS.    I  yield  to  the  gentleman  from  Missouri. 


Mr.  COCHRAN  of  Missouri.  I  notice  this  money  Is  not 
only  for  surveys  but  for  resurveys.  Who  is  responsible  for 
the  defective  and  fraudulent  surveys  that  have  already  be^i 
made  which  this  appropriation  In  part  Is  to  correct? 

Mr.  COLTON.  There  are  some  of  them  that  are  not 
fraudulent.    Some  are  due  to  mtetakfw, 

ISi.  COCHRAN  of  Missouri.    I  am  taking  the  language 
from  the  appropriation  bill,  which  Bpecfflcally  sUtes  fraudu- 
lent. 
Mr.  COLTON.   I  think  there  is  very  little  of  that  now. 
[Here  the  gavel  fell.] 

Mr.  GOSS.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

I  want  to  caH  the  gentleman's  attention  In  this  report  to 
the  item  carried  over  in  the  permanent  and  indefinite  ap- 
propriations on  page  30  of  the  report  where  there  Is  an  item 
of  $20,000  for  deposits  by  individuals  for  surveying  public 
lands.  Can  the  gentleman  explain  what  that  fund  is?  Is 
that  in  addition  to  the  half  million? 

Mr.  HASTINGS.  There  is  nothing  carried  in  this  bill  for 
that.    This  is  on  page  30,  a  provision  of  permanent  law. 

Mr.  GOSS.  I  see  there  is  an  item  of  $20,000  this  year.  It 
was  $28,000  last  year,  under  the  permanent  and  indefinite 
appropriations,  of  deposits  of  Individuals  for  surveying  pub- 
lic lands. 

Now.  right  in  this  same  paragraph,  not  pertaining  to  this 
amendment.  I  notice  there  is  another  item,  not  to  exceed 
$10,000,  for  surveying  the  Coos  Bay  Wagon  Road  lands,  and 
again,  on  page  30. 1  call  the  gentleman's  attention  to  an  item 
of  $18,000  this  year,  and  $10,000  last  year,  for  the  Coos  Bay 
Wagon  Roid  grant  fund. 

Now.  It  seems  to  me  that  in  one  instance  we  have  half  a 
million  for  surveys,  on  top  of  that  another  $20,000  for  de- 
posits of  individuals  for  surveys,  the  $10,000  on  the  Coos 
Bay  Wagon  Road  grant,  and  then  another  one  of  $18,000, 
which  is  an  Increase  of  $8,000  over  last  year. 
Mr.  ARENTZ.  Will  the  gentleman  yield? 
Mr.  GOSS.    I  yield. 

Mr.  ARENTZ.  I  do  not  believe  there  is  any  deposit  made 
by  any  individual  for  the  survey  of  public  lands,  per  se: 
but  if  an  application  Is  made  for  patent  of  a  mineral  entry, 
the  individual  can  not  proceed  before  he  makes  applica- 
tion for  the  patent  accompanied  by  the  necessary  payment 
to  cover  cost  of  survey,  map.  and  field  notes,  as  well  as  the 
cost  of  the  land  at  $5  per  acre. 

This  $20,000  item,  undoubtedly,  is  to  cover  the  cort  of  ap- 
plications for  survey  of  mineral  lands.  For  instance,  take 
the  Coos  Bay  Wagon  Road,  the  Public  Lands  Committee  of 
the  House  has  had  legislation  before  it  for  many  years 
covering  the  timber  lands  in  that  case.  There  are  frauds 
involved  In  that  transaction  and  we  have  got  to  survey  that 
land  to  determine  accurately  the  condition  of  it.  The  gentle- 
man knows  all  about  the  Oovemment  lands  and  railroad 
lands  throughout  Oregon  and  Washington,  because  the 
gentleman  has  lived  up  there  and  he  knows  it  is  necessary  to 
bring  back  some  of  that  land  into  Government  ownership 
and  that  it  will  be  necessary  to  resurvey  it. 

Mr.  GOSS,  Do  these  frauds  have  anjrthlng  to  do  with  the 
timber  rights  under  the  bill  that  we  will  have  up  Monday 
when  the  Consent  Calendar  is  called  or  are  they  confined  to 
Coos  Bscr? 

Mr.  ARENTZ.  No;  they  are  not  involved  In  those  bills, 
because  the  Public  Lands  Committee  does  not  appropriate 
money.  We  only  bring  forward  legislation  without  provid- 
ing any  funds. 

Mr.  GOSS.    Why  Is  there  an  Increase  of  $8,000  this  year 
over  last  year  in  the  permanent  appropriation? 
Mr.  ARENTZ.    I  can  not  answer  that. 
Mr.  GOSS.    Can  the  chairman  of  the  committee  answer 
that  question? 

Mr.  HASTINGS.    To  be  frank  with  the  gentleman.  I  am 
not  familiar  with  that  matter.    I  do  not  think  any  Inquhr 
was  made  with  respect  to  that  to  the  committee.    These  in- 
definite and  permanent  appropriations  are  simply  put  to 
I  here  for  the  information  of  the  House. 
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Mr.  0068.    Tou  ba^e  anoOier  apppoprlatkm  <rf  $10,000  cm 

lOD  ol  this  for  Coo«  Bay.  . 

Mr  HAfinNOS  Inasmuch  at  thmt  are  permanent  ap- 
JS^riS^tSiy  arH^t  contained  In  the  jm  and  ^ 
JtaSTputto  the  report  for  the  Information  of  the  House 
rSS^C^a  Bo  leaUy.  when  ««  consider  this  Department 
cf^^SSor  bill,  to  the  amount  of  ^3.000.000  for  1934. 
we  tana  lo  add  the  $12,000,000  in  the  permanent  and  Indefl- 
niteSiwprlatlons  for  the  total  appropriation? 

IIP.  HASTINGS.    That  is  correct. 

Mr  OOSS.  In  reading  over  these  permanent  and  Indefl- 
^ap^iaUon.  It  »«»  to  me  that  seme  of  those  items 
STcanrted  in  the  bill,  perhaps,  for  other  purposes,  and  it 
«Lmm  thmw**  there  might  be  a  duplication  of  approprl- 
ST  and  thiU  to  why  I  am  asking  these  quesUoML  Has  the 
^teman   any  Information   with  respect   to   these   other 

**1S.^  HASTINOa     My  inf  armaUon  is  that  there  are  no 
^^mJ^StStoRD.   Mr.  Chairman,  I  move  to  strike  out  the 

'*^o^  from  a  State  where  all  the  pubUc  lands  »»▼«  J;^ 
Rirveyed  I  do  not  wish  to  take  a  sectional  viewln  pj«tog 
upon  this  appropriation  just  because  the  appropriation  is 
AnoUrable  to  the  Western  States. 

^e  hllrSigs  show  there  are  considerable  pubUc  lands  to 
the  Western  States  still  to  be  surveyed.  I  was  ^pressed 
by  the  sUtement  of  the  ranking  RepubUcan  member  of  me 
^Tc  SSids  committee  [Mr.  Coltoi.1.  that  ^^^■^^ 
aUon  is  very  vital  to  the  development  of  the  West. 
Se  SUtement  tocorporated  to  the  hearings  *,y^  «*^"^ 
of  the  General  Land  OfBce.  confirms  the  fact  there  is  need 

'''l'Z:X^^n^  energetic  friend,  the  gentleman 
from  Indiana  IMr.  Hocol.  to  his  proposals  to  cut  down 
appropriations.  While  I  am  to  sympathy  with  the  general 
pSSTl  do  not  wish  to  do  any  violence,  on  the  spur  of 
Uie^a«nent.  and  cut  down  by  25  per  cent  the  »PP;;oprta- 
ttm  because  the  Democratic  Party,  as  a  platform  eflerves- 
S«.  has  declared  It  Is  to  favor  of  a  25  per  cent  eduction 
^^irremment  expenditures.  This  position  was  rtddled 
and  ridiculed  as  well,  at  least  to  my  sattefac«on.  by  the 
DTcsent  President  to  his  Detroit  speech  when  he  said  thai 
to^?  down  the  total  appropriations  $1,000,000,000.  as  was 
Iffopoaed  by  Governor  Roosevelt,  was  somethmg  that  could 
not  be  done— that  it  was  not  possible.  _.,^„, 

IIP   MAY.    WUl  the  gentleman  yield  for  a  question? 
Mr.  STAFFORD.    Yes. 

Mr  MAY  I  take  It  my  friend  from  Wlsconsto  Is  stand- 
tnc  on  that  Democratic  platform,  so  far  as  that  declara- 
tion of  economy  is  concerned? 

Mr    STAFFORD.    So  far  as  It  Is  attainable  withto  rea- 
aaa-   and  I  am  here  to  support  the  committee  Jn  «W 
practical  way.     But  the  President  elect  did  not  take  the 
Dositlon  that  he  was  going  to  close  the  Government  of  the 
™ted  SUtes  to  his  attempt  to  cut  down  the  to^aPP^ 
SaUons   from   $4,000,000  000   to   »3  OOO^OOOOOO      Pr«^nt 
.     feoover  showed  to  his  Detioit  speech  that  this  would  be 
SS«krT.  and  showed  how  ridiculous  was  the  contention 
of  Governor  Roosevelt,  and  that  he  did  not  know  his  onions 
when  he   proposed  to  cut  down  the  appropriations  from 
$4  000  000.000  to  $3,000,000,000:   and  I  do  not  beheve  the 
gentleman  from  Kentucky  IMr.  Mat  1.  if  ha  ^imniajn^^ 
about  the  mechanics  of  appropriaUona.  wooM  Mid  ^"^ 
floor  as  a  repreaenUUve  of  this  Government  and  say  It  is 
tsaslbte  or  possible  to  cut  down  the  appropriations  $1,000.- 
OM  000  without  doing  vloJenos  to  the  worktogs  of  the  Gov- 
ernment.    It  was  merely  a  WBipiHn  utterance^  merely  a 
^^j^*jw>  eirulgenoe  of  the  moment  to  get  votes,  and  I 
suppose  he  got  votes  as  a  result  of  it. 

Mr  MAY.  I  quite  agree  with  the  gentleman  that  we 
sometimes  are  guUty  of  being  penny-wise  and  pound-foolish, 
and  that  men  sometimes  in  making  political  speeches  for 
Ite  purpose  of  getting  votes  miscalculate  their  capacity  to 
JeSnonme  to  Government  affairs;  but  does  not  the  gentte- 
man  think  that  with  the  number  of  bureaus  and  depart- 


mi«ntji  and  extra  commissions  that  have  been  created  to  the 
SS^^JTor^  ?SST  would  not  be  a  difficult  thing  to 
S^SS-SoflSm^  dollars  and  efficiently  administer  the 

"^lir^^^RD.  no:  not  merely  by  ehmlMUng  needless 
bm^tiT^^e  New  York  Times,  after  the  Pre^dent  elect 
m^^  mdefensible  statement,  took  him  to  t«*Jo' "J^" 
mg  something  that  was  obviously  impossible  of  accomplish- 

ment. 

[Here  the  gavel  fell.1  ^  ,    _      ^^^ 

iS^AFPORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  mtoutes  more. 

The  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 

Mr  STAFFORD.  And  I  think  from  that  time  forth  the 
mouth  of  the  President  elect  on  this  item  was  hermetically 
aealed.  He  had  nothing  further  to  say.  because  it  was  tode- 
fensible  and  he  knew  it.  ILaughter.l  Some  person  hac 
misled  him  toto  a  morass,  and  he  was  wise  to  not  repeating 
It  because  there  is  no  candidate  for  high  office  who  can 
stand  long  by  making  todefensible  sUtements. 

I  would  like  now  to  come  to  the  Issue  before  the  House. 

[Laughter.]  .     *v. 

A  brief  study  of  the  hearings  rather  confirms  me  to  th^ 
opinion  that  a  cut  of  from  $500,000  to  $375,000  would  b3 
drastic  The  sUtement  shows  the  need  of  additional  appro- 
priations, perhaps,  amounting  to  $100,000  by  reason  of  the 
Boulder  Dam  project.  It  shows  the  need  of  conttouing  the 
work  to  nonagricuitural  mineral  lands.  Perhaps  by  a  ci.t 
of  $50  000  we  might  not  do  violence:  but  a  cut  of  $125.00'). 
when  last  year  we  appropriated  $544,000  for  this  purposa. 
would  be  out  of  keeping. 

There  is  a  Uble  which  may  be  toteresUng  to  Member's 
showing  the  amount  of  land  surveyed  by  years  dating  batk 
to  1926.  showing  the  amount  of  pubUc  lands  surveyed  )n 
the  pubhc-land  States.    I  am  of  the  opinion  that  if  we  cut 
this  radically,  it  will  be  an  injustice  to  the  pubUc-larid 
States:  that  this  Is  a  necessary  expendltiffe.    I  do  not  b^- 
heve  the  subcommittee  that  had  the  matter  to  charge  went 
Into  this  at  any  length.    There  are  miUions  of  acres  to  tJie 
Western  States  yet  to  te  surveyed,  and  we  should  conttoue  It 
on  the  solemn  dedantioc  of  the  ranking  Republican  mem- 
ber of  the  PubUc  Lands  Committee  that  this  would  cut  tae 
very  vitals  out  of  the  development  of  the  Western  8tat»s. 
I  am  wilUng  to  follow  hto  Jxidgment  to  that  regard.     [Ap- 
plause. 1 

The  CHAIRMAN.    The  question  Is  on  the  amendmint 
offered  by  the  gentleman  from  Indiana. 

The  question  was  taken,  and  the  amendment  was  rejected. 
Mr.  GOSS.    Mr.  Chairman.  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  foUowi: 


PAge  7.  line  n.  wtrikm  out  an  of  line*  18  to  Jl.  InduHTe. 

Mr.  GOSS.  Mr.  Chairman,  a  moment  ago  I  questioned 
members  of  the  subcommittee  on  this  item,  and  none  of 
them  seemed  to  have  any  information,  and  frankly  said  so. 
In  the  permanent  and  indefinite  appropriations  contaiied 
CO  pace  30  of  the  report  you  will  find  an  item  "  Coos  liay 
wagon  road  grant  fund,  $18,000."  for  the  estimated  expendi- 
tures for  1934.  In  1933  there  was  $10,000  appropriated,  md 
to  addition  to  that  permanent  appropriaUon  made  they 
are  carrying  another  Item  of  $10,000,  or  not  to  exceed 
$10,000.  ^         . 

In  one  part  of  the  bill  they  offer  to  limit  the  amount,  and 
In  the  permanent  appropriaUon  they  tocrease  It  $8,000  over 
last  year.    I  move  to  strike  that  out. 

I  have  talked  with  msmbsn  of  the  committee,  and  I  am 
not  able  to  get  any  toformatloD  In  regard  to  It.  and  I  there- 
fore move  to  strike  it  out. 

Mr.  STAFFORD.  The  gentleman  has  a  very  vivid  men  ory. 
He  will  recall  that  the  gentleman  from  South  Carolina  was 
taken  aback  when  he  moved  to  strike  out  the  limit  a'  an 
appropriaUon  similar  to  this.  If  you  strike  out  the  Itoilta- 
Uon.  there  would  be  no  Umlt  to  the  amount  that  could  be 
expended  by  the  departinent. 
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Mr.  HASTINGS.    I  yield  to  the  gentleman  from  Missouri,  i  nere  lor  uie  uuorumwux* 
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Mr.  GOSS.  By  striking  oat  the  whole  thing  I  agree  with 
the  gentleman,  but  on  the  part  I  suggest  to  strike  out  I  do 
not  agree  with  him. 

Mr.  FRENCH.    I  thkik  I  can  explato  the  Item.    TtM  bill 
carries  money  for  meeting  the  amount  of  tax  that  for  years 
had  been  levied  on  the  Coos  Bay  Wagon  Road  grant  lands. 
Many  years  ago  the  Coos  Bay  Wagon  Road  project,  as  well 
as  railroad  projects,  was  aided  by  the  Federal  Government 
through  the  gift  of  lands  under  certato  conditions,  one  of 
which  was  that  the  lands  should  be  sold  at  not  more  than  a 
certato  price.    The  recipients  of  some  of  these  grants  vio- 
lated the  terms  of  the  grant,  and  suit  was  instituted  by  the 
Government  for  their  recovery.    Tliese  suits  were  successful, 
and  the  Government  recovered  a  large  amount  of  the  land. 
In  the  meantime,  however,  counties  to  which  the  lands 
were  located  had  acted  upon  the  assumption  that  the  lands 
were  private  lands.    Counties  were  bonded,  and  these  lands 
to  common  with  other  privately  owned  property  were  re- 
sponsible through  taxation  for  toterest  and  for  sinking  fund. 
But  when  cancellation  occurred,  at  once  these  lands  were 
swept  from  the  tax  rolls.    Coimties  were  defaulting  to  their 
bonds  and  toterest  to  obligations  that  had  been  incurred  to 
good  faith.    To  meet  the  situation,  a  few  years  ago  the  Con- 
gress passed  an  act  providing  that  certato  proceeds  from 
these  lands  should  be  paid  to  lieu  of  taxes  and  should  go 
to  these  counties  untU  the  lands  should  agato  pass  to  private 
ownership. 

Mr.  GOSS.    Is  that  to  the  permaneiit  appropriation  the 
gentieman  is  speaking  of  now.  or  to  the  bin?    There  are 
two  items. 
Mr.  HASTINGS.    That  is  the  permanent  appropriation. 
Mr.  FRENCH.    Yes. 

Mr.  GOSS.    That  the  gentieman  Is  referring  to? 
Mr.  FRENCH.    Yes. 

Mr.  GOSS.  Can  the  gentleman  tell  the  House  why  that 
permanent  appropriation  was  increased  by  $8,000  over  last 
year? 

Mr.  FRENCH.  Yes.  That  is  because  during  the  last  year 
there  had  been  a  very  slow  sale  of  timber.  Foar  instance,  to 
the  same  Stote.  over  to  the  Klamath  Indian  Reservation,  the 
sales  a  few  years  ago  would  nm  as  high  as  a  million  or 
more  dollars  per  year  of  timber.  Last  year  it  fell  down  to 
a  ""*"  fraction  of  that  amotmt,  and  so  here  there  has  been 
a  falling  off  to  the  sale  of  timber,  and  naturally  the  amount 
of  money  necessary  to  meet  the  money  due  to  lieu  of  taxes 
has  to  be  tocreased  to  the  extent  of  $8,000.  The  county 
receives  not  more  than  35  per  cent  of  the  amount  of  sales. 

Mr.  GOSS.  In  other  words,  the  Oovemment  is  appropri- 
ating this  money  to  lieu  of  taxes  on  the  Coos  Bay  Wagon 
Road  lands? 

Mr.  FRENCH.    Yesi 

Mr.  GOSS.  So  that  the  Federal  Government  Is  spending 
money  for  that  purpose? 

Mr.  FRENCH.  That  is  right,  and  it  has  been  drawn  toto 
It  on  the  basis  of  a  eoimty  having  been  built  up  upon  the 
theory  that  these  lands  were  to  private  ownership. 

Mr.  HASTINGS.  Mr.  Chairman,  will  the  gentieman 
yield? 

Mr.  FRENCH.    Yes. 

Mr.  HASTINGS.  I  call  attention  to  the  middle  of  page 
241  of  the  hearings.  The  items  contained  to  the  bill  are  for 
the  survejrs  of  these  lands. 

Mr.  GOSS.  What  does  it  mean  by  the  language  "  for  the 
survey,  classification,  and  sale  of  lands  and  timber."  and  so 
forth?  i 

Mr.  HASTINGS,  the  hearings  disclose.  It  Is  for  the  sur- 
vey, classification,  and  sale  of  lands  and  timber  of  the 
Or^on  It  California  Railroad  lands  and  the  Coos  Bay  Wagon 
Road  lands,  and  so  forth.  It  is  for  the  survey  of  these 
particular  lands  that  are  designated  by  those  names. 

Mr.  GOSS.  In  other  words,  we  are  appropriating  not  to 
exceed  $10,000  for  those  surveys  of  the  Coos  Bay  lands  to 
one  instance  to  the  permanent  appropriation,  and  the  Gov- 
ernment is  appropriating  to  pay  up  the  default  of  the  Coos 
Bay  County  lands. 


Mr.  HASTINGS.  That  Is  under  the  genersl  permanent 
law,  and  this  is  for  surveys. 

Mr.  GOSS.    It  seems  to  me  a  ridiculous  situation. 

Mr.  FRENCH.  But  as  the  lands  pass  toto  private  owner- 
ship the  lands  become  liable  for  their  share  of  the  taxes  and 
will  necessarily  relieve  the  GovemmenL  These  lands  will 
pass  toto  private  ownership  sooner  or  later,  and  the  Govern- 
ment will  be  relieved  of  the  burden. 

The  CHAIRMAN.  The  question  Is  (m  the  amendment 
offered  by  the  gentieman  from  Connecticut. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Reglstera:  For  »niftH^M»  and  commlaaloDS  of  registers  of  district 
land  offlces.  $68,750. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  to  inquire  of  the  gentieman  having  the  bill  to 
charge  whether  the  committee  followed  the  recommendation 
of  the  department  in  discontinuing  scxne  of  the  land  offices 
now  existing. 

Mr.  HASTINGS.  Yes.  We  cut  down  the  appropriation, 
and  it  means  the  disconttouance  of  four  offlces;  and  those 
four  offlces,  as  I  think  I  stated  to  some  remarks  on  the  floor, 
are  at  Little  Rock,  where  the  receipts  wen  $3,086.51  and  the 
expenses  $5,414.58.  or  175  per  cent  of  the  receipts;  at  Gaines- 
ville, Fla..  where  the  receipts  were  $3,681.55  and  the  expenses 
$3,468.55,  or  94  per  cent  of  the  receipts;  at  Cass  Lake,  where 
the  receipts  were  $1,361.90  and  the  expenses  $2,174.40.  or 
159  per  cent  of  the  receipts;  and  at  Alliance,  Nebr..  where 
the  receipts  were  $1,532.42  and  the  expenses  $3.415 J4.  or 
222  per  cent  of  the  receipts. 

Mr.  STAFFORD.  With  the  appropriations  carried  to  this 
blU  how  many  offlces  will  be  conttoued  to  the  service? 

Mr.  HASTINGS.  All  of  the  remainder  except  four  win 
be  conttoued  to  the  service. 

Mr.  STAFFORD.  Can  the  gentleman  furnish  the  com- 
mittee with  the  nimiber  and  whettier  there  are  any  other 
instances  where  there  are  such  glaring  disproportions  be- 
tween the  receipts  and  the  outgo? 
Mr.  HASTINGS.  None  was  called  to  our  attention. 
Mr.  STAFFORD.  Is  this  merely  a  piecemeal  elimination, 
or  are  there  many  other  instances  where  conditions  Justify 
the  elimination? 

Mr.  HASnNGS.  It  kx^  as  though  the  others  are  Jus- 
tified. 

Mr.  STAFFORD.  And  the  work  of  these  four  under  the 
proposed  plan  of  the  d^?artment  will  be  carried  on  by  some 
other  existing  office? 

Mr.  HASTINGS.  Yes;  ot  through  the  General  Land  CMBoe 
at  Washington.  There  are  29  at  the  present  time,  and  with 
these  four  eliminated  that  leaves  25. 

Mr.  STAFFORD.  Would  the  gentleman  have  any  objec- 
tion to  an  amendment  providing  that  when  the  expenses 
are  to  excess  of  the  receipts  the  department  should  discon- 
tinue them? 

Mr.  HASTINGS.  I  have  no  authority  to  accept  such  an 
amendment,  because  the  committee  has  not  studied  it  9sA 
does  not  know  what  the  effect  of  such  an  amendment  wotud 
be.  There  may  be  some  reason  why  they  ought  iK>t  to  be 
disconttoued. 

Mr.  FRENCH.  The  Secretary  has  authority  now  to  dls- 
conttoue  land  offlces  when  the  receipts  to  relation  to  ex- 
penditures reach  a  certato  amotmt. 

For  instance,  I  do  not  think  that  as  to  those  we  are  pro- 
posing to  discontinue,  we  are  reqidred  by  law  to  do  it.  We 
are  forcing  them  out,  just  as  the  gentleman  will  recall  some 
8  or  10  jrears  ago,  when  we  had  something  like  ninety-odd 
land  offlces  and  many  of  them  could  have  been  disconttoued. 
we  forced  the  disconttouance  of  many  of  them  by  refusing 
appropriations.    That  is  what  we  are  doing  here. 

Mr.  STAFFORD.  Will  the  gentleman  give  the  committee 
the  benefit  of  his  knowledge  of  the  situation  as  to  whether 
to  his  opinion  any  of  these  29  should  be  discontinued  because 

of  the  disparity  of  receipts  with  expenditines?        

Mr.  FRENCH.  Yes.  We  thought  that  these  were  the 
worst  cases.  Tlicy  were  the  worst  cases,  and  those  an  ttM 
ones  that  we  recommended  disronttonlng. 
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mumamim  in  Government  affairs;  but  does  not  uie  k«i«b-    uuxx.  r^'!".^-   .  „^,^,^. 
SS^JStlbM  with  tte  number  o£  bureaus  and  depart-  |  «pended  bj  tixe  dupwtinent. 
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Ur  OTAFFORD.  Bat  an^wrta^  my  ^'^'^J^'^l^ 
the  gentleman  of  the  opinion  that  there  ««  others  <rf  »• 
remiSning  29  that  sboold  be  discontinued  because  of  the 
mtle  work  that  Is  bein«  done  In  those  oOctBJ  ^^ 

Mr  FRBfCH.  Not  at  this  moment,  no:  but  I  do  thlnj 
IhaT  a.  we  rtep  aloof  we  aw  foint  to  discontinue  mimyof 
JMrn  and  oftentimes  it  is  a  question  of  area  and  a  question 
of  convenience  to  the  land  ofHce  with  respect  to  the  am«mt 
of  business  transacted,  and  there  la  no  ouestion  to  my 
m,trJt  that  to  another  year  we  may  want  to  cut  off  some 
more,  and  the  succeeding  year  still  more.  We  have  ^ot 
opened  any  new  ofBce  the  last  8  to  10  yeara. 

Ifr.  ARBNTZ.    Will  the  gentleman  yield? 

Mr.  FRENCH.    I  yield. 

Mr  ARKNTZ.    It  is  rather  a  coincidence  that  these  icm 
oAceiuare  to  districts  where  there  is  very  Uttle  public  land- 
Mr.  FRENCH.     That  is  tnie. 

Mr.  ARSNTZ.    And  where  other  offices  are  located  to  arcM 

where  there  is  Uttle  public  land,  they  will  be  cUpped  off 
The  CHAIRMAN     The  time  <rf  the  gentleman  has  exptted. 
Mr  EATON  of  Colorado.    Mr.  Chairman.  I  ask  nnanlmnus 

consent  that  the  gentleman's  time  be  extended,  as  I  want  to 

ask  him  some  questions.  ^    «  ^^ 

The  CHAIRMAN.    Is  thei«  objection  to  tho  rwjuest  d  the 

jffntffn^n  from  Cokyrado? 
Ttere  was  no  objectkm.  . 

Mr  BATON  of  Cokjrado.  Will  the  gentleman  answer  w^ 
these  four  i«»^  offlces.  where  the  expenses  are  100  to  260 
per  cent  of  the  receipts,  have  not  been  dlsconttoued  this  jear 
or  are  not  dlsconttoued  now?  ^  ^  ^^  ^^^ 

Mr.  HAflTINae.  I  do  not  know  why  they  have  not  been 
dlsconttoued.    They  have  not  been. 

Mr.  EATON  of  Colorado.  Is  there  any  movetnent  on  foot 
to  stop  them  now? 

Mr  HASTTNOS.  This  Will  stop  them  because  there  w  no 
appropriation  made  for  them  after  the  1st  of  July  next 

Mr.  EATON  of  Colorado.  As  I  understand  it.  the  receivers 
fet  $1,000  each.  If  there  is  no  business,  they  get  the  $1,000; 
but  to  the  appropriation  for  the  period  that  is  now  running. 
there  is  an  aEHVOpriation  for  carrying  these  four  oflloes  over 
o>te  irhole  year.  Is  that  the  only  reason  they  are  mato- 
talned?  ^       ^^ 

Mr  HAflTINas.  Oh.  yea.  The  appropriation  for  the 
current  year  is  $80,000.    We  have  cut  It  down  to  $68  750. 

Mr  EATON  of  Colorado.  But  to  the  next  paragraph,  lines 
1ft  and  18.  there  is  a  provision  that  to  this  $150,000  expendi- 
ture a  part  of  it  may  be  used  to  the  opening  of  new  land  of- 
fleas  and  reservations.  Is  there  any  breakdown  to  show  what 
new  ^»^  oflkoea  an  eootemplated  to  be  opened  or  new  reser- 
vations? . 
Mr.  HAfiTINOa  1  agree  with  the  gentleman  that  I  thtok 
that  could  be  eliminated.  I  do  not  know  that  there  is  any 
necessity  for  opening  new  land  dfices.  Tliat  has  been  car- 
ried to  the  bill  from  year  to  year,  because  it  gives  the  depart- 
ment authority  to  do  that  if  they  ftod  need  for  it.  There 
may  be  need  for  it.  I  do  not  know:  but  I  do  no*  beheve 
there  would  be  any  need  for  it  during  the  coming  year. 

Mr.  EATON  of  Colorado.    Would  the  gentleman  conaoU 
to  an  amendment  striking  that  out? 
Mr.  COLTON.    Will  the  gentleman  yteW? 
Mr.  EATON  ol  Cotarado.    I  yiekL 
"       Mr.  COLTON.     This  has  been  carried  heretofore,  as  I 
understand,  because  often  there  have  been  Indian  reserva- 
Uam  opened  to  seUlement:   and  sometimes  it  has  become 
aaoMsary  to  open  a  new  land  ofBce  for  the  time  being,  to 
Administer  those  lands.    I  do  not  think  any  harm  has  f  ol- 
kMMd  by  reason  of  carrying  this  to  the  bllL    There  may  not 
he  any  demand  for  the  money. 
Mr.  HAanNOS,    There  will  be  no  savtog.  because  there 

to  no  money  appropriated  for  it.  

Mr  COCHRAN  <rf  Missouri.  I  have  an  amendment  wait- 
toc  <m  the  Clerk's  desk  to  strike  oat  that  language;  and  I 
propose  to  pi«ss  it.  to  view  of  what  has  been  said  about 
land  oOces  betog  operated  where  the  expenses  are  to  excess 
of  tiM  rwcnaea  at  the  land  oiBoa. 


Mr  EATON  of  Colorado.  That  has  been  the  subject  of 
this  debate,  and  I  wanted  an  explanation  about  these  nem' 
land  offices.  I  am  simply  trying  to  get  some  information  lii 
regard  to  it.  to  see  what  the  policy  of  the  department  is.  or 
what  Information  the  committee  has. 

Mr  FRENCH  May  I  say  that  I  know  of  no  new  lami 
office  that  has  been  opened  for  years.  I  think  possibly  tii 
one  case  a  few  years  ago  when  wo  were  closing  several 
offices,  the  one  at  the  capital  of  a  8Ute-*nd  I  do  not  re- 
member  what  SUte  It  was  now— was  either  revived  or  openeil 
mfter  having  been  closed  a  few  years;  but.  generally  speaktoc. 
no  land  office  has  been  opened  for  years.  .,  »  *. 

Mr  EATON  of  Colorada  I  was  rather  to  hopes  that  they 
would  reopen  the  land  office  at  Vernal.  Utah,  and  Olenwood 

SprtogB.  Colo. 

They  are  not  to  my  district.  The  one  to  Olenwood  8prto(3 
to  to  the  district  represented  by  the  chairman  d  the  suli- 
cotmnlttce.  Mr.  Tatixw  of  Colorado.  The  other  is  in  the  dln- 
trict  represented  by  the  gentieman  from  Utah.  Mr.  CoLTOt. 

Mr  FRENCH.  The  members  of  the  committee  are  sorry 
they  could  not  see  their  way  clear  to  accommodate  U»e 
gentleman  with  such  recommendations.  W*  hare  njt 
thought  that  those  land  offices  should  be  reopened. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 


OcMitliwent  czpMMOT  at  iMuJ  o«ce«:  For  ctart  hire,  f****-  •"f 
ocber  Tnrtdental  «ip«iiM«  of  tb»  dlrtrtct  land  omc«s.  Including 
Um  •xpcnM*  at  dcpcMlUng  public  money;  traveling  •*V*OMm  of 
clerkTdetAUed  to  e«unln«  tiie  bookj  and  management  ot  dlatrict 
tauid  oOeea  and  to  aaalat  in  the  operation  at  tald  oaci«  and  m 
tbe  ooenlng  of  new  land  ofllcee  and  reMnratlona.  and  for  tra^el- 
loc  nrmmn  of  clerks  tramterrad  In  tb«  lntere«t  of  th«  putUo 
M?nce  from  one  dlrtrlct  land  office  to  another.  I16O.0OO:  ProvidM. 
That  no  expenaea  chargeable  to  the  Government  ehaU  be  tocur-ed 
by  reguter*  In  tta«  oonduet  at  local  land  offlcea  esoept  ujon 
previous  specific  authorlcatlon  by  the  Commlsslooer  of  the  Om- 
cral  Land  Ofllca. 

Mr.  COCHRAN  of  Missouri  Mr.  Chairman.  I  offer  an 
amendment,  which  to  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cochbaji  of  Idaaoorl:  Page  8.  line 
15  after  Um  word  "  o«Ma "  strike  out  the  language  down  to 
and  including  the  word  "  reaarvations  "  on  line  1ft. 

Mr.  COCHRAN  of  Missouri  Mr.  Chairman,  to  view  of  '.he 
discxission  during  the  last  10  or  15  mtoutes  I  think  -Jia 
amendment  is  sound.  U  we  are  going  to  discontinue  kJid 
offices,  why  leave  It  for  the  Secretary  of  the  Interior  to  oi)en 
additional  land  offices?  ^^ 

It  may  be  that  the  new  Secretary  of  the  Ihtertor  wul 
not  be  so  well  versed  upon  this  proposition,  and  he  will 
agree  to  the  appeal  of  some  Senator  or  some  Representattva 
to  open  an  additional  land  office. 
Mr.  HASTINGS.    Will  the  genUeman  yield? 
Mr.  COCHRAN  of  Missouri.    I  yield. 
Mr.  HASTINGS.    As  far  as  I  am  concerned.  I  am  p»- 
f  ectly  willing  to  accept  the  amendment. 

Mr.  COCHRAN  of  Missouri    If  it  to  agreeable  to  the  com- 
mittee to  accept  the  amendment.  I  will  say  nothing  furtl  er. 
Mr.  ARENTZ.    Mr.  Chairman.  wlU  the  gentleman  yield ' 
Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  ARENTZ.  The  gentleman  from  Missouri  spoke  ah^ut 
the  new  Secretary  possibly  not  being  familiar  with  this.  I 
may  say  that,  regardless  of  who  to  Secretary,  the  chief  clerk 
and  the  men. who  win  carry  on  the  policy  of  the  Reclamation 
Service  and  the  General  Land  Office  wUl  go  on  forever. 

Mr.  COCHRAN  of  Missouri.  I  may  say  to  the  gentleman 
to  reply  that  the  Democratic  Party  hopes  to  make  a  chaage 
to  that  kind  of  administration  during  the  next  four  years. 
We  have  had  enough  of  It  to  do  for  a  century. 

Mr.  ARENTZ.  I  am  willing  to  wager  now  that  you  can 
not  cut  toto  the  dvU  service  with  a  battle  ax. 

Mr.  COCHRAN  of  Missouri.  Changes  will  be  made  that 
might  surprise  the  gentleman  from  Nevada. 

Mr.  ARENTZ.    It  will  not  make  a  particle  of  difference. 
The  CHAIRMAN.     The  question  to  on  the  amendment 
offered  by  the  gentieman  from  Mtssouri  IMr.  Cochxaii]. 
Xhe  amendment  was  agreed  to. 
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Mr.  COLTON.  Mr.  Chairman.  I  notice  the  word  "  offlces  " 
appears  twice  in  Itoe  15.  After  which  one  does  the  amend- 
ment apply? 

Mr.  COCHRAN  of  Missouri.  It  applies  after  the  third 
word.  "  said  offices."  Strike  out  the  words  "  and  to  the 
<^)ening  of  new  land  offlces  and  reservations." 

Mr.  STAFFORD.  Mr.  Chairman,  may  we  have  the  amend- 
ment agato  reported? 

The  CHAIRMAN,  "niat  to  the  way  the  amendment  has 
been  construed.  The  Clerk  will  agato  report  the  amend- 
ment. 

The  Clerk  read  the  amendment,  as  follows: 

Where  the  word  "  offlcea  "  occurs  the  first  time  in  the  line,  strike 
out  down  to  and  including  the  word  **  reaenratlons  "  In  line  10. 

The  Clerk  read  as  follows: 

Depredations  on  public  timber,  protecting  publle  lands,  and 
■ettlemrnt  of  claims  for  swamp  land  and  swamp-land  Indemnity: 
For  protecting  timber  on  the  public  lands,  and  for  the  more 
emclent  rxecutlon  of  the  law  and  rules  relating  to  the  cutting 
thereor:  protecting  public  lands  from  Ulegal  and  fraudulent  entzy 
or  appropriation,  adjusting  claims  for  swamp  lands  and  Indemnity 
for  swamp  lands;  and  traveling  expenses  of  agento  and  others  em- 
ployed hereunder.  MOO.OOO.  Including  not  exceeding  t30.000  for  the 
purchase,  exchange,  operation,  and  maintenance  of  motor-pro- 
pelled passenger-carrying  vehicles  and  motor  boats  for  the  use  of 
agenU  and  others  employed  In  the  field  service  and  Including 
$00,000  for  prevention  and  fighting  of  forest  and  other  firee  on 
the  public  lands,  to  be  available  tor  this  and  no  other  purpose, 
and  to  be  expended  under  the  direction  of  the  commissioner. 


Mr.  STAFFORD.  l£r.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr,  Chairman.  I  am  curious  to  obtato  Information  as  to 
the  amount  of  the  burden  upon  the  National  Oovemment 
by  reason  of  extending  more  and  more  the  forest  reserve 
limits  and  plactog  them  imder  the  dCMnato  and  care  of  the 
National  Government.  Thto  momtog  we  had  a  very  Il- 
luminating address  by  the  genUeman  from  Montana  [Mr. 
LEAvrrr)  to  which  he  sought  to  Justify  the  policy  of  taking 
lands  outside  of  our  forest  reserves  and  tocluding  them  to 
these  reserves. 

The  query  has  arisen  to  my  mtod  as  to  whether  there  is 
any  great  burden  Imposed  upon  the  National  Government, 
for  instance,  to  the  matter  of  fire  protection,  a  burden  lifted 
from  the  State  governments?  Can  the  gentleman  give  us  a 
statement  as  to  what  the  appropriations  for  this  service  as 
carried  to  paragraph  5  of  the  bill  have  been  for  the  past 
several  years,  to  see  whether  It  has  been  tocreastog  or  de- 
creasing? 

Mr.  HASTINGS.    Itie  amount  to  thto  paragraph  for  the 
past  several  years  has  been: 
For  1931.  $450,000. 
For  1932.  $485,000. 

For  1933.  it  was  $400,000,  but  there  was  diverted  another 
$60,000.  So  that  for  the  current  year  there  will  be  used 
$460,000. 

The  conmilttee  cut  It  down  to  $400,000.  That  is  the 
recommendation  to  the  bill. 

Mr.  STAFFORD.  Will  the  gentleman  give  the  committee 
his  opinion  as  to  whether  the  burden  tocreases  upon  the 
National  Government  for  fire  protection  when  we  conttoue 
to  tocrease  the  acreage  by  taking  to  larger  and  larger 
private  areas? 
Mr.  HASTINGS.    There  has  not  been  very  much  tocrease 

to  thto  bllL 

Mr.  FRENCH.  Mr.  Chairman,  may  I  say  that  this  com- 
mittee wotild  not  have  charge  of  toqulrles  toto  expenditures 
touching  lands  that  are  tocluded  to  national  forests.  For- 
estry admintotration  to  vmder  the  Jurisdiction  of  the  De- 
partment of  Agriculture.  The  Interior  Department  sub- 
committee has  not  had  the  opportunity  of  going  toto  the 
matter. 

Mr.  STAFFORD.  Mr.  Chairman,  as  the  distinguished 
gentleman  who  has  given  thto  subject  very  close  attention 
to  without  the  information,  I  must,  necessarily,  withdraw 
the  pro  forma  amendment. 

The  Clerk  read  as  follows: 

For  lease  purchase,  fepalr.  and  improvement  of  agency  build- 
ings, exclusive  of  hoq>ltal  buildings,  tndudlng  ths  purchase  of 


neeeaeary  lands  and  the  Installation,  repair,  and  Improvement  of 
heating,  lighting,  power,  and  aewerage  and  water  systems  in  oon- 
necUon  therewith.  »164,3e0:  for  construction  of  physical  improve- 
ments, excltislve  of  hospitals,  fSS.OOO;  in  aU,  »219,2e0:  FrovtOed. 
That  not  more  than  $7,600  shall  be  expended  for  new  construc- 
tion at  any  one  agency,  except  as  follows:  Northern  Navajo.  N. 
Mex..  flood  protection,  #42.000,  to  be  Immediately  avalUble:  Zunl. 
N.  Mex.,  improving  water  sxipply,  $8,800.  to  be  Inunedlately 
available. 

Mr.  GOSS.    Mr.  Chairman,  I  reserve  a  potot  of  order  for 
the  purpose  of  .seelcing  an  explanation  of  thto  new  item. 
Why  to  it  necessary  to  except  that  property  enumerated 
to  the  bill  to  the  extent  of  $42,000  for  flood  protection? 

Mr.  HASTINGS.    If  the  genUeman  from  Cozmecticut  will 
notice,  he  will  see  it  to  a  limitation. 
Mr.  GOSS.    What  to  that? 

Mr.  HASTINGS.    It  to  a  limlUtion. 

hir.  GOSS.  Not  when  you  use  the  word  "except."  I 
grant  that  the  phrase  "  not  more  than  $7,500  shall  be  ex- 
pended on  new  construction  at  any  one  agency."  to  a  limi- 
tation; but  when  you  say  "  except  as  follows,"  and  then 
go  on  with  thto  new  construction  item,  to  my  Judgment 
it  to  not  a  limitation. 

Mr.  HASTINGS.  The  situation  at  Northern  Navajo.  N. 
Mex..  to  a  case  which  was  brought  to  our  attention  where 
there  is  urgent  necessity  for  flood  protection. 

The  committee  vtoited  thto  place  last  year  and  is  familiar 
with  It.  Page  536  of  the  hearings  is  devoted  to  an  explana- 
tion of  the  very  urgent  need  of  the  expenditure  of  thto 
amoimt  for  flood  protection  to  protect  the  property  of  the 
United  States. 

Mr.  GOSS.  Ha£  the  legislative  committee  passed  on  this 
Item? 

Mr.  HASTINGS.  The  legislative  committee  has  not 
passed  on  thto  item;  it  to  not  necessary. 

Mr.  GOSS.    Of  course,  the  committee  could  pass  on  it. 

Mr.  HASTINGS.  Under  the  Snyder  Act,  which  was 
passed  to  1921,  I  think,  authorizing  appropriations  to  be 
made  for  thto  and  similar  purposes,  it  to  not  subject  to 
a  potot  of  order. 

Mr.  GOSS.  Ml.  Chairman,  I  make  the  potot  of  order 
against  the  iwoviso  that  it  to  legislation  to  an  appropria- 
tion bill. 

My  potot  of  order  applies  from  the  words  "except  as 
follows"  down  to  and  including  the  word  "available"  in 
Itoe  18. 

Mr.  HASTINGS.  Mr.  Chairman,  tmder  the  provisions 
of  the  Snyder  Act  (U.  S.  C,  title  25,  sec.  13).  the  Chair  wiU 
find  the  following  language: 

For  the  enlargement,  extension.  Improvement,  and  repair  of 
buildings  and  grounds  of  existing  plants  and  projects. 


So  that  it  to  spciciflcally  authorized. 

The  CHAIRMAN  (Mr.  Blaud).  The  Chair  to  ready  to 
rule. 

The  Chair  to  of  the  opinion  that  under  tlUe  25,  section  IS. 
the  language  rea<l  by  the  gentleman  from  Oklahoma  [Mr. 
Hastotos],  the  point  of  order  to  not  well  taken. 

•Hie  Chair  o\'eniiles  the  potot  of  order. 

The  Clerk  read  as  follows: 

For  the  purpose  of  developing  agriculture  and  stock  raising 
among  the  Indians.  Including  necessary  personnel,  traveling  and 
other  expenses,  and  purchase  of  supplies  and  equipment.  $315,000. 
of  which  not  to  ex<:eed  $15,000  may  be  used  to  conduct  agricul- 
tural experiments  and  demonstrations  on  Indian  school  or  agency 
farms  and  to  maintain  a  supply  of  suitable  planU  or  seed  for 
Issue  to  Indians. 

Blr.  ARENTZ.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word.  ^^       ^    ^. 

I  do  thto,  Mr.  CSiairman,  to  bring  certato  matters  to  the 

attention  of  thto  committee. 

Thto  summer  the  Senate  Committee  on  Indian  ACTalrs 
visited  Nevada  and  took  in  nearly  all  the  reservations  to 
that  State.  I  remember  particularly  the  visit  to  the  Pyra- 
mid Lake  Indian  Reservation  and  the  testimony  that  was 
given  by  Indians  at  that  hearing.  For  instance,  the  state- 
ment was  made  tliat  the  Indians  on  that  reservation  needed 
some  draft  animals  and  the  question  was  asked.  "  Have  yoa 
not  grazing  land  on  this  reservation  so  you  can  raise  your 
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on  the  nnch.  to  fact,  we  have  not  any  sires  of  wiy  kind 
Miywhere  oo  the  neeimUoa,  and  whenever  we  want  to 
tey  a  team  of  draft  horses  we  have  to  go  off  of  the  reaer- 
vatloD  and  buy  them  from  the  whites."         .  ^  ,^  ^     .»».  . 

Nowata  lad  commentary  It  is  to  think  that  with  a 
naerviition  situated  In  an  ideal  horse-raising  country,  they 
have  nothing  but  a  bttle  bunch  of  fuatails  which  »«  too 
■nail  to  even  pull  an  Indian  farmer's  hay  wagon,  yet  thto 
Mem  provides  for  agricultural  experiment  professors.  It 
provides  for  irrigation  experts.  It  provides  for  Indian  f arm- 
^  and  every  other  conceivable  thing  to  do  something  for 
the  Indian  farmers,  and  yet  on  this  reservation,  as  well  as 
many  other  reservations,  you  will  not  see  a  chicken  ot  a 
hog  or  a  sack  of  flour  raised  on  the  reacrvaUon.  There 
may  be  a  mill,  but  there  Is  no  grinding  of  flour. 

If  you  make  inauiry  as  to  Just  what  the  Indian  fanner 
does,  you  win  find  that  the  Indian  farmer  works  to  the  offlce 
and  they  say.  **  We  can  not  spare  him  to  go  among  the 
farmers  and  teach  them."  "  Where  is  the  irrigation  ex- 
pert? "  -  Wen.  he  is  looking  after  water  distribution.  is 
not  be  a  farmer?  "  "  Oh.  yes:  he  Is  a  farmer,  but  he  can  not 
taterf ere  with  the  farmers  work."  -  Do  you  mean  to  say. 
then,  that  the  farmer  Is  in  the  office  doing  clerical  work 
and  the  irrigaUon  expert  Is  traveling  over  the  reservation 
distributing  water  and  yet  can  not  ten  the  Indian  how  to 

Now  may  I  suggest  to  the  gentleman  from  Oklahoma  tMr. 
HASTTKcsl  that  the  best  thing  that  can  be  done  to  save 
money  and  to  bring  about  efficiency  on  Indian  reservations 
and  do  something  for  the  farmer  is  to  cut  out  the  reserva- 
tion farmer  and  put  his  work  in  the  hands  of  the  irrigation 
expert  who  receives  more  pay.  who  is  ordinarily  a  mon; 
inteUlgent  man.  and  who  can  do  the  work  that  the  farmer 

is  looking  after. 

Now  there  Is  another  thing.  I  would  like  for  anyone  on 
this  committee  to  teU  me  whether  anything  is  being  done  on 
any  reservation  In  the  West  to  teach  the  Indians  to  use  their 
hands  in  the  way  of  shoeing  horses.  Can  any  of  them  put 
a  point  on  a  plowshare?  Are  any  of  them  Uught  to  do  any- 
thing to  the  way  of  building  a  house  or  planing  a  board  or 
making  a  board  straight?  They  are  not  bemg  Uught  a 
thing  along  this  line.  .    ^,, 

The  Bareau  of  Indian  Affairs  Is  carrying  on  a  wonderTui 
system  of  education,  but.  in  my  opinion.  It  is  the  wrong  kind 
of  education.  The  education  that  the  farm  boys  should  re- 
ceive Is  an  education  that  Is  going  to  help  them  to  get 
employment  among  the  white  settlers  adjacent  to  the  reser- 
^tkm.  because  the  Indian  boy  ts  not  going  very  far  away 
trtMn  where  he  was  reared. 

Mr.  GOS8.    wm  the  gentleman  yield? 

lir.  ARSNTZ.    Tes. 

ICr  OOS8.  I  notice  in  the  permanent  and  indefinite  ap- 
propiiatioos  an  Item  of  $2,560,000  this  year  aiKl  last  year  for 
agricultural  and  mechanical  arts  in  coUeges.  I  do  not  know 
what  that  is  used  for.  unkM  It  is  used  for  the  purposes  the 
gentleman  is  talking  about. 

Mr.  ARENTZ.  I  would  like  the  gentleman  to  inquire 
about  these  things  and  find  out  Just  what  is  being  done. 

Mr.  GOSS.    I  have  tried  to  do  that  and  I  can  not  find  out 

vtaat  to  being  done. 

Mr.  ARSNTZ.    How  many  Indian  boys  ever  go  through 

high  schools? 

Mr.  GOSS.    I  could  not  answer  that  question. 

(Here  the  gavel  feU.] 

Mr.  ARKNTZ.  Mr.  Chairman,  I  ask  unanimous  ccmaent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  the 
gtfOtjif^Tw^n  from  Nevada? 

There  was  no  objection. 

Mr  GOSS.  I  shaU  direct  my  remarks  to  the  chairman  of 
the  committee  with  respect  to  the  $2,550,000.  because  I  am  in 
■jBipathy  with  the  gentleman's  statement. 

Mr.  ARSNTZ.  I  was  a  member  of  the  Indian  Affairs  Com- 
mtt^Yt  of  the  House  for  a  number  of  years,  and  I  tried  to 
bring  about  theee  ^>^"ff—  without  any  result.    My  state- 


ment of  a  few  mtoutes  ago  about  trying  to  break  to  on  b<i- 
rcau  policies  was  made  because  of  my  feeling  about  tfcia 
matter  after  having  had  years  of  experience  to  trying  to 

change  these  things.  „^    ,  ^, 

I  say  the  education  of  tbe  Indian  Is  wrong.  The  Indlim 
boy  and  the  Indian  girl  on  these  reservations  should  oe 
uught  to  do  something  that  is  going  to  help  them  to  tie 

future.  _^  ,^.  "• 

Mr.  COLTON.    WiU  tbe  gentleman  yield? 
Mr.  ARKNTZ.     Yes.  .' " 

Mr.  COLTON.  There  are  many  places  on  the  Indlm 
reservations  where  such  practical  things  are  Uught,  I  hsve 
visited  a  great  many  of  them  myself. 

Mr  ARKNTZ.  Then  I  may  say  to  the  gentleman  fnan 
Utah  [Mr.  ColtokI  let  us  make  it  a  general  policy.  I^et 
us  make  this  the  policy  everywhere  to  the  United  SUtes 
where  Indian  reservations  are  located. 

I  fully  appreciate  what  tbe  4-H  club  and  the  Farm  Bu- 
reau extension  are  doing  on  the  reservations.  I  see  the  hjys 
that  go  to  the  Farm  Bureau  extension  camps  at  the  Univer- 
sity of  Utah-  They  come  from  the  gentleman's  Strawberry 
VaUey  around  Vernal  and  go  to  Salt  Lake  City,  and  I  kr  ow 
what  they  are  domg.  However,  we  must  do  more  than  tliat. 
We  have  got  to  spread  this  out  so  that  the  Indian  boy  loid 
the  Indian  girl  are  really  Uught  somethtog  that  to  going 
to  do  them  some  good  in  later  life. 

Blr.  COLTON.  I  must  say,  to  justice  to  my  observations, 
that  I  think  the  bureau  to  handicapped  by  lack  of  fwids. 
With  the  funds  available,  to  many  parts  of  the  Un.ted 
SUtes  they  are  domg  a  wonderful  work  to  teaching  the 
Indians  these  very  pracUcal  thtocs  that  the  gentleman  has 
mentioned. 

Mr.  ARENTZ.  I  am  mentioning  them  to  bring  out  the 
fact  that  we  must  make  thto  general  throughout  the  entire 
West  and  not  pick  out  any  particular  group  of  Indians.  L«t 
us  make  it  general  throughout  the  SUtes  that  have  Indian 
reeervations. 

I  would  like  to  know,  for  Instance,  how  many  Indian  l»ys 
around  Vernal  and  Roosevelt,  to  the  vaUey  where  the  iren- 
tleman  lives,  can  shoe  a  horse  or  can  put  a  potot  on  a  p  ow- 
share  or  do  any  of  the  things  that  any  farmer  should  know 
how  to  do. 
Mr.  GOSS.  Win  the  gentleman  yield? 
Mr.  ARENTZ.    I  yield. 

Mr.  GOSS.  Why  does  not  the  gentleman  find  out  from 
the  committee  here?  I  have  been  trying  to  find  out  about 
this  permanent  appropriation  of  $2;S50.000  for  colleges  of 
agriculture  and  mechanic  arts. 

Mr.  ARENTZ.  The  gentleman  from  Oklahoma  can 
answer  that. 

Mr.  HASTmOS.  Mr.  Chairman.  I  think  thto  item  Is  one 
of  the  most  important  to  the  bilL  If  the  gentleman  had 
asked  me  how  many  Indians  on  thto  farm  or  that  !arm 
could  shoe  a  horse.  I  could  not  teU  him.  Or  if  he  asketl  me 
how  many  white  people  m  thto  county  ox  that  could  shoe 
a  horse.  I  could  not  give  him  the  information.  But  lee  me 
say  that  these  Indtons  aze  to  charge  of  their  own  land,  and 
they  have  some  stock.  The  amount  appropriated  to  thto 
Item  to  for  the  purpose  of  employing  sulUble  men  upon  each 
and  every  one  of  these  reservations  in  order  to  instruct  the 
Indians  how  to  better  farm  and  to  raise  better  stock. 

I  agree  with  the  gentleman  from  Nevada  that  pra<:tical 
things  might  to  be  Uught.  and  I  think  that  they  are  Uught. 
Mr.  ARENTZ.  Does  the  gentleman  deny  the  propaution 
I  made  to  regard  to  the  farmers  doing  clerical  work?  I 
think  it  should  be  left  to  the  irrigation  farmer,  the  e:woX 
and  let  him  have  charge. 

Mr.  HASTINGS.  That  to  what  thto  appropriation  is  at- 
tempting to  accomplish. 

Mr.  GOSS.  I  would  like  to  ask  the  gentleman  from 
Oklahoma  what  thto  $2,550,000  for  colleges  of  mechanic  arU 
to  used  for  and  where  to  it  spent? 

Mr.  HASTINGS.  That  has  nothing  to  do  with  any;hing 
to  thto  bin.  , 

Mr.  GOSS.  I  know  it  has  not.  but  what  I  want  to  know 
la  what  hi^rr*"*  to  ^bat  monear. 
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Mr.  HASTTNOS.  The  permanent  and  indefinite  appro- 
priations were  not  tovestlgated  by  our  committee.  They 
were  only  placed  to  th*  report  for  the  Information  of  Mem- 
bers of  the  House.  If  Members  of  the  House  want  to  know 
what  the  todeflnlto  and  permanent  appropriations  are  they 
can  get  them  from  thto  report.  We  only  tovestlgated  what 
iwrtato  to  the  items  to  the  bilL 

Mr.  GOSS.    But  there  may  be  some  duplication. 

lir,  HASTINGS.  My  understanding  to  that  thto  Item 
which  the  gentleman  caUs  attention  to  has  nothing  to  do 
with  any  item  to  the  bill  and  to  no  duplication. 

Mr.  GOSS.    No;  it  to  to  addition. 

Mr.  FRENCH.  Mr.  Chairman,  the  Inquiry  of  the  gentle- 
man from  Connecticut  is  entirely  apart  from  the  subject 
discussed  by  the  gentleman  from  Nevada.  It  to  for  an  en- 
tirely different  purpose.  The  gentleman  will  recall  that 
some  40  years  ago,  or  to  1890.  the  Government  under  the 
Morrill  Act  undertook  the  assistance  of  land-grant  colleges 
throughout  the  country  by  giving  them  direct  money  ap- 
propriations. The  amount  appropriated  was  $15,000  for 
each  insUtutlon  the  first  year,  which  amount  was  tocreased 
annually  thereafter  for  10  years  till  a  total  of  $25,000  for 
each  institution  was  reached.  Later  by  the  Nelson  amend- 
ment of  1907  the  amount  was  tocreased  under  a  progressive 
plan  until  it  became  $50,000  for  each  Institution.  That  to 
the  amount  to-day.  There  are  61  Institutions  receiving  thto 
aid.  making  a  total  of  $2,550,000  annually.  Thto  amount  to 
carried  as  a  permanent  appropriation  of  the  Government 
without  aimual  submission  to  Congress.  Under  the  law 
thto  fund  to  handled  by  the  Interior  Department.  There 
are  other  funds  under  the  Hatch.  Adams,  and  Pumell  Acts 
appropriated  for  agricultural  experiment  sUtlons.  but  these 
moneys  are  not  handled  through  the  Department  of  the 

Interior.  ^  ^  .,     , 

The  moneys  to  which  the  gentleman  from  Coimectlcut 
refers  are  moneys  ov«r  which  the  committee  has  no  Juris- 
diction. ,  . 
Mr.  GOSS.  ,  Starting  that  fund  40  or  50  years  ago  to  proof 
that  when  you  once  start  a  fund  of  that  kind  It  keeps 

going  on. 

Mr.  FRENCH.  What  the  gentleman  says  to  quite  correct. 
I  am  merely  sUting  that  these  appropriations  grow  out  of 
the  appropriations  for  coUeges  of  agriculture  and  mechanic 
arts  throughout  the  United  SUtes  under  laws  that  prior 
Congresses  have  enacted. 
Mr.  GOSS.  They  will  conttoue  forever  probably. 
Mr.  FRENCH.  I  think  until  the  Congress  heads  them  off 
they  will  conttoue. 

Ur.  COCHRAN  of  Missouri.  Bir.  Chairman,  I  rise  to  op- 
position of  the  amendment.  Hidden  to  the  figures  which  the 
gentleman  from  Connecticut  [Mr.  Gossl  refers  to  are  the 
Federal-aid  appropriations.  There  are  over  20  SUtes  to  the 
Union  to-day  Uking  out  of  the  Federal  Treasury  more  money 
than  they  are  actuaUy  paying  in,  and  among  those  States 
are  the  SUtes  that  are  benefiting  by  thto  $43,000,000  ap- 
propriation bill  that  we  are  considering  right  now.  The  day 
to  coming  when  the  Congress  must  go  toto  the  permanent 
appropriations  that  the  gentleman  to  referring  to.  Congress 
has  run  wild  on  Federal  aid.  (Applause.!  We  are  seeking 
money  to  help  pay  thto  Federal  aid.  to  help  these  non-tax- 
paytog  SUtes  to  get  thto  money  from  the  Federal  Treasury. 
It  to  in  excess  of  the  amount  they  actually  pay  to. 

On  Monday.  December  6.  the  opening  day  of  thto  Con- 
gress, we  voted  upon  a  resolution  the  purpose  of  which  was 
to  raise  money  to  reimburse  the  Treasury  of  the  United 
SUtes.  to  see  If  we  could  not  cut  down  thto  deficit  of  $5,000.- 
000  a  day,  and  if  gentlemen  will  look  at  the  Rxoou  they  wlU 
see  that  the  Members  of  Congress  who  come  from  these  non- 
tax-paying SUtes  that  get  thto  Federal  aid,  with  I  think  one 
exception,  voted  against  the  resolution  whereby  we  sought 
to  reimburse  the  Treasury  of  the  United  SUtes  by  repealing 
the  eighteenth  amendment  and  taking  the  money  away  from 
the  bootleggers  of  the  country  and  putting  It  where  it  be- 
longs, to  the  Treasury  of  the  United  SUtes.  Look  around. 
See  the  Members  of  Congress  from  those  SUtes  to  the  north 
central,  western,  and  northwestern  parts  of  thto  country; 


every  one  of  them  to  here  to-day  looking  after  thto  appro- 
priaUon  bllL  Whj'?  Because  It  to  their  appropriation  bill. 
Withto  its  pages  to  carried  the  money  that  goes  to  their 
SUtes.  I  say  to  the  gentlemen  fnun  these  SUtes.  I  reallae 
that  you  need  help,  but  the  taxpayers  of  my  city  and  SUto 
need  some  help.  also.  They  want  the  burdens  lifted  from 
their  shoulders.  I  say  to  you  to  good  faith  and  to  all  kind- 
ness. If  you  do  not  help  us  find  ways  to  raise  tbe  revenue  to 
assist  you.  then  thto  Federal  aid  to  going  to  be  taken  away 
from  you  sooner  or  later. 
Mr.  COLTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  COLTON.  Would  the  gentleman  be  wllltog  to  vote  to 
turn  over  to  those  SUtes  all  of  the  Federal  property  withto 
those  SUtes,  as  has  been  done  to  Mtosouri? 

Mr.  COCHRAN  of  Missouri.    There  to  no  Federal  property 
to  the  SUto  of  Missouri. 
Mr.  COLTON.    I  am  speaking  of  public  lands. 
Mr.  COCHRAN  of  Missouri.    Yes;  I  will  turn  over  the 
public  lands,  reserving  the  mineral  and  oil  righto  to  the  Gov- 
ernment. 

Mr.  COLTON.  Oh!  What  about  the  forest  and  mineral 
lands  to  Missouri?    They  went  to  the  SUte  of  Mtosouri. 

Mr.  COCHRAN  of  Mtosouri.  As  far  as  the  public  lands. 
forest  lands,  and  mtaeral  lands  are  concerned,  we  have  none. 
The  Government  of  the  United  SUtes  can  open  up  lands  and 
they  do  open  up  the  lands  and  your  SUte  geto  the  benefit 
of  it.  We  are  appropriating  money  here,  ev&x  for  paying 
taxes,  paytog  taxes  on  public  lands  to  the  SUte  of  Oregon 
and  other  SUtes.  The  gentleman  does  not  deny  that, 
does  he? 
Mr.  COLTON.  No;  but  that  to  anotho:  matter  entirely. 
Mr.  COCHRAN  of  Missouri.  The  potot  I  make  to.  and  I 
make  it  to  aU  ktodness.  that  if  you  gentlemen  want  our  help 
you  must  help  us.  We  want  your  help  and  we  want  to  help 
you.  Why  can  you  not  help  us?  Wlyr  can  you  not  help  us 
take  the  burdens  off  our  taxpayers'  shoulders?  They  do  not 
want  to  pay  taxes  and  have  their  money  go  to  other  SUtes. 
Mr.  COLTON.  In  my  SUte,  for  instance,  the  Qovemment 
owns  74  per  cent  of  all  the  lands  to  the  SUte. 

Mr.  COCHRAN  of  Missouri.    Why  do  you  not  have  the 
people  take  the  lands  over  and  open  them  up  to  entry? 
Mr.  COLTON.   Most  of  them  are  forest  and  mtoeral  lands. 
Mr.  COCHRAN  of  Missouri.    Agato  I  say,  we  want  your 
help  and  you  vtant  our  help.    Why  do  you  not  help  us? 
You  know  how  you  can  help. 
Mr.  COLTON.   We  will  to  the  right  way. 
Mr.  COCHRAN   of   Missouri.     What  difference  does  It 
make  to  the  people  of  the  SUte  of  Utah,  or  any  other  West- 
em  SUte,  what  the  people  of  the  SUte  of  Missouri  do  or 
what  the  people  of  the  SUte  of  New  York  or  Pennsylvania 
do?    You  have  the  right  to  legtolate  for  your  SUte  and  keep 
liquors  outside  ite  borders  If  you  desire.     We  will  never 
object.    What  we  want  to  for  you  to  assist  us  to  l^aUze  the 
sale  of  Uquor  so  we  can  start  oiu:  great  todustries  gotog 
agato.  put  otu:  i>eople  back  to  woric.  and  raise  taxes,  secure 
money  which  I  said  before  to  going  toto  the  bootleggers' 
pockets  and  not  toto  the  Treasury. 

We  ask  nothtog  imreasonable.  Have  jrour  prohibition,  if 
you  want  it.  but  let  us  regulate  ourselves.  If  you  do  not. 
Just  as  sure  as  you  are  here  to-day.  you  will  see  the  hour 
come  when  your  Federal-aid  appropriations  win  be  cur- 
tailed.  There  will  be  no  money  to  pay  them. 

The  CHAIRMAN.    The  time  of  tbe  gentleman  from  Mto- 
souri has  expired. 
The  Clerk  read  as  follows: 

roT  the  pxirpowj  of  encouraging  Industry  and  self-support  amona 
the  Indians  and  to  aid  them  In  the  ctQture  of  tnilts,  gralna.  an« 
other  cropa.  •440.3OO.  which  sum  may  be  used  for  the  purchase 
of  seeds  animals,  machinery,  tools.  Implements,  and  other  equip- 
ment necessary,  and  for  advances  to  Indians  having  Irrigable  allot- 
ments  to  assist  them  in  the  develc^ment  and  cultivation  tbarsai. 
In  the  discretion  of  the  Secretary  of  the  Interior,  to  enable  IndlMis 
to  become  self -eupporting :  Provided.  That  the  expemUtures  lor 
the  purposes  above  set  forth  shall  be  under  condltloos  to  be  pre- 
scribed by  the  Secretary  of  the  Interior  for  repaym^t  to  t&a 
United  States  on  or  before  June  30,  1939,  except  *«»«*•«**  ** 
loans  on  IrrlgaUe  toads  tor  psrmament  lmprov«m«to  o(  aaM 
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^y^^  of  llM  HouM  for  a  number  of  years,  azKl  I  tried  to 
tarlDg  aboat  Umm  cLances  without  any  result.    My  state- 


Mr.  OOSS.    I  know  it  has  not.  but  what  I  want  to  Imow 
la  what  happena  to  that  money. 


i\ 
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te  wtOeh  tiM  peitod  far  npayneBt  may  run  for  ttat  gxCTedang 

SO  TMn.  tn  tiM  dlwnuoo  o*  th«  amexmtmrr  of  the  !»««"<»:,  1^ 

vkUd   htrther.  Ttoai  •150.000  •hall  be   Immediately   avattable  for 

opemtltiiiM  for  the  benefit  of   the  Pima  Indiana,   and  not  to 

,,i^,n   tasxOO  at  the  amount  herein  approi>rUted  ahaU   be  ex- 

Daoded  on  any  other  one  r«,«rTatlon  or  for  the  benefit  of  wpy 

S^er  one  trtbi  of  Indiana:  Proc^ded  hirther.  T}i^no  ?^<^  ^ 

aimropnatlon  ahaU  be  OMd  for  the  purchaae  of  tribal  tj*^  ■  |^ 

SUi%rC*«r.  That  the  Seervtary  of  the  Interior  la  hereby  author- 

^Ml.  ta  htt  diacntlon  and  tmder  cuch  rules  and  regnlaUona  aa 

hamaT  meacrlbe.  to  make  advanoea  from  thla  appropriation  to 

old.  dliaWedT^or  Indigent  Indian  allotteee    for  ^"»«^  ^Pg^^J^JS 

remain  a  charge  and  Hen  agalnat  their  landa  untU  paid:  '*'^P»«» 

h^i^  iSrt^dTaneea  may  be  made  to  worthy  Indian  youth*  to 

•nahle'them   to   take   edueattonal   oouree*.    including   courses    in 

n2«lng.  home  economlca.  foreetry.  and  other  industrial  •ubjects 

to^oilege*.   unlrerrttle*.  or  other   ln.Ututl«n*.   and  J^^*^  " 

■.^^  Ik»ii   be  reimbursed  in  not  to  exceed  eight  years,  under 

•uch  rules  and  reguXaUona  as  the  Secretary  of  the  Interior  may 

preecrlbs. 

Mr  STAFFORD.  Mr.  Chairman.  I  mofte  to  strike  out  the 
last  word  for  the  purpose  of  inquiring  as  to  the  limiUtion  on 
the  first  proTlao  found  on  page  20.  limiting  the  payment  of 
these  charges  on  or  before  June  30.  1930.  except  in  certain 
cases.  I  have  not  had  time  to  examine  existing  law  as  to 
whether  that  is  the  same  date  or  not.  What  is  the  reason 
for  extending  the  payment  seven  years  hence? 

Mr.  HASTINae.  We  prescribe  the  time  within  which 
these  repayments  may  be  made  by  the  Indians. 

Mr.  STAFFORD.  The  existing  law  places  the  date  one 
year  earUer.  Is  it  the  poUcy  of  the  committee  always  to 
grant  a  certain  number  of  years  In  which  these  charges  may 
bt  repaid? 

Mr.  HASTINGS.    That  Is  five  years  from  the  next  year. 
That  has  been  the  policy  all  along,  as  I  recall. 
Mr.  STAFFCMID.    I  withdraw  the  pro  forma  amendment. 
The  Clerk  read  as  follows: 

In  all  for  Irrigation  on  Indian  reservations,  not  to  exceed 
•leiJMo'relmbunable:  Provided.  That  no  part  0<  this  appropria- 
tion ihaU  be  expended  on  any  irrigation  syrtam  or  reclamatton 
project  for  which  public  funds  are  or  may  be  otherwise  avallaUe: 
Prorld^d  fMTther,  That  the  foregoing  amounts  appropriated  for 
such  purposss  shall  be  available  Interchangeably.  In  the  discretion 
of  the  Secretary  of  the  Interior,  for  the  necessary  expendlturee  for 
damagee  by  floods  and  other  unforeseen  exlgenclea.  but  the  amount 
•o  interchanged  shall  not  exceed  In  the  aggregate  10  per  centof 
all  the  amounts  so  appropriated:  Pro><ds<  turihtr.  That  the  cost 
of  IrrlgaUon  pro]ecU  and  of  operating  and  maintaining  such  proj- 
eeU  where  reimbursement  thereof  is  required  by  law  shall  be  ap- 
portioned on  a  per  acre  baaU  agalnat  the  lands  under  the  respective 
protects  and  shall  be  collected  by  the  Secretary  of  the  Interior  as 
reqxilred  by  such  law,  and  any  unpaid  ehargea  outstanding  against 
such  lazuls  shall  conaUtute  a  first  Uen  thereon  which  shaU  be 
leolted  In  any  patant  or  inBtniment  laaued  for  such  landa. 

Mr.  Goes.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  Last  year  we  passed  an  cHnnibus  bill  which  can- 
celed the  payments  on  irrigation  projects  on  Indian  reaer- 
vsttoo.  As  I  recall.  It  was  something  like  $30,000,000  or  a 
httle  more.  Now  we  are  appropriating  here  $161,000.  reim- 
buraable.  and  there  are  some  other  Items  throughout  the 
pace:  $2ao.OOO.  reimbursable,  and  so  on  aU  the  way  down 
thrwigh.  It  seems  that  when  we  appropriate  this  money, 
while  it  states  "  reimbursable  "  it  does  not  take  very  many 
years  befoce  some  Member  comes  in  with  an  omnibus  bin 
and  wipsa  oat  the  entire  charge,  and  the  Federal  Oovem- 
ment  has  that  further  burden  on  theee  particular  projects. 

Mr.  HASTINaS.  I  wish  to  call  the  gentleman's  atten- 
tion to  the  fact  that  it  is  my  recollection  that  that  leglsla- 
UoD  gave  discretion  to  the  Secretary  of  the  Interior,  but 
before  it  becomes  finally  effective  he  must  report  his  aetioo 
tp  Coocresa.  Nothing  has  been  done  under  that  act.  as  far 
va  I  am  advlsttl.    I  think  that  is  correct. 

Mr.  Q068.  Does  the  gentleman  from  Idaho  [Mr.  FtawcBl 
or  tlM  gentleman  from  MontazM  (Mr.  Lbavxtt]  agree  with 
that?  I  think  the  gentleman  from  Montana  [Mr.  LbatittI 
Indroduced  the  bill.  Were  not  these  items  caxKeled  in  that 
bUIt 

Mr.  LKAVri'l'.  I  will  read  tte  law  to  which  the  gentlwnan 
ivfcrs.    It  Is  Public  No.  MO: 

Br  tt  riMelMl.  «te.  That  tte  Secretary  of  the  Interior  Is  hereby 
authorlasd  and  dlreeted  to  ad^Mt  or  allmlnaU  relmburaahla 
^bmxmm  oi  ttk»  Oovemmant  of  the  United  States  existing  aa  debts 
^jTtln**  IndtvUtual  Ti~***"*  or  trtbea  of  Indians  In  siich  a  way  aa 
■baUba  rrnttr*-*-  and  just  la  conaldaration  of  all  the  drcumr 
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stancas  under  which  such  charges  were  made:  'V^J<*«<«.^*J 
the  coUectlon  of  aU  construction  coeU  against  any  Indian-owned 
SJdTwSln  any  Government  Irrigation  P~J««*  ^'J^'^y  ^*f "^i 
SSruTTssiiwrrirntiT  shall  be  made  on  behalf  of jmch  ei»~2! 
■mnst  such  lands  until  the  Indian  Utle  thereto  shall  have  b«n 
StSulshSliad  any  construcUon  aaseasmenU  heretofore  levied 
SaMTsuch  lands  In  accordance  with  the  provisions  of  the  act 
S^ruary  14.  IWO  (41  Stat  L.  400).  and  u^coUected  are  h««by 
Snceled  ^orided  furt^er.  That  a  report  shall  be  made  to  Con- 
SSSTSnuaUy  on  the  first  Monday  In  December  "bovrtng  adjust- 
SeTts  so  made  during  the  preceding  fiscal  year:  ^^^^f'ff^']^ 
^at  any  proceeding?  hereunder  rtiaU  ^^^f^  'JrVlSerS  S 
proved  by  Congrees.  unless  Congresa  shall  have  faUed  «  act 
S[^biror^Svorahly  thereon  by  ^'^"^'^^  «*S;i"°iiJ*2iJ 
60  legislative  days  after  the  filing  of  said  «POf>- ^^"^^^SvJ 
shaU  became  aflecUva  at  the  tarmlnauon  of  the  said  SO  legiaiawve 

days. 

Mr.  GOeS.    It  amounted  to  some  $20,000,000.  did  It  not? 

Mr.  LKAVm.     I  do  not  recall  the  exact  amount. 

Mr.  GOSS.    But  it  was  a  considerable  sum. 

Mr.  LEAVrrr.    Yes;  but  I  do  not  think  it  was  that  large. 

Mr  GOSS.  Now,  does  not  the  gentleman  think  that  most 
of  the  items  in  this  bill  probably  will  not  be  reimbursed  to 
the  Federal  Government?  If  we  go  on  the  experience  of  the 
past  that  certaijaly  will  be  true,  will  it  not? 

Mr.  LEAVm.  This  law  says  they  are  deferred  as  long 
as  the  land  remains  in  Indian  ownership. 

Mr  OOSS.  And  then  after  years  and  years  another  omni- 
bus bill  will  come  in  such  as  the  gentleman  had  passed,  and 
cancel  out  some  $20,000,000.  We  accumulate  them  m  small 
amounts,  like  $160.  $220.  $1,800.  and  all  these  various 
amounts,  and  then  later  some  one  will  come  in  and  say  they 
can  not  pay  on  it.  and  then  the  Federal  Government  win 
simply  be  out  that  approprlaUon. 

Mr  LEAVITT.  Of  course,  the  first  part  of  this  bill  has 
to  do  with  reimbursable  charges  that  have  nothing  to  do 
with  reclamaUon  projects. 

Mr  GOSS.  Well,  this  is  an  Irrigation  project.  Of  course, 
the  irrigation  part  of  It  is  Just  as  flagrant  as  the  reclamation 

Mr  LEAVTTT.  Many  of  them  are  reimbursable  debts 
against  the  Indians  which  were  unjustly  placed  against  the 
Indians.  It  has  even  been  a  great  damage  to  them  through 
their  not  being  ready  at  the  time.  ^       *  , 

Mr.  GOSS.    Well,  the  gentlemen  come  in  here  and  put  in 
these  bills  for  irrigation  and  they  go  through. 
[Here  the  gavel  fell.l 

Mr   LEAVITT.    Mr.  Chahman.  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  five  minutes. 
The  CHAIRMAN.    Is  there  obJecUon? 
There  was  no  objection.  ,        i,  • 

Mr.  GOSS.  In  both  the  irrigation  and  reclamation  proj- 
ects the  same  abuses  have  occurred;  is  that  not  true? 

Mr  LEAVITT.  The  situation  Is  now  quite  different  from 
that  of  years  ago.  We  will  say  that  we  start  a  new  reclama- 
tion project  on  an  Indian  reservaUon.  We  have  the  situa- 
tion now  that  the  Indians  are  much  more  ready  to  go  on  and 
use  that  land  than  15  or  20  or  more  years  ago.  when  many 
of  these  old  projects  referred  to  particularly  in  this  law  that 
I  introduced  were  put  into  effect.  We  also  have  a  new  policy 
for  a  study  of  the  soil,  the  topography,  economic  condiUons. 
and  all  those  things,  before  we  build  the  projects.  My  bill 
had  to  do  with  takli«  care  of  charges  that  existed  against 
Indian  tribes  of  every  kind,  that  had  frequently  been  un- 
justly placed  against  them,  and  no  one  had  any  authority  to 
deal  with  them. 

Mr.  GOSS.  The  gentleman  admits  that  many  times  these 
irrigation  and  reclamation  items,  these  reimbursable  items, 
are  never  reimbursed  to  the  Government. 

Mr.  LEAVITT.  I  niisunderstood  the  gentleman.  Irriga- 
tion and  reclamation  are  the  same  thing  here;  3res. 

Mr.  GOSS.    But  it  refers  in  this  particular  item  to  Irriga- 
tion; but  it  is  about  the  same  story,  is  it  not,  on  both  items? 
Mr.  LKAVm.    It  Is  as  far  as  the  Indian  reservations  are 
concerned. 
Mr.  ARENTZ.    Will  the  gentlonan  yield? 
Mr.  GOSS.    I  yield. 

Mr.  ARENTZ.  The  gentleman  will  find  that  many  of  the 
reimbursable  items  charged  against  the  Indians  were  made 
at  the  suggestion  of  the  Indian  Bureau  over  the  period  ol 


the  last  50  years,  and  the  Indian,  without  taking  any  inter- 
est in  it  himself,  has  had  these  reclamation  projects  put  on 
the  reservation-  In  many  cases  the  head  gates  are  all  rotted 
and  fallen  to  ruin;  the  ditches  are  filled  with  sand;  the 
water  has  never  been  delivered  to  the  Indians,  because 
where  there  were  10.000  acres  available,  there  were  only 
600  acres  actually  put  imder  cultivation,  and  the  Indian 
lands  were  charged  for  this  expense. 

Does  the  gentleman  not  think  it  is  the  right  thing  for  this 
group  of  western  men,  headed  by  the  gentleman  f  ran  Mon- 
tana [Mr.  Lkavztt],  to  have  Introduced  this  bill  in  the 
interest  of  the  Indian  who  had  these  Items  charged  against 
^im  and  did  not  have  anything  to  do  with  It? 

Mr.  GOSS.  That  is  perfectly  true  If  the  Indian  did  not 
know  anything  about  it,  but  that  is  always  the  excuse  that 
has  been  given. 

Are  we  to  assume  that  the  Indians  know  they  are  being 
assessed,  on  page  25.  line  4.  $161,000  for  the  IrrlgaUon  of 
these  projects? 

Mr.  ARENTZ.  It  is  in  the  report  made  to  this  committee 
that  the  Commissioner  of  Indian  Affairs  through  the  engi- 
neer who  has  charge  of  all  reclamation  for  aU  Indian  reser- 
vations, has  made  a  personal  investigation.  Maps  are  ayail- 
able,  land  contours  have  all  been  made,  the  land  has  been 
surveyed,  the  soU  has  been  surveyed,  and  they  know  ex- 
actly how  much  land  each  Indian  wants,  and  when  it  Is 
completed  the  Indians  will  go  to  work  on  it. 

Mr.  GOSS.  So,  is  it  safe  to  say,  or  is  it  not  safe  to  say, 
that  in  the  futiire  the  Indians  will  realize  what  these  re- 
imbursable items  are  that  are  being  charged  against  them 
so  they  will  not  come  back  in  the  future  as  has  been  done  in 
the  past  with  a  request  to  cancel  the  charge  and  have  it 
paid  by  the  Federal  Government?  We  must  remember  we 
are  spending  the  taxpayers'  money  here. 

Mr.  ARENTZ.  Let  us  hope  that  from  now  <m  the  pro- 
cedure I  speak  of  is  going  to  take  place. 

Mr.  GOSS.  I  hope  the  gentlemen  representing  the  West 
take  that  Into  consideration  when  they  put  such  items  in 
the  bill,  for  certainly  that  has  not  been  the  experience  in 
the  past. 

Mr.  ARENTZ.    I  think  this  policy  has  been  in  the  mind 
of  every  man  who  has  represented  the  Indians  of  the  West 
in  matters  of  reclamation  for  the  last  10  years. 
Mr.  GOSS.    I  do  not  doubt  that. 
Mr.  ARENTZ.    Yes;  I  think  that  can  be  said- 
Mr.  GOSS.    As  to  irrigation  and  reclamation  both? 
Mr.  ARENTZ.    As  to  irrigation  and  reclamation  on  Indian 
reservations,  I  think  that  can  be  said. 

Mr.  FRENCH.  Mr.  Chairman.  I  think  another  statement 
should  be  made  In  connection  with  the  discussion  here.  The 
amount  involved.  $161,600.  of  reimburaable  money  Is  to  meet 
the  operation  and  maintenance  charges,  essentially,  upon  a 
great  many  projects. 

Now  we  come  to  the  question  why  these  Indian  projects 
should  have  been  begun  at  aU?  Many,  in  fact  most  of  them, 
are  old  projects.  Many  were  begun  for  the  purpose  of  pro- 
tecUng  and  conserving  the  rights  of  the  Indians.  For  in- 
stance, here  is  an  Indian  reservation  the  lands  under  which 
are  largely  of  a  character  that  are  Irrigable. 
[Here  the  gavel  felL] 

Mr.  FRENCH.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  am^nd"^*^"^ 

The  lands,  let  us  say,  are  irrigable  and  can  produce  crops 
only  if  irrigated.  The  lands  he  near  lands  that  are  part  of 
the  pubUc  domain  where  a  reclamation  project  is  to  be 
undertaken.  There  is  only  a  limited  amount  of  water.  It  is 
not  the  fair  thing  to  the  Indians  to  use  all  the  water  upon 
lands  that  are  going  to  pass  from  the  public  domain  into 
white  ownership,  leaving  the  lands  owned  by  the  Indians 
desert  lands.  Were  we  to  do  so.  then  in  another  25  or  40 
years  the  Indian  children  of  to-day,  who  will  then  be  the 
men  and  women  of  the  Indian  race,  would  discover  that 
their  heritage  had  been  swept  away  and  been  rendered 
worthless,  not  by  affirmative  acUon  of  the  Government  but 
by  the  Government's  neglect.  There  would  be  no  available 
water.    A  great  many  of  these  irrigation  projects  have  been 


undertaken  in  order  that  the  Indian  luads  may  reoelTe  tbdr 
fuU  share  of  water  that  a  limited  watonhed  affords. 

Mr.  GOSS.  Does  the  gentleman  agree  with  his  colleague 
from  Nevada  [Mr.  Akzntz]  that  most  of  these  bills  contain- 
ing reimbursable  items  have  had  the  items  included  in  them 
only  after  it  has  been  found  that  the  Indians  win  not  come 
back  to  Congress  in  a  few  years  and  say:  "  Well,  we  can  not 
pay  it,"  and  ask  for  relief  and  then  we  adjust  the  matter 
to  take  care  of  them?  Does  the  gentleman  agree  with  tha 
statement  of  his  colleague? 
Mr.  FRENCH.    I  wish  to  be  fair. 

Mr.  GOSS.  Does  the  gentleman  agree  that  that  is  the 
condition  that  exists  now,  or  has  existed  during  the  last  few 
years? 

Mr.  FRENCH.  Well,  we  are  and  have  been  under  some 
very  dreadful  economic  conditions  in  the  West.  Irrigation 
projects  on  Indian  and  white  lands  which  were  undertaken, 
for  instance,  before  the  war  are  to-day  unremuneratlve,  un- 
profitable, although  upon  the  basis  of  economic  conditions 
when  they  were  undertaken  they  were  promising  projects 
and  looked  thoroughly  soimd.  Essentially,  it  is  because  of 
the  changed  economic  conditions  that  both  white  and  Indian 
peoples  have  had  to  come  to  Congress  and  ask  relief. 

Mr.  GOSS.  The  gentlenmn  has  not  yet  answered  my 
question. 

Mr.  FRENCH-    No;  because  I  am  not  a  proirtiet.    I  can 
not  forecast  the  future.    I  hope  we  may  be  approaching 
more  nearly  to  a  sound  basis  for  all  projects,  whether  upon 
white  or  upon  Indian  lands.    I  hope  this  may  be  true. 
Mr.  GOSS.    But  the  genUeman  reaUy  does  not  know. 
Mr.  FRENCH.    I  can  not  know.    How  can  anyone  know? 
Mr.  GOSS.    The  genUeman  from  Nevada  said  he  knew 
that. 

Mr.  FRENCH.  I  hope  there  is  adequate  foundation  for 
that  which  he  believes  is  knowledge. 

Mr.  GOSS.  I  do.  too,  because  it  is  costing  us  a  great  deal 
of  money  under  present  conditions,  because  the  Indian  does 
not  know  what  is  being  charged  against  him  and  then  comes 
in  afterwards  and  asks  for  cancellation. 

Mr.  FRENCH.  But  the  gentleman  would  not  permit 
these  Indian  reclamation  projects  to  go  back  to  desert.  Tlie 
gentleman  would  appropriate  monejrs  for  their  operation 
and  maintenance  and  then  to  the  extent  possible,  through 
the  administration  of  the  Indian  Office,  would  collect  from 
the  Indians  and  from  white  lessees  and  from  white  owners 
of  land  as  much  money  as  may  be  possible. 
Mr.  GOSS.    I  am  in  favor  of  the  collection  of  that  money, 

of  course. 

air.  FRENCH.    And  we  are  trying  to  do  that  very  thing. 

Mr.  SMITH  of  Idaho.  May  I  ask  the  gentleman  from 
Coimecticut  a  question? 

Mr.  GOSS.    Certainly. 

Mr.  SMITH  of  Idaho.  Does  the  genUeman  make  any 
distinction  between  the  obUgation  of  the  Government  to- 
ward the  Indian  and  the  white  man? 

Mr.  GOSS.  No:  none  at  all.  My  only  observation  in  this 
whole  debate  has  been  that  here  are  a  lot  of  Items  hi  the 
bin— regardless  of  race,  creed,  or  color— that  are  claimed 
on  the  face  of  them  to  be  reimbursable,  but  I  Just  said  to 
the  genUeman  from  Idaho  [Mr.  F»khch]— and  I  would  like 
to  say  the  same  thing  to  the  gentleman— I  have  seen  many 
of  these  bills  here,  some  of  them  being  in  the  nature  of 
omnibus  bills,  for  cancellation  of  reimbursable  items  to  the 
white  lessee  and  to  the  Indian,  as  weU  as  a  number  of  other 

people. 

Mr  SMITH  of  Idaho.  So  far  as  the  white  men  are 
concerned,  I  do  not  think  anything  of  that  kind  has  oc- 
curred since  the  gentleman  came  here. 

Mr.  GOSS.    We  had  a  vote  on  such  a  bill,  but  I  believe  a 

did  not  pass.  ,  ^       ,,      ... 

Mr.  SMITH  of  Idaho.  The  gentleman  must  realize  that 
the  Indians  are  wards  of  the  Government,  and  it  is  the  duty 
of  the  Government  to  take  care  of  them;  and  the  Indians 
Uving  on  arid  lands  can  not  make  a  living  or  progress  suffi- 
ciently in  their  farming  activities  to  pay  these  charges. 

Mr.  GOSS.  We  deferred  payments  for  a  great  many 
years  on  a  number  of  these  projects. 
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obM«w  oi  tb*  oovvnuMnt  of  tto*  uniud  8t*tM  exi»UD«  m  <M>ta    j^imbypsable  Items  ch&rsed  agaixist  the  Indians  were  made 
•^•^^'SSSSi'SST^irSiS^S^oi'.Sl^  suggestion  of  the  Indian  Bureau  over  the  period  of 


by  the  Government's  neglect.    There  wouia  oe  no  av»u»u« "I  „„mhAr  nf  these  uroJects. 

water.    A  great  many  of  these  irrigation  projects  have  been    years  on  a  number  of  these  projects. 


Itr.  tatrm  of  Idaho.  TlM  Indians  ttrhw  on  arid  lands 
not  poaslbty  earn  money  enough  to  pay  the  construcUon 
I  for  piMlBC  water  upon  their  lands. 

The  Clerk  read  as  follows: 

Fbr  tlvr  tmttmltffii  y»*^  xamtntmoMntx  of  the  San  Cu1o«  project  for 
ff^  Irrlnuan  of  laa*  to  tb*  Oil*  RItct  Indian  Rewnratlon  and 
m  tte  CaM  Ormnde  Valley.  Arta,  includln*  not  more  tban  »8.000 
ter  ettw  and  improTemenl  damages  and  not  more  than  $6,000  tor 
DurebJUMS  ot  rtghto  of  way.  •14S.500.  for  conUnuing  conattTjetJon. 
in  M  inelodtnc  •M.OOO  for  purehaae  or  construction  of  traaa- 
7„||'niin  and  dlsMbutlon  Unas;  In  all.  •330.600.  reimbursable. 

ICr.  STAFPORD.    Mr.  Chairman.  I  move  to  strike  out  the 
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^  Here  we  have  an  Item  of  $54,000  for  purchase  or  construc- 
tion oX  tranamteion  and  distribution  lines  on  the  San  Carlos 
.>.    Is  this  for  the  benefit  of  the  Indians  themselves  or 

Is  the  occasion  for  appropriating  $54,000  for  purchase 

and  construction  of  transznission  lines? 

Mr.  HA8TIN08.  It  Is  in  order  that  they  may  seD  the 
power  that  is  generated. 

The  hearings  disclose  on  page  650 — 

KMnstoB  of  transaMISB  Uma  la  vttal  to  the  ineeews  o<  this 
project.  iNfotiationa  are  bow  la  pragraas  lookingto  the  pu^baae 
ot  the  Unee  tmmtl^r^     Such  Unas  would  be  nada  a  part  «  ina 

■  moa  ayacaas  at  the  project  and  would  laaora     

Mryairtarty  (or  operation  of  pumping  plant.     In  aaas 

to  the  XMCoOatlons.  It  wiU  be  nacasaary  to  espend  IM 

larger  amount  In  the  erecUon  of  new  Unas.     The  Installation  <rf 

three  turbine  pumping  plants  for  draining  and   tmgatlon   and 

water  supply  is  eontemplated — 

And  so  forth. 

Mr.  STAFPORD.  May  I  Inqufre  whether  this  Is  new  lan- 
guage carried  In  the  appropriation  bill  for  this  yw? 

Mr.  HASTINGS.    Yes;   this  is  new  language. 

Mr.  STAFPORD.     Then.  Mr.  Chairman,  for  one,  I  have 

„  misled  by  the  statement  of  the  gentleman  that  there  Is 
.^  language  in  this  bUl  that  Is  new  or  subject  to  a  point 
at  artier.  I  would  certainly  have  reserved  a  point  of  order 
tm  nil*  provision,  which  is  seeking  to  authorise  the  Commis- 
iloBer  of  Indian  Affairs,  so  far  as  this  tribe  of  Indians  is 
OQOOcmed.  to  go  into  the  generation  and  sale  of  power. 
Ttygn  li  no  «allkarl3atkm  of  law  for  this  Indian  tribe  to  go 
into  tibe  barinMi  of  ggnexmttng  power  and  having  it  sold  to 
private  consumers.  I  accepted  the  statement  of  the  mem- 
ten  at  the  committee  that  there  is  no  proposed  legislation 
In  this  bUL  I  have  not  followed  the  bill  as  closely  as  I  usu- 
ally follow  such  legislation,  and  here  we  have  a  proposition 
of  committing  the  Government  to  the  policy  of  having  this 
Indian  tribe  go  Into  the  electric  light  and  power  business. 

Mr.  HASTINGS.  We  have  here  the  San  Carlos  project, 
which  was  built  at  very  great  expense.  There  is  a  great  dam 
than  with  a  large  amount  of  electrical  energy.  Does  not  the 
taiitksiisn  from  Wisconsin  think  it  ought  to  be  utilised,  and 
how  are  we  going  to  utiliae  it  without  these  trainmtMinn 
lines? 

Mr.  STAFPORD.  On  the  same  fundamental  principle 
that  I  opposed  the  bill  reported  by  the  Committee  on  Mili- 
tary Affairs,  supported  by  the  Democratic  membership  of 
that  committee,  committing  the  Government  to  the  manu- 
faciUK  of  fertiliser  if  the  Muscle  Shoals  properties  could  not 
be  leased.  I  am  against  the  Government  entering  into  pri- 
vate manufacture  and  entering  into  business  in  competition 
With  private  taadosiry.  I  know  it  is  a  part  of  the  policy  sub- 
scribed to  by  the  incoming  administration,  which  is  in  favor 
of  the  Government  going  into  the  power  business  in  certain 
Instances. 

Mr.  HASTINGS.  Just  a  moment.  The  primary  purpose 
li  to  use  this  on  the  irrigation  project,  and  it  will  be  used 
wy  largely  in  that  way.  but,  of  course,  the  purpose  is  to  sell 
•ny  surplus. 

Mr.  MURPHT.    Will  the  gentleman  yield? 

Mr.  STAFPORD.    I  yield. 

Mr.  MURPHT.  I  am  sure  the  gentleman  will  be  Inter- 
ested to  learn  that  the  only  water  power  available  is  on  the 
Indian  reservation  and  they  have  already  buUt  the  dam  and 
arc  prepared  to  use  the  water  power  there.  Now,  why  should 
they  be  refused  the  right  to  build  transmission  lines  to  help 


this  entire  country?  The  Indians  themselvss  win  profit  by 
the  transaction,  because  it  Is  all  reimbursable.  This  is  sim- 
ply a  forward  step.  This  means  progression,  and  there  Is 
no  other  place  for  them  to  get  this  power. 

Mr.  STAFFORD.  I  am  very  glad  that  the  gentleman  has 
enrolled  in  the  piugiflfs  group.  I  welcome  him  as  a 
conservative  from  Wtoconaln  into  the  progressive  group. 
[Laughter.]  I  am  not  so  circumscribed  in  my  views  against 
Oovemment  operation  that  I  wish  to  insist  that  faciliUes 
sK^n  not  bs  granted  to  Indian  reservations  to  lease  power 
to  adjoining  tributary  districts;  but  I  do  oppose  the  poUcy 
of  the  Oovemment,  through  the  Bureau  of  Indian  Affairs, 
going  into  the  power  buHMSt.  I  am  not  sufficiently  ad- 
vised about  the  facts  of  tfato  case,  I  have  not  read  the 
hearings  on  the  subject. 

Mr.  HASTINGS.    I  read  the  gentleman  the  hearings  on 

this  subject.    They  say: 

Extension  of  transmission  lines  U  vital  to  the  success  of  thla 
project.  Negotiations  are  now  In  progrees  looking  to  the  purchase 
ot  the  Unas  mantlonad.  8«Sb  Uaaa  would  be  made  a  part  of  the 
power  aystam  of  the  project  and  would  Insure  electric  energy. 
partUnilarly  for  operaUon  of  pumping  plants.  In  case  of  faUure 
in  the  negotUUons  It  wlU  be  naceaaary  to  aspand  the  same  or  a 
larger  amotint  In  the  erection  of  new  lines. 

Mr.  STAFFORD.  No  one  would  have  any  objection  to 
having  transmission  lines  under  such  circumstances.  I  wish 
the  gentleman  had  read  tlM$  earlier.  . 

Mr.  HASTINGS.    I  did  rsatf  that  to  the  gentleman. 

Mr.  STAFFORD.  Then  my  mind  was  diverted  to  some 
other  subject.  Mr.  Chairman.  I  withdraw  my  pro  forma 
amendment. 

Mr.  SMITH  of  Idaho.  Mr.  Chairman.  I  offer  the  follow- 
ing amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bmttm  ot  Idaho:  Page  37.  line  10. 
after  the  wotli  "  Provided,  That,"  I  newt,  the  words  "except  as 
to  rlghU  of  way  and  damage  damis." 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order.  I  had  been  Informed  by  a  colleague  of  the  gentle- 
man from  Idaho  that  he  intends  to  offer  amendments  to 
modify  existing  law.  My  attention  was  called  to  the  pro- 
posal late  this  afternoon.  I  wonder  whether  it  would  be 
agreeable  to  the  gentlsman  in  charge  of  the  bill  to  have 
this  paragraph  passed  Ofver  so  that  I  may  have  an  oppor- 
tunity to  examine  it  with  all  rights  reserved? 

Mr.  HASTTOOe.  I  am  perfectly  willing;  and  I  think  it 
would  save  time. 

Mr.  SMITH  of  Idaho.  Mr.  Chairman.  I  have  two  other 
amendments  that  I  propose  to  offer. 

Mr.  STAFFORD.    Let  them  be  offered  for  information. 

The  CHAIRMAN.  Without  objection,  the  amendments 
will  be  offered  for  information  and  passed  over.  u* 

Mr.  STAFPORD.    Subject  to  all  points  of  order. 

The  CHAIRMAN.    Subject  to  all  points  of  order. 

Mr.  SMITH  of  Idaho.  Then.  Mr.  Chairman.  I  offer  the 
foUowing  amendments: 

The  Clerk  read  as  follows: 


Amendments  offered  by  Mr.  BMrm  of  Idaho:  Page  27.  line  la. 
after  the  word  "  contracts."  liMart  "  with  the  non-Indian  Und- 
owners  ";  page  37.  line  13.  after  the  Ckgurea  "  1931."  Insert  the  fol- 
lowing proTlao:  "ProeMad  further.  That  the  requirements  of  the 
first  sent^nee  of  seetloB  6  of  such  act  shaU  not  be  operative  In  the 
of  Indlaa-ownad  land." 


Mr.  SMITH  of  Idaho.  Mr.  Chairman,  yesterday  morn- 
ing and  this  morning  my  colleague  [Mr.  FftmcHl  and  t 
endeavored  to  confer  with  the  gentleman  from  Wisconsir., 
but  did  not  have  an  opportunity  to  meet  him  at  his  office . 
We  are  quite  willing  to  have  the  matter  go  over  until  to- 
morrow  in  order  that  these  amendments  may  be  explainel 

to  him. 

Mr.  KETCHAM.  Mr.  Chairman,  I  reserve  a  point  of  order 
•gainst  the  last  two  amendments. 

The  CHAIRMAN.  TiMse  were  read  for  hiformation  st 
this  time. 

Mr.  KETCHAM.    I  do  not  want  to  lose  any  advantage. 

The  CHAIRMAN.  The  gentleman  is  protected  in  his 
rights. 
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The  Clerk  read  as  foDowt: 

Por  ooeratlon  and  maintenance  of  the  irrigation  sTstems  on  the 
Flathead  Indian  BeeervaUon.  Mont..  Sia.OOO;  for  completing  Pablo 
Reservoir  enlargement.  SSS-OOO.  to  be  Immediately  »J|;^l5"«:  en- 
largement and  improvement  of  Tabor  feed  canal,  W2.000.  con- 
junction of  Alder  Creek  and  Lost  Creek  feed  canals.  •13.000: 
purchase  of  water  rlghU  Mission  Creek.  $6,300;  continuing  con- 
struction of  power  distributing  system.  $60,000;  lateral  syartem* 
betterment.  $30,000;  miscellaneous  engineering,  sxirveys.  and  ex- 
aminations. $6,000;  in  all.  not  to  exceed  $153,000.  reimbursable: 
Pfotlded  That  the  unexpended  balance  of  the  appropriation  ol 
$65  000  contained  in  the  Interior  Department  approprlaUon  act. 
fiscal  year  1932  (46  Stat.,  p.  1127).  for  purchase  of  sitae  f or jesw- 
volrs  construction  headquarters  and  administrative  uses.  U  hereby 
made  available  for  the  same  purpose  imtll  June  SO.  1B94. 

Mr.  EVANS  of  Montana.  Mr.  Chairman.  I  offer  the  fol- 
lowing amendment  which  1  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Evahs  of  Montana:  Page  M.  at  the 
end  of  line  35.  strike  out  the  period.  Insert  a  colon  and  the  loUow- 
IM  "  Provided.  That  (with  the  consent  of  the  IrrlgaUon  districts 
on  the  Plathead  irrigation  project  which  have  executed  rq;>«ym^t 
contracts  with  the  United  States  as  required  by  law)  the  secre- 
tary of  the  Interior  may  modify  the  terms  of  such  cemtracts  by 
reoulrlnK  the  operation  and  maintenance  charges  not  heretofore 
jirrled  into  construction  coets  and  dealt  with  in  the  act  ofMarch 
7  1938  (45  Stat.  pp.  212-213).  to  be  paid  over  tha  same  period  oi 
vears  and  In  like  manner  as  the  construction  costs  are  to  be  paid 
Under  the  terms  of  the  pubUc  notice  Issued  by  ■2fL?!?*^i.^ 
November  1.  1930.  as  amended  Aprtl  30.  1981:  Provided  further. 
That  the  first  Installment  of  such  operation  and  maintenance 
ehargee  shall  be  due  and  payable  on  the  same  date  as  the  first 
Instalment  of  construction  charges  is  due  and  payable,  and  in- 
terest shall  not  be  assessed  against  such  operaUon  and  main- 
tenance charges  or  obligations  after  December  1.  1981,^  where 
modifications  of  the  conuacts  are  made  pursuant  hereto. 
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Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of  order 
In  order  to  give  the  gentleman  an  opportunity  to  explain 
his  amendment. 

Mz.  EVANS  of  Montana.  Ur.  Chairman,  the  situation  is 
this:  The  Flathead  Indian  project  has  been  in  course  of 
construction  for  many  years.  In  the  earUer  days  of  that 
construction  it  was  the  custom  of  the  Government  to  levy 
an  assessment  charge  for  operation  and  maintenance  of  that 
project,  a  sort  of  blanket  charge.  They  charged  so  much  an 
acre  to  the  owner  of  the  land.  If  he  had  80  acres  and  the 
charge  happened  to  be  a  dollar,  he  would  be  charged  $«0, 
whether  the  man  took  water  or  not  A  good  many  men  did 
not  take  water  in  those  early  days,  as  they  seemed  to  find 
It  more  proflUble  to  dry  farm,  but  the  charge  was  made 
against  the  land  just  the  same.  Subsequently  the  depart- 
ment found  it  was  not  working  out,  and  they  levied  a  charge 
whenever  a  man  filed  an  application  for  water,  provided 
they  thought  they  had  water  to  ftnnish  him.  At  tinses  the 
Government  could  furnish  him  water  for  one  irrigation,  but 
they  could  not  furnish  him  water  to  mature  his  crop. 
Therefore  his  crop  was  destroyed  because  the  Government 
could  not  furnish  the  necessary  water,  but  the  charge  against 
the  man  was  continued  Just  the  same.  In  1928,  through 
this  Appropriations  Committee  we  passed  a  provlsicm  that 
no  water  should  be  furnished  to  any  of  these  landowners 
imtil  they  had  paid  their  back,  operation  and  maintenance 
charges,  and  it  is  these  particular  charges  that  we  are  now 
complaining  about  and  trying  to  remedy. 

A  number  of  these  men  find  their  land  burdened  with  a 
charge  that  they  can  not  pay  at  the  present  time.  Under 
the  law  as  passed  in  the  appropriation  bill  of  1928  the  Gov- 
ernment can  not  furnish  them  any  further  water  unless  they 
pay  the  back  charges.  These  men  are  perhaps  prepared  to 
pay  charges  to  get  water  for  this  year,  but  imder  the  law 
It  can  not  be  furnished  them.  It  is  comparable  to  the  situ- 
ation where  a  farmer  goes  to  a  merchant  to  buy  a  plow.  He 
has  the  money  in  his  pocket  to  buy  the  plow.  The  merchant 
says  that  he  has  the  plow  and  that  he  would  like  to  sen  it 
to  him.  but  that  he  will  not  sellit  to  him  unless  the  farmer 
pays  him  the  $20  he  owes  him  for  a  harrow  that  be  bought 
two  years  before.  The  farmer  Is  not  in  a  position  to  pay  for 
that  harrow.  The  result  Is  that  we  wreck  the  fanner  and 
we  wreck  the  merchant  who  has  the  goods  there  to  seU. 
The  Government  wlU  have  water  there  next  June,  and  the 


man  is  willing  to  pay  for  next  year's  water,  and  all  that  he 
asks  is  to  defer  these  back  payments,  not  to  cancel  them,  so 
that  he  may  pay  over  a  period  of  years  with  the  othor  con- 
struction charges. 
Mr.  STAFPORD.  Mr.  Chahman,  wlU  the  gentleman  yield? 
Mr.  EVANS  of  Montana.    Yes. 

Mr.  STAFFORD.    Why  should  not  the  Government  pass 

a  general  law  extending  the  same  privilege  to  aU  similar 

cases  rather  than  confine  it  to  the  Flathead  Indian  project? 

Mr.  EVANS  of  Montana.    I  think  that  would  be  all  right 

if  we  could  do  it. 

Mr.  STAFFORD.  Why  do  you  wish  to  single  out  for 
preferential  consideration  the  people  on  the  Flathead  Indian 
Reservation? 

Mr.  EVANS  of  Montana.  Because  we  are  dealing  with 
the  Flathead  Indian  Reservation  at  the  present  time.  It  is 
necessary,  if  these  people  are  to  be  allowed  to  live,  to  relieve 
them  of  this  back  charge  for  a  year.  This  matter  was  pre- 
sented to  the  subcommittee  in  charge  of  this  bill,  who  Us- 
tei»d  to  us  very  ssrmpathetically,  and  I  believe  they  think 
the  relief  should  be  granted,  but  to  avoid  a  possible  point 
of  order  they  did  not  put  it  in  the  bill.  I  am  grateful  to 
the  gentleman  from  Wisconsin  [Mr.  STArroRDl  for  with- 
holding his  point  of  order  until  the  matter  might  be  ex- 
plained to  the  House.  I  am  sure  there  is  real  merit  in  our 
position. 
Mr.  LEAVITT.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  EVANS  of  Montana.    Yes. 

Mr.  LEAVITT.  Congress  did  pass  such  a  general  piece  of 
legislation  allowing  the  rewriting  of  the  contract  on  all  of 
the  reclamation  projects,  but  did  not  include  the  Flathead 
project,  which  is  an  Indian  reservation. 

Mr.  STAFFORD.  It  did  not  include  any  lands  on  Indian 
reservations. 

Mr.  LEAVITT.  No.  The  Flathead  project  is  a  large  res- 
ervation, but  it  is  a  white  man's  project.  It  should  have 
been  included  in  the  original  act. 

Mr.  STAFFORD.  I  am  quite  aware  that  the  distinguished 
gentlemen  from  Montana  would  have  been  only  too  willing 
to  have  had  the  general  law  extend  to  similar  cases  on 
Indian  reservations,  but  If  the  Flathead  Indian  Reservation 


was  the  only  one,  it  would  be  all  right.  However,  the  gen- 
tleman from  Montana  says  that  conditions  are  similar  on  all 
Indian  reservations. 

Mr.  LEAVTTT.  Some  adjustment  has  been  made  by  spe- 
cial act  having  to  do  with  Indian  paxijects  elsewhere,  su^ 
as  the  Blackfeet  Reservation. 
Mr.  STAFPORD.  When  was  that  accomplished? 
Mr.  LEAVITT.  That  has  been  within  the  last  Congress 
or  so.  It  involved  some  items  of  rewriting,  allowing  more 
time  for  some  of  these  payments.  They  had  to  enter  into 
an  agreement  to  do  certain  things.  I  will  be  glad  to  call 
the  gentleman's  attention  to-mwrow  to  the  exact  terms  of 
the  act. 

Mr.  HASTINGS.  I  Just  want  to  say  before  the  committee 
rises  that  this  amendment  was  presented  to  the  committee. 
Extended  hearings  were  held  upon  it.  The  Indian  Bureau 
officials  came  before  us.  They  have  collaborated  in  the 
preparation  of  the  particular  amendment.  These  people  are 
in  very  great  distress.  It  did  appeal  very  strongly  to  the 
committee,  but  the  committee,  not  being  willing  that  legis- 
lation should  go  on  an  appropriation  bill,  was  unwilling  to 
accept  it  and  embody  it  in  the  bill,  but  we  told  the  members 
of  the  committee  that  they  might,  if  they  wanted  to,  present 
it  to  the  House  for  its  consideration. 

Mr.  STAFPORD.  How  many  other  instances  are  there 
similar  to  the  Flathead  Indian  Reservation  which  were  called 
to  the  attention  of  the  committee? 

Mr.  HASTINGS.  I  think  this  is  the  only  amendment  that 
has  been  offered.    I  do  not  recall  any  other. 

Blr.  STAFPORD.  There  Is  considerable  testimony  In  the 
hearings  covering  this  amendment? 

Mr.  HASTINGS.    Yes.  

Mr  STAFPORD.  If  the  gentleman  would  be  willing  to 
move  that  the  committee  rise  now,  I  would  be  glad  to       — 
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are  prepaml  to  uae  the  water  power  there.    Now.  why  ihould        The  CHAIRMAN. 
they  be  refoaed  the  right  to  build  trmnsxnlaslon  liztes  to  help  |  rights. 


The   gentieman   is   protected   In   h^s 


'IIM  UOVcmmeiu  wiu  umw  wmvat  tuckv 
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ta»  the  hearings  oremigfat  and  be  prepared  to  dtecnss  tt 
further  to-morrow. 

Itr.  HAJarXNOS.    I  win  be  glad  to  do  that. 

ICr.  MURPHT.  May  I  suggest  to  the  gentleman  from 
WlKOOSln  that  he  read  the  twwiringH  beginning  on  page  706? 
There  he  will  get  all  of  the  Information  with  reference  to 
tKt«  partictilar  matter:  and  I  am  sure  when  the  gentleman 
reads  it.  he  will  be  satlsHed  with  the  amendment. 

Mr.  OTAFFOKD.  It  was  my  unfortunate  lot  to  be  ap- 
pointed to  give  special  consideration  to  the  viewpoint  of  the 
Government  as  to  the  general  legislation  that  was  adopted 
for  re^f  of  the  users  on  Government  projects  other  than 
Indian  reservations,  so  this  subject  is  one  that  has  come 
within  my  special  purview.  I  wish  to  have  an  opportimity 
to  read  the  hearings,  and  I  will  do  that  to-night  If  the  gen- 
tleman wUl  more  to  rise  now. 

Mr.  HA8TINGB.  Mr.  Chairman.  I  move  that  the  oom- 
mlttet  do  now  rise. 

The  motion  was  agreed  ta 

Accordingly  the  committee  roee;  and  the  Speaker  having 
lesumed  the  chair.  Mr.  BLsm.  Chairman  of  the  Ccnnmittee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that  | 
that  committee,  having  had  under  consideration  the  bill  | 
(H.  R.  lS71g)  making  appropriations  for  the  Department  of 
the  Interior  for  the  fiscal  year  ending  June  SO.  1934.  and  for 
other  purposes,  had  come  to  no  resolution  thereon. 

W*— -'■■*«<'^""'    IBCTSlfttlOlf 

Mr.  PATMAN.  Mr.  Speaker,  at  the  request  of  the  chair- 
man of  the  Committee  on  the  District  of  Columbia.  I  ask 
unanimous  consent  that  the  boiler  inspection  bill  (H.  R. 
•013)  be  recommitted  to  the  Conmiittee  on  the  District  of 
Columbia.     

The  SPEAKER.  Is  there  objection  to  the  request  at  the 
gentleman  from  Texas? 

There  was  no  objection. 

LXAVi  or  KBSDtCn 

By  unanimous  consent  leave  of  absence  was  granted  to 
Ifr.  Atubs  (at  the  request  of  Mr.  Hoes),  for  Friday  and 
Saturday,  on  account  of  illness. 

AOJOuuiKKirr 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  Houae  do 
BOW  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clodc  and 
57  minutes  p.  m.)  the  House  adjourned  until  tomorrow.  Sat- 
urday. December  17,  1932.  at  U  o'clock  noon. 


COMMITTEE  HEARINGS 

Tentative  Ust  of  committee  hearings  scheduled  for  Satur- 
day. December  17.  1992.  as  reported  to  the  floor  leader: 

SfiUCULTUUI 

(10  a.  m.) 
Continue  hearings  on  farm  program. 

HSVAL   kWTAIMa 

(OJO  a.  m.) 
Hearings  on  transfer  of  Naval  Observatory  and  other  bu- 
naus  to  Department  of  Commerce. 

loxas  AKD  uamn 
(10  JO  a.  m.) 
Hfi|Hnf«  on  various  subjects. 

KZUTABT  Srr AIM 

<10a.mJ 
Hearings  bor  lobotanmlttee  No.  T.    Private  bills. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  juuv.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

807.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting draft  of  a  bin  authorizing  an  appropriation  to  pay  cer- 
tain enrolled  Indians  under  the  Pine  Ridge.  Standing  Rock. 
Cheyenne  River.  aiKi  Rosebud  Sioux  Agencies  amounts  which 
have  been  awarded  by  the  Secretary  of  the  Interior  under 


the  act  of  Congress  of  May  3.  192S  (45  Stat.  404) :  to  the 
Committee  on  Indian  Affairs. 

808.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting for  approval  of  the  Congress  a  list  of  the  cancella- 
tions and  adjustments  made  with  individual  Indians  and 
tribes  of  Indians  (H.  Doc.  No.  501) ;  to  the  Conumttee  on 
Indian  Affairs  and  ordered  to  be  printed. 

809.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  a  bill  to  provide  for  the  erection  of  a  monument  to  Con- 
federate soldiers  In  the  CTrown  Hill  Cemetery.  Indianapolis. 
Ind.:  to  the  Committee  on  Military  Affairs. 

810.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  esti- 
mates at  appropriations  submitted  by  the  several  executive 
departments  to  pay  claim.5  for  damages  to  privately  owned 
property  In  the  sum  of  $930.19  (H.  Doc.  No.  502);  to  th** 
Committee  on  AxH^roprlations  and  ordered  to  be  printed. 

811.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  esti- 
mates of  appropriations  submitted  by  the  Navy  Department 
to  pay  claims  for  damages  by  collisions  with  naval  vessels  in 
the  sum  of  $615.09  (H.  Doc.  No.  503) ;  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

812.  A  communication  from  the  President  of  the  Unitecl 
States,  transmitting  for  the  consideration  of  Congress  a  lis; 
of  judgments  rendered  by  the  Court  of  Claims  which  havw 
been  submitted  by  the  Attorney  General  through  the  Secre- 
tary of  the  Treasury  and  require  an  appropriation  for  their 
payment  (H.  Doc.  No.  504) :  to  the  (Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

813.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  a  sup- 
plemental estimate  of  appropriation  for  the  Department  of 
Labor  Emplosrmeiit  Service,  for  the  fiscal  year  1933  amount- 
ing to  $300,000  (H.  Doc  No.  505) ;  to  the  (Committee  on 
Appropriations  and  ordered  to  be  printed. 

814.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  a  a 
estimate  of  appropriation  for  the  fiscal  year  ending  June  30, 
1933,  amounting  to  $17,000,  to  enable  the  Chief  Executive  to 
continue  the  litigation  in  connection  with  joint  resolution 
directing  the  Secretary  of  the  Interior  to  institute  proceed- 
ings touching  sections  16  and  36,  township  30  south,  ranee 
33  east.  Mount  Diablo  meridian  (H.  Doc.  No.  506 > :  to  the 
(Committee  on  Appropriations  and  ordered  to  t>e  printed. 

815.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  sched- 
ules covering  certain  claims  allowed  by  the  General  Accoun*> 
ing  Office  in  the  sum  of  $2,347.47  (H.  Doc.  No.  507) ;  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

816.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  re» 
ords  of  judgments  rendered  against  the  Government  by  tlie 
United  States  district  courts  (H.  Doc.  No.  508) :  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

817.  A  communication  from  the  President  of  the  Unlt(>d 
States,  transmitting  for  the  consideration  of  Congress  esti- 
mates of  appropriations  submitted  by  the  several  executl'^ 
departments  and  an  independent  o(Bce  to  pay  claisns  fir 
damages  to  privately  owned  property  in  the  sum  of  $  19.260 J)6 
(H.  Doc.  No.  509) :  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

818.  A  communication  from  the  President  of  the  Unltod 
States,  transmitting  a  report  for  the  consideration  of  Con- 
gress, in  compliance  with  lection  2  of  the  act  of  July  7,  1884 
<U.  S.  C.  title  5,  sec.  266  ^  schedules  of  claims  allowed  liy 
the  (3eneral  Accounting  Office,  as  covered  by  certificates  at 
settlement  (H.  Doc  No.  610) ;  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BILLS  AND 

RESOLUTIONS 

Under  datise  2  of  Rule  XTTT. 

Mr.  COLLIER:  Committee  on  Ways  and  Means.  H.  B. 
13742.    A  bin  to  provide  revenue  by  the  taxation  of  certain 


nonintoxlcating  liquors,  and  for  other  purposes;  without 
amendment  (Rept.  No.  1800) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BIIX8  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm. 

Mr.  MILLER:  Committee  on  Claims.  H.  R.  7096.  A  bill 
for  the  relief  of  the  Dallas  County  chapter  of  the  American 
Red  Cross:  without  amendment  (Rept.  No.  1797).  Referred 
to  the  C^ommittee  of  the  Whole  House. 

Mr.  MILLER:  Committee  on  Claims.  H.  R.  11495.  A  bill 
for  the  relief  of  Elsie  Segar,  administratrix  of  C.  M.  A. 
Sorensen  and  of  Holgar  E.  Sorensen:  with  amendment 
(Rept.  No.  1798) .    Referred  to  the  Committee  of  the  Whole 

Mr.  MILLER:  Committee  on  Claims.  H.  R.  12351.  A  biU 
for  the  relief  of  Guy  M.  Kinman:  with  amendment  (Rept. 
No.  1799) .    Referred  to  the  Committee  of  the  Whole  House. 


By  Mr.  THOMASON:  Res^tlon  (H.  Res.  82«)  request- 
ing the  retention  of  troops  Theretofore  stationed  at  Fort 
D.  A.  Russell;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WOLVERTON:  Joint  resolution  (H.  J.  Res.  612) 
authorizing  the  Issuance  of  a  special  postage  stamp  In 
honor  of  Brig.  Gen.  Thaddeus  Kosciusko;  to  the  Committee 
on  the  Post  Ofllce  and  Post  Roads. 

By  Mr.  BALCRIGE:  Joint  resolution  (H.  J.  Res.  613) 
authorizing  the  Secretary  of  Agriculture  to  Issue  congres- 
sional certificate  of  merit  for  4-H  achievement;  to  the  Can- 
mittee  on  Agriculture. 

By  Mr.  SIROVICIJH:  Conciirrent  resolution  (H.  Con.  Rea. 
43)  to  declare  the  sense  of  Congress  that  member  banks  <rf 
the  Inderal  reserve  system  shall  not  furnish  special  pro- 
tection for  deposits  made  by  States  or  political  subdivisions 
thereof;  to  the  Committee  on  Banking  and  Currexkcy. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COLLIER:  A  bill  (H.  R.  13742)  to  provide  revenue 
by  the  taxation  of  certain  nonintoxlcating  Uquors,  and  for 
other  purposes;  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

By  Bir.  WILLIAM  E.  HULL:  A  bill  (H.  R.  13743)  grant- 
ing the  consent  of  Congress  to  the  State  of  Illinois  to  con- 
struct, mftinfRin,  and  operate  a  free  highway  iHldge  across 
the  Illinois  and  Mississippi  Canal  near  Tiskilwa.  111. ;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  13744)  granting  the  consent  of  Con- 
gress to  the  State  of  Illinois  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  the  Illinois  and  Missis- 
sippi Canal  near  Langley.  HL;  to  the  Conunittee  on  Interstate 
Commerce. 

By  Mr.  EVANS  of  Montana:  A  bin  (H.  R.  13746)  to  pro- 
vide for  agricultural  entay  of  lands  withdrawn,  classified, 
or  reported  as  containing  any  of  the  minerals  subject  to 
disposition  under  the  general  leasing  law  or  acts  amendatory 
thereof  or  supplementary  thereto;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  KVALE:  A  bin  (H.  R.  13746)  to  provide  funds  for 
cooperation  with  the  Minnesota  State  Board  of  Control  in 
the  extension  of  the  Minnesota  State  Sematorium  at  Ah- 
Owah-Chlng.  Minn.;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HOUSTON  of  HawaU:  A  bin  (H.  R.  13747)  to 
amend  section  3993  of  the  Revised  Statutes;  to  the  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

By  Mr.  DAVIS  of  Pennsylvania:  A  bin  (H.  R.  13748)  to 
procure  a  site  for  a  Federal  building  at  Philadelphia,  Pa.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  WATSON:  A  bill  (H.  R.  13749)  to  authorize  the 
Reconstruction  Finance  Corporation  to  make  loans  to  aid 
in  financing  projects  for  the  construction  of  sewerage  sys- 
tems or  sewage-disposal  works;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mrs.  NORTON:  A  bin  (H.  R.  13750)  to  regulate  the 
bringing  of  actions  for  damages  against  the  District  of 
Columbia,  and  for  other  purposes;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  RANKIN:  A  bUl  (H.  R.  13751)  granting  the  con- 
sent of  Congress  to  the  Board  of  Supervisors  of  Marion 
County,  Miss.,  to  construct  a  bridge  across  Pearl  River; 
to  the  Cwnmittee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  EATON  of  Colorado:  A  biU  (H.  R.  13752)  au- 
thorizing payment  of  retirement  pay  to  be  made  to  certain 
officers  and  employees;  to  the  Committee  on  Expenditures 
In  the  Executive  Departments. 

By  Mr.  RANKIN:  A  biU  (H.  R.  13753)  granting  the  con- 
sent of  Congress  to  the  Board  of  Supervisors  of  Monroe 
County,  Miss.,  to  construct  a  bridge  across  Tombigbee 
River;  to  the  Committee  on  Interstate  and  Foreign  Conv- 
meroe. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLAND:  A  bUl  (H.  R.  13754)  for  the  reUef  of  the 
Virginia  Engineering  Co.  (Inc.);  to  the  Committee  on 
Claims. 

By  Mr.  BLOOM:  A  bffl  (H.  R.  13755)  for  the  relief  of  Er- 
nest Jacober.  deceased;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  13756)  for  the  relief  of  Edward  N.  Son- 
nenberg;  to  the  Committee  on  Claims. 

By  Mr.  CRAIL:  A  biU  (H.  R.  13757)  granting  a  pension  to 
Alice  Lucy  Duling;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  13758)  granting  a  pension  to  Laura  A. 
Garrison;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DRANE:  A  biU  (H.  R.  13759)  granting  a  pension  to 
S.  Ida  Rhodes:  to  the  Committee  on  Invalid  Pensions. 

Mr.  KURTZ:  A  blU  (H.  R.  13760)  granting  an  increase  of 
pension  to  Mary  C.  McCartney;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  bin  (H.  R.  13761)  granting  an  increase  at  pension 
to  Lillie  D.  Hartley  and  a  pension  to  Edna  B.  Hartley;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  McFADDEN:  A  biU  (H.  R.  13762)  granting  a  pen- 
sion to  Charles  E.  June;  to  the  Committee  on  InvaUd  Pen- 
sions. 

By  Mr.  MICHENER:  A  bUl  (H.  R.  13763)  granting  a  pen- 
sion to  Elizabeth  K.  Hack;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  NELSON  of  Wisconsin:  A  bin  (H.  R.  13764)  grant- 
ing an  increase  of  pension  to  Emily  Wilson;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  PARKER  of  New  York:  A  biU  (H.  R.  13765)  grant- 
ing a  pension  to  Arthur  King;  to  the  Committee  on  InvaUd 

Pensions.  ^^^^ 

By  Mr.  PARSONS:  A  bffl  (H.  R.  13766)  grai^g  a-TCttre- 
ment  annuity  to  William  Barrett;  to  the  Committee  6n  the 
Civil  Service. 

By  Mr.  SHOTT:  A  bffl  (H.  R.  13767)  for  the  reUef  of 
Hunter  B.  Glasscock;  to  the  Committee  on  Claims. 

By  Mr.  WOODRUFF:  Resolution  (H.  Res.  324)  for  the  re- 
Uef of  Delbert  E.  Libbey;  to  the  Committee  on  Accounts. 

By  Mr.  WOLCOTT:  Resolution  (H.  Res.  325)  providing 
for  the  payment  of  six  months'  compensation  to  the  widow 
of  Sigismond  G.  Boemstein;  to  the  Committee  on  Accounts. 

PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

9017.  By  Mr.  AMLIE:  Memorial  of  the  Common  CouncU 
<a  the  City  of  Racine.  Wis.,  urging  the  broadening  of  the 
powers  of  the  Reconstruction  Finance  Corporation  for  the 
purpose  of  unemplo3rment-reUef  projects;  to  the  Committee 
on  Ways  and  Means. 

9018.  Also,  memorial  of  Federated  Trades  Coundl  of  Mfl- 
waukee.  Wis.,  protesting  against  the  enactment  of  a  sales 
tax;  to  the  Committee  on  Ways  and  Means. 

9019.  By  Mr.  BLOOM:  Petition  of  the  officers  and  mem- 
bers of  ClvO  Service  Forum,  urging  repeal  of  the  imM  «b4 
ineqtiitable  provisions  of  the  economy  act  as  a  f orwaxd 
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tn  T«tteTtn«  the  rtresi  of  unemployment,  restoraaon  of  n»- 
^^^w*^i  proeperity.  and  as  an  act  of  jiistice  to  faithfiil  work- 
ers In  the  service  of  the  Uaited  States;  to  the  Committee  on 
Ways  and  Means. 

•OM.  By  Mr.  CULIXN:  PetlUon  o*  the  ICarttlme  Assoda- 
tlOD  of  tiM  f^rt  of  New  Yort.  opposing  the  abolishment  of 
the  Unit«d  States  Employees  Compensation  Commission  and 
cfliHequent  transfer  at  administration  of  the  longshoremen 
and  harbor  workers'  compensation  act  to  the  Department  of 
Lahor  as  tr^^TturAi  to  the  best  welfare  of  the  shipping  inter- 
cuts of  the  United  States;  to  the  Committee  on  Expenditures 
In  the  Executive  Departments. 

9021.  By  Mr.  ESTEP:  Memorial  of  Squirrel  HIH  Woman's 
Christian  Temperance  Union,  opposing  repeal  of  the  etght- 
eenth  amendment  or  modification  of  the  national  prohlht- 
Uon  act;  to  the  Committee  on  Ways  and  Means. 

9022.  Also,  memorial  of  the  Fraternal  Order  of  Police, 
Lodge  No.  1,  Pittsburgh.  Pa.,  protesting  against  continuance 
of  the  furlough  and  salary  reductions  for  Federal  em- 
ployees: to  the  Committee  on  Appropriations. 

9023.  By  Mr.  OARBER:  Petition  urging  support  of  raQ- 
road  pension  bills.  S.  4646  and  H.  R.  9891;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

MM.  By  Mr.  KVALB:  PeUUon  requesting  Immediate  ap- 
proval of  Senate  bill  1197,  signed  by  numerous  farmers, 
kUMring.  professional,  and  business  men  and  women  from 
the  State  of  Minnesota;  to  the  Committee  on  Banking  and 
Currency. 

9025.  By  Mr.  LAMBERT80N:  PetlUon  of  Mra.  H.  K.  May- 
Hard  and  342  other  citizens  of  Jackson  County.  Kans .  op- 
posing any  legisiation  providing  for  the  manufacture  of 
beer  and  further  opposing  any  measure  providing  for  the 
nuiliflcation  or  repeal  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

9026.  By  Mr.  LINDSAY:  PeUtlon  of  Turner  ConstrucUon 
Co.,  New  York  City,  opposing  House  bill  9921;  to  the  Cwn- 
mtttTT  on  Expenditures  in  the  Executive  Departments. 

9037.  Also,  petition  of  the  Maritime  Association  of  the 
Port  of  New  York.  New  York  City,  protesting  against  the 
abolishment  of  the  United  States  Employees'  Compensation 
Commission;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

0028.  By  Mr.  MURPHY:  PetiUon  of  48  citizens  of  Ctxiot- 
ton,  Ohio,  and  vicinity,  urging  the  passage  of  the  stop- 
alien  representation  amendment  to  the  United  States  Con- 
stitution to  cut  out  the  6.280.000  aliens  in  this  coimtry.  and 
count  only  American  citizens,  when  making  future  appor- 
tionments for  congressional  districts;  to  the  Committee  on 
tha  Judklary. 

9029.  By  Mr.  PARKER  of  Oeorgla:  Memorial  of  ttw 
Southwest  Georgia  Baptist  Pastors  Conference,  signed  by 
B.  M.  Melton,  preaident,  and  H.  O.  Wheeler,  secretary,  com- 
mending Oeorgia  Congressmen  who  voted  against  the  reeo- 
lution  to  repeal  the  eighteenth  amendment  and  severely 
censuring  the  Georgia  Congressmen  who  voted  for  repaal, 
and  earnestly  urging  Congressmen  and  Semitors  from 
Oeorgia  to  support  the  Constitution  of  the  United  States 
imd  assist  in  retaining  therein  the  eighteenth  amendment 
thereto;  to  the  Coounittee  on  Ways  and  Means. 

9080.  By  Mr.  RUDO:  Petition  of  the  Maritime  Associa- 
tion of  the  Port  of  New  York,  opposing  the  President's 
recommendation  in  so  far  as  it  affects  the  administration 
of  the  longshoremen  and  harbor  workers'  compensaticm 
act;  to  the  Coounittee  on  Expenditures  In  the  Executive 
Departments. 

90)1.  Also,  petition  of  Turner  Constraction  Co..  New  York 
City,  opposing  the  enactment  of  House  bill  9921;  to  the 
Committee  on  Expenditures  in  ths  Executive  Departments. 
^  9082.  By  Mr.  SNELL:  Petition  of  residents  of  Ellenburg 
Depot.  Tlconderoga.  and  Conifer.  N.  Y..  urging  prompt  actim 
on  the  stop-alien  representation  amendment  to  the  United 
States  Constitution;  to  the  Committee  on  the  Judiciary. 

9083.  By  l€r.  SPARKS:  PeUtton  of  ciUaens  of  Mllton- 
vale,  Kans..  submitted  by  Mrs.  T.  ■.  Mason.  Jim  M.  Willsy. 
and  Mrs.  L.  W.  Neaderlelser.  and  signed  by  364  others,  pro- 


testing against  the  legalizing  of  Intoxicating  liquors;  to  tlie 
Committee  on  the  Judiciary. 

9034.  By  Mr.  STRONG  of  Pennsylvania:  PeUUon  of  cttl- 
aens  of  Punxsutawney.  Slgel.  and  vicinity,  all  of  the  State 
of  Pennsylvania,  favoring  an  amendment  to  the  Constitutic»n 
of  the  United  SUtes  to  exclude  aliens  in  the  count  for  Uie 
apportionment  of  RepresentaUves  in  Congress  among  Uie 
several  States:  to  the  Committee  on  the  Judiciary. 

9035.  Also.  peUUon  of  Barnard  Woman's  Christian  Tem- 
perance Union,  of  Dayton.  Pa.,  opposing  any  change  In  Ute 
Volstead  Act  or  the  eighteenth  amendment;  to  the  Commit- 
tee on  the  Judiciary. 

9036.  By  Mr.  TAYLOR  of  Colorado:  PeUtlon  of  citizens 
of  southwestern  Colorado,  urging  legislaUon  for  the  remona- 
UxaUon  of  silver  at  a  reasonable  ratio  with  gold;  to  the  Com- 
mittee on  Coinage,  Weights,  and  Measures. 

9037.  By  Mr.  TARVER:  PetlUon  of  members  of  the  Mis- 
sionary Society  of  the  First  Methodist  Church,  of  MarieUa, 
Ga..  opposing  the  repeal  of  the  eighteenth  amendment;  to 
the  Coxnmlttee  on  the  Judiciary. 

9038.  By  Mr.  TEMPLE:  Petition  of  Rev.  O.  E.  Rodkey, 
Methodist  Episcopal  Church,  Cannlchaels.  Pa.,  supporting 
the  stop-alien  representaUon  amendment  to  the  ConsUtu- 
Uon;  to  the  Committee  on  the  Judiciary. 

9039.  Also.  peUUon  of  Col.  A.  L.  Hawkins  CouncU.  No. 
334.  Junior  Order  United  American  Mechanics.  CaliforoA, 
Pa.,  protesting  against  the  continuance  of  the  furlough  pro- 
vision of  the  ec<»omy  law;  to  the  Committee  on  Ways  aiid 


9040.  By  Mr.  TIKRNBY:  Petition  of  Harry  W.  Congdm 
Post  of  the  American  Legion.  Bridgeport.  Conn.,  with  reftr- 
ence  to  the  so-called  Economy  League;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

9041.  Also,  petition  of  IgnaUus  K.  Werwlnski.  requesting 
the  Issuance  of  special  series  poatajs  stamps  in  honor  of  G<!n. 
Thaddeus  Kosciussko  during  the  month  of  October,  1933;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

9042.  By  the  SPEAKER:   Petition  of  John  J.  Boyd  and 
others  of  Baltimore.  Md^  requesting  that  an  amendment  to  ^,. 
the  Federal  home  loan  bank  act  be  passed;  to  the  Committee 
on  TU^irti^g  ^Qd  Currency. 

9043.  Also,  petition  of  dtlaens  of  Jackson.  Mich.,  favor  ng 
the  maintenance  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 


SENATE 

Satukday,  December  17,  1932 
(Legislative  day  of  Thursday.  December  8.  1932) 

The  Senate  met  at  13  o'clock  meridian,  on  the  expiration 
of  the  I  { 1  ifss 

Mr.  FB8&  Mr.  President.  I  sanest  the  absence  of  • 
quorum. 

The  VICE  PRESIDENT.    The  clerk  win  caD  the  roll. 

The  Chief  Clerk  called  the  roll,  and  ths  following  Sen- 
ators answered  to  their  names: 


A\»«lii 

Bau«y 


Bwbour 
Bwktoy 

BlnshAin 
Black 


Borah 


Bulkli^ 

Bulow 

ByrDM 


Oovnas 

■OD 

Ravnolds 

DiU« 

ICaan 

Roblnaon,  Ark. 

Davis 

Kaodrlok 

Boblnaon.  Znd. 

Dteklaaon 

KcTw 

SchaU 

DUl 

Kins 

Sehoylar 

Vmb 

Larollatta 

Shlpatcad 

rrazler 

Lo«an 

Sbortrtdga 

Otsrtt 

Loos 

Smith 

OllMB 

McOlU 

Smoot 

Ooi^borauih 

ICcKellar 

Stelwer 

Oaf 

McNary 

Oraa^iMr 

liateatt 

TrammaU 

Bai* 

Moaas 

TytUngs 

Bsmaoa 

IVMly 

Vandenberf 

BaiAlnsa 

Norback 

Wacxaar 

BatSeld 

Kye 

WaUh.lfaaa. 

BawM 

Oddle 

WaUh,  liont. 

■aytfen 

Patteraoa 

WataoB 

Babert 

Ptttmaa 

Whtta 

HowaU 

BMd 

Oaray 

Cohen 

OoolMse 

OopelADd 

Ooattsan 

Mr.  ROBINSON  of  Arkansas.    I  desire  to  announce  thaX 

the  Senators  from  Texas  [Mr.  Shxppaju)  and  Mr.  Coniiallt] 

and  the  Senator  from  New  Mexico  LMr.  BsattokI  are  ueces- 
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sarily  detained  In  sttendsnee  on  ths  tnnend  of  the  late 

Representative  Garrett. 

I  also  desire  to  announce  that  the  Senator  from  Illinois 
CMr.  Lswzsl  and  the  Senator  frtxn  Virginia  [Mr.  Swaitsoii] 
are  detained  on  official  business. 

I  also  wish  to  announce  that  the  junior  Senator  from 
Mississippi  [Mr.  Stkphkhs]  and  the  junior  Saiator  from 
Arkansas  [Mrs.  Cakawat]  are  detained  by  reason  of  illness. 
Mr.  TRAMMELL,  1  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Florida  [Mr.  FtxrcHnl  Is  detained 
by  illness. 

Mr.  LA  FOLLETTK.  I  wish  to  announce  that  the  Sena- 
tor from  Iowa  [Mr.  BaooKHAST]  is  necessarily  absent  by 

reason  of  illness.  

Mr.  WALSH  of  Montana.  My  colleague  CMr.  Wheklxx] 
Is  absent  on  account  of  Illness. 

The  VICE  PRESIDENT.  Seventy-nine  Senators  have 
answered  to  their  names.  A  quorum  Is  present.  The  Sena- 
tor from  Louisiana  [Mr.  Long]  retains  the  floor. 

Mr.  COPELAND.    Bilr.  President,  will  the  Smator  yield? 
Mr.  LONG.    I  yield  to  Senators  for  the  transaction  of 
routine  morning  business. 

mmoiis  un  mbkosxals 
Mr.  COPELAND  presented  numerous  memorials  of  sundry 
citizens  and  religious  bodies  in  the  State  of  New  York, 
remonstrating  against  the  passage  of  legislation  to  legalise 
the  manufacture  and  sale  of  beers  aiMl  Uquors  with  a 
stronger  alcoholic  content  than  one-half  of  1  per  cent, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  GOLD8BOROUOH  presented  resolutions  adopted  by 
the  dh-ectors  of  the  Maryland  Tobacco  Qrowers'  Associa-^ 
tion.  at  Baltimore.  Md.,  stating  "if  there  are  to  be  any 
changes  made  in  the  agricultural  marketing  act  that  these 
changes  be  made  by  those  who  are  sympathetic  with  the 
problems  of  the  American  farmer,"  and  favoring  the  re- 
plenishing of  the  revolving  fund  of  the  Federal  Farm  Board 
to  its  original  amount  of  $600.0004)00.  which  were  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  BINGHAM  presented  the  petition  of  the  Woman's 
Home  Missionary  Society,  of  Hamden.  Conn.,  prasring  for 
the  prompt  ratification  of  the  World  Court  protoccds.  ^lich 
was  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  the  Woman's  Home  Mis- 
sionary Society,  of  Hamden.  Conn.,  praying  for  the  passage 
of  legislation  providing  regtilation  of  the  motion  picture  in- 
dustry, which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  Indorsed  by  the  senior 
and  junior  sections.  National  Council  of  Jewish  Women,  of 
Norwalk.  Conn.,  favoring  the  InltUition  by  the  United  States 
Government  of  negotiations  with  foreign  powers  to  obtain 
intematioiuil  action  on  eM»omlc  Issues.  Including  revision 
of  war  debts  and  reparations,  nbUdx  was  referred  to  the 
Committee  on  Finance. 

SSHATOt  FKOM  ASKAWSAS 

Mr.  ROBINSON  oC  Arkansas  presented  the  credentials  of 
Mrs.  Hatttb  W.  Cabawat,  chosen  a  Senator  from  the  State 
of  Arkansas  for  the  term  commencing  on  the  4th  day  of 
March.  1933.  which  were  ordered  to  be  plaoed  on  fUe  and 
to  be  printed  in  the  Rscoss,  as  follows: 

Stats  or  Aiomnus, 
Exacintfi  OaAscBBi, 
'  LMi0  Mock.  December  15,  1932. 

Tt)  the  PssBiDKifT  or  rta  Sbmati  or  tw«  Uwwia  STATn: 

Thia  ia  to  certify  that  on  the  8th  day  of  Novembw.  19S2  (Mtb.) 
Hattoe  W.  Caeawat  was  duly  chooen  by  the  qualllted^  electors  of 
the  State  of  Arkanaaa  a  Senator  from  aald  State  to  represent  aaid 
Bute  in  the  Senate  of  the  United  Statea  for  the  term  of  alz 
yeara,  beginning  on  the  4th  day  of  Ifarch,  1933. 

Witness-  His  EStcellency  our  Governor  Harvey  Pamell.  and  our 
seal  hereto  affixed  at  Little  Rock.  Ark,  thia  the  16th  day  of  De- 
cember. In  the  year  of  our  Lord  1933. 

Baxvbt  PAurauL.  Goeemor. 

By  tbm  Governor:  w«n««Au. 

*■         '  Seerctary  of  State. 

aspoiT  or  THS  coiofncB  coKHxms 
Mr.  VANDENBERO.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (&  60S9)  to  extend  the  time  for 


completion  of  a  bridge  across  Lake  Champlahi  at  ofl 
Rouses  Point.  N.  Y..  and  a  point  at  or  near  Alburgh.  Vt., 
parted  it  without  amendment,  and  submitted  a  report  CKo. 
1007)  thereon.  

tanOLlMO   BILLS  PRSSEMTSS 

Mr.  VANDENBERO.  from  the  Committee  on  SnroUed  Bills, 
reported  that  on  yesterday,  December  16. 1982.  that  commit- 
tee presented  to  the  President  of  the  United  States  the  fol- 
lowing enrolled  bills: 

8.  4023.  An  act  providing  for  the  closing  of  baii>er  shflVW 
one  day  in  every  seven  in  the  District  of  Columbia;  and 

S.  4123.  An  act  to  amend  the  District  ol  Ccdumbia  trafflc 
acts,  as  amended. 

SnjJI  Am  JdHT  SXSOLUTXCMIS  nnsosocED 
BiDs  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  ro- 
f erred  as  follows: 
By  Mr.  McGILL: 

A  bill  (S.  5212)  granting  a  penskm  to  Fred  B.  Johnson; 
to  the  Committee  on  Pensions. 
By  Mr.  AUSTIN: 

A  bill  (S.  5213)  granting  an  Increase  of  pension  to  Bos* 
A.  Hall:  to  the  Committee  on  Pensions. 
By  Mr.  GOLDSBOROUGH: 

A  bill  (S.  5214)  to  correet  the  nana  record  of  Mlchasl  J. 
Budzinski;  to  the  Committee  on  Naval  AfEalrs. 
By  Mr.  HAYDEN: 

A  bill  (S.  6215)  grantiiig  an  Increase  of  pension  to  Claad 
D.  Lugenbeel;  to  the  Committee  on  Pensions. 
By  Mr.  WATSON: 

A  bill  (S.  5216)  granting  an  increase  of  pension  to  Mahalft 
Burton  (with  accompanying  papers) : 

A  bill  (S.  5217)  granting  a  pension  to  caiarles  Kfmmrr 
(with  acc(»npanying  papers) ;  and 

A  bin  (S.  5218)  granting  a  pension  to  Marlah  A.  Hoon 
(with  accomijanylng  papers) ;  to  the  Committee  on  Pensions. 
By  Mr.  SUlPtri'EAD: 

A  bill  (S.  5219)  to  provide  funds  for  cooperation  with  the 
Minnesota  State  Bocu^  of  Control  tn  the  extension  of  the 
Minnesota  State  Sanatorium  at  Ah-Gwah-Ching,  Mhm. 
(with  an  accompanying  paper) ;  to  the  Committee  on  Indian 
Affairs. 

A  bill  (S.  5220)  authorizing  the  appointment  of  Bemaid 
C.  Rose  as  a  seccmd  lieutenant,  Anny  Air  Corps;  to  ti» 
Committee  cm  Military  Affairs. 

A  bill  (S.  5221)  granting  a  pension  to  Matilda  Davison 
(with  acc(»npanylng  papers) ;  to  the  Committee  on  Pensions. 
By  Mr.  ROBINSON  of  Arkansas: 

A  Joint  resolution  (S.  J.  Res.  218)  authorizing  the  issu- 
ance of  a  special  series  of  postage  stamps  commemorative 
of  Gen.  Thad<leus  Kosciusko;  to  the  Committee  on  Post 
Offices  and  Poi>t  Roads. 
By  Mr.  CARET  and  Mr.  GrTKIWER: 
A  Joint  resolution  (S.  J.  Res.  219)  authorizing  the  fixing  of 
grazing  fees  <m  lands  within  national  fwests;  to  the  table. 

MAn.  Am  ICnCHART  MAKXRS 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  the  Evening 
Star,  oi  this  city,  under  date  of  December  16,  1932,  entitled 
**  Mail  and  Merchant  Marine." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Recosd.  as  follows: 

HAHT  MUUmtB 


MAIL  AirO 

The  Bouse,  in  Its  action  on  the  Treasury  and  Poet  CMBoe 
menu  appw^irliiUon  blU.  has  wisely  retained  the  provialona  for 
tlie  transportation  of  foreign  mall  In  American-flag  merchant  ves- 
aeto  AnnuaUy.  wlien  Uils  item  of  i4>proprtatlon  comes  up  tor 
consideration  In  the  Congress,  tliere  U  assault  on  "maU  n^al- 
dies  "  awarded  by  the  Gov^nment  to  American  merchant  vaaaala. 
The  money  so  e:q>ended.  however,  makes  It  possible  for  the  United 
Statea  to  have  aa  overseas  merchant  marine.  That  Is  the  long  and 
the  abort  ol  It.  Bther  the  Government  must  eontlnue  to  aid 
theae  American  ships  through  maU  contracts,  or  tbe  Goi 
must  wat<^  the  Amerlcaa  merchant  marine,  engaged  in 
trade,  vanish  from  the  aevea  seaa.  aa  It  vanlshad  In  tlM  — 
ttte  World  War.     TlM  only  aitemattv*  wovM  ba  a 
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wwd  »od  op«nt*d  merchant  marliM.  which  would  b«  tmUj  mere 
ooatly  to  the  Amerlc»n  prople  than  the  pr««ent  mall  robaldtea. 

An  adequaU  merchant  marina  l«  to  the  Unltad  State*  an  eaaen- 
UmI  It  m  Mtntm  berauM  America  mxist  hare  a  voice  In  the 
carrytM  of  Ito  forelcn  trade,  unleea  It  to  to  be  In  a  portion  to  be 
discriminated  acalnst  when  occaelon  arlaea.  It  U  e^entlal  because 
teat  and  lanre  merchant  veaaels  are  Tltally  newled  as  auxUlartee 
to  the  MaTT  in  the  event  of  war.  When  the  World  War  broke  out 
tn  1814  America  wae  not  long  In  laamlng  how  helpleee  the  counUy 
waa  without  Ito  own  oven— e  merchant  marine.  And  when  the 
UBitetf  Statea  Itaelf  became  involved  In  the  war  the  country,  with 
ftowlah  baate  atM«  at  an  expenditure  of  billions  of  dollars,  under- 
took to  biUld  up  a  merchant  marina  aa  a  mlUtary  uid  naval 
•uzUlary  to  the  armed  forces. 

following  the  World  War  the  CongT«s  determined  that  never 
•gain  should  the  United  State*  be  permitted  to  suffer  as  It  had 
linm  lack  of  an  adequate  merchant  marine.  For  a  time  the  Oov- 
■  luiwiif.  through  the  United  States  Shipping  Board  and  its  Fleet 
Corporation  and  It*  agenta.  operated  the  ov*r*eaa  American  mer- 
chant fleet.  But  the  Intent  of  Congrcoa  wa*  to  get  the  Oovem- 
ment  out  of  the  shipping  bxislneas  as  speedily  as  possible.  With 
that  end  In  view  step*  were  taken  to  make  it  possible  for  Ameri- 
cans to  compete  In  the  foreign  carrying  trade  with  other  nations. 
These  Included  loans  to  American*  deelrlng  to  extend  the  mer- 
ctaaat  marine  *t>h  the  so-called  mall  subsidies.  And  now.  In 
MM*  cuarters  in  thto  country,  there  Is  demand  that  this  policy  be 
dlHOBtlnued.  There  could  be  no  more  foolish  and  unpatriotic 
eourae.  There  could  be  no  course  that  would  more  delight  the 
Hifign  shipping  nations.  The**  competitors  of  the  United  States 
'tn  the  carrying  trade  had  come,  before  the  war.  to  look  upon  the 
¥lMlll>s*  of  carrying  American  commerce  as  a  vested  right.  They 
■tUl  an  look  upon  it.  and  they  have  moved  heaven  and  earth  to 
tflnparaca  Am«iean  shipping  and  to  stir  up  reaentment  against  It 
tn  thtff  country. 

•re  two  reasons  why  American  ship*  can  not  compete  on 
with  thoee  of  foreign  naUons  without  some  aid  from  the 
wr^uuMot.  Ftrst.  ship*  can  not  be  constructed  In  American 
•hlpyards  for  as  little  money  as  they  can  be  constructed  In  foreign 
Tards.  Second,  under  the  laws  of  the  United  State*  and  the 
higher  sundard  of  living  set  In  thto  country,  they  can  not  be 
operated  as  cheaply  as  can  foreign  shlpa.  And  In  addition  to  the** 
fea*ons  for  governmental  aid.  lnv«etigatlon  has  shown  that  for- 
eign governmento  have  given  many  subaldle*  to  their  merchant 
■uuinea  and  are  stlU  giving  them. 

The  appropriation  for  the  transportation  of  the  foreign  malla. 
M  It  to  formally  called  In  the  appropriation  bill,  has  still  to  run 
tiM  i^ntlet  of  the  Senate  committee  and  the  Senate  Itself.  The 
total  carried  In  the  bUl  to  tS5.000.000.  of  which  not  to  exceed 
•7.000.000  may  be  ueed  for  carrying  foreign  mall  by  aircraft. 
The  total  to  small  In  comparison  to  the  vast  beneflto  which  the 
oountry  receives  from  a  merchant  marine  that,  despite  the  deprea- 
itoa.  has  made  rapid  strides  In  service. 

na  raui  thoblmm. 
Iflr.  COSnOAN.  Mr.  President,  last  Sunday  Mr.  Bern- 
hard  Oterlenk  published  In  the  New  York  Times  wa  infonn- 
•ttre  article  on  certain  legislative  aspects  of  our  national 
farm  problem.  I  ask  unanimous  consent  that  the  article 
may  be  printed  in  the  Rxcoro. 

Ttit    VICB    PRESIDENT.    Without    objection.    It    Is    so 
ordered. 
The  article  Is  as  follows: 

(Prom  the  Ifew  York  Tlmea.  Sunday.  December  11.  1933} 
Tuat  PooaLSM  BaroMOi  lioas  Ubosmt — AoaxcuLTuaaL 
Havxhc  DaoTPiB  AoAiif.  THX  Pazlubs  or  Paavuioa  Bmjwa 
la  BMmaBBBo.  ajto  Ifrw  Rsmbiib  Aaa 

Bquauxatiom    Pn    Aaa    Bsvxtib.    amv    Oaaar 

•     ON     TH>     LSTIWT     SCKBICB.     TMS     AlXOTMXNT 

PLAJf— Im  TKaat  TBaas  PaaM  Iiscoasas  Havs  Daomo  lioaa  Tbah 
•6,000,000.000 — Wmmm.  Paicaa  Hsva  Oaomo  56  Pa  Ckarr.  Wkils 
TMMm  Amm  Vhtuaixt  Uwchamobd 

By   Bemhard   Ostcrlenk 

Tbe  problem  of  farm  reUef  haa  become  more  urgent  than  ever. 
H  tlHoatens  not  only  to  preas  hard  for  some  sort  of  solution  or 
•■Milavatlon  on  the  present  session  of  Congr***  but  alao  to  teat 
asverely  the  Boooevelt  administration  which  wUl  take  office  next 
March.  The  prlcee  of  farm  products,  whoee  steady  decline  since 
1930  ha*  been  wiping  out  farmers'  equlUee  and  reducing  their 
tebor  inconM  to  the  vanishing  point,  have  taken  a  further  sharp 
#rop. 

The  average  farmer  can  not  meet  hto  taxea  or  pay  Intereet  on 
hto  mortgage;  he  can  not  And  the  money  needed  for  the  purchase 
of  fertllloer.  machinery,  or  any  of  the  score*  of  other  things  necce 
mrj  In  hto  work.  With  thto  great  fundamental  industry  laid  low, 
any  real  recovery  in  the  country  a*  a  whole  to  retarded  until  some 
program  to  worked  out  for  the  restoration  of  agriculture. 

Tin  MoaraAOB  oaar 

Tlie  tarma  otf  Aokerlca  are  burdened  with  98,500,000.000  In  mort- 
gigsa.  To  pay  the  Intereet  on  the  average  Iowa  farm  mortgage — 
le  take  a  typteal  example — would  require  more  oata  than  the  farm 
oouM  poaslbiy  ratee.  Under  such  oondltloos  foreelosurea  have  be- 
come mora  and  BMora  frequent:  banka.  tnauranoe  companies,  and 
other  mortgM*  ooneema.  forced  to  taka  over  tarma.  reoeiva  fram 
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their  tenanta  In  rent  an  amount  InsulBclent  to  cover  the  taxea.   ^ 

The  farmers  who  have  not  been  forecloeed  are  demanding  a  wrtUng 
down  of  their  mortgage  debt  and  lU  refunding  at  lower  Interest 

~^e  burden  of  these  debU  to  refl«rt«,  In  the  attitude  of  the  :, 
Middle  West  toward  the  war  debU  owed  the  United  SUtee.  The 
farmer  can  not  eaally  see  why  the  country  should  agree  to  any 
downward  revision  of  the  foreign  debU  of  »1 1.000 .000.000  so  Jong 
as  he  to  told  that  the  writing  down  of  hto  mortgage  debt  to  **  un- 
economic ••  and  outside  the  realm  of  practical  achievement.        A 

MAMMXt  RIB  laiCTXONS 

To  the  fanner  the  whole  International  sltuaUon  appears  puaallng. 
WhUe  the  United  Statea.  Canada.  Argentina.  Australia,  the  Danuh-  . 
Ian  countries.  Poland,  and  other  oountrle*  that  produce  agrlcul- 
ttiral  surpluses  are  stsggerlng  under  the  weight  of  unsalable  stocka 
and  their  farmers  are  becoming  Impoverished.  Industrial  ooimtrleo 
such  as  Germany.  Prance,  and  England,  which  normally  supple- 
ment their  domeatlc  production  by  Imports  of  farm  commodltle*. 
are  now  sharply  restricting  such  Imports — by  means  erf  tarHTs,  Im- 
port monopolies,  milling  and  mixing  restrictions,  quotas,  and 
embargoes.  By  >r^tTi twining  high  domestic  prices  they  are.  on  the 
one  hand,  encoiiraglng  home  production,  and.  on  the  other,  dla- 
couraglng  consumption.  The  net  effect  to  that  the  surplxis  of 
agricultural  producta  to  rapidly  Increasing  and  prices  on  the  world 
market  are  falling. 

Parm  Income  In  the  United  Statea  has  dropped  from  616.000.- 
000.000  in  1919  to  •!  1.000.000.000  in  1929  and  to  $6,300,000,000  In 
1932.  By  the  wiping  out  In  three  years  of  an  annual  market  for 
•6.000.000.000  worth  of  goods — an  amount  far  greater  than  the 
value  of  all  our  exporta  during  the  1929  peak — Industrial  activity 
has  been  severely  curtailed.  The  effects  have  been  felt  in  mills 
and  factories  In  the  form  of  unemployment  and  reduced  proflta.  by 
the  railways  In  the  form  of  decreased  traffic,  and  by  the  Nation's 
financial  institutions  In  the  form  of  strains  and  readjustmentt. 
Induatrlaltots  and  bankers  are  therefore  Joining  the  6.500.000 
farmers  In  demanding  that  the  dtoabUlUee  under  which  sgrlcxiltura 
labora  be  corrected. 

I.  Post  •gortt 

In  past  years  the  farmers  have  raised  the  same  cry  for  help, 
with  lnadeq\iate  resulu.  The  Republican  policy  at  Waahlngton 
has  been  to  meet  their  plalnta  with  suggestions  and  measures  de- 
signed to  reduce  production  ooata.  Theee  took  the  form  of  promo- 
tton  of  scientific,  mechanlaed  agriculture:  the  advocacy  of  coopera- 
tive marketing:  the  regulation  of  stockyard  and  commodity  ex- 
changee In  order  to  give  the  farmers  a  larger  share  of  prices:  the 
lowering  of  freight  ratee:  the  reduction  of  farm  taxes  by  shifting 
part  of  theee  taxea  from  lands  to  Ineooie  and  manufactured  goods: 
and  the  reduction  of  intereet  ratee  through  the  establishment  of 
Federal  land  banka.  Jolnt-atock  land  banks,  and  interme<llato 
credit  banks. 

On  the  other  hand,  theee  means  of  reducing  farm  coat*  have 
offset.  In  part  at  least,  according  to  a  large  group  of  farm 
by  the  enactment  of  Republican  tariff  laws  In  1922  and 
1030.  It  to  argued  that  the  Increased  tariff  rates  on  farm  com- 
nuxlltles  embraced  In  theee  two  meaaoree  were  of  no  assistance  to 
agriculture,  while  the  added  ratee  on  industrial  commodities  greatly 
increased  the  pzloe  of  things  the  fanner  needed  In  production. 

An  attempt  was  made  by  Preeldent  Hoover  to  stahUlze  farm 
prlcee  through  the  creatton  of  the  Pederal  Parm  Board.  But  this 
experiment  resulted  dlsaatrooaly.  At  the  end  of  three  yeara 
prices  had  reached  the  lowest  leveto  on  record:  the  6500.000.000 
coital  of  the  board  had  t>een  spent  and  In  Ita  place  the  board  held 
■ome  250.000.000  buaheto  of  wheat  and  1.000.000  bales  of  cotton, 
both  of  which  had  been  bought  at  far  higher  prlcee  than  the 
present  sale  prtoee  of  these  commodiuea. 

TKB  raaicsaa'  paopoaata 
While  theee  polldee  were  being  followed  at  Washington  tha  *' 
farmers  themselves  had  fairly  deflnlto  Ideas  as  to  the  kind  of 
relief  they  wanted.  Por  the  past  decade  their  leaders  have  been 
advocating  two  plana,  the  debenture  and  the  equalisation -fee 
plan,  but  both  of  theee  failed  of  enactment.  In  recent  months  a 
third  propoeal.  the  voluntary  allotment  plan,  has  been  added,  and 
thia  plan  also.  It  to  reported,  has  the  disapproval  at  the  Hoover 
administration.  The  voluntary  allotment  plan  to  now  gaining  wide 
support  in  farm  and  political  clrclee  and  it  seems  probable  that 
an  attempt  will  be  made  to  enact  It  Into  law  at  the  praoent  session 
of  Congr  CM  If  It  meeU  with  a  presidential  veto,  it  win  be  revived 
fts  Kwn  as  Oovemor  Booeevelt  enters  the  White  House. 

It  to  not  unlikely,  moreover,  that  the  debenture  and  equalisation- 
fee  plans  will  be  revived  snd  used  In  eoPttectlon  with  the  allotment 
plan  with  regard  to  commodities  which  can  not  very  well  be 
controlled  under  that  scheme.  Both  In  Congrces  and  among  the 
i^Tlsera  of  the  Preeldent  elect  there  to  talk  of  a  "  three-ply  pro- 
gram." meaning  a  combination  of  the  three  plana  which  now 
dosnlnato  farm  discussion. 

//.  Debenture 
Under  the  debenture  plan  exporters  ct  farm  producta  would  re- 
ceive bountiee  frosB  tbo  IRsderal  Treasury.  The  latest  form  of  the 
plan  calto  for  liimntlas  equal  to  one-half  the  tariff  ratee  on  the 
products  involved.  Thus  an  ssporter  about  to  ship  wheat  abroad 
wotild  receive  a  bounty  ot  31  SSBtS  a  buahel.  one-half  the  extotlng 
wheat  tariff  rato  of  42  centa. 

The  plan  to  dealgned  not  only  to  encourage  the  exportation  ofl 
surplus  farm  products  but  to  raise  the  price  leveto  In  thto  country. 
TtM  bounty  of  21  centa  a  buahel  would  enable  the  exporter  to  pay 
that  much  nuare  for  his  wbsat  la  the  United  Statee  and  still  sell 
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at  the  wortd  iwlee  level  -wWx  aboat  the  same  margin  ct  proflt  as 
before  And  farm  economists  are  agreed  that  he  would  be  com- 
pelled to  pay  these  higher  prices  under  stress  of  competition  with 

other  exporters.  ......_ . 

With  the  exporters  bidding  21  cents  more  per  bushel.  It  Is  argued 
that  domestic  millers  would  have  to  bid  equally  high  for  the 
wheat  they  needed.  Therefore  an  American  wheat  crop  of 
800  000,000  buaheto  would  bring  the  farmers  »168.000,000  additional 
income  because  of  the  debenture  program,  but  the  debentures 
would  actxiaJly  be  paid  on  only  about  200.000.000  bushels  exported 
and  would  cost  the  Government  ^U.OOO.OOO. 

Two  main  criticisms  have  been  made  of  thto  plan.  The  first  to 
that  the  Increased  prlcee  to  the  farmers  would  encourage  them  to 
Increase  production  and  thus  ultimately  nullify  the  benefits 
aought.  The  second  to  that  a  burdensome  increase  In  the  cost  of 
food  would  be  borne  by  the  ccmaumer;  hto  real  wages  would  be 
lowered  in  consequence. 

///.  Kqualtautkm  /ee 
The  equaIlaati<Mi-fee  plan,  which  has  tbe  same  purpoees  behind 
It  as  the  debenture  plan  and  has  been  subjected  to  tbe  same  crit- 
icism, differs  from  It  In  a  niunber  erf  ways.  As  incorporated  in  the 
licNary-Haugen  bllla— twice  vetoed  by  President  CooUdge  on  the 
ground,  among  othera,  of  unconstitxrtlonaUty— *be  plan  wo\ild  call 
for  some  degree  ot  Government  assistsnne.  but  for  no  bounty  from 

the  TreafTury.  

The  proposal  involves  the  creation  of  a  Government  export  cor- 
poration which  would  buy  up  surplus  farm  products  at  ^>inx>xi- 
mately  the  world  price  plus  the  tariff  charge  and  withhold  them 
from  the  domestic  market.  lU  proposed  workings  oan  be  ahown. 
for  example.  In  the  case  of  wheat.  ^  _._.       _, 

Let  us  assume  a  42-cent  tariff  on  wbeat,  a  total  productKm  of 
800,000,000  bushels,  an  exportaUe  sorplua  of  900.000.000  bushels 
annuaUy.  and  a  world  price  of  60  cents  a  bushel.  Because  of  the 
tariff  the  domestic  price  covUd  be  advanced  to  about  00  cents  a 
bushel  by  withholding  the  surplus.  The  export  corporation  would 
buy  tbe  200.000.000-bushel  surplus  at  about  90  cents,  thereby 
advancing  prices  to  th«t  point,  but  would  sell  abroad  at  the  world 
price  of  50  cents.  , .   . 

The  loeaee  Incxxrred  by  the  corporation  In  this  way  would  be 
made  up  by  the  farmers  who  were  benefited.  The  assessment 
against  each  farmer  would  constitute  hto  "  equsllastton  fee." 

Without  some  such  plan  as  this  the  800.000.000  bushels  of  ^leat 
prrxluced  In  the  United  States  would  bring,  imder  a  world  price 
of  60  cents  a  bushel,  about  •400,000,000.  Under  the  equalization 
program  the  total  return  to  the  fanners,  at  80  cents  a  bxishel, 
would  be  •720,000,000;  out  of  thto  the  fanners  must  repay  the 
export  corporation  •80.000.000,  or  10  cents  a  bushel,  to  make  up  Its 
loeees  The  net  gain  to  the  farmers  would  therefore  be  about  80 
cents  a  bxishel,  or  •24a000,000— in  the  case  o*  wheat  alone. 

Under  present  condltlooa.  farm  leadefs  assert,  the  existence  of 
an  exportable  surplus  makes  the  tariff  on  agrlctiltural  products 
IzieffecUve.  but  under  the  debenture  and  equallsatum-fee  plans 
the  tariff  would  be  converted  Into  a  weapon  to  force  higher  prices. 
tV.  Votuntmnt  aOotment 
Newer  than  either  of  the  two  plans  so  far  dtseussed.  and  Just 
now  the  magic  form\ila  among  farmers.  Is  the  voluntary-allotment 
pton.  In  a  sense  it  combines  some  of  the  featuree  of  the  deben- 
ture and  equallzatlon-fee  prcqioeala,  but  it  meets  some  of  the 
more  serloxu  objections  made  against  them.  Like  boOi  of  them, 
it  to  designed  to  advaooe  the  domestic  price  of  farm  commodities. 
Unlike  both  of  them,  however,  it  is  also  designed  to  hold  produc- 
tion within  bounds. 

The  allotment  plan  passed  the  Senate  as  the  Norbeck  bill  last 
summer,  btit  was  recaUed  before  It  could  be  Introduced  in  the 
House  Another  bill  was  introdtioed  In  the  Houss  as  the  Pulmer 
bill  and  sUU  another  aomewhat  later  as  the  Hope  bill.  The 
DemocraUc  platform  favorably  alluded  to  this  plan,  and  Mr. 
Booeevelt.  during  hto  campaign,  and  espedalty  In  hto  Topeka 
speech  on  Septembtf  14.  virtually  outlined  ttils  fvogram  and 
gave  It  hto  approval.  ^     .  ^        .   „ 

Under  the  voluntary-allotment  scheme,  the  Internal  Revenue 
Bureau  woxild  collect,  by  a  stamp  arrangement  or  otherwise,  an 
excise  tax  upon  farm  products  domestically  consumed.  Thto 
would  be  collected  from  the  proceesor  in  tbe  case  of  wheat, 
trom  the  miller;  in  the  ease  of  hogs,  from  the  meat  packer;  In 
the  case  of  cotton,  from  the  textUe  mUs.  eto.  In  each  case  the 
excise  tax  would  be  equal  to  the  tariff.  Upon  wheat  the  miller 
would  pay  a  tax  of  43  cents  for  every  bunid  which  he  ground 
Into  flour  and  aold  on  the  domestic  market;  no  enlas  tax  would 
be  levied  when  the  Itottr  was  sold  abroad. 

A  rUNO  CBSATBO 

Affifutning  that  a  tax  would  be  paid  on  600/X)0,000  buaheto  of 
wheat,  there  would  be  created  a  wheat  fund  of  <aS2,000.000.  Simi- 
lar funds  would  bo  establtohed  for  other  exportable  commodltiee, 
auch  as  tobacco,  cotton,  and,  in  a  more  comyJlratert  way,  liveetock. 

Another  step  In  the  program  would  involve  a  ooatzact  between 
the  Government  and  the  Individual  fanner  whereby  the  farmer 
would  agree  to  limit  hto  producing  acreage  in  return  for  a  portkm 
of  the  fund  collected  by  means  of  the  excise  tax. 

In  the  case  of  wheat,  for  example,  a  referenrdima  of  the  1.300.000 
wheat  growers  would  have  to  be  held.  In  which  60  per  cent  must 
consent  to  Government  allotment  of  wheat  acreage  before  the 
Government  would  make  the  plan  effeetlTe.  Tbe  referendum 
would  be  preceded  by  a  campaign  of  education  esplalnlng  the 
workings  of  the  plan  and  the  need  of  cooperation  on  tbe  part  of 
the  farmers. 


If  60  per  cent  or  more  of  the  farmers  proved  sgreeable.  Psderal. 
State,  and  county  lOlotment  commlastons  would  be  eet  up.  Tba 
Federal  commlsslor.  would  allot  to  each  State  a  certain  acreage 
of  wheat,  based  upon  the  acreage  shown  by  census  figures  for  ttaa 
previous  five  years.  The  Stete  commlraion  in  ttim  would  allot 
wheat  acreage  to  ea«*Ji  county  on  a  similar  bssto.  The  county  com- 
mission would  carefully  survey  the  wheat  acreage  of  Ite  farmers 
and,  after  holding  heculngs  and  publishing  ite  Hnrilnga,  would 
divide  Ite  allotment  among  the  farmers. 

BBaLoras  wrrH  imbiviuuals 

Panmw  Jones  would  now  be  approached  by  the  oounty  commit- 
tee. He  would  be  asked  to  agree  voluntarUy  to  a  Umltetlon  in  his 
wheat  acreage  in  a(«ordance  with  the  plan  worked  out.  If  JOnas 
refused  to  sgiee.  he  would  be  dropped,  so  f ar  aa  thto  plan  on  wheat 
was  concerned,  and  would  continue  producing  wheat  tn  sccordanee 
with  hto  Inallenabld  right. 

But  Smith,  hto  nc  ighbor,  might  agree  to  an  allotment.  It  would 
be  wm-ked  out  in  lito  case  in  aooordanoe  with  hto  av««ge  wheat 
acreage  during  the  previous  five  years.  If  the  nattoKtal  commlssloa 
had  decided  to  reduce  wheat  acreage  20  per  cent  and  thto  ratto 
had  been  passed  do^im  to  the  county,  Smith  would  be  asked  to  sow 
only  20  acres  of  whiiat  instead  of  hto  previous  26  acres.  If  he  were 
accustomed  to  raiaing  15  buaheto  to  the  acre,  he  would  receive  fa 
ret\nn  for  thto  voluntary  restriction  of  acreage  allotment  certtH- 
catee  for  the  300  buaheto  of  wheat  he  would  now  expect  to  grow. 

When  the  crop  wito  harveated.  Smith  would  stil  hto  wheat  on  tbe 
open  market  In  competition  with  aU  othcar  produoMs.  indudhag 
Jones,  and  would  rocelve  the  open-market  price.  But  In  addition 
Smith  would  have  lito  allotment  certificates  for  800  bushels.  whlOh 
would  now  be  redeemed  Iqr  the  Government  from  the  ftmd  mads 
up  by  the  excise  tax. 


ixmca' 

If  aU  of  the  wheat  growers  in  the  United  States,  eocoept  Jones, 
had  cooperated  In  liie  plan  and  the  total  production  of  wheat  had 
been  reduced  20  put  cent,  from  800.000.000  busheto  to  640.000.000 
bushels,  there  would  be  outstanding  640,000.000  allotment  certlil- 
cates.  There  would  have  been  collected  in  excise  taxes  6252.000.- 
000  and,  after  deduction  of  expenses  for  the  operation  of  the  friaa. 
there  would  be  available,  say.  6250.000.000  to  be  divided  among  the 
allotment-certificate  holders.  Bach  holder  would,  therefore,  ra- 
celve  an  additional  39  cente  for  every  bushel  of  wheat. 

If  Jones  and  Smith  had  both  sold  their  wheat  at  60  cents  a 
bushel,  Jones  woiild  have  received  •187.60  fOr  the  376  busheto  from 
25  acres,  while  Smith  would  have  received  •leo  for  the  300  bushels 
from  hto  20  acres  find  would  add  to  It  now  the  •ll?  to  which  he 
was  entitled  fram  like  Government  fund.  Hto  total  reoelpto  wouM 
become  •367.  ss  sgalnst  Jones's  •167.60.  and  his  labor  would  havs 
been  20  per  cent  Ljss.  ^      .  ,^  ^ 

Tet  another  adviintage  would  be  Smith's  under  the  plan.  If  ha 
complied  with  the  contract  which  he  signed,  he  would  receive  too 
bonus  on  hto  300  sharea  no  mattsr  what  happened  to  hto  erop 
because  of  drought  or  other  factors.  He  would  get  the  gll?  U 
he  harvested  no  ^vheat  at  all.  In  that  case  the  scheme  wotild 
serve  him  as  crop  Insurance.  .    .  ._     ^  ^  ._ 

The  sponsors  of  thto  plan  argue  that  It  Is  not  only  Intended  to 
Tnr^»  the  tsrlff  eflectlve  on  agricultural  oommoditlso  but  that  n 
would  actttolly  limit  production  and  raise  prices  socordlngly.  It 
to  a  plan  to  adjttst  production  to  consumption.    It  to  jAanaad 

production.  .  ^  ^ 

*^  7.  The  debate 

It  is  too  early  to  predict  preelstiy  the  form  that  this  logtolatlon 
will  t^V"  in  Congress  because  of  the  conflicting  Interesta  involved 
and  also  because  hoete  of  new  ideas  sre  constantly  being  injMted 
into  it  In  ite  simplest  form  it  was  made  an^loable  only  to 
commodities  of  which  we  have  a  surplus.  Spsotal  devices  ars 
yM>ing  suggested  to  make  It  effective  with  regard  to  cotton,  wblla 
evading  possible  retaliation  by  foreign  govemmente.  which  may 
Interpret  the  scheme  ss  a  dtimping  process.  A  conflict  arises  bs- 
tween  various  pniduoers  ss  to  what  commodities  Should  be  in- 
cluded. Then  ^i«re  to  dlssgreement  ss  to  whether  the  schema 
should  be  admlnlitered  under  the  Psnn  Board,  thus  rehabimatlng 
a  defunct  Institution,  or  under  the  Pqwatment  of  Agriculture,  or 
under  the  poUtlcsl  organlsatkm  of  States  sad  counties. 

Needless  to  say,  the  plan  has  the  enthusisstie  support  of  thou- 
^yxAm  at  fanners  who  produce  crops  of  which  there  to  now  a  sur- 
pltto.  The  creditors  of  the  fanners  and  those  who  SCTve  tbe 
farmers,  such  ss  the  Insurance  companies,  country  bankers,  ma- 
chinery manufacturers,  and  othera.  have  for  obvious  economic  rsa- 
aons  aligned  thenualves  in  favor  of  the  idea.  Kven  among  urban 
groups  this  plan  to  meeting  with  some  favor,  in  spite  of  the  fact 
that  it  wUl  incieas*  domestic  prices  sad  thereby  reduce  rsal 
wagea.  The  urban  groups  that  favor  it  do  so  beoauss  tbey  bops 
It  will  Increaae  iJie  purchasing  power  of  the  farmer  to  su^  a 
degree  as  to  asstot  In  restoring  Industrial  activity. 

OK  raaic  zmooi 


Varying  with  the  number  of  commodities  included  In  the  pro* 
posed  bill,  the  additional  farm  income  by  thto  plan  baa  been  esti- 
mated from  •760,000.000  annually  to  •1.036/)00,000.  Tbe  farm  in- 
come would  be  raised  from  •5.200.000.000.  as  of  1032.  to  about 
•6  000,000.000.    Thto  Increase,  of  itself,  many  farmers  point  out. 

vrould  not  be  sufficient  to  restore  their  purdiaatng  power:  ' 

the  proposals  to  oombine  the  plan  with  other  ■'■'"■  "•"' 
measuree.  

Opponente  of  tbe  plan.,  besides  declaring  that  it  voold  be 
dent  to  bring  back  prosperity  and  that  It  wouW  est  up  a  ^ 
',  objSDt  to  it  OB  ssvstal  otbsr ^     *"" 


,,  >" 
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Under  mtch  c<m«lttona  forvdomtna  nav«  b*- 

tnqxMnt:   bftoks.  tnauxmno*  comp»nl— .  and 

(orotd  to  fkm  ov«r  farm*,  raoalv*  tram 


■urpllU  larm  proaucva  ou\  \o  rmiac  lav  price  leTcis  lu  mia  (.-vuiiuy. 
TtM  bounty  of  21  cenU  »  bxishel  would  enable  the  exporter  to  pay 
that  mudi  mora  for  bla  wbaat  In  tb«  United  States  and  atlll  aaU 


i 


working  of  the  plan  and 
tbe  f  annan. 


th*  nead  of  cooperation  on  ttaa  part  ctf 


dent  to  bring  bacK  proqwncy  ana  uuw  iv  wi 
objMt  to  It  en  Mwal  ottoor  grooada. 


r 
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tha  asdaa  ta>  wooM  ba  coUacted.  fear  that  they  eoald  not  | 
tt  on  antirety  to  the  oonaumcr.  and  soma  aaaart  thay  wotild 
have  to  aaka  larfar  investmenU  The  tobaceo  IntarasU,  for  ez- 
ipla.  point  out  that  they  cure  their  tobacco  over  a  long  p«10d 
years,  if  tha  tax  were  applied  when  they  pwchaaed  tb^  to- 
thay  would  become  Involved  in  large,  long-time,  nonpro- 
tfvetlva  UtvaataMBta.  If.  on  tha  other  hand,  the  tax  ware  not  Im- 
posad  unlU  tte  tobaaeo  Anally  went  to  market  tha  grower  would 
bava  to  watt  many  years  to  cash  his  allotment 


srracT  om  tks  comsumzb 

BXMt  Important  objection,  however.  Is  that  the  plan  would 
the  coat  of  food  to  tha  consumer.  To  the  IndustrtaUst 
ina  that  ha  would  be  plamt  a*  a  disadvantage  m  the  mar- 
flf  tha  world  bacauaa  of  tba  wage  dlfferenUal  naadad  m  this 
airy  to  pay  tha  increaaad  food  prices.  To  the  consumer  hlm^ 
a  nee  in  the  price  of  food  means  a  reduction  tn  real  wages. 
Mm  allotment  plan  that  would  Increase  the  farm  Income  to 
•COOCOOOiOM  would  oo^  the  average  cuMumaf  about  t?.^  an- 
nually. o«  tM.lt  for  tha  aear^a  family  of  t;t  parsons,  if  tha 
aactss  taasa  in  full  vara  paaaad  down.  In  the  case  of  a  pound 
kaaf  of  braad  tba  inevaasad  coat  would  be  about  1  cant. 

Wtaather  tha  proapact  at  such  incraaaas  will  bring  a  protest  ftom 
llM  general  public,  or  whether  It  will  ba  accepted  as  a  necessary 
factor  in  ending  the  depresaloii.  can  only  be  determined  as  tha 
sttuatton  davalopa. 

of  economics  are  vitally   Interested  In   the 

for  two  rsasona:   (I)  Because  tt  offers  Inducements  to  the 

to  limit  their  production,  and   (2)   bacauae  It  suggests  a 

of  planned  production  wtthln  the  capitalistic  system  in- 

of  the  prsaant  method  of  unrestrained  competition. 

BSrOtT  Oil   Tm   HT7B0O1I   tim    BBTWCXX   TIOT   AND  WATiarOKB. 

H.   T.    (S.   DOC.   NO.    155) 

Mr.  COPELAND.  I  have  been  requested  by  the  Committee 
OQ  Commerc*  to  aak  unanimous  consent  to  have  a  report  of 
ttae  Army  engineers  on  the  Hudson  River  survey  made  a 
public  document.    It  is  the  usual  custom. 

The  PRESIDDia  OFFICER  (Mr.  CouxxHS  in  the  chair). 
Is  there  objection?  The  Chair  hears  none,  and  it  is  so 
ordered. 

pHxurmni  nntEmnaicM 

The  Senate  resumed  the  consideration  of  the  biO  (H.  R. 
7333 )  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  cautitutlon  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purposes. 

Mr.  BYRNS8.  Mr.  President.  I  desire  to  offer  an  amend- 
ment if  the  Senator  from  Louisiana  will  yield  for  that 
purpose. 

Mr.  LONG.    I  yteUL 

Mr.  BYRNES.  I  offer  the  amendment  and  ask  that  it  may 
be  reported. 

The  VICE  PRESIDENT.  The  amendment  win  be  read 
tor  the  information  of  the  Senate. 

The  CinxF  Clkmc.  On  page  37.  strike  out  all  after  line  7. 
down  to  and  Including  the  word  "  report  '*  In  line  23,  and 
insert  In  lieu  thereof  the  following: 

ABC.  t.  (a)  If  tn  the  election  provided  for  tn  section  4.  on  tba 
quasi luu  of  tha  adoption  of  the  ooiutltutlon.  a  majority  of  the 
votaa  cast  are  in  favor  of  the  ratification  of  tha  conaUtuUon.  such 
ratlfleatlon  shall  be  deemed  an  expression  of  the  wUl  of  the  people 
of  tba  Philippine  Islands  In  favor  of  Philippine  Independence,  and 
the  raault  of  said  election  shall  be  reported  to  the  Prealdent  of  tba 
Ifnilad  States,  who  shaU  wtthln  00  days  thereafter  issue  a  proda- 
mattoa  snnminring  the  result  of  said  election,  and  on  the  4th  day  ; 
of  July,  immediately  following  the  expiration  of  a  period  of  12  . 
yaais  frooi  the  date  of  the  inauguration  of  the  new  government 
tiatfar  tba  ooaatltutlon  provided  for  in  this  act. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield? 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  believe  that  the  arrange- 
ment contemplated  by  the  amendment  now  offered  by  the 
Senator  from  South  Carolina  ought  to  prove  satisfactory  to 
atanost  everyone  here.  It  Is  jvovided  in  the  amendment  that 
if.  in  the  election  which  is  contemplated  in  connection  with 
the  adoption  of  the  constitution,  a  majority  vote  for  the 
constitution,  that  action  shall  be  regarded  as  an  expression 
of  the  will  of  the  people  of  the  Philippine  Islands  in  favor 
of  independence.  That  woitld  terminate  any  question  as  to 
their  desire  in  the  matter. 

It  does  seem  to  me  that  is  the  logical  and  effective  way 
to  determiao  thielr  wOL    Tlifeio  is  la  a  tense  a  measure  of 
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In  requiring  them  to  adopt  a  constitution  based 
without  doubt  upon  the  theory  that  Independence  is  In- 
tended, and  then  rfKjulre  an  additional  and  subsequent  ex- 
pression on  the  subject  in  favor  of  independence.  I  believe 
that  this  constitutes  a  means  by  which  a  conclusion  may  be 
reached  and  the  bill  brought  hastily  to  final  passage. 

Mr.  SHORTRIDOE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  California? 

Ml.  LONO.    I  yield. 

Mr.  SHORTRIDOE.  Am  I  to  understand  that  if  the  pro- 
poaed  amendment  is  adopted  it  will  do  away  with  any  future 
plebiscite? 

Mr.  LONO.  This  is  the  plebiscite.  It  is  made  the  plebi- 
scite. I  agree  with  the  Senator  from  Arkansas  that  this  is 
a  compromise  which  makes  a  consistent  provision. 

Mr.  BYRNES.     Mr.  President 

Hie  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana jrield  to  the  Senator  from  South  Carolina?  i 

Mr.  LONG.     I  yield. 

Mr.  BYRNES.  The  effect  of  the  amendment  Is  to  have 
the  election  upon  the  ratification  of  the  constitution  serve 
at  an  expression  of  the  views  of  the  people  of  the  Philip- 
pine T«tiand-<  on  the  question  of  their  independence.  Wlien- 
ever  the  result  of  that  election  is  reported  to  the  President 
he  shall  issue  a  proclamation  as  to  the  result  of  the  election 
and  at  the  same  time,  as  provided  in  the  amendment  and 
as  was  provided  by  the  House  and  provided  by  my  amend- 
ment offered  on  jresterday.  at  the  expiration  of  the  period  of 
13  years  heretofore  agreed  to  by  the  Senate,  on  the  4th  day 
of  July,  there  shall  be  issued  a  proclamation  of  independ- 
ence. There  is  no  change  made  in  any  of  the  provisions 
of  the  bill  passed  by  the  House,  which,  as  a  matter  of  fact, 
are  carried  in  the  Senate's  bill,  except  the  ratification  of  a 
constitution  being  regarded  at  an  expression  of  the  views 
of  the  people  of  the  islands. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDEINT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Connecticut? 

Mr.  LONO.    I  yield. 

Mr.  BINOHAM.  If  I  understand  correctly  the  amend- 
ment now  offered  by  the  Senator  from  South  Carolina,  it 
is  in  effect  exactly  what  he  offered  previously,  the  only 
difference  being  that  the  vote  in  regard  to  the  constitution, 
which  comes  after  their  constitutional  convention  meets  in 
the  course  of  a  couple  of  yeartr>i»-to  be  regarded  as  the 
final  vote  on  independence.  The  Senate  by  its  vote  yester- 
day extended  the  time  for  the  people  to  decide  definitely 
whether  or  not  they  wish  independence  to  the  end  of  the 
12-year  period  of  trial  and  experimentation  with  a  modified 
tariff  wall. 

The  proposal  to-day  sets  it  back  13  years  and  says  they 
must  decide  before  they  have  experimented  with  the  tariff, 
before  they  have  experimented  with  their  own  form  of 
government,  and  before  they  know  by  a  period  of  12  years 
what  is  going  to  be  the  condition  in  the  Far  East  at  the 
end  of  that  12 -year  period.  It  is  called  a  compromise.  It 
is  difficult  to  see  Just  where  the  compromise  comes  in. 
except  that  the  first  plebiscite  on  the  constitution  is  termed 
a  i^biscite  on  independence.  Actually  under  the  provi- 
sions of  the  amendment  offered  by  the  Senator  from  South 
Carolina  yesterday  that  was  the  case.  The  vote  on  the  con- 
stitution, if  adopted  by  a  majority  vote,  decides  the  question 
of  independence,  as  it  would  decide  it  under  the  amendment 
offered  yesterday.  Therefore.  Kir.  President,  it  Is  difficult  to 
see  wherein  this  is  a  compromise. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Idaho? 

Mr.  LONG.    Yes.  sir. 

Mr.  BORAH.  As  I  understand  the  effect  of  this  amend- 
ment it  is  to  provide  for  an  election  dedicated  to  the  ratifi- 
cation of  the  constitution,  a  plebiscite  that  Is  to  say.  and 
that  that  shall  be  regarded  as  a  final  determination  of  tha 
niilippine  people  in  behalf  of  independence. 
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Mr.  President,  I  do  zx>t  know  of  any  better  test  of  the  de- 
sire of  the  people  to  be  Independent  than  that  of  electing 
delegates  to  a  constitutional  convention,  framing  a  constitu- 
tion, and  ratifying  the  constitution.  That  ought  to  be  final 
and  conclusive,  and  I  sincerely  hope  that  it  will  prove  satis- 
factory. The  regret  I  have  about  the  whole  bill  is  that  it 
postpones  the  time  of  independence  too  far  in  the  future. 
Tliat  perhaps  can  not  be  avoided  under  the  circumstances, 
but  certainly  this  is  a  sufficient  plebiscite  for  the  manifes- 
tation of  the  opinion  and  the  feeling  of  the  people  of  the 
Philippines  to  be  independent.  Now,  if  we  can  shorten  the 
time  for  independence,  I  shall  feel  we  have  met  the  issue 
fairly. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Connecticut? 

Mr.  LONO.  I  yield;  but  I  promised  to  yield  to  the  Sen- 
ator from  Arkansas. 

BCr.  BINGHAM.  I  wish  to  ask  the  Senator  from  Idaho 
whether  he  voted  for  the  amendment  offered  by  the  Senator 
from  South  Carolina  yesterday? 

Mr.  BORAH.  I  did.  May  I  ask  the  Senator  from  Con- 
necticut if  there  is  anything  illogical  in  my  position? 

Mr.  BINGHAM.  Not  at  alL  The  Senator  has  not 
changed  his  position  In  the  least.  He  was  in  favor  of  the 
amendment  yesterday,  which  is  virtually  the  same  as  the 
amendment  offered  to-day. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  wish  to  be 
heard  on  that  proposition. 

Mr.  BORAH.  Tliere  is  a  difference  in  the  proposition.  I 
think,  a  very  substantial  difference,  and  that  is  that  we  de- 
clare by  this  proposal  that  action  on  the  constitution  shall 
be  considered  a  final  determination  of  these  people  of  their 
desire  for  independence.  We  do  not  hold  out  anything  fur- 
ther in  the  future  for  them;  they  know  when  they  act  upon 
the  constitution  that  that  is  their  final  judgment,  and  it 
■eems  to  me  that  oue^t  to  be  conclusive. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  PITTMAN.  Mr.  President,  will  the  Senator  permit 
me?  I 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Lou- 
isiana yield  and.  if  so,  to  whom? 

Mr.  LONG.  I  promised  to  yield  to  the  Senator  from 
Arkansas. 

Mr.  ROBINSON  of  Arkansas.  I  win  yield  to  the  Senator 
from  Nevada. 

Mr.  PITTMAN.  M^.  President.  I  am  sorry  that  the  Sena- 
tor from  New  Mexico  [Mr.  Cuiimc]  is  unable  to  be  here 
thu  morning  by  reason  of  a  severe  cold,  and  his  physician 
would  not  permit  him  to  come.  He  is  one  of  the  proponents 
of  this  measure  and  one  of  its  authors;  but  on  yesterday 
afternoon  several  of  us  conferred  with  the  Senator  from 
New  Mexico  and  also  with  the  Senator  from  Arkansas  with 
regard  not  only  to  the  parliamentary  situation  but  the 
necessity  of  promptly  getting  action  on  this  proposed  legis- 
lation in  some  form. 

I  do  not  think  that  I  have  at  all  misrepresented  the  posi- 
tion of  the  Senator  from  New  Mexico  when  I  say  that  he 
'  was  deeply  interested  in  the  question  of  the  plebiscite.  The 
foundation  of  his  desire  to  provide  for  one  was  that  we 
should  not  cast  off  these  people,  but  should  allow  them  to 
determine  whether  they  desire  to  be  cast  off  or  not.  As 
the  House  bill  Is  now  framed,  there  is  no  opportunity  at  any 
time  for  them  to  express  themselves  on  that  question,  nor  is 
there  any  provision  in  the  bin  as  it  is  before  the  Senate  to 
enable  them  to  give  expression  to  their  desire  except  imder 
the  form  of  the  plebiscite  that  is  now  provided  in  the  bUL 
If  that  provision  goes  out,  then,  to  satisfy  those  who  think 
that  they  should  have  a  chance  of  expression,  there  must  be 
something  else  placed  in  it,  whether  it  be  at  the  beginning 
or  at  the  end  of  the  interim  period. 

Without  the  amendment  of  the  Senator  from  South  Caro- 
lina the  question  is  not  submitted  to  the  people  as  to 
whether  they  desire  separation  or  not.  The  sole  question 
under  the  present  language  of  the  bill,  eliminating  the  pleb- 


iscite provisicm.  would  be  whether  they  approve  tba  ctm- 
stitution  or  not.  Tliey  are  two  separate  questions;  but,  on 
the  other  hand,  both  seem  to  me  to  be  covered  If  by  an 
amendment  to  this  biU  we  say  to  them,  "In  vexing  at  the 
constitutional  referendum  you  have  two  questions  to  de- 
cide: First,  are  you  satisfied  with  the  constitution;  and.  sec- 
ond, being  satisfied  with  the  constitution,  are  you  satisfied 
at  a  certain  pei-iod  of  time  prescribed  in  the  bill,  without 
any  further  action,  to  be  entirely  separated  from  the  United 
States?  "  So  the  two  questions  are  involved  in  this  pro- 
posaL 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PFLESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Kentucky? 

Mr.  LONO.    I  yield. 

Mr.  BARKLEY.  Could  not  that  question  be  separated  on 
the  ballot  at  the  time  the  election  is  held  so  that  the  voter 
might  express  his  wishes  as  to  each  of  them,  thus  providing 
a  separate  determination  as  to  the  constitution  itself  on  its 
own  merits  and  the  questicm  of  liberty  on  its  merits? 

Mr.  PITTMAN.  Recognizing  that  the  Filipino  people 
have  more  interest  in  the  question  than  anybody  else,  we 
have  done  exactly  as  we  have  done  toward  the  States.  We 
have  granted  to  them  full  power  through  their  legislature  to 
regulate  the  method  and  manner  and  time,  within  limits, 
of  submitting  this  question  and  how  it  shall  be  submitted. 
If  the  Legislature  of  the  Philippine  Islands  feels  that  the 
question  should  be  divided,  it  is  perfectly  simple,  under  the 
authority  they  have,  for  them  to  divide  the  question.  If 
they  feel  that  the  adoption  of  the  constitution  will  in  itself 
be  an  admission  that  the  Filipinos  desire  separation,  that 
is  probably  the  way  the  vote  will  be  taken.  I  do  not  think 
we  can  possibly  in  the  bill  arrange  the  way  the  vote  shall 
be  taken. 

Mr.  BARKLEY.  I  agree  with  the  Senator  that  if  that  be 
possible  through  the  operation  of  the  I^iilippine  Legislature, 
it  would  satisfy  not  only  my  curiosity  but  my  interest;  but 
to  provide  simply  for  a  vote  on  a  constitutional  question  and 
that  that  vote  automatically  shall  be  regarded  as  an  expres- 
sion of  the  will  of  the  people  on  another  question,  seems  to 
me  a  little  imusual. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  aak 
the  Senator  from  Nevada  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Arkansas? 

BCr.  LONG.    Yes,  sir. 

Mr.  ROBINSON  of  Arkansas.  In  the  event  the  constitu- 
tion should  be  adopted  under  the  terms  of  the  committee 
bill,  and  independence  should  be  rejected  under  the  plebiscite 
that  is  contemplated  by  the  bill  subsequent  to  the  Philinxine 
people  passing  upon  the  constitution,  what  would  b6  the  gov- 
ernment of  the  Philippines  after  it  had  adopted  the  constitu- 
tion prepared  and  promulgated  with  a  view  to  Independence 
and  then  rejected  independence?  What  then  would  be  the 
situation  of  the  government? 

Mr.  PITTMAN.  Under  the  act.  If  they  rejected  the  con- 
stitution, they  would  exist  under  an  autonomous  government 
called  the  "  Commonwealth  of  the  Philippine  Islands." 

Mr.  ROBINSON  of  Arkansas.  Would  they  retain  their 
constitution? 

Mr.  PITTMAN.  Under  the  act  they  would  retain  their 
constitution. 

The  question  that  agitated  the  minds  of  the  Senator  from 
New  Mexico  and  others  was  that  under  the  Ull  as  framed 
the  Filipinos  were  not  put  on  notice  if  they  an^roved  the 
terms  <a  the  constitution  that  In  itself  would  settle  the  ques- 
tion whether  they  wanted  totally  to  separate  or  whether 
they  wanted  to  retain  the  autoxM>mous  government;  but,  by 
virtue  of  this  amendmmt,  they  are  put  on  notice  that  there 
are  really  two  questions  submitted  to  them;  namely,  do  they 
approve  the  terms  of  the  constitution;  and,  if  they  do,  do 
they  approve  of  the  total  separation  that  will  take  place  at 
the  end  of  the  period  specified  in  the  bill?  To  a  great  extent 
that  satisfies  that  principle. 

Mr.  LONG.  That  is  the  same  question,  is  it  not?  Tbe 
fact  that  they  vote  for  a  form  of  government  and  a  con- 
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under  which  they  are  going  to  Uve  Is  an  expression 
that  they  wish  to  sever  themselves  from  the  United  States. 

Mr.  prmiiAN.  That  Is  the  principle;  and.  therefore,  the 
prlndple  being  taken  care  of.  It  Is  only  a  question  of  the  time 
when  they  shall  express  themselves.  As  ws  have  a  right  to 
believe,  there  Ls  a  majority  in  this  body  that  do  not  believe 
that  the  question  as  to  whether  they  want  to  separate 
should  be  put  off  so  long.  We  have  to  recognize  the  majority 
sentiment.  As  far  as  the  other  House  Is  concerned,  its 
Members  were  unanimously  opposed  to  the  long  wait  before 
determining  the  question  as  to  whether  or  not  the  Filipinos 
wanted  totally  to  separate  themselves  from  the  United 
States.    We  have  taken  care  of  that  principle. 

Before  I  conclude  let  me  say  a  word  or  two  further. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
to  me  again? 

The  Vies  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  further? 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  I  am  not  satisfied  that  the  Senator  is 
correct  in  his  interpretation  of  the  amendment  of  the  Sen- 
ator from  South  Carolina.  After  consulting  with  the  author 
of  the  amendment.  I  am  afraid  the  Senator  from  Nevada 
Is  not  correct  in  the  statement  that  the  Legislature  of  the 
Fhillpptne  Islands  will  be  free  to  offer  any  detailed  plan  for 
the  holding  of  the  election  and  to  separate  the  question  of 
adopting  the  constitution  from  the  question  of  liberty. 

The  Senator  from  South  Carolina  advises  me  that  It  does 
not  authorize  any  such  interpretation.  If  that  is  true,  sup- 
pose the  Philippine  Legislature  or  the  constitutional  conven- 
tion, whichever  frames  the  constitution  which  is  to  be  sub- 
mitted to  a  popular  vote,  should  frame  a  constitution  that 
would  not  meet  the  approval  of  the  Philippine  people.  That 
Is  not  inconceivable,  because  I  remember  a  few  years  ago 
some  of  the  ablest  men  m  New  York  State  framed  a  consti- 
tution that  was  hailed  by  the  newspapers  and  magazines  and 
public  speakers  as  tht  last  word  in  wisdom  In  the  framing  of 
constitutions;  but  when  It  was  submitted  to  the  people  of 
Mew  York,  they  rejected  it  by  an  overwhelming  majority. 
If  it  be  true  that  a  vote  on  the  question  of  the  constitution 
automatically  is  an  expression  of  their  will  on  independence, 
tf  we  might  conceive  of  a  constitution  framed  and  submitted 
to  them  that  they  would  not  support  on  its  merits,  a  negative 
vote  on  that  constitution  would  automatically  carry  with 
It  also  the  interpretation  that  they  did  not  want  independ- 
ence. So  I  am  afraid  that  would  not  be  a  fair  expression 
of  their  will. 

Mr.  PITTMAN.  Mr.  President,  if  the  amendment  offered 
by  the  Senator  from  South  Cai-olina  does  not  authorize  the 
•ttbmlssion  of  the  question  of  Independence,  we  may  turn 
to  section  4  of  the  bill,  which  provides  for  the  holding  of 
the  constitutional  convention,  and  reads  as  follows: 


4.  After  tlM  PrMldent  of  the  United  SUtai  baa  certified 
that  tlie  oonstltutlon  oonforma  with  the  proTtelons  of  this  act.  It 
•hall  he  submitted  to  the  people  of  the  Philippine  Islands  for 
thetr  ratlflcatlon  or  rejection  at  an  election  to  be  held  within 
four  months  after  the  date  of  siich  oertlflcation.  on  a  date  to  be 
fixed  by  the  Philippine  Legislature,  at  which  election  the  qualified 
roters  of  the  PhUlpplne  Islands  shall  have  an  opportunity  to 
vote  dtreotly  for  or  sgalxut  the  proposed  constitution  and  ordi- 
nances appended  thereto.  Such  election  ahaU  be  held  In  such 
iw^n"^*'  aa  may  be  prescribed  by  the  Philippine  Laglalatura,  to 
whielk  the  return  at  the  election  shall  be  made. 

If  we  want  to  do  so,  we  can  add  to  that  section  a  pro- 
that  the  Philippine  Legislature  may  submit  the  ques- 
as  to  whether  or  not  the  Pilipinos  desire  complete  in- 
dependence. 

Mr.  BARKIiBT.  So  that  if  they  should  express  Independ- 
ently a  desin^  for  independence,  although  they  might  not 
approve  at  the  constitution  submitted,  they  could  go  ahead 
and  in  a  subsequent  proceeding  write  another  constitution 
which  they  might  approve. 

Mr.  PTTTMAN.  Absolutely,  and  I  Intended.  If  the  pend- 
ing proposal  does  not  give  them  that  liberty,  to  change  the 
words  in  section  4. 

Now.  just  one  more  suggestion  and  I  am  through.  I 
take  It  that  if  we  adopt  this  amendment,  we  will  perfect  the 


other  section  if  necessary,  and  I  see  from  the  statement  of 
the  Senator  from  Kentucky  that  section  4  should  be  en- 
larged in  conformity  with  the  amendment.  The  main 
question,  however,  that  agitated  me  as  a  member  of  the 
committee  was  not  so  much  the  plebiscite  as  it  was  the 
question  of  our  Government  giving  them  authority  during 
the  interim  to  prepare  their  financial  condition  for  the 
future.  I  know  that  some  Senators  are  more  interested  In 
the  question  of  the  bonds  than  anything  else.  I  assure  them 
that  that  is  secondary.  Under  the  present  law  they  can 
not  do  anything  except  what  the  United  States  says.  We 
would  like  to  give  them  a  chance  to  start  to  do  something. 
So  all  we  did  was  to  empower  them  during  a  period  of  five 
years  to  levy  certain  export  taxes.  I  think  that  Is  the  most 
important  part  of  the  whole  matter;  and,  in  my  view  of 
their  financial  situation,  they  will  be  able  to  get  independ- 
ence. 

I  did  favor  the  plebiscite,  for  the  reason  I  stated  on  the 
floor.  I  favored  it  because  I  want  them,  not  us.  to  determine 
whether  they  shall  be  cast  off. 

As  to  the  time  when  that  vote  shall  be  taken,  as  I  hav« 
said  before.  I  am  not  so  particular.  As  the  bill  is  now 
framed,  we  say  to  the  people  of  the  Philippines.  "  We  put 
you  on  notice  that  when  this  vote  comes  off  you  are  not  only 
voting  as  to  whether  or  not  you  approve  of  the  proposed 
constitution,  but  you  are  also  determining,  under  a  consti- 
tution that  you  may  adopt  at  the  period  stated  in  the  bill 
which  provides  for  absolute  Independence,  whether  or  not 
you  want  that  absolute  Independence." 

As  was  said  by  the  Senator  from  Kentucky  [Mr.  Barklkt], 
probably  the  amendment  has  not  yet  given  the  people  of  the 
islands  the  authority  to  act;  but  if  that  is  the  case,  I  have  al- 
ready suggested  that  the  insertion  of  one  or  two  words  In 
section  4  would  accomplish  the  desired  result. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from 
Louisiana  yield  to  me  for  a  moment  in  order  that  I  may 
call  the  attention  of  the  Senator  from  Nevada  to  a  provision 
of  the  biU? 

Mr.  LONG.    I  yield. 

Mr.  BYRNES.  It  is  unnecessary  to  make  any  other  pro- 
vision, for  the  reason  that  the  concluding  i>aragraph  of  the 
section  to  which  the  Senator  refers,  section  4.  provides: 

If  a  majority  of  the  votes  cast  are  against  the  constitution,  the 
existing  government  of  the  Philippine  Islands  shaU  continue,  with- 
out regard  to  the  provisions  of  this  act. 

That  means  that  we  will  be  right  back  where  we  are;  and. 
therefore,  provision  will  have  to  be  made  for  ordering  an- 
other constitutional  convention;  and  whenever  that  is  done 
we  can  again  provide  that  the  ratification  of  the  constitu- 
tion by  the  people  of  the  Philippine  Islands  shall  be  regarded 
as  an  expression  of  the  views  of  the  people  of  the  islands  as 
to  Independence.  If  the  constitution  is  voted  down  by  the 
people,  the  bill  provides  in  the  section  to  which  I  have  re- 
ferred that  the  government  of  the  Islands  shall  continue  as 
before  the  passage  of  this  bill. 

Mr.  PITTlilAN.  That  is  true  enough;  but  It  might  be 
found,  as  was  suggested  by  the  Senator  from  Kentucky  [Mr. 
BarklxtI.  that  a  number  of  voters  would  say.  "  Yes;  I  like 
this  constitution  and  I  am  going  to  vote  for  it.  but  I  do 
not  want  the  islands  to  be  independent  at  that  particular 
date."  They  may  claim,  as  the  Senator  from  Kentucky 
has  claimed,  that  possibly  the  provisions  are  not  sufficient. 
Now,  if  they  vote  for  the  constitution,  they  are  voting  for 
Independence. 

Take  the  case  of  a  voter  there  who  Is  for  the  constitution 
but  against  Independence.    How  can  he  express  himself? 

Mr.  BYRNES.  The  view  of  the  Senator  from  Idaho  [Mr. 
Borah],  as  expressed  by  him  a  few  minutes  ago.  was  com- 
plete enough  for  me  that  whenever  the  people  ratify  the 
constitution  under  which  they  want  to  live,  it  is  sufficient 
expiresslon  of  the  views  of  the  people  as  to  their  desire  for 
Independence. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
right  there? 


m 
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The  PRESIDING  OFFICER  (Mr.  Fkss  in  the  Cbahr). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Kentucky? 

Mr.  LONG.    Yes. 

Mr.  BARKLEY.  Take  the  converse  of  the  situation.  Sup- 
pose the  case  of  any  number  of  voters  who  are  enthusiastic 
for  independence  but  who  do  not  like  the  constitution  that 
has  been  submitted  to  them,  under  whldi  they  will  have  to 
live  if  they  adopt  It. 

Mr.  ROBINSON  of  Ai^ansas.  Mr.  President,  may  I  inter- 
rupt the  Senator? 

Mr.  BARKLEY.    Yes. 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  If  they  reject  the  constitu- 
tion, they  do  not  get  independence.  The  adoption  of  the 
constitution  proposed  here  is  the  condition  upon  which  they 
may  have  independence.  That,  In  my  Judgment,  is  a  com- 
plete answer  to  all  that  has  been  said  to  the  effect  that  it  is 
necessary  to  separate  the  two.  Unless  we  change  the  bill  in 
that  particular,  if  they  reject  the  constitution  they  can  not 
proceed  with  independence. 

Mr.  BARKLEY.  In  other  words,  they  have  to  accept 
whatever  constitution  is  handed  them,  or  get  no  Independ- 
ence. 

Mr.  ROBINSON  of  Arkansas.  Yes;  that  is  entirely  true 
under  the  bill. 

Mr.  BARKLETY.  It  seems  to  me  It  might  be  possible  to 
arrange  the  matter  so  that,  although  they  want  Independ- 
ence, and  so  express  themselves,  they  would  have  some  dis- 
cretion in  the  mat^ing  of  a  constitution  under  which  they 
would  live. 

Mr.  ROBINSON  of  Arkansas.  The  whole  legislation  in 
both  Houses  has  proceeded  upon  the  theory  that.  In  order 
to  obtain  independence,  they  must  ratify  the  proposed  con- 
stitution. They  can.  of  course,  subsequently  modify  their 
constitution. 

Mr.  LONG.  That  is  the  way  statehood  is  acquired  when 
a  State  is  taken  into  the  Union. 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

ISx.  LOf^G.  We  are  not  proceeding  any  differently  in  this 
case.    A  constitution  is  set  up,  upon  which  they  vote. 

Mr.  ROBINSON  of  Arkansas.  It  would  be  impossible  to 
pass  any  Philippine  bill  leaving  constitutional  provisions  en- 
tirely unsettled  at  the  option  of  varying  influences  in  the 
Islands.  It  is  necessary  to  have  a  constitution  to  begin  with. 
The  opportunity  for  changing  their  government  will  exist 
after  they  have  adopted  it  and  acquired  their  independence. 

Mi.  PITTMAN.  Mr.  President,  there  is  Just  one  word 
more  that  I  should  like  to  say. 

After  visiting  the  Philippine  Islands.  I  have  been  so  abso- 
lutely confident  that  90  per  cent  of  the  people  would  vote 
for  independence  either  to-day.  to-morrow,  or  18  years  from 
now;  that  the  matter  was  not  one  of  material  Importance 
to  me.  The  amendment  is  satisfactory  to  me;  and  I  have 
only  suggested  that  if  anybody  wants  to  mlnnit  the  two 
questions,  one  sentence  can  be  put  in  the  bin  and  settle  It. 

Mr.  LONG.  Mr.  President,  it  is  an  immaterial  i»ropo6ltlon 
whether  we  amend  section  4  or  iu)t.  as  I  see  it.  I  agree  with 
the  view  of  the  Senator  from  Arkansas  and  the  Senator  from 
Idaho;  but  after  we  adopt  the  amendment  of  the  Senator 
from  South  Carolina,  if  anyone  wants  to  go  forward  and  add 
another  word  or  two  In  section  4,  that  will  not  hurt  anybody, 
and  I  do  not  think  it  will  detract  from  or  add  to  the  matter. 
So,  now,  in  order  to  get  the  question  settled— — 

Mr.  BYRNES.    I  ask  for  a  vote  on  the  amendment. 

Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  yield 
to  me? 

Hie  PRESIDING  OFFICER.  Does  the  Senator  fnxn 
Louisiana  yield  to  the  Senate  from  Colorado? 

Mr.  LONG.    Yes.  sir;  I  yield. 

Mr.  COSTIGAN.  Much  was  said  yesterday  about  a  com- 
promise. I  wish  the  Ricou  to  state  that  I  have  not  been  a 
party  to  any  compromise  on  the  pending  legislation. 

The  PRESIDING  OFFICER.  Does  the  Senator  fnmi 
I«ouisiana  withdraw  his  motion  for  reconsideration? 

Mr.  LONG.    Without  prejudice,  if  that  is  possible. 


The  PRESIDING  OFFICER.  Without  obJectlOD.  the  Sen- 
ator from  Loolsiana  withdraws  his  motion  for  reconsidera- 
tion. The  questicm  now  is  on  the  amendment  offered  by  the 
Senator  from  Sooth  Carolina  to  the  amendment. 

Mr.  PITTMAN.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senates  will  state  it. 

Mr.  PITTMAN.  Did  the  Senator  from  Louisiana  enter 
notice  of  a  motion  under  the  rule,  or  has  he  made  his  mo- 
tion? If  he  has  made  his  motion,  it  is  essential  to  with- 
draw it.    If  he  has  not  made  his  motion,  he  can  withhold  it. 

Tlie  PRESIDING  OFFICER.  Tlie  Chair  understood  the 
Senator  had  made  the  motion. 

Mr.  LONG.  I  understood  that  I  had  given  notice;  but  I 
argued  that  out  this  morning  with  the  Parliamoitarian. 
My  understanding  was  that  I  gave  notice  of  a  moticm;  but 
if  the  Chair  rules  that  I  did  make  the  motion,  then,  with- 
out prejudice,  I  withdraw  it,  which  I  have  done  now.  if 
that  is  necessary. 

So  now.  without  prejudice.  I  withdraw  the  motion,  so  that 
we  can  take  a  vote;  and  I  adc  tor  a  vote  on  the  amendment 
of  the  Senator  from  South  Carolina. 

The  PRESIDING  OFFICER.  TbB  present  occupant  of 
the  chair  understood  from  the  Vice  President  that  the  Sen- 
ator had  made  the  motion. 

Mr.  LONG.  I  do  not  think  I  had;  bat  it  does  not  make 
any  difference. 

Tlie  PRESIDING  OFFICER.  Without  objection,  the  Sen- 
ator from  Louisiana  withdraws  his  motion  for  reconsidera- 
tion. That  has  to  be  done  by  leave  of  the  Senate.  Without 
objection,  the  Senator  withdraws  his  motion;  and  the  ques- 
tion is  on  the  amendment  offered  by  the  Senator  from  South 
Carolina  [Mr.  Btrnbs]  to  the  amendment. 

Mr.  LA  FOLLETTE.  Mr.  President,  in  view  of  the  fact 
that  apparently  there  is  not  going  to  be  a  record  vote  on 
this  amendment,  I  think  the  Rkcord  should  show  that  the 
junior  Senator  from  New  Mexico  [Mr.  Cuttxko].  who  has 
been  so  interested  in  this  question,  authorised  me,  in  view 
of  his  indisposition  this  morning  and  inability  therefore  to 
be  present,  to  pair  him  against  the  amendment  offered  by 
the  Senator  from  South  Carolina.  He  regards  It  as  a  pro- 
posal which  defeats  the  ends  sought  to  be  achieved  by  the 
provision  for  a  plebiscite  which  the  bill  now  provides. 

Mr.  VANDENBERG.  Mr.  President,  win  the  Senator 
yield  for  a  question? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  VANDENBERG.  Is  the  Senatco*  able  to  say  whether 
my  paraphrase  is  correct  when  I  quote  the  Senator  from 
New  Mexico  as  saying  that  he  would  consider  this  amend- 
ment as  a  fatality  requiring  the  defeat  of  the  bin.  in  his 
view? 

Mr.  LA  FOLLETTE.  No;  the  Senator  is  not  correct  in 
that  statement,  since  the  Senator  from  New  Mexico  in- 
formed me  over  the  telephone  this  morning  that  if  the 
amendment  offered  by  the  Senator  from  South  Carolina 
should  be  adopted,  which  he  hoped  would  not  happen,  he 
nevertheless  would  support  the  bill. 

Bilr.  BINGHAM.  Mr.  President.  I  suggest  the  absezkce  of 
a  quorum. 

Tlie  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Couzens 

HuU 

Beynolds 

Austin        , 

Dale 

Kean 

Boblnaon.  Aik. 

BaUey 

Davie 

Kendrlek 

B%nk>i««il 

Dickinson 

Keyes 

SehaU 

Barbour 

Dill 

King 

Schaylcr 

Berkley 

Pees 

LaPoUette 

aitpstead 

Bingham 

Prazier 

Xogan 

Bhoftrldge 

Black 

George 

Long 

Smith 

Blaine 

Glass 

MeOUl 

Borah 

Ooldsboroogh 

ICcKellar 

Stelwor 

Broussard 

G<»e 

ISdfary 

Trammril 

BuUOey 

Uetcalf 

Tydtngs 

Bxilow 

Hale 

Moses 

▼andenbecg 

Byrnes 

Barrtson 

Neely 

Wagner 

Ci^iper 

JJ^tft.ingm 

Norbeck 

Walsh.  liasB. 

Carey 

Hatfield 

Nye 

Walsh.  Mont. 

Cohen 

Bawes 

Oddle 

Watson 

OooUdge 

Eajrden 

Pattereoa 

Wlktta 

Copeland 

Bebert 

Plttman 

Ooetlgao 

BoveU 

Baed 

c^a 
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Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senators  from  Texas  [Mr.  Shxppau  and  Mr.  ComiALLT) 
•ad  Ibe  Senator  from  New  Mexico  [Mr.  BkattoiiI  are  neces- 
Murfly  detained  from  the  Senate  In  attendance  upon  the 
funeral  of  the  late  RepraMBlaUve  Garrett,  of  Texas. 

The  PRS8IDING  OFFICER.  Seventy-eight  Senators  have 
answered  to  their  names.    A  quor\un  is  present. 

Mr.  BINGHAM.  Mr.  President,  on  yesterday  the  Senate 
rejected  an  amendment  offered  by  the  Senator  from  South 
Carolina  [Mr.  BnunsJ  which  would  have  done  away  with 
the  plebiscite  at  the  end  of  the  period  of  experimentation. 
V»-day  we  are  offered  a  compromise  which  would  have  the 
pMMlclte  held  as  soon  as  the  constitutional  convention  could 
do  tti  work,  which  might  be  within  a  year  or  so;  and  the 
plebiscite  would  become  effective  at  the  end  of  12  years 
thereafter.  The  disadvantages  would  l>e  exactly  the  same 
aa  those  which  would  occur  under  the  amendment  offered  by 
the  Senator  fnmi  South  Carolina  yesterday. 

Mr.  President,  this  Ls  called  a  compromise.  As  a  ccmvnro' 
mlse  It  is  In  line  with  that  celebrated  compromise  achieved 
by  the  distinguished  cltlxen  who  wanted  to  spend  a  vacation 
In  the  mountains  and  his  wife  wanted  to  spend  the  vacation 
at  the  seashore.  They  compromised  and  went  to  the  sea- 
shore. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  hope  the  pending 
amendment  will  be  rejected.  If  a  majority  of  the  Senate 
wishes  to  strike  the  plebiscite  provision  from  this  bill,  then 
do  so.  The  proposal  contained  in  the  amendment  offered  by 
the  Senator  from  South  Carolina,  however,  is  absolutely 
indefensible. 

I  ask  Senators  to  envision  what  would  be  the  situation 
confronting  a  citizen  of  the  Philippine  Islands  in  voting 
upon  the  question  of  whether  or  not  he  desired  to  ratify  the 
constitution  submitted  by  the  proposed  constitutional  con- 
vention. If  he  is  in  favor  of  Independence  of  the  islands 
from  the  United  States,  he  then  must  vote  for  any  kind  of 
a  constitution,  regardless  of  whether  he  thinks  it  is  for  the 
welfare  of  bis  country  or  not,  in  order  to  express  his  desire 
for  independence.  To  put  the  people  of  the  Philippine  Is- 
lands in  that  position  would  be  indefensible. 

If  the  Senate  does  not  desire  that  the  people  of  the  Pti^p- 
plnes  should  have  a  plebiscite,  let  them  accomplish  it  di- 
rectly by  striking  the  provision  from  the  bill.  But  let  us 
not  be  a  party  to  forcing  the  people  of  the  Philippine 
Islands  to  accept  perchance  a  constitution  which  would  vio- 
late the  entire  conception  of  the  type  of  government  which 
they  wished  to  see  set  up  in  the  islands  in  order  that  they 
may  achieve  their  desire  for  independence. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Junior  Senator  from 
South  Carolina  [Mr.  BvtNKsJ  to  the  conunittee  amendment. 

Mr.  MOSES.  Mr.  McKELLAR,  and  others  demanded  the 
yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roU. 

Mr.  BULOW  (when  his  name  was  called).  On  this  ques- 
tkm  I  have  a  pair  with  the  Junior  Senator  from  Connecticut 
£Mr.  WalcottJ.  and  In  his  absence  I  withhold  my  vote. 

Mr.  COPELAND  vwhen  his  name  was  called).    Present. 

Mr.  LA  FOLLETTE  (when  Mr.  Cxtttimg's  name  was  called) . 
I  desire  to  announ^  that  the  Junior  Senator  from  New 
Mexico  [Mr.  Curraco]  is  detained  by  a  slight  illness.  If  he 
were  present,  he  would  vote  "  nay." 

Mr.  HEBERT  (when  his  name  was  called).  Again  an- 
nouncing my  pair  with  the  senior  Senator  from  Florida 
(Air.  Flxtchsb].  I  find  I  can  transfer  that  pair  to  the  Junior 
from  New  Mexico  LMr.  CuttimcJ.  and  I  do  so.  and 


Mr.  ROBINSON  of  Indiana.  I  have  a  general  pair  with 
the  Junior  Senator  from  Mississippi  [Mr.  StxphensI.  In  his 
absexM^e  I  withhold  my  vote.  If  at  liberty  to  vote,  I  would 
▼ote  -  yea." 

Mr.  8CHALL  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  New  Mexico  (Mr.  Bkattow], 
and  in  his  absence  I  withhold  my  vote.  If  I  were  at  liberty 
to  vote.  I  would  vot« 


Mi.  8HORTRIDQE  (when  his  name  was  called).  An- 
nouncing my  general  pair  with  the  Junior  Senator  from 
Texas  [Mr.  CoinraLYl,  not  advised  presently  as  to  how  he 
would  vote  on  thi;  inmiediate  question.  I  am  not  at  liberty 
to  vote,  which  I  regret.   If  I  could  vote.  I  would  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Illinois  [Mr.  Glxith]  with  the  Senator 
from  Virginia  [Mr.  Swahsok];  and 

The  Senator  from  New  Hampshire  [B4r.  Krvxsl  with  the 
Senator  from  Arkansas  [Mrs.  Caeawat]. 

Mr.  BORAH.  I  desire  to  announce  the  absence  of  my 
colleague  [Mr.  Thomas]  on  account  of  Illness.  He  is  paired 
with  the  Junior  Senator  from  Montana  [Mr.  Wrulii].  If 
my  colleague  were  present  and  votlnf?.  he  would  vote  "  yea." 

Mr.  HULL  (after  having  voted  in  the  affirmative).  I  find 
I  have  a  general  pair  with  the  senior  Senator  from  Iowa 
[Mr.  BsocKHARTl.  and  In  his  absence  I  withdraw  my  vote. 

Mr.  McKELLAR.  I  have  a  pair  with  the  Senator  from 
Delaware  [Mr.  TowwsehdI  which  I  transfer  to  the  Senator 
from  Texas  [Mr.  Sheppam)].  and  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
my  colleague  [Mrs.  CaaawayJ  is  detained  from  the  Senate 
by  illness. 

I  also  wish  to  announce  that  the  senior  Senator  from 
Texas  [Blr.  Shsppako],  the  Junior  Senator  from  Texas  [Mr. 
CoNifAUTl.  and  the  senior  Senator  from  New  Mexico  [Mr. 
Bratton]  are  detained  attending  the  funeral  of  the  lata 
Representative  Garrett,  of  Texas,  and  that  the  Senator  from 
Illinois  [Mr.  Lxwis]  and  the  Senator  from  Virginia  [Mr. 
SwAifsoN]  are  detained  on  official  business. 

The  result  was  announced — yeas  44,  nays  29,  as  follows: 


Austin 

BaUey 

BanlLhMMl 

Black 

Borah 

Brouaaard 

Bulkier 

Brmea 

Capp«r 

Carey 

Cohen 


Aahunt 
Barbour 
Barkiey 
Bingham 


Coolklg* 

Costlsan 

Oouaena 

Dlcklneon 

DUi 


Frailer 
Oeorge 
Olaas 

Harrtaon 
Hatfield 


Oi 

Bate 


Harden 

Howell 
Kendrlck 
Klnc 
Lone 

Mcatii 

McKellar 

McMary 

Mealy 

Nortwck 

Nye 

NATS— 29 

LaFOllette 

Logan 

MetcaU 


Dale 

Da  via 

Ooldaborough 


Hebert  Plttmaa 

Jobnaon  Reed 

Stelwer 

NOT  vormo— as 


Oddla 
Reytwlds 
Roblnaon.  Ark. 
Schuyler 
Shlpstead 
8ml  ta 

80MX>t 

Tbomaa.  Okla. 
TranuneU 
Tydlngs 
Walsh.  Mont. 


Vandenberg 

Wagner 

Walsh.: 

Wataon 

White 


Norrts 

Roblnaon.  Ind. 

Schall 

Sheppard 

8hortn4i» 

Stephens 

amendment   to   the 


Swanaoa 
Thomas.  IdabO 
Townsend 
Walcott 
Wheeler 


amendment   was 


Bratton  Cutting 

Brookhart  Fletcher 

Bulow  Olenn 

Caraway  Hull 

ConnaUy  Keyes 

Copeland  Lewis 

So   Mr.   Btutks's 

agreed  to. 

Mr.  VANDENBERG.  Mr.  President,  while  the  Senate  Is 
still  considering  this  particular  phase  of  the  bill,  I  think  per- 
haps it  would  be  the  most  useful  time  for  me  to  take  the 
Senate's  Judgment  on  the  philosophy  of  my  substitute, 
which  Is  lying  on  the  desk. 

This  substitute  had  two  fundamental  differences  from  the 
procedure  contemplated  under  the  pending  bilL  One  differ* 
ence  related  to  the  trade  relationship.  That  difference  has 
been  so  completely  canvassed  by  the  Senate  that  it  seems  to 
me  it  would  be  a  futility  to  revert  to  It 

The  other  difference  dealt  solely  with  the  proposition  that 
the  Government  of  the  United  States  has  no  right  to  extend 
itself  into  responsibilities  in  the  Orient  without  adequate 
authority  to  defend  that  responsibility. 

It  occurs  to  me  that  the  surest,  cleanest-cut  way  in  which 
I  can  take  the  Senate's  Judgment  on  this  latter  point  is  not 
to  call  up  the  substitute^  but  to  offer  a  motion  to  recommit 
with  instructions. 
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Mr.  LONG.    Without  prejudice.  U  that  is  passible. 


Oopeland 


Hebert 
BowaU 


Plttmaa 
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Tlierefore.  lir.  President,  after  bdefly  indicating  to  the 
Benate  the  very  deep  conviction  with  wbieh.  1  submit  this 
proposition  to  the  Senate's  oomsideratian.  I  shall  offer  a 
BBoUon  to  recommit  with  instructions, 

Ur.  DICKINSON.    Mr.  Presiciient,  will  the  Senator  yields 

Mr.  VANDENBERG.    I  yield. 

BIr.  DICKINSON.  I  have  three  perfectins  amendments 
^^licfa  I  would  Ukis  to  offer  to  tbe  pending  MU  before  the 
motian  is  made  to  recommit  the  bill  to  the  committee,  or 
before  the  substitute  offered  by  the  Senator  from  Michigan 
is  voted  opon.  My  reason  for  that  statement  is  that  it  is 
my  understanding  of  the  rule  at  the  Senate  that  peifecUng 
amendments  should  be  taken  up  before  tbe  sulistitate  is 
voted  on.  I 

Mr.  VANDENBERG.  M^.  President.  I  am  asking  to  with- 
draw the  substitute,  as  I  have  already  indicated,  and  in  lieu 
thereof  I  propose  to  offer  a  motion  to  recommit,  which  I 
understand  is  in  order  at  any  time. 

I  do  not  care  to  repeat  the  thesis  whidi  I  laid  at  the  bar 
of  the  Senate  upon  Monday,  but  nothing  has  hawwmad  in 
the  course  of  this  delate — and  I  say  this  with  great  nsptet 
for  the  answer  sulmitted  by  tbe  able  senior  Benat<ff  from 
Nevada  LMr.  Pittmah]  to  my  argument  of  last  Monday — 
nothing  has  been  shbtnitted  in  this  ddmte  to  cbange  in  any 
degree  the  challei%e  in  this  situation,  as  I  see  it.  On  the 
contrary,  tbe  action  the  Senate  has  Just  taken  in  estab- 
lishing the  native  plebiscite  at  the  beginning  of  tbe  IS  or  14 
year  period  instead  of  at  the  end  emphasiaQs  and  aggravates 
tbe  hassrd  and  the  jeopardy  involved  in  tbe  sitnatton  which 
we  are  asked  to  accept. 

I  am  referring  U)  the  fact  that  we  propose  to  permit  the 
creation  of  a  native  constitution,  the  erection  of  a  native 
state,  under  conclusive  mandate  that  it  is  a  finality,  at  the 
beginning  of  a  12  or  14  year  period,  and  thereafter  we  pro- 
pose to  leave  the  (^vernment  of  the  United  States  req;x)n- 
sible  for  all  of  the  developments,  good,  bad.  or  indifferent, 
dangerous  or  otherwise,  which  may  flow  from  this  12  or  14 
year  experiment. 

Not  only  that,  but  in  view  of  tbe  fact  that  we  have  now 
put  the  plebiscite  at  the  beginning  instead  of  the  end  of 
the  14-year  period,  we  have  left  no  (H?Portunity  whatever, 
in  the  event  that  native  Philippine  sentiment  decides  in  tbe 
coarse  of  8  or  10  years  of  jexperienoe  that  tbe  experiment  is 
not  satisfactory,  for  ttiem  to  express  themselves  in  any  way 
whatever  against  the  culmination  of  the  independence  era 
except  by  a  rev(dt  which  shall  precipitate  intervention  under 
subsection  (n)  of  the  blU. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mich- 
igan yield  to  the  Senator  from  Arkansas? 

Mr.  VANDENBERG.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  Many  of  us  for  many  years 
have  been  committed  as  a  political  proposition  to  tbe  in- 
dependence of  the  Filipinos.  The  Senator  well  knows  that 
almost  every  Democratic  platform  which  has  been  adopted 
during  the  last  SO  years  has  declared  in  favor  of  Philippine 
independence.  At  one  time  whUe  the  Democrats  were  in 
control  of  the  Senate  a  resolution  for  Fhilliqpine  inde- 
pendence was  passed  In  this  body.  It  failed  of  action  in  tbe 
body  at  the  other  end  of  the  Capitol. 

In  view  of  that  fact,  why  should  Senators  who  believe  in 
Independence  be  expected  to  contribute  to  experimentation? 
We  believe,  or  at  least  avow  we  believe,  that  Independence 
is  a  right  of  all  peoples  who  are  capable  of  self-government. 
We  do  not  believe  that  we  can  experiment  1  year  or  2 
years  or  5  years  and  then,  if  tbe  people  get  weary  of  it, 
pass  it  off  and  permit  them  to  assume  the  situation  sug- 
gested. 

As  a  parallel  to  tbe  Senator's  question,  let  me  ask  him  if, 
after  Independence  is  established,  the  FhlUtvine  people 
should  grow  weary  of  independence  and  should  seek  to 
come  ttack  into  tbe  Uhited  States  and  take  a  position  under 
the  flag  of  the  United  States,  tbe  Senator  would  then  say 
they  should  be  permitted  to  pass  upon  that  question,  to  vote 
independence   to-day  snd   subjection   to-morrow  just  as 


their  public  opinion  might  change,  as  tt  might  be  inflnmniid 
by  economic  and  other  causes? 

Mr.  VANDENBEBa.  I  am  very  hMppf  to  answer  tbe 
Senator's  questioa. 

Mx.  ROBINSON  of  Arkansas.  I  hope  I  have  mads  my 
pnJTftJTfP  dear. 

Mr.  VANDENBEBO.    I  tUnk  it  is. 

Mr.  ROBINSON  of  Arkansas.  Philippine  independCDoe 
is  a  matter  of  right  and  not  a  mere  matter  of  experimenta- 
tion. The  limitation  we  impose  at  the  time  is  to  assure 
that  omxa-tunity  will  be  given  for  tbe  fair  oijaymcat  of  tbe 
right  when  it  is  granted. 

Mr.  VANDENBERG.  I  agree  with  tbe  able  Senator  from 
Arkansas.  First,  that  Philippine  independence  is  a  ri^t; 
second,  that  we  are  irrevocaUy  committed  to  it;  third,  that 
we  should  proceed  to  that  objective  as  speedily  as  is  prac- 
tical and  safe.  Here  is  the  difference  betweoi  us.  I  sus- 
pect: I  contend  that  there  are  only  two  logical  methods  to 
implement  this  pbUoaastaj  upon  which  tbe  Senator  and  I 


The  first  philosophy  is  tbe  philosophy  of  a  period  of  eco- 
nomic preparation  ahead  of  the  actual  severance  of  rela- 
tionships, and  it  is  upon  that  theory  that  tbe  pending  bill 
is  built.  The  other  theory  and  the  only  (rtber  logical  theory 
would  be  immediate  independence  with  a  postlndependence 
period  of  economic  readjustmoit.  In  other  words,  the  first 
philosophy  is  the  philosophy  of  a  preindependenoe  period 
of  economic  preparation  and  tbe  other  philosophy  is  a 
period  of  postlndependence  prmaration  for  complete  eco- 
nomic severance  of  our  relationships. 

I  contend  that  tbe  first  i4iilo6oi4&y  must  proceed  under 
ccHnplete  unadulterated  Am«ican  sovereignty  so  long  as  we 
ocmtinue  to  pretend  to  be  the  sovereign  powo*  in  tbe  Philip- 
pines, and  it  Lb  that  proposition  which  is  violated  by  tbe 
pending  bill,  as  I  intend  to  try  to  show.  I  am  perfectly  will- 
ing. Mr.  President — and  I  Invite  the  attention  of  the  Senator 
fnnn  Arkansas  to  this — to  give  the  Philippines  their  complete 
Independence  in  two  years  with  a  gradimted  reduction  sub- 
sequent thereto  In  respect  to  their  right  of  import  entry 
into  our  free  markets.  In  that  event,  however.  I  invite  tbe 
attention  of  the  Senator — they  are  proceeding  under  their 
own  flag,  they  are  on  their  own  responsibility  as  they  pro- 
ceed, and  we  are  not  the  sovereign  responsible  power  for 
what  happens.    In  other  words,  there  is  a  consistent  theory. 

On  the  other  band,  under  the  pending  bin,  say  what  you 
please  about  the  efforts  that  have  been  made  to  put  saving 
clauses  into  the  native  constitution  as  recited  by  the  able 
Senator  from  Nevada  (Mr.  PrmcAir]  the  other  day.  say  what 
you  please  upon  that  inxiposition,  the  sovereign  responsi- 
bility remains  in  the  United  States  and  an  opportunity  to 
violate  that  sovereignty  is  inherent  in  every  administrative 
branch  of  this  native  commonweatth  which  we  are  about  to 
set  up.  It  is  to  that  proposition  that  I  taloe  exception.  It  is 
that  proposition  which  violates  both  of  the  fundamental 
policies  between  wliich  I  ask  the  Senate  to  choose. 

Mr.  HAWES.    BIr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mirhtgan 
yield  to  the  Senator  from  Missouri? 

Mr.  VANDENBERG.    I  yield. 

Mr.  HAWES.  I  was  very  much  int«rested  in  the  sugiws- 
tion  of  tbe  Senator  from  Michigan  that  we  give  independence 
to  the  Philippines  in  two  years  and  then  follow  that  by  a 
period  of  readjustment.  But  the  Senator  from  Utah  nCr. 
Knrc]  and  others  have  investigated  that  questicm  and,  unfor- 
tunately, it  can  not  be  done  under  the  law.  When  we  grant 
independence  In  one  or  two  years  the  whole  question  is  set- 
tled and  we  can  not  then  control  our  relationship  with  tbB 
islands  after  that  period,  so  that  the  proposition  of  tbe 
Senator  Is  clearly  out  of  the  picture. 

Mr.  VANDENBERG.  I  entirely  disagree  with  tbe  SezuOor 
from  Missouri  We  are  entitled  to  control  our  Fhilippixie 
relations  to  tbe  end  of  those  relations.  The  only  possible 
question  Involved  in  that  proposition,  and  I  siqnMsed  it  was 
tbe  one  tbe  Senator  was  going  to  raise,  is  tbe 
that  such  a  postlndependence  relationship 
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oar  faTored-nation  treaty  ciauae*  In  respect  of  tbe  tariff. 
I  do  not  want  to  quote  any  Senators  on  this  Ooar  whom 
I  am  not  entitled  to  quote  specifically,  but  I  want  to  say 
that  I  have  discussed  tbe  subject  within  the  last  48  hours 
with  at  least  one  Senator  whom  I  consider  to  be  as  com- 
plete authority  on  the  subject  as  is  available,  and  he  agrees 
with  me  that  under  the  circumstances  in  which  this  ar- 
rangement would  arise  It  would  be  possible  for  us  to  pro- 
ceed upon  this  basis  without  violating  our  favored-nation 
obligations. 

ICr.  SHORTRIDOK.  Mr.  President,  may  I  ask  the  Sen- 
ator a  quection? 

lir.  VANDBNBSRO.     Certahily. 

Mr.  8HORTRIDQK.  Would  that  be  under  ttM  treaty- 
making  power  of  the  Constitution?  J 

Mr.  VANDENBERO.     It  would.  In  part.  ^ 

Mr.  8HORTRIDQK.  How  can  we  treat  with  a  pec^le  Im- 
mediately under  our  own  sovereignty?  / 

Mr.  VANDENBERO.  It  would  be  subsequently  under  the 
treaty  power.  At  the  immediate  moment  it  would  be  part 
of  the  Inherent  organic  act  under  which  we  are  proposing 
to  separate  these  two  units  of  government.  As  such,  and 
as  a  part  of  this  present  action,  we  would  not  violate  the 
favored-nadon  clause.  But  that  is  a  question  supplement- 
ary to  the  immediate  Issue  I  am  bringing  to  the  Senate  bar. 
I  am  about  to  move  to  recommit  the  bill  with  instructions 
to  report  back  to  the  Senate  not  later  than  December  20, 
which  is  next  Tuesday — and  I  emphasize  that  fact  because 
I  want  to  make  it  plain  that  I  have  no  Interest  in  postpon- 
h3g  decisive  action  in  connection  with  the  legislation — to 
recommit  with  Instructions  to  rewrite  the  biH  solely  in  re- 
spect of  the  time  when  the  constitution  shall  be  established. 
My  motion  solely  raises  the  question  In  respect  to  the  propo- 
sition that  so  long  as  we  are  in  the  Philippine  Islands  as 
sovereign  we  should  be  sovereign  in  fact  as  well  as  name,  and 
that  our  flag  shall  not  be.  well,  let  us  say  at  sort  of  half  mast. 
I  want  to  prove  that  that  would  be  the  case. 

Mr.  HAWES.     Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.  I  yield  for  a  question.  I  would  Uke 
to  continue  my  argument.  Does  the  Senator  desire  to  ask  a 
question? 

Mr.  HAWEa    Na    I  thought  the  Senator  had  yielded  the 


Mr.  VANDENBERO.    No;  I  have  not  yielded  the  floor. 

Mr.  8HORTRIDOB.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question? 

The  PRESIDINO  OFFICER  <Mr.  FtAZzn  in  the  chair). 
Does  the  Senator  from  Michigan  yield  for  that  purpose? 

Mr.  VANDENBERO.    I  yield  for  a  question. 

Mr.  SHORTRIDQB.  Does  the  Senator  believe  In  giving 
Independence  to  the  Filipino  people? 

Itr.  VANDENBERO.    I  certainly  da 

Mr.  SBORTRIDOE.     When? 

Mr.  VANDENBERO.  Dependent  entirely  upon  which 
philosophy  we  follow.  If  we  want  to  follow  the  philosophy 
of  Immediate  and  absolute  independence.  I  am  for  that 
theory,  provided  we  are  consistent.  If  we  want  to  follow 
the  other  theory,  the  theory  of  the  bill,  to  wit,  the  theory 
of  preindependence  period  of  preparation.  I  Insist  we  must 
be  consistent  in  that  theory  also,  and  that  we  are  not  con- 
■istent  so  long  as  we  leave  the  American  flag  up.  so  long  as 
we  retain  American  responsibility  in  the  Orient  without  ade- 
quate American  authority  to  defend  that  flag  and  that  re- 
■ponslblllty  against  untoward  hazard.  That  Is  the  proposi- 
tkm  to  which  I  wish  to  address  myself. 

Mr.  SBORTRIDOE.  I  think  I  understand  the -fllnatar's 
position  now. 

Mr.  VANDENBERO.    I  hope  sa 

Mr.  SBORTRIDOE.    I  have  striven  to  understand  it. 

Mr.  VANDENBERO.  Mr.  President,  we  are  yielding  up 
vndcT  the  terms  of  the  bill  practically  every  administrative 
eontrol  of  events  in  the  Philippine  Islands  during  the  next 
13  or  14  or  IS  years  when  this  process  of  experimentation 
to  which  the  Senator  from  Arkansas  referred  Is  proceeding. 
We  have  not  escaped  experimentation  by  the  passage  of  the 
bOL    TbiBn  la  Jurt  as  much  experimentation  left,  using  the 


words  of  the  senior  Senator  from  Arkansas  [Mr.  Roaxwsoii]. 
as  there  could  be  in  any  bllL  I  object  to  the  fact  that  this 
experimentation  proceeds  outside  of  and  beyond  our  power 
and  authority  to  defend  it  against  Implications  which  could 
Involve  the  United  States  of  America  in  desperate  oriental 
hazaids. 

The  Senator  from  Nevada  [Mr.  Pxttmaw].  responding  to 
my  thesis  the  other  day,  quoted  numerous  sections  from  the 
bill  which  require  certain  mandatory  provisions  to  be  in- 
serted in  the  constitution  at  the  new  Philippine  government. 
I  want  to  give  some  attention  to  those  briefly  and  I  submit 
as  I  do  so  that  not  one  of  those  provisions  touches  the  funda- 
mental question  of  law  and  order  in  the  Philippines,  law 
and  order  for  which  we  are  specifically  committed  in  re- 
sponsibility, but  to  which  we  have  no  opportimity  whatever 
to  give  the  slightest  direction  until  such  a  moment  as  major 
trouble  has  actually  broken  and  we  are  called  in  to 
liquidate  it. 

The  Senator  from  Nevada  called  attention  to  the  fact 
that  the  native  constitution  of  the  Philippine  Commonwealth 
requires  certain  oaths  of  allegiance  to  be  taken.  Very  good. 
It  has  no  bearing  whatever  upon  the  direct  fact  that  that 
oath  of  allegiance  does  not  necessarily  validate  Itself.  There 
has  to  be  an  authority  behind  it  when  there  is  a  challenge 
to  it. 

The  Senator  from  Nevada  pointed  out  the  fact  that  prop- 
erty owned  by  the  United  States,  and  so  forth,  must  con- 
tinue to  be  exempt  from  taxation  under  the  requirements 
of  the  constitution.  That  is  entirely  beside  the  point  which 
I  am  making. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  jrield  to  the  Senator  from  Nevada? 

Mr.  VANDENBERO.    I  yield. 

Mr.  PITTMAN.  I  invite  the  Senator's  attention  to  this 
requirement  in  the  mandatory  provisions  of  the  constitu- 
tion. I  Invite  his  attention  to  this  provision  in  the  manda- 
tory constitution  giving  our  Government  until  the  period  of 
freedom  power  to  prevent  disorder.     Let  me  read  it: 

(1)  The  Philippine  Ltlandi  recofnlsM  the  tight  of  the  United 
States  to  expropriate  property  for  public  iom*.  to  maintain  mili- 
tary and  other  reeerrationa  and  armed  forces  In  the  Philippines, 
and,  upon  order  of  the  President,  to  caU  Into  the  service  of  sxich 
armed  forces  all  military  forces  organliaed  by  the  Philippine  gov- 
emment. 

Mr.  VANDENBERO.  I  am  coming  to  that  section  in  Just 
a  moment.  I  am  trying  first  to  catch  up  with  the  Senator 
in  his  previous  address.  The  Senator  pointed  out,  respond- 
ing to  my  charge  that  this  Involves  responsibility  without 
authority,  that  the  native  constitution  must  permit  the 
President  of  the  United  States  to  approve  legislation  affect- 
ing currency,  coinage,  imports,  exports,  and  so  forth.  I  am 
not  worried  about  coinage  or  currency  or  imports  or  exports, 
Mr.  President:  I  am  not  worried  about  any  phase  of  the 
material  situation;  I  am  worried  about  the  fact,  for  ex- 
ample, that  in  the  last  90  days  there  has  been  an  incipient 
religious  revolution  on  a  small  scale  in  one  of  the  southern 
Philippine  provinces.  I  am  worried  about  the  fact  that  one 
of  the  leading  Manila  newspapers,  which  has  constantly, 
in  season  and  out.  advocated  complete  and  early  independ- 
ence, the  editor  of  which  has  been  a  member  of  most  of 
the  Independence  missions  that  have  come  to  this  country 
heretofore — I  am  worried  about  the  fact  that  he  himself,  in 
his  own  Journal,  now  points  to  the  fact  that,  although  this 
was  but  an  incipient  and  casual  sort  of  a  trouble  in  the 
island  of  Jolo,  even  this  incipient  and  casual  outlawry  was 
almost  beyond  the  control  of  the  forces  at  Manila;  and  I 
am  pointing  out  that  I  think  he  is  utterly  Justified  when  he 
expresses  his  opinion,  in  his  own  Journal,  that  this  ought  to 
be  a  warning  not  only  to  us  but  to  the  Filipinos  that  there 
may  well  be  a  law  and  order  situation  which  can  not  be  con- 
trolled under  thetr  own  auspices.  If  anjrthing  of  that  sort 
is  to  eventuate,  Mr.  President,  I  submit  that  the  control  of 
the  American  Oovemment  must  continue  to  be  constant 
and  Intimate  from  the  very  moment  when  the  trouble  starts 
io  that  we  may  get  a  fair  chance  to  control  it  before  it 


becomes  a  major  crisis,  precisely  as  the  Oovemor  Oeneral 
went  to  the  island  of  Jolo  and  ultimately  controlled  the  sit- 
uation to  which  I  have  adverted  before  tt  had  become  a 
major  crisis.  I  object,  Mr.  President,  to  an  arrangement 
under  which  we  are  not  recalled  to  our  contract  and  our 
responsibility  to  meet  that  sort  of  a  hazard  until  after  the 
hazard  has  graduated  into  a  major  crisis,  when  Ood  only 
knows  what  effort  and  cost  may  be  Involved  In  meeting  It. 

Mr.  PITTMAN.  Mr.  President,  this  was  an  Incipient 
trouble  in  a  particular  locality.  I  win  ask  tbe  Senator 
whether  the  incipient  trouUe  was  not  put  down  by  the  local 
Philippine  poUce  force? 

Mr.  VANDENBERO.  Has  the  Senator  conctaided  bis 
question? 

Mr.  PITTMAN.    That  is  the  fbst  question  I  wish  to  ask. 

Mr.  VANDENBERO.  The  answer  la,  yes;  under  the  direc- 
tion of  the  Oovemor  General,  but  in  a  fashion  which  caused 
Mr.  Carlos  P.  Romulo,  editor  at  the  Manila  Tribune,  to 
say,  drawing  his  analogy  from  this  particular  instance,  the 
following: 

An  Independent  Philippine  government  may  have  to  live  on  leas 
than  half  Its  present  revenue.  Ttiat  would  mean  the  reductloa 
of  the  activities  of  our  oonstabolary  force  to  the  k>w«st  possihle 
minimum.  It  vould  mean  the  planing  of  our  peace  and  ordar 
In  a  state  at  constant  Jec^mrdy. 

Furthermore,  he  ins^ts  that  out  of  this  Inwt.anfe,  quoting: 
itgii 


The  Filipinos — 
a  foretaste  ot  what  may  happen  In  the  future. 

Mr.  PITTMAN.  Now.  one  other  question.  Has  the  Sen- 
ator noticed  subdivisian  (n)  ? 

Mr.  VANDENBERO.    Yes;  I  am  coming  to  that. 

Mr.  PITTMAN.    Would  the  Senator  let  me  read  It? 

Mr.  VANDENBERO.  No;  I  will  read  It  mya^.  I  want  to 
spend  a  little  time  on  it. 

Mr.  PITTMAN.    Very  wclL 

Mr.  VANDENBERO.  I  wish  the  Senator  would  permit  me 
to  pursue  his  previous  speech  seriatim.  That  is  what  I  am 
attempting  to  do. 

Mr.  PITTMAN.  The  Senator  from  BClchlgan  was  apeak- 
ing,  however,  of  the  impossibility  of  preserving  law  and 
order  under  this  constltutitm. 

Mr.  VANDENBERO.    Yes;  I  am  coming  to  that. 

Mr.  PITTMAN.  And  waa  statinf  that  the  United  States 
was  excluded,  when,  at  a  matter  of  fact,  tt  is  Included. 

Mr.  VANDENBERO.    I  deny  that  canstmctlOQ. 

Mr.  WAUSH  of  Massachusetts.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Massachusetts? 

Mr.  VANDENBERO.  I  yidd  to  the  Senator  from  Massa- 
chusetts. 

Mi.  WALSH,  of  Massachusetts.  Does  the  Manila  Tribune 
advocate  independence  for  the  Filipinos? 

Mr.  VANDENBERO.  It  has  always  been  one  o<  the  lead- 
ing Journals  advocating  Independence  for  the  Filipinos.  I 
repeat,  for  the  information  of  the  Senator  from  Massachu- 
setts, that  Its  editor  ususdly  has  been  a  member  of  the  inde- 
pendence missions  that  have  come  to  this  country  from  the 
niilippine  Islands. 

Mr.  SBORTRIDOE.    Has  he  changed  his  view? 

Mr.  VANDENBERO.  The  Senator  from  CaUfomia  asks 
me  if  he  has  changed  his  view.  I  am  unable  to  answer  cate- 
gorically. I  give  the  Senator  the  quotation  to  which  I  have 
just  adverted,  and  the  Senator  win  have  to  draw  his  own 
conclusions.  Apparently  the  editor  of  this  native  Journal 
has  come  to  the  conclusion,  based  upon  this  recent  expe- 
rience, that  perhaps  these  new  natives'  latttudes  are  going 
to  be  dangerous,  perhaps  the  native  resources  are  going  to 
be  unequal  to  the  responsibility  of  meeting  these  situations. 
Not  only  the  type  of  a  situation  whkdi  was  involved  In 
this  particular  disturbance,  which  seemed  to  have  its  source 
In  the  Mohammedan-Christian  divergence  of  thought,  but 
also  to  the  possibility  of  trouble  from  what  he  calls  "  dema- 
gogue-led farmers  "  when  they  discover  that  the  new  ar- 
rangement is  ciu-taillng  their  opportunltka  for  a  hi4>py 


livelihood.  I  suboilt,  if  tt  has  come  to  be  a  matter  of 
ing  over  there,  we  may  weU  consider  tt  as  a  matto:  of 
ing  over  here. 

The  Senator  from  Nevada  in  his  previooB  address,  attempt- 
ing to  answer  the  point  I  have  raised,  quoted  numerous 
other  sections  of  the  native  constttation.  all  of  which,  with 
one  exception — and  I  will  not  take  the  time  of  the  Senate  to 
enumerate  them  all — ^related  to  material  considerations,  aoefa 
as  coinage,  currency,  property  rights,  debts,  and  so  forth. 
I  am  not  discussing  that  sort  of  a  sltuatian,  Mr.  Pxetldwit 
I  am  discussing  our  fundamental  responsthlHty  for  law  and 
order  and  republican  institutions  in  tbe  Phlltppine  Islands 
during  a  period  of  12  or  14  years  with  wkuX  I  contend  to 
be  an  utterly  inadequate  authority  to  answnr  that  responsi- 
bility. I  contoxl  that  this  proposed  legl^ation  Is  a  vtrtnal 
conunltment  to  an  unknown.  mkUscloaed  reqpcmsibllity  In  a 
section  of  the  world  which  is  utterly  chaotk:  and  treacheroos 
at  best,  when  we  are  finding  It  sufficiently  difflcult  to  main- 
tain a  safe  course  when  we  are  in  complete  control  of  every 
step  of  our  procedure.  I  am  oont^idlng  that  this  is  an 
arrangement  wbi(^  commits  us  to  unliquidated  responsibili- 
ties In  that  treacl].erous,  chaotic  forum,  responsibilities  which 
we  can  not  comiietently  handle,  because,  even  under  sub- 
section (n)  to  which  the  Senator  from  Nevada  rdfers.  there 
is  no  opportunits'  for  us  to  inject  our  authority  until  tbe 
trouble  has  graduated  into  a  major  climax. 

The  Senator  from  Nevada  wants  me  to  read  oibsection  (n) . 
and  I  am  very  liappy  to  do  so  because,  Mr.  President*  I 
submit  that  the  very  existence  of  subsection  (n)  is  a  bald 
confession  that  all  in  the  world  we  have  got  left  is  the  right 
of  intervention  after  trouble  has  become  a  major  catas- 
trophe.   I  will  read  subsection  (n) : 

The  United  State*  may  exercise  Ute  right  to  Intervene— 

I  caB  attention  to  the  language  of  the  clause.  They  do 
not  even  recognrse  our  right  to  intervene  as  a  right.  The 
ImpUcation  is  that  it  is  a  mere  permission — 

for  the  preeei  vatloa  of  the  government  of  the  Oommcmwealtli  of 
the  Phlllpplse  Islands  and  for  the  mft*" **"*""*  of  the  govenaoient 
as  provided  In  thetr  constltutlMi.  and  for  the  protection  of  life, 
property,  and  Individual  liberty,  and  for  the  discharge  of  govern- 
ment (Alligations  imder  and  tn  secordance  with  tbe  provt^^oa  of 
thetr  ouuBUluHoa. 

Bfr.  ROBINSON  of  Arkansas.    Mr.  President 

"Hie  PRESIDINO  OWTICEH.  Does  the  Senator  flrom 
Michigan  yield  to  the  Senator  from  Arkansas? 

Mr.  VANDENBERO.    I  yield. 

Ifr.  ROBINSON  of  Arkansas.  Hie  Senator  has  made  a 
P(Hnt  of  the  use  of  the  word  "  may  "  instead  of  tbe  word 
**  dian.**  Does  not  the  term  "  may  "  give  Hie  option  to  the 
XThited  States  to  Intervene,  and  would  not  the  word  "  AbJI  " 
compel  or  obligate  the  United  States  to  intervene?  Ih 
other  words,  the  language  the  Senator  has  quoted  gives  tbe 
XTnited  States  the  power  to  Intervene  if  it  ^looses  to  do  so? 

Mr.  VANDENBERO.  I  wonder  if  that  is  not  a  typical 
demonstration  of  the  difference  between  us  tn  our  construc- 
tion of  this  jjroposal?  Yes;  the  language  says  we  "  may  " 
Intervene  instead  of  "shall"  tntervene,  which  would  indi- 
cate an  option;  but  I  submit  to  ^e  Senator  that  if  any  of 
these  untoward  events  shall  happen,  namely,  if  life,  property, 
and  individual  liberty  shaU  cease  to  be  protected  during  tbe 
course  of  tills  experiment,  we  do  not  have  an  option.  So 
kmg  as  our  flag  Is  up  over  this  Commonwealth,  and  so  long 
as  the  sovereignty  is  specifically  inherent  in  us,  we  do  not 
have  an  option  as  to  t^iether  we  shaB  Intervene  or  not.  but 
we  must  intervene.  "Hierefore,  when  the  lai^nage  In  the 
bill  pretends  to  ext«id  an  opCion,  I  submit  to  the  Senator 
that  in  effect  it  dilutes  our  authority,  whereas  the  very 
thing  for  which  I  am  contending  is  that  we  would  have  soffl- 
cient  authOTlty  so  long  as  the  flag  Is  up. 

Mr.  ROBINSON  or  Arkansas.    Mr.  President 

Mr.  VANDBNISERO.    I  jridd  to  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  With  the  SenatcriB  per- 
mission, I  mertiy  wish  to  say  that  I  am  utterly  unaUe  to 
comprehend  his  viewp<^t  in  that  particular.  The  Senator 
ia  usually  very  dear  and  foreef ul  tn  his  efphmattoaa.  I 
would  noi  wtaii  to  obligate  tbe  United  Statoi  l» 
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the  affairs  of  the  Philippines  every  time  some  one  might 
suggest  that  we  do  so.  I  should  like  to  have  my  Oorem- 
ment  left  free  to  exercise  iU  Judgment  in  the  matter,  and 
that  is  what  I  think  the  language  does. 

Mr.  VANDENBERO.     May  I  ask  the  Senator  a  question? 

ICr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  VANDENBERO.  Dots  the  Senator  consider  if  tile. 
property,  and  individual  liberty  shall  fall  Into  jeopardy  in 
tbs  Philippine  Commonwealth  so  long  as  it  is  under  the 
American  flag,  that  there  could  be  any  possible  avoidance 
Ol  our  interrentico  in  view  of  this  legislation? 
\  Mr.  ROBINSON  ol  Arkansas.  Absolutely.  Mr.  President. 
^tile.  property,  and  Individual  liberty  are  jeopardized  In  the 
tTQlted  States  every  day.  notwithstanding  our  Constitution 
and  our  laws.  I  would  not  like  to  obligate  the  United  States 
to  Intervene  in  Philippine  affairs  every  time  somebody's  life 
was  threatened,  every  time  a  burglary  was  mmiinent.  every 
time  a  violation  of  law  was  threatened.  I  should  like  the 
QofMnunent  of  the  United  States  to  have  the  power  which 
Is  talked  in  the  language  that  the  Senator  has  criticized, 
to  intervene  when  it  found  it  necessary  to  do  so.  and  to 
refrain  from  intervention  when  it  did  not  find  it  necessary 
to  intervene. 

Mr.  VANDENBERO.  May  I  ask  the  Senator  a  further 
question?  I  am  sure  he  would  not  wittingly  misconstrue 
the  position  I  am  submitting  to  the  Senate. 

I  am  not  disctissmg  a  few  murders  and  a  few  bin'glaries, 
as  the  Senator's  paraphrase  might  have  indicated.  I  am 
discussing  a  jeopardy  to  life,  liberty,  and  independence 
which  goes  to  the  extent,  as  defined  in  subsection  (n).  of 
thrsatenmg  the  existence  of  the  government  of  the  common- 
wealth as  provided  in  their  constitution. 

If  that  sort  of  a  threat  should  arise,  would  not  the  Senator 
frankly  concede  to  me  that  not  only  under  the  terms  of  this 
contract  but  under  the  general  implication  ol  our  continued 
sovereignty  there  would  be  no  escape  from  our  intervention? 

Mr.  ROBINSON  of  Arkansas.  By  no  means — by  no 
means.  I  can  conceive  of  a  eondition.  and  so  can  the  Sen- 
ator 11  he  will  exercise  his  very  great  talents  and  think  upon 
the  subject  without  reference  to  his  biased  viewpoint,  in 
which  a  threat  might  be  made  which  would  not  involve  a 
necessity  of  intervention  on  the  part  of  the  United  States. 
I  can  think  of  no  condition  under  which  the  obligation  to 
Intervene  really  devolved  upon  this  Government  in  which  it 
would  not  be  exercised  under  the  language  employed. 

Mr.  VANDENBERO.  Mr.  President,  my  able  friend  refers 
to  my  "  biased  viewpoint."  and  I  suppose  implies  that  he  Is 
entirely  free  from  any  such  constraint.  Having  thus  dis- 
covered wisdom  from  an  iwbiased  source,  perhaps  I  should 
yield  to  it:  but  the  fact  remains  that  he  fails  to  impress  me 
In  any  degree  with  his  proposition. 

So  long  as  the  American  flag  is  fijing  over  the  Philippine 
Islands  during  these  12  or  14  years.  I  can  not  conceive  that 
we  are  not  responsible — and  that  responsibility  miist  express 
Itself  in  case  of  major  hazard  in  the  form  of  an  interven- 
ticQ — I  can  not  conceive  that  we  are  not  absolutely  re- 
spcxisible  in  the  net  result  lor  the  salety  and  the  perpetuity 
of  the  entire  adventure  until  we  have  left  the  t^i^pdff  I 
contend  that  subsection  (n)  Is  a  paraphrase  of  the  Piatt 
amendment  in  the  Cuban  constitution,  under  which  and  by 
direct  analogy  we  were  forced  to  return  to  Cuba  in  precisely 
the  same  fashion;  and  I  contend  that  our  responsibility 
B&der  this  legislation  is  infinitely  more  intimate  and  im- 
minent than  it  is  even  under  the  Piatt  amendment. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yl^ld? 

Tlie  VICE  PRESIDENT.  Does  the  Senator  Irom  Ii£lchl- 
fan  yield  to  the  Senator  from  Arkansas? 

Mr.  VANDENBERO.     I  do. 

M^.  ROBINSON  of  Arkansas.  I  thank  the  Senator  for 
jtekUng.  Perhaps  there  is  bias  or  prejudice  on  both  sides 
Of  the  case:  and  it  is  not  profitable  to  pursue  thaL 

Mr.  VANDENBERO.    I  am  sure  It  is. 

Mr.  ROBINSON  of  Arkansas.  But.  Mr.  President.  I  do 
not  think  the  bm  is  subject  to  the  criticism  that  the  Senator 


Is  making,  in  that  he  would  have  it  changed  so  as  to  require 
the  United  States  to  intervene  in  Philippine  affairs  when- 
ever there  is  a  tlireat  of  the  loss  of  life,  property,  or  liberty. 
I  think,  necessarily,  the  United  States  must  ex^cise  its  own 
discretion  about  that,  and  I  think  its  course  wiL  be  the  same 
whether  we  employ  the  word  *'  may  "  or  "  shall  ":  and  with 
that  observation  I  shaU  not  interrupt  the  Senator  further. 

Mr.  VANDENBEIRO.  Mr.  President.  I  make  no  point  with 
emphasis  respecting  the  verb  that  Is  used,  though  it  oc- 
curred to  me  that  the  verb  might  have  some  significance. 
We  will  omit  all  consideration  of  the  verb.  We  will  consider 
the  mere  physical  fact  that  here  is  a  commonwealth  that 
simulates  Independence.  It  simulates  it  so  completely  that 
we  have  deliberately  foreclosed  even  the  right  of  the  Amer- 
ican High  Commissioner  to  live  in  Malacanang  Palace, 
which  Is  the  sjrmbol  ol  anttafarity  In  the  Philippine  Islands. 
I  contend  that  this  cxmtm  at  least  a  paraphrase  of  com- 
plete independence  in  the  Philippine  Islands,  and  that  in 
the  vast  majority  of  its  13.000.000  minds  that  will  be  the 
construction  put  upon  it.  But  the  paradox  is  that  so  long 
as  that  situation  persists — namely,  until  our  flag  and  our 
sovereignty  are  permanently  and  completely  withdrawn — 
we  can  not  escape  the  implication  of  responsibility  for  what 
happens  as  the  result  of  the  actions  of  a  people  substan- 
tially beyond  our  controL 

Mr.  WALSH  of  Massachusetts.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mich- 
igan yield  to  the  Senator  from  Massachusetts? 

Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Massa- 
chusetts. 

Mr.  WALSH  of  Massachusetts.  Is  this  intervention 
clause  similar  to  the  intervention  clause  of  the  treaty  of 
independence  with  Cuba? 

Mr.  VANDENBERO.  I  Will  say  to  the  Senator  that  I 
have  not  compared  it.    Certainly,  the  purport  is  the  same. 

Mr.  WALSH  of  Massachusetts.  In  substance,  it  is.  The 
intervention  clause  in  the  case  of  Cuba  is  operative  as 
against  an  Independent  government,  is  it  not? 

Mr.  VANDENBERO.     That  is  correct. 

Mr.  WAUSH  of  Massachusetts.  While  this  intervention 
clause  does  not  seek  to  t>e  operative  after  the  Philippine 
Islands  obtain  their  independence? 

Mr.  VANDENBERO.    That  is  entirely  correct. 

Mr.  WAL6H  of  Massachusetts.  It  is  only  to  be  operative 
during  the  period  of  time  of  the  constitutional  government, 
and  up  to  the  time  we  withdraw? 

Mr.  VANDENBERO.  Precisely:  and  that  is  the  very  point 
I  am  undertaking  to  make  as  indicating  that  there  is  an 
even  more  intimate  responsibility  in  subsection  (n)  than 
there  is  in  the  Piatt  amendment  to  the  Cuban  constitution. 
The  Piatt  amendment  represents  an  external  obligation  on 
our  part,  whereas  subsection  (n)  represents  an  internal  ob- 
ligation and  therefore  one  which  is  infinitely  more  constant 
and  continuous  and  irresistible  and  entangling. 

Mr.  SHORTRIDGE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
jrield  to  the  Senator  from  California? 

Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Call- 
lomia. 

Mr.  SHORTRIDGE.  I  understand  the  position  of  the 
Senator  to  be  that  our  responsibility  continues  during  this 
transition  period. 

Mr.  VANDENBERO.    Inevitably. 

Mr.  SHORTRIDGE.  Ilien  .•oibsectlon  (n)  can  not  de- 
prive us  of  that  continuing  power  and  responsibility:  can  it? 

Mr.  VANDENBERO.  Oh,  Mr.  President.  I  am  not  con- 
tending that  subsection  (n)  subtracts  anything  from  our 
power.  I  am  saying  that  it  illuminates  and  demonstratea 
the  proposition  that  we  are  responsible.  That  is  the  only 
point  I  am  trying  to  make.  I  contend  that  we  do  not  havo 
enough  power  in  the  face  of  this  responsibility. 

Mr.  SHORTRIDGE.    Well,  let  that  be  granted. 

Mr.  VANDENBERO.  If  it  is  granted,  does  the  Senator 
say  that  he  would  permit  American  responsibility  in  tho 
Orient  to  be  handled  by  an  alien  proxy? 

Mr.  SHORTRIDGK    Certainly  not. 


Mr.  VANDENBERO.  That  Is  precisely  what  the  Senator 
is  doing  under  the  terms  of  this  bilL 

Mr.  SHORTRIDGE,  With  great  respect  for  the  Senator, 
I  construe  this  section  as  the  Senator  from  Arkansas  indi- 
cates. 

Mr.  VANDENBERO.  I  hope  the  Senator  will  construe  the 
entire  bilL 

Mr.  SHORTRIDGE.  But  the  Senator  Is  addressing  him- 
self to  that  particular  section  for  the  moment. 

Mr.  VANDERBERG.  I  am  addressing  mysell  to  that  par- 
ticular section  because  I  think  it  illuminates  my  general 
point  ol  view. 

Mr.  SHORTRIDGE.  Precisely:  but  11  It  can  not  add  to 
nor  take  from  the  power  and  the  accompanying  responsi- 
bility of  the  united  States,  then  may  It  not  be  cast  out  from 
consideration? 

Mr.  VANDENBERO.  No,  Mr.  President;  because  It  deals 
In  Illuminating  fashion  with  the  point  I  am  trying  to  make, 
and  that  the  Senator  from  Calllomia  himself  has  con- 
ceded— to  wit.  the  existence  of  a  responsibility  upon  as  which 
we  can  not  shake  off.  Paralleling  that  responsibility  is  a 
constantly  depleted  authority  imder  which  we  may  be  unable 
to  protect  that  res[)onsibility  against  untoward  hazards. 

I  will  illustrate  to  the  Senator  what  I  mean  by  reverting 
to  the  example  which  I  recently  used  respecting  an  incipient 
trouble  in  the  island  at  Jolo. 

Why  was  it  only  incipient?  Why  was  it  that  It  cost  only 
35  or  50  ttves?  It  was  because  an  American  authority,  the 
Governor  General  of  the  Philippine  Islands,  exemplifying 
Inevitably  a  powerlul  lorce,  personally  visited  the  situation, 
composed  it  through  his  direction  ol  the  Philippine  con- 
stabulary, and  there  was  no  progressive  difBctUty.  Under 
this  biU  we  shall  have  no  such  opportunity  to  deal  with 
trouble  when  and  where  it  starts;  yet  we  are  reqxmslble  lor 
it  when  it  comes  to  crisis. 

I  sulmit  to  the  Senator  that  the  time  to  stop  trouble  ol 
that  sort  is  when  it  starts:  and  I  submit  to  the  Senator  that 
every  moment  ol  the  12  or  14  years  when  the  Hiilipplne 
Commonwealth  is  in  existence  under  our  flag,  but  under  its 
own  complete  administrative  control,  we  are  dependent  upon 
them  lor  what  thaXL  be  done  in  meeting  these  incipient 
troubles;  and  we  do  not  have  an  opportimity  to  serve  our 
responsibility  until  trouble  has  gone  out  ol  the  control  ol 
the  native  authorities  in  the  Philippine  Commcmwealth.  It 
Is  that  to  which  I  object,  Mr.  President.  We  are  the  residu- 
ary legatees  of  disaster. 

Mr.  SHORTRIDGE.  Exactly,  Mr.  President:  but  will  the 
Senator  permit  me  to  suggest  that  under  the  language  of 
this  section  we  may  Intervene.  That  does  not  necessarily 
mean  that  we  shall  remain  silent  until  the  trouble  has  de- 
veloped as  suggested.  We  may  intervene  when?  When  in 
our  Judgment  it  is  necessary  to  preserve  life,  liberty,  or  to 
see  to  it  that  government  obligations  are  observed. 

Mr.  VANDENBERO.  All  right  Then  the  Senator  is  now 
stating  that  we  have  an  even  more  constant  respcmsibllity 
than  the  one  which  I  have  been  undertaking  to  define,  be- 
cause he  Is  now  saying  that  we  have  to  keep  ourselves  In 
intimate  touch  with  all  these  local  situations  over  there  so 
that  we  can  start  to  intervene  any  time  we  see  anything 
which  Invites  difficulty:  and  yet,  on  the  other  hand,  we  are 
foreclosed  in  these  directions  because  we  are  supposed  to 
have  established  a  quasi-independent  Commonwealth  ol  the 
Philippine  Islands,  llie  Senator  Is  demonstrating  that  this 
arrangement  is  a  "  nature  fake,"  and  nothing  else. 

Mr.  SHORTRIDGE.  Will  the  Senator  permit  this  obser- 
vation, and  then  I  will  not  further  interrupt? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
further  yield  to  the  Senator  from  Calllomia? 

Mr.  VANDE31BERO.    Tes;  I  yield  to  the  Senator. 

Mr.  SHORTRIDGE.  I  am  not  stating  my  views,  unless 
they  be  revealed  by  way  of  questions.  I  am  trying  to  get  at 
the  views  of  the  Senator,  rather  than  to  express  my  own, 
lor  the  moment.  I  am  suggesting,  finally,  in  respect  to  this 
particular  section,  that  it  Is  not  obligatory  upon  the  part 


ol  the  United  States  to  wait  nntll  some  inciident  trouble  has 
grown  into  a  major  crisis  before  intervening  or  taking  bold 
of  the  problon:  that  is  alL 

Mr.  VANDENBERO.  Mr.  President,  how  long  does  the 
Senator  think  ii;  would  take  for  us  to  organize  ourselves  to 
express  our  intiirvention  when  we  are  ten  or  fifteen  thoa- 
sand  miles  awaj,  and.  as  the  Senator  well  knows,  these  dlffl- 
culties  in  the  Orient  crack  overnitfit,  and  a  most  casual 
circumstance  may  beo(»ne  a  casus  belli  in  24  hours? 

Mr.  SHORTRTDOE.    That  is  true  In  all  nations. 

Mr.  VANDENBERO.  It  is  partictilarly  true  In  the  Orient, 
as  the  Senator  ivell  knows. 

Mr.  SHORTRIDGE.  That  is  why  I  want  to  have  my 
country  get  out  of  the  CMent  and  stay  out. 

Mr.  VANDENBERO.  Precisely;  and  in  the  present  bill, 
instead  of  doing  that,  the  Senator  is  leaving  his  coimtry  in 
the  <Ment.  where  for  14  years  its  destiny  is  at  the  mercy 
of  any  errors  in  administratifm,  any  errors  in  domestic  rela- 
tionships, which  an  amateur  government  ol  Malay  dtiaenB 
may  happen  to  perpetuate.  It  is  precisely  the  thing  to 
which  I  ob^t.  It  is  the  thing  which  it  seems  to  me  no 
American  Congi*ess  can  justily  or  support;  and  no  matter 
what  other  pro^nsions  there  mi^t  be  in  this  bill  that  ap- 
peal to  my  8ensi3  ol  Justice — and  there  are  many — I  will  not 
vote  lor  any  legislation  which  sublets  American  responsi- 
bility under  the  American  flag  to  some  other  people  and 
some  other  race,  leaving  us  only  a  residuary  rii^  to  inter- 
vene alter  a  major  calamity  is  staring  us  in  the  laoe.  Par- 
ticularly. I  will  not  do  this  in  the  tinder  cones  ol  the  Vmt 
East, 

That  is  the  poixrt  and  essence  ol  the  plea  that  I  sobmit 
to  the  SeiuUe. 

Now,  Mr.  President,  Just  one  thing  more. 

Tlie  able  Senator  Irom  Nevada  CMr.  Pxmuxr].  in  answer- 
ing my  other  argument,  points  out  that  tmder  the  new  ar- 
rangonent  we  are  to  have  a  higii  commissioner  in  tbe 
Philippine  Commonwealth.  Tliat  is  true.  We  are  to  have 
a  high  commiB&i<mer  who  can  srad  rcpcarta  over  here  to 
Washington  whimever  he  has  ansrthing  to  report,  who  can 
not  live  in  Malacanang.  which  is  the  symbol  ol  Philippine 
authority,  and  who  has  not  a  single  power  now  Inherent  In 
the  Governor  Generalship,  which  Is  the  locus  aroond  which 
we  organize  our  present  authority  in  the  Philippine  Islands, 
We  have  a  high  commissioner  i^o,  in  net  result,  is  notblng 
more  than  an  unofficial  observer.  He  is  about  as  osetol  m 
the  fifth  wheel  on  a  wagon.  He  is  the  eloquent  ezempUflca- 
tion  of  our  impotence  to  meet  our  responsibilities  during 
these  12  or  14  years  when  the  Filipinos  are  governing  them- 
selves under  our  absentee  protectorate. 

Now,  let  us  see  the  difference  between  tbe  high  commis- 
sioner and  the  Governor  General,  because  I  am  insisting  that 
as  long  as  the  American  flag  is  in  the  Philippine  Tslanrts 
there  must  be  an  American  Governor  General  who  sball 
exemplify  and  use  the  sovereign  power  necessary  to  sustain 
American  Government  responsibility,  ^irtiicfa  we  accept  in 
ttiis  contract  lor  a  period  <tf  12  or  14  years.  Let  us  see  the 
difference  between  a  bii^  commlssionPT  and  a  governor 
generaL 

At  the  present  time  the  Governor  General  rennnmends  the 
budget,  and  the  recommendation  has  a  very  blgh  authority, 
and  in  that  budget  are  the  ways  wmI  means  whidi  sustain 
the  forces  of  law  and  order.  That  is  tbe  InlUal  step  at  which 
the  adequacy  of  the  forces  for  maintaining  law  and  order  is 
maintained.  Ibe  high  commissioner  win  have  nothing 
whatever  to  do  with  the  budget. 

The  Governor  General  to-day  vetoes  any  law  be  pleases  to 
veto  and  he  can  even  veto  any  part  ol  an  appiuptiation 
measure.  So  long  as  the  Governor  General  is  in  control.  11 
there  is  any  social  legislation  which  may  lead  us  squarely 
into  the  vortex  ol  this  oriental  complex,  the  Governor  Gen- 
eral, representing  American  sovereignty,  can  stop  it  when  it 
is  bom.  Tbe  hig^  commissioner  can  stop  nothing.  He  has 
no  power  and  no  authority  even  remotely  comparable  viUi 
the  responsibilities  which  we  are  asked  to  matntafn 
tbe  ATtuTir^n  flag  in  tbe  Orient. 
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The  Oovemor  Oeneral  at  the  present  time  can  remove 
department  heads  who  are  derelict.  The  hith  commis- 
sioner can  remove  nobody.    He  is  little  more  than  scenery. 

The  Oovemor  Oeneral  has  final  control  over  practically 
•wry  executive  department.  That  means  administrative 
control.  For  example,  he  commands  the  constabulary,  upon 
which  domestic  peace  and  order  rest.  What  does  the  high 
commissioner  command?  He  commands  exactly  nothing. 
HS  has  not  even  the  privilege  of  living  in  the  seat  of  author- 
ity, in  the  capital  of  the  Islands.  The  constabulary  is 
locally,  domestically  directed,  and  domestically  led.  That 
very  fact  of  itself  might  well  prove  to  be  a  challenge  to 
trouble. 

The  powers  which  are  now  exercised  by  the  Oovemor 
^"---Oeneral.  ICr.  President,  are  the  realities  of  authority,  be- 
Oiuse.  as  every  Senator  knows,  the  final  test  of  the  reality 
of  authority  in  a  colonial  situation  is  the  administrative 
power,  not  the  legislative  power,  and  the  administrative 
power,  with  almost  no  exception,  completely  passes  to  alien 
bands  under  the  terms  of  this  bill,  while  the  American  flag 
•till  stays  up  and  America  is  responsible  for  the  net  result 
of  any  errur,  any  hazard,  any  Jeopardy,  any  cost  that  may  be 
Inflicted  upon  us  as  the  result  of  the  mismanagement  of 
that  domestic  control  during  this  period  of  14  years. 

Mr.  WAL6R  of  BAassachusetts.  Mr.  President,  will  the 
Senator  yield? 

Mr.  VANDENBERO.    I  yield. 

Mr.  WALSH  of  Massachusetts.  Would  the  Senator  retain 
the  Oovemor  Oeneral  in  the  Philippine  Islands  after  the 
constitution  was  adopted? 

Mr.  VANDENBERO.  Evidently  the  Senator  did  not  hear 
my  initial  statement.  I  am  contending  that  the  constitu- 
tion should  be  adopted  the  last  thing.  That  is  my  sole  plea. 
I  ask  that  the  creation  of  the  new  native  government  be  the 
last  thing  instead  of  the  first  thing  in  this  attenuated  ad- 
vsdtore.  Keep  our  flag  up  or  take  it  down.  But  do  not 
luOf-mast  it. 

Mr.  WALSH  of  Massachusetts.  That  makes  the  Senator^ 
position  logical. 

Mr.:  VANDENBERO.  I  can  think  of  no  other  logical 
method  of  dealing  with  a  preindependence  period.  I  want 
to  call  the  Senator's  attention  to  this,  lest  there  be  any  mis- 
Interpretation  or  misconstruction  of  my  ultimate  objective. 
I  say  that  If  one  does  not  want  to  follow  that  theory,  which 
Is  one  of  two  logical  courses  in  dealing  with  Philippine  inde- 
pendence, then  the  other  k)glcal  theory  is  to  give  them  their 
Independence  immediately  and  provide  a  postindependence 
period  of  economic  adjustment  when  they  are  under  their 
own  flag  and  out  from  imder  our  responsibility. 

Mr.  WALSH  of  Massachusetts.    I  thank  the  Senator. 

Mr.  VANDENBERO.  I  am  asking  the  Senate  to  choose 
«ne  or  the  other  of  two  logical  courses;  and  not  a  hybrid 
ooom^ln  between,  which  Is  neither  one  nor  the  other. 

Mr;  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.     I  yield. 

Mr.  KINO.  The  argument  which  the  able  Senator  Is 
naking.  while  many  may  not  agree  with  It.  Is  one  which 
ought  to  be  heard  by  all  Senators.  I  shall  not  ask  for  a 
quorum:  I  merely  rise,  with  the  permission  of  the  Senator, 
to  express  my  appreciation  of  the  very  clear  manner  in 
which  the  Senator  Is  indicating  some  of  the  dlillculties.  if 
voi  dangers.  Incident  to  the  measure  which  has  been  thus 
far  approved. 

I  entirely  agree  with  the  Senator  that  the  Pilipinos  ought 
xId  have  their  independence,  or  they  ought  not  to  have  it. 
If  they  are  not  to  have  It  for  10  or  15  or  20  years  I  would 
Inflnitely  prefer  to  maintain  the  statiis  quo.  and  for  that 
wason  I  have  not  been  able  to  bring  my  Judgment  to  the 
approval  of  the  measure  which  is  now  before  us.  I  n^W, 
therefore,  later  in  the  proceedings  offer  a  measure  which  I 
have  prepared,  whkh  I  have  been  offering  for  IC  or  12  years 
in  the  Congress  of  the  United  States,  to  grant  to  the  Filipinos 
their  independence. 

The  measure  which  I  shall  offer  would  allow  the  Pilipinos 
their  independence  within  37  months,  taking  the  minimum 
time,  or  approxmiately  50  months,  adopting  the  flexible  pro- 
vision of  the  measure;  but  in  the  mpAntimf  they  will  be 


uzxier  the  flag  of  the  United  SUtes.  and  the  responsibility 
win  rest  upon  the  United  SUtes.  as  it  rests  upon  the  United 
States  now.  to  assert  its  sovereignty  In  every  proper  wa? 
under  the  Jones  law.  which  is  now  governing  the  relations 
between  the  two  countries.  BfEit  I  agree  with  the  Senator 
that  there  are  only  two  philosophies  which  are  available 
here,  one  to  give  the  Filipinos  their  independence,  the  other 
to  continue  the  Filipinos  imder  the  flag  under  the  Jones  lam'. 
with  perhaps  some  liberalization  of  its  provisions. 

Mr.  VANDENBERO.  Mr.  President,  I  thank  the  able 
Senator  from  Utah  for  his  observations.  We  have  dis- 
cussed this  problem  together  many,  many  times,  in  public 
and  in  private.  I  think  we  see  eye  to  eye  respecting  the 
philosophy  of  the  situation.  He  happens  to  prefer  one  of 
the  two  logical  courses  and  I  happen  to  prefer  the  other 
of  the  two  logical  courses.  But  if  I  could  not  pursue  the 
logical  course  which  I  have  chosen,  then  I  would  pursue 
the  logical  course  which  the  Senator  from  Utah  has  chosen, 
except  that  I  would  add  to  it  a  postlndependence  period  of 
economic  adjustment  to  our  markets.  I  decline,  however,  to 
wander  Into  the  Illogical  hazard  of  the  pending  proposition. 

Mr.  President,  I  think  that  concludes  the  presentation  I 
care  to  make  to  the  Senate  upon  this  subject.  I  conclude 
by  simply  summarizing  this  proposition. 

I  submit  that  the  Senate  can  not,  in  Justice  to  the  Ameri- 
can people,  sublet  American  sovereignty  in  the  turbulent, 
treacherous,  chaotic  Orient,  to  an  aUen  people  and  race, 
who  will  live  and  operate  upon  their  own  responsibility, 
yet  imder  a  flag  which  calls  us  back  for  14  imhappy  years 
to  liquidate  any  troubles  Into  which  they  may  happen  to 
get.  I  submit  that  is  not  the  route  either  to  a  logical  and 
adequate  administration  of  the  Philippine  Islands  or  a  logi- 
cal means  of  preserving  peace,  not  only  for  us  but  for  the 
Orient  and  the  world.  I  repeat  the  warning  uttered  by  the 
late  President  Roosevelt  in  1914: 

If  the  FUlpliKM  are  entitled  to  mdqMndence.  then  we  are  en- 
titled to  be  freed  from  aU  Xtam  rMpnnslblllty  and  rUk  which  our 
praaence  in  the  Ulands  entails  upon  us.  *  *  *  To  sobetttate 
for  •  •  •  goremment  by  ourtelves.  either  a  goveraaMMi  by 
the  Ftllplnoe  with  us  guaranteeing  them  against  outatdwa  or  a 
Joint  guaranty  between  us  and  outsiders  would  be  foUy.     •     •     • 

This  pending  proposal  is  guilty  of  this  folly.  It  was 
folly  then.  It  is  foUy  now.  Let  us  either  leave  the  Philip- 
pines at  the  earliest  possible  date  or  let  us  remain  to  the 
end  of  any  preindependence  preparation,  with  American 
authority  constantly  equal  to  American  responsibihty.  There 
Is  no  tenable  middle  groimd. 

Therefore,  Mr.  President,  in  line  with  my  argument  I  offer 
the  following  motion  to  recommit. 

The  VICE  PRESIDENT.    The  motion  will  be  read. 

The  legislative  clerk  read  as  follows: 

I  move  to  reoommlt  the  pending  blU  (R.  R.  7333)  to  enable  the 
people  of  the  Philippine  Islands  to  adopt  a  constitution  and  form 
a  government  for  the  Philippine  Islands,  to  provide  for  the  Inde- 
peadsmce  of  the  same,  and  for  other  purposes,  to  the  Committee 
on  TRTltorlea  and  Insular  Affairs  with  Instructions  to  change 
the  relative  time  for  the  adoption  of  a  new  Philippine  constitu- 
tion from  the  beginning  of  the  preindependence  period  to  the 
end  thereof,  as  generally  provided  In  the  substitute  amendment 
proposed  by  me.  and  with  further  instructions  to  said  committee 
to  report  the  bm  back  not  later  than  Tuesday.  December  ao.  1833. 

Mr.  VANDENBERO.  Mr.  President,  on  my  motion  I  ask 
for  the  yeas  and  nays. 

Mr.  HAWES.    Mr.  President,  referring  to  the  remarks  of 
the  Senator  from  Michigan  (Mr.  VajtoxnbkrgI  I  desire  at 
this  time  to  pay  to  him  the  highest  possible  tribute  I  ^•^n 
He  has  given  a  great  deal  of  careful  consideration  to  this 
question. 

Mr.  BLAINE.  Mr.  President.  wiU  the  Senator  from  Mis- 
souri 3^1d  to  enable  me  to  suggest  the  absence  of  a  quorum? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  for  that  purpose? 

Mr.  HAWES.     I  do. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
to  their  names: 


Austta 


Barbour 

Barfciar 


Bingham 


Borah 

Broussard 

Bulkier 


tiffM 
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Bulow 

OoldslMMuaga       Tngan 

Byrnes 

Oore 

Long 

Capper 

Orammei 

lioOUl 

Carey 

Bale 

McKellar 

Cohen 

Harrison 

McNary 

Cooltdge 

Metcair 

Copeland 

Hatfield 

lioaea 

OasUgan 

Hawes 

Keely 

Couzens 

Hay den 

Nor beck 

Dale 

Hebert 

Hye 

Davis 

HowcU 

Oddle 

Bull 
Johnson 

VOX 

Plttman 

F^^ 

Bean 

Seed 

Praaler 

Ecndrlek 

Beynolds 

Qeorge 

King 

Glass 

La  PoUette             Boblnson,  lad. 

Buliujler 


Smtta 

Smoot 

Btelwer 

Thomas.  Okla. 

TranuneU 

Tydlngs 

Vandenberg 

Wagner 

Walsh.  Mass. 

WaWx.lfont. 

Watson 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  again 
that  the  senior  Senator  from  Texas  [Mr.  Shxppaso]  is  ab- 
sent attending  the  funeral  of  the  late  Representative  Oar- 
rett,  of  Texas. 

The  VICE  PRESIDENT.  Seventy-seven  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  HAWES.  Mr.  President,  the  Senate  Committee  on 
Territories  and  Insular  Affairs  commenced  to  discuss  the 
question  of  Philippine  independence  nearly  three  years  ago. 
We  had  various  bills  presented  before  the  committee  and 
as  a  result  of  the  hearings  many  members  of  the  committee 
changed  their  minds.  I  may  say  I  was  one  of  them.  The 
distinguished  Senator  from  Bfichigan  [Mr.  Vakvkmberg] 
changed  his  mind.  But  on  that  committee  of  11  members 
and  on  the  House  committee  of  some  21  members  there  Is 
not  any  member  of  either  committee,  so  far  as  I  know,  who 
agrees  with  the  contentions  of  the  Senator  from  Michigan. 
He  stands  alone.  Therefore  It  would  be  perfectly  useless  to 
recommit  the  bill.  It  would  be  only  an  idle  gesture.  It 
would  be  a  mere  consumption  of  time  because  there  is  no 
single  argimaent  connected  with  the  bin  that  has  not  been 
presented  to  the  committee  and  considered  by  It. 

Mr.  President,  I  ask  permission  to  insert  In  the  Record 
as  a  part  of  my  remarks  a  memorandum  of  the  powers  of 
the  high  commissioners. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  memorandimi  Is  as  follows: 
MEMoaAMotna  o»  paonssoNB  nc  bill  norscnMC  ambucah  boteb- 

BICNTT     Am>     CmZKNS     tN    THB    PHIUPPDfB    XBULKOS 

Section  1  of  the  blU  dealing  with  the  proposed  form  of  consti- 
tution for  the  Philippine  Islands,  provides  In  section  2  that  the 
constitution  shaU  be  repubUcan  In  form  and  shaU  contain  a  bill 
of  rights.    It  has  the  following  mandatory  prorlslons: 

(a)  All  dttaens  of  the  PhlUpplne  Islands  shaU  owe  allegiance 
to  the  United  States.  

(b)  Every  officer  of  the  government  of  the  Commonwealth  of 
the  Philippine  Islands  shall  take  an  oath  of  allegiance. 

(d)  Property  owned  by  the  United  States  shall  be  free  from 
taxes. 

(f)  The  p\iblle  debt  ctl  the  Philippine  Islands  shaU  not  exceed 
the  limits  now  or  hereafter  fixed  by  Congress,  and  no  loans  shaU 
be  contracted  In  foreign  countries  without  the  approval  of  the 
Resident. 

(g)  The  debts  of  the  existing  government  skaU  be  assumed  by 
the  new  government. 

(1)  Acts  affecting  currency,  coinage.  Imports,  exports,  and  Im- 
migration, ShaU  not  become  law  untu  ^yproved  by  the  Prestdeat 
of  ttie  United  States. 

(J)  Foreign  affairs  stiall  be  under  the  direct  supervision  and 
control  of  the  United  States. 

(k)  All  acts  passed  by  the  Legislature  of  the  Coeunonwealth  of 
the  PhillpplaB  Islands  shaU  be  reported  to  the  CoograaB  of  the 
United  States. 

(1)  The  Philippine  Islands  to  recognize  the  right  of  the  United 
States  to  expropriate  ptopertj,  to  maintain  military  and  naval 
establishments,  and  to  call  to  its  senrloe  any  mllttary  farces  or- 
ganised by  the  Phillpplae  government. 

(m)  The  decisions  of  the  courts  of  the  Phllipplna  lilanda  ahall 
be  subject  to  rerlew  by  the  Supreme  Court  of  the  United  States. 

(n)  The  United  SUtea  may  exercise  the  right  to  Intervene  for 
the  preserratlon  of  the  government,  as  provided  m  their  consti- 
tution, and  for  the  protection  of  life,  property,  and  Individual 
liberty,  and  for  the  discharge  of  government  obligations. 

(o)  The  authority  of  the  United  States  high  commissioner 
Shan  be  recognmd. 

(p)  OtlBens  and  corporations  of  the  United  States  shaU  enjoy 
la  the  PhlUpplne  Islands  all  the  dvU  rights  of  cttlBena  and  cor- 
porations, respectively,  thereof. 

Section  3  provides  that  the  consUtotlon  sbaU  be  BObmlttcd  to 
the  President  of  the  United  States,  who  shall  determine  whathcr 
er  not  it  «^p'«—  with  the  provlsUms  of  the  bill. 


Sectkm  S:  Tt»  United  States  reservas  from  ttB  graaS  at  land 
to  the  Commonwealth  of  the  PhlUpplne  Islands  all  sacb  land  or 
other  property  as  has  heretofore  been  designated  by  the  Preal- 
dent  of  the  Unltsd  States  for  military  and  oChsr  reaervsUons  at 
the  Oovemmrnt  isf  the  United  States^ 

(I  am  Infoi-mecl  by  the  nxlllpplne  commlsBloa  that  tSiesa  reeet 
vatlons  now  amount  to  approximately  700,000  acres.     BoocaB  r»- 
ports  that  be  gave  to  Senator  Pimcair  a  oompleta  list  at  ttiese 
reservations.) 

SecUon  7  provides  that  until  cmnpletB  withdrawal  of  Aznsrican 
sovereignty  over  the  Philippine  Islands — 

1.  Every  amendment  to  the  conartltution  tfiall  be  sabmltted  to 
the  President  for  i^iproval; 

2.  The  President  shall  have  authority  to  suspend  the  taking 
effect  of  or  the  operation  of  any  law,  contract,  or  executive  order 
of  the  government  which  shiOl.  In  his  Judgment,  result  In  the 
failure  of  the  Ctovemment  of  t^ie  Commonwealth  to  fulfill  Its 
contracts,  or  to  meet  Its  bonded  Indebtedness  and  IntMest  thereon, 
or  to  provide  for  Its  sinking  funds,  or  which  seems  likely  to  impair 
the  reserves  for  the  protection  of  the  currency  of  the  PhlUpplne 
Islands,  or  whlc-li.  In  his  Judgment,  will  vKdate  mtematlonal 
obligations  of  the  United  Statea. 

The  Prealdent  Is  further  given  the  right  to  take  such  aeUon 
as.  In  his  Judgment,  may  be  necessary  In  puzauance  to  the  right 
to  mtervene  restsrved  imder  paragraph  (a)  of  section  3  of  this 
act. 

3.  The  chief  executive  of  the  commoawealtli  shaU  make  an- 
nual reports  to  the  President  and  such  additional  refiorts  as  the 
President  and  Congress  may  request. 

4.  The  President  shall  appoint  a  United  States  High  Conunla- 
sloner  to  the  Philippine  Islands,  who  shaU  represent  the  Praal- 
dent.  He  shall  have  access  to  all  records  of  the  government;  shall 
be  furnished  rejxirts  by  the  chief  executive  al  the  Islands.  If 
the  Commonwealth  of  the  PhlUpplne  Islands  falls  to  pay  any  of 
its  bonded  Indebtedness  or  mterest  thereon,  or  fiOfUl  Its  con- 
tracts, the  high  coxnmlssloner  sliall  so  report  to  the  President, 
who  may  direct  the  high  commissioner  to  take  over  and  administer 
the  customs  of  the  commcmwealth,  and  he  may  perform  such 
other  f  imctions  as  are  delegated  to  him  by  the  President. 

The  high  commissioner  shall  have  a  flnanrlal  expert  or  comp- 
troller, who  shall  receive  duplicate  copies  of  the  reports  of  the 
insiilar  auditor,  and  to  whom  appeals  to  the  Insular  auditor  may 
be  taken. 

5.  The  commonwealth  of  the  Philippine  government  shaU  ap- 
point- a  Resident  Commissioner  to  the  United  States. 

6.  The  right  of  review  by  the  Supreme  Court  of  the  United 
States  shall  be  as  now  provided  by  law,  and  sueh  review  shall  ex- 
tend to  all  cases  Involving  the  constitution  of  the  Conunonwealth 
of  the  PhillppUie  Islands. 

The  VICE  PRESIDENT.^  The  question  is  on  the  motion 
of  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  On  that  moti(m  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered  and  the  Chief  Clerk  pro- 
ceeded to  call  the  rolL 

Mr.  COPELAND  (when  his  name  was  called) .    Present. 

Mr.  LA  FOLLETTE  (when  Mr.  CurmiG's  name  was  called) . 
I  desire  to  announce  the  unavoidable  absence  of  the  Junior 
Senator  from  New  Mexico  [Mr.  dnriMfi].  If  preset,  be 
would  vote  "  nay." 

Mr.  McKELLAR  (when  his  name  was  caDed).  On  this 
vote  I  have  a  general  pair  with  the  Junior  Senator  from 
Delaware  [Mr.  Townsehs].  I  transfer  that  pair  to  the 
senior  Senator  from  Texas  £Mr.  Shxppakb],  and  vote  "nay." 

Mr.  ROBINSON  of  Indiana  (whm  his  name  was  called. 
I  have  a  general  pair  with  the  Junior  Senator  from  Missis- 
sippi [Bir.  STEPHXirs].  I  transfer  that  pair  to  the  Junior 
Senator  from  New  Mexico  [Mr.  Cuxmre].  and  will  vote.  I 
vote  "nay.** 

The  roU  call  was  concluded. 

Mr.  HULL  (after  having  voted  in  the  negative).  I  have 
a  general  pair  with  tlw  senior  Senator  from  Iowa  [Mr. 
Bhookhakt],  and  therefore  withdraw  my  vote. 

Mr.  BULOW.  I  have  a  pair  with  the  Senator  from  Con- 
necticut [Mr.  WaLcoTT],  which  I  transfer  to  the  Senator 
from  mincris  [Mr.  Lewis],  and  vote.     I  vote  "  naj." 

Mr.  HEBERT.  Repeating  the  anncwincfiment  of  my  pair 
with  the  Senator  from  Florida  [Mr.  FLxrcHxal,  and  not 
knowing  how  he  would  vote  If  present,  I  transfer  that  pair 
to  the  Senator  from  Maine  [Mr.  White],  and  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  "niinnia  [Mr.  Lews]  and  the  Senator  from 
Virginia  [Mr.  Swshsow]  and  the  Senator  from  Utah  [Mr. 
KzKGl  are  absent  on  official  business. 

I  desire  ftiy>  to  announce  that  the  Junior  Senator  flrom 
Arkansas  [l^s.  Casawat]  is  absent  on  account  of  fllnrsi 


moo 


r'nxTr!T?i?C!aTnMAT    ■Dirr'A'Dn oi?mati? 
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Ume.  or  approximateiy  50  months,  adopting  the  flexible  pro- 
of the  meftsure;  but  la  the  m«>ftnf,nrt^  they  will  b« 
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I  wish  farther  to  KUMUZice  that  the  senior  Senator  from 
Texas  {Mr.  ShstpauI.  the  Junior  Senator  from  Texas  [Mr. 
CoKNALLTl.  and  the  Senator  from  New  Mexico  [Mr.  Bkat- 
Towl  are  necessarily  absent,  attending  the  funeral  of  the 
late  Representative  Oarrett.  of  Texas. 

Mr.  FESS.  I  was  requested  to  announce  the  foDowins 
general  pairs: 

The  Senator  from  Idaho  [Mr.  Thomas!  with  the  Senator 
trom  Montana  [Mr.  WHzsLn]; 

The  Senator  from  Minnesota  [Mr.  Scball]  with  the  Sen- 
ator from  New  Mexico  [Mr.  Bbattow]; 

The  Senator  from  New  Hampshire  [Mr.  Kmsl  with  the 
Senator  from  Arkansas  I  Mrs.  Caiawat  ] ;  and 

The  Senator  from  niinols  [Mr.  OlxxiiI  with  the  Senator 
from  Virginia  [Mr.  SwaksohI. 

The  result  was  announced — yeas  19.  nays  54.  as  follows: 

TSAS— 19 


jarTwur 

Fmb 

RatfleM 

PatterKm 

Ooldsbordtlgb 

Ret)ert 

8telw«r 

Ommsds 

Orammer 

Kean 

Vandenberg 

BMe 

Hale 

lietcalf 

Wataon 

UUkiamem 

Hartln«i 

lirree 

MAT8~M 

Aahural 

Cohen 

KeDdrlck 

Roblnaon.  Ark. 

AuMin 

Coollda* 

La  rouetta 

RobLnaon.  Ind. 

Bailey 

Coetlsaa 

Lo«an 

Scbuyler 

BUIUM^ 

Davia 

Lone 

Sblpetead 

BarUey 

DUl 

McOUl 

Smltb 

Black 

Virastef 

McKeUar 

Smoot 

BUlne 

O«oraa 

McNary 

Thomas.  Okla. 

BonUi 

Olaai 

lleelr 

Trammell 

Brouaeartf 

Core 

Horbeck 

Tydlnsa 

Bulkier 

BarrteoD 

Wye 

Wacncr 

Bulow 

Havea 

Oddle 

WalKh.  Ifav. 

Byrnee 

Harden 

Walab.Moat. 

Capper 

HoveU 

■••d 

Carey 

■ayaoMi 

WOT  VOnWO— 23 

BrattoB 

rietcher 

WorrU 

Brookbart 

Olenn 

Scball 

Townacnd 

Caraway 

Hull 

Sbeppartf 

Walcott 

Consally 

K«r^ 

Sbortrldge 

Wbeelar 

Oopelan4 

Klac 

Stepbena 

White 

cunum 

Lewla 

Swaaaon 

So  the  Senate  refused  to 

recommit  the  bin  with  Instruc 

Deeember  17.  1932. 


TAMZrr  BAkklXkS 

ICr.  WAUBH  of  Massachusetts.  Mr.  President.  I  have  re- 
ceived this  morning  several  telegrams  from  business  estab- 
lishments in  the  city  of  Boston  protesting  against  the 
threatened  action  of  the  Bermuda  Government  In  raising 
tarlfr  barriers  against  the  importation  into  that  country  of 
food  products  from  this  country.  I  would  like  to  have  one 
of  these  telegrams  read  at  the  desk  for  the  Information  of 
the  Senate  and  then,  with  the  other  telegrams,  referred  to 
the  Committee  on  Finance. 

The  VICE  PRESIDE^n'.  Is  there  objection?  The  Chair 
hears  none,  and  It  Is  so  ordered.  The  clerk  will  read,  as 
requested. 

The  telegram  was  read,  as  follows: 

|T«l«gram] 

BoaroM, 
Becator  Datd  I.  Wjxaw. 

United  StmU*  Senate; 

UndcrstaiMl  from  authentic  soxirca  that  Bermuda  Ooremment 
to  plaea  abaolutely  prohibitive  tariff  on  tood  products  rrom 
Statea.  thue  throwUac  bxistneaB  to  Canada  or  foreign  coun- 
■.  Bermuda's  tremendous  hotel  Industry  baa  for  many  yean 
•upported  by  United  Statea  citizens.  Canada  and  other 
foreign  nsltors  In  exceedingly  amaU  minority.  Think  suppllee 
■bould  be  purchased  from  countries  from  vhlch  Income  Is  derived. 
Imperative  sart stance  and  quick  aetkm  essential. 

CHAaLsa  H.  Srom  Co. 

Mr.  KINO.  Mr.  President,  win  the  Senator  from  Massa- 
chtisetts  permit  an  inquiry? 

Mr.  WAU3H  of  Massachusetts.    Certainly. 

Mr.  BZINa.  I  was  wondering  whether  the  good  people 
who  send  the  telegrams  would  support  a  proposition  to  lower 
the  high  tariffs  we  have  imposed  If  complaints  should  be 
made  by  foreign  nations  against  us  on  account  of  such 
tariffs.  It  is  a  matter  of  fact,  as  the  Senator  knows,  that 
prior  to  the  enactment  of  the  Fordney-McOimber  tariff  law 
and  the  so-called  Smoot-Hawley  tariff  law  there  were  ex- 


portations  from  the  United  States  to  Canada  in  the  amoimt 
of  approximately  $825,000,000,  largely  fabricated  and  semi- 
fabricated  products,  and  Great  Britain  purchased  from  us 
approximately  the  same  amount. 

Mr.  WALSH  of  Massachusetts.  The  Senator  knows  I 
took  the  same  position  he  took  with  reference  to  that  tariff 
legislation.  I  have  simply  sent  these  telegrams  forward  in 
the  nature  of  petitions  from  these  business  establishments. 
I  think  they  indicate  the  restlessness  which  exists  through- 
out the  world,  and  the  need  of  international  tariff  confer- 
ences, which  the  Democrats  have  advocated,  looking  to 
some  adjustment,  on  account  of  the  continuous  efforts  on 
the  part  of  other  countries  to  raise  their  tariff  barriers  fol- 
lowing our  adoption  of  the  Smoot-Hawley  law. 

Mr.  KINO.  I  agree  with  the  Senator  entirely,  but  it  Is  a 
little  ironical  for  those  people,  who  have  been  urging  these 
high  prohibitive  tariffs  in  our  own  country,  to  object  to  pro- 
hibitive tariffs  being  levied  by  other  countries.  The  ox  is 
being  gored  now,  but  it  is  the  other  fellow's  ox. 

Mr.  ASHUItST.  Mr.  President.  I  have  clipped  from  one 
of  the  Scripps-Howard  papers  an  article  referring  to  myself. 
I  seldom  offer  for  the  Rccord  an  article  commendatory  of 
myself,  but  prefer  to  select  rather  those  that  are  critical, 
and  I  read  this  article,  as  follows: 

AToat 


OH.   STOr   AKD   THIHK   A   SIT. 

"  Taxes.**  orated  Senator  Hkwbt  F.  AaariBST,  of  Arlaona.  in  the 
Senate  the  other  day.  "  constitute  one  of  the  burdens  that  civili- 
sation m«ist  bear.  If  somebody  wUl  discover  a  plan  or  remedy 
whereby  we  may  go  through  this  life  without  being  heavUy  taxed. 
I  shall  cheerfully  subscribe  to  the  dissemination  of  his  propa- 
ganda. 

**  I  sometimes  marrel  at  the  patience  of  the  taxpayers  them- 
•alvea  tbat  they  should  so  uncomplainingly  make  so  many  sacrl- 
flcaa  and  deny  to  tbemselvea  In  so  many  «»«■*■■»*«—  the  priTlleges. 
rights,  repcses,  and  opulences  of  clvUlzatloa  In  SMler  to  meet  and 
satisfy    the   ever-present    taxgatberer." 

Okay.  Senator!  Well  tell  you  how  people  "may  go  through 
ttUs  life  without  being  baainiy  Uxed." 

Like  you.  we  have  iBarrtled  at  the  patience  of  taxpayers,  and 
wondered  wben  It  would  end. 

If  you  really  want  to  cut  taxes,  instead  of  Just  talking  about 
cutting  them,  here's  bow: 

Abolish  about  200  Government  biireaus  to  start  with. 

Repeal  the  fool  Volstead  Act.  legalize  beer  and  thus  save  huge 
waste  of  money  and  pile  up  a  big  revenue. 

Make  the  Budget  balance — not  by  Increasing  taxea,  but  by  da- 
creaslng  expenaea  everywbare. 

Stop  banding  out  blUlona  to  big  business. 

Cut  down  the  crazy  tariff  that  blocks  trade  and  results  in  tlia 
•sport  of  factories  and  }oba  to  foreign  countries. 

Tbat's  Just  a  starter.   Senator.     You  go  ahead   with   that  pro-, 
gram — and   meanwhile   we'll    think    up   a   few    more  simple   little 
details — that  you'd  have  thought  of  yourself  if  you  were  not  so 
busy  making  orationa. 

PHXUPPIWX  ZNSBPKNVEXCS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233 »  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purjxxses. 

Mr.  METCALF.  Mr.  President,  as  bearing  on  the  present 
debate.  I  ask  unanimous  consent  to  have  printed  in  the 
Rkcokd  a  very  able  analysis  of  the  question  of  Philippine 
independeix^  prepared  by  the  Senator  from  Nevada  [Mr. 
PiTTMAN  ] .    I  think  it  would  be  well  to  have  it  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  the  analysis 
wiU  be  ordered  to  lie  on  the  table  and  be  printed  In  the 

RSCORO. 

The  matter  referred  to  Is  as  foDows: 

Th«  PHiLiPFnca  PaoBLSif  Am)  rmx  Haw  Ouiiiwo  Bnx. 

The  United  States  has  had  two  policies  toward  tlie  Philippine 
Islanda.  The  first  policy  has  been  political,  and  the  second  eco- 
nocnlc.     These  two  policies  have  been  diametrically  oppoerd. 

PoUtlcally.  every  President  since  McKinley.  and  the  United  Statea 
Ooogreas  tn  the  preamble  to  the  Jones  law  have  committed  the 
United  Statea  to  the  policy  of  preparing  the  Plllplno  people  for 
independence,  and  In  promising  to  them  the  right  to  determine 
their  own  destiny  at  some  time  in  the  future. 

Economically,  the  Philippine  Islands  have  been  and  are  being 
bound  more  closely  year  by  year  to  the  United  SUtes  by  the  policy 
of  bringing  the  Islands  within  the  tariff  barrier  of  the  United 
Statea.  which  was  begun  la  IMS,  oocspietad  in  1000,  and  has  been 
maintained  since. 
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The  form  of  the  political  promise  has  varied.  President  Taft.  In 
his  message  to  Congress  In  December,  1912,  said.  "  We  should  en- 
deaver  to  fit  the  Piliplnoe  for  economic  independence,  and  to  fit 
them  for  complete  self-government  with  the  power  to  determine 
eTcntually  whether  •  •  •  such  self-government  shaU  be  self- 
Independence  . " 

In  Uarch.  1905.  Prasldant  Taft  stated:  "Should  the  Philippine 
people  when  fit  for  self-government  denuind  independence,  I 
should  be  strongly  in  favor  of  giving  it  to  them;  azui  I  have  no 
doubt  that  the  American  people  of  the  next  generation  would  be 
of  the  same  opinion." 

President  Wilson,  in  a  message  to  the  Plllplno  pecqile  deUvered 
tiux>ugh  Governor  General  Harrison,  said :  "  We  regard  ourselves 
as  trustees  acting  not  for  the  advantage  of  the  United  Statea, 
but  for  the  benefit  of  the  people  of  tb»  Piilllpplna  Islands.  Svery 
step  we  take  will  be  taken  with  a  view  to  ultimate  independence 
of  the  Islands  and  as  a  preparation  for  tliat  independence." 

Congress  In  the  preamble  to  the  Jones-  Act  recited,  "  Whereas 
It  Is.  as  It  has  always  been,  the  purpwae  of  the  people  of  the 
United  States  to  withdraw  their  sovenelgnty  over  the  Philippine 
Islands  and  to  recognize  their  Independence  aa  soon  as  a  stable 
government  can  be  established  tliereln." 

In  the  pronouncements  of  Prealdents  IfcKlnley,  Taft.  and  Roose- 
velt the  emphasis  was  laid  upon  the  development  of  self-govern- 
ment which  might  or  might  not  resxilt  in  complete  Independence 
from  the  United  States.  The  pronouncements  of  President  Wllaon 
and  the  preamble  to  the  Jones  Act  lay  emphasis  on  complete 
Independence  as  soon  as  a  stable  government  is  estabilsiied  in 
the  islanda. 

Tear  by  year  the  Philippine  people  have  progressed  In  self -gov- 
ernment. The  original  form  of  government  provided  for  the 
Islands  was  a  United  States  commission  appointed  by  the  Presi- 
dent, which  had  complete  executive  and  legislative  power  in  the 
islands.  In  1902  a  Republican  Congress  passed  the  first  organic 
act  of  the  Philippine  Islands,  and,  among  other  tilings.  Inaugu- 
rated a  lower  hoiise,  corresponding  to  our  House  of  Representatives. 
the  members  of  which  are  elected  by  the  Filipino  people.  The 
original  Philippine  Commission  continued  as  the  upper  house  and 
as  the  executive  branch  at  the  government. 

In  1916  a  Democratic  Congress  passed  the  Jones  Act,  which  sub- 
stituted an  elective  senate  for  the  Philippine  Commiaalon. 

In  the  Hawea-Cuttlng  bUl  now  before  the  Senate  it  is  proposed 
to  further  extend  the  autonomy  of  the  Islands  by  allowing  the 
Plllplno  people  to  adopt  a  constitution  for  the  commonwealth  of 
the  Philippine  Islands  which  sliall  grant  to  them  the  right  to 
elect  their  own  executives,  the  direct  control  over  the  Lsiands  by 
the  United  States  being  transferred  from  the  Governor  General 
to  a  high  commissioner  from  the  United  Statea  to  the  PiiUlppine 
Islands,  who  wlU  be  the  direct  repreaentative  of  tlie  President 
of  the  United  States  In  the  Islands.  The  bill,  it  Is  believed,  re- 
serves to  the  United  States  authority  commensurate  with  the 
reepx)naibllity  incident  to  the  retention  of  sovereignty. 

This  extension  of  authority  is  In  line  with  the  general  p<Aiey 
of  the  United  States  toward  the  Philippines,  and  will  supply  the 
final  laix>ratory  test  of  the  capacity  of  the  Filipino  people  to 
maintain  a  stable  government  In  the  Islands.  At  tha  end  of  a 
15-year  period  after  the  inauguration  of  the  new  government  the 
Islands  are  given  a  right  by  a  plebiscite  vote  to  determine  whether 
they  shall  have  complete  independence  or  continue  the  then  exist- 
ing status  with  the  United  States.  Such  a  plan  is  equally  in  line 
With  the  statement  of  President  Taft,  who  was  more  intimately 
associated  with  and  familiar  with  the  affairs  of  the  islands  than 
•ny  other  President,  when  he  said  that  the  United  States  policy 
toward  the  PhlUppines  neoessartly  Involved  in  its  ultimate  con- 
dUBlon.  aa  the  steps  toward  self-government  berame  greater  and 
greater,  the  ultimate  Independence  of  the  islands;  although,  of 
course.  If  both  the  United  Statea  and  the  Islands  were  to  con- 
clude after  complete  self-government  were  possible  that  It  would 
be  mutually  beneficial  to  continue  a  governmental  relation  be- 
tween them  like  tiiat  befween  England  and  Australia,  there  would 
be  nothing  inconsistent  with  the  present  p<dicy  in  such  result. 

acOMOKIC  POUCT 

Looking  at  the  picture  from  the  economic  point  of  view,  under 
the  treaty  of  peace  with  Spain  which  ceded  tlie  Philippine  Islands 
to  the  United  States,  which  was  signed  In  Deceml}er,  1898,  it  was 
decided  that  "the  United  States  will,  for  the  term  of  10  years 
from  the  date  of  the  exchange  of  the  ratifications  of  tixe  present 
treaty,  admit  Spanish  ships  and  merchandise  to  the  ports  of  the 
Philippine  Islands  on  the  same  terms  as  ships  and  merchandise  of 
the  United  Statea. 

In  1900.  when  ttiis  10-year  period  had  expired,  the  United  SUtea 
granted  free  trade  to  the  Philippines  and  set  up  a  tariff  barrier 
In  the  islands  against  merchandise  coming  in  from  other  ootm- 
trles  Uian  the  United  States.  As  pointed  out  by  Speaker  Boras, 
of  the  Philippine  commission,  this  poUey  of  free  trade  was  im- 
posed upon  the  Philippine  Islands  by  the  United  Statea  deq;>ite 
tixe  fact  that  tiie  Philippine  AseemhJy,  by  unanimous  vote,  pro- 
tested against  tlxis  action  as  likely  to  so  tie  up  the  Philippine 
Islands  with  the  American  economic  system  aa  to  eatwe  disrup- 
tion at  some  time  in  tha  future,  and  thus  he  an  obstacle  to  the 
achievement  of  national  Independence.  The  handling  of  this 
protilem  is  one  that  rests  clearly  at  the  doors  of  the  American 
people.  Moliody  could  have  stated  this  more  clearly  than  Senator 
Hauusow,  of  Mississippi,  when  he 
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"We  have  oliligations  tn  the  PhlUppines.  and  they  must  be 
obeerved.  We  can  not  afford,  guardians  as  we  are  of  the  Ptillip- 
plne  loeople.  to  alter  our  revenue  laws  In  such  a  policy  as  will 
destroy  the  industries  of  the  islands.  Whatever  is  done  toward 
their  independence  must  be  done  sanely  and  with  the  Idea  of 
giving  them  every  opportunity  and  time  to  adjust  their  flaoal 
policies  to  meet  our  altered  policies." 

The  resxilt  of  this  policy  Is  graphically  ahown  In  the  develop- 
ment of  the  trade  of  the  Philippine  Islands.  In  1889  the  total 
trade  of  the  idands,  imports  and  exports,  amounted  to  •S4.« ' 
039.568.  Of  this  total  trade  the  trade  with  the  United  States 
amounted  to  $5,288,341.  or  16  per  cent  of  the  total.  In  1930  the 
total  trade  of  the  Ptiiiipplne  Islands  amoimted  to  8266.260.081. 
Of  this  total  the  trade  with  the  United  States  amounted  to 
•183,525,089,  or  72  per  cent.  In  other  worda,  wliUe  the  trade  of 
the  PiiUlppine  Islands  with  aU  countries  otiier  tiian  the  United 
States  increased  from  1899  to  1930  from  828.751.227  to  $72,734,991. 
or  a  Utile  over  two  and  one-half  times,  the  trade  with  tlie  United 
States  increased  from  1899  to  1930  from  $5.288341  to  $183,625,089. 
or  a  little  over  thirty-five  fold. 

The  average  annual  value  of  leading  exporta  from  the  Philip- 
pines to  the  United  States  for  the  years  1890  to  1804.  before  the 
American  occupation,  was  $3,379,000,  or  16.8  per  cent  of  the  total 
exp<Mrt8;  for  the  years  1905  to  1909,  preceding  free-duty  trade,  the 
average  annual  value  was  $11,287,CK)0,  or  36  per  cent  ot  the  total 
exports:  and  for  the  last  three  years,  trcax  1928  to  1930,  it  waa 
$84,878,000,  or  63  per  cent  of  the  total  importa. 

Approximately  77  per  cent  of  the  Importa  of  the  United  Statea 
from  the  Philippines  were  protected  by  United  States  tariff,  wiiile 
99.29  per  cent  of  the  importa  into  the  Philippine  Islands  from  tha 
United  States  in  1929  were  protected  by  Pliilippine  tariff. 

The  United  States'  trade  with  Asia  In  1899,  tlie  year  of  American 
occupation,  was  $45,000,000;  In  1929,  it  was  $643,000,000. 

Prior  to  American  occupation,  United  States  slilpplng  carried 
between  2  and  3  per  cent  of  the  trade  at  the  Philippine  Islands. 
In  1929  it  carried  48.12  per  cent  of  the  trade. 

The  result  of  this  development  should  in  all  fairness  be  studied 
from  two  polnta  of  view:  First,  from  the  point  of  view  of  Ite  effect 
on  the  Philippines,  and  second,  from  the  point  of  view  of  ita  effect 
on  the  United  States. 

From  tiie  point  of  view  of  ita  effect  on  the  Philippine  Islands, 
the  result  of  this  policy  has  been  to  incorporate  the  Philippine 
Islands  In  the  economic  structure  and  tariff  wall  of  the  United 
States  to  substantially  the  same  effect  as  any  Stata  in  the  Union. 
The  standard  of  living  in  the  Pliilippine  Islands  is  as  much  higlier 
than  the  standard  of  living  in  otho:  oriental  and  tropical  coun- 
tries as  the  standard  of  living  in  the  United  States  is  higher  than 
the  standard  of  living  in  most  Latin-American  countries.  If  any- 
one will  visualize  what  would  iiappen  to  ills  own  State  should 
tbat  State  be  taken  outalde  of  the  tariff  liarrler  of  the  United 
States  and  put  on  the  liasis  of  world  trade,  *they  will  get  a  fair 
picture  of  what  would  happen  in  the  Philippine  Islands,  and  if 
such  action  is  to  be  taken,  it  must  be  taken  only  after  a  substan- 
tial period  of  time  to  enable  the  islands  to  adjust  themselves  to 
tlie  new  economic  conditions  wliich  will  result. 

A  study  of  the  various  commodities  which  constitute  the  main 
exporta  of  the  Philippine  Islanda  will  make  this  situation  even 
clearer.  The  average  value  of  the  e^Mrta  to  the  United  Statea 
from  the  Philippine  Islands  of  the  commodities  which  were  ex- 
empted from  imp(»l  duty  after  1909  is  as  follows: 

For  the  7-year  average  from  1903  to  1909,  Uiese  exporta  amounted 
to  $1,156,000  a  year,  or  16.7  per  cent  of  the  total  exp<nta  of  these 
commodities  to  all  countries.  In  1929  the  exporta  of  theee  com- 
modities amounted  to  $874M0,000,  or  92.4  per  cent  of  the  exporta 
of  these  commodities  to  all  countries. 

Against  this  the  leading  Philippine  exporta  to  the  United  Statea 
wtiich  are  duty  free  in  the  United  States  regardless  of  the  country 
of  export  shows  the  following  growth:  For  the  7-year  average  from 
1903  to  1909  the  purcliase  of  these  commodities  in  tlie  United 
States  was  $10,753,000,  or  44  per  cent  of  the  total  exporta  to  all 
countries.  In  1929  the  exporta  of  theee  commodities  to  the  United 
States  amounted  to  $26,434,000,  or  48  per  omt  of  the  total  eiqwrta 
of  these  commodities  to  all  cotmtrles. 

These  figures  tell  the  sUxj  at  the  effect  on  the  industries  of 
the  Philippine  Islands  of  free  trade  with  the  United  States. 
PrlcH'  to  1909  we  purchased  from  the  islands  18.7  per  cent  of  the 
commodities  which  are  produced  in  the  islands  on  which  duties 
are  now  waived,  while  in  1929  we  txiught  92.4  per  cent  of  these 
commodities.  On  the  commodities  produced  in  the  Philippine 
Islands  wliich  have  free  entry  into  tiie  United  States  regardless 
of  the  coimtry  of  origin  the  increase  has  been  from  44.6  to  48  per 
cent  over  the  same  period. 

The  econtMnic  life  of  the  Philippine  Islands,  with  all  that  has 
gone  with  it  in  the  way  of  improved  standards  of  living,  higher 
wages,  better  transpcatatlon,  improved  sanitation,  and  general 
prosperity,  has  ita  origin  and  is  maintained  as  a  result  of  the 
policy  of  the  United  States  in  bringing  the  Philippine  Islands 
within  ita  tariff  IxuTiers. 

From  the  point  of  view  of  the  United  States  the  acquisition  of 
the  Phillppme  Islands  and  our  trade  development  with  them  has 
meant  the  following: 

First.  An  investment  of  $267,000,000  in  the  PhiUpplne  Islands 
by  the  United  States.  Aside  from  the  land  tn  the  islands  the 
American  investment  there  constitutes  49  per  cent  of  the  entire 
capital  investment  in  the  Pliilippine  Islanda.  These  tai 
have  been  made  not  for  the  purpose  of  aiplottatlaa 
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^flitj  St  tlM  uigmt  raqoMl  of  tbe  Aattriemn  Oowmromtat  tn  th« 
tgartt  whteb  haw  tumn  made  by  th«  American  OoTenunent  to 
IraUil  op  ibm  trmde  and  proapatlty  of  tbe  Philippine  T«l«od«. 


ad  proapatlt 
only  $19X0 


or  Xhkt  lavcatmcnt  only  $19X00.000  la  In  r«al  astate.  Um  balanea 
bali^   In   bonds,   nicar   c«ntrai«.   rallroada.   street   railroads,    and 
•laeCrte-Ugtittnc  planta.  manufactonnc  and  mercantile  eetabUsh- 
Any    precipitate   action    In    reference   to    the   Philippine 
iroald  inentahly  result  In  great  losses  In  connection  with 
lavcattMnta. 

OBd.  The  United  8Utee  has  built  op  In  the  Plilllpptne  Islands 
a  sort  viarkct  for  between  eighty  and  ninety  millions  of  dollars 
for  Its  products.  This  list  of  exports  to  the  islands  constitutes  a 
varlsd  list  of  manufactured  and  sgrlctiltural  products  of  the 
Vnlted  0tates.  and  constitutes  the  only  free  market  we  hare  left 
tn  ttM  world  at  the  praaent  time  for  our  products.  At  a  tUns  Ilka 
this  when  general  depression  and  currency  depreciation  ts  cutting 
our  esporta  in  half,  there  must  be  some  overwhelming  reaaon  to 
on  interfering  with  such  an  outlet  for  the  prodiKts  of  this 


The  more  one  studiee  the  situation  with  reference  to  trade  be- 
tipssn  tlM  Phlllpptse  Islands  and  the  United  States  the  more  one 
■MS$  rsallxe  that  this  trade  constitutes  sn  ideal  arrangement  for 
tlw  two  countries. 

Oa  the  other  hand,  it  Is  the  sale  by  the  Philippine  Islands  at 
tveyleal  products  that  are  not  Hnd  can  not  be  produced  in  this 
country,  and  which.  s«  will  be  shown,  do  not  compete  with  the 
producu  of  this  country.  Against  thU  we  seU  to  the  PhiUpplne 
IslsiMts  the  manufactured  and  agricultural  prodxKts  of  the  Tem- 
perate Sane.  M  per  cent  of  which  are  proieeted  by  the  Import 
tariffs  of  the  Philippine  lalaads. 

Third.  Our  alUpping  U  handling  48  per  cent  of  tbe  total  foreign 
trade  ot  the  Philippine  Lalanda.  and  this  traffic  is  rltal  to  main- 
tain our  merchant  marine  on  the  Pacific. 

Fourth.  No  one  who  haa  not  studied  the  altuatloo  tn  the  Orient 
on  tbe  ground  can  realize  bow  important  It  la  for  tbe  United 
Statea  to  hare  a  base  in  the  Orient.  Anyone  wtio  has  studied 
tbe  trade  davelopoMnU  In  tbe  world  (o-day  must  realise  that  the 


place  wheft  tbe  foreign  trade  ct  this  country  must  have  its 

est  growtb  la  In  tba  Orlant.  and  that  our  dsstlny  Is  in  that  dlrso- 

tkm. 

The  phUoeophy  of  the  Hawee-Cuttlng  bill  Is  bassd  on  the  belief 
that  a  moral  obligation  does  exist  on  the  part  of  the  people  of 
tba  United  Statea  to  extend  local  aetf-Koremment  to  the  people 
of  the  Philippine  Islands,  and  upon  tbe  completion  at  tbe  experi- 
ment and  proof  of  tbair  capacity  to  maintain  local  satf-gorem- 
ment  to  grant  to  them  the  right  of  determining  their  own  destiny 
whether  this  destiny  ahall  be  as  President  Taft  said,  a  coutinua- 
tlon  at  a  relatlonsblp  s\icb  as  sxists  between  Great  Britain  and 
Australia  or  complete  sstf-lBdepandsoce:  sseond.  that  to  carry  out 
•Mlk  a  moral  obligation  without  unnseessary  injustice  or  hardship 
t»  the  people  of  tM  Philippine  Islaiuls.  or  to  the  people  of  the 
United  States  requirss  a  stibstsntlal  period  of  readjustntent  azul 
preparation.  To  carry  this  out  tbe  bill  provldee  that  upon  tbe 
completion  of  the  inauguration  of  the  self-goreramsnt  prorklsd 
for  tn  the  bill  that  the  exports  from  the  PhiUppine  Islands  to  tbe 
United  States  which  are  now  protected  by  free  entry  to  the  United 
States  shaU  be  limited  to  approximately  tbe  status  quo  of  tbs  prea- 
aat  trade  from  tbe  lalanda  to  tba  Unltad  States.  In  other  words, 
tbs  trade  in  the  three  major  produeta  that  has  now  been  built 
up  on  the  basis  of  tbe  waiving  of  tbe  tarUfs  on  Philippine  prod- 
ueta la  allowed  to  continue  on  the  basis  of  tbe  status  quo.  but  the 
Philippine  Islantta  are  given  notice  that  any  further  expansion  of 
tbis  trade  In  these  products  must  be  based  on  world  marketa. 
For  a  period  of  10  years  this  trade  is  allowed  to  conUnue  as  a 
means  of  amortising  InTestmenta.  reduction  of  coats,  and  gan«ral 
prayaratloo  for  competition  on  tbe  lower  scale  of  prloss  which 
must  incTltably  result.  Heglnnlng  with  tbe  eleventh  year  an 
sarandlag  acale  of  export  dutlss  are  to  be  charged  by  the  PhiUp- 
plne Islands  on  tbsss  eoaunodlttssw  tba  purpose  of  which  Is  thrss 
fold:  First,  to  gradually  adjust  tbasa  Industrlee  to  the  new  eon- 
dlttona  should  the  Philippine  Tslsnds  vote  for  complete  inde- 
psadsnoe:  second,  to  provide  a  fund  which  will  redeem  tbe  boiMis 
of  the  Philippine  Islands  which  have  been  laaued  under  autbortty 
of  tbe  United  States:  and  tbird.  to  give  a  practical  denmnatratlon 
to  the  people  of  the  Phlllpplnee  of  the  effect  of  complete  Inda- 
jprrilr'"^  upon  tbam  prior  to  tbe  time  whan  they  must  decide  ss 
to  tbetr  dsstlny. 

The  bill  further  prorldsa  that  even  In  tbe  evant  of  tbe  oomplete 
Independence  of  the  talands  tbe  Unltad  States  rsssrrss  ttie  right 
to  maintain  In  tbs  Islands  such  basse  ss  are  oooaldsrsd  naoassary 
and  advisable.  Anyone  who  has  studlsd  tba  situation  In  tbs 
Orient  must  rsallas  bow  Important  this  isaarvsltuu  La  In  oonnao- 
tioc  with  our  future  trade  and  ralsttnnshlpa  la  the  Far 


"nie  tain  further  settles  s  condition  which  has  been  a  source  of 
eooalderable  frictloa  tn  connection  with  the  Pliillppine  Tai^iy^p 
•Dd  that  Is  the  question  of  unrestricted  immigration  of  the  FUl- 
plnoa  to  the  United  States.  It  la  very  much  to  the  credit  of  tbe 
repreasnfatlvas  of  tbe  Ptllpino  people  who  have  come  to  Waablng- 
too  A  ooonaetMm  with  tbls  program  that  an  agreen^nt  has  been 
laaebed  with  and  oofneurrad  in  by  them  upon  this  delicate  and 
taaportaDt  questton.  Tlie  commission  has  beoofne  convinced  that 
such  aetton  Is  advisable  not  only  from  the  potnt  of  view  of  tba 
United  States  taut  tram  the  point  of  view  uf  the  PhillppizM  TrtTytj 
as  wall.  TtM  Fhlllpptna  Isiarwis  are  a  large  and  undeveloped  coun- 
try and  tbs  labor  is  nsadsd  tbsrs  for  tbat 


So  far  as  sugar  Is  concerned,  tbe  following  table  ahows  tbs 
sourcee  from  which  the  sugar  consumed  tn  tbe  United  States  was 

produced  in  1890: 

Per  cent 

Continental  United  Statea.  beet  and  cans . 90 

Hawaii.  Puerto  Rico,  and  Virgin  Islands — ■■.- M 

PhUlpplne  Islsnds 12 

Tbls  sugar  comes  In  tn*  at  duty. 

Cuba - t* 

Thla  sugar  pays  a  duty  of  9  osnts  a  pound. 

The  continental  sugar  producers.  Hawaii.  Puerto  Rleo,  end  the 
Vtrgln  lalanda  sell  all  the  stagar  tbsy  produce  In  the  United  States. 
TlM  only  effect  of  reducing  the  amount  coming  from  the  Phillp- 
ptne  Islands  will  be  to  Increase  the  purchases  from  Cuba. 

Tbe  only  danger  from  the  Philippines  to  domestic  sugar  pro- 
ducers Is  a  very  large  Increase  tn  the  free  entry  of  Philippine 
sugar.  This  danger  Is  fully  met  by  the  provision  In  the  Hawes- 
Cuttlng  bUl. 

It  Is  admitted  that  sugar  production  in  Hawaii  and  Puerto  Rico 
Is  at  Its  maximum  and  continental  beet  aiMl  cane  sugar  would 
have  to  Increaae  production  200  per  cent  before  there  would  be 
any  competition  from  the  Philippine  MSDdS. 

Continental  beet  and  cane  sxigar  uiodMCttlon  tn  tbe  United 
States  has  not  for  tbs  last  90  years  been  able  to  maintain  Its 
pro  raU  of  AmsrlesB  eoosanption. 

In  1910  continental  beet  and  cane  sugar  produced  23.58  per 
cent  of  American  consumption;  In  1980.  90  per  cent  of  American 
consumption. 

Tbe  economic  dependence  of  the  Philippine  Islands  upon  the 
United  States  as  a  result  of  the  free-trade  relationship  largely 
centers  arotind  the  sugar  Industry.  For  the  3-year  average. 
1800-1909.  sugar  constituted  S  per  cent  of  the  total  exports  to  the 
United  States.  In  1998  sugar  constituted  4U  i>er  cent  of  tbs 
total. 

As  shown  by  the  testtanony  presented  before  the  Insular  Af- 
fairs Committeee  of  OoBgress.  the  sugar  indiiatry  In  tbe  Philip- 
pine Lalanda  was  very  largely  izkcreased  during  and  after  the  war. 
at  the  instance  of  the  United  States,  acting  through  the  Philip- 
pine Bank.  In  flnanolaf  a  large  number  of  sugar  centrals.  The 
momentum  In  tbls  todWiry  Is  shown  by  the  following  statistics 
of  sugar  exporta  to  tbs  United  States  from  tbs  Philippine 
Islands: 

Xaong  tons 

1999 034.  578 

1930 ,^^ —.— . 708.  680 

1981 I 730.  081 

19S2   (estimated) 906.000 

As  shown  by  the  testimony  submitted  to  the  Bouse  and  Senate 
Committeee  on  Insular  Affairs,  the  existing  milling  capacity  of 
the  centrals  :n  tbe  Islands  is  1.900.000  long  tons,  and  the  exlstinf 
obligations  entered  Into  by  these  centrals  with  tbe  sugar  planters 
will  call  for  the  production  of  thla  amount  of  sugar,  and  that 
sudi  amount  will  be  reached   within  a  period  of  three  or  four 


The  theory  of  tbe  Hawes-Cuttlng  ttill  is  to  put  such  limitation 
on  the  aoKmnt  of  sugar  Imported  from  the  Philippine  Islands  ss 
shall  allow  the  existing  Industry  In  the  Islands,  which  has  been 
built  up  on  the  basis  of  free  trade  between  the  Islands  and  the 
United  States  to  continue,  and  at  the  same  time  to  prevent  any 
ftirther  expanaion  of  the  Industry  In  reliance  on  free  trade. 

The  limitation  provided  In  the  Hawes-Cuttlng  bill  of  850.000 
long  tons  will  be  exceeded  by  the  1939  shipments.  On  the  actual 
flfures  of  production  for  1932  the  exports  will  be  820,000  long 
tons  of  raw  sugar  and  45.000  long  tons  of  refined  sugar. 

Owing  to  the  fact  that  all  sugar  coming  in  from  Cuba  is  al- 
lowed a  90  per  cent  preferential,  and  the  further  fsct  that  the 
amount  of  sugar  produced  In  Cuba  Is  so  largely  in  excess  of  the 
United  States'  demand  that  Cuban  sugar  sells  here  on  tbe  world 
price  of  sugar  plus  the  a-cent  duty,  no  sugar  tn  excess  of  the 
limitation  set  out  tn  tbe  Hawes-Cuttlng  ta4U  can  be  exported  to  the 
United  States  from  the  Philippine  Islands,  but  such  sxceas  must 
find  the  world  markets.  Ttte  following  figures  make  this  situation 
dsar: 

Assuming  the  prtos  of  raw  sugar  tn  tbs  Unltsd  Statss  to  bs 
2.65  cents  a  poiind.  Cuba,  ahlpping  sugar  in.  pays  a  duty  of  2 
cents  a  pound,  and  therefore  receives  0  65  of  a  cent  a  pound  for 
her  sugar.  And  sugar  m  excess  of  850.000  long  tons  from  tbs 
Phlllpptnes  would  have  to  pay  the  full  duty  of  2'^  cents  a 
pound,  so  that  if  sold  to  the  United  States  tbe  Philippines  would 
only  receive  0.15  of  a  cent  a  pound  for  her  sugar,  while  In  the 
world  market  ahe  would  receive  0  65  of  a  cent  a  pound. 

Oar  national  honor  and  good  name  Is  at  stake  In  carrying 
through  to  a  successful  conclusion  the  colonial  experiment  which 
tbe  United  States  has  conducted  In  the  Ptilllpplne  Islands.  The 
Hawes-Cuttlng  bill  points  the  way  to  Its  solution,  and  to  change 
this  bill  tn  compliance  with  unjustifiable  demands  of  special 
interests  In  this  and  other  countries  would  be  an  immoral  and 
tyrannical  act.  in  violation  of  our  conespts  of  government,  the  high 
sentiments  of  our  people,  and  la  violation  of  the  spirit  of  oiir 
oft -repeated  declarations  and  promises.  The  honor  of  our  Oov- 
srnment  and  tbe  security  of  our  oivn  people  Is  involved  In  tha 
psttdtng  measure. 

Mr.  DICKINSON,  lir.  FMildeni.  I  destr«  to  can  up  an 
amendment  to  tbe  blU,  which  I  presented  aocne  time  since. 
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limiting  the  imports  of  pearl  battmis  from  the  Philippine 
Islands  to  the  United  States. 

The  VICE  PRESIDENT.  The  amendment  proposed  by 
the  Senator  from  Iowa  will  be  stated. 

The  Chxkt  Clxek.  On  page  28.  line  17,  it  is  proposed  to 
insert  a  new  section,  as  follows: 

Them  shaU  be  levied,  collected,  and  paid  on  all  buttons  of  pearl 
or  shell,  finished  or  partly  finished,  and  on  all  pearl  or  sbdl 
button  blanks,  not  tumsd.  faced,  or  drilled,  coming  Into  the 
United  States  from  the  Philippine  Islands  In  any  calendar  year  In 
szoess  of  a  collective  total  of  800,000  gross  of  all  such  artldss 
hereinbefore  enumerated  the  sama  rates  of  duty  wliloh  ars 
required  by  the  laws  of  the  United  Statss  to  be  levlsd,  oolleeted. 
and  paid  upon  like  articles  Imported  from  foreign  countrlss. 

Hie  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment. 

Mr.  DICKINSON.  Mr.  President,  it  is  my  hope  there  will 
be  no  objection  to  this  amendment  on  the  part  of  the  com- 
mittee, for  tbe  reason  that  most  of  the  pearl  buttons  which 
are  manufactured  in  this  country  are  manuf aetored  at 
Muscatine  and  in  various  other  localities  in  Iowa.  The 
amendment  simply  provides  under  the  bOl  a  limitation,  simi- 
lar to  the  other  limitations  on  other  commodities,  for  the 
protection  of  the  particular  interest  in  the  locality  which  I 
have  named.  I  repeat.  I  hope  there  will  be  no  objection  on 
the  part  of  the  committee  to  the  amendment. 

Mr.  HAWES.  Mr.  President,  there  were  last  year  only 
$4,000  worth  of  pearl  buttons  sent  to  the  United  States  from 
the  Philippines.  I  do  not  believe  such  an  importation  can 
affect  the  domestic  market;  but  it  is  such  a  very  small  item 
that  I  am  not  going  to  object  to  the  amendment. 

Mr.  GORE.  Mr.  President.  I  agree  with  what  has  Just 
been  said  by  the  Senator  from  Utah  [Mr.  Knrol.  I  concur 
in  his  protest  against  the  imposition  of  a  tariff  upon  pearl 
buttons  imported  from  the  Philippine  Islands. 

If  I  understood  the  Senator  from  Missouri,  he  said  he 
would  not  object  to  this  amendment  because  the  item  was 
a  small  item.  The  fact  that  this  is  a  small  item  I  do  not 
beUeve  Justifies  a  violation  of  principle,  a  violation  of  the 
principle  of  Justice  toward  an  enthralled  people. 

If  we  are  to  violate  a  principle,  let  us  not  do  so  thus 
choiply.  If  we  are  to  barter  principles  for  booty,  let  xa 
demand  more  booty.  Let  us  not  swap  our  principles  for 
pearl  buttons.  If  we  are  to  accept  the  wages  of  sin.  let  us 
demand  a  high  wage,  a  wage  commensurate  with  the  sin. 

There  is  a  little  town  in  Iowa  where  pearl  buttons  are 
manufactured  out  of  mussel  shells,  a  delightful  little  city,  a 
deserving  people:  but  I  do  not  believe  that  in  order  to  pro- 
tect a  local  industry  of  this  kind  we  ought  to  violate  a 
principle  of  Justice  toward  a  distant,  toward  an  enthralled, 
toward  a  helpless  people. 

Mr.  DICKINSON.  Mr.  President,  one  would  think,  fnnn 
the  statements  of  both  the  distinguished  Senator  from  Utah 
and  the  distinguished  Senator  fn»n  Oklahoma,  that  I  was 
suggesting  a  new  principle  in  this  bilL  As  a  matter  of  fact, 
the  remarks  of  the  Senators  apply  equally  to  sugar  and  coco- 
nut oil.  which  are  limited  in  the  bill  under  exactly  the  same 
conditions  imder  which  I  am  proposing  to  limit  pearl  but- 
tons. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  KINO.  I  agree  with  the  Senator,  and  I  would  de- 
nounce with  the  same  vigor  the  plan  to  include  coconut  oil 
or  sugar  or  any  other  commodity  in  this  bilL  I  will  not 
vote  for  any  bill  which  imposes  such  restrictions  upon  the 
Philippine  Islands. 

Mr.  DICKINSON.  I  simply  wanted  the  Senator  to  know 
that  I  was  not  initiating  in  this  bill  any  new  principle,  that 
the  same  remarks  apply  to  both  sugar  and  coconut  oil  as 
apply  to  pearl  buttons.  This  is  a  matter  ot  the  protection 
of  an  industiT  which  has  grown  up  in  the  Mississippi  Valley, 
which  I  think  is  entitled  to  Just  as  much  protection  as  are 
these  other  industries. 

Mr.  GORE.  Mr.  President,  the  principle  applies  equally, 
as  far  as  I  am  concerned.  These  people  are  held  by  us  in 
subjection,  and  I  do  not  think  we  ought  to  rob  or  rape  them 
while  th^  are  in  that  situatioo. 


The  PRESIDING  OFFICER  (Mr.  Cousaois  In  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  by  tbe 
Junior  Senator  from  Iowa  [Mr.  DicxzifSOH]. 

Mr.  DICKINSON.    I  ask  for  a  divislozL 

Mr.  LA  FOLLETTE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  tbe  following 


Ashurst 

Ooetlgan 

Hbwtil 

Beywdds 
Robinson,  Ark. 

Austin 

Oouaens 

HuU 

BaUey 

Dais 

Johnson 

Robinson.  Ind. 

Bankhead 

DavU 

Kean 

Sehtiylw 

Barbour 

Dickinson 

Kendriek 

Sblpstead 

Baiicley 

Pess 

King 

Shortrldge 

Bingham 

Praxler 

LaPoUetts 

Smith 

Black 

Oearge 

Long 

Smoot 

Blaine 

Glass 

BioOm 

Steiwsr 

Borah 

Goldsborough 

IfcKellar 

Tbomaa.Okla. 

Broxissard 

Gore 

IfcNary 

TrammeU 

Bulkley 

Orammer 

Ifetcalf 

Tydlngs 

Bulow 

Hale 

Uoses 

Vandenbsrg 

Byrnes 

Harrison 

Horbeck 

Wagner 

Capper 

Hye 

Walsh.  Mass. 

Carey 

Hataeld 

Oddle 

Walsh.  Mont. 

Cohen 

Hawes 

Patterson 

Wataon 

Coolldge 

Hayden 

Plttman 

Copeland 

Hebert 

Bead 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
annoimce  that  the  senior  Senator  from  Texas  [Mr.  Shxp- 
PARD],  the  Junior  Senator  from  Texas  [Mr.  CdmAixTl,  and 
the  senior  Senator  from  New  Mexico  [Mr.  BsATTOir]  are  de- 
tained in  attendance  on  the  funeral  of  the  late  Representa- 
tive Garrett,  of  Texas. 

The  VICE  PRESIDENT.  Seventy-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  DICEZINSON.  I  ask  for  tbe  yeas  and  nays  on  my 
amendment. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  raise  the  point 
of  order  against  the  pending  amendment.  It  is  quite  evi- 
dently a  revenue  measure  and  can  not,  under  tbe  Constttu- 
tion.  originate  with  the  Senate. 

The  VICE  PRESIDENT.  That  is  a  constitutional  ques- 
tion, which  the  Chair  will  submit  to  the  Senate  to  determine 
whether  the  point  of  order  is  well  taken.  The  question  is. 
Is  tbe  point  of  order  well  taken?  [Putting  tbe  question.] 
The  Senate  sustains  the  point  of  order. 

Mr.  BROUSSARD  obtained  the  floor. 

Mr.  DICKINSON.  Mr.  President,  I  simply  want  to  sug- 
gest, in  view  of  the  confirming  of  the  point  of  order  made 
and  sustained  by  the  Chair  with  reference  to  tbis  section, 
that  it  is  in  identical  language  with  the  section  relating  to 
the  limitation  on  the  tonnage  of  sugar  and  also  the  limita- 
tion on  the  importation  of  coconut  oiL  Therefore,  if  that  is 
true,  I  now  make  tbe  point  of  order  against  both  the  sugar 
section  and  the  coconut-o£l  section  of  the  bill. 

Mr.  BROUSSARD.  Blr.  President,  I  wish  to  offer  an 
amendment  on  page  21. 

Mr.  PTTTMAN.    Mr.  President,  a  parliamentary  inquhy. 

Tbe  VICE  PRESIDENT.    The  Senator  win  state  It. 

ISi.  PTTTMAN.    Is  not  a  point  of  order  pending? 

Mr.  BROUSSARD.    I  have  not  yielded  for  that  purpose. 

Bir.  PTTTMAN.    Very  weH 

Mr.  BROUSSARD.  On  page  21,  line  1.  after  the  word 
"  meet,"  I  varapose  to  amend  by  inserting  the  words  "  within 
the  period  of  one  year  from  the  approval  of  this  act."  Then 
on  page  24,  line  17.  after  the  word  "  sutenitted,"  I  move  to 
insert  "  within  two  years  from  tbe  date  of  the  approval  of 
this  act" 

I  assume  everyone  here  wants  to  put  some  certainty  into 
the  bUl  as  to  its  effect.  All  of  us  believe  that  there  should 
be  a  period  of  12  years,  and  that  is  definite.  It  is  definite 
as  to  the  time  from  the  inauguration  of  the  government  of 
the  Philippine  Islands. 

Mr.  DICKINSON.  Mr.  President,  wffl  the  Senator  yield? 
I  make  the  point  of  order,  and  I  understand  it  can  be  made 
at  any  time 

ISx.  BROUSSARD.    I  do  not  yield  for  that  purpose. 

The  VICE  PRESIDENT.    The  Senator  from  Louisiana 


does  not  yield  for  tlriat  purixise. 

Ml.  DICKINSON.    Mr.  President, 
order. 


I  rise  to  a  point  of 
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TiM  Vies  PRESIDENT.    Tbe  Senator  wfll  state  It. 

ICr.  DdCXZNSON.  I  make  tbe  point  of  order  against  sub- 
atetloo  (a),  on  pace  27;  subsection  (b).  on  page  38:  and 
Mteectlon  (c).  on  page  2S,  arxl  insist  that  the  rulfj  of  the 
Senate  requires  the  Cbalr  to  hold  that  those  paragraphs 
be  stricken  from  the  bilL 

The  VICE  PRBBIDENT.  The  Senator  has  the  right  to 
raise  the  point  of  order,  bat  the  Chair  would  hold  that  the 
Senator  from  Louisiana  has  the  right  to  conclude  his  re- 
oiarks  and  that  the  point  of  order  should  properly  be  raised 
when  that  question  is  before  the  Senate.  The  Senator 
from  Louisiana  has  the  floor  and  wiU  proceed. 

Mr.  BROU8SARD.  There  is  no  time  specified  for  the 
meeting  of  the  Philippine  Legislature.  I  invite  the  atten- 
tion of  the  Senate  to  the  fact  that  we  can  not  remedy  that 
matter  in  conference,  because  the  House  bill  contains  the 
Mune  prorlaion.  and  IX  we  pass  the  bill  without  fixing  some 
definite  time  when  action  shall  be  taken  on  the  part  of 
the  Philippine  Legislature  and  the  adoption  of  their  con- 
stitution and  those  people  shall  we  proper  to  hold  up  the 
matter  for  30  years,  there  Is  no  provision  to  reqxiire  them 
to  act  and  the  Congress  will  have  divested  itself  of  authority 
to  act  in  the  premises. 

I  believe  it  Ls  a  very  serious  matter.  I  am  not  wedded 
to  the  time  that  shall  be  given,  but  if  we  are  to  grant  them 
Independence  and  If  we  think  It  Important  to  make  it  13 
years  from  the  inauguration  of  their  government,  then  cer- 
tainly we  should  not  leave  this  open,  so  they  can  remain  In 
their  present  status  without  taking  any  action  and  indefi- 
nitely postpone  any  action  Congress  may  wish  to  take  with 
reference  to  matters  In  the  Philippine  Tslands. 

lii.  PTTTMAN.    Mr.  President 

The  PRKSIDCNT  pro  tempore.  Does  the  Senatcv  from 
Louisiana  yield  to  the  Senator  from  Nevada? 

Mr.  BROXJSSARD.    I  do. 

Mr.  PXTTMAM.  What  period  of  time  does  the  Senator 
propose  to  fix  by  his  amendment? 

Mr.  BROU8SARD.  For  the  holding  of  a  convention 
vithln  the  period  of  one  year  and  providing  that  they  shaD 
submit  the  constitution  to  the  President  of  the  United  States 
within  two  years  from  the  approval  of  this  act.  I  may 
state,  however,  that  I  am  not  wedded  to  the  particular  time 
I  have  proposed. 

Mr.  PTTTMAN.  Suppose,  for  instance,  there  Is  no  Umlt 
as  to  iHien  they  shall  submit  either? 

Mr.  BROUS8ARD.  But  it  must  be  within  that  period. 
The  House  has  not  that  i»t>vislon  in  ite  bill.  It  might  be 
well  tcr  those  having  charge  of  the  matter  to  take  the  bill 
over  there  and  discuss  it  with  the  Members  of  the  House. 
If  the  Philippine  Legislature  were  not  satiafled  and  pre- 
ferred to  remain  as  they  are.  we  would  have  divested  our- 
selves of  the  right  to  legislate  with  reference  to  certain 
matters. 

Mr.  PITTMAN.  PersooaUy  I  see  no  obiecUoo  to  it.  and 
I  do  not  think  any  one  tlae  wUL  I  think  the  theory  on 
which  the  committee  proceeded  was  that  they  were  certain 
the  Philippine  Legislature  would  act  as  quickly  as  possible. 

Mr.  BROU8SARD.  Tee;  we  have  assumed  that  in  the 
dehatwt  also. 

The  PR£SIDENT  pro  tempore.  The  question  Is  on  sgree- 
iBS  to  the   amendment   proposed   by    the   Senator   from 

Mr.  PTTTMAN.  Mr.  President,  before  we  proceed  fur- 
ther I  would  like  to  have  the  attention  of  the  senior  Senator 
firom  Louisiana.  The  amendment  which  he  has  offered,  in 
so  far  as  the  first  part  of  it  is  eoooemed.  was  adopted  on 
yesterday.  It  was  submitted  by  the  Senator  from  New 
Mexico  [Mr.  Ctrrrnrol  and  win  be  found  on  page  567  of  the 
KBCoas.    I  win  read  It: 


On 

WttlUB 


ai.  iin*  «. 


TO 


•as.-  to 
it  at  this  set. 


tte 
■o  ••  to 


■MBt  at  this  act.  to  formulato  and  draft  a  constitution  for  tha 
goTgrnment  of  tlia  Oommonwealth  of  tba  Philippine  Islands,  sub- 
ject to  the  condltloiia  and  qaahfleatloiia  preabltwd  in  this  act. 
which  shaU  aaerdsa  JurtadletiaB  over  all  ths  tarrltory  ceded  to  the 
United  States  by  the  treaty  of  paaea  eenslndsg  between  the 
United  States  and  Spain  on  the  10th  day  of  Dacember.  1808 — " 
And  so  forth. 

Mr.  BROUSSARD.  That  covers  It.  May  I  ask  the  Sena- 
tor about  the  second  amendment  on  page  24? 

Ml.  PITTMAN.  That  Is  not  provided  for.  but  the  first 
one  Is. 

Mr.  BROUSSARD.  Then  I  withdraw  the  first  amend- 
ment and  submit  the  second  amendment,  which  I  ask  may 
be  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  wiU  be 
stated  for  the  information  of  the  Senate. 

The  Chut  Ciauc  On  page  34.  line  17.  after  the  word 
"submitted"  Insert  the  words  "within  the  period  of  two 
years  from  the  passage  of  this  act,"  so  as  to  read: 

Sac.  S.  Upon  the  drafting  and  approral  of  the  constitution  by 
the  constitutional  oonvenUon  In  the  Phillpptne  Islands,  the  con- 
stitution shall  be  submitted  wttlUn  tb»  parlod  of  two  jrears  from 
the  passage  of  this  act  to  the  Praataant  of  the  United  States,  who 
■hall  determine  whether  or  not  It  conforms  with  the  provlsloos 
<a  this  act. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  Seiuttor  from 
LoulaiaiUL 

TIm  amendment  was  agreed  to. 

Mr.  DICKINSON.  Mr.  President.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  wiU  be 
reported  for  the  information  of  the  Senate. 

The  Chut  Clcmc  On  page  38.  line  17,  Insert  a  new 
section,  as  foUows: 

There  shall  be  lertod.  coheeted.  and  paid  on  all  buttons  of 
pearl  or  sheU.  finished  or  partly  finished,  and  on  aU  pearl  or  shaU 
button  blanlcs  not  turned,  faced,  or  drtllad.  coming  into  the 
United  States  from  the  Philippine  ItUnds  In  any  calendar  year  In 
SBeess  of  a  collectlre  total  of  800.000  gross  of  all  rucb  articles 
herelnbefare  enumerated,  the  aame  ratea  at  duty  which  are  required 
by  the  laws  at  tba  United  States  to  ba  Isvisd,  eoUected.  and  paid 
upon  like  arttelaa  inyxyrtcd  from  foealgB  easMMaa. 

Mr.  PITTMAN.  Mr.  President,  was  not  a  parliamentary 
objection  raised  to  that  by  the  Senator  from  Montana  I  Mr. 
WauhI? 

The  PRESIDENT  pro  tempore.  That  Is  true:  but.  in  view 
of  the  fact  that  the  Senate  has  the  House  text  before  It 
for  consideration,  the  ivesent  occupant  of  the  chair  win 
hold  the  amendment  to  be  in  order.  An  appeal  may  be 
taken  from  that  ruling  If  the  question  <rf  order  Is  raised. 
The  question  is  on  agreeing  to  the  amendment  proposed 
by  the  Senator  from  lawtL  [Putting  the  que8ti(m.l  The 
Chair  Is  in  doubt. 

Mr.  PTTTMAN.  Mr.  President,  I  am  going  to  demand 
the  yeas  and  nays  on  this  question,  but  before  doing  so  I 
mgieet  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  wlU  oaU  the 
roH 

The  Chief  Clerk  called  the  roll,  and  the  foUowlng  Senators 
answered  to  their  nameg: 


1.  TlM  ndltpptm  Taglalatma  la  hereby  authortaad  to 
provlda  for  the  alaetton  of  delsgafas  to  a  oonatltutlonai  ooavan- 
tton.  which  shall  mstT  in  tba  hin  at  Cbs  bouse  of  repreaentattvea 
txx  the  ci^ittal  at  tba  rtafltpptee  Islands,  at  soeh  time  as  the 
Fbmpi»tne  Laglalatara  aaay  u.  wttbln  oaa  year  aTtar  tba  anaa^ 


AshonC 

OMUgaa 

BowaU 

■eed 

Austm 

ObOBiBi 

■nn 

Reynolds 

Bailey 

Dala 

Kaaa 

Boblnaon.  Ark. 

Bankbsad 

Davis 

Ksodrlek 

BoMnson.  Ind. 

Barbour 

Dlcklaaon 

King 

Schuyler 

Berkley 

I^HS 

LaM>UeC«8 

Shlpstead 

Bingham 

Prasler 

Sbortrldge 

Black 

Oeors* 

Smith 

Blaine 

Olaa 

Mcom 

Btelwer 

Borah 

OffMstmrougb 

MrKellar 

Thomas.  Okla. 

Brouseard 

Oore 

McMary 

TrammeU 

BuUtJay 

Oraamsr 

Metcatf 

Vandenberg 

Bfiwes 

BMTtna 

Italy 

Wagner 

capper 

Hsrtlngi 

Norbeck 

Walsh.  Mass. 

carer 

Batfleld 

Ufa 

Walsh,  liont. 

Cobcn 

■aaMH 

OMIa 

Watson 

Oopeland  Hsbert  Plttman 

The  FRbsu^ENT  pro  tempore.    Seventy-four  Senators 
having  answered  to  thetr  naBMa»  a  quorum  is  presoat. 
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Mr.  ROBINSON  of  Arkansas.  Mr.  PresidsQt,  I  desire  to 
azmounce  that  the  senior  Senator  from  Texas  [BCr.  Shxp- 
p/utol.  the  Junior  Se&ator  from  Texas  [Mr.  Comhallt],  and 
the  senior  Senator  from  New  Mexico  [Mr.  Biattoh]  are  de- 
tained In  attendance  on  the  funeral  of  the  late  Representa- 
tive Garrett,  of  Texas. 

Mr.  KING.  Mr.  President,  I  desire  to  make  merely  one 
observation.  We  started  out  with  the  high  purpose  to  liber- 
ate the  Filipinos  and  professed  to  have  a  little  altruism  and 
a  little  love  of  liberty.  We  have  now  degenerated  to  engage 
in  a  hide-and-seek  struggle  as  to  where  the  button  Is  to  be 
found. 

Mr.  PTTTMAN.  Mr.  President,  there  Is  no  provision  of 
law  and  there  can  be  no  provision  of  law  for  the  Philippine 
government  to  tax  the  exports  from  our  country  to  those 
inlands  unless  we  have  so  provided.  No  one  has  ever  thought 
of  providing  it.  On  the  contrary,  we  have  prevented  them 
from  doing  it.  and  have  compeUed  them  to  place  tariff 
duties  against  the  products  of  every  other  country  except 
ours  so  as  to  build  up  our  trade.  We  have  an  enormous 
trade  with  them.  Now  it  is  proposed  to  enact  tariff  legisla- 
tion against  them.  It  was  considered  by  the  House  and  It 
was  considered  by  the  Senate  committee  and  was  determined 
by  a  vote  of  the  Senate  that  the  status  quo  as  to  aU  their 
exports  should  prevail,  subject  to  the  exception  that  their 
chief  exports  should  be  limited  and  above  that  limit  those 
chief  exports  should  be  taxed;  and  the  tax  is  provided.  If 
we  now  start  imposing  tariffs,  we  win  have  abandoned  not 
only  every  theory  of  the  House  and  every  theory  of  the 
Senate  so  far  but  we  wUl  aUow  the  petty,  selfish  Intereste 
of  this  country  to  defeat  their  own  end.  I  hope  that  all 
amendments  of  this  kind  will  be  defeated. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  Iowa  [Mr.  Dxck- 
nrsoN]  to  the  amendment  of  the  committee,  on  which  the 
yeas  and  nays  have  been  demanded.  Is  the  demand  suffi- 
ciently seconded? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  rolL 

Mr.  BUIiOW  (when  his  name  was  caUed).  Making  the 
same  announcement  as  on  the  previous  roll  caU  with  respect 
to  my  pair  and  its  transfer.  I  vote  "  nay." 

Bfr.  LA  FOLLETTE  (when  Mr.  Cutting's  name  was 
caUed).  I  desire  to  annoimce  that  If  the  Junior  Senator 
from  New  Mexico  [Mr.  CuttincI  were  present,  he  would 
vote  '*  nay." 

Mr.  HEBERT  (when  his  name  was  caUed).  Again  an- 
nouncing my  pair  with  the  Senator  from  Florida  [Mr. 
FLETCHnl.  I  withhold  my  vote. 

Mr.  McKELLAR  (when  his  name  was  caDed).  Making 
the  same  announcement  of  my  i>air  and  ite  transfer  as  I 
have  made  heretofore  to-day.  I  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  announce  again  my  0eneral  pair  with  the  Jiinior  Senator 
from  Mississippi  [Mr.  SrxpHors].  In  his  absence,  not  know- 
ing how  he  would  vote,  I  withhold  my  vote. 

Mr.  SHORTRIDGE  (When  his  name  was  called) .  Again 
annoimcing  my  general  pair  with  the  Junior  Senator  from 
Texas  [Mr.  ComfAixT],  I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  HULL  (after  having  voted  in  the  negative).  I  have 
a  general  pair  with  the  senior  Senator  from  Iowa  [Mr. 
BiooKHART].  I  transfer  that  pair  to  the  Senator  from 
Washington  [Mr.  Diu.],  and  let  my  vote  stand. 

Mr.  FES8.  I  wish  to  announce  the  following  general 
pairs: 

The  Senator  from  Idaho  [Mr.  Thomas!  with  the  Senator 
from  Montana  [Mr.  Whsklkk]; 

The  Senator  from  MinnesoU  [Mr.  Schall]  with  the  Sen- 
ator from  New  Mexico  [Mr.  BtArroivl; 

The  Senator  from  Illinois  [Mr.  Qupih]  with  the  Senator 
from  Virginia  [Mr.  Swahsoh]  ;  and 

The  Senator  from  New  Hampshire  [Mr.  ELrra]  with  the 
Senator  from  Arkansas  [Bfrs.  Casawat]. 

Mr.  ROBINSON  of  Aj±ansas.  I  desire  to  announfiw  that 
the  Senators  from  Texag  [Mr.  Shcppau  and  Mr.  Cokmaut] 


and  the  Senator  from  New  Mexico  [Mr.  Bbattoh]  are 
sarily  detained  from  the  Senate  in  attendance  upon  thg 
funeral  of  the  late  Representative  Oarrett,  of  Texas. 
The  result  was  announced — ^yeas  21,  nays  46,  as  follows: 


YBAS— SI 

Austin 

Dtddnscm 

Long 

Schuyler 

Barbour 

Fees 

IfoMary 

Bhlpstaad 

C^per 

Ooldsboiough        Moses 

Watson 

Carey 

Norbeek 

Dale 

Batfleld 

Oddle 

Davis 

Kean 

Reed 
HATS— 46 

Ashurst 

OoctfldKa 

Bull 

BeyaoldB 

BaUey 

OostlgaA 

KendrtclE 

Bankbead 

Cousens 

Kins 

Smltb 

Barkley 

FTader 

LaFoUette 

Stelwer 

Oeorge 

Logan 

Thomas.  Okla. 

Black 

Glass 

McOUl 

Trammell 

Blaine 

Oore 

BfcKeUar 

TydlngB 

Borah 

Oraminer 

MetcaU 

Wagner 

Bulkier 

Hale 

Neely 

Walsh.  Mass. 

Bxilow 

Harrison 

Nye 

Walsh.  Ifont. 

Byrnes 

Hawes 

Patterson 

Cohen 

Hayden 

Plttotan 

NOT  VOnNO— » 

Bratton 

Fletcher 

Boblnaon.  Ind. 

Townsead 

Brookliart 

Glenn 

SchaU 

Vandenberg 

Broiiasard 

Hebert 

Sheppard 

Waloott 

Caraway 

How^ 

Bhortrldse 

Wneeier 

Connally 

Johnson 

Smoot 

Whiu 

Oopeland 

Keyes 

St^hens 

Cutting 

Lewis 

" 

DIU 

Norrls 

Thomas.  Idaho 

So  lib.  Dickinson's  amendment  to  the  amendment  was 
rejected. 

Mr.  DICKINSON.  I  offer  another  amendment  to  the  com- 
mittee amendment. 

The  PRESIDENT  pro  tempore.  Tlie  amendment  to  the 
amendment  will  be  stated. 

The  Chikt  Clxuc.    On  page  28,  It  is  proposed  to  strike 

out  lines  3  to  8,  inclusive,  and  in  lieu  thereof  to  Insert  the 

following: 

There  shall  be  levied,  coneeted,  and  paid  on  all  cooonut  oU 
coming  into  the  United  States  from  the  PhiUpplne  Islands  in  any 
calendar  year  the  same  rates  of  duty  which  are  reqvilred  by  tha 
laws  of  the  United  Stiites  to  be  levied,  collected,  and  paid  upon 
like  articles  ImpOTted  from  foreign  countrlaa:  Prorided,  That  for 
the  first  year  of  the  existence  of  the  government  of  the  C<nnmon- 
wealth  tA  the  Philippine  Islands  1S0.(XX>  long  tons  of  coconut  oU 
wA\ai\  be  ezeo^t  from  the  payment  of  said  duty,  and  that  for  the 
second  year  the  amount  of  coconut  oU  herein  provided  to  ba 
admitted  free  of  duty  shall  be  reduced  by  15  per  cent,  for  the 
third  year  by  80  per  cent,  for  the  fourth  year  by  45  per  cent,  for 
the  fifth  year  by  60  per  cent,  for  the  sixth  year  Xi^  76  per  cent,  for 
the  seventh  year  by  90  per  cent,  and  for  tha  eighth  year,  and 
thereafter,  full  duties  shall  be  paid. 

Mr.  DICKINSON.  Mr.  President,  this  amendment  adopte 
a  new  principle.  In  the  bill  we  have  provided  a  straight 
tonnage  exemption,  which  exemption  was  reduced  by  the 
amendment  of  the  Senator  from  loulsiana.  Now,  Instead 
of  permitting  that  full  tonnage  to  carry  through  the  entire 
period,  and  having  it  automatically  all  cut  off  at  the  same 
time,  or  all  be  subjected  to  a  duty  at  the  same  time,  the 
amendment  provides  for  a  graduated  scale  during  the  8-year 
period. 

If  this  amendment  should  be  adopted,  and  if  in  conference 
with  the  House  the  conclusion  should  be  reached  that  the 
time  should  be  longer  or  should  be  shorter,  and  the  con- 
ferees see  fit  to  accept  the  principle,  then  they  could  extend 
the  time  and  reduce  the  percentage  or  they  could  shorten 
the  time  and  increase  the  percentage. 

The  object  of  submitting  this  amendment  now  is  to  enable 
this  principle  to  be  in  conference  between  the  two  Houses, 
the  purpose  being.  Instead  of  providing,  as  the  bill  does  at 
the  present  time,  a  full  tonnage  exemption  until  the  end  of 
the  period,  to  provide  a  graduated  scale  of  reductkm.  which 
I  believe  is  both  for  the  benefit  of  our  producers  here  and 
for  the  benefit  of  the  Philippine  Islands,  because  they  will 
have  to  take  care  of  themselves  at  the  end  of  the  Interim 
period  anyway. 

There  is  this  further  purpose:  The  tonnage  limitation  Is 
put  in  for  the  purpose  of  the  protection  of  the  competttivw 
Intereste  of  this  cotmtry.  If  we  are  going  to  be  in  oompetl- 
Uon  with  the  Riilippines,  we,  too.  ought  not  to  have  tlMfc 
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tB  tte  eapltal  of 


in  Uy»  hMll 

nkfliMiiiM 


of  tb«  bouae 
M»Bd».    kt 
vtthin  on*  jmi 


of  repre— ntatt^ 


voygianw 


niunaa 


The  PRB8IDENT  pro  tempore.    Seventy-four   Senatore 
having  answered  to  thtftr  nai&ea»  a  <xuorum  la  present. 


oenaMr  irom  Arcansas  iMrs.  c;abawatj. 

Mr.  ROBINSON  of  Arkansas.    I  desire  to  annoqnre  that 
the  Senators  Xrom  Texas  [Mr.  Shcppau  and  Mr.  Cokmaut] 


interests  of  this  country.    If  we  are  going  to  be  in 
tion  with  the  I^illippines,  we,  too.  ought  not  to  ha 
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competition  come  in  here  automatically  and  all  at  once  in 
fUU  amoont.  We  should  adinst  oarselves  to  that  eompetl> 
tion  by  a  gradiiated  scale:  and  that  is  all  that  is  involved  in 
this  amttxhnent. 

Mr.  LONO.  Mr.  President,  aa  I  understand,  uikler  the 
fen  w  H  la  aav  prepared,  with  the  amendments  that  have 
feMB  mdOfHad,  beginning  after  the  seventh  year  under  our 
amendment,  provided  the  13-ycar  prortsloD  stands,  an  ex- 
port tax  is  gradually  levied  on  all  sugar  coming  from  the 
Philippine  Islands. 
Mr.  PTTTMAN.  That  la  true— migar  and  oU. 
Mr.  LONO.    Sugar  and  oil—that  is.  coconut  oil? 

Mr.  PTTTMAN.     Yes. 

Mr.  LONO.  My  people,  ol  course,  are  in  sympathy  with 
the  stand  taken  by  the  Senator  from  Iowa  (Mr  Dickxhson]  : 
but  we  are  going  to  have  to  get  a  bUl.  and  I  believe  probably 
we  have  gone  as  far  as  we  can  hope  to  get  the  House  to 
concur  in.  We  have  cut  down  the  quantities  considerably, 
and  we  have  made  such  amendments  that  I  am  fearful  that 
we  are  trjrlng  to  go  farther  than  there  is  any  hope  of  getting 
the  House  to  go.  In  other  words.  I  am  willing  to  draw  a 
line  and  quit  at  a  certain  point.  If  they  will  let  us  alone. 
I  am  willing  to  let  them  alone  about  this  matter. 

Mr.  TYDINOS.     Mr.  President,  will  the  Senator  yield? 

The  PRE8IDINO  OFFICER  (Mr.  Fxss  In  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Maryland? 

Mr.  LONO.    Tea.  sir:  T  yield. 

Mr.  TYDINOS.  If  the  Senator  will  yield  for  the  purpose 
of  making  a  motion.  I  daslre  to  move  that  the  amendment 
of  the  Senator  from  Iowa  be  laid  upon  the  table. 

Mr.  BORAH.  Mr.  President,  let  us  vote  on  the  amend- 
ment directly.  We  do  not  desire  to  lay  these  amendments 
on  the  table.    Let  us  vote  on  them  directly. 

Sbvmul  SxwAToaa.    Vote! 

Mr.  TYDINOS.  If  there  is  to  be  a  vote  at  this  time.  I 
wOl  withdraw  the  motion:  but  we  have  been  over  this 
matter  three  or  four  times.  If  there  is  going  to  be  a  vote.  I 
withdraw  it. 

The  PRBSIDINO  Ol^TCER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Iowa  to  the  amend- 
ment of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  DICKINSON.  Mr.  President.  I  offer  another  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  read. 

The  PRE8IDINO  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chixt  Clsxx.  On  page  27,  strike  out  lines  31  to  35. 
Inclusive,  and  on  page  28  strike  out  lines  1  and  2  and  insert 
In  lieu  thereof  the  following: 

Thcrt  a&all  be  levied,  collected,  and  fMttd  on  refined  and  xmre- 
flned  sugan  comAin  from  the  PUIlpplxie  T«i«n<iT  In  any  <^i^~«.t. 
year  ttie  aame  ratee  of  duty  which  are  required  by  the  laws  of  the 
United  States  to  be  levied,  collected,  and  paid  upon  like  articles 
Imported  from  foreign  countrlee:  Prx>vided,  That  for  the  flrst  year 
of  the  existence  of  the  f(OTernment  of  tbe  Commonwealth  of  the 
FhiUpptne  Talands  80.000  long  tons  of  refined  sugar  and  586.000 
loag  Ions  of  unrefined  sugar  shaU  be  exempt  from  the  payment  of 
HUd  dttty,  and  that  for  the  second  year  the  amounts  of  refined 
and  unreflced  sugars  herein  proTlded  to  be  admitted  free  of  duty 
shall  be  reduced  by  15  per  cent,  for  the  third  year  by  30  per  cent, 
fur  the  fourth  year  dy  45  per  cent,  for  the  Ofth  year  by  SO  per 
cent,  for  the  sixth  year  by  75  per  cent,  fur  the  seventh  ypar  by  90 
per  cent,  and  for  tbe  eighth  year,  and  thereafter,  full  duUee  shall 


The  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Iowa  to  the 
amendment  of  the  committee.  [Putting  the  question.]  The 
amendment  to  the  amendment  is  not  agreed  to. 

Mr.  DICKINSON.  Mr.  Presictent.  I  ask  for  the  yeas  and 
nays  on  that  amendment  I  want  to  see  if  these  sugar  boys 
win  go  OD  record. 

The  PRESIDINO  OFFICER.  The  Senator  from  Iowa  aaipi 
for  the  yeas  and  nays.    Is  the  request  seconded? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  can  the  roIL 

Mr.  BULOW  (when  his  name  was  caDed).  M^aMT%y  the 
same  announcement  as  on  the  prevtoos  roD  calls,  I  vote 


Mr.  COPELAND  (when  his  name  was  called).    Present. 

Mr.  LA  FOLLETTB  (when  Mr.  CurmiG's  name  was  called) . 
If  the  jimioT  Senator  from  M«w  Mexico* (Mr.  drrriKc]  were 
present,  he  wotiM  vote  **  nay.** 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
Making  the  same  anncuncement  as  before  with  reference  to 
my  guieral  pair  with  the  Junior  Senator  from  Mississippi 
(Mr.  SiarMUWl.  I  withhold  my  vote. 

Mr.  SHORTRIDOE  (when  hla  name  was  called) .  MftHT^y 
the  same  announcement  in  regard  to  my  general  pair  with 
the  Junior  Senator  from  Texas  LMr.  ComkalltJ,  I  withhold 
my  vote. 

The  roO  caU  was  concluded. 

Mr.  McKELLAR.  Making  the  same  announcement  that  I 
have  made  heretofore  as  to  my  pair  and  its  transfer.  I  vote 
"nay." 

Mr.  HUIAj  (after  having  voted  in  the  negative).  I  make 
the  same  transfer  that  I  made  a  while  ago,  and  will  let  my 
vote  stand. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senators  from  Texas  (Mr.  SHXPPAaa  and  Mr.  ComrAixT] 
and  the  Senator  from  New  Mexico  (Mr.  BkattonI  are  neces- 
sarily detained  from  the  Senate  in  attendance  upon  the 
funeral  of  the  late  Representative  Oarrett.  of  Texas. 

Mr.  FES8.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Idaho  (Mr.  TBoiual  with  the  Senator 
trocn  Montana  (Bfr.  WanLnl: 

The  Senator  from  Minnesota  (Mr.  Scbau.]  with  the  Sena- 
tor from  New  Mexico  [Mr.  BrattonI: 

The  Senator  from  Illinois  (Mr.  OLxmf]  with  the  Senator 
from  Virginia  (Mr.  SvtrANsoifl:  and 

The  Senator  from  New  Hampshire  (Mr.  Kxrai]  with  the 
BmmUxT  from  Arkansas  [Mrs.  CasawatI. 

The  result  was  announced — yeas  20.  nays  48.  as  follows: 

TKAS— «) 
Bartmur  Dickinson  Hatfield  Oddle 

C»PP«v  Fees  HoweU  Patterson 


Carey 

Frazler 

Keaa 

Schuyler 

Dale 

Ooldsboroush 

tins US 

Bhlpstead 

Davis 

Hsstlngs 

Norbeek 

Watson 

MATS— 48 

Austin 

Cohen 

Johason 

Bailey 

Cool  Ides 

Kendrlck 

Reed 

Wanfchead 

Kins 

Reynolds 

Barktagr 

Oouaens 

LaFoUette 

Roblnaon.  AzIE. 

BlnsteM 

DUl 

Logan 

Smith 

Black 

Oore 

Long 

Btelwer 

Blame 

MoOUl 

Thnmas.  Okla. 

Borah 

Hale 

McKeDar 

Brousaard 

Harrison 

McMary 

Tydlnes 

Bulkley 

Bkwes 

Metcalf 

Wsfner 

Bulow 

Bayden 

Ifeety 

Walsh.  IUm. 

Byrnes 

BuU 

Wye 

Walsh.  Mont. 

NOT  vomto— ag 

Axhiirst 

netchsr 

Norrls 

Il^nnfm 

Bratton 

Oeorge 

Robinson.  lad. 

Thomas.  Idaho 

Brookhart 

Glass 

Schall 

Townsend 

Caraway 

Olann 

Sheppard 
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DiCKnvsoif's  amerMlmmt  tn  th*  ammi^mont  of  t 

committee  was  rejected. 

Mr.  HARRISON.  Mr.  President,  while  the  Senator  from 
Iowa  (Mr.  I>icxinso!»]  is  offering  amendments  with  refer- 
ence to  the  tariff,  merely  for  the  delecUUon  of  the  Senate 
I  wish  to  recall  to  their  minds  the  fact  that  within  the  last 
fortnight  the  wonderful  Tariff  Commission  that  was  created 
by  this  dying  administration  made  certain  recommendations 
asking,  on  about  eight  products,  for  increased  tariff  duties 
under  the  flexible  provision  of  the  tariff  act,  all  of  which 
rectunmendations  would  have  Increased  taxes,  which  Presi- 
dent Hoover  gladly  accepted  and  approved;  and  in  the  case 
of  two  recommendations  made  by  the  Tariff  Commission  for 
decreases — one  on  velveteen,  and  the  other  on  spades  and 
forks  and  hoee  for  the  farmer — the  President  declined  to 
accept  these  decreases,  and  sent  them  back. 

Mr.  8HORTRIDQS.  Mr  President,  for  the  further  delec- 
tation of  the  Senate,  I  wish  to  remind  the  Senate  that  within 
the  last  10  dajrs  or  two  weeks  tbe  same  Tariff  Commission, 
In  the  exercise  of  Its  power  undo*  the  ao-caDed  flexible  seo- 
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tion  of  the  present  tariff  law.  denied  the  petitions  of  four 
or  five  manufacturers,  the  petitions  being  to  reduce  the  tariff 
on  long-staple  cotton,  which  tariff  rate  of  7  cents  per  pouxMl 
was  placed  on  that  article  through  the  splendid  efforts  of 
the  Senator  from  MissLssippl.  feebly  assisted  by  me.  We 
fought  as  brothers  for  that  tariff  duty.  The  legislature  of 
the  imperial  State  of  Mississippi,  by  a  Joint  resolution — their 
lower  house  being  practically  unanimous,  with  but  one  dis- 
senting vote  In  their  State  senate,  made  up  of  statesmen — 
had  called  upon  my  distinguished  friend,  perhaps  Impliedly 
including  me  in  its  request,  to  urge  and  fight  for  a  tariff  on 
long-staple  cotton.  It  was  I  who  proposed  the  amendment, 
and  we  fought  together,  and  we  won. 

Gentlemen  from  certain  Elastem  and  New  England  States 
who  then  opposed  us  recently  petitioned  for  a  reduction  of 
that  rate,  and  after  thorough  examination,  the  Tariff  Com- 
mission denied  their  four  or  five  petitions— aU  of  them — 
and  the  President  of  the  United  States  promptly  approved 
the  action  of  the  Tariff  Commission. 

Mr.  LONO.  Mr.  President,  a  parliamentary  Inquiry. 
What  is  the  business  before  the  Senate  at  this  time? 

The  PRESIDING  OFFICER.  The  amendment  of  the 
committee. 

Mr.  HARRISON.  Mr.  President.  I  move  to  strike  out  the 
last  word. 

The  PRESIDING  OFFICER.  The  Senator  from  Missis- 
sippi moves  to  strike  out  the  last  word. 

Mr.  HARRISON.  I  did  not  know  about  this  other  matter 
before  the  Tariff  Commission,  because  I  have  not  kept  up 
with  the  fight  since  the  duty  on  long-staple  cotton  was 
placed  in  the  act.  I  have  had  advices  from  some  of  my 
constituents  to  the  effect  that  a  movement  was  on  foot  to 
have  the  Tariff  Commission  reduce  the  rate,  and  asking  me 
to  intercede.  I  replied  to  them  that  the  Tariff  Commission 
was  a  great  independent  body,  that  it  should  try  to  ascertain 
the  differences  in  costs  of  production  here  and  abroad,  that 
there  should  be  no  political  influence  exerted  on  the  TWlff 
Commission  even  by  the  President  of  the  United  States,  or 
even  by  the  Senator  from  California. 

Mr.  LONG.  Mr.  President,  will  the  Senator  pardon  an 
Interruption? 

Mr.  HARRISON.    Not  just  yet. 

Mr.  LONO.    Just  a  littie  one. 

Mr.  HARRISON.    I  do  not  care  to  have  It  just  now. 

The  PRESIDING  OFFICER.  The  Senator  declines  to 
yield. 

Mr.  HARRISON.  So  I  declined  to  Inject  myself  Into  the 
.  Tariff  C(»nmlssion.  May  I  say  to  the  Senator  from  Cali- 
fornia that  if  the  Tariff  Commission  should,  on  an  Investi- 
gation of  the  differences  in  the  costs  of  production  of  long- 
staple  cotton,  recommend  that  the  rate  should  be  reduced, 
I  should  hope  that  the  President  of  the  United  States  would 
approve  that  recommendation,  because  it  is  the  function  of 
the  Tariff  Commission  to  make  such  investigations  and 
report,  and  that  la  what  I  want  them  to  do. 

I  do  not  believe.  Mr.  President,  that  the  President  of  the 
United  States  should  inject  himself  into  the  consideration 
of  these  tariff  matters  before  the  Tariff  Commission  any 
more  than  United  States  Senators  should,  and  I  was  in 
hopes  that  the  President  would  approve  these  recommenda- 
tions for  decreases,  if  he  should  approve  some  of  the  in- 
creases. It  is  a  pity  that  on  rakes  and  hoes  and  spades, 
those  things  which  the  farmers  need  at  this  time,  the  rates 
on  which  the  Tariff  Commission,  after  a  full  investigation, 
found  should  be  reduced,  the  President  of  the  Uhited  States 
should  have  injected  himself  into  the  matter  and  sent  the 
recommendations  back  and  said.  "No;  you  are  wrong  on 
this  occasion,  but  3^u  are  right  liiien  you  want  to  Increase 
tariff  duties." 

Mr.  SHORTRnxiB.  Oh.  Mr.  President,  the  President  of 
the  United  Stotes  did  not  inject,  himself  into  the  problem. 
Under  the  law  the  peUtions  were  ,tUed  with  the  Tariff  Com- 
mission  

Mr.  HARRISON.  He  refused  to  accept  the  recommenda- 
tions of  the  Tariff  Commission. 


Mr.  SHORTRIDOE.  They  acted  upon  the  petitions,  and, 
under  the  law,  the  President  is  called  upon  to  i^^prove  or 
disapprove. 

Mr.  BARKLEY.    Regular  (Hder. 

Mr.  HARRISON.    Now  I  withdraw  the  moUon  I  made. 

The  PRESIDING  OFFICER.  The  Senator  from  Missis- 
sippi withdraws  his  motion. 

Mi.  long.  Mr.  President.  I  think  I  could  bring  this  mat- 
ter to  an  understanding  by  simply  quoting  a  little  passage 
of  Scripture,  explaining  that  the  tariff  fights  of  the  Senator 
from  California  and  of  the  Senator  from  Mississippi  were 
correct. 

Where  your  treasure  Is.  there  will  your  heart  be  also. 

That  applies  to  the  cotton  for  the  Senator  from  Missis- 
sippi and  to  the  sugar  for  the  Senator  from  Louisiana.  So 
what  Is  this  argument?    [Laughter.] 

Mr.  SHORTRIDOE.  Mr.  President,  to  pursue  this  matter 
of  a  tariff  Just  a  mcKnent  longer — ^in  a  spirit  of  levity — 1 
wish  to  call  attention  to  this  further  fact  that  my  friends, 
many  of  them  on  the  other  side  of  this  imaginary  line  which 
divides  us,  stood  with  me  in  favor  of  increasing  the  rate  of 
duty  on  certain  poultry  products,  most  of  which,  in  the 
matter  of  competition,  come  from  the  Orient.  Many  who 
opposed  us  then  recenUy  petitioned  for  a  reduction  of  those 
rates,  and  the  Tariff  Commission  made  examination  and 
decided  and  reported  against  reduction,  whereupon  the 
President  of  the  United  States.  In  my  Judgment  wisely,  ap- 
proved the  action  of  the  Tariff  Commission.  In  both 
instances,  as  to  long-staple  cotton  and  as  to  poultry  prod- 
ucts, the  President  did  no  more  than  follow  the  advice  and 
adopt  the  conclusions  of  the  Tariff  Commission. 

Mr.  REED.  Mr.  President,  I  did  not  want  to  Interrupt 
this  display  of  brotherly  love  on  the  subject  of  long-staple 
cotton;  but  I  do  not  want  to  let  the  motion  of  the  Senator. 
from  Mississippi  go  by  without  comment.  In  the  House  of 
Representatives  it  has  long  been  the  practice  to  move  to 
strike  out  the  last  word.  So  far  as  I  know,  the  motion  has 
never  before  been  entertained  in  the  Senate.  It  has  always 
seemed  to  me  to  be  a  senseless  motion,  and  I  hope  that  It 
will  not  become  the  practice  of  the  Senate  to  entertain  it. 
I  wanted  to  enter  my  dissent  at  the  beginning  of  that  prac- 
tice in  this  body. 

Mr.  NEELY.  Mr.  President,  unlike  the  eminent  Senators 
from  California  and  Mississippi,  I  rise  to  add  nothing  to 
the  "  delectation  "  of  the  Senate.  It  is  my  purpose  to  direct 
attention  to  something  that  Is  not  delightful  but  as  impor- 
tant as  life  and  death. 

Under  the  pleasing  delusion  that  we  have  been  devoting 
oin-  serious  attention  to  the  highly  Important  question  of 
Philippine  independence,  which  is  dear  to  every  patriotic 
heart,  we  have  consumed  the  greater  part  of  ei^t  legisla- 
tive days  in  debating  the  relative  rights  of  the  producers 
of  sugar  in  America  and  the  islands  and  the  measure  of 
protection  which  should  be  provided  the  former  against  the 
latter. 

Millions  of  American  people  are,  at  this  hour,  jobless, 
homeless,  utterly  destitute,  and  threatened  with  actual 
starvation. 

If  we  continue  to  Ignore  and  neglect  the  prdblem  of 
human  suffering  tmtil  our  army  of  unemplojred  shall  have 
increased  from  12,000,000  to  more  than  50  per  cent  of  our 
toiling  population,  the  awful  result  will  probably  be  such  as 
to  make  it  a  matter  of  little  importance  to  this  Govern- 
ment as  well  as  to  the  Philippines  what  the  ties  that  bind 
them  to  us  or  us  to  them  may  be. 

During  the  last  eight  days  many  able  Bffembers  have 
spoken  eloquently  and  at  length  concerning  special  features 
of  the  Philippine  bill.  Let  me  raise  my  feeUe  voice  in 
behalf  of  the  millions  of  forgotten  American  women  and 
men  who  will  die  of  destitution  during  the  next  few  months 
unless  the  Federal  Government,  by  appropriate  action, 
promptly  rescues  them  from  their  peril.  Let  me  Implore 
the  Senate  to  dispose  of  the  Philippine  bill  without  further 
delay,  to  the  end  that  when  we  convene  next  Monday  the 
perplexing  problems  of  employing  the  idle,  sheltolng  the 
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homefefls.  clothlns  the  naked,  and  feeding  the  starring  may 
be  given  prompt  and,  eHective  consideration. 

Mr.  COSnOAN.    Mr.  President,  will  the  Senator  yldd  to 
me? 

Mr.  NEELY.    Gladly. 

Mr.  COSnOAN.  Strongly  endorsing  what  the  eloquent 
Senator  from  West  Virginia  has  Just  said.  I  think  It  apfiro- 
prlate  to  call  attention  to  an  article  in  the  New  Yotk  Herald 
Tribune  of  this  morning  which  states  that  Italy  has  an- 
nounced that  it  is  about  to  employ  300,000  idle  Italians  un- 
der a  program  of  public  works  in  a  national  effort  to  re- 
duce human  suffering  in  the  peninsula. 
^  May  I  ask  the  Senator  from  West  Virginia  whether  he 
believes  that  the  Gtovemment  of  the  United  States,  through 
a  public- works  program,  should  not  proceed  far  more  vig- 
orously and  extensively  than  heretofore  to  employ  Idle  men 
and  women  in  this  cotmtry? 

Mr.  NEELY.  Mr.  President,  my  answer  to  the  question  Is 
emphatically  yes.  And  If  the  remedial  legislation  which  was 
so  ably  prepared  and  advocated  by  the  distinguished  Senator 
from  Colorado  [Mr.  Costioaji]  and  the  equally  distinguished 
Senator  from  Wisconsin  [Mr.  Im  Pouxml.  In  the  last  ses- 
sion of  the  Congress,  had  been  enacted  Into  law,  my  partic- 
ipation In  to-day's  debate  would  have  been  spared.  Since 
tbe  Oovemment  has  the  power  to  send  the  people  of  the 
Nation  to  war  to  ftght  battles,  and  shed  their  blood  and  die 
for  their  country.  It  owes  its  faultless  millions  of  unem- 
ployed the  duty  of  saving  them  from  starving  to  death. 

l^t  us  pass  the  Philippine  blU  this  afternoon,  and  then, 
having  done  Justice  to  those  who  are  10.000  miles  away,  let 
W  begin  to  discharge  our  duty  to  those  who  are  freezing 
and  starving  at  our  very  door. 

The  PRESIDINO  OFFICER.  If  there  be  no  further 
amendment,  the  question  Is.  Shall  the  amendments  be  en- 
ffroaaed  and  the  bill  read  a  third  time? 

Mr.  KINO.  Mr.  President,  I  offered  an  amendment  a  few 
days  ago.  and  I  ask  the  clerk  to  read  it. 

The  PRESIDINO  OFFICER,  The  Senator  from  Utah 
<tf  ers  the  amendment  which  the  clerk  will  report. 

The  CHixr  Clxrk.  On  page  31  in  the  committee  amend- 
ment, between  lines  5  and  6.  the  Senator  from  Utah  proposes 
to  insert  the  following  new  paragraph: 

So  long  M  any  duUes  may  be  levied  and  coUected  by  the 
Xnuted  State*  under  thla  act  upon  any  artlclee  cornU^  Into  the 
United  States  fnan  the  Philippine  Islanda.  the  government  ot 
the  Commonwealth  at  the  Philippine  lalande  may  levy  and  collect 
dutiee  upon  any  arttdea  coming  Into  the  PhUiuplne  Islanda  from 
the  United  Statea 

Mr.  KING.  Mr.  President.  I  understood  the  other  day 
during  the  debate,  that  the  Senator  from  Nevada,  if  not  the 
Senator  from  Missouri,  conceded  that  there  was  an  injustice. 
or  at  least  a  discrimination:  that  we  could  Impose  restric- 
tions or  a  tariff— It  Is  true  that  the  collections  under  the 
latter  would  be  paid  into  the  treasury  of  the  Philippine 
Islands,  but  for  the  benefit  of  American  bondholders— and 
that  the  Filipinos  ought  to  be  permitted  to  impose  duties. 
If  th«y  desized.  upon  American  commodities  which  might  be 
Introduced  Into  the  Philippine  Islands.  I  offer  the  amend- 
ment in  good  faith,  and  I  think  it  ought  to  be  adopted. 

Mr.  HA  WES.  Mr.  President,  the  amendment  to  which 
the  Senator  from  Utah  has  referred  was  my  amendment.  It 
accomplishes  the  same  results  as  that  offered  by  the  Senator 
from  Utah,  and  I  think  it  should  be  incorporated  in  this 
bill,  in  simple  Justice  to  the  Filipino  people. 

Mr.  BROUSSARD.  Mr.  President,  I  wish  to  direct  a 
question  to  the  Senator  from  Utah,  the  author  of  the  amend- 
n>«Qt.  As  I  understand  it.  the  tax  Imposed  upon  the  Fili- 
pinos is  an  export  tax.  to  be  tamed  ov«r  to  their  own  treas- 
ury. What  does  the  Senator's  amendment  propose  to  do- 
to  permit  them  to  tax  us.  and  to  keep  that  money? 
Mr.  KDiO.    Obviously. 

Mr.  BROUSSARD.  We  are  not  keeping  their  money. 
Mr.  KING.  We  are  keeping  it.  In  an  indirect  way.  It 
Inures  to  the  advantage  of  American  bondholders.  Cer- 
tainly the  solicitude  which  we  are  exhibitix«  for  the  Ameri- 
can bondholders  prompted  the  provisloo  to  which  the 
Senator  refers.    I  ask  for  a  vota. 
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Mr.  WALSH  of  Massachusetts.     Mr.  President,  we  were 
unable  to  hear  the  debate.    I  would  like  to  Inquire  whether 
the  amendment  is  acceptable  to  the  Senator  from  Missouri. 
Mr.  HA  WES.     It  Is. 

Mr.  WALfiH  of  Massachusetts.    The  Smator  recommends 
Its  adoption? 
Mr.  HA  WES.     Yes. 

Mr.  HO^'ELL.  Mr.  President,  the  greatest  external 
menace  of  the  United  States  to-day  is  the  possession  of  the 
Philippine  Islands.  We  are  committed  to  their  freedom  and 
liberty.  They  are  demanding  it  now.  Notwithstanding  the 
menace,  we  are  putting  off  the  time  of  Philippine  independ- 
ence for  14  years.  It  may  cost  innumerable  lives  of  our 
countrymen.  It  may  cost  immense  treasure,  and  our 
national  debt  to-day  is  about  $21,000,000,000. 

Why  Is  it  we  do  not  end  this  menace  immediately 
ixuismuch  as  the  FUipinos  demand  their  liberty  now?  Why 
is  it?  It  is  because  of  a  third  interest — money,  dollars  and 
cents.  We  may  rue  the  day  that  we  ever  put  off  this  inde- 
pendence of  the  Philippine  Islands,  because  we  want  to 
conserve  profit  for  some  one,  for  commercial  Interests.  We 
should  not.  Mr.  President,  thus  weigh  in  the  balance  com- 
mercial Interests  against  the  lives  of  our  people  and  the 
tremendous  cost  that  this  menace  threatens  our  country. 

I  feel  Inclined  to  vote  against  the  bill,  but  if  the  Senate 
and  the  Congress  are  not  willing  to  end  this  menace  at  once, 
if  we  must  wait  14  years.  I  shall  vote  to  end  it  at  that  time] 
as  there  is  no  posslbihty  evidently  of  overcoming  thi«f  com- 
mercial objection  to  ending  it  now. 

Mr.  BROUSSARD.  Mr.  President,  I  wish  to  present  some 
figures  I  have  prepared.  In  1930  the  importations  of  Philip- 
pine products  and  goods  into  this  country  amounted  to  $105.- 
M2.682.  I  take  that  from  the  hearings  in  the  House.  Of 
course,  their  importations  have  increased  since  1930,  but  I 
have  not  the  1932  figures.  I  have  some  figures  that  I  have 
prepared  as  applied  to  the  value  of  products  brought  into 
this  country  in  1930  free  of  charge. 

The  argument  has  been  made  that  some  provision  should 
be  Incorporated  in  the  bill  to  take  care  of  the  funded  in- 
debtedness of  the  Philippine  Islands,  and  that  has  been  the 
great  argument  used.  They  have  seven  years  during  which 
they  pay  no  duty  at  all.  In  the  eii^th  year  they  pay  5  per 
cent.  On  the  basis  of  the  1930  figures,  at  6  per  cent,  they 
would  pay  something  over  $5,000,000.  The  ninth  year  they 
pay  10  per  cent,  and  that,  on  the  basis  of  the  1930  importa- 
tions, will  amount  to  $10,588,268.  The  tenth  year  they  pay 
15  per  cent,  and  that  wUl  be  $15,882,372.  The  eleventh  year 
they  pay  20  per  cent,  which  will  be  $21,091,538.  The  twelfth 
year  they  will  pay  25  per  cent,  and  that  wiU  be  $21,647,070. 
This  makes  a  grand  total  of  $78,932,980. 

This  does  not  take  into  consideration  the  increases  In  the 
imporUUons  since  1930.  It  has  been  admitted  that  their 
total  Indebtedness  Is  $66,000,000.  so  If  they  paid  aU  of  the 
$66,000,000.  they  would  stUl  have  $18,000,000  profit,  and 
besides  that  a  free  market  for  seven  years. 

But  I  wish  to  invite  the  attention  of  the  Senate  that  they 
have  been  redeeming  their  bonds  under  their  present  reve- 
naes  at  the  rate  of  $4,749,155  per  annum.  For  the  7-year 
period  they  will  have  acciunulated  $33,244,085.  That,  with 
what  we  are  giving  them  back  and  permitting  them  to  retain 
in  the  Philippine  Islands  to  be  appUed  on  the  debt,  would 
take  care  of  half  of  it.  but  we  are  giving  them  $18  000  000 
under  this  bill  in  excess  of  the  total  Indebtedness  to-day. 
That  has  been  used  as  an  excuse  to  pass  the  bilL 

The  people  who  are  paying  for  this  accumulation  of  taxes 
for  the  benefit  of  the  bcmdholders  in  the  treasury  of  the 
Philippine  Islands  are  the  farmers  of  this  country.  In  addi- 
tion to  making  them  a  present  of  this  handsome  sum  of 
millions  of  dollars,  it  is  proposed  to  permit  them  to  tax  our 
goods  and  keep  that  money  in  their  treasury,  and  to  put  an 
axport  tax  on  what  they  send  to  this  country  and  put  that 
money  all  In  their  treasury,  and  aU  of  that  for  the  benefit 
of  bondholders  in  the  United  SUtes.  Those  who  vote  for 
any  such  amendment  will  know  that  in  addiUon  to  taxing 
the  farmers  of  this  country  much  In  excess  of  what  It 
WiU  be  at  the  end  of  the  seventh  year,  they  will  owe  only 


$S2.000,000,  but  we  are  making  them  a  present  of  $78,000,000, 
and  now  it  is  proixised  to  tax  the  goods  from  this  country 
going  over  there.  What  Is  the  Justification  for  that?  How 
can  any  man  Interested  in  American  goods  and  Americtin 
farm  products  subscribe  to  permitting  the  Filipino  to  tax 
his  exports  for  the  benefit  of  the  bondholders  and  then  again 
tax  our  products  fur  the  benefit  of  the  bondholdo's?  There 
is  no  American  farmer  holding  any  of  the  bonds,  but  the 
American  farmers  are  made  to  pay  off  those  bonds  for  the 
benefit  of  the  commefcial  interests  who  do  hold  them  in  the 
United  States.  I 

Mr.  HA  WES.  Mr.  -President,  I  dislike  to  occupy  further 
time  of  the  Senate,  but  I  desire  to  give  the  facts  in  relation 
to  this  matter.  The  American  people  went  to  war  with 
Spain  to  give  the  Cuban  people  their  liberty.  We  were  en- 
gaged only  111  days  in  winning  for  them  that  liberty.  Then 
for  three  years  we  fought  to  conquer  the  Filipino  people, 
an  oriental  nation.  7.000  miles  away  from  home. 

What  did  we  do  in  our  settlement  with  Spain?  We 
cleared  the  debt  of  the  Cuban  people  so  they  mls^t  face  the 
world  financially  as  well  as  politically  a  free  nation.  In 
our  treaty  of  peace  with  Spain  we  allowed  the  Spanish 
people  a  period  of  10  years  in  which  to  adjust  their  business 
In  the  Philippines.  But  now.  with  a  question  of  lit>erty  and 
Justice  before  us  for  decision,  we  are  asked  to  decide  it  in 
terms  of  sugar. 

By  a  tie  vote  alone  was  freedom  denied  these  Filipino 
people,  in  1899.  when  Congress  was  fixing  their  destiny.  By 
a  tie  vote  was  that  freedom  again  withheld  in  1916.  And 
now.  16  years  after  the  enactment  of  the  Jones  law.  Senators 
threaten  another  denial  of  Philippine  independence  by  their 
talk  of  sugar  and  of  fears  of  war  In  the  Orient.  We  have 
out  there.  Mr.  President,  12.000,000  Christian  Malays,  and 
I  say  to  those  Senators  who  are  afraid  of  trouble  tn  the  Far 
East  that  the  surest  way  to  prevent  conflict  In  the  Orient  Is 
for  this  Nation  of  120,000,000  Christians  to  treat  their 
12.000.000  wards  in  the  Philippines  as  one  Christian  nation 
should  treat  another. 

The  eyes  of  the  whole  Orient  are  fixed  on  our  attitude 
toward  the  Filipinos,  a  people  of  the  Orient,  nve  hundred 
million  people  in  the  Far  East  are  waiting  to  sec  what  action 
a  great  Christian  nation  will  take  when  its  promise  is  due 
for  fulfillment.  Those  myriads  of  millions  want  to  know 
on  what  terms  their  oriental  fellows — our  wards— are  to 
have  their  freedom.  Well  may  they  ask  whether  freedom  for 
the  Filipinos  is  to  be  weighed  against  cc^nu  and  oil  and 
sugar,  or  whether  It  ts  going  to  be  measured  tn  terms  of 
American  principles  and  traditions,  of  American  regard  for 
the  sanctity  of  promises.  Twelve  million  Christian  Malays 
are  waiting  for  our  word.  What  message  shaU  this  Nation, 
this  great  American  Nation,  send  them?  We  have  been 
proud  to  tell  the  world  of  our  kindne.ss  to  our  wards,  to 
recount  the  good  we  have  wrought  for  them.  What  shall  the 
western  Nation  of  120.000,000  people  say  to  the  500.000.000 
of  Orientals?  Shall  we  say  that  this  Christian  Nation  of 
the  Occident  has  put  human  liberty  and  its  own  honor  in 
the  balance  with  pearl  buttons  and  copra  and  sugar? 

Mr.  President,  we  are  not  concerned,  either,  with  a  ques- 
tion of  redeeming  bonds  and  paying  the  bondholders.  It  is 
a  question  of  insuring  to  the  Filipino  people  a  safe  economic 
condition  of  their  affairs  when  they  shall  have  begun  to  use 
and  enjoy  their  liberty.  Let  me  say  Just  a  word  about  sugar. 
I  find  that  91  per  cent  of  the  sugar  in  the  Hilllpplnes  is 
owned  by  the  Filipino  people,  only  4  per  cent  by  Americans, 
and  5  per  cent  by  Spaniards.  I  find  that  of  the  money  in- 
vested in  the  sugar  industry  of  the  islands  43  per  cent 
belongs  to  Filipinos,  $3  per  cent  to  Americans.  22  per  cent 
to  Spaniards,  and  2  per  cent  to  citizens  of  other  countries. 

Mr.  President,  the  American  people  forced  the  production 
of  sugar  upon  the  Filipino  people.  We  Americans  actually 
lent  them  throiigh  our  banks  $40,000,000  to  stimulate  the 
production  of  sugar.  Mr.  Harvey  Firestone  went  to  the 
Philippines  with  his  dream  that  the  Philippines  might  pro- 
duce rubber.  We  sesit  experts  there  and  persuaded  them  to 
raise  coffee.  During  the  World  War  period  i^ien  sugar  was 
a  cotzuDodity  in  *V*'*Tfni1  throughout  the  worUU  Amaticaa 


capital  was  urged  to  go  to  the  Philippines  to  extend  and 
intensify  the  planting  and  production  of  sugar.  With  all 
these  facts  in  mind,  we  are  asking  this  10-year  period  for 
the  same  purpose  for  which  the  American  pe<vle  gave  a  like 
period  to  the  Spanish.  "Hiat  we  ask  not  only  as  a  matter  of 
Justice  to  the  Filipinos  but  also  as  an  assurance  that  when 
liberty  enters  their  islands  she  shaU  not  have  an  American 
mortgage  around  her  neck.    That  is  alL 

It  is  my  hope  that  within  a  few  days  the  S«iate  and  the 
House,  where  there  were  only  47  votes  against  this  charter 
of  Philippine  liberty,  will  have  delivered  a  message  that  will 
bring  cheer  and  happiness  to  our  12,000,000  Christian  wards 
far  away  in  the  Orient,  surrounded  by  non-Christian  people, 
and  that  it  will  be  such  a  proof  of  our  good  faith  as  all 
orientals  shall  understand  and  appreciate.  That  will  do 
more  to  solve  the  probl«ns  and  conserve  the  peace  of  the 
Orient  than  any  other  course  we  could  take. 

We  owe  something  to  those  people.  Their  quest  for  liberty 
is  not  of  recent  origin.  Almost  ever  since  we  raised  the 
American  flag  over  the  Philippines  and  ever  since  their  legis- 
lature was  established  they  have  sent  delegations  here  to 
petition  for  Independent  nationhood.  In  our  committee 
hearings  we  asked  for  the  name  of  any  niiplno  who  did  not 
want  liberty.  After  much  persistmce  upon  the  part  of  the 
committee  the  names  of  seven  Filipinos  were  given,  and  those 
were  all  that  could  be  foimd. 

Now  in  the  season  of  Christmas,  at  a  time  when  our 
thoughts  are  upon  that  day  of  good  will  to  men,  time  is  being 
consiuned,  not  in  what  should  be  a  discussion  of  liberty  and 
Justice  suid  American  principles  but  in  talk  abcmt  pearl  but- 
tons, sugar,  oil,  and  copra.  Twenty-one  Members  of  the 
House  committee  heard  all  the  evidence — and  there  has  been 
more  evidence  taken  on  this  subject  than  on  any  other  one 
since  I  have  been  a  Member  of  the  Senate— «nd  they  all 
agreed  that  the  honorable  thing  to  do  was  to  fix  these  limi- 
tations at  the  status  quo.  That  also  was  agreed  to  by  every 
member  of  the  Senate  committee  excepting  one— the  Sena- 
tor from  Louisiana.    He  Is  the  sole  exception. 

Now  what  is  the  object  of  those  limitations?  Only  one 
thing,  and  that  is  to  afford  a  period  of  time  during  which 
the  Philippine  people,  who  had  these  artificial  conditions 
forced  upon  them  by  the  American  Congress  may  have  a  fair 
chance  to  pay  their  bills  and  to  face  the  future  as  a  Chris- 
tian republic  in  the  Orient,  free  from  debts  of  the  past  and 
free  from  fear  of  the  future. 

The  PRESIDINO  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Utah  [Mr.  KxkgI. 

Mr.  BINGHAM.  Mr.  President,  as  I  understand  the 
amendment,  so  long  as  any  duties  are  levied  and  collected 
by  the  United  States  on  articles  coming  from  the  Philip- 
pines the  government  of  the  Philippine  Islands  may  collect 
and  levy  duties  on  any  articles  coming  into  the  Philippines 
from  the  United  States.  There  are  no  limitations  at  all. 
In  other  words,  as  soon  as  we  start  collecting  any  duty  on 
sugar  or  coconut  oil  over  and  above  the  free  limitation 
provided  in  the  bill,  the  Philippine  government  then  will  be 
free  to  levy  duties  on  everything  going  from  this  country 
into  the  Philippine  Islands.  We  have  provided  during  the 
first  few  years  for  the  maintenance  of  the  status  quo,  at 
least  the  committee  tried  so  to  provide  and  the  bill  very 
nearly  so  provides,  with  certain  amendments;  but  the  Sena- 
tor from  Utah  in  offering  his  amendment  has  not  provided 
at  aU  for  m«untAin<ng  the  status  quo  on  goods  going  from 
the  United  States  into  the  Philippine  Islands.  Is  that  a 
correct  statement,  may  I  ask  the  Senator? 

Mr.  KING.  Mr.  President,  during  the  debate  upon  this 
bill  a  few  days  ago  it  was  suggested  that  It  was  unfair  dis- 
crimination against  the  Philippine  government  to  be  estab- 
lished under  the  bill  to  restrict  exports  from  the  Philip- 
pines to  the  United  States  and  to  Impose  export  duties  upon 
certain  commodities  shipped  to  the  United  States.  I  luidar- 
stood.  as  a  result  of  the  discussion,  that  those  having  the 
bill  in  charge  would  offer  an  amendment  providing  that  the 
Philippine  government  might  impose  tariffs  upon  American 
products  landed  in  the  Philippines  so  long  as  Ftdlipplne 
products  were  subjected  to  restrictions  or  tariff  dutiM.  direct 
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raise  coffee.    During  the  World  War  period  inien  sugar  was    products  landed  m  ine  fnmppines  so  jong  as  nuuppuK 
a  commodity  in  deoMuul  thiou^ioat  the  world.  Am<»H#>A«  |  products  were  subjected  to  restrictions  or  tariff  (tiitiM»  direst 
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«r  Indtrect,  that  might  be  brousbt  into  the  United  SUtes. 
It  has  been  conceded  that  the  legislation  enacted  by  Con- 
gress has  farced  the  Philippine  trade  out  of  channels  into 
whkh  tt  might  hare  gone,  and  compelled  the  Filipinos  to 
trade  almost  exclusively  with  continental  United  States. 
The  tariff  act  of  1909  was  almost  an  embargo  upon  products 
originating  in  jther  countries  than  the  United  States,  which 
ml/;ht  have  soj8:ht  entry  into  Philippine  ports. 

Obviously  the  Filipinos  in  their  future  development  must 
secure  markets  in  other  countries,  particularly  when  their 
exports  to  the  United  States  are  subject  to  the  same  tariff 
duties  as  are  all  other  commodities  imported  into  the  United 
States.  If  we  are  to  restrict,  as  this  bill  does.  Philippine 
commodities  and.  after  a  griven  period,  subject  certain  ex- 
ports to  the  United  States  to  export  duties,  then  it  would 
seem  only  fair  that  the  Philippine  government  should  have 
authority  to  inipoee  tariff  duties  upon  commodities  exported 
from  the  United  States  to  the  Philippine  Islands.  It  would 
not  be  Just  to  adopt  a  policy  which,  in  effect,  operated  as  a 
restriction  or  a  tariff  upon  and  against  their  products 
•hipped  to  the  United  SUtes.  and  then  compel  them  to  ad- 
mit, free  of  duty.  American  commodities.  The  Filipinos 
Burt.  If  the  pending  measure  becomes  law.  seek  broader 
markets  and  develop  trade  and  commerce  with  other  na- 
itoos.  The  amendment  which  I  offer,  imperfect  as  it  is  and 
subject  to  more  or  teas  criticism  if  not  objection.  Is  an  effort 
tai  the  direction  of  ameliorating  the  conditions  which  the 
proposed  measure  before  us  will  create.  The  reasons  dis- 
cussed a  few  days  ago  which  suggested  this  amendment  are 
reasons  in  favor  of  legislation  that  does  not  impose  restric- 
tions, embargoes,  and  tariffs  in  dealing  with  the  Philippine 
problem,  but  which  provides  for  early  niilippine  inde- 
pendence. 

Mr.  BINQHAM.  I  should  agree  with  the  Senator  in  his 
position  If  he  would  change  his  amendment  so  as  to  have 
It  do  for  the  the  United  States  exporter,  by  maintaining 
the  status  quo.  what  we  have  endeavored  to  do  for  the 
Philippine  exporter  by  the  provisions  of  the  bill  maintaining 
a  status  quo  on  goods  coming  into  the  United  States  from 
the  Philippine  Islands:  but  it  does  not  appear  to  me  that 
the  Senator's  amendment,  in  its  present  form,  is  fair,  in 
that  it  permits  a  very  large  portion  of  all  the  exports  com- 
ing from  the  Philippines  at  the  present  time  to  come  to 
free  of  duty,  placing  a  tariff  duty  only  on  the  excess  over 
that,  and  then  turns  around  and  gives  them  a  chance  to 
place  a  tariff  on  our  goods  without  any  maintenance  of  the 
status  quo  of  free  trade  with  the  PhiUppine  Islands. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  proposed  by  the  Senator  from  Utah. 

The  amendment  was  rejected. 

Itr.  KZIfO.  I  offer  an  amendment  in  the  nature  of  a 
substitute  for  the  pending  bill. 

The  PRBBIDINa  OFFICER.  The  amendment.  In  ttie 
nature  of  a  substitute,  will  be  stated. 

The  Ckzxf  Clbuc.  It  Is  proposed  to  strike  out  aU  after 
the  enacting  clause,  and  tn  lieu  thereof  to  Insert  the  fol- 
k)wlng: 

That  the  PtUllppln*  Leglstotxirs  Is  hervby  ttitborlaed  to  provldo 
fcr  tb*  •laetlon  of  <l*lai(mtca  to  a  oonsUttttlonaa  canwntlon.  which 
ahaU  OMSt  In  th«  hall  at  tb«  house  of  rnprneautsUuss  In  Um 
capital  of  tha  PhlUppiiie  Islands  at  such  time  as  th«  PhUlpptns 
Lsglalature  may  flx.  not  earlier  than  one  j9u  and  not  later  than 
M  imths  after  the  ecactment  of  this  act.  to  formolate  and  draft 
a  esaatltutlon  for  a  free  and  Independent  government  of  the 
PhlUppAiM  lalands.  The  Phiitpptne  Legislature  ahaU  provide  for 
the  naermary  expenses  of  such  convention. 

M^-  2  The  coiutitutlon  formulated  and  drafted  by  the  eonstl- 
MMoBal  conTention  shall,  either  as  a  part  thereof  or  In  an  ortil- 
■ance  appended  thereto,  provide  substanttaUy  as  foUows: 

( 1 )  Th*t  the  property  rl«hu  of  the  United  States  In  the  Philip- 
pine lalands  shall  be  promptly  adjusted  and  settled,  and  that  all 
existing  property  rtghU  of  ctttasna  or  corporations  of  the  United 
States  shall  be  acknowMlpMI,  respected,  ani  safeguarded  to  the 
mmc  est«nt  as  property  rl^ts  of  dttaens  of  the  Philippine  J*t%nfM. 

(2)  That  the  Philippine  government  wUl  sell  or  lease  to  the 
PPlted  States  lands  neceseary  for  coaling  or  navsl  staUons  at 
eertaln  ^)ecmed  potnte  to  be  agreed  upon  with  the  President  of 
the  United  SUtes  wtthln  two  yean  after  hto  proctanMitlan  teecg- 
nlslag  the  independence  of  the  Philippine  lalands.' 

(SJ  That  the  offlclals  elected  pursuant  to  the  provUlona  of  this 
asS  far  tha  FWllpptoe  govemaanl  to  be  fanned  muler  the  consti- 


tution thereof  shaU  be  oonsUtotlonal  uakats  of  aald  goremment 
and  qualified  to  function  In  all  reepects  as  If  elected  directly 
pursuant  to  the  provisions  of  the  constitution,  and  shall  serve 
their  full  terms  of  office  ss  prescribed  in  the  oonstttutlon. 

(4)  That  the  debto  and  llabUlUes  of  the  PhlUpptne  Islands.  Its 
Provlnoes,  cltlea.  municipalities,  and  Instrumentalltlee,  which 
ahaU  be  vaUd  and  subsisting  at  the  time  of  the  approval  of  the 
propoeed  constitution,  shall  be  assumed  by  the  government  etitsb- 
llshed  thereunder:  and  thai  where  bonds  have  been  Issued  under 
authority  of  an  act  of  Congress  of  the  United  Stetes  by  the  Phil- 
ippine Islands  or  any  Province,  city,  or  municipality  theren.  the 
Philippine  government  will  make  adequate  provision  for  the  nec- 
eesary  funds  for  the  payment  of  Interest  and  principal,  and  such 
obligations  shaU  be  a  first  Uen  on  the  taxes  collected  in  the  Phil- 
ippine Islands. 

(5)  That  by  way  of  further  assurance  the  government  of  the 
Philippine  Islands  will  embody  the  foregoing  provisions  (except 
par.  S)  In  a  permanent  treaty  with  the  United  States. 

Sac.  8.  If  a  constitution  Is  formed  In  compliance  with  the  pro- 
visions of  this  act.  the  aald  constitution  shaU  be  submitted  to 
the  people  of  the  Philippine  lalands  for  their  ratification  or  rejec- 
tion, St  an  election  to  be  held  within  eight  months  but  not  later 
than  one  year  after  the  completion  of  the  constitution,  on  a  date 
fixed  by  the  Phllli^lne  Leglslati^re.  st  which  election  the  qualified 
voters  of  the  Philippine  Islands  shall  have  an  opportunity  to  vote 
directly  for  or  against  the  proposed  constitution,  or  for  or  against 
any  proposition  separately  submitted.  Such  election  shall  be  held 
in  such  manner  as  may  be  jvescrlbed  by  the  Philippine  Leglsla- 
tiire,  to  which  the  return  of  the  election  shall  be  made.  The 
Philippine  Legislature  shall  by  law  provide  for  the  canvassing  of 
the  ret\u^  and  If  a  majority  of  the  votes  cast  on  that  question 
ShaU  be  for  the  constitution,  shall  certtfy  the  resiilt  to  the  Oov- 
emor  General  of  the  Philippine  Tslandi.  together  with  a  statement 
of  the  votes  cast  thereon,  and  upon  separate  propositions,  and  a 
copy  of  aald  constitution,  propositions,  and  ordinance*. 

8cc.  4.  The  Governor  General  of  the  Philippine  M^'wIt  shall, 
within  six  months  after  the  receipt  of  such  certification,  issue  a 
proclamation  for  the  election  of  the  offlclals  provided  for  In  the 
constitution,  such  election  to  take  place  not  earlier  than  six 
months  nor  later  than  eight  months  from  the  date  of  the  procla- 
maUon  of  the  Governor  General.  The  election  of  such  officials 
shall  be  held  in  such  manner  as  may  be  prescribed  by  tha  Philip- 
pine Legislature. 

Sec.  5.  The  returns  of  the  election  of  the  offlclals  for  the  Inde- 
pendent government  of  the  Philippine  Islands  shall  be  certified 
by  the  Governor  General  of  the  Philippine  Islsuids  to  the  Presi- 
dent of  the  United  States,  who  shall,  within  four  months  after  the 
receipt  of  such  certification.  Issue  a  proclamation  reciting  the 
facts  of  the  formation  of  the  constitution  for  the  PhUlpplne  Is- 
lands and  the  election  of  the  offlrials  provided  for  In  such  consti- 
tution as  hereinbefore  provided,  annmindng  the  results  of  such 
election,  and  dealgnating  a  time,  not  earlier  than  six  months  and 
not  later  than  one  year  after  the  date  of  the  Issuance  of  such 
proclamation,  when  the  government  of  the  Philippine  Tmiatyriif 
wlU  be  turned  over  to  the  diUy  elected  oOlcerB.  and  suoh  oAoKS 
will  begin  to  function  under  the  constitution.  At  the  tlma  desig- 
nated In  such  proclamation  the  President  of  the  United  States 
shall  withdraw  and  surrertder  all  rights  of  poasesslon.  supervision. 
Jurisdiction,  control,  or  sovereignty  then  MMtig  and  exercised  by 
the  United  States  In  and  over  the  terrttory  and  people  of  the 
Philippine  lalanils.  and.  on  behalf  of  the  United  States,  shall  rec- 
ognize the  Independence  of  the  Philippine  Islands  as  a  separato 
and  self-governing  nation  and  acanowledge  the  authority  and 
oontrol  over  the  same  of  the  government  InsUtuted  by  the  people 
thereof,  except  that  the  Prealdent  shaU  reserve  to  the  United 
State*  such  lands  and  rights  and  privileges  appurtenant  thereto 
a*  BMy  at  the  time  of  the  transfer  be  poeseeeed  by  the  United 
Stataa  a*  naval  bases  or  '•"^t'^'g  stations. 

Sac.  e.  Upon  the  prodamaUon  and  recognition  of  the  Independ- 
ence of  the  PhiUppine  Islands  under  their  constitution,  the 
President  shall  notify  the  governments  with  which  the  United 
States  is  In  diplomatic  correspondence  thereof  >ful  Invite  "^Id 
governments    to    recognise    the    iXKlcpendeno*   of    tha   Philippine 


The  PRESmiNO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Utah  to  the 
amendment  of  the  conunlttee. 

Mr.  KING.  Mr.  Prealdent,  the  debate  upon  the  p^nrfing 
bill  has  been  so  protracted  and  the  questions  Involved  so  fully 
discussed  I  shall  content  myself  with  a  very  few  observa- 
tions in  support  of  the  substitute  which  I  have  offered.  I 
am  fortified  in  that  conclusion  t)ecause  of  the  lateness  of 
the  hour  and  the  feeling  upon  the  part  of  Senators  that  a 
vote  should  tie  had  before  we  conclude  the  session  to-day. 

For  10  years  I  have  been  urging  the  Senate  to  grant  inde- 
pendence to  the  Filipinos.  I  have,  upon  a  number  of  occa- 
sions during  that  period,  offered  bills  to  accomplish  that 
result  and  have  also  presented  resolutions  requesting  the 
President  of  the  United  SUtes  to  negotiate  treaties  with 
governments  having  interests  in  the  Pacific  under  the  terms 
of  which  the  independence  of  the  Philippine  Islands  would 
be  reongniied  and  the  territorial  integrity  of  the  Philippine 
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government  respected.  I  have  not  been  satisfied  with  the 
so-called  Hare  bill  i>assed  by  the  House  of  Repreaentatives  a 
few  months  ago.  nor  am  I  satisfied  with  the  substitute  there- 
for which  came  from  the  Senate  Committee  on  Terrltaries 
and  Insular  Affairs  or  with  the  substitute  offered  by  the 
Senator  from  Michigan  [Mr.  VArnxmsac].  As  I  have  here- 
tofore stated,  when  discussing  the  amendment  offered  by 
the  Senator  from  Iowa  [Mr.  Dxcsnraow],  the  biU  for  which 
I  am  offering  a  substitute  contains  provisions  to  which  I 
can  not  subscribe.  As  I  have  heretofore  stated  the  Filipinos, 
in  my  (H>inion.  are  entitled  to  absolute  independoice  and 
that  independence  should  be  granted  to  them  to  take  effect 
within  a  period  of  not  exceeding  five  years.  I  believe  that 
it  will  be  advantageous  for  the  Filiptnos  to  have  their  inde- 
pendence within  the  period  indicated. 

If  they  are  assured  of  that  fact,  they  will  with  seal  and 
courage  address  themselves  to  the  economic  and  political 
questions  with  which  they  will  be  ccmfrcmted.  and  they  will 
bring  about  such  an  adjustment  of  their  economic  condition 
as  will  be  most  conducive  to  thetr  peace  and  welfare.  Un- 
doubtedly they  will  have  serious  problems  to  meet;  but  with 
the  certainty  of  independence  within  the  period  indicated, 
they  will  with  greater  zeal  and  vigor  address  themselves  to 
their  solution.  To  retain  American  sovereignty  over  the 
Philippines  for  the  long  period  provided  in  the  so-called 
Hawes-Cuttlng  bill  will  not.  In  my  opinion,  produce  the  most 
satisfactory  results;  nor  do  I  believe  that  if  that  measure 
is  enacted  into  law  it  will  meet  the  wishes  of  a  majority  of 
the  people  of  the  Philippine  Islands. 

The  Filipinos  believed  they  were  capable  of  self-govern- 
ment when  they  won  their  independence  from  Spain,  and 
during  the  intervening  years  they  have  insisted  that  the 
United  States  withdraw  its  sovereignty  and  grant  to  them 
independence. 

It  has  been  demonstrated  that  the  Philippine  Islands  have 
resources  for  the  maintenance  of  a  strong  and  progressive 
Independent  state,  and  the  many  hearings  that  have  been 
conducted  by  the  House  and  the  Senate  committees  fur- 
nish conclusive  evidence  that  the  Filipinos  have  attained 
those  standards  of  education,  culture,  and  political  wisdom 
and  understanding  that  Justify  their  demands  for  freedom 
and  inspire  confidence  in  their  ability  to  maintain  an  inde- 
pendent and  progressive  government. 

Mr.  President,  if  the  Filipinos  were  entitled  to  their  free- 
dom at  any  time  during  the  past  quarter  of  a  century,  obvi- 
ously they  are  entitled  to  now  ask  at  the  hands  of  the 
American  people  the  enactment  of  a  measure  that  will 
enable  them  to  set  up  within  a  very  brief  period  a  govern- 
ment which  meets  their  desires.  To  postpone  the  day  of 
their  emancipation  from  American  authority  Is.  in  my  view, 
not  the  highest  service  we  could  render  to  the  Filipinos. 
To  provide  for  their  speedy  Independence  wlU  bring  the 
most  satisfactory  results  and  enable  them  to  more  expedi- 
tiously obtain  economic  sufllciency  and  political  security. 
If  the  substitute  which  I  have  offered  were  enacted  into  law 
It  would  give  faith  and  courage  to  the  Filipinos;  It  would 
inspire  them  to  adopt  and  execute  policies  under  which, 
when  Independence  came,  they  would  be  able  to  meet  what- 
ever difficulties  and  vicissitudes  their  government  might 
encounter. 

The  provisions  of  the  substitute  Just  offered  are  substan- 
tially those  found  in  various  bills  which  I  have  offered  dur- 
ing the  past  8  or  10  years.  I  have  never  departed  from  the 
view  which  I  have  entertained  for  years,  that  the  best  Inter- 
ests of  the  Filipinos  would  be  served  by  granting  their  re- 
quest for  Independence.  The  various  plans  suggested  for 
delay  In  meeting  the  demands  of  the  Filipinos  have  failed  to 
convince  me  of  their  merit  or  to  shake  my  confidence  in  the 
capacity  of  the  Filipinos  to  embark  upon  the  great  adven- 
ture of  independence.  The  substitute  offered  contains  all 
necessary  steps  to  be  taken  in  order  that  independence  may 
be  achieved.  If  the  narrowest  time  limits  provided  are  fol- 
lowed, independence  would  result  in  37  months.  If  the  Fih- 
pinos  availed  thmselves  of  the  maximum  p^od  the 
sovereignty  of  the  United  States  would  not  be  withdrawn 
lor  00  months;  in  other  words,  if  the  Fhillppizie  Legislature 


desired  independence  for  the  Filipinos  at  the  eaiiiest  pos- 
sible date,  37  months  only  would  be  required  to  bring  about 
that  result.  If.  upon  the  other  hand,  they  preferred  a 
longer  period  and  desired  to  avail  themselves  of  the  ex- 
treme limits  provided  they  could  postpone  independence  tor 
a  period  of  five  years  after  the  substitute  became  a  law. 

Mr.  President,  I  submit  the  substitute  and  urge  its  adopt- 
tlon. 

Mr.  VANDENBERG.    Mr.  President.  wiU  the  Senator  yieldt 

Mr.  KINO.    I  yield. 

Mr.  VANDENBERG.  May  I  ask  the  Senator  whether  his 
substitute  includes  the  same  tjrpe  of  provision  as  that  which 
concludes  the  i)ending  bill,  requiring  the  approval  of  the 
Philippine  Legislature  before  it  becomes  effective? 

Mr.  KING.    No. 

Mr.  VANDENBERG.  Would  the  Senator  object  to  addin* 
to  his  substitute  the  same  language  that  is  carried  In  the 
pending  bill?    I  read  it,  as  follows: 

The  foregoing  provisions  of  this  act  shaU  not  take  effect  until 
accepted  by  concurrent  resolution  of  the  PhiUppine  Leglalatore  or 
by  a  convention  called  for  the  ptirpoee  of  passing  upon  that  que** 
tlon  as  may  be  provided  by  the  PhUlpplne  Legislature. 

Would  the  Senator  object  to  adding  that  to  his  substitute? 

Mr.  KING.  Let  me  ask  the  Senator:  When  may  that 
step  be  taken? 

Mr.  VANDENBERG.  It  would  be  the  preliminary  step  to 
maUng  thls  action  of  the  Congress  effective. 

Mr.  KING.  But  it  would  be  within  the  period  prescribed 
in  the  substitute? 

Mr.  VANDENBERG.  Oh,  yes. 

Mr.  KING.  I  have  no  objection  to  accepting  that  as  aa 
amendment. 

Mr.  VANDENBERG.  I  offer  that  amendment  to  the  sub- 
stitute. 

Mr.  KING.    I  accept  it. 

The  PRESIDING  OFFICER.  The  Senator  from  Utah 
modifies  his  amendment  by  the  proposal  of  the  Senator 
from  Michigan? 

Mr.  KING.  I  do;  and  with  that  modification  I  ask  for 
a  vote  upon  the  substitute. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment,  in  the  nature  of  a  substitute,  offered  by  the 
Senator  from  Utah  [Mr.  King]. 

Mr.  HAWES.    Mr.  President,  Just  a  word. 

When  the  Filipinos  write  a  new  history,  after  they  shaU 
have  founded  their  new  republic,  one  of  the  most  illustrious 
names  to  adorn  the  record  of  their  fight  for  liberty  will  be 
that  of  the  Senator  from  Utah  [Mr.  e:ih6]. 

Year  after  year,  long  before  I  became  a  Member  of  this 
body,  and  since,  with  the  thought  of  liberty  foremost  in  his 
mind,  he  has  advocated  immediate  Independence  for  the 
Philippines.  That,  also,  was  my  own  thought  in  the  begin- 
ning. The  first  bill  I  introduced  was  for  independence  in 
five  years;  but  the  exhaustive  testimony  before  the  House 
committee,  and  the  long  2-session  hearings  in  the  Senate 
proved  to  the  members  of  the  House  committee  and  most  of 
the  members  of  the  Senate  committee  that  it  could  not  be 
done.  So  both  of  these  committees,  faced  by  realities,  re- 
jected the  high  ideal  of  the  Senator  from  Utah,  and  they 
rejected  also  the  different  thought  of  the  Senator  from 
Michigan  [Mr.  Vaitoxkbxrg]. 

As  we  are  approaching  a  decision  in  this  matter.  I  should 
be  omitting  a  duty  did  I  not  make  this  plain  statement,  and 
also  pay  the  highest  compliment  that  I  might  pay,  and 
which  I  know  the  mipinos  will  pay  in  thetr  history,  to  the 
distinguished  Senator  from  Utah. 

At  the  same  time  I  should  like  to  make  a  confession  to 
the  Senate. 

I  listened  for  days  and  dasrs  and  for  some  hours  to  con- 
stitutional arguments  made  by  the  Senator  from  New  York 
[Mr.  CoPKLANv].  A  little  Impatient  possibly,  a  little  afraid 
that  liberty  would  not  be  given  these  people  before  Christ- 
mas, perhaps  even  a  little  irritated,  as  I  may  have  been 
sometimes,  I  did  not  follow  the  Senator  from  New  York  ijuite 
as  closely  as  I  had  intended.  During  the  last  three  even- 
1  logs,  however,  I  have  read  his  speeches  and  followed  his 
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lUon  that  an  amendment  to  the  Constitution  was  nec- 
to  empower  Congress  to  grant  Philippine  independ- 
ence. I  find  It  a  very  able  and  very  logical  statement  of 
his  position,  and  I  want  to  say  to  the  Senate,  as  I  have  said 
to  my  own  consciousness,  that  I  am  sorry  I  Imputed  to  the 
Senator  from  New  York  a  purpose  which  was  far  from  htrn 

Dm  PRESIDINO  officer.  Tht  questloD  is  on  the 
■mcndment,  in  the  nature  of  a  substitute,  offered  by  the 
•■kator  from  Utah  [Mr.  KnvcJ. 

llie  amendment,  in  the  natm*e  of  a  substitute,  was  re- 
jected. 

Mr.  PITTMAN.  Mr.  President,  there  is  a  perfecting 
amendment  which  will  have  to  be  adopted  to  make  the  blQ 
conform  to  the  amendments  that  have  already  been  adopted. 

There  is  In  the  bill  a  provision  for  a  conference  between 
our  Government  and  the  Commonwealth  of  the  Philippine 
Islands  one  year  before  complete  Independence.  The  lan- 
guage should  be  changed.    At  present  It  reads: 

TiMt  within  six  months  after  the  people  of  the  Philippine 
lelapde  hare  voted  on  the  queetlon  of  Philippine  Independence,  If 
•  majority  aC  the  votes  cast  are  In  laTor  oX  Independence — 

TJiat  should  be  stricken  out  and  the  following  language 
should  be  Inserted — 

PropMed.  That  at  least  one  year  prior  to  the  date  fixed  tn  this 
act  for  the  taking  e^sct  of  the  independence  ot  ths  PhUlpplns 


The  PRESIDINO  OFFICER.  The  amendment  ofTered  by 
the  Senator  fnxn  Nevada  to  the  amendment  of  the  commit- 
tee win  besUted. 

Ttie  Chixt  Clxrx.  On  page  40.  line  23.  after  the  word 
"  countries."  It  Is  proposed  to  strike  out  "  Provided.  That 
within  six  months  after  the  people  of  the  Philippine  Islands 
have  voted  on  the  question  of  Philippine  independence.  If  a 
majority  of  the  votes  cast  are  in  favor  of  Independence." 
and  to  insert  in  lieu  thereof  the  following: 

FrovUted,  That  at  least  one  year  prior  the  date  fixed  In  this 
act  for  the  taking  effect  of  the  mdependenoe  of  the  PhlUpplne 
Islands 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nevada  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  If  there  be  no  further 
amendment  to  be  proposed,  the  question  Is.  Shall  the  amend- 
ment be  engrossed  and  the  bill  be  read  a  third  time? 

The  amendment  was  ordered  to  be  engrossed  and  the  bin 
to  be  read  a  third  time. 

The  bill  was  read  the  thhrd  time. 

The  PRESIDINO  OFFICER.  The  bin  having  been  read 
three  times,  the  question  is.  Shall  it  pass? 

The  bill  was  passed. 

PATIlfS   TOO   KUCB   VOS   KLZCTXZCXTT 

lit.  BLACK.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rscoas  a  very  Interesting  article  appear- 
ing In  The  New  Republic  of  December  21.  1932,  by  Mr. 
Monis  Llewellyn  Cooke,  the  title  of  which  is  "  Paying  Too 
Much  for  Electricity." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Racoao.  as  follows: 

IProm  the  New  BepuhUo,  Dscambet  SI.  ItU] 
rATnro  too  mttch  fob  KLacraicrrr 

It  aeems  clear  that  the  American  people  are  definitely  of  the 
opinion  that  retail  electric  rates  are  exceaalTe.  Householders  are 
aaklng  why  they  are  compeUed  to  pay.  say.  7  cents  per  kilowatt- 
hour  for  current  which  their  neighbor,  the  hlg  Industrialist, 
purchasaa  for.  say.  7  mills,  to  operate  his  blast  furnaces,  mines. 
and  raUways.  TIm  merchant,  the  farmer,  and  the  city  councUor 
asgotlatlng  a  contract  for  street  lighting  also  q\iesUon  the  rates 
lifcaTisrI  them. 

0\ir  ambasMdor  to  Germany,  the  Hon.  Prederlc  M.  Sackett. 
gained  nation-wide  popularity  for  his  remark  at  the  world  power 
conference  tn  BerUn  two  years  ago  to  the  effect  that  be  knew  of 
no  other  manxifaotwlng  industry  where  the  sale  price  of  the 
product  to  oonsumert  is  fifteen  times  the  actiial  cost  of  produc- 
tion. In  my  opinion  the  ambassador  overestimated  the  spread. 
On  the  other  haztd.  the  rejoinder  of  the  spokesmen  for  the  indus- 
try was  unsatisfactory.  The  next  day  Oeorge  N.  TUftd.  at  Berlin, 
and  J.  P.  Owens  of  the  NaUooal  Bectric  Ufht  Association,  then  In 
eoavantAoa  la  San  Pranclaco.  both  explained  that  the  apparently 


ve  price  to  domestic  users  for  electric  service  was  due  to  thn 
high  cost  of  distribution.  Bananas,  they  said,  were  cheap  off  the) 
plants  In  Central  America,  but  necessarily  cost  many  times  mora 
la  a  grocery  store  In  Mew  York.  The  gentlemen  ware  ^ulte  right. 
It  does  cost  more  per  unit  to  deliver  electric  energy  in  smaU  quan- 
tities to  a  house  on  a  side  street  than  in  hiige  volume  to  a  greas 
industrial  plant — but  how  much  more?  That  is  What  they  fallect 
to  state  and  what  the  American  people,  and  presuanably  Mr. 
Sackett  himself,  would  like  to  know. 

The  svirprlslng  thing  Is  tliat  had  Ambassador  Sackett  put  thlit 
question  to  ills  critics  they  could  not  have  answered  iilnx.  becausn 
they  did  not  Icnow  The  whole  electrical  Industry  oexild  not  hav«) 
aaswwed  him.  becatise  it  does  not  know.  Its  executives  can  tell 
you  to  the  fraction  of  a  nilU  what  It  costs  to  generate  electricity, 
or  what  it  costs  to  transmit  current  over  high-tension  lines  for 
10  mllfs  or  354)  miles.  Birt  they  do  not  know  what  it  costs  per 
kllowatt-tiour  to  distribute  energy  from  a  local  switchboard  or 
ths  step-down  station  at  the  end  of  a  transmission  line  to  houses, 
stores,  and  streets — a  distance  usually  not  more  than  6  miles. 

They  have  not  investigated  or  discovered  this  important  fact 
about  their  business  In  aU  the  50  years  of  its  existence.  Had 
Mr.  Sackett  gone  to  the  llhrarles.  even  the  engineering  Ubrarlea. 
he  would  have  found  no  Ught  on  this  subject.  Had  he  tximed 
expectantly  to  the  great  engineering  societies  he  would  iiave  bees 
no  better  off. 

The  electric-service  oompanles  do  not  claim  to  keep  cost  ac- 
counts on  distribution  by  sucti  methods  as  are  employed  in  every 
phase  of  the  steel,  clothirg,  paper,  and  other  Industries.  Only  a 
few  years  ago  every  opsratiiig  oompany  in  Pennsylvania  officially 
advised  an  inveallfBlbff  eooMilHlon  that  cost  keeping  in  the 
domestic  field  was  not  attempted.  Mr.  Alex  Dow,  president  at 
the  Detroit  Bdlson  Co..  recently  testified  to  the  same  effect.  The 
Bectrical  World,  recognised  organ  of  the  industry,  in  its  leading 
editorial  for  the  issue  of  March  7.  1931,  "  Txim  More  Light  on 
Dlstnbutlon  Costs."  frankly  admitted  the  entire  absence  of  thesa 
data  and  emphasised  their  public  importance. 

This  indifference  to  dlstnbutlon  costs  has  been  studied  and 
delll>crate.  It  Is  weU  known  that  the  uniform  classification  of 
accoxmts  required  of  electrical  companies  by  State  public-service 
commissions  originated  with  the  National  Electric  IJght  Associa- 
tion. It  provides  no  possibility  of  cost-finding  on  distribution. 
As  a  result  the  regulators  know  nothing  of  this  matter.  The  ab- 
sence of  distrlbirt  Ion -cost  data  has  i)arely  attracted  their  atten- 
tion Further,  the  rate  rnsearrh  committee  of  the  National  Klec- 
trlc  Light  Association  has  staMswiiy  avoided  the  question. 

The  upshot  is  that  while  the  householder  and  commercial  man- 
ager are  told  that  their  tUgher  rates  are  primarily  due  to  the  high 
cost  of  distribution,  there  are  absolutely  no  scientific  data  upon 
which  such  costs  are  based.  The  importance  of  the  issue  here 
raised  becomes  apparent  when  we  consider  that  while  the  national 
electrical  biU  for  1931  was  SS.OOCOOCOOO.  70  per  cent  of  this 
amoxmt.  or  $1,400,000,000.  was  paid  by  the  retaU  consumers.  The 
energy  they  used  possibly  cost  the  companies  MOCOOO.OOO  to  gen- 
erate and  transmit  to  local  substations.  Therefore  the  retail  users 
paid  •1,000.000.000  for  local  disUlbutlon.  The  item  is  impressive 
In  the  absence  of  a  proper  engineering,  cost-finding  technique 
we  are  compelled  to  resort  to  other  methods  in  an  effort  to  deter- 
mine whether  the  above-estimated  distribution -cost  figure  is  ex- 
cessive and.  if  so.  to  what  degree.  The  cost  of  distribution  is  a 
matter  of  concern  to  three  classes  of  electric  service :  ( 1)  Domestic, 
including  rural:  (2)  commercial  light  and  power,  retail;  and  (3) 
municipal,  largely  street  lighting.  The  cturent  consumed  by  each 
class,  the  revenue  derived  therefrom  and  the  average  taSaa  paid 
in  1831  as  reported  by  the  National  Bectric  Light  Airnrltitlon 
were  as  follows: 
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To  determine  what  part  of  this  total  charge  for  retafi  servlca 
belongs  to  distribution  we  may  aastmie  that  the  "  transmitted  cur- 
rent "  costs  on  the  average  1>4  cenU  per  kilowatt -hour,  including 
return  on  Invested  capital.  The  national  average  rate  paid  for 
wholesale  transmitted  powar  in  1031  was  1.48  ccnU  per  kilowatt- 
hour. 

There  are  municipalities  owning  their  distribution  systems,  but 
buying  cuwent  at  wholesale,  who  pay  for  it  in  the  neighborhood 
of  1  cent  per  kilowatt-hour.  That  part  at  the  sales  price,  there- 
fore, which  may  be  said  to  be  attribuUhle  to  the  total  national 
consumpUon  of  28.415.000.000  kUowatt-hours  would  be  not  more 
than  S436J25,000.  Subtracting  this  from  the  tLSes  000,000  of 
total  revenue,  there  remains  S936.776.000  to  be  JusUfied  as  the 
cost.  Including  profit,  of  distrlbuUon.  or  nearly  one-tiaU  the  reve- 
nues of  the  Industry.  A  distribution  overcharge  of  major  pro- 
portions is  here  clearly  indicated.  This  overcharge,  as  before 
stated,  can  not  ba  asacUy  determined.  It  can.  however,  be  roughly 
approximated. 

There  Is  support  for  ths  statement  that  "the  whole  coat  at 
distribution   la  approximately  $7.50  per  yaar  per  domestic  con- 
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sximer  tor  600  kOowatt-hours  of  service,  or  1%  oeats  pw  kilo- 
watt-hour." If.  then,  the  cost  of  current  ready  for  delivery  Is  IVi 
cenU  per  kilowatt-hour  and  the  distribution  cost  Is  IH  cents,  a 
fair  average  price  to  the  domestic  consumer  would  be  3  cents  per 
Icllowatt-hour  with  a  fair  profit  left  to  the  industry.  But  reports 
show  that  in  1931  the  national  average  collected  by  the  Industry 
was  5.83  cents.  Subtracting,  we  arrive  at  a  suggested  excess  charge 
of  2.82  cenU.  Apply  this  to  the  nearly  12,000,000.000  kUowaU- 
hours  used  in  domestic  service  for  ttiat  year  and  we  arrive  at  an 
estimated  unjustifiable  charge  of  $330,000,000  for  distribution  ex- 
pense. Even  allowing  2  cents  for  distribution,  the  overcharge  will 
stUl  total   $375,000,000. 

In  commercial  service  the  average  use  per  customer  Is  much 
higher  than  domestic  use  and  other  factors  are  more  favorable. 
Allowing  1  <4  cents  for  cost  of  current  and  the  sams  for  distri- 
bution, the  overcharge  in  this  field  would  be  over  $200,000,000. 
Even  using  the  same  ooet  figures  as  for  domestic  service,  an 
overcharge  of  $150,000,000  is  indicated.  As  for  munlcliMd  service, 
no  approximation  of  o\-ercharge  is  possible  because  of  varying 
local  conditions  and  contracts.  Hence,  tintll  we  have  sonw  definite 
cost  data  scientifically  determined  to  the  contrary,  the  estimate 
of  $400,000.000 — possibly  $500,000,000 — annual  overcharge  on  dis- 
tribution seems  Justified  and  conservative,  this  despite  the  pos- 
sibly misleading  character  of  general  averages  when  applied  to 
certain  sp>ecial  local  conditions.  The  figures  here  used,  however, 
are  well  within  the  facts  for  a  great  majority  of  urban  situations. 

Substantial  support  is  given  these  estimates  by  the  xinexplained 
differences  between  the  general  level  of  rates  charged  by  private 
and  by  the  public  plants.  In  Ontario.  Canada,  for  instance,  in  the 
year  1930-31,  the  householders  in  280  cities,  towns,  and  hamlets 
paid  Just  a  little  over  1>^  cents  per  iLllowatt-hour.  In  Seattle, 
where  the  public  plant  is  in  competition  with  a  private  plant,  the 
average  domestic  cost  is  28  cents  and  in  Tacoma  1.72  cents  per 
kilowatt-hour.  In  Winnipeg  and  Fort  William  it  was  8  mills; 
In  Ottawa  9  mills.  Thiu  our  national  average  cost  per  kilowatt- 
hoxir  is  more  than  three  times  that  of  Ontario  and  well  over 
double  that  in  several  American  cities  having  public  plants. 
This  difference  in  rates,  though  not  an  accurate  measure  of  the 
difference  in  costs,  is  far  too  large  to  be  accounted  for  by  taxes 
and  profits  paid  by  private  companies,  charges  which  public 
plants  ciistomarlly  do  not  have  to  meet.  The  discrepancy  Is 
further  emphasized  by  the  fact  that  the  capital  outlay  of  public 
plants  both  in  Ontario  and  the  United  States  is  being  amortized, 
so  that  in  time  the  people  will  own  the  plants  outright.  Under 
private  ownership  no  such  deduction  Is  made,  so  that  a  return 
must  be  paid  indefinitely  by  the  public  on  the  capital  Invested. 

In  spite  of  the  dramatic  drop  in  electric  costs  during  the  last 
10  years,  rates  for  the  great  nujority  of  small  consumers  have 
remained  practically  statfonary.  The  average  rates  reported  have 
fallen  uecause  a  snmil  percentage  of  the  more  well-to-do  customers 
have  received  the  advantage  of  the  lower  rates  In  the  stepped-rate 
schedules.  In  many  places  ths  changes  In  demand  charges, 
service  charges,  minimum  charges,  etc..  have  actxially  raised  rates 
for  large  numl>er8  of  consumers. 

Notwithstanding  this  discrimination  In  rates,  however,  the  con- 
sumption of  electricity  in  our  homes  is  slowly  Increasing.  In 
1036  the  average  domestic  revenue  stood  at  $30.70  and  at  $33.70 
In  1B31.  Yet  the  industry  has  doubtless  obtained  a  greater  profit 
both  per  domestic  consumer  and  per  )cllowatt-ho\ir  used  in  domes- 
tic service  with  each  drop  in  the  national  average  of  rates  paid. 
The  principal  added  expense  to  the  companies  has  been  for  the 
current  Itself.  If  we  compute  the  cost  of  this  current  at 
IH  cents  per  kilowatt-hour,  we  find  that  in  each  of  the  last  five 
years  the  cost  of  the  added  current  Ls  only  about  half  the  added 
revenue  received.  Normal  business  usage  In  other  lines  suggests 
a  smaller  profit  per  unit  as  the  number  of  units  sold  increases.  In 
view  of  the  fact  that  Increased  consumption  at  lower  rates  not  only 
insures  larger  net  profits  to  the  Industry  but  removes  the  public 
feeling  that  it  has  an  antisocial  attitude,  it  is  puzzling  to  under- 
stand why  the  indxistry  has  so  persistently  foiight  to  maintain 
high  rate  levels. 

That  low  rates  result  in  greatly  Increased  consumption  is  easily 
demonstrated.  In  the  United  States  the  average  family  con- 
sumption is  less  tlian  600  kilowatt-hours  per  year;  in  Seattle  It 
is  nearly  1,200;  in  Ontario  as  a  whole.  1.600;  in  Winnipeg  over 
4,000  kilowatt-hours  per  year.  It  Is  clear  that  if  we  abandon  our 
present  topsy-turvy  rate  structure  based  on  "  all  the  traffic  will 
bear  "  and  replace  this  by  one  based  on  actual  cost  plus  a  fair 
profit,  our  present  domestic  use  can  speedily  be  trebled. 

As  a  by-product  a  much  t«tter  feeling  on  the  part  of  the  public 
toward  the  industry  will  tw  engendered.  The  people  are  now 
aware,  from  the  revelations  of  the  Federal  Trade  Commission  in- 
vestigation, that  misleading  propaganda,  political  activities,  and 
other  antisocial  practices  spKjnsored  by  the  National  Electric  Light 
Association  and  other  agencies  of  the  industry  are  largely  paid 
for  out  of  profits  yielded  by  high  rates  to  retail  consumers. 

To  understand  how  the  electrical  industry  has  ignored  modem 
cost  accounting  in  the  field  under  discussion  one  must  go  l>ack 
60  years  to  the  time  when  electricity  was  used  almost  exclxisively 
for  lighting  during  a  few  hours  at  night.  To  succeed  it  was 
necessary  to  put  the  plant  at  work  in  the  daytime.  Hence  the 
urge  to  sell  cvirrent  to  factories  tor  Industrial  piuposes.  This  tech- 
nically was  called  improving  the  load  factor.  It  seemed,  and  was 
at  that  time,  more  Important  to  find  customers  who  could  use 
electricity  in  off-peak  bo\irs  for  plants  designed  primarily  tor 
night  lighting.  This  absorbed  the  attention  of  the  engineers  and 
the  ezecuUves,  and  little  atfntlon  was  paid  to  diitrlbution.    But 
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now.  that  about  half  the  revenue  received  Is  from  distribution 
amounting  to  $1,000,000,000  annuaUy— $8,000,000,000  in  the  last  10 
years — throtigh  the  tremendotis  growth  of  domestic  usage,  there 
is  an  obligation  on  the  industry  to  give  retail  consumers  the  bene- 
fit of  scientific  cost  finding  In  respect  to  distribution  already  given 
to  other  cons\imers  in  the  field  of  generation  and  transmission. 

The  importance  of  the  domestic  business  as  a  financial  stabiliaer 
has.  during  the  depression,  been  Impressed  upon  the  industry. 
While  industrial  use  has  materially  decreased,  household  con- 
simiptlon  of  electricity  has  Increased,  and  the  total  earnings  show 
a  decline  of  but  1.2  per  cent.  Again  the  load  factor  in  domestic 
use  compares  favorably  with  that  of  indtistry.  A  study  by  the 
Commonwealth  Edison  Co.  of  Chicago  disclosed  it  to  be  31  per 
cent.  The  old  ca-guments  seeking  to  Justify  discrimination  against 
the  retail  consumer  are  disapi>earing.  As  a  matter  of  fact,  tha 
moet  promising  load  builder  for  the  immediate  future  lies  in  in- 
creased domestic  use.  But  that  restilt  will  not  follow  to  the  desired 
extent  if  the  industry  continues  to  penalize  its  customers  in  tha 
home. 

If  it  is  objected  that  the  further  extension  of  the  accounting 
classifications  will  bxirden  the  industry  by  an  added  expense,  the 
answer  Is  that  the  expense  will  not  be  Increased,  tiecause  it  is 
proposed  to  sul>stltute  for  the  present  meaningless  and  cuml>er- 
some  system  a  truly  scientific  system  which  will  prove  profitalde 
tKith  to  the  Industry  and  to  the  consumers.  To  date  accounting 
in  the  industry  has  been  developed  almost  wholly  by  accountants 
who  knew  nothing  of  the  necessary  engineering  techniques.  The 
time  has  come  when  the  engineer  must  t>e  called  in,  for  the  reaaon 
that,  in  order  to  practice  effective  cost  finding,  expenses  must  be 
subdivided  in  accordance  with  the  plant  and  work  units  involved. 
Each  unit  must  have  Its  standard,  and  comparisons  must  be  made 
between  the  units  and  actual  costs  progressively  as  the  work  goes 
forward.  It  is  not  a  question  of  furthn:  subdivision  of  accounts 
or  more  elaborate  distribution  of  general  and  overhead  expense, 
but  Ijetter  organization  of  accounts  and  a  more  obvious  tie-in  of 
costs  with  the  general  books. 

It  is  not  hoped  to  obtain  costs  which  are  absolutely  correct, 
but  to  obtain  comparable  costs  under  different  conditions  and  In 
different  localities  for  the  light  which  these  costs  will  throw 
upon  the  relative  value  of  different  devices,  methods,  and  admin- 
istrative policies. 

It  iB  pertinent  here  to  take  note  of  a  recent  decision  by  the 
Indiana  Public  Service  Conunission  in  the  MartinsvlUe-WaliaSh 
electric  case,  now  before  the  United  Statee  Supreme  Court.  Tha 
commission  fixed  the  domestic  rate  by  first  ascertaining  the  cost 
of  "  transmitted  current "  at  the  city  limits.  To  this  was  added 
only  the  local  distribution  expense  inctirred  within  the  city  limits. 
This  simplifies  rate-making  procedure.  The  significance  of  this 
case  lies  in  the  fact  that  a  commission  has  recognised  that  retail 
costs  consists  of  two  factors:  The  one,  the  cost  of  transmitted 
current,  which  U  now  generally  kno^'n  within  reasonable  limits; 
the  other,  local  distribution  costs,  a  scientific  method  of  deter- 
mining which  must  be  devised. 

The  appliances  of  distribution,  however  much  they  may  vary  in 
size  and  number,  are  always  the  same.  Everywhere  and  always  we 
have  poles,  wires,  transformers,  meters,  and  sometimes  utider- 
ground  ducts.  These  factors  are  so  constant  that  the  day  is  not 
far  off  when,  given  a  few  easily  obtained  facts  about  a  given  com- 
munity, the  rates  for  retail  electric  service  will  be  quickly  deter- 
mined on  a  slide  rule.  Such  a  development,  however,  would 
throw  into  the  discard  every  retail  rate  schedule  in  the  United 
States.  By  eliminating  many  present  wastefxil  practices  based  on 
guesswork,  as  well  as  unj\ist  overcharges  on  distribution,  costs 
will  be  obtained  which  will  drive  drudgery  out  of  the  home  and 
off  the  farm.  The  ledger  balance  of  the  commercial  houses  will 
l>e  removed  farther  from  the  red  and  the  tax  levy  for  street  light- 
ing will  be  lessened.  Another  result  of  importance  to  investor* 
and  promoters  will  follow:  The  temptation  will  t>e  materially 
lessened  to  form  holding  companies,  whose  chief  reason  for  ex- 
istence has  been  to  provide  reservoirs  in  which  to  drain  off,  and 
so  conceal,  the  unjustliled  profits  taken  from  retail  consumers  by 
operating  companiea. 

Moxxis  Llewblltk  Cooks. 

Msscn  or  district  strkxt-railway  corporations 

Mr.  AUSTIN.  Mr.  President.  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  House  Joint  Resolution  No.  154, 
to  authorize  the  merger  of  street-railway  corporations  oper- 
ating in  the  District  of  Columbia,  and  for  other  purposes. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Vermont. 

Mr.  BLAINE.  Mr.  I'resident.  I  desire  to  address  an  inquiry 
to  the  Senator  firom  Oregon  [Mr.  McNary].  Is  it  the  Sen- 
ator's purpose  to  move  to  adjourn  or  to  recess  this  evening? 

Mr.  McNARY.  If  It  is  not  sought  to  consider  the  pending 
motion  to-night,  I  sliall  move  a  recess  until  12  o'clock  on 
Monday. 

Mr.  BLAINE.  For  the  convenience  of  the  Senate  and  for 
the  information  of  the  Senator  from  Oregon,  I  desire  to 
state  that  I  shall  resiE;t  the  motion. 

Mr.  McNARY.  Very  welL  Mr.  President,  a  parllamentari 
inquiry. 


I 


€38 


CONGRESSIONAL  RECORD— HOUSE 


December  17 


1932 


CONGRESSIONAL  RECORD— HOUSE 


639 


vTf  wu  uBamnmncvjTf.    mm  nan  amy  u«org«  N.  TlOd.  ftt  Berlin.     •pprozUnMed. 

and  J  F.  Ovum  ct  ttam  VtMoaMl  Blectrlc  Usht  AasoclAUon.  tb«n  la         Tbmf  la  supiMrt  ror  Um  •Utement  Uwt  "  tha  whola  ooat  (tf 

conTtnUon  in  San  Pranciaco.  both  explalZMd  that  the  apparenUy  '  distribution   l>  approxlxnately   i7J0  par  jMr  per   domeatlT^on- 


nlght  lighting.    This  abaorbed  the  attention  of  the  enflneera  and 
the  eiecuUvea,  and  little. attention  waa  paid  to  dlatrUmtlon.    But 


JKU  .    iHV;X1<VCV  A  < 


¥U  J     WCAA. 


y^*  ■■■■■WTI 


ioauiry. 


$38 


CX)NGRESSIONAL  RECORD— HOUSE 


December  17 


1932 


CONGRESSIONAL  RECORD— HOUSE 


II 


The  PRESIDINO  OFFICER.  The  Senator  from  Oregon 
will  state  It. 

Mr.  McNARY.  Upon  a  recess,  the  pending  motion  will  be 
nady  for  consideration  on  Monday? 

The  PRESIDINO  OFFICER.    It  will. 


ICr.  McNARY.  I  move  that  the  Senate  take  a  recess  untQ 
U  o'clock  noon  on  Monday. 

The  motion  was  agreed  to:  and  (at  4  o'clock  and  40  mtn- 
VtCf  p.  m.)  the  Senate  took  a  recess  until  Monday.  December 
IS.  Itt2.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Satukday,  December  17,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Sbera  Montgomery,  D.  D., 
offered  the  following  prayer: 

O  Lord,  our  Heavenly  Father,  Almighty  and  Everlasting 
God.  we  entreat  Thee  to  meet  with  us;  enrich  and  ennoble 
our  asptratiooB,  our  thoughts,  and  our  endeavors.  We  would 
have  within  ourselves  an  altar  dedicated  to  Thy  service. 
All  that  is  best  in  humanity  springs  from  this  unseen  depth. 
Grant  unto  us  a  full  apprehension  of  our  indebtedness  to 
our  fellow  men.  We  pray  that  Thou  wilt  help  us  to  deal 
nobly  and  Justly  with  all  events  and  all  questions  that  come 
to  V.  We  thank  Thee  for  the  world's  purest  Teacher,  who 
has  revealed  unto  us  the  peerless  depths  of  eternal  truth. 
To  turn  to  Him  in  the  simplest,  childlike  trust  is  to  feast 
upon  the  bread  of  the  ageless  life.  Bless  all  missions  and  all 
labors  of  love  and  charity:  breath  upon  them  something  of 
Ttiine  own  spirit  as  they  minister  unto  the  poor  and  the 
distressed.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mnaioa  DtPAanmrr  kmonxman  ull 

Mr.  HASTINOS.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  13710)  making  appropriations  for  the  Department 
of  the  Interior  for  the  fiscal  year  ending  June  30.  1934.  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  consideration  of  the  blU  H.  R  13710.  with  Mr. 
Blahd  in  the  chair. 

The  Clerk  read  the  Utle  at  the  bilL 

The  CHAIRMAN.  When  the  committee  rose  an  amend- 
ment had  been  offered  by  the  gentleman  from  Montana  [Mr. 
KvAMs]  and  the  reservation  of  a  point  of  order  had  been 
made  by  the  gentleman  from  Wisconsin  (Mr.  Staitoro]. 
Hiere  also  had  been  passed  over  the  paragraph  beginning 
on  page  27.  line  3.  and  extending  through  to  line  17.  to  which 
amendments  had  been  offered  for  information,  to  which 
objections  were  to  be  made. 

Does  the  gentleman  from  Wisconsin  [Mr.  SrArroaDl  desire 
to  Interpose  the  point  of  order  to  the  amendment  offered  by 
the  gentleman  from  Montana  [Mr.  Evahs]? 

Mr.  STAFFORD.  Since  the  adjournment  of  the  House 
X  have  followed  the  hearings  and  have  come  to  a  more  or 
less  definite  conclusion  as  to  the  merits  of  the  proposition 
and  what  the  policy  of  the  House  should  be.  but  I  think  it 
is  only  fair  to  glre  the  gentleman  from  Montana  an  oppor- 
tunity to  explain  the  purpose  of  his  amendment. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  still 
reserves  his  point  of  order? 

Mr.  STAFFORD.    Oh,  yes;  most  assuredly. 

The  CHAIRMAN.  The  gentleman  from  Montana  is  rec- 
ognised for  five  minutes. 

Mr.  EVANS  of  Montana.  Mr.  nh^ii^^n  i  think,  pertiapa. 
I  covered  the  ground  falrty  wdl  In  the  remarks  I  made  yes- 
terday, and  I  think  almost  anything  I  could  say  now  would 


be  but  a  repetition  of  what  appears  in  the  Rscord  this 
morning  as  to  the  merits  of  this  particular  amendment. 

Tliere  is  no  question  if  this  or  some  similar  amendment 
is  not  adopted  we  are  going  to  wreck  a  considerable  portion 
of  this  project.  We  now  have  $4,500,000  or  $5,000,000  ln> 
vested  in  it.  If  these  distressed  people  can  not  get  water 
this  year,  they  will  have  simply  sacrificed  their  life  savings 
and  worit 

As  I  said  yesterday,  they  are  not  asking  that  you  cancel 
these  charges.  They  are  asJcing  that  you  grant  them  a  ton- 
porary  moratorium,  that  you  carry  it  into  the  general  con- 
struction, and  that  they  will  pay  Interest  on  It;  but  to  pay  It 
now  in  order  to  get  water  this  year  is  a  physical  impossi- 
bility. They  are  more  or  less  in  the  position  of  the  hunger 
army;  they  simply  have  not  got  the  money;  and  the  Gov- 
ernment comes  In  and  violates  the  precepts  of  the  President 
and  everybody  else,  that,  so  far  as  possible,  we  should  cease 
to  foreclose  upon  people  who  can  not  pay  their  obligations  in 
these  distressed  times. 

Mr.  KELLER.    Who  Is  objecting  to  this  item?  ^ ' 

Mr.  EVANS  of  Montana.  Nobody  is  objecting.  The  gen- 
tleman from  Wisconsin  has  reserved  a  point  of  order  on  it. 

Mr.  FRENCH.  Mr.  Chairman,  will  the  gentleman  srield 
for  a  question? 

Mr.  EVANS  of  Montana.  I  yield  to  the  gentleman  from 
Idaho. 

Mr.  FRENCH,  May  I  ask  if.  under  the  general  law.  the 
Secretary  of  the  Interior  has  authority  to  waive  the  deferred 
charges? 

Mr.  EVANS  of  Montana.  I  doubt  If  he  has  authority  in 
this  particular  case,  because  we  passed  an  amendment  to 
the  appropriation  bill  in  1928  which  specifically  stated  that 
until  these  charges  are  paid  these  people  can  have  no  further 
water.  It  is  possible  he  has  the  authority,  but  the  depart- 
ment is  in  accord  with  us  on  this  proposition. 

Mr.  FRENCH.  May  I  take  of  the  gentleman's  time  sufll- 
cient  to  make  a  brief  statement? 

Mr.  EVANS  of  Montana.    Yes,  Indeed. 

Mr.  FRENCH.  The  effect  of  the  amendment  oSered  by 
my  fri«id  from  Montana,  RepresentaUve  Evahs,  concerning 
the  Flathead  irrigation  project  In  Montana  was  so  well 
covered  by  Mi.  Evans  last  evening  that  I  shall  need  to  re- 
view it  but  briefly  at  this  time. 

On  this  project  there  are  delinquent  charges  amounting 
to  approximately  $30,000  that  have  acc\miulated  over  a 
period  of  years,  from  about  1920.  when  contracts  were  made, 
until  the  present.  Most  of  the  charges  accimiulated  prior 
to  1927  or  1928.  The  project  was  In  process  of  develop- 
ment and  only  a  very  limited  amoimt  of  water  was  available. 

The  settlers  were  given  contracts  for  water  upon  the 
basis  of  about  80  cents  per  acre,  the  setUer  »«HT>g  his 
chance  on  whether  he  could  get  any  water  at  all.  If  he 
were  able  to  obtain  water,  of  course  he  was  paying  a  low 
price  for  It.  About  one-half  of  the  lands  coiUd  be  fairly 
served  and  settlers  upon  these  lands  were  able  to  keep  their 
water  charges  paid.  Others  did  not  fare  so  welL  During 
most  of  the  years  many  setUers  were  unable  to  obtain 
hardly  any  water,  because  the  Government  had  not  devel- 
oped the  project  to  the  point  where  adequate  water  could 
be  delivered.  These  farmers  had  to  do  the  best  they  could 
essentially  by  dry-farm  methods.  The  result  was  that  many 
settlers  foimd  themselves  financially  unable  to  meet  the 
charges  against  their  lands  in  full,  and  an  accumulation  of 
deficits  of  something  like  $2  to  $4  per  acre  has  piled 
up  against  their  land,  making  a  total  delinquency  of  about 
$80,000. 

The  proposal  in  the  gentleman's  amendment  is  that  these 
deferred  charges  be  spread  over  succeeding  years  as  part 
of  the  construction  charges.  My  coUeague  has  referred 
to  the  Uw  under  which  it  is  questionable  whether  or  not 
the  Secretary  of  the  Interior  may  not  be  compelled  to  deny 
any  water  to  a  settler  who  has  any  charges  due  and 
unpaid. 

Next  year  for  the  first  time  the  Government  will  be  in 
position  to  turn  a  fairly  adequate  supply  of  water  upon 
these  lands,  possibly  not  entirely  adequate— and  possibly 


it  will  not  be  entirely  adequate  for  another  two  or  three 
years — but  a  fairly  adequate  supply  of  water.  The  settlers 
against  whom  charges  have  accumulated  will  thus  be  able  to 
receive  the  real  benefit  of  reclamaticm.  They  are  asking, 
not  that  the  accumulated  charges  be  canceled  but  that 
they  may  be  merged  into  the  construction  charges  and  paid 
during  the  next  few  years. 

[Here  the  gavel  fell.] 

Mr.  EVANS  of  Montana.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  FRENCH.  What  they  are  asking  for  Is  that  the  Gov- 
ernment do  Just  what  a  mortgage  company  would  do  if  an 
obligation  were  due  from  a  person  who  owned  land  and 
against  whom  the  mortgage  had  run  until  the  date  of  pay- 
ment had  arrived.  They  are  asking  for  a  reasonable  period 
of  extension.  If  the  Government  will  provide  for  the  de- 
ferring of  these  charges,  I  fully  believe  they  will  be  met. 
because  this  is  one  of  the  fine  projects.  The  amoimt  of  de- 
linquency per  acre  is  not  great,  but  these  people  have  not 
been  raising  crops.  They  have  had  almost  no  ixux>me.  They 
simply  can  not  meet  the  obligation  now. 

The  subcommittee  went  into  the  matter  very  carefully. 
Members  of  the  subcommittee  I  am  sure  Individually  feel 
that  the  item  is  one  that  ought  to  be  approved,  but  we  were 
helpless  because  we  recognized  it  was  subject  to  the  point 
of  order  of  being  new  legislation;  and  having  respect  for 
the  policy  of  the  House  in  this  regard  and  the  power  of  our 
committee,  we  did  not  attempt  to  place  Uie  amendment  on 
the  bill.  We  did  go  so  far  as  to  say  that  if  It  could  come 
to  the  House  Itself  from  the  legislative  committee,  the  Com- 
mittee on  Indian  Affairs,  or  if  it  could  be  proposed  by  some 
one  not  on  the  Appropriations  Committee,  that,  so  far  as  we 
were  concerned,  we  could  not  and  would  not  invdite  any 
point  of  order  against  it.  because  we  believe  in  the  merits  of 
the  proposition.  It  is  my  belief  that  the  present  settlers  are 
the  ones  who  should  be  encouraged;  that  it  is  in  the  interest 
not  only  of  their  welfare  but  in  the  Interest  of  the  project 
itself  and  of  the  Government  that  this  amendment  be  ac- 
cepted by  the  House.  If  these  settlers  be  forced  off.  other 
settlers  will  In  time  take  their  place.  No  good  will  come, 
the  Government  will  not  be  served,  and  present  settlers 
will  be  ruined.  The  amendment  calls  for  no  additional  ap- 
propriation of  money.  It  calls  for  what  might  be  termed  a 
method  of  collecting  money  already  due.  This  is  a  way  to 
collect  the  money.  I  believe  it  should  become  part  of  the 
law,  and  I  hope  that  a  point  of  order  may  not  be  invoked 
against  the  language  proposed. 

Mr.  STAFFORD.  Mr.  Chairman,  under  the  reservation 
of  a  point  of  order,  I  ask  for  recognition. 

It  is  not  my  desire  to  do  injustice  to  any  stricken  fanners 
on  irrigation  lands.        I 

So  far  as  this  project  is  concerned,  two-thirds  of  the 
farmers  have  been  able  to  meet  the  maintenance  and  opera- 
tion charges  ever  since  they  have  been  utilizing  the  water. 
I  have  examined  rather  closely  the  hearings,  iiiilch  are 
rather  lengthy,  covering  15  pages  and  running  over  a  good 
portion  of  the  day,  and  they  show  that  these  farmers  were 
not  obliged  to  pay  any  maintenance  and  construction 
charges  before  the  irrigation  plant  was  completely  con- 
structed, but  if  they  wished,  all  they  were  obliged  to  pay 
was  a  rental  for  the  water  that  was  to  be  used. 

The  hearings  show  that  sometime  back.  Doctor  Work, 
\#io  was  then  Secretary  of  the  Interior,  transferred  super- 
vision of  the  irrigation  ditches  on  Indian  reservations  from 
the  Bureau  of  Reclamation  to  the  Bureau  of  Indian  Affairs. 
Immediately  there  became  established  a  different  policy 
from  that  which  was  in  force  under  the  Bureau  of  Recla- 
mation. I  look  upon  this  one-third  of  the  farmers  here  as 
of  a  more  or  less  ne'er-do-well  character. 

As  I  stated  yesterday  afternoon,  I  have  had  some  ac- 
quaintance with  this  matter  by  being  requested  by  certain 
Members  of  the  House  to  represent  them  In  the  question  at 
deferring  maintenance  and  operation  charges  so  far  as  proj- 
ects are  concerned  on  other  than  Indian  reservations  for  the 


years  1931,  1932,  and  1933.  It  was  the  desire  of  those  from 
the  West  that  these  deferred  charges  should  not  bear  Inter- 
est, and  the  Secretary  of  the  Interior  and  the  head  of  Um 
Bm-eau  of  Reclamation,  Mr.  Mead,  insisted  that  in  fairness 
to  those  who  had  met  the  obligations,  if  these  deferred 
charges  should  be  postponed,  they  should  bear  interest  at 
a  reasonable  rate.  The  gentleman  now,  by  his  amendment, 
proposes  that  we  shsdl  give  an  unfair  advantage  to  the  per- 
sons who  may  not  be  good,  businesslike  farmers,  by  not 
charging  any  interest  against  the  operaticm  and  maint»> 
nance  obligation  after  December  1.  1931.  This  would  bo 
in  violation  of  the  principle  that  the  Secretary  of  tho 
Interior  and  the  Commissioner  of  Reclamation  inslstml 
should  be  the  policy  so  far  as  the  deference  of  charges  on 
the  projects  under  the  Jurisdiction  of  the  Bureau  of  Recla- 
mation, namely,  the  reclamation  projects,  sue  concerned. 

This  is  an  indefensible  position.  I  do  not  believe  In 
cumbering  an  appropriation  bill  with  legislation,  and  yet  I 
am  in  an  acccmmodatlng  mood 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  for  the  regular 
order,  to  find  out  whether  this  Is  a  sham  battle  or  not. 

Mr.  STAFFORD.  Oh.  I  hope  the  gentleman  will  not  do 
that.    I  have  given  two  hours  of  study  to  these  hearings. 

Mr.  BLANTON.    Is  it  Just  a  sham  battle  or  a  real  one? 

Mr.  STAFFORD.  It  is  not  a  sham  battle.  I  read  these 
hearings  for  two  hours,  and  I  want  to  do  Justice  to  tho 
House  and  to  the  Members  who  are  interested,  and  I  am 
taking  the  matter  very  seriously. 

I  would  like  to  inquire  whether  it  would  be  agreeable  to 
the  gentleman  proposing  this  amendment  to  strike  out  tho 
clause  "  and  interest  shall  not  be  assessed  against  such 
operation  and  maintenance  charges  or  obligations  after 
December  1,  1931." 

We  can  not  have  one  policy  so  far  as  irrigation  projects 
on  Indian  reservations  and  a  different  policy  with  respect 
to  reclamation  projects.  We  have  established  a  policy  so  far 
as  reclamation  projects  are  concerned  that  they  should  bear 
interest,  and  now  you  are  asking  us  to  waive  interest  in  tho 
cases  now  under  consideration. 

[Here  the  gavel  fell.] 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  «C 
the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  EVANS  of  Montana.  Mr.  Chairman,  I  would  prefer 
that  the  amendment  remain  as  it  is.  but  this  Is  a  very  small 
matter,  and  I  should  not  want  to  stand  in  the  way  of  Its 
passage.  What  I  am  trying  to  do  Is  not  to  save  6  or  7  per 
cent  for  two  or  three  years,  but  to  save  a  lot  of  these  settlers. 

Mr.  STAFFORD.  Every  Member  from  the  West  was  de- 
sirous of  lifting  the  burden  of  Interest  charges  on  these 
deferred  maintenance  and  operation  obligations,  and  I  am 
not  surprised  that  the  gentleman  would  like  to  have  that 
plan  f  oUowed.  but  there  has  been  a  policy  established  and 
that  policy  has  the  support  of  the  Secretary  of  the  Interior. 
If  I  can  have  the  assurance  of  the  gentleman  from  Montana 
and  his  colleagues  that  if  this  is  stricken  out  they  will  use 
their  good  offices  to  have  the  amendment  kept  in  its  present 
form,  I  shall  withdraw  my  objection  to  the  amendment  being 
included  In  the  bill. 

Mr.  EVANS  of  Montana.  I  give  the  gentleman  from  Wis- 
consin assurance,  so  far  as  I  am  concerned,  that  we  will 
strike  out  the  matter  referred  to  and  I  shall  not  ask  anybody 
to  put  it  back. 

Mr.  STAFFORD.  The  gentleman  realizes  that  this  is  be- 
cause we  established  a  policy  last  year  that  all  these  deferred 
charges  on  reclamation  projects  should  bear  Interest. 

Mr.  EHTANS  of  Montana.    I  appreciate  that. 

Mr.  STAFFORD.  I  presume  the  gentleman's  colleague  Is 
likewise  sympathetic  with  his  position? 

Mr.  LEAVm.  This  is  not  in  my  district,  but  an  area 
in  my  district  on  the  Blackf  eet  Reservation,  to  which  the 
gentleman  referred  in  the  debate  yesterday,  has  an  interest 
charge  connected  with  it,  and.  of  course,  I  could  not  per- 
sonally make  such  an  objection,  and  it  is  not  in  my  dls^lct, 
anyway. 
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sonally  make  such  an  objection,  and  it  is  not  in  my  district, 
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Ifr.  8TAWORO.  Mr.  Chairman,  with  this  Trnderstanding 
and  with  the  assurance  to  the  membership  of  the  Houm  that 
tf  this  item  comes  back  here  with  any  lifting  of  interest  dif- 
ferent from  the  policy  which  the  Congress  has  established 
so  far  as  deferred  charges  on  reclamation  projects  are 
eoncemed.  they  will  meet  with  my  insistent  opposition  I 
withdraw  my  reservation  of  a  point  of  order. 

The  CHAIRMAN.    The  point  of  order  is  withdrawn. 

Mr.  FRBAR.  Mr.  Chairman,  is  it  too  late  to  offer  a  point 
of  order  to  that  provision  at  the  end  of  the  paragraph  that 
is  now  under  consideration? 

The  CHAIRMAN.  It  Is  too  late  to  make  a  point  of  order 
against  the  paragraph.  The  paragraph  has  been  read  and 
an  amendment  has  been  offered.  Is  it  desired  to  amend 
the  amendment? 

Mr.  STAFFORD.  Mr.  Chairman.  I  offer  the  following 
amendment  to  the  amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amend  Uw  amendment  by  striking  oat  tn  tb*  foortli  last  line 
of  tiM  amwirtment  the  foUowlng  langunge:  "Axtd  Interest  shall  not 
be  aassassd  against  «uch  operation  and  maintenance  charges  cr 
obligations  aTter  December  1.  1031." 

The  CHAIRMAN.  The  amendment  is  on  the  amendment 
to  the  amendment 

The  amendment  to  the  amendment  was  agreed  to. 

The  frwATfeMAN  The  question  is  <m  the  amendment 
offered  by  the  gentleman  from  Montana  as  amended  by  the 
gentleman  from  Wlscoosin. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  FREAR.  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Fixas:  Pa^  28.  line  30.  beginning  w1^  the 
Frovided."  strike  out  the  remainder  of  the  paragraph. 

Mr.  FREAR.  Mr.  Chairman,  my  attention  was  called  to 
this  paragraph  this  morning.  Of  course,  it  wsis  then  too 
late  to  make  the  point  of  order  against  it.  I  am  moving 
now  to  strike  out.  which  is  the  only  method  that  is  left.  In 
this  connection  I  call  attention  to  some  papers  that  have 
been  handed  to  me.  One  Is  a  letter  dated  at  Poison.  Mont.. 
Jtme  15.  1933,  addressed  to  the  Assistant  Commissioner  of 
Indian  Affairs,  Mr.  Scattergood.    That  reads  as  follows: 

PouoN.  liOMT..  Juns  IS.  1932. 
J.  Bbmbt  SCATTsaooaew 

.AwistoiU  CommUHoner  of  Indian  Affatn. 
>  WiuMngton,  D.  C. 

Dbab  CoMMisBiowaB :  We  are  adrlsed  that  you  are  trying  to  get 
the  $56,000  item  for  the  purchass  of  reserrolr  and  camp  sltee  con- 
tained In  the  second  deficiency  bill. 

We  protest  against  this  item  to  the  effect  that  there  sbookl  be 
no  appropriation  available  for  this  purpoae  as  the  tribe  has  voted 
■pilnst  the  disposal  of  this  tribal  property. 
.  I    Very  truly  yours. 

CavnxB  DcrroiB. 

The  following  also  was  sent  to  the  Indian  Bureau.  Based 
OQ  these  statements,  I  submit  the  provision  should  be 
stricken  from  the  bilL 

FLATBKAa  AaswcT, 
Dixon.  Mont^  Mmf  30.  1M». 

ovlmnair  Aftaibs. 

Wmahin^nton,  D.  C. 
b:  Referring  to  my  letter  of  May  5.  Itsa. 
relative  to  appraisal  of  reeerroir  sites  and  the  -rlshrts  of  the  In- 
dians to  give  the  matter  further  consideration  bsfare  taking  final 
action  on  the  matter. 

Tlie  meeting  schedriled  for  May  17  vas  deferred  at  the  reqiieet 
of  Senator  Whsslsb.  who  telegraphed  to  Mr.  CavlUe  Oupuls.  presi- 
dent of  the  tribal  council,  asking  that  the  matter  be  postponed. 

A  meeting  was  held  at  St.  IgnaUus  Satxirday.  May  8.  1093.  for 
further  consideration  of  the  question  of  the  sale  of  the  reasrrolr 
sites  to  the  irrigation  service.  After  considerable  discussion  the 
m»tter  was  voted  upon.  The  result  was  practically  unanimous 
against  a  sale  at  thu  time. 
Vary  truly  yours, 

C»>MTiSS  X.  Ooa.  Superintendent. 

Mat  asi  issa. 
Boa.  OwasLia  J.  BaoABS. 

Commissioner  of  Indian  Affntn. 

WmahtnfUm,  D.  C. 
Oksa  Ita.  Oostmasjaw:  This  Msorlsnon  protests  agaliMt  the 
P^opoesd  allenatkm  ot  IS  rseervoir  sites  and  miwnitaln  lakes,  prop- 
erty of  the  Flathead  Ttlbe  oC  Mitntiir     We  find  It  dUBcott  to 


understand  Che  praBiasM  of  teaswilng  which  apparently  havo 
gxilded  the  Indian  Office  in  Its  proposal  that  such  alienation  ah^n 
be  carried  out  at  the  price  contemplated  by  the  department  and 
under  the  condltioos  revealed  In  the  record. 

1.  nn  paopntma  m  ocavnow 
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They  are  ehleOy  the  reservoir  sites.  Indispensable  to  the  ezlstenoa 
of  the  Plathead  Irrtgatlan  district.  They  Include  some  locations 
at  eztraerdlnary  beauty  at  a  high  elevation  In  the  Bocky  Moun- 
tains. As  reeervelr  sites  they  are.  as  stated,  the  eaeenttal  proper- 
ties In  making  poaslble  a  gravity  supply  of  water  for  an  irrigable 
area  ot  liaUMX)  acres.  There  were  Irrigated  In  the  Oscal  year  1031. 
43.875.  Ot  this  Irrigated  acreage.  iO.745  acree  belonged  to  whites 
and  8.130  belonged  to  the  Indiana;  in  other  words.  93  per  cent  of 
the  total  Irrigated  acreage  was  owned  by  whites,  and.  we  may  add. 
M.7  per  cent  of  the  total  irrigated  acreage  under  the  district  was 
Irrigated  by  whltee. 

We  call  your  attention  to  the  simunary  of  the  Ilatheod  irriga- 
tion facts  given  by  Senator  Kino,  beginning  page  10428  of  the 
CoNGKxsBioMAi.  RscoBS  of  Msy  12.  10S2. 

aefsrenee  Is  there  mads  to  the  tribal  testimony,  never  contro- 
verted, and.  In  fact,  reasserted  by  Senator  Whxxucb  at  a  hearing 
on  the  2eth  of  the  present  month,  that  the  Oovemment.  In  behalf 
of  the  irrigation  district,  seised  the  Flathead's  waters  without 
compensating  them  for  these  waters:  furthermore,  that  the  In- 
dlans.  before  the  district  was  projected,  bad  their  own  irrigation 
system,  which  was  destroyed  by  the  creation  of  the  district  sys- 
tem. No  compensation  was  ever  paid  to  the  Tn<n*Ti«  toe  their 
seised  waters. 

The  reservoir  sites  withdrawn  from  the  reservation,  but  with  the 
Indian  title  unimpaired,  were  similarly  seized  without  compensa- 
tion, and  no  rental  has  been  paid  to  the  trit>e  for  the  varying 
periods  up  to  20  years,  dwlng  which  they  have  been  dispossessed 
trocn  those  sites  while  the  district  has  made  use  of  them. 

We  mean  that  no  rental  has  been  paid  by  the  district  for  the 
reeervoir  usee.  The  areas  of  some  of  the  sites  have  been  leased 
for  grazing  or  farming,  and  the  rentals  therefrom  have  been  paid 
to  the  tribe  or  Its  members.  And  at  this  point  our  attention  is 
called  to  a  discrepancy  between  the  data  on  page  3374  of  part  10 
of  the  Prazler  oommlttee  hearings  and  the  statement  on  page  3 
at  the  end  of  paragraph  2  of  Knglneer  Wathen'a  memorandum  to 
Oommlasloner  Scattergood.  dated  May  24.  1932.  The  tabulaUon. 
presented  by  Superintendent  Ooe  to  the  Prazler  committee  in 
1830.  showed  a  yearly  rental  paid  by  farming  and  grazing  lessees 
cm  these  reaervoir  sites  in  the  amount  of  SS.SiO.ll.  Mr.  Wathen 
states  that  the  total  sum  paid  into  the  tribal  fund  by  reason  of 
such  rentals  has  aggregated  only  13.445.  or  less  than  the  rentals 
of  one  year. 

Throughout  the  years  ot  the  above  record,  various  seizures  of 
tribal  property  have  apparently  been  carried  out  without  refer- 
ence to  tribal  consent.  When  steps  were  being  taken  to  obtain 
from  Oongreas  money  to  buy  the  reeervoir  and  camp  sites,  the 
tribe  appareolly  was  ignored.  It  had.  so  far  as  the  available  rec- 
ord shows.  iK>  voice  in  the  appraisal  operations,  dlactissed  below. 
and  was  not  invited  to  criticize  the  appraisal  results;  no  record 
appears  that  the  tribe  was  consulted  before  Congress  was  asked 
for  •56.000.  which  sum  Oongress  granted  in  the  appropriation  act 
for  the  fiscal  year  1032  The  matter  was  tardily,  and  apparently 
In  a  casual  manner,  reported  or  submitted  to  the  tribal  councU  a 
few  weeks  sgo.  but  we  assume  that  the  department  is  going  on  the 
theory  which  has  guided  it  heretofore,  that  tribal  consent  Is  not 
necessary  to  the  alienation  of  theee  properties. 

I.  THS  ArraAXSAi.  or  tbb  PBonanxs 

As  stated,  the  tribe  had  no  voice  In  this  matter,  the  appraisal 
being  earned  out  by  Superintendent  Ooe  and  Project  Engineer 
Moody.  Mr.  Coe  demonstrated  his  mdiffercnce  to  the  tribal  In- 
teresU  and  his  contempt  of  tribal  wishes  throughout  the  Flathead 
power-site  contest.  Mr.  Moody,  of  necessity,  u  practically  identi- 
fied with  the  irrigation  district,  which  is  the  tntereeted  party 
seeking  to  procure  these  sites  at  a  minimum  payment  to  the 
Indiana.  (Whatever  payment  Is  made  will,  of  cowse.  become  a 
Uen  on  the  district.)  Their  appraisal  report  is  on  its  face  grossly 
unfair  to  the  tribe  and  consututeo.  in  fact,  not  a  scientific  ap- 
praisal at  aU. 

This  charactertsatlon  Is  boms  out  as  soon  as  the  details  of  the 
appraisal,  recited  by  Mr.  Wathen  in  his  May  24  memorandum  to 
Commissioner  Scattergood.  are  examined.  Class  1  agricultural 
lands  within  the  reeervoir  sites  are  valued  at  only  tSJO  an  acre. 
06  an  acre,  or  a  maximum  of  $7  an  acre.  Class  2  agrkniltural 
lands,  deemed  to  be  less  productive,  are  valued  at  only  03.50  per 
acre.  Tet  the  department,  with  respeot  to  these  identical  lands, 
states  on  page  3374  of  part  10  of  the  Fraster  committee  hearings 
that  the  land  rents  for  an  average  of  01248  per  acre  per  year  And 
the  department,  in  its  tabolation  of  miscellaneous  Irrigation  data, 
found  in  part  0  of  the  Frazler  committee  hearlnga.  page  2870. 
states  that  these  tdenUcai  acres  are  worth  0100  per  acre. 

It  li  curious  that  this  value  of  1100,  estimated  for  1928.  has  been 
out  to  08O  in  the  department's  estimate  for  1031.  page  830  of  the 
House  bearings  on  the  Interior  Department  appropriations  bill  for 
103S.  Ho  cut  has  been  made  in  the  estimated  value  of  the 
Blaekfeet  irrigated  acreage,  or  the  Crow,  or  Fort  Belknap,  or  Fort 
Peck,  or  Shoahone.  but  the  Flathaad  estimate  has  been  cut  from 
0100  to  030.  The  pecuUar  ad)uslaB«Bt  with  respect  to  the  FUt- 
taoad  project  (and  to  the  Flathead  alone,  among  the  sU  projects 
In  district  No.  8)  oolnddss  with  the  putting  forward  of  the 
scheme  to  buy  the  reservoir  sites  at  an  appraised  valtie  arrived  at 
by  the  vsry  low  flguTM  dtod  atwva. 


It  Is  noted  that  the  appraiasrs  (Bupartntsndent  Ooe  and  Bngl- 
neer  Moody)  have  appraised  the  value  of  the  lands  "  at  the  time 
of  withdrawal."  Their  position  can  not  be  defended.  Tbej  rec- 
ognize that  no  rental  has  been  paid  to  the  tribe  by  the  district 
■tnce  the  lands  were  withdrawn.  The  unimpaired  tltie  Is  in  the 
tribe.  The  tribe  has  lost  the  use  of  the  areas,  and  now  the  tribe 
Is  to  be  penalized  by  having  the  areas  taken  from  it  at  a  fic- 
titiously low  value  as  of  the  date  when  it  was  deprived  of  the 
areas,  although  the  district  has  paid  no  rental  in  the  interim. 

Even  accepting  the  indefensible  idea  of  awarding  the  value  as 
of  the  time  when  the  lands  were  forcibly  taken  rather  than  the 
value  as  of  the  preeent.  the  appraisals  are  stIU  indefensibly  low. 
Ttie  lands  in  question.  In  so  far  as  they  are  of  the  irrigable  class, 
lie  right  up  against  the  reeervolrs.  They  possessed,  when  the  res- 
ervoir sites  were  withdrawn,  a  perfect  wmto'  right.  The  bureau 
estimated  that  they  l>ecame  worth  0100  an  acre  as  soon  as  the 
water  right  was  applied,  and  yet  its  appraisers  give  to  these  lands 
a  value,  with  their  water  right,  of  only  03.50.  ^.  and  07  an  acre. 

The  mors  that  we  examine  the  appraisal  the  worse  It  appet.i-8  to 
UB  to  be.  How  Is  it  possible  for  the  guardian  of  these  Indians  to 
propose  to  waive  their  rental  rights:  to  appraise  their  property 
not  as  of  the  date  when  It  is  to  be  alienated  but  as  of  a  date  long 
anterior:  to  find,  as  of  that  long  anterior  date,  flguves  only  one 
twenty-fifth  as  great  as  the  value  of  the  Irrigated  lands  In  ques- 
tion, as  stated  by  the  Indian  Office  Ita^t  after  the  water  rlghta 
had  been  applied? 

We  repeat  that  this  operation  has  gone  forward  without  con- 
currence by  the  tribe.  It  Lb  out  view  that  the  consent  of  the  tribe 
should  have  been  obtained  before  the  appraisal  was  begun;  that 
the  trit>e  should  have  been  consulted  about  the  methods  of  ap- 
praisal and  should  have  been  given  an  opportunity  to  criticize  the 
methods  and  the  results;  and  that  the  nominal  sum  obtained  from 
Oongress  as  payment  for  the  reaervoir  sites  should  not  have  been 
requested  at  all  tmtll  the  tribe  had  concurred  both  in  the  matter 
of  alienation  and  In  the  price  to  be  paid  ttaerefor. 


s. 


THAT  TBX  INDIAK8  WOUU>  aaHUTlT  BT 
SAU  AT  BITCH  NOICXKAL  PKIOI 


It  Is  argued  that  060,000  or  066.000  paid  into  the  tribal  fimd 
will  benefit  the  Flathead  Indians.  As  a  matter  of  fact,  such  pay- 
ment win  merely  avail  to  partially  suji^wrt  the  Indian  Bureau  at 
the  Flathead  reservatlotn  for  another  year.  The  Indian  Oflloe 
spent,  in  the  fiscal  year  1931.  0103362.77  of  Flathead  trust  money. 
The  timber  Income  has  fallen  off  and  the  agency  needs  to  have 
the  tribal  fund  replenished  for  agency  costs.  Including  largely  the 
•alarles  of  agency  employees.  And  to  that  end  the  nominal  pay- 
ment would  be  devoted  If  made.  The  Flathead  rights  would  be 
sacrificed,  and  one  of  the  most  wastefuUy  conducted  and  vmsatls- 
factory  of  the  Indian  agencies  in  the  country  woxild  continue  for 
another  year  to  fatten  on  the  replenished  tribal  fund. 

We  earnestly  register  our  protest  against  the  whole  operation 
that  has  led  up  to  the  transaction  now  about  to  be  conaiimmated. 
and  against  the  pending  transaction, 
RespectftiBy, 

JOBM  OoLuas, 
Executive  Seeretmr^. 

AMsixcAir  hniiAW  Dar^sa  A^uxriATioir  (Inc.), 

219  First  Street  NE..  WoMhington.  D.  C. 

Mr.  HASTIN08.  Hi.  Chairman,  I  trust  that  the  amend- 
ment will  not  be  agreed  to.  Ihis  is  for  the  purpose  of  pay- 
ing for  reservoir  sites.  The  acreage  amounted  to  8,504.96 
acres.  The  camp  sites  comprise  a  very  small  part,  which 
would  amount  to  only  63.80  acres.  It  is  my  understanding 
that  these  reservoir  sites  have  already  been  appropriated, 
and  this  is  for  the  purpose  of  paying  for  the  sites  that  aggre- 
gate that  acreage.  For  that  reaacm  the  amendment  ought 
not  to  be  adopted. 

Ifr.  FBXAR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HASTINOS.    Yes. 

Mr.  FREAR.  In  order  to  ask  the  chahman  of  the  com- 
mittee, who  has  just  spoken,  whether  he  has  any  knowledge 
at  this  ooDtroversy  which  has  arisen  between  the  Indian 
tribe  and  the  Indian  Bureau  in  reference  to  this  appro- 
priation of  $55,000. 

Mr.  HASTINGS.  No  controversy  was  brought  to  the  at- 
tention of  the  committee,  but  this  matter  was  investigated 
very  fully  by  the  subcommittee,  and  I  think  the  subcom- 
mittee understands  it. 

Mr.  FREAR.    Who  of  the  subcommittee  Is  able  to  respond? 

Mr.  FRENCH.  Mr.  Chairman,  members  of  the  subcom- 
mittee went  into  the  Question  of  the  reappn^priation  of  the 
$55,000.  The  money  had  heretofore  been  appropriated  for 
purposes  indicated  by  my  colleague  [Mr.  Hastings]  and  the 
ouxiey  lapsed  on  July  1,  1932.  In  the  hearings  on  pages  701 
and  702  members  of  the  committee  will  find  some  dJucussioo 
touching  this  point.  A  question  was  asked  by  me  tn  regard 
to  the  $55,000.  Mr.  Dodd.  speaking  for  the  Bureau  of  In- 
dian Aifaix^  said: 


That  Is  a  reapproprlatlan  of  the  unexpended  bale  nne  of  0664WO 
that  was  provided  two  years  ago  to  reimburse  the  Flathead  Ito» 
dlans  for  reservoir  and  camp  sites  located  vrlthln  this  project. 
THe  money  lapsed  cm  July  1  of  this  year.  There  has  been  soma 
difference  of  opinion  as  to  the  method  of  appraisal  and  other  fea- 
tures in  connection  with  this  matter.  It  is  hoped  that  soma 
definite  arrangement  can  be  worked  out  between  now  and  the 
time  the  money  is  available  and  the  whole  question  settled. 

Again  I  asked  with  regard  to  the  amount,  whether  it  was 
an  unusual  price,  and  Major  Post,  for  the  departmmt,  said: 

I  think  it  Is  paying  the  average  value.  It  seems  to  me  that  Is 
010  an  acre. 

Mr.  Walker,  of  the  bureau,  said: 

It  varies  according  to  where  the  reeervolrs  are  looated.  wherever 
we  have  to  locate  a  ditch -rider's  quarters  and  there  does  not  hi^ 
pen  to  I>e  any  tribal  land,  we  must  purchase  from  that  T"«^«»»*  two 
or  three  acres  to  locate  the  ditch-rider's  headquarters  <m.  This 
one  expenditure  of  01.650  was  for  the  purchase  of  two  or  three 
small  lots  to  locate  our  electrical  office  on.  Z  do  not  think  wa  havo 
bought  any  dltch-rlder's  quarters. 

Then  the  assistant  commissioner.  Mr.  Scattergood.  said 
he  would  be  glad  to  add  a  brief  statement,  which  Is  as 
follows: 

When  I  was  at  the  Flathead  Reservation  in  1090  I  learned  that 
the  Indians  had  at  several  tbnes  presented  to  our  office  their 
feelings  that  the  trllM  should  be  paid,  as  a  tribe,  for  the  tribal 
lands  taken  and  used  by  the  irrigation  project  for  camp  sites  and 
for  reservoir  sites.  For  a  nimiber  of  years  these  lands  have  been 
in  use  in  the  various  Instances  and  have  totaled  about  0,(XN> 
acres,  and  it  seemed  a  perfectly  fair  and  Jtist  thing  that  the  tribe 
should  be  compensated  for  this  land  taken  for  the  project. 

Now,  it  was  the  Judgment  of  members  of  the  committee 
that  those  representations  of  the  officers  of  the  department 
should  be  respected.  We  are  taking  Indian  land.  We  are 
using  it  for  the  purpose  of  project  benefit.  The  word  "  camp 
sites,"  as  my  colleague,  the  gentleman  from  Oklahoma  [Mr. 
Hastings]  has  said,  does  not  refer  to  a  camp  in  the  popular 
sense,  but  rather  refers  to  certain  areas  set  apart  for  project 
work. 

Mr.  FREAR.  I  understand  that,  but  the  pohit  I  make  Is: 
Did  Mr.  Scattergood  at  that  time  make  any  statement  In 
regard  to  this  protest  on  the  part  of  the  Indian  tribe  against 
that  money  being  expended  in  the  deficiency  appa'opriation 
bill  or  at  the  present  time? 

Mr.  FRENCH.  No.  The  gentleman  raises  the  question 
for  the  first  time. 

[Here  the  gavel  felL] 

Mr.  REHEAR.  Mr.  Chairman.  I  ask  imanimous  consent  to 
proceed  for  five  additional  minutf.s. 

The  CHAIRMAN.  Is  there  objection  to  the  request  at 
the  gentlonan  from  Wisconsin? 

There  was  no  objection. 

Mr.  FRENCH.  So  far  as  the  members  of  the  subcommit- 
tee are  concerned,  the  gentleman  raises  the  question  for  the 
first  time. 

Mr.  HASTTNGUS.    I  think  the  gentleman  is  correct. 

Mr.  FREAR.  Here  is  a  protest  from  the  Indian  tribe 
most  oonconed.  and  no  member  of  the  committee  was  made 
aware  of  the  fact  that  a  protest  had  been  made  from  an 
Indian  tribe  hy  its  representatives  to  the  assistant  commis- 
sioner against  this  appropriaticm  being  placed  in  the  defi- 
ciency wropriation  bill,  and,  of  course,  they  have  no  repre- 
sentative that  they  can  keep  here  to  protest  against  the 
item  in  this  bill.  The  bureau,  as  they  say.  gets  the  boieflt 
of  the  approiuriation,  and  the  funds  are  very  largely  for 
the  bureau's  support.  That  was  the  explanation  made  back 
in  June  by  the  Flathead  Indian  Tribe.  Their  views  should 
have  some  consideration  at  this  time.  I  am  presenting  their 
protest  to  the  committee. 

Mr.  FRENCH.  The  thought  that  was  indicated  to  the 
committee  is  entirely  difforent  from  the  representations  in 
the  protest  and  were  inopoaed  by  officers  from  the  depart- 
ment. We  were  advised  by  those  officers  that  the  mon^ 
was  for  the  piu'poee  of  comi)ensating  the  Indians  for  their 
lands.  More  than  that.  Mr.  Scattergood  points  out  on  the 
following  page  in  the  hearings,  page  703,  that  the  item  was 
in  line  witii  the  wishes  of  the  two  Senators  from  Montana, 
and  that  it  was  stricken  out  without  regard  to  their 
a  year  ago. 
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Mf  ■  FRSAR.  But  did  he  say  that  tt  waa  in  accordance 
with  the  wliitiw  of  the  tribe  of  Tndlans  who  are  the  parties 
most  immediately  concerned? 

Mr.  FRENCH.  Well,  we  were  not  advised  that  there  was 
•a  conflict. 

Mr.  FREAR.  No:  naturally  not.  That  was  my  experience 
when  I  was  a  member  of  the  committee.  The  bureau  was 
always  represented,  but  the  Indian  who  is  vitally  interested 
and  for  whom  Congresa  acts,  often  fails  to  get  what  he  deems 
an  ^  rights. 

llle  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  [Mr.  PacAil. 

The  question  was  taken:  and  on  a  divlsl(»  (demanded  by 
Mr.  Hastiiigs)  there  were — ayea  17  and  noes  33.  So  the 
amendment  was  rejected. 

Tte  CHAIRMAN.  Last  night  we  passed  over  the  preced- 
tnc  paragraph  with  certain  amendments  offered  for  informa- 
tion. What  is  the  desire  of  the  committee  now?  Does  the 
committee  desire  to  take  up  that  paragraph  at  thia  time? 

Mr  HASTINGS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  return  to  the  item  on  page  27  and  ask  for  the  considera- 
tion of  it  now. 

The  CHAIRMAN.  The  Chair  la  advlaed  tliat  unanimous 
consent  is  not  necessary,  so  the  Clark  will  report  the  para- 
fraph: 

The  Clerk  read  as  foQowa: 

-  For  improTcnMots  to  til*  FOrt  BaU  trrlKatlon  projwrt.  Idmho.  tn- 
eluding  pttymeoa  e(  tfaaasa  eUUm«  and  purchaae  of  rights  of  way. 
as  authorized  by  and  in  accordance  with  the  proTlslonj  of  the  act 
of  rebraary  4.  IMl  (44  Stat  1061).  the  unexpended  balance  of 
-Um  approprlaUon  for  tliU  purpoaa  contained  m  Ui«  Interior  De- 
partment appropriation  act  for  tta*  tkacnX  year  1033  U  continued 
available  untU  June  30.  1»34:  l»rortd«d.  That  no  part  of  this  ap- 
propriation shall  t)e  available  for  expenditure  until  repayment  con- 
traeta  sball  have  been  entered  Into  In  accordaaoe  with  the  prorl- 
aloni  or  the  act  of  February  4.  19S1:  froviUd  further.  That  no 
part  of  tills  appropriation  shall  be  available  for  the  extension  of 
canal*  or  ditches  in  connection  with  the  Mlchaud  division. 

Mr.  SMITH  of  Idaho.    Mr.  Chairman,  I  offer  an  amend- 
ment which  is  at  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Smitm  oT  Idaho:  Page  37,  Una  10.  after 
the  words  **  provided  that."  Insert  the  words  **  except  as  to  rights 
Of  way  and  damage  claims." 

Mr.  STAFFORD.  Mr.  Chahtnan.  I  reserve  a  point  of  or- 
diMT.     

Mr.  KKTCHAM.    Mr.  Chairman,  I  make  a  point  of  order. 

The  CHAIRMAN.  The  genUeman  will  sUte  the  point  of 
order. 

Mr.  SMITH  of  Idaho.  I  do  not  wish  to  contcat  the  point 
of  order,  but  I  do  wish  to  explain  the  necessity  for  this  legis- 
lation. 

The  CHAIRMAN.  Does  the  gentleman  deatre  to  reaeive 
the  point  of  order? 

Mr.  KETCHAM.  I  shall  insist  on  the  point  of  order,  but 
I  will  reavva  It  for  five  minutea. 

Mr.  SMITH  of  Idaho.  Mr  Chairman,  the  necessity  for 
this  amendment  has  been  carefully  investigated  by  the  As- 
ilrtant  Commiaaioner  of  Indian  Affairs,  on  the  ground  at 
Fort  Hall.  Idaho,  and  recommended  by  him.  It  has  been 
considered  by  the  Sut)committee  on  Appropriations  and  ap- 
proved by  the  subcommittee.  The  full  Committee  on  Ap- 
proiHlations  considered  it  and  approved  it.  However.  Inaa- 
much  as  it  is  amending  existing  law.  we  recognise  that  a 
point  of  order  could  well  be  sustained. 

On  the  4th  of  February,  1931.  Congress  passed  an  act 
•ttttianzing  an  appropriation  to  complete  the  Fort  Hall  trrl- 
pMon  project,  and  in  that  law  it  also  provided  for  the  pay- 
ment of  certain  damage  claims  which  had  resulted  from 
the  overflow  of  lands  around  the  reservoirs  and  along  the 
Blackfoot  River  resulting  in  damages  to  privately  owned 
lands  which  the  department  has  not  yet  adjusted,  which 
oould  be  paid  under  the  pending  amendment. 

Mr.  BLANTON.  Mr.  Chairman,  is  this  anothgr  «h«»Ti 
battle  or  is  the  gentleman  in  eameat? 

The  CHAIRMAN.  The  gentleman  from  Idaho  has  been 
racogmsed  for  five  mlnutaa. 


Mr.  SMITH  of  Idaho.  When  the  appropriation  bm  for 
the  current  year  was  taken  up  for  consideration  an  estimate 
was  approved  for  an  appropriation  of  $250,000  to  make  the 
contemplated  improvements  and  also  to  take  care  of  the 
claims  which  had  accrued.  There  was  a  limitation  attached 
to  that  appropriation,  as  authorized  under  the  act  of  Feb-  ' 
ruary  4.  1931.  that  no  funds  hereby  authorized  to  be  appro- 
priated shall  be  expended  unless  and  until  the  Secretary  of 
the  Interior  shall  make  contracts  with  both  Indian  and 
non- Indian  land  owners,  obligating  said  land  owners  to  -< 
repay  the  co<;t  of  the  work  that  was  to  be  done. 

On  the  1st  day  of  last  July  an  act  of  Congress  waa 
passed  excusing  the  Indian  owners  on  Irrigated  projects  on 
Indian  reservations,  in  the  discretion  of  the  Secretary  of 
the  Interior,  from  pasring  the  construction  charges.  About 
one-fifth  of  the  land  Is  owned  by  whites,  and  the  remainder 
by  Indians,  the  lands  having  been  allotted  to  them.  So  that , 
condition  presents  a  situation  which  will  require  a  change 
in  the  law  to  excuse  the  Indians  from  making  contract  to- 
repay  these  charges,  as  under  the  act  of  Congress  approved 
July  1.  1932,  a  contract  with  the  Indians  to  repay  the 
duuvea  would  be  a  futile  thing.  Inasmuch  as  the  Com- 
mittee  on  Appropriations  has  approved  of  this  proposed 
change  in  the  law  and  the  Assistant  Commissioner  of  In- 
dian Affairs  has  made  a  personal  Investigation  and  urgea 
the  enactment  of  the  legislation,  we  feel  that  it  is  of  the 
very  greatest  Importance  that  the  amendment  proi>osed  lim- 
iting the  appropriation,  should  be  adopted.  If  this  action 
Is  taken  improvements  will  be  made  which  win  prevent  fxir- 
ther  damage  to  the  privately  owned  land  and  also  make 
available  funds  for  the  payment  of  existing  claims. 

Mr.  KETCHAM.  Mr.  Chairman.  I  make  the  point  of 
order. 

The  CHAIRMAN.    The  point  of  order  is  sustained. 

Mr.  FRENCH.  Mr.  Chairman,  if  the  gentleman  is  going 
to  insist  on  his  point  of  order,  m>  matter  whether  he  may  be 
convinced  or  not,  of  course.  I  dkoitfd  not  attempt  to  make  a 
statement. 

Ur.  KETCHAM.  I  do  not  want  to  object  to  the  gentle- 
man making  any  statement  he  desires,  but  I  may  say  that 
I  have  gone  into  this  matter  very  thoroughly  and  I  am 
going  to  insist  on  the  point  of  order  on  this  and  also  the 
other  amendment  presented  by  the  gentleman. 

Mr.  FRENCH.  WiU  the  genUeman  withhold  the  point  of 
order  for  a  few  momenta? 

Mr.  KETCHAM.  Not  for  any  castigatlon,  or  anything  of 
that  sort. 

Mr.  STAFFORD.  The  gentleman  from  Idaho  never  in- 
dulges in  such  things. 

Mr.  MILLARD.     The  point  of  order  has  been  sustained. 

The  CHAIRMAN.  The  gentleman  from  Idaho  started  to 
take  his  seat  and  the  gentleman  from  Michigan  made  the 
point  of  order. 

Mr.  FRENCH.  If  the  gentleman  would  withhold  hia  point 
of  order.  I  should  like  to  make  a  statement. 

Mr.  BLANTON.  Mr.  ChatnnaB.  I  demand  the  regialar 
order. 

The  CHAIRMAN.  The  regular  order  Is  demanded.  The 
regular  order  is.  the  point  of  order  is  sustained. 

Mr.  SMPTH  of  Idaho.    Mr.  Chairman.  I  offer  an  amend-  ' 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  SKTra  of  Idaho:  Page  37.  line  13, 
after  the  word  "  contracU."  inasrt  the  words  "  with  tbe  non-Indlaa 
landowners." 

Mr.  KETCHAM.    Mr.  Chairman.  I  make  a  point  of  order. 
Mr.  FRENCH.    Does  the  genUeman  make  a  point  of  order 
or  reserve  it? 

Mr.  KETCHAM.    I  will  reserve  it  for  five  minutes. 
Mr.  BLANTON.    Mr.  Chairman,  I  demand  the  regiilar 
order. 

The  CHAIRMAN.    The  regular  order  is  demanded.    Doeo 
the  gentleman  make  the  point  of  order? 
Bir.  KETCHAM.    I  make  the  point  of  order,  Mr.  Chair- 
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Tbe  CHAIRMAN.  Does  the  gentleman  from  Idaho  desire 
to  be  heard  on  the  point  of  order? 

Mr.  SMITH  of  Idaha  I  do  not  desire  to  be  heard  on  tbe 
point  of  order. 

The  CHAIRMAN.    Hie  Chair  auatalns  the  point  of  order. 

Mr.  SMITH  of  Idaho.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

Tbe  Clerk  read  as  fcUows: 

Amendment  offered  by  ICr.  Smith  of  Idaho;  Page  37,  line  18, 
after  the  Ogures  "  1931,"  insert  the  following  proviso:  "  l*rcrv<ded 
further,  Tliat  the  requirements  ot  tbe  first  sentence  cA  section  6 
of  such  act  shall  not  be  operative  In  the  cases  of  Indian-owned 


_  Mr.  KETCHAM.  Mr.  Chairman,  I  make  a  point  of  order. 
-  Mr.  BLANTON.  Mr.  Chairman,  I  demand  the  regular 
order. 

The  CHAIRMAN.    The  regular  order  is  demanded. 

Mr.  FRENCH.  I  do  not  think  the  gentleman  from  Texas 
wants  to  prevoit  a  member  of  the  committee  from  making  a 
brief  statement. 

Mr.  BLANTON.  The  gentleman  can  be  recognized  by  ask- 
ing to  l>e  heard  on  the  point  of  order. 

Mr.  FRENCH.  I  do  not  care  to  be  heard  on  the  point 
of  order,  for  I  believe  the  point  of  order  if  ivessed  will  be 
sustained.  I 

Mr.  BLANTON.  Mr.  Chairman,  If  the  gentleman  wishes 
to  make  a  statement  I  withhold  the  request  for  the  regular 
order  with  the  understanding  that  tbe  reservation  la  pending. 

The  CHAIRMAN.  A  point  of  order  is  reserved.  The  gen- 
tleman from  Idaho  Is  recognised  for  five  minutes. 

Mr.  FRE2YCH.  Mr.  Chairman,  the  third  amendment  of 
my  colleague  goes  to  a  slightly  different  proposition  in  con- 
nection with  this  one  section.  Hie  first  amendment  went  to 
the  matter  of  whether  or  not  any  of  the  moneys  could  be 
used  for  paying  damage  claims.  I  want  to  tell  Members  of 
the  House  that  the  damage  claims  are  being  presented  by 
citizens  who  are  not  benefited  whatever  by  Federal  reclama- 
tion. They  are  along  the  Blackfoot  River  above  the  re- 
claimed area,  where  the  Government  is  using  the  river  as  a 
channel,  and  unquesUonably  the  Government  In  putting  in 
the  project  has  caused  these  damages. 

The  way  to  tiring  the  matter  of  recurring  damages  to  an 
end  is  to  do  what  is  sougjit  to  be  done  In  this  bill — add 
facihties  that  will  present  or  make  possible  to  avoid  the 
flood  conditions  that  at  thn^s  arise.  If  you  do  not  do  It,  not 
only  will  these  damages  that  have  occurred  be  a  liability 
agrainst  the  Government — which  acme  ttane  will  be  paid,  un- 
questionably, because  our  Government  win  do  ttie  right 
thing — but  unless  the  language  proposed  by  my  colleague 
may  be  adopted,  you  wUl  continoe  to  perpetuate  a  condition 
imder  which  new  damages  from  year  to  year  wlH  occur  to 
Innocent  peoples  who  are  not  Interested  whatever  In  the 
reclamaUon  project. 

The  second  part  of  the  amendment  pertains  to  whether 
or  not  in  the  arrangement  of  contracts  between  the  depart- 
ment and  the  settlers,  Indians  shall  be  required  to  sign  the 
contracts.  After  the  bill  was  passed  a  3^ear  ago  and  mem- 
bers of  this  committee  insisted  that  Indian  and  white  settlers 
should  sign  the  contract,  this  Congress  passed  an  act,  the 
Leavltt  Act,  which  was  discussed  yesterday,  which  removed 
possibly  for  years  to  come  the  responsibility  of  the  Indians 
to  the  CkTvemment  on  this  and  ottier  proje«t8.  That,  then, 
meant  that  the  whole  responsibility,  if  tossed  upon  the 
mhiVt  settlers,  would  throw  upon  20  per  cent  of  tbose  inter- 
ested in  the  work  to  be  done — the  white  setUers — the  burden 
that  some  time  should  be  shared  by  the  other  80  per  cent. 

As  a  pracUcal  proportion  that  could  not  be  done,  because 
the  original  law  says  that  the  c(xitracts  must  be  signed  by 
the  Indians  and  whites.  However,  If  tbe  Indiana  will  not 
sign,  and  the  Leavltt  Act  cuts  out  the  effect  of  their  signing. 
Congress  is  In  the  position  of  sajdng  In  one  act  that  the 
Indians  and  iHiltea  shall  sign,  and  in  another  act,  tbe  Leavltt 
Act.  that  the  Indians  are  not  responsible. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FRENCH.    Surely. 

Mr.  BLANTON.  The  Committee  on  Approprlatians  is  not 
•  legislative  committee.    We  have  a  very  active  Committee 


on  Pohllc  Lands  that  grinds  out  bills  by  tbe  double-bandful 
in  favor  of  the  citizens  whom  the  gentleman  repreaenta. 
We  have  a  Committee  on  Indian  Affairs  that  is  continually 
grinding  out  such  bills.  We  have  another  Committee  on 
Irrigation  and  Reclamation  that  continually  grinds  out  these 
bills.  Why  put  this  onus  on  tbe  Ctxnmittee  on  Appro- 
priations? 

Mr.  FRENCH.  Mr.  Ctudrman,  may  I  say  that  tbe  gentle- 
man has  pointed  out  the  very  reason  why  the  subcMnmittee 
would  not  entertain  the  proposition  as  coming  from  the  sub- 
committee. We  did  go  this  far.  The  amendments  in  verbi- 
age are  very  simple,  and  they  pertain  to  matters  that  are 
simple  and  yet  of  vast  importance.  The  members  of  the 
subcommittee  said  that  while  we  believe  in  the  soundness  of 
the  amendments  we  did  not  think  we  would  be  doing  tbe 
rigbt  thing  to  attempt  to  include  the  language  in  the  biH; 
but  tf  the  amendments  were  to  c(»ne  frcmi  the  appropriate 
committee,  that  is.  with  the  blessing  of  the  legislative  com- 
mittee, we  would  not  raise  a  point  of  order  against  them. 
This  is  the  simple  proposition,  and  I  have  explained  tbe 
background.  Of  course,  it  is  a  matter  that  is  subject  to  a 
point  of  order;  but  I  believe  it  would  be  a  whoieaome  thing 
if  the  amendments  oould  be  adopted. 

Mr.  BLANTON.  In  other  words,  the  gentleman  himself 
would  not  put  on  his  appropriation  bill  legislation  that  waa 
not  authorized;  but  he  would  be  willing  to  come  in  here  and 
let  anybody  else  put  the  legislation  in  the  bill. 

Mr.  FRENCH.  No;  not  unless  it  was  the  soundest  type  of 
legislaticHi  and  unless  it  had  the  approval  of  the  appropriate 
legislative  committee,  as  I  understand  these  amendments 
have. 

The  CHAIRMAN.  Does  the  gentleman  make  tbe  point  of 
order? 

Mr.  KETCHAM.  Mr.  Chairman.  I  make  tbe  pcdnt  of 
order. 

Tbe  CHAIRMAN,    "me  point  of  (Hxler  Is  sustained. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  oat  the 
last  word. 

Mr.  Chairman,  Just  a  word,  because  I  had  occasion  last 
evening  to  go  over  in  detail  the  hearings,  in  fairness  to  tbe 
two  genUemen  representing  the  State  of  Idaho. 

I  think  this  Miriiaud  project  under  no  circumstances 
should  be  buUt.  It  involves  an  expenditure  of  two  and  a 
half  million  dollars.  The  entering  wedge  was  made  in  tbe 
bill  passed  on  February  4,  1931,  authorizing  an  Initial  ex- 
penditure of  $250,000.  The  hearings  show  that  tbe  Indians 
on  the  Fort  Hall  Reservation  are  opposed  to  the  develop- 
ment of  this  Bffichaud  division.  They  are  opposed  to  It 
because  they  do  not  believe  there  is  adequate  water  for 
this  project. 

The  farmers  of  ttie  country  are  protesting  against  more 
and  more  irrigable  land  being  opened  to  cultivation,  and 
here  we  are  attempting,  for  the  benefit  of  28  white  settlers, 
to  inaugurate  a  policy  of  the  Government  which,  will  in- 
volve an  expenditure  of  two  and  a  half  million  dollars. 

The  Fort  Hall  project  was  originally  inaugurated  as  a 
part  of  the  Newell  scheme,  whereby  an  appropriation  of 
$550,000  was  proposed.  Tbis  was  inadequate,  and  then  In 
1928  they  came  in  with  an  additional  appropriation  on  the 
Fort  Han  project  (A  $760,000.  and  stiU  it  is  not  a  practical 
irrigation  project.  Now  you  want  the  Congress  to  inaugu- 
rate here  a  policy — ^wl£h  the  support,  it  is  true,  of  tbe  sub- 
committee— involving  two  and  a  half  million  dollars  to  make 
available  more  and  more  land,  when  the  cry  of  the  farmers 
should  be  less  tillable  land  and  not  more,  iMuticularly  irtien 
the  additional  land  is  put  under  cultivation  at  the  expense 
of  the  Government.  If  there  is  an  instance  ttbere  we  shouM 
put  on  the  brakes  and  put  them  on  heavily  once  and  for 
aU  it  is  here  and  now. 

If  it  were  in  order  I  think  it  would  be  a  wise  act  of  econ- 
omy, even  for  the  western  Irrigation  projects,  to  repeal  this 
act  so  far  as  the  Mlchaud  division  is  concemol 

Mr.  HASTINGS.    WIU  the  gentlemen  yield? 

Mr.  STAFFORD.  We  have  been  Just  running  wild.  X 
remember  the  time  wtiea  my  great  leader.  Hto.  James  R. 
Mann,  more  than  2S  years  ago  requested  me  to 
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m  legislative  conunittee;    We  have  a  very  active  Ckunmlttee  '  Mann,  more  than  25  years  ago  requested  me  to  aooompaBy 
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him  to  an  audience  on  a  Sunday  evening  In  the  Shorriiam 
Hotel,  with  Director  Newell.  Director  Newell  was  a  vision- 
ary. He  had  banJcrupted  the  service  and  had  committed  the 
Ooviomment  to  expenditures  way  beyond  the  original  pro- 
poial.  He  was  drowning.  What  did  we  have  to  do?  Dur- 
ing the  administration  of  President  Taft  we  had  to  provide  a 
ten-miiUoo-doUar  loan  or  bond  issue  to  make  possible  some 
of  thm  flikmary  projects.  And  now  the  Representatives 
from  the  Western  States  are  trying  to  again  unload  on  us  to 
tlie  extent  of  two  and  a  half  million  dollars.  I  say  stop  and 
•top  hard,  now. 

Mr.  HASnNOS.    Will  the  genUeman  now  yield? 

Mr.  STAFFORD.     Yes. 

Mr.  HASTINOS.  I  want  to  caU  the  gentleman's  attention 
to  the  last  proviso  of  this  section  which  provides  that  no 
part  of  this  appropriation  shall  be  available  for  the  extension 
of  canals  or  ditches  in  connection  with  this  Michaud  division. 

Mr  STAFFORD.  And  yet  the  very  purpose  of  the 
amendments  for  which  a  high  appeal  has  been  made  by  the 
gentleman  from  Idaho  ts  to  pay  damages  and  private  claims 
for  enlarging  the  possibilities  of  the  Fort  Hall  Indian  Reser- 
vation project.  If  I  had  not  gone  over  these  hearings  in 
detail  last  night  for  two  hours.  I  would  not  be  qualified  to 
protest  so  earnestly,  but  there  is  nothing  in  the  hearings 
except  a  small  line  which  shows  that  the  total  amount  re- 
quired for  the  development  of  the  Michaud  project  is  two 
and  a  half  million  dollars,  and  there  is  nothmg  but  a  casual 
reference  to  show  that  It  is  for  the  benefit  of  only  28  white 
settlers,  and  there  is  nothing  but  a  scant  reference  to  show 
that  the  Indians  are  opposed  to  It.  I  say  call  a  halt,  good 
and  hard. 

Mr  KETCHAM  and  Mr.  HASTINaS  rose. 

Ut.  STAFFORD.  I  yield  first  to  the  gentleman  from 
Michigan. 

Mr.  KETCHAM.  Is  it  not  true  in  this  connection  that 
the  Indians,  who  are  primarily  Interested,  all  say  there  is 
not  enough  water  for  the  supply  of  the  Fort  Hall  project? 

Mr.  STAFFORD.  That  is  why  they  are  opposing  the 
Michaud  division.  There  is  not  adequate  water  on  the  Fort 
Hall  project  and  they  do  not  want  the  water  diverted  to  the 
Michaud  division,  which  la  the  purpose  of  this  act  which 
we  are  seeking  to  amend  by  the  amendments  that  have 
properly  been  ruled  out  of  order. 

Wb.  HASTINGS.  If  the  gentleman  wlU  now  yiekl  a 
moment 

Mr.  STAFFORD.    Certainly. 

Mr.  HASTINOS.  The  last  proviso  is  In  accordance  with 
the  wishes  of  the  Indians  and  prevents  the  extension  of 
this  appropriation  to  the  Michaud  division,  azxl  that  is  all 
there  is  to  it. 

Mr.  FRKt^m.    Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.    In  view  of  the  fact  that  my  colleague  from 
Wisconsin   (Mr.  SrArroaoJ   has  referred  to  me  in  his  re- 
marks, touching  the  appropriation  for  the  Fort  Hall  Irrlga- 
tioo  project,  and  the  Michaud  division.  I  wish  to  say  that  it 
Is  a  straw  man  that  he  has  knocked  down,  because  the  sub- 
committee does  not  propose  in  this  blU  that  any  money 
shall  be  expended  for  the  Michaud  division.    More  than 
that,  language  is  carried  in  the  bill  which  provides  that  no 
part  of  this  approprlaUon  shall  be  available  for  the  exten- 
sion of  canals  or  ditches  in  connection  with  the  Michaud 
division.    More  tluuv  that,  it  is  the  Michaud  division  that  is 
opposed  by  a  great  many  of  the  Indians  upon  the  project. 
and  if  any  of  them  are  opposed  to  the  other  part  of  the 
work,  that  is  proposed  to  be  handled  by  the  money,  it  has 
nerer  come  to  my  attention.    The  payment  of  these  fi^tt^f 
Is  a  matter  that  ought  to  be  attended  to.  regardless  of 
whether  the  Michaud  division  may  ever  be  built  or  not. 
Personally  I  do  not  think  the  Michaud  division  should  be 
undertaken  at  all.  unless  it  may  clearly  appear  that  there 
is  an  abundance  of  water.    Again.  I  do  not  think,  even 
should  abundance  of  water  be  disclosed,  that  we  ought  to 
enme  upon  it  during  this  period  of  depression,  because  I 
recogniae  that  every  new  project  doos  mean  to  some  extent 
more  commodltlee.  more  farm  products  and  especially  in 
Unea  where  small  additional  production  disturbs  the 


1932 


markets.  I  feel  tt  Is  doe  the  House  that  I  say  this,  because 
this  project  has  factors  in  it  which  ought  not  to  be  con- 
sidered at  the  present  time,  maybe  not  for  many  years  or 
maybe  never  at  all.  and  on  the  other  hand  it  has  several 
factors  that  ought  to  be  considered  now  that  are  in  har- 
mony with  the  highest  interest  of  the  Indians  and  of  ttie 
people  involved. 

Mr.  KETCHAM.  Mr.  Chairman.  I  rise  in  opposition  no 
the  pro  forma  amendment.  I  wish  you  gentlemen  would 
give  careful  consideration  to  the  statement  made  by  tiie 
distinguished  gentleman  from  Wisconsin  lilr.  StaftordJ 
upon  this  project.  In  his  usual  earnest  and  emphatic  man- 
ner he  has  stated  what  is  involved  in  this  B^chaud  proJe«;t 
so  clearly  that  I  am  sure  that  no  words  of  emphasis  are  n^ 
quired  on  my  part  to  impress  upon  you  the  impcn-tance  of 
doing  exactly  the  thing  that  has  been  suggested  on  all 
sides,  namely,  that  here  is  Just  the  time  to  stop  a  project 
of  this  sort. 

It  will  be  remembered  that  I  made  a  fight  on  this  item 
last  year,  both  on  this  floor  and  elsewhere.  As  a  result, 
the  amendment  prohibiting  any  expenditm-es  on  the 
Michaud  project  proper  was  adopted.  I  am  happy  to  note 
that  the  same  amendment  is  included  by  the  committee 
in  the  bill  before  us. 

In  response  to  the  suggestion  of  the  gentleman  from  Idaho 
Just  a  moment  ago.  to  indicate  to  you  Just  how  these  good 
western  friends  of  ours  are  right  on  their  toes  to  secuie 
advantages  for  their  particular  sections,  never  overlooking 
a  single  bet.  I  call  yoin-  attention  to  the  report  on  the 
proposition.  My  good  friend  from  Idaho  I  Mr.  PrkhcbI 
has  said  that  the  bill  itself  as  reported  carries  a  very  dis- 
tinct statement  that  no  money  is  to  be  expended  on  the 
Michaud  project  this  year.  Yet,  if  you  will  turn  to  the 
report,  you  will  see  the  very  nice  way  in  which  this  project 
was  sought  to  be  launched. 

Turn  to  page  15.  and  to  the  SUte  of  Idaho  In  this  repor:, 
and  you  will  find  under  the  Fort  Hall  Reservation  this 
statement: 

Construction  of  the  lilcbaud  unit.  Port  Hall  project,  relni- 
bunable.  ' 

That  language  is  unmistakable.  I  do  not  think  it  oc- 
curred in  the  report  of  the  committee  last  year,  but  unless 
some  one  is  alert  and  active  when  this  project  is  reached 
another  year,  the  department,  possibly  under  the  urge  of 
discharging  its  duty,  feeling  it  must  conform  to  legislation, 
may  possibly  try  this  again,  and  unless  someone  is  alert 
when  this  particular  project  is  reached,  if  I  mistake  no„ 
language  of  that  sort  will  appear  again.  I  say  that  we 
ought  to  remember  that  the  time  to  stop  these  projects  is 
in  the  initial  step:  and  that  is  here  and  now. 

I  want  to  pay  my  respects  to  the  committee  and  compL- 
ment  them  on  including  in  the  language  the  amendmer-t 
prohibiting  work  on  this  particular  project.  I  would 
have  been  very  grateful  if  they  had  not  included  m  the 
report  any  reference  to  the  Michaud  unit  whatsoever,  but 
had  made  it  exactly  what  the  committee  said  It  was  Isat  ' 
year,  namely,  an  inclusion  of  $250,000  to  pay  these  damage.i,,* 
claims  that  have  been  incurred  by  reason  of  water  over-'' 
flowing  the  banks  of  the  river  that  already  supplies  the  Poit 
Hall  irrigation  project.  That  was  the  only  reason  why  the 
committee  last  year  permitted  the  item  to  come  In.  but  here 
you  see  the  determinaUon  in  the  mind  of  some  one  that  thjs 
particular  project  shall  eventually  be  launched  and  carriel 
on  to  compleUon.  If  that  shall  be  done  it  will  involve  a 
commitment  of  two  and  a  half  million  dollars,  where  there 
are  only  28  white  families,  and  only  relatively  few  India:i 
families  that  have  ahrcady  gone  on  record  as  saying  that 
they  do  not  want  that  project  because  there  is  not  water 
enough  now  available  to  water  the  60.000  acres  that  aro 
uxKler  improvement,  with  canals  esUblished  on  the  Fort 
Hall  ReservaUon.  So.  gentlemen  of  the  committee,  may  I 
offer  this  word  of  commendation  again  for  the  inclusion  of 
language  prohibiting  the  expenditure  of  $250  000  on  the 
Michaud  project  and  urge  that  those  of  you'  who  know 
exactly  what  is  ordinarily  done  in  a  project  when  it  is  once 
started,  to  watch  this  parUcular  item  and  see  to  it  when  it 
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U  reached  another  year  that  another  "  camel's  head  under 
the  tent  "  amendment  does  not  appear  hi  some  form  or  that 
some  other  propositlOD  that  wUl  get  the  Michaud  project 
under  way  and  the  expenditure  of  money  started  is  not 
proposed.  When  once  started,  that  two  and  a  half  million 
dollars  is  gone. 

Here  \a  a  practical  way  to  achieve  and  continue  economy. 
I  commend  the  committee  for  the  consideration  they  have 
given  to  it. 

Mr.  GOSS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
four  words,  apropos  of  the  remarks  of  the  gentleman  from 
Michigan. 

During  the  consideration  of  the  last  bill  and  this  bill  I 
have  tried  to  have  explained  the  question  of  the  permanent 
and  indefinite  appropriations  as  carried  in  both  of  these 
bills.  In  the  two  bills  they  amount  to  something  over 
$1,250,000,000.  Yesterday  In  my  inquiry  of  the  chairman 
of  the  subcommittee,  he  Indicated  that  his  committee  paid 
little  or  no  attention  to  the  question  of  these  permanent 
and  indefinite  impropriations.  Inasmuch  as  the  chairman 
of  the  committee,  the  gentleman  from  Tennessee  [Mr. 
Brurs],  is  present.  I  would  like  to  ask  the  gentleman  if  the 
committee  Intends  to  or  if  It  does  study  and  restudy  any  of 
these  questions  of  pennanent  and  indefinite  appropriations 
in  all  of  these  bills,  with  a  view  to  seeking  further  economy 
by  either  reductions  in  the  original  acts  or  Just  what  can  be 
done.  As  I  see  It,  there  Is  no  way  that  the  Manbers  can 
reach  the  items  contained  under  the  pennanent  and  in- 
definite appropriations.  The  only  place  we  can  find  them 
Is  in  the  back  of  the  reports.  They  are  not  in  the  bill  so 
that  amendments  may  be  offered  to  them,  and  apparently 
there  Is  very  little  study  being  made  of  the  question  of  how 
many  may  be  eliminated  or  cut  down.  I  would  like  an  ex- 
pression from  the  chairman  of  the  committee  on  that  sub- 
ject if  it  is  possible  at  this  time. 

Mr.  BYRNS.  Mr.  Chairman,  these  permanent  and  spe- 
cific appropriations  apply  to  qtdte  a  number  of  items.  For 
Instance,  there  is  the  public  retirement  debt  appropriation, 
the  sinking  fund.  Interest  on  the  public  debt,  which,  of 
course,  must  be  paid  every  year,  and  which,  of  comrse.  de- 
pends upon  the  amount  of  revenues  collected  and  also  upon 
the  amount  of  the  public  debt.  Therefore,  the  Committee  on 
Wajrs  and  Means,  which  recommended  that  particular  legis- 
lation, provided  that  these  funds  should  be  set  apart  as  a 
permanent  appropriation,  so  to  speak,  and  governed  solely 
by  the  needs  of  the  service.  There  are  a  great  many  other 
permanent  appropriations.  The  committee  always  tries  to 
set  them  out  in  its  repqrt  so  that  every  Member  of  the  House 
may  be  advised. 

These  permanent  appropriations  have  been  established  In 
the  past  from  year  to  year,  many  of  them  a  number  of  years 
ago.  They  are  all  going  propositions.  They  are  all  needed, 
so  the  departments  say;  but  I  think  there  ought  to  be  some 
survey  and  reexamination  of  those  appropriations,  and  at 
this  session  or  at  the  next  session  of  Congress  I  hope  to  see 
a  very  careful  examination  made  of  all  of  these  permanent 
appropriations  by  a  subcommittee  of  the  Committee  on  Ap- 
propriations, with  the  view  of  revising  them,  if  such  revi- 
sion Is  necessary.  Tliere  Is  no  money  lost  to  the  Govern- 
ment, because  If  the  money  is  not  needed,  of  course,  it  Is 
not  expended;  but  I  have  held  to  this  conclusion  for  a  long 
time — that  it  is  hardly  the  wise  thing  to  have  these  perma- 
nent appropriations  In  a  bill,  except  as  it  applies  to  the 
public  debt  and  interest,  and  things  like  that.  It  Ls  much 
better,  it  seems  to  me,  to  make  direct  appropriations  every 
year  for  many  of  the  things  now  covered  by  the  permanent 
appropriation,  so  that  inquiry  may  be  made  from  year  to 
year.  I  think  I  can  say  to  the  gentleman  that  this  matter 
will  be  investigated  and  a  careful  survey  made. 

[Here  the  gavel  fell.] 

Mr.  GOSS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  three  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Connecticut? 

There  was  no  objection. 


Mr.  GOSS.  Of  course,  the  only  way  we  can  take  off  these 
permanent  Indefinite  apixDpriations  is  Iqr  repealing  the 
statutes.    Is  that  ccnrect? 

Mr.  BYRNS.    Yes. 

Mr.  GOSS.  How  can  they  be  modified?  Is  liiere  any 
way  they  could  be  reached  through  this  apparoprlati<m  or 
other  appropriation  bills? 

Mr.  BYRNS.  Of  course,  these  pennanent  appropriations 
are  established  by  legislation.  Tlie  Ccnnmittee  on  Appro- 
priations ha8«no  power  to  legislate  or  to  repeal  existing 
laws. 

Mr.  GOSS.  But  it  has  the  rli^  to  not  appropriate, 
however. 

Mr.  BYRNS.  Well,  it  is  not  making  these  approprlatl(»». 
These  appropriations  to  which  the  gentleman  refen  are 
not  carried  in  this  bill. 

Mr.  GOSS.    That  is  true. 

Mr.  BYRNS.  The  only  result  that  su^  an  investigation 
as  I  have  mentioned  woxild  have,  it  seems  to  me,  is  that 
information  would  be  furnished  to  the  proper  legislative 
committee  as  to  the  facts  surrounding  some  particular  per- 
manent appropriation,  with  the  suggestion  that  a  bill  ought 
to  be  Introduced  repealing  it  so  as  to  make  it  an  active,  Uve 
appropriation,  if  It  is  necessary. 

Mr.  GOSS.  Personally  I  would  like  to  see  a  lot  of  these 
repealed  and  then  let  the  Appropriations  Committee  Ining  in 
appropriations  for  these  items  In  the  various  appropriation 
bills  so  that  the  Members  of  the  House,  in  the  consideratioa 
of  all  appropriations,  might  have  an  opportimtty  to  review 
the  situation,  and  to  either  repeal  it  entirely  or  modify  it, 
so  that  we  might  save  a  great  many  millions  of  didlars  to 
the  Federal  Government. 

Mr.  SNELL.    Will  the  gentleman  yield  for  an  inqulryf 

Mr.  BYRNS.    I  yield. 

Ifr.  SNELL.  How  does  the  money  get  out  of  the  "Reasury 
when  it  is  not  carried  in  an  appropriation  bill? 

Mr.  BYRNS.  The  law  Itself  provides  that  it  shall  be  a 
permanent  appropriation,  passable  from  year  to  year  in 
certain  amounts. 

Mr.  SNELL.    In  the  original  law  it  was  so  provided? 

Mr.  BYRNS.    Yes. 

Mr.  SNELL.  So  that  it  does  not  ever  come  before  the 
Committee  on  Appropriations? 

Mr.  BYRNS.    That  is  correct. 

Mr.  FRENCH.  May  I  Interrupt  to  suggest  a  few  illustra- 
tions which  mii^t  be  of  Interest? 

Mr.  BYRNS.    Certainly. 

Mr.  FRENCH.  Years  ago — to  be  exact,  in  the  year  1890 — 
the  Congress  passed  an  act  that  bears  the  name  of  the  late 
Senator  Morrill,  of  Vermont,  under  which  a  pennanent 
appropriation  of  $15,000  a  year  was  to  be  made  to  land- 
grant  colleges  of  the  United  States,  the  amount  to  be  In- 
creased from  year  to  year.  That  measure  was  amended  by 
the  Nelson  Act  in  1907,  and  the  amount  paid  to  each  such 
institution  to-day  is  $50,000. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chatrman,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  five  minutes. 

Ilie  CHAIRMAN.  Is  there  objection  to  the  request  ot 
the  gentleman  from  Tennessee? 

There  was  no  ohiection. 

Mr.  FRENCH.  The  amount  paid  is  $50,000  annually  to 
every  institution  of  that  kind,  making  a  grand  total,  since 
there  are  51  Institutions,  of  $2,550,000  paid  out  of  the  Treas- 
ury every  year  uncler  the  authorization  of  a  pennanent  ap- 
propriation act,  you  might  say,  which  the  Congress  enacted 
years  ago. 

Again,  in  the  gentleman's  own  State  niere  are  two  or 
three  Indian  tribes  that  had  problems  Involving  money  set- 
tlements with  the  Gtovemment.  The  Govenmient  under- 
took certain  responsibilities,  going  back  possibly  100  shears 
ago. 

Ih  order  to  remove  those  responsibilities  the  Government 
entered  into  agreements  or  what  at  that  time  were  called 
treaties,  with  the  Indians,  under  which  the  Government  un- 
dertook to  pay  a  specific  amount  anmially  forever  to  the 
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tribe.  One  trfbe  wm  to  recefre  $6,000  annoany.  and  other 
tribes  receive  different  amount*. 

Acain.  with  retard  to  certain  of  the  flaheriee  in  Alaaka. 
treaties  were  made  under  which  it  was  understood  that  cer- 
tain proAts  and  returns  that  would  come  In  through  the 
llaberiea  were  to  be  paid  annuaUy  to  the  natives.  These 
lUustratlons  are  of  items  kindred  to  items  in  the  interior 
appropriation  bilL 

But  there  are  oUiers:  Under  the  Hatch.  Adams,  and  Pur- 
nell  Acts  certain  moneys  are  paid  annually  ^  agricultural 
experiment  stations.  These  funds  have  increased  untU  to- 
day, as  I  recall,  they  repreaent  $90,000  annually  for  each 
ot  the  many  institutions  ol  that  character  throughout  the 
United  States,  a  sufflclent  number  of  institutions  to  involre 
several  millions  of  dollars  annually.  We  are  not  ^required 
to  make  the  appropriations  annually,  but  the  m^ieys  are 
paid  out  of  the  Treasury  under  the  force  of  the  law  that 
was  passed  years  ago. 

Now.  the  chairman  of  the  cooimittee  has  well  said  that 
these  are  matters  that  maytw  ought  to  be  subjected  to  the 
scrutiny  and  reexamination  of  Congress.  Even  so.  most,  if 
not  all.  of  these  appropriations  are  where  the  Oovemment 
has  assumed  obligations  and  where  there  are  obligations 
upon  the  part  of  some  other  country  or  of  some  individual 
or  State  obligations  either  performed  or  to  be  performed. 
In  so  far  as  they  are  kindred  to  Interior  Department  items. 
we  have  Included  them  in  the  reports  for  the  advice  and 
Information  of  the  House. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FRENCH.     I  yield. 

Mr.  SNELL.  What  proportion  of  the  entire  amount  of 
around  $4,000,000,000  that  it  costs  to  nm  the  Oovemment 
{each  jrear  is  carried  in  what  we  call  permanent  appropria- 
tions? 

Mr.  FRENCH.  For  the  Interior  Department  more  than 
$12.000.000.     I  do  not  have  the  data  for  all  departments. 

Mr.  BTRNS.    About  $1,300,000,000.  in  round  numbers. 

Mr.  SNELL.  So  there  is  about  $1,300,000,000  that  we  do 
not  pass  on  each  year. 

Mr.  BYRN8.  That  applies  to  the  pubUc  debt  and  the 
sinking  fimd. 

Mr.  OOes.  This  last  Treasury  and  Post  OfBce  bill  and 
this  bill  involve  over  $1,300,000,000. 

Mr.  BTRNS.    I  said  in  round  numbers. 

Mr.  0088.    That  much  is  involved  in  these  two  bills. 

Mr.  BTRNS.  It  U  between  $1,300,000,000  and  $1,400.- 
000.000. 

Mr.  SNSLL.    llMse  bills  are  the  largest  ones  anyway. 

Mr.  BTRNS.  There  is  very  little  in  the  nature  of  per- 
manent appropriations  in  any  of  the  other  bills  except 
agriculture. 

Mr.  FRENCH.  There  is  something  like  $12,000,000  in  the 
Interior  Department  bilL 

Mr  BTRNS.  There  is  something  like  $12,000,000  in  the 
bill  the  gentleman  from  Idaho  has  already  alluded  to. 

Mr.  008S.  In  the  gentleman's  criticism  last  spring  of 
the  large  expenditures  of  the  Federal  Oovemment  the  gen- 
tleman probably  Included  in  his  remarks  the  extra  perma- 
nent atvn-oprlations  that  are  beyond  the  power  of  Congress 
to  act  on. 

Mr.  BTRNS.  No.  I  may  have  added  those  in  in  the  sum- 
mary I  made  as  to  the  total  amount  of  charges,  but  there 
Is  no  criticism  Involved  so  far  as  those  permanent  appropria- 
tions are  concerned. 

My  criticism  was  directed  to  the  action  taken  on  increas- 
ing active  live  appropriations  and  not  to  these  permanent 
appropriations,  and  the  gentlenmn  will  find  in  no  remark 
I  have  ever  made  any  criticism  of  Congress  or  the  admin- 
istration for  the  amount  expended  under  these  permanent 
appropriations. 

Mr.  006S.  The  gentleman,  then,  leaves  us  to  under- 
stand that  he  win  bend  all  his  efforts  in  the  next  House  to 
trying  to  do  away  with  all  or  as  many  as  possible  of  these 
and  bring  them  in  In  the  annual  siipply  bill? 

[Here  tbe  gavel  felLl 

Mr.  OOS8.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceeid  for  three  additional  minutes. 


The  CHAIRMAN.  Is  there  (ri>jeetion  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  BTRNS.  I  said  this  to  the  gentleman,  and  I  repeat 
it:  I  agree  with  him:  there  ought  to  be  a  survey  made  from 
time  to  time  of  these  permanent  appropriations  and  when- 
ever it  is  apparent  that  some  of  them  can  be  restored  to  the 
active  list  so  as  to  give  the  committees  an  opportunity  to 
investigate  them,  as  suggested  by  the  gentleman  from  Idaho, 
it  ought  to  be  done;  but  all  that  such  survey  could  do  would 
be  to  recommend  to  the  appropriate  legislative  committee 
the  repeal  or  modification  of  those  acts  so  as  to  provide  that 
aU  appropriations  will  have  to  be  made  annually  rather 
than  being  permanent.  There  are  a  great  many  of  them 
which  are  permanent  where  there  could  be  no  particular 
purpose  in  withdrawing. 

Mr.  OOSS.  As  I  understand  these  items  could  not  be  re- 
pealed unless  the  legislative  committees  brought  In  bills  to 
repeal  them?  Is  that  the  only  method  by  which  we  can 
get  at  any  of  these  items  of  permanent  appropriation? 

Mr.  BTRNS.  The  gentleman  knows  the  rules  of  the 
House. 

Mr.  PTEIENCH.  May  I  say  this  further  In  connection  with 
these  indefinite  appropriations:  So  far  as  I  am  aware  these 
appropriations  are  ones  that  Involve  long-time  policies,  and 
in  very  large  part  the  honor  Itself  of  the  United  States. 
For  instance,  the  payment  of  interest  upon  indebtedness, 
as  was  Illustrated  by  the  chairman  of  the  conunlttee.  It 
hardly  seems  that  it  would  be  a  feasible  thing  for  this  Oov- 
emment from  year  to  year  to  depend  upon  whether  or  not 
the  Congress  of  the  United  States  should  choose  to  fix  a  cer- 
tain rate,  or  no  rate,  a  large  rate,  or  a  small  rate  of  interest 
upon  its  indebtedness. 

Mr.  OOSS.     There  may  be  some  exceptions  to  the  rule. 

Mr.  FR£9^CH.  With  regard  to  some  of  the  illustrations  I 
used,  settling  the  affairs  between  an  Indian  tribe  and  the 
Oovemment.  The  tribe  has  certain  responsibilities;  the 
Oovemment  has  certain  responsibilities  also.  Tears  ago  the 
Oovemment  undertook  to  pay  a  definite  amount.  Now.  It 
may  be  that  a  readjustment  could  be  made,  but  the  Oovem- 
ment has  undertaken  a  definite  contract.  It  is  the  same 
with  these  schools  and  educational  Institutions.  Many,  and 
probably  all.  of  those  appropriations  are  contingent  upon  the 
States  themselves  providing  certain  facilities,  building  cer- 
tain school  buildings,  making  certain  investment  in  plant 
and  equiixnent  at  a  cost  of  millions  of  dollars,  the  Oovem- 
ment saying:  "  If  you  will  do  that  thing,  the  Oovemment 
on  the  other  hand  perpetually  win  pay  a  certain  annuity." 

Mr.  OOSS.  On  the  other  hand,  you  have  increased  this 
appropriation  for  St.  Elizabeths  Hospital  from  $80,000  last 
year  to  $295,000  this  year,  right  in  the  pending  biU. 

Mr.  FRENCH.     Tea. 

Mr.  OOSS.  I  am  not  at  aU  familiar  with  it.  but  I  am 
calling  that  to  the  gentleman's  attention  as  an  illustration. 

Mr.  FRENCH.  This  item  does  not  mean  Oovemment 
money.  The  item  refers  to  money  due  as  pensions  to  in- 
mates of  St.  Elizabeths  Hospital.  Under  the  law  it  is  paid 
over  to  the  superintendent  or  disbursing  officer  of  the  hos- 
pital and  by  him  administered  for  the  benefit  of  the  inmates, 
or  his  dependents. 

(Here  the  gavel  felL] 

Mr.  BANKHEAD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  and  ask  unanimous  consent  to  proceed  for  four 
minutes  out  of  order. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  BANESiEAD.  Mr.  Chairman,  it  occurs  to  me  that  in 
the  midst  of  our  ponderous  deliberations  here  upon  matters 
of  great  public  importance,  although  it  might  seem  in  the 
nature  of  a  triviality,  it  might  not  be  entirely  inappropriate 
for  me  to  insert  into  the  Rxcots  this  morning  what  I  con- 
ceive to  be  a  rather  excellent  piece  of  humor.  We  recall 
that  a  few  days  ago  an  incident  developed  before  the  Com- 
mittee on  Appropriations  that  disclosed  the  fact  that  the 
Postmaster  Oeneral  of  the  United  States  had  purchased  an 
automot>ile  to  conform  to  his  hat  specifications.   The  gentle- 
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man  from  Texas  TMr.  LairasM],  who  is  a  f«ry  serious- 
minded  and  earnest  legislator,  scnnetimes  departs  from  that 
attitude  to  engage  in  some  lighter  intellectual  relaxation, 
and  he  showed  me  this  Uttle  poem  with  reference  to  the 
incident  I  have  referred  to,  and,  without  objection,  I  am 
going  to  read  it  into  the  Rxooao.  I  am  sure  that  it  will  give 
no  offense  to  anyone,  even  Oeneral  Brown  himself,  who  is  a 
good  sportsman.    It  is  entitled  "A  Brown  Btodjr." 

A  saoww  srovT 

Low  oslllng.  ays,  tbs  atnium's  bsas 

When  bs  goes  flying  high. 
For  him  M  well  is  grlsf  and  psln 
Who  soars  the  soelal  Sky. 
"-  An  elevated  suto  front. 

. —        To  speak  in  general  terms. 
isio?  ■'HJifJIi    Alone  oan  free  •  aoclal  sttmt 

Prom  awkward  tquata  and  squirms. 

Tlie  ordinary  motor  car. 

However  low  and  flat. 
May  teaye  brown  derbies  aa  tbey  are. 

But  not  the  Brown  high  hat. 

A  car  that  tUts  to  dodge  the  tllel 

If  Jones  bears  all  expense. 
Is  this  in  high  official  style 

A  capital  offense? 

Mo  greater  serrlce.  If  you  please, 

A  statesman  ever  did 
Than  bending  all  his  energies 

To  keeping  on  the  Ud. 

So,  though  the  public  look  askance 

At  our  Potomac  town. 
Its  General  bound  for  fete  or  dance 

Must  do  the  thing  up  Brown. 

The  Clerk  read  as  follows: 

Not  to  exceed  10  per  cent  of  the  foregoing  amoiints  for  opera- 
tion, maintenance.  Improvement,  or  construction  of  Indian  irriga- 
tion projects  shall  be  available  interchangeably  for  expenditure  for 
similar  purposes  on  said  projects,  but  not  more  than  10  per  cent 
shall  be  added  to  the  amount  appropriated  for  any  one  of  said 
projects  or  for  any  particular  item  within  any  project,  and  any 
interchange  of  appropriations  hereunder  shall  be  reported  to  Con- 
gress in  tbe  annual  Budget. 

Mr.   HASTINOS.    Mr.   Chairman,   I  offer   a   committee 
amendment  striking  out  the  paragraph. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Hastzkgs:  On  page  32, 
beginning  in  line  0,  strike  out  all  of  the  paragraph  ending  in 
line  17. 

Mr.  HASTINGS.  Mr.  Chairman,  the  Members  will  re- 
member that  in  the  Treasury  and  Post  Office  appropriation 
bill  there  is  authority  for  the  continuance  of  section  317  of 
the  economy  act,  providing  for  the  transfer  of  not  to  exceed 
15  per  cent  between  appropriations,  and  in  view  of  the  fact 
that  that  provision  applies  to  all  the  appropriation  bills, 
this  item  Is  unnecessary,  because  it  would  give  them  author- 
ity to  use  an  additional  10  per  cent.  For  this  reason  we 
have  offered  the  amendment. 

Mr.  STAFFORD.    Will  the  gentleman  yieldt 

Mr.  HASTINGS.    Yes, 

Mr.  STAFFORD.  Does  it  necessarily  follow  that  if  we 
provide  by  definite  limitation  as  here  proposed  that  not  to 
exceed  10  per  cent  of  the  foregoing  amounts  may  be  used 
interchangeably  that  the  general  law  would  not  be  modified 
in  its  construction  to  that  extent,  and  instead  of  having  12 
per  cent  available  for  this  purpose  they  would  have  (mly  10 
per  cent  available? 

Mr.  HASTINGS.  We  have  already  provided  in  the  Treas- 
ury and  Post  Office  bill  that  not  to  exceed  15  per  cent  may 
be  used  in  this  way.  If  this  language  were  left  in  the  bill, 
it  might  be  construed  as  authority  to  use  an  additional  10 
per  cent,  and  in  order  that  there  may  be  no  doubt  about  it 
we  have  offered  this  amendment  to  eliminate  this  paragraph 
so  they  can  not  use  in  excess  of  15  per  cent. 

The  amendment  was  agreed  to. 

Mr.  BUSBY.  Mr,  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  make  this  pro  forma  motion  for  the  pur- 
pose of  making  an  announcement. 

Most  of  our  time  here  is  spent  in  considering  appropria- 
tion bills  and  in  considering  revenue  measures  to  raise  funds 
that  may  be  appropriated.    Very  Uttla  of  our  time  has  been 


spent  recently  in  dealing  with  fundamental  legislation  which 
has  for  its  purpose  relief  for  the  masses  of  the  people  who 

are  in  much  distress  at  the  present  time.  The  point  I  want 
to  direct  your  attention  to  is  this:  I  have  made  some  investi- 
gation with  regard  to  the  policy  that  will  be  pursued  by  tbe 
leaders  at  this  session  to  enact  legislation  for  monetary 
reform,  legislation  to  prevent  farm-mortgage  foreclosures, 
legislation  for  farm  relief,  and  other  legislation  that  is 
fundamentaL  I  find  that  so  far  as  the  leaders  are  con- 
cerned they  know  of  no  policy  to  propose  or  consider  any 
such  legislation,  and  in  aH  probability  no  legislation  along 
this  line  will  be  propoced  unless  it  is  originated  by  free- 
thinking  and  free-acting  Members  of  Congress.  All  our 
activities  at  this  session  will  be  largely  those  of  appropriating 
money  and  passing  revenue-raising  bills  to  try  to  get  from 
the  depleted  funds  of  the  people  more  revenue  to  meet  these 
appropriations.  It  is  easy  to  appropriate  money  and  it  is 
easy  to  pass  laws  to  tax  the  people.  But  we  mtist  have 
something  more. 

THx  orair  voatns  coacKTmB 

There  has  recently  been  organized  not  an  official  body  but 
one  that  is  called  an  Open  Forum.  This  Open  Forum  is 
composed  of  about  100  Members  of  Congress  of  all  parties 
who  are  interestcid  in  fundamental  legislation  which  has  for 
its  purpose  relief  for  the  suffering  people.  Mr.  Hattoii 
Sttmnxbs.  chairman  of  the  Judiciary  Committee,  is  the  chair- 
man of  the  Open  Forum  committee.  It  met  this  week  in 
his  office.    About  100  Members  of  Congress  were  present. 

Following  the  intent  and  purpose  of  this  committee  the 
gentleman  from  Texas  [Mr.  SumnersI  appointed  four  sub- 
committees to  consider  legislation  and  submit  to  the  forum 
concrete  legislative  proposals  to  be  acted  on  by  the  forum 
and  presented  to  Congress.  The  four  sulx»mmittees  are: 
Farm-loan  foreclosure,  the  chairman  is  Judge  John  Sandlin, 
of  Louisiana:  fai'm  relief  committee,  of  which  Congressman 
AairoLD,  of  niincis,  is  chairman;  I  am  the  chairman  of  the 
currency  reform  committee;  there  is  also  a  committee  on 
city  cooperation,  and  the  idea  is  to  have  the  cities  and  the 
country  districts  cooperate  in  their  efforts  along  the  lines 
of  this  legislation.  Mr.  Mead,  of  New  York,  is  chairman  of 
this  committee. 

Our  subcommittee  on  currency  reform  will  meet  at  7.30 
o'clock  on  Monday  evening  in  the  rooms  of  the  Committee 
on  Coinage,  W^aghts,  and  Measures  in  the  House  Office 
Building. 

Gentlemen  who  are  Interested  in  this  legislation  or  who 
are  interested  in  policies  being  formulated  for  immediate 
legislati<m  at  thxs  session  of  Congress  are  invited  to  join  the 
Open  Forum  and  lend  such  assistance  and  such  help  as  they 
can,  so  that  we  may  cooperate  with  the  leaders  in  planning 
legislation  along  these  lines.  In  the  Opm  Forum  we  are  not 
hampered  by  House  rules,  party  lines,  caucus  rules,  or  any 
such  impediments,  from  fully  expressing  ourselves.  It  is  our 
earnest  hope  through  all  the  wisdom  we  may  evolve  legis- 
lation that  we  think  ought  to  be  enacted  by  this  Congress 
without  further  delay  before  it  Is  too  late  to  save  a  destitute 
and  starving  Nation.  In  order  that  we  may  organise  our 
efforts  so  that  we  can  press  the  legislation  for  immediate 
enactment  we  are  combining  our  efforts  regardless  of  party 
affiliation  or  political  programs.  We  hope  in  some  degree  to 
consider  the  people  who  are  Interested  in  this  type  of  legis- 
lation rather  than  spend  all  of  our  time  appropriating  money 
and  devising  new  schemes  of  taxation  whereby  to  get  more 
from  the  depleted  incomes  of  the  already  tax-burdened 
people.    [Applause.] 

The  Clerk  read  as  follows: 

DucanoM 

For  the  support  of  Indian  schools  not  otherwise  provided  for, 
and  other  educational  and  indtistrial  purposes  in  connection  there- 
with, including  tuition  for  Indian  pupils  attending  pablie  s<aiools, 
$3,690,800:  Provided.  That  not  to  exceed  $15,000  of  this  anpraprla- 
tion  may  be  \ised  fen*  the  support  and  education  of  deaf  aivd  dtnnb 
or  blind,  physically  handicapped,  or  mentally  deficient  Indian 
chUdren:  Provided  fwther.  Tbmt  $4,500  of  this  approprtatttn  may 
be  used  for  the  education  and  civilization  of  the  Alabama  and 
Couahatta  Indiana  in  Texas:  Provided  /urttier.  That  not  more  than 
$10,000  of  the  amount  herem  appropriated  may  t>e  expended  for 
tbs  toltkm  at  Indian  pupUa  n^rrr^*-^  hli^tar  edttratlnnal  mstttn- 
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ICr.  CX>68.    Mr.  CSudnnan.  I  ask  unanimous  consent  to 
proceed  for  three  additional  mlnutefti 


Postmaster  General  of  the  United  States  had  purchased  an 
automobile  to  conform  to  his  hat  specifications.   The  gentle- 
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.  under  Ricli  rtdM  and  ngrOaXkmm  as  th*  Bmentmrf  at  tb« 
mSvlar  nxay  prMcrtb*.  but  formal  contracts  ihall  not  b«  required. 
for  eottplUnca  wtth  aacUon  S744  at  tba  Berlaed  8tatut«a  (U.  8.  C. 
tltla  41.  Mc.  18).  for  pajmient  of  tuiuon  of  Indian  pupils  attending 
public  achooU.  htfb«r  educational  Instltutlona.  or  acboola  for  tba 
tfsaf  and  diunb.  bUnd.  phjalcallr  handicapped,  or  mentally  dafl- 
cteAt:  And  jw osMtd  further.  That  not  to  exceed  SIO.OOO  of  th« 
•mount  bcraln  appropriated  shall  be  arallable  for  educating  Indian 

Euth    la   stock    raising    at    the   United    Stataa    Bang*    Livestock 
pertment  Station  at  MUes  City,  Mont. 

Mr.  OOSS.  Mr.  Chairman.  I  more  to  strike  out  the  last 
word.  I  notice  In  the  proviso  that  you  provide  not  to  ex- 
ceed $19,000  for  the  education  of  the  deaf,  dximb.  and  blind. 
TYiat  Is  a  wonderfully  good  work,  but  In  our  permanent 
law  for  all  over  the  country  we  appropriate  only  $10,000 
for  that  purpose.  I  suppose  there  is  not  a  Member  of  the 
House  who  Is  not  Interested  in  the  deaf.  dumb,  and  blind. 
I  am  wondering  why  we  can  not  get  a  little  larger  appro- 
priation to  help  these  unfortunate  Indians  as  well  as  trying 
•ome  day  to  Increase  the  $10,000  carried  In  the  Treasury- 
Post  Office  appropriation  bill  for  such  a  worthy  cause.  Why 
does  the  committee  limit  U  to  $15,000? 

Mr.  HASTINO&  That  Is  the  amount  estimated  for  by 
the  Indian  Bureau  for  the  payment  for  these  unfortunate 
people  in  State  instltutlona.  It  la  much  cheaper  for  the 
Government  to  maintain  them  In  that  way  than  to.  per- 
haps, send  them  clean  across  the  country  in  a  good  many 
Instances. 

Mr.  a06S.  Does  the  gentleman  think  that  Is  a  sufficient 
amount? 

Mr.  HASTXNOe.  ThAt  is  the  amount  estimated  by  the 
Indian  Bureau. 

Mr.  0088.  I  hope  the  gentleman  and  some  of  his  ed- 
iMfVM  Will  give  consideration  to  the  permanent  law.  where 
^  appropriate  only  $10,000  for  the  blind. 

Idr.  HASTINOS.  I  thank  the  gentleman  for  his  sug- 
gestion. 

Mr.  BLANTON.  Where  the  btireau  does  not  ask  for  more 
than  that  amount,  the  gentleman  may  rest  assured  that 
not  more  than  that  is  needed.  The  bureau  always  asks  for 
all  it  needs. 

The  Clerk  read  as  toOom: 

In  all.  for  above-named  nonreservatlon  boarding  schools,  not 
to  SKcaed  •3.745.000:  Frwided.  That  10  per  cent  of  the  foregoing 
amounts  shaU  be  available  interchangeably  for  expenditures  for 
slmUar  pxirpooes  In  the  varloiia  boarding  schools  named,  but  not 
OMra  than  10  par  cant  shall  ba  added  to  the  amount  appropriated 
for  any  one  of  said  boarding  schools  or  for  any  particular  Item 
wtthln  any  boarding  school.  Any  such  intarchangea  shaU  ba  ra- 
ported  to  Congrsas  In  tba  annual  Budget. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  Here  again  we  have  an  Interchangeable  item. 
I  am  wondering  whether  the  gentleman  wants  to  eliminate 
that  and  whether  it  should  be  eliminated  along  the  line  of 
the  endeavor  of  the  prior  interchangeable  item.  In  that 
particular,  can  the  gentleman  inform  the  committee  where 
the  interchangeable  item  is  to  be  found  in  the  Treasury- 
Post  OfBce  appropriation  bill? 

Mr.  BASTINGS.  I  think  it  is  section  317  of  the  economy 
act.  which  is  continued  in  the  Treasury-Post  Office  appro- 
priation biU.  With  reference  to  this  10  per  cent  here,  that 
applies  only  to  these  school  subltems.  These  items  are  con- 
trolled by  this  appropriation  of  $3,745,000  at  the  end  of  the 
various  nonreservatlon  school  subltems.  and  no  transfers 
would  be  made  between  these  subltems  and  any  Independent 
and  separate  item  in  the  bill.  Transfers  would  be  made 
only  from  or  to  the  total  of  $3,745,000. 

Mr.  STAFFORD.  In  the  construction  of  this  proviso.  I 
take  it  that  the  general  interchangeable  item  would  not 
be  applicable  but  that  this  10  per  cent,  as  the  latest  ex- 
pressloix.  and  specific  in  its  terms,  would  pertain  to  these 
respective  amounts. 

llr.  HASTINGS.    That  is  my  construction. 

Mr.  STAFFORD.    I  withdraw  the  pro  forma  amendment. 

The  Clerk  read  as  follows: 

Odorado:  Oto  Mountala  Boqmai.  I11.6A0;  Bdward  T.  Taylor 
Hospital.  134^400. 

Mr.  niENCH.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.    OenfcteoMa  will  note  that  one  of  the  hospitals 


which  we  are  caring  for  in  the  pending  bill  bears  the  name 
of  the  chairman  of  our  subcommittee,  the  Hon.  Eswaio  T 
TAYLOt.  The  hospital  formerly  was  the  Ignacio  Hospital 
It  Is  located  in  the  State  and  the  district  of  our  distinguished 
chairman.  The  name  was  changed  by  the  members  of  the 
committee  in  recognition  of  the  services  of  nearly  a  qtiar- 
ter  of  a  century  of  a  man  who  has  given  that  part  of  his 
fine,  splendid  life  to  the  highest  interest  and  welfare  of 
the  people  of  the  country  and  to  the  people  of  the  Indian 
race.  It  is  in  recognition  of  the  untiring  Interest  and  sym- 
pathetic attention  and  helpfulness  that  our  colleague  has 
always  manifested  in  dealing  with  Indian  peoples.  It  may 
serve,  too.  as  a  modest  tribute  from  the  Congress  to  one 
of  our  colleagues  in  recognition  of  his  outstanding  worth. 
I  believe  the  Members  of  the  House  will  be  glad  that  I 
bring  this  thought  to  their  attention  at  this  mosient. 
[Applause.! 

Mi.  STAFFORD.  Mr.  Chairman.  I  wish  to  compliment 
the  action  of  the  subcommittee  over  which  the  gentleman 
from  Colorado  [Mr.  Tatloi]  presides  so  capably  and  effi- 
ciently in  selecting  a  hospital  to  bear  his  name,  and  I  hope 
it  will  bear  that  name  for  all  time.  Mr.  Tatloi  has  conse- 
crated his  life  to  the  public  welfare  and  particularly  to  the 
welfare  of  all  Interests  pertaining  to  the  State  of  Colorado, 
which  he  has  so  ably  repreiinlgd  for  almost  a  quarter  of  a 
century. 

I  can  not  allow  this  occasion  to  pass  by  without  making 
some  passing  reference  to  the  oversight  of  the  subcommittee 
in  not  paying  like  tribute  to  a  man  who  has,  with  the  general 
accord  of  this  Chamber,  rendered  fine  service,  not  only  to 
hospitals  but  to  the  public  service  in  general.  Thirty  years 
ago.  in  the  Fifty-eighth  Congress,  this  man.  fresh  from  the 
cloistered  walls  of  the  University  of  Chicago,  came  here  with 
his  certificate  of  election  from  the  State  of  Idaho.  From 
the  very  moment  of  his  entrance  into  this  Chamber  he  im- 
pressed the  membership  not  only  with  his  scholarly  attain- 
ments but  with  his  studious  habits,  his  fairness,  and  breadth 
of  vision.  I  think,  though  perhaps  not  in  this  Congress,  it 
would  be  most  fitting  to  recognize  this  exceptional  work  of 
this  exception&l  man  during  the  28  years  of  service,  by  asso- 
ciating his  name  with  some  public  institution.  Possibly  it 
might  be  more  fitting  In  the  next  Congress,  because,  unfor- 
tunately, he  will  not  be  a  Member  of  that  Congress.  The 
country  suffers,  the  State  of  Idaho  suffers,  the  people  of  the 
world,  because  of  his  broad  vision  on  matters  of  armament, 
suffer,  in  the  loss  of  ButioM  L.  Frkmch  from  the  public 
service.    [Applause.] 

Fortunately  he  comes  from  a  district  that  recognizes  good 
work,  and  I,  as  his  friend,  and  as  a  friend  of  the  people, 
and  as  a  friend  of  this  Chamber  who  want  to  see  devoted 
public  service  recognized  by  constituents,  hope  that  the  con- 
stituents of  that  district,  which  was  carried  away  for  the 
tune  being  with  hysteria,  will  return  him  back  to  this  hall  to 
continue  to  do  that  great  work  he  has  been  doing  for  more 
than  a  quarter  of  a  century.  [Applause.].  All  hail  to  such 
men  of  the  sterling  worth  of  Busrox  Fsuich.    [Applause.] 

Mr.  EATON  of  Colorado.     Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  EATON  of  Colorado.  I  want  to  ask  if  any  hospital  or 
school  has  been  named  for  Mr.  Bubtoh  PaxifCH? 

Mr.  STAFFORD.  I  mentioned  in  my  remarks  that  the 
committee  had  unwittingly  overlooked  paying  a  like  deserved 
compliment  to  another  MemtKr.  I  am  hopeful  that  In  the 
next  Congress.  If  not  In  this  Congrei,  although  public  work 
Is  soon  forgotten,  they  will  not  forget  the  exceptional  char- 
acter of  that  distinguished  public  sanMUit  who  has  given  his 
an  for  the  public  service,  the  dMlBguished  Member  from 
Idaho  [Mr.  Frknch.]     (Applause.] 

The  Clerk  read  as  foDows: 

Wtaconaln:  Hayward  Hospital.  $38,700;  Tomah  Hospital.  $36,960. 

Mr.  STAFFORD.  li£r.  Chairman.  I  move  to  strike  out  the 
last  word.  When  I  read  the  capable  report  accompanying 
this  lull  I  concluded  that  there  was  no  attempt  oo  the  part 
of  the  subcommittee  to  curtail  any  appropriation  for  work 
now  in  progress,  and  particularly  that  pertaining  to  hoa- 
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Uon  bills  and  in  considering  revenue  measures  to  raise  funds    |io,ooo  of  the  amount  herein  appropriated  may  be  expended  for 
that  may  be  aiHiropriated.    Very  little  of  our  time  has  been  '  tbe  tuition  oi  Indian  pupUs  attoidtng  higiMr  educational  ' 
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pttaKzatkm  of  oar  Indian  wvds.    Am  X  oomet  in  Hiatf 
conchision? 

Mr.  HASTlNOa  Tea;  tmt  «e  did  not  provide  for  the 
construction  of  any  new  hospitals.  We  prorided  for  water 
•apply  and  some  repairs,  but  nearly  all  o(  it  is  for  emergency 
improvements  and  repairs. 

Mr.  STAFFORD.  As  I  understand  the  policy  of  the  com- 
mittee, it  is  that  you  have  adequate  appropriations  to  con- 
tinue and  complete  the  buildings  now  in  course  of  construc- 
tion, and  in  no  wise  have  you  suspended  construction. 

Mr.  HASTINOS.     That  is  correct. 

Mr.  STAFFORD.  WUl  the  gentleman  haform  tbe  commit- 
tee generally  wbeihet  the  present  hoMtallzation  service  is 
adequately  meeting  the  needs  of  the  Indian  Senrlce? 

Mi.  HASTINOS.  Of  course  there  Is  always  more  demand 
for  hoq>ital  construction  and  for  more  space  in  hospitals, 
but  the  committee  went  Just  as  far  as  it  could  in  making 
adequate  provision  for  it. 

Mr.  STAFFORD.  Bcnne  yean  ago  I  was  rather  impressed 
with  the  need  of  providing  hospttallzatlon  for  the  Indians  at 
Tomah.  Provision  was  made  some  years  ago  for  that  condl- 
ttOB.  I  was  wondering  whether  simUar  conditions  prevaO 
at  other  Indian  reservations? 

Mr.  HASTINGS.  We  made  provision  for  Tomah.  $35,950. 
Of  course,  the  gentleman  from  Wisconsin  knows  that  there 
is  always  a  demand  for  more  hospitals,  and  we  have  ex- 
panded this  service  very,  very  greatly  in  the  last  five  years. 
Pexiiaps  we  do  not  make  all  the  appropriation  that  is  desir- 
able or  necessary,  but  we  have  been  rather  liberal  in  making 
appropriations  for  the  hospitals  In  the  Indian  Service. 

Mr.  STAFFORD.  Is  there  any  special  reason  why  the 
demand  for  hospitalization  should  increase  as  the  years 
go  by? 

Iilr.  HASTINGS.  Well,  there  is  a  change  in  the  mode  of 
living  of  the  Indians.  They  once  had  the  entire  out-of- 
doors  to  range  over.  Now  they  are  restricted  to  their  own 
allotments,  and  a  great  many  ot  them  have  sold  their  allot- 
ments, and  they  are  congested  into  smaller  quarters.  Per- 
haps there  is  greater  need  for  hosi^talization  now  and  for 
general  health  work  than  there  was  in  the  years  gone  by. 

Mr.  STAFFORD.  In  the  case  of  the  Five  Civilised  Tribes, 
where  the  Indians  receive  their  full  citizenship  and  have 
full  allotment  of  land,  after  they  have  attained  that  status 
does  the  Government  attempt  to  provide  hoqpital  service 
for  them,  or  do  the  localities  in  which  they  are  citizens 
furnish  that  service? 

Mr.  HASTINGS.  In  part:  yes.  It  Is  rather  Inadequate 
hospital  service.  For  instance,  there  is  a  hospital  main- 
tained at  Claremore.  That  does  not  have  very  many  beds. 
There  Is  a  hospital  maintained  at  Talihina.  Those  two  hos- 
pitals are  availed  of  by  the  members  of  the  Five  Ctvilized 
Tribes,  "niere  is  also  a  hospital  at  Shawnee.  That  is  used 
more  for  the  western  and  southwestern  tribes. 

lir.  STAFFORD.  Those  are  all  Government-maintained 
hospitals? 

Mr.  HASTINGS.  Those  are  all  Govommeat  maintained, 
but  the  gentleman  from  Wisconsin  must  remember  that  we 
have  about  one-third  of  the  Indians  of  the  United  States  in 
Oklahoma,  and  while  all  of  them  are  citizens  of  the  United 
States,  that  is  true  as  to  all  Indians  in  an  tribes,  lliey  are 
all  made  cltlsens  of  the  United  States,  but  the  GovemmiOit 
retains  supervision  over  all  restricted  Indians,  and  there  are 
a  great  many  restricted  Indians  in  the  State  of  Oklahoma. 
Among  the  Five  Ctvilized  Tribes  there  were  allotments  made 
to  101,500,  in  round  numbers.  Of  course,  through  death  and 
through  the  action  of  the  Secretary  of  the  Interior  and  the 
Congress,  the  number  of  restricted  Tnrtiana  among  the  Five 
Civilized  Tribes  Is  greatly  reduced,  except  there  are  being 
bom  to  those  restricted  iTidiann  a  great  many  young  Tndiftr><^t 
who  are  not  carried  on  the  rolls,  but  who  are,  as  far  as  blood 
Is  concerned,  restricted  Indians. 

[Here  the  gavel  fell.] 

Mr.  STAFFORD.  I  ask  imanimous  consent  for  three 
additional  minutes,  Mr.  Chairman. 

The  CHAIRMAN.    Is  there  objection? 
was  no  objection. 


Mr.  HA8TTNQ6.  TYwitt,  of  ooorae.  we  have  apfroxinmtely 
S3  Indten  tribes  in  Oklahoma.  A  great  many  of  them  are 
small  in  number.  There  is  a  larger  percentage  of  restricted 
Indians  among  other  tribes  than  theare  is  among  the  Five 
Civilized  Tribes.  I  would  not  say  that  we  make  actequats 
provision  for  hospitalization  for  all  of  these  Indians,  but  the 
Congress  has  been  more  generous  and  more  liberal  in  tbe 
past  four  or  five  years  than  it  ever  has  heretofore. 

Mr.  LEAVITT.    Will  the  genUeman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  USAVITT.  I  want  to  add  a  word  as  to  the  need  fov 
increased  hospital  facilities.  It  does  not  come  entirely  be- 
cause of  any  poorer  condition  of  health  among  the  Indiana, 
but  it  comes  also  from  the  fact  that  the  Indians  have  come 
to  have  confidence  in  hospitals  and  doctors,  which  they  did 
not  have  at  one  time.  They  turn  to  the  hospital  now  where 
they  resisted  going  to  the  hospital  a  few  years  ago. 

Mr.  STAFFORD.  They  are  no  longer  going  to  the  IndiaA 
doctors? 

Mr.  LEAVITT.    Some  of  them  go. 

Mr.  STAFFORD.    But  not  to  wacti  an  extent? 

Mr.  LEAVITT.  No.  Some  of  them  still  do  that,  of  course, 
because  they  have  confidence  in  them.  But  I  have  In  mind 
one  case  an  the  fflackfoot  Reservation,  of  a  Doctor  Yates, 
who,  because  of  the  great  confidence  of  the  Indians  in  him 
was  able  to  get  them  into  the  hospitals  and  perform  a 
number  of  tradioma  operations,  which  they  had  resisted 
heretofore,  lliey  have  come  to  have  confidence  in  him, 
and  that  has  increased  the  necessity  for  luxq>ital  facilities — 
that  <duuige  in  attitude  on  the  part  of  the  Indians. 

Mr.  STAFFORD.  And  as  the  younger  generation  grows 
up,  who  have  attended  the  Indian  schools  and  become  more 
and  more  like  the  white  race,  they,  too,  look  to  the  medical 
profession  for  attention  and  also  to  the  concomitant  service 
of  hospitals. 

Mr.  LEAVITT.  I  can  illustrate  that  by  the  demand  there 
Is  on  two  or  three  reservation  in  Montana.  They  have 
asked  for  one  on  the  Blackfoot,  one  cm  tbe  G^vw.  and  to 
some  extent  one  at  Fort  Pedc,  where  they  are  demanding 
new  hospitals  now.  They  have  come  to  realise  that  exist- 
ing hospital  facilities  are  not  adequate,  are  not  always  sufll- 
ciently  modem,  and  they  are  dprnaiiding  and  ««T»*^^i?>g  to 
receive  additional  facilities. 

[Here  the  gavel  fell.1 

The  Clerk  read  as  follows: 

Nebraska:  Omaha,  gl/WO. 

Mr.  HOWARD.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clert  read  as  follows: 


Amendmmt  offered  by  Mr.  Howabd:  Page  40,  foOowlng  Una  17, 
inaert:  **  For  traveling  and  otber  neceaaary  ci«p«naM  of  tbe  dais- 
gatlon  of  Omatia  Indians  to  and  from  Waablngfam,  D.  C.  on  burt- 
ness  relating  to  tbe  affairs  of  said  Indians,  $650,  to  be  imznedlately 
available,  payable  from  funds  held  by  the  XTntted  States  in  trusl 
for  tha  Omaha  trtbea." 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  a  ixHnt  of 
order  to  the  amendment  Just  proposed. 

Mr.  HOWARD.    I  beg  the  gentleman's  pardon. 

Mr.  STAFFORD.  I  am  awaiting  an  explanation  bef ara 
I  decide  whether  to  apply  the  dry  torpedo  to  the  gentle- 
man's amendment;  let  it  continue  in  the  bUL 

Mr.  HOWARD.  I  think  it  oug^t  to  continne,  and  I  bops 
tbe  gentleman  will  reserve  this  vicious  torpedo  for  some- 
thing more  worthy  of  his  ammimltinn, 

Mr.  STAFFORD.  I  shall  not  apply  the  torpedo  to  tbe 
gentleman  himself,  because  I  love  him  too  much,  as  we 
all  do. 

Mr.  HOWARD.  Mr.  Chairman,  for  the  Infoffinatkm  of  afl 
concerned,  this  would  have  been  in  tbe  estimate  prepared  by 
tbe  department,  but  a  new  tribal  council  was  dected  and  tfd 
not  get  its  report  in  until  after  tbe  estimate  was  made.  I 
have  a  statement  here  from  tbe  Interior 
proving  the  appropriation  of  this  money 
funds.  It  does  not  come  out  ci  the  Treasmy  but 
tbe  tribal  fimd  on  deposit  here  to  tbe  credit  of 
Omaha  Tribe. 
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ICr.  FRENCH.    Mr.  Cluilnnaxi.  I  moTe  to  strike  out  the 
ImI  word.    Qcntlemen  will  note  that  one  of  the  hospitab 


of  the  subcommittee  to  curtail  any  appropriation  for  work 
now  in  progress,  and  particularlj  that  pertaining  to  hos- 
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Ifr.  STAFFORD.  Is  it  the  general  policy  of  the  commit- 
IM  |p  rccognlxe  these  authorizations  for  travel  expenses  for 
MfMKntaUTes  of  the  tribes? 

Ifr.  HASTINGS.  Answering  the  gentleman  from  Wis- 
—iiilii  I  may  say  there  has  been  a  provision  carried  in  the 
Citimate.  as  the  gentleman  will  notice  two  pages  farther 
aknig  in  the  bill,  permitting  the  Osage  Council  to  come  to 
WiMbington.  I  think  that  appropriation  is  continued  in 
Mil  at  $5,000. 

luch  as  the  amendment  to  be  offered  was  by  the 
of  the  Committee  on  Indian  Affairs  who  was  in 
eloae  touch  with  the  Indians  of  his  district,  and  Inasmuch  as 
the  expenses  were  to  come  out  of  their  own  tribal  funds, 
and  inasmuch  as  it  met  with  the  approval  of  the  Indian 
Bureau,  while  we  did  not  place  it  on  the  bill.  I  think  the 
members  of  the  committee  have  no  objection  to  it  if  the 
House  wants  to  place  it  on  the  bill.  It  is  the  money  of  these 
Indians  and  it  comes  out  of  their  funds,  and  the  it«m  is 
recommended  by  the  Indian  Bureau. 

ICr.  STAFFORD.  Will  the  genUeman  from  Nebraska  in- 
f«m  the  House  what  the  status  is  of  the  tribal  fund  of  these 
OHMha  Indians? 

Mr.  HOWARD.    They  have  about  $10,000. 

Mr.  STAFFORD.  Is  this  to  provide  for  an  annual  pil- 
grimage, biennial,  decennial,  or  what? 

Mr.  HOWARD.  No;  this  is  a  special  matter.  They  have 
a  new  tribal  council  out  there  and  five  or  six  measures 
affecting  their  tribe  are  now  pending  before  Congress.  The 
tribe  wants  to  send  one  representative — they  never  send  a 
iMagation;  they  send  Just  one  representative — down  here 
to  stay  throughout  the  special  session. 

Mr.  STAFFORD.  And  this  has  the  full  approval  of  the 
tribe  Itself? 

Mr.  HOWARD.  Oh.  yes.  I  filed  it  at  the  request  of  the 
tribe. 

Mr.  STAFFORD.  Mr.  Chairman.  I  withdraw  the  point  of 
order. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fei^  by  the  gentleman  from  Nebraska. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

South  DakoU:  Clie7«nn«  River.  •75.000:  Pine  Ridge.  H.OOO:  in 
aU.  tTS.OOO. 

Mr.  COLLINS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  make  this  motion  for  the  purpose  of  ask- 
ing the  gentleman  if  be  wiU  agree  to  a  unanimous  consent 
requast  to  return  to  the  last  paragraph  on  page  5. 

The  fund  for  printing  In  the  office  of  the  Bureau  of  Edu- 
cation was  reduced  by  the  Committee  on  Appropriations 
from  $40,000  to  $20,000.  and  I  understand  that  on  yesterday 
a  motion  was  made  and  adopted  to  restore  the  item.  I 
would  like  to  have  the  gentleman  agree  to  return  to  this 
paragraph  in  order  that  I  may  make  a  motion  to  restore  it 
to  $30,000.  as  reported  by  the  Committee  on  Appropriations. 

Mr.  HASTINGS.  Mr.  Chairman,  I  may  say  to  the  gen- 
tleman I  hope  he  wiH  not  press  his  request  now,  but  that 
he  will  withhold  it.  I  will  consult  with  the  other  members 
of  the  subcommittee  some  time  before  the  conclusion  of  the 
hUL  I  do  not  want  the  reading  of  the  bill  Interrupted  at 
this  time,  for  I  am  sure  this  matter  will  lead  to  considerable 
discussion  and  debate.  For  this  reason  I  hope  the  gentle- 
man will  not  press  his  request  at  the  present  time. 

Mr.  COLLINS.  I  may  say  to  the  gentleman  that  I  am 
going  to  disctiss  it  so  as  to  let  the  House  know  the  reason 
the  full  committee  agreed  to  reduce  the  amount  from 
MO.OOO  to  $30,000. 

I  was  unable  to  be  in  the  House  yesterday  when  the  matter 
was  brought  up  because  I  was  having  hearings  on  the  War 
Department  appropriation  bilL 

I  do  not  think  the  House  iresterday  had  aH  the  facts 
before  It  when  it  acted  upon  this  matter. 

Mr.  COCHRAN  of  MissoorL  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  COLLINS.    I  yield. 


Mr.  COCHRAN  of  Missouri.  In  ray  fseble  way  I  at- 
tempted yesterday  to  prevent  the  increase  in  that  appro- 
prlaUon.  I  thought  it  rather  strange  that  all  members  of 
the  subcommittee  sat  In  their  seats  and  did  not  oppose  the 
motion  of  the  gentleman  from  Idaho  [Mr.  FexmchI  to  in- 
crease  the  amount. 

I  agree  with  the  gentleman  from  Mississippi  that  the 
amount  as  carried  in  the  bill  as  it  came  from  the  Appro- 
priations Committee  should  remain  at  $20,000.  or  be  re- 
duced, because  once  you  increase  these  amounts  you  are 
setting  a  precedent  that  is  going  to  come  back  to  plague 
jrou  before  this  session  Is  over.  Keep  every  appropriation 
within  the  amount  recommended  by  the  Appropriation  Com- 
mittee, is  my  motto. 

Mr.  HASTINGS.  The  gentleman  can  have  it  remedied 
by  asking  for  a  separate  vote  on  the  item  when  we  get  back 
into  the  House.  I  do  not  want  to  interrupt  the  reading 
of  the  biU. 

Mr.  COLLINS.  I  understand  the  regular  procedure,  but 
I  think  we  can  settle  the  matter  here  in  a  very  few  minutes. 

Mr.  HASTINGS.  I  do  not  want  to  Interrupt  the  reading 
of  the  bill.  If  the  gentleman  will  withhold  it  I  will  be  glad 
to  consult  with  him  and  consider  it  a  little  later. 

The  Clerk  read  as  follows: 

In  aU.  not  to  exceed  $634300. 

Mr.  HASTINGS.  Mr.  Chairman.  I  offer  an  amendment 
correcting  the  total  because  of  the  amendments  Just 
adopted. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hastimos:  Page  60.  line  18.  after  the 
word  "  excewl."  atrlke  out  "  $534,300  "  and  Inaert  "  $534,960." 

The  amendment  was  agreed  to.  , 

The  Clerk  read  as  follows: 

Support  of  Chippewa  Indiana  In  IClnneeota  (tribal  funds) :  For 
general  support.  admlnUtratlon  of  property,  and  promotion  of 
•elf-support  among  the  Chippewa  Indiana  in  the  State  of  Minne- 
sota. $75,000.  to  be  paid  from  the  principal  sum  on  deposit  to  the 
credit  of  said  Indians,  arising  under  section  7  of  the  act  entitled 
"An  act  for  the  relief  and  civilization  of  the  Chippewa  Indians  In 
the  State  of  Minnesota."  approved  January  14.  1888  (25  Stat.,  p. 
045).  to  be  used  exclusively  for  the  purposes  following:  Not  ex- 
ceeding $46,000  of  this  amount  may  be  expended  for  general 
agency  purpoees;  not  exceeding  $30,000  may  be  expended  In  the 
discretion  of  the  Secretary  of  the  Interior  In  aiding  Indigent 
Chippewa  Indians  upon  the  condition  that  any  funds  used  in 
support  of  a  member  of  the  tribe  shall  be  reimbursed  out  of  and 
become  a  lien  against  any  individual  property  of  which  such 
memt>er  may  now  or  hereafter  become  seized  or  possessed,  the  two 
preceding  requirements  not  to  apply  to  any  old.  infirm,  or  indi- 
gent Indian,  in  the  discretion  of  the  Secretary  of  the  Interior. 

Mr.  KVALE.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  for  the  purpose  of  securing  some  information  from  the 
chairman  of  the  subcommittee  with  reference  to  the  item 
carried  for  aid  of  indigent  Indians.  Can  the  gentleman  in- 
form us  how  this  compai'es  with  the  estimate  carried  in  the 
Budget  and  the  appropriation  which  was  available  for  sim- 
ilar purposes  under  the  current  appropriation? 

Mr.  HASTINGS.  It  is  the  same  amount  that  is  carried 
in  the  law  for  the  present  fiscal  year. 

Mr.  KVALE.  The  Budget  recommended  a  higher  amount 
and  indicated  that  the  higher  amount  recommended  would 
meet  only  the  minimum  requirements  for  relief  purposes, 
and  I  wondered  if  the  action  of  the  gentleman's  committee 
did  not  savor  Just  a  little  bit  of  being  arbitrary,  and  I  say 
this  with  aD  respect:  but  conditions  out  there  are  quite 
serious,  and  I  think  on  the  basis  of  the  recommendation  of 
the  Budget  the  original  amount  recommended  should  have 
been  carried  in  the  bilL 

Mr.  HASTINGS.  The  members  of  the  committee.  In  con- 
sidering this  particular  item,  thought  that  this  would  go 
largely  to  the  employees  of  the  bureau  rather  than  to  the 
Indians  tbcmselTes.  We  thought  we  might  effect  a  saving 
of  this  small  amount  to  the  tribal  funds,  and  this  is  the 
reason  we  kept  the  appropriation  at  the  same  amount  car- 
ried in  the  current  law. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Support  of  Ossga  Agency  and  pay  of  tribal  oOoers.  Oklahoma 
(tritel  funda):  For  the  support  of  the  Osag*  Agency,  and  for 
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The  CHAIRMAN.    Is  there  objection? 
was  no  objeetioQ. 


Uie  tribal  fund  on  deposit  here  to  the  creiSt  of  the 
Omaha  Tribe. 


1932 


gM  pvodueCtoB  «B 

the  Oaage  Resenratlon.  OkU..  Including  pay  of  necessary  em- 
ployees, the  tribal  attorney  and  his  stenographer,  one  ^Mclal  at- 
torney la  tax  and  other  matters,  aad  pay  «r  tribal  «Aoars:  repalra 
to  buUdinge.  rezrt  oT  quarters  for  employeee.  trarcUng  eKpeniies. 
prlaUng.  telegraphing  aod  teleplumlng.  and  purchase,  repair,  and 
operation  of  automobiles.  $135,000.  payable  from  fxmds  held  by 
the  TTaited  States  In  tract  for  tiM  Osage  Tkfte  of  fiwltana  In 
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Mr.  GARBER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Recurring  to  the  item  on  page  S8.  with  respect  to  the 
Chllocco  School  providing  an  appropriation  of  $isil,000.  In- 
cluding all  Items  entering  Into  the  expenses  and  adminis- 
tration of  the  school.  I  desire  to  can  the  attention  of  the 
members  of  the  committee  to  the  Importance  of  this  insti- 
tution of  learning,  as  an  assurance  that  the  money  being 
Invested  there  for  educational  purposes  Is  well  spent. 

Tills  school  was  established  in  1884  and  has  a  plant  with 
about  94)00  acres  of  land  situated  in  the  very  heart  of  the 
finest  agricultural  district  In  the  Southwest,  with  an  un- 
limited supply  of  pure  water,  with  timber  and  limestone  for 
building  purposes.  FVom  the  quarries  on  this  land  material 
has  been  procured  to  erect  nearly  all  the  buildings  of  the 
school.  Prom  one  building,  in  1884.  the  number  has  in- 
creaaed  to  58  bulldli«s  in  1132. 

In  this  ccmnection,  the  school  spedaUaea  In  vocational 
agriculture  and  hoooa  economicB.  Tbe  lazge  acreage  is  nec- 
essary to  carry  oat  tftie  latest  policies  in  vooattonal  edoca- 
tioo.  Members  of  the  student  body,  upon  application,  when 
reaching  a  certain  grade,  are  permlttad  to  rent  from  the 
school  a  certain  tract  of  land  compoaed  of  perhaps  80  to  75 
acres  and  are  put  in  excluslTe  charge  and  management  of 
the  tract.  They  keep  their  own  books  and  calUyate  the  land 
and  do  all  the  work  pertaining  to  the  rotatloQ  of  the  crops 
grown,  and  so  forth.  As  a  cooaequeaee,  there  is  always  a 
waiting  list  among  the  Indian  bocys  to  take  advantage  of 
this  opportimlty  for  mcational  educalioa. 

Hurriedly  speaking,  the  school  has  about  600  head  of 
registered  white-face  beef  cattle  and  aixnt  80  head  of 
Eolstein  cattle.  They  raise  about  IjOOO  bogs,  and  from  1.380 
to  1.500  laying  hena.  They  specialise  in  all  practical 
branches  of  agriculture  that  are  essential  to  dtrersiflcation 
In  the  Industry.  The  children  are  tauglit  practical  lessocs 
In  agriculture. 

The  institution  has  a  garden  of  48  acres,  raising  tts  own 
vegetables;  it  produces  its  own  meat  and  its  Ofwn  dairy  and 
poultry  products.  As  a  canae<inenoe,  the  par  capita  cost  of 
the  students  at  this  school  is  less  than  that  of,  perhaps,  any 
other  Indian  school  in  the  United  States.  I  bdieve  tt  is  a 
conservative  statement  to  say  that  this  institution  has 
reached,  in  its  development  along  the  lines  of  practical, 
beneflcial  education  of  the  Indians,  the  posttion  of  a  major, 
leading  institution  in  the  United  States. 

Mr.  STAFFORD.  Will  the  goitleaian  Inform  the  oom- 
mittee,  after  his  very  illinninating  address,  wtkether  the 
Indians  in  this  garden  spot  of  OUahoaia  differ  in  any  par- 
ticular from  the  Indians  ansrwhere  else? 

Mr.  GARBSR.  I  am  not  informed  as  to  the  conditions 
of  the  Indians  in  other  sections  of  the  country,  but  I  will 
say  that  if  the  gentleman  wUl  visit  this  school  and  see  Its 
student  body  it  would  afford  him  the  most  pleasant  surprise 
he  would  be  able  to  find  anjrwhere  in  the  United  States. 

Mr.  STAFFORD,  then,  as  I  underatand  ttam  the  gentle- 
man's statement,  the  activities  of  this  school  differ  from 
those  in  other  places  In  that  they  are  more  or  less  along 
technical  lines. 

Mr.  GARBER.    Vocatiaiial  Itnes. 

Mr.  STAFFORD.  It  quahfleB  them  for  entering  the  onfi- 
nary  pursuits  of  life  rather  than  professional  lines. 

Mr.  GARBER.  Yes:  it  is  purely  voeationaL  They  get  the 
practical  benefits  of  the  theories  they  are  taught  from  the 
books  in  the  school. 

CHILOCOO  TBS   LSAOIMO   INDIAIf   SCBOOt.  OF  TBS    UMITU)  nVTES 

TTie  school  is  one  of  the  leading,  major  Indian  schools  of 
the  United  States.  In  fact,  we  believe  its  location— close  to 
one-third  of  the  Indians  of  the  United  States  residing  in 


OUahomar— and  the  wftei  ml  veness  and  (loallty  of  iti  i^***. 
rank  it  superior,  if  not  at  the  present,  in  the  near  tutim, 
to  any  of  the  Indian  schools.  The  followlag  table  is  In- 
f ormattve  of  these  facts: 

diOooeo 

lass:  

Vidue  of  ectoool  plaat  (real  pwyertf) ,,..  1806, 880 

Number  at  buildings 56 

Area  of  school  land acres..  8.880 

Area  of  school  laad aeraa  oulUvated..  6.3S0 

Number  at  emplofyees  awthorlaBd . ^.^  81 

Total  net  aalartsa $126.  ISO 

19S3: 

Nximber  appropriated  for 888 

Average  attendance  of  piqiUa ........._.-  934 

Per  capita  appropriation .__._»  8889 

Per  capita  oost,  baaed  cm  average  attendance $378 

Value  of  agricultural  products $16.  5T7 

Value  at  aOur  schocrf  prodvets $33,985 

Indian  moneys,  proeeeda  of  labor  (aehool  earnings), 

expended 87. 880 

■BTaBUsKBaarr  of  ths  gbxloooo  nnnaw  acsooob 

By  the  Indian  ajppropriation  act  xa  May  17,  1862.  the  See- 
retwT  of  the  Interior  was  authorised  to  cause  to  be  con- 
structed a  buildii^  suitable  in  sixe  and  convenience  for  the 
care  and  instrucUon  of  150  Indian  ^lildren,  at  a  point  fax 
the  then  existing  Indian  Territory  atijacent  to  the  southern 
boundary  of  the  State  of  Kansas  and  near  to  the  Ponca  and 
Pawnee  Re9ervati<ms,  upon  a  section  of  land  suitable  In 
quality  and  location  for  the  Indostrial  purpose  of  said 
school,  which  section  of  t^  land  was  tlieieby  leserved  for 
that  purpose. 

T%e  Secretary  of  the  Interior  sent  a  representative  to  ez> 
amine  the  location,  and  on  the  18(Si  day  of  October,  1863, 
he  made  his  recommendation  at  selection  and  urged  that  a 
larger  tract  be  reserved  for  the  institution.  On  Jiily  12, 
1684,  by  Bzecotive  order,  the  tract  thus  selected  was  en- 
larged, and  the  Ghllooco  Reservation  now  contains  8,660 
acres  of  land. 

The  sdux>l  was  opened  on  the  ISth  day  of  January,  1884. 
wl^  168  pupils.  MaJ.  J.  M.  Haworth.  the  first  superin- 
tendent of  United  States  Indian  schools,  planned  the  build- 
ing, whidi  was  constructed  under  his  supervision  and 
direction.  In  a  letter  dated  January  3,  1864.  Bffajor  Hsworth 
says: 

I  haTe  Jwst  rettimed  from  the  Cheyenne  and  Arspabo  and 
Kk>wa  and  Comanche  countries,  having  arranged  for  about  180 
chUdrea.  who  will  reach  here  In  about  10  dsya.  or  as  qolA  as 
the  weather  moderates  a  Uttle  so  they  can  safely  travel  tn  wagaas. 
I  have  had  a  cold,  rotigh.  stormy  trip,  day  and  night,  traveling 
throQgh  storms  and  freedng  cold,  croaslng  unbrMged  rivers  and 
^in*mi'-n«^  ]rtalna..l»xt  to-night  I  am  seated  by  a  eomf citable 
Ore  for  whlefa  I  am  thanlcf id. 

Tlius,  owing  to  the  courage  and  vision  of  Major  Hawortti, 
the  initial  i^anA  in  the  way  of  a  suitable  building  was  erected 
and  the  initial  attendance  of  186  Indian  students  secured. 

Tlie  first  supointendent  of  the  CtiDoeco  S^nool  was  Mr. 
Jasper  Hadley,  a  Quaker. 

WIKWUOntWHT  OV  THS  VHUXJOOO  VliAMT 

Rtsm  a  single  building  in  1884  the  number  has  Increased 
to  56,  nearly  sSL  of  whic^  are  of  limestone,  pi'ocuied  from 
the  unlimited  quantity  in  the  quarries  upoh  the  school  land. 

OBJSCT    or    THS    flCHOCH. 

The  primary  object  of  the  school  thus  established  in  the 
heart  of  the  most  pr<dific  soil  in  the  State  of  Okiahoma  was 
to  enaUe  the  teaching  of  agrteulture  by  the  actoal  aBotmeat 
of  small  tracts  to  the  Indian  students  so  that  ttoey  ndglit  «e 
permitted  to  put  tn  actiud  practice,  under  apprapriate  saper- 
visioo,  the  agriddtural  knowledge  and  information  which 
they  procured  from  the  bocrics  in  the  sdbodnaai.  Tliis 
large  acreage  penatts  of  this  plan  to  be  pat  In  practical 
operation  upon  a  large  scale.  But  even  this  scale  Is 
cient  to  supply  the  demand  at  Chllocco  stodents,  ^rtio 
now  form  a  waiting  line  for  such  oppurtuuity  and 
vantage. 

THS    SCHOOL    8PBCXALIZCS    HT    UIVIKUPUB    aUKK.ULTUB 

The  farm-plot  plan,  which  has  been  practiced  at  Oiilnnro 
for  the  past  eight  years,  has  been  developed  bar  Mr.  Im^ 
rence  K  Correll.  then  director  of  agriniltnre  aad  ail  Ift* 
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tieman  yield? 
Mr.  COLLIN&    I  yield. 


Support  of  OMff*  Ageocy  and  pay  of  tribal  oOoers.  Oklahoma 
(trltel  funds):  For  tiM  support  of  tb*  Oiac*  Agancy.  and  for 
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at  time  superintendent  of  the  school.  Under  this  plan 
anybody  who  wishes  to  major  In  agriculture  may  lease  from 
60  to  70  acres  of  land  from  the  school  and  work  It  as  any 
tenant  fanner.  He  is  furnished  the  necessary  machinery, 
horses,  and  tractor  power,  and  seed  to  plant  his  land.  The 
work  Is  supervised  and  directed  by  trained  agriculturists 
and  practical  farmers,  and  in  return  for  their  work  the  bosrs 
receive  one -fourth  of  what  is  harvested  from  their  acreage. 

The  nuc.ber  of  plots  Increased  from  1924  to  1930  from 
4  to  33.  and  each  year  there  U  a  waiting  list  of  boys  anxious 
for  the  benefits  of  practical  fanning  experience,  realizing 
the  value  of  "  learning  to  do  by  doing." 

In  addition  to  this  practical  farming  the  students  are 
taught  the  value  of  purebred  stock,  pure  seeds,  of  proper 
preparation  of  seed  beds,  the  cultivation  of  the  soil,  and  aD 
other  necessary  important  steps  in  the  proper  management 
of  a  farm.  Under  this  plan  they  are  required  to  plant  half 
of  their  plot  each  year  in  wheat,  one-fourth  in  oats,  and 
one-fourth  in  com  or  Kafir.  Cowpeas  are  worked  in  as  a 
soil  builder  when  there  Is  time. 

During  the  winter  months  and  on  rainy  days  the  boys  are 
busy  repairing  machinery,  repairing  and  building  fences, 
hauling  manure  to  fertilize  their  plots,  and  helping  to  feed 
and  care  for  the  stock. 

The  school  dairy,  with  a  herd  of  high  quality  dairy  cows 
which  produce  all  of  the  dairy  products  used  at  the  school, 
affords  similar  opportunities  in  practical  experience  for 
tbase  boys  Interested  in  dairying. 

The  swlne  department  at  Chllocco  Is  one  of  the  largest 
tn  Oklahoma.  Duroc -Jerseys  are  raised  both  for  market  and 
for  school  consumption. 

In  the  horticulture  department  the  students  are  taught 
the  methods  of  top  and  cleft  grafting,  budding,  pruning  for 
better  fruit  production,  the  best  methods  of  cultivation  for 
different  fruits,  and  the  proper  methods  of  gathering  and 
caring  for  the  crops  after  harvest. 

The  poultry  department  affords  the  boys  practical  train- 
ing in  poultry  raising,  as  well  as  providing  eggs  and  chickens 
for  school  use.  The  school  produces  its  necessary  vegetables 
for  school  use,  planting  about  40  acres  in  gardens  each  year 
for  this  purpose,  and  in  addition  to  dally  consumption,  many 
are  stored  and  canned  each  year. 

The  industries  of  beef  production,  dairy,  poultry,  and 
twine  are  given  special  attention;  likewise  the  agricultural 
department.  IIm  farm  has  about  tOO  registered  whlte-faoe 
beef  cattle  which  means  hxmdreds  of  tons  of  alfalfa  and  en- 
silage, with  ground  com  for  their  ^wth  and  fattening. 

The  dairy  department  Includes  approximately  60  head  of 
registered  Holsteln  dairy  cows;  the  swlne  department,  about 
1.000  head  of  hogs;  the  poultry  department,  1,500  laying 
hens;  tha  horticultural  department,  60  acres  in  fruit  with  a 
Tetetebte  garden  of  40  acres. 

In  the  extension  of  their  studies  the  students  are  required 
to  plow,  plant,  sow,  cultivate,  and  harvest  about  1.000  acres 
of  wheat,  an  equal  number  of  acres  of  oats,  grow  and  harvest 
10.000  bushels  of  com.  The  school  produces  in  excess  of  its 
own  consumi>tion  beef,  pork,  dairy  products,  and  poultry 
products,  and  for  the  year  1931  sold,  in  addition  to  its  con- 
sumption. 118,577  worth  of  agricultural  prodxicts. 
Tta  acuooL  albo  aracxAUzia  m  boms  ■conomics 

Home  economics  is  taught  at  Chllocco  from  the  sixth 
-Ip  the  twelfth  grades.  Inclusive.  AU  flrls  in  the  sixth, 
seventh,  eighth,  and  ninth  grades  have  courses  in  foods  and 
clothing,  and.  in  addition  to  those  subjects,  the  tenth  grade 
has  a  practical  course  in  household  managonent  at  the 
practice  cottage.  The  eleventh  grade  receives  instructkm  In 
methods  of  teaching,  interior  decoration,  home  nursing,  and 
child  care,  and  tn  the  twelfth  grade  the  gtrls  spedaliae  either 
In  foods  or  clothing.  For  those  who  choose  the  foods  course 
there  Is  work  in  advanced  cookery,  quantity  cookery,  die- 
tetics, child  welfare,  and  practical  experience  as  assistants 
In  the  school  kitchen  and  dining  room.  For  those  who 
choose  clothing  as  their  speciality  there  are  courses  in 
costume  designing,  and  they  have  the  benefits  of  poractlcal 
work  as  assistants  to  the  school  seamstress  in  the  sewing 
Both  grumw  do  practice  trarhlng   ii^^vnr  tratnsd 


supervisors,  using  the  sixth-grade  classes  as  the  training 
school. 

The  hotne-econcMnics  department  consists  of  two  food 
laboratories,  a  dining  room,  and  two  clothing  laboratories. 
The  food  laboratories  each  consist  of  five  unit  kitchens 
equipped  for  a  unit  of  four  girls,  and  the  work  is  planned 
and  carried  out  on  a  family  basis.  Likewise,  the  activities 
carried  on  in  the  practice  cottage  are  those  necessary  to  the 
management  of  the  home.  In  the  clothing  department  the 
girls  learn  to  design  and  make  their  own  clothing,  to  make 
household  linens,  to  renovate  clothing,  and  to  make  chil- 
dren's clothes. 

In  the  home-management  course  the  class  is  divided  Into 
groups  of  six.  each  of  which  stajrs  at  the  cottage  for  a  period 
of  six  weeks,  the  work  being  so  arranged  that  each  girl  has 
the  entire  management  of  the  house  for  one  week,  including 
ordering  all  supplies  and  responsibility  for  the  activities  of 
the  other  members  of  the  group. 

The  sewing  room,  the  mending  room,  the  school  laundry, 
the  rtining  room,  the  school  kitchen,  and  the  bakery  also 
come  imder  the  supervision  of  the  home-economics  adviser. 


•CBOOI.    arWOAUSMM    Of    THS 

The  primary  object  of  the  trade  coin-ses  at  Chllocco  is  to 
train  the  boys  to  become  competent  workmen,  with  a  sub- 
stantial, theoretical,  and  practical  knowledge  of  the  work 
they  wish  to  engage  in  after  graduation.  The  theoretical 
aspect  of  each  trade  is  taught  by  a  trained  instructor,  and 
his  classes  are  small  enough  to  enable  him  to  give  much 
Individual  attention  to  the  students.  The  boys  gain  their 
practical  knowledge,  in  accordance  with  the  policy  of  the 
other  departments,  in  actually  engaging  in  the  work. 

For  instance,  those  majoring  In  engineering  learn  the 
trade  by  working  at  the  school  plant.  They  are  responsible 
for  the  operation  and  upkeep  of  the  heating  and  lighting 
systems,  for  pumping  the  water  used  on  the  campus  from 
the  deep  wells,  and  for  the  manufacture  of  the  ice  used  at 
the  schooL 

Thoee  interested  in  printing  have  opportunity  of  learning 
the  fiandamentals  of  that  trade.  The  Indian  School  Journal, 
the  Senior  Class  Annual  for  Chllocco.  and  other  printing 
activities  of  the  students,  evidence  a  high  degree  of  abil- 
ity and  practical  knowledge  which  will  be  of  great  value  to 
thoee  engaging  in  the  trade  in  later  years. 

The  general  mechanics  trade  is  subdivided  into  autome- 
chanics,  plumbing,  tin  work,  and  blacksmithlng,  each  divi- 
sion being  responsible  for  certain  definite  institutional  work. 
The  school  maintains  a  nimiber  of  cars,  trucks,  tractors,  and 
other  machinery  that  must  be  cared  for.  The  plumbers  look 
after  the  water  supply  after  it  leaves  the  water  tower,  and 
install  and  repair  all  plumbing  fixtures  on  the  campus.  The 
blacksmith  shop  is  the  general  repair  shop  for  afl  of  the 
school's  farm  machinery. 

The  shoemakers  are  always  busy  with  a  thousand  students 
wearing  out  shoes;  and  since  much  of  the  farm  work  is  done 
by  horsepower,  there  ti  a  great  deal  of  harness  repairing  to 
be  done. 

The  construction  departments  are  engaged  in  putting  up 
new  buildings  and  repairing  the  old  ones,  the  work  being 
directed  by  a  skilled  workman  of  many  years'  experience. 
The  plastering,  concrete  work,  stone  masonry,  and  brick 
work  are  all  done  by  the  masons,  and  the  boys  interested  in 
painting  get  their  practical  training  on  the  buildings  at 
Chllocco. 

CaiLOOOO  BOaPITAX. 


The  Chllocco  Hospital,  opened  on  November  24.  1928,  has 
a  bed  capacity  of  50.  There  are  two  large  wards,  private 
rooms,  operating  room.  X-ray  room,  sterilizing  room,  class- 
room, physician's  ofllce,  dentist's  office,  dispensary,  nurses 
quarters,  reception  room,  dining  room,  and  kitchen. 

Realizing  the  paramoimt  importance  of  good  health  hi 
successful  citizenship.  Chllocco  endeavors  to  safeguard  tho 
health  of  her  students. 

The  course  for  student  nurses  Includes  20  weeks  of  iB-< 
struction.  with  a  3 -hour  period  per  week.  The  instruction. 
which  is  primarily  for  home  nursing,  includes  practical  can) 
ct  the  sick  and  the  ethics  of  hospital  training.    Instnictioii 
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one-third  of  the  Indians  of  the  United  States  resi<£j3g  in  ]  rence  K  Correll.  then  director  of  agriculture 
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is  given  hi  anatomy,  physiology,  and  surgical  tedmiqne, 
and  the  practical  training  inclurtw  the  actual  care  of 
patients,  care  of  the  hospital.  InvaBd  eooksry,  bandaging, 
and  dispensary  wwk.  j 

CHXUOtCO,  A.  SOtTWD  imHSlMBtT 

Situated  as  it  is.  more  than  10  miles  distant  from  any  city, 
upon  a  tract  of  land  of  rich  alluvial  soil,  with  unlimited 
supply  of  pure  water,  with  its  school  grounds  covered  with 
a  carpet  of  blue  grass  growing  in  the  shade  ot  the  elm  and 
the  maple.  Chllocco  possesses  the  most  beautiful  surround- 
ings of  all  the  Indian  schools. 

Lawrence  E.  Correll  is  the  present  superintendent,  and  due 
to  his  high  executive  ability  and  conscientious  performance 
of  duty,  with  his  faithful  corps  of  teachers  enthusiastic  in 
their  work,  the  school  has  made  surpassing,  substantial 
growth  and  development,  assuming  Its  rightful  place  of 
leadership  among  the  Indian  schools  of  the  country. 

The  members  of  this  committee  may  rest  assured  that 
maaeys  expended  here  are  the  best  Investment  made  by  the 
Oovemment.  "niere  Is  no  waste  in  the  ornate.  The  build- 
ings constructed  here  are  from  the  limestone  furnished  from 
the  school  acreage  and  the  labor  furnished  by  the  students. 
The  recent  additions  of  the  bosrs'  and  girls'  dormitories  and 
the  hospital  are  modest  buildings,  but  substantial  and  well 
suited  for  their  purposes. 

The  per  capita  cost  of  this  school,  based  on  the  average 
attendance,  is  only  $278,  while  that  of  many  of  the  other 
Indian  schools  is  much  higher,  ranging  from  $300  to  $343 
p^  capita. 

It  Is  hoped  that  the  personnd  of  this  school  will  remain 
undisturbed  and  that  it  will  continue  to  have  the  advantages 
of  the  high  executive  and  scholastic  ability  of  its  present 
superintendent,  who,  by  his  successful  administration,  has 
demonstrated  his  superior  qualifications  for  the  position, 
and  under  whose  directing  hand  ChUocco  has  become  a  noble 
educational  institution. 
moED  roa  cuppLsicnrrAL.  asbtct  to  placb  oaADUAna  zw  posmoirB 

The  education  here  received,  however,  should  be  followed 
up  by  an  agency  of  the  Gk>vemment,  giving  special  attention 
to  the  placement  of  its  graduates  in  positioos,  famishing 
them  with  Jobs  and  keeping  continually  after  fhem  until  the 
habit  of  working  in  the  outside  world  has  been  firmly  fixed. 
Such  an  agency  would  be  invaltiable  In  service  to  all  the 
Indian  schools. 

The  Clerk  read  as  follows: 

Expenses  of  Osage  Tribal  Council  (tribal  funds):  Twr  traveling 
and  Other  expenses  of  ttie  Osage  TMbal  Ccvmcil  or  comzxxtttees 
thereof  when  engaged  oti  business  at  the  tribe.  Indudtzag  visits  to 
Washington.  D.  C.  when  duly  authorlaed  or  approved  by  the  Secre- 
tary of  the  Interior.  $5,000,  to  be  paid  from  the  funds  held  by  the 
Unltad  States  in  trust  for  the  Ooige  ItflM. 

BCr.  HASnNOS.    ISr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Amendment  offered  by  ICr.  HAsmMB:  On  pag*  53.  after  line  33 
Insert  a  new  paragraph  reading  as  foUo^rs: 

"  For  traveling  and  other  necessary  expenses  of  a  delegation  of 
Creek  Indians  to  be  selected  by  the  ertatlng  Creek  Oooncll,  to  and 
from  Washington.  D.  C.  on  business  relating  to  tlie  affairs  of  said 
Indiana,  tLlOO,  to  be  immediately  available^  payable  from  funds 
held  by  the  United  States  m  trust  for  the  Creek  Nation  of 
Oklahoma." 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  a  point  of  or- 
der on  the  amendment. 

Mr.  HASTTNOS.  Mr.  Chairman,  this  amendment  Is 
offered  at  the  very  urgent  request  of  the  attorney  represent- 
ing the  Creek  Tribe  of  Indians,  stating  that  a  delegation 
wanted  to  come  to  Washington  for  the  purpose  of  making 
some  investigations  with  reference  to  their  affairs,  and  I  am 
Introducing  this  amendment  at  his  request.  I  have  under- 
stood that  he  submitted  it  to  the  Indian  Bureau,  and  that 
the  Ihdlans  have  this  amount  of  money  to  their  credit  and 
that  it  will  be  paid  out  of  their  tribal  funds. 

Mr.  STAFFORD.  Does  the  gentleman  know  the  extent  of 
the  fund  now  to  their  credit? 

Ut.  HASTINOS.  It  is  around  the  «*t"*^'"**  ajipropriated, 
about  $1400. 


Mr.  8TA^K>RD.  Why  duxiU  we  appropriate  aB  ci  ttM 
fund  for  the  purpose  of  giving  an  attorney  who  claims  to 
represent  tbt  TnrHAn*  a  Joy  ride  to  Wadilngton? 

Mr.  HASTINOS.  It  could  not  be  divided  op  per  capita 
and  I  know  of  no  better  use  to  put  the  money  to.  They  have 
asked  it  for  ttie  purpose  of  coming  up  here  to  coosutt  the 
Indian  Bureau  and  some  records,  and  it  is  at  the  urgent 
request  of  the  attorney  of  the  Credc  Tribe  that  I  have 
offered  It. 

Mr.  STAFFORD.  How  large  a  membeishlp  comprise  the 
Creek  Nation? 

Mr.  HASTINGS.  The  rolls  are  made  as  of  1906,  and  I 
think  there  were  some  19,000  allotments.  Of  ooorse,  a  great 
many  of  them  died,  but  new  members  have  bem  bom  Into 
the  tribe.    I  would  say  in  round  numbers  about  194M0. 

Mr.  STAFFORD.  When  was  the  last  payment  made  from 
the  tribal  fund? 

Mr.  HASnNQS.  It  has  been  a  number  of  years— 15  or 
20 — not  since  I  have  been  la  Cmigress,  I  think. 

Mr.  STAFTORD.  Does  ttm  tribe  maintain  its  tribal 
r^ations  still;  does  tt  have  a  tribal  agency? 

Bftr.  HASTINOS.  Under  the  act  of  Congress  they  have  a 
Creek  tribal  attorney  who  represents  them  in  other  matters^ 
and' they  have  brought  a  good  many  suits  that  are  pending 
here,  and  it  is  in  connection  with  them  that  they  widi  te 
come. 

Mr.  STAFFORD.  WeU,  in  these  piping  tbnes  of  economy. 
I  do  not  think  it  would  kxdE  well  to  appropriate  this  money 
for  the  pmpose  of  having  an  attorney  come  up  here  to 
Washington  for  the  purpose  of  pTth^iKMng  the  fund.  I  make 
the  point  of  order. 

The  CHAIRMAN.  Does  the  gentleman  from  Oklahoma 
desire  to  be  heard  on  the  point  of  order? 

Mr.  HASTENQS.    No. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Ooafed«tited  Bands  of  Utes  (tribal  funds) :  Tlie  ram  at  tSiJSe 
la  hereby  sp^roptlatmd  out  of  the  petaeiptl  fxmds  to  the  credit  of 
the  Confederated  Bands  of  Ute  Indians,  the  sum  of  •14.710  «f 
said  amount  for  the  benefit  of  the  Ute  Moiintain  (formerly  Navajo 
Springs)  Band  of  said  Indians  In  Colorado,  and  the  sum  of  10.540 
of  said  amount  for  the  Utntah,  White  River,  and  TTnoompahgra 
Bands  of  Ute  Indians  In  Utah,  which  sums  shall  be  charged  to 
said  bands,  and  the  Secretary  of  the  Interior  la  alao  aothorlaed 
to  withdraw  from  the  Treasury  the  accrued  interest  to  and  In- 
cluding June  30,  1933.  on  the  fimds  of  the  said  Confederatatf 
Bands  of  Ute  Tnrtlims  appropriated  under  the  act  of  lOsrch  4. 
1913  (37  Stat.  034),  and  to  e^>eixi  at  distribute  the  sama  for 
the  purpose  of  administering  the  pr(^>erty  of  and  promoting  self- 
support  among  the  said  Indians,  under  such  regulations  aa  the 
Secretary  of  the  Interior  may  prpscrlbe:  ProiHdetf,  That  none  d 
the  funds  In  this  paragraph  shall  be  expended  on  road  ocm- 
Btructlon  unless  preference  shaU  be  given  to  ttwh^wm  ia  the  em- 
ployment of  labor  on  all  roads  constructed  from  the  mma  herein 
a{^>roprlated  from  the  fxinds  of  the  Confederated  Bands  of  Utes. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  notice  the  committee  has  cut  the  i4>propriatioii 
more  than  half  over  that  appropriated  last  year,  although 
It  Is  the  Budget  estimate.  Last  year  we  appropriated  $60,000 
and  this  yeax  but  $24,250.  What  Is  the  occasion  for  sudb 
a  drastic  cut  In  the  appropriation? 

Mr.  HASTINGS.  I  very  much  regret  that  I  do  not  have 
the  detailed  information  before  me,  but  we  followed  the 
Budget  estimate.  BCy  recoUection  Is  that  thetr  funds  are 
more  depleted. 

Mr.  STAFFORD.  What  was  the  reason  for  the  commit- 
tee cutting  even  below  the  Budget  estimate  In  the  prior 
items  for  the  support  of  the  Osage  Agency  end  the  Ghlp- 
pewas? 

Mr.  HASTINOS.  Let  us  go  first  to  the  Osage.  The  Osage 
had  2.229  members  of  the  tribe.  They  occupy  one  county 
in  Oklahoma,  named  Osage  County.  As  I  said  a  moment 
ago,  there  were  allotted  2,229.  At  one  time  Congress,  in  my 
judgment,  was  a  little  bit  extravagant  and  altogether  too 
generous  in  the  appn^riation  of  the  Osage  funds.  I  never 
felt  that  we  were  Justified  in  appropriating  very  large  sums 
of  money  that  have  been  heretofore  ainmnviated  oat  of  tChe 
tribia  funds.  At  one  time  these  Indians  had  a  per 
payment  of  some  $10,000  or  $12j000  each,  and 
had  such  a  large  sum  of  mooey  Ooogress  ffA 
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about  m^Wng  these  appropriaUona.  Then  there  were  more 
«ii  developments  on  the  land.  At  present  these  oil  wells  are 
atarly  all  on  the  pump.  There  Is  very  little  new  develop- 
ment. They  aD  live  In  one  county.  It  can  be  managed  from 
the  county  seat.  Pawhuska.  where  the  agency  is.  The  year 
before  last,  and  for  1932.  my  recollection  Ls  the  appropria- 
tkm  was  $259,000  and  Congress  cut  it  down,  as  I  recaU.  to 
$150,000.  The  committee  thought  there  could  be  a  further 
reduction  in  the  expense  of  manf4:lng  this  small  tribe  of 
Indians  all  in  one  county  and  that  $125,000  would  be  ade- 
quate. That  is  the  reason  we  reduced  the  appropriation 
again  this  year. 

Mr.  STAFFORD.  What  is  the  status  of  the  respective 
funds  of  the  Five  Cirlltxed  Tribes?  Some  of  them  have 
very  large  amounts  and  others  are  depleted. 

Mr.  HASTINae.  The  Cherokees  do  not  have  a  dollar  to 
their  credit.  The  Creek.s  have  about  $1,100.  The  Seminoles 
have  something  over  $200,000.  That  is  my  offhand  recollec- 
tion. The  Chickasaws  do  not  have  anything  to  their  credit. 
I  do  not  know  the  exact  amount,  but  the  Cboctaws  have  a 
small  amount.  The  Choctaws  and  the  Chickasaws  have 
some  revenues  coming  from  coal  royalties.  The  Cherokees.  | 
the  creeks,  and  Seminoles,  as  I  now  recall,  do  not  have  any. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
ptred. 

The  Clerk  read  as  follows: 

For  tb«  oonjtructlon.  r«p«lr.  and  m«tfit«nuie*  of  ro«ds  on  I&- 
dlao  I— <M*tlon«  not  eligible  to  Qorvrnment  aid  under  the  Fwtend 
hJigtaway  act.  Including  engln*erlng  and  superrLslon  and  the  pur- 
frtiifT  of  material,  equipment,  suppllea.  and  the  employment  of 
Indian  labor.  $3S0.000:  Provided,  That  where  practicable  the  Secre- 
Xmtj  of  the  Interior  ahali  arrange  with  the  local  authorities  to 
dafraj  the  malntenanc*  espMuea  of  ixmkIs  uuuaUuctad  hereunder 
and  to  oooperate  in  auch  oonatructkm. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

I  notice  the  report  shows  that  we  appropriated  $1,400,000. 
including  the  appropriation  in  the  relief  act.  for  constnic- 
tlon.  repair,  and  maintenance  of  roads  on  Indian  reserva- 
tions where  they  were  not  eligible  to  Oovemment  aid  under 
the  Federal  highway  act.  for  the  present  fiscal  year.  Does 
the  gentleman  know  how  much  of  that  money  has  been 
spent? 

Mr.  HASTINOS.  I  am  sorry,  but  I  do  not  have  any 
figures  on  that. 

Mr.  COCHRAN  of  Missouri.  I  notice  there  is  very  little 
Information  in  the  hearings  with  reference  to  this  Item. 
There  are  a  lot  of  figures  here,  and  a  report  by  the  depart- 
ment. It  seems  to  me  we  ought  to  know  whether  ot  not 
this  $1,400,000  which  they  have  at  their  disposal  now  has 
been  spent,  and  if  it  has  not  been  spent,  why  appropriate 
$250,000  more  until  w«  know  It  has  been  spent?  All  subh 
appropriations  that  we  can  suspend  will  react  to  the  tax- 
payers' benefit. 

Mr.  HASTINGS.  My  offhand  recollection  is.  subject  to 
correction,  that  all  but  about  $150,000  has  been  used.  My 
recollection  is  that  this,  added  to  that,  will  make  about 
$400,000  available. 

Mr.  COCHRAN  of  Missouri.  Are  the  roads  provided  for 
here  handled  by  the  Bureau  of  Public  Roads  for  the  Indian 
Service,  or  does  the  Indian  Service  do  the  work? 

Mr.  HASTINOS.    It  Is  handled  by  the  Indian  Service. 

Mr.  COCHRAN  of  Missouri.  And  they  have  a  complete 
set  of  engineers  to  go  out  and  build  roads.  It  seems  to  me 
there  It  a  justification  for  putting  all  Government  road 
building  under  one  head  rather  than  having  it  scattered 
around  the  various  departments.  The  Bureau  of  Public 
Roads  very  satisfactorily  performs  such  duty  tot  the  Forest 
Service  and  for  the  national  parks.  Why  it  could  not  per- 
form that  service  for  the  Bureau  of  Indian  Affairs  I  do  not 
ate.  I  think  It  would  be  advisable  for  the  subcommittee  to 
go  into  this  and  see  whether  or  not  the  Bureau  of  Public 
Roads  can  take  care  of  this  appropriation  and  build  more 
roads  for  the  money  than  the  Bureau  of  Indian  Affairs  with 
a  separate  organisation.  The  Department  of  the  Interior 
knows  that  the  Bureau  of  Public  Roads  wUl  construct  roads, 
that  is,  solely  Government  roads,  and  as  the  Indian  Service 


Is  a  part  of  the  Interior  Department  the  Secretary  might 
do  well  to  utilise  the  services  of  the  Public  Roads  Bureau. 
It  knows  how  well  it  has  performed  Its  work  for  the  Forest 
Service  and  in  the  national  parks.  Our  trouble  is  that  the 
officials  do  not  watch  these  matters  with  the  caution  that 
should  be  shown.  We  talk  about  consolidation,  but  there 
seems  to  be  little  effort  to  stop  duplication.  There  is  no 
excuse  nor  reason  that  I  can  see.  although  some  might 
defend  the  action,  for  not  having  this  work  done  by  the 
Bureau  of  Public  Roads — I  mean  supervision — if  this  bureau 
has  satisfactorily  performed  similar  work  for  other  agencies 
in  the  Department  of  the  Interior.  If  we  can  save  a  few 
thousand  dollars  here  and  there,  It  will  soon  run  Into  the 
millions. 

Mr.  LBAVITT.  Mr.  Chairman.  I  rise  In  opposition  to  the 
ptfb  forma  amendment.  I  want  to  take  Just  a  moment  to 
answer  the  suggestion  made  by  the  gentleman  from  Missouri 
[Mr.  Cochran]. 

The  purpose  of  this  appropriation  Is  not  only  to  construct 
roads  on  Indian  reservations,  but  also  to  give  employment 
to  the  Indians.  It  Is  handled  in  such  a  way  that  as  much 
employment  is  given  to  the  Indians  on  the  reservations  as 
possible.  It  would  not  be  advisable  to  do  that  under  the 
supervision  of  the  Bureau  of  Roads. 

Mr.  COCHRAN  of  Missoxiri.  I  would  Uke  to  ask  the 
gentleman  If  It  would  not  be  advl«uible  to  use  the  road 
engineers  of  the  Bureau  of  Public  Roads  to  supervise  the 
work,  and  let  the  labor  be  done  by  the  Indians?  There  la 
no  objection  to  the  labor  being  done  by  the  Indians,  but 
the  supervisdry  work  and  the  engineering  work  cotild  be 
done  by  the  Bureau  of  Public  Roads.  This  provides  for  the 
employment  of  engineers  and  supervisors. 

Mr.  LEAVITT.  Is  the  gentleman  referring  to  the  Item  on 
page  54? 

Mr.  COCHRAN  of  Missouri.    Certainly. 

B«r.  LEAVITT.  If  the  gentleman  wlH  read  that  carefully, 
he  wUl  see  that  it  provide 


Where  practicable  the  Secretary  of  the  Interior  ahaU  arrange 
with  local  authorttlea  to  defray  the  maintenance  expenaee  of  roeda 
oonstructed  herexinder  and  to  cooperate  In  euch  conatructlon. 

As  that  works  out,  nearly  all  of  the  engineering  work  on 
these  roads  Is  donated  by  the  county  authorities.  It  Is 
largely  done  through  the  county  surveyors. 

Mr.  COLTON.    Will  the  gentleman  yield?  5 

Mr.  LEAVITT.    I  yield.  * 

Mr.  COLTON.    Or  by  the  SUte  road  departments 

Mr.  LEAVITT.    Yes. 

Mr.  G06S.    Will  the  gentleman  yield?  v 

B«r.  LEAVITT.    I  yield. 

Mr.  GQ8S.    There  was  $1,000,000  in  the  relief  act  of  1933. 

Mr.  LEAVITT.  That  is  an  added  amount.  That  was  to 
meet  an  emergency.  Of  course,  that  is  not  reappropriated. 
This  is  under  a  standing  authorization,  under  which  roads 
of  a  secondary  character  on  Indian  reservations  are  being 
constructed  everywhere.  They  are  being  carried  forward 
with  particular  attention  given  to  the  labor  provision  that  is 
contained  in  the  law.  which  requires  that  the  Indians  be 
given  preference.  I  doubt  if  It  could  be  practically  handled 
through  the  Bureau  of  Public  Roads.  It  is  entirely  local, 
with  the  cooperation  of  the  county  and  State  authorities. 

Mr.  COLTON.    WUl  the  genUeman  yield  further? 

Mr.  LEAVITT.    I  yield. 

Mr.  COLTON.  In  most  instances  these  roads  form  con- 
necting links  of  other  systems;  and  it  Is  necessary  to  con- 
struct these  connecting  links,  otherwise  there  would  not  be 
a  completed  road  system. 

Mr.  LEAVITT.  I  have  been  on  some  of  these  roads  and 
they  are  all  of  good  quality  and  meet  the  requirements  of 
Indian  labor.  I  think  in  some  cases  perhaps  too  much  ma- 
chinery has  been  used  and  not  the  fullest  amount  of  em- 
ployment of  Indian  labor,  but  It  is  being  handled  in  a  way 
to  give  them  a  great  deal  of  employment. 

Mr.  COCHRAN  of  Missoxnl.    Will  the  gentleman  yield? 

Mr.  LEAVITT.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Can  the  gentleman  advise  as 
to  what  extent  the  local  authorities  have  cooperated? 
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Mr.  HASTINGS,    u  is  arouDd  the  amount  awropnated,  [  payment  xa.  acme  $10,000  or  $ujwu  eacn.  ana 
about  $1400.  bad  such  a  large  sum  of  money  OongroBs  fell 
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Mr.  LEAVITT.  I  can  not  give  any  amount  in  money  «t 
the  present  time,  but  in  connection  with  every  one  of  these 
roads  in  Montana,  oonstructed  <m  Indian  reservations,  the 
county  authorities  have  cooperated,  and  there  has  also  been 
some  cooperation  in  cases,  from  the  State  highway  commis- 
sion. In  other  States  it  is  done  through  State  authorities. 
but  they  have  this  cooperation  on  all  of  these  roads.  The 
Indian  Service  does  not  have,  except  in  a  supervisory  way. 
the  force  to  carry  on  the  engineering.  80  they  turned  to  the 
local  county  surveyors  and  authorities  for  aid. 

Mr.  COCHRAN  of  Missouri.  And  they  pay  the  local  au- 
thorities and  engineers,  do  they  not? 

Mr.  LEAVITT.     Yes. 

Mr.  COCHRAN  of  Missouri.  An  their  salaries  paid  out  of 
this  appropriation? 

Mr.  LEAVITT.     No. 

Mr.  COCHRAN  of  Missouri.  The  salaries  are  paid  by  the 
coimty? 

Mr.  LEAVITT.  Ttiey  are  paid  by  the  county.  This  is 
done  as  a  matter  of  cooperation,  because  these  roads  always 
have  some  value  to  the  Indian  reservations  and  in  the  de- 
velopment of  that  section  of  the  country. 

Mr.  COCHRAN  of  Missouri.  I  would  not  challenge  the 
statement  of  the  gentleman  from  Montana;  but  I  do  feel  if 
a  thorough  Investigation  was  made,  it  would  be  found  some 
Government  money  is  allocated  for  the  supervisars  and 
engineers. 

The  Clerk  read  as  follows: 

To  carry  out  the  proTlslons  of  the  Chippewa  treaty  of  September 
80.  1854  (10  Stat.,  p.  1109).  #10.000.  In  part  aetUement  of  the 
amount.  •141,000.  found  due  and  heretofore  approved  for  the 
8t.  Crolx  Chippewa  Indians  of  Wlaconain.  whose  names  appear  on 
the  Anal  roll  prepared  by  the  Secretary  of  the  Interior  pursuant  to 
act  of  August  1.  1914  (38  Stat.,  pp.  682-605).  and  contained  In 
House  Document  No.  1663.  said  sum  of  $10,000  to  be  expended  In 
the  purchase  of  land  or  for  the  benefit  of  said  Indians  by  the 
Commissioner  of  Indian  Affairs:  Propided.  That.  In  the  discretion 
9f  the  Commissioner  of  Indian  Affairs,  the  per  ci^jlta  share  of  any 
of  s&ld  Indians  under  Qxia  appropriation  may  be  paid  In  cash. 

Mr.  GOSS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  for  the  purpose  of  inquiring  of  the  gentleman  from 
Idaho  regarding  the  appropriation  which  we  are  about  to 
come  to  In  connection  with  appropriating  the  power  revenues. 

Now.  I  realise  that  certain  of  the  revenues  txom  those 
power  projects  are  appn^irtated  to  take  care  of  maintenance 
and  repair  of  the  ]x>wer  projects  that  are  Involved.  I  want 
to  inquire  if  there  is  any  appropriation  from  the  Federal 
revenues  for  any  other  purpose  at  all  in  the  bill? 

Mr.  FRENCH.  The  history  of  power  development  in  con- 
nection with  reclamation  projects  is  one  that  embraces  two 
phases. 

In  the  first  place,  when  the  reclamation  work  was  under- 
taken some  30  years  ago  under  the  Federal  Goremment. 
power  development  was  a  mere  incident  in  connection  with 
each  project.  Many  of  the  projects,  perhaps  most  of  them, 
did  not  have  any  considerable  power  development  in  pros- 
pect. Whatever  Investment  was  made  in  the  power  features 
was  pari  of  the  construction  cost,  and  the  proceeds,  or  the 
profits,  went  into  the  xnoneyn  received  by  the  particular 
project  and  tended  In  that  way  to  reduce  the  cost  of  the 
construction  charges  or  operation  and  maintenance  charges 
to  the  individual  settlers  upon  each  particular  project. 

That  plan  was  followed  for  many  years;  in  fact,  almost 
up  to  the  present  time.  In  some  of  the  projects  where  great 
dams  were  built,  where  large  amounts  of  water  were  im- 
pounded, as  for  instance  under  the  Roosevelt  Dam  in  Ari- 
zona, considerable  power  was  developed.  The  same  was 
true  on  the  Shoshone  project  in  Wyoming.  In  Arizona  al- 
most from  the  beginning  the  power  factor  was  most  val- 
uable. Not  so  in  Wyoming,  and  here  the  settlers  at  one 
time  asked  to  be  relieved  of  the  power-develoi»nent  costs. 
Later,  when  oil  was  discovered  in  Wyoming  and  power  could 
command  an  adequate  return  upon  the  investment,  the 
settlers  wanted  the  benefits  to  be  credited  to  them. 

In  general,  power-development  costs  were  charged  to  each 
project.  Power  was  a  sort  of  by-product  of  reclamation. 
It  soon  appeared  that  where  profits  were  to  be  had,  the 
settlers  wanted,  and  In  fact  invited,  the  costs  to  be  nnnrfnrd 


against  tbem,  the  profits  of  power  goloc  to  fbe  ndnetloB 
of  construction  costs  and  costs  for  operati<m  and  mainte- 
nance. On  the  other  hand,  where  there  was  little  demand 
for  power  and  no  profits,  they  wanted  the  Government  to 
carry  the  loss. 

Then  some  five  or  six  years  ago  came  the  second  phase 
of  the  development  of  the  hanrtUng  of  the  power  question. 
This  occurred  under  the  leadership  of  Che  former  chairman 
of  the  committee,  Louis  C.  Cramton.  At  that  time  the 
members  of  the  Interior  Department  subcommittee  mads  a 
restudy  of  the  whole  matter.  It  did  not  seem  fair  that  in 
two  projects  that  would  cost  $100  per  acre  each  if  in  the 
one  there  were  power  possiUliUes  that  could  cut  the  charges 
to  $50  per  acre  and  in  the  other  no  such  possibilities,  the  one 
group  of  settlers  should  be  at  so  distinct  an  advantage  over 
the  other  group.  It  did  not  seem  fair  that  upon  an  equiva- 
lent investment  the  profits  of  the  power  features  of  the 
works  should  go  to  the  people  cm  the  one  project,  reducing 
very  materially  the  construction  charges  and  the  charges 
for  operation  and  maintenance,  while  upon  the  other  project 
there  would  be  limited  opporUmity  for  power  development 
and  consequently  a  heavier  burden.  They  felt  it  was  hardly 
fair  for  one  groiy?  of  settlers  to  be  treated  in  one  way  and 
another  group  treated  in  another  way. 

Again,  they  felt  that  since  the  Government,  or  the  rec- 
lamation ftmd.  ^'as  advancing  the  money,  and  all  the  people 
had  an  Interest  in  watersheds  and  in  the  water  Itself,  a 
plan  should  be  adopted  under  which  the  Government  would 
assume  power-development  costs  and  receive  the  benefits. 

So.  then,  the  policy  was  adopted  about  four  or  five  years 
ago,  beginning  with  the  construction  of  the  Deadwood  Res- 
ervoir in  Idaho  and  development  of  power  at  the  Black 
Canyon  Dam  on  the  Payette  River,  in  connection  wiUi  the 
Boise-Payette  project,  of  permitting  the  Government  to 
make  the  investment  in  the  power  factiur.  There,  for  the 
first  time,  it  was  written  into  the  law  that  Uie  Federal  Gov- 
ernment would  make  the  investment  and  would  apply  the 
profits  from  the  sale  of  power  to  the  payment  back  to  the 
Government  of  the  cost  of  the  dam,  of  the  reservoir,  and 
of  the  power  plant,  and  after  that  time  the  investment  was 
to  be  an  investment  of  the  Government  and  not  of  the 
settlers. 

In  other  words,  at  that  time  Congress  recognized  the 
policy  that  the  Government,  by  virtue  of  its  owning  the 
watersheds,  by  viriue  of  the  water  itself,  and  by  virtue  of  its 
being  called  upon  to  underwrite,  as  one  might  properly  say, 
all  construction  work  and  investm^it,  had  something  of  a 
right,  and  that  in  the  development  of  power  as  a  by-product 
on  great  projects  it  would  be  a  desirable  thing  for  the  Gov- 
ernment to  adviinoe  the  money  for  power  development  and 
to  retain  the  power  itself.  The  House  will  be  interested  in 
what  Doctor  Meade  told  our  committee,  that  there  are 
now  20  hydroelectric-power  plants  on  11  of  our  29  projects, 
and  that  these  were  in  operation  during  the  fiscal  year  1932. 
These  plants  have  a  total  installed  generating  capacity  of 
102.550  kilowatts,  of  which  21  per  cent  was  used  for  irriga- 
tion and  drainage  pumping  purposes,  and  65.4  per  cent  was 
sold  for  commercial  and  industrial  uses.  The  remainder — 
13.6  per  cent — V7as  used  for  miscellaneous  purposes  or  lost. 
Eleven  of  the  power  plants  were  operated  directly  by  the 
water  users,  and  nine,  having  a  total  In/rtaiUed  capacity  of 
31,500  kilowatts,  were  operated  by  the  Government. 

The  power  revenues  run  about  $400,000  annually, 

[Here  the  gavel  fell.] 

Mr.  GOSS.  I^.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes.  There  are  many  ol 
these  items  I  would  like  to  get  cleared  up. 

The  CHAIRlkLAN.  Is  there  objection  to  the  request  <d 
the  gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  GOSS.  On  the  lifinidoka,  Idaho,  project,  for  in- 
stance—I Just  take  that  as  an  example— the  Goi^emment 
spent  the  money  for  the  construction  of  the  power  develop- 
ment <m  that  project,  did  it  not? 

Mr.  FRENCH.    The  money  came  from  the 
fund.    Here  is  a,  project  under  the  earlier  phMt  ttMt  1 
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that  is,  aokly  Qoyenunent  roads,  and  as  the  Izidlan  Service  |  to  what  extent  the  local  authorities  have  cooperated? 
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i'ussttf  where  the  Investment  was  made  and  beoune  a  part 
of  the  project  owned  by  the  settlers. 

Mr.  0088.  There  the  power  revenues  ordinarily  would 
be  Impounded  in  the  Treasury  If  they  were  not  reappro- 
pxlated.    Is  that  correct? 

Mr.  FRENCH.  No.  Those  power  revenues  are  handled 
to  reduce  the  cost  of  construction  and  the  cost  of  operation 
and  maintenance  of  the  BCinidoka  project. 

Ifr.  OOSS.  In  this  bill  there  is  an  item  of  $125,000  for 
further  construction  at  the  Minidoka  project? 

Mr.  SMITH  of  Idaho.  The  power  revenue,  tf  the  gentle- 
man will  excuse  me.  will  go  back  to  the  settlers,  for  they 
have  already  taken  over  its  control  and  management 

Mr.  0068.  But  the  Oovemment  is  putting  its  money  Into 
this  project,  building  it  up  for  them,  and  the  revenues  there- 
from are  used  to  maintain  the  plant,  and  none  of  them  are 
Impounded  Into  the  Treasury  to  pay  even  the  interest  on  the 
Investment.    Is  that  correct? 

Mr.  FRENCH.  That  project  is  under  the  original  policy 
which  I  dlscxjssed.  These  revenues  go  to  the  reduction  of 
the  obligations  of  the  water  users  to  the  reclamation  fund, 
nus  project  Is  paying  out  and  in  part  Is  using  power  profits 
to  help  in  doing  so.  Had  the  m<ve  recent  policy  that  I 
discussed  prevailed  when  this  project  was  begun,  the  Oov- 
emment itself,  or  the  reclamation  fund,  would  have  made 
the  Investment  and,  of  course,  would  have  retained  all 
benefits  of  the  power  by-product. 

Mr.  SMITH  of  Idaho.  The  settlers  have  paid  all  of  their 
obligations  which  are  due.  and  the  Oovemment  has  been 
reimbursed  for  all  its  expendltiires.  The  profit  from  the 
power  on  these  projects  goes  to  the  benefit  of  the  district. 
and  the  district  uses  It  under  the  direction  of  the  Secretary 
of  the  Interior  in  building  drainage  ditches,  widening  canals. 
and  in  making  improvements  on  the  project. 

Mr.  OOSS.  Has  the  gentleman  any  Idea  how  many  of 
these  projects  there  are?  There  are  many,  many  of  them 
In  this  bin.  Can  he  give  us  an  Idea  how  much  it  costs  the 
Oovemment  a  year? 

Mr.  FRENCH.  I  would  ncA  be  able  to  say  without  taking 
•ach  particular  project. 

Mr.  OOes.  Can  the  gentleman  from  Idaho  give  us  a 
rough  estimate? 

Mr.  FRENCH.  I  can  give  the  returns.  This  last  year  we 
had  something  like  MOO.OOO  turned  into  the  reclamation 
fund  from  power  resources.  Take  for  Instance  the  Yuma 
project,  which  happens  to  be  the  first  one  dlscxissed  in  the 
bilL  It  appears  from  the  last  report  that  the  power  from 
that  project  brought  gross  returns  of  $68,000  and  netted  the 
district  something  like  $35,000  for  last  year,  which  amount 
vent  to  reduce  the  Indebtedness  of  the  district  to  the 
reclamation  fund.  The  Minidoka  project  turned  Into  the 
fund  about  $175,000.  Bach  project  is  a  unit  in  Itself. 
Xwythtnc  depends  upon  the  project,  upon  the  investment 
In  power  derelopment,  and  ttao  demand  In  the  ctmmaunlty 
for  power.  This  demand  makes  a  project  prafltable  m  one 
•setloo  and  not  in  another.  Tlien.  again,  it  wlU  depend 
■pon  ttm  eoodltlons  from  jtmr  to  rsar.  For  tagtance,  m  X 
•aid.  prior  to  tbo  development  of  the  oil  industry  in  tbt 
•uu  of  Wyomiof  power  devtlopment  m  the  flbostaone  pnxJ- 
•at  wm  praetlcaUjr  worthtaM  eoniDerdatlF.  It  was  not  • 
proAtoMe  thlaff.  After  the  development  of  the  oU  induetrr 
In  the  StoU,  power  beeaoM  •  very  lapovtaat  part  cf  the 
teturae  ef  the  proleei. 

Mr.  OOM.  We  are  approprtethif  aboitt  $1,000,000  from 
the  leelMBatien  fwid  this  year  in  tMs  bffl  vHm  Mother 
|fJOO.OtO  for  Boulder  Canyon  Dam.  and  on  these  two  peoei 
Alone,  tavelvtaf  four  or  five  of  these  projects,  there  is  over 
Ot.tOO.OOO  of  eoet  to  the  Oovenunent.  X  do  not  see  why  we 
•hould  eootlauaUy  approprlaU  ta  theee  ntUioM  of  doUan 
out  there  without  getting  anything  back,  even  in  the  way  of 


Mr.  FRBfCH.    But  we  are  getting  it  back.    Up  to  Jxma 

90  of  this  year  the  Oovemment  had  Invested  $10i4KK),000  in 

,  tedamatlon.    Of  this  amount,  the  sum  of  $444WO.0OO  had 

been  paid  back  to  the  reclamation  fund.    Tliere  was  some 

eharge-off.  largely  oo  account  of  changed  economic  con- 


ditions,   and    the    moratorium    wH!    probably    postpuue 
$3,500,000  beyond  the  end  of  the  present  fiscal  year. 

Mr.  OOSS.  And  then  when  we  come  in  here  and  caned 
some  of  these  reclamation  obligations,  of  course  the  Oov- 
emment does  not  get  the  money  back.  That  Is  the  real 
story,  is  it  not? 

Mr.  FRENCH  On  the  contrary,  the  amount  charged  off  Is 
relatively  smalL  We  must  bear  in  mind  that  the  water 
users  have  paid  back  already  more  than  $44,000,000.  They 
owe  approximately  $150,000,000.  which  is  to  be  paid  over  a 
stretch  of  years.  Hie  arrearages  as  of  June  30  last  amounted 
to  $1,270,413.13. 

Turning  again  to  power  profits,  these  under  the  original 
plan  of  power  development  are  used  to  cut  down  construc- 
tion charges  and  for  the  handling  of  operation  and  mainte- 
nance charges  under  projects. 

Mr.  OOSS.  But  all  that  money  did  not  come  back,  br 
any  means. 

Mi.  FRENCH.  The  real  money  that  almost  always  hae 
come  back  is  the  power  return.  That  money  is  coming 
back:  and  where  the  Oovemment  has  needed  to  reduce  or 
modify  the  charges  under  different  projects.  It  is  because,  ae 
I  said  yesterday,  of  a  change  in  economic  conditions  that 
appealed  so  strongly  to  the  Congress  that  the  Congresa 
thought  we  had  better  rewrite  the  contracts  on  many  or 
most  of  the  jM^Jects  so  as  to  give  the  farmers  an  opportu- 
nity actuaUy  to  pay  out  on  a  basis  that  is  worth  while,  in- 
stead of  attempting  to  pay  out  on  a  basis  that  is  unattain- 
able. 

Mr.  EATON  of  Colorado.  And  let  me  add  here  Che  source 
from  which  these  fimds  come.  I  have  a  letter  in  this  file 
from  the  Bureau  of  Reclamation  of  December,  1931,  show- 
ing that  from  the  State  of  Colorado  there  came  $14,400,000, 
and  from  the  State  of  Wyoming  $41,900,000.  This  la  r 
$56,000,000  of  the  reclamation  fimd  that  has  been  paid  into 
the  reclamation  fund  by  these  States.  This  is  not  the  money 
appropriated  by  the  United  States,  but  money  obtained  from 
these  States  and  put  Into  the  reclamation  fund,  and  it  la 
then  used  as  a  revolving  fimd  to  keep  these  reclamation 
projects  going.  I  have  not  the  figures  with  respect  to  the 
contributions  of  some  of  the  other  States,  but  the  money 
comes  from  the  Western  States  themselves  and  not  from  j 
the  United  States  by  direct  appropriation.  ! 

Mr.  OOSS.    Oh.  no. 

[Here  the  gavel  fell.] 

Mi.  KETCHAM.  Mr.  Chairman.  I  ask  unanimous  con-  ! 
sent  to  extend  my  remarks  made  to-day  on  the  Fort  Hall  I 
Indian  Reservation  project. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Michigan? 

There  was  no  objection.  ^ 

The  Clerk  read  as  follows:  j 

The  approprlstlons  for  education  at  natlree  of  Alseks  and  medi- 
cal relief  In  AUeka  ehall  be  •valUl>le  for  the  payment  of  traval- 
tng  expeneee  of  new  sppolntMe  from  Seattle.  Weeh.,  to  their  poaCs 
of  duty  in  Alaska,  and  of  traveling  expeneee,  paefelag,  cratmg« 
sad  traaeportotion  (Uieludiag  drayage)  ei  peraonal  effeoCe  o< 
tmptorma  upon  peraaaest  change  of  eutlon  wltlUa  Alaska.  | 
under  rsguiauoos  to  bs  prasoribsd  by  tJM  isorstsfj  at  the 
laterlor. 

Mr.  McAJBOWN.    Mr.  Chairman.  X  offer  aa  amendment,  j 
The  Clerk  read  ae  follows: 
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fuods  m  the  Treasury  s<  tbs  Oaltsi  Maisi.' 

Mr.  BTAFFOKD.    Mr,  Chairmftfi.  X  reienro  a  polat  of 
order  on  the  emendnieDt. 

Mr,  HABTXHCW.    Mr.  Chairman,  I  rteerve  a  point  of 
order  until  I  c»n  see  Just  what  the  amendment  is, 

Mr.  McKBOWM .  Mr.  Chairman,  X  may  lay  to  the  gentle- 
men this  is  simply  to  distribute  this  money  that  is  in  the 
Treasury  bclonflng  to  the  Indians  who  were  bom  since  the 
date  I  have  named  in  the  amendment.  This  money  hag 
accumulated  there,  and  I  think  they  should  have  it  paid  to 
them  now.  This  is  the  reason  for  my  offering  the  * 
amendment. 
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settlers  wanted,  and  In  fact  invited,  the  costs  to  be  awseHSfd  I  fund.    Here  is  a  project  under  the  earlier  phaas  that  1 
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The  CHAIRMAN.  Does  the  gentleman  Insist  on  his  point 
of  order? 

Mr.  STAFFORD.  Mr.  Chairman,  I  make  the  point  of 
order  it  is  not  germane  and.  further,  is  not  authorized  by 
existing  law. 

Mr.  McKEOWN.  Mr.  Chairman,  if  I  may  have  the  mat- 
ter passed  over  for  the  inresent.  I  am  sure  I  can  set  author- 
ity to  show  there  is  existing  law  In  the  way  of  a  treaty 
whereby  the  Indians  were  paid  their  money,  and  these  are 
Indians  who  were  bom  or  put  on  the  rolls  since  the  other 
Indians  were  paid,  and  this  is  the  only  reason  they  have  not 
been  paid.  The  attention  of  the  Congress  and  the  Treasury 
has  never  laeen  called  to  this;  and  if  I  may  have  the  consent 
of  the  gentleman  to  pass  it  over,  we  can  see  whether  there  is 
any  authorization  for  it  or  not. 

Mr.  STAFFORD.  The  gentleman  should  not  i^PPeal  to 
me,  but  to  the  gentleman's  colleague,  who  Is  in  charge  of  the 
bllL 

Mr.  HASTINOS.  If  the  gentleman  later  on  can  bring 
any  authority  showing  that  this  Is  not  subject  to  a  point 
of  order,  so  far  as  I  am  concerned  I  am  willing  to  return  to 
it.  and  I  hope  the  gentleman  will  agree  to  this.  I  do  not 
want  to  pass  it  over,  but  I  will  agree  to  return  to  any  place 
in  the  bill,  so  far  as  I  am  concerned,  to  permit  my  colleague 
to  offer  the  amendment  provided  he  can  show  that  it  is  not 
subject  to  a  point  of  order. 

Mr.  McKEOWN.    I  am  willing  to  agree  to  that. 

The  CHAIRMAN.  Without  objection,  the  amendment  will 
be  withdrawn,  subject  to  the  agreement  entered  into  by  the 
gentlemen. 

Mr.  STAFFORD.  Mr.  Chairman.  I  have  no  objection  to 
having  it  offered  at  this  place,  under  the  conditions  stated, 
but  not  at  any  place  in  the  bilL  The  chairman  of  the  com- 
mittee said  he  would  not  have  any  objection  to  returning 
to  any  place  in  the  bill  provided  it  could  be  shown  that  the 
amendment  was  in  order. 

Mr.  HASTINOS.  I  do  not  think  my  colleague  can  show 
that  it  is  not  subject  to  a  point  of  order,  and  therefore  I 
was  a  little  bit  liberal  about  it.  As  I  understand,  the  amend- 
ment is  withdrawn. 

Mr.  OOSS.  I  shall  object  to  the  withdrawal  of  the  amend- 
ment.   Let  it  be  offered  at  this  place. 

The  CHAIRMAN.  Does  the  gentleman  insist  upon  his 
point  of  order? 

Mr.  STAFFORD.    Yes. 

Mr.  McKEOWN.  Can  we  not  have  an  agreement  about 
it?  I  will  say  to  the  gentleman  that  I  have  been  trying  for 
several  hours  to  get  the  authority  for  this  amendment,  but 
I  have  not  been  able  to  get  to  the  office  to  get  it.  I  think 
there  is  a  treaty  that  will  show  that  this  Is  authorized. 

Mr.  STAFFORD.  Then  may  we  have  the  understanding 
that  the  amendment  is  pending  at  this  point,  to  be  returned 
to  later,  without  waiving  any  ri^te  ae  to  points  of  order? 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin  (Mr.  STArroael? 

There  wae  no  objection. 

The  Clerk  read  ae  followi: 

Adnlalstratlvf  provisions  sad  UoUtatloof;  For  sU  eqwDdlturat 
suthorlssd  by  tlM  ae«  of  June  17.  IffM  (M  ttet..  p.  Mg).  sad 
asts  amendstery  thsrsef  or  supplsmsalery  tbsrele,  kaewn  ss  tbs 
raeWMaatiea  law.  sad  all  other  sets  under  wblsb  sspsadltursi 
tmm  ssld  fuad  srs  aatberlesd.  iastadlof  ael  to  sassed  #1M.000 
fer  eswnnsl  isrvtesi  aad  lllXWO  for  etbsr  sspsBiW  la  tbe  ease 
of  tbs  sblef  eoflassr}  liO.000  fer  telsfrspb.  tslselMae.  and  oMmt 
senununlsstles  ssrvteti   M.O0e  fer  ptoeiegrMHuttg  voA  BMfelag 

—  '  '   ■     Mtm.  m4MM0  for 


etbsr 


la  tt 


itIJM  for  psfs^ul  isrvl 
Asld  IsiM  oAooii  ogaoUaetleii  of  sstloMtss 


for  seproprlstleas  la  tbs  Asld;  lefuads  ef  evsrseUsoMens  aad 
tfoposlts  for  other  purpaiai?  net  le  seossd  fltMO  for  Utbogrepb' 
lag,  sngrsvlng,  prtntiiM.  sad  btadlBf ;  puiebsss  tt  lest  purelMss 
of  rubbsr  boots  for  ooslal  uss  br  employssi;  amlntensnos  sad 
operation  of  borss-drnwa  sad  nMtoT'propsUsd  pesMagsr-sarrylag 
veblelss;  net  to  esoesd  MSMO  for  purebsss  and  esobangs  of 
taorse-drawD  aad  motor-propellsd  pawiissi  uaiiiliig  ?ehlcl«i; 
paefclBg.  eratinf.  and  transportation  (Ineludlag  drayags)  of  per* 


■onal  effsets  of  employees  upon  permanent  ebaags  of  stanen, 
under  regulations  to  %•  preecrlbsd  1^  the  Secretary  of  the  Zate- 
rior;  payment  of  damagae  oauaed  to  the  owners  of  land  or  other 
private  property  of  any  kind  by  reaeon  of  the  operations  of  the 
United  States,  Its  offloers  or  employees.  In  the  survey,  oonstruc- 
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tlon.  operation,  or  maintenance  of  tarl^ttoa  works,  and  wfaldi 
may  be  (x»nproinl8ed  by  agreement  between  the  claimant  and  the 
Secretary  of  the  Interior,  or  euch  officers  as  he  may  designate: 
payment  for  official  teleph<me  servioe  in  the  fitid  hereafter  In- 
curred In  case  of  official  telephones  Installed  In  private  houses 
when  authorised  tmder  regulations  established  hy  the  Secretary 
of  the  Interior;  not  to  exceed  $1,000  for  expenses,  except  mem- 
bership fees,  of  attendance,  when  aothorlaed  by  the  Secretary. 
upon  meetings  of  technical  and  professional  societies  required  in 
connection  with  official  work  of  tha  bureau;  payment  of  rewards, 
when  specifically  authorised  by  the  Secretary  of  the  Interior,  for 
information  leading  to  the  apprehension  and  conviction  of  per- 
sons found  gullt3'  of  the  theft,  damage,  or  destruction  of  public 
property:  Provided,  That  no  part  of  said  appropriations  may  be 
used  for  maintenance  of  headquarters  for  the  Bureau  of  Recla- 
mation outside  the  District  of  Columbia  except  for  an  office  for 
the  chief  engineer  and  staff  and  for  certain  field  (^Bcers  of  the 
division  of  reclamation  economics:  Provided  further.  That  the 
Secretary  of  the  Interior  in  his  administration  of  the  Bureau  of 
Reclamation  is  authorised  to  contract  for  medical  attention  and 
service  for  employees  and  to  make  necessary  pay-roU  deductions 
agreed  to  by  the  employees  therefor:  Provided  further,  Tliat  no 
part  of  any  sum  provided  for  in  this  act  for  operation  and  main- 
tenance of  any  project  or  division  of  a  project  by  the  Bureau  of 
Reclamation  shall  be  used  for  the  irrigation  of  any  lands  within 
the  boundaries  of  an  irrigation  district  which  has  contracted  with 
the  Bxireau  of  Reclamation  and  which  is  in  arrears  for  more  than 
12  months  in  the  payment  of  any  charges  due  the  United  States, 
and  no  part  of  any  svmi  provided  for  in  this  act  for  such  purpose 
shaU  be  used  for  the  irrigation  of  any  lands  which  have  con- 
tracted with  the  Bureau  of  Reclamation  and  which  are  In  arrears 
for  more  than  12  months  in  the  payment  of  any  charges  due 
from  said  lands  to  the  United  States; 

Mr.  COCHRAN  of  Missouri.    Mr.  Chairman.  I  offer  the 
following  amendment  which  I  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CocRaAN  of  Missouri:  Page  68.  line  7. 
strike  out  the  semicolon  after  the  word  "  designate  "  and  add  the 
following :  "  Provv-ded,  That  each  such  compromise  must  be  sub- 
mitted to  the  Comptroller  General  for  his  approval  before  final 
settlement  Is  made." 

Mr.  FRENCH.  Mr.  Chairman,  on  that  I  reserve  the  point 
of  order. 

Bfr.  COCHRAN  of  Missouri.  Mr.  Chairman,  this  para- 
graph under  the  subhead  of  "Administrative  provisions  and 
limitations  "  provides  for  all  expenditures  authorized  by  the 
act  of  June  7.  1902,  and  acts  amendatoy  thereof  or  supple- 
mentary thereto,  known  as  the  reclamation  law,  and  all 
other  acts  under  which  expenditures  from  said  fund  are 
authorized.  Here  is  a  provision  that  gives  to  the  Secretary 
of  the  Interior  or  such  officials  as  he  may  designate,  the 
right  to  compromise  by  agreement  between  the  claimant  and 
the  Oovemment  any  claim  growing  out  of  the  operations  of 
the  officers  or  employees  of  the  United  States.  As  far  as  I 
know  there  is  no  information  available  as  to  the  amount  of 
money  that  could  be  applied  in  these  settlements.  We  do 
not  know  whether  it  is  $5  or  a  million  dollars.  There 
is  nothing  In  the  bin  to  so  indicate.  It  seems  to  me  that 
where  the  parties  who  are  responsible  for  the  damages  are 
employees  of  the  Secretary  of  the  Interior,  somebody  other 
than  the  Secret-sry  of  the  Interior  ihould  have  the  final  word 
before  passing  on  the  amount  that  Is  to  be  paid  for  the  dsm- 
ages.  I  think  the  amendment  Is  toand.  It  Is  a  llmltstUm. 
The  entire  paragraph  Is  s  UmitatloiL  There  ihould  be  m 
cheek  on  the  dftpsrtment,  and  the  comptroller  Is  the  proper 
offldsl  to  fsy  the  Iset  word.  This  sUitemeiit  esplsing  whr 
X  offer  the  snetidment* 

Mr.  FRINCH.  Mr.  Ohslrmsa,  X  mske  the  potet  of  order 
sfsifiit  the  smendment  becsuie  a  Is  leflilstlon.  Xt  estls 
for  the  exerelMi  of  oertsln  f tinetloof  or  dutteg  on  the  pirt 
of  the  feeretftty  of  the  Xntorlor  snd  Impegeg  distlet  ttpen 
the  Comptroller  Oenersl.  Xt  li  elesrly  Isnfusfe  whloh  geeks 
to  Impoio  dutlei  upon  sdmlnlgtrstlve  ofltoen  and  Is  elesrlr 
leflslstlon. 

Mr.  COCRRAIf  of  Mliiourl.  Doss  not  ths  gentlemsn 
wsnt  somebody  to  cheek  up  on  the  clslms  snd  sfreemeolsf 

The  CRAHIMAN.  X>oge  the  gentleman  from  Missouri  d»- 
iire  to  be  heard  on  the  point  of  order? 

Mr.  COCHRAN  of  Missourt  I  thhik  It  Is  elearly  a  limita- 
tion. 

The  CHAIRBCAK.  The  Chair  thinks  tt  is  a  vMatJea  ef 
the  rule  and  sustains  the  point  of  <vder. 
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Bltt«r  Root  project.  MonUn>:  For  lo»ntof  to  Vbm  Bitter  Root 
IrrlgftUoa  dtotnct  for  mnwirj  con5truct!on.  betterment,  and  re- 
pair work.  tlOO.OOO.  M  authorised  by  the  act  entitled  "An  act  for 
the  rehablllUtion  of  the  Bitter  Root  irrlfatlon  project.  Montana," 
approved  July  3.  1930  (4«  Stat.  tsa.  853). 

Mr.  WARRKN.  Mr.  ChalrmAn.  I  more  to  strO.-e  oat  the 
last  word  for  the  purpose  of  getting  some  Inf orma  Mon.  How 
knc  has  it  been  the  policy  of  Congress  to  make  direct  loans 
to  these  irrigation  districts  such  as  contained  in  the  Bitter 
Root  project? 

Mr.  LBAVITT.  Mr.  Chairman,  will  the  gentleman  yield 
to  me? 

Mr.  HASTIN08  of  Oklahoma.    Yea. 

Mr.  LEAVnr.  This  is  the  only  case  in  which  the  law 
allows  loans  of  that  kind.  A  bill  was  passed  which,  in  effect. 
created  an  experimental  laboratory  in  which  we  might  work 
out  a  policy  and  decide  as  to  the  advisability  of  rehabilitat- 
ing some  »Tt«ting  reclamation  projects  rather  than  spend  as 
much  as  in  the  past  of  the  reclamation  fiuxi  on  new  inrojects. 
This  experiment  had  to  do  with  an  existing  community. 

Mr.  WARREN.  Do  I  understand  that  this  is  the  only  case 
where  a  direct  loan  has  been  made? 

Mr.  LEAVTTT.  Yes.  This  act  applies  only  to  the  Bitter 
Root  project. 

Mr.  WARREN.  How  much  money  is  this  project  going  to 
require  In  the  future? 

Mr.  LEAVITT.  The  total  authorization  was  $750,000.  of 
whtch  a  very  considerable  portion  has  already  been  loaned 
and  expended.  This  proposed  loan  is  bringing  it  to  a  close 
rather  than  otherwise. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WARREN.     Yes. 

Mr.  STAFFORD.  Will  the  gentleman  permit  me  to  in- 
quire whether  this  is  the  project  where  the  Government 
launched  on  the  exceptional  policy  sponsored  by  the  gentle- 
man f^om  Montana  [Mr.  Lx.^vrrrl  and  the  f  ormerltf  ember 
from  Michigan.  Mr.  Crampton.  .where  we  sought  to  finaiM^  a 
defunct  corporation  by  appropriating  $500,000  to  take  care 
of  the  bondholders'  Interests? 

Mr.  LEAVITT.  It  was  not  defunct.  It  had  to  do  with  a 
situation  like  this.  It  was  really  a  successful  and  necessary 
community,  but  it  was  operating  under  a  promotionally 
financed  reclanuition  project.  The  people,  therefore,  found 
ttlMMelves  in  difficulty.  There  was  a  theory  advanced  here 
in  Congress  and  elsewhere  that  at  least  a  part  of  the  recla- 
mation fund  ought  to  t>e  used  to  rehabilitate  and  maintain 
such  existmg  communities  that  had  already  proven  their 
possibility  of  succen.  Under  the  purpose  of  establishing  an 
experimental  laboratory  to  work  that  problem  out.  Congress 
enacted  this  law.  and  it  applies  to  this  one  project.  It  is 
being  applied  successfully,  and  we  are  coming  practically  to 
the  end  of  the  necessary  loans,  and  it  has  proven  its  success. 

Mr.  STAFFORD.  As  I  recall  that  law.  the  Treasury  of 
the  United  States  to  the  amount  of  over  $500,000 

Mr.  LEAVirr.  Not  the  Treasury  of  the  United  SUtea. 
but  the  reclamation  fund. 

Mr.  STAFFORD.  It  is  almost  the  same  thing.  The  recla- 
mation fund  is  in  debt  now  to  the  United  States  Treasury 
to  the  extent  of  more  than  $10,000,000  and  is  calling  on  the 
United  States  Treasury  more  and  more  to  come  to  the  aid 
of  these  defunct  projects. 

Mr.  ULAVITT.  This  loan  is  made  from  the  redamatiOQ 
fund. 

Mr.  STAFFORD.    It  is  a  mere  questton  of  words. 

Mr.  LEAVTTT.    There  is  quite  a  vital  difference. 

Mr.  WARREN.  Does  the  gentleman  think  that  this  loan 
lo  this  district  is  ever  goizig  to  be  paid  back? 

Mr.  LEAVITT.  Oh.  yes;  I  dont  think  there  la  a  doubt 
of  that 

Mr.  WARREN.    In  what  way? 

Mr.  LEAVITT.  It  will  be  repaid  under  a  contract  en- 
tered Into  whereby  the  water  users  make  repayment  over  a 
period  of  40  years,  and  it  does  not  have  the  hazard  that 
has  azlsted  in  many  of  the  old  reclamation  projects,  in  that 


■ettlers  are  already  there,  their  homes  are  already  estab- 
lished, and  transportation  already  exists.  The  success  of  It 
Is  aanired  by  experience.  It  is  just  hke  the  situation  that 
exists  with  many  individuals  who  find  themselves  financially 
involved  because  their  obligations  are  in  such  form  that  theyi 
could  not  ysry  well  meet  tiMm.  This  law  allowed  a  rewriting 
of  Jie  contract.  It  reqatrid  tbat  100  per  cent  of  the  out- 
standing obligation  be  secarvd  so  that  there  is  no  obligation 
except  that  to  the  Government.  It  Is  one  of  those  caseaj 
where,  in  my  Judgment,  absolute  success  is  assured.  j 

Mr.  GOSS.    Will  the  gentleman  yieldf 

Mr.  LEAVITT.    I  yield.  ^ 

Mr.  0068.    Is  it  not  a  fact  that  if  it  were  not  for  either 
the  loan  on  this  project  or  the  appropriating  of  the  power  . 
revenues  on  other  projects,  these  things  would  be  defunct  |- 
Dow?    The  only  reason  they  are  not  defimct  now  is  be-' 
cause  either  this  money  was  loaned  or  the  money  was  ap- 
propriated out  of  the  power  revenues.    Is  that  not  really 
the  fact? 

[Here  the  gavel  fell.l 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  recognition  in 
opposition  to  the  pro  forma  amendment. 

I  yield  to  the  gentleman  from  Connecticut. 

Mr.  GOSS.  Will  the  gentleman  from  Montana  answer 
my  question? 

Mr.  LEAVITT.  This  Is  the  only  one  In  which  loans  of 
this  kind  are  authorized. 

Mr.  GOSS.  The  gentleman  has  not  answered  my  ques- 
tion. 

Mr.  LEAVITT.  As  far  as  the  power  Income  is  concerned, 
that  does  not  apply  to  this  Bitter  Root  project  in  Montana. 
nor  the  Milk  River  project,  nor  the  Sim  River  project,  which 
mmedlately  follow.  Those  are  the  ones  with  which  I  am 
mow  familiar. 

Mr.  006S.  But  the  gentleman  is  not  answering  my  ques- 
tion. My  question  was.  Is  it  not  a  fact  that  if  it  were  not 
for  either  the  loan  on  this  project  or  the  appropriating  of 
the  power  revenues  on  these  other  projects,  aU  of  the 
projects  would  be  defunct? 

Mr.  LEAVTTT.  The  Bitter  Root  project  would  be  in  great 
difficulty  except  for  this  act.  This  act  rehabilitated  It  and 
saved  it.  As  far  as  many  others  are  concerned,  there  is 
nothing  loaned  to  them  from  the  power  projects  at  all. 

Mr.  GOSS.  If  they  did  not  have  this  appropriation — in 
other  words,  if  we  struck  them  out  to-day.  would  they  not 
be  defunct? 

Mr.  LEAVTTT.  I  would  not  want  to  say  that.  Most  of 
them  have  gone  far  enough  so  that  they  would  remain 
IMirtly  active,  but  they  would  be  in  extreme  difficulties.  The 
Government  would  be  violating  its  honor  by  not  carrj'ing 
out  the  contracts  entered  into  with  the  people  on  these 
projects. 

B£r.  GOSS.  So  that,  in  the  gentleman's  opinion,  if  we 
did  do  what  we  are  attempting  to  do  in  this  part  of  the  bill, 
we  would  be  subject  to  another  Cramton  bilL 

Mr.  LEAVITT.  No.  We  have  contracts  on  aH  these  proj- 
ects that  were  entered  into  by  the  water  users  and  the  Gov- 
ernment and  which  we  are  in  duty  bound  to  carry  out,  just 
as  we  expect  the  people  there  to  carry  out  their  part  of  the 
contract. 

Mr.  GOSS.    But  they  are  not  self-sustaining? 

Mr.  LEAVITT.    Yes;  they  are  self-sustaining. 

Mr.  GOSS.    Then  you  do  not  need  this  money. 

Mr.  LEAVITT.  Of  course  they  need  this  money.  That 
is  the  source  from  which  they  carry  on  their  operations. 

Mr.  GOSS.  That  is  what  makes  them  self-sustaining,  in 
other  words. 


Mr.  LEAVITT.  They  are  self-sustaining  in  that  they  are 
pairing  back  the  loans. 

Mr.  SMITH  of  Idaho.    Will  the  gentleman  yield? 

Mr.  LEAVITT.    I  yield. 

Mr.  SIAITH  of  Idaho.  It  seems  to  me  the  gentleman 
from  Montana  could  well  admit  that  on  accoimt  of  the  low 
prices  the  farmers  are  receiving  for  their  products  and  the 
fact  that  we  are  thousands  of  miles  from  the  marked  makes 
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an  of  these  projects  In  the  category  deferred  to  by  the  gen- 
tleman from  Connecticut. 

Mr.  STAFFORD.  That  does  not  apply  to  Idaho  potatoes. 
We  pay  good  prices  in  Milwaukee  for  Idaho  potatoes. 

Mr.  SMITH  of  Idaho.  There  are  20,000  bushels  of  Idaho 
potatoes  in  my  coimty  that  are  not  even  being  dug  because 
we  have  to  pay  80  cents  a  hundred  to  get  them  to  the 
Chicago  market. 

Mr.  LEAVITT.  But  these  are  not  bankrupt  projects. 
They  have  in  them  every  element  of  success. 

Mr.  STAFFORD.  I  would  like  to  ask  the  gentleman  how 
much  money  we  have  expended  since  we  passed  the  Cram- 
ton-Leavitt  bill  authorizing  the  appropriation  of  $750,000 
to  take  up  these  bonds? 

Mr.  LEAVITT.  That  project  Is  not  in  my  district,  and 
I  have  not  followed  that  very  closely.  Perhaps  the  com- 
mittee can  give  those  figures. 

My  understanding  is  that  the  first  appropriation  was 
$500,000. 

Mr.  COLLINS.     $750,000. 

Mr.  LEAVITT.  The  total  authorization  was  $750,000. 
The  first  appropriation  was  $500,000.  Now  we  are  appro- 
priating $100,000,  which  would  leave  $150,000  possible  for 
the  future.    I  think  that  is  correet. 

Mr.  STAFFORD.  Then  I  see  you  have  established  a 
laboratory  to  try  to  see  whether  the  project  Is  feasible. 

Mr.  LEAVITT.  And  it  has  already  gone  to  the  point  of 
proving  that  it  was  feasible  and  that  this  was  a  good  in- 
vestment. 

Mr.  STAFFORD.  My  attention  has  not  heretofore  been 
called  to  the  establishment  of  laboratories  to  determine 
whether  irrigation  projects  were  practicable  or  not. 

Mr.  LEAVITT.  No.  I  said  that  this  esUbllshed,  in  effect, 
an  experimental  laboratory  to  prove  the  wisdom  of  using 
a  part  of  the  reclamation  fund  to  rehabilitate  and  save 
existing  projects,  in  addition  to  the  possibility  of  carrying 
on  existing  Federal  projects. 

Mr.  BANKHEAD.    WiU  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  BANKHEAD.  How  Is  that  determined  by  laboratory 
tests?  

Mr.  LEAVITT.  Simply  by  making  the  appropriation  and 
applying  it  to  see  whether  it  succeeded  or  not. 

Mr.  BANKHEAD.  But  what  Is  the  method?  What 
methods  are  they  using  to  make  this  demonstration  and 
determination  in  the  laboratory? 

Mr.  LEAVITT.  Of  course,  I  am  not  using  the  word  in 
the  sense  of  going  into  a  chemical  laboratory  but  in  the 
sense  of  establishing  a  place  where  an  experiment  in  poUcy 
can  be  worked  out. 

Mr.  COUJNS.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  COLLINS.  As  I  remember  it.  this  work  had  been 
done  quite  a  number  of  shears  ago. 

Mr.  STAFFORD.    What  work? 

Mr.  COLLINS.  On  this  Bitter  Root  project.  Then  after 
it  was  done  they  found  that  there  was  a  fault,  or  it  had  not 
been  done  correctly,  and  this  is  a  proposal  to  do  it  over 
again,  as  I  understand. 

Mr.  LEAVITT.  Only  In  part.  The  ditches  and  laterals 
existed.  There  was  some  old  construction  work,  like  the 
flumes  that  had  been  built  of  timber  and  which  were  ready 
to  fall  down,  that  had  to  be  replaced.  No  additional  storage 
was  required. 

Mr.  COLLINS.  But  this  Is  the  second  bite  out  of  the 
cherry. 

Mr.  STAFFORD.  That  Is  one  reason  why  I  did  not  think 
It  was  good  business  policy  at  the  time  for  the  Government 
to  launch  into  this  policy,  after  it  was  proven  under  private 
operation  that  It  could  not  be  operated  successfully. 

(Here  the  gavel  felL] 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent for  three  additional  minutes. 

Mr.  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 
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Mr.  LEAVITT.  No;  that  was  not  proven  except  under 
the  then-existing  terms  of  repayment. 

Mr.  STAFFORD.  It  had  been  private  to  the  extent  pri- 
vate investors  had  Invested  their  money. 

Mr.  LEAVITT.    Carrying  out  a  private  enterprise. 

Mr.  STAFFORD.  It  had  been  private  to  the  extent  that 
private  Investors  had  invested  their  money  in  this  project 
to  the  amount  of  $1,000,000,  I  might  say,  and  they  called 
upon  the  Government  to  relieve  the  private  Investors. 

Mr.  LEAVITT.    No;  to  relieve  the  people  on  the  project. 

Mr.  STAFFORD.  To  relieve  the  private  Investors  by  tak- 
ing over  these  bonds  at  75  per  cent  of  their  face  value.  A 
more  outrageous  policy  I  never  knew.  I  was  surprised  that 
the  House  adopted  it.  It  made  the  Government  carry  the 
bag,  and  we  are  still  carrying  the  bag;  and  now  It  Is  pro- 
posed to  experiment  by  laboratory  methods  to  the  tune  of 
$100,000  to  see  whether  that  which  was  demonstrated  as 
impracticable  under  private  operation  can  be  made  prac- 
tical under  Government  wet  nursing. 

Mr.  BRIGGS.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  BRIGGS.  What  was  the  quotation  of  these  bonds 
the  gentleman  referred  to  that  were  taken  over  by  the  Got- 
emment  at  75  per  cent  of  their  face  value? 

Mr.  STAFFORD.  The  report  did  not  show  that  there 
was  any  quotation  whatsoever.  It  was  then,  at  that  time, 
a  defunct  proposition,  and  the  holders  of  these  bonds  used 
their  Ingratiating  ways  with  some  Members  of  Congress  to 
have  them  pass  a  bill  unprecedented  in  the  history  of  Con- 
gress to  pay  them  75  per  cent  of  the  face  value  of  these 
bonds. 

Mr.  BRIGGS.  Who  were  the  holders  of  these  bonds  the 
gentleman  refers  to? 

Mr.  LEAVITT.  Some  people  In  the  gentl«nan'8  own 
State  owned  some  of  these  bonds.  They  had  been  floated 
promotionally,  and  it  put  the  people  imder  a  condition  that 
required  the  people  of  the  community  and  not  the  bond- 
holders, to  secure  this  refinancing  program. 

Mr.  SMITH  of  Idaho.    WIU  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  SMITH  of  Idaho.  The  gentleman  from  Wisconsin 
states  this  is  an  unprecedented  performance.  Is  It  not  true 
that  under  the  Reconstruction  Finance  Corporation  we  are 
loaning  money  now  to  water  works,  to  banks,  and  to  rail- 
roads that  would  have  gone  into  the  falmds  of  receivers  if 
relief  had  not  been  afforded  by  making  them  loans? 

Mr.  STAFFORD.  There  is  not  an  Instance  In  the  opera- 
tion of  the  Reconstruction  Finance  Corporation  latere 
money  has  been  given  to  defimct  corporations,  not  an  in- 
stance in  the  history  of  the  Reconstruction  Finance  Cor- 
poration where  they  are  pumping  value  Into  concerns  that 
have  no  value. 

I  said  it  was  my  opinion  then,  and  it  Is  my  opinion  now. 
that  this  policy  of  the  Government  Is  not  defensible;  it  was 
indefensible  then,  and  it  is  indefensible  now. 

tix.  LEAVrrr.  Mr.  Chairman.  I  move  to  strike  oat  the 
last  two  words. 

I  want  to  lay  before  the  House  a  little  of  the  history  of  this 
proposition.  It  has  been  spoken  of  by  the  gentleman  from 
Wisconsin  as  having  been  a  defunct  proposltioai.  It  was  not 
a  defunct  proposition.  It  was  a  going  concern.  It  had  a 
large  number  of  successful  farmers  on  It.  There  were  sdioolg. 
churches,  a  railroad,  and  highwasrs  on  It.  It  was  In  a  posi- 
tion to  go  ahead,  just  as  many  businesses  are  In  a  posltlan  to 
go  ahead  except  that  they  are  financed  In  such  a  way  that 
they  can  not  meet  the  obligation  for  which  thej  are  con- 
tracted imder  the  terms  of  the  existing  contract.  The 
water  users  had  proven  the  feasibility  xA  the  project  and  had 
shown  every  element  of  success.  It  was  one  of  the  most  suc- 
cessful irrigation  projects  in  the  State  of  Montana  in  every 
way  but  one. 

This  exception,  as  I  have  said,  was  that  it  was  promotkm- 
ally  financed.  The  works  had  been  constraetod  years  taefora. 
Some  of  them  wc^  ready  to  fall  down  because  of  their  ac^ 
wooden  flumes,  and  so  forth,  and  it  was  not  pqssMk  fw 
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llM  people  to  QMct  the  ecetniet  m  It  was  written  and  repair 
tham  works. 

X  lirtroditced  a  bill  for  the  purpose  of  making  anUlable 
out  of  the  reclamation  fund  not  to  exceed  $750,000  that 
•onld  be  used  in  purchasing  these  outstanding  obligations 
gad  which  would  authorize  the  Secretary  of  the  Interior  to 
«iter  koto  a  contract  with  thoae  people  under  such  terms  as 
would  be  able  to  meet.  We  wrote  into  that  two  restrlc- 
One  of  them  was  that  these  outstanding  obligations 
must  be  secured  to  the  district  100  per  cent;  that  there 
could  not  be  any  of  these  left  out,  and  at  not  to  exceed  75 
per  cent  of  their  face  value  would  be  paid  for  the  bonds. 
Hmm  bonds  were  scattered  evenrwhere  over  the  United 
8tetM  and  even  abroad.  As  to  the  value  of  the  bonds,  Z 
ean  your  attention  to  the  difficulty  those  handling  the  opera- 
tton  had  In  securing  many  of  them  before  they  finally 
reached  the  point  where  the  law  was  complied  with. 

The  first  loan  that  was  made  was  $500,000.  Thla  was  to 
do  two  things:  It  was  to  take  up  these  outstanding  obliga- 
tions and  also  to  allow  the  replacement  of  some  of  the  faulty 
or  ovtr-age  construction.  Under  the  authority  given  to  the 
Becretary  of  the  Interior  by  this  act  he  entered  into  a  40- 
ymx  contract  with  these  people,  rewrote  their  outstanding 
obttflatlons,  and  put  them  in  such  shape  that  they  are  able 
without  question  to  meet  them.  They  have  sugar-beet  land. 
they  have  orehard  land,  they  have  established  a  successful 
community  and  evidenced  all  the  elements  of  success.  AD 
they  need  is  an  opportunity  to  meet  their  obligations  under 
such  terms  as  are  possible  in  aceordance  with  their  Income. 
It  la  working  out  successfully. 

We  have  entered  into  this  agreement  with  those  pe<q^. 
This  law  merely  carries  out  the  things  that  are  nspiSMry. 
My  judgment  is  that  it  may  require  the  full  authorization  of 
$750,000  to  meet  this  entire  situation.  This  appropriation 
of  $100,000  is  a  part  of  it. 

I  spoke  of  all  this  as  a  laboratory.  I  meant  simply  it  was 
an  experimental  step  taken  by  Congress.  I  used  those  words 
to  debate  when  I  had  this  UU  before  the  House,  and  the 
House  voted  on  it  under  a  roll  call  after  considerable  debate 
and  adopted  this  law.  Under  this  authority  we  entered  into 
an  agreement,  a  contract  with  those  people,  which  we  are 
in  duty  bound  now  to  carry  out  to  the  extent  and  purposes 
«(  the  act. 

I  spoke  of  it  as  a  laboratory  with  this  In  mind:  That  it 
furnished  the  opportunity  of  seeing  whether  a  portion  of  the 
reclamation  fund  instead  of  being  used  to  establish  new 
projects,  as  was  t)eing  proposed  in  many  places,  might  not 
tatter  be  used  to  salvage  and  make  certain  of  success  exist- 
ing projects  where  people  were  already  on  the  land,  where 
they  have  learned  the  necessary  methods  of  agriculture  and 
are  practlcaUy  certain  of  success.  It  is  a  constructive  pro- 
posal in  every  sense. 

BfCr.  BRIOOS.  As  I  understand  It.  this  Is  a  reimbursable 
proposition. 

Mr.  LBAVrrr.  This  ts  a  reimbursable  proposition  under 
the  contract  whl^  is  being  made  with  these  people. 

Mr.  BRIOOS.  It  constitutes  a  Uen  upon  the  land  as  se- 
curity for  the  fund. 

Mr.  LBAVITT.    Yea,  indeed. 

Mr.  BRIOO&  And  ia  what  may  be  called  a  self-hquidat- 
km  prt^Msition,  is  it  liot? 

Mr.  LCAVTTT.  In  my  judgment,  this  Is  one  irrigation 
project  which  will  repay  under  the  terms  of  its  contract. 

Mr.  BRIOOS.  It  is  what  the  gentleman  would  refer  to  as 
a  self-liquidating  project. 

Mr.  LKAVm.    Yea. 

Mr.  WARRKN.    Mr.  Chairman,  I  offer  an  amendment. 

1%e  Clerk  read  as  follows: 

Amendmeot  offered  by  ICr.  WAann:  Strik*  out  aU  ct  Ham  11 
to  10.  on  pag*  tl. 

The  CHAIRMAN.  Die  questi^  is  on  the  amendment  of- 
fered by  the  gentleman  from  North  Carolina. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  WAaam)  there  were— ayes  11.  noes  14. 

Mr.  WARRKN.    Bir.  Cbainnao.  I  daanand  teUexK 
refusecL 


The  Clerk  read  as  foUowt: 

OwyhM  projact.  Oregon:  For  oontlnvatlon  of  ooiwtnictloa. 
$1,577,000. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

This  is  a  project  that  a  year  ago  I  took  occasion  to  crlUcize 
because  the  committee  was  appropriating  for  the  project 
when  only  10  per  cent  of  It  had  then  been  undertaken.  I 
thought  it  was  bad  policy  at  that  time  to  proceed  with  a 
project  that  was  just  in  its  beginning. 

As  I  recall,  we  appropriated  in  the  last  blD  about  $1,000.- 
000.  Can  the  gentleman  inform  me  just  how  much  we  did 
appropriate  in  the  current  appropriation  act? 

Mr.  HASTINOS.     It  was  $500,000. 

Mr.  STAFFORD,  Yes:  I  have  It  before  me  now.  For 
continuation  of  construction  the  appropriation  was  $500,000. 

Mr.  FRENCH.  But  in  addiUon  to  that,  there  was  an 
unexpended  balance  reapproprlated  of  approximately  $1.- 
000.000. 

Mr.  STAFFORD.  I  was  under  the  Impression  we  had 
launched  upon  a  continuation  of  thla  project  by  provldint 
more  than  $1,000,000.  We  are  now  appropriating  an  addi- 
Uonal  $1,000,000.  making  In  all  two  and  a  half  mllUon  dollars. 
Can  the  gentleman  inform  the  committee  just  how  near 
oompkUon  this  will  carry  the  project? 

Mr.  FRENCH.  When  the  gentleman  referred  to  the  ap- 
propriation of  last  year  I  thought  he  was  referring  merely 
to  the  amount  carried  in  the  bill  last  year  and  not  to  the 
amounts  that  had  been  appropriated  all  together.  As  a  mat- 
ter of  fact,  this  is  a  project  that  will  cost,  when  completed, 
approximately  $17,000,000.  When  the  Congress  made  the 
appropriation  of  $500,000  last  year,  together  with  the  unex- 
pended balance,  making  a  total  of  $1,500,000.  approximately 
$7,500,000  had  already  been  expended.  So  the  committee 
last  year  was  face  to  face  with  the  proposition  that  we  had 
an  investment  there  at  that  time  of  approximately  seven 
and  a  half  million  dollars. 

Mr.  STAFFORD.  Of  course,  my  memory  may  be  faulty, 
but  as  I  recall  reading  the  hearings  at  a  year  ago  when  I 
was  examining  speciflcaUy  ttae  appropriation  for  this  project, 
the  hearings  stated  that  the  work  had  only  been  constructed 
up  to  10  per  cent,  and  I  made  that  representation  on  the 
floor  of  the  House,  and  it  was  because  of  the  small  amount 
of  work  that  had  been  undertaken  that  I  did  not  believe 
we  wore  warranted  in  going  ahead  with  the  appropriation  of 
millions  and  millions  of  dollars  in  these  special  times  when 
it  was  the  policy  of  the  oocnmittee  not  to  spend  money  on 
new  reclamation  projects. 

Mr.  FRENCH.  The  hi  iiHiilsii  Is  usually  so  accurate  in 
his  statements  that  I  hesitated  challenge  even  one  of  them, 
but,  as  a  matter  of  fact,  I  have  hdfore  me  the  hearings  of  a 
year  ago.  At  that  time  it  was  Indicated  to  the  committee 
that  as  of  June  SO.  1931.  which  was  six  or  seven  montlis 
prior  to  the  hearings,  we  had  expended  $6,468,636.  Follow- 
ing the  date  to  which  I  have  referred,  we  expended  approxi- 
mately aix>ther  $1,000,000.  So  at  the  time  the  bill  was 
brought  before  the  Eooae  a  year  ago  we  had  already  in- 
vested in  this  project  approximately  $7,500,000.  The  mem- 
bers of  the  subcommittee  recognize  the  force  of  the  position 
that  the  gentleman  has  taken  as  applied  to  new  projects. 
With  that  thought  we  did  not  provide  money  to  carry  on 
the  Vale  project,  which  ia  a  ilBter  project  to  the  Owyhee 
project  in  the  same  State  and  to  the  same  general  locaUty, 
because  we  felt  that  the  new  lands  there  would  not  justify 
it:  but  we  did  feel  that  this  project  that  had  so  much  to  do 
with  old  lands,  and  in  which  the  Oovemment  had  already 
made  so  substantial  an  Investment,  must  be  carried  forward 
in  order  that  the  rights  of  the  settlers  and  the  interests  of 
the  Oovemment  might  be  protected. 

Mr.  STAFFORD.  When  is  it  estimated  the  project  wlU 
be  completed  to  the  full  capacity  of  the  irrigation  project? 
We  have  been  dumping  a  lot  of  money  of  the  Government 
into  these  projects. 

Mir.  FRENCH.  The  project  at  this  time  is  approximately 
60  per  cent  completed.  Upon  June  30.  1932,  with  a  project 
to  cost  slightly  more  than  $17,000,000.  we  had  expended 
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$9,872,527.  At  the  time  of  our  hearing  a  few  days  ago.  we 
had  expended  upwards  of  $10,000,000.  So  we  must  regard 
the  project  as  under  way  to  the  extent  of  approximately 
60  per  cent. 

Mr.  STAFFORD.  As  constructed  at  present,  are  the  set- 
tlers getting  any  benefit  wlxatsoever  from  this  project? 

Mr.  FRENCH.  No;  not  at  present,  and  practically  all  the 
money  that  has  gone  into  this  project  has  been  Invested 
in  building  the  dam  and  the  tunnels.  The  hearings  that 
were  had  by  our  committee  indicated  the  breakup  showing 
Just  how  this  money  had  been  expended. 

Mr.  STAFFORD.  From  the  statement  of  the  gentleman 
it  \a  apparent  this  is  one  of  the  most  expensive  projects  the 
Oovemment  has  launched. 

Mr.  FRENCH.    It  certainly  la. 

Mr.  STAFFORD.  I  do  not  recall  another  individual  proj- 
ect where  the  CK)vemment  proposes  to  8i>end  so  much  money, 
unless  there  may  be  two  or  three  exceptiona. 

Mr.  FRENCH.  Yes;  there  are  leveral  major  projects 
where  as  much  money  has  been  expended,  but  it  must  be 
remembered  that  thla  project  was  authortied  In  1926.  Con- 
struction under  the  project  began  in  October,  1927,  and 
tlkOit  were  days  when  it  was  regarded  as  not  only  feasible 
but  desirable  on  account  of  the  economic  conditions  that 
existed  in  the  country  that  the  project  be  undertaken.  This 
was  a  congressional  project  and  not  one  that  had  been 
recommended  by  the  Department  of  the  Interior  or  the  Rec- 
lamation Service. 

Mr.  STAFFORD.  The  Government  was  Just  going  hay- 
wire, like  everybody  else,  in  spending  money. 

Mr.  FRENCH.    That  is  true. 

[Here  the  gavel  fell.] 

Mr.  CULKIN.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment. 

I  would  like  to  query  the  gentleman  frcmi  Idaho.  The 
gentleman  stated  a  moment  ago  that  there  were  no  new 
projects  in  this  bill. 

Mr.  FRENCH.    No  new  projects. 

Mr.  CULKIN.  Did  I  understand  the  gentleman  to  say 
that? 

Mr.  FRENCH,    t  did  not  say  it,  but  that  is  correct. 

Mr.  CULKIN.  In  other  words,  there  are  no  new  projects 
Initiated  in  this  present  bill? 

Mr.  FRENCH.    No. 

Mr.  CULKIN.  Will  the  gentleman  tell  me  what  is  the 
total  acreage  that  will  be  produced  by  these  projects?  I 
want  merely  an  approximation  of  it. 

Mr.  FRENCH.    What  projects  does  the  gentleman  mean? 

Mr.  CULKIN.  Projects  that  are  now  in  work  or  are 
either  fully  or  partially  completed. 

Mr.  FRENCH.  Approximately  3,000,000  acres  throughout 
the  West,  I  should  say. 

Mr.  CULKIN.    The  aggregate  of  that  acreage  is  3,000,000? 

Mr.  FRENCH.    Yes. 

Mr.  CULKIN.    Does  that  include  the  Boulder  Dam? 

Kfr.  FEIENCH.    Oh,  no. 

Mr.  CULKIN.  With  reference  to  the  Boulder  Dam.  is 
there  anything  in  the  pending  bill  for  reclamation  at  that 
place? 

Mr.  FRENCH.  The  amount  carried  in  the  bill,  $8,000,000, 
is  for  continuation  of  work  on  the  dam  itself. 

Mr.  CULKIN.    That  is  for  construction,  is  it  not? 

Mr.  FRENCH.    Yes. 

Mr.  CULKIN.  That  is  not  specifically  for  reclamation, 
is  it? 

Mr.  FRENCH.-No;  but  of  course  the  construction  of  the 
Hoover  Dam  will  mean  ultimately  that  some  reclamation 
will  be  had. 

Mr.  SWING.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.    Yes. 

Mr.  SWING.  In  answer  to  the  gentleman's  question,  there 
Is  not  anything  in  the  Boulder  Dam  item  in  this  bill  about 
reclamation. 

Mr.  CULKIN.   It  is  the  foundation  for  it. 

Mr.  SWING.   Yes. 


Mr.  FRENCH.  It  will  carry  forward  the  completing  of 
the  dam  and  the  impounding  of  water  that  ultimately  to 
some  extent  will  be  used  for  reclamation. 

Mr.  CULKIN.  Last  year  the  gentleman  from  Idaho  stated, 
and  it  was  so  stated  by  others  of  the  ocmimittee,  that,  for 
the  pi-esent,  disbursements  for  reclamation  had  ceased,  ex- 
cept on  some  projects  then  in  \tark.  Is  that  the  present 
attitude  of  the  committee? 

Mr.  FRENCH.  That  is  the  present  attitude  of  the 
committee. 

Mr.  CULKIN.  The  distinguished  gentleman  knows  that  a 
good  part  of  the  country  believes  that  the  troubles  that  agri- 
culture is  suffering  from  are  in  part  due  to  this  reclamation 
policy,  does  he  not? 

Mr.  FRENCH.  The  country  doubtless  thinks  so.  In  my 
Judgment,  generally  speaking,  reclamation  could  have  but 
small  influence  upon  agriculture  generally.  Tlie  sum  total 
of  all  reclamation  projects  is  something  like  1  per  cent  of - 
our  total  agricultural  output.  But,  on  the  other  hand,  rec- 
lamation has  created  demand  for  other  products.  Doubt- 
less in  some  special  lines  reclamation  has  offered  a  means  of 
production  that  has  been  severe  on  similar  lines  in  the  older 
States. 

Mr.  CULKIN.  Then  let  me  inform  the  gentleman  that 
the  farmers  of  my  State  believe  that  they  are  being  put  out 
of  business,  more  particularly  in  the  lettuce  and  onion  field, 
by  lettuce  and  onions  grown  on  land  reclaimed  with  Gov- 
ernment money,  which  come  into  competition  with  the  let- 
tuce and  onions  that  they  grow.  That  is  the  attitude  of  the 
faitners  of  my  State,  and  they  have  studied  the  situation 
closely. 

Mr.  MICHENER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.    Yes. 

Mr.  MICHENER.  I  think  it  is  a  tittle  unfair  to  ask  the 
gentleman  from  Idaho  that  question,  because  so  far  as  the 
reclamation  projects  are  concerned,  I  think  the  two  gentle- 
men from  Idaho  [Bir.  French  and  Mr.  Smitb],  and  several 
other  of  these  gentlemen  from  the  West,  have  done  more 
for  reclamation  in  their  sections  than  anything  else  in  the 
coimtry,  and  they  are  largely  responsible  for  this  thing. 

Mr.  CULKIN.  I  yielded  to  the  gentleman  for  a  question, 
and  I  also  Join  him  in  admiration  for  these  two  gentlemen 
from  Idaho,  but  what  I  am  sajring  is  true,  that  our  people 
in  the  East  believe  that  this  reclamation  policy  is  what  is 
destrojrlng  the  market  for  them. 

Mr.  SMITH  of  Idaho.  The  gentleman's  constituents 
are  in  error. 

Mr.  CULKIN.    Tliey  are  a  very  intelligent  people. 

ISx.  SBOTH  of  Idaho.  Less  than  1  per  cent  of  the  prod- 
ucts of  the  farms  in  this  country  are  produced  on  reclama- 
tion projects. 

Mr.  CULKIN.  That  is  the  trite  argument,  and  I  have 
heard  it  before.  I  follow  the  view  of  my  people.  Tbey  are 
intelligent  on  this  subject. 

Mr.  ARENTZ.  Does  not  the  gentleman  think  there  Is 
something  wrong  with  the  farmer  in  New  Ycvk.  who  can 
raise  lettuce  within  150  miles  of  the  greatest  market  in  the 
world,  when  the  people  in  Idaho  can  ship  it  2,000  miles  and 
successfully  compete  with  him? 

Mr.  CULKIN.  They  do  not  compete  successfully.  Due 
to  overproduction  both  the  eastern  and  western  farmers  are 
bankrupt. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

The  Clerk  read  as  follows: 

Secondary  and  economic  investigations:  For  ooopenttve  and 
general  investigations.  IncltuUng  investlgattons  neeeasary  to  deter- 
mine the  eoonomlc  conditions  and  financial  feasibility  of  new 
projects  and  Investigations  and  other  activities  relating  to  the  re- 
organisation, settlement  of  lands,  and  flnanrlal  adjustments  of 
existing  projects.  Including  examination  of  soils,  classincstkwi  of 
land,  land-settlement  activities,  including  advertising  In  news- 
fpen  and  other  publications,  and  obtaining  general  eeonomic 
and  settlement  data,  the  unexpended  balanoes  at  tbe  appcopsla- 
Uons  for  these  purposes  tor  the  fiscal  year  1993  shall  zmnmin  avail- 
able for  the  same  purposes  tor  the  fiscal  year  lOM:  Promidtd.  Tba* 
the  expenditures  from  this  apprtnnlatlon  for  any 
project  shall  be  considered  as  supplementary  to  ""    ' 
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refuwd. 


I  to  cost  slightly  more  than  $17,000,000.  we  had  expended 


Mr.  BWINa.    Yts. 


I  project  chall  be  considered  as  supptementaiy  to  tb* 
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for  tlut  project  end  lAiaR  be  eceoonted  far  and  returned  to  tbe 
rerlemetton  fiuid  aa  other  expendlturee  under  the  rerlametlon 
met :  Frovtdad  further,  Th*t  the  expenditure  of  any  cume  from  thle 
appropriation  for  InTeattgatlooe  of  any  nature  refjueeted  by  Statee. 
■mnlrtpn**VT".  or  eftlMr  tntereeta  eball  be  upon  the  bacU  of  the 
•toU.  Mtintclpaltty.  er  other  intereet  adTandng  at  taaet  60  per 
oi  the  eettmetnrt  eoet  ot  such  Invaetlgatkui. 


Itr.  0068.    Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  Ooaa:  Page  M.  line  14.  atrlke  oat  the 


ICr.  OOSS.  Mr.  Chairman,  the  gentleman  from  Idaho 
(ICr.  niKNCHl  has  Just  said  that  there  are  no  new  projects 
contemplated,  as  I  understood  him,  and  If  that  15  the  case 
I  can  see  no  objection  to  the  committee's  accepting  this 
amendment,  because  that  would  limit  the  Investigation  to 
the  projects  now  In  existence  or  under  construction.  Would 
the  chairman  of  the  committee  be  willing  to  accept  this 
amendment? 

Mr.  HASTINOS.  I  do  not  know  of  any  Investigations 
pending  and.  so  far  as  I  am  concerned.  I  do  not  see  any 
objection  to  the  amendment. 

Mr.  FRENCH.  Mr.  Chairman,  what  I  said  on  that  is  my 
sound  Judgment.  I  think  we  ought  not  now  to  undertake 
the  development  of  new  projects. 

Mr.  HASTIN08.  We  could  leave  it  out  this  year,  and  if 
any  oome  up  in  tbe  future  we  could  put  it  back  in.  I 
do  not  see  any  objection  to  accepting  the  amendment. 

Mr.  OOLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OOSS.     Tes. 

Mr.  COLTON.  I  feel  sure  this  may  handicap  some  neces- 
sary investigation  work.  The  States  now  cooperate  with  the 
PMcral  Oovemment.  and  very  often  it  is  necessary  to  ac- 
quire data  regarding  the  water  supply. 

Mr.  OOes.  I  call  the  attention  of  tbe  gentleman  to  tbe 
provtso  at  the  top  of  page  65: 

frwUttd  further.  Tliat  the  exi>endlture  of  any  etuna  from  thla 
appropriation  for  Invastlgatlone  of  any  nature  requested  by  Otataa. 
munldpahtlea,  or  other  Intereste  ahall  be  upon  the  baale  ot  the 
State,  municipality,  or  other  Interest  advanclxkg  at  least  SO  per  cent 
of  the  estimated  cost  of  raeh  investigation. 

So  that  in  my  Judgmoit  It  would,  and  this  amendment.  If 
agreed  to.  would  simply  limit  It  to  new  projects  which  are 
not  necessary  at  this  time,  I  take  it. 

Mr.  FRENCH.  I  think  the  language  to  which  the  gen- 
tleman has  Just  referred  would  refer  to  the  State's  share 
In  moneys  that  would  be  available  under  the  language  to 
which  the  gentleman's  amendment  pertains.  I  say  in  work- 
ing out  the  present  projects  It  Is  very  necessary  many  times 
in  order  to  know  the  height  to  build  a  dam 

Mr.  OOSS.    The  gentleman  means  on  new  projects? 

Mr.  FRENCH.    No;  but  In  working  out  existing  projects. 

Mr.  OOSS.  The  gentleman  understands  I  am  asking  to 
strike  out  nothing  except  the  word  "  new." 

Mr.  FRENCH.  The  point  Is  that  it  is  quite  necessary 
sometimes  in  working  oat  the  plans  for  an  old  project,  an 
sodsting  project,  to  study  new  areas  that  in  10  years  or  2S 
from  now  may  be  called  upon  to  share  In  present  neces- 
POKk.  Members  of  our  committee  do  not  want  to  under- 
take new  work,  but  we  do  not  want  to  do  that  which,  through 
lack  of  information,  might  add  to  the  cost  of  proiects  that 
viD  be  desirable  25  years  from  now. 

Mr.  OOSS.  If  the  gentleman  presses  me  too  miKh.  I 
might  ask.  In  the  perfecting  of  this  amendment,  to  strike 
oat  "  flnanrial  feasibihty  "  also,  but  I  thought  I  would  let 
that  go  If  the  gentleman  would  be  willing  to  accept  the 
amendment  with  regard  to  "  new." 

Mr.  STAFFORD.    WiU  the  gentleman  yield? 

Mr.  FRENCH.    I  yield. 

Mr.  STAFFORD.  Does  not  the  gentleman  think  the 
aasendment  is  entirely  harmless?  If  the  word  "  new  **  Is 
stricken  out,  tbe  word  "  project  **  Is  aU  pervasive.  What  Is 
the  use  harping  on  this  little  amendment?  It  is  harmless. 
It  does  no  harm  whatever. 


Mr.  FRENCH.  My  concern  is  for  the  future,  but  I  shall 
not  object.  If  we  have  gone  too  far,  another  Congress  can 
correct  the  matter. 

[Here  the  gavel  felLl 

The  CHAIRMAN.  The  question  is  on  fbe  amendment 
offered  by  the  gentleman  from  Connecticut. 

The  amendment  was  agreed  tow 

The  Clerk  read  as  follows: 

Interchange  of  appropriations:  Ten  per  cent  of  the  foregoing 
unounts  ihaU  be  available  interchangeably  for  expenditures  on 
the  reclamation  projects  named:,  but  act  more  than  10  per  cent 
i^»n  be  added  to  the  amount  appropriated  for  any  one  of  lald 
projects,  except  that  should  existing  works  or  the  water  supply  for 
lands  under  cultivation  be  endangered  by  floods  or  other  unusual 
conditions  an  amount  sufficient  to  make  neceessry  emergency  re- 
pairs shall  become  available  for  expexidlture  by  further  transfer 
of  appropriation  from  any  of  said  projects  upon  approval  of  tbe 
Secretary  of  the  Interior. 

Mr.  HASTINOS.    Mr.  Chairman,  I  offer  an  amendment 
which  is  at  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mx.  HasTuraa:  On  page  M.  beginning  m 
line  5.  stzllLe  out  the  paragraph  ending  in  line  15. 

The  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 

Boulder  Oanyon  project:  For  the  cootlnuatlon  of  eosiBtructlon 
of  the  Hoover  Dam  and  Incidental  works  in  the  main  stream  of  the 
Colorado  River  at  Black  Canyon,  to  create  a  storage  reservoir,  and 
of  a  complete  plant  and  Incidental  structures  suitable  for  the 
fullest  economic  development  of  electrical  energy  from  the  water 
dlacharged  from  such  reeervolr;  to  acquire  by  proceedings  in 
eminent  domain  or  otherwise  all  landa.  rights  of  way,  and  other 
property  iMMHaKy  for  such  purposes:  and  for  incidental  opera- 
tions, as  antlianaed  by  the  Boulder  Canyon  project  act.  approved 
December  21.  1938  (U.  8.  C.  8upp.  V.  Utle  iS.  ch.  laA);  •8,000.000. 
to  be  immediately  available  and  to  remain  available  until  ad- 
vanced to  the  Colorado  River  dam  fund,  which  amount  shall  be 
available  for  personal  services  In  the  District  of  Columbia  and  for 
all  other  objects  of  ezpenditiire  that  are  specified  for  projects 
Included  In  this  act  under  the  caption  "  Bureau  of  Reclamation  " 
without  regard  to  the  limitations  of  amounts  therein  set  forth: 
Provided.  That  of  this  fund  not  to  exceed  $18,000  shall  be  available 
for  the  erection,  operation,  and  maintenance  of  necessary  school 
buildings  and  appurtenances  on  the  Boulder  Canyon  project  F^ed- 
eral  reeervation.  and  for  the  purchase  and  repair  of  required 
desks,  furnishinga.  and  other  sultabls  facliiUss:  Provided  further. 
That  of  this  fund  not  to  exceed  tSO.OOO,  reimbursable,  ahall  be 
available  for  investigation  and  reports  as  autharlasd  by  section 
is  of  the  Boulder  Oanyon  project  act. 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  paragraph  Just  read. 

Mr.  HASTINOS.  Mr.  Chairman,  I  more  that  tbe  com- 
mittee do  now  rise. 

The  CHAIRMAN.  I  undSffStttiid  the  gentleman  from  Wls-> 
oonsln  reserves  a  point  of  order  on  the  paragraph. 

Mr.  STAFFORD.     Yes.  Mr.  Chairman. 

The  CHAIRMAN.  The  question  Is  on  the  motion  of  the 
gentleman  from  Oklahoma  that  the  oommlttee  do  now  rise. 

The  motion  was  agreed  ta 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Bland,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee,  having  had  under  consideration  the  bill 
<H.  R.  13710)  making  appropriations  for  the  Depculment  of 
the  Interior  for  the  fiscal  year  ending  June  30,  1934,  and  for 
other  purposes,  had  come  to  no  resolution  thereon. 

LXAVS   or   ABSBfCS 

By  unanimous  consent  leave  of  absence  was  granted  to 
Mr.  KinrrsoH  (at  the  request  of  Mr.  PrrrxNcxa)  on  account 
of  lUneas; 

Tb  Mr.  Ragon  (at  the  request  of  Mr.  Daivxa)  on  accoimt 

of  IThi^aa 

DOMXsnc-ALLOTicnrr  lxcislatioh 
Mr.  BANKHEAD.  Mr.  Speaker.  I  desire  to  submit  a 
unanimous-consent  request.  I  think  it  might  be  proper  for 
me  to  say  that  this  Is  the  first  time  in  a  great  number  of 
years  that  I  have  reqaested  thai  any  eitrmneons  matter  other 
than  my  own  r«narks  be  inserted  In  the  Rscosb.  because 
usually  I  think  it  is  bad  practice.  However,  there  is  tre- 
mendous interest  upon  tbe  part  of  all  Members  of  the  House 
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to  know  something  about  the  essential  features  of  the  so- 
called  allotment  plan  proposed  In  the  new  agricultural  relief 
bill.  I  have  been  furnished  with  a  copy  of  the  statement  in 
brief  made  by  the  counsel  for  all  of  the  farm  leaders,  giving 
a  synopsis  of  the  general  principles  of  that  allotment  plan, 
and  I  think  it  would  afford  aU  Members  a  convenient  form 
for  having  an  opportunity  to  examine  those  provisions. 
Therefore,  I  ask  unanimous  consent,  Mr.  Speaker,  that  it 
may  be  incorporated  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following: 

TBSTZMONT  OF  raXOCSICK  P.  LXX.  ATTOaifKT  AT  LAW.  WASHINGTON,  O.  C, 

Bsroaa  thi  acsicuLiTubal  couMrrnca 

Mr.  Ln.  Organization  farm  leaders  make  these  several  recom- 
mendations. Mr.  Chairman: 

First.  That  tiie  legislation  in  question  should  be  administered 
by  the  Department  of  Agriculture. 

Second.  It  ahould  cover  the  four  baalc  commodities:  Wheat, 
cotton,  tobacco,  and  bogs. 

Third.  It  Is  believed  and  recommended  that  the  oommlttee.  in 
attempting  to  solve  the  problem  of  the  disparity  between  agri- 
cultural prices  and  prices  for  other  commodities,  should  frame  its 
legislation  to  the  end  of  giving  to  agricultural  commodities  their 
pre-war  parity.  By  that,  it  Is  meant  they  should  attempt  to 
restore  to  those  commodities  the  same  purchasing  power  as  was 
had  during  the  period  from  1909  to  1914.  based  upon  the  principle 
that  present  prices  should  bear  the  prices  of  those  conunodlties 
that  the  farmer  has  to  purchase  for  his  farm  and  household  use. 
the  same  ratio  that  they  bore  during  the  pre-war  period. 

There  is  only  one  minor  modification  of  that.  Mr.  Chairman. 
Owing  to  the  boll-weevU  situation,  it  may  be  that  such  a  parity 
Is  not  entirely  suitable  for  cotton,  and  on  that  we  may  have 
some  more  definite  recommendation  at  a  later  time;  but.  In  gen- 
eral, the  fundamental  principle  that  the  group  desires  to  present 
for  your  consideration  Is  that  agricultitral  conunodlties  should  be 
restored  to  their  pre-war  parity  as  against  Industrial  commodi- 
ties. That  there  should  be  a  principle  of  equity  for  agriculture. 
and  not  merely  the  effective  enforcement  of  tariff  protection. 

To  accomplish  that  and  to  achieve  that  principle.  Mr.  Chair- 
man, the  farm  leaders  propose  and  reconunend  certain  principles 
as  to  the  machinery,  the  details  of  which  wUl  of  course  have  to  be 
carefully  worked  out  when  the  oommlttee  comes  to  go  into  the 
problem  in  detail. 

Considering  first  the  three  commodities — ^wheat.  cotton,  and 
tobacco.  As  to  these,  Mr.  Chairman.  It  is  recommended  that  there 
be  paid  to  the  producer,  upon  his  marketing  thoee  commodities, 
the  parity  price — that  is.  the  difference  between  the  world  price 
at  the  time,  the  ordinary  market  price,  and  the  price  that  would 
be  obtainable  were  the  principle  of  the  full  parity  for  the  agrl- 
ctiltural  commodities,  as  against  Industrial  oommodlties,  in  full 
operation. 

Mr.  Clasks.  Just  state  that  again. 

Mr  Lea.  Mr.  Clarke.  I  said  that  there  ahould  be  paid  to  the 
producer,  upon  his  marketing  of  agricultural  commodities,  such 
amounts  as  will  afford  to  him  for  that  commodity  a  purchasing 
power  equivalent  to  the  pre-war  parity. 

Now.  that  Is  subject  to  certain  limitations: 

First,  that  that  payment  should  be  made  only  with  respect  to 
the  domestic  percentage  of  consumption,  based  upon  the  pro- 
ducer's production  of  the  commodity  for  a  preceding  period, 
which  may  be  two  years  or  such  other  period  as  Lb  found  equitable. 

In  other  words,  after  that  portion  of  the  production  that  can 
fairly  be  attributable  to  exportable  surplus  rather  than  to  do- 
mestic consumption,  the  benefits  shall  not  be  paid:  but  they 
ahall  be  paid  upon  the  domestic  percentage  of  consiunption,  as 
applied  to  that  individual  producer's  production,  based  on  an 
average  over  some  preceding  equitable  period. 

The  second  limitation.  Mr.  Chairman.  Is  that  no  payment  shall 
be  made  unless  there  has  been  a  30  per  cent  reduction  in  acreage. 

Now.  the  principles  I  have  Just  discussed  are  ^ipllcable  to  the 
crop  year  1933. 

In  order  to  ascertain  whether  there  has  been  an  appropriate 
reduction  in  acreage,  and  In  order  to  ascertain  what  is  the  domes- 
tic percentage  of  consumption,  the  proof  is  placed  on  the  farmer, 
and  he  must  prove  to  the  satisfaction  of  the  Government's  officials 
making  the  payment  that  he  has  complied  vrtth  these  condi- 
tions. There  Is.  therefore,  no  contract,  no  signer,  as  has  been  con- 
sidered or  has  been  placed  before  your  committee,  in  connection 
with  some  of  the  proposed  legislation. 

The  proposition  is  a  simple  method  of  pajrment  upon  delivery, 
subject  to  these  limitations,  and  upon  proof  by  the  farmer  that  he 
has  compiled  with  those  limitations. 

For  the  crop  year  1934,  Mr.  Chairman,  the  organiaatlon  of  farm 
leaders  propose  that  the  Secretary  of  Agriculture  be  given  the 
alternative.  If  he  finds  it  necessary  for  the  better  administration 
of  these  principles,  to  require,  as  a  condition  of  the  pa3rment  of 
the  benefits,  the  signing  of  a  contract  with  respect  to  the  acreage, 
production,  and  such  other  matters  as  are  found  necessary  for 
incliislon  In  the  contract.  whUe.  for  the  first  year,  the  1833  crop, 
there  is  a  mandatory  requirement  of  a  20  per  cent  reduction,  in 


acreage.  For  the  subsequent  crop  that  reduction  wotild  be  left 
to  administrstive  discretion,  depending  upon  the  economic  alttia- 
tion  at  the  time. 

Now.  Mr.  Chairman,  in  using  the  principle  of  parity  of  agxleul- 
tural  prices,  it  follows  that  there  is  no  necessity  for  a  definite 
limitation  upon  the  period  of  operation  of  the  bill.  The  legisla- 
tion would  automatically  cease  to  confer  any  benefits  during  such 
a  period  as  agricultural  prices  were  at  a  parity:  It  would  auto- 
matically resume  whenever  agricultural  prices  were  below  parity 
for  these  commodities  In  question. 

It  is.  therefore,  recommended  that  there  be  no  attempt  to 
specUy  any  partlciUar  period  for  this  legislation;  that  to  leave  it 
to  its  workings  in  accordance  with  the  fundamental  principle 
of  parity  for  agricultural  prices,  as  against  those  for  industrial 
commodities  always,  resen'ing  to  the  Congress,  as  it  must  have 
the  power,  that  if  the  machinery  seems  ineffective  it  has  the  right 
to  supersede  it  by  some  other  and  better  system. 

Now,  in  making  the  pajrments  it  is  recommended  that  there 
be  Issued  at  the  time  of  marketing  a  certificate  equal  to  the  face 
amount  that  the  parity  principle  would  require;  that  that  cer- 
tificate be  in  two  parts,  one  of  which  would  be  payable  30  dajrs 
after  delivery  and  the  other  6  months  thereafter. 

The  provision.  Mr.  Chairman.  Is  to  the  end  that  there  be  no 
undue  burden,  even  temporarily,  upon  the  Treasury  of  the  United 
States. 

I  stated.  Mr.  Chairman,  that  It  is  proposed  that  the  payments, 
and  it  is  recommended  that  the  payments  be  made  in  the  form 
of  a  certificate  for  the  requisite  amount.  50  per  cent  of  which 
would  be  redeemable  at  such  fiscal  agencies  as  the  Secretary  of 
the  Trezsury  might  select  30  days  after  delivery,  the  remaining 
50  per  cent  6  months  thereafter. 

Mr.  Clabke.  Let  me  get  that  again;  50  per  cent  when? 

Mr.  Lex.  Thirty  days  after  delivery,  the  remainder  six  months 
later. 

This  recommendation  is  in  pursuance  of  the  fundamental  pol- 
icies that  there  shall  be  no  drain  upon  the  Treasury  through  thoe 
principles,  even  temporay  in  character. 

The  amount,  of  coiirse.  would  be  reduced,  Mr.  Chairman,  by 
administrative  expenses,  as  to  which  it  Is  recommended  that  there 
be  2Yi  per  cent — that  they  not  exceed  2%  per  cent  of  the  revenues 
under  the  legislation. 

Now,  as  to  the  revenues,  it  is  recommended,  Mr.  Chairman,  that 
there  be  a  tax  upon  processing  in  the  equivalent  amount  cf  the 
benefits  paid  Including,  of  course,  the  administrative  expenses: 
that  that  be  levied  upon  the  processing  of  the  wheat,  cotton,  or 
tobacco. 

In  general,  the  fiirther  fiscal  features  would  follow  those  in  tbe 
committee  print,  which  we  understand  your  conunlttee  now  has 
under  consideration.  There  should,  for  Instance,  be  a  competitive 
adjustment  charge  or  processing  charge  upon  silk  and  rayon;  ^at 
there  should,  in  order  to  prevent  unfair  competition,  be  a  tax  on 
floor  stocks,  at  the  time  that  the  processing  charge  went  into 
effect,  and  a  refund  at  such  time  as  the  processing  charge  went 
out  of  effect.  But  as  to  the  quantity  of  the  commodity  processed 
for  exportation,  there  should  either  be  a  refimd  of  the  proceaslxig 
charge,  or,  in  accordance  with  the  usual  custom  and  practices, 
processing  iinder  bond.  That  provision  should  be  made  to  care 
for  existing  contracts.  In  those  sitxiatlons  in  which  the  processor 
has.  prior  to  the  time  the  adjustment  or  processing  charge  had 
gone  into  effect,  made  his  contract  with  the  vendee  for  fut\ire 
delivery  at  a  fixed  price,  that  did  not  take  Into  consideration  the 
processing  charge.  In  those  situations  the  tax  would  be  upon  the 
vendee,  unless  the  contract  provided  to  the  contrary.  A  similar 
provision  to  that  is  In  all  or  practically  all  of  the  excise  taxes 
passed  by  the  Congress. 

Inasmuch  as  the  measure  covers  short  staple  as  well  ss  long 
staple  cotton,  it  is  recommended  that  there  should  be.  on  short 
staple  cotton,  a  moderate  duty  of  five  cents  per  pound,  and  that 
articles  the  products  of  short  staple  value,  wholly  or  in  chief  value, 
should  pay  a  »imtliir  duty. 

In  addition,  also,  processed  articles  of  wheat,  cotton,  or  tobacco, 
that  were  Imported,  there  should  obviously  be.  In  the  Judgment 
of  the  farm  leaders,  a  duty  equivalent  to  the  processing  charge, 
so  t^t  If  the  article  of  import — wheat,  cotton,  or  tobacco — is  Im- 
ported in  processed  form,  it  would  have  no  unfair  advantage  over 
wheat,  cotton,  or  tobacco,  either  imported  in  raw  form  or  pro- 
diiced  domestically  In  raw  form,  which  would  be  subjected  to  the 
processing  charge,  up>on  its  processing  domestically. 

There  are  other  minor  details  of  the  fiscal  features,  Mr.  Chatr- 
man.  but  in  general  I  may  say  they  are  similar  to  those  In  the 
committee  print  referred  to. 

Mr.  CLAaKx.  That  Is  the  confidential  committee  print,  do  yoa 
mean? 

Mr.  Leb.  Yes;  the  print  that  we  now  understand  is  before  yoor 
committee  for  its  own  consideration. 

Now.  as  to  hogs,  in  general  the  provisions  heretofore  discussed 
would  be  applicable.  There  are  necessary,  it  is  believed,  cortala 
modifications,  while  the  benefits  payable  and  the  processing 
charge  proposed  woiild  be  applicable  on  wheat,  cotton,  and 
tobacco,  as  determined  by  the  Secretary  of  Agriculture,  as  to 
hogs.  In  part,  because  their  marketing  is  more  continual,  and  for 
other  considerations  which  can  be  gone  into  roore  fully  when 
thoee  who  are  economists  rather  than  lawirers  are  on  tbe  stand. 

It  is  proposed  and  recommended  that  the  a|q>Ucatlo&  ct  tbm 
principles  discussed  as  applying  to  hogs,  should  take  effect  aa 
soon  as  the  bill  can  become  effecttve,  probaMy  Sft  daya,  after  Ita 
enactment. 
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Now.  in  mAkli«  thfai  tmmedUto  applleation  u  to  hogs.  It  la 
propoMd  that  tnstMKl  of  proposing  the  full  tmx.  thm  fuU  prooMctng 
cbarge  launedUtely.  that  tt  ahould  be  ImposMl  by  dagreM — gra4u- 
allj.  Tb*  pr«elae  gnMlatk>n  would,  of  coura*.  depend  upon  con- 
■tder»tloiM  tlMt  the  committee  might  go  into  more  fully  Uter. 
but  U  1*  reeommeoded  for  your  preliminary  cooeklcratlon  tbat 
timrm  should  be  an  impoeiUon  of  00  eenU  per  100  pounds  proe- 
•■sed  St  the  start  and  that  that  should  Increase  SO  per  cent 
per  100  pounds  every  00  days  until  a  $2  rate  Is  reached,  and 
thereafter  It  should  b«  at  the  parity  rate  the  same  as  other  com- 
modities subject  to  MSrtl  Modifications  or  at  such  lees  rate  as  the 
purchasing  power  of  consumers  as  lndlcat,<f>d  by  oAclal  govem- 
itaJ  statistics  would  require  In  order  that  the  plan  might  still 
_rlt. 

During  this  Interim  period  on  bogs  It  U  proposed  that  the  bene- 
flta  payable  to  producers  should  also  not  be  the  full  amount  but 
should  be  1  cent  a  pound,  gl  a  hundred,  during  this  interim 
period,  subject  to  esrtaln  restrictions  upon  production,  equivalent 
to  the  acreage  restrlctton  heretofore  discussed.  In  the  case  ot 
tacs.  they  would  be  that  no  benefit  should  be  paid  with  respect  to 
hoc*  ovsr  aoo  pounds  in  order  to  aid  In  the  large  surplus  situation. 

Second,  that  no  payment  should  be  made  unless  the  producer 
eould  pK>vc  at  the  time  that  he  is  entitled  to  his  payment,  that 
there  had  been  a  30  per  cent  reduction  In  tonnage  over  his  hog 
tonnage  for  a  correepondlng  period  preceding. 

It  Is  further  proposed  and  recommended  to  your  committee  that 
dxirlng  this  Interim  period.  In  order  to  preserve  the  basic  price 
for  hogs  and  not  unduly  depress  it.  that  the  Secretary  of  Agricul- 
ture should  be  authorised  to  malie  such  purchases  as  were  neces- 
sary to  preserve  the  basic  price  and  to  place  those  purchases  In  a 
noncompeUtlve  oaa^  M^  for  Instance,  distribution  through  relief 
agencies  to  the  Motttugtay^d. 

Iscoml,  that  in  order  to  discourage  hog  production  and  maintain 
tbs  baste  pnoe  diirlng  this  Interim  period,  there  be  paid  a  benefit 
ot  g4  per  acre  to  thoee  prudueers  who  reduce  their  com  acreage  for 
1983  by  15  per  cent. 

Now,  these  provisions  as  to  hogs.  Mr.  Chairman,  are.  as  I  pointed 
out.  tsmporary  provisions  for  the  interlro  period,  and  all  aimed  to 
the  end  ot  getting  the  primary  principles  under  way  as  to  hogs, 
with  a  minimum  disturbance  to  both  producers  and  consumers. 
because  it  Is  thought  that  there  are  certain  fundamental  economic 
considerations  in  the  case  of  hogs  that  are  not  applicable  in  the 
of  the  other  three  oonunodltles — wheat,  cotton,  and  tobacco — 
tbat  therefore,  while  the  major  scheme  or  the  major  plan  that 
lended  Is  relatively  simple  and  direct.  It  Is  necessary  to 
and  to  provide  temporarily  for  these  modifications  In  the 
kOf  iltuatlon.  in  order  that  the  major  principles  may  go  into  effect 
with  a  minimum  of  disturbance 

Now.  that  is  the  essential  otttlook.  in  some  detail.  Mr.  Chairman, 
and  I  am.  of  oourw.  avaUabto  for  any  Incttilry  that  the  coaunlttee 
may  ears  to  make. 

Tbs  OHAiaMAJf.  Mr.  Lee.  w«  will  desire  to  ask  you  some  <{uaa- 
tloos:  w«  wtU  endeavor  to  keep  from  going  too  much  Into  detail, 
and  we  will  go  around  the  table  with  the  question,  and  we  will 
have  no-  limitation  at  first,  but  I  will  ask  the  members  to  make 
their  questions  as  pointed  and  direct  and  concise  as  Is  possible. 
Tbsre  are  a  few  questions  the  Chair  woxild  like  to  ask. 

Tou  msfte  the  ratio  pries  the  basis  of  this  processing  feef 

Mr.  Lbb.  That  Is  right,  sir. 

The  CmaxaasAic.  Do  you  provide  for  adjxistments  ot  that  fee  at 
stated  tatsrvals,  or  bow  do  you  bandls  that  to  mset  the  fluctuating 
price  torsi? 

Mr.  Ln.  Of  course  there  woxild  have  to  be  adjustments  for 
simplicity  of  administration.  The  precise  adjustments.  I  take  it. 
are  not  esssntlal.  or  are  not  mattsrs  as  to  which  there  can  be  any 
fixed  opinion.  RougMy.  it  is  recommended  that  those  adjust- 
ments be  made  at  six  months'  intervals,  fixed  with  due  regard  to 
^e  marketing  methods  preTaillng.  and  marketing  times  prevail- 
tag.  with  regard  to  a  parUeular  commodity.  Presumably,  there 
would  be  a  proclamation  by  the  Secretary  of  Agriculture  as  to  the 
parity  price,  ratio  price,  whatever  you  choose  to  call  it.  that 
would  prevail  during,  we  will  say,  a  sis  Bkooibs'  period,  untO  tbs 
Bsst  adfustment. 

The  CHAiaatajr.  Dtd  you  say  they  rseommcnded  that  for  the 
first  year  these  premiums  bs  paid  only  to  tboss  producers  who  rs- 
duee  tbelr  acreage  SO  per  cent? 

Mr.  Las.  That  Is  right,  sir. 

Tbs  OauMMMAm.  Old  tbs  oommittsa  gaseass  tbs  qtiestioo  of  the 
wtatsr-wheat  actsagsT 

Mr.  Lea.  As  to  tboss  commodltlss  as  to  which  the  planting 
or  tbs  bresding  bad  already  occurred  before  the  act  went  into 
effect,  there  might.  In  the  judgment  of  the  committee,  ba^s  to 
bs  some  minor  modifications.  Our  understanding  is  that  the 
wtntsr-wheat  crop  will  be  short,  but  It  may  be  necessary  to  give 
■pscific  eoaslderation  to  that  particular  ^tiiatloo. 

Tbs  CmAOtMAH.  EMd  they  dlseaas.  on  the  question  of  floor  tax. 
tbs  qussttoo  whsthsr  that  would  be  payable  at  once,  on  the  enact- 
ment of  the  bill,  or  upon  the  sale  of  the  stocks  on  the  floor? 

Mr.  Lea.  I  think.  Mr.  Chairman,  tbat  the  floor  tax  would  be 
payabto  at  soob  time  as  your  procsssing  charge,  your  adjustment 
aharge.  went  into  effect;  that  would  be  as  to  whsat.  cotton,  and 
tobacco,  for  instanos.  at  the  commenoement  of  the  marketing 
aaason  for  those  commodities,  as  determined  by  the  Secretary: 
It  shoxild  be  paid,  tt  should  bs  tmpossd.  at  tbat  time,  rather  than 
at  tbs  tlms  of  sato. 

Tbm  CnAOMAM.  Is  tbat  ths  general  reoommendatloo  as  to  all 
«<  tbs  w>mmodttiea    tbs  tax  to  bs  paM  at  tbs  ttma  of  procaaalag? 


Ths  Cbsibmam.  Tou  spoks  of  bo^  of  a  graduated  tax.  and  in 
connection   with   that   you   spoke   of   paying   M    an   acre   to   the 
com  growers  as  an  inducement  to  the  curtailment  of  acreagst 
Mr.  LXB.  Yes.  sir. 

The  Chaixman.  Is  ths  committee  of  the  opinion  that  ther* 
would  be  sufBcient  funds  in  the  hog  collections  to  do  both  of 
those:  If  not,  where  did  they  contemplate  getting  the  money  for 

that  double  program?  

ICr.  LxK.  The  farm  organizations  adhere  to  the  frmdamental 
principles  that  there  should  be  no  drain  upon  the  Tteasury;  that 
the  revenue  should  equal  the  benefits  paid. 

Now.  in  working  out  the  method  of  graduating  the  tax  upon 
bogs,  during  the  initial  period  that  principle  must  be  given  con- 
sideration, and  it  may  be  the  gradation  should  in  general  per- 
haps be  sufficient,  so  that  It  woidd  produce  enough  revenue  to 
pay  the  benefits  on  hoga  WhMi  are.  of  course,  lea  during  the 
initial  period  than  the  com  aweagw-reduction  payment. 

As  to  that  portion  of  the  funds  that  would  be  used  for  the 
pxirchase  of  processed  products  from  hogs  for  relief  purj^osCT.  it 
would  seem  that  In  accordance  with  the  policy  of  the  Congress 
heretofore,  that  those  purchases  might  well  be  made  outside  ths 
revenue  features  that  ars  recommended,  from  such  sources  of 
fimdB  that  are  avaUable.  either  exUtlng  or  may  be  leried.  that 
would  properly  be  used  for  relief  purposes. 

Our  understanding  is  that  the  policy  of  the  Congress  has  been 
to  provide  funds,  BeconstructUm  Finance  Corporation  fuzuls.  and 
others  for  relief  purposes,  some  of  which  have  been  used  for  tba 
purchase  of  agricultural  conunodltles  for  relief  purposes. 

The  CBamiCAN.  If  I  understand  the  philosophy  of  the  tax.  gen- 
erally speaking,  or  of  the  processing  fees,  that  would  be  f^adually 
reduced   as  the   price  level   of  the  sgrlcviltural  commodity   indi- 
cated approached  the  ratio  price,  the  pre-war-period  price. 
Mr.  Lkx.  Tbat  Is  right. 

The  CHAXBacAM.  And  when  It  was  reached  tt  would  be  entirely 
eliminated. 

Mr  Lxx.  When  It  was  reached  It  would  be  enttrsly  eliminated, 
and  the  operation  of  the  bill  would  be  suspended  during  that 
period  during  which  the  agricultural  prices  had  reached  their 
parity. 

The  CMAiaicAic.  And  If  the  price  of  any  commodity  sank,  auto* 
matlcally  the  processing  fee  would  be  Increased  to  make  up  ths 
difference? 

Mr.  Lbb.  That  la  right,  sir. 

The  CBAnusAW.  One  further  question :  Does  this  general  program 
have  the  unanimous  Indorsement  of  the  farm  representatives? 

Mr.  Lbb.  It  has  tbe  unanimous  indorsement  of  all  of  the  farm 
representatives  present.  The  list  that  I  referred  to.  Mr.  Chairtnan. 
has  xkot  yet  arrived,  but  before  the  conclusion  of  this  hearing  tt 
will  arrive  and  will  be  incorporated  in  your  record,  with  the  namaa 
ot  the  organiaatlons  represented,  and  those  Indivldtials  who  rep- 
reeented  and  spxAe  for  thoee  organizations,  but  I  may  say  defi- 
nitely and  without  any  qualification,  that  It  la  the  unanimous 
recommendation  of  all  of  tbs  faraa  orgaBlaatians  that  were 
preeent. 

I  might  add  as  to  one  feature,  tbat  as  to  dairy  products,  tba 
dairy  interests  want  to  consider  tbe  matter  at  tbs  tims  of  thstr 
meeting  In  Washington  at  the  end  of  this  wsek.  and  may  bava 
some  particular  rsconunendatlon  as  to  the  appUcatlon  or  non* 
application  of  these  principles  to  the  dairy  end  of  it.  Is  that 
correct.  Mr.  Holman? 

Mr.  HoxJSAW.  I  assume  thst  the  other  matters  will  be  brought 
out  in  going  around  the  table,  and  the  Chair  docs  not  want  to 
take  up  all  of  the  time.    Mr.  Txtlmk*.  have  you  any  questions? 

Mr.  PuLMKB.  Mr.  Lee.  some  time  during  the  last  days  of  the  last 
session   of   Congress  1   Introduced  what   is   known  as   the   Wilson 
domestic  allotment  plan,  and  in  that  legiaiation  I  prorlde  for  a 
ao  per  cent  cut  in  production. 
Mr.  Lbb.  A  40  per  cent  cut. 

Mr.  Pttusbb.  No;  a  20  per  cent  cut.  I  notice  tbat  you  provlda 
for  a  20  per  cent  cut.  but  tbat  would  have  to  be  proven  by  ths 
fanaosr  when  be  wotild  go  to  draw  his  allowanoe  under  bis  cer- 
Ufleate. 

Mr.  Lbb.  Tbat  Is  correct,  for  slmpllelty  of  administration,  and 
in  order  to  avoid  what  many  feel  are  some  of  the  many  compll- 
catlor^s  of  arriving  at  allotments,  both  as  to  benefits  received 
and  as  to  acreage  reductlona.  passing  them  on  down  to  the  States, 
counties,  and  local  committses.  to  the  farmers.  It  was  felt  that 
during  the  first  year,  a  fair  trial  should  be  given  to  the  simpler 
method  of  having  the  fanner  prove  his  percentage  of  bene&ts.  to 
which  be  is  entitled,  on  the  basis  of  domestic  consumption,  and 
his  acreage  reduction,  based  upon  his  prior  acreage,  for  an  equi* 
table  period.  Thoee  facts  are  wtthln  his  possession,  and  can  ba 
shown,  it  Is  believed,  to  the  satisfaction  of  the  Oovemment  ao- 
thoriUes.  before  the  1»34  crop  and  sabaequent  crops,  and  alterna- 
tive U  given  to  use  the  full,  or  what  wotild  be  substantially,  I  will 
not  say  in  every  rcapect.  but  substantial y  the  plan  that  you 
referred  to.  That  would  be  an  optional  arrangement,  available  to 
tbe  Secretary,  m  case  he  felt  that  the  admtnldtration  of  the  act 
demanded  its  use.  but  only  under  such  circumstances. 

Mr.  Pttljsxx.  Under  that  arrangement  regulated  by  tbe  Secr^ 
tary.  if  we  happened  to  have  overproduction  during  the  year  un- 
der operation  the  Secretary  coold  put  in  a  much  larger  cut  tba 
Bsst  year,  or  a  smaller  cut  with  a  abort  crop,  or  no  cut  at  all. 

Mr.  Laa.  The  cut  in  acreage  for  1984  and  subsequent  crops 
would  be  an  administrative  matter  to  be  determined  by  the  Sae^ 
retary  to  the  end  of  bringing  into  effect,  or  to  keeping  In  effect, 
tbs   primary  priacipto  of  parity  la  prleaa  «g  agrlcwltural 
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Mr.  Pm-icxx.  It  Is  geuBrally  tinderstood.  under  tbe  opoatlons  of 
the  Farm  Board,  that  they  have  triad  to  fix  and  maintain  a  fair 
price,  without  any  control  over  prodtictlon.  and  It  has  proven  an 
absolute  failure  and  a  waste  of  money.  Is  It  not  a  fact,  unless 
you  put  into  this  legislation  a  mandatory  cut,  elthCT  tinder  con- 
tract or  to  be  proven  by  the  farmer,  that  on  aooount  of  believing 
that  they  would  get  an  advance  In  price  that  their  production 
would  bring  about  tbe  same  thing  that  we  have  had  under  the 
Farm  Board,  which  would  mean  the  wasting  of  millions  of  con- 
sumers' money  and,  therefore,  absolutely  defeat  the  plan? 

Mr.  Lbb.  That  is  correct,  sir. 

Mr.  Fm^MBB.  In  other  words.  It  wotild  be  taxing  the  consumer 
to  a  great  extent,  and,  if  we  have  an  overproduction.  It  would 
naturally  bring  down  the  world  price.  If  you  proposs  to  maintain 
the  parity  based  on  pre-war  prices,  nattirally  ths  tax  would  be 
much  larger  between  the  lower  world  price  and  the  pre-war  parity 
prices,  which  would  be  an  Increcued  tax  on  the  consumers.  To 
my  mind  this  is  one  of  the  most  Important  sections  in  the  bill: 
that  is,  production  control,  either  mandatory  or  by  proof  furnished 
by  farmers. 

Mr.  Lbb.  That  Is  correct,  sir;  ths  reduction  of  acreage  and  the 
parity  price  are  provisions  that  are  In  the  Interest  of  the  consumer 
and  of  the  general  pubUc  as  well  as  In  the  IntereBt,  we  believe,  of 
the  farmers. 

Mr.  FuLMBB.  In  oth«  words,  there  Is  no  possible  chance  of 
maintaining  a  fair  price  unless  you  have  some  control  over  pro- 
duction. I  notice  that  X  stated  that  SO  per  cent  of  the  allotment 
to  the  farmers  would  be  made  after  delivery.  Do  you  mean  after 
they  have  sold  their  whole  crop? 

Mr.  Lbb.  Fifty  per  cent. 

Mr.  FiTLMBx.  Fifty  per  cent. 

Mr.  Lbb.  Fifty  per  cent  wotild  be  payable  30  days  after  delivery. 

Mr.  PuucBx.  After  they  have  sold  tbe  eropa? 

Mr.  Lbb.  Yes;  on  the  domestic-consumption  peioentage,  of 
cotirae,  and  subject  to  fulfillment  of  the  acreage  zequlrement. 

Mr.  FiTLjcBB.  This  tax  would  go  Into  effect  Immediately  on  the 
passage  of  tbe  bill? 

Mr.  Lbb.  Tbe  tax  as  to  wheat,  cotton,  and  tobacco  would  go 
Into  effect  at  the  commencement  of  the  marketing  season  for 
those  crops,  as  determined  by  tbe  Secretary  of  Agrlciilture,  and 
would  not  go  into  effect  Immedlat^y  upon  paamge  of  tbe  act. 
Of  cotirse.  it  would  as  to  hogs,  undsr  tbe  provlslona  covering  the 
initial  period,  but  not  as  to  the  other  tbies  commodities. 

Mr.  FxnM^  Under  ttis  bill  all  stocks  In  tbe  bands  of  mlllera 
and  manufacturers  wxnUd  go  to  the  consumer  wtth  tbe  added  tax. 
which  would  begin  to  create  a  fund  tbat  would  prorlde  for  tbe 
payment  to  farmers  without  any  drain  wbataoever  on  tbe  Tteasury? 

Mr.  Lbb.  Tbat  is  right,  sir. 

Mr.  FtTUCBB.  Now,  you  stated,  for  Instsnoe,  If  this  act  is  repealed 
tbat  certain  tax  would  be  refunded. 

Mr.  Lbb.  The  floor  tax;  yes. 

Mr.  FiTucBB.  The  floor  tax;  as  I  understand,  tbare  would  not  be 
any  tax  at  all  on  manufactured  products  imtU  psssed  on  to  the 
Jobber  or  wholeealer.  If  this  Is  true,  there  could  not  be  any 
refund  to  mantxfacturers.  Now,  tbe  question  tbat  I  bavs  In  my 
mind  is  what  would  happen  after  tbcss  manufactured  goods  have 
been  passed  on  to  the  retailers.  He  would  not  really  have  any 
redress  under  this  bill. 

Mr.  Lbb.  I  stated.  Mr.  Chairman  and  Mr.  Fuucbb,  that  the  de- 
tails of  the  financial  feature  would  be  substantially  those  In  the 
committee  print,  which  we  tmderstand  Is  before  tbe  committee. 
The  print  provides  tbat  there  would  be  no  floor  tax  on  stocks 
in  the  hands  of  oonstmiers  or  of  tboss  engaged  etdely  In  retail 
trade;  there  would  be  only  floor  stocks  in  tbe  bands  of  proeessers. 
Wholesale  distributors,  and  the  like. 

Mr.  Fttucbb.  It  is  your  idea,  in  the  gradtiatlon  of  the  tax  on 
hogs,  it  would  be  necessary,  in  order  to  make  It  saaier  on  the  part 
of  business  and  consumers  at  this  time,  because  of  tbe  serlotas 
oonditlao  of  Imslness  and  the  small  purchasing  power  of  tbs 
consumer. 

Mr.  Lbb.  That  is  correct,  sir;  the  hog  production,  as  you  know, 
Is  the  largest  agrlctiltural  commodity  In  point  of  value  In  this 
country. 

Mr.  FtTLicBB.  Now,  Mr.  Lee,  Is  It  not  a  fact,  as  far  as  this  legisla- 
tion Is  concerned,  as  far  as  the  consumer  is  concerned,  that  there 
is  no  burden  being  added  on  tbe  consumer,  that  It  is  not  now 
being  added  to  him  under  our  tariff  policy;  In  other  words,  it 
would  be  paned  on  to  the  consumer.  Just  llks  all  tariffs  are 
passed  on  to  the  consumer? 

Mr.  Ln.  It  would  be  passed  on  Jtist  as  tariff  protection  would 
be  passed  on,  if  the  tariff  were  working  as  to  agricultural  com- 
modities. 

Mr.  FuucBB.  I  mean  protected  Industrial  products. 

Mr.  Lbb.  That  is  correct,  sir;  but  you  must  remember  that  we 
premised  the  whole  policy  upon  not  affording  the  producer  the 
beneflU  of  tariff  protection,  that  is,  not  making  the  tariff  effec- 
tive, but  rather  affording  him  a  parity  of  price,  but  the  wn-klngs 
of  It  would  be  substantially  what  you  have  in  mind. 

Mr.  FirucxB.  It  is  passed  on  to  the  consumer  as  in  every  other 
instance  where  the  special  Interests  have  special  benefits. 

Mr.  Lxx.  The  consumer  would  be  tinder  no  burden  different  from 
that  that  he  was  imder  at  the  time  when  agricultural  prices  were 
on  a  parity  with  indtistrial  prices. 

Mr.  Fuucbb.  It  is  your  belief,  and  that  of  the  farm  leaders  of 
the  various  organizations,  if  we  could  rehabilitate  agriculture  and 
put  it  on  an  equality  with  protected  Industry,  that  it  would 
be  a  very  happy  situation  for  tbe  consumers  and  unemployed  peo- 
ple at  this  time  and  wotild  solvs  their  problems. 


Mr.  La.  I  think  that  this  legUHatton  which  is  recommsndad 

may  well  be  regarded  as  being  necessary  not  only  for  the  producer 
but  as  being  In  the  interests  of  all  Industry,  and  to  the  oonstxmer, 
if  you  are  going  to  get  out  of  the  present  depression.  Agriculture 
is  fundamental  to  the  economy  of  this  country,  and  we  believe 
that  the  relief  that  this  affords  agriculture  will  be  in  nowise 
greater  than  that  which  it  will  afford  all  Industry,  and  all  con- 
sumers and  all  labor  as  well. 

Mr.  FtTucBB.  I  agree  with  you:  and  I  contend  untfl  this  Is  dona 
normal  prosperity  is  going  to  remain  around  the  oomflr. 

SENATE  JOINT  RESOLimON 

A  Joint  resolution  of  the  Senate  of  tbe  following  title  was 
taken  from  the  Speaker's  table  and  under  the  rule  referred 
as  follows: 

S.  J.  Res.  217.  Joint  resolution  authorizing  the  President  to 
invite  the  International  Congress  of  lyUlltary  Medicine  and 
I4iarmacy  to  hold  its  eighth  Congress  in  the  United  States; 
to  the  Committee  on  Foreign  Affairs. 

ADJOURMMKNT 

lix.  HASTINGS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  1 
minute  p.  m.)  the  House  adjourned  until  Monday,  December 
19,  1932.  at  12  o'clock  noon. 


COMMITTEE  HEARINaS 

Tentative  list  of  committee  hearings  scheduled  for  Monday, 
December  19,  1932,  as  reported  to  the  floor  leader: 

AGSICULTtntX 

(10  a.  m.) 
Continue  bearings  on  farm  program. 

SHANNON  SPSCXAI.   COMMiTTM 

(9.30  a.  mJ 

Continue  hearings  on  Oovemment  competition  wltb  private 
enterprise. 


EXECUTIVE  COMBfflTNICATIONS,  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  commanlcatioot 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

819.  A  letter  from  the  Federal  Trade  Commlasion.  trans- 
mitting a  letter,  pursuant  to  tbe  statute,  the  annual  report 
of  the  Federal  Trade  Commission  for  the  fiscal  year  ending 
June  30,  1932;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

820.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  dated  December  IS,  1932, 
on  preliminary  examination  and  survey  of  Conneaut  Harbor, 
Ohio,  authorized  by  the  river  and  harbor  act,  approved  July 
3,  1930,  together  with  accompansring  papers  and  illustra- 
tions; to  the  Committee  on  Rivers  and  Harbors. 

821.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting a  report  for  the  disposition  of  useless  papers  in  the 
executive  departments,  imder  the  provision  of  an  act,  ap- 
proved February  16.  1889  (25  Stat.  672).  as  amended  by  the 
act  approved  March  2.  1895  (28  Stat.  933) ;  to  the  Committee 
on  Disposition  of  Useless  Papers. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILL3  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT, 

Mr.  PITTENGER:  Committee  on  Claims.  8.  1738.  An 
act  for  the  relief  of  Catterina  Pollino;  without  amendment 
(Rept.  No.  1801).  Referred  to  the  Committee  of  tbe  Wlu>le 
House. 

Mr.  PITTENGER:  Committee  on  Claims.  S.  2990.  An 
act  for  the  relief  of  C.  O.  Meyer;  without  amendment  (Rept. 
No.  1802) .    Referred  to  the  Committee  of  tbe  Whole  Houae. 


PUBLIC  BIUJS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Bfr.  MOUSER:  A  bill  (H.  R.  13768)  to  forbid  tbe  use 
of  appropriations  for  clerical  or  secretarial  hire  to  Senators 
and  Representatives  from  being  used  for  the  purpose  of 
placing  those  related  either  by  consanguinity  or  afDnity 
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■pon  ttM  Oovemmenk  pfty  roQ;  to  the  Committee  on 
Accounts. 

By  Mr.  lOTCHKLL:  A  bfll  (H.  R.  13769)  to  reduce  the 
eompoMatkm  of  Senaton.  RetveaenUUves.  Delegates,  and 
llftrtfnt  Oommiasioners  to  $5,000  per  rmnum:  to  the  Com- 
mittee on  Expenditures  In  the  Executive  Departments, 

By  Mr.  HOWARD:  A  bill  (H.  R.  13770)  to  authorize  an 
appropriaUcm  to  earry  out  the  provisions  ci  the  act  of  May 
S,  1928  (45  Stat.  L.  4M) ;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  PATTERSON:  A  bill  (H.  R.  13771)  to  proride  for 
pTTw*^"**  to  dependent  step-parents  of  deceased  members  of 
the  Regular  BsCabtishment :  to  the  Committee  on  Penstooa. 

By  Mr.  BHITi'BN:  Resolution  (iL  Rea.  327)  to  place  a 
tax  on  prlrmte  and  governmental  securities  of  nations  in 
dafautt  at  thatr  debto  to  ths  Unltad  States;  to  the  Com- 
mittee on  Roles. 

By  Mr.  BRUNNER:  Joint  resolution  (H.  J.  Res.  ftl4)  mak- 
ing June  14.  commonly  knoirn  as  Flag  Day,  a  kgal  national 
holiday;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

XTnder  clause  1  of  Rule  XXH.  prlTate  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER:  A  bUl  (H.  R.  13773)  granting  a  pen- 
sion to  Edward  F.  Lynch;  to  the  Committee  on  Pensions. 

By  Mr.  DOWELL:  A  bill  (H.  R.  13773)  granting  an  In- 
crease of  pension  to  Mary  J.  Walton;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  GILLEN:  A  bill  (R.  R.  13774)  granting  a  pension 
to  Ehner  G.  Runyan;  to  the  Committee  on  Invalid  Pensiocs. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  13775)  granting  a 
pension  to  Mary  A.  Hoover;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HAWLEY:  A  bin  (H.  R.  13770)  granting  a  pension 
to  Fannie  L.  Rhodes:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13777)  granting  an  increase  of  pension 
to  BUabeth  R  Smith;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bm  (H.  R.  13778)  for  the  relief  of  Clara  MltcheB 
Kutcher:  to  the  Committee  on  Indian  Affairs. 

By  BCr.  HOPKINS:  A  bill  (H.  R.  13779)  granting  a  pen- 
sion to  Therese  Smith;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  LARRABEE:  A  bill  (H.  R.  13780)  granting  a  pen- 
don  to  J<tfm  L.  Richman;  to  the  Committee  on  Pensions. 

By  Mr.  MANLOVE:  A  bill  (H.  R.  13781)  granting  a  pen- 
sion to  Lou  C.  Witt;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NORTON:  A  bill  (H.  R.  13782)  granting  an  in- 
crease of  pension  to  Julia  A.  Jones;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R  13783)  grant- 
ing a  pension  to  Elizabeth  M.  Brassington;  to  the  Commit- 
tee on  Pensions. 

By  Mr.  PATTERSON:  A  bilKH.  R  13784)  granting  a  pen- 
sion to  Mrs.  Willie  L.  Rea  vis;  to  the  Committee  on  Pensions. 

By  Mr.  POLK:  A  bill  (H.  R  13785)  granting  a  pension  to 
Hester  A.  Bradford;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  8CHAFER:  A  bill  (H.  R.  13786)  granting  a  pension 
to  Anna  O.  Van  AuJten;  to  the  Committee  on  Pensions. 

By  Mr.  SMITH  of  West  Virginia:  A  bin  (H.  R  13787)  for 
the  relief  of  Samuel  W.  Dillon;  to  the  Committee  on  Military 
Affatrs. 

By  Mr.  SWICK:  A  hOl  (H.  R.  13788)  granting  an  increase 
of  pension  to  Mary  A.  Purvis;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bm  (H.  R  13789)  for  the 
rrtlef  of  Daniel  W.  Perkins;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  paiwrs  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9044.  By  Mr.  BACON:  Petition  of  sundry  dttans  of  Lyn- 
brook.  N.  T..  urging  the  adoption  of  the  oomUtutional 
amendment  eliminating  the  count  of  aliens  for  apportion- 
to  the  Committee  on  Uie  Judiciary. 


9045.  Also,  petition  of  sundry  residents  of  Port  Jefferson. 
N.  Y..  urging  the  adoption  of  the  stop-alien  representation 
constitutional  amendment;  to  the  Committee  on  the  Ju- 
diciary. 

9048.  Also,  petition  of  the  Women's  Home  Missionary  So- 
ciety of  AmityviUe.  N.  Y.,  favoring  the  establishment  of  a 
Federal  motion-picture  commission;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

9047.  By  Mr.  BOHN:  Petition  of  citizens  of  Alpena,  Mich.. 
urging  the  passage  of  the  stop-alien  representation  amend- 
ment to  the  United  States  Constitution  to  cut  out  the 
6,280.000  aliens  in  this  country,  and  cotmt  only  American 
citizens,  when  m*»f<"g  future  apportionments  for  con- 
gressional districts:  to  the  Committee  on  the  Judiciary. 

9048.  By  Mr.  BUCKBEE:  PeUtion  of  Mrs.  E.  L.  Brown, 
1316  National  Avenue.  Rockford,  ni..  and  39  others,  asking 
that  CongroM  wta^l^th  a  Federal  motion- picture  commis- 
sion to  regulate  the  motion-picture  industry;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9049.  By  Mr.  BURDICK:  PeUtlon  of  Arthur  O.  Albee,  of 
Jamestown;  Spirito  Montlcone,  of  Newport;  William  P. 
Paine,  of  Bristol;  and  239  other  citizens  of  Rhode  Island. 
petitioning  against  any  repeal  or  modification  of  wrtetlnf 
legislation  beneficial  to  Spanish  War  veterans,  their  widows, 
or  dependents;  to  the  Committee  on  the  Judiciary. 

9050.  Also,  petition  of  William  McKenna.  of  Woonsocket 
and  57  other  residents  of  Rhode  Island,  petitioning  against 
any  repeal  or  modification  of  existing  legl^tion  beneficial  to 
Spanish  War  veterans,  their  widows,  or  dependents;  to  the 
Committee  on  the  Judiciary. 

9051.  By  Mr.  CARTER  of  California:  Petition  of  the  mem- 
bers of  the  Shattuck  Avenue  Mens'  Bible  Class  of  Oakland. 
Calif.,  protesting  against  the  repeal  of  the  eighteenth  amend- 
ment; to  the  Committee  on  the  Judiciary. 

9052.  Also,  petition  of  members  of  the  Kum-Join-Us 
Bible  Class,  of  Oakland.  Calif.,  protesting  against  the  repeal 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

9053.  Also,  petition  of  the  members  of  Ladies'  Loyalty 
Bible  Class,  of  Oakland.  Calif.,  protesting  against  the  repeal 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

9054.  Also,  petition  of  the  Woman's  Home  Missionary 
Society  of  the  Taylor  Memorial  Methodist  Episcopal  Church, 
of  Oakland.  Calif.,  urging  the  iMissage  of  Senate  Resolution 
170.  regulating  the  moving-picture  industry;  to  the  Commit- 
tee on  the  Judiciary. 

9055.  By  Mr.  CONDON:  Petition  of  Laura  A.  Goodrich 
and  133  other  citizens  of  Rhode  Island.  larotesUng  against 
the  repeal  or  modification  of  tnhstlng  legislation  beneficial 
to  Spanish  War  veterans,  their  widows,  or  dependents:  to 
the  Committee  on  World  War  Veterans'  Leglatatkm. 

9056.  Also,  petition  of  Timothy  McQueeney  and  59  other 
citizens  of  Rhode  Island,  protesting  against  the  repeal  or 
modification  of  existing  togislatlon  benitflrlal  to  Rpanlnh  War 
veterans,  their  widowt,  or  dependents;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

9057.  By  Mr.  OARBER:  Petition  urging  support  of  Sen- 
ate bill  4646  and  House  bill  9891;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9058.  Also,  petition  of  the  farmers  of  Texas  County,  Okla.. 
indorsing  the  domestic -aUotment  plan  and  urging  the  enact- 
ment of  kglelltlon  to  reduce  the  interest  on  farm  mort- 
gages; to  the  Committee  on  Agriciilture. 

9059.  By  Mr.  MEAD:  Petition  of  the  Maritime  Association 
of  the  Port  of  New  York,  opposing  the  abolishment  of  the 
United  States  Emplo3rees  Compensation  Coqumission.  and 
consequent  transfer  of  administration  of  the  longshoremen's 
and  harbor  workers'  compensation  act  to  the  Department  of 
Labor:  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

9060.  Also,  petition  of  Civil  Service  Forum,  protesting 
against  the  unfair  and  xmjust  results  of  the  payless-furlough 
plan  of  the  economy  act;  to  the  Committee  on  Ways  and 


9081.  Also.  peUtion  of  Branch  691,  National  Association  of 
Letter  Carriers,  Indiana.  Pa.,  requesting  that  service  post- 
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masters  be  allowed  to  retain  their  dvfl-service  status  when 
Involuntarily  separated  from  the  service  because  of  changes 
In  administration,  and  be  retained  in  the  service  in  posi- 
tions subordinate  to  the  postmaster,  and  that  they  be  eligible 
for  retirement  after  30  years'  service;  to  the  Committee  on 
the  Civil  Service. 

9062.  Also,  petition  of  the  Associated  Cooperage  Industries 
of  America,  urging  the  legalization  of  beer  in  a  fair  man- 
ner: to  the  Committee  on  the  Judiciary. 

9063.  Also,  petition  of  the  Titnnran  Society  of  New  York, 
urging  the  establishment  of  Admiralty  Island  as  a  wild-life 
sanctuary;  to  the  Committee  on  Agriculture. 

9064.  By  Mr.  MOORE  of  Ohio:  PeUtion  of  Joseph  W. 
Ensley.  of  Trinway;  Mayme  Boyd,  of  Woodsfleld;  Susanna 
Bruen.  of  Beallsvllle:  B.  H.  Lewis,  of  New  Matamoras;  and 
others,  an  of  the  State  of  Ohio,  favoring  the  stop-alien  rep- 
reaentatlon  amendment  to  the  Constitution  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

9065.  By  Mr.  MURPHY:  Petition  of  42  citlzeos  of  Berg- 
bolz,  Ohio,  urging  support  of  the  stop-alien  representation 
amendment  to  the  United  States  Constitution  to  cut  out 
the  6.280.000  aliens  in  this  country  and  count  only  American 
citizens  when  making  future  apportionments  for  congres- 
sional districts:  to  the  Committee  on  the  Judiciary. 

9066.  By  Mr.  PARTRIDGE:  Petition  signed  by  Rev.  C.  H. 
B.  Seliger.  Dr.  M.  C.  Stephenson.  L.  A.  HaskeU.  and  W.  E. 
Haskell,  of  Union.  Me.,  urging  passage  of  the  stop-alien 
representation  amendment  to  the  United  States  Constitu- 
tion to  cut  out  the  6,280.000  aliens  of  this  country  and  count 
only  American  citizens  when  making  future  apportionments 
for  congressional  districts;  to  the  Committee  on  the  Judi- 
ciary. 

9067.  By  Mr.  RUDD:  Petition  of  Hon.  Frances  E.  Fron- 
czak.  M.  D..  health  commissioner.  Buffalo,  N.  Y.,  favoring  a 
joint  resolution  whereby  the  President  of  the  United  States 
be  authorized  to  Invite  the  International  Congress  of  Mili- 
tary Medicine  and  Pharmacy  to  hold  its  eighth  congress  In 
the  United  States  in  1935;  to  the  Committee  on  Foreign 
Affairs. 

9068.  Also,  petition  of  the  Merchants  Association  of  New 
York,  favoring  the  passage  of  House  bill  324  with  amend- 
ment: to  the  Committee  on  the  Judiciary. 

9069.  By  Mr.  STEWART:  Petition  of  31  residents  of  the 
Fifth  New  Jersey  congressional  district,  favoring  passage  of 
House  Joint  Resolution  97,  proposing  to  amend  the  Consti- 
tution to  exclude  aliens  in  counting  the  whole  number  of 
persons  In  each  State  for  apportionment  of  Representatives; 
to  the  Committee  on  the  Judiciary. 

9070.  By  Mr.  SWICK:  PeUtion  of  J.  R.  Mohr  and  22 
others  of  the  Freedom  Presbyterian  Chundi.  Freedom. 
Beaver  County.  Pa.,  urging  the  adoption  of  the  stop-alien 
amendment  to  the  United  States  ConsUtuUon  for  reappor- 
Uonment  purposes;  to  the  Committee  on  the  Judiciary. 

9071.  Also.  peUUon  of  the  Conway  United  Presbyterian 
Church,  Conway,  Beaver  Coimty.  Pa.,  urging  the  adoption 
of  the  stop-alien  amendment  to  the  United  States  ConsUtu- 
Uon for  reapporUonment  purposes;  to  the  Committee  on  the 
Judiciary. 

9072.  By  Mr.  TAYLOR  of  Colorado:  PeUtions  of  the  ciU- 
«ens  of  Durango,  Colo.,  and  vicinity,  tirging  leglslaUon  for 
the  remonetizatlon  of  silver  at  a  reasonable  ratio  with  gold; 
to  the  Committee  on  Coinage,  Weights,  and  Measures. 


SENATE 

Monday,  Decembeb  19,  1932 

(Legislative  day  of  Thursday,  December  8, 1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

John  Thoicas,  a  Senator  from  the  State  of  Idaho,  appeared 
in  his  seat  to-day. 

Mr.  FESS.  Mr.  President.  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  the  calendar  days  of  Friday, 
December  16.  and  Saturday,  December  17,  1932. 


The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  €ft  m 
quorum. 

•The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

"The  Chief  Clerk  caUed  the  roll,  and  the  following  Senatorg 
answered  to  their  names: 


Ashurst 

Austin 

Bailey 

Bankhead 

Barbour 

Barkley 

Blncbatn 

Black 

BUlns 

Borah 

Bulkier 

Bulow 

BymM 

Capper 

Caraway 

Carey 

Cohan 

CooUdg* 

Copclaad 

Coatlsaa 

Cou««n« 

Cutting 


Dale 
Davla 
ZMcklnaon 
OIU 


Prazler 
0«ore« 

OlaM ^ 

OoUUborougli 

Oora 

Onunmer 

Hal* 

Harrlaon 

Hatlngw 


Kandrick 

King 

LaPbUetta 

Lewis 

Logan 

McOUl 

McKeUar 

ifcMary 

Metcalf 


Ifaely 
Norbeek 
MorrU 
Wye 


Schuyler 

Sheppard 

Shlpetead 

Sbortrldsa 

Smith 

Smoot 

S;«lwer 

Swaneon 

Ttaomaa,  Idaho 

Thomas,  Okla. 

Townaend 


Hawte 

Baydea 

Bebert 

BoweU 

Bull 

Johnaoa 


PatterMtt 
Plttman 


Beynolde 
Roblnsoo,  Ark. 
Robinson.  Znd. 
SehaU 


Tydlngs 

Vandenbcrg 

Wagner 

Walsh.  Mass. 

Waii^Moat. 

Watson 

White 


Mr.  HARRISON.  I  desire  to  announce  that  my  colleague 
the  junior  Senator  from  Mississippi  [Mr.  Stspbdis]  is  de- 
tained by  reason  of  illness. 

Mr.  TRAMMELL.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Florida  [Mr.  FLxrcHn]  is  detained 
by  Illness. 

Mr.  LA  FOLLETTE.  I  wibh  to  announce  that  the  Sens* 
tor  from  Iowa  [Mr.  BkookhabtI  is  necessarily  absent  bf 
reason  of  illness. 

Mr.  WALSH  of  Montana.  My  colleague  [Mr.  WHRisal 
is  absent  on  account  of  illness. 

Mr.  SHEPPARD.  I  desire  to  announce  that  my  colleague 
[Mr.  CoKNALLT]  Is  neccssarlly  detained  by  attendance  upon 
the  funeral  of  the  late  Representative  Garrett,  of  Texas. 

I  desire  further  to  announce  the  necessary  absence  from 
the  Senate  of  the  senior  Senator  from  Blaryland  [Mr.  Ttd- 
nfcs]  and  the  junior  Senator  from  Louisiana  [Mr.  Loirol. 

The  VICE  PRESIDENT.  Eighty-five  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  the  motion  of  the  Senator  from  Vermont  [Mr. 
AusTiHl  that  the  Senate  proceed  to  the  consideration  of  a 
joint  resolution  which  will  be  read  by  tiUe  for  the  informa- 
tion of  the  Senate. 

•The  Chief  Clekk.  A  joint  resolution  (H.  J.  Res.  154)  to 
authorize  the  merger  of  street-railway  corporations  oper- 
ating in  the  District  of  ColumMa.  and  for  other  purposes. 

Mr.  AUSTIN.  Mr.  President.  I  understand  the  Senator 
from  New  York  [Mr.  Wagnkr]  has  a  speech  which  he  de- 
sires to  make  at  this  time,  and  in  order  that  he  may  secure 
recognition  for  that  purpose  I  yield  the  floor. 

RKLIXr  OF  UNXICPLOYMXHT 

Mr.  WAGNER.  Mr.  President,  the  most  immediate  danger 
confronting  the  American  people  is  the  spread  of  the  notion 
in  some  responsible  quarters  that  the  relief  problem  has 
been  solved  and  that  the  scarcity  of  emplojrment  is  on  the 
way  to  its  automatic  correction.  Already  there  is  in  evi- 
dence a  disposition  to  sit  back  and  cheerfully  watch  the 
alleged  processes  of  recovery;  and  I  say  without  hesitation 
that  should  that  policy  prevail  we  shall  witness  in  these 
United  States  suflering  so  intense  that  all  the  misery  of 
the  past  three  years  win  seem  negligible  In  comparison. 

Let  me  cite  a  f<;w  sample  facts  which  throw  light  upon 
present  conditions.  The  largest  single  group  of  American 
wage  earners  is  attached  to  the  manufacturing  industries. 
In  1929  about  8,900,000  bread-winners  derived  their  Income 
from  employment  In  American  factories.  Their  total  pay 
roll  at  that  time  amounted  to  approximately  $12.000j000.000  a 
year.  In  1932  the  total  of  factory  pay  rolls  will  not  exceed 
four  and  a  half  billion  dollars. 

Do  you  suppose  that  that  seven  and  a  half  billion  dollars 
loss  of  income  can  be  absorbed  by  the  facUxy  wacc  eamen 
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amendment  rtlmtnating  the  count  of  aUens  for  apportion- 
■wnt  purpose*:  to  tbe  Oommittee  on  the  Judiciary. 


9M1.  Also,  petitton  of  Branch  691,  National  Association  of 
Letter  Carriers,  Tnrtlana,  Fa.,  requestinc  that  serrtee 


December  16.  and  Saturday,  Decemoer  17.  ui32. 


I  ioss  01  income  can  oe  aoBoruea  oy  uie  lacwwj 
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wlthoQt  causing  widespread  destitution?  I  ask  700  to  con- 
sider particularly  that  this  is  not  ttMir  first  loss:  that  It  has 
been  haapad  right  00  top  of  tba  iomm  of  1930  and  1931. 
That  Is  a  fact  which  calls  for  emphasis.  Unemployment,  like 
undernourishment.  Is  cumulative  in  Its  destructive  effects. 
It  Is  therefore  easepttal  that  in  Judging  the  size  of  our 
problem  we  know  not  only  the  number  ot  the  unemt^yed 
but  give  due  consideration  to  the  long  duration  of  the 
depression. 

True  enough,  the  months  of  September  and  October  have 
shown  a  little  Improvement.  But  the  Immediate  problem  of 
the  Idle,  the  hungry,  and  the  destitute  Is  not  solved  thereby. 
On  the  contrary,  despite  the  improvement  the  total  amount 
paid  out  In  factory  wages  In  October,  1932.  was  still  27J 
par  cent  lower  than  in  October.  1931.  and  the  plight  of  the 
Wl0t  earners  is.  therefore,  correspondingly  worse. 

nictory  cmplo3rment  is  by  no  means  the  most  severely 
affected  area.  Much  more  serious  are  conditions  in  con- 
struction and  in  Its  related  industries.  In  this  branch  of 
activity  employment  has  shrunk  to  such  low  proportions  that 
for  every  dollar  paid  out  in  wages  in  1929  only  25  cents  is 
paid  out  to-day.  And  this  Is  a  group  of  industries  to  which 
in  normal  times  about  4.000.000  bread-winners  were  accus- 
tomed to  look  for  a  livelihood.  Here  again  the  comparison 
between  1932  and  even  the  severely  depressed  year  1931 
offers  no  encouragement  to  those  who  believe  that  no  further 
action  is  necessary. 

In  September.  1931.  when  we  thought  we  were  in  the  very 
pit  of  the  valley  of  depression  the  value  of  building  con- 
tracts awarded — according  to  the  F.  W.  Dodge  reports — 
amounted  to  $251,000,000.  a  decline  from  $445,000,000  in 
8ept«mber,  1929.  But  we  have  since  discovered  new  and 
lower  depths,  and  by  September,  1932.  the  value  of  such 
contracts  had  declined  to  but  $127,500,000.  Even  public 
and  quasi- public  constmction,  which  was  supposed  to  have 
been  stimulated,  has  shown  a  decided  drop  in  the  value  of 
contracts  awarded  from  $86,500,000  in  September,  1931,  to 
$68,700,000  in  September,  1932.  as  compared  to  $117,200,000 
in  September.  1929. 

Even  more  chaotic  are  the  conditions  which  prevail  in 
our  foreign  trade.  What  was  once  a  $10,000,000,000  a  year 
enterprise  has  in  three  years  been  well-nigh  destroyed. 
Here,  again.  I  desire  particularly  to  underscore  the  imme- 
diate situation.  In  September.  1931,  our  merchandise  ex- 
ports were  $180,000,000.  By  September.  1932.  they  had  de- 
clined to  $132,000,000.  as  compared  to  $437,000,000  in  Sep- 
tember, 1929. 

These  figures  concerning  factory  employment,  construc- 
tion, and  foreign  trade  are  indicative  of  the  entire  situation. 
The  fact  that  emerges  from  every  statistical  analysis  is 
that  since  a  year  ago  we  have  slipped  still  further  down  to- 
ward new  and  hitherto  untouched  depths  of  depression. 

Granted  that  the  fall  witnessed  a  slight  improvement  over 
the  summer  in  a  few  business  Indices,  but  the  human  situa- 
tion has.  nevertheless,  of  necessity,  become  more  grave  and 
more  desperate.  Unemplojrment.  after  all,  has  more  than  a 
statistical  existence.  It  is  an  intensely  Izxiividual.  tragedy 
and  its  agonies  become  fiercer  the  longer  it  is  endured.  To- 
day about  12.000.000  are  reported  to  be  without  jobs.  And 
millions  of  these  have  been  out  of  work  so  long  that  their 
resources  are  completely  exhausted.  There  Is  no  relief  for 
them  in  the  knowledge  that  some  few  others  have  found  em- 
ployment. What  shall  they  do  imtil  they.  too.  are  restored 
to  Jobs?  Shall  they  draw  upon  depleted  savings-bank  ac- 
cQunta?  T%e  fact  is  that  during  the  fiscal  year  ended  last 
June  SO  there  was  a  net  loss  of  6.273,000  in  the  number  of 
savings  accounts,  both  in  the  banks  and  the  postal  savings. 

The  people  of  the  United  States  as  a  whole  have  during 
the  year  used  up  14  per  cent  of  all  they  had  accimiulated 
and  laid  aside  in  savings  to  care  for  them  in  old  age  and  in 
IOdmb.  To  express  the  same  fact  In  dollars:  Deposits  in 
savings  banks  and  postal-savings  accounts  have  been  de- 
pleted In  a  single  jrear  to  the  extent  of  three  and  a  half 
billlim  dollars.  Mr.  President,  I  ask  leave  to  Insert  a  small 
table  setting  forth  these  facts  in  greater  detail 


•nie  VICE  PRBSIDSNT.    Without  objection,  that  order 
will  be  made. 
The  table  referred  to  is  aa  f oUowt: 
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Mr.  WAGNER.  These  figures,  Mr.  President,  represent  a 
fairly  early  stage  in  the  history  of  prolonged  unemplosrment. 
The  final  tragedy  is  unfolded  by  the  startling  report  of  the 
Red  Cross.  That  organization  supplies  a  fact  so  telling 
that  it  pierces  all  the  statistical  generalizations  and  reveals 
the  underlying  cruel  suffering.  Down  to  September  3  of 
this  year  the  Red  Cross  alone  had  already  given  flour  relief 
to  3.583.831  separate  families.  We  have  no  way  of  Imowlng 
how  many  additional  families  received  charitable  aid  from 
soinces  other  thad  the  Red  Cross. 

We  do  know,  however,  that  more  than  three  and  a  half 
million  families  have  already  been  swept  from  their  moor- 
ings of  self-support,  from  the  refuge  of  their  savings,  from 
the  haven  of  family  and  friendly  assistance,  from  the  re- 
straints of  pride  and  are  to-day  eating  the  bitter  bread  of 
public  charity. 

lliese  are  the  conditions  which  confront  us  to-day.  And 
I  believe  we  serve  the  Nation's  Interest  best  by  not  at- 
tempting to  minimize  them.  It  will  take  more  than  self- 
induced  cheerfulness  to  start  or  to  continue  the  processes  of 
recovery.  The  safer  and  saner  course,  in  my  Judgment.  Is 
to  face  the  facts  as  they  are.  And  these  facts,  I  am  satis- 
fied, afford  no  warrant  for  complacency,  no  excuse  for  re- 
laxation of  effort,  but.  on  the  contrary,  command  with 
undeniable  authority  the  taking  of  more  heroic  and  more 
far-reaching  measures. 

We  made  the  first  real  effort  to  deal  with  this  all  impor- 
tant problem  last  July  when  we  enacted  the  relief  and  con- 
struction act  and  provided  more  than  $2,000,000,000  to 
carry  it  into  effect.  No  one.  in  my  Judgment,  can  dispute 
the  proposition  that  the  Job  which  Congress  wanted  to  see 
done  with  the  relief  and  construction  act  has  not  yet  been 
done.  This,  however,  is  no  time  to  exhaust  ourselves  with 
expressions  of  disappointment,  or  to  frustrate  constructive 
action  with  mere  criticisms.  It  is  more  necessary  to-day  to 
accomplish  the  objectives  of  the  relief  and  construction  act 
than  it  was  last  July.  The  need  for  relief  is  more  intense, 
the  necessity  to  provide  employment  more  cruciaL 

In  that  act  we  voted  $322,000,000  for  a  program  of 
Federal  construction:  and  we  authorized  an  Increase  of 
$1300.000.000  in  the  resources  of  the  Reconstruction  Pi- 
nance  Corporation,  partly  for  relief  and  largely  to  finance 
local  construction.  But  obviously  the  mere  writing  of  the 
act  upon  the  statute  books  could  not  be  expected  to  create 
emplojrment.  To  translate  the  statutory  words  into  op- 
portunities for  employment,  to  utilize  the  statute  as  an 
engine  of  reconstruction.  It  was,  of  course,  necessary  that  the 
legislation  be  put  into  active  and  vigorous  operation.  And 
thus  far  hardly  a  beginning  has  been  made  In  that  direction. 

It  is  a  matter  of  record  that  the  administration  did  not 
desire  the  $322,000,000  emergency -construction  program  be- 
fore it  was  enacted  into  law.  It  Is  a  matter  of  record  that 
the  administration  was  still  opposed  to  the  law  after  it  was 
enacted.  It  is  a  matter  of  record  that  for  two  months  the 
Treasury  refused  to  i)ermit  the  executive  departments  to 
proceed  with  the  execution  of  the  law. 

Under  these  circumstances  could  it  be  expected  that  the 
Government's  officers  would  enter  upon  this  construction 
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with  the  necessary  seal  enthusiasm,  and  speed?  Such  a  re- 
sult  would  have  been  most  surprising.  The  extent  to  which 
the  effort  to  undo  the  law  was  carried  on  became  appcu-ent 
when  the  Treasury  Department  rendered  tbe  incomprehen- 
sible and  Indefinite  decision  that  the  appropriation  of  $100.- 
000.000  for  public  buildings,  really  meant  only  $90,000,000. 
It  was  a  straw  which  showed  the  way  the  wind  was  blowing. 

Frankly,  Mr.  President,  I  am  not  at  all  surprised  by  the 
Treasury  report  that  not  a  single  one  of  the  buildings 
directed  to  be  constructed  imder  the  emergency  program  is 
yet  under  construction.  In  view  of  the  executive  hindrance 
and  discouragement  I  am  rather  surprised  that  some  of  the 
bureaus  such  as  the  Bureau  of  Public  Roads  succeeded 
as  well  as  they  did  in  placing  many  thousands  of  men  to 
work- 

I  ask  leave,  Mr.  President,  to  have  Inserted  in  the  Rbcord 
at  this  point  a  number  of  letters  and  accompanying  tables 
and  a  chart  from  the  several  departments  reporting  the 
status  of  the  work  authorized  by  the  emergency  relief  and 
construction  act. 


The  VICE  PRESIDENT, 
will  be  made. 


Without  objection,  that  order 


The  matter  referred  to  Is  as  follows: 


UNrrsD  STATia  DtrAMxuMMr  or  AaBicin.TnBS. 

BnSBAU   OF  PVBUC  ROABS, 

WoMhington,  D.  C.  December  2,  itSi, 

Hon.  RomtKt  P.  WAOim, 

United  States  Senate. 

DcAB  Sewatob  Waonxb:  In  compliance  with  your  telephone  re- 
quest for  information  relative  to  the  emergency  road  program.  I 
am  sending  you  herewith  two  tables,  one  of  which  shows  the 
distribution,  by  States,  of  the  road  funds  appropriated  by  the 
act  of  July  ai,  1983;  the  other  of  which  shows  the  status  of  the 
approved  program  as  of  October  31,  1932.  covering  projects  being 
financed  from  the  $120,000,000  appropriation  of  the  emwgeney  act, 
togetiier  with  r^ulitf  Federal  aid  and  State  funds. 

The  regiUar  forest-road  funds  authorized  for  1933  have  been 
combined  with  the  emergency  funds  in  order  to  enlarge  the  emer- 
gency forest-road  program,  and  up  to  November  30,  1032,  new  work 
had  been  put  under  contract,  the  estlnuited  total  cost  of  which  Is 
$8,702,830.  and  a  further  aUotment  of  funds  to  specific  projects 
had  been  approved  for  contract  at  an  estimated  total  cost  of 
$3,174,473.  This  program  utUlzes  practically  aU  of  the  gSXXMXKW 
emergency  forest-highway  appropriation  and  about  $7,000,000  of 
the  regular  funds. 

A  more  detailed  report  of  the  emergency  program  is  being  pre- 
pared and  will  be  available  some  time  next  week. 
Very  truly  yotxra, 

Thos.  H.  llAcDoitaLo. 

Chief  of  Bureau. 


DUtribmtion  »y  SMet  of  tmertener  nai  etmtlruttln  fUndt  apttnpriaUi  bttkemdof  Jult  tl,  t»Sa 


Federal -aid 

highway 

system 

($120,000,000) 


Alabama. .  ........^... ...„.». 

Ariron* ...._.... f. 

ArkaosM f. 

CaUfornia i. 

CokJTwdo ....... i. 

Ctwinoctirtlt . ... ..i. 

D«la«sr» ......... .^. 

Florida i. 

Oeorgla ♦- 

Ifiaho ». 

Illinois .» 

iDdiana. *. 

Iowa f. 

Kansas ^. 

Kentuckr «.. 


MarrWuKl 

Massarhostttt 

MichiCBO 

M 
Ml 
M 

Xlontana ...„ 

Nebraska. 

Kevwla 

New  Hampshln. 

New  J<T3i*y , 

New  Mexico 

New  Yf>rk i 

North  Carolina * 

North  DakoU ^ 

Ohio 


:n:::::: 


:.t: 


EBEEE 


-f- 


Oklaboma 

OreKon 

Pennsylvania .., 

Rhode  I.«land 

Bouth  ("aroUna , 

South  DakoU 

Teonassae 

Taias — 

t'tah 

Vermont .... 

Vinrtnia 

Washington ......... * 

West  Virginia . f 

W  youiiikg ...................... 

Hawaii. .  - . . f  .... 

Puerto  Rieo «.. — 

JUaerre  and  admtfitstrahon  ... 


.-f:::; 


Total.. 


$2,558,229 
1,760.771 
2. 101, 182 
4,667.188 
2, 2r8. 613 

778, 80« 

600,000 
1,624.752 
3. 123.  298 
1,605,012 
6,082.847 
1068,980 
3,171.504 
3. 265. 048 
2,264,637 
1. 745,  .S59 
1,067.079 
1,019.570 
1,716.612 
3,779.706 
3.368.550 
2, 160.  164 
3,  753. 453 
2, 525, 071 
2,544,773 
1. 575. 766 

600,000 
1,657.733 
1, 96.5.  473 
6.05U,23>i 
21888,251 
1, 933, 901 
4. 490, 175 
2,888,723 
2,001,740 
6,  2H7,  060 

600,000 
1.666,755 
2.004.573 
2,605.  160 
7,604.621 
1. 395. 331 

eoaooo 

2,256.178 
1, 920.  470 
1, 323.  912 
$,991,076 
l,Ml,5ei 

aoaooo 


Forest  roads 
($6,000,000) 


120,000,000 


$4,811 
347, 7W 

54,315 
829.  :66 
897,542 


20.408 

11,739 

614,336 

478 


$.390 


12.842 

37,032 

1,987 


480.381 

6.771 

111.  170 

26,671 


244.490 
"17.435 


3,844 

773.121 

11.321 


1.97B 
46,308 
15,028 


198.683 

1,910 

19,056 

426,481 
9.880 
5,131 

263,602 


6^000,000 


Publio-land 
highwavti 
($2,000,000) 


$291,841 


185.539 
68.933 


Park  roads 
($3,000,000) 


108.660 


102.060 


440,683 


164.619 


24.898 


17,752 
130,706 


37.319 


217.  lU 


26.264 


149^234 


6a  000 


8;  000, 000 


$323,800 

4.S00 

£48,010 

244.800 


10.000 
"«,*«66 


482.000 


6.200 
'^'600 


61.800 


222.500 
229,500 


1,600 
246,400 


24^100 


121.200 


1000,000 


Indian  reser- 
ration  roads 
($1,000,000) 


$191,000 


25,000 

laooo 


24.000 

"$,"666" 


14.000 


79,000 

3,000 

17,000 


97,600 


1000 
44000 


13,000 
26,000 


65,000 


aw> 


91.000 


8,000 
M^OOO 


279,700 


1.000,000 


Total  road 
funds 


$2.»B,040 

2,9i.seie 

2,159.907 
6,  25.%  303 
2,079,888 

778.808 

600^00$ 
1.645,156 
8,136,037 
2,247,838 
6,083,32$ 
8.068.980 
8.173,504 
8.266.048 
2.274,637 
1,747, 04$ 
1,078,361 
1,019.570 
1.716.612 
3. 79X54$ 
3.420.491 
2, 161 131 
1761453 
1640.112 
1561544 
1144.000 

636.571 
1,667,733 
1 447, 14$ 
1060,  ZM 
1 191. 186 
1.9017M 
4.491176 
1921310 
1981388 
5.278.383 

600.000 
1,061731 
1365,760 
1849,688 
7,064.621 
1,811827 

601.910 
1271733 
1701615 
1.331272 
100120(7 
1201407 

800.000 
040 

451090 


131.001000 


>  Fumisbad  by  Ui«  Bureau  o(  Indian  Allaira,  Intarior  Department. 

Emergeneii  conttruetUm  highway  program  approved  at  of  October 

31.  1932 


«-. 

Estimated 
total  coat 

Fedtfalald 
allotted 

EmcTSitncy 

oonstmc- 

tionfnnd 

allottad 

Estimated 

State 

tDDdB 

Mlle- 

aes 

Alabanw 

Arisooa ..._ 

ArkanaM 

California 

Colorado 

$1411908 

L  714.  482 

301506 

1871 779 

191 832 

71130$ 

$1.301290 
33156$ 
161.78$ 
201.141 

v.m 

S«lfl$$ 

$1.20128$ 

1. 311 47$ 

151.812 

LOU  878 

101  «■$ 

$$1$M 

"■$814» 

1013 

1818 

114 

441266 

$13 

21.2 

SL$ 

Emergency  construction  highway  program  approved  at  of  October 

31,  i9J2— Continued 


Btata 


Delaware 

Florida. 

0««Sia 

Idabo 

niinois. 

Iswa.-..^ 


Estimated 
total  cost 


$401057 
1.641201 
1645.950 
1.241.280 
1141845 

l$$im 


Federal  aid 
allotted 


$71400 
774.601 
1,371873 
261438 
841254 
81971 


Emergeocy 
construc- 
tion fund 
allotted 


$321,657 

774.600 

1301086 

981868 

4,141.501 

1001.800 


Estimated 
Stata 
(unds 


$181000 
2ML60$ 


Mfhy 
afs 


21.T 
47.1 
2$ll 
Ul$ 
2117 
18$w4 


670 
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Bm^r^encf  eotutruetlon  Mf*tM|f  pntfrmm  mppnv^  ma  of  October 

31.  iWl— ConUnued 


■Bstlcd 


Iterada. 

N«w  HtmvMn.. 


KM*  r«« 

North 

Ohio 

OkJabcma. 


3;4n.«ie 

I.»14W1 

xmt.m 

3»»14.lf70 

746,  «M 

1.  lai^aM 

].a6ii.aM 
Xasi.6r 

xmitm 

1.1711736 

»«.«6 

XM6.60 

1.74«,Bi 
tOHCM6 

t,m.m» 

ma,in 


t5H,Sl« 
1.061.  MB 

i,»«i.Mi 
in.ta 

IIT75 

».»in7 

41.600 

476.157 

Ml.  667 

1l44fl^a06 

ikm 

HXSfO 

6iiL»* 

467,  Hi 

uv.m 

6Hk7n 
6101454 
151.643 
641.  M8 
374.066 
lM.6a 

«aC607 
1.66I.M 

i.M.ao» 


6Mk 

6M.S43 

616^783 

19.736 


aciM.ora 


tt  1601  644 
^lll.«U 
1. 746^606 

46f7.<a 
1.6661101 

^671.000 
4601  Ui 

i.6n.6n 

1.0011  MO 

6M.3M 

314.486 

1.667.7M 

MlIM 

1. 100,30? 

i.aikOM 
X7«^sn 

■6.868 

7W.008 
S,  006. 766 

1.0M.307 

U4n,m 
hm.m 

<t61.7M 

»,0M 

l.MX«4 
l.OOS^IM 

1, 176.  nr 

2. 406.  OH 

HOiri 


73.91X7W 


Kitlinatwl 


ftH 

a&6 

38&7 

TM^OIff 

40l« 

a.7 

~ r 

HLl 

I^M 

a6.2 

1.0HH7 

H17 

30,060 

4&3 

W 

IMLO 

V.OH 

6B.6 

»,9n 

m.8 

80.0 

1X1 

m.m 

41.2 

M.BB 

17L8 

%aOL?H 

37L6 

m 

874.8 

uj.tm 

72B.0 

«11.646 

87.1 

4BL7 

8a4 

134.764 

13&0 

17.4 

6.644 

1«*L0 

^277 

816.7 

176^6 

6.687 

4M.1 

186. 7M 

06l» 

16.6 

187.8 

>•......- -- 

180.407 

76l6 

10i.7H 

87.6 

«lilOH 

2B6L7 

xm 

Ull 

2L4 

7.1 


7,188.2 


Tmm  8acaaTA>T  or  CoMMncx. 
Boa  RoBKar  P  Waokib  Washtnffton.  December  t.  I$i2. 

Untted  States  Senator,  Wathington.  D.  C. 

liT  DcAm  Scmatob:  In  r«spon««  to  the  request  of  jovx  office  as 
%o  the  atatiw  of  the  funds  approfinatad  to  this  clep«rtment  In  the 
Hawfeucy  reUsf  and  coostnacUon  act,  X  am  plaa— d  to  fumlah  you 
Vtth  the  foUovtng  information. 

For  the  Coast  and  Oeodstle  Surrey  the  amount  appropriated 
Was  •1.260jOOO.  Of  thts  amount  the  expenditure  of  •1.009.700  has 
fcsen  authorised.  FMd  parties  are  organlxed  and  are  proceeding 
wtth  the  work  at  a  rate  of  expenditure  that  wUl  exhaust  the  en- 
tire aoMMUit  before  the  doee  of  the  ftseal  yeiur.  The  remaining 
•180J00  has  boaD  set  up  as  a  rsaarrs  to  meet  contingencies  which 
can  not  be  foreseen. 

Five  hundred  thousand  dollars  was  appropriated  for  changes 
|n  air  navigation  facilities.  About  85  per  cent  of  this  amount  is 
•ootraet  work.  Three  huiulred  and  twenty-five  thousand  dollars 
Mas  bsen  authorlaed  for  expenditure  and  the  remaining  $176,000 
will  be  xased  for  to^provements  on  the  airways  prior  to  tLs  end  of 


Three  million  eight  hundred  and  ten  thousand  dollars  was  ap- 
propriated for  public  works  under  the  I  lighthouse  Bureau.  Of  this 
amount  contracts  have  been  placed  amountlaf  to  #436.925.  Plans 
have  been  approved  and  proposals  are  now  out  cuvflRhg  projects 
amounting  to  itB<1.0U.  Projects  have  been  approved  and  plans 
ars  in  progrsss  but  work  has  not  yet  been  advanced  to  the  point 
•f  aetxlal  construction  or  inviting  bids  amounting  to  t7l4.2ao 
The  total  anwunt  of  these  Items  is  •1346.790.  The  remainder  of 
the  appropriation  for  the  Llghthouss  Bureau  wlU  be  authorlaed 
tor  expendlt\ire  in  the  early  attag  «(  •«•  y«ar.  Much  of  this 
work  could  not  be  started  this  tell  owing  to  the  fact  that  it 
would  have  been  Impossible  to  have  completed  It  before  the  winter 
•sason.  The  improvements  are  In  exposed  locations  where  climatic 
tioiMUtions  are  very  bad  during  the  winter  months  and  tt  would 
aot  have  been  advisable  to  start  work  on  these  Items  at  a  time 
«f  year  when  they  oouki  not  be  completed  without  intemipUon. 
▼sry  sincerely,  ^^  ^  ^^^^^^^ 

Secretary  o/  Comaierce. 


Bon. 


XtwTt^  SranB  Dbpabtmsmt  op  tub 

BCTSAU  op  RMtCLAMJOtOM. 

WoMhington,  December  $,  1932. 
RoasBT  F.  Wackxb. 

VmUed  Stmtee  Senmte. 
Mr  OsAJi  SxHATOB  Waonxs:  In  rssponas  to  telephone  request 
from  your  oOce  of  even  dato.  (otettva  to  the  status  ot  the 
•10.000,000  appropriated  for  contlnuatloip  of  construction  of  the 
Boover  Dam  and  IncldenUl  work  under  the  emergency  relief  and 
■n6Mtiuctlon  act  of  1932  (Public.  No.  303.  Tad  Cong.),  you  are 
advised  that  no  expenditures  from  this  approprlsUon  have  been 
made.  However,  a  request  Is  now  in  the  oOet  of  the  Tisasiiii  i 
of  the  United  States  for  an  advanoement  of  9008.000  for  payment 
of  the  November.  Itsa.  cootraetual  obUgatloiuL 

Ysry  truly  jcnxm,  .  ^  tw— 

Aettm§  Commitetoner, 


Nsrr  DapsancKirr.  Bmnsv  op  Tsass  airs  Docks. 

Washington.  D  C,  December  9.  133i. 

ICt  Dkax  SsMSToa:  There  Is  given  below  a  statement  of  tha 
progress  on  the  projects  provided  for  under  the  $10,000,000  appro- 
priated by  the  emergency  relief  and  constnictton  act  of  1932. 
Funds  under  this  appropriation  were  released  on  September  20, 
1183.  One  million  dollars  was  transferred  to  "  increase  of  the 
Ifavy "  to  provide  funds  required  in  1933  to  commence  work  on 
three  additional  destroyers.  The  remaining  98.000.000  was  al- 
lotted on  72  projects  In  12  States.  Hawaii,  and  Panama.  Projects 
amounting  to  •1.819.000  are  outside  of  the  United  States,  leaving 
•7.181.000  for  projects  within  the  continental  Umlts  of  the  United 
States. 

Cash  withdrawals  from  the  Treasiiry  for  the  first  two  months — 
that  Is.  for  October  and  November— were  ^200.000  as  compared 
wtth  the  estimate  made  in  August  for  the  expected  rash  with- 
drawal for  this  period  of  •183.200.  The  curve  indicating  the  ex- 
pected cash  withdrawals  by  months  Is  shown  on  incloeure  (A). 

While  the  projects  were  not  released  until  September  20.  work 
on  the  plans  and  specifications  for  many  of  them  had  been  in 
progrsss  for  some  time  previous  thereto.  The  following  indicates 
ths  present  statiis  of  the  work  as  a  whole: 


.rw. 


Piujetti  which  ars 
ripaHy  by  (loven 

Proiwu  waMi  iie 
BiMy  by 

TeisL. 

Orud  total. 


oodertsksn 

bor 

oodtrtaksn  priad- 


Limit  of  oast  of  tbs  pfq)ects  oo 


Work  IMS 


started  St 

tbs  site 


•i.6e7.an 


Work  Is  . 
eootncted 

(or  ov 
sdwrttMd, 

inwbols 
or  iapsrt 


Plans  sad 

spedfles- 

ttora  srp  in 

prepMstloo 


> 


•340,000 

Ik  ex  008 


dOODLOOO 


NoTB.— Of  tiw  projects  which  sr«  in  ths  pisn  sad  spsdficattoo  stags,  sppresl* 
■stsly  $1,300,000  sra  out&ids  tbs  United  Slatas. 

Sincerely  3roius. 

A.  L.  Paaaows.  Chief  of  Bureau. 
Bon.  BoBSKT  F.  WAQim, 

VnUed  SUtea  Senate, 


TkBASUBT  DBPAincxirT. 
!  Wos/ifnsrfon.  December  2.  1932. 

Hon.  Rosarr  F.  WAorrxa, 

United  States  Senate. 
Mr  DBAS  SxNATox:  In  compliance  with  telephone  request  from 
your  office  I  am  transmitting  herewith  a  statement  showing  the 
status  of  the  6100.000.000  relief  program  as  of  November  22,  1932. 
If   there   is  any   fxirther   information   you   may   require,   please 
advise  me  and  same  will  be  furnished  immediately. 
Very  sincerely  youm. 

L.  C.  llABTm. 
Assistant  to  Assistant  Secretary  Heath. 

Status  of  tlOO.000,000  program  as  of  November  22,  1932 

Drawing  stage.  50  projects,  total  limit 824.  648.  000 

Land  owned,  21  projects,  total  limit 0, 186,  500 

Sites  accepted.  1  project,  total  limit 496.000 

Condemnation.  1  project,  total  limit 1. 440, 000 

Sites  selected.  1  project,  total  limit 90,000 

Site  reports  in.  14  projects,  total  limit 6,947,000 

Agents  inspecting  Fltes.  107  projects,  total  limit 22,208,000 

Advertised  for  sites  and  qite  bids  opened.  215  projects, 

total  limit - .-x— — 20, 760, 000 

Tbtal ♦ 84.  T74.  500 

410  projects.  | 

Wax  Dxpastmsmt. 
Orricx  OP  THS  Chikf  or  Exoinxxbs. 

Washington,  December  7.  1932. 
Hon.  RoBxxT  P.  Waoivxb. 

United  States  Senate.  Washington,  D.  C 
Mt  Dkab  Sxnatos:  In  response  to  your  tolephone  request  of 
November  30,  concerning  exiienditures  to  November  30  from  funds 
appropriated  in  the  emergency  relief  and  construction  act  of 
1932,  for  river  and  harbor  and  flood  control  work,  the  following 
data  are  furnished: 


ADotmaots 

Expended  to 
Nov.  30, 1933 

Blvers  and  hsrbora: 

Work  under  ooolnwt 

Wnrk  Mf^  40#f  hy  hintri  la>HW .       

$16,664,400.00 

122.44U.00 

8,060.140.00 

383.000.00 

6, 164.  OUO.  00 

1.600.000.00 

$757,089.31 
SZ831.9e 

Bids  epsoed  aiid  co'ntracU  pendinc . 

PIsas  sad  spsaUastloDS  in  prepsratkm 

A  vaitl^  hwl  SSSfMntmn 

22.550.31 

15.71 

7. 180. 21 

1.130.14 

Telsl 

3aooo.ooaoo 

8aQ,7»3.67 

Flood  cootml-Missijtsippi  Ritwsnd  tribatariss: 

Meronhi.<i.  Tenn.,  district 

Vicksbunr,  Miss.,  district 

8«xiQd  New  Orleans.  La.,  4istriot 

•.loaoonoo 
k8a6,wnoo 

1410,000.00 

1, cm,  807.96 

437,627  21 

1106.00 

VTnAllnttaui*        —————————        — — 

15.366.000.00 

isiooaoo 

1,630^  04a  77 

''^ 

1&,90QiOO0l0O 



The  following  is  the  stattis  to  dat*: 

Under  contract  and  obligated — — 84,487.800 

Tentative  obligation  covering  utilities,   advertisement. 

personnel,    miscellaneous,    etc..   In   connection   with 

contracts — -         706,  729 

Estimated  value  of  projects  under  advertisement,  bids 

to  be  opened  durlns  the  next  30  daya 2.296.971 

Estimated    value   of   projects,   for   which    instructions 

are  yet  to  be  issued  to  the  field ..— —     6. 148, 100 


18, 847.  600 


Information  for  a  breakdown  of  the  funds  Appropriated  for 
flood  control,  similar  to  that  indicated  above  for  rlpers  and  har- 
bors is  not  at  present  available  in  this  office.  The  information 
will,  howavar.  be  avaliahLs  at  an  early  dato  and  stipplled  at  that 


Very  truly  your^ 


Lttlx  Bbowh, 
Major  General,  Chief  of  Sngineen. 


Wab  DBPAxncBirr, 

OPPICB  op  THB   QtrABTBXICASnB   OXMSBAZh 

Washington.  Deoemher  J,  1932. 

Bon.  RoBBXT  F.  WAGirHi,i 

C;nlted  States  Senat*.  Washington.  D.  C. 
Mt  Dkax  Sxw AToa  Wagkkx  :  On  December  2  your  office  requested 
by  telephone  a  general  report  on  the  progress  made  to  date  on  tb*" 
Army  construction  authorized  and  appropriated  for  In  the  emex' 
gency  relief  and  construcUon  act,  1932.  X  take  pleasure  in  sub- 
mitting the  following: 

Total  amount  of  ftmds  appropriated 816, 164. 000 

Leas   10  per  cent  In  accordance  with  decision  of  the 
ComptroUar  General  on  the  economy  act 1,616.400 


Net  funds  available . 


13. 647. 600 


These  funds  were  made  available  to  the  War  Department  by 
the  Treasury  Department  on  September  16,  1932. 

Prior  to  the  above  date  there  were  no  funds  available  for  the 
hire  of  personnel  to  make  plans  and  specifications,  but  after 
funds  were  received  this  office  had  to  be  expanded  and  every  effort 
made  to  get  the  work  under  way  In  the  minimum  time. 


In  regard  to  the  remaining  $6,148,100  still  to  be  obligated.  It 
should  be  understood  that  many  of  these  buildings,  such  as  those 
at  Port  Snelllng,  Minn.,  and  Port  Devens.  Mass..  are  in  the  north- 
em  part  of  the  United  States,  where  severe  winter  weather  will 
prevent  construction  starting  in  any  appreciable  amount  until 
spring.  However,  plans  for  all  btiildlngs  are  under  way  and  are 
being  actively  prosecuted,  so  that  everything  will  be  tmder  con- 
tract by  the  early  spring. 

In  further  explanation  of  the  financial  statement  above,  it 
shoxild  be  noted  that  the  emergency  relief  and  construction  act» 
1932,  covers  151  projects  distributed  among  65  States  over  the 
United  States.  We  now  have  imder  contract  or  advertisement 
92  projects  located  at  51  States,  so  that  relief  is  fairly  well  dis- 
tributed geographically. 

Sincerely  yours.  L.  H.  Bash. 

Brigadier  General.  Q.  M.  C, 
Assistant  to  the  Quartermaster  General. 

Mr.  WAGNER.  Mr.  President,  what  I  say  is  not  dictated 
by  political  considerations.  The  political  consequences  of 
the  President's  policy  have  already  been  fully  registered. 
But  I  do  want  most  emphatically  to  refute  the  unwarranted 
Inference  that  public  construction  has  now  been  proved  un- 
sulted  as  a  device  for  resisting  unemployment.  The  experi- 
ence of  the  past  five  months  establishes  only  that  a  con- 
struction program  which  is  left  unexecuted  does  not  provide 
jobs;  and,  of  course,  that  is  mere  platitude. 

By  far  the  greatest  share  of  responsibility  in  carrying  out 
the  provisions  of  the  relief  and  construction  act  was  en- 
trusted to  the  Reconstruction  Finance  Corporation.  How 
has  it  been  discharged?  Out  of  the  $300,000,000  relief  fund 
the  Reconstruction  Finance  Corporation  has  approved  loans 
to  States  and  municipalities  aggregating  $76,777,305.22  and 
has  advanced  the  sum  of  $51,441^57.27.  For  self -liquidating 
projects  which  were  supposed  to  constitute  the  backbone  of 
the  legislation,  the  Reconstruction  Finance  Corporation  has 
authorized  loans  of  $139,394,244  and  has  thus  far  advanced 
a  mere  $360,000.  That  covers  the  activities  of  the  Recon- 
struction Finance  Corporation  imder  these  two  titles  of  the 
act.  to  the  end  of  November. 

It  is  obvious  that  the  Reconstruction  France  Corporation 
has  not  violated  any  speed  laws.  The  billions  that  Congress 
provided  have  remained  practically  untouched.  The  Jobs 
which  they  were  to  create  are  still  locked  up.  The  men  who 
had  hoped  that  the  relief  and  construction  legislation  would 
give  them  an  opportunity  once  again  to  earn  an  honorable 
living  have  watched  the  months  go  by  and  their  hopes  grow 
faint.  And  those  of  us  who  conceived  of  the  relief  and  con- 
struction measure  as  a  great  undertaking  to  assist  in  busi- 
ness revival  through  the  provision  of  employment  have  seen 
our  expectations  frustrated  by  a  mechanical  Interpretation 
and  bureaucratic  application  of  the  law. 

In  my  personal  Judgment,  the  administration  of  the  relief 
and  construction  act  by  the  Reconstruction  Finance  Corpo- 
ration has  been  too  technical,  too  legalistic,  and  particularly 
devoid  of  the  spirit  of  enterprise  in  seeking  wajrs  of  making 
effective  the  principal  objective  of  the  legislation,  namely,  to 
open  employment  opportunities  for  those  who  are  clamoring 
for  a  chance  to  earn  a  living.  The  character  of  the  Recon- 
struction Finance  Corporation  became  far  too  much  that  of 
an  ultraconservative  bank  and  far  too  little  that  of  a  re- 
sourceful relief  agency  charged  with  a  great  responsibility 
and  faced  with  a  great  opportunity  for  national  service. 

The  time  lost  can.  of  course,  no  longer  be  retrieved,  but 
the  problem  stiU  remains.  The  necessity  of  making  rell^ 
adequate  and  the  construction  program  effective  is  to-day 
more  urgent  than  ever.  If  that  is  not  done,  you  may  be 
sure,  Mr.  President,  that  we  shall  be  thrust  wHly-nllly  Into 
less  well  considered  and  perhaps  dangerous  methods  of 
alleviating  the  distress  of  the  American  people. 
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statute,  depends  upon  an  estimate  of  future  earnings.  *  Such 
A«ttTnaf««   aro  rltfn<MiU   tn  malr»  at  all  timMi.     Thev  become 
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The  most  frnltful  procedure  that  we  can  now  foDow  ta  to 

UMlyK  the  experience  of  the  Reconstruction  Finance  Cor- 
poralkm  with  a  view  to  finding  those  provisions  of  the  law 
Mid  those  ■ilMliihlmlliii  policies  which  have  most  freqiiently 
been  responsible  ettber  for  excessive  delay  or  for  complete 
rejection  of  applicitlons  for  loans.  Let  us  modify  those  pro- 
ftg,qni  as  much  ai  may  be  necessary  to  Insure  a  far  swifter 
flow  of  funds  Into  necessary  and  economically  sound  under- 


my  preliminary  Inspection  I  am  of  the  opinion  that 
the  points  where  friction  has  caused  the  relief  axMl  construc- 
tion mechanism  to  slow  down  or  stop  have  been  as  follows: 

As  to  relief— 

First  The  funds  of  the  Reconstruction  Finance  Corpora- 
tion which  are  made  available  for  relief  are  limited  by  the 
statute  to  $300,000,000.  The  inclination  to  nurse  that  lim- 
ited fund  over  a  period  of  two  years  has  naturally  tended  to 
restrict  the  freedom  of  the  corporation.  It  seems  to  me  that 
the  provision  of  relief  against  cold  or  hunger  ought  to  con- 
stitute the  first  claim  upon  the  fluids  of  the  Reconstruction 
Finance  Corporation,  and  I  therefore  propose  that  the  $300.- 
000.000  limitation  be  removed. 

Second.  The  language  of  the  statute  is  susceptible  of  the 
Interpretation  that  a  State  Is  not  entitled  to  a  relief  loan 
until  it  Is  practically  prostrate.  That  was  not  the  intention 
of  the  Congress.  In  my  Judgment,  it  was  our  purpose  that 
the  States  and  localities  which  had  alone  carried  the  relief 
burden  for  three  years  should  be  given  some  assistance  from 
the  Federal  Qovemment  to  prevent  relief  standards  from 
■infctiig  still  further  and  to  correct  the  Inadequacy  of  relief. 
vlltcll  w«s  qxilte  generally  prevalent.  I  propose  that  the 
lingnun  be  amended  to  make  It  clear  that  Imminent  bank- 
ruptcy on  the  part  of  a  State  or  municipality  Is  by  no  means 
a  condition  precedent  to  an  application  for  a  relief  loan. 

Third.  It  has  been  the  practice  of  the  Reconstruction 
Finance  Corporation  to  make  Its  relief  loans  to  cover  the 
needs  of  the  States  or  municipalities  for  exceedingly  short 
periods — in  many  cases  for  no  more  than  a  month.  Such  & 
practice,  K  seems  to  me.  Is  not  conducive  to  proper  planning 
of  relief.  TJxe  law  should  be  clarified  in  this  respect  so  that 
a  State  may  know  for  a  reasonable  period  In  advance  how 
Its  reUef  needs  are  to  be  met. 

Fourth.  The  problem  of  transient  relief  has  become  so 
acute  that  special  consideration  must  be  given  to  its  correc- 
UotL  The  very  nature  of  the  problem  and  the  fact  that  the 
communities  affected  are  in  many  cases  very  small  and 
utterly  unable  to  cope  with  it.  make  It  necessary.  It  seems  to 
me.  to  regard  It  as  lying  peculiarly  within  the  province  of 
Federal  action.  It  Is  reported  that  some  200.000  of  these 
wanderers  are  Immature  boys  and  girls.  Their  complete 
separation  from  home  and  from  every  other  civic  Influence 
can  zu>t  fall  to  have  a  destructive  effect  uiwn  character. 
Xven  In  the  case  of  adult  transients  searching  for  relief  the 
present  policy  of  simply  passing  these  helpless  people  along 
from  one  community  to  the  next  is  getting  us  nowhere. 

I  therefore  propose  that  a  special  fimd  of  $10,000,000 
be  made  available,  to  be  dispensed  to  the  States  by  way  of 
outright  grant  upon  a  showing  of  need  In  dealing  with  that 
special  problem  and  upon  submission  of  a  plan  of  action 
having  for  Its  purpose  the  steady  restoration  of  these  drift- 
ers to  their  homes  or  to  permanent  places  of  habitation. 

Fifth.  As  originally  created,  the  Reconstruction  Finance 
Corporation  was  essezxtlally  a  financial  Institution:  and  its 
personnel  were  chosen  by  reference  to  their  special  fitness 
In  administering  that  type  of  agency.  Tbit  dlquensation  of 
relief  requires  different  experience  and  qiialiflcations.  I  pro- 
pose that  the  responsibility  of  deciding  upon  relief  kmns 
should  be  transferred  from  the  board  of  the  Recoiistruction 
Finance  Corporation  to  a  small  committee  of  three  persona 
having  special  qualifications  to  deal  with  that  question. 

As  to  construction — 

Sixth.  The  chief  cause  for  the  reJectloci  d  loan  appUea- 
tions  on  construction  projects  and  of  delay  in  approving 
loans  is  to  be  found.  I  believe,  in  the  so-caUed  self-Uquidatinc 
clause  of  the  relief  and  construction  act.  Whether  or  not  a 
project  is  self -liquidating,  as  that  word  is  defined  in  the 


statute,  depends  upon  an  estimate  of  futiure  earnings.  ■  Such 
estimates  are  difficult  to  make  at  all  times.  They  become 
particularly  uncertain  under  the  disturbed  conditions  which 
now  prevail.  Furthermore,  there  are  numerous  activities, 
such  as  the  elimination  of  dangerous  railway  and  highway 
grade  crossings,  reforestation,  and  similar  undertakings, 
which  bring  a  very  direct  retxmi  and  yet  do  not  fit  into  the 
sUtutory  definition  of  self-llquidsttBf  projects.  I  propose 
that  we  liberalize  the  act  and  permit  States,  cities,  and  other 
public  bodies  to  borrow  on  adequate  security  for  the  con- 
struction of  such  projects  as  are  necessary  and  economically 
sound. 

Seventh.  Closely  related  is  the  question  of  Interest.  The 
relief  and  construction  act  leaves  the  rate  of  interest  open 
for  determination  by  the  Reconstruction  Finance  Corpora- 
tion. In  practice  the  rate  asked  has  varied  from  5  to  6  per 
cent.  That  is  a  rate  iHilch  in  many  instances  itself  ren- 
ders a  project  non-self-Hquldatlng.  Furthermore.  I  do  not 
believe  that  the  Reconstruction  Finance  Corporation  should 
make  a  profit  out  of  its  depression-fighting  activities,  espe- 
cially when  the  borrower  is  a  State  or  municipality.  I  pro- 
pose that  we  remove  this  element  of  dispute  and  friction 
and  provide  in  the  law  that  the  rate  of  Interest  on  construc- 
tion loans  where  the  borrower  is  a  State,  municipality,  or 
public  body  shall  be  one-half  per  cent  more  than  the  rate 
paid  by  the  Federal  Government  for  Its  most  recent  long- 
term  bonds. 

These  modifications  are.  to  my  mind,  designed  to  make  the 
original  purpose  of  this  legislation  efiectlve.  to  open  employ- 
ment opportunities,  and  to  create  a  demand  for  materials 
which  would  in  turn  create  more  employment.  It  seems  to 
me  particularly  important  that  we  liberalize  the  construc- 
tion loan  section  of  the  act  so  as  to  render  a  greater  variety 
of  projects  eligible  for  loans  in  view  of  the  sharp  reduction 
in  building  appropriations  carried  In  the  Federal  Budget. 

The  savings  which  States  and  municipalities  will  achieve 
by  doing  their  necessary  construction  at  the  present  low 
level  of  prices  will  actually  tend  to  reduce  future  taxation; 
and  since  the  construction  is  to  be  prosecuted  with  borrowed 
funds,  it  will  not  impose  maw  addttloaal  burden  of  present 
taxation.  If  we  succeed  in  illiinlliling  prffste  business  even 
to  a  small  degree,  we  shaD  find  the  original  cost  returned  to 
us  manifold  in  its  benefits  to  the  people  of  the  United  States. 

Mr.  Owen  D.  Young  expressed  the  thought  admirably  in  a 
recent  article  in  the  New  Outlook  of  October.  1932.  In  that 
article  he  set  forth  his  reply  to  a  correspondent  who  In- 
qiilred  of  him  whether  he  thought  it  advisable  for  a  com- 
munity to  go  forward  with  Its  school-construction  program. 
Mr.  Toung  said — and  I  quote  from  his  letter: 

Whether  material  or  labor  coata  win  decline  further,  of  oourM, 
no  one  can  tell.  Whether  the  depreoilon  will  continue  and  grow 
deeper  or  gradually  become  leaa  no  one  can  aay.  Thia,  howerer.  X 
think  can  be  said  with  rcaaonable  aaauranoe:  Material  oocta  will 
decline,  labor  will  grow  cheaper,  and  tha  tfapr«Blon  wUt  con- 
tinue If  towna  likm  yours,  with  ample  reaooroea.  postpone  neces- 
sary and  Justiflabis  oonatroetlan.  hoping  to  reap  the  fruits  of 
further  demoralization.  •  •  •  If  erery  piece  of  construction 
In  this  country  which  needs  to  be  done,  and  which  IneTltably 
must  be  done  soon,  were  started  promptly  wbererer  the  mdlrld- 
uals.  private  oonoema.  or  munldpalttlM  have  the  isaourcas  to 
undertake  them,  the  depression  would  be  over.  unem|4oyment 
would  progressively  disappear,  materials  would  move,  railroad 
credit  would  be  restored,  and  the  securtUes  of  banks  and  liMur- 
ance  companlea  would  be  brought  back  to  that  highly  margined 
solvency  which  they  shotild  always  have.  Therefore,  to  me  It 
seems  quite  clear  that  your  town  and  Its  citizens  wUl  be  better 
off  to  proceed  with  thit  nsoMsary  construction  prompUy,  and  I 
should  like  to  see  all  ottsr  coaununltles  similarly  situated  do  ths 


There  Is  no  question  but  that  the  Nation  as  a  whole  has 
the  resources  to  go  forward  with  its  necessary  construction, 
both  municipal.  State,  and  Federal,  and  that  the  Nation  can 
only  profit  from  following  the  policy  of  doing  that  necessary 
construction  now. 

ICneh  has  been  said,  of  coarse,  about  the  burden  of  debt. 
•nie  comment  Is  frequently  made.  **  Since  we  suffer  from  an 
excessive  load  of  indebtedness,  how  can  we  possibly  relieve 
ourselves  hy  further  borrowing  for  construction?  " 

Undoubtedly,  the  bxirden  of  debt  and  of  fixed  charges  has 
become  very  heavy.    The  same  debt  which  could  be  readily 


t 
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carried  in  1929  Is  unbearable  to-day  because  of  the  decline 
In  prices.  Debts  incurred  for  dollar  wheat  which  have  to 
be  paid  by  40-cent  wheat  are  a  crushing  azul  impossible 
load.  But  that  has  no  bearing  at  all  upon  the  wisdom  of 
borrowing  now  for  necessary  construction  at  the  present  low 
level  of  prices.  That  is  both  good  business  and  good  gov- 
ernment and  will  prove  of  dii-ect  benefit  in  helping  to  lift 
the  depression,  raise  prices,  and  reduce  future  taxation. 
To  quote  Mr.  Toung  again: 

True  economy  would  dictate  that  so  far  as  possible  the  taxpayers' 
money  be  used  not  for  unemployment  but  for  employment. 

The  true  wisdom  of  such  economy  Is  corroborated  by  the 
figures  submitted  in  the  President's  Budget  message.  Thus, 
the  President  discloses  that — 

As  a  result  of  the  decline  In  prices  of  materials  •  •  *  It 
is  esUmated  that  of  the  S470.717.000  spedflcaUy  authorlaed  for  the 
817  projects  at  least  HO.OOO.OOO  will  be  saved     •     *     *. 

He  further  states,  in  reference  to  river  and  harbor  projects, 

that— 

Because  of  a  reduction  In  the  cost  of  labor  and  materials  for 
work  of  this  character  the  value  of  the  work  of  river  and  harbor 
improvement  which  can  be  accomplished  •  •  •  with  the  fxinds 
avaUable  would  represent  an  Increaas  of  from  15  to  40  per  cent 
•     •     •     at  1938  coeta. 

The  same  Is  true  of  flood-control  work.  In  other  words, 
we  are  getting  from  IS  to  40  per  cent  more  return  for  every 
construction  dollar  spent  to-day  than  we  did  in  1929.  That 
to  my  mind  is  the  essence  of  prudent  economy;  and  It  seems 
to  me  altogether  advisable  for  the  Federal  Qovemment,  the 
States,  and  municipalities  to  prosecute  their  construction 
program  now  with  all  possible  speed,  and  thus  secure  these 
savings  for  their  taxpayers  and  at  the  same  time  contribute 
to  national  recovery. 

There  Is  (me  additional  argument  which  I  believe  can 
never  be  omitted  from  a  discussion  of  this  subject.  What 
alternatives  have  we?  Can  we  let  pe(H)Ie  starve?  Can  we 
permit  them  to  eat  their  hearts  out  in  idleness  and  Impov- 
erish themselves  and,  ultimately,  the  Nation?  Can  we  allow 
a  whole  generation  to  grow  up  which  has  never  learned  to 
work?  Can  we  aflord  to  see  the  Nation's  morale  broken  and 
its  faith  in  our  institutions  shattered? 

I  do  not  pose  these  as  rhetorical  questions.  In  the  na- 
tional reckoning  they  are  very  practical  questions.  We  may 
escape  some  Immediate  costs  by  answering  one  or  more  of 
them  in  the  affirmative.  We  may  avoid  some  little  monetary 
debt  by  evading  our  responsibility.  If  we  do,  however,  we 
shall  have  to  carry  a  far  greater  burden  ttian  that  of  a 
reconstruction  bond  Issue.  We  shall  pay  the  inevitable  pen- 
alties of  an  unresisted  depression  in  handicapped  workers, 
in  present  and  future  poverty,  crime,  ill  health,  and  civic 
discontent. 

It  is  time  that  as  a  nation  we  stopped  going  round  In 
circles  and  set  our  minds  to  the  fact  that  we  must  by  heroic 
action  restore  every  breadwinner  to  self-respecting  employ- 
ment. Making  the  relief  and  construction  act  effective  is 
but  one  of  the  necessary  methods. 

Another  important  area  of  correction  is  that  of  child  labor. 
Two  million  children  between  the  ages  of  10  and  17  are 
to-day  at  work.  Their  employment  not  only  displaces  an 
almost  equal  number  of  family  providers  but  is  in  every 
sense  a  social  and  economic  loss.  These  children  ought  to 
be  in  school,  receiving  their  training  for  citizenship  and  life. 
Instead,  they  are  denied  the  opportunities  which  should  be 
theirs.  Without  question,  the  next  spell  of  unemployment 
win  find  these  untrained,  uneducated,  and  imderprivUeged 
workers  among  the  first  to  feel  the  shock  of  the  depression. 

Undoubtedly,  there  are  individual  cases  wtiten  the  denial 
of  work  to  a  child  would  mean  a  hardship.  Far  better  that 
the  State  provide  for  that  child  by  scholarship,  or  otherwise, 
and  permit  him  to  secure  his  education  than  that  the  head 
of  some  family  should  be  deprived  of  a  Job  and  be  compelled 
to  depend  on  charity. 

I  am  speaking  not  only  in  terms  of  what  is  called  social 
Justice.  Under  modem  conditions  of  producttvtty  we  simply 
do  not  need  the  services  of  the  children,  and  the  greater 
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contribution  to  their  own  and  the  Nation's  prosperity  is  to 
equip  them  to  participate  effectively  in  the  economic  strugsle 
whm  they  grow  up. 

At  the  other  end  of  the  scale  of  life  are  the  aged,  many 
of  whom  are  eking  out  an  existence  by  gainful  occupation. 
It  were  better  for  them,  cheaper  tor  Industry,  and  mere  con- 
ducive to  the  prosperity  of  the  entire  Nation  if  the  aged 
were  retired  from  industry  at  ui  adequate  income  earned 
during  their  lifetime  of  tolL 

A  definite  system  of  retironent  insurance  which  would 
enable  the  aged  workers  to  retire  in  moderate  comfort  would 
serve  to  lessen  the  pressure  of  machines  upon  men. 

The  shorter  work  week  and  the  shorter  work  day,  oaen 
dictated  chiefly  by  humanitarian  considerations,  are  now 
demanded  by  equally  cogent  and  even  more  pressing  eco- 
nomic considerations.  Since  the  beginning  of  the  war 
technical  improvements  have  achieved  so  great  a  pcuse  that 
productivity  has  nm  completely  away  from  distribution  and 
consumption. 

We  may  be  ready  to  admit  that  in  the  long  run  technologi- 
cal Improvements  do  not  create  any  net  unempk^mient; 
but  there  is  a  long  lag  in  the  adjustment — a  lag  which  is 
creating  tragedy  everywhere  and  contributes  very  substan- 
tially to  the  recurrence  of  periodic  depressions.  Tlie  most 
immediately  effective  method  of  correcting  that  maladjust- 
ment is  to  introduce  the  5-day  week  and  shorten  the  length 
of  the  working  day  to  the  point  where  every  willing  and 
able  wag&  earner  is  restored  to  gainful  employment.  Some 
of  the  savings  of  technological  Improvement  must  be  con- 
verted into  leisure.  That  is  an  inevitable  change:  and  the 
question  is  whether  American  business  and  Industry  possess 
the  statesmanship  to  introduce  that  change  as  their  major 
contribution  to  the  processes  of  national  rehabilitation. 

To  supplenxent  these  changes,  we  must  inaugiu^te  sys- 
tems of  unemployment  Insurance  and  employment  ex- 
changes. I  have  talked  of  both  of  these  in  and  out  of  sea- 
son during  the  past  five  years  and  have  presented  the 
legislation  necessary  to  put  them  into  effect.  Public  opin- 
ion has  gradually  learned  that  these  instruments  of  eco- 
nomic security  are  the  Indispensable  social  tools  of  the  age 
in  which  we  live — an  age  characterized  by  its  rapid  mecha- 
nization and  Increasing  productivity.  They  are  the  only 
known  methods  for  taking  off  the  curse  from  Industrial 
progress  and  converting  It  Into  a  blessing  for  humanity, 

Mr.  President,  I  know  very  well  the  legislative  handicaps 
of  a  short  session  of  Congress;  I  am  aware  of  the  pressure  of 
many  problems  upon  the  time  and  energy  of  the  Members 
of  this  body;  but  two  of  these  problems,  I  am  convinced, 
take  precedence  over  every  other  matter  before  us — Oje 
plight  of  the  6,000.000  farmers  and  the  misfortune  of  ttM 
12,000,000  imemployed  wage  earners  who  have  thus  far  been 
figVtting  a  losing  battle  against  the  demoralising  forces  of 
the  depression.  We  may  want  to  shift  the  center  of  respon- 
sibility to  the  States.  The  unchangeable  facts  shift  it  ri^t 
back  to  the  National  Qovemment.  Upon  the  wisdom  and 
the  courage  with  which  we  discharge  that  re^onsibility 
depend  the  stability  of  our  institutions  and  the  haroinefis  of 
the  American  people. 

PKTXTXOKS    An    MXMOtTai.JS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adc^ited  by  the  central  conference  of  American  Rablris  at 
Cincinnati,  Ohio,  favoring  the  passage  of  measures  to  abol- 
ish sudb  activities  as  the  citizens'  military  training  camps, 
the  national  rifle  schools,  military  training  in  hj^  schools. 
and  compulsory  military  training  in  c<dlege8  and  uniTcrst- 
ties  in  consonance  with  a  consistent  attitude  toward  world 
peace  and  national  economy,  which  were  referred  to  ttm 
Committee  on  Military  Affairs. 

He  also  laid  before  the  Senate  a  memorial  of  sundry  dti- 
seni  of  KauBMB  City,  Mo.,  remonsknting  against  the  repeal 
of  the  eighteenth  ameubnent  of  the  Constitution  «r  the 
repeal  or  modlflcatifm  of  the  national  prohihitian  law,  whicfa 
was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  QBAMMBB  presented  petitions  of  sundry  citiKns  of 
gr^^*^"**.  Wash.,  being  independent  retaU  druggists,  prayinc 
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clause  of  the  relief  and  construction  act.    Whether  or  not  a 
project  la  aelf -liquidating,  as  that  word  Is  defined  in  the 


Undoubtedly,  the  burden  of  debt  and  of  fixed  charges  has 
become  very  heavy.    The  same  debt  which  could  be  readily 


ao  not  neea  uxe  services  oi  uie  cauaren,  ana  uie  grettver  i  opoKunr,  T/asa^  ucuMi  un^vcuucuk  m.% 
LZXVI i3 
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for  the  passage  of  the  so-called  Capper-Kelly  fair  trade  bin. 
which  were  ordered  to  lie  on  the  table. 

Mr.  BARBOUR  presented  petitions  of  the  Woman's  Home 
Mtailotiary  Societies  of  New  Bmnswick  and  Princeton:  the 
Women's  Home  BdisBionary  Society.  Methodist  Episcopal 
Church  of  Metuchen:  the  Woman's  Home  liflssionary  So- 
ciety of  the  Methodist  Episcopal  Church  of  Linwood;  the 
Young  Women's  Auxiliary.  Kemble  Methodist  Episcopal 
Church,  of  Woodbury:  St.  Paul's  Auxiliary  of  the  Woman's 
Home  Missionary  Society  of  Ocean  Grove,  and  the  Esther 
Guild  aiul  Auxiliary,  of  Bridgeton.  all  in  the  State  of  New 
Jersey,  prajrlng  for  the  passage  of  legislation  to  regulate  the 
motion-picture  Industry,  which  were  ordered  to  lie  on  the 
Uble. 

He  also  presented  petitions  of  the  Woman's  Home  Mis- 
iidnary  Societies  of  New  Brunswick  and  Princeton:  St. 
Paul's  Auxiliary  of  the  Woman's  Home  Missioxuiry  Society 
of  Ocean  Grove:  the  Toung  Woman's  Auxiliary.  Kemble 
Methodist  Episcopal  Church,  of  Woodbury:  the  Woman's 
Home  Missionary  Society  of  the  Methodist  Episcopal 
Church  of  Metuchen:  and  the  Esther  Guild  and  Auxiliary 
of  Bridgeton.  all  in  the  State  of  New  Jersey,  praying  for  the 
prompt  ratification  of  the  World  Court  protocols,  which  were 
ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  memorials  of  sundry  citizens  of 
the  State  of  New  York,  remonstrating  against  the  passage 
of  legislation  to  legalize  the  manufacture  and  sale  of  beers 
and  liquors  vith  a  stronger  alcoholic  content  than  one-half 
d  1  per  cent,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  petitions  of  the  Young  Women's  Home 
Missionary  Society  d  Binghamton.  and  the  Women's  Mis- 
sionary Society  of  the  Methodist  Episcopal  Church  of  Cuba. 
In  the  State  of  New  York,  praying  for  the  prompt  ratifica- 
tion of  the  World  Court  protocols,  which  were  ordered  to 
He  on  the  table. 

He  also  presented  petitions  of  the  Young  Women's  Home 
Missionary  Society  of  Binghamton.  the  Women's  Missionary 
Society  of  the  Methodist  Episcopal  Church  of  Cuba,  and 
the  Women's  Association  of  the  Methodist  Episcopal  Church 
of  Bay  Shore,  all  in  the  State  of  New  York,  praying  for  the 
passage  of  legislation  to  regidate  the  motion -pictxure  Indus- 
try, which  were  ordered  to  lie  on  the  table. 

He  also  presented  a  petition  of  simdry  citizens,  members 
of  the  medical  profession  of  New  York  City.  N.  T.,  praying 
for  the  passage  of  legislation  to  continue  the  enrollment  of 
students  in  the  Reserve  Officers'  Training  Corps  units  in  the 
medical,  dental,  and  veterinary  schools  of  the  country,  which 
was  referred  to  the  Committee  on  Appropriations. 

TAurr  aAiims 

Mr.  COOLIDOE.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rscoio  and  appropriately  referred 
four  telegrams  from  Important  business  concerns  In  Massa- 
chusetts, stating  that  the  Bermuda  Government  plans  to 
place  absolute  prohibitive  tariff  duties  on  food  products  from 
the  United  States  on  January  1.  If33. 

If  this  \a  a  fact.  Mr.  President.  I  surmise  this  is  one  of 
the  early  results  of  the  Ottawa  conference  last  summer  of 
Bngland  and  her  colonies,  placing  tariff  walls  everywhere 
possible  to  shut  out  exportation  of  American  products  to 
Bngland  and  her  dependencies. 

There  being  no  objection,  the  telegrams  were  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
RscoRo.  as  follows: 

Ba«TOH.  Mass.,  X>«on»b«r  17,  1932. 
m  Ooouoos. 
Vntted  State*  SeiMte.- 
Bermiida  planning  to  incrMtae  t«rtff  rata  on  foods  from  United 
•■  atartlng  January  1.    This  woald  be  a  hard  blow  to  Boston 
Bbanta.     We  believe  tt  ImportHnt  Immediate  etepe  be  taken  to 
this  action  on  part  of  Bermuda  Government.     If  eucb  a 
rate  is  put  in  effect,  tt  wUl  stop  all  anippinc  of  fooda  to  Bermuda, 
which  U  patronised  largely  by  American  tourlsU.     Tour  coopera- 
tkm  wUl  be  rngpneUtmO. 

*  Co. 


17.  1932. 
Senator  Mabcos  Coouso*. 

United  States  Senate: 
Understand  from  authentic  souroe  that  Bermuda  OoTemment 
plans  to  place  abaolutely  prohibitive  tariff  oo  food  products  from 
United  States,  thus  throwing  biislnne  to  Canada  or  foreign  ooxin- 
trlea.  Bermuda's  tremendous  hotel  Industry  has  for  many  years 
been  supported  by  United  States  citizens.  Canada  and  other  for- 
eign Tlslton  In  exceedingly  aaaU  minority.  Think  supplies  should 
be  purchased  from  countries  ftom  which  income  is  derived.  In»- 
peratlve  assistance  and  quick  acUon  essential.    Can  you  helpf 

CHsii.as  H.  Sron  Co. 

BosTOM.  Mass..  2>«e«inber  17.  1932. 

Hon.  Mabctts  Cooudos. 

United  State$  Senate: 
Bermuda  planning  to  increase  tariff  rate  on  foods  from  United 
States  starting  January  1.  This  woxild  be  a  hard  blow  to  Boston 
merchants.  We  believe  It  Important  Immediate  steps  be  taken 
to  protest  Uits  action  on  part  of  Bermuda  Oovemment.  If  such 
rate  is  put  in  effect  It  wUl  stop  all  shipping  of  foods  to  Bermuda 
which  Is  patronised  largely  by  American  totirlsts.  Tour  coopera- 
tion wlU  be  appreciated. 

Kdmakos  COfTBS  Co. 


.  lOas..  tHetmber  17.  1932. 

Hon.  liABCtrs  Coousea, 

United  States  Senate: 
Bermuda  Government  considering  greatly  increasing  tariff  rata 
on  United  States  foods  starting  January  1.  Bermuda  depends 
almost  wholly  on  American  tourists.  Believe  their  movement  un- 
fair to  all  citizens  of  United  States.  United  States  merchants 
have  supplied  Bermuda  hotels  with  food  for  years.  This  new 
movement  wUl  eliminate  them  entirely  from  further  business 
there.  Immediate  action  must  tie  taken.  Boston  merchants  will 
greatly  appreciate  your  cooperation. 

AI.SSBT    RlCHABSS    CO.     (IWC.). 

TtAKsrsit  or  wxsmif  lamixs  to  OBPAsncurr  or  ActicraTuxK 

Mr.  KENDRICK.  Mr.  President.  I  have  here  a  letter  from 
Mr.  Joseph  C.  O'Mahoney,  one  of  the  leading  attorneys  of 
Wyoming.  Mr.  O'Mahoney  writes  In  refereiKe  to  the  plan 
proposed  by  the  President,  to  transfer  the  administration 
of  the  public  domain  from  the  Interior  Department  to  the 
Department  of  Agriculture.  He  points  out  very  clearly  a 
niunber  of  difficulties  which  he  insists  will  arise  as  a  result 
of  such  transfer.  In  order  that  the  Committee  on  Appro- 
priations, which  is  now  making  a  study  of  this  question,  may 
have  the  benefit  of  the  opinions  expressed.  I  ask  that  the 
letter  be  referred  to  the  committee  and  printed  in  the 

RXCOBD. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Appropriations  and  was  ordered  to  be  printed 
in  the  RscotD,  as  follows: 

CBSTsmri.  Wto..  December  It.  1932. 
Hon.  JoHir  B.  KsmmicK. 

232  Senate  Office  Building.  Wthinffton.  D.  C. 

Dkas  Ssnatos:  I  have  Just  read  the  KxecuUve  order  of  President 
Hoover  dated  December  9.  1982.  and  appearing  on  pages  342  and 
MS  of  the  CoMoaxssioMAi.  Rccoao  of  Decemt>er  9.  whereby  the 
General  Land  Offlce  is  transferred  from  the  Department  of  the 
Interior  to  the  Department  of  Agriculture  under  the  direction  of 
an  AssUtant  Secretary  of  Agriculture  for  Land  Utilization.  In 
my  Judgment  this  transfer  can  not  faU  to  have  a  most  unfortunate 
effect  upon  the  administration  of  the  public  lands  In  all  the  West- 
em  States.  If  I  am  correct  In  this  conclusion.  It  is  of  the  utmost 
importanes  that  representatives  of  the  West  shall  without  delay 
endeavor  to  persuade  either  the  Senate  or  the  House  to  adopt  • 
resolution  disapproving  this  order  before  February  7. 

Authority  was  granted  to  the  President  to  transfer  any  execu- 
tive agency  and  its  functions  from  the  Jwlsdlctlon  of  one  de- 
partment to  that  of  another  for  the  purpose  of  carrying  out  the 
express  policy  of  Congress  as  set  forth  in  secUon  401  of  the  act  of 
June  30,  1932.  The  purpose  of  Congress  In  extending  this  au- 
thority to  the  President  was.  In  the  language  of  the  act.  **  to 
further  reduce  expenditures  and  increase  efficiency. "  In  view  of 
the  fact  that  in  his  message  transmitting  the  various  Executive 
orders  which  accompanied  the  one  I  am  diaeOBiMBg,  the  President 
said:  "I  have  made  no  estimate  of  the  extsot  or  the  economies 
which  wtU  eventually  result  from  this  reorganization  procram."  It 
may  be  doubted  whether  the  orders  actually  comply  with  the  law. 

Be  that  as  It  may.  however.  I  desire  to  call  attention  to  the  fact 
that  in  another  very  serious  particular  the  Executive  order  affect- 
ing the  General  Land  OfBce  does  not  comply  with  the  provisions 
of  sscUon  401  of  the  act  of  June  M.  1932.  in  which  the  policy  o( 
Congress  In  authorizing  tranrtHS  Is  expressly  declared  to  be: 

"(a)  To  group,  coordinate,  and  consolidate  executive  •  •  • 
agencies  •  •  •  according  to  major  purpose  *  *  *;  (c)  to 
eliminate  overlapping  and  duplication  at  •flort.'* 
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The  transfer  of  tbs  Otaisral  Land  OMoe  to  the  Department  of 

Agriculture  will  result  in  defeating  both  of  tbsse  purposes  as  may 
be  demonstrated  by  a  single  Instanoe. 

The  general  leasing  act  (approved  February  95.  1990),  in  section 
IS,  authorizes  the  Secretary  of  the  Interior  "  under  such  neces- 
sary and  proper  rules  and  regulatkns  as  he  may  prescribe "  to 
KTont  to  qualified  applicants  permits  to  prospect  for  oU  or  gas 
upon  the  pubUe  domain. 

Likewise.  th<>  authority  to  lasoe  leases  Is  granted  to  the  Secre- 
tary of  the  Interior  (sees.  \h  and  17  of  the  act),  and  by  section  32 
the  Secretary  Is  authorised  to  fix  and  determtns  the  boondarlee 
of  any  producing  structure.  Under  the  power  to  prescribe  rules 
and  regulations  thus  granted,  the  Secretary  of  the  Interior  made 
provision  for  the  filing  of  all  applleatlons  in  the  various  district 
land  ofBoes  addressed  to  the  Commlnloner  of  the  General  Land 
Ofltce.  It  was  also  provided  by  regulation  that  the  Geological 
Survey  shoxild  define  structural  boundaries  and  generally  super- 
▼Ise  the  operation  of  leases. 

It  win  thus  be  seen  thaa.  by  tbs  tsrnM  of  tbs  act  Itself  the 
Secretary  of  the  Interior  has  all  original  jurisdiction  respeuilng 
the  administration  of  oU  and  gas  lands,  and  the  funettons  of  the 
land  offlce  are  purely  derivative  from  the  regulations  issued  tiy 
the  Secretary. 

The  President's  Executive  order  provides: 

"All  power  and  authority  conferred  by  law.  both  supervisory 
and  appelate,  upon  the  department  from  which  transfer  Is  made, 
or  the  Secretary  thereof,  in  relation  to  the  offlee.  bureau,  division, 
or  other  branch  of  the  public  service  or  the  part  thereof  so  trans- 
fared  shall  Immediately  when  such  transfer  Is  efl<eeted  be  fully 
conferred  upon  and  vested  in  the  Department  of  Agriculture  or 
the  Secretary  thereof,  as  the  case  may  be.  as  to  the  whole  or  part 
of  such  offlce.  btireau,  division,  or  other  branch  of  the  public 
service  so  transferred." 

Thus  the  only  power  and  authority  attempted  to  be  transferred 
from  the  Secretary  of  the  Interior  to  the  Secretary  of  Agriculture 
is  that  which  is  supervisory  and  appellate.  The  original  authority 
of  the  Department  of  the  Interior  itself  is  not  affected  becatise 
the  language  of  the  Bzeeutlve  order  aqjiressly  conAnes  the  power 
and  authority  which  is  transferred  to  that  which  Is  "  In  relation 
to "  the  General  Land  Offlce.  There  IB  no  attempt  to  transfer 
the  original  authority  of  the  Secretary  of  the  Interior. 

The  offlce  of  the  Geological  Siirvey  is  not  mentioned  in  any  of  the 
Executive  orders.  It  remains  in  the  Department  of  the  Interior, 
and  naturally  it  will  continue  to  function  tmder  the  regulations 
heretofore  issued  by  the  Secretary  of  the  Interior.  We  thus  have 
this  extraorcHnary  situation :  That  applications  for  prospecting  per- 
mits and  applications  for  leases  will  be  filed  through  the  C3eneral 
Land  Offlce  under  the  "  supervisory  and  appellate  **  jurisdiction 
of  the  Secretary  of  Agriculture  while  the  Secretary  of  the  Interior 
will  issue  the  permits  and  leases  and.  ttirough  tbs  Geological  Sur- 
vey, wUI  supervise  the  operations  and  define  areas  upon  wiileh 
applications  for  permits  or  leases  may  be  made. 

Instead  of  simplifying  procedure  the  Executive. order  can  only 
result  in  conftislon  worse  confounded. 


To  whom  will  an  applicant  for  an  oil  and  gas  lease  address 
himself  after  February  7  if  the  President's  EiacuUre  order  is 
not  disapproved?  Will  he  send  his  appUcatioa  to  the  Secretary 
of  the  Interior,  who  has  the  authority  to  Issos  the  lease,  or 
will  he  file  it  with  the  Commissioner  of  the  General  Ismd  Office, 
a  subordinate  offlcer  of  the  Secretary  of  Agriculture,  whom  the 
Secretary  of  the  Interior  by  his  regulations  of  12  yean  ago  desig- 
nated as  his  agent  to  receive  applications?  And  If  two  conflict- 
ing applicants  file  applications,  one  with  the  Secretary  of  tike 
Interior  and  one  with  the  Cammlssloner  of  the  General  Land 
Offlce,  for  the  same  land,  what  offloar  will  determlns  which  appli- 
cant is  entitled  to  receive  a  leaser  Certainly  this  Is  not  con- 
solidation but  division. 

The  same  situation  will  exist  with  re^MCt  to  other  public 
land  laws.  Take,  for  example,  the  stock-raising  homestead  law. 
This  act  (approved  December  29,  1916)  aothorlaas  ths  Secretary 
of  the  Interior  **  to  designate  as  stock-raising  lands  subject  to 
entry  under  tills  division  of  this  ch^iter  lands  the  surface  of 
which  is,  in  his  optnlon.  chiefly  valtiable  for  grastng,  ete."  \Mc. 
202.  title  43.  U.  8.  C.)  Here  again  we  have  an  original  juris- 
diction granted  by  law  to  the  Secretary  of  the  Interior  which. 
In  my  opinion,  is  iK>t  afltocted  by  the  Executive  order.  Of  course, 
the  stock  raising  act  is  generally  administered  by  the  Land  Office, 
so  that  again  we  will  have  two  departmente  acting  tqxm  the  same 
subject  matter. 

Now.  It  is  perfectly  obvlotis  that  the  functions  of  the  General 
Land  Offlce,  If  grouped  "  according  to  major  purpose,"  do  not 
belong  In  tiie  same  department  with  the  Bureau  of  Chemistry 
and  Soils,  the  Biological  Survey,  the  National  Aiboietum,  and 
the  Forest  Deiiice.  whereas  they  do  most  emphatically  belong  in 
the  same  department  with  the  Geological  Survey,  the  Beclamatlon 
Service,  and  the  Indian  Offlce,  all  of  which  remain  in  the  Interior 
Department  under  the  jurisdiction  at  the  Seeretair  of  tlie  Inte- 
rior. Tou  are  aware,  of  course,  that  aU  patenta  to  umds  adminis- 
tered by  the  Reclamation  Service  and  the  Indian  Otbee  are  Issued 
by  the  General  Land  Office.  Aooordlngly.  under  the  President's 
Executive  order  we  would  have  a  constant  overlapping  of  author- 
ity between  the  Interior  Department  and  the  Pepsi  Uuent  of  Agrl- 
culttire,  with  no  supervisory  offlcer  to  ndiom  final  appeal  could  be 
taken  In  the  event  that  the  Secretary  of  Agrlcultuze  and  the  Sec- 
retary of  the  Interior  should  be  unaUs  to 


Moreovo.  It  may  be  pointed  out  that  the  QexunSL  Land  OOoe 
administers  a  body  of  law  the  growth  of  many  years,  the  vital 
principle  of  which  is  the  development  of  tlxe  public  domain  by 
the  Individual  In  the  manner  he  deems  best,  while  the  underlying 
theory  of  many  of  the  laws  artmlntotared  by  the  Department 
of  A^culture  is  the  establishment  of  a  bureaueraey  to  govern 
the  public  domain  in  the  manner  deemed  by  the  btireaucracy  to 
be  best.  The  two  pointe  of  view  are  utterly  antagonistic,  and  it 
will  be  a  sad  day  for  the  Wsst  if  the  former  diould  be  superseded 
by  the  latter. 

Sincerely  yours, 

JosBPH  C.  OlfABomrr. 


BILLS  AHB  JOINT  RXSOLUTION  IMTRODUCKS 

Bills  and  a  joint  resolution  were  intaroduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time  and  re- 
ferred as  follows: 

By  lb.  BORAH: 

A  bin  (S.  5222)  granting  a  prasion  to  Edwin  P.  Ouyoa 
(with  accompanying  papers) ;  to  the  Committee  on  Penatons. 

By  Mr.  DILL: 

A  bill  (S.  5223)  for  the  relief  of  Henry  Frye;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  CAPPER: 

A  bill  (S.  5224)  to  regulate  the  bringing  of  actkms  for 
damages  against  the  District  of  Columbia,  and  for  other 
purposes;  and 

A  bin  (S.  5225)  to  authorize  the  merger  of  the  Oeorge- 
town  Gkis  Light  Co.  with  and  into  Washington  Oas  light 
Co.,  and  for  other  purposes;  to  the  Cranmittee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  BINQHAM: 

A  biU  (S.  5226)  for  the  relief  of  the  Dongji  Itawstment 
Co.  (Ltd.) ;  to  the  Committee  on  Claims. 

(By  request.)  A  bill  (8.  5227)  to  provide  a  permanoxt 
government  for  the  Virgin  Islands  of  the  United  States,  and 
for  other  purposes;  to  the  Committee  on  Territories  and 
Insular  Affairs. 

By  Mr.  NEELT: 

A  bill  (8.  5228)  for  the  reUef  of  William  Puckett.  alias 
Bill  Puck:  to  the  Committee  on  Military  Affairs. 

By  Mr.  McEELLAR: 

A  bill  (6.  5229)  for  the  relief  of  Herbert  B.  Matthews 
(with  accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  HAWES: 

A  bill  (S.  5230)  for  the  relief  of  O.  C.  Vandover  (with  sb 
accompanying  paper) ;  to  the  Comcmittee  on  Claims. 

A  bill  (8.  5231)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ifissouxi 
River  at  or  near  Randolph.  Mo.;  and 

A  bill  (8.  5232)  to  extend  the  time  for  ocmstnicdiig  a 
bridge  across  the  Missouri  River  at  or  near  St.  Cbaiies, 
Mo.;  to  the  Committee  on  Commerce. 

By  Mr.  REED: 

A  biU  (8.  5233)  to  provide  for  the  protection  of  national 
military  parks,  national  parks,  battlefield  sites,  national 
monuments,  and  miscellaneous  memorials  under  the  control 
of  the  War  Department;  to  th^  Committee  on  IfiUtary 
Affairs. 

By  lifr.  FRAZIER:  I 

A  bill  (8.  5234)  to  authorlae  an  itppropriation  to  eairy  out 
the  provisions  of  the  act  of  May  JS.  192t  (45  Stat.  L.  484) ; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  HOWELL:  [ 

A  bill  (8.  5235)  to  extend  the  tunes  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  lOssoori 
River  at  or  near  Brownsville.  Nebr.;  to  the  Committee  oa 
(Commerce. 

By  Mr.  CARET  and  Mr.  THOMAS  of  Idaho: 

A  bill  (S.  5236)  to  extend  the  operatian  of  the  act  en- 
titled "An  act  for  the  temporary  relief  of  water  users  on 
Irrigation  projects  constructed  and  (iterated  under  the 
nfihunatkm  law,"  approved  April  1,  1932:  to  the  Committee 
on  Izrigation  and  Reclamation. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (8. 5237)  granting  an  increase  of  pmsicn  to 
M.  Stroud  (with  accompanying  papers);  to  the 
on  Pensions. 
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Bjr  Mr.  SHORTRIDGE: 

A  Joint  resolution  (8.  J.  Res.  MO)  authorlzinf  the  Secre- 
tary of  the  Navy  to  sell  obsolete  and  surplus  clothing  at 
nominal  prices  for  distributic»i  to  the  needy:  to  the  Com- 
mittee on  Naval  Affairs. 

RsmtnrmfG  or  mnsrvun  nrospKifDKifci  nox 

Mr.  HA  WES.  I  ask  that  House  bill  No.  7233.  the  Philip- 
pine independence  bill,  passed  by  the  Senate  on  Saturday 
last,  may  be  printed  with  the  Senate  amendment  Indicated. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

MISSAGV  ntOM  TRI  HOtTSX 

A  measage  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
passed  without  sunendment  the  bill  (S.  1863)  to  authorize 
snd  direct  the  transfer  of  Widow's  Island.  Me.,  by  the  Sec- 
retary at  the  Navy  to  the  Secretary  of  Agriculture  for  ad- 
ministration as  a  migratory-bird  refuge. 

rUBLIC  UTLUTIKS 

Mr.  HULL.  Mr.  President.  I  ask  permission  to  Insert  in 
the  RecoRs  an  address  of  Oi'n.  Harvey  H.  Hannah,  of  Ten- 
nessee, former  president  of  the  National  Association  of  Pub- 
lic Utility  Commissioners,  November  17.  1932.  at  Hot  Springs, 
Ark.,  on  the  subject  of  public  utilities. 

The  Vies  PRESIDENT.  Without  objection  it  Is  ao 
ordered. 

The  address  is  as  foDows: 

To  our  mcmli  of  tb«  air.  I  have  the  distinguished  prtTilege  of 
«ct«ndlj)f  to  you  the  greeting  of  the  National  Aesoclation  of  Rail- 
road and  UUlitlea  Cocnmlaaloncrs  of  the  United  State*,  who  are 
now  the  gueeta  of  the  Arkanaaa  Railroad  Conunlaaion  and  who  are 
holding  their  forty-fourth  annual  convention  In  the  beautiful 
etty  of  Hot  flprlngs.  on*  of  the  most  famous  health  resorts  in  the 
world.  To  Its  healing  waters  come  tottering  age  atkd  those  who 
suffer  physical  inflrmltles  that  they  may  And  help  and  relief,  and 
the  records,  covering  a  century  or  more,  show  that  thousands  who 
have  bathed  In  the  medicinal  waters  of  this  modem  pool  of 
BUoam.  kept  fresh  and  potent  *>y  a  beneficent  Providence,  have 
rolled  back  the  weight  of  advancing  years,  have  abandoned  the 
Invalid  chair,  laid  aside  the  crutch  and  cane,  and  once  more 
Joined  the  ranks  ol  rejoicing  and  laughing  youth.  It  Is  in  such 
a  setting,  siirrounded  by  generoxis  hospitality  on  every  hand,  that 
tha  members  of  all  the  regulatory  bodies  of  the  sovereign  States, 
and  the  distinguished  members  of  the  Interstate  Commerce  Com- 
mission, are  probably  doing  the  greatest  work  In  the  history  of  the 
national  association. 

In  round-table  dtscuasioos  in  which  every  State  U  participating, 
covering  sU  to  eight  hours  a  day.  they  are  giving  the  best  that  Is 
In  them  in  trying  to  solve  the  great  major  problems  which  coma 
within  thetr  Jurisdiction  and  which  now  are  so  potential  in  help- 
lag  to  bring  the  Nation  back  to  a  normal  condition,  that  the 
•eODomlc  balances  may  be  adjusted,  when  buslneas  of  every  class 
and  kind  may  once  again  pick  up  their  broken  threads  and  once 
more  weave  into  the  national  life  a  spirit  of  prosperity  and  hap- 
piness, when  credit  shall  be  reestablished,  and  when  the  ghost  of 
fear  shaU  flee  at  the  approach  of  a  better  day.  It  is  to  this  end 
that  our  great  convention  is  working  upon  questions  over  which 
they  have  Jurisdiction  which  touch  directly  or  Indirectly  every 
business  and  every  home  In  America. 

Our  distinguished  president.  Hon.  John  J.  ICurphy.  delivered 
an  Insptrlog  address  over  the  radio  Tueeday  night,  giving  to  the 
people  of  the  country  a  historical  review  of  our  national  aasoda- 
tloD  from  Its  very  beginning.  44  years  ago.  and  the  part  that  It 
has  played  in  our  Nation's  advancement  along  all  lines  of  State 
regulation.  I  would  only  add.  to  carry  out  his  thought,  the 
fvrtlMr  strexkgthenlng  by  the  States  of  their  regxilatory  laws  as 
tb»  field  widens,  and  new  problems  appear  almost  dally  by  the 
taventlve  genlxia  of  this  modern  age  In  which  we  are  now  living. 
that  the  people  of  America  may  get  the  best  service  possible  st 
Um  lowest  coat,  and  at  the  sama  time  protecting  the  Investment 
ot  lagitlmate  capital  In  producing  this  service.  That  this  end 
may  be  reach'id.  the  legislatures  of  all  of  the  sovereign  States 
should  give  the  question  of  the  regxilatlon  of  public  utilities  their 
most  serious  and  profound  consideration  There  is  no  better  field 
in  which  lawmakers,  either  Stat*  or  Federal,  can  find  to  employ 
the  best  that  Is  in  them  to  bring  real  bieeslng  to  all  the  people 
of  this  RepubUc,  than  in  the  tMA  at  public-utility  r^ulaUon. 

Tills  stata—spt  is  no  Idle  gesture,  but  goes  to  the  very  heart 
eg  ttoa  altuatloc  as  to  both  the  Federal  commlsaton  and  the  State 
•MMBlHlons  who  are  the  creatures  or  agencies  set  up  and  clothed 
with  authority  by  Ooogreas  or  by  legislatures  of  tha  Statea.  and 
their  powers  and  axithorlty  are  limited  by  the  statutes  creating 
them,  yet  thay  are  supposed  by  the  people  of  tb*  Ifatlon  to 
bave  authortty  and  Jurtsdictlon.  either  fuU  or  llmltad.  over  the 
entire  Oeld  at  utility  oparatkms  in  the  United  States.  This  Jiuls- 
dletlon  extends  to  railroads,  electric  power  companlea.  gas  com- 
panle«.  telephone  and  telegraph  companies,  express  companies, 
pipe  llnea.  street  raUways.  and.  la  the  last  few 


ky  the  evolution  at  motor  transportation  upon  the  publlo 
highway!,  to  both  busses  and  trucks. 

New  problems  of  waterway  transportation  and  transportation  by 
air  have  also  been  added  to  this  field,  and  proper  State  laws  should 
be  enacted.  By  theee  rapid  developments  of  new  methods  of  trans- 
portation of  both  freight  and  passengers,  either  by  regulated  motor 
transportation,  as  common  carriers,  private  cars,  the  building  of 
public  highways  and  air  transportation.  aU  (if  which  have  come 
to  stay,  the  effect  of  the  long,  dark  night  of  depression  has  caused 
a  complete  dislocation  of  all  rules  and  regiilatlons  governing 
former  rate*  and  services  as  especially  to  our  rail  carriers,  which 
are  so  essential  to  the  transportation  of  our  Nation's  wealth  and 
the  happiness  ot  our  people.  It  is  theee  great  problems  of  trans- 
pcM^atlon  by  all  of  these  agencies,  which  now  are  engaging  the 
thoughtful  and  patriotic  men  of  America,  that  form  one  of  the 
major  problems  under  consideration  and  discussion  by  members  of 
this  nauonal  association,  hoping  that  there  may  be  brought  from 
this  great  convention,  through  Its  legislative  committee,  such  sug- 
gestions and  recommendations  as  may  help  to  solve  the  problems 
and  see  that  a  square  deal  Is  given  to  all  forms  of  transportation, 
and  that  under  proper  regulation  the  people  may  have  the  benefits 
of  aU  at  reasons  hi  f  rates  without  deetroylng  or  crippUng  any  that 
are  lawful  and  legally  In  the  field  of  legalised  operation. 

A  large  majority  of  the  States,  if  not  aU,  have  passed  laws  gov- 
smlng  intrastate  transportation  by  busses  and  trucks  that  ars 
engaged  as  common  carriers,  and  this  convention,  through  it* 
legislative  conunlttee.  has  for  the  last  six  years  or  more  endeavored 
to  secure  congreesional  legislation  covering  Interstate  operation  of 
motor  carriers.  The  first  bill  pressed  by  this  association  looking 
to  that  end  was  the  Parker  bill,  to  which  all  interested  parUe* 
agreed,  and  we  had  every  reason  to  believe  that  it  would  pass  tha 
Congress  and  become  a  law.  but  our  hopes  were  in  vain. 

The  State  oommisslons  again  continued  the  fight  to  bring  about 
regulation  of  interstate  bus  and  truck  operation  In  a  bill  spon- 
sored by  Senator  CotnsKs.  of  IClchigan.  and  it.  too.  after  having 
passed  all  committees  and  seemed  sure  of  passage,  met  Its  end  in 
the  last  hours  of  Congress,  so  to-day,  while  the  States  have  regu- 
lations as  to  Intrastate  motor  transportation,  both  as  to  busaea 
and  trucks,  there  is  no  Federal  legislation,  and  under  the  com- 
merce clause  of  the  Federal  Constitution,  interstate  busses  ara 
permitted  to  pass  from  State  to  State  without  any  Federal  regxila- 
tlon  and  only  such  police  regulation  as  the  States  msy  apply. 
Here  is  why  the  "  fly  is  In  the  ointment."  and  until  there  can  be 
Federal  regulation  of  interstate  bus  and  truck  operations,  aa 
there  are  railroads.  It  Is  obvioxis  there  can  be  no  uniformity  of 
regrilation  applying  to  this  partlcxilar  class  of  transportation. 
The  most  heartening  and  powerful  statements  made  looking 
toward  Federal  regulation  of  all  forms  of  transportation  was  in 
the  splendid  and  learned  address  and  anal]rsls  of  the  subject  by 
the  Hon.  Clsude  Porter,  chairman  of  the  Interstate  Commerce 
Commission.  In  his  address  at  this  convention.  While  he  did  not 
claim  that  his  analysis  or  theory  was  perfect,  yet  It  was  the  first 
great  appeal  to  the  Iswmakers  snd  people  of  the  Nation  by  this 
distinguished  chairman  of  the  Interstate  Commerce  Commission 
and  shoxild  attract  nation-wide  attention  and  consideration,  and 
from  the  legislative  committees  of  both  the  Congress  and  of  this 
national  association,  should  find  tremendous  help  In  preparing 
such  legislation  as  may  meet  the  national  emergency  regarding 
interstate  transportation  and  the  coordination  of  the  same. 

An  entire  afternoon  in  a  round -table  discussion  on  holding 
companies  and  problems  they  preeent  and  the  question  as  to 
whether  they  should  be  under  Federal  regulation  and  especially 
as  to  the  relationship  to  operating  companies.  It  was  a  most 
Ulumlnatlng  and  far-flung  discussion,  and  out  of  it.  no  doubt,  will 
oome  suggestions  of  legislation  that  will  be  of  great  benefit  not 
only  as  to  sound  investments  and  operating  companies  but 
especially  to  the  people  who  hold  their  securities. 

On  Wednesday  moriUng  probably  one  of  the  greatest  round- 
table  discussions  of  the  ssssion  so  far  was  the  discussion  of 
valuations  and  the  weight  to  be  given  to  reproduction  cost,  his- 
torical cost,  and  all  other  elements  that  go  in  to  make  up  by  com- 
missions the  value  of  operating  companies  for  fixing  the  rate  basa 
or  value  upon  which  they  should  have  a  reasonable  return  for 
such  property  lised  and  useful  in  the  public  service.  This  rata 
discussion  was  led  by  the  Hon.  K.  I.  Lewis,  of  the  Interstate  Com- 
marea  Commission,  and  practically  every  State  present  participated 
with  great  Interest  In  this  all-important  gvoMam.  The  afternoon 
of  the  same  day  a  round-table  discussion  of  equal  Interest  was 
held  regarding  regulation  of  motor  carriers  and  legislation  neces- 
sary therefQ/  and  out  of  thU  dlamiMlDn  and  conclusions  reached 
no  doubt  suggestions  as  to  National  and  State  regulation  will  ba 
offered. 

To-day  the  forenoon  session  was  taken  up  by  a  round -tabla 
discussion,  comprising  the  entire  convention,  of  public-utility 
rates  and  the  question  of  railroad  rates  and  what  can  be  done  to 
bring  them  into  relation  to  present  conditions.  In  this,  like  all 
other  round-table  discussions,  every  State  present,  Inclxiding  tha 
members  of  the  Interstate  Commerce  Commission,  participated, 
discussing  these  questions  from  every  angle.  My  only  purpose  in 
giving  you  a  glimpse  of  how  these  major  qxisstlons  now  confront- 
ing utility  regulations  In  the  United  States  are  being  handled  by 
this  convention.  Is  that  you  may  kztow  that  your  public  servants 
bar*  at  Hot  Springs  are  glvlttg  everything  that  Is  in  them,  both 
strength  of  body  and  of  mind,  to  try  and  b*  worthy  of  the  great 
trust  placed  Ln  their  keeping  and  in  this  hour  of  our  Nation's 
unhappy  condition  to  forget  everything  except  that  spirit  ot 
patriotum  and  service  that  should  mark  every  loyal,  llberty-lovlng. 
and  Ood -tearing  Amerlcao. 
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Our  eonvantlcm  has  deeted  for  Ita  oOoers  and  leaders  men  at 

great  ability  and  distinction  In  the  regulatory  field.  We  selected 
tmanlmously  and  with  great  enthusiasm  the  Hon.  Htigh  H.  wn- 
Uams.  of  New  Mexico,  as  president,  who  has  served  with  this  body 
for  twenty  odd  years,  but  owing  to  the  fact  that  he  was  eaiight 
In  the  poliUcal  landaUde  in  his  State  aiul  will  leave  tha  New  Mexico 
commission  the  1st  of  January,  he,  "  the  noblest  Romrn  of  them 
ali,"  wtth  that  same  ootiraga  and  love  for  service  and  devotion  to 
this  national  association,  felt  that  ha  shoald  resign  and  the  con- 
vention elect  a  oonstltutlonal  president  tor  the  ooming  year,  and 
with  sorrow  In  our  hearts  tha  oonvantlon  reltictantly  accepted  his 
resignation . 

We  then  elected  for  the  presidency  that  brilliant  ana  gifted 
young  lawyer,  the  Hon.  J.  Paul  Kuhn.  from  the  State  of  Illinois, 
and  I  doubt  if  any  organization  in  Am<»ri<»a  will  have  a  mare  able 
and  active  executive  to  lead  us  In  this  most  Important  crlsLs  In 
the  history  of  our  organization. 

The  convention  then  selected  its  first  vice  piealdant.  that  splen- 
did commissioner  from  Arizona.  Hon.  Amos  Betts,  whose  16  years 
of  service  make  him  a  veteran,  a  leader  In  the  councils  not  only 
of  this  organisation  but  In  the  fields  <tf  regulation. 

For  the  second  vice  presidency  the  convention  neat  to  old  Vir- 
ginia and  named  the  chairman  of  that  great  State  oommlaslon.  one 
ot  the  ablest  lawyers  and  foremost  dthaens  In  the  Old  Dominion, 
the  Hon.  Lester  Hooker. 

This  Is  but  a  disjointed  picture  of  what  great  work  la  being  done 
here  by  the  national  association,  and  I  wlah  to  take  occasion  In 
the  name  of  the  convention  and  In  person  to  express  my  ttianirti 
to  the  radio  station  KTB8  and  to  say  to  my  friends  ixx  Tennessee 
all  la  w^  and  may  Ood  bless  our  conunon  oountry.    Oood  night. 

PKOPOSKD  KCONOMXC  COVTEUOICK 

Mr.  LEWIS.  Mr.  President,  I  deeply  regret  that  a  con- 
tinuous or  intermittent  illness  which  has  distressed  me 
greatly  has  prevented  my  constant  presence  in  the  Senate 
since  we  have  reassembled  upon  what  the  eminent  Senator 
from  New  York  [Mr.  Wagksi]  has  Just  described  as  a  short 
session.  May  I  be  pardoned  if  I  parenthetically  thank  the 
Senators  who  have  shown  some  solicitude  T&i>ectiag  my 
illness  for  their  kind  nature  as  disclosed  by  their  inquiries, 
and  to  confess  that  for  the  one  or  two  moments  I  shall  hold 
the  Senate  I  may  have  to  draw  upcm  their  forbearance  to 
Indulge  s<Mnething  (tf  a  physical  weakness  in  my  ow9  behalf. 

I  congratulate  the  eminent  Senator  from  New  York  [Mr. 
WAomai]  upon  his  presentation,  to  which  we  have  listened, 
I  am  sure,  with  a  sense  of  inward  inspiration,  as  he  has 
pointed  out  the  great  need  of  the  hour,  to  turn  in  some 
form  to  the  ranedy  of  the  wrong.  I  thank  the  chairman 
of  the  subcommittee,  the  Junior  Senator  from  Vermont  [Mr. 
Austin],  for  yielding  a  moment,  thus  allowing  me  to  intrude 
upon  his  time  touching  a  measure  which  ia  to  come  at  once 
before  the  body  of  a  local  c<»isideration. 

Mr.  President,  I  want  to  express,  in  the  momoit  I  occupy, 
what  I  feel  is  a  founded  fear  which  our  citiKua  seem — as  I 
behold  matters — to  be  rather  imoonscious  of  or  indifferent 
to.  Tlie  morning  cables  in  the  New  York  papers,  and  ex- 
pressions of  the  historians  whom  we  speak  of  as  the  gentle- 
men of  the  press  gaUery,  who  write  for  the  local  publica- 
tions, assert  this  morning  that  tJie  economic  conference  of 
which  we  have  lately  been  hearing,  and  as  being  promised, 
is  to  be  called,  and  is  suggested  to  be  held,  either  at  a  city 
in  Switzerland,  or  that  a  former  eminent  United  States  Sec- 
retary of  the  Treasury,  Mr.  Mellon,  la  to  be  snthariwid  to 
suggest  that  it  be  held  at  LondoiL 

Mr.  President,  if  this  conference,  so-called  economic,  is 
really  to  be  called,  it  is  with  the  object  of  having  the  In- 
fluences of  Europe  interfere  with.  If  not  disturb,  the  new 
policy  upon  which  America  has  embarked  in  the  fonn  of  an 
adequate  system  of  tariffs,  which  can  be  described  as  tariffs 
adjusted  to  the  commercial  needs  of  our  Nation.  The  fact 
that  the  other  nations  of  the  world  have  reared  something 
of  a  wall  prohibitive  of  quality,  quamtity.  and  dimensions  of 
our  goods  does  not  seem  to  appeal  to  them  as  a  justification 
lor  America  rightfully  and  equitably  inrotecting  her  own. 

Second,  the  movement  is  for  the  purpose  of  dislodging 
the  financial  status  of  the  United  States  as  now  fixed,  thus 
removing  the  superiority  with  wliidi  W9  are  at  present 
blessed  and  profited.  By  so  adjusting  to  the  Ubited  States, 
in  some  nature,  the  hybrid  system  which  Kngland  and  some 
of  the  other  countries  have  been  forced  to  adopt  touching 
silver,  and  the  withdrawal  of  them  from  their  previous  posi- 
tkam  as  distinctively  gold  standard  value  lands,  tbej  win 


reduce  us  to  a  competitor,  instead  of  ttie  soperlor  we  now 
hold. 

Hie  third  purpose— and  let  us  be  perfectly  frank— of  this 
conference  is  to  propose  what  has  always  been  in  the  minds 
of  all  these  nations  who  are  seeking  qualification  or  limita- 
tion of  their  international  indebtedness.  Sir,  let  me  saj 
that  none  of  the  debtor  lands  expects  this  country  to  caned 
the  debts.  Ncne  of  them  is  expecting  another  revision  that 
diall  make  any  one  of  the  debts  less  than  that  which  we 
have  already  given  as  a  favor  of  our  Nation  in  great 
generosity. 

The  real  object  as  to  the  debts  is  to  press  upon  the  United 
States  that  this  is  the  time  to  comprcHnise,  by  allowing  the 
indebtedness  to  be  paid  by  goods.  The  shipment  of  those 
goods  into  the  United  States  will  be  made  to  the  specially 
selected  consignees,  who  will  represent  certain  voy  large 
interests  in  manufacture  and  commerce.  Then,  sirs,  aftor 
having  received  theee  materials  at  the  smaU  price  at  whi(^ 
they  may  be  delivered  from  Europe,  turn  them  over  to  great 
profit  by  bringing  the  prices  up  to  the  American  prices  in  the 
sales  to  the  consumers  of  our  own  land  in  the  United  States. 

Lastly,  sir,  the  purpose  of  this  gathering  obscured  and 
ever  disguised  in  its  true  object,  as  have  been  all  the  seven 
preceding  international  conferences  since  the  war  in  which 
we  participated — is  to  finally  submit  a  proposition  tar  n^dch 
the  United  States  shall  become  scnnething  of  a  partner  In  a 
general  cooperation  of  commercial  distribution  throughout 
the  world;  and  thus,  under  the  name  of  friendship  and 
brotherhood,  we  are  to  surrender  the  supremacy  we  have  in 
the  present  hour  as  a  great  creditor  nation,  and  become 
merely  one  of  the  nations  of  the  world  in  debt  to  themselves. 
In  this  they  take  from  us  the  superior  advantage  we  now 
enjoy,  both  as  a  nation  in  the  distribution  of  finance  uid 
in  the  prospects  of  a  nation  of  exports  in  the  new  awaken- 
ing trade  of  the  Orient,  so  soon  as  that  land  shall  be  pacified 
sufficiently  to  make  its  new  arrangement  respecting  sup- 
plies for  its  manufactories,  its  commerce,  and  its  acrlcttlture. 

Mr.  President,  it  is  so  apparent  to  me  that  these  devices 
are  again  afoot  that  I  have  a  inroposttion  to  make.  I  sin- 
cerely trust  that  the  distinguished  President  of  the  United 
States,  if  it  be  now.  or  one  i^io  shall  succeed  him.  shall  not 
consent  to  any  economic  conference,  or  any  other  form  of 
conference  in  which  we  are  to  participate,  to  be  held  in  any 
foreign  land.  In  other  words,  not  to  again  melt  oorselves 
to  in.signiflcannft  in  a  conference,  economic  or  whatever 
they  may  term  it,  in  that  interesting  and  elliptical  phrase 
having  for  its  object  the  disguising  and  complete  masking 
of  the  real  purpose  that  is  behind  those  who  are  calling  tU— 
the  reducing  of  the  United  States  to  an  ally  in  the  foreign 
prejudices  against  us. 

I  suggest  that  only  lately  the  United  States  have  paid 
them  nations  the  tribute  of  sending  the  distinguished  leader 
on  the  Democratic  side,  the  senior  Senator  from  Arkansas 
[Mr.  RcnxNsow],  to  one  of  their  great  gatherings  held  at 
Londcm,  he  representing  the  United  States.  We  sent  tbe 
eminent  senior  BaiaXar  frcm  Virginia  [Mr.  SwabsovI  to 
another  held  in  Geneva.  We  are  now  authorizing  tbe  able 
former  Secretary  ot  the  Treasury.  Mr.  Mellon,  to  serve  «t 
laadan  with  his  proposition,  such  as  he  may  be  carrying 
as  envoy.  We  authorlaed  the  able  and  distingnidied  senior 
Senator  traxn  Pennsylvania  [Mr.  Rbxd]  only  lately  to  par- 
ticipate in  the  oonstTUction  of  a  commercial  treaty  at  Parti 
for  France. 

Having  done  this,  if  there  is  to  be  a  conference  called  in 
which  we  are  to  participate,  I  ask  for  reciprocity;  that  tt 
shall  be  called  to  the  United  States  of  America.  Ihto  I  seek 
in  order  that  this  oountry  and  its  ddegates  be  freed  from 
the  sinister  infhienoe  and  what  is  the  evil  enviroament  of 
both  the  inherited  prejudices  and  tbe  new-formed  hatreds . 
of  foreign  nations  who  are  oar  dehtors,  as  agains 
to  be  free  of  those  who  hope  to  remove  ns 
supronacy  we  how  occupy,  and  ^rtiich,  without  great 
on  our  part,  we  will  let  slip  from  its  place  of  seuBity  to 
where  we  will  sufFer  by  either  being  subordinated 
or  humiliated  as  a  pnopls. 
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patriotum  and  service  that  should  mark  erery  loyal.  Uberty-loTlnCt 
aod  Ood-fearlac  Amencaii. 
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lir.  President,  the  able  Senator  from  New  York  [Mr. 
WMirn]  has  adverted  to  forms  of  relief  throush  the  Na- 
tl Treasury  and  alluded  to  the  fact  that  there  may  be 
who  win  Insist  upon  returning  to  the  old  theory  of  the 
aafwueign  privilege  of  the  States  to  direct  th^ir  own  flnancwt. 
but  that.  neTertheleas.  says  he.  we  will  be  forced  acain  to 
call  for  help  from  the  National  Oovemment.  Mr.  President. 
I  dare  go  one  step  farther  than  my  eminent  ooDeague. 
There  Is  no  person  now  living  in  the  present  generation  who 
wfXk  ever  n«  the  end  of  the  new  system  that  is  now  put 
upon  the  Oovemment.  of  the  call  upon  the  Federal 
Treasury  and  Its  responses,  as  the  source  to  remedy  and  to 
meet  the  extreme  necessities  that  wUl  follow  the  present  era 
through  all  the  lifetime  of  the  present  generation.  There 
Is  no  reason.  If  it  be  the  people's  money,  that  the  people  of 
the  different  mates  should  not  have  the  privilege  to  direct 
their  money  to  any  course  where  they  think  It  would  best 
serve  the  demands  of  the  United  SUtes  and  the  welfare  of 
Its  people. 

We  have  passed  forever  that  day  of  ancient  dlstlncUoitf  of 
our  fathers  who  sought  to  make  mere  divisional  government 
of  the  Republic  and  at  the  edge  of  each  of  the  borderlines  to 
write  the  Scriptural  injunction.  "  Thus  far  and  no  farther." 
We  will  spread  and  separate  throughout  the  whole  Republic 
not  any  longer  as  a  federation  of  States  of  the  Union  and 
the  Union  of  SUtes.  but  as  a  Natkm  that  la  itself  the  SUte 
of  the  Uhlon. 

That  being  so.  as  I  see  it.  I.  therefore,  feel  that  we  could 
Tery  easily  announce  that  any  participation  that  we  shaD 
take  in  any  international  matter  now  shall  be  with  the  view 
of  having  preserved,  in  every  way  that  we  can,  the  new  line 
upon  which  we  have  embarked.  We  must  protect  and  pre- 
gerve  the  new  theory  which  we  are  compelled  to  advance  as 
ttaa  security  of  those  who  in  necessity  or  those  under  pre&sed 
MBdltions  compel  the  departure.  We  must  treat  Ixmova- 
tion  not  as  a  mere  temporary  thing  In  which  we  are  experi- 
menting but  as  one  upon  which  we  have  embarked  as  a 
permanent  policy  of  the  new  Republic  in  behalf  of  that  new 
Justice  which  the  human  heart  of  America  has  at  last  begun 
to  express. 

Therefore,  sir.  I  protest,  to  the  feeble  extent,  of  course, 
tlMil  a  atngle  voice  can  eztoid.  against  this  Nation's  entering 
Into  any  conference  upon  the  international  subject  that 
involves  our  welfare,  economic  or  political,  or  that  of  the 
tntemational  indebtedness  to  be  held  in  any  foreign  ooun« 
try.  but  I  would  invite  those  who  desire  the  gathering  to 
assemble  here  in  our  home,  the  United  States,  at  whatever 
place  may  be  convenient — the  Capital  naturally  suggests 
Itself — vrtiere  all  of  the  Nations  to  enter  may  be  free  from 
the  environment  of  prejudice,  the  late  inherited  hatred,  the 
present  dominant  afflictions  of  acciisations  which  are  going 
forth  against  us  and  all.  We  would  thus  assemble  where  we 
may  protect  the  supremacy  <tf  our  own  country,  but  In  no 
wise  Injure  or  detract  from  the  Justice  that  may  be  due 
another. 

The  Indebtedness  of  which  we  speak  oecastanally  and  of 
which  we  hear  much  Is  the  real  thing  which  Is  behind  the 
call,  ^ther  to  pay  it  or  to  have  us  agree  to  accept  as  pay- 
ment goods  to  be  sent  to  this  land  which  would  whoHy  upset 
and  overturn  the  whole  system  of  our  present  manufactur- 
ing commerce,  or  to  have  some  arrangement  hy  which  this 
United  States  would  lose  the  present  superiority  of  position 
In  connection  with  her  as  being  a  creditor.  Once  lost  it  wOl 
XMW  be  regained,  for  let  us  state  to  the  world  in  complete 
frankness  that  the  spirit  of  mankiiKJ  everywhere  under  clvlli- 
gation  will  protest  and  revolt  against  a  suggestion  of  a  war 
for  the  mere  collection  of  money  without  regard  to  those 
Vtaf»  may  be  demanding  as  a  creditor  or  those  who  may  be 
owteg  as  debtor.  The  spirit  of  the  times  has  changed.  We 
recall  Tennyson  In  his  splendid  observation: 

Bow  time  and  man  chanjt*  becaiise  of  tha  era  which  changea 
aad  foroaa  upon  tham  tha  conversion  within  through  which  they 
■paak  their  sentlmenta  to  the  without. 

Mx.  President.  I  do  not  ask  that  any  country  shall  limit 
herself  to  the  narrow  phase  of  a.ssumlng  a  superiority  over 
aU  "r*<^"^'H  of  oQya  nations,  nor  do  I  demand  that  we  shall 


as  a  TwaTitTi  inscribe  over  every  portal  through  which  nations 
may  enter  or  depart,  the  expression  and  the  vow  of  "America 
for  Americans."  but  I  do  demand  that  the  hour  has  arrived 
when  we  contemplate  the  situation  of  the  world  with  its 
hatred  toward  us  and  confront  the  solemn  truth  that  we 
have  not  one  friend  nation  in  aU  the  wosid.  Sirs,  the  time 
has  come  when  we  shall  instill  into  the  hearts  of  our  coun- 
trymen, if  not  the  maxim  "America  for  Americans.'*  then 
the  conviction  and  in  their  sense  of  fealty  that  obligation 
"Americans  for  America."  i 

I  thank  the  Senate  for  its  indulgence.  J 

KXICO    or   OXSTUCT   STRXrr-RAILWAT    COEPOIATIOlfS 

The  PRESmiNO  OFFICER  (Mr.  Fns  in  the  chair).  TIm 
question  is  on  the  motion  of  the  Senator  from  Vermont  to 
proceed  to  the  consideration  of  House  Joint  Resolution  154. 

Mr.  AUSTIN.  Mr.  President,  in  support  of  my  motion 
that  the  Senate  proceed  to  the  consideration  of  the  Joint  | 
resolution  (H.  J.  Res.  154)  to  authorize  the  merger  of  street- 
railway  corporations  operating  in  the  Ehstrict  of  Columbia, 
and  for  other  purposes,  it  seems  appropriate  to  make  a  brief 
explanation  of  the  proposed  merger. 

The  Joint  resolution  passed  the  House  of  Representatives 
as  the  result  probably  of  some  25  years'  effort  on  the  part 
of  the  people  of  the  EHstrlct  of  Columbia  to  improve  trans- 
portation conditions  here  for  the  benefit  of  the  people.  It 
has  become  an  emergency  measure.  It  Involves  the  welfare 
of  a  great  number  of  wage  earners.  There  Is  no  other  in- 
dustry in  the  District  of  Columbia  that  employs  more  labor — 
men  and  women — than  do  the  transportation  ssrstems  which 
are  proposed  by  the  Joint  resolution  to  be  merged  together. 
Their  career  has  been  rapidly  downward,  until  one  of  them 
Is  "  in  the  red  "  to-day  and  the  other  one  Is  barely  earning 
its  Interest  charges.  Of  course,  this  is  reflected  in  the  senr- 
Ice  which  these  transportation  companies  render  to  the  pub- 
lic. This  is  reflected  also  in  the  number  of  employee  who 
are  employed  by  the  corporation.  Unless  remedial  legisla- 
tion is  enacted  promptly  the  bad  conditions  from  which  the 
public,  the  wage  earners,  and  the  car  riders  are  suffering 
will  continue  to  grow  worse. 

Hie  resolution  amounts  only  to  the  approval  of  Congress 
as  one  step  in  the  bringing  of  these  transportation  systems 
together  in  the  elimination  at  wasteful  practices  on  account 
of  duplication  of  overhead  of  all  kinds  and  In  the  direct  re- 
moval from  the  traveling  public  of  the  cost  of  paying  fares 
on  two  competing  street  railways  and  one  competing  bus 
line. 

The  scheme  Is  to  have  created  a  new  oorporatian  to  which 
shall  be  conveyed  ail  the  property  of  the  Capital  Tracticm  Co. 
and  all  of  that  part  of  the  property  of  the  Washington  Rail- 
way k  EQectrlc  Co.  which  Is  devoted  to  the  transportation  of 
passengers.  The  unification  of  the  bus  line  is  dependent 
upon  the  approval  of  the  Public  Utilities  Commission  and  is 
to  be  Joined  up  only  when  and  if  the  Public  Utilities  Com- 
mission rules  that  it  may  be  done. 

In  the  schone  there  Is  no  inflation.  There  is  ix)  water  In 
the  proposition.  The  plan  has  come  through  the  fire  of  very 
close  examination  by  all  Interests  affected  by  it  and  as  a 
result  of  it  I  am  persuaded  that  there  never  was  a  merger  or 
consolidation  of  corporations  which  was  so  free  from  any 
possible  criticism  from  the  point  of  view  of  the  public  as  is 
this  proposed  merger.  In  order  not  to  talk  against  the  mo- 
tion to  proceed  to  its  consideration  I  am  going  to  yield  the 
floor  upon  merely  calling  attention  to  the  interest  shown  by 
the  public  in  the  procress  and  in  the  pasaace  of  merger  legis- 
lation at  this  session  of  Congress. 

This  plan  has  been  considered  and  hearings  have  been  held 
regarding  it  by  the  District  Commissioners,  the  Bureau  of 
Efficiency,  the  director  and  staff  of  the  bureau  of  accounts 
of  the  Interstate  Commerce  Commission,  the  National  Park 
and  Planning  Commission,  the  Public  Utilities  Commission, 
experts  specially  employed  by  the  Committee  on  the  District 
of  Columbia  of  the  Senate,  the  House  Committee  on  the  Dis- 
trict of  Columbia,  and  the  House  of  Representatives  itself, 
which  has  already  acted  favorably  upcm  it.  The  following 
business  associations  have  interested  themselves  in  and 
recommended  its  passage: 
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Waslstngtan  Ctaamb«>  of  Oommenie.  Wastilmtwii  Board  of 
Trade,  Merchants  and  Manufaoturers'  Amoetmtkm,  Washing- 
ton Central  Labor  Union.  Wartiington  Socie^  of  Engineers. 
Progressive  Citiaens'  Association  of  Oeongetown.  Central 
Business  Men's  Association.  Nortbeastem  Washington  CiU- 
aen^  Association. 

The  record  shows  aU  these  that  I  have  referred  to.  but 
since  this  measure  came  into  the  Senate  for  consideratJon 
other  action  showing  the  urgency  of  procedure  upon  the 
Joint  resolution  has  been  taken  by  various  other  associations 
which  represent  the  public  of  the  District  of  Coi^i»whift 
Some  of  these  associations  are  the  same  that  took  action 
before  the  joint  resolution  was  reported  to  the  Senate,  as 
will  be  noted  from  the  following  list:  Washington  Chamber 
of  Commerce.  Federation  of  Civic  Aiworiatlons.  ^*>n>h^rft»  4 
Manufacturers'  Association,  Washington  Federaticxi  of 
Chiirches,  Washington  Board  of  Trade,  Typotbete  of  Wash- 
ington. Cosmopolitan  Club.  Quota  Club.  Optimist  dub.  S- 
wanis  Club,  United  States  Chamber  of  Commerce.  Zonta 
Club,  Reciprocity  Club,  and  the  Civltan  Club. 

I  call  the  attention  of  the  Senate.  In  closins.  to  the  follow- 
ing resolution  adopted  by  these  civic  associations: 

H— oluUon  00  the  tranqxirtatlon  otlsla  In  tba  DtiUict 

Wtaereaa  recent  depreaslon  yean,  foenalng  tha  Umellght  vpoaa 
busiDou  maladjwtmenta.  have  dearty  revealed  the  dilemma  In 
which  American  dtiee  have  been  placed  due  to  the  abeence  of  co- 
ordinated traneportatton  planning,  wlileh  baa  brought  many  of 
our  tranalt  agenctee  to  ttie  verge  at  baaknipioy. 

The  public  tranaportatton  lyatem  of  the  Dlatrlot  of  Oohimhla, 
caught  In  the  whirlwind  of  natlon-wlda  tandenfilaa,  UMlay  la  bor- 
dering upon  a  condition  of  diaoa.  and  lade  of  prc^Mr  coordination 
of  our  aeveral  transportation  mediums  la  threatening  tha  con- 
tinued edatenoe  of  this  vital  part  of  our  eityl  — anttal  utUlty 
aervlcea. 

Street  car.  motor  bus,  taxlcab — the  three  nrmdpal  public  trans- 

Cjrtation  otilltlea — operate  to-day  fraouently  in  direct,  unregu- 
ted  competition  with  vo  adequate  dednltlon  of,  or  allocation  to, 
the  respective  flalda  of  operation  beat  fitted  to  each,  while  neither 
the  systems  themselTea  nor  the  Public  XTtllltlea  Oommlaalon  haa 
eufflclent  powers  at  the  preaent  time  to  enforce  the  needed  ooordl- 
natton. 

The  cost  per  pasaenger  of  rendering  tranaportatloa  aervloe  to  the 
public  Is  Increasing  while  transit  agenrtea  are  loalng  money  and 
the  future  proapect  is  fcr  still  higher  costs  with  ttoa  ever-present 
threat  of  economic  breakdown. 

Moat  important  of  all  la  the  protection  of  life  and  property 
from  accidents  which  can  not  help  but  increaas  with  the  inevi- 
table growth  of  population  and  street-tralBe  ooogeatlon  If  transit 
dlsorganlaatlon  Is  permitted  to  continue  In  future  aa  In  the  past. 

Paced  by  threatening  condltiona  madk  as  theaa.  affecting  the 
public  aafety.  public  Investmanta,  tranaportaUon  ooata.  and  the 
wages  of  a  large  groxip  of  our  fellow  clUaena,  It  Is  our  otmvlctlon. 
and  accordingly,  we  hereby  formally  reaolve,  that  Um  time  has 
come  when  Washington  citlaens  should  baniah  aO  miner  dlffer- 
enoea  and  unite  their  efforts  In  a  concerted  dilva  to  solve  the 
present  transportation  muddle  In  tha  District  by  developing  a 
coordinated  transportation  plan  and  fighting  for  Its  adoption  by 
the  Congress,  and  that  this  plan  should  provide: 

1.  That  legislation  authoridng  the  merger  of  mass  tranqxvta- 
tlon  agenclaa  In  Washington,  now  pending  befora  tha  United 
States  Senate  be  approved  by  that  body  in  ordar  that  at  the 
earliest  practicable  date  Waahhigton  may  have  the  bmeflts  which 
will  accrue  from  coordinated  maas  traiMportaAlon  faellttlas  tn  the 
District  of  Columbia. 

a.  That  the  powers  of  the  Public  t7tUltlea  Ooaunlaalon  ba  ao 
extended  as  to  specifically  Inclxide  fall  supervlalon  of  that  body 
over  taxlcab  operation  to  the  aame  extent  that  rogulaitlan  la  now 
exercised  by  them  over  maaa  tranqwrtaUon  agenclea:  And  be  It 
further 

Itesoloed,  That  the  guiding  prlndidea  of  Waahlngton'B  coordi- 
nated tranaportatlon  plan  mtiat  be  protection  at  the  pubUo  welfare 
through  regolatloa  to  prtvent  acddenta;  tbroogh  laiqiroved  aervloe 
at  reasonable  cost,  and  through  compulaory  flnanrial  rsaponslblUty 
for  Indemnification,  and  that  the  Congreas  of  the  United  Stataa  Is 
hereby  urgently  petltloaed  to  enact  appropriate  laglSlaHon  to 
inaure  these  benefits  for  the  people  ai  Waahlngton  and  fCr  the 
hundreds  of  thoosanda  of  Americans  who  oome  each  year  to  vlatt 
their  National  Capital. 

Tbomaa  P.  LttUepage,  chairman.  Joaeph  D.  Aahby,  OoL 
A.  B.  Barber.  George  W.  Beaaley,  Robert  J.  OofetreO, 
■dwln  P.  Hm.  Mra.  Haixlet  Howe,  Oeoiga  X.  Kenelpp. 
Mark  LAneburgh.  W.  H.  MoOarty.  mas  Atana  MoCrum. 
J.  A.  McBeevet,  R.  W.  Prince,  Dr.  Ifaarlee  I*.  Townaend. 
Col.  WUllam  O.  Tufta,  Ben  T.  Webster,  and  Henry  A. 
Wlllard.  Joint  l^mnqwrtatlon  Committee  at  the  District. 

So.  Mr.  President.  I  adE  that  the  Senate  proceed  to  ttie 
consideration  of  this  Joint  resolution  which  has  the  favorable 
recommendation  oi  a  large  majority  of  the  Oommtttee  on 
the  District  of  Colinnhia  of  ttie  Seoata. 


Tlie  YWE  FIUDSIDKNT.  Tte  qnestton  |g  on  ttie  motlco 
of  the  Senator  from  Yeraiont. 

Mr.  BLAIME.  Mr.  Prealdent;  it  1mm  been  my  obUgatioo. 
as  a  member  of  the  Committee  on  the  District  of  Oolumhia, 
to  consider  street-car-merger  proposais  for  the  last  five 
years.  During  that  time  there  have  been  a  nmaJbet  of  such 
proposals.  I  may.  during  the  ooune  of  my  dlsnuwion  of 
this  motion,  review  those  proposals.  When  tlw  motion  was 
made  on  last  Saturday  afternoon.  I  announced  that  I  would 
resist  its  adoption,  and  I  made  the  suggestion  that  I  would 
resist  the  motion  for  the  omvenienoe  of  the  Senate.  I  am. 
therefore,  obliged  to  advise  that  the  consideration  at  the 
street-car-merger  Joint  reaolution  will  necessarily  involve 
a  great  deal  of  discussion*  and  protracted  ddaate.  no  doubt 
extending  throughout  the  week  and  perhaps  into  the  next 


Mr.  President,  this  proposal  Is  not  a  simple  one.  It 
not  be  discussed  in  the  course  of  a  few  hmirs'  debate.  Prac- 
tically every  feature  and  principle  of  public-utility  regulation 
is  involved.  That  wUl  necessitate  bringing  to  the  attention 
of  the  Senate  those  principles  which  ought  to  be  Incor- 
porated into  the  Joint  resolution,  the  consideration  of  whl^ 
has  been  moved,  so  that  when  we  have  a  street-car  merger 
in  the  IMstrict  of  Cohimhia  we  will  have  a  merger  that 
is  in  line  with  the  best  tiiougbt  on  xegidatian  as  reflected 
by  the  laws  of  the  several  States  of  the  Union. 

If  this  merge:  actually  proposed  to  consolidate  all  the 
companips  engaged  in  transportation  in  the  District  of  Co- 
lumbia— that  is,  street-car  transportation  and  bus  transpor- 
tation analogous  to  street-car  tranq^ortation— that  would 
present  a  much  simpler  problem;  but  that  is  exactly  what  is 
not  proposed  by  this  measure.  If  the  Joint  resolution  pro- 
posed to  unscramble  the  transportation  problem  of  the 
District  of  Columbia  that  would  present  a  simpler  problem, 
but  that  is  exactly  vrtiat  the  Joint  resolution  does  not  do. 
The  taucX  is  l^iat  it  proposes  that  a  scrambled  system  of 
transportation  be  further  scrambled,  with  the  result  that  we 
are  facing  the  continuance  of  an  unscrambled  transporta- 
tion system  for  the  District.  That  is  the  situation  whi^ 
confronts  the  Congress  of  the  United  States. 

During  my  service  in  the  Senate  I  have  teen  a  member  on 
the  Committee  on  the  District  of  Columbia,  which  has  Juris*' 
diction  of  all  measures  proposing  street-car  morgers  within 
the  District.  During  these  years  this  matter  has  been  thor- 
oughly and  carefully  analyzed  and  discussed,  and  we  always 
confront  this  situation  that  the  primary  concern  of  the  pri- 
vate interests  Involved  is  not  to  benefit  the  traveling  public 
but  to  have  a  set-up  for  the  protection  of  their  stoda  and 
bonds  at  the  expense  of  the  public.  By  this  proposed  mer- 
ger the  public  will  gain  nothing,  except  a  poasihle  saving  of 
from  fifty  to  sixty  thousand  doQars  respecting  transfos. 
while  the  street-car  companies,  from  the  financial  stand- 
point, will  be  relieved  of  an  Immediate  responsitaility  and 
continuing  expenditures  all  the  way  from  $250^100  a  year  up 
to  a  possible  half  million  dollars  a  year.  So  in  the  consider- 
ation  of  the  street-railway  merger  I  have  aidcavoied  to  look 
at  the  proposition  from  the  standpoint  of  tlie  pobiic  wbo 
use  the  street-railway  systems,  and  also  from  the  stand- 
point of  the  taxpayers  of  the  District  who  maj  «r  may  not 
use  the  street-railway  systems. 

Mr.  President,  I  appreciate  the  parliamentary  **w**^**»— 
in  connection  with  the  motion  that  is  pending.  I  appreciate 
that  no  Member  may  speak  more  than  twice  upon  the  same 
questicm  under  the  rules.  I  appreciate  that  ttie  poin&  at 
order  of  lack  of  a  q.uoram  can  be  made  only  once.  It 
fore  must  be  obvious  to  everyone  that  no  Member  of 
Senate  wants  to  subject  himsdf  to  aU  the  physical  haards 
that  may  attend  him  if  he  Is  forced  to  discuss  the  pending 
moticm  strictly  within  ttie  rules. 

In  view  of  that  which  is  perfectly  obvious  to  every 
of  the  Senate,  I  want  to  be  perfectly  frank  and 
now  that  if  this  motion  is  carried  that  does  not 

^fyrrr****^^**^  "^  ^^^  flAhfttj.  TWKp«»rtttig  tliia  qiiwaiinti       If  I  Mt 

for  one  moment  that  the  public  interests  of  this 
of  thepec^Heof  this  Dirtrict  were  to  be  served  in  < 
ciahle  degree  by  tbe  adoption  of  the  Joint 
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tns  tor  the  merter  T  would  not  endeamr  to  oury  cm  an 
extended  debate  beyond  a  statement  of  my  objections  to  the 
fM|x»ed  Jotnt  readutton.  But  after  ttM  yean  dinlDf  which 
I  have  undertaken  tC'  give  the  subject  my  consideration  and 
fltudy  fairly  and.  I  believe,  sincerely,  I  fail  to  find  but  small 
ttninr  that  will  flow  to  the  people  of  this  District.  aotmfM 
the  public  is  concerned,  from  the  adoption  of  the  proposed 
as  reported  by  the  committee, 
la  not  a  people's  Joint  resolution.  This  is  a  street- 
Joint  resolution,  designed  by  those  who  are  promot- 

_  the  measure  outride  of  the  Senate  to  write  into  the  laws 
flf  the  Olstrict  of  Columbia  a  system  of  pubUc-utllity  regula- 
tion unknown  to  any  State  in  the  Union. 

That  is  rather  a  broad  statement.  I  may  not  be  wholly 
correct.  I  have  not  at  hand  a  list  of  all  the  States  of  the 
Union  which  have  public  utility  regulatory  laws,  but,  as  I 
neall.  there  are  43  States  of  the  Union  which  have  set  up 
eoBplete  systems  for  the  regulation  of  public  utilities.  My 
examination  of  the  laws  of  40  of  those  States  leads  me  to 
the  conclusion  which  I  reached,  that  the  proposed  sirstem  of 
regulation  that  is  to  a  large  extent  involved  in  this  Joint 
ranohitlon  la  not  In  harmony  with  the  systems  set  up  by 
tbe  Isvs  of  40  of  the  States  of  the  Union;  and  my  examina- 
tion at  the  laws  of  the  other  three  States  convinces  me  that 
this  Joint  resolution  proposes  to  perpetuate  an  existing  sys- 
tem of  regulation  of  public  utilities  quite  unlike  that  pre- 
vailing in  the  other  Jurisdictions  in  this  country.  In  fact. 
tlila  Joint  resolution  nails  down,  and  then  clinches  those 
nails,  a  sjrstem  of  regulation  which  has  made  it  almost  im- 
possible for  the  utility  commissioners  of  this  District  to 
function  as  they  ought  to  have  a  right  to  function. 

I  am  going  to  discuss  that  question  at  some  length  during 
the  course  of  the  debate.  The  question  is  directly  at  issue 
tn  the  proposal  which  win  be  made  by  the  senior  Senator 
from  Kansas  llAr.  Cappbb],  the  chairman  of  the  Committee 
on  the  Olstrict  of  Columbia,  and  myself  by  way  of  specific 
amendments. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield  for  a  question? 

Mr.  BLAINE.     I  yield. 

Mr.  VANDENBERO.  The  Senator  wiD  recall  that  several 
years  ago.  when  I  was  a  member  of  the  District  Committee 
with  hun.  we  were  both  engaged  in  the  study  of  this  prob- 
lam:  and  I  think  at  that  time  I  was  largely  responsible  for 
the  employment  of  Prof.  Milo  R.  Maltbie  as  the  committee's 
adviser  in  respect  to  this  merger  problem.  I  was  deeply 
impressed  with  Professor  Bdaltbie's  recommendations.  Can 
the  Senator  indicate  to  me  for  my  Information  whether  the 
pending  program  substantially  follows  the  Maltbie  pro- 
gram or  is  different,  and.  If  to.  tn  what  general  aspect? 

Mr.  BLAINE.  The  question  is  rather  a  broad  one.  I  will 
answer  it  in  detail  diuing  the  course  of  the  debate. 

Mr.  VANDENBERO.    In  a  general  way.  Mr.  President? 

Mr.  BLAINE.  I  will  answer  it  directly  now  with  this 
explanation: 

I  do  not  take  the  Maltbie  proposal  as  a  whole,  because 
the  Joint  resolution  that  was  then  under  consideration  by 
the  District  Committee,  which  had  for  its  author  Doctor 
Maltbie.  embodied  many  proposals  that  had  been  incorpo- 
rated in  a  prior  Joint  resolution  on  the  same  subject,  and 
In  many  respects  were  not  controversial  In  that  respect 
there  are  many  things  in  this  Joint  resolution  that  follow 
the  Maltbie  proposal:  but  I  do  not  regard  tboae  aoncontro- 
rersial  propositions  which  have  been  considered  prior  to 
Doctor  Maltbie's  study  of  the  matter  as  part  of  the  Maltbie 


I  can  find  only  one  proposltlan  of  great  consequence  in 
the  present  jotnt  resolutian  that  corresponds  to  Doctor 
Maltbie's  suggestion:  and  that  is  with  respect  to  how  the 
Potomac  Electric  Power  Co.  should  divide  its  power  and  the 
rates  to  be  charged  therefor.  Most  of  the  other  provisions 
of  Doctor  Maltbie's  plan  are  not  in  this  Joint  resolution. 

I  think  pA^K^  there  is  one  other  sunestion  in  this  Joint 
Twolution  that  Is  tn  accord  with  Doctor  Maltbie's  suggestion, 
and  that  Is  respecting  transfers  between  street  cars  and 
I  am  not  qiuite  certain  as  to  the  caiact  language  tkmt 


is  used  In  the  present  Joint  resolution,  but  I  shall  take  the 
privilege  of  examining  that  during  the  course  of  the  debate. 

In  view  of  the  sitiution  as  I  have  outlined  it.  It  would  seem 
to  me  to  be  a  waste  of  the  time  and  attention  of  the  Senate 
to  take  up  consideration  of  this  Joint  resolution  at  this  time. 

America  and  the  world  are  confronted  with  an  economic 
catacl3rsm  for  which  history  furnishes  no  parallel.  This 
crisis  through  which  we  are  going  has  received  some  consid- 
eration by  the  Congress.  We  are  about  to  pass  from  one 
administration  to  another.  We  are  just  entering  what  ap- 
parently seems  to  be  a  most  rigorous  winter.  I  shall  not 
engage  now  in  a  discussion  of  what  the  present  crisis  and 
cataclysm  may  mean  to  the  United  States  or  endeavor  to 
outline  measures  of  relief.  This  morning  we  listened  to  a 
very  earnest  debate,  a  most  sincere  exposition,  of  some  of 
the  important  problems  which  confront  us  at  this  session  of 
the  Congress. 

It  seems  to  me,  therefore,  that  Congress  should  not  be 
called  upon,  under  the  circumstances,  to  devote  a  week  or 
more  to  the  consideration  of  this  Joint  resolution,  which  does 
not.  as  I  pointed  out,  mean  any  substantial  benefit  to  the 
people  but  Is  wholly  In  the  interest  of  those  who  have  their 
investment  in  stocks  and  bonds  in  the  street-railway  trans- 
portation system.  I  want  the  Senate  to  have  full  and  fair 
notice  of  exactly  what  we  are  very  apt  to  encoimter. 

The  senior  Senator  from  Kansas  [Mr.  CArrnl  and  myself 
have  prepared  certain  amendments.  Those  amendments 
have  been  prepared  with  the  sole  object  in  view  of  Improving 
the  proposed  merger  for  the  protection  of  the  public's 
interest. 

Those  amendments  have  not  been  proposed  hastily  or 
without  a  great  deal  of  consideration.  Some  of  those  amend- 
ments represent  a  composite  Judgment  of  public  authority 
in  this  district  which  has  been  charged  to  a  certain  extent 
with  the  administration  of  the  public -utility  laws.  Those 
amendments  have  received  the  consideration  of  some  of  the 
best  legal  talent  in  the  United  States,  talent  outside  of  the 
Congress,  men  who  are  experts  in  the  field  of  public -utility 
regulation.  Some  of  those  amendments  were  offered  during 
the  second  session  of  the  Seventieth  Congress. 

I  mention  this  to  emi^iasize  the  fact  that  It  is  not  mj 
purpoee — and  I  think  I  can  speak  for  the  Senator  from 
Kan?ift.<  that  it  is  not  his  purpose — merely  to  fllbuster  this 
Joint  resolution.  I  tnist  the  Senate  will  t)elieve  me  when  I 
state  that  It  is  our  purpose  to  use  every  parliamentary  pro- 
cedure that  affords  some  promise  in  promoting  the  adoption 
of  the  amendments  which  we  shall  offer. 

In  view  of  that  situation,  in  all  probability  an  intelligent 
and  orderly  procedure  may  be  had  by  reserving  debate  upon 
those  amendments  and  the  general  joint  resolution  until 
the  Senate  shadl  have  determined  whether  or  not  it  pro- 
poses to  take  up  the  consideration  of  this  Joint  resolution 
to  the  detriment  of  the  more  important  questions  which  are 
confronting  the  Congress  and  which  affect  all  of  the  people 
of  the  United  States,  particularly  in  these  times. 

That,  of  course.  Is  the  responsibility  of  the  Senate.  I  can 
have  no  complaint,  and  will  have  no  complaint,  if  the  Sen- 
ate chooses  to  take  under  consideration  the  pending  joint 
resolution,  a  local  measure,  which,  of  course,  must  mean 
that  no  other  legislation  affecting  the  general  welfare  can 
be  considered  until  there  has  been  a  decision  ui>on  the  pro- 
posed joint  resolution. 

Having  frankly  advised  the  Senate,  and  having  discharged 
my  responsibility  to  the  Senate,  it  is  my  opinion  that  there 
should  be  a  quonma  called,  and  that  if  there  are  others 
who  choose  to  discuss  the  pending  question,  an  opportunity 
may  be  had  for  that  purpose.  If  the  motion  shall  be  de- 
feated, we  then  can  proceed  to  the  consideration  of  other 
important  legislation.  If  the  motion  shall  prevail,  then 
of  course  it  will  be  my  duty  and  my  responsibiUty  to  pro- 
ceed to  more  detailed  and  thorough  discussion  of  all  the 
problems  and  all  the  questions  which  are  involved  in  this 
Joint  resolution. 

I  want  to  say.  Mr.  President,  that  I  make  that  state- 
ment without  intending  in  the  least  any  threat.    Tills  mat- 
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ter  does  not  concern  me  personally  or  politically.  But  I 
have  great  concern  and  interest  in  what  Congress  may  do, 
as  I  conceive  that  if  it  passes  the  Joint  resolution,  it  will 
affect  the  rights  and  interests  azKl  happiness  of  the  people 
of  this  District.  I  conceive  it  will  be  my  duty  to  present 
to  the  Senate  fully  and  completely  what  I  believe  to  be  in  the 
public's  interest. 

Therefore.  Mr.  President,  I  suggest  the  absence  cf  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roD. 


nmaoovmimsNTAi,  skbtb  <h.  doc.  mo.  tii) 


ators  answered  to  their 

names: 

Aifaurat 

Cutting 

Johnson 

Bobtnaon,  Arte 

Austin 

Dale 

Kean 

Bobinaoo.  Xatt. 

Bailey 

OaTls 

Kendrlck 

SchaU 

BankbMUl 

Dickinson 

King 

Schuyler 

Barbour 

DUl 

LaFc^ette 

Sheppard 

Barkler 

rciei 

Lewis 

Shlpstead 

RIngh&m 

Vrazler 

Logmn 

Shortrtdge 

Btack 

Oeorge 

ICcOm 

Smith 

Blaine 

Olaea 

MfW^ii^r 

Smoot 

Borali 

Ooldeboroush        McMary 

Stelwer 

Bulkier 

Gore 

lletcaU 

Swanson 

Bulow 

Ifoaee 

ThonuM,  Idaho 

Bymee 

Hale 

Neely 

TlMwias.  Okla. 

Capper 

Harrlaon 

Norbeek 

Towneend 

Caraway 

Hastings 

Norrls 

Trammell 

Carey 

Hatfield 

Nye 

Vandenberg 

Cohen 

Ha  wee 

Oddle 

Wacnsr 

CooUdge 

Hayden 

Patterson 

Walsh.  Mesa. 

Copeland 

Bebert 

Plttman 

WmUtx.UauX. 

Ooetlsan 

HoweU 

Beetf 

Watson 

Couaens 

BuU 

Beynoltfs 

White 

The  VICE  PRESIDENT.  Eij^ty-four  Senators  have  an- 
swered to  their  names.  A  quorum  is  pres^it.  Tlie  question 
is  on  the  motion  of  the  Senator  from  Vermont  [Mr.  Ausror] 
that  the  Senate  proceed  to  the  consideration  of  House  Joint 
Resolution  154,  the  street-railway  merger  measure. 

Mr.  BLAINE.  Mr.  President.  I  understand  that  within 
a  short  time  a  very  important  message  may  be  delivered  to 
the  Senate  and  that  it  may  be  desirable  to  continue  debate 
upon  the  pending  motion  for  a  time.  I  dislike  to  engage 
in  debate  unless  I  can  talk  upon  the  pending  question. 

The  Senator  from  Vermont  [Mr.  Austin]  has  referred  to 
the  very  desperate  situation  tn  which  the  street-railway 
companies  find  themselves  and  has  said  that  it  is  yery  neces- 
sary to  pass  the  Joint  resolution  immediately.  Mr.  Presi- 
dent. I  have  heard  that  same  general  statement  for  the  last 
five  years.  When  the  Senate  adjourned  last  July,  as  I  re- 
call, we  were  told  that  unless  we  passed  the  merger  resolu- 
tion there  would  be  either  bankruptcy  or  an  Increase  in 
fares,  neither  of  which  predictions  has  come  true. 

In  passing,  however,  I  want  to  compliment  the  distin- 
guished Senator  from  Vermcmt.  He  has  been  persistent 
in  his  efforts  to  bring  the  merger  resolution  before  the  Sen- 
ate. I  am  sure  greatly  to  his  inconvenience  as  it  has  neces- 
sitated his  presence  In  his  seat  daily  and  almost  hoorty  so 
that  when  the  opportunity  presented  itself  he  could  then 
make  his  motion.  But  I  think  his  anxiety  Is  without  any 
substantial  ground. 

I  have  on  my  desk  a  report  submitted  by  W.  B.  Ribbs  b 
Co.,  of  Washington,  D.  C,  on  sales  occurring  on  the  Wash- 
ington Stock  Exchange  for  1932  up  to  and  including  Fri- 
day, December  16.  There  is  a  list  of  bonds  and  stocks  of 
public  utilities.  I  find  from  an  examination  of  this  report 
that  the  stock  and  bond  market  for  the  securities  of  Wash- 
ington public  utilities  is  quite  favorable  as  compared  with 
the  stock  and  bond  market  for  the  securities  of  utilities  gen- 
erally throughout  the  country  and  particularly  as  to  Indus- 
trial stocks  and  bonds. 

KESSACES  FROM  THE  PKXSXSXKT — APPXOVAL  OW  A  MILL 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta.  one  of  his 
secretaries,  who  also  announced  that  on  the  15th  instant 
the  President  approved  and  signed  the  act  <S.  8532)  to 
authorize  the  Commissioners  of  the  District  of  C(4umbia  to 
readjust  and  close  streets,  roads,  highways,  or  alleys  in  the 
District  of  C(dumbia  rendered  useless  or  unnecessary,  and 
for  other  purposes. 


Mr.  VANDENBERO.  Mr.  President.  wiU  the  Senator  from 
Wiscfxisin  yield  to  me  to  make  a  point  of  no  quorum  so  tbat 
a  President's  message  may  be  laid  down? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Maine 
yield  for  that  purpose? 

Mr.  BLAINE.  I  assume  that  the  Chahr  wOl  protect  me  In 
my  rights  to  the  floor  if  I  yield. 

TbB  VICE  PRESIDENT.  Ttie  Chair  will  undertake  to 
do  so. 

Mr.  VANDENBERO.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  will  caU  the  roIL 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

AshnrsC  Dale  Kendrtek  Schuyler 

Austin  Davis  King  Sheppartf 

BaUey  Dickinson  LaFolletto  Shlpstead 

Bankhead  DOl  Lewis  Shortrldge 

Barbour  Pms  Vot»n  Smith 

Barkley  Praster  McOin  Smoot 

Bingham  Geoi-ge  Mr.Kfillar  Stelwer 

Black  Glass  McNary  Swanson 

Blaine  Oolclsboroush        Metnalf  Thomas.  Zdabo 

Borah  Ooru  Moees  Thomas.  Okla. 

Bulkley  Grammer  Neely  Townaend 

Bulow  Bal«i  Norbe<dc  lyammeU 

Byrnes  Harrison  Norrls  Tydins* 

Capper  Hastings  Nye  Vandenberg 

Caraway  Hatfield  Oddle  Wagner 

Oarey  Haves  Patterson  Walsh.  Ifass. 

Oohen  Hayden  Plttman  WaUb.  Mont. 

CooUdge  Hehert  Reed  Watson 

Oopeland  Howell  Beyn<rid8  White 

OosUgan  Hull  BoWnsnn.  Ark. 

Covizens  Johnson  Bobinson.  Ind. 

Cutting  Kean  Schall 

The  VICE  PRESIDENT.  Eighty-five  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  Chair 
understands  the  Senator  from  Wisconsin  yielded  in  order 
that  the  message  might  be  read. 

Mr.  BLAINE.    Yes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  pending  the 
reading  of  the  President's  message.  I  inquire  if  copies  are 
available  for  the  use  of  Senators? 

The  VICE  PRESIDENT.  The  Chair  is  sorry  to  inform  thus 
Senator  that  no  extra  copies  have  been  received. 

Mr.  ROBINSON  of  Arkansas.  Well.  Mr.  President.  I 
merely  wish  to  say  that  it  would  greatly  conserve  the  con- 
venience of  the  Senate  if  copies  of  important  messages,  such 
as  this  is  presumed  to  be.  should  be  supplied,  so  that  Sena- 
tors may  have  the  opporUmity  of  following  the  reading.  In 
all  probability  copies  have  been  made  available  to  the  press. 
I  suggest  that  it  would  be  helpful  if  the  same  courtesy  were 
extended  to  the  Senate. 

The  VICE  PRESIDENT.  Let  the  Secretary  read  the  mes- 
sage from  the  President  of  the  United  States. 

The  Chief  Clerk  read  the  message,  as  foUowi: 

To  the  Senate  and  House  of  Representatives: 

I  indicated  in  my  message  on  the  state  of  the  Union  of 
December  6  that  I  should  communicate  further  information 
to  the  Congress.  Accordingly,  I  wish  now  to  communicate 
certain  questions  which  have  arisen  during  the  past  few  days 
in  connection  with  the  war  debts.  These  questions,  however. 
can  not  be  considered  apart  from  the  grave  world  M^rumtif. 
situation  as  it  affects  the  United  States  and  the  broader  poU- 
cles  we  :^ould  pursue  in  dealing  with  them.  WhOe  It  Is 
difficult  in  any  analysis  of  world  economic  forces  to  separate 
the  cause  from  the  effect  or  the  symptom  from  the  ^^I'^i^^ 
or  to  separate  one  segment  of  a  vicious  cycle  from  another, 
we  must  begin  somewhere  by  determination  of  our  objeetlves. 
It  is  certain  that  the  most  urgent  economic  effort  still 
before  the  world  is  the  restoration  of  price  levels.  Hie 
undue  and  continued  fall  in  prices  and  trade  obviously  has 
many  origins.  One  dangerous  consequence,  however,  is  vis- 
ible enough  In  the  increased  dlfOcuIties  which  are  arising 
between  many  debtors  and  creditors.  The  values  bdiind  a 
multitude  of  securities  are  lessened,  the  income  of  dditan  is 
insufficient  to  meet  their  obligations,  creditors  are  miabie  to 
undertake  new  commitments  for  fear  of  the  safety  of : 
undertakings. 
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It  Is  not  enough  to  «j  that  the  tall  In  prloeB  Is  due  to 
decre«sed  consumption  &nd  thus  the  sole  remedy  is  the 
adjustment  bj  reduced  production.  That  Is  in  part  true  but 
decreased  consiunption  is  brought  about  by  certain  economic 
forces  which,  if  overcome,  would  result  in  a  great  measure 
ot  recovery  of  consumption  and  thiis  recovery  from  the  de- 
Hfff  liMi  Any  competent  study  of  the  causes  of  continued 
abnormal  levels  of  prices  would  at  once  establish  the  fact 
that  Che  general  price  movement  is  world-wide  in  charac- 
ter and  international  influences  therefore  have  a  part  in 
them.  Further  exploration  in  this  field  brings  us  at  once  to 
the  fact  that  price  levels  have  been  seriously  affected  by 
abandonment  of  the  gold  standard  by  many  countries  and 
the  consequent  instability  and  depreciation  at  foreign  cur- 
rencies. These  fluctuations  in  themselves,  through  the  un- 
certainties they  create,  stifle  trade,  cause  invasions  of  un- 
natural marketing  territory,  result  In  arbitrary  trade  re- 
strictions and  ultimate  diminished  consumption  of  goods, 
followed  by  a  further  fall  in  prices. 

The  origins  of  currency  Instability  and  depreciation  reach 
back  again  to  economic  weaknesses  rooted  in  the  World  War 
which  have  culminated  in  many  countries  in  anxieties  in 
regard  to  their  financial  institutions,  the  flight  of  capital, 
doiudation  of  gold  reserves  with  its  consequent  Jeopardy  to 
currencies.  These  events  have  been  followed  by  restrictions 
on  the  movement  of  gold  and  exchange  in  frantic  attempts 
to  protect  their  currencies  and  credit  struct\ires.  Restric- 
tions have  not  alone  been  put  upon  the  movement  of  gold 
and  exchange  but  they  have  been  imposed  upon  imports 
of  goods  in  endeavor  to  prevent  the  spending  of  undue 
sums  abroad  by  their  nationals  as  a  fxirther  precaution  to 
prevent  the  outflow  of  gold  reserves  and  thus  undermining 
of  currency.  These  steps  have  again  reduced  consmnption 
and  diminished  prices  and  are  but  parts  of  the  vicious  cycles 
which  must  be  broken  at  some  point  if  we  are  to  assure 
economic  recovery. 

We  have  abundant  proof  of  the  efTect  of  these  forces 
within  our  own  borders.  The  depreciation  of  foreign  cur- 
rencies lowers  the  cost  of  production  abroad,  compared  to 
our  costs  of  production.  th\is  imderminlng  the  effect  of  our 
protective  tariffs.  Prices  of  agricultural  and  other  com- 
moditiefl  in  the  United  States  are  being  seriously  affected, 
and  thousands  of  our  workers  are  to-day  being  thrown  out 
of  employment  through  the  invasion  of  such  goods. 

I  concur  In  the  conclusions  of  many  thoughtful  persons 
that  one  of  the  first  and  most  fundamental  points  of  attack 
Is  to  reestablish  stability  of  currencies  and  foreign  ex- 
change and  thereby  release  an  infinite  number  of  barriers 
mgalnst  the  movement  of  commodities,  the  general  effect  of 
which  would  be  to  raise  the  price  of  commodities  throughout 
the  world.  It  must  be  realized,  however,  that  many  coun- 
tries have  been  forced  to  permit  their  currencies  to  depre- 
date.   It  has  not  been  a  matter  of  choice. 

I  am  well  aware  that  many  factors  which  bear  upon  the 
problem  are  purely  domestic  In  many  countries,  but  the  time 
has  come  when  concerted  action  between  nations  should  be 
taken  in  an  endeavor  to  meet  these  primary  questions. 
While  the  gold  standard  has  worked  badly  since  the  war. 
due  to  the  huge  economic  dislocations  of  the  war.  yet  it  is 
stlU  the  only  practicable  basis  of  intematiotud  settlements 
and  monetary  stability  so  far  as  the  more  advanced  indus- 
trial nations  are  concerned.  The  larger  use  of  silver  as  a 
supplementary  currency  would  aid  to  stability  in  many 
quarters  of  the  world.  In  any  event  it  Is  a  certainty  that 
trade  and  prices  must  be  disorganized  until  some  method 
of  monetary  and  exchange  stability  Is  attained.  It  seems 
Impossible  to  sector  such  result  by  the  individual  and  sepa- 
rate action  of  different  countries  each  strivlnf  for  separate 
defense. 

It  is  for  the  purpose  of  dkwiisslng  these  and  other  matters 
most  vital  to  us  and  the  rest  of  the  world  that  «•  have 
Joined  in  the  world  economic  conference,  where  the  means 
and  measures  for  the  turning  of  the  tide  of  business  and 
price  levels  through  remedy  to  aome  of  tbeae  destructive 
forces  can  be  fully  and  effectively  considered  and.  if  possible, 
undertaken  simultaneously  between  natiooa. 


The  reduction  of  world  armament  also  has  a  bearing  upon 
these  questions.  The  stupendous  increase  in  military  ex- 
penditures since  before  the  war  Is  a  large  factor  in  world- 
wide unbalanced  national  budgets,  with  that  consequent 
contribution  to  instable  credit  and  currencies  and  to  the 
loss  of  world  confidence  in  political  stability.  While  these 
questions  are  not  a  part  of  the  work  proposed  for  the  eco- 
nomic conference,  cognizance  of  Its  progress  and  possibilities 
must  be  ever  in  the  minds  of  those  dealing  with  the  other 
questions. 

The  problem  of  the  war  debts  to  the  United  States  has 
entered  into  this  world  situation.  It  is  my  belief  that  their 
importance,  relative  to  the  other  world  economic  forces  in 
action,  is  exaggerated.  Nevertheless,  in  times  of  deep  de> 
pression  some  nations  are  unable  to  pay.  and  in  some  cases 
payments  do  weigh  heavily  upon  foreign  exchange  and  cur- 
rency stability.  In  dealing  with  an  economically  sick  world 
many  factors  become  distorted  in  their  relative  Importance 
and  the  emotions  of  peoples  must  be  taken  into  account. 

As  Congress  is  aware,  the  principal  debtor  nations  re- 
cently requested  that  the  December  payments  on  these  debts 
should  be  postponed  and  that  we  should  undertake  an  ex- 
change of  views  upon  possible  revision  in  the  light  of  altered 
world  conditions. 

We  have  declined  to  postpone  this  pajrment  as  we  con- 
sidered that  such  action  (a)  would  amount  to  practical 
breakdown  of  the  integrity  of  these  agreements,  (b)  would 
impose  an  abandonment  of  the  national  policies  of  dealing 
with  these  obligations  separately  with  each  nation,  (c)  would 
create  a  situation  where  debts  would  have  been  regarded  as 
being  a  counterpart  of  German  reparations  and  indemnities 
and  thus  not  only  destroy  their  individual  character  and 
obligation  but  become  an  effective  transfer  of  German  repa- 
rations to  the  American  taxpayer,  (d)  would  be  no  real 
relief  to  the  world  situation  without  consideration  of  the 
destructive  forces  militating  against  econcHnic  recovery,  (e) 
would  not  be  a  proper  call  upon  the  American  people  to 
further  sacrifices  unless  there  were  definite  compensations. 
It  is  essential  in  our  national  Interest  that  we  accept  none 
of  these  Implications  and  undertake  no  commitments  before 
these  economic  and  other  problems  are  canvassed  and  so  far 
as  possible  are  solved. 

Of  the  total  of  about  $125,500,000  due.  Czechoslovakia. 
Finland.  Great  Britain.  Italy.  Latvia,  and  Lithuania  have 
met  payments  amounting  to  $fl8.685,910,  despite  the  difn- 
culties  inherent  In  the  times.  Austria.  Belgium.  Estonia. 
France,  Greece.  Hungary,  and  Poland  have  not  made  their 
payments.  In  the  case  of  some  of  these  countries  such  fail- 
ure was  unquestionably  due  to  inability  in  the  present  situ- 
ation to  make  the  payments  contemplated  by  the  agreements. 

Certain  nations  have  specifically  stated  that  they  do  not 
see  their  way  clear  to  make  payments  imder  these  agree- 
ments for  the  future.  Thus  our  Government  and  our  people 
are  confronted  with  the  realiUes  of  a  situation  in  connection 
with  the  debts  not  heretofore  contemplated. 

It  is  not  necessary  for  me  at  this  time  to  enter  upon  the 
subject  of  the  origins  of  these  debts,  the  sacrifices  already 
made  by  the  American  people,  the  respective  capacities  of 
other  governments  to  pay,  or  to  answer  the  arguments  put 
forward  which  look  toward  cancellation  of  these  obligations. 
I  may.  however,  point  out  that  except  in  one  country  the 
Uxation  required  for  the  payments  upon  the  debts  owing  to 
our  Government  does  not  exceed  one-quarter  of  the  amounts 
now  being  imposed  to  support  their  military  establishments. 
Astheir  maintained  armaments  call  for  a  large  increase  in 
expenditiu-es  on  our  defensive  forces  beyond  those  before 
the  war.  the  American  people  naturally  feel  that  cancella- 
tion of  these  debts  would  give  us  no  relief  from  arms,  but 
only  free  large  sums  for  further  military  preparations 
abroad.  Further,  it  is  not  amiss  to  note  that  the  contention 
that  payment  of  these  debts  is  confined  to  direct  shipment 
of  goods  or  payment  in  gold  is  not  a  proper  representation 
since  in  normal  times  triang\ilar  trade  is  a  very  large  factor 
in  world  exchanges,  nor  is  any  presentation  of  the  trade  bal- 
ance situation  complete  without  Uking  into  account  seivlcea 
as  for  Instsnce  American  tourist  expenditure  and  emigrant 
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vemlttanees  alone  to  most  of  the  debtor  connCrfea  exqeed  the 
amount  of  payments.  I  may  also  mention  that  our  country 
made  double  the  total  sacrifice  of  any  other  nation  in  bring- 
ing about  the  moratoriimi  whidi  served  to  prevent  the  col- 
lapse of  many  nations  of  Burope  with  its  reactions  opon  the 
world.  This  act  of  good  wUl  on  our  part  moat  not  now  be 
made  either  the  excuse  or  <qiportuaity  for  demandiac  stiU 
huver  aaeriflces. 

My  views  are  well  known;  I  wfD  not  entertain  the  thotngtat 
of  cancellation.  I  believe  that  whatever  further  sacriAces 
the  American  people  might  make  by  way  of  adjustment  of 
cash  pajrments  must  be  compensated  fagr  definite  benefits  in 
markets  and  otherwise. 

In  any  event  in  protection  to  oar  orwn  vital  interests,  as 
food  n^hbors  and  in  accord  with  our  traditianal  duty  as 
wise  and  fair  creditoiB  i^iethcr  to  indtyidiiala  or  Datitms, 
we  must  iKmor  the  reqtrest  for  discittsion  of  these  questions 
by  nations  who  have  sought  to  maintain  their  obligations 
to  us. 

The  decision  heretofore  reached  to  exclude  d^»t  questions 
from  the  coming  w<vld  eccmomic  conference  or  from  any 
collective  conference  with  our  debtors  is  wise  as  these  are 
obligations  subject  only  to  discus^on  with  individual  na- 
tions and  should  not  form  part  of  a  collective  diacussicm  or 
of  discussion  among  many  naUona  not  affected,  yet  it  seems 
clear  that  the  successful  outcome  of  the  economic  conference 
would  be  greatly  f  urtliered  if  the  debt  problem  were  ex- 
plored in  advance,  even  though  final  agreement  might  well 
be  contingent  on  the  satisfactory  solution  of  economic  and 
armament  questions  in  whit^  our  country  has  direct  interest. 

Thus  from  this  present  complex  situation  certain  definite 
conclusions  are  unavoidable: 

First.  A  number  of  the  most  serious  problems  have  now 
arisen  and  we  are  bound  to  recognise  and  deal  with  them. 

Second.  It  is  of  great  importance  that  fHvparatory  acti<Mi 
should  be  taken  at  once  otherwise  time  will  be  lost  while 
destructive  forces  are  continuing  against  our  agriculture, 
employment,  and  business. 

Third.  Adequate  and  proper  machinery  for  dealing  with 
them  most  be  created.  It  is  clear  that  (udtnary  diplomatic 
agencies  and  facilities  are  not  suitaiUe  for  the  conduct  of 
negotiations  which  can  best  be  carried  on  across  the  table 
by  specially  qualified  representatives. 

Fourth.  As  I  have  pointed  out.  the  discussian  of  debts  is 
necessarily  connected  with  the  solution  of  major  problems  at 
the  world  economic  conference  and  the  arms  o<mference. 
The  ideal  way  would,  therefore,  seem  to  be  that  some  of  our 
representatives  in  these  matters  skKMild  be  selected  at  once 
who  can  perform  both  these  fimctions  of  preparing  for  the 
world  economic  conference,  and  should  exchange  views 
upon  the  debt  questions  with  certain  nations  at  once  and 
to  advise  i4>on  the  course  to  be  pursued  as  to  others.  It 
would  be  an  advantage  for  some  of  them  to  be  associated 
with  tlie  arms  conference.  Some  part  of  the  delegates  ap- 
pointed for  this  purpose  could  well  be  selected  from  the 
Members  of  the  Congress.  On  the  side  of  the  Executive 
this  is  no  derogation  of  either  Executive  authority  or  in- 
dependence; on  the  side  of  the  Congress  it  is  no  commit- 
ment but  provides  for  the  subsequent  presentation  to  the 
Congress  of  the  deliberations,  intricacies,  reaxMiing.  and 
facts  upon  which  rec<»unendations  have  been  based  and  is 
of  first  importance  In  enabling  the  Congress  to  give  adequate 
consideration  to  such  conclusions. 

Fifth.  Discussions  in  respect  to  both  debt  qtiestions  and  the 
world  economic  conference  can  not  be  concluded  during 
my  administration,  yet  the  economic  situation  in  the  world 
necessitates  the  preliminary  work  essential  to  its  success. 
The  undertaking  of  these  preliminary  questions  should  not 
be  ddayed  until  after  ICardi  4. 

I  propose,  therefore,  to  seek  the  eooperation  of  President- 
eleet  Roosevrit  in  the  organisation  of  ma^iinery  for  ad- 
vancement of  consideration  of  these  jf^tMems, 

A  year  aco  I  requested  that  the  Congress  should  authoriae 
the  creation  of  a  debt  oanmiSBlfln  to  deal  wttti  sttwattons 
wtiich  were  bound  to  arise.  The  Congress  did  not  consider 
this  wise.    In  the  situation  as  tt  has  developed  it  appears 


necessary  for  the  Executive  to  proceed.  Otyvfously  any  oon« 
elusions  would  be  subject  to  approval  by  the  Congress. 

Qn  the  other  hand,  should  the  Congress  prefer  to  author- 
ize by  legislative  enactment  a  eommiaslon  set  vp  along  the 
hxtes  above  indicated  it  would  meet  my  hearty  approval. 

I  had  occasion  recently  in  connection  with  these  graw 
problems  to  lay  down  certain  basic  principles: 


If  our  clvUizatlon  is  to  be  perpetuated,  the  gnat  eauaaa  of 
world  peace,  world  diBarmament.  and  world  recovery  mtut  prevail. 
They  can  not  prevafl  untn  a  path  to  tbeir  stteinmenft  to  feuHt 
x^pon  hotMst  m«Ddahtp,  mutual  oonadanoa,  aart  propsr  coopeva- 
tlon  among  tlM  naUons. 

Thoae  immenae  otoJectlTca  upon  wiiicli  the  futara  and  walfaie  ef 
an  mankind  depend  must  be  ever  in  our  tHought  tn  dealteg  with 
Immediate  aitd  dUBcwlt  problems.  The  aolutlon  of  eadi  of  tlMSS, 
vipcn  the  baata  of  an  undentandJag  teaolwS  anar  tnmk.  and  fair 
diEcuaaioo.  in  and  of  itaetf  stvengcaeaa  tkm  tounaBtlen  of  tiM 
edilloe  of  world  progw  we  seek  to  erect;  wbevaae  our  faUxwe  to 
approach  dtScuItles  and  differences  among  Ti^tlirnr  m  eoeh  a 
^trlt  aarvu  but  to  ondermine  contmcttve  effort. 

Peace  and  hoaeat  nrlendahip  with  all  nattona  li»v«  been  tta 
cardinal  prtodplea  by  which  we  have  ever  guided  our  foreign  rila- 
tlona.  They  are  the  stars  by  whleh  the  world  mast  to-day  guide 
Its  course — a  world  in  which  our  ooanSry  murt  Mnima  ita  share  of 
leadership  and  responsibility. 

The  situation  Is  one  of  such  lo^eney  that  we  require 
national  solidarity  and  national  cooperation  If  we  are  to 
serve  the  welfare  of  the  American  people  and.  Indeed,  if  we 
are  to  conquer  the  farces  wbith  to-day  threaten  the  very 
foundations  of  civilization. 

BnSBKT  HOOTBL 

Thk  Writx  Hoxrss.  December  19,  1932. 

"me  PRESIDENT  pro  tempore.  Tte  President's  message 
will  be  referred  to  the  Committee  on  Finance  and  printed. 

Mncn   or  DISTXICT  STXBT-BAZLWAT   COBPOtATXOHS 

The  Senate  resumed  the  consideration  of  the  motion  of 
BCr.  AnsTnr  that  the  Senate  proceed  to  the  consideration  of 
the  Joint  resolution  (H.  J.  Res.  154)  to  authorize  the  merger 
of  street-railway  corporations  operating  in  the  District  of 
Cohunbla.  and  for  other  purposes. 

Mr.  BLAINE.  Mr.  President.  I  have  made  reference  to 
the  financial  condition  of  the  street  rallwajrs  In  the  Dis- 
trict of  Columbia.  I  find  that  the  Potomac  Electric  Power 
Co.  consolidated  5  per  cent  bonds,  due  date  1936.  aolA  for  as 
high  as  $103.75  with  an  approximate  yield  at  maturity 
of  4.15  per  cent,  and  at  no  time  during  the  year  1932  did 
those  bonds  seU  for  less  tlian  $1M. 

The  general  and  refunding  6  per  cent  bonds  of  the 
Potomac  Electric  Power  Co.^  maturing  in  1953,  s(dd  for  as 
high  as  $108.50.  with  an  approximate  yield  at  maturity  of 
5.3  per  cent,  and  never  dming  the  year  did  those  bonds 
sell  for  less  than  $103.25. 

The  Capital  Tracticm  Co.  first  5's.  maturiag  In  1947.  sold 
for  as  high  as  $63.  never  lower  than  $38,  with  an  appraad- 
Boate  yield  at  maturity  of  12.4  per  oei^  re|»esenting  a  very 
high  yield,  thus  indicating  to  ttiat  extent  the  value  of  those 
bonds. 

I  find  about  the  aaxne  situation  respecting  the  Potomac 
Electric  Power  Co.  stock,  it  always  sellixv  for  above  $100, 
and  yielding  as  high  as  5.4  per  cent*  and  never  less  than  §JL 
per  cest  during  the  year. 

Of  course,  all  of  these  pubUc  utilities  are  in  a  manner  tied 
together,  having  as  their  fountaiohead  the  North  Amert> 
can  Co. 

Am  I  recall  the  report  of  Doctor  Malttte,  nnwtaiurd  hi  Sen- 
ate Document  1S4.  he  points  out  die  histary  of  the  msr*er 
negotiations  from  an  early  time.  At  this  point  pfrhtirff  it 
is  advisable  to  give  a  brief  Irislocy  s<  the  merger  nrcniinttnns 

I  find  from  the  report  of  Doctsr  Malttaie,  part  1,  imder  his 
analyris  at  the  provirians  of  tbtt 
toOawingi 


TlMre  are  tbree  eompaaiee  lavolved  1b  tlie 

merger  of  the  traaaportatlaB  f  acdttlea  la  IK 
Tlisss  eowqMOles  a*e  aa  foilowa:  The  Oapttal 
Waahlagton  BaUway  *  dectrlc  Go.,  and  the 
Tfaoatt  Co. 

Hie  Wsahtngton  Rapid  Transit  Co.  is  rTT*"1y 
the  bus  company. 


eM 
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TIm  tvo  nil««f  eomp«ni«a  rvcelvcd   their  charters  fram  Con- 
but  tb«  bos  company  w«*  Incorpormtcd  In  Delaware. 


I  quote  from  Doctor  Maltbie's  report,  which  is  pertinent 
to  the  Joint  resolution  that  is  to  be  brought  before  the 
Senate,  because  the  Joint  resolution  deals  with  these  three 


new  company — 
80  characterised  in  the  Joint  resolution — 


to  which  It  Is  prepoeed  to  trantfer  the  railway  and  bua  propertlee 
of  thcee  three  oompanlea.  will  be  called  the  Capital  Tranalt  Co. 

The  Capital  Traction  Co.  resulted  from  «  merger  in  ISM  of  the 
Waehlnfton  k.  Oeorfctown  Railroad  Co.  and  the  Rock  Creek  Rail- 
way Co  It  now  operates  73  mllee  of  electric  railway  single  track 
and  88  equivalent  single-track  mllee  of  motor-bus  routea.  The 
territory  senred  by  this  company  lies  for  the  most  part  within  the 
area  of  the  District  between  Florida  ATenue  and  the 
and  Anacostla  Rivers.  It  also  has  lines  on  Fourteenth 
and  Connecticut  Avenue,  serving  rapidly  growing  sub- 
urban areas.  Ownership  of  the  130.000  shares  of  common  stock 
of  the  Capital  Co.  Is  widely  scattered  among  2383  stockholders. 
none  of  whom  owns  over  S.3  per  cent  of  the  total  nvunber.  The 
North  American  Co..  according  to  last  reports.  Is  the  beneficial 
of  8.013  shares  of  this  stock. 


Row  much  additional  stock  it  has  acquired  since  this 
report  I  do  not  know. 
The  Washington  Co< — 

That  is,  the  Washington  Railway  ft  Electric  Co..  popularly 

knofwn  m  the  "  Wreco  ** — 

vapnasm*  a  combination  through  consolidation  and  stock  own- 
snhlc  of  38  different  companies.  30  of  which  are  street  railway 
nnmpanMMi  and  8  electric  power  companies.  It  is  the  successor  of 
the  Washington  a  Great  Falls  Electric  Co..  which  acquired  the 
■loeks  of  the  eight  companies  held  by  the  Washington  Traction  a 
■•ctrlc  Co.  when  that  company  went  Into  the  hands  of  a  receiver 
in  1001.  After  the  stocks  of  the  several  companies  maUng  up 
this  original  merger  were  acquired  In  1903  by  the  Wsshlngton  A 
OH  sal  Falls  Bectrlc  Co.  Its  name  was  changed  to  the  Washington 
BsAway  *  Bectrle  Co.  While  some  of  the  companies  have  con- 
tlnxied  their  corporate  existence,  they  are  operated  under  a  single  | 
management  as  one  system. 

Mr.  President,  as  I  said  at  the  outset,  this  is  not  a  merger  | 
which  is  proposed,  in  the  true  sense.  There  will  still  be  a  1 
lot  of  unscrambled  screet-car  eggs,  and  there  will  also  be  1 
this  situation,  as  Doctor  Maltbie  points  out:  j 

Therefore,    the    Wsshlngton    Co.    Is   both    an    operating   and   a 
holding  company.     It  operates  the  street  railways  under  Its  own  J 
name  and  owns  all   the  common  stock  of  the  Potomac  Electric 
Co. 


If  my  memory  serves  me  well.  I  recall  that  during  the  last 
jteildential  campaign— and  I  should  now  address  myself  to 
the  Democratic  side — there  was  discussed  the  question  of 
holding  companies  and  subsidiaries:  azxl.  as  I  recall.  Gov- 
ernor Roosevelt  was  insistent  that  there  should  be  set  up  a 
gystem  whereby  this  whole  scheme  of  pyramiding  utility 
companies  through  subsidiaries  and  holding  companies 
should  not  only  be  regulated  but  that  the  sjrstem  as  such 
should  be  entirely  eliminated.  Yet  by  this  merger  we  would 
do  neither.  Here  in  the  District  of  Columbia  it  Is  proposed 
to  violate  the  very  policies  i*nd  principles  advocated  by  Gov- 
ernor  Roosevelt.  If  I  understand  the  public  mind,  that  was 
one  of  the  paramount  issues  in  the  campaign  and  brought 
such  distinguished  citizens  of  our  country  as  the  senior  Sen- 
ator from  Nebraska  [Mr.  Noaa^l  to  the  support  of  Gov- 
ernor Roosevelt  in  the  presidenti41  contest,  and  I  think  had 
some  influence  in  brinclnt  to  his  support  the  disUngvdahad 
seiuor  Senator  from  California  [Mr.  JohhsokI. 

I  make  these  references  for  no  other  purpose  than  to 
emphasise  that  one  of  the  questions  in  a  proper  merger  was 
perhaps  one  of  the  outstanding  issues  in  the  presidential 
o^iwp^ign  of  1932.  I  would  therefore  assume,  and  I  think 
properly  so.  that  the  merger  program  or  proposal,  with  this 
situation  continuing  as  I  have  described  it.  Ls  such  that  the 
Democratic  membership  of  the  Senate  can  not  give  its  sup- 
port to  a  merger  diametrically  opposed  to  their  platform  or 
the  polictes  of  the  Democratic  President  elect. 

Doctor  Maltbie.  as  I  said,  sets  forth  that  the  Washington 
Railway  4  Klectrlc  Co.  is  both  an  operating  and  a  holding 
company.  It  operates  the  street  railway  company  under 
its  own  name  and  owns  all  the  common  stock  of  the  Potomac 
Klectric  Power  Co.    That  has  become  a  conventional  system 


of  monopolistic  control  of  utilities  and  power,  and  it 
against  that  system  that  the  people  of  the  country  rebelled 
at  the  ballot  box  last  November. 

The  railway  system  of  the  Washingtcm  Railway  ft  Electric 
Co.  consists  of  161  miles  of  electric  railway  single  track  and 
115  equivalent  single-track  miles  of  motor-bus  routes.  It 
serves  a  widely  scattered  are*  spread  out  from  the  center  of 
the  District  and  including  most  of  the  suburban  territory 
to  the  cast.  west,  and  north.  According  to  the  last  report. 
the  North  American  Co.  owns  55,650  of  the  65.000  shares  of 
the  common  stock  of  the  WaaUbMllao  Railway  &  Electric  Co. 
and  20.267  shares  of  ttie  85.9M  shares  of  preferred  stock, 
so  that  it  has  a  clear  majority  of  all  the  outstanding  stock. 
The  common  stock  is  the  stock  that  represents  the  voting 
strength,  of  course,  and.  subject  to  whatever  articles  of 
agreement  were  entered  into  at  the  time  of  the  issuance  of 
ttie  preferred  stock,  the  common  stock  directs  the  policy  of 
the  company. 

The  North  American  Co..  therefore,  in  effect,  owns  the 
Washington  Railway  *  Hectric  Co..  azxl  tlie  Washington 
Railway  fc  Electric  Co.  owns  the  Potomac  Electric  Power  Co. 
through  stock  ownership.  There  we  have  the  psrramiding 
sjrstem.  the  power  company  being  owned  by  the  Washington 
Railway  &  Electric  Co..  which  In  turn  Ls  owned  by  the  North 
American  Co.;  in  other  words,  the  Washington  Railway  ft 
Electric  Co.  is  a  sut>sldiary  of  the  North  American  Co..  and 
the  power  company  is  a  subsidiary  of  the  Washington  Rail- 
way k  Electric  Co.  These  facts,  as  it  will  develop  during 
the  debate,  become  pertinent  when  we  come  to  a  considera- 
tion of  the  power  clause  and  the  division  of  the  power  and 
the  rates  to  be  charged  for  that  power  as  contained  in  the 
proposed  merger. 

There  we  have  a  typical  set-up  which  the  Governor  of 
New  York  has  repeatedly  discussed  and  the  prirwiple  of 
which  he  has  repeatedly  opposed,  and  which  principle  he 
made  a  paramotmt  Issue  In  the  last  presidential  campaign — 
that  is,  the  entire  system  of  holding  companies  and  sub- 
sidiary compcuiles  pjrramlding  until  the  cost  of  electric  cur- 
rent has  become  exorbitant.  80  I  rightfully  and  sincerely 
appeal  to  the  Democratic  Membership  of  the  Senate  to  sup- 
port their  President  elect  and  my  President  elect,  because 
he  will  be  the  President  of  the  whole  country  beginning 
at  noon  on  the  4th  of  March  next,  and  to  support  the  prin- 
ciple which  he  advocated,  and  which  principle  was  so  potent 
in  the  presidential  campaign  smd.  no  doubt,  to  a  very  large 
extent  accounts  for  his  unprecedented  popular  vote  and 
electoral  vote. 

But  I  do  not  base  my  objection  to  this  set-up  upon  any 
party  grounds  nor  even  upon  the  verdict  that  was  rendered 
by  the  electors  la.st  November.  I  base  my  opposition  to  the 
system  upon  principle,  identically  the  same  motive,  no  doubt, 
which  persuaded  the  people  of  the  country  In  the  recent 
election,  or  at  least  was  one  of  the  persuasive  elements  In 
electing  Governor  Roosevelt  President  of  the  United  States. 
The  senior  Senator  from  Nebraska  [Mr.  Noaus].  during  the 
closing  days  of  the  first  seaaioo  of  this  Congress,  as  I  recall, 
for  two  or  three  da3rs  outlined  ably  this  whole  question  of 
power,  traced  the  ramification  of  holding  companies  over 
subsidiaries,  and  pointed  out  very  clearly  the  burdens  that 
are  placed  upon  the  consumer  of  electric  current  through 
this  system  of  pyramiding  one  subsidiary  upon  another. 

In  addition  to  the  two  street-raihray  companies  there  is  a 
bus  company.  Doctor  MaltMe  ^wb  the  history  of  the  bus 
company.  I  quote  him  becane  ha  went  Into  the  record  and 
very  carefully  aet  down  the  historical  sequence  relating  to 
these  companies  in  most  accurate  language  and  in  detaiL 
He  said: 

The  bus  company  operates  only  motor  busses.  It  began  its 
operation  In  March.  1931.  with  a  route  on  Sixteenth  Street.  Its 
routes  hsve  been  expanded  from  time  to  tlUM  until  there  has  been 
aaveloped  a  system  covering  33  miles  oC  atreeU  or  39  equivalent 
ilxigle-track  miles  of  motor-bus  routes.  The  controlling  stock  of 
this  company  (31.327  shares  out  of  21.612)  Ls  owned  by  Harlcy  P. 
Wilson  under  pledge  to  turn  It  Into  a  pr<^)er  consolidation  within 
a  raasonabls  time  without  personal  profit. 


V^ 


My  attention  has  Just  been  caDed  to  an  error  I  made  in 
glvlDg  reference  to  the  source  of  the  report.    I  have  been 


qfDotlng  from  Senate  Docmnent  No.  1S4  of  the  Seventlefh  |      Without  going  into  too  great  detail  iwj^wn'iiitg  <»i%  pgo- 
Oongren,  second  session,  which  contains  certain  inf ormatiqi^   posed  merger  I  might  suggest  that  the  Bureaa  of  n^fWrypry 


and  a  letter  from  Dr.  Herbert  D.  Brown,  Chief  of  the  Bure«r>^oints 
of  BfBcieiM7.  to  Senator  Asthuk  Capper,  chairman  of  the 
Committee  on  the  District  of  Columbia  of  the  United  States 
Senate,  transmitting  a  report  of  a  study  of  the  proposed 
merger  of  street  railways  in  the  District  of  Columbia,  to- 
gether with  a  report  submitted  to  the  committee  by  Milo  R. 
Maltbie.  That  which  I  have  quoted  is  from  that  part  of 
the  report  taken  fixMn  the  letter  of  the  Chief  of  the  Bureau 
of  Efficiency.  I  am  merely  using  the  information  because 
I  believe  it  to  be  historically  accurate,  so  it  is  quite  imma- 
terial that  I  made  the  error  as  to  the  aoorce  from  which 
it  came.  I  merely  wanted  to  point  out  the  history  of  the 
merger  proposaL 

Mr.  COnZENS.  BCr.  President.  Will  the  Senator  yield  at 
that  point? 

The  PRESIDINQ  OFFICER  (Mr.  Jomaoir  In  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Michigan?  | 

Mr.  BLAINE.    I  yie1(t 

Mr.  COUZENS.  At  the  beginning  of  the  consideration  of 
the  merger  question  the  Committee  on  the  District  of 
Columbia  employed  Doctor  Maltbie.  Has  the  Senator  dur- 
ing his  discussion — I  have  been  out  of  the  Chamber  a  por- 
tion of  the  time — pointed  out  the  differences  between  the 
pending  measure  and  the'  recommendations  of  Doctor 
Maltbie? 

Mr.  BLAINE.  The  Senator's  colleague  the  junior  Senator 
from  Michigan  [Mr.  Vanbkkbxrg]  asked  a  questicxi  an 
answer  to  which  would  Involve  the  same  facts,  and  I  stated 
that  during  the  course  of  debate  I  would  be  able  to  point 
out  the  essential  differences.  Tlie  Junior  Senator  from 
Michigan  wanted  them  only  in  a  general  way.  I  said  that 
In  1928  there  was  under  consideration  a  merger  proposal,  of 
which  Doctor  Maltbie  was  not  the  author,  but  in  respect  of 
which  he  made  certain  recommendations.  The  joint  resolu- 
tion now  proposed  to  be  brought  before  the  Senate  contains 
many  provisions  which  antedate  Doctor  Maltbie'S  draft  but 
that  were  subsequently  contained  in  his  draft;  and  this  Joint 
resolution  now  contains  those  provisions,  about  which  there 
Is  very  little  controversy  but  which  I  do  not  characterize  as 
Doctor  Maltbie'S  production.  The  pending  Joint  resolution, 
however,  has.  In  my  opinion,  only  two  provlsiOQS  that  had 
the  approval  of  E>octor  Maltbie;  one  respecting  the  division 
of  power  and  as  to  the  rate  each  portion  of  VoaX  division 
should  bear  and  the  other  respecting  universal  transfers 
between  busses  and  street  cars.  I  think  tboee  are  the  only 
two  exceptions. 

The  essentia]  portions  of  Doctor  Maltbie'S  proposed  meas- 
ure are  not  contained  in  this  joint  resolution.  Doctor 
Maltbie  took  the  whole  capital  structure  of  the  two  com- 
panies and  undertook  to  build  out  of  that  capital  structure 
a  new  company,  which,  of  course,  in  effect,  would  produce 
a  result  entirely  different  from  that  i^iich  the  present 
joint  resolution  would  bring  about. 

Mr.  COUZENS.  Does  the  Senator  substantially  agree 
with  the  recommendations  made  by  Doctor  Maltbie? 

Mr.  BLAINE.  I  proposed  two  essential  additions.  I  do 
not  disagree  with  Doctor  Maltbie's  general  proposal,  and 
at  that  time  submitted  a  report  suggesting  two  amendments 
which  I  thought  ^ould  be  added  to  it.  One  had  to  do 
with  the  question  of  the  irrevocability  of  the  ccmtract,  once 
approved  by  the  Congress,  and  the  other  respecting  the  de- 
sirability of  having  the  franchise  to  the  streets — that  is,  the 
use  of  the  streets — made  either  definite  or  indeterminate, 
and  I  suggested  that  it  be  Indeterminate. 

Mr.  COUZEa^.  Experience  growing  out  of  such  fran- 
chises indicates  that  that  is  the  wiser  plan  to  foDow,  rather 
than  to  fix  a  definite  time. 

Mr.  BLAINE.    Yes;  I  think  that  is  ccHrect. 

I  think  I  have  correctly  stated,  without  going  into  the 
detail,  the  difference  between  Doctor  Maltbie's  provisions 
and  those  of  the  p*»tv»ng  measure. 


out  that — 
Diirlng  tbs  last  25 

And  this  report  was  made  in  1&38,  four  years 

there  have  been  many  attempts  to  effect  some  sort  a<  a  oonaoli- 
datlon  between  the  Wsshlngton  Co.  and  Mm  Capital  Co.  An 
attempts  prior  to  the  present  one  proved  abortive,  largely  becauae 
(rf  differences  of  opinion  as  to  the  relative  values  of  the  oompaales. 

The  companies  had  also  contested  valuations  before  the 
courts,  and  there  has,  as  a  matter  of  fact,  grown  up  a  very 
confused  condition  in  the  District  of  Columbia  respecting 
utility  regulation  on  account  of  the  peculiar  language  of  the 
regulatory  laws  of  the  District.  I  am  going  to  cover  that 
during  the  course  of  the  debate,  and  hope  to  make  myself 
plain.  I  think  therein  lies  a  great  opportunity  for  the  Con- 
gress, without  any  general  revision  of  the  utility  laws,  to 
adopt  a  provision  that  win  bring  the  utility  laws  of  the 
District  of  Columbia  in  substantial  harmony  with  the  utility 
laws  of  about  40  States  of  the  Union  respecting  the  power 
of  the  courts  to  review  the  orders  of  the  utility  commissioix. 

Here  in  the  District  of  Columbia,  let  me  say  in  iM"«<»g, 
Uie  courts  are  set  up  as  the  administrative  body,  when  In  at 
least  40  States  whose  utilities  laws  I  have  examined,  ^e 
public-utility  commission  Is  the  body  that  passes  upon  the 
administrative  features,  leaving  to  the  courts  only  questions 
of  construction  with  ref  o-ence  to  the  statutory  law  and  con- 
stitutional questions. 

In  March,  1925,  Congress  passed  an  act  granting  permis- 
sion to  the  street-railway  companies  to  mage  and  consoli- 
date under  certain  conditions  and  provisions.  It  was  after 
the  passage  of  that  act  that  the  president  of  the  Washington 
Co.  was  directed  by  his  executive  committee  to  interview  the 
president  of  the  Capital  Co.  on  the  subject  of  the  merger. 
Out  of  this  interview  there  came  no  tangible  result.  I  espe- 
cially emphasir^'  that  this  act  was  passed  on  March  4,  1926. 

In  April.  1925,  the  North  American  Co.,  by  which  time,  ac- 
cording to  the  historical  recital  made  by  the  Bureau  of  Bffl- 
ciency,  it  had  acquired  a  substantial  investment  in  the  local 
transit  systems — 

negotiated  an  sgreement  with  the  Public  ITttlltles  Commlsaton  for 
a  siu"vey  of  the  transportation  situation  In  the  District  of  Colum- 
bia. The  pturpose  of  the  survey,  of  course,  was  to  develop  facts 
on  which  judgment  could  be  baaed  as  to  what  advantage  would 
result  froin  a  merger. 

Following  that  survey  the  North  American  Co.  opened  ne- 
gotiations in  November.  1925,  with  the  Capital  Co.  It  should 
be  remembered  that  the  North  American  Co.  owned  practi- 
cally all  the  stock  of  the  Washington  Co.  It  opened  these 
negotiations  after  the  passage  of  the  enabling  act  of  March 
4.  1925,  looking  to  the  unification  of  the  local  transportation 
systems. 

lliere  is  considerable  detail  of  history  following  the  at- 
tempt of  the  North  American  Co.  to  bring  about  this  unifica- 
tion. I  do  not  recall  the  testimony  and  I  may  be  mistaken 
in  some  respects,  but  I  do  recall  that  the  North  American 
Co.  was  acquiring  the  stock  of  the  Capital  Traction  Co..  so 
that  in  time  no  doubt  the  Ci^ital  Traction  Co.  would  become 
a  subsidiary  of  the  North  American  Co.,  the  same  as  is,  and 
has  been,  the  Washington  Railway  It  Electric  Co. 

Then  another  situation  to  cause  more  (^infusion  was 
brought  about  by  the  bus  c(nnpany.  Mr.  Harley  P.  Wilson 
in  the  early  part  of  1927.  he  then  being  a  director  of  the 
North  American  Co.  and  the  Washington  Co.  and  the  owner 
of  the  bus  company,  no  doubt  holding  that  ownership  In 
trust  for  the  North  American  Co.  or  the  Washington  Railway 
l(  Electric  Co..  so  as  to  get  around  the  anti-merger  law.  tm- 
dertook  to  outline  a  plan  for  a  merger.  I  need  not  go  Into 
the  details  of  the  history  of  that  negotiatiazi.  hot  the  inter- 
company negotiations  and  ocKnpany  negotiations  with  the 
Public  Utilities  Commission  were  continued  until  there  was 
a  tentative  agreement  presented.  On  page  11  of  the  report 
to  which  I  have  referred  it  is  said: 

Inmcdlat^y  sidxnltted  to  the  Pulrilc  irau- 
ItB  approval  In  accordanoe  with  the  provt> 


Tlie  agreemoit 
ties  OotnmlasUm  for 


lu  own  name  ana  owns  aii  uie  ccnnxnon  svock  oi  uie  t-owjauui 
■toctric  Power  Co.    That  has  become  a  coovenUonal  system 


s^i^ubiun  uas  jusi  oeen  caueu  lo  an  error  I  maae  m        i 
reference  to  the  coitfce  of  the  report.    I  hare  been 
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of  Um  act  or  llsfeh  4.  1998.     BMrtncs  on  tbm  ttrewnant 
opened  by  the  commiiHlon  on  rebmary  St.  IMS.  and  tney 
oontlntMd  for  10  days. 

This  effort  has  been  goto*  on  for  fire  years,  and  so  tt  la 
difBcult  to  remember  every  detail,  biit  I  recaH  that  at  the 
■Milon  of  Consreas  to  1928 — I  do  not  remember  whether  It 
was  early  or  late  In  the  session — there  was  proposed  a  joint 
resolution  to  which  I  made  reference  when  I  answered  to 
part  the  qiiestion  of  the  jimlor  Senator  from  Michigan, 
known.  If  I  am  not  mistaken,  as  the  Chlldreas-Cralg  resoto- 
tlon.    I  may  be  mistaken  as  to  the  seeend  name. 

Evidently  the  agreement  that  was  submitted  to  the  Utfl- 
ttles  Commission  to  1W5.  upon  which  hearings  were  begim 
to  1928.  became  the  basis  of  an  agreement  upon  which  Con- 
gress has  proposed  from  time  to  time  to  base  congres- 
sional action  by  way  of  a  Jotot  resolution. 

In  order  to  keep  the  record  clear  on  that  proposition,  for 
I  thtnfc  It  Is  important,  the  senior  Senator  and  the  Junior 
Senator  from  Michigan,  havtog  raised  the  question  as  to 
^<he  difference  between  the  Maltbie  proposal  and  the  present 
proposal,  keep  to  mtod  this  original  proposition,  upon  which 
the  Bureau  of  Efficiency  reports  as  follows — and  I  can  do 
no  better  than  to  quote  from  their  report: 

ATtcr  •evend  conferences  between  the  conunleelonen  and  the 
repreeenteUve*  of  the  companies,  the  eoggeeted   modifications^ 

Aeferrtog  to  the  proposal  before  the  commission — 

ta^BllMr  with  certain  other  modlflcatlone  to  which  the  eommU- 
alSM  bad  no  objection,  were  Accepted  by  ell  partlee  to  the  egree- 
ment.  The  amended  agreement  wee  then  aabmltted  to  the  stock- 
boldere  of  the  eompany  end  rstlfted  under  date  of  April  7.  1938. 
toy  •  ma>ortty  of  each  ot  them  ae  reqvUred  by  the  act  of  March  4. 
IMS.  The  Public  UtlUtlee  Oommlealon  finally  approved  the  terme 
and  eoBdltlone  of  the  agreement  on  AprU  13.  1938.  and  on  the 
•■■M  day  trmnamltted  It  to  the  Speaker  of  the  Houee.  together 
with  the  draft  of  a  Joint  reeolutlon  designed  to  approve  and  give 
•Oact  to  the  agreement.  This  draft  was  prepared  by  a  committee, 
coaslattng  of  an  attorney  for  each  of  the  parties  to  the  agreement, 
eaa  of  the  members  of  the  Public  Utilities  Commission,  and  the 
gHMT&l  oounsel  and  the  people's  counsel  of  the  commission. 

The  Bouse  Committee  on  the  DUtrlct  of  ColumbU  held  hear- 
ties on  the  Johnt  resolution.  Hoxiae  Joint  Resolution  276.  for  14 
days,  starting  April  30.  1928.  In  theee  hearings  not  only  the  reeo- 
lutlon but  also  the  agreement  were  examined  Into  carefxilly  and 
thoroughly. 

I  will  omit  tbe  details  as  to  Immaterial  data. 

On  May  17.  1938.  the  committee  reported  the  joint  reaohittoo 
back  to  the  House  and  recommended  that  it  pass  with  one  aaaend- 
ment.  namely,  that  the  Public  Utilities  Commlaslon  be  authorlaed 
Xo  establish  reduced  rates  of  fare  for  school  children  on  street* 
r%awmf  lines,  bxis  Unee.  and  other  forms  of  transportation  operat- 
ta«  in  tlie  District  of  Columbia.  Congress  adjourned  before  the 
Houee  had  an  opportunity  to  act  upon  the  report. 

Without  going  further  toto  that  matter  now.  probably  the 
memory  of  the  senior  Senator  from  Kansa.s  [Mr.  CAVPnl 

will  serve  him  better  than  mtoe  does  that  It  was  that  Joint 

resolution  that  was  used  as  the  basis  of  the  Jotot  resolution 
before  ttm  Congress  at  tiM  jotxt  session  of  the  Congress — 
that  is,  at  tha  second  session  of  the  Serentieth  Congress — 
and  it  was  then,  as  I  recall,  that  the  District  Committee  was 
authortaed  to  engage  Doctor  Maltbie  to  assist  it  to  preparing 
leclslatlon  on  the  merger  question,  and  Doctor  Maltbie 
proceeded. 

I  do  nat  recall  how  kmg  he  worked  on  the  matter.  I  do 
not  recall  whether  or  not  he  was  employed  l»ef  ore  the  House 
adjourned  to  Apra  1928:  but  that  ts  wholly  Immaterial. 
Anyway,  whatever  that  fact  may  be.  a  Jotot  resohition  was 
Imported  out  of  the  Senate  Committee  on  the  District  of 
Columbia  to  February.  1939.  I  am  not  certato  as  to  the 
date  of  that  report  As  I  recall,  the  report  was  made  by  the 
Jimlor  Senator  from  Michigan  [Mr.  VaKvgKBaal. 

That  report,  as  I  also  recall,  never  was  called  up  to  the 
Senate.  I  do  not  believe  there  was  any  disposition  at  that 
time  to  delay  consideration  of  the  report.  I  do  not  remember 
that  there  was  any  such  dispoaitlon.  unless  that  disposition 
came  from  the  representatives  of  the  street-railway  com- 
panies. Thai  I  do  not  know.  I  recall  the  report  that  I 
made,  suggesting  the  amendments  to  which  I  called  the 
attenUoD  of  the  Junior  Senator  from  Michigan, 

Tlkat  to  a  part  of  the  history  to  comiection  with  the  pro- 
posed merger  of  the  strwrt-rallway  companlsi  In  the  Dis- 


trict of  Cohimbia:  and  I  believe  it  fairly  and  accurately, 
states  the  mato  history  respecting  the  advancement  tha^; 
this  question  of  a  merger  has  made. 

Mr.  President,  to  view  of  the  facts  to  which  I  have  called 
attention,  and  which  I  have  not  argued  to  detail,  it  is  aa 
unfortunate  situation  that  it  is  proposed  that  we  proceed  -. 
to  the  consideration  of  this  Jotot  resolution  to  the  detriment)  -l 
of  general  legislation.    I  am  quite  convtoced  that  the  Jotot 
resolution  ought  not  to  pass  to  the  form  to  which  it  has 
been  proposed.    I  should  be  disposed  to  let  the  Joint  resolu-  . 
tlon  take  its  course,  however.  If  consideration  of  it  were  de-  ., 
layed  for  some  reasonable  time  with  a  view  of  the  possibility  ; 
of  harmonizing  the  differences  of  opinion  upon  the  main, 
essential  features. 

That  difference  of  opinion  does  not  exist  simply  between 
the  senior  Senator  from  Kansas  and  the  majority  of  the 
committee,  nor  between  myself  and  the  majority  of  the 
committee.  It  Is  a  difference  of  opinion  that  exists  between 
the  counsel  for  the  commission  and  the  street-railway  com- 
panies— and  I  say  that  without  the  abuse  of  any  confidence. 
It  is  a  difference  of  opinion  that  exists  between  the  people's 
counsel  and  the  street-railway  companies.  It  is  a  difference 
of  opinion  that  exists  between  the  committee  on  merger 
of  the  largest  citizens'  organization  to  this  District,  the  rep- 
resentative organization,  headed  by  a  very  able  citizen  of 
this  District,  and  the  street-railway  companies;  and.  of 
course,  it  is  a  difference  of  opinion  between  the  members 
of  the  committee  who  Joined  to  the  mtoorlty  report  and 
the  majority  of  the  committee. 

The  difference  of  opinion,  however,  does  not  arise  through 
any  desire  on  the  pait  of  any  one  of  these  men  to  postpone 
a  merger.  There  is  no  reason  why  they  should  desire  to 
postpone  a  merger.  In  fact.  I  have  worked  on  this  propo- 
sition too  long  and  have  devoted  more  time  to  it  than  prob- 
ably the  proposition  dcsei'vea;  but  I  felt  that  the  people  of 
the  District  of  Columbia  were  regarded  somewhat  to  the 
light  of  stepchildren,  and  I.  therefore,  undertook  to  give  my 
time  and  my  best  thought  to  the  consideration  of  this 
proposition.  The  Jotot  resolution  as  It  Is  before  us,  however, 
without  the  amendments  that  have  been  proposed  by  the 
minority  of  the  committee.  Is  not,  to  my  opinion,  to  the 
toterest  of  the  people  of  this  District. 

I  say  I  should  be  disposed  to  have  this  matter  taken  up  to 
earnest  except  for  the  fact  that  the  street-railway  com- 
panies have  served  notice  upon  me  that  they  have  the  votes 
of  Senators  to  their  vest  pockets;  that  they  can  put  this  bill 
across.  That  is  the  thing  that  I  now  and  here  challenge. 
That  is  the  sort  of  thing  that  causes  me  to  make  the  express 
declaration  that  this  joint  resolution  shall  not  pass  so  long 
as  I  have  the  strength  to  retain  the  floor  to  this  Chamber; 
and  I  make  this  challenge  not  to  the  Senate  but  in  defense 
of  the  Senate  of  the  United  States. 

So,  Mr.  President,  those  who  are  concerned  about  the 
passage  of  this  Jotot  resolution  might  Just  as  well  dig  them- 
selves to  for  the  wtoter  so  far  as  I  am  concerned. 

Mr.  President,  I  do  not  know  what  Is  the  disposition  of 
those  who  may  daily  control  the  comings  and  goings  of  the 
Senate:  but  I  observe  that  the  very  genial  Senator  from 
Oregon  is  now  present  to  the  Chamber,  and  I  might  toquire. 
if  I  do  not  lose  the  floor,  under  the  rules,  as  to  what  his 
disposition  may  be  respecting  the  taking  of  a  recess  or  an 
adjournment. 

Mr.  McNART.  Mr.  President,  it  is  my  complete  desire  to 
take  a  recess  this  eventog  until  to-morrow  at  12  o'clock,  and 
I  think  around  5  o'clock  would  be  an  acceptable  hour. 

Mr.  BLAINE.  I  accept  the  suggestion.  The  Senator 
could  not  make  it  as  late  as  a  little  later?     [lAUghter.] 

Mr.  McNARY.  If  the  Senator  from  Wisconsto  shall  have 
the  floor  at  5  o'clock  and  decides  that  he  desires  to  proceed 
until  6  o'clock.  I  shall  be  glad  to  wait  here  and  listen. 

Mr.  BLAINE.  I  shall  be  generous  to  yielding.  I  am  con- 
vinced that  the  people  of  Washington  and  the  street-railway 
companies  are  to  favor  of  a  transportation  merger.  I  can 
also  state  that  that  desire  Is  quite  unanimous,  and  I  know 
of  no  objection  to  the  Congress  of  the  United  States  against 
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a  merger.    But  tlie  Jotot  resolution  under  coDslderation  is 
not  merely  an  authority  for  a  merger. 

The  VICE  PRBSIDBNT.  The  Senator  troax  Wisconsto 
will  suspend  that  the  Senate  may  receive  a  message  from 
the  House  of  Representatives. 

MKSSiWSK  nOK  THX  HOU8I 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  aimounced  ttiat  the  House  had 
disagreed  to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
7233)  to  enable  the  people  of  the  niillppine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Rilllppine 
Islands,  to  provide  for  the  todependence  of  the  same,  and 
for  other  purposes;  requested  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  Hakc,  Mr.  Williams  of  Texas,  and  Mr.  Khutsuh  were 
appototed  managers  on  the  part  of  the  House  at  the  con- 
ference. 

PHILirPINX  INDCPKWKlfCS 

Mr.  PITTMAN.  Mr.  President.  I  ask  the  Chair  to  lay  be- 
fore the  Senate  the  message  received  from  the  House  of 
Representatives. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  actUm 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ment of  the  Senate  to  the  bill  (H.  R.  7233)  to  enable  the 
people  of  the  Philippine  Islands  to  adopt  a  constitution  and 
form  a  government  for  the  Philipploe  Triands,  to  provide  for 
the  todependence  of  the  same,  and  for  other  purposes,  and 
requesting  a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon. 

Mr.  PITTMAN.  Mr.  President,  to  the  absence  of  the 
chairman  of  the  Committee  on  Territories  and  Insular  Af- 
fairs, at  his  suggestion.  I  move  that  the  Senate  insist  upon 
its  amendment  to  the  Philippine  independence  bill,  agree  to 
the  request  of  the  House  for  a  conference,  and  that  the 
Chair  appotot  the  conferees. 

The  motion  was  agreed  to.  and  the  Vice  President  ai>- 
pototed  Mr.  BmcHAit.  Mr.  Johmsok.  Mr.  Curnve.  Mr.  Pitt- 
UAN,  and  Mr.  Hawes  conferees  on  the  part  of  the  Senate. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  from 
Wisconsto  yield  to  me  for  an  observation  to  connection  with 
this  conference? 

Mr.  BLAINE.  If  the  Chair  will  protect  me  to  my  right 
to  the  floor.    I  am  very  anxious  to  retato  the  floor. 

The  VICE  PRESIDENT.  If  the  Senator  yields  for  a  re- 
mark on  the  part  of  the  Senator,  the  Chair  wiU  recognise 
the  Senator  from  Wisconsin  agata  If  he  desires. 

Mr.  VANDE^iTBERO.  Mr.  President.  I  wanted  to  observe 
that  while  I  am  irrevocably  out  of  sympathy  with  certain 
fimdamentals  of  the  Philippine  todependence  bill  as  passed 
by  the  Senate  and,  therefore,  oppose  it,  I  am  in  sympathy 
with  some  sections  of  the  bill  as  passed  by  the  Senate;  and 
I  should  confidently  hope  that  if  we  are  to  have  this  bill  at 
all.  it  is  not  true,  as  todicated  to  the  Associated  Press  dis- 
patch of  December  18,  that  some  prospective  Senate  con- 
ferees already  are  committed  against  certato  of  the  Senate 
amendments  to  the  House  bilL  I  quote  from  the  Associated 
Press: 

M»"n^l  Rozas.  speaker  of  tbe  Insulur  house  and  Joint  chairman 
of  the  Independence  mission  here,  said  he  was  infonned  tbe  Sen- 
ate conferees  woiild  strive  for  acceptance  of  the  House  Immigra- 
tion and  sugar  quota  provisions  In  conference. 

I  am  sure  this  must  be  to  error. 

Mr.  PITTMAN.  Mr.  President.  I  have  not  read  what 
tbe  Associated  Press  dispatch  states  to  regard  to  this  mat- 
ter: but  I  may  state,  as  one  of  the  conferees,  that  I  have 
never  expressed  any  opinion  as  to  what  the  conferees  on 
the  part  of  the  Senate  wiU  agree  to,  nor  have  I  beard  any 
of  the  conferees  state  anjrthing  that  would  be  a  Justification 
for  the  dispatch  Just  quoted. 


ion  or  sTtsn-tAiLWAT  ooBPOiAnom 
The  Senate  resumed  the  consideration  of  ICr.  AusTDr's 
motion  to  proceed  to  tbe  consideration  of  tbe  joist  resolu- 
Uon  (H.  J.  Res.  154)  to  authorize  tbe  merger  of  street-rail- 
way corporations  operattog  to  tbe  District  of  Cohimhla,  and 
for  other  purposes. 


Bir.  BLAINE.  Mr.  President,  when  intexrupted  by  tta* 
message  from  the  House  of  ReiaesMitatlvBS  announftlng  Its 
nonconcurrenoe  to  the  Soiate's  amendmoits  to  the  bill 
looking  to  todependoice  for  the  Fhllipi^ne  Islands.  I  had 
made  the  observation  that  the  Jctot  resolution  under  con- 
sideration is  not  morely  an  authorization  f<nr  a  merger;  It 
goes  far  beyond  that. 

This  Jotot  resolution  contains  provisions  which  are  grossly 
unfair  to  the  people  of  this  District.  Tbe  mtoority  members 
of  the  committee,  to  presenting  the  minority  report,  have 
undertaken,  to  my  opinion,  to  express  the  matured  and  de- 
liberate Judgment  of  tbe  people  of  this  district  n^io  are 
interested  primarily  to  a  unified  system  of  tranq;x»tation 
which  will  give  adequate  service  at  a  reasoniU>le  rate;  and 
our  purpose  to  urging  tbe  adoption  of  tbe  amendments  to 
which  I  have  referred,  if  we  c(Hne  to  the  parliamentary  stace 
where  those  amendments  may  be  offered,  will  be  to  carry 
out  that  viewpotot. 

I  have  heard  it  said  that  the  signers  of  the  minority 
report  stand  alone.  It  has  been  Indicated  that  <mly  two 
members  of  the  Committee  on  the  District  of  Columbia  stand 
out  against  the  merger  report  of  the  committee,  against  the 
Public  Utilities  Commissifm,  and  against  several  trade  and 
civic  organizations  of  Washington.  But,  as  I  have  pototed 
out,  the  mtoority  report  has  the  approval  and  support  of 
the  most  representative  citizens'  group  to  Washington. 
That  dtizens'  group  has  had  a  committee  upon  the  qusstton 
of  utilities  and  this  merger.  That  group  represents  a  fed- 
eration of  the  several  citizens'  associations  to  this  District. 
It  is  the  oentrallsRd  voice  of  the  people  of  this  District. 

The  committee  of  that  federation  has  had  tbe  backing 
and  support  of  ttiis  federated  organization  of  dtlaens.  If 
there  is  any  citizens'  association  to  tbe  District  whidi  baa 
disagreed  with  that  committee,  their  disagreement  has  not 
had  the  support  of  the  representatives  of  tbe  federated 
association. 

That  association  is  known  as  the  Federation  of  Citiaens' 
Associations.  Not  only  has  ttie  committee  of  that  federa- 
tion been  active  to  presenting  the  mergo:  question  to  tbe 
Congress,  but  the  committee  has  been  most  aegressive.  That 
committee  Is  represented  by  one  of  the  able  citizens  of  this 
IMstrict.  The  conduct  of  that  committee  has  not  been  ques- 
tioned by  any  representative  of  any  other  dtiaens'  organi- 
zation holdtog  membership  to  the  federation. 

I  have  not  the  communication  with  me.  but  I  haye  to  my 
office  a  letter  to  which  the  committee  which  has  had  charge 
of  this  question  reaffirms  and  especially  emphasizes  its  posi- 
tion in  approval  of  amendments  which  will  be  offered  by  tbe 
minority  of  the  Committee  on  the  District  of  Columbia.  In 
other  words,  since  there  has  been  a  specific  resolution  before 
the  Congress,  beginning  early  to  1928,  as  I  have  pototed  oat 
to  reciting  the  steps  that  have  been  taken  by  tbe  Congress, 
that  committee  has  beeax  the  representative  of  this  federa- 
tion to  relation  to  this  vroposaL  That  committee  under- 
stands that  the  people  of  the  District  will  not  have  protec- 
tion if  there  is  a  set-up  by  way  of  nnlflcatinn  agreement 
approved  by  the  Congress  unless  there  are  certato  reserva- 
tions of  power  or  reservations  providing  for  modification  of 
the  resolution  and  the  unification  agreement.  That  com- 
mittee aiwreciates  thi^  the  regulation  of  utilities  wlthto  tbe 
District  has  not  been  efBcioit. 

By  that  I  do  not  imply  any  criticiam  of  the  Public  Utilities 
Commission.  Tte  fact  is  that  the  Public  Utilities  Commis- 
sion of  the  District  is  not  given  the  usual  ordinary  admto- 
istrative  powers  that  are  possessed  by  public-utility  com- 
missions to  40  States  of  tbe  Union.  Tbe  situati<m  is  a 
ridiculous  one.  Here  is  an  attempt  made  to  regulate  utilities 
withto  the  District.  The  whi^  theory  of  regulation,  of 
course,  is  destroyed  by  reason  of  tbe  express  provisions  of 
the  District  laws.  Instead  of  the  PubUc  Utilities  C(»iBcds- 
sion  having  its  bands,  free  to  pursue  its  tovestlgations  and  to 
apply  certato  well-regulated  rulas  respecting  valuation  and 
respecting  reasonable  return,  it  has  no  such  power.  Tbe 
source  of  that  power  is  to  tbe  local  court.  To  that  court 
the  commlsBlon  must  go  for  a  rule  of  yaluation,  and  to  my 
opinion,  for  that  matter,  for  a  rale  as  to  tbe  method  by 
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which  to  arrive  at  a  reasonable  return.  That  is  admlnistra- 
tlTe  power  placed  in  the  ^idlcial  arm  of  the  Oovemment. 
That  U  inconsistent  with  our  form  of  goremment. 

Of  course,  aa  we  all  understand,  the  courts  are  set  up  to 
try  issues  of  fact  in  respect  of  matters  that  affect  private 
and  public  interests  under  the  statutory  law  or  under  the 
common  law.  and  the  cotnt  under  that  general  Jurisdiction 
la  a  fact-finding  organization  for  the  purpose  of  determining 
a  controv«*sy.  In  the  general  organization  of  our  Oovem- 
ment  it  was  never  desired  that  the  court  should  become  an 
administrative  body  or  should  have  administrative  fimc- 
tions.  Yet  that  Is  exactly  what  has  t>een  done  here  in  the 
XMrtrlet  of  Columbia,  and  it  is  proposed  to  perpetuate  that 
system,  further  aggravated  by  asking  the  Congress  to  ap- 
prove of  an  agreement  written  into  the  law  and  which 
agreement  must  remain  inviolate  notwithstanding  any 
change  in  times  and  circumstances  and  conditions. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

The  PRiSIDINO  OFFICER  (Mr.  OBoaca  in  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Tennessee? 

Mr.  BLAINE.    I  yield. 

Bir.  McKELLAR.  Is  there  any  provision  for  reduced  fares 
In  the  proposed  consolidation? 

Mr.  BLAINE.    None  whatever. 

Mr.  McKELLAR.  Did  the  committee  have  any  proof  as  to 
whether  any  street-car  fares  in  the  United  States  were 
hither  or  lower  than  the  fares  charged  in  the  District  of 
Columbia? 

Mr.  BLAINE.  It  is  my  opinion  that  the  committee  did 
not  pursue  the  investigation  in  that  angle  of  the  matter. 

Mr.  McKELLAR.  In  other  words,  so  far  as  the  users  of 
street  cars  are  concerned  and  the  price  they  jiay  for  the 
use  of  the  cars,  no  information  was  obtained? 

Mr.  BLAINE.  I  think  it  is  an  accurate  statement  to  say 
that  the  cmnmlttee  did  not  pursue  an  inquiry  to  determine 
that  question. 

Mr.  McKELLAR.  Was  it  the  committee's  idea  that  the 
street-car  users  of  the  city  of  Washington  had  no  rights  at 
all  and  were  not  entitled  to  express  an  opinion  about  the 
question  of  fares? 

Mr.  BLAINE.  Of  course,  there  were  different  viewpoints 
held  by  different  members  of  the  committee.  I  think  the 
people  have  certain  rights.  I  would  not  say  that  other 
members  of  the  committee  did  not  hold  that  viewpoint. 

Mr.  McKELLAR.  Let  me  ask  the  Senator  if  he  knows  of 
any  otbcr  dty  the  size  of  Washington  in  the  United  States 
where  the  street-car  fare  is  10  cents? 

Mr.  BLAINE.  I  do  not  call  to  mind  a  single  city,  and  I 
doubt  tf  there  is  one  of  the  alae  of  Washington  where  a 
10-cent  fare  is  charged. 

Mr.  McKELLAR.  Did  the  committee  caO  attention  to  the 
eontract  now  existing  between  the  two  companies  and  the 
Congress  to  carry  passengers  in  the  city  of  Washington  for 
ft  cents  per  ride  and  to  sell  6  tickets  for  a  qiuuter? 

Mr.  BLAINE.  I  have  no  recollection  of  that  question 
being  raised. 

Mr.  McKELLAR.  Did  the  Senator  himself  know  that  un- 
der contracts  existing  Iwtween  the  companies  and  the  Con- 
gress d  the  United  Ettates,  the  companies  when  they  got 
their  charters  from  Washington  received  them  on  the  con- 
sideration that  they  would  carry  passengers  in  the  city  of 
Washington  at  5  cents  apiece  and  seU  6  tickets  for  a  quarter? 

Mr.  BLAINE.    I  had  heard  something  about  that. 

Mr.  McKELLAR.  Some  years  ago  I  had  occasion  to  go 
into  that  question  and  examine  it  rather  carefully.  It  has 
been  a  long  time  ago.  At  that  time  there  was  such  a  con- 
tract existing.  The  two  street-car  companies  got  very  valu- 
aUe  franchtsea  and  rights  from  the  Congress,  and  the  prin- 
cipal consideration  paid  for  the  franchise  rights  and  prlTi- 
leges  and  contracts  was  an  agreement  that  the  fares  to  be 
charged  the  dtiaens  of  Washington  and  others  using  the 
street  ears  dMrald  be  ft  cents  each  or  stz  tickets  for  a 
quarter.  In  some  way.  since  the  Public  Utilities  Commis- 
sion was  established,  that  body  being  established  for  the 
purpoae  at  the  timo  of  reducing  fares  rather  than  increas- 


ing them,  the  fares  have  steadily  gone  upward  untU  now 
one  can  ride  In  a  taxicab  for  almost  the  same  fare  that  he 
must  pay  on  a  street  car.  in  my  Judgment  not  only  to  the 
great  injury  and  detriment  of  the  car  users  of  the  city  of 
Washington  but  to  the  great  detilment  of  the  street-car 
companies  themselves. 

Mr.  BLAINE.  I  can  give  the  Senator  some  information 
respecting  the  charge  that  is  made  by  street  railways  in 
other  cities.  The  testimony  which  I  have  in  my  hand  was 
taken  before  the  Committee  on  the  District  of  Columbia  in 
connection  with  another  matter. 

Mr.  McKELLAR.  I  would  be  glad  to  hear  it.  Of  course, 
the  Senator  knows  that  costs  of  transportation  have  come 
down  throughout  the  country  like  the  cost  of  everything 
else.  Everything  is  cheaper.  Labor  is  cheaper.  The  serv- 
ices which  the  street-car  companies  have  to  keep  up  are  all 
cheaper.  While  the  price  for  materials  and  labor  has  been 
constantly  going  down,  it  seems  that  fares  in  the  city  of 
Washington  have  been  constantly  going  up.  From  what  the 
Senator  has  said,  the  committee  gave  no  attention  what- 
soever to  the  rights  and  priTihVH  of  the  car  users  of  the 
District  in  relation  to  the  matter  of  consolidation.  My  own 
Judgment  Is  that  no  consolMstion  ought  to  be  permitted  or 
even  thought  of  until  the  farat  are  reduced.  So  far  as  I  am 
concerned.  I  shall  not  vote  for  any  bill  that  provides  for  a 
merger  without  providing  a  lower  car  fare  to  the  users  of 
street  cars  in  the  District. 

Mr.  BLAINE.  I  have  in  my  hand  a  report  made  by  the 
senior  Senator  from  Kansas  I  Mr.  CappctI.  chairman  of  the 
Committee  on  the  District  of  Columbia,  respecting  reduced 
fares  for  school  children  on  the  street  railways  and  buss^is 
in  the  District.  I  find,  for  Instance,  that  in  Birmingham. 
Ala.,  with  a  population  of  257.000.  adult  fares  are  7  cents 
cash,  and  that  fare  is  reduced  by  the  purchase  of  tokens. 
They  give  children  and  students  a  50-ride  ticket  for  $1.25. 
presumably  during  the  hours  that  correspond  to  school 
hours:  that  is.  the  time  to  go  to  school  and  return  from 
school.    That  is  at  the  rate  of  a>>^  cents  per  ride. 

Congress  enacted  a  law  in  1930  giving  the  school  children 
of  the  District  of  Columbia,  as  I  recall,  a  fare  of  3  cents,  but 
the  street-railway  companies  have  challenged  that  rate  and 
the  matter  is  now  In  the  courts.  For  all  we  know,  the  act  oL 
Congress  may  be  defeated. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER  ^Mr.  Pass  In  the  chair) .  Does 
the  Senator  from  Wisconsin  yield  to  the  Senator  from  Ten- 
Denee? 

Mr.  BLAINE.    I  am  glad  to  yield. 

Mr.  McKELLAR.  Has  the  3-cent  fare  for  school  children 
ever  been  put  into  effect  at  all  by  the  street-car  companies? 

Mr.  BLAINE.    Yes:  it  is  in  effect. 

Mr.  McKELLAR.    But  it  is  being  challenged  in  the  courts? 

Mr.  BLAINE.    Yes:  that  is  true. 

I  find  that  in  Little  Rock.  Ark.,  with  a  population  of  81.009, 
there  is  a  6-cent  cash  fare  and  a  8-cent  fare  for  school 
children. 

Mr.  McKELLAR.  Has  the  Senator  the  data  as  to  the 
city  of  New  York?  I  think  that  city  has  a  5-cent  fare.  As 
I  said  to  the  Senator  a  while  ago.  my  recollection  is — it 
has  been  some  time  since  I  looked  it  up— that  tn  the  State 
of  New  Jersey,  after  a  fare  of  10  cents  had  been  put  into 
effect  by  the  traction  companies,  they  themselves  volun- 
tarily asked  that  it  be  changed,  and  they  went  back,  if  I 
recollect  aright,  to  a  5-cent  fare.  I  may  be  mistaken  as  to 
the  exact  rate,  but  I  know  they  reduced  the  fare,  because 
they  said  they  had  lost  their  business  by  charging  an  in- 
creased fare.  I  think  the  street-car  compcmies  of  Wash- 
ington are  complaining  of  losing  their  business.  How  can 
they  expect  not  to  lose  business  when  the  taxicabs  vir- 
tually are  furnishing  the  same  transportation  at  the  same 
fare?  It  seems  to  me  they  are  doing  evenrthlng  they  can 
to  injure  their  business.  The  principal  duty  of  the  street- 
ear  officials  for  a  number  of  years  has  been 

Mr.  AUSTIN.    Mr.  President 

Mr.  McKELLAR  Just  a  moment  Their  principal  duty 
for  the  last 
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Mr.  AUSTIN.    Mt.  President— ~ 

Mr.  McKELLAR.    I  decline  to  yield  now. 

Mr.  AUSTIN.    Ifr.  President,  a  parliamentary  question. 

The  PRESIDINO  OPPICKR.    'tb»  Senator  win  state  it. 

Mr.  AUSTIN.  Has  the  Senator  from  Wlsoonsln  lost  the 
floor? 

The  PRESIDING  OFFICER.  The  Senator  from  Wiscon- 
sin has  not  lost  the  floor.  Does  the  Senator  from  Wisconsin 
jrield  further? 

Mr.  McKELLAR.  I  merely  want  to  say  in  conclusion  that 
I  think  if  the  street-car  ofllcials  would  pay  more  attention 
to  the  handling  of  the  business  they  already  have  Instead  of 
frequenting  the  galleries  of  the  Senate  so  much  they  would 
get  along  a  great  deal  better.  I  see  them  here  very  fre- 
quently. 

Mr.  BLAINE.  Mr.  President,  I  thank  the  Senator  from 
Tennessee  for  his  suggestion. 

Reading  further  from  the  report,  the  dty  of  Uttle  Rock,  a 
city  of  only  85,000  people,  has  a  6-cent  cash  fare  and  free 
transfers. 

Los  Angeles,  with  a  population  of  1,233,000,  has  a  7-cent 
cash  fare,  4  tokens  for  30  cents,  and  school  tickets  40  for 
$1.40.  which  is  about  3  cents. 

Another  city — and  aU  these  cities  are  smaller  than  Wash- 
ington—Oakland. Calif.,  with  a  population  of  341,000.  has  a 
7-cent  cash  fare,  5  tokens  for  3ft  cmts. 

Mr.  McKELLAR.  I  did  not  understand  whether  the 
Senator  said  the  fare  in  Oakland  was  11  cents  or  7  cents. 

Mr.  BLAINE.  Tlie  fare  hi  Oakland,  Cahf ..  is  7  cents,  and 
students'  and  children's  tickets  are  3V^  cents. 

San  Diego,  Calif.,  with  a  population  of  147.000,  has  a  5- 
cent  cash  fare;  weekly  pass,  a  dollar;  free  transfers;  and  a 
monthly  student  pass  for  a  dollar,  good  on  school  days 
between  certain  hours. 

In  San  Francisco,  a  city  comparable  in  siae  with  Wash- 
ington, with  a  population  of  637,000,  there  is  a  ft-cent  cash 
fare,  with  students'  tickets  2h^  cents. 

In  Denver,  a  smaller  city  than  Washington,  located  out  in 
a  sparsely  settled  section  of  the  country,  the  fare  is  only 
10  cents. 

It  must  be  realized  that  in  the  city  of  Washington  there 
Is  one  great  industry,  namely,  the  Government,  and  most 
of  the  departments  are  located  centrally,  where  the  Govern- 
ment employees  must  go  to  their  work  daily,  and  this  in- 
dustry in  Washington  never  closes  down;  the  depression  has 
not  caused  its  furnaces  to  cooL 

I  also  find  that  in  Connecticut  the  smaller  cities  of  Bridge- 
port. Hartford.  New  Britain.  New  Haven,  and  Waterbury, 
almost  all  of  which  are  industrial  cities,  none  of  which  have 
a  third  of  the  population  of  Wadiington,  the  fare  Is  10  cents, 
or  3  tokens  for  35  cents. 

In  Miami,  with  only  110,000  population,  the  fare  is  7  cents 
straight,  with  free  transfers,  and  5  cents  for  school  children 
under  18. 

In  Tampa.  Fla.,  with  100,000  population,  the  fare  is  5  cents 
straight,  with  free  transfers. 

In  cities  in  Georgia  the  fares  run  higher.  10  cents  cash, 
with  usually  4  tokens  for  30  cents,  and  free  transfers. 

In  Chicago,  with  a  population  of  three  and  a  half  million, 
imder  the  Insull  domination,  on  the  Chicago  Rapid  Transit 
lines  the  fare  is  10  cents. 

The  fare  in  Illinois  generally  is  10  cents,  except  that  the 
city  of  Chicago,  on  the  surface  lines,  it  is  7  cents  cash,  3 
tickets  for  20  cents;  free  transfers,  and  children  3  cents.  So 
even  on  the  surface  lines  in  the  dty  of  Chicago  the  fare  is 
3  cents  less  than  here. 

In  Gary,  Ind..  and  Hammond.  fiuL,  BxnaHa  dties,  8  cents 
cash  fares  are  charged. 

In  Covington,  Ky.,  the  fare  Is  8  cents  straight  and  2% 
cents  for  students'  tickets. 

In  Shreveport,  La.,  a  small  dty,  the  fare  Is  8  cents  cash, 
eight  tickets  for  60  cents,  free  transfers,  and  for  school 
children  10  tickets  for  35  cents. 

In  Portland,  Me.,  a  small  dty.  the  fare  is  5  cents  per  zone, 
and  the  highest  fare  runs  up  to  10  cents. 


Boston  has  a  variety  of  rates  on  account  of  its  elevated 
lines  and  surface  lines,  but  tokens  are  ft  cents  on  certain 
local  routes;  tickets,  seven  for  50  cents,  and  then  daily 
passes  for  so  much,  with  a  maximum  of  10  cents  cash  fare. 

In  the  city  of  Duluth  there  is  a  very  diflteult  topographical 
situation,  and  there  are  other  handicaps,  and  yet  in  that 
city  of  only  101.000  populatitm  the  fare  is  10  cents  cadi, 
tokens  six  for  45  cents,  and  free  transfers. 

Mr.  President.  I  might  call  attentirai  to  sune  of  the  cities 
in  the  State  of  the  present  Presiding  Officer  (Mr.  Pbs  in  the 
chair).  In  Canton.  Ohio,  a  small  dty,  the  fare  is  7  coats 
cash,  eight  tokens  for  a  half  dollar,  and  free  tnuisfers. 

In  Columbus  the  fare  is  6  cents  cash,  five  tickets  for  a 
quarter,  and  free  transfers. 

In  Dayton,  which  has  five  street-railway  companies,  the 
fare  is  5  cents  straight,  transfers  1  cent. 

In  Springfield.  Ohio,  the  fare  is  7  cents  cash. 

In  Toledo,  Ohio,  the  fare  is  10  cents  cash,  with  3  tokens 
for  a  quarter.  Children  8  years  of  age  and  under  are 
carried  for  1  cent. 

I  find  that  in  Pennsylvania,  Rhode  Island.  South  Carolina, 
Tennessee,  and  Texas  almost  all  of  the  dties  are  oijosrlng 
a  street-railway  fare  of  8  cents  or  imder. 

Mr.  President,  by  this  Joint  resdutlon  the  people  are  not 
to  be  benefited.  There  is  no  pr(^x)8al  that  tha«  shall  be 
reduced  fares — not  even  a  suggestion  that  that  is  going  to 
be  brought  about.  The  only  ben^t,  as  I  have  pointed  out 
earlier  in  the  discussion,  is  the  postible  saving  of  about  fifty 
or  sixty  thousand  dollars  in  transfers,  while  there  are  to  be 
taken  out  of  the  pockets  of  the  people  expenditures  that  are 
now  made  by  the  street-railway  ctKnpany  for  traffic  oOlcers 
at  certain  intersections,  and  the  street-railway  companies 
are  to  be  relieved  of  certain  pavement  costs.  No  ooe  knows 
how  much  that  saving  will  be;  but  it  will  range  all  the  vejr 
from  $125,000,  according  to  the  testimony,  up  to  pooitbly 
four  or  five  hundred  thousand  dollars. 

Mr.  McKEULiAR.    Mr.  Presidoit 

The  PRESIDING  OFFICER.  Does  the  Smator  frcan 
Wisconsin  yield  to  the  Senator  from  Tennessee? 

Mr.  BLAINE.    I  yidd. 

Bdr.  McKEU^AR.  If  I  recall  aright,  it  was  represented 
that  the  compensation  of  street-crossing  policemen  that  the 
car  companies  are  now  required  to  pay  constituted  a  tax 
of  alwut  $26,000  a  year,  I  think,  (m  each  company.  It  majr 
have  been  Ixkh  companies,  but  my  recollection  is  that  it  was 
that  much  alone  for  each  company.  If  they  are  relieved 
from  that,  that  would  almost  take  tip  the  benefit  that  the 
Senator  spdce  of  a  moment  ago.  In  addition  to  that  there 
would  be  the  cost  of  paving  between  car  tracks,  which  I 
imagine  would  amount  to  several  times  as  much  as  the  bene- 
fit. So  that,  as  I  understand  the  Senator,  in  any  event  the 
dty  and  the  people  of  Washington  are  getting  no  beneflts 
whatsoever  from  this  merger,  while  thrxcnnpanies  are  get- 
ting the  right  to  consolidate.    Is  that  correct?  * 

Mr.  BLAINE.  The  Senator  has  stated  the  propoaiticm 
very  welL  Later  on  in  the  discussion  I  shall  give  what  pur- 
ports to  be  the  exact  amount  of  money  that  the  street  rail^ 
ways  will  save  by  reason  of  being  released  from  the  paymexrt 
of  certain  traffic  officers.  I  have  not  in  mind  the  exact  fig- 
ures now,  but  I  have  the  information  somewhere  in  the  re- 
ports upon  my  desk. 

So.  Mr.  President,  as  I  have  reviewed  this  subject  up  to 
the  present  time,  this  street-car  merger  is  not  a  new  thing 
to  me.  I  have  been  with  it  since  its  birth.  I  have  hved 
with  it  for  days  and  nights,  through  hearings  and  the  read- 
ing of  reports.  The  fight  ot  these  many  years  for  a  merger 
fair  to  the  people  of  Washington  has  taken  a  considerable 
proportion  of  my  time  and  my  energy  and  my  t^n^tit 

As  I  said  earlier  in  the  afternoon.  I  have  no  p»fw»m^ 
interest  in  the  matter.  I  have  had  no  political  interest  in 
the  matter.  No  political  dividends  can  fjpw  to  anyone  back 
home  because  oi  the  fight  that  he  may  make  in  behalf  of 
the  people  of  this  District  I  repeat,  however,  that  ttie 
people  of  the  District  are  without  any  direct  rqarcsentatkm 
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ttk  Coagnm.  They  must  look  to  the  Members  at  the  Oon- 
gress  for  their  protection. 

I  want  to  repeat,  bgr  way  of  rmph^ste.  thmt  it  Is  not  my 
intention  to  block  this  merger:  but  I  shAll  resist  to  the  last 
the  passage  of  this  joint  resolution  without  the  adoption  of 
the  essential  amendments  that  will  grant  to  the  people  of 
the  District  of  Columbia  that  to  which  they  are  entitled. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

The  PRSBIDINa  OFFICER.  Etoes  the  Senator  from  Wis- 
consin further  ylekl  to  the  Senator  from  Teimeasee? 

Mr.  BLAINE.    I  do. 

Mr.  McKEIXAR.  Can  the  Senator  state  whether  or  not 
the  two  companies  are  owned  by  Washington  people?  Are 
they  locally  owned  companies? 

Mr.  BLAINE.  No.  The  Washington  Railway  k  Electric 
Cb.  Is  owned  by  the  North  American  CO..  which,  of  course. 
ts  a  foreign  company  with  very  few  stockholders  In  the  city 
of  Washington.  I  assume.  The  Potomac  Electric  Power 
Co.  is  owned  by  the  Washington  Railway  k  Electric  Co., 
which  is  owned  by  the  North  American  Ca 

Mr.  McKELLAR.  So  that  whatever  the  Congress  does  in 
the  way  at  coaaoUdation  for  these  companies  it  la  doing 
primarily.  In  the  case  of  one  of  the  companies,  for  a  con- 
cern that  is  owned  by  foreign  people  and  capital? 

Mr.  BLAINE.    Exactly — for  the  holding  company. 

Mr.  McKELLAR.  What  Is  the  situation  as  to  the  other 
cmnmany?    Is  it  owned  locallyf 

Mr.  BLAINB.  I  am  not  certain  as  to  the  stock  owner- 
ihlpu  I  may  be  able  to  Inform  the  Senator  more  definitely: 
kot  the  hearings  haw  been  very  voluminous,  and  the  Sen- 
ator will  appreciate  that  I  ooukl  scarcely  carry  an  this 
tDformatlon  wtth  me  all  the  time.  Other  Important  mat- 
%am  ham  «igagad  my  attention,  so  I  have  had  to  pick  up 
these  faets  as  best  I  could. 

Mr.  McKELLAR.  I  can  understand  the  Senator's  stta- 
atlon  in  reference  to  that.  While  I  am  on  my  feet,  how« 
ever.  I  want  to  say  to  the  Senator  that  for  a  number  of 
ymn  in  fact,  ever  since  I  have  been  tn  the  Senate.  I 
think— the  streets-ear  oompanles  and  their  local  repre- 
sentatives'  have  been  In  one  way  or  another  endeavoring 
to  secure  rdease  from  the  considerations  that  were  given 
or  promised  for  their  charters. 

For  Instance,  when  they  got  their  charters  they  agreed  to 
pay  the  crossing  policemen  at  street-car  Intersections;  and 
•vn*  since  I  have  been  In  the  Senate.  I  think,  there  have 
been  bills  on  the  calendar  containing  provisions  relieving  the 
company  from  that  $25,000  expenditure.  Sometimes  they 
would  come  up  in  appropriation  bills  In  order  to  be  certain 
that  they  would  get  through.  I  again  say  that  I  do  not 
remember  whether  the  amount  was  $25,000  a  year  for  the 
one  company  or  for  the  two;  but  time  and  again  the  matter 
came  up  here,  and  I  recall  distinctly  one  appropriation  t>ill 
where  the  provision  was  so  deftly  put  In  the  bin  that  It  was 
only  by  accident  that  it  was  found  out  and  defeated  in  time. 
Apparently  this  effort  at  consolidation  is  another  effort  to 
gat  awatr  from  that  consideration,  which  the  companies 
agreed  to  give  when  they  got  their  charter  rights  in  the  city 
of  Washington,  which  charter  rights  are.  or  ought  to  be. 
extraordinarily  valtiable. 

Mr.  BLAINE.  Mr.  President,  further  answering  the  Sen- 
ator. earUer  in  the  afternoon  I  gave  the  Information  con- 
cemmg  the  stock  ownership  of  the  Capital  Traction  Co. 
The  North  American  Co.  had  been  purchasing  some  at  the 
stock  of  the  Capital  Traction  Co.  but  did  not  have  a  con- 
trolling interest  tn  that  stock.  However,  the  treasurer  of 
the  North  American  Co.  was  the  largest  stockholder,  as  I 
recall,  of  the  Capital  Traction  Co. 

The  saving  to  the  Capital  Traction  Ca  and  the  Washing- 
ton Railway  4  Blectrie  Co.  through  relieving  them  at  the 
crosaing-polloe  tax  for  the  year  1927  would  have  been 
$127.M0.  and  the.  same  saving  would  have  occurred  every 
subsequent  year  had  this  Joint  resolution  been  the  law:  so 
that  that  saving  as  to  tiafBc  policemen  la  an  annual  and 
continuous  savins. 


Mr.  McKELLAR.  It  is  the  charter  compensation.  It  Is 
the  compensation  that  the  companies  agreed  to  give  when 
they  secured  their  charter  rights  from  the  Congress. 

Mr.  BLAINE.  In  consideration  of  certain  benefits  granted 
to  them  by  the  Congress;  that  is  true. 

Mr.  McKEUAR.  What  was  the  amount  stated  by  the 
Senator? 

Mr.  BLAINB.  One  hundred  and  twenty-seven  thousand 
five  hundred  dollars  for  1927. 

Mr.  McKELLAR.  Evidently  the  amoimt  has  grown  oon- 
sidtrably  as  the  street-car  companies  have  grown,  because 
it  was  not  estimated  to  be  so  large  a  sum  a  number  of  yeara 
ago.  when  the  street-car  companies  were  so  active  in  trying 
to  be  relieved  from  it. 

Mr.  BLAINE.    Of  course,  that  sum  is  growing  annually. 

Mr.  McKELLAR.    Tes. 

Mr.  BLAINE.  Then  there  is  the  paving  relief,  vrtiich  in 
1927.  if  this  joint  resolution  had  been  in  effect,  would  have 
constituted  a  saving  at  $90,000.  Of  course,  how  much  saving 
the  street  railway  companies  will  have  respecting?  paving  wlU 
depend  entirety  upon  the  amount  of  paving  that  may  be 
done. 

At  this  point,  and  while  the  question  is  fresh  in  eur  minds, 
let  me  refer  to  the  testimony  of  Mr.  LundvaU  before  the 
Federal  Trade  Commission  (S.  Doc.  92.  pts.  33.  34).  On 
page  61.  Mr.  Healy,  examining,  said: 

lir.  LundTall  has  tertliled  before.  B«  Is  an  aooouataat  and 
mamliMr  Attached  to  the  •ooncmlcs  tftvlilao  of  tb«  ^BdenU  TtmIs 
Com  in  Union.    Hla  timlning  and  experience  h*s  been  told  tieretofore. 

Then  on  page  113  he  gives  testimony  respecting  the  North 
American  Co.'s  ownership  of  the  street  railways  in  Wash- 
ington. His  testluMmy  la  rather  extensive,  but  I  think  very 
materlaL 

Mr.  LundvaU  gives  testimony  not  only  respecting  the 
Capital  Traction  Co.  bfot  also  respecting  the  North  American 
00.11  ownership  of  stock  In  the  Washington  Railway  k 
Electric  Co.  I  wlU  not  take  the  time  now  to  read  aU  of  the 
testimony,  bat  only  that  portion  which  refers  to  the  North 
American  Ca's  ownership  in  the  Capital  Tkaction  Ca 

I  read  from  page  112: 

(^  Tou  liave  told  us  also  that  the  Korth  Amerlcaa  Oo.  ham  an 
Uitereet  In  the  Capital  Traction  Co.  What  le  that  company? — 
A.  The  Capital  Traction  Co.  la  a  ttreet-railway  company  operating 
in  Waahlngton.  D.  C.  tn  which  the  North  American  Co.  acquired 
a  small  interest  when  It  was  buying  up  the  stock  of  the  Washing- 
too  RaUway  a  Bcctrle  Co.  At  December  31.  1B39.  the  North 
American  Co.  own*d  9.012  shares  of  the  capital  stock  of  the  trac- 
tion company  at  a  cost  of  $374,093.92.  These  holdings  represent 
2.6  per  cent  of  the  120.000  shares  outstanding  on  that  date. 

Q.  Does  the  North  American  Co.  hare  an  interest  In  Waahlnffton 
Rapid  Transit  Co.t—A.  It  does. 

It  Will  be  recalled  that  I  have  already  pointed  otit  that 
the  Washington  Rapid  Transit  Co.  is  a  bus  line. 

Q.  What  Is  the  Washington  Rapid  Transit  Oo.?— A.  The  Wash- 
ington Rapid  Transit  Oo.  operates  s  bus  line  in  and  around  Wash- 
ington. D.  C. 

Q.  I  think  it  should  also  be  aoled  that  the  Capital  Traction  Oo. 
operates  in  near-by  Maryland  as  well  as  in  the  District. 

Now.  retximlng  to  the  Washington  Rapid  Transit  Co.  When  did 
the  North  Amcrvcan  Co.  aoqulrs  an  tntarsst  la  Washiiwton  Rapid 
Transit  Co.? 

Mr.  President,  I  want  to  emphastee  that  It  was  on  March 
4.  1925,  the  last  day  of  the  Congress,  that  an  act  was  passed 
permitting  merger  of  the  transportation  companies  in  this 
District,  and  immediately  following  the  passage  of  that 
measxire  it  wiD  be  observed  that  the  North  American  Co. 
proceeded  to  obtain  control  of  the  traction  facilities  of  this 
District. 

A.  In  1925  the  North  American  Co.  acquired  oontrol  of  Wash- 
ington Rapid  Transit  Co..  a  bus  line  operating  In  and  around 
Washington.  D  C.  By  1927  the  North  Amsrlcan  Oo.  owned  21.2aT 
out  of  21.612  shares  of  that  oompany's  capital  stock  outstanding 
at  a  cost  of  W16.96e.9«, 

Q.  Why  did  the  North  American  Oo.  acquire  an  Interest  In 
Washington  Rapid  Transit  Oo.f — A.  Ths  North  American  Co.  ac- 
quired stock  of  Washington  Raptd  Transit  Co.  as  it  did  of  Wash- 
ington Railway  a  Electric  Co.  and  of  Capital  Traction  Cd..  ap- 
parency wtth  the  object  of  getting  control  of  the  transit  prop- 
erties In  Washington  and.  when  pasMte.  ■»ft*T'g  the  same  In  a 
corporation  to  be  orgmnlaed  und«  a  iwiJtol  act  of 
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That  Is  exactly  the  purpose  of  tUs  joint  resolution,  and 
when  we  are  all  done  with  this,  if  the  Joint  resolution  is 
passed,  then  the  North  American  Co.  will  become  the  h<M- 
tng  company,  not  only  of  the  power  companies  here  in  the 
District,  but  also  of  the  three  traction  companies.  The  own- 
ership of  the  power  company,  however,  will  rest  only  in  the 
North  American  Co.  by  reason  of  the  North  American  Co.'s 
ownership  of  the  Washington  Railway  b  Electric  Co.  That 
Is  exactly  what  Candidate  Roosevelt  was  warring  against, 
not  only  while  Governor  of  the  great  State  of  New  York,  but 
it  was  also  one  of  the  paramount  principles  enunciated  by 
him  during  the  recent  campaign,  as  I  have  already  stated. 

Q.  Did  the  North  American  Oo.  continue  to  hold  the  stoclc  of 
Washington  Rapid  T^^nslt  Co.? — ^A.  The  company  claims  that  It 
was  doubtful  whether  It  could  legally  own  the  stock  of  Washington 
Rapid  Transit  Co..  and  therefore  proceeded  to  divest  Itself  of 
such  ownership.  However,  In  doing  so  It  desired  that  It  be  done 
in  such  a  way  that  the  corporation  to  be  formed  to  acquire  the 
transit  properties  In  the  District  of  Columbia  should  be  In  a 
position  to  acquire  the  stock  of  the  transit  company  at  cost  to 
the  North  American  Co.  Including  Interest  charges.  It  was. 
therefore,  necessary  to  find  a  piurchaser  who  would  undertake  to 
Join  In  a  plan  for  unifications  should  that  plan  become  operative. 

Q.  Under  these  circumstances,  was  a  purchaser  found  by  the 
North  American  Co.  for  the  stock  of  the  transit  company? — A. 
Under  these  clrciuustances  an  agreement  dated  May  27,  1927,  was 
entered  into  between  the  North  American  Oo.  and  lir.  H.  P. 
Wilson,  a  director  of  the  North  American  Oo.  and  tonxMCly  presi- 
dent of  Western  Power  Corporation  which  had  been  acquired  by 
the  North  American  Co.  In  1925,  which  provided  for  the  purchase 
of  the  stock  of  the  transit  company  by  ICr.  Wilson  and  the  deposit 
by  him  of  such  stock  on  or  before  May  1.  1039,  under  a  plan  for 
tunlflcatlon  of  the  tranelt  properties. 

Accordingly  the  stock  was  sold  to  lir.  Wilson  for  a  part  pay- 
ment of  $100,000  In  cash  to  be  applied  against  the  purchase  firlce 
to  be  determined  at  a  later  date  as  provided  ta  paragraph  3  of 
the  agreement. 

Q.  And  that  paragraph  Is  quoted  at  page  gl  at  your  report.  Is 
it  not?— A.  Tes,  sir. 

Q.  Mr.  Wilson  paid  tlOO.OOO  In  cash,  did  hef— A.  Be  made  that 
down  payment  of  glOO.OOO  in  cash. 

Q.  The  total  purchase  prioe  was  to  be  determined  later? — A. 
Tea.  sir. 

Q.  Was  the  balance  of  the  pureliaae  price  ever  paid  by  Mr. 
Wilson? — A.  No.  sir. 

Q.  Why? — A.  The  agreement  entered  into  between  the  North 
American  Oo.  and  H.  P.  Wilson  on  May  27.  1927,  provided  for  the 
purchase  of  the  transit-company  stock  by  Mr.  Wilson  and  the 
deposit  by  him  of  such  stock  on  or  befcn  May  1,  1939,  under  a 
plan  of  unification  of  the  transit  properties.  Since  no  moger  of 
Washington  transportation  facilities  has  yet  taken  place,  it  Is 
assumed  that  the  agreement  with  Mr.  Wilson  la  stlU  in  forca. 
despite  the  fact  that  the  agreement  provided  that  the  final  de- 
termination of  th^  purchase  price  to  Mr.  Wilson  for  the  transit- 
company  stock  was  to  take  place  on  ofn^ora  May  1,  1929.  So 
far  as  I  know,  no  new  agreement  has  supplanted  the  agreement 
of  May  27.  1927. 

Under  this  agreement  Mr.  Wilson  was  to  purchase  the 
stock  of  the  bus  company  and  the  deposit  by  him  of  such 
stock  on  or  before  May  1.  1929.  under  a  plan  of  unification. 
But  that  plan  was  modified,  as  I  point  out.  in  a  resolution 
which  was  introduced  in  the  House  of  Representatives.  I 
reviewed  that  somewhat  in  detail  That  resolution,  as  I 
recollect,  was  the  framework  on  which  Doctor  Maltbie  was 
endeavoring  to  build  the  resolution  v^ch  was  later  reported 
from  the  Ccunmlttee  on  the  District  of  Columbia  by  the 
Junior  Seiuitor  from  Michigan. 

Mr.  President,  we  have  this  situation  which  has  been 
outlined  by  the  testimony,  and  we  now  have  this  new  resolu- 
tion from  the  Committee  on  the  District  of  Columbia. 

In  this  matter  it  would  be  much  easier  for  me  to  throw 
up  my  hands,  ditch  the  rights  and  the  Interests  of  the 
people  of  this  District,  surrender  this  licht.  and  turn  the 
public  utilities  of  the  District  over  to  the  North  American 
Co.  So  why  worry  about  this  local  maUer?  Most  of 
the  people  of  the  District  of  Columbia  do  not  vote  any- 
where. The  newspapers  in  our  home  States  will  not  carry 
great  headlines  as  to  the  fight  we  are  making  down  here 
in  Washington  In  behalf  of  the  people  of  the  District  of 
Columbia,  because  the  people  back  home  perhaps  are  not 
particularly  interested.  It  would  not  be  news  to  them.  So 
how  easy  it  would  be  to  let  this  matter  go,  ditch  the  whole 
affair,  and  enjoy  one's  life  in  Wadiington. 

But,  as  I  have  pointed  out,  somebody  owes  a  duty  to  the 
people  of  the  District.    That  duty  is  higher  than  any  ob- 


ligation the  public  owes  to  the  North  American  Co.,  and  If 
for  no  other  reason  than  as  a  matter  of  principle  I  would 
oppose  consideration  of  the  Joint  resolution. 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Fcss  In  the  diair).  Does 
the  Senator  from  Wisconsin  yield  to  his  colleague? 

Mr.  BLAINE.    I  yield. 

Mr.  LA  POLLETTE.    I  suggest  the  absence  of  a  quorum. 

Mr.  McNART.  Mr.  President.  I  had  previously  stated  to 
the  Senate  that  I  would  ask  for  a  recess  at  5  o'clock,  and  I 
was  Just  rising  to  make  the  motion.  I  shall  do  so  now  tf 
agreeable  to  the  Senator. 

The  PRESIDING  OFFICER.  Does  the  senior  Senator 
from  Wisconsin  withdraw  his  suggestion  of  the  absence  of  a 
quorum? 

Mr.  LA  FOLLETTB.  No;  I  insist  on  my  point  of  no 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  caU  the  roU. 

The  Chief  Clerk  caUed  the  roll,  and  the  following  Senaton 
answered  to  their  names: 


Austin 

Ccqieland 

HoweU 

Boblnson,  Ailt. 

Barbour 

Kean 

Sheppard 

Bingham 

Pass 

Stelwsr 

Blaine 

Frazler 

LaFOUette 

Townsead 

Byrnes 

Orammer 

McNary 

Vandenberg 

Capper 

Bale 

Norbeck 

Watson 

Carey 

Harrison 

Beed 

White 

Cohen 

Reynolds 

The  PRESIDING  OFFICER.  Thirty-one  Senators  having 
answered  to  their  names,  a  quorum  is  not  present.  Tbib 
clerk  will  call  the  names  of  the  absentees. 

The  Chief  Clerk  called  the  names  of  the  absent  Senaton* 
and  Mr.  Bauclbt,  Mr.  Pxttman,  Mr.  RoaniaoR  of  Indiana. 
Mr.  ScHAu.,  and  Mr.  Shxpstsao  answered  to  their  names 
when  called. 

The  PRESIDING  OFFICER.  lUrty-six  Senators  having 
answered  to  their  names,  a  quorum  Is  not  present. 

Mr.  McNARY.  Mr.  President,  unless  the  Senator  frmn 
Wisconsin  [Mr.  La  Follkttk]  is  willing  to  recess.  I  shaU 
move  that  the  Sergeant  at  Arms  be  directed  to  develop  a 
quorum.  Will  the  Senator  withdraw  his  suggestion  of  the 
absence  of  a  quorum? 

Mr.  LA  FOLLBTTE.  No,  Mr.  President.  We  have  not 
had  a  morning  hour  for  some  time,  and  I  think  we  ought 
to  have  one. 

Bir.  McNARY.  I  had  intended  to  ask  for  a  morning  hour 
on  Wednesday,  if  that  would  be  satisfactory. 

Mr.  LA  FOLLETTE.  I  think  we  ought  to  have  one  to- 
morrow. 

Mr.  McNARY.  In  view  of  the  situation.  I  move  that  the 
Sergeant  at  Arms  be  directed  to  request  the  attendance  of 
absent  Senators. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Sergeant  at  Arms  wlU 
execute  the  order  of  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  presume 
it  is  out  of  order  to  make  any  suggestion,  but  in  view  of  the 
weather  and  the  lateness  of  the  hour  I  think  it  would  be 
difficult  if  not  impossible  to  secure  the  attendance  of  a 
sufficient  number  of  Senators  to  make  a  quorum.  Following 
the  precedent  that  has  heretofore  prevailed  under  such  con- 
ditions, we  would  probably  either  recess  or  take  an  adjourn- 
ment immediately  after  we  succeeded  in  getting  a  quorum. 
I  do  not  wish  to  throw  any  obstticles  in  the  way  of  the  Sen- 
ator from  Oregon,  but  I  make  that  suggestion. 

Mr.  McNARY.  I  appreciate  the  inclemency  at  the  weather 
and  also  the  necessity  for  a  quorum.  I  think  we  can  de- 
velop a  quorum  in  a  very  ^ort  time,  and  I  shall  have  to 
persist  in  my  attitude. 

Mr.  McGxxx,  BCr.  Banxhxao,  Mr.  Hkbot.  Mr.  Smith,  Mr. 
McKxLLAX,  and  Mr.  Mobms  entered  the  Chamber  and  an- 
swered to  their  names. 

After  a  Uttle  delay,  the  following  Senators  entered  tte 
Chamber  and  answered  to  their  names: 


Oddle 

Gore 

BaUey 

Davis 

King 

Bulow 

Dale 

Smoot 

Caraway 

Bulkley 

Shortrldgs 

Haydsa 
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conuQuouB  asYUK. 


eorponuon  to  te  ostftnlaMl  under  •  ipwial 


But,  as  I  have  pointed  out,  somebody  owes  a  duty  to  the 
people  of  the  District.    That  duty  ia  higher  than  any  ob- 


umviM 

luns 

JfUiOV 

Dale 

Smoot 

Can  way 

Bulkier 

Sborttldci 

Haydes 
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tht  pREHlDPfQ  OFFICER.  F!fty-«eTen  Senators  haTinf 
Mmwred  to  their  namea.  a  quorum  is  present. 

Mr.  McNARY.  I  moire  that  proceedings  under  the  call  be 
Tacated. 

The  motlen  was  agreed  ta 


■sens 

ICr.  McNART.  I  move  that  the  Senate  take  a  recess  un- 
til la  o'clock  noon  to-morrow. 

The  motion  was  agreed  to:  snd  (at  5  o'clock  and  33  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow.  Tues- 
day. December  30,  1933,  at  13  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Monday,  December  19,  1932 

mie  Rouse  met  at  13  o'clock  noon. 

The  Chaplain,  Rer.  James  Shera  Montgomery.  D.  D^ 
offered  the  following  prayer: 

Almighty  Ood.  we  are  grateful  to  Thee  that  we  are  the 
children  of  a  most  bountiful  Heavenly  Father.  That  name 
never  loees  Its  love  and  serene  care  which  forever  bends  over 
us.  It  has  k>ng  sliKe  been  hallowed  in  the  suCTerings  and 
■acriflce  of  Mary's  Holy  Child.  We  thank  Thee  for  this 
blessed  assurance,  which  equally  embraces  the  tear  and  the 
star.  As  men.  as  citizens,  as  friends,  and  as  neighbors  may 
we  meet  every  emergency  with  a  radiant  temper  and  with  a 
line  Intellectual  strength.  Oh.  bless  our  country  with  what- 
ever It  needs  of  comfort,  of  security,  of  augmented  wealth, 
and  at  expanding  knowledge.  Wherever  poverty  Is  leaving 
its  ■^JT^T^  curse,  oh.  redeem  and  send  relief.     Amen. 

The  Journal  of  the  proceedings  of  Saturday.  December  17. 
1932.  was  read  and  approved. 

mSSAGK   FlOlf   THB   SKJf  ATI 

A  message  from  the  Senate  by  Mr.  Craven,  Ita  principal 
clerk,  announced  that  the  Senate  had  passed  with  an  amend- 
Bent.  in  which  the  ooocurrence  of  the  House  Is  requested,  a 
MD  of  the  House  of  the  following  title: 

H.  R.  7233.  An  act  to  enable  the  people  of  the  Ftillippijii^ 
Tffi«n/4«  to  adopt  a  constitution  and  form  a  government  for 
the  Philippine  T.'tlands.  to  provide  for  the  Independence  of 
the  same,  aiid  for  other  purposes. 

gTATncnrr  rr  thk  spiakbi 

The  SIFEAKKR.  Itiis  Is  Consent  Calendar  and  suspen- 
sion day. 

The  Chair  wishes  to  make  a  statement  regarding  suspen- 
sions, so  the  House  will  have  an  opportimlty  to  examine  the 
bills  that  w'll  be  called  up  under  suspension.  Unless  some 
urgent  reason  ts  offered  for  not  doing  so.  the  Chair,  about 
3J0  or  3  o'clock,  wiU  recognize  the  gentleman  from  Texas 
[Mr.  Joins]  to  call  up  the  Red  Cross  bill,  providing  addl- 
Uonal  cotton  for  the  Red  Cross;  and  If  we  are  through  with 
that  In  time,  the  Chair  will  recognize  the  gentleman  from 
Tennessee  LMr.  McRmtoLAsJ  to  caH  up  the  bill  authorizing 
payment  to  the  Mexican  Qovemment  for  the  families  of 
Bmilio  Rublo  and  Manuel  Oomez. 

The  Chair  understands  these  blUs  have  been  unanimously 
reported  from  the  Committee  on  Agriculture  and  the  Com- 
mittee on  Foreign  Affairs,  respectively,  and  those  commit- 
tees have  asked  their  chairmen  to  request  such  recognition. 

The  Clerk  wiU  call  the  first  bill  on  the  calendar. 

GONanvATxov  or  wiu>  lxfk,  nsa.  amd  qamm 

Ite  first  business  on  the  Cooaent  Calendar  was  ttw  talD 
(S.  253)  to  promote  the  conservation  at  wild  life,  fish,  and 
game,  and  for  other  purposes. 

Mr.  LftOUARDIA.  Mr.  Spestker,  reserving  the  right  to 
object,  when  this  bill  was  before  the  House  I  asked  con- 
eemlng  the  provisions  of  section  1.  which  I  believe  is  very 
far-reaching.  At  that  time  I  suggested  that  I  would  move 
to  strike  out  section  1.  In  the  meantime  I  received  a  com- 
munication from  the  clerk.  I  assume,  of  the  subcommittee 
on  the  ooDMnration  of  wild-life  resources,  of  the  Senate, 


fn  whJefa  he  states  that  the  striking  out  of  section  1  would 
be  satisfactory. 

Now.  I  simply  want  to  serve  notice  that  if  the  bin  is 
caQed  up  I  shall  make  that  a  condition,  because  otherwise 
I  fear  section  1  is  too  broad  and  far-reaching  to  leave  in 
this  manner. 

Mr.  PATTERSON.  Ifr.  Spfker,  win  the  gentleman 
ylekl? 

Mr.  ImOUARDIA.    I  yteld. 

Mr.  PATTERSON.  I  do  not  see  the  gentleman  from 
Tisxas  [Mr.  Joins]  on  the  floor.  I  wish  the  gentleman  would 
withhold  his  objection  until  the  gentleman  from  Texas  ia 
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Mr.  STAFFORD  Mr.  Speaker.  I  adc  unanimous  consent 
that  the  bill  go  over  without  prejudice. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

TO  SOPPLXafXNT  THX  NATntAUZATIOIf  LAWS 

The  next  business  on  the  C<NX8ent  Calendar  was  the  biU 
(H.  R.  10274)  to  amend  the  act  approved  March  2,  1929. 
entitled  "An  act  to  supplement  the  naturalization  laws,  and 
for  other  purposes'*  (45  Stat.  1512). 

Mr.  JENKINS.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  ask  unanimous  consent  that  this  bill  pass  over. 

Mr.  LaOUARDIA.  B£r.  Speaker,  reserving  the  right  to 
object,  may  I  ask  the  gentleman  to  state  the  reason  for  his 
request  so  we  can  consider  his  objections  In  the  meantime? 

Mr.  DICKSTEIN.  This  bill  has  been  paved  over  several 
times.  I  hope  the  gentleman  win  withhold  his  request.  X 
should  like  to  know  if  there  is  any  amendment  he  wants. 
We  would  be  glad  to  consider  it.  This  blU  has  been  on  the 
calendar  several  timea. 

Mr.  JENKINS.  The  biU  ought  to  be  objected  to.  The 
reason  I  ask  that  it  be  passed  over  without  prejudice  was 
out  of  consideration  for  my  chairman.  Otherwise,  I  shaU 
have  to  object  to  It. 

I  caUed  up  the  Secretary  of  Labor,  Naturalization  Depart- 
ment, this  morning,  and  Mr.  Crist  tells  me  there  Is  a  sim- 
ilar bin  pending  in  the  Senate  which  is  much  preferable, 
and  he  indicated  that  our  chairman,  the  distinguished  gen- 
tleman from  New  York,  would  probably  prefer  that  the 
matter  go  over  for  a  Uttle  while. 

Mr.  DICKSTEIN.    That  is  agreeable. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bUI  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

isoazncATzoH  or  naits  or  cxstaih  dtdxah  contbacts 

The  next  business  on  the  Consent  Calendar  was  the  blU 
(H.  R.  6<g4)  to  amend  tlM  act  of  June  25.  1910.  entitled 
"An  act  to  provide  for  detarmtning  the  heirs  of  deceased 
Indians,  tar  the  disponal  and  sale  of  allotments  of  deceased 
Indians,  for  the  lease  of  aUotments.  and  for  other  purposes," 
so  as  to  authorize  the  Secretary  of  the  Interior  to  modify 
the  terms  of  certain  contracts,  when  in  his  Judgment  it  is  in 
the  interest  of  the  Indians  so  to  do. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object.  I  studied  this  bill  when  it  was  first  on  the  calendar 
and  have  thought  about  it  a  great  deal  since. 

It  seems  to  me  it  is  not  to  the  best  Interests  of  the  Indians 
to  modify  existing  contracts,  particularly  if  it  is  simply  a 
matter  of  the  price.  I  believe  the  price  of  liunber  has  gone 
up  since  the  enactment  of  the  last  revenue  biU.  If  it  has 
not.  it  is  because  there  Is  no  market  for  lumber.  It  would  be 
manifestly  unfair  to  modify  a  contract  in  a  period  when 
there  is  no  market  for  lumber,  to  the  detriment  of  the 
Tn*^<i^nm  when  the  market  picks  up. 

Mr.  LBAVm.    WIU  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  LEAvrrr.  Of  course,  the  price  of  himber  has  nol 
gone  up  materially. 


Mr.  LaOUARDIA.  That  Is  on  account  of  market  con- 
ditions. 

Mr.  LEAVITT.  And  the  Indians  now  imquestlonably  sup- 
port this.  During  the  simimer  they  held  a  oouncO  on  the 
Klamath  Reservation,  where  most  of  these  cases  exist,  and 
passed  a  very  definite  resolution. 

I  have  talked  with  the  chairman  of  their  board.  Wade 
Crawford,  who  is  in  Washington  at  tJiis  time.  It  is  a  very 
definite  resolution  asking  for  the  enactment  of  this  biU. 
They  have  one  or  two  amendments  which  would  provide 
for  further  conference  with  the  Indians  before  certain 
changes  could  be  made  in  timber-sale  contracts  by  the 
Secretary. 

Mr.  LaOUARDIA.  Does  not  the  genUeman  think  It  had 
better  go  over. 

Mr.  LEAVITT.  Of  course,  if  the  gentleman  insists  we 
WiU  have  to  let  it  go  over. 

Bir.  LaOUARDIA.  And  in  the  meantime  we  ^^r>  study 
the  proposed  amendments. 

Mr.  STAFFORD.  In  that  connection,  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  gentleman  may  have  unani- 
mous consent  to  insert  the  proposed  amendments  in  the 
Rigor  D  so  the  Members  of  the  House  may  have  the  benefit 
of  them. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

The  amendment  referred  to  Is  as  foUows: 

Pmge  — .  line  4.  after  the  word  "  purdiMers.'*  Inaert  the  wortls 
"  and  Indiana. "  so  that  the  section  would  raad: 

"That  the  Secretary  of  the  Interior,  with  the  conaent  of  the 
Indians  involved,  expreaaed  through  a  regularly  called  tribal  coun- 
cU.  and  of  the  purchasers,  may  modify  the  tcnna  ot  any  now  ex- 
isting and  uncompleted  contract  of  sale  of  Indian  tribal  timber, 
if  In  his  Judgment  it  U  In  the  interests  of  the  Indiana  to  do  so: 
Provided,  That  the  prices  are  not  reduced  below  the  basic  sale 
prices:  Provided  further.  That  any  s\x:h  mrMH«v»ttttons  shall  be 
upon  the  express  condition  that  said  purchaser  »**^ii  forthwith 
proceed  to  operate  under  aU  the  terms  of  said  eontract  as  modi- 
fled  or  suffer  torteitun  of  such  contract  and  collection  upon  his 
bond:  And  provided  further.  That  In  the  event  of  sulBclenUy  Im- 
proved economic  conditions  the  Secretary  of  the  Interior  la  au- 
thorized, after  consultation  with  the  piirchasers  and  Indians  and 
after  90  days'  notice  to  them,  to  Increase  stumpage  prices  of 
timber  reduced  in  any  such  modified  contract,  but  In  no  event  to 
a  point  higher  than  it  was  stipulated  In  the  contract  as  it  existed 
before  such  modiflcatloti." 

Another  amendment  asked  by  lumbermen  not  holders  of 
contracts  reads  as  foUows: 

At  the  end  of  the  blU  add: 

•*  Sac.  4.  The  Secretary  of  the  Interior  la  further  aathoriaed  In 
hla  discretion  to  modify  any  of  said  existing  contracts  with  re- 
qMct  to  the  amount  of  timber  to  be  removed  and  paid  for  by  the 
purchaser  under  the  terms  of  the  respective  contracts,  dtirlng  a 
polod  of  three  years  after  the  enactment  of  thi«  act." 

The  SPEAKER.    Is  there  objection  to  passing  the  biU  over 
without  prejudice? 
There  was  no  objection. 

KKTZKCa  STAtUS  Of  CXKTAIir  AUCT  omCDS 

The  next  business  on  the  Consent  Calendar  was  the  biU 
(H.  R.  11174)  to  restore  to  their  former  retired  status  in  the 
Regular  Army  of  the  United  States  persons  who  resigned 
such  status  to  accept  the  benefits  of  the  act  of  May  24.  I92g 
(45  Stat.  735),  and  for  other  purposes. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  when  this  biU  was  before  the  House  previously,  I  then 
stated  the  matter  was  pending  in  the  courts.  As  the  biU 
is  drawn,  there  is  a  possibiUty  of  these  commissioned  ofOcers 
or  warrant  officers  receiving  two  compensations.  I  have 
drafted  an  amendment,  after  consultation  with  the  Office  of 
the  ComptroUer  General;  and  I  would  state  that  If  the  biU 
Is  coming  up,  I  shaU  offer  this  amendment.  I  wiU  be  glad 
to  read  it  into  the  Rbcokd  for  the  Information!^  the  Mem- 
bers and  then  ask  to  have  the  biU  passed  over. 

Mr.  JENKINS.    WiU  the  gentleman  yield? 

Mr.  LaOUARDIA.  May  I  first  read  my  proposed  amend- 
ment? 

Bdr.  STAFFORD.  If  the  gentleman  wffl  yield  In  that  par- 
ticular, this  bin  was  drafted  by  the  War  Department  after  a 
bin  of  similar  import  was  under  consideration  by  the  Com- 


mittee on  MUitary  Affalia.  Of  coarse,  the  CcmiptroUer  Oen- 
eral  may  have  scune  suggertloDS  to  make,  and  I  think  it 
would  be  agreeable  to  have  them. 

Mr.  LaOUARDIA.  Mr.  Speaker,  may  I  be  permitted  to 
read  the  proposed  amendment,  and  then  I  shaU  ask  to  have 
the  bin  go  over  without  prejudice? 

The  amendment  would  be  on  page  2.  line  15.  as  foUows: 

Strike  out  the  period,  Inaert  a  colon,  and  add  the  following: 
"Provided  further.  That  nothing  in  this  act  shall  be  constnied 
to  entitle  any  former  emergency  officer,  retired  under  the  act  of 
May  24,  1928,  to  retired  pay  from  the  Veterans'  AdmlntstraUon  In 
a  greater  amount  than,  when  added  to  the  retired  or  retainer  pay 
received  from  the  Army.  Navy,  or  Biarlne  Corps,  shall  equal  75  per 
cent  of  the  pay  the  former  emergency  officer  was  entitled  to  receive 
(except  pay  under  the  act  of  May  18,  1920)  when  discharged  from 
his  oonunlssioned  service  as  a  World  War  emergency  officer." 

The  SPEAKER.    Is  there  objection  to  the  biU's  going  over 
without  prejudice? 
There  was  no  objection. 

TAX   LAWS   OP   NEVADA    AlfD   ARIZONA   TO    APPLY   TO   BOmJ>n    DAM 

The  next  business  on  the  Consent  Calendar  was  the  biU 
(H.  R.  11945)  to  provide  that  tax  laws  of  Nevada  and 
Arizona  shaU  apply  to  construction  and  reserved  areas  at 
Boulder  Dam. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  ri^t  to 
Object,  and  I  expect  to  object,  on  this  biU  I  inserted  in  the 
Rbcoro  of  June  6,  1932,  a  letter  from  the  Secretary  of  the 
Interior  to  our  coUeague  the  gentleman  from  North  Dakota 
[Mr.  Hall],  which  is  self-explanatory.  I,  therefore,  think 
the  bin  should  go  off  the  aUendar.  and  I  object 

Mr.  STAFFORD.  Mr.  UNDERHILL.  Mr.  BLANTON.  and 
Mr.  JENKINS  also  objected. 

CONSTHTTCnON  CHAaOBS  ON  INDIAN  lUUGATION  PKOJXCTS 

The  next  business  on  the  CcMisent  Calendar  was  the  bill 
(S.  3675)  relating  to  the  deferment  and  adjustment  of  ccm- 
struction  charges  for  the  years  1931  and  1932  on  Indian 
irrigation  projects. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  this  biU  was  referred  to  in  debate  on  FMday  when 
an  amendment  was  under  consideration  to  the  Interior  De- 
partment appropriation  biU.  Would  the  gentleman  have 
any  objection  to  having  this  biU  go  over  without  prejudice? 
I  gave  it  some  careful  consideration  on  yesterday. 

Mr.  LEAVITT.  Of  course.  I  would  prefer  to  have  it 
passed;  but  if  the  gentleman  wants  to  study  it  further.  I 
can  not  object. 

Mr.  STAFFORD.  I  want  to  take  it  up  privately  with  the 
gentleman  with  respect  to  some  of  its  provisions. 

I  ask  unanimous  consent  that  the  biU  go  over  without 
prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

CLAIMS   OF    WISCONSIN    INDIANS 

The  next  business  on  the  Consent  Calendar  was  the  jtrint 
resolution  (S.  J.  Res.  125)  authorizing  the  attorney  gen- 
eral of  Wisconsin  to  examine  Government  records  in  rela« 
tion  to  claims  of  Wisconsin  Indians. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  this  Joint  resolution  has  been  the  subject  of  a  great 
deal  of  discussion;  and  taking  the  suggestion  of  the  gentle- 
man from  Wisconsin  [liir.  StappordI,  I  have  prepared  an 
amendment  which  puts  the  discretion  in  the  Secretary  of  the 
Interior  instead  of  giving  the  absolute  right  to  the  attorney 
generaL 

Mr.  STAFFORD.  Perhaps  it  is  of  the  same  import  as  the 
amendment  I  suggested  when  the  Joint  resolution  was  last 
under  consideration,  and  may  I  read  my  amendment  to  see 
whether  it  covers  the  same  ground  as  the  proposed  amend- 
ment of  the  gentleman  from  New  York? 

Mr.  BLANTON.  WUl  the  gentleman  yield?  Does  the 
gentleman  think  it  is  a  wise  policy  to  consider  any  bin  at 
this  character? 

Mr.  LaOUARDIA.    Tills  only  gives  access  to  the  recorda. 

Mr.  BLANTON.    Have  they  not  reasonable  access  now? 

Mr.  STAFFORD.    Ttiey  have  not. 
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ticular,  this  bin  was  drafted  by  the  War  Department  after  a 
bill  of  similar  import  was  imder  consideration  by  the  Corn- 


Mr.  BLANTON.    Have  they  not  reasonable  access  now? 
BCr.  STAFFORD.    Tliey  have  n(^ 
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Ifr.  BLANTON.    I  doubt  whether  It  Is  wlm  to  give  any  1 
attorney  general  of  any  State  the  aathcrity  to  snoop  around 
Washington. 

Mr.  JENBJNH.  Is  It  not  tme  that  you  are  giving  the 
attorney  general  here  a  special  permit.  II  U  Is  not  a  spe- 
cial permit,  why  this  Joint  resolution? 

Mr.  BLANTON.    I  object  to  the  Joint  reaolotioii. 

Mr.  UNDBRHILL  and  Mr.  JENKINS  also  objected. 

CBZUui  MATiojui.  roaxsT 

The  nnrt  business  on  the  Consent  Calendar  was  the  taUl 
(S.  3711)  to  authorize  the  adjustment  of  the  botmdarles  of 
the  Chekm  NatioiMd  Forest  in  the  State  ot  Washington,  and 
fdr  other  purpoeea. 

The  SPEAKER  pro  tempore  (Mr.  Woooamf).  Is  there 
objectloii? 

Mr.  BLANTON.    I  object. 

Mr.  STAFFORD  and  Mr.  COCHRAN  d  Mtasourl  also  ob> 
Jected. 

CBATn  LAKX  NATIOICAL  FAKK 

The  next  business  on  the  Consent  Calendar  was  the  hill 
(8.  4070)  to  authorize  the  acquisition  of  a  certain  build- 
ing, furniture,  and  equipment  in  the  Crater  Lake  National 
Park.  

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LsOUARDIA.  I  objected  to  the  bUl  before,  and  I 
object  now. 

Mr.  DYER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bin  go  over  without  prejudice,  as  the  gentleman  from 
Oregon  [Mr.  Buti.s«]  Is  ilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  Its 
going  over  without  prejudice? 

niere  was  no  objection. 

nuMsm  or  wraow's  xsLAim.  m. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  5642)  to  authorize  and  direct  the  transfer  of  Widow's 
Island.  Me.,  by  the  Secretary  of  the  Navy  to  the  Secretary 
of  Agriculture  for  administration  as  a  migratory-bird 
refuge, 

•nie  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  BLANTON.  There  is  no  report  here  from  the  Navy 
Department  on  this  bill.    Why  not? 

Mr.  NELSON  of  Midne.  The  Navy  has  marked  this  for 
abandonment.  It  is  a  little,  small  island  and  the  buildings 
on  it  are  tmnbllng  down.  The  Department  of  Agrlc\ilture 
DOW  asks  for  it  as  a  bird  refuge. 

Mr.  BLANTON.  But  there  should  be  a  report  from  the 
Navy  Department. 

Mr.  NELSON  of  Maine.  The  report  of  the  Secretary  of 
Agriculture  shows  that  the  Navy  has  marked  it  for  aban- 
donment. 

Mr.  BLANTON.  The  Department  of  Agriculture  can  not 
•I)eak  for  the  Navy  Department. 

Mr.  JENKINS.  I  have  a  notation  here  that  the  Navy 
Department  has  marked  it  for  abandonment. 

Mr.  BLANTON.  Until  there  is  a  report  from  the  Navy 
Department.  I  object. 

The  SPEAKER  pro  tonpore.  It  takes  three  otjijections. 
The  Clerk  will  report  the  Senate  bilL 

The  Clerk  rmd  the  bill,  as  follows: 

&  lass 

Mm  U  fmpte4.  «te..  That  tb»  SecreUry  of  th«  Ifkry  to  hereby 
sutriortsxl  Mkd  dl»c<eU  to  trtmXw  to  the  Secretary  of  Acrleulture 
an  of  Widow's  Island,  located  In  UUtude  44*  7'  46"  N..  and 
k>Ptttud«  as*  4t'  S4"  W  .  about  3^  miles  cast  of  North  Haren. 
lie.,  in  Pox  Island  Thoroughfare,  and  about  ooe-fourth  mile 
south  or  OoQM  Bocks  Ught  in  the  8Ute  of  UaHw,  wtnUlntng  IS 
•eras  more  or  leas,  together  with  all  improvements  thereon,  to 
be  matatalned  and  administered  as  a  mlgratory-btrd  refuge;  and 
Vbm  aeowtary  of  acrteoitore  ts  antbtiitasd  to  reiao^e  or  dispose 
ttt  as  stuplus  pfupeitif  any  bntirttn^  thmra.  wtalob  te  his  opintoa 
are  not  necessary  for  said  refuse  usss. 

Sectloa  10  of  the  act  of  June  27.  ia36  (Public.  Ifo.  a4S.  SOth 
.:  44  Stat.  TM) ,  la  hereby  repealed. 


'■'a 
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Mr.  ffTAFFORD.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  ascertaining  whether  the  Senate 
bm  Is  identical  in  phraseology  with  the  House  bilL  I  find 
lhcr«  !•  an  added  paraciaph  in  the  flmite  bilL    In  ttie 


Senate  bfll  there  is  a  pangrapb  repealing  certain  provisions 
of  law.  Perhaps  the  gentleman  from  Maine  [Mr.  Nklsoh] 
can  inform  the  Hoose  what  those  provisions  are.  Tliey  are 
not  referred  to  in  the  report.    It  says: 

Section  10  at  the  act  of  /une  Tt.  ifM.  Is  hereby  repealed. 

Can  the  gentleman  Inform  the  Bouse  what  that  section 
refers  to? 

Mr.  NELfiON  of  Maine.  This  is  not  a  matter  in  my  dis- 
trict, but  at  the  last  of  the  last  session,  as  I  remember  it.  an 
act  was  panscwl  allowing  this  to  be  turned  over  to  the  State 
of  Maine,  with  some  idea  that  it  might  be  used  as  a  summer 
resort  for  the  insane  of  the  State  insane  asylum.  The  SUte 
does  not  care  to  take  it  over.  I  am  pretty  sure  that  that  sets 
aside  the  law  whereby  it  might  be  transferred  to  the  State. 

Mr.  STAFFORD.  The  law  sought  to  be  repealed  ocm- 
flrms  my  former  position  that  this  property  should  be  trans- 
ferred outright  to  the  SUte.  to  allow  the  State  to  use  it  for 
such  purpose  as  it  saw  lit.  Then  Congress  previously 
granted  authority  to  the  State  of  Maine  for  that  purpose? 

Mr.  NELAON  of  Maine.  Yes;  but  now  the  Department  of 
Agriculture  wants  it.  and  the  State  Is  ready  to  surrender  any 
of  its  rights.    This  bill  deprives  Maine  of  its  former  right. 

Mr.  LaGUARDIA.  Mr.  Speaker,  will  the  gentleman  from 
Wlsoooain  yield  to  me  for  a  moment 

Mr.  STAFFORD.     Yes. 

Mr.  LaGUARDIA.  In  order  to  ask  the  gentleman  from 
Maine  [Mr.  Nnaosi]  if  there  are  any  shooting  clubs  in  the 
Immediate  vicinity  of  this  island?  We  have  had  that  sad 
experience  in  one  instance,  though  not  in  the  gentleman's 
vicinity. 

Mr.  NELSON  of  Maine.  This  island  Just  now  is  shot  over 
by  hunters,  but  this  bill  makes  of  tiM  lafamd  a  bird  refuge. 

Mr.  LaGUARDIA.  Are  there  any  ifcontlng  preserves  im- 
mediately adjoining  or  near  by? 

Mr.  NELfON  of  Maine.  I  know  of  none.  This  is  away 
out  at  sea.  out  beyond  North  Haven. 

The  pro  forma  objection  was  withdrawn,  axx!  the  bill  was 
ordered  to  be  read  a  third  time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  laid  on  the  table. 

A  Kimiiar  Uouse  bill  was  laid  on  the  table.  '^ 

OOLVnXB  MATIOMAL  rOBSST.  WASH. 

The  next  business  on  the  Consent  Calendar  was  the  bQl 
(H.  R  9440)  to  authorise  the  adjustment  of  the  boundaries 
of  the  Colville  National  Forest,  in  the  State  ct  Washington, 
and  for  other  purpoma. 

Tht  SPEAKER  pro  ten^Aore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker.  I  iesu>e  the  right  to  object. 
This  bill  involves  550.000  acres  in  the  State  of  Washingtoik. 
I  have  this  notation  that  I  have  received  at  my  oflBce  respect- 
ing public  lands  in  the  State  of  Washington  and  in  the  State 
of  Oregon,  and  this  comes  from  a  Member  of  C<mgre6s. 
whose  name  I  shall  not  mention.    He 


"# 


The  Commissioner  of  the  General  Land  Ofllce  advises  me  that 
pobUc  land  In  the  State  of  Oregon  and  the  State  of  Washington  is 
being  aassssed  ss  high  as  tlOO  psr  acre  for  the  purpose  of  causing 
the  Treastury  to  pay  money  direct  to  counties  where  the  land  Is 
kicated.  I  don't  believe  half  a  dozen  llambwa  of  Congress  know 
the  purport  of  the  bill  that  was  quietly  maasQvered  through  Con- 
greas  that  made  tills  possible. 

Mr.  COCHRAN  of  Missouri.  Oh.  we  have  been  discussing 
that  for  the  last  two  or  three  days  on  the  Interior  Depart- 
ment appropriation  biH  which  has  been  under  consideration. 
The  money  Is  appropriated  there  to  pay  the  Stete  of  Oregon 
and  the  State  of  Washington  certain  taxes  for  Government 
land.  Hie  gentleman  from  Oklahoma  [Mr.  McCLomc] 
made  half  a  doaen  speeches  In  the  last  five  years  on  the 
floor  of  the  House  about  the  appropriation. 

Mr.  BLANTON.  Are  we  going  to  continue  te  pass  these 
bills  by  unanimous  consent  involving  as  many  as  500,000 
acres  of  public  lands? 

Mr.  HILL  of  Washington.  This  land  in  this  bill  is  not 
within  the  purview  of  the  letter  the  gentleman  has  read. 

Mr.  BLANTON.    No:  but  it  might  become  so. 

Mr.  WTTJ.  of  Washington.    Thi*  is  public  i»M 
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Mr.  BLANTON.  TUs  particular  bfll  now  before  the 
House,  which  is  to  be  pasMd  by  unanimous  consent,  would 
permit  560.000  acres  of  public  land  to  be  excdmnged  with 
individuals  for  their  private  holdings  within  4  miles  of  our 
forest  reserve. 
X  Mr.  HTIJi  of  Washington.  It  permits  the  exchange  on 
a  valued  basis  of  timber  for  land  outside  of  the  forest. 

Mr.  BLANTON.  Does  the  gentleman  believe  that  in  an 
of  these  exchanges  the  Government  side  of  it  is  always 
protected? 

Mr.  HILL  of  Washington.  Absolutely,  and  the  history 
will  bear  that  out. 

Mr.  BLANTON.  It  would  be  surprising  If  It  were.  The 
Government  usually  gets  the  worst  of  it  in  all  exchanges. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  COLLINS.    Mr.  Speaker.  I  reserve  the  right  to  object 

Mr.  BLANTON.     I  object 

Mi.  COLLINS.    I  object. 

Mr.  STAFFORD.  I  object.  The  reason  for  my  objection 
is  that  the  lands,  as  the  report  shows,  are  largely  suiteble 
for  grazing  purposes. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  bill. 

VATIOMAL  CITAaD  CAXP  STTI.  SOtTTH  DAKOTA 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H.  R.  487)  to  authorize  an  appropriation  for  the  purchase 
of  land  in  South  Dakote  for  use  as  camp  sites  or  rifle  ranges 
for  the  National  Guard  of  said  Stete. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  JENKINS.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. Iify  notetions  indicate  that  suiteble  property  can  be 
seeing  at  a  rental  of  $640  a  year.  It  would  take  21  years 
at  that  rental  to  equal  the  purchase  price  of  this  property. 

Mr.  Wnj.TAMSON.  The  point  about  this  bill  is  that 
every  State  In  the  Union  was  given  an  allocation  out  of  the 
$2,000,000  first  appropriated  in  1909  for  the  purpose  of  buy- 
ing rifle  ranges,  camp  sites,  and  so  forth,  for  their  National 
Guard  units.  Prom  the  standpoint  of  economy  an  invest- 
ment of  $14,000,  which  already  rightfully  belongs  to  South 
DakoU,  certainly  can  not  be  complained  of.  At  any  rate 
the  camp  site  will  only  cost  $8,000.  which  at  4  per  cent 
amounte  to  only  $320.  The  balance  of  the  money  would  be 
used  for  improvemente.  We  are  now  paying  $640  for  the 
site. 

The  South  Dakote  camp  site  was  found  to  be  not  suit- 
able for  the  purpose.  You  will  recall  that  under  the  na- 
tional defense  act  of  1916,  Congress  authorized  camp  sites  to 
be  sold  when  found  "unavailable."  and  provided  that  the 
funds  received  should  be  placed  to  the  credit  of  the  State. 
Territory,  or  District  where  the  camp  site  was  located. 
Through  an  error  in  the  Treasury  Department,  instead  of 
crediting  the  proceeds  to  the  Stete  of  South  Dakota,  they 
were  credited  to  the  general  fund,  and  for  that  reason  never 
became  available  for  the  purpose  intended. 

Mr.  COLLINS.  Mr.  Speaker,  I  did  not  understand  what 
the  gentleman  said. 

Mr.  WILLIAMSON.  Every  other  Stete  in  the  Union  got 
an  allocation  from  this  fund,  has  drawn  ite  money  out  and 
reteins  it.  The  State  of  South  Dakote  drew  out  ite  money 
and  put  it  into  this  camp  site.  It  was  found  to  be  unsuit- 
able, and  for  that  reason  was  sold  for  annroximately 
$14,000.  Under  the  law  that  money  should  have  been  placed 
to  the  credit  of  the  Stete.  Instead  of  doing  that,  the  de- 
partment, through  an  error,  placed  it  to  the  credit  of  the 
general  fund.  It  now  requires  an  authorization  to  get  it 
out  so  that  it  can  be  placed  to  the  credit  of  the  Stete  where 
it  belongs.  t 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  this  bill? 

Mr.  COLLINS.  Mr.  McCUNTIC  of  Oklahoma,  and  Mr. 
HAINES  objected. 

aamoK  Acaoss  Mrasissipw  nmM  arrwxxir  chxsokxb  ahb  osagk 
sTtxrrs.  ST.  loxjxs,  uo. 

Tlie  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  9265)  to  extend  the  times  for  coomiencing  and  com- 


ideting  the  construction  of  a  bridge  across  the  Mlaslssippi 
River  at  or  near  a  point  between  Cherokee  and  Osage  Streets, 
St  Louis,  Mo. 

Tlie  Clerk  read  the  title  of  the  bllL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  LaGUARDIA.    Mr.  Speaker.  I  object. 

The  SPEAKER  pro  tempore,  lliree  objections  are  re- 
quired. The  Chair  hears  no  further  objection.  The  Clerk 
will  report  the  bilL 

Mr.  PATTERSON.    Mr.  Speaker,  is  this  a  bridge  bill? 

The  SPEAKER  pro  tempore.    It  is. 

Mr.  PATTERSON.    Mr.  Speaker,  I  object 

The  SPEAKER  pro  tempore.  Only  two  objections  ai« 
heard.    The  Clerk  will  report  the  bilL 

Mr.  JENKINS.    Mr.  Speaker,  I  object. 

The  SPEAKER  pro  tempore.  The  gentleman  is  too  late. 
The  Clerk  will  report  the  biU. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Mississippi  River  at 
or  near  a  point  between  Cherokee  and  Osage  Streets.  8t.  Louis. 
Mo.,  and  a  point  opposite  thereto  in  St.  Clair  County,  ni..  author- 
ised to  be  built  by  H.  C.  Brenner  Realty  *  Finance  Cotixxatloa. 
by  an  act  of  Congress  approved  February  13,  IBSl.  are  hereby 
extended  one  and  three  years,  respectively,  from  Febroarv  18. 
1932. 

Sac.  a.  The  right  to  alter,  amend,  or  repeal  this  act  Is  beieby 
expressly  reserved. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  move  to  strike  (Hit  tha 
enacting  clause. 

I  want  to  call  the  attention  of  the  House,  Mr.  Speaker,  to 
this  bill.  If  the  House  wante  to  pass  the  bill  after  heaiing 
the  facte,  at  least  it  has  the  information  before  it. 

■nils  is  a  bill  for  an  extension  of  time  to  construct  a  bridge, 
and  the  Secretary  of  Agriculture,  acting  upon  a  report  from 
the  Bureau  of  Roads,  stetes: 

When  the  original  bill  to  authorln  the  construction  of  this 
iMldge  by  the  H.  C.  Brenner  Realty  &  Finance  Corporation  was 
pending  this  department  submitted  an  adverse  report  thenon. 
stating  that  if  an  additional  bridge  acroes  the  Mlaalsslppl  River 
at  this  point  Is  needed  a  publicly  owned  bridge  could  be  con- 
structed and  financed  from  the  tolUB  and  be  made  free  In  a  much 
shorter  time  than  wUl  be  possible  under  any  plan  for  a  private 
toU  bridge. 

Now.  gentlem^i.  the  permittees,  the  H.  C.  Brenner  Realty 
k  Finance  Corporation,  in  a  letter  dated  December  6.  1933, 
made  this  astoimding  admission: 

In  St.  Louis,  nor  for  160  miles  to  the  south,  we  have  no  vehicular 
trafflc  plus  railroad  bridges.  However,  this  very  point  has  four 
United  States  highways  brought  to  Its  very  door,  while  the  entlra 
northern  section  of  the  city  has  but  one. 

In  other  words,  there  are  four  United  Stetes  highways 
that  converge  at  this  point,  and  here  is  a  real-estete  com- 
pany and  a  finance  company  coming  to  Congress  aainny  for 
permission  to  build  a  bridge  at  this  point  and  exact  toDs 
from  trafllc  on  Federal  highways.  It  could  not  finance  the 
bridge  in  the  time  given  by  Congress,  and  here  is  a  request 
for  another  extension,  thereby  monopolizing  any  public  con- 
struction of  a  bridge  at  this  point  during  the  period  of 
extension. 

Mr.  COCHRAN  of  MlssourL    Will  the  gentlenum  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  COCHRAN  of  MlssourL  This  bill  was  originally  passed 
over  my  objection.  Mr.  Brenner  came  to  see  me  while  I  was 
home.  That  was  the  first  time  I  ever  met  him.  I  t<dd  him 
I  would  not  assist  him  in  getting  any  extension  of  time. 
The  bridge  is  not  needed.  We  have  a  city  bridge  there,  and 
it  is  a  free  bridge,  but  due  to  the  situation  in  St.  Louis,  with 
125,000  people  out  of  employment,  we  are  now  charging  a 
toll  of  10  cents  and  using  that  for  relief  purposes.  Tbeae 
men  can  not  finance  this  bridge,  and  the  time  shmild  not 
be  extended.  If  a  bridge  was  needed,  it  would  have  been 
constructed  years  ago.  I  can  show  the  merchante  in  this 
vicinity  that  a  bridge  will  not  bring  them  any  addttkanl 
business. 

Mr.  DYER.    Will  the  gentleman  yield} 

ICr.  LaGUARDIA.    I  yield. 
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there  la  an  added  panczftpb  In  Uie  Senate  taUL    In  tbe  |     Mr.  HILL  of  Washington.    ThLs  is  public  land. 
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Mr.  DYER.  Of  coarse,  on  the  question  of  finandng.  con- 
ditioDS  have  not  been  such  as  to  enable  anybody  to  finance 

anything  like  this  In  recent  times. 

Mr.  LaOUARDIA-  That  is  why  we  should  not  extend  the 
time  aixi  give  anyone  a  monopoly  or  complete  control  of  the 
situation.  I  hope  the  gentleman  will  porevall  upon  hla  coin 
leagties  to  get  enough  votes  to  defeat  this  bilL 

lir.  CXXrURAN  of  Missouri.  Idy  colleague  lliir.  NiD>an«G- 
■aoi]  Introduced  this  bill  because  this  Is  in  his  district  and 
because  he  was  requested  to  do  so  by  hundreds  of  citizens 
in  tluil  locality.  He  is  unable  to  be  her(  this  morning. 
I  eaa  aot  atand  here  and  object  to  bridge  bills  In  various 
parts  of  the  country  and  let  one  pass  without  objection  from 
■y  own  city  when  I  know  the  bridge  is  not  needed  and 
would  not  pay. 
.  Mr.  LaOUAROIA.    There  U  no  criticism  of  him. 

DYER.    But  If  the  gentleman  will  permit,  a  bill  was 
1.  and  evidently  no  serious  objection  was  raised  to  it 
at  the  time. 

Mr.  LaOUARDIA.    Oh,  yea.  tliere  was.  • 

Mr.  DYER.  This  Is  a  peculiar  way  to  repeal  an  act  of 
Congress,  when  an  extension  is  granted. 

Mr.  iJiOUARDIA.  No  extension  has  been  granted.  WlO, 
let  the  RscosD  show  there  was  an  adverse  report  from  ttie 
Bureau  of  Roads.  The  gentleman  from  Mlanurl  (Mr. 
CocHSAif]  objected  to  it,  and  we  objected  to  it.  It  got  by  the 
objection  stage,  and.  If  I  remember  correctly,  in  one  of  the 
last  days  of  the  ses^sion  the  bill  was  passed.  Now.  this  is  the 
time  to  knock  It.  and  we  ocnlit  to  do  so. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  New  York  to  strike  out  the  enact- 
ing elauM. 

The  motion  was  agreed  to.  80  the  enacting  clause  was 
lAricken. 

BiDGt  Acaoaa  xxasisszm  uvn  hsa«  hkudia.  akk. 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H.  R.  12316)  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Mlaaliwlppi 
River  at  or  near  Helena.  Ark. 

The  Clerk  read  the  Utle  of  the  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  biQ? 

Mr.  LaOUARDIA.  Mr.  PATTERSON,  and  Mr.  COCHRAN 
of  Misaourl  objected. 

IBTABIJSHKZXT  OF  RISXARCH  LABCMATOKT  rO«  JmUXJXfS,  COTTOW. 
COTTON  HULLS.  SKXD6.  LDTTXaS.  AMD  WASTS  rAXM   PtOOUCTS 

The  next  business  on  the  Consent  Calendar  was  the  Joint 
resolution  (H.  J.  Res.  352)  authorizing  and  directing  the 
Secretary  of  Agriculture  to  request  allocation  of  funds;  also 
to  estahh^  a  research  laboratory  for  utilizing  cotton,  cotton 
halls,  seeds,  llnters.  and  waste  farm  products. 

Titf  Clerk  read  the  title  of  the  joint  resolution. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  House  joint  resolution? 

Mr.  JENKINS.    Mr.  Speaker.  I  object. 

ADVAJtcxs  TO  raoaucxas  of  liyistock  and  to  dauit  FAXicxas 
mfssa  THX  axcoNSTtvcnoif  miAJica  coxpokatioh  act 

Tbe  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  10673)  to  provide  that  advances  under  the  Recon- 
struction Finance  Corporation  act  may  be  made  to  producers 
of  Uveatock  and  to  dairy  farmers. 

The  Clerk  read  the  title  of  the  bin. 

Hie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
pnatPt  consideration  of  the  bill? 

Mr.  IaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  was  not  a  similar  bill  passed  and  vetoed  by  the 
PresldentT 

Mr.  STAFFORD.  A  bill  of  similar  Import  baa  already 
passed  Congress.  The  provisions  of  this  bill  were  Incor- 
porated. If  my  memory  serves  me  right,  in  that  general  bill 
amending  the  Reconstruction  Finance  Corporatiaii  act. 

Mr.  Speaker,  I  ask  unanimous  consent  to  have  this  biD 
passed  over  without  pretjadloau 


The  SPEAKER  pro  tempore.    Is  there  objection  to  tbe 
request  of  the  gentleman  from  Wisconsin? 
*  There  was  no  objection. 

UUHTKR  SUTICI 

The  next  buslneas  on  the  Consent  Catandar  was  the  bill 
(8.  2883)  prescribing  regulations  for  carrying  on  the  business 
of  lighter  service  from  any  of  the  ports  of  the  United  States 
to  stationary  ships  or  barges  located  offshore,  and  for  the 
purpose  of  promoting  the  safety  of  navigation. 

Mr.  BLACK.  Mr.  FITZPATRICK.  and  Mr.  CONDON  ob- 
jected. 

fiXAi  nmoLLKXirr  klamath  nn>iAira 

The  next  buataiees  on  the  Consent  Calendar  was  the  bill 
(S.  2671)  providing  for  the  fteal  enrollment  of  the  Indians 
of  the  Klamath  Indian  Reservation,  in  the  State  of  Oregon. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

TUBAL   AGSSXHZirTS.   UntOLLXO   OrDXAKS 

The  next  business  on  the  Consent  Calendar  was  the 
joint  resolution  (H.  J.  Res.  409)  to  carry  out  certain  obliga- 
tions to  certain  enrolled  Indians  under  tribal  agreements. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reaervlng  the  right  to 
object.  I  labored  on  this  bill  yesterday  quite  a  while.  I 
wish  to  offer  an  amendment  which  I  would  suggest.  Although, 
of  course.  I  will  abide  by  the  better  judgment  of  tae  gentle- 
man from  Oklahoma  on  these  questiona,  because  I  know  he 
has  the  real  interest  of  the  Indians  at  heart. 

I  drew  an  amendment  somethmg  like  this  to  put  at  the 

end  of  the  blll: 

Prx>vid«&  furtfter.  Thftt  It  shall  be  unlAwful  for  uiy  peraon  act- 
ing u  attorney  or  agent  for  any  claimant  to  receive  more  than  a 
total  of  S  per  cent  of  the  amount  eoUacfd  under  the  provision* 
of  thi»  act;  and  any  person  collecting  a  total  amount  from  such 
claimant  in  exceas  of  aaid  3  i>er  cent  shall  be  guilty  of  a  mtsde- 
maanor  and  punltfMd  by  a  fine  of  not  exceeding  $1,000.  or  Im- 
prlaonmant  not  exceeding  six  months,  or  both. 

Now,  I  may  say  to  the  gentleman  from  Oklahoma  that  If 
these  Indians  are  entitled  to  their  interest — and  I  think  they 
are — we  do  not  want  it  to  be  all  eaten  up  by  counsel  fees. 

Mr.  HASTINGS.  If  the  gentleman  will  permit,  I  have  no 
objection  to  a  limitation,  but  does  not  the  gentleman  think 
S  per  cent  of  the  interest  rather  small? 

Mr.  LaOUARDIA.  Does  the  gentleman  wish  to  make  It  5 
per  cent? 

Mr.  HASTINOS.    I  would  suggest  5  per  cent. 

Mr.  STAFFORD.  Mr.  Speaker.  I  would  like  to  have  this 
bill  go  over  without  prejudice.  I  have  not  had  an  oppor- 
tunity to  examine  the  various  decisions  affecting  it. 

Mr.  HASTINGS.  Will  the  gentleman  withhold  his  request 
while  I  make  a  brief  explanation? 

Mr.  STAFFORD.  It  is  referred  to  in  the  letter  of  the  com- 
missioner. I  have  read  the  letter,  but  I  have  not  had  time 
to  examine  the  many  decisions  referred  to.  I  understand 
these  Indians  have  heretofore  been  granted  the  right  to 
have  their  Income  taxes  deducted  by  the  amount  of  the 
refimds.  and  having  that  privilege  now  they  want  to  have 
Interest  besides,  an  exceptional  occurrence.  Indeed. 

Mr.  HASTINGS.  Let  me  explain  the  matter  to  the  gen- 
tleman from  Wisconsin.  These  are  restricted  Indians,  and 
In  most  of  these  cases  the  Government  itself,  through  its 
agents,  erroneously  deducted  the  income  tax  from  funds 
held  by  the  Government  and  paid  It.  That  was  at  a  time 
when  there  was  a  doubt  in  the  minds  of  the  ofBcials  as  to 
whether  or  not  the  income  tax  was  payable.  Later  on.  and 
after  the  time  expired  within  which  claims  could  be  filed,  it 
was  determined  by  the  courts  In  the  cases  cited  that  they 
were  not  subject  to  income  tax. 

Finally,  Congress  sdlowed  them  to  file  claims  for  the  refund 
of  the  taxes,  but  they  did  not  allow  them.  Uke  they  would  a 
white  man.  to  file  a  claim  for  Interest  on  the  amounts  re- 
funded.   Tliat  to  aH  this  resolution   does.    It   places   the 
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vex.  tu  ¥M9t  w  exi«na  ine  tunes  lor  commencing  and  com-  |     Mr.  LaOUARDIA.   I  yield. 
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restricted  Indians  exactly  upon  the  same  footing  with  white 
men. 

Mr.  STAFFORD.  It  is  with  the  Idea  of  examining  the 
matter  more  closely  that  I  ask  that  it  go  over  without 
prejudice. 

Mr.  LaOUARDIA.  The  gentleman  must  add  that  if  they 
had  the  right  to  obtain  this  interest  some  of  them  did  not 
know  about  it.  and  this  is  for  the  purpose  of  ^nt^wing  them 
to  assert  their  rights. 

Mr.  HASTINGS.  Of  course,  these  are  restricted  Indiana. 
A  great  many  of  them  are  non-English-speaking  Indians. 

Mr.  JENKINS.  In  other  words,  this  just  relieves  them 
of  the  operation  of  the  statute  of  limitations? 

Mr.  HASTINGS.    That  Is  aU. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  omsent 
that  this  bill  be  passed  over  without  prejudice. 

T^e  SPEAKER  pro  tempore.  Is  tbere  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

WAa-usK  msniAirci 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H.  R.  11676)  providing  for  the  appointment  of  a  commis- 
Bioner  to  hear  cases  arising  under  contracts  of  war-risk 
insurance  in  the  District  Courts  for  the  Eastern  ay>d  Western 
Districts  of  South  Carolina. 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  leseive  the  ri^t  to 
object  in  order  that  I  may  ask  the  author  of  the  bin  a  ques- 
tion. This  bill,  as  the  gentleman  knows,  has  attracted  a 
great  deal  of  discussion. 

Mr,  STAFFORD.    Favorable  or  imfavorable? 

Mr.  LaOUARDIA.  Unfavorable.  The  distlngnlshed  gen- 
tleman from  South  Carolina  has  given  this  matter  a  great 
deal  of  thought  and  study.  I  want  to  say  that  If  the  blU 
gets  beyond  the  objection  stage  I  shan  take  the  floor  In 
opposition  to  it  and  shall  move  to  strike  out  the  fru^^tlng 
clause  so  that  we  can  get  the  decision  of  the  House,  because 
I  fear  that  there  may  be  a  great  deal  of  misapprehension  if 
this  bill  is  stopped  by  objection.  I  believe  it  oui^t  to  receive 
a  vote  of  this  House,  because  It  Is  so  far-reaching,  so  danger- 
ous, and  so  unusuaL  I  believe  It  ought  to  be  discussed  and 
then  the  House  should  decide  the  matter. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

lifr.  DYER.  Mr.  Speaker,  win  tbe  gentleman  withhold  his 
objection  a  moment? 

Mr.  JENKINS.  Mr.  STAFFORD,  and  Hb.  LAMNECK  ob- 
jected. 

COHSXXVATIOH  OF  OIL  AMU  GAS 

The  next  business  on  the  Consent  Calendar  was  the  bin 
CH.  R.  12076)  for  the  conservation  of  oil  and  gas  and  pro- 
tection of  American  sources  thereof  fnun  injury,  correlation 
of  domestic  and  foreign  production,  and  consenting  to  an 
interstate  compact  for  such  purposes. 

Mr.  MONTAGUE.  Mr.  MILLIGAN,  Mr.  BLANTON,  and 
Mr.  CLARKE  of  New  York  objected. 

BOISB  HATIOHAX.  rOBIST 

The  next  business  on  the  Consent  Calendar  was  the  bOI 
(H.  R.  413)  to  add  certain  lands  to  the  Boise  National  Forest. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  object.  Is  this  bUl  similar  to  the  ones  objected  to  a 
few  minutes  ago? 

Mr.  BLANTON.     Yea. 

Mr.  COCHRAN  of  Missouri.    Then  I  object. 

Mr.  BLANTON,  Mr.  STAFFORD,  and  Bifr.  COCHRAN  of 
Missouri  objected. 

CDKIflSOIT  M ATIOMAL  rOXXST 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  12126)  to  add  certain  lands  to  the  Gunnlaon  Natlcmal 
Forest,  Colo. 

Mr.  COCHRAN  of  Missouri.  Mr.  BLANTON.  and  Mr. 
BALDRIDGE  objected. 

IIATZOMAI.  roaXSTS  XV  oasooH 

The  next  business  on  the  Consent  Calendar  was  the  bin 
8.  763,  an  act  to  extend  the  provisioDS  of  tbe  forest  exchange 


act  to  lands  adjacent  to  tbe  national  forests  in  tbe  State  of 
Oregon. 

Mr.  BLANTON.  Mr.  Speako*,  I  ask  unanimous  consent 
that  this  bUl  go  over  without  prejudice. 

Ibe  SPEAKER  pro  tempore.  Is  there  ohjectton  to  tbe 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

AXXHDMXNT  OT  JTTSICIAX.  CODI 

The  next  business  on  the  Consent  Calendar  was  tbe  biU 
(H.  R.  4624)  t(i  amend  the  Judicial  Code  by  adding  a  new 
section  to  be  numbered  274D. 

There  being  no  objection,  the  Cleric  read  tbe  bill,  as 
follows: 

Be  U  enacted,  ete^  That  the  Judicial  Code,  approved  March  3. 
1911,  la  hereby  amended  by  adding  after  aectUm  1740  thereof  a  ' 
new  section  to  be  numbered  274D,  as  foUows: 

"  Sac.  374D.  (1)  In  cases  ot  actual  controTervy  the  coortB  of  tbe 
t7nlted  States  shall  have  power  upon  petition,  dedarmtlon.  com- 
plaint, or  other  appropriate  pleadings  to  declare  rights  and  other 
legal  relations  of  any  Interested  party  petitioning  for  such  declara- 
tion, whether  or  not  further  relief  is  or  eould  be  prayed,  and  such 
declaration  shall  have  the  force  and  effect  of  a  final  judgment  or 
decree  and  be  reviewable  as  such. 

"(2)  Purther  relief  based  on  a  declaratory  judgment  or  decree 
may  be  granted  whenever  necessary  or  proper.  The  m»pUcatlon 
shall  be  by  petition  to  a  court  having  jurlKllctlon  to  grant  the 
reUef .  If  the  application  be  deemed  sufflclent.  the  court  shall,  on 
reasonable  notice,  require  any  adverse  party,  whose  Tights  have 
been  adjudicated  by  the  declaration,  to  ahow  cause  why  further 
relief  should  not  be  granted  forthwith. 

"(3)  When  a  declaration  of  right  or  the  granting  of  further 
rrilef  based  thereon  shall  Involve  the  detormlnatlon  of  lacnea  of 
fact  triable  by  a  Jury,  such  Issues  may  be  submitted  to  a  jury  In 
the  form  of  Interrogatories,  with  proper  Instructions  by  the  court, 
whether  a  general  verdict  be  reqi^red  or  not." 

Mr.  DYER.  Mr.  Speaker,  I  move  to  strike  out  tbe  last 
word. 

I  do  not  think  a  blU  of  this  Und  should  be  passed  with- 
out some  explanation  of  what  it  contains.  I  would  like  to 
yield  to  the  gentleman  from  Virginia  [Mr.  Moxtagux]  or 
to  the  chairman  of  the  Judiciary  Committee  [Mr.  STnanaa] 
to  make  a  statement  as  to  what  Is  tbe  purpose  and  object 
of  the  bin. 

Mr.  LaOUARDIA.  I  wUl  be  pleased  to  give  tbe  gentleman 
an  outline  of  it. 

Mr.  DYER.  I  thought  the  author  of  tbe  bffl  ought  to 
make  some  statement,  but  if  he  does  not  want  to  do  so,  I 
shaU  not  Insist.    I  am  satisfied  with  the  legislation,  myself. 

Mr.  l^AFFORD.  Mr.  Speaker,  I  think  it  is  due  the  House 
on  a  measure  of  this  Importance,  to  have  a  brief  statement 
as  to  the  purpose  of  the  blU. 

Mr.  BLACK.    R^ular  order.  Mr.  Speaker. 

Mr.  STAFFORD.  I  rise  In  opposition  to  the  pro  forma 
amendment,  which  is  the  regular  order.  I  may  say  to  tbe 
gentleman  from  New  York. 

Mr.  SUMNER8  of  Texas  rose. 

Mr.  STAFFORD.    I  yield  to  tbe  gentleman  from  T«cas 

[Mr.  SUMNXKS]. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  complsring  with 
the  request  of  the  gentleman  frmn  Missouri,  very  briefly, 
the  purpose  of  this  blU  Is  to  permit  persons  who  hold  con- 
trary positions  with  regard  to  contracts,  and  so  forth,  wbo 
see  that  they  are  approaching  tbe  possibilities  of  litigation 
if  they  proceed  with  the  contract,  to  submit  in  advance  tbe 
issue  and  have  it  determined. 

I  win  give  you  briefly  an  iUustratioxL  Suppose  there  is  a 
contract  to  erect  a  building  and  there  Is  a  difference  of  oirin- 
ion  between  tbe  contractor  and  the  party  who  lets  the  con- 
tract. Instead  of  waiting  untU  the  building  ia  constructed 
to  determine  tbe  construction  of  the  contract  this  bill,  if 
enacted  Into  law,  makes  it  possible  for  these  persons  to 
state  the  differences  between  them  and  have  that  difference 
adjudicated  before  the  building  Is  erected. 

The  bin  was  carefully  examined  by  the  Judiciary  Com- 
mittee, and  so  far  as  I  recaU  It  is  a  unanimous  report. 

Mr.  JENKINS.  What  does  the  American  Bar  Association 
say  about  it? 

Mr.  SUMNERS  of  Texas.  I  do  not  know.  Sometimes  ttie 
Judiciary  Committee  reports  bins  without  fift»Maiiti»i|f  t|^ 
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Mr.  JENKINS.  This  str&es  me  m  an  extnonfixMry  de- 
parture. 

lir.  BUMMXRS  at  Texas.  It  te  not:  tn  many  States  this 
practice  is  pursued  with  beneficial  results. 

ICr.  JENKINB.  Did  the  testimony  before  the  committee 
^ihow  how  frequently  a  Jury  would  be  called  In  In  these 


lir.  smiNERS  <rf  Texas.    I  do  not  recall  that  fact 

ICr.  LaQUARDIA.  It  would  be  an  exceptional  ease. 
mirpoae  Is  that  where  two  prospective  litigants  are  at  vari- 
ance as  to  their  legal  obligations  under  an  existing  contract 
there  is  no  question  of  fact,  and  it  is  submitted  to  the  court 
to  construe  the  legal  effect  of  the  Instrument  or  sgreement 

Mr.  JENKINS.  I  notice  that  In  some  reports  from  the 
Committee  on  the  Judiciary  there  are  11  members  who 
signed  minority  reports.    How  did  they  stand  in  tills  case? 

Mr.  LaOUAROIA.  I  think  tt  was  the  unanimous  report  of 
the  committee. 

Mr.  8UMNZIIS  of  Texas.  That  U  my  recollection.  X 
think  t>*«»  is  good  legislatlan. 

Mr.  LsOOARDIA.  This  has  been  tried  In  many  of  the 
atatM  and  it  has  saved  millions  of  dollars  In  tttigation.  It 
TmD9  expedltM  buHnsis  and  U  a  prtvenUve  of  UUgatkm. 

Mr.  SUMWBM  of  TnM.    It  li  rmOj  a  ooomion 

SPO'DORuOO* 

Mr.  OTBR.    Which  has  bttn  triad  out  in  many  SUtas. 
vbere  it  has  been  succeasfuL 
TlM  pro  forma  amendment  was  withdrawn. 
The  bin  wss  ordered  to  a  third  reading,  was  read  the  thhrd 

laid  on  the  tahla. 


A  motion  to  reconsldsr 


amnnsov  asTiaiiAL 


,  coaa 


Mr.  BA8TIN06.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  H.  R.  13136.  a  bill  to  add  certain  lands  to  the 
Ounnlson  National  Forest,  Colo.,  for  the  purpose  of  asking 
that  tt  be  iiannrrt  over  without  prejudice.  The  author  of  the 
oill.  the  gentleman  from  Colorado  [B^.  TAvxct].  is  absent 
through  illness,  and  he  asked  me  to  prefer  that  reouest.  but 
I  did  not  do  It  In  the  confusion. 

"nie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Oklahoma  to  retrnm  to 
Calendar  No.  395  and  passing  over  the  same  without  preju- 
dicef 

Tbere  was  no  objection. 


WAivxa  or  raosscrmon  bt  xmzcncxvT  nr  csaxsai  cxzmxxai. 

KBOCSXSDICS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
B.  3655.  an  act  providing  fear  waiver  of  prosecution  by  Indict- 
ment in  certain  criminal  proceedings. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  McKEOWN.  Reserving  the  right  to  object.  Mr. 
Speaker.  Uils  provision  will  save  the  Government  $250,000 
to  $300,000  a  year. 

It  does  not  take  away  from  the  defendant  a  single  right 
that  he  has  under  the  Constitution.  He  does  what  he  does 
voluntarily.  He  la  arrested;  he  is  put  in  jail;  he  has  to  wait 
until  the  grand  jury  Is  called  before  he  is  indicted.  He 
wants  to  enter  a  plea  of  guilty  and  get  his  sentence,  but  you 
wm  not  permit  that:  you  hokl  hira  in  jaO  and  let  him  be 
indicted,  and  you  go  to  the  expense  of  the  indictment.  That 
is  what  is  done  under  the  present  system  when  the  defend- 
ant wants  to  go  to  JalL  He  Is  ready  to  plead  guilty  to  the 
offense,  but  you  hold  him  and  hold  him  three  months  or 
more. 

Mr.  CHIPERFIELD.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  McKEOWN.    Yea. 

Mr.  CHIPERFIELD.  Instead  of  the  defendant  wanting 
to  do  this  voluntarily,  is  it  not  probable  that  he  might  be 
overlnduced  by  ofllclals  of  the  Government  to  do  it? 

Mr.  McKEOWN.  No.  We  safeguard  that  by  providing 
that  he  shall  have  ample  opportimity  to  secure  counsel 

Mr.  CUIFKKFISLD.  And  have  the  judge  explain  it  to 
him? 


Mr.  McKEOWN.  I  just  lay  this:  In  14  States  in  the 
Union  this  practice  is  followed  without  any  necessity  for^a 
grand  jury.  Tou  have  an  archaic  system,  an  old  system. 
9«n  go  on.  and  yet  ask  why  It  is  that  the  criminal  law 
down.  It  is  because  jrou  adhere  to  this  archaic  sys- 
tem, when  no  posj^ibie  harm  can  be  done  this  defendant  in 
this  way.  because  if  be  waives  his  right,  while  there  may  be 
some  judges,  some  ofleers  who  are  willing  to  go  in  and  mis- 
lead a  defendant,  yet  it  is  a  very  rare  insUnoe  In  which 
that  occurs,  and  I,  for  one.  would  be  willing  to  Impeach  any 
judge  that  would  mislead  any  defendant,  however  poor  <a 
lnalgnilk;ant  his  position  might  be. 

Mr.  JENKINS.  Does  not  the  gentleman  think  that  this 
matter  is  of  such  great  Importance  that  it  ought  not  to  be 
considered  on  the  Consent  Calendar? 

Mr.  McKEOWN.  It  mii^t  be  of  great  importance,  but 
a  more  important  bin  than  that  just  passed  here  affecting 
the  entire  civil  procedure,  setting  aside  the  procediuv,  to 
try  out  all  contracts  and  agreements,  before  there  is  any 
violation.  Tou  have  just  passed  that  and  I  will  say  this, 
that  the  Attorney  General  has  coote  in  and  Insisted  and  the 
Supreme  Court  has  decided  the  qtiestlon.  This  blU  passed 
ths  Senate.  If  you  want  to  keep  up  this  $500,000  annual 
expense,  that  is  not  needed  or  necessary,  of  course  that  la 
your  responsibility. 

Mr.  BLACK.    Mr.  Speaker.  wlU  tha  gentleman  yield? 

Mr.  McKIOWlf.    Tea. 

Mr.  BLACK.  Wa  will  aspect  that  the  gentleman  soma 
time  this  week,  as  a  champion  of  economy,  will  vote  for  a 
bill  that  will  save  the  Government  a  lot  of  money. 

Mr.  McKEOWN.  I  say  to  the  genUeman  that  I  will  be 
ready  to  vote  for  it. 

Mr.  LsGUARDIA.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  five  minutes  to  answer  the  gentleman  on  this 
bin.     

Mr.  CHIPERFIELD.  Oh.  there  Is  plenty  of  objection  to  It. 
That  is  sufficient  answer. 

Mr.  LaGUARDIA.  I  believe  the  statement  of  the  gentle- 
man from  Oklahoma  ought  to  be  briefly  answered,  and  I 
ask  imanimous  consent  to  proceed  for  three  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Speaker,  this  bin  is  reported  out 
with  11  members  of  the  Committee  on  the  Judiciary  oppos- 
ing it  and  submitting  a  mmority  report.  If  gentlemen  will 
look  at  the  names  of  the  11,  he  will  find  members  there  who 
have  different  views  on  many  subjects.  The  gentleman  from 
Oklahoma  (Mr.  McKxowii)  talks  about  economy:  but  I  say 
that  our  grand  jinr  is  a  result  of  centuries  of  abuses  and 
oppression  before  it  was  ever  brought  about.  It  is  one  of 
the  outstanding  protections  to  individuals  of  our  whole 
Anglo-Saxon  jurisprudence,  and  it  should  not  be  brushed 
aside  on  a  plea  of  saving  $250,000.  to  be  spread  over  a  whole 
nation. 

Mr.  CHIPl!:Ki''lKI.n.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  LaGUARDIA.     Tea. 

Mr.  CHIPERFIELD.  Under  this  proposed  procedure,  it 
would  be  possible  for  some  defendant  not  overly  well 
Informed  as  to  his  rights,  not  perhaps  overly  well  equipped 
mentally,  to  be  hanged  without  a  grand  jury  intervening  and 
with  no  protection  being  afforded  to  him.  It  Is  an  iniquitous 
measure  and  it  should  not  be  passed  In  this  way. 

Mr.  LaGUARDIA.  It  is  contrary  to  the  traditions  axid 
customs  of  Anglo-Saxon  jurisprudence. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.     I  object. 

Mr.  CHIPERFIELD.    I  object. 

Mr.  BLACK.    I  object. 

Bir.  CONDON.    I  object. 

Mr.  DTER.  Mr.  Speaker.  I  ask  unanimous  consent  to  pro- 
ceed for  half  a  minute. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 
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6.  763.  an  act  to  extend  the  provisions  of  the  forest  exchange  1  American  Bar  A.«Mnriittion. 
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Mr.  DTER.  Mr.  Speaker,  at  this  point,  in  yiew  of  the 
great  importance  of  the  matter  which  we  have  had  under 
consideration.  I  ask  unanimous  consent  diat  I  be  permitted 
to  have  Inserted  In  the  Rkcokb  the  minority  views  of  the 
11  members  of  the  Judiciary  Committee  on  this  question. 

The  SPEAKER  pro  tempore.   Is  there  objection? 

Mr.  McKEOWN.    Mr.  Speaker.  I  object 

ASJTTsncxirr  or  claims,  olmstkab  laitos,  nana  cakolzna 

The  next  business  on  the  Consrat  Calendar  was  the  blD 
(H.  R.  10271)  to  authorize  the  Secretary  of  Agriculture  to 
adjust  claims  to  so-called  Ohnstead  lands 'in  the  State  of 
North  Carolina. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  COCHRAN  of  MissourL  Mr.  Speaker.  I  reserve  the 
right  to  object.  Will  the  author  of  the  bill  state  the  amount 
of  money  involved  here?  I  see  where  the  Secretary  of  Agri- 
culture is  permitted  to  convey  by  quKelalm  deed  to  the  ap- 
plicant the  interest  of  the  Uhlted  States  in  the  lands,  or 
pay  to  such  party  such  sum  as  the  Secretary  of  Agrleultur« 
iliall  find  to  be  just  compensation. 

Mr.  WEAVER.  TMs  payment  wHl  ba  made  under  the 
Weeks  law  at  a  prloa  to  ba  fixed  by  tba  Saerttary  of  Agri- 
culture.     

Mr.  COCRRAK  of  Missouri.  Where  Is  the  money  to  coma 
from?         

Mr.  WIAVIR.   In  loma  future  apivopriatloiL 

Mr.  COCHRAN  of  Missouri.  Tnm  the  people  of  the 
United  BUtas? 

Mr.  WEAVER.    Under  the  appropriations  annually  made. 

Mr.  COCHRAN  of  Missouri.    How  much  is  Involved? 

Mr.  WEAVER.   A  comparatively  anall  amount. 

Mr.  COCHRAN  of  Mlssoiui.  There  is  no  indication  of  the 
amount  involved. 

Mr.  WEAVER    It  is  a  comparatively  small  amount. 

Mr.  COCHRAN  of  Bllssouri.  These  thousands  of  dollars 
that  we  are  opening  the  way  to  appropriate  run  up  into  the 
millions.  The  taxpayers  are  complaining.  Can  not  the  gen- 
tleman give  us  some  definite  statement  with  reference  to  the 
amount  of  money  that  might  be  i>aid  out  of  the  Treasury? 

Mr.  WEAVER.  I  should  say  from  the  character  of  the 
lands  as  I  know  them,  these  lands  that  would  be  purchased 
would  approximate  from  $6  to  $10  an  acre. 

Mr.  COCHRAN  of  MissourL  And  how  many  acres  are 
there? 

Mr.  WEAVER    About  800  acres. 

Mr.  COCHRAN  of  Missouri.  Not  more  than  800  acres 
Involved? 

Mr.  WEAVER.  No.  That  Is  contained  in  the  statement 
by  the  Secretary  of  Agricultinv. 

Mr.  COCHRAN  of  Missouri.  In  view  of  the  gentleman's 
statement.  I  will  not  object.  Bir.  Speaker. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  Th*t  the  Secretary  of  Agrleulture  be.  and  he 
la  hereby,  authorised  to  adjust  aU  clalniB  to  the  so-caUed  CMmstead 
lands  In  the  State  of  North  CaroUna  which  were  placed  under  his 
•dmlnlstraUve  care  by  the  act  of  July  S.  1912.     (37  SUt.  180.) 

Sbc.  a.  That  for  the  purpose  of  carrying  out  the  provlBions  of 
this  act  the  Secretary  of  Agriculture  Is  authorlaid.  upon  a  finding 
by  him.  that  by  reason  of  long-continued  occapaaer  and  use 
thereof  a  party  is  jusUy  entitled  to  any  at  said  Ohnstead  i^n'1^.  t« 
convey  by  quitclaim  deed  to  such  party  the  interest  of  the  United 
SUtes  therein,  or  to  pay  to  such  paity.  from  any  appropriation 
which  hereafter  may  be  made  to  carry  out  the  purpose  of  the  act 
of  March  1.  1911  (36  Stat.  936) ,  such  sum  as  the  Secretary  of  Agrl- 
cultiire  shall  And  to  be  Just  compensation  for  the  ntlma no  of  the 
claim  of  such  party  to  said  lands. 

With  the  following  committee  amendment: 

On  page  3.  line  1.  after  the  word  **  him."  Insert  the  words  "  and 
approved  by  the  Attorney  OeneraL" 

The  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CLAIMS  or  OSAGE  HATIOK  OF  nVDIAMS  AGAZKST  THE  XTNirXD  STATES 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(S.  2352)  amending  the  act  entitled  "An  act  authorizing  the 


Court  of  Claims  to  hear,  determine,  and  render  Judgment  In 
the  civilization  fund  claim  of  the  Osage  Nation  of  Tndfarsf 
against  the  United  States."  approved  February  6,  1921  (41 
Stat.  1097). 

The  Clerk  read  the  title  of  the  bUL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tha 
present  consideration  of  the  bill? 

Mr.  HASnNQS.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

AMxmmro  post  omcx  depastmbst  AppioraiAXXoir  act  worn 

nSCAL  TEAS  leis 

The  next  business  on  Uie  Consent  Calendar  was  the  wn 
(H.  R  11378)  to  amend  section  2  of  the  act  entitled  *'An  ad 
making  appropriations  for  the  service  of  the  Poet  Office  De- 
partment for  the  fiscal  year  ending  June  80,  1913.  and  for 
ether  purposes." 

Tba  Clark  read  the  tlUe  of  the  MIL 

The  SPEAKER  pi'o  tempore.  Is  thara  objection  to  th« 
praaant  oonsldaration  of  tba  bill? 

Mr.  STAfTORD.  Mr.  Speaker,  reserving  the  right  to 
object,  will  tba  gantlamaa  having  this  bill  in  charge  itato 
briefly  the  raaaon  wtaj  eartaln  aditors  should  ba  rallarad  of 
the  obligation  of  furnishing  biannual  statamanti,  and  la 
llau  thereof  furnish  annual  statamants  of  their  stockboldarg 
and  subaerlbars? 

Mr.  LAMNECK.  It  causes  extra  work  for  the  newspapers. 
Many  of  the  circulations  are  greater  earlier  in  tba  year  and 
some  are  greater  later  in  the  year.  When  made  avwy  sis 
months  an  exact  statement  is  almost  impossible,  and  it  takes 
an  average  yearly  statement  to  make  a  real  report.  It 
makes  much  extra  work  for  the  Post  Office  Department. 
The  Postmaster  General  said  it  ought  to  pass,  and  we  think 
so.  too.    I  hope  the  gentleman  will  not  have  any  objection. 

Mr.  JENKINS.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  JENKINS.  The  gentleman  says  it  will  give  an  average 
statement.  Does  the  bill  i^ovlde  that  it  will  be  an  average? 
Does  it  provide  that  It  will  be  an  average  subscription  tot 
the  whole  12  months  and  the  report  show  that? 

Mr.  LAMNECK.  That  Is  the  idea.  It  shows  the  true 
circulation  over  a  period  of  12  months. 

Mr.  EATON  of  Colorado.    WlU  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  EATON  of  Colorado.  This  bill  was  passed  in  the 
Seventy-first  Congress  by  the  Senate  and  came  over  and 
passed  the  committee  In  the  Seventy-first  Congress. 

Mr.  LaQUARDIA.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  LaOUARDIA.  I  believe  we  required  reporting  once 
a  year.  If  we  can  get  an  accurate  report  yearly  it  is  far 
better  than  getting  an  inaccurate  report  twice  a  year.  I 
hope  that,  if  this  bill  passes,  the  Post  OfDce  Department 
will  check  up  and  go  after  some  of  these  editors  who  are 
making  false  reports  of  their  circulation. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  MILEiARD.  There  was  objection  made  on  July  1. 
Does  the  gentleman  know  what  the  objection  was  at  that 
time? 

Mr.  LAMNECK.  I  do  not  know.  I  think  tiie  gentleman 
from  Wisconsin  [Mr.  Statfohd]  made  the  objection. 

Mr.  STAFFORD.  The  original  objection  I  made  was  pred- 
icated upon  the  idea  that  advertisers  in  our  newspapers 
had  the  right  to  know  twice  a  year  as  to  the  amount  of 
circulation,  and  not  take  the  padded  word  ot  the  publisAier. 
That  was  my  fimdainental  objection  to  only  having  it  once 
a  year,  but  I  have  i-eceded  from  that  objection  stage,  and 
I  have  no  objection  to  the  bill. 

Mr.  JENKINS.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  JENKINS.  I  notice  the  language  which  I  inquired 
about  on  page  3: 
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And  alao.  in  tiM  cmm  of  dally  iwmwpmpmn,  tb«re  Bhall  be  la- 
eluded  In  stidx  atatement  the  arengc  of  the  number  oT  copies  of 
at  each  publlcaUon  sold  or  dlstrlboted  to  paid  rob- 
silxirlnf  Um  preceding  12  montha. 


How  will  they  arrive  *t  that  averace? 

Mr,  LAMNECK.  I  Imagine  they  will  take  the  total  dally 
circulation  and  divide  it  by  365.  If  It  Is  a  monthly  propo- 
aitlon  they  wtll  divide  it  by  12  to  get  the  average. 

Ur.  MANSFIELI>.  That  provision  la  In  the  present  law. 
alaa     

The  SPEAB331  pro  tempore.    Is  there  objection? 

•nicre  being  no  objection,  the  Clerk  read  the  bm,  as 
\^  follows: 

»0  tt  tnaeted.  etc..  Th*t  seetton  3  of  tbe  «et  entitled  "An  act 
^■>^*^  approprtatlona  for  the  service  of  tbe  Post  Office  Depart- 
ment for  the  ftsceJ  year  ending  June  SO.  1913.  azMl  for  other 
purpo— ■.-  approved  August  M.  1812.  la  amenriert  to  read  as 
IoUo«b: 

"Bm.  9.  Ho  eontraet  for  furaiahlng  supplies  to  the  Post  OCBce 
DqjartBient  or  the  Postal  Senrloe  shall  be  made  vtth  any  person 
who  has  entered,  or  propoeed  to  enter.   Into  any  oombi nation  to 

Srevent  the  rn^^xn^  of  any  bid  for  furnishing  such  supplies,  or  to 
ji  a  price  or  prloea  therefor,  or  who  has  made  any  agreement,  or 
given  or  performed,  or  promised  to  give  or  perform,  any  consid- 
eration whatever  to  Induce  any  other  person  not  to  bid  for  any 
such  contract,  or  to  bid  at  a  specified  price  or  prices  thereon: 
and  tf  any  person  so  offending  is  a  contractor  for  furnishing  such 
■uppUaa.  his  contract  may  be  annulled  and  the  person  so  oifend- 
tag  sbaU  be  liable  to  a  fine  of  act  less  than  $100  nor  more  than 
$5,000.  and  may  be  further  punished.  In  the  dlscretloa  of  the 
eeurt.  by  Imprtaonment  far  not  leas  than  three  months  nor  more 
than  one  year. 

"  That  It  shall  be  the  duty  of  the  editor,  publlaber.  boatness 
manager,  or  owner  of  every  newspaper,  magaalne.  periodical,  or 
other  publication  to  file  with  the  Poetmaster  General  and  the 
postmaster  at  the  oOce  at  which  said  pubUcatkm  Is  entered,  not 
later  than  the  1st  day  of  Jxily  of  each  year,  on  blanks  furnished 
by  the  Post  OfBoe  Department,  a  sworn  statement  setting  forth 
the  names  and  poet-odlce  addreases  of  the  editor  and  managing 
editor,  publlaber.  business  managers,  and  owners,  and.  In  addi- 
tion, the  stockholders,  if  the  publication  be  owned  by  a  corpo- 
ration: and  also  the  names  of  known  bondholders,  mcrtgageea. 
or  other  security  holders:  and  also.  In  the  case  of  dally  newspa- 
pers, there  shall  be  included  In  such  statement  the  average  of 
the  number  of  copies  of  each  tasue  of  such  publication  sold  or 
dlsMbuted  to  paid  subscribers  durtitg  the  preceding  12  months: 
Fro9i4*d.  That  the  provlstona  of  this  paragraph  shall  not  apply 
to  rellglouB.  fraternal,  temperance,  and  adentlfic,  or  other  similar 
publications:  Provided  further.  That  It  shaU  not  be  necessary 
io  Ineliids  in  siich  statement  the  names  of  persona  owning  leas 
than  1  per  centum  of  the  total  anwunt  of  stock,  bonds,  mort- 
gages, or  other  securities.  A  copy  of  such  sworn  statement  shall 
M  published  In  the  second  iseue  of  such  newspaper,  "'■g***^^^ 
or  other  publication  printed  next  after  the  filing  of  such  state- 
ment. Any  such  publication  shall  be  denied  the  prlvUegea  of  the 
malKit  ^  shall  fall  to  comply  with  the  provisions  of  this  para- 
graph within  10  days  after  notice  by  registered  letter  of  such 
nUure.  Tliat  all  editorial  or  other  reading  matter  published  in 
any  such  nesr^wper,  mi^taatne.  or  periodical  for  the  publication 
of  which  money  or  other  valuable  consideration  Is  paid,  accepted, 
or  promised  shall  be  plainly  marked  '  advertisement.'  Any  edl- 
•"■  tor  or  publisher  printing  editorial  or  other  reading  matter  for 
which  compensation  Is  paid,  accepted,  or  promised,  without  so 
marking^  the  same,  shall  upon  conviction  in  any  court  having 
Jurladlctlon  be  fined  not  less  than  $50  nor  more  than  $000." 

With  the  following  committee  amendments: 

Page  1.  line  S.  after  the  word  "that."  Insert  the  words  "the 
ascoQd  pan^raph  of  ":  page  1,  line  6.  at  the  end  of  the  line.  Insert 
the  words  "(37  Stat.  553;  U.  8.  C  Utle  39.  sees.  233  and  234)"; 
page  2.  strike  out  all  of  lines  1  to  IS.  Inclusive. 

The  committee  amendments  were  agreed  ta 

The  bill  as  amended  was  ordered  to  be  engrossed  and 

read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  the  vote  by  which  the  bill  was 

paiBied  was  laid  on  the  table. 

BAjronous  quaoc  txicxDza 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker,  I  »A  unani- 
mous consent  to  extend  my  own  remarks  In  the  Rsook». 

Tbe  SPEAKER  pro  tempore.  Is  there  objection  to  the 
reqaeat  of  the  gentleman  from  Georgia? 

There  was  no  objection. 

ICr.  LANKFORD  of  Georgia.  Mr.  Speaker,  the  man  with 
a  quack  legislative  remedy  is  much  more  dangerous  than  the 
man  with  none.  Quack  measures  in  Congress  block  and  pre- 
vent the  passage  of  good  legislation.  Quack  legislation  for 
the  farmer  and  the  average  dUaen  is  always  proposed  biy 


their  enemies  or  by  those  who  wteh  well  enough  tat  are  not 
familiar  with  their  real  problems. 

Just  as  a  quack  medicine  may  cause  a  patient  to  tern- 
perarlly  feel  better  only  later  to  die.  so  a  quack  legislative 
remedy,  if  put  into  effect,  may  help  the  farmer  temporarily 
and  later  work  his  destruction. 

This  has  been  true  of  practically  every  big  biU  heretofore 
passed  in  the  name  of  the  farmer.  This  is  true  of  a  flood 
of  bills  that  are  now  being  proposed  In  behalf  of  the  farmer 
and  to  remedy  the  present  depression.  These  quack  rem- 
edies ofttlmes  appear  plausible,  sometimes  have  some  merit, 
and  always  are  most  deceptive:  they  will  not,  though,  stand 
the  add  test  of  a  close  analysis. 

Always  in  the  end  they  do  the  farmer  and  common  peo- 
ple much  more  harm  than  good.  They  are  the  monkey 
wrenches  thrown  into  the  machinery  of  good  leg1.slation. 
and  never  fail  to  do  their  deadly  work.  An  example  of  this 
kind  of  legislative  proposal  for  some  time,  in  one  form  or 
another,  has  been  going  the  rounds  in  the  form  of  a  scheme 
to  give  every  man.  woman,  and  child  in  the  United  States 
a  so-called  "  prosperity  certmcate  "  for  $10.  which  it  would 
be  proposed  to  pass  in  trade  as  $10  in  money,  provided  a 
20-cent  postage  stamp  is  pasted  on  It  every  time  It  changes 
hands  in  the  usual  course  of  trade.  When  $10  worth  of 
stamps  were  placed  on  the  certificate  it  would  be  redeem- 
able by  $10  in  real  currency. 

This  is  very  much  like  giving  a  starving  man  a  bowl  of 
soup  and  then  immediately  pumping  it  out  of  him;  the  only 
difference  is  the  money  would  be  given  to  the  rich  as  well 
as  the  poor,  with  the  entire  amount  to  be  pumped  out  of 
the  poorer  class  of  folks.  The  rich  man  would  only  put  one 
stamp  on  any  of  tius  money.  That  would  be  when  he  paid 
to  dome  poor  laboring  man  his  week's  pay  with  one  of  these 
certificates  and  even  then  he  would  make  the  poor  man. 
stand  the  loss  of  the  stamp.  The  rich  would  not  use 
these  certificates.  They  would  not  have  to  use  them.  The 
poor  man  would  have  to  use  them.  He  and  the  small  mer- 
chant and  other  small  business  men  would  be  forced  to 
bear  aU  the  losses,  suffer  all  the  discounts,  and  pay  all  the 
taxes.  The  entire  scheme  would  provide  for  helping  the 
rich  by  taxing  the  poor.  Will  some  people  never  learn  that 
real  relief  for  the  poor  can  never  be  secured  by  a  sales  tax 
or  a  double  sales  tax  on  the  poorest  of  the  poor? 

It  seems  that  the  general  sales  tax  is  to  be  forced  on  our 
people  over  the  vote  of  those  of  us  who  oppose  it  and  this 
$10  certificate  quack  scheme  would  then  bring  about  a  dou- 
ble sales  tax  on  the  food,  clothing,  and  necessaries  of  the 
poorest  of  the  poor. 

This  scheme  in  the  end  would  help  no  one.  except  the 
richer  class;  they  would  get  their  money  without  it  ever 
being  taxed  or  "  pumped  "  back  out  of  them.  The  poor  man 
would  be  forced  to  undergo  a  taxing,  squeezing,  or  pumping 
process  so  terrific  as  to  get  out  of  him  what  he  swallowed 
and  what  he  did  not  get.  He  would  be  forced  to  pay  or 
return  to  the  Government  not  only  the  money  he  got  but 
also  the  money  the  rich  man  received  and  enjoyed. 

By  the  time  this  money  was  made  good  by  the  stamp  or 
pumping  process  it  would  all  be  in  the  vaults  of  the  rich 
and  the  poor  people  again  would  have  been  taxed  an  enor- 
mous amount  for  the  benefit  of  the  rich.  Think  of  the 
absurdity  of  solving  all  the  problems  of  this  depression  by 
giving  $10  In  these  certificates  to  each  of  the  Rockefellers. 
Vanderbilts,  Goulds.  Morgans.  MHVms.  and  other  multi- 
millionaires of  the  country.  Think  of  the  absurdity  of 
solving  all  the  problems  of  unemplojrment  by  giving  one 
of  these  $10  certificates  to  each  of  the  starving,  freez- 
ixig  millions  of  our  country,  and  then  immediately  beginning 
to  tax  it  out  of  them,  when  more  than  $10  in  food  and 
clothing  each  must  be  given  them  absolutely  free,  never  to 
be  again  taxed  out  of  them,  if  they  are  to  be  kept  alive  until 
next  spring. 

How  ridiculous  and  absurd  is  the  suggestion  that  all  the 
farmer's  problems  of  marketing,  tax  advertisements,  tax 
sales,  loan  foreclosures  ad  infinitum  would  be  forever  set- 
tled by  handing  the  farmer  and  each  member  of  his  family 
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one  of  these  certificates,  with  the  Government  to  tan- 
mediately  begin  pumping  the  entire  amount — doubled  for 
the  benefit  of  the  big  rich— out  of  the  poor  farmer. 

Will  some  people  never  learn  that  no  scheme  is  good  for 
the  farmer  and  the  average  man,  which  bleeds  the  farmer 
for  the  benefit  of  all  the  country  by  some  deceptive  promise 
to  take  out  of  one  pocket  In  taxes  or  otherwise  more — yes; 
much  more — than  is  put  back  in  the  other.  This  is  the 
trouble  with  the  "  domestic  allotment  plan  "  and  the  "  equal- 
ization fee  "  plans  of  farm  relief. 

This  quack  scheme  would  not  help  anybody.  It  will  not 
help  the  rich;  they  do  not  need  It.  It  will  not  help  the 
extremely  poor;  they  must  get  much  more  than  this  to  be 
kept  alive — money  absolutely  free  and  never  to  be  taxed  out 
of  them.  It  will  not  help  the  farmer  and  average  citizen; 
the  entire  cost  and  all  the  money  furnished  by  this  plan  to 
rich,  poor,  and  all  would  be  in  turn  pumped,  squeezed,  and 
taxed  out  of  the  common  run  of  men  and  women. 

This  is  Just  another  way  of  putting  the  whole  load  on  the 
backs  of  the  average  citizen  instead  of  letting  each  citizen 
carry  his  own  burden;  another  way  of  loaning  everybody — 
rich  and  poor— $10  each,  with  the  farmer,  the  laborer,  and 
the  smaU  business  man  to  pay  the  whole  debt.  This  is 
another  way  of  putting  into  effect  the  most  vicious  sales  tax 
ever  conjured  up  by  the  mind  of  man.  a  tax  collectible  where 
these  certificates  are  passed  not  only  in  the  purchase  of  food, 
clothing,  medicine,  and  every  other  necessary  of  life,  but  also 
in  the  payment  of  taxes,  interest,  and  all  debts  with  the 
enormous  sum  thus  to  be  raised  out  of  the  poor,  to  be  dis- 
tributed to  everybody,  regardless  of  whether  they  need  it  or 
not. 

The  borrower  would  be  taxed  for  paying  his  interest.  The 
taxpayer  would  be  taxed  for  paying  his  taxes,  taxed  for  pay- 
ing for  the  advertisement  of  his  land  for  sale,  and  even  taxed 
for  borrowing  money  with  which  to  pay  his  taxes.  This 
scheme  ought  to  satisfy  the  craving  of  the  most  enthusiastic 
tax  grabber  in  the  coimtry. 

This  fantastic  scheme  should  satiate  the  desire  of  those 
who  want  to  relieve  the  rich  of  aU  taxes  and  put  the  entire 
burden  on  backs  already  broken. 

If  the  scheme  is  good,  why  not  quit  using  any  other 
method  of  raising  money  by  taxes  for  the  Federal  Govern- 
ment? You  see,  these  certificates  could  be  issued  to  pay  all 
salaries,  to  pay  and  meet  each  and  every  other  Government 
expenditure,  and  then  every  time  the  certificates  are  passed 
put  on  the  stamps  and  apply  the  tax  lash  to  the  poor.  Of 
course,  the  average  citizen  would  have  to  carry  the  whole 
load  and  pay  the  whole  tax.  for  they  would  have  to  do  the 
spending  of  these  certificates.  The  rich  have  plenty  of  the 
real  money  in  their  vaults  for  all  their  purposes.  Then, 
again,  there  would  be  no  need  of  income  taxes,  inheritance 
taxes,  estate  taxes,  or  any  other  tax  on  wealth.  It  is  a  great 
tax  scheme,  is  it  not?  And  yet  there  are  good  men  who  say 
this  sort  of  thing  in  24  hours  will  solve  every  prY>blem  of  the 
present  depression,  solve  the  farm-relief  problem,  stop  mort- 
gage foreclosures,  solve  the  transportation  question,  the 
money  problem,  and  the  question  of  financing  our  cities, 
counties.  States,  and  Nation;  make  everybody  prosperous  and 
bappy;  stop  at  once  the  present  depression  and  make  other 
depressions  and  panics  impossible  forever. 

Wonderful  scheme,  is  it  not?  If  the  scheme  Is  good,  to 
raise  a  billion  or  two  dollars  to  give  to  everybody  indis- 
criminately, whether  they  need  It  or  not,  why  not  let  the 
Federal  Government  by  this  method  raise  all  the  tax  money 
necessary,  for  not  only  the  Federal  Government,  as  some 
now  insist,  but  also  for  all  the  cities,  counties,  and  States 
and  simply  turn  over  to  the  cities,  counties,  and  States  the 
money  needed  by  them  as  and  when  needed.  You  see  this 
much  cherished  prosperity-certificate  idea,  if  carried  to  its 
logical  conclusion,  could  be  used  to  prevent  all  income  taxes, 
all  inheritance  taxes,  all  estate  taxes,  and  all  taxes  of  every 
tiature  out  of  the  big  rich,  not  only  for  Federal  purposes  but 
for  all  purposes.  The  rich  would  thus  be  relieved  of  all 
taxes.  Federal,  State,  county,  and  municipal,  and  the  spon- 
sors of  this  scheme  would  have  done  the  poor  people  more 


injustice  and  rendered  the  malefactors  of  great  wealth  m 
greater  service  than  was  ever  before  attempted.  The  scheme 
is  divisible  into  two  parts — the  raising  of  m<»iey  by  Federal 
taxation  and  the  siiending  of  money  by  the  Federal  Govern- 
ment. Both  parts  are  wrong.  The  method  of  taxation  here 
proposed  is  unfair  and  vicious  and  is  the  most  outrageous 
tax  conglomeration  ever  sugg^ted.  No  tax  plan  has  hereto- 
fore been  suggested  which  would  so  effectively  put  aU  the 
burden  of  government  on  the  poorer  class  and  none  on  the 
wealthier.  The  way  in  which  the  money  is  to  be  spent  con- 
stitutes an  apparent  thin  sugar  coating  to  this  outrageous 
tax  scheme.  The  unfairness  of  this  taxing  method  In 
thunder  tones  condemns  the  whole  plot  and  silences  the 
suggestions  of  merit  contained  in  the  proposal  to  donate  to 
the  poor. 

I  am  willing  to  go  as  far  as  any  Member  of  Congress  in 
the  appropriation  of  public  funds  for  the  alleviation  of  suf- 
fering among  men.  women,  and  children  during  this  awful 
time,  but  I  want  these  funds  to  be  raised  by  taxing  wealth 
and  those  most  able  to  pay  and  not  by  taxing  the  poor,  and 
only  the  poor,  by  the  iUogical,  unfair,  vicious  method  here 
proposed.  There  is  no  way  of  waiving  a  wand  and  spending 
Grovemment  money  without  in  some  way  getting  that  money 
out  of  the  people.  This  scheme  is  like  all  others  in  this 
respect,  except  it  goes  much  farther  than  any  of  the  others 
in  taxing  the  poor  and  relieving  the  rich.  I  am  bitterly 
and  unalterably  opposed  to  this  tax  scheme,  exposed  to  the 
silly  Idea  of  donating  any  of  the  money  to  those  who  do  not 
need  it  and  favor  helping  the  needy  the  amount  here  suggested 
and  as  much  more  as  may  be  necessary,  but  I  insist  that  the 
money  needed  for  this  and  all  other  governmental  purposes 
be  raised  by  taxing  those  most  able  to  pay  and  with  as  little 
burden  as  possible  on  those  who  have  paid  and  paid  until 
they  have  come  to  the  end  of  the  way. 

The  scheme  would  bring  about  an  unprecedented  orgy  (rf 
counterfeiting  and  violations  of  the  law.  It  would  require 
an  extra  army  of  detectives  and  high-salaried  snooping  offi- 
cials to  chase  all  our  citizens  both  day  and  night  to  put  this 
new-fangled  sales  tax  into  effect  and  keep  it  pumping  the 
very  life  blood  out  of  our  people. 

TTien  again  Just  imagine  an  individual  wanting  to  buy 
some  5-cent  article  with  one  of  these  $10  certificates  and 
having  to  pay  20  cents  tax  in  order  to  make  a  5-cent  pur- 
chase. A  more  criminally  vicious  form  of  sales  tax  was 
never  suggested. 

Better  a  thousand  times  put  into  effect  the  so-called 
manufacturers'  sales  tax — much  as  I  oppose  all  forms  of 
general  sales  taxes.  Of  course,  the  stamp  by  legislation 
could  be  easily  changed  from  20  cents  on  every  $10  bill  to 
50  cents  or  a  dollar  or  even  $5.  Of  course,  this  would  re- 
quire the  poor  people  to  donate  to  the  Government  as  much 
money  as  they  spent  for  themselves  and  for  their  wives  and 
children  In  the  purchase  of  food,  clothing,  medicine,  and  all 
other  commodities,  but  what  difference  would  this  make  to 
the  enthusiastic  sponsors  of  this  scheme  Just  so  the  big  cor- 
porations and  multimillionaires  of  the  country  were  relieved 
of  all  income,  inheritance,  estate,  and  other  taxes  on  gr^it 
fortunes.  This  newly  proposed  sales  tax  scheme  in  its  terms 
is  as  certain  and  as  fatal  as  death  itself. 

The  general  sales  tax.  which  so  many  of  us  oppose,  is 
heavy  on  some  articles  and  light  on  others  and  has  many 
^exemptions;  not  so  with  this  new  scheme;  it  would  be  heavy 
on  all  and  cover  everything. 

There  are  honest  differences  and  contentions  as  to  who 
suffers  the  loss  of  money  raised  by  tariff,  general  sales  tax, 
ad  valorem  taxes,  and  other  form  of  taxes;  there  is  no  ques- 
tion about  all  the  taxes  under  this  new  scheme  coming  out 
of  the  poorest  of  the  poor  and  the  common  people. 

There  is  debatable  ground  as  to  who  eventually  pays  the 
"  equalization  fee  "  or  the  export  debenture  charges  or  the 
funds  raised  under  the  allotment  plan  of  farm  relief,  as  set 
out  in  various  farm -relief  proposals;  there  is  no  doubt  in 
the  world  about  who  would  bear  all  the  cost  and  taxes  under 
this  new  scheme — the  fanner,  the  laborer,  and  the  average 
citizen. 
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Kfcn  the  general  sales  tax  is  an  claimed  to  be  abeorted  by 
Um  manufacturers;  I  feel  this  is  not  true  and  that  ofttunes 
doubted  and  compounded,  it  will  be  passed  on  to  the  ultimate 
I  wiiiii  I  but  there  is  no  doubt  about  the  tax  under  this 
new  scheme  being  paid,  absorbed,  and  forever  lost  by  the 
ultimate  consumer  of  the  neoassartes  of  life,  the  very  people 
who  are  most  in  need  of  help  at  this  time. 

This  new  sales-tax  scheme  has  concealed  in  it.  lurking  like 
a  thief,  vicious  provisions  which  overcome  ten  thousand 
♦i»>^  the  feeble  sosiestion  that  small  donations  be  made  to 
the  needy.  This  scheme  of  taxation  is  wrong  and  inde- 
fensible. 

This  so-called  painless  scheme  of  extracting  taxes  from 
the  consuming  public  has  been  going  the  rounds  for  many 
months.  Every  advocate  of  the  vicious  scheme  seeks  to 
sugar  coat  its  hideous  provisions  by  tying  onto  and  making 
a  part  of  the  scheme  some  plan  whereby  the  money  to  be 
raised  by  the  plan  is  to  be  spent  in  a  way  which  more  or 
less  appeals  to  the  public.  Some  suggest  that  this  plan  be 
used  to  raise  money  to  pay  the  balance  of  the  adjusted 
compensation  due  veterans  of  the  World  War;  others  desire 
to  use  the  scheme  to  raise  money  to  finance  a  great  building 
Iffogram  to  help  unemployment;  others  say  the  scheme 
would  be  good  to  raise  money  to  buy  up  the  surplus  of  farm 
products  and  otherwise  help  the  farmers:  others  would  by 
tHia  tch^Tn*^  raise  taxes  for  all  purposes:  and  still  some 
others  say  money  should  be  raised  by  this  method  and 
divided  equally  among  all  the  citizens,  rich  or  poor,  without 
regard  to  the  necasiittlai  of  any  citizen  or  group  of  citizens. 

I  am  in  favor  of  some  of  the  purposes  for  which  some  of 
tax  proponents  would  seek  to  spend  public  Iimds.  I 
not  now  arguing  the  merits  or  demerits  of  these  pro- 
posals. I  am  saying  that  stripped  of  all  its  deception  the 
sales-tax  plan  here  suggested  to  tax  the  poorest  of  the  poor 
cn  •vary  aala  of  food.  ck>thing.  or  other  necessary  of  life  is 
vicious  In  the  extreme  and  indefensible  from  every  stand- 
point, and  can  only  be  sponsored  by  some  one  ignorant  of 
the  real  dangvs  of  the  plan  or  who  does  not  have  at  heart 
the  welfare  of  the  masses  of  our  American  people. 

There  is  no  danger  of  a  scheme  so  palpably  unfair  and 

^bingerous  as  this  ever  being  enacted  into  law;  the  awful 

tragedy  is  that  men  will  waste  time  with  quack  schemes  like 

this  rather  than  seek  to  render  real  service  to  our  people 

and  Nation  durii^  this  awful  time  of  distress  and  agony. 

The  people  need  to  be  relieved  of  tax  burdens  and  given 
a  helping  hand  in  their  efforts  to  stop  tax  advertisements. 
tax  sales,  azkl  loan  foreclosures.  Their  very  lives  are  at 
stake.  Their  homes  are  being  sold  and  they  are  being 
ndned.  Let  us  not  try  to  conjure  up  new  methods  of  taxing 
poverty  and  distreas.  Let  us  help  our  people  get  relieved  of 
their  unbearable  t>urden  so  they  can  live  and  face  the  future 
with  renewed  confidence  and  hope. 

WXMOIQ   VSHICLXS  rXOM  POSTAL  nfTLOTXaS 

Tbe  next  btwtnwH  on  the  Consent  Calendar  was  the  bill 
<H.  R.  9556)  to  authorise  the  Postmaster  Oeneral  to  hire 
vehicles  from  postal  emplojrees. 

The  Clerk  read  the  title  of  the  bUL 

Tte  aPKAKXR  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker.  tlM  provisions  of  this  bill 
Biake  it  retroacUve  back  to  the  fiscal  year  192$.    I  object. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

Mr.  LaOUARDIA.    Mr.  Speaker,  I  object. 

ooctri  D'ALxwa  awa  >t.  job  matioral  poassTS.  statb  op  n>AHO 

The  next  business  on  the  Consent  Calendar  waa  the  bill 
(H.  R  5659)  for  the  inclusion  of  certain  lands  in  the  Coeur 
d'Alene  and  St.  Joe  National  Forests.  State  of  Idaho,  and 
for  other  purposes. 

The  Clerk  rmd  the  ttUe  of  the  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  blU? 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  think  I  am  going  to  object.  Is  It  the  old  lire 
protactloQ  billt 
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Mr.    BLANTON.    Well.    Mr.    Speaker,    there    are    three 

olnjectora.    What  is  the  use  discussing  ttt  .^__^ 

Mr.  FRENCH.    It  is  the  same  bill  that  has  been  considered 

heretofore. 

Mr.  LaOUARDIA.    Mr.  Speaker.  I  object  ' 

Mr.  0068.    Mr.  Speaker.  I  object. 

Mr  FRENCH-    Mr.  Speaker,  may  I  ask  unanimous  consent 
that  the  hill  be  passed  over  without  prejudice  and  hold  Its 

place?  . 

The  SPEAKER  pro  tempore.  Tliree  gentlemen  have 
objected.     Does  the   gentleman  desire  to  ask   unanimous 

consent?  ^  ..    i.        *w^ 

Mr.  FRENCH.    May  I  ask  unanimous  consent^to  have  ine 

bill  passed  over  without  prejudice? 

Mr.  BLANTON.    What  is  the  use  of  requiring  us  to  do 
this  all  over  again?    I  object.  Mr.  Speaker. 
mfUfOLK  THXBC  OP  nrviAiis 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  5«4«)  authorizing  the  Distrtct  Court  of  the  United 
States  for  the  Eastern  District  of  Oklalkoma  to  hear  and 
determine  certain  claims  of  the  Seminole  Iflition  or  Tribe  <^ 
Indians. 

Mr.  UNDERHIIi.    Mr.  Speaker,  I  object. 

Mr.  McKEOWN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice.  Will  the  gentleman 
reserve  his  objection?  ,^ 

Mr.  DYER  and  Mr.  STAFFORD  objected.  ' 

RZSTORATION  OP  HOmCSTXAn  RIGHTS  IK  CXBTAIH  CASXS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(S.  4029)  to  restore  homestead  rights  in  certain  cases. 

Mr.  BLANTON.  Mr.  Speaker,  the  author  of  this  bill  Is 
not  here.  I  understand  he  is  sick-  I.  therefore,  ask  unani- 
mous consent  that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  temxxx-e.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Texas? 

There  was  no  objection. 

OdOB  un  mssouaiA  Ttiais  or  DrsiAiis 

The  next  bathMtm  on  the  CoombI  Calendar  was  the  bill 
(H.  R.  10927)  conferring  Jurtsdlctloo  on  the  Court  of  Claims 
to  adjudicate  the  rights  of  the  Otoe  and  Mlaoiiria  Tribes  of 
Indians  to  compensation  on  a  basis  of  guardian  and  ward. 

Mr.  JENKINS.    Mr.  Speaker.  I  object. 

Mr.  OARBER.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection? 

Mr.  JENKINS.  Mr.  Speaker.  I  withhold  the  objection  and 
reserve  the  right  to  object. 

Mr.  OARBER.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  JENKINS.    I  yield. 

Mr.  OARBER.  I  may  state  that  the  bill  is  unanimously 
reported  by  the  committee.  It  Is  drafted  along  close  lines, 
and  if  the  gentleman  has  any  particular  provision  of  the  blU 
to  which  he  objects  it  might  be  remedied. 

Mr.  JENKINS.  My  principal  objection  is  that  the  De- 
partment of  the  Interior  recommends  against  it. 

Mr.  OAKBER.  While  that  is  true,  since  that  time  the 
bill  has  been  unended  to  conform  to  one  of  the  main  objec- 
tions the  department  raised. 

Mr.  WILLIAMSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  JENKINS.    I  yield. 

Mr.  WILLIAMSON.  I  may  ny  to  the  gentlfTnan  ^at  no 
Jurisdictional  bill  has  ever  been  passed  to  which  the  deptut- 
ment  did  not  object.  They  objected  to  all  (rf  them  without 
reference  to  the  merits.   Tbis  bill  has  pariicvilar  merit  to  It. 

Mr.  UNDERUILL.  Mr.  fi^tfkrr.  I  have  been  objecting 
to  aU  this  class  of  billa.  I  Me  no  reason  why  there  should 
be  an  exception  In  this  ease.  Therefore.  Mr.  Speaker,  I 
object. 

■MXaOX  AO06S  LAKS  CRAKPtAXir 


The  next  business  on  the  Consent  Calendar  was  the  bill 
(8.  1980)  to  extend  the  ttmes  for  rinm m^Twing  and  com- 
pleting the  construction  of  a  bridge  across  Laka  f^^tnpiain 
from  East  Alburg,  VL.  to  West  Swanton.  VL 
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Mr.  LaOUARDIA.  Mr.  PATTERSON,  and  Mr.  BLANTON 
objected. 

CLAaUPZCAXXOH  OT  COTTOV 

The  next  business  on  the  Consent  Calendar  was  the 
joint  resolution  (H.  J.  Res.  434)  to  authorte  and  direct  the 
Secretary  of  Agriculture  to  provide  additional  facilities  for 
the  classification  of  cotton  under  the  United  States  cotton 
standards  act,  and  for  the  dissemination  of  market-news 
Information. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  this  bill  be  passed  over  without  prejudice. 

Mr.  FULMER.  Mr.  Speaker,  will  the  gentleman  reserve 
his  request? 

Mr.  STAFFORD.  I  reserve  the  request  to  give  the  gen- 
tleman an  opportimlty  to  exidain  the  bilL 

Mr.  FULMER.  Under  this  bill  we  simply  propose  to  ex- 
tend to  the  producers  of  cotton  the  same  facilities  that 
cotton  factors,  mllla.  and  exporters  now  have  under  the 
cotton  grading  act.  for  the  proper  grading  and  stapling  of 
their  cotton,  with  licensed  graders  and  samplers  provided 
without  any  cost  to  the  Government. 

This  bill  has  the  favorable  support  from  the  Agriculture 
Department,  as  shown  by  its  letter  in  the  report.  May  I 
state  that  the  cotton  grading  bUl  is  operating  beautifully 
and  helpfully  now  in  all  large  centers  where  cotton  is  cen- 
tralized, but  they  have  been  unable  to  carry  the  direct 
benefits  down  to  thousands  of  producers,  and  even  so  not 
the  full  benefits,  especially  as  to  Iragth  of  staple. 

I  wish  to  call  the  gentleman's  attention  to  a  letter  from 
ex-Congressman  A.  n-ank  Lever — ^who  by  the  way  tried  to 
lick  me  dining  the  last  campaign — as  carried  in  the  report, 
which  shows  a  saving  of  $7JM>  per  bale. 

I  had  an  expert  Qovemment  cotton  grader  located  In  my 
Bute  during  the  fall  of  1929  and  1930.  to  test  out  this 
proposition.  It  not  only  meant  the  securing  of  a  better 
price  for  the  farmers'  cotton  from  $5  to  $10  per  bale,  but 
it  encouraged  the  grouping  of  a  better  staple  of  cotton  that 
fanners  of  the  South  will  have  to  grow  if  they  are  going 
to  continue  in  the  cotton-producing  business.  You  wlU 
note  from  Mr.  Lever's  letter  that  he  stated  he  took  advan- 
tage of  this  expert  cotton  grader  by  having  only  three  bales 
properly  graded  and  stapled  for  which  he  received  a  certi- 
ficate from  the  grader  as  to  color  and  staple.  He  also 
stated  with  this  certificate  he  was  able  to  sell  three  bales 
on  the  same  market  where  he  usually  markets  his  cotton 
at  a  premium  of  $7.50  per  bale.  Certainly  this  should  be  of 
Interest  to  the  gentlemen  in  trying  to  hold  up  this  legislation, 
especially  when  cotton  farmers,  like  all  other  farmers,  are 
practically  broke  to-day. 

I  can  not  understand  why  the  gentleman  would  not  want 
fanners  to  be  able  to  receive  the  benefit  under  this  pro- 
posed legislation  as  to  the  special  length  of  the  staple,  which, 
iu  stated,  win  Induce  cotton  farmers  to  grow  that  t3rpe  of 
staple  which  they  should  grow  to  be  able  to  compete  with 
foreign  countries,  and  bring  about  these  benefits  without 
any  expense  to  the  Qovemment. 

I  hope  the  gentleman  will  withdraw  his  objection. 

Mr.  STAFFORD.  Mr.  Speaker.  It  has  been  some  weeks 
since  I  examined  this  bill.  When  I  last  examined  it  I 
thought  it  was  rather  too  general  to  be  taken  up  on  con- 
sent day.  I  may  say  to  the  gentleman  that  if  the  bill  goes 
over  without  prejudice  I  shall  examine  it  anew  before  it  is 
next  considered. 

The  SPEAKER  pro  tempore.  Without  objection,  the  bill 
will  be  passed  over  without  prejudice. 

There  was  no  objection. 

THX  DOaCXSTXC-ALLOTMXirT  PLAH 

Mr.  FULMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcors. 

The  SPEAKER  pro  tempore.    Is  there  dajection? 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Speaker,  the  Agricultural  C(»nmittee 
of  the  House,  of  which  I  am  a  member,  is  holding  hearings 
on  the  domestic-allotment  plan  legislaticHi.  as  introduced  by 


me  during  the  last  session  of  Congress,  and  in  line  with  the 
plan  as  woi^ed  out  by  the  various  farm  groups. 

This  legislation  is  sound,  practical,  and  will  do  more  to- 
ward placing  agriculture  on  a  paying  basis  and  on  an 
equalitj  with  industry  than  any  legislation  which  has  been 
offered  since  I  have  been  a  Member  of  Congress. 

If  the  Congress  wlU  repeal  legislation  giving  special 
privileges  to  others  in  the  way  of,  for  Instance,  the  highest 
tariff  rates  at  this  time  ever  in  the  history  ot  this  country, 
and  the  highest  freight  rates,  and  put  into  actlcm  the  anti- 
trust act,  so  as  to  break  the  monopolistic  fixing  of  inlcea, 
all  of  which  has  paralyzed  agriculture;  we  will  not  need  the 
above  legislation,  which  proposes  to  place  agriculture  on  an 
equal  basis  with  protected  industry,  and  to  restore  agricul- 
tural prices  on  a  parity  bctsis  with  the  prices  of  Industrial 
products  in  line  with  pre-war  prices.  In  other  words,  we 
are  attempting  to  restore  to  those  commodities  the  sama 
purchasing  power  as  was  received  during  the  period  from 
1909  to  1914.  Prior  to  the  war.  agricultural  commodltiea 
were  on  a  parity  with  industrial  commodities;  whereas,  to- 
day the  purchasing  power  of  farm  products  is  on  about  a  SO 
per  cent  basis  ta  comparison  with  industrial  products. 

It  is  understood  and  agreed  by  everyone  that  the  only  way 
to  bring  about  normal  prosperity  Is  to  restore  the  purchas- 
ing power  of  the  people.  To  my  mind,  the  only  way  that 
this  can  be  done  is  to  see  to  it  that  farmers  secure  a  fair 
price  for  that  which  they  produce,  a  price  absolutely  in  line 
with  prices  received  by  protected  industry,  and  on  a  parltf 
with  industrial  products. 

This  plan  does  not  require  any  additional  Government 
machinery  or  Interfere  with  the  present  regularly  established 
rules  in  doing  business. 

Is  it  fair  to  allow  protected  Interests  to  sell  on  the  domes- 
tic markets  at  one  price,  in  many  cases  far  above  the  world 
basis  price,  and  force  farmers  to  sell  their  major  farm 
products,  for  Instance,  cotton,  at  a  price  based  oa.  the  world 
price?  Cotton  which  is  selling  to-day  for  6  cents  per  pound 
in  the  United  States,  Is  being  sold  in  Eiu-ope  at  the  same 
price  plus  freight  charges.  In  the  meantime,  as  stated,  tha 
purchasing  power  of  agricultural  products  compared  with 
industrial  products,  is  so  much  lower  that  it  is  impossible 
for  farmers  to  pay  their  obligations  and  purchase  what  thej 
really  need. 

As  stated,  there  is  nothing  in  this  plan  which  will  inter- 
fere with  the  regular  and  well-established  way  of  doing  busi- 
ness; that  is.  in  buying  or  selling  cotton.  Up  and  until  the 
cotton  passes  into  the  hands  of  cotton  mills  and  exporters, 
there  is  no  need  to  discuss  the  operations  of  this  legisla- 
tion, except  Uie  working  out  oi  regulations  and  perhaps 
the  creating  of  a  small  amount  of  machinery  that  would 
be  very  helpful  in  the  successful  operating  of  the  plan. 
After  the  cotton  reaches  the  mills  and  exporters,  the  (dera- 
tion of  the  bill  is  Just  the  same  as  it  is  in  every  case  where 
the  tariff  has  been  applied  by  protected  industry. 

Manufacturers  will  continue  to  buy  on  the  open  mazket, 
when  and  from  whom  they  please,  on  a  world  basis,  which 
is  to-day  6  cents  per  pound;  but  after  it  is  manufactured 
the  price  of  the  manufactured  products  will  be  figured  at  5 
cents  plus  the  amount  carried  in  the  bill.  5  cents,  or  under 
the  new  plan,  whatever  difference  it  may  take  to  bring  the 
world  basis  price  up  to  and  on  a  parity  with  industrial 
products,  making  the  cost  price  in  the  first  instance  II 
cents  instead  of  6;  or,  under  the  new  plan,  whatever  tax  or 
charge  that  would  be  necessary  to  maintain  the  price  on  a 
parity  with  industrial  products.  Under  either  plan,  that 
is  a  fixed  5-cent  tax  or  the  difference  between  the  world- 
basis  price  and  the  price  on  a  parity  with  industrial  prod- 
ucts. The  manufacturer  would  add  same  to  the  world-basis 
price  or  prices  paid  in  the  first  instance  and  pass  It  on  to  the 
consuming  public  through  the  regular  channels.  Jobbers,  or 
wholesalers. 

The  only  difference  between  the  two  plans  would  be  in 
the  first  instance  a  fixed  chaise  of  5  cents  regardless  of  the 
world-basis  price,  or  that  figure  which  would  bring  the 
world-basis  price  to  and  on  a  parity  with  industrial  prices. 
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^tmmmmm  tht  Iftst  pi*n.  foT  IfMCaDce.  at  this  time,  perhaps  it 
W0ltld  Uke  6  cents  per  pound  on  cottoo  to  place  the  purchas- 
tim  power  of  cotton  on  a  parity  with  Industrial  products. 
However,  as  the  world-basis  price  advances  and  a«rtcultural 
products  are  advanced  towards  a  p»e-war  basia  or  on  a 
parity  price  with  industrial  prioea,  the  tax  or  adjustment 
charge,  as  jou  may  call  it.  would  vary  from  time  to  time. 
and  would  be  eUminated  altogether  when  farm  prices  readi 
II  basis  or  a  parity  with  industrial  products. 

Any  exporter  doing  only  an  export  business  would  not  haw 
to  add  this  5  cents  per  pound,  and  neither  would  he  have  to 
pay  any  revenue  thereoxL  The  question  has  been  raised  that 
cotton  miUs  in  the  United  States  would  not  be  able  to  com  • 
pete  with  foreign  countries  m  exporting  manufactured  cot- 
ton goods  to  be  sold  on  foreign  markets  because  of  this 
extra  (  cents  per  pound  on  cotton.  This  would  not  inter- 
fere at  all.  In  fact,  it  would  place  the  manufacturer  on  the 
same  basis  in  doing  business  in  foreign  countries  as  he  is 
now  on.  for  the  reason  under  the  above  pUm  he  would  be 
entitled  to  a  drawback  of  5  cents  per  pound.  Cotton  manu- 
facturers are  also  claiming  that  this  advance  in  price  would 
decrease  the  consumption  of  cotton  goods.  If  you  will  take 
the  pre-war  record,  or  any  other  period  when  the  purchas- 
ing power  of  the  people  was  normal,  you  will  find  that  this 
Is  absolutely  untrue.  We  hear  a  great  many  statements 
about  t^y«>^  the  consiuning  public  50  per  cent  on  their 
purchasing  of  cotton  goods  under  this  bill.  It  is  my  under- 
standing that  an  adjustment  charge  of  5  cents  per  pound 
on  cotton  would  not  amount  to  more  than  one-fourth  of 
1  cent  per  yard  on  manufactured  goods. 

The  Internal  Revenue  Bureau,  without  any  additional  ma- 
chinery, would  be  able  to  collect  this  5  cents  per  pound 
from  mills  and  place  same  in  the  Treasury  of  the  United 
States  in  a  special  cotton  fund. 

The  allotment  would  be  made  to  farmers  on  an  average 
over  a  period  of  ft  or  10  years.  It  would  be  unfair  to  have  a 
shorter  period  than  5  or  10  years  to  ascertain  the  average, 
for  the  reason  that  certain  cotton  States  that  have  been  very 
heavily  infested  by  the  boll  we«;vU  would  be  out  of  line  with 
States  that  have  not  had  the  ravages  of  the  boll  weevil  axkl 
where  fanners  have  increased  the  acreage  and  production, 
as  in  the  State  of  Texas.  Suiipose  we  find  over  either  the 
6  or  10  year  period  that  the  average  will  allot  South  Caro- 
lina IjOOO.OOO  bales;  and  in  allotting  this  million  bales  to 
the  various  counUes  in  the  SUte  that  the  allotment  for  my 
hocne  county.  Orangeburg.  woiOd  be  60.000  bales,  and  to  me 
as  an  individual  farmer,  residing  in  Orangeburg  County.  100 
bales.  We  have  all  of  the  sUtistics  necessary  in  the  Agri- 
cultural Department  to  work  out  these  allotments,  even 
down  to  the  individual  fanner. 

If  it  is  found  that  we  will  need  50  per  cent  of  this  allo*- 
ment  for  home  consumption.  I  would  be  entitled  to  ft  cents 
per  povnd  oa  50  bales  out  of  my  100.  or  $750  in  cash  out 
of  the  allotment  fund  carried  in  the  Treasury  in  the  cotton 
fund.  less  admintetrative  expenses,  which.  I  figure,  would  not 
exceed  2V<i  per  cent. 

to  participate  in  this  allotment  fund,  farmers  wotild 
have  to  agree  to  a  certain  cut  in  acreage  as  planted  in  1933: 
for  instance,  as  carried  In  my  bill,  20  per  cent;  or  under  the 
last  p»«n  submitted  by  the  farm  group,  farmers  would  have 
to  prove  that  they  had  carried  out  the  cut  in  acreage  or 
production  as  agrMd  upon  in  the  beginning  of  the  marketing 
period  before  they  would  be  entitled  to  a  certificate  for  their 
adlotment  benefit. 

There  is  nothing  In  the  bill  that  would  force  farmers  to 
take  advantage  of  this  plan.  In  other  words,  any  farm» 
wiM  wanted  to  continue  to  operate  as  an  individual  unit,  as 
aU  fanners  have  been  doing  in  the  past,  being  unable  to 
organise,  ooold  farm  as  usual  and  plant  Just  as  much  cotton 
as  he  desires,  but  he  would  not  receive  anything  above  the 
actual  world  basis  price  that  he  is  now  receiving. 

Tou  remember  uzkler  the  equallzatkm-fee  plan  it  was 
piuiKWDd  to  penalise  farmers  tndlrectty  by  collecting  the 
equaha^on  fee  under  some  special  pkux  other  than  direct 


txvm  the  fanners  to  brlnt  about  benefits  and  the  ««i*romng 

of  production.  You  will  also  remember  under  the  debenture 
plan  it  was  proposed  to  give  to  fanners  the  b^^eA'^o^^  cents 
per  pound  by  issuing  debentures,  with  the  hope  that  this  2 
cents  per  pound  would  trickle  back  down  to  the  farmers. 
Under  both  of  these  plans  there  are  no  specific  direct  bene- 
flU  to  the  Individual  farmer  and  would  have  a  very  smau 
tendency  toward  the  restricting  of  production.  If  any. 

The  time  was  when  the  consuming  pubUc  and  Its  repre- 
senUtlves  in  Congress,  especially  from  large  cities,  would 
fight  any  move  to  advance  prices  of  farm  products,  but  not  so 
now  This  class  of  people,  along  with  every  line  of  busme«. 
unless  it  be  those  who  have  their  own  selfish  interests  at 
heart,  is  willing  to  go  the  limit  In  putting  farm  prices  on  a 
paying  basis,  because  it  means  restoring  the  purchasing 
power  of  35.000  people,  which  is  necessary  to  revive 
business.  letafl,  wholesale,  and  manufacturing,  as  well  as 
tonnage  for  railroads.  This  win  also  take  care  of  the  un- 
employed, and  in  80  doing  you  will  restore  the  purchasing 
power  of  an  additional  12.000.000  people.  May  I  sUtc  that 
It  Is  my  belief  tllftt  without  fair  prices  for  farm  products, 
at  or  on  a  parity  basis  with  industrial  products,  the  restoring 
of  the  purchasing  power  of  agriculture  can  not  be  returned, 
neither  can  the  unemployed  be  put  to  work. 


STABIUZAnOM  Of  LIVXSTOCK  lattUSXAT 

The  next  business  on  the  Consent  Cakndar  was  the  bill 
(H.  R.  11»16)  to  stop  injury  to  the  pubhc  grasing  lands  by 
preventing  overgrazing  and  soil  deterioration,  to  provide  for 
their  orderly  use.  improvement,  and  development,  to  stabilize 
the  livestock  industry  dependent  upon  the  public  range,  and 
for  other  purposes. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  psif-nl  over  without  prejudice. 

Mr.  LsQUARDIA.  I  think  this  bill  ought  to  be  knocked 
off  the  calendar  because  it  reverses  our  tradiUon  aad  poUcy 
with  regard  to  pubUc  laxKls.  There  is  grave  dang«r  In  thla 
bin.  Tou  may  put  off  of  the  public  lands  every  small  raiser 
of  cattle  and  sheep  and  give  monopoly  to  the  big  companies 
and  permit  them  to  put  up  buildings  and  fences  Chat  their 
succeoors  must  pay  for.    I  do  not  see  the  benefit  of  this 

bllL 

Mr.  LKAVnr.  It  works  in  Just  the  opposite  way.  The 
purpose  is  to  prevent  that  sort  of  thing  as  well  as  to  pre* 
vent  the  destruction  of  the  range. 

Mr.  LaOUARDIA.  It  does  not  appear  to  me  that  way 
and  I  spent  some  time  in  the  consideration  of  this  bilL 

Mr.  LEAVITT.  That  U  the  way  it  operates  in  actual 
practice. 

Mr.  ARENTZ.  Mr.  Speaker,  this  bill  is  a  very  important 
one.  but  at  the  same  time  I  think  it  should  be  discussed  by 
the  entire  House,  with  an  opportunity  given  for  the  ofleriBf 
of  amendments,  because  it  is  revolutionary  in  that  it  ohaBCM 
the  entire  policy  with  respect  to  control  and  regulation  of 
the  public  domain. 

Mr.  LaQUARDIA.  Aixl  the  gentleman  having  more  pub- 
lic lands  in  his  State  than  I  have  in  mine,  I  shall  give  way 

to  him. 

Mr.  COLTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice.  It  Is  a  matter  o< 
tremendous  importance,  and  I  doubt  myself  that  it  ought  to 
be  taken  up  in  this  way. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  Um 
request  of  the  gentleman  from  Utah? 

There  was  no  objection. 
KnnifG  or  coal.  PHospHArs.  ou.,  etc.  om  thk  pxtbuc  domaiw 

The  next  business  on  the  Consent  Calendar  was  the  bUl 
(S.  4509)  to  further  amend  the  act  approved  February  25, 
1920,  entitled  "An  act  to  promote  the  mining  of  coal,  phos- 
phate, oil.  oil  riiale,  gas.  and  sodltma  on  the  public  domain." 

Mr.  LaOUARDIA.  Mr.  Spealcer.  reserving  the  right  to 
object.  I  can  the  attention  of  the  sponsors  of  this  bill  to  the 
fact  that  the  Department  of  the  Interior  recommends  an 
amendment,  which  I  do  not  see  included  in  the  un.  Tlie 
amendment  suggested  bar  the  Navy  Department  Is  Inchided. 
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but  not  the  one  recommended  by  the  Department  of  the 
Interior. 

Mr.  EATON  of  Colorado.  If  the  gentleman  wlU  permit, 
after  discussion  in  the  Public  LaxkIs  Committee  It  was  de- 
cided to  report  the  bill  out  exactly  as  it  had  been  passed  by 
the  Senate.  The  amendment  suggested  by  the  Department 
of  the  Interior  was  considered  by  the  Committee  on  Public 
Lands,  and  its  decision  was  that  it  should  not  be  put  In  this 
hUl. 

Mr.  LaGUARDIA.  If  my  memory  serves  me  right,  one 
proposition  puts  in  abeyance  the  payment  of  rentals,  while 
the  recommendation  of  the  Department  of  the  Interior 
Is  that  the  rentals  should  be  paid  each  year  but  credited  to 
the  lessee,  and  then  credited  when  he  resumes  activities  and 
the  lease  extended,  so  the  permit  would  not  be  abandocued. 
and  then  when  conditions  change,  aUow  them  to  come 
in  or  not.  as  they  may  decide.  I  believe  the  rec(»nmendation 
of  the  Department  of  the  Interior  is  certainly  a  fair  one 
tmder  the  coiiditlons. 

Mr.  EATON  of  Colorado.  I  hope  the  gentlonan  wUl  re- 
serve his  objection  untO  I  may  explain  the  matter  further. 
If  the  recommendation  of  the  Department  ot  the  Interior 
were  put  in  the  bin,  then  existing  law  would  not  be  changed 
as  to  the  dates  for  payments  during  periods  of  discontinu- 
ance of  drilling  and  there  would  be  practically  no  necessity 
for  the  bin.  The  very  purpose  of  the  bin  is  to  give  some 
equitable  consideration  to  the  many  leases  vrtiere  the  De- 
partment of  the  Interior,  by  Its  order,  has  prohibited  pro- 
duction of  oil  from  the  leases.  There  are  two  clannaT  of 
leases  and  the  two  claeses  of  leases  fall  into  two  different 
groups.  Part  of  them,  by  order  of  the  Department  of  the 
Interior,  have  been  pznhiblted  from  producing,  while  part 
of  them,  at  the  request  of  the  producer,  have  discontinued 
production  (tf  olL 

The  relief  that  has  been  asked  for  here  has  been  so  that 
In  aU  cases  they  would  all  be  on  a  par  azkl  where  produc- 
tion is  not  made,  either  by  the  request  of  the  producer  and 
agreed  to  by  the  department  or  by  ordo'  of  the  department, 
during  the  suspended  period  there  will  be  a  moving  forward 
of  the  whole  term  of  the  lease  and  the  requirements  for 
noniHToduction  rental  payments,  simultaneously,  without  any 
rental  payment.  This  is  entirely  Justified  by  the  present 
condition  of  the  oil  Industry  and  the  general  business  dis- 
tress throughout  the  country,  which  has  made  necessary  and 
proper  this  general  relief  biU  that  would  put  forward  month 
by  month  and  year  by  year  the  exact  time  for  which  aU 
these  reUef  measures  are  applicaUe.  whether  by  the  de- 
partment's order  or  at  the  request  of  the  leaseholder. 

Mr.  LaGUARDIA.  Lest  I  did  not  make  myself  clear,  per- 
mit me  to  read  at  this  point  the  amendment  suggested  by  the 
Secretary  of  the  Interior. 

Mr.  EATON  of  Colorado.  Is  the  gentleman  reading  from 
page  ft  of  the  report? 

Mr.  LaGUARDIA.  Tes;  I  want  to  get  the  amendment  In 
the  Ricokb: 

Sac.  39.  In  the  event  the  Secretary  at  the  Interior,  in  the  in- 
terest of  conB^rvatlon.  shall  direct  or  shall  aaaent  to  the  suspen- 
sion of  operations  and  production  of  coal.  oil.  and/or  gas  xinder 
any  lease  granted  under  the  terms  of  this  act.  the  lessee  shall  be 
entitled  to  a  credit  of  all  rental  paid  imder  the  lease  during  such 
suspension,  to  be  applied  on  royalties  due  for  future  production: 
Provided,  however.  That  royalties  pa3rable  on  account  of  drainage 
of  the  leased  lands  shall  be  credited  against  the  rental  for  each 
lease  year  in  which  said  royalties  shaU  be  payable:  And  provided 
further.  That  tlie  term  of  the  lease  shall  be  extended  by  adding 
any  such  siispenslon  period  thereto. 

Mr.  ElATON  of  Colorado.    Now.  permit  me  to  read  at  this 

point  the  text  of  the  bill  which  is  the  amendment  approved 

by  the  Secretary  of  the  Navy  and  the  Coounittee  on  PuUic 

Lands. 

Sac.  99.  In  the  event  the  Secretary  at  the  Interior,  tn  the  Into-- 
ast  of  oonaerraUon.  shall  direct  or  shall  assent  to  the  suspension 
of  operations  and  productions  of  ooal.  oil,  and  or  gas  luider  any 
lease  granted  under  the  terms  of  this  act.  any  pa3anent  of  acreage 
rentol  preecribed  by  such  lease  likewise  shall  be  suapended  during 
such  period  of  suspension  of  operations  and  production:  and  the 
term  of  such  lease  shall  be  extended  by  adding  any  such  su^>en- 
slon  period  thereto:  Provided.  That  nothing  In  this  act  shall  be 


construed  as  affecting  existing  leases  within  the  borders  of  the 
navfd  petroieiun  reserves  and  naval  oU-sh«de  reserves. 

If  the  bin  is  adopted  as  recommended  by  the  committee, 
administration  is  simplified  and  for  any  period  of  time  for 
which  extension  is  granted  to  discontinue  operations,  the 
requirement  for  the  payment  of  royalty  is  likewise  extended. 
The  suggestion  in  the  amendment  referred  to  by  the  gen- 
tleman from  New  York  [Mr.  LAGnAXszA]  would  merely  create 
more  and  extended  bookkeeping,  for  in  the  end  the  Govern- 
ment will  receive  the  same  amount  of  moneys  for  the 
amount  thereof  to  be  deducted  from  the  royalty  payments 
to  come  due  in  the  future.  I  am  quite  sure  that  if  the  gen- 
tlemen who  are  about  to  object  to  the  passage  of  this  bin 
will  carefully  reconsider  the  two  paragraphs  that  they  will 
come  to  the  same  final  conclusion  as  did  the  members  of 
the  committee  and  support  the  text  of  the  biD  as  it  was 
passed  in  the  Senate. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.  Mr.  STAFFORD,  and  Mr.  BAU^RIGS 
objected. 

ixusvmG  sssnxaa  dps  to  umxPLOTiainr 

Hie  next  business  on  the  Consent  Calendar  was  the  hiQ 
(H.  R.  12097)  for  the  relief  of  distress  due  to  unemploy- 
ment, to  create  a  committee  for  Federal.  State,  and  local 
cooperation  in  placing  qualified  imemployed  persons  on  tm- 
occupied  farms  for  the  purpose  of  growing  subsistence  food 
crops  during  the  continuance  of  the  unemidoyment  emer- 
gency. 

•nxe  SPEAKER  pro  tempore.    Js  there  objection? 

Mr.  BALDRIGE.  Reserving  the  right  to  object.  I  wish  to 
call  attention  to  the  fact  that  the  purpose  of  this  is  to  open 
up  unused,  unoccupied,  abandoned  farm  lands.  Now,  the 
whole  purpose  of  farm  relief  is  not  to  open  up  new  agri- 
cultural lands,  but  to  close  farm  laxuis.  Now.  we  oui^t  not 
to  pass  legislation  opening  up  more  agricultural  lands. 

Mr.  BLACK.  This  is  a  bill  embodying  the  ideas  of  many 
thoughtful  pe<9le.  of  enabling  poovie  in  the  cities  to  get 
back  to  the  farms.  There  are  numy  people  in  the  city  who 
are  trying  to  get  bacf  to  the  farms.  Some  are  now  going 
back,  and  they  will  be  a  burden  to  the  farming  comnumity. 

Mr.  LaGUARDIA.  I  would  like  to  ask  the  gentleman  what 
happened  to  this  bill  when  it  was  up  at  the  last  session? 

Mr.  BLACK.  I  do  not  recall  that  there  was  any  vote 
taken  on  it.  T^is  bin  enables  these  men  to  go  ba^  tt 
authorizes  a  commission  without  any  expense  to  the  Treas- 
ury. It  aids  the  citizens  in  every  possible  way  in  their  efforts 
to  get  back  to  the  farm.  The  commission  is  also  to  see  to  It 
that  those  who  come  back  do  not  embarrass  the  farming 
situation  by  increasing  production.  All  they  are  supposed  to 
do  when  they  get  back  is  to  grow  enough  food  for  their  own 
immediate  needs.  It  is  to  aid  those  who  honestly  want 
to  go  back  to  the  farm  to  produce  enough  food  for  their  own 
Immediate  support.  They  are  now  straggling  around  the 
country  in  the  bread  line,  and  it  is  not  going  to  hurt  tlie 
farmer  or  the  business  man. 

Mr.  BALDRIGE.  Has  the  gentleman  tried  to  get  any  men 
now  in  the  bread  line  to  go  back  on  the  farm? 

Mr.  BLACK.  The  reports  of  charitable  associations  show 
that  these  men  want  to  go  back,  and  they  want  help  in 
getting  back. 

Mr.  TABER.    Will  the  gentleman  srield? 

Mr.  BLACK.    I  yield. 

Mr.  TABER.  They  would  want  help  after  they  got  back 
from  the  farming  community,  would  they  not? 

Mr.  BLACK.  The  bill  provides  that  they  are  not  to  go  to 
any  place  unless  assured  of  some  help.  Surely  the  c(Mn- 
munity  from  which  they  came  would  welcome  th^n. 

Mr.  ImGUARDIA.  I  want  to  ask  the  gentleman  a  question 
first.  Who  is  going  to  take  care  of  the  local  taxes  on  the 
farm:  second,  where  are  they  to  get  the  money  to  buy  equip- 
ment and  stock  and  machinery;  third,  who  is  going  to  take 
care  of  them  until  they  raise  a  crop;  fourth,  what  are  they 
going  to  do  with  the  crop;  and  fifth,  do  they  know  anyUiing 
about  farming?     LLaughter.J 


LXZVI- 


■A6 


1932 


CONGRESSIONAL  RECORD— HOUSE 


707 


equalUBtuon  xee  vuxier  some  specuu  pimn 
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term  of  such  lease  suaJl  be  extended  Dy  adding  any  sucn  suiq>en- 
•lon  period  thereto:   Propided,  That  xtothlng  In  thi»  act  shall  be 
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Mr.  BLACK.  Mr.  Speaker.  I  sb*Il  answer  the  fifth  ques- 
tion first.  Only  thoae  will  get  the  benefit  of  this  act  who 
do  know  somethlnf  about  fanning.  As  to  the  fourth  ques- 
tion. What  are  they  going  to  do  with  thie  crop,  we  hope  that 
they  win  eat  It.  and  that  if  we  are  sensible  people  there  wlU 
be  a  few  drinks  made  out  of  It  As  to  questions  1.  2.  and  3, 
there  are  provisions  In  the  act  Itaelf  that  by  cooperation  with 
local  communities  afl  these  things  will  be  taken  care  of. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BALIKUOE.    I  object. 

Mr.  TABER.    I  object. 

LSAIB  OV  POST-OFVm  OAKAOB.   KWTOW,   MASS. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(8.  88)  to  authorlae  the  Postnxaster  General  to  Investigate 
the  conditions  of  the  lease  of  the  post-offlce  garage  in  Bos- 
ton. Mass..  and  to  readjust  the  terms  thereof. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 
FATMBirr  TO  cBnviss  ooT«io«irr  ow   Accomrr  or  cstTAXM 

CHXNnK  CITIXKHS 


December  19 


The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  12740)  authorizing  an  appropriation  for  payment  to 
the  Oovemment  of  China  for  the  account  of  certain  Chinese 

citizens. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  LaQUARDIA.  Mr.  Speaker.  I  reserve  the  right  to 
object,  and  I  am  not  going  to  object.  I  rise  to  caD  the 
attention  of  the  House  to  the  fact  that  we  have  several  bills 
on  this  calendar  to  pay  Indemnity  for  damages  sustained 
by  Chinese  Nationals  by  reason  of  the  operation  of  Marine 
Corps  motor  trucks  in  China— Just  another  illustration  of 
the  folly  of  sending  our  troops  where  they  have  no  business 
to  be.    I  shall  not  object  to  this. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bUl,  as  foUowt: 

B«  tt  moct0d,  tte..  Tbat  th«r«  la  hereby  authorlred  to  be  appro- 
priated, out  of  any  money  In  the  Treaaury  not  otherwise  appro- 
iot\mi»A  tot  payment  to  the  Oovemment  of  China  (or  the  account 
S  TaoAh-Ken,  SLSOO;  Chiang  Ah-erh  (Taiange  Ah  Krh).  S1.600; 
the  family  of  Ta'ao  Jung-kMan  (Dao  Yong  Kwer).  $1,900.  as  fuU 
tndamntty  for  loaaas  sustained  by  Yao  Ah -Ken.  Chiang  Ah-wh 
(Taiange  Ah  Brh).  and  by  the  family  of  Tsao  Jxxng-k'uan  (Dno 
■jonm  Kwer)  as  the  result  of  a  coUlslon  between  United  States 
Marine  Corps  truck  No.  USD  and  tram  car  B  168.  owned  by  the 
Shanghai  Bectrle  Construction  Co.  (Ltd.).  in  Shanghai.  China,  on 
Itovamber  20.  1038. 

Mr.  UNDERHILL.  Mr.  Speaker.  I  move  to  strike  out  the 
laiT*  word  in  order  to  ask  the  gentleman  from  Tennessee  if 
his  committee  has  considered  any  definite  policy  or  has 
tried  to  place  a  definite  valuation  upon  the  life  of  a  China- 
man over  in  China  or  elsewhere.  Fifteen  hxmdred  dollars  Is 
a  fortune  over  In  China,  where  10  cents  wiD  keep  a  man  for 
a  week.  Whether  $1,500  is  enough  or  too  much  I  am  not 
prepared  to  judge. 

Mr.  McREYNOLDS.  We  have  not  been  able  to  place  any 
definite  amount  upon  the  value  of  any  human  life.  The 
gentleman  knows  that  in  this  country  if  a  suit  were  brought 
far  the  killing  of  a  person  the  amount  of  damages  would 
depend  upon  various  circumstances,  one  of  which,  of  course, 
would  be  his  expectancy  of  life,  with  many  others.  As  to 
the  value  of  Chinamen,  it  has  been  placed  very  low  In  some 
of  these  claims.  I  have  known  some  to  come  out  of  otnr 
committee  for  only  $300. 

Mr.  LaGUARDIA.  This  is  a  case  where  both  legs  are 
taken  off. 

Mr.  McREYNOLDS.  Yes;  that  Is  even  worse  than  death. 
I  think. 

Mr.  UNDERHIIii.  Congress  did  establish  a  valuation 
some  years  ago— I  will  not  be  definite  about  It— that  the  life 
qI  a  Chinaman  was  not  worth  over  $1,000. 


Mr  McREYNOLDS.  I  do  not  remember  any  such  state- 
ment! but  I  do  remember  that  some  have  been  settled  for 

very  much  less.  *.„«• 

The  SPEAKER  pro  tempore.    Is  there  objecuoni  * 

There  was  no  objection.  " 

The  biU  was  ordered  to  be  engrossed  and  read  •  third 

time,  was  read  the  third  time,  and  passed  and  a  motion  to 

reconsider  laid  on  the  table. 

PAYMKNT   TO   CHWA   OM    ACCOimT   0»   CDTAW    CHDfXSa   CTnZEHS 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H  R  12741)  authorizing  an  appropriation  for  payment  to  the 
Oovemment  of  China  for  the  account  of  certain  Chinese 

citizens.  _,   ^.      ..„    ^. 

There  being  no  objection,  the  Clerk   read   the   bin.   as 

foUows: 

Be  it  enacted,  ete^  That  there  Is  hereby  authorized  to  be  ap- 
propriated, out  of  any  money  in  the  Treasurynot  o^^^T^  *5.*^y°: 
prlated.  for  payment  to  the  Government  of  China  for  the  •««>"?* 
Sf  thTestate  of  U  Ylng-Ung  (U  Ing  Ding),  a  cltton  of  China,  thj 
sum  of  11.500  as  full  lnd«nnlty  for  the  deaths  o*  "  J^fP  «•" 
(U  Yung-hang).  Wang  flM  (U  H^»«l-»»»"»>-  *^4JJ„^°  1" 
Chen-Ho).  and  Poh  Ung  (U  Fu-Un).  "»  ,«n.  daughter-in-law 
inndson.  and  granddaughter.  respecUvely.  of  U  7»n«-tlf« /^.^^ 
nag),  resulting  from  a  coUUlon  between  the  Junk  of  LI  J»^- 
u5  (LI  lag  Ding),  and  a  United  SUtes  ^'^J^f°Z.^ 
Tanrtae  River  on  July  3.  1925.  and  for  medical  and  burial  "?«»«• 
£S5«J  by  U  Ying-ttng  (U  Ing  Ding),  a.  a  result  of  the  collision. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed.  i 

FAYnnrr  to  ooMiincAK  i«fxjbijc  ow  accouht  of  mxhcxbxs 
MASTDrsz  vnn>A  ds  samchkz 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  12742)  authorizing  an  appropriation  for  payment  to 
the  Oovenunent  of  the  Dominican  Republic  for  the  acooimt 
of   Mercedes   Martinea   Vluda   de   Sanchez,    a   Dominican 

subject. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  I  reserve  the  right  to  object.  A  some- 
what different  principle  is  involved  in  this  case  from  the  two 
prior  ones.  Here  It  Is  proposed  to  pay  a  gratuity  to  a  widow 
because  her  husband  back  18  years  ago  performed  some 
valorous  service  in  helping  to  rescue  drowning  seamen.  I 
am  hesitant  about  paying  out  money  In  these  times  to  a 
widow  whose  husband  happened  to  perform  a  valorous  serv- 
ice that  was  of  aid  to  our  seamen  in  a  storm  in  the  Domini- 
can waters.  * 

Mr.  McREYNOLDS.  I  have  no  objection  to  the  gentle- 
man's objecting  to  the  bill. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object.  '^ 

JAlirr  HAKOCASTU  R088 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  12743)  authorizing  an  appropriation  for  payment 
to  the  Oovemment  of  Canada  for  the  account  of  Jan^ 
Hardcastle  Ross,  a  citizen  of  Canada. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  JENKINS.  Reserving  the  right  to  object.  It  strikes 
me  that  this  bill  is  too  high.  It  is  evident  there  are  two 
items,  one  for  $1S0  and  another  for  $480.  that  should  be 
reduced.  I  wonder  if  the  distinguished  chairman  of  the 
committee  would  agree  to  an  amendment  reducing  those 
two  amounts.  That  Is  for  the  time  that  this  young  lady 
was  off  duty  and  what  was  paid  her  for  the  time  she  was  on 
vacation.  Those  two  Items  ought  to  go  out,  in  my  opinion. 
It  Is  a  toUl  of  $630. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  JENKINS.    I  yield. 

Mr.  STAFFORD.  Would  the  chairman  be  willing  to  com- 
promise on  $500?  When  I  read  the  report  yesterday  it 
stated  that  this  young  lady  was  deprived  of  her  service  by 
reason  of  a  little  explosion  that  only  required  her  to  be  in 
the  hospital  three  days.  The  letter  of  the  Secretary  of 
State  shows  that  she  was  in  California  convalescing  from 
some  operation  or  a  breakdown,  and  yet  she  charged  $480 
for  lost  time.  The  report  shows  that  she  was  only  In  the 
hospital  three  days  on  account  of  this  explosion  near  by. 
I      Mr.  McREYNOLDS.    The  amendment  will  be  satisfactory. 
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Mr.  STAFFORD.  U  the  gentleman  from  (Kilo  would 
make  it  $500,  I  think  the  Canadian  Oovemment  would 
think  we  were  very  liberal  under  the  circumstances. 

Mr.  McREYNOLDS.  That  will  be  perfectly  satisfactory. 
The  gentleman  will  offer  the  amendment  at  the  proper  time. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  n  enacted,  etc..  That  there  is  hereby  authorised  to  be  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, for  payment  to  the  Oovemment  of  Canada  for  the  account 
of  Janet  Hardcastle  Ross,  a  citizen  of  Canada,  in  full  settlement 
of  all  clalnrw  for  personal  Injury  resxiltlng  from  the  dropping  of 
m  dummy  bomb  by  a  United  States  Navy  airplane  near  Coronado, 
OaUf..  on  Ilarch  27.  1929.  the  sum  of  $oao.4ft. 

Mr.  JENKINS.  Mr.  I^;)eaker,  I  offer  an  amendment,  which 
Is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  iCr.  Jenkins:  Pag*  1,  line  10,  strllLe  out 
"  $920.45  "  and  Insert  m  lieu  thereof  "  $600." 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

KAIKUWDA  VAIXADARXS  DK  CALDSROV,  A  UiTlZUi  Of  mCAlAaiTA 

The  next  business  on  the  Consent  Calendar  was  the  bUl 
(H.  R.  12744)  authorizing  an  appropriation  for  payment  to 
the  Oovemment  of  Nicaragua  for  the  account  of  Raimunda 
Valladares  de  Calderon,  a  citizen  of  Nicaragua. 

The  Clerk  read  the  title  of  the  bllL 

The  SPEAKER  pro  tempore.  Is  there  objectfcm  to  the 
present  consideration  of  the  biU? 

Mr.  STAFFORD.  Mr.  Speaker.  I  wish  to  give  further 
consideration  to  this  bill.  In  view  of  the  fact  that  our 
marines  were  virtually  performing  police  duty  at  the  request 
of  the  Nlcaraguan  Government.  Tlierefore.  I  ask  unani- 
mous consent  that  this  bill  be  passed  over  without  prejudice. 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object.  I  want  to  call  the  attention  of  the  House  and  the 
gentleman  from  Wisconsin  to  the  fact  that  if  thexe  ever  was 
an  unnecessary,  cowardly,  cold-blooded  murder,  it  was  In 
this  case. 

Mr.  STAFFORD.    I  agree  with  the  gentleman  entirely. 

Mr.  LaGUARDIA.  Here  was  this  unfortunate  Nlcaraguan. 
who  was  taken  into  custody  by  a  patroL  While  in  th^ir 
custody,  unarmed,  after  proceeding  several  miles,  this  marine 
dismounted  and  shot  him  down  in  cold  blood,  without  any 
reason  or  provocation.  What  I  want  to  point  out  is  that 
his  sentence,  after  trial  by  court-martial,  was  only  two  years. 

Mr.  STAFFORD.  And  the  sentence  was  severely  criti- 
cized by  the  Navy  Department  as  cot  in  keeping  with  the 
heinous  offense. 

Mr.  LaGUARDIA.  Yet  he  was  only  sentenced  to  two 
years.  If  there  ever  was  a  cold-blooded  murder  it  was  in 
this  case. 

Mr.  STAFFORD.  I  agree  with  the  gentleman  from  New 
York,  but  here  are  marines  in  the  Republic  of  Nicaragua, 
at  the  request  of  the  Government  of  Nicaragua.  True,  the 
officer  was  an  officer  of  the  United  States  who  went  beyond 
an  bounds,  yet.  why  should  not  the  Nlcaraguan  Oovem- 
ment be  responsible  when  our  marines  were  there  for  the 
benefit  of  the  Nlcaraguan  Government  at  its  request. 

Mr.  LaGUARDIA.  I  believe,  in  the  first  place,  this  officer 
was  not  acting  in  pursuance  of  any  orders.  He  was  our 
JuitionaL  He  was  wearing  our  uniform.  The  gentleman 
says  they  were  there  at  the  request  of  the  Nlcaraguan  Oov- 
emment. I  think  they  were  there  mostly  at  the  request  of 
some  of  the  bankers  of  my  city,  but  that  has  nothing  to  do 
with  the  main  proposition. 

Mr.  STAFFORD.  Tliere  is  no  questian  hot  that  the  de 
facto  government  of  Nicaragua  requested  the  marines  to  be 
there. 

Mr.  McREYNOLDe.  iWhy  does  the  gentleman  want  this 
passed  over? 


Mr.  STAFFORD.  For  the  reason  that  I  want  to  cogitete 
a  little  further  on  tiie  question  of  whether  the  Nlcaraguan 
Government  should  bear  this  expense  rather  than  the  United 
States  Government.  I  therefore  ask  unanimous  consent 
that  this  go  over  without  prejudice. 

llie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

W.  J.  ICOOSA,  fi.  BRITISH  STTBJECT 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  12745)  authorizing  an  appropriation  for  payment  to 
the  Government  of  Great  Britain  for  the  account  of  N.  J. 
Moosa,  a  British  subject. 

The  Clerk  read  the  title  of  the  bUL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  let  us  hurry  and  pass  this  bilL  This  man  has  already 
received  $8  as  compensation  for  injury  to  his  property.  Now 
he  wants  $15.59.  He  has  already  occasioned  about  $1,000 
expense  to  the  British  Government  and  perhaps  $500  ex- 
pense to  the  American  Government  in  insisting  on  the 
payment  of  this  paltry  amount.  Let  us  give  this  Scotsman 
his  $15.59  in  a  hurry. 

The  SPEAKER  pro  tempore.    Is  there  objecticm? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  taH- 

lows: 

Be  it  enacted,  ete..  That  there  Is  hereby  authorlasd  to  be  appro- 
priated, out  of  any  mcmey  in  the  Treasury  not  othowlse  appro- 
priated, for  payment  to  the  Oovemment  of  Great  Britain  for  tbe 
account  of  N.  J.  Moosu,  a  British  subject,  as  full  indemnl^  for 
the  personal  Injtoies  received  by  him  as  the  result  of  a  eolflston 
between  a  broker's  trap  In  which  he  was  riding  and  a  Uodted 
States  Marine  Corps  truck  at  Shanghai.  China,  on  September  U, 
1928,  and  for  medical  and  hospital  expenses  Incurred  by  him  In 
oozmectlon  with  hli  Injuries,  the  sum  of  $16JB9. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  biU  was 
passed  was  laid  on  the  table. 

1K>RW£GIAV  SnAMXR  **  TAMPOr  ** 

The  next  business  on  the  Consent  Calendar  was  the  Mil 
(H.  R.  12746)  authorizing  an  amnt>priation  for  jmjmefA  to 
the  Government  of  Norway  in  settlement  of  all  claims  for 
reimbursement  aa  account  of  losses  sustained  by  the  owner 
and  crew  of  the  Norwegian  steamer  Tampen. 

Mr.  JENKINS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, it  is  my  opinion  that  this  is  one  of  the  bills  tbaX  ouiiit 
to  be  cut  down.  The  amount  of  the  bill  is  fixed  arbitrarily. 
It  is  not  an  amount  that  anyl>ody  can  establish  as  the 
actual  damage. 

If  the  chairman  will  agree  to  cut  $3,765  from  this  bin, 
making  the  amoimt  $5,000, 1  diall  withdraw  my  reservation 
of  objection. 

Mr.  McREYNOLDS.  The  facts  are  set  forth  In  the  re- 
port, and  the  report  is  a  fair  one.  However,  if  the  gentle- 
man is  going  to  object  unless  $3,000  is  cut  from  the  bOl  I 
shall  agree  to  it. 

There  being  no  objection,  the  CieA  read  the  biU,  as 
follows: 

Be  it  enacted,  etc^  That  there  la  hereby  authortead  to  be  ttppn^ 
prlated.  out  of  any  money  In  the  Treasury  not  otherwise  •ppn>' 
prlated.  for  payment  to  the  Government  of  Norway  In  tvil  and 
nn»i  settlement  of  all  claims  for  relmlmrsement  on  account  of 
losses  sustained  by  the  owner  and  crew  of  the  N<»weglan  steamfir 
Tampen  by  reason  of  the  detention  of  the  vessel  by  the  United 
States  Coast  Guard  during  June,  1925,  the  stun  of  $8,765. 

Mr.  JENKINS.    l>Ir.  Speaker,  I  offer  an  anfiendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  JfeifKnra:  Page  1,  line  10,  strike  out 
"  $8,766  "  and  Insert  In  lieu  ttiereof  "  $5,000." 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  rise  in  imposition  to 
the  amendment.  I  wish  to  ask  the  distinguished  new  chair- 
man of  the  Committee  on  Foreign  Affairs  if  he  has  changed 
the  form  of  these  bills.  It  is  my  recollection,  and  I  call  his 
attention  to  the  cases,  that  these  payments  are  sometimes 
made  as  an  "  act  of  grace  "  when  liability  is  disclaimed.    Is 
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there  any  reasoo  why  the  form  Is  changed  this  time?  I  am 
a^tawfor  my  own  infonnation  and  guklance  on  the  pend- 
ing MWCdment. 

Itr.  McREYNOLDS.  These  bills  were  reported  out  last 
session.  I  was  merely  chairman  of  the  subcommittee  that 
nported  them.  They  were  sent  up  this  way  from  the  SUte 
Dtpartment. 

Mr.  LaOUARDIA.    The  SUte  Department  sent  them  up 

this  way? 

Mr.  McREYNOLDS.  Yes. 

Mr.  STAFFORD.  The  gentleman  will  admit  that  in  the 
langtiage  of  the  bill  granting  $30,000  to  the  Mexican 
Oovemment.  which  the  gentleman  reported  this  pcist  week, 
-as  a  matter  of  grace."  because  of  the  facU  of  the  case. 
The  Itetlonal  Oovemment  is  not  obligated  for  the  acts  of 
the  ofBcials  of  a  SUte. 

In  the  case  before  the  House  the  acts  complained  of 
ar«  acts  of  officials  and  employees  of  the  Government  of 
the  United  SUtes.  It  is  not  as  a  matter  of  grace,  but  it 
is  a  matter  of  direct  obligation  on  the  part  of  the  United 
SUtes. 

Mr.  LaOUARDIA.  That  brings  up  the  very  quesdon.  then: 
If  it  is  a  matter  of  liability  and  our  liability  has  been  recog- 
nised by  the  SUte  Department,  then  I  submit  the  ameiKl- 
mcnt  offered  by  the  gentleman  from  Ohio  may  only  cause 
further  negotiations  In  this  very  confusing  problem.  If  it 
Is  a  question  of  grace,  then  the  gentleman's  amendment  is 
all  right.  If  it  is  a  matter  of  liability  and  we  were  In  the 
wrong,  and  the  United  SUtes  Oovemment.  speaiclng  through 
Its  SUte  Department,  has  acknowledged  this  liability  and 
the  damage  has  been  fixed  at  $8,765.  I  submit  we  are  not 
aiding  the  case  by  appropriating  $5,000.  Such  a  change 
would  not  tw  in  compliance  with  the  settlement  and  would 
not  end  the  claim,  which  would  be  back  for  additional  ap- 
propriations. I  will  ask  the  gentleman  from  Pennsylvania 
(Mr.  TwMrtml  if  I  am  not  right  on  that? 

Mr.  TEMPLE.  Mr.  Speaker,  the  gentleman  from  New 
York  (Mr.  LaOttasdiaI  has  made  the  speech  I  wanted  to 
make.  I  think  he  is  very  right  Without  repeating  what 
he  has  said,  I  simply  say  I  hope  the  amendment  will  be 
defeated. 

The  SPEAKER  ptx>  tempore:  The  question  Is  on  the 
amendment  of  the  gentleman  from  Ohio. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Jnncnis),  there  were— yeas  10,  noes  It. 

So  the  amendment  was  rejected. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  the  table. 

una  MAV  MATT 

The  next  tHnM"*'*«  on  the  Consent  Calendar  was  the  biU 
(H.  R.  12747)  authorizing  an  appropriation  for  payment  to 
the  Oovemment  of  China  for  the  account  of  Ling  Mau  Mau, 
a  dtiaen  of  Chlaa. 

There   being  no  ohjection,  the  Clerk  read  the  bin.   as 

foOows: 

B«  tr  enaete*,  ete..  That  tb«re  is  bMVtoy  authorlMd  to  be  ap- 
proprUted.  out  of  any  moiMy  Ui  the  TreMury  not  otlMrwlaa 
•ppropn«t«d.  for  payment  to  tbe  OoTernment  of  China  tat  the 
■coount  at  Ling  llau  Mau.  a  dtlaen  of  China,  aa  full  Indemnity 
for  the  personal  Injurlee  received  by  him  aa  the  resxilt  of  a  col- 
ItoHm  betwaen  the  nuk  of  Wong  Iflao  Pah  and  a  TTnlted  Statea 
naval  veasel  oa  the  Whangpoo  River.  Shanghai.  China,  on  liay  ao. 
1990.  and  for  me<Mgal  ospenaaa  tncurred  by  Ling  Mau  Mau  in  coa- 
metioa  «l«b  hia  injurtaa.  the  lum  of  •l.MO. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reccnslder  laid  on  the  Uble. 

aaLVABoa  BtJiTaAflo  aua  i 

The  next  business  on  the  Consent  Calendar  wwfi  the  bOl 
CH.  R.  12748)  authorizing  an  appropriation  for  payment  to 
the  Oovemment  of  Nicaragua  for  the  account  of  Salvador 
Buitrago  Dial,  a  dtiaen  of  Nicaragua. 

Mr.  UNDKRHILL.    Mr.  Speaker.  I  ohject 
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BBAirCHAX  XLgCraXC  COWSTtUCnOH  CO.    (LTB.) 

The  next  business  on  the  Consent  Calendar  was  the  bffl 
(H  R  12740)  authorizing  an  appropriation  for  payment  to 
the  Oovemment  of  Great  Britain  for  the  account  of  th^ 
Shanghai  Electric  ConstnicUon  Co.  (Ltd.). 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.  That  there  U  hereby  authorteed  to  be  appro- 
miated  out  of  any  money  In  the  Treaeury  not  otherwise  aPPff- 
Jrlated.  for  payment  to  the  Oovemment  of  Great  Britain  for  tba 
account  of  the  ff>i^pg***'  B«ctrlc  Construction  Co.  (Ltd.).  aa 
full  indemnity  for  loeeee  euatalned  by  the  said  company  aa  the 
reault  of  a  coUlslon  between  United  Statee  Marine  Corps  truck 
No  1130  and  tramcar  B  168.  owned  by  the  company  in  Shanghai. 
China,  on  November  29.  19».  the  sum  of  (the  equivalent  of 
•167 JO  Mexican)   STSeO.  i-» 

The  bill  was  ordered  to  be  engrossed  and  read  a  thfrd 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  Uble.  • 

BSKJAKIH    GONZALa  '  ^ 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  12750)  authorizing  an  appropriation  for  payment  to 
the  Oovemment  of  Nicaragua  for  the  account  of  Benjamin 
Gonzalez,  a  citizen  of  Nicaragua. 

There  being  no  obJecUon,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  there  la  hereby  authortaed  to  be  appro- 
priated, out  of  any  money  m  the  Treasury  not  otherwise  appro- 
priated for  payment  to  the  Government  of  Nicaragua  for  the 
account  of  Benjamin  Gonsalea.  of  the  city  of  Managiia.  Nicaragua, 
as  full  indemnity  for  money  expended  by  him  because  of  his 
being  wounded  by  shooting  by  Robert  C.  Lare.  a  private  of  the 
United  States  Marina  Corpa,  while  on  poUce  patrol  In  said  dty,^ 
the  sum  of  $343.55.  i 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  calling  the  attention  of  the 
House  to  the  case  of  this  unfortunate  Nicaraguan,  one  of  the 
inhabitants  of  the  country  where  we  went  down  to  esUblish 
law  and  order.  He  was  shot  In  the  back  by  a  marine  when 
he  was  running  away. 

It  seems  that  one  morning  the  marine  reported  to  the 
patrol  that  he  was  evicted  from  a  cantina.  A  cantlna  Is  a 
place  where  they  dispense  liquor.  The  patrol  then  atUcked 
a  grocery  store,  and  when  this  unfortunate  Nicaraguan  was 
ordered  in  the  grocery  store  he  sUrted  to  nm  away,  and 
when  he  was  running  he  was  shot  in  the  back. 

Mr.  JENKINS.    And  they  broke  down  the  door  trying  to 

get  In. 

Mr.  LaOUARDIA.  They  broke  down  the  door  tnring  to 
get  in.  as  the  gentleman  from  Ohio  reminds  me. 

TtM  facts  are  set  forth  in  the  report.  This  case  was 
reported  In  the  newspapers,  and  the  writer  who  reporte<l 
them  was  criticized  and  abused  all  over  this  country.  IS 
Mr.  Beale  were  to  make  a  report  of  this  kind,  or  had  he 
made  it  at  the  time,  he  would  have  attracted  to  himself 
more  criticism  and  more  abuse.  At  least  we  are  giving  the 
facts  now  that  we  have  to  pay  for  the  damages. 

Mr.  Speaker.  I  withdraw  the  pro  forma  amendment. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  Uble. 

KinUQUXTA  KOCH  f .  BB  /BANKZUT 

The  iMxt  business  on  the  Consent  Calendar  was  the  btQ 
(H.  R.  12751)  authorizing  an  appropriation  for  payment  to 
the  Oovemment  of  Chile  for  the  account  of  BnriqueU  Koch 
T.  de  Jeanneret,  a  citizen  of  Chile. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  facU  in  this  case  are  rather  exceptional  There  is 
no  question  but  that  a  dasUrdly  assault  was  made  upon  a 
woman  citizen  of  Chile.  If  it  had  not  been  dasUrdly  and 
resented  by  the  entire  crew  of  the  vessel  to  which  she  whS 
attached.  I  am  quite  sure  the  officers  and  men  would  n4)t 
have  subscribed  the  large  s\3JDi  of  $2,000  to  reimburse  this 
woman  for  the  humiliation  and  injuries  which  she  suffered. 
Having  received  $2,000  of  voluntary  payment  back  In  1921. 
Immediately  after  the  occurrence,  as  an  ameTMi*>  for  tlie 
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assaiilt  by  one  of  the  crew,  she  applied  through  ber  govern- 
ment to  tbe  United  Statea  Oovemment  for  a  larger  sum  In 
reimbursement. 

I  merely  wish  to  call  these  facts  to  the  attention  of  the 
House.  The  ofBcers  and  members  of  the  crew  certainly  did 
their  part  in  raising  a  fund  of  $2,000.  and  I  would  have 
thought  she  would  have  been  satisfied  with  that  rather 
munificent  amount  and  yet,  no,  she  comes  and  asks  the 
Oovemment  of  the  United  SUtes  for  an  additional  allow- 
ance. True,  she  has  reduced  It  from  $25,000  down  to  $2,000. 
Perhaps.  If  we  ke^  It  pending  a  little  longer,  she  may  be 
willing  to  take  $1,000  or  nothing. 

Mr.  TAYLOR  of  Ttermessee.  What  happened  to  the 
woman? 

Mr.  LaOUARDIA.  She  was  attacked,  and  her  collar  bone 
was  broken. 

Mr.  STAFFORD.    There  was  no  criminal  assault,  I  am 
informed. 
^  Mr.  LaOUARDIA.    It  was  a  brutal  attack. 

Mr.  STAFFORD.  I  shall  not  interpose  any  objection,  but 
I  think  it  comes  with  rather  poor  grace  after  she  received 
$2,000  as  a  gratuity  payment  collected  from  the  <rfBcers  and 
crew  of  this  vessel. 

Mr.  SX7MNSRS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
ccmsent  that  the  UU  be  passed  over  without  prejudice. 

Mr.  UNDERHILL.  Mr.  Speaker,  if  the  gentleman  will 
withhold  his  request  a  moment,  this  matta  has  passed  the 
House  on  at  least  one  occasion,  and  because  of  the  lateness 
of  the  session  it  failed  in  the  Senate. 

This  was  a  most  brutal  attack  upon  a  young  woman  by  one 
of  the  crew  of  a  United  States  naval  vesseL  It  is  true  that 
the  only  visible  injury  she  sustained  was  a  broken  ocdlar 
bone  and  some  severe  euto  and  lacerations,  bat  the  du)ck 
to  her  system  was  ccmsiderable.  The  man  was  drank  to  a 
degree  that  he  did  not  know  what  he  was  doing.  The  sym- 
pathies of  the  crew  of  the  vessel  were  aroused  to  the  extent 
that  they  voluntarily  subscribed  $2,000  for  the  relief  of  Xbia 
woman. 

Then  the  old  mother,  who  was  dependent  upon  the  daugh- 
ter for  support,  made  a  claim,  which  was  very  excessive, 
for  $25,000. 

The  committee  took  everything  Into  consideration  and 
reduced  the  amount  to  $2,000.  and  the  House,  after  debate. 
accepted  it;  but  the  Senate  failed  to  pass  the  biU,  not  be- 
cause it  was  not  right,  but  on  account  of  lack  of  time,  and  it 
seems  that  after  as  long  a  wait  as  this  the  rlalmant  ought 
to  be  reimbursed  a  sufficient  anaount  for  her  suftari^g. 

Mr.  SUMNERS  of  Texas.  Under  all  the  drcnmstances 
does  not  the  gentleman  from  Massachusetts  beheve  that 
when  the  injured  person  has  received  $2,000.  she  ought  not 
to  can  upon  the  Oovemment  to  be  reimbursed  Just  because 
the  injury  was  done  by  one  of  this  Oovemmentl  nationals? 

Mr.  UNDERHTTJ.,  Ordinarily,  I  would  agrea  with  the 
gentleman,  but  the  serious  injury  that  was  done  to  this 
claimant  was  to  her  nervous  system.  She  was  laid  up  for  a 
long  time.  This  does  not  Kpsftta  In  the  record  but  is  a  mat- 
ter of  fact.  It  is  really  a  very  flagrant  ease  of  tbe  insane  act 
of  a  drunken  sailor  on  one  of  our  ships. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  aak  unanimous 
consent  that  this  bin  may  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Texas? 

There  was  no  objection. 


t- 


IT  ■QBB4T 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H.  R.  12752)  authorizing  an  appropriation  for  payment  to 
the  French  Oovemment  for  the  account  of  Henry  Borday,  a 
citiaen  of  France. 

Mr.  SCHAFER  and  Bir.  PARKS  objected. 

I>TTBLZC-BinXJ>IiraS  oohtkactobs 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H.  R.  9921)  to  require  contractors  on  puUic-bullding  proj- 
ects to  name  their  subcontractcHrs.  material  men,  and  supply 
men.  and  for  other  purposes. 


Mr.  LaOUARDIA.  Mr.  Speaker,  Z  ask  unanimoas  consent 
that  this  bin  go  over  without  prejudice.  It  is  pretty  far- 
reaching,  and  I  want  to  study  it  further. 

Mr.  EATON  of  Colorado.  M^.  Speaker,  on  page  12002  of 
the  Congressionax.  Rscoss  of  June  6  last.  It  is  shown  thai 
this  biU  was  objected  to  by  Mr.  Buanaa,  Mr.  Tabu,  and 
Mr.  Unoxrhzix.  How  can  it  come  back  on  the  calendar  and 
be  presented  again  to-day? 

Mr.  OOSS.  The  rule  provides  that  these  bUls  may  be  put 
on  the  calendar  at  the  next  sesidon. 

Mr.  STAFFORD.  The  rule  with  respect  to  the  objectioo 
stetus  appUes  to  only  one  session. 

Mr.  EATC»Y  of  Coiorada  Is  that  the  answer  of  the 
Speaker? 

The  SPEAKER  pro  tempore  (Mr.  Woodkum).  Yes:  that 
Is  the  answer  of  tiie  Chair. 

Mr.  COCH]riAN  of  MlssourL  wm  the  gentleman  from 
New  York  [Mi*.  LaOitaibia}  stete  his  objections  so  we  may  try 
to  iron  them  out  later? 

Mr.  LaOUARDIA.  Certainly.  I  want  to  study  this  bm 
to  see  just  how  the  proposed  law  would  affect  the  cost  of 
constructitm. 

If  the  general  contractor  has  to  put  hi  the  subccmtractor 
and  material  men.  he  is  bound  by  the  offer  and  the  prices 
submitted  at  the  time. 

Mr.  OOSS.  Not  the  prices.  If  tiie  gentlonan  wiU  refer 
to  page  2,  line  1,  where  it  says,  "The  services  the  bidder 
intends  to  utilise.** 

I  win  say  that  I  have  drafted  this  bffl  on  account  of  the 
flagrant  abuses  In  my  own  SUte  on  account  of  bid  chiseling 
and  bid  peddling.  It  was  gotten  up  for  that  reascm.  All 
I  intend  to  do  by  the  bffl  is  to  require  the  bidder  to  name 
the  subcontractor  he  intends  to  use  on  the  job  when  he 
makes  his  bid.  He  can  substitute,  of  course,  but  it  wffl: 
have  a  tendency  to  stop  these  flagrant  abuses  of  bid  chisel- 
ing and  bid  peddling.  I  wffl  say  that  many  local  con- 
tractors have  gone  busted  in  my  State  and  in  many  other 
SUtes.    I  have  had  many  letters  In  favor  of  this  bffl. 

Mr.  BACON.  Let  me  ask  the  gentleman  Is  it  not  true, 
because  of  the  bid  peddling  the  subctmtractors  are  at- 
tempting to  force  down  the  wage  scale? 

Mr.  LaOUARDIA.  How  can  that  be  done  under  tbe 
terms  of  tiie  Bacon  law?  They  do  not  in  my  city,  beeanae 
when  I  ftaid  it  out  I  make  them  respond. 

Mr.  X7NDBRHILL.  Mr.  Q^eaker.  if  this  matter  is  not 
going  over  I  shaU  object. 

BCr.  OOSS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bffl  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Connecticut? 

There  was  no  objection. 

coicsniK;xz(»r  or  thx  kulm 

Mr.  LANHAM.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  wffl  state  it. 

Mr.  LANHAM.  One  provision  of  the  rules  provides  that 
niiere  three  objections  are  made  to  the  second  reading  of  • 
bffl  on  the  Consent  Calendar  it  may  be  brou^t  up  and  re- 
stored to  the  calendar  at  a  subsequ^it  session  the  next 
session  of  Congress.  My  inquiry  is.  Does  a  bffl  when  tt  M 
objected  to  by  three  Members  and  oomes  iq>  at  tbe  subse- 
quent session  come  ta>  de  novo,  and  would  one  objection 
sufBce? 

The  SPEAKER  pro  tempore.  It  comes  up  de  novo,  aad 
one  objecticm  stops  it. 


PATKXMT  or  MUrW  OKATOITY  TO  StPMISmi 

osncsKS,  KinjsRD  moi.  src. 

The  next  business  on  the  Consent  Calendar  was  the  biO 
(H.  R.  6734)  to  a:nend  an  act  entiUed  "An  act  to  authorixe 
payment  of  six  months*  death  gratuity  to  dependent  rda- 
tives  of  officers,  enlisted  men,  or  nurses  n^ose  death  results 
from  wounds  or  disease  not  resulting  from  their  own  mis- 
conduct," approved  May  22,  1928. 

The  SFSAKER  pro  tonpore.    Is  there  objectUmf 
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Ut.  LaOUARDIA.  neaerrfng  the  rlgtit  ta  olijeet,  this 
t§Mm  aw»y  from  the  comptroller  tbe  right  of  review.  I  aak 
■BKBlmoua  conaent  that  the  bill  fo  orer  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
TCquest  of  the  gentleman  from  New  York? 

There  was  no  objection. 

VATAL  innvv  Aire  kauxx  coeps  usnyi 

The  next  busineas  on  the  Consent  Calendar  was  the  bill 
ca.  R.  5339)  to  amend  section  24  of  the  act  approved  Feb- 
ruary 28.  1W5.  entitled  "An  act  to  provide  for  the  creation. 
organintiOQ.  administration,  and  maintenance  of  a  naval 
reserve  and  a  marine  corps  reserve."  as  amended  by  the  act 
of  March  2.  1929. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  obJectKm? 

There  was  no  objection. 

KATAI.    OaBWAlfCK    PLANT,    SOimi    CHAtLlSTOH.    W.    VA. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  4657)  to  authorize  the  disposition  of  the  naval  ord- 
nance plant.  South  Charleston.  W.  Va..  and  for  other 
purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  8CHAFER.    Mr.  Speaker.  I  object. 

ASMUnSTtATXClf  OF  JUBTICX  Z*  THS  MATT 

The  next  business  on  the  Consent  Calendar  was  the  WD 
(H.  R.  5352)  to  provide  for  the  better  administration  of 
Justice  in  the  Navy. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker.  I  reserve  the  right  to 
object.  This  bill  really  should  have  the  consideration  of 
the  Committee  on  the  Judiciary.  It  involves  the  right  of 
the  Navy  Department  to  take  Jurisdiction  over  a  marine 
who  has  been  in  prison  for  punishment,  after  his  term  of 
enlistment,  a  questionable  practice,  indeed.  I  ask  unani- 
mous consent  that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

snALmo  PROM  PAasxMGxaa  om  nrmsTATi  riAZia 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(S.  4085)  to  amend  an  act  entitled  "An  act  to  punish  the 
unlawful  breaking  of  seals  of  railroad  cars  containing  inter- 
state or  foreign  shipments,  the  unlawful  entering  of  such 
cars,  the  stealing  of  freight  and  express  packages  or  baggage 
or  articles  in  process  of  transportation  in  interstate  ship- 
ment, and  the  felonious  asportation  of  such  freight  or  ex- 
press packages  or  baggage  or  articles  therefrom  into  another 
district  of  the  United  States,  and  the  felonious  possession  or 
reception  of  the  same."  approved  February  IS.  1913.  as 
amended  ^U.  S.  C.  title  18.  sees.  409-411).  by  extending  its 
prorialoos  to  provide  for  the  punishment  of  stealing  or  oth- 
•rwtat  unlawful  taking  of  property  from  passenger  cars. 
sleeping  cars,  or  dining  cars,  or  from  passengers  on  such 
ears,  while  such  cars  are  parts  of  Interstate  trains,  and  au- 
thorlxing  prosecution  therefor  in  any  district  tn  which  tha 
defendant  may  have  taken  or  been  in  possession  of  tbs 
property  stolen  or  otherwise  unlawfully  taken. 

The  SPEAKER.    Is  there  objection? 

Mr.  COLIJN&  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. What  authority  has  tbe  GtoTemment  over  the  subject 
matter  corered  in  this  bill? 

lir.  SX7MNERS  of  Texas.  Mr.  Speaker,  the  authority 
sought  to  be  exercised  in  this  bill  arises  under  the  inter- 
state commerce  clause  of  the  Constitution.  This  bin  is  a 
proposed  funendment  to  existing  law  coTering  thefts  of  com- 
modities moving  in  Interstate  commerce. 

Mr.  COLLINS.  Why  would  not  the  offense  of  taking  an 
Individual  trvm  one  State  to  another  for  the  purpose  of 
murdering  that  individual  be  on  all  fours  with  the  purpose 
of  this  particular  bill? 

Mr.  SUMNER8  of  Texas.  I  would  not  like  to  express  an 
oikinlon  as  to  how  far  the  courts  might  go  in  sustaining 
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legislative  liberalising  enactment  under  the  IntersUte  (xm- 
merce  clause:  but  I  say  this  to  the  gentleman  from  Mis- 
sissippi, that  m  so  far  as  this  proposed  enlargement  is  con- 
cerned It  does  not  seem  to  be  at  aU  in  confUct  with  the  deci- 
sions of  the  Supreme  Court  susUlning  leglslaUve  enactmen-s, 
making  it  a  Federal  penalty  to  steal  frcm  a  box  car  or  from 
a  ralhoad  any  commodity  that  is  in  intersUte  transporU- 
tion  The  purpose  of  this  bill  Is  to  make  it  a  Federal  offense 
to  steal  from  an  individual  passenger  who  is  engaged  in 
interstate  travel.  ^^       ...     ' 

Ur  COLLINS.  Mr.  Speaker.  I  am  in  sympathy  with  the 
purpose  of  the  bill,  but  it  seems  to  me  that  this  is  an  effort 
to  clothe  the  Federal  Government  with  power  over  subject 
matters  over  which  the  Congress  has  no  Jurisdiction.  f 

Mr  8UMNERS  of  Texas.  If  my  friend  from  Mississippi 
wlU  examine  the  bill.  I  direct  his  attenUon  to  the  fact  that 
the  new  legislation  proposed  begins  on  page  3.  line  14,  and 
runs  to  line  1  of  page  4.  and  that  the  rest  of  the  bill  Is  exist- 
ing law.  There  is  a  later  proposed  amendment,  but  it  is 
not  necessary  to  consider  that. 

Mr.  COLLINS.  I  understand  that,  but  the  gentleman 
still  has  not  answered  the  question  that  I  have  propounded 
to  him.  The  question  in  substance  is  whether  or  not  hu 
believes  that  under  the  Constitution  of  the  United  States 
Congress  has  the  power  to  legislate  upon  this  subject  matter. 

Mr  SUMNERS  of  Texas.  I  answer  that  quesUon  in  the 
afflrmative.  Personally  I  have  no  question  at  all.  There  is 
some  language  there  with  regard  to  taking  money  by  a 
game  or  scheme  or  device,  but  the  language  to  which  the 
gentleman  directs  my  attention  In  the  main  is: 

Whorrw  Ahall  BUal  oc  ihaU  unlawfully  take  by  any  fraudulent 
device,  icheme.  or  g*me.  from  any  pasienger  car.  ri— ptng  cas. 
or  dining  car.  or  from  any  pasMSfV  or  from  the  poMMHon  ca 
Any  DMMBger  while  on  or  In  sucb  paaeenger  car.  sleeping  car.  or 
dining  ear.  when  such  car  U  »  part  of  a  train  moving  from  one 
State  or  Territory  or  the  District  of  Columbia  to  another  State  «» 
Territory  or  the  District  of  Columbia  or  to  a  foreign  country.  «» 
from  a  foreign  country  to  any  State  or  Territory  or  the  DIatrlo* 
of  Columbia,  any  money,  baggage,  goods,  or  chattels. 

I  may  say  to  my  friend  that  enactment  of  Congress  mak- 
ing it  a  penal  offense  to  steal  from  a  transportation  company 
commodities  being  transported  in  Interstate  commerce  is 
fully  sustained.  I  do  not  suppose  that  lawyers  anywhe:"« 
question  the  power  of  Congress  to  enact  such  legislaticm. 

Mr.  COLLINS.  I  am  addressing  my  remarks  to  the  en- 
tire bill.    I  have  read  the  provisions  of  the  bilL 

Mr.  SUMNERS  of  Texas.  With  reference  to  the  entire 
bill,  this  particular  sort  of  legislation,  this  identical  law  Df 
which  this  bill  is  amendatory,  has  been  construed  a  number 
of  times,  and  held  to  be  clearly  within  the  legislative  power 
of  Congress. 

Mr.  COLLINS.  I  think  this  bin  wouW  better  be  postpoood 
for  future  consideration. 

Mr.  SUMNERS  of  Texas.    All  right. 

Mr.  COLLINS.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

The  SPEAKER.    Is  there  obJectionT 

There  was  no  objection. 

CLAIMS  OP  CHIPPEWA  XMBXAIfS 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H.  R.  127)  to  amend  an  act  approved  May  14.  1926  (44 
Stat.  555).  entitled  "An  act  authorizing  the  Chippewa  In- 
dians of  Minnesota  to  submit  claims  to  the  Court  of  Claims.** 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  biD? 

Mr.  UNDERHILL.    Mr.  Speaker.  I  object. 

The  SPEAKER.  This  completes  the  Consent  Calendar. 
All  bills  that  have  been  on  the  calendar  the  required  num- 
ber of  days  have  been  called. 

MXSSAGX  PICK  THI  PKKSIDKirr 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  informed  the  House  that  on  the 
following  date  the  President  approved  and  signed  a  bill  of 
the  House  of  the  following  title: 


_  .^  ^»  ..,.v^M««««v.«^«.«  a  V      v^'wny*i^%'T^T\         TT/^TTO'C* 
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On  December  14,  liSS: 

H.  R.  5250.  An  act  for  the  restttotlon  of  employees  of  ttke 
post  office  at  Detroit,  Mich. 
axsTaxBunoir  or  oorsKinaaiT-ownD  oovroir  io  axkucah  rxd 

CK08B 

Mr.  JONES.  M!r.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  (H.  R.  13607)  to  authorise  tbe  distribution 
of  Government-owned  cotton  to  the  American  National  Red 
Cross  and  other  organisations  for  relief  of  distress. 

Ttie  Clerk  read  as  follows: 

Be  tt  enacted,  ete^  Tbat  the  Federal  Farm  Board  Is  authorlaed 
and  directed  to  take  such  action  as  may  be  neoeantry  to  mAke  avail- 
able, at  any  time  prior  to  May  1.  19S4.  on  application  of  the  Amerl- 
oan  National  Bed  Croas.  or  any  other  organlMtton  dealgnsted  by 
ttie  Red  CroM.  the  remainder  (not  in  aaceai  at  g60.000  bales)  at 
the  cotton  of  the  Cotton  StabUlaatlan  Oofporatton,  for  use  in  pro- 
▼iding  cloth,  weartng  apparel,  and  bedding  for  the  needy  and 
distressed  people  of  the  United  States  and  Tenltarlea.  8u^  cotton 
ahaU  be  delivered  upon  any  such  application  only  upon  the  ap- 
proval of  the  President  of  the  United  States  and  in  such  amounts 
as  the  President  may  approve. 

Sac.  2.  No  part  of  the  expeoaea  taddeBt  to  the  dallwy.  reoetpt, 
and  distribution  at  such  cotton  shall  be  bORM  by  tha  United 
States  or  the  Federal  Farm  Board.  In  order  to  canry  out  tha  pur- 
poeee  of  this  act  such  cotton  may  be  manufactured  Into,  exchanged 
ZOT.  or  dlspoaed  ef  and  the  proceeds  used  for  acquiring,  cloth  or 
wearing  appaial  or  other  artldea  of  cioittiing  or  bedding  made  of 
cotton;  but  such  manufacture,  exchange,  or  sale  shall  bis  without 
profit  to  any  mill,  organization,  or  other  person. 

8bc.  S.  In  so  far  as  cotton  is  dellTered  to  relief  agencies  by  the 
Cotton  Btabllisaitlon  Cotporation  xxodar  thla  aet  tha  Federal  Farm 
Board  Is  authorised  to  oancel  such  part  of  Its  loans  to  such  cor- 
poration as  equals  the  proportionate  part  of  said  loans  represented 
by  the  cotton  delivered  heretinder.  less  the  current  market  value 
of  the  cotton  delivered,  and  to  deduct  the  amount  of  such  loans 
canceled  from  the  amount  of  the  revolvtag  fund  eatablished  by 
the  agricultural  marketing  act.  To  carry  out  tha  provisions  of 
this  act  such  sums  as  may  be  necessary  are  hereby  authorised  to 
be  appropriated  and  made  Immediately  available  to  the  Federal 
Farm  Board  to  be  used  solely  for  the  following  puipoees:  For  ad- 
vancing to  such  corporation  amoimts  to  repay  loan*  held  by  com- 
mercial or  Intermediate  credit  banks  against  cotton  which  would 
be  released  for  donations  xinder  this  act  and  to  retire  all  storage 
and  carrying  charges  against  cotton,  including  oomprearton  charges. 
at  the  time  of  the  approval  of  this  act;  and  for  meeting  carrying 
and  handling  charges  and  Interest  payments  on  oommMrclal  or 
intermediate  credit  bank  loans  on  m  against  cotton  which  would 
be  released  for  donations  xinder  this  act  between  the  date  of  its 
approval  and  the  delivery  of  the  cotton  to  the  American  NatUmal 
Red  Cross  or  other  organization. 

Sac  4.  The  Federal  Farm  Board  shall  execute  its  tunetlMia  under 
this  act  throiigh  Its  usual  adminlatrative  stair  and  such  additional 
clerical  assistance  as  may  be  found  Bare— ry  without  additional 
^proprlatlons  beyond  its  usual  administrative  appropclationa. 

The  SPEAKER.    Is  a  second  demandedf 

Mr.  KETCHAM.    Mr.  Speaker.  I  demand  a  aecoxuL 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  reouest  <tf  the 
gentleman  from  Tezat? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  the  Members  of  tlie  House  will 
recall  that  during  tha  last  session  we  enacted  a  MU  which 
provided  for  the  distribution  of  wheat  and  cotton,  including 
500,000  bales  of  cotton.  The  reports  of  that  use  have  been 
so  satisfactory  and  the  relief  has  been  so  far-reaching  that 
I  do  not  believe  there  will  be  any  considerable  opposition  to 
the  enactment  of  this  measure.  It  prorides  for  the  distri- 
bution of  the  remaining  portion  of  the  cotton  now  owned 
by  the  Cotton  StabUisation  Corporatian. 

The  testimony  of  the  officers  of  tbe  National  Red  Cross 
shows  that  these  distributUxis  were  handled  through  3.489 
chapters  of  that  organization,  iiaduding  12,000  branches,  in 
every  State  of  the  Union;  that  more  than  4.000,000  families 
have  been  fm-nished  with  food  and  with  clothing  in  that 
distribution;  that  the  mills  have  handled  It  without  any 
profit  whatever;  that  the  local  committees  of  the  American 
Red  Croas  and  volunteer  committees  have  handled  the  mak- 
ing of  garments  in  many  instances  wiUiout  any  expense  at 
all,  so  that  a  very  great  perceatage  of  the  raw  materials  has 
been  translated  into  actual  forms  of  relief.  Not  only  has 
distress  been  relieved,  but  emplayment  has  been  furnished 
to  a  great  many  people.  The  reports  are  universal  from  the 
cities  as  well  as  the  country  dMrlrts  and  the  Tmttatlsa. 


Mr.  Bpeaker,  I  reserve  ttie  balance  of  my  time. 

Mr.  CELLER.    wni  the  gentleman  yteld  f <»*  a  qoestlonf 

Mr.  JONES.    I  yield. 

Mr.  CELLER.  Will  the  gentleman  state  whether  or  not 
the  word  "bedding."  which  is  obtained  in  the  new  bill, 
would  cover  blankets  and  oomf  ortaUes  that  are  tn  such  need 
in  the  larger  cities  to  keep  the  poor  and  the  distressed  warm? 

Mr.  J(XiE8.  In  my  Judgment,  it  would  cover  those  com- 
modities if  made  of  cotton. 

Mr.  Speaker.  I  reserve  the  balance  ef  my  time. 

Mr.  KETCHAM.  Mr.  Speaker,  I  yield  three  minutes  to 
the  lady  from  Massachusetts  CMrs.  Rocns]. 

Mrs.  ROGERS.  Mr.  Speako:,  I  heartily  indorse  this  biU. 
I  Introduced  a  similar  bill  myself.  I  found  that  the  previous 
cotton  relief  bill,  irtdch  was  passed  last  summer,  has  given 
an  enormous  amount  of  aid  to  those  employed  in  our  mini 
and  relief  to  the  poor.  The  present  biU  which  is  under  con- 
sideratlon  would  make  available  for  distribution  approxi- 
mately 329.000  bales  of  cotton,  or  the  entire  amount  whi^ 
the  Stabilization  Corporation  has  on  hand.  This,  I  under- 
stand, if  numufactured  into  clothing,  will  give  employmesit 
to  between  18.000  and  20,000  people  for  three  or  four  months. 
My  information  Is  that  (mly  20  per  cent  of  the  requests  by 
the  local  chapters  cS  the  Red  Cross  have  been  fUDed.  Early 
in  December  reciuests  were  approved  by  the  Red  Cross  for 
52,021,557  3rards  of  cotton  cloth,  and  in  addition  purchases 
of  imderwear,  hosiery,  overalls,  trousers,  and  knickers,  which 
total  1,306.508  dozen.  The  Red  Cross  estimates  that  this 
cloth  and  clothing  Is  needed  by  4.202,267  families. 

Col.  John  Barton  Payne,  the  president  of  the  Red  Croas; 
Mr.  Robert  E.  Bendy,  director  disaster  relief,  and  Mr.  Gecnrge 
Harris,  the  son  of  the  former  very  distinguished  Senator, 
William  Harris,  of  Georgia,  have  performed  a  wonderfully 
fine  service  in  canying  out  the  relief  measure.  They  have 
tried  to  give  relief  to  the  needy  and  work  to  the  tmemployed 
in  every  section  of  the  country.    They  deserve  great  credit. 

The  people  of  my  own  district  are  extremely  grateful  for 
the  employment'  given  to  them.  C^ie  mill  was  enabled  to 
employ  approximately  400  people  for  a  month  and  an  order 
was  given  to  another  mill  which  provides  work  for  people 
who  would  otherwise  be  idle  and  in  distress.  Many  families 
in  my  district  have  also  hem  aided  greatly  by  the  flour 
which  the  Red  Cross  also  has  so  efficiently  distributed  under 
the  relief  act  of  last  summer. 

I  am  very  desirous  that  the  same  sort  of  thing  be  done, 
if  possible,  in  connection  with  wooL  The  poor  and  needy 
require  woolen  clothing  very  much,  and  I  believe  it  would 
tremendously  help  tbe  woolgrowers  and  the  woolen  manu- 
f  actiucrs  and  labor  in  those  industries.  I  only  wiab  that 
there  were  more  cotton  in  the  hands  of  the  Cotton  Stabiltea- 
tion  Corporation  which  might  be  turned  into  clothing  and 
bedding  for  those  who  are  distressed.    [Applause.] 

Mr.  STAFFORD.    Will  the  gentlewoman  jrield? 

Mrs.  ROGERS.    I  yield. 

Mr.  STAFFORD.  Is  the  gentlewoman  aware  of  the  fact 
that  there  are  over  3,000,000  bales  in  control  of  the  American 
Cotton  Stabilization  Corporation? 

Mrs.  ROGERS.  The  Stabilizatt<Hi  Corporati<m  has  only 
the  amount  named  in  this  trill  at  the  present  time.  The 
Department  of  Agriculture  has  some  oottcm  that  is  fadd  as 
collateral  for  seed  loans.  TUs  takes  up  the  mtire  amount 
in  the  Stabilisatlcm  Oorporaticm.  I  am  informed  by  the 
Federal  Farm  Board. 

Mr.  STAFFORD.  It  is  passing  strange  ttiat  the  vice  presi- 
dent and  general  manager  of  the  American  Cotton  Stabili- 
zation CorpcM-ation  testified  that  oi  the  1929  crop  they  have 
something  like  1,300,000  bales  uod  at  the  1930-31  crop  they 
have  1,770.000  bales.  

Mr.  WHnTTNGTON.    wm  the  gentleman  srield? 

Mr.  STAFFORD.    I  yield. 

Mr.  WHITI'INOTON.  Those  figures  refer  to  cotton  held 
by  the  cooperative  associations  and  not  by  the  Stabilization 
Corporation. 

Mrs.  ROGERS.  That  is  the  point  I  wished  to  make.  The 
Department  of  Agriculture  holds  oottcxi  as  cdllatavl  for  the 
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Mr.  STAFFORD.  Tbe  cotton  I  refer  to  Is  not  held  as  col- 
lateral for  seed  kMois.  I  agree  that  Is  held  taj  the  coopera- 
tlve  association  under  loans  advanced  by  the  Stabilisation 
Corporat  \  on 

lira.  ROOSRS.  Tbe  Department  of  Agrlcxilture  also  has 
cotton  as  collateral  for  seed  loans.  The  cooperatlTe  associa- 
tions ako  held  1,825^3  bales  of  cotton  on  July  31.  1932, 
against  which  the  Farm  Board  had  made  loans,  according 
to  the  third  annual  report  of  the  Farm  Board. 

Mr.  KETCHAM.  Mr.  Speaker.  I  yield  three  minutes  to 
the  gentleman  from  New  York  [Mr.  LaQuasoiaI. 

Mr.  LaOUARDIA.     Mr.   Speaker,  the   approprlaUon   by 
Congreas  of  the  cotton  and  wheat  has  demonstrated,  first, 
the  necessity  of  Federal  reUef.  and.  secondly,  that  Federal 
relief  can  be  properly  administered.    The  cotton  which  we 
teretofoie  appropriated.  600.000  bales,  and  the  remainder 
which  we  are  now  appropriating,  demonstrates  that,  after 
^11  there  might  not  be  a  sorphis  if  the  people  in  the  country 
had  an  opportunity  of  using  and  consuming  a  part  of  that 
which  they  actually  need.     The  cotton  heretofore  appro- 
priated is  now  being  made,  in  my  city,  into  garments.   Some- 
thing like  1174.000  has  been  set  aside  by  the  emergency 
employment  relief  committee,  of  which  Mr.  Harvey  Oibeon 
Is  chairman,  to  pay  unemployed  needleworkers  making  the 
material  into  garments.    I  was  instrumental  In  bringing  the 
workers  and  the  committee  together  and  a  very  satisfactory 
arrangement  was  agreed  upon  between  the  Olbson  com- 
mittee, representing  the  Red  Cross,  the  A.  I.  C.  P.  (Associa- 
tion for  Improving  the  Condition  of  the  Poor),  and  the 
workers.    This  cotton  Is  being  manufactured  hito  dresses, 
underwear,  children's  garments,  overalls,  and  jxunpers.    It 
will  employ  several  thoasand  needleworkers  for  a  period  of 
•  or  10  weeks.    1  am  very  glad  the  gentleman  from  Texas 
[Mr.  JOMBBl  la  disposing  of  his  surplus  cotton  and  thereby 
giving  the  people  of  the  cltiee  as  well  as  all  sections  of 
the  country  an  opportunity  to  get  some  of  the  clothes  which 
they  will  need  this  winter.    I  hope  that  the  people  of  the 
country  will  bec<xne  cotton  minded,  because  the  textiles  that 
can  now  be  made  out  of  cotton  can  take  the  place  of  almost 
any  materlaL    We  went  into  that  when  the  i4>Plication  was 
made  for  the  allocatlan  for  New  York.    We  are  not  making 
dresses  of  a  uniform  pattern  or  design.    If  the  people  of  this 
country  would  have  the  purchasing  power  to  buy  the  clothes 
that  they  need.  I  do  not  believe  there  would  be  so  much 
surplus  of  cotton  In  the  gentlemen's  States. 

So  I  want  to  tak0  this  opportunity  to  appeal  to  the  House 
nol  to  destroy  purchasing  power  of  the  American  people  by 
encouraging  this  nation-wide  movement  for  the  reduction 
of  salaries  and  lowering  of  the  American  standard  of  living. 
Toil  have  the  living  example  and  absolute  proof  right  here 
to  disposing  of  a  cotton  surplus,  a  surplus  that  would  be 
greatly  reduced  if  the  people  of  this  country  had  tbe  clothes 
they  need  and  the  food  they  requhre. 

Mr.  JONES.  Mr.  Speaker.  I  yield  three  minutes  to  the 
■ntleman  from  Arkansas  (Mr.  OLOvnl. 

Mr.  OLOVER.  Mr.  Speaker,  in  my  opinion  there  was  not 
a  bill  passed  by  the  last  Congress  more  important  in  relieving 
the  need  and  distress  of  our  country  than  the  bill  to  give 
wheat  and  cotton  to  the  relief  of  the  suffering  of  our  land. 

When  I  saw  the  administration  of  that  act  under  the  Red 
Cross,  and  the  many  people  it  relieved.  I  was  very  glad. 
Indeed.  I  could  look  back  and  say  that  I  had  some  humble 
part  in  it.  I  want  to  say  to  you  that  I  have  not  heard  a  Just 
criticism  against  this  character  of  relief. 

We  had  the  head  of  the  Red  Cross.  Mr.  Payne,  before  us 
the  other  day.  and  the  question  was  asked  him  with  refer- 
ence to  how  much  cotton  it  would  take  to  relieve  the  present 
distress.  He  sUted  that  perchance  It  might  take  2.000.000 
bales  of  eoUon  to  relieve  the  present  necessity. 

It  is  the  duty  of  the  Congress  of  the  United  States  rmOer 
our  Government  to  see  that  nobody  starves  to  death  or 
sofrers.  I  do  not  care  so  much  about  the  plan  that  Is 
adopted  to  reach  the  situation,  but  I  do  not  believe  a  better 
plan  could  be  established  than  the  administration  of  this 
relief  through  the  Red  Cross,  because  it  leads  us  away  from 
the  question  of  a  dole:  it  reaches  the  spot;  it  gives  the  man 


In  need  that  which  he  needs  immediately.  There  is  no 
organization  that  can  reach  the  needy  as  quickly  as  the  Red 
Cross  has  done  and  can  do  under  this  bill. 

This  giving  of  the  small  amount  of  cotton  now  hi  th« 
hands  of  the  Farm  Board,  about  329.000  bales,  if  I  remember 
correctly,  will  help  out  a  Uttle  in  the  Red  Cross  relieving 
the  distress  that  is  on  us  now  in  this  winter.  We  are  right 
In  the  midst  of  the  hardest  part  of  the  winter. 

This  bill  carries  a  provision  whereby  they  may  have  some 
cotton  blankets  of  some  kind  or  other  for  comfort.  If  we 
could  analyze  the  effect  of  this  bill,  and  we  can  not  do  it 
fully,  in  my  opinion.  It  would  be  found  that  It  has  caused 
the  people  of  these  United  States  to  be  more  obedient  to  dur 
laws  and  to  have  kept  us  out  of  possible  conditions  that 
would  have  been  embarrassing  to  this  Government.  I  hope 
this  bill  will  be  passed  without  a  single  dissenting  vote. 
(Applause.! 

Mr.  JONES.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  New  York  tilr.  CkllctI. 

Mr.  CELLER.  Mr.  Speaker.  I  willingly  testify  to  the 
splendid  work  that  has  been  done  heretofore  by  the  Ameri- 
can Red  Cross  in  pursuance  of  the  two  bills  we  passed 
during  the  last  session  to  relieve  the  poor  and  distressed  by 
distribution  of  Government-owned  wheat  and  of  cotton. 
This  bill  now  makes  an  additional  distribution  of  350.000 
bales  of  cotton  available. 

Mr.  Bondy.  director  disaster  relief  of  the  American  Red 
Cross,  makes  the  following  report  regarding  wheat  and  cotton 
distribution  to  date.  It  bespeaks  an  excellent  record  of 
achievement. 

To  December  S.  6e.50ajai  biuhela.  of  the  total  of  86.000.000 
buBbeU.  at  wbe«t  were  required  to  cover  tbe  approved  applications 
for  flour.  This  distribution  has  serred  4,456.304  famlllefl  In  3.491 
of  our  S.6S9  chapters:  6.471.460  barrels  of  flotir  are  represented  in 
those  approvals  in  addition  to  the  230.069  tons  of  stock  feed  dis- 
tributed last  spring.  It  Is  anticipated  that  there  is  sufficient  wheat 
to  carry  the  flour  distribution  through  the  winter. 

As  of  December  8.  requests  have  been  approved  for  52.031.557 
yards  of  cloth  from  the  cotton  and.  In  addition,  purchases  of 
underwear,  hosiery,  overalls,  trousers,  and  knickers  have  been 
made  totaling  1,306.508  doeen.  An  estimated  value  of  the  cloth 
and  garmenU  purchased  Is  $7,441,856.51.  This  cloth  and  clothing 
Is  needed  by  4^03.387  families,  as  reported  by  our  chapters. 

The  cloth  is  forwarded  to  the  chapters  for  production  Into  gar- 
ments by  volunteer  workers  and  In  some  communities  by  unem- 
ployed persons  engaged  In  work  relief.  The  ready-made  garments 
are  shipped  directly  from  the  manufacturers  to  the  Bed  Cross 
chapters  for  distribution  through  the  chapters  and  local  relief 
organizations. 

I  am  intimately  acquainted  with  some  of  the  relief 
agencies  of  New  York  City.  I  have  been  a  member  and 
officer  of  one  of  the  largest  famUy-rellef  organizations 
operating  In  the  Borough  of  Brooklyn — the  United  Jewish 
Aid  Societies.  Our  organization  might  have  been  in  the 
most  embarrassing  position  of  having  to  close  its  doors  were 
It  not  for  the  aid  It  received  from  the  emergency  unemploy- 
ment relief  committee  which.  In  turn,  was  greatly  helped 
by  the  bills  that  we  heretofore  passed.  Incidentally  the 
Emergency  Unemployment  Committee  of  New  York  is  doing 
a  splendid  work.  It  is  skillfully  guided  by  Mr.  Harvey  D. 
Gibson,  a  man  of  splendid  vision,  whose  heart  Is  attimed  to 
the  needs  of  the  poor  and  unemployed.  He  is  ably  assisted 
by  Mr.  Frank  E^idde  and  other  whole-souled  gentlemen  and 
ladies. 

I  call  attention  to  the  fact  that  during  this  present  bliz- 
lard.  the  effects  of  which  are  now  ineffable  suffering  in 
poverty-stricken  communities,  many  families  in  New  York, 
particularly  in  my  own  district,  are  without  not  only  food 
and  clothing  but  bedclothlng  as  well.  I  am  happy  to  note 
that  the  chairman  of  the  Committee  on  Agrlcultiu-e  [Mr. 
JoNxsl  has  seen  fit  to  add  to  the  bill  words  that  would 
permit  some  of  the  cotton  to  be  manufactured  into  quilts, 
covers,  and  blankets.  In  the  previous  bill  there  was  a  limi- 
tation that  the  cotton  could  only  be  used  for  wearing  ap- 
parel and  f<»'  clothes.  Now.  however,  to  help  assuage  tha 
suffering  and  pain  of  wintry  storms  and  blizzards,  we  will 
have  bedcoverlngs  as  well  as  clothes  for  the  halt,  the  lame, 
the  poor,  and  the  distressed. 

Mr.  LaGUARDIA.    And  the  unemployed. 
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Mr.  CELLER.  And  the  unemployed,  who  are  In  dire  need. 
I  shall  willingly  and  gladly  Indeed  vote  for  this  hill,  and  I 
hope  the  other  Members  will  do  likewise.    [Applause.] 

Mr.  KETCHAM.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  frtMn  Massachusetts  [Mr.  GxFroao]. 

Mr.  GIFFORD.  Mr.  Speaker,  a  point  has  been  brom^ht 
out  in  the  discussion  which  Interested  me  very  much.  That 
the  use  of  this  cotton  furnished  a  good  deal  of  labor  and 
helped  to  relieve  unemployment,  and  I  am  wondering  if 
there  are  any  statistics  or  figures  showing  to  what  extent 
emplo3rment  was  increased  In  the  New  En^and  mills  in 
turning  this  cotton  Into  manufactured  goods. 

I  wish  to  bring  to  the  attention  of  the  House  this  sltua- 
ticm:  We  In  the  New  England  section  would  like  to  have 
some  of  this  raw  cotton  transferred  from  the  southern  sec- 
tion of  the  country  into  the  stordtiouses  in  New  England 
where  the  manufacturers  can  readily,  and  without  payment 
In  advance,  get  cotton  at  such  times  and  In  such  quantities 
as  they  may  need. 

In  looking  over  this  situation  we  find  that  instead  of  hav- 
ing 1.300.000  bales  of  so-caUed  stabilization  cotton,  only  some 
329,000  bales  are  so  designated.  It  seems  that  the  co- 
operatives have  charge  of  the  1.000.000  bales,  and  we  find  It 
very  difficult  to  get  th^n  to  part  with  that  cotton  for  stOT- 
age  In  northern  warehouses,  even  though  financed  entirely 
by  Government  money.  It  would  appear  that  If  storage  Is 
paid  at  the  rate  of  $1  JO  per  bale  per  year— It  was  formerly 
$3  per  bale— this  benefit  should  be  spread  evenly  through- 
out the  manufacturing  centers. 

The  present  situation  is  extremely  disadvantageous  to  the 
mills  in  New  England,  and  I  want  the  House  to  understand 
that  a  determined  effort  is  now  being  made  to  have  some  of 
that  cotton  transferred  to  the  North,  so  that  our  mills  may 
have  their  proportion  of  this  stared  cotton  and  have  an 
even  chance  not  only  to  furnish  some  of  it  to  the  unemployed 
but  to  make  use  of  it  in  the  usual  course  of  business. 

We  are  unwilling  longer  to  be  shimted  off  by  having  the 
Farm  Board  say  that  it  is  without  authority  in  the  matter. 
We  are  told  that  those  who  have  charge  of  the  cooperatives 
have  the  entire  decision  and  they  do  not  see  fit  to  send  this 
cotton  to  the  North  unless  it  is  shipped  under  a  bill  of  lading 
to  definite  purchasers  to  be  paid  for  Immediately  or  on  an 
exact  date.  We  want  to  have  aame  of  that  cotton  stored 
there  so  that  we  can  get  it  readily  and  pay  for  It  the  same  as 
do  the  mills  in  other  localities,  and  I  am  sure  you  will 
realize  that  this  is  only  a  fair  request  on  our  part. 

Mr.  KETCHAM.  Mr.  Speaker.  I  did  not  demand  a  second 
upon  any  theory  of  opposition  to  the  bill,  but  simply  in 
order  that  a  few  features  of  it  might  be  emphasized. 

I  want  to  bring  up  one  additional  thought,  which  I  think 
has  not  yet  been  presented,  namely,  that  John  Barton 
Payne,  the  head  of  the  American  Red  Cross,  reported  to 
our  committee  that  even  if  this  allotment  were  made,  we 
would  not  be  in  position  to  care  for  all  the  needs  that  had 
been  developed  before  the  officials  of  the  Red  Cross.  My 
recollection  is  that  his  statement  was  that  the  allotment  of 
cotton  thus  far  made  had  only  been  sufficient  to  care  for  20 
per  cent  of  the  need.  Consequently,  the  action  to  be  taken 
to-day  will  certainly  be  very  timely  In  meeting  conditions 
that  have  been  so  ably  and  Interestingly  described. 

I  desire  to  call  attention  to  one  other  feature  of  the  bill, 
already  referred  to  by  the  gentleman  from  New  York  [Mr. 
Cxllkb]  in  that  the  provisions  of  this  particular  bill  are 
broader  than  in  the  other  bills  in  that  bedding  is  included 
among  ^e  articles  for  which  the  cotton  may  be  used  and 
to  that  extent,  of  course,  the  need  for  material  of  this  sort 
will  be  very  much  enlarged. 

I  want  to  add  my  personal  appreciation,  which  has  also 
been  expressed  by  several  members  of  the  committee,  for 
the  very  able  manner  in  which  this  allotment  of  cotton  has 
been  administered  by  the  Red  Cross.  My  recollection  Is 
there  were  leas  than  150  chapters  out  of  the  more  than 
3.600  chapters  of  the  oountry  that  did  not  make  requests 
for  this  material,  which  would  indicate  that  its  distribution 
has  been  very  widespread. 


Mr.  WHirriNGTCW.    Wffl  the  gentleman  yield? 

Mr.  KETCHAM.    I  yield. 

Mr.  WHIITINGTON.  Is  it  not  true  that  Judge  Payne. 
chairman  of  the  American  Red  Cross,  stated  that  really 
2,000.000  bales  of  cotton  could  be  used  and  would  be  neces- 
sary to  provide  adequate  relief? 

Mr.  KETCHAM.  I  have  forgotten  the  exact  amount,  but 
my  recollection  is  that  the  500,000  bales  originally  provided 
had  only  met  about  20  per  cent  of  the  needs  thus  far. 

Mr.  WHI'ITINGTON.  Is  it  not  also  true  that  the  Z29J0OO 
bales  at  cotton  is  all  the  cotton  that  is  now  owned  by  the 
Stabilization  Corporation? 

Mr.  KETCHAM.    That  is  correct. 

Mr.  WHI'ITINGTON.  One  further  matter.  At  the  time 
we  passed  Uie  bill  for  the  distribution  of  500.000  bales  of 
cotton,  during  the  closing  days  of  the  last  aessioo,  the  Farm 
Board,  through  the  Stabilization  CorporatioTi.  then  bad 
1300,000  bales,  but  at  that  time  they  had  made  commitments 
for  the  sale  of  some  400.000  or  500.000  bales  of  the  cotton, 
and  my  Information  is  that  since  the  passage  of  the  bUl  pro- 
viding for  the  distribution  of  500.000  bales  )X7  the  Red  Crofli 
the  Stabilization  Corporation  has  made  no  sales  of  their 
cotton  and  the  329.000  bales  in  the  pending  bin  is  all  they 
have  on  hand  now  In  the  United  States.  I  understand  the 
Stabilization  Corporation  has  some  40,000  bales  in  ware- 
houses abroad.  Hie  cotton  cooperatives  probably  have 
1.000.000  or  more  bales  of  cotton,  but  the  Farm  Board  has 
only  a  secondary  loan  on  this  cotton,  as  the  cooperatives 
usually  borrow  approximately  65  per  cent  of  the  value  of  ttie 
cotton  through  r^gnilar  commercial  channels,  which  is  sup- 
plemented by  the  secondary  loan  of  15  per  cent  by  the  Farm 
Board.  This  enables  the  borrowers  to  obtain  advances  of  80 
per  cent.  The  only  financial  into-est  of  the  Farm  Board  in 
the  cotton  owned  by  the  co(q;)eratlve8  Is  tbe  15  per  oeat 
advance.  * 

Mr.  KETCHAM.    That  is  my  understanding. 

I  have  no  further  requests  f<»-  time.  Mr.  Speaker. 

Mr.  JONES.  Mr.  Speaker,  I  yteld  one  minute  to  the  gen- 
tleman from  Alabama  [Mr.  PAxmsoir]. 

Mr.  PATTERSON.  Mr.  Speaker.  I  am  ba^vy  to  Join  In 
supporting  this  legislation  on  account  of  the  great  good  it 
is  doing.  I  have  had  some  connection  with  Red  Cross  woiic. 
and  I  realize  that  the  cotton  that  has  been  appropriated 
has  only  met  a  small  part  of  the  need,  although  they  are 
extending  great  relief. 

Tbis  also  furnishes  a  great  omwrtunity  for  work  and 
labor  that  could  not  otherwise  be  had.  I  hapt  tbe  blU  will 
pass  the  House  unanimously  and  will  pass  the  Senate  before 
the  Christmas  holidays.  It  will  be  of  great  boieflt  to  our 
people. 

If  it  were  not  for  tbe  relief  extended  in  this  waj,  i% 
would  be  impossible  for  the  local  communities  to  even 
alleviate  a  small  amount  of  the  need  for  clothing  which  is 
required  to  keep  the  unemployed  from  cold  and  a  large 
nionber  of  children  in  achooL 

In  reply  to  the  statement  of  my  colleague.  Mr.  Gxtporb. 
from  Massachusetts.  I  wish  to  say  I  am  sure  that  it  is  not 
the  desire  of  our  peoi^  in  my  State  that  a  part  ol  this 
cotton  be  withheld  from  our  New  England  mills  and  peo- 
ple. This  cotton  is  doing  great  good  in  our  State,  both  In 
relief  and  by  creating  work. 

Mr.  JONES.    Mr.  Speaker,  I  ask  for  a  vote. 

The  SPEAKER.  The  question  is  on  the  passage  of  tbe 
bilL 

The  question  was  taken;  and  two-thirds  having  voted 
in  favor  thereof,  the  rules  were  suspended,  and  tbe  bill  was 
passed. 

gXTMISlOH  or  SKlfASirS 

Mr.  JONES  of  Texas.  Mi.  Speaker,  I  ask  unanimous  con- 
sent that  all  Monbers  may  have  five  legislative  days  within 
which  to  extend  their  remarks  on  this  subject  in  tbe  Rxooo. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Texas? 

niere  was  no  obiection. 


h     13 
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Um  question  of  a  dote;  It  reaches  the  spot;  It  gives  the  maa  |      Mr.  LaOUARDIA.    AxmI  the  unemployed. 
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pRXUPPHfS   I8ZJUIM 

Mr  HARE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  Uble  the  bUl  (H.  R.  7233)  to  enable 
the  people  of  the  Philippine  Islands  to  adopt  a  constitu- 
tion and  form  a  government  for  the  Philippine  Islands,  to 
provide  for  the  Independence  of  the  same,  and  for  other 
purposes,  with  Senate  amendments,  disagree  to  the  Senate 
amendments,  and  ask  tor  a  conference. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object,  has  the  gentleman  conferred  with  the  fuU  member- 
ship of  the  committee  In  the  House  where  the  bill  originated? 

Mr.  HARE.  I  have  conferred  with  every  member  of  the 
committee  except  one  member  who  is  absent,  and  they  have 
all  agreed  for  this  request  to  be  oiade. 

^  Mr.  MICHENER.    It  la  agreeable  to  the  committee  that 
tbe  bill  go  to  conference? 

Mr.  HARE.    Yes. 

The  SPEAKJER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina?  [After  a  pause.)  The 
Chair  hears  none  and  appoints  the  following  conferees: 
Hau.  Wiluams  of  Texas,  and  Kmrrsoif. 


FATVxirr  or  cxtTAHi  cuiims  to  thi  mxxicak  oovraiomrr 
Mr.  McREYNOLDS.  Mr.  Speaker.  I  move  to  sxispend  the 
rules  and  pass  the  bOl  tH.  R  13534)  authorizing  the  appro- 
prUtlon  of  funds  for  the  payment  of  claims  to  the  Mexican 
Government  under  the  circumstances  hereinafter  enumer- 
ated. 
Tbe  Clerk  read  the  bill,  as  follows: 


B«  it  enacted,  etc..  Th»t  tliere  are  hereby  muthorttad  to  be  Appro- 
prUtMl  out  at  any  money  In  the  Treaaury  not  ottaarwlae  appro- 
primtad  the  «im  of  $15,000  for  payment  to  the  Government  of 
Mexlco'for  the  account  of  the  family  of  BmUlo  Cortex  Rublo,  and 
a  further  eum  of  SI 5.000  for  payment  to  the  OoTernment  of 
Mexico  for  the  account  of  the  Tamlly  of  Manuel  Gomes,  at  an 
act  of  grace  and  without  reference  to  the  queation  of  legal  liability 
at  the  United  Statea,  for  the  killing  in  or  near  Ardmore.  OUa..  on 
June  1.  IWl.  of  Smilio  Ckjrtea  Rubto  and  Manuel  Gomes  by  two 
<leputy  aherUts  of  the  State  of  Oklahoma. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  STAFFORD.    Mr.  Speaker.  I  demand  a  second. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McREYNOLDS.  Mr.  Speaker,  as  you  have  discovered 
from  the  reading  of  this  bill.  It  Is  for  the  purpose  of  paying 
to  the  Republic  of  Mexico  for  the  death  of  two  Mexican 
youths  who  were  killed  In  the  SUte  of  Oklahoma  on  June 

7.  1931. 

In  telef.  the  facts  are  these:  Three  BCexlcan  citlaens.  mem- 
bers of  Mexican  families  of  high  sUnding.  one  of  them  being 
a  cJoee  relative  to  the  then  President  of  the  Republic  of 
Mexico,  had  been  attending  school  in  Missouri  and  Kansas. 
and  at  that  time  were  on  their  way  to  their  homes  In 
Mexico. 

They  reached  Ardmore.  Okla..  about  11  o'clock  at  night 
and  stopped  there  at  a  stand  for  the  purpose  of  getting 
sandwiches  and  root  beer.  Two  of  the  Mexicans  had 
alighted,  but  the  third,  being  sick,  stayed  in  the  car. 

Two  officers  came  up  at  that  time  looking  for  some  one 
who  had  committed  robberies.  They  were  served  with  root 
beer  at  that  place.  They  were  within  10  feet  of  the  Mexi- 
can boys,  and  they  concluded  that  they  were  not  the  ones 
tbey  tranted. 

Then  they  went  to  a  filling  station,  stopped,  and  while 
there  the  Mexican  car  passed.  A  little  later  they  drove  on 
for  about  a  block  and  found  the  Mexican  boys  had  stopped 
In  the  road  for  some  purpose.  The  officers  came  upon  them, 
and  one  ofBcer  reprimanded  one  of  these  boys  for  some- 
thing which  the  record  does  not  show.  At  that  time  he  went 
over  to  the  car  and  found  one  boy  sitting  in  the  car  with  a 
pistol  in  his  hand,  not  pointed  at  him.  The  officer  reached 
in  with  his  left  hand  with  a  pistol  in  his  right  hand  and 
disarmed  ^^"*  The  other  officer  had  backed  the  car  up  In 
the  rear,  and  he  heard  the  bojrs  tell  the  officers  that  they 
were  Mexir^n  students  on  their  way  home.    One  of  the  boys 


\ 


had  alighted,  and  the  officer  says  that  he  held  a  pistol  in  his 
hand  and  without  a  word  he  fired  and  the  boy  fell  to  the 
ground.    Then  he  says  the  other  boy  sitting  in  the  car  was 

on  the  point  of  pulling  a  pistol  and  he  shot  and  killed  him. 

This  outrageous  conduct  on  the  part  of  the  officer  was 
practically  a  cold-blooded  murder.    I  want  to  say  that  Gov- 
ernor Murray,  of  Oklahoma,  did  everything  he  could  to 
bring  the  officers  to  punishment,  but  they  were  acquitted^ 
Mr.  McKEOWN.    WiU  the  gentleman  yield?  -t 

Mr.  McREYNOLDS.    I  yield. 

Mr.  McKEOWN.  I  wUl  say  that  the  people  of  Oklahoma 
are  of  the  opinion  that  Governor  Murray  did  everything  he 
could  under  the  circumstances.  But  I  want  to  ask  the  gen- 
tleman what  Is  being  done  about  our  claims  for  our  citizens 
who  have  been  killel  in  Mexico?  I  have  one  case  of  a  man 
by  the  name  of  CorreU  who  was  killed.  The  claim  has  >een 
pending  for  some  time,  and  I  would  like  to  know  what  has 
been  done  with  reference  to  those  claims? 

Mr.  McREYNOLDS.  The  Mexican  Claims  Commission 
had  claims  under  consideration  that  had  arisen  up  to  1923. 
Under  the  treaties  between  this  country  and  Mexico,  all  of 
those  claims  had  to  be  disposed  of  before  any  report  was 
made.  The  time  of  that  commission  has  run  out,  and  there 
is  now  a  treaty  between  this  country  and  Mexico,  which  has 
been  approved  by  the  Mexican  Government,  and  when  the 
convention  is  called  this  Mexican  Claims  Commission  will 
be  reappointed,  and  the  commission  will  take  up  the  claims 
about  which  the  gentleman  from  Oklahoma  speaks. 
Mr.  McKEOWN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McREYNOLDS.     Yes. 

Mr.  McKEOWN.  I  am  In  favor  of  this  bill,  but  I  am  also 
In  favor  of  Mexico  paying  reparations  on  account  of  the 
death  of  our  cltisens. 

Mr.  McREYNOLDS  I  am  certainly  in  favor  of  her  mak- 
ing payment  for  our  people. 

Mr.  HASTINGS.  Mr.  Speaker,  will  the  gentleman  yield  to 
me  for  a  moment? 

Mr.  McREYNOLDS.    Certainly. 

Mr.  HASTINGS.  I  do  not  think  the  gentleman  from  Ten- 
nessee [Mr.  McRrrifOLMl  In  his  enthusiasm  is  Justified  In 
using  as  strong  language  as  he  did  when  he  made  the  state- 
ment that  this  kiUing  was  tmder  circumstances  which  In 
effect  amounted  to  cold-blooded  murder.  I  feel  certain  that 
on  reflection  he  will  eliminate  that  from  the  Rxcoao  in  this 
case. 

The  gentleman  has  made  a  very  fair  statement  of  the 
facts  as  I  now  remember  them.    Of  course,  as  he  knows,  this 
happened  a  year  ago  last  summer.    I  did  not  know  the  bill 
was  coming  up  until  I  came  on  the  floor.    I  did  not  have 
time  to  refresh  my  memory  about  all  the  details,  but,  of 
course,  it  was  extensively  commented  upon  in  the  press  and 
we  are  all  more  or  less  familiar  with  the  facts.    As  the  gen- 
tleman from  Tennessee  stated  a  few  moments  ago.  thero 
had  been  some  bank  robberies  in  that  part  of  the  State,  and 
these  officers,  along  about  midnight,  were  on  the  lookout  for 
suspected  people  who  were  reported  as  coming  that  way. 
They  came  on  these  Mexican  boys.    This  Is  a  very  unfor- 
tunate  incident.     The   boys   were   returning   from   school, 
which  they  had  been  attending,  as  I  recall,  in  Kansas  and 
Missouri.     However,  they  were  heavily  armed.     There   Is 
much  controversy  about  what  was  said  between  the  parties. 
They  were  regarded  by  the  officers  as  suspicious  characters. 
One  of  them  had  a  g\m  in  his  hand — I  think  both  had;  I 
think  the  one  sitting  in  the  car  and  the  one  out  in  front 
both  had  guns.    There  Is  sharp  controversy  as  to  what  was 
said.    The  governor  of  the  State  directed  that  the  county 
attorney  be  assisted  in  the  prosecution  of  the  defendant}. 
They  were  tried  before  an  impartial  Jury,  all  the  facts  weie 
developed,  and  after  they  were  submitted  the  officers  weie 
acquitted.    Under  the  circumstances  I  do  not  think  I  would 
be  Justif.ed  in  permitting  the  statement  that  the  gentleman 
made  to  go  unchallenged.    I  regard  it  as  a  very  unfortunate 
incident,  as  do  the  people  of  my  State.    The  governor  of  nny 
State  has  done  everything  that  he  could  under  the  clrcimi- 
stances,  and  I  think  that  all  the  facts  and  not  ex  parM 


statements  ought  to  be  impartially  laid  before  the  member- 
ship of  the  House  before  they  come  to  vote  on  ttie  bilL 

Bfr.  McREYNOLDS.  Mr.  Speaker,  I  shall  endeavor  to 
place  the  facts  before  you.  Perhaps  I  was  too  severe  in  say- 
ing cold-blooded  murder,  but  at  least  I  say  it  was  killing 
without  Justification.  When  one  of  the  boys  was  disarmed 
by  an  officer,  while  sitting  in  his  car.  the  other  oflOoer  walked 
up  on  the  other  side  and  fired  the  fatal  shot  that  killed  him. 
Had  this  officer  arrested  the  boy  that  he  had  disarmed, 
there  would  not  have  been  any  death.  It  was  unjustiflahle 
and  the  people  who  committed  it  should  have  been  punished. 
I  say  again  that  the  Governor  of  Oklahoma  has  used  every 
means  to  have  them  punished. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McREYNOLDS.    Yes. 

Mr.  BANKHEAD.  How  did  the  committee  arrive  at  the 
amount  of  compensation  fixed  in  this  bill? 

Mr.  McREYNOLDS.  Merely  frwn  what  they  thought 
would  be  a  proper  amount  under  the  circumstances,  and 
according  to  the  standing  of  the  people  who  were  killed  and 
at  the  suggestion  of  the  President  and  the  Secretary  of 
State.  One  of  these  boys  was  a  close  relative  of  the  Presi- 
dent of  Mexico.  The  gentleman  knows  as  a  lawyer  that 
amounts  in  damage  suits  vary  according  to  the  position  and 
standing  of  the  people  who  are  Involved. 

Mr.  BANKHEAD.  Was  the  proposition  of  punitive  or  vin- 
dictive damages  considered  in  the  case? 

Mr.  McREYNOLDS.  No;  it  was  not.  We  deetded  it  as 
a  matter  of  grace  on  account  of  our  close  connection  with 
Mexico,  with  a  long  boundary  line  of  2,000  miles,  and  witii 
troublesome  questions  to  be  settled  at  this  time,  feeling  that 
this  Government  should  make  amends  for  at  least,  I  might 
say.  the  outrage  that  was  perpetrated  in  one  of  our  States. 

Mr.  BANB3IEAD.  Is  this  settlement  made  in  the  absence 
of  any  understanding  or  agreement  between  the  two  Gov- 
enmients  and  Just  as  a  matter  of  grace? 

Mr.  McREYNOLDS.    As  a  matter  of  grace. 

Mr.  SCHAFER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McREYNOLDS.    Yes. 

Mr.  SCHAFER.  Why  diould  the  taxpayers  of  this  country 
be  called  upon  to  pay  $15,000  on  account  of  the  death  of  two 
Mexican  boys  who  were  killed  by  law-enforcement  officers, 
who  were  subsequently  acquitted,  as  tlie  gentleman  from 
Oklahoma  [Mr.  Hastings  1  said,  while  at  the  same  time  we 
are  paying  only  $5,000  In  a  few  of  the  cases  for  our  own 
American  citizens  who  have  been  assassinated  by  Federal 
prohibition  agents? 

liCr.  McREYNOLDS.  I  am  speaking  only  about  this  case; 
but  let  me  say  to  the  gentleman  that  I  have  before  me  a 
record  where  Mexico  paid  us,  in  1915.  $20,000  in  gold  on 
accoimt  of  the  death  of  one  of  our  citizens,  and  I  also  have 
before  me  another  similar  case  where  $20,000  was  paid. 

Mr.  SCHAFER.  Has  the  gentleman  any  record  of  how 
many  she  has  not  paid  for? 

Mr.  McREYNOLDS.  These  matters  are  now  in  contro- 
versy, and  we  hope  to  have  them  settled. 

Mr.  SCHAFER.  Why  not  hold  this  bill  in  abes^ance  until 
they  are  settled? 

Mr.  DICKSTE3N.  Ur.  Speaker,  win  the  gentleman 
yield? 

Mr.  McREYNOLDS.    Yes. 

Mr.  DICKSTEIN.    Were  these  Federal  officers? 

Mr.  McREYNOLDS.  No. 

Mr.  DICKSTEIN.  Why  should  the  United  States  pay 
the  damages  then? 

Mr.  McREYNOLDS.  There  is  no  way  of  having  Okla- 
homa pay  this. 

Mr.  DICKSTEIN.    She  is  responsible;  it  was  her  officers. 

Mr.  McREYNOLDS.  Tbe  gentleman  knows  under  our 
form  of  Government  there  is  no  way  of  making  Oklahoma 
pay.    Governor  Murray  tried  to  get  some  compensation. 

Mr.    DICKSTEIN.    Upon    what    theory    is    the    United 
States     Government     called     upon     to     pay     $15,000     or 
$15,000,000? 
i  i^i.  McREYNOLDS.    Merely  as  a  matk>r  ot  graoei 


Mr.  McCLINTIC  at  Oklahooaa.    Mr.  Speaker.  wlU  die 

gentleman  yield? 

Mr.  McREYNOIXNS.    Yes. 

Mr.  McCUNTIC  of  Oklahoma.  Tbe  gentleman  is  of 
opinion  that  the  passage  of  this  bill  will  settle  the  claim 
in  such  a  way  ttiat  it  will  produce  a  better  friendship? 

Mr.  McREYNOLDS.    Absolutely;  yes.  str. 

I  reserve  the  balance  of  my  time,  Mr.  Speaker. 

Mr.  STAFFORD.  Mr.  Speaker,  I  did  not  demand  a  second 
because  I  was  In  opposlti<»i  to  the  bilL  If  there  are  any 
Members  who  wish  to  speak  in  opposition  to  the  bill,  in  fair- 
ness, I  would  not  only  give  them  time  but  jrield  the  floor. 

Mr.  SCHAFER.  I  would  like  five  minutes  after  the  gentle- 
man has  finished. 

Mr.  STAFFORD.  I  yield  five  minutes  to  the  gentleman 
from  Wisconsin  [Mr.  Schafkr]. 

Mr.  SCHAFER.  Mx.  Speaker,  it  seems  that  this  House  Is 
giving  m(n^  consideration  to  the  welfare  of  the  nationals  of 
a  foreign  government  than  it  has  been  givii^  to  the  natioaoals 
of  our  own  country.  When  we  go  through  the  records  of  the 
various  departments  and  the  reoords  of  Congress,  if  you 
please,  we  find  that  where  a  drunken  Federal  employee  has 
snuffed  out  the  life  of  American  citiaeia,  perhaps  the  bread- 
winner of  a  family,  after  many  years'  consideration  by  the 
Committee  on  Claims,  the  matter  is  presented  on  the  floor 
of  the  House  and  there  is  apinopriated  to  the  dependent  of 
the  American  citizen  a  maximum  at  $5,000.  We  find  when 
we  look  at  the  records  that  American  citiaens  have  been  de- 
liberately assassinated  by  fanatical  prohibition  ag;ent6.  For 
instance,  take  the  case  of  Vlrkula.  assassinated  at  Interna- 
tional Falls  by  an  agent  who  shot  through  the  rear  of  the 
car  over  two  sleeping  children  and  kiUed  the  fatbn*  and 
bread-winner  of  that  family.  Take  the  case  of  w^f^anin,  a 
high  officer  of  the  Elks,  who  was  shot  by  prohibttlcm  agents 
near  Niagara  Falls,  N.  Y.,  absolutely  murdered,  as  tbe  eW- 
dence  before  the  Claims  Committee  indicated.  He  Ikigered 
between  life  and  death  for  many  wedks,  and  ttien  this  same 
House  ot  Representatives,  after  dlQydallsrlng  along,  passed  a 
bin  to  give  the  dependents  of  that  innocent  American  eitl- 
sen  but  $5,000. 

Why  is  there  ^ich  great  urgency  to  suspend  tbe  rules 
80  that  we  are  prohitrited  from  offering  amendments  to  at 
least  make  the  amount  tiie  same  as  that  given  in  case  of 
tbe  killing  of  American  cltisens?  Why  this  haste,  partico- 
larly  in  view  of  tbe  fact  that,  as  the  gwitlpman  from  Okla- 
homa has  stated,  a  Jury  in  Oklahoma  we^jaed  the  evidmoe 
and  trled^he  ofBco's  and  unanimously  found  them  innocent? 
Why  hasten  to  spend  the  taxpayers'  money  in  the  case  of 
foreign  natl(»als,  under  suspoislon  of  the  rules,  when  tbe 
very  government  to  wbtmi  the^  owed  their  allegiuice  has 
not  made  restitution  in  the  case  of  many  American  dtiaeos 
whose  lives  were  snuffed  out  In  ttiat  country?  Can  it  lie 
that  those  who  are  pressing  ^or  the  enactment  of  this  hill 
want  to  send  word  out  to  the  country  that  we  ought  to 
give  $15,000  in  the  case  of  the  death  of  a  natiopaT  of  a 
foreign  coimtry,  altboui^  tbe  officers  responsible  for  tbe 
death  were  found  innocent  by  a  jury  of  their  peers,  and 
at  the  same  time.  wb«i  American  citlxens  are  aaouwtnated 
by  American  law-enforcement  agents,  when  tte  lives  of 
Anserican  citisens  are  muffed  out  by  employees  of  the  Post 
Office  Department  and  other  departments  of  our  Oovem- 
ment  the  dependents  are  to  only  receive  $5,00$,  and  then 
only  by  unanimous  consent? 

Under  all  these  circumstances  tbis  House  AaaiA  not  am^ 
pend  the  rules  and  allow  the  dependents  of  foreign  na- 
tionals to  rec^ve  three  times  as  mu^  from  the  taxpayers 
of  this  country  as  the  dependmts  of  an  American  dtiaen. 
I  sincerely  hope  tliere  are  sufficient  Membexs  <m  tbe  floor 
of  this  House  to  defeat  the  suspension  of  t2ae  rules.  Tbe 
gentleman  could  tlmi  taring  up  the  case  later  on.  when  we 
will  have  an  (HJpaot-tunity  to  amend  and  when  there  will  be 
liberal  opportimity  for  debate  and  to  present  aU  of  the  facts. 

The  SPEAKER.  The  time  of  tbe  gpntlwnan  from  Wis- 
consin has  expired. 

Mr.  STAFFORD.  Mr.  Speaker,  the  prime  iiuestiaa  for 
tbe  consideration  of  this  body  la  the  maintenance  of  Um 
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V  Mia|ly  relations  eiristint  between  this  Oovernment  and 
\the  KepubUc  of  Mexico.  Never  before  In  recent  htetory 
lUkve  those  relations  been  of  such  cordial  character  as  at 
the  present  moment,  largely  due  to  the  exceptional  services 
of  that  brilliant  diplomat,  former  ambassador  to  Mexico 
and  Senator  from  New  Jersey,  the  late  Hon.  Dwlght  Morrow. 

If  we  were  dealing  with  a  question  of  compensation  to  one 
of  our  own  naUonals.  the  question  might  well  be  raised  that 
we  should  adhere  to  the  $5,000  appropriation:  but  something 
BMir*  li  at  stake  than  merely  the  question  of  reimbursing 
for  the  death  of  these  two  unfortxmate  Mexicans,  who  were 
In  this  country  as  a  matter  of  right,  who  were  doing  the 
instltutk»is  of  this  country  a  high  service  by  attending  its 
collegiate  institutions,  and  who  were  returning  after  the 
eloae  of  the  session  to  their  native  country. 

Time  was,  and  not  so  far  disUnt.  when  our  Natloxial 
Government  would  fail  to  recognize  the  obligaUon  that  it 
naturally  had  in  reimbursing  a  foreign  government,  as  a 
matter  of  grace,  for  disturbances  arising  out  of  riot  and 
InsurrecUon.  and  the  like.  In  my  schoolboy  days  I  recaD  an 
incident  of  a  riot  in  New  Orleans.  La.,  as  I  recall,  where 
some  agitator  by  the  name  of  Dickinson  incited  a  mob  that 
caused  the  killing  of  some  nationals  of  Italy.  Secretary  of 
State  Blaine  took  the  position  that  this  Government  was 
In  no  way  responsible.  Later  there  came  up  a  case  in 
Omaha  where  there  were  similar  insurrections,  during  the 
administration  of  the  governor  of  that  State,  our  honored 
Member,  Mr.  Shallkhbmomi.  when  the  same  question  arose. 

From  an  examination  of  the  record  in  this  case  there  is 
no  question  but  what  these  officers  of  Oklahoma  were  directly 
responsible  for  this  unmitigated  murder  of  the  two  unfor- 
tunate Mexicans.  If  we  can  believe  the  statement  of  the 
Secretary  of  State. 

The  feelings  of  Mexicans  were  aroused.  They  did  not 
understand  the  nice  relationships  existing  as  to  the  respon- 
slMllty  of  the  National  Qovoiunent  and  State  governments 
for  the  maintenance  of  order.  The  reading  of  the  letter  of 
the  Secretary  of  State  win  bring  anyone  to  the  conclusion 
that  the  deputy  sheriffs  took  the  lives  of  these  Mexicans 
without  warrant.  Now.  what  are  we  to  do  in  such  a  case 
toward  a  government  with  which  we  are  maintaining 
friendly  relations?  Are  we  going  to  refuse  to  recognize  that 
condition  of  affairs  where  our  Government,  as  a  national 
government,  having  Jurisdiction  over  these  foreign  affairs, 
should  properly  reimburse  the  nationals  of  other  govern- 
ments for  disorders  arising  in  the  individual  States? 

Tlie  question  is  not  whether  the  American  Government  is 
responsible  in  any  way  for  the  protection  of  the  life  and 
Uberty  of  the  nationals  of  other  governments  while  domi- 
ciled here:  the  question  Is  whether  the  cordial  relations 
existing  between  our  Government  and  the  Mexican  Govern- 
ment should  be  maintained. 

Perhaps  $10,000  would  have  been  adequate,  but  hi  a  matter 
of  this  character  I  am  not  going  to  crltlclae  that  figure 
when  the  recommeiMlatlon  of  the  Secretary  of  State  is  that 
$15,000  would  be  adequate  compensation,  because  I.  for  one. 
do  not  wish  to  strain  the  cardial  relations  now  existing  be- 
tween the  American  Government  and  the  Mexican  Govern- 
ment.    [Applause.] 

Mr.  STAFFORD.  Mr.  Speaker.  I  yield  four  minutes  to 
the  gentleman  from  (^lahoma  [Bfr.  HasthvosI. 

Mr.  HASTINGS.  Mr.  Speaker.  I  think  the  gentleman 
from  Wisconsin  ustially  wants  to  be  fair.  I  agree  with  him 
in  some  things.  He  ia  usually  carefxil  in  his  statements,  but 
la  inaccurate  and  not  fair  in  the  one  just  made.  He  fills  the 
RacoKO  with  extravagant  criticisms  simply  and  solely  after 
having  read  the  statement  of  the  Secretary  of  State  In  pre- 
senting this  claim  to  Congress.  The  Members  of  the  House 
do  not  have  aU  the  facts. 

I  iMkTe  not  opposed  this  bill  because  I  thought  it  would 
promote  the  good  relations  between  our  Government  and 
that  of  Mexlca 

I  think  it  was  an  unfortunate  circumstance,  but  I  will  not 
permit  anyotie  on  the  floor  of  the  House  to  make  the  state- 
ment and  let  it  go  unchallenged  that  this  was  a  cold-blooded 
murder.    Tbass  boys  were  Isavlng  tram 
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■ouri.  respectively.  traveUng  by  motor  at  a  very  Ute  hour  iit 
night,  something  Uke  11  or  12  o'clock.  They  were  heavl^ 
armed.  The  one  sitting  in  the  back  seat  and  the  one  stand- 
ing m  front  of  the  car  each  had  a  pistol  in  his  hand.  Theje 
officers  were  on  the  lookout  for  robbers.  They  had  b««nad- 
vlsed  of  robberies  that  had  occurred  in  that  vicinity.  Th.;y 
had  no  ill  feeling,  no  malice  against  these  boys,  but  th.;y 
were  out  there  to  apprehend  suspected  criminals.  The 
officers  halted  them.  The  gentleman  from  Wisconsin  has 
only  recited  in  his  speech  some  of  the  statements  made  oy 
the  Secretary  of  State,  and.  of  course.  Is  not  at  aU  famiUar 
with  all  the  testimony  of  the  witnesses  detailed  upon  the 
trial  of  these  two  officers. 

These  two  officers  were  prosecuted.  They  had  a  fair  trlaL 
The  governor  of  our  SUte.  I  believe,  directed  a  specal 
prosecuUng  attorney  to  assist  In  the  prosecution  of  these 

two  men. 

Mr.  Speaker,  under  these  circumstances,  when  these  two 
officers  were  there  to  apprehend  criminals,  when  they  met 
these  boys  there  along  about  midnight,  when  the  boys  w<;re 
heavily  armed,  when  these  officers  testified  they  had  shown 
the  boys  their  badges  and  told  them  who  they  were,  w'r.en 
there  was  a  fair  trial  by  a  Jury,  I  say  no  man  Is  justified  in 
standing  upon  the  floor  of  this  House  and  saying  the  trial 
was  not  a  fair  one. 

I  repeat  that  It  was  unfortunate.  These  officers  under  the 
circumstances  had  a  right  to  and  did  believe  these  boys  w^re 
dangennis  men.  They  warned  them  they  were  offiwrs. 
The  boys,  not  understanding,  perhaps,  that  they  were  offi- 
cers, resisted.  In  these  circumstances  two  were  killed.  The 
officers  were  tried  by  a  Jury  of  12  men,  who  heard  all  the 
evidence  amd  acquitted  them.  No  one  is  Justifled  in  con- 
demning them.  They  had  no  mahce  against  either.  They 
acted  In  the  belief  they  were  robbers.  Everyone  regrets  the 
occurrence.  They  had  a  right  to  act  upon  circumstancef  as 
appeared  to  them  at  the  time.  Each  of  the  two  killld  bad  a 
pistol  in  his  hand.  It  turned  out  they  were  students,  but 
the  officers  believed  them  robbers  and  acted  upon  that  beJef . 
If  they  acted  upon  an  honest  belief  the  jury  was  justified  in 
acquitting  them.  These  officers  may  have  been  mistaken; 
they  were  not  murderers. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  yield  five  minutes  to 
the  gentleman  from  Texas  [Mr,  BuurroMl, 

Mr.  BLANTON.  Mr.  Speaker,  there  is  the  friendliest  of 
feeling  now  existing  between  officials  of  Mexico  and  the  offi- 
cials of  our  country.  Especially  is  this  so  between  the  na- 
tionals of  the  two  Republics. 

It  was  not  against  the  law  for  these  two  young  Mexican 
college  students,  while  traveling  through  several  Stateti,  to 
carry  arms.  The  law  of  Oklahoma  permits  one  to  carry 
arms  when  traveling  even  from  one  country  to  another. 
You  are  permitted  to  carry  arms  in  defense  of  yourself  when 
you  are  traveling  through  the  State  of  Texas,  and  these 
young  men  on  their  way  home  would  have  traveled  through 
the  State  of  Texas  900  miles  had  they  not  been  killed  in 
Oklahoma.  It  is  the  law  that  one  thus  may  carry  arms  to 
defend  his  person  from  attack.  They  were  within  their 
rights.    They  were  not  violating  any  law.  national  or  State. 

If  such  a  thing  had  happened  in  Mexico  to  any  of  our 
young  college  students  of  Texas.  Oklahoma,  or  Missouri.  I 
do  not  know  what  we  would  not  be  doing  now  to  get  redress. 
We  would  not  leave  a  stone  unturned. 

I  think  it  is  only  fair  and  right  and  Just  that  thLi  bill 
should  be  passed. 

I  had  occasion  this  summer  to  check  up  In  old  Mexico 
some  items  of  fraud,  and  I  needed  the  help  of  some  Me  tican 
officials.  I  never  found  anyone  more  courteoxis.  more  oblig- 
ing, or  more  anxious  to  help  than  the  officials  of  old  Mexico. 
Tou  will  flnd  them  so  everywhere  over  that  Republic.  Every 
jrear  many  Americans  visit  Monterey.  Mexico  City,  and  other 
places  in  old  Mexico.  Many  cross  the  river  at  Laredo,  and 
they  flnd  the  most  courteous  officials  in  the  world  to  assist 
them  in  getting  proper  credentials,  in  havtnc  their  money 
changed  both  when  they  are  entering  and  leaving  M<*zic<s 
and  in  getting  travel  information.  They  are  courteous  from 
the  time  you  go  into  the  Republic  until  you  leave  It.  and  X 
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want  to  see  ffals  oondltton  prevafL  X  wu*  a  greater  degree 
of  friendliness  to  exist  between  the  people  of  tbe  United 
States  and  the  people  at  Mexico.  Ttiey  deserve  ii.  Tbey 
have  not  had  a  fair  chance.  I  am  heartily  In  favor  of  this 
bill. 

Mr.  COCHRAN  of  Missouri.  Itx.  Speaker,  will  the  gentle- 
man yield?  ^ 

Mr,  BLANTON,     I  yield.  I 

Mr.  COCHRAN  of  Missouri.  Does^  not  the  gentleman 
think  it  would  be  fair  and  that  the  House  is  entitled  to  know 
n^iat  evidence  was  brought  out  at  this  trial,  which  resulted 
tn  the  acquittal  of  the  two  men?  Now.  there  is  something 
being  hidden  here.  Nobody  has  brought  out  tbe  facts  in 
reference  to  the  acquittal  of  the  men. 

Mr.  BLANTON.  I  am  not  condemning  Uie  great  State  of 
Oklahoma. 

Mr.  COCHRAN  of  Missouri  Neither  am  I;  but  I  would 
like  to  know  all  the  facts.  We  are  on^  getttag  one  side  of 
the  story.  If  it  is  simply  a  case  of  appropriating  money, 
regardless  of  who  was  responsible,  we  should  know  It. 

Mr.  BLANTON,  I  am  not  condemning  the  great  State  of 
Oklahoma  because  some  slick,  shrewd,  criminal  lawyers  can 
get  culprits  out  of  the  clutches  of  the  law,  Tlie  condemna- 
tion should  be  upon  the  attomejs  who  looked  after  that 
case.  I  want  to  say  that  if  any  college  student  of  Qie  United 
States  from  Missouri  or  from  Oklahoma  had  been  traveling 
through  Mexico  under  similar  ctrctonstanoes  and  had  been 
murdered  you  would  have  found  this  Congress  demanding 
redress  from  that  Repidillc,  and  I  think  it  Is  only  fair,  meet, 
and  Just  that  this  Congress  should  pass  this  bill,  which  comes 
here  from  the  committee  unanimously. 

[Here  the  gavel  fell,) 

Mr.  GARBER.  Mr.  Speaker,  Members  at  the  House,  tbe 
bill  under  consideration  atitb<n1aes  an  appropriation  of 
$15,000  for  payment  to  the  Government  of  Mexico  for  the 
account  of  the  family  of  Emillo  Cortex  Rubio  and  a  farther 
sum  of  $1S,000  for  payment  to  the  Government  of  Mexico 
for  the  account  of  the  family  of  Manuel  Qomex,  the  pay- 
ments to  be  authorized  and  made  as  an  act  of  grace  without 
reference  to  the  question  of  legal  liability  of  the  United 
States  for  the  killing  of  the  deceased  Bmilio  Oortez  Rubio 
and  Manuel  Gomez  by  two  deputy  sheriffs  of  ttie  State  of 
Oklahoma,  near  Ardmore.  on  June  7.  1931. 

I  rise  simply  to  reply  to  the  charges  made  In  the  discus- 
sion, namely,  that  such  deceased  persons  were  murdered  In 
cold  blood  and  th^t  restitution  diould  be  made  for  such 
criminal  acts, 

William  E.  Guess  and  Cecil  Crosby,  deputy  sheriffs,  of 
Carter  County,  Okla..  immediately  preceding  the  trag- 
edy had  been  searching  for  persons  guilty  of  a  recent  rob- 
bery. Emillo  Cortez  Rubio  and  Gomez  were  on  their  return 
to  Mexico  from  attending  schoob  In  Kansas  and  Missouri 
aixl  stopped  at  Ardmore  for  refreshments.  When  accosted 
by  the  deputy  sheriffs  they  told  them  that  they  were  stu- 
dents, returning  tram  their  schools  to  their  homes  in  Mex- 
ico, and  in  the  course  of  the  conversation  Crortiy  observed 
that  Rubio,  who  was  seated  nearest  to  him  In  the  ear,  held 
an  automatic  revolver  in  his  hand.  Guess  stated  that  Gomes 
held  a  revolver  in  his  hand,  wiAdb  was  pofaited  at  him.  and 
tn  self-defense  he  sbot  Gomez  and  then  Bmilio  Cortes 
Rubio,  T^o  was  in  the  act  of  drawhig  a  lercAvei  from  his 
pocket. 

Within  due  course  the  two  officers,  Ouras  and  Crosby, 
were  put  on  trial  In  the  State  courts  of  Oklahoma.  Special 
counsel  appointed  by  the  governor  assisted  in  the  prosecu- 
tion, resulting  In  unanimous  verdicts  of  acquittal,  which 
should  be  sufficient  answer  to  the  charges  made  promiscu- 
ously upon  this  floor  that  the  deceased  were  murdered  in 
cold  blood.  There  was  no  evidence  anywhere  to  dK>w  pre- 
meditation or  motive  other  than  that  of  self -defense.  The 
most  that  can  be  said  is  that  the  officers  acted  hastily  in 
reaching  the  conclusion  that  the  boys  were  other  than  stu- 
dents, which  they  represented  themselves  to  be.  and  were 
bandits. 

It  must  be  conceded  that  the  possession  of  firearms  with 
tbetr  hurried  display  m  position  ready  to  shoot  gave  color 


CONGRESSIONAL  RECORD— HOUSE- 


Tn 


to  the  contention  of  the  oSHcerB  that  they  bdieved  that  tbey 
were  bandits  and  support  the  unanimous  verdicts  of  the  Jury 
in  each  case  wheniin  a  new  trial  was  overruled.  There  was 
no  mistrial  in  either  case. 

Ihe  bill  has  not  a  legal  leg  to  stand  upon.  There  is  no 
legal  liability  whatevar  upon  the  part  of  the  United  States. 
Under  similar  circumstances,  foreign  countries  have  been 
allowing  $5,000  as  damages  for  American  nationals,  only 
$1,500  in  the  cast}  of  China,  and  in  various  amounts  not 
exceeding  $5,000  in  the  average  case.  In  this  ease,  howevw. 
we  are  requested  under  the  suspension  of  the  rules,  wfaicta 
simply  gags  the  House  and  denies  the  privilege  of  amend- 
ment,  to  appropri;»te  $15,000  in  each  case  whoe  there  is  no 
dependent  widow  nor  minor  children.  In  Mexican  mon^. 
this  is  equivalent  to  $30/)00  tn  each  case. 

We  believe  that  suitable  recognition  and  r^Dscratian  should 
be  made  to  the  parents  at  the  deceased  in  a  reascmable 
amount,  because  of  the  cardessneas  and  recklessness  of  the 
oflloers  who  believed  at  the  time  that  they  were  Justifled  in 
their  self-defense  in  the  discharge  of  their  duty;  that  an 
allowance  of  $5/K)0  in  each  case  would  be  sufficient  and 
equivalent  to  the  amounts  that  are  allowed  by  other  coun- 
tries under  such  circumstances  for  tbe  death  of  an  American 
nationaL 

At  a  time  when  our  Treasury  to  not  only  empty  but  has  a 
deficit  of  a  billion  ainl  a  quarter,  with  an  equal  amount  of 
deficit  f<Mr  the  ensuing  year,  we  can  not  afford  to  fail  to 
scrutinize  even  appnqiniations  tar  such  purposes.  To  ap- 
propriate means  to  tax  and  to  add  to  the  existing  taxes 
alr^Kly  so  burdensome  to  our  own  citizens,  with  their  in- 
abihty  to  pay,  is  questionable.  But  it  to  so  easy  for  the  maes 
to  vote  in  cases  like  thto  where  the  individual,  if  eompelled 
to  pay  out  of  hte  own  monor,  would  reduce  the  amounts  to 
within  reasonable  Umitatiaas. 

[Here  the  gavel  feU.] 

Mr.  STAFPC^iD,  Mr.  Speaker,  I  yield  three  aiinutes  to 
the  gentleman  from  lyDchigan  (Mr.  Hooratl. 

Mr.  HOC^^ER.  Mr.  ^waker,  I  do  not  ordtatartty  take 
part  in  any  discussion  where  I  have  not  made  a  thorough 
study  of  the  question,  but  on  thto  occasion,  from  what  I 
have  heard  and  read  of  thto  occurrence,  I  want  to  state 
that  I  most  cordially  agree  with  what  was  said  by  the  aUe 
gentleman  from  Texas  [Mr.  BLAxrroir]. 

Thto  may  not  be  murder,  thto  may  not  be  manrianghter. 
but  I  have  been  wondering,  as  I  have  been  listening  to  tbe 
discussion.  Just  what  woidd  have  hawened  down  in  Texas 
btf  ore  a  Jury  if  thto  had  \ieea  the  son  of  President  Hoover 
or  the  son  at  President-elect  Rooeevelt.  who  had  gcme  domn 
there  as  a  studmt  under  similar  circumstances  and  had 
been  shot  down,  as  it  seems  to  me.  in  oM  Uood,  as  these 
young  men  were.  I  think  that  an  American  lury  or  an 
Oklahoma  Jury  would  have  convicted. 

Our  relations  with  Mexico  are  delicate,  enough  and  if  I 
had  my  way  here  to-day  I  would  vote  for  much  more  than 
$15,000  in  each  case  if  it  would  assuage  the  a^iish  that 
has  come  to  the  parents  of  these  young  men  or  do  a  sii^e 
thing  to  better  our  relations  with  Mexieow  W^  call  it  in 
here  "  an  act  of  grace."  It  may  be  an  act  of  grace,  but  no 
act  of  grace  and  no  amount  of  money  that  to  paid  will  lessen 
the  sorrow  of  the  fathers  and  mothers  ct  these  young  men. 
done  to  death,  cruelly  and  foi^.  as  it  seems  to  me.  from 
the  stetement  made  by  the  distinguished  gentleman  from 
Tennessee. 

I  am  glad  to  vote  for  thto  bill  and  yMd  back  tbe  balanet 
of  my  time. 

Mr.  STAFFORD.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gPTY^i^miim  from  Arkansas  CMr.  FcllbI. 

Mr.  FULLER.  Mr,  Speaker,  the  gentleman  from  Okla- 
homa has  said  thto  to  a  reflection  upon  Oklahoma. 

After  over  30  years  of  legal  experience,  baaed  upon  re- 
ports of  the  iHintig  of  these  two  Mexicans.  I  am  satisfied 
there  was  no  Justification  for  thto  k^Ilng.  It  was  an  out- 
rage. It  to  a  national  scandaL  It  was  so  looked  upon  by 
those  familiar  with  it  all  over  the  country,  but  Oklahcnna's 
good  citizenship  was  not  responsible  for  it  and  thto  to  no 
reflection  upon  the  pecq^  of  that  State.    Tbeir  fovemor 
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did  afl  within  bta  power  to  see  tlutt  thaw  men  were  brought 
to  jusUce.  There  w«s  a  case  where  two  boys  who  would 
have  been  the  real  wltnesaea  were  dead,  and  the  other  wit- 
jMtm  who  was  tn  the  car  did  not  see  much  of  It,  The  officers 
who  did  the  killing  related  the  story  to  Justify  their  wicked 
acts.  This  was  a  case  where  two  men  who  were  officers  of 
the  law.  with  the  influence  and  power  that  such  officers 
have  in  a  community  where  they  live,  were  put  upon  trial, 
at  home  among  their  friends  and  men  who  have  had  experi- 
ence in  the  prosecution  and  defense  of  criminals,  know  how 
hard  it  is.  anywhere  in  the  United  States,  to  convict  men 
who  have  the  enforcement  of  the  law  In  their  hands. 

ytr  years  and  years,  during  the  hlstofry  of  all  nations.  It 
has  been  the  common  cuitom  where  a  citizen  Is  killed  un- 
justly in  a  foreign  country,  that  nation  should  compensate 
lUs  relaUves  for  his  death,  and  In  this  case  we  are  getting 
off  light.  Not  only  that,  but  here  is  a  case  where  one  of  the 
boys  was  the  support  of  a  widowed  mother,  and  $15,000  for 
the  Uf  e  of  the  boy  of  this  old  mother  who  was  sending  him 
to  a  college  in  the  United  States,  for  which  country  she  had 
such  great  respect.  Is  certainly  not  too  great  an  amount, 
and  $15,000  for  the  life  of  a  relative  of  the  President  of  that 
nation  is  a  mighty  small  svun.  much  smaller  than  any  lawyer 
would  think  he  should  recover  if  he  were  suing  for  com- 
pensation by  way  of  damages  In  this  country. 

This  Is  not  a  reflection  upon  Oklahoma,  but  this  Is  a  debt 
that  this  Ck)ngre8s  owes  to  the  people  of  the  country  and 
to  the  relatives  of  these  boys  and  there  should  not  be  any 
hesitancy  in  pairing  every  dollar  that  the  committee  has 
recommended.  We  must  keep  up  good  and  friendly  rela- 
tions with  foreign  countries  and  protect  their  law-abiding 
dtlxens  while  in  America.  Should  we  fail  in  such  a  case  as 
this,  what  could  we  expect  from  Mexico  when  our  citizens 
were  mistreated  or  murdered?  We  make  other  nations  pay 
for  damages  suffered  and  lives  taken  of  American  citizens, 
certainly  we  can  not  fall  to  do  our  duty,  especially  tn  a  case 
of  such  merit. 

Ifr.  ICcREYNOLDS.  Mr.  Speaker.  I  yield  two  minutes  to 
the  gentleman  from  Oklahoma  [Mr.  McKaowwl. 

Mr.  McKEOWN.  Mr.  Speaker,  this  was  a  deplorable 
•flair.  One  of  these  officers  In  the  past  had  trouble  for  the 
reckleas  manner  In  which  he  shot  citizens. 

The  governor  of  the  State  immediately  employed  special 
eounsel  to  prosecute  this  case.  In  the  SUte  of  Oklahoma 
they  were  confronted  with  the  provision  of  law  that  where 
an  officer  attempts  to  arrest  a  party,  if  any  resistance  is 
made,  the  presumption  Is  in  the  officer's  favor,  that  he  was 
not  the  aggressor,  and  therefore  he  no  doubt  had  the  benefit 
of  that  presumption  in  this  particular  case. 

The  boys  were  traveling  through  Oklahoma  In  the  night- 
time, and  as  we  an  know  numerous  holdups  occur,  and  per- 
^^^faaps  these  boys  thought  that  they  were  accosted  by  some 
persons  who  had  evU  intentions. 

They  were  foreigners,  and  perhaps  they  did  not  speak  our 
language  as  fluently  or  grasp  It  as  quickly  as  we  do.  Local 
Influence  and  lack  of  eye  witnesses  Is  probably  the  reason 
tliert  was  an  acquittal  by  this  Jury.  Yet  this  to  a  case 
where  the  Oovemment  of  the  United  States  ought  as  a 
matter  of  grace  to  make  compensation. 

(Here  the  gavel  felLI 

The  SPBAKSR.  All  time  has  expired.  The  question  is  on 
ttie  passage  of  the  bilL 

The  question  was  taken:  and  two-thirds  havlnf  voted  In 
favor  thereof,  the  rules  were  suspended,  and  the  bill  was 
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LiAVS  or  ABsnrcB 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Kmrraov.  for  <me  week,  on  account  of  Illness: 

To  Mrs.  WDrao  (at  the  request  of  Mr.  Duvn>.  Indefl- 
Bitely.  on  account  of  Illness  of  son;  and 

Tb  Mr.  Atus  <at  the  request  of  Mr.  Hon),  for  Monday 
^r%A  Tueaday,  on  account  of  illness. 


(H.  DOC.  in>.  Ill) 
The  SPKAKKR  laid  before  the  House  the  following  mes- 
trom  the  President  of  the  United  States,  which  was 


read.  and.  with  accompanying  documents,  referred  to  the 
Committee  on  Ways  and  Means  and  ordered  printed. 

(For  message  see  Senate  ytuiiidlngi  d  to-day.) 

ASjootmnifT 

Mr  RAINEY.    I  move  that  the  House  do  now  adjourn. 

Thi  motion  was  agreed  to:  accordingly  (at  3  o'clock  and 
45  minutes  p.  m.)  the  House  adjourned  untU  to-morrow. 
Tuesday.  December  20.  1932,  at  12  o'clock  noon. 

EXECUTIVE  COB4MUNICATTONS.  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  Uble  and  referred  as  follows: 

822.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  bill  to  provide  for  the  protection  of  national  mii- 
tary  parks,  national  parks,  battlefield  sites,  national  monu- 
ments, and  miscellaneous  memorials  under  control  of  the 
War  Department;  to  the  Committee  on  Military  Affairs. 

823  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  list  of  cases  of  relief  granted  under  the  naval  act  approved 
July  11.  1919;  to  the  Committee  on  Expenditures  In  the 
Executive  Departments. 

824-  A  letter  from  the  Comptroller  General,  transmitting 
a  report  and  recommendation,  pursuant  to  the  act  of  April 
10.  1928  (45  Stat.  413).  to  the  Congress  concerning  the  claon 
of  the  Booth  Fisheries  Co.  against  the  United  SUtes  with 
request  that  you  lay  the  same  before  the  House  of  Repre- 
sentatives; to  the  Committee  on  Claims. 

825  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  December  19.  1932.  from  the  Chief  of  Engineers, 
pursuant  to  the  river  and  harbor  act  of  July  3.  1930.  on 
preliminary  examination  and  survey  of  AshUbula  Harbor. 
Ohio,  together  with  accompiuiying  papers  and  illustrations: 
to  the  Committee  on  Rivers  and  Harbors. 

826.  A  communication  from  the  President  of  the  United 
SUtes,  transmitting  a  letter  for  the  consideration  of  Con- 
gress supplemental  and  deficiency  estimates  of  appropria- 
tions for  the  Department  of  Justice  for  the  fiscal  year  1933. 
and  prior  years,  amounting  to  $239,723.11,  and  draft  of 
a  proposed  provision  pertaining  to  existing  appropriations 
(H.  Doc.  No.  512) :  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  wtt.t.  of  Washington:  A  bill  (H.  R.  13790)  to  pro- 
vide revenue,  to  provide  employment  for  American  labor, 
and  to  encourage  the  industries  and  agriculture  of  the 
United  States  by  compensating  for  depreciation  In  foreign 
currencies;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  McSWAXN  (by  request) :  A  bin  (H.  R.  13791  >  to 
provide  for  the  erection  of  a  monument  in  the  Crown  Hill 
Cemetery.  Indianapolis.  Ind..  to  the  memory  of  Confederate 
soldiers  removed  from  the  Greenlawn  Cemetery:  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  McDUFFEE:  A  bill  (H.  R.  13792)  to  amend  the 
act  approved  February  25.  1927.  entiUed  "An  act  grarting 
the  consent  of  Congress  to  Dauphin  Island  Railway  k  Har- 
bor Co..  its  successors  and  assigns,  to  construct,  maintain, 
and  operate  a  railroad  bridge  and  approaches  thereto  and/or 
a  toll  bridge  across  the  water  between  the  mainland  cit  or 
near  Cedar  Point  and  E>auphln  Island  ":  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

My  Mr.  PARKS:  A  bill  (H.  R.  13793)  to  amend  sections 
314  and  315  of  the  Code  of  Laws  of  the  United  States:  to 
the  Committee  on  Coinage.  Weights,  and  Measures. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  13794)  to  restore  the 
2-cent  postage  rate  on  first-class  mail:  to  the  Conmiltteo 
on  WajTs  and  Means. 

By  Mr.  PARKS:  Joint  resolution  (H.  J.  Res.  515)  author- 
izing the  Federal  Farm  Loan  Bureau  to  refinance  farm 
loans:  to  the  Committee  on  Banking  and  Currency. 

PRIVATB  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXII.  private  bills  and  resoltitions 
were  introduced  and  severally  referred  as  follows; 
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By  ICr.  ABERMETHY:  A  blU  (H.  R.  1379S)  grandnc  a 
pension  to  Mary  Shepard:  to  tlie  Coounlttee  on  InvaUd 

Pensions. 

By  Mr.  CANFIELD:  A  bill  (H.  R  13796)  granting  an  In- 
crease of  pension  to  lAura  McWUUama;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  EVANS  of  California:  A  bUl  (H.  R.  13797)  for  the 
relief  of  Fred  C.  Wasserman:  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LAMBERTSON:  A  bill  (H.  R.  13798)  granting  a 
pension  to  Edith  Rhodes  OaUion;  to  the  CQnunittee  on 
Pensions. 

By  Mr.  LOVETTE:  A  bill  (H.  R.  13799)  granting  a  pen- 
sion to  Jackson  MoCoury:  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R  13800)  granting  a  peoaloQ  to  MtnnJls 
Wilson:  to  the  Committee  on  Pensions. 

Also^  a  bill  (H.  R.  13801)  granting  a  pensian  to  Mary  C. 
Adams:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13802)  granting  a  pension  to  Ifinnie 
Roberts:  to  the  Committee  on  Pensions. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  13803)  for  tbe  relief  of 
George  P.  Boatright:  to  the  C(unmittee  on  Military  Affairs. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  13804)  for  the  relief  of 
William  Marion  Wilcox:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MILLIQAN:  A  bUl  (H.  R.  13805)  granting  a  pen- 
sion to  Mary  E.  Brewer:  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  STOKES:  A  bill  (H.  R.  13806)  for  the  relief  of 
John  F.  McDonough;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  13807)  for  the  relief  of  Pete  Ernest 
Simon:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  TARVER:  A  bill  (H.  R.  13808)  granting  a  pension 
to  Sidney  C.  Scoggins:  to  the  Committee  on  Pensions. 

By  Mr.  WILLIAMS  of  Missouri:  A  biU  (H.  R  13809)  for 
the  relief  of  Lyman  James  Alexander:  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  KOPP:  Resolution  (H.  Res.  328)  to  pay  to  Harry 
Blaine  Myers,  husband  of  Marjorie  GhBiy  Myers,  late  an  em- 
plojree  of  the  House,  an  amount  equal  to  six  months'  com- 
pensation of  the  said  Marjorie  C^  Myers;  to  the  Com- 
mittee on  Accounts. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9073.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of 
Amelia  S.  Silva  and  other  residents  of  Gloucester,  Mass., 
favoring  passage  of  so-called  stop-alien  representation 
amendment  to  the  United  States  Constitution;  to  the  Com- 
mittee on  the  Judiciary. 

9074.  By  Mr.  BACHARACH:  Petition  of  sundry  citizens  of 
the  second  congressional  district  of  New  Jersey,  favoring  the 
Sparks-Capper  amendment  to  stop  aUen  representation;  to 
the  Ccmmlttee  on  the  Judiciary. 

9075.  Also,  petition  of  sundry  citizens  of  the  second  con- 
gressional district  of  New  Jersey,  protesting  the  passage  of 
legislation  legalizing  alcoholic  liquors  stronger  than  one-half 
of  1  per  cent:  to  the  Committee  on  Ways  and  Means. 

9076.  By  Mr.  BACON:  Petition  of  sundry  residents  of 
Rlverhead.  N.  T..  urging  the  elimination  of  the  count  of 
aliens  for  apportionment  purposes;  to  the  Committee  on  the 
Judiciary. 

9077.  Also,  petition  of  sundry  residents  of  Port  Jefferson, 
Stony  Brook,  and  Setauket.  N.  Y..  urging  the  elimination  of 
the  eocmt  of  aliens  for  apportionment  purposes;  to  the 
Committee  on  the  Judiciary. 

9078.  By  Mr.  FISH:  Petition  of  2,930  citizens  of  Orange, 
Dutchess,  and  Putnam  Counties,  N.  Y..  opposing  legislative 
acts  that  would  legalize  alcoholic  liqtiors  stronger  than  one- 
half  of  1  per  cent;  to  the  Committee  on  Ways  and  Means. 

9079.  By  Blr.  FOSS:  Petition  of  Rev.  Ira  J.  Roberts,  pastor 
of  the  Methodist  Episcopal  Church,  and  the  Ladies  Aid 
Society  of  the  Methodist  Episcopal  Church,  Southhridge, 
Bfass.,  supporting  stop-alien  representation  amendmoit  to 
the  Uhlted  States  Constitution;  to  th*  Committee  on  the 
Judiciary. 


9080.  Also,  petitkm  of  laugnertte  C.  CaDalian  and  82 
other  residents  of  Paxton.  Mass.,  urging  the  passage  of  ttas 
stop-alien  representation  amendment  to  the  United  States 
Constitution;  to  the  Committee  on  ttie  Jadldary. 

9081.  By  Ut.  HOOPER:  Petition  of  residents  of  Battle 
Creek,  Mich.,  favoring  the  maintenance  of  the  eighteenth 
amendment  to  the  Federal  Constitution  of  the  United  States; 
to  the  Committee  on  the  Judidaiy. 

9082.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  citiaens 
of  Unity,  Pa.,  protesting  against  branch  banking;  to  the 
Committee  on  Banking  and  Currency. 

9083.  Also,  petition  of  dtisois  of  TUentom.  Pa.,  protest* 
Ing  against  changes  in  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

9084.  Also,  petition  of  citizens  of  Brackmridge.  Pa.,  favor- 
ing the  stop-aUen  representation  amendment  to  the  United 
States  Constitution;  to  the  Committee  on  the  Judiciary. 

9085.  By  Mr.  KERR:  Petition  of  peanut  growers  of  Bertie. 
Northampton,  Washington,  and  Halifax  Coontiee,  N.  C;  to 
the  Committee  oa  Banking  and  Currency. 

9086.  By  Mr.  KOPP:  Petition  of  E.  S.  Bxiwat  and  many 
other  citizens  of  Crawfordsville,  Iowa,  urging  the  adoptlan 
of  the  stop-alien  representation  amendment  to  the  United 
States  Constitution;  to  the  Committee  on  the  Judiciary. 

9087.  By  Mr.  LAMBERTSON:  Petition  of  K.  KUnger  and 
other  citizens  of  Hanover,  Kans.,  urging  the  passage  of  the 
stop-alioi  represratation  amendment  to  the  miited  States 
C(Histitution,  and  for  the  counting  of  only  American  citizens 
when  making  future  apportionments  for  the  congressional 
districts:  to  the  Committee  on  the  Judiciary. 

9088.  By  Mr.  LINDSAY:  Petition  of  the  Merchants  Asso- 
ciation of  New  York,  on  behalf  of  the  retail  merchants  of 
New  York  City,  favoring  House  bill  324;  to  the  Committee 
on  the  Judiciary. 

9089.  Also,  petition  of  National  Council  of  Business  Mall 
Users,  New  York  City,  opposing  3-cait  leUer  rate;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

9090.  Also,  pt^ition  of  Ciillen  Transportation  Co..  agents. 
New  York  City,  opposing  House  bill  12656;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

9091.  By  Mr.  MURPHY:  Petition  of  67  citiaens  of  Deers- 
ville,  Ohio,  urging  the  passage  of  the  stop-aUen  representa- 
tion amendment  to  the  United  States  Constitution  to  cut  out 
the  6,280,000  aliens  in  this  country  and  count  only  American 
citizens  when  making  future  apportionments  for  ccmgres- 
slonal  districts:  to  the  Committee  on  the  Judiciary. 

9092.  By  Mr.  RICH:  P^ition  from  citizens  of  WlUiams- 
port.  Pa.,  favoring  the  so-called  stop-alien  representation 
amendment  to  the  Constitution,  also  petition  frcun  citizens 
of  Ulysses,  Pa.,  favoring  the  passage  of  such  legislation:  to 
the  Committee  on  the  Judiciary. 

9003.  By  Mr.  ROBINSON:  Petition  signed  by  James  Reed, 
of  Oifford.  Iowa,  and  other  railway  employees,  urging  the 
passage  of  the  Hatfleld-Keller  bill.  H.  R.  9891;  to  tbe  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9094.  Also,  petition  of  Rev.  T.  M.  Nielsen,  D.  D..  pastor 
of  the  Methodist  Episcopal  Chiuxh  of  Belle  Plaine,  Iowa, 
and  adopted  at  a  meeting  of  the  ofBclal  board  of  this  church, 
and  signed  by  the  president  of  the  board.  F.  H.  Henry,  and 
the  secretaiy,  Mrs.  A.  R.  Nichols,  urging  the  passage  of  the 
stop-alien  i*epresentation  legislation;  to  the  Committee  on 
the  Judicia.Ty. 

9095.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  the 
Ministerial  Association  of  Ini&ana  County  and  citizens  of 
Indiana  and  Marion  Center.  State  of  Pennsylvania,  favor- 
ing the  proposed  amendment  to  the  Constitution  of  the 
United  States  to  exclude  all^u  in  the  count  for  the  appor- 
tionment of  Representatives  in  Congress  among  the  several 
States:  to  the  Committee  on  the  Judiciary. 

9096.  By  Bfr.  THOMASON:  Petition  of  the  military  com- 
mittee of  the  Bfarfa  (Tex.)  Chamber  of  Commerce,  urging 
that  the  War  Department  furnish  transportation  for  sbldter 
dependents  at  Fort  D.  A.  Russell,  account  order  of  abandon- 
ment this  voet  by  department,  for  the  reason  these  depend- 
ents. If  left  at  Marfa,  win  become  public  charges;  to  the 
Committee  on  Military  Aflftin. 
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9097.  Alao.  petition  of  County  Loan  Comznlttce  of  Coka 
County.  Tex^  asking  crop-productJon  loans  for  1033:  to  tbe 
Committee  on  Agriculture. 

90M.  Also.  petlUon  of  business  men  of  Bronte,  Tex.,  ask- 
ing crop-production  loans  for  1933;  to  the  Committee  on 
Agriculture. 

9009.  Also,  petition  of  tmslneas  men  of  Robert  Lee.  Tnc 
asking  that  seed  loans  be  made  by  the  Federal  Oorem- 
Ment  In  1933;  to  the  Committee  on  Agriculture. 

9100.  By  Mr.  WATSON:  PetlUon  of  residents  of  ADen- 
town.  Pa.,  requesting  that  only  Americans  shall  be  counted 
for  future  apportionments  for  congressional  districts;  to 
the  Committee  on  the  Judiciary. 

9101.  By  Mr.  WHimNOTON:  PeUtlon  of  texpayers  of 
Taaoo.  Mississippi  Delta.  Miss.,  favoring  Federal  loans  to 
fann  and  home  owners  for  taxes  for  two  years;  to  the 
Committee  on  Banking  and  Currency. 

9103.  Also,  petition  of  members  of  the  Methodist,  Bap- 
tist, and  Presbjrterlan  churches  of  Lone  Star  community. 
Covington  County.  Miss.,  protesting  against  the  repeal  of 
the  eighteenth  amendment  and  modification  of  the  Volstead 
Act:  to  the  Committee  on  the  Judiciary. 

9103.  Also.  petlUon  of  Mrs.  8.  M.  Blanchard.  protesting 
against  the  repeal  of  the  eighteenth  amendment  and  modi- 
fleatlon  of  the  Volstead  Act;  to  the  Committee  on  the 
Judiciary. 

9104.  By  Mr.  WTANT:  PetlUon  of  George  A.  Jones,  box 
79.  R.  F.  D.  No.  1,  Llgonier.  Pa.,  urging  that  Joint-stock 
land  banks  receive  same  Federal  relief  that  is  accorded  to 
Federal  land  banks;  to  the  Committee  on  Banking  and 
Currency. 

9105.  Also.  peUtlon  of  J.  L.  Armltage,  New  Kensington. 
Pa.,  urging  stop-alien  representaUon  amendment  to  the 
United  States  Constitution  to  cut  out  millions  of  aliens  In 
our  country  and  count  only  American  citizens  when  mak- 
ing future  apporUonments  for  eoogresslonal  districts;  to 
the  Committee  on  the  Judiciary. 

9106.  Also,  peUUon  of  Amos  A.  J.  Myers  Post.  No.  28, 
Veterans  of  Foreign  Wars,  of  Jeannette.  Pa.,  protesting 
against  organizaUons  such  as  National  Economy  Commit- 
tee and  other  groups,  members  of  which  are  receiving  spe- 
cial Oovemment  grants  ranging  from  $5,000  to  $13,000 
annually,  and  urging  that  war  veterans  be  not  made  vic- 
tims of  the  selfish  alms  instigated  by  these  special -privi- 
lege clasaes;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

9107.  Also,  petition  of  Jacob  F.  Shuster.  box  158.  R.  F. 
D.  Na  1.  Jeannette.  Pa.,  urging  that  joint-stock  land 
banks  receive  same  Federal  relief  that  Is  accorded  to  Fed- 
eral land  banks:  to  the  Committee  on  Banking  and  Cur- 

-J"ency. 

•'  9108.  Also.  petlUon  of  Bflchael  and  Anne  Inskl,  R.  F.  D. 
Ho.  1.  Irwin,  urging  that  Joint-stock  land  baziks  receive 
same  Federal  relief  that  is  accorded  to  Federal  land  banks; 
to  the  Committee  on  Banking  and  Currency. 

9109.  By  the  SPEAKER:  PeUUon  of  J.  ■.  Stough.  chair- 
man Government  Printing  Office  LeglslaUve  Committee;  to 
the  Committee  on  Printing. 


SENATE 

Tuesday,  December  20,  1932 

^Legislative  day  of  Thursday.  December  I.  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  explraUon 
(tf  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
•aga  froia  the  House  of  RepresentaUves. 

mSSAGB    raOM    TBI    BOUSB 

A  message  from  the  House  of  RepresentaUves  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  the  following  bills,  in  which  It  requested  the  con- 
currence of  the  Senate: 

H.  R.  4824.  An  act  to  amend  the  Judicial  Code  by  adding 
a  new  aectlon.  to  be  numbered  374D; 


H.  R.  10271.  An  act  to  authorize  the  Secretary  of  Agri- 
culture to  adjtist  claims  to  so-called  Olmstead  lands  in  Uie 
State  of  North  Carolina; 

H.  R.  11370.  An  act  to  amend  section  2  of  the  act  eit- 
Utled  "An  act  making  appropriations  for  the  service  of  Uie 
Post  Office  Department  for  the  fiscal  year  ending  June  3). 
1913.  and  for  other  purposes  **; 

H.  R.  12740.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  China  for  the  account  of  cer- 
tain Chinese  citizens: 

H.  R.  12741.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  China  for  the  account  of  certain 
Chinese  citizens; 

H.  R  12743.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  Canada  for  the  account  of  Janet 
Hardcastle  Ross,  a  citizen  of  Canada; 

H.  R.  13745.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  Great  Britain  for  the  account  of 
N.  J.  Moosa.  a  British  subject; 

H.  R  12748.  An  act  authorizing  an  appropriaUon  for  pay- 
ment to  the  Government  of  Norway  in  settlement  of  all 
claims  for  reimbursement  on  account  of  losses  sustained  by 
the  owner  and  crew  of  the  Norwegian  steamer  Tampen; 

H.  R  12747.  An  act  authorizing  an  appropriaUon  for  pay- 
ment to  the  Government  of  China  for  the  account  of  Ling 
Maxx  Mau.  a  citizen  of  China; 

H.  R.  12749.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Govermnent  of  Great  Britain  for  the  account 
of  the  Shanghai  Electric  Construction  Co.  (Ltd.) ; 

H.  R.  12750.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  Nicaragua  for  the  account  of 
Benjamin  Gonzalez,  a  citizen  of  Nicaragua; 

H.  R  13534.  An  act  authorizing  the  appropriaUon  of  funds 
for  the  paj^ment  of  claims  to  the  Mexican  Government  un- 
der the  circumstances  hereinafter  enumerated:  and 

H.  R  13807.  An  act  to  authorize  the  distribution  of  Gkyr- 
emment-owned  cotton  to  the  American  National  Red  Cross 
and  other  organizaUons  for  relief  of  distress. 

CALL  or  THX  KOLL 

Mr.  FE8S.  Mr.  President.  I  suggest  the  absence  of  a 
quorvun. 

The  VICE  PRESIDENT.    The  clerk  wUl  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahunt 

Aiutln 

BaU«7 

BankhMd 

Barbour 

Barkley 

Blnsham 

Black 

BlaiiM 

Borah 

BrouMard 

BxilUry 

Bulow 

BrmM 

Cappw 

Caraway 

Carey 

Cohen 

ConnaUy 

Coo!lds« 

Copelaod 


OosUgan 

Oouatna 

CutUng 

Dal* 

OavU 

Dlcklnaon 

DUl 


Fraator 

Oeorc* 

OlaM 

Ooldsborouch 

Oore 

Orammar 

Bale 

Barrteoa 

BmstlnffB 

Hawes 

Bayden 

Bebert 

Bovell 


San 

Johnaon 

Kean 

Kentfrlek 

Kln« 

LaFoUetU 

Lewis 

Logaa 

MoOlU 

McKellar 

lirRary 

lletcaU 


Meelr 
Borbeck 
Non-U 
979 


Patteraoa 
Bewl 

Beynolds 


BoMnaon.  Ark. 

Boblnaon.  Ind.  x 

SchaU 

Schuyler 

Sheppartf 

Shtpetead 

BhortrKlga 

■BUtb 

Smoot 

Steiwer 

Swaneon 

Thomaa.  Idahe 

Thomas,  OUa. 

Towneend 

Trammell 

Vandenberg 

Wagner 

Waleh.  ICaea 

WaUh.  Mont. 

Wataon 

WhlU 


Mr.  HARRISON.  I  desire  to  announce  that  my  colleagua 
the  jimior  Senator  from  Mississippi  IMr.  Stkpuzms]  is  de- 
tained by  reason  of  Illness. 

Mr.  TRAMMELL.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Florida  LMr.  PLrrcusaJ  is  detained 
by  illness. 

Mr.  LA  FOLLETTE.  I  wish  to  announce  that  the  Sena- 
tor from  Iowa  [Mr.  Bsooxbaxt]  is  necessarily  absent  by 
reason  of  lllneas. 

Mr.  WALSH  of  Montana.  My  colleague  [Mr.  Wbxslbi] 
li  absent  on  account  of  illness. 

Mr.  8HEPPARD.  I  desire  to  announce  the  necessary  ab- 
sence from  the  Senate  of  the  senior  Senator  from  Maryland 
[Mr.  TrMMGsJ  and  the  Junior  Senator  from  Louisiana  [Mr. 
LobgJ. 
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The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

BKJCATOaS  nOM  CALIFORBIA  ABO  WASBXBGTOB 

Mr.  JOHNSON.  Mr.  President.  I  present  the  credenUals 
of  Wn.LXAX  GiBBs  McAdoo  as  Senator  elect  from  the  State 
of  California,  and  ask  that  they  may  be  read  and  placed  on 
file. 

Tbe  credentials  n^ere  read  and  ordered  to  be  placed  on 

file,  as  follows: 

KxacuTiva  DcPAanacMT, 

Statc  or  CALxroama. 
To  the  Paasionrr  or  nta  Ssnatk  or  thb  Unttbo  Statss: 

This  la  to  certify  that  on  the  8th  day  of  November.  1932. 
WnxiAM  Oiaas  McAooo  was  duly  chosen  by  the  qualified  electors 
of  the  State  of  California  a  Senator  from  aald  State  to  represent 
•aid  State  In  the  Senate  of  the  United  States  for  tha  term  of  clx 
years  beginning  on  tha  4th  day  of  March.  1933. 

Witness:  His  excellency  our  governor.  James  Rolph,  Jr.,  and  our 
seal  hereto  affixed  at  Sacramento,  this  14th  day  of  December,  A.  D. 
1932. 

Jakss  Boi,pb,  Jr., 

Oovemor. 


By  the  goTarncr: 
[aaau] 


Fkamk  C.  Joxoan, 
Secretary  of  State. 

Mr.  DILL.  Mr.  President.  I  present  the  credentials  of 
HoMn  T.  Bobs.  Senator  elect  from  the  State  of  Washing- 
ton, and  ask  that  they  be  printed  in  the  Rkcoko  and  placed 
on  file. 

The  credentials  were  ordered  to  be  placed  on  file  and  to  be 
printed  in  the  RccoaD,  as  follows: 

0rats  or  WaaHuwirow. 

[  Kxt'UTiva  DspaantaMT. 

Olympus 
To  the  Paaamnrr  or  m  Skwatb  am  tbb  UIixtbd  Statss: 

This  la  to  certify  that  on  the  8th  day  at  Movember.  1932.  Hc»aa 
T.  BoMa  was  duly  choaen  by  the  quallflad  electora  of  the  State  of 
Washington  a  Senator  from  said  8Ute  to  represent  aald  State  In 
the  Senate  of  the  United  Statea  for  the  term  of  stz  years,  be- 
ginning on  tbe  4th  day  of  March,  1933. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  caused  the 
seal  of  the  State  of  Waahlngton  to  b«  aflUad  at  Olympla  this  8th 
day  of  December.  A.  D.  1932. 

ROLAMB  H.  HaBTLBT, 

Oooemor  o/  Wahinfftotu 
By  the  gOTemor: 
lasAL.]  J.  OaAirr  Honcz^ 

Secretary  of  State. 

HtAUBGS   OB   lADXO   BZU. 

Mr.  DILL,  Mr,  President,  in  order  to  Inform  Senators 
who  are  receiving  telegrams  from  radio  stations  asking  for 
hearings  on  H.  R.  7716,  the  radio  bill  as  reported.  I  may  say 
that  the  Senator  from  Michigan  CMr.  Coussbs]  has  agreed 
to  have  hearings  on  Tliursday  morning  at  10.30  o'clock, 
and  that  we  have  so  notified  the  National  Association  of 
Broadcasters  that  has  caused  most  at  the  telegrams  to  be 
sent.  I  may  say  it  was  not  known  either  to  the  Senator  from 
Michigan  or  myself  that  the  broadcasters  wanted  to  be 
heard  or  they  would  have  been  given  an  opportunity  pre- 
viously. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  a  question? 

Mr.  DILL.    Certataily. 

Mr.  ROBINSON  of  Arkansas.    Is  the  bin  on  the  calendar? 

Mr.  DILL.  It  is  on  the  calendar — Calendar  1099 — but  we 
want  to  hold  hearings  on  the  points  Involved  without  taking 
it  from  the  calendar. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  does  not  in- 
tend to  have  the  bill  recommitted? 

Mr.  DILL.     No. 

BOOTB  nSBKRIXS  CO.  V.  TBX  UBXTSD  8TATBI 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law,  his  report  and  recommendation 
conoerrilng  the  claim  of  the  Booth  Fisheries  Co,  against  the 
United  States,  which,  with  the  accompanying  papers,  was 
referred  to  the  Committee  on  Claims. 

PmnOMS  ABD  KXHORXAL8 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Amos  E.  Allen,  of  Wichita,  Kans.,  Inclosing  a  petition 

LZXVI i6 


of  sundry  cltlaens,  being  retired  teadiers  of  schools  of  the 
Philippine  Islands,  prasring.  In  the  event  of  the  withdrawal 
of  American  sovereignty  from  the  Philippines,  that  the  Inde- 
pendent Philippine  government  will  live  up  to  the  obligation 
voluntarily  assumed  of  paying  retiremoit  pensions  under  the 
teachers'  pension  act,  which,  with  the  accompanying  papers, 
was  ordered  to  lie  on  the  table. 

He  also  LUd  before  the  Senate  a  letter,  in  the  nature  of 
a  petition,  from  George  Wenig,  Jr.,  of  Chicago,  HI.,  praying, 
in  the  event  of  the  passage  of  legislation  to  legallae  the 
manufacture  and  sale  of  beers,  that  an  embargo  be  placed 
on  the  imi)ortation  of  foreign-made  alcoholic  beverages, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  from  E.  I.  Heywood. 
of  Bennington,  Kans.,  submitting  a  plan  for  financial  relief 
of  the  country  through  the  issuance  of  $10  legal-tender 
bonds,  which,  with  the  accompanying  paper,  was  referred  to 
the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  lett^  from  Mrs.  James  B. 
Darr,  of  Cumberland,  Md.,  submitting  a  plan  for  the  relief 
of  unemployed  persons  through  an  unemployment  insurance 
law,  which,  with  the  accomjuuiying  paper,  was  referred  to 
the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  memorial  from  the  Du  Page  County  Woman's  Committee 
for  Law  Enforcement,  in  the  State  of  Illinois,  remonstrating 
against  the  passage  of  legislation  legalizing  the  manufac- 
ture and  sale  of  intoxicating  liquors,  which  was  referred 
to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Soiate  resolutions  adopted  by 
a  mass  meeting  of  citizens  at  Clearwater,  Fla.,  protesting 
against  the  repeal  of  the  eighteenth  amendment  of  the 
Constitution,  or  the  repeal  or  modification  of  the  national 
prohibition  law,  which  were  referred  to  the  Committee  on 
the  Judiciary. 

He  also  laid  before  the  Senate  the  memorial  of  Rev. 
C.  E.  Traylor,  pastor  of  the  First  Church  of  the  United 
Brethren  in  Christ,  of  Louisville,  Ky.,  and  on  behalf  of  the 
congregation,  remonstrating  against  the  repeal  or  modifi- 
cation of  the  eighteenth  amendment  of  the  Constitution, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  the  petition  of  Rev.  Walter 
W.  Dailey,  pastor  of  Trinity  Methodist  Episcopal  Church 
and  sundry  citizens,  all  of  Olean,  N.  Y.,  praying  for  the 
adoption  of  the  so-called  "  stop-alien  representation  amend- 
ment" to  the  Constitution,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  EXAN  presented  memorials,  numerously  signed,  of 
sundry  citizens  of  the  State  of  New  Jersey,  remonstrating 
against  the  repeal  of  the  eighteenth  amendment  of  the 
Constitution  or  the  modification  of  the  national  prohibition 
law,  which  were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  CAPPER  presented  a  memorial  of  sundry  citieens 
of  Barclay  and  Osage  City,  Kans.,  remonstrating  against 
the  repeal  or  modification  of  the  national  prohibition  law, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  Calvary 
Baptist  Church,  of  Kan.sas  City,  Kans..  protesting  against  the 
repeal  or  modification  of  the  eighteenth  amendment  of  the 
Constitution  or  the  national  prcdiibition  law,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

Mr.  GRAMMER  presented  the  petition  of  the  Woman's 
Home  Missionary  Auxiliary,  University  Methodist  Episcopal 
Church,  of  Seattle,  Wash.,  praying  for  the  prompt  ratifica- 
tion of  the  Woiid  Court  protocols,  which  was.  ordered  to  lie 
on  the  table. 

He  also  presented  the  petition  of  the  Woman's  Home  Mis- 
sionary Auxiliary,  University  Methodist  Episcopal  Church, 
of  Seattle.  Wash.,  praying  for  the  passage  of  legislation  to 
regulate  the  motion-picture  Industry,  whi<dx  was  ordered  to 
lie  on  the  table. 

LABos  coBDinrara  ob  Mississippi  PLOOD-coBnicM.  ptojccr 

Mr.  WAGNER.  Mr.  President.  I  ask  unanimous  consent 
that  there  may  be  printed  in  the  Rzcoro  and  appropriately 
referred  a  telegram  from  the  National  Religion  and  Labor 
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PoondaUoQ.  tn  which  they  heartfly  support  »  rcsolutlan  (8. 
Rm.  300)  submitted  by  me  for  an  lOTestlcatlon  of  labor 
condiUons  on  the  Miaslasippl  flood-control  project. 

There  being  no  objection,  the  telegram  was  refeired  to  the 
Committee  on  Commerce  and  ordered  to  be  printed  tn  the 
Raooas.  as  follows: 

IfBw  Hatbm.  Ounf..  X>«o««b«r  20,  iSM. 


■on. 

SmMt0  Building.  Washington,  D.  C: 
Tb*  ITatlonjU  Rellflon  and  Labor  Foundation  haartUy  cupporta 
tb*  naolutton  you  Introdiiced  authorising  an  inTvaUgatton  of 
labor  eondltlona  on  th«  litaalaalppl  flood-control  project.  Urge  you 
raad  tbJa  tolagram  Into  CoivaBjaaioMax.  Racoao  and  utlllaa  U  In 
otbar  wmya  to  aecur*  Cavonbl*  action  on  your  reaolutlon. 

JSBOKB     DATa. 

BiMrmMM  Wxss. 

Blabop  PBAJtcn  J.  MoOOmnLL, 
John  Hatmsb  w/w«*t 
WALTsa  WKm, 
Philip  Raitdolpw. 
Kdwasb  L.  laaaB.. 
AaA  wen  ftbaa  100  oUmv  natkwial  I— dtira  supparttng  foundation. 

FSAjrcis  A.  HnrsoM. 

QaoaoB  A.  DotTOUM, 
Eseeutiv*  gf  lala/lM. 


or  TRS  commci  oomcrrm 

Itr.  YANDENBERQ.  from  the  Committee  on  C<Mnmerce. 
to  which  was  referred  the  bill  (S.  4972)  granting  the  consent 
of  Congress  to  the  State  of  Oeorgla  to  construct,  maintain, 
and  operate  a  highway  bridge  across  the  Savannah  River 
near  Lincolnton.  Oa..  and  between  Lincolnton.  Oa..  and  Mc- 
Cormlck.  GL  C.  reported  It  without  ameiMlment  and  sub- 
mitted a  report  (No.  1006)  thereon. 

BZLLa  ZXTIObTmb 

Bins  were  Introduced,  read  the  first  time,  and.  by  unani- 
mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BORAH: 

A  bill  (8.  5238)  granting  a  pension  to  OUve  A.  Lewis  (with 
accompanying  papers) :  to  the  Committee  on  Pensions. 

By  Mr.  HOWELL: 

A  bill  (S.  5239)  granting  a  pension  to  Frank  E.  Brltton; 
to  the  Committee  on  Pensions. 

By  Mr.  WAONER: 

A  bin  (S.  5240)  granting  a  pension  to  Amelia  A.  Bording- 
hammer:  to  the  Committee  on  Pensions. 

A  bin  (8.  5241)  authorizing  the  selection  of  a  site  in  the 
District  of  Columbia  and  the  erection  thereon  of  a  statue 
of  Qeorge  Washington:  to  the  Committee  on  the  Library. 

A  bill  (S.  5242)  to  authorize  the  presentation  of  a  dis- 
ttngulshed-servlce  cross  to  Abraham  Cohen;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  NEELY: 

A  bill  (S.  5243)  for  the  relief  of  Ellaha  8.  Flumley;  to  the 
Committee  on  Finance. 

By  Mr.  SWANSON: 

A  bill  (8.  5244)  for  the  relief  of  Lieut.  Baoch  Oraf ;  to  the 
Committee  on  Claima. 

A  bill  (a  5246)  to  amend  the  act  entitled  "An  act  for  the 
relief  of  contractors  and  subcontractors  for  the  post  ofBce 
and  other  buildings  and  work  under  the  supervision  of  the 
Treasury  Department,  and  for  other  purpoaes,"  approved 
August  25.  1919.  as  amended  by  act  of  March  <,  1920;  to 
the  Committee  on  PubUc  BuOdlnga  and  Grounds. 

By  Mr.  CUTTDIQ: 

A  MB  (8.  5246)  to  provide  for  kmos  to  farmers  for  chh) 
production  during  the  year  1933;  to  the  Conunlttee  on  Agri- 
culture and  Forestry. 

By  Mr.  CAPPER: 

A  bill  (8.  5247)  granting  a  penslan  to  Massle  B.  Osbom 
twtth  accompanying  papers) ;  to  the  Committee  on  Penslona. 

By  Mr.  ROBINSON  of  Indiana: 

A  bin  (8.  5246)  grmnttng  a  penskm  to  Barl  Luta  (with  ac- 
companying papers) ; 

A  bill  (S.  5249)  granting  a  pension  to  Ora  Owens  (with 
accompanying  papers) :  and 

A  bill  (a  52S0)  granting  a  penaion  to  Roy  Smith  (with 
bccompanying  papers) ;  to  the  Committee  on  Pensions. 


By  Mr.  SHIPSTEAD: 

A  biU  (8.  5251)  authorising  the  Reconstruction  Flnanee 
Corporation  to  make  loans  to  certain  hospitals;  to  the 
Committee  on  Banking  and  Currency. 

A  bin  (8.  5252)  providing  for  payment  of  $25  to  each 
enrolled  Chippewa  Indian  of  Minnesota  from  the  funds 
standing  to  their  credit  in  the  Treasury  of  the  United 
States;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HATDEN: 

A  bill  (8.  5253)  granting  an  Increase  of  pension  to  Neme 
L.  Flckait:  to  the  Committee  on  Pensions. 

CHA1V6K  or  ■rratcvcB 

On  motion  of  Mr.  Cautt.  the  Committee  on  Claims  wag 
discharged  from  the  further  consideration  of  the  following 
bills,  and  they  were  referred  to  the  Committee  on  Put>llc 
Lands  and  Survesrs: 

a  3631.  An  act  for  the  reUef  of  William  A.  Lester;  and 

8. 3632.  An  act  for  the  relief  of  ZetU  Lester. 

HOnSI    BILLS    REmiXB 

The  following  bills  were  severally  read  twice  by  their 
titles  and  referred  as  indicated  below: 

H.  R.  4624.  An  act  to  amend  the  Judicial  Code  by  adding 
a  new  section  to  be  numbered  274D;  and 

H.  R.  10271.  An  act  to  authorize  the  Secretary  of  Agri- 
culture to  adjust  claims  to  so-called  Olmstead  lands  in  the 
State  of  North  Carolina:  to  the  Oimmittee  on  the  Judiciary. 

H.  R.  11270.  An  act  to  amend  section  2  of  the  act  en- 
titled "An  act  making  appropriations  for  the  service  of  the 
Post  OfSce  Department  for  the  fiscal  year  ending  June  30. 
1913.  and  for  other  purposes":  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

H.  R.  12740.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  Cliina  for  the  account  of  cer- 
tain Chinese  citiaens; 

H.  R.  12741.  An  act  authorizing  an  appropriation  for  pay« 
ment  to  tlie  Government  of  China  for  the  accotmt  of  cer- 
tain (Chinese  citizens; 

H.  R.  12743.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  Canada  for  the  account  of 
Janet  Hardcastle  Ross,  a  citizen  of  Canada; 

H.  R.  13745.  An  act  authorising  an  appropriation  for  pay- 
ment to  the  Government  of  Great  Britain  for  the  accoimt 
of  N.  J.  Moosa.  a  British  subject; 

H.  R.  12746.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  Norway  in  settlement  of  all 
claims  for  reimbursement  on  account  of  losses  sustained  by 
the  owner  and  crew  of  the  Norwegian  steamer  Tampen: 

H.  R.  12747.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  China  for  the  account  of  ung 
Mau  Mau.  a  citizen  of  C%lna: 

H.  R.  12749.  An  act  authorizing  an  appropriation  for  jmj- 
ment  to  the  Government  of  Great  Britain  for  the  account  of 
the  Shanghai  Electric  Construction  Co.  (Ltd.) ; 

H.  R.  12750.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  Nicaragua  for  the  account  of 
Benjamin  Gonzalez,  a  citizen  of  Nicaragiia:  and 

H.  R.  13534.  An  act  authorizing  the  appropriation  of  funds 
for  the  payment  of  claims  to  the  Mexican  Government 
under  the  circumstances  hereinafter  enumerated;  to  the 
Committee  on  Foreign  Relations. 

H.  R.  13607.  An  act  to  authorize  the  distribution  of  Gov- 
ernment-owned cotton  to  the  American  National  Red  Cross 
and  other  organizations  for  relief  oi  distress;  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

PaiHTHf  O  or  COM PTLATIOll  OK  KBOULATTOlf  OT  CAMOnB 

Mr.  HA  WES  submitted  the  following  reaolutlon  (8.  Res. 
307) ,  which  was  refened  to  the  Committee  on  Printing: 

JUaoteed.  Tbai  tba  Zntcntete  Commaroe  Commlaatao  la  barvby 
rvqueatad  to  prepare  and  tranamlt  to  the  Senate  a  manuacrlpt  In 
form  suitable  to  be  printed,  to  supplement  and  bring  aa  cloaelr  to 
date  ••  U  practicable  Senate  Document  No.  ISO.  Seventlatb  Con- 
greaa.  flrat  aeaalon.  beretofora  aubmltted  by  the  commlaslon  In 
rsipo—  to  Senate  Reaolutlon  No.  17  of  December  0  (calendar 
day.  Deeambw  f ).  1927.  tbe  aaaw  being  enUtted  -  OomptUtlon  of 
VMaral  Laws  Relating  to  the  BaguUuon  ot  Carrlcra  Subject  to 


J? 


tbe  Interstate  Commerca  Act.  with  Digest  c€  Peranent  Decisions 
c€  tbe  Federal  Courts  and  tbe  Interstate  Commerce  Commission, 
and  Text  or  Referanoaa  te  General  Rules  and  Regulatlcms  ":  and 
tbat  such  manuacrlpt,  wben  transmitted  by  ibe  commission  to  tbe 
Secretary  of  tbe  Senate,  be  printed  as  a  Senate  docxunent. 

THZ  BXTUKnrOUS-COAL  INDUblKT 

Mr.   COSTIGAN.     Mr.   President,   on  December   12   the 

energetic  and  progressive  Governor  of  Pennsylvania.  Oifford 
Pinchot.  Issued  a  public  statement  on  industrial  conditions 
in  the  bituminous-coal  fields  of  Pennsylvania.  The  situa- 
tion detailed  by  Governor  Pinchot  recalls  deplorable  labor 
conditions  which  were  familiar  to  those  who  Investigated 
industrial  relations,  often  accompanied  by  violence,  in  this 
country  10  to  20  years  ago.  Those  conditions  point  to  the 
need  of  further  Federal  legislation,  such  as  is  now  being 
considered  by  the  Committee  on  Mines  and  Mining. 

I  ask  to  have  inserted  in  the  Rkcord,  as  part  of  my  re- 
marlLS.  and  referred  to  the  Senate  Committee  on  Mines  and 
Mining.  Governor  Plnchot's  statement  and  some  accom- 
panying editorials  of  Pennsylvania  newspapers  which  deal 
with  Governor  Pinchot 's  announcement. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  statement  and  editorials  were  referred  to  the  Com- 
mittee on  Mines  and  Mining  and  ordered  to  be  printed  in 
the  Rbcoro.  as  follows: 

Thb  BmncntoiTs-CoAX.  Iktoustbt — It  Must  Bs  Rmoxjiated  arv 

StaBEUZSD    ST    FBHOUI.    LCOISLATIOir 

(Statement  by  Ooveraor  Plncbot.  of  Pennsylvania.  December  12. 

1032) 

Recent  investigations  made  at  my  direction  sbow  tbat  condi- 
tions are  abominable  and  growing  worse  at  many  mines  In  the 
bltuminoua-coal  fields  of  Pennsylvania.  Certain  operators  are 
taking  unfair  advantage  of  miners,  helpless  to  protect  themselves. 

On  the  other  hand,  a  few  of  the  producers  are  doing  their  level 
best  to  treat  their  znen  fairly  under  present  deplorable  conditions. 
These  concerns  have  either  cut  out  entirely  the  charges  for  rent, 
fuel,  and  light,  or  reduced  charges  to  the  level  which  permits 
their  men  to  get  at  least  a  little  ready  money  on  pay  day.  But 
they  are  In  a  smaU  minority. 

Many  coal  companies  are  deliberately  making  matters  worse. 
They  continue  to  cut  wagea.  They  practice  abuses  which  grind 
the  miners  to  a  level  of  poverty  and  despair  never  before  known 
in  the  Industry. 

In  addition  these  companies  are  mating  ezcesslv*  deductions  for 
rent,  light,  fuel,  and  explosives  from  pay  envelopes  already  dread- 
fully low.  Tbey  charge  much  higher  than  average  prices  for 
food  and  clothing  in  their  so-caUed  company  stores.  Employees 
living  in  company  booses  pay  as  much  aa  10  oenta  per  kUowatt- 
bour  for  electricity  that  costs  the  company  not  more  than  1 
cent  per  kllowatt-bour.  The  miners  pay  several  times  as  much 
for  bouse  coal  aa  tbe  company  la  able  to  aeU  It  for  to  railroads 
and  other  big  users. 

PAT  woTRnca 

To  make  my  point  c9ear,  here  Is  an  actual  pay  envelope  which  Is 
not  exceptional. 

First  half  of  September.  19S2  (12  days) : 

CrediU 

t  wagons  coal,  at  77  cents $5.80 

0  wagons  coal,  at  84  cents ._ S.06 

2  wagons  coaL,  at  47  cents ^ .04 

a  wagons  coal  cut.  at  21  cents — ^ .. ^ .63 


Deductioas 
Amount  assigned: 

Rent 

Tool  sharpening... 

y.*i7r»p« -«___—. 

Coal 

Doctor .. 

House    Ugbts 

Powder ».«. 

SuppUes » 

Insiumnce ...... ... 


10.02 


S.25 

.25 
.60 

"776 
.SO 
.67 


Balance    due. 


10.02 
None. 

For  12  days'  work  this  man  got  exactly  nothing  to  help  him  keep 
himself  or  his  family,  except  rent — nothing  at  all  for  food  or 
clothing.     That  tells  the  story. 

The  net  result  of  such  treatment  Is  that  tba  miner  and  his 
family  have  neither  money,  pxircbaslng  power,  nor  credit.  Whether 
or  not  they  like  their  Job  or  the  treatment  tbey  get,  tbey  have 
little  chance  for  employment  elsewhere. 

In  many  cases  the  workman  Is  so  deep  m  debt  to  the  company 
or  the  store  thst  he  couldnt  move  bis  household  goods  from  tbe 
company-owned  bouse  even  If  be  found  another  Job. 


In  certain  mines,  mlnon  who  actually  have  a  cash  balance  due 

on  pay  day  are  forced  to  take  store  scrip  or  due  bills  Instead  of 
money.  Many  times  the  I  O  U  of  an  already  bankrupt  ooal  com- 
pany Is  not  worth  the  paper  It  Is  written  on. 

I  am  also  told  that  at  some  mines  the  miners  are  being  either 
shortweighted  or  "  docked  "  at  the  tipple  as  much  as  one-third  tba 
total  weight  of  coal  loaded.    That  Is  robbery  of  tbe  worst  type. 

At  many  mines  working  half  time  or  better  not  a  few  miners 
and  their  families  are  unable  to  pay  their  own  way  and  are  tbrqwn 
on  county  and  State  relief,  adding  a  burden,  unfair  and  imjtist,  to 
the  already  overburdened  taxpayw. 

It  is  my  intention.  If  these  abxises  oontlnTM,  to  make  public  the 
names  of  companies  which  are  m^treatlng  their  men,  and  to  ask 
the  legislature  for  a  thorotigb  Investigation. 

(Editorial  in  the  Plttsbiugh  Press.  Dec«nber  IS,  1033] 

Plnchot's  statement  was  aimed  at  the  kind  at  operator  who 
would  use  the  depression  to  drive  his  miners  to  an  even  lower  level 
of  existence. 

The  coal  Industry  has  been  investigated  many  times.  It  has  had 
more  than  one  opportunity  to  set  Its  hoiue  In  order  and  has 
faUed  to  do  so.  Many  of  the  Ills  which  afflict  the  Industry  are  the 
result  of  the  "  dog-eat-dog  "  policy  of  certain  shortsighted  oper- 
ators. 

The  Davls-Kdly  bllT.  designed  to  regulate  the  coal  Industry  and 
at  the  same  time  to  permit  the  or>erator8  to  form  selling  pools 
without  fear  of  the  antitrust  laws,  met  with  fierce  opposition  from 
the  great  coal  operators  at  the  last  session  of  Congress.  The 
Davis-Kelly  bill  was  admittedly  strong  medicine,  but  it  would  have 
been  a  long  step  toward  a  cure  of  the  Ills  of  the  Industry.  Tbe 
operators  resisted  it  becatise  It  guaranteed  to  labor  equal  rights 
with  Its  employers. 

Each  Investigation  has  drawn  a  blacker  picture  of  an  Industry 
that  seems  unable  to  help  itself. 

Governor  Pinchot  should  make  good  his  warning.  If  It  Is  not 
heeded,  he  should  name  the  companies  he  means  and  ask  for 
legislative  inquiry.  For  the  governor  to  remain  silent  would  be 
unfair  to  operators  who  do  treat  their  men  fairly,  and  whom  be 
classifies  as  "  in  a  small  minority." 

If  the  coal  industry  can  not  regulate  Its  own  affairs.  It  must 
expect  the  Government  to  take  some  action  to  bring  order  out  of 
a  chaotic  situation. 

[Editorial  In  Pittsburgh  Post-Gaaette,  December  13,  18821 

The  old  charge  of  cheating  the  miners  in  short  weight  of  the 
coal  they  dig  Is  repeated.  "  I  am  told."  the  governor  states.  "  tbat 
at  some  mines  the  miners  are  being  either  short  weighted  or 
'  docked '  at  the  tipple  as  much  as  one-third  the  total  weight  of 
coal  loaded." 

The  executive  further  charges  that  virtual  peonage  is  main- 
tained by  fixing  exorbitant  charges  for  rent,  heat,  and  supplies. 
so  that  the  miner's  pay  never  exceeds  his  debt  to  tbe  company, 
and  as  a  resxilt  no  cash  is  ever  paid  to  him. 

That  some  companies  are  taking  advantage  of  their  men  Is  not 
difficult  to  believe.  It  is  an  old  story,  long  antedating  the  depres- 
sion and  only  aggravated  by  It.  But  It  is  also  known  that  other 
producers  are  spending  thoxisands  of  dollars  a  month  for  the 
relief  of  their  workers.  In  this  disorganized  state  of  the  Industry 
they  can  not  sell  their  product  at  a  profit  but  are  dipping  Into 
reserves  to  provide  bare  necessities  for  the  families  of  Uietr  men. 
The  governor  should  give  the  names  of  the  offenders:  and  If  lack- 
ing in  means  to  force  corrective  action,  refer  the  report  of  his 
Investigators  to  the  legislature.  But  at  the  same  time  he  ^ould 
give  some  attention  to  the  basic  Ills  of  the  Indiistry.  While  It  la 
doubtfiil  whether  any  one  State  can  take  effective  action  by  Itself. 
it  can  at  least  assume  leadership  In  an  effort  to  secure  cooperative 
action  by  the  chief  producing  States,  and  also  put  the  force  of 
the  State  government  back  of  tbe  attempt  to  secure  constructive 
handling  of  the  problem  by  tbe  Federal  Government. 

(Editorial  In  Pittsburgh  Sim-Telegraph.  December  IS.  1033] 

The  companies  pay  miserably  low  wages  to  start  with,  then  force 
the  miners  to  buy  food,  clothing,  and  other  necessities  at  th^r 
company  stores  at  unreasonably  high  prices. 

"  In  many  cases."  Governor  Plncbot  says,  "  the  workman  Is  so 
deep  In  debt  to  tbe  company  or  tbe  store  that  be  oouldnt  move 
bis  household  goods  from  tbe  company-owned  house  even  If  be 
found  another  Job." 

Short  weighing  at  the  tipple  as  much  as  one-third  of  the  total 
weight  of  coal  loaded  Is  another  charge. 

Tbere  Is  nothing  novel  In  tbe  charges.  Pittsburgh  has  been 
hearing  them  for  years.  But  that  does  not  make  It  any  the  leas 
desirable  that  they  shall  be  mvestlgatad  and  conditions  cmreeted. 

The  United  Mine  Workers  no  longer  exercise  the  power  In  west- 
ern Pennsylvania  that  they  once  did.  The  miners  have  been  f<»ced 
by  the  economic  sltiiatlon  to  take  such  wages  and  oondlttons  of 
employment  as  the  operators  cared  to  Impose. 

Public  c^lnlon  forced  tbe  operators  to  eliminate  tbe  villainous 
coal  and  iron  pc^oe.  azul  so  we  have  been  spared  such  outrageous 
trampling  on  hmnan  rights  as  marked  their  career.  Nevertbeleaa, 
If  Govemor  Plncbot  has  been  ccnrectly  Informed,  oppression  of  the 
miners,  though  not  called  so  prominently  to  public  attention  as  t% 
formerly  was,  continues. 
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or  the  store  that  he  couldnt  mov*  his  houMhold  goodM  from  the 
company -owned  houae  even  U  he  tawoA  anoth«ir  Job. 


miners,  though  not  called  so  prommently  to  puhuo  attfitton 
lonnerly  was,  conttnuea. 
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ICr.  TBAMMTUjw  Mr.  PrMktent.  I  ask  unanimous  con- 
■ent  that  an  editorial  entitled  "  IH^ticlaiu  or  Statesmen." 
appearing  in  the  Herald,  of  JackaocxTiUe.  Pla..  be  printed  in 
the  Rzcoaik. 

There  being  no  objection,  the  editorial  waa  ordered  to  be 
prtntod  in  the  Racoao.  as  foDows: 

fWnm  the  BmM.  at  JacksonTtilc.  Phk..  laeoe  of  Friday.  December 

16.    1033] 
KMJTICXAJIS  Oe  STATSaMBV 

When  the  Wbrld  War  ended  there  bed  been  snd  were  aome 
mtatanrttnt  ■tateamen.  The  war  wan  won  by  statcamen,  by  men 
vfeO  were  leaders,  who  thoiight  and  acted  as  stateamen  in  leading 
the  peeyle  en  mMae.  But  aa  soon  ae  Tlctory  had  crowned  the 
then  leaders,  tbereupoa  a  new  order  uf  things  arose. 

After  the  victory  came  a  dlTtaloa  of  the  ftpoUs  of  the  wmr. 
Statesmen  there  had  been,  but  many  of  the  statesmen  ttinted  Into 
Mere  palltlclaae.  United  purposes  and  unity  of  action  for  the 
eooimop  good,  to  make  the  world  "  safe  for  democracy,"  were 
lorgoiten.  The  high  idee  In  which  Inspired  patriotism  diirlng  the 
var.  wbleh  united  the  lives  and  hearts  ot  men  who  had  aacrlfioed 
for  the  common  good,  as  soon  as  the  cessation  of  hostilities  took 
pUos  and  ths  statesmen  sat  aroimd  the  public  peace  tablea  to 
rk  out  the  problems  of  reconstruction,  those  high  Ideals  soon 
to  fade  away.  There  aroee  in  a  short  time,  to  supplant  the 
a  motley  group  of  politicians,  each  group  seeking  a  per- 
adfantage.  a  salflah  end.  a  flnaitrlal  or  other  gain,  and  the 
varld  was  led  by  self  eeektng  politicians,  who  pandered  to  the 
Inelstent  '«*t»>^~*«  of  a  thousand  different  interests  which  were 
largely  antagonistic  to  one  another.  Oreed,  avarice,  and  lust  for 
BBoaey.  position,  power,  and  property  became  the  dominant  ideals 
and  ends  of  thoee  who  were  In  authority  or  who  subseqxiently 
Mcured  authority. 

A  division  of  the  spoils  of  the  war.  Instead  of  a  sharing  and 
batnnrtng  of  the  losses  of  the  war.  soon  became  evident  to  any 
real  thinkers,  as  our  former  statesmen  turned  Into  or  were  sup- 
phmted  by  politicians.  To-day  the  world  Is  suffering  from  the 
HBUlts  produced  by  cheap  politicians.  There  Is  no  unity  of  either 
bleels  or  purposes  for  the  masses  of  humanity — it  Is  a  case  of 
tfog  eat  dog.  Such  a  mpirit  permeates  our  International,  our 
■MieaaL  State,  county,  dty.  and  other  political,  economic,  social, 
and  financial  departments  of  life.    What  Is  the  result? 

TtM  w«r)tf  Is  filled  with  half  shot  and  baked  notloos  hi  regard 
to  every  problem  calling  for  a  sane  and  sensible  solution.  The 
people  not  only  generally  but  In  large  measure  Individually,  being 
half  shot,  llks  men  who  have  by  drink  released  all  constraint,  have 
each  gone  their  own  way.  eseklng  their  own  ends  of  pleasure  or 
latlsf action.  So-called  stateemen.  leaders,  and  others  have  at- 
tempted to  please  and  satisfy  men  who  were  half  ahot,  and  In 
so  doing  have  become  cheap  politicians. 

There  are  remedies,  however,  for  such  conditions.  When  we  be- 
hold the  distress  which  abounds  on  every  hand — when  we  see 
trant,  starvation,  and  sxifferlng  everywhere  in  a  world  filled  with 
an  abundance  of  nutterlal  necessities  of  life — when  we  see  bank- 
ruptcy and  tiTihalanred  budgets,  worthless  and  fraudulently  Issued 
obligations  and  securlttea,  staring  us  In  the  face — It  Is  tune  to  do 
aome  serious  and  effective  thinking.  Let  us  start  at  home — each 
of  ttt  with  hlmaelf . 

First,  let  us  study  to  be  quiet.  This  is  a  time  when  people 
mtist  study-  The  day  of  being  half  shot  is  over.  The  day  of 
conscious  and  controlled  restraint  of  our  thoughts  and  actions 
has  cams  to  all  of  us.  He  who  falls  to  realise  that  he  can  not  do 
•a  ha  Juet  damn  pleases,  regardless  of  his  fellow  man,  is  over. 
The  shouting,  the  parading,  the  fuss  making,  and  ths  day  of  show- 
ing off  are  over  with.  WbMX  the  people  want,  what  they  must 
have  If  they  are  not  to  loee  what  is  still  left  to  them,  is  men  who 
study  to  be  quiet — to  bring  about  quiet — to  keep  down  outbursts 
of  various  kinds.  There  are  still  those  who  are  Itching  to  revolu- 
tHmlae  the  world  for  their  own  aelflsh  ends  and  purpoeee.  either 
by  fraud,  deception,  or  force,  tf  necessary.  Statesmen  think — 
poUtteiaas  tinker,  make  a  noise,  prooalse  everything,  and  do  very 
little.  FoUtldajDS  think  only  of  what  wUl  make  a  majority  vote 
fbr  themsetvee — but  stateamen  stxidy  quietly  what  Is  for  the  true 
interest  of  the  massrw  of  humanity. 

There  Is  a  lot  of  thinking  and  studying  taking  place  among 
the  masses  of  the  people.  There  is  also  a  lot  of  want  and  suffer- 
ing abroad  m  the  world,  here  and  elsewhere.  Restleesnees  re- 
■trained  for  long  producee  high-strung  nerves,  unbalanced  minds; 
and  when  physical  weaknees  accompanies  the  same.  It  Is  an  ensy 
■witter  to  set  s  spark  which  may  Ignite  an  arsenal  of  highly  wt- 
ploelve  and  powerful  humanity.  The  need  of  solemn.  eer1e%ie.  and 
ealM  study  to  be  quiet  was  never  more  urgent  tbaB  It  k  to-day. 
■alf-ehot  and  hatf-baked  Ideas  are  rampant  with  some  dangerooe 
polltlclane.  irtM>  are  Itching  to  beooeae  an  acclaimed  leader.  B»- 
my  frieods.  of  all  such  load  and  seneeltas  ranters,  who  are 
and  hatf-baked  nottaB  aaen. 

Skody  to  attend  to  your  own  bwslnees.  Oar  tnterna- 
tlonaUsts  have  already  made  a  complete  failure  ot  trying  to  eoa- 
direct  the  world  to  think  along  a  particular  line  of 
and  regardlees  of  the  nature.  Buete«aa.  and  ideals  of 
and  dlettaet  aattoaal  tralta.  surroundings,  and  envlron- 
■anta,  Thear  tetarnettniie  tfrnn  was  baaed  upon  greed,  avartee. 
power,  and  bartt  wtth  ao  regard  for  the  higher  and  nobtar  thtnga 
ot  life.  Commeroe.  Industry,  markets,  money,  and  wealth  of  lande 
natural  reeourcse  for  exploitation  by  them  were  the  ob)eoti 


of  SDCh  Intematlonahsm.  The  same  thing  tn  sepa- 
rate  nations,  tn  our  own  Katlon.  has  been  the  policy  of  group 
politicians  seeking  special  privileges  for  tbeoMelvea. 

Under  false  and  corrupt  motlvee  for  broad  national  tatlo  pollclea. 
In  a  eplrlt  of  wide  cooperation,  preecfced  and  proclaimed  as  a 
noble  and  high  Ideal,  but  in  truth  selfish,  full  of  greed  and  avarice, 
our  own  people  have  been  urged  to  think  In  widespread  develop- 
ments. We  have  not  stxidled  to  sttend  to  our  own  bwlneee.  but 
we  have  Joined  and  advocated  large  eooparatlve  moeementa;  and. 
without  serious  study  thouaande  have  gnuluaUy  beooma  envriopcd 
m  associations  which  have  been  the  eatiee  of  their  own  mlsrivtunee, 
tba  deetroctlon  of  their  buslneee.  the  demorallaatlon  of  their  own 
tfiaracter  and  llvee.  Why?  Decauae  It  sounds  nioe  to  "  Join  In.** 
to  be  a  part  of.  to  have  our  nepies  In  public  print. 

When  men  and  women  study  more  to  do  their  own  business,  and 
stop  relying  upon  otgaateatlons.  of  which  they  know  little,  as  a 
cure-all  for  their  Qls.  than  their  business  will  not  be  controlled 
and  dominated  by  others.  How  we  like  to  cooperate.  And.  oh 
how  we  get  burnt  with  half-baked  notions,  run  and  managed  by 
half -shot  leaders  and  politicians,  who  under  the  name  of  s  nobl« 
and  pious  cause  are  selfishly  seeking  thetr  personal  enrU^unent  In 
both  money  and  power.  Be  quiet — attend  to  your  own  business 
study  men  first  before  you  Join  the  cause  which  they  advocate. 

Third,  work  with  your  own  hands.  Half  of  oiir  troubles  are  due 
to  our  Inordinate  weakness  and  hMtneaa.  Wb  have  heard  so  much 
of  so-called  leaders  who  have  risen  la  the  world  by  directing  and 
selecting  others  to  work  for  them,  and  how  such  men  have  been 
a  success,  that  tho\isands  really  abhor  working  with  their  own 
hands.  People  want  to  make  a  living  by  their  wits  Instead  of  by 
work.  It  Is  conaldered  rather  mental,  almost  a  disgrace,  to  really 
work,  unlees  we  work  by  our  wits.  The  gold  digger  makee  by  her 
wits,  but  not  many  succeed  for  any  considerable  length  of  time. 

When  we  come  to  the  realization  that  It  Is  not  simply  being 
active,  doing  this  and  that,  moving  here  and  there,  spouting  and 
sputtering,  and  scheming  and  shxilBlng.  but  that  we  must  work. 
that  what  we  do  must  be  worth  while,  real,  substantial,  productive 
of  a  service  and  benefit — then  this  depression  will  come  to  an 
and.  We  are  working  only  when  we  are  producing  something 
which  helps  to  make  life  better.  If  I  produce  that  which  In-^ 
Jures  aiKl  destroys  either  the  physlod  or  moral  fiber  of  another, 
which  poteoos  both  body  and  mind,  no  matter  what  It  Is  X 
produce,  ntch  activities  of  mine  are  in  no  true  sense  a  work 
which  can  be  worth  while.  There  are  a  lot  of  half-shot  and  half- 
baked  notions  being  spread  by  politicians  and  others  among  tho 
people  about  how  to  put  the  people  to  work.  It  Is  time  to  do 
eome  real  stxidying  about  the  kind  and  character  of  work  which 
we  are  to  do  with  our  hands. 

With  all  of  our  study  to  t>e  quiet,  to  attend  to  our  osm  busi- 
ness, and  to  work  with  our  hands,  not  Just  to  use  our  wits,  therw 
Is  a  need  for  what  we  so  often  forget.  The  world's  greatest  nsed 
Is  a  deep  consciousness  of  brotherly  love.  We  are  our  brother's 
keeper.  We  can  not  live  alone  but  must  help  and  serve  others. 
What  we  do  must  be  right  and  rlghteoxas;  It  must  be  wlee  and 
worth  while;  it  must  be  thoughtful,  thorough.  axMl  truthful:  It 
must  be  honest,  pure,  and  prospering  in  Its  action,  motlvss.  and 
purpoeee  to  acronnUsh  a  benafirlal  result. 

It  takee  nwn  cr  diaracter  to  lead  a  people,  and  the  higher 
their  character  In  Its  ahns  and  ends  the  happier  are  such  people. 
The  cry  which  Is  going  out  to  both  earth  and  heaven  is  for  men 
of  character,  for  not  mere  politicians  but  for  safe,  eane,  hnnmt. 
and  true  statesmen.  When  Just  plain  common  honeety  Is  prac- 
ticed, and  ws  realise  that  we  are  o\ir  brother's  keeper  to  help  all 
others,  then  will  start  a  **  new  deal."  In  the  meantime  let  ua 
study  to  be  quiet,  to  do  our  own  bualneea.  and  to  work  our  hands, 
with  brotherly  love. 

DISPOSAI.  OF  SXnU>LT78  WHXAT  AMD  COTTOV 

Mr.  BANKHEAD.  Mr.  PreaidenI,  on  December  7  I  ad- 
dressed the  Senate  an  the  sabject  of  controlling  the  surplus 
wheat  and  cotton  by  using  the  commerce  dauae  of  the  Fed- 
eral Constitution  for  that  purpose.  During  that  discussion 
one  of  the  outstanding  lawyers  of  the  Senate,  the  able  senior 
Senator  from  Arkansas  [Mr.  Robihson)  raised  the  question 
as  to  whether  or  not  Congress  had  power  to  regulate  or 
restrict  or  otherwise  control  the  shipment  in  Interstate  com- 
merce of  ordinarr  and  useful  commodities.  Since  that  time 
other  Senators  have  manifested  an  Interest  in  that  question. 
and  I  desiru  at  this  time  to  discuss  the  subject  a  little 
further. 

The  bin  which  I  was  then  discussing  was  oiie  to  require  a 
Uoenae  for  the  shipment  of  cotton  and  wheat  in  interstate 
and  foreign  commerce.  After  fixing  the  quantity  to  be  sup- 
plied annually  tn  interstate  and  foreign  commerce  In  the 
mannfT  set  forth  tn  the  tiill,  and  the  allotment  to  the  States, 
counties,  and  land  owners,  it  Is  then  made  unlawful  by  my 
bill  to  transport  either  in  tntentate  or  foreign  commerce 
wheat  or  cotton  without  a  supporting  license  of  the  producer. 

The  legal  question  presented  is,  Has  Coogran  the  right 
Its  power  to  regulate  commerce  to  require  a  license 
for  tils  tran^iwrtation  of  useful  commodities  in  toterstats 
or  foreign  commercet 


'      V 


Article  I,  section  8.  of  the  Constituticm  reads  as  follows: 

The  Oongrees  shall  have  power  *  *  *  to  regulate  commeroe 
wtth  foreign  nations  and  among  the  several  States  and  with 
Indian  triMe. 

As  the  bin  requires  a  license  to  ship  in  foreign  commerce 
as  well  as  In  Interstate  commerce,  it  may  be  well  to  examine 
the  law  in  each  of  these  fields  of  commercial  activity. 

Exports  to  foreign  countries  must  be  Included  in  the  law 
in  order  to  make  the  plan  fully  effective,  for  the  reason  that 
a  majority  of  the  cotton  States  have  ports  from  which  all 
the  cotton  produced  in  such  States  may  be  shipped  to  for- 
eign countries  without  entering  Interstate  commerce.  It 
will  be  found  that  there  is  no  difference  under  the  com- 
merce clause  between  the  power  of  Congress  to  regulate 
commerce  with  foreign  nations  and  its  power  to  regulate 
commerce  among  the  States. 

In  the  case  of  Crutcher  v.  Conimonwealth  of  Kentucky, 

reported  in  Thirty-fifth  Law  Edition.  649.  the  court  said: 

It  has  frequsntly  been  laid  down  by  this  court  that  the  power 
of  Congress  over  Interstate  commerce  is  as  abeoiute  as  .It  Is  over 
foreign  commeroe. 

The  case  of  Pittsburgh  Coal  Co.  o.  Bates  (156  U.  S.  587) 
holds  to  the  same  rule. 

I  will  read  an  extract  from  the  case  of  Gibbons  o.  Ogden 
(9  Wheat.  197),  and  will  list  In  the  Rmcokd  a  number  of 
cases  in  support  of  the  rule.  This  decision  was  rendered  by 
BCr.  Chief  Justice  MarshaU.    In  his  opinion  he  said: 

The  power  to  regulate  commerce,  like  aU  others  vested  In  Con- 
gress. Is  complete  In  itself,  nuiy  be  exercised  to  the  utmost  extent, 
and  acknowledges  no  limitations  other  than  are  prescribed  /n  the 
Constitution.  If,  as  has  always  been  understood,  the  sovereignty 
of  Oongrees.  though  limited  to  spedfled  objects.  Is  plenary  as  to 
those  objects,  the  power  over  commerce  with  foreign  nations  and 
among  the  several  States  Is  vested  In  Oongrees  as  absolutely  as  it 
would  be  In  a  single  government  having  In  Its  constitution  the 
same  restrictions  on  the  exercise  of  the  power  as  are  found  In  the 
Constlt\itlon  of  the  United  States. 

(See  also.  McDermott  v.  Wisconsin  (Wis.  1917)  (228  U.  S. 
115.  33  S.  Ct.  431.  57  L.  Ed.  754.  Ann.  Cas.  1915-A.  39,  47 
L.  R.  A.  (N.  8.)  984)  .*  Hoke  v.  U.  8.  (Tex.  1913)  (227  U.  S. 
308.  33  S.  Ct.  281.  17  L.  Ed.  523.  Ann.  Cas.  1913-E,  905,  43 
L.  R.  A.  (N.  8.)  906);  In  re  Second  Emidoyers'  Liability 
Cases  (1912)  (223  U.  8.  1.  32  8.  Ct  169.  56  L.  Ed.  327.  38 
L.  R.  A.  (N.  8.)  44) ;  Prairie  Oil.  etc,  Co.  p.  U.  &  (Com.  Ct. 
1913)  (204  P.  798.  reversed  on  other  grounds  (1914) .  34  8.  Ct. 
956,  234  U.  8.  548.  58  L.  Ed.  1459) ;  Smeltcer  v.  St.  Louis, 
etc..  R.  Co.  (C.  C.  Ark.  1908  (158  F.  649) :  Sang  Lung  v. 
Jackson  (C.  C.  Calif.  1898)  (85  F.  502.  506) ;  U.  8.  v.  Oaig 
(C.  C.  Mich.  1886)  (28  F.  795) ;  Swestt  v.  Bostoh.  etc..  R.  Co. 
(Mass.  1871)   (3  Cliff  (U.  8.  339.  23  Fed.  Caoi  No.  13.  684).) 

In  Crutchers  case  (35  L.  Ed.  652),  United  States  8u- 
Itreme  Court,  the  court  said: 

It  has  frequently  been  laid  down  by  this  court  that  the  power 
of  Congress  over  Interstate  commeroe  Is  as  abeoiute  as  It  is  over 
foreign  commerce.  Would  anyone  pretend  that  a  State  legisla- 
ture could  prohibit  a  foreign  corporation — an  Kngllsh  or  a  French 
transportation  company,  for  example — ^from  onming  Into  Its  bor- 
ders and  landing  goods  and  passexagere  at  its  wharves  and  solicit- 
ing goods  and  passengers  for  a  return  voyage  without  first  obtain- 
ing a  license  from  some  State  oflloer  and  fUlzig  a  sworn  statement 
as  to  the  amount  of  Ite  capital  stock  paid  in?  And  why  not? 
evidently  because  the  matter  Is  not  within  the  provlnoe  of  State 
legislation  but  within  that  of  national  leglBlatlon  (Inman 
Steamship  Ox  v.  Tinker.  »4  U.  8.  238  (34:  118)T) 

The  prerogative,  the  responsibility,  and  the  duty  of  providing 
for  the  security  of  the  citizens  and  the  people  of  the  United  Statee 
In  relation  to  foreign  corporate  bodlea  or  foreign  individuals  with 
whom  they  may  have  relations  of  foreign  commerce  belong  to  the 
Government  of  the  United  States  and  not  to  the  governments  of 
the  several  States,  and  coofldenoe  in  that  regard  may  be  reposed 
In  the  NaUonal  Legislature  without  any  anxiety  or  aiqjvehenalon 
arising  from  the  fact  that  the  subject  mattw  Is  not  within  the 
province  or  Jurisdiction  of  the  State  legislatures.  And  the  same 
thing  U  exactly  true  with  regard  to  interstate  oonunerce  as  it  1b 
with  regard  to  for^gn  oommeroe.  No  difference  is  perceivable 
between  the  tvro.  (Weetem  U.  Teleg.  Co.  v.  Texas.  105  U.  8.  460 
(26:  10<S7):  01oucest«  Ferry  Co.  o.  Pmnsylvanla.  114  XJ.  8.  ISS. 
206.  211  (29:  168.  162.  164);  Philadelphia  *  8.  a  8.  Co.  v.  Penn- 
sylvania. 122  U.  8.  S2i.  842  (M:  1200.  1209):  McOall  «.  GaUfornla. 
136  U.  8.  104.  110  (S4:  802.  SOS);  Norfolk  Si  W.  &.  Oo.  v.  Pezm- 
aylvanla.  Id.  114.  118  (304.  396)4 

Having  established.  Mi.  President,  by  the  decisions  of  oar 
highest  court  that  the  power  of  Congress  over  ziational  and 


international  commerce  is  the  same,  let  us  next  examine 
the  extent  of  the  power  of  Congress  to  regulate  commerce 
With  foreign  nations. 

In  the  case  of  Brolan  v.  United  States  (236  U.  8.  216.  59 
L.  Ed.)  the  Supreme  Court  said: 

The  power  to  regulate  commeroe  with  foreign  nations  Is  ex- 
pressly conferred  upon  Congress  and,  being  an  enxixnerated  power, 
Is  complete  in  Itself,  acknowledging  no  limitations  other  than 
those  prescribed  In  the  ConstltuUon.  (Lottery  case  (Champion 
V.  Amee).  188  U.  8.  321,  363-366,  47  L.  Bd.  492.  600,  601,  23  8uip. 
Ct.  Repts.  321.  13  Am.  Crlm.  Bepts.  661:  Lelsy  v.  Hardfr.,  138  U.  8. 
100,  106.  34  L.  Ed.  12S.  132.  8  L  O.  O.  Bepts.  36.  10  Sup.  Ct.  Bepts. 
681.) 

Whatever  difference  of  opinion.  If  any.  may  have  existed  or  does 
exist  concerning  the  limitations  of  the  power,  resulting  from 
other  provisions  of  the  Constitution,  so  far  as  Interstate  commeroe 
Is  concerned,  it  ts  not  to  be  doubted  that  from  the  beginning 
Oongrees  has  exercised  a  plenary  power  in  respect  to  the  e»:luslon 
of  merchandise  brought  from  foreign  countries;  not  alone  directly 
by  the  enactment  of  embargo  statutes.  (219)  but  Indirectly,  as  a 
necessary  result  of  provisions  contained  In  tariff  legislation.  It 
has  also.  In  other  than  tarUf  legislation,  exerted  a  police  power  over 
foreign  commerce  by  provisions  which  In  and  of  themselves 
amounted  to  the  assertion  of  the  right  to  exclude  merchandise  at 
discretion.  This  Is  lllvistrated  by  statutory  provisions  which  have 
been  in  force  for  more  than  50  years,  regulating  the  degree  of 
strength  of  drugs,  medicines,  and  chemicals  entitled  to  admis- 
sion Into  the  United  States  and  excluding  such  as  did  not  equal 
the  standards  adopted.  (9  Stat.  L.  237.  ch.  70,  Bev.  Stat.  eec.  2933, 
Comp.  Stat.  1913.  sec.  5622.  And  see  Oceanic  Steam  Navigation 
Co.  V.  Stranaham  (214  U.  S.  320.  334,  335:  53  L.  Ed.  1013.  1020:  29 
Sup.  Ct.  Repts.  671) ;  the  Abby  Dodge  (223  U.  8.  166,  176;  86  L.  Bd. 
300,  393;  32  Sup.  Ct.  Bepts.  310).) 

Any  doubt  about  the  unlimited  extent  of  the  power  of 
exclusion  from  commerce  with  foreign  nations  is  completely 
dispelled  by  the  foDowlng  statement  in  the  decision  of 
United  States  v.  Marigold  (9  How.  566,  13  L.  Ed.  257)  : 

Congress  are  by  the  Constitution,  vested  with  the  power  to  reg- 
ulate commerce  with  foreign  nations;  and,  however,  at  periods  of 
high  excitement,  an  application  of  the  terms  to  "regulate  com- 
merce "  such  as  would  embrace  absolute  prohibitions  may  have 
been  questions,  yet  since  the  passage  of  the  embargo  and  non- 
Intercourse  statutes,  and  the  repeated  Judicial  sanction  these 
statutee  have  received.  It  can  scarcely  at  this  day  be  open  to 
doubt  that  every  subject  falling  within  the  legitimate  sphere  of 
commercial  regulation  may  be  partially  or  whoUy  excluded,  when 
either  measure  shall  be  demanded  by  the  safety  or  by  the  Impor- 
tant Interests  at  the  entire  Nation.  Such  exdusion  can  not  be 
limited  to  particular  claneefi  or  descriptions  of  commercial  sub- 
jects: It  may  embrace  manufacttu«s,  bullion,  coin,  or  any  other 
thing.  The  power,  once  conceded,  may  operate  on  any  and  every 
subject  of  commeroe  to  which  the  legislative  dlscrettoa  may 
apply  it. 

It  is  universally  recognized  that  under  the  commerce 
clause  Congress  may  fully  and  completely  regulate,  even  to 
the  point  of  exclusion,  all  commerce  with  foreign  nations, 
and  that  may  be  done  regardless  of  the  quality  of  the  com- 
modities. Tlie  power  is  not  limited  to  those  which  may 
affect  the  safety,  the  health,  or  the  morals  of  the  people. 
It  has  been  declared  that  the  power  includes  the  exclusion 
from  such  commerce  of  the  prince  of  all  commodities — gold. 

If  we  ever  reach  the  point  in  the  protecticm  of  oar  im- 
portant interests  when  an  embargo  shmild  be  declared  on 
exporting  gold  from  our  country,  we  have  the  satisfaction 
of  knowing  that  the  Supreme  Court  has  declared  that  Con- 
gress has  the  power  to  enact  such  a  law. 

It  has  that  pdwer  under  the  clause  in  the  Constitution 
giving  it  the  pow^  to  regulate  commeroe  wtth  foreign 
nations  and  among  the  several  States. 

The  power  over  national  and  international  commerce 
being  in  exactly  the  same  language,  there  is  no  well- 
grounded  reason  for  any  differentiation  based  upon  the 
quality  or  character  of  the  commodities  involved. 

In  the  case  of  Abby  Dodge  (223  U.  8.  166)  the  court  had 
under  consideration  the  constitutionality  of  an  act  of  Con- 
gress which  prohibited  sponges  from  being  imxwrted.  except 
those  takm  or  gathered  between  October  1  and  May  1  of 
each  year,  and  which  were  taken  from  a  greater  d^nth  of 
water  than  50  feet  and  also  prcdiibited  all  sponges  of  a 
smaller  sixe  than  4  inches  in  diameter.  The  power  of  Con- 
gress to  pass  the  law  was  sustained,  and  Chief  Justice 
White,  delivering  the  opinion,  said: 

The  pracUces  from  the  beginning,  sanctioned  toy  the  declsioae 
of  this  court,  efitabllsh  that  Oongrees.  by  an  exertion  of  Its  power 
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to  r>g«l«ti  iBmita  OBmamre*,  bM  tbe  •othortiy  to  forbid 
Qhandia*  eairtod  la  soch  comuMTca  from  ent«rlz\g  tbc  United 
rButtflcld  V.  Strasaban.  198  U.  8.  470.  and  authorttles 
•oUectod.) 

•a  polBtad  •■!  Id  the  Buttflcld  ease,  so  complet*  la  the 
Mrtbortty  of  Congreaa  over  the  subject  that  no  one  can  be  aald 
to  hiiv*  a  VMted  right  to  carry  on  foreign  commerce  vlth  the 

maua  states. 

The  Abby  Dodge  was  an  American  ship  engaged  in  for- 
•Ign  commerce,  and  the  sponges,  perfectly  harmless  corn- 
were  taken  from  the  Onlf  of  Mexico. 
Supreme  Court  has  not  passed  directly  upon  any 
case  invoking  the  power  of  Congress  to  limit  or 
prohibit  transportatloo  tn  Interstate  commerce  of  ordinary 
and  useful  commodities.  The  Child  Labor  case  may  be  re- 
•arded  by  some  lawyen  as  an  authority  in  point,  but  I  do 
not  so  understand  It.  I  wfll  dlaeuas  that  case  before  con- 
dudlng. 

In  Oibbuns  v.  Ogden  (6  L.  Ed.  U.  a  23)  the  Qoort  laid 
Amn  tbe  role  that-« 

The  power  over  commerce  with  foreign  nations  and  among  the 
8>T«r»l  State*  la  vested  In  Congress  as  absolutely  as  tt  wotild  be 
In  a  Mngle  sovemment  having  In  Ita  oonstltutlon  the  same  re- 
itrleUans  on  the  exercise  of  the  power  as  are  found  In  the 
Oonstltution  of  the  United  Statea. 

In  the  Northern  Securities  Co.  case  (193  U.  S.  342)  the 
court  said: 

Subject  to   the   Umltatlons   imposed   by   the   CXxistltutlon.   the 

Kwer  of  Congress  over  Interstate  and  International  commerce  Is  as 
LI  and  oompicte  as  Is  the  power  of  any  State  over  Its  domestic 


In  th«  case  of  South  Carolina  v.  Georgia  (93  U.  S.  510)  the 

court  said: 

The  power  to  regulate  commerce  conferred  by  the  ConsUtutlon 
«n  Coagrses  Is  that  whleta  prertously  existed  in  a  Stats. 


What  would  be  the  power  of  Congress  under  the  commerce 
dauae  If  the  United  States  were  a  single  State? 

If  there  are  no  restrictions  by  other  sections  of  the  Oonsti- 
tution  on  the  power  of  Congress  to  regulate  ooninMTce  among 
the  sereral  States,  then  we  can  look  to  the  police  and  license- 
tazlQg  power  of  the  States  for  an  analogy.  If  there  are  re- 
strictions we  must  eoosMer  them.  I  will  discuss  that  <uea- 
Oon  a  little  later. 

From  Twenty -fifth  Cyclopedia.  599,  I  quote  the  following: 

iB  the  abseaee  of  any  tahlbttton.  eupcess  or  Inplted.  In  the  State 

constitution,  the  lefclstature  may.  either  in  the  exercise  of  the 
poUce  power  or  for  the  purpose  of  revenue,  levy  license-taxes  on 
oocupatlona  or  prlvUages  within  the  limits  of  the  Stato. 

The  power  given  by  the  legislature  to  a  municipality  to  reg- 
elate and  Ucenae  any  occupation  indudes  the  power  to  re- 
fuaa  a  license,  ev«n  where  statutory  or  preliminary  require- 
ments are  complied  with.     (25  Cyc.  603.) 

The  power  to  license  an  occupation,  whether  useful  or  not. 
Involves  in  the  exercise  of  it,  the  power  to  prohibit  without 
%  Ucenae,  under  a  pain  or  penalty.    (25  Cyc.  603J 

I  am  bringing  attention  to  this  line  of  decisions  because  ct 
their  application  to  the  idea  that  within  the  State,  and  under 
Its  palioe  and  Uceose  taxing  power,  the  State  has  the  right  to 
license  any  occupation  or  trade  or  any  avocation,  and  that 
WDder  that  power  it  would  have  the  right  to  regulate  the 
transportation  of  commodities  within  the  State  by  the  re- 
quirement of  a  license  for  that  purpose. 

A  Ucenae  lor  rmlebat  or  grazing  sheep  has  been  sostatned 
(Kx  parte  Marande.  73  CaL  366.  14  Pac  8M;  State  v. 
Wheeler.  23  Hev.  143.  44  Pac  430). 

Also  for  vehicles  and  means  of  transportation  tn  general 
(25  Cyc.  <16J 

The  extent  to  which  a  State,  tn  Use  exerdae  of  the  police 
power,  may  prescribe  regulatlonB  irtilch  have  the  effect  d 
cxchislon  from  or  Hmttatioo  of  privileges  existing  by  oom- 
■»on  right,  contract,  cliarter,  grant,  or  statute  and  mforce 
ancompensated  obedience  thereto,  la  lUuatrated  by  the  fol- 
lowing cases: 

Blaaghter  House  oases  (16  WalL  M.  11  L.  Id.  394).  tai 
which  slaughtertunises  were  Uxnlted  tn  number  and  locaUop 
and  a  regulated  monopoly  created. 


In  the  case  of  Commonwealth  v.  Alger  (7  Costi.  (Mass.) 
53)  Chief  Justice  Shaw  defined  "  police  power  "  as  follows: 


ITm  power  vcstsd  IB  tlis  legMatxire  by  the  oonstltutlon.  to 
make,  ordain,  and  establish  all  manner  of  wholesome  and  reason- 
able laws,  statutes,  and  ordinances,  either  with  penalties  or  with- 
out, as  they  shall  judge  to  be  for  the  good  and  welfare  of  ths 
Commonwealth  and  of  the  subjects  of  the  same. 

In  a  later  case  it  was  said: 

No  e:qMeltion  has  been  given  of  this  power  more  thorough  and 
sattsfaaScry.  or  more  ctften  quoted  with  approval,  than  that  cf 
Chief  Justice  Shaw. 

The  most  comprehensive  and  up-to-date  definition  of 
"  police  power  "  is  contained  in  the  text  of  Twenty-fifth 
Cyclopedia.  863,  as  follows: 

Police  power  is  the  name  given  to  that  inherent  sovereignty 
which  is  the  right  and  duty  of  the  Oovemment  or  its  agents  to 
•Bsniss  whenever  public  policy  tn  a  broad  sense  demands,  for  ths 
fesBsSt  of  society  at  large,  regulations  to  guard  its  morals,  aafsty, 
health.  — — 


Now  let  me  call  parttcular  attention  to  this  ooncludinf 
statement — 

or  to  insure  In  any  respect  such  economic  oonditloDs  as  an  ad« 
vanctng  elvUiaatkn  ef  a  highly  oomplex  charactar  requires. 

So  if  we  look  to  the  police  power  of  the  State  for  an  un- 
derstanding of  the  power  granted  to  Congress  to  regulate 
commerce  on  the  declared  basis  Uiat  the  United  States  is  as 
one  State  tn  the  power  over  its  commerce,  we  must  recognize 
that  Congress,  in  exercising  Its  power  over  commerce,  has 
iwwer  equal  to  the  police  power  and  the  Ucense-taxing  pow^ 
of  a  State  over  Its  domestic  coanmeroe. 

That  a  State  has  the  power  to  require  an  occupatton 
license  for  any  business  or  avocation  is  without  question. 

A  State  can  and  prol)al>ly  all  States  do — require  a  license 
for  operating  private  automobiles.  Requirements  for  wagon 
Ucenses  have  been  enacted  and  sustained  in  many  States. 
It  seems  clear  that  a  State  could  require  a  Uoense  for  trans- 
porting cotton  to  market. 

Before  proceeding  to  a  discussion  of  the  Umltatlons  on  the 
power,  the  uses  and  purposes  for  which  Congress  may  exer- 
cise its  power  to  restrict  or  prohibit  transportation  in  com- 
merce, let  us  consider  the  Child  Labor  case,  Hanuner  n. 
Dagenhart  (247  U.  a  273). 

Ttiat  is  the  only  case  in  Um  Federal  decisions,  so  far  as  a 
painstaking  research  tuts  disclosed,  which  tends  to  create 
any  doubt  on  the  power  of  Congress  to  regulate  commerce  in 
the  manner  provided  in  the  plan  under  consideration. 

A  careful  examination  of  that  5-to-4  Judge  decision  haM 
satisfied  me  that  it  is  not  in  point  and  did  not  rule  on  the 
question  here  involved. 

As  this  case  is  rather  a  decisive  one  in  the  minds  of 
lawyers  who  tiave  given  to  this  subject  Uieir  consideration.  I 
ttitnk  tt  is  worth  while  to  read  sufBctent  extracts  from  the 
decision  to  indicate  clearly  the  point  that  was  dei^lded  in 
that  case:  and  I  ask  unanimous  consent.  Mr.  President,  at 
Oils  time,  to  liKlude  at  this  place  in  my  remarks  in  full  ths 
majority  and  minority  decisions  tn  this  case. 

The  PREBUHNO  OFFICER  (Mr.  Fng  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  matter  referred  to  is  as  foUows: 

Mr.  Jostlos  Day  delivered  tbs  opinion  at  ths  court 
A  Mil  was  flted  la  the  Unttsd  Stsftes  District  Omrt  for  the  West- 
ern District  of  North  Carolina  by  a  father  in  his  own  |?«>K*if  sa4 
as  next  friend  of  his  two  minor  sons,  one  under  the  age  of  14 
sad  the  other  bstwsou  ths  ages  af  14  and  M  ysan,  smpIoyMS 


Dent  e.  West  Vlrglnta  (129  U.  8.  114.  32  L.  Ed.  623>,  tn 
which  memk)ers  of  a  profession  were  required  to  take  exami- 
nations. ev«i  though  they  had  been  practicing.  •     > 

Olsen  V.  Smith  (195  U.  S.  332.  49  L.  Ed.  224),  to  which        i 
laws  limiting  the  number  of  pilots  were  sustained.  I 

State  ex  reL  v.  Securities  Co.  (145  Minn.  221,  176  N.  W. 
759) ,  to  which  banks  were  limited  to  number  and  location. 

American  Bond  case  (31  Fed.  (2d)  448). 

In  Webber  v.  Virginia  (193  U.  S.  344.  26  L.  Ed.  565).  poUce 
power  was  deftoed  as — 

Those  powers  by  which  tbe  hsaltb.  paod  order,  peace,  and  gen- 
eral welfare  of  the  conununity  are 


I 


In  a  cotton  mill  at  Charlotte.  K.  C.  to  enjoin  the  snfOroement  of 
the  act  of  Congreaa  Intended  to  prevent  Intsrstato  coounerce  in 
the  products  ot  child  lal»or.  (Act  of  Sept.  1.  1016,  o.  432.  S9  SUt. 
•75.) 

The  district  court  held  the  act  unconstitutional  and  entered  a 
decree  enjoining  its  enforcement.  This  appeal  brings  the  case 
here.    The  first  section  of  the  act  is  in  the  margin.* 

Other  sections  of  the  act  contain  provisions  for  Its  enforcement 
and  prescribe  penalties  for  its  violation. 

The  attack  upon  the  act  rests  upon  three  propositions:  First, 
ft  is  not  a  regulation  of  interstate  and  foreign  commerce:  second, 
tt  contravenes  the  tenth  amendment  to  the  Constitution;  third. 
It  conflicts  with  the  fifth  amendment  to  the  Constitution. 

The  controlling  question  for  decision  is.  Is  it  within  the  author- 
ity of  Congress  in  regulating  commerce  among  the  States  to  pro- 
hibit the  transportation  In  interstate  commerce  of  manufactured 
goods  the  product  of  a  factory  In  which,  within  30  days  prior  to 
their  removal  therefrom,  children  \inder  the  age  of  14  have  been 
employed  or  permitted  to  work,  or  ehUdren  between  the  ages  of 
14  and  16  years  have  been  employed  or  permitted  to  work  more 
than  eight  hours  in  any  day.  or  more  than  six  days  In  any  week, 
or  after  the  hour  of  7  o'clock  p.  m.  or  before  ths  hour  of  6 
o'clock  a.  m.? 

The  power  essential  to  the  passage  of  this  act,  the  Goranment 
contends,  is  found  in  the  commerce  claiise  of  the  Constitution, 
which  authorizes  Congress  to  regulate  commerce  with  foreign 
nations  and  among  the  States. 

In  Oibbons  v.  Ogden  (»  Wheat  1).  Chief  JusUcs  Marshall,  speak- 
ing for  this  court,  and  defining  the  extent  and  nature  of  the 
commerce  power,  said.  "  It  is  the  power  to  regulate:  that  is,  to 
prescribe  tbe  rule  by  which  commerce  is  to  be  governed."  In 
other  words,  the  power  l«  one  to  control  the  means  by  which  com- 
merce is  carried  on.  which  is  directly  the  contrary  of  the  as- 
sumad  right  to  forbid  commerce  from  moving  and  thiu  destroy 
It  as  to  particular  commodities.  But  it  Is  Insisted  that  adjudged 
casee  in  this  ooiirt  establish  the  doctrine  that  the  power  to  regu- 
late given  to  Congress  incidentally  Includes  the  authority  to  pro- 
hibit the  movement  of  ordinary  comcKMlltles  and  therefore  that 
the  subject  is  not  open  for  discussion.  The  cases  demonstrate 
the  contrary.  They  rest  upon  the  character  of  the  particular  sub- 
jects dealt  with  and  the  fact  that  the  scope  of  governmental 
J  authority.  State  or  National,  possessed  over  them  is  such  that  the 
authority  to  prohibit  is  as  to  them  but  the  exertion  of  the  power 
to  regulate. 

The  first  of  these  cases  is  Champion  v.  Ames  (188  U.  8.  S21), 
the  so-caUed  Lottery  case.  In  which  it  was  held  that  Congress 
might  pass  a  law  having  the  effect  to  keep  the  channels  of  com- 
merce free  from  use  in  the  transportation  of  ticketa  used  in  the 
promotion  of  lottery  schemes.  In  Hlpolite  Egg  Co.  v.  United 
States  (230  U.  8.  46),  this  court  sustained  the  power  of  Congress 
to  pass  the  pure  food  and  drug  act  which  prohibited  the  intro- 
duction into  the  States  by  means  of  Interstate  commerce  of  im- 
pure foods  and  drugs.  In  Hoke  v.  United  States  (227  U.  8.  308). 
this  court  sustained  the  oonstltutionallty  of  the  so-called  white 
slave  traffic  act  whereby  tbe  transportation  of  a  woman  In  in- 
terstate commerce  for  the  purpose  of  prostitution  was  forbidden. 
In  that  case  we  said,  having  reference  to  the  authority  of  Con- 
gress, under  the  regulatory  power,  to  protect  the  channels  of  In- 
terstate commerce: 

"  If  the  facility  of  interstate  transportation  can  be  taken  avray 
from  the  demoralization  of  lotteries,  the  debasement  of  obscene 
literature,  the  contagion  of  dlseassd  cattle  or  persons,  the  Im- 
purity of  food  and  dnigs,  the  like  fadUty  can  be  taken  away  from 
the  systematic  enticement  to  and  ths  enslavement  In  prostitution 
and  debauchery  of  women,  and.  more  insistently,  of  girls." 

In  Caminetti  v.  United  States  (242  U.  8.  470),  we  held  that  Con- 
greea  might  prohibit  the  transportation  of  women  in  interstate 
commerce  for  the  purposes  of  debauchery  and  kindred  purposes. 
In  Clark  Dljstuiing  Co.  v.  Western  Maryland  Ry.  Co.  (242  U.  8. 
811),  the  power  of  Congress  over  the  transportation  of  Intoxicating 
liquors  was  sustained.  In  the  course  of  the  opinion  It  was  said: 
"  The  power  conferred  is  to  regulate,  and  the  very  terms  of  the 
grant  would  seem  to  repel  the  contention  that  only  piohibition 
of  movement  In  Interstate  commerce  was  embraced.  And  the 
cogency  of  this  is  manifest  since  if  the  doctrine  were  applied  to 
those  manifold  and  important  subjecte  of  interstate  commerce  as 
to  which  Congress  from  the  beginning  has  regulated,  not  pro- 
hibited, the  existence  of  government  under  the  Constitution  would 
be  no  longer  possible." 

And.  concluding  the  dlsctiasion  which  sustained  the  authority 
of  the  Government  to  prohibit  the  transportation  of  liquor  In  In- 
terstate commerce,  the  court  said: 

*  That  no  producer,  manuf  act\irer,  or  dealer  shall  ship  or  deliver 
for  shipment  in  Interstate  or  foreign  commerce  any  article  or  com- 
modity the  product  of  any  mine  or  quarry,  situated  in  the  United 
States,  in  which  within  30  days  prior  to  the  time  of  the  removal 
of  such  product  therefrom  children  under  the  age  of  16  years  have 
been  employed  or  permitted  to  work,  or  any  article  or  commodity 
the  product  of  any  mill,  cannery,  workshop,  factory,  or  manufac- 
turing establishment,  situated  in  the  United  Stetss,  in  which 
within  30  days  prior  to  the  removal  of  such  prodvict  therefrom 
chUdrcn  under  the  age  of  14  years  have  been  employed  or  per- 
mitted to  work,  or  children  between  the  ages  of  14  years  and  16 
years  have  been  employed  or  permitted  to  work  more  than  eight 
hours  In  any  day.  or  more  than  alz  days  In  any  week,  or  after  the 
hour  of  7  o'clock  p.  m.  or  before  ths  hour  of  6  o'clock  a.  m. 


*****  the  nxoeptlonal  nature  of  the  subject  here  regulated 
is  the  basis  upon  which  the  exceptional  power  exerted  must  rest 
and  affords  no  grotind  for  any  fear  that  such  power  may  be  con- 
stitutionally extended  to  things  which  It  may  not,  consistently 
with  the  guarantees  of  the  Constitution,  embrace." 

In  each  of  thesii  Instances  the  use  of  interstete  transportation 
was  necessary  to  the  accomplishment  of  harmful  resulte.  In  other 
words,  although  the  power  over  Interstate  transportetion  was  to 
regulate,  that  could  only  be  acccunpllshed  by  prohibiting  the  use 
of  the  facilities  of  Interstate  commerce  to  effect  the  evU  intended. 

This  element  Is  wanting  in  the  present  case.  The  thing  in- 
tended to  be  acoconplished  by  this  statute  Is  the  denial  of  ths 
facilities  of  Intenitete  commerce  to  those  maniifacturers  In  ths 
Stetes  who  employ  children  within  the  prohibited  ages.  The  act 
in  ite  effect  does  not  regulate  transportation  among  the  States, 
but  alms  to  standardize  the  ages  at  which  children  may  be  em- 
ployed in  mining  and  manufacturing  within  the  Statea.  Tbe 
goods  shipped  are  of  themselves  harmless.  The  act  permite  them 
to  be  freely  shipped  after  SO  days  from  the  time  of  their  removal 
from  the  factory.  When  offered  for  ahlpment.  and  before  trans- 
portetion begins,  the  labor  of  their  production  Is  over,  and  ths 
mere  fact  that  they  were  intended  for  interstete  commerce  traxis- 
portetlon  does  not  make  their  production  subject  to  Federal 
control  \jnder  the  commerce  power. 

Commerce  "  co:aslste  of  intercourse  and  traOe  •  •  •  and 
Includes  the  transportetion  of  persons  and  property,  as  well  as 
the  purchase,  sale,  and  exchange  of  commodities."  The  making  of 
goods  and  the  mining  of  coal  are  not  commerce,  nor  does  the  fact 
that  these  things  are  to  be  afterwards  shipped  or  used  In  inter- 
stete commerce  make  their  production  a  part  thereof.  (Delaware. 
LACkawanna  &  Western  R.  R.  Co.  v.  Y\irkonls,  238  U.  8.  430.) 

Over  interstete  transportetion  or  Its  incidente  the  regulatory 
power  of  Congress  is  ample,  but  the  production  of  articles  in- 
tended for  interstate  commerce  is  a  matter  of  local  regulation. 

"  When  the  commerce  begins  is  determined,  not  by  the  character 
of  the  commodity,  nor  by  the  intention  of  the  owner  to  transfer 
It  to  another  Stete  for  sale,  nor  by  his  preparation  of  it  for  trans- 
portetion, but  by  ite  actual  delivery  to  a  common  carrier  for 
transportation,  or  the  actual  commencement  of  Ite  transfer  to 
another  Stete."  (Mr.  'Justice  Jackson  in  In  re  Green.  52  Fed.  Rep. 
lis.)  This  principle  has  been  recognised  often  In  this  court. 
(Coe  V.  Errol.  116  U.  8.  517;  Bacon  v.  Illinois,  227  U.  S.  604.  and 
cases  cited.)  If  It  were  otherwise,  all  manufacture  Intended  for 
Interstete  shipment  would  be  brought  under  Federal  control,  to 
the  practical  exclusion  of  the  authority  of  the  Stetes.  a  result 
certainly  not  contemplated  by  the  framers  of  the  Cozutltutlon 
when  they  vested  In  Congress  the  authority  to  regulate  conuneros 
among  the  Steteo.     (Kldd  v.  Pearson,  128  U.  S.  1.  21.) 

It  iB  further  contended  that  the  authority  of  Coiigress  may  be 
exerted  to  control  Interstete  commerce  In  the  shipment  of  chad- 
made  goods  because  of  the  effect  of  the  circulation  of  such  goods 
In  other  Stetes  where  the  evil  of  this  class  of  labor  has  been  recog- 
nlfsed  by  local  legislation,  and  the  right  to  thvis  employ  chUd  labor 
has  been  more  rigorously  restrained  than  in  the  State  oS  i»t)duc- 
tion.  In  other  words,  that  the  unfair  competition  thus  engend^vd 
may  be  controlled  by  closing  the  channels  of  Interstete  commerce 
to  manufacturers  in  those  Stetes  where  the  local  laws  do  not 
meet  what  Congress  deems  to  be  the  more  jixst  standard  of  oth» 
Stetes. 

There  is  no  power  vested  in  Congress  to  require  the  Stetes  to 
exercise  their  police  power  so  as  to  ixevent  possible  tmfalr  com- 
petition. Many  catises  may  cooperate  to  give  one  Stete.  by  reason 
of  local  laws  or  conditions,  an  economic  advantage  over  others. 
The  commerce  claiise  was  not  Intended  to  give  to  Congress  a 
general  authorlt}'  to  equalize  such  conditions.  In  some  of  the 
Stetes  laws  have  been  passed  fixing  minimum  wages  for  women; 
in  others  the  local  law  regulates  the  hours  of  labor  of  women  in 
various  employmente.  Business  done  In  such  Stetes  may  be  at 
an  economic  disadvantage  when  compared  with  Stetes  which  have 
no  such  regtUaticins:  surely,  this  fact  does  not  give  Congress  ths 
power  to  deny  transportation  in  Interstate  commerce  to  those 
who  carry  on  bu-siness  where  the  hours  of  labor  and  the  rate  of 
compensation  for  women  have  not  been  fixed  by  a  stendard  la 
use  in  other  Stetes  and  approved  by  Congress. 

Tbe  grant  cf  power  to  Congress  over  the  subject  of  Interstete 
commerce  was  to  enable  it  to  regulate  such  commerce,  and  not  to 
give  it  authority  to  control  the  Stetes  in  their  exercise  of  the 
police  power  over  local  trade  and  manufacture. 

The  grant  of  authority  over  a  purely  Federal  mattrr  was  not 
Intended  to  destroy  the  local  power  always  existing  and  carefully 
reserved  to  the  Stetes  In  the  tenth  amendment  to  the  Constitu- 
tion. 

Police  regulations  relating  to  the  Internal  trade  and  affairs  of 
the  States  have  been  uniformly  recognized  as  within  such  control. 
"  This."  said  ttls  coi^  In  United  Stetes  v.  Dcwitt  (0  Wall.  41,  45). 
*  has  been  so  frequently  declared  by  this  court,  resiilte  so  obvi- 
ously from  the  tsrms  of  the  Constitution,  and  has  been  so  fully 
explained  and  supported  on  former  occasions,  that  we  think  It 
unnecessary  to  enter  again  upon  the  discussion."  (See  Keller  v. 
United  States,  213  U.  8.  138,  144,  146,  146;  Cooley's  Constitu- 
tional Limitetlons.  seventh  edition,  p.  11.) 

In  the  judgment  which  established  the  broad  power  of  Con- 
gress over  interstete  commerce.  Chief  Justice  Marshall  said  (9 
Wheat.  203) :  "They  (inspection  laws)  act  upon  the  subject  be- 
fore it  becomes  tin  article  of  foreign  commerce,  or  of  commerce 
among  the  StateH,  and  prepare  it  for  that  pxirpose.  They  form  a 
portion  of  that   Inunense   mass  of  legislation,   which   embracea 
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tTerythlng  wtthln  th*  terrttory  of  a  State,  net  ■iiinwlwail  to  ths 
feaerml  Oovcmment;  «I1  which  can  be  most  •drentagecNMly  eser- 
daed  by  tbe  Statec  themeelwe.  laepection  law*,  quarantine  laws, 
bealtb  laws  of  evarj  dawrlptlon.  as  well  as  laws  for  regulating 
the  interiukl  cooMMMa  ot  a  State,  and  tboae  wblcb  respect  turn- 
pike roads,  fenies.  etc..  ar«>  component  parts  of  this  mass." 

And  m  Dartmouth  Oollece  p.  Woodward  (4  Wheat.  Sia.  ast). 
tbe  aame  great  J«4ie  said: 

"Tliat  tba  fraoMTS  of  the  Constitution  did  not  intend  to  re- 
Mm  Malsa  in   tbe  legvlatlon   of   their   civil    institutions. 
flar  iBtamal  toveruMBt.  and  that  the  instrument  they 
haee  gl^^ea  us  is  not  to  be  so  construed  may  be  admitted." 

That  there  should  be  limitations  upon  the  right  to  employ  chil- 
dren In  mines  and  factories  In  the  Interest  of  their  own  and  the 
public  welfare  all  will  admit.  That  ruch  employment  is  generally 
4MBMd  to  require  regulation  Is  shown  by  the  fact  that  the  brt«f 
ef  eounsel  states  that  every  State  In  the  Union  has  a  law  upon  the 
subject,  limiting  the  right  to  thus  employ  children.  In  North 
Carolina,  the  State  wherein  is  located  the  factory  in  which  tbe 
employment  was  had  In  the  present  case,  no  child  under  la  years 
of  age  is  permitted  to  work. 

It  may  be  desirable  that  such  laws  be  uniform,  but  our  l^ederal 
Ooremment  is  one  of  enimierated  powers;  **  this  principle."  de- 
clared Chief  JusUce  Uarsiiall  In  licCtiUoch  r.  Maryland  (4  Wheat. 
ai6).  "U  universally  admitted." 

A  Mitute  must  be  Judged  by  Its  natural  and  rsasensble  sAet 
(Collins  V.  New  Hampshire.  171  U.  S.  30.  S3.  S4).  The  control  by 
Congress  over  Interstate  commerce  can  not  authorise  the  exercise 
of  authority  not  intrusted  to  it  by  the  Constitution.  (Pipe  Line 
Cmsb.  S84  U  S  548.  560).  The  maintenance  of  the  authority  at 
tka  Slates  orer  matters  purely  local  Is  as  essential  to  the  preserra- 
ttOB  at  our  Institutions  as  ts  the  eonserration  of  the  supremacy 
«r  tbe  Federal  power  In  all  matters  intrusted  to  the  Nation  by  tbe 
Mdval  OoDstitutlon. 

iB  tBtvpretlng  tbe  Constitution  it  must  never  be  forgotten  that 
tiM  Jlatkm  Is  made  up  of  SUtes  to  which  are  intrusted  tbe  powers 
ot  local  goremment.  And  to  them  and  to  the  people  the  powers 
not  expteasly  delegated  to  the  National  Oovemment  are  rsserved. 
(Lana  Ooon^  v.  Oregon.  7  Wall.  71.  76  )  The  power  of  the  SUtes 
to  niulate  their  purely  Internal  affairs  by  such  laws  as  seem  wise 
to  tbe  local  authority  Is  inherent  and  has  never  been  surrendered 
to  tba  General  Oovermnent.  (Nr#  York  p  Mlln.  11  Pet.  102.  139: 
Slaxjghter  House  Cases.  18  Wall.  38.  83;  Kldd  r.  Pearson,  supra.) 
To  sustain  this  statute  would  not  be  in  our  Judgment  a  recognlUon 
of  tbe  lasrfiU  exertion  of  congressional  authority  orer  Interstate 
eomnMrce.  but  would  sanction  an  invasion  by  the  PMeral  power 
of  tbe  control  of  a  matter  purely  local  in  its  character,  and  over 
•Wiib  no  authority  has  been  delegated  to  Congress  in  conferring 
tba  power  to  regulate  commerce  »JT«^"e  the  States. 

We  have  neither  authority  nor  disposition  to  question  the  mo- 
tlTSs  of  Congress  in  enacting  this  leglaUUon.  The  purpoees  in- 
taodetf  must  be  attained  consistently  with  constitutional  IlmlU- 
tlons  and  aot  1^  an  invasion  ot  the  powers  of  the  States  This 
eourt  baa  no  HMte  Important  function  than  that  which  devolves 
upon  it  the  obligation  to  preserve  bntolato  tbe  consUtutlonal  limi- 
tations upon  the  exercise  of  authority.  Federal  and  State,  to  the 
end  that  each  may  continue  to  discharge,  harmonioualy  with  tbe 
other,  the  duties  intrusted  to  it  by  tbe  Constitution. 

In  our  view  the  necessary  effect  ot  this  act  Is,  by  means  of  a 
prohibition  against  the  movement  In  InterstaU  commerce  of 
ordinary  commercial  commodities,  to  regulate  the  hours  of  labor 
ct  children  In  factories  and  mines  within  the  Statee.  a  purely 
Slate  authority.  Thus  the  act  in  a  twofold  ssnse  is  repugnant 
to  the  Constitution.  It  not  only  transcends  tbe  authority  dele- 
gated to  Oongreas  ov«r  commerce  but  also  exerts  a  power  ss  to  a 
purely  local  matter  to  which  the  Federal  authority  does  not 
extend.  The  far-reaching  result  of  upholding  tbe  act  can  XK>t 
more  plainly  indicated  than  by  pointing  out  that  if  Congrees 

»  thus  regulate  matters  intrusted  to  local  authority  by  prohl- 
btttoo  of  tbe  movement  of  commodities  In  Interstate  commerce, 
an  freedom  of  commerce  will  be  at  an  end.  and  the  power  of 
the  States  over  local  matters  may  be  ellminsted.  and  tbxis  our 
system  of  government   be  practically  destroyed. 

For  tbMi  reasons  ere  hold  that  this  Uw  exceeds  the  constttu- 
tlooal  autbomy  of  Congress.  It  follows  that  tbe  decree  of  the 
district  coxut  must  be 


.     Holmes,  illssnntlng 

Tbe  single  question  in  this  cass  ta  whether  Congreae  has  power 
to  prohibit  the  shlpooent  in  interstate  or  foreign  commerce  of 
any  prodtwt  of  a  cotton  mill  situated  in  the  United  Statee.  In 
which  wtthln  30  days  t>efore  the  removal  of  the  product  children 
under  14  have  been  employed,  or  ebildren  between  14  and  10 
have  been  employed  more  than  8  hours  in  a  day.  or  more  than 
•  days  In  any  weak,  or  between  7  in  the  evening  and  8  in  the 
■anilng.  Tbe  objection  urged  against  the  power  Is  that  the 
Stetee  have  exduslw  control  over  their  methods  of  production 
•hd  that  Congrees  can  not  meddle  with  them,  and  taking  the 
pwyosltlon  la  the  sense  of  direct  intermeddling  I  agree  to  it  and 
"■"^'^   that  no   one   denies    it.     But    if   an    act    U   within    the 

.^MlSMUy  conferred  upon  Congress,  it  strms  to  me  that 

Is  not   made   any    lees  constitutional    because   of    the    indirect 

bets  that  it  may  have,  however  obvious  It  may  bs  that  It  will 
have  those  effects,  and  that  we  are  not  at  liberty  uposx  such 
grounds  to  hold  tt  void. 

The  first  step  In  my  argument  Is  to  make  plain  what  no  one 
!•  likely  to  dispute — that  the  statute  in  question  Is  within  the 
****""•  '— — — •-  givsa  to  Congress  11  oonaldered  only  ss  to  Its 


Immediate  effects  and  that  tf  tnvaltd  It  Is  so  only  upon 
ooUateral  ground.  The  statute  confines  itself  to  prohibiting  the 
carTla^e  of  certain  goods  in  interstate  or  foreign  oomnMrce.  Oon-' 
Is  given  power  to  regulate  such  commerce  In  unqualified 
It  would  not  bs  sspMd  to-day  that  the  power  to  regulate 
not  include  the  power  to  prohibit.  Regulation  meuns  the 
prohibition  of  something,  and  when  interstate  oommesce  Is  the 
matter  to  be  regulated  I  can  not  doubt  that  the  regulation  may 
prohibit  any  part  of  such  commerce  that  Congrees  seee  fit  to 
forbid.  At  air  events  tt  is  esUbllshed  by  the  Lottery  case  and 
others  that  have  followed  It  thst  a  law  Is  not  beyond  the  regu- 
lative power  of  Congrasi  merely  because  It  prohibits  oertalm 
transportation  out  and  out.  (Champion  v.  Ames.  188  U.  8.  821, 
S66.  860.  et  aeq.)  So  I  repeat  that  this  statute  in  iU  immediate 
operation   is  clearly  within   the  Congrees 's  constitutional   power. 

The  queetion  then  is  narrowed  to  whether  the  exercise  of  Ite 
otherwise  constitutional  power  by  Congrees  can  be  pronounced 
unconstitutional  becsuss  of  Ito  possible  reaction  upon  the  conduct 
ot  the  States  in  a  matter  upon  which  I  have  admitted  that  they 
are  free  from  direct  control.  I  should  have  thought  that  that 
matter  bad  been  dtspoeed  of  so  fully  as  to  leave  ik>  room  for< 
doubt.  I  ahould  have  thought  that  the  most  conspicuous  decl-  > 
Btons  of  this  court  had  made  It  clear  that  the  power  to  regulate 
oonunerce  and  other  constitutional  powers  ooxild  not  be  cut  down 
or  qualified  by  the  fact  that  it  might  Interfere  with  the  carrying 
out  of  tbe  domectlc  policy  of  any  Stete. 

The    numufacture    of    oleomargarine    Is    as    much    a    auttter    at 
State  regulation   as  tbe  manufacture  of  cotton  cloth.     Oongrsss 
levied  a  tax  upon  the  compound  when  colored  so  ss  to  Tssembl#>t 
butter  that  was  so  great  as  obviously  to  prohibit  tbe  sumufacturo  J 
and  sale.    In  a  very  elaborate  discussion  the  present  Chief  Justice  if 
excluded  any  inquiry  into  the  purpoae  at  an  act  which  apart  from 
that  purpoee  was  wtthln  the  power  of  Coagrsm.     (McCray  p.  United 
Stetee.  105  U.  S.  37.)     As  to  foreign  commerce  see  Weber  p.  Freed 
(339  U    8.  335.  330):  Brolan  v.  United  Statee  (380  U.  8.  318.  317): 
Buttfleld  V.  Stranahan   (102  U.  8.  470).     Fifty  years  ago  a  tax  on  » 
Stete  banks,  the  obvious  purpose  and  actual  effect  of  which  was  ■ 
to  drive  them,  or  at  least  their  circ\ilatlon.  out  of  existence,  was 
sustained,    although   the   result    was   one   that   Congress   had    no 
oonstltutlonal  power  to  require.     Tbe  court  made  short  work  et 
the  argument  as  to  tbe  purpose  of  the  act.     "  The  Judicial   can 
not  preecrlbe     to  the  legislative  department  of  the  Oovemment  B 
limitations  upon  the  ezerctse  of  ito  acknowledged  powers."     (VeaBt»< 
Bank  r    Fenno.  8  Wall    533.)     So  it  well  might  have  been  argnsd  i 
I  that  the  corporation  tax  was  Intended  under  the  f^uise  of  a  rev« 
enue   measure    to   secure   a   control    not   otherwise    belonging    to  t 
Coftgress.  but  the  tax  was  siistalned  and  tbe  objection  eo  far  as  t 
noticed  was  dtspoeed  of  by  citing  McCray  v.  United  States.     (Flint  : 
V.  Stone  Tracy  Co..  220  U.  8.   107.)      And  to  come  to  cases  upon 
Interstate    commerce,    notwithstendlntt    United    Stetee    p.    E.    O. 
Knight  Oo.    (158  U.  8.   I),  tbe  Sherman  Act  has  been   made  an  f 
instrument  for  the  breaking  up  of  combinations  in  resuamt  at  > 
trade  and  monopolies,  rising  the  power  to  regulate  commerce  as  { 
a  foothold,  but   not  proceeding  because  that  commerce  was   tba  f 
end   actually   In   mliKl.     The  objection   that   the   control   of    tba  ^ 
States  over  production  was  In terf erred  with  was  tirged  again  andt 
again   but  always  tn   vain.      (Standard  Oil   Co.   p.   United   States.  { 
321    U.   8.    1.    08.    00:    United   States    c.    American   Tobacco    Co.,  i 
231    U.   8.    108.    184:    Hoke    p.    United    States.    227   U.   8.   308.    321.  t 
323.)     See  finally  and  especially  Seven  Cases  of  Eckman'a  Altera* 
tive  p.  United  Statee  (230  U.  8   510.  514.  618).  ! 

The  pure  food  and  dnigs  act  which  was  sostalned   tn   Hlpoltte  I ' 
Qgg  Co.  r.  United  States  (220  U.  S.  46).  with  the  Intlmstlon  thai  f 
**  no  trade  can  be  carried  on  between  the  Statee  to  which  it   ( tha  ' 
power  of  Congress  to  regulate  commerce)  does  not  extend.**  57.  ap-  / 
plies  not  merely  to  articles  that  the  changing  opinions  of  the  time 
condemn  as  Intrinsically  harmful  but  to  others  Innocent  In  them-  . 
selves,  simply  on  the  ground  thst  the  order  for  them  was  induced  • 
by  a  preliminary  fraud.     (Weeks  p    United  Stetes.  846  U.  8.  818).  : 
It  does  not  matter  whether  the  supposed  evU  precedes  or  follows « 
the  transportation.     It  \b  enough  that  In  the  opinion  of  Congress . 
the  transiportation  encourages  the  evil.     I  may   add   that  In   the 
caeee  on  the  so-called  white  slave  act  It  was  established  that  tbs. 
means  adopted  by  Congress  as  convenient  to  the  exercise  of  ita  . 
power  might  have  the  character  of  police  regulations.     (Hoke   v.  i 
United  Statee.  237  U.  8   308.  333:  Camlnettl  s.  Ontted  States.  343 
U.   8.   470.   493.)     In   Clark   Distilling   Co.   *.   Wsstsre   Muylsnd . 
Ry.  Oo.   (343  U.  8.  811.  S28>.  Lelsy  v.  Hardin   (ISO  U.  8.   100.   108) 
Is  quoted   with  seeming  approval  to   the   effect  that  "  a  subject 
matter  which  has  been  confided  exclusively  to  Congrees  bv  the 
Constitution  Is  not  within  the  Jurisdiction  of  the  police  power  of 
the   State,   unless   placed   there   by  oongreeslonal  action."     I   sea 
no  reason  for  that  proposition  not  apptytog  here. 

The  notion  that  prohibition  Is  any  Ims  prohibition  when  ap- 
plied to  things  now  thought  evil  I  do  not  understand.  But  if 
there  la  any  awitter  upon  which  dvUlaed  countrlee  have  agreed  - 
far  more  vaaatmoosly  than  they  have  with  regard  to  Intoxlcanta 
and  some  other  matters  over  which  this  country  is  now  enu>- 
tlonaUy  arou.'«ed— It  is  the  evil  of  premature  and  excessive  child 
labor.  I  should  hsve  thought  that  If  we  were  to  introduce  our 
oa-n  moral  conceptions  where  In  my  opinion  they  do  not  t>elong. 
this  was  preeminently  a  case  for  upholding  the  iliiirlsa  of  all  Ite 
powers  by  the  United  States. 

But  I  had  thought  that  the  propriety  of  the  exercise  of  a  powar 
admitted  to  exist  In  some  cases  was  for  the  cotMlderatlon  of  Con- 
gress alone  and  that  this  cotirt  alwsys  had  dlmvowed  the  right  to 
intrude  Ite  Judgment  upon  questions  of  poUcy  or  morals  It  la 
not  for  this  court  to  j^ronounce  when  proihlbltlon  Is  necessary  to 
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ragvUatlon  tf  tt  ever  mar  ^  neeasmry    to  my  that  tt  Is 

Bible  as  against  strong  drink  but  not  as  against  the  product  of 

ruined  lives. 

Tbe  act  doee  not  meddle  with  anything  belonging  to  the  States. 
They  may  regulate  their  internal  affairs  and  their  domesilc  com- 
merce as  they  like.  But  when  they  seek  to  aend  their  producte 
acroas  the  State  line  they  are  no  longer  within  their  rlghte.  If 
there  were  no  Constitution  and  no  Congress,  their  power  to  cross 
tbe  line  would  depend  upon  their  neighbors.  Under  the  Constitu- 
tion such  cocnmeroe  belongs  not  to  tbe  Stetes  but  to  Congress  to 
regulate.  It  may  carry  out  Ite  views  of  public  policy  whatever 
Indirect  effect  they  may  have  upcm  the  activities  of  the  States. 
Tnst^^  of  l>elng  encountered  by  a  prohibitive  tariff  at  her  bound- 
aries tbe  State  encounters  the  public  policy  of  tbe  United  Stetee 
which  it  Is  for  Congress  to  exprem.  Tlie  public  policy  of  the 
United  States  is  shaped  with  a  view  to  the  benefit  of  the  Nation  as 
s  whole.  If.  as  has  been  the  case  within  tbe  memory  of  men  still 
living,  a  State  sbotild  take  a  different  view  of  the  prqprtety  of  sua- 
taining  a  lottery  from  that  which  generally  prevails,  I  can  not 
|>elleve  that  the  fact  would  require  a  different  decision  from  that 
reached  in  Champion  v.  Ames.  Yet  in  that  case  It  would  be  said 
with  quite  as  much  force  as  in  this  that  Congrem  was  attempting 
to  intermeddle  with  the  State's  dcmestlc  affairs.  Tha  national 
welfare  as  understood  by  Congress  may  require  a  different  attitude 
within  Ite  sphere  from  that  of  some  aelf-aeeklng  Stete.  It  seems 
to  me  entirely  constitutional  for  Congress  to  enforos  Ite  under- 
standing by  all  the  means  at  Ite  command. 

Mr.  Justice  McKenna,  Mr.  Jtistlca  Brandela,  and  Mt.  Justioe 
Clarke  concur  In  this  opinion. 

Mr.  BANKHEAD.  As  is  weU  known,  this  case  was  based 
upon  an  act  of  Congress  which  made  It  unlawful  to  trans- 
port in  interstate  cootimerce  the  products  of  child  labor 
within  less  than  30  days  after  the  labor  had  been  com- 
pleted. Hie  majority  (H>inion  was  deliTered  by  Justice  Day. 
It  says: 

The  attack  upon  tbe  act  resta  upon  three  propositions:  First, 
tt  Is  not  a  regulation  of  Interatete  and  fondgn  commerce; 
second,  it  contravenes  the  tenth  amendment  to  the  Constitution. 

The  reservation,  as  we  know,  of  rights  not  granted  to 
the  States  included  the  reservation  of  the  poUoe  power. 

Third:  It  oonfllcte  with  the  fifth  amendmant  to  the  Oonatltu- 
Uon. 

The  controlling  queetion  for  dedalon  Is:  la  It  within  the 
authority  of  Congress  in  regulating  commerce  among  the  Stetes 
to  prohibit  the  transportetlon  in  interatete  commerce  of  manu- 
factured goods,  the  product  ot  a  factory  in  which,  within  80 
days  prior  to  their  removal  therefrom.  ehUdren  under  the  sge 
of  14  have  been  employed  or  permitted  to  work,  or  children  be- 
tween the  ages  of  14  end  18  years  havs  been  employed  or  per- 
mitted to  work  more  than  eight  hours  In  any  day,  or  more  than 
six  days  In  any  week,  or  after  the  boxir  of  T  o'clock  p.  nu  or 
before  tbe  bour  of  6  o'clock  a.  m.7 

It  will  be  noted  that  in  stating  the  question  presented  for 
consideration,  no  reference  whatever  is  made  to  whether 
or  not  Congress  has  the  power  under  the  commerce  clause 
to  control  or  restrict  or  limit  articles  of  ordinary  use;  but 
the  statement  confines  it  to  the  question  whether  or  not 
Congress  has  the  power  to  investigate  and  to  control  the 
manner  and  method  of  production  m  a  part  at  Its  power 
under  the  commerce  clause. 
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The  povrer  essential  to  the  passage  of  this  act,  tb»  Government 
contends,  is  found  In  the  commerce  clause  of  tha  Oonstitutton, 
which  authorlaee  Congress  to  regulate  oommsros  with  foreign 
nations  and  among  the  Stetes. 

In  Oibbons  v.  Ogden  (B  Wheat.  1).  Chief  Justice  Marshall . 
speaking  for  this  court  and  defining  the  extent  and  nature  of  the 
oonmieroe  power,  said.  "  It  is  the  power  to  regulate:  that  Is.  to 
prescribe  the  rule  by  which  commerce  Is  to  be  governed."  In 
other  words,  the  power  is  one  to  control  the  means  by  which 
commerce  is  carried  on.  which  Is  directly  tha  contrary  of  the 
assiuned  right  to  forbid  commwoe  from  moving  and  thus  destroy 
it  as  to  particiilar  conunodities. 

But  It  ts  Insisted  that  adjudged  casss  In  thta  court  sstabllsh  the 
doctrine  that  the  power  to  regulate  given  to  Congress  Incidentally 
Includes  the  authority  to  prohibit  tha  movement  of  ordinary 
commodities  and.  therefore,  that  tba  subject  is  not  open  for 
discussion.  The  cases  demonstrate  tba  contrary.  They  rest  upon 
the  character  of  the  particular  subjscto  dealt  with  and  the  fact 
that  the  scope  of  governmental  authority.  Stete  or  national,  poe- 
sennrrt  over  them,  la  such  that  the  authority  to  prohibit  la  aa  to 
them  but  tbe  exertion  of  tbe  power  to  regulate. 

Then  he  discusses  the  Lottery  case,  and  the  pure  food  and 
drugs  act,  and  the  white  slave  act,  and  the  Camlnettl  Act. 
In  the  Camlnettl 


The  power  conferred  la  to  regulate,  and  tha  very  terms  of  the 
grant  would  seem  to  rspel  the  contention  that  only  prohibition 
of  movement  in  IntarMate  ootnmsrce  was  ambraosd.  And  tba 
cogency  of  this  is  manifest  slnos  U  tbs  doctrins  ware  applied  to 
thoas  manifold  and  imiMrtant  sobjaels  of  intantats 


to  which  Oongrsss  from  the  beginning  has  regtdatsd.  not  prohib- 
ited, the  existence  of  government  under  the  OonstituUon  would 
be  no  longer  possible. 

And,  otXMdudlng  the  discussion  which  sustained  the  authority 
of  tba  Oovemment  to  prohibit  tha  tranqmrtatlon  of  liquor  tn 
interatete  conunerca.  tbe  court  said:  "  •  •  •  the  exceptional 
natxire  of  the  subject  here  regiOatsd  Is  tha  basis  upon  which  tha 
exceptional  power  exerted  must  rest  snd  sffords  no  ground  for 
any  fear  that  such  poww  may  ba  ctmstltutlonally  extended  to 
things  which  it  may  not.  consistently  with  the  guarantsss  of 
the  Constitution,  embrace." 

In  each  of  theca  instances  the  use  of  Interstate  tramportatlon 
was  neceasary  to  the  accomplishment  of  harmful  reaulte.  In 
other  words,  (dthough  tbe  power  over  interatete  tranaportetton 
was  to  regulate,  that  could  only  ba  aeoompUahed  by  prohibiting 
the  use  of  the  facilities  of  Interatete  commerce  to  effect  the  svll 
Intended. 

This  element  Is  wanting  In  the  preaent  esse.  The  thing  In- 
tended to  be  accomplished  by  this  statute  Is  tha  denial  of  tlao 
facilities  of  interatete  commerce  to  thoss  manufacturers  In  tba 
States  who  employ  children  within  the  prohibited  ages.  ThS 
act  tn  ite  effect  does  not  regulate  tranapcnrtetlon  among  tha 
States,  but  aUna  to  atandardlae  the  ages  at  vrtxlch  ohildmi  may 
be  employed  In  mining  and  manufacturing  within  tbe  States. 
The  goods  ahlpped  are  of  themaelvea  harmless.  Ths  act  per- 
mlte  them  to  be  freely  ahlpped  after  SO  days  from  the  time  of 
their  removal  from  the  factory. 

When  offered  for  ahlpment.  and  before  transportation  begins, 
the  labor  of  their  production  la  over,  and  the  mere  fact  that 
they  were  Intended  for  tnterstate-conmierce  transportetlon  does 
not  make  their  production  subject  to  Pedena  control  under 
the  commerce  power. 

Commerce  "  conslsta  of  Interoourse  and  traflle  •  •  •  and 
includes  the  tranf^wrtetton  of  persona  and  property  as  wen  ss  ths 
purchase,  sale,  and  exchange  of  commodities."  Thit  making  of 
goods  and  the  «w«"i«g  of  coal  sre  not  commerce,  ncr  docs  the  fact 
that  theee  things  are- to  be  aftKwards  ahlpped  or  used  In  Inter- 
state commerce  make  their  jHxxluction  a  part  thereof. 

Over  Interatete  transportetlon  or  ite  incidente  tbe  regulatory 
power  of  Congress  la  ample,  but  the  production  of  artldea  In- 
tended for  interstate  commerce  Is  a  matto-  of  local  rsgulatlon. 

A  stetute  must  be  Judged  by  ite  natural  and  reasonable  effaet. 
The  control  by  Congress  over  interatete  commerce  can  not  au- 
thorise tbe  exercLse  of  authority  not  intmated  to  tt  by  the  Oon- 
stltution.  The  maintenance  of  the  authority  of  the  Statea  over 
matters  purely  local  Is  as  eseentlal  to  the  preeurratton  of  our 
institutions  aa  la  the  conaervatlon  of  tbe  aupremacy  of  the  Fed- 
eral power  in  all  matters  Intrusted  to  the  Nation  by  the  Federal 
Constitution. 

In  Interpreting  the  Constitution  tt  must  never  be  forgotten  that 
the  Nation  U  made  up  of  Stetes  to  which  are  Intruated  the  powers 
of  local  government.  And  to  them  and  to  the  people  the  powers 
not  sxpresaly  delegated  to  t^e  National  Oovemment  are  reaerved. 

To  austain  this  statute  would  not  be,  in  our  Judgment,  a  recog- 
nition of  the  lawful  exertion  of  congreaalonal  authority  over  Inter- 
state commerce  but  would  sanction  an  Invasion  by  the  Federal 
power  of  the  control  of  a  matter  purtiy  local  In  Ite  eharaeter.  and 
over  which  no  authority  has  been  ddegated  to  Congress  in  con- 
ferring the  power  to  ragiilAte  commerce  among  the  Stetes. 

We  have  neither  authority  nor  dl^>osltion  to  question  the  mo- 
tives of  Congreaa  in  enacting  thla  legislation.  Tbe  purposes  in- 
tended must  be  attained  conalstently  with  conatttutlonal  limita- 
tions and  not  by  an  Invasion  of  the  powers  of  the  Statss.  This 
court  has  no  more  Important  function  than  that  which  davolvss 
upon  it  the  obligation  to  preeerve  inviolate  tbe  constitutional 
limltetlons  upon  the  exercise  of  authority,  Federal  and  State,  to 
the  end  that  each  may  contlntie  to  diacharga.  bannonkmaly  with 
the  other,  the  dutiea  Intrusted  to  it  by  the  Constitution. 

In  our  view  the  necessary  effect  of  this  act  ts.  by  means  of  a 
prohibition  against  the  movement  In  Interatete  commerce  of  ordi- 
nary commercial  conunodities.  to  regulate  the  hours  of  labnr  of 
chUdren  In  factories  and  mines  within  the  Stetes.  a  purely  State 
authority.  Thus  the  act  in  a  twofold  sense  Is  r^ugnant  to  tbe 
Constitution.  It  not  only  transcends  the  authority  delegated  to 
Congress  over  commerce  but  also  exerto  a  power  as  to  a  purely 
local  matter  to  which  the  Federal  authority  does  not  ezt«Dd. 

That  Is  the  substance  of  the  majority  opinion.  Tlie  mi- 
nority opinion  points  out  that  the  controversy  between  the 
majority  and  the  minority  was  vrtiethcr  or  not  the  court 
had  the  ris^t  to  lo(dc  to  the  purpose  of  the  act.  rather  than 
to  its  direct  application  to  Interstate  c<»nmerce. 

There  was  evidently  no  controversy  between  the  majority 
and  the  minority,  in  the  protracted  discussion  of  that  case, 
involving  the  proposition  here  at  issue.  The  minority  makes 
no  mention  of  the  fifth  amendment,  or  of  the  power  to 
regulate  commei'ce.  or  any  limitations  upon  Its  regulation, 
but  shows  clearly  throughout  ev«rything  that  Is  stated  in 
the  minority  opinion  that  the  controversy  is  whether  or  not 
the  court  had  the  right  to  kx^  beyond  the  act.  and  declare 
that  its  object  imd  its  effect  and  its  real  prohibition  was 
ujxni  production,  and  not  upon  commerce. 

I  take  it.  Mr.  President,  that  any  careful  review  ot  that 
decision  must  lead  tbe  leipal  mind  to  the  Insvltalile 
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•km  tlial  the  qoeitlon  then  terrfred  and  the  qoestkm  there 
settled  was  that  where  an  act  of  Congress  merely  In  ap- 
pearance claimed  to  regulate  commerce,  but  in  fact  did  not 
have  the  regulation  of  commerce  in  mind,  had  in  mind  the 
of  a  matter  entrusted  solely  and  exclusively  to  police 
r.  such  police  power  could  not  be  regulated  under  the 
gttlae  (tf  a  statute  which  called  It  mexely  the  regulation  of 
interstate  commerce. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  win  the 
Senator  yield? 

Mr.  BANKHBAD.    I  yield. 

Mr.  ROBINSON  d  Artmnsas.  The  able  argument  of  the 
Senator  from  Alabama  is  Interesting  and  informative.  It 
has  not  yet  been  made  dear  to  my  ctmaclousneas  how  he  dls- 
ttngttlHhes  the  issue  involTed  in  the  proposal  offered  by  the 
Senator  from  Alabama  himself  as  a  regulation  of  commerce 
and  that  involved  in  the  child  labor  act.  I  do  not  raise  the 
question,  as  the  Senator  well  knows,  with  any  view  of  em- 
barraaslafl  him. 

Mr.  BANKHEAD.  I  am  delighted  to  have  the  Senator 
rmlae  it. 

Mr.  ROBINSON  of  Arkansas.  I  am  sympathetic  with  this 
propoeaL  Nevertheless  It  seems  to  me  that  one  of  the 
effects  of  the  dedsian  in  the  Child  Labor  case  which  he  has 
jQst  discussed  is  to  commit  the  Supreme  Court  to  the  doc- 
trine that  Oongreas  has  no  power  to  exclude  from  interstate 
commerce  an  article  which  in  itself  Is  not  detrimental  to  the 
public  health,  morals,  or  safety  merely  for  the  purpose  of 
oootroDlng  production,  the  twAww^r  of  production,  and.  I 
take  it.  it  would  foDow.  for  the  purpose  of  controlling  the 
price  of  a  commodity. 

I  call  the  Senator's  attention  to  one  paragraph  In  the 
gyllabus  which  no  doubt  he  has  frequently  read: 

TlM  court  ham  never  Bust*ln«<l  a  right  to  ezcliule  save  In  cmm 
vImts  Um  chATscter  ot  the  particular  tlUsgi  excluded  was  euch  a« 
to  bring  them  peculiarly  wltiiln  the  sovemmental  authority  of 
the  State  or  Natton  and  render  their  ^»Tri^^«iAn.  In  effect,  but  a 
regulation  of  tnt«ratale  traniuportatloa.  neceaeary  to  prevent  the 
aoeomplUhment  through  that  means  of  the  evils  Inherent  In  them. 

It  would  seem  to  me  that  the  doctrine  of  the  Hammer 
case,  the  Child  Labor  case,  imposes  a  »"iit4itloD  on  the  power 
of  Congress  to  regulate  eommerce  for  the  purpose  of  con- 
trolling production,  the  manner  and  means  of  ivoductlon. 
and  I  think  the  same  principle  would  apply  to  the  attempt  to 
regulate  prices;  I  see  no  distinction  in  principle.  It  seems 
to  me  that  the  Senator  has  not  convincingly  led  to  the  con- 
clusion that  the  Child  Labor  case  Is  not  an  Impediment  In 
the  way  of  the  proposal  he  submits. 

Mr.  BANKHKAD.  I  am  very  glad  to  have  the  suggestion 
<tf  the  Senator.  That  phase  of  it  would  probably  have  been 
reached  a  little  later,  but  It  would  be  well  to  discuss  it  now. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  wish  to  interrupt 
ttie  course  of  the  Senator's  argument. 

Mr.  BANKHBAD.  Please  be  assured  that  I  am  delighted 
to  have  any  suggestions  which  occur  to  the  Senator's  m^ry|l 
because  I  recogniae  his  ability  as  a  lawyer  and  his  bona  fide, 
genuine  effort  to  reach  a  satisfactory  conclusion  In  this 
matter. 

In  his  statonent  two  propositions  are  adranced.  First,  he 
dtes  the  syllabus  oi  the  court,  in  which  they  state  that4he 
court  had  never  sustained  the  right  to  exclude  in  certain 


That  is  freely  admitted.  Nor  on  the  other  side  has  it  de- 
eUned  to  sustain  such  a  law.  In  fact,  so  far  as  I  have  been 
able  to  ascertain,  the  sole,  bare  question  as  to  whether  or  not 
under  the  oommeroe  clause  Congress  has  the  power  to  regu- 
late, restrain,  control,  or  prohibit  harmless  commodities  has 
never  been  presented  to  the  lower  courts  or  to  the  upper 
eourta.  and.  in  fact,  so  far  as  interstate  eommerce  is  con- 
cerned. I  think  thia  is  the  first  prc^nsal  that  has  ever  been 
presented  to  Congress  to  invoke  the  commerce  clause  on  that 
■uhject.  So  that  the  statonent  in  the  syllabus  means  noth- 
ing except  a  dadaration  of  the  fact  that  the  question  has 
never  been  bdTore  the  court  in  that  light. 

As  I  have  pointed  out»  and  have  read  numerous  decisions 
Id  support  of  it.  Coogreae  does  have  that  power  in  the  regu- 
«<  tqnttMi  eomamtm,    I  mil  upon  aojooa  to  prseent 


any  reason  for  a  difference  or  distinction  tn  the  power  of 
Congress  in  the  regulation  of  foreign  commerce  and  in  the 
regulation  of  interstate  commerce.  The  power  is  granted 
in  the  same  cl&use  and  in  exactly  the  same  language.  It 
gives  the  Congress  the  power  to  regulate  commerce  among 
the  States,  with  foreign  nations,  and  with  the  Indian  tribes. 
Whatever  power  there  is  to  regulate  commerce  with  one  of 
that  dassiflcatiixi.  of  necessity  applies  to  all  of  them.  It 
is  an  unrestrained,  unrestricted  power,  as  has  been  expressed 
in  many  decisions  of  the  Supreme  Court;  and  if  there  are 
limitations  In  the  constitutional  power,  they  are  not.  as  I 
will  show  later,  in  the  original  Constitution.  If  there  are 
limitations,  th^  grow  out  of  the  fifth  amendment  to  the 
Constitution,  known  as  the  due  process  clause;  and.  of 
course,  whatever  limitations  on  interstate  commerce  flow 
from  the  fifth  amendment  apply  with  equal  force  to  citiuns 
of  this  country  or  to  residents  of  this  country,  or  to  anyone 
in  this  country  who  has  the  right  to  invoke  the  protection 
of  the  Federal  Constitution. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wiQ  the 
Senator  yield  further? 

Mr.  BANKHEAD.    I  yield.  * 

Mr.  ROBINSON  of  Arkansas.  Oranting.  for  the  sake  of 
the  argument,  that  It  is  competent  for  the  Congres  to 
forbid  the  transportation  of  a  commodity  which  in  itself  is 
not  detrimental  to  the  public  health,  morals,  or  safety,  a 
harmless  and  useful  article,  such  as  cotton  is  presumed  to 
be,  is  it  competent  for  the  Congress,  in  the  exercise  of  the 
power  to  regulate  commerce,  to  provide  that  one  bale  of 
cotton  grown  in  a  field  by  the  same  one  who  produces 
another  bale  shall  be  admitted  to  commerce,  and  the  other 
denied  admission  to  commerce? 

In  other  words.  Is  it  a  regulation  of  commerce  to  say  that 
some  cotton  may  be  carried,  while  other  cotton,  in  no  sense 
materially  different  from  that  admitted,  shall  be  denied 
commerce? 

In  my  mind  that  is  the  real  legal  question  raised  by  the 
Senator's  proposal  If  Congreas  has  the  power  to  prevent 
oommeroe  in  a  useful  article  in  no  sense  harmful,  has  it  the 
power  to  permit  commerce  as  to  some  quantity  of  that 
article  and  deny  it  to  another  qxiantity  of  the  article? 

Mr.  BANKHEAD.  I  understand  the  Senator's  proposi- 
tion, but  before  I  come  to  that,  the  Senator  proposed  an- 
other mquiry  or  made  another  sugKestion,  when  he  took  the 
fioor  before,  relating  to  the  child  labor  act.  The  difference 
that  is  running  through  the  Senator's  mind,  or,  at  least,  his 
search  on  the  difference  between  the  bill  which  I  have  pro- 
posed and  the  child  labor  act,  is  fundamentaL  The  child 
labor  act.  as  declared  by  the  majority  in  its  opinion,  had  for 
its  object  the  prohibition  of  production,  or  at  least  the 
regulation  and  probably  the  prohibition  of  production. 

Mr.  ROBINSON  of  Arkansas.  Is  not  the  purpose  of  the 
Senator's  proposal  to  raise  the  price  of  these  commodiUes? 

Mr.  BANKHEAD.  I  am  coming  to  that  in  a  moment. 
That  is  not  involved  In  this  proposition,  and  I  shall  take  It 
up  next.  I  want  to  get  it  clear  in  the  mind  of  the  Senator 
and  in  the  minds  of  other  Senators  who  may  be  interested 
that  my  biU  does  not  seek  in  any  way  to  control  production. 
I  concede  Congress  has  no  constitutional  power  to  limit 
production.  My  bill  deals  in  no  way  at  all  directly  with  the 
quantity  of  production  or.  I  may  say  broadly,  with  the  sub- 
ject of  production-  It  deals  solely  with  the  question  of  the 
right  to  transport  in  interstate  or  foreign  commerce  a 
limited  amount — transportation  solely,  limited,  as  I  said. 

The  Senator  inquired  if  it  is  not  Intended  to  increase  the 
price  or  will  not  have  that  effect.  I  assume  that  that  in- 
quiry is  made  because  of  the  Sherman  antitrust  law  and 
the  decisions  under  that  law  which  have  outlawed  contracts 
made  in  restraint  of  trade  and  because  of  their  tendency 
to  increase  prices. 

Mr.  ROBINSON  of  Arkansas.  No;  I  have  not  rmiaed  any 
objection  to  the  purpose.  My  suggestion  as  to  what  was 
the  real  intent  and  purpose  of  the  proposal  was  a  reflection 
on  the  lasue  as  to  whether  it  was  in  fact  a  regulaUon  of 
eommerce  or  an  attempt  to  employ  the  power  to  regulate 
oommeroe  for  another  purpose,  whether  it  woold  come 
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within  the  meaning  of  the  Child  Lahor  Tax  caae.  with  which 
the  Senator  is  familiar. 

Mr.  BANKHEAD.  I  understand  the  Senator's  proposition, 
and  It  deserves  careful  consideration. 

Mr.  QEORGE.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  SenaUn*  from  Ala- 
bama yield  to  the  Senator  fn»n  Georgia? 

Mr.  BANKHEAD.    Certainly. 

Mr.  GEORGE.  Before  the  Senator  leaves  the  other 
point,  the  object  of  the  suggestion  made  by  the  bill,  or  in- 
tended by  him  in  the  bill.  I  express  sympathy  with  it.  and 
hope  very  much  I  may  be  able  to  support  it.  But  is  it  not 
true  that  the  effect  of  the  regulation  suggested  is  to  control 
production  in  that  the  Senator  would  deprive  the  grower  of 
cotton,  for  instance,  of  one  of  his  substantial  property  rights 
in  any  excess  of  cotton  he  may  produce  over  and  above  a 
specified  amoimt? 

Mr.  BANKHEAD.  That  may  be  an  hicidental  thing,  but 
It  is  not  a  necessary  thing. 

.  Mr.  GEORGE.  Is  it  not  more  than  incidental?  If  he  is 
not  permitted  to  ship  it  in  interstate  commerce,  if  he  can 
not  ship  it  outside  of  the  limits  of  his  State,  has  not  the 
Senator  deprived  him  of  an  essential  property  rii^t  in  an 
excess  of  his  production? 

Mr.  BANKHEAD.  I  will  say  to  the  Senator  that  I  have 
authoriUes  on  that  question  which  I  shall  submit  a  little 
later  in  my  discussion. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
jrleld  to  the  Senator  from  Arkansas? 

Mr.  BANKHEAD.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  Let  me  make  clear  that  I 
)did  not  raise  any  question  of  the  validity  of  the  proposal 
relative  to  the  antitrust  act.  I  hope  the  Senator  did  not 
make  that  interpretation  of  my  language,  because  I  do  not 
think  it  has:  I  have  said  nothing  to  indicate  that.  But  I 
am  unable  to  see  how  a  valid  legal  distinction  is  made  be- 
tween the  principle  of  the  Child  Labor  case  and  the  bill  to 
which  the  Senator  refers.  The  Senator  has  discussed  that 
case.  In  that  case  the  transportation  of  the  commodity 
produced  by  child  labor  was  forbidden.  In  the  same  sense 
it  was  a  denial  of  the  right  of  transportation  and  an  attempt 
to  employ  the  power  to  regulate  commerce,  it  seems  to  me. 
as  is  invoked  by  the  Senator  in  his  proposaL 

The  Senator  proposes  to  exclude  from  commerce  an 
article  that  is  useful.  The  child  labor  act  did  exclude  from 
commerce  an  article  that  was  useful.  The  reason  in  the 
latter  case  was  that  it  was  produced  by  a  class  of  labor  upon 
which  Congress  did  not  look  with  favor  and  wished  to  penal- 
ize. The  reason  in  the  Senator's  case  is  that  if  there  is  too 
much  production  of  cotton  the  price  will  be  too  low  to  ren- 
der it  remunerative  to  the  producer,  and  therefore  he  denies 
to  a  part  of  the  cotton  produced  the  right  of  admission  to 
commerce;  he  limits  and  excludes  a  portion  of  the  com- 
modity within  the  same  class  that  has  that  privilege. 

I  think  the  suggestion  of  the  Senator  from  Georgia  is 
quite  applicable.  It  does  seem  to  me  that  It  is  an  attempt  to 
regiilate  production,  and  I  think,  also,  it  Is  an  attempt  to 
regulate  prices.  I  am  wondering  whether  the  court  would 
say  that  that  was  not  a  regulation  of  ctumnerce  but  an 
attempt  to  regulate  production  and  prices,  which  power. 
If  the  power  exists,  is  within  the  States. 

Mr.  BANKHEAD.  In  the  first  place,  as  I  have  sUted. 
the  bill  does  not  limit  production.  The  bill  does  not  limit 
the  disposition. 

Mr.  ROBINSON  of  Arkansas.  Neither  did  the  child  labor 
act  limit  production.  That  is  the  very  point.  The  child 
labor  act  never  attempted  to  limit  production  any  more 
than  the  Senator's  proposal  would  limit  production.  It 
said,  "If  you  produce  goods  by  child  labor  of  a  certain 
class,  we  would  not  permit  those  goods  to  be  carried  In 
Interstate  commerce."  The  Senator's  statement  is,  **  If  you 
produce  a  large  amount  of  cotton,  we  will  admit  only  a 
pari  of  it  to  interstate  commerce.** 

Mr.  BANKHEAD.  I  vriU  state  it  another  way.  Instead 
of  saying  it  does  not  limit  production,  I  win  say  that  it 


does  not  deal  with  production.  That  is  the  sole  basis  of  the 
decision.  That  was  the  object  and  purpose  and  direct  effect 
of  the  child  la)x)r  act — to  prevent  production  in  a  certain 
manner  with  child  labor. 

May  I  answer  now  the  Senator  from  Georgia?  What 
was  his  question? 

Mr.  GEORGE.  I  asked  if  it  Is  not  the  real  purpose  of 
the  suggestion  made  by  the  Senator  from  Alabama  to  con- 
trol production  in  that  Any  excess  over  and  above  a  specified 
number  of  bales  of  cotton  or  bushels  of  wheat  would  b» 
denied  the  right  to  interstate  commerce. 

Mr.  BANKHEAD.  It  does  not  really  have  that  effect, 
because  there  are  three  outlets,  at  least,  for  a  surplus.  One 
is  a  delayed  outlet,  canring  it  over  under  license  until 
a  time  comes  whm  by  reason  of  weather  conditions  or 
purposely  he  lias  produced  a  smaller  quantity  of  cotton* 
and  then  he  may  ship  it  in  interstate  commerce  under  his 
license. 

In  the  next  place,  there  is  nothing  to  prevent  him  saline 
his  cotton  to  a  man  who  has  a  license  to  tranq>ort  it  in 
Interstate  commerce.  In  the  third  place,  there  is  an  onxur-^ 
tunity  for  him  to  sell  it.  as  pointed  out  by  the  Senator 
from  Arkansas  [Mr.  RobuvsohI  when  we  discussed  the  sub- 
ject before,  to  a  cotton  mill  in  his  own  State  for  the  manu- 
facture of  goods  to  be  sold  in  that  State. 

Mr.  LOGAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Elentucky? 

Mr.  BANKHEAD.    Certainly. 

Bir.  LOGAN.  How  does  the  Senator  get  away  from  the 
question  of  discrimination?  We  all  recognize  the  power  to 
classify  for  purposes  of  taxation  and  commerce  and  other 
kindred  subject's,  but  what  would  be  the  basis  of  classification 
to  say  that  a  man  who  raised  wheat  should  not  sell  parts  of 
it  in  interstate  commerce  while  a  man  who  raises  com  could 
sell  his  entire  crop  in  interstate  commerce?  What  would 
the  Senator  do  with  the  fourteenth  amendment,  which  pro- 
hibits us  from  denying  equal  protection  of  the  law  to  all 
citizens?  If  wc  allow  the  man  who  raises  wheat  or  com  to 
sell  in  interstate  commerce  and  do  not  allow  the  man  who 
raises  cotton  to  do  so,  is  there  not  a  discrimination  which 
would  be  prohibited  by  the  fourteenth  amendment  and  with- 
out any  basis  whatever  for  the  classification? 

Mr.  BANKHEAD.  I  will  remind  the  Senator  that  the 
fourteenth  amendment  has  applicaticm  only  to  the  limita- 
tion of  power  upon  the  States  and  controls  only  the  polioa 
power  within  the  States. 

Mr.  LOGAN.    That  is  true. 

Mr.  BANKHEAD.    It  has  no  operation  upon  Congress. 

Mt.  LOGAN.  I  grant  that  very  readily,  but  what  about 
the  question  of  discrimination? 

Mr.  BANKHEAD.  I  will  say  to  the  Senator  further  ttutt 
the  subject  of  discrimination  justly  and  often  arises  in  mat- 
ters of  taxation,  and  although  the  coiuts  have  been  ex- 
tremely liberal  in  reviewing  classifications  and  approving 
laws  on  the  subject  in  matters  of  taxing,  the  doctrine  of 
discrimination  has  no  application  to  commerce. 

Mr.  LOGAN.  If  the  Senator  will  yield  further,  how  does 
he  get  around  the  decisions  under  the  interstate  c<nnmerce 
clause  of  the  Constitution  and  the  old  intoxicating  liquor 
cases  where  the  Congress  tried  for  a  matter  of  20  or  30  years 
to  prohibit  the  shipmoit  of  liquor  into  dry  territcnr.  but  the 
Supreme  Court  always  found  saaaie  way  to  say  it  could  not 
be  done,  until  finally,  I  bdieve  in  an  c^inkm  dealing  with  a 
case  from  West  Virginia,  the  court  held  that  West  Virginia 
had  the  right  to  keep  it  out,  but  that  Congress  did  not  hava 
that  right. 

Mr.  BANKHEAD.  I  wlU  say  to  the  Senator  frankly  that 
I  know  of  no  such  case. 

Mr.  LOGAN.    There  ia  such  a  case. 

Mr.  BANKHEAD.  The  first  I  ever  kxtew  ctf  a  Federal  law 
prohibiting  the  shipment  of  liquor  into  dry  ten-it<»7  was  ths 
old  Webb-Kenytei  Act 

Bir.  LOGAN.  The  Wilson  Act  was  sadh.  an  act.  There 
were  two  or  three  acts  before  that  One  of  the  cases  arose 
In  Ohio,  where  the  State  attempted  to  stop  a  Bhtpmrnt  aft 
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the  State  Hue  and  make  tt  subject  to  State  laws,  and  the 
Supreme  Court  aakl  It  was  an  article  of  commerce  and  could 
Bot  be  done. 

Mr.  BANKHEAD.  That  was  under  the  doctrine  that  the 
power  of  Congress  over  interstate  commerce  is  exclusive  and 
that  legislation  by  the  States  dealing  with  the  subject,  which 
In  any  way  Interfered  with  the  free  movemoit  of  interstate 
eommerce.  was  not  authorised. 

Mr.  LOOAN.  But  the  Wilson  Act  attempted  to  destroy 
tZie  interstate  character  of  the  intoxicating  liquors.  How- 
ever, the  Supreme  Court  held,  as  I  recall,  that  it  could  not  be 
done. 

Mr.  BANKHXAD.  I  have  not  found  any  such  case  com- 
ing under  the  interstate  commerce  clause. 

Mr.  LOOAN.  I  shall  be  glad  to  furnish  the  Senator  a 
memorandum  of  the  cases. 

Mr.  BANKHZAD.    I  want  to  come  to  another  question 
propounded  by  the  Senator  from  Arkansas  [Mr.  Rosxifsoir]. 
That  question  related  to  whether  or  not  the  bill  has  for  its 
purpose  enhancement  In  the  prices  of  the  commodities  in- 
volved.   I  wiU  say.  with  perfect  frankness,  that  if  the  blU 
■hall  not  have  that  incidental  effect,  then  there  will  be  no 
reason  for  its  passage;  but  I  say  further  that  Congre&s  has 
tbe  power  to  regulate  Interstate  commerce  in  such  manner 
as  it  sees  fit,  so  long  as  it  does  npt  violate  some  other  consti- 
tutional limitation  on  its  power  over  commerce,  and  that 
considerations  of  public  policy  demand  and  the  general  wel- 
fare of  the  country  authorises  It  in  the  general  public  inter- 
est; and  over  that  subject  Congress  is  the  exclusive  Judge. 
We  find  in  the  books    and  I  haw  in  this  brief  a  number 
cf  such  cases — where  the  Supreme  Court  enjoined  contracts 
for  the  shipment  of  useful  commodities  in  interstate  com- 
merce because  they  tended  to  increase  the  price  of  those 
«wmmodttles  against  public   Interest.     Useful  oommodltiee 
were  rejected  from  interstate  commerce,  and  parties  were 
enjoined  by  the  courts  from  <»ngiqf<ng  in  interstate  com- 
merce in  the  transportation  of  useful  conunodltles.    If  tbe 
power  had  existed  that  is  now  thought  to  exist  by  some,  it 
would  have  been  unnecessary  to  invoke  the  doctrine  that 
those  shipments  were  contrary  to  public  policy,  but  tbe 
action  was  sustained  under  the  Sherman  antitrust  law  on 
tbe  ground  that  siich  commerce  was  in  c<Miflict  with  public 
policy.     Why?     Was  It  simply  because  under  all  drcum- 
stances,  at  all  times,  it  Is  contrary  to  public  policy  and  the 
general  welfare  of  the  Nation  for  prices  of  any  commodities 
to  be  high  or  to  be  higher  than  tbsy  were  at  tbe  time  the 
teapsactlon  was  inaugurated?     I  say.   no;    whether   prices 
were  to  be  raised  by  that  transaction  was  not  the  primary 
consideration.    The  primary  consideration  Is  what  is  for 
tbe  general  welfare  of  the  country.    It  is  not  whether  the 
prices  are  high  or  low.    The  real  consideration  is  the  public 
wtUmn.     When  tbe  general   welfare  demands   it.   certain 
trade  practices  in  commerce  may  be  prevented  to  restrain 
price  increases.    When  the  general  welfare  demands  it.  slm- 
tmr  restrictions  of  the  character  now  proposed  may  be  in- 
voked to  tncrease  prices,  or  to  prevent  general  economic 
waste,  or  to  restore  porchaslng  power  as  an  aid  to  general 
eoBomerce  and  to  tbe  public  Interest  and  general  welfare. 
CoDgrtm  is  the  sole  judge  of  what  is  tn  tbe  public  Interest 
and  for  the  general  welfare,  so  long  as  no  other  constitu- 
tional right  is  vloUted. 

So  I  submit  to  Senators  that  at  this  time  when  oar  coon- 
try  is  In  such  terrible  distress;  when,  by  reason  of  ccmditions 
abroad,  where  tbe  prices  for  wheat  and  cotton  are  made. 
and  with  depreciated  currencies  and  the  dislocated  rates  of 
•xebange.  prices  of  the  very  necessities  of  our  country- 
food  and  clothing — are  dropping  to  such  a  point  that  our 
producers  of  stable  oommodlUes,  absolutely  essential,  not 
only  for  the  convenience  of  the  people  but  for  their  actual 
existence,  are  being  brought  to  the  doors  of  the  bankruptcy 
courts:  whta  prices  every  day  are  going  down  to  a  point 
where  producers  can  not  pay  their  taxes  and  retain  thetr 
property:  when  the  gez>eral  welfare  of  the  country  is  thus 
iBVQlTed:  when  tha  piirrhastng  power  of  such  a  tremendous 
number  of  our  peoQlt  Is  Involved:  when  tbe  abUlty  to  get 
for  wbeai  and  cotton  would  cause  the  wheels 


of  industry  again  to  turn:  wben  enhanced  prices  of  tba 
great  basic  commodities  would  give  employment  in  factories 
all  over  the  country:  when  they  would  turn  tbe  wheels  of 
the  trains  and  put  trainmen  back  to  work,  carrying  the 
products  of  the  East  and  of  the  North,  of  the  Industrial 
sections,  to  tbe  South  and  to  the  West;  when  a  situation  Ilka 
that  develops  and  an  emergency  confronts  us,  I  say  Con- 
gran  has  the  power— and  it  Is  its  duty,  if  it  can  find  a 
proper  and  satisfactory  way  of  doing  so— to  assert  that  the 
general  welfare  of  the  country,  tbe  public  interest,  demands 
that  whatever  power,  under  any  clause  of  the  Constitution  it 
may  have,  should  be  exercised  in  order  to  reestablish  and 
stabilize  market  conditions  and  tbe  general  business  of  the 
country  in  the  Interest  of  the  smeral  welfare;  I  assert  vhat 
not  as  a  political  argxunent,  but  I  assert  it  as  a  legal  prin- 
ciple, and  I  assert  it  as  a  rule  of  law. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  wiU  tbe  Soa- 
ator  yield? 
Mr.  BANKHEAD.    CerUlnly. 

Mr.  ROBINSON  of  Arkansas.  My  question  was  not  di- 
rected to  the  merits  of  tbe  ixt)posltlon.  I  think  we  all  real- 
ise the  necessity  for  a  restoration  of  price  levels  generally, 
and  particularly  those  affecting  a^cultural  products.  My 
thought,  however,  was  directed  at  the  question  of  power. 

Mr.  BANKHEAD.  That  is  the  question  I  am  discussing. 
The  Senator  was  diverted  and  did  not  hear  my  predicate. 
I  said  I  was  not  dealing  with  the  political  phase  of  it,  in  any 
sense,  but  with  the  legal  phase. 

Mr.  ROBINSON  of  Arkansas.  But  I  understood  the  Sen- 
ator to  be  commenting  upon  the  necessity  of  raising  price 
levels,  and  I  agree  to  that:  I  think  that  is  necessary.  How- 
ever, whether  tt  can  be  done  in  the  way  the  Senator  proposes 
by  excluding  from  commerce  a  commodity  or  a  part  of  a 
commodity  which  is  wholesome  and  useful  is  the  question 
that  is  in  my  mind,  and  is  the  sole  question. 

Mr.  BANKHEAD.  I  understand  the  Senator's  position, 
but  I  think  he  did  not  hear  all  I  said. 

Mr.  OEOROE.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Alabama 
yield  to  the  Senator  fn»n  Georgia? 
Mr.  BANKHEAD.     I  yield. 

Mr.  OEOROE.  I  tnjst  the  Senator  understood  my  Inquiry 
also.  I  was  conceding  the  desirability  of  accomplishing 
precisely  what  the  Senator  has  in  mind. 

Mr.  BANKHEAD.  I  understand  that,  and  I  hope  my  atti- 
tude did  not  convey  any  different  impression. 

Mr.  QEORGE.  It  did  not;  but  I  direct  the  Senator's 
attention  to  the  so-called  Clair  plan,  which  Is  a  flat  proposal 
to  fix  a  mmimum  price  for  farm  products;  and  the  argu- 
ment made  in  support  of  that  plan  is  based  on  the  general 
welfare  doctrine  which  the  Senator  is  now  rti^^ii^ing 
Frankly.  I  have  not  been  able  to  follow  it. 

Mr.  BANKHEAD.    I  will  sajr  to  tbe  Senator  that  I  am 
not  basing  my  argiunent  upon  the  general-welfare  clause. 
Mr.  OEOROE.    But  the  Clair  plan  is  based  upon  it. 
Mr.  BANKHEAD.    But  I  say  I  am  not  basing  this  argu- 
ment upon  that  clause. 

Mr.  LOOAN.    Mr.  President 

Mr.  BANKHEAD.  Let  me  flnish  the  answer,  and  then 
I  will  yield.  I  am  basing  it  upon  the  assertion  contained 
in  decisions  of  the  Supreme  Court  of  the  United  States, 
that  the  subject  and  purpose  of  intersUte  and  foreign  com- 
merce regulation  go  to  tbe  limits  of  the  general  welfare 
of  the  country.  That  is  the  proposition  I  was  making,  and 
I  was  following  it  with  the  conclusion  that  the  general 
welfare  now  demands  that  action  be  taken.  I  am  one  of 
those  lawyers  who  believe  that  it  is  xmommrj  to  place 
ooe's  finger  upon  some  clause  of  the  CoiMtltattan  in  order 
to  Justify  tbe  exercise  of  power  by  riiniiii.  I  attach  little 
Importance  to  the  general -welfare  clause,  because  I  rather 
think  it  is  a  limitation  upon  taxatioo  sore  than  anything 
else:  but  tbe  doctrine  of  tbe  unMailtBd  and  unrestricted 
power  to  regulate  as  provided  in  the  commerce  clause  has 
often  been  declared  by  the  Supreme  Court  to  have  no 
limiUtion.  so  long  as  the  action  Uken  is  in  consideration 
of  public  policy  and  for  the  public  interest  and  general 


Mr.  BANKHEAD.    I  will  state  it  another  way.    "-nxt^t^    were  two  or  three  acts  before  that.    One  of  tbe 
of  saying  it  does  not  Umit  production.  I  wlU  say  that  it  1  in  Ohio,  where  tbe  State  attempted  to  stop  «  itfitpmrnt  ai 
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welfare,  and  does  not  merely  strike  at  some  particular 
individual  practice  that  may  have  grown  up. 

Mr.  LOOAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Kentucky? 

Mr.  BANKHEAD.    I  now  yield  to  the  Senator. 

Mr.  LOOAN.  A  moment  ago  I  asked  the  Senator  about 
the  discrimination  and  at  the  time  I  thought  that  the  pro- 
vision of  the  Constitution  in  question  was  In  the  fourteenth 
amendment,  since  the  Supreme  Court  has  found  nearly 
everything  else  in  it;  but  I  find  it  is  in  section  2  of  Article 
IV  of  the  Constitution,  which  reads: 

The  clUzens  of  each  State  shall  be  entitled  to  an  privileges 
and  Immunities  of  citizens  In  tbe  several  States. 

Cotton  is  a  useful  article  of  commerce  and  so  is  com.  If 
we  grant  to  the  citizens  of  Kentucky  the  right  to  sell  their 
com  or  tobacco  where  they  please,  what  right  would  we  have, 
under  that  clause  of  the  Constitution,  to  deny  the  citizens  of 
Alabama  the  right  to  sell  their  cotton  where  they  please? 

Mr.  BANKHEAD.  I  am  making  no  effort  to  deny  them 
their  right  to  sell  their  cotton  where  they  please. 

Mr.  LOGAN.  The  Senator  would  deny  their  right  to  sell 
it  In  interstate  commerce,  so  far  as  Congress  has  anything  to 
do  with  it. 

Mr.  BANKHEAD.  No:  I  do  not  propose  to  do  that,  as  the 
Senator  will  see  if  he  will  follow  me.  I  propose  to  limit  the 
supply  in  interstate  commerce  on  the  theory  that  a  greatly 
excessive  surplus  tends  to  break  down  commerce;  on  the 
theory  that  when  we  send  into  the  markets  of  the  world, 
where  the  world  price  prevails,  as  it  does  in  the  case  of  wheat 
and  cotton,  a  great  quantity  that  the  market  can  not  con- 
simie,  by  doing  that  very  act  we  are  impairing  and  injuring 
commerce  itself,  because  commerce  is  not  based  solely  upon 
the  volume  of  a  particular  commodity  which  is  transported, 
but  it  is  affected  directly  by  such  basic  products  and  by  the 
purchasing  power  of  the  producers  of  those  commodities,  and 
anything  which  may  be  done,  either  by  restriction  or  by 
limitation,  and  I  say,  under  the  decisions,  even  by  prohibition 
which  will  in  the  judgment  of  Congress — and  Congress  Is  the 
sole  Judge — be  in  the  general  Interest  and  win  tend  to  bring 
about  in  the  Judgment  of  Congress,  a  restoration  of  better 
economic  conditions,  as  declared  in  one  of  the  decisions 
which  I  have  read  here,  it  is  clearly  within  the  power  granted 
to  Congress,  under  the  commerce  clause,  to  prohibit  such 
shipments. 

Mr.  LOGAN.  Does  the  Senator  mean  that  he  is  invoking 
the  police  power  in  order  to  regulate  the  shipment  of  cotton 
and  other  products? 

Mr.  BANKHEAD.  I  do  not  propose  to  invoke  the  police 
power:  I  propose  to  invoke  such  powers  as  this  Govern- 
ment would  have  under  the  commerce  clause  if  it  were  a 
single  State,  and  numerous  decisions  of  the  Supreme  Coxut 
which  I  have  read  show  that  it  has  the  same  power  it 
would  have  if  it  were  a  single  State. 

Mr.  LOGAN.  I  am  going  to  take  this  occasion  to  say 
that  I  am  not  at  all  out  of  harmony  with  the  purpose 
which  the  Senator  is  seeking  to  achieve;  it  is  tbe  constitu- 
tional question  that  is  bothering  me  more  than  anything 
else. 

Mr.  BANKHEAD.  That  is  what  I  am  trying  to  address 
myself  to. 

Mr.  UcKEJAJilL  Mr.  President,  will  the  Senator  yield 
to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Tennessee? 

Mr.  BANKHEAD.    Yes. 

Mr.  McKELLAR.     I  am  in  entire  harmony,  of  course, 

with  the  purpose  of  the  bin  of  the  Senator  from  Alabama, 

but  I  find  this  provision  on  page  2: 

The  board  for  each  commodity  shall  meet  in  Deounber  of  each 
year— 

And  so  forth.    Then,  farther  down  to  section  3. 1  quote: 

If  the  board  finds  that  there  should  be  such  llmttatloo.  it  shall 
also  Ox  the  amount  of  cotton  that  may  b«  legally  transported  In 
Interstate  or  foreign  commerce  during  the  siiooaediiig  calenfrtar 
year  and  shall  report  Its  nruitnga  to  tha  President. 


And  over  on  page  3,  in  section  3. 1  find  this: 


The  President  is  authorlaed  by  proclamation  to  make  public  ths 
findings  of  tbe  board,  and  the  proclamation  shall  also  specify  (1) 
the  total  amount  of  cotton  or  bushels  of  wheat  that  may  legally 
be  transported  in  Interstate  or  foreign  commerce  during  the  cal- 
endar year  next  succeeding,  which  shall  be  equal  to  the  number 
of  pounds  of  cotton  or  bushels  of  wheat  determined  by  the  board 
as  herein  provided,  and  (2)  the  part  of  such  total  amount  to  be 
so  transported  from  each  State  during  such  year,  which  shall  be 
determined  by  the  ratio  of  the  average  number  of  pounds  of  cot- 
ton or  bushels  of  wheat  produced  In  such  State  during  the  five 
calendar  years  preceding  to  the  average  nimiber  of  pounds  at 
cotton  or  btishels  of  wheat  produced  In  all  the  State*  In  which 
cotton  or  wheat  Is  grown  as  a  commodity  for  tran8p<Htatlon  In 
Interstate  or  foreign  commerce  dtu-lng  the  same  period. 

Under  that.  I  take  it,  the  board  and  the  President  could 
fix  the  amount  of  cotton,  say.  at  10.000,000  bales.  Is  that 
correct? 

Mr.  BANKHEAD.    That  is  correct. 

Mr.  McKELLAR.  If  they  could  fiflt  it  at  10.000,000  bales 
under  facts  that  seemed  to  them  proper,  they  could  fix  it 
at  9,000,000.  too? 

Mr.  BANKHEAD.    I  think  they  could  fix  It  at  nothing. 

Mr.  McKELLAR.  And  they  could  fix  it  at  nothing. 
Would  not  that  be  a  virtual  abrogation  of  the  interstate 
commerce  clause  of  the  Constitution? 

In  other  words,  suppose  we  should  delegate  to  a  commod- 
ity board,  such  as  is  set  up  in  this  act,  and  to  the  President 
of  the  United  States  the  absolute  right  to  do  this.  I  doubt 
very  much  whether  the  Congress,  if  it  had  the  power  to  do 
it,  could  transfer  that  legislative  power  to  a  board  and  to 
the  President;  but  let  us  assume  for  the  moment  that  they 
could  do  it.  Would  not  that  be  virtually  a  denial  of  the 
right  to  transport  cotton  in  interstate  commerce? 

That  is  the  feature  of  the  bill  that  distresses  me.  I  have 
a  very  hearty  ssrmpathy  for  what  the  Senator  from  Alabama 
desires  to  do.  namely,  to  raise  the  price  of  cotton.  I  think 
it  would  be  one  of  the  greatest  things  that  could  possibly 
be  done  at  this  time.  I  do  not  see,  however,  how  it  could 
be  done  with  those  provisions  of  the  Senator's  bill;  and  I 
should  be  glad  to  hear  from  him  about  it. 

Mr.  BANKHEAD.    Let  me  explain  that. 

There  are  two  answers  to  the  Senator's  question. 

The  first  is  that,  in  addition  to  the  finding  of  the  board, 
the  power  is  given  in  the  bill  to  the  President  to  increase 
the  quality.  He  has  the  same  powers  that  he  has  under 
the  fiexible  tariff  law,  dependent  upon  any  developmente 
that  appeal  to  his  Judgment. 

In  the  next  place,  the  Senator  assimies  that  the  power 
will  not  be  exercised  by  the  board  and  the  President  in 
the  interest  <rf  our  general  welfare. 

Mr.  McKELLAR.    No. 

Mr.  BANKHEAD.  But.  having  the  power  to  do  it.  I  want 
to  discuss  that. 

I  take  it  that  it  is  clearly  established — I  did  not  bring  the 
authorities  with  me,  because  I  did  not  anticipate  that  phase 
of  the  matter  being  developed,  but  I  think  it  is  thoroughly 
established — that  the  authorization  for  a  board  or  an  agent 
of  the  Government  to  find  a  stete  of  facts,  followed  with 
authority  of  the  President  to  act  upon  that  finding,  does 
not  constitute  an  unauthorized  delegation  of  the  power  of 
Congress.  I  will  give  to  the  Senator  authority  on  that. 
So  I  take  it  that  that  subject  is  clearly  covered  by  the  de- 
cisions of  the  Supreme  Court. 

Mr.  BLACK.    Mr.  President,  wiH  the  Senator  jrield? 

The  PRESIDING  OFFICER  (Mr.  Wagnzx  in  the  chair). 
Does  the  Senator  from  Alabama  yield  to  his  colleague? 

Mr.  BANKHEAD.    Yes. 

Mr.  BLACK.  Unfortunately,  I  was  not  in  the  Chamber  at 
the  beginning  of  the  Senator's  remarks;  and  I  am  interested 
to  know  whether  or  not  he  has  yet  discussed  tbe  strong 
probability  that  the  minority  opinion  in  the  child-labox 
case  might  become  the  majority  opinion  if  it  went  to  the 
Supreme  Court  again. 

Mr.  BANKHEAD.  No;  I  did  not  mention  that,  but  it  is 
possible  that  it  may,  and.  of  course,  if  it  did.  that  would  end 
this  whole  controversy.  I  call  the  Senator's  attention  to 
tbe  fact  that  the  Child  Labm:  case,  as  I  think  I  have 
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Tlotuly  stated.  Is  0)e  only  ace  that  has  been  befiore  the  court 
In  any  aspeot  la  whkh  the  shipment  of  ordinary  commodl- 
ttet  was  taiRolvBd.  That  decision  was  by  a  divided  court  of 
5  to  4.  and  you  have  heard  my  views  upon  the  point  in- 
volved in  the  decision. 

In  a  later  case.  United  SUtes  p.  Daugherty  (10  L.  Edition 
St9>,  this  statement  was  put  into  the  ease  without  dissent 
and  without  comment  by  any  member  of  the  court: 

ni*  ronflUtT)tlomi}tty  of  tb«  luitlnarcotle  act.  tooehlaf  vbidk 
IMi  omul  so  atukrplj  (Uvktod  In  United  Statea  p.  Doremua  (M» 
V.  B.  W) ,  «••  oot  nUMd  below  and  baa  not  bmm  i^aln  eonsUlarad. 


In  the  Doremus  case  the  question  was  whether  or  not 
Congress  invaded  the  police  power  of  the  State,  and  the  case 
dealt  primarily  with  that  subject  rather  than  thr.  taTir^y 
power,  because  that  was  a  taxing  question:  but  tlie  point 
niMd  was  whether  they  Invaded  the  police  power  in  fixing 
e«taln  regulations  prescribing  that  the  doctor  prescribing 
narcotics  should  keep  records  and  the  purchaser  of  nar- 
cotics should  keep  records.  The  court  divided  on  the  mat- 
ter in  the  Doremus  case  Just  as  they  did.  5  to  4.  m  the  Child 
Labor  case.  The  court  says: 

The  doetrtXM  approved — 

nus  la  the  statement  to  which  I  vnmt  to  call  your  atten- 
ttao: 


TIM  tfoctrtne  approval   In 
U)— 

The  Child  Labor 


•.  DaganlMurt    (M7  U.  8. 


Ballay  r.  Dresel  Pumlture  Co.  (3S9  V.  8.  ao)— 

That  la  the  Child  Labor  Tax  case,  where  the  income  of  the 
employer  was  taxed — 
Hill  •.  WaUaca  (SM  U.  8.  M)— 
TIm  grain  Aitures  act — 

■ay  neccaattaU  a  rtvlaw  at  Uut  queation  If  hereafter  properly 
pveaented. 

In  other  words,  in  a  case  siibseouent  to  the  child-labor 
case,  and  as  a  result  of  controversies  in  which  the  court 
first  decided  one  way  and  then  decided  the  other  on  this  sub- 
ject of  the  power  of  the  court  to  look  into  the  objects  and 
purposes  that  Congress  had  in  mind  in  regulating  interstate 
commerce,  the  Supreme  Court  deliberately,  without  any  ne- 
cessity for  doing  it,  sent  out  an  invitation  to  interested 
parties  to  bring  the  question  back  before  them. 
.  So  I  say  If  Senators  really  have  any  serious  doubt  about 
the  effect  of  the  Dagenhart  case  upon  the  power  of  Congress 
to  limit  the  quantity  of  wheat  and  com  that  may  be  shipped 
In  Interstate  or  foreign  commerce  during  any  one  raion/^gy 
year,  it  seems  to  me.  in  view  of  all  of  the  other  decisiozis  on 
the  unlimited  power  of  regulation  both  of  interstate  and 
national  commerce,  and  In  view  of  the  fact  that  no  other 
court  has  ever  directly  ruled  upon  the  question  we  have 
Involved  here,  that  it  would  be  well  at  least  for  those  who 
are  anxious  and  desirous  to  render  some  service  ainng  t^^ 
Une  to  resolve  that  doubt  in  favor  of  the  country. 

It  Is  believed,  and  I  hope  Senators  win  believe,  that  the 
proposal  Is  one  which  may.  under  economic  conditions  and 
economic  rtiles,  bring  relief  not  solely  to  the  producers  of 
wheat  and  cotton,  but  to  aH  the  country  and  tc  all  the  peo- 
ple everywhere  who  are  so  severely  suffering  because  of  the 
low  price  of  these  two  great  basic  commodities  and  the  de- 
struction of  purchasing  power  of  the  people  everywhere. 
Therefore,  as  I  say.  if  there  is  doubt,  since  the  decision  in 
the  child-labor  case  Is  not  clearly  enough  against  the  prop- 
o«tttion.  I  think  thoae  who  feel  that  way  should  at  least  give 
the  benefit  of  that  doubt  to  our  suffering  country,  R-«»iiTn<ng 
now  that  they  believe  that  this  plan  would  be  helpful;  and 
then  with  contentment,  as  we  all  must  do,  they  can  await 
another  Inrlted  action  by  the  Supreme  Court  even  upon  the 
facts  in  the  Child  Labor  case. 

I  submit,  however,  that  a  mere  Hmttatlon  of  the  quantity 
to  be  transported  in  commerce  has  never  been  declare 
againstlnany  court  In  this  country,  because  it  has  never 
been  presented  before.  We  are  upon  new  ground  here  so 
far^as  the  actual  facts  Involved  In  this  propoeltton  are  con- 
Wa  know,  however,  that  Oongreas  has  the  power  to 


hmlt  fot(%u  annmerce.  It  limits  It  both  directly  and  Indi- 
rectly. It  limits  it  through  the  tariff.  It  prohibits,  through 
embargoes,  the  Importation  of  useful  ooBtunodlties.  So  I 
say  that  It  must  have  the  same  power  under  the  same  clause 
of  the  Constitution  to  regulate,  restrict,  limit,  or  prohibit 
the  transportation  of  any  article  in  coDuneroe  when  it  Is  to 
the  general  interest  of  the  country.  ' 

There  was  a  time  when  no  one  thought  liquor  was  in- 
^jorious  or  harmful  to  the  public.  There  was  a  time  when 
many,  many  peoi^  believed  that  lottery  tickets  were  lawful 
and  that  they  were  not  banaful  to  the  aorali  of  the  coun- 
try. There  have  been  Slates  which  Imy  proclaimed  that 
principle  through  their  legislatures,  that  these  were  not  In- 
jurious articles,  that  they  were  not  harmful  articles.  Would 
Members  of  the  Senate  say,  merely  because  public  opinion 
has  changed  upon  the  barmfiiliiesi  and  injuriousness  of  the 
use  of  liquor  or  the  purchase  of  lottery  tickets  that  that  has 
changed  the  fundamental  law  upon  the  subject?  No!  It 
could  not  have  that  effect. 

Probably,  if  public  opinion  had  not  developed  to  that 
point,  the  courts  would  not  have  said  it  was  contrary  to 
public  poUcy  to  let  a  lottery  ticket  go  by  express;  but  it  did 
develop^  and  so  they  held  that  in  the  exercise  of  the  power 
to  regulate  commerce  for  the  general  welfare,  for  the  safety 
and  morals  of  the  country,  lottery  tickets  could  be  ex- 
cluded: and  I  can  your  attention  to  the  fact  that  they  did 
not  invoke  the  fifth  amendment.  In  fact,  I  have  here  a 
number  of  cases  in  which  the  fifth  amendment  has  been 
discussed;  and  that  is  the  only  possible  limitation  I  can  find 
in  the  Constitution  or  in  any  authorities  dealing  with  the 
subje(t  of  interstate  commerce. 

On  the  subject  of  license  reqxiirements.  I  win  say  that 
Congress  has  often  required  a  iirfn'w  for  ^ngayiny  in  inter- 
state commerce. 

In  1930  Congress,  in  dealing  with  fresh  fruits  and  vege- 
tables, went  much  further  in  the  matter  of  requiring  licenses 
than  is  proposed  in  the  bUl  to  regulate  the  supi^y  of  cotton 
and  wheat  in  interstate  and  foreign  commerce.  In  that 
act  Congress  made  it  unlawful  for  any  broker,  dealer,  or 
commission  merchant  to  buy,  seU,  or  negotiate  sales  of 
perishable  agricultural  commodities  in  Interstate  or  foreign 
commerce  without  having  secured  a  Federal  license  to  en- 
gage in  such  business.  The  securing  of  such  a  license  is 
not  a  matter  of  right.  If  a  previous  license  had  been  once 
revoked,  the  applicants  could  thereafter  \>e  barred  from  en- 
gaging in  such  lawful  commerce. 

I  quote  from  Twenty-fifth  Cyclopedia,  and  License  Cases 
(5  WaU.  (U.  8.) .  462) : 

When  Oon«TMa  poeeeaaaa  eonstttutlonal  power  to  regulate  trade 
or  commerce.  It  may  reg\Uat«  It  by  Uoenaa  aa  well  as  bv  other 
modes.  ' 

Are  there  limitations  on  the  commerce  clause? 

What  limitaUons,  if  any,  upon  the  power  granted  to  Con- 
gress to  regulate  national  and  international  commerce  are 
contained  in  other  clauses  ot  the  Constitution?  I  think  it 
may  be  positively  asserted  that  no  limitation  or  restriction 
may  be  found  in  the  original  Constitution. 

The  fifth  amendment  contains  the  only  clause  in  all  the 
amendments  which  has  been  insisted  on  in  any  of  the  deci- 
sions coming  to  my  attention  as  a  hmltaUon  on  or  restriction 
of  the  commerce  clause.  That  clause  is  commonly  referred 
to  as  the  "  due-process  clause."  and  reads  as  follows: 

Nor  Shan  any  person  •  •  •  be  deprived  of  life,  liberty,  or 
property  without  due  procaaa  at  tew.  .     ««»,.  u^ 

Whatever  restrictions  that  clause  places  upon  the  power 
of  Congress  to  regulate  interstate  commerce  applies  with 
equal  force  to  the  power  of  Congress  to  regulate  commerce 
with  foreign  nations.  There  is  and  can  be  no  differentiation 
so  far  as  It  applies  to  persons  who  hafa  a  right  to  hivoke 
the  protection  of  our  Constitution. 

The  application  of  the  fifth  amendment  has  been  consid- 
ered in  a  number  of  eases  under  sUtutes  regulating  both 
foreign  commerce  and  IntersUte  commeioe.  References  wiU 
be  made  to  a  few  of  them. 

as^  Sf  ^^  °i  Buttfield  r.  Stranaham   (191  U.  8.  4W. 
«B  u  Ed.  525)  a  Statute  was  under  consideration  which  pre- 


Interstate  or  foreign  oommeroe  during  the  

year  and  ahall  report  Its  «in/ting«  to  the  President. 


■wnreartlng  oalenrtar 


tnis  wnoie  controversy,    i  can  tne  uenaior  s  awenaon 
the  fact  that  the  Child  Labor  case,  as  I  think  I  have 
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vented  importation  of  tea  below  certain  q>ecmed  standards. 
There  was  nothing  injurious  In  the  tea  below  the  specified 
standards.    Ihe  court  said: 

A  aUtute  which  reatrmlna  the  Introductloii  of  particular  goods 
into  the  United  Statea  from  considerations  ot  pvd>lle  policy  doea 
not  Tlolate  the  due-proeeaa  clause. 

It  further  said: 

No  individual  haa  tudh  a  veeted  right  to  trade  with  foreign  na- 
tlona  as  precludea  Oongreaa,  in  the  exercise  of  its  plenary  power  to 
regulate  foreign  commerce,  from  prohibiting  by  the  tea  inapection 
act,  on  oonsideratlons  of  public  policy,  the  importation  ot  teas 
Inferior  to  the  Government  atanrtyrda.  on  the  theory  that  the  Im- 
porter la  thereby  deprived  ot  his  property  without  due  process  of 
Uw. 

It  was  further  said: 

Aa  a  reault  ot  the  complete  power  ot  Oongreaa  over  foreign 
ooQuneroe,  it  neceasarUy  follows  that  no  Individual  haa  a  vested 
right  to  trade  with  foreign  naUons,  which  la  ao  broad  In  character 
aa  to  limit  and  restrict  the  power  of  Oongreaa  to  determine  what 
articles  of  merchandise  may  be  importad  into  thla  country  and  the 
terms  upon  which  a  right  to  import  may  be  aserdaed.  This  being 
true.  It  results  that  a  statute  which  rcatralna  the  Introduction  of 
partlcxilar  goods  into  the  UzUted  8Utea  from  ccmslderatlon  of 
public  poUoy  doea  not  violate  the  due  proneaa  dausa. 


The  liberty  of  contract  secured  by  the  fifth  amendment 
was  not  unconstitutionally  denied  by  the  enactment  by  Con- 
gress, in  the  exercise  of  its  power  under  the  commerce  clause, 
of  the  Carmack  amendment  by  which  an  interstate  carrier 
volimtarlly  receiving  property  for  transpdMaUon  from  a 
point  In  one  State  to  a  point  In  another  State  Is  made  liable 
to  the  holder  of  the  biU  of  lading  for  a  loss  anywhere  en 
route.  In  spite  of  any  agreement  or  stipulation  to  the  con- 
trary, with  a  right  of  recovery  over  against  the  carrier 
actually  causing  the  loss.  (Atlantic  Coast  Line  v.  Riverside 
MUls,  55  L.  E.  U.  8.  167.) 

A  railroad  was  indicted  for  hauling  hay  in  violation  of  the 

commodities  clause  of  the  Hepburn  Act  (34  Stat  585) ,  which 

made  it  unlawful — 

Far  any  railroad  company  to  transport  In  Intentata  commerce  any 
article  *  *  *  It  may  own  *  *  *  or  In  which  It  may  have 
any  Interest  •  •  •  except  such  •  •  •  as  may  be  neces- 
aary    •     •     •    for  Ita  uaa  in  the  conduct  ot  its  bualness  aa  a 

common  carrier. 

Railroad  was  chartered  as  a  carrier  and  had  been  author- 
ized to  operate  coal  mines. 

The  hay  had  been  purchased  for  use  of  animals  employed 
in  and  about  the  mines.  (Delaware.  Lackawanna  k  Western 
R.  R.  V.  United  States,  U.  S.  231.  363.) 

The  court  said: 

Forbidding  a  raUway  company  to  transport  in  Interstate  oom- 
meroe from  market  to  mine  an  article  purchased  by  it  (hay)  for 
iise  In  Ita  private  bvistness  of  mining,  conducted  under  charter 
authority,  does  not  deny  the  due  process  of  law  guaranteed  by  the 
fifth  amendment,  but  such  prohibition  la  a  valid  exerdaa  of  the 
power  of  Congress  to  regulate  commerce. 

The  commodity  clause  of  the  Hepburn  Act  doea  not  take  proi>- 
erty.  nor  doaa  It  arbitrarily  deprive  tha  company  of  a  right  of 
property. 

The  scope  of  the  provtston  regarding  tha  libar^  of  tha  ettlsen 
can  not  be  so  enlarged  as  to  hold  that  It  Includes,  or  was  Intended 
to  Include,  right  to  make  a  contract  which  In  fact  raatrained  and 
regulated  interstate  commerce,  notwithstanding,  prooeadlng  under 
the  constitutional  provision  giving  to  It  the  power  to  regulate 
commerce.  Congress  had  prohibited  such  oontrmota.  (Addyston 
Pipe  Co.  V.  United  SUtas.  175  U.  8.  229.  44  L.  Kd.  ISS.) 

The  power  to  regulate  Interstate  conunerce  is,  aa  stated  by 
Chief  Justice  MarshaU.  full  and  complete  in  Congreas,  and  there 
is  no  limitation  in  the  grant  of  tha  power  which  exchidea  private 
contracts  of  the  nature  in  question  from  the  Jtirladlctlon  of  that 
body.  Nor  is  any  such  limitation  contained  in  that  other  clavise 
of  the  Constitution  which  provides  that  no  person  ahaU  be  de- 
prived of  life,  liberty,  or  property  without  due  proeesa  of  law. 
It  haa  been  held  that  the  word  "  liberty,"  aa  used  In  the  OonaU- 
tutlon.  was  -not  to  be  confined  to  the  mere  liberty  of  person,  but 
Included,  among  others,  a  right  to  enter  Into  certain  classes  of 
contracts  for  the  pxirpoae  of  enabling  the  cltisen  to  carry  on  his 
business.  (AUgeyer  v.  LovUsiana.  165  U.  8.  578;  United  States  v. 
Joint  Traffic  Association.  171  U.  8.  505.  572.)  But  It  haa  never 
been,  and  in  our  opinion  ought  not  to  be,  held  that  the  word 
Included  the  right  of  an  Individual  to  enter  Into  private  contracts 
upon  aU  subjects,  no  matter  what  their  nature  and  wholly  irre- 
spective (among  other  thlnga]  of  the  fact  that  they  wovild.  If 
performed,  result  in  the  regulation  of  interstate  oommeroe  and  in 
the  ▼lolatlon  of  an  act  of  Congreas  upon  that  subject.  The  provi- 
sion in  the  Constitution  doea  not.  aa  wa  believe,  exclude  Oongreaa 
from  leglalatlng  with  regard  to  oontracta  ot  the  above  nature 
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while  hi  the  exeretae  of  Its  ooostttottonal  right  to  regvdata  oom- 
merce  among  the  Statea.  On  the  contrary,  we  think  the  provision 
regarding  the  Uberty  of  the  citlaen  Is,  to  some  extent,  limited  by 
the  conunerce  clause  of  the  Oonatltutlon.  and  that  the  power  of 
Congress  to  regulate  Interatate  oommeroe  oomprlsea  the  right  to 
enact  a  law  prohibiting  the  citlaen  tram  enterlxig  Into  those  pri- 
vate contracts  which  directly  and  aubstantlally,  and  not  merely 
Indirectly,  remotely.  IncidentaUy.  and  collaterally  regulate  to  a 
greater  or  leas  degree  commerce  among  the  Statea.  (Addyston 
Pipe  A  Steri  Co.  v.  U.  8..  U.  8.  Bepta.,  175,  229.) 

The  power  of  government  extends  to  the  denial  of  liberty 
of  contract  to  the  extent  of  forbidding  or  regulating  every 
contract  which  is  reasonably  calculated  to  injuriously  affect 
the  pubUc  interests.  Undoubtedly  the  United  States  Is  a 
Qovemment  of  limited  and  delegated  powers,  but  in  respect 
of  those  powers  which  has  been  expressly  delegated,  the 
power  to  regulate  commerce  between  the  States  being  one 
of  them,  the  power  is  abs(dute,  except  as  limited  by  other 
provisions  of  the  Constitution  itself.  (Atiantlc  C.  L.  R.  Ca  v. 
Riverside  Mins,  55  U.  S..  L.  Ed.  181.) 

Tlie  taking  by  the  Oovemment  of  the  excess  of  earnings 
over  reasonable  return  on  the  investment,  which  arises  from 
rates  fixed  imder  (3ovemment  authority,  is  not  an  unccmstl- 
tutional  taking  of  property  ^^out  due  process  of  law. 
(Dayton-Goose  Creek  Ry.  Co.  v.  U.  S..  68  L.  Ed.  388.) 

Under  the  Hepburn  Act  railroads  were  excluded  from  car- 
rying certain  commodities  owned  by  them  or  In  which  they 
had  an  interest    Lumber  was  excepted. 

In  an  attack  on  the  act  based  upon  the  discriminatory 

effects,  the  court  said: 

In  the  construction  of  a  statute  the  power  of  the  law-making 
body  to  enact  it,  and  not  the  conjiequences  resulting  from  tha 
enactment  is  the  criterion  of  oonatltutlonallty.  (U.  8.  v.  Dela- 
ware A  Hudson  Co..  213  U.  8.  838.) 

It  was  held  in  above  case  that,  excepting  lumber,  did  not 
make  it  void.  There  Is  no  constitutional  requironent  that 
it  should  be  applied  to  aU  commodities  alike. 

In  the  case  of  Atlantic  C.  L.  R.  Co.  v.  Riverside  Mffls  (55 
L.  Ed..  U.  8.  181)  the  Carmack  amendment  fixing  legal  lia- 
bility for  damages  to  interstate  shipments  on  the  Initial 
carrier  and  outlawing  aU  contracts  inconsistent  therewith, 
the  court,  in  sustaining  the  law.  said: 

The  power  to  regulate  ctunmerce  between  the  Statea  la  abeolute, 
exc^t  as  limited  by  other  provlsUma  of  tha  Oonatttutlon  Itaelf . 

Speaking  of  the  Carmack  amendment,  the  court  said  in 

Atlantic,  supra — 

Tliat  a  altuatlon  had  oome  about  wbld)  demanded  regulation  la 
the  pubUc  Interest,  was  the  Judgment  of  Congreas. 

Thus  the  power  to  regulate  ordinary  and  useful  articles  In 
commerce  regardless  of  the  liberty  of  contract  covered  by 
the  fifth  amendment  was  established  by  the  Supreme  Court. 

The  power  to  regulate  commerce  includes  the  power  to 
prohibit.  (Champion  v.  Ames,  47  L.  Ed.,  U.  S.  492.  Lottery 
case.) 

Congress  is  given  power  to  regulate  commerce  among  the 
States.  Ihere  is  no  word  of  limitation  In  it.  (H(Ae  v.  U.  8. 
57.  L.  Ed.  523.    White  Slave  case.) 

The  provision  of  the  Constitution  of  the  United  States 
which  forbids  a  State  to  pass  any  law  Impairing  the  obliga- 
tion of  contracts  does  not  apply  to -acts  of  Congress,  whidi 
may  pass  laws  directly  or  Indirectly  Impairing  the  obligations 
of  contracts:  nor  does  It  protect  contracts  made  after  the 
passage  of  the  hostile  law.  (Sinking  Fund  cases,  99  U.  S.  700. 
25  L.  Ed..  U.  8.  496;  Denny  v.  Bennett,  128  U.  S.  489,  32  L. 
Ed..  U.  8.  491.) 

The  Radio  cases  are  very  inumlnatlng  and  very  closely 
approach  the  proposition  here  involved. 

The  radio  act  requires  licenses  for  radiobroadcasting, 
regulates  number  of  broadcasting  stations,  limits  licenses, 
and  requires  renewal  thereof. 

In  the  American  Bond  it  Mortgage  Co.  case  (31  Fed.  (2d) , 
448)  there  is  a  fuU  discussion  and  coUection  of  authorities 
on  the  power  of  Congress  to  thus  regulate  radio  under  the 
commerce  clause  and  the  fifth  amendment. 

It  was  held  that  radio  transmission  and  reception  among 
the  States  constituted  interstate  commerce.  Rulings  were 
made  as  fonows: 
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Radio  act.  lOTT.  twyaMoff  lloenan  far  opemtlon  of  nwlloliroad- 
•taUoiM  held  not  Totd  at  outside  acop*  at  pcmv  at  Oan- 
»  Mc«lat«  InUTstata  ooaMBMc*  and  not  nnr— rwhl«  tn 
ir%ew  e€  duty  of  Oovemment  to  protect  rlgbta  of  reoalTlsc  pubUe. 
Radio  act  vhlch  proTld«a  that  Radio  Conunimon  shall  grant 
Ueanass  tf  public  convenienos.  Interest,  or  necessity  wUl  be  served 
ImM  not  TO  Id  as  improper  delegation  of  laglalatlve  power  to  Radio 
OHDOiHdffi  en  iHWiwir*  of  prescrlbtng  arbitrary  standard  to  for- 

Tbe  ftftb  amendaaent  tmpoees  tn  tlits  respect  (aasrclae  at  poUce 
power)  no  fieater  limitation  upon  the  national  power  than  doe* 
tbm  fourteenth  amendment  upon  State  jiower. 

Ttaa  Afth  amendment  does  not  have  tbe  effect  of  OTerrUUng  th« 
power  of  Congrsas  when  ezertlm;  any  of  the  powers  conferred 
upon  It  by  tbe  OonstltuUon  to  establish  mil  regulations  that  are 
reasonably  neoesMry  to  eecxire  the  health,  safety,  food  order,  com- 
fort, or  general  welfare  of  tbe  public,  and  that  all  contracts  and 
property  rlghU  are  subject  to  Its  fair  exercise. 

The  enforcement  of  uncompensated  obedience  to  such  a  regula- 
tion is  not  an  unconstltntlonal  taking  of  property  without  com- 
pensation or  without  dus  proceas  of  law. 


It  win  be  noted  that  aD  the  license  restrictions  put  upon 
■  nuUcbroadcasting  are  referable  to  the  power  of  Ckmgreas  to 
regulate  commerce  In  any  way  that  is  in  the  public  interest 
or  for  the  general  welfare. 

Requlrtng  a  person  engaged  in  interstate  transportation  of 
oil  by  pipe  lines  to  become  a  common  carrier  does  not  in- 
▼ol-ve  a  taking  of  private  property,  and  the  provision  in  the 
Hepburn  Act  to  that  effect  is  not  unconstitutional  under  the 
fifth  amendment.     (The  Pipe  Line  cases.  294  U.  &  548.) 

The  decisions  discussed  and  quoted  from  make  It  mani- 
fest that  the  fifth  amendment  contains  no  limitation  or  re- 
striction oD  the  power  granted  Congress  to  regulate  com- 
merce with  foreign  nations  and  among  the  several  States,  so 
as  to  prevent  Coogress  from  reciuiring  a  license  for  trans- 
portation of  cotton  or  wheat  tn  such  commerce. 

Tbe  decisions  hold  that  contracts  must  give  way  when  in 
conflict  with  or  in  restraint  of  regulations  of  interstate  com« 
mcTce  adopted  from  considerations  of  public  policy. 

There  is  no  d^irivation  of  property  involved.  If  prop- 
erty rights  are  conceived  to  be  involved,  the  decisions  hold 
that  such  rights  are  sulxtrdinate  to  regulations  of  interstate 
commerce  adopted  from  considerations  of  public  policy  or 
for  the  general  welfare. 

rtraposas  or  aaomaTunf 

TlM  power  to  regulate  commeroe  la  not  Umited  to  such 
regulation  as  wUl  merely  advance  commerce. 

The  Federal  courts  in  many  cases  have  recognized  the 
power  of  Congress  to  regulate,  restrain,  control,  or  prohibit 
Interstate  commerce  when  such  legislation  Is  demanded  by 
the  important  interests  of  the  Nation,  public  policy,  or  gen- 
eral welfwe. 

In  determining  the  character  of  the  regulations  to  be  adopted 
Oongress  has  a  large  dlacretton  which  ts  not  to  be  oontroUed  by 
the  courts,  staply  because,  in  their  opinion,  such  regulations  may 
aot  bs  the  best  or  most  effecUve  that  could  be  employed.  (Lot- 
tery case  (El.  1908).  188  U  S.  356;  23  8.  Ct.  821;  47  L.  Bd.  402. 
0ee  also  Buttneld  v.  Stranahan  (N.  T.  1904).  192  D.  8.  482;  M  8. 
Ot.  M»:  «•  L.  >d.  oas.) 

The  power  to  regulate  commeroe  Is  not  to  be  eonflnod  to  the 
adoption  of  measures  ezcluslvely  beneficial  to  commerce  itself  or 
tending  to  its  sdvancement;  out  in  our  national  system,  as  In  an 
■aodem  eovsrelgntles.  It  Is  alao  to  be  considered  ss  an  Instrument 
for  other  pnrpoeee  ot  general  policy  and  Intarsat.  The  mode  of  Its 
management  is  a  oonsldsratlon  of  great  delicacy  and  Importance, 
but  the  national  right  or  power,  under  the  Constitution,  to  adapt 
regulations  of  commerce  to  other  purposes  than  the  mere  ad- 
vaDoement  of  commerce  ts  unquestkmable.  (V-  8.  v.  The  WUUam 
(D.  C.  Mass.  1808)  (8  Ball  L.  J.  255.  28  Fed.  Cas.  No.  16.700). 
holding  that  the  act  of  December  22.  1807  (1  Stat.  451).  enUtled 
"An  act  laying  an  embargo  on  sU  Alps  and  vessels  Ln  the  ports 
and  harbors  of  the  United  Statee."  and  the  first  supplementary 
act  ot  January  8.  1808  (8  Stat.  453).  known  as  the  embargo  lawa. 
ware  not  Invalid  as  unconstitutional  restrlotlons  on  oomuMroe.) 

^  Congress  passed  a  bill  prohibiting  the  exerdae  of  Inter- 
ference, influence,  or  coercion  by  either  railway  employers 
or  railway  emploirees  over  the  self-organlxatioD  or  df^gria- 
Uon  of  representatives  of  the  other. 

The  Supreme  Court  in  the  case  at  Texas  k  New  Orleam 
Railroad  Co.  v.  Brotherhood  of  Railway  and  Steamship 
Clerks  (74  L.  Ed.  1034)  sustained  the  act  and  said: 


to  eaaet  all  ap- 
proprtato  legislation  for  its  protection  and  advanoement;  to  adopt 
to  promote  Its  growth  sod  Insure  ita  aafaCy;  to  taster, 
ooatrol.  aod  lestisln    ^ 


m  discussing  tiie  migratory  bird  act  the  Supreme  Court 


Here  a  national  Interest  of  very  nearly  the  first  magnitude  18 
Involved.  It  can  be  protected  only  by  national  action  Ln  concert 
with  that  of  another  power.  •  •  •  we  eee  nothing  In  tbe 
Constitution  that  compels  the  Oovemment  to  sit  by  whlAe  a  foo4 
supply  ts  cut-off  and  the  protectors  of  our  forests  and  our  crops 
are  destroyed.     (Mlasourl  v.  HoUand.  84  L.  Ed.  0414 

Congress  has  often  required  a  license  for  engaging  In 
iQteTstate  oommercei. 

In  1930  Congress,  tn  dealing  with  fresh  fruits  and  veg^ 
tables,  went  much  farther  tn  the  matter  of  requiring  licenseg 
than  is  proposed  in  the  bill  to  regulate  the  supply  of  cotton 
and  wheat  in  interstate  and  foreign  commeroe.  In  that  act 
Congress  made  it  unlawful  for  any  broker,  dealer,  or  oom- 
mlsalon  merchant  to  buy,  sen.  or  negirtlate  sales  of  pnlshable 
agricultural  commodities  in  interstate  or  foreign  commerce 
without  having  secured  a  Federal  license  to  engage  in  such 
buainesB.  The  procuring  of  such  a  license  is  not  a  matter 
of  right.  If  a  previous  license  had  been  once  revoked,  ths 
applicant  could  thereafter  be  barred  from  »^aging  in  such 
lawful  business. 

Where  Congress  possesses  cosistltutlonal  power  to  regulate 
trade  or  commerce,  it  may  regulate  by  licenses  as  well  as 
by  other  modes.  (35  c:yc  699;  Licenoe  Tax  cases.  5  WalL 
402,  18  L.  Ed.  U.  8.  497J 

The  above  cases  Involved  licenses  required  by  Congresg 
for  selling  liquor. 

Due  process  of  law  Is  not  denied  when  an  opportunity  ii 
not  given  to  be  beard  on  questions  to  be  settled,  not  by  a 
Judicial  proceeding  but  by  the  actions  of  the  agents  of  tha 
Oovemment.  (Buttfleld  v.  Stranahan.  192  U.  S.  497;  4t 
L.  Ed.  525.) 

In  the  Pipe  Une  cases  and  other  cases  under  the  antitrust 
law  contracts  entered  into  in  order  to  PTih^n^!^  prices  were 
outlawed  in  Interstate  conunerce  l)ecause  they  were  against 
the  public  interest. 

On  subjects  not  Involving  safety,  health,  and  morals,  tha 
real  test  of  the  power  to  regulate  the  transportation  of 
harmless  commodities  in  commerce  is:  Is  the  proposed 
regulation,  by  restriction  or  prohibition.  In  the  pubUc  interest 
and  for  the  general  welfare?  This  Includes,  as  stated'  In 
Twenty-flfth  Cyclopedia  WS,  In  defining  the  poHce  power. 
"  regulations  to  Insure  in  any  respect  such  economic  condi- 
tions as  an  advancing  civilisation  of  a  highly  complex  char- 
acter requires." 

In  conclusion.  Mr.  President,  I  very  much  hope  that 
lawyers  who  are  Interested  In  this  question  win  give  it, 
as  beet  they  can,  their  Immediate  consideration.  I  recog- 
nise that  if  outstanding  lawyers  like  the  Senator  from 
Arkansas,  the  Senator  from  Oeorgia.  and  the  Senator  from 
Kentucky,  lawyers  who  represent  sections  which  are  so 
vitally  Interested  in  this  proposition,  are  seriously  in  doubt 
about  the  constitutiotiality  of  this  plan,  and  if  their  doubts 
are  strengthened  or  further  considered  or  expressed — and  I 

think   they    ought   to    be    expressed   where   they   exist 11 

that  situation  prevails,  I  recognize  the  impossibility  of  se- 
curing any  high  degree  of  cooperation  by  those  who  are 
looking  for  some  solution  of  this  economic  problem.  So 
I  am  expressing  the  wish  and  the  request  that  Senators 
whom  I  have  named  and  others  who  may  be  Interested  in 
the  matter  may  find  time  at  an  early  date  to  pursue  this 
subject  to  their  own  satisfaction. 

If  the  men  I  have  menUoned  find  in  their  Judgment  thii 
this  bill  will  not  sUnd  the  test  of  the  Constitution,  I  say 
now  that  I  have  so  much  respect  for  their  Judgment  and 
io  much  confidence  tn  their  capacity  and  ability  and  ain- 
oerlty  that  I  will  not  press  this  problem  any  further. 

To  siimmariae  briefly: 

The  commerce  clause  grants  the  power  to  regulate  na- 
tional and  Intematianal  commerce. 

There  is  no  dUTerence  in  the  words  of  the  grant  between 
Interstate  and  foreign  commerce. 

It  has  frequently  been  held  that  there  is  no  limltaUon  on 
the  pow«r  Io  regulate  and  pratHbtt  foreign  oammertse. 
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II  has  never  been  htld.  tf  the  cfaO*  labor  ease  does  not  so 
hold,  that  there  is  any  limitation  on  the  vomtx  to  regulate 
commerce  between  the  States  when  exercised  for  considera- 
tions of  public  poUcy. 

No  case  has  ever  held  that  there  is  any  differaice  in  the 
power  to  regulate  commerce  among  the  States  and  the 
power  to  regulate  commerce  with  foreign  countries. 

If  the  fifth  amendment  limits  one  it  also  limits  the  other. 

In  cases  involving  the  importation  by  our  citlaena  of  ordi- 
nary and  harmless  conmiodities  the  Supreme  Court  has  held 
the  fifth  amendment  does  not  constitute  a  limitation  on  the 
power  of  Congress  to  regulate  or  prohibit  foreign  commerce. 

Congress  is  the  sole  Judge  of  the  public  policy,  best  inter- 
ests, and  general  welfare  of  our  Nation  whoa  exercising  a 
power  specifically  granted  to  Congress. 

No  case  has  held  that  the  fifth  amendment  so  limits  the 
power  of  Congress  under  the  commerce  clause  as  to  prevent 
It  in  the  regulation  of  commerce  from  requiring  a  license  to 
transport  across  State  lines  an  ordinary  commodity,  such  as 
cotton  or  whate.  With  the  ChUd  Labor  case  eliminated,  there 
Is  no  cloud  in  any  of  the  decisions  on  the  constttutional 
power  of  Congress  to  enact  the  pending  bilL  To  me  that 
case  seems  clearly  eliminated. 

The  Child  Labor  case  does  not  refer  to  the  fifth  amend- 
ment. It  raises  no  question  oi  restrictions  or  limitations 
upon  the  commerce  clause. 

That  case  ruled  that  the  act  was  not  a  regulation  of  com- 
merce but  was  an  invasion  of  the  police  power  reserved  to 
the  States,  because  its  purpose  and  effect  was  to  regulate 
production  of  articles,  a  matter  of  local  legislation. 


IGXB   OF    DISTUCT   STaXXX-tAILWaT    COBVOIATIOIIS 

The  Senate  resumed  the  consideration  of  the  motion  of 
Mr.  ATTsmf  that  the  Senate  proceed  to  the  consideration  of 
the  Joint  resoluti<m  (H.  J.  Res.  154)  to  authorize  the  merger 
of  street-railway  corporations  operating  in  the  District  of 
Columbia,  and  for  other  purposes. 

Mr.  CAPPER  obtained  the  floor. 

Mr.  SMOOT.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDINO  OFFICER  (Mr.  Fi88  in  the  chair) .  The 
clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  followhig 
Senators  answered  to  their  names: 


Aiihurst 

Coetigan 

BuU 

Boblnson.  Ark. 

AusUn 

Couzens 

Johnson 

Soblnson.  lad. 

BaUey 

CutUag 

Keen 

BehaU 

Bankhsad 

Dale 

Kendzlck 

Schuyler 

Barbour 

Darto 

King 

Sheppard 

Berkley 

Dlitliism               LaVollette 

Shlpstssd 

DUl 

Lewis 

Shortrtdgs 

Black 

P^ess 

Logan 

Smith 

Blaine 

Praalsv 

Mcom 

amoot 

Borah 

Oeorcs 

M'-KiA^^ 

Btelwer 

Broussard 

Glass 

licNary 

Swanson 

Bxilkley 

Ooidsborough        Msteaff 

Thomas.  Idaho 

Bulow 

Ooie 

Moses 

ThoaMs.Okla. 

Byrnes 

Orammei 

Nesly 

Townsend 

Capper 

Hale 

Norbeck 

TtammeU 

Caraway 

Harrlsea 

Moms 

Vandenbeiv 

Carey 

Bmgttt^t 

Hye 

Wagner 

Cohen 

Hawes 

Oddle 

Walsh,  Biass. 

Ocmnany 

Harden 

Patterson 

Walsh.  Ifont. 

Coolldge 

Hebert 

Reed 

Watson 

HoweU 

White 

The  PRESIDING  OFFICER.  Eighty-four  Senatcm  hav- 
ing answered  to  their  names,  there  is  a  quorum  pttaent. 

Mr.  CAPPER.  Mr.  President,  I  do  not  think  there  is  any 
question  that  the  people  of  Washington  want  a  merger  of 
the  local  street  railways  if  it  can  be  brought  about  on  terms 
that  are  fair  to  the  public  as  well  as  the  transportation  com- 
panies. 

Ever  since  I  have  been  a  mpmhrr  of  tbe  Senate,  the  mer- 
ger movement  has  been  agitated  here.  Many  different  pro- 
posals for  unification  have  been  made.  Tbe  resolution  now 
before  the  Senate  is  a  product  of  evcriutton. 

It  is  not  my  intention  in  any  way  to  obstruct  or  delay  pas- 
sage of  this  resolution,  but  I  feel  very  strongly  that  the  Sen- 
ate should  give  careful  consideration  to  tbe  amendments 
that  have  been  proposed  by  the  Senator  from  Wlaconsln  and 
nyseU. 


In  great  measure  tbese  wmenrtnients  represo&t  the  viewi 
of  the  people's  counsel  of  the  District.  The  people's  counael 
was  appointed  l»r  tbe  President  with  the  advice  and  consent 
of  the  Senate.  His  principal  function  is  to  appear  tor  the 
peoi;^  of  the  restrict  before  the  Public  Utilities  CommissioB 
and  in  judicial  proceedings  affecting  puUie  utiUties. 

Mr.  Keech.  the  people's  counsel.  Is  a  brilUant  and  public- 
spirited  young  man.  He  has  made  an  impartial  and  search- 
ing  study  of  the  merger  pr(HX)6al.  He  has  shown  no  preju- 
dice against  the  railway  companies.  I  think  that  his  views 
ought  to  be  made  known  to  the  Senate  before  we  act  on  ft 
matter  which  vitally  affects  the  people  ot  Washington. 

Upon  invitation  of  the  District  Committee,  Mr.  Keech  ap- 
peared at  all  the  hearings  held  by  the  committee  on  tbe 
merger  resolution  during  the  last  session  of  Congress. 

I  think  it  might  be  well  to  mention  right  here  that  osm  ot 
the  attorneys  for  the  traction  interests  took  occasion  to 
inform  the  committee  that  Mr.  Keech  had  no  right  to 
appear  before  us.  This  attorney  said  the  peoi^'s  counsel 
was  supposed  to  represent  the  people  only  before  the  Public 
Utilities  Commission,  and  that  he  could  not  inroperly  ex« 
press  his  views  before  a  committee  of  Congress.  The  com- 
mittee was  urged  by  this  attorney  to  disregard  the  conten- 
tions nutde  by  Mr.  Keech  tn  presenting  amendments  to  tbe 
merger  resolution. 

Let  me  say  at  this  point  also  that  the  traction  interests 
have  been  extremely  active  through  their  lobbyists  here  al 
the  Capitol  ever  since  the  merger  resolution  came  before  us. 

I  am  glad  to  see  that  some  of  the  leading  organizations  of 
Washiz«ton  have  formed  a  transportation  conuotttee  to 
study  the  complex  question  of  eflUdent  mass  transportatlflD 
facilities  in  the  District. 

A  resolution  adopted  by  this  transportation  conunittee 
calls  on  the  people  to  forget  minor  differences  about  the 
merger  legislation  and  let  it  be  enacted.  I  am  fuUy  in 
accord  with  that  view.  We  have  given  freely  of  our  time 
to  this  merger  question.  We  of  ihe  District  Committee  are 
mighty  tired  oi  gokag  over  and  over  the  same  ground. 
TtM  peoide  are  tired  of  having  tt^a  question  ctmstanUy  up 
in  the  air  with  no  final,  practical  solution  in  sight.  The 
c(xnpanies  need  tlie  economies  that  a  merger  will  bring. 

But  this  does  not  mean  that  we  can  sU  by  and  let  the 
traction  interests  ride  roughshod  over  the  public  interest. 

The  companies  are  given  scnne  pretty  liberal  concessions 
in  the  resolution,  in  order  that  under  merged  operation 
they  may  be  able  to  save  some  money. 

The  new  merged  company  is  relieved,  under  the  terms  of 
the  resolution,  from  muiy  costs  which  the  traction  Unes 
now  bear.  It  is  given  a  virtual  monopc^  over  the  steeet- 
railway  and  bus  operations  in  the  District. 

What  does  the  iMiblic  get  out  of  this  merger? 

llkere  is  not  ona  Une  in  ihe  resoluticm  whtdi  guarantees 
lower  street-car  fjires,  better  equipment,  Improved  service. 
Yet  we  are  giving  these  car  companies  rights  and  conces- 
sions of  almost  inestimable  value  to  them. 

Now,  let  us  see  Just  what  Bfr.  Keech  told  the  committee. 
Let  us  see  what  recommendatioBS  he  made  regarding 
amendments. 

First,  let  us  take  up  the  question  of  subsidiaries.  On  one 
hand  we  ftaid  that  unified  operation  olthe  car  lines  is  being 
tn-ged;  on  the  other  hand  we  find  here  in  the  pending  reso- 
lution provision  fear  the  creation  of  subsidiaries  by  the  new 
merged  company. 

Concerning  this  part  of  the  resection  the  people's  coun- 
sel says: 

Paragraph  "  Second "  of  the  xmllication  agreemrat  vests  Ibe 
new  company  with  the  right  to  acquire  transit  properttea  aad 
operate  tham  through  a  subsidiary  or  subaldUvlaa.  which  la  ooa- 
trary  to  the  very  ])urpose  of  the  resolution.  One  of  the  chisr 
reasons  for  this  merger  is  to  kisean  itnneoessary  overheads  and 
the  like,  which  la  ccrtiOnly  not  effscted  by  tha  new  company 
being  permitted  to  function  through  subaUUariea. 

That  is  what  Mr.  Keech  says  about  ft. 

There  is  no  objection  to  operaticm  at  street-car  lines  nm- 
ning  into  adjacent  States  by  subsidiary  rnmpanirn  Tbia  is 
•  necessary  arrangement  now  in  existence.    But  I  know  of 
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no  raild  argument  ta  favor  ot  operating  local  street-car 
lines  through  a  number  of  subsidiaries. 

Next  we  come  to  what  Ls  known  as  the  power  clause.  This 
has  been  one  of  the  most  widely  dlsciiased  featin-es  of  the 
merger.  It  embraces  an  unusual  scheme  for  the  sale  of 
power  to  the  new  merged  traction  company. 

The  power  company  is  owned  by  one  of  the  present  street- 
car concerns,  the  Washington  Railway  l<  Electric  Co.  These 
two  companies  have  a  contract  whereby  the  power  company 
•eUs  Its  parent  corporation  power  for  its  own  use  and  for 
resale  at  a  price  below  actual  cost. 

The  merger  resolution  proposes  to  continue  this  contract 
for  15  years  after  the  two  street -car  companies  are  merged, 
with  this  difference:  The  companies  are  to  agree  between 
themselves  on  the  price  for  63  per  cent  of  the  power  fur- 
nished; the  Public  Utilities  Commission  is  to  set  the  price 
for  the  remaining  37  per  cent.  After  15  years  the  conmils- 
slon  would  have  the  power  to  set  the  price  for  all  power 
•old  the  traction  company. 

Now.  here  we  have  the  statement  of  the  people's  coimsel 
to  the  District  Committee  on  the  power  clause.    He  says: 

Th*   rallwmy  company   rcc«lT««   power   at  leas   tban   coat.     Any 

Kflt  which  Inurea  from  thla  goca  to  th«  Waahlngton  Railway  St 
etrte  Co.  Inxtead  of  to  tha  Potomac  Bectrlc  Power  Co..  and  aa 
a  raault  of  that,  rates  are  affected  ao  far  aa  the  public  la  concerned: 
la  other  worda.  profit  primarily  and  actually  coming  from  the  aale 
Of  power,  Instead  of  going  to  the  power  company,  la  In  fact  going 
to  the  railway  company.  By  thU  legislation  you  are  perpetuating 
by  laglalatlon  a  contract  along  that  line,  and  I  do  not  believe  It  Is 
pR^er  aad  I  do  net  ballcv*  it  la  right  la  principle. 

Further  on  in  the  hearing  Mr.  Keech  disclosed  another 
objection  to  the  power  clause  on  the  ground  that  it  divested 
the  Public  Utilities  Commission  of  the  function  of  rate 
making  for  a  period  of  IS  jrears. 

At  this  point  I  ask  permission  to  have  Inserted  in  the 
RscoKO  an  article  appearing  in  the  Washington  News, 
written  by  Robert  M.  Buck.  enUtled  "  Managing  a  Merger." 
Be  calls  attention  to  a  statement  made  by  MUo  R.  Maltble 
and  W.  A.  Roberts  criticizing  these  five  proposals. 

The  PRESIDING  OFPICER.  Without  objection,  it  Is  so 
©rdered. 

The  article  is  as  follows: 

fltom  the  Waahingtoa  News.  March  9.   1983) 
MAMAoaro  a  Ifnon 
By  Robert  M.  Buck. 

Of  the  mllllona  of  worda  ipoken  or  written  about  merger  In  the 
laat  Ave  yeara  perhaps  half  have  referred  to  valuation,  but  surely 
thr*e-fourths  of  the  other  half  have  been  directed  to  the  power 
ciauae 

That  la  the  section  of  the  unification  agreement  which  provldea 
f Of  an  uninterrupted  supply  of  power,  since  the  combined  transit 
system  is  to  be  left  without  an  adequate  power  house  by  omission 
«d  the  Potomac  Bectrtc  Power  Co.  from  the  merger. 

It  la  clear  that  there  must  be  an  unfailing  source  of  available 
power.  It  is  not  admitted  by  everyone  that  It  must  be  provided 
for  In  the  merger  agrrement  and  act.  In  fact,  examination  of  the 
Bower  cUuse  reveals  that  to  be  not  the  sole  or  even  clUef  reason 
for  Its  Inclusion. 


Using  the  exact  language  of  paragraph  10  of  the  merger  agree- 
ment,  which  la  the   power  clause,    but  dividing   It   Into   Its  com- 
Snent  proposals,   the   latter  are   seen   to   be   five   In   number,  as 
lows 

"  1.  The  new  company  shall  take  over  all  existing  contracts  of 
the  Waahlngton  RaUway  *  Ctoctrle  Co.  for  tb«  aala  of  powar  to 
ether  railway  companies 

"  a.  The  Washington  company  wlU  cauae  the  Potomac  Dectrlc 
Fovcr  Co..  subject  to  the  approval  of  the  Public  UUlltlca  CammJs- 
to  enter  into  a  power  contract  with  the  new  company,  which 
power  contract  ahall  run  for  the  life  of  whldiever  of  the 
tranchlsea  of  these  two  companies  expires  first. 

**  3.  The  contract  may  include  a  lease  by  the  power  company  of 
the  power  properties  which  the  new  company  shall  have  obtained 
aa  being  appurtenant  to  the  transit  properties  to  be  aoqtilt«d  by 
ttM  new  oompaay. 

1S-TB*B  OOJmUCT 

**  4.  Saltf  power  oontraet  ahaU  provide  that  the  Potomac  Bectrlc 
^owvr  Co.  •  •  •  will  at  all  times  on  request  furnish  an  ade- 
quate supply  of  electric  power  for  *  *  •  operation  of  the 
trmnalt  properties  of  the  new  company  and  for  power  furnished  to 
aald  other  transportation  eompanlss. 

**  S.  aaltf  power  contract  ahaU  provide  that  for  a  period  at  Ifl 
jmn  the  price  to  be  paid  by  ttk*  new  oompaay  for  «3  per  eent 
«(  t&e  power  vaad  for  •  •  •  operatton  aad  •  •  •  fur- 
■Msad  to  other  traaaportatloa  compani—  shaU  be  determlaed  la 


accordance  with  the  terms  and  conditions  of  the  present  arrange- 
Boents  between  the  power  company  and  the  Washington  company 
*  •  *.  The  price  to  be  paid  for  87  per  cent  of  the  electric 
power  tised  for  *  *  *  operation  of  the  transit  properties  cA 
the  new  company  shall  be  fixed  by  the  Public  Utilities  Conunla- 
slon."  

BSCI.US1VI    MIWU    aiOHT 

It  wUl  be  seen  that  the  contract  binds  the  new  company  to  buy 
power  exclusively  from  Pvpco  as  long  as  both  companies  exist; 
that  the  same  proportion  of  current  now  used  by  Wreco  to  operate 
street  cars,  plus  that  resold  to  outside  interurban  electric  rail- 
roads. wUl  be  fximlshed  for  16  years  at  the  present  price,  which  Is 
below  cost,  but  will  probably  be  considerably  above  cost  before  the 
15  years  have  expired:  that  a  different  and  higher  price,  fixed  by 
the  Public  Utilities  Commission.  wlU  be  charged  for  that  per« 
centage  of  the  current  now  used  by  the  Capital  Traction  Co.;  that 
Pepco  will  lease  the  Capital  Traction  power  house:  and  ttiat  thd 
new  company  wUl  succeed  to  the  contracts  for  resale  of  ctirrent 
now  held  by  Wreco. 

Dr.  Milo  R.  Ualtble  and  W  A.  Roberta,  hi  former  years,  criticised 
each  of  these  five  propoaals  ssvarelj.    They  said: 

"  There  should  be  one  price  for  all  power,  fixed  by  the  Publlo 
Utilities  Commission.    The  new  coirpany  shotild  not  be  bound  to 
take  its  power  from   Pepco  if  future  conditions  should   develop 
whereby    It   could    buy    elsewhere   for    leas    money,    for    Instance 
If  a  hydroelectric  plant  ever  ahould  be  built  at  Great  Palls.     Pepco 
shovUd  not  be  permitted  to  lease  and  then  Junk  the  present  Capl-  j 
tal  Traction   power   house,  paying   money   for  a   plant   not   used  | 
which  then  would  be  kept  In  the  valuation  of  the  new  company  ; 
Instead  of  being  written  off  the  books.     That  resale  of  power  by  | 
„Wreco  shotild  be  discontinued  and  not  transferred  to  the  new  com« 
pany.  but  all  sales  of  Pepco  current  should  be  by  the  coiQpany 
which  produces  It. 

$300,000  ANiruAL  PBorrr 

Wreco  takes  tSOO.OOO  a  year  profit  from  the  resale  of  current.  . 
This   profit   should    be   Included   in   iMt    Income   Pepco.   where   It  | 
would  operate  to  still  further  reduce  rates  for  current  suppUed  to 
all  consumers. 

People's  Counsel   Richmond  B.   Keech   has  this  year  made  the  i 
same  demands  of  Congress  for  amendment  of  the   power  clavise.  ' 
But  confusion  has  been  added  to  the  situation  becaxiae  Roberta 
appears  to  have  abandoned  his  former  position. 

This  may  or  may  not  be  so.     When  he  oppoeed  the  merger  billa   I 
before,  he  was  acting  as  a  spokesman  for  the  public  and  was  vole-   I 
Ing  his  convictions.     Since  that  time  he  has  been  appointed  at-    i 
torney  for  the  Public  Utilities  Conunlsslon.  and  this  year  he  acted 
as  Its  spokesnoan.     The  commlsaton  stands  sponsor  for  the  merger 
bill,   power   clause    and    all.     Some   Sezutor   should   ask    Roberta 
for  his  personal  views  as  to  all  the  provisions  of  the  bill.     In  that 
way  only  can  It  be  discovered  whether  he  has  changed  his  view* 
or  whether  he  Is  obeying  instructions  despite  them." 

Mr.  CAPPER.    Mr.  President,  the  Senate  can  afford  to   i 
proceed  carefully  in  considering  this  merger  resolution.    It 
is  an  extremely  complicated  item  of  legislation  and  unusual 
in  many  respects. 

Ever  since  the  traction  Interests  began  to  work  for  tho 
merger,  we  have  been  told  year  after  year  that  it  is  In  the 
nature  of  emergency  legislation.  Frequent  attempts  have 
been  made  by  the  companies  to  hurry  along  Its  conslderw^ 
tlon  by  Congress.  The  merger  lobby  has  always  been  care- 
ful to  gloss  over  the  worst  features  of  the  resolution. 

Some  of  us  have  resisted  these  persistent  efforts  to  force 
to  enactment  a  resolution  reeking  with  Jokers  and  with  pro- 
visions unreasonably  favoring  the  companies. 

I  do  not  desire  to  delay  consideration  of  this  resolution: 
but  I  can  tell  the  Senate,  from  the  years  I  have  spent  study- 
ing this  proposal,  that  it  is  by  no  means  a  true  and  honest 
merger  plan. 

The  amendments  proposed  by  the  Senator  from  Wiscon- 
sin [Mr.  BLAmil  and  myself,  with  the  support  of  the  peo- 
ple's counsel,  the  Federation  of  Citizens'  Associations,  and 
other  public -spirited  organizations,  merely  aim  toward  a 
compromise  that  will  give  the  people  of  Washington  some 
tangible  benefits  from  this  proposed  consolidation. 

Senators  may  search  diligently  through  the  27  pages  of 
the  House  resolution  and  then  not  find  a  single  line  In 
which  the  companies  pledge  any  kind  of  improved  sendee. 
k>wer  fares,  rerouting  of  cars,  better  equipment,  or  ^ny 
other  evidence  of  a  desire  to  serve  the  public  Interest.  But 
they  win  find,  concealed  in  this  maze  of  verbiage,  a  most 
determined  effort  to  get  the  sanction  of  Congress  for 
divorcing  street-railway  operations  from  the  manufacture  of 
power  in  the  District  of  Columbia. 

As  the  Senator  from  Wisconsin  has  explained,  the  North 
Aooerlcan  Co..  a  huge  holding  company  with  headquarters 
in  New  York,  has  a  pretty  strong  grip  on  the  transportation 
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facitttiea  dC  f^tahkiBtfen.  It  taw  iiuwtieaud  coataxA  of 
the  WaAtagton  Raflwcf  ft  necMc  Co.  This  ti  the  street 
railway  which  owns  the  Potonac  Sactric  Power  Co.  Tbe 
North  American  Co.  holds  a  substantial  hlock  of  gtock  In 
the  dtker  street-railway  company — the  Capital  Traction  Co. 
A  dlrecter  «f  the  NoKli  AoaericaBOe^  Mr.  fiaolegr  P.  WHaon. 
owns  the  independeat  tag  oempwiy  hare,  ttie  Waahlafften 
Bf^pid  Tcanalt  Co. 

The  Cw^Ud  TractkB  Oo.  oalil  »  few  years  aco  was  a 
prosperous  entuvtiln.  Tlaon  lla  imulyto  iMvaa  to  fall  off 
hawvttF  alKMit  tbe  ian»  Ham  tlart  ikeep  taadcak  nrvice 
came  to  Washington. 

The  reoel{>tfi  of  the  Washington  Railway  %  Elactrlc  Co. 
from  slaett-caitway  ogwratten  etee  have  shoem  a  notehle 
<lecline.  Bot  the  Wasfatagton  Rcflway  k  E3ectrtc  Co.  Is  not 
entirely  dependent  on  its  stieet-iaUway  ttnes  tor  tts  praflts. 
Through  its  ownership  of  the  power  oompany.  It  particlpateB 
In  the  flnanrial  gains  of  that  taKreasintfiy  wealthy  conoem. 
Through  Its  sale  of  power  at  a  vood  profit  to  otter  raJlway 
companies,  the  Wasiiicgton  Rafiway  ft  Klectric  Co.  makes 
«n  sulditional  substantial  profit. 

Let  me  show  the  Senate  In  tlie  compaaj'a  own  flgsres  Inst 
what  the  ownership  of  the  power  aimpany  means.  I  take 
these  flgm-es  from  the  financial  rejwwt  of  the  Washington 
Railway  ft  Electric  Co.  for  the  calendar  year  1931,  printed 
in  SeiMte  Document  No.  66.  Seyeaty-eecond  Ooogreaa.  first 
sessioo.  on  pa#ea  46  aad  4T. 

The  total  receipts  of  the  company  for  the  year  from 
passengers,  sale  of  power,  rents,  interest  and  dhrldends  on 
securities  owned,  and  all  other  sources  amomrted  to 
$7,138,274.94. 

Now,  the  receipts  from  interest  and  dividends  on  securities 
owned  and  these  are  largely  the  securities  of  the  power 
company — amounted  to  $1,844,457.68. 

Now,  wtthont  this  Income  f  n»n  tts  securities  tbe  oompony's 
zeceipts  would  have  been  $5.293317.28. 

The  total  operating  expenses  for  the  year,  phis  taxes  and 
other  charges,  were  $5,114,837.57. 

This  means  the  Washington  Railway  ft  Electric  Co.,  de- 
prived of  its  rich  revenues  from  Hw  power  company,  would 
have  made  a  net  profit  of  less  than  $300«000. 

In  the  same  year  the  railway  ooaapaoy  received  almost 
$300,090  from  tbe  resale  of  power  to  efttter  oompMitee. 

So  it  is  easy  to  see  that  without  the  ownodilp  of  the 
power  company  the  Washington  Railway  ft  Sectric  Co. 
would  have  probably  suffered  «  loss  last  ysar  and  in  eartter 
years  as  well. 

The  merger  plan  befoie  as  proposes  to  duit  off  from  the 
Washington  Railway  ft  Electric  Co.  this  rldi  power  reservoir 
of  profit. 

When  tire  two  8treet>car  companies  are  meried.  the  Wash- 
ington Railway  ft  Electric  Co.  will  pass  out  of  eglstenoe  -as  a 
railway  company. 

It  will  continue  to  exist,  howerer.  ta  a  boKHng  company 
for  the  power  company. 

This  arrangemeat  does  not  affect  the  ownwNlilp  of  the 
Washington  Railway  ft  Electrtc  Co.  by  the  NoKh  Amerleui  Co. 

This  big  holding  company  wfll  get  the  profits  that  hereto- 
fore have  gone  into  file  street-car  o^fenktioos  of  the  Wash- 
ington Railway  ft  Etootrie  Co. 

E^ven  with  the  economies  of  operation  that  con  be  bronglit 
about  by  a  merger,  how  win  the  new,  merged  oompany  get 
aloagf  Street-oar  patronage  bn  heen  faUnc  off  staadily 
since  Che  S-cent  fare  was  abolished  in  1919. 

The  street  cars  of  the  Washington  RaUway  ft  Electric 
which  wouM  be  opecated  Joiatly  with  the  Capital 
tesstakder  tbls  oseBBsr  flan,  woaid  base  to  .stand 
or  fall  by  their  own  policies.  No  proflls  tt  Ite  power  com- 
pany would  be  tiKre  tohelpthsm. 

ets  of  the  fiaaadeKs  who  aaaBUge  the  freak  sUnc  of  Hattti 
AiBcricaa  atlUty  proporties  ttawuchovt  the  ^auBtqr. 

What  good  tfcis  wfll  do  tha  tiiuitiiliiwi  to  ths  street-car 
Hues  I  can  neit  see. 

file  IVorth  American  Co.  win  liave  ocunpMe  coxitrol  of 
the  transportation  system  of  Washtogton.    This  city's  trac- 
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ttao.  fadHtttes  "wifl  lacflsna  fuit  coe  more  mit  In  the  Xar- 

tt  Iscai  Titllitii^  Mi^i t^  hy  fftf^rMt*  hoiding 

sAo  take  from  commnntties  the  profits  of 
pabMc-vOMty  tsaxvaalBB. 

The  traction  interests  back  of  this  merger  plan  know  ttait 
xjt  Wtehtrarton  want  m  fair,  honest  vaerger.  By 
interests  I  mean  the  Kartb.  JOaaicma  Od. 

The  plaia  potpese  ef  the  If ailii  Amfrtran  Co.  Is  to  veleaae 
the  power  oeaipany  from  the  wbU6»tion  of  smiporting  the 
atnet  xaMaay  cpeFsttaas  of  ttae  Washington  Railway  * 
Electric  Co. 

"With  the  strest-car  fines  zneised.  the  Nortli  American 
Co.  may  be  able  to  make  some  money  out  of  them  ^mataaf 
mXIW.  WlwHiii  r  tlu!y  ipay  or  not,  their  losses  would  be  oOset 
by  the  stzeam  of  gold  flowing  annually  out  of  Washtaffton 
into  the  Sbuth  Amwican  caffers  from  the  power  ooaopany. 

la  aihniLw.i  form  this  resolution  passes,  the  Nortii  ABKri- 
can  Co.  stands  to  win. 

Tbem.  w^  this  stiMxBn  CHMsition  to  tbe  amendments 
that  the  pe^pte  insist  nuist  be  iwimjp  to  this  res<dutionr 

Another  important  point  to  be  considered  Is  the  transfer 
provision  in  the  resolution.  As  it  is  now  wiltten.  it  ailowa 
transfers  to  be  given  without  idiarge  between  aQ  street  cam 
of  the  merged  company.  Tlie  transfer  clause  gives  the  Pub- 
lic Utilities  Commission  auth<Bity  to  set  the  terms  and  con- 
ditions on  which  transfers  shall  be  given  between  street  cars 
and  bus  lines  and  betiUFCcn  bus  lines. 

Let  me  quote  the  people's  counsel  at  this  point.   He  says: 

One  reason  they  -wanted  to  bctng  about  tlie  tmtfloatian  at  Unea 
In  the  District  of  Columbia  was  to  do  away  with  certain  nulsancea 
to  the  car-rldlng  pubUc  ^  *  *,  and  In  my  opfnien.  -•■  Z 
gather  from  persons  who  have  talked  to  me,  etreet-car  oempawlw 
are  losing  f area  to-clay  because  of  the  transfer  toconvenlsnoes  and 
Incidental  costs.  For  that  reaaoa  U  the  Washingten  Oo.  aad  the 
Capital  Co.  merge,  and  subsequently  the  Washington  Bsi^d 
Transit  Co.  becomes  a  part.  I  think  that  a  tree  transfer  should  be 
UBflform  te  aU. 

The  inconveniences  to  whith  ISr.  Keech  TCFers  are  best 
illustrated  by  the  fact  that  hundreds,  peitisps  thousands,  cf 
Washlngtonians  must  transfer  once,  twice,  or  more  in  going 
hetween  their  homes  and  places  of  employment.  If  they 
transfer  from  one  company's  cars  to  another,  they  pay  a 
penny  for  a  transfer. 

The  merger  Tcsolittion  provides  that  the  local  hns  com- 
pany, tlie  Washington  Rapid  Tncratt  Co.,  sfaaU  be  absorbed 
Into  the  new,  merged  company  midei  certain  conditions. 

Shoidd  this  mnrger  become  efFectlve,  all  street-car  and  bus 
operations  in  the  District  wifi  he  xaxlier  one  uwiieialiip  and 
one  control.  It  Is  quite  urtTncriy  1±ait  Hie  street  railways,  H 
they  are  merged,  will  make  any  more  extensions  of  tnu^ave. 
During  the  past  few  years  it  has  heen  the  general  practice 
to  mtdce  extensions  by  means  of  feeder  hns  fines. 

We  do  not  know  what  the  tiauspoitation  picture  of  Wadi- 
ington  wiU  be  after  this  merger  has  gone  into  effect.  We  do 
not  know  how  many  cia-  lines  may  be  sunilaAted  by  busses. 
We  should  make  sure  th&t  the  pay  tianaiei  noisance  is  ahd- 
liSied  once  and  for  all  in  the  District  of  Coluaril^. 

The  people's  counsri  very  aptly  says  liuit  this  transfer 

provision — 

Is  the  only  section  at  the  resolution  which  has  a  direct  tavonMe 
effect  on  the  pubUc.  It  has  been  tbe  continuous  demand  at  tbe 
pubUc  for  free  transfers. 

Now,  let  me  call  the  attention  of  the  Senate  to  the  last 
page-ef  ttieni«veri<esrtution.  There  we  find  the  final  dause 
of  the  resolution.  On  its  face  it  Is  a  barmleaB  and  poadtdy 
helpful  clause  such  as  we  find  in  nuuty  'UHs  and  xesobifioDs. 
It  says  stanpiy  tiiat  Congress  ausuwus  ttm  right  to  alter, 
asnend.  or  repeal  Isils  rescuuUuB. 

Vadex  ordinary  dzcuzastances  that  tangnagf  would  soGBoe. 

But  tMs  merger  resoluMaa  to  qctraordJaaqr  tegislattoa. 

It  Is  eatraoatfnary  for  ttMse  reasoaa: 

First  It  embodies  In  its  pieauilHe  a  miffli.'aMfln  agreement 
which  Is  to  he  ralifled  Tiy  Congress  In  tb»  text  of  the  rasola- 
ttonpraper.  _ 

stodAudders  of  the  two  railway  compantes  are  lAven  two 
years  In  which  to  decide  wlulther  they  wfll  accept  or  n^Mt 
the  agreement  as  set  forth  in  the  preamble. 


.w 
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to  otbar  tnaaportation  oompMilw  shaU  b«  detaraUiMd  in  I  in  Mew  YoTK.  zus  A  pretty  Strong  grip  on  the  transportation 


the  transportation  system  of  Washington.    TUs  city's  trac>  '  the  agreement  as  set  forth  In  the  preamble. 
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Third.  On  the  acceptance  of  the  plan  bf  the  stockholders, 
the  agreement  woxUd  bec<Mne  a  contract  between  the  com- 
p^titoa  Congress  would  be  in  the  position  of  legislating  mto 
existence  a  contract  over  which  It  would  have  little  or  no 

controL 

The  mlxtorlty  report  on  the  Senate  merger  resolution, 
which  embodies  recommendations  made  by  Mr.  Keech,  states 
clearly  why  the  present  repeal  clause  is  inadequate.    It  says 


By  this 


tiM  raprem*  I««tfll«tlve  body,  apcdfl- 

_^       ,  „  ^ aRangeizMnt  between  certain  utUltlee 

tSe*" Public" Utilities  Commmion  which  dlresta  Congrees  of 
power  to  kdeqiutely  meet  situations  which  maj  subsequently 
occur,  as  such  approval  by  Congreas  renders  the  arrangement 
tavlotabte.  ^  ^       ^ 

Mm  originally  drawn.  Congress  merely  reserved  power  to  alter, 
amend,  or  repeal  the  resolution. 

This  provision,  as  amended  in  committee,  recognlass  rights  are 
ereafeed  by  the  resolution  and  protects  the  parties  Involved  so  far 
M  tlMtr  rlfbu  are  concerned  for  a  period  of  one  year  following 
Um  repeal  of  the  reeolutlon. 

LH  me  say  there  that  the  repeal  clause  was  amended  by 
the  Dtetrlct  Committee  in  reporting  out  the  Senate  merger 
resolution.  The  clause  was  not  amended  when  the  com- 
mittee reported  the  House  resoluUon  to  the  Senate.  The 
minority  report  goes  on  to  say: 

During  the  hearing  It  developed  that  the  provision  of  the  act 
with  reepect  to  ln<5orporatk)n  under  the  general  laws  of  the  Dis- 
trict of  Columbia  would  permit  the  establishment  ot  certain 
rtghU  in  the  Capital  Transit  Co  not  speelflcaUy  covered  by  thU 
bUl  which  could  only  be  affected  by  congressional  action,  by  gen- 
eral legislation  modifying  the  general  Incorporation  law.  This 
procedure  would  be  so  \inwleldy  as  to  be  Impracticable. 

Tile  report  further  states  that — 

la  any  industry  subject  to  as  rapid  fluctuation  and  facing  com- 
plete  reorganization  such  as  the  mass  transportaUon  Industry.  It 
Is  extremely  Important  in  the  public  Interest  that  such  rights  of 
modlUcaUon  of  franchise  should  be  available. 

In  Other  words  we  should  be  absolutely  certain  that  it  will 
not  be  necessary  to  repeal  this  entire  resolution  In  order  to 
modify  the  diarter  of  the  new.  merged  company. 

As  I  said  In  the  beginning  of  my  remarks.  I  feel  very 
strongly  that  this  city  needs  a  merger  of  its  street-railway 


ait  let  us  have  a  real  merger  that  will  benefit  not  only 
the  companies  but  the  people  of  this  city  as  well. 

The  companies  are  being  relieved  of  some  pretty  heavy 
expenses  by  the  terms  of  this  resolution-  I  certainly  think 
that  some  concessions  should  be  made  in  the  public  interest. 
The  pomts  I  have  mentioned  here  to-day  are  all  In  the 
public  interest.  They  are  covered  by  amendments  which 
I  hope  the  Senate  will  accept. 

Ifr.  President.  I  ask  to  have  printed  In  the  Rxcou  some 
statements  from  civic  organizations  in  the  Ehstrict  approv- 
ing the  views  of  Senator  Blaxms  and  myself  on  the  merger 
question. 

Here  is  one  from  Oeorge  S.  Sullivan,  chairman  of  the 
putdlc  utilities  committee  of  the  Citizens'  Association  of 
Takoma.  D.  C.  His  letter  transmits  copies  of  resolutions 
passed  by  the  association  at  a  meeting  on  the  5th  of  this 
month. 

He  says: 

WssantoTON.  D.  C,  i>ecember  13,  1932. 

Hon.  AsTRtTB  Cavrai. 

CftMtrman  5«««(«  District  Committe*.  WMShiti^tm.  D.  C. 

Daaa  asMAToa  Carpsa:  I  am  directed  by  the  Cltlaens'  Association 
of  Takoma.  D.  C.  <for  which  I  am  acting  as  chairman  of  tu  com- 
Bklttee  on  public  utilities)  to  transmit  to  you  the  Inclosed  copies 
ot  resolutions  psssrnl  by  said  association  on  December  5  relating  to 
the  pending  propoeed  street-railway  merger. 

The  atutude  rscenUy  manifested  by  the  street-railway  com- 
panies toward  Ooogress  In  reference  to  reduced  fares  for  school 
children  would  seem  to  tmp^**♦— '  the  Importance  ot  the  utmost 
caution  being  exercised  tkgalnst  even  the  possibility  of  Irrevocable 
granU  being  made  to  the  railway  companies  In  ths  pending  merger 
bill  which  may  put  the  newly  created  company  in  a  position 
wlMre  It  may  dsfy  the  public  interests  and  the  mandates  of  Con- 
gress with  imptmity  and  Immunity.  The  gravity  of  the  matter 
can  not  be  overemphasliisd. 

All  pubUc-eptrlted  dUaens  la  this  DIstrlet  feel  indebted  to  you 
aod  Senator  Blaiks  for  the  aaaloua  care  shown  by  both  at  you  in 
protecUx^  the  rtghta  ot  the  dtlaaas  in  the  matter  of  the  propoeed 
street-railway  aierscr.    I  was  particularly  elated  over  the  


report  of  Chla  morning  that  eerti^n  groupa  approadblng  you  on 
yesterday  were  told  that  very  few  puhUc-^>intcd  dtlsens  had 
Intereeted  themselves  In  this  mattsr.  but  an  army  of  lobbyists  had 
been  very  busy  on  ths  other  side. 

Very  slnoerety.  _        _   „ 

Oao.  K.  Soixrvaw. 

There  being  no  objection,  the  resolutions  were  ordered 
to  be  printed  In  the  Racoaa.  as  follows: 
R«solutlon  passed   December   5.   1933.  by  Cltrtens'  Association  of 

Takoma.   D.   C.      (Submitted   by   Oeorge   B.   Sullivan,  chairman 

public  utUlUea  committee  of  said  association) 

Whereas  the  pending  street  railway   merger   blU  aa  favorably 
reported  by  the  House  District  Committee  and   by  the  final  re- 
port   of    the     majority    of     the     Senate    DUtrlct    Committee     is 
deemed    to   be   detrimental   to.    and    not    In   furtheraaee   of,    the 
public    Interests,    as    explained    In    editorial    appearing    in    the 
Evening    Star    of   October    10.    1932.    In   numerous   editorials   ap- 
pearing In  ths  Waahlngton  Dally  News,  as  also  in  the  Washmgtoa  j. 
Herald,   and   l^   the   clear   and   fair   mlZMinty   report   of   Senators 
CAFraa  and   Blaxks.    whoee  disinterested   and    painstaking   efforta  | 
should    be    commended    by    ail    thoughtful    and    pubUc-splrlted  i 
citizens:   Now.  therefore,  be  It 

B€»olved  by  the  CitUens'  AM»ociation  of  Takoma.  D.  C,  That  tha 
rederaUon  of  Citizens'  Assoclstlons  be.  and  It  Is  hereby,  urgently 
requested  to  go  on  record  at  the  earliest  possible  moment  as 
being  unalterably  opposed  to  the  pending  street  railway  merger 
bUl.  and  further  requested  to  take  aU  appropriate  steps  to  maks 
such  opposition  known  to  the  Members  of  ths  Senate  and  ths 
Bouss  of   Represents  tlvee. 

Resolution  passed  December  6.   1933.  by  Cltlaens'  Association  of 

Takoma.   D.   C.      (Submitted   by  Oeorge  «.   SuUlvan.  chairman 

public  utUltles  committee  of  said  assocUtlon) 

Whereas  a  serloiis  problem  is  presented  as  to  whether,  and  how 
long,  the  street-railway  method  of  transportation  can  continue  to 
be  utilized  in  the  public  InteresU.  because  ( 1 )  of  the  unfortunate 
and  seemingly  uneacapable  danger  to  passengers  in  having  to 
pass  through  other  trafllc  bstwsen  the  curb  and  the  street-car 
tracks  located  In  the  center  of  the  street  (whereas  bus  transporta- 
tion embarks  and  disembarks  at  the  curb):  (3)  of  the  objection- 
able and  disturbing  noises  neceasarUy  accompanying  the  opera- 
tion of  street  cars  with  their  steel  wheels  In  frlcttonal  engagement 
with  steel  rails;  (3)  of  the  neoaasary  Interference  with  rail  uafflc 
generally  caused  by  any  stoppage  of  any  single  car.  due  to  accment 
or  other  causes;  and  (4)  of  the  unfortunate  and  unnecessary  con- 
gestion of  traffic  generally  resulting  from  the  space  occupied  by 
car  tracka  in  the  center  of  the  street;  and 

Whereas  It  la  vital  that  such  problem  should  be  carefully  and 
exhaustively  studied  in  connection  with,  and  in  advance  of  the 
enactment  of.  any  merger  bill,  both  as  a  matter  of  fairness  to 
the  street-railway  companies  before  they  are  put  to  the  expense 
of  renewing  their  present  rails  and  rolling  stock,  which  are  at 
present  in  badly  worn  condlUon  to  a  great  extent,  and  as  a  mat- 
ter of  fairness  to  the  public,  which  ought  not  to  have  saddled 
upon  It  permanently  a  mode  of  transportation  unsulted  to  modem 
conditions  and  poaMail^  unsafe  and  objectionable  features  which 
may  be  incapaliia  of  rilmlnatlon;  and 

Whereas  the  pending  merger  bill  as  favorably  ref>orted  by  the 
House  District  Conunlttee  and  by  the  flnal  report  of  the  majority 
of  the  Senate  District  Committee  embodies  no  reservation  of 
power  in  Congress  to  repeal  at  any  time  the  new  franchise  rights 
proposed  to  be  granted  to  a  new  company  In  the  use  of  the  public 
streets  for  street-railway  transportation  purposes,  although  the 
preeent  charters  and  franchises  of  the  street-railway  companies 
operating  In  the  District  of  Columbia  are  subject  (by  their  very 
terms)  to  repc*l  by  Congress  at  any  time:  Now.  therefore,  be  It 

Jtatolred  by  the  CitiaaiW  A»»oeiMtiom  of  Takoma,  D.  C.  That  the 
Federation  of  Cltlxens*  AssocUtlpns  be.  and  It  is  hereby,  requested 
to  petition  Congress  to  give  the  fullest  study  and  consideration 
to  the  serious  problem  hereinbefore  referred  to  In  advance  of  the 
pessage  of  any  merger  bill,  as  well  as  to  urge  that  no  merger  bill 
be  passed  at  any  time  which  does  not  contain  an  effective  and 
unambiguous  reservation  to  Congress  of  the  full  and  unrestricted 
power  to  amend,  alter,  or  repeal  any  and  all  franchise  rights 
conferred.  It  Is  ths  ssnss  of  thU  association  that  attention  to 
the  foregoing  ought  not  to  be  precluded  by  the  present  extraor- 
dinary efforts  to  rush  the  pending  merger  bill  through,  particu- 
larly m  view  of  the  fact  that  It  Is  not  designed  to  make  anything 
immediately  effective  In  favor  of  the  public,  but  undertakea  to 
confer  a  a-year  option  upon  the  street-raUway  companies  to  make 
the  bin  effective  or  otherwise,  as  they  may  wtsh. 

(Ooplea  ordered  to  be  sent  to  Federation  of  Citizens'  Assocla- 
ttons.  PubUc  Utilities  Commission.  Senate  District  Committee,  and 
House  District  Committee.) 

Mr.  CAPPER.  I  have  a  similar  resolution  from  the 
Northeast  Washington  Citizens'  Association,  dftx  the  »lgna- 
ture  of  its  secretary.  Joseph  Notes,  which  reads: 

JUsoZpetf  by  tha  MorthmH  WmtktngUm  Cttiatmr  Atoeiotiem  in 
moattn§  assembled  tAU  tZth  6m§  of  December.  1932.  That  it  hereby 
extends  to  Senators  Captcb  and  Bulutx  its  appreciation  and  earnest 
oommendatloa  for  sponsoring  ths  minority  report  ralative  to  the 


1932 

merger  of  the  street-raUway  corporatloaa  to  the  Di««ct  «<  f«J«»^ 
bia  and  their  sincere  efforts  to  enact  legislatton  that  will  be  of 
benefit  to  the  public  as  weU  as  to  the  corporattona;  and 

Rrsolved.   That  a  copy  of   theaa  reeolutlons  be  forwarded  to 
Senators  Capfbb  and  BiAZirs. 
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Let  me  say  that  the  president  of  the  Northeast  Washington 
Cltlaens'  Association,  Mr.  Evan  H.  Tacker.  appeared  before 
our  committee  when  we  were  considering  the  merger  resolu- 
tion and  attended  nearly  all  the  hearings  and  recommended 
practically  the  same  amendments  which  have  been  presented 
by  the  Senator  from  Wisconsin  and  myself.  Mr.  Tucker  has 
been  a  keen  student  of  local  affairs  for  more  than  40  years 
and  Is  thoroughly  acquainted  with  the  history  of  the  street- 
car situation  in  Washington. 

Another  veteran  student  of  public  utilities  in  the  District  Is 
William  McK.  Clayton,  who  for  many  years  has  served  the 
Federation  of  Citizens'  Associations  as  chairman  of  its  public 
utilities  committee.    Mr.  Clayton  writes  to  me  as  follows: 

Just  a  line  to  say  that  the  Federation  of  Cltloena'  Aaaociatlons 
stands,  as  It  always  has  and  will,  back  of  the  Capper-Blaine 
amended  btU  for  merger  of  street  and  btis  linea  of  the  District  of 

Oolum*''^  . 

I  might  suggest  you  aak  the  PubUo  Utllltiee  Conunlaslon  what 
amount  the  companies  have  spent  to  date  to  lobby  their  bill 
through  Congress — not  one  cent  for  new  cars  but  thousands  for 
the  lobby. 

I  ai«ft  ask  to  have  printed  In  the  Rscoto  an  editorial  from 
the  Washington  Herald  entitled  "Street-Car  Merger  Plan 
Pails  to  Provide  for  Any  Coordinated  Program,"  and  also  an 
editorial  from  the  Washington  Daily  News  entitled  "A  Mean- 
ingless Merger." 

These  editorials  reflect  the  long  and  serious  thought  that 
newspapers  of  Washington,  ever  alert  to  the  improvement  of 
public  service,  have  given  to  the  question  of  the  merger. 

The  VICE  PRESIDENT.  Without  objection,  the  editorials 
referred  to  by  the  Senator  from  Kansas  will  be  printed  in 
the  Record. 

The  editorials  are  as  follows: 

(From  the  Washington  Herald] 


PLAN    FAILS    TO    PBOVIDB 
PBOOBiJC 


roa    SHT    OOOBDZHATI9 


A  coordinated  mass-transportation  plan  Is  needed  for  the  District 
of  Columbia.  Such  a  plan  doea  not  exist.  The  street  raUway 
merger  resolution,  now  pending  In  the  United  SUtes  Senate,  does 
not  even  provide  for  a  coordinated  street-railway  program. 

Such  a  plan  should  be  formulated.  UntU  it  la  defined.  It  would 
be  a  mistake  to  enact  piecemeal  legislation  which  mtttij  adds  to 
the  confusion  and  multiplies  the  difficulties  of  solution.  

Substantial  and  determined  opposition  to  the  merger  reeolutlon 
axlsts  In  the  Senate,  led  by  Senators  CAPPCa,  Blazms.  Nobbib,  La 
FoLLcrrx.  and  others.  That  opposition  refiects  a  large  body  of 
opinion  In  the  District.  The  taxpayer  Is  in  opposition  to  the  mer- 
ger.   The  car  rider  opposes  it  in  Its  present  form. 

It  Is  not  opposition  to  a  tranq>ortatlon  merger  as  such.  On  U»e 
contrary,  for  many  years  there  has  been  a  strong  demand  for  such 
a  plan.  By  means  of  it  the  car  rider  believes  he  sbovdd  get  the 
benefit  of  a  lower  fare  and  of  better  service.  The  gener^  public 
expects  to  benefit  throrugh  a  solution  of  the  serious  trafllc  problem. 
The  taxpayer  opposes  the  merger  plan  as  It  stands  because  it  might 
increase  his  burden  by  #500.000  a  year. 

These  are  substantial  grounds  for  opposition  to  the  merger 
resolution.  Senator  Capper,  In  accepting  the  recommendations  of 
the  cltlSMis  Joint  transportation  committee,  makes  It  clear  that 
he  favors  the  merger,  but  with  those  qualifications  which,  as  Sen- 
ate amendments,  undoubtedly  should  be  adopted  before  the  merger 
Is  permitted  to  become  a  law.  The  objections  to  the  merger  in 
Its  preeent  form  are  essentially  practical  In  their  nature.  In  ad- 
dition to  them  there  are  two  principles  of  public  policy  Involved. 
One  arises  from  the  "  power  clause "  in  the  merger  resolution. 
This  raises  questions  parallel  to  those  Involved  In  Governor  Roose- 
velt's long  fight  In  New  York  to  protect  the  public  Interest  In  the 
controversy  with  the  power  corporations. 

The  second  questloo  of  public  policy  tovolved  arises  from  the 
Taluatlon  placed  upon  the  street  raUways.  This  Is  excessive 
from  any  point  of  view  and  has  never  formally  been  settled. 
But  upon  t**'"  excesBlve  valuation  the  fare  structure  Is  built. 
Criticism  of  the  merger  reeolutlon  Is  therefore  based  upon  these 
considerations : 

1.  It  offers  no  relief  to  car  riders  In  the  form  of  a  lower  fare. 

3.  It  does  not  necessarily  provide  for  better  servtoe. 
8.  It  Increases  the  tax  burden  by  $600,000  a  year. 

4.  It  does  not  solve  the  trafllc  problem. 

5.  It  offends  enlightened  public  policy  because  of  the  power 
elauae. 

6.  It  does  not  lntn>duoe  a  eoordtnated  tran^ortatlon  plan. 

7.  It  promises  benefiu  to  the  corporations  oonoamad  at  substan- 
tial cost  to  the  pubUe. 


Handicapped  by  such  considerations,  the  Senate  and  parttea  la 

Interest  might  therefore   begin  again  to  approach  the  pnrtilem. 

•nils  new  approiich  should  be  based  upon  a  survey  Jototly  of 
the  transportation  problem,  tovolvlng  street  cars,  busses,  and  taxi- 
cabs:  and  of  the  trafllc  problem  as  It  Is  affected  by  these  de- 
ments In  It.  _i_i. 

Competition  between  the  three  forms  of  pubUc  transpcwtatltm  la 
both  foolish  and  wasteful.  Great  economies  could  be  effected 
were  this  competition  eliminated.  But  It  can  not  be  eliminated 
xmtu  the  public,  represented  by  the  car  rider  and  the  taxpayer, 
is  guaranteed  against  ejqplolUtlon  at  the  hands  of  a  monopoly. 

The  paradox  emerges  that  to  save  ourselves  from  exploltathm 
we  have  to  Insist  upon  foolish  policies  of  useless  oonq»etltlon  in- 
volving vraste  and  needless  expense. 

Instead  of  passing  the  merger  resolutlcm  the  Senate  might  WMi 
create  a  body  qualified  to  survey  the  transportation  and  traffic 
problems  and  charge  It  with  the  duty  of  presenting  to  the  next 
session  a  real  solution. 

Such  a  solution  would  mdlcste  the  spedfle  bexkefits  It  would 
bring  to  the  car  rider  In  the  form  of  better  service  and  of  lower 
fares,  subject,  of  course,  to  the  Interest  of  the  companies  which 
are  entitled  to  a  fair  ret\xm  upon  prudently  Invested  capital. 

The  solution  would  show  that  the  cocvdlnated  transportation 
plan  would  be  a  substantial  contribution  toward  solving  the 
traffic  problem.  .., 

It  would  also  remove  from  the  taxpayer  the  danger  of  an  •dm- 
Uonal  burden  of  $600,000  a  year  which  faces  him  under  the 
proposed  scheme. 

A  new  approach  along  these  lines  U  desirable.  It  should  be 
made  without  delay.  It  Is  preposterous  that  a  local  problem  M 
this  nature  shoxild  drag  along  for  20  years  as  this  has  and  present 
to-day  a  paradox  infteii^  of  a  solution. 

[From  the  Washington  Herald] 

8E1CATB    WOTnJ>    DO    WSLL    TO    BLOCK    lOBCXB    TJimX.    TBAOTKar    tOlBT 

BELBNTS 

With  12,000.000  American  citizens  unemployed  and  demamdlng 
relief  legislation  from  Congress.  Senator  Waxbbk  R.  Aubtih.  of 
Vermont,  will  move  to-day  to  have  the  Senate  take  up  immedi- 
ately, as  its  first  order  of  bxtslness,  the  District  tractkm  mwger. 

The  merger  resolution  provides  reUef  only  for  the  North  Ameri- 
can Co.,  which  18  a  holding  company.  ^^  «„ki»« 

The  merger  resolution  as  it  stands  does  not  embody  the  pubUO 

Senatoia  Capfbb  and  Blaihb  will  oppose  the  reaolutkm  aa  tt  now 
stands  and  the  latter  is  expected  to  lead  a  filibuster  against  It  If 
the  Senate  votes  to  make  It  the  unfinished  busmesB. 

But  there  are  other  Members  of  the  Senate  who  tn^  ™J" 
no  time  to  be  debating  a  local  traction  measure  when  tha  ooun«ry 
Is  clamoring  for  l^islaUon  to  relieve  distress  in  every  cotmty. 
city,  and  State  In  the  Nation.  - «___ 

This  list  includes  Senators  Nokbis,  Johwbon.  IjA  raLLMrrm,  pw^ 
8TBAB.  Whbblbb.  Ttdinos.  Lono,  MrKBi.i.AB.  BOBAK.  rnxjA  ComtuuM. 

Had  the  North  American  Co..  through  Its  lobby.  •fSf^^AtomatOL 
a  compromise  on  the  Capper  and  Blaine  amendments  there  prob- 
ably would  have  been  no  prolonged^ght.  ^^ 

»it  with  these  friends  of  the  atraphaager  adamairt  la  tb^ 
stand  on  behalf  of  the  public  it  looks  like  the  Senate  will  do  the 
wise  thing  In  shelving  the  merger  for  this  sesHlon. 

[From  Washington  Dally  News] 

A  MEANIMGlXaS  ICEBGBI 

The  transportation  committee  of  the  Washington  caiaxnber  of 
Commerce  Is  taking  the  lead  In  an  effort  ^lineup  support  md 
push  the  street  car  merger  bill  through  at  «^  •»»<«<»' J0°^^ 
^  A  few  months  ago  People's  Counsel  Keech  P«"*^iiedthe  «*Uc 
UtUltles  Commission  to  order  a  change  of  fares  and  installation  of 
a  zone  system— 5  cents  for  a  short   10  cents  for  a  long  ride. 

The  commission  held  a  pubUc  hearing  on  the  petition.  ««« 
of  the  car  companlea  voiced  their  unwUlIngneas  to  make  tte 
change  at  this  time,  and  one  of  them  invited  Keech  to  support 

"^KSS^replled  that  he  was  not  opposed  to  consolidation,  although 
disapproving  the  pending  merger  bUl.  He  asked  the  "treet-^ 
nuuukgers  what  plaff  they  had  for  reorganizing  service  If  per- 
mitted to  merge.    They  replied  that  they  had  no  program. 

That  is  the  main  fault  of  the  merger  project  to-day.  T^  Joint 
resolution  the  North  American  Co..  of  New  York,  and  the  local 
traction  companies  ask  Congress  to  pass  guaranties  specific  bene- 
fits to  the  corporations  and  no  benefit  at  aU  for  the  pubUc  except 
the  abstract  one  of  unification  of  two  systems  now  competing. 

Merger  may  be  a  great  benefit  to  the  public  or  none  at  au.^lt 
depends  on  what  the  m«ged  company  does  to  improve  service 
«id  reduce  rates.  It  Is  no  secret  that  the  traction  men  have  no 
Intention  of  reducing  rates  either  with  or  without  a  merger.  And 
they  say  they  have  worked  out  no  program  for  coordinated  and 
Improved  service.  ^_,      ^  ^^    ^ __ 

UntU  they  present  guaranties  for  the  piiblic  of  BpeelfletoMMt 
benefits  in  exchange*  for  the  valuable  considerations  beatowad 
upon  themselves  the  car  companies  should  be  denied  the  right 
to  merge.  Such  a  policy  will  hasten  merger  If  the  companlea  are 
m  earnest  about  Iznprovlng  their  servloe. 

Mr.  BLAINE.  Mr.  President,  on  yesterday  at  the  cloa* 
of  the  session.  I  had  oMnmented  upon  how  easily  ve  ooiild 


^ 
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dispose  of  this  proposition  by  slxnplj  throwing  up  our  hands 
and  telling  the  people  of  the  District  of  Columbia  that  they 
can  have  no  representaUon  In  the  Congress  in  conformity 
with  what  I  believe  to  be  the  views  of  those  who  are  inter- 
ested In  the  street-railway  merger  from  the  standpoint  of 
the  public  welfare.  Without  any  sense  of  self-righteous- 
ness. I  do  not  feel  that  we  should  leave  the  people  of 
Washington  helpless  against  the  assault  of  a  powerful  for- 
eign holduig  company;  and  for  that  reason,  as  I  have 
emphasized.  I  shall  not  desert  the  voteless  residents  of  the 
NaUon's  Capital  In  what  I  regard  to  be  their  hour  of  need, 
^o  far  as  this  vital  local  question  Is  concerned. 

I  have  undertalcen  to  set  down  in  a  more  or  less  formal 
way  some  observations  upon  this  matter.  Therefore,  dur- 
ing the  remainder  of  the  afternoon  I  expect  to  devote  my 
time  to  a  statement  or  statements  regardir^  this  proposi- 
tion In  a  general  and  formal  way. 

I  know  very  well  that  the  street-railway  companies  are 
not  making  very  much  money,  or  as  much  as  they  did  some 
years  ago;  but  the  street-railway  companies  are  in  no  dif- 
ferent and  in  no  worse  condition  than  are  all  other  forms 
of  transportation  in  this  country,  tlian  are  all  Indiistry,  all 
agrlcultxire.  all  business  and  mercantile  undertakings,  and 
all  those  who  are  engaged  or  have  been  engaged  In  toU 
and  labor  with  their  liands  or  with  their  minds.  Industry, 
railroads,  agriculture,  business,  banking,  and  every  other 
form  of  human  undertaking,  of  course,  have  been  set  back 
by  reason  of  the  cataclysm  that  happened  in  this  country 

in  1929. 

BisposAi.  or  svnrLVS  kavy  sxjttxjmb 


December  20 


Mr.  8HORTRIDGE.     Mr.  President- 
The  VICE  PRESIDENT. 


Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  California? 

Mr.  BUUNE.  May  I  inqiUre  of  the  Senator  for  what  pur- 
pose he  asks  me  to  yield? 

Mr.  8HORTRIDOE.  I  wish  to  make  request  for  the  im- 
mediate consideration  of  a  certain  Joint  resolution.  Senate 
Joint  Resolution  220. 

Mr.  BLAINE.  Mr.  President.  I  have  been  Informed  of  the 
nature  of  the  request,  and  I  appreciate  that  It  is  one  involv- 
ing the  disposition  of  some  supplies  held  by  the  Government 
of  the  United  SUtes.  and  It  might  be  helpful  to  some  people 
who  are  In  distress  If  the  measure  could  receive  early  con- 
sideration. That  Is  Just  the  point  that  I  made  on  yester- 
day, that  this  motion  as  it  stands  is  a  constant  Gibraltar 
against  the  consideration  of  very  worthy  projects,  and  if  I 
may  make  a  suggestion  to  the  Senator.  If  the  mover  of  this 
moUon  will  withdraw  his  motion,  tliis  proposal  can  be  uti- 
mediately  considered  by  the  Senate. 

Mr.  8HORTRIDOE.  Will  the  Senator,  then,  permit  me  to 
aay  that  yesterday.  Mr.  President,  I  introduced  Senate  Joint 
Reaolutlon  220.  which  authorizes  the  Secretary  of  the  Navy, 
under  sxich  regulations  as  he  may  prescribe,  to  sell,  at  nomi- 
nal prices,  to  recocnized  charlUble  organizations,  to  States 
and  subdivisions  thereof,  and  to  municipalities  such  non- 
Nculation  and  excess  clothing  as  may  be  available  and 
required  for  distribution  to  the  needy? 

This  Joint  resolution  was  immediately  referred  to  the 
Committee  on  Naval  Affairs.  As  Its  chairman  I  called  a 
meeting  of  that  committee  for  this  morning.  The  Joint 
resolution  was  considered  by  the  committee  and  unani- 
mously approved:  and  I  was  requested  and.  In  effect,  di- 
rected by  the  committee  to  report  the  Joint  resoluUon  and 
to  reqxiest  Its  immediate  consideration. 

Mr.  KING.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Utah? 

Mr.  BLAINE.     I  do. 

Mr.  KING.  If  the  Joint  resolution  calls  for  some  alftnna- 
tive  act.  or  possibly  some  expenditure,  I  do  not  think  the 
Senator  should  ask  for  its  consideration  now  with  the  small 
number  of  Senators  present.  I  think  it  might  be  unfair  to 
those  who  are  absent. 

Mr.  8HORTRIDGE.  Out  of  respect  for  those  present  and 
absent,  I  may  reply  that  the  resolution  calls  for  no  expendi- 
ture whatever.    I  have  In  my  hand  a  letter  from  the  de- 


partment explanatory  of  the  Joint  resolution.  I  can  con- 
ceive of  no  possible  objection  to  its  consideraUon,  nor  can  I 
imagine  any  objection  to  Its  early  passage. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  for  the  consideration  of  this  measure? 

Mr.  BLAINE.  I  yield,  if  I  am  not  deprived  of  recognition 
after  the  Senators  get  through. 

Mr.  SHORTRIDGE.  It  Is  understood  that  the  Senator 
will  not  lose  the  floor  by  this  interruption. 

I  also  have  In  my  hand  a  letter  addressed  to  the  chairman 
of  the  Naval  Affairs  Committee,  the  letter  coming  from  Lake 
Providence.  La.,  urging  the  early  passage  of  this  Joint  reso- 
lution. In  other  words,  there  Is  an  emergency,  and  this  Is 
an  emergent  Joint  resolution.  The  purpose  is  to  be  able  to 
distribute  to  the  needy,  the  houseless,  and  the  unclothed 
and  shoeless  these  surplus  articles  which  are  in  the  custody 
and  under  the  control  of  the  Navy  Department. 

I  am  appealing  here  to  the  Senator  who  made  this  motion 
and  to  the  Senator  from  Wisconsin,  without  loss  of  status 
of  the  pending  motion  or  without  loss  of  the  floor— without 
loss  either  to  the  mover  of  the  motion  or  to  him  who  resist* 

It to  consent  to  the  Immediate  consideration  of  this  Joint 

resolution. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  for  me 
to  ask  a  question? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Utah? 
Mr.  BLAINE.     I  do. 

B«r.  KINO.  I  see  nothing  In  the  statement  submitted  by 
the  Senator,  to  which  my  attention  has  been  called,  indi- 
cating the  value  of  the  property  which  is  to  be  sold. 

Mr.  SHORTRIDGE.  I  intend  to  lay  before  the  Senate  a 
statement  from  the  department  Itemizing  and  giving  fxill 
Information  as  to  the  present  Issue  prices  and  the  disposal 
prices. 

Mr.  KING.     What  is  the  total  value? 
Mr.  SHORTRIDGE.    The  total  issue  price,  or  value,  is 
$1,105,750. 

For  example,  there  are  15.000  drawers  of  heavy  cotton  and 
wool,  white;  issue  price.  $1;  to  be  disposed  of  for  10  cents. 

Seventy-flve  thousand  Jerseys,  wool,  dark  blue;  issue  price, 
$2.60:  to  be  disposed  of  for  25  cents. 

Eighty-four  thousand  Ave  hundred  overcoats:  Issue  price, 
$7.25;  to  be  disposed  of  for  75  cents. 

Forty -seven  thousand  pairs  of  shoes;  Issue  price.  $3.25: 
to  be  disposed  of  for  25  cents.     These  articles  are  to  be 
disposed  of  to  organized  charities,  to  the  Red  Cross,  to  mu- 
nicipaliUes.  and  to  SUtes.  under  regulations  to  be  prescribed 
by  the  Secretary:  and  those  regulations  contemplate  that 
these  articles  shall  be  then  distributed  to  those  sorely  in 
need  free  of  cost.    The  Secretary  of  War  has  power,  such  as 
which  we  sert  to  give  to  the  Secretary  of  the  Navy,  In  re- 
spect to  surplus  articles  mentioned — nonregulation  and  ex- 
cess clothing — and  which  can  not  now,  imder  the  law,  be 
disposed  of  by  the  Secretary  of  the  Navy. 
Mr.  KING.     Mr.  President.  wiU  the  Senator  yield? 
The  VICE  PRESIDEINT.    Does  the  Senator  from  Wiscon- 
sin srield  to  the  Senator  from  Utah?  «    . 
Mr.  BLAINE.    I  yield. 

Mr.  KING.    When  were  these  supplies  acquired  by  the 
Government? 

Mr.  SHORTRIDGE.  I  am  unable  to  advise  the  Senator 
as  to  Just  when  they  were  purchased  by  the  Government. 

Mr.  KING.  They  are  not  handed  down  from  the  war.  are 
they?    They  were  more  recently  acquired,  were  they  not? 

Mr.  SHORTRIDGE.    I  think  many  of  them  have  been  on 
hand  for  a  long  time. 
Mr.  KING.    I  shaU  not  object  to  the  consideration  of  the 

matter:  It  Is  not  In  my  power;  but 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  KING.  But  It  seems  to  me  that  If  we  are  going  to 
make  contributions  for  charitable  purposes  we  oiight  to  have 
a  direct  appropriation  from  the  Treasury,  because  Just  as 
surely  as  the  sim  shines,  within  a  short  time  an  appropria- 
tion will  be  asked  to  purchase  overcoats  and  all  of  these 
supplies  needed  by  the  Amvy  and  the  Navy. 
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Mr  SHORTRIDGB.  Let  me  answer  the  Soiator  in  this 
manner,  reading  from  the  department's  letter  to  the  chair- 
man: 

There  Is  on  hand  at  the  naval  supply  depot,  Brooklyn,  H.  T.. 
a  considerable  qiumtlty  of  nonregulaUon  and  excess  <aothlng 
which  la  not  required  for  the  Navy's  needs  but  would  be  of  value 
In  caring  for  the  ne-edy  If  authority  existed  for  Its  sale  at  nomLoal 
prices  and  without  compeUtlon.  At  the  request  ot  the  ''••vy JDe- 
partment.  House  Joint  ReeoluUon  500.  dated  Deoember  10,  1883. 
was  Introduced  by  Mr.  VmsoN  of  Georgia. 

Then  he  incorporates  a  copy  of  the  joint  resolution. 
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The  War  Department  disposed  of  quantities  of  exoeas  clothing 
last  winter  at  nominal  prlcea  to  charitable  orgsnlnatloins  with  the 
•UpiUaUon  that  the  clothing  should  be  given  away  absolutely  fi*e 
to  destitute  and  needy  persons.  It  was  found  by  experience  of  the 
Army  that  It  was  advisable  to  charge  a  nominal  price  for  the 
clothing  to  charitable  organizations  in  order  to  distribute  prop- 
erly among  different  organisations  the  excess  clothing.  This  nomi- 
nal price  Is  about  10  per  cent  of  the  cost,  as  shown  on  the  attached 

The  attention  of  the  chairman  to  Invited  to  the  fact  «iat  the 
essence  of  this  Joint  resoluUoa  U  that  the  clothing  be  av^u^ie 
for  distribution  to  the  destitute  and  needy  as  soon  as  possible. 

If  the  final  passage  of  the  Joint  reaolutlon  Is  not  accomplished 
m  the  very  near  future,  the  winter  season  will  have  advanced  eo 
far  that  the  benefit  to  destitute  and  needy  perMos  will  o*  »f«*"y 
reduced.  For  this  reason  it  is  reepectfuUy  requested  that  the 
most  expeditious  action  be  taken  on  this  resoluUcn  in  order  that 
the  distribution  can  be  commenced. 

Now,  by  the  indulgence  of  the  Senator,  let  me  add  this 

word:  

If  there  ever  was  an  emergency,  that  emergency  is  witn 
us.  If  there  ever  were  those  in  need,  they  are  round  about 
us.  While  I  do  not  wish  to  make  an  emotional  iM^peal,  or 
enlarge  by  words  upon  the  situation.  I  do  hope  that  Sena- 
tors will  have  a  present  and  sympathetic  regard  for  the 
houseless  and  those  so  sorely  in  need,  and  bear  in  mind  that 
the  Government  can  wisely  give  present  assistance  to  many 
In  sore  need. 

Mr.  KING.    Mr.  President,  will  the  Senator  yirid? 
The  VICE  PRESIDENT.     Does  the  Senator  frtan  Wis- 
consin 3rield  to  the  Seniator  from  Utah? 
Mr.  BLAINE.    I  do. 

Mr.  KING.  I  shall  not  object  to  the  consideraUon  of 
this  Joint  resolution,  although  I  desire  to  say  here  and  now 
that  I  think  this  is  a  very  unwise  way  of  legislating.  I 
think  to  bring  in  legislaUon  under  circumstances  of  this 
kind  when  another  bill  is  under  consideration— legislation 
which  has  many  emotional  and  sentimental  appeals— and 
ask  for  immediate  consideration,  is  not  quite  fair  to  the 
Senate,  and  certainly  not  fair  to  those  who  are  absent. 

One  makes  himself,  of  course,  obnoxious  If  he  offers  oppo- 
sition to  the  consideration  of  this  measure;  but  obviously 
it  means  an  appropriation  not  of  one  million  dollars  plus 
out  of  the  Treasury  of  the  United  States,  but  it  will  mean 
that  we  shall  have  to  make  appropriations  sooner  or  later 
for  the  necessary  supplies  for  the  Army  and  the  Navy.  "Hiis 
means,  of  course,  that  the  Army  and  the  Navy  desire  to 
change  their  styles.  I  suppose,  as  the  women  change  their 
styles  of  dresses.  This  clothing  is  not  up  to  regulation.  It 
was  certainly  in  accordance  with  regrilatifxi  when  it  was 
bought;  but  because  it  does  not  now  suit,  perhaps,  the  fas- 
tidious tastes  of  the  present  Secretary  of  the  Navy  or  those 
who  have  to  do  with  the  sartorial  appearance  of  the  mem- 
bers of  the  Navy,  they  want  to  get  rid  of  it,  and  so  we  give 
It  to  charity. 

I  should  very  much  prefer  to  make  an  apiBtq?riati<m  of 
money  out  of  the  Treasury  d  the  United  States  instead  of 
legislating  in  this  manner. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wlsccm- 
sin  yield  for  the  purpose  of  the  oonsida*ation  of  this  joint 
resolution? 

Mr.  BLAINE.  Mr.  President,  I  made  a  suggestion  to  the 
Senator  from  California,  but  so  far  as  I  am  concerned  I 
will  decline  to  yidd  unless  the  Senator  can  persuade  the 
Senator  from  Vermont  tMr.  Atjstih]  to  withdraw  his  mo- 
tion, which  motion  the  Senator  from  Vermont  can  renew 
Immediately  upon  the  disposition  of  the  Joint  resolution 
which  the  Senator  from  California  has  reported. 


Mr.  SHORTRIDGE.  May  Z  then  turn  to  tiie  Senator 
from  Vermont? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wisam- 
sin  3rield  for  that  purpose? 

Mr.  SHORTRIDGE.  I  want  to  malce  a  personal  request 
of  the  Senator  from  Vermont.  I  understand  that  he  may 
withdraw  his  motion,  and  thereafter  immediately  renew  It 
without  any  loss,  for  I  am  assuming  that  he  would  be  im- 
mediately recognized  by  the  Chair  after  the  disposal  one  way 
or  the  other  of  this  joint  resolution,  and  he  could  then  make 
or  renew  his  moUon.  So  I  want  the  Senator  from  Vermont 
to  pity  the — 

Poor  naked  wretches.     •     •    • 

That  bide  the  pelting  of  this  pitiless  stonn. 

And  I  ask  him,  how  can  thehr  "  houseless  heads  and  un- 
fed sides,"  their  "  looped  and  windowed  raggedness  "  defend 
them  "  from  seasons  such  as  these  "? 

Will  not  the  Senator  aid  lis  in  this  merttortaoB  effort 
to  take  up.  consider,  and  pass  this  joint  resolution? 

Mr.  BLAINE.    Mr.  President,  may  I  suggest 

Mr.  SHORTRIDQE.    The  Senator  from  Vefrmont 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
has  the  floor. 

Mr.  BLAINE.  May  I  suggest  that  inf orms^ion  has  come 
to  me  which  may  bring  about,  a  little  later  on  in  the 
afternoon,  a  situation  that  wiU  permit  the  Senator  to  renew 

his  request.  ^  ^^    «      *      * 

Mr.  SHORTRIDOE.    Very  welL    I  thank  the  Senator  for 

his  indulgence.  1  ^  ^  ^  i*. 

Mr  BLAINE.  While  the  information  is  not  detmite  or 
specific,  I  shall  proceed  with  the  discussion  Jf  the  pendhig 
motion  until  we  have  more  definite  and  specif  report  upon 
what  may  be  proposed  a  little  later  on.  | 

MKHGKR  or  DISIBICT  STS««T-aAn.WAY  00«K)tATKW8 

The  Senate  resumed  the  consideration  of  the  motion  of 
Mr  AtnsTiN  that  the  Senate  proceed  to  the  consideration  of 
the  Joint  resolution  (H.  J.  Res.  154)  to  authori»  the  niergw 
of  street-railway  corporations  operating  in  the  District  of 
Columbia,  and  for  other  purposes.  

Mr  BLAINE.  Mr.  President,  when  I  was  Interrupted  by 
the  Senator  from  California  I  was  discussing  the  proposition 
that  the  street-railway  companies  of  Washington  were  In  no 
different  position  from  that  of  every  other  undertaking  to 
the  United  States,  and.  for  that  matter,  in  a  situation  no 
different  from  that  of  nearly  every  individual,  except  that 
the  street-railway  companies  in  the  city  of  Washington  have 
not  suffered  to  this  depression  to  a  degree  commensurate 
with  the  suffering  of  other  transportation  companies,  todus- 
tries.  and  todlviduals.  .^„*„ 

I  have  before  me  the  annual  reports  of  the  pubUc-utility 
companies  for  the  year  ending  December  31,  1931.  The 
reports  for  the  year  ending  December  31. 1932, 1  understand, 
have  not  been  fUed,  and  therefore  I  am  using  the  latest 
available  reports.  

Let  us  take  the  report  of  the  Capital  Traction  Co.  It 
transmitted  to  the  Vice  President  its  report  for  the  year 
ending  December  31,  1931.  In  order  to  save  time,  I  shall 
state  only  a  summary  at  that  report. 

I  ftod  that  the  total  receipts  from  the  railway  and  bus 
operations  were  $3,859,719.55.  The  total  operating  expenses 
and  other  charges  were  $3,493,745.63,  leaving  a  net  Income 
for  the  year  of  $3«5.973.92. 

That  report  was  rendered  by  the  Capital  Traction  Co., 
and  does  not  to  any  way  todicate  that  the  Capital  Traction 
Co.,  at  the  time  it  made  its  last  report,  was  to  the  red.  I 
have  not  the  information,  however,  for  the  year  1932;  and, 
therefore,  the  statement  of  the  Senator  from  Vermont  on 
yesterday  that  one  of  the  companies  was  to  the  red  I  can  not 
verify  or  dispute.  But,  taktog  the  last  annual  report  that 
is  available,  we  ftod  that  the  Capital  Traction  Co.  still  has 
a  net  tocome.  I  doubt  whether  there  are  very  many  todus- 
tries  or  transportation  companies  to  the  United  States  which 
have  net  tocome.  I  know  that  there  is  scarcely  a  farmor 
to  this  coxmtry  who  has  a  net  tocome.  I  also  know  from 
close  observation  of  agriculture  and  from  the  ofllcial  r^porti 
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tlMt  practically  erery  farmer  who  owes  a  mortgage  upon 
Ml  fann  Is  uziable  to  pay  the  taxes  and  the  Interest  upon 
the  mortcage  and  has  no  net  Income:  Indeed,  fortunate  Is 
the  business  or  the  Industry  that  has  a  net  income.  So  that 
as  a  matter  of  fact  the  Capital  Traction  Co.  of  this  city  is, 
comparatively  speaking,  in  a  most  happy  situation  respect- 
ing Its  financial  affairs.  In  fact,  it  paid  dividends  during 
the  year  of  $420,000.  It  paid  those  dividends  out  of  Its  net 
Income  for  the  year,  plus  certain  other  receipts,  but  receipts, 
in  the  ordinary  course  of  business,  from  real  esUte  owned  by 
the  company  and  profits  on  bonds  reacquired  through  pur- 
Amh  and  one  or  two  other  adjustments. 

That  st  least  Indicates  that,  so  far  as  the  Capital  Traction 
Co.  Is  concerned,  there  is  no  pending  emergency  whatever. 
I  repeat,  for  the  sake  of  emphasis,  that  it  is  probably  in 
better  financial  condition  than  almost  any  other  transpor- 
tation system,  especially  the  railroads  of  the  country,  and  a 
great  majority  of  the  Industries  of  the  country;  and.  of 
course,  in  much  better  condition  than  agricxilture  or  mercan- 
tile business. 

In  fact,  the  reduction  in  the  total  Income  of  the  people 
of  this  country  since  1929  has  been  about  $50,000,000,000.  as 
I  recall,  a  reduction  from  $87,000,000,000.  m  round  num- 
bers, to  about  $37,000,000,000.  That  represents  the  condi- 
tion of  the  country,  as  far  as  income  is  concerned,  and 
that  means  gross  Income  of  the  people  at  large  in  the 
Umted  States. 

Let  oa  now  turn  to  the  other  traction  company,  a  much 
more  tn-ofltable  imdertaklng.  It  Is  true;  that  is.  the  Wash- 
ington Railway  *  Electric  Co.  That  company  has  come  to 
Its  very  advantageous  financial  status  largely  by  reason  ot 
the  fact  that  it  owns  the  Potomac  Electric  Power  Co.  As 
I  recall,  prior  to  the  World  War  the  Washington  Railway 
k  Electric  Ca.  on  account  of  having  its  lines  more  or  less 
scattered,  and  extending  into  the  suburbs  of  the  city,  was 
not  as  successful  financially  as  was  the  Capital  Traction 
Co.,  which  had  its  street-car  lines  very  well  centralized  re- 
specting the  residential  parts  of  the  city  and  the  business 
section  of  the  city,  and  particularly  with  reference  to  the 
institutions  housing  the  business  of  the  Qovemment. 
Under  those  circumstances  the  Washington  Railway  L  Elec- 
tric Co.  was  not  a  very  profitable  going  concern  as  a  street- 
railway  proposiUon.  while  the  Capital  TracUon  Co.  was  a 
very  profitable  undertaking  by  reason  of  the  fact  that  It 
^^A  a  very  large  traffic  on  account  of  the  numerous  war 
activities  that  were  carried  on  in  the  city  of  Washington, 
requiring  a  very  large  and  extensive  personnel 

The  Washington  Railway  k  Electric  Co.  has  attained  now 
ft  position  in  the  city  of  Washington  as  a  carrier  of  pas- 
sengers and  as  a  holding  company  which  makes  it  a  very 
profitable  business  undertaking.  I  make  that  statement  rest- 
ing it  upon  the  information  contained  in  its  annual  report 
transmitted  to  the  President  of  the  Senate,  the  honorable 
Vice  President  of  the  United  States,  on  January  30.  1932. 
which  report  shows  that  the  total  receipts  from  all  soiuxes 
during  the  year  were  $7,139,274^.  while  the  total  operating 
expenses  and  other  charges  were  $5,114,877.57.  showing  a  net 
profit,  after  making  a  certain  proflt-and-loss  adjustment. 
which  was  a  credit,  of  $2,101,254.04.  The  company  paid  5 
per  cent  dividends  on  preferred  stock,  amounting  to  $425,000. 
%n<i  also  paid  a  7  per  cent  dividend  on  common  stock.  I 
ffmp>i>«<«>  that — It  paid  a  7  per  cent  dividend  on  common 
stock,  amountijag  to  $455,000. 

There  is  scarcely  ftprttt^'r  business  in  the  United  States 
that  could  make  a  showing  comi;>arable  to  this.  After  the 
payment  of  that  handsome  dividend  upon  the  common  stock 
there  was  left  a  surplus  for  the  year  of  $1,221,454.04.  That 
was  one  of  the  most  profitable  businesses  in  the  country. 
Of  course,  a  considerable  portion  of  the  gross  income  was  the 
amount  received  in  profits  from  the  sale  of  power.  One  of 
the  largest  items  of  net  income  was  receipts  from  interest 
and  dividends  on  securities  owned,  amounting  to  $1,844.- 
iBTJt.  There  Is  a  company  that  was  veritably  wallowing  in 
wealth.  Upon  the  capital  set-up  of  this  company  it  has  a 
surplus  amount  In  its  treasury  yielding  this  very  handsome 
income,  and  even  after  taking  from  the  net  income  for  the 
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year  thoee  receipts  from  Interest  and  dividends  on  securlUes 
owned  there  is  still  left  a  profit. 

While  I  am  on  the  subject  of  the  return  upon  these  utlll- 
Ues  I  think  it  would  be  beneficial  as  InformaUon  for  the 
Senate  to  call  attention  to  the  Potomac  Electric  Power  Co. 
It  transmitted  its  report  on  the  same  day  on  which  the  other 
reports  were  transmitted  to  the  United  SUtes  Senate,  show- 
ing gross  revenues  of  $11,101,181.35  and  net  operating  ex- 
penses of  $5,596,341.96. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  Wis- 
consin yield?  

The  PRESIDINO  OFFICER  fMr.  Cotnsxws  In  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Oregon? 

Mr.  BLAINE.    I  jrleld. 

Mr.  McNARY.  I  am  advised  by  the  able  Senator  from 
Vermont  [Mr.  AustwI  that  there  Is  a  possibility  of  repre- 
sentatives of  various  interests  involved  In  the  merger  ques- 
tion coming  to  an  agreement — at  least,  there  is  a  desire  to 
have  a  conference  this  afternoon — and  that  representatives 
of  the  various  Interests  are  now  in  the  District  Committee 
room  for  that  purpose.  I  think  probably  if  an  opportunity 
to  compose  their  differences  were  granted,  time  might  be 
saved;  and  for  that  reason  I  wish  to  ask  for  a  recess  now 
until  12  o'clock  to-morrow. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  withhold 
his  request  for  a  moment? 
Mr.   McNARY.    Certainly. 

Mr.  BLAINE.  I  assume  in  case  I  yield  for  the  purpose 
of  the  Senator  making  a  motion  for  a  recess  that  by  unani- 
mous consent,  or  some  other  understanding  equivalent 
thereto,  I  shall  not  loee  my  right  to  the  floor  to-morrow. 

Mr.  McNARY.  I  think  it  would  be  weD  understood  among 
Senators  present  and  those  who  may  be  here  in  the  morning 
that  the  Senator  from  Wisconsin  is  entitled  to  be  recognized 
on  the  reconvening  of  the  Senate  to-morrow. 

Mr.  BLAINE.  Very  well;  then  I  yield  for  the  purpose 
siiggested. 

Mr.  BARKLEY.  Mr.  President,  may  I  InqiUre  of  the  Sen- 
ator from  Oregon  the  purpose  of  taking  a  rtOMi  at  this 
early  hour? 

Mr.  McNARY.  I  have  Just  sUted  that  repreeentaUves  of 
those  Interested  in  the  pending  legislation  desire  an  oppor- 
timity  to  have  a  conference  wherein  they  may  compose 
their  differences. 

Mr.  BARKLEY.  Does  the  Senator  believe  we  shall  really 
save  time  by  this  procedure? 

Mr.  McNARY.  That  is  the  opinion  of  those  interested  in 
the  legislation,  and  therefore  I  insist  upon  my  motion. 

ICr.  8HORTRIDGB.    lit.  President.  I  was  called  from  the 
Chamber  for  a  moment    I  desire  to  submit  a  peu-llamentary 
inquiry. 
The  PRESIDING  OFFICER.    The  Senator  will  state  It. 
Mr.    SHORTRIDGE.    What    Ls    the   matter    before   the 
Senate? 

Mr.  McNARY.  We  are  seeking  at  this  time  to  take  a  re- 
cess until  12  o'clock  noon  to-morrow. 

Mr.  SHORTRIDGE.    Will  the  Senator  permit  a  renewal 
of  my  request  before  that  is  done? 
BCr.  McNARY.    I  withhold  my  motion  for  the  moment. 
Mr.  SHORTRIDGE.    Will  the  Senator  from  Wisconsin 
jrield  for  that  purpose? 

Mr.  BLAINE.  May  I  say  to  the  Senator  from  California 
that  we  are  in  the  same  situation  we  were  in  when  he  sub- 
mitted his  request  previously.  I  had  understood  we  would 
have  an  adjournment  this  afternoon,  but  inasmuch  as  a 
motion  for  a  recess  Is  to  be  made,  we  are  in  the  same  situa- 
tion as  previously.  | 
Mr.  SHORTRIDGE.    Very  welL 

XSCISS 

Mr.  McNARY.  Mr.  President.  I  move  that  the  Senate 
take  a  recess  imtil  12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  3  o'clock 
and  7  minutes  p.  m.)  took  a  recess  until  to-morrow.  Wednes- 
day. December  21,  1932.  at  13  o'clock  meridian. 
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HOUSE  OP  REPRESENTATIVES 

Tuesday,  December  20,  1932 

The  House  met  at  13  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

O  Spirit  Divine,  we  bow  our  heads  and  whisper.  "Our 
Father,  forgive  our  spiritual  barrenness."  We  would  follow 
the  gleam  that  we  may  achieve  the  quest  of  manhood  and 
the  strength  of  a  noble  life.  Heeding  our  country's  call,  may 
we  accept  the  yoke  of  obedience,  even  sacrificing  self  for 
the  contentment  and  happiness  of  others.  Oh.  may  we  linger 
long  in  the  path  of  sacrificial  service  and  complain  not.  It 
is  real  goodness  and  patriotic  devotion  that  exalt  the  charac- 
ter of  both  man  and  Nation.  The  remotest  citizen  of  the 
land  has  his  part  to  do  and  bear  in  the  general  progress  of 
the  Republic.  Oh,  bring  us  all  under  Thy  control  and  in  ac- 
cord with  Thy  divine  purpose.  Do  not  fade  from  our 
thoughts,  but  beckon  us  to  the  highest  levels  of  efBciency  in 
the  exercise  of  our  duty,  and  Ttkou  wilt  smile  on  the  ground 
where  we  walk.   In  the  name  of  our  Saviw  we  pray.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MKtSAGK  raOll  THX  SSIf  AR 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  Insists  upon  its  amendment 
to  the  biU  (H.  R.  7233)  entitled  "An  act  to  enable  the  people 
of  the  Philippine  Islands  to  adopt  a  constitution  and  form  a 
government  for  the  Philippine  Islands,  to  provide  for  the 
Independence  of  the  same,  and  for  other  purposes,'*  dis- 
agreed to  by  the  House;  agrees  to  the  conference  asked  by 
the  House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  appoints  Mr.  Bingram.  Mr.  Johhson,  Mr.  Cutting,  Mr. 
PimtAK.  and  Mr.  Hawu  to  be  the  conferees  on  the  part  of 
the  Senate. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Nyk  and  Mr.  Pittiiah  members  of  the  Joint 
select  committee  on  the  part  of  the  Senate  as  provided  for 
in  the  act  of  February  16.  1889,  as  amended  by  the  act  of 
March  2.  1895.  entitled  "An  act  to  authorize  and  provide  for 
the  disposition  of  useless  papers  in  the  executive  depart- 
ments," for  the  disposition  of  oaeless  papers  in  the  Depart- 
ment of  the  Interior. 

KATUEIUAI  M.  BOSKHSmH 

Mr.  WARREN.  Mr.  Speaker,  I  offer  the  following  privi- 
leged resolution  from  the  Committee  on  Accounts,  which  I 
send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Resolved,  That  there  shaU  be  paid  out  of  the  contingent  fund 
of  the  HouBe.  to  Katherlne  M.  Boemateln.  widow  of  Siglsmond 
O.  Boernsteln.  Uto  an  employee  of  the  Bouse,  an  amount  equal 
to  aU  months'  eompenaatlon  and  an  additional  amount,  not  ex- 
ceeding $238.  to  defray  funeral  eipeniw  of  tbe  aald  Siglsmond 
Boernsteln. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 
oajCT  OF  sxrsiKxss:  dxspknsocg  with  caldisab  wkdnssdat — 


Mr.  RAINEY.  Mr.  Speaker,  we  want  to  conclude  the 
general  debate  upon  the  beer  bill  (H.  R.  18742)  to-day.  If 
the  House  is  willing  to  stay  late  this  afternoon,  we  will  be 
able  to  do  so.  We  want  to  take  up  the  bill  under  the  6- 
minute  rule  to-morrow  and  complete  the  bill  to-morrow. 
That  will  make  it  possible  to  take  up  the  Interior  Depart- 
ment appropriation  bill  we  are  now  considering  and  finish 
it  Thursday.  If  we  can  get  through  with  that  on  Thurs- 
day, we  will  be  able  to  adjourn  on  Thursday  until  the  fol- 
lowing Tuesday,  m  order  to  carry  out  that  program  I  ask 
unanimous  consent  that  the  business  in  order  on  Calendar 
Wednesday,  to-morrow,  be  dispensed  with. 

The  SPEAKER.  The  Chair  calls  the  attention  of  the 
gentleman  from  Illinois  to  the  fact  that  the  House  could 
adjourn  from  lliutsday  afternoon  until  Friday  and  then 


tTOBn  mday  until  Tuesday.    Tbe  House  can  not  adjoom 
for  more  than  three  dasrs  at  a  time. 

Mr.  RAINEY.  Yea;  I  understand;  but  with  the  under- 
standing that  there  will  be  no  bustaiess  transacted  on  Fri- 
day, we  could  adjourn  from  Thursday  until  Friday,  and 
thai  from  Friday  until  Tuesday,  and  everyone  could  leave 
who  wished  to  leave  on  Thursday. 

Mr.  BLANTON.  May  I  ask  whether  oar  not  there  will 
be  any  controversial  matters  taken  up  during  next  week? 

Mr.  RAINEY.    The  Agricultural  appropriation  bill  will 
be  taken  up  next  week,  and  probably  take  aU  of  the  week. 
Mr.  BLANTON.    Tliere  will  be  no  matters  oi  controversy? 
niere  will  be  no  more  liquor  bills  brought  up? 
Mr.  RAINEY.    No.    This  is  the  only  liquor  bilL 
The  SPE^AKER.    The  gentleman  from  Illinois  asks  unani- 
mous consent  that  general  debate  on  the  bill  be  concluded 
to-day. 

Mr.  SNEIJ4.  Mr.  Speaker,  I  deshre  to  ask  the  gentleman 
from  Illinois  a  question.  Does  the  gentleman  expect  the 
ftaial  vote  on  the  agricultural  appropriaticm  bUl  will  come 
next  week? 

Mr.  RAINEY.  I  can  not  tell.  That  is  always  a  contro- 
verted bill;  there  Is  always  a  lot  of  debate  on  the  subject. 
Perhaps  the  gentleman  trcxn  Texas  [Mr.  Buchamah]  could 
give  the  gentleman  some  Information  in  that  respect. 

The  SPEAKER.  The  gentleman  from  Illinois  asks  unani- 
mous consent  that  the  general  debate  be  limited  to  to-day. 
one-half  to  be  controlled  by  the  gentlonan  from  Mississippi 
[Mr.  Collier]  and  one-half  by  the  gentleman  from  Oregon 
[Mr.  Hawlxt].    Ib  tliere  objection? 

Mr.  TARVER.  Mr.  Speaker,  reserving  the  rl0it  to  ob- 
ject, the  membership  of  the  House  has  been  promised  ample 
opportunity  would  be  afforded  them  for  a  discussion  of  this 
bilL  It  is  manifestly  Impossible  to  have  that  during  only 
one  day's  session  of  the  House.  Therefore,  in  the  absence 
of  some  agreement  as  to  the  exact  length  ci  time  which 
diall  be  occulted  in  general  ddmte,  I  am  constrained  to 
object. 

Mr.  RAINEY.  Mr.  Speaker,  I  aldt  unanimoos  consent  that 
the  time  for  general  debate  be  equally  divided  between  the 
genUeman  from  Mississippi  [Mr.  C(HJjn]  and  the  gentle- 
man from  Oregtm  [Mr.  HawlktI. 

The  SPEAKER.  The  gentleman  from  Illinois  asks  unani- 
mous consent  that  the  time  for  general  debate  be  equally 
divided  between  the  gentleman  fnnn  Mississippi  and  the 
gentleman  from  Oregon.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  itseitt  the  right  to 
object.  Such  agreement  would  force  Donocrats  who  are 
against  the  tain  to  get  their  time  from  the  gentleman  from 
Oregon  across  the  aiste.  We  should  be  permitted  to  get  oat 
time  <m  our  own  aide  of  the  aisle,  from  our  colleagues,  Mr. 
Sanders  of  Texas,  or  Mr.  Coopkk  of  Tennessee,  or  Mr.  Raoov, 
1^0  have  filed  minority  reports  against  this  bUL  I  think 
that  the  time  controlled  on  each  side  of  the  aisle  should  be 
divided  between  those  for  and  against  the  bin.  so  that  we 
can  get  our  time  frooi  our  own  side. 
The  SPEAKER.  Is  there  objection? 
liir.  BLANTON.    I  object. 

Mr.  HASTINGS.  Mi.  Speaker,  may  I  Inquire  of  the 
gentteman  from  Illinois  [Mr.  Razkit]  whether,  if  the  In- 
terior Department  appropriation  bill  is  not  completed  on 
Thursday,  it  is  the  understanding  that  the  Hoiise  will  be  in 
session  for  the  consideration  of  that  bin  on  Friday  until  it 
is  concluded? 


Mr.  RAINEY.    Yes;  that  is  true. 

Mr.  Speaker.  I  ask  unanimous  consent  that  Calendar 
Wednesday  business  be  dispensed  with  on  to-morrow. 

The  SPEAKER.  Tlie  gentleman  from  niinois  asks  unani'^ 
mous  consent  to  dispense  with  Calendar  Wednesday  businesi 
to-morrow.    Is  there  objection? 

There  was  no  objection. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  fnnn 

Illinois  yidd? 

Mr.  RAINEY.    Yes. 

Mr.  BA14KHEAD.  It  is  apparent,  as  indicated  hr  tb* 
query  of  the  gmUeman  from  Oeorgia  [Mr.  TAKVOtl,  thai  lia 
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the  abwoM  ol  aoate  agreement  m  to  tbe  specific  time  that 
shall  be  used  to-day  In  tbe  diacuwkm  of  this  bill,  a  unani- 
mous-consent acreement  can  not  be  obtained.  It  seems  to 
me  that  we  mlcht  be  able  to  reach  some  agreement  on  the 
proposition,  particularly  In  view  of  the  fact  that  altho\i«h 
this  Is  a  very  important  matter  and  of  a  highly  controversial 
nature,  many  Members  earnestly  desire  to  get  away  for  the 
holiday  vacation  on  Thursday. 

Is  the  gentleman  from  Georgia  IMr.  TasvbiI  willing  to 
make  any  suggesUon  about  the  time  we  shall  sit  to-day  in 
general  debate  that  would  meet  with  his  approval? 

Mr.  TARVER.  As  far  as  I  am  concerned.  I  would  be  will- 
ing to  sit  here  imtil  12  o'clock  to-night,  if  necessary,  to 
complete  the  consideration  of  this  matter,  but  I  do  not  think 
that  the  time  for  general  debate  should  be  limited  to  less 
than  eight  hours,  four  hours  to  a  side. 

Mr.  RAINBY.  We  are  not  trying  to  limit  It  to  less  than 
eight  hours.  As  long  as  the  House  is  willing  to  sit  here  we 
are  willing  to  go  ahead. 

llr.  TARVKR.  The  trouble  is  the  House  will  get  tired 
about  5  or  8  o'clock ;  and  if  the  gentleman  Intends  to  provide 
that  general  debate  shall  expire  with  to-day's  session,  then 
we  are  practically  assured  there  will  be  no  fair  opportunity 
for  general  debate,  in  the  event  the  gentleman's  unanimous- 
consent  reqiiest  is  acceded  to.  * 

Mr.  RAINSY.  There  is  a  general  desire  on  the  part  of  the 
House  to  complete  it  to-day.  I  do  not  think  there  will  be 
any  diiBculty  about  continuing  the  general  debate  until  it  is 

finished. 

Mr.  TARVKR.  Would  the  gentleman  be  willing  to  submit 
a  unanlmou8-c(»8ent  request  that  the  time  for  general  de- 
bate should  be  limited  to  eight  hours,  four  hours  to  the  side, 
^od  one-half  of  the  time  accorded  the  majority  side  to  be 
controlled  by  tbe  gentleman  from  Texas  [Mr.  SAirosasJ.  who 
is  the  ranking  Member  submitting  a  minority  report? 

Mr.  RAINEY.  That  would  be  the  very  proposition  to 
which  the  gentleman  Is  opposed.  We  want  the  debate  to 
continue. 

Mr.  SNELL.  Mr.  Speaker,  we  can  not  hear  the  conversa- 
Uoti  on  this  side. 

The  SPEAKER.  The  suggestion  has  been  made  by  the 
gentleman  from  Georgia  that  tb*  gentleman  from  niinaiB 
amend  his  unanimous-consent  request  to  provide  that  gen- 
eral debate  be  limited  to  eight  hours,  one-half  the  time  to  be 
controlled  by  the  Democratic  side  and  one-half  tbe  time  to 
be  controlled  by  the  Republican  side,  and  one-half  of  the 
time  on  the  Democratic  side  to  be  controlled  by  the  gentle- 
man from  Mississippi  and  tbe  other  half  by  tbe  gentleman 
from  Texas  [Mr.  SAJroxasl.  One-half  the  time  on  the  Re- 
publican side  to  be  controlled  by  the  gentleman  from  Oregon 
(Mr.  BswLiTl,  or  such  other  gentleman  as  may  be  sug- 
vested. 

Mr.  TARVKR.  If  that  suggestion  should  be  accepted. 
X  for  one  would  be  willing  that  the  time  for  general  de- 
bate be  ^n^^t^>^  to  six  hours,  providing  the  gentleman  from 
Texas  (Mr.  aurona]  b  accorded  one-half  the  time  on  the 
majority  side. 

Mr.  RAINET.    I  make  that  request.  Mr.  Speaker. 

The  SPEAKER  The  gentleman  from  Illinois  asks  unani- 
mous consent  that  the  time  for  general  debate  be  limited 
to  six  boun.  and  that  ona-batt  of  tbat  six  hours  be  con- 
trolled by  tbe  Democratic  side,  tbe  other  half  by  the  Re- 
publican side:  tbat  tbe  gentleman  from  Oregon  [Mr. 
RswLSTl  shall  control  three  hours  of  tbe  tbne.  and  tbe 
gentleman  from  MlMlaaii>pl  [Mr.  Coixxnl  one  and  one-half 
hours,  and  tbe  gentleman  from  Texas  [Mr.  Samgasl  one 
and  one -half  hours.  It  there  objection? 
\  Mr.  laOUARDIA.  Rcacnrlng  the  rlgbt  to  object  If  tbe 
Umt  to  going  to  bt  divided  on  tbe  Democratic  side  be- 
tween tboM  la  favor  of  tbe  bin  and  those  opposed  to  tbe 
Mil.  I  submit  that  likewise  it  should  be  apportioned  on  tbe 
RepuUlcan  tfde. 

Mr.  SNKLL.    The  gwitleman  from  Oregon  [Mr.  Bawlst] 

le  wlUIng  to  do  that 

Mr.  BAWLST.  I  MB  wtmag  to  gtv*  ooe^balf  of  the 
Ume  aUoctcd  to  thlg  fkto  to  Um  gentlgman  from  New  Jencj 
IMr.  B*auAiaiL 


December  20 


The  SPEAKER.  Then  the  unantmous-consoit  request, 
as  the  Chair  understands  it.  Is  that  general  debate  be 
limited  to  six  hours,  one  and  one-half  hours  to  be  con- 
trolled by  the  gentleman  from  Mississippi  [Mr.  Coixixsl, 
one  and  one-half  hours  to  be  controlled  by  the  gentleman 
from  Texas  [Mr.  SAjroras].  one  and  one-half  hours  to  be 
controlled  by  the  gentleman  from  Oregon  [Mr.  HAWtxrJ, 
and  one  and  one-half  hours  to  be  controlled  by  the  gentle- 
man from  New  Jersey  [Mr.  BachasachI.  Is  there  obJecUon? 
Mr.  SNELL.  Reserving  the  right  to  object,  do  we  under- 
stand the  debate  is  to  be  confined  to  the  bill?  That  was  not 
included  in  the  gentleman's  request. 

Mr.  RAINEY.  I  amend  my  unanimous-consent  request 
to  Include  that.  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  from  Illinois  amends  his 
unanimous-consent  request  to  provide  that  the  general 
debate  shall  be  confined  to  the  bill. 

Is  there  objection  to  the  request  of  the  gentleman  from 

Illinois? 

There  was  no  objection.  ^^  ^  -  ,.  ^ 

Mr.  COLLIER.    Mr.  Speaker.  I  wish  to  state  that  I  had 

already  made  such  an  agreement  with  the  gentleman  from 

Texas  [Mr.  SAjrvsasl.  before  it  was  requested. 

Mr  Speaker.  I  move  that  the  House  resolve  itself  Into  tbe 
Committee  of  the  Whole  House  on  the  sUte  of  the  Union 
for  the  consideration  of  tbe  bill  (H.  R.  13742)  to  provide 
revenue  by  the  taxation  of  certain  nonintoxicating  liquors, 
and  for  other  purposes. 
The  motion  was  agreed  to.  v 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bOl  H.  R.  13742.  the  beer  bUl.  with  Mr. 
BAmcHXAO  in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 

Mr.  COLLIER.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with.  f, 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  tbg 
gentleman  from  Mississippi? 
There  was  no  objection. 

Mr.  COLLIER.  Mr.  Chairman.  I  yield  one  hour  to'  the 
gentleman  from  Illinois  I  Mr.  RaixstI. 

Mr.  RAINEY.  Mr.  Chairman.  I  shaU  not  require  one 
hour.  I  will  ask  tbe  chairman  to  call  It  to  my  attention 
when  I  have  spoken  for  10  minutes.  I  expect  to  conclude 
then.  I  will  tjk.  unanimous  consent  to  extend  my  remarks 
In  the  Rscoao.  and  I  will  finish  in  10  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  <rf 
the  gentleman  from  Illinois? 
There  was  no  objection. 

Mr.  RAINEY.  Mr.  Chairman,  this  is  the  beer  bill  about 
which  we  have  heard  so  much.  It  is  easily  understood,  and 
during  the  brief  time  I  shall  address  the  House  I  shall  sim*^ 
ply  try  to  put  into  the  Record  an  explanation  of  the  bill. 

Section  1  of  the  bill  fixes  the  alcoholic  content  and  the 
tax  per  barrel.  The  alcoholic  content  is  fixed  at  3.2  per 
cent  by  weight,  and  the  tax  is  fixed  at  $5  per  barrel  to  con- 
tain not  more  than  31  gallons,  and  a  like  rate  for  fractional 
parts  of  a  barrel. 

While  the  evidence  was  conflicting.  It  showed,  in  my 
Judgment,  that  beer  containing  not  more  than  3.2  per  cent 
of  alcohol  by  weight,  which  would  be  about  4  per  cent  by 
volimie,  is  not  intoxicating.  Prof.  Yandell  Henderson,  of 
Yale  University,  probably  the  greatest  authority  that  we 
have  in  the  United  States  on  poisons,  made  the  statement 
before  the  committee  that  a  glass  of  beer  containing  this 
percentage  of  alcohol  and  not  more  than  that,  was  no  more 
intoxicating  than  a  cigar  or  a  cup  of  coffee. 

Five  dollars  per  barrel  the  committee  Is  convinced  Is  the 
in»»tfiinm  revenue  rate,  and  this  Is  tbe  Impelling  motive 
which  prompts  a  great  many  Members  to  vote  for  tbe  bill 
We  are  anxious  to  get  revenue,  and  to  get  Just  about  mm  tauct 
revenue  as  we  can.  It  Is  estimated  by  Doctor  Doran.  of  Uu* 
ProblbiUon  Unit,  tbat  at  tbe  present  time  20.0004)00  barrel » 
of  blgb-power  beer,  containing  $  per  cent,  and  even  mon> 
ttoan  that,  of  alcohol,  are  lold  every  year  In  tbe  United  8tat«i» 
without  tbe  payment  of  any  tax. 


^^».Ti-mi:^ooTrvVT  AT     J>J?rf\Tfn WnTTRF. 
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B  this  can  be  cumeited  tnto  a  legitbnate  source  of  reve- 

5,  even  If  the  consamption  wxt  bo  greater  than  tbat.  tt 

will  yield  an  enormous  amount  of  revenue. 

Beer  was  first  advocated  as  a  bererase  tn  the  United 
States  by  Tlumas  Jefferson.  Cte  bis  return  from  France 
be  recommended  beer  in  tbe  Old  Domintnn  as  a  beverage 
which  ought  to  be  consumed  in  preference  to  tbe  harder 
bquors  then  consumed.  They  did  not  commence  to  manu- 
facture beer  in  the  United  States  ustH  1S42.  For  20  years 
ft  was  manofactured  and  sold  wttbout  tbe  payment  of  a 


In  1M2  we  commenoed  to  tax  beer,  and  It  baa  been  taxed 
^ytf*  that  time  at  varying  amounts  per  barrel — $h  $2,  $3, 
and  finally  $6,  which  is  the  present  tax. 

Tbe  largest  amouot  of  reveuue  we  ever  dsived  from  tbe 
sale  of  beer  was  in  ItIS,  when  we  coUeeted  $110,285,000,  but 
tai  that  year  and  for  tbe  major  part  of  tbat  year  tbe  tax 
was  only  $3  per  barreL  For  tbe  balance  at  tbat  year  it  was 
iiM  ir^d  until  it  reached  $6  per  taarr^ 

At  the  present  tbam  there  are  only  16  States  In  which  beer 
could  be  sokt  and  it  will  require  a  considerable  broadening 
of  the  market  before  we  can  sett  as  much  as  304K)0.000  bar- 
rels of  beer  per  year,  but  our  eonstantly  diminishing  reve- 
nues from  every  source  warn  us  tbat  we  must  consider  other 
sources  of  revenue,  and  this  is  the  main  reason  for  nxy 
position  on  this  bilL 

Section  2  at  the  bin  simply  expands  seetioa  1  so  as  to 
compdete  tbe  text  and  make  possible  the  alcoholic  content 
of  3.2  per  cent  per  gallon. 

Section  a  «w*^nrtn  the  national  prohibttlon  act  by  provid- 
ing ***^  beer,  ale,  and  porter  ean  contain  3.2  per  cent  of 
alcohol,  and  defines  the  term  "  Intoxicating  liquor  "  as  used 
in  this  particular  act. 

Section  4  prohiblits  the  sale  of  beer  authorized  by  this 
act  In  such  States  as  do  not  want  It  sold  there.  I  am  aware 
of  the  fact  this  seems  to  be  inconsistent,  because  we  are 
proceeding  upon  the  theory  that  It  la  not  intoxicating;  and 
from  that  viewpoint,  if  all  States  should  accept  that  view- 
point, there  is  no  reason  at  all  for  excluding  beer  from  any 
State,  but  there  are  many  States  which  do  not  accept  tbat 
position,  and  this  section  of  the  bill  is  intended  to  protect 
those  States  which  do  not  Want  even  3  J  per  cent  beer  sold 
within  tbehr  bardera 

Section  5  aanidifles  the  proTtstons  of  the  other  sections, 
protects  the  ao-called  dry  States  and  tibe  District  of 
Columbia. 

Section  g  makes  the  act  apptteaUe  to  Alaska  and  Hawaii. 

Section  7  proirldee  tbe  penalties. 

Tbe  bill  pnyvides  an  occupation  tax  upon  brewers  of  $1,000 
a  year.  Tht  presecA  occupation  tax  Is  very  smalL  This  will 
raise  a  considerable  revenue,  and  it  Is  a  guaranty  that  beer 
will  be  manufactured  by  those  larger  concerns  which  will  be 
more  disposed  to  observe  the  law  and  not  to  put  bito  it  a 
higher  alcoholic  content  than  the  act  provides.  This  Is  all 
there  Is  to  the  bill.  The  bill  takes  effect  within  30  days 
after  its  passage.     [Applause.) 

Mr.  SIfBLL.    WIH  the  gentleman  yield  for  a  question? 

Mr.  RAINEY.  I  Will  take  one  more  minute  to  answer  tbe 
question  of  the  gentleman  from  New  York. 

Mr.  SNKLL.  I  read  in  a  New  York  paper  ye^erday  tbat 
the  Democratic  leadership  bad  said  this  ipguM  be  tbe  only 
opportmrity  for  rerenue  legislation  to  babmee  tbe  Budget  at 
this  scaston.  I  waat  to  know  If  tbe  Democratic  leailership 
Is  correctly  quoted  in  that  artlde? 

Mr.  RAINEY.  The  leadership  to  not  correctly  reported. 
It  may  be  neeessarjr  to  raeort  to  oOmt  migniTM. 

Mr.  maai^  The  gentleman  does  not  tfalak  tbere  would 
be  enough  revenue  from  beer  alone,  even  tf  tt  amounted  to 
MM  mtxb  ••  tha9  mcpect.  to  twlanoe  tbe  Budget  from  tbat 


Mr.  SNEULi.  But  file  Democratic  plaffwr  It  just  a»  9»» 
rmr  oa  h«tarw»<i^  tho  Budgct  as  It  Is  on  modifjring  flM 

Volstead  Act  ^^ 

Mr.  RAINEY.  And  the  gentleman  need  not  worry  about 
^ttif^nniTtg  tbe  Bodget.    We  are  going  to  balawre  ttie  Iftidgei. 

Mr.  SNBLL.    And  are  you  going  to  do  tbat  before 
sf!ffTi^>n  is  over? 

Mr.  RAINEY.    I  do  not  know  tibat  tt  can  be  ilone  befc 
the  session  is  ova*.    Tbe  gentlemani  party  baa  left  og  an 
awful  }oto  to  do. 

Mr.  SNSLL.  I  appreciate  that;  bat  I  wanted  to  get  the 
gentleman's  idea  and  wanted  to  knov  bow  far  yon  are  gotog 
in  your  attemiA  to  do  tL 

Mr.  RAINEY.  But  you  left  it  to  the  party  ^rtilch  can  do  It, 
If  any  party  can.    Lljuigfater  and  appbmse.] 

Mr.  SNELL.  You  have  tbe  opportunity  now.  and  we  want 
to  see  you  do  it.  


Mr.  RAZNKT.    Me;  bat  If 
and  aooompllcb  anything  Ike 
tHe  VVMliMM,  and  tf  «•  can 
poMlblt  to  MMgTf  the  matter 
to 


»  get  af  wmdb 

ttM 


to' 

ttmairbe 


Mar.  RAINEY.  Tbe  evidence  dum  tbat  a  wery  consider- 
able amount  of  malt,  rice,  com  and  com  products,  bo|M; 
sugar  azkd  sirup,  and  other  grains  wQX  be  used  In  tbe  produc- 
tion of  beer. 

In  1917  the  consumption  of  malt  amounted  to  nearly 
3,000,000,000  pounds.  Tbe  consumption  of  rloe  amounted  to 
over  125,000.000  pounds.  The  consumption  of  com  and 
com  products  amounted  to  over  686,400,000  pounds,  or,  to 
other  words,  about  11,000,000  bushels.  Nearly  42,000  poundi 
(rf  hops  were  consumed  and  nearly  116,000  pounds  of  sugar 
and  sirup.  Of  other  grain,  204,000,000  pounds  were  used. 
Tbe  consumption  diminished  as  tbe  tax  Increased  to  lOlt 
and  1020  before  prt^bitkm. 

A  large  part  of  the  acreage  <tevoted  to  matting  hops  to 
1018  is  now  devoted  to  nonmalting  bops,  which  Is  used  for 
feed  far  cattle  and  hogs.  The  return  of  this  acreage  to 
maltlpg  bops  win  in  some  measure  assist  to  the  solution  of 
the  present  difBcult  agriciiltural  problem. 

In  1916  tbere  were  o¥er  a  thousand  breweries  to  tbe 
United  States  producing  over  50,000.000  barrels  of  beer,  bat 
the  rate  of  tax  was  only  $3  per  barreL  If  these  breweries 
were  again  operating,  it  would  be  a  conservative  estimate  to 
say  tbmX  the  yield  from  a  $5  tax  would  be  considerably  one 
$2004)00,000  a  jeax.  Of  course,  it  Is  too  much  to  expect  toat 
this  bill,  if  tt  Is  adopted,  would  yield  tbat  much  to  revenue 
In  tbe  iT"»"«»^«^*»  future,  but  tbe  revenue  might  reach  for 
the  first  year  half  that  much. 

uamctrn  ■uumcBS 

Tlie  money  spent  for  production  and  dlstrflmtkm  of  bee» 
win  give  employment  to  many  men.  It  is  estimated  tbat  to 
its  retoil  distribution  and  to  the  breweries  to  a  short  time 
after  the  adoption  of  this  bill  300,000  men  will  be  employed 
and  a  very  large  number  oi  men  win  be  todlreetty  empkqred 
<m  account  of  the  revival  of  the  brewing  todustry  to  otber 
industries.  There  wiD  be  a  demand  for  bottles,  hoops, 
crowns,  barrels,  eases,  glassware,  refrigerattog  equipment, 
and  so  forth.  It  is  estimated  that  ear  loadings  win  be 
inoreased  to  a  very  large  degree.  According  to  stotonaits 
made  to  the  hearings  by  a  leinesentetive  of  the  conunlttee 
on  Industrial  rebabiUtotion,  three  mm  would  be  put  to  work 
to  otber  Hnes  of  business  for  each  man  put  to  work  (Sreetly 
to  tbe  brewing  todustry  and  to  tbe  distribution  of  the 
product. 

At  tbe  present  time  there  are  only  184  breweries  to  the 
United  Stotes  equipped  to  make  beer.  It  Is  estimated  that 
witbto  the  next  year,  if  this  bffl  passes,  tbere  wffl  be  a  capi- 
tal expenditure  of  $360,000,000  to  the  buikltog  of  new  plaali 
and  for  the  enlargement,  rebabiUtotion,  and  modemlsatifla 
ai  existtog  planto.  and  the  expenditure  of  this  much  monef 
to  a  JMV  would  be  desirable,  indeed. 
It  li  an  eoooomle  mistake  to  ieir  that  tosnsjr  spent  for 
wovld  slm^y  msea  that  it  co«ld  not  be  ipsot  for 

•ad  that  moosy  ipsnt  for  bser  is 
a  matter  of  f get  tht  eonsnmptton  of  •  ttoml  ti 
mmm  that  the  Oof«maent  ipoitfd  git  to  • 
of$».   Theprodoesref  Biitwoiddfstsotosthtof  ootoCII. 
The  pvodnew  of  eonif  flog 
The  mamifscturer  of 
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Mr. 

UoMaUotUd 


,.    I  am  wUllaf  t«  §!«•  oii*-balf  of  Um 
to  thte  ikto  to  tiM  goDtlcmAD  from  Il«w  J^ntf 


d  hlfh-powtr  boor.  conUtntng  •  pir  etnt.  aim  tvon  moni 
ttum  ttuki,  of  aJeohol.  are  lold  evory  jmr  in  tbo  Unitod  8Ut«i 
Iwtthout  tiao  pftTmeot  oT  aoj  tas. 
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which  m  turn  would  be  lariely  expended  to  wmgw  for  em- 
Bloyeea.  and  his  employees  would  spend  the  wages  they  get 
tor  foodstuffs  and  clothing.  The  same  thing  is  true  of  the 
toduatry  which  produces  the  iron  hoopa  used  «»  J^«J^^ ©f 
coarse  this  would  be  an  imperceptible  amount  If  limited  to 
on«  barrel:  but  if  40.000.000  barrels  were  produced,  or  even 
M.OOO.OOO  barrels,  the  effect  upon  the  resumption  of  business 
would  be  immediately  apparent. 

The  industry  promises  capital  returns,  not  only  from  the 
Industry  itself  but  from  reUtcd  Industries,  and  we  certainly 
used  something  at  the  present  time  to  encourage  capital 
Inyestments  in  todustry.  and  this  would  mean  the  consump- 
tion of  mor«  raw  material,  and  all  this  is  reflected  in  wages 

pakL 

This  Is  a  period  of  diminishing  returns.  The  revenues  of 
our  Government  from  every  possible  source  now  employed 
have  fallen  off  at  an  enormous  rate  and  the  revenues  from 
capital  invested  in  industry  are  falling  off.  If  we  are  to 
have  a  return  of  more  prosperous  times,  an  upward  curve  of 
bustoess.  we  must  commence  somewhere.  An  opportimlty 
to  reinstate  an  Important  business  is  provided  in  this  bill. 

In  Sweden  they  have  been  able  to  study  the  Uquor  problem 
more  thoroughly  than  in  any  other  nation,  and  more  dis- 
passionately, and  to  Sweden  3.2  beer  by  weight  is  not  con- 
sidered In  any  degree  totoxicating.  It  is  sold  there  Just  as 
we  now  sell  here  beer  containing  less  than  one-half  of  1  per 

cent  by  volume. 

It  is  useless,  of  course,  to  talk  about  getting  any  appre- 
ciable revenue  from  the  sale  of  beer  with  an  alcoholic  con- 
tent not  to  exceed  one-half  of  1  per  cent  by  volume.  The 
revenue  is  negligible,  but  beer  which  will  contain  as  much 
alcoholic  content  as  provided  in  this  bill  will  be  a  palaUble 
beverage  which  will  be  to  demand  and  which  will  produce 

revenue. 

Bdr.  HAWUKY.  Mr.  Chairman.  I  yield  20  mtoutes  to  the 
gentleman  from  New  York  [Mr.  CaowTHxal. 

Mr.  CROWTHER.  Mr.  Chairman,  it  appears  that  even  In 
the  discussion  of  this  proposed  beer  bill,  which  is  presumably 
a  nonpartisan  measure,  there  has  already  crept  to  a  little 
evidence  of  partisan  politics.  I  hope,  however,  not  to  make 
any  such  reference  In  my  discussion,  because  1  do  not  think 
it  plays  any  particular  part  in  this  discussion  except  there  is 
some  degree  o«  responsibility,  of  course,  resting  upon  the 
Democratic  Members  on  my  right  because  of  their  platform 

declaration. 

Let  us  see  what  the  purpose  of  this  legislation  is.  The 
presumption  is  that  it  is  for  the  production  of  revenue.  Of 
course,  the  Ways  and  Means  Committee  would  not  have 
Jurisdiction  If  the  question  of  revenue  were  not  tovolved  to 
this  bill. 

The  amount  of  revenue,  accordmg  to  the  evidence  given  at 
the  hearings.  Is  Just  anybody's  guess.    It  runs  all  the  way 

^  from  $125,000,000  with  the  ta.x  at  $5  a  barrel,  as  suggested 
to  the  evidence  given  by  the  Secretary  of  the  Treasury,  up  to 
over  $500,000,000.  with  a  tax  of  $7.50.  as  suggested  by  the 
gentleman  from  New  York  [Mr.  O'Cowwotl.  Probably, 
somewhere  between  these  two  figures  Is  the  mean  average 
that  would  be  produced  as  revenue.  Nobody  knows  exactly 
wiMt  it  la.  Nobody  knows  how  quickly  the  brewers  of  this 
country  are  going  to  get  back  to  what  they  conaider  normal 
production.  Mr.  Huber.  of  the  Busch  Co..  testified  that  the 
bcewers  of  the  country  could  probably  immediately  produce 
about  15,000.000  barrels:  that  this  is  their  capacity  at  this 
time.  He  did  not  refer  to  his  own  brewery,  but  the  associ- 
ated breweries.  This  would  mean  $75,000,000  of  revenue  at 
$A  a  barrel. 
May  I  say.  to  passing,  that  the  report  on  the  Canadian 

-  revenue  last  year  showed  that  the  revenue  from  their  malt 
hquors — which,  of  course,  would  be  beer  and  ale  and  porter — 
was  to  the  neighborhood  of  $5,000,000.  I  should  say  they 
have  about  one-twelfth  of  our  population,  or  one -fourteenth. 
and  upon  that  basis,  of  course,  the  figures  would  be  very 
disappointing  as  a  matter  of  revenue,  and  would  bring  us 
very  much  less  revenue  than  has  been  suggested. 
Mr.  CELLER.  Will  the  gentleman  yield  at  that  potot? 
lir.  CROWTHER.    Yes. 


December  20 


Mr.  CELLER.  Would  not  the  gentleman  say  that  the 
population  of  Canada  is  entirely  different  from  oxir  popu- 
lation with  respect  to  its  beer-drinking  qualities?  We  have 
a  vast  German  populaUon  and  a  vast  Italian  population. 
The  foreign  element  among  us  is  quite  heavy,  and  it  is  to- 
clined  to  beer  drinking,  so  the  comparison  is  rather  unfair. 
Mr.  CROWTHER.  I  am  going  to  grant  that  to  the  gen- 
tleman, because  on  this  question  of  liquor  taste  I  know  he 
is  an  authority.     [Laughter.] 

During  the  recent  campaign,  newspaper  editorials  and 
many  candidates  out  on  the  hustings  claimed  that  there 
would  be  produced  not  leas  than  $1,000,000,000  of  revenue. 
I  have  seen  and  heard  that  sUtement  more  than  a  dozen 
tmies— that  it  would  bring  a  billion  dollars  of  revenue,  and 
that  that  is  the  amount  we  were  losing  annually  by  not 
legalizing  beer.  They  did  not  mean  this  to  apply  to  the 
whole  liquor  situation,  involving  whisky,  brandy,  and  so 
forth,  but  the  statement  was  we  were  losing  $1,000,000,000 
through  not  legaUzing  beer.  Some  allowance  should  be 
made  for  statements  uttered  to  the  heat  of  a  campaign. 
There  were  a  great  many  statements  and  promises  made  by 
my  genial  Democratic  collMtWi  on  this  side  of  the  House, 
and  their  leaders,  that  will  reqtiire  insplraUon  and  will  pro- 
duce perspiration  m  the  process  of  fulflllment.  Of  one  fact 
we  can  be  very  cerUin,  and  that  is  If  the  balancing  of  the 
Budget  is  dependent  upon  the  revenue  coming  from  thU 
beer  bill,  the  Budget  Is  gotog  to  be  out  of  balance  for  a 
long  time.  It  is  going  to  be  lopsided  for  a  good  many 
months. 

Regarding  the  alcoholic  content  of  a  nontotoxicatlng  bev- 
erage, there  is  as  great  a  difference  of  opinion  as  there  ia 
regarding  the  amount  of  revenue  this  so-called  nontotoxi- 
catlng beverage  will  produce. 

The  bill  carries  3.2  per  cent  by  weight,  which  the  pro- 
fessors and  the  brewers  tell  us.  Is  equal  to  4  per  cent  by 
volimie.  and  testimony  by  competent  wltneem  is  to  the 
effect  that  such  a  beverage  is  intoxicating  to  fact.  How- 
ever, a  very  distinguished  Member  of  this  House  testified 
before  the  committee  that  he  had  imbibed  four  ptots  of 
that  ktod  of  liquid  before  breakfast  without  any  evidence 
of  distress  or  any  evidence  of  totoxicatlon.  This  experi- 
ment was  made  to  a  foreign  country  that  he  was  visiting. 
I  refer  to  the  gentleman  from  nUnols  [Mr.  Wh-liam  E.  Hull! 
who  testified  before  the  committee.  Other  witnesses  testi- 
fied that  a  beverage  containtog  2  per  cent  or  less  of  alcohol 
Is  totoxicating. 

So  there  you  are,  gentlemen  of  the  Jury.  You  can  read 
the  evidence  and  draw  your  own  conclusions. 

We  had  a  witness  who  made  this  statement  relattog  to 
the  alcoholic  content  and  its  effect.  Dr.  William  M.  Hess, 
on  page  532  of  the  hearings: 

A  man  U  Intoxicated  when  hla  higher  Intellectual  funetlona 
ar«  alowed  down.  We  found  out  that  3  per  cent  plua  of  alcohol 
will  alow  down  the  average  peraona'  reaction  time  two-flftha  of 
a  second  That  meant  if  you  are  driving  an  automobUe  40  to  60 
mllea  an  »»our  your  decision  to  atop  wUl  be  retarded  two-flftha 
of  a  second  and  you  wUl  glide  on  ao  to  40  feet;  that  la  enough 
to  send  you  either  to  heaven  or  hall,  wherever  you  book  yourself 
for. 

[  Laughter.  1 

Now.  I  am  not  competent  to  discuss  the  constitutional 
questions  that  are  tovolved.  but  let  me  say  here  that  I  do 
not  think  it  is  constitutional  to  pass  a  beer  bill  while  the 
eighteenth  amendment  Is  to  the  Constitution.  [Applause.] 
I  can  not  see  bow  it  can  be  done. 

Another  angle  of  the  beer  project  U  that  It  U  supposed 
to  be  of  material  aid  to  the  farmer.  Once  more  the  farmer 
is  the  subject  of  legislaUve  solicitude,  and  the  method  sug- 
gested is  to  legalize  beer. 

According  to  the  chart  and  flgxires  presented  to  the  com- 
mittee, the  brewers  and  distillers  of  the  country  to  their 
combined  use  of  grain  use  only  three-quarters  of  1  per  cent 
of  the  grato  products  of  this  country. 

This  beer  plan  is  bound  to  be  a  great  disappototment  to 
the  farmers  of  the  country.  It  wiU  be  disappototing  to  all 
those  who  have  heralded  it  as  a  perfect  method  of  balancing 
the  BudgeL    I  venture  the  opinion  thai  it  will  be  the  most 
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disappototing  project  that  ever  was  embarked  upon  for  that 
purpose. 
I  find  no  provisiott  to  the  hUl  for  the  exchisive  use  of 

American  products. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  CROWTHER.    I  yield. 

Mr.  O'CONNOR.  That  was  to  the  last  hill,  and  I  propose 
to  offer  an  amendment  to  this  bill  tocluding  it. 

Mr.  CROWTHER.  Now,  to  that  relation,  my  good  friend 
from  Illinois  [Mr.  Raiwxt],  who  Is  dlametricaOy  opposed  to 
me  on  the  poUcy  of  the  tariff,  asked  a  witness.  John  H. 
Mauff  (see  p.  222  at  the  hearings) : 

Mr.  Raucst.  Do  you  export  any  malting  barley? 

lii.  ICauit.  There  is  practlcaUy  no  barley  being  eiported. 

lir.  Ranrrr.  Is  there  any  being  la^KXted? 

lir.  liAurr.  There  la  malt  being  Imported  Into  thia  oountry  from 
Canada  and  Czechoslovakia.  I  am  glad  you  mentloited  that.  For 
numy.  many  years  our  maltsters  exported  malt  to  Canada.  Over- 
night Canada  put  a  prohibitive  tax  on  our  malt,  and  in  the  last 
year  or  18  months  in  the  eastern  part  of  the  United  SUtes  they 
have  received  over  3,000,000  bushels  of  Canada  malt,  because  we 
haven't  got  the  proper  protection. 

lir.  HzLL.  Prom  what  Bectlcn  of  Canada  does  this  malt  come? 

lir.  liAurr.  Mostly  the  eastern  part — Ontario.  There  was  a 
time  when  Canada  raised  barley  so  superior  to  anything  we  could 
produce  that  the  brewers  In  the  Eastern  States  advertised  their 
beers  made  out  of  Canadian  barley.  We  then  brought  about 
the  cultivation  of  this  Odabrooker  and  other  varieties  at  nutlted 
barley.  That  has  aU  gone  back  Into  the  feed  class.  We  have 
now  got  to  get  the  seed  and  see  that  the  farmers  grow  that 
barley  and  assure  them  of  a  sufficient  premium  to  justify^  It. 

So  that  without  efficient  tariff  protection  imported  malt 
and  hops  may  add  to  the  farmers'  troubles. 

A  good  many  questions  were  asked  by  membon  of  the 
committee  of  those  who  were  interested  to  the  bill,  and 
those  who  were  against*  the  bill,  as  to  what  their  ideas 
were  of  distribution.  No  concrete  propositions  were  sub- 
mitted to  the  committee.  I  doubt  very  much  whether  we 
would  have  the  right  to  write  toto  this  legislation  a  method 
of  distribution  to  be  tomplied  with  by  the  States.  I  do  not 
see  how  we  could  do  It,  and  to  connection  with  this  subject 
I  quote  from  a  very  distinguished  columnist  who  had  this 
Iiaragraph  to  his  column  the  other  meaning.     He  said: 

In  his  opinion  one  of  the  great  difficulties  regarding  this  legis- 
lation was  to  lead  the  q)eakeasy  out  without  meeting  the  saloon 
coming  In. 

Mr.  VINSON  of  Kentucky.  Mr,  Chairman,  will  the  gentle- 
man yield? 

Mr.  CROWTHER.    Yes. 

Mr.  VINSON  of  Kentucky.  Has  the  gentleman  thought 
of  requiring  the  issuance  of  a  permit  to  those  who  offer  for 
sale  the  beverages  contatoed  to  this  bill,  with  the  proviso 
that  they  should  not  be  sold  to  a  place  of  the  character 
commonly  known  as  a  saloon,  or  a  place  where  hard  liquor 
or  liquor  with  alcoholic  content  to  excess  of  that  contatoed 
to  the  bill  is  sold? 

lir.  CROWTHER.  My  idea  is  that  the  only  premise  upon 
which  this  bill  is  being  given  consideration  and  upon  which 
its  sponsors  hope  to  pass  it  is  that  the  declaration  that  we 
have  made  proves  4  per  cent  alcoholic  content  a  nontotoxi- 
catlng beverage.  If  it  is  nontotoxicatlng,  I  do  not  see  why 
it  should  not  be  sold  just  as  freely  as  soda  water  or  ginger- 
ale  or  Coca-Cola  or  any  other  product,  and  to  every  public 
place  where  such  Uquid  refreshments  might  be  sold.  It 
seems  to  me  that  the  minute  you  begto  to  supervise  and 
license  and  control  it  to  any  way,  you  are  leading  right  up 
to  the  saloon.  The  mtoute  you  commence  to  describe  by 
limitation  the  environment,  and  so  forth,  under  which  this 
beverage  may  be  sold,  you  are  leading  directly  to  the  saloon. 

Mr.  VINSON  of  Kentucky.  According  to  my  view  of  the 
situation,  it  was  the  hard  liquor  or  the  dlstiUed  liquor  that 
brought  to  the  saloon  the  attitude  and  feeling  of  the  country 
against  it.  At  the  proper  time  I  am  going  to  offer  an 
amendment  that  will  endeavor  to  carry  toto  effect  the  sug- 
gestion I  have  made. 

Mr.  O'CONNOR  of  New  York.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CROWTHER.    Yes. 

Mr.  O'CONNOR  of  New  York.  Of  course,  there  is  no 
difficulty  to  restricting  the  sale.  If  people  want  to  do  so. 


Undtf  our  taxing  power  we  deaiiy  can  Testrlct  it.  Tlie 
outstanding  case  to  that  respect  is  the  matter  of  oleomar- 
garine. Tbat  is  restricted  as  to  its  sale  and  described  as 
to  its  wrapper.  We  have  the  power  to  do  It.  Of  oouxae,  I 
am  against  its  restriction. 

Mr.  CELLER.  Do  we  not  to  this  bill  regulate  distribu- 
tion somewhat  by  taxing  the  retail  distributor  of  the  beer 
$20  as  a  license  fee? 

Mr.  CROWTHER.  That  is  to  the  present  law,  as  I 
xinderstand  It. 

Mr.  CELLER.    Do  not  we.  therefore,  control  It  in  that 

sense? 
Mr.  CROWTHER.    We  do.  but  I  do  not  see  why  it  should 

be  controlled,  if  it  is  a  npnintoxicating  beverage. 

Ladies  and  gentlemen  of  the  House,  as  kmg  as  the  eight- 
eenth amendment  is  a  part  of  the  Constitution,  which  I 
took  an  oath  to  support  and  defend,  I  can  not  see  my  way 
clear  to  support  this  bill.  I  regret  that  Members  on  my 
side  of  the  House  who  favored  a  resubmission  of  the  eight- 
eenth amendment  with  proper  safeguards  for  the  States 
that  desired  to  remato  dry,  and  express  provisions  to  pre- 
vent the  return  of  the  saloon,  had  no  opportunity  to  vote 
for  such  a  measure. 

If  the  repeal  resolution  had  been  brought  to  under  a 
rule  permitting  one  amendment,  then  an  amendment  similar 
to  what  is  known  as  the  Glass  bill  would  have  been  pre- 
sented, and  Members  on  both  sides  ot  the  House  would  have 
had  an  opportunity  to  keep  faith  with  theh:  people  and  vote 
for  it.  But  that  is  ancient  history;  it  is  water  <rrer  the 
dam.  The  distinguished  Speaker  of  the  House  was  adamant. 
His  mtod  was  closed  on  the  subject  of  bringing  it  to  to  any 
other  way  than  under  suspension  of  the  rules. 

Gentlemen  of  the  House,  It  is  ahnost  unbelievable  that 
to  tiie  midst  erf  national  distress,  with  unemploym^it  and 
its  consequent  hunger  and  sorrow  stalking  the  land,  this 
great  House  of  Representatives  at  once  devoted  itsdf  to  an 
attempt  to  repeal  a  constitutional  amendment  undo:  a 
suspension  of  the  rules  with  40  mtoutes  of  debate,  and  is 
now  trying  to  pass  the  buck  to  the  Supreme  Court  by  declar- 
ing that  4  per  cent  beer  is  a  n(mtotoxicating  beverage.  Ih 
Uie  years  to  come  our  action  will  be  characterised  as  the 
very  qutotessence  of  legislative  stupidity.  [Applause.] 
I  yield  back  the  remainder  of  my  time. 
Mr.  COLLIER.  Mr.  Chairman,  I  yield  sevai  mtoutes  to 
the  gentleman  from  New  York  [Mr.  CxTLLml. 

Mr.  CULLEN.  Mr.  Chairman,  ladies  adA  g«itlemcn  of  the 
House.  On  this  bill  I  am  as  diametrically  opposed  to  the 
position  taken  by  my  colleague  from  New  York  [Mr.  Ctow- 
THER]  as  he  is  diametrically  opposed  to  the  attitude  of  the 
genUeman  from  Illtoois  [Mr.  RAiurr],  on  the  question  of  the 
tariff. 

For  12  long  years  this  fair  country  of  ours  has  endured 
under  the  tremendous  handicap  of  living  a  veritable  lie,  a 
great  national  falsehood.  The  strato  upon  the  economic  and 
moral  fabric  of  America  has  been  terrific.  Strand  after 
strand  snaps  and  our  once  so-beautiful  pattern  faces  mto. 
The  design  becomes  contorted,  grotesque. 

Now,  the  Oovemment  eoBen  are  empty,  the  country  is  to 
the  grip  of  a  serious  economic  depression,  the  ranks  of  the 
army  of  the  unemployed  swell  to  alarming  proportions,  the 
national  aspect  is  one  to  bring  a  measure  of  consternation 
to  the  heart  of  the  most  skeptieal.  True,  we  have  a  lot  of 
political  ostriches  to  the  hlffh  places  who  bury  their  heads  to 
the  sands  of  petty  politics  and  personal  gain  and  refuse  to 
see  the  storm  clouds  on  the  borteon. 

The  American  peoiAe  are  already  staggering  under  heavy 
tax  burdens,  and  additional  tax  upon  the  necessitiei  of  Uf e  is 
little  short  of  national  suicide.  Why  not  first  administer  a 
tonic  to  the  form  of  beer? 

Legalized  nontotoxicatlng  beer,  as  provided  to  the  bill  be- 
fore us,  would  not  only  materially  reduce  the  national  unem- 
ployment distress  and  revive  bustoess  conditions  to  general, 
but  would  put  back  toto  our  hungry  National  Iteasury  many 
millions  of  8or«^  needed  dollars  and  would  make  further 
taxation  of  the  necessities  of  life  needless.  Beer  is  a  food 
and  a  tonic;  tt  is  an  aid  to  health  and  if  It  satisfies  to  mmm 
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the  Budget.    I  venture  the  opinion  that  It  will  be  the  most 
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extent,  the  public  thirst  while  helping  to  relieve  our  present 
economic  troubles,  what  real  American  can  deny  hla  country 
this  boon?  I  am  of  the  firm  conviction  that  the  passage  of 
ptu  MB  win  do  more  to  promote  a  return  to  true  temperance 
than  anything  that  has  been  accomplished  since  the  passage 
of  the  eighteenth  amendment 

The  hardest  thing  for  some  people  to  do  is  to  admit  that 
they  trr  wrong.  It  takes  courage  to  admit  we  are  wrong. 
It  takes  a  man  with  a  divine  soul  and  a  brave  heart  to  say, 
*■  I  thought  I  was  right,  but  I  feel  now  that  I  was  In  error." 
If  ever  this  coimtry  is  to  completely  recover  from  the  mire 
of  corruption  which  prevails  to-day.  we  have  got  to  return  to 
the  constitutional  freedom  our  forefathers  fought  so  bitterly 
to  give  to  us. 

The  bill  before  the  House  Is  a  well-balanced  bin.  one  which 
has  received  very  cloae  study  and  attention  by  the  Ways 
and  Means  Committee. 

In  its  many  deliberations  during  the  recent  hearings  the 
committee  had  the  advice  and  expert-opinion  testimony  of 
brewing  experts  and  distinguished  men  of  the  medical  pro- 
teHkm.  who  testified  as  to  the  harmlessness  of  3.2  beer.  In 
ftMi#,  It  was  generally  conceded  that  such  a  drink  was  non- 
intoxlcatlng. 

I  trust  that  the  membership  of  both  parties  wlU  appre- 
ciate the  thought  given  by  the  committee  to  the  various 
proposals  placed  before  them.  I  am  proud  to  soy  that  the 
committee  made  a  most  exhaustive  study  of  all  proposals, 
and  the  bill  before  you  represents  the  coizunittee's  conclu- 
sions on  the  subject. 

The  $5  a  barrel  tax  recommended  by  the  coinmlttee  is.  In 
my  opinion,  most  sound  and  equitable.  According  to  a 
statement  made  by  Mr.  Mills.  Secretary  of  the  Treasury,  this 
tax  is  estimated  to  yield  between  $125,000,000  and  $150,000.- 
000  in  revenue  the  first  year.  A  higher  tax  will  reduce  the 
revenue  to  the  Government  and  will  serve  only  to  increase 
the  cost  of  the  beer.  It  wiU  deny  the  5-cent  beer  to  the 
workingman. 

It  was  interesting  to  note  the  general  feeling  of  various 
business  men  as  to  how  the  pa.ssage  of  this  biU  would  affect 
business.  It  would  lend  a  powerful  stimulus  to  industries 
concerned  with  the  packing  and  distribution  of  beer.  It  wlU 
also  most  certainly  be  a  boon  to  the  agricultural  Interests. 
It  Is  taken  for  granted  that  the  growing  of  hops  and  barley 
to  be  used  in  beer  will  show  a  vast  increase.  Accordmg  to 
represenUtives  of  this  Industry,  it  had  sunk  to  Its  lowest 
level  since  the  enactment  of  prohibition. 

Mr.  Matthew  Woll.  vice  president  of  the  American  Federa- 
tion of  LabOT.  made  the  statement  that  the  legali2ation  of 
beer  wlU  mean  a  million  additional  Jobs. 

In  conclusion.  I  wish  to  reiterate  that  the  bin  is  fuxMla- 
mentally  sound,  and  I  trust  that  no  amendments  wlU  be 
offered  In  order  that  the  passage  of  the  bUl  wlU  not  be 
endazwered.  The  country  six>ke  in  no  uncertain  terms  with 
regards  to  this  question,  and  it  is  our  duty  to  respond  to 
the  people's  wishes.     [Applause.] 

Apropos  of  that,  probably  you  aU  noticed  In  the  press 
this  morning  that  WiU  Rogers  made  a  great  speech  when 
he  said.  "  The  pe<H;>le  passed  on  beer,  but  Congress  is  debat- 
ing whether  they  wiU  or  not."  I  thought  that  was  very 
significant.  It  was  a  very  good  speech  and  a  whole  speech, 
so  far  as  that  ts  concerned,  from  an  individual  outside  of 
the  membership  of  this  House. 

Mr.  Chairman.  I  hold  in  my  hand  a  letter  from  the  Fed- 
eral Grand  Jury  Association,  which  I  want  to  Insert  in  the 
Rscoaa  at  this  point.  I  ask  unanimous  consent.  Mr.  Chair- 
man, to  insert  this  letter  in  the  Rscosb. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

The  tetta  referred  to  Is  as  foHows: 


14.  198a. 
lb  th*  PMSnaairr  aitv  tm  Ooitoasas  or  trs  Vrrmo  Statcs  : 

(Attention  of  Hon.  Tbomas  H.  Cttllmx.  RepraaantatlT*  from 

New  Tork.) 

This  aHociatloD.  organised  in  December.  1927.  at  tbe  instance 

of  the  then  United  States  attorney  for  the  aouthem  district  of 

Mew  Tcffk.  is  composed  of  maa  quaUOsd  aad  scosptsd  for  ssnrlce 

grand  Jury. 


One  of  its  objects  Is  to  promote  respect  for  law.  Our  members 
believe  that  laws  written  Into  or  kept  In  force  upon  the  ststute 
books  of  our  country  which  do  not  commend  themselTes  to  the 
moral  sense  of  the  great  body  of  right-thinking  men  and  women, 
or  which  for  this  and  other  reasons  are  unenforceable  or  are  gener- 
ally regarded  as  unnecessary  and  burdensome,  do  not  tend  toward 
obedience  to  or  respect  for  law  In  general  but  hare  a  contrary 
effect. 

We  recognize  and  at  all  times  In  every  sxiltable  way  Impress 
upon  our  members  their  duty  to  and  true  bills  strictly  In  accord 
with  the  evidence  presented  on  violations  of  the  law  as  It  now 
exists.  A  large  majority  of  our  members  as  a  result  of  their 
experience  when  «erving  on  grand  Juries  and  their  observations 
as  citizens  have  been  increasingly  convinced  that  the  effect  of  the 
eighteenth  amendment  and  the  Volstead  Enforcement  Act  upon 
respect  and  obeervance  of  law  by  our  cltlaens  Is  particularly  unfor- 
tunate and  mjurlous:  however.  It  has  been  considered  unwise  for 
this  AHoelatlon  to  take  action  or  record  Its  opinion  on  any  ques- 
tion related  to  this  matter  unless  and  until  there  bhoxild  be  some 
pronounced  and  general  expression  on  the  part  of  the  citizens  of 
thtm  country  and  of  both  political  parties  in  favor  of  some  change 
or  modification  of  rsderal  laws  hsving  to  io  with  the  control  of 
the  manufacture  and  sale  of  alcoholic  liquor. 

This  association  does  not  even  now  consider  Itself  at  liberty  to 
make  specific  recommendations  on  this  subject,  but  It  does  urge 
upon  the  President  and  the  Congress  of  the  United  States  that 
whatever  change  or  modification  of  law  or  constitutional  amend- 
ment bearing  upon  this  matter  be  decided  upon  should  be  done 
immediately  and  without  unnecessary  delay  to  the  end  that  re- 
spect for  law  shaU  be  increased  and  that  other  Important  inter- 
ests of  the  people  of  this  country  may  receive  due  consideration 

at  this  time. 

W.  8.  QmoLrr. 
frerident  of  the  A»»ociation. ' 
AsTHus  8.  Cox.  Chairman^' 
AurnxD  P.  Pbuums, 
IfORSN  T.  Hakx, 
s  Committee  for  tfie  AMtoei»tUm.^ 

Mr.  CULLEN.  So  I  say  to  you.  Mr.  Chairman,  and  my 
colleagues  of  the  Hou.se.  let  us  not^hesitate.  Let  us  pass  this 
bill  and  show  the  people  of  the  country  at  least  that  we  as 
Representatives  of  theirs  in  Congress  are  responding  to 
their  call.     [Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Illinois  [Mr.  Wn.UAM  E.  Htnxl. 

Mr.  WILLIAM  E.  HULL.  Mr.  Chairman,  prior  to  this 
time  I  have  on  several  occasions  addressed  the  House  of 
Representatives  in  behalf  of  this  legislation.  It  is  with  much 
gratification  that  I  now  realize  not  only  that  a  favorable 
development  of  sentiment  has  occurred  In  the  United  States 
but  that  many  of  my  colleagues  have  changed  their  views 
upon  this  very  important  domestic  issue. 

I  have  great  respect  for  Representatives  In  Congress  who 
upon  fuD  consideration  and  study  change  their  opinions  on 
public  questions.  I  have  equal  re.spect  for  Members  who 
conscientiously  adhere  to  their  views  and  are  willing  to 
stand  on  those  views  even  in  a  minority.  I.  therefore,  ad- 
dress the  House  with  infinite  respect  for  the  opinions  of 
my  colleagues,  whether  they  agree  or  not  with  the  opinion 
which  I  have  hel4.uPon  this  subject. 

Having  Umg  held  the  position  that  a  light  beer — and  cer- 
tainly o9e  containing  not  more  than  3.2  per  cent  of  alcohol 
by  weightj^ls  nonlntoxicating.  I  have  previously  urged  upon 
Congress  the  Importance  of  modifying  the  national  pro- 
hibition act  in  such  a  way  as  to  allow  the  manufacture  and 
sale  of  such  beer  ^  those  States  or  neighborhoods  within 
States  where  such  beer  would  be  conformable  to  the  local 
law.  Other. men  have  disagreed  with  this  conclusion,  but  I 
am  much  gratified  now  to  discover  that  an  overwhelming 
majority  of  the  Ways  and  Means  Committee  have  reported 
this  bin  to  the  House  of  Representatives  which  authorizes 
the  manuj^ture  of  a  nonintoxicating  beer  containing  3J 
per  cent  of  alcohol  by  weight.  I  am  further  much  gratified 
by  the  fact  that  two  of  the  most  eminent  authorities  in  the 
United  State* — Dr.  Yandell  Henderson,  the  great  physiolo- 
gist, of  Yale  University,  and  Dr.  Alfred  Stengel,  the  great 
physician  and  internist  of  the  University  of  Pennsylvania — ^ 
independently  called  by  the  Ways  and  Means  Committee,' 
expressed  their  scientific  and  professional  opinions  to  the 
effect  that  light  beer  is  nonintoxicating,  and  that  a  beer 
containing  not  more  than  3.2  per  cent  of  alcohol  by  weight 
can  not  be  deemed  to  be  intoxicating  or  in  violation  of  the 
eighteenth  amendment. 


oimcuiiy  m  resuicung  me  saie,  u  peopw  waub  w  uw  bu.    »im  » 
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The  Independent  and  conTindng  opinions  of  these  two 
scientists  on  this  fact  settle  for  me  any  question  of  doubt, 
did  I  entertain  doubt,  and  I  urgently  recommend  to  the 
Members  of  this  House  that  during  the  course  <rf  this  de- 
bate they  examine  the  testimony  of  these  two  distinguished 
men  in  order  that  they  likewise  may  be  reassured  as  to  the 
character  of  this  proposed  beer  if  they  already  entertain 
the  idea  that  it  is  nonintoxicating.  No  Member  of  this 
House,  unless  he  can  disregard  completely  these  scientific 
statements  of  fact,  need  have  any  concern  imder  his  oath  to 
support  the  ConstltuUon  with  respect  to  the  prohibition 
against  intoxicating  liquors  found  in  the  eighteenth  amend- 
ment. 

I  now  ask  leave  to  put  in  the  record  the  testimony  of 
these  authorities,  simple  in  form  but  absolutely  convincing 
In  Its  simplicity,  on  this  scientific  question. 

So  far  as  the  tax  assessment  upon  this  proposed  beer  Is 
concerned.  I  believe  that  the  committee  has  shown  its  wis- 
dom in  laying  the  tax  at  $5  per  barrel.  The  tax  should  not 
be  so  high  as  to  invite  evasion  and  thus  continue  illicit 
brewing  with  aU  of  its  attendant  evils. 

Mr.  Chairman,  do  not  think  for  a  mom^it  that  the  lUiclt 
brewing  of  beer  In  this  coimtry  during  the  past  10  years 
has  not  been  one  of  the  greatest  problems  this  country  has 
ever  faced.  It  is  the  beer  racket  that  has  been  responsible 
for  the  organization  of  the  big  racketeer  who  has  been  able, 
through  the  profits  made  In  beer,  to  finance  aU  other  crimes 
In  which  he  has  been  engaged,  such  as  robbing  banks,  and 
so  forth. 

I  want  to  quote  now  a  statement  that  I  made  before  the 

Senate  committee,  January  9.  1932: 

Shaman  Rogers,  who  has  been  writing  a  series  of  articles  in 
the  Red  Book  and  other  magazines,  has  stated  that  Al  Capone 
told  him  he  controlled  the  beer  market  In  Chicago  and  vicinity, 
and  that  he  did  not  allow  any  of  It  to  be  sold  by  middlemen  or 
Jobbers  for  less  thsji  S65  per  barrel.  He  said  that  he  billed  It  to 
these  people  at  922  and  made  the  beer  In  his  own  breweries.  He 
said  that  he  provided  protecUon  against  Federal  axkd  State  Inter- 
ference, and  It  was  up  to  the  middleman  to  take  care  of  the  local 
ofllctals  and  politicians.  Capone  Calmed  that  he  and  his  Jobbing 
customers  each  netted  $5  a  barrel  on  the  transactton  and  that  the 
rest  of  the  $65  was  paid  out  in  graft. 

Only  by  the  development  of  a  reputable  brewing  trade 
engaged  in  the  manufacture  of  this  nonintoxicating  beer  at 
a  fair  price  can  the  evils  created  by  illicit  brewing  be 
stamped  out  In  the  great  centers  of  population  In  the  United 
States.    Economically,  it  can  be  destroyed. 

I  have  no  doubt  that  the  future  regulation  of  the  manu- 
facture and  sale  of  beer  wlU  be  seriously  guarded  by  the 
brewers  themselves.  Their  plants  have  been  idle  for  13 
years,  and  the  lesson  they  have  learned  wiU  without  doubt 
compk  them,  through  good  business  Judgment  and  ethics, 
to  inaugurate  drastic  rules  and  regulations  of  their  own  for 
the  sale  and  distribution  of  legalized  beer.  The  Government 
regulations  should  encourage  the  legitimate  brewer  In  such 
a  laudable  undertaking. 

So  much  for  the  merits  of  this  question  as  a  matter  of 
cbt^nging  the  natiooial  prohibition  act  and  as  a  nuitter  of 

taxation. 

I  foresee  vast  benefits  to  the  Uhlted  States  over  the  next 
five  years  growing  out  of  the  reinauguratkm  of  the  brewing 
industry  on  lines  made  possible  by  this  measure.  I  do  not 
purpose  elaborating  on  this  aspect  further  than  to  say  that 
the  views  expressed  by  one  witness  alone  would  convince  me 
on  this  i^ase  of  the  proposition. 

Mr.  Joseph  Dilworth,  of  Pittsburgh.  Pa.,  testified  before 
the  Ways  and  Means  Committee.  The  majority  report  re- 
fers to  the  statement  of  this  witness.  He  appeared  on 
behalf  of  the  committee  on  industrial  rehabUltation.  a  sub- 
committee of  the  central  banking  industrial  comnwttee  or- 
ganized at  a  conference  held  at  the  White  House  last  August. 
The  business  of  his  subcommittee  is  to  secure  capital  plant 
investment  in  the  United  States.  While  Industrial  produc- 
tion for  consumption  is  only  20  per  cent  off,  manufacture  of 
plant  equipment  is  off  80  per  cent.  This  committee  has 
organized  in  aU  of  the  Pfederal  reserve  districts  of  the  United 
States,  but  as  jret  has  reports  from  only  four  cities,  to  wit. 
BL  Louis,  Milwaukee.  Plttsborgh,  and  Mew  York.    These 
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reports  show,  however,  according  to  Mr.  Dflwortti,  from 
$40,000,000  to  $50,000,000  immediate  investment  for  capital 
expenditures  in  brewery  ixUuits  In  those  four  districts  if  this 
act  Is  passed. 

Mr.  Dilworth  said  that  this  expenditure— and  I  use  his 
words — 

Would  give  enormous  Impetus  to  this  effort  we  are  working  on. 

As  the  Ways  and  Means  Committee  further  mentions  In 
its  report,  the  employment  of  one  man  In  the  capital  goods 
Industry  means  that  three  men  are  put  to  work  In  other  lines 
of  business  at  the  same  time.  In  other  words,  the  employ- 
ment of  one  man  in  manuf actiuing  machinery,  plant,  equip- 
ment, building  structures,  and  so  forth,  for  the  brewery  In- 
dustry would  mean  the  employment  of  three  other  men  in 
other  lines  of  industry.  Mr.  Dilworth  said  that  if  four  cities 
only  had  plans  for  proposed  expenditures  lying  on  the  desks 
of  brewery  executives  amounting  to  $40,000,000  or  $50,000.- 
000,  for  the  country  as  a  whole  it  would  mean  many  times 
that  amount. 

The  committee  had  before  it  Mr.  Matthew  WoH,  of  the 
American  Federation  of  Labor,  urging  InsistenOy  that  tills 
legislation  be  passed  as  a  benefit  to  the  workmen. 

The  committee  also  had  before  it  Mr.  James  A.  Emory, 
counsel  for  the  National  Association  of  Manufactiurers. 
urging  in  behalf  (rf  his  association  that  this  legislation  be 
passed  for  the  benefit  of  industry.  When  those  represent- 
ing labor  and  when  those  representing  capital  agree  on  a 
measure  before  this  Congress.  I  can  only  say  that  Congress 
should  not  disagree  with  these  two  long-time  adversaries. 
Here  labor  and  capital  are  united  in  advocacy  of  legislation, 
■mis  Is  the  Grst  time  In  my  experience  as  a  Member  of  this 
House  when  such  an  agreement  has  been  so  heartily  made 
between  capital  and  labor. 

I  could  can  your  attention  to  the  testimony  of  the  wit- 
nesses from  different  industries  begging  of  Congress  the 
passage  of  this  act.  Members  wiU  find  that  testimony  in 
the  ample  hearings  of  the  committee.  For  Instance,  a  rep- 
resentative of  the  heavy-truck  industry  testified  that  5,000 
heavy  trucks  of  the  kind  used  by  breweries  would  be  sold 
during  the  first  year.  This  he  testified  was  eq[ual  to  the 
entire  purchase  by  the  country  of  heavy  tnids  In  aU  other 
lines.  Railway  traffic  men  testified  that  this  means  $100,- 
000.000  of  annual  freight  revenue  to  the  railroads. 

I  beg  of  the  Members  of  this  House  that  they  wffl  examine 
the  testimony  of  the  industrial  witnesses  and  see  what  a 
sweep  of  the  Nation's  industry  is  affected  directly  and  in- 
directly in  the  rehabUitation  of  the  brewing  industry;  what 
thousands  of  men  wiU  be  employed  in  the  mere  establish- 
ment of  this  business.  Such  reemidoyment  and  rehabinta- 
tion  WiU  occur  during  the  daricest  hours  of  Industrial  and 
commercial  depression.  Can  any  Member  of  this  Hot^e 
fairly  say  that  unless  completely  convinced  on  constitutional 
grounds  and  that  against  the  testimony  of  great  scientists 
he  can  Justly  deny  to  the  Industries  and  the  workmen  of 
this  coimtry  this  positively  assured  reUef  ? 

As  to  the  effect  upon  the  agriculture  of  our  coimtry,  the 
devdopment  and  the  continuation  of  this  industry  win  mean 
that  more  than  a  bushel  of  barley,  com,  rice,  and  hops  wlU 
be  purchased  and  consumed  in  the  manufacture  of  each 
barrel  oi  beer. 

In  my  opinion,  Mr.  Chairman,  the  rapid  growth  of  this 
Industry  wiU  within  a  short  time  c<msume  annually  100,- 
000.000  bushels  of  farm  products,  which  is  one-third  of 
aU  the  grain  that  goes  to  the  primary  market  and  that  this 
additional  consumption  of  grain  wiU.  at  the  lowest  esti- 
mate, advance  the  price  of  aU  grains  on  an  average  of  15 
cents  a  busheL 

The  only  substantial  way  we  may  help  the  farmer  is  to 
find  additional  markets  for  his  products.  By  passing  this 
measure  you  legalize  the  manufacture  of  a  wholesane, 
healthful,  nonintoxicating  beverage  j^iade  entirely  from  the 
products  at  the  American  farm  which  wiU  take  the  place  of 
so-caUed  soft  drinks  of  no  health  value  and  which  are  made 
entirely  from  products  raised  in  Cuba  and  other  tropical 
countries.    Tliis  is  real,  sure  enough  relief. 


th«  Pvdval  gniad  Jury. 
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Mr.  Ch»lnn*n,  by  pssiing  this  single  piece  of  leglslaUon 
you  win.  in  one  feU  swoop,  help  the  fanner  by  giving  him  a 
substantial  addlUonal  market  for  his  product.  You  benefit 
labor  toy  putting  literally  thousands  erf  unemployed  men  to 
work.  You  restore  industry  by  putting  factories  now  idle 
In  operation.  You  will  also  do  more  to  check  the  growth  of 
crtme  that  la  rapidly  becoming  a  menace  to  the  whole 
United  SUtes.  because  when  you  take  the  profit  out  of  the 
liquor  business,  the  millionaire  bootlegger  becomes  helpk« 
under  the  law.  and  the  whole  criminal  structure  coUapsea. 

tApplause.l  ^  *        _4  J 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  aixd  to  Insert  the  testimony  of  Doctor 
Henderson,  of  Yale  University,  and  Dr.  Alfred  Stengel,  of 
the  University  of  Pennsylvania. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 
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RATSMSMT   OT   fOf.   TAJTMU.    II ■  W IWlfHT.   MSW   BAVm.   COITN. 

Mr  HSKDSBSON.  I  Will  try  to  return  your  courtesy.  Mr.  Cbalnnan. 
^fwi  abbr«TUte  my  vtatement  u  much  ««  I  can 

I  wUb  to  testify  sa  an  expert  on  poisons,  and  particularly  on 
Ikat  class  ot  poisons  tbat  includes  alcohol.  I  have  for  many  years 
past  mads  a  special  study  of  volaUls  poisons,  and  alcohol  Is  a 
volatile  poison.  From  l»ia  to  1M3  I  was  consulting  physiologic 
to  the  United  States  Bureau  of  Mines  and  developed  methods  of 
protection  acalnst  mine  gases,  especially  carbon  monoxide.  Dur- 
tog  the  war  I  was  chairman  of  the  Medical  Research  Board  of  the 
War  Oas  Investigations  that  developed  into  the  Chemical  Warfare 
Servioe  of  the  Army  I  was  in  charge  of  all  tesU  of  poisonous 
gasss.  and  of  the  liquids  from  which  war  fam  are  volatllUed. 

SUMe  the  war  I  have  devoted  much  study  to  the  poisonous  or 
Intoxicating  substances  that  occtir  In  Indtistry.  Many  of  these 
substances  have  effects  like  thoss  of  alcohol.  In  rsgard  to  every 
substance  of  this  sort  ths  problsm  for  the  expert  Is  not  merely  to 
determine  what  Is  the  physiological  effect  of  the  substance.  What 
Uidustry  wants  to  know  is  bow  much  U  intoxicating,  and  what  U 
the  amount  below  which  IntoxicaUon  does  not  occur.  It  U  to 
problems  of  this  sort  that  I  have  parUcxilarly  devoted  attention. 

I  show  the  committee  a  book  enUUed  "Noxious  Oases."  of 
which  I  am  one  of  the  authors,  which  Is  the  standard  work  in  this 
field.  In  re«ard  to  every  substance  dealt  with  In  thU  book  an 
attempt  Is  made  to  state  how  much  wUl  kill,  how  much  can  be 
tolerated  for  a  time,  and  how  little  is  vlrtiially  without  lU  effect*— 
that  is.  nonlntoxlcatlng.  Ths  substance  that  the  public  has  heard 
the  most  about  is  carbon  monoxide.  A  standard  for  carbon 
monoxide  was  required  before  the  vehicular  tvmneU  under  the 
Hudson  River  at  New  York  were  built.  I  was  caUed  on  to  develop 
the  standard  for  ths  ventilation  of  those  ttmnels;  and  ths  stand- 
ard that  I  sstabllshsd  has  been  adopted  all  over  the  world  as 
affording  safety  against  carbon  monoxide  Intoxication.  We  need  a 
similar  standard  agalnat  alcoholic  Intoxication. 

I  propose  to  tsstlfy  to  your  committee  In  regard  to  alcohol  In 
exactly  the  same  way  that  I  would  In  regard  to  standards  for  any 
oos  of  the  many  new  poisonous  subsUnces  that  chemistry  U 
Introducing  Into  Industry  But  I  must  emphaslM  that  none  of 
these  standards  sets  simply  the  abaoluU  amount  of  the  substance 
isgaritlsas  of  conditions.  We  must  always  take  Into  account  such 
ffOtHttt*«>n«  as  the  dilution  of  the  Intoxicant  In  the  air  or  In  water. 
the  duration  of  time  that  a  man  Is  exposed  to  It  and  absorbs  It. 
and  ths  condition  of  ths  man.  whether  at  rest  or  working.  fasUng, 
or  after  a  meal. 

Problems  of  this  sort  are  not  theoretical  or  abstract  sclentlflc 
quesUons;  they  are  very  practical  problems.  They  deal  not  with 
what  might  Intoxicate  but  with  those  amounts  that  under  acttial 
oondttlons  are  In  fact  intoxicating.  Accordingly.  1  testified  before 
a  committee  at  the  United  States  Senate  here  last  January  that 
'*  per  osnt  bser  should  not  be  regarded  and  should  not  be  defined 
|w  iikw  »■  Intoxicating.  I  have  before  me  the  report  of  that  hear- 
ing before  the  subcommittee  on  manufactures,  giving  the  testi- 
mony on  Senate  bUls  436  and  3478.  In  my  testimony  I  assxuned 
that  beer  ta  to  be  drunk  as  beer  U  generally  drunk.  If.  on  the 
contrary,  a  n^n  on  rlalng  in  the  morning  were  to  drink  a  quart 
or  two  qtiarts  of  4  per  cent  beer  before  breakfast,  as  a  man  could 
for  axperUnental  purpoeee.  there  ts  perfectly  good  scientific  evl- 
denoe  that  his  speed  of  reacUon  and  his  mental  and  physical 
acUvlty  during  the  morning  woxild  be  appreciably  diminished. 

On  the  other  hand.  If  a  man  who  Is  tired  at  the  end  of  a  day's 
work,  and  who  is  worried  by  anxiety  over  his  business,  drinks  the 
Mme  amount  of  beer  with  and  after  hJs  dinner,  hs  ts  not  appre- 
elably  impaired  for  anything  that  a  man  ordlnarUy  has  to  do  In 
the  evesLlng.  Instead  he  wUl  enjoy  a  peace  of  mind  which  wUl 
contribute  to  a  good  night's  reet,  and  which  in  this  respect  ta 

helpful  for  the  next  day's  work.  ^  ^  , ^_ 

^  needs  a  cup  of  coffee  In  the  morning  at  breakfast  to  sUmii- 
late  *>■»"  and  wake  him  up.  It  U  often  equally  advantageous 
for  a  m^"  who  ta  tired  and  anxious  after  a  hard  day's  work  to  taks 
jiiy.fi  ^  aedatlve  ••  light  beer  with  or  after  his  dinner  to  help 
Kf  peace  of  mind  and  sociabUity.  A  4  par  cent  beer  oon- 
1 1 J  per  esttt  of  alootel  bg  walghi.    tt  ta  a  Ught  be«.    A  beer 


eentalnlng  appreciably  Urn  aleobol  than  «.a  psr  oent  by  welgtot  ta 
not  palaUble  In  Denmark  a  beer  of  SA  per  cent  by  ^ight  is 
caUed  "  temperance  beer."  and  it  U  properly  so  caUed.  Some  of 
the  Danish  and  Sngllsh  beer  containing  «  or  8  per  oent  of  alcohol 
may  be  drunk  In  such  quantltlee  as  to  be  definitely  intoxicating. 
But  4  per  cent  beer  U  so  dilute  as  to  be  virtually  nonlntoxlcatlng. 
It  would  require  a  conslderabto  effort  to  drink  enough  to  get 
drunk  on  It.  If  no  alcoholic  beverage  other  than  4  per  cent 
beer  were  known  the  alcohol  problem  would  be  no  more  serious 
than  the  problem  of  tobacco. 

If  we  keep  such  practical  considerations  In  mind  and  consider 
alcoholic  beverages  as  they  sre  actually  used.  I  believe  that  there 
should  be  no  difficulty  In  defining  standards  of  what  Is  Intoxicat- 
ing and  what  Is  not.  There  Is  not  only  a  clear  line  but  a  broad 
separation  between  the  two  principal  classes  of  alcoholic  bev- 
^agea  One  of  theee  classss  ta  that  of  dtatllled  spirits  including 
whtaky  rum.  gin.  brandy,  and  cruds  alcohol.  Their  alcoholic 
content  runs  up  toward  50  per  cent,  so  high  that  like  aU  proof 
spinu  they  wUl  bum  if  set  on  fire.  Beer  wUl  extlng\ilsh  s  nre. 
All  the  members  of  thU  class  are  highly  Intoxicating.  The  othsr 
class  ta  composed  of  those  beverages  which  are  merely  fermented. 
This  class  ta  composed  of  light  beer  and  natural  wlnea.  It  ta  my 
opinion  that  the  wisest  public  policy  would  be  in  gensral  to  rec- 
ocnlM  that  theee  two  classes  are  so  different  that  the  first  shmUd 
be  defined  as  intoxicating  and  ths  second,  with  eome  q'.iaUfica- 
tlons  snd  restrictions,  should  be  defined  as  nonlntoxlcatlng^ 

If  we  are  ever  to  approach  a  solution  of  the  alcoho^  problem, 
that  solution  must  be  based  on  reality:  and  the  fundamental 
reaUty  ta  the  clear  and  sharp  distinction  between  thoee  beverages 
that  are  highly  intoxicating  and  thoee  that,  as  used  by  our  peojHe. 
are  virtually  nonlntoxlcatlng  It  was  the  falliuv  to  make  thta 
distinction  that  produced  the  fearful  evlta  under  the  licensed 
■aloon  system.  It  ta  the  failure  to  make  thta  distinction  also  that 
has  produced  the  equally  great  failure  of  prohlblUon.  Unless  w 
make  thta  distinction  in  the  future,  we  shall  certainly  have  back 
the  saloon,  or  the  booUegger.  speakeasy,  and  racketeer,  or  per- 
hapa  aU  of  these  evlta  together. 

What  ta  IntozlcaUonT  Bvary  dictionary  that  I  have  consulted 
defines  intoxication  as  Involving  two  ideas;  one  ta  poisoning,  ths 
other  drunkenness. 

Webster's  Dictionary  gives  thta  definition :  "  Intoxicate.  To 
poison  to  make  drunk,  to  inebrUt*.  to  excite  or  stuplfy  by  strong 
drink  or  by  a  narcotic  substance  ";  and  as  examples  of  "  Intoxl- 
caung  agents  "  Webster's  OoUegtate  Dictionary  gives  "  alcohol  an:! 
opium  "  The  Century  DtcUonary  derives  the  word  "  intoxicate  " 
from  the  Latin  "  Intoxlcare "  to  poison.  It  dsfines  intoxication 
as  "(1)  poisoning,  and  (2)  tbs  act  of  inebriating:  dninkenness: 
ths  state  produced  by  drinking  too  much  of  an  alcoholic  liquid, 
or  by  the  use  of  opium,  hashish,  or  ths  like."  The  same  dleUon- 
ary  defines  poison  as  "(I)  a  drink,  a  draft,  a  potion:  and  (3)  any 
substance  which.  Introduced  Into  the  living  org*°i"B  directly, 
tends  to  destroy  the  life  or  Impair  the  health  of  the  organism." 

As  an  illustration.  It  quotee  a  sentence  from  Bmerson.  which 
includes  tobacco,  coffee,  alcohol,  hashish,  prusslc  acid,  and  stryeb- 

I  nlns. 

In  the  light  of  thess  definitions  alcohol  in  those  beverages 
which  mduce  drunkenness  and  Intoxication  ta  classed  with  mor- 
phine, hashish,  and  cocains  and  other  narcotic  drugs.  This  ta  in 
aooord  with  general  experience:  for  the  most  destnictlve  poisons 
that  act  in  modem  society  are  thoee  alcoholic  beveragee  tliat  do 
induce  intoxication.  The  only  other  substances  that  compare 
with  the  stronger  alcohoUc  beverages  in  thta  respect  are  the  nar- 
cotic alkaloids,  partlcutarly  morphine  and  heroin  and  cocaine. 
When  we  learn  to  control  the  intoxicating  beverages,  that  ta.  the 
various  forms  of  distilled  spirits,  along  the  same  general  lines  that 
the  United  States  Oovemment  now  controls  oplvun  and  cocaine 
and  other  narcotics,  ws  shall  approach  a  solution  of  the  problem 
of  alcoholic  intoxication. 

Thoee  who  wish  to  keep  the  eighteenth  amendment  In  the  Con- 
stitution and  the  Volstead  Act  in  lU  present  form  claim  and  fear 
that  the  legalisation  of  light  beer  will  bring  back  the  saloon. 
There  ta  good  ground  for  thta  fear.  In  my  opinion,  the  saloon  will 
certainly  come  back  in  an  aggravated  form  unices  we  make  a 
dtatlncUon  between  splriU  and  beer  and  unless  the  Federal  Oov- 
emment contro:8  spirits  along  somewhat  the  sams  Unes  that  It 
now  controta  narootlcs- 

What  ta  a  saloon?  It  ta  not  msrely  a  room  with  a  brass  rail  and 
a  swinging  door.  The  essential  feature  of  the  saloon  ta  that  In  It 
both  nonlntoxlcatlng  beer  and  highly  intoxicating  splrlU  can  be 
sold  and  dispensed  over  the  same  bar.  Under  such  conditions  the 
drinking  of  light  beer  leads  sasUy  and  often  to  ths  drinking  of 
highly  Intoxicating  spirits. 

Spirits  are  as  intoxicating  as  morphine.  On  the  other  hand, 
a  glass  of  beer  ta  lees  intoxicating  than  a  cigar.  But  suppose  that 
the  same  law  applied  to  narcotic  drtigs  as  to  tobacco,  and  that 
every  tobacco  shop  offered  Its  customers  ths  choice  of  tobacco 
or  opium,  a  cigar  or  a  grain  of  morphine.  The  certain  resiilt 
would  be  thousands  of  morphine  addicts.  Tst  that  ta  essentuily 
the  sort  of  arrangement  that  the  saloon  provides.  Alcoholic 
dnmkenness  and  morphlns  addiction  are.  from  the  medical  and 
social  standpolnu.  equally  great  evlta.  They  are  the  two  most 
destructive  drxig  hsbiu  of  which  we  have  any  expertanoe. 

The  point  ta  that.    If   nonlntoxlcatlng   beer   and   natural   wlnsa 
are  to  be  legalised  safely,  ths  highly  intoxicating  dtatllled  spirits 
i  must  be  subjected  to  a  totally  different  type  of  control  from  any- 
thing that  we  have  had  in  the  past.    The  failure  of  the  elghtessxth 
1  amendment  as  intetprtCed  in  the  Volstead  Act  ta  due  mainly  to 
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the  falluiw  to  make  thta  distinction.  Prohlbttloo  «nf orcemwit  has 
Ursely  suppressed  consumption  of  the  virtually  nonlnt<»lcatlng 
beverages;  but  the  bootlegger  has  supplied  an  ample  volume  of 
highly   Intoxicating   dtatllled  spirits. 

The  distinction  between  the  Intoxicating  and  the  nonlntoxlcat- 
lng beverage  ta  entirely  practicable.  In  Callfomta.  aooordlng  to 
PKss  reports,  a  referendum  at  the  recent  election  was  passed  by  a 
majority  of  470.000  votes  that  as  soon  ss  the  eighteenth  amend- 
ment ta  repealed  the  sale  of  beer  and  light  wines  with  meata  in 
resUursnts  shall  be  legal,  but  that  splrlU  shaU  not  be  sold  for 
consumption  on  the  premises.  In  Sweden  under  the  Bratt  system 
eeeentiaUy  thta  arrangemefit  has  been  adopted,  but  with  the  im- 
portant addition  that  before  a  man  can  buy  splrlU  he  must  ob- 
tain a  license  such  as  we  have  to  get  before  we  can  drive  an  auto- 
mobUe.  In  addition,  \mder  the  Bratt  system  no  one.  evea  with 
a  lloenss  ta  allowed  to  buy  more  than  about  1  liter  of  spirits 
per  week.  If  he  abuses  the  prlvUege,  hta  license  to  obtain  splriU 
ta  Uken  away  from  him. 

In  Germany  the  people  derive  more  social  pleasure  from  alco- 
holic beverages  with  less  harm  to  the  Individual  or  to  the  com- 
munity than  In  any  other  country.  There  ta  no  pleasanter  or  more 
harmless  way  to  spend  a  summer  evening  than  to  sit  in  a  Munich 
beer  garden,  eat  roast  goose.  Itaten  to  a  good  brass  band,  and  drink 
a  Uter  or  two  of  the  light  Munich  beer.  The  German  beer  garden 
Is  always  a  restaurant,  never  a  saloon.  There  are  often  a  couple  of 
thousand  people  in  such  a  garden  and  not  one  case  of  dnmkenness. 
It  has  long  been  the  custom  of  the  Germans  to  treat  beer  as  essen- 
tially s  food  and  to  treat  spirits  as  intoxicants;  and  German  laws 
embody  and  enforce  this  custom. 

I  have  here  three  volumes  of  German  laws  and  regulations.  One 
deata  only  with  beer.  It  ta  devoted  whoUy  to  questions  of  taxation. 
•  German  beer  ta  taxed  on  the  basta  of  the  amount  of  malt  used  in 
Its  manufacture,  which  comes  to  the  same  thing  as  a  tax  on  the 
alcoholic  content.  Its  purity  and  wholewxneness  are  regulated 
eseentially  as  foods  are  regulated  But  I  find  no  reference  whatever 
to  any  part  that  beer  may  play  In  alcoholism. 

On  the  other  hand,  here  ta  a  voltune  dealing  with  spirits  and  the 
monopoly  of  the  sale  of  spirits  established  expressly  for  the  purpose 
of  controlling  and  diminishing  the  evlta  of  alooholtam.  It  ta  highly 
■igniflcant  that  beer  ta  not  mentioned  so  far  as  I  can  find  anywhere 
In  thta  volume  as  contributory  to  alcoholism. 

The  third  volume  deata  with  Ucenses  to  seU  alcoholic  beverages 
and  provides  for  higher  rates  and  much  more  stringent  condlUons 
for  spirits  than  for  beer  and  for  wine. 

To  avoid  misunderstanding,  let  me  sum  up  In  a  few  clear-cut 

Beer  of  less  than  3  per  cent  alcohol  ta  not  palatable.    Beer  of  6 

Cr  cent  or  more  alcohol  may  be  dlstlncUy  Intoxicating  If  drunk  In 
■ge  amounU.  Beer  of  alwut  4  per  cent  ta  not  appreciably  more 
Intoxicating  than  an  equal  vol\ime  of  coffee.  The  dilution  of  the 
alcohol  in  4  per  cent  beer  ta  such  as  vlrtiiaUy  to  prevent  the  drink- 
ing of  a  sufficient  amoimt  to  Induce  a  condition  that  can  properly 
be  defined  as  intoxication. 

Wine  ta  drxink  so  Uttle  to  thta  country  that  It  ta  not  very  Impor- 
tant how  It  ta  treated  by  Uw.  Although  a  man  could  get  totoxl- 
cated  on  wine  of  10  per  cent  alcohol  by  volume,  or  8  per  cent  by 
weight  wine  of  thta  strength  ta  so  much  lees  Intoxicating  than 
cocktaita.  whisky,  and  other  forms  of  distUled  tpliita  that  it  wotUd 
be  wise  public  poUcy  after  repeal  of  the  eighteenth  amendment  to 
class  natural  wines  with  beer  as  virtually  nonlntoxlcatlng.  The 
experience  of  wlne-drlnklng  peoples,  such  as  the  French  and 
Italians  shows  UtUe  Intoxication  from  wine.  If  we  could  lead  our 
young  men.  and  our  young  women  partUnilarly.  to  subeUtute  wine 
for  cocktaita.  ths  gain  for  temperance  would  be  enormous.  The 
cocktail  habit  ta  a  form  of  drug  addiction. 

Distilled  spirits  are  narcotic  drugs,  and  their  use  should  be  con- 
trolled along  somewhat  the  same  Unee  as  morphine  and  cocatoe. 
The  control,  to  be  effective,  must  be  maintained  by  the  Federal 

Government.  ^    ..     ,^  ^        i^  . 

Beer  of  4  per  cent  and  wtne  of  10  per  cent  should  be  sold  to 
restaurants  Ueensed  -under  SUta  laws.  But  the  sale  of  spirits  to 
restaurants  should  be  prohibited  by  Federal  Uw.  Bottled  beer  and 
wtoes  should  be  sold  In  licensed  grocery  stores,  but  the  sale  of 
■pints  to  groceries  prohibited.  Distilled  splrlU  should  be  sold  only 
to  drug  stores  licensed  under  Federal  Uw  In  such  States  as  do  not 
prohibit  splriU  by  SUta  Uw;  not  more  than  1  ptot  bottle  to  be 
•old  at  one  time  and  only  to  responslbta  cltlaens  who  have  ob- 
tained a  license  to  buy  and  oonsxime  splrlU. 

Onless  the  alcohol  problem  ta  to  future  to  be  handled  along  some 
such  lines  as  theee,  based  on  reaUtles.  the  third  esperimait  we  are 
about  to  make  will  almost  certainly  be  as  great  a  faUure  as  our 
two  previous  experlmenU  with  the  saloon  under  the  old  Ucense 
system  and  the  bootlegger  under  prohibition. 

May  I  take  about  two  mtoutes  more? 

The  Chsiimsi*.  Proceed.  

jifr  HsMsKuoif.  I  have  reconsidered,  to  preparing  for  this  hear- 
ing the  sclenUflc  evidence  with  which  1  was  already  qulta  fMilllar. 
and  for  that  purpoee  I  have  used  thta  volume.  Alcohol  and  Human 
MBciency.  which  I  have  brought  with  w».  I  have  also  used  a 
volume  by  my  coUesgue.  Professor  MUes,  which  ta  the  most  care- 
ful study  that  has  ever  been  made.  ^  ^  „    ^      .     *..*.. 

I  have  not  taken  your  time  with  extensive  detaOs  ot  scientific 
evidence,  but  I  believe  that  It  would  be  conceded  by  everyone  who 
has  studied  the  question,  that  the  dilution  of  alcohol  enormously 
decreases  the  effect.  Twenty-five  cubic  centimeters  of  alcohol 
dUuted  merely  with  an  additional  25  cubic  centimeters  of  water. 
are  two  to  three  tlmse  as  totoxlcattog  as  If  that  alcohol  to  diluted 
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to  half  a  Uter  of  watse.    1  have  here  a  liter  flask:  If  there  to  any 
question  as  to  what  I  am  talking  about.  It  to  measured  on  that. 

Mr.  Ragon.  Make  that  statement  again.  .    ,    w^ 

Mr.  HxNsxssoN.  Dilution  greatly  reduoee  the  effecU  ox  alcohol. 
I  win  put  that  to  concrete  form.  The  amount  of  alcohol  In  two 
oocktalta,  drunk  on  an  empty  stomach,  has  a  far  areata'  effect  than 
two  or  three  times  as  much  alcohol  to  a  very  dilute  beer,  drunk 
imder  the  conditions  under  which  beer  ta  drunk.  That  ta  generally 
with  a  meal;  that  ta.  dilution  decreases  the  effects.  That  ta  true 
of  all  poisons.  Strychntoe.  for  tostanoe.  ta  a  oonvulslve  poison: 
It  causes  convxitalons  and  death,  but  It  ta  very  commonly  used  to 
minute  amount  to  cathartic  pilta  and  ta  a  useful  and  effective 
drug.  Morphtoe  and  code  to  are  narcotic  poisons,  but  used  to  email 
amounU  they  are  not  only  harmless  but  useful. 

I  could  give  you  many  Illustrations  from  todustry.  Take  tetra« 
ethyl  lead.  Tetraethyl  lead  ta  a  twrlble  poison.  Diluted  to  the 
extent  It  ta  In  gasoUne,  as  ethyl  gasoline,  there  has  not  yet,  so  far 
as  I  am  aware,  been  a  single  case  of  demonstrated  poisoning.  The 
dilution  makes  not  only  a  quantitative,  but  an  abscdutely  quail- 
tatlve  difference. 

The  figure  that  ta  generally  given  and  accepted  as  that  below 
which  there  ta  no  physiological  effect  ta  when  there  are  five  ten- 
thousandths  of  alcohol  to  the  body;  that  Is,  for  a  70-kllo  man, 
when  there  are  less  than  35  or  40  cubic  centimeters  of  alcohol  to 
hta  body.  One  liter  of  4  per  cent  beer,  If  a  man  could  pour  It  right 
straight  toto  hta  body,  or  toto  hta  blood  at  the  most  rapid  possible 
absorption,  wotild  be  below  the  amount  at  which  there  would  be 
any  effect  at  all.  The  threshold,  as  we  call  it.  at  which  there  begto 
to  be  alcoholic  effecU  ta  generally  taken  at  1  to  1.000,  or  0.1  per 
cent  That  would  be  the  equivalent  of  twice  that  much  [todlcat- 
ing].  if  it  could  be  taken  toto  the  blood,  not  merdy  toto  the 
stpmach.  ^    ^.  . 

The  absorption  of  alcohol  to  high  concentration  may  be  ex- 
tremely rapid,  because  It  ta  taken  up  directly  from  the  stomach 
toto  the  blood.  The  absorption  of  dUute  alcohol  ta  compara- 
tively slow,  because  it  goes  on  down  toto  the  totestines  and  to 
absorbed  as  food  ta  absorbed,  that  ta,  slowly. 

I  woiild  potot  out  that  splrlU  are  very  commonly  taken  to 
the  form  of  cocktaita  and  are  generally  drunk  on  an  empty 
stomach;  and  hlghbalta  and  drinks  of  that  sort  are  taken  be- 
tween meata,  whereas  beer  and  wtae,  and  we  have  to  take  thie 
toto  consideration,  are  generally  taken  with  or  after  meata.  I 
don't  think  I  have  ever  seen  anyone  sit  down  and  drink  two 
of  these  Uters  of  beer  on  an  empty  stomach,  but  I  have  seen 
many  men  drink  more  than  that  amount  of  alcohol  to  the  form 
of  cocktaUs  before  dinner  and  then  try  to  drive  a  car  home. 
And  to  my  Judgment  their  reacUons  and  coordinations  are,  on 
scientific     evidence.     sufllclenUy     in^>alred     to     be    defined     aa 

The  rate  at  which  alcohol  ta  burned  to  the  body  to  »1»«V32 
cubic  centimeters  per  hour,  so  that  it  the  absorption  to  qvead 
over  a  considerable  time  the  amount  to  the  body  at  any  one 
time  ta  appreciably  decreased.  There  to  also  some  excretion 
through  the  breath  and  through  the  urine. 

Now  I  come  to  the  question  of  what  we  shotild  consider  aa 
totoxlcattog.  In  a  strlcUy  medical  tense  the  principal  polsonotia 
effecU  of  alcohol  are  cirrhosta  of  the  liver,  gastritis,  delirium 
tremens,  and  coma  or  complete  drunkenness. 

The  old  toper  geU  cirrhosta  of  the  Uver.  That  to  a  disease  toat 
ta  weU  recognized,  proved,  and  admitted  by  all  medical  testi- 
mony to  be  frequenUy  toduced  by  q>lriu.  It  occurs  oecaskmally 
to  people  who  do  not  use  alcohol  at  aU;  but  the  whole  evidence 
ta  that  It  ta  not  Induced,  practlcaUy  can  not  be  toduoed^y  a 
light  beer.  It  ta  very  doubtfiU  even  that  it  can  be  produced  by 
the  habitual  use  of  wtoe.  as  the  French  use  It,  so  that  ttMa 
result  of  totoxlcatlon.  to  the  toxloologlcal  sense,  appUes  to  apixltm 
and  to  excluded  with  the  light  beverages. 

The  second  most  Impoatant  tojury  from  totoxlcatlon  ta  gastritta; 
that  ta  chronic  inflammation  of  the  stomach.  I  have  seen.  SO 
years  ago.  when  I  Uved  to  Kentucky  and  knew  a  good  many 
drunks,  an  old  gentleman  who  would  have  a  botUe  of  cream  by 
hta  pUte,  and  everything  that  he  ate  was  coated  with  that  oeam. 
He  had  burnt  the  )«"tng  of  hta  stomach  out  with  Bourbon  whtaky. 
You  cant  do  that  with  an  alcohoUc  beverage  well  below  30  per 
cent.  I  am  not  advocating  the  figure  of  30  per  cent  on  any  other 
grovmds,  but  gastritta  ta  not  toduced  by  drinks  to  which  Um 
ilcohol  falta  below  20  per  cent.    It  ta  caused  by  undllutedwhtaky. 

The  third  prtodpal  pathological  effect  of  alcoholic  totoxlcatlon 
ta  dellriimi  Uemens,  and  aU  medical  evidence  ta  conclusive  that 
the  constant  use  of  q;>inte,  probaUy  in  about  the  amotint  of  a 
quart,  or  Uter.  or  1,000  cubic  centimeters  of  whtaky  per  day.  iMda 
to  delirium  tremens.  But  the  drinking  of  light  beer  and  wtoe 
practically  never  does.  

A  quart  of  whisky  may  toduce  coma.  As  many  quarte  of  light 
beer  as  a  man  can  drtok  wiU  not.  On  these  grounds  I  suggest 
that  the  Congress,  as  rapidly  as  possible,  should  recognlae  the 
necessity  for  a  reaUy  pracUcal  definition  of  what  to  totozlcatiiig. 
When  that  to  done  there  vrtll  be.  I  think,  comparatively  Uttle 
difficulty  to  recognUlng  what  ta  nontotoxicatlng. 

X  thank  you. 

STATKMMHT    OT    Ba.    ALnUD    BTKHOKL,    tnfXT««Sirr    OF    FBMM8TI.VAMZ*, 

pHnjUBKLFBXA,    PS. 

Doctor  SiawwL.  Mr.  Chairman  and  gentlemen,  I  was  not  fa- 
mUlar  with  the  method  of  your  prooedtire,  and  I  1»^  ^.JV!l 
to  offer,  but  I  am  presenting  my  vievre  regarding  that  part  of  ttoa 
g^jbjBct  under  your  consideration  which  I  have  •~«-  "■■■*"  •* 
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taav*  knowlMlm  of.  the  qtiei«ton  of  tb«  nonlntoxlcatlng  qu«lltl«« 
SmmmmmI  »«  othir  question  m  to  the  effect  of  the  rtght- 
■Mtfc  ■■llTli-r— *  and  the  Votote^l  Art  on  the  pre«nt-<l«y  Bitu*- 

iSr  I  b»e  my  Information  r^J^'^  J^^ZJ^ ^T!^' d^c'- 
ttcul»rl7  the  nr»t  one.  on  an  eaperlence  e€  <w«r  4»  y^7-"- *-?!*! 
ttclnTphyaJclan.  a  physician  to  three  of  the  ImrgMt  hoep  tals  In 
FhlSdelSSrV  teri  Sf  seTeral  yee^r.  In  charge  of  the  alcoholic 
SiTcJ  Se  b?y  Hon^tfl  of  PWladelphla.  mkI  a  Ufelonc  •cquaint- 
•nee  with  beer  drlnkliif  through  my  haring  been  »»<«<»•"«  ^J 
nSSctoe  tn  Tartou*  cou£tr1e»  of  Europe  that  are  famUlarly  known 
M  the  beer-d-lnklng  countrtee— Oermany,  Austrta.  and  England. 
I  aHf  beg  to  submit  that  an  Intereat  In  Industrial  medicine 
tfnrtnc  a  number  of  year,  part  ha.  glTen  me  a  certain  familiarity 
wtthcondlUona    that    require    oonalderatlon    to    thl.    matter    of 

beer  drtnlttng. 

The  question  of  what  conrtltute.  a  nonlntoxlcatlng  beverage 
ta.  of  eouTM  a  dlfflcult  one  to  answer  and  Immediately  there  l«  a 
evtaln  oonfujslon  thrown  Into  the  matter  by  the  statement  of 
those  who  are  In  oppoeltlon  to  any  percentage  of  alcoholic  beT- 
^nK9  by  Mylng  "  they  conUin  alcohol,  and  1.  not  alcohol  a 
pol»n7  I.  not  alcohol  a  narcotic?"  Alcohol  i.  not  a  pol«m. 
and  It  U  not  a  narcotic  untU  you  get  above  a  certain  percentage: 
axid  It  1.  not  a  poison  to  a  human  being  If  you  get  above  that 
percentage  but  hare  It  not  absorbed  Into  the  blood  stream. 

The  qijcstlon  of  determining  whether  an  alcoholic  beverage  of  a 
eertaln  rtrength  Is  Intoxicating  In  fact  or  not  can  be  approached 
In  two  w»y.  for  «lutlon  One  of  these  ways  Is  the  way  of  the  sci- 
entist who  establishes  by  refined  experlmenUtlon  the  precise  alco- 
holic content  of  the  blood  stream,  of  the  blood  at  a  given  moment. 
with  or  without  the  manllestaUons  of  Intoxication,  and  then  he 
tries  to  deduce  from  that  how  much  alcohol  or  what  strength  of  an 
alcoholic  beverage  would  have  to  be  swallowed  in  order  to  put  that 
percentage  of  alcohol  into  the  blood  stream  at  a  certain  given  time. 
Sow.  thl.  1.  filled  with  so  many  Intangibles  that  It  la  a  very  hard 
matter  to  solve.  ^  .     ^  .  . 

In  the  first  place.  It  depend,  a  good  deal  on  how  alcohol  1.  con- 
sumed whether  rapidly  or  slowly  It  depends  on  whether  the 
0f:ffrfmi't%  contains  food  at  the  time  or  not.  It  depends,  of  course. 
^ffj  larnly  upon  the  strength  or  the  content  of  the  alcohol  in  the 
bs^r»c»  It  also  depend,  on  the  rapidity  with  which  alcohol  Is 
bumsd  or  eliminated  from  the  system.  Taken  slowly,  alcohol  may 
bs  eliminated  from  the  system  almost  as  rapidly  a.  It  1.  taken. 
That  would  have  to  be  very  slow.  But  there  Is  a  conalderable 
•Itmlnatlon  going  on  all  the  tlms  that  alcohol  is  bslxig  con- 
sumed. II  it  Is  consxuned  slowly. 

This  method   of  approach.  thU  selentlflc  method  of  approach, 
does  not  appeal  to  me  particularly,  nor  does  It  fall  so  well  wlthm 
the  range  of  my  personal  e«perienoe.     I  have  a  great  deal  nuure 
reason  to  speak  on  the  basts  of  what  I  havs  observed  of  the  drink- 
ing of  alcohol  atul  the  people  who  have  been  oonalstsot  alcohol 
drlnksrs.    In  the  entire  range  of  my  experience,  I  have  never  seen 
a  parson,  a  bear  drinker,  who  had  developed  either  the  brain  effects, 
what  we  can  "  alcoholic  psychosis."  or  -  alcoholic  neuritis.-  or  alco- 
holic disease  of  the  liver  ^  ^     , 
SooM  years  ago.  speaking  particularly  of  the  nervous  effect  of 
^t.;«Kfti  In  4  dlsctiaslon  with  the  late  Dr.  Francis  Dercum.  of  Phlla- 
<|g|ntiig   a  very  eminent  nerve  specialist,  he  and  I  were  comparing 
BOiaa,  and  I  said  to  him :  "  Dercum.  have  you  ever  seen  a  cass  of 
aleobolle  psychosis  or  alcohoUc  neuritis  from  beer  drinking?  "    He 
said*  "Wever."     And  that  I.  my  experience.     I  have  never  .sen  In 
the  alcoholic  ward,  of  the  Philadelphia  hospital  among  the  alco- 
tacdies.  who  were  so  abundant  there  at  one  time — I  do  not  know  the 
ffm4t^fa<n«  to-day.  but  I  siispect  they  are  Just  about  as  abundant 
now — not  one  of  them  that  was  merely  a  beer  drinker.     I  have  seen 
statements  of  the  dire  effecU  of  beer  drinking,  a*  Indicated  by  cer- 
tain statistics.     Well,  most  of  us  disregard  statistics  largely,  but 
with  regard  to  thoss  statements.  I  would  say  I  do  not  believe  them. 
All  the  beer  drinkers  that  I  have  seen,  who  have  had  any  of  the 
dire  effect  of  alcohol,  have  been  people  who  were  taking  a  very 
plentiful  amoimt  of  hard  liquor  on  the  side,  and  I  think  most  of 
us  from  Intelligent,  conunon -sense  observation  would  be  of  that 
opinion,  too. 

8o  that,  so  far  as  direct  obaervatlon  of  people  who  have  been 
consistent  beer  drinkers  Is  concerned,  my  experience  Is  that  beer  la 
not  an  alcoholic  beverage  of  such  strength  as  to  be  regarded  as 
Intoxicating.  When  we  come  to  attempt  a  definition  of  "  Intoxi- 
cating." perhaps  that  should  be  left  to  the  Oongreee  and  not  to 
anyone  else,  for  I  do  not  know  anyone  that  has  yet  given  a  defini- 
tion that  everybody  else  would  agree  to.  but  we  usually  mean,  of 
course,  by  "  Intoxication."  by  **  alcoholic  Intoxication. •*  the  lack  of 
coordination  of  muscular  power  and  disturbance  of  cerebral  action 
or  brain.  T  have  never  seen  such  effects  as  that  from  beer  drink- 
ing. There  have  been  Indlvldxials  and  the  record,  of  various  Invea- 
tlgatlona  give  aecounta  of  those  who  have  swallowed  Inordinate 
quanOttes  of  bear  and  who  have  brought  upon  themselves  certain 
results,  but  I  would  submit  that  the  swallowing  of  an  inordinate 
quantity  of  water  would  also  bring  about  unfavorable  effects.  The 
streets  at  gluttony  are  not  to  be  measured  by  the  particular  content 
of  what  was  swallowed  but  by  the  amount  and  the  stress  that  Is 
put  upon  the  human  system  by  such  acts.  That  la  not  beer 
drinking. 

^p^en  we  are  eonsldertng  the  question  of  an  alcoholic  beverage 
pim'"tOfflntV*y  la  fact,  I  think  we  must  have  regard  for  the  aver- 
•M  Individual  usix«  a  baverage  in  the  average,  ordinary  s«srt  td 
way.  By  thoss  exoepUoiMi  I  would  indicate  certain  things  at  a  very 
daflnlts  sort.  Tbmn  are  psopls  with  IdkMqrncraslsa;  thars  ars  pso- 
as who  can  not  eat  strawberries  or  the  whits  at  eggs  without 
TlMTS  ars  doubtless  people  who  can  not  drink 


e««B  a  smaO  amount  at  alcohol  without  showing  bad  effects.  Tha 
confirmed  alcoholic  Is  usually  a  psychopathic,  not  always  perhaps 
but  usually,  and  scene  of  swh  Individuals  psrhaps  might,  from 
the  drinking  of  ginger  ale  or  from  one  oC  tbSM  besersgss  ^*  «>»- 
tain  a  very  smaU  amount  of  alcohol,  get  certain  effecU.  We  mijst 
observe  that  drinking  buttermUk,  or  eating  baker's  bread,  or  drink- 
ing some  of  these  soft  drinks,  so-called-  that  we  are  always  getting 
a  sman  amount  of  alcohol;  but  no  one  In  his  ssnsss.  J  think,  wouia 
caU  thoss  intoxicating  bevsrafaa;  neither  do  I  think  that  one-half 
of  1  per  cent  Is  a  reasonable,  proper,  or  sensible  figure.  When  It 
comes  to  an  exact  figure.  I  think  we  should  take  a  leaf  out  cf  t&a 
book  of  experience  and  say  that  the  kind  of  beer  that  people  have 
been  drinking  without  harm  to  themselvee.  as  I  have  obeerved  over 
40  years,  a  beer  which  contains  a  little  over  8  per  cent  by  weight  of 
alcohol.  Is  a  nonlntoxIcaUng  beverage      I  have  not  the  slightest 

doubt  of  that. 

That  Is  substantially.  Mr.  Chairman,  what  1  bad  to  say  to  you,, 
unless  there  Is  something  you  may  wish  to  ask  me. 

Mr.  SANDERS  of  Texaa.  Mr.  Chairman,  I  yield  to  my- 
self 10  minutes.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 

The  CHAIRMAN.    Without   obJecUoo,  It  Is  lo  ordered. 

There  was  no  objection. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  am  not  a 
fanatic  on  this  subject.  As  a  member  of  the  Committee 
on  Ways  and  Means.  I  heard  and  read  all  of  the  testimony 
that  was  submitted  to  that  committee  on  this  question.  I 
personally  tried  to  approach  it  in  a  Judicial  way.  After 
hearing  that  testimony.  I.  together  with  two  other  members 
of  the  committee,  filed  a  minority  report,  which  Is  very 
short  and  Is  as  follows: 


We  have  heard  and  read  all  of  the  testlnaony  before  the  Ways 
and  Means  Committee  relating  to  the  proposed  legislation  on 
beer  Taking  all  of  this  testimony  as  a  whols  and  dxily  consider- 
ing same  we  are  of  the  opinion  that  the  proposed  bill  Is  violative 
of  the  ConsUtutlon  of  the  United  States  which  In  this  rsgard 
read.  a.  follows:  _        _    .     ... 

"After  one  year  from  the  ratification  of  this  article  the  manu« 
facture.  sale,  or  transportation  of  Intoxicating  liquors  wlthm,  the 
importation    thereof    Into,    or   the   exportation    thereof   from    the 
United  States  and  all  territories  subject  to  the  Jxuisdlctlon  thereof 
for  beverage  purposes  U  hereby  prohibited." 
A.  Members  of  Congress  ws  took  the  following  oath: 
"1  do  solemnly  swear  that  I  wUl  support  and  defend  the  Con- 
sUtutlon of  the  United  States   against  all   enemies,   foreign   snd 
domestic,  that  I  will  bear  true  faith  and  allsfiance  to  the  same; 
that  I  take  this  obligation  freely,  without  any  mental  reservation 
or  purpose  of  evasion,  snd  that  I  will  well   and  faithfully  dis- 
charge the  duties  of  the  ofBce  on  which  I  am  about  to  enter. 
So  help  me  Ood." 
Therefore  we  can  not.  under  oxir  oath,  support  this  legislation. 
We  further  submit  that  the  propo*ed  bill  U  not  only  in  viola- 
tion of  the  Constitution  of  the  United  Statas  but  of  the  Demo- 
cratic platform,  which  calls  for  the  "  sals  of  beer  aiKl  other  bev- 
eragea  of  such  alcoholic  content  as  U  psrmlsslbls  under  the  Con- 
stitution."    The  above  quotation  from  the  platform  shows  that 
It  was  not  the  Intent  of  thoss  framing  the  platform  to  ded^kre 
for  legislation  which  would  be  violative  of  the  Constitution. 

The  very  clear  and  definite  proof  before  the  Ways  and  Means 
Committee  during  the  extended  hearing,  on  thl.  bill  shows  con- 
clusively that  beer  of  alcoholic  content  of  3J.  which  mean,  beer 
of  4  per  cent  alcohol  by  volume.  1.  Intoxicating  In  fact  and  la 
the  same  type  which  wa.  generally  produced  and  sold  prior  to 
the  Volstead  Act.  The  sale  of  mch  beer  becauM  of  Its  alcoholic 
ooQtsnt  la  sot  permlsslbls  under  ths  Constitution. 

Hbabtsiu.   Ragom. 
M0B6AM    a.   SAMosas. 
Jau  Coov 


In  fUhiK  that  minority  report  I  did  not  and  do  not  now 
Impugn  the  motives  of  any  Member  of  this  House.  I  take 
it  that  each  and  every  Member  of  this  House,  both  ladles 
and  gentlemen,  in  approaching  this  question  is  trying  to 
serve  and  carry  out  the  wishes  of  their  constituents,  and 
that  they  are  Just  as  honest  and  sincere  as  I  am.  There- 
fore. I  do  not  question  the  motives  of  anybody. 

I  have  already  stated  that,  based  upon  the  hearings.  I 
CAn  not  support  this  legislation.  I  am  going  to  take  the 
little  time  allotted  to  me  to  read  to  you  some  extracts  from 
the  public  press  because  I  feel  tlyit  ttae  membership  of  this 
House  would  be  glad  to  know  iriuU  tlM  vaaction  is  among  the 
peofde  in  this  country. 

In  the  first  place.  I  wish  to  quote  from  "  Bugs  **  Baer.  fax 
a  recent  issue  of  a  paper,  in  which  he  heads  it  as  follows: 

l»-TXaa    BATTUI    WUfS    OWLT    rOAM 

Congress  Is  going  to  be  btisler  than  fsathsrs  la  a  windstorm. 
It  Is  going  to  put  beer  over  this  wsak. 
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It  will  be  the  sa  brand.    Palatable,  nonlntoxlcatlng.  nourishing, 
quenching,  and  harmless. 

That  means  the  wets  have  argued  13  years  for  nothing. 

The  Nation,  a  magazine  published  at  20  Veasey  Street, 
New  York  City,  a  wet  publication.  In  its  Issue  of  December 
21.  1932.  made  the  statement  that  It  is  in  favor  of  the  repeal 
of  the  eighteenth  amendment.  It  also  made  the  following 
statement: 

Would  It  be  wise  to  legalize  the  sale  of  beer  and  wine  before  the 
eighteenth  amendment  is  repealed?  We  feel  that  It  would  not. 
We  believe  It  would  be  a  serious  mistake  for  Congress  to  enact  the 
Collier  bUl  or  any  similar  measure,  even  for  the  sake  of  the  reve- 
nue It  might  produce,  before  adequate  and  conclusivs  considera- 
tion can  be  given  to  the  Uquor  problem  as  a  whole.  To  aUack 
this  problem  piecemeal,  as  Congress  1.  uolng.  wlU  simply  add  to 
the  difficulty  of  arriving  at  a  proper  soluUon  and  may  serve  in 
the  end  to  defeat  the  repeal  movement.  _^         ^        *,. 

Let  us  suppose  that  the  sale  of  beer  U  made  lawful  before  the 
eighteenth  amendment  Is  done  away  with.  What  wUl  be  the  most 
probable  consequences  of  that  act?  In  the  first  place,  it  will  not 
have  the  sUghtest  effect  on  the  evils  now  existing.  I^al  beer 
wUl  lessen  very  UtUe,  If  at  all.  the  present  demand  for  hard 
liquor.  The  speakeaslee  we  shaU  stUl  have  with  us.  and  the  boot- 
leggers and  racketeers  a.  well.  There  can  be  lltUe  doubt  that  the 
Utter  wlU  Mek  forcibly  to  Invade  the  Uwf\il  beer  trade.  Indeed, 
the  brewery  Interest,  have  already  Informed  Government  offlclaU 
In  Waahlngton  that  If  the  wile  of  beer  la  legalized,  steps  must  be 
taken  at  the  same  time  to  protect  them  from  the  racketeers. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  SANDERS  of  Texas.    I  yield. 

Mr.  CELLER.  Did  the  gentleman  vote  for  the  repeal  of 
the  eighteenth  amendment? 

Mr.  SANDERS  of  Texas.    Did  I? 

Mr.  CELLER.     Tes. 

Mr.  SANDERS  of  Texas.  Does  the  gentleman  mean  In 
this  session  of  Congress? 

Mr.  CELLER.    Yes.  ^^  .  _, 

Mr.  SANDERS  of  Texas.  I  was  not  here,  being  detalnea 
on  account  of  sickness  and  death  in  my  family. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  SANDERS  of  Texas.    I  yield. 

Mr.  BRITTEN.  The  argument  which  the  gentleman  has 
Just  read  from  the  Nation  was  evidently  conveyed  to  the 
House  with  the  view  of  leading  the  House  to  believe  the  gen- 
tleman was  in  favor  of  repealing  the  eighteenth  amendment. 
The  gentleman  now  states  to  the  House  that  he  would  have 
voted  against  repeal  of  the  eighteenth  amendment;  so  his 
argument  from  the  Nation  falls  flat,  does  It  not? 

Mr.  SANDERS  of  Texas.  No,  I  think  the  gentleman  does 
not  understand  what  I  have  been  saying,  but  I  do  not  have 
the  time  to  repeat  it  for  the  gentleman's  benefit.  I  never 
did  cross  myself  on  any  proposition;  and  if  people  can  not 
tmderstand  me,  I  am  not  responsible. 

Ut.  Chairman.  1  do  not  know  the  character  of  the  pub- 
lication—the Washington  Post.  I  never  thought  a  great 
deal  of  it,  but  this  is  what  that  paper  says  In  Its  Issue  of  the 
18th  Instant: 

As  a  tax  measure,  the  beer  bUI  la  poor  legislation. 

I  will  say  that  if  the  Members  will  read  the  testimony  of 
the  Secretary  of  the  Treasury  before  our  committee,  they 
will  find  he  did  not  place  a  very  high  estimate  upon  the 
revenues  that  would  be  produced. 

Reading  further  from  the  WasUngton  Post  of  the  same 
issue: 

The  beer  bUl  contain,  no  prohibition  against  the  saloon,  as  It 
Is  held  that  the  beer  to  be  manufactured  Is  not  into?^^;.,  J - 
the  con^ttee  Insists  that  the  beer  wUl  be  so  "  P»l»table  that  a 
revenue  of  $300,000,000  will  be  derived  from  It.  One  statement  or 
the  other  la  false. 

One  stateoosnt  or  the  other  is  false. 

That  is  the  Washington  Post  saying  it.  Then  again  it 
says  in  the  same  editorial: 

Ths  alcohol  In  4  per  cent  beer  is  so  diluted — 

The  editorial  is  commenting  here  now  on  the  majority 
report,  and  in  that  conmnent  it  quotes  this  from  the  majority 
repott — 

The  alcohol  in  4  per  osnt  beer  Is  so  diluted  that  It  would  re- 
quire considerable  effort  on  the  part  of  an  average  person  to 
drink  enough  to  become  drunk. 


That  Is  what  they  said  In  their  editorial  "Hien  the  Star 
says: 

This  is  an  true.    Bat  is  there  any  evidence  that  thousands  of 
person,  will   not  be   glad  to   expend   the   "considerable   effort 
necessary  to  become  drunk  on  beer?    If.  by  expending  consider- 
able effort,  they  become  drunk  on  beer,  is  beer  Intoxicating  m 
fact? 

Then  the  Star,  referring  to  that  portion  of  the  majority 
report  that  beer  would  probably  be  taken  In  limited  quan- 
tities with  food,  says: 

I.  there  any  ba.1.  for  the  assumption  tliat  "beer  Is  to  bs 
drunk  •  •  •  in  limited  quantities  with  food"?  Is  not  ths 
weight  of  the  evidence,  drawn  from  common  knowledge  regarding 
the  condition  before  prohlbiUon.  exactly  to  the  contrary? 

I  know  it  is,  and  you  know  it  is. 

When  the  saloons  were  selling  beer,  did  the  patrons  of  ths 
Mloon.  consume  it  only  In  limited  quantities  and  with  food? 

You  know  they  did  not.  Tlie  Washington  Star  says  they 
did  not.    This  is  what  the  Star  says  in  conclusion: 

This  beer  bill  permits  the  retxim  of  the  beer  saloon.  People  will 
get  drunk  In  those  saloons  on  4  per  cent  beer.  That  Is  tha  truth- 
and  It  can  not  be  dodged. 

""mt.  LANKFORD  of  Virginia.    Mr.  Chairman,  will  the  gen- 
tleman s^eld? 

Mr.  SANDERS  of  Texas.    I  yield. 

Mr,  LANKFORD  of  Virginia.  I  expect  the  question  that 
is  troubling  me  is  troubling  many  Members,  and  that  is 
whether  4  per  cent  beer  is  in  fact  Intoxicating.  If  it  is  not, 
I  am  perfectly  willing  to  support  the  bill.  If  it  is.  I  can  not 
support  it. 

Can  we  not  settle  this  very  difHcult  question  by  getting 
Dr.  Calver,  or  somebody,  to  fix  up  a  concoction  of  4  per  cent 
alcoholic  content  and  let  us  test  It  for  ourselves?  [laugh- 
ter.] 

Some  say  it  is.  and  some  say  it  is  not.   Let  us  find  out. 

Mr.  SANDERS  of  Texas.  I  am  speaking  of  the  testimony 
that  was  adduced  before  the  committee.  All  of  the  reports 
show  that  this  contains  alcohol  4  per  cent  by  volume,  and 
that  is  really  the  old-time  beer,  and  a  man  as  old  as  my 
friend  there  is.  if  he  stops  to  think,  would  know  that  they 
used  to  get  drunk  on  that  kind  of  beer.    [Applause.] 

The  Washington  Post,  in  its  issue  of  December  19,  edi- 
torially states: 

■very  step  that  the  Bouse  takes  to  legallas  beer  before  repealing 
the  eighteenth  amendment  leads  Into  further  dllBculty. 

It  then  goes  on  to  discuss  the  Collier  bill,  and  mentions 
the  fact  that  beer  would  be  legal  in  only  14  States.  Analys- 
ing the  bill  as  a  whole,  the  Post  takes  the  position  that  the 
bill  would  lead  to  a  hopeless  confusion,  and  says: 

The  result  of  such  legalistic  confusion  would  be  that  f^J  •^ 
all  beer  would  be  sold  openly  without  regard  to  lU  alcoholic 
contents. 

Then  the  Post  asks  the  pertinent  question: 

Why  should  Congress  protect  the  dry  SUtes  from  importotloa 
of  3.2  per  cent  beer.  If  that  beverage  is  not  lntoxl«»tlng?  •     • 

Why  not  let  it  pour  in  upon  the  dry  States  and  let  them  do  as  they 
please  about  it? 

I  wish  that  someone  would  answer  that  proposition. 

Commenting  further,  the  Post  adds: 

The  attenu>t  to  set  up  barriers  against  It  at  ths  bordm  of  <^ 
States  makes  rldicvdou.  the  whole  attempt  to  restore  aloohoUa 
beverages  under  the  eighteenth  amendment.  Having  found  that 
the  repeal  horw  was  balky,  the  committee  la  trying  to  matothe 
beer  cart  lead  the  way.  It  should  not  be  surprised  If  the  result 
la  a  failure. 


The  severe  penalties  now  in  the  Volstead  law  against  the. 
unlawful  manufacture  of  liquor  are  adopted  in  this  bllL 
If  this  beer  is  nonintoxicating,  then  is  not  Congress  doing 
an  injustice  to  impose  upon  the  manufacturer  of  these 
beverages  the  harsh  provisions  in  the  Volstead  law?  Why 
impose  harsh  penalties,  if  the  beer  is  nonintoxicating?  Has 
innocence  in  ancient,  medieval  or  modem  history  ever  been 
so  Jealously  guarded?  The  bill  further  provides  that  licenses 
may  be  revoked  for  failure  to  obey  the  law.  If  this  bin  te 
not  in  violaUon  of  Uw,  then  why  should  this  severe  penattar 


it«- 
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dsflalto  sort 
ii«  who  can 


tmjjtjm^m  wrwiia  Mniig*  ui   *   ^^'7 

"nMr*  •n  people  vlth  IdkaqmeraalaB:  Ukere  ar«  pco- 
not  eat  strawberries  or  the  white  of  eg^  without 

TlMre  are  douhtleae  people  who  can  not  drink  '  It  ii 


l»-TSAa    BATTLS    WXJtS    OWLT    WOAM 

Is  going  to  be  btisler  than  feather*  In  a  windstorm. 


to  put  beer  orer  this  wewk. 
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be  Imposed?  Permits  can  not  be  Issued  for  the  manufacture 
of  beer  In  dry  States  under  this  bUl.  If  the  beer  Is  not 
Intoxicating,  why  should  not  permits  be  Issued?  Under  this 
blU  the  beer  called  for  can  not  be  shipped  into  dry  SUtes. 
If  the  beer  is  nonintoxlcating.  what  is  the  harm  of  shipping 
tt  into  dry  SUtes?  This  biU  provides  that  all  seizures  and 
forfeltiu-es  may  be  prosecuted  under  the  Volstead  law.  If 
this  beer  Is  nonlntoxlcating.  why  should  lU  proponents  de- 
sire to  bring  it  under  the  harsh  provisions  of  the  Volstead 
law?  Under  preprohibition  law  the  license  fee  for  breweries 
was  $50.  If  the  brewer  made  less  than  500  barrels  per  year. 
If  the  brewer  made  more  than  500  barrels  per  year,  it  was 
$100.  Under  this  bill  the  license  fee  for  brewers  Is  $1,000. 
It  not  seem  that  we  are  dealing  harshly  with  the 
in  taxing  them  $1,000  for  making  this  nonlntoxl- 
cating bererate?  Under  this  bill  beer  may  be  sold  in  or 
from  bottles,  casks,  barrels,  kegs,  or  other  containers,  but 
must  be  labeled  and  sealed  as  provided  by  the  Commis- 
sioner of  Alcohol.  Why  that  provision.  If  the  beer  is  harm- 
iMS  and  nonlntoxlcating?  Before  engaging  in  business  the 
manufacturer  must  qualify  "  as  a  brewer  under  the  Internal 
revenue  law  and  secure  a  permit  under  national  prohi- 
bition act,  as  amended  and  supplemented,  authorizing  him 
to  engage  In  such  manufacture,  which  permit  shall  be  ob- 
tained In  the  same  manner  as  a  permit  to  manufactiire 
Intoxicating  liquor  and  be  subject  to  all  the  provisions  of 
law  relating  to  such  a  permit."  If  this  beer  is  nonlntoxl- 
cating, is  it  not  dealing  rather  harshly  with  the  manufac- 
turer to  make  him  qualify  as  a  liquor  dealer?  The  bUl 
further  provides  that  "  whoever  engages  In  such  manufac- 
ture without  such  permit,  or  In  violation  of  such  permit, 
shall  be  subject  to  penalties  provided  by  law  in  case  of 
similar  violations  of  the  national  prohibition  act  as  amended 
and  supplemented."  Is  this  dealing  fairly  with  the  brewers 
In  manufacturing  a  perfectly  mnocent,  nonlntoxlcating 
drink?  It  looks  like  to  me  that  the  brewers  ought  to  be  pro- 
tected from  their  friends.  If  this  bill  passes  as  reported  by 
the  committee,  win  someone  please  explain  to  me  what  win 
prevent  the  return  of  the  saloon,  against  which  both  parties 
declared? 

Arthur  Brisbane  says: 

It  Is  pathetic  that  the  richest  nation  In  the  world  should  rely 
for  the  solution  of  the  money  problems  on  a  glass  of  b«er  and 
the  amoxint  the  drinker  can  be  taxed. 

The  Dallas  News,  to  Its  Issue  of  November  13.  1932.  con- 
tained a  very  able  editorial  on  this  proposed  legislation.  It 
aald: 

niiigi  see  shonld  go  slow  before  It  enters  on  a  eontroTersy  offm 
the  Volatead  Act  of  the  eighteenth  amendment  and  should  re- 
member that  the  Supreme  Court  has  the  last  word  In  respect  to 
oongreeslonal  statutes.  The  problem  of  prohibition  Is  no  easy  one. 
Admittedly  the  law  Is  flouted  In  many  places  by  numerous  reputo- 
ble  eittaens  every  day  In  the  year,  On  the  other  hand,  there 
ZMver  was  a  time  In  preprohibition  years  when  liquor  Interests 
obeyed  the  law  with  any  completeness.  Bootleggers,  speakeasies, 
and  Illegal  liquor  were  well  known  before  1918.  If  the  sale  of 
light  wlnea  and  beer  were  now  permitted.  It  inevitably  would 
]^rtng  back  the  saloons  tn  some  form  or  another,  and  this  sgaln 
«oakl  b»w>mt  the  NaUon's  greatest  curae.  The  expense  of  wlnas 
and  beers  coneximed  would  certainly  mean  a  corresponding  saiaUsr 
amount  for  food  and  clothing,  along  with  a  lessened  demand  for 
•oft  drinks,  milk,  to*  oeam.  and  such  substitutes  for  Uquor.  In- 
toxicating drinks  add  nothing  of  real  worth  to  dvlllaatton:  ttM 
higher  the  clvUlaatlon.  the  lees  the  consumption  of  alcohol.  This 
Is  s  ttTwo  to  make  haste  slowly,  economic  problems  are  at  the  front. 
not  beer  drinking.  Kxpected  Income  from  beer  would  be  more 
than  offset  by  Increased  demand  for  charity  and  the  added  cost 
of  crime.  Drinking  would  multiply  accidents  In  automobUes  and 
reduce  working  efBclency  and  home  expenditures.  Why  Jump 
out  of  the  frying  pan  into  the  fire  by  substituting  an  open  saloon 
fov  a  relatively  few  anlnkail  q^eakeaslee  and  law -breaking  boot- 
I? 
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Second.  The  commission  Is  opposed  to  the  restoration  In  any 
manner  of  the  legalized  saloon.  ^  .     «_ 

Third.  The  commission  Is  opposed  to  the  Federal  «  SUte  Oov- 
emmenU.  as  such,  going  Into  the  Uquor  business. 

Fourth.  The  commission  U  opposed  to  the  proposal  to  modify 
the  naUonal  prohibition  act  so  as  to  permit  manufacture  and  sale 
of  light  wines  or  b««. 

It  is  my  Inf ormattott  Ibat  a  majority  of  the  members  of 
the  Wickersham  commlMlon  were  wet.  The  member  of  the 
commission  who  did  not  sign  the  above  report  made  this 
statement: 

I  do  not  favor  the  theory  of  nuUlflcatlon;  and  so  long  as  toe 
eighteenth  amendment  U  not  repealed  by  constitutional  methoda. 
It  seems  to  me  to  be  the  duty  of  Congress  to  make  reasooaMa 
efforts  to  enforce  It. 

Concerning  light  wines  and  beer  this  same  member  of  the 
Wickersham  commission  says: 

I  do  not  think  that  any  Improvement  In  enforcement  of  the 
eighteenth  amendment  would  reetilt  from  an  amendment  of  the 
national  prohlbttlon  act  so  as  to  permit  the  manufact\ire  of 
so-called  light  wines  and  beer.  If  the  Uquor  so  manufactured 
were  not  IntoxlcaUng.  it  would  not  satisfy  the  tarte  of  the  great 
majority  of  those  who  are  now  drinking  intoxleattag  liquors;  and 
If  n  were  Intoxicating.  It  could  not  be  permitted  without  viola- 
tion of  the  Constitution. 

The  name  of  the  member  of  the  Wickersham  commission 
from  whom  I  have  been  quoting,  and  who,  I  understand,  was 
wet,  is  Mr.  Monte  Lemann.  of  New  OrleaiM.  La. 

Another  member  of  the  Wickersham  commission.  Chief 
Justice  Kenneth  Mackintosh,  of  the  Supreme  Court  of 
Washington,  said: 

civilization  will  not  allow  this  Nation  to  end  the  long  attempt 
to  control  the  ttse  of  alcoholic  beverages. 

I  have  said  that  under  this  blU  as  reported  by  the  commit- 
tee the  open  saloon  is  inevitable.  I  defy  anyone  to  con- 
tradict that  under  the  plato  language  of  the  biU  and  the 
evidence  offered  to  the  Ways  and  Means  Committee,  and  In 
this  connectltm  I  desire  to  caU  attention  to  the  fact  that 
George  W.  Wickersham.  the  chairman  of  the  Wickersham 
commission,  said  to  his  report: 

The  older  generation  very  largely  has  forgotten,  and  the  yotmger 
never  knew,  the  evils  of  the  saloon  and  the  corroding  Influence 
upon  politics,  both  local  and  national,  of  the  organized  Uquor 
interests  But  the  tradition  of  that  rottenXMH  eUU  lingers  even 
m  the  minds  of  the  bitterest  opponenU  of  the  prohibition  law, 
— ^-^  BtlaUy  aU  of  whom  assert  that  the  licensed  saloon  must 
again  be  restored. 


I  have  submitted  these  extracts  from  newspapers  because 
I  feel  it  is  unportant  for  us  to  know  how  the  people  are  feel- 
Ipg  about  these  matters.  I  would  like  also  to  call  attention 
to  the  fact  that  the  Wickersham  commission  spent  nearly  a 
yauiiniw  dollars  to  making  an  investigation  of  the  liquor 
qucetton  There  were  11  members  of  that  oommisHion  and 
10  out  of  the  11  subscribed  to  the  following: 

First.  TtM  ITT"-"'— '^"  la  opposed  to  repeal  of  tba  alghteeatb 


I  believe  as  strongly  as  that  I  Uve  that  this  bin.  to  iti 
present  form,  constitutes  a  nullification  of  the  Constitution 
of  the  United  Statea,  which  I  have  taken  an  oath  to  support. 
Nonintoxicating  beer  may  now  be  manufactured  and  sold 
throughout  the  United  States.  The  percentage  of  alcohol 
caUed  for  to  this  biU  Is  that  of  the  old-time  beer,  which  pro- 
duced totoxication  m  its  day  and  which  will  produce  totoxl- 
cation  now.  I  think  friends  of  this  measure  are  wasting  time 
on  pressing  its  consideration  at  this  time.  On  Augiist  11, 
1928,  President  Hoover,  to  his  acceptance  speech  at  Stanford 
University,  said: 

Modification  of  the  enforcement  laws  which  would  permit  that 
which  the  Constitution  forbids  means  nulUflcatlozL  This  the 
American  people  will  not  countenance.  Changing  the  Constitution 
can  and  must  be  bro«M^t  about  only  by  the  straightforward 
method  provided  In  the  tioiistltutlon  Itself.  There  are  those  who 
do  not  believe  In  the  purposes  of  several  provisions  of  the  Consti- 
tution. No  one  denies  their  right  to  seek  to  amend  It.  They  are 
not  subject  to  crtUclsm  tot  MMrtlng  that  right.  Whoever  Is 
elected  President  takes  an  oath  to  falthfuUy  execute  the  offlce  of 
the  President,  but  that  oath  provides  stlU  further  that  he  wUl.  to 
the  best  of  his  ability,  preserve,  protect,  and  defend  the  Constitu- 
tion of  the  United  States.  I  should  be  untrue  to  these  great  tradi- 
tions, under  my  oath  of  office,  were  I  to  declare  otherwise. 

Thla  Mune  man  Is  the  President  of  the  United  States  at 
this  ttana.  and  can  anyone  who  is  to  favor  of  this  legislation 
believe  that  he  win  approve  this  bUI  If  It  Is  passed?  Or  have 
you  forgotten  that  the  President  made  that  statement?  In 
view  of  that  statement,  are  you  not  wasttog  time  to-day  to 
considering  this  legislation?  I  know  that  we  are  wasttog 
time,  whether  you  know  it  or  not.  Daily  I  am  receiving  let- 
ters from  farmers,  good,  honest  men.  who.  handicapped  by 
circutnstances  over  which  they  have  no  control,  are  to-day 
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about  to  lose  their  farms  because  they  can  not  meet  their 
payments  to  the  land  bank  which  holds  todebtedness  against 
their  farms.  These  farmers  are  not  anarchists;  they  are  not 
bolsheviks;  they  are  the  "salt  of  the  earth"  and  the  hope 
of  the  stability  and  prosperity  of  this  great  Republic.  Con- 
gress should  be  dealing  with  their  problems  at  this  time  and 
making  it  possible  for  the  refinancing  of  aU  of  these  obliga- 
tions of  the  farmers  to  order  that  they  may  save  their  homes, 
and  if  this  short  .session  of  the  Congress  adjourns  without 
doing  something  in  this  regard,  then  It  would  have  been 
better  had  it  not  met. 

m  fares  the  land,  to  hastening  ills  a  prey. 
Where  wealth  accumulates,  and  men  decay. 
Princes  and  lords  may  flourish  or  may  fade. 
A  breath  can  make  them,  as  a  breath  hath  made; 
But  a  bold  peasantry,  the  country's  pride. 
When  once  destroy'd,  can  never  be  supplied. 

This  Nation  can  not  regato  prosperity  imtil  its  farmers  are 
prosperous,  and  their  welfare  should  be  the  first  thing  to  be 
considered  by  this  Congress,  and  I  for  one  win  never  vote  to 
adjourn  for  the  holidays  or  for  any  other  time  untU  our  re- 
sponsibility to  them  and  to  our  country  has  been  met  to  the 
very  best  of  our  ability. 

Who  saves  his  country  saves  aU  things;  and  aU  things  saved  bless 
him:  who  let  hU  country  die,  let  aU  things  die,  and  aU  things 
dying  curse  him. 

Mr.  HAWLBY.  Mr.  Chairman.  I  yield  15  mtoutes  to  the 
gentleman  from  Ohio  [Mr.  Mouskkl. 

Mr.  MOUSER.  Mr.  Chairman.  I  am  glad  to  see  a  spirit 
prevail  to  this  House  whereby  proponents  of  this  legislation 
as  weU  as  the  opponents  give  each  other  respectful  atten- 
tion. The  question  before  us  Is  a  great  one.  Many  millions 
of  people  to  the  country  are  toterested  pro  and  con.  I  hope 
that  we  who  are  opposing  this  legislation  give  Just  as  re- 
spectful attention  to  those  proposing  it  as  we  would  wish 
them  to  give  us. 

Mr.  Chairman,  I  do  not  agree  with  those  who  say  that 
the  unprecedented  majority  given  the  Democratic  Party  to 
the  last  election  was  based  upon  the  proposition  that  the 
people  wanted  boose.  To-day  we  are  wasting  precious  time. 
There  are  10.000.000,  to  be  conservative,  of  wage  earners  and 
bread-winners  who  are  walking  the  streets  to  the  land  of 
opportunity,  wondering  where  the  next  meal  is  coming  from 
for  their  little  children,  and  we,  as  a  measure  of  remedying 
the  economic  chaos  to  America,  are  going  to  bring  the  people 
out  of  depression  into  the  sunlight  of  opportiinity  and  a  Job 
by  passing  a  beer  measure. 

This  legislation  emanates  from  the  Ways  and  Means  Com- 
mittee. Its  primary  purpose,  therefore,  is  to  raise  revenues 
for  the  purpoee  of  balanctog  the  Budget.  That  is  the  only 
reason  that  committee  would  have  for  considering  this 
legislation.  Now,  how  much  revenue  wUl  it  raise?  The 
Secretary  of  the  Tlreasury  says  from  $125,000,000  to  $150,- 
000.000  a  year.  The  proponents  of  the  legislation  try  to 
convey  the  argument  that  it  wlU  raise  a  great  deal  of  money, 
and  in  their  strongest  statements  they  say  it  wlU  raise 
between  $200,000,000  and  $250,000,000. 

Mr.  Chairman,  there  wlU  be  a  deficit  to  the  Treasury  of 
at  least  $1,000,000,000  on  next  July  1,  the  start  of  the  fiscal 
year:  yet  it  Is  claimed,  and  the  Impression  has  gone  out.  that 
this  legislation  Ls  going  to  balance  the  Budget.  Such  argu- 
ment is  nonsensical.  It  wlU  not  stand  the  test  of  the  facts 
as  to  the  Budget,  and  I  hope  those  who  are  propostog  it  wlU 
take  the  stand  that  they  are  voting  for  this  legislation 
because  of  satisf  jrlng  the  human  ajwetite  rather  than  solving 
the  economic  questions  facing  us  to-day  and  the  question  of 
balancing  the  Budget. 

Pour  per  cent  beer — 3.2  per  cent  by  wcii^t— is  admittedly 
the  old  beer.  Is  there  any  Member  here  who  can  conscien- 
tiously say  that  when  three-fourths  of  the  States,  acting 
through  their  State  legislatures,  ratified  the  eighteenth 
amendment  they  did  not  totend  to  outlaw  beer  as  weU  as 
hard  liquors? 

On  December  7  I  made  reference  to  a  statement  that  had 
appeared  to  the  press  quoting  Anton  Cermak,  the  mayor  of 
Chicago.    I  made  that  speech  on  a  Wednesday.    If  the 


papers  correctly  quoted  him  after  the  election,  fludied  with 
the  great  Democratic  victory,  he  said  the  people  had  spoken 
and  that  he  would  not  toterfere  with  the  sale  of  beer  in 
Chicago. 

Now,  what  happens  when  you  turn  ovw  a  great  city  to  the 
hoodlums  and  the  racketeers  when  the  doUar  sign  is  actuat- 
ing them  to  km  each  other?  It  was  not  over  five  days  later 
that  there  were  8  killings  to  Chicago  to  a  24-hour  period— 
6  men  and  2  women.  However,  I  want  to  give  him  credit. 
He  saw  the  falsity  of  the  philosophy  that  would  turn  over 
the  government  of  a  community  to  the  hoodlums  and  the 
racketeers,  and  he  instructed  the  p<dice  department  to  make 
raids  upon  speakeasies  and  beer  Jotots,  and  they  took  axes, 
according  to  the  newspapers,  and  smashed  down  the  bars. 
Now,  according  to  the  press  dispatches,  he  says  he  has  rid 
Chicago  of  the  beer  racketeer  and  the  bootle^er.  I  want  to 
commend  the  mayor  of  Chicago  for  that  action,  the  same 
as  I  criticized  his  attitude  prior  to  that  time. 

I  thtok  America  has  learned  a  lesson  from  what  occurred 
to  Chicago  and  that  we  are  not  going  to  be  misled  by  this 
beer  legislation  toto  the  beUef  that  the  beer  racketeer  and 
the  bootl^ger  wiU  not  be  here  to  this  country,  even  if  this 
legislation  is  passed,  to  seU  hard  liquor  to  those  who  want  it. 

Mr.  SABATH.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  MOUSER.    I  yield. 

Mr.  SABATH.  The  gentleman  has  spoken  approvingly  of 
the  splendid  efforts  on  the  port  of  Mayor  Cermak,  who 
rid  Chicago  of  the  conditions  existing  under  prohibition. 
I  want  to  say  to  the  gentleman  that  two  mayors  before  him 
tried  to  do  it.  and  both  failed,  because  the  prcdiibiUon  law 
could  not  be  enforced. 

Mr.  MOUSER.  That  is  not  a  question;  that  is  a  8tate<* 
ment.  Now,  listen.  I  want  to  say  to  my  friend  from  Chi- 
cago that  the  reason  the  mayor  of  Chicago  took  the  step  he 
did  was  not  because  of  prohibition  but  because  of  the  face 
he  told  them  to  turn  on  the  beer  right  after  election  day. 

Mr.  PALMISANO.    WiU  the  gentleman  yield? 

Mr.  MOUSER.    I  wiU  yield  to  a  moment. 

That  is  the  falsity  of  the  flush  of  victory  that  telU  the 
hoodlums  they  can  take  over  municipal  government,  and 
that  is  the  falsity  of  passing  beer  legislation  to  cure  the 
claimed  evils  of  prohibition  or  the  eighteenth  amendment, 
to  that  you  are  gotog  to  stop  the  racketeer  and  bootlegger 
and  prevent  corruption  by  the  passage  of  this  so-caUed 
revenue  measure.  The  hard-liquor  drinker  win  want  liquor, 
and  you  are  going  to  have  Canada  supplying  liquor  to 
American  citizens,  and  millions  of  dollars  wlU  go  there, 
and  you  wiU  stiU  have  your  racketeers  and  bootleggers. 

Mr.  COOPER  of  Tennessee.  If  the  gentleman  wiU  yield 
just  on  that  point,  I  may  state  to  the  gentleman  that  the 
representative  of  the  brewers'  association  before  the  com- 
mittee stated  very  frankly  that  the  enactment  of  this  bill 
would  not  eliminate  the  bootlegger. 

Mr.  MOUSER.  That  is  the  record,  and  I  thank  the  gen- 
tleman for  his  contribution. 

Now,  if  you  are  trying  to  carry  out  the  Democratic  plat- 
form by  forcing  beer  legislation  upon  this  Congress  prior 
to  submitting  the  eighteenth  amendment  and  the  question 
of  Its  modification  or  repeal  to  the  people  to  an  orderly 
way,  you  are  forgetting  the  mandate  of  the  American  people 
and  the  great  plank  to  your  platform  which  pledges  you  to 
restore  economic  prosperity  to  this  fair  land  of  ours— 
America,  where  a  man  has  the  right  to  expect  a  Job  If  he  is 
honest  and  willing  to  work.  I  am  glad  there  are  many  dis- 
tinguished gentlemen  on  the  Democratic  side  of  this  House 
who  are  not  f  orgetttog  the  primary  purpose  of  the  American 
Congress  at  this  troublesome  time. 
Mr.  BRTTTEK.  WiU  the  gentleman  yield? 
Mr.  MOUSER.    I  wiU  yield  for  a  question,  but  not  % 

Mr.  BRITTEN.  My  friend  from  Ohio  is  appealing  to  the 
gentlemen  on  the  other  side  to  listen  and  to  follow  a  cer- 
tato  mandate  to  their  national  Democratic  platform,  while 
at  the  same  time  he  is  preaching  to  them  to  reject  another 
mandate  to  that  same  platform. 
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Ifr.  MOUSER.  Ob,  the  troobte  with  tlie  tentleinan  to 
that  he  la  f oUowtnif  the  nMadate  of  the  Demoentic  plalfonn 
and  not  good  conunan  senae.  [LanBfater  and  applause.]  I 
have  a  great  deal  (if  respect  for  my  friend  from  IlliMia,  tut 
I  tHto^^  be  haa  gone  clear  daffy  on  the  qioeattan  of  beer. 

Itr.  BRITTKN.  If  I  have  tone  "  dear  daffy  on  the  qae»- 
tkm  of  beer,"  I  will  be  beve  next  year  to  remain  da£ty  while 
tlw  gentleman,  becaiwe  at  his  itand  on  prohibition,  will 
not  be  here  because  of  his  intolerant  akaad  on  prohlhrtion 
I  am  Mrry  for  him  in  hit  mi^MdfmenL 

Mr.  BiOUeiB.  I  do  noi  yield  further.  Lei  me  ny  to 
the  gmtleman  thai  the  gentleman  may  find  out  that  the 
jfffoplt  of  Chicago  wiU  tarn  him  out  of  Coacreas  if  he  per- 
iB^ta  the  hrnMl^****"  and  the  racketeers  to  run  his  city. 
[  Applause.  1 

Ifr.  BRITTBN.  Chicago  has  always  been  able  to  care 
honorably  for  Itself. 

Mr.  MOU8ER.  Too  are  not  here  for  life,  Fred— bettor 
■Mn  than  you  have  been  rtrf rated 

Mr.  BRITTEN.  The  wemka  himself  is  a  better  man  than 
I  am.  but  he  la  intokrani  on  the  prohibition  question. 

Mr.  MOCSBR.  I  am  not  a  bigot.  I  will  vote  for  resub- 
»*i— tn«   if  the  dry  States  are  protected  and  the  nloons 

outlawed. 
Mr.  BRITTEN.    Did  the  gentleman  vote  for  rasubmis- 

ikio  a  few  weeks  ago? 

Mr.  COOPER  of  Ohio  and  Mr.  BLANTON  rose. 

Mr.  MOUSER.    I  yield  to  the  gentleman  from  Otolo. 

Mr.  COOPER  of  Ohk>.  According  to  the  philosophy  of 
the  gmt'»"i<»^"  from  Illinois  [Mr.  Burmrl  a  man's  qoMh- 
llcatlons  to  represent  a  great  industrial  district  like  the 
gentleman's  district  or  my  district  in  Coogrcss,  is  to  be 
measured  on  a  glass  of  beer. 

Mr.  MOUSER.    That  is  right 

Mr.  COOPER  of  Ohio.  If  that  is  the  only  qualification  he 
has  to  have,  why  put  the  people  to  the  expense  of  holding 
primary  elections — go  down  into  the  back  alleys  and  pick 
them  out — you  can  find  them  there  any  time  you  want  them. 
[Applause.] 

Mr.  MOUSSR.  Why  have  the  American  Congress,  where 
people  debate  great  questions?  Let  us  meet  in  breweries 
frnrf  in  ffft|f>»rut  and  settle  all  the  questions  of  the  day.  I 
can  not  uzKlerstand  that  great  feeling  of  exaltation  which 
thrills  a  man  because  he  was  elected  this  year  in  trying  to 
underestimate  the  sincerity  of  us  lame  ducks.  There  have 
been  very  great  men  in  this  House  who  have  bem  defeated. 
I  am  quite  sure  my  distingtiished  friend  from  IlllzMns  was 
not  elected  because  he  came  out  of  the  White  House  and 
quoted  the  President  as  saying  he  would  sign  a  beer  bUL  I 
am  quite  sure  the  gentleman  observes  the  proprieties  in  his 
district  in  Illinois,  and  I  am  sure  he  did  not  mean  to  over- 
ride precedent  for  years  in  quoting  the  President  of  the 
United  States  to  the  effect  that  he  would  si«n  a  beer  bill, 
when  the  gentleman  from  Illinois  had  no  right  to. 

Mr.  BRITTEN.    WiH  the  gentleman  yield? 

Mr.  MOUSER.    I  can  not  yield. 

Mr.  BRITTEN.  I  want  the  gentleman  to  be  correct  in  his 
statement. 

Mr.  BLANTON.  Mr.  Chairman,  the  gentlenMoi  refuses  to 
yield.  The  gentleman  from  Illinois  ought  to  observe  the 
proprieties. 

Mr.  BRITTEN.  Mr.  Chairman.  I  merely  desire  the  gentle- 
man to  be  correct  In  his  reference  to  me. 

The  CHAIRMAN.  Does  the  grn tinman  from  Ohio  yield 
to  the  gentleman  from  Illinois? 

Mr.  MOUSER.  I  would  be  glad  to  have  the  gentleman 
correct  the  statement  appearing  in  the  press,  if  he  will  not 
make  a  speech. 

Mr.  BRITTEN.  I  shaQ  not  make  a  speech.  I  may  say 
that  when  I  came  out  of  the  White  House  after  conferring 
with  the  President.  I  was  asked  if  he  would  sign  the  beer 
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Mr.  BRITTEN.  1  said  he  would  not  veto  the  beer  bill  If 
passed  by  the  present  Coogreaa.  Then  some  reporter  asked 
me.  •*  Did  you  say  be  would  sign  the  bill."  and  I  said,  "  No; 
I  did  not  say  he  would  sign  the  bill;  I  said  he  would  not  veto 
it."    I  merely  wish  the  gentleman  to  be  correct. 

Mr.  MOUSER.  Does  not  the  gentleman  think  he  violated 
the  etiquette  of  the  occasion  and  violated  the  precedent — — 

Mr.  BRITTEN.  No:  not  a  bit.  I  truly  believe  the  Presi- 
dent will  not  veto  a  great  revenue- producing  measure  at  a 
!««*•  when  the  Federal  Tteasury  is  so  flat.  

Mr.  MOUSER.  When  you  came  out  of  a  conference  with 
the  President  and  left  the  Intimarion  that  the  President 
had  said  he  would  not  veto  the  beer  bill. 

Nfr.  BRITTEN.  No:  my  language  to  the  press  representa- 
tives was  very  clear  and  based  on  ordinary  common  sense. 

Mr.  MOUSER.  What  does  the  gentleman  say  now  as  to 
whether  the  President  will  veto  this  bill  or  not? 

Mr.  BRITTEN.    I  will  tell  you  why  I  said  that. 

Mr.  MOUSER.    What  do  you  say  now? 

Mr.  BRITTEN.  I  say  now  he  will  not  veto  this  bill  If  It 
Is  passed  by  the  Congress. 

Mr.  MOUSER.     On  what  do  you  base  that? 

Mr.  BRITTEN.    On  a  letter  the  President  wrote  In  1918. 

[Here  the  gavel  fell.l  , 

Mr.  HAWLEY.    I  yield  the  gentleman  one  minute  more.   • 

Mr.  YATES.  I  ask  unanimous  consent  that  the  gentle- 
man from  Ohio  may  have  all  the  time  he  wants. 

The  CHAIRMAN.  The  gentleman  from  Oregon  controb 
the  time. 

Mr.  BRITTEN.  I  Will  say  that  I  base  that  on  a  letter 
written  by  the  President  himself  to  Senator  Shxppard.  hi 
which  he  said  that  it  would  be  pretty  hard  to  become  intoxi- 
cated on  2.75  beer.  The  President  was  appealing  against 
Intolerance  toward  the  brewers  of  the  country.  He  favored 
their  brewing  of  a  wholesome  glass  of  beer. 

Mr.  MOUSER.    But  we  have  4  per  cent  beer  in  this  bilL 

Mr.  SABATH.    When  was  the  letter  written? 

Mr.  BRTTTEN.     In  1918.     [Laughter.) 

[Here  the  gavel  felL] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  T  yield  10 
minutes  to  the  gentleman  from  Indiana  [Mr.  Cahfield]. 

Mr.  CANFIELD.  Mr.  Chairman,  ladles  and  gentlemen  of 
the  committee,  by  the  passage  of  H.  R.  13742  we  will  be  ful- 
filling one  of  the  pledges  made  In  the  last  campaign,  one 
the  American  peoiHe  have  a  right  to  expect  will  be  fulfilled 
at  the  earliest  date  possible. 

The  voters  at  the  last  election  Indorsed  the  Democratic 
platform  by  an  overwhelming  vote.  A  piatf orm  which  reads 
in  part  as  follows: 

We  favor  Immwllata  nwdlllcaUon  of  the  Volstead  Act  to  iagallae 

th«  mAnulacture  and  lale  at  b«er  and  other  bcverageB  of  such 
aleohoUe  content  as  la  permlafllble  under  the  Constlttrtlon  and  to 
provide  thcretrom  a  proper  and  needed  revenue. 

In  my  opinion,  when  this  biH  is  passed  every  Democratic 
Member  that  votes  for  It  will  have  fulfilled  the  promise  he 
made  on  this  question.  I  have  received  a  niunber  of  letters 
from  constituents,  in  which  they  say:^ 

Tou  were  not  a  cazKlidate  at  tb«  last  aleetHm.  therefore  you  are 
not  bound  by  the  platform  adopted  by  the  DemocraUc  Party  at 
ChhaH^. 

It  is  true  I  was  not  a  candidate,  but  I  spent  almost  six 
weeks  speaking  for  my  party  and  assured  every  audience 
that  if  the  Democrats  were  successful  that  the  pledges  made 
in  our  platform  would  be  fulfilled:  and  for  that  reason,  if 
for  no  other.  I  feel  that  I  am  obli«ated  to  vote  for  this  bill, 
and  I  likewise  feel  that  every  other  Democratic  Member 
that  was  a  candidate  or  spoke  for  the  Democratic  ticket  in 
tf>^  last  campaign  f>w^^  vote  for  this  bilL 

H.  R.  13742  is  not  in  every  detail  the  kind  of  a  bmi  would 
like  to  have  seen  brousht  on  the  floor,  and  I  have  no  doubt 
In  my  mind  that  every  mrmher  on  our  committee  would 
like  to  see  some  change  made  in  it;  furthermore.  I  hope  it 
may  be  amended  here  on  the  floor  so  that  beer  can  only  be 
served  and  consumed  in  bona  fide  hotels,  restaurants,  clubs, 
puhUc  eating  places,  dining  cars,  or  homes;  but,  regardlesa 
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of  whether  It  is  or  not,  I  expect  to  vote  for  It.  for  hi  the  few 
years  I  have  been  here  I  have  found  that  no  Member,  re- 
gardless of  who  he  may  be,  or  the  position  he  holds.  Is  ever 
able  to  have  legislation  passed  exactly  the  way  he  would 
like  to  have  it  The  bills  that  are  finally  passed  are  gen- 
erally a  compromise. 

The  majority  of  the  voters  at  the  last  election.  In  my 
judgment,  said  In  no  uncertain  terms  that  they  not  only 
wanted  Congress  to  submit  a  resolution  to  the  States  for  the 
purpose  of  repealing  the  eighteenth  amendment  of  the  Con- 
stitution, but  they  also  demanded  that  Congress  modify  the 
Volstead  Act  so  that  a  nonintoxicating  drinkable  beer  could 
be  made  and  sold  without  it  being  considered  unlawful.  So 
for  that  reason,  Mr.  Chairman,  ladies,  and  gentlemen, 
whether  this  bill  is  written  exactly  the  way  I  would  like  to 
have  it  or  not,  I  for  one  feel  that  it  should  be  passed,  so  that 
a  palaUble  beer  can  be  restored  to  the  great  majority  of 
American  people  that  have  demanded  it  and  that  our  Gov- 
ernment can  coUect  the  revenue  it  has  been  deprived  of, 
which  in  the  years  prior  to  1920  was  a  very  fruitful  one. 

Much  has  been  said  about  the  per  cent  of  alcoholic  con- 
tent. I  have  in  the  past  been  for  a  2.75  per  cent  alcoholic 
content  by  weight  for  the  reason  that  I  was  not  sure  3.2  per 
cent  would  stand  the  test  of  the  court,  but  some  of  our  best 
legal  minds  have  advised  us  that  if  the  bill  is  pcussed  with  a 
3.2  per  cent  alcoholic  content  by  weight  it  will  be  constitu- 
tional. Some  of  the  best  experts  before  our  committee  testi- 
fied that  a  3.2  per  cent  beer  would  require  a  much  larger 
quantity  of  farm  products.  This  being  true,  and  with  our 
farmers  hi  the  condition  they  are  to-day,  I  am  willing  that 
the  alcohohc  content  be  made  3.2  and  trust  it  will  stand  the 
test  of  the  court  as  to  its  constitutionality. 

There  has  been  a  wide  difference  of  opinion  expressed 
before  our  committee  as  to  what  was  really  Intoxicating  In 
fact  and  as  to  what  alcoholic  content  would  make  a  beverage 
that  would  be  an  acceptable  drink,  what  amount  would  be 
consumed,  and  as  to  what  the  tax  should  be. 

After  listening  seven  days  to  the  hearings.  I  am  frank  to 
say.  as  a  member  of  the  committee,  the  opinions  of  experts 
on  this  question  are  about  as  far  apart  as  the  North  Pole  is 
from  the  South  Pole.  Some  se«n  to  think  we  can  balance 
the  Budget  by  legalizing  beer,  while  the  Secretary  of  the 
Treasury  told  us  the  $5  per  barrel  tax  would  only  bring  into 
the  Treasury  from  $125,000,000  to  $150,000,000.  One  Mem- 
ber of  Congress  asked  that  the  tax  be  made  not  over  $3  per 
barrel,  vfhile  another  Member,  who,  by  the  way,  has  been 
one  of  the  leaders  of  the  so-called  wet  group,  said  it  should 
be  $7.50  per  barrel.  Another  Member  of  Congress  said  he 
went  to  a  brewery  in  Sweden  at  9  o'clock  in  the  morning, 
before  eating  or  drinking  anything,  and  on  an  empty  stom- 
ach drank  four  bottles  of  beer  3.2  by  weight  and  that  it  did 
not  affect  him  mentally  or  physically. 
Bishop  Cannon  stated: 

I  have  heard  within  the  laat  two  weeka  two  Individuals  say 
that  they  have  beconie  Intoxicated  on  one-half  of  1  per  cent 
when  they  took  It  on  an  empty  stomach.  Juat  that  muchi  sUcobol 
made  them  unsteady  and  uncertain. 

One  professor  told  us  that  anyone  would  becomte  more 
Intoxicated  by  smoking  a  good  cigar  than  he  would  by 
drinking  a  glass  of  3.2  beer,  while  another  professofr  stated 
that  through  personal  experiments  or  tests  he  hacUpiade 
he  had  found  that  3.2  beer  was  intoxicating.  When  he 
asked  about  comparing  it  with  a  cigar,  he  stated  he  had  ntot 
made  any  tests  on  cigars.  For  your  information,  howi 
I  will  say  I  found  out  that  the  professor  that  said  It  yas 
not  Intoxicating  liked  a  glass  of  good  beer  but  did  not  smbke 
cigars,  while  the  one  that  said  it  was  intoxicating  did  not 
like  beer  but  did  like  a  good  cigar.  So,  the  only  thing  any 
member  of  the  committee  could  do  after  listening  seven 
days  to  the  hearings  was  to  use  his  own  best  judgment,  and, 
I  as  one  member  of  the  committee,  am  convinced  that  this 
bill  should  be  passed  for  four  reasons. 

First.  The  restoration  of  a  Ught  beer,  now  practically 
unavailable,  in  my  opinion  would  displace  much  of  the  hard 
liquor  now  widely  availabie  and  thus  promote  sobriety  and 
temperance. 


Second.  Liquor  and  beer  of  a  high  alcoholic  content,  as 
we  all  know,  are  now  sold  almost  evenrwhere  without  the 
Government  getting  any  tax.  If  this  bill  is  passed,  In  my 
opinion  the  Government  win  receive  between  $200,000,000  • 
and  $400,000,000  income  from  the  $5  per  barrel  tax  on  beer, 
the  $1,000  brewers  occupational  tax,  and  from  an  increased 
income  tax  from  those  who  manufacture  and  furnish  sup- 
pUes  to  the  brewers.  This,  as  we  all  know,  would  go  far 
■towards  balancing  the  Budget  and  if  economy  is  adhered 
to  during  this  session,  possibly  prevent  further  Increases  In 
taxes. 

Third.  The  manufacture  of  beer  would  Increase  the  use  of 
the  farmers'  grain  and  other  products.  To  manufacture 
the  beer  that  it  Is  estimated  would  be  consumed  the  first 
year  would  require  approximately  44,000.000  bushels  of  bar- 
ley. 800,000,000  pounds  of  other  cereals,  such  as  rice  and  com. 
and  sugar  and  other  ingredients  used  in  the  manufacture  of 
beer,  and  this  would  possibly  be  increased  to  twice  that 
amoimt  in  three  or  four  years. 

Fourth.  It  will  give  employment  to  approximately  76.000 
men  in  the  breweries  and  about  225,000  men  in  the  wholesale 
and  retail  distribution.  In  addition,  there  will  be  at  least 
twice  that  many  men  indirectly  employed  through  the  de- 
mands made  for  supplies  by  the  brewing  industry  and  the 
retailers  of  beer.  In  addition  to  this,  it  is  estimated  that  the 
expansion  of  production  in  the  brewing  industry  would  re- 
quire an  estimated  capital  expenditure  of  $360,000,0(M)  within 
the  next  year  for  rehabilitation  and  modernization  of  plants 
and  getting  ready  for  retail  distribution  would  require  pos- 
sibly a  larger  amount  of  expenditures. 

Mr.  Chairman,  ladles,  and  gentlemen.  In  my  opinion  a 
large  majority  of  the  American  people  are  demanding  that 
legislation  of  this  kind  be  passed  and  that  without  delay, 
and  I  feel  that  It  is  our  duty  as  Representatives  In  Congress 
to  comply  with  their  wishes  and  pass  this  bill.  [Applause.] 
Mr.  BACHARACH.  Mr.  Chairman.  I  yield  eight  minutes 
to  the  gentleman  from  Missouri  [Mr.  DtkrI 

Mr.  DYER.  Mr.  Chairman,  on  the  17th  of  Decwnber, 
1917,  this  House  passed  a  resolution  out  of  which  grew  the 
eighteenth  amendment  to  the  Constitution.  On  January 
29,  1919.  it  became  a  part  of  the  Constitution. 

Since  that  time  we  have  had  prohibition  In  this  coun- 
try. I  voted  against  that  resolution  at  the  time  and  spoke 
against  it,  and  have  for  all  the  years  since  believed  that 
prohibition  had  no  part  in  the  Constitution  of  the  United 
States,  but  was  a  matter  at  all  times  for  regulation  by 
the  States. 

I  am  glad  that  the  people  on  the  8th  of  November  last 
expressed  themselves  so  well  and  so  forcibly  and  so  ably 
upon  this  question,  although  I  am  one  of  those  who  will 
leave  Congress  at  the  end  of  this  session  because  of  that 
vote.  The  reason  for  this  is  that  I  had  to  run  at  large, 
and  all  the  Democratic  candidates  for  Congress  in  Missouri 
pledged  themselves  to  vote  for  the  repeal  of  the  eighteenth 
amendment  and  to  modify  the  enforcement  act.  I  had  to 
nm  on  the  Republican  ticket,  which  was  not  as  clear  upon 
this  as  the  DemocraUc,  yet  I  received  609,268  votes,  nmning 
ahead  of  all  the  Republican  candidates  and  received  100,000 
more  votes,  than  Mr.  Hoover  did  in  the  State.  I  am  glad 
that  the  people,  through  the  Democratic  Party  and  its  plat- 
form have  had  an  opportunity  to  express  itself  upon  this 
evil  which  has  caused  so  much  destruction  of  property  and 
employment  and  heavy  taxation  upon  the  people  d 
America. 

They  expressed  themselves  ably  and  well,  and  the  great 
leader  of  this  House,  the  Speaker,  had  the  courage  to  bring 
forth  into  this  House  some  weeks  ago  a  rescdution  that 
came  from  the  people  of  this  coimtry  and  his  party,  and 
yet  there  were  those,  as  there  are  now  upon  the  Democratic 
side,  men  representing  districts  of  this  country,  coming  from 
the  people  in  the  whole  Union  who  expressed  themselves  so 
strongly  against  prohibition,  who  defeated  the  resolution 
submitting  to  the  people  a  repeal  of  the  amendment.  Some 
of  them  to-day  are  here  voicing  their  opposition  and  the 
carrying  out  of  another  pledge  of  that  platform  which  pro- 
vides for  the  people  a  nonintoxicating  beverage. 
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And  npon  that  qaestkm  of  lU  betog  intoxicating,  permit 
me  to  say  that  I  have  for  20  years  been  a  member  of  the 
committee  of  the  Hoo«  that  haa  luriadlcUon  of  the  question 

at  prohibition.  ,     ,_. 

We  had  extenrive  bearings  time  and  time  again  before 
and  after  the  reeolution  calling  for  the  eighteenth  amend- 
ment was  CTCt  submitted,  and  the  opinion  of  experts  who 
»i»  able  to  know  is  that  a  beverage  of  this  character  is  not 
intoxicating.  Even  Mr.  Volstead  himself  admitted  that  3  per, 
cent  beer  is  not  Intoxicating.  The  reason  wc  put  In  one-half 
of  1  per  cent  was  because  of  laws  in  the  Internal  Revenue 
Department  affecting  alc<Ao)ic  content  to  be  used  In  non- 
alcoholic beverages,  and  because  a  number  of  States  had  that 
provision  in  their  laws.  It  was  dishonest,  sc  far  as  the 
amendment  was  concerned,  to  say  to  the  people  by  impU- 
Cfttioa  even  that  anything  over  one-half  of  1  per  cent  of 
akoholic  content  was  intoxicating.  I  wish  Mr.  Volstead  were 
here  himself  to-day.  because  I  know  that  the  author  of  this 
prohibition  enforcement  act  would  tell  you  that  it  la  not 
intoxicating. 

The  eighteenth  amendment  and  ttie  enforcement  act  have 
brought  about  conditions  in  this  country  that  are  intolerable. 
I  cite  you  an  Instance.  A  short  while  ago  they  inducted 
into  ofBce  In  Minnesota  Mr.  Robert  D.  Ford  as  prohibition 
administrator  for  the  eighth  district.  Mr.  Volstead,  the 
author  of  this  enforcement  act  that  we  are  considering  to- 
day, was  present.  He  bad  been  the  attorney  up  there  for 
this  prohibition  administrative  department.  The  new  vrx>- 
hibition  administrator  was  introduced  to  Mr.  Volstead.  He 
said  to  him.  "  I  am  happy  to  meet  you.  Mr.  Volstead,  but  I 
would  not  have  had  any  trouble  in  recognizing  you  from 
your  pictures.  Just  last  week  down  in  Baltimore  on  Linden 
Street.  I  raided  a  speakeasy,  and  there  was  a  picture  of  you 
hanging  over  the  bar."  So.  Mr.  Chauman.  in  lieu  of  decent 
^nrf  respectable  places  for  the  drinking  of  nonintoxicating 
beverages,  we  have  to-day  the  worst-possible  conditions  un- 
der this  law. 

Mr.  Wasme  B.  Wheeler  for  years  represented  the  Anti- 
Saloon  League  here.  He  has  testified  also  that  one-half 
of  1  per  cent  is  not  intoxicating,  that  2  per  cent  is  not 
Intoxicating,  and  that  S  per  cent  la  not  Intoxicating.  Re- 
cently Mr.  Justin  Stewart  published  a  biography  of  the 
late  Wayne  B.  Wheeler,  and  here  is  what  he  said,  in 
part: 

Way&e  B.  WlvMler  oontroUed  alx  CongreaM*.  dictated  to  two 
PresfatanU  of  tb«  Uxxltad  State*,  directed  legislation  In  most  of 
the  States  of  the  Union,  picked  candidates  of  Important  eiectlve 
State  and  Federal  oOom,  Ivald  the  balance  of  power  In  both  the 
Bapublleaa  and  Democratic  Partiea.  distributed  men  patronage 
than  any  other  lU—n  men.  and  Bupervlaad  a  TMeral  bureau  trooa 
tbs  outside. 

Mr.  Chairman,  ttiia  la  the  situation  to-day;  and  the 
American  people  on  the  8th  of  November  last  said  to  their 
RepreeentatlveB.  "  I.eg1slate  for  us  and  not  allow  the  AnU- 
Saloon  League  to  further  do  this  job."    (ApfUause.] 

Sevanty-flre  or  eighty  thousand  persons  were  employed 
directly  in  the  breweries. 

Mr.  Wheeler,  of  the  Anti-Saloon  League,  told  the  Senate 
Committee  on  Agriculture  in  1917  that  more  than  l.OOO.MO 
persons  were  engaged  in  the  manufacture  and  xilstributlon 
of  alcoholic  beverages.    I  think  he  was  not  far  wrong. 

DuDTing  the  period  of  maximum  production  of  beer  more 
than  1.700  breweries  were  in  operation.  Most  of  these  brew- 
eries have  been  idle  for  12  years.  It  would  cost  approxi- 
mately $100,000  each  to  remodel  them  for  operation.  That 
would  give  emptojrment  to  much  capital  and  labor. 

It  is  perfectly  clear  that  on  the  preprohibition  rate  of 
taxation  and  production  that  the  legal  sale  of  beer  would 
produce  a  revenue  of  $400,000,000  annually  for  the  Federal 
Government  and  the  SUtes  would  also  berteflt  in  revenue 
from  this  source.  This  $400,000,000  would  not  come  the 
Itrst  year,  but  by  the  end  of  the  second  year  it  wffl. 

In  catabUahing  the  economic  value  of  beer,  we  can  safely 
,j«Bt  upodi  facts  weD  established  by  prohibitiraiists  them- 
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He  was  eteaely  identified  with  the  Antl-Sakxm  League. 
Professor  Fisher,  in  collaboration  with  Professor  Carver  and 
four  other  economists  of  Harvard,  and  Prof.  A.  E.  Taylor  of 
the  University  of  Pennsylvania,  submitted  complete  proof  to 
the  Senate  Committee  on  Agriculture  that  the  brewing  In- 
dustry at  that  time  was  consuming  80.000.000  bushels  of 
grain  annually. 

Before  the  Senate  Committee  on  Agriculture.  George  S. 
Mitoor.  high-priced  grain  expert  of  the  Federal  Farm  Bom^ 
sUted  that  it  would  give  fuU-ttme  employment  to  25.000 
farmers  to  grow  the  25.000.000  bushels  of  wheat  exchanged 
for  Brazilian  coffee.  That  makes  it  very  clear  that  it  would 
take  the  full  time  of  80.000  farmers  to  produce  the  80.000.000 
bushels  of  grain  that  would  be  used  by  the  breweries  on  the 
preprohibition  baais.  In  12  prohibition  years  the  farmers,  on 
account  of  the  prohibition  of  beer,  have  lost  a  market  for 
960.000.000  bushels  of  grain,  and  9«0.000  farmers  have  lost 
a  year's  work  and  income. 

Prdfessor  Fisher  also  stated  that  the  breweries  originated 
13  500.000  tons  of  freight.  That  would  load  675.000  freight 
cars.  In  13  years  the  railroads  and  other  freight-handling 
agencies  have  lost  the  movement  of  more  than  8.100.000  cars 
of  brewery  freight. 

As  to  revenue,  beer  was  paying  a  tax  of  $6  #barrel  when 
the  prohibition  law  became  effective.  The  amount  of  reve- 
nue returned  to  the  Federal  Treasury  would  depend  upon  the 
tax  Imposed  and  the  quantity  consumed.  If  we  used  the  pre- 
prohibition production  and  tax  rate,  the  return  to  the  Treas- 
ury would  be  approximately  $400,000,000. 

In  this  connection  I  have  Just  received  some  interesting 
figures  from  Mr.  F.  O.  Weber,  president  of  the  International 
Steel  Co.  of  Evansvllle.  Ind..  as  to  the  number  of  persons  em- 
ployed In  similar  industries  in  England.  These  figures  were 
compiled  by  the  American  Chamber  of  Commerce  In  London: 
Persona    employed    In    brewing,    dlstllUng,    malUng.    and 

bottlli^ 116.000 

Merchanting  and  wholesale  dealing «.  000 

Betalllng  on  the  premises •W,  ooo 

Retailing  off  the  premises 64.  ooo 

Rf^flstered  clubs ^  2«2 

Barley    growing •••  JJI 

Hop  industry _,.■  —  -  —  — irSS 

Otl^r  allied  trades •*•  «'•»' 


m  191T  Pnsf.  mring  Fisher,  of  Tale  Uniyersity,  was  presi- 
dent of  the  Mattrmal  War  Time  Prohibition  Assodatioo. 


TbtaL - •^^.  000 

In  addition  It  was  sUted  that  440.000  persons  were  wholly 
dependent  on  these  indiistrles  as  shareholders,  and  that  the 

number  of  persons  indirectly  dependent  upon  them  through 
taxation  was  500,000.  making  a  grand  total  of  1.611.000 
persons. 

One  of  the  best  authorities  In  the  brewing  industry  is 
August  A.  Bufich,  of  St.  Louis.  Mo.  He  recently  stated  that 
the  enactment  mto  law  of  such  a  bill  as  this  would  provide 
employment  for  1.250.000  in  nearly  100  different  industries. 
Reestablish  a  profitable  market  for  80,000,000  bushels  of 
grain  annually,  thereby  absorbing  the  surplus  that  demoral- 
ized grain  prices  and  ruined  30,000.000  farmers.  Return  an 
annual  revenue  of  $400,000,000  to  the  Federal  Government 
and  wipe  out  the  Treasury  deficit  Help  reduce  enforcement 
and  crime  coeU  now  imposing  a  burden  of  $12,000,000,000  to 
$18,000,000,000  a  year  on  the  people.  Create  an  immediate 
demand  for  3J20,000  tons  of  coal  and  put  in  operation 
180.000  freight  cars  transporting  this  coal  to  the  breweries. 
Make  a  powerful  contribution  to  the  industrial,  economic 
and  agricultural  welfare  of  the  country,  thereby  helping  to 
restore  prosperity. 

Mr.  Chairman.  I  end  my  remarks,  as  I  began,  by  saying  to 
the  Democrats,  "  You  pledged  beer  in  your  platform ;  your 
candidate  for  President  did  the  same.  The  people  believed 
you  would  keep  your  word.  Tou  did  not  do  it  on  the  repeal 
resolution.  Will  you  fall  down  on  this?  Was  your  platform 
and  the  declaration  of  your  candidates  '  molasses  to  catch 
flies  •?  " 

The  CHAIRMAN.  The  time  of  the  gentleman  from  BIls- 
•ouri  has  expired. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  yield  flva 
minutes  to  the  gentieman  from  Missouri  [Mr.  Cocanuvl. 


temperance. 


VKies  zor  uie  peopie  a  aumuttwuwwua  M«T<M« 
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Ur.  COCHRAN  of  MissoorL  Mr.  Chairman  and  members 
of  the  committee.  I  do  not  desire  to  diacuas  this  matter  from 
a  political  standpoint.  My  colleague  from  Missouri  [Mr. 
Dm],  who  has  Just  taken  his  seat,  knows  that  the  people 
of  Missouri  spoke  on  this  question  in  November  last,  and 
that  in  the  next  Congress  the  13  Democrats  elected  at  large 
from  Missouri  will  cast  their  votes  for  repeal  of  the  eight- 
eenth amendment  and  for  the  modification  of  the  Volstead 
law.  Further  than  that,  the  eight  Democratic  Members  of 
the  present  Congress,  who  wiU  be  present  in  the  next  Con- 
gress, are  pledged  to  vote  for  this  measure,  as  well  as  for  the 
repeal  of  the  eighteenth  amendment,  and  they  so  voted  a 
few  dasrs  ago  and  I  know  they  will  so  vote  to-day. 

A  proper  title  to  this  bill  would  be  a  bill  to  reduce  unem- 
ployment, to  provide  a  market  for  surplus  agricultural  prod- 
ucts, to  assist  industry  generally,  and  to  increase  the 
revenues. 

I  come  from  a  city.  St.  Louis,  where  the  brewing  industry 
was  the  leading  industry  of  the  city  prior  to  prohibition. 
To-day  there  are  over  100.000  people  out  of  employment 
there  and  more  than  that  number  existing  upon  charity. 
If  there  is  any  one  act  that  Congress  can  perform  to  relieve 
that  situation,  it  will  be  to  permit  us  to  resume  the  manu- 
f actin«  of  legal  beer  in  the  city  of  St.  Louis. 

Some  Members  here  seem  to  Justify  their  opposition  to 
this  bill  upon  the  ground  that  it  wiU  bring  back  the  saloon. 
Is  there  a  Member  of  this  House  n^io  can  honestly  say  that 
the  saloon  has  ever  disappeared?  No;  the  saloon  still  exists 
and  in  many  instances  it  is  now  in  the  home.  That  is  a 
question  for  your  State  to  decide  through  regulation  and  not 
for  the  Congress  to  decide.    [Applause.] 

To  my  friends  from  the  farming  districts  let  me  say  that 
in  the  big  cities  we  have  asphalt  streets,  we  have  granitoid 
sidewalks,  and  brick  alleys.  We  do  not  raise  the  125.000,000 
bushels  of  grain  that  go  into  the  manufacture  of  beer.  That 
grain  is  raised  upon  your  farms,  and  if  you  want  to  assist  in 
passing  a  real  farm-relief  measure,  here  Is  an  opportunity  to 
do  so.  It  WiU  absorb  the  surplus  and  raise  the  price  of  the 
farmer's  products. 

I  express  the  hope  that  Members  here  will  for  once  think 
of  the  welfare  of  their  country,  think  of  relieving  the  people 
of  this  country,  many  of  them  facing  starvation,  and  pass 
this  bill  to-day  so  that  we  will  give  the  imemployed  work  in 
this  country.  You  harm  only  the  booUegger.  A  vote 
against  this  bill  is  a  vote  for  the  boottegging  industry. 

Put  men  back  to  work;  starting  in  the  forests,  cutting 
down  the  timber  which  goes  into  the  making  of  the  boxes 
that  move  the  finished  product;  help  the  railroads  and  the 
miner,  and  all  the  way  down  the  line.  By  so  doing,  you 
are  going  to  help  somebody  beside  the  brewing  industry. 
You  are  helping  the  cities  and  the  farmers.  You  are  in- 
creasing the  revenue.  Tbia  Is  a  real  relief  measure. 
[Applause.] 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentieman  from  Texas  [Mr.  Iahbax]. 

Mr.  LANHAM.  Mr.  Chairman,  the  Constitution  of  the 
United  States  is  the  organic  law  of  the  land.  It  is  made 
by  the  people,  not  by  the  Congress.  We  are  here  as  the 
representatives  of  the  people.  Tlie  sovereign  power  is  with 
them,  not  with  us.  It  is  not  for  us,  therefore,  to  tamper 
with  their  organic  law.  They  alone  can  change  it  That  it 
may  be  preserved  as  they  themselves  decree  it.  we.  as  their 
representatives,  take  but  one  oath,  aside  from  the  promise 
to  discharge  faithfully  the  duties  of  our  ofDce.  That  oath  is 
to  support  and  defend  that  Constitution  of  the  people 
against  all  enemiesi,  foreign  and  domestic 

The  Constitution  contains  a  provlsloa  prohibiting  the 
manufacture,  sale,  and  transportation  of  intoxicating 
liquors.  Whether  that  provlalon  is  a  wise  one  that  should 
be  retained  or  an  imwlse  one  that  should  be  repealed  is  for 
the  people  themselves  to  determine,  not  the  Congress.  The 
fact  remains  that  It  is  now  a  part  of  the  Constitution,  the 
very  Constitution  we  are  sworn  to  support  and  defend. 
Under  these  circumstances  there  can  be.  in  my  Judgment, 
no   freedom   of   choice  on   the   part   of  Bepresentativefl^ 


whether  wet  or  dry.  In  the  matter  of  voting  upon  ft  pro- 
posal violative  of  that  provision  of  the  Ccmstitution. 

The  bill  before  us  proposes  to  legalize  beer  and  other 
named  beverages  which  contain  not  more  than  S.2  jwr 
cent  of  alcohol  by  weight,  which  the  committee  states  in  its 
report  is  equivalent  to  4  per  cent  by  volume.  What  a  very 
striking  resemblance  to  the  beer  manufactured  and  sold 
before  the  adoption  of  the  eighteenth  amendment!  If  it 
is  not  intoxicating,  the  enactment  of  this  proposed  legisla- 
tion would  very  grievously  disappoint  those  who  are  sponsor- 
ing it.  They  can  hardly  be  supposed  to  believe  that  the 
drinking  public  in  America  is  going  to  expend  ttiormous 
sums,  a  small  fractional  part  of  which  as  taxes  will  yield 
the  Government  hundreds  of  miiiinna  of  dollars  annually  in 
revenue,  for  a  beverage  altogether  lacking  in  the  proverbial 
kick.  (Applause.!  This  country  has  a  great  many  soft 
drinks  at  present,  and  not  all  the  manufacturers  of  them 
are  prospering  by  any  means.  What  rosy  hope  can  there 
be  that  the  adding  of  another  soft  drink  to  the  list  wiU 
swell  our  Federal  income  so  extravagantly?  The  answer 
is  plain:  It  is  not  that  kind  of  beverage.    [Applauae.1 

Mr.  STAFFORD.  Mr.  Chairman.  I  rise  to  a  question  of 
order. 
The  CHAIRMAN.  What  is  the  question  of  order? 
Mr.  STAFFORD.  It  is  that  a  former  Member  of  this 
House,  even  though  he  was  a  candidate  for  the  Presidency 
of  the  United  States  on  the  Prohibition  ticket,  has  no  ri|^ 
to  applaud  on  the  floor  of  the  House  remazlcs  of  the  speaker 
having  the  floor. 

Mr.  BLANTON.  No  one  could  keep  from  applauding  that 
sentiment. 

The  CHAIRMAN.  TtM  gentleman  has  properly  raised  ft 
question  of  order.  The  Chair  is  advised  by  the  Parliamen- 
tarian that  although  the  gentieman  referred  to  is  entitled 
to  the  privilege  of  the  floor  it  is  a  violaticm  of  the  rules 
for  him  to  indulge  in  approbation  or  disapproval  of  irhaX 
may  be  said  upon  the  floor. 

Mr.  LANHAM.  A  very  into-esting  feature  of  the  majority 
report  is  that  in  which  it  seeks  to  give  medical  advice  to  the 
American  people  as  to  the  times  and  manner  of  their  drink- 
ing. It  seems  from  this  part  of  the  report  that  though  its  au- 
thors fear  the  beverage  they  prescribe  is  inUnicating  when 
taken  as  a  mere  potation,  they  desire  to  avert  that  possibility 
by  suggesting  that  it  be  consumed  only  at  meals,  and  so  di- 
luted with  food  as  to  rob  it  of  this  intoxicating  effect;  but  they 
are  somewhat  careless  in  that  they  do  not  particularize 
to  state  either  the  quantity  of  beer  that  should  be  dnmk 
or  food  that  should  be  eaten  to  insure  this  result.  Surely, 
with  such  information  lacking,  some  people  may  fail 
through  sheer  ignorance  in  diluting  properly  with  meat  and 
bread  this  beverage  which  they  recommend  to  be  so  taken. 
I  am  inclined  to  doubt  that  the  committee  will  be  able  by 
this  advice  to  restrict  the  American  people  altogether  to  ft 
faithful  observance  of  the  convivial  formula  they  prescribe. 
And  in  giving  their  medical  injunction  the  majori^  of  the 
committee  seem  to  have  more  in  mizid  the  ccmstitutions  of 
American  citizens  than  the  Constitutkm  of  the  United 
States. 

But.  adroitly  sidestepping  the  real  issue  involved  in  so  far 
as  our  votes  on  this  measure  are  concerned — that  is,  whether 
or  not  it  authorizes  the  manufacture,  sale,  and  transporta- 
tion of  an  intoxicating  beverage— the  question  of  raising 
revenue  is  brought  to  the  foreground  and  emphaaiafd  It 
has  been  stressed  by  some  recently  that  the  real  issue  is  that 
of  taxes.  They  contend  that  the  true  purpose  can  notlw 
to  give  beer  to  the  thirsty,  because  the  thirsty  are  now  get- 
ting their  fill  under  present  conditions.  In  my  opinion,  that 
argument  very  largely  refutes  itself.  I  think  any  observing 
person  will  agree  that  there  is  much  truth  in  the  statement 
that  they  who  desire  beer  are  getting  it  now.  But  how  are 
they  getting  it?  In  many,  if  not  in  most.  Instances  they 
are  brewing  it  themselves;  and  I  think  the  candid  observer 
win  confess  also  that  they  are  brewing  it  much  cheaper  than 
they  can  buy  it  under  the  terms  of  this  bill  and  that  it  has 
a  considerably  higher  alcoholic  content  than  that  here 
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■crlbed.  What  aasonmce  h»T«  we,  even  if  the  question  were 
reduced  to  one  of  revenue,  that  these  people  will  relinquish 
their  cheaper  beer  with  the  harder  kick  for  the  so-called 
mild  beverace  the  committee  oirers?  And.  with  milUons  of 
our  citizens  walking  the  streets  asking  for  employment  by 
which  they  may  earn  enough  to  provide  food  and  clothes 
and  shelter  for  their  famiUes,  from  what  source  is  the  cnor- 
m&m  revenue  to  come  for  this  more  expensive  and  less  ex- 
hilarating drink?  "lliat  the  proposed  Ux  on  beer  can  prove 
no  panacea  for  our  economic  ills  is  established  by  a  glance 
abroad.  In  European  countries  beer  and  ales  and  wines  and 
liquors  of  various  kinds  are  plentiful  and  pracUcally  unre- 
stricted, but  their  flr^itnctai  situation  Is  quite  as  deplorable 
as  our  own.  perhaps  more  so. 

In  my  Judgment,  this  matter  should  not  be  approached 
from  an  individual  attitude  of  being  wet  or  dry.  The  first 
itTxt  prime  thing  at  iasoe  must  necessarily  be  whether  or  not 
thU  measure  violates  the  Constitution  of  the  United  States. 
If  It  does,  neither  wets  nor  drys  can  be  justified  in  sup- 
porting it. 

The  sponsors  of  this  bill  are  putting  the  cart  before  the 
horae.  If  the  cure  for  the  existing  evils  is  to  be  found  in  the 
repeal  of  the  eighteenth  amendment  and  the  determination 
of  policy  by  the  individual  States  for  themselves,  then  let 
the  matter  be  submitted  to  the  people  that  they  may  con- 
ilder  and  discuss  it  thoroughly  and  determine  the  policy  to 
be  pursued.  It  is  their  province  to  make  this  policy,  not 
ours.  Until  and  unless  they  change  it.  it  is  beyond  our  right 
as  Representatives  to  violate  our  present  obligation  and  re- 
sponsibility. W«  are  but  their  agents.  The  question  with 
us  in  the  consideration  of  this  bill  is  not  whether  we  are 
wet  or  dry.  but  whether  or  not  we  have  that  respect  for  the 
organic  law  of  the  people  and  Its  observance  that,  under  our 
oaths,  we  will  uphold  it  regardless  of  whether  or  not  it 
comports  with  our  individual  opinions. 

For  us  there  to  one  chief  liKiutry:  Is  this  proposal  In  con- 
travention of  the  Constitution  of  the  United  States?    That 
must  be  our  principal  consideration  whether  wet  or  dry. 
Believuig  as  I  do  that  it  is  in  violation  of  the  constitutional 
^.provMon.  I  ean  not  give  it  my  support.    [Applause.] 

Mr.  SANDERS  of  Texas.    Mr.  Chairman.  I  yield  12  min- 
utes to  the  gentleman  from  Georgia  I  Mr.  TAivnl. 

Mr.  TARVER.  Mr.  Chairman,  at  a  time  of  great  distress 
and  misery,  unparalleled  during  the  last  half  century  of 
our  country's  history,  and  as  the  day  approaches  when  the 
Star  of  Bethlehem  is  again  to  shed  its  holy  light  over  the 
•ufferlngs  of  our  people,  the  Ways  and  Means  Committee 
comes  bringing  Its  gift  in  commemoration  of  the  natal  day 
of  the  Savior  of  mankind,  and  that  gift  is  the  open  saloon. 
When  I  look  upon  the  personnel  of  this  great  committee. 
and  1  think  of  the  iniquitous  general  sales  tax  which  they 
■ought  to  foist  upon  us  at  the  last  session  of  Congress  and 
are  reported  to  be  considering  anew,  when  I  think  of  the 
abhorrent  nuisance  taxes  which  they  did  Impose  upon  our 
\  people,  I  can  not  fail  to  join  those  things  in  my  mind  with 
^Ihis  proposal,  that  the  people  of  the  United  States  aiuJl 
spend  a  Wllion  dollars  a  year  for  the  enrichment  of  the 
brewers,  and  in  order  that  $300,000,000,  or  approximately 
that  amount,  may  be  paid  into  the  Treasury. 

I  recall  in  that  connection  that  the  gentleman  from  New 
York  fMr.  CullxwI  in  his  remarks  this  morning  pointed  out 
that  that  money  is  to  be  spent  by  the  poor  man;  that  this 
to  the  poor  man's  drink.  So  it  Is  from  the  poor  man  of  the 
United  States  that  it  is  proposed  to  take  this  $1,000,000,000 
to  be  divided  jointly  between  the  breweries  and  the  Oov- 
emment  Itself.  I  think  In  that  coimectlon  also  of  the  fact 
that  the  American  Congress  is  still  spending  a  billion  dol- 
lars a  year  more  than  the  people  of  this  country  have  found 
themselves  able  to  pay  In  taxes,  and  when  I  think  of  those 
things  It  se«ms  to  me  that  I  hear  floating  on  the  air  at  this 
Christmastide  the  words  of  Him  who  taiq^t  along  the  shores 
of  Galilee,  when  He  said: 
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Wo*  unto  you  alao,  y  lawyers,  who  lad«  mfsn  with  borduia  ttiat 
AT*  grtevoui  to  Im  boroe  mxux  y«  youraelvM  touch  Dot  th«  hur- 
dMM  wtth  oaa  ctt  yovr  " 


Mr.  BEAM.    WlU  the  gentleman  yield? 

Mr.  TARVER.    I  can  not  yield.    My  time  is  very  limited. 

In  the  days  when  the  French  Revolution  was  Impending 
her  counselors  came  to  the  Queen.  Marie  Antoinette,  with 
the  statement.  "The  people  are  hungry.  They  have  no 
bread."  and  the  Queen  exclaimed.  "  What?  They  have  no 
bread?    Then  let  them  eat  cake." 

TO-day  millions  upon  millions  of  American  citizens  who 
are  just  as  much  entitled  to  Lve  in  comfort  as  you  or  I  come 
to  the  Congress  of  the  United  States  with  the  cry  that  they 
are  hungry,  that  they  are  naked,  and  this  merciful  Ways 
and  Means  Committee  of  the  House  of  Representatives  re- 
plies, "What?  You  have  neither  food  nor  clothes?  Buy 
beer.    Buy  yourselves  a  billion  dollars'  worth  of  beer." 

A  century  and  a  half  ago  guillotines  took  root  and  thrived 
on  words  and  conduct  of  that  kind. 

My  friends,  this  legislation  that  It  Is  proposed  to  enact 
will.  If  passed,  spread  upon  the  statute  books  of  this  country 
a  legislative  falsehood,  and  that  Is  particularly  true  of  sec- 
tion a  of  the  bill.    Let  me  read  a  part  of  It  to  you: 

Wherever  u«ed  In  the  national  prohibition  act.  as  amended  and 
supplemented,  the  following  terms  shall,  so  tar  as  relating  to 
bssr.  al*.  porter,  or  similar  fermantcd  liquor,  hsv*  the  foUowlng 

meanings:  ,,»..».- 

(1)   The  term  "one-half  of   1  per  cent  or  more  of  alcohol  by 

volume  "  shall  mean  "  more  than  3  2  per  cent  of  alcohol  by  weight." 

And  there  are  other  similar  provisions  In  that  section. 
The  committee  reporta  that  it  Is  "  technically  necessary  "  to 
include  these  provisions  in  the  bill,  and  yet  the  fact  remains 
that  In  order  to  bring  about  the  passage  of  this  measure  the 
committee  finds  It  necessary  to  declare,  and  to  ask  us  under 
our  oaths  to  vote  to  declare  that  one-half  of  1  per  cent  of 
alcohol  by  volume  is  the  same  thing  as  3.2  per  cent  of  alcohol 
by  weight. 

There  Is  not  a  man  upon  the  floor  of  this  House  who  docs 
not  know  that  it  Is  not  true,  and  if  he  votes  for  it  he  votes 
for  it  knowing  that  It  is  not  true.  If  there  is  a  man  within 
the  sound  of  my  voice  who  differs  with  that  statement,  I 
want  him  now  to  rise  in  his  place  and  state  the  basis  for  his 
difference. 

Mr.  STAFFORD.  Do  I  understand  the  gentleman  to  say 
that  3.2  per  cent  beer  is  intoxicating? 

Mr.  TARVER.  I  am  not  disniwlng  that  question  at  all. 
I  am  discussing  the  provision  which  has  been  incorporated 
In  this  bill  which  declares  that  '  one-half  of  1  per  cent  or 
more  of  alcohol  by  volume  "  shall  mean  "  more  than  3.2  per 
cent  of  alcohol  by  weight." 

It  is  fitting  that  a  palpably  untrue  declaration  of  that 
sort  should  be  included  in  a  bill  which,  if  it  Is  passed,  will 
be  in  iU  entirety  a  tremendous,  abhorrent  legislative  false- 
hood. 

Mr.  MOUSER.    WlU  the  gentleman  yield? 

Mr.  TARVER.    I  yield. 

Mr.  MOUSER.  If  4  per  cent  beer  is  the  old  beer.  I  win 
say  that  It  is  intoxicating. 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  TARVER.  I  am  sorry,  but  I  can  not  yield.  I  only 
have  a  few  minutes  remaining. 

Now.  If  this  beverage  Intended  to  be  legalized  by  the  pas- 
sage of  this  bill  is  not  Intoxicating,  there  is  not  a  wet  In  this 
country  that  wants  it.  If  It  is  intoxicating,  it  is  unquestion- 
ably in  violation  of  the  oath  of  office  of  every  Member  of  this 
House  who  votes  for  it. 

I  propose,  with  the  consent  of  the  House,  to  insert  In  the 
RxcoHD  at  this  point  a  brief  statement  of  the  constitutional 
provision  on  this  subject  and  of  the  oath  of  office  of  a  Mem- 
ber of  the  House  of  Representatives,  and  In  connection 
therewith  an  excerpt  from  the  Democratic  platform  relating 
to  this  subject  matter. 

The  Constitution  of  the  United  States  provides: 

The  manufacture,  sale,  or  transportation  of  Intoxicating  liquor* 
within,  the  Importation  thereof  Into,  or  the  exportation  thereof 
from  ths  Unltad  Btates  and  all  Territories  subject  to  the  Juris- 
diction thereof  for  beverage  purposes  is  hereby  prohibited. 

The  oath  assumed  bj  Members  of  Congreaa  to  in  the 
foUowlng  languagt: 
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I  do  solemnly  swear  (or  affirm)  that  I  will  muppaet  and  defend 
the  Constitution  of  the  Unltwl  BUtea  agalnrt  all  enemies,  foreign 
and  domesUc;  that  I  wlU  bear  true  faith  and  allegiance  to  the 
same-  that  I  take  this  obligation  freely,  without  any  mental  reser- 
vaUon  or  purpose  of  evasion,  and  that  I  will  well  and  falthfuUy 
discharge  the  duUes  of  the  office  on  which  I  am  about  to  enter. 
So  help  me  Ood. 
The  Democratic  platform  of  1932  declares: 
We  favor  immediate  modification  of  the  Volstead  Act  to  legalise 
the  manufacture  and  sale  of  beer  and  other  beverages  of  such 
alcoholic  content  as  Is  permissible  under  the  OonsUtuUon.  and 
to  provide  therefrom  a  proper  and  needed  revenue.  x 

Talk  about  party  loyalty,  my  friends.  Is  there  any  man, 
however  strong  he  may  be  In  favor  of  absolute  party  loyalty, 
who  WlU  say  that  the  Democratic  platform  ever  pledged 
or  undertook  to  pledge  the  Democratic  Membership  of  this 
House  to  vote  for  a  provision  in  violation  of  the  Constitu- 
tion of  the  country  and  their  oaths  of  office? 

Whatever  may  be  said  about  the  character  of  this  bill  and 
about  its  purpose,  we  must,  I  feel  sure,  agree  that  men 
can  not  bring  in  here — ^must  not  bring  in  here — ^legislation 
drawn  at  the  behest  and  under  the  guidance  of  the  brewers 
of  this  country,  formulated  by  their  legal  counsel  in  consul- 
taUon  with  the  Legislative  Counsel  of  thfa  House,  which 
proposes  to  authorize  the  doing  of  something  which  to 
prohibited  by  the  ConstltuUon  of  the  United  States  and 
then  insist  that  such  legislation  to  of  a  character  which 
either  requires  or  merits  the  support  of  a  Member  of  thto 
House  who  regards  the  Constitution  and  regards  hto  oath 
of  office. 

Mr.    O'CONNOR.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  TARVER.    I  do. 

Mr.  O'CONNOR.  I  do  not  know  that  the  brewers  or 
their  counsel  had  anything  to  do  with  the  drafting  of  thto 

bill. 
Mr.  TARVER.    I  am  surprised  at  the  gentleman's  lack  of 

Information. 

Mr.  O'CONNOR.  But  I  will  state  to  the  gentleman  that 
no  brewer — or  no  attorney  for  a  brewer — ever  had  anything 
to  do  with  the  drafting  of  any  of  the  beer  bilto  which  have 
been  introduced  on  the  floor  of  the  House  which  I  have 
supported. 

Mr.  TARVER.  I  am  glad  to  hear  the  gentleman  disasso- 
ciate himself  from  the  leadership  of  those  urging  thto  meas- 
ure, because  I  am  reliably  informed  that  Mr.  Levi  Cooke, 
attorney  for  the  Brewers'  Association,  participated  in  the 
formulation  of  thto  measive  in  collaboration  with  the  I«gto- 
lative  Counsel  of  the  House. 

Mr.  O'CONNOR.    Will  the  gentleman  yield  further? 

Mr.  TARVER.    I  shall  be  pleased  to. 

Mr.  O'CONNOR,  I  do  not  believe  that  could  be  the  fact, 
for  the  reason  that  thto  bill  to  not  substantially  different 
from  the  bill  we  voted  upon  last  May,  the  language  of  which 
no  brewer  or  attorney  for  a  brewer  ever  touched. 

Mr.  TARVER.  I  hold  in  my  hand  a  letter  written  by  the 
Xiresldent  of  the  Anheuser-Busch  Co.  to  the  hotel  managers 
of  thto  cotmtry.  and  also  one  to  Members  of  the  House  of 
Representatives,  and  in  these  letters  he  undertakes  to  out- 
line the  character  of  legislation  which  should  be  enacted  by 
the  Congress.    Thto  bill  to  identical  with  hto  suggestions. 

I  submit  that  it  to  first  necessary  for  the  Member  of 
Congress  who  regards  the  Constitution  and  the  obligation 
of  hto  oath— and  I  trust  we  all  do— to  examine  thto  bill  and 
determine.  "  without  any  mental  reservation  or  purpose  of 
evasion."  whether  it  to  intended  to  evade  our  Constitution 
and  to  bring  about  the  sale  of  Intoxicating  Uxiuors  in  viola- 
tion of  its  terms.  If  such  to  its  purpose,  then  certainly  no 
Member,  however  much  he  might  favor  tegaliring  the  sale 
of  beer,  could  afford  to  vote  for  it.  If  to  legaliie  the  sale 
of  beer  involves  an  amendment  to  the  Constitution  of  the 
United  States,  then  the  wet  Member  who  regards  hto  oath  of 
office  will  flc^t  here  to  amend  the  Constitutifm;  bnt  pending 
its  amendment,  he  will  fight  equally  as  hard  to  prevent  its 
violation.  To  say  anything  else  would  Imply  that  lawless- 
ness and  the  tendency  to  refuse  to  hroak.  restraint  have 
reached  even  to  the  Halto  of  Congress  and  that  men,  suffer- 


ing from  a  wet  political  complex  engendered  by  antiprohibi-' 
ti<m  propaganda,  are  prepared  to  override  even  the  founda- 
tion of  all  law  in  an  effort  to  satisfy  what  they  consider  a 
popular  demand. 

I  can  not  believe  that  thto  great  body  has  deteriorated  to 
that  extent.  I  can  not  feel  but  that,  when  men  are  asked 
to  vote  for  thto  legislation  upon  the  argimient  that  4  per  cent 
beer  to  not  intoxicating,  they  must  think  of  that  portion  of 
their  oath  which  relates  to  the  "  purpose  of  evasion."  That 
beer  of  the  alcoholic  content  provided  in  thto  bill  to  intoxi- 
cating when  drunk  to  excess  by  the  normal  individual  under 
normal  conditions,  thei^  can  not  be  the  slightest  room  for 
reasonable  doubt.  I  have  seen  men  to  whom  large  quanti- 
ties of  high-proof  whisky  were  not  intoxicating,  when  they 
had  been  hardened  and. inured  by  the  excesses  of  years  to 
its  effects.  It  to  no  doubt  perfectly  true  that  many  men, 
accustomed  to  the  excessive  use  of  intoxicants,  might  abeorb 
large  quantities  of  the  beer  proposed  to  be  legalized  by  thto 
bill  without  staggering  or  falling  to  the  ground,  and  perhaps 
in  many  cases  without  giving  outward  evidences  of  intoxi- 
cation. But  we  are  legislating  for  the  normal  individual, 
who  for  12  years  throughout  thto  country,  and  for  much 
longer  in  many  of  the  States,  has  been  unalde  legally  to 
obtain  intoxicants,  for  the  individual  in  my  State  and  in 
many  other  States  far  removed  from  the  beer  rackets  of 
New  York  and  Chicago,  who  has  grown  to  manhood  without 
ever  seeing  a  bottle  of  beer;  and  we  are  to  decide,  "  without 
imrpose  of  evasion,"  whether  or  not  the  alcohoQc  content  of 
thto  beer  you  propose  to  legalize  would  be,  for  such  an  indi- 
vidual, intoxicating. 

There  are  differences  of  opinion  as  to  what  constitutes  in- 
toxication. There  to  an  old  saying,  which  I  will  not  under- 
take to  quote  except  in  substance,  which  runs  something  i 

like  thto: 

Hp  is  not  drunk  who  from  the  floor 
Can  rise  to  take  another  drlnlc. 
But  he  is  drunk  who  prostrate  lies. 
And  can  neither  drink  nor  rise. 

There  to  an  incident  related  in  some  volume  devoted  to 
Wit  and  Humor  of  the  Bar  of  a  witness  testifying  in  some 
case  of  alleged  drunkenness  in  police  court,  who,  when  ques- 
tioned as  to  whether  the  defendant  was  drunk  on  the 
occasion  imder  investigation  when  he  was  lying  helpless  in 
a  ditch,  replied: 

I  dont  think  so.  Judge.  While  he  was  lying  there  I  saw  blm 
wiggle  his  little  finger. 

Even  if  such  definitions  of  intoxication  are  relied  on  by 
those  supporting  thto  legtolation,  they  will  yet  find  great 
difficulty  in  feeling  deep  down  in  their  hearts  that  thto 
beverage  they  propose  to  legalize  would  not,  if  drunk  to 
excess  by  a  normal  individual,  produce  even  the  characters 
of  intoxication  to  which  I  have  referred. 

The  majority  report  of  the  committee  contains  many  naive 
and  amusing  expressions  in  its  effort  to  inresent  a  plausible 
explanation  of  a  palpable  proposal  to  evade  the  Constitution. 
It  avers  as  a  matter  of  fact,  for  which  it  cites  no  authority 
other  than  itself,  that  beer  containing  less  than  3.2  per  cent 
of  alcohol  by  weight  to  not  palatable,  but  in  the  same  ooa- 
necUon  it  sets  forth  that  3 J  beer  to  "said  to  be"  non- 
intoxicating  in  fact.  Apparently  the  committee  has  no 
knowledge  on  the  last-named  question,  but  must  rely  on 
hearsay,  while  on  the  matter  of  palatability  of  beers  of  lower 
alcoholic  content  it  to  positive.  Proceeding,  however.  It 
imwarily  casts  off  thexloak  of  virtue  which  first  disclaimed 
knowledge  of  the  intoxicating  effect  of  3.2  beer  and  asserts, 
again  upon  its  own  authority — 

That  it  wotild  require  considerable  effort  on  the  part  of  ^aa 
average  person  to  drink  enough  to  become  drunk. 

That  it  to  practicable  to  drink  enough  to  become  drunk 
to  recognized,  but  the  drink  to  held  nonintoxicating  becatise 
it  would  take  "considerable  effort"  to  do  so.  Just  how 
"  c(»siderable  "  the  effort  must  be,  how  much  power  would 
have  to  be  exerted  to  lift  to  the  lips  the  requisite  number 
of  glasses  or  bottles,  to  not  indicated.  It  does  recommend, 
however,  that  for  safety's  sake  the  beer  shall  be  drunk  la 
limited  quantities  and  with  food.    It  to  patent  that  tt  li  tte 
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optnioo  of  the  eooimlttee  that  unlew  Its  recommendations 
In  tiMM  respects  shall  be  otjserved.  Intoxication  will  result. 
II  li  ff*"  apparent  that  this  new  soft  drink  must  only  be 
sold  to  "  average  psraons."  and  that  if  those  who  are  not 
"  average  "  get  aooM  of  it  and  get  drunk  the  committee 
washes  its  hands  of  responsibility  in  that  matter. 

But.  after  all.  what  is  an  intoxicating  liquor? 

Webster's  International  Dictionary  says: 

Tb«r9  to  no  gcMral  i^ntmtnt  In  tlM  laws  or  dMlxtons  at  th» 
vmrtous  8Ut«*  of  th«  Unltad  8Ut«*  m  (o  whAt  conjitltutea  an  In- 
toxlcattng  liquor.  •  •  •  All  oourta  take  Judicial  notice  of  the 
natxire  of  the  ordinary  intoxicating  llqtian.  »uch  as  brandy,  whisky, 
vine.  beer.  ate.  gin.  etc. 

According  to  the  decisions  in  my  own  State,  to  which,  of 
course.  I  at  least  owe  respect  in  determining  my  own  course 
In  tills  matter,  intoxicating  liquors  are  defined  as  follows: 

The  ezpreaalcm  "  intoxicating  liquors  "  aa  uMd  In  statutea.  In  the 
abaenc*  of  other  words  tending  to  limit  the  meaning,  may  be  de- 
fined aa  Including  any  liquor  Intended  for  use  aa  a  beverage,  or 
capable  of  being  so  used,  containing  alcohol,  obtained  either  by 
taraoantaUoo  or  distillation,  or  both,  in  stich  a  proportion  that  It 
will  proflXMe  Intoslcatlor  when  taken  in  such  quantities  as  may  be 
practically  drunk.     (Mason  v.  SUte.  1  Oa.  App.  634.) 

That  this  bill  will  permit  the  sale  of  beverages  which 
would  have  the  effect  referred  to  on  normal  individuals  there 
can  bt  DO  question.  Else  why  U  it  desired  at  all?  Why  is 
it  assumed  that  for  a  nonintoxlcating  drink,  a  soft  drink,  if 
you  please,  there  would  be  such  a  tremendous  demand  as  to 
bring,  in  addition  to  billions  paid  to  the  brewers,  between 
three  and  four  hundred  millions  into  the  Treasury  of  the 
United  States?  Is  there  a  Member  of  Congress  who  really 
believes  that  this  is  a  new  formula  for  a  soft  drink,  a  non- 
Intoxicating  drink,  being  promulgated  by  Congress  which 
will  have  such  ^"nmy"'^  popularity  without  even  a  "  kick  " 
that  Its  sales  will  aggregate  billions  within  one  year?  Let  no 
man  who  desires  to  be  fair  to  himself  and  fair  to  his  con- 
stituents insist  that  he  believes  such  a  thing.  It  is  proposed 
to  legalize  the  sale  of  intoxicating  liquors  and  let  the  Consti- 
tution take  care  of  itself.  Anjrthing  less  than  that  would 
certainly  not  satisfy  those  who  are  clamoring  for  beer,  and 
to  satisfy  them  Involves,  as  I  see  It.  the  patent  disregard  of 
the  Constitution  and  the  oath  of  ofBce  that  I  have  assumed. 
I  am  responsible  for  no  other  man's  conscience:  I  am  de- 
termining (xily  my  own  action  as  an  Individual  Member  of 
Congress  and  stating  the  conclusions  which  compel  me  to 
oppose  this  bill. 

Entertaining  the  views  I  do  as  to  the  constitutionality  of 
this  proposed  legislation.  I  could  not  support  it  even  If  I 
>  favored  its  principle,  and  therefore  a  discussion  of  the  wis- 
^tom  of  such  legislation  from  my  standpoint  is  perhaps 
gnnecewary.  However.  I  can  not  forbear  saying  that  the 
removal  of  a  biUloD  dollars  from  the  pockets  of  the  Ameri- 
can people  for  the  benefit  of  the  brewers  and  in  order  that 
these  people,  who  will  be  largely  of  the  poorer  classes,  may 
pay  an  additional  three  to  four  hundred  millions  into 
the  lYeasory  of  the  United  States  is  a  poor  way  either  to 
solve  the  problem  of  the  depression  or  to  carry  out  campaign 
ptodcis  for  the  relief  of  the  distressed  millions  of  oar  popu- 
lation. This  bin  ought  to  be  called  "A  biU  for  the  relief  of 
the  brewers  and  of  the  large  taxpayers  of  the  United 
SUtaa."  Too  kxK>w  that  the  money  which  has  been  spent  in 
propagandising  the  wet  cause  in  this  country  came  from 
owners  of  bank  accounts  who  had  some  other  object  in  mind 
besides  giving  the  workingman  a  drink.  They  had  in  mind 
digging  out  of  the  pockets  of  the  plain,  ordinary  people 
money  for  taxes  to  relieve  in  part  their  own  hardens — money 
that  they  would  never  dare  ask  Congress  to  take  by  tax  legis- 
lation unaooompanled  with  the  suggestton  of  a  drink,  and 
money,  too.  that  must  be  accompanied  by  treUe  its  amount 
for  the  pockets  of  the  turewers.  They  had  in  charge  of  this 
propaganda  one  Henry  H.  Curran,  head  o(  the  Asaociatloii 
Against  the  Blghteenth  Amendment,  who  has  made  for  him- 
self such  a  record  and  gained  for  himself  such  a  repotatlon 
In  jwWti^rviny  public  Sentiment  that  these  same  great  finan- 
cial powers  have  now  hired  him  to  enter  on  a  campaign 
against  the  American  veterans  of  the  World  War.  humiliate 
M  fraftcni  and  bloodsuckers  befora  oar  people,  and 
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smear  the  glorious  picture  of  their  serrioes  during  the  World 
War  with  the  grime  of  character  agni^Dation  en  bloc.  So 
far  as  I  am  concerned,  I  hold  in  contempt  his  activities  in 
both  capacities. 

The  advocates  of  this  legislation  were  protesting  within 
less  than  a  year  that  never  under  any  circumstances  would 
they  ever  consent  to  the  return  of  the  saloon.  Oh,  no:  they 
were  Just  as  much  opposed  to  the  saloon  as  the  prohibition- 
ists. Yet  now  they  propose  to  legalize  the  beer  saloon,  and 
they  also  propose  to  continue  their  efforts  to  legal tae  hard 
liquor,  and  will  then  want,  if  they  get  that  far,  to  sell  it  in 
the  saloon.  They  say  not — ^now;  but  the  truth  is.  they  want 
to  go  jTist  as  far  as  they  can  with  the  destruction  of  all 
restraints  upon  the  liquor  trade.  And  if  they  get  the  sa- 
loons, these  gangsters  and  racketeers  they  are  complaining 
about  now  will  run  them,  just  as  they  ran  them  before  prohi- 
bition, just  as  they  are  running  their  beer  and  liquor  rackets 
now.  They  are  coming  to  Congre«  and  m  effect  saying. 
"We  are  violating  the  law;  you  haven t  stopped  us,  and 
you  cant  stop  us:  therefore,  pass  a  law  which  makes  our 
racket  legal,  and  put  upon  us  by  law  the  stamp  of  law- 
abiding  citizens,  for  well  never  try  to  get  it  any  other  way." 
And  If  we  do  It,  then  the  next  thing  we  do  ought  to  be  to 
legalize  stealing  and  countless  other  offenses,  in  order  that 
those  who  are  now  ""^f^f**  by  the  thousands  in  these  activi- 
ties may  not  be  further  embarrassed  by  being  regarded  aa 
criminals. 

It  should  be  remarked  in  passing  that  It  te  consistent  with 
the  policies  of  those  who  are  seeking  to  bring  about  the 
destruction  of  our  prohibition  laws  that  they  are  unwilling  to 
subject  themselves  to  the  restraint  of  orderly  parliamentary 
procedure.  The  press  of  the  country  carried  the  informa- 
tion Just  prior  to  the  convening  of  Congress  that,  since  the 
subject  matter  of  this  bin  would  include  proposals  coming 
within  the  Jurisdiction  of  both  the  Judiciary  and  Ways  and 
Means  Committees,  it  was  the  purpose  of  those  behind  the 
movement  to  have  the  two  committees  collaborate  in  its 
consideration.  The  main  purpose  of  the  bill,  of  course,  is  to 
amend  the  national  prohibition  act.  a  matter  clearly  coming 
within  the  Jurisdiction  of  the  Judiciary  Committee.  The  tax 
feature  ts  only  incidental.  The  gentleman  from  liCassachu- 
setts  [Mr.  Trkadwat]  in  his  minority  report  is  authority  for 
the  statement: 

Obviously  the  reference  of  the  beer  bill  to  the  Ways  and  Means 
Oommlttee  was  a  subterfuge  to  seciire  a  favorable  report  from 
some  oommlttee.  as  tt  has  prevloualy  been  demonstrated  that  such 
a  report  could  not  be  obtained  from  the  Judiciary  Ck>ounlttee. 
which  has  Jurisdiction  over  prohibition  measures. 

I  am  not  willing  to  mmanm  iMponsibility  for  any  position 
which  might  lead  to  the  contention  that,  under  the  rules  of 
the  Hotise.  this  bill  could  not  properly  have  been  referred  to 
the  Ways  and  Means  Committee.  Containing,  as  it  does. 
subject  matters  within  the  Jurisdiction  of  that  committee  in 
part,  it  was  unquestionably  within  the  discretion  of  the 
Speaker  as  to  which  committee  should  receive  the  bill.  But 
at  the  same  time  I  feel  that  it  can  not  be  doubted  but  that 
the  principal  changes  in  existing  law  intended  to  be  brought 
about  by  the  bill  are  matters  within  the  Jurisdiction  of  the 
Judiciary  Committee,  and  that  it  could,  therefore,  have  been 
more  appropriately  referred  to  that  body.  Certainly,  if  the 
spirit  of  the  rules  of  the  House  Is  to  be  otaoenred,  there 
should  not  be  considered  in  the  House  propoaed  dmnges  in 
substantive  laws  provided  for  the  enforcement  of  the  eight- 
eenth amendment  without  those  changes  having  received 
the  oonaideratian  of  the  committee  provided  by  House  rulea 
for  that  purpose.  Whether  such  consideration  should  have 
twen  effected  by  joint  consideration  of  the  subjeci  matter 
by  the  two  committees,  as  indicated  by  press  dispatches 
emanating  from  Washington  before  Congress  met,  or  by 
rereference  to  the  Judiciary  Committee  for  consideration  c^ 
the  parts  of  the  bill  coming  within  its  Jurisdiction,  after  the 
Ways  and  Means  Committee  had  considered  the  tax  fea- 
tures. I  am  not  inclined  to  express  an  opinion:  but  I  do  say 
that  legislative  procedure  by  which  the  Judiciary  Committee 
has  been  excluded  from  any  opportunity  to  consider  the 
parts  of  this  bill  comizig  under  Its  jurisdlctioD  li  not.  In  my 
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Judgment,  in  accordance  with  the  spirit  of  the  rales  of  the 
House.  I  leave  to  tiM  gentleman  from  Massachusetts  [Mr. 
Triad  WAY]  the  work  of  divining  why  this  procedure  has 
been  followed. 

I  believe  that  the  methods  which  have  been  adopted  in 
an  effort  to  secure  the  enactment  of  this  legislation  by  the 
present  Congress  will  faU;  but  I  believe,  too.  that  these 
methods  have  had  the  effect  of  arousing  the  citizenship  of 
our  country  as  never  before  to  the  danger  which  now  con- 
fronts our  people  from  the  activities  of  the  organized  and 
well-financed  repealists.  and  that  the  final  conclusion  of  the 
matter  will  be  that  our  prohibition  laws  will  be  strengthened 
on  account  of  this  agitation  and  their  more  rigid  enforce- 
ment brought  about.  If  that  shall  be  true,  then  the  evils 
about  which  the  wet  propagandists  have  twen  complaining, 
in  the  form  of  speakeasies  and  blind  tigers,  will  be  reduced 
to  the  proiwrtions  of  violations  of  other  laws,  as  indeed 
could  have  been  done  already  by  proper  and  conscientious 
efforts  at  enforcement. 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  seven  minutes 
to  the  gentleman  from  Wisconsin  CBCr.  StaitoboI. 

Mr.  STAFFORD.  Mr.  Chairman,  the  main  objective  of 
this  legislation  is  to  stamp  out  of  the  national  enforcement 
act  the  legislative  lie  that  decrees  that  everything  above 
one -half  of  1  per  cent  of  alcohoUc  content  by  volume  is 
intoxicating  and  by  so  doing  to  remedy  to  a  great  degree 
the  intolerable  conditions  now  existing  of  unregulated  and 
imcontrolled  wild-cat  brewery  practices. 

Another  objective  is  to  raise  revenue  that  Is  now  flowing 
Into  the  tills  of  the  racketeers,  rather  than  the  United  States 
Treasury. 

In  the  argument  in  the  National  Prohibition  cases,  as 
reported  in  Two  hundred  and  fifty-third  United  States 
Supreme  Court  Report,  it  was  generally  agreed  that  the 
determination  of  one-half  of  1  per  cent  as  intoxicating  was 
arbitrary  and  not  based  on  fact.  Even  counsel  for  the 
Government  admitted  on  the  record  that  all  alcoholic  bev- 
erages above  one-half  of  1  per  cent  by  volume  were  not 
intoxicating. 

Now  the  country  has  had  an  election.  The  Democratic 
Party  has  declared  itself  not  only  in  favor  of  the  outright 
repeal  of  the  eighteenth  amendment  but  also  in  favor  of  the 
immediate  modification  of  the  Volstead  Act.  The  different 
positions  of  the  two  major  parties  on  this  issue  were  con- 
trolling in  many  districts  throughout  the  country.  I  can 
understand  why  Republican  drys,  coming  from  the  Anti- 
Saloon  League  States,  such  as  Ohio,  should  oppose  this  legis- 
lation  

Mr.  MOUSER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STAFFORD.    I  decline  to  yield;  my  time  is  limited. 

And  how  Republicans,  under  the  platform  reservation 
that  the  individual  candidate  has  the  right  to  assert  his 
individual  views  on  this  question  regardless  of  the  platform 
declaration,  can  oppose  modification,  but  I  can  not  under- 
stand those  Democrats  from  the  South  and  elsewhere  de- 
serting their  platform  promises  and  abnegating  the  solenm 
pledge  that  was  given  to  the  i>eople  that  if  they  were  given 
power  they  would  vote  for  the  immediate  modification  of 
the  Volstead  Act. 

Mr.  RAYBURN.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  STAFFORD.     I  yield. 

Mr.  RAYBURN.  What  attitude  does  the  gentleman  think 
the  southern  Democrats  should  take  who  honestly  believe 
this  is  a  violation  of  the  Constitution? 

Mr.  STAFFORD.  Then  I  direct  my  good  friend's  atten- 
tion to  the  interpretation  of  his  own  Texas  Court  of  Crimi- 
nal Appeals,  found  in  Fiftieth  Texas  Criminal  Reports,  at 
page  368,  where,  in  determining  what  were  the  Intoxicating 
properties  of  beer,  the  syllabus  says: 

In  order  to  come  under  the  violation  of  the  local  option  law 
the  State  must  show  that  the  Uquld  aUeged  to  have  been  sold 
was  of  sufficient  alcoholic  body  to  produce  Intoxication  If  drunk 
In  reasonable  quantities  without  reference  to  Its  name  or  sup- 
posed quaUtlea. 

That  position  Is  the  same  as  that  taken  in  New  York  in 
the  case  of  Blatz  v.  Rohrbach,  to  One  hundred  and  sixteenth 
New  York  Reports,  page  450. 


The  genUeman,  I  know,  win  agree  that  all  maltous  bever- 
ages having  more  than  one-half  of  1  per  cent  by  volume 
are  not  mtoxicating. 

Now,  the  determination  of  what  is  totoxicattog  or  what  is 
not  totoxicating  is  not  whether  you  can  fill  yourselves  up 
like  a  glutton  or  a  pig.  but  whether  when  taken  to  reason- 
able quantity  under  the  customary  conditions  it  Is  totoxi- 
cating, not  whether  it  would  be  totoxicating  to  a  child  or 
a  mtoor  who  is  forbidden  to  receive  it,  but  under  the  usual 
conditions  to  which  these  beverages  are  consumed. 

In  the  discussion  of  this  question  a  moment  ago,  when 
the  question  arose  as  to  whether  3.2  per  cent  beer  is  to- 
toxicating, I  said  I  could  qualify  to  view  of  my  experience 
and  of  my  observation  during  a  period  of  two  months  four 
years  ago  to  the  Provtoce  of  Ontario,  at  Windsor,  where 
before  that  Province  went  wet  they  sold  as  a  nontotoxl- 
cattog  beverage  what  was  known  as  4.4  beer  by  volume. 
That  beer  is  generally  conceded  to  be  nontotoxicating.  The 
beer  authorized  imder  this  bill  Is  only  4  per  cent  by  vol- 
ume, or  3.2  per  cent  by  weight. 

I  wish  to  state  to  contravention  of  the  position  taken  by 
the  dry  advocates  on  this  floor  when  they  say  3J2  is  the 
same  beer  that  was  brewed  prior  to  the  Volstead  Act,  that 
the  light  beers  brewed  to  Milwaukee  known  as  Pabst  Blue 
Ribbon  and  ScWitz  to  brown  bottles  was  3.8  per  cent  by 
weight:  and  the  stronger  beers  were  4  to  6  per  cent  by 
weight,  or  by  volume  from  5  per  cent  to  7V4  per  cent. 

The  uncontroverted  testimony  before  the  Ways  and  Means 
Committee  is  that  this  alcoholic  content  of  3.2  per  cent 
is  nontotoxicattog.  I  personally  can  qualify  so  far  as 
2.75  per  cent  by  weight  is  concerned,  because,  as  I  said  at 
the  last  session,  I  still  have  some  2.75  Kulmbacher.  which 
was  brewed  prior  to  the  Volstead  Act  by  the  Pabst  Brewing 
Co.  I  know  you  will  all  want  to  come  out  to  see  me 
during  the  summer,  and  I  shall  welcome  you  all  after  the 
adjournment  of  Congress.  This  beer  is  not  totoxicating, 
but  it  is  a  palatable  beer;  but  the  testimony  before  the  Ways 
and  Means  Committee  shows  that  beer  with  3.2  per  cent 
alcohol  Is  more  palatable  because  of  the  added  soluble 
contents. 

Mr.  O'CONNOR.  In  connection  with  the  statement  of  the 
distinguished  gentleman  from  Texas  [Mr.  RAYBrmN],  does 
not  the  gentleman  from  Wisconsto  think  that  we  who  have 
complatoed  of  usurpation  of  our  powers  ought  to  be  the  last 
ones  to  usurp  the  power  of  the  Supreme  Court  to  pass  on 
constitutional  questions,  for  the  very  reason  that  that  Is 
all  the  court  is  created  for,  and  we  could  dispense  with  it 
if  we  were  gotog  to  pass  on  the  constituticmallty  of  such 
measures? 

Mr.  STAFFORD.  I  agree  that  the  Congress  has  the  con- 
stitutional duty  to  define  intoxicating  liquors.  In  so  doing 
we  have  the  right  to  fix  the  alcoholic  content  at  the  per- 
centage the  expert  testimony  shows  is  nontotoxicating.  I 
further  agree  that  it  is  a  legislative  outrage,  and  the  people 
at  the  last  election  so  decreed,  that  all  beverages  above  one- 
half  of  1  per  cent  were  totoxicating.  The  people  issued  a 
mandate  to  the  Democratic  party  to  rectify  that  legislative 
misnomer.  But  now  we  are  astounded  at  the  change  of 
front  from  preelection  times  to  a  position  to  accord  with 
the  views  of  local  constituencies. 

Representative  government  Is  in  the  balance.  If  the 
solemn  declaration  m  a  party  platform  can  be  nullified  by 
voting  to  adhere  to  a  legislative  anachronism  making  one- 
half  of  1  per  cent  the  limit,  then  the  plighted  faith  of  a 
great  party  counts  for  naught.  No  longer  then  can  men 
and  parties  be  depended  upon  to  carry  out  the  will  of  the 
people. 
[Here  the  gavel  fell.l 

Mr.  DICKINSON.  Mr.  Chairman,  I  yield  10  mtautes  to 
the  gentleman  from  Massachusetts   I  Mr.  McCormackI. 

Mr.  McCORMACK.  Mr.  Chairman,  it  is  not  my  pur- 
pose to  attack,  directly  or  todirectly,  any  of  those  who  are 
oppostog  this  bill;  neither  is  It  my  purpose  to  directly  or 
indirectly  make  any  remarks  which  might  be  construed  as 
an  attack  upon  those  who  are  advocating  the  conttouanee 
of  prohibition  to  Its  present  form.    I  am  and  have  always 
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them  u  graften  and  bloodsuckers  before  oar  peofile;  «Dd    pwtt  of  this  bill  ooamig  under  Us  Jurisdiction  is  not,  in  my 
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oppoMd  prohiWtkm-    It  to  my  purpoae  to  try  to  conjey.  as 
■Ircngiy  as  I  can.  to  the  Membership  of  the  House  the  fact 
that  the  most  powerful  piece  of  evidence  in  the  recent  bear- 
ta«s  ^ras  very  seldom  referred  to  before  the  Committee  on 
Ways  and  Means.    The  most  powerful  piece  of  evidence  ttoat 
Bveaents  itself  to  the  mind  of  each  and  every  one  of  us 
to-<iay  in  the  coosideratloB  <rf  thie  WU  lii.  "  What  is  the 
state  of  ""t"^  of  public  opbilon  to-day  In  yeur  district  and 
to  the  United  States  on  thto  question?  "    It  is  all  riffat  to 
argue  along  other  lines,  but  the  moet  powerful  piece  of 
^vMence  is  the  fact  that  this  bill  came  out  of  the  Committee 
so  Ways  and  Mean  with  a  favorable  report:  and  this  bill 
wUl  pass  ta-day  or  to-morrow,  when  It  codmb  to  a  vole  In 
j^pi^iM*  to  pubiie  oiriDion.    And  whether  public  opinioD  to 
eorreetly  or  hieorreotty  formed  in  the  minds  of  some  Mem- 
bers to  taunaUrU:   the  fact  rematos  that  the  bill  has  a 
favonritle  reiKWt  and  to  receiving  oonaideratioD  as  a  result 
«f  pobttc  optaioa  as  manifested  tai  the  election  of  November 
f,    TIttre  are  many  fine,  honorable,  and  dtotlnguished  Mem- 
bers of  thto  House  who  can  testify  to  t:^  fact  that  in 
Chetr  dtotriet  public  opinlflii  on  thto  question  was  a  con- 
tributing cause  or  factor  in  their  defeat;  men  whom  we  re- 
^et  to  see  dafeated:  man  of  many  years  of  service  in  the 
HOBsa;  men  of  many  years  of  service  to  their  country,  who 
can  testify  to  the  fact  that  it  was  public  opinion  on  thto 
question.  In  the  main,  that  brought  about  their  defeat  in 
their  districts  last  November. 

Public  opinion  to  the  greatest  force  in  American  politics, 
and  we  can  not  afford  to  ignore  iti  Influence  and  its  slgnifl- 
eanoe.  Public  opinkm  of  America,  once  aroused,  recog- 
Ttt—i  no  onMstUcn.  It  overwhelms  all  opposition.  Public 
opinion  to  far  greater  In  the  United  States  than  the  Presi- 
dent of  the  United  SUtes.  greater  than  United  SUtes  Sen- 
ators and  greater  than  Representatives  in  Congress.  Puh- 
lic  opinion  to  taken  judicial  notice  of  by  our  courts.  It  to 
the  moot  powerful  tnftuenee  in  American  public  life  and  It 
iB  the  most  powerful  piece  of  evidence  that  attracts  itself, 
undoubtedly,  to  the  minds  of  many  Members  of  the  House 
during  thto  debate. 

Let  our  minds  go  back  several  months  when  substantially 
the  same  question  was  presented  and  submitted  to  the  House 
en  a  roU-call  vote,  tt  was  defeated  by  a  very  substantial 
vote.  338  to  199.  as  I  remember  K.  In  any  event  it  was  a 
decisive  dry  victory,  although  representing  liberal  progress. 
When  the  question,  on  a  motion  to  discharge  the  Judiciary 
Committee  from  the  consideration  of  the  Beck-Ltnthicum 
reaohition  to  repeal  the  eighteenth  amendment,  came  up. 
^>>^  Bkotion  to  discharge  was  also  defeated  by  an  overwhelm- 
ing n)te;  and  yet.  when  the  course  of  six  or  seven  months, 
the  vote  on  the  repeal  question  has  completely  been  over- 
turned In  thto  body.  Within  a  period  of  several  months  over 
10  Members  changed  their  vote  on  thto  question  The  vote 
only  a  few  days  ago  showed  272  in  favor  of  repeal  and  144 
against  repeaL 

What  brought  about  thto  vote?  What  brought  about  this 
change?  It  was  the  voice  of  public  opinion,  and  Members  of 
thto  Hoi»e  were  justifled  in  weighing  such  as  a  piece  of  evi- 
dence, at  least,  to  assist  them  to  the  making  up  of  their 
minds. 

I  recognize  the  right  of  every  Member  of  thto  House  to 
vote  as  his  people  want  him  to  vote,  although  he  may  per- 
sonally entertato  a  different  opinion.  In  a  sense,  that  to 
what  a  Mt>mh«»^-  to  here  for.  particularly  if  the  opinion  of  hto 
people  has  beesi  rationally  arrived  at  and  if  the  opinion  to 
more  or  less  fixed;  but  as  hto  people  change  their  views,  so 
to  a  **».^h«i-  ijao  Justlftod  to  considering  that  fact;  and  It 
to  a  fact  that  the  people  of  many  constituencies  and  dtotricts 
throughout  the  country  have  changed  their  views  on  the 
prohibition  question  and  that  Members  who  voted  dry  sev- 
eral month*  ago  saw  fit.  owing  to  t2ito  change  of  opinion. 
to  change  their  vote  and  to  vote  to  favor  of  repeal  only 
a  lew  days  ago. 

The  same  situation  exists  with  reference  to  thto  bilL    Pub- 
lic ofy^ift"  to  to  favor  of  a  rhangp     Public  opinion  recog- 
»i— rf  the  evito  of  prqvohibition  days,  but  public  opinion 
the  evUs  which  have  developed  under  prohi- 
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taitioa.  P*rt)lle  opinion  wants  \is  to  go  back  12  years  and 
start  on  the  right  path,  on  the  true  journey  of  temperance. 
Public  opinion  wants  true  temperance  to  be  attained  as  a 
result  of  the  influence  of  religion— I  do  not  care  what  re- 
ligion—any and  all  religions— exerting  their  Inftoence  upon 
the  minds  of  the  individual,  and  the  todlvidoal  respondl«i 
vohmtarUy  thereto  as  a  result  of  the  exercise  of  hto  or  her 

tree  wilL 

And  as  pubUc  opinion  responds  to  the  influence  of  re- 
ligion and  other  healthy  influencee.  more  and  more  drastic 
leelslatian  can  be  enacted  regulating  and  reducing  the  evils 

that  may  exist.  

My  friend  the  gentleman  from  New  York  TMr.  Caovrma] 
called  thto  bill  "  a  legislative  monstrosity."  and  the  gentle- 
man from  Oeorgia  [Mr.  TaivhiI  called  It  "a  legislaUiw 
falsehood."  I  do  not  agree  with  such  characterixaUons. 
But  assuming  they  are  correct,  thto  bill  to  not  ttoe  only  legto- 
lative  falsehood.  Thto  to  not  the  only  falsehood  or  the  only 
legislative  monstrosity.  The  Volstead  legtolatlon  was  a 
falsehood  and  a  monstrosity.  When,  by  Its  provi^ons,  it  un- 
dertook to  tell  the  people  that  one-half  of  I  per  cent  by 
weight  was  totoxicating  to  fact,  it  told  a  falsehood. 

Even  Btohop  Cannon  dtoagreed  with  that:  and  if  you  win 
turn  to  the  hearings  before  the  Ways  and  Means  Committee, 
page  473,  you  wlU  find  where  Bishop  Cannon  mid: 

Wen,  I  would  My  M  far  ••  X  am  concerned.  I  do  not  thtsk  tt  Is 
IntoxiaKUag. 

He  said  that  to  response  to  a  question  that  I  asked  as  to 
whether  or  not  he  thought  that  one-half  of  1  per  cent,  as 
provided  in  existing  law.  was  Intoxicating  to  fact. 

Prohibition  was  a  failure  from  the  time  the  Volstead 
Act  was  passed.  It  takes  a  number  of  years  for  public  opin- 
ion to  form.  Public  opinion  Is  the  mato  reason  for  the 
changes  to  the  legislative  consideration  of  this  question. 
Public  opinion  demands  a  change.  Public  opinion  to  the 
most  powerful  evidence  that  to  presented  to  you  to-day  in 
support  of  this  bill.  Public  opinion,  in  my  opinion,  is  the 
greatest  piece  of  evidence  that  to  presented  for  your  mind 
and  thto  body  to-day. 

I  am  sinprtsed  to  see  some  of  my  friends  refusing  to  carry 
out  pubhc  opinion  under  the  guise  that  a  constitutional 
question  to  tovohred  to  the  bill.  Thto  to  a  legldattve  body. 
The  Supreme  Court  of  the  United  States  exists  for  the  pur- 
pose of  determining  constitutional  questions.  The  opinion 
of  one  Member  on  thto  aspect  to  as  good  as  that  of  another 
Member.  It  to  my  opinion,  for  whatever  value  It  may  be 
worth,  that  the  alcoholic  content  provided  to  the  bill  com- 
pbes  with  the  letter  and  the  spirit  of  the  Constitution.  It  to 
Interesting  to  thto  connection  to  note  that  practically  all.  if 
not  all.  of  the  Members  who  advance  thto  argument  are  those 
who  constotently  have  voted  dry.  It  to  the  dying  effort  of 
the  small  organised  mtoorlty  who  have  controlled  the  unor- 
ganized majority  of  the  people  of  the  country  on  thto  ques- 
tion for  over  12  years.  The  Supreme  Court  of  the  United 
States  to  the  only  tribunal  where  a  constitutional  question 
can  be  definitely  settled.  My  guess  to  as  good  as  that  of  any 
other  Member,  and  it  to  my  guess  that  the  Supreme  Court 
win  tiptxM  the  power  of  the  Congress  under  the  eighteenth 
amendment  to  pass  the  bill  now  under  consideration.  It  to 
my  opinion  that  the  Supreme  Court  will  m^old  it  as  consti- 
tutional We  must  bear  to  mind  ttoA  there  to  a  presumption 
runntog  to  favor  of  the  constitutionality  of  a  legislative  act. 
I  do  not  consider  thto  argximent  as  a  serious  one. 

There  are  many  other  aspects  of  thto  blH  that  I  would  Bke 
to  discoss.  but  my  time  limit,  about  to  expire,  will  not  permit 
me  to  do  so.  I  dose  as  I  started  out — that  public  opinion  de- 
mands a  change,  that  the  voice  of  public  opinion  to  the 
greatest  tafhience  to  American  pontics — that  thto  bfll  par- 
tially complies  with  extoting  public  opinion,  and  that  It  It 
our  duty,  not  only  as  legWators  legislating  for  the  best  inter- 
ests of  the  country  but  to  response  to  public  opinion,  to  pass 
thto  bm.     (Applause] 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  she  minutes  to  Uie 
gentleman  from  New  York  [Mr.  Sxaueir]. 

Mr.  STALKER.  Mr.  Chairman,  since  the  Volstead  Act 
was  passed  the  law-abiding  dtiaaas  of  the  RfjaiMlc  have  b»- 
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lieved  that  the  eighteenth  amendment  was  a  part  of  the  Con- 
stitution and  that  the  provisions  for  its  enforcement  were 
necessary  to  carry  out  the  briiests  of  the  people.  Now  it  ap- 
pears, on  account  of  wet  propaganda  and  the  Influence  of 
the  brewers,  the  thirsty  politicians  who  have  set  themselves 
up  as  leaders  of  both  political  parties  are  willing  to  nullify 
our  Constitution  by  declaring  for  a  beverage  that  was  consid- 
ered for  50  years  prior  to  the  Vototead  Act  as  being  totoxicat- 
tog  liquor  if  it  contatoed  as  much  as  4  per  cent  alcohol  by 
volume.  It  seems  strange  that  after  six  Congresses  have 
convened  and  adjourned  it  to  Just  now  discovered  that 
4  per  cent  alcoholic  content  to  beer  to  not  totoxicating. 
Chemists,  doctors,  and  men  of  wide  experience  both  from 
observation  and  todulgence  to  pre-war  beer  testify  that  to 
those  dajrs  4  per  cent  beer  by  volume  totoxicatad.  as  well  as 
they  now  testify,  after  expolments  and  observation  to  its 
effect,  4  per  cent  beer  still  totoxicates. 

To  the  mtods  of  those  instoting  on  thto  bill  nothing  can 
convince  them  but  that  it  to  nontotoxicating.  Bo  the  Su- 
preme Court  will  be  called  upon  to  determine  an  issue  of 
(act.  which  to  only  done  to  extreme  cases.  It  to  the  con- 
viction and  honest  belief  of  millions  of  the  representative 
citisens  of  the  country  that  if  4  per  cent  beer  by  volume 
to  permitted  to  retimi  by  the  enactment  of  thto  bill 
enforcement  of  the  Volstead  Act  will  be  practically  impos- 
sible. To  say  that  it  would  stop  the  bootiegging  to  mere 
sham.  Prom  the  very  nature  of  the  bustoess  bootlegging 
will  tocrease.  and  even  a  representative  of  the  brewing 
toterests  made  the  statement  that  unless  hard  liquor  to 
permitted  to  retiun  nothing  save  a  miracle  will  control  the 
bootlegging  todustry. 

Another  matter  to  consider  to  thto  bill:  The  Pederal  Gov- 
ernment to  expecting  revenue  from  the  sale  of  beer  estimated 
from  $125,000,000  a  year  to  $150,000,000  by  tax  experts.  To 
obtain  thto  amount  the  brewers  are  very  willing  to  pay  $5 
per  barrel.  $1,000  per  year  license  for  being  permitted  to 
manufacture  it.  But  what  financial  toterest  have  the  States 
who  permit  the  sale  of  thto  beer  to  their  Jurisdiction?  We 
are  talking  a  lot  about  State  rights  to  thto  matter,  and  only 
States  that  have  nullified  the  Constitution  by  refusing  to 
cooperate  with  the  Pederal  Government  win  be  permitted  to 
sell  thto  4  per  cent  beer.  Suppose  they  put  a  tax  of  like 
amount  for  their  protection  and  their  budget  against  the 
sale  of  beer.  How  much  beer  do  you  think  the  purchaser 
would  get  for  hto  nickel?  And  surely  If  any  jurisdiction 
should  have  the  right  t<^  tax  and  receive  the  benefit  there- 
frran.  the  SUtes  where  the  beer  to  sold  should  certainly  be 
given  an  equal  right  to  tax  and  receive  revenue  therefrom. 

Should  the  so-caUed  beer  bill  produce  $150,000,000  to  reve- 
nue per  year,  it  will  account  for  only  about  3  per  cent  of  our 
annual  Budget.  Enactment  of  a  law  such  as  to  now  being 
considered  would  at  once  bring  conflict  with  the  word,  the 
meaning,  and  the  spirit  of  the  Constitution.  We  are  bound 
by  our  oaths  to  support  and  defend  thto  immortal  document. 
Lawlessness  to  rampant  throughout  the  land.  Let  us  not 
practice  it  to  the  HaUs  of  Congress.  Let  us  not  booUeg  the 
Constitution.     [Applause.] 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  12  mtoutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Estkf]. 

Mr.  ESTEP.  Mr.  Chairman  and  members  of  the  commit- 
tee. I  have  not  heretofore  taken  the  floor  to  discuss  the  pro- 
hibition question  or  any  of  its  phases,  because  I  always  be- 
lieved that  no  action  would  be  taken  until  such  a  time  as 
the  people  back  home  realised  that  the  law  was  a  faUure, 
and  would  indicate  the  fact  that  they  desired  its  repeaL 

The  people  back  home  spoke  at  the  last  election.  Thirty- 
seven  million  of  them  supported  both  the  majority  parties, 
and  both  majority  parties  had  declared  for  the  elimination 
of  the  prohibition  law. 

As  to  the  subject,  whether  3.2  beer  to  totoxicating  or  non- 
totoxicating. I  shall  leave  that  to  other  speakers  who  have 
preceded  me  or  who  will  later  discuss  the  subject.  Person- 
ally. I  beUeve  it  to  be  nontotoxicating.  that  belief  being 
based  on  the  testimony  given  before  the  Ways  and  Means 
Committee. 


Now.  coming  to  the  matter  whether  the  bin  wffl  raise 
revenue.  I  do  not  believe  that  there  to  a  Member  of  this 
Congress,  whether  he  be  for  or  against  prohibttton.  who  wiU 
not  admit  that  thto  biU  wiU  produce  a  substantial  sum  to 
revenue  which  wiU  go  towards  balancing  the  Budget,  and 
if  there  was  ever  a  time  when  money  was  needed  to  bring 
this  situation  about,  it  to  right  now. 

If  no  revenue  measure  to  passed  thto  session  we  wiU  have, 
according  to  the  Treasury  Department  figures,  a  deficit  of 
$307,000,000  for  the  fiscal  year  1934,  providing  that  aU  of  the 
economy  recommendations  of  the  President  are  accepted  and 
the  nations  of  Europe  who  owe  us  money  pay  their  instaU- 
ments  to  fuU  to  the  amount  of  $320,000,000:  any  variation 
from  thto  program  wiU  tocrease  the  deficit.  We  can  already 
accept  as  a  fact  that  only  part  of  the  $329,000,000  due  from 
European  debtors  will  be  paid,  probably  not  more  than 
$150,000,000;  thus  the  deficit  wiU  be  $486,000,000.  I  do  not 
believe  Congress  wiU  follow  the  President's  recommendations 
to  their  entirety  so  it  would  be  safe  to  assume  that  our 
deficit  win  be  at  least  $540,000,000. 

The  biU  before  us  provides  a  way  to  raise  part  of  the  money 
needed. 

You  can  not  balance  the  Budget  without  passing  thto  biU 
and  coUecting  the  revenues  provided  for  thereto. 

Mr.  Milto.  Secretary  of  the  Treasury,  stated  before  the 
committee,  page  564  of  the  hearings,  that  if  a  manufacturers' 
sales  tax  of  2  V^  per  cent  was  adopted  it  would  only  raise 
$220,000,000.  Then  if  you  conttoue  the  gasoline  tax  for 
another  year  an  additional  $140,000,000  would  be  raised. 
Then  taking  the  Treasury  figures  for  beer  revenue  of  $150.- 
000.000  you  would  collect  $510,000,000,  v^ch  takes  care  of  the 
$307,000,000  deficit  and  allows  a  reasonable  write-off  for 
foreign  debts.    Thus  the  Budget  to  balanced. 

The  eighteenth  amendment  to  gotog  to  be  repealed,  so  why 
hesitate  about  legalizing  beer  to  bring  revenue  and  to  put 
people  to  woii^  to  thto  hour  of  distress? 

Congress  to-day  would  not  hesitate  for  a  moment  to  pass 
any  other  law  it  had  the  constitutional  power  to  pass  that 
would  bring  to  $200,000,000  to  revenue  and  put  300.000  people 
to  work.  Why  then  try  to  defeat  thto  blU  to  the  face  of 
public  opinion  that  demands  the  repeal  of  the  eighteenth 
amendment  and  the  return  of  the  liquor  problem  to  the 
States,  always,  of  course,  reserving  to  the  United  States 
Government  the  power  to  tax. 

Figures  based  on  Internal  Revenue  Department  reports 
show  the  volume  of  beer  manufactured  for  several  years 
prior  to  prohibition. 
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Mr.  BOLAND.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  ESTEP.    Yes. 

Mr.  BOLAND.  Is  It  a  fact  that  many  barreto  of  illegal 
beer  are  gotog  through  the  State  of  Pennsylvania  to-day 
without  any  tax  at  aU? 

Mr.  ESTEP.  Yes.  absolutely;  throughout  the  wiible  coun- 
try. It  to  estimated  by  Mr.  Doran,  of  the  Prohibition 
Bureau,  that  from  16.000.000  to  20,000,000  barreto  of  Illegal 
beer  are  now  being  manufactured  and  dtotributed  to  the 
United  States. 

Prom  these  figto*e8  and  with  a  tax  of  $5  per  barrel,  tt 
does  not  take  much  figuring  to  estimate  the  revenue  that 
WiU  result.  The  figures  of  200.000.000  are  based  on  a  40,- 
000,000-barrel  year,  but  I  have  no  doubt  that  to  two  or  three 
years  it  wiU  double  that  figure. 
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WM  $858.8ei.0M  Invested  eapttal  in  the 


In  1914  there 
tarewtnc  kNuiness. 

Whal  other  IzuhBtry  would  we  undertake  to  omiaw  or 
destroy  with  an  Investment  at  Bke  amount? 

The  figures  I  have  cited  ahow  only  the  direct  revenue  to 
be  collected,  but  a  business  ol  this  sise  must  necessarily  aid 
other  businesses  that  furnish  certain  prodxjcts  or  commodi- 
ties to  be  used  in  the  manufacture  oi  beer  or  its  distribu- 
tion. 

>  It  to  estimated  that  $360,000,000  wlD  be  spent  within  the 
§Uxt  year  to  rehabilitate  the  teewlnc  plants  In  the  United 
Statea.  This  money  to  be  spent  with  other  Industries,  thus 
tncreasixw  their  business  and  their  income,  which  should 
accrue  to  the  benefit  of  the  Treasury  in  additional  revenue. 

Mr.  OXX>NlfOR.  Ur.  Clttliman,  will  the  gentleman 
ylBldf 

Mr.  O'CONNOR.  In  ^'V<<tiftn  to  the  estimated  revenues 
wlkich  the  gentleman  has  referred  to.  of  course,  he  should 
also  estimate  that  the  Income  tax  will  be  increased  from 
any  profits  made  on  all  of  these  businesses. 

Mr.  ESTEP.     Without  doubt. 

The  1914  Federal  census  of  manufactures  aiiows  that  the 
cost  of  material  used  in  brewing  and  malting  was 
lie8.A33.000.  ^      ^ 

The  Rev.  K.  C.  Dinwiddle,  appearing  for  the  opponents  of 
this  bin,  imdertook  to  show  that  the  return  of  beer  would 
not  help  agriculture.  This  same  gentleman  appeared  before 
the  Senate  Committee  on  Agriculture  in  May.  1917.  asking 
for  absolute  prohibition  of  the  liquor  traffic  during  the 
period  of  the  war.  and  on  that  occasion  he  presented  to  the 
committee  a  sUtement  signed  by  T.  N.  Crawford.  Edmund 
B.  Day.  William  8.  Riley,  and  Edwin  P.  Ouy.  professors  of 
•conomics.  Harvard  University,  and  Irving  Fisher,  professor 
of  political  economy  of  Yale  University,  in  which  they  esti- 
mated the  very  least  amount  of  foodstuffs  that  Is  being 
converted  into  alcoholic  liquor  for  beverage  purposes  in 
this  country  to  be  the  equivalent  of  that  which  la  re- 
quired by  7.000.000  men  for  one  year.  He  further  stated 
that  if  that  is  true,  it  would  be  sufficient  to  supply  the 
armies  of  the  allies  in  Europe  for  six  months. 

This  seems  to  be  the  answer  to  the  contention  that  agri- 
culture would  not  benefit  and  comes  from  one  opposed  to  the 
return  of  beer. 

Mr.  BACHMANM.  Mr.  Chairman.  wiU  the  gentleman 
yieldt 

Mr.  KSTEP.    Yes. 

Mr.  BACHMANN.  The  gentleman  has  been  a  member  of 
the  Committee  on  Ways  and  Means  that  has  had  this  bill 
under  consideration.  Will  the  passage  of  this  bill  legalize 
the  manufacture  of  home-brew  beer  for  personal  use? 

Mr.  BSTSP.  It  WiU  not.  any  more  than  it  is  VrgaHard  in 
the  present  Volstead  Act. 

Mr.  BACHMANN.  Then  any  man  who  Is  making  home 
hnm  U>-daj  win  have  to  have  a  license  at  a  cost  of  $1,000 
»yaar. 

Mr.  ESTEP.  He  win  not  be  able  to  get  a  license  to  man- 
ufacture home-brew.  He  can  get  a  permit  from  the  prohibi- 
tion department  to  manufacture  beer  tf  he  conforms  to  the 
other  qualifications  that  department  may  require. 

Mr.  BACHMANN.  If  he  uses  It  for  his  own  personal  use. 
must  he  have  a  license  to  make  home-brew  beer? 

Mr.  ESTEP.  No:  not  any  nKMre  than  he  has  to  have  a 
Mcoise  now  undnr  the  Volstead  Act. 

Mr.  BACHMANN.  And  if  this  bill  is  passed,  is  tt  kcal 
to  manufacture  beer  for  his  own  use? 

>  Mr.  ISTEP.    It  woukl  still  be  UlegaL 
Mr.  BACHMANN.    And  bow  much  home-brew  beer  la 

■Mde  in  the  United  States  to-day? 

Mr.  ESTEP.    It  is  estimated  from  16.000.000  barrels  to 

3D.0004N0  barT«]8  a  year.    The  term  "  home-brvw  **  la  a  mla- 

Bomer.    Moot  of  this  beer  is  manufactured  in  aDegr  breweries 

.  and  sold  to  the  public  without  paying  any  tax  to  the  Oov- 

•ranent  and  in  direci  violation  of  the  law. 

Mr.  Owen  T.  Cull,  of  Chicago.  HL.  general  freigfat  aguji 
for  tlM  Chicago,  Milwaukee.  St.  Paul  k  Padflo  Railroad.  t«s- 


Uiled.  page  113  of  bearings,  that  his  road  would  immedi- 
ately benefit  to  the  extent  of  from  $2,000,000  to  $2,500,000 
per  year,  and  that  these  figures  did  not  take  into  account 
the  hundreds  of  commodities  in  back  of  the  actual  brewery 
operation,  such  as  cooperage  material,  steel,  glasses,  store 
fixtures,  and  the  hauliiv  of  materials  which  will  be  needed 
at  once  for  the  building  of  the  additions  to  present  brewery 

units. 

He  estimated  that  hte  road  handled  90.000  cars  in  and 
out   of    Milwaukee    in    1917    resulting    from    the    brewing 

business. 

He  estimated  that  the  total  revenue  to  all  the  railroads, 
based   on   a   40.000. 600- barrel  output  per  year.   wouW   be 

$60,000,000. 

Business  of  this  magnitude  can  not  be  lightly  stified  or  cast 
aside.  It  meau  too  much  to  the  Treasury,  not  only  In  this 
period  of  depression,  but  at  all  tunes,  and  it  means  at  this 
particular  time  a  godsend  to  hundreds  of  thousands  of  peo- 
ple needing  the  necessities  of  life  which  only  work  will  give 
them.     [Applause.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  yield  five 
minutes  to  the  gentleman  from  Florida  [Mr.  Osxxir]. 

Mr.  GREEN.  Mr.  Chairman,  it  seems  to  me  the  primary 
^^hjT^g  for  us  to  determine  in  this  matter  is  whether  or  not 
the  Congress  has  the  power  fay  statute  to  supersede  the 
provisions  of  the  Constitution.  I  do  not  believe  it  Is  a  ques- 
tion of  beer  or  no  beer.  It  is  a  question  of  whether  we  can. 
under  the  Constitution,  pass  a  bill  which  will  legalize  beer 
of  alcoholic  content  of  3  J.  or  4  per  cent  by  volume. 

In  January.  1919.  I  believe,  the  required  36  States  had 
ratified  the  eighteenth  amendment  to  the  Constitution,  as 
follows: 

After  one  ymmr  from  tbm  ntULoMon  of  this  utlele  tb«  manu- 
faetur*.  ami;  or  tr&ssportation  at  Intoxicating  liquors  within,  the 
importation  thereof  ttlto.  or  the  exportation  thereof  from  taa 
Uhlted  States  and  an  tOTltory  subject  to  the  jiirisdlcUon  thereoC 
for  bsTcrags  purposes  Is  hereby  prohibited. 

This  language  speaks  for  Itself  and  is  stll!  a  part  of  the 
Constitution  of  the  United  States.  On  December  5.  I  voted 
to  again  submit  this  question  to  the  American  people,  be- 
cause the  amendment  was  written  In  the  Constitution 
throttgh  the  will  of  the  American  people  by  their  vote;  and 
it  Is  onlr  fair,  constitutional,  and  Democratic  to  permit  the 
people  to  vote  upon  Important  questions.  Through  this 
right  was  the  eighteenth  amendment  and  other  amendments 
written  into  the  Constitution.  As  kmg  as  this  provision  is 
in  the  Constitution  It  is  my  duty  to  uphold  It.  Four  times 
have  I  faced  the  Speaker  of  the  House  of  Representative 
and  taken  this  solemn  oath: 

I  do  solemnly  swear  that  I  will  support  and  defend  the  Consti- 
tution of  the  United  States  against  aU  enemies,  foreign  azMl 
dooMstlc:  that  I  wffl  bear  tnis  faith  and  aDsglancs  to  the  sazns; 
that  I  wUl  take  this  ohUcatlon  freely,  without  any  mental  reeer- 
▼atlon  or  purpose  of  evasion,  and  that  I  will  well  and  faithfully 
discharge  the  duties  of  the  aUcm  on  which  I  am  about  to  enter. 
Bo  help  me  Ood. 

I  Shan,  in  all  probability,  soon  be  called  upon  to  again 
take  this  oath  as  a  Member  of  the  Seventy-third  Congress. 
Now.  my  friends,  my  duty  In  the  premises  Is  clear.  I 
have  sworn  to  uphold  the  Constitution,  as  Member  of  this 
great  body,  and  to  do  It  "  without  mental  reservation  or 
ptirpose  of  evasion.**  Shall  I  now  evade  this  obttgation  by 
voting  to  abrogate  this  portion  of  the  Constitution?  I  re- 
spectfully can  to  your  attention  the  views  of  the  minority 
members  of  the  Ways  and  Means  Committee.  I  have  ref- 
erence to  the  minority  views  filed  by  my  coUeagiies  on  this 
committee.  Messrs.  HxAsrsn-L  Raooh,  MoaoAM  O.  Sakdkks, 
itnd  Jsax  Coom.  These  gentlemen,  each  experienced  and 
learned  member  of  the  legal  tvofession:  each  oi  recognized 
legal  abiUty  tai  Ms  respective  SUte.  as  they  were  distin- 
gtiished  prosecuting  attorneys  and  judges  before  they  were 
elected  to  Congress,  say: 


uiMvmitt  visws  or  Masaas.  aMow.  sawnns.  mwo  coona 
We  haTe  heard  and  read  all  of  the  testimony  before  the  Ways 

and  MeaiM  Committee  relating  to  tlie  propossd  ieglslattoo  on  beer. 

TaJOB^  aU  of  this  tesumoay  ss  a  wbols  and  duly  considering  samsi, 

we  are  of  the  opinion  that  the  propoeed  blU  Is  TiolatlTS  of  the 

OonstltuUon  of  the  United  States. 
Ttkumton  ws  can  not  under  our  oath  support  this  leglslstloTi 
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We  further  submit  that  the  propoeed  Mil  Is  not  only  in  violation 
of  the  Constitution  of  the  United  States  but  of  the  Democratic 
platform  which  calls  for  the  "  sale  of  beer  and  other  beverages  of 
such  alcoholic  content  as  Is  permissible  under  the  Constitution." 
The  above  quotation  from  the  platform  shows  that  tt  was  not  the 
intent  of  those  framing  the  platfmm  to  declare  fw  legislation 
which  would  be  vlolaUve  of  the  Constitution. 

The  very  clear  and  definite  proof  before  the  Ways  and  Means 
Committee  during  the  extended  hearings  on  this  bill  shows  con- 
clusively that  beer  of  alcoholic  content  of  3J2  which  means  beer  of 
4  per  cent  alcohol  by  volume.  Is  Intoxicating  in  fact  and  Is  the 
same  type  of  beer  which  was  generally  produced  aikl  sold  prior  to 
the  Volstead  Act.  The  sale  of  such  beer  because  of  Its  alcoholic 
oontent  Is  not  permistfble  under  the  Constitution. 

HBABTano.  Racoif. 

MoaoAW  O.  Sanvbu. 

Jbrb  Coopol 

The  Members  of  \his  great  body  who  represent  districts 
below  the  Mason  and  Dixon  line  should  be  the  last  ones  to 
undertake  to  nullify  the  Constitution.  These  gentlemen  be- 
Ueve  that  this  blU  is  unconstitutional,  and  so  do  I,  and 
unless  it  can  be  amended,  bringing  its  provisions  within  the 
bounds  of  the  Constitution,  I  sliaU  be  compeUed  to  withhold 
from  it  my  support.     [Applause.] 

Mr.  SCHAFER.    Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  QREEN.  Not  now.  I  am  sorry  I  have  not  the  time. 
Then,  if  it  Ls  not  constitutional,  why  make  an  idle  gesture. 

[Here  the  gavel  felL] 

Mr.  DICKINSON.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  frtHn  Kentucky  [Mr.  Vihson]. 

Mr.  VINSON  of  KJentucky.  Mr.  Chairman  and  gentlemen 
of  the  ctMnmittee.  this  measure.  H.  R.  13742.  is  by  its  title  "A 
bin  to  provide  revenue  by  the  taxation  of  certain  nonintoxi- 
catlng  liquor,  and  for  other  purposes." 

As  reported  from  the  committee,  a  tax  of  $5  per  barrel 
of  31  gaUons  is  levied  upon  beer  and  other  similar  fermented 
liquor  when  the  alcohol  therein  is  not  less  than  one-half  of 
1  per  cent,  and  not  more  than  3.2  per  cent.  In  other  words, 
beer  with  an  alcoholic  content  of  3.2  per  cent  by  weight, 
which  Is  4  per  cent  by  volume,  is  removed  from  the  opera- 
tion of  the  national  prohibition  act  as  a  nonintoxicating 
leverage. 

Express  provision  shows  with  clarity  that  no  authority  is 
granted  to  manufacture  any  beverages  with  a  greater  alco- 
holic content  than  above  stated. 

The  biU  incorporates  the  language  and  likewise  the  pur- 
pose of  the  Webb-Kenyon  law  and  Uie  Reed  bone  dry  law 
toward  Intoxicating  liquors.  The  exact  language  of  these 
regulatory  statutes  is  found  in  this  measure.  The  bill  very 
clearly  divests  the  beverages  under  discussion  of  their  inter- 
state character  and  prohibits  the  shipment  or  transporta- 
tion thereof  into  any  of  our  national  domain  where  the  law 
of  such  State,  Territory,  or  District  of  the  United  States  or 
place  noncontiguous  to  but  subject  to  the  Jurisdiction  thereof, 
makes  it  violation  of  law  to  receive,  possess,  seU.  or  in  any 
fpf^nn^r  qsc  any  beverage  with  such  alcoholic  content.  Re- 
stated, the  Webb-Kenyon  langui«e  is  included  herein  as 
applicable  to  the  beverage  under  discussion. 

The  penalty  for  the  violation  of  the  provision  aforesaid  is 
the  same  penalty  prescribed  in  the  Reed  bone  dry  act, 
namely,  a  fine  of  not  more  than  $1,000  or  imprisonment  not 
more  than  six  months,  or  both,  and  for  any  subsequent 
offense  imprisonment  for  not  more  than  one  year. 

The  points  to  be  discussed  are: 

First.  The  constitutionality  of  this  measure — ^whether  a 
beverage  of  alcoholic  content  3.2  per  cent  by  weight  or  4 
per  cent  by  volume  is  nonintoxicating  under  the  language  of 
the  eighteenth  amendment. 

Second.  Present  use  of  beer  with  much  larger  alcoholic 
content. 

Third.  The  revenue  feature  of  this  bilL 

Fourth.  My  personal  situation  in  respect  of  the  proposed 
legislation. 


THX   CONSTITUTIOWAUTT   OF   THIS   MBASUaB — WHBTBXR  A   JUVSKAOB   OS" 
ALCOHOUC    CONTXNT    3.2    P««    CEMT    ST    WDOHT    OB    4    PttCKWT    BT 

wotxrum  es  NONiNTaBucArora  xraana  tbx  uutoitacs  or  thx  xioht- 

AMKMDIIXNT 


It  is  my  firm  belief  that  in  a  fermented  beverage  ccmtaln- 
ing  solids,  such  as  is  under  discussion,  alc«^u>l  in  ratio  of 


1  to  24  is  nonintoxicating  in  fact.  I  am  convinced,  after 
giving  careful  attention  to  the  testimony  of  the  witnesses 
and  with  careful  study  of  their  evidence  after  it  was  reduced 
to  the  printed  page,  that  we  are  legislating  for  nonintoxicat- 
ing beer.  This  conclusion  will  never  be  reached  by  one  Who 
would  consider  an  amber  fluid  in  a  standard-siae  beer  bottle 
containing  one-half  of  1  per  cent  alocdiol  to  be  intoxicating. 
Many  sincere  people  who  appeared  before  our  committee 
opposing  this  measure  would  have  the  same  feeling  of 
abhorence  in  seeing  the  present  near  beer  being  consumed 
as  if  it  were  high-powered  illicit  beer  containing  7  per  cent 
alcohol.  We  must  decide  whether  beer  S.2  per  cent  by  weight 
is  intoxicating  in  fact. 

We  heard  eminent  witnesses  and  sdentistB  testify  as  to 
the  effect  of  this  beverage.  A  very  eminent  Tale  professor, 
Mr.  Yandell  Henderson,  who  appeared  to  be  a  very  sincere 
gentleman,  was  certain  that  beer  containing  3J2  per  cent 
alcohol  by  weight  was  nonintoxicating.    He  testified  that 

2  ordinary  glasses  of  such  beer  would  have  no  more  effect 
upon  the  average  individual  than  2  cups  of  coffee  or  1 
strcmg  cigar.  Likewise,  Doctor  Stengel,  with  more  than  40 
3rears'  experience,  actual  experience  in  observation  of  alco- 
holic effects  from  a  practical  viewpoint,  testified  that  it  is  a 
nonintoxicating  beverage. 

The  opponents  of  this  measure  spent  practically  their 
entire  time  in  the  discussion  of  the  repeal  amendment  and 
the  evils  attendant  in  the  preprohibition  days.  It  needed 
no  argument  with  me  as  to  the  condition  which  prevailed 
then.  I  objected  to  it  then;  I  object  to  the  return  of  such 
condition.  I  was  a  sincere,  personal  dry  in  the  fight  for 
prohibition.  I  am  a  sincere,  personal  dry  at  the  present 
time.  In  the  old  days  I  could  not  escape  the  intolerable 
condition  that  obtained.  At  this  time  I  can  not  escape  the 
intolerable  condition  which  exists  to-day.  I  brieve  that 
the  enactment  of  this  legislation,  with  its  proper  enforce- 
ment, will  better  the  conditions  with  which  the  prohitdtioa 
forces  are  concerned. 

No  thinking  individual  can  read  the  hearings  before  oar 
committee  and  fail  to  see  that  the  opponents  of  this  measure 
ascribe  to  beer  drinking  all  the  conditions  and  evils  that 
actually  came  from  the  drinking  of  hard  liquor.  Then  they 
fail  to  realize  the  conditions  Uuit  prevail  to-day  with  respect 
to  the  use  oi  Intoxicating  beer.  Proof  before  our  committee 
unoontradictorily  shows  that  the  beer  in  the  pre- Volstead 
day  contained  an  alcoholic  content  greater  than  that  pro- 
vided herein.  Different  beers  contained  different  amounts. 
Mr.  Busch,  head  of  the  Anheuser-Busch  (Inc.),  states  that 
Budweiser  beer  contained  4.50  to  4.70  per  cent.  Congress- 
man STArroRD.  of  Milwaukee,  where  the  Pabst  and  Schliti 
beer  was  made,  testified  that  Pabst  Blue  Ribbon  and  S(diliti 
Atlas  contained  4.8  per  cent.  There  is  no  contradiction  that 
the  light  ale  made  in  those  days  contained  6.  7,  and  8  per 
cent  alcohol.  In  consequence  of  which  it  is  proved  beyond 
questicMi  that  the  beer  herein  considered  will  contain  con- 
siderably less  alc(diol  than  the  beers  discussed  by  the 
(H>ponents. 

I  can  remember  the  2.75  per  cent  beer,  permitted  Just 
before  the  passage  of  the  Volstead  law.  The  evidence  of 
those  who  drank  it  was  unanimous  that  it  was  far  below  the 
standards  of  the  old  beer,  llie  difference  in  alcohol  by 
volume  between  that  beer  and  the  3.2  per  cent  beer  under 
discussion  is  one-half  of  I  per  cent.  That  difference  is  con- 
siderably less  than  the  difference  between  the  alcoholic  con- 
tent of  the  beer  to  be  manufactured  tmder  this  law  uul  the 
beer  that  was  sold  and  used  in  pre-Volstead  days.  That 
difference  ranges  f nnn  one-half  of  1  per  coit  to  4  per  cent. 

I  have  no  quarrel  with  the  sincere  purpose  of  the  oppo- 
nents of  this  measure.  Naturally,  none  of  them  had  personal 
testimony  to  give  in  respect  of  its  intoxicating  effect.  Tliey 
testified  from  results  that  they  had  seen  in  the  old  regime, 
unable,  of  course,  to  allocate  the  proper  burden  to  bea. 
And,  just  as  naturally  in  their  sincerity,  they  feared  the 
revival  of  the  c(xiditi<ms  of  former  days. 

The  testimony  without  contradiction  shows  Uiat  ak»hol  in 
soluti(»i  loses  its  intoxicating  power  as  its  proportkm  in  the 
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aoluUon  becomes  imaller.  T^  «^^  ***^*<"  .^**!.**S^Sl^ 
tezlcatinc  effect.  Ukewlae.  without  quesUon.  It  l«  shown 
that  alcohol  )s  teas  IntoxicaUng  if  It  comes  in  contact  with 

With  the  present  beverage  conUining  4  per  cent  by  volume 
of  alcohol,  we  find  that  the  alcohol  Is  in  raUo  of  1  to  24  with 
the  remaining  fluid  and  solids  in  the  beer.  To-day  I  took 
an  average-sited  tumbler,  such  as  I  have  in  my  h*nd.  It 
holds  about  50  teaspoonfuls  of  water.  Pour  per  cent  of  this 
«iy  of  water  would  be  two  teaspoonfxils.  Now.  pour  the 
water  out.  Put  two  teaspoonfuls  of  water  back  into  the 
.i>-  It  can  hardly  be  seen  in  the  glass.  The  original 
Ctinier  bill  was  2.75  per  cent  by  weight.  The  alcohoUc  coo- 
tent  was  increased  to  SJ  per  cent.  I  voted  against  the 
amendment  increasing  the  alcohoUc  content.  My  reason  for 
It  was  the  fact  that  the  proponents  of  the  measure  last 
winter  were  willing  to  Uke  2.75  per  cent.  However.  I  feel 
that  the  beverage  herein  la  nonintoxicating  in  fact,  so  I  am 
consistent.  But  sUU  referring  to  this  tumbler  of  water  the 
extra  0  54  of  1  per  cent  of  alcohol  in  the  3.2  per  cent  would 
It  one-fourth  of  a  teaspoonful  of  alcohol  to  the  48  tea- 
•poorifuls  of  water. 

Mr  BACHMANN.     Will  the  genUeman  yield?  

Mr.  VINaON  of  Kentucky.    I  yield  to  my  friend  from 

Weat  Virginia.  .         .  .. 

Mr  BACHMANN.  The  gentleman  is  a  member  oi  lat 
committee  that  has  prepared  this  bill.  If  3 J  per  cent  manu- 
factured beer  is  nonintoxicating.  as  the  genUeman  has  Just 
•Uted.  then  why  deprive  the  man  who  makes  home-brew 
eonuining  IJ  per  cent  alcohol?  

Mr.  VINSON  of  Kentucky.  I  do  not  undersUnd  that  this 
changes  the  law  except  to  make  legal  alcoholic  content  less 
than  the  present  manufactured  home-brew. 

Mr.  BACHMANN.     Yes:  It  doee. 

But  does  the  gentleman  think  It  is  fair  to  say  to  the 
people  of  this  country.  "  You  must  buy  and  drink  3  J  per 
cent  manufactured  beer  but  you  can  not  make  3.2  per  cent 
beer  yourself  for  your  own  personal  use  "? 

Mr.  VINSON  of  Kentucky.  I  will  let  the  genUeman  an- 
swer that.  I  want  to  get  to  Doctor  Miless  testimony.  This 
genUeman.  a  professor  in  Yale,  on  eminent  authority  is  said 
to  know  more  about  alcohol  and  its  effect  upon  the  human 
system  »hm»  any  other  American.  I  submit  to  the  House 
that  we  can  Uke  hU  testimony  and  read  it  in  reason  and 
prove  by  hla  teatimony  that  3.2  per  cent  beer  is  not  Intoxicat- 

tcm  in  f«ct.  ,  ^ 

Mr.  MICHENER.    Will  the  gentleman  yield? 
Mr.  VXNBON  of  Kentucky.    I  decline  to  yield.    I  must 

hurry  aloof. 

Mr.  MICHKNER.    I  wanted  to  know  about  Doctor  Miles. 

Who  is  he?  .  ,  « 

Mr.  VINSON  of  Kentucky.    Doctor  Miles  is  a  professor  in 

Tale  University. 
Mr.  MICHKNBR.    Who  got  him  to  appear  before  the  com- 

Mr.  VIN30N  of  Kentucky.  The  opponents  of  the  meas- 
ure, by  special  inviUtion. 

Mr.  MICHENER,    That  is  what  I  wanted  to  know. 

Mr.  VIN80N  of  Kentucky.  And  I  say  to  you  again,  you 
can  Uke  his  testimony  and  prove  conclusively  that  3J  par 
cent  beer  is  not  intoxicating  in  fact. 

Dr.  Walter  R.  Miles,  professor  of  psychology.  Yate  Uni- 
versity, was  invited  before  the  committee  to  testify  in  op- 
-  position  to  the  measure.  It  seems  that  back  in  1921  he 
made  certain  experiments  with  eight  young  men  to  find  cot 
the  effect  of  alcohol  upon  them.  In  the  first  place,  he  did 
not  use  a  brewed  beverage.  He  took  grape  juice  and  added 
the  raw  alcohol  2.75  per  cent  by  weight  to  it.  The  dose 
wed  was  a  pint  and  three-fourths  within  a  20-minute 
period.  It  created  an  increase  of  pulse  rate  of  3.4  beats  per 
minute  It  created  an  increased  temperature  of  the  skin  of 
•bout  1  define.  It  created  a  one-fifth  change  in  steadi- 
ness. Then  there  was  some  test  in  regard  to  electric  cur- 
icnt  the  exact  result  of  which  I  am  unabte  to  sUte. 

In  connection  with  the  increased  pulse  beat  and  tempe.ni- 
tttre  Doctor  Miles  admitted  that  a  pint  of  coffee  or  a  strong 


cigar  would  cause  a  similar  Increased  pulse  beat  and  tem- 
perature. But  he  sUted  wtUi  reference  to  mental  alertness 
that  It  would  be  a  matter  of  impression  and  he  would  not 
care  to  sUte  his  personal  impression  or  personal  opinion  of 
any  change  in  Uiat  respect.  He  did  say.  ^^^'^iJ'^^J^ 
to  a  quesUon  by  me.  that  the  effect  was  Imperceptibte  unless 
you  were  looking  for  it.    The  quesUon  was: 

I  undersund.  Doctor.  If  you  h»d  not  been  looking  for  thla  con- 
dition you  might  probablynot  have  noticed  It? 

Doctor  lCn.Bi.  Ttiat  \»  oorreet. 


It  should  further  be  statwl  In  connection  with  Doctor 
Bifiles's  testimony,  not  only  was  the  experiment  In  grape 
Juice  but  it  was  conducted  two  and  one-half  to  three  hours 
after  the  last  food  was  eaten.  Under  Uic  normal  course  of 
digestion  there  would  have  been  very  little.  If  any  food  to 
the  stomach  at  Uie  time  the  test  was  made.  With  further 
reference  to  the  relative  effect  of  drinking  a  cup  of  coffee. 
Doctor  Miles  sUted: 

If  bjth  IndivlduaU  were  equAlly  unuMd  to  tbe  drug*   (»l«)bol 

and  «ff«)  tiJth^e-  ^bmncei  T2^.«''^'L**^?i'«e  JS 
b^uae  It  always  take,  the  body  a  e«t«ln  «»  to  »»«<»"•>*?*« 
STuUUng  .ubatincee  into  It:  but  tbe  coffee  sMsl  and  tM  alcohol 
S^oibt  aeem  to  reglater  *•  about  U»«  same  o°  "«  P^^ 
SSm!but  their  mechaniam  of  doing  It  U  entirely  different. 

But  in  my  humble  opinion.  Doctor  Miles  proved  con- 
clusively Uuit  as  a  practical  propoaiUon.  2.75  per  cent  and 
3J  per  cent  beer  is  nonmtoxicaUng.  Doctor  Miles  t^uned 
with  relaUon  to  an  extended  test  in  Sweden  by  a  distm- 
guished  scienUst  of  Uiat  country.  He  had  taken  blood  testa 
of  a  large  number  of  people  who  had  been  haUed  mto  court 
because  of  arrests  made  in  connecUon  with  vehicular  acci- 
dents. He  found  1  part  alcohol  to  1.000  parts  of  blood  in 
their  blood  stream.  This  was  sufficient  alcohoUc  content  in 
the  blood  stream  to  cause  IntoxicaUon.  according  to  Doctor 
Miles  and  the  Swedish  scientist.  However,  only  one-thud  oI 
the  individuals  subjected  to  this  test  were  found  by  the 
court  to  be  mto-xicated.    Two-thinjs  were  adjudged  not  to  be 

intoxicated.  .  »    « -. 

Doctor  Mlles's  extensive  test  in  1921  with  1%  pints  2.75 
per  cent  beer  showed  thirty  one -hundredths  of  I  part  ^co- 
hol  to  1.000  parts  blood.  He  sUted  it  would  require  three 
and  one-third  times  that  amount  of  beer— 1%  plnts--to 
show  the  one  part  alcohol  In  the  blood  stream.  So.  according 
to  him.  it  would  require  ftH  plnU  of  2.75  per  cent  beer  to 
produce  such  effect.  This  would  have  to  be  drunk  in  20 
minutes. 

According  to  Doctor  MUes's  sUtement.  It  would  be  neces- 
nry  to  drink  b\\  pints  of  beer.  2.75  per  cent  by  weight,  to 
get  the  amount  of  alcohol  in  t^xe  blood  that  brought  about, 
to  blood  demonstration,  one-third  drunkenness.  The  standi, 
ard-sixe  beer  bottle  is  12  ounces.  Pive  and  ten-twelfths 
pints  will  flU  seven  mmI  seventy-seven  oiie  hundredths 
12-ounce  beer  bottles— •taWBt  eight  bottles.  It  will  be  said 
that  it  would  not  require  so  much  3 J  per  cent  beer.  With 
SJ  per  cent  beer,  it  would  require  5.04  pints,  or  6.72  bottlea 
eonUining  12  ounces,  to  prodtice  the  one  part  alcohol  to 
the  blood  stream.  In  other  words,  it  would  reqtiire  almost 
•even  bottles  within  20  minutes  to  get  this  result,  always 
keeptog  to  mtod  that  with  this  result  obtained  only  one- 
third  of  the  subjects  were  found  to  be  tatoxicated  to  fact. 
So  we  submit  that  Doctor  Miles  makes  a  very  strong  wit- 
ness to  favor  of  the  nonlntoxlblllty  of  this  beverage.  A 
slight  stimulation  to  pulse  bcattog  and  the  sUght  tocrease  to 
the  temperature  of  the  skin  certainly  can  not  be  held  aa 
totoxication  under  any  reasonable  deflnltion  thereof. 

Doctor  Henderson,  of  Yale  University,  to  testimony  before 
our  committee,  says: 

If  no  alcoholic  beverage  other  than  4  per  cent  beer  were  known, 
tlie  alcohol  problem  would  be  no  more  terloua  thaa  the  problem 
of  tobacco. 

Further,  he  testified: 

a^inu  are  as  tntoxlcaUng  tm  morphfa.  Qm.  the  otber  hand,  a 
glaaa  of  beer  la  leaa  Intoxicating  th«n  a  cigar.  Beer  o<  lew  than 
3  per  cent  alcohol  U  not  palaUble.  Beer  of  8  per  cent  or  more 
aleofaol  may  be  distinctly  intoxicating  If  drunk  In  larice  amounts. 
Bear  Ow  about  4  per  cent  U  not  appreciably  mere  totatkiatUg  tHaa 
an  equal  volume  of  coffee.    Tbe  dUuUoa  of  tbe  aloelMl  la  4  par 
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cent  beer  U  aoch  aa  virtually  to  prerent  the  driakiag  o*  •  «n«- 
dent  amount  to  Induce  a  condition  that  can  properly  be  daflned 
aa  Intoxication. 

Doctor  Henderson  suggested  that  tbe  problem  of  alcohol 
was  to  separate  the  sale  of  the  totoxlcatlng  liquor,  the  dis- 
tilled spirits,  such  as  whiskey,  rum,  gin,  brandy,  from  what 
he  termed  *'  the  fermented  beverages  to  which  light  beer  is 

tocluded."  _^ 

With  reference  to  the  dilution  greatly  reducing  the  effect 
of  alcohol  he  illustrated  with  other  substances.  We  quote 
from  Doctor  Henderson: 

Strycbnlne.  for  Instance.  Is  a  convulslTe  poison:  it  caxnes  con- 
TulaUms  and  death,  but  It  Is  very  commonly  used  In  minute 
amount  In  cathartic  pills,  and  U  a  useful  and  effecUve  drug.  Mor- 
phine and  codein  are  narcotic  poisons,  but  used  In  small  amounts 
they  are  not  only  harmless  but  useful.  •  •  •  Tetraethyl  lead 
U  a  terrible  poison.  DUuied  to  the  extent  It  la  In  gasoline,  in 
ethyl  gasoline,  there  has  not  yet,  so  far  as  I  am  aware,  been  a  sin- 
gle case  of  demonstrated  poisoning.  So  that  dilution  makes  not 
only  a  quantitative  but  aa  abaolutrty  qtialltotlve  difference. 

Doctor  Stengel,  of  taie  University  of  Pennsylvania,  gives 
about  as  good  a  definition  for  intoxication  as  any  we  have 
been  able  to  find.  He  said  that  what  we  usually  mean  by 
••  alcoholic  totoxication  "  is  the  "  lack  of  coordinaUon  of  mus- 
cular power  and  the  disturbance  of  cerebral  action  of  brain." 
In  that  coimection  the  doctor  said  that  he  had  never  seen 
such  effect  as  that  from  beer  drinking. 

pxKssirr  X78S  or  axn  vnra.  uvea,  labobb  *x/x>bouc  comtsmt 
It  is  assumed  by  the  opponents  of  this  measure  that  this 
legislation  would  brin«  back  beer  into  this  country.  The 
uncontradicted  evidence  proves  that  the  consumption  of  beer 
is  practically  the  same  to-day  as  It  was  Immertlately  preced- 
ing the  Volstead  Act. 

OfBcial  figures  show  that  to  1910,  the  last  year  before  the 
eighteenth  ameiximent  went  toto  effect,  there  were  27,712,000 
barrels  of  beer  consumed  to  this  country.    Mr.  Woodcock, 
Prohibition  Commissianer,  testified  relative  to  the  year  ended 
June   30.    1930,   and   stated  that  there   was   more   than 
680,000.000  gallons  of  home-brew  conUlnIng  more  than  3 
per  cent  alcohol  made  to  the  homes  of  American  people. 
Reduced  to  barrels,  this  would  mean  about  22,000,000  bar- 
rels.   I  think  it  is  only  fair  to  assume  that  Mr.  Woodcock's 
estimate    naturally    would    be    low.    Another    Informative 
sUtement  that  would  throw  some  light  upon  the  home-brew 
manufactured  and  consumed.  Is  the  testimony  of  Mr.  Mont- 
fort,  representing  the  Crown  Manufacturers  Association  <A 
America.    The  members  of  his  association,  aooording  to  his 
sUtement,  to  the  year  1931  sold  38,779.191  gross  of  home- 
use   crowns;    that   means   5,584,203,404   todlvldual   crowns. 
The  alcohoUc  content  to  this  mfclt  home-brew  ranges  from 
•  per  cent  to  8  per  cent  by  weight. 

It  can  be  seen  at  a  glance  that,  according  to  Ur.  Wood- 
cock's sUtement,  to-day  there  Is  more  alcohol  consumed  to 
the  high-powered  illicit  beer  th&n  was  consumed  in  tiie 
legally  manufactured  beer  of  1919.  Tliere  is  more  alcohol 
consumed  to  the  home-brew  of  to-day  than  there  will  be 
to  the  entire  2-year  production  of  the  beer  permitted  to 
this  btlL  I  beheve  it  to  be  a  conservative  statement  that 
the  alcohol  to  the  home-brew  manufactured  and  consumed 
to  this  country  to  the  12  months  next  last  past  totals  more 
than  twice  as  much  as  will  be  contained  to  tbe  beer  manu- 
factured In  the  12  months  following  the  enactment  hereof. 
Awniming  that  the  illicit  home-brew  contains  «  per  cent 
by  weight,  no  testimony  shows  that  it  eould  be  less  than 
that,  and  assumtog  that  Woodcock's  figure  has  not  tocreased 
you  have  520,000  more  barrels  of  alcohol  consumed  to  the 
Illicit  home-brew  than  to  the  permitted  beverage  under  this 
bill  for  same  kngth  of  time. 

Consequently,  to  relation  to  the  use  of  alcohol  we  respect- 
fully submit  that  there  will  be  less  alcohol  consamed  and 
less  harmful  effect,  from  the  beear  permitted  hereonder, 
than  now  flows  from  the  bootleg  beer  with  its  much  higbcs 
alcohoUc  content. 
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to  reduce  the  tax  below  the  present  flgine  of  |6  per  bund. 
As  a  matter  of  fact,  last  session,  the  so-called  wet  group 
agreed  upon  a  tax  <rf  $7.50  and  introduced  a  bill  carryinff 
that  amount.  With  the  testimony  of  Mr.  Huber.  represent- 
tog  the  United  SUtes  Brewers'  Association,  he  filed  a  news- 
paper toterview  on  December  3,  1932,  with  Aogxistus  A. 
Busch,  president  <rf  the  Anheuser-Busch  (Inc.).  Through- 
out that  sUtement  he  treated  the  tax  at  $6  per  barrel. 

Proof  was  offered  relative  to  the  cost  of  the  beverage. 
According  to  Mr.  Ruber's  own  sUtement  the  coat  was  $6  J6 
per  barrel  deUvered  to  the  point  of  consumption.  Un- 
doubtedly his  cost  prices  were,  as  he  frankly  sUted,  to- 
elusive  of  an  costs.  It  is  probably  safely  high.  Even  so, 
he  thought  that  the  dealer  would  make  between  $12,  $13. 
and  $14  per  barrel,  gross  profit.  Tlw  difference  between 
$5  and  $6  tax  on  an  8-ounce  glass  of  beer  Is  one-fifth  tA 
1  cent.  The  dollar  difference  per  barrel  will  mean  added 
revenue  to  as  many  million  dollars  to  the  Treasury  as  there 
are  barrels  sold.  As  a  matter  of  fact,  I  am  tocltoed  to 
think  Mr.  O'Conhor,  author  of  the  beer  bill  last  session,  is 
right  to  advocating  the  $7.50  rate.  That  would  return  aa 
addiUonal  $37,500,000  the  first  year.  And  a  total  of  $«2»- 
500.000  above  the  tax  received  from  the  $5  r»t«. 


irr  paaowAL  strnaTioK  nr 


or 


I  favor  the  securing  of  the  largest  revenue  poss&le  under 
this  bilL    I  am  not  st  an  to  sympathy  wiUx  tbe  effort  made 


UntU  these  hearings  were  held  I  had  no  exact  tof  ormatiaii 
relative  to  the  alcoholic  content  of  beer  or  ite  totoxlcattog 
effect.  We  have  had  scores  of  witnesses  before  us.  I  thtejk 
the  proof  is  overwhelmmg  from  those  who  testify  as  to  facts 
rather  than  weH-mtentioned  conclusions  that  3J  per  cent 
beer  is  nontotoxicating  and  therefore  withta  the  consUtu- 
tional  limits.  Having  reached  this  conclusion.  I  feel  con- 
strained to  support  this  measure.  I  was  a  candidate  fcr 
Congress  from  the  SUte  of  Kentucky  at  large  to  a  Demo- 
cratic primary  to  August.  I  received  the  nomination  and 
was  a  candidate  on  the  Democratic  tidcet  from  the  SUte  at 
large  to  the  November  election.  Tlie  Democratic  pUtfonn 
adopted  to  Chicago  was  explicit  and  unequivocal  in  its  lan- 
guage to  xeiqwct  of  the  eis^xteaith  amendment  and  tna 
modification  of  the  Volstead  law.  I  quote  from  the  plat- 
form: 

Pending  repeal,  we  favor  Isunedlate  modlllcattoii  cA  *he  VoWwid 
Act  to  legallae  tHe  tnanizfacture  and  sale  of  beer  and  o^er  bev- 
eragea  of  such  alcobc^c  content  aa  Is  permlsalbto  under  tha  Oo^ 
gtitutlon  and  to  p^o^ade  tbwrefrom  a  proper  and  naeded  revenue, 

I  feel  that  as  a  Democratic  Member  of  Congress  from 
Kentucky  I  am  bound  by  this  provlsian  to  its  platform.  1 
thought  so  at  the  time  it  was  adopted  and  made  putaUe 
sUtement  before  the  State-wide  primary  that  I  was  sUnd- 
tog  upon  the  Democratic  platform.  In  addition  thereto  X 
made  specific  sUtement  relative  to  my  atUtode  **>™*J** 
submission  of  a  repeal  amendment  to  the  AmericMi  peofde 
for  their  deliberation  and  conclusions.  I  made  specific  state- 
ment relative  to  the  modification  of  the  Volstead  law  within 
the  constitutional  UnaiUtions  set  forth  to  the  platform. 
With,  such  pronouncement,  verbal,  written,  and  carried  in  tHe 
press,  I  was  nominated.  I  repeated  my  position  after  pri- 
mary, both  to  regard  to  rep«a  and  modification,  verbally, 
by  letters,  to  the  press,  and  on  the  stimp.  I  do  not  feel  that 
the  election  to  Kentudcy  was  determined  solely  or  even  hi 
major  part  by  the  liquor  issue,  but  I  do  beUeve  that  a  party 
should  keep  its  platform  pledges.  [Applause.]  I  do  beUeve 
that  they  should  be  performed  or  a  good-faith  eff<»rt  made 
for  their  fulflUment.  likewise,  I  beUcve  that  a  candUtote  for 
office  should  keep  his  campaign  promises.  Otherwise  the 
people  would  be  justified  to  looking  toward  candidates  for 
office,  as  many  do— just  as  shck  politicians  wanting  a  job. 
When  justification  for  such  attitude  arrives,  ttien  our 
Government  and  its  institutions  are  to  danger. 

As  sUted.  I  was  elected  not  from  the  <rtd  ntoth  district 
of  Kentucky,  nor  the  new  eighth  district  as  It  now  stands, 
but  I  was  nomtoated  and  elected  by  the  riectorate  of  the 
SUte  of  Kentucky.  I  conscientiously  believe  that  the  people 
of  my  SUte  favored  ttie  Democratic  platform.  They  were 
not  satisfied  with  Mr.  Hoover's  effort*  on  prebftition  ok 
anything  else. 
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Comequently.  I  fed  that  in  consideration  o<  this  measure 
when  once  I  became  convinced  of  the  nonintoxicating  ef- 
fect of  the  alcoholic  contents  herein,  that  I  am  duty  bound 
to  support  It  as  a  party  measure  for  which  pledge  was  given. 
Soncihlng  has  been  said  about  Inviting  the  brewers  here. 
I  Dvver  heard  of  any  special  InviUtion.  None  was  given. 
I  have  checked  this  carefully.  There  were  no  more  InviU- 
tlons  given  to  the  brewers  Interested  than  there  were  for 
the  splendid  ladies  and  gentlemen  opposing  the  bill.  Open 
bMrtngs  were  agreed  to  be  held.  PreM  sUtemenU  to  that 
effect  were  given.  It  might  well  be  noted  that  the  brewers 
needed  no  InviUtion.  Only  nve  persons  representmg  brew- 
ers testiUed  before  the  committee.  Then,  there  were  five 
persons  representing  wine  growers  who  also  appeared  upon 
the  wine  question.  All  told,  there  were  66  persons  who  testi- 
fied m  lavor  of  the  bill,  which  number  Included  21  Con- 
fressmen.  There  were  a  total  of  52  persons  who  testified 
against  it.  Ixkdudlng  2  Congressmen. 

In  the  bill  as  originally  drawn,  there  was  a  section  per- 
mitting the  Mle  of  wine  made  from  natural  fermentation. 
There  were  quite  extensive  hearings.  The  proponents  en- 
deavored to  show  that  if  taken  with  food  it  was  not  IntoJd- 
aUtng  in  fact.  It  was  clearly  developed,  however,  that  the 
alcoholic  content  in  this  measure  reached  14  per  cent  and 
that  it  was  intoxicating.  It  was  my  beUef  that  such  wines 
were  intoxicating  in  the  meaning  of  the  law  and  I  voted  to 
strike  said  provision  from  the  bill.    This  motion  prevailed. 

Thereafter  a  separate  bill  was  Introduced  and  considered 
but  it  was  not  reported  from  the  committee.  For  the  reason 
above  stated.  I  voted  against  the  reporting  of  said  bill  from 
the  committee.  I  do  not  think  that  it  came  within  the 
language   of   the   platform   as   it   being   a   nonintoxicatmg 

beverage. 

coimoL  TKATvma 
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In  the  committee  I  offered  an  amendment  requiring  any 
person  who  sold  or  offered  to  sell  the  permitted  beverage  in 
less  quantity  than  5  gallons  at  one  time  to  secure  a  permit 
under  the  naUonal  prohibition  act  which  would  permit  him 
to  engage  in  such  business.    It  was  to  be  a  condition  of  such 
permit  that  such  fermented  liquor  could  not   be  sold  or 
offered  for  sale  in  any  place  of  the  character  commonly 
known  as  a  saloon,  or  In  any  xdaoe  where  there  is  sold  or 
offered  for  ude  any  Intoxicating  liquors  as  defined  In  the 
national  prohiblUon  act,  as  amended,  with  provisions  of 
the  penalties  carried  In  the  national  prohiblUon  act  for 
simple   violations.     This  amoidment  was  voted   down — 11 
for  the  amendment  and  12  against  It.    In  addlUon  to  my 
own  personal  views  relaUve  thereto  I  am  endeavoring  to 
comply  with  the  Democratic  platform  for  the  year   1932, 
which  I  quote: 

We  »dToc»t«  th«  r*p«*l  of  the  eighteenth  amendment.  To  effect 
aueb  repral  we  demand  tb»t  the  Oongreee  immediately  propoee  • 
con»tltutlonal  amendment  to  truly  represenUtlve  convenUons  In 
the  States  called  to  act  eolrly  on  that  propoeal:  we  urge  the  enact- 
MD»nt  of  »uch  measxiree  by  the  aeveral  States  as  wlU  actually 
promote  temperance,  effectively  prevent  the  return  of  the  saloon, 
lAd  bring  tbe  Uq\ior  traflk:  Into  the  open  under  oompleU  supwr- 
vlBtoii  and  eontrol  by  the  States. 

We  demand  that  the  federal  Oovemment  effecUvely  exercise  its 
power  to  enable  the  States  to  protect  themselves  against  importa- 
tton  of  intoaocatlng  Itquon  in  vlolatloin  of  tbetr  laws. 

While  the  discussion  of  the  saloon  In  the  platform  refers 
to  the  condiUon  that  will  apply  subsequent  to  the  repeal  of 
the  eighteenth  amendment,  yet  I  feel  that  some  similar  pro- 
Tislon  should  be  incorporated  herein. 

For  purpose  of  information.  I  insert  herein  the  amend- 
ment which  I  propose  to  offer  when  the  bill  is  being  read 
iox  amendment. 


„«,  _.  Any  pcfMB  who  arils  or  offers  for  sale  any  bew.  tie. 
porter  or  stmllar  fermented  Uquor.  conUlnlng  one-half  of  I  per 
cent  or  more  of  alcohol  by  volume  and  not  more  than  8  2  per 
ewit  of  aloohol  by  weight.  In  leai  quantities  than  live  gallons  at 
one  time  shall,  before  engaging  in  such  business,  besides  qualiTy- 
ing  xinder  the  Internal  revenue  Uws,  also  secure  a  permit  under 
the  nauonal  prohlbiUon  act,  ss  amended  and  siipplemented  (in- 
eludlne  the  amendsMnta  made  by  this  act),  authorising  him  to 
encMe  in  soeb  Ijiwln— s  which  permit  shall  be  obtained  in  tlw 
^^  M  a  peratt  to  sftanufacture  intoaicaung  Uquor       ' 


be  snbleet  to  all  tbe  provMoos  of  law  relating  to  such  •  P*n*41* 
K  "2j^  a  JonStlon  of  .  permit  that  such  '•™«°^  "i'!^ 
IhaU  not  be  «>ld  or  offered  for  MUe  In  any  P»*^.  °i,  ^f •  5f ff^ 
commonly  known  »s  a  saloon  or  In  any  P»»*^«  *»J*"  J;J«^  i*^ 
or  offerert  for  sale  any  Intoxicating  Uquor  ms  that  term  U  deAn^ 
STy^JSTn  1  of  TlUe  U  of  the  national  P^^^'^'t'^^jf  •  "  *^'??/f 
and  supplemented  (mcludlng  the  amendmenU  m»f •  »>' ,"»^  *f*>- 
No  perSlt  shaU  be  Issued  for  the  sale  or  offering  ^^.f^!, o*,"^ 
fermented  liquor  In  any  SUte.  Territory,  or  the  District  of  C<>- 
STbU^r  pSuucal  subdlvuion  of  any  State  or  Territory.  If  w^ 
■ale  or  offering  for  sale  Is  prohibited  by  the  Isw  thereof.  Whoever 
engages  In  such  business  without  such  permit,  or  l^J^olmUon  at 
miS^rmlt.  shaU  be  object  to  the  penalties  Pro^T***/;^ .^y  law  In 
the  cai  of  similar  violations  of  the  national  prohibition  act.  as 
amended  and  supplemented. 
Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.    I  yield. 

Mr  O'CONNOR.  Of  course,  liquor  of  other  alcoholic 
content  can  not  be  sold  at  all.  and  this  beer  is  an  inter- 
mediary step  until  the  eighteenth  amendment  is  repealed. 

Mr  VINSON  of  Kentucky.  Yes.  But  my  amendment 
would  provide  that  when  Uquor  of  alcoholic  content  greater 
than  this  was  Illegally  sold  at  the  same  place  this  beverage 
was  sold  then  the  permit  to  seU  this  beverage  would  be  can- 
celed and  the  right  to  sell  it  would  be  taken  away  from  that 
particular  individual,  together  with  infllcUon  of  penalty  of 

the  law. 
Mr.  O'CONNOR.    I  am  for  that.    I  do  not  want  to  see  It 

sold  illegally. 

[Here  the  gavel  fefl.l 

Mr.  HAWX£Y.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Kentucky  (Mr.  Pihlxy]. 

Mt.  FINLEY.  Mr.  Chairman.  I  am  opposed  to  enactment 
of  the  pending  bill  for  more  reasons  than  my  time  will  allow 

me  to  state. 

I  am  opposed  to  its  enactment  because  when  I  became  a 
Member  of  this  House  I  lifted  my  hand  and  solemnly  swore 
to  support  the  ConstituUon  of  the  United  SUtes;   and  I 
find  in  that  dociunent  a  provision  forbidding  the  manu- 
facture. transportaUon.  or  sale  of  Intoxicating  Uquors  for 
beverage   purposes  within   the  Jurisdiction   of   the  United 
States.    I  know  that  proponents  of  the  bUl  profess  to  believe 
that  beer,  lager  beer,  ale,  and  porter  of  4  per  cent  alcoholic 
content  by  volume  Is  not  intoxicating.    Have  wets  discovered 
or  invented  a  new  and  Improved  definition   of   the  word 
•*  Intoxicating?  "    Four  per  cent  malt  liquors  were  intoxicat- 
ing, according  to  the  deflniUon  of  the  word  then  in  use  in 
preprohibition  days.    No  theories  of  obliging  physiologists 
or  self-styled  experts  can  alter  that  fact.    Thousands   ol 
those  who  remember  those  days  can  testify  to  it.    By  what 
sort  of  wet  hocus  pocus  do  beverages  which  were  Intoxicating 
only  a  few  years  ago  become  nonintoxicating  now?    Why 
will  wets  bury  their  heads  In  the  sand  and  fancy  themselves 
hidden,  while  their  tall  feathers  wave  In  the  midday  breeze? 
Why  will  they  pretend  not  to  know  what  everybody  knows 
they  do  Icnow?    If  they  did  not  know,  and  if  they  do  not 
now  know  that  4  per  cent  malt  beverages  are  Intoxicating, 
why  does  this  bill  make  a  feeble  pretense  of  protecting  dry 
States  from  their  Invasion?    If  nonintoxicating  in  fact,  why 
protect  dry  commimltles  from  them  any  more  than  from 
soda   pop,   ginger  ale,   mineral  water,   or   near  beer?    The 
bill  Itself  proclaims  louder  than  any  denials  that  wets  recog- 
nize 4  per  cent  beer,  lager  beer,  ale,  and  porter  as  intoxicat- 
ing.   Furthermore,  the  bill  and  report  present  rosy  estimates 
of  the  revenue  to  be  derived  from  the  traffic  in  4  per  cent 
malt  beverages.    On  what  are  those  estimates  based?    And 
why? 

Why  would  revenue  derived  from  4  per  cent  malt  bever- 
ages exceed  that  ever  derived  from  one -half  of  1  per  cent 
malt  beverages?  There  can  be  but  one  answer  to  that 
question — because  there  would  be  more  of  it  consumed. 
Aiid  why  would  more  of  it  be  consumed?  Are  not  the  con- 
stituents of  the  two  beverages  Identically  the  same  except 
for  the  difference  in  alcoholic  content?  And  why  do  pro- 
ponents of  the  bill  expect  more  4  per  cent  beverages  to  be 
consumed  than  of  the  one-half  of  1  per  cent?  The  answer 
to  that  lies  on  the  surface — because  the  4  per  cent  beverage 
will  "  make  the  drunk  come  ";  the  other  will  not.  Thus  do 
I  vets  show  their  belief  that  4  per  cent  malt  beverages  are 
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hitozicatinc  by  theh  estimates  of  rcrcnues  dertTlng  from 
their  traffte.  I  can  not  violate  my  oath  and  stultify  myself 
by  voting  for  a  measure  whoee  authors  and  advocates  thus 
confess  that  it  would  violate  the  ConstituUon  of  the  United 
States,  which  I  have  sworn  to  support. 

I  am  opposed  to  enactment  of  the  bill  because  It  repudi- 
ates the  platform  pledges  of  both  the  Republican  and  Demo- 
cratic Parties.  Both  of  those  parties  solemnly  declared 
against  return  of  the  saloon.  This  bill,  if  enacted  Into  law, 
would  make  a  saloon  of  every  grocery  store,  every  drug 
store,  every  tobacco  shop,  every  barber  shop,  soda  fountain, 
ice-cream  parlor,  fUlixv  station,  blacksmith  shop,  axKi  every 
other  business  place  whose  owner  could  pay  a  nominal 
license.  Instead  of  preventing  return  of  the  saloon  this 
bill  would  create  saloons  by  the  thousands.  I  undertake  to 
say  that  no  more  flagrant  repudiation  of  idatform  pledges 
has  ever  been  proposed  than  Is  carried  in  this  bill.  This 
country  needs  for  its  safety  and  perpetuity  two  great  po- 
litical parUes  that  will  keep  faith  with  the  people,  parties 
whoee  platform  pledges  are  more  than  "mere  aan^  <rf 
paper,"  parties  that  will  keep  their  covenants  with  the  people 
as  sacredly  as  they  were  solemnly  made.  Is  the  Democratic 
Party   one   of   those   parties?     Is   the   Republican  Party 

another?  I 

I  am  opposed  to  enactment  of  the  bill  because  it  proposes 
to  transfer  tax  burdens  from  miUtimllllonalres  to  the  al- 
ready bending  backs  of  the  Impoverished  and  unemployed. 
I  am  opposed  to  enactment  of  the  biU  because  it  would 
mean  less  food,  less  fuel,  less  clothing,  less  medicine,  less 
everything  needed  In  the  homes  and  by  the  families  of  the 
poor  The  dollar  can  not.  at  the  same  time  buy  booze  for 
the  husband  and  father  and  bread  for  the  wife  and  children. 
I  am  opposed  to  enactment  of  the  bill  because  it  would 
make  our  Govenunent  a  party  to  and  a  partner  with  the 
brewing  interests  in  corrupting  the  politics  and  debauching 
the  people  of  our  NaUon.  If  any  man  doubU  the  soundn^ 
of  that  r«ason  let  him  read  a  report  on  the  practices  of  the 
brewing  interests  before  and  during  the  World  War.  That 
report  was  made  by  a  subcommittee  of  the  Judiciary  Com- 
mittee of  the  United  Stotes  Senate  pursuant  to  Senate  Reso- 
lution No.  307.  adopted  on  September  19,  1918,  ordering  wi 
investigation  of  such  actlviUes.  Can  the  leopard  change  its 
spots?  Can  a  business  which  prospers  in  proportion  as  it 
debauches  our  Oovemment  and  debauches  our  people  cease 
to  be  what  It  Inherently  is? 

I  am  opposed  to  enactment  of  the  bill  because  It  is  the 
nose  of  the  liquor  camel,  seeking  entry  Into  the  tent.  Be- 
hind that  nose  are  the  body  and  the  whole  weight  of  the 
interallied,  world-wide  liquor  interests.  Already  that  weight 
has  made  itself  felt  in  Influential  drcles.  "Hie  campaign 
for  legalized  malt  beverages  before  the  recent  election  was 
for  2.76  per  cent  beer,  not  to  be  drunk  on  the  premises  where 
sold.  This  bill  proposes  to  legalise  3  JO  per  cent  malt  bever- 
ages—an increase  of  more  than  16  per  cent— and  to  permit 
their  consumption  wherever  sold.  The  weight  of  the  camel 
Is  beginning  to  be  felt.  What  and  when  will  the  next 
move  be?  .     , 

I  am  opposed  to  enactment  of  the  bill  because  beer  stupi- 
fles  the  human  brain  and  stagnates  the  human  mhid.  No 
picture  was  ever  painted,  no  statue  was  ever  chiseled,  no 
speech  was  ever  made,  nothing  was  ever  written,  no  music 
was  ever  composed  under  the  influence  of  beer  that  has  a 
place  to  music,  Uterature,  science,  or  art.  Nothtag  of  out- 
standing or  enduring  worth  or  merit  has  ever  been  created, 
produced,  or  done  under  the  influence  of  beer.  Theodore 
once  said  that  there  Is  not  a  thought  to  a  hogshead  of  beer 
nor  an  Idea  to  a  whole  brewery.  I  might  add  that  no  addict 
of  beer  has  ever  been  an  outstanding  athlete  to  any  line. 

I  am  opposed  to  enactment  of  the  bUl  because  4  per  cent 
beer,  ale,  and  porter  slow  down  the  reactions  and  Impair  the 
coordinations  of  the  drinker.  Under  their  influence  the 
drivers  of  25.000.000  automobiles,  trucks,  and  busses,  the 
pilots  of  thousands  of  airplanes,  and  the  engtoeers  of  tens  of 
thousands  of  railroad  trains  and  boats  would  be  a  constant 
menace  to  the  public  and  each  other.  In  thousands  of  cases 
daily  the  difference  of  a  fracUoo  of  a  second  to  action  Is  the 


dUtoeooe  between  Uf e  and  deattL    TUs  bffl  i^cwld  be 
titled  "A  bill  to  decimate  populatloD  and  destroy  pn^erty  is 
the  United  States." 

I  am  opposed  to  enactment  of  ttie  bill  because  it  propose! 
to  give  a  certificate  of  good  character  to  what,  to  preprohibi- 
tion days,  was  tbe  companion  and  associate  of  the  brothel, 
the  cheap  beer  garden,  and  the  low  danoe  hall,  with  all  their 
drunkenness,  immoraUty.  and  ruin.  Propagandists  ham 
adorned  4  per  cent  malt  beverages  with  the  alluring  and 
deceptive  words  "  nontotozicattog."  "  harmtoes."  **  healthful.** 
and  "wholesome."  This  bill  sanctions  that  de^Uy  fraud 
and  extinguishes  any  danger  light  swung  before  the  eyes  9i 
youth  and  Inexperience  by  father,  mother.  oMa  brother.  «r 
friend.  Here,  perhaps.  Is  the  greatest  iniquity  of  this  iniqui- 
tous bill,  that  it  would  give  the  sanction  of  this  Congress  and 
this  Oovemmoit  to  the  pretense  that  an  totozicating.  deadly, 
habit-forming  beverage  is  nonintoxicating.  harmless,  health- 
ful, and  wholesome.  If  enacted  Into  law.  the  bill  would 
spread  a  net  for  the  youth  of  our  Nation,  would  eiuneah 
their  feet  to  an  acquired  liquor  habit,  and  assure  that  the 
next  will  be  a  generation  of  drunkards.  And  all  to  the  name 
and  for  the  sake  of  revenue.    Could  anything  be  more 

hearUess  or  wicked?  

I  am  opposed  to  enactment  of  tiie  bill  because  any  revenue 
derived  from  such  a  traffic,  and  to  such  a  maimer,  would  be 
blood  money  and  imflt  for  the  Treasury  of  any  Ood-fearlng 
people.  Judas  returned  the  30  pieces  of  silver— the  reve- 
nue—to  those  who  had  bribed  him  to  betray  his  Master. 
Even  he  could  not  put  it  to  the  bag.  The  chief  priests,  who 
had  i^otted  and  procured  the  murder  of  Jesus,  said,  "  It  is 
not  lawful  to  put  this  money — revenue— toto  the  treasury; 
it  is  the  price  of  blood."  and  boufl^t  a  potter's  field  with  tt. 
This  bill  proposes— for  revenue— to  deliver  the  youth  of  our 
country  for  the  crucifixion  of  its  ambitions,  its  aspirations, 
its  high  Yxapes,  and  its  noble  purposes.  Such  revenue  would 
be  the  price  of  blood.  Neither  the  traitor  Judas  nor  the . 
murderous  chief  priests  would  permit  such  revenue  to  enter 
their  treasury.  Is  this  Congress  as  self-reqDecttog  as  Judas 
and  the  chief  priests? 

Mr.  CHINDBLOM.  Mr.  Chataman.  I  yield  five  mtoutes 
to  the  genUeman  from  New  York  [Mr.  LaGuakou]. 

Mr.  LaQUARDIA.  Mr.  Chairman,  for  10  years  I  have 
been  fighting  for  the  repeal  at  the  eighteenth  amendment 
to  the  extent,  to  many  instances,  of  having  made  mysdf 
tiresome  and  to  many  instances  annosring  to  many  of  my 
colleagues.  I  do  not  want  to  see  our  efforts  and  10  years 
of  this  costly,  unsuccessful  experiment  on  prohibition  and 
the  fight  against  it  destroyed  by  any  hasty  action  on  the 
bill  before  us. 

I  want  to  suggest  to  the  proponents  of  the  bill  to  put 
every  possible  safeguard  toto  the  bin  and  to  directly  put 
the  responsibility  of  regulation  of  the  traffic  of  liqiuor 
authorized  to  the  bin  on  the  States. 

It  has  been  seen  and  we  have  learned  that  national  pro- 
hibition is  a  failure  because  of  the  impossibility  of  otforoe- 
ment.  National  prohibition  has  been  a  failure  because  pub- 
lic opinion  to  many  States  and  to  many  sections  of  tbe 
country  Is  against  national  prohibition,  refused  and  refuses 
to  accept  it,  and  no  law  without  the  support  of  public  opto- 
ion  can  be  enforced.  Regulation  of  liquor  traffic  Is  a  local 
problem.  It  has  now  been  agreed  by  almost  every  authority 
to  the  coimtry  that  it  can  only  be  regulated  and  contrcdled 
by  the  locality  to  accOTdance  with  the  wishes,  viewpoint, 
habits,  and  custom  of  the  people  of  this  locality.  That  is 
why  repeal  <tf  the  eighteenth  amexkhnent  is  necessary. 
Once  the  eighteenth  amendment  has  been  repealed,  then 
every  State  will  necessarily  have  to  decide  the  question  tor 
Itself  and  enact  its  own  State  laws  regulating  the  traffic  to 
liquor.  One  of  the  lessons  that  came  out  of  the  costly. 
unsuccessful  experiment  of  prohibition  is  that  it  is  impos- 
sible to  force  the  will  of  one  community  upon  another.  The 
dry  States  have  been  unable  to  force  pr(rfiibition  on  wet 
States.  It  has  been  universally  accepted  that,  once  this 
condition  is  eliminated,  the  reverse  should  not  fwgppfn  Mo 
opponent  to  the  eighteenth  *  amendm«it  seeks  to  ft 
Uquor  on  any  community  or  on  any  State  that 
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-be  dry  In  accordance  with  the  wffl  of  the  majority  of  Its 
people.  The  committee  has  recognised  this  principle  by 
•pcciflcany  providing  In  section  6  that  beer  dewribed  and 
covered  by  the  bill  now  before  ua  can  not  be  shipped  tato 
States  where  Its  possession  or  use  Is  prohibited.  I  believe 
that  the  bill  should  go  one  step  further  and  provide  afBrma- 
tive  action  on  the  part  of  any  SUte  before  a  license  is  issued 
to  a  brewer  in  accordance  with  the  provisions  of  the  blD  to 
manufacture  the  beer  permitted  by  this  bill. 

Out  of  the  time  given  to  me  I  wish  to  call  attention  to  an 
amendment  I  expect  to  offer  to-morrow  at  the  proper  time. 
Section  6  of  the  bill  divests  this  beer  of  its  Interstate  char- 
acter and  prohibits  the  shipment  into  any  SUte  where  the 
use  pcsseaalon.  or  sale  of  such  liquor  would  be  unlawful. 
Now.  Mr.  Chairman,  what  Is  the  situation?  Since  prohibi- 
tion several  States  have  repealed  all  enforcement  laws  and 
all  regulatory  laws,  so  that  under  present  conditions  beer 
would  be  permitted  to  be  sold  in  these  SUtes  without  any 
restriction  or  regulation  whatsoever. 

I  shall  offer  an  amendment  at  page  6,  line  10.  after  the 
word  "  thereof."  to  add  the  foUowlng: 

Aad  th«  shipment  Into  »ny  SUte.  Territory,  or  District  of  the 
XTaimi  8t*tM  or  place  noncontlguoue  to  but  subject  to  the  Ju"*- 
tfirtlon  tberect.  piioar  to  enactment  of  Uw  by  such  State  <»  Terri- 
tory permlttmg  the  maaurectvire,  ijaMiwIon.  and  ■*!•  of  «uch 
fermented  Uquor. 

So  that  section  6  as  amended  would  read: 

In  order  that  beer.  ate.  porter,  and  elmllar  fermented  llQ"" 
containing  3  2  per  cent  or  teas  of  alcohol  by  weight  may  be  dl- 
THUII  of  their  interstate  character  In  certain  cases,  the  shipment 
•r  tnMMBortatlon  thereof  in  any  manner  or  by  any  means  whatso- 
ever from  one  State.  Territory,  or  District  of  the  United  StatM.  or 
place  noncontiguous  to  but  subject  to  the  Jurisdiction  thereof,  or 
from  any  foreign  country.  Into  any  State.  Territory,  or  District  of 
the  United  States,  or  place  noncontiguous  to  but  subject  to  the 
lurledleClon  thereof,  which  fermented  Uquor  U  intended  by  any 
Mnan  IntOTected  therein  to  be  received,  poseeeeed.  sold,  or  m  any 
MUMar  used,  either  in  the  original  package  or  otherwise.  In  Tloia- 
tttm  o«  any  law  of  such  State.  Territory,  or  DUtrlct  of  the  United 
States,  or  place  noncontiguous  to  but  subject  to  the  Jurisdiction 
tlMrtof.  ami  into  any  State.  Territory,  or  District  of  the  United 
SUtaa.  or  place  noncontiguous  to  but  subject  to  the  Jursldlctlon 
thereof,  prior  to  enactment  of  law  by  such  State  or  Territory  per- 
mlttlM  the  manufacture,  possession,  and  sale  of  such  fermented 
iMiuor  te  hereby  prohibited.  Nothing  In  this  section  shall  be  con- 
strued as  making  lawful  the  shipment  or  transportaUon  of  any 
Uquor  the  shipment  or  transportation  of  which  Is  prohibited  by 
the  act  of  March  1.  1913,  entlUed  "An  act  divesting  lntoxK»tlng 
Mqttars  of  their  IntersUte  character  In  certain  cases  **  (U.  8.  C, 
Utte  27.  see.  123). 
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Naturally  this  idea  of  requiring  affirmative  action  on  the 
part  of  the  States  desiring  to  avail  themselves  of  the  oppor- 
tunity of  manufacturing  and  selling  the  beer  of  the  alcoholic 
content  provided  in  this  bill  would  necessarUy  have  to  be 
carried  out  by  amendments  in  other  sections  of  the  bill.  It 
has  been  pointed  out  that  the  bill  Is  purely  a  revenue  bill 
and  that  the  niles  will  be  strictly  applied.  In  connecUon 
with  that  desire  I  wish  to  point  out  that  the  committee 
Itself  has  Injected  Into  the  bUl  a  prohibition  of  shipments 
Into  so-called  dry  SUtes.  as  referred  to  in  the  Webb-Kcnyoa 
Act.  and  that  in  and  of  itself.  I  believe,  opens  the  door  for 
the  amendments  to  carry  out  the  proposition  I  propose. 

There  are  two  propositions  here.  The  bill  as  it  stands 
prohibits  the  shipment  of  this  beer  into  SUtes  where  its 
liCMWinilnn  or  sale  would  be  unlawful,  and  my  proposition 
requiring  afflrmatlve  action  of  the  SUtes  that  have  no 
enforcement  laws  permlttlni  the  sale  of  this  beer,  thereby 
flTlng  notice  to  SUtes  that  it  would  have  to  act  affirma- 
tively, and  in  doing  so  it  can  adopt  any  regulatory  measure 
it  may  deem  proper  and  suiUble  under  the  conditions  of 
that  SUte  and  In  keeping  with  the  public  opinion  of  that 
SUte.  Ttien,  Mr.  Chairman,  the  responsibility  is  on  that 
Bute  and  not  on  the  Congress.  /I 

I  want  to  point  out  that  there  are  31  SUtes  wimM  legisla- 
tures win  meet  in  January  of  next  year.  In  oth*r  words, 
the  legislatures  of  the  following  31  SUtes  win  be  In  session 
next  month,  and  this  biU  can  possibly  be  back  from  the 
Senate:  Arlaona.  Arkansas.  Colorado.  Connecticut.  Dela- 
ware, norlda.  Georgia.  Idaho.  HUnols.  Indiana.  Iowa. 
Kaxwias,  Maine.  Massachusetts.  Idichlgan.  MlnnesoU.  Mis- 
souri. Montana.  Nebraska.  New  Hamphlre.  New  Mexico.  New 


Tork  North  DakoU.  Ohio.  Oregon,  Rhode  Island.  South 
DakoU,  Tennessee,  Texas.  Utah.  Vermont.  Washington. 
West  Virginia.  Wisconsin,  and  Wyoming . 

Each  SUte  would  by  appropriate  legislation  permit  the  sale 
of  beverages  of  the  alcoholic  con«^ent  provided  in  this  biU 
and  provide  where  and  how  it  could  be  distributed  and  sold 
within  its  own  boundaries.  Gentlemen,  I  feel  that  we  owe 
that  much  to  the  SUtes.  Repeal  of  enforcement  laws  In 
many  of  the  SUtes  was  the  result  of  a  protest  against  na- 
tional prohibition.  The  SUtes  should  have  time  to  reenact 
their  enforcement  and  regulatory  laws  in  order  to  be  In  full 
control  of  the  situation.  This  a  revenue  bill  as  far  as  we  are 
concerned.  It  Is  based  entirely  on  revenue.  We  should  give 
the  States  an  opportunity  also  to  derive  revenue  from  the 
sale  of  this  beer.  License  fees  have  been  a  source  of  revenue 
to  many  SUtes  and  mimicipalltles.  Many  municipalities 
require  SUte  legislation  before  they  can  properly  collect 
Ucense  fees.  All  of  these  details  require  legislative  action, 
and  I  contend  the  SUtes  should  be  given  the  opportunity 
to  adjust  themselves  to  the  new  condition  which  wiU  be 
brought  about  by  the  enactment  of  the  bUl  we  are  now 
considering. 

Unless  this  Is  done  the  bootleggers  and  the  racketeers  In 
the  SUtes  will  continue  to  control  the  traffic  in  beer,  and 
we  will  create  an  anomalous  position  whereby  the  Federal 
Government  Is  collecting  a  revenue  tax  on  beer,  and  the 
racketeers  in  the  States  and  In  the  cities  wlU  collect  tribute 
by  reason  of  there  being  no  enforcement  laws  in  such  SUtes. 
If  notice  is  given  by  proper  provision  in  this  bill,  as  my 
amendment  would  do.  the  State  would  first  have  to  take,  as 
I  have  sUted  before,  affirmative  action  before  it  could  avail 
Itself  of  the  privUege  of  manufacturing  and  selling  the  beer 
covered  In  this  bill.  I  make  this  suggestion  In  keeping  with 
my  belief  that  the  eighteenth  amendment  has  not  produced 
temperance  but  has  created  a  sUte  of  disregard  for  the  law. 
disobedience  of  law,  and  a  criminal  condition  such  as  we 
have  never  seen  or  ever  expected  In  this  country.  In  ap- 
proaching this  subject,  looking  for  a  repeal  of  the  eight- 
eenth amendment,  we  must,  therefore,  act  as  I  have  sUted. 
cautiously  and  Intelligently. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Texas  IBlr.  BlaktonI. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein 
some  excerpts  which  I  Intend  to  refer  to  In  my  speech.     ' 

The  CHAIRMAN.    The  gentleman  from  Texas  asks  unan- 
imous consent  to  extend  his  remarks  in  the  Rccokd  as  indi- 
cated.   Is  there  objection?  ' 
There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman,  this  bin  proposes  to  do  an 
Ignoble  thing.  It  would  make  us  faithless  to  our  oath  of 
office.  Does  any  Member  deny  this?  Let  me  offer  witnesses 
to  prove  it.  I  call  first  three  prominent  Republicans.  W.  C. 
Hawliy,  Chaklxs  B.  Timbmlaki,  and  Fhank  Crowthx«.  and 
then  I  will  call  three  prominent  Democrats.  Rkaxtsiu.  Racox, 
MoiCAK  a.  Sahskks.  and  Jnx  Coopn,  all  six  of  them  being 
members  of  the  Ways  and  Means  Committee,  which  held  the 
hearings  and  reported  this  "  beer  "  measure,  and  all  being 
well  prepared  to  render  a  decision  on  It.  They  have  filed 
minority  reports  against  this  bill,  and  all  have  said  over  their 
signatures  that  this  biU  violates  the  Constitution  of  the 
United  SUtes.  and  they  can  not  vote  for  It,  because  In  doing 
so  they  would  violate  their  oath  of  office. 

Let  me  give  you  a  brief  history  of  these  men:  Wnxa 
Chatmam  Hawlkt  Is  68  years  old.  has  an  A.  M.  and  an  LL.  D. 
degree.  Is  a  member  of  the  bar  of  the  Supreme  Court  of  the 
United  SUtes.  has  been  a  Member  of  Congress  for  26  con- 
secutive years,  and  for  a  long  time  was  chairman  of  the  Ways 
and  Means  Committee;  Chaxles  Batkman  Tiubeilakx  is  a 
Knight  Templar,  Shrlner.  and  Knight  Commander  of  the 
Court  of  Honor  In  Scottish  Rite  Masonry,  and  has  been  a 
Member  of  Congress  for  18  consecutive  years;  Dr.  PaAinc 
CtowTHXt  Is  63  years  old.  is  an  authority  on  Uxatlon  and 
tariffs,  has  held  local  positions  in  SchenecUdy.  N.  Y..  and 
has  been  a  Member  of  Congress  for  14  consecutive  years,  and 
has  been  reelected  to  the  Seventy-third  Congress;  Hxaktsxu. 
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Raooh  to  47  yean  oU.  has  been  a  member  of  bis  State  legis- 
lature, district  attorney,  chairman  of  his  State  Democratic 
committee  and  convention,  and  has  been  a  Member  of  Con- 
gress for  10  consecuUve  years;  MoaoAif  G.  Sambiis  has  been 
a  member  of  his  SUte  legislature,  prosecuting  attorney  of 
Van  Zandt  County,  district  attorney,  and  a  Member  of  Con- 
gress for  12  consecutive  years;  CapL  Jxrk  Coopaa  served  with 
distinction  in  Prance  and  Belgliun.  was  city  attorney  for 
eight  years,  was  SUte  commander  of  the  American  legion 
for  Tennessee,  Is  a  Knight  Templar  and  Shriner.  and  con- 
tinues to  be  reelected  to  Congress  by  increased  maJ<H:ities. 
As  honored  members  of  the  great  Ways  and  Means  Coth- 
mlttee.  the  opinion  of  the  above  six  men  ou^t  to  come  with 
velght  and  authority.   Now.  I  will  let  them  speak  to  you: 
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During  tike  healings  the  brewlag  lulatasti  stated  ttiay  ba4  no 
desire  for  the  zvtum  of  the  aalocHi  and  raf erred  to  tta*  pia^  m 
the  party  platforms:  but  a  moUon  to  prevent  tiae  "^^^l^  " 
•aloon,  by  ref  usiiig  to  permit  beer  to  be  aold  tn  ra^  pMMa, 
voted  down  In  the  oommittee. 

Aocording  to  an  estimate  called  to  the  attention  cr  tn» 

mlttee.  the  coneumpUon  of  aloirtaol  ttipMn  In  the  UBltod  BCatM 
is  approximately  but  one-third  of  what  It  was  prior  to  prohibition. 

The  public  health  under  prohlbttloa  has  matertally  Improved 
and.  accoftiing  to  the  inlormatton  fumlabad.  reached  a  remaricable 
degree  in  the  last  fiscal  year. 

Some  urged  upon  the  oommittee  that  booUeggmg,  radceteering. 
speak-eitsles.  blind  tigers,  illicit  distilling  and  brewing  ware  ^ 
teeult  <A  inohibitlon.  This  can  not  be  true  because  such  opera- 
tlom  were  carried  on  for  a  long  pulod  of  years  before  prohlbltloa. 
Term9  have  been  altered  to  some  extent,  but  the  operatkms  are 


At  the  »?«g<T»w«"g  of  this  aessian  of  Congress,  In  eompany  with 
all  my  ooUeagues.  I  stood  on  the  floor  of  the  Bouse  and  took 
the  oath  to  support  the  Constitution  of  the  United  Stetes.  as 
required  by  article  6  of  the  Constitution.  I  quote  from  that 
oath: 

~  I  do  aotemnly  swear  that  I  will  support  and  defend  the  Con- 
stitution of  the  United  Stotes  •  •  •  bear  tr\»e  faith  and 
allegiance  to  the  same  •  •  •  without  any  mental  reservation 
or  purp>ose  of  evasion." 

Article  18  of  the  amendments  provides  that — 
"  The  manufacture,  sale,  or  trarwportatlon  of  Intosleatlng  liquors 
within,  the  Importation  thereof  into,  or  the  e:q>ortatlon  thereof 
from  the  United  States  and  all  Territories  subject  to  the  Juris- 
diction thereof  for  beTsrage  purposes  is  hereby  prnhlblted." 

I  listened  with  careful  attention  to  the  evidenoe  submitted  to 
the  oommittee  during  the  hearings  preceding  the  report  of  the 
pending  bill— H.  R.  13742.  My  observation  covers  a  period  prior 
to  prohibition  as  well  as  under  prohibition.  I  am  convinced  by 
the  evidence  submitted  at  the  hearing  and  by  observation  and 
evidence  extending  over  a  period  of  a  lifetime  that  beer  and  other 
liquors  described  In  the  bill  are  intoxicating.  They  were  intoxi- 
cating prior  to  prohibition.  A  legisUtlve  declaration  to  the  con- 
trary does  not  overcome  that  fact,  and  If  I  were  to  support  this 
legislation  It  would  reqvilre  a  "  mentsd  reservation  "  on  my  part 
and  a  "  purpose  of  evaalon  "  of  the  eighteenth  article  of  amend- 
ment to  the  Constitution. 

On  the  part  of  the  Federal  Oovomment.  this  bUlpropoeee  that 
the  country  enter  upon  a  new  era  In  the  manufacture,  distribu- 
tion, sale,  and  consumption  of  intoxicants.  It  provides  for  the 
reestabllshmcnt  of  90  per  cent  in  volume  of  the  Uquor  traffic  on 
the  basis  of  the  amount  prior  to  prohibition. 

The  brewing  Interests,  realizing  the  Influence  that  the  great 
fundamental  law  of  the  land  and  the  strength  of  the  purpose  of 
the  people  for  Its  observance,  attempted  to  avert  opposition  to  this 
bin  by  constant  reiteration  of  the  allegation  that  malt  beverages 
of  the  strength  proposed  were  not  intoxicating  In  fact  as  the  basis 
and  JustlOcatlon  of  their  sale. 

The  bill  originally  proposed  that  the  alcoholic  content  should 
be  2.75  per  cent  by  weight,  or  S.4S75  per  cent  by  volume.  The 
majority  of  the  oommittee  Increased  the  alcoholic  content  to  3.2 
per  cent  by  weight,  or  4  per  cent  by  volume,  on  the  ground  that 
this  would  Increase  the  attractiveness  of  the  beverage  and  increase 
Its  sale. 

The  question  of  the  Influence  of  alcohol  on  the  human  system 
has  an  added  Importance,  owing  to  the  development  by  national, 
State,  and  local  funds  of  great  highways  and  other  improved 
roads,  over  which  are  operated  some  26,000.000  motor  vehicles. 
An  Individual  may  not  be  visibly  intosleated  to  the  extent  that 
he  may  be  Identified  as  a  "drunk."  but  his  muscular  reactions 
and  mental  acUvltles  may  be  so  depressed  that  be  U  not  able  to 
respond  as  quickly  as  when  normal.  DetaUed  evidenoe  of  this  fact 
was  submitted  to  the  oommittee.  The  llvee  and  pn^Mrty  of  people 
who  use  the  highways  are  subjected  to  constant  risk,  and  the 
traffic  problem  Is  one  of  the  most  Important  In  the  United  States, 
and  anything  that  wUl  increass  its  dangers  Is  against  the  public 
interesU.  During  the  hearings  the  brewing  interests  todlcated 
their  desire  to  secure  a  widespread  distribution  and  c^portunlty 
of  sale  for  beer  and  other  beverages  provided  in  the  bill.  On 
the  allegation  that  they  were  not  Intoadcattng,  it  was  suggested 
that  beer  be  sold  at  soda  foiintains,  drug  stores,  eateterlas.  hotels. 
TCstaurants.  clubs,  and  also  at  wayside  eating  places,  filling  sta- 
tions, and  other  places  along  the  highways,  or.  to  put  It  in  other 
words,  it  should  be  sold  as  freely  as  soda  water,  ginger  ale.  and 
other  soft  drinks.  The  wayside  sales  would  become  a  direct  and 
continuing  menace  to  vehicular  traffic.  The  sale  in  drug  Mores, 
soda  fountains,  and  other  places  vrtiare  soft  drinks  are  dl^ensed 
to  the  multitude  would  bring  beer  within  the  reach  of  evwyone. 
Including  the  very  young,  and  be  a  constant  temptation  to  them 
to  drink  this  toxic  and  habit-forming  beverage,  lliat  which  might 
not  intoxicate  people  of  mature  years  will  certainly  Intoxlcato  the 
young.  The  moUon  to  restrict  the  sale  to  clubs,  zestaurante, 
hotels,  etc..  was  voted  down  In  the  oommittee. 

If  It  should  be  argued  that  the  matter  of  dlstrlbutloo  can  be 
controUed  by  the  States,  let  me  caU  your  attention  to  the  fact 
that  this  bill  expressea  the  atUtude  <A  the  Federal  Oovemmemt 
toward  the  matter  and  that  the  rsfunl  of  many  of  the  States  to 
participate  in  enforcement  Indlcatas  tliAt  from  tlMBi  at  least  ao 
help  can  be  expected. 


The  estimates  of  reem|doyment  submitted  to  the  eoounlttee  by 
proponente  of  the  bill  varied,  but  altogether  were  a  oomparattvtfy 
small  number,  without  taking  into  consideration  the  teas  of  labor 
to  persons  now  w<M4clng  In  other  Industries  whose  tales  would 
^tminiiih  because  the  money  theretofore  expended  In  pure  hi  tea 
of  their  producte  would  go  to  the  purchase  of  malt  liquors. 

The  income  of  the  people  generally  of  the  United  States  will  not 
be  Increased  by  the  sale  of  malt  liquors.  Purchases  of  such  bev- 
erages must  be  paid  for  from  the  family  income.  Other  purchases 
must  be  reduced  in  amount,  slnoe  Inoomes  can  not  be  cxpeadsd 
twice. 

It  is  alleged  that  the  revenue  to  be  derived  from  this  measure 
will  tend  to  balance  the  Budget.  The  brewing  intereste  indicated 
that  at  the  end  of  two  years  they  will  be  maaufactortng  404)OOJXK> 
barrels  of  beer  of  31  gallons  each.  If  the  taste  for  this  beverage  Is 
recreated,  which  at  »5  a  barrel  will  bring  $300,000,000  of  revenue 
to  the  Government,  to  which  they  added  an  estimate  of  income 
from  the  so-called  allied  industries;  but  they  failed  to  dsdoet 
therefrom  the  losses  that  will  be  incident  to  other  buatneases  from 
which  revenue  Is  now  being  derived.  This  would  matarlally  reduce 
the  supposed  income.  I  do  not  believe  the  Govemmant  should 
obtain  revenues  through  the  violation  of  the  Constitution  and  by 
legalization  of  beverages  which  produce  Intoxication.  Beer  was 
intoxicating  before  prohlbititm.  Ito  constitaent  riemente  rsnatn 
the  same,  and  wlU  imdoubtedly  prodTice  Intoxication  again.  I 
believe  the  Budget  should  be  balanced,  but  that  legitimate  sourees 
of  revenue  legal  under  the  Constitution  shoiild  furnish  the  neces- 
sary amount. 

From  the  above,  as  well  as  from  many  other  factors  I  shall  not 
take  occasion  to  name.  It  appears  that  we  are  facing  a  wide-open 
situation  In  the  matter  of  the  dispensation  of  matt  liquors. 
Some  things  were  said  during  the  hetflngs  by  the  brewing  Inter- 
sste  concerning  the  protection  of  the  dry  Stetes  from  the  entrance 
of  intoxicante  within  their  borders  from  wet  Stetes.  With  our 
motor  system  of  transportetlon,  with  tens  of  thousands  of  auto- 
mobiles moving  continually  back  and  forth,  with  trucks  on  the 
highways  carrying  freight  brought  from  many  sources  and  dis- 
tributed to  many  destinations,  with  mcreased  traffic  In  the  air.  I 
came  to  the  conclusion  that  a  dry  Stete  surrounded  by  wet  States 
or  adjacent  to  one  or  more  wet  Stetes  would  find  itself  subject 
to  an  Impossible  task  in  maintaining  Ite  dry  stetus.  

My  feeling,  after  Ustenlng  to  many  dlscusBlons  and  the  recent 
hearings,  is  that  the  Uquor  intereste  are  pHumlng,  by  tWs 
measure,  to  secure  again  the  existence  of  90  per  cent  by  v<dume 
of  the  liquor  traffic,  the  repeal  of  the  eighteenth  amendment,  and 
the  return  again  of  the  sale  of  all  Intoxicating  Uquors  with  at- 
tendant and  acknowledged  evils.  It  seems  to  me  that  if  we  adopt 
the   policy  contained   to  this  bUl  the  return  of  tbs  saloon  Is 

Ineviteble. 

W.  O.  Bawlkt. 

We  concur  In  the  above  statement. 

Chas.  B. 


Ifr.  Chairman,  will  any  Member  deny  that  the  three  dis- 
tinguished Members  of  this  House  quoted  above  have  not 
told  the  truOi  when  they  assert  that  the  beer  pr<HX)aed  by 
this  bill  to  be  manufactured  and  sold  is  Intoodcattng,  and 
that  it  Is  intended  to  be  intoxicating,  and  that  to  vote  for 
such  a  bill  would  violate  the  oath  of  a  Biember  of  Congress? 
You  will  note  that  these  gentlemen  quoted  their  oath,  and 
quoted  the  ConstitutioiL  Now,  see  what  the  other  three 
distinguished  members  of  the  Ways  and  Bieans  Committee 
said  over  their  signatures: 


MimWUTI    VIEWS   or    KKSSBS.   SAOOM,   SAHDBBS,    AHD 

We  have  heard  and  read  aU  of  the  testimony  before  the  Ways  and 
Means  Committee  relating  to  the  propoeed  legtslattoncm  beer. 
Taking  aU  of  this  testimony  as  a  whole  and  duly  oooskwrlng 
same,  we  are  of  the  opinion  that  the  pn^xMed  bUl  Is  vloUtlve  of 
the  ConsUtution  of  the  United  Stotea.  which  la  this  regard  reads 
as  follows:  .    ^^  . 

"After  ooB  yaar  from  the  ratlfleatlon  of  ttUs  art^le  the  aaaa«fi»- 
tura,  sals,  or  transportation  of  Intoxicating  Hqoors  wtthto.  tts 
Importation  thereof  Into,  or  the  cqiortatloa  thereof  from  tts 
United  States  and  aU  temtory  subject  to  the  jurisdiction  ♦»— — « 
for  bevorags  jnirpoass  Is  hereby  prohibited." 


I 


i 
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Kansas,  IfAlne.  Massachusetts.  Mlcliigan.  Minneaoca.  uis- 
■oun.  Montana.  Nebraska.  New  Hamphlre,  Nev  Mexico.  New 
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- 1  do  aol«inalT  9wmr  that  I  will  iupport  and  dafpd  tb*  Ooo- 

^mm^  Uiat  I  wtU  bear  tni«  faith  and  alleglanoa  to  tba  aama: 
tik^  I  wlU  take  thla  obligation  freely,  without  any  mental  reeerra- 
^  oTmirJoL  o?  JriSon.  and  that  I  will  weU  »»*»  'f»"»^y 
dSharfTtSduUe.  of  the  offlce  on  which  1  am  about  to  enter. 

■**1?!2ifSi  ^can  not  under  our  oath  wpport  thU  I^atlon 

wVfurth«r  «jbmlt  that  the  propoeed  bUl  l»  not  only  In  r^ola- 
tlon  of  the  Constitution  of  the  United  State*  but  of  the  Demo- 
cratic platform,  which  caUe  for  the  -  aale  of  beer  and  other  berer- 
MM  of  auch  alcoholic  content  as  U  permlaalble  under  the  ConeU- 
tutlon  ••  The  above  quotation  from  the  platform  ehows  that  It  was 
not  the  tnUnt  of  thoee  framing  the  platform  to  declare  for 
legislation  which  would  be  vlolauve  of  the  Constitution. 

TTie  very  clear  and  definite  proof  before  the  Way*  and  Means 
Committee  during  the  extended  hearing*  on  this  blU  shows  con- 
elustvely  that  beer  of  alcoholic  content  of  3.2.  which  means  beer 
of  4  per  cent  alcohol  by  volume.  Is  Intoxicating  in  fact  and  Is  the 
same  type  of  beer  which  was  generaUy  produced  and  sold  prior  to 
the  Volstead  Act.  The  sale  of  such  beer,  because  of  lU  ^IcohoUc 
content,  is  not  permissible  under  the  Constitution. 

HxASTsnj.  lUoow. 
liOBOAK  O.  Saks 

JiaS   COOPBB. 
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Mr.  Chairman,  the  Washington  Star  Is  one  of  the  finest, 
cleanest,  ablest  edited,  most  reliable  newspapers  in  the  whole 
United  SUtes.  Prom  its  splendid  editorial  last  Sunday  I 
quote  the  XoUowing: 


aZLL 

The  committee  report  on  the  Collier  beer  bill,  which  win  prob- 
ably be  TOted  on  Tuesday  in  the  House.  Is  an  Interesting  and 
InformaUT*  treatise  on  (I)  the  change  of  sentiment  toward  pro- 
hibition; (2)  the  need  for  revenue  and  the  fact  that  beer  taxes 
would  yWld  revenue:  (3)  the  physiological  effects  of  alcohol  on  an 
empty  stomach  as  compared  with  such  effects  of  alcohol  when  taken 
with  food;  (4)  the  psycholaglcal  effect  of  reestablishing  an  Indus- 
try utlilslBg  man  power,  railroads,  and  farm  produce:  and  (5)  the 
ertla.  sanitary  luid  otherwla*.  of  the  bootleg  traffic  In  beer  and 
hom*-tav«w.    from    which    tb*    F*deral    Oovemment    ooUect*    no 

rcvenu*.  .    ^ 

Tet  all  these  matters  are  Irrelevant.  The  question  is:  Is  beer 
of  9^  per  cent  by  weight  or  4  per  cent  by  volume  Intoxicating 
within  the  meaning  of  the  ConsUtutloa  of  the  United  States, 
which  forbids  the  "  manufacture,  sale,  or  transportation  of  In- 
toxicating Uquors  within,  the  Importation  thereof  into,  or  the 
exportation  thereof  from  the  United  States  and  all  territory  sub- 
ject to  the  Jurisdiction  thereof   for  beverage  purpoaes  "7 

Is  th«r«  any  basis  for  the  assumption  that  "  beer  Is  to  be 
drunk  •  •  •  In  limited  quantities  and  wlih  food "?  Is  not 
the  weight  of  the  evidence,  drawn  from  common  knowledge  regard- 
ing the  conditions  before  prohibition,  exactly  to  the  contrary? 
When  the  saloons  were  selling  beer,  did  patrons  of  the  saloons 
consiune  it  only  In  limited  quantities  and  with  food?  They  did 
not. 

And  that  einplissi***  another  important  section  of  th*  beer  bill. 
Beer  wo\il4  be  sold  "  In  or  from  "  bottles,  casks,  barrels,  kega.  or 
other  containers.  No  restrictions  are  made  as  to  lu  retail  sale 
**  tn  or  from "  such  containers.  That  wo\ild  mean  the  return  of 
the  beer  saloon,  except  In  the  States  that  chose  ^>eclflcally  to 
outlaw  saloon*. 

Both  parties  are  pledged  to  flght  the  retiim  of  the  saloon.  Why 
doe*  this  bill  make  no  mention  of  the  beer  saloon,  or  seek  to  con- 
tnal  retail  sale  of  beer?  It  is.  presumably,  because  of  the  obvious 
inconsistency  that  would  lie  In  calling  a  beverage  nonlntoxlcatlng. 
and  then  scelring  to  regulate  Its  retaU  sale  because  of  Its  intoxi- 
cating qualities.  But  if  the  SUtee  seek  to  control  lU  retail  sale. 
they  wUl  thereby  immediately  raoonlae  it  as  Intoxlcatlixg.  and  If 
It  U  Intoxicating  It  to  contrary  tan  to  the  letter  and  the  spirit 
of  the  eighteenth  amendment. 

This  bear  bill  permits  the  rettim  of  th*  beer  saloon.  People 
will  gwt  drunk  In  those  saloons  on  4  per  e*nt  beer.  That  U  th* 
truth  and  it  can  not  be  dodged. 

Mr.  Chairman.  It  will  be  noted  that  the  Washington  Star 
states  emphaUcally  that  this  beer  bill  permits  the  return 
of  the  saloon,  and  that  people  will  get  drunk  in  those  saloons 
on  4  per  cent  beer.    And  It  concludes  by  stating: 

That  1*  th*  tnith  and  it  can  not  b*  dodcMl. 

I  have  been  greatly  amused  at  the  woixlerful  change 
which  has  come  over  Hon.  A.  Mitchell  Palmer  since  191«. 
During  that  year  he  made  the  following  statement: 

The  fart*  wUl  eoon  appear  which  win  eoneliMlvely  ahow  that  U 
or  16  German  brewws  of  AmM-loa.  tn  s— orlstlon  with  th*  Uattad 
8tat«*  Bi*wer*  Association.  fumtslMd  th*  monay  ainountlng  to 
»al  hundred  thousand  dollars,  to  buy  a  great  omm^mptr  to 
of  th*  chief  eltfts*  of  th*  WatUm:  and  ita  pnbliatocr.  without 
taoa*  mooay  had  bought  that  organ  of  public  optoUm. 
la  tb*  ymtj  OmaiXaX  d  tb*  Nation,  in  th*  shadow  of  tb*  Oa^tal 
ttaaU  ha*  b**B  at>>fc««g  th*  battl*  oC  tb*  Uquor  '- 


When  th*  trafBe.  doomed  though  It  1*.  underUks*  and  M*ks  by 
the**  secret  methods  to  control  party  nominations,  jmx^  ma- 
chtoery.  whole  political  parties,  and  thereby  control  the  Oovem- 
ment of  Stat*  and  Nation,  it  Is  time  th*  people  know  the  truth.  _ 

The  organlaed  Uquor  traffic  of  the  country  Is  a  vicious  Inters*!, 
because  It  has  been  unpatrloUe.  because  It  has  been  pro-Oerman 
to  its  sympathts*  and  in  its  conduct.  Around  these  great  brewery 
organisations  owned  by  rich  men— almost  all  of  them  are  of  Ger- 
man birth  and  sympathy,  at  least  before  we  entered  the  war— ha* 
tfTown  up  the  societies,  all  the  organlaaUons  of  thU  country  to- 
tendad  to  keep  young  German  ImmlgranU  from  bscomlng  real 
American  citizens. 

It  U  around  the  sangerfeato  and  sangerbunds  and  organlxatlona 
of  that  kind,  generally  financed  by  the  rich  brewers,  that  th* 
voting  Germans  who  come  to  America  are  taught  to  rememher. 
Arst.  the  fatherland  and.  second.  America. 

The  above  sUtement  made  by  Hon.  A.  Mitchell  Palmer  In 
1918  caused  the  United  SUtes  Senate  to  appoint  a  Senate 
committee  to  inveeUgate  the  acUvlUes  of  the  brewers  and 
Uquor  Interests  in  the  United  8UitM.  I  will  shortly  call 
attention  to  what  this  InvestlgBtlaB  disclosed.  Before  doing 
that  however.  I  want  you  to  note  how  A.  Mitchell  Palmer 
has  changed  since  1918.  He  has  recently  prepared  a  very 
extensive  brief  advocating  that  Congress  shall  sutaiit  Imme- 
diate repeal  of  the  eighteenth  amendment  to  convenUons. 
and  that  such  conventions  which  are  to  do  the  ratifying  are 
to  be  the  creatures  of  Congress,  formed  and  fashioned  in 
every  deUU  by  the  Congress  of  the  United  SUtes.  In  hla 
brief  a  copy  of  which  has  been  sent  to  each  Member  of 
Congress  and  which  the  great  wet  leader.  Mr.  Baac  caused 
to  be  printed  in  the  CoMcaassioiiAi.  Rkcor©.  A.  Mitchell 
Palmer  aaja: 


Prompt  repeal  of  the  eighteenth 


tnt.  followed  by  fair 


taxes  on  vinous,  spirituous,  and  malt  Umaon  will  put  the  bfo"«g- 
gers-  profits  into  the  Federal  Treasury.  It  wlU  balance  the  Budget, 
secure  the  Government  sgaUist  the  pomlMllty  of  bankruptcy,  and 
rallere  the  people  of  further  additions  to  tb*  alraady  totolarabl* 
b\ird*n  of  taxation. 

Just  What  has  come  over  Mr.  A.  Mitchell  Palmer  since 
1918?  Then  he  said  the  liquor  traffic  was  doomed.  Then  he 
complained  because  German  brewers  had  P^J*^'*^  ^^*°' 
dred  thousands  of  dollars  to  buy  a  great  newspaper  "  In  the 
shadow  of  the  Capitol."  and  he  denounced  the  attempt  of 
brewers  "  to  control  party  nominations."  and  he  said  they 
were  controlling  whole  political  parties  and  party  machinery 
and  the  Government  of  State  and  Nation,  and  he  wanted  the 
people  to  know  about  It.  Now.  In  1932.  he  wants  whole  par- 
ties, party  machinery.  SUte  governments,  and  the  National 
Oovemment  turned  over  to  the  brewers. 

The  Senate  committee  reported  its  findings  and  conclu- 
sions on  lU  tovBstlgatlon  to  the  United  SUtes  Senate  and 
same  are  printed  in  the  Cokcrissional  Ricord  for  June  16, 
1919.  and  after  quoting  the  charges  made  by  A.  Mitchell 
Palmer  in  1918.  mentioned  a  moment  ago.  such  Senate  inves- 
tigating committee  reported  as  follows: 

Th*  subcommittee  began  Its  inveetlgaUon  on  September  27. 
1018  At  the  request  of  the  subcommittee  the  Secretary  of  War 
very  kindly  detailed  from  the  Judge  Advocate  Generals  Depart- 
ment United  States  Army,  to  aid  the  committee.  MaJ.  B.  Lowry 
Humes,  formerly  United  States  dlsUlct  attorney  for  the  western 
dUtrlct  of  Pennsylvania,  and  from  tb*  Military  Intelligence  Divi- 
sion. United  Statea  Army.  Capt.  Oeorg*  B.  Lc*ter.  an  attornay  of 
New  York,  and  also  the  Attorney  General  very  kindly  detaUed  from 
tb*  Department  of  Juatloa.  Mr.  William  R.  Benham.  all  of  whom 
rendered  most  valuabl*  MilatsnrB  to  tb*  Maunltt**  to  the  coUec- 
tlon  of  evidence,  the  production  of  testtmony.  tb*  axamlnatlon  of 
wltn*****,  and  to  the  preparation  of  report*. 

With  regard  to  the  condu.^t  and  activities  of  the  brewing  and 
Uquor  mtereeU.  the  committee  la  of  the  opinion  that  the  record 
clearly  eatabUahes  the  foUowing  facts. 

(a)  That  they  have  furnished  large  siuns  of  money  for  the  pur- 
po**  of  secretly  coattaUlag  newspapers  and  perlodlcala. 

(b)  That  they  base  undertaken   to   and  have   frequently   suc- 
'    '  to  controlling  prlmarlea.  elections,  and  political  organlca- 


(c)  That  they  have  contributed  enormoiis  sums  of  money  to 
political  campaigns  to  violation  of  the  Federal  statutes  and  th* 
statute*  of  •ersral  of  the  State*. 

(d)  That  tb*y  hav*  asactad  pladg**  from  oandldata*  for  puMle 
qfflifi^  prior  to  the  slfitlon 

(*)  That  for  the  purpoe*  of  Infltwnclng  public  opinion  they 
hav*  attamptad  and  partly  succeeded  to  subsidizing   the  public 


V' 
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boycotting  unfriendly  Amarlcan  manufacturing  and  meroantll* 

'^'Stiat  they  have  a^ted  thalr  own  political  organhsatlon  to 
manv  Stat**  and  In  snaUer  poUtleal  unlU  for  the  purpoae  of 
carrying  toto  effect  their  own  political  wUl.  and  have  financed  the 
•ame  with  large  contributions  and  aaseasmenU. 

(h)  That  with  a  view  of  using  it  for  their  own  poUtlcal  ptir- 
po***  they  contributed  large  sums  of  money  to  th*  German- 
Ameiican  Alliance,  many  of  the  membership  of  which  were  dis- 
loyal and  unpatriotic.  ....  * 

(1)  That  they  organleed  clubs,  leagues,  and  corporations  of 
various  kinds  for  the  purpose  of  secretly  carrying  on  their  politi- 
cal activities  without  having  their  Interest  known  to  the  public. 

(1)  That  they  Improperly  treated  the  funds  expended  for  politi- 
cal purposes  as  a  proper  expenditure  of  their  buatoess.  and  con- 
sequently failed  to  return  the  same  for  taxation  under  the  reve- 
nue laws  of  the  United  States. 

(k)  That  they  undertook,  throtigh  a  cunningly  oonoelved  plan 
of  advertising  and  subsldatlon.  to  control  and  dominate  the  for- 
eign-language press  of  the  United  State*. 

(I)  That  they  have  subeldlEed  authors  of  recognised  standtog 
In  literary  circles  to  write  article*  of  their  selection  for  many 
standard  periodicals.  ._.  ^  ,.  - 

(m)  That  for  many  years  a  working  agreement  existed  between 
the  brewing  and  dlstllUng  Interests  of  the  country,  by  the  terms 
of  which  the  brewing  Interests  contributed  two-thirds  and  the 
distilling  Interests  one-third  of  the  political  e^)endlture8  made 
by  the  Jotot  toterests 


(f)  That  to  suppress  and  coerce 
pal  support  for  tbsm  tb*y  bav* 


person*  ho*tll*  to  and  to 

to  an  astenalv*  tystam  of 


Thus  the  investigating  committee  of  the  United  SUtes 
Senate  spoke  on  June  16,  1919.  Saloons  then  were  still  in 
existence.  U  brewers  and  distillers  were  doing  all  of  the 
above  in  1918  when  they  had  saloons,  how  much  more  do 
you  suppose  they  have  been  doing  for  the  past  14  years  to 
get  saloons  back.  Where  they  spent  hundreds  of  thousands 
of  dollars  in  1918  they  are  spending  millions  upon  millions  of 
dollars  in  1932.  Do  you  think  that  they  have  quit  spending 
large  sums  of  money  to  control  newspapers  and  magazines? 
Do  you  suppose  that  they  have  quit  spending  large  sums  of 
money  to  control  primaries,  elections,  and  political  organiza- 
tions? With  few  exceptions,  they  have  all  of  the  big  news- 
papers in  the  United  States  sulwidiaed  and  controlled.  They 
have  most  of  the  magazines  under  their  influence.  They 
use  daily  and  control  all  of  the  big  radio  sUtiotis  In  the 
United  SUtes.  They  control  the  talking  movie  Industry  of 
the  United  SUtes.  and  their  filthy  hand  and  influence  are 
seen  in  practically  every  picture  that  is  shown  on  the  screen. 
They  have  many  actors  subsidized  and  under  their  control 
Steps  are  taken  to  ruin  and  run  out  of  public  life  every  legis- 
lator who  dares  to  speak  or  vote  for  prohibition-  Wet 
organizations  si>end  large  sums  of  money  in  his  district  to 
defeat  him  for  reelection.  The  wet  press  misquotes  such 
men  and  reflects  upon  them  in  every  possible  way  in  all  news 
dispatches.  And  constituents  never  dream  that  their  Repre- 
■enUtive  has  been  put  on  the  spot. 

In  1928  the  issue  tn  this  country  was  clearly  and  distinctly 
drawn.  The  distinguished  candidate  from  New  York  prom- 
teed  the  people  of  the  United  SUtes  a  repeal  of  the  eight- 
eenth amendment.  He  promised  them  immediate  return  of 
the  brass  rail  and  the  foaming  glass.  He  promised  them 
that  they  would  have  returned  to  them  their  Mumm's  Extra 
Dry. 

President  Hoover,  although  suffering  the  handicap  of 
having  been  criticized  most  severely  by  the  leading  members 
of  his  own  party,  one  of  whom  from  Indiana  now  sits  before 
me.  came  out  flat-footedly  against  repeal.  He  promised  that 
he  would  uphold  the  eighteenth  amendment.  He  promised 
that  there  would  be  enforcement  of  the  law  of  the  land, 
and  we  found  that  he  got  21,300.000  American  votes  in  the 
United  SUtes  and  carried  such  rock-ribbed,  solid  South. 
Democratic  SUtes  in  this  Nation  as  Virginia,  North  Carolina. 
Florida,  and  Texas.  I  knew  that  he  could  not  be  depended 
upon.  I  sUyed  with  my  party  and  with  my  national  ticket, 
and  I  made  speeches  over  the  country  for  my  party  ticket, 
including  the  wet  candidate.  Because  my  constituents  did 
not  want  saloons  my  district  went  Republican,  and  because 
Texas  people  did  not  want  saloons,  my  SUte  went  Repub- 
lican, and  Ukewise  Democratic  SUtes  like  Virginia,  North 
Carolina,  and  Florida  went  Republican  because  they  did  not 
want  saloons.  ^    ^ 

Then  Mr.  Hoover  capitulated  in  1932.  He  went  back  on 
his  dry  procliviUes  and  promises.  He  double-crossed  the 
drys  who  put  him  in  power.    He  -adopted  a  wet  platform. 


one  as  wet  as  the  Democratic  platform  Itself,  aad  he  lost  fhg 
dry  vote  of  the  United  States,  both  Republican  and  Demo- 
cratic. 

I  want  to  say  to  my  friends  that  the  great  SUte  of  Tcxa* 
sent  to  Chicago  to  the  national  convention  a  dry  delegation. 
Every  delegate  who  went  there  was  definitely  instructed  to 
vote  against  repeal,  to  vote  against  a  return  of  the  saloon,  to 
vote  against  beer.  They  violated  their  instructions.  They 
were  not  faithful  to  the  people  of  Texas  who  sent  than  there, 
and  they  helped  to  put  into  the  Democratic  platform  a  plank 
that  was  Just  the  opposite  of  what  Texas  people  Instructed 
their  delegates  to  vote  for. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  am  sorry  I  can  not  srield. 

At  an  expense  of  almost  a  million  dollars  to  the  people 
of  the  United  SUtes  President  Hoover  appointed  his  famous 
Wlckersham  Commission  and  had  it  sit  all  over  the  United 
SUtes  and  finally  make  a  voluminous  report.  Most  of  the 
members  he  appointed  were  fundamental  wets.  There  were 
11  members  of  that  commission.  Ten  out  of  the  eleven  mem- 
bers agreed  upon  certain  conclusions,  the  first  four  of  which 
I  want  to  <iuote  over  their  signatures  from  their  printed 
report: 


1.  The  commission  Lb  oppoeed  to  repeal  of  the  eighteenth  amend- 
ment. 

a.  The  commission  Is  opposed  to  the  restoration  In  any  mannae 
of  the  legalized  saloon.  ^  ...     « 

8.  The  commission  Is  opposed  to  the  Federal  or  State  Oovem- 
ments  as  such  going  into  the  Uquor  business. 

4.  The  commission  Is  opposed  to  the  proposal  to  modify  the 
national  prohibition  act  so  as  to  permit  nianufacture  and  sale  of 
light  wines  or  beer. 

George  W.  Wlckersham.  chairman;  Henry  W.  Anderson;  Newton 
D.  Baker;  Ada  L.  Oomstock;  WlUlam  1.  Orubb:  William  S.  Kenyon; 
Prank  J.  Loesch;  Patil  J.  McCJormlck;  Kenneth  Mackintosh;  Rosooe 
Pound. 

The  only  member  of  the  Wlckersham  Commission  who 
refused  to  sign  the  above  conclusions  was  Mr.  Monte  M. 
Ti»iTiftnn,  of  New  Orleans,  a  lifelong  wet.  He,  even,  was 
against  nulliflcatlon,  for  from  his  sepjirate  signed  report 
I  quote  him  as  follows: 

I  do  not  favor  the  theory  of  nullification,  and  so  long  as  th* 
eighteenth  amendment  Is  not  repealed  by  constitutional  methods. 
it  seems  to  me  to  be  the  duty  of  Congress  to  make  reasonabl* 
efforts  to  enforce  It. 

Then  he  said  further,  concerning  Ught  wines  and  beer: 
I  do  not  think  that  any  Improvement  In  enforcement  of  tb* 
eighteenth  amendment  would  resvilt  from  an  amendment  of  tb* 
national  prohibition  act  so  as  to  permit  the  manufactxire  of  eo- 
called  light  wines  and  beer. 

Now,  gentlemen.  Ustcn;  he  said  this,  further: 

If  the  Uquor  so  manufactxu^d  were  not  Intoxicating  it  would 

not  satisfy  the  taste  of  the  great  majority  of  those  who  are  now 
drinking  Intoxicating  liquors,  and  If  It  were  Intoxicating  It  co\ild 
not  be  permitted  without  violation  of  the  Constitution. 

I  am  one  of  those  Members  of  Congress  who  is  not  in 
favor  of  this  principle  of  nullifying  our  Constitution,  be- 
c^iuse  I  know  that  the  beer  which  is  sought  to  be  manufac- 
tured is  to  be  Intoxicating.  If  It  were  not  intoxicating. 
It  would  not  be  drunk,  if  the  committee  please. 

Now,  in  a  separate  report  filed  by  Hon.  Frank  J.  Loesch, 
of  Chicago,  he  said: 

It  would  be  unwise  to  repeal  the  eighteenth  amendment.  Sijch 
repeal  would  cause  the  Instant  return  of  the  open  saloon  In  all 
States  not  having  state-wide  prohibition. 

Furthermore.  Chief  Justice  Keimeth  Mackintosh,  of  the 
Supreme  Court  of  Washington,  also  a  member  of  the 
Wlckersham  Commission,  said: 

Civilization  win  not  allow  this  Nation  to  end  tb*  long  attempt 
to  control  th*  uae  of  alc(riMdlc  beverages. 

FMeral  Judge  Paul  J.  McCormick.  in  his  separate  report 
on  this  Wlckersham  Commission,  said: 

AbKdute  repeal  Is  tmwis*.  It  would.  In  my  opinion,  reopen  th* 
saloon.  This  would  b*  a  backward  step  that  I  bop*  will  never  be 
taken  by  the  United  States.  The  open  saloon  1*  tb*  grM^M 
enemy  of  temperance  and  ha*  been  a  chief  cause  of  much  poiuical 
corruption  throughout  the  country  la  the  past.  Tbea*  cooditloaa 
should  never  be  revived. 


Hi 
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December  20 


.•J.r  m'  J  *-♦■ 


Beaaid  further: 

Hm  BttiUm  favorliw  prohibition  ihould  b*  proUctwl  •9^^  y** 
fliSSwSthr^m.  nght  would  be  def««t«l  by  r«nUUx>g  tb. 
Mttn  lubjMt  of  Uquor  coDtrol  aad  we\U»Uon  to  tb«  ■•»«r»l 
Btatw  Mdualvvly. 

Wb*t  did  Dcmn  Ro«co6  Found  of  the  Banrard  Law  School 
■aj  about  the  matter?    He  wai  a  member  of  the  romm^Mlon 

Heaald: 
PM«rml  eoatrol  at  wb*t  h»d  b*eo«n«  a  natlon-wid*  triftc  end 

Federal  Judge  William  I.  Qrubb.  who  was  a  member  of 
the  commission,  said: 

Prohibition  U  conrcdml  to  have  produced  two  freat  benefit*,  the 
•boUUon  or  the  open  aaloon  and  the  ellmlnaUng  ot  the  Uquor  In- 
Anoace  from  poUUca.  Remlaelon  to  the  States  would  Meure  the 
lUuni  o*  the^en  aaloon  at  least  in  lome  of  the  States  and  the 
ntum  of  the  Uquor  inlererta  to  the  poUUca  of  aU  of  them. 

Now.  Ada  L.  Comatock.  the  president  of  Radclifle  CoUcge. 
In  her  report— she  could  not  even  say  one  word  for  temper- 
ance, but  she  said  this: 

I  fftTor  rerldon  of  the  amendment  rather  than  Its  repeal. 

Henry  W.  Anderson,  of  Virginia,  a  member  of  the  Wicker- 
aham  Commission,  said: 

We  muat  not  loee  what  haa  been  jained  by  the  aboUtlon  at  the 


In  summing  up  his  own  separate  conclusions,  Hon.  George 
W.  Wlckcrsham.  chairman  of  the  Wickersham  Commission. 


The  older  generation  very  largely  ha*  forrrtten.  and  the  yeuager 
Mver  know,  the  evil*  of  the  laloon  and  the  corroding  to- 
Duence  upon  pollUca.  botfe  local  and  national,  of  the  organized 
liquor  InURTBetT^But  the  tradlUon  of  that  rottennwa  .till  Inger. 
rren  In  the  minds  of  the  bitterest  opponenU  of  the  prohibition 
law.  substantially  aU  of  whom  auert  that  the  Ueenwd  saloon 
must  never  again  be  reetorad. 

Then  he  added — 

It  is  because  I  see  no  escape  from  ita  return  In  any  of  the 
praetleable  alternative*  to  prohibition  that  I  unite  with  my  eol- 
leagues  in  agreement  that  the  eighteenth  amendment  muat  not 
be  repealed. 

And.  B«r.  Chairman,  we  must  not  forget  that  the  funda- 
mentally wet  Monte  M.  Lemann.  of  New  Orleans,  was  frank 
and  honest  enough  to  sUte.  "  That  if  the  beer  to  be  manu- 
factured were  not  intoxicating  it  would  not  satisfy  the  taste 
of  the  great  majority  of  thoee  who  are  now  drinking  In- 
toxicating UQUors.  and  If  it  were  intoxicating  it  could  not  be 
permitted  without  riolatlon  of  the  ConstltuUon." 

Unless  President  Hoorer  deUberately  wasted  the  hundreds 
of  thfWiTftn'^*  of  dollars  he  spent  of  the  people's  money  on 
this  Wickeraham  Commission,  he  will  not  ignore  the  above 
valuable  portions  of  Its  otherwise  valueless  Investigation  and 
ivport.  *■«**  win  veto  this  unconstitutional  beer  bill  when- 
ever it  reaches  the  White  House:  and  we  know  that  there 
are  not  enough  votes  in  this  Congress  to  pass  it  over  his 

Tela 

Our  friend  from  liassachusetts  TBCr.  McCokmacxI  tells  us 
that  we  Members  of  Congress  have  nothing  to  do  with  the 
ConstituUon.  that  we  should  leave  It  to  the  Supreme  Court  of 
the  United  SUtes.  Then  why  Is  it.  I  ask  him,  that  all  of  us. 
before  we  can  serve  here,  must  take  an  oath  that — 

We   win  support  and   defend   the  Constitution  of   the  United 
Statea     •     •     •     baar      true      faith      and      allegiance      to      the 
•     •     wltlMUt  any  mental    reecrvatlon  or   purpose    of 
t? 


n  we  are  not  concerned  about  the  Constitution,  why  are 
we  forced  to  take  such  an  oath?  We  do  not  swear  that  we 
will  leave  it  to  the  Supreme  Court  to  uphold  the  Constitution 
for  us.  We  swear  that  we  oursch'es  will  uphold  it.  and  that 
we  ourselves  will  defend  It.  and  we  swear  that  we  ourselves 
will  bear  true  faith  and  allegiance  to  It.  and  we  swear  that 
we  will  all  do  it  without  mental  reservation  or  purpose  of 
evasion.  Is  there  no  purpose  of  evasion  in  this  bill?  Mr. 
jlj^WLKT  says  so.  Mr.  Tncsnijua  says  so.  Mr.  Ciowmxa 
B^js  3o.  Mr.  Sakpsxs  says  so.  Mr.  Cotmn  says  so.  Mr. 
Raoom  says  so.    They  are  all  members  of  the  Ways  and 


Means  Committee.  They  heard  the  evidence.  They  say 
this  beer  Is  intoxicating.  They  say  that  it  violates  the  Con- 
stitution. Tijey  say  that  we  can  not  vote  for  this  bill  without 
violating  our  oath  of  oCBoe.  .      ^.      ,        .^ 

Dr  Joy  Hmer  Morgan,  a  leader  In  the  educaUonal  world 
and  for  the  past  12  years  editor  of  the  Journal  of  the  Na- 
Uonal  Education  AssoclaUon.  which  speaks  for  230.000  school 
teachers,  recently  wrote  the  following  interesting  article: 

SSy  blhSd  that  «x-«««  «^^»»o"»  "- y**";^'^?S*=Si 

Sutude  is  ezpreesad  In  a  reeoluUon  that  has  b<«n  adopted  at  Itt 
Ust  two  annual  conventions.    This  raeoluUon  r*ads: 

"  •nTNttSnsl  Education  A«octotlon  raalBrms  >«•  -tand  in  farw 
of  thTelahleenth  amendment  and  of  the  Uws  enacted  thereundw^ 
5  vuli  ^  Tlgorou.  and  ImparUal  enforcement  »»d  p^,«* 
lU  SJSortto  anVtlTe  educaUonal  campaign  in  behalf  of  hablU 
of  Uvlng  for  which  the  eighteenth  amendment  stands. 

aao.ooo  TSAcmas 

The  membership  of  the  National  BdueaUon  Association  to 
monthin  230.000  Resolutions  such  as  thl.  hare  tMen  •Jopt*d 
bV^^It  all  the  SUte  education  assoclaUons  of  the  country. 
Kd  it  irhlSy^inlflcant  that  the  teacher,  of  the  Nation  ^cmld 
JLe  »«h  a  p^Uon.  No  other  group  is  so  <'}°^^^^^^^^J^^^ 
Ufe  of  the  people.  No  other  group  ha*  under  Its  <»*^jy  ,^J*7»  Ji^' 
children  and  youth  from  all  the  homes,  rich  and  poor  Tne 
JScher  has  an'unusual  opportunity  to  see  the  f^Jf)  ^'^JjiJSf 
economic  policies  upon  home  life  and  upon  ^»^'<*"*i^*Y^<*"- 
Teachers  Itnow  that  untold  mUllons  of  fathers  »^o*«  ''*«Vy.J^Z 
check  formerly  went  to  the  saloon  are  now  Inverting  that  check  m 
food  and  clothing  and  schooling  for  their  chUf"'^^ »?J»*.,^'^; 
finest  high  schools  of  Amfertca  have  been  buUt  upon  the  alt**  of 

XortncT  breweries.  ,_     .       -        wiwi**-*.* 

There  has  been  much  looee  talk  about  the  effects  of  prohibition 
on  young  people.  There  has  been  more  emphasis  put  upon  the 
1  student  who  goes  wrong  than  upon  the  9M  who  go  ^8^- 
Undoubtedly  many  well-meaning  persons  have  been  mlsl*d  ana 
oonXuaed  by  the  statistics  that  have  been  circulated  and  by  tn* 
large  headline*  in  the  yeUow  prees. 

SOS  OCT  or  sia 
Borne  weeks  ago  I  wrote  letter*  to  tta*  preeldenU  of  the  coUege* 
of  America,  asking  for  a  report  of  the  effecU  of  Prohibition  on 
Uic  rtudents^Out  of  812  replies  received— a  really  remarkable 
response-^OS  felt  that  conditions  had  *?»^tely  Improved  and 
that  they  are  steadUy  growing  better.  These  coUege  iMrealdenta 
know   their  young   people.     They   know   that   th*y  are   bu«y  and 

Uiterested  In  the  fine  things  of  college  life.  

The  enrollment  in  the  high  schools  to-day  Is  nearly  three  times 
what  It  waa  when  prohibition  went  Into  effect.  In  1»00.  wnen 
local  and  State  prohibition  began  making  lU  Inroads  ln«o  "»« 
liquor  traffic,  there  were  500.000  studenU  In  the  American  high 
schooU  In  1910  the  number  had  grown  to  a  n^»"»o°-  »T_*V2 
It  had  grown  to  3.000.000.  and  between  1»20  and  1930— the  period 
of  national  prohlbitlon-it  grew  to  6  000.000.  Thto  means  that 
many  persons  from  poorer  home*  and  foreign  group*  are  enjoying 
hlab-*chool  opporttmltle*  who  could  not  have  had  such  oppor- 
tumitle*  a  decade  ago  Obviously  much  of  this  achievement  la 
the  result  of  prohibition,  lioney  that  was  formerly  spent  for 
Uquor  has  been  aavod  for  education  ^_.   ...  ^ 

Thoa*  who  know  the  high  schooU  best  know  that  drinking  to  not 
a  sarlou*  problem  in  mort  of  them.  Por  10  years  I  have  been 
travalU^  about  the  United  States  lecturing  to  student  bodies. 
talktns  with  school  offlcers.  attending  conventions,  and  carrylag 
on  a  heavy  correspondence.  Out  of  thto  wide  experience  I  know 
that  the  school  people  believe  In  tb*  eighteenth  amendnarat.  and 
that  they  beUeve  In  youth. 

•OMS   tar-TLAMM.   UMJkMMAt 

There  recenUy  appearwl  m  the  Philadelphia  paper*  a  eutement 
fVDOrted  to  have  been  made  by  a  teacher  about  hip  flasks.  Ne«t 
moralag  8upt.  K.  C.  Broome,  of  the  Philadelphia  schooto.  presi- 
dent of  the  department  of  superintendence  of  the  National  Educa^ 
tlon  Aaeociatioo.  1931^2.  called  to  his  office  the  teacher  who  «■• 
reoortMl  to  have  aada  thaS  statement  and  tb*  prUietpal  of  the 
school  in  which  this  tMShar  worked.  The  stmographlc  report  ot 
that  conference,  which  waa  al.v)  publUhed  In  all  the  Philadelphia 
Daoers.  shows  that  neither  the  teacher  nor  the  principal  had  e»«r 
iHen^a  hip  flask  In  the  hands  of  a  student  or  had  ever  found 
Uquor  in  any  school  locker,  although  the  principal  has  served  It 
years  In  Philadelphia  schooto  Summarizing  the  teatlmony.  Super- 
intendent Broome  has  this  to  say :  ......  ^     ^ 

"  Thinking  people  who  know  youth  and  hav*  their  Interert  at 
heart  are  gettuag  tired  of  thto  constant  berating  of  the  young  peo- 
ple of  our  community.  If  all  the  adulU  in  our  community  would 
behave  as  well  as  the  young  people  do.  and  would  set  the  right 
example,  much  of  the  difficulty  that  we  are  having  with  youth 
would  disappear.  Thto  seems  to  be  an  open  season  for  attack  on 
the  schooto.  and  the  church,  and  the  coiu-ts,  and  on  the  other 
American  InsUtutions  which  we  have  taught  our  children  to 
revere.  How  can  we  expect  the  rising  generation  to  have  respect 
for  our  country  and  Ita  Institutions  if  they  are  to  be  exposed  to 
a  constant  barrage  of  fUppaot  and  irresponsible  crltlctom?  " 
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1ft  an  thto  argument  about  the  eighteen^  am«Mtoent  let  us 
not  f«ienhatLquor  Is  an  evil,  that  It  destroys  b«ii^'^«?f 
Se  hoS  ^eM  ambition,  corrupt*  government,  destroy*  sklU. 
JSJaucSS  Stoure.  and  destroys  the  spiritual  aaplrationaand  Im- 
SSsM.  It  to  espectoJly  menacing  In  a  machine  age.  because  It 
dMtroys  i«UahUlty.  There  are  26.000.000  automobUe*  In  use  In  the 
United  State*  to-day.  More  chUdren  of  elementary  achool  age  are 
kuied  each  year  by  automobUes  than  die  from  all  other  causes 
combined  There  are  injured  in  the  United  State*  each  year  by 
automobile*  more  people  than  live  In  the  National  CaplUl.  AJiy 
increase  In  drinking,  even  of  light  wine*  and  beeta.  would  greatly 
luLi****  the  automobile  death  rate.  

The  preaent  to  a  period  of  confusion  on  many  problems.  We 
need  to  be  sure  of  our  ground  before  we  take  any  backward  steps. 
Twenty-five  years  Is  a  short  time  to  bring  Into  full  c^ieratlon  such 
•  measure  as  the  eighteenth  amendment.  That  amendment  Is  the 
crvatert  social  and  economic  advance  ever  deliberately  undertaken 
by  a  great  people.  It  to  the  greatest  child-welfare  measure  ever 
put  Into  operation  excepUng  only  the  estabUshment  of  the  Chrto- 
tlan  church  and  the  foimding  of  the  common  school. 

Prohibition  to  an  expression  of  the  eternal  atruggle  between 
things  spiritual  and  things  material.  It  holds  that  the  right  to 
be  well  bom,  decently  reared,  and  adequately  educated  transcends 
any  ao-called  right  based  on  appeUte  for  harmful  beverages.  Pro- 
hibition to  not  on  trial.  Free  government  to  on  trial.  The  Con- 
etltuUon  to  on  trial.  Intelligence  to  on  trlaL  Condition*  have  In- 
finitely Improved  In  spite  of  all  the  aftermath  of  war.  I  do  not 
believe  America  can  be  fooled  into  taking  a  backward  step. 

I  wish  that  every  Member  here  would  read  what  Doctor 
Morgan  has  recently  said  on  the  terrible  strangle  hold  the 
liquor  Interests  now  have  over  all  radio  transmission. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  BLANTON.  Oh,  no;  my  friend  from  Illinois  got  after 
the  gentleman  from  Ohio  and  said  that  Mr.  Momsca  was 
a  lame  duck  and  was  going  out.  la  the  gonUeman  from 
Illinois  quite  secure  in  his  own  seat  for  the  next  Congress? 
[Lau^ter.l  The  gentleman  ought  to  have  been  fair  eiu>ugh 
to  tell  Mr.  Mousn  that  some  one  has  filed  a  contest  over  his 
election,  and  that  he  has  not  yet  convinced  all  of  his  Re- 
mibUcan  and  DemocraUc  friends  that  he  is  entitled  to  the 


Mr.  BRITTKN.  I  Will  come  back;  the  gentleman  need  not 
worry.     [Laughter.] 

Mr.  BLANTON.  Yes;  because  I  shall  likely  vote  for  him 
myself,  because,  "  with  all  his  f aulta,  I  love  him  stilL" 

Our  good  friend  from  Kentucky  [Mr.  VnreoN]  attempted 
to  quote  the  testimony  of  certain  scientists  who  appeared 
before  the  Ways  and  Means  Committee.  I  do  not  see  how 
he  can  get  any  wet  consolation  from  anything  that  was  said 
by  Doctor  Miles.  And  I  do  not  understand  how  any  man  of 
experience  could  believe  Prof.  Yandell  Henderson,  who  testi- 
fied that  a  person  could  get  as  drunk  on  drinking  coffee  or 
fmnfcinf  a  cigar  as  he  could  by  drinking  S J  per  cent  beer. 

I  know  that  a  person  can  drink  coffee  all  day  long  with- 
out getting  drunk.  And  I  know  that  I  have  teen  many  per- 
sons drunk  from  drinking  a  few  bottles  at  pre-war  beer. 
whldi  all  win  admit  was  8  J  per  cent  alcotud  by  weight.  I 
would  not  believe  a  scientist  on  oath  who  would  say  that 
a  person  can  get  just  as  drunk  on  coffee  as  be  can  on  8  J  per 
cent  beer.  I  wonder  if  Prof.  TandeU  Henderson  thinks  that 
such  testimony  as  that  would  induce  many  fathers  in  the 
United  States  to  send  their  boys  to  Yale  to  be  taught  by  such 
a  scientist. 

Now,  if  I  know  the  probative  force  and  effect  of  the  evi- 
dence given  by  Dr.  Walter  R.  Miles,  professor  of  psychology, 
of  Yale  University,  it  condemns  this  beer  biU  and  shows 
conclusively  that  3.2  per  cent  beer  is  intoxicating.  I  quote 
trom  his  evidence  the  following: 


■TATSMXItT   or  OB. 


wai.TSB  a.  MII.XS.  pbo: 
I     TAiiB  UMivaasxrr 


or  wTCHOixxrr, 


Mr.  Raoon.  Let  me  suggest  that  you  give  your  name  and  ad- 
dress, as  well  as  your  occupation,  to  the  reporter. 

Doctor  MiuB.  Walter  R.  Mile*.  New  Haven,  Conn. 

Mr.  Raooiv.  Are  you  connected  with  Yale  Unlv«T*ityT 

Doctor  MiLxs.  Yes. 

Itr.  Raoon.  In  what  capacity?  _..^.^i 

Doctor  MiLXB.  I  am  professor  of  psychology  In  the  medical 
•chool  at  Yale. 

I  suppose  that  I  waa  asked  to  come  here  to  dtocuas  thto  mMsure 
with  you  because  I  have  worked  experimentally  and  •clentllloally 
with  alcohol  and  Ita  effecte  on  human  beings  and  because  I  am 
a  psychologist  and  have  conductad  my  investigation*  from  that 
standpoint. 


•n»  work  I  shall  dlscitss  was  not  done  at  Yale  Thilveralty,  and 
Tale  University  had  nothing  to  do  with  It.  I  happen  to  hav  r>- 
oentiy  been  called  there  as  a  profesaor.  but  thto  ^loc^w^.T"* 
was  done  at  the  nutrition  laboratory  of  the  Camagto  InsUtufea. 
Boston.  Mass..  where  I  was  research  psychologist  for  eight  yy 
and  where  with  Drs.  P.  O.  Benedict,  Raymond  Dodge.  T.  M.  Carpen- 
ter. H.  L.  Hlgglns.  and  other*.  X  worked  on  certain  problem*  om»- 
zM»cted  with  alcohol  and  Ite  influanoe  on  human  beings.  TUto 
work  resulted  in  the  foUowlng  publlcati«is:  _ 

- 1.  Benedict  and  Dodge.  TentaUv*  plan  for  a  propoaed  invaau- 
gatlon  Into  the  physiological  action  of  ethyl  alcohol  on  mwi: 
Proposed  cotreUtlve  study  of  the  psyehologlcal  effeot*  ct  aloobol 
on  man.    Privately  printed.  Boston.  1913.  ^^ 

"g.  Dodge  and  Benedict,  Psychological  effecta  of  alooboL  OW 
negle  Inst.  Wash.  Pub.  No.  232.  1915. 

"3.  Benedict,  The  alcohol  program  of  the  nutrition  laboratory. 
with  special  reference  to  psychological  ^eeU  of  moderate  dosM 
of  alcohol  on  man.    Science.  1818.  43.  p.  907.  

"4.  Hlgglns.  The  rapidity  with  which  alcohol  and  some  sugan 
may  serve  as  nutriment.    Am.  Jour.  Physiol,,  191«.  41,  p.  tSS. 

"  6.  Carpenter.  Phyalologloal  effecta  of  ethyl  alcohol  when  in- 
jected into  the  rectxim,  with  special  reference  to  the  gaaeous  •«- 
change.    Am.  Jour.  Physiol..  1917.  42.  p.  606.     (AhatracM 

"  6.  Hlgglns,  Effect  of  alcohol  on  the  respiration  and  the  g*M^us 
metabolism  In  man.    Joum.  Pbarm.  and  Exp.  Therapeutic*.  1917, 

9   p   441  "^ 

*  "7  Carpenter  and  Babcock.  Alworptlon  of  alcohol  and  Ita  oon- 
oentratlon  In  the  urine  when  injected  by  rectum.  Joum.  BkO. 
Chem..  1917.  29,  p.  XXVm.     (Abstract.)  ^^^    -„«.,««« 

-  B.  MU».  Effect  of  alcc^Kil  on  psycho-iAyslologlcal  fonetiaiiB. 
Carnegie  Inst.  Wa&h.    Pub.  No.  266.  1916. 

"  9  Carpenter  and  Babcock,  The  concentration  of  alcohol  to  the 
tissue*  of  hens  after  Inhalation.    Am.  Journ.  Physiol..  1919.  49  p. 

"10  Miles,  liie  comparative  oonoentratlons  of  alcohol  in  human 
blood  and  urine  at  intervate  after  Ingestion.  Joum.  Riarm.  and 
Exp.  TherapeuUcs,  1923.  20,  p.  266.  

"11  MUes.  Alcohol  and  human  eOclency:  Expertmenta  vnin 
moderate  quantities  and  dUtite  solutions  of  ethyl  aloohol  on  hu- 
man subjecta.    Carnegie  Inst.  Wash.    Pub.  No.  833.  1924. 

My  own  work  has  been  spread  over  a  term  of  years.    It  was  nr« 
begun  in  1914,  conUnued  quite  actively  in  1919  (with  2.76  per  cent ! 
by  weight  beverages),  and  again  during  May,  June,  and  July  In  - 

1921 

Later  1927-1930,  I  did  some  atudle*  In  alcohol  and  anim^  at 
Stanford  Unlvemlty.  California.  I  win  confine  my  remjrtachto^ 
to  the  work  done  In  1921.  because  that  was  entirely  with  2^  per 
cent  by  weight  beverage*  and  on  a  stoabto  group  of  young  »»»• 

Now.  gentlemen  of  the  committee.  I  am  at  yo"£dtopo»l.  YOU 
are  certainly  very  patient  men.  But  I  have  no  speech  wt  I  am 
anxious  to  perpetrate  on  you.  If  you  want  me  to  talk  ^bout  tbto 
line,  I  wUl  continue:  but  if  you  want  to  question  ms.  I  wm  do 
the  best  I  can  to  answer.  ^^  ... 

Mr  Baoon.  May  I  suggest  that  I  think  that  what  theooinmtttje 
to  interested  In  to  a  discussion  of  the  Intoxicating  •"•**1«*  *i* 
per  cent  or  8.2  per  cent  beer.  What  we  want  to  hear  to  a  aetontttc 
5titnitf«i?"  of  the  effecta  of  alcohol  on  a  htunan  bsliig,  with  rMpscs 

to  intoxication.  ^        .    _.      .     ...w..  um  .i.- 

It  has  been  suggested  to  me  that  there  towtne  to  tW*  bJU  atoo. 
Doctor  Mn.m.  My  Investlgatloo  on  thto  problem  ot  2%  P^  ^^ 
by  weight  alcohoUc  beveragss.  undertaken  to  May,  W21.  wj|S  to^ 
pendmt  o<  any  challenge  from  anybody  anywbare.  Mo  indui«ry 
■oUdted  my  edentlflc  totereet  to  work  on  «**" JT^^^^iJ!  JI2 
following  out  a  program  (aee  reference  Ho.  I  above)  ^^^  ^ 
been  Initiated  at  the  nutrttUm  laboratory  to  1>1».  when  they 
called  to  the  laboratory  Prof.  Raymond  Dodge,  piofemnr  <*  Pf - 
ehology  at  Weeteyan  Unlvewlty.  Doctor  Dodge  was  »^>»»7»J» 
^tcS^Benedlctii*  a  man  of  great  critical  sklU  and  tJjeJto^S*  «gf 
in  devtotng  means  of  studying  human  functlops.  I  was  fortunate, 
indeed,  a*  a  young  man  who  had  Just  received  Wldoctort 
to  be  called  to  Weslsyan  Unlvenlty  to  taUow  Profeaeor  Dodg* 
year,  and  later  the  Camagto  InsUtutlon  selected  «•  «o  -»' 
him  at  the  Nutrition  Laboratory.  I  was  there  for  wgn*  .„ 
that  is.  tmtll  1922— when  I  was  called  to  Stanford  Pp1v««^  ■» 
profeeKv  of  experimental  peychology,  and  now  X  base  Just  Msraa 
my  profosslcmal  work  at  Tato  University.  .. ..  ^^ 

I  had  no  aid  from  any  brewery;  that  to.  it  was  not  poeMbM  sv 
me  to  secxire  regularly  manufactured  beverages  from^  so«i  a 
source.  Such  commercial  supplies  would  have  been  wagul  ^,to* 
and  have  saved  me  labor.  I  wotdd  like  to  have  •«»^5*  ^■^*«* 
beverage  made  up  by  brewer*  speclflcally  for  the  purpose.  TMS 
has  been  done,  and  the  reeulta  agree  quite  weU  with  my  qw»  (■■• 
HoUlngworth,  The  Influence  of  Aloohol,  Jour.  Abnturmal  Paycnot. 
and  sic.  PsychoU  1928-24.  18.  204-237,  811-888).  I  WBJpounded 
my  own  beverages  and  I  did  It  with  grwit  mm  ™f«,  *5»  <*«* 
of  chemlsta.  The  beverage  I  used  was  not  beer,  but  alcOhot.  »7J 
erama,  and  grape  Juice,  300  cuWc  eentlmetem,  "^oAw^Uytan^ 
1.000  cubic  centimeters.  In  fact.  In  certain  exp«rlm««its  I  ^ 
use  a  nonalcoholic  beer  that,  according  to  my  own  ""^J^fi**" J* 
to  have  four-tenths  of  1  per  cent  of  alcohol  In  It.  I  •l**^*^  ?°f 
that  and  added  sufficient  to  bring  tt  to  2£6  per  o«»t  by  «agi»- 
Thto  was  used  with  only  one  subject.  What  I  "52S  -JJfSL^ 
report  more  fuUy  to  the  work  I  did  on  seven  or  etj^t  wmje— ^ 
jatmg  men  studenta  to  Harvard  Medical  School.  »*>*«*»  5^ f^ 
near  neighbor.  First,  about  the  choosing  of  these  sobleem.  a 
wanted  to  do  thto  i?ork  rather  differently  than  any 
Investigation  had  psevloxisly   b*en  done.    It  — —  ' 
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g^mm   go      )fr    SaWDIXS   StkJS  sa     Mr.   Coon*   says   so.     Mr.     f„  our  country  *n<J  Jt«  institutions  If  they  are  to  be  expoMd  to 
fUMon  'says  so.    Tbey  are  all  members  oT  the  Ways  aod  '  •  conrtMit  x>»xn^  of  flippant  and  irrwpoaaibj*  criiiciana?  • 
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•^to  tlM  aleobot  •ffect  m  found  in  th«  paycholoKtcal  laboratory 
2S?t?5»^tmSint  of  alcohol  app«trlng  to  th»  ^oo<XltJ»not 

'^'  ^j:^"^ri  Xt'S  SLi^S^S'tS^Jla'Tth^ 

SSSni.  .y««m  that  produce,  the  well-known  effect  ot  alcohol. 

*  '^  ??u"SS?r\hrSSlt^  ^xTSSierat.  qu-.tJUe.ar 
»lSi7l  KS  hTre  you  any  K:ruple.  against  «uch  u«?  My  next 
qiSSion   wa«:  Hati  you  erer  given   blood  sample.,  a.   In   blood 

*TS^x"^*my  mibitcts  In  this  way.  and  I  think  that  the  men 
^fcSm.  who  were  willing  to  give  blood  sample,  and  who  had  noth- 
S^  ^'-'*  taking  alcohol,  wwe  probably  sulflclently  rlrUe  men. 

tsTili'ofSoS'^:^  tak«,  ao.  40.  70.  and  130  mtoute.  after 
■kf  eight  men  drank  the  laboratory  beverage.  They  were  given 
Jfvi  Bwn.  of  alcohol  In  1  Uter  of  fluid  (1.000  cubic  centimeter.) - 
STt  to^plnt  and  three^uarter..  The  stomach  can  e^Uy  take 
that  much  It  U  more  than  you  would  ordinarily  take  hut  It  to 
St  fMrTthan  a  truck  driver  with  a  mld-aftemoon  thlrrt  might 
■top  to  take. 

Mr.  Vn»o».  Within  what  period? 

Doctor  llztaa.  Within  30  minutes. 

Mr.  BAWt«T.  Of  what  alcoholic  content?  .  w»    •  a  k. 

Doctor  ICiLB.  Two  and  three-fourtha  per  cent  by  weight.  8  «i»y 
Tdume:  that  la  he  to  taking  rtlghUy  over  a  fluid  ounce  of  alcohol 
k»  to  taking  a<JtuaUy  S4.4  cubic  centimeter,  of  absolute  alcohol. 
wtMraa.  M«  cubic  centimeters  amounU  to  a  fluid  ounce:  he  i» 
tiSttBgsUghtly  oTer  an  ounce  of  alcohol,  and  taking  It  In  thto  2.76 
par  Osnt  type  of  beverage.  ....^w^i    ivt  n 

I  also  aave  to  theee  men  the  »me  amovmt  of  alcohol  {77 A 
crams)  in  one-tenth  as  much  solution  (100  c"'^»««°"™**^j' 
ind  I  found  that  the  amount  appearing  »°  the  blood  rtr^m  was 
Mw  about  90  per  cent  higher  than  before.  The  two  seU  of  reeulu 
aiw  as  follows: 
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•Thto  to  the  average  for  eight  men  and  f^JO^,*^  ^*f^^^ 
tlons  of  one  part  per  thousand  of  alcohol  to  blood.  It  to  taken 
from  Table  54  In  reference  No.  11  above."  -^♦^^  -«- 

We  must  remember  that  dilution  Is  only  one  of  the  '•cto"  con- 
trolling IntoKlcatlon.  You  can  hand  out  alcoholic  beverages  duuteo 
to  thto  or  that  amount,  but  you  can  net  conuol  how  much  a  man 
will  take,  when  he  vrlll  take  It.  who  he  to  or  what  he  wanto  to  do 
after  he  has  taken  It.  _,  ^^  „    .  .     .^^^^ 

I  wUl  menUon  only  four  ^jedfle  tests  of  thoee  applied  to  these 
men.  and  I  will  try  to  select  such  as  I  think  we  could  readUy  agrM 
upon  as  having  a  pracUcal  reUtlonahip  to  human  behavior  and 
human  uei  fiwinam  e  . 

The  flrrt  will  be  the  Inflxienoe  oC  thto  a.75  per  cent  beverege  on 
tbetr  pulse  rates.  The  average  pulse  rate  indlcatee  the  energy 
transformation  that  to  taking  place  and  reflects  the  demand  that  to 
taetnc  "«^^**  on  the  organs.  I  found  that  the  seven  men.  all  but 
one  ahowed  Inrnasrs  m  putoe  rate  asaytatwl  with  the  taking  ot 
thto'  beverM*  which  moimted  to  from  4.4  to  17  J  per  cent  and  to 
the  two  hour,  after  drinking  averaged  St  per  cent;  their  pulses 
were  that  much  faster.  The  maximum  effect  came  from  40  to  TO 
mtoutes  after  drinking  when  it  was  over  10  per  cent. 

OrdlnarllT  the  heightening  of  tlie  pulse  to  due  to  a  greater  re- 
milrement  on  the  organism  for  work,  for  thinking,  an  emotional 
change  or  a  alight  febrile  condition.  Temperature  and  the  pulse 
running  together  are  parallel  Indicator,  of  energy  transformaUon. 
But  after  thto  much  alcohol  the  heart  to  called  on  for  work  beyond 
what  the  natural  physiological  or  psychological  condition  demands. 
The  chaiMe  to  not  at  lU  height  Immediately,  but  gradually  to- 
upawi  and  thwi  dimlnlahee.  By  the  end  of  two  and  one-half  to 
three  hour.  It  (the  effect  on  the  heart)  would  practically  have 
disappeared. 

Thto  condition  after  alcohol  was  of  cotirw  compared  sgalnst 
that  which  resulted  from  taking  an  equal  amount  of  the  Mme 
tngrediento,  except  the  ethyl  alcohol  was  omitted.  The  food  value 
of  SOO  cubic  centimeter,  of  unawertened  )rr*P»  Juice  would  amount 
to  300  calorlee.  about  one-flfth  of  an  ordinary  meal. 

Next  we  considered  the  matter  of  the  body  temperature—— 

ICr  Cmanmvou.  WIU  you  tell  us  what  the  compertoon  was? 

Doctor  lfn.n.  Thto  comparison  that  I  have  given  you  on  the 
wren  men  showed  a  change  that  to  an  Increase  to  ptilss  rats  ct 
from  4  to  18  per  cent  for  the  alooholk:  ooortttlon  against  what  we 
might  call  the  nonalcoholic  or  the  control  oondxuon. 

IMr.  CHzmBum.  That  to.  theia  wm  aa  aooelaraUan  of  !•  per 
•ant  when  tha  aloobol  was  used?  ^  _ 

Doctor  UXLM^  Thsre  was  an  aecelaratloa  of  18  per  cent  to  soms 
and  4  per  cent  to  others,  averagti^  11  per  cent  at  its  height.  It 
was  8  par  esat  M  astoutss  after  taktog.  11  per  cent  90  mtoutes 
after  t^^lng.  tton  tt  dropped  to  a  UtUs  below  ^0^  P«  5^^^ 


crattuaUy  itmtntr*"-^  Thto  was  to  coattpartooa  wtth  or  sgatos* 
&s  tak^  of  a  noaaloohoUe  soluUoo.  Toia  can  ao4  glee  a  drug 
aad  ssaiinw  tlaat  Just  what  you  get  following  to  the  effset.    Tou 


must  give  somethtog  on  another  occasion  as  a  eomparts«jn  'or  that. 
Tou  can  not  Introduce  toto  the  organism  a  ptot  of  fluid  and  not 
cluinw  the  organtom.  Tou  probably  wont  Introduce  that  fluid 
ar?S  SIxe  temperature  a.*^  the  organism,  and  a  ^temperature 
Change  amounUng  to  several  degrees  introduced  cenUaUy  In  the 
body  U  bound  to  exercise  a  change  In  the  organism. 

Mr   McCoaMACK.  Would  a  pint  of  coffee  have  •nj  f 7«<J'  f 

noctor  4^1.  M    It  probably  would,  but  the  coffee  would  have  qulta,* 
a  S?e«nf^Sct"tl5S  the'alcohoL     A.  a  rule.  It  wo^^-^JJ^, 
Uut  resDonses  slower  or  more   variable.     I   think   It  goes  wiinoui 
^nTKJt^i-tVf  you  know  that  there  to  a  difference  to  the 
effects  of  the  two  subetancee. 

Ur.  ViwsoM.  What  about  a  strong  cigar? 

Doctor  MnJB.  A  strong  cigar.  If  smoked  too  rapidly,  and  If  the 
miteriai  to  It  to  not  weU  oxidised.  wlU  make  -ome  men  highly 
S^lous^  the  fact  that  something  to  the  nature  of  a  drug  has 

•^l^.'SStta^-'SaT.    rm    ever    made    «iy    tart,    respecttog 

***D^J  MiLss   I  have  never  worked  with  tobacco  experimentally 
in  the  laboratory.     Considerable  work  of  thto  character  has  been 

****£*  ^ViSwIT  What  was  the  varlaUon  to  the  rate  of  putoe  you 

found  In  theee  tests?  ^  .     w  ,.     ^..<_w  _. 

Doctor  Mum.  The  normal  rate  after  the  nonalcoholic  drink  was 
84  8  beau  per  minute,  whereas  the  rate  after  the  3.78  per  cent  was 
M  with  noother  conceivable  reason  that  you  could  asalgn.  The 
same  tests  carried  out  In  the  »me  way.  with  the  nmt  men  and 
under  the  same  conditions,  with  nothing  etoe  as  an  aUbl  for 
explaining  the  dlfferencee  that  you  get  to  pulse  rate. 

Mr.   CKumaum.  Are   there   any   permanent    effects   from   that 

Doctor  icon.  No:  not  that  I  can  Indicate.  A  heart  that  has 
not    been   strained    to    responsive    snd    prompUy    geU    over    thto 

Mr.  CHtNWLoir.  If  that  were  not  so.  sxeltement  or  stirprise 
would  be  constantly  giving  us  permanent  tojiirles? 

Doctor  Mnjts.  Tea.  There  are  some  irreversible  changes  going 
on  to  our  bodies  as  we  get  older.  I  am  Just  now  trying  to  do 
some  reeearch  on  theM.  but  thto  to  not  of  that  sort. 

Mr  CKuroax-oii.  It  to  not  clear  to  me  Just  what  the  effect  was 
at  the  expiration  of  120  minutes.  Tou  have  told  us  that  there 
would  be  an  tocrease  of  from  4  to  18  per  cent. 

Doctor  ICTLM.  Tae. 

Mr.  CnxmmLOM.  What  would  be  the  percentage  at  the  end  of 

the  period? 

Doctor  MuJts.  It  was  Just  sero.  .     ^  ,      ^  _    ^.„ 

(NoTS. — Thto  should  be  corrected,  as  the  alcohol  effect  stlU 
amounted  to  about  8  per  cent  increase  at  the  end  of  2Vi  hours. — 

W.  R.  M.) 

Mr.  OanrvBLOM.  At  the  end  of  130  mtoutes? 

Doctor  MxLCs.  At  the  end  of  130  mtoutes  It  was  returning  to  Its 

line;  the  effect  was  fading. 
Mr.  CHiNoatoM.  What  effect  ware  you  referring  to  when  you 
the  term  two  and  one-half  or  three  hours,  or  M>me  long 

Doctor  Mnas.  Two  hours,  or  130  minutes,  and  usually  my  ex- 
periments lasted  that  long  or  longer.  There  were  four  periods  of 
obacrvaUon  following  ingestion;  there  had  been  two  before  that. 
I  had  a  series  of  measurements  that  required  30  minutes  to  go 
thtoi^h.  We  went  through  them  twice  and  then  the  beverage 
was  taken,  following  which  we  went  through  them  fo\ir  more 
tiwMM  to  that  would  give  us  130  minutee — I  am  sorry:  I  went 
through  them  five  times  after  tha  Ingestion,  and  that  would  be 
two  and  one-half  hours. 

Now.  as  to  the  skto  temperature,  we  use  the  temperature  of 
the  body  aa  a  fairly  good  measure  of  lU  condition,  indicating  If 
the  Individual  to  normal  or  has  an  Infection.  I  measured  the 
skto  temperature  of  the  bands  and  face.  Thto  was  done  by  a 
thermocouple  method  used  In  Industry  In  many  places  and  which 
will  register  to  one  hundredth  degree.  It  was  found  that  follow- 
ing thto  Ingestion  of  2.75  per  cent  alcohol  there  was  an  tocrease 
to  the  surface  temperatxire  Following  the  togestlon  of  a  liter 
containing  37  >^  grams  of  alcohol,  the  average  maximum  effect  to 
an  Increase  of  about  three-tenths  of  a  degree  centigrade,  about  a 
dMfs.  Fahrenheit.  The  temperature  of  the  bands  tocreased 
about  1.2*  C.  On  thto  same  scale  skto  temperature  would  usutJly 
bs  about  sa*  C.  ,„  „    . 

The  assximptlon  that  seems  valid  to  that  the  eapiUary  walto  have 
been  relaxed  by  the  alcohol.  A  larger  proportion  of  the  blood  to 
now  to  the  periphery,  and.  of  coxirss.  It  to  well  known  that  by  to- 
gesttog  alcohol  people  have  made  themselves  feel  more  comfortable 
in  tha  preeeoce  of  cold. 

Now.  two  more  measuree.  Take  the  measures  of  standing,  ap- 
pf«>ximately  Uke  standU^  at  attention  for  mUltary  purpoees.  Tou 
will  find  that  66  mtoutes  following  thU  ingestion  of  2.78  per  cent 
theee  same  people  show  a  30  per  cent  Increase  In  unstaartlness. 

Mr.  McCokMaca.  Tou  say  for  military  purposaa  b  th»X  the 
teet? 

Doctor  Mn.n.  Thto  was  similar  to  it.  Tbay  stand,  but  noi  oa 
the  bails  of  the  feet. 

Mr.  McCoaMACK.  Have  you  ever  stood  at  attentlonf 
Doctor  Mnaa  Tea. 

Mr.  McCoastacK.  Tou  know  It  to  a  pretty  hard  thing  to  do. 
Doctor  Mn.aa.  I  know  It  to  hard,  but  I  did  not.  preecrlbe  it  to 
that  way  for  them     They  stood  with  the  center  of  gravity  further 
back— I  did  not  want  them  to  fatot.  but  to  stand  aa  quietly  aa 
they  could. 
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Mr.  lioCoaMAca.  How  Icmg  did  tbay  standt 

Doctor  Mii.18.  Two  mtoutee.  and  they  are  »  P"  <*5»*2?"  ■**f?y' 
and  thto  to  an  effect  that  sweeps  up  and  goes  down  Uke  these  other 

Ths  f  ointh  and  last  nwasure  I  win  mentlan  to  oonnecUon  with 
thnsn  experiments  was  one 

Mr.  HAW1.XT.  Before  you  get  to  that,  what  would  that  effect  be 
upon  an  automobile  driver? 

•Doctor  Miua.  Many  people  who  are  driving  automohUes  under 
ttie  influence  of  Uqimr  are  not  detected  who  would  be  detected  If 
they  were  walking  as  pedestrians  to  the  street.  The  effect  of  alco- 
hol to  more  totense  on  the  lower  Umba  than  It  to  on  the  upper 

Mr  Hawtar.  What  effect  would  It  have  on  their  motor  reacttonaT 

Doctor  IITLB.  They  woxild  be  a  Uttle  lea.  quick,  but  that  to  not 

the  mam  effect;  they  would  be  more  variable  to  the  response.    Thto 

regard  as  the  mato  effect,  conducive  to  accidents  or  to  oddities  of 

behavior. 

Do  you  want  me  to  follow  up  that  pototY 

Mr.  HawLKT.  Pleaae  do  so.  .    ^  w  .,4.  _, 

Doctor  MtLKB.  You  know  that  the  nervous  sfatttn  to  built  of 
units  It  to  not  a  totality,  but  an  assemblage  of  units.  We  have 
many  mora  unite  than  w»b  ordlniirtly  employ.  We  work  these  unlto 
toto  patterns,  through  a  process  w«  call  leamtog.  Tmpnlaea  get 
to  the  way  of  r^rrlig  over  certato  trains  of  neuropaa,  and  that  to 
the  meaning  of  a  habit,  the  tendency  for  tha  same  kind  d  a 
situation  to  cause  that  trato  of  netroos  reqwnse  to  run  over  tha 


Mr.  HawLST.  Developed  to  a  pianist,  for  Instanea. 

Doctor  MxxJM.  As  an  «»»*»wpia  devekqted  to  a  mitolclan  a  ksf 
board  fingering. 

Alcohol  seems  to  have  thto  peculiar  thing  about  It;  It  bM  "J 
affinity  for  the  nervotu  aystem.  It  to  etaemloaUy  known  ••  C&OH 
and  the  C>H.  combination  to  known  ae  the  ethyl  group.  If  you 
put  that  group  to  combinaUon  with  a  dye  that  will  atato.  and 
If  this  be  tojected  toto  the  organism  at  a  rat,  you  find  that  the 
nervous  system  to  chiefly  statoed  by  thto  dye.  Common  beverage 
alcohol  has  thto  ethyl  group  of  atoms  to  its  molecuto.  In  thto  same 
way.  to  the  clrciilatlon  through  the  blood,  it  to  pidkad  up  by  the 
nervous  Bystem.  I  can  not  teU  you  Just  where  it  does  Its  chief 
lob  or  hss  Its  chief  effect  In  the  nervous  system,  whether  to  the 
cell  body  or  whether  at  the  margin  where  tha  UtOe  pcojectkms 
from  the  cells  come  toto  clossst  contact  and  wbare  the  Impulaes 
must  go  across.  I  supinse  It  to  at  the  latter  place.  But.  anyway, 
the  habit  syrtem  does  not  run  through  with  the  same  regularity 
after  alcohol.  ^^^ 

The  drinker  himaelf  to  surprised  and  Interaatod  to  hto  own 
oddities  of  action  aftor  alcohol.  Why  to  It  he  can  not  piece  tl» 
key  immediately  to  the  keyhole?  With  my  eyea  doaed  I  can  reach 
directly  to  my  pocket,  secure  ray  handkerchief,  and  put  it  un- 
failingly to  my  eye.  but.  probably.  If  I  had  oonalctoffabte  alcoh<d  cir- 
culattog  in  my  blood  I  could  not  do  it  so  dlreetty.  My  hand  mlg^t 
go  too  far  toward  my  shoulder  or  to  some  other  direction.  Hto 
hand,  reaching  for  the  key,  goes  to  one  side  or  up  or  do^  J^^ 
an  automobUe.  his  foot  might  go  to  the  left  oT  the  brake  pedai. 
or  it  may  not  go  far  enough.  Thoaa  particular  habit  >7«traas  «>n 
which  we  are  all  dependent  for  our  language  and  f or  our  skUto  to 
everything  are  toterferad  with  by  alcohol,  and  even  by  alcohol  to 
a. 78  per  cent  by  weight  dUutlon. 

The  alcohol  effect  to  to  largest  part  a  payehdlogieal  m»n«r-  « 
to  due  to  the  consUtutlon  of  the  nervous  system  and  to  the  con- 
stitution of  the  ethyl-alcohol  molecule.  ^       

Man  long  ago  discovered  alcohol,  liked  the  effect,  *»"**  t™.^!^ 
perlenoe  of  feeling  a  Uttle  different  than  could  be  espected.  liked 
getting  out  of  the  routine  habita.  and  he  to  afeUl  <Mng  It-  Al«^ol 
l»e  at  root  to  a  psychological  problem.  It  to  out  of  UUa  W«^ 
logical  problem  that  the  social,  economic,  and  pdUtical  phases 

Now.  may  I  speak  of  the  fourth  Ulitotratlve  maaauref 

Mr.  VDfaoK.  Before  you  get  to  that  aubj«:t.  with  raapert  to  t^ 
lllvistratlon  that  you  gave,  you  did  not  notice  the  effect  of  alcohol 
to  which  you  referred,  such  as  inability  to  get  the  key  to  the 
door? 

Doctor  MiLBS.  Tea.  todeed;  I  did. 

Mr.  ViKsoN.  With  1%  ptoU  of  3.78  per  cent  be«?  

Doctor  Mnjs.  Tes.  1  wish  you  had  been  present  and  Jxidged  the 
situation  for  yourself. 

Mr.  VnfsoH.  I  wish  I  had  been.  too.  

Doctor  Mn.BS.  If  you  had  been  there,  certainly  you  could  aea 
when  a  man  tried  to  stand  quieUy  and  coiUd  not.  .w^,* 

Mr.  VnfSON    I  am  not  talktog  about  that.    I  ani  ^»™8  ■*2? 
the  quanUty  of  alcohol,  diluted  as  you  did  the  fluid,  taken  wlthto 
a  30-mtouto  period  by  seven  or  eight  n»en.    Do  you  mmn  to  jay 
that  It  so  affected  them  that  they  were  unable  to  put  a  key  to  the 
keyhole? 

Doctor  UtLKs.  1  did  not  llteraUy  vrork  with  keyholes. 

Mr.  ViNBOH.  That  to  what  I  am  saying.  You  do  not  mean  to  ny 
that  the  effect  of  the  alcohol  upon  the  seven  or  eight  subjects 
about  whom  you  have  been  testifying  was  that  It  made  them 
unable  to  put  a  key  to  a  keyhole?  ♦..^^^  *^ 

Doctor  Mnas.  In  effect  It  was  similar.  They  were  tiylng  to 
stand  quleUy.  they  wavered  20  per  cent  more  alter  tha  1%  ptots 
of  3.76  per  cent. 

Mr.  V1K8ON.  Woxild  such  wavering  catiae  a  man  ^10  had  im- 
bibed that  much  alcohol  wlthto  that  given  period  to  be  unable  to 
get  his  handkerchief  to  hto  eye?  .     ...^  *  ^» 

Doator  Mnjs.  No;  I  was  not  using  the  Ulustration  In  that  con- 
nection.   I  was  simply  lUustratlng  tha  habit  systams  of  tha  nervoua 


organtom  and  tbe  way  In  wWeh  the  aloakol  Intartaw  with  tha 
ordinary  chains  of  neuronee  and  their  perfonnanoe.  .       ^ 

Mr.  VnreoK.  But  It  would  require  more  alcohol  to  the  ayM«m  » 
cause  the  exaggerated  situation  to  which  you  referpadT  

Doctor  MnA.  Yea.  But  the  doctor  at  police  headquarters  com- 
monly uses  a  pototlng  test  when  he  to  oaUed  to  examine  a  man 
under  the  supposed  Influence  of  alcohoL  .  ..  ^ 

Mr.  Bill.  May  I  ask  a  queatlon?  How  did  you  detaradne  tha 
percentage  of  unsteadtoeaa  when  you  had  your  sublets  ^now 

Doctor  Mn.>B.  They  stood  below  an  instrument  technically  known 
as  an  ataxlametcr.  which  to  used  for  medical  puipoaaa.  and  there 
was  attached  a  small  helmet,  with  wfcre  thraada  whl<^  went  out, 
one  to  the  right,  one  to  the  left,  one  to  the  front,  and  on«.to  the 
back,  and  those  went  over  dlato  which  moved  aa  tha  indlvlduw 
swayed,  and  the  total  amount  of  sway  measured  to  one-sixteenth 
of  an  Inch  or  mllUmeter  was  simply  put  down. 

Mr.  Hill.  It  was  mechanloaUy  determined? 

Doctor  Mnjes.  It  was  mechanically  determined. 

Mr.  RanfXT.  Did  thto  mixture  that  you  used  contato  as  much 
starch  or  sugar  as  the  ordinary  beer  of  2.78  per  cent  alcohol  would 

contato? 

Doctor  MzuDB.  Approxlmatoly  aa  much,  I  think,  because.  yo«  aea. 
It  contained  800  cubic  oantlmetera  of  tmawaataned  grape  J™^ 
which  had  a  calorific  value  of  300  ealolsB.  wWeb  to aboutona-fltth 
of  a  meal.  If  your  demand  for  food  to  approximately  2.800  caloriaa 
taken  for  the  upkeep  of  your  body  per  day.  you  would  take  about 
1.000  calories  per  meal  for  three  meato,  so  it  was  equal  ^  about 
one-fifth  of  a  meal,  and  that  to  what  we  are  ordlnarUy  thinking 
of  beer  amounting  to.  >_^ 

Mr.  Cbjmdblok.  Tou  had  a  grape  Juloa  with  which  you  mixed 
raw  material? 

Doctor  iiiLMs.  Yea  ,  ^,       .    _  *w 

Ur.  CHiifSBum.  Do  you  think  that  that  aolutUm  to  of  the  same 
character  and  would  have  the  same  effect  as  alcohol  produced  to 
the  fermentaUon  of  grape  Juice,  or  alcohol  fvoducad  to  the  brew- 
ing of  a  malt  beverage?  ^  «  _.        ..  .w.* 

Doctor  Mnjcs.  Yes.  sir;  It  would  have  the  sama  effect,  and  that 
has  been  proven  very  definitely  by  an  Xn^toh  ooUeague.  who 
experimented  with  beer  and  whisky,  and  he  experimented  with 
dogs  and  men  and  showed  that  It  was  Immaterial,  the  so;irce 
from  which  he  got  the  alcohol;  and,  indeed,  one  of  our  most 
eminent  pharmacologics  to  America.  John  J.  Adell.  profeaaor  of 
pharmacology  at  Johns  Hopkins,  has  long  ago  proven  that  it  to 
the  ethyl  alcoh<d  content  of  such  a  beverage  tt»*t  to^e  chief 
constituent,  the  major  constituent  that  produces  the  peychoioglc« 
effect  which  human  betoff.  derive  from  «ich  bewragea.  and  that 
there  are  only  minor  amounts  of  other  subatanoaa  which  can 

have  a  similar  ^ect.  .^  »...*.    ....  — .*».  ^..*. 

If  I  may  speak  of  thto  fourth  measure,  it  had  to  do  with  such 
a  thing  as  mftn^g^^g  ot  steering  a  boat  by  a  compass.  I  used 
an  instrument  which  waa  an  experiment.  I  oaUad  H  a  Pjwujt 
metw.  That  to  what  it  was  called  to  the  shop  whan  I  was  biOld- 
tog  It.  In  using  thto,  the  todlvldual  had  to  look  at  thto  Instru- 
ment  It  had  connected  with  It  an  electrical  unit  which  kept 
the  needle  moving  back  and  forth.  My  subjeeta  had  to  J^^ 
compensate  f  or  aU  of  those  motiona  at  the  end  of  a  gtv«i  period. 
I  simply  read  off  from  the  meters  tha  amount  of  current  that 
got  by  them,  thto  produced  the  amount  of  faUure  of  compensaUoi^ 
lust  as  you  might  be  able  to  have  an  instrument  on  your  boat 
and  check  how  aoeurately  the  citato  or  pcreon  at  the  ^r^^ef^Jf** 
guiding,  and  tinder  the  conditions  of  using  thto  instrument.  wblAi 
I  think  oorreqjwnded  somewhat  to  the  management  of  machinery, 
where  the  machtoery  or  dynamo  must  be  attended  by  the  indus- 
trial wcwker.  he  must  account  for  the  xmfcreseen  things  coming 
In.  I  found  to  thto  Instance  that  the  effects  on  the  seven  men. 
seven  out  of  eight  subjects  demonstrated  definite  decreasaa  to 
their  ablUty  to  perform  on  thto  instrtiment  foUowlng  the  diluted 

Effect  of  the  alcohol  to  moat  marked  about  88  mlzuitea  after  in- 
jection, when  it  amounta  to  amiroKlmately  1»  per  cent,  the 
amoimt  of  current  getting  past  them,  which  they  did  not  com- 
pensate for.  .    ■  ■  ^,^,.  ___ 

Mr.  CmwoBLOM.  You  made  a  comparison  betwaMWieur  per- 
formanoes  before  they  took  the  alcohol  and  afterwards. 

Doctor  Miua.  Yes,  sir;  always  before  and  after  tha  akxibol.  and 
you  aee  there  were  six  days  tovolved.  and  for  each  man  ^«*  ,^ 
a  day  on  which  I  gave  him  tt»e  beverage  and  took  jaie  blood 
aamples,  and  put  him  through  for  practice  teat.  There  waa 
another  day  whmn  I  gave  him  the  more  concentrated  beveraBS. 
Then  there  came  a  day  when  he  had  the  beverage  but  did  not 
have  any  alcohol.  Then  there  came  two  days  he  did  have  alocAol; 
then  another  day  when  he  did  not  have  any  alcohol. 


Mr.  Chairman,  I  have  quoted  at  length  from  the  evidence 
o£  Dr.  Walter  R.  Miles  so  that  there  may  be  no  controversy 
as  to  the  protwitive  force  and  eiTect  of  same.  I  mnlntain  that 
it  condemns  this  beer  bill,  and  proves  conclusively  that  beer 
containing  3.2  per  cent  alcohol  by  weight,  which  is  4  per  cent 
alcohol  by  volume,  is  intoxicating,  and  in  violation  of  the 
Constitution.  ^^  ^  ^.        __. 

This  bin  should  be  defeated.  I  am  hoping  that  there  wfll 
be  enough  votes  to  defeat  it  to-morrow.  If  there  is  not 
I  feel  sure  that  the  President  will  veto  it.  and  If  he  does  noi. 
I  know  that  the  Supreme  Court  wffl  hold  tt  uncoDsttttt- 
tlonaL 


>1 
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of  ft  sonawonouc  aotuuiin.     xa«  «*b 
ilMit  jnat  wb*t  you  g«t  toUovtng  to 


Um  •ffaec    Tou  '  Xh»j  could. 


necxion.     i 


■unpij  uiusbnkbum  bu»  ua»kM»  ^j* 


782 

Ifr  HAWLET.  Mr.  ChAtrman,  I  yield  five  mtoutes  to 
tbe  gentleman  from  MinneaoU  !Mr.  MaasI. 

Mr  MAA8.  Mr.  Chairman.  I  want  to  say  to  my  friend 
from  Texas  (Mr.  BlahtohI  that  I  am  a  lame  duck  and 
really  do  not  know  very  much  at  flrst-hand  about  this  sub- 
St  I  never  had  a  glass  of  beer  In  my  life.  I  Min  not 
toU,'  personally,  whether  it  is  Intoxicating  or  not.  But  my 
■ood  friend  Volstead,  who  campaigned  against  me  when  I 
tba  first  wet  in  MinnesoU  to  be  elected  to  Congress 

mmf9  pntUbltlon.  says  it  is  not. 

Eten  tbe  Vobtead  Act  permits  wtoe  of  considerably  more 
than  one-half  of  1  per  cent  of  alcohol.  We  have  the  au- 
thority of  Mr.  Volstead  himself  for  this.  Before  the  Com- 
mittee on  Rules  of  the  House  on  Friday,  June  10.  IMI.  he 
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Venonallv    It  \*  my  Impremslon  th»t  whenever  that  ^     ,. 

f orTTS^'urt  tS.  cJurtwSThakl.  ..  w.  Intended  they  ijhouW 
Kd.  lUto  tt.  that  elder  or  tmXt  piicm  not  Intoxicating  In  fact 
might  be  made  in  the  home. 

Mr.  Volstead  said  as  to  the  beer  test  of  one-half  of  1 

per  cent: 

I  do  not  think  that  la  the  teat  ■•  to  fruit  JulOM  or  elder.    The 
teat  there  la  whether  It  la  nonlntoxlcating  In  fact. 


He  then  added  as  to  homemade  wine: 

My  intention  U  thJa.  that  It  might  contain  1  or  t  or  poaaibly 
•  per  oent  without  being  Intoxicating. 

On  revision  of  Mr.  Volsteads  remarks  he  changed  the 
words  "  I  or  a  or  possibly  S  per  cent "  to  "  considerably 
more."  and  so  w«  have  his  authority  for  at  least  3  per 
cent  wine. 

He  made  this  sUtement  before  the  Rules  Committee  In 
open  hearing,  and  those  proceedings  of  the  Rules  Committee 
I  think  have  not  been  published.  But  I  have  the  authority 
of  John  Philip  Hill,  our  former  wet  leader  in  this  House,  for 
the  facts  as  sUted.  He  has  photostotlc  copies  of  the  unre- 
HKd  remarks.  If  Mr.  Volstead,  who  is  the  great  authority. 
Mjs  that  S  per  cent  in  wine  Is  not  intoxicating,  then  it  can 
not  be  intoxicating  In  beer. 

As  a  matter  of  fact.  Mr.  Chairman,  this  whole  thing  is  a 
Bb»tn  battle,  and  we  all  know  it.  The  whole  six  hours  is  Just 
wasted  time.  This  is  all  gotnc  to  be  debated  under  the 
ft-mlnute  rule  to-morrow,  and  not  a  single  vote  is  going  to  be 
affected  by  this  ditete  to-day.  This  is  not  a  question  of 
whether  we  are  gotxw  to  bring  back  beer.  Beer  is  here:  tt 
has  never  gone  away.  Tbe  drys  talk  about  bringing  tt  back. 
That  is  aU  nonsanss.  The  sole  quesUon  before  this  House  is. 
Are  we  going  to  take  the  revenue  from  beer  for  tbe  benefit  ol 
the  Oovemment.  or  are  we  going  to  continue  to  let  the  boot- 
leggers have  it.     [Applause.] 

I  am  satisfied  In  my  own  mind  from  tbe  statement  of  facts 
^f^t  to  legalize  beer  of  a  proper  alcoholic  content  will  be  a 
great  aid  to  temperance.  At  the  time  of  the  Civil  War  we 
were  a  hard-Uquor-drlnking  nation.  Ninety -three  per  cent 
ot  tbe  liquor  by  votamie  consumed  in  this  country  was  hard 
Uquor.  and  only  seven  per  cent  was  mild  beverages — wine  and 
beer.  By  1919.  when  prohibition  came  into  effect,  through 
temperance  education  we  had  become  a  Nation  of  drinkers 
of  mild  beverages.  Ninety  per  cent  of  the  liquor  consumed 
was  mild  beverages,  and  only  10  per  cent  hard  liquor.  Now. 
we  are  back  to  where  we  started.  We  consume  90  per  cent 
hard  liquor  and  only  10  per  cent  mild  beverages.  I  think 
we  should  have  included  wine  In  this  also,  but  I  think  to 
legalize  even  just  beer  will  divert  a  considerable  proporUon 
of  the  drinking  from  hard  liquor  to  the  milder  beverages. 

As  far  as  the  constitutionality  of  this  is  concerned,  that 
Is  a  debatable  question,  perhaps,  but  the  Supreme  Court  has 
ruled  *»*^t  Congrea  has  the  right  to  determine  the  alc<^ollc 
content.  The  Supreme  Court  did  not  say  that  one-half  of 
1  per  cent  was  intoxicating.  It  said  that  Congress  had  the 
right  to  say  one-half  of  1  per  cent  la  intoxicating.  If  Con- 
greai  has  that  right,  then  Congress  has  the  right  to  say 
S  or  4  per  oent  is  not  intoxicating.  The  whole  thing  is 
summed  up  merely  In  the  question  of  revenue,  however.  Too 
high  a  tax  will  merely  be  an  aid  to  bootleggers  and  will  not 
produce  tbe  expected  revenue. 


Mr.  BRITTEN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  MAAS.    Yes.  ^    ,       _  .      .      . 

Mr  BRITTEN.  Does  not  the  gentleman  feel  as  I  do  about 
revenue,  that  If  we  do  not  adopt  this  measure  for  revenue 
purposes,  we  will  have  to  start  slashing  Federal  salaries  all 

over  the  United  States?  ,   ^w  ♦     w   .111 

Mr    MAAfi.    There   Is   grave  dftoter  of   that.    We   wui 

probably  also  have  to  cut  the  Anay  •«*  N*7»J5T .??/!: 
And  as  far  as  the  Constitution  Is  concerned.  I  think  it  is  a 
more  sacred  obUgaUon  to  uphold  the  national  defense,  be- 
cause that  provision  was  in  tbe  CoosUtuUon  long  before 
the  eighteenth  amendment.  .  .,  ..      ,    ^_  ♦     **.-. 

Mr.  COLLIER.  Mr.  Chairman.  I  yield  15  minutes  to  the 
genUeman  from  New  York  (Mr.  Sisovich). 

Mr  SIROVICH.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  the- atmosphere  of  Congress  seems  to  be  sur- 
charged with  the  excitement  of  the  moment,  on  account  of 
the  passions  aroused  on  the  subject  of  the  beer  bilL 

In  the  course  of  my  remarks.  I  shaU  not  endeavor  to 
arouse  your  prejudices,  stir  up  your  emotions,  or  Impose  upon 
your  paUence.  In  the  light  of  scientific  truth.  I  shall  en- 
deavor to  present  a  cumulative  group  of  facU  that  I  irtn- 
cerely  trust  will  appeal  to  your  sense  of  reason  as  worthy 
of  consideration,  as  to  why  this  beer  bill  should  pass. 

Alcohol,  which  in  this  Collier  bill,  is  represented  by  3.2  per 
cent  weight  and  4  per  cent  volume,  is  one  of  the  most  im- 
portant ingredients  in  beer.  What  is  the  significance  of 
this  alcoholic  content?  Alcohol  may  be  viewed  from  three 
angles:  First,  is  medicinal  akohol.  which  is  absolute  alcohol. 
99  per  cent  in  strength.  ^      .     1    w 

From  time  immemorial  herbs,  drugs,  and  chemicals  have 
been  used  as  agencies  to  restore  health  and  alleviate  pain. 
The  only  solution  that  these  ingredients  were  soluble  in  was 
absolute  alcohol.  When  any  individual,  wet  or  dry.  took 
medicine,  that  person  was  consuming  alcohol.  In  every 
hospital  in  the  United  States,  in  every  city  and  SUte  insti- 
tution in  every  sanatorium  under  the  jurisdiction  of  the 
United  States  Army  and  Navy,  we  are  to-day  using  medic- 
inal alcohol  when  we  give  medicine  to  human  beings  to 
allay  their  angtiish  and  to  assuage  their  pain  and  suffering. 
So  much  for  medicinal  alcohoL 

The  second  form  of  alcohol  used  In  our  Republic  Is  Indus- 
trial alcohoL  It  is  the  alcohol  that  is  used  in  every  indus- 
try and  manufacturing  plant  throughout  the  length  and 
breadth  of  our  country. 

Up  to  the  year  1906  the  Government  of  the  United  SUtes 
placed  a  tax  of  $1.10  upon  each  gallon  of  alcohol,  which 
went  to  the  Treasury  Department  of  our  Nation.  In  1906 
various  chambers  of  commerce  of  the  United  States  and  all 
the  great  manufacturing  enterprises  appealed  to  Congress  to 
abolish  the  tax  upon  Industrial  alcohol,  because  all  continen- 
tal nations  had  relieved  their  manufacturers  from  paying  It. 
So  in  order  to  be  able  to  compete  in  the  foreign  markets 
Congress  abolished  tbe  tax  on  Industrial  alcohol  on  June  1. 
19M.  That  industrial  alcohol,  however,  which  is  99  per  cent 
in  strength,  should  not  be  diverted  to  compete  against 
medicinal  alcohol  and  beverage  alcohol  which  was  paying  a 
tax.  Congress  passed  a  mandatory  law  on  June  1.  1906.  ootn- 
pelllng  the  Oovemment  of  the  United  SUtes  to  pour  poison 
Into  industrial  alcohol  In  order  that  it  might  not  be  diverted 
to  other  bootlegging  channeb  and  compete  with  thoee  that 
paid  their  taxes. 

The  third  kind  of  alcohol  that  I  want  to  call  to  your  atten- 
tion this  afternoon,  and  to  which  I  propose  to  confine  my- 
self, is  beverage  alcohol.  Beverage  alcohol  has  various 
groups  and  subdivisions.  Plrst.  absolute  alcohol,  which  con- 
tains 97  per  cent  pure  alcohol;  second,  whisky,  gin.  nun.  rye. 
cognac,  and  brandy,  containing  48  and  S4  per  cent  alcohol: 
third,  the  light  wines,  red  wines,  and  champagne,  which  con- 
tain fran  10  to  18  per  cent  alcohol:  fourth,  porter,  ale.  and 
stout,  which  contain  between  4  and  8  per  cent  alcohol;  fifth. 
beer,  which  is  everything  below  4  per  cent  alcohol.  Thus, 
beverage  alcohol  is  tbe  medium  which  has  satisfied  the 
gmtetory  pleasures  of  all  the  civilized  nations  of  the  world 
as  wen  as  the  people  of  the  United  States,  prior  to 
prohibition. 
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On  the  table  before  tbe  Speaker^  platform  I  have  placed 
18  bottles  of  beer.  eacA  eontatntng  about  3  per  oent  alcoboL 
Beside  these  bottles  o<  beer  there  stands  a  atmilar-sjaed 
bottle  of  whisky  oootainins  64  per  oent  akx>hoL  Between 
tbe  two  I  have  placed  a  bottle  of  milk.  If  any  individual 
consumed  tbe  18  bottles  of  beer.  12  ounces  hi  content,  con- 
taining 3  per  oent  akxibol.  be  would  be  consuming  as  much 
alcohol  as  is  found  m  ttiis  1  bottle  bef (»re  us,  which  con- 
tains 54  per  cent  a^*^*^>»«^  If  you  used  one-half  of  1  per  cent 
alcohol  beer.  It  would  be  necessary  to  drink  108  botUes  to 
equal  tbe  amount  of  alcohol  contafnnd  in  tbis  1  bottle  of 
whisky  which  is  before  us. 

If  an  individual  drinks  a  glass  of  whisky,  within  half  an 
bour  this  whisky  is  absorbed  tbroagb  tbe  stomach,  goes  into 
tbe  portal  drcolation.  from  there  into  tbe  bTer,  thence 
through  the  inf  ertar  yena  cava  Into  tbe  heart  and  through 
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the  pumping  action  of  tbe  beait,  and  immediately  dis- 
tributed to  every  cell  and  issue  in  the  human  organism. 

On  tbe  other  hand.  If  you  drink  a  bottle  of  beer,  tbis 
beer  is  not  absorbed  within  the  stomach  like  tbe  whisky.  On 
the  contrary,  depending  upon  the  food  In  the  stomach, 
whether  it  be  Uquld  or  solid.  It  passes  within  four  hours  Into 
the  Intestines.  From  the  intestines  the  food  and  tbe  beear, 
after  being  digested  and  worked  upon  by  tbe  gastric  and  In- 
testinal secretions,  is  absorbed  tfaraugfa  tbe  lymphatics  and 
btcteals  of  the  intestines,  then  poured  into  the  portal  circu- 
lation and  into  tbe  Uver,  from  there  going  to  the  heart  and 
thus  being  distributed  as  nutriment  to  the  odls  and  tissues 
of  the  whole  body. 

Prom  tbe  serious  discussion  and  remarks  that  I  have  lis- 
tened to  by  most  of  the  speakers  of  Congress,  tbe  impression 
prevails  that  beer  is  a  poison. 

For  the  information  and  education  of  tbe  House  I  have 
requested  Doctor  Doran,  Prohibition  Administrator  of  the 
Government  of  the  United  States,  to  prepare  for  me  a  table 
which  I  have  right  here  before  you.  so  that  each  Member 
of  Congress  can  follow  me  cloady.  and  which  gives  the  re- 
spective value  of  the  food  products  contained  in  cow's  milk 

Let  us  study  together,  ladies  and  gentlemen,  the  respec- 
tive ingredients  In  milk  and  In  beer  and  see  the  similarities 
and  dissimilarities  between  them.  Milk  has  3.8  per  cent 
protein,  composed  of  casein,  alhmntn,  lactoglobulin.  and 
galactin.  while  beer  has  0.727  per  cent,  oompoaed  of  albu- 
moses.  peptonea,  amides.  Proteids  are  composed  of  carbon, 
hydrogen,  nitrogen,  oxygen,  lolphur,  and  Iron.  These 
chemicals  are  used  to  replace  the  worn-out  tissues  that  are 
daily  tw^*^g  place  in  the  human  system. 

In  »w«i^  we  have  45  per  cent  carbohydrates,  while  in  beer 
we  have  4.3  per  cent.  Carbohydrates  have  as  their  prin- 
cipal ingredient  carbon.  These  sugars  and  starches,  known 
as  carbohydrates,  are  burned  in  the  tissues  and  our  cells. 
JiMt  as  coal  is  bumod  in  the  f  umaoe.  to  produce  heat  and 
energy  and  strength  in  the  human  orgmnism. 

In  cow's  milk  we  have  3.6  per  oent  fat,  whereas  in  beer 
there  is  but  a  trace.  Fats  are  also  burned  in  the  tissues  of 
the  body  when  the  carbohydrates  are  consumed.  They  are 
used  as  substitutes  whenever  the  tissues  have  burned  tip 
starches  and  sugars  and  are  then  called  upon  as  reserves. 

In  mtik  we  have  0.1  per  cent  citric  add,  which  Is  used  as 
nature's  antiseptic,  whereas  in  beer  ire  have  0Jt6  per  cent 
lactic  acid,  which  the  great  Professor  Metdmlkofl,  former 
chief  of  the  Pasteur  Institute,  oontended  was  responsible  In 
prevention  of  putrefaction  In  intestines.  The  destruction  of 
these  putrefactive  oivanisms  by  lactic  add.  in  the  opinion  of 
Professor  Metchnikofl.  would  prolong  human  life  and  be 
responsible  for  loiigevity. 

The  water  content  of  milk  is  87.3  per  cent,  whereas  the 
water  content  of  beer  is  91.38S  per  cent,  showing  beer  as 
having  more  water  in  It  even  than  milk. 

Now  let  us  examine  the  composition  of  tbe  ash  of  milk, 
which  is  0.7  per  cent,  whereas  In  beer  it  is  OJS  per  cent. 
The  ash  represents  the  most  vital  minerals  present  In  both 
beer  and  milk.  Mr.  Chairman.  ladies,  and  gentlemen  of  the 
Congress  of  the  United  SUtes.  no  human  being  or  animal 
can  Uve  only  on  protdd  f oodk   Within  a  short  tioM  be  must 


soccumb.  No  mortal  iadlTidual  or  aDlmal  can  ttre  atone  ott 
carbohydrate  food.  In  a  very  dMWt  time  death  will  claim 
him-  No  soul,  mortal  or  animal,  can  hre  on  fat  alona. 
Within  a  short  time  death  will  claim  him. 

Every  sdentiflc  authority  in  the  worid  wiU  proclaim  to  yQ« 
that  no  organism,  human  or  animal,  can  live  alone  on  mlnr- 
erals.  but  every  student  of  food  values  will  advise  you  that 
a  normal,  healthy  individual  must  eat  proteids.  carbohy- 
drates, fats,  minerals,  water,  and  vitamins  in  order  to  Uv^ 
thrive,  prosper,  and  flourish.  ^       .        -_ 

When  I  complete  the  physiological  actlen  of  ttw  mlneralg 
contained  in  milk  and  In  beer  I  am  sore  that  I  can  sdentiH- 
cally  prove  to  your  satisfaction  that  with  the  exception  of 
tbe  alcoholic  content  in  beer  the  minerals  contained  in  beer 
and  miite  are  atanost  identicaL    [Laughter  and  applause.1 

Mr.  Chairman,  ladies,  and  gentleman.  I  do  not  aeek  tha 
gracious  applause  of  the  membership  of  this  Boose.  I  onhr 
deslxe  to  continue  to  appeal  to  their  reason  by  tbe  further 
Iireaentation  of  facts.  In  my  differentiation  of  the  chemical 
contents  of  milk  and  beer  is  tbe  fact  that  in  cow's  milk  wa 
have  3.6  fats,  whereas  hi  beer  but  a  slight  trace.  That  dif- 
ference fliioald  encourage  the  women  of  our  country  to  drink 
beer,  because  there  is  hardly  a  tirace  of  fat  in  it.  so  that  tbcT 
can  not  become  fat;  while,  on  the  other  hand,  the  minerals 
that  it  f^ntiting  will  make  the  womanhood  of  our  country 
strong,  sturdy,  and  vigorous.    [Laughter  and  applause.] 

Mr.  Ctudrman.  ladles,  and  gentlemen,  tbe  minerals  that 
are  contained  In  milk  and  beer  are  the  most  important 
constituents  for  the  preservation  of  the  activities  of  the 
pens  and  tissues  of  our  body.  The  minerals  are  the  building 
materials  that  are  utlllaed  by  tb^  cells  to  build  up  all  tbe 

organs  of  our  body.  ^^     

In  milk  the  first  mineral  that  we  fhid  is  potassium  oxide. 
It  is  represented  by  25.02  per  cent,  while  beer  has  some 
37.22.  What  is  the  function  of  potassium  in  the  body? 
Potassium  is  present  in  the  soft  solid  tissues  of  animal  life. 
It  is  present  In  the  corpuscles  of  the  blood  and  it  is  found 
In  the  muscle  protoplasm  of  the  heart.  Oanosis  Is  obtained 
through  its  action.  Potassium  and  sodium  antagonise  and 
balance  caldtun  tissues  and  fluids.  No  human  or  animal 
can  live  without  it.  If  you  take  a  heart  out  of  an  animal's 
chest  and  put  it  into  a  solution  of  potassium,  sodhim,  and 
caldum.  it  will  live  for  days,  showing  how  absohitely  Indis- 
pensable are  these  three  minerals  in  the  activities  of  our 

daily  life. 

Sodium  oxide  Is  10.01  In  milk  and  8j04  in  beer.  Sodium 
is  found  In  blood  and  other  fluids  of  our  body.  It  is  present 
in  the  gastric,  salivary,  and  Intestinal  secretions.  WiUuMit 
its  presence  sugar,  starches,  proteids,  and  fats  would  be 
impossible.  Sodium  and  potassium  relax  the  musculature 
of  the  heart,  vdiereas  caldum  contracts  it.  80  that  the 
alternate  dilatation  and  contraction  of  the  heart  are  due  to 
the  minerals  of  potassium,  sodimn.  and  caldum.  

•nie  amoimt  of  calcium  oxide  In  milk  Is  20.01,  whereas 
in  beer  It  is  1.93.  Calcium  is  necessary  for  the  development 
and  growth  of  bone  and  teeth  in  children.  That  is  why 
It  is  richer  in  milk  than  in  beer,  because  milk  is  for  the 
infant  and  the  diild.  while  beer  is  the  milk  of  the  older 

people.  . 

Calcium  is  indispensable  and  an  absolute  necessity  for  the 
blood,  because  without  caldum  a  human  being  would  Meed 
to  death.  Caklum.  therefore,  causes  the  coagulation  of 
blood  and  stops  bleeding.  Ninety-nine  per  cent  of  the  cal- 
dum that  we  take  into  our  body  goes  to  bone  and  tooth 
development.  , 

Now  we  come  to  iron  oxide,  Whidi  to  mlBc  is  0.13.  whereas 
to  beer  It  Is  but  a  trace.  Iron  is  found  to  the  blood  of  every 
^Tiimai  and  human  being.    It  is  the  medium  which  unites 


with  oxygen  whk^  it  carries  to  every  cell  and  tissue  of  the 
body  Without  Iron  to  the  blood  life  is  impossible.  Herbtr- 
orous  animals  live  kmger  than  flesh-eating  anbnals.  because 

they  get  more  iron  to  their  food.  _^ 

The  next  mineral  to  milk  is  sulphur  trkndde.  xepresented 
by  3414,  while  to  beer  it  is  1.44.  Sulphur  Is  always  foond  In 
contact  with  nitrogen  to  different  proportions-  ^J'^J^Vf''* 
relation  is  50  to  1,  to  cheese  20  to  1.  while  la  en  aHmmwi  S 
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in«  to  1.    sulphur  ts  neceawiry  with  «flk»  for  the  develop- 
ment of  the  Mdto  and  the  hAlr  on  the  hjiman  bodjr 

Now.  we  come  to  phcaphorlc  pentoxlde.  which  to  milk  te 
%^M  and  in  beer  32.09.  It  Is  apparent,  therefore,  that  there 
aw  more  plK»phates  in  beer  than  there  are  to  milk.  Without 
phoaphorous  compounds  there  would  not  be  a  Wvtog  cell  to 
the  humAD  body.  Phosphorous  Is  a  necessary  Ingredient  to 
the  sou  Unless  It  is  present  there,  plant  life  Is  stunted  and 
underdeveloped.  Phosphates  are  particularly  found  to  the 
tlaaues  and  cells  of  the  brato  and  nervous  system.  EgK  yoiK 
Is  very  rich  In  phosphorous.  Every  student  of  physiology 
kn«m  ttiat  matoutrlUon  to  human  life  Is  due  to  the  in- 
adeqoat*  supply  of  phosphorous  compoimds. 

The  lungs  o*  the  human  being  are  add  to  reaction,  due 
to  the  phosphates.  When  enough  phosphates  are  not  taken 
Into  our  system,  the  reaction  of  the  lung  is  neutral  and 
Ht^«^  This  alkalinity  of  the  hings  la  the  great  cause  for 
pndixpostog  the  human  betog  to  acquire  pulmonary  tuber- 
euloate.  commonly  known  as  consumption.  We  therefore 
,«M  that  there  are  more  phosphates  to  beer  than  there  are 

tvtn  to  milk.  ...  w  »_      nw  i. 

We  now  come  to  the  mineral  chlortoe.  which  to  milk  u 
14 Jg  while  to  beer  it  is  2A\.  Chlortoe  Is  found  to  table  salt 
and  U  found  to  all  secretory  glands  of  the  body. 

StUca  Is  absent  to  mUk.  whereas  to  beer  it  Is  10-82.  Silica 
is  an  antisepUc.  It  stimulates  the  nervous  system  and  to  co- 
operation with  sulphur  is  responsible  for  the  growth  of  hair 
and  nails  on  our  bodies.  Animals  use  siUca  more  than  the 
human  being.  That  Is  why  they  are  covered  with  swdj  a 
profuse  overgrowth  of  hair 'and  fur  to  keep  their  bodies 
warm  Fluorine  la  absent  to  milk,  and  there  Is  but  a  trace  In 
beer  Pluortoe  Is  responsible  for  the  white  of  the  eye  and  the 
color  of  the  eyeball  and  is  chiefly  used  to  the  human  body  to 
develop  the  enamel  of  teeth,  which  becomes  destroyed,  brit- 
tle, and  broken  to  the  absence  of  fluorine. 

Thus  you  see.  ladles  and  gentlemen,  the  presence  of  mto- 
•rals  to  both  milk  and  beer,  that  makes  them  both  great 
foods  for  human  consumption.  Milk  for  infanU.  children. 
and  Invalids,  and  beer  for  adults.    [Applauatl. 

lir.  Chairman,  ladies,  and  genUemen.  the  great  and  only 
difference  between  mUk  and  beer  U  the  alcohohc  content  of 
3  a  which  Is  found  to  beer  but  is  absent  to  milk.  If  nature 
had  deposited  but  a  small  percentage  of  alcohol  to  milk  it 
would  have  been  responsible  for  the  saving  of  mlUions  of 
children  who  daUy  and  yearly  are  consigned  to  premature 
crave*  because  of  the  great  contamination  to  millions  of 
bacteria  that  are  found  to  milk.  Intestinal  diseases  and 
diarrhea  have  killed  mlUlons  of  children  through  the  drink- 
tog  of  Infected  and  contamiiiated  milk.  

A  little  alcohol  to  milk  would  have  acted  as  a  great  anti- 
sepUc and  germicide.  The  small  quanUty  of  3  J  per  cent  by 
weight  to  beer  Is  an  antiseptic  for  the  mouth,  throat,  stom- 
ach, and  totesttoes  of  every  human  being  who  consumes 
beer 

Beer  does  not  cause  alcohoUc  gastritis,  nor  cirrhosis  kA  the 
liver,  nor  kidney  disease.    No  real  scientist  will  uphold  that 

view. 

It  is  the  strong  alcoholic  content  of  whisky,  gto.  rum,  rye, 
and  cognac  and  brandy  that  has  been  the  cause  of  this 
pathological  condition.     [Applause.! 

In  my  humble  opinion,  ladle*  and  gentlemen,  thousands  of 
doctors  throughout  the  length  and  breadth  of  oixr  land  will 
corroborate  my  sUtement  when  I  contend  that  the  smoking 
of  cigars  and  cigarettes  has  produced  more  harmful  effects. 
such  as  smoker  s  pharyngitis,  catarrh  of  the  throat,  irrt- 
taUon  and  burning  of  the  Upe  and  tongue,  causing  cancer, 
as  weU  as  smoker's  heart,  a  form  of  myocarditis,  and  even 
eoronary  disease  of  the  heart  and  has  sent  more  people 
to  their  graves  than  the  drinking  of  beer  as  a  palatable, 
refreshing,  and  wholesome  beverage. 

No  one  has  arisen  to  this  great  historic  forum  to  prohibit  the 
use  of  cigars  and  cigarettes  because  of  these  conditions,  and 
so  Mr.  Chalnnan,  ladies,  and  gentlemen,  as  one  who  never 
drank  or  smoked  to  his  Ufe.  as  a  behever  to  temperance, 
pveftching  the  gospel  of  moderation  to  every  form  of  todul- 
B.  not  condemning  the  use  of  but  the  abuse  of  privik«es 


of  our  life.  I  appeal  to  you  to  support  and  vote  Jo^  *Ws  ^ 
bill,  which  will  make  it  possible  to  raise  between  two  ^^^^ 
and  three  hundred  miUions  to  revenue  and  P^«^"^<*«*i;?f 
thousands  of  working  people  back  to  work  and  be  the  med^ 
that  wiU  help  us  rise  from  the  slough  of  despond  and  eco- 
nomic depression,  back  to  prosperity  and  ha pptoe«,  mal^ 
it  possible  for  the  little  ones  to  teit  their  milk.  1"  the 
grown-ups  to  have  their  beer,  for  tt»  ^^^Ij^ed  to  go  b|Mck 
to  work  to  earn  enough  to  buy  bread  and  food  with  milk 
and  beer  for  those  that  care  for  it.     [AppUuse.l 

Blr  BACHARACH.  Mr.  Chairman.  I  yield  10  mtoutes  to 
the  gentleman  from  Illinois  I  Mr.  ChikbslosiI. 

Mr  CHINDBLOM.  Mr.  Chairman,  the  pending  bill.  H.  k. 
13742*.  will  modify  the  Volstead  Act  so  as  to  Vtrmit,  \^ 
manufacture,  sale,  and  transporUtion.  where  not  pro- 
hibited by  local  laws,  of  beer  havtog  an  alcohoUc  content 
of  3J  per  cent  by  weight,  which  Is  equivalent  to  4  per  cent 
by  vohmie.  It  has  been  reported  favorably  by  the  Com- 
mittee on  Ways  and  Means  as  a  revenue  measure  and  is 
estimated  to  produce,  with  a  tax  of  $•  per  barrel,  approxi- 
mately $126,000,000  of  revenue  the  first  y«U"  of  its  operation: 
and  when  producing  plants  have  been  fully  esUblished  and 
equipped,  not  less  than  $300,000,000  per  annum. 

In  spite  of  the  declarations  of  party  platforms,  the  atu- 
tude  of  the  individual  Member  of  the  House  will  doubttess 
be  dicUted  by  his  personal  conviction  and  situation.  For 
myself  I  could  never  beUeve  that  naUon-wlde  prohibition 
would  effectually  control  the  Uquor  trafBc  or  promote  the 
cause  of  temperance  to  the  use  of  alcoholic  drink.  I  believe 
the  experience  of  the  country  has  Justified  this  view.  The 
eighteenth  amendment  became  a  part  of  the  ConsUtution 
before  I  became  a  Member  of  the  Ho\ise.  However.  I  have 
consistently  supported  enforcement  legislation,  and  I  be- 
lieve a  fair  trial  at  enforcement  has  been  made.  That  the 
experiment  has  been  a  UmenUble  faUure  is  beyond  ques- 
tion. As  a  result  the  senUment  of  the  country  has  changed 
tremendously  to  recent  years. 

While  the  organized  leadership  of  the  forces  supporting 
national  prohibition  persistently  deny  this  change  of  atti- 
tude on  the  part  of  the  people,  those  who  come  In  contact 
with  the  great  masses  know  with  certatoty  that  this  change 
has  come  and  is  widespread  among  our  cltiaens  of  all 
classes.  It  is  not  confined  to  those  who  desire  greater  lib- 
eraUty  to  their  personal  habits  but  is  also  very  pronounced 
among  leaders  to  religious  and  reform  organftlons  who  do 
not  limit  their  sphere  of  action  to  this  stn^  phase  of  our 
social  life  and  who  are  deeply  conccnved  about  the  lawless- 
ness and  corruption  which  have  followed  to  the  wake  of 
national  prohibition. 

The  House  of  Representatives,  with  all  Its  fallings  and 
shortcomtogs.  is  the  most  representaUve  body  to  existence 
of  the  people  of  the  United  SUtes.    The  founders  of  the 
Republic  designed  that  the  Members  of  this  House  should 
be  elected  at  frequent  totervala  to  order  that  they  might 
directly  and  speedily  give  expression  to  the  views  of  the 
people  as  shown  to  the  elections.    There  can  be  no  doubt 
that  recent  elections  have  clearly  demonstrated  the  desire 
of  the  people  for  repeal  or  modification  of  national  pro- 
hibition.   That  sentiment  was  reflected  to  the  declarations 
of  all  but  one  of  the  political  parties,  and  that  single  excep- 
Uon  was  the  Prohibition  Party  Itself,  whose  candidates  re- 
ceived hardly  a  handful  of  votes.    On  a  question  of  public 
policy  tovolving  the  exercise  of  the  police  power  by  the 
Federal  and  State  governments,  most  assuredly  the  voice  of 
the  people  is  entitled  to  ta»  iMard.    The  question  is  not  one 
of  ordinary  political  or  saannmir  character  upon  which  po- 
litical organisations  and  their  adherents  have  taken  issue. 
It  tovolves  the  habits  and  customs  of  the  people,  as  to  which 
that  government  aiways  governs  best  which  governs  least. 
The  principal  issue  tovolved.  after  all.  Is  whether  legisla- 
tion on  the  use  of  alcoholic  beverages  shall  be  controlled  by 
the  National  Oovemment  or  by  local  governments  of  and 
withto  the  SUtes. 

Some  of  the  arguments  advanced  to  this  controversy  im- 
pel me  to  say  that,  to  my  optoion.  it  is  wrong  to  make  of 
pniiitaiUon  a  moral  or  religious  issue.    At  moat,  violaUoos 
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of  Uquor  laws  ar*  crimes  esUbUshed  by  statute,  mala  pro- 
hiblU    and  not  inherent  crimes,  mala  per  se.    The  con- 
science of  the  ordinary  man  does  not  recognize  the  con- 
sumption of  Uquor  as  a  crime.    Every  decent  man  to  the 
community  will  rush  tx)  the  enforcement  of  laws  against 
murder,  theft,  assault,  and  other  attacks  upon  person  or 
property,   but   even   the   toebriate   excites   only   sympathy 
and  perhaps  contempt  but  not  a  charge  of  crimtoal  con- 
duct.   Prom  childhood  I  have  been  famiUar  with  the  use 
of  wtoe  as  a  necessary  element  to  the  holy  sacrament  of 
the  Lord's  Supper.    That  practice  arose  out  of  the  use  of 
wtoe  in  the  Hebrew  feast  of  the  Passover  and  is  still  f oUowed 
by  adherents  of  the  Jewish  faith.    Thus,  both  Christians 
and  Jews  use  wtoe  to  their  essential  reUgious  rites.     No 
sophistry  or  speculation  can  estabUsh  that  the  wtoe  used 
by  the  Savior  Himself  was  not  of   natural  fermentation. 
Indeed,  the  Constitution  and  the  Congress  have  recognized 
this  and  other  similar  facts  to  the  exercise  of  religion  by 
exempting  sacramental  wme  from  the  prohibition  of  the 
eighteenth  amendment.    How  absurd,  then,  to  say  that  the 
legaUzatlon  of  a  3.2  per  cent  beverage  tovolves  a  moral  or 
religious  question. 

The   prtocipal   argument   against   the   pendtog   biU   wlU 
doubtless  be  upon  the  constitutional  construction  and  appU- 
caUon  of  the  eighteenth  amendment.    If  that  amendment 
actually  prohibits  the  manufacture,  sale,  and  transportation 
of  3.2  per  cent  beer,  the  people  will  have  to  content  them- 
selves untU  the  amendment  itself  has  been  repealed  or  modi- 
fled     However.  I  do  not  beUeve  that  the  legalization  of  malt 
beverages  of  the  proposed  alcohoUc  content  will  be  held  vio- 
lative of  the  eighteenth  amendment.    It  has  frequently  been 
said  by  both  the  opponents  and  the  supporters  of  the  eight- 
eenth amendment  that  the  United  States  Supreme  Court 
has  held  that  Congress  has  the  power  to  define  totoxlcating 
Uquor  within  the  meaning  of  the  eighteenth  amendment, 
with  the  UnpUcation  that  the  court  would  sustoto  any  defini- 
tion made  by  Congress.    I  do  not  concur  to  that  view.    I 
believe  that  any  definition  laid  down  by  Congress  must  be 
reasonably  within  the  text  and  totent  of  the  eighteenth 
amendment.    That  amendment  la  to  the  nature  of  a  penal 
statute  and  wiU  be  construed  strictly  as  against  alleged  to- 
fi^ictions.    In  passing  upon  the  present  definition  limitmg 
nontotoxicattog  Uquor  to  beverages  having  less  than  one- 
half  of  1  per  cent  of  alcohol  by  volume,  the  Supreme  Court 
said  that  to  its  opinion  this  UmiUtion  was  not  a  violation  of 
the  discretion  vested  to  Congress  to  passing  legislation  for 
the  enforcement  of  the  eighteenth  amendment.     In  other 
words,  the  court  apparentljr  conceded  that  the  definition  of 
one-half  of  1  per  cent  was  not  necessarily  accurate,  but  was 
a  Uberal  construction  of  the  eighteenth  amendment  down- 
ward in  the  matter  of  alcohoUc  content.    In  fact,  the  coiuiis 
have  used  as  precedents  decisions  to  narcotic  cases  to  which 
not  only  narcotic  substances  but  substances  similar  to  ap- 
pearance and  taste  to  actual  narcotics  were  held  proper  sub- 
jects of  legislative  prohibition  to  the  aid  of  enforcement 
There  are  those  who  argue  that  2  per  cent  or  even  2.75  per 
cent  of  alcohoUc  content  might  be  held  constitutional,  but 
that  3.2  per  cent  goes  too  far.    Assuming  that  2  per  cent 
were  the  exact  scientific  Itoe  of  demarcation  between  totoxl- 
cating and  nontotoxicating  content,  the  Supreme  Court  has 
permitted  a  variation  of  1.5  i)er  cent  below  that  standard, 
but  it  is  now  asstimed  that  a  variation  of  1.2  per  cent  above 
that  standard  would  not  be  tolerated.    Without  detracting 
to  any  way  from  the  judicial  power,  prerogative,  or  duty  of 
the  United  States  Supreme  Court.  I  am  confident  that  court 
itself  will  hold  that  to  a  matter  of  pubUc  poUcy.  tovolving  to 
fact  an  Innovation  to  the  Jurisdiction  of  the  Federal  admto- 
istraUon.  it  will  not  toterfere  to  a  reasonable  exercise  of  dis- 
cretion by  Congress,  even  when  It  includes  the  totcrpretation 
of  pubUc  sentiment. 

There  is,  to  my  opinion,  another  very  serious  question 
involved  to  this  legislation.  The  Attorney  General  of  the 
United  States  has  called  attention  to  the  urgency  of  Imme- 
diate action  on  the  question  of  national  prohibition.  The 
Tery  prevalent  opinion  on  the  part  of  the  people  that  a 

UCXYI 80 


change  is  immtoent  win  make  prohibition  «ifarcement  mucb 
more  difficult  than  it  has  been  even  to  the  past.  When  and 
to  what  form  the  repeal  or  modification  of  the  eighteenth 
amendment  may  be  submitted  by  the  Congress  is  a  question 
of  some  doubt.  There  is  one  thing  we  can  do  to  appease 
the  demands  of  great  masses  of  our  citizens  and.  I  think, 
even  to  aid  enforcenMnt  of  the  amendment.  That  is,  to  pass 
the  pending  bill  and.  even  if  there  Is— as  I  do  not  concede 
there  is— any  question  of  the  validity  of  this  legislation, 
secure  speedy  determinaUon  of  that  quesUon  by  the  Su- 
preme Court,  and  demonstrate  to  the  people  that  Congress. 
at  least,  has  been  willing  to  do  everything  withto  its  power 
to  carry  out  the  mandate  at  the  polls.  On  these  and  other 
grounds  I  have  no  hesitancy,  under  my  oath  as  a  Membw 
of  the  House,  to  support  the  pending  bill. 

Mr.  Chairman,  to  conclusion  let  me  say  that  the  passage 
of  this  legislation  wiU  be  but  one  step— «  good  step,  but  not 
a  fuU  or  final  step— to  the  essential  program  of  balancing 
the  Budget.  This  atteinment  is  the  stoe  qua  mm  for  our 
national  welfare.  It  tovolves  two  major  operati<ms:  The 
first.,  the  reduction  of  Federal  expenditures  even  to  the  ex- 
tent of  eliminating  activities  and  services  not  strictly  Fed- 
eral to  character  or  necessity,  such  as  national  prohibitioa; 
and  the  second,  the  enactment  of  a  plan  of  taxation— per- 
sonaUy  I  prefer  a  general  manufacturers'  sales  tax  such  as 
was  reported  to  the  House  to  the  last  session  by  the  Com- 
mittee on  Ways  and  Means— which  tax  will  supplant  the 
various  discriminatory  special  taxes  now  to  force  and  to 
provide  the  additional  revenue  required  by  reas<»i  of  the 
faUure  of  the  present  laws  to  provide  adequate  revenue. 
[Applause.] 
[Here  the  gavel  feU.] 

Mr.  SANDERS  of  Texas.  Mr.  Chairman,  I  yield  eight 
mtoutes  to  the  gentleman  from  Arkansas  [Mr.  Olov«]. 

Mr.  GLOVER.  Mr.  Chairman,  ladies  and  gentlwnen  or 
the  committee,  we  now  have  13.000.000  out  of  employment  in 
the  United  States.  Taking  the  law  of  family  average,  at  least 
each  of  these  would  have  two  depending  on  him  as  a  bread- 
winner. This  number  added  to  the  13,000.000  men  would  be 
39.000,000  that  have  no  means  of  getting  bread. 

These  people  are  to-day  looktog  to  Congress  for  some  re- 
Uef  by  way  of  legislation  so  that  they  can  get  employment 
and  be  good  bread  earners,  and  not  be  forced  to  stand  in 
the  bread  Itoe  and  receive  bread  at  the  hands  of  charity. 
They  are  not  asking  for  beer;  they  are  asking  for  bread. 

When  we  met  to  session  on  the  first  day  of  this  Con- 
gress, I  thought  this  would  be  the  first  thtog  considered: 
but  to  my  surprise,  before  the  President  was  even  notified 
that  Congress  had  assemblwi,  a  motion  was  made  to  suspend 
the  rules  and  submit  the  outright  repeal  of  the  eighteenth 
amendment  back  to  the  people,  without  any  protection 
whatever  of  the  dry  States,  as  had  been  promised  to  the 
Democratic  platform.  It  was  to  violation  of  the  platform. 
We  have  just  heard  and  read  a  discussion  by  two  of  the 
former  SoUcitors  General  of  the  United  States,  Mr.  Bbck 
and  Mr.  Palmer,  as  to  the  manner  to  which  conventions 
would  be  set  MP  to  the  States  and  the  powers  of  the  States 
in  such  cases,  or,  to  other  words,  would  it  be  controUed  by 
the  States  or  by  the  Fedoral  Government,  or  by  both. 

I  doubt  if  there  is  a  man  to  this  Congress  now  that  knows 
what  ktod  of  conventions  would  be  set  up  or  controlled. 
Under  the  doctrine  of  State  rights  the  States  should  pre- 
scribe their  own  way  of  submitting  it  and  controlling  this 
election.  The  makers  of  oiu:  United  States  Constitution  in 
the  beginning  tried  to  safeguard  amendments  to  it.  The 
very  able  discussion  of  our  two  ex-Attorneys  General  cen- 
tered largely  on  Article  5  of  our  Constitution,  which  reads 
as  follows: 


The  Congress,  whenever  two-thirds  of  both  Houses  tfiaU  deem  It 
necessary,  shall  propose  amendments  to  this  Constitution,  or.  <» 
the  application  of  the  legislatures  of  two-thirds  of  the  "eTerai 
States,  shaU  call  a  convention  for  proposing  amendm«nts,  which. 
In  either  case,  shall  be  valid  to  all  intents  and  purpow».  as  pvi  of 
this  Constitution,  when  ratified  by  the  legislatures  of  three-fotvtibs 
of  the  several  States,  or  by  conventions  in  three-fourtha  thereof. 
as  the  one  or  the  othar  mode  of  ratlflcatlon  may  bo  propoMd  bf 
'  the  Congress. 
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•mere  te  no  other  way  of  aubmltttag  constttuttonal  amend- 
ments except  as  ordered  In  thta  section.  11  prorldes  tliat 
whenever  two-thtrda  of  both  Houses  shall  deem  it  necessary 
t>**t  concrea  shall  propose  it.  Congress  only  about  four 
^jffMtwm  ago  passed  on  this  question  and.  by  a  Tote  tn  the 
fiffmf  of  atanost  3  to  1.  said  they  did  not  deem  it  necessary 
to  submit  an  amendment  far  repeal  of  the  eighteenth 
amfn/»m«mt  I  ask  by  what  authority  anyone,  under  the 
article  just  quoted,  has  to  demand  of  Congress  that  it  sub- 
mit an  amendment  which  they  hare  not  deemed  It  necessary 
to  submit  and  have  decided  by  their  vote  should  not  be  sub- 
mitted at  this  time? 

The  Gamer  reaohitlon  was  not  the  character  of  reeolutioo 
gufltfunteed  by  the  Democratic  platfonn.  The  platform  pro- 
vided that  the  convenUons  should  be  purely  represenUtive 
conventions.  There  was  not  a  word  in  this  resolution  that 
said  it  should  be  truly  representative. 

The  platform  further  provides  that  in  the  submission  of 
this  question  the  dry  SUtes  should  be  protected.  There  Is 
not  a  word  or  syllable  tn  the  Oamer  resolution  that  pro- 
tected dry  mates.  The  platform  and  the  positive  declara- 
tton  of  the  nominee  were  that  we  should  not  have  the  return 
of  the  saloons  that  have  in  the  past  caused  so  mixjh  trouble. 
Any  man  who  can  read  knows  that  saloons  would  be  per- 
mitted under  this  resolution  as  It  was  offered.  The  nominee 
of  our  party  In  his  acceptance  speech  at  Chicago  said,  at 
page  35  in  the  Democratic  campaign  book,  the  foDowing: 

I  My  to  yon  now  that  from  this  date  on  the  eighteenth  amend- 
nent  ta  doomed.  When  that  happens,  we  aa  Democrat  muat  and 
WUI  rtghUy  and  aaoraUy.  enable  the  States  to  protect  themaelvee 
•ealn.4t  the  Importation  or  IctozlcaUng  Uquor  where  auch  im- 
portation may  violate  their  SUte  lawa.  We  muat  righUy  and 
■MraUy  prevent  the  rettum  of  the  aaloon. 

He  sayt: 

We  must  rlghily  and  BwaUy  prevent  the  ratura  at  the  saloon. 

How  can  that  declaration  be  carried  out  unless,  if  the 
eighteenth  ameridment  is  repealed.  Congress  retains  the 
power  tn  itself  to  do  that  by  proper  legislation  enacted  by 
Congress?  The  Oamer  resolution  did  not  retain  that  power 
In  Congress.  If  it  should  pass  as  introduced,  then  Congress 
has  lost  all  control  of  that  subject  except  what  it  might 
have  under  the  interstate  commerce  clause,  and  that  could 
go  no  further  than  the  regulatkn  of  shipments  from  one 
State  into  another. 

lite  question  is  so  important  to  our  Nation  and  people  as 
a  whole  that  a  representative  of  the  people  In  this  great 
hour  should  keep  his  feet  on  a  fhm  foundation,  his  head 
clear  to  think  the  Issue  through,  and.  above  all.  to  keep  his 
heart  aiu]  mind  attuned  to  that  wbich  to  right. 

It  is  claimed  that  this  propooed  repeal  amendment  was 
written  by  the  nominee  of  the  Democratic  Party  of  the 
Houston  convention.  A  careful  review  of  the  platfonn 
adopted  at  that  time  shows  that  It  declared  for  the  enforce- 
ment of  the  ConstltutloQ  and  laws  as  they  existed,  and  not- 
withstanding that  the  nominee  carried  on  a  campaign  for 
the  repeal  of  this  amendment.  I  am  sore  he  wlU  be  equaQy 
as  generous  as  we  were  with  him  then. 

President-elect  Roosevelt.  In  a  letter  to  Christian  F.  Reb- 
ner.  of  Ntew  York  aty.  of  September  13.  1W3,  stated  that  the 
Senators  and  Congressmen  are  duty  iMund  to  vote  In  accord- 
ance wtth  the  vlewB  of  his  constituents. 

In  my  State  we  have  laws  prohibiting  the  manufacture, 
■ale.  or  transptvtaUon  of  liquor.  There  has  been  no  at- 
tempt by  the  legislature  of  my  State  to  repeal  that  law.  and 
I  doubt  if  it  would  receive  10  votes  In  either  house  if  it  should 
be  proposed  by  It  when  it  meets  on  January  B.  1933.  In 
other  words,  if  I  do  ivot  misjudge  the  sentiment  and  wlU  of 
my  people,  or  a  very  large  percentage  of  them,  they  do  not 
want  a  return  of  liquor  to  that  State  or  to  other  States 
unless  they  are  protected. 

When  hearings  were  started  by  the  Ways  and  Means  Com- 
mittee on  the  Collier  beer  bill,  it  looked  more  like  a  con- 
tention of  the  brewers  than  the  hearings  of  a  revenue  biU. 
I  heard  soom  of  them  testify.  The  gist  ef  their  argument 
was  that  the  way  to  make  people  temperate  was  to  give 
wtth  plenty  of  kick  in  it. 
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They  said  they  did  not  want  a  return  of  the  saloon,  and 

to  prevent  its  return  they  wanted  it  sold  tn  beer  parlors. 
hotels,  restaurants,  garages,  grocery  stores,  road  houses.  an4 
whoever  wanted  to.  might  sell  It. 

We  have  now  in  the  United  States  26.000.000  automobUes 
and  motor-propelled  vehicles.  If  4  per  cent  beer  were  sold 
as  Indicated  above,  it  would  not  be  safe  for  a  man  or  his 
family  to  drive  on  the  highway,  n  would  be  unsafe  foe 
chUdren  to  go  to  school  In  school  busses,  or  to  walk  the 
highways.  

An  individual  may  not  be  visibly  intoxicated  to  the  extent 
that  he  may  be  identified  as  a  "  drunk."  but  his  muscular 
reactions  and  mental  activities  may  be  so  depressed  that  he 
is  not  able  to  respond  as  quickly  as  when  normal:  but  when 
he  runs  over  some  one  and  kills  him,  the  effects  are  just  the 

same. 

At  the  begiiming  of  this  session  of  Congress,  in  company 
with  all  my  colleagues  I  took  an  oath  to  support  the  Consti- 
tuUon  of  the  United  SUtes  required  by  Article  VI  of  the 
Constitution.    I  quote  from  that  oath: 

I  do  aolemnly  ewear  that  I  will  eapport  and  defend  the  Con- 
rtltutlon  of  the  United  Statea.  bear  true  faith  and  aUeglanoe  to 
the  aame    without  any  mental  reeervaUon  or  purpoae  of  evaalon. 


This  ConstttuUon  provides  that  the  sale  or  transportation 
of  intoxicating  liquors  within,  the  importation  thoreof  into, 
or  the  exportation  thereof  from  the  United  States  and  all 
territories  subject  to  the  jurlsdlctioo  thereof,  for  beverage 
purposes  is  hereby  prohibited. 

I  can  not  without  a  mental  reservation  or  purpoae  of  eva- 
sion, vote  for  a  4  per  cent  beer,  when  I  know  it  Is  Intoxi- 
cating and  in  violation  of  the  Constitution.  The  Interstate 
business  now  being  done  by  busses,  trucks,  and  cars  would 
make  it  almost  impossible  to  keep  it  out  of  dry  States,  if  this 
law  is  enacted.  It  wiD  cost  more  to  enforce  this  act  than  It 
win  bring  in  revenue. 

Tou  put  a  tax  of  $5  on  a  barrel  of  31  gallons.  Now,  let  Ui 
see  how  it  will  work.  Suppose  you  only  get  one  dr\mken 
man  or  boy  out  of  each  31  gallons.  It  will  cost  $10  at  least 
to  try  a  dnmken  case.  Then  you  have  lost  $5.  Besides 
that,  tn  90  per  cent  of  these  ceam  the  person  could  not  pay 
the  line  and  he  would  have  to  be  confined  in  Jail.  It  will 
cost  $1  per  day  to  feed  him.  Suppose  he  only  has  to  stay 
10  days  to  satisfy  the  fine:  then  you  are  out  $30  and  get 
back  only  $5  in  revenue,  and  that  would  go  to  the  United 
States  Government  and  not  to  the  State  whose  burden 
It  would  be  to  enforce  it. 

The  Btiinority  views  of  Hxa«tsill  Ragoh.  Morgam  O.  Saw- 
OBSs  and  Jxas  Coopcii  very  clearly  reflect  my  views  of  this 
question.  They  are  I>emocrats  and  members  of  the  Waim 
and  Means  Committee.  They  state,  after  hearing  all  the 
evidence,  that  they  can  not  under  their  oath  support  this 
legislation.  I  quote  two  paragrai^is  from  their  report  which 
exe  as  follows: 

Therefore  we  can  not  under  our  oath  support  this  legMatlon. 
We  further  eubmlt  that  the  propoeed  bUl  ta  not  only  tn  violation 
of  the  CooaUtuUon  oi  the  United  Statea,  but  of  the  Denwcratlo 
pUtf orm  which  calls  far  the  "  lale  of  beer  and  other  beveragaa 
of  roeh  alcoholic  content  as  la  permlaslble  under  the  Conatl- 
tutton."  The  above  quotation  from  the  platform  ahowe  that  tt 
waa  not  the  intent  of  thoee  framing  the  platform  to  declare  for 
la^alatkn  which  would  be  vlolaUve  of  the  Oonatltutlon. 

The  very  clear  and  definite  proof  before  the  Ways  and  lleana 
committee  during  the  extended  hearings  on  thts  bill  shows  con- 
cluatvely  that  beer  of  alooholle  oontant  of  3  J  by  weight,  which 
in^»*n*  beer  of  4  per  cent  atcobol  by  TOlume.  is  intoxicating  In 
fact  and  is  the  same  type  of  beer  which  was  generally  produced 
and  sold  prior  to  the  Volstead  Act.  The  sale  of  such  beer  because 
ot  ttaaleohoUc  content  ta  not  permlaBlble  under  the  Constitution. 

Tlie  further  minority  report  by  Messrs.  Hawlbt.  Txkbsji- 
LAKZ.  CxowTHxx.  and  TtxAowAT,  all  of  whom  are  members  of 
the  Ways  and  Means  Committee,  shows  that  this  bill  is 
clearly  unconstitutional  and  will  likely  be  so  held  by  the 
Supreme  Court  of  the  United  States. 

This  bill  provides  for  the  sale  of  porter  and  ale,  and  they 
have  been  held  by  the  courts  to  be  Intoxicating,  and  would 
be  In  violation  of  the  Constitution.  Personally.  I  know 
nothing  about  the  effects  of  liquor  or  beer.  I  was  in  but 
one  saloon  tn  my  nfe  and  then  for  the  sole  purpose  of 
seeing  what  it  looked  like.    I  never  drank  a  itess  of  beer 
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In  my  life,  and  a  Ublespoon  would  h61d  all  the  liquor  I  ever 
drank.    I  am  not  a  fanatic  on  any  quesUon.  ^  ^    .. 

There  Is  but  Uttle  money  in  circulation  now,  and  by  the 
time  this  bill  has  been  In  effect  for  two  years  there  will 
be   none.    I  repeat,   the   people   want   bread,   not   booze. 

LApplause.1  .     ^      *    *v. 

A  Mr.  HAWLEY.    Mr.  Chairman,  I  yield  15  minutes  to  me 

gentleman  from  Kansas  [Mr.  OttyxxI. 

Mr  OUYER.  Mr.  Chairman  and  Members  <rf  the  House, 
I  listened  with  great  interest  to  the  distinguished  scientist. 
the  gentleman  from  New  York  [Mr.  SnioviCH],  and  as 
usual  I  learned  something.  I  learned  that  when  a  baby 
cries  he  should  be  given  a  bottle  of  beer  Instead  of  milk. 
You  have  been  asking  Kansas  Congressmen  to  pass  a  beer 
bill  to  help  agriculture,  and  now  this  great  scientist  comes 
here  and  proves  that  beer  Is  a  competitor  with  milk  and 
asks  us  to  use  beer  instead  of  milk. 

Mr.  smoVICH.    Will  the  gentleman  yield? 

Mr.  OUYER.    I  regret  very  much  that  I  can  not.    My 

time  is  too  limited-  .    ,      „  ^w 

There  is  Just  as  much  logic  in  that  as  there  Is  in  aU  this 
talk  about  3.2  per  cent  beer,  or  beer  that  is  4  per  cent  by 
volume,  being  nonintoocicating. 

After  having  failed  to  pass  a  resolution  submitting  the 
eighteenth  ameiwlment  to  the  Stetes  for  its  repeal  as  the 
first  act  of  this  last  session  of  the  Seventy-second  Congress, 
the  wet  forces  of  this  House  now  propose  to  nullify  the 
ConsUtuUon  by  act  of  Congress.  If  the  one  was  shameless 
for  its  indecent  haste,  this  other  gesture  of  the  disciples  of 
Qambrinus  Is  even  more  reprehensible,  because  its  object 
is  not  the  orderly  process  of  repeal  provided  in  the  Consti- 
tution but  the  studied  and  deUberate  nullification  of  the 
Constitution  itself  and  involves  the  violation  of  our  solemn 
oath  to  support  and  uphold  the  Constitution,  which  in- 
cludes the  amendments  as  long  as  they  are  not  changed  by 
the  will  and  act  of  the  people  as  provided  in  the  Con- 
stitution. 

I  hold  that  the  moe  fact  that  some  people  are  thirsty 
does  not  Justify  any  short  cuts  to  the  brass  rail,  however 
loud  and  long  the  wail  for  beer.  In  their  wisdom  the  fram- 
ers  of  the  Constitution  made  it  difBcult  to  change  or  amend, 
and  the  same  provision  makes  it  difBcult  to  change  after  it 
is  once  amended.  The  great  founder  of  this  Nation  warned 
against  limovations  and  frequent  changes:  and  his  wise  ad- 
monition has  been  so  well  followed  that,  except  for  the  first 
10  amendments  whose  ratification,  in  fact,  was  contempo- 
raneous with  that  of  the  ConsUtution,  in  a  century  and  a 
half,  in  reality,  only  nine  amendments  have  been  ratified 
by  the  States. 

Maybe  I  made  a  mistake  when  I  said  that  some  people 
were  thirsty  for  beer.  Did  anyone  come  before  the  Ways  and 
Means  Committee  and  ask  them  to  reUeve  theh-  thirst?  No. 
It  was  the  brewers  who  are  so  anxious  to  sell  the  beer  who 
sat  in  with  this  great  committee  and  advised  concerning  the 
alcohoUc  content,  how  much  alcohol  was  necessary  to  lure 
the  necessary  victims  of  this  narcotic  poison  in  order  to  bal- 
ance the  Budget,  and  how  much  tax  this  traffic  in  himiian 
degradation  would  stand  without  encouraging  their  rivals 
In  the  debauchery  of  the  public,  the  bootleggers,  and  how 
much  of  the  swag  the  Government  should  receive  for  its  part 
in  the  degradation,  desolation,  and  destructlma  of  the 
American  home. 

The  people  themselves  placed  the  eighteenth  amendment 
in  the  ConsUtution,  which  forbids  the  traffic  in  intoxicating 
liquors.  Until  the  people  themselves,  according  to  the  pro- 
visions of  the  Constitution  which  they  made  and  amended, 
have  changed  the  Constitution,  we  as  Members  of  the  House 
of  Representatives,  solemnly  swom  to  support  and  uphold 
the  Constitution,  violate  our  oath  of  office  in  spirit  when  we 
vote  to  legalize  the  traffic  in  3.2  beer,  which  everybody  knows 
is  intoxicating  and  which  everybody  knows  would  not  be 
provided  for  in  this  bill  if  it  was  not  Intoxicating. 

There  is  reason  and  logic  in  efforts  to  repeal  the  eighteenth 
amendment  so  that  intoxicants  can  be  legally  sold,  and  no 
odium  should  attach  to  anyone  who  votes  to  submit  such  an 
amendment  to  the  States  for  ratification  if  he  honestly  be- 


Hevcs  it  to  be  the  best  policy  In  dealing  with  the  U^or 
problem.  But  this  effort  to  legaUae  the  sale  of  3  J  beer  with- 
out first  repealing  the  eighteenth  amendment  is  purely  nul- 
lification of  the  ConsUtution  by  act  (rf  Congress.  The  Con- 
stitution made  and  amended  by  the  people  is  the  supreme 
law  of  the  land  and  Congress  has  no  power,  directly  or  indi- 
rectly, to  trample  upon  the  wiU  of  the  people  as  expressed  in 
that  Constitution. 

But  you  say  this  beer  is  nonintozieating.    Tlien  I  ask  why 
pass  any  bill?    You  have  nonintozieating  beer  now,  which 
obviates  any  necessity  for  any  such  law.    Why  not  tear  the 
mask  off  and  honestly  say  you  can  not  watt  on  the  deliberate 
process  provided  in  the  Constitution  so  we  intend  to  nullify 
the  eighteenth  amendment  by  passing  this  beer  bill.    Hy* 
pocrisy  never  helped  any  cause,  good  or  bad.    Thtn  never 
was  a  better  example  of  hypocrisy  than  the  claim  that  this 
beer  provided  in  this  bill  is  not  intoxicating.    Anyway,  im- 
der  the  smoke  screen  of  3.2  beer,  beer  of  every  alcoholic  con- 
tent would  be  sold  if  this  3J  did  not  prove  strong  enough 
for  the  trade.    When  you  vote  for  this  bill  your  constituents 
are  going  to  ask  you  some  questions.    They  will  ask  you 
about  that  ironclad  oath  you  took  to  support  and  uphold  the 
Constitution.    You  are  not  even  obeying  it  when  you  vote 
for  this  law.    They  will  probably  ask  you  if  you  hold  aU 
parts  of  the  Constitution  in  like  respect.    Do  not  think  for 
a  moment  the  pr^jple  back  home  are  not  watching  us  hero 
to-day.    A  million  eyes  are  on  the  record  of  this  vote  on 
this  bill.    These  millions  are  not  making  a  great  deal  of 
noise.    They  were  not  in  that  howling  mob  In  the  galleries 
at  the  Chicago  conventions.    But  underneath  their  steady 
gaze  sleep  smoldering,  volcanic  fires  that  will  blaze  with 
fury  in  the  elections  of  1934.    These  millioiu  place  principle 
above  party  and  the  welfare  of  their  countrymen  above  rev- 
enue.   Their  voices  wiU  be  heard  in  every  precinct  in  every 
congressional  district  in  this  Nation.    They  will  have  some- 
thing to  say  about  mandates  in  a  battle  where  the  Issues  will 
be  clear  and  unmistakable. 

One  of  the  advanteges  claimed  for  this  beer  bill  is  that 
it  will  banish  the  bootlegger.    The  gentleman  from  New 
York  [Mr.  O'Coknor]  declares  it  will.    Experience  in  the 
past  does  not  support  his  contention.    The  Kansas  City 
Star  is  one  great  metropolitan  newspaper  that  does  not  and 
never  did  owe  anything  either  to  the  brewers  or  the  liquor 
traffic.    More  than  a  quarter  of  a  century  ago  its  founder 
and  owner,  the  late  Col.  William  Rockhffl  Nelson,  exchided 
all  liquor  advertisements  from  his  paper.    After  a  year's  ex- 
periment his  advertising  manager  a^ed  Mr.  Nelson  if  he 
knew  what  it' was  costing  his  paper  to  do  this.    When  told 
that  it  cost  $65,000  per  year,  which  at  that  time  was  no 
small  amount  to  deduct  f  rwn  the  income  of  a  dally  paper  In 
a  city  of  less  than  250,000  people.  Colonel  Nelson  replied  that 
the  Star  could  afford  it.    Under  that  highly  decent  policy 
that  scorned  to  divide  the  swag  with  the  saloon  keeper  and 
his  allies  the  Star  prospered  so  that  Colonel  Nelson  was  en- 
abled to  leave  to  the  city,  whose  destiny  and  prosperity  he 
helped  to  shape  and  build,  a  fortune  greatly  in  excess  of 
$10,000,000  as  an  art  foundation,  which  already  has  taken 
form  in  one  of  the  most  magnificent  galleries  on  this  conti- 
nent.   This  paper,  still  following  the  policy  of  Colonel  Nel- 
son  has  this  to  say  about  the  bootlegger  in  an  editorial 
on  December  9  under  the  title  "  Beer  Wouldn't  Stop  Boot- 
legging "  published  in  the  Blansas  City  limes,  morning  edi- 
tion of' the  Star.    This  editorial  so  lucidly  sUtes  the  facts 
that  I  will  read  it  into  the  Rxooso: 


BBSS    WOXTLDN'T   STOP    aOCTLaCCIXO 

PooUah  claims  by  Members  of  CongreM  In  support  of  legalised 
beer  are  understandable  only  on  the  ground  that  certain  Members 
of  Ck>ngrea8  are  accustomed  to  making  fooUah  statemenU.  Even 
a  ■ppfciif'"*"  for  the  brewers  ha«  been  frank  enough  to  admit 
that  legal  beer  would  have  but  a  limited  effect  on  the  booUegglng 
problem.  But  Representative  O'Cokkos,  of  New  York,  baa  a 
broader  ImaglnaUon.  He  says  It  wlU  put  the  booUegger  out  of 
business.  Preeumably,  he  means  the  bootlegger  of  beer,  whobas 
not  been  the  big  and  troubleeoma  (lender  In  the  lUegal  boose 

But*  that  legallaed  beer,  liquor,  and  other  tntoxlcanto  oomblned 
wUl  not  bring  aa  end  to  bootlegging  is  beet  proved  by  I»*t  «" 
perlenoe.  The  situation  in  Kanaas  City,  as  revealed  la  the  admln- 
Utratlon  of  Mayor  Beardsley  more  than  35  years  ago.  Is  familiar. 
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TUMI  n  wm  ab0«m  br  •  cmr^tnl  mxrmj  that  only  •boot  on^<tf^ 
Sth«  pl»c«  •mag  intoxicant*  h««  were  doln«  tt  VegaUy  The 
SuSI  SorTtSoarOOO  of  them.  we«  «^*<ll^  «^«  "^^PtL'^r^tiS 
■^^T^MT  anotS»  A  ilmllar  condiUon  exUrt^l  •taewhere  In  th« 
ST  2J.     cSSS!i»»to   Si«.   ti*»*   bewi   giT*n   tor   Ptttaburgh. 

TtS,  dSSnaary  iy.t«n  In  floutfa  Carolina.  •Imllar  to  the  P«^nt 
OaaSlaa  pun  did  not  end  bootle«tnf  ther«.  The  maintenance 
o<  aa  ««pw»«iTe  force  of  State  revenue  aOtmn  wae  o^^J^^  J^ 
to*lr  wortwa-  imperfwrt.  Nor  haa  the  system  <»P«»*>J^. '^^SJT 
edl  tA-dav  etoDDed  booUecglnc.  A  member  of  one  of  the  pro^ln- 
S  nquor  boSSTha.  rtated  that  more  boo«  w«.  being  "oW  by 
SwillMinii  than  by  the  Prortnoe  !te«U  throu«h  tt*  legal  ey«tem. 

Frwnt-day  boocles8«rs  in  the  Unltad  SUtes  would  not  flra  V9 
their  bnalneea  and  eetUe  down  to  honert  work  or  '«"«°!^*V***'S?!t 
oTthe  mere  fact  that  beer,  or  Uquor.  had  b«»^l««*^i*^- .J^ 
fact  and  other*  like  it  must  be  kept  In  mind,  ^baterer  ""T  be 
the  condltlone  that  now  hare  made  eame  cbange  from  "»•  P™°^ 
Mtum  .yetem  de«xabl*  or  laeTltaW*  Mothln*  will  be  t^^.»^ 
much    harm    wlU    be    done    by    Impoealble    cialm*    In    bahail   «* 

lecallaaUon.  » 

What  the  eo\mtry  needs.  If  H  cmi  be  had.  Is  a  better  eyetem 

♦K««  that  now  esUUng.     Only  when  cautious  attention  «•  glTen 

to  aU  the  fact*  can  euch  a  system  be  derlaed.     A*  to  booUe»inf . 

nothing  abort   of   moet  determined   enforoemant   wUl   hoUl  It  in 

check,  whatever  the  system  adopted. 
Tbere  mn  two  mort  tmportant  in»tt«r»  to  consldar  before 

we  iMUS  this  biU.    One  I  have  referred  to.  th»t  of  Its  vioUtkm 

of  the  Constitution  which  forbids  the  manufacture  and  sale 
of  Intoxicante.  The  other  question  of  most  serious  import 
H  that  this  bill  puts  no  restriction  whatever  on  the  distri- 
bution of  beer.  This  would  insure  the  return  of  the  saloon 
which  both  parties  declared  against.  This  bill  provides  for 
a  beverage  so  dose  to  that  of  preprohibiUon  days  that  the 
difference  is  negligible.  That  beer  was  excluded  with  other 
Uquors  because  it  was  plainly  contrary  to  both  the  spirit 
and  letter  of  the  eighteenth  amendment  and  the  Volstead 
Act. 

Laying  aside  f«r  the  moment  the  moral  responsibility  of 
Members  of  Congress  In  passing  such  an  obviously  uncon- 
stitutional statute  which  faces  a  veto  from  any  President 
who  understands  and  respects  the  Constitution  of  the  United 
8Ute8.  or  t?^^tig  that,  the  endless  technicalities  attending  a 
decision  to  the  courts,  I  want  to  call  the  attention  of  the 
House  to  the  fact  that  this  bill  places  the  whole  liquor 
situation  Just  as  it  was  prior  to  the  ratification  of  the 
eighteenth  ameiKbnent.  That  Is  the  regolaUon  of  the  traffic 
would  be  left  to  the  SUtes  for  which  of  course  there  can 
be  no  constitutional  authority  while  the  eighteenth  amend- 
ment remains  a  part  of  the  Constitution.  This  would  reln- 
sUte  the  old  saloon  with  all  its  ancient  evils.  How  can 
Members  of  this  House  Justify  their  vote  for  such  a  bill 
when  there  was  one  thing,  if  nothing  else,  that  all  agreed 
ap(»  with  respect  to  the  liquor  question,  and  that  was  that 
there  should  under  no  circumstances  be  a  return  of  the 

saloon. 

It  has  been  claimed  for  this  biU  that  it  would  produce 
$300,000,090  revenue  a  year.  To  raise  that  amount  of  reve- 
nue at  the  tax  rate  of  $5  per  barrel  would  require  the  con- 
„inir^i^^  of  60.000.000  barrels  of  beer.  If  each  gallon  of 
the  31^  gyiiorm  in  a  barrel  produced  13  drinks  these 
•0  000.000  barrels  would  prodxice  23.680.000.000  drinks.  At 
lo'  ftn*«  each  thte  would  consume  $2,363,000,000  of  the 
peoptes  money  and  since  tt  Is  said  here  that  beer  Is  the 
vorklngman's  drink  it  would  mean  that  $3,368,000,000  would 
be  subtracted  from  the  money  that  otherwise  would  go  for 
clothing,  schooling,  and  food  for  the  workingman's  family. 
Bow  can  azxy  Congressman  in  this  hour  Justify  such  an 
economic  waste  as  such  a  spree  would  entalL  Tluit  would 
be  a  tax  of  $75  on  an  average  family  of  five.  Of  this  the 
United  States  Treasury  would  get  $12.50  and  the  brewers 
$6230  and  the  people  nothing  of  value  but  plenty  of  want 
and  suffering.  When  you  vote  for  this  biU  you  are  Imposing 
a  per  capita  levy  of  $17.50.  This  country  certainly  must 
be  tn  dhe  straits  If  we  must  wring  from  poverty  and  misery 
this  tribute  of  blood  from  those  who  are  defenseless  before 
this  Juggernaut  of  the  brewers. 

The  CHAIRMAN.  The  thne  of  the  gentleman  from 
KansaH  has  expired. 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  fkom  Wlaoonsln  CMr.  ScKarsal. 


December  20 


Mr  8CHAFER.  Mt.  Chairman,  tt  is  remarkable  to  hear 
the  oration  of  the  distinguished  gentleman  from  KaMas 
[Mr  OuTKtl  cfmH«''""«"ff  the  legalizing  of  4  per  cent  beer, 
particularly  to  view  of  the  fact  that  at  the  last  session  of 
this  very  Congress  he  voted  to  prafltteally  ISfaUze  9  and  1 0  to 
14  per  cent  racketeer  beer,  made  by  aUcy  brewers,  when  he 
voted  for  the  tax  on  brewer's  wort,  and  did  Ua  by  todirec- 
tion  what  he  does  not  now  have  the  tollilllisl  stamina  to 
tax  by  dlrecUon.  [Applause  and  laughter.]  I  am  some- 
what surprised  to  find  some  of  these  Democratic  brethren 
like  the  gentleman  from  Florida  tMr.  Oarai].  the  genUe- 
man  from  Texas  [Mr.  LakhamI.  the  gentleman  from  Texas 
[Mr.  Buurrowl  oppose  this  bill  because  of  coustituUonal  rea- 
aoiK  I  now  yield  so  that  any  one  of  the  Democratic 
brethem  from  below  the  Mason  and  Dixon's  line  who  oppose 
thte  bill  on  eonstituUonal  reasons  can  rise  to  their  seats  and 
advise  me  and  the  rest  of  the  Members  of  the  House  azKl 
the  country  what  percentage  was  promised  to  the  platform 
pUnk  of  the  Democratic  Party  when  they  were  getting  wet 
votes  to  wet  territory.    I  pause.    No  reply. 

This  pending  bill  wHl  do  more  than  raise  revenue.  First, 
tt  win  aid  the  cause  of  temperance.  Second.  It  win  raise 
revenue  Third,  it  will  employ  hundreds  of  thousands  of 
people  to  the  great  brewtog  and  related  institutions  and 
other  bustoess  enterprises.  Fourth,  tt  wiU  use  some  of  the 
surphis  grato  products  of  the  American  fanner;  and  fifth, 
it  win  stimulate  our  foreign  commerce  by  using  the  grain 
IHtxluced  on  American  farms  by  American  workmen  to  the 
mantifacture  of  beer  to  American  insUtutions.  which  win 
be  shipped  to  aU  parts  of  the  world.  Just  as  was  shipped  the 
beers  that  made  Milwaukee  famous  before  prohibition. 

I  do  not  agree  with  one  provision  of  this  bill.  I  am  there- 
fwe  gotog  to  offer  an  amendment  at  the  proper  time  to 
strike  out  sections  6  and  7.  In  the  committee  report  the 
committee  calls  attention  to  the  fact  that  these  sections  are 
necessary  to  protect  the  dry  States.  That  means  to  protect 
the  prohibition  States.  U  this  beverage  Is  nontotoxlcatlng 
to  fact,  why  should  the  Federal  Govenunent  set  out  Its  long 
arm  at  a  great  expense  to  the  Aoiertean  taxpayer  to  protect 
some  of  the  States  so  that  a  palaUble  nontotoxlcatlng  bev- 
erage may  not  be  shipped  toto  them?  There  Is  no  more 
reason  than  there  is  to  have  the  Federal  Oovemment  send 
Federal  agents  out  to  protect  shipments  of  Coca-Cola  or 
some  of  these  other  synthetic  concoctions  and  soft  drinks 
that  Ben  sells  out  here  to  the  RepubUcan  cloakroom. 
[Laughter  and  applause.] 

I  believe  that  the  majority  committee  report  was  written 
by  a  Democrat  who  was  recently  converted  to  the  wet  cause. 
If  the  Supreme  Court  would  take  Into  consideration  the  com- 
mittee report,  they  would  hold  this  biU  tovalid  In  five  min- 
utes. Why?  Because,  on  page  4.  the  majority  report  todl- 
cates  as  one  of  the  major  premises  for  holding  3.3  per  cent 
beer  by  weight  or  4  per  cent  by  volume  nonintoxicatlng  is 
the  consimiption  of  food  with  it.    I  quote  from  said  report: 

Alao,  tt  should  be  eitmeil  that  tbe  beer  1*  to  be  drunk  as  tt 
1*  generally  drunk:  that  ta.  tn  limited  quanUtles  and  with  food. 
It  1*  common  kiiwwledge  that  the  effect  of  the  consumption  at 
n^f^^tftiii*  uquQT  on  an  empty  etoLiach  I*  much  dlilercnt  than 
whan  taken  with  or  after  a  meal.  The  preeence  of  loUds  In  an 
alcoholic  beverac*-  *>*  ^  beer,  or  the  preeence  at  food  tn  the 
gtotn^^'h.  hold  the  alcohol  back  from  it*  rapid  pa*eage  through 
(ha  fV»"«*'*  waU  Into  the  blood  stream  and  aUow  some  It  to  be 
mbeorbed  through  the  Intcstlnee.  In  this  wsy  the  rate  of  abeorp- 
Uon  Into  the  blood  1*  mlowed  down  and  the  alcohol  la  allowed  to 
off  before  there  Is  any  large  accumxilation  in  the  system. 


If  that  Is  one  of  their  major  premises  indicating  that  this 
is  a  nontotoxlcatlng  beverage,  why  did  not  the  committee 
then  make  provision  for  the  use  of  food  and  prescribe  that 
so  much  food  should  be  taken  toto  the  stomach  before  the 
beer  Is  dnuik,  whether  free  lunch  or  food  which  is  sold  with 
the  beer?  I  repudiate  that  ridiculous  allegation  of  the  com- 
mittee majority  report,  and  I  reiterate  that  3.2  per  cent  by 
weight,  which  is  4  per  cent  by  vohane.  Is  nontotoxlcatlng  to 
fact,  whether  taken  on  an  empty  stomach  or  whether  taken 
on  a  fun  or  partiaUy  fuU  stomach,  notwithstanding  that 
Bishop  Caimon  todlcated  to  his  testimony  that  he  had 
knowledge  of  two  persons  who  became  totoxlcated  from 
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drinking  a  bottle  of  one-haK  of  1  per  cent  bear.  Perhaps 
the  gentleman  from  Florida  [Mr.  Owm)  and  other  southera 
Democrats  who  oppose  this  biU  want  to  revise  the  one-half 
of  1  per  cent  to  the  Volstead  Act  downward  to  less  than 
one-half  of  1  per  cent,  because  Bishop  Cannon  said  that 
some  of  his  acquatotances  became  totoxlcated  on  one-half 
of  1  per  cent.  Prom  their  opposition  to  this  biU  it  appears 
that  they  toterpret  the  Democratic  platform  with  reference 
to  modification  of  the  Volstead  Act  to  mean  downward  and 
not  upward.     [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Wis- 
consto  has  expired. 

Mr.  COLLIER.    Mr.  Chairman.  I  yield  five  mtoutes  to  the 
gentieman  from  New  Hampshire  tMr.  Roonsl. 

Mr  ROGERS.  Mr.  Chairman.  Uke  the  secMid  from  the  last 
speaker,  I  come  from  a  Stete  which  is  commonly  caUed  bone 
dry  which  became  bone  dry  long  before  the  Volstead  Act 
and  eighteenth  amendment  were  heard  of;  a  SUte  the  legis- 
lature of  whlchr  I  was  a  member  when  the  bone  dry  biU  was 
passed:  a  SUte  which  to  1919  voted  to  ratify  the  eighteenth 
amendment,  at  which  time  I  was  also  a  member  of  the 
house  of  repreaentatives;  a  State  which  last  month  reelected 
a  bone-dry.  100  per  cent  prohibition  governor  and  a  bone-dry 
Congressman  from  the  second  district  by  more  than  5.000 
majority  to  succeed  ray  distinguished  friend  and  coUeague 
Mr  Wasoh.  from  the  second  district,  who  recently  voted 
against  the  submission  of  the  repeal  of  the  eighteenth 
amendment;  yet  I  take  the  position  that  for  the  welfare  of 
the  Nation  this  biU  should  be  passed.  As  a  member  of  the 
New  Hampshire  Legislature  I  voted  against  ratification  of 
the  eighteenth  amendment,  and  I  have  consistently  pursued 
that  policy  from  that  day  to  this.     [Applause.] 

I  favor  the  enactment  of  the  legislation  provided  by  this 
bin  for  two  reasons:  It  wlU  produce  great  revenue  to  this 
time  of  need.  First  and  foremost,  however,  I  beUeve  the 
time  has  come  when  we,  as  American  citizens,  ought  to 
realize  the  moral  obligation  which  we  have  to  correct  abuses 
which  exist  under  the  present  law.  It  has  been  well  said 
that  obedience  to  law  is  Uberty.  There  can  be  no  liberty 
without  obedience  to  law.  and  there  will  be  no  obedience  to 
laws  which  do  not  consmand  the  moral  respect  of  a  majority 
of  our  people.  [Applause.]  That  Is  the  fundamental  differ- 
ence between  the  Volstead  Act  and  laws  against  arson, 
bribery,  embezzlement,  larceny,  homicide,  rape,  highway 
robbery,  or  any  of  the  other  statutory  crimes  <rf  which  we 
can  think.  The  great  moral  consensus  of  opinion  is  against 
such  crimes,  whereas  the  majority  of  people,  whether  6 
out  of  10  or  8  out  of  10,  see  no  moral  harm  to  a  man 
taking  a  drink  of  beer.  So,  I  repeat,  that  we  should  get  this 
iniquitous  provision  out  of  our  law  and  we  will  then  have  on 
our  statute  books  an  act  which  will  command  the  moral  re- 
spect of  a  great  majority  of  our  people. 

In  conclusion.  I  have  heard  the  Bible  referred  to  here 
to-day.  I  want  to  leave  with  you  the  words  of  a  great 
American  statesman,  a  great  American  legislator,  a  native 
of  my  own  State,  New  Hampshire,  and  a  distinguished  pred- 
ecessor who  represented  the  district  which  I  now  have  the 
honor  to  represent.  Daniel  Webster.  In  connection  with 
our  duty  to  vote  for  this  bill,  I  ask  you  to  bear  to  mind 
what  he  said  about  duty: 

Our  whole  concern  in  this  matter  la  to  do  our  duty  and  let 
conaeouences  Uke  care  of  themselves.  A  sense  of  duty  pursue*  us 
ever.  It  is  omnlpreeent  like  the  Deity.  If  we  take  to  ourselves 
the  wings  of  the  morning  and  dwell  in  the  uttermoat  parts  of 
the  earth,  duty  performed  or  duty  violated  Is  stUl  with  us  for  our 
happlnees  or  our  misery.  If  we  say  that  the  darknew  shaU  ooywr 
us  in  the  darknees  and  in  the  Ugh*  our  obligations  are  yet  with 
us!  We  can  not  escape  their  power  nor  nee  from  their  presence. 
They  are  with  us  to  this  life.  wUl  be  with  us  at  Its  doee.  and  in 
thst  vast  scene  of  inconcelvaWe  solemnity  which  lie*  yet  fiirther 
onward  we  still  find  ourselve*  svurounded  by  the  oanadousneas 
of  duty,  to  pain  us  wherever  it  to  violated,  and  to  con^e  us  in 
so  far  as  Almighty  Qod  may  have  given  us  grace  to  perform  it. 

[Applause.]  ^ 

The  CHAIRMAN.    The  time  of  the  gentieman  from  New 
Hampshire  has  expired. 

Mr.  SANDERS  of  Texas.    Mr.  Chairman,  I  yield  10  mto- 
utes to  the  gentleman  from  Ifiasissippl  CMT.  WanmiGTOir]. 


Mr.  WHl'l'l'lNOTON.  Mr.  Chairman.  !t  took  the  adop-> 
tion  of  the  eighteenth  amendment  to  empower  Congress  to 
pass  the  Volstead  Act.  It  will  take  the  repeal  or  the  modi- 
fication of  the  eighteenth  amendment  to  empower  Congress 
to  amend  the  Volstead  Act  so  that  the  legislation  may  be 
either  satisfactory  or  satisfying.  ,  *  *  «4 

The  eighteenth  amendment  prohibits  the  sale  of  totoxi- 
cating  liquors.  The  Volstead  Act  deftoes  totoxicattog  Uquors 
as  having  an  alcoholic  content  of  one-half  of  1  per  cent  or 
more  by  voliune.  This  is  equivalent  to  two-fifths  of  1  per 
cent  by  weight. 

PLATTOaM 

The  Democratic  platform  of  1932  advocated  the  repeal  oC 
the  eighteenth  amendment  to  be  submitted  to  conventions 
and  pendtog  repeal  favored  an  "  immediate  modification  of 
the  Volstead  Act  to  legalize  the  manufacture  and  sale  of 
beer  and  other  beverages  of  such  alcoholic  content  as  Is 
permissible  under  the  Constitution." 

Durtog  the  campaign  of  1932  I  repeatedly  announced  that 
I  stood  on  the  Democratic  platform  with  respect  to  the 
eighteenth  amendment  and  the  Volstead  Act.  At  the  same 
time  I  stated  that  to'toxicating  liquors  could  not  be  sold 
until  the  eighteenth  amendment  Is  either  repealed  or  modi- 
fled.  I  also  stated  that  personally  I  preferred  the  submis- 
sion rather  than  the  todorscment  of  the  repeal,  and  that  X 
preferred  ratification  by  legislatures  rather  than  by  conven- 
tions. All  previous  amendments  to  the  Federal  Constitution 
have  been  submitted  to  legislatures,  and  I  know  of  no  provi- 
sion to  any  of  the  States  for  conventions  to  ratify  constitu- 
tional amendments. 

BZFKAZi 

On  Monday,  December  5.  1932.  the  first  day  of  the  present 
session.  I  voted  for  the  so-called  Oamer  resolution  to  repeal 
the  eighteenth  amendment  by  conventions  to  the  several 
States.     This  amendment  followed  the  language  of  the 
Democratic  platform,  and  I  voted  to  submit  the  amendment. 
Personally  I  opposed  the  consideration  of  the  amendment 
without  a  report  by  the  Judiciary  Committee,  to  which  it 
should  have  been  referred.    Personally  I  believe  the  amend- 
ment should  have  reserved  to  Congress  the  regulation  and 
control  of  totoxicattog  Uquor,  to  protect  the  dry  States  and 
prevent  the  return  of  the  saloon.    Inasmuch  as  there  are 
no  provisions  to  the  States  for  conventions,  I  believe  that 
the  consideration  of  the  resolution  would  have  been  hastened 
by  submission  to  legislatures.    Some  advocates  of  repeal 
matotato  that  Congress  should  provide  for  conventions  to 
pass  upon  the  amendment.    The  Constitution  of  the  United 
States  was  submitted  to  conventions.    These  conventions 
were  called  by  the  several  States.    Only  conventions  called 
by  the  States  were  to  contemxdation  when  the  Constitu- 
tion was  adopted.    I  believe  that  Congress  has  no  power 
to  call  conventions  to  the  States  for  the  ratification  of 
amendments.     Such  a  power  would  be  an  encroachment 
upon  the  rights  of  the  States.    I  do  not  beUeve  that  Con- 
gress has  any  power  to  call  such  conventions,  and,  further- 
more, I  matotato  that  If  Congress  has  such  power  it  ought 
never  to  be  exercised.    The  States  should  be  supreme  to  aU 
elections  and  to  all  matters  respecting  the  qualifications  of 
voters.   However,  I  am  of  the  opinion  that  the  Webb-Kenyon 
Act,  which  is  still  to  force,  substantially  protects  the  dry 
States  and  win  thus  prevent  the  return  of  the  saloon.    Tlie 
Supreme  Court  of  the  United  States  on  May  15,  1932,  ta  the 
case  of  Mccormick  v.  Brown  (76  L.  Ed.  1017) ,  decided  that 
the  Webb-Kenyon  Act  was  not  repealed  either  by  the  eii^t- 
eenth  amendment  or  by  the  Volstead  Act.    In  the  event  the 
eighteenth  amendment  is  repealed  the  States  wben  prohibi- 
tion remains  are  thus  substantially  protected. 

ruBLic  BExrmfKirT 
Laws  regulating  customs  and  habits  should  be  by  statute 
rather  than  by  constitution.  Statutes  respecting  social  rela- 
tions depend  upon  miUic  sentiment  f ot  their  enforcement. 
Public  sentiment  changes  and  constitutions  are  more  diffl- 
cult  to  change  than  sUtutes.  The  advocates  of  the  eight- 
eenth amendment  insisted  that  it  should  be  sntamitt^  to 
the  people  so  that  their  will  might  be  detennined. 
who  oppose  the  amendment  now  tovoioe  the 


M, 


ICr.  BACHARACH.    lilr.  Chairman.  I  jield  five  minutes  to 
the  gentleman  tztax  Wiaconrin  Utr.  Saunml, 


Bishop   Cannon   mdlcatec   in   ni5  xestimony   inai   ne   naa 
knowledge  of  two  persons  who  became  intoxicatecl  from 


utTuTtS  f^Seman  fu«n  iSiiSSlito.  Whi«»ctoii1.  |  who  oppose  the  amendment  now  invote  tbe 
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ment.  The  majority  mle  rfiould  obtain  In  the  States  and  I 
If  the  majority  oppose  the  eighteenth  amendment.  It  should 
be  repealed.  A  referendmn  will  determine  public  opinion. 
There  la  need  for  a  campaign  of  education.  Whenever  pub- 
lic iinllBaai  jMUftrr.  real  temperance  will  be  promoted  by 
tlM  iinsmkiii  ot  tbs  people  at  the  ballot  box. 


December  20 


While  I  voted  to  submit  the  repeal  of  the  eighteenth 
amendment.  I  am  opposed  to  the  pending  beer  biU  because 
I  believe  it  violates  the  eighteenth  amendment.  It  provides 
for  the  sale  of  beer.  ale.  porter,  and  other  similar  fermented 
liquor  with  an  alcoholic  content  of  3.2  per  cent  by  weight 
and  4  per  cent  by  volume.  It  thus  Increases  the  percentage 
of  akohol  from  one-half  of  1  per  cent  to  4  psr  cent  The 
bear  authorised  Is  the  ordinary  jsre- prohibition  beer,  which 
was  generally  regarded  as  intoxicaUng.  The  bill  does  not 
declare  the  beer  noo-lntoxlcating  in  fact,  nor  will  the  House 
so  declare.  How.  then,  could  the  Supreme  Court  rea^onaUy 
be  expected  to  sustain  the  constitutionality  of  the  biU?  It  is 
my  conviction  that  the  sale  of  4  per  cent  beer  is  no*  per- 
missible under  the  Constitution  and  ^ence  is  not  ewbiaeed 
within  the  Democratic  platform.  The  platform  provides  for 
modlllcation  within  the  limits  of  the  Constitution.  Four  per 
cnxi  beer  violates  both  the  plat/orm  and  the  Constitution. 

noH-mirrB  am«wo«wt 

The  spirit  and  the  purpose  of  the  eighteenth  amendment 
was  to  prevent  the  use  of  alcoholic  liquors  as  beverages.  The 
United  States  Supreme  Court.  In  the  case  of  Rhode  Island  v. 
Palmer  (253  U.  S.  350-387),  announced  that  the  court  could 
not  be  expected  to  approve  any  attempt  "  to  defeat  or  thwart 
the  prohibition  "  In  the  amendment. 

vourrsAD  act 

While  the  Volstead  Act  prohibits  the  sale  of  liquors  con- 
taining one-half  of  1  per  cent  or  more  of  alcohol  by  volume. 
I  do  not  believe  that  such  UqutM^  are  intoxicating  in  fact. 
However,  the  deflniUon  in  the  Volstead  Act  has  been  ap- 
proved by  the  Supreme  Court  of  the  United  States.    In  the 
National  Prohibition  cases  (253  U.  S.  350-387).  the  Supreme 
Court  of  the  United  Slates  upheld  the  power  of  Congress  to 
define  intoxicating  liquora  as  containing  one-haU  of  1  per 
cent  or  more  of  alcohol.    Congress,  in  passing  the  Volstead 
Act.  took  into  consideration  the  experiences  and  the  laws  of 
the' States  in  liquor  and  prohibition  legislation     The  Bureau 
of  Internal  Revenue  by  regiilation  had  defined  liquors  hav- 
ing one-half  of  1  per  cent  alcohol  as  intoxicating.     The 
iK—ery  interests  in  opposing  the  encroachments  ol  the  soft- 
drink  establishments  were  largely  responsible  for  the  defini- 
tion.   For  20  years  before  the  Volstead  Act  was  adopted  the 
Federal  Oovemment  treated  all  liquor  having  one-half  of  1 
per  cent  or  more  of  alcohol  as  intoxicating.    It  may  not  be 
poetic  justice,  but  it  is  certainly  the  irony  of  fate  that  the 
Volstead  Act  c^pt^i*^*  the   very  definition  for   which  the 
brewers  bad  always  contended. 


ti.fftyoj  tr-  cotmjrv 
As  to  permissible  alcoholic  content  pending  the  repeal  or 
modification  of  the  eighteenth  amendment,  it  is  well  to  keep 
in  mind  that  the  Supreme  Court  of  the  United  States  has 
substantially  held  that  the  sale  of  liquors  that  are  intoxicat- 
tof  In  fact  CAn  not  be  authorised  by  Congress.  I  quote  from 
the  decision  of  the  Supreme  Court  of  the  United  States  In 
the  case  of  Ruppert  o.  Caffey  (asi  U.  S.  2«4.  2S4.  decided  In 
January.  1920) .  in  which  case  the  <«>inion  was  rendered  by 
Mr.  Jiwtlce  Brandeis.  who  made  a  survey  of  the  Uquor  laws 
ef  the  SUtes. 


The  Supreme  Court  of  the  United  States  In  Cte  national 
prohibition  cases  (253  U.  &  387)  declared: 

White  rveoenlatBC  tbat  tber*  an  llalU  beyond  which  Congrws 
can  not  goln  lisslli^  bev«n«««  m  wtthln  th«  pommot  enforce- 
ment, we  think  tkess  Umite  are  not  tnuMBMBdad  by  the  provUlon 
of  the  Volstead  Act  (TlUe  n.  tec.  1)  wherein  Uquors  containing  m 
much  as  one-hall  of  1  per  cent  of  alcohol  by  rolume  and  Ot  for 
UM  for  beverage  purpoaee  are  treated  aa  within  that  power. 

It  Will  thus  be  seen  that  the  Supreme  Court  of  the  United 
States  has  already  declared  that  In  legaMxlng  the  sale  of 
liquors  there  arc  limits  beyond  which  Congress  can  not  go 
and  has  clearly  indicated  that  It  win  be  unconstitutional  to 
attempt  to  legalize  the  sale  of  liquors  that  are  intoxicating 

in  fact.  *  _.  „ 

The  Supreme  Court  of  Mlwisslppi  In  the  case  of  Fuller  v. 

Jackson  (52  Southern.  8T9)  held: 
The  court  takea  Judicial  notice  of  the  fact  that  Uquor  conUlnlng 

more  than  3  per  cent  of  akxihol  by  weight  wUl  intodcate. 

Moreover,  the  SUte  of  Mississippi  now  pcDhlbits  the  sale 
of  beer  or  any  other  malt  liquor,  no  matter  how  small  the 
alcoholic  content,  and  the  statute  has  been  sustained  by  tha 
Supreme  Court  of  the  United  SUtes.  (Purity  Extract  Co.  o. 
Lynch.  226  U.  S.  192.) 

If  the  Volstead  Act  Is  amended,  no  beer  can  be  sold  in 
Mississippi  unless  the  legislature  repeals  or  modifies  the  pro- 
hibition statutes.  If  the  eighteenth  amendment  is  repealed, 
intoxicating  liquors  can  not  be  sold  until  the  prohibition 
statutes  in  Mississippi  are  changed. 

The  Supreme  Court  would  evidmtly  hold  that  the  words 
"  Intoxicating  liquors."  in  the  elghtanth  amendment,  must 
be  construed  to  mean  now  substantially  what  they  meant 
whm  tbe  amendment  wit  adopted.  It  would  therefore  ap- 
pear that  beer  with  an  ateoholic  content  of  2.75  by  weight 
would  seem  to  be  the  maxlmiun  limit  which  the  Supreme 
Court  would  sustain.  While  Congress  has  the  power  to 
ascertain  facts,  that  power  is  not  unlimited,  especially  In 
view  of  the  announcement  of  the  courts  that  the  amend- 
ment was  intended  to  prevent  the  use  of  intoxicating  llquort 
as  a  beverage. 

I  am  not  unmindful  of  the  need  of  revenue,  but  revenue 
can  not  be  provided  by  violating  the  Constitution.  There 
Is  a  public  demand  that  the  Oovemment  should  receive  the 
benefits  from  the  sales  of  intoxicating  liquors  that  now 
accrue  to  the  bootlegger.  But  one  violation  of  the  law  does 
not  Justify  another.  I  advocate  a  tax  on  liquor  that  is 
permissible  under  the  Constitution.  In  opposing  4  per  cent 
beer  I  am  standing  squarely  on  the  Democratic  platform. 

The  court  of  taMt  renrt  has  clearly  Indicated  that  Con- 
gress is  without  power  or  authority  to  legalise  the  sale  ol 
any  liquors  that  are  intoxicating  in  fact.  The  great  weight 
of  authority  is  that  liquors  containing  4  per  cent  alcohol  by 
volume,  as  provided  in  the  pending  biU.  are  intoxicating  in 
fact.  The  supreme  courts  of  42  of  the  48  States  have  held 
that  liquors  of  2  per  cent  and  less,  by  statute  as  well  as  by 
common  knowledge,  are  Intoxicating. 


A  aurvey  of  the  Uquor  laws  oT  the  Statea  lenalu  that  la  17 
Stotea  ths  test  la  either  a  llat  q<  enumerated  beveragaa  without 
ragard  to  whether  they  contain  any  alcohol,  or  the  presence  of 
mmf  alcohol  In  a  beverage,  regardless  of  quantity;  In  18  States  It 
ti  the  preaence  of  ae  much  as  or  mora  than  oae-hair  of  1  par 
cent  alcohol;  Ln  6  Staiea.  1  par  cent  at  akx>bol;  In  1  State,  tha 
presence  oT  the  "  alcoholic  principle  **;  and  in  1  Stata.  2  per  cent 
of  aleohol. 

Thxa  la  49  or  the  4S  Stataa— ICaryland  apf>aers  In  two  rUssw 
ebove — •  malt  Uquor  contelntng  over  2  par  cent  of  alcohol  by 
weight  or  volume  la  deemed  lor  the  purpose  of  ragulaUoa  or  prohi' 
Mtion  tntoadcattng  as  a  matter  of  law.  Only  one  State  hat 
adopted  «  teat  tm  high  as  1.1t  par  cent  by  weight  or  t.4  par  eent  ', 

by  VQlUMS.  ^ 


As  the  so-«aDed  drys  are  making  mistakes  in  opposing  a 
referendum  on  the  eighteenth  amendment,  so  it  is  that  the 
so-called  wets  are  making  a  mistake  in  Insisting  upon  an 
amendment  that  does  not  protect  the  dry  States  or  prevent 
the  return  of  the  saloon,  and.  pending  repeal,  the  wets  are 
making  a  greater  mistake  in  tnslsttng  upon  the  sale  of 
liquors  that  are  intoxicating  in  fact.  Repeal  must  be  ac- 
companied by  a  better  substitute.  The  question  that  occurs 
to  all  thoughtful  minds  is:  After  prohibition,  what? 

The  people  of  the  United  States  are  determined  that  there 
must  be  some  regulation  and  control  of  the  Uquor  trafBc 
and  that  the  saloon  must  never  return.  Tht  substitute  must 
be  better  than  prohibition.  Mere  repeal  without  a  better 
substitute  would  lead  to  chaos  and  confuatoo.  Liquors, 
wherever  sold,  are  regulated  and  controlled.  By  Insisting 
upon  legalizing  the  sale  of  intoxicating  beer,  the  repeal  of 
the  eii^teenth  amendment  will  be  delayed.  There  will  be 
a  revulsion  of  public  sentiment.  The  so-called  wets  should 
be  good  sports.  When  the  amendment  is  repealed  or  modl- 
OaA  InfoTiCTitIng  liquors  auby  be  sold,  but  tha  saloon  wlU 
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never  be  tolerated.  The  country  should  know  what  is  to 
take  the  place  of  prohibition,  and  the  people  should  be  pre- 
pared for  the  substitute  before  the  repeal.  If  the  drys,  by 
opposing  a  referendum,  are  responsible  in  any  measure  for 
nullification,  the  wets,  by  failing  to  provide  a  better  sub- 
stitute, will  either  defeat  or  delay  the  repeal  of  the  eight- 
eenth amendment. 

rsMDUfc  rax 

I  want  to  be  Uberal  in  modifying  the  Volstead  Act  pend- 
ing repeal.  According  to  the  experience  of  all  the  States,  as 
a  matter  of  common  knonnledge,  the  msximum  limit  for  beer 
until  the  Constitution  is  amended  would  be  2.75  by  weight 
or  3  4  by  volume.  The  sale  of  such  beer  was  permitted 
during  the  World  War.  U  this  content  is  too  liberal  my 
reply  is  that  one-half  of  1  per  cent  is  too  narrow.  There  is 
'  a  general  demand  for  modification. 

I  shall  support  an  amendment  to  the  pending  bill  to  pro- 
vide for  2.75  beer  by  weight.  I  beUeve  that  any  beer  with 
a  larger  alcoholic  content  would  certainly  be  intoxicating 
In  fact  and  thus  in  violation  of  the  eighteenth  amendment. 
The  pending  bill  is  not  only  unconstitutional  but  it  is 
Inconsistent  and  contradictory.  In  section  2  it  declares  that 
one-half  of  1  per  cent  by  volume  means  3.2  by  weight.  The 
proponents  of  beer  are  hard  put  to  it  to  ask  Congress  to 
enact  a  legislative  falsehood.  Again,  section  6  of  the  blU 
Invokes  the  so-called  Webb-Kenyon  Act.  While  declaring 
beer  nonintoxicating  in  one  section,  in  another  section  of 
the  bill  the  liquor  Is  treated  as  Intoxicating.  In  section  7 
of  the  WU  the  so-called  Reed  amendment  is  Invoked.  There 
is  therefore,  a  confession  in  the  bill  itself  that  the  liquors 
to  be  sold  are  intoxicating.  While  called  nonintoxicating 
they  are  treated  as  Intoxicating. 

Moreover,  there  is  no  provision  for  the  control  or  regula- 
tion of  the  sale  of  beer.  All  countries  that  permit  the  sale 
provide  regulations  as  to  places  of  sale.  The  bill  really  gives 
to  the  brewers  a  monopoly  of  the  liquor  trafSc  and  contains 
no  prohibition  whatsoever  against  the  return  of  the  saloon. 
The  submission  of  the  eighteenth  amendment  is  one  thing, 
but  the  modification  of  the  Volstead  Act  to  provide  for  the 
sale  of  intoxicating  liquors  is  quite  another  thing.  I  favor 
submission  but  I  oppose  nullification.  While  the  Supreme 
Court  has  the  final  word,  my  oath  as  a  Member  of  Congress 
requires  me  to  oppose  any  and  all  legislation  which  violates 
the  Constitution.  Por  a  Member  of  Congress  to  say  that  the 
question  of  constitutionality  Is  for  the  Supreme  Court,  Is  to 
evade  his  duty  and  responsibility  as  a  legislator. 

Neither  public  sentiment  nor  party  platform  requires  or 
Justifies  the  passage  of  any  law  that  is  not  within  the  limits 
of  the  Constitution.  Prom  our  own  observation  and  as  a 
matter  of  common  knowledge,  as  weU  as  a  result  of  the 
adjudications  In  practically  aU  of  the  SUtes  of  the  Union, 
liquors  with  an  alcoholic  content  of  4  per  cent  are  intoxi- 
cating in  fact. 

The  bill  provides  for  the  sale  of  ale  and  porter.  In  the 
case  of  Ruppert  v.  Caffey  (251  U.  S.  303).  Justice  Brandeis 
said:      i  ' 

Everybody  knows  that  ale  and  porter  are  intoxicating. 
If  Congress  legalizes  the  sale  of  liquors  that  are  not  intox- 
icating, it  will  not  satisfy  the  proponents  of  the  bllL    If 
Congress   undertakes   to   legalize   the   sale   of   Intoxicating 
liquor,  it  will  be  in  violation  of  the  Constitution. 


791 


.1 


There  is  no  perfect  solution  of  the  liquor  problem.  All 
governments  either  prohibit,  regulate,  or  control.  All  ad- 
vances and  Improvements  In  solving  the  problem  have  been 
made  over  the  organized  opposition  of  the  selfish  liquor 

Interests. 

When  the  pending  bill  was  introduced  it  provided  for  the 
sale  of  beer  containing  alcohol  2.75  by  weight.  The  repre- 
sentatives of  the  breweries  and  the  distilleries  appeared 
before  the  Ways  and  Means  Committee  and  urged  the  in- 
crease of  alcoholic  content  to  4  per  cent  by  volume.  Such 
beer  was  the  ordinary  beer  that  was  sold  in  pre-Volstcad 
days.  Beer  and  other  intoxicating  liquors  have  always  re- 
ceived the  same  legislative  treatment.    The  State  that  pro- 


hibits one  prohibits  the  other.  Licenses  and  Uxes  were 
aUke  required  for  the  sale  of  both  malt  and  spiritous  liquora, 
when  permissible. 

If  4  per  cent  beer  is  not  intoxicating  in  fact,  there  Is  no 
occasion  for  the  repeal  or  modification  of  the  eighteenth 
amendment.  In  so  far  as  beer  is  concerned.  The  brewertM 
opposed  the  eighteenth  amendment  because  they  maintained 
that  they  could  not  sell  beer  under  the  amendment.  They 
now  take  advantage  of  public  sentiment  and  urge  the  sale 
of  beer  In  violation  of  the  amendment.  The  problem  win 
never  be  solved  by  the  selfish  wets  or  by  the  fanatical  drys. 
The  extremists,  whether  for  or  against  prohibition,  will 
delay  a  solution  of  the  problem.  The  true  solution  of  the 
matter,  in  my  judgment,  is  for  each  State  to  determine  its 
course.  The  Federal  Oovemment  should  protect  the  States 
in  the  determination  of  their  rights.  One  extreme  must  not 
be  followed  by  another.  Reason  and  tolerance  must  obtain. 
The  unselfish  Judgment  of  the  nation,  witti  due  regard  for 
public  opinion,  must  prevail.  Tliere  should  be  a  spirit  of 
concUiation.  There  may  be  a  compromise  of  poUcy  but  not 
of  principle.  .All  substitutes  and  all  amendments  should  pro- 
mote temperance.  They  must  provide  for  control  and 
regulation. 

If  the  eighteenth  amendment  Is  repealed  and  if  the  Vol- 
stead Act  is  modified,  repeal  should  be  followed  by  progress 
and  modification  should  preserve  the  benefits  and  eliminate 
the  evils  of  prohibition.     [Applause.] 
[Here  the  gavel  fell.] 

Mr.  COLLIER.  Mr.  Chairman,  I  yield  one-half  of  the 
time  remaining  to  me.  five  and  one-half  minutes,  to  the 
gentleman  from  New  York  [Mr.  O'Cowwosl. 

Mr.  O'CONNOR.    Mr.  Chairman,  obviously  in  the  short 
time  allotted  to  me,  after  having  spent  at  least  10  years 
fighting  for  repeal  and  modification  of  the  Volstead  Act. 
it  Is  extremely  difficult  to  even  outline  my  views  on  this 
question.    As  a  matter  of  fact,  looking  at  the  bill.  I  recognize 
*•  me  own  che-Ud."    True,  It  has  a  different  name  on  it  as 
then  introduced,  but  it  is  very  similar  to  a  well-known  bill 
Introduced  and  voted  on  last  spring,  and  which,  in  fact, 
was  the  only  bill  pending  before  the  Ways  and  Means  Com- 
mittee on  December  5.  and  the  only  bill  pending  before  that 
committee  at  any  time  with  a  provision  for  beer  of  3.2  per 
cent  alcoholic  content  by  weight.    But  the  "che-lld"  has 
grown  some  since  last  spring,  and  while  I  am  going  to  put  In 
the  Record  the  Important  part  of  my  remarks,  what  I  want 
to  point  out  in  the  short  time  I  have  now  Is  that  the 
"  che-lld  •'  has  lost  some  teeth  since  it  appeared  on  the  floor 
here  last  May,  and  I  am  anxious  that  the  House  consider  the 
amendments  to  restore  those  teeth  which  I  shall  propose 
to  the  bill. 

I  am  for  this  legislation— a  gratuitous  remark— and  any 
amendment  I  shall  offer  will  be  to  in  no  wise  injure  the  blU 
but  rather  to  perfect  It.  I  shall  offer  amendments  which 
were  more  or  less  contained  In  what  was  known  as  the 
O'Connor-Hull  beer  bill  and  which  were  not  contained  in 
the  OConnor-HuU  revised  bQl  which  was  sent  to  the  Ways 
and  Means  Committee  on  December  5  this  year. 
My  approach  to  the  subject  U  from  four  avenues: 
First.  The  restoring  of  good  beer  to  the  public  which  so 
overwhelmingly  demands  it,  and  thus  correcting  the  "  legis- 
lative lie  "  contained  in  the  Volstead  Act. 

Second.  To  stop  the  bootlegger  mentioned  by  the  genUe- 
man  from  Kansas  [Mr.  GuykrI.  The  difference  in  price  will 
do  this. 

Third.  To  procure  revenue  for  a  much-depleted  Treasury 
and  avoid  other  nuisance  and  burdensome  taxation. 

Fourth.  To  aid  the  American  farmer  to  dispose  of  some 
of  his  surplus  grains  and  promote  the  diversification  of  cropa 
by  renewing  hop  growing  in  the  United  States. 

Fifth.  To  provide  employment  to  a  few  hundred  thousand 
of  our  millions  of  unemployed. 

I  am  not  concerned  primarily  with  a  revival  of  profits  for 
the  brewers  or  other  businesses  interested  or  with  the  capital 
investment  contempUted  in  new  breweries,  and  so  forth, 
except  as  such  investments  will  furnish  employmeni. 
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considerations  boU  down  to  two  moUTee   which 

Pirst  The  personal  right  of  the  pubUc  to  drink  beer  tf  It 
sees  fit.  pending  the  repeal  of  the  eighteenth  amendment: 

■nd 
Second.  To  meet  the  present  economic  situation. 
First.  I  shall  ask  for  a  legislative  declaraUon  that  this 
i  lleverage  of  3.2  per  cent  of  alcohol  by  weight  is  not  Intoxi- 
cating to  fact.    This  must  have  been  left  out  of  the  bill  by 
mistake,  because  it  has  been  contained  In  every  beer  bill 
that  has  been  offered  heretofore. 

Then  I  shall  offer  amendments  to  take  the  administration 
«rf  this  law  away  from  the  national  prohibition  unit.     It 
never  was  intended  that  such  a  bureau  should  have  the  en- 
forcement of  this  law,  and  this  provision  must  have  gotten 
Into  the  bill  by  the  act  of  one  of  these  mechanical  drafts^ 
men.    If  It  Is  nonlntoxlcatlng.  It  should  not  be  placed  in  the 
national  prohibition  unit,  and  in  aU  the  other  bills  intro- 
duced here  it  was  provided  that  the  Commissioner  of  In- 
ternal Revenue,  under  existing  law,  should  enforce  the  law 
by  licenses  and  not  by  permits,  because  if  there  is  one  thing 
that   will  nUn   any   chance   of   repeal   of    the   eighteenth 
amendment   it   is    to   permit    the    situation    that    existed 
htton  prohibition — a  monopoly  in  the  sale  of  this  beverage 
If  you  will  only  grant  permits  in  the  same  manner  you  issue 
permits  to-day  to  make  whisky,  for  instance,  you  are  going 
to  have  a  preference  shown,  and  some  people  are  going  to 
get  permits  and  others  are  not.  and  you  will  build  up  a 
monopoly  Mch  as  existed  before.    If  this  beverage  Is  non- 
Intoxicating  In  fact.  I  say  "  license  "  It  to  get  the  revenue, 
not  build  up  a  monopoly  by  "  permits." 

I  shall  offer  an  amendment  for  a  tax  of  $7.50  a  barrel 
on  this  beer.  When  I  discuss  that  amendment.  I  hope  to 
convince  you  that  any  less  amount  has  been  propaganded 
here  by  the  brewers.  They  are  the  only  ones  Interested. 
and  they  will  charge  Just  as  much  for  the  beer  whether  you 
mit  on  a  tax  of  15  or  $7.50.  I  make  that  prediction  now. 
The  only  difference  will  be  that  if  you  put  on  a  $5  tax  in- 
stead of  a  $7.50  tax  the  brewers  will  make  an  extra  $2.50. 
This  is  a  subject  which  I  shall  develop  when  I  offer  my 
amendment. 

FurthwTnore.  this  bin  left  out  the  provision  of  the  O'Con- 
nor-Hull bil]  prohibiting  the  importation  of  hops  and  grauis 
for  use  in  this  beverage,  and  I  propose  to  offer  an  amend- 
ment to  help  the  American  farmer  by  prohibiting  the  im- 
portation of  bops  and  grains  for  use  in  this  beverage. 

To  meet  the  situation  that  was  called  attention  to  to-day 
by  the  gentleman  from  West  Virginia,  the  Republican  whip. 
that  this  bill  would  Interfere  with  home-brew.  I  call  atten- 
Uon  to  the  fact  that  the  bill  was  Intended  only  to  refer  to 
this  beverage  which  Is  manufactured  for  sale,  and  the  bill 
needs  amendment  In  that  respect,  which  I  shall  offer  on 
page  4.  line  24. 
Mr.  SABATH.  Will  the  gentleman  yield? 
Mr.  O'CONNOR.     Yes. 

Mr.  SABATH.  The  gentleman  calls  the  bill  the  O'Connor- 
Hull  bill.  The  gentleman  means  the  bill  that  was  agreed 
upon  by  a  committee  composed  of  a  number  of  Members  of 
the  House? 

Mr.  O'CONNOR.    Yes:  It  was  Introduced  and  Indorsed  by 
some  50  or  60  Members  of  the  wet  groups  of  the  House.  In- 
cluding the  gentleman  from  Illinois  [Mr.  Sabatr]. 
Mr   CLANCY     Will  the  gentleman  yield? 
Mr.  O'CONNOR.     Yes. 

Mr.  CLANCY.  What  has  the  gentleman  to  say  with  re- 
spect to  section  7  of  the  bill,  which  is  more  terroristic  than 
the  Jones  law.  to  that  it  provides  that  for  the  second  offense 
there  may  be  imprisomnent  for  one  year  for  exporting  one 
bottle  of  this  beer  toto  a  dry  SUte? 

Mr.  O'CONNOR.  I  will  gladly  tell  the  gentleman  what  I 
would  do  about  that.  I  would  support  any  penalty,  no  mat- 
ter how  gross,  against  a  seller  who  violates  the  provisions  of 
this  law  with  respect  to  protecting  dry  States.  [Applause.] 
I  have  no  sympathy  for  the  hunger  of  these  brewers  or  other 
liquor  makers  who  are  not  satisfied  to  sell  It  to  their  own 
States  or  wherever  it  may  be  permitted,  but  strive  to  cir- 


cumvent the  law  by  silling  It  to  forbidden  territory.  Th« 
following  amendments,  «nd  perhaps  others,  will  be  offered 
by  me  when  the  bill  shall  be  read  to-morrow  for  amendment 

Page  1,  line  7.  after  the  word  "  weight."  insert  "  which 
maximum  percentage  l««  hereby  decUred  to  be  nontotoxicat- 
ing  to  fact."  This  legislative  declaration  has  been  contatoed 
to  all  our  "beer  bills"  and  must  have  been  omitted  from 
this  bill  by  oversight. 

Page  2,  Itoe  2.  strike  out  "  $5  "  and  insert  "  $7.60."  I 

Page  4.  line  24.  after  "  volume,"  Insert  "  for  sale."  This 
does  not  compel  the  home-brewer  to  get  a  $1,000  Ucense  aa 
a  "  brewer." 

Page  4.  line  24.  strike  out  the  sentence  beginning  "  Before 
engagtag  to  business,"  and  so  forth,  down  to  an  tocluding 
the  period  to  Itoe  6.  page  5,  and  insert : 

Bach  brewer,  wholeaaler.  and  retaUer  before  engaging  In  buslne« 
shall  «eciu-e  a  Mcenae  from  the  CommlMloner  o<  Internal  Beveaue. 
who.  with  the  approval  of  the  Secretary  ot  the  TreMury,  ahaU  have 
power  to  pceacrlbe  and  enforce  rule*  and  regulatlona  carrying  this 
•ectlon  into  effect  together  with  all  the  provisions  of  chapter  6^ 
Utle  26  of  the  United  SUtes  Code,  as  amended  and  supplemented, 
and  any  other  provlalons  of  said  title  26  aa  applicable  to  njalt,  m 
brewed,  or  fermented  Uquors  or  bevwagM.  and  aU  provisions  ot 
existing  Uws  relative  to  the  licensing,  registering,  filing  of  returna, 
and  payment  of  tax  by  manufacturer,  brewer,  wholesalers,  and 
reCaUera  m  brewed,  malt,  or  fermented  liquors,  and  their  agents 
and  wnpmjmM.  are  made  applicable  hereto  and  shall  be  enforced 
by  the  Commlaeloner  of  Internal  Revenue,  with  the  approval  of  the  : 
Secretary  of  the  Treasury,  under  proper  rules  and  regulaUons.  1 

This  amendment  obviates  all  the  scandal  and  monopolistic 
features  of  permits  and  leaves  the  licensing  as  it  existed  prior  | 
to  prohibition. 

Page  5.  Itoe  6,  strike  out  the  word  "  permit "  and  Insert 
the  word  "  license."  This  amendment  follows  the  foregoing 
suggestion. 

Page  5.  line  7.  after  the  word  "  manufacture,"  Insert  the 
words  "  or  sale." 

Page  6.  Itoe  10.  after  the  word  "  manufactuie,"  Insert  the 
words  "  or  sale." 

Page  5.  Itoe  11.  strike  out  the  word  "permit"  to  both 
initaases  and  insert  the  word  "  license." 

Page  5.  Itoe  12.  strike  out  the  rest  of  the  sentence  after 
the  word  "  law."  It  is  ridiculous  to  provide  for  nontotoxi- 
cattog  beverages  and  still  enforce  the  sale  of  them  imder  the 
prohibition  law. 

Page  6.  Itoe  16.  after  section  6,  insert  a  new  section  7  and 
renumber  the  remaining  sections  accordingly:  .  | 


8ac  7.  Nothing  herein  oontatn><  AaD  be  oiaislfuim  to  authorise 
the  importation  of  such  bevangM.  ooatatBlng  more  than  one- 
half  of  1  per  cent  of  alcohol  bj  volume  and  not  more  than 
S.a  per  cent  of  alcohol  by  weight,  into  the  United  SUtee  from 
any  other  country  or  place  and  such  importation  is  hereby  ex- 
pressly prohibited. 

The  prior  beer  bills  contatoed  this  provision  to  aid  the 
American  farmer.  ! 

Page  6.  line  16.  after  the  new  section  7  above.  Insert  an- 
other new  section  and  renumber  the  remaining   sectiong^ 
accordingly:  ' ' 

8sc.  8.  (a)  Mo  grain,  bopa.  or  other  ingredient  siiltable  for  use 
in  the  manufacture  of  beer,  lager  beer,  ale,  or  porter,  stoirt.  or 
other  brewed,  malt,  or  fermented  beveragas  may  be  imported  into 
the  United  States  or  any  place  subject  to  the  JurtadtcUcn  tbaracrf, 
or  withdrawn  from  bonded  warehouses  for  doaaaaUe  eenaMWipMen 
If  it  is  to  be  used  in  the  manufacture  ot  htm.  lager  beer,  ale. 
porter,  stout,  or  other  brewed,  malt,  or  fermented  beverages. 

(b)  This  section  shall  be  enforced  as  part  of  the  customs  laws, 
and  the  Secretary  of  the  Treasury  Is  authorized  and  directed  to 
feMorlbe  such  rulea  and  regulaUons  as  ouy  be  necesaary  for  such 
enforcement. 

This  Is  a  further  amendment  to  aid  the  American  farmer.' 

Page  7.  line  21.  strike  out  the  word  "  permits  "  and  insert 
the  words  "  licenses  to  manufacture  ".  *  i 

As  to  "  wine."  I  shall  be  glad  to  vote  for  an  amendment  to 
toclude  "  naturally  fermented  wines  ":  but  I  should  like  to  see 
the  alcoholic  content  restricted  to  8  per  cent  by  weight  or 
10  per  cent  by  volume. 

What  I  should  like  to  see  added  to  the  bill  Is  the  most 
severe  penalties  against  seOers  violating  the  provisions 
against  tovadlng  dry  States.  I  have  no  sympathy  with 
brewers  who  are  not  content  with  reaping  their  exorbitant 
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profits  to  their  own  or  other  wet  SUtes  without  trytog  to 
Invade  dry  Stotes.    Such  hogglshness  brought  on  prohibi- 
tion and  may  well  do  so  again. 
Mr.  CHINDBLOM.    Mr.  Chairman.  I  yield  five  mtoutes  to 

the  gentleman  from  Washington  [Mr.  Hots].  

Mr  HORR.  Mr.  Chairman.  I  came  here  with  a  direct 
mandate  from  the  people  of  my  own  SUte.  I  have  h«ard  » 
considerable  amount  of  argument  and  talk  that  the  last 
election  was  not  a  mandate  to  the  RepresentaUves  here  from 
the  different  States.  I  do  not  know  what  has  occurred  to 
the  other  States,  but  let  me  call  your  attention  to  the  fact 
that  to  the  State  of  Washington  we  had  a  bone-dry  law.  This 
matter  came  up  for  repeal  on  a  direct  Issue  before  the  people 
of  the  SUte.  a  SUte  from  which  came  the  "  five  and  ten 
law  ••  and  at  an  election  held  at  the  same  time  as  our  general 
elecUon.  by  a  majority  of  2  to  1.  the  people  of  the  SUte  of 
Washington  determtoed  to,  and  did,  repeal  every  bone-dry 
Uquor  law  to  that  SUte.  In  my  own  city  of  Seattle  Just  last 
week,  through  the  city  councU.  they  revoked  all  of  the  Uquor 
laws  to  anticipation  of  having  presented  to  them  beer, 
through  this  legislation  that  we  are  now  considering. 

I  may  say  to  you  that  to  my  opinion  many  of  you  are 
overlooking  the  fact  that  you  did  receive  a  mandate  from 
your  people.  It  Is  true  that  many  of  your  SUtes  did  not 
vote  upon  it  directly,  but  I  caU  your  attention  to  the  fact 
that  California  did  and  she  repealed  her  liquor  laws.  Oregon 
voted  and  she  repealed  her  liquor  laws.  Washington,  as  I 
said,  repealed  her  Uquor  laws,  and  I  imderstand  there  was  a 
little  flirtation  also  down  in  the  SUte  of  Texas,  which  would 
lead  the  ordtoary  mortal  to  believe  that  the  people  down 
there  have  had  just  a  little  change  of  heart. 

We  went  through  this  last  campaign,  and  I  can  say  that 
there  Is  not  a  lingering  specimen  of  Republicanism  left  to 
the  SUte  of  Washington,  and  I  am  one  of  thoee  who  was  also 
decapitated  in  the  recent  revolution. 

It  is  traceable  to  one  thtog.  and  that  Is  that  the  people 
believed  that  our  platform  was  a  straddle.  We  tried  to 
defend  the  Republican  platform,  but  the  people  would  not 
believe  it.  I  really  thought  until  to-day  that  you  Democrats 
were  sincere  when  you  came  out  and  said  that  you  were 
opposed  to  the  liquor  traffic  and  favored  repeal  and  modifi- 
cation. 

Do  not  tell  me  that  the  repeal  of  the  eighteenth  amend- 
ment Is  not  a  national  issue.  I  attended  the  Republican 
National  Convention  at  Chicago,  and  the  only  subject  that 
came  before  that  convention  that  was  debated  was  whether 
or  not  we  should  adopt  a  straight  out-and-out  repeal  plat- 
form or  whether  or  not  we  should  adopt  the  straddling, 
wobbling  platform  that  none  of  you  have  been  able  to  deter- 
mine the  meaning  of. 

You  Democrats  went  before  the  people  and  told  the  people 
that  you  stood  for  the  repeal,  and  repeal  means  that  you  are 
opposed  to  the  prohibition  law. 

I  want  to  say  to  all  of  you,  each  and  every  one  of  us,  ex- 
cept from  a  few  SUtes,  so  few  that  it  Is  not  necessary  to 
name  them,  that  all  of  us  have  received  a  mandate  from 
the  people.  i 

Talk  about  a  mlllloh  eyes  looking  down  upon  us  and  the 
babies  crying  for  protection!  I  can  quote  the  next  to  the 
first  lady  of  the  land,  who  has  called  attention  to  conditions 
under  prohibition  to  a  Topeka,  Kans..  address.  A  Congress- 
man who  pretends  to  represent  the  people  ought  to  be 
ashamed  to  be  a  party  to  perpetuating  such  a  condition.  I 
am  going  to  read  from  Mrs.  Pranklto  D.  Roosevelt's  Topeka 
address: 

The  average  girl  of  to-day  faces  the  problem  of  learning  very 
young  how  much  she  can  drink  of  auch  things  aa  wtilaky  and  gin 
and  sticking  to  the  pn^er  quantity. 
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Now,  I  want  to  say  to  you  a  few  things  about  the  con- 
stitutionality of  this  law. 

Some  Members  are  raising  the  question  of  the  constitu- 
tionality of  this  measure.  You  arc  argiiing  that  beer  with 
an  alcoholic  content  of  3  Jl  per  cent  by  weight  and  4  per  cent 
by  volume  wiU  be  declared  totoxicating  by  the  United  States 
Supreme  Court.    I  am  of  the  opinion  that  you  who  are 


opposing  this  bin  are  not  so  much  concerned  about  the 
measure's  being  declared  unconstitutional  as  you  are  afraid 

that  it  will  be  declared  constitutional.  

Those  of  you  who  are  and  have  been  dry  raise  every  tech- 
nicality available  as  an  excuse  to  vote  against,  not  only  this 
measure  but  every  other  measure  that  has  to  do  with  chang- 
ing the  eighteenth  amendment  and  Ite  enforcement  legisla- 
tion. When  the  repeal  resolution  was  before  this  House  you 
found  it  did  not  conform  with  all  your  views,  and  you  used 
that  excuse  to  vote  against  that  party  pledge.  Why  not  be 
sincere  and  say  openly  and  publicly  that  you  will  vote 
against  any  measure  calling  for  modification  and  repeal  of 
the  eighteenth  amendment? 

Why  quibble  over  the  alcoholic  content  of  beer?  Law 
session  the  same  Members  who  arc  voting  against  this  beer 
measure  voted  a  tax  on  wort,  a  product  from  which  only 
beer  can  be  made.  Wort  made  toto  beer  runs  a  much 
higher  alcoholic  content,  as  high  as  6  per  cent  and  7  per 
cent  beer.  You  voted  also  a  tax  on  grape  concentrate,  from 
which  wtoe  is  made.  May  I  ask  why  you  hesiUte  to  legal- 
ize beer  when  it  is  a  known  fact  that  illegal  beer  can  be 
had  for  a  price?  Is  it  not  better  to  have  the  profits  to  part 
go  to  the  Government  rather  than  to  the  bootlegger  and 
racketeer?  ,_.  ,. 

If  the  defeat  of  this  bill  or  any  other  bill  would  result 
to  real  prohibition.  I  would  be  for  its  defeat.  We  know 
that  the  liquor  laws  are  a  joke,  that  beer  has  financed  ^ 
racketeer,  and  that  the  liquor  laws  are  responsible  for  the 
crime  wave  that  has  swept  the  country. 

You  who  are  opposing  the  repeal  and  modificatton  of 
these  liquor  laws  would  have  us  believe  that  repeal  and 
modification  would  cause  our  homes  to  be  tovaded  by  the 
evils  of  rum.  Surely  you  must  know  of  conditions  as  they 
now  exist.  Homes  have  been  tovaded  under  prohibition; 
youth  has  been  debauched.  Where  goes  the  wort  and  grape 
concentrate  and  home-brew  that  you  drys  have  Uxwl? 
Into  the  home.  I  say.  Into  the  schools  and  universltlej 
home-brew,  moonshtoe,  and  contraband  wines  have  found 
their  way.  Speakeasies,  which  thrive  on  the  attendan^  of 
youth  of  both  sexes,  have  supplanted  the  saloons,  where 
youth,  and  especiaUy  young  girls,  never  found  admittance. 
Awake,  my  colleagues,  to  these  conditions  and  let  us  try 
some  other  system. 

Members  to-day  have  caUed  attention  to  the  fact  that  our 
people  are  to  hunger  and  to  want.  It  Is  bread,  not  beer,  they 
want.  WiU  the  passage  of  this  beer  bill  prevent  us  from 
giving  bread?  Do  you  realize  that  over  $34,000,000,000  have 
been  expended  by  the  Federal,  SUte,  and  municipal  govern- 
ments stoce  prohibition  went  toto  effect  to  loss  of  revenue 
and  to  a  useless  attempt  to  enforce  this  anenf orceable  law? 
It  is  bread  you  want— then  may  I  ask  how  much  bread 
would  $34,000,000,000  buy?  Did  you  "  drys  "  think  of  bread 
when  during  the  last  session  you  voted  $10,000,000  for  liquor 
enforcement?  .^  ^  ^^ 

With  jobs  comes  bread.  Do  you  realize  what  the  passage 
of  this  bill  would  do  toward  the  creation  of  jobs  to  my  own 
SUte  of  Washington  alone?  The  total  brewing  tovestment 
to  the  SUte  of  Washington  was  $14,194,646.33  when  the 
SUte  went  dry. 

The  gross  business  amounted  to  $11,965,426.16  s^eariy.  The 
wages  paid  out  each  year  to  workers  was  $1,538,108.28. 
When  we  consider  that  for  each  brewery  worker  there  is  a 
call  for  three  others  to  be  employed  to  todustries  which  fur- 
nish products  to  the  brewery,  we  find  that  when  the  brewery 
went  out  of  business  the  workers  lost  more  than  four  and 
one-half  million  dollars  to  wages  to  our  SUte  alone.  Pour 
and  a  half  million  dollars  would  buy  considerable  bread  for 
our  starving  people. 

The  breweries  of  our  SUte  used  1,500.000  bushels  of  bar- 
ley and  1,500,000  pounds  of  hops  yearly— these  are  producU 
of  our  SUte  and  neighboring  SUtes.  Their  reesUbllshment 
would  mean  somethtog  to  our  farmers. 

Our  State,  as  I  said,  was  bone-dry.  A  doctor  could  not 
prescribe  any  totoxicating  Uquor  for  sickness.  Our  people 
could  have  sacramental  wine,  but  under  our  law  we  couM 
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states  or  whez«v«r  it  may  be  permitted,  but  strive  to  cir-  |  brewers  who  are  not  oootent  with  reaping  their  exorbitant 
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not  nse  our  hoaie-«iown  fruit*.  W«  were  cocipeiled  to  send 
to  CaUforaia  for  our  sacramental  wines.  There  a  greater 
degree  of  sanity  preralled. 

Oxir  law  would  not  permit  us  to  use  our  own  fruits,  but  we 
could  ji  II  news  and  ass  wlx^e  made  from  fruits  of  other  States. 
Thim  situation  was  also  true  of  industrial  alcohol.  We  could 
poMtM,  sell,  and  transport  under  Oovenunent  permit  alco- 
hol, but  we  ooold  not  under  our  law  manufacture  the  product 
we  could  use.  ^  ^      ^  ^^ 

Is  it  then  to  ba  woodered  at  that  my  State  voted  out  these 
Uquor  laws?  Is  tt  to  be  marveled  at  that  they  went  to  the 
other  extreme  and  elected  men  to  public  office  who  bad  been 
In  prison  and  one  who  was  In  Jail  the  day  he  was  elected? 

Hie  fanaticism  of  prohibition  produced  a  fanaticism  of 
verolt.  The  pendulum  swung  to  the  other  extreme.  Sane 
i^.uttnn  will  restore  normalcy,  and  I  am  hoping  that  the 
pMsajfe  of  this  biU  wHl  be  a  start  in  that  direction. 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  six  minutes  to  the 
jtnO^m^n  from  Kantrfiw  [Mr.  Hops]. 

Mr.  HOPE.  Mr.  Chairman  and  gentlemen.  I  am  opposed 
to  the  repeal  of  the  eighteenth  amendment,  and  yet  were  I 
the  most  enthusiastic  advocate  of  repeal  in  this  House  I 
would  hesitate  about  voting  for  this  bilL 

This  is  a  saloon  bill,  a  brewers'  bill;  its  terms  were  sug- 
gested and  written  by  the  brewers  and  their  represenUUves 
who  appeared  before  the  Ways  and  Means  Committee. 
Read  the  hearings  and  you  will  find  that  practically  every 
suggestion  made  by  the  brewers  was  adopted. 

Its  enactment  means  the  return  of  the  saloon  to  this  coun- 
ICF*  ^  the  saloon  returns  for  any  considerable  period  of 
time  before  the  eighteenth  amendment  is  considered  by  the 
various  States  of  this  country,  that  amendment  is  never 
going  to  be  repealed.  I  do  not  think  it  1b  going  to  be  re- 
pealed anyway.  But  the  people  of  this  coimtry  are  going  to 
see  such  an  example  of  debauchery  and  crime  because  of  the 
Mtloon  if  this  bill  becomes  a  law  that  they  are  going  to  go 
mighty  slow  about  what  they  do  In  that  connection.  There 
are  many  millions  In  this  country  who  have  forgotten  the 
saloon  and  all  of  its  iniquities.  There  are  millions  more 
who  have  never  seen  a  saloon.  An  entire  generation  has 
grown  up  since  prohibition.  This  measure,  if  enacted,  will 
open  up  the  saloons  and  restore  to  them  90  per  cent  of  all 
the  business  they  ever  enjoyed.  A  few  months  of  the  saloon 
will  prove  to  those  who  have  forgotten  it  and  those  who 
never  knew  it  that  prohibition  at  its  worst  is  immeasurably 
better  than  the  saloon. 

I  have  not  tizne  in  five  minutes  to  discuss  many  phsww 
of  this  measure,  but  it  has  been  stated  on  the  floor,  it  Is 
stated  In  the  report,  and  there  was  testimony  before  the 
committee  In  its  hearings,  that  this  measure  will  be  of  some 
benefit  to  the  farmers  of  this  country.  That  I  emphatically 
deny. 

In  this  city  there  have  been  for  the  past  10  days  repre- 
sentatives of  all  the  great  farm  organizations  of  the  country. 
Thej  have  beoa  meeting  here  for  the  purpose  of  devising 
remedies  to  aid  agriculture,  and  have  discussed  a  great  many 
things,  but  not  once  in  aU  those  meetings  has  anyone  even 
suggested  that  the  amendment  of  the  Volstead  Act,  such  as 
Is  proposed  here,  would  be  of  any  value  to  agriculture. 

I  represent  one  of  the  great  agricultural  districts  of  the 
country,  a  great  grain  district,  where  we  grow  wheat,  com. 
barley,  and  aH  of  the  other  principal  grain  products  of  the 
coontnr.  In  the  six  years  that  I  have  been  a  Member  of  this 
House  I  have  had  only  one  farmer  in  my  district  siiggest  to 
me  that  It  would  help  the  farmer  to  repeal  or  amend  the 
Volstead  law. 

It  is  said  that  the  repeal  of  the  Volstead  law  might  result 
In  an  increased  consumption  of  grain.  It  la  true  that  before 
the  passage  of  the  Volstead  law  we  did  use  some  barley,  some 
com.  and  some  of  the  other  grains,  about  60.000.000  bushels 
in  all.  in  the  manufacture  of  beer.  Yet.  since  the  Volstead 
Act  was  passed,  the  production  of  barley,  which  is  the  prin- 
cipal grain  ingredient  of  beer,  has  increased  in  this  country 
by  more  than  50  per  cent.  That  barley  has  all  been  con- 
sumed. Bow  has  it  been  consimsed?  It  has  been  coi^imied 
on  the  farms  of  the  country  by  dairy  cattle  azxi  hogs,  whose 


December  20 


products  have  gone  to  the  markete  of  the  country  and  ha^ 
been  purchased  by  the  workingmen  and  their  families  who 
formerly  spent  their  money  for  beer.  Tills  la  wery  ea^ 
susceptible  of  proof.  The  eoosomptlon  of  fluid  milk  in  this 
country  has  greatly  increased  since  the  enactment  of  the 
Volstead  Act.  I  call  attention  to  the  fact  that  In  1»17  the 
average  per  capiU  eon.<aunption  of  milk  and  milk  products 
computed  in  terms  of  milk  in  this  country  was  754.8  pounds, 
while  in  1929.  the  last  normal  year,  the  consumption  was 
M7A  pounds,  and  that  consumption.  I  may  say.  Is  practically 
the   same,   even   during   the   last   two   or   three   years   of 

depression. 

Now,  this  great  increase  in  the  per  capiU  consumpUon  of 
milk  means  the  consumption  not  only  of  more  grain  than 
was  used  In  the  manufacture  of  all  distilled  and  fermented 
liquors  in  1917  but  means  the  consumption  of  a  great  addi- 
tional quantity  of  hay  and  other  roughage  grown  by  the 
farmers  of  this  coimtry.  This  was  very  clearly  pointed  out 
by  lir.  C.  J.  Taber  In  his  sUtement  before  the  Senate  Manu- 
factures Committee,  in  which  he  showed  that  in  order  to 
produce  this  Increased  consumption  of  milk  we  consume  a 
total  of  over  10.000,000.000  pounds  of  grain  and  25.000.000,000 
pounds  of  roughage,  whereas  all  grain  used  In  distilled  and 
fermented  Uquors  in  1917  was  but  6.200.000.000  pounds. 
Purthermore.  when  a  farmer  converts  his  barley  into  milk 
or  pork,  he  gets  some  of  the  manufacturing  profits,  whereas 
if  it  goes  into  beer  the  brewer  and  the  saloon  get  all  the 

profit. 

If  ttiwi.  permitted,  one  might  go  on  and  enumerate  other 
economic  benefits  which  have  come  to  the  farmer  as  a  re- 
sxilt  of  prohiblUon.  I  might  call  attention  to  the  matter  of 
the  corn-sugar  manufacturing  Industry,  which  has  developed 
so  greatly  In  recent  years.  Com  sugar  is  used  quite  largely 
in  the  manufacture  of  confectionery,  soft  drinks,  and  like 
products,  the  production  of  which  has  greatly  expanded 
during  the  prohibition  era.  The  return  of  beer  would  cer- 
tainly not  Increase  the  consximption  of  these  products. 

In  1917  we  produced  a  little  over  60.000.000  barrels  of  beer. 
I  do  not  know  much  about  the  price  of  beer,  but  in  the 
discussions  in  Congress  it  has  been  suggested  that  if  beer 
were  legalized  it  would  sell  for  IS  cents  per  pint.  Sixty 
million  barrels  at  15  cenU  per  pint  would  be  $2,232,000,000. 
Can  you  imagine  that  the  expenditure  of  over  $2,000,000,000 
for  beer  would  help  the  market  for  farm  products?  This  Is 
a  day  of  intense  competition  for  the  consumer's  dollar,  and 
past  experieiKie  has  demonstrated  that  in  competing  for  the 
dollar  no  product  has  a  chance  with  liquor.  It  gets  the  first 
call  every  time.  The  farmer  knows  that  the  dollar  which  is 
spent  for  beer  can  not  be  spent  for  milk,  cheese,  pork,  or 
any  other  product  of  the  farm.  Therefore,  it  Is  not  hard 
to  understand  why  he  1b  not  throwing  his  hat  in  the  air 
over  the  idea  of  legalising  beer.  He  knows  that  a  return  oi 
beer,  while  it  may  afford  a  market  for  an  tnsigniflcant 
amount  of  his  grain,  means  losing  a  much  larger  market  for 
lu-oducts  which  are  infinitely  more  profitable  to  him. 

The  farmer's  opposition  to  beer  is  not  alone  on  economic 
grounds.  He  Is  against  it.  generally  speaking,  on  moral  and 
social  grounds.  Irrespective  of  these  reasons,  every  thinking 
farmer  can  Justify  his  opposition  to  beer  solely  on  the  basis 
of  economics.  I  am  not  afraid,  therefore,  that  any  of  the 
farmer's  would-be  friends  from  the  metropolitan  centers  ot 
this  country  are  going  to  convince  him  that  beer  and  farm 
relief  have  any  connection. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  yield  five  min- 
utes to  the  gentleman  from  Tennessee  (Mr.  Coopn]. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  with  all  due 
deference  and  not  in  a  spirit  of  criticism  I  desire  to  make  one 
observation  relative  to  the  procedure  employed  for  the  con- 
sideration of  this  bill.  It  is  my  thought  that  it  would  have 
been  better  and  more  conducive  to  orderly  procedure  for  this 
bill  to  have  received  the  consideration  of  the  Judiciary  Com- 
mittee of  the  House,  especially  the  legal,  constitutional,  and 
moral  phases  of  the  matter,  because  this  committee  has  been 
giving  special  consideration  to  these  phases  of  the  subject 
for  some  10  years  or  more  and  has  held  extensive  hearings 
on  the  subject  over  this  period  of  time.    This  rommltUte 
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already  hartag  this  great  store  of  information  could  have 
SS^iwrted  on  these  phases  of  the  queeUon.  and  then 
S^aJT^Means  Committee  could  have  v;^^^^^' 
sidered  and  reported  on  the  revenue  phase  and  «»««[«: 
port^a  taxonbeerasapartofa  general  revenue  biU  or 
to  a  special  measure.  ^^ 

I  regret  that  this  measure  is  under  consideration,  spe- 
cially at  this  time,  with  the  situation  that  now  exists.  With 
the  countiT  suffering  from  tiie  greatest  depMlon  knownhi 
our  history,  with  IndustaT  paralysed,  witii  agriculture  bleed- 
ing at  every  pore,  with  thousands  of  our  citizens  lostog  their 
farms  and  homes  through  mortgage  foreclosures,  with  more 
than  12.000,000  of  our  people  unemployed  and  poverty,  dis- 
tress and  suffering  evident  practically  on  every  hand,  yet 
In  the  face  of  this  condition  the  impression  goes  out  to  the 
country  that  first  thought  and  consideration  In  this  Con- 
^^  being  given  to  Uquor  and  beer  I  toink  It  is  rather 
unfortunate  tiiat  the  opportunity  is  afforded  f or  ^  Infer- 
ence to  be  drawn  by  Uie  people  tiiat  Uiese  great  questions,  of 
such  paramount  importance  to  the  welfare  of  <mx  citizens, 
are  not  receiving  consideration  ahead  of  beer.  TUese  ques- 
tions should  be  challenging  the  highest  degrw  of  abmty. 
courage,  and  patilotlsm  of  the  statesmanship  of  the  Nation. 
?rtwe  have  before  us  at  tiUs  time  a  bill  to  legalize  the 

manuf actxire  and  sale  of  beer.  

I  have  listened  carefully  and  with  Intense  interwt  to  ev«7 
witness  before  Uie  Ways  and  Mejms  Committ«  Jirtag  toe 
consideration  of  tills  measure.  Taking  all  of  this  evidence 
into  consideration.  I  am  very  clearly  of  ^he  opinion  that  the 
proposed  bill  is  in  violation  of  the  Constitution  of  Uie  United 
States,  which  provides  as  follows: 

After  one  ve»r  from  the  ratlflcmUon  of  thU  article  t^*  «»»n}J- 
fa^  Sle   J?^tnSaportaUon  of  Intoxicating  liquors  wlthto,  the 

for  beverage  purposes  U  hereby  prohiblte<L 

As  a  Member  of  Congress  I  took  the  following  oath: 

I  do  solemnly  swear  that  I  wlU  support  and  <»«'«>J»  **"  ^°: 
-^.♦,,V?««  rtr  tiae  United  States  against  all  enemies,  foreign  and 
?o™<iS  ^at  I  wS  beaT  uue  fi^  and  allegiance  to  the  same; 

dSchSgi ^duties  ox  ttoe  omce  on  which  I  am  about  to  enter. 
8o  help  me  God 
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Therefore.  I  am  unable  under  this  oath  to  support  this 

**  U^Ui"?Srther  submitted  ttiat  ttie  proposed  mewre^*s  ?<>* 
only  in  violation  of  tiie  Constitiitton  of  tiie  United  States  but 
<rfttM»  Democratic  platform  adopted  In  1932.  which  dec^ 
for  the  "  sale  of  beer  and  otiicr  beverages  of  such  alcoholic 
content  as  is  permissible  under  tiie  Constitiition."  The  very 
c^Mid  detoite  proof  before  ttie  Ways  and  M««is  Com- 
mittee during  tiie  extended  hearings  on  tiUs  bm  ^ws  con- 
clusively tiiat  beer  of  Uie  alcohoUc  content  ot  i^  by  weighty 
which  ta  conceded  to  mean  beer  of  4  per  cent  ateohol^ 
volume,  is  Intoxicating  in  fact  and  Is  the  same  Jjf  of  b^ 
which  ra  generally  produced  and  sold  prior  to  tiie  Volstead 

The  sale  of  such  beer,  because  of  its  alcohoUc  content,  is 
not  permissible  under  the  Constitution.  The  evidenccbefore 
Uie  committee  shows  that  much  of  Uie  beer  In  ^V^^  ^ 
the  Volstead  Act  did  not  contain  more  than  3  pct  cent  of 
alcohol  by  volume,  and  Uie  pending  bill  P«>^ 'f JPf 
cent  more  Uuwi  that  amount.  For  several  y«»ni  to?  P^PO- 
nents  of  beer  legislation  have  been  ln«^^„^*  ^^ 
term  a  good,  sound,  and  wholesome  beer  could  be  Proj^ced 
witii  an  alcoholic  content  of  2.75.  bat  now  ttiey  *«  tasting 
ttmt  It  should  be  raised  to  S.2.  1*l«y*^«°JL*^^'f,H^! 
committee  clearly  showed  tiiat  Uils  type  of  beer  which  is 
4  ner  cent  alcoholic  by  volume  is  intoxicating  in  fact. 

lit  us  not  be  deceived  by  ttie  claim  Umt  ttie  ^issage  of 
this  bill  will  afford  a  great  measure  of  farm  relief  or  reuci 
to  the  unemployed.  There  Is  no  farm  "^"''J.  ^ J^^J°°^: 
quence  provided  in  tills  bill,  as  ttic  proof  shows  that  only 
approximately  1  bushel  of  malt  barley  and  *bout  20  p^ 
of  otiicr  grain  are  consumed  in  ttie  manufacture  of  a  barrel 
of  beer.    Neither  Is  there  any  unemployment  rehei  ox  any 


consequence  afford  under  this  bUl.  for  the  evidence  diows 
that  only  about  70,000  people  were  employed  in  the  manu- 
factiu*  of  beer  at  the  peak  of  production,  ^"ch  was  to 
1914  when  66.000,000  barrels  was  produced,  and  it  is  not 
now  claimed  by  tiie  brewers  that  they  wiU  produce  more 

than  40.000.000  barrels  for  the  next  two  yeare. 

Let  us  also  not  be  deceived  by  the  claim  that  the  Passage 
of  this  bill  and  the  collection  of  the  Ux  thereto  provided 
wlU  balance  ttie  Budget  or  will  produce  anylWng  like  the 
amount  of  revenue  that  the  proponents  of  the  bm  claim. 
The  Secretory  of  the  Treasury,  appearing  before  the  com- 
mittee, estimated  that  the  revenue  produced  by  this  meas- 
ure on  Uie  basis  of  a  tax  of  $5  per  barrel  would  amount  to 
between  one  hundred  and  twenty-five  and  one  hundred  ^ 
fifty  miUion  dollars.    And  even  this  estimate  was  Pre«2  » 
upon  the  assumption  that  action  would  be  taken  by  certwn 
of  the  States  favorable  to  the  manufacture  or  sale  ottjeer. 
He  states  that  there  are  16  States  to  which  the  immediate 
sale  of  beer  is  reasonably  cerUto,   and  that  there  are  9 
additional   States  In   which  the   early   sale  of   beer  xnay 
reasonably  be  expected.    This  clearly  shows  that  even  under 
the  most  favorable  conditions  of  recovery  of  the  brewing 
todustry  the  territory   for   ite  operation  wUl   neceMjW 
be  limited,  and  this  is  especially  true  for  the  ^medlato 
future,  and  it  is  now  that  the  additional  revenue  Is  n««MJ- 
This  biU  Is  Just  exactly  what  was  requested  by  the  brew- 
ers and  their  representatives  who  appeared  before  the  com- 
mittee.   In  fact,  to  view  of  tiieir  sUtemenU.  a  bill  wmld  not 
have  been  proposed  by  them  that  more  completely  meets 
their  wishes  and  desires  than  the  pending  measure.    The 
passage  of  this  bill  wiU  return  to  all  of  its  former  vigour 
and  strength  90  per  cent  of  the  liquor  trafllc  of  this  coun- 
try with  all  of  its  evU  influences  which  prevaUed  to  former 
years.     lAppUuse.l 

Mr.  COLLIER.    Mr.  Chairman,  I  yield  three  mtoutes  to 
the  gentleman  from  Ohio  tMr.  Sviteinet]. 

Mr  SWEENEY.  Mr.  Chairman,  many  of  us  understaM 
that  it  Is  because  of  the  need  for  revenue  to  carry  on  »e 
functions  of  Govermnent  that  tills  beer  measure  has  reoBlved 
the  impetus  it  enjoys  to-day.  The  advocates  of  this  blU  do 
not  maintam  that  ttie  estimated  revenue  ftrom  the  manu- 
facture and  sale  of  beer  will  balance  ttie  National  Budget, 
but  it  is  maintained  that  an  estimated  revenue  to  taxation 
of  two  hundred  or  three  hundred  mllUon  dollars  a  7^  » 
no  small  item  to  be  overlooked,  especially  at  a  time  when 
the  effects  of  economy  to  Government  result  to  the  reduc- 
tion of  wages  of  Federal  employees  and  curtailment  of  bene- 
fits to  the  veterans  of  our  national  wars. 

Aside  from  the  question  of  revenue,  the  immediato  pas- 
sage of  this  bill  means  ttie  beginning  of  ttie  end^  P^?*": 
tion     It  means  the  elimination  of  the  forces  of  bigotry  a^ 
hypocrisy,  which  have  aligned  ttiemselves  with  Kfou^ot 
^S^d^ed  fanatics  who  beUeve  It  is  the  vriymegtciQo^' 
emment  to  regulate  ttie  personal  l^Wts  and  liberties  of 
our  people.    I  heard  a  group  of  women  the  oUier  <»y.  ap- 
pearing before  ttie  Ways  and  Means  Committee  in  opposl- 
^  to  ttils  measure,  proclaim  fear  of  the  r^ults  to  toe 
youtti  of  ttie  land  who  might  todulge  to  3.2  beer,    -^eee 
ttood  women  told  the  committee  hundreds  of  thousands  of 
L^^T^  praying  for  ttie  defeat  of  this  "»■    «  was  toe 
same  old  argument  presented  12  yean  »£>  ^  ^  ^ 
ponents  of  prohibition  under  toe  leadership  of  ttie  lato 
Wa^e  B. 'mieeler.    what  I  am  about  to  relate  to  you  to 
^^piiSon,  is  but  a  cross  section  of  «md*tions  generj^ 
mevalent  tiiroughout  toe  United  States  as  a  result  of  p«ro- 
hSmon     m  toe  city  of  Cleveland.  Ohio,  duringtoe  year 
SS)  to  a  court,  where  I  was  a  Judge,  came  32.000  peraona 
tTaiis^  to  toe  charge  of  being  to  toe  state  of  totoxica^ 
tioi^e  average  age  of  toese  li^viduals  was25  ye«j 
•mey  were  toe  boys  and  toe  glris  ^^^  J^Jf  ^^^^ 
whS  congress  passed  toe  Vdjrtead  Act.  and  '^^^'^ 
dry  friends  said,  "THey  would  never  know  toe  taste  ^ 
ScohoUc  beverages."     THey  were  ^^^^JJ^^^^  ~™ 
liquor,  mixtiires  of  Jamaica  ginger  and  ^ute  taMets,  raw 
ateohol.  and  a  score  of  oUier  «>P«ftions     In  some«s« 
U^  w^  toe  victims  of  canned  beat,  a  product  purchased 
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OD  the  farms  of  tbe  country  by  dairy  cattle  axxl  ho«s,  whose  |  on  the  subject  over  this  period  of  time.    This  conunitiee 


of  beer.    Neither  is  there  any  unempioymcui'  i^**'^* 
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by   them   in  hardwara  storea.   which   contains   denatured 

aldoboL 

In  thouaan<k  of  caMS  the  individuals  told  me  that  if  they 
could  only  obtain  wholesome  beers  aad  wiom  they  would 
never  resort  to  drinking  the  poisons  to  which  I  have  referred. 
Many  of  us  believe  Congress  made  a  mistake  in  defining 
Intoxicating  beverage*  to  be  those  which  contain  to  excen 
of  one-half  of  1  per  cent  of  alcohol  as  set  forth  In  the  Vol- 
■Ind  Act.  This  was  an  arbitrary  and  unfair  conclusion  on 
ttm  part  of  Cox^reas  and  has  resulted  In  many  severe  and 
unnatural  punishments  being  afflicted  upon  our  people.  Many 
jmpi^f  have  gone  to  JaU,  who  heretofore  were  respected  citi- 
lew  of  their  comnnmittes.  simply  because  they  happened  to 
have  to  their  possession,  or  offered  for  sale,  a  beverage  con- 
taining more  than  one-half  of  1  per  cent  of  alcohol  to 
violation  of  the  law. 

Trimming  their  sails  to  the  winds  of  totolerance  and 
fanaticism  cowardly  legislatures  passed  laws  containing  se- 
vere penalUes  for  the  violation  of  their  enforcement  acts. 
One  SUte  went  as  far  as  to  enact  a  sUtute  under  which  a 
mother  of  several  small  children  was  sentenced  to  life  im- 
prisonment because  of  a  Uquor-law  violation.  This  was 
known  as  a  **  life-for-a-ptot  -  law.  Thank  Ood  the  State 
lefeiied  to.  liilchlgan.  has  since  repealed  all  her  prohibition 
legislatioa. 

We  have  never  experienced  a  period  to  our  entire  history 
similar  to  the  prohibition  era  of  the  last  10  years.  It  is  com- 
parable only  to  the  wltch-bumlng  days  of  another  age.  We 
have  lost  billions  of  dollars  to  revenue.  We  have  spent  to 
the  National  Government  alone  close  to  $400,000,000  to  a 
futile  attempt  to  enforce  the  law.  We  have  seen  prohibiUon 
agents  murder  innocent  victims  of  the  prohibition  act,  then 
rush  toto  the  Federal  courts  of  our  land  exclaiming.  "  Sanc- 
tuary, sanctuary,"  and  receive  benediction  and  acquittal  from 
our  Federal  Judiciary.  We  have  seen  the  cause  of  temperance 
set  back  50  years.  ProhibiUon  has  no  place  to  our  naUonal 
Ufa.  It  must  be  regulated  by  the  several  States.  Temper- 
ance Is  a  problem  that  belongs  primarily  to  the  church,  the 
school,  and  the  home. 

When  the  historians  of  the  future  write  the  history  of 
this  prohibition  era,  I  am  sure  they  will  seriously  ponder 
to  seeking  a  reason  as  to  why  the  American  public  remained 
go  paUent  and  so  tolerant  when  their  rights  and  liberties 
were  beiiv  crushed  by  sumptuary  legislation. 

I  believe  that  legislation  should  be  enacted  providing  for 
the  manufacture  and  sale  of  wines,  and  the  manufacture 
and  sale  of  spirits  to  be  controlled  following  the  plan  to 
vogue  to  Sweden  or  to  the  Provtoce  of  Quebec.  Canada. 

TIm  statement  was  made  to-day  by  the  majority  floor 
leader  that  Doctor  Doran.  of  the  Prohibition  Unit,  estimated 
an  *r^ntr^\  gale  at  the  present  time  to  the  United  SUtes  of 
SO.000,000  barrels  of  beer,  from  which  the  Oovemment  de- 
rives no  revenue.  With  the  hotels  to  the  hands  of  receiver- 
ships, with  legitimate  restaurants  losing  their  trade  as  the 
result  of  speakeasies,  is  it  not  about  time  that  we  refuse  to 
strengthen  the  forces  of  the  racketeers,  gangsters,  and  kid- 
napers, all  of  whom  are  the  by-product  of  prohibition? 
The  opposition  to  this  measure  comes  chiefly  from  the 
racketeers  and  the  underworld,  who  challenge  the  very  exist- 
ence of  law  and  order.  They  are  supported  to  chief  by 
commercialiaed  preachers  who  have  been  terrorising  Con- 
gressmen for  many  years. 

Let  us  send  word  to  the  Nation  that  we  are  courageous 
enough  to  acquiesce  to  the  mandate  of  November  8.  to 
stamp  out  prohibition  and  to  Instruct  the  commercialiaed 
preachers  to  retvon  to  their  pulpits,  where  they  have  been 
preaching  Volstead  deJi&ed.  and  turn  for  a  while  to  the  sub- 
ject of  Christ  crucified. 

Mr.  Chairman,  if  the  parliamentary  situation  allowed 
It.  I  would  offer  an  amendment  to  this  measure,  apologising 
to  the  American  public  for  la  years  of  prohibition.  [Ap- 
plause.] 

Mr.  CBINDiBLCM.    Mr.  Chairman.  I  yield  five  minutes 
to  the  gentleman  from  Wisconsto  [Mr.  BosLkAUl. 
Mr.  BOIUAU.    Mr.  Chairman,  nmethtog  was  said  this 
tha  flffeot  of  Uquor.  so  far  as  criminal-law 
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violations  are  concerned.  I  prosecuted  a  large  number  of 
cases.  axKi.  to  my  experience.  I  can  recall  of  no  Instance  to 
which  a  person  who  was  totoxicated  from  drinking  beer  got 
toto  any  serious  trouble.  I  know  of  any  number  of  cases 
where  men.  women,  and  children  found  themselves  to  serious 
difficulty  with  the  law  because  they  were  drinking  hard 
liauor.  moonshine  and  other  strong  drink,  but  people  who 
drink  beer,  particularly  beer  of  a  moderate  decree  of  alco- 
holic content,  do  not  get  vicious.  They  do  not  get  totoxi- 
cated to  the  extent  that  they  violate  the  criminal  laws. 

A  year  ago  last  summer  I  spent  about  five  days  to  Winni- 
peg, in  the  Province  of  Manitoba.  Canada,  where  they  have 
what  I  r^^nmiiimr  to  be  a  very  sane  system  of  handling  the 
liquor  traffic.  It  is  possible  to  obtato  wine  and  hard  Uquor 
at  the  Oovemment  stores,  but  at  the  beer  parlors,  the  public 
places,  where  beer  is  sold  for  consumption  upon  the  prem- 
ises, nothing  else  can  be  purchased  except  malt  liquors. 

I  visited  a  number  of  those  places  during  the  five  days 
I  was  there,  and  no  matter  what  time  of  the  day  or  evening 
I  attended  those  places  there  was  always  a  number  of 
people  present.  There  was  no  bar.  There  were  Ubles  where 
people  could  sit  down  azul  have  a  glass  of  beer  or  ale.  and 
I  did  not  see  a  single  person  during  the  five  days  I  was  to 
Winnipeg  under  the  influence  of  Uquor  to  any  of  the  beer 
parlors. 

The  people  go  to  the  pubUc  beer  parlors  without  going 
around  to  the  back  door.  They  drtok  beer  moderately. 
They  do  not  get  totoxicated.  I  believe  it  is  a  splendid  sys- 
tem, and  I  would  like  to  see  it  tried  out  to  this  conntry. 

If  we  adopt  this  bill  to-day  we  are  putting  toto  effect  a 
system  that  would  permit  those  beer  parlors,  and  nothing 
more  than  that  to  this  country  until  we  repeal  the  eight- 
eenth amendment.  We  have  heard  talk  to-day  about  the 
return  of  the  old  saloon.  The  old  saloon  sold  not  only  beer 
but  also  wine  and  hard  Uquor.  If  we  pass  this  bill  to-day 
It  will  be  impossible  to  seU  hard  Uquor  to  these  beer  parlors. 
Only  beer  wlU  be  permitted  to  be  sold;  and  I  can  not  see. 
by  any  stretch  of  the  imagination,  where  we  are  reverting 
back  to  the  old  saloon  days.  I  did  not  have  much  experience 
with  the  old  saloon  days,  but  I  have  had  some  experience 
with  conditions  prevailing  to  my  district  during  the  past 
10  years,  since  I  have  been  engaged  to  the  practice  of  law 
and  acting  as  district  attorney  of  my  coimty. 

I  know  that  conditions  are  bad.  and  I  know  that  the 
people  of  my  district  would  be  satisfied  if  they  could  have 
a  good  gla^s  of  beer.  I  know  they  are  able  to  handle  it. 
L  for  one.  wlU  not  vote  against  this  bill  Just  because  it 
does  not  say  how  the  beer  should  be  sold.  I  do  not  beUeve 
the  people  of  Kansas  or  the  people  of  Oeorgla  have  any 
moral  right  to  teU  the  people  of  Wisconsto  how  they  shall 
handle  beer  which,  to  the  opinion  of  the  people  of  my 
State,  is  not  harmful.  I  do  not  wish  to  bnpose  the  views  iA 
the  people  of  my  State  upon  the  people  of  Oeorgia  or 
icmnxAM.  They  can  outlaw  beer  if  they  want  to.  We  are 
not  trying  to  force  it  upon  them.  We  are  not  telling  them 
they  must  have  beer,  and  I.  for  one.  do  not  beUeve  they 
have  the  moral  right  to  say  to  us  that  we  to  Wisconsto 
can  not  have  beer,  when  we  know  from  experience  that  our 
people  are  able  to  handle  It.  We  feel  that  the  people  of 
Wisconsto  should  be  given  the  right  to  handle  beer  the  way 
they  believe  to  tw  for  the  best  toterests  of  the  people  of 
Wisconsto.  We  accord  the  same  right  to  other  States.  I 
believe  toat  is  fair,  and  I  submit  to  the  people  of  the  dry 
States,  if  there  are  any  dry  States  left,  that  we  do  not  want 
to  force  beer  upon  them,  but  we  are  asking'  them  to  give  us 
an  opportunity  to  handle  this  liquor  traffic  to  a  way  which 
we  beUeve  win  be  succevful  and  satisfactory  to  our  people. 
We  are  of  the  opinion  that  good  beer,  properly  regxilated. 
is  a  temperance  measure.  [Applause.! 
[Here  the  gavel  felLl 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  myself  10  mtoutes. 
Mr.  Chairman,  one  of  the  most  inspiring  scenes  that  ever 
I  witnessed  occurred  at  the  beginning  of  this  Congress  when 
aP  the  Members  on  the  floor  of  the  House  rose  and  took  the 
oath  of  office,  that  we  necessarily  take  before  entering  upon 
our  kgialative  dutiea.    Tbe  oath,  at  prescribed  to  the  laws 
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The  ConstituUon  requires  us  to  swear  to 


of  the  country 

tbese  words:  /    •  «... 

rSS-VtS'-mr*—     •    -fo'"  -T  ■«■"-  r«r.«K.n.  or 
puzpoae  of  evasion. 

My  memory  goes  back  over  a  period  of  years  prior  to  pro- 
hibition. I  know  of  my  own  »^07l«*fjr°*Jl?i^?l?SS 
but  by  observation  and  conversation  with  othex^— that  bCCT 
in  those  days  was  totoxicating.  I  have  seen  keiP  of  beer 
taken  to  country  picnics  and  young  men  become  totoxl^ted. 
1  have  seen  the  breweries  to  my  own  town  before  prohibition, 
have  their  places  to  drink,  and  young  men  come  out  of  them 
totoxicated.  They  caUed  them  mild  beers.  I  have  every 
reason  to  beUeve  that  the  Uquor  provided  to  this  Proposwl 
legislation  is  Intoxicating  to  fact,  and  I  could  not  vote  for  it 
without  mental  reservation  or  purpose  of  evasion. 

Moreover,  I  desire  to  discuss  some  Items  that  have  not 
been  touched  upon  to  the  debate,  or.  11  at  ^.  o^ly  tocl- 
dentaUy.    This  biU  brinas  back,  on  the  basis  of  1914.  90  per 
cent  of  the  Uquor  traffic  of  the  country.    Two  biUion  gallons 
of   beer  out  of   2,200,000,000   gallons  of   Uquor  consumed. 
Ninety  per  cent  to  volume  of  the  traffic.    The  brewtog  in- 
terests, who  were  the  chief  proponents  of  the  legislation  be- 
fore the  committee,  were  asked  how  they  proposed  to  dis- 
pense this  product.    On  the  aUegaUon  that  it  was  nonto- 
todcating  they  said  it  ought  to  be  sold  at  aoda  fountains, 
at  cafes,  to  drug  stores,  not  only  to  hotels  and  restaurants. 
but  in  the  wayside  eating  houses,  and  at  the  fllUng  sta- 
tions—the widest  possible  distribution.    Naturally  they  de- 
sired that,  because  upon  the  volume  they  seU  depends  the 
amount  of  their  profit. 

A  man  may  not  observedly  be  drunk  so  that  you  could 
detect  it  to  his  walk  or  talk,  but  alcohol  has  an  affinity  for 
the  brain.  It  leaves  the  stomach  and  goes  to  the  brain.  It 
slows  up  the  activity  of  that  organ.  It  toterferes  with  the 
motor  reflexes.  A  pianist  who  plays  totricate  pieces  of 
music  plays  them  by  the  motor  reflexes.  Alcohol  slows  up 
those  motor  reflexes.    What  wiU  be  the  situation,  then? 

We  have  expended  hundreds  of  millions  and  even  billions 
of  dollars  on  the  improvement  of  our  highways,  mato  sys- 
tems of  highways,  hard  surfaced,  with  roads  feedtog  mto 
them  from  all  direcUons.    It  was  testified  before  the  com- 
mittee and  it  is  an  axiom  to  aU  the  studies  that  have  ever 
been  made  of  the  brain,  that  the  effect  of  alcohol  is  to  slow 
UP  its  activity.    So.  to  a  crisis  a  person  driving  a  car  under 
the  influence  of  alcohol  would  fafl  to  stop  the  car.  or  to 
start  it  going  faster,  to  order  to  escape  a  coUislon;  he  would 
take  chances  that  normally  he  would  not  take.    The  pas- 
sage of  this  legislation  will  enable  the  drivers  of  cars  at 
wayside  eating  stations  and  to  the  flUing  sUtions  to  absorb 
enough  Uquor  through  the  beer  that  is  to  be  sold  widespread 
'     all  over  this  land  to  become  pubUc  menaces  not  only  to  the 
property  but  to  the  Uves  of  those  who  travel  on  the  road. 
Many  of  the  cars  are  driven  by  young  people,  naany  axe 
driven  by  women,  and  a  few  persons  totoxicated  on  the 
road   speeding  along  from  35  to  60  miles  an  hour,  would 
endanger  the  Uves  of  people  beyond  any  «5ti°^J«  ar^°^^ 
now  could  submit.    I  think,  having  made  that  tovestment 
to  roads,  havtog  expended  that  amount  of  money,  and  hay- 
ing  offered   the   people   this   means   of   transportation,   to 
tovolve  aU  this  now  to  grave  difficulty,  to  Impahr  the  use  of 
the  highways,  the  comfort  and  enjoyment  the  people  get 
out  of  travel  on  the  highways,  to  order  to  afford  »  few 
people  an  opportunity  to  make  great  profit  out  of  me  s^e 
^what  I  beUeve  clearly  is  an  Illegal  beverage,  is  both  un- 
sound to  legislaUon  and  a  backward  step  to  our  develop- 

I  want  to  emphasize  this  one  potot  again,  for  I  think  It 
IB  worthy  of  your  great  consideration:  At  prwent  young 
peopled  aU  ages  go  to  the  soda  founU^.  ^he^  ^f.^J^ 
cream  and  various  kmds  of  soft  drinks.  Here  will  be  piacea 
before  them  this  3J  per  cent  beer  by  weight  or  4  per  cent 
beer  by  volume.  Naturally,  there  will  be  an  tocentive  to  seU 
beer,  and  young  people  having  leas  resistance  to  alcoholthan 
those  who  are  older  wlU  be  Induced  to  drtok  and  become 


fountato.  wayside  steticm.  or  when  they  go  to  get  K*«dine^  at 
places  where  they  sell  drinks-and  there  are  a  K'®*^  m W 
^  them  along  the  roa«lside-they  will  be  urged  to  drmj  ^ 
WlU  become  more  or  less  totoxicated.  and  form  » ^»  ™ 
WiU  to  itself  demand  stronger  liquors  later  on  for  their  saus- 
faction.    There  is  no  totentlon  to  this  legislation  to  defeat 
this  widespread  distribution.    It  was  propcaed  to  ^^^?* 
the  return  of  the  saloon,  definitely  proposed  and  definitely 
voted  down.    It  was  proposed  to  Umit  the  drinking  of  thwe 
beverages  to  places  where  meals  were  soW--i*»^"^T; 
caffe,  and  other  such  places— but  this  was  voted  down,    it  i» 
the  clear  Intent,  so  far  as  this  legislaUon  is  concerned,  to 
put  the  Oovemment  In  the  attitude.  If  we  pass  it.  at  promot- 
ing as  the  purpose  of  the  Oovemment,  to  make  the  sale  oi 
this  beverage  as  wid<jspread  as  it  is  possible  so  that  under 
the  impulse  of  the  beer  toterests.  to  return  for  a  tremendous 
volume  of  trade  to  them  and  the  profits  resulting  there- 
from, the  Oovemment  will  get  a  very  smaU  per  cent  m 
revenue.     [Applause.] 

In  the  short  time  I  have  at  my  disposal  I  summarize  my 
views,  although  it  tovolves  some  repetition.    But  the  matters 

are  important.  ^ ^^ 

At  the  beginntog  of  this  session  of  Congress,  to  coim»ny 
with  aU  my  colleagues,  I  stood  on  the  fioor  of  tje  House 
and  took  the  oath  to  support  the  Constitution  of  the  United 
States,  as  required  by  Article  VI  of  the  Constitution.  I  quote 
from  that  oath 


totoxicated.    Everywhere  they  go,  to  every  drug  store,  soda 


I  do  solemnly  swear  that  I  will  ropport  and  d^Jf^d  the  Oo«- 

or  purpose  of  evasion- 
Article  18  of  the  amendments  provides  thatr- 
The  manufacture,  sale,  or  transportation  of  lntoxi<^tlnf  itquorj 
within    the  importation  thereof  into,  or  the  exportation  ther^ 
Jom  tke  UnSrstates  and  all  Territories  subject  to  the  jurl«llc- 
tlon  thereof  for  beverage  purposes  is  hereby  prohibited. 

I  listened  with  careful  attention  to  the  evidence  submitted 
to  the  committee  durtog  the  hearings  preceding  the  report 
of  the  pendtog  bUl.  H.  R.  13742.    My  observation  covers  a 
period  prior  to  prohibition  as  weU  as  under  prohibition.    I 
am  convtoced  by  Uie  evidence  submitted  at  the  hearing  and 
by  observation  and  evidence  extendtog  over  a  period  of  a 
Ufetime  that  beer  and  other  Uquors  described  to  the  WU 
are  totoxicating.    They  were  intoxlcatmg  prior  to  prohibi- 
tion     A  legislative  declaration  to  the  contrary  does  not 
overcome  that  fact,  and  if  I  were  to  support  this  legislation 
it  would  reqtore  a  "  mental  reservation  "  on  my  part  and  a 
•  purpose  of  evasion  "  of  the  eighteenth  article  of  amend- 
ment to  the  Constitution. 

On  the  part  of  the  Federal  Government,  Uiis  biU  proposes 
that  the  country  enter  upon  a  new  era  to  the  manufacture, 
distribution,  sale,  and  consumption  of  totoxicants.  It  pro- 
vides for  the  reestabUshment  of  90  per  cent  to  volume  of 
the   Uquor   traffic,   on  the   basis  of   the    amount   prior   to 

'^'^The  brewtog  interests,  realiztog  the  influence  that  the 
great  fundamental  law  of  the  land  and  the  stren^  of  the 
purpose  of  the  people  for  its  observance,  attempted  to  avert 
opposition  to  this  biU  by  constant  reiteration  of  Oie  aUega- 
tion  that  malt  be^'erages  of  the  strength  proposed  were  not 
totoxicating  to  fact  as  the  basis  and  justificaUon  of  their 

^*The  bill  originaUy  proposed  that  the  alcohoUc  content 
should  be  2.75  p€;r  cent  by  weight,  or  3.4375  Pf  ^  cent  by 
volume.  The  majority  of  the  committee  increased  the  ^ 
hoUc  content  to  3.2  per  cent  by  weight,  or  4  per  cent  hF 
volume,  on  the  gi  ound  that  this  would  tocrease  the  attrac- 
Uveness  of  the  beverage  and  tocrease  its  sale. 

The  question  of  the  influence  of  alcohol  on  the  human 
system  has  an  added  importance,  owing  to  tj»«  f«J«^Jf^ 
by  National.  SUte.  and  local  funds  of  f^^l}^*^^ 
other  improved  niads.  over  which  are  operated  some  M.OJO.- 
000  motor  vehicles.  An  todividual  may  not  te  ^"f  j^^*«J*: 
cated  to  the  extent  that  he  may  be  identified  as  a     dr^ 

but  his  muscular  reactions  and  mental  acUvitto  may  hejo 
depressed  that  he  is  not  able  to  respond  as  quickly  "f  ™» 
2Sr^  Detailed  evid«ace  of  thia  fact  was  submitted  f 


'■'■■■  -I 
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the  coinmltt«e.    The  »vw  and  property  of  people  who 
the  hlgbwajs  are  subjected  to  constant  risk,  and  the  tralDc 
problem  Is  one  of  the  mort  important  in  the  United  SUtes. 
and  anything  that  will  Increase  its  dangers  is  against  the 

public  interest,  _    .   ^,     *  j  *w^*- 

During  the  hearings  the  brewing  interests  Indicated  their 
^mtn  to  wtcan  a  widespread  distribution  and  opportunity 
«f  gate  for  beer  and  other  beverages  provided  in  the  bill.  On 
llM  aTlrrfffi"****  that  they  were  not  intoxicating,  it  wa«  »u«- 
gwtad  tfr*»  beer  be  sold  at  soda  fountataa.  drag  stores. 
eafeier!as.  hotels.  resUurants.  clubs,  and  also  at  highway 
eating  places,  filling  sUtions,  and  other  placM  alone  the 
higliways,  or,  to  put  n  in  other  words,  it  should  be  sold  as 
freely  as  soda  water,  ginger  ak.  and  other  soft  drinks. 
Hie  wayside  sales  would  beoone  a  direct  and  continuing 
iimrn  to  vehicular  traffic.  The  sale  in  drug  stores,  soda 
foantains.  and  other  places  where  soft  drinks  are  dlspeiwied 
to  tha  maltltude  would  bring  beer  within  the  reach  of  ewfy- 
one.  Vv^h»*"**ff  the  very  young,  and  be  a  constant  temptation 
to  them  to  drink  this  toxic  and  habit-forming  beverage. 
That  which  might  not  intoxicate  people  of  mature  years  will 
certainly  intoxicate  the  young.  The  moUon  to  reatrtct  the 
aOe  to  clubs,  restaurants,  hotels,  and  so  forth,  was  voted 
down  in  the  committee. 

If  it  should  be  argued  that  the  matter  of  distribution  can 
ke  cwitroUed  by  the  SUtes,  let  me  caU  your  attenUon  to  the 
fact  that  this  bill  expresses  the  attitude  of  the  Federal  Oov- 
•mment  toward  the  matter  and  that  the  refusal  of  many  of 
the  States  to  participate  in  enforcement  indicates  that  from 
them  at  least  no  help  can  be  expected. 

During  the  hearings  the  brewing  interests  stated  that  they 
had  no  desire  for  the  return  o*  the  saloon,  and  referred  to 
the  planks  in  the  party  platforms:  but  a  moUon  to  prevent 
the  return  of  the  saloon  by  refusing  to  permit  beer  to  be 
sold  In  such  places  was  voted  down  In  the  committee. 

According  to  an  estimate  called  to  the  attention  of  the 
conunittee.  the  consumption  of  alcoholic  Uquors  In  the 
United  States  Is  approximately  but  one-third  of  what  It  was 
prior  to  prohibition. 

The  pubhc  health  under  prohlbiUon  has  materially  im- 
proved and.  according  to  the  information  furnished,  reached 
a  remarkable  degree  in  the  last  fiscal  year. 

Some  urged  upon  the  cwnmittee  that  bootlegging,  rack- 
rtamiinfl.  speakeasies,  blind  tigers,  illicit  distilling  and  brew- 
ing were  the  result  of  prohibition.  This  can  not  be  true, 
because  such  operations  were  carried  on  for  a  long  period  of 
years  before  prohibition.  Terms  have  been  altered  to  some 
extent,  but  the  operations  are  similar. 

The  estimates  of  reemployment  submitted  to  the  commit- 
tee by  proponents  of  the  bill  varied,  but  altogether  were  a 
comparatively  small  number,  without  taking  into  considera- 
tion the  loes  ot  labor  to  persons  now  working  In  other  in- 
diistrles  whose  sales  would  diminish  because  the  money 
theretofore  expended  In  purchases  of  their  products  would  go 
to  the  purchase  of  malt  liquors. 

The  income  of  the  people  generally  of  the  United  States 
will  not  be  Increased  by  the  sale  of  malt  liquors,  PurchasM 
ef  such  beverages  must  be  paid  for  from  the  family  income. 
Other  purchases  must  be  reduced  in  amount,  since  Incomes 
can  not  be  exp«kled  twice. 

It  Is  alleged  that  the  revenue  to  be  derived  from  this  meas- 
ure will  tend  to  balance  the  Budget.  The  brewing  interests 
Indicated  that  at  the  end  of  two  years  they  wlU  be  manufac- 
turing 40.000.000  barrels  of  beer  of  31  gallons  each.  If  the 
taste  for  this  beverage  Is  recreated,  which,  at  $5  a  barrel, 
will  bring  $200,000,000  of  revenue  to  the  Government,  to 
which  they  added  an  estimate  of  income  from  the  so-called 
allied  industries:  but  they  failed  to  deduct  therefrom  the 
leases  that  will  be  Incident  to  other  businesses  from  which 
revenue  Is  now  being  derived.  This  would  materially  reduce 
the  supposed  inc<xne. 

I  do  not  believe  the  Oovemment  should  obtain  revenues 
through  the  violation  (rf  the  Constitution  and  by  the  legali- 
zation of  beverages  which  produce  Intoxication.  Beer  was 
Intoxleatlnff  before  prohibition.  Its  constituent  elements 
lenkatn  tte  «une  aiKl  will  undoubtedly  produce  IntoxlcatioD 


December  20 


^ I  believe  the  Budget  should  be  balanced  but  ths* 

legitimate  sources  of  revenue,  legal  under  the  ConsUtuUoa. 
should  furnish  the  necessary  amount. 

Prom  the  above,  as  weU  as  from  many  other  factors  I 
shaU  not  Uke  occasion  to  name.  It  appears  that  we  aiw 
facing  a  wide-open  situation  in  the  matter  of  the  dispenra- 
tion  of  malt  liquors.  Some  things  were  said  during  the 
hearings  by  the  brewing  Interests  concerning  the  protection 
of  the  dry  States  from  the  entrance  of  intoxicants  withia 
their  borders  from  wet  SUtes.  With  our  motor  system  of 
transportation,  with  tens  of  thousands  of  automobUes  mov- 
ing contlP^^Hy  back  and  forth,  with  trucks  on  the  highways 
carrying  freight  brought  from  many  sources  and  distrib- 
uted to  many  destinations,  with  increased  traffic  In  the  air, 
I  came  to  the  conclusion  that  a  dry  State  sxnroimded  by  wel 
States  or  adjacent  to  one  or  more  wet  SUtes  would  find 
itself  subject  to  an  Impossible  task  in  mainUining  its  dry 

sUtus. 

Iffy  feeling,  after  listening  to  JtmB9  dlieusslons  and  the 
recent  hearings,  is  that  the  liquor  liif  wtl  Are  planning,  bf 
this  measiue.  to  secure  again  the  existence  of  90  per  ceni 
by  volume  of  the  liquor  traffic,  the  repeal  of  the  eighteenth 
amendment,  and  the  return  again  of  the  sale  of  all  intoxi- 1 
eating  Uquors  with  attendant  and  acknowledged  evils.  It> 
seems  to  me  that  if  we  adopt  the  policy  contained  In  thU 
bill,  the  return  of  the  saloon  is  ine\'iUble. 

Mr.  SANDERS  of  Texas.    Mr.  Chairman,  I  yield  10  min-i 
utes  to  the  gentleman  from  Georgia  [Mr.  Coxl.  | 

Mr.  COX.  Mr.  Chairman,  we  of  course  recogniae  the  fact! 
that  there  comes  up  to  us  from  every  section  of  the  countiy 
a  very  strong  demand  for  the  modification,  or  some  dmgm 
acter  of  revision,  of  our  national  Uquor  laws.  I  regret,  how- 
ever. Mr.  Chairman,  that  the  great  W*ys  and  Means  Com-i 
mlttee  of  the  House  In  the  exercise  of  Its  Judgment,  has! 
seen  fit  to  come  here  with  a  proposal  the  effect  of  whicH; 
win  be  in  part  at  least  to  circumvent  and  defeat  the  eight- 
eenth amendment  to  the  Constitution. 

The  resolution  would  have  been  entlUed  to  a  very  much 
better  standing  had  the  committee  reporting  it  not  nied  any 
maj(Hlty  committee  report.  That  rep<at.  Mr.  Chainnan.  W 
at  beat  an  apology  and  a  poor  one  at  that^-and  I  disclaim 
any  Intention  of  Indulging  In  any  harsh  criticism  of  thai 
great  committee.  However.  In  that  same  report.  Mr.  Chair* 
tn^n  confession  Is  made  by  the  sponsors  and  advocates  of 
the  measure,  so  far  as  the  Waya  and  Means  Committee  Is 
concerned,  that  the  beverage  tlie  sals  of  which  they  pro 
to  license  is  an  Intoxicating  drink. 

I  submit.  Mr.  Chairman,  that  while  the  public 
ently  expressed  itself  in  no  uncertain  terms  with  respect  to 
the  need  for  some  revision  of  the  liquor  laws,  there  has  been 
given  to  us  by  neither  of  the  great  parties,  nor  has  there 
wane  up  to  us  from  the  people,  any  mandate  to  violate  the 
sanctity  of  the  Constitution.  I  submit.  Mr.  Chairman,  that 
while  recognition  of  public  sentiment  may  In  all  propriety  be 
taken  by  this  body.  yet.  after  aU.  It  is  this  House  that  is  re- 
sponsible for  lU  own  conduct,  and  in  the  detsnnlwttion  of 
the  sole  question  Involved  in  these  proceedings,  which  Is  the 
intoxicating  nature  of  the  beverages  dealt  with,  each  Mwaber 
must  answer  for  himself  in  the  light  of  what  he  knows  to  bt 
the  truth.  I  submit  that  at  this  time  there  resU  upon  the 
Individual  membership  of  this  Hotise  the  duty  to  draw  not 
only  upon  their  technical  knowledge  of  the  question  involved 
but  upon  their  experience  as  men  of  affairs  and  men  eC 
common  sense. 

When  we  take  counsel  of  ourselves  upon  this  tmpcrtanc 
question  the  conclusion  that  this  Is  a  proposal  to  lipJIae  the 
sale  of  an  Intoxicating  beverage  would  seem  to  be  Inescap- 
able. So  far  as  I  am  concerned,  Mr.  Chairman,  I  am  con- 
tent that  each  man  make  the  decision  for  himself,  and  as 
ht  wlU — that  Is  his  privilege  and  his  right — and  I,  of  ooune, 
question  no  one's  sincerity,  but  let  me  make  this  obaervation 
here  and  now. 

This  resolution  as  draftecT  jrin  not  stand  the  test  In  the 
ccurts  of  this  country.  There  Is  no  legislative  declaration 
In  the  re8(rfuti<m — mark  you.  this  is  Important  in  the  consid- 
eration of  the  preblem — there  Is  no  legislative  declaration  in 
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the  resolution  that  the  beverage  dealt  ^«»  j-J^'Sl'*??- 
intoxicattog.  and  in  Uie  absence  of  such  %*«^«?°J^ 
Chairman,  the  courts  will  apply  a  rule  of  l»^tt>**„«^ 
court  of  lespecUbility  in  this  country  has  OMudstently  ap- 
plied for  generation  after  K««e™*io^'  ?^,  **f  *  ?t  ^  v^^ 
courts  will  take  judicial  cognizance  of  *»if '»«*  ^'^Jf«^ 
and  the  ale  and  the  other  beverages  dealt  with  in  the  reso- 
lution are  tatoxicatlng  In  fact. 
Mr.  OXX)NNOR.  Will  the  genUeman  yield? 
Mr.  COX.    I  yield.  ^  ,     . 

Mr  O'CONNOR.  As  I  told  the  committee  a  few  minutes 
ago  i  Intend  to  offer  such  an  amendment  It  has  toe«i  to 
aU  the  other  bills  and  I  have  discussed  the  matter  with  the 
gentleman.  I  think  it  was  purely  an  oversight  It  was 
dropped  out  of  this  beer  bill  for  the  first  time. 

Mr  COX.  Mr.  Chairman,  that  is  a  generous  view  to  take 
with  respect  to  the  elimination  of  that  phraseology  from  the 
O'Connor  bin  which  the  committee  had  before  It.  but  »ct  me 
say  Mr.  Chahman,  I  am  willing  to  give  the  committee 
credit  for  declintog  and  tor  refusing  to  write  toto  the  meas- 
ure which  they  bring  here  a  declaration  of  fact  which  to 
their  conscience  and  to  their  Judgment  they  could  not  justify 

or  sustato.  ^  ,^. 

Mr.  MOU8ER.    Wffl  the  gentleman  yield? 
Mr.  COX.    With  pleasure,  sir.  ^  .^       ♦  « 

Mr  MOUSER-    Assuming  that  the  committee  had  put  in 
such  a  declaration  of  legislative  totent.  it  still  would  be  a 
'  question  of  fact  to  the  mtod  of  the  court  as  to  whether  it  is 

totoxicating  or  not.  ^      *w    ^^i.^^. 

Mr  COX.  That  is  possibly  true,  but  under  the  decisions 
of  the  Supreme  Court  deciding  the  attacks  made  upon  the 
law  during  the  last  12  years,  there  is  the  probability  that 
the  courts  would  hold  that  to  the  making  of  such  declara- 
tion—that Is.  defining  what  is  an  totoxicating  beverage- 
Congress  was  withto  the  exercise  of  its  constitutional  power. 
Yet  Mr.  Chairman.  I  repeat,  that  to  the  absence  of  such  a 
declaration  there  is.  In  my  opinion,  little  hope  of  the  meas- 
ure even  if  passed  here,  betog  susUlned  to  the  courts. 

What  are  we  doing  here,  my  coUcagues?  Stoce  the  open- 
ing of  this  session  of  Congress  we  have  found  ourselves  here, 
not  Joining  to  the  condemnation  of  that  which  we  have  been 
taught  since  our  tofancy  is  an  evil  but  we  are  here  todulgtog 
to  the  sorry  pastime  of  glorlf ytog  liquor. 

So  far  as  I  am  concerned,  Mr.  Chairman,  the  Uquor  prob- 
lem Is   to  the  main  and  of  necessity,  a  local  question.    I 
supported  the  resolution  of  repeal  and  I  would  do  so  agato. 
because  I  recognlase  that  there  is  so  much  controversy  run- 
ning on  throughout  the  country  that  there  ought  to  be  some 
further  expression  on  the  part  of  the  people,  and  I  go  even 
farther  than  that  to  saying.  Mr.  Chairman,  that  it  is  Possible 
that  the  Ptederal  Government  should  never  have  dealt  with 
this  problem  as  has  been  done.    Possibly  the  people  should 
never  have  written  the  eighteenth  amendment  toto  the  Con- 
stitution—I  do  not  know— but  so  far  as  I  am  concerned,  it 
would  be  satisfactory  with  me  that  the  whole  problem  be 
letumed  to  the  people;  but  let  the  people  first  speak.    It  is 
not  withto  the  power  of  Congress  to  evade  the  provisions  of 
the  Constitution.    Congress  can  not  amend  or  change,  but 
is  bound  to  obey.    The  beverage  here  sought  to  be  legalized 
is.  to  my  opinion,  intoxicattog  to  fact,  for  which  reason  I 
can  not  and  WlU  not  support  it.   It  would  be  more  logical  and 
more  sensible  to  wait  until  after  the  people  express  them- 
selves on  the  subject  of  repeal. 
[Here  the  gavel  fell.] 

Mr.  CHINDBLOM.  Mr.  Chairman,  I  yield  five  mtoutes  to 
the  gentleman  from  Ohio  [Mr.  WhxtsI. 

Mr  WHITE.  Mr.  Chairman.  I  do  not  rise  to  argue  the 
benefits  of  any  alcohoUc  beverage.  My  purpose  to  rising  1^ 
to  sUte  definitely  and  positively  that  I  am  opposed  to  the 
prohibition  principle  on  this  question.  Prohibition  has  f  aUed 
both  as  cure  and  palliative.  I  will  vote  for  this  bill,  and  if 
you  bring  to  another  next  week  that  will  shave  off  another 
few  per  cent  of  the  prohibition  principle  I  will  vote  for  it. 

(Applause.]  . 

I  voted  for  the  constitutional  amendment  as  it  was  sub- 
mitted to  the  House.    I  was  critical  only  of  the  plan  offered 


for  ratification.  That  plan  I  viewed  as  cxperimMital  and 
confustog.  The  constitutional  amendment  should  be  re- 
pealed. Instead  of  us  quibbling  over  the  depth  of  the  ambCT 
in  the  fluid  we  should  turn  the  whole  thing  back  to  me 
SUtes.  The  SUtes  have  capacity.  Ttien  are  men  of  ability 
in  their  governments.    We  should  not  feel  aU  the  security  of 

the  land  Is  here.  .,^ 

•niis  bill,  if  pass<jd  and  put  toto  effect,  win  return  to  ine 
SUtes  at  least  a  part  of  the  question,  and  I  am  going  to 
vote  for  it  largely  for  that  reason,  but  mostly  for  the  r^n 
that  it  will  help  remedy  dangerous  social  conditions  to  tnia 

There  Is  no  question  here  of  the  return  of  the  nloon. 
We  have  more  saloons  to-day  than  we  had  Uie  day  prohi- 
bition went  toto  effect.     [Applause.]  ,_.i.^«« 

There  is  no  question  about  its  bringing  back  alcoholte 
beverages.  We  never  banished  them.  The  question  here  is 
whether  the  people  shall  have  moderate  beverages  or  im- 
moderate beverages.  The  drinktog  part  of  the  Nation  has 
been  soaked  to  sti-ong  drinks  for  12  years,  even  the  home- 
brew drinker  goes  far  beyond  this  bill's  content. 

Now  gentiemcn,  this  Is  not  a  question  whether  or  not 
we  are  going  to  have  beer,  it  is  a  question  whethCT  or  not 
we  want  conditions  now  prevailing  to  this  country  to  go 
on  as  they  are.  This  bill  will  give  us  a  degree  of  reUef. 
Let  us  have  that  relief.  We  have  governors  of  SUtM  turn- 
ing loose  from  the  penitentiary  men  convicted  under  the 
prohibition  laws.  We  have  mayors  of  cities  letting  down 
the  prohibition  bars.  They  are  not  vicious  men.  THey 
read  the  mtods  of  their  people.  ,       ^  .  • 

These  men  believe  their  people  want  this  law  taken  off 
the  books  and  are  Uking  the  course  they  see  open  to  obedi- 
ence You  know  persons  who  for  five  or  six  days  a  wwk 
declaim  against  violators  and  against  pubUc  officials  who 
fail  to  stop  violations,  and  the  next  day  bring  into  their 
homes  their  neighbore  and  entertato  to  violation  of  the  law 
that  they  condemned  others  for  breaking. 

What  can  children  think  under  those  conditions?  They 
can  only  come  to  one  conclusion,  and  that  is  that  there  Is 
no  good  faith  even  to  their  own  parents;  and  when  toey 
lose  confidence  to  good  faith,  to  honesty  and  honor,  they 
are  rutoed  for  citizenship.  ..  ^  -         *.w 

If  we  pass  this  biU  it  will  give  some  reUef  from  these 
conditions.  It  is  not  a  perfect  bill  I  would  amemd  it  in 
some  particulars.     As  to  its  constitutionality  there  is  a 

tiibunal  set  up  for  the  purpose  of  deciding  constitutional 

questions  of  tiiis  ktod.    That  is  a  function  o«^ttj«  S^P^^^^f 

Court.     Let  us  leave   this  question  to  it.     I  thank  you. 

^^wS^cmNDBLOM.    Mr.  Chairman,  I  yield  five  mtoutes  to 
the  gentleman  from  Pennsylvania  [B«r.  StokmI.  

Mr.  STOKES.  Mr.  Chairman,  for  three  reaswis  I  lavor 
the  resolution  now  before  the  House: 

First  It  will  accord  with  the  will  of  the  people  as  ex- 
pressed to  the  recent  election  to  no  uncertato  terms. 

Second.  It  will  bring  toto  the  Federal  Treasury  a  large 
income  at  a  time  when  it  is  very  much  needed,  and  to  the 
same  proportion  help  to  reduce  Uie  burden  of  taxes  now 
weighing  so  heavily  on  the  shoulders  of  the  people,  and  to 
this  way  encourage  revival  and  general  prosperity.  As  taxa- 
tion increases,  todustry  is  diminished. 

Third  It  will  undoubtedly  lead  us  toward  temperance  by 
reducing  the  consumption  of  hard  liquor,  a  portion  of  which 
is  poisonous.  It  will  decrease  tiie  dangerous  use  of  nar- 
cotics, which  has  increased  so  much  to  recent  years  ^ 
Sweden  recently  the  introductioa  of  a  beer  to  sell  for  5  cents 
a  bottle  reduced  drinking  of  hard  Uquor  by  50  per  cent 
(CoKCRxssioNAL  RECORD.  December  11.  1931.  Mr.  William  E. 

Thave  not  the  least  doubt  that  the  passage  of  a  beer  biD 
will  be  a  powerful  moral  factor  to  favor  of  a  restoretion  or 
confidence,  and  will  directly  or  indirectlyresult  to  tte  re«n- 
ployment  of  at  least  a  million  people.  Therefore  Uus  bill  la 
especially  to  the  toterest  of  labor.  ^,  ^  .^  .  r^  „.  ««* 
]S>lic  expecutlon  is  keyed  up  to  a  high  pitch.  Let  us  not 
discourage  it    [Applause.] 
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llr.  SANDERS  of  Twuu.    Mr.  Ch*inn«n.  I  yield  five  mln- 
ules  to  Uie  gentleman  from  Texas  [Mr.  Sumfnsl. 

Ifr   SUMNERS  of  Texas.    Mr.  Chairman  and  gentlemen 
of  the  committee,  it  ■eem«  to  me  there  are  three  angles 
from  which  thi«  matter  may  be  viewed.    One  is  from  the 
UPg^  of  what  is  known  as  the  drys".  the  angle  of  the  weta, 
^•nd  from  the  angle  of  the  legislator  who  believes  in  orderly 
^.,procedure  in  the  discharge  of  the  Government's  legislative 
tnnriiMwn     Some  very  interesting  things  are  occurring  these 
times.    Down  in  the  country  where  I  was  raised  we  used 
to   have   the  custom   of   what   they   call   swapping   work. 
Neighbors  would  help  each  other  out.     It  seems  to  me  that 
the  anUs  and  the  pros  have  been  engaged  in  swapping  work 
with  each  other.    My  trtend  Mr.  Buanom  menUoned  this 
morning  the  fact  that  the  prohibitionists  went  to  sleep  for 
12   years   after   the   eighteenth   amendment    was   adopted. 
That  was  the  best  work  that  they  could  have  done  for  the 
antis.    And  now.  when  sentiment  gets  to  the  point  where 
the  eighteenth  amendment   Is  in  danger,  at  least  to  the 
point  that  the  submission  of  a  resolution  to  repeal  it  is  cer- 
tain  I  suppose  everybody  with  any  common  sense  knows  it 

vlU  be  submitted  either  by  this  Congress  or  the  next  Con- 
gress— here  come  along  our  wet  friends  endeavoring  to  bore 
a  hole  in  the  thing  and  let  out  a  lot  of  the  pressure  threat- 
ening to  blow  the  eighteenth  amendment  out  of  the  Consti- 
tution. It  is  one  of  the  queerest  things  I  have  ever  seen. 
Under  the  law  of  averages  I  am  due  to  be  wrong,  of  course, 
because  nobody  seems  to  agree  with  me.    I  mean  publicly. 

Those  who  want  to  retain  the  eighteenth  amendment,  be- 
lieving that  this  bill  would  legalize  the  sale  of  intoxicating 
liquor,  could  not  support  it.  of  course,  but  in  the  old  days 
when  they  were  outoaarting  the  antis  on  every  bottMlokd. 
they  would  have  reoofBtod  the  stratsgy  of  the  situation  at 
Isost.  Adopt  this  bill — mark  my  words — enact  this  law.  put 
yiiB  tifeMK  iQto  operation  in  the  United  States,  and  any 
OfeWMti  you  may  have  to  repeal  the  eighteenth  amendment 
go  out  of  the  window. 

Mr.    STAFFORD.    Mr.    Chairman,    win    the    genUeman 
yield? 
Mr.  SUMNERS  of  Texas.    Tea. 

Mr.  STAFFORD.  Does  the  gentleman  predicate  that 
statemmt  on  the  belief  that  the  passage  of  this  bill  will  tie 
■o  popular  and  be  accepted  so  generally,  that  it  will  mlnl- 
mtaK  the  desire  for  a  repeal  of  the  eighteenth  amendment? 
Mr  SXnyfNERS  of  Texas.  It  will  reduce  the  pressure. 
reduce  the  demazXl  for  the  repeal  of  the  eighteenth  amend- 
ment In  addltKMX  this  law  having  been  enacted  by  the 
people  who  are  opposed  to  the  eighteenth  amendment — at 
least,  that  is  the  way  it  will  go  to  the  country — the  propo- 
nents of  the  repeal  of  the  eighteenth  amendment  wUI  bear 
all  of  the  sins  of  this  law.  That  Is  my  judgment  as  to  the 
psychology  of  the  thing.  But  I  am  speaking  to  you  at  the 
moment  not  as  wets  or  drys  but  as  legislators  of  a  great 
Oovemment. 

I  do  not  want  to  rehash  the  things  that  have  been  said 
to-day,  about  whether  this  proposed  content  is  Intoxicating 
or  not.  "  Some  say  she  do  and  some  say  she  dont " — I 
do  not  know.  [Lau^ter.]  But  I  do  know  that  there  Is  not 
a  man  here  who  is  in  favor  of  this  bill  who  would  feel  safe 
aa  to  lis  constitutionality  unless  there  Is  Incorporated  a 
declaration  that  It  is  not  intoxicating. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  speaks  of 
three  angles.  Can  he  tell  the  House  tn  which  dhvctton  his 
arrow  Is  pointed? 

Mr.  SUMNERS  of  Texas.  Yes:  here  Is  mhae.  I  speak 
to  you  as  legislators  recognizing  that  In  government  as  tn 
everything  else  there  are  certain  rules  governing  orderly 
and  proper  procedure.  It  is  perfectly  certain  that  the  reso- 
lution to  repeal  the  eighteenth  amendment  will  soon  be  sub- 
mitted. I  do  not  suppose  anytxxty,  even  the  rankest  pro- 
hibitionist, win  doubt  that. 

The  CHAIRMAN.  The  time  of  the  gaiiUeman  from  Texas 
has  expired. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  yield  the  re- 
mainder of  my  time  to  the  genUeman  from  Texas. 


The  CHAIRB4AN.  The  gentleman  from  Texas  ts  reco«- 
nlaed  for  six  minutes. 

Mr.  SUMNERS  of  Texas.  This  matter  has  been  agitated 
for  a  long  time.  When  the  question  of  the  repeal  of  the 
eighteenth  amendment  Is  submitted  to  the  people,  it  ought  to 
be  a  clear-cut  submission;  we  ought  to  take  the  Judgment  of 
the  American  people  unconf  used  by  such  legMfttton  as  thia. 
Then,  if  the  American  people  say  tiiai  they  want  the  eight- 
eenth amendment  repealed.  CongreM  could  proceed  under 
the  powers  indicated  in  the  decisions  of  the  Supreme  Court 
upholding  the  Webb-Kenyon  Act  and  the  Wilson  Acts,  and 
the  States  could  proceed-  This  propoeed  legislation  is  ahead 
of  the  program-  It  U  out  of  order.  It  is  out  of  harmony 
with  raticmal  orderly  procedure. 

Mr.  STAFFORD.  Does  the  gentleman  give  any  recog* 
nition  to  the  solemnity  of  the  party  platform  adopted  in 
Chicago  that  the  Democratic  Party  favored  the  immediate 
modification  of  the  Volstead  Act?  I  wish  to  say  that  tho 
people  of  my  State  accepted  that  sUtement  100  per  cent. 

Mr.  SUMNERS  of  Texas.  I  shall  be  candid  with  the 
gentleman  about  that.  I  yield  to  platform  committees  and 
to  conventions  the  right  and  the  duty  to  formulate  general 
principles  and  poUclcs.  but  It  Is  not  In  the  nature  of  govern- 
ment for  those  who  assemble  In  party  conventions  to  formu- 
late the  detail  of  governmental  procedure.  That  is  my  view 
exactly.  The  question  of  whether  this  proposed  alcoholic 
content  Is  intoxicating  or  not  has  been  fully  discussed. 
Every  phase  has  been  discussed  except  the  one  to  which  I 
have  sought  to  direct  the  Judgment  of  the  Members  of  the 

House. 

I  submit  this  question  to  you.  regardless  of  your  views.    I 
submit  it  to  you  as  legislators  having  a  common  interest  and 
a  common  duty.    Is  it  not  in  line  with  sound  governmental 
procedure   first  to  submit  the  question  of   repeal  to   the 
American  people   and   take  theu"  Judgment?     When   that 
Judgment  shall  have  been  rendered,  then  we  can  proceed  to 
enact  any  legislation  which  the  Judgment  of  the  ConRress 
believes  diould  be  enacted.    Is  that  unreasonable  or  out  of 
line  with  nne.  statesmanlike  procedure?     There  is  every- 
where at  least  a  serious  question  as  to  this  alcoholic  content 
being  intoxicating.    There  can  be  no  stronger  evidence  of 
that  behef  than  the  fact  that  my  distinguished  friend  from 
New  York   [Mr.  O'Cokno*]   indicates  his  apprataension  of 
the  submission  of  that  question  to  a  Jury  or  to  a  court.    He 
proposes  to  safeguard  by  putting  Into  this  bill  language 
which  would  prevent  inquiry  into  that  question  by  a  court 
or  a  Jury  which  might  otherwise  have  the  opportunity  to 
make  inquiry.    As  I  said  before,  the  prohitutionists,  by  inac- 
tion, by  going  to  sleep,  were  doing  your  work  for  you:  and 
now  you  are  helping  them  out.  you  are  putting  a  mustard 
plaster  on  them  and  getting  circulation  started  up.     But 
there  Is  a  right  way  and  a  wrong  way  to  proceed.    I  voted 
to  have  this  Congress  submit  the  repeal  resolution.    I  would 
vote  now  for  resubmission.    We  can  not  maintain  this  sys- 
tem of  government  if  we  do  not  have  respect  for  the  basic 
principles  upon  which  it  rests.    If  a  majority  of  the  people 
of  three-fourths  of  the  Statea  favor  rep^  of  the  eighteenth 
amendment,  the  people  have  the  right  and  the  power  to  take 
It  out.  and  tl^y  win  take  it  out. 

Let  us  take  their  Judgment  on  that  matter  first.  It  is 
best  for  the  country  that  that  Judgment  be  taken  as  far 
from  a  presidential  election  as  possible,  and  as  free  as  poa- 
sible  from  every  question  and  condition  which  could  confuw 
the  issue. 

Mr.  SCHAFER.    Will  the  gentkman  yield?  ^^ 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  SCHAFER.  What  percentage  of  alcohol  does  the 
gentkman  interpret  the  Democratic  platform  as  promising 
If  It  Is  not  3J  per  cent  by  weight  or  4  per  cent  by  volume? 
TIm  Democratic  Party  got  million*  of  vote^  on  that  plank. 
What  percentage  did  the  Democratic  fathers  believe  we 
should  have  under  that  plank? 

The  CHAIRMAN.  Tbtt  Uom  of  the  gentleman  from  Texas 
has  expired. 

Mr.  CHINDBLOM.  I  yield  four  and  one-half  minutes  to 
tlie  gentleman  from  New  Jtnej  IMr.  Scoxai. 
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Mr  SEOER.  Mr.  Chairman,  on  December  16,  192(.  I  in- 
troduced House  Joint  Resolution  No.  80,  caUing  tor  the 
appointment  by  the  President  of  a  commission  to  investigate 
and  determine  what  in  fact  consUtutes  an  Intoxicating  bev- 
erage, the  manufacture,  sale,  and  transporUUon  of  whlj^ 
are  prohibited  by  the  eighteenth  amendment  to  the  ConsU- 
tuUon  of  the  United  SUtos.  The  resolution  was  referred  by 
the  Speaker  to  the  Rules  Committee,  which  gave  it  scant 

*  In  1925  it  was  not  an  altogether  popular  thing  to  cast 
reflecUons  on  the  eighteenth  amendment  and  the  Volstead 
Act  However.  I  felt  at  that  time,  as  I  do  now,  that  the 
Volstead  Act  was  arbitrary  and  not  factual,  and  this  was 
also  the  outspoken  contention  of  one  whose  views  I  always 
respected,  the  late  Thomas  P.  McCran,  attorney  general  of 

the  SUte  of  New  Jersey.  ,    .  -   «_.^w      *. 

Less  than  a  year  ago  former  Gov.  Alfred  E.  Smith,  who 
led  the  hosts  of  Democracy  in  the  1928  campaign,  declared 
It  was  time  Congress  determined  from  expert  and  scientific 
knowledge  what  in  fact  was  intoxicating.  And  before  the 
current  session  of  the  Congress  the  Democratic  floor  leader. 
Congressman  Raiwet,  as  quoted  by  an  interviewer,  thought 
it  not  unlikely  that  Congress  might  provide  for  a  Joint  com- 
mission to  study  the  question  of  what  alcohoUc  content  made 
an  intoxicating  beverage.  He  said  this  had  never  been  de- 
termined, and  it  might  be  deemed  best  to  determine  It. 

Had  the  resolution  I  proposed  ha  1925  been  adopted  by 
the  Congress,  the  House  Ways  and  Means  Committee  would 
have  obviated  the  difficulty  experienced  In  arriving  at  a  solu- 
tion of  this  question.  Possibly  there  would  have  been  no  mi- 
nority dissent  on  Its  report,  no  threatened  veto.  However, 
I  think  it  has  arrived  at  a  reasonable  definition  which  wiU 
be  sustained  by  the  Supreme  Court. 

I  regret  we  were  unable  to  obtain  a  two-thirds  vote  so  as 
to  adopt  the  repeal  resohition,  but  I  feel  we  can  make  some 
measure  of  progress  in  adopting  the  blU  before  us  to-day. 
which  requires  only  a  majority  vote.  The  committee  report 
sUtes  that  in  1914,  66.000.000  barrels  of  beer  were  produced 
In  the  country.  It  proceeds  to  estimate  that  a  tax  of  $5 
per  barrel  would,  under  expected  consumption,  produce  a 
revenue  of  $150,000,000  in  the  fiscal  year  of  19S4.  I  am 
Inclined  to  beUeve  that  last  year  there  were  brewed  Md 
•old  in  the  country  more  than  50,000,000  barrels  of  beer. 
good  and  bad— probably  most  of  it  bad.  A  tax  of  $6  a  barrel 
would  have  netted  the  Government  $300,000,000. 

This  \s  a  time  when  this  revenue  should  accrue  to  the 
Government  Instead  of  the  pockets  of  the  racketeers  siid 
beer  runners,  a  group  certainly  not  in  favor  of  this  leBi^- 
tlon.  If  for  no  other  reason  than  this,  I  would  have  this 
measure  pass  when  it  comes  before  the  House  to-morrow. 
I  Applause.  1 

Mr  HAWLEY.  Mr.  Chairman,  I  yield  the  remainder  or 
my  time  to  the  gentlenmn  from  Virginia  [Mr.  LuncFoaol. 

Mr  LANKPORD  of  Virginia.  Mr.  Chairman.  I  can  not 
add  anything  to  this  discussion  to-night,  and  I  do  not  want 
to  add  anything  to  it.  I  have  been  more  troubled  about 
this  biU  than  any  biU  that  has  come  before  us  since  I  have 
been  a  Member  of  this  House,  t Laughter  and  applause.] 
I  was  interested  in  the  remarks  of  the  gentleman  from  Texas 
[Mr.  Sumrasl  a  moment  ago:  and  I  believe  If  we  ««^d  "^ 
approach  this  subject  in  the  kindly  manner  in  whi^  Uje 
genUeman  from  Texas  has,  we  would  not  have  any  trouble 
about  it,  and  we  could  solve  it.  like  the  gentleman  from 
T^xas.  I  belong  neither  to  the  raWd  wets  nor  rabid  drys,  an| 
I  feel  like  saying,  *  Good  Lord,  deliver  me  from  both  sides. 
[Laughter.] 

I  consider  that  this  last  election  was  a  mandate  to  me.  It 
was  a  mandate  that  while  I  had  been  elected  twice  before 
by  a  very  good  majority,  I  was  defeated  this  time  2  to  1, 
but  my  opponent  stood  for  the  Democratic  platform  of  sub- 
mission and  repeaL  I  stood  for  repeal  with  safeguards  and 
without  modiflcaUon  until  the  quesUon  had  been  submitted, 
as  suggested  by  the  gentleman  from  Texas  [Mr.  SuMwrasl. 

I  respected  that  mandate,  and  I  voted  for  the  immediate 
submission  without  any  safeguards,  although  I  would  have 


preferred  safeguards  to  be  In  it,  but  I  respected  the  wishes 
of  the  people  I  represent  to  that  extent.  I  wish  I  could  do 
so  in  this  instance,  but  I  can  not.  The  only  thing  that 
stands  between  that  and  my  doing  so  is  the  Constitution  of 

the  United  States.  ^  ^^     «*.  *^  t 

I  can  let  the  people  of  my  district  and  of  the  State  I 
represent  decide  the  submission  question  for  me.  but  I  can 
not  let  them  decide  the  question  of  my  conscience  as  to 
whether  or  not  this  is  an  Infringement,  a  restriction  of  the 
Constitution  of  this  country  that  I  have  sworn  to  support. 

Now,  I  would  like  to  take  advantage  of  the  tax  that  woiUd 
flow  from  this  bill  and  the  employment  it  would  give,  and 
I  would  like  to  get  the  psychological  advantage  I  beUeve  thte 
country  will  receive  from  it.  but  I  am  frank  to  say  I  cannot 
see  how  I  can  do  it  until  the  amendment  is  repealed.  Then 
I  will  be  glad  to  vote  for  such  a  biU.  I  believe  the  gentle- 
man from  Texas  Is  right.  As  long  as  I  am  a  Member  of 
this  House  and  as  long  as  the  eighteenth  amendment  is  in 
the  Constitution,  I  shall  support  it  freely  and  frankly. 

Mr.  McSWAIN.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  LANKPORD  of  Virginia.    I  yield. 

Mr  McSWAIN.  Of  course,  until  the  eighteenth  amend- 
ment was  repealed,  this  Congress  would  have  no  iurisdlc- 
tion  a»  to  Uie  intoxicating  nature,  or  alcoholic  content.  cC 

any  beverage  sold.  _,    x,    *_       — * 

Mr  LANKPORD  of  Virginia.  THat  is  perfectly  true;  yet 
It  is  clear  to  my  mind  this  bUl  provides  for  a  beverage  which 
is  intoxicating  in  fact.  While  It  Is  not  very  Intoxicating,  yet 
to  my  mind  it  does  infringe,  and  I  am  not  impugning  any- 
body's motives;  I  am  Just  as  frank  and  honest  about  that  as 
my  friend,  but  I  believe  it  does  tofringe  the  Constitution, 
and  for  that  reason  I  can  not  support  It. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr!  LANKPORD  of  Virginia.    I  yield. 

Mr  STAFFORD.  Does  the  gentleman  believe  that  tne 
decretum  in  the  Volstead  Act  that  everythhig  over  one-hatt 
of  1  per  cent  by  volume  is  Intoxicating  Is  a  correct  stotemen* 

«rf  ^act?  ^  ,         ... 

Mr.  LANKPORD  of  Vfrginia.  Na  As  I  say,  I  would  be 
willing  to  Increase  that  to  2.75  per  cent,  possibly. 

Mr  STAFFORD.  The  gentleman  will  probably  have  an 
opportunity  to  vote  for  such  an  amendment,  and  then  he 

will  be  able  to  support  the  bilL  ,^  ^     i  ..  *    w-  -wi- 

Mr.  LANKPORD  of  Virginia.    I  would  be  glad  to  be  abM 

to.    I  would  not  object  to  doing  that  at  alL 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LANKPORD  of  Virginia.    I  yield.  ..     ^     * 

Mr   BLANTON.    If  the  alcohoUc  content  were  fixed  at 

2.75,  does  the  genUeman  from  Virginia  believe  the  gentleman 

from  Milwaukee  would  drink  any  of  the  stuff? 

Mr  STAFFORD.  Well,  the  gentleman  from  Milwaukee 
has  drank  a  tot  of  2.76  beer,  and  he  wUl  state  that  it  Is  • 
good,  palatable  beer.  I  do  not  know  whether  the  gentleman 
from  Texas  has  ever  been  so  liberal  as  to  drink  anything 
that  bore  the  name  "  beer."  whether  it  were  sassafras  beer, 
spruce  beer,  or  rice  beer. 

Mr  LANKPORD  of  Virginia.  Tlie  gentleman  from  Wis- 
consin is  an  expert  on  that.    I  will  take  his  say-so  on  that. 


[Here  the  gavel  felLl 

Mr  CHINDBLOM.  Mr.  Chairman.  I  beUeve  I  have  four 
and  one-half  minutes  remaining.  I  yield  the  balance  of  the 
time  to  the  gentieman  from  Michigan  [Mr.  Ci.amct3. 

Mr  CLANCY.  Mr.  Chairman,  It  is  a  great  honor  to  doae 
the  general  debate  for  the  wet  RepubUcans  of  the  House  on 
this  historical  measure.  For  many  years  I  have  fought  f« 
legal  beer  and  have  taken  and  given  many  heavy  blows  in 
the  cause. 

EarUer  this  afternoon  I  had  a  colloquy  with  the  genue- 
man  from  New  York  [Mr.  O'CowmobI,  who  has  Just  bem 
gracing  the  chair,  presiding  over  the  House  so  admirauy, 
with  regard  to  section  7  of  this  bilL  ^    w.n 

Now.  I  shall  support  the  bill,  and  I  want  to  see  0«  M* 
passed  I  realize  the  danger  of  loading  it  down  with  amcnd- 
ments.  But.  very  briefly,  this  section  7  has  as  its  purpose 
the  protection  of  the  dry  States,  and  it  providea  that  anqr 


|v  ».-■  i 
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person  who  orders  or  purchases  one  or  more  boj""  «1.^' 
^  be  subject  to  »  line  of  $1,000  or  six  months  in  prison, 
ftnd^hat  for  a  second  offense  of  ordering  one  or  more  bottles 
of  beer— and  this  Ui  the  terrible  language  in  that  «e"on— 
It  shaU  be  mandatory  that  the  man  or  ''<»»•«  of^"^^** 
•ent  to  Jail  for  one  year.  Remember  that  a  Federal  Jail 
■entence  for  a  year  or  less  is  not  parolable.  and  that  to  a 

^^e  wets  Justly  crlticlw  the  ardent  drys  for  their  fanaU- 
ctsm  in  proposing  cruel  and  excessive  punishments  and  for 
defending  and  encouraging  prohibition  agents  who  murder 
Innocent  persons.  There  Is  an  amendment  to  the  Constitu- 
tion reUting  to  cruel  and  excessive  punishments.  sUtlng 
tbey  are  not  Justifiable.  The  language  of  the  eighth  amend- 
ment is  that  no  excessive  fines  nor  cruel  and  unusual  punish- 
ments shall  be  inflicted. 

I  submit  that  for  a  flr^t  offense  of  ordering  or  purchasing 
one  bottle  of  beer  and  bringing  it  into  a  dry  SUte  a  fine 
of  $1  000  or  six  months'  imprisonment  is  cruel  and  excessive. 
lUndatoiy  Imprisonment  of  one  year  to  JaU  without  the 
alternative  of  a  fine  for  a  second  offense  is  cruel  and 
excessive  beyond  the  shadow  of  a  doubt.  Of  course,  some 
might  say  if  one  votes  dry  and  Uves  in  a  dry  SUte  and 
then  that  person  buys  beer,  give  him  the  limit:  but  re- 
member the  minority  in  the  dry  SUtes.  There  are  some 
good  people  who  are  wets  to  dry  States  and  who  vote  wet 
and  who  did  not  do  anythtog  to  make  the  SUte  dry. 

They  still  want  good  beer,  and  this  section  punishes  them 
terribly  If  they  try  to  todulge. 

It  is  a  mean  and  a  cruel  provision. 

Remember  the  infamous  Jones-SUlker  five  years  and 
$10  000  prohibition  law.  The  penalUes  were  appUed  to  the 
manufacturer  and  seller  of  Illegal  Uquors.  But  the  penal- 
ties of  section  7  are  on  the  purchaser,  or  one  who  orders 

beer. 

The  gentleman  from  New  York  lllr.  StalkoI  said  to- 
day he  was  opposed  to  the  bill,  but  surely  the  coauthor  of 
the  Jones-Stalker  law  did  not  read  closely  section  7.  or  he 
would  understand  that  it  would  flU  the  prisons  with  pretty 
good  people,  as  did  the  Jones-Stalker  bill.  But  why  ask 
^  good  wet  Members  to  vote  for  such  a  terroristic  section? 

We  have  heard  this  afternoon  the  usual  sophistry  and  the 
usual  hypocricy  with  regard  to  prohlbiUon.  We  have  some 
speakers  here  trying  to  make  out  that  Christ,  the  founder  of 
Christianity,  was  a  dry.  a  prohibiUonist.  and  a  teetotaler. 
•  when  every  student  of  the  Bible  knows  he  was  the  exact 
antithesis  of  a  prohibitionist  and  was  a  temperance  man. 
Every  student  knows  that  the  Pharisees  were  the  drys  and 
the  prohibitionists  of  that  time  and  that  they  called  Him  a 
wine  bibber  and  mocked  Him.  Every  student  knows  He 
made  wtoe  and  drank  wtoe  of  alcoholic  content,  and  every 
student  of  the  Bible  knows  that  it  was  the  prohibitionists 
and  Pharisees  who  Jabbed  Him  and  put  Him  on  the  spot 
and  lied  about  Him  and  had  Him  crucified. 

It  was  the  Pharisees  who  brought  Him  to  trial  and  said 
he  preached  false  and  hereUcal  doctrines. 

The  doctrine  of  the  prohibitionist  is  an  antl -Christian  doc- 
trine It  is  now  a  Mohammedan  doctrine  coming  from 
pagans  and  infidels,  the  depths  of  Asia,  to  pre-Christian 
times. 

We  have  heard  to-day  Members  of  the  House  moan  over 
possible  nullification  of  the  eighteenth  amendment:  men 
who  do  not  protest  at  the  violation  of  the  fourteenth  amend- 
ment through  the  disfranchisement  of  millions  of  colored 
people  to  the  South  and  have  been  bom  and  reared  to  an 
atmosphere  of  violation  of  that  amendment.  Neither  one 
of  the  two  great  parUes  dares  to  say  that  they  advocate  the 
repeal  of  the  fourteenth  amendment,  whereas  both  of  them 
to  one  form  or  %n^^^r  have  advocated  the  repeal  of  the 
eighteenth  amendment,  one  being  more  pronounced  than 
the  other.  Yet  drys  talk  about  the  will  of  the  people  and 
the  sacred  CoosUtuUtm  with  their  tongues  to  their  cheeks 
and  weep  crocodile  tears. 

We  are  dlsoissing  here  constitutional  grotinds  and  trying 
to  bring  up  technicaUUes  for  objections  to  legal  beer  when 


th<  supreme  people  gave  an  overwhelming  mandate  for  H  at 
the  election  November  $  last. 


Por  at  least  ntoe  years  I  have  had  my  beer  bills  pending 
before  Congress  and  have  fought  hard  for  a  longer  period 
of  years  to  arouse  the  country  to  the  support  of  these  and 
similar  bills,  tocluding  my  biU  to  repeal  the  eighteenth 
amendment.  Therefore  it  Is  with  great  personal  satisfaction 
that  I  greet  the  wet  victory  of  November  8  last  and  the  sled- 
length  todorsement  which  the  American  people  gave  my 
arguments,  even  though  it  was  a  tardy  and  long-deferred 
acknowledgment.  That  victory  is  a  sweet  and  healing  otot- 
ment  to  many  wounds  which  I  received  to  the  long-drawn- 
out  war  against  nation-wide  bone-dry  prohibition. 

Nor  do  I  shed  any  tears  over  the  fact  that  I  became  a 
casualty  to  the  very  hour  of  the  overwhelming  victory  for 
which  I  fought  and  which  victory  I  helped  wto  to  my  city, 
my  State,  and  my  country.  He  who  Uves  by  batUe  must 
accept  cheerfully  the  fortunes  of  war. 

I  appeared  before  the  House  Ways  and  Means  Committee 
on  December  9  of  this  year  and  urged  a  favorable  report  on 
this  bill  I  pototed  out  then,  as  I  do  now.  the  evils  of  pro- 
hibition and  the  benefits  which  will  be  derived  from  the 
legalization  of  good  beer.  It  was  most  gratifying  to  me  that 
the  committee  reported  the  Collier  bill,  which  is  similar  to 
my  bill,  and  brought  it  to  the  floor  of  this  House.  In  my 
opinion,  this  bill,  if  passed,  will  produce  about  $300,000,000 
per  year  to  Federal  revenue  and  will  soon  make  it  possible 
to  kill  or  substantially  decrease  Federal  sales  taxes  on  auto- 
mobiles, tires  and  tubes,  radios,  checks,  pharmaceutical 
products,  and  on  todustries  which  are  now  suffering  grievous 
discrlmlnattog  burdens  under  unfair  Federal  sales  taxes  and 
which  wiU  become  more  prosperous  when  they  are  killed.  j 
pioBiarnoN  rsooucas  cana  | 

Legal  beer  wUl  diminish  crime,  which  is  flourishing  be- 
cause of  the  eighteenth  amendment  and  the  Volstead  Act, 
and  which  to  the  big  cities  at  least  has  become  unbearable 
and  intolerable. 

Pour  gangsters  a  few  days  ago  entered  a  *'  blind  pig  "  to 
St.  Clair  Shores,  a  village  near  Detroit,  and  killed  an  inno- 
cent man.  William  Marshall,  a  milkman  They  also  shot  and 
wounded  four  other  persons  who  were  to  the  place.  This 
was  nothing  but  a  routtoe  killing  to  the  police.  They  have 
become  accustomed  to  it  stoce  1918.  when  a  marked  tocrease 
to  murder  began  with  the  enactment  of  prohibition. 

The  people  of  Ml''>«*g<^"  repudiated  the  SUte  prohibition 
law  on  November  8  of  this  year.    As  a  result  of  this  police 
predict  that  there  will  be  a  marked  decrease  to  homicjdes 
caused  by  the  dry  laws.    It  will  also  enable  them,  they  say. 
to  devote  more  of  their  time  to  other  major  crimes. 
UQtioa  AKS  "  mum  na  "  mmmss 
These  four  gsmgsters  who  committed  the  murder  a  few 
days  ago  were  said  by  police  to  be  after  another  one  of  their 
kind  to  on  the  rackets  which  prohibition  has  made  possible. 
They  were  waitmg  for  the  slot-machine  man.  whose  ma- 
chines are  found  to  every  one  of  Detroit's  thousands  of 
•  bUnd  pigs.- 

Shortly  after  the  country  went  officially  dry  in  1918.  De- 
troit gangsters'  guns  began  to  Uke  each  other's  lives.  Mur- 
ders mcluded  policemen,  bartenders,  stool  pigeons,  and  often 
citizens  who  happened  to  be  to  the  vicinity  of  the  shooting. 
Police  records  show  that  when  men  began  to  battle  for  the 
profits  to  be  gained  from  illicit  liquor  as  a  result  of  prohibi- 
tion there  was  a  sharp  increase  of  those  who  died  violent 
deaths. 

Inspector  John  L  Navarre,  head  of  the  Detroit  homicide 
squad,  said  publicly  a  few  days  ago  that  frequently  police 
can  not  tell  whether  the  murder  is  due  directly  to  the 
rackets  which  have  sprung  up  during  the  last  14  shears. 
He  also  said  that  at  toast  25  per  eent  of  aU  homicides  are 
due  to  prohibition  to  one  way  or  another. 

In  1918  there  were  42  homicides  to  Detroit.  There  were 
107  last  year,  and  this  year  the  murder  list  will  pass  100. 
In  1926.  225  Detroiters  were  murdered. 


■I 

'4 


X 
> ' 


1932 

T1M»  old  stock  of  preprohiWtion  liqaar  ^ecame  exhausted 

to  1922.  and  tamiediatdy  an  ,^««J^*^^*^! 
apparent.  Then  cutting  operatlonsirtarted.  ^  b^- 
eriM^and  underground  distilleries  began  *«  *»o^;JS?: 
S^  f oUowed  to  mass  numbers,  with  gan^  ^^^J 
™  smuggUng  on  a  large  scale.  It  was  th^tt»»t  y«urly 
murders  to  Detroit  rose  above  100  and  ren^ained  there. 

^Sed  to  the  prohibiUon  killtogs  to  the  Detroit  area 
mre  some  of  the  most  hetoous  crimes  to  police  annals. 
Probably  the  most  sensational  and  spectacular  was  the 
Sw^blooded  murder  of  Gerald  E.  (Jerry)  Buckler,  promi- 
nenH  Detroit  radio  announcer.  He  was  "  put  on  the  "spot 
wSe  sitting  to  the  lobby  of  his  hotel  by  three  "JJ^e^;^ 
gunmen  associated  with  Detroit's  ganglMKi.  "I^s  sort  of 
killing  was  scarcely  known  to  my  dty  before  prohibition. 

tits 


SOS 


revenue  gained  by  the  Oovcmment.  m  this  case  exorbitant 
Uxes  would  lead  to  illicit  manufacture  and  decreased  con- 
sumption of  legal  beer. 


rmoKamom  Mttns  kill  mnocswr 
Then  there  was  the  terrible  murder  of  Henry  Neldermeicr. 
an  innocent  old  letter  carrier  who  was  shot  to  tjj*^""  "f 
bullet*  from  high-powered  rifles  fired  by  Wood-thirsty  pro- 
hibition-customs border  patrolmen.  The  mail  man  was  re- 
turning from  a  duck-hunting  trip  <««,^tenioon  on  the  De- 
troit River.  Ashenearedtheshore.  twoajent8.hl^Mi 
the  bank,  shot  him  to  the  back  from  a  distance  of  SO  leet. 
T^e^diiian  lingered  for  three  days  and  died.  Not  a  drop 
^con?rXd^  found  to  his  duck  skiff  I  started  the 
tovesUgaUon  that  sent  one  of  the  patr^en  to  P«^ 

I  could  go  on  to  tell  of  scores  of  murders  to  my  city  which 
have  been  brought  about  by  racketeers  and  gangsters  who 
have  grown  up  with  prohibition. 

rsABLSas  pmosBCUTOK  tot 
Thanks  to  the  fearless  efforts  of  Prosecuting  Attorney 
Harry  S  Toy  of  Wayne  County  many  of  the  leading  klliere 
are  serving  life  sentences  to  prison.  Some  of  them  have  met 
the  fate  at  gangsters'  hands  they  have  meted  out  to  othCTs. 
But  the  most  recent  killings  a  few  nights  agojffove  that 
Kangsters'  guns  are  still  barking,  and  I  say  they  will  continue 
to  bark  untU  we  do  something  about  this  ^Ic^o^  jf^-  ^® 
should  pass  this  beer  bill  now  and  set  out  immediately  to 
repeal  the  eighteenth  amendment  to  its  entirety. 

to  a  study  Just  completed  the  Crusaders  have  Mtl- 
mated  the  cost  of  prohibition  at  $34,000,000,000  to  ^,»««J 
12  years,  or  a  yearly  cost  to  men,  money,  and  materials  of 
close  to  $3,000,000,000.  Their  ftodings  also  show  that  in  13 
years  2.089  citisens  have  been  murdered  as  a  result  of  the 
prohibiUon  Uw  and  613  agents  and  their  assistants  have 

Legal  beer  will  cut  the  cost  of  matotalning  prisons  «id 
courts  and  will  make  it  possible  to  abolish  Ptederal  prohi- 
bition appropriations  for  the  customs  border  patrol,  the 
Coast  Guard,  and  the  land  prohibition  forces. 

This  savtog  alone  of  direct  and  indhwt  costs  should  re- 
sult to  a  saving  to  the  American  taxpayer  of  over  $50,000,000 

per  3rear.  j      * 

Employment  would  be  given  to  hundreds  of  thousands  oi 
worktogmen  who  arc  now  unemployed,  and  many  todustries 
would  serve  the  brewing  toterests  with  many  millions  to  raw 
and  manufactured  materials.  TransporUtion  companies 
and  places  of  business  would  receive  hundreds  of  millions  of 
dollars  for  their  services  and  facilities.  Por  brevity's  sake 
I  will  not  elaborate  on  the  above  arguments. 


■OW  TO  SELL  BBBK 

The  beer  can  be  sold  and  served  like  soft  drinks  and  other 
nontotoxicating  beverages,  to  groceries,  hotels.  caf6s.  lunch 
rooms,  resUurants.  drug  stores,  and  so  forth.  Beer  would 
satisfy  most  people,  and  they  would  not  want  a  more  flery 
drink.    Beer  thus  would  promote  temperance. 

The  beer  should  be  aold  to  bulk  at  5  cents  per  glass  and 
to  bottles  at  10  cents  per  bottle.  As  to  Ontario,  beer  should 
be  sold  also  to  kegs  of  different  sixes,  such  as  eighth  barrels, 
quarter  and  half  iMurels.  This  beer  could  carry  a  tax  rang- 
ing from  $5  to  $6  per  barrel.  Inchirttog  both  Federal  and 
SUte  taxes.  If  the  tax  is  made  too  high.  It  wffl  kill  or  sicken 
the  goose  that  lays  the  golden  eggs.  It  Is  becomtog  an 
axiom  of  sales  taxation  that  too  high  a  tax  decreases  the 


■VASxom  or  kalt  ams  wobt  t. 

The  racketeer  has  lately  scored  a  new  triumph  over  the 

SUte  and  PWeral  Governments.    In  Detroit  untaxed  beer  Is 

suppUed  over  10.000  bltod  p*gs  and  beer  flats,  cheating  the 

SUte  and  FWeral  Governments  out  of  millions  of  dollars  to 

Ux^. 

The  principal  ingredient  of  beer,  brewer's  wort,  goes  from 
the  wort  breweries  to  the  alley  breweries  untaxed  and  right 
under  the  noses  of  the  inspectors.  I  predicted  this  would 
happen  when  I  protested  against  this  high  malt  and  wort 
tax  on  June  4.  1932,  to  a  speei^  to  the  House. 

Although  the  inspectors  see  that  the  product  going  out 
bears  stamps,  they  do  not  see  that  they  are  canceled. 
Stamps  are  used  over  and  over  again.  The  SUte  has  no 
direct  means  of  knowing  when  a  stamp  is  being  used  again, 
no  serial  numbers  being  on  the  stamps.  The  wort  maker 
flnds  it  proflUble  to  use  his  stamps  again.  With  his  5,000- 
gallon  nightly  output,  this  practice  saves  him  $250.  If  he 
also  evades  the  Federal  tax.  his  cheating  saves  him  $1,000. 

An  additional  profit  of  $1,000  Is  made  by  charging  the 
aUey  brewer  on  the  basis  of  the  tax  which  was  supposed  to 

have  been  paid.  ^_,      .  .     . 

Legitimate  Michigan  wort  and  malt  factories  have  had 
to  dose  down  because  they  can  not  compete  with  other  State 
products  sent  to  the  alley  brewer  and  home  brewer,  m 
speeches  on  the  floor  of  the  House  and  to  sUtements  before 
Senate  and  House  conunittees,  I  have  advocated  the  beer- 
for-revenue  idea,  and  I  have  frequently  predicted  Increasee 
to  unemployment  so  long  as  the  prohibition  law  .ematoed 
on  the  sUtute  books.  In  the  past  year  3,000  men  have  been 
thrown  out  of  work  to  Detroit  to  malt  and  wort  factories 
alone  which  were  forced  to  close  down.  I  predicted  to 
speeches  to  Congress  last  session  the  evasion  of  malt  and 
wort  Uxes  and  shutting  down  of  factories. 

One  of  Detroit's  outstanding  authorities  on  legitimate 
brewing  potots  out  ttoat  the  stamp-tax  method  <rf  coUecttog 
revenue  from  manufacturers  of  malt  producte  has  faUed 
and  that  it  Is  the  easiest  way  for  a  dishonest  manuf actw 
to  evade  the  tax.  He  says  that  the  past  re«»rds  of  the 
Detroit  ofllce  show  that  it  has  been  a  practice  by  numerous 
brewers  to  evade  the  stamp  tax  by  using  the  stamps  ovar 
and  over  agato.  He  states,  further,  that  he  has  no  douW 
but  that  the  Detroit  practice  has  been  dupUcated  aU  over 
the  United  SUtes  and  must  amount  to  many  millions  ol 
dollars'  loss  to  revenue. 

This  Detroit  expert  also  said: 

The  abaolute  row  way  which  will  enable  *»»«;  0«*^^SS*  ^  g! 
•»rv  dollar  that  it  !•  entitled  to  i«  to  tax  the  material  at  tiM 
!^SL^Se  bSoi  but  16  or  16  maltrteiB  to  the  Unltwi  State. 

Modtlrts  lied  in  the  manufacture  of  ™*1*  P^^^^VkIV!..^ 
£^  how  little  work  would  beneoe-sary  to  ^^t-Jn  tje  amgjjt 
S  material  .hipped  to  manufacturers,  so  a.  to  •»^.»»^, *^«  9^' 
^ment  to  ha^  a  complete  check-up  at  very  ~»?*^  «P«^- 
Thle  method  would  eliminate  at  once  the  e°-*=»^  T^^w^^ 
^SiS?.  alley  brewer,  and  home  brew  a.  he  'foSl^.iS^,^ 
S  put  on  the  same  baels  with  the  legitimate  brewwrand  co^ 
n^t  Ssnmilt  frauds  and  evasions  which  are  now  w  greatly  prac- 
ticed, a.  has  been  shown  by  the  court  records. 

If  you  have  followed  up  the  matter  of  the  j^^^P  ^^iS  ^ 
vartous  SUtes.  you  must  be  aware  of  ttie  fact  ^^J^^S^ JS 
JK^Btamp.  uMd  over  and  over  agato  but  are  »^  «>«"f*»J«*SS^ 
Sui^«Sy  to  the  dishonest  dealer  and  also  wort  »»«f  •^{^^ 
•Se  wort  manufacturer  and  home-brewer  can  only  be  eliminated 
5?ySg^ISron  the  «une  harts  with  the  J^ltlniate  bwww  «d 
SLSit^  material  at  the  eource.  You  are  pwhap.  atao  not  aw«r. 
S^  SJt^t  a  great  many  home-brewj«  J»°  °«5J^»^^*Jg^ 
f .^tiire  beer  for  their  own  use  but  are  selling  it  to  their  reapectlT. 
SSSS>SSd  to*SS^  and  -on-drtokjtand.  to  «DallquanmU^ 
although  to  the  aggregate  it  amounto  to  a  tery  ctupendous  ngura. 


It  is  our  duty  as  represenUtivos  of  the  people  who  ao 
overwhelmingly  repudiated  prohibition  at  the  polls  last  No- 
vember 8.  to  carry  out  their  wishes  and  pass  this  WIL 

I  reiterate  that  it  will  swell  the  coffen  of  tlie  United 
SUtes  Treasury  and  bring  about  a  suhstsntial  relief  c€  uncm- 
plosrment. 

[Here  the  gavel  feO.] 
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Mr  COLLIER  Mr.  ChjOnnan,  I  yield  one-half  minute 
to  the  gentleman  from  Ma— rhasetta  I  Mr.  Coi«i»«yL 

Mr  CONNERY  Mr  Chairman,  at  the  age  of  14  I  became 
A  member  of  the  Father  Matthew  Total  Abstinence  Society. 
of  my  home  city  of  Lynn,  Mms.  At  that  time,  upon  my 
entrance  Into  this  society  I  took  a  pledge  to  abstain  from 
tlUoxicatlng  liquors  of  any  kind.  I  am  pleased  to  say  that  I 
tefe  never  yiolated  this  pledge.     [Applause.! 

I  Intend  to  vote  for  this  bill  because  I  believe  the  bill  te 
OOMtltutional.  and  I  believe  that  the  modification  of  the 
^MMvad  Act  will  promote  temperance  among  the  people  of 
the  United  SUtea.     [  Applause.  1 

Mr.  COLLIER.  Mr.  Chairman.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Illinois  [Mr.  BsamI. 

Mr.  BEAM.    Mr.  Chairman,  in  the  two  minutes  allotted  to 
me  It   is  impoealble  to  advance  any  reason  or  make  any 
extended  argument  In  support  of  this  measure.    However. 
I  wish  to  make  this  observation.    For  the  last  10  years  we 
have  been  living  under  unnatural  clrcumsUnces.    We  have 
seen  Federal  agencies  of  our  Government  go  Into  the  hom« 
and  hamlets  and  ferret  out  men  axKl  try  to  criminalise  and 
■HMMie  them,  and  hold  them  up  as  criminals  before  the 
world  because   they  had   in   theu-   possession   a   bottle   of 
beer  or  a  glass  of  Uquor.    The  time  for  such  fanaUclsm  Is 
DOW  passed.    In  no  uncertain  terms,  on  the  last  election 
day.  there  was  a  mandate  given  by  the  people  of  the  United 
SUte.s  when  tbetr  sentiments  were  expressed  In  so  forceful 
m  manner  to  the  great  agencies  of  our  Oovemment.    They 
demanded  a   new  deal.    They   demanded  repeal  of   these 
iniquitous   practices,    if   you   please,   which   have   cost   our 
Oovemment  bmions  of  dollars,  and  have  taken  thousands 
of  lives  of  dtixens  of  the  United  States  In  an  attempt  to 
enforce  a  law  repugnant  to  our  InstituUons  of  free  gov- 
ernment.    ^  -      ..  ^ 

Only  yesterday  we  approprUted  $30,000  to  pay  for  the 
Uves  of  two  Mexicans.  I  may  ask  you.  how  many  men  have 
paid  the  penalty.  American  cltiaens.  If  you  please,  shot  down 
by  these  Federal  enforcement  agents,  and  their  families  have 
not  received  one  penny  for  the  iniquitous  acUon  of  these 
enforcement  officers.  The  time  has  come  now  when  the 
American  people,  through  the  great  Congress  of  the  United 
SUtes.  standing  In  the  constitutional  light  of  public  senti- 
ment, must  take  action;  and  public  sentiment  Is  more  power- 
ful than  aU  the  constitutions  ever  written,  as  anyone  knows 
who  is  at  all  familiar  with  the  history  of  the  great  naUons 

of  the  world-  ^^      .  w*  » 

We  can  no  longer  deny  to  our  cltlaens  the  right  to  per- 
sonal liberty.  We  can  no  longer  appropriate  large  sums  of 
money  for  the  enforcement  of  a  law  so  un-American  In  Its 
fabric  and  has  resulted  In  such  deplorable  coxKiiUons  to  the 
people  of  the  United  States 

The  passage  of  this  bill.  Members  of  the  House.  wlU  tend 
In  some  measure  to  relieve  the  tenseness  of  the  situaUon.  re- 
diice  In  a  large  measure  the  number  of  unemployed  men,  and 
bring  Into  the  Treasury  of  the  United  SUtes  a  substantial 
sum  of  money  for  the  maintenance  of  our  Oovemment. 

Mr.  COLLIER.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to.  ^ 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Baotchxad.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  sUte  of  the  Union, 
reported  that  that  committee,  having  had  under  conslder- 
aUon  the  bill  (H.  R-  13742)  to  provide  revenue  by  the  taxa- 
tion o*  certain  nonlntoxicating  Uquor.  azMi  for  other  pur- 
poses, had  come  to  no  resolution  thereon. 

JV9TKM  TO  THX  DfMAMA  LIlfXSTOMI  UmXJSTXT 

Itr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rscoaa. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  considerable  publicity,  favor- 
ahie  and  unfavorable,  has  been  given  the  Indiana  lime- 
•tone  industry  through  various  discussions  on  the  floor  of 
tbe  United  States  House  of  Representatives.  As  one  who  has 
nequalntanceahip  with  that  great  industry,  I  ask  leave 


to  present  to  the  House  and  to  the  country  certain  facts,  to 

the  end  that  obvious  injustices  may  be  corrected.    

Last  Tuesday  afternoon,  as  you  know,  a  proposal  was 
offered  In  the  form  of  an  amendment  to  the  Treasury  ap- 
propriation bill,  urging  the  advisability  of  instructing  the 
Treasury  Department  to  use  nothing  but  constmction  ma- 
terials native  to  the  location  of  erection  on  all  public  buUd- 
ings  Naturally,  it  goes  without  saying  that  such  legisla- 
tion was  defeated,  as  serious  reflection  would  forecast  no 
other  possible  result.  Many  statemenU  were  made  m  the 
debate  of  an  Incorrect  nature,  and  it  seems  to  me  a  good 
deal  of  prejudice  based  on  misinformation  was  evidenced 
against  Indiana  limestone.  I  feel  that  at  least  some  of 
these  sUtements  should  be  met  and  refuted  by  actual  facts, 
and  it  seems  to  me  that  a  great  national  industry,  such  as 
we  have  in  the  State  of  Indiana,  is  entitled  to  a  hearing. 

The  great  ooliUc  stone  deposit  in  southern  Indiana  is 
the  only  one  of  Its  kind  on  this  entire  continent.  As  a  mat- 
ter of  fact,  there  is  only  one  other  like  deposit,  which  is  Iden- 
tical In  chemical  analysis  and  composition,  and  that  Is 
the  famous  Portland  quarries  of  England,  which  have  fur- 
nished the  facing  of  the  majority  of  EngUnd's  monumental 
buildings  for  the  past  1.500  years.  t 

Nature  has  composed  Indiana  limestone  in  such  a  man- 
ner as  to  represent  the  sum  of  all  the  qualities  which  an 
architect,  an  engineer,  and  a  prospecUve  builder  exercis- 
ing their  combined  talents  would  ask  for  In  a  building  ma- 
terlaL  It  Is  beautiful  In  color  and  texture;  It  Is  extremely 
strong:  It  can  be  worked  with  great  facility  and  perfec- 
tion and  Is  practically  everlasting. 


porvLAarrT  »vm  to  Bfaair 
Indiana  limestone  does  not  owe  Its  popularity  to  poUUcf. 
either  municipal.  SUtc.  or  Federal.  During  the  years  of 
1920  to  1930.  inclusive,  when  so-called  public  work  repre- 
sented a  mere  drop  in  the  bucket  of  general  construction 
activity,  the  Department  of  Commerce  records  show  that 
the  10-year  average  for  the  use  of  this  material  registered 
76  per  cent  against  100  of  aU  architectural  building  stones. 
During  this  period,  particularly.  Indiana  limestone  became 
actually  the  Nations  building  material.  The  most  costly 
structures  In  every  SUte  of  the  Union  and  Canada,  with 
few  exceptions,  were  either  faced  or  decorated  with  Indiana 

limestone. 

A  great  hue  and  cry  has  been  raised  at  various  times  In 
Congress  to  the  effect  that  the  Indiana  limestone  industry 
has  enjoyed  a  disproportionate  benefit  from  the  Federal  build- 
ing program.  The  facts  prove  otherwise,  for  according  to 
the  last  report  of  the  Department  of  Commerces  records 
(1931)  the  position  of  Indiana  limestone  has  receded  from 
76  per  cent  to  approximately  47  per  cent,  and  this  tremen- 
dous drop  is  due  entirely  to  the  policy  of  the  Treasury  De- 
partment to  distribute  the  benefits  of  the  building  program 
to  as  many  interests  as  possible.  We  have  many  definite 
records  of  the  Federal  Oovemment  where,  because  of  ex- 
treme employment  emergencies,  large  preferences  have  been 
paid  for  the  use  of  native  material,  even  though  the  Bureau 
of  Standards'  records  show  such  native  material  to  be  of 
Inferior  quality  compared  with  Indiana  limestone. 

There  have  been  many  post  offices  erected  in  New  Eng- 
land, the  great  majority  of  which  have  been  constructed  In 
whole  or  In  part  of  native  granite.  In  spite  of  the  fact  that 
without  exception  every  New  England  SUte  and  municipal- 
ity has  heretofore  used  substantial  amounts  of  Indiana  lime- 
stone In  Its  buildings  because  of  the  tremendous  saving  In 
the  comparative  cost  of  the  two  materials. 

Take  the  SUte  of  CAiio.  for  example,  where  possibly  100 
new  Federal  buildings  have  been  erected  during  the  pas;; 
two  jrours.  and  the  records  show  95  per  cent  plus  to  be  con- 
structed of  native  materials. 

RepresenUtive  Tom  Blantoit.  the  brilliant  and  able  cham- 
pion of  Texas  stone,  evidently  was  not  In  possession  of  up- 
to-date  Information  when  he  made  the  sUtement  that  of  all 
the  fine  building  stones  quarried  In  the  State  of  Texas  none 
of  the  material  had  been  used  in  Federal  work.  I  am  in- 
formed that  the  records  show  that  with  two  exceptions  every 
new  post  office  building  erected  during  the  current  year  In 


Texas  was  constrticted  of  native  Toaa  «^5rtah^«°;  *»  ^ 
past  two  weeks  the  new  post  ofltoe  at  J«5«»>T2?*  !?V«!S? 
SJTnew  post  office  at  Atexandria.  La.  both  subrtanti^  Jobs. 
STve  beeTawarded  on  the  basis  of  Texas  stone  for  tmOng. 

Information  furnished  to  me  by  Indiana  trlendste  that 
In  l»Sl  no  Indiana  limestone  was  us«i  In  any  Texas  Job. 
In  that  same  year  Texas  stone  was  used  In  conatrncting 
10  separate  Federal  buildings  in  TtxM.  requhring  •  total  o< 
109  020  cubic  feet.  In  addition,  Tesas  stone  was  used  that 
yea^  in  five  other  Jobs  in  the  SUtes  of  Virginia.  Mlsslaslppl. 
Louisiana,  and  Arkansas,  totaling  5,6S7  cubic  feet. 

In  1932  Tn^i^n^^  limestone  was  used  In  two  Tens  Federal 
buildings  requiring  17.610  cubic  feet  of  stone.  As  against 
that  Texas  stone  in  1932  was  used  in  six  Federal  buildings. 
Aggregating  87,618  cubic  feet.  Tbxm  sUme  also  was  used  In 
1982  in  four  Jobs  in  Oeorgia.  Louisiana,  and  Florida,  aggre- 
gating 77.885  cubic  feet.  Texas,  therefore,  had  made  a  very 
fine  showing,  and  the  dlstinguiabed  RepresentatiTe  frotn 
that  SUte  IMr.  BlahtomI  certainly  has  nothing  to  onmplam 

about.  

LOCAL  wwaouct  fasmuuB 

On  the  Pacific  coast  I  know  of  but  two  Federal  projects 
which  have  been  constructed  of  anything  but  native  mate- 
rials, and  incidentally  the  naUve  product  was  given  •«"*>- 
itantial  preference  over  other  satisfactory  materials  which 
the  Oovemment  could  have  purchased  from  o*5^~*? 
naUve  sources.    For  example,  on  tbe  post  office  at  Portland. 
Oreg    I'Ml**^'**  limestone  could  have  been  furnished  at  a 
saving  of  $70,000  to  ths  United  States  Government,  to  say 
nothing  of  $40,000  which  would  have  been  given  to  the 
great  basic  railroad  Industry  for  freight  on  the  Indiana 
product.    Not  only  this,  but,  acocnding  to  the  Bureau  of 
Standards'  records,  Indiana  limestone  Is  a  much  superior 
bulkUng  material  to  the  native  stone  used,  but  I  am  advised 
the  administration  felt  that  the  local  employment  emer- 
gency warranted  this  Increased  expenditure.    This  principle 
has  been  applied  quite  freely,  so  much  so  that  our  Indiana 
industry's  anticipation  of  Federal  contracts  has  been  a^- 
tlnct  disappointment;  and  the  inroads.  In  many  cases  of  very 
inferior  products,  have  reduced  our  market  materially.    Hie 
Indiana  limestone  industry  has  had  to  submit  to  a  great 
deal  of  criticism  for  what  some  eompetiUvs  conitider  too 
liberal    use    of    limestone    In    the    Washington    Triangle 
development. 

Politics  had  no  bearing  whatever  In  the  selection  at  ma- 
terial for  this  Triangle.  Secretary  MeUon  appointed  a  con- 
sulting group  of  architects,  reprewntatlve  of  the  greatest  in 
their  profession  from  all  sections  at  tbe  country.  Tlxis  body 
made  very  intensive  Investigations  into  all  building  mat4Tlata 
and.  after  a  year's  study,  selected  Indiana  limestone  as  the 
facing  material  because  of  lU  cheapness,  combined  with  its 
beauty  and  its  wearing  qualities.  It  was  found  that  from 
the  point  of  view  o*  economy  the  accepted  designs  would  re- 
quire an  approximate  additlcmal  expenditure  of  three  to  one, 
as  compared  with  Indiana  limestone,  that  is  to  say,  a  similar 
marble  or  granite  facing  would  cost  approximately  three 
times  as  much  as  limestone.  This  decision,  however,  did 
not  eliminate  the  use  of  either  marble  or  granite,  as  the 
lower  part  of  the  buildings  consist  of  granite,  and  the 
interior  trim  of  marble. 


use  of  Indiana  Umestone  can  save  the  Oovonmeot  nitmong 
of  dollars,  besides  furnishing  transportation  to  a  great  tasie 
industry  In  urgent  need  of  business,  and  at  the  same  time 
supply  a  needed  construction  material  far  more  meritorious 
than  many  native  products,  we  can  not  see  any  Just  reason 
for  discrimination  due  only  to  its  locatioi. 

We  feel  that  careful  perusal  of  the  records  wJJ^prove 
that  the  Indiana  limestone  industry  has  been  unjustifiably 
criticised  for  its  percentage  of  Federal  work  and  that  actu- 
ally It  has  suffered  infinitely  more  than  would  have  been 
the  case  had  sound  business  Judgment  and  sheer  merit  been 
the  only  measuring  sUck;  and  that  poUUcs.  to  the  extent 
it  has  entered  the  equation,  instead  of  improving  the  status 
of  the  limestone  industry  has  actually  retarded  iU  progress. 


LiaVX  or  ABSKNCB 

By  unanimous  consent,  leave  of  absence  was  granted— 
To  Mr.  McGTraxH,  Indefinitely,  on  account  of  iUnen. 
To  Mr.  Frex.  Indefinitely,  on  account  of  iUness. 
Tto  Mr.  HoLusTXR.  indefinitely,  on  account  of  lllnen. 
To  Mr.  BuTLKR.  indefinitely,  on  account  of  Illness. 
To  Mr.  MoBLKT.  for  several  days,  on  account  of  Important 
business. 


f  AXIOM   VmWUM,  W>  TAXFATiaS 

We  who  are  best  acQuainted  with  the  Indiana  limestone 
industry  resent  so  many  current  references  voiced,  par- 
ticularly on  the  Hill,  about  politics  having  to  do  with  the 
use  of  Indiana  limestone  in  Federal  work.  We  feel  that 
the  popularity  of  limestone  is  due  primarily  to  the  merits 
of  the  product  itself,  supplemented  by  tbe  momentum 
given  through  the  puUUdty  of  its  wide  use  throughout  the 
entire  continent  by  the  best  architects,  engineers,  and  build- 
ers in  private  practice  covering  a  period  of  almost  100 
years.  Our  Indiana  material  is  rarely  specified  exclusively 
on  Federal  work,  so  that  we  are  always  in  competition  with 
other  building  »»>«»^r<aiB  and  the  only  way  the  Indiana  lime- 
stone oompanies  receive  contracts  for  public  work  is  to  sub- 
mit the  lowest  responsible  Wd.  The  United  States  taxpayer 
is  entitled  to  tbe  most  he  can  get  for  bis  monef •  •Bd  ix  tbe 


KXTusioii  or 

Mr  CX>LLIKR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  an  Members  of  the  House  may  have  five  legislative  dayi 
within  which  to  extend  their  own  remarks  on  this  measure 
In  the  RxcoRO. 

Ttie  SPEAKER.    Is  then  objection? 

There  was  no  objection.  ,.  ^w  *w    «^ 

Mr  CLARKE  of  New  York-  Mr.  Speaker,  both  the  R»- 
pubUcan  and  Democratic  Parties  pledged  themselves  in  their 
pUtforms  to  "  prevent  the  return  of  the  saloon."  tbe  timer 
(Repubhcans)  by  a  specific  proposal  to  embody  this  pledge 
into  any  law  or  modification  of  the  eighteenth  amendment, 
the  latter  (Democrats)  by  political  promises  in  their  ^t- 
fonn.  The  Democrate  of  the  Ways  and  Means  Coma^ttee 
have  proven  "broken  promises"  in  the  Collier  beer  Wn  be- 
fore us,  because  in  committee  the  motion  to  incorporate  ta 
the  biU  tbe  necessary  language  to  prevent  the  return  of  tiM 
saloon  was  defeated.  

The  greatest  opportunity  for  squarely  meeting  the  wet* 
and-dry  issue  is  provided  to  the  reeolationof  Senator  Qtum, 
This  preserves  the  gains  for  temperance,  apectfWany  pro- 
vides against  the  return  of  the  saloon,  honestly  meets  ^ 
promises  of  both  parties,  can  get  the  necessary  two-tWrdi 
vote  to  the  House  and.  I  believe,  to  tbe  Senate,  so  the  peopte 
will  have  thdr  cliaace  to  express  themselves  to  tbe  regular, 

constitutional  way.  _,         ^.^ 

This  Collier  beer  bin.  with  tbe  policy  proposed,  means  tbe 
inevitable  return  <rf  the  saloon,  and  I  can  not  vote  for  It.  M 
I  assured  my  people  before  tbe  primary  and  eleedoo  X  would 
vote  for  resiftmlssion.  which  was  as  tar  as  I  ^^90.  J 
win  not  break  faith.    The  CdDler  beer  hffl  does  not  meet  tbe 

issue  squarely.  ^      ^  ,  __ 

Tto  "  help  balanco  the  Budget "  by  revenues  baaed  on  a  law 

of  unoertato  constitutionality  is  had  bnaineaB,  worw  stetes- 

manship,  and  poUtlcal  perfidy.  

Sinee  I  voted  against  Speaker  GAma'k  gag  yroe^amt  UM 
repeal  reeohition,  I  have  received  a  great  nnmbcr  of  tbreaC- 
ening  letters.  Here  are  a  few  samples,  copied  exacOy  as 
they  came  to  me,  that  seem  to  indicate  that  some  o«  oar 
papers  are  doing  a  bad  Job  to  inciting  their  rc^S*"  tejo* 
most  dangerous  frame  of  mind  on  a  national  problem  where 
people  may  honestty  differ: 
Ttattoni  Aoold  be  hung. 


JW  M.  »ta  at^  BTUuMpe,  M.  T. 


Dub  CoHoawsMAK:  I  am  a  km  to  undcntand  your  immwt  tag 
V<!SS?««SS?SG.mer  Bepeal.    Bm  after  an  the  money  brioag- 

aSl  you  might  say  Tliiownd  awi^r  D»ytog  ^JjSTT£^ 
Buni^  of  Bunk  that  was  evw  put  ont^  i^S?^SSJ!S5r 


'f'A  ■ 


j(\' 


^;cqualnUnce«hip  with  UuU  gttmX  Industrj.  I  Mk  i«»ve  I  new  post  omce  Diaiom*  ereciea  aurmg  uie  currmi  yc*r  i» 
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TOW  lUtuTB  Horn.  Out  Side  of  Pvmej  Foot  Jo*"*?^?  ^„V.^ 
CSSaTBroom.  County  to  my  notion  you  h«Te  ended  your  Public 
ISnlrSri^ke  up  your  mind  to  r.tl«  O';^;'^^^^^ 

I  X«iu<«9tof»  Hot«l!  Clev^Und.  Ohio. 

n«A«  an    Tour  voU  on  wp«J  rendwn  you  •,  trmltor  to  the  wttto 
«f^i2Lle  rdJ-crlce  a- Tconfre-m*n  from  the  State  of  New 
rJt   mSSm  prir^r  you  ^^Su«rfrom  New  Tork  State.     I 
can  MBure  you  you  would  not  like  to  hear  the  prayer. 
•^       — ^    #      «  O.  J  liAtmvT. 

Boat  41.  SUinway  P.  O.  Station. 

Long  iMland  Ctty.  N.  T. 

DtAM  am:  Tou  v  a  hypocrite  to  toU  against  the  repe^  of  the 

ISth  Amendment,  and  you  ought  to  be  aehamed  of  yomma. 

Tours  for  repeal  -, 

W.  F.  lisno^ 

t  lf57  »ronxcl«I«  «»..  Broni.  M.  T. 

T«V  negattve  toU  to  the  Repeml  measure  which  we  "  peepul " 
toisi  for  in  No».  U  insulting  and  puu  you  in  a  class  c£  smaU  per- 
sons and  bulllss.  ,  _         ,.„ 

Jfew  York  Cttf. 

DBAS  Mb  Clabx.  It  U  to  bad  you  are  going  to  be  looking  for  a 
«oh  after  the  4th  of  March  but  If  you  had  common  lence  you 
would  be  like  the  rest  of  the  normal  Congressmen  and  'ote  'or 
repeal  of  the  18th  Amendment  the  booUeggera  are  trery  gi*d  to 
have  people  like  you  in  and  swelling  there  bank  aocounte  while 
Uncle  Sam  U  going  broke  and  they  wont  lend  him  a  cent  either 
they  even  want  the  Bonus  paid  so  the  veto  wlU  blow  It  In  with 
them  and  stlU  you  drya  wont  be  able  to  get  a  Job  as  bartender 
from  them  or  the  others  dry  feUows  who  helped  you  hold  up  the 
«jry  law  when  you  loose  your  Job  In  congress  Just  come  to  NT. 
City  and  look  it  over  and  see  the  speakys  and  the  guys  out  side 
oa  watch  every  door  has  one  and  if  there  alnt  between  3  and  6 
bootiegBss  In  every  bouse  apartment  in  N.  T.  I  dont  know  what 
I  am  talking  about  and  U  Sam  not  getting  a  cant  of  revenue. 

Tow  friend  „ 

Abcmis  Btttts. 

72f  Asuterdem  mc  Ntw  York  City. 

A  Klaaa  of  good  beer  never  did  anybodj  any  harm,  but  the 
beer  in  the  Collier  bill  has  a  "  kick "  in  it.  and  it  U  th« 
♦*  kick  "  that  Is  unconstitutionaL  When  both  the  Republican 
and  Democratic  Parties  pledge  themselves  to  prevent  the 
return  of  the  saloon,  why  do  not  they  keep  faith  in  the  bills 
they  sponsor?  I  do  not  see  why  eren  politicians  can  not  deal 
frankly  with  this  queaUon;  as  I  say.  I  beUey«  the  people 
have  a  right  to  vote,  azkl  I  am  pledged  to  give  them  that 
chance  in  resubmission,  preserving  the  gains  for  the  tem- 
perance cause,  as  embodied  in  the  Glass  resolution. 

When  every  milk  producer  in  the  New  York  milk  shed  is 
broke,  when  hundreds  are  threatened  with  the  loss  of  their 
farms  because  of  inability  to  pay  taxes,  when  other  hun- 
dreds are  being  carried  by  the  banks — feed  dealers,  country 
merchants,  in  many  instances  as  acts  of  nsercy.  are  trying  to 
help  out  aar  farmers — I  can  not  feel  this  is  the  time  for  sxich 
a  questionable  procedure  on  beer. 

After  havlnc  promised  my  constituents  before  primary 
and  etoction  how  far  I  was  willing  to  go  through  resubmis- 
sion to  the  people.  I  propoae  to  stand  unscared  br  the  threats 
of  pottttcal  «ztermination  from  the  readers  of  the  ytOom 
papers  outside  of  my  district  and  willing  to  submit  my  candi- 
dacy to  the  voters  of  my  district,  whom  I  represent,  and  who. 
even  before  the  eighteenth  amendment  became  a  part  of  our 
Constitution,  had  in  every  township  but  two  In  my  district 
voted  dry.  Put  my  votes  and  records  to  the  add  tests  of 
service  and  keeping  faith  with  my  constituents:  I  am  willing 
to  succeed  or  fail  as  that  acid  test  Is  honestly  applied. 

Kr.  HARLAN.  Mr.  Speaker,  it  Is  indeed  very  touching 
to  hear  and  behold  the  scruples  of  the  Members  of  Congress 
who  ara  disturbed  about  the  conflict  between  voting  for  the 
proposed  bill  and  their  oaths  to  support  the  Constitution. 
After  H^rt^m*r>g  to  approximately  40  speeches.  I  have  heard 
none  of  the  conscientious  objectors  cite  any  authority  of 
any  competent  court  that  would  indicate  that  the  present 
hill  in  any  way  violates  the  Constitution  of  the  United  States  : 
and.  until  such  a  decision  is  made  by  a  court.  It  would  seem 
to  me  as  almost  apparent  that  It  would  be  well  for  us  to 
let  the  constituted  Judicial  authority  determine  such  ques- 
tioos  while  we.  as  legislaUve  ofBcers,  proceed  in  the  func- 
tions which  ws  are  elected  to  perfons. 


December  20 


The  gentleman  from  TUlnote  tMr.  ChutoblomI,  I  behev% 
placed  his  finger  directly  upon  the  crux  of  our  difflcultlsi 
when  he  said  that  the  eighteenth  amendment  was  in  realitf 
a  sUtute.  That  is  exactly  what  tt  Is— a  statute  without  m 
definition  of  terms  and  without  a  penalty  clause.  It  U  • 
statute  placed  In  our  organic  law.  where  It  ought  never  (• 
have  been  placed,  and  liaving  been  placed  there,  it  has  pre- 
sented problems  never  before  presented  to  any  court  tm 
construing  our  fundamental  charter  of  government.  <^ 

Mow.  the  people  of  the  United  SUtes  having  adopted  th!a 
sUtute  and  having  faUed  to  pass  any  terms  of  definition  oS- 
any  puniUve  clause  in  the  stotute.  it  becomes  the  responsl-: 
billty  of  the  Congren  to  define  terms  and  fix  the  punMb- 
ment  In  performing  this  service,  since  there  Is  no  provi- 
sion limiting  the  power  of  Congress.  It  is  difUcult  for  anyone 
who  tries  to  keep  his  emotions  subservient  to  his  InteDl* 
gence  to  be  convinced  that  this  Congress,  in  exercising  Itg 
best  Judgment  in  the  definition  of  terms  and  in  the  fixing  of 
punishment.  Is  in  any  way  violating  the  Constitution. 

Under  the  constitutional  authority  of  the  Federal  Oov- 
emment  over  foreign  commerce  this  Congress  has  passed 
certain  acts  pertaining  to  smuggling,  and  in  those  acts  they 
Yut,y9  stated  that  the  importation  of  certain  minimum  valut 
in  goods  shall  not  be  considered  a  crime.  As  the  amount 
involved  is  not  sxifflcient  to  seriously  injure  the  revenue  of 
the  country,  and  by  allowing  a  UtUe  latitude  to  the  law, 
undoubtedly  wholesale  smuggling  Is  at  least  curtailed. 

Now.  In  the  proposition  before  Congress.  If  to  defining  the 
term  intoxicating  Uquor.  which  the  people  of  the  United 
States  apparently  after  years  of  deliberation  decided  to 
leave  undeftoed  to  the  Constitution,  this  Congress  should  say 
that  to  anythtog  like  reasonable  use  a  beverage  containing 
8  J  per  cent  by  weight  ought  not  be  classed  to  the  category 
of  those  totoxlcating  liquors  referred  to  In  the  Constitution; 
and  if  this  Congress  should  also  say  that,  waivtog  that  potot 
whether  It  Is  totoxlcating  or  not.  the  common  sense  of  this 
body  and  the  good  government  of  the  whole  country  re- 
quire that  no  punishment  shall  be  meted  out  to  anyone  who 
under  proper  regulations  manufactures  and  sdls  a  beverage 
containing  this  amoimt  of  alcohol,  who  Is  gotog  to  say  that 
this  Congress  to  exercising  its  power  to  impose  or  not  to 
impose  a  pimishment  for  a  particular  act  Is  to  any  way.  to 
any  manner  or  form,  violating  the  Constitution? 

It  was  Secretary  Seward.  I  believe,  who.  during  the  Civil 
War,  said  that  there  is  a  higher  law  than  the  Constitution. 
That  higher  law,  of  course,  is  the  elemental  principles  to- 
volved  to  the  self-preservation  of  free  Institutions,  many  of 
them  set  forth  to  the  Biagna  Charta.  the  Bill  of  Rights,  and 
the  Declaration  of  Independence.  When  the  people,  under 
false  leadership  or  emotional  excitement.  Inject  toto  this 
basic  charter  a  regulation  which,  to  order  to  give  it  a  certato 
effect,  would  necessitate  the  violation  of  these  express  prin- 
ciples of  free  government,  then  I  submit  that  the  legislative 
body  is  but  exercising  its  own  functions  when  it  so  interprets 
\he  Constitution  as  to  make  it  compatible  with  the  self^ 
preservation  of  government. 

We  have  fotmd  to  the  last  13  years,  that  to  order  to  glre 
a  drastic  toterpretation  of  the  term  "  totoxlcating  liquor,"  It 
has  been  necessary  for  us  to  deprive  the  people  of  the  right 
of  trial  by  Jury,  to  take  from  them  their  presumption  of  rea- 
sonable doubt,  to  place  them  twice  to  Jeopardy  for  the  same 
offense — to  construe  criminal  statutes  "  liberally  "  to  remove 
the  presumption  of  Innocence,  and.  to  fact,  to  violate  every 
law  that  our  Anglo-Saxon  civilization  has  developed  tot 
the  preservation  of  free  government. 

Now.  to  the  name  of  common  sense,  why  would  not  this 
body  be  fulfilling  Its  highest  constitutional  duty  by  adopt- 
ing such  an  toterpretation  of  totoxlcating  liquors  as  will 
not  only  reasonal^  comply  with  the  Constitution  but  will 
tend  to  redeem  to  the  people  those  rights  which  a  radical 
and  false  toterpretation  of  intoxicattog  liquor  has  taken 
away  from  them?  There  is  no  Inforceable  obligation  on  the 
legislative  body  to  pass  any  law  to  enforce  a  provision  cf 
the  Constitution,  and  this  prerogative  has  been  many  timrs 
exercisgd  by  the  Congress  of  the  United  States  and  the  leg- 
islative bodies  of  the  various  States^ 
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Section  S  of  Aiticte  I  tn  the  »^«^  ,2«>^!^ 'Si 
vides  that  th€i«  shaU  be  a  oen«is  of  the  Utatted  SUtes 
taken  every  10  years  and  repreeentation  in  Ooagress  regu- 
lated acoowiingly.  There  was  no  reapportionment  provided 
In  1920  because  the  very  group,  the  AnU-Saloon  league,  the 
Methodist  association  for  the  eontrol  of  other  people's 
morals,  and  others  who  are  now  so  sanethnonlonsly.  picNuIy. 
and  hypocritically  trying  to  usurp  the  funotioos  of  the  Su- 
preme Court  to  deciding  to  advance  constitutional  qneatlons 
and  trying  to  totlmidaie  and  terrorlsB  the  Members  of  this 
Congress  toto  carrying  out  their  own  Inietpwtatlon  of  the 
Constitution  were  the  ones  wlio  cracked  the  whip  ofor  Con- 
gress to  1920  and  prohibited  a  law  calling  for  this  reappor- 
Uonment.  Why?  Because  to  1930  the  rtnral  pomlatlon  was 
represented  to  this  Congress  many  ttmes  their  proper  and 
constitutional  strength  because  of  the  rapid  migration  of 
people  from  the  rural  dlstrlcU  to  the  cities,  leaving  mral  dis- 
tricts thinly  populated  and  the  dty  districts  highly  over- 
populated.  ^ 

In  the  State  of  Ohio  to-day.  for  example,  the  voters  m 
the  tenth  district,  repreeented  bar  a  prohibitionist,  have  just 
four  times  the  power  of  the  voters  to  the  twcnty-eeoond  dis- 
trict, represented  by  an  antlprohihitkmlst.  Who  was  there 
to  1920  handing  out  pious  cant  about  upholding  the  Con- 
sUtutlon  of  the  United  States? 

Again,  we  have  the  fourteenth  and  fifteenth  amendments, 
the  merits  or  demerits  of  which  are  decidedly  beside  the 
potot  In  thiB  discussion,  and  ooncemtng  ^ilch  this  Ccm- 
greas  has  never  even  made  a  pretense  of  trying  to  enforce; 
and  the  three  Donocratlc  gentlemen  who  filed  tlie  minority 
report  on  scrupulous  oonstltutlQaal  grounds  to  this  case 
come  from  sections  of  the  country  that  pay  no  more  atten- 
tion to  these  two  amendments  to  the  Constitution  than  If 
they  did  not  exist.  The  people  to  those  seetkiDs  obviously 
think  that  this  Is  necessary  for  the  protection  of  th^  to- 
sUtuUons.  They  beUcve.  with  Secretary  Seward,  that  there 
Is  a  higher  law  than  the  Constitution  of  the  United  States, 
but  it  seems  to  me  to  be  a  Uttle  Ulogical  for  the  representa- 
tives of  those  people  to  be  so  extremely  touefay  abottt  the 
Constitution  to  one  particular  and  so  carelees  about  it  to 
another.  ' 

The   Democratic  platform  promised   the  people  of  the 
United  States  a  modiflcaUon  of  the  Volstead  Act,  and  the 
people  voted  for  the  Democratic  Party  when  ttacv  promised 
that  modification,  and  they  did  not  mean  a  modification 
which  would  give  no  real  relief  to  the  present  problems. 
They  meant  such  a  modification  which  to  set  forth  to  this 
bill,  and  the  people  voted  for  the  Democratic  Party  with 
confidence  that  they  would  carry  out  this  promise.    Now, 
the  Democratic  Party,   particularly  that  element  to  the 
North  and  East,  to  asking  their  Democratic  brothers  from 
the  South  to  help  carry  out  that  program.    In  the  days  of 
stress  and  strain.  turmoU  and  oppresaUm.  that  followed  the 
CivU  War  the  very  Methodist  Church  that  to  now  cracking 
the  whip  about  your  heads  to  subvert  your  voto  on  thto 
question  was  advoc«tlng  that  the  land  of  the  southCT 
whites  should  be  divided  up  and  given  away  to  the  negroes 
without  any  consideration.    Then  It  was  the  Democratic 
Party  to  the  North  that  stood  as  the  only  protection  to  the 
people  to  the  South  to  the  pieseiTatlmi  of  their  rIghU. 
^How  the  people  to  my  section  of  the  country  are  confronted 
'  with  a  problem  almost  as  serious  as  the  one  which  then 
confronted  the  South.    Our  Oovemment,  particularly  to  the 
cities,  to  simply  being  undermined  and  to  rotting  at  the  base. 
The  forces  of  anarchy  and  destruction  are  financed  to  many 
tn«tftTy«f>«  better  than  the  forces  of  law  and  order. 

Our  sons  and  daughtors  are  being  tempted  and  debauched 
as  they  have  never  been  before.  We  want  to  preserve  our 
Government  and  our  ConsUtutian.  We  feel  that  we  are  ask- 
ing from  our  fellow  Democrats  of  the  Sooth  a  very  small 
favor  to  comparison  with  the  historical  debt  which  yott  people 
of  the  South  owe  the  Democratic  Party. 

A  very  good  friend  of  mine  frcsn  the  State  of  Texas,  the 
^.hi^irman  of  the  JudlcUry  Committee,  a  kindly,  thooghtfiu 
togisUtor.  to  disturbed  about  thto  blU  because  he  says  that  it 
will  zemove  the  pressure  for  the  repeal  o<  the  eighteenth 


amendment.  Wea  the  only  way  ttiat  can  happen  to  for  ^ 
bill  to  stop  the  violation  of  law  and  to  give  the  people  what 
they  want.  If  we  can  do  that  at  thto  time.  I  wwrid  tar 
rather  start  thto  country  on  the  course  of  good  government 
now  th^w  to  wait  five  or  seven  years  longer  for  the  task  to 
be  performed  strictly  proper  and  100  per  cent  perfect. 

There  axe  a  great  many  other  questions  tovolved  to  thto 
touching  the  econpmVT  relief  afforded  fay  the  bill,  the  reduc- 
tlon  of  taxation,  and  the  increase  to  revenue  mbkh  have  been 
so  often  and  well  diacusaed  that  repetition  wonld  not  be 
proper. 

Let  us  have  thto  law  as  a  fuIfiUment  of  a  promise  of  the 
Democratic  platfoim;  let  us  have  it  as  a  oommon-sense  ful- 
flUment  of  our  obligation  to  toterpret  and  really  enforce  the 
provisions  of  the  Constitution  of  the  United  SUtes;  let  us 
have  It  as  at  least  a  step  to  the  direction  of  giving  the  peopte 
to  the  larger  cities  of  thto  country  at  least  an  even  chance 
to  bring  their  chUdroi  up  to  fairly  decent  surrouiMllngs: 
and.  finally,  let  un  have  It  to  try  at  thto  time,  and  not  wait 
five  years  to  take  one  step  toward  the  destruction  of  those 
things  which  ate  now  sapping  the  very  vital  strength  of  thto 
Government. 

Mr.  BOYLAN.  Mr.  Speaker,  we  have  a  sadly  depleted 
Treasury.  The  passage  of  thto  bill  will  h^  to  restore  it  to  a 
normal  oondltton.  The  Secretary  of  the  Treasury  has  stated 
that  we  receive  a  large  amount  of  revenue  from  the  tax  on 
tobacco  and  that  It  to  a  very  dependable  and  important 
source  of  revenue.  The  new  source  of  revenue  that  the 
passage  of  thto  bill  will  open  wlU  be  even  greater  than  the 
tobacco  revenue,  and  it  will  help  to  eliminate  our  present 

deficit. 

How  much  would  a  beer  tax  iwrovide?  It  has  been  stated 
that  to  the  ordinary  course  it  would  provide  a  revenue  of 
$800,000,000  a  year.  ^      ^         ^, 

Thto  amount  would  easily  cover  the  toterest  and  amortisa- 
tion charges  on  a  20-year  bond  issue  of  $3,000,000,000  of  4  per 
cent  United  SUtes  Government  bonds.  In  addition  to  thto 
we  will  provide  work  for  at  least  one-half  million  men  now 
idle  to  thto  country,  which,  would  mean  the  support,  housing, 
and  clothing  of  at  least  2.000.000  persons  to  the  United 
States  now  without  work  of  any  kind. 

In  addition  it  would  help  the  allied  trades  and  industries. 
It  would  help  the  farmer  restore  hto  barley  crop  and  to- 
crease  hto  barley  sales  100,000.000  busheto  a  year.  It  would 
help  the  cooperage  industry  to  the  extent  of  about  12.000.000 
new  barreto.  It  would  help  the  steel  industry.  It  would 
help  the  motor  todustry.  It  to  estimated  that  6,000  new 
trucks,  costing  $25,000,000  would  be  needed.  It  would  hdp 
the  electrical  industry  to  the  amount  of  about  $4f0.0004M0. 
It  would  help  tlie  glass  Industry  which  would  require  about 
900.000.000  bottles  a  year  and  provide  work  for  eight  or  ten 
thousand  men.  It  would  help  the  metal  industry.  It  would 
help  the  refrigerating  business  to  the  amount  esthnated  at 
about  $204X)0,000  a  year.  It  would  help  the  wooden-box 
manufacturers  to  the  amount  of  approximately  $40,000,000 
a  year.  It  would  help  the  bottle-making  machinery 
$10,000,000  a  year,  and  tt  to  estimated  that  the  railroads 
would  benefit  to  the  amount  of  $60,000,000  a  year.  Ihaditt- 
tion  to  thto  new  revenue  the  Government  will  be  saved  the 
staggering  cost  of  arresting,  trying,  and  convicting  violators 

of  the  Vototead  Act.  ..    ^ 

Surely  to  these  days  of  depression  we  will  no$  diarepani 
the  wonderful  economic  benefit  that  the  passage  of  thto 
bill  will  provide.  In  addition  to  thto  we  will  obey  the  spe- 
ctod  mandate  of  the  people  of  thto  country  as  taiaessfri  V 
their  votes  of  November  8  last. 

Mr.  FERNANDEZ.  Mr.  Speaker,  representing  the  ele- 
ments that  look  forward  to  a  dear  understanding  «<»•'- 
tors  pending  to  Congress  to  which  they  are  vitally  toteieeted^ 
I  wish  to  utihae  thto  means  to  convey  to  the  peoite  of  the 
first  congressional  district  of  Louisiana,  which  I  have  the 
honor  to  represent,  my  level  toterpreUtlon  at  thto  particular 
time  on  the  liquor  question.  ,^^_, 

It  was  to  April  of  1917  that  the  Congress  of  the  UnHed 
autce  declared  that  a  sUte  of  war  existed  between  thto 
country  and  Germany.    And  it  was  to  December  of  ttet 
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mmt  yew  that  %  Joint  rewhitlofn  propoeinf  an  amendment 
to  the  CoDstitutkm  <rf  the  United  SUtes  to  become  valid 
when  ratified  hf  the  leglalatures  of  two-thinto  of  the 
SUtes  of  the  Uxiton  within  seven  years  from  the  d»teof 
submission  to  the  SUtes.  was  approved  by  Congress.  The 
propoaed  dry  amendment  was  passed  by  a  two-thirds  vote  of 
Congress  on  December  3.  1917.  and  the  promulgation  of  the 
Secretary  of  SUte  on  January  29.  1919.  showed  that  the 
eighteenth  amendment,  effective  after  one  year  from  Itt 
ratlflcaUon.  or  the  beginning  of  1920.  was  legaDy  ratified  by 
S6  States.  Including  Louisiana. 

The  constituUonal  amendment  so  adopted  prohlbite  the 
manufacture,  sate,  or  transporUUon  of  Intoxicating  Uquors 
to  the  United  SUtes.  and  prohibits  the  imporUtion  of  Intoxi- 
cating Uquors.  or  the  exporUtkm  thereof  from  the  United 
SUtes  and  aU  terrttory  under  the  JurladlcUoo  of  the  United 
SUtes,  for  beverage  purposes.  It  naturally  f oUowed  that  the 
DaUonal  prohiblUoo  act  by  Volstead  was  enacted  into  law  by 
a  two-thinto  majority  vote  by  Congress  on  October  28.  1919. 
over  the  veto  of  President  Woodrow  Wilson.  That  great 
rta»^fmft"  and  Democrat.  President  Wilson,  in  his  veto  roes- 
sage  to  Congress  on  (Xtober  27.  1919.  said: 

n  win  not  b«  tftAcult  for  CoograM,  in  consictertng  thU  Impor- 
teat  mattar.  to  wpant*  tbcw  two  q\iMtlon»— 

And  I  want  to  interject  here.  Mr.  Speaker,  that  President 
WUson  differentiated  between  the  drastic  restrictions  of  the 
war-time  prohibition  and  what  he  thought  should  be  the 
gradual  process  of  law  in  the  matter  of  enforcement  as  au- 
thorised by  the  tlien  new  constitutional  amendment,  which 
was  to  take  effect  to  January  of  the  year  1920.  And  con- 
ttouing  with  Woodrow  Wilson's  veto  message,  we  find  hte 
own  verbiage — 

•  •  •  aad  •ffeetlTwly  to  l«glaUt«  regarding  tham.  making  tba 
prt>par  dlatinctlon  batweaa  tamporary  cauMa  which  aroae  out  of 
war-tama  amargaoolaa  and  thoaa  like  the  eonatittttlonal  amendment 
of  DfolUMtlon  which  la  now  part  of  the  fundamental  law  of  tba 
ootwtry.  In  all  matters  harlng  to  do  with  the  pereonal  habtta  and 
customs  of  large  numbers  of  our  people  we  must  t>e  certain  that 
the  eeteMlabed  ui  u usaaia  of  legal  change  are  followed.  In  no  other 
way  can  the  salutary  object  sought  to  be  aocompllahed  by  great 
laforms  of  this  character  be  mad*  satisfactory  and  permanent. 

In  conceiving  the  idea  that  prompted  the  veto  message  of 
Woodrow  Wilson  we  now  see  the  folly  of  clamping  down  as 
tightly  as  appropriations  would  permit  from  the  very  begin- 
ning of  prohiUUon  enforcement  to  January  of  1920.  and  we 
now  witness  the  rightful  reaction  of  the  great  masses  of  our 
American  Republic  to  repudiation  of  conttouity  of  a  drastic 
war  measure  from  iU  very  beginning— a  war  measure  that 
was  only  designed  to  protect  and  conserve  the  grato  and 
food  supply,  and  to  follow  out  a  mode  of  military  discipline 
for  the  duration  of  the  great  conflict  that  this  country  was 
plunged  toto.  And  during  the  war.  when  demand  and  scar- 
city of  grato  and  food  supplies  was  prevalent,  our  farmers 
did  not  care  so  much  about  farm  relief,  and  our  Congress- 
men did  not  have  to  scan  here  and  yonder  and  worry  about 
farm-relief -issue  inJecUons.  Mr.  Speaker,  you  have  the 
words  of  that  eminent  and  great  sUtesman  and  Democrat. 
Woodrow  Wilson,  to  his  veto  message.  Translated,  to  effect, 
ha  toM  us  that  we  were  desttoed  to  fail  to  prohibition  en- 
forcement unless  the  totroductlon  of  such  a  drastic  change 
to  the  economic  structure  of  our  life  was  handled  from  the 
basis  ol  human  understanding,  with  due  regard  for  the  per- 
sonal hablU  savd  ctistoms  azul  the  moral  obligations  of  our 
people.  Oh,  yes.  Mr.  Speaker,  his  message  went  unheeded. 
and  the  cotmtry  was  thrown  toto  the  turmoil  of  the  strictest 
ktod  of  enforcement,  with  the  Navy  and  the  Coast  Guard 
participating,  and  with  the  result  that  numerous  Innocent 
people  were  killed  and  at  one  time  totemational  relation- 
ship strained. 

Now.  Mr.  Speaker,  we  have  witnessed  the  so-called 
"noUe  experiment  "—13  years  of  a  brand  of  enforcement 
that  haa  not  lessened  crime,  but  which  has  created  a  sinis- 
ter chato  of  gang  circles  unparalleled  to  the  annals  of  the 
criminal  history  of  our  country.  It  Is  true  that  the  under- 
iK>rld  exlstad  lone  before  enforcement  of  prohibition,  but 
tlw  prohibition  calamity  has  contributed  organlaed  booi- 
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legging  and  highly  financed  gangdom,  and  has  contrlbute4 
to  more  lawlessness  and  arrests.  _^  **.    ^  W4      *w 

Long  before  the  verdict  of  nulUflcatloo  of  the  eighteenth 
amendment  by  the  American  people  on  November  8.  the 
thought  was  widespread  that  It  was  a  misgiving  for  Congress 
to  lactoUte  as  to  what  a  person  should  drink  without  specify- 
ing the  convenUonal  system  whereby  the  people  would  have 
had  a  direct  chance  to  accept  or  reject  the  dry  amendment. 
Of  course  they  choae  the  alternative,  by  constitutional  right, 
to  lay  the  responsibility  on  the  legisUtures  of  the  various 
SUtes    And  so  it  was  that  ratHlcaUon  was  acclaimed-    Afte^f 
January  1920.  we  witnessed,  to  terms  of  legislation,  a  shat- 
tered wet  mtoortty.    We  witnessed  the  closing  down  of  about 
1 JOO  breweries,  throwing  out  of  work  about  500.000  men.     Wo 
saw  the  rice  growers  lose  their  chance  to  sell  125.000.000 pounds 
of  their  product  per  year.    We  saw  the  com  farmers  lose 
their  chance  to  seU  666.000.000  pounds  of  com  a  year.    We 
saw  the  malt  (barley)  people  tose  their  chance  to  seU  nearly 
3  000  000  000  pounds  of  their  product  a  year.     We  saw  the 
hops  people  lose  their  chance  to  seU  42.000.000  pounds  of 
their  product  a  year.    And  we  »w  the  cane  growers  lose 
their  chance  to  sell  their  equivalent  of  116.000.000  pounds 
of  sugar  and  sirup  a  year.    And  we  saw  other  producers  lose 
their  chance  to  sell  about  18.000.000  pounds  of  their  mis- 
cellaneous products  each  year.    And.  witnessing  aU  of  this, 
without  the  power  to  rise,  was  the  pitiful  wet  mtoority.    But. 
as  •  time  stems  tide."  so  did  it  stem  the  tide  of  congressional 
dry  strength  at  the  first  session  of  the  Seventy-second  Con- 
gres.  and  it  was  at  that  session,  the  first  of  my  participa- 
tion, that  the  weU.  after  12  years  of  forced  sUence  to  Con- 
gre».  had  finally  mustered  enough  votes  to  compel  a  vote  to 
both  the  House  and  Senate  of  the  United  SUtes  on  thla 
QuesUon.    So.  we  had  witnessed  the  first  real  threat  at  dry 
usurpation  and  an  active  part  of  the  people  throughout  the 
Nation  at  large  for  some  relief  from  the  ineqxiities  of  the 
eighteenth  amendment. 

In  1990.  on  a  poll  conducted  by  the  LIUrary  Digest,  ap- 
proximately 5,000.000  people  voted.  Out  of  that  total  nearly 
3.500.000  voted  for  either  repeal  or  modification,  registering 
the  vast  majority  of  approximately  2.000.000  on  the  wet  side. 
That  was  the  first  actual  attempt  by  anyone  to  poll  the 
American  people  on  the  liquor  question. 

The  first  session  of  the  Seventy-second  Congress  met  20 
months  after  promulgation  of  the  result  of  that  polL  And 
a  year  later,  to  1931.  when  the  Uterary  Digest  Just  confined 
the  issue  to  contmuance  and  repeal  of  the  eighteenth 
amendment,  a  majority  of  2.000.000  was  registered  for  re- 
pesL  And  it  foUowed  that  both  national  political  parties 
Injected  a  plank  on  prohibition  toto  their  platforms.  The 
people,  by  the  largest  majority  of  all  time,  voted  the  Demo- 
cratic repeal  plank  rather  than  the  Joktog  Republican  plank 
that  was  dry  if  you  wanted  it  dry  or  wet  if  you  wanted  it  wet. 
And  the  people  of  Louisiana,  at  the  same  time,  voted  to 
nullify  the  Hood  Act  for  local  enforcement  of  the  dry  man- 
date, and  by  a  vast  majority,  as  well,  voted  to  petition  the 
Louisiana  Legislature  to  memorialize  Congress  for  repeal  of 
the  eighteenth  amendment. 

Leading  up  to  the  present  session  of  Congress,  we  find 
that  repeal  lost  out  by  the  narrow  margm  of  six  votes  to  the 
House.  Mr.  Speaker,  even  though  It  would  carry  to  the 
House,  it  is  not  believed  that  repeal  could  get  the  necessary 
two-thirds  vote  m  the  Senate.  Now  there  is  up  for  con- 
sideration, after  extensive  hearings  before  the  House  Com- 
mittee on  Ways  and  Means,  the  Collier  bill  for  modification 
of  the  Volstead  Act  to  permit  the  manufacture  and  sale  of 
3.2  beer.  The  bill  stipulates  an  excise  Ux  of  85  a  barrel, 
which  it  is  estimated  will  yield  revenue  anjrwhere  from 
8125.000.000  to  8300.000.000  per  year.  While  I  voted,  and 
will  continue  to  vote,  on  the  wet  side.  I  am  frank  to  my 
opinion  that  no  wet  legislation  will  be  enacted  at  this  "  lame- 
duck"  session. 

Even  if  a  satisfactory  amendment  to  the  Volstead  Act 
could  be  enacted.  It  is  a  known  fact  that  Utigatlon  will  be 
immediately  instituted  that  will  to  all  probabUity  result  in 
suspending  the  provuioos  of  the  new  act  as  long  as  the 
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eighteenth  amendment  is  hooked  on  to  our  Federal  Constt- 
tution  For.  beyond  the  shadow  of  a  doubt,  the  amendment 
outlaws  all  totoxicating  Uquors.  and  Just  what  percentage  ^ 
alcoholic  content  It  takes  to  constitute  a  drunkard  could  be 
argued  from  now  until  Judgment  day  without  any  agree- 
ment' and,  stoce  the  Volstead  Act  stipulates  one-hall  of  1 
per  cent— and  that's  been  law  stoce  1920— even  though  Con- 
^ss  has  the  right  to  define  the  alcoholic  content.  Judgment 
to  the  end  will  rest  with  the  Supreme  Court. 

Therefore.  Mr.  Speaker,  it  appears  to  me  that  it  will  be 
squarely  up  to  the  Roosevelt  admtoistration  to  live  up  to  the 
responsibility  voted  upon  them  by  the  people  on  November 
8  and  it  wlU  become  their  duty  to  give  the  American  pubUc 
outright  repeal  and  restore  to  the  American  farmer  a  mar- 
ket of  approximately  60,000.000  bushels  of  malt  (barley), 
60  000  000  bushels  of  com.  2.000.000  bushels  of  rye,  42,000.000 
pounds  of  hops,  190,000.000  gallons  of  molasses,  and  6.000,000 
gallons  of  glucose;  and  so  that  we  may  restore  2.000.000  peo- 
ple to  work  by  contributing  to  the  brewery  todustry  with  re- 
sultant advantage  and  profit  to  the  railroads,  automotive  in- 
dustry, machinery  todustry,  cooperage  Industry,  fixture  and 
fitting  mdustry,  plate  glass  and  bottle  todustry.  printing  and 
sUUonery  todustry,  power  todustry,  besides  the  creation  of 

new  outlets. 

And  to  explaining  my  own  vote  on  the  wet  side,  Mr. 
Speaker.  I  venture  to  say  I  do  this  under  the  firm  belief  that 
I  am  not  only  fulfilling  the  wishes  of  the  vast  majority  of 
my  constituents  but  I  am  discharging  a  duty  that  I  firmly 
believe  the  human  thing  to  do.     Primarily,  true  human 
morals  are  a  pride  and  an  asset  and  part  of  the  character 
of  the  Individual,  mostly  resulting  from  a  firm  and  rigid 
religious  basic  structure  in  the  character  of  the  todlviduaL 
I  contend  that  the  Oovemment  should  not  go  toto  moral- 
control  matters.    It  is  plato  to  see  that  Just  because  a  man 
would  partake  of  drink  that  he  is  not  violating  any  moral 
code  or  committing  any  crime,  is  It  not?     Local  govern- 
ments, and  in  some  cases  the  Federal  Oovemment,  have 
rigid  and  enforceable  law  machinery  for  the  arrest  and 
prosecution  of  criminals.     If  a  man  should  Inadvertently 
commit  some  crime  which  some  might  attribute  due  to 
liquor,  he  comes  wlthto  that  purview.    A  check-up  on  most 
of  our  present-day  criminal  cases  will  show  that  most  of 
the  big  crime  being  committed  to-day  is  through  the  boot- 
legging racketeering.  attribuUble  to  the  eighteenth  amend- 
ment, which.  I  believe,  is  an  infringement  on  State  rights. 
If  certato  SUtes  want  prohibition  enforcement,  let  their 
respective  legislatures  provide  therefor.    America  has  suc- 
ceeded as  a  Nation,  primarily,  for  traditionally  embracing 
the  Ideals  and  fundamentals  of  our  original  Constitution— 
supposedly  a  guarantee  for  freedom.    We  should  do  all  we 
can  to  keep  America  to  her  pace. 

Mr.  Speaker,  stoce  we  undertook  to  legislate  on  the  prohi- 
bition of  liquors  on  one  of  the  theories  that  this  led  to  crime, 
then  on  the  same  theory  how  to  this  broad  land  of  ours  could 
it  be  consistent  and  to  true  accord  to  American  standards 
and  ideals  to  legislate  against  the  origto  of  other  crimes? 
Here  we  are  to  the  land  of  plenty  of  everything,  but  without 
a  market  except  a  market  for  crime— with  manufacturers 
of  ammunition,  explosives,  knives,  automobiles,  gasoltoe, 
tools,  and  iimumerable  other  contrivances— and  how  we  can 
stand  here  and  assume  and  say  that  we  have  a  xigbt  to  stop 
the  manufacture  thereof,  and  who  will  deny  that  these 
articles  so  manufactured  and  sold  do  contribute  to  crime? 
Perhaps  this  appears  to  be  an  absurd  comparison,  but  I  hold 
that  the  esUblishment  of  the  eighteenth  amendment  is  a 
bad  precedent,  and  the  quicker  we  get  rid  of  it  the  better 
off  we  will  be.  Mr.  Speaker,  we  should  let  moral  matters 
beyond  the  potot  of  crime  to  the  hands  of  religion  and  the 
todividual.  and  enforcement  of  such  matters  as  the  liquor 
question  up  to  the  local  communities  or  SUtes. 

Mr.  CASTELLOW.  Mr.  Speaker,  much  has  been  said 
upon  the  floor  of  the  House  respecting  the  obligation  Im- 
posed upon  its  Members  by  the  Constitution  of  the  United 
SUtes;  also  as  to  the  duty  of  those  Members  who  accepted 
the  principles  of  the  DemocraUc  platform  during  the  recent 
campaign.    Though  mindful  of  the  obligaUons  Imposed  by 


each  respectively,  I  have  experienced  no  difficulty  in  de- 
termining what  I  conceive  to  be  my  duty  In  the  present  sit- 
uation, and  that  without  regard  to  personal  views  on  the 
question  of  prohibition.  The  Constitution  prohibits  the 
manufacture  or  sale  of  totoxicating  beverages  and  the  pres- 
ent platform  of  our  party  commits  us  only  "  to  legalize  the 
manufacture  and  sale  of  beer  and  other  beverages  of  such 
alcoholic  content  as  is  permissible  under  the  Constitution. 
In  the  light  of  my  experience  as  prosecuttog  attorney  In  my 
Judicial  circuit  for  practically  20  years.  I  am  toclined  to  the 
opinion  that  a  beverage  conUining  4  per  cent  alcohol  by 
volume  is  Intoxicating.  Therefore,  entertaining  as  I  do  tma 
view  upon  the  question,  no  course  remains  to  me  but  to 

oppose  the  bill  as  sulunitted.  

Mr.  LUDLOW.  Mr.  Speaker,  it  Is  a  matter  of  extreme 
regret  to  me  that  on  this  question  of  beer  by  sUtute  my 
convictions  are  at  variance  with  the  convictions  of  many 
dear  friends  for  whose  honesty  and  stoccrity  of  purpose  I 
have  as  high  respect  as  I  have  for  my  own,  but  I  have  given 
to  the  subject  a  great  deal  of  study  and  thought,  and  I 
can  only  vote  and  act  as  my  Judgment  and  conscience 

dicUte.  -  ^..    •»  »*.  J  04-^*:^ 

There  Is  but  one  way  the  Constitution  of  the  United  SUtes 
can  be  lawfully  amended,  and  that  is  by  the  procedure  out- 
Itoed  to  the  Constitution  itself,  which  is  by  resubmission  and 
ratification  by  three-fourths  of  the  SUtes.  It  can  not  be 
amended  by  merely  passtog  a  bill  through  Congress.  To 
undertake  to  annul  the  constitutional  provision  against  the 
manufacture  and  sale  of  totoxicating  Uquors  by  enacting  a 
sUtute  which  purports  to  legalize  the  sale  of  beer  is  a  pro- 
ceeding so  dangerous  to  American  Institutions,  so  fraught 
with  evil  possibilities  that  I  beMcve  we  should  take  time  to 
stop  and  thoroughly  consider  the  q^e8tion. 

When  I  held  up  my  right  hand  as  the  ReprescnUtlve  elect 
of  the  Indianapolis  district,  I  took  the  following  oath: 


I  do  aolemnly  swear  that  I  will  aupport  and  defend  tbe  Oon- 
stltuttorTof  the  United  States  »galn»t  •»,  •^f"^' J°Sf^J^ 
domwrtlc;  that  I  wUl  bear  true  faith  •^^•^"^ ^^^J^L^^f^ 
that  I  wiu  take  thla  obUgatlon  freely,  without  any  mental  "Mrva- 
JSb  orTur^o^Tof  evSon.  and  that  I  wUl  weU  »nd/fi^„^ 
SSharge  thT^tiea  of  the  office  on  which  I  am  about  to  enter. 
So  help  me  God. 

That  oath  means  something.  It  Is  a  solemn  compact  with 
the  Nation,  binding  me  to  be  time  to  tiie  Constitution  which 
is  the  American  citizen's  only  guaranty  of  security  and 
freedom.  I  would  not  violate  my  oath  of  office  for  anything 
to  the  world.  If  I  did  so.  I  would  consider  myself  untrue 
to  my  constituents,  who  have  honored  me  with  three  elec- 
tions to  the  Congress,  and  false  to  the  Nation  as  a  whole,  for 
the  Constitution  I  am  sworn  to  support  is  the  sheet  anchor 
and  safeguard  of  all  our  120,000,000  people.  I  can  not  vote  to 
nullify  the  Constitution  I  am  sworn  to  defend. 

It  seems  to  me  that  those  who  feel  tempted  to  support  ttie 
plan  of  bringing  back  beer  and  wtoe  by  the  quick  an<lairect 
method  of  passing  bills  instead  of  awaiting  the  orderly 
IMwesses  of  a  constitutional  amendment  would  oow^L!? 
pause  before  they  approve  such  a  far-reaching  precedent. 
If  we  are  to  change  the  Constitution  merely  by  passing  a 
beer  bill  through  Congress  by  a  majority  vote,  what  is  to 
htoder  a  bare  majority  to  Congress  from  doing  the  same 
thing  agam  and  again,  times  without  number?  That  would 
make  the  Constitution  a  mere  scrap  of  paper. 

To  illustrate  what  might  happen,  the  officials  to  charge  off 
the  Government  Secret  Services  tell  me  communism  is 
spreading  to  this  country  much  more  rapidly  than  people  in 
general  are  aware.  Suppose  that  by  some  turn  of  fate  which 
we  can  hardly  muigtoe  but  which  may  be  possible  the  com- 
munists should  come  into  temporary  control  of  the  national 
lawmaking  body.  They  might  decide  to  wipe  out  the  entire 
Constitution  by  enacting  sUtutes;  and  in  reply  to  those  who 
would  protest  such  revolutionary  proceedings,  they  ooukl 
well  say:  "  Back  to  December,  1932.  Congress  annulled  part 
of  the  Constitution  by  passing  a  beer  bilL  We  wiU  now 
annull  the  remainder  of  it." 

Or  suppose  a  Congress  should  come  into  eristfrnce  preju- 
diced against  the  colored  race  and  it  should  undertake  Jo 
unnni  the  constitutional  inhibition  against  slavery       '  "^ 
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tT>hmUry  serrltude.  It  would  find  bere  »  convwilent  prece- 
\  dent  Or  suppose  In  the  years  to  come  t^re  should  be  » 
Congress  prejudiced  against  women  In  poUtlcs.  Then  the 
nineteenth  amendment  In  Its  turn  might  be  annulled  or 
emasculated  by  statute. 

The  evidence  brought  out  before  the  Ways  and  Means 
Committee  when  this  bill  was  being  considered  shows  con- 
chislvely  that  beer  of  3.2  alcohoUc  content  or  4  per  cent  by 
volume  is  Intoxicating  in  fact.  The  majority  of  the  commit- 
tee admits  this  when  it  says  that  it  "  would  require  consid- 
erable effort  on  the  part  of  an  average  person  to  drink 
enough  of  it  to  become  drunk."  The  Democratic  national 
platform  declared  only  for  beer  that  is  permissible  under  the 
Constitution.    This  bill  goes  far  beyond  that. 

I  asked  Surg.  Gen.  Hugh  8.  Cumming.  the  great  doctor  at 
the  head  of  the  United  States  Public  Health  Service,  last 
summer  to  advise  me  whether  2.75  per  cent  beer  is  intoxi- 
cating and  he  replied: 

It  U  one  of  Xhoae  quMUona  which  can  not  be  answered  truth- 
fully and  oomprehenslTely  with  either  a  positive  "yes  or  a 
negaUve  "  no." 
If  2  75  per  cent  beer  is  Intoxicating  to  some  persons  under 
'  some  circumstances,  as  the  head  of  the  United  SUtes  Public 
Health  Service  agrees,  then  a  liquor  that  is  4  per  cent  alco- 
holic must  be  more  generally  intoxicating.  I  believe  it  is 
Intoxicating  in  fact  and  the  same  type  of  beer  that  was  quite 
generally  manufactured  and  sold  prior  to  prohibition. 

Any  beer  bill  that  proposes  to  bring  back  intoxicating  beer 
is  an  annulment  of  the  Constitution;  and  if  it  does  not  pro- 
Tide  for  intoxicating  beer,  it  la  a  stupendous  fraud  against 
the  mlUions  who  are  expecting  real  beer  and  who  will  be 
grievously  disappointed  with  anything  less.  The  pending 
bill  Is  objectionable  for  another  reason— in  thi^t  it  permits 
the  retiirn  of  the  saloons.  From  any  standpoint,  therefore.  I 
believe  It  would  be  unwise  to  pass  a  beer  bill  in  advance  of 
resubmission  of  the  eighteenth  amendment  to  the  SUtes. 
I  do  not  believe  that  any  person,  whether  he  be  wet  or  dry. 
wants  to  strike  a  blow  at  the  Constitution  of  his  country. 
I  have  but  one  desire  and  that  Is  to  do  what  is  right:  and  I 
sincerely  believe  that  in  voting  against  this  biU.  I  am  serving 
the  best  interests  of  all  of  the  people  of  the  country  and  of 
posterity. 

Ifr.  OARBER.  Mr.  Speaker.  Members  of  the  House, 
it  Is  insisted  that  the  repeal  of  the  eighteenth  amendment 
and  the  consideraUon  of  H.  R.  13742.  legalizing  the  manu- 
facture and  sale  of  beer  to  the  exclusion  of  all  other  legisla- 
tion, are  Justified  upon  the  ground  that  it  Is  necessary  to 
fulfill  party  pledges  and  carry  out  the  mandate  of  the  people 
as  expressed  in  the  recent  election. 

gaococaATic  fuen  plsdcib  to  kxpsai.  or  th«  eichtkk»th  amsnv- 
Mnrr  ams  icooxncAnoN  or  thb  vourrsAO  act 

""  Tlje  platfonn  of  the  Democratic  Party  pledge  its  mem- 
bership— 

First.  To  the  repeal  of  the  eighteenth  amendment,  with 
protection  to  the  dry  SUtes  and  a  prohibiUon  against  the 
return  of  the  open  saloon: 

We  advocate  tlM  repeal  of  the  eighteenth  amendment.  To  effect 
•uch  repeal  we  demand  that  the  Congress  immediately  propoee  a 
constitutional  amendment  to  truly  represenUtlve  conventions  in 
the  States  caUed  to  act  solely  on  that  proposal:  we  urge  the  enact- 
ment of  such  measures  by  the  several  SUtes  as  will  actually  pro- 
BOte  temperanee.  effectively  prevent  the  return  of  the  saloon,  and 
bring  the  liquor  traffic  Icto  the  open  under  complete  supenrUloa 
and  control  by  the  States. 

We  demand  that  the  Federal  Oovemment  effectively  exercise  lU 
po^i^  to  enable  the  States  to  protect  themselvee  against  Importa- 
tion of  intoxicating  liquors  In  violation  of  their  laws. 

Second.  It  also  pledges  Its  membership  to  a  modification  of 
the  Volstead  Act  withUa  the  prohibition  of  the  Constitution: 

s.  Pending  repeal,  we  favor  immediate  modification  of  the  VoUtead 
Act  to  legalise  the  manufacture  and  sale  of  beer  and  other  bev- 
tTMes  of  such  alcoholic  content  as  la  permissible  under  the  Oon- 
■Ututlon  and  to  provide  therefrom  a  proper  and  needed  revenue. 
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TW>    aKFU»LICAK    rA«TT    PUDOKB    TO    KCSUaMtSSION    OT    T««    OUSBTTON 

The  Republican  platform  pledges  a  resubmission  of  the 
question  of  tbe  repeal  of  the  eighteenth  amendment  with  a 


retention  of  power  In  Congress  to  protect  the  dry  SUtes  and 
prohibit  the  return  of  the  open  saloon. 

TBS   KXCHTCSMTH    hUMMVttXKT 

The  eighteenth  amendment  provides: 

SacTtoif  1  After  one  year  from  the  ratlftcatlon  of  this  article 
th*^IISLfactW  sale  or  transportation  of  Intoxicating  liquors 
wiJhln  tS  iS^rtS^^on  thSS?^.  or  the  exportaUon  thereof 
Trom  the  United  State,  and  all  Territories  «ibj^ttothe  JurUdlc- 
tlon  thereof  for  beverage  purpose*  U  hereby  prohibited. 

The  biU  under  consideration  proposes  to  legalize  the 
manufacture  and  sale  of  fermented  Uquors  with  an  alcohoUc 
content  of  3.2  per  cent  by  weight  or  4  per  cent  by  volume. 
If  such  alcoholic  content  is  not  intoxicating,  then  it  Is  per- 
missible under  the  eighteenth  amendment  and  its  manu- 
facture and  sale  can  be  legally  authorlxed.  On  the  other 
hand  If  It  Is  intoxicating.  It  comes  within  the  prohibition 
of  the  eighteenth  amendment,  would  be  in  violation  of  the 
Constitution:  and  such  fermented  Uquors,  with  such  alco- 
holic content,  can  not  be  authorized  by  Congress.  So  long 
as  the  eighteenth  amendment  is  in  the  Constitution  it  is  our 
sworn  duty,  and  that  of  the  private  citizen  as  well,  to  sup- 
port and  defend  it.  Ours  is  a  constitution  of  the  people. 
They  alone  can  amend,  modify,  or  repeal.  Thus  far  hi  our 
history,  they  have  adopted  19  amendments,  but  In  no  case 
have  they  ever  modified  or  repealed  one. 

In  its  convention  at  Chicago  the  Republican  Party  re- 
fused to  adopt  a  plank  pledging  its  membership  to  any 
modification  of  the  Volstead  Act  by  an  increase  In  the  alco- 
hoUc content.  It  took  the  safe  ground  that  any  such  in- 
crease would  be  open  to  serious  criticism  on  constitutional 
grounds  and  so  serve  to  disturb  and  unsettle  condlUons 
generaUy  as  to  be  entirely  unjustified;  that  the  only  safe 
procedure  to  take  was  the  submission  of  the  eighteenth 
amendment  giving  the  people  an  opportunity  to  say  whether 
or  not  they  desired  such  Increase  in  alcoholic  content  to  be 
made.  It  Is  the  declared  policy,  then,  of  the  RepubUcan 
Party  to  deal  with  the  problem  by  submission  of  the  ques- 
tion of  increased  alcoholic  content  direct  to  the  people 
themselves  in  the  resubmission  of  the  eighteenth  amend- 
ment; and  whUe  the  Democratic  platform  declares  in  favor 
of  modification  of  the  Volstead  Act.  it  is  to  be  only  to  the 
extent  "  permissible  under  the  Constitution,"  and  no  Demo- 
crat, abiding  by  the  platform  of  his  party.  Is  under  any  ob- 
ligation to  support  this  bill  if  he  believes  that  the  alcoholic 
content  to  be  authorized  would  make  the  beverage  Intoxl- 
catmg  and  therefore  to  violation  of  the  Constitution. 

IS    TH«    »n.L    nWCOWmTUTIOWALT 

Upon  the  question  as  to  whether  or  not  such  alcohoUc 
content  is  totoxicatlng.  there  is  some  confUcting  evidence 
in  the  record  of  the  hearings;  but.  taken  as  a  whole,  it 
clearly  shows  by  a  preponderance  and  the  greater  weight 
of  the  evideiKe.  that  such  content  comes  within  the  prohibi- 
tion of  the  eighteenth  amendment  and  is  intoxicating.    Mr. 
Adolph  Busch  claims  that  pre-war  beer  contained  4J  per 
cent  alcohol  by  volume,  yet  it  Is  generally  conceded  by  the 
brewers  that  4  per  cent  by  volume  is  equivalent  to  the  alco- 
hoUc content  of  pre-war   beer— that  is   the  average   beer 
consumed  by  the  pubUc  generaUy.    There  is  not  any  ques-, 
tion  but  that  such  beer  was  recognized  and  conceded  by. 
the  consiuners  to  be  totoxicatlng.    It  was  so  conceded  by 
17  of  the  States  with  prohibitory  laws  forbidding  aU  malt 
Uquor.    It  was  so  recognized  by  the  courts  gei^rally  to  the 
extent  that  Judicial  notioe  was  taken  of  such  as  an  accepted 
fact.    It  was  so  recognted  by   the  brewers'  organizations 
supporting  this  bUl  and  by  the  proponents  of  the  bill,  to  that  < 
they  provide  for  the  prohibition  of  the  transportation  of, 
such  proiwsed  4  per  cent  beer  toto  the  dry  SUtes.    If  it  is  r 
not  totoxicattog  as  they  contend,  why  prohibit  Its  trans- ^ 
portation?     Such  prohibition  in  this  bill  is  a  confession  that 
the  alcohoUc  content  authorized  is  totoxicatlng  or  that  it 
may  be.  that  there  is  at  least  a  sufficient  seriousness  of 
doubt  as  to  necessitate  the  prohibition  of  Its  transiMrtation,. 
toto  the  dry  SUtes.    If  It  Is  not  totoxicatlng.  why  not  author-^ 
iae  Its  sale  by  the  trade  generally  at  restaurants,  hotels,, 
drug  stores,  and  soda  fountains  in  all  the  SUtes.  wet  or^ 
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dry'  We  are  fhroly  coottoced  by  the  record  of  the  hear 
tags  on  this  biU  that  4  per  cent  beer  Is  totoxicatlng,  and 
therefore  its  legalization  for  manufacture  and  ^e  would 
be  to  violation  of  the  Constitution,  of  our  sworn  duty  to 
protect  and  defend  it.  and  therefore  wc  can  not  support 

the  bUl.  

THK  rmowtmmoti  or  TaawsPorraTxoif  wnx  wo*  pmoHiBiT 

-  The  prohibiUon  to  this  bUl  would  not  to  fact  prohibit  the 
transporUtion  of  beer,  ale,  and  porter  to  the  dry  SUtes. 
Modem  transporUtion  makes  this  impracticable.  Automo- 
bUes  and  trucks,  crossing  the  unguarded  borders  at  any 
pUce  and  time,  day  or  night,  loaded  with  totoxicatlng.  fer- 
mented Uquors.  authorized  to  this  bUl,  would  nullify  the  law 
and  make  enforcement  impossible. 

XT    WOULD    WUIXXFT    TH«    COWSTlTUTloy    AlTD    I-AW8    0»    THE    BTATB    OF 

OKLAHOMA 

In  my  SUte  a  iHt>hlbltory  provision  was  tooorporated  to 
the  constitution  at  the  time  of  the  admission  of  the  SUte 
toto  the  Union.  Supplemental  enforeement  laws  have  been 
enacted.  The  saloons  were  abolished,  and  a  generation  has 
grown  up  without  forming   the   appetite  for  totoxicattog 

Uquors. 

True,  there  are  violations  of  law.  But  of  what  law  are 
there  not  violations?  We  have  made  the  robbing  of  a  bank 
a  fekmy.  with  the  death  penalty,  and  yet  there  are  bank 
robberies.  There  is  no  criminal  law  upon  the  sUtutc  books 
but  what  is  violated,  and  yet  their  repeal  is  not  advocated. 
Courts  have  been  csUbUshed  and  are  matotalned  for  the 
purpose  of  law  enforcement. 

On  the  whole,  the  prohibition  laws  of  the  SUte  have  been 
fairly  weU  enforced.  Crime  has  decreased,  and  the  whole- 
some, beneficial  effect  is  seen  everywhere  and  generaUy  rec- 
ognised. But  once  legalize  intoxicating  liquors,  and  it  wiU 
render  the  dry  States  helpless,  their  laws  toelfectlve  and 
unenforceable.  It  wUl  practicaUy  compel  repeal  and  resort 
to  attempted  regulation  and  control  under  a  license  or  other 
system,  which,  of  course,  means  the  return  of  the  open 
saloon.  ! 
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DBKOCBATIC   PABTT   HAS    SAID,   Ilf 
TAirr   THAN 


IB    MOSS   IMPOB- 


To  authorize  the  manufacture  and  sale  of  beer  win  not 
relieve  this  depression.  On  the  first  day  of  this  session, 
namely,  on  the  5th  day  of  December,  1932.  acting  under 
directions  of  his  party,  the  Speaker,  under  the  suspension  of 
rules,  which  is  only  resorted  to  to  rare  cases  of  emergency, 
attempted  to  jam  through  the  House  a  proposal  to  repeal 
the  eighteenth  amendment.  Such  proposal  was  unaccom- 
panied by  any  protectioo  to  the  dry  SUtes  or  any  prohibi- 
tion against  the  retiim  of  the  open  saloon.  But  40  mtoutes 
was  granted  for  debate,  and  the  privilege  of  amendment  was 
denied.  The  House  was  fuUy  Justified  to  the  defeat  of  such 
attempted  spectacular,  arbitrary  exercise  of  power,  claimed 
to  be  Justified  upon  the  plea  that  it  was  necessary  to  order 
to  carry  out  the  mandate  of  the  people.  Could  not  such  an 
Important  propcwal  await  the  safeguards  of  orderly  pro- 
cedure? Such  attempt  smacks  too  much  of  the  rush  and 
bhifl  of  the  brewing  toterests  of  the  country,  which  have 
ever  become  bolder  and  bolder  to  their  demands  as  the  time 
for  action  approaches.  

THX  PIXSISTKNT.    INSIDIOTW  CAMPAIOM   OF  THB  B«XWIHO  nTTSBCSTS 

Such  methods  characterize  the  insidious,  selfish,  persistent 
campaign  of  the  brewing  and  Uquor  toterests  against  prohi- 
bition. And  from  the  first  day  of  this  session  until  the 
present  day.  the  20th  day  of  December,  1932,  when  we  are 
caUed  upon  to  vote  to  legalise  beer,  the  program  of  this 
House  has  been  made  to  conform  to  the  program  of  the 
breweries  to  repeal  the  eighteenth  amendment  and  to  legal- 
ize beer  at  the  earUest  moment.  By  the  adoption  of  such 
program  the  Democratic  Party  has  declared  to  the  country 
that  beer  is  more  Important  than  bread  to  the  hungry  and 
unemployed  mUUons.  At  a  time  when  10.000.000  laboring 
men  are  out  of  employment  through  no  fault  of  their  own. 
and  our  charlUble  organizations,  tostitutions.  and  agencies 
throughout  every  section  of  the  country  are  taxed  beyond 
their  limit  to  supply  clothing  and  food  for  the  needy  and 


the  hungry.  It  would  seem  that  there  were  more  important 
considerations  for  this  body  than  the  unautiiorlaed  legaUaa- 
tion  of  beer  demanded  by  the  brewing  interesU  of  XS» 
country.  It  ts  an  example  of  Nero  flddUng  while  Rome 
burned. 

no    JUWIFICATIOW   rOB   THB   MXASUBB   AS   A  BBTBRUB  BttL 

Of  course,  they  seek  to  Justify  suQi  haste  upon  the  ground 
that  it  is  a  tax  biU.    The  revenues  to  be  derived  from  this 
bUl,  If   it  should  be   enacted,   would  be   an   infinitesimal 
amount  compared  to  the  Increased  expenditures  and  the 
damages  which  would  naturally  ensue.    You  can  not  deceive 
the  pubUc  to  your  attempt  to  Justify  your  preclpiUtion  of 
the  brewery  program  toto  this  session  upon  the  ground  that 
it  is  a  MU  for  revenue.    That  is  ooe  of  the  least  considera- 
tions.    The  primary,  major  consideration  of  this  Wll  Is 
beer!    The  evidence  to  the  hearings  clearly  disproves  the 
extravagant,  preelection  claims  for  revenue.    Instead  of  a 
bUUon  dollars  or  $750,0004N)0  or  $400,000,000  annual  revenue 
as  claimed  by  the  leading  wets,  it  Is  now  conceded  that 
$75  000,000  would  be  the  limit  of  revenue  during  the  first 
year,  with  a  possible  increase  to  $125,000,000  or  $160,000,000 
annuaUy  as  the  appetites  of  the  young  men  and  women  are 
devel(H>ed   and   consumption  tocreaaed.     With   an  annual 
deficit  of  a  bilUon  dollars,  what  become  of  these  dap-trap, 
demagogic,  preelection  claims  that  beer  would  balance  the 
Budget?     Beer  would  imbalance!     Boer  would  contribute 
to  the  unbalancing  of  the  budget  of  every  consuming  family 
of  the  country.    It  would  do  it  stealthily,  subtly,  by  exacting 
a  toU  of  5  cents  at  a  time,  gradually  absorbing  not  only  the 
loose  change  but  a  substantial  portion  of  the  eamtogs  of  the 
consumer. 

THB   MILL  WOULD   8ACBIFICB   THB   BOMB    AHS   FAMILT   WOm  THS  UQUOa 

IMTBBBSTS 

It  is  now  claimed  for  this  bin  that  it  would  produce 
$300,000,000  revenue  a  year.    But  what  would  this  mean? 
With  a  tax  of  $5  per  barrel  on  beer,  $300,000,000  to  revenue 
would  require  the  consumption  of  60,000,000  barrels  of  beer; 
and  if  each  gallon  of  the  31Mi  gaUons  to  a  barrel  provided 
12  drinks,  60.000,000  barrels  would  furnish   22.680.000.000 
drinks'    At  10  cents  a  drink,  the  cost  of  such  consumption 
annually  to  the  people  would  be  $2,268,000,000!     And  who 
is  to  drink  these  60.000.000  barrels  of  beer  annuaUy  and  pay 
this  $2,268,000,000?    "  Why."  they  say.  "  the  poor  working- 
men  of  the  country!    Beer  is  a  poor  man's  drink."    At  a 
time  when  as  never  before  every  penny  is  needed  ^<»J55 
necessities  of  Ufe— food,  education,  dothtog— wc  are  urged 
to  legalize  beer,  a  tempUtion  to  extravagant  waste  to  the 
extent  of  $2,268,000,000  annuaUy.  at  the  behests  and  com- 
mands of  the  greed  and  avarice  of  the  beer  and  Uqucr 
totereste;  and.  to  the  name  of  "  revenue."  to  enact  a  meas- 
ure which  would  give  to  the  Treasury  approximatdy  one- 
sixth  of  the  proceeds,  the  remainder  to  the  brewers,  and 
tocreased  want  and  destitution  to  the  famiUes  of  our  poor 
workingmen!    But  is  not  this  claim  typical  of  the  brass  raU 
of  the  preprohibition-day  saloon?    It  is  typicaUy  repre- 
sentative of  the  Uquor  philosophy  of  economy  to  the  home. 


THB  "  *00«   WOBKUrOMAK  "  WILL  PAT  THB  TAX 

If  it  Is  the  "  poor  man's  drink  "  and  necessary,  why  not 
give  it  to  him  without  the  tax  of  $5  per  barrel?  Why  opprcw 
him  with  further  taxation  at  a  time  when  so  many  are  out 
of  employment?  Why  add  to  his  financial  burdens  with  to- 
creased.,  costs?  The  brewer  wiU  not  pay  the  tax.  The 
wholesaler  wiU  not  pay  the  tax.  The  saloon  keeper  wiU  not 
pay  the  tax.  It  wiU  be  "  the  poor  worktogman,"  for  whom 
the  beer  toterests  have  so  much  soUcitude.  and  It  is  right 
that  they  should  be  solicitous  of  the  workingman— "  the 
poor  worktogman  "—for  whom  they  wUl  make  so  many  sac- 
rifices. It  was  the  "  poor  workingmen  "  to  prosperous  days 
who  contributed  the  bUUons  of  dollars  representing  the 
plants  and  vast  fortunes  of  the  big  brewery  toterests  of  the 
country.  And  this  biU  wUl  give  them  a  complete  monopoly, 
a  monopoly  second  only  to  the  importers  of  oU  for  its  effee- 
tiveness  and  power  to  levy  upon  consumptira.  Por  no  one 
not  a  Ucensed  brewer  wiU  be  permitted  to  brew.  The  poor 
worktogman  "  will  no  longer  be  permitted  to  brew  for  home 
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wt.  He  win  be  proaecuted  to  the  limit  of  the  law.  fined, 
jailed — and  the  brewers  will  see  to  that,  you  may  rest 
avured.  They  will  see  to  the  enforcement  of  the  law 
against  any  competition  in  their  business,  even  to  the  im- 
fVtaMMMnt  of  the  "  poor  workingman. "  for  they  consider 
tliey  affv  entitled  to  a  dally  contribution  of  his  earnings. 


iTKMI    <W    unaSlCATDM    UQ 

COL' 


WXU.    AOABAVATS    OOB    UOm- 


This  bin.  If  enacted,  win  exact  tremendous  sacrifice  from 
the  homes  and  families  of  our  Nation.  Instead  of  decreas- 
ix^.  it  win  increase  the  number  of  booUeggers.  speaJLeastaa. 
and  law  violations,  and  add  to  our  court  expenses,  indus- 
trial inefBciency  and  waste.  It  is  proposed  as  a  Christmas 
gift  to  the  people,  but  if  enactad.  will  be  a  veriUble  Franken- 
stein instead!  Where  prohibition  administration  has  slain 
its  hundreds,  intoxicating,  fermented  liquors  as  herein  au- 
thorized, uncontrolled  and  unlimited,  will  slay  its  thousands. 
Instead  of  a  merry  Christmas,  it  will  be  '  the  morning  aftar  " 
and  a  grievous  disappointment!  It  wiU  not  cure  the  depres- 
sion. It  wiU  not  restore  prosperity.  It  wiU  not  restore  law 
and  order. 

TBI    COIfSnJMUTtOM    or    THM    IfSASXTU    MAT    ASOT7SK    BSrVHSS    OT   TH« 

Boirmirrv  AMBMOMurr 

The  enactment  of  this  blU  and  the  imcontrolled  sale  of 
the  fermented  Uqiiors  which  It  authorlaes  wlU  enable  the 
people  to  contrast  conditions  "  before  and  after  "  and  stir 
them  to  the  defense  of  the  eighteenth  amendment,  which 
the  Democratic  Party  Is  pledged  to  repeal.  Pacing  Immi- 
nent danger,  they  will  organise  and  flght  for  the  ground 
gained  as  they  never  have  done  before.  The  50  years'  work 
of  the  Christian  minUtry  and  Christian  people  in  building 
up  a  moral  fabric  as  expressed  In  the  eighteenth  smnendment 
win  not  te  permitted  to  be  Junked  overnight  at  the  behests 
of  thoee  who  are  out  solely  for  the  money  there  is  in  it  for 

them. 

WHAT  CAH  wm  xxnecT  tkom  bsfbai.  o«  itoBirtcATiowt 

While  this  bill  may  pass  the  House  and  the  Senate,  it  wlU 
be  vetoed  by  the  President.  It  wlU  never  become  a  law. 
Yet  we  are  not  unmindful  of  the  new  Congress  which  wiU 
be  convened  in  special  session  after  March  4  and  of  the  in- 
coming President.  They  wlU  authorise  resubmission  and 
modify  or  repeal  the  Volstead  Act.  And  then  the  standards 
will  be  lowered,  and  we  will  agaUi  return  to  pre-war  condi- 
tions when  the  monopolistic  brewery  interests  of  the  coimtry 
not  only  eontrolled.  in  violation  of  law.  the  manufacture  and 
sale  ol  their  products  but  controlled  the  politics  of  the  coun- 
try by  blackmail,  boycotting,  bribery.  Their  methods  were 
fuUy  investigated  by  a  subcommittee  in  the  Senate.  Senate 
Document  No.  01.  Sixty-sixth  Congress,  first  8e»ion,  em- 
bodies the  following  summary  of  its  report  regardii\g  the 
liquor  trmllle: 

With  r«g«rtl  to  the  conttuct  and  MrtlTltles  of  the  brewlaf  slid 
Uquor  lnt«r«*ta.  th«  committee  la  of  the  opinion  that  the  rsedM 
ctoartj  eatsblUbaa  th«  following  facta 

(at  Tliat  they  have  fumiahed  laqje  sums  of  money  for  the 
purpoae  of  aecrttlj  controlling  newspapers  and  periodicals. 

(b)  That  they  have  undertaken  to  and  have  frequently  suc- 
OMdad  in  controUlng  prtaaartea.  electlona.  and  political  organl- 
mttona. 

(c)  That  th«y  have  contributed  enormous  sums  of  money  to 
potlUcal  campa^pw  In  Ttolatlon  of  the  Federal  statutes  and  the 
•catutee  of  the  several  Statea. 

(d)  That  they  have  exacted  pledges  from  candidates  tor  public 
oOce  prior  to  the  election. 

(c>  That  for  the  purpose  •(  tafluencing  public  opinion  they 
have  altemptMl  and  partly  wwaasiliirt   in  subatdlslng   the  pubUo 


(f)  That  to  supprses  and  cove*  pcraoos  hoetUe  to  and  to  corn- 
support  for  them  they  have  resorted  to  an  extensive  system  of 
unfriendly    American    manufacturing    and    mercantile 


(g)  That  they  have  created  their  own  poUtlcal  orfanlzatkms  In 
many  States  and  in  smaUer  pollUeal  uniu  for  Una  purpoae  of 
canrytng  into  effect  their  own  political  wiU  and  have  fUianccd  the 
■MBS  with  large  oontrtbutlona  and  aaeesamenta. 

(h)  Tikat.  with  a  view  of  using  it  for  their  own  political  pur- 
poses, they  contributed  large  suma  of  money  to  the  German- 
American  Alliance,  many  of  the  memberahip  at  which  were  dis- 
loyal and  unpatrlotie. 


(1)  That  they  or^anlasd  dubs,  leagues,  aad  eurparattans  <rf  vmrt- 
ous  kinds  for  the  ptirpoee  of  secretly  carrying  on  their  political 
activities  without  having  their  Intereet  known  to  the  public. 

(J>  That  they  improfwrly  treated  the  funds  expended  for  po- 
Utlcal purpoees  as  a  proper  expenditure  of  their  busmees  and 
consequently  failed  to  return  the  same  for  taxation  under  the 
reventie  laws  of  the  United  SlaAss. 

(k)  That  thsy  undertook  through  a  cunningly  conceived  plan 
of  advertlsU^  Mid  subsidation  to  control  and  dominate  the  for- 
eign-language prees  of  the  United  SUtes 

(1>  That  they  have  subsidised  authors  of  recognised  standing  In 
literary  circle*  to  write  artldea  of  their  selection  for  many  stand- 
ard periodicals. 

(m)  That  for  many  years  a  working  agreement  existed  between 
the  »>rew1ng  and  distilling  intereeta  of  the  country  by  the  terms 
ot  which  the  brewing  interests  contributed  two-thirds  and  the 
dlstUllng  interests  one-third  of  the  political  expenditures  made  by 
the  Joint  Interests. 

TUX  PKorLS  wnx  dccids  tkxs  gssat  QtTxmoif 

The  proposal  to  repeal  the  eighteenth  amendment  will  be 
submitted  to  the  people.  At  the  baUot  box  they  wlU  decide 
the  question  of  retention  or  repeal.  It  is  for  them  to  deter- 
mine our  policy  and  for  all  good  citiaens  to  abide  by  the 
rfault,  whatever  it  may  be — for.  after  aU.  under  our  form  of 
government,  the  majority  rules. 

Mr  SCHNEIDER  Mr.  Speaker,  as  one  who  has  been 
a  coivsistent  opponent  ot  prohibition  from  the  very  begin- 
ning. I  shaU  take  pleasure  in  giving  the  pending  measure 
my  support  and  in  Jotatnf  with  the  other  Members  of  this 
body  in  taking  the  flr«l  altp  toward  the  undoing  of  the  grave 
wrong  that  was  committed  when  prohibition  was  foisted 
upon  our  country. 

The  bill  before  us  proposes,  among  other  things,  to  legal- 
ize the  manufacture  and  sale  of  beer  containing  3.2  per 
cent  alcohol  by  weight.  It  comes  to  the  House  from  the 
Committee  on  Ways  and  Means,  and  is  designated  as  a  rev- 
enue-raising measure  because  it  imposes  a  tax  of  $5  per 
barrel,  each  barrel  to  conuin  no  more  than  31  gallons. 
The  more  conservative  estimate  of  the  amount  of  revenue 
the  Federal  Government  should  derive  from  this  tax  is 
$200,000,000. 

We  are  confronted  with  the  necessity  of  bcUancing  the 
Budget,  and  it  wiU  take,  it  now  seems,  about  $1,000,000,000  of 
additional  revenue  to  do  it.  If  $300,000,000  can  be  realized 
from  the  tax  on  beer,  an  appreciable  start  will  have  been 
made  toward  securing  the  amount  needed  for  the  balanc- 
ing of  the  Budget. 

Important  as  I  readily  concede  this  revenue  to  be.  I  shaU 
vote  for  this  bill  not  primarily  because  of  the  money  It  will 
raise.  If  It  did  not  provide  for  the  raising  of  a  single  dollar 
of  revenue,  if  its  only  object  was  to  ratUxre  to  the  Amrriran 
people  an  opportunity  to  have  a  palatabto  ^aas  at  beer, 
and  thereby  help  end  the  many  evils  that  have  crept  into 
our  national  life  as  a  result  of  the  prohibition  experiment. 
I  should  regard  the  benefits  to  be  gained  from  the  enactment 
of  the  measure  of  sufficient  value  to  give  It  my  whole- 
hearted support. 

Personally.  I  should  have  preferred.  Mr.  Speaker,  to 
have  had  this  question  decided  on  its  merits,  rather  than 
to  have  It  brought  before  us  as  a  revenue-raising  measure. 
When,  in  1918.  while  the  Nation  was  ungrc—rd  in  the  prob- 
lems of  a  world  war.  the  prohibitloniate  deckled  to  impose 
their  idea  on  the  Nation.  They  baaed  their  appeal  on  the 
necessity  of  (ihumiIih  grain,  which  they  said  was  to  badly 
needed  for  the  wlmdnff  of  the  war.  It  did  not  strike  me 
then,  although  I  was  not  a  Member  of  the  House  at  the 
time,  as  a  fair  method  of  securing  the  enactment  of  prohi- 
bition legislation. 

Now  that  the  tide  has  turned  and  it  Is  clear  to  aU  except 
the  blindest  of  faiuitics  that  bone-dry  prohibition  is  neither 
deairable.  even  if  it  were  possible,  nor  possible,  even  If  it 
were  desirable,  those  of  us  who  have  championed  the  wet 
cause  against  tremendous  odds  when  so  many  who  are  with 
us  to-day  were  sitting  on  the  side  lines  would  prefer  to  vote 
our  opposition  to  prohibition,  regardless  of  whether  it  wlU 
reeolt  in  any  revenue  being  raised. 

The  question  has  arisen  here,  it  was  raised  during  the 
hearings  held  by  the  Committee  on  Ways  and  Means,  and 
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It  win  be  raised  tn  the  courts  when,  and  If.  the  coDstitution- 
aUty  of  the  act  Is  tested  In  the  courts,  whether  we  have  the 
power,  undo-  the  Federal  Constitution,  to  enact  a  measure 
providing  for  beer  coDtaining  3.2  pa-  cent  alcohol  by  weight, 
which  beer  the  drys  claim  is  intoxicating. 

The  situation,  as  I  see  it.  is  this: 

The  eighteenth  amendment,  more  commonly  known  as  the 

prohibition  amendment,  merely  provides  as  foUows: 

Tbs  manufacture,  sale,  or  transportation  of  intoxicating  liquotB 
within,  the  Importation  thereof  Into,  or  the  ezportailon  thereof 
from  the  United  States  and  all  Territories  subject  to  the  Jurisdic- 
tion thereof  for  beverage  purposes  is  hereby  prohibited. 

Section  2  of  the  amendment  confers  upon  Congress  and 
the  several  States  the  power  to  enforce  this  amendment  by 
appropriate  legislation. 

It  should  be  remembered  that  the  eighteenth  amendment 
is  not  self -enforcing,  carries  no  penalties,  and  is  a  dead  let- 
ter without  legislation  providtDC  for  Its  enforcement  and 
penalties  for  its  violation.  If  Congress  had  not  passed  such 
legislation,  or  if  Congress  should  repeal  such  legislation  com- 
pletely, as  it  has  a  perfect  right  to  do,  no  prosecutions  could 
be  instituted  and  penalties  imposed  under  the  eighteenth 
amendment.    Without  enabling  legislation  it  has  no  teeth. 

It  was  to  provide  such  teeth  that  the  Volstead  Act,  which 
derives  its  name  from  the  author  of  the  act.  was  passed  by 
the  Sixty-fifth  Congress  in  1918. 

Since  the  amendment  merely  prohibits  the  manufacture 
and  sale  ot  intoxicating  Uquors,  but  does  not  define  what 
constitutes  an  intoxicating  liquor,  the  Volstead  Act  attempts 
to  provide  such  a  definition.  The  Volstead  Act  declares  that 
to  be  nonintoxicating  a  beverage  is  not  to  contain  more  than 
one-half  of  1  per  cent  of  alcoh(d.  Anything  above  that, 
according  to  the  Volstead  Act.  would  be  intoxicating. 

That  was  the  opinion  of  the  Sixty-fifth  Congress,  which 
was,  of  course,  a  dry  Congress.  Its  definition  as  to  what 
was  intoxicating  and  what  was  nonintoxicating  did  not  bind, 
could  not  bind,  the  next  Congress,  or  any  subsequent  Con- 
gress. It  certainly  has  no  effect  on  the  present  Congress, 
which  can  decide  for  itself  what  liquors  shaU  be  deemed 
intoxicating. 

The  question  which  has  been  discussed  before  the  com- 
mittee and  during  this  debate  and  which  may  affect  the 
constitutionality  of  the  act  if  it  should  readi  the  courts,  is 
whether  Congress-^any  Congress — can  legallxe  the  manu- 
facture and  sale  of  a  beverage  whidi  is  in  fact  Intoxicating 
while  the  c(»istitutlonal  amendment  prohibiting  the  manu- 
facture and  sale  of  intoxicating  liquor  for  beverage  purposes 
remains  unrepealed.  In  other  words,  can  we  by  law  legalize 
what  the  Constitution  prohibits? 

I  raise,  or  consider,  this  question,  not  because  I  am  op- 
posed to  intoxicating  liquors  as  such,  and  certainly  not 
because  I  believe  that  they  can  be  or  should  be  outlawed  by 
legislation.  I  raise  it  because  I  must  be  satisfied  In  my  own 
mind  that  what  I  am  doing,  when  I  vote  for  this  measure, 
is  constltutionaL  Although  not  a  lawyer,  I  have  studied 
carefully  the  exi)ert  opinions  of  constitutional  lawyers  and 
am  convinced  that  under  the  Constitution  we  can  enact  this 
bUL 

I  am  led  to  that  conclusion  by  the  foOowing  reasons: 

In  the  first  place,  the  testimony  of  authorities  on  the  sub- 
ject convinces  me  that  beer  containing  3  J  per  cent  alcohol 
by  weight  is  not  intoxicating  In  fact.  In  the  second  place, 
if  there  is.  as  there  undoubtedly  is.  considerable  difference 
of  opinion  as  to  whether  such  beo-  is  intoxicating,  the 
Suiireme  Court  of  the  United  States,  in  accordance  with  the 
principles  of  constitutional  construction  which  it  has  laid 
down  in  previous  decisions,  wfll  be  obliged  to  give  great 
weight  to  the  opinion  of  Congress  as  to  what  Is  Intoxicating. 

I  do  not  propose,  at  this  time,  to  take  up  at  length  or  in 
detail  the  testimony  of  the  large  number  of  recognized 
authorities  on  whose  views  I  rely  in  my  belief  that  beer  con- 
tahiing  8.2  per  cent  by  weii^t  is  nonintoxicating.  I  have 
done  so,  in  and  out  of  this  House,  on  previous  occaaiona. 
Just  a  few  observations  wlU  sufDce. 


Prof.  YandeU  Henderson,  of  Yale  University,  considered  by 
many  the  greatest  authority  on  poiaons  in  the  United  Statea. 
testifying  before  the  Committee  on  Ways  and  Means,  pointed 
out  that  whether  a  beverage  is  intoxicating  or  not  dependa 
on  a  variety  of  conditions,  such  as  the  dilution  of  the  in- 
toxicant in  the  air  or  in  water,  the  duration  of  time  that  a 
man  is  exposed  to  it  and  absorbs  it.  and  the  condition  of  the 
man,  whether  at  rest,  or  working,  fasting,  or  after  a  meal. 

He  testified  that  4  per  cent  beer  should  not  be  regarded 
and  should  not  be  defined  by  law  as  intoxicating,  if  beer  is 
drunk  as  beer  is  genoaUy  drunk.  But  if.  on  the  contrary, 
a  man  rising  in  the  morning  were  to  drink  a  quart  or  2 
quarts  of  4  per  cent  beer  before  breakfast  his  faculties  would 
be  impaired.  On  the  other  hand,  the  same  man,  tired  at 
the  end  of  the  day's  work,  drink  the  same  amount  of  beer 
with  and  after  his  dinner  would  not  be  appreciably  Impaired 
by  reason  of  it.  Instead  he  wiU  enjoy  a  peace  of  mind  which 
win  contribute  to  a  good  night's  rest  and  which  in  this 
respect  is  helpful  for  the  next  day's  work. 

A  glass  of  beer  is  less  Intoxicating,  imder  normal  condi- 
tions, than  a  cigar.  And  it  has  been  said  on  good  authority 
that  a  glass  of  buttermilk  may  frequently  contain  4  per  cent 
alcohol.  Beer  of  4  per  cent  is  not  appreciably  more  intoxi- 
cating than  an  equal  volume  of  coffee. 

Dr.  AKred  Stengel,  another  noted  authority,  gave  testi- 
mony to  the  same  effect.  And  there  is  a  mass  of  other 
evidence  pointing  to  the  same  conclusion. 

We  have  as  much,  or  more.  Justification  for  defining  as 
nonintoxicating  beverages  containing  3.2  per  cent  alcohol  by 
weight  as  the  Sixty-fifth  Congress  had  for  declaring  any- 
thing containing  more  than  one-half  of  1  per  cent  to  be 
intoxicating.  > 

I  have  said  that  if  the  Supreme  Court  of  the  United  States 
win  follow  the  principles  of  constitutional  construction  laid 
down  in  the  past,  this  measure  win  be  sustained.  Those 
principles  were  summed  up  by  Mr.  Justice  Sutherland  in  the 
case  of  Atkins  against  ChUdren's  Hospital  to  be  as  follows: 

The  Judicial  duty  to  pass  on  the  constitutionality  of  an  aet  of 
Congress  is  one  of  great  gravity  and  delicacy.  The  statute  here  m 
question  has  suoosssfully  boms  the  scrutiny  of  the  legldattv* 
branch  of  the  Oovemme&t,  whith  by  enacting  It  has  detormlnsd 
its  validity,  and  that  determlaation  must  be  given  |^Mt  welgbt. 
This  court,  by  an  vmbrtdcen  line  of  decisions  from  Chief  Justice 
M%PThi>li  to  the  present  day.  has  steadily  adhered  to  the  rule  that 
every  possible  presumption  is  in  favor  <rf  the  validity  at  an  aet  of 
Congress  imtU  overcome  beyond  rational  doubt     *     *     *. 

When  it  is  remembered,  in  addition  to  the  foregoing,  that 
the  question  as  to  whether  the  eighteenth  amendment  is  to 
be  enforced  or  not  rests  exclusively  with  Congress,  which  can 
repeal  in  its  entirety  the  prohibition  enforcement  laws  with* 
out  having  its  action  reviewed,  it  is  f  ahr  to  conclude  that  this 
act,  which  wiU  determine  to  what  extent  the  amendment  can 
be  enforced,  is  constltutionaL 

The  other  important  provision  involved  in  this  measure  is 
the  tax  it  imposes  of  $5  per  barreL  In  1914.  when  the  Fed- 
eral tax  on  beer  was  $1  per  barrel,  the  revenue  derived  by  the 
Federal  Oovemment  from  that  source  was  $67,081,000.  Hie 
largest  amount  of  revenue  we  ever  derived  from  the  sale  of 
beer  was  in  1918,  when  we  ooUected  $120,286,000.  but  hi  that 
year,  and  for  the  major  part  of  that  year,  the  tax  was  only 
$3  per  barreL  For  the  renalnder  of  that  year  it  was  in- 
creased until  it  reached  $6  pa*  barrd. 

Conservative  estimates,  I  have  already  said,  place  the  Fsd- 
aral  revenues  to  be  obtaizMd  from  a  tax  of  $6  per  barrel  at 
$200,000,000  a  year.  That  would  presuppose  a  sale  of  40.- 
000,000  barrels,  which  would  be  considerably  leas  than  wm 
8<dd  prior  to  prohiblticm.  It  makes  allowanee  tor  the 
changed  eecmomic  conditions  and  the  reduced  purchasing 
power  of  the  people.  On  the  other  hand,  it  is  likely  tlig$ 
many  who  are  now  resorting  to  Strang  UQOor  wUl  oonw  bafCk 
to  the  IMC  of  beer.  That  was  the  tendency  in  the  last  few 
years  before  ivohibitian.  and  might  have  continued  had  not 
prohibition  driven  vfopiB  to  hard  liquors  because  they  wtn 
easier  to  obtain. 

There  has  been  some  dlKUSsion  about  increasing  the  tax 
to  $6  per  barreL  and  more.    I  hope  it  wUl  not  be  acted  on 
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favorably.  TJnOer  the  $S  tax  the  brewers  assure  us  that 
they  wiU  be  able  to  seU  beer  so  that  It  will  retaU  for  5  cents 
a  glass.  proTlded  the  SUtes  do  not  add  prohibitive  Uxes. 
We  shall  get  the  largest  revenue  by  encouraging  the  largesi 
Mily  to  the  consuming  public.  Moreover,  burdensome  taxes 
Increasing  the  cost  to  the  public  will  render  it  more  difficult 
to  compete  with  bootleg  beer,  which  will  pay  no  tax  and 
therefore  have  a  certain  advantage. 

It  would  be  unsound  public  policy,  in  my  Judgment,  to 
first  concede  the  right  of  the  peoide  to  having  a  palaUble 
glass  of  beer,  and  then  impose  such  taxes  as  would  make  it 
Inaccessible  to  the  people  in  whose  Interest  I  am  so  anxious 
that  beer  should  be  restored. 

"mis  bill  provides  an  occupation  tax  upon  brewers  of 
$1 .000  a  year.  Whatever  merit  there  may  be  to  having  such 
a  tax  included.  I  am  opposed  to  a  tax  which  Ls  the  same  in 
the  cast  of  the  brewer  who  producers  100.000  barrels  or 
more  and  the  brewer  who  has  a  small  plant  and  produces 
1.000  barrels.  The  tax  enters  into  the  cost  of  production. 
and  the  brewer  producing  1.000  barrels  will  have  an  addi- 
tional cost  of  $1  per  barrel  on  account  of  this  occuimtion  tax. 
while  the  brewer  producing  100.000  barrels  wiD  have  a 
charge  of  only  1  cent  per  barrel. 

The  small  brewer,  like  the  small  business  man  In  other 
Unas.  ha«  a  right  to  exist.  The  small  brewer,  like  the  small 
IwmItmt  man.  enters  the  economic  struggle  in  competition 
With  tha  big  fellows  severely  handicapped  by  reason  of  the 
economies  that  larfee-scale  production  makes  possible.  It  is 
not  for  us  to  add  to  the  handicaps  which  the  small  fellow 
already  suffers  in  competing  with  the  larger  onea. 

The  majority  leader,  in  defending  this  flat  tax  of  $1,000, 
Cited  as  an  argiunent  that  the  tax  would  be  in  the  nature  of 
a  guaranty  that  beer  will  be  manufactured  by  those  larger 
concerns  which  will  be  more  disposed  to  obser\'c  the  law.  I 
do  not  think  that  lawbreaking  is  confined  to  the  smaller 
fellows  In  business,  although  they  are  mare  likely  to  be 
caught  and  convicted  than  the  larger  ones.  What  is  likely 
to  happen  under  this  tax  is  that  those  who  want  to  violate 
the  law  will  not  be  deterred  by  the  tax  of  (1,000.  while  it 
will  Impose  a  hardship  on  the  smaller  brewer  who  is  honest 
and  law-abiding  and  who  has  the  same  right  to  live  and 
compete  as  the  large  brewer. 

In  place  of  the  occupation  tax  of  $1,000  there  should  be 
a  flat  minimum  tax  of  a  much  smaller  amount,  rising  after 
that  in  accordance  with  the  production  of  the  brewery. 

The  benefits  of  this  measure  will  extend  In  various  direc- 
tions. The  brewers  estimate  that  300.000  people  will  be 
reemployed  directly  as  soon  as  the  industry  gets  into  full 
awing.  Others  who  have  testified  before  the  committee  and 
who  are  identified  with  the  Industries  that  will  be  affected 
by  the  rehabilitation  of  the  brewery  Industry  predict  that 
at  least  three  times  that  number  wUl  be  put  to  work  in 
Industries  that  furnish  the  products  the  brewers  and  others 
require.  There  will  be  a  demand  for  bottles,  hoops,  barrels, 
cases,  glassware,  refrigerating  equipment,  and  so  forth. 

It  win  take  an  expenditure  of  approximately  $360,000,000 
to  provide  the  equipment,  machinery,  new  buildings,  and 
refrigeration  the  breweries  will  require,  and  that  expendi- 
ture win  be  Incurred  within  the  next  few  years.  That  win 
be  of  some  Immediate  value  and  wlU  create  some  additional 
employment. 

Agriculture  should  be  one  ci  the  principal  beneficiaries  of 
this  legt8lati<»i.  The  evidence  shows  that  a  very  consid- 
erable amount  of  malt.  rice,  com  and  com  products,  hops, 
sugar  and  sirup,  and  other  grains  will  be  used  in  the  produc- 
tion of  beer.  The  sale  of  an  of  theae  products  began  to 
decline  with  the  advent  of  prohibition.  If  the  production  at 
beer  should  go  to  40.000.000  barrels  annually,  as  is  expected, 
a  vast  market  for  these  products  win  result,  and  in  addition 
agriculture  will  share  in  the  general  benefits  that  accrue 
from  an  improvement  in  industrial  conditions. 

Above  and  beyond  these  gains,  any  one  of  which  would  be 
of  sufficient  importance  to  me  aikd  justify  my  support  of  the 


December  20 


preeent  bOl.  there  are  gains  that  can  not  be  calculated  In 
dollars  and  cents,  that  are  even  more  important  than  any 
pecuniary  advantages  we  could  enumerate.  We  shall  have 
taken  a  substantial  step  In  the  direction  of  a  healthier 
social  system.  The  racketeer  and  the  bootlegger,  the 
criminal  and  the  politician  who  draw  their  power  and  in- 
come from  the  lower  elements  In  our  national  life  will  have 
been  dealt  a  body  blow.  We  shaU  return  to  the  days  when 
respect  for  law  was  more  general,  and  fabulous  fortunes 
based  on  Ill-gotten  gains  wiU  be  a  thing  of  the  past 

I  am  confident  that  aU  of  this  wlU  come  to  pass,  even 
though  I  know  that  neither  the  legalization  of  beer  nor  even 
the  repeal  of  the  eighteenth  amendment  will  solve  our 
economic  ills.  We  shaU  not  be  able  to  drink  ourselves  into 
prosperity.  We  shall  stiU  have  to  raise  a  tremendous  amount 
of  money  to  balance  our  Federal  Budget,  and  we  shan  have 
to  do  it  without  Imposing  additional  hardships  on  those  who 
already  bear  much  of  the  national  burden,  the  farmers  and 
industrial  workers.  There  win  stiU  be  many  millions  of 
workers  unemployed,  many  of  them  facing  starvation  in  a 
land  of  plenty,  hungry  because  there  is  a  superabundance 
of  the  things  that  could  make  them  comfortable  and  happy. 
In  hundreds  of  thousands  of  farmhouses  throughout  the 
length  and  breadth  of  this  Nation  the  savings  of  a  lifetime 
win  continue  to  be  in  danger  of  being  lost  by  foreclosure 
proceedings  unless  adequate  reUef  through  legislation  can 
be  provided. 

These  problems  are  fundamental.  They  touch  the  roots 
of  our  political  and  economic  structure.  The  application 
of  more  basic  remedies  will  be  needed  to  halt  the  concen- 
tration of  wealth  Into  the  hands  of  a  few  and  to  end  the 
many  evils  caused  by  the  granting  of  special  privileges. 

In  the  mMAtime.  this  measure  offers  a  temporary  relief 
and  promitts  to  bring  about  a  partial  improvement  In 
economic  conditions.  I  hope  that  it  win  receive  the  ap- 
proval of  the  Senate,  and  that  the  reports  emanating  from 
the  White  House  threatening  to  veto  are  without  founda- 
tion. The  mandate  of  the  people,  expressed  so  unmistak- 
ably in  the  recent  elections,  ought  to  be  respected  as 
promptly  and  as  effectively  as  possible. 

As  ozie  who  has  been  identified  with  the  so-called  wet 
cause  from  the  day  I  began  my  service  in  this  body.  I  take 
pride  in  being  able  to  cast  my  vote  for  a  measure  which 
I  hope  marks  the  beginning  d  the  end  of  the  prohibition 
era.  It  was  a  long.  uphiU  struggle,  against  tremendous  odds 
that  at  times  made  some  of  us  despair.  The  bills  other 
Mi^mbers  and  I  Introduced  in  each  Congress  during  the  10 
years  I  have  been  here,  providing  for  modification  and  re» 
peal  were  forever  buried  in  the  committees  to  which  they 
were  referred.  It  was  impossible  to  even  get  a  hearing  on 
any  of  them,  much  less  an  opportunity  to  vote  on  them  in 
this  body.  But  the  tide  of  opposition  to  prohibition  con- 
tinued to  rise,  gaining  momentum  as  the  people  came  to 
know  prohibition  by  its  fruits.  From  the  haxuiful  that  we 
were  at  the  beginning  our  strength  in  this  House  Increased 
year  by  year  until  in  the  first  session  of  this  Congress  we 
had  enough  votes  to  compel  a  change  in  the  rules,  so  that 
the  bin  providing  for  modification  could  at  least  be  brought 
to  a  vote.  Whatever  the  ultimate  outcome — and  there  can 
be  no  doubt  as  to  what  It  wUl  be— the  vote  by  which  this 
bin  wUl  be  approved  by  the  House  marks  the  consummation 
of  a  long  and  bitter  fight,  in  which  it  has  been  a  pleasure 
to  me  to  take  part. 

Mr.  WELCH.  Mr.  Speaker  and  gentlemen  of  the  House. 
I  am  in  favor  of  this  bill,  the  pxirpose  of  which  Is  to  legalize 
3.03  per  cent  beer  by  weight.  The  legalization  of  beer  wlU 
render  to  the  people  of  this  country  a  threefold  benefit. 

First.  The  Oovemment  wiU  receive  a  much  needed  reve- 
nue of  approximately  one-quarter  of  a  billion  doUars  a  year. 
Second.  The  farmer  win  be  benefited  by  the  Increased 
use  of  com.  hops,  rice,  sugar,  barley,  wheat,  and  other  sim- 
ilar ingredients.  In  support  of  this  statement  I  cite  Treas- 
ury Department  statistics  issued  in  December.  1931,  as 
foUows: 
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Third.  Its  effect  on  employment;  Matthew  Woll.  first 
vice  president  of  the  American  Federation  of  Labor,  repre- 
senting labor's  national  committee  for  modification  of  the 
Volstead  Act.  stated  at  the  hearings  before  the  Committee 
on  Ways  and  Means  that  the  legalization  of  beer  would  give 
employment  to  approximately  1,000,000  men  not  only  in  the 
brewing  Industry  but  in  allied  and  kindred  industries. 

In  1919  there  were  over  1.000.000  workers  engaged  in  the 
brewing  and  allied  Industries,  which  supplied  machinery, 
material,  and  supplies  to  the  brewing  Industry,  embracing 
workers  in  the  following  trades  and  callings:  Coopers,  hoop 
makers,  box  makers,  lumberjacks,  carton  workers,  glass-bot- 
tle blowers,  plumbers,  plumbers'  helpers,  steam  fitters,  steam 
fitters'  helpers,  electrical  workers,  machinists,  molders,  pat- 
ternmakers, bollermakers,  bollermakers'  helpers,  elevator 
constructors,  automobile  mechanics,  csopenters,  painters, 
brlcklajrers,  ironmakers,  steel  workers,  cement  finishers,  en- 
gineers, firemen,  oilers,  coal  passers,  laborers,  brewers,  bot- 
tlers, teamsters,  printers,  pressmen,  photo-engravers,  llthog- 
rai^ien.  bookkeepers,  stenograi^ers,  clerks,  sadesmen,  and 
so  forth.  In  addition  to  these  there  were  the  thousands  of 
workers  engaged  in  coal  mining,  in  the  transportation  in- 
dustry, and  agricultural  workers. 

This  bin  is  limited  to  beer  only;  It  should,  as  did  the  origi- 
nal bill  sponsored  by  the  chairman  of  the  Committee  on 
Ways  and  Means,  provide  for  sonlntoxicatiQg  liquors  made 
by  the  natural  fermentation  <tf  fruit  juices  and  eider  without 
the  addiUon  of  distilled  spirits,  with  a  tax  of  20  cents  per 
ffsdlon. 

ProhibiUon  has  paralyzed  the  grape  hidustry  of  the  United 
States,  and  the  wtne  industry  since  the  enactment  of  the 
Volstead  law.  It  has  reduced  by  at  least  90  per  cent  the 
production  of  wines  for  Oovemment  tax  purposes.  It  has 
Increased  illegitimately  the  consumption  of  wine  for  13  years 
last  past  to  an  approximate  figure  of  100,000,000  gallons  to 
125,000,000  gaUons,  with  no  tax  derived  from  it  by  the  Oov- 
emment. 

Mr.  Speaker,  the  fight  for  modification  of  the  Volstead 
Act  has  been  based  on  the  return  to  the  people  of  those  two 
wholesome  and  nutritious  beverages,  light  wines  and  beer, 
and  not  the  disUnction  that  U  made  in  this  bill,  which  ex- 
cludes healthful  beverages  of  a  vinous  nature. 

May  I  say  of  li^t  wines  that  ttiey  were  never  barroom 
beverages:  they  were  strictly  a  table  beverage  drunk  with 
n  eals.  Whatever  may  be  said  of  the  evils  of  the  licensed 
saloon  before  prohibition,  it  has  yet  to  be  charged  that  light 
wines  contributed  in  any  degree  to  the  evils  referred  to. 


May  I  can  the  attention  of  my  Democratic  friends  to  the 
repeal  and  modification  plank  in  their  party  platform  as 
adopted  by  the  Democratic  National  Convention  held  In 
Chicago  in  1932.  which  reads  in  part  as  foUows: 

Pending  repeal,  we  favor  immediate  modltteaUon  of  the  V<drtead 
Act  to  legalise  the  manufacture  and  sale  of  beer  and  other  bever- 
•gea  of  such  alcoholic  content  ••  ie  permlaaiMe  under  the  Constt- 
tutlon  and  to  pcwlde  therefrom  a  proper  and  needed  revenue. 

The  interpretation  of  which  can  not  be  construed  M 
meaning  anything  less  than  Ught  wines  as  weU  as  be«. 
Although  a  Reimblican.  I  am  absolutely  In  favor  of  this 
plank  as  contahied  in  the  Democratic  platform. 

Mr.  Speaker,  the  people  of  this  country  have  Issued  a 
mandate  as  to  those  two  wholesome,  nonintoxicating  bever- 
ages, and  we,  their  representatives,  should  do  our  part  to 
return  them  to  the  people. 

rXDEHAL   BOARD   fOR  VOCATICHVAL   KimCATZOIf 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  one-quarter  of  a  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  to-day  I  submitted  a  reso- 
lution to  the  House  asking  disapproval  of  the  transfer  of  the 
Federal  Board  for  Vocational  Education  to  the  Bureau  of 
Education.  I  wish  to  state  that  I  put  in  this  resolution  at 
the  request  of  the  American  Federation  of  Labor. 

SENATX  XNROLUa>  BXU.  SZOMKB 

•nie  SPEAKER  announced  his  signature  to  an  enrolled 
biU  of  the  Senate  of  the  following  title: 

S.  1863.  An  act  to  authorise  and  direct  the  transfer  of 
Widow's  Island,  Me.,  by  the  Secretary  of  the  Navy  to  the 
Secretary  of  Aiqiculture  for  administration  as  a  migratary- 
bird  refuge. 

ADJOXnUflOlfT 

Mr.  COLLIER.  Mr.  Speaker.  I  move  that  the  Hoose  <lo 
now  adjourn. 

The  motion  was  agreed  to. 

Accordingly  (at  6  o'clock  and  87  minutes  p.  m.) .  the  House 
adjourned  until  to-morrow,  Wednesday,  December  21.  1932, 
at  12  o'clock  noon. 


COMMITTEE  HEARIN08 

Tentative  list  of  committee  heartngs  scheduled  for 
Wednesday.  December  21.  1932.  as  reported  to  the  floor 
leader: 


^1 


'j;^.- 


S16 


CONGRESSIONAL  RECORD— HOUSE 


December  20 


tKAinrow  sncxAt  coMMUfn 
(9^  a.  m.) 

Continue  heajrincs  on  Oovemment  competiUon  with  {Ml- 
vate  enterprise. 

MAVAL   AFFADS 

(10.30  a.  m.) 
Hearinss  on  House  Joint  Resolution  500.  authorizing  the 
Secretary  of  the  Navy  to  sell  obsolete  and  surplus  clothing 
for  distribution  to  the  needy. 


EXBCUnVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  communications 
^ere  taken  from  the  Speaker's  table  and  referred  as  follows: 

M7.  A  communication  from  the  President  of  the  Unitad 
States,  transmitting  letter  for  the  consideration  of  Con- 
gress, and  without  revision,  a  supplemental  estimate  of  ap- 
propriation pertaining  to  the  Architect  of  the  Capitol,  for  the 
fiscal  year  1933.  in  the  sum  of  $340,631.23  (H.  Doc.  No.  513) ; 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

838.  A  letter  from  the  Acting  Secretary  of  State,  transmit- 
ting copy  of  the  circular  of  the  Nobel  committee  of  the 
Norwegian  Parliament,  for  the  information  of  the  House  of 
Representatives;  to  the  Committee  on  Foreign  Affairs. 

839.  A  letter  from  the  Postmaster  General,  transmitting 
letter  and  a  schedule  of  papers  and  documents  which,  pur- 
suant to  the  act  of  February  16.  1889.  are  not  needed  in  the 
transaction  of  public  business  and  which,  in  the  opinion  of 
thl3  department,  have  no  permanent  value:  to  the  Committee 
on  Disposition  of  Useless  Executive  Papers. 

830.  A  letter  from  the  Mount  Rushmore  National  Memorial 
-  Commission,  transmitting  letter  with  the  foiirth  annual  re- 
port of  the  Mount  Rushmore  National  Memorial  Commission 
as  provided  by  the  act  of  February  25.  1929  (Public  No.  805. 

'^TOth  CoQg.)    (H.  Doc.  No.  514);  to  the  Committee  on  the 
Library  and  ordered  to  be  printed. 

831.  A  letter  from  the  Acting  Secretary  of  Agriculture, 
transmitting  report  of  the  Department  of  Agriculture  for 
the  fiscal  year  1932,  submitted  In  accordance  with  the 
statutory  requirements;  to  the  Committee  on  Roads. 


REPORTS   OF   COMMTTTEBS   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  dauae  2  of  Rule  xm. 

Mr.  SMITH  of  West  VirginU:  Committee  on  Mines  azKl 
Mining.  S.  479L  An  act  to  amend  the  United  SUtes  min- 
ing laws  applicable  to  the  city  of  Prescott  municipal  water- 
shed in  the  Prescott  National  Forest  within  the  SUte  of 
Arizona;  without  amendment  (Rept.  No.  1805).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OP  COMMITTEBS  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  3  of  Rule  XTTT. 

Mr.  PnTBNOKR:  Committee  on  Claims.  H.  R.  13810. 
A  bill  for  the  relief  of  the  Great  American  Ind«nnity  Co. 
of  New  York:  with  amendment  (Rept.  No.  1803).  Referred 
to  the  committee  of  the  Whole  House. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  8. 
4553.  An  act  for  the  reUef  of  Elixabeth  MilUcent  TranmteU: 
I  without  amendment  (Rept.  No.  1806).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  WARREN:  Committee  on  Accounts.  H.  Res.  335.  A 
resolution  providing  for  the  payment  of  six  months'  compen- 
.gatioo  to  the  widow  of  Sigismond  G.  Boemstein  (Rept.  No. 
1804).    Ordered  to  be  printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DICKSTEIN:  A  bin  (H.  R.  13810)  to  provide  cor- 
rection of  status  of  aliens  lawfully  admitted  without  require- 


ment of  departure  to  foreign  port;  to  the  Committee  oo 
Immigration  and  Naturalization. 

Also,  a  bin  (H.  R.  13811)  to  amend  section  23  of  the  imml« 
graUon  act  of  February  5.  1917  (39  Stat.  874) ;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  13812)  to  amend  the  act  of  March  3. 
1929,  entitled  "An  act  to  supplement  the  naturalizatioo 
laws,  and  for  other  purposes  ";  to  the  Committee  on  Immi- 
gration and  Naturalization. 

By  Mr  DAVIS  of  Tennessee:  A  bill  (H.  R.  13813)  to  amend 
section  1  (a)  of  the  act  of  March  2.  1929.  entitled  An  act 
to  establish  load  lines  for  American  vessels,  and  for  other 
purposes  ";  to  the  Committee  on  Merchant  Marine.  Radios 
and  Fisheries. 

By  Mr.  HOWARD  (by  request):  A  bill  (H.  R.  13814)  to^ 
provide  emergency  financial  assistance  and  Government  di- 
rection and  control  necessary  to  adjust  the  unemployed  to 
a  system  of  commodity  production  and  distribution  needful 
to  meet  the  effects  of  displacement  of  human  labor  through 
technical  advances  and  other  causes:  to  the  Committee  oa 
Banking  and  Cxirrency. 

By  Mi.  WICKERSHAM:  A  bill  (H.  P..  13815)  to  authoriat 
the  incorporated  town  of  Fairbanks.  Alaska,  to  Issue  bond* 
in  any  sum  not  exceeding  $150,000  for  the  purpose  of  con- 
structing and  equipping  a  public-school  building  in  the  towm 
of  Fairbanks.  Alaska,  and  for  other  purposes:  to  the  Com- 
mittee on  the  Territories. 

Also,  a  biU  (H.  R.  13816)  to  extend  the  benefits  of  the 
Adams  Act.  the  Pumell  Act.  and  the  Capper -Ketcham  Act  to 
the  Territory  of  Alaska,  and  for  other  purposes  ':  to  the 
Committee  on  the  Territories. 

By  Mrs.  PRATT:  A  biO  (H.  R.  13817)  to  amend  secUon  1 
of  the  act  entitled  "An  act  to  provide  books  for  the  adult 
blind."  approved  March  3.  1931;  to  the  Committee  on  the 
Library. 

By  Mr.  FULMER:  A  biH  (H.  R.  13818)  to  authorize  tha 
Reconstruction  Finance  Corporation  to  make  loans  to  aid  in 
financing  projects  for  the  construction  of  sewerage  systems 
or  sewage-disposal  works:  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  STEAGALL:  A  biU  (H.  R.  13819)  to  provide  for  the 
postponement  of  the  payment  of  Installments  due  on  loans 
made  by  Federal  land  banks  In  certain  cases,  and  to  prohibit 
Federal  land  banlLs  from  accepting  as  security  for  loans  any 
security  other  than  mortgages  on  farm  real  estate  and  Fed- 
eral land-bank  stock:  to  the  Committee  on  Ranking  and 
Currency. 

By  Mr.  WILLIAMSON:  A  biU  (H.  R.  13830)  to  authorize 
an  appropriation  to  carry  out  the  provisions  of  the  act  of 
May  3.  1928  (45  SUt.  L.  484) ;  to  the  Committee  on  Indian 
Affairs. 

By  Mrs.  ROGIOiS:  A  bill  (H.  R  13831)  to  place  deputy 
collectors  of  internal  revenue  in  the  classified  civil  service  ctf 
the  United  States;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BRITTEN:  Joint  resolution  (H.  J.  Res.  516)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  relative  to  the  eighteenth  amendment;  to  the  Cc»n- 
mittee  on  the  Judiciary. 

By  Mr.  EATON  of  Colorado:  Joint  resolution  (H.  J.  Ret. 
517)  authorizing  the  Axing  of  grazing  fees  on  lands  within 
national  forests;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  HART:  ResoluUon  (H.  Res.  339)  Investigating 
farm  lobbyists;  to  the  Committee  on  Rules. 

By  Mr.  CONNER Y:  Resolution  (H.  Res.  330)  disapproY- 
ing  transfer  of  the  Federal  Board  for  Vocational  Education; 
to  the  Committee  on  Expenditures  In  the  Executive  Depart- 
ments. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  BIr.  BRAND  of  Ohio:  A  blU  (H.  R.  13822)  for  the  relief 
of  Ceylon  Gowdy.  otherwise  known  as  Ceylon  G.  Andrews; 
to  the  Committee  on  Military  Affairs. 
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-  Also,  a  bill  (H.  R.  13823)  grmnting  a  pension  to  Jessie  Bell 
Mc£lroy:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CABUS:  A  bill  CH.  R.  13834)  to  correct  the  military 
record  of  and  to  issue  an  honorable  discharge  to  Hubert 
Stopher;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CELLER:  A  biU  (H.  R.  13825)  to  reimburse  WU- 
Uam  McCool  amount  of  pension  pajrment  erroneously  de- 
ducted for  period  of  hospital  treatment;  to  the  Committee 
on  Claims. 

By  Mr.  DOMINICK:  A  bill  (H.  R.  13826)  granting  an  in- 
crease of  pension  to  Mary  A.  Fox;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  biU  (H.  R.  13827)  granting  an  increase  of  pension 
to  Irene  D.  Arnold;  to  the  Committee  on  Pensions. 

By  Mr.  EVANS  of  California:  A  bUl  (H.  R.  18828)  grant- 
ing a  pension  to  Sarah  Riley;  to  the  CommHtee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  13829)  granting  a  pension  to  Ella  Pierce; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13830)  granting  an  increase  of  pension 
to  Eleanor  Ady;  to  the  Committee  on  Invalid  Pensions. 

By  lb.  FREAR:  A  biU  (H.  R.  13831)  granting  an  increase 
of  pension  to  Anna  M.  Elkin;  to  the  Cmnmlttee  on  Pensions. 

By  Mr.  HOCH:  A  bill  (H.  R.  13832)  granting  a  pension  to 
Mary  A.  Beck;  to  the  Committee  on  Penstons. 

By  Mr.  HOOPER:  A  blU  (H.  R.  13833)  granting  a  pen- 
sion to  Sylvia  Campbell;  to  the  Committee  on  InvaUd 
Pensions. 

By  Mr.  McLEOD:  A  bill  (H.  R.  13834)  for  the  relief  of 
Edmund  Wydick  and  Peter  Skladzien;  to  the  Committee  on 
Claims. 

f  By  Mr.  MEAD:   A  bill  (H.  R.  13835)    for  the  relief  of 
Ladislaus  Stepniak;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOBLEY:  A  bill  (H.  R.  13836)  granting  a  pension 
to  Rufus  E.  Davidson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13837)  granting  a  pension  to  Mrs.  Carl 
Rainey;  to  the  Committee  on  Pensions. 

-  By  Mr.  POLK:  A  bill  (H.  R.  13838)  granting  a  pension 
to  Ivy  Pltzer;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RABCSPBCK:  A  bill  (H.  R.  13839)  granting  a  pen- 
sion to  Lllla  Tarpley  Bright;  to  the  Committee  on  Pensions. 

By  Mrs.  ROGER8:  A  bill  (H.  R.  13840)  for  the  relief  of 
Isidore  A.  Tetreault;  to  the  Committee  on  Military  Affairs. 

By  Mr.  8HREVE:  A  bill  (H.  R.  13841)  granting  a  pension 
to  Edward  F.  Smith;  to  the  Committee  on  Peaaslons. 

Also,  a  bill  (H.  R.  13842)  to  correct  the  military  record  of 
Leon  M.  Martin;  to  the  Committee  on  Military  Affairs. 

By  Mr.  STRONG  of  Kansas:  A  bill  (H.  R.  13843)  grant- 
ing a  pension  to  Sarah  B.  May;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SWING:  A  bin  (H.  R.  13844)  for  the  relief  of 
John  E.  Little;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bill  (H.  R.  13845)  authorizing  Paul  H.  Goss,  Immi- 
gration inspector;  Roy  B.  Newport;  Ralph  V.  Armstrong; 
and  R.  H.  Wells,  patrol  Inspectors  In  the  immigration  Serv- 
Ive  of  the  United  SUtes.  to  each  accept  a  gold  watch  pre- 
sented to  them  by  the  governor  of  the  northern  district  of 
Lower  Califomla,  Mexico;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  WILLIAMSON:  A  bill  <H.  R.  13846)  granting  an 
increase  of  pension  to  Anna  B.  Ouptil;  to  the  Committee  on 
Invalid  Pensions. 

)    PETmONB,  ETC. 
Under  clause  1  k  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

9110.  By  Mr.  BACON:  Petition  of  sundry  citizens  of 
Queens  County.  N.  Y.,  In  opposition  to  legaUxatlon  of  alco- 
hoUc  liquors  stronger  than  one-half  of  1  per  cent;  to  the 
Committee  on  the  Judiciary. 

9111.  Also,  petition  of  sundry  residents  of  Suffolk  County. 
N.  T..  urging  the  elimination  of  the  cotmt  of  aliens  for  ap- 
portionment purposes;  to  the  Committee  on  the  Judiciary. 

9112.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  Marl- 
tfane  Association  of  the  Port  of  New  York,  opposing  the 
ftboUsbment  of  the  United  States  Employees  Compensation 
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Commission;  to  the  Committee  oa  Expenditures  in  the  Sx« 
ecutive  Departments. 

9113.  Also,  resolution  adopted  by  Federal  Chapter  No.  f. 
Disabled  Veterans  of  the  Wwld  War.  protesting  against  the 
abolishment  of  the  United  States  Employment  Service;  to 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

9114.  By  Mr.  BURDICK:  Petition  of  Alfred  V.  Russell,  of 
Newport,  and  31  other  residents  of  Newport.  R.  I.;  of  L.  H. 
Callan.  of  Bristol,  and  37  other  residents  of  Bristol.  R.  I.; 
of  Henrietta  A.  Purday.  of  Providence,  and  63  othwr  residents 
of  Rhode  Island;  and  of  Lillian  C.  Drlscoll.  of  Providoxie. 
and  92  othn*  residents  of  Rhode  Island,  protestizv  against 
any  repeal  or  modification  of  existing  legislation  beneficial 
to  Spanish  War  veterans,  their  widows,  or  dependents;  to 
the  Committee  on  Pensions. 

9115.  By  Mr.  CAMPBELL  of  Iowa:  Petition  of  ttie 
Woman's  Home  Missionary  Society  of  Ida  Qrove,  Iowa,  urg- 
ing the  enactment  of  a  law  providing  for  the  estaUishment 
of  a  Federal  motion-picture  commission,  etc.;  to  the  Com- 
mittee  on  Interstate  and  Foreign  Commerce. 

9116.  Also,  petition  of  the  Woman's  Home  Missionary  So- 
ciety of  Ida  Grove.  Iowa,  urging  prompt  action  on  the  rati- 
fication of  the  World  Court  protocols  and  support  of  same; 
to  the  Committee  on  Foreign  Affairs. 

9117.  Also,  petition  of  Emma  P.  Young,  of  Lake  View.  Sac 
County,  Iowa,  and  nine  other  citizens  of  Sac  County.  Iowa, 
urging  support  of  the  stop-alien  representati<m  amendment 
to  the  United  States  Constitution;  to  the  Committee  on  the 
Judiciary. 

9118.  By  Mr.  CANFIELD:  Resolution  of  Mrs.  W.  Curtis 
Mahler  and  17  other  members  of  the  Women's  Home  Mis- 


sionary Society  of  Hamllne  Methodist  Episcopal  Chapel,  of 
Lawrenceburg.  Ind..  asking  that  the  American  motion-pic- 
ture industry  be  placed  under  a  Federal  motion-picture  com- 
mission; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

9119.  By  Mr.  CARTER  of  Califomla:  Petition  of  Woman's 
Home  Missionary  Society  of  Oakland.  Calif.,  urging  the  pass- 
age of  Senate  Resolution  170,  regulating  the  movlng-plctture 
industry:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

9120.  By  Mr.  CONDON:  Petition  of  Christopher  Morley 
and  201  other  citizens  of  Rhode  Island,  protesting  agahist 
any  repeal  or  modification  of  existing  l^lslatlon  bezwflcial 
to  Spanish  War  veterans,  their  widows  or  dependents;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

9121.  Also,  petition  of  John  W.  Wallace  and  62  other 
citi^ns  of  Rhode  Island,  protesting  against  any  repeal  or 
modification  of  existing  legislation  beneficial  to  Spanish 
War  veterans,  their  widows  or  dependents;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

9122.  By  Mr.  DxROUEN:  Petition  of  First  Christian 
Church  of  Lake  Charles,  La.;  to  the  Committee  on  Ways  and 
Means. 

9123.  Also,  petition  of  First  Church  of  the  Nasarene  of 
Lake  Charles.  La.;  to  the  Committee  on  Ways  and  Means. 

9124.  By  Mr.  OARBER:  Petition  urging  support  of  Senate 
bill  4646  and  House  bill  9891;  to  the  Committee  on  Inter- 
state and  Foreign  Conunerce. 

9126.  By  Mr.  HAINES:  Petition  of  citiaens  of  Gettysburg 
and  Glen  Rock.  Pa.,  urging  the  passage  of  the  stop-alien 
representation  amendment;  to  the  Committee  on  the 
Judiciary. 

9126.  By  Mr.  HARLAN:  Petition  of  Florence  Erfaaugh. 
R.  R.  1,  New  Lebanon.  Ohio,  and  52  other  citiaens  of  the 
third  Ohio  district,  urging  passage  of  the  stt^-alien  rqpre- 
senUtion  amendment  to  the  United  States  Constitution;  to 
the  C<Hnmittee  on  the  JudicUoy. 

9127.  By  Mr.  HOCH:  Petition  of  various  cltinos  of 
Marion  and  Peabody.  Kmdjl,  urging  support  of  the  prohibi- 
tion law  and  its  enforcement;  to  the  Committee  oo  ttie 
Judiciary. 

9128.  By  Mr.  HOU8TON  of  Delaware:  Petition  of  6A 
women  residents  of  Lewes,  VtL,  favoring  the 
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ivprawntAtloo  amendment:  feo  ttae  Committee  on  the  Ja- 
diciary. 

»1».  Alio.  petlUon  of  1»  residents  of  Harrlnfton.  Del., 
favorlnc  the  itop-allen  repreeentatkm  amendment;  to  tbe 
Committee  on  the  Jxidlciary. 

9130.  Also,  petition  or  52  residents  of  Laurel.  Del.,  favor- 
ing the  stop-alien  representation  amendment;  to  the  Com- 
iftltte*  on  the  Judiciary. 

9131.  By  Mr.  LAUNBCK:  Petition  at  Q.  8.  Pierce.  John 
B.  West.  C.  M.  Odell.  and  numerous  other  dtlxens  of  the 
etty  of  Columbus.  Ohio,  urging  favorable  action  by  Congress 
upon  the  stop-alien  representation  ameiktment  to  the 
Umted  States  Constitution  to  cut  out  the  0.280.000  aliens 
Itt  thia  country,  and  count  only  American  citizens,  when 
making  future  apportionments  for  oxigressional  districts; 
to  the  Committee  on  Immigration  and  Naturalisation. 

tlS3.  By  Mr.  LARRABEE:  PeUUoo  of  Meh^  H.  King 
pnA  others,  urging  support  of  tbe  legislative  program  of  the 
American  Legion:  the  petition  bears  the  signatures  of  85 
residents  of  Elwood.  Ind..  and  the  Immediate  vicinity;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

0133.  Also,  petition  of  O.  W.  M.  Oranahun  and  others, 
vrglng  support  of  the  stop-alien  representatloo  amendment 
to  the  United  States  Constitution:  the  petition  bears  the 
signatures  of  49  residents  of  Anderson.  Lid.,  and  the  im- 
mediate vicinity;  to  the  Committee  on  Ways  and  Means. 

9134.  By  Mr.  LINDSAT:  Petition  of  Labor's  National 
Committee  for  M^^ittw-^tmn  of  the  Volstead  Act.  Washing- 
ton. D.  C.  favoring  passage  of  the  Collier  bill;  to  the  Com- 
mittee on  Ways  and  Means. 

9135.  Also,  petition  of  the  Federal  Orand  Jury  AssoclaUon 
for  the  Southern  EWstrict  of  New  York.  New  York  City, 
favoring  modification  of  the  Volstead  Act:  to  the  Committee 
on  the  Judiciary. 

9130.  By  Mr.  PERKINS:  Petition  of  Women's  Home  Mis- 
sionary Society.  <tf  Washington.  N.  J.,  favoring  the  enact- 
ment of  Senate  Resolution  170.  providing  for  the  establlsh- 
mmt  of  a  Federal  moUon-picture  commission;  to  the 
Committee  on  Laterstate  and  Foreign  Commerce. 

9137.  Also,  petition  of  Ladies'  Auxiliary.  Methodist  Church. 
Ridgewood.  N.  J.,  submitted  by  Mrs.  W.  J.  Tonkin  and  Miss 
I.  L.  Starkey.  and  containing  the  names  of  34  members, 
favoring  the  enactment  of  Senate  Resolution  170;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

9138.  Also,  petition  of  120  citizens  of  Bergen  County, 
N.  J.,  favoring  an  amendment  to  the  Constitution  of  the 
United  States  to  exclude  aliens  in  the  count  for  the  ap- 
portionment of  Repre^ntatives  in  Congress  among  the 
aeveral  States;  to  the  Committee  on  the  Judiciary. 

9139.  Also,  petition  of  Women's  Home  Missionary  Society 
of  the  Methodist  Episcopal  Church.  Westwood.  N.  J.,  con- 
taining the  names  of  31  members,  favoring  the  enactment 
of  Senate  Resolution  170.  for  the  establishment  of  a  Federal 
motion-picture  commission,  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

9140.  By  Mr.  RUDD:  Petition  of  the  Federal  Cbrand  Jury 
Association  for  the  Southern  District  of  New  York,  with 
reference  to  the  repeal  of  the  eighteenth  amendment  and 
the  modification  of  the  Volstead  Act  should  be  decided  upon 
without  unnecessary  delay;  to  the  Committee  on  the  Judi- 
ciary. 

tl41.  By  Mr.  SPARKS:  Petition  of  citterns  of  Mllo.  Kans., 
opposing  the  repeal  of  the  eighteenth  amendment  and  an 
amendment  for  wine  or  beer,  submitted  by  Mrs.  B.  W.  Clark 
and  signed  by  29  others:  to  the  Committee  on  the  Judiciary. 

9142.  Also,  petition  of  dUaens  of  BeOevllIe.  Rydal.  Con- 
cordia. Jamestown,  and  Bfunden.  Kans..  favoring  the  pas- 
Mi^  of  the  stop  aUen  representation  amendment  to  tbe 
Fnlted  SUtee  Constitution,  submitted  by  J.  J.  Eaistman  and 
Rose  M.  Schull  and  signed  by  18  others;  to  the  Committee 
an  tbe  JudlciaiT' 

9143.  By  Mr.  STEWART:  Petition  of  100  residents  of  tbe 
Afth  conai  t—loiial  district,  oppoeing  every  legislaUve  act 
that  would  legahae  alcoholic  liquors  stronger  than  one-half 
of  1  per  cent;  to  the  Committee  on  Ways  and  Means. 

9144.  By  Mr.  8TROMQ  of  PennaylvanU:  PeUtion  of  citi- 
sens  of  Corsica,  Pa.,  and  vicinity.  In  favor  of  the  proposed 


amendment  to  the  Constitution  of  the  United  SUtes.  to  ex- 
clude aliens  and  count  only  American  citizens  when  making 
future  apportionments  for  congressional  districts;  to  tbe 
Committee  cm  the  Judiciary. 

9145.  By  Mr.  8TULL:  Petition  of  96  dtlscns  of  Johns« 
town.  Pa.,  favoring  the  stop-alien  representation  amendment 
to  the  United  States  Constitution;  to  the  Committee  on  the 
Judiciary. 

9146.  Also,  petition  of  the  Seventh  Ward  Booster  Club,  of 
Johnstown.  Pa.,  favoring  the  pamagr  of  the  Moore  immigra- 
tion bill;  to  the  Committee  on  the  Judiciary. 

9147.  Also,  petition  of  25  citizens  of  East  Cononaugh.  Pa., 
favoring  the  submission  of  tbe  stop-ahen  representation 
amendment  to  the  United  SUtes  ConsUtutlon:  to  the  Com- 
mittee on  the  Judiciary. 

9148.  Also.  peUtion  of  Dale  Council.  No.  643.  Junior  Order 
United  American  Mechanics,  of  Johnstown.  Pa.,  favoring  the 
passage  of  the  Moore  immigration  bill;  to  the  Committee  on 
the  Judiciary. 

9149.  By  Mr.  8UTPHIN:  Memorial  of  New  Jersey  State 
Chamber  of  Commerce.  605  Broad  Street.  Newark.  N.  J.. 
resolving  that  there  should  be  no  advance  payment  of  the 
so-called  bonus:  to  the  Committee  on  Ways  and  Means. 

9150.  By  Mr.  WASON:  Petition  of  Edith  B.  Parker  and  21 
other  residents  of  Peterboro  and  Hancock.  N.  H..  urging  the 
passage  of  the  stop-ahen  representation  amendment  to  the 
United  States  Constitution  to  cut  out  the  6.280.000  aliens 
in  this  country,  and  count  only  American  citteens.  when 
m^^klng  future  apportionments  for  congressional  districts; 
to  tbe  Ccunmittee  on  the  Judiciary. 

9151.  Also,  petition  of  William  H.  Leith  and  six  other 
residents  of  Lancaster.  N.  H..  urging  the  passage  of  the 
stop-alien  representation  amendment  to  the  United  States 
Constitution  to  cut  out  the  6J80.000  aliens  in  this  country, 
and  count  only  American  citizens,  when  making  future  ap- 
portionments for  congressional  districts;  to  the  Committee 
on  the  Judiciary. 

9152.  Also,  petition  of  Elon  R.  Qregg  and  20  other  resi- 
dents of  Sunapee.  N.  H..  urging  the  passage  of  the  stop-aUen 
representation  amendment  to  the  United  States  Constitu- 
tion to  cut  out  the  6.280.000  aliens  in  this  country,  and 
count  only  American  citlsens.  when  making  futiure  appor- 
tionments for  congressional  districts;  to  the  Committee  on 
tbe  Judiciary. 

9153.  By  Mr.  WATSON:  PeUtion  signed  by  residents  of 
Trevoee.  Pa.:  in  opposition  to  including  aliens  when  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  tbe  Judiciary. 

91M.  Also,  petition  signed  by  members  of  the  Rangeri 
Club  of  Montgomery  County.  Pa.,  in  opposition  to  including 
aliens  when  making  future  apportionments  for  congressional 
districts:  to  the  Committee  on  the  Judiciary. 

9156.  By  Mr.  WEST:  Petition  of  107  members  of  the 
Evelyn  Orahain  Woman's  Christian  Temperance  Union,  of 
Newark.  Licking  County.  Ohio,  urging  passage  of  stop- alien 
representation  amendment  to  the  Umted  States  Constitu- 
tion to  cut  out  the  6.280.000  aliens  in  this  country  and  count 
only  American  citizens  when  making  future  apportionmenta 
for  congressional  districts;  to  the  Committee  on  the  Judiciary. 

9156.  By  tbe  SPEAKER:  Petition  of  American  Temper- 
ance Society  of  Seventh-Day  Adventists.  protesting  against 
the  repeal  of  the  eighteenth  amendment:  to  the  Committee 
on  the  Judiciary. 


SENATE 

Wednesday,  December  21,  1932 

{Legislative  daw  of  Thurtday.  December  t,  2932) 

The  Senate  met  at  12  o'clock  meridian,  on  tbe  expiration 
of  the  recess. 

The  VICE  PRESIDENT.    The  Senate  win  receive  a  mea- 
sage  from  the  President  of  the  United  States. 
MsaaAox  moM  thk  ntaaan 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  tbe  Senate  by  Mr.  Tatta,  one 
of  bis  secretaries. 
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Couaens 

Kendrick 

8beiq;>ard 

Cuutns 

Kins 

Shlpstead 

Dal* 

LaFtoUetto 

Sbortrldce 

Dana 

Lewis 

Smltb 

Dlckinaoa 

Logan 

Smoot 

DUl  ; 

McOUl 

8teiwer 

ftin  1 

McKeUar 

Bwanson 

I'VwAw 

ICetealf 

Thomas,  niaho 

Oeorge 

Thomas.  Okla. 

OlftM 

Neely 

Townsend 

Oora 

Norbock 

TrammeU 

Oruamar 

MorrU 

Tydlngs 

Bale 

Ny« 

Vandenberg 

Haniaon 

Oddle 

Wagner 

Patterson 

Waioott 

RftWM 

Plttman 

Walsh.  Uass. 

Harden 

BMd 

Walsh,  ifont. 

Hebert 

Beynoids 

Watson 

How*U 

RoMnaon.  Ark. 

Wheeler 

HuU 

Robinson.  Ind. 

Wlilte 

Johnaon 

Schall 

Kean 

Sdiuyler 

TBI  JOURHAL 

Mr.  FESS.  Mr.  President.  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  tbe  calendar  days  of  Mon- 
day. December  19,  and  Tuesday.  December  20.  1932. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

CALL  or  THX  ROLL 

Mr.  FESS.    Bffr.  President.  I  suggest  tbe  absence  of  a 
quonun. 
The  VICE  PRESIDENT.    The  clerk  win  call  tbe  rolL 
The  Chief  Clerk  called  the  roll,  and  tbe  following  Sena- 
tors answered  to  their  names: 

Ashurst 

Austin 

BaUey 

Bankhaad 

Barboiir 

Barkler 

Bingham 

Black 

Blaine 

Borah 

Broussard 

Bulkier 

Bulow 

Brmes 

Capper 

Caraway 

Carey 

Cohen 

ConnaUy 

Coolldse 

Cope  land 

Coetlsan 

Mr.  FESS.  I  wish  to  announce  that  the  senior  Senator 
from  Oregon  [Mr.  McNaxt]  is  necessarily  absent  on  account 
of  illness. 

Mr.  HARRISON.  I  desire  to  announce  that  my  colleague 
the  Junior  Senator  from  Mississippi  [Mr.  StkphkitsI  is  de- 
tained by  reason  of  illness. 

Mr.  TRAMMELL.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Florida  [Mr.  Fletchxr]  Is  detained 
by  illness. 

Mr.  LA  FOLLETTE.  I  wish  to  announce  that  the  Sena- 
tor from  Iowa  [Mr.  Brookbart]  is  neceasarlly  absent  by 
reason  of  illness. 

Mr.  8HEPPARD.  I  desire  to  anxumnoe  tbe  necessary  ab- 
sence from  the  Senate  of  the  Junior  Senator  from  Louisiana 
[Mr.  Long]. 

The  VICE  PRESIDENT.  EU^ty-slx  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MOBRL    PXACS   PRXSB 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  State,  transmitting  copy  of  a 
circular  of  the  Nobel  Committee  of  the  Norwegian  Parlia- 
ment regarding  the  proposals  of  candidates  for  the  Nobel 
peace  prize  for  the  year  1933.  which,  with  the  accompany- 
ing paptf,  was  ordered  to  lie  on  the  table. 
DZSFOsmoN  or  usklkss  papkrs 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Postmaster  General,  transmitting,  pursuant  to 
law,  a  schedule  of  papers  and  documents  on  the  flies  of  the 
Post  Offlce  Department  not  needed  In  the  transaction  of 
public  business  and  having  no  permanent  value  or  histori- 
cal Interest,  and  asking  for  action  looking  toward  their 
disposition,  which,  with  the  accompanying  list,  was  re- 
ferred to  a  Joint  Select  Committee  on  the  Disposition  of 
Useless  Papers  in  the  Executive  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Odoxr  and  Mr. 
McKkllar  members  of  the  committee  on  the  part  of  the 
Senate. 

I     RKPORTS  or  THI  SICRKTART  Or  AGRICULTURX 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  Agriculture,  transmitting, 
pursuant  to  law.  several  reports  for  the  fiscal  year  1932, 
which  were  referred  as  follows: 

Report  on  Federal -aid  road  work;  and 

Report  on  national-forest  roads  and  trails;  to  tbe  Com- 
mittee on  Post  Offices  and  Post  Roads. 


Report  on  the  sale  of  waste  paper  in  the  Department  of 
Agriculture:  to  tbe  Committee  on  Appropriatlona. 

gXZXS  or  STORKS  or  RXTAXL  CSAIH8   (8.  DOC.  HO.  !••) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Federal  Trade  Commission. 
transmitting,  pursuant  to  Senate  Resolution  224.  Seventieth 
Congress,  first  session,  a  report  of  tbe  commission  entitled 
"  Sizes  of  Stores  of  Retail  Chains."  which,  with  the  accom- 
panying report,  was  referred  to  tbe  Committee  on  tbe  Judi- 
ciary and  ordered  to  be  printed. 

aXNATOR  WHOM  SOUTH  CAROLZHA 

Mr.  BYRNES.  Mr.  President.  I  present  the  credoatlaa 
of  my  colleague.  Mr.  Skzth.  and  ask  that  they  may  be  read 
and  placed  on  file. 

The  credentials  were  ordered  to  be  placed  on  fUe.  and 
were  read,  as  follows: 

To  the  PaasmKNT  of  thk  Sbmatb  or  thx  Uhttbd  SrAns: 
This  is  to  certify  that  on  the  8th  day  of  NoTember.  1982.  E.  D. 

Smith  was  duly  chosen  by  the  qualified  electors  of  the  State  of 

South  Carolina  a  Senator  from  said  SUte  to  represent  said  Btote 

in   the  Senate   of   the   United  States  for   Uw  term  of  sU  year* 

beginning  on  the  4th  day  of  March.  1933. 

Witness:  His  excellency  our  governor.  I.  C.  Blackwood,  and  our 

seal  hereto  affixed  at  Coltmibia.  this  asth  day  of  November.  A.  D. 

1932. 

I.  C.  Blackwood. 

Oovemor. 

By  the  governor: 

{SXAL.]  W.  P.  BLaCKWKLL, 

Secretary  of  State. 


nrrnoNs  and  kkmorxals 

•Mr.  FESS  presented  a  resolution  adopted  by  delegates  to 

the  Interclub  Cotmcll.  Lorain.  Ohio,  favoring  the  making  of 

an  appropriation  for  Improvement  of  the  harbor  at  Lorain, 

Ohio,  which  was  referred  to  the  Committee  on  Commerce. 

Mr.  BARBOUR  presented  the  petition  of  the  Woman's 
Home  Missionary  Society  of  Washington,  N.  J.,  praying  for 
the  passage  of  legislation  to  regulate  the  fnotlon-picture  in- 
dustiT.  which  was  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  the  Wonum's  Home 
Missionary  Society  of  Washington,  N.  J.,  praying  for  the 
prompt  ratification  of  the  World  Court  protocols,  which 
was  ordered  to  lie  on  tbe  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  tbe 
Pulton  Market  Fish  Mongers'  Association,  New  York  City, 
N.  Y.,  favoring  the  retention  of  Mr.  Henry  O'Malley  and 
Dr.  Lewis  Radcliffe  in  the  service  of  tbe  Bureau  of  FUb- 
eries,  which  was  referred  to  the  Committee  oa  Commerce. 

He  also  presented  resolutkms  adopted  by  the  board  of 
directors  of  the  Albany,  N.  Y.,  branch  of  tbe  League  of 
Nations  Association,  favoring  the  making  of  an  adequate 
appropriation  for  the  expenses  of  the  American  delegation 
to  the  goieral  disarmament  conference  in  Geneva,  which 
were  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  tbe  Interna- 
tional Cooperation  Study  Group  of  tbe  League  of  Womra 
Voters,  of  Schenectady.  N.  Y.,  favoring  tbe  exerdae  of  re- 
straint and  considered  action  and  a  less  rigid  attitude  In 
Congress  toward  the  problem  of  Intergovernmental  debts. 
which  was  referred  to  tbe  Conunlttee  on  Finance. 

He  also  presented  memorials  numerously  signed  of  sun- 
dry citizens  of  the  State  of  New  York,  remonstrating  against 
the  adoption  of  measures  to  legalize  liquors  with  an  alco- 
holic content  stnuiger  than  one-half  of  1  per  cent,  wtai^ 
were  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  ygf  Saratoga 
County  Council.  Boy  Sctmts  of  America,  at  Mechanlcville. 
N.  Y..  favoring  the  early  acquisition  and  perpetuation  by 
the  United  States  of  the  Saratoga  battlefield  as  a  national 
shrine,  which  was  referred  to  the  Committee  on  Military 
Affairs. 

He  also  presented  the  petition  of  the  Wesleyan  Servioe 
Guild  of  tbe  Methodist  ^isoopal  Church  of  White  Plaina. 
N.  Y..  praying  for  the  prompt  ratification  of  tbe  World 
Court  protocols,  which  was  ordered  to  lie  on  tbe  table. 
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•144.  By  Mr.  8TROHQ  of  Pezmsylvanla :  Petttka  o(  dttr 
sens  of  Corsica,  Pa.,  and  yicinity.  In  favor  of  the  proposed 


communicated  to  the  Senate  by  Mr. 
of  his  secretaries. 
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Be  dso  presented  the  petition  of  the  Wesleyan  Service 
Guild  of  the  Methodist  Episcopal  Church  of  White  Plains, 
N.  T.,  praying  for  the  passage  of  leglslaUon  to  regiilate  the 
motion-picture  Industry,  which  was  ordered  to  lie  on  the 

table. 

BOLLS  Am  jonrr  lasoLurxom  ivnosuciB 

fMTia  uoA  Joint  resolutions  were  Introduced,  read  the  flrsl 
thne.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  BARBOUR: 

A  bill  (S.  5254)  for  the  rebef  of  the  Oeorfe  A.  Poller  Co.: 
to  the  Committee  on  Claims. 

By  Mr.  LA  FOLLETTE  (for  Mr.  Bsookhast)  : 

A  bin  (8.  5255)  for  the  reUef  of  R.  R.  Atchison,  sdmln- 
istrator  of  the  estate  of  Elisabeth  Mary  Atchison,  deceased; 
to  the  Committee  on  Claims. 

By  Mr.  8MOOT: 

A  bill  (8.  5256)  granting  a  pension  to  EUza  Beagley  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  McOILL: 

A  bill  (S.  5257)  granting  a  pension  to  Lucy  Oopeland:  to 
the  Ccmmlttee  on  Pensions. 

A  bill  (8.  5258)  for  the  conservation  of  oil  and  gas  and 
protection  of  American  sources  thereof  from  Injury,  corre- 
lation of  domestic  and  foreign  production,  and  consenting  to 
lan  Interstate  compact  for  such  purposes;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  NTX: 

A  bin  (8.  53M>  to  provide  for  agricultural  entry  of  lands 
withdrawn,  classified,  or  reported  as  containing  any  of  the 
minerals  subject  to  disposition  under  the  general  leasing  lay 
or  acts  amendatory  thereof  or  8upi>lementary  thereto;  to  the 
Committee  on  Public  Lands  and  Surveys. 

By  Mr.  HARRISON: 

A  bin  (8.  5260)  granting  the  consent  of  Congress  to  the 
Board  of  Supervisors  of  Marlon  County.  Miss.,  to  construct 
a  bridge  across  Pearl  River;  and 

A  bill  (S.  5361)  granting  the  consent  of  Congress  to  the 
Board  of  Supervisors  of  Monroe  County.  Miss.,  to  con- 
struct a  bridge  across  Tombigbee  River;  to  the  Committee 
on  Commerce. 

By  Mr.  OEORQB: 

A  bill  (S.  5262)  to  amend  subdivision  (a)  of  section  1001 
of  the  revenue  act  of  1926.  as  amended,  with  respect  to  re- 
vise of  certain  decisions  of  the  Board  of  Tax  Appeals:  to  the 
Committee  on  Finance. 

A  bin  (8.  5263)  to  amend  section  901  of  the  emergency 
relief  and  oonstractlon  act  of  1933  to  provide  for  certain 
loans  by  the  Reconstruction  Finance  Corporation  to  aid  in 
the  support  and  maintenance  of  public  schools;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  RASTINOS: 

A  bin  (8.  5264)  to  correct  the  naval  record  of  John  Joaepli 
Collins;  to  the  Committee  on  Naval  Affairs. 

By  Ur.  JOHNSON: 

A  bUl  (8.  5266)  granting  a  pension  to  Robert  S.  McCann; 
to  the  Committee  on  Pensions. 

By  Mr.  DAVI8: 

A  Un  (8.  5366)  granting  a  pension  to  Henrietta  V.  W. 
Owen:  to  the  Committee  on  Pensions. 

By  Mr.  8CHUTLBR: 

A  joint  resolution  (8.  J.  Res.  321)  authorlxlng  the  Secre- 
tary of  Agriculture  to  suspend,  reduce,  remit,  release,  or 
postpone  the  payment  of  grasing  fees;  and 

A  Joint  resolution  (8.  J.  Rea.  332)  providing  for  extension 
of  time  of  payment  of  notes  given  to  procure  loans  for  seed 
by  borrowers  In  regions  affected  by  drought;  to  the  Com- 
mittee on  Agrleulture  and  Forestry. 

Bf  Mr.  OXOROB  and  Mr.  COHXIf : 

A  joint  resohxtlon  <&  J.  Res.  233)  setahlishlng  the  United 
States  Qeorgla  Bicentennial  Commission,  and  for  other  par- 
i;  to  the  Committee  on  the  Library. 
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I  have  thought  that  it  would  be  better  to  have  it  read,  as  it  Is 
very  short.    I  am  asking  that  it  be  referred  to  the  Committee 
on  the  Judiciary  by  reason  of  the  fact  that  certain  legal 
questions  win  be  raised. 
The  VICE  PRESIDENT.    Is  there  obJecUon  to  reading  the 

bffl? 

There  being  no  objection,  the  bin  (8.  6367)  to  prevent 
interstate  commerce  In  certain  commodities  and  articles 
produced  or  manufactured  in  industrial  activities  In  which 
persons  are  employed  more  than  five  days  per  week  or  six 
hours  per  day  was  read  the  first  time  by  its  title  and  the 
second  time  at  length,  as  follows: 

Be  it  enacted,  etc..  Th*t  no  article  or  eommodtty  ■hall  be 
•hipped.  tr»i»ported.  or  deUTered  In  Interrtate  or  foreign  com- 
merce which  wma  produced  or  manufactured  to  any  mine,  quarry. 
mlU  cannery,  workahop.  factory,  or  manufaeturlog  eetabllahment 
situated  In  the  United  State*  to  which  any  peraon  waa  employed 
or  permitted  to  work  more  than  Are  day*  In  any  week  or  more 
than  six  hours  to  any  day:  Provided.  That  thla  aecUon  «haU  not 
apply  to  oommodltles  or  artlclM  produced  or  manufact\ired  before 
the  eDactment  of  this  law.  

Sac.  a.  Any  p)er»on  who  ship*,  traimporta.  or  daii^era.  or  canaaa 
to  be  shipped,  tranaported.  or  deliwad  to  totarstate  comnMroe, 
any  commodlUe*  or  articles  contrary  to  the  proTlslons  of  section 
1  of  thla  act  shall  be  punished  by  a  line  of  not  leee  than  »aoo 
or  by  Imprlaonment  for  not  more  than  Uiree  months,  or  by  both 
such  aw  »«/<  imprisonment,  to  the  discretion  of  the  court. 

The  VICE  PRESIDENT.  Without  objection,  the  bin  win 
be  referred  to  the  Committee  on  the  Judiciary. 

BAKKZKa   ACT — AlRHDlCXirrS 

Mr.  METCALF  submitted  three  amendments  Intended  to 
be  proposed  by  him  to  the  bill  (S.  4412)  to  provide  for  the 
safer  and  more  effective  use  of  the  assets  of  Fedo^  reserve 
hanks  and  of  national  banking  associations,  to  regulate  in- 
terbank control,  to  prevent  the  undue  diversion  of  funds 
into  speculative  operations,  and  for  other  purposes,  which 
were  ordered  to  lie  on  the  table  and  to  be  printed. 

AMxmKxirr  to  •nauavmr  Ain>  post  omcs  axraancxiRS 

APPKOPRIATION    BOi. 

Mr.  NYE  submitted  an  amendment  providing  that  $300,000 
of  the  sum  of  $19,000,000  appropriated  for  the  inland  trans- 
portation of  mail  by  aircraft,  under  contract  as  authorized 
by  law.  etc  be  expended  for  extending  air  nuUl  service  from 
Manrfan  and  Blsmarck.  N.  Dak.,  to  Helena.  Mont..  Intended 
to  be  proposed  by  him  to  House  biU  13530.  the  Treasury 
and  Post  Office  Departments  appropriation  bill,  which  was 
referred  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

MSSSAGX  nOM  THX  ROtrSB^SmtOIXXD  KTLL  8IGNXD 

A  message  from  the  House  of  Representatives  by  BCr. 
Haltigan,  one  of  Its  clerks,  annorinced  that  the  Speaker 
had  affixed  his  signature  to  the  enrolled  wn  (S.  1863)  to  au- 
thorise and  direct  the  transfer  of  Widow's  Island.  Me., 
by  the  Secretary  of  the  Navy  to  the  Secretary  of  Agricul- 
ture for  administration  as  a  migratory -bird  refuge,  and  It 
was  signed  by  the  Vice  President. 


mn-aaT  wixic  am  szx-HOua  mt 
Mr.  BLACK.    Mr.  President,  I  desire  to  introduce  a  taOl 
and  ask  that  It  may  be  referred  to  the  Oommlttee  on  tiM 
Judidazy;  but  since  the  biU  relates  to  Interstate  commerce 


ton  or  DXSTucr  amtixr-tan.w*T  cotPOSAnoifs 

The  Senate  resumed  the  consideration  of  the  motion  of 
Mr.  AuBTXM  that  the  Senate  proceed  to  the  consideration  of 
the  Joint  resolution  (H.  J.  Res,  154)  to  authorize  the  merger 
of  street-railway  corporations  operating  in  the  District  of 
Columbia,  and  for  other  purposes. 

Mr.  AUSTIN.  Mr.  President.  I  wish  to  submit  a  request 
for  unanimous  consent  after  making  a  brief  statement  to 
the  Senate  regarding  the  pending  motion. 

Over  night  a  tentative  agreement  was  entered  into  be- 
tween all  the  parties  interested  m  the  pending  merger  Joint 
resolution,  agreeing  in  principle  upon  all  points.  They  are 
now  at  work  setting  up  the  language  of  the  agreement  or 
proposal.  The  distinguished  Senator  from  Wisconsin  (Mr. 
BladtsI,  who  has  the  floor,  and  myself  and  other  members 
of  the  oommlttee  require  some  time  In  which  to  consider 
the  proposal  when  reduced  to  writing. 

Therefore  I  ask  unanimous  consent  that  upon  the  con- 
elnskm  cf  business  to-day  the  Senate  taka  a  recess  until 
13  o'clock  meridian  to-morrow,  with  the  pending  motion  to 
proceed  to  the  consideration  of  the  merger  Joint  resolution  as 
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the  unfinished  business  to  be  taken  up  on  the  reconvening 
of  the  Senate  to-morrow. 

Mr.  COPELAND.     Mr.  President,  I  realise  how  anxious 

Senators  are  to  have  the  business  of  the  country  go  forward. 

■"  We  have  had  pending  before  this  body  for  10  years  that  I 

know  of  the  question  of  a  merger  of  the  street-car  lines  of 

the  District  of  Columbia.    At  last  it  seems  that  aU  parties  in 

Interest  are  agreed,  but  there  Is  certain  language  that  must 

be  formulated.    It  wiU  take  a  few  hours  this  afternoon  to 

complete  the  amendments  to  the  measure. 

i      It  is  my  opinion  that  we  shaU  gain  time  if  we  agree  to 

*<  the  request  of  the  Senator  from  Vermont  and  let  the  matter 

go  over  until  to-morrow.     It  is  my  opinion  that  at  that 

time  we  may  have  before  us  a  measure  which  wiU  protect 

the  interests  of  the  people  of  the  District  and  at  the  same 

time  satisfy  those  who  have  been  pressing  for  the  merger 

legislation. 

Mr.  BARKLEY.  Mr.  President,  it  is  not  proposed  that  we 
Shan  recess  now  until  to-morrow? 

Mr.  COPELAND.  I  do  not  so  understand.  The  request 
was  that  a  recess  be  taken  at  the  conclusion  of  business 
to-day. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.    Etoes  the  Senator  from  New  York 
yield  to  the  Senator  from  Arkansas? 
"      Mr.  COPELAND.    Certainly. 

Mr,  ROBINSON  of  Arkansas.  It  appears  there  Is  no 
Important  legislation  with  which  the  Senate  Is  ready  to  pro- 
ceed at  this  time.  I  think  It  unfortunate  that  we  should 
apparently  be  wasting  time.  In  a  sense  the  decks  were 
cleared  for  the  disposition  of  the  measure  known  as  the 
street-car  merger  Joint  resolution,  and  yesterday  the  Senate 
took  a  recess  at  an  early  hour  in  order  to  enable  those 
especlaUy  Interested  in  the  subject  to  reach  an  agreement,  if 
possible. 

Of  course,  nothing  would  be  advanced  by  Insisting  upon 
proceeding  with  the  merger  Joint  resolution  when  it  is  ap- 
parent that  an  agreement  is  about  to  be  reached.  I  do  not 
know  of  any  and  I  have  not  been  informed  of  any  legis- 
lation of  any  very  great  consequence  that  is  ready  to  be 
-  taken  up.    That  is  exceedingly  regrettable. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  win  yield. 
let  me  say  that  I  concur  in  that  viewpoint.  Everybody 
understands  that  when  we  met  at  this  session  it  was  the  hope 
that  certain  important  legislation  would  be  enacted  that 
might  obviate  the  necessity  of  an  extra  session  of  Congress. 
The  Senate  Ls  not  responsible  for  the  fact  that  it  has  no 
Important  legislation  on  the  calendar  at  this  time;  but  it  is 
unfortunate  that  we  are  to  take  a  recess  on  Friday,  as  I 
understand,  until  the  3d  day  of  January,  and  that  an  we 
have  done  since  we  have  met  here  is  to  pass  the  Philippine 
bin.  We  have  not  dealt  at  aU  with  any  domestic  problems. 
I  am  not  attempting  to  say  that  anybody  particularly  is  to 
blame  for  that,  but  it  is  regrettable  that  we  have  not  been 
able  to  do  more  in  the  way  of  legislation  for  our  domestic 
affairs  than  we  have  been  able  to  accomplish  at  this  session. 

Mr.  ROBINSON  of  Arkansas.  I  concur  in  that  statement. 
I  do  not  object  to  the  request  of  the  Senator  from  Vermont. 
Other  Senators  desire  to  bring  forward  measures,  but  my 
Information  is  they  can  not  be  speedUy  disposed  of.  and  they 
are  all  relatively  unimportant. 

Mr.  CAPPER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Kansas? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Kansas. 

Mr.  CAPPER.  There  is  one  measiu^  on  the  calendar 
which  has  been  there  for  some  time,  and  which  I  understood 
could  be  taken  up  to-day.  I  refer  to  Senate  biU  97.  being 
Calendar  No.  463.  known  as  the  fair  trade  biU.  I  am  anxious 
to  see  it  brought  to  a  vote  at  the  earUest  moment. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  wen  knows 
that  there  Is  much  division  of  opinion  concerning  the  meas- 
ure he  proposes  to  take  up  and  that  there  is  no  possibility 
of  disposing  of  it  prior  to  the  time  when  the  merger  Joint 
resolution  win  come  back  before  the  Senate  to-morrow. 


I  think  we  are  an  cooperating  to  bring  forward  impor- 
tant measures  as  fast  as  possible.  Such  measures  can  not 
be  worked  out  Immediately.  It  is  important  that  the  com- 
mitt«es  vested  with  Jurisdiction  have  an  opportunity  of  con- 
sidering the  details  of  proposed  legislation  and  scune  addi- 
tional time  undoubtedly  wlU  be  required  before  bills  of  first 
importance  can  be  brou^it  forward. 

There  has  been,  so  far  as  I  know,  no  complete  arrange- 
ment with  respect  to  our  holiday  recess.  The  Senator  from 
Oregon  [Mr.  McNart]  and  I  think  the  Senator  from  In- 
diana [IfCr.  Watson]  and  I  have  tentatively  agreed  that  the 
Senate  may  take  a  recess,  in  effect  from  next  Ftlday  eve- 
ning. December  33.  untU  Tuesday,  the  3d  of  January,  with 
the  understanding  that  the  House  may  proceed  with  Its 
work  at  its  pleasure  and  that  the  Senate  may  be  In  recess 
for  three  days  at  a  time  untU  it  is  ready  to  take  up  im- 
portant business.  What  I  wish  to  Impress  is  the  Impor- 
tance of  getting  measures  of  primary  significance  out  of 
the  committees  and  before  the  Senate  as  soon  as  possible. 
The  calendar  has  been  sifted  over  and  over  untU  it  appears 
there  is  nothing  on  the  calendar  that  can  be  dlsp(»ed  of 
under  unanimous  consent;  it  wlU  reqxiire  a  motion.  I  do 
not.  of  course,  object  to  any  Senator  making  a  motion  when 
he  can  get  the  floor  for  that  purpose. 

Mr.  CAPPER.    That  is  what  I  had  in  mind. 

Mr.  COPELAND.  Mr.  President.  I  myself  can  see  no 
objection  to  the  Senator  from  Kansas  presenting  his  argu- 
ment on  the  Capper-Kelly  bin.  but  I  think  it  would  be  most 
unfortunate  if  we  did  not  agree  to  the  unanlmoiis-consent 
request  proposed  by  the  Senator  from  Vermont. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  wish  to  be  under- 
stood as  raising  any  objection  to  that  request.  I  consent  to 
it  because  I  beUeve  that  it  wiU  promote  a  decision  respect- 
ing the  so-caUed  merger  Joint  resolution.  Senators  repre- 
senting both  sides  of  the  controversy  have  stated  to  me 
privately  that  they  confidently  expect  an  agreement  in  time 
to  proceed  with  the  measure  to-morrow.  If  that  be  true, 
certainly  it  would  be  a  waste  of  time  to  proceed  with  its 
discussion  to-day. 

The  VICE  PRESIDENT.  The  Chair  would  like  to  suggest 
that  the  unanimous-consent  agreement  be  modified.  He 
doubts  that  the  motion  by  unanimous  consent  can  be  made 
the  unfinished  business.  Therefore  the  request  should  be 
modified  so  as  to  provide  that  the  consideration  of  the  mo- 
ticm  shaU  be  continued  to-morrow  morning. 

Mr.  ROBINSON  of  Arkansas.  My  understanding  was  that 
was  the  request. 

The  VICE  PRESIDENT.  The  request  includes  making  the 
motion  the  unfinished  business.  I  think  that  part  ought  to 
be  stricken  out,  and  Uiat  it  should  be  in  the  form  of  a 
request  that  the  motion  to  proceed  to  the  consideration  of 
the  measure  be  taken  up  again  to-morrow  morning. 

Mr.  kOBINSON  of  Arkansas.  I  am  sure  the  Chair  is  cor- 
rect, but  the  merger  biU  win  be  the  unfinished  business 
when  its  consideration  is  resumed  under  the  agreement. 

Mr.  BLAINE.  Mr.  President.  I  desire  to  state  that  I  con- 
cur in  the  request  of  the  Senator  from  Vermont.  I  think 
the  granting  of  his  request  win  be  in  the  interest  of  expedi- 
tion of  legislative  business,  and  I  hope  that  the  request 
win  be  granted. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  modi- 
fied request? 

Mr.  BORAH.  Mr.  President,  if  the  request  be  granted, 
win  it  interfere  with  the  effort  of  the  Senator  from  Kansas 
to  bring  up  the  biU  to  which  he  has  referred? 

The  VICJE  PRESIDENT.  It  wiU  not  if  the  Senator  from 
Kansas  shaU  be  recognised  uid  shaU  make  the  motion. 

Mr.  CAPPER.  I  want  to  make  that  motion  as  soon  as  it 
is  proper  to  in-esent  it. 

The  VICE  PRESIDENT.  The  Chair  wiU  try  to  recognize 
whoever  may  be  first  on  his  feet. 

Mr.  CAPPER.    I  am  in  favor  of  the  motion  made  by  the 
Senator  from  Vermont  temporarily  to  lay  aside  the  motkm 
'  now  pending.    Then  I  want  to  make  a  motion  to  proceed 
to  the  consideration  of  Senate  bin  97. 
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•m*  VICB  PRESIDENT.  The  Cbair  win  ixiquire  If  tbe 
flmator  from  Vermont  modifies  his  request  by  striking  out 
tlM  wcrdB  "  the  unfinished  busineaB  "t 

Mr.  AUSTIN.     Yea.  Mr.  President 

The  VICE  PRBSIDKNT.    la  there  objection  to  the  modl- 
Aed  raquest  for  ananlmoas  consent  submitted  by  the  Sen- 
ator   from    Vermont?      The    Chidr    he«rs    none,    and    the 
unanimotja-conseot  acreement,  as  modlfled,  is  entered  Into, 
ptorosss  ivATioifsL  pcucT  UMUtiim  or  thb  ssmati 

Mr.  THOBiAS  of  Oklahoma.  Mr.  President,  I  ask  unani- 
mous consent  to  present,  out  of  order,  a  Senate  resolution, 
and.  pending  the  presentation  of  the  resolution.  I  ask 
unanimous  consent  to  use  Just  two  or  three  minutes  tn 
explanation  of  the  conditions  which  suggest  the  resolution. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  Is  recognized. 

Mr.  THOMAS  of  Oklahoma.  I  regret  that  conditions. 
known  to  all.  Impel  me  to  make  this  sUtement  and  to  sug- 
gest a  course  of  action. 

A  pestiloice.  charlUbty  called  a  depression,  has  been  with 
us  for  more  than  three  years,  and.  in  my  opinion,  is  grow- 
ing worse  day  by  day.  bi  December  of  1930.  more  than  two 
years  ago.  1  proposed  by  resolution  the  creation  of  a  special 
committee  to  be  composed  of  the  admitted  leaders  of  the 
Senate  to  deal  with  the  causes  of  our  troubles  and  to  suggest 
relief  for  our  people:  but  after  debate  the  Senate  answered 
by  saying  that  there  was  no  depression,  hence  no  occasion 
for  such  a  committee. 

now.  after  three  years  of  personal,  industrial,  and  eco- 
nomic famine  the  President  says  that  we  are  suffering  from 
the  worst  depression  in  history. 

What  are  the  conditions  to-day?  Mlllloos  are  unem- 
ployed: hunger  and  suffering  are  widespread:  the  people 
can  not  pay  their  taxes:  money  has  ceased  to  circulate: 
trade  and  barter  have  been  rerlyed:  defaults  and  foreclosures 
grow  in  ntmber:  the  business  index  continues  to  fall:  defla- 
tion Is  imchecked.  and  as  the  value  of  the  dollar  goes  up. 
thereby  placing  unearned  value  in  the  hands  of  those  who 
do  not  work,  prices  of  all  kinds  come  down,  thereby  taking 
the  savings  from  the  pockets  of  those  who  toil. 

The  people  have  just  passed  ju<tement  on  iM'eaent  coodl- 
tkma.  Tills  judgment  defeated  a  President,  wrecked  an 
administration,  and  injxired.  If  it  did  not  destroy,  a  political 
party. 

It  ts  alleged  by  some  that  this  depression  has  already 
bankrupted  the  greatest,  strongest,  and  richest  nation  of 
the  earth;  and  amidst  this  wreckage  bankers,  business  men. 
and  some  Senators  will  not  even  listen. 

We  are  now  in  the  third  week  at  the  last  session  of  the 
flev«nty-aecond  Congress.  What  has  been  done,  what  is 
being  done,  and  what  is  proposed  to  be  done  to  help  the 
people? 

m  one  branch  of  the  Congress  thne  is  being  consmned  in 
an  effort  to  reUeve  the  people  by  providing  for  them  what 
has  been  aptly  caUed  "  dog  wash." 

In  the  Senate  the  first  two  weeks  were  devoted  to  debate 
over  our  attitude  toward  a  people  some  7.000  miles  away 
and  a  generation  tn  the  future;  and  now.  while  millions 
freeae  and  starve,  we  are  debating  whether  we  will  permit 
the  merger  of  two  ancient  transportation  systems  here  in 
the  District  of  Columbia. 

Some  Senators  and  Congressmen  may  philosophize  that 
they  did  not  bring  about  present  conditions,  and  some  may 
not  be  conscious  of  any  special  responsibility  resting  upon 
them  for  trying  to  end  the  depression  and  bringing  about 
relief  for  existing  distress. 

Mr.  President,  who  or  what  governs  the  United  States? 
Who  or  what  makes  our  policies?  Who  or  wiMt  levies  the 
taxes,  allocates  expenditures,  makes  the  chart  and  plats 
(he  course  the  ship  of  state  is  to  travel? 

In  making  of  the  Constitution  the  legislative  branch  was 
placed  first,  and  66  per  cent  of  the  text  was  devoted  to  the 
powers  and  duties  of  what  must  have  been  considered  the 
moat  important  branch  of  the  Qovemment.  The  balance 
«f  tba  taxi.  S5  per  cent,  was  divided  among  the  executive, 
the  judiciary,  and  the  special  powers  of  the  Oovemment. 


If  tmder  tk»  COzMtitution  the  legislative  branch  is  the  real 
governing  power,  then  there  is  no  escaping  the  conclusloii 
that  the  Congress  is  responsible  for  the  conditions  existing 
to-day. 

In  one  branch  of  the  CongnM  three  Members — the 
Speaker,  the  majority  leader,  and  the  chairman  of  the 
Rules  Committee — have  power  to  make  a  program,  and  then 
to  bring  forth  such  program  at  will,  for  the  consideration 
of  the  body.  

In  the  Senate  we  have  no  gaeb  emtrattsatlon  of  power. 
Of  course,  a  majority,  in  ttaM.  can  always  act;  but  to-day 
we  have  no  majority,  and  while  the  people  freen  and  starve 
the  Senate  drifts. 

Long  experience  has  demonstrated  that  the  Senate  can 
act  efflciently  only  through  committees.  In  great  emer- 
gencies, if  not  at  an  times,  the  Senate  needs  an  additional 
committee,  a  committee  in  which,  during  times  like  the 
present,  may  be  centralized  the  power  and  the  responsi- 
bility of  the  Senate. 

Because  of  rapid  means  of  transportation  and  communica- 
tion the  world  has  become  relatively  sBiall:  because  of  our 
increased  interest  in  and  dependence  upon  urorld  affairs  our 
Government  must  be  alwajrs  ready  to  meet  any  emergency; 
and  because  of  the  centralisation  of  the  Oovemment  at 
Washington  we  must  have  some  competent  and  continuing 
tribunal  always  organized  and  always  planning  for  the  best 
interests  of  our  country. 

Presidents  come  aiul  Presidents  go.  One  House  of  the 
Congress  comes  into  frtsttncw.  Mvcs  two  years,  and  then 
passes  away.  The  Senate  was  organised  and  came  into  be- 
ing some  one  hundred  and  fifty  years  ago.  and  still  lives. 
Our  organization,  supported  by  two-thirds  of  our  member- 
ship, is  always  alive,  and  will  continue  to  live  so  long  as 
our  Oovemment  endures. 

Mr.  President,  the  growth  of  our  coimtry  and  the  condi- 
tion of  the  times  make  mandatory  the  creation  of  a  new, 
permanent,  and  standing  committee  of  the  Senate.  I  pro- 
pose, by  resolution,  the  creation  of  such  a  committee,  to  be 
known  as  the  national  policy  committee. 

I  present  such  a  resolution  and  ask  that  It  be  read  for  the 
information  of  the  Senate  and  that  It  may  he  on  the  table. 

The  resolution  <S.  Res.  908)  was  read  and  ordered  to  lie 
on  the  table,  as  follows: 

Resolved.  Th&t  »  pernument  tt*ndlsg  oommittee  ot  the  Senate 
be  created  a«  folioiM: 

Sucli  comaittee  to  be  ctaalgnaUd  natkmal  poUey  eoaimlttes.  and 
to  coxielst  of  the  il  membHS  as  followe: 

Tbe  majority  leader,  wtko  itoaU  be  cbalrxnaa. 

Tbe  minority  leader. 

Tbe  chalnman  of  tbe  Coaunlttee  on  Flaaaee. 

The  ranking  minority  member  of  Oatnmlttee  on  Finance. 

Tbe  ebalrmac  of  the  Committee  on  ApproprlaUone. 

The  ranking  minority  member  of  Committee  on  Appropriations. 

"Hm  chairman  9t  the  Oocnmlttee  on  Poretfcn  Relattons. 

The  ranking  mtaorttf  member  of  the  Committee  on  Foreign 
Bclattona 

Three  members  to  be  eieet«4  toy  tbe  Senate. 

The  jurisdiction  of  the  national  policy  committee  shall  embrace 
each  bdls.  lesolutlooe.  and  matters  se  nay  be  by  tlM  Preelding 
OOeer  referred  to  It.  and  such  txunmlttee  aball  have  power  to 
prepare  and  propose  bills  and  reeolutloos.  and  to  make  recom- 
mendations upon  any  subject  witlxln  its  dlscreUon. 

raorossa  wkot-nuutm  LacisLATiON 

Mr.  CAPPER.  I  now  move  that  the  Senate  proceed  to  the 
consideration  of  Senate  bin  97,  being  Calendar  No.  463. 

Tbe  VICE  PRESIDENT.    Let  the  bill  be  reported  by  tttle. 

The  Chixf  Ci.xxk.  A  bill  (S.  97)  to  protect  trade-mark 
owners,  distributors,  and  the  public  acainat  injurious  and 
uneconomic  practices  in  the  distrlbuticHi  of  articles  of  stand- 
ard quality  under  a  distinguishing  trade -mark,  brand,  or 
name. 

The  VICE  PRESIDENT.  Tbe  qaestlon  is  on  the  motion 
of  the  Senator  from  Kanwas,  which  Is  subject  to  debate. 

Mr.  COUZBNS.  Mr.  Presitlent.  I  inquire  what  will  be  the 
status  of  this  bin  If  the  motion  shall  be  agreed  to? 

The  VICE  PRESIDENT.  If  it  should  be  discussed  the 
remainder  of  the  day.  and  an  adjournment  then  be  taken. 
It  would  become  the  unfinished  business,  subject  to  be  laid 
aside   to-morrow    morning    under    the    tmanimous-conaent 
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agreement  to  consider  the  proposed  merger  Joint  resolution: 
and  on  the  disposition  of  that  question,  the  un  would  again 
ceme  up. 

Mr.  COUZENS.  Mr.  President.  I  think  that  is  a  very  un- 
satisfactory parliamentary  situation.  This  bill  went  to  the 
Oommittee  on  Interstate  Commerce,  which  held  very  ex- 
tensive hearings  on  the  measure.  Following  the  conclusion 
of  tbe  hearings,  the  committee,  in  executive  session,  took  the 
bill  up  for  consideration  and.  tf  I  recall  correctly,  there  was 
only  one  vote  in  the  committee  to  report  it  favorably.  All 
the  other  members  of  the  committee  were  opposed  to  it, 
but  out  of  consideration  for  some  members  of  the  committee 
It  was  agreed  to  report  the  bill  without  recommendation, 
either  affirmatively  or  negatively.  Obviously.  Mr.  Presi- 
dent, this  bill  can  not  become  a  law  at  this  session  of  Con- 
gress: obviously  it  will  take  days  and  dajrs  to  debate  it.  be- 
cause it  is  a  very  controversial  bin.  and  the  wisdom  of  its 
enactment  is  very  much  in  question.  Therefore,  if  this  bill 
should  become  the  unfinished  business  at  any  time  during 
this  session,  and  it  should  be  insisted  upon  that  no  other 
legislation  should  take  its  place.  I  venture  to  say  that  our 
legislative  program  will  be  blocked.  I  hope.  Mr.  President, 
for  that  reason,  that  the  Senate  will  not.  in  any  sense,  make 
the  measure  the  unfinished  business. 

Mr.  BORAH.  Mr.  President,  does  the  Senator  from 
Michigan  3^eld  the  floor? 

Mr.  COUZENS.    I  yield  the  floor. 

Mr.  BORAH.  Mr.  President,  the  bill  could  be  displaced 
at  any  time  by  a  vote  of  the  majority  of  the  Senate,  ahd 
I  do  not  see  why  the  Senator  from  Kansas  should  not  be 
permitted  to  go  forward  with  the  measure,  in  view  of  the 
fact  that  no  other  Senator  has  anything  else  to  propose. 
It  is  true  that  it  is  a  controversial  question,  but  I  do  not 
know  why  we  should  not  begin  the  controversy  to-day  if  it 
is  the  only  matter  to  be  dealt  with,  and,  as  I  have  said,  we 
can  displace  it  at  any  time  when  the  Senate  desires  to  do  so. 

Mr.  WATSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Indiana? 

Mr.  BORAH.    I  yield  the  floor. 

Mr.  WATSON.  Mr.  President,  the  Senator  from  Michigan 
is  quite  correct  in  his  recital  of  events  so  far  as  the  com- 
mittee is  concerned,  and  it  is  my  judgment,  I  will  say  to  my 
friend  from  Kansas,  in  the  Interest  of  his  bill,  that  he  had 
better  endeavor  to  bring  it  up  at  a  time  when  it  will  be 
possible  to  have  something  in  the  nature  of  continuous  dis- 
cussion. If  he  brings  it  up  to-day.  it  can  only  run  during 
the  day,  in  the  ordinary  course  of  events;  and  if  an  adjourn- 
ment Is  to  be  taken  on  Friday,  he  would  have  scant  time  in 
which  to  discuss  it  at  all,  and  then  it  will  be  set  aside  from 
time  to  time  by  other  measures.  So  I  think  it  would  be 
better  for  the  Senator  to  wait  and  not  bring  it  up  to-day 
in  the  condition  in  which  the  Senate  now  finds  itself.  I 
think  it  would  be  better  to  bring  it  up  after  the  recess,  at  a 
time  when  there  may  be  something  in  the  nature  of  contin- 
uous discussion  of  the  measure. 

Mr.  BORAH.  What  has  the  Senator  from  Indiana  pro- 
posed to  take  up  the  time  of  the  Senate  to-day? 

Mr.  WATSON.  There  is  nothing.  The  Senator  from 
Oregon  had  a  bill  that  he  was  very  anxious  to  bring  up  to- 
day, but  he  is  111  at  home  and  can  not  be  here.  There  was 
another  bill  which  a  Senator  on  the  other  side— I  think  the 
Senator  from  Wyoming  [Mr.  Kkkdrick] — ^wanted  to  bring 
up:  but  that  bill.  I  imderstand.  is  not  now  ready. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  win  the 
Senator  yield?        I 

Mr.  WATSON.    Ves. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  fr<»n  Wyo- 
ming has  a  bill  that  he  was  anxious  to  bring  forward,  but 
like  the  merger  joint  resolution,  there  are  negotiations  in 
IM'ogress  which  it  Is  thought  may  result  in  speeding  a  con- 
clusion respecting  that  measure  when  it  is  brought  f  oirward. 
so  that  it  is  not  ready. 

Now.  if  I  may  make  the  suggestion  to  the  Senator  from 
Idaho,  the  pending  question  is  the  motion  of  the  Senator 
from  1r^nM^»  to  proceed  to  the  consideration  of  Senate  bill 


97.  I  understand  under  the  present  pailiamentary  status 
he  is  at  liberty  to  discuss  that  motion  at  this  time,  but  I 
concur  in  what  has  been  said  by  the  Senator  from  Michigan 
TMr.  Couzxxs].  This  bin  was  reported  by  the  Committee 
on  Interstate  Commerce  without  recommendation.  Mani- 
festly that  was  merely  a  process  by  which  the  committee 
absolved  itself  of  its  normal  responsibiUty  and  "  passed  tha 
buck  "  back  to  the  Senate.  I  make  no  criUcism  of  its  ac- 
tion, if  it  was  unable  to  reach  an  agreement  touching  the 
measure;  but  the  Senate  is  really,  as  I  see  it.  entitled  to  an 
expression  of  opinion  on  the  part  of  the  committee,  having 
referred  the  bill  to  the  Committee  on  Interstate  Commerce. 

I  Shan  vote  against  the  motion  to  proceed  to  the  con- 
sideration of  the  bin  because  as  I  understand  It  I  am 
against  the  biU.  I  have  no  objection  to  a  discussion  of  the 
bill,  which,  as  has  been  stated,  is  permissible  under  the 
procedure  prevailing  in  the  Senate,  but  I  am  satisfled  there 
is  no  possibiUty  of  reaching  a  conclusion  in  this  matter 
very  quickly. 

Mr.  VANDENBERG.  Mr.  President,  a  parUamentary 
inquiry. 

The  VICE  PRESIDENT.   The  Senator  wffl  state  It. 

Mr.  VANDENBERO.  Is  there  not  an  agreement  to  proceed 
with  the  Glass  banking  bill.  S.  4412.  when  the  Senate 
reconvenes  in  January? 

The  VICE  PRESIDENT.  It  was  made  a  special  order  for 
the  5th  day  of  January. 

Mr.  VANDENBERG.  Then,  under  the  existing  situation 
in  which  we  find  ourselves,  we  wiU  take  up  the  Capper-Kelly 
bin  to-day,  lay  it  aside  to-morrow  for  the  merger,  recess, 
reconvene,  take  up  the  Capper-Kelly  bUI  for  one  day.  and 
then  proceed  with  the  Glass  banking  biU? 

The  VICE  PRESIDENT.  The  Chair  wlU  state  that  under 
the  rules  the  unfinished  business  would  have  precedence 
over  the  special  order,  and  the  special  order  would  not  come 
up  imtil  the  unfinished  business  was  disposed  of. 

Mr.  VANDI97BERG.  BCr.  President,  a  parliamentary 
Inquiry  supplemental  to  the  one  previously  made. 

The  VICE  PRESIDENT.    The  Senator  wiU  state  it. 

Mr.  VANDENBERO.  Is  it,  then,  the  Chahr's  ruling  that 
the  adoption  of  the  motion  made  by  the  Senator  from 
Kansas  would  i>ostpone  consideration  of  the  Glass  banking 
bill  under  the  special  order  if  the  Capper-Kelly  blU  should 
not  be  out  of  the  way  on  January  5? 

The  VICE  PRESIDENT.  Unless  displaced  by  motion. 
That  is  the  rule  of  the  Senate. 

Mr.  KING.    Mr.  President,  win  the  Senator  yield? 

Mr.  CAPPER.    I  yield. 

Mr.  KINO.  I  desire  to  make  just  one  observation.  The 
taking  of  a  recess  to-day  does  not  mean  that  legislation  wiU 
be  postponed.  A  niunber  of  committees  are  in  session,  or 
win  be;  and,  as  Senators  know,  during  discussions  when 
bins  are  undei*  consideration  a  large  number  of  the  Senators, 
frequently  a  great  majority,  are  at  work  in  OMnmittee  rooms 
upon  measures  there  pending.  It  is  important  that  the 
measures  now  before  the  various  committees  be  reported  as 
early  as  possible. 

Speaking  for  myself,  and  I  think  for  tbe  Senator  from 
Kansas,  we  htive  before  the  District  Committee  a  nunUier  of 
measures  that  ought  to  receive  consideratian.  I  am  sore 
that  if  we  should  take  a  recess  it  would  expedite  the  con- 
sideration of  measures  that  are  pending  before  the  com- 
mittees and  bring  them  to  the  bar  of  the  Senate  at  a  much 
earlier  date  tlian  they  would  be  brought  to  our  attention  if 
we  did  not  have  the  recess. 

Mr.  CAPPER.  Mr.  President,  there  is  widespread  interest 
in  this  measure.  It  has  been  on  the  calendar  for  months, 
and  I  have  been  trying  very  hard  to  get  consideration  of  it. 

Regardless  of  the  judgment  of  the  Committee  on  Inter- 
sUte  Commerce,  which  had  the  biU  before  it  and  voted 
to  report  the  bin  without  recommendation.  I  think  a  large 
number  of  Senators — I  believe  a  majority  of  the  Senators — 
are  at  this  time  favorable  to  the  passage  of  the  bilL  I 
it  ought  to  have  consideration.  I  think  it  ooght  to 
brou^t  before  this  body  without  further  delay  that  we 
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hat«  a  dlactiaBten  of  the  merits  of  Ibe  Mil  and  then  brinf 
the  fywitttti  to  an  taoa. 

I  ohall  not  tnsist  on  prowrlnc  the  matter  at  this  time  if  I 
can  hare  some  assurances  from  the  Senator  from  Indiana 
[Mr.  Watson]  and  the  Senator  from  ArkaoMB  (Mr.  Rosoi- 
M«l  that  the  measure  win  hare  a  chance.  I  ^wuld  like  to 
have  some  mjsurancoB  aloiag  ttiat  line. 

Mr.  BORAH.  Bir.  Piiiiilint.  of  course,  the  Senator  can 
not  get  anj  assurance  of  that,  because  when  we  come  back 
here  on  the  5th  of  Januarr  we  will  have  the  appropriation 
bills  and  other  matters  before  us.  and  I  think  it  will  be 
impossible. 

I  am  not  particularly  concerned  about  the  matter.  I  know 
that  a  great  many  people  are  interested  in  this  measure. 
irtwther  It  is  wtoe  or  umhae;  and.  in  view  of  the  fact  that  we 
have  nothing  else  to  do  to-day.  I  thought  perhaps  we  might 
eeeupy  the  time  by  discussing  it. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Kansas  jrleld  to  me? 

Mr.  CAPPER.    I  jlekL 

Mr.  COUZENS.  I  should  like  to  suggest  to  the  Senator 
from  Kansas  that  he  go  ahead  and  present  his  case  on  his 
motion  to  take  up  the  bill,  and  when  he  b  through  I  win 
pg^Biid  to  discuss  the  other  side  of  the  matter,  and  we  will 
get  the  case  before  the  Senate  Just  as  fully  as  though  the 
pending  motion  were  agreed  to.  I  do  not  think  that  is  an 
unusual  practice.  I  should  like  to  hear  the  Senator  from 
Kansas. 

The  Vies  PRESIDENT.  Under  the  rule,  a  motion  to  take 
up  a  biU  is  debatable  after  2  o'clock. 

DzsroaAi,  or  suanns  matt  BvmxMS 

Mr.  SHORTRIDGE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Kansas 
yield  to  the  Senator  from  California? 

Mr.  CAPPER.     I  yield. 

BCr.  SHORTRIDGE.  I  ask  that  by  unanimous  consent  the 
Senate  take  up  for  Immediate  consideration  Senate  Joint 
Resolution  220,  authorizing  the  Secretary  of  the  Navy  to  sell 
obsolete  and  surplus  clothing  at  nominal  prices  for  distribu- 
tion to  the  needy. 

Tha  VICE  PRESIDENT.  Does  the  Senator  from  Elansas 
yield  for  that  purpose? 

Mr.  CAPPER.  I  yield  to  the  Senator  from  California  for 
that  purpose,  with  the  understanding  that  the  measure  will 
not  lead  to  controversy. 

The  VICE  PRESIDENT.  The  Joint  resolution  has  not 
been  reported,  so  the  Chair  is  advised. 

Mr  SHORTRIDOE.  A  copy  of  the  Joint  reaohition  is  on 
the  desk.    I  ask  that  it  be  reported. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia desire  to  report  the  Joint  resolution? 

Bffr.  SHORTRIDGE.  I  certainly  do.  I  thought  it  had 
been  reported  yesterday. 

The  VICE  PRESIDENT.  The  report  will  be  received  and 
go  to  the  calendar. 

The  Cmxr  Crxnc.  The  Senator  from  California  reports 
back  favorably,  without  amendment.  Senate  Joint  Resolu- 
tion 220.  authorizing  the  Secretary  of  the  Navy  to  sell  obso- 
lete and  surplus  clothing  at  nominal  inlees  for  distribution 
to  the  needy. 

Mr  SHORTRIDOE.  T  bow  ask  unanimous  consent  for 
the  immediate  consideration  of  the  Joint  resolution. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Kansas 
yield  for  that  purpose? 

Ifr.  CAPPER.     I  yield. 

The  VICE  PRESIDENT.  Is  there  objectloa  to  the  present 
consideration  of  the  Joint  resolution? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  California  if  this  Is  a  relief  measure? 

Mr.  SHORTRIDOE.     Yes.  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  Why  la  a  nominal  charge 
made? 

Mr.  SBORTHIDOS.  I  will  answer  his  question,  if  the 
flenator  will  permit  me,  by  reading  a  letter  addressed  to  the 
OQinailttae  on  Naval  Affairs  taqr  the  Nary  DapaxtoBftok 


December  21 


Mr.  ROBIN30N  of  ArkaiMML  I  thought  perhaps  the  Sen- 
ator ooukl  aaMMT  the  question  without  reading  letters. 

Mr.  SHORTRIDGE.  Prom  experience  of  the  War  Depart- 
ment— the  Secretary  of  War  having  the  same  power  that  we 
seek  to  give  to  the  Secretary  of  the  Navy-^  has  been 
found  that  a  nominal  charge  renlts  In  a  more  equitable  dis- 
position of  the  surplus  or  obsolete  artldoa  referred  to.  the 
nominal  charge  to  be  fixed  by  the  Secretary,  and  the  dia- 
tritaution  of  the  articles  to  be  made  without  any  charfi 
whatever  to  the  recipients.  Prom  experience,  it  was  thougM  > 
tlMt  it  would  be  wise  to  make  a  nominal  charge,  so  that  dif- 
ferent mtmatmtkmm  might  present  their  claims  the  better, 
and  lecelre  the  more  equitable  distribution  of  the  goods  re- 
ferred to  in  the  Joint  resolution. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  can  not 
understand  why  the  imix»ition  of  a  "nominal  charge."  as 
it  has  been  termed,  would  promote  the  more  equitable  dis- 
tribution of  the  charity.  That  Is  the  point  about  which  I 
am  inquirii«.  Why  Is  ttaaft  fervtt  What  win  be  done  with 
the  proceeds  of  the  sake  of  them  mrtkeimf 

Mr.  SHORTRIDGE.  Ultimately,  they  will  be  covered  Into 
the  Treasury  of  the  country. 

Mr.  ROBINSON  of  Arkansas.  How  is  it  that  to  seU  them 
for  a  mere  nominal  amount  will  promote  their  better  dis- 
tribution? 

Mr.  SHORTRIDGE.  Prankly.  I  put  the  very  same  ques- 
tion to  a  gentleman  from  the  Navy  Department,  and  the 
only  explanation  I  could  receive  was  the  one  I  have  briefly 
stated.  He  replied  by  saying  that  to  charge  a  nominal 
amount  would  result  in  a  more  equitable  distribution.  I 
said.  "  How  is  that?  Why  is  that  so?  "  Then  he  gave  me 
the  experience  of  the  War  Department,  that  they  had  so 
found,  and  that  that  was  the  rule  In  that  department. 

Frankly,  to  jepeat  mjrself.  I  can  not  see  the  force  of  that 
objection:  but.  inasmuch  as  they  have  insisted  upcMi  it  and 
uz8«d  it,  I  have  yielded  to  their  view. 

Mr.  SW ANSON.    Mr.  President 

The  VICE  F^IESIDENT.  Does  the  Senator  from  irnnsM 
yield  to  the  Senator  from  Virginia? 

Mr.  CAPPER.  I  do.  I  assume  that  this  will  not  lead  to 
controversy. 

Mr.  SW  ANSON.    No.  Mr.  President 

As  I  understand,  a  nominal  charge  Is  nutde  to  pay  the 
expenses  of  distribution.  My  understanding  is — I  may  be 
mistaken  about  it — that  the  Navy  Department  has  no  money 
to  pay  for  the  distribution  of  these  articles  throughout  the 
entire  country:  and  it  was  thought  that  the  people  In 
Arkansas,  the  people  in  Virginia,  and  ttie  people  in  other 
sections  should  have  the  expense  of  tnoMpartation  paid,  so 
that  they  could  have  a  distribution  equal  to  that  of  the 
people  located  Immediately  where  the  supplies  are.  The 
experience  of  the  Army  was  that  in  the  absence  of  such  an 
arrangement  the  supplies  were  taken  entirely  by  the  people 
of  the  section  where  the  suppbes  were. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Kansa.'^ 
yield  to  the  Senator  from  Arkansas? 

Mr.  CAPPER.    I  do. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Cahfor- 
nia  (Mr.  SuoaraxDcs  1 ,  in  aoswsr  to  tha.  question,  stated 
that  the  proceeds  of  the  saJs  were  to  be  covered  into  the 
Treasury.  That  would  contradict  the  statement  of  the 
Senator  from  Virginia  that  the  proceeds  were  to  be  used  to 
poty  the  expenses  of  distribution. 

Mr.  SW  ANSON.  No:  they  will  simply  put  on  a  nominal 
charge  which  will  cover  the  exponsss  of  transportation,  so 
that  people  in  the  middle  section  of  ttie  country  can  get  as 
much  of  these  supplies  as  the  people  in  the  Immediate 
locality  where  the  supplies  are. 

As  I  understand,  there  is  no  appropriation  to  pay  for  the 
distribution  of  these  supplies  to  the  estmtry,  and  it  was 
thought  that  aU  sections  of  the  country  should  have  equal 
opportunities  to  obtain  the  supplies  and  that  a  merely 
nominal  charge  whieh  will  about  cover  the  expenses  of 
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transportation  should  be  made.  If  we  want  these  articles 
to  go  free,  and  let  them  be  distributed  to  people  who  will 
come  after  them  and  who  have  not  any  funds  to  pay  the 
transportation  express  and  expenses  of  distributing  them, 
I  have  no  objection.  The  nominal  charge  Is  simply  to  cover 
that,  as  I  understand. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  im- 
mediate consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution,  which  was  read,  as  follows: 

meaolved,  etc..  That  the  Secretsry  of  tlie  Navy  Is  hereby  au- 
thortaed.  under  such  r«gulail<nM  M  1m  mmj  pNaerlbe.  to  mU.  at 
nomlnja  price*,  to  reoo^ilsed  charitable  organiaatloiia,  to  Stetca 
and  subdivision*  thereof,  and  to  munlctpalltlaa.  such  nonregula- 
tion  and  excess  clothing  as  may  be  avaUable  aad  required  for 
distribution  to  tbc  needy. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

Mr.  SHORTRIDGE.  I  ask  unanimous  consent  to  have 
printed  in  the  RxcoaD  two  letters  bearing  on  this  subject^ 
one  from  the  Paymaster  General  of  the  Navy  and  the  other 
from  the  chairman  of  an  American  Red  Cross  chapter  of 
Lake  Providence.  La^— and  a  list  of  the  clothing  to  be  dis- 
posed of. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Rscois.  as  follows: 

KavT  DKrijrr>aa«T, 
BuiisAU  or  SumxBi  akb  Aoootjmtb. 
Washington,  D.  C  December  19.  1932. 
Subject:  Recommendation  for  legislation  to  permit  sale  of  obsolete 

and  surplus  clothing  at  nominal  prices  to  charitable  organl- 

eatlons. 

CBAXaMAW   8BMATS  CoMMnTSB  OM  If  AVAL   AfTAIBS, 

United  Stotea  Senate.  WaOiiHgton.  D.  C. 

Sb:  There  Is  on  hand  at  Ui*  naval  supply  depot.  Brooklyn.  N.  T., 
s  considerable  quantity  of  iMmregulatlon  and  esoaas  clothing, 
which  u  not  required  for  the  Navy's  needs  bat  would  be  of  ralue 
In  caring  for  the  needy,  if  authority  ealsted  for  Its  sale  at  nomi- 
nal prices  and  without  competition.  At  tlM  request  of  the  Navy, 
Department  House  Joint  Resolution  500.  dated  December  10.  1032. 
was  introduced  bj  Mr.  Vorsoir  of  Oeofgla.  Tlia  following  Is  a 
copy  of  this  resolution: 
**  Joint  resolution  authorising  the  Secretary  of  the  Mavy  to  sell 

obsolete  and  surplus  clothing  at  nominal  prloes  for  dlstrlbutkm 

to  the  needy 

"Resolved,  etc..  That  the  Secretary  of  the  Navy  Is  hereby  author- 
laed.  under  such  regulations  as  he  may  prescribe,  to  seU  at  nomi- 
nal prices  to  recognised  charitable  orgknlaatloos.  to  States  and 
subdivisions  thereof,  and  to  municipalities  such  nonregxilatlon  and 
excess  clothing  as  may  be  available  and  required  for  distribution 
to  the  needy." 

The  War  Department  disposed  of  quantities  of  excess  clothing 
last  winter  at  nominal  pHrlces  to  charitable  organisations,  with 
the  stipulation  that  the  clothing  should  be  given  away  aboolutely 
free  to  destitute  and  needy  persons.  It  was  found  by  experience 
of  the  Army  that  it  was  advisable  to  charge  a  nominal  price  for  the 
clothing  to  charitable  organisations  In  order  to  distribute  prop- 
erly among  different  organisations  the  escess  clothing.  This 
nominal  price  is  about  10  per  oent  of  the  cost,  as  shown  on  the 
attached  table. 

The  attention  of  the  chairman  Is  Invited  to  the  fact  that  the 
essence  of  this  joint  resolution  Is  that  the  clothing  be  available 
for  distribution  to  the  desUtuta  and  needy  as  soon  as  possible. 
IX  the  final  passage  of  the  Joint  resolution  Is  not  aooompUshed 
In  the  very  near  fut\ire.  the  winter  season  will  have  advanced 
so  far  that  the  benefit  to  destitute  and  needy  persons  wUl  be 
greaUy  reduced.  For  this  reason  It  is  respectfully  requested  that 
the  most  expeditious  action  be  taken  on  thl»  resolutioa  In  order 
that  the  distribution  can  be  commenced. 
Respectfully. 

J.  J.  Chsathaic. 
Psywiaster  General  of  the  Navf. 


soon  as  we  can.  snd  for  that  reaM>n  1  am  appssltng  to  yoo  In  this. 
matter.  Louisiana  has  no  Senator  cm  the  Oominlttea  on  Naval 
Affairs,  and  that  Is  the  reason  I  am  writing  to  you.  However.  Vbm 
Oongreesman  from  the  first  Louisiana  district.  Hon.  J.  O.  nsxaM- 
DCB.  is  a  Member  of  the  House  Naval  Affairs  Ownmlttaa,  and  I  have 
written  to  him  to-day  on  this  same  subject. 

With  all  good  wishes.  I  am.  very  slaosraly  yours. 

J.  M.  Baklbt.  Chmtnifn. 

Clothing  for  sals 
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8.000 
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.38 
.10 

.10 

11.60000 

OloTM.  wool,  wtatarfMd  shMls... 
JoTHTS.  wool,  dark  bios 

88000 

ia76ao8 

Jumpen.  daogarw.  this  dsnlm. . 
Ovaroosts,  lO-oonce  bbis  doth, 
doubls  bTMStod.  koso  tenth 

3,88000 
83.379.80 

Esinoosta.   dsric   bins,   water- 
proof. . . ............... 

040.08 

Shirts: 

78.00 

Cbambray.  ootUin.  btus 

Shoes: 

Leather.  blaA.  tiUh 

isaoo 

11.7BO00 

liCather.  blsck.  low 

3,88088 

Undenhirts.  heavy,  cottoo  sod 
wool,  whits 

180000 
NO  00 
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Sast  Cabsoll  Pabish 

Amsitcam  Rbd  Cboso, 
I  £sl;e  rrocidenee.  La.,  December  IS,  19S2. 
Ron.  FaxDBBZCK  H**» 

United  States  Senate.  Wa^Unfton,  D.  C. 
Mt  DBAS  SBMAToa  HALx:  I  saw  in  the  newspaper  a  few  days  ago 
that  the  Secretary  of  the  Navy  has  transmitted  to  the  Oongress 
a  draft  of  a  propoMd  Joint  resolution  authorising  tlie  Secretary  of 
the  Navy  to  saU  obsolete  and  surplus  dottUng  at  nominal  prtoes 
for  distribution  to  the  needy. 

I  understand  that  thU  reeolutlon  was  referred  to  tlM  Committee 
on  Naval  Affaln  December  7.    I  want  to  ask  you  to  do  wliatever 

Ku  can  for  a  prompt  adoption  of  this  reaohition.    This  chapter 
s  within  lU  Jurtadiotion  a  large  number  oi  paonia  Who  ars  m 
terribly  bad  elrcumsOaacea.  without  work,  wttiiout  food,  and  wlth- 
We  want  to  try  to  procure  soaas  oC  this  clothing  as 


MONOKGAHKLA    UVXB    BBXDGS,    PXTTSBUBCni,    PS. 

Mr.  VANDENBERG.  From  the  Committee  on  Commerce 
I  report  back  favon^Uy.  without  amendment,  Senate  bill 
5183,  granting  the  consent  of  Congress  to  the  Board  of 
County  Commissioners  of  Allegheny  County,  Pa.,  to  con- 
struct, maintain,  and  (q^erate  a  toll  bridge  across  the  IConon- 
gahela  River  between  the  city  of  Pittsburgh  and  the  bor- 
ough of  Homestead.  Pa.,  and  I  submit  a  report  (No.  1009) 
thereon. 

This  is  a  bridge  bill  in  the  regular  form.  Two  simUar 
bridge  bills  in  regular  form  were  reported  yesterday  on  be- 
half of  the  Senator  from  Georgia  [Mr.  Oiokgk]  and  th« 
Senator  from  Vermont  [Mr.  Austxm].  Tliese  measures  are 
in  the  nature  of  preliminary  steps  in  a  make-work  profram. 
Ihoe  is  no  controversy  respecting  them;  and  I  aik  f or  the 
present  consideration  of  the  bin  Just  reported.  Subsequently. 
I  shall  ask  for  the  ccmsideration  of  the  other  two  bills. 

The  VICE  PRESIDENT.  Let  the  bill  reported  by  the 
Senator  from  M-iriiigMi  be  read  for  the  information  ci  the 
Senate. 

The  bill  (S.  5183)  granting  the  consent  of  Coogrta  to  the 
Board  of  County  Commissioners  of  Allegheny  County.  Pa.,  to 
construct,  maintain,  and  operate  a  toll  bridge  across  the 
Monongahela  River  between  the  city  of  Pittsburgh  and  the 
borough  of  Homestead.  Pa.,  was  read,  considered  by  unani- 
mous consent,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  Board  of  County  Cmnmlsaloosri  of  Allegheny 
County,  Pa.,  to  construct,  maintain,  and  operate  a  toU  bridge 
and  approaches  thereto  across  the  Monongahela  River,  at  a  point 
suitable  to  the  Interest  of  navigation,  between  the  eity  of  Pitts- 
burgh and  the  borough  of  Homestead,  to  replace  what  Is  known 
as  the  Brown  Bridge,  m  accordanoe  with  the  provlslaBS  of  an 
act  entitled  "An  act  to  regulate  the  oonstraetkm  of  bridges  ow 
navigable  waters."  approved  March  38.  lOOS.  and  subject  to  the 
conditions  and  limitations  contained  In  this  act. 

Sac.  a.  If  tolls  are  charged  for  the  use  of  such  bridge  tlM  ratos 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  suflctent  to  pay 
the  reasonable  cost  of  malnUlnlng.  repairing,  and  operatlQg  the 
bridge  and  tu  approaches  under  economical  management,  and  to 
iwovlde  a  amidiig  fund  sufficient  to  amorUae  the  cost  of  the  bridgs 
and  Its  approaehea.  Indudlng  leaaonable  Interest  and  Snanrtng 
cost,  as  soon  as  possible  under  reasonable  charges,  but  wltlUn  a 
period  of  not  to  exceed  30  years  from  the  eompletloo  thereoff. 
After  a  sinking  fund  sufficient  for  such  amorttsatVwi  tfiall  have 
been  so  provided,  such  brldgs  shaU  thereafter  be  maintained  aad 
operated  free  of  tolls,  or  the  rates  of  toU  shaU  thOTsaftar  ha 
so  adjtisted  as  to  provide  a  fund  of  not  to  e«cae<^ 
necessary  for  the  proper  malntenaaee.  repair,  and 
the  bridge  and  iti  tipproachiea  under  eeonomleal  ai 
accurate  neord  of  the  oosU  of  the  brtdga  aad  Its 
expenditures  for  malntolnlng.  repairing,  and  opsrathig 
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of  tiM  (faftfly  taUa  eoOwtetf 
for  Um  taXonamtitm  at  ail 
Sk.  S.  TtM  rlghi  to  altm. 


X 


te  kapt  and  abaD  ba  avaUabla 
or  rapaal  this  aet  is 


xjud  ouvFumr  BtiMS.  lotjsis  Mnrr.  w.  t. 

ICr.  TANDKNBBRO.  I  make  the  mate  request  In  xeepect 
to  BeiMte  Ull  SOM. 

The  VICB  PRESIDElfT.  The  bill  will  be  reMl  for  the  In- 
fonnatlon  of  the  Senate. 

The  bill  iB.  5059)  to  extend  the  time  for  completion  of  a 
brtdft  aerooB  Lake  Champlatn  at  or  near  Rouses  Point. 
N.  Y..  and  a  point  at  or  near  Alburgh.  Vt..  was  read,  consid- 
ered by  unanimous  eooeent.  mxiered  to  be  engroesed  for  a 
third  reading,  read  the  third  time,  and  paisrd.  aa  foikms: 


M0  U  mmmeteA,  ete^  That  the  tlXM  for  comptetlng  the  construc- 
tloti  ot  a  bridge  acraaa  Laka  Champlatn  at  or  near  Rouaee  Point. 
W.  T .  and  a  potat  at  or  near  Albtttgh.  Vt^  auttaorlaed  to  be  built 
by  nuha  N.  OoodMll.  of  Albxirgh.  Vt..  hie  heirs,  legal  repreaanta- 
tlvea.  and  aeitina  by  an  act  of  Oongre—  approved  February  IS, 
1020.  Is  hereby  extended  three  years  from  Pebruary  15.  1933. 

Sac.  X  The  rl^t  to  alter,  amend,  or  repeal  this  act  Is  hereby 


SATAiorAH  UYB  Husoi.  LDrcourTon,  04. 

lir.  VANDCNBERO.  I  make  the  same  request  in  respect 
to  Senate  bill  4972. 

The  VICE  PRESIDENT.  The  bill  will  be  read  for  the  in- 
farmation  of  the  Senate. 

The  bin  (S.  49T2)  granting  the  consent  of  Congress  to  the 
State  of  Georgia  to  construct,  maintain,  and  operate  a  high- 
way bridge  across  the  Savannah  River  near  Lincolnton.  Oa.. 
and  between  Lincolnton.  Oa..  and  McCormlck.  8.  C.  was 
read,  considered  by  unanimous  consent,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  foDows: 

Be  it  enmeted.  etc..  That  the  consent  of  Congress  ts  hereby 
granted  to  the  State  of  Georgia  to  eonstruct.  malnialn.  and  oper- 
ate a  highway  brtdga  and  apptroaches  thereto  acreas  the  Savannah 
Rlvar  at  or  near  Llnoolnton.  Oa..  and  between  Lincolnton.  Oa.. 
and  McCormlck.  S  C.  In  accordance  with  the  proTtslons  of  an  act 
entitled  "An  act  to  regulate  the  construction  of  bridges  over  navi- 
gable waters,"  appro>ved  March  a.  1906.  and  subject  to  the  con- 
ditions and  limitations  contained  In  this  act. 

Sac.  2.  The  rates  of  toll  shall  be  ao  adjusted  as  to  provide  a 
fund  sufllcient  to  pay  the  reasonable  cost  of  maintaining,  repair- 
ing, and  operating  the  bridge  and  Ita  approaches  under  economleal 
aianagemrent,  and  to  provide  a  atnlrtng  fund  sufficient  to  amortlas 
the  eoal  oC  the  bridge  and  Ita  approachea.  Inoiurtlng  reasonable 
Interest  and  financing  cost,  as  soon  as  possible  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  90  3rears  from  the 
completion  thereof.  After  a  ainking  fund  suffldeot  tor  such 
amortlaatloo  sbaU  have  been  so  provided,  such  brtdge  shAll  there- 
after be  maintained  and  operated  free  of  toUa.  or  the  rates  of  toU 
shall  thereafter  be  ao  adjiated  as  to  provide  a  fund  of  not  to 
exceed  the  amount  neceesary  for  the  proper  malntensnce.  repair, 
and  operation  of  the  bridge  and  Its  approachss  under  ecooroailcal 
management.  An  acc\uate  record  of  the  costs  of  the  bridge  and 
Its  approaches,  the  expenditures  for  maintaining,  repairing,  and 
operattng  the  same,  and  ai  the  dally  toUs  ooUaotad  shaU  be  kept 
apd  shall  be  avallaMe  for  the  lafonaatlon  of  all  paraona  latereatad. 
a.  Tha  right  U>  altar.  aoMnd.  or  repeal  thla  a^  la  hereby 


The  VICE  PRKarDKNT.  Ttkt  qucalion  xmw  lo  on  the  mo- 
tion of  the  Senator  from  Ksnsoii  (Mr.  CArrnl. 

raorooaa  ran -TOAoa  lict«i.atioi» 

Mr.  CAPPER  Mr.  President.  I  rise  to  urge  consideration 
of  Senate  biU  97.  known  as  the  fair-trade  measure. 

In  the  ckMlnff  days  before  adjournment  last  July  I  ga^ 
notice  that  at  this  time  I  would,  to  the  limit  of  mj  powers. 
press  for  immediato  consideraUon  of  this  bUL  With  fun 
appreciation  of  soeh  prominent  qnestions  as  the  farm  proky- 
lem.  which  is  as  dose  to  my  heart  as  to  that  of  any  other 
Monber  (tf  this  body,  our  Budget  and  taxation  questions, 
and  the  attention  they  vUl  reoelve  here.  I  hold  that  we  can 
not  forerer  go  on  dealing  with  putatte  matters  on  an  emer- 
geney  basis  to  the  neglect  of  a  great  fundamental  economic 
problem  without  Inevitably  breeding  more  emergencies 
later  on. 

The  onf ortmate  stagnation  of  business  and  price  deflation 
which  now  oppiess  the  country  are  asgraTated.  prolooged. 
and  rendered  BMre  dUBcult  of  solution  tagr  the  omtMlon  of 
the  ««ry  l—tsiation  which  Is  offered  hi  the  bin  for  which  I 
your    eoosideratiOQ.     Can    anyone    doiiht,    irtwn 


1.250.000  proprietors  of  the  stores  which  coosUtute  the  back- 
bone of  the  main  streets  of  every  village,  town,  and  city  in 
this  eountry.  state  that  they  are  hampered  by  deceptive  cut- 
throat, competitive  method*  on  the  part  of  predatory  ch;iin 
stores,  that  the  effect  in  the  sum  total  is  paralyzing  the  In- 
dustry of  the  factories,  from  which  they  consequently  buy 
leas,  thus  throwing  factory  workers  out  of  employment? 

These  independent  retail  store  owners  comprise  1340.000 
stores  of  a  total  of  1.550.000  in  the  United  SUtes,  87  per  cent 
of  all  our  merchants.  They  handle  the  bulk  of  all  the  go>)ds 
made  in  aU  our  factories.  Across  their  counters  the  bulk 
of  all  our  farm  products  find  their  way  to  consumers.  This 
great  body  of  merchants,  through  their  representative  na- 
tional associations  of  grocers,  hardware  men.  druggists, 
jewelers,  and  other  leading  lines  of  business  have  petitioned 
Congress  year  after  year  for  relief  ever  since  the  Supreme 
Court,  in  the  Miles  case,  in  1911.  in  the  absence  of  definite 
legislation,  declsurd  what  It  considered  our  public  policy 
ought  to  be.  a  5-to-4  decision  which  Mr.  Justice  Hotanes 
denounced  at  the  time  In  a  ringing  dissenting  opinion,  and 
irtxich  Mr.  Louis  D.  Brandeis.  before  going  upon  the  Supreme 
Court  bench,  characterized  as  an  unfortrmate.  Inadvertent 
decision,  which  should  be  corrected  by  the  regularly  consti- 
tuted law-making  department  of  the  Oovenmient.  This  can 
be  done  through  the  passage  of  Senate  bin  97. 

The  chief  objective  of  the  bill  Is  to  restore  the  equality 
of  opportunity  for  the  smaller  business  man  in  his  compe- 
tition with  the  big  corporation.  We  simply  make  it  per- 
missible for  the  owner  or  producer  of  branded  goods  to 
enter  into  agreement  with  his  distributors  that  his  name 
or  his  brand  shall  not  be  made  the  cat's  paw  to  pull  trade 
away  from  his  many  smaller  dealers  by  using  his  goods  ag 
loss  leaders  or  bargain  bait. 

The  bin  proposes  to  restore  to  producers  and  distributors 

the  liberty  of  contract  of  which  they  were  deprived  in  1911 

by  a  5-to-4  decision  of  the  United  States  Supreme  Court  in 

'  ^the  Doctor  Miles  medicine  case.    It  Is  a  right  enjoyed  by  the 

business  men  of  all  other  countries. 

The  bill  attempts  to  stop  cut-throat  practices  that  ai-o 
uneconomic  and  destructive  to  legitimate  business.  It  is  a 
step  forward  in  the  direction  of  fair  competition. 

In  1925.  during  the  Sixty-ninth  Congress,  the  bUl  known 
as  the  fair  trade  bUl,  to  legahae  resale  price  agreements,  wiis 
introduced  by  myself  in  the  Senate  and  by  Representative 
Cltsk  Ksllt,  of  Pennsylvania,  in  the  House  of  Representii- 
ttves. 

In  1926,  the  Committee  on  Interstate  and  Foreign  Com- 
merce in  the  House  held  extensive  hearings  at  which  abun- 
dant opportxinity  was  given  to  proponents  and  opponents. 

As  a  result  of  these  hearings  a  subcommittee  was  ap- 
pointed to  make  a  careful  study  of  this  important  busin&ss 
problem.  This  subcommittee ,  in  1927,  reported  that  such 
legislation  is  in  the  public  Interest  and  should  be  enacted. 

In  1929  the  Committee  on  Interstate  and  Foreign  Com- 
merce again  considered  the  bill,  and  on  January  27.  1930, 
made  a  favorable  report  urging  that  prompt  action  be  taken. 

The  Rules  Committee  of  the  House  made  the  bill  a 
special  order,  and  it  was  passed  by  the  House  of  Repre- 
sentatives with  amendments  on  January  29,  1931. 

The  Senate  found  it  impossible  to  act  during  the  short 
period  before  adjournment  on  March  4. 

The  measure  was  reintroduced  on  the  first  day  of  this 
Cangreas.  The  Interstate  Commerce  Committee  of  the 
Senate  held  hearings  early  In  the  session  and  reported  the 
bill  to  the  calendar.  Svety  there  should  be  no  further 
delay  hi  acUng.  For  10  years  at  toast  there  has  been  need 
for  its  enactment,  but  no  action  has  been  taken.  During 
that  period  at  least  400,000  independent  merchants  have 
kieen  destroyed  by  tha  predatory  competitian  this  measure 
seeks  to  prevent. 

This  measure  Is  Intended  to  protect  the  manufactnrer. 
the  retailer,  and  the  consumer  against  the  predatory  and 
deceptlfe  price  cutter  who  advertises  to  aeU  a  nationally 
known  artlde  of  merchandlaa  at  kas  than  its  retail  value. 
frequentty  liM  than  eoKL,  m  "hall"  to  catch  coMumer 


1932 


CONGRESSIONAL  RECORD—SENATE 


i 


Of  course,  the  predatory  price  cutter  does  not  intend  to 
allow  the  customer  to  escape  with  goods  purchased  at 
less-than-oost  prices.  He  expects  to  sen  him  other  goods 
at  good  prices,  frequently  at  higher  prices. 

The  "  bait  **  U  sacrificed  to  catch  the  consumer's  Interest. 

The  "bait"  also  is  sacrificed  for  the  purpose  of  getting 
customers  away  from  a  competitor. 

Predatory  price  cutting  deceives  the  customer;  it  is  used 
unfairly  to  ruin  competitors.  It  destroys  the  value  of  the 
nationally  advertised  and  nationaUy  known  article  used  as 
halt 

It  is  being  used  to  drive  the  home-town  merchant  out  of 
business  by  the  chain  stores,  and  tends  to  national  monop- 
olies that  concentrate  wealth  In  the  big  oenter^k 

In  its  baleful  effects  and  malevolent  designs  predatory 
imce  cutting  is  even  worse  than  the  racketeering  which 
coUects  a  percoitage  from  the  merchant  under  threat  of 
Tlolence.  For  the  racketeers  must  leave  their  victims 
enough  profit  to  keep  them  in  business.  The  predatory 
price  cutter,  through  cutthroat  competition,  alms  to  kin 
competition  and  competitors  entLi-ely.  Then  the  consumer 
Srin  be  at  his  mercy. 

For  a  number  of  years — more  than  a  decade  now — there 
has  been  a  constantly  growing  nation-wide  protest  against 
the  cutthroat  competitive  practice  of  certain  great  mer- 
chandising corporations  in  advertising  standard,  trade- 
marked  products  at  ruinous  prices  in  order  to  delude  the 
buying  public  into  believing  that  aU  goods  are  sold  at  the 
same  bargain  prices. 

We  know  that  this  can  not  be  true.  No  merchant  can 
do  business  at  a  loss  and  remain  long  in  business.  He 
must  seU  at  a  profit. 

So  long  as  we  have  competition,  that  competition  wiU 
keep  profits  down  to  a  reasonable  basis  and  protect  the 
consumer  as  well  as  allow  the  business  to  Uve  and  profit. 

Destroy  competition  and  the  consumer  is  left  at  the  mercy 
of  the  survivor.  The  destroyed  competitor  Joins  the  eco- 
nomic bread  line. 

Before  going  farther  there  is  a  point  I  wish  to  make 
plain;  a  point  that  has  been  more  or  less  lost  sight  of. 

There  are  those,  without  a  complete  understanding  of  the 
history  of  merchandising  in  this  country,  who  regard  the 
Capper-Kelly  fair  trade  biU  as  a  revolutionary  measure. 
They  honestly  believe  it  is  a  departure  in  business  practice; 
something  that  wiU  overturn  an  established  policy  of  Amer- 
ican business  built  up  through  decades  of  deveU^nnent. 

This  is  not  true.  Exactly  the  opposite  is  true.  Enact- 
ment of  the  fair  trade  biU  wiU  reestablish  a  sound  prin- 
ciple of  retail  merchandising  which  was  in  effect  up  untO 
1911,  when  the  United  States  Supreme  Court,  in  the  MUes 
case,  declared  resale-price  contracts  invalid. 

The  rapid  growth  of  this  monopolistic  practice  of  preda- 
tory price  cutting  of  standard  articles  used  merely  as  bait 
or  for  the  purpose  of  ruining  a  competitor  by  unfair  means — 
dates  from  this  Miles  decision. 

Now.  the  simplest,  least  expensive  way  of  ending  unfair 
price  competition  on  standard  goods  is  through  a  free  con- 
tract between  the  manufacturer  of  such  goods  and  his  dis- 
tributors. Until  the  Doctor  Miles  Medical  Co.  decision  this 
pas  the  method  which  had  been  declared  vaUd  by  the  Fed- 
eral courts. 

However,  the  Miles  decision  declared  that  such  a  contract 
was  in  violation  of  the  Sherman  antitrust  law.  That  ded- 
don  started  a  period  of  Jungto  competition  which  has  lasted 
imtil  the  present  time. 

Dating  from  the  Doctor  BlUes  decision,  great  distributing 
combinations — the  (diain  stores  and  some  large  department 
stores  in  the  great  cities— have  been  growing  like  mushrooms 
and  are  having,  in  my  Judgment,  a  menacing  effect  upon  the 
buslneas  and  social  life  of  Amrrica 

In  so  far  as  they  thrive  on  predatory  price  cutting  on 
standard  goods  they  are  endangering  hooeat  business.  They 
are  destroying  the  iivdependent  retaUer,  tha  home-town 
business  man. 

The  independent  boafaaeas  man  ia  not  entttled  to  special 
favors.    But  be  to  enUttod  to  a  fair  Itold.    He  to  enUtled  to 


protection  against  unfair  competition,  as  a  matter  of  sound 
public  policy.  He  should  be  able  to  protect  himself  against 
price-cutting  profiteers. 

The  independent  business  man.  whoee  numbers  have  been 
reduced  from  1,600.000  to  something  over  1,300,000  in  the  last 
two  decades,  ts  not  getting  a  square  deal  under  present  con- 
diti(ms.  He  is  being  destrojred  by  unfair  competition,  by 
huge  combinations,  by  the  chain  stores,  by  predatory  busi- 
ness methods;,  including  predatory  price  cutting  which  the 
Capper-Kelly  biU  seeks  to  end. 

Tlie  Supreme  Court  of  the  United  States  did  not  hand 
down  a  unarimous  decision  in  the  Miles  case.  Mr.  Justice 
Holmes  had  a  clearer  vision  of  the  economic  problem  in- 
volved than  a  majority  of  the  court.  Justice  Holmes,  in  hto 
dissenting  opinion,  said: 

I  can  not  h<;Ileve  that  In  the  long  nm  the  public  will  pniAt  by 
thla  course,  permitting  knavea  to  cut  reaaonable  prlcea  for  mere 
ulterior  piirposea  of  their  own.  and  thus  to  ImfMilr.  If  XKit  destroy, 
the  productloa  and  sale  ot  artldea  which  It  Is  sasumed  to  ba 
desirable  the  iieople  should  be  able  to  get. 

Justice  Louis  Brandeis.  of  the  United  States  Supreme 
Court,  when  a  member  of  the  Massachusetts  bar,  made  tha 
foUowing  significant  statemmt  as  to  the  general  policy  of 
predatory  price  cutting: 

Americans  should  be  under  no  Illusions  as  to  the  value  or  effaeS 
of  price  cutting.  It  has  been  the  most  potent  weapon  of  monop- 
oly— a  means  of  killing  the  small  rival  to  which  the  great  trusts 
have  resorted  to  most  frequently. 

It  Is  so  simple,  so  effective.  Far-seeing,  organised  capital  aecures 
by  this  means  the  cooperation  of  the  short-sighted,  unorganised 
consumer  to  his  own  undoing.  Thoughtleas  m  weak,  he  yields  to 
the  temptation  of  trifling.  Immediate  gain.  and.  selling  his  birth- 
right for  a  mess  of  pottage,  becomes  himself  an  Instrument  of 
m<Hu>poly. 

That  from  Justice  Brandeis.  Could  it  be  stated  more 
clearly?  No  would-be  monopolist  ever  undertook  to  build 
hto  sinister  power  by  stabilizing  prices.  Hto  method  has 
been  to  cut  prices  and  destroy  Independent  competitors. 

I  am  perfectly  willing  to  stand  on  the  opinions  and  Judg- 
ment of  such  men  as  Justices  Holmes  and  Brandeto  as  to 
the  sound  public  policy  of  the  bin. 

Mr.  BAREXEY.    Mr.  President 

The  PRESIDINa  OFFICER  (Mr.  Fkss  in  the  chair). 
Does  the  Senator  from  Kansas  yield  to  the  Senator  from 
Kentucky? 

Mr.  CAPPER.    I  yield. 

Mr.  BARKLEY.  It  ought  to  be  stated  in  fairness  to  Jus- 
tice Brandeto  that  in  issuing  that  statement  he  was  n<^ 
Issuing  it  as  a  Judge  of  the  court,  but  as  the  employed 
attorney  for  the  parties  interested  In  thto  legislation. 

Mr.  CAPPER.  I  stated  that  he  was  a  member  of  the 
Massachusetts  bar  at  the  time  he  made  that  statement. 

Mr.  BARKLEY.  Yes;  but  he  was  also  the  emplojred  coun- 
sel of  the  advocates  of  thto  measure. 

Mr.  CAPPER.  Tiiat  to  true,  and  I  do  not  think  he  hae 
changed  hto  views.  We  have  had  no  statement  from  him 
to  that  effect. 

Mr.  BARKLEY.  I  am  not  sure  about  that,  but  I  think 
the  fact  I  have  stated  ought  to  appear  in  the  Raooao. 

Mr.  CAPPER.  Mr.  President.  I  earnestly  hope  that  every 
Senator  who  was  not  in  the  Chamber  when  our  coUeague 
from  Ohio  [Mr.  Buucurr]  submitted  hto  very  llhiminating 
discussion  of  thto  measure  and  the  evito  it  to  designed  to 
counteract  win  read  hto  speech  and  the  included  citations 
of  decisions  and  quotations  of  oplniona.  Theae  can  be 
found  on  pages  482  and  483  of  the  Rxoou>.  under  date  of 
December  15.  Tlie  discussion  and  the  quotations  deal  di- 
rectly and  very  effectively  with  the  subject  matter  of  this 
measure— €.  97 — and  I  oc»nmend  them  to  the  attention  of 
the  Senate  and  the  coimtry. 

Having  pointed  oat  the  evO  the  bffl  to  dwrignwl  to  correct 
and  that  the  evfl  results  largely  from  a  decision  of  the 
Supreme  Court,  which  can  be  reversed  by  that  body  or  cor- 
rected by  Congress,  perhaps  I  should  caU  attention  to  one 
other  phase  of  the  matter. 

Just  bear  in  mind  that  thto  measure,  like  other  legisiattim. 
to  only  important  as  the  means  to  an  end.  The  end  tn  Ihli 
case  to  the  protection  of  the  manufacturer  and      ' 
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TvtaOer  against  predatory  price  cutting  and  tbe  protection  of 
the  consumer  against  the  evils  of  numopoUstlc  combinations. 

One  may  asic.  How  Is  it  that  some  big  manufactinrers.  like 
Benry  Ford,  for  instance,  can  maintain  standard  prices? 

The  Supreme  Court,  neither  in  the  Miles  case  nor  in  any 
of  the  succeeding  cases  involving  maintenance  of  resale 
prices,  has  never  said  that  a  manufactioer  does  not  have 
the  right  to  fix  the  resale  price  on  his  product.  That  right 
of  itself  is  not  in  question. 

What  the  court  has  held  is  that  under  the  Sherman  Anti- 
trust Act  the  resale  price  can  not  be  fixed  by  agreement. 
The  manufacturer  can  fix  the  price  by  selling  on  consign- 
ment, but  obviously  that  is  out  of  the  question  for  the  ordi- 
nary manufactiarer  and  retailer. 

In  effect  the  Supreme  Court  has  said:  ICalntenance  of 
the  retail  price  Is  perfectly  legal;  we  admit  that  right:  bat 
that  power  can  be  exercised  under  the  laws  as  they  stand 
only  by  corporations  that  have  enough  cairital  to  establish 
resale  agencies  everywhere  or  to  wait  until  the  goods  are 
■old  and  title  transferred  under  consignment.  Done  by 
theee  methods,  maintenance  of  retail  price  is  perfectly  valid 
and  entitled  to  governmental  and  Judicial  benediction. 

But.  <m  tbe  other  hand,  if  any  little  Independent  manufac- 
facturer  wMo  is  In  competition  with  perhaps  hundreds  of 
Other  manuf actiuvrs.  who  has  established  a  trade  name  for 
his  product  at  perhaps  heavy  cost,  desires  to  put  out  his 
product  in  the  reguhu*  channel  throtjgh  wholesaler  and 
retailer,  he  is  debarred  from  having  control  over  the  price. 

It  seems  to  me  and  to  the  many  who  understand  the  pur- 
poses of  and  believe  in  this  measure  that  if  we  are  to  inter- 
fere with  the  freedom  of  contract,  as  we  have  done,  then  we 
should  make  that  interference  apply  to  all  alike.  It  should 
ai^>ly  to  Henry  Ford  as  well  as  to  the  litUe  Independent 
manufacturer.  That  is  all  this  bill  Is  intended  to  do— put 
them  an  on  as  nearly  the  same  basis  of  opportunity  to  com- 
pete and  survive  as  is  possible  by  law. 

It  is  not  proposed  to  extend  any  new  and  dangerous  power 
to  the  little  manufacturer.    Notliing  of  the  sort. 

Mr.  President,  this  bin  does  not  deal  directly  with  agricul- 
ture; yet.  as  one  who  comes  from  the  great  farm  area,  I 
know  that  there  can  be  no  prosperity  for  agriculture  while 
ether  sections  of  the  population  have  not  the  means  to  pur- 
chase the  products  of  the  farm.  This  bin  Is  not  designed 
primarily  for  employment  relief,  yet  it  holds  within  its  effects 
possibilities  for  the  starting  of  the  wheels  of  industry,  which 
means  jobs  rather  than  doles. 

Sad  the  day  for  any  nation.  Mr.  President,  when  the 
farm-owning  farmer  is  turned  into  a  peasant,  the  mechanic 
tnto  a  proletarian,  and  the  merchant  Into  a  clerk!  Yet. 
unless  something  happens  very  soon  to  alter  the  current,  the 
middle  class  in  the  United  States  is  going  to  be  wiped  out^ 
not  from  Inferior  ability  to  serve  the  public  but  from  unjust 
fi^nrt  artlflcial  handiii^r*  I  find  sznaU  realization  of  the 
desperate  importance  of  the  issue  of  the  sman  business  man. 

Most  of  what  is  raised  by  agriculture,  dug  from  mires,  or 
made  in  factories  finds  its  way  into  use  by  the  consumer 
ftcrtMB  the  counter  of  the  retail  store. 

Mr.  BARBXEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  E^ansas 
yield  to  the  Senator  trom  Kentucky? 

Mr.  CAPPER.    I  yield. 

Mr.  BARKLE7.  In  connection  with  the  Senator's  sug- 
gestion that  the  blU  win  aid  in  tbe  unemployment  situation. 
I  woiild  like  to  ask  ^t*"  if  it  is  not  true  that  if  the  bin  wffl 
have  any  effect  at  an  upon  business  It  will  be  to  tncreaao 
the  prices  of  products  to  the  consumers? 

Mr.  CAPPER.    I  think  not 

Mr.  BARKUrr.  If  it  win  not  do  that,  bow  will  it  help 
those  who  are  vonaarlnf  the  measure? 

Mr.  CAPPKR.  XTnder  present  ooodltiaos  competition  Is 
ftllled  by  the  big  combinations,  and  the  smaller  manufac- 
turers and  dealers  are  put  out  of  bustness. 

Mr.  BARKLXT.  And  this  blB  Is  intended  to  Increaae 
prices  so  that  there  win  be  less  competition. 

Mr.  CAPPER.  Not  at  alL  In  a  few  cases  some  prices  are 
now  reduced,  but  only  as  a  result  of  osfair  metbodsi 


Mr.  BARKLBT.  If  the  unfair  methods  are  eliminated,  of 
course,  then  the  public  who  buy  the  products  will  pay  more 
for  them  than  they  now  pay  under  the  influence  of  competi- 
tion and  reduction  in  pnces.  What  I  am  driving  at  Ls  how 
does  that  help  the  unemployment  situation?  If  any  meas 
ore  under  present  conditions  Increases  the  price  of  any  prod- 
uct and.  therefore,  compels  the  purchasing  public  to  pay 
more  for  it,  how  wlU  that  help  the  unemployment  situation? 
Win  it  not  make  it  even  more  dlfBcult  for  people  to  buy 
that  which  they  can  buy  now  cheaply? 

Mr.  CAPPER.  I  think  not.  I  say  the  enactment  of  the 
bin  win  stimulate  business.  It  win  encotuiige  fair  competi- 
tion and  lower  prices  in  the  long  nm.  It  wiU  aid  the  smaller 
manufacturers. 

Mr.  BARKLEY.    In  what  way? 

Mr.  CAPPER.  I  say  It  wiU  mean  fair  compeUtion  and 
fair  prices. 

Mr.  BARKLEY.  In  what  way  wffl  it  aid  the  sman  manu- 
facturers? 

Mr.  CAPPER.  It  wffl  give  them  tbe  chance  to  stay  in 
business.  This  they  do  not  have  now  because  they  are  up 
against  the  ruthless  competition  of  the  big  concerns  which 
consign  their  goods  to  their  own  dealers,  and  seU  a  few 
leaders  at  cut-throat  prices  as  a  bait.  This  practice  results 
in  putting  the  smaller  manufacturer  and  the  smaller  dealer 
out  of  business. 

Mr.  BARKLEY.  Is  not  the  effect  of  this  measure  limited 
to  articles  the  manufacturers  of  which  have  been  large 
enough  and  strong  enough  and  have  had  sufficient  capital 
to  advertise  over  a  period  of  years  and  thereby  claim  that 
the  product  is  standardized?  In  other  words,  wffl  not  the 
effect  of  this  bin  be  that  It  wffl  apply  exclusively  to  those 
products  which  have  been  so  weU  advertised  over  the  coun- 
try by  concerns  that  have  the  money  with  which  to  adver- 
tise them  in  the  Saturday  Evening  Post  and  other  weekly 
and  monthly  magazines,  that  they  have  become  standardized 
because  they  have  been  advertised? 

Mr.  CAPPER.  It  is  true  that  the  bffl  would  apply  In  a 
large  way  to  nationally  advertised  goods  which  have  become 
popular  by  reason  of  the  large  sums  spent  in  creating  a 
demand  for  such  goods. 

Mr.  BARKLEY.  The  sman  manufacturer  has  not  been 
able  to  indulge  in  that  advertising  competition. 

Mr.  CAPPER  And  he  never  wffl  be  so  long  as  be  Is  up 
against  the  present  unfair  competition  of  a  few  monopoUstio 
concerns. 

Mr.  BARKLEY.  If  this  bffl  is  Intended  to  aid  tbe  big 
manufactiirer  who  has  the  money  to  advertise,  whereas  the 
little  manufacturer  has  not  been  able  to  do  so,  how  wffl  that 
help  the  Uttie  man? 

Mr.  CAPPER.  The  bffl  is  Intended  to  put  them  both  on 
an  equal  footing;  the  big  chain  concern  has  aU  the  ad- 
vantage DOW. 

Mr.  BARKLEY.  In  other  words,  wffl  this  bffl.  when  it  Is 
passed,  enable  the  snuffl  manufacturer  to  have  money 
enough  to  advertise  in  competition  with  tbe  big  manufac- 
turer and  therefore  offset  the  benefits  Intended  to  be  con- 
ferred upon  the  big  manufacturer  by  the  bffl? 

Mr.  CAPPER    It  wffl  give  the  little  fellow  a  chance. 

Mr.  BARKLEY.     What  chance? 

Mr.  CAPPER  A  chance  that  he  has  not  now  at  times 
because  of  the  cutthroat  competition  of  the  big  fellow. 
Competition,  furthermore,  which  is  not  in  the  interest  of 
the  consumer. 

Mr.  BARKLEY.  It  Is  going  to  make  the  httle  fellow 
Uf  so  that  he  wffl  be  as  big  as  the  big  fellow? 

Mr.  CAPPER.  It  wffl  help  keep  the  little  fellow  on  his 
feet   In  his  figixt  to  overcome   the   encroachment  of   tbe 

Mr.  BARKLEY.  Where  would  the  Uttle  man  be  who  is 
not  engaged  in  manufacturing?  I  want  to  know  something 
About  him. 

Mr.  CAPPER.  Tlte  principle  of  the  bffl  is  simply  to  pro- 
vide equal  opportunity  and  honest  competition,  which  for 
years  we  had  in  this  country,  and  which  every  business  man 
•Dd  manufacturer  in  all  oCber  countries  have  at  this  time. 
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Mr.  BARKLEY.  The  real  object  of  this  measure  Is  to 
reverse  a  decision  of  the  Supreme  Court? 

Mr.  CAPPER.  It  undertakes  to  correct  by  law  a  condi- 
tion resulting  from  a  Supreme  Court  decision. 

Mr.  BARKLEY.  A  mistake  which  tbe  Supreme  Court 
made? 

Mr.  CAPPER.  A  condition  brought  about  by  the  5-to-4 
decision  of  the  Supreme  Court. 

Mr.  BARKLEY.  I  know  of  a  number  of  decisions  which 
were  rendered  by  such  a  vote.  The  income-tax  decision  was 
by  a  5-to-4  v(^,  and  we  had  to  amend  the  Constitution  in 
order  to  get  around  it.  UntU  it  is  reversed  tbe  decision 
referred  to  is  Just  as  binding  and  is  as  much  a  law  as  if  it 
had  been  rendered  by  a  unanimous  court. 

Mr.  CAPPER.  Mr.  President,  the  retaU  business  of  the 
country  amounts  to  more  than  $50,000,000,000  annually. 
Whoever  controls  this  market  holds  in  his  hands  the  destiny 
of  both  tbe  producer  and  tbe  consumer.  Oiu*  long-time 
progress  has  deipended  upon  fair  and  active  competitive  con- 
ditions among  retail  stores. 

Everyone  has  noted  the  rapid  concentration  of  retailing 
in  many  lines  of  business  into  mammoth  chains.  Few  have 
analyzed  the  cause  or  understood  the  threatening  slgnifl- 
cance  to  us  as  a  people.  Many  have  regretted  the  develop- 
ment for  sentimental  or  emotional  reasons.  Few  perceive 
how  it  reaches  back  to  the  farm,  the  wage  earner,  and  the 
manufacturer  as  the  market  is  narrowed  into  tbe  control  of 
fewer  and  fewer  bands. 

Yet.  Mr.  President,  the  situation  has  not.  as  some  of  my 
colleagues  believe,  gone  so  far  as  to  be  Irretrievable.  Over 
78  per  cent  of  the  KtaU  trade  is  stffl  in  tbe  hands  of  inde- 
pendent dealers,  shared  by  some  1.300,000  merchants.  The 
remaining  22  per  cent  is  done  by  about  7.000  corporations, 
the  largest  of  which  operates  about  20.000  grocery  stores,  and 
does  a  business  of  over  $1,000,000,000  annually — more  than 
enjoyed  by  such  industrial  giants  as  the  United  States  Steel 
Corporation  or  the  General  Electric  Co. 

In  the  five  years  from  1924  to  1929  the  growth  of  these 
chains  absorbed  from  the  total  business  done  at  retail  an 
added  7  per  cent  of  the  country's  sales.  In  other  words,  they 
did  14  per  cent  of  tbe  total  in  1924  and  over  21  per  cent  in 
1929.  The  chains'  own  increase  was  more  than  50  per  cent 
during  these  five  years.  At  this  rate  how  long  before  the 
independent  wffl  become  extinct? 

If  this  chain-store  development  was  the  result  of  better 
value  giving  or  superior  merit  of  any  sort,  as  is  superficiaUy 
assumed  by  some,  we  might  view  the  declination  of  our  inde- 
pendent feUow  citizen  with  complacency.  But  when  it  is 
accompanied  by  cnieUy  artificial  and  unfair  tactics  no  rlght- 
spiiitcd  man  who  sees  what  is  going  on.  and  why.  can  remain 
passive.  We  anow  a  corporation  which  owns  2  stores  or  10 
stores  in  a  town  or  neiRhborhood.  and  which  if  owned 
separately  by  individuals  would  be  considered  competitors, 
to  establish  a  imiform  price  on  any  or  an  articles  in  its  dif- 
ferent stores,  while  we  make  it  illegal  for  the  independent 
competitors  to  reach  any  understanding  about  uniform  prices 
but  compel  them  to  fight  each  other  and  tbe  chains. 
Ownership,  which  large  capital  permits  over  many  stores, 
gives  privileges  denied  the  smaller  man.  Is  that  the  equal 
opportunity  our  country  was  dedicated  to  afford? 

Again,  take  the  sman  manufacturer  as  against  the  great 
one.  Our  law  permits  the  great  concern  to  consign  its  mer- 
chandise to  the  dealers,  calling  them  its  agents.  It  owns 
the  goods  in  its  dealers'  stores.  It  can  then  direct  them  as 
to  the  prices  at  which  these  goods  may  be  sold.  The  dealer 
can  not  cut  prices  on  goods  that  belong  to  the  manufacturer. 
That  manufacturer  is  saved  the  disaster  of  a  cut-price  war 
among  his  dealers.  They  can  make  a  Uvlng  profit  on  his 
goods.  They  wffl  push  them  to  the  public  in  preference  to 
the  goods  of  other  factories  on  which  they  must  meet 
prices  of  competing  dealers.  Tbe  snuffl  manufacturer  is 
not  allowed  to  enter  into  arrangements  with  bis  dealers  to 
whom  he  sells  his  goods  for  distribution.  One  dealer  cuts. 
Others  must  meet  him.  Profits  are  gone.  There  is  no  In- 
centive to  handle.  The  sman  manufacturer  Is  tbe  victim 
of  competition  on  bis  own  goods  among  bis  dealers  and  loses 


business.  If  be  were  big  enough  and  bad  capital  enough 
to  be  able  to  consign  his  goods  and  own  them  in  tbe  retail 
stores,  he  would  escape  this  penalty.  What  a  travesty  on 
equality  of  opporttmity  to  pmnit  the  wealthy  corporation 
to  accomplish  legally  what  we  forbid  the  smaUer  competitor 
to  accomplish  at  all. 

These  restrictions  have  fostered  many  unsound  consoU- 
dations  and  mergers.  Giant  chains  fighting  each  other  are 
being  merged.  Great  factories  absorb  snuffler  competitors. 
We  are  forcing  consolidations  that  lead  to  monopoly.  We 
are  sick  industriaUy  and  commercially  to-day  because  of  the 
unhealthy  environment  our  false  course  has  bred. 

Let  me  not  be  misunderstood.  Mr,  President.  I  am  argu- 
ing for.  not  against  competition.  But  let  it  be  fair,  honest, 
and  genuine,  not  deceptive  and  ruthless.  The  sman  dealer 
is  being  extinguished  not  because  he  can  not  compete,  but 
because  he  is  made  to  appear  to  be  unable  to  do  so. 

The  chief  device  which  accounts  for  this  deceptive  ap- 
pearance is  the  offering  of  so-called  "  loss  leader  "  bargain 
bait  to  the  public  at  cut  prices.  In  a  sense  it  is  trick  mer- 
chandising. The  trick  is  this:  The  big  outlets,  which  can 
afford  to  stand  temporary  losses,  take  wen -known  standard 
articles,  such  as  CampbeU's  soup,  or  Colgate's  tooth  paste, 
or  kodaks,  or  the  IngersoU  dollar  watch,  and  advertise 
them  at  great  reductions  in  conjunction  with  othtar  articles 
of  unidentified  origin  but  ostensibly  representing  the  same 
reduction  below  market  values.  Amidst  a  newspaper  page 
of  items,  an  piuix)rting  to  be  perhaps  a  third  below  real 
worth,  wffl  be  sprinkled  a  few  genuine  bargains  on  standard 
articles  whose  values  are  known  in  every  household.  In 
other  words,  the  names  and  public  confidence  of  these  na- 
tionally accepted  goods  are  utilized  to  give  credence  to  the 
claims  for  unknown  goods,  much  as  the  old-time  huckster 
packed  his  best  apices  on  the  top  of  the  basket.  Often. 
indeed.  usuaUy  this  amounts  to  misrepresentation  by  using 
the  good  names  earned  by  others  to  cover  doubtful  trans- 
actions. 

Mr.  BARKLEY.    Mx.  Piesident,   wffl  the  Senator  yield 

there? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Kansas 
yield  to  the  Senator  from  Kentucky? 

Mr.  CAPPER.    I  yield. 

Mr.  BARKLEY.  If  this  bffl  should  be  enacted  into  law. 
the  Great  Atlantic  L  Pacific  Tea  Co.,  which  is  engaged  in 
the  grocery  business,  would  not  be  able  to  sell  a  package 
of  Post  Bran  or  Shredded  Wheat  or  CampbeU's  soup  for 
any  price  except  that  which  was  fixed  by  the  concern  that 
made  it  originally;  nobody  could  buy  a  package  of  Colgate's 
tooth  paste  to  keep  his  teeth  clean  except  by  paying  the 
price  fixed  by  the  manufacturer;  and  when  a  customer  in 
the  nu-al  sections  of  Kansas  went  into  a  country  store 
which  had  no  overhead  expenses  and  no  large  clerk  hire 
and  no  house  rent  to  pay  he  would  have  to  pay  the  same 
price  for  that  article  as  would  a  customer  in  the  city  of 
New  York  or  Chicago  or  Atlanta  in  a  store  with  high  rent, 
heavy  clerk  hire,  and  large  overhead  expenses.  In  other 
words,  if  this  bffl  should  be  enacted,  and  shoffld  work  as  it 
is  intended  to  work,  nobody  in  any  part  of  the  country 
would  get  any  advantage  of  any  local  commercial  conditions 
due  to  a  difference  in  the  cost  of  operating  business:  every- 
thing would  be  standardized  from  the  Atlantic  to  tbe  Pa- 
cific, and  aU  purchasers  would  pay  the  same  price  for  a 
given  article,  regardless  of  the  fact  that  a  merchant  in  one 
community  might  be  able  to  sen  cheaper  and  at  tbe  same 
time  make  as  much  profit  as  a  merchant  in  a  larger  com- 
munity; but.  because  of  the  enactment  of  this  proposed 
legislation,  be  could  not  give  bis  customers  tbe  benefit  of 
any  advantage  that  he  enjoyed  by  reason  of  bis  smaner 
outlay  in  doing  business.    Is  that  correct? 

Mr.  CAPPER.    No;  it  is  not  correct. 

Mr.  BARKLEY.  If  that  is  not  correct,  then  those  who 
advocate  this  measure  are  certainly  mistaken  as  to  what  it 
is  going  to  do  for  them. 

Mr.  CAPPER.    The  provisions  of  the  bffl  are  simply 
missive,  making  it  possible  fer  a  manufacturer  of 
trade-marked  goods  to  enter  into  a  voluntaqr 
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with  the  dealer  who  wishes  to  handle  his  goods  and  who 

agrees  that  he  will  not  sell  at  cut-throat  prices. 

lir.  BARKLSY.  80  the  man  Ihrlng  in  Elmlra.  N.  T^  who 
wanted  a  Stetson  hat.  regardless  of  the  cost  of  doing  buH- 
ness  in  that  communltj.  regardless  of  clerk  hire,  regardlesa 
of  house  rent,  and  regardless  of.  interest  at  the  bank,  would 
hare  to  pay  the  same  price  for  that  hat  as  that  paid  by  a 
man  in  the  dty  of  New  York  on  Fifth  Avenue  purchasing  it 
from  a  concern  which  had  to  meet  high  rent  and  high  inter- 
est rates  and  high  clerk  hire. 

Mr.  CAPPER.  Oh.  no;  if  the  manufacturer  and  the  dealer 
had  entered  Tolxmtarllj  into  an  agreement  that  between 
themselves— 

Mr  BARKLET.  In  other  words,  the  manufacturer  and 
the  dealer  under  this  permlssiTe  law — which  was  the  thing 
which  tiM  Supreme  Court  passed  on — will  enter  Into  an 
agreement  as  between  themselves  as  to  what  shall  be  the 
retail  price  of  a  particiilar  article  to  the  ultimate  consiuner 
without  regard  to  the  welfare  and  the  interest  of  that  con- 
sumer, without  whose  custom  neither  the  retailer  nor  the 
manufacturer  can  do  business. 

Mr.  CAPPER.  In  the  long  run.  though,  the  consumer  will 
pay  more  money  for  his  purchases  if  these  cut-throat  prac- 
tices are  permitted. 

Mr.  BARKLEY.    Under  this  bill? 

M:r.  CAPPER.  No;  under  the  practice  that  the  Senator 
suggests. 

Mr.  BARKIiEY.  I  am  not  suggesting  any  practice;  I  am 
talking  about  the  results  of  this  Mil.  I  am  trying  to  find 
out  what  Is  going  to  happen.  I  know,  as  a  matter  of  fact, 
and  the  Senator  from  Kansas  knows,  that  if  it  is  not  going 
to  result  in  an  increase  in  prices,  or.  at  least.  In  the  in- 
ability on  the  part  of  any  merchant  to  reduce  prices  of 
anything  he  sells,  it  is  not  going  to  work  the  miracle  that 
its  advocates  contend  that  it  will.  I  think  we  might  as  well 
be  frank  about  it.  The  object  of  this  measure  is  to  prevent 
any  merclmnt  from  reducing  the  price  of  anything  below 
what  some  other  merchant  is  willing  to  agree  with  the 
manufacturer  that  it  shall  bring. 

Mi.  CAPPER.    That  is  not  the  object  at  an. 

Mr.  BARKLEY.  That  is  what  it  will  do.  and  I  think  that 
Is  Its  object.  The  complaint  is  that  a  merchant  on  one 
side  of  the  street  will  reduce  Kolynos  tooth  paste  or  Pond's 
cream  or  a  toothbrush  or  Llsterine  or  a  Stetson  hat  below 
the  price  at  whkh  a  merchant  on  the  other  tide  of  the 
street  Is  willing  to  seU.  The  object  of  this  bin  is  to  prevent 
a  merchant  on  one  side  of  the  street  from  reducing  the  price 
of  his  goods  below  that  for  which  a  merchant  on  the  other 
side  of  the  street  sells  them,  under  a  contract  with  the 
manufacturer  that  he  shaU  not  seU  them  except  at  the 
price  fixed  by  the  manufacturer. 

Mr.  CAPPER.  l£r.  President,  the  owners  of  these  names 
under  the  decisions  of  our  courts  are  powerless  to  prevent 
these  abuses,  l^ie  makers  of  these  articles  which  have 
earned  public  acceptance  are  forbidden  to  protect  the  multi- 
tude of  independent  dealers  against  the  oppressive  misuse 
of  their  good  names  in  deceptive  price  cutting.  Their  trade- 
marks and  good  will  may  be  employed  against  their  will  by 
big  distributors  who  have  no  interest  in  them,  but  by  preda- 
tory price  cutting  undermine  the  multitude  of  independents 
who  wish  to  handle  their  products  wholesomely  and  at  rea- 
sonable but  not  ruinous  prices.  It  is  the  underselling  on 
these  recognizable  articles  that  Ls  largely  responsible  for  the 
notion  that  the  chains  ghre  better  values  than  the  Inde- 
pendents on  everything.  People  have  no  way  of  knowing 
that  the  losses  are  recouped  on  bulk  merchandise  which 
they  can  not  definitely  compare.  It  Is  somewhat  analagous 
to  the  practice  by  which  the  oil  monopoly  was  estabhshed. 
when  competitors  were  destroyed  by  selling  at  a  loss  in  a 
given  area  while  the  losses  were  recouped  through  excessive 
prices  In  areas  where  c<»npetition  had  been  eliminated.  We 
have  since  then  passed  statutes  forbidding  these  practices. 

There  is  an  impression  that  the  big  outiets  can  underseD 
btMiausff  they  can  ondertuy  through  quantttr  purchases. 
They  can  not  and  do  not  ondersell  In  the  main.  Tb-day  the 
IB  large 


joint  porchashig  agencies  to  get  the  benefit  of  bottom  quan- 
tity prices.  But  apart  from  this  the  heavier  overhead  ex- 
penses of  the  chains  offset  most  of  their  buying  advantages. 
The  average  operating  expense  of  the  chain  groMry  is  18J 
per  ceat  of  lU  sales,  according  to  the  Harvard  University 
Bureau  of  RetaU  Research.  The  ordhiary  service  grocery 
nms  at  13.8  per  cent  expense,  or  4  4  per  cent  below  the  chain. 
according  to  the  Alexander  Hamilton  Institute  report.  Sim- 
Oar  advantages  are  found  for  Independent  shoe,  drug,  and 
other  retailers  over  chains. 

Dr.  R.  8.  Alexander,  professor  of  marketing.  Columbia 
University,  who  conducted  an  investigation  of  the  compara- 
tive values  given  to  the  public  by  chain  stores  and  inde- 
pendent stores,  says  in  a  report  of  findings: 

On  tb«  whole  •  •  •  our  •iinrey  Indlcatfl*  •  •  •  that 
zMithOT  ehaUM  nor  indepcndcnta  have  any  maurlal  price  ftdvan- 


Mr.  President,  it  is  a  shame  which  we  should  not  tolerate, 
that  tens  of  thousands  of  smaO  business  men  are  being 
driven  to  the  waU  or  turned  into  hired  clerks  for  absentee- 
owned  stores  by  practices  which  are  socially  and  economi- 
cally harmful. 

Like  the  proverbial  snowban.  this  movement  has  gained 
enormous  momentum  in  the  past  five  or  six  years.  Its  de- 
structive force,  the  speed  of  its  spread  is  Increasing  with 
every  paswlng  day.  The  important  truth,  however,  is  that 
the  situation  can  be  corrected.  Seventy -eight  per  cent  of  the 
country's  $50,000,000,000  annual  retail  business  is  stiU  in  the 
hands  of  over  a  million  and  a  quarter  of  Independent  retail 
merchants.  If  we  act  promptly,  we  oaa  arresi  the  threaten- 
ing tendency.  We  can  preserve  tbm  Iwrinesi  sections  of  our 
towns  and  cities  In  the  hands  of  self-respecting  and  inde- 
pendent citixens.  We  can  make  it  possible  for  the  moderate- 
sized  manufacturers  permanently  to  find  outlet  for  their 
products  to  the  pubUc  without  submitting  to  the  terms  im- 
posed by  monopolistic  middlemen.  We  can  assure  the  public 
that  the  avenues  of  trade  wiU  be  kept  open  so  that  people 
may  continue  to  have  a  free  choice  among  the  market's 
varieties. 

It  is  the  chief  objective  of  the  Cappcr-KeDy  blU.  Senate 
bin  97.  to  restore  the  equality  of  opportunity  for  the  smaUer 
business  man  in  his  competition  with  the  big  corporation. 
We  take  nothing  from  the  big  concern,  but  we  do  put  the 
snudl  man  on  an  equal  footing  in  one  important  req;>ect. 

We  simply  make  It  permissible  for  the  owner  of  trade- 
mark brands  to  enter  into  agreements  with  his  distributors 
that  his  name  shall  not  be  made  the  cat's-paw  to  pull  trade 
away  from  his  many  smaU  dealers  by  vming  his  goods  as 
loss  leaders  and  bargain  bait. 

We  stop  one  of  the  unwholesome  deceptions  of  business, 
which  is  not  only  working  havoc  among  retailers  by  the 
thousands  but  Is  building  monopolistic  middlemen,  who 
hold  the  welfare  of  the  moderate-slaed  manufacturers  and 
the  wage  earners  in  their  faetartst  In  their  power  as  well 
as  the  buying  public.  We  want  no  middlemen  in  such  a 
position  of  power. 

When  this  biU  has  become  law.  the  man  with  one  store 
or  a  himdred  men  each  owning  a  store  win  not  be  at  •[ 
disadvanftacs  In  competing  with  the  corporation  operating  a 
hundred  stores  In  lespset  of  branded  merchandise.  7lM 
moderate-slaed  manufacturer  will  no  longer  be  at  a  disad- 
vantage as  eoniiared  with  the  industrial  giant  with  capital 
enough  to  eonaign  Its  godds  and  use  the  dealers  as  agents. 
He  WiU  accomplish  equaUty  by  means  of  contracts  instead 
of  capitaL  This  is  genuine  economy  which  public  policy 
ought  to  encourage.  As  Professor  Seligman.  of  Columbia 
University,  puts  it.  we  wiU  have  taken  one  more  forward  step 
in  the  direction  of  fair  competition.  We  wlU  have  wiped  out 
more  blot  from  our  commercial  escutcheon. 

Mr.  President,  year  after  year  mvoMiible  delegations  of 
the  business  men  whose  Joint  welfan  is  the  welfare  of  the 
whole  country  have  come  here  to  appeal  for  this  rell^.  By 
the  tens  and  hundreds  of  thousands  they  have  written  azui 
wired  their  appeals.  Meanwhile,  several  hundred  thousand 
have  been  driven  out  of  business,  contributing  to  the  con- 
ditkm  now  prevailing  in  Amrrlra 
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In  making  an  appeal  for  action  I  should  like  to  say  again 
that  I  am  speaking  for  1.250.000  Independent  American  mer- 
chants. Through  their  natioual  and  State  associations  they 
have  registered  their  resolutions.  They  represent  over  87 
per  cent  of  all  retail  establishments.  These  merchants,  ac- 
cording to  the  report  of  the  Department  of  Commerce,  han- 
dled merchandise  worth  in  excess  of  $50,000,000,000  in  1929. 
This  is  78  per  cent  of  aU  the  consumer  goods  purchased  by 
the  American  public.  It  amoimts  to  about  four  times  the 
value  of  all  the  products  of  all  our  farms.  It  accounts  for 
the  greater  part  of  all  the  goods  produced  by  all  our  fac- 
tories. It  represents  most  of  the  labor  of  aU  our  wage 
earners  and  most  of  the  freight  transported  by  oiu-  raUways. 

These  merchants  distribute  over  $100,000,000  weekly  in 
pay  roU.  normally,  over  $5,000,000,000  yearly.  They  employ 
over  6.000.000  workers  out  of  our  total  of  48.000.000  gainfully 
employed:  and.  with  their  immediate  famiUes,  they  repre- 
sent 14.000.000  people  directly  dependent  upon  their  activ- 
ities. Their  orders  keep  the  wheels  of  Industry  turning, 
workers  employed,  farm  products  consumed.  Perm't  unfair 
competitive  conditions  which  sap  the  confidence  and  ener- 
gies of  this  great  body  of  business  men,  and  you  paralyze 
the  Nation.  When  ruinous  price  cutting  and  deceptive  trade 
conditions  are  driving  these  men  by  the  thousands  to  the 
waU.  how  can  business  revive?  Factories  can  not  run  when 
they  are  afraid  to  buy  their  products. 

Let  the  retail  dealers  buy  merchandise  without  the  threat 
of  having  th^r  trade  baited  away  by  the  notorious  loss- 
leader  deception  of  the  monopolistic  chain  stores.  Trust 
the  multitude  of  self-respecting  independent  merchants  to 
do  a  real  Job  of  breaking  the  business  Jam  Instead  ot  wait- 
ing for  the  big  feUows  who  can  not  do  it.  Tlie  great  mass 
of  common  men  should  be  the  reliance  of  a  democracy. 

To  those  who  are  in  doubt  as  to  the  ability  of  the  inde- 
pendent merchant  to  serve  the  public  with  values  equal  to 
the  big  companies.  I  invite  attention  to  the  charts  which  I 
have  had  prepared  and  which  are  hanging  in  this  Chamber. 
Those  are  aU  questions  which  can  be  thrashed  out  when  the 
biU  is  before  us,  and  upon  which  you  must  be  satisfied  if 
you  are  not  already  informed.  Some,  I  know,  are  misled  by 
the  very  Influences  which  are  ruining  so  many  dealers  un- 
justly in  public  estimation.  Join  me.  my  coUeagues,  in 
preventing  the  further  unmerited  extension  of  the  chain 
stores.  Let  them  survive  by  fair  means  If  they  can,  but  lop 
off  their  parasitic  and  uneconomic  privileges.  Oive  the  in- 
dependent a  fair  fighting  chance  and  observe  whether  the 
individual  initiative  of  the  average  citizen  can  not  outstrip 
the  inertia  of  size.  Try,  in  practice,  the  doctrine  of  equal 
opportunity  for  aU.  and  see  whether  the  foundations  on 
which  our  fathers  buUded  were  not  sound.  Do  not  let 
democracy  go  by  default.  Help  to  preserve  the  free  and  in- 
dependent character  of  our  towns  and  cities  by  stopping  the 
spread  by  trick  merchandising  of  the  chain-store  system. 
Let  these  earn  their  way  by  fair  and  honest  methods.  Dis- 
pel the  discouragement  which  lajrs  the  foundation  for  the 
racketeer.  Oive  business  and  employment  new  Impetus  by 
responding  to  the  overwhelming  demand  of  the  business 
community  for  action  upon  the  biU — S.  97 — ^which  I  am  now 
asking  to  have  placed  before  the  Senate. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Kansas. 

rXAn.  SMKLTIK  ruicB 

Mr.  DTI  ill,  Mr.  President,  since  the  Senate  is  not  busily 
engaged  in  any  legislative  business,  I  shaU  take  this  occa- 
sion to  discuss  a  subject  which  at  the  moment  affects  only 
the  State  of  Washington  but  which,  because  of  the  prece- 
dents that  are  being  set  in  this  matter,  may  become  of  vital 
importance  in  the  future  to  every  other  State  that  borders 
either  Canada  or  Mexico. 

I  propose  to  teU  the  story  of  a  tragedy.  It  is  a  tragedy 
consisting  of  a  series  of  small  tragedies  that  accumulate 
with  the  years.  It  is  not  a  tragedy  caused  by  some  great 
outbreak  of  the  forces  of  nature,  such  as  an  earthquake,  a 
volcano,  a  storm,  or  a  pestilence.  If  such  an  act  of  God  had 
caused  this  tragedy.  It  would  have  ended  long  ago.  because 


Ood  Lb  that  merciful.    This  tragedy,  being  man  made,  con- 
tinues year  by  year. 

This  tragedy  has  resulted  from  the  diplomatic  delay,  the 
official  indifference,  and  the  international  red  tape  involved 
in  the  unequal  struggle  of  a  few  hundred  poor  farmers  to 
save  their  homes  from  destruction  by  a  great  foreign  corpo- 
ration in  Canada. 

If  I  were  a  poet,  I  could  write  a  song  of  sorrow  about  it. 
That  song  might  not  live  with  LongfeUow's  Evangeline,  but 
it  would  be  more  pitiful,  because  this  eviction  of  these  peo- 
ple from  the  land  they  love  is  being  accompanied  by  the 
destruction  of  its  production  and  the  fertility  of  its  soil. 

If  I  were  a  musician.  I  could  compose  a  dirge  to  com- 
memorate this  cruelty.  It  might  not  rank  In  musical  history 
with  Chopin's  Funeral  March,  that  commemorated  the 
partition  of  Poland;  but  it  would  be  more  sad.  because  this 
partition  is  of  families  and  commimities.  not  by  more  power- 
ful foreign  nations,  but  under  their  own  Oovemment.  the 
strongest  on  this  earth,  by  a  foreign  corporation  creating  a 
poison  foe  from  which  they  can  not  escape,  since  it  fills  the 
air  they  breathe  and  thereby  attacks  and  Impregnates 
everything  they  produce  or  possess  subject  to  chemical 
action  by  air. 

If  I  were  a  histcurian,  I  could  paint  a  vivid  word  picture 
of  this  invasioiL  It  might  not  be  as  stirring  as  the  stories  of 
Napoleon's  advance  on  Moscow  or  the  Kaiser's  rape  of 
Belglimi;  but  it  would  be  more  shocking,  because  this  in- 
vasion is  not  to  gratify  a  war  lord's  lust  for  power — this  is 
the  cold,  silent,  irresistible  advance  of  life-destroying  fumes 
poured  into  the  air  as  the  result  of  a  greedy,  soulless  cor- 
poration's efforts  to  pile  up  profits,  while  the  suffering  and 
destruction  which  f  oUow  are  in  reality  the  tribute  which  the 
victims  pay  for  having  happened  to  live  in  the  path  of  ruin. 

But,  sir.  not  being  a  poet,  not  knowing  how  to  immortalise 
great  suffering  in  music,  and  being  without  genius  as  a 
writer,  all  I  can  do  is  to  teU  this  tale  In  its  naked  reality, 
and  hope  that  those  who  listen  or  read  it  will  catch  the 
terror  of  the  truth  and  help  me  secure  action  trcm  those 
who  have  the  power  to  give  some  smaU  measure  of  redress. 

This  tragedy  did  not  happen  in  some  far-away  country 
of  another  civilization.  It  is  here  at  home,  in  our  own  coun- 
try. It  began  nine  years  ago.  It  ccmtinues  now  along  our 
northern  boundary  line — a  boundary  line  3.000  miles  long, 
and  of  which  we  have  boasted  that  for  more  than  a  century 
along  its  course  no  forts  have  frowned,  no  big  guns  bristled. 
and  no  men-of-war  floated. 

No  private  Canadian  citizen  or  group  of  Canadian  citizens 
would  do  this  as  individuals;  it  is  the  work  of  that  creation 
of  the  law  caUed  a  corporation.  This  organization,  called  a 
corporation,  greedy  for  profits,  greedy  for  gold  in  Canada,  as 
in  our  own  country,  too  often  takes  its  toU  of  profits  regard- 
less of  the  suffering  and  ruin  it  may  cause  in  the  lives  of  in- 
dividuals. In  this  case,  this  great  corporation  has  barricaded 
itself  behind  legal  techniMllties.  and  taken  advantage  of  in- 
ternational red  tape,  and  made  much  use  of  what  Shakespeare 
called  "  the  law's  delay,"  to  av(M  Its  fuU  req?onsibility.  until 
to-day  a  once  beautiful,  productive  country  along  the  upper 
course  of  the  majestic  Columbia  River  of  the  far  Northwest 
is  fast  becoming  a  barren  waste,  its  inhabitants  being  evicted, 
and  its  civilization  vanishing  into  a  menunr. 

Some  may  say  that  such  delay  is  alwajrs  the  result  when 
there  is  an  attempt  to  protect  private  rights  by  dliriomatie 
methods,  but  let  me  caU  attention  to  the  difference  in  meth- 
ods which  our  State  Department  used  in  protecting  the  in- 
terests and  rights  of  a  few  hundred  poor  American  ttaxaen 
within  oiu-  own  borders,  and  in  safeguarding  the  interests  ot 
a  great  American  corporation  in  a  foreign  land. 

It  took  us  more  than  four  years  to  induce  our  State  De- 
partment to  have  the  wrongs  and  damages  done  to  these 
farmers  even  considered  by  the  International  Joint  Coinmis-« 
sion.  It  took  another  two  years  for  the  coaunissi<Ki  to  reach 
a  decision.  Now  nearly  two  years  more  have  passed  stnoe 
the  decision  was  reached,  and  our  State  Department  has 
done  absolutely  nothing  about  the  matter.  During  all  ot 
this  time  the  destruction  and  niln  caused  by  this  foreign 
corporation  have  continued,  and  contlnxie  at  this  hour. 
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WluU  did  the  State  Dexmrtment  do  wben  the  Spanish  Oor- 
emment  propoaed  to  take  over  the  property  of  the  Intema- 
ttonal  Telephone  k  Tetecrmph  Co.  by  nationalizing  the 
trttphnnr  system  of  Spain?  Did  they  refer  it  to  a  commls- 
iton?  They  dkl  not.  ZXd  they  resort  to  diplomatic  discus- 
sions? Tbqr  did  not.  The  Secretary  of  SUte  let  it  be 
known  that  this  country  would  probably  break  off  diplo- 
matic reiatiooi  with  Spain  if  the  Spanish  Qoremment  dared 
to  interfere  with  the  prlyllege  of  an  American  corporation 
to  make  profits  in  that  country.  There  was  no  proposal  to 
oaaAKate  property.  Of  coarse,  the  Spanish  Government 
would  have  paid  for  that  property,  but  it  would  have  made 
it  impossible  for  the  American  corporation  to  continue  to 
make  profits  in  a  foreign  land.  With  that  proposal  in  front 
of  them,  the  State  Department  let  it  be  known  that  they 
would  probably  break  off  diplomatic  relations. 

Yet  we  have  been  waiting  for  nine  years  for  some  relief 
for  these  farmers  of  the  Northwest,  two  years  of  that  time 
after  the  International  Joint  Comnxissicm  has  made  a  re- 
port and  recommendation  for  action,  and  ail  those  farmers 
have  in  the  world  is  being  destroyed.  After  they  have  spent 
their  lives  to  secure  their  little  homes,  they  are  being  driven 
out  one  by  one.  the  productivity  of  their  lands  mined,  every- 
thing they  have  lost,  and  the  country  being  made  a  barren 
waste. 

These  diflo'ent  methods  in  handling  the  rights  and  In- 
teresU  of  these  poor  farmers  and  in  handMnc  the  rights 
and  interests  of  this  great  American  corporation  under  a 
foreign  flag  are  in  such  striking  contrast  that  I  need  not 
comment  at  length  upon  what  it  implies.  The  State  De- 
partment would  break  off  relations  with  a  foreign  govern- 
ment because  an  American  corporation's  rights  to  make 
profits  were  to  be  interfered  with.  Yet  nearly  eight  years 
have  passed  and  the  devastation  and  ruin  of  American  prop- 
erty within  our  own  borders,  resulting  from  the  acts  of  a 
foreign  corporation  in  Canada,  continue. 

Now.  let  ms  tell  the  story  of  this  tragedy.  About  30  years 
ago  at  the  town  oi  Trail,  British  Columbia.  6  miles  north  of 
the  international  boimdary  line  on  the  Columbia  River,  the 
Consolidated  Mining  h  Smelting  Co.  built  a  small  smelter. 
It  gradually  enlarged  that  institution  and  In  1915  added  a 
ilQC-SDiettlng  plant  to  what  already  existed. 

When  this  smelting  plant  smelts  lead.  ztnc.  iron,  and  cop- 
per sulphides.  It  poors  into  the  air  literally  millions  c^  tons 
of  deadly  SOi  gas.  commonly  known  as  sidphur  dioxide. 
This  gas  amounts  to  more  than  a  miUioQ  pounds  per  day.  or 
470,000,000  pounds  per  year,  and  is  two  and  one-half  times 
as  heavy  as  air.  When  mixed  with  the  moisture  of  the  air 
H  forms  sulphuric  acid,  and  the  SOi  poured  into  the  air  at 
lYail  is  equal  to  1.000  tons  of  sulphuric  acid  every  24  hours. 

The  prevailing  winds  there  blow  from  the  northeast  and 
earry  this  air.  laden  with  poison  fumes,  down  the  narrow 
vaOey  of  the  Columbia  into  Stevens  County,  Wash.  The 
average  rate  of  the  wiixl  is  only  4  mfles  per  hour,  so  that 
it  does  not  dilute  the  poison  gas  with  the  air  sufflciently  to 
prevent  its  falling  on  the  earth  and  attacking  everything  it 
touches.  The  mountains  on  both  sides  of  the  river  for  40 
miles  below  tlie  boundary  line  make  the  Columbia  River 
Valley  a  aort  at  conduit  for  these  fumes. 

If  you  go  into  the  valley,  yoo  can  smell  and  taste  this 
poison  in  the  air.  It  kills  the  timber  on  the  mountain  sides; 
It  Mights  the  wheat,  the  oats,  the  alfalfa  in  the  fields;  tt 
stunts  the  fruit  on  the  trees;  it  discolors  the  berries  and 
gives  them  a  bitter  taste:  tt  causes  rust  upon  aO  farm  tm- 
plements  and  uptxi  wire  aiM)  iron  in  every  form;  it  bums 
the  throats  of  livestock  and  abo  of  human  beings  and 
oCtan  results  in  their  illness  aiKl  a  generally  weakened 
plOideal  condition. 

WhUa  these  fumes  did  some  damage  as  early  as  1918  on 
the  American  side  of  the  boundary,  it  was  not  until  1923  or 
1934  that  the  farmers  fotmd  the  damages  so  serious  that 
they  made  eotnplaint  both  to  the  smelter  company  and  to 
our  own  State  Department.  It  was  not  tintil  1927  that  we 
were  aUe  to  induce  the  State  Department  to  take  official 
steps  to  have  the  Canadian  Qovemment  take  cognizance  of 
this  sitnatloa. 


Let  me  point  out  here  that  our  American  farmers  are  ab- 
sohitely  helpless  to  do  anything  to  protect  themselvei^. 
They  can  not  go  into  the  Canadian  courts.  Oxir  own  courts 
have  no  jurisdiction  over  this  Canadian  corporation.  Tha 
only  peaceful  method  of  protecting  their  rights  is  through 
the  Government  here  at  Washington. 

What  has  enraged  the  farmers  most  and  makes  the  con- 
tinuation of  this  destruction  of  property  so  indefensible  Is 
that  it  is  all  entirely  unnecessary.  There  are  smelters  all 
over  this  country.  They  have  provided  equipment  to  take 
the  poison  from  wnf^t*^  fumes.  They  have  done  that  at 
TacoDia.  Butte.  Salt  Lake,  and  in  many  other  parts  of  the 
country.  They  can  do  it  at  Trail,  but  it  will  cost  consider- 
able money.  ! 

This  Consolidated  Mining  ft  Smiting  Oo.  can  well  afforS 
to  spend  the  necessary  mcmey.  They  have  been  maklnj 
tremendous  profits  during  the  years  they  have  been  de- 
stroying the  properties  of  American  citizens.  They  in- 
creased their  net  profits  from  $3,000,000  in  1924  to  $11.- 
000.000  in  1927.  In  1928,  when  their  net  profits  were  more 
than  $10,000,000.  they  spent  $125,000  to  take  the  poiscHi 
out  of  the  fumes.  They  came  across  the  line  and  ne- 
gotiated with  our  farmers  who  were  complaining,  and  who 
were  desperate,  for  enough  money  to  live  upon,  and  finally 
made  settlements  with  indivlduid  farmers  amounting  ta 
$4,400.  During  that  year  the  dividends  to  stockholders 
amounted  to  $0,3«6,000.  This  was  a  10  per  cent  dividend 
in  addition  to  the  bonus  of  $10  per  share  on  all  their  stock. 

We  contend  that  any  corporation  making  such  enormous 
profits  should  be  compelled  to  spend  the  necessary  amount 
of  money  to  prevent  poisonous  fumes  from  contaminating 
the  air  and  destroying  the  property  of  small  home  owners 
who  have  spent  their  lives  in  accumulating  the  small  hold- 
ings they  now  have.  Unless  these  fumes  are  stopped  frora 
coming  into  the  United  States,  the  entire  valley  of  the 
Columbia  River  30  or  40  miles  south  of  the  boundary,  in 
Stevens  County.  Wash.,  will  soon  be  a  barren  waste,  all  be- 
cause this  foreign  corporation  is  bent  on  making  enormous 
profits  from  the  smelting  business  without  giving  protection 
to  those  who  can  not  legally  compel  protection.  K: 

Mr.  President,  we  have  not  been  lax  in  our  efforts  to  havis 
our  own  State  Department  take  steps  to  protect  these  peo- 
ple. As  early  as  1926  I  insisted  that  the  Secretary  of  SUte 
should  take  some  action.  On  January  8,  1927.  I  wrote  a 
letter  to  the  Secretary  of  State  calling  attention  to  the 
treaties  with  Canada  preventing  the  pollution  of  watei-s 
which  run  from  one  country  into  the  other  and  to  the  treaty 
which  relates  to  destruction  by  fire  from  either  side  of  the 
border.  I  iarilled  that  Caiuula  should  be  required  to  protect 
these  farmers  against  damages  resulting  from  the  poison 
smoke  fumes  from  the  smelter  at  Trail.  British  Columbia. 

On  Febniary  5.  1927.  Joseph  C.  Grew.  Acting  Secretary  of 
State,  wrote  nw  a  letter  In  response  to  this  demaixi.  a  copy 
of  which  I  ask  to  have  printed  In  the  Rbcord  at  this  point 

The  VICE  PRESIDENT.    Is  there  objecUon? 

There  being  no  objection,  the  letter  was  ordered  to  Im 
printed  in  the  Rsoosa.  as  follows: 


or  Stats, 
WoMhtnfftom.  r^Tumrg   S,   19X7. 
"Otm  Boo.  O.  C.  X>ax, 

United  States  Senmt9.  ^ , 

Mt  Dsai  Sbmatob:  I  take  pleMun  tn  •cknowledgtng  th«  receipt 
of  your  letter  dated  Jaauary  %,  1987.  in  which  you  call  attenUon 
to  very  serious  flamage  which  you  state  la  being  done  to  crops  aud 
fmite  on  farou  In  the  vicinity  at  Northport.  Wash.,  tm  •  resuK  of 
maoka  fumes  that  drift  over  tiae  mountains  from  the  smelter  at 
TraU.  BrlUah  Columbia.  Tou  state  that  you  undcrataad  this  Qov- 
emment has  concluded  a  treaty  with  Osnsda  prevsntlag  the  pollu- 
tion of  water  which  runs  from  one  counfay  Into  the  other,  that 
thert  Is  a>M>  a  treaty  relating  to  destruction  by  fire,  and  thai, 
therefore,  tt  seesM  to  you  this  oevntry  would  be  Jtvttfted  tn  re- 
questing the  Ooivemment  of  Cansda  to  negoUaU  a  treaty  to  pro- 
tect the  two  eouatnes  against  the  poUutlon  of  the  air  by  poisoned 
fumsa.  Aseosdlagly  foa  suggest  ttuU  X  oonstder  the  advtsabUlty  of 
brtnglag  this  matter  to  the  atteottea  of  the  aosbMeador  of  Orvat 
Britain  at  thU  Capital. 

The  department  has  had  under  consideration  for  more  than  two 
years  the  question  of  the  damagee  which  It  Is  alleged  are  being 
caused  t>y  smoke  fumes  from  ths  soMlter  at  Trail.  British  Co- 
lumbia, and  steps  are  beU«  taken  with  a  view  to  hartng  oflloera 
aC  the  Department  of  Agriculture  make  a  careful  investigation  .-4X1 
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icport  in  ragard  thereto.     The  Secretary  of  Agrteulture  has  in-  1 
formed  me.  howcTer.  that  his  department  does  not  have  available 
suSclent  funds  for  this  purpoee  and  that  It  will  be  necessary  to 
ofrtain  a  special  appropriation  for  the  purpose. 

I  am  transmitting  a  copy  of  your  letter  to  the  Secretary  of 
Agriculture,  and  I  am  asking  him  whether  he  woiild  l>e  disposed  to 
make  an  appropriate  recommendation  to  the  Congrees  so  as  to 
obtain  sufficient  funds  to  pay  the  expenses  Incident  to  the  propoeed 
Investigation.  ^    ,^  ^^ 

I  shall  l>e  pleased  to  k«ep  your  request  before  me.  and.  If  the 
i«port  which  may  b*  made  In  this  connection  seeme  to  warrant, 
your  request  will  be  given  careful  consideration. 

I  am,  my  dear  Senator  Dn.i..  sincerely  yours. 

JosBPB  C.  Gasw, 
Acting  Secretary  of  Stata. 

Mr.  Dnx.  Mr.  President,  I  want  to  call-attention  to  the 
fact  that  Mr.  Qrew  recognizes  that  something  should  be 
done  but  complains  that  they  have  not  any  positive  infor- 
mation on  which  they  can  rely,  and  that  they  must  have 
the  Secretary  of  Agriculture  secure  this  information,  and 
he  says  there  is  no  appropriation  available  for  that  purpose. 

On  May  18.  1927.  at  Spokane,  Wash.,  the  farmers  of  this 
valley,  the  county  commissioners  of  Stevens  County,  attor- 
neys representing  the  farmers  and  the  smelter  company, 
and  officials  of  the  smelter  company,  together  with  Con- 
gressman Sam  Hill  and  myself,  held  a  meeting  at  which 
this  whole  situatioQ  was  fully  discussed. 

On  May  19,  1927.  I  sent  the  Secretary  of  State  the  fol- 
lowing telegram: 

Mat  19.  1927. 

Hon.  Frahx  B.  Kellogg, 

Secretary  of  State.  WashiJigton,  D.  C: 
Poison  fumes  from  smelter  of  Consolidated  Mining  &  Smelting 
Co.  at  Trail.  British  Colvimbla.  are  fast  destroying  farm  lands  of 
Stevens  County  aloDg  Colxunbla  River,  and  unless  stopped  will 
entirely  destroy  all  vegetation  on  these  lands.  Constitution  of 
this  SUte  forbids  ownership  of  land  by  foreign  corporation,  and 
farmers  are  helpless  in  efforts  to  get  damages.  At  meeting  here 
yesterday  of  farmers,  county  commissioners,  attorneys,  and  Con- 
giesiiiisii  HxuL  of  Washington  and  myself,  with  officials  of  smelter 
company,  it  was  agreed  nothing  could  be  done  to  protect  these 
lands  Judge  George  Turner,  formerly  a  member  of  International 
Joint  High  Commission.  Insisted  that  this  case  comes  under  treaty 
of  190S  and  shovUd  [ye  referred  to  that  commission.  Do  you  agree 
and  will  you  refer  this  case  to  that  conmilsston  on  preeentatlon 
of  data  showing  devastating  destruction  by  these  smelter  fumes? 
Surely  this  Qovemment  must  take  action  to  protect  the  property 
of  its  own  citizens  tn  oxir  own  land  from  destruction  by  a  foreign 
corporation  located  In  a  foreign  country.  This  sltuaUon  is  l>ecom- 
Ing  desperate  for  citizens  who  have  spent  their  lives  developing 
these  lands  and  making  homes  for  themselves.  If  this  smelting 
company  should  plant  guns  on  the  Canadian  side  and  shoot  shells 
across  the  border,  the  destruction  might  be  more  spectacular  and 
rapid  but  not  as  completely  effective  as  is  being  caused  by  the 
■hooting  of  these  poison  fumes  from  500-foot  smelter  stacks.  K 
this  case  can  not  be  handled  under  treaty,  this  Government 
should  present  a  bill  for  damages  and  also  ask  for  a  new  treaty 
under  which  the  rights  of  American  citiaens  can  be  protected. 
This  case  has  been  before  the  State  Department  for  some  time. 
and  I  urge  immediate  action.  ^    ^    ^^^ 

On  May  23  Mr.  C.  V.  Savidge.  the  State  land  commis- 
sioner of  the  State  of  Washington,  sent  a  letter  to  the  Sec- 
retary of  State  explaining  the  interests  of  the  State  in  this 
matter  because  of  SUte  timberlands;  and  I  should  like  to 
have  that  letter  inserted  in  the  Rccou  at  this  point. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  In  the  Rscokd.  as  follows: 

1  DKPABTicKirr  or  Pttblic  Lahos, 

I  Olympia.  May  22.  1927. 

Bon.  Peank  B.  Kxlumo, 

Secretary  of  State,  Washington.  D.  C. 

an:  Fumes  from  the  smelter  of  the  Consolidated  Smelting  Co. 
at  Trail  British  Columbia,  are  destroying  vegetation  on  lands 
along  the  Columbia  Biver,  extending  many  miles  Into  the  State 
of  Washington. 

Becsxise  the  eonsUtuUon  of  this  State  forbids  the  ownership 
of  land  by  foreign  corporations,  the  State  of  Washington  and  iU 
Individual  citizens  whose  property  has  lieen  damaged  are  unable 
to  secure  pajrment  for  the  damage  done. 

At  a  meeting  held  In  Spokane  on  Wednesday,  the  18th,  and  at- 
tended by  county  officials,  landowners.  Senator  C.  C.  Dnx,  Con- 
gressman Hill,  and  myself,  on  behalf  of  the  State  of  Washington. 
together  with  the  officials  of  tlae  smelter  company,  tt  was  impos- 
sible to  And  a  solution  of  the  problem.  However.  Judge  George 
Turner,  a  former  member  of  the  International  Joint  High  Com- 
mission, advised  the  meeting  that  this  matter  came  within  the 
provisions  of  the  treaty  of  1900  and  should  be  referred  to  that 
eommleslon. 


Within  the  area  subject  to  destruction  by  the  wnelter  fumee  are 
valuable  timberlands  brionglng  to  the  school  grants  of  the  Stats 
of  Washington.  As  the  duly  elected  commissioner  of  public  lands 
of  the  SUte  of  Washington.  I  am  therefore  requesting  that  you 
refer  this  matt«r  to  the  commission  as  provided  in  the  treaty  of 
1909 

Aside  from  the  damage  done  to  the  property  of  the  State  of 
Washington,  this  is  a  very  serious  matter  for  many  eltlaens  of 
this  State  whoie  lands  are  being  rendered  iMuren  by  theee  fumes. 
Surely  this  matter  is  worthy  of  your  attention,  and  I  trust  that 
you  wUl  decido  that  It  comes  within  ttom  provlMons  of  ths  treaty 
referred  to. 

Very  respectfully, 

C.  V.  SavDO.  Commt»»ionmr. 

Mr.  DILL.  Mr.  President,  on  May  28  I  received  a  tele- 
gram from  ttie  Secretary  of  State.  Mr.  Kellogg.  Mind  yen. 
this  was  some  four  shears  after  we  first  began  {»x>te8ting.  and 
urging  that  something  be  done.    That  telegram  was  M 

follows: 

WASsniOTOM.  D.  O.,  Jfsy  M.  1917. 

The  Hon.  C.  C.  Dm.. 

Sftokane.  Wash.: 
Tour  telegram  May  19  regarding  smelter  tvanm.    Department  Is 
taking  up  matter  with  Canadian  Government.    Meanwhile  I  would 
be  glad  to  receive  from  you  data  to  which  you  refer  showing  effect 
smelter  fumes.     Prtncipal  statements  should  be  under  oath. 

PasNK  B.  KsLuxio. 

Secretary  of  Stmtm. 

That  was  on  May  28.  1927.  The  negotiations  c(Xitinued 
for  more  than  a  year  before  we  finally  secured  an  agreemmt 
with  the  Canadian  Government  to  have  this  matter  advert 
to  the  International  Joint  Commission.  On  August  7.  1928, 
such  an  agreement  was  reached.  On  August  11  the  Secre- 
tary of  State  wrote  me  a  letter  explaining  that  action  bad 
been  agreed  upon  between  the  two  Governments  under 
Article  IX  of  the  treaty  of  January  11.  1909,  for  the  purpoee 
of  determining  the  extent  to  which  the  property  had  been 
damaged,  the  amount  of  indemnity  that  would  compensate 
those  interested  in  the  case,  the  effect  in  Washington  of 
future  operations,  and  any  other  problems  that  might  arise. 

llien  the  commission  began  to  hold  hearings  and  take 
charge  of  the  work.  On  October  9  and  10,  1928.  the  com- 
mission held  hearings  at  Northport.  Wash.,  which  is  the 
principal  town  in  the  valley  affected  by  the  poisonous  fumes. 

On  April  2,  12.  and  13,  1929.  the  commission  held  hear- 
ings at  Wafliington,  D.  C. 

On  November  4,  1929,  the  commission  held  a  meeting  at 
Nelson.  British  Columbia. 

On  January  22  to  February  12,  1930,  the  cfxnmission  held 
final  hearings  at  Washington,  D.  C,  and  then  deliberated 
over  the  case  for  more  than  a  year. 

On  February  28.  1931.  the  commission  made  its  report, 
and  on  March  6,  1931.  the  Secretary  of  State  released  the 
report  with  the  statement  that  it  would  be  considered 
sympathetically  with  a  view  to  its  acceptance  or  rejection. 

Mr.  President,  I  ask  to  Insert  in  the  Record  at  this  point 
as  a  part  of  my  remarlu  a  copy  of  the  statement  issued  by 
the  Secretary  of  State  and  also  the  report  of  the  commis- 
sion. 

The  VICE  PRESIDENT.    Without  objecticm,  that  order 

will  be  made. 
The  statement  and  report  are  as  follows: 

DsPAvncDrr  or  Stats. 

March  5.  1931. 

STATBaCSMT  ST  TBS  SBCaBTAKT  Of  8TATB  SECASOIWe  THS  SEPOBT  AMS 
RXCOMiaCNZATIOMS  OT  THS  IKTITINATIONAL  JOIMT  COMMTSSIOW, 
UKrr«D  STATSS  AND  CAWADA,  ■■T.tBlMWC  FUMSS  VBOM  SMSLSaS  AT 
TSAIL.  SamSB  COLTTMSIA 

The  oompLUnt  regarding  damages  In  the  State  of  Wsshlngton, 
caused  by  fumes  from  the  smelter  of  the  Consolidated  Mining  Jk 
Smelting  Co..  of  TraU,  British  Columbia,  was  referred  to  the 
International  Joint  Commission.  United  States  and  Canada,  on 
August  7.  1938.  for  Investigation,  report,  and  recommendation, 
pursuant  to  Article  IX  of  the  treaty  at  January  11,  1909.  between 
the  United  States  and  Great  Britain. 

The  commission  held  a  meeting  at  Northport.  Wash.,  tn  October, 
1928.  and  at:  Nelson.  British  Cidumbla.  in  November.  1920.  In 
January  and  February.  1930,  an  extensive  hearing  on  the  referenee 
was  held  in  the  city  of  Waehlngton.  when  the  testimony  of 
sclentlsta  from  the  Department  of  Agriculture,  who  had  been  sent 
to  Stevens  CWmty.  Wash.,  to  investigate  the  fumes  problem:  the 
testimony  a'  scientlsta  of  the  Canadian  Oovwrnment.  who  had 
studied  the  problem;  and  the  testimony  of  repiMsat stives  gg  tks 
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«n«lting  cocnpanr  and  of  reald^nU  and  ofllclals  of  Stovens  County 
WM  prMent«d  to  tA«  commiMlon  Sine*  that  ttm*  brief ■  tn 
kMhaU  of  tb«  OoTcmment  of  th«  United  StatM  and  tb«  OoTem- 
ment  of  Canada,  of  tbe  complatnanta.  and  of  lh»  Hn«lter  oom- 
panjr  1»«t«  baaa  ftlcd  with  th*  commlaalon. 

On   ^Hmtmrj  38.    1B31.   tb«   commlaaion   reached   a   unantmoxM 

ent  at  Toronto.  Canada.    In  the  agreement  tlM  oomnlaalon 

a  finding  a*  to  tbe  regton  affected  by  the  fuaea  UMl  deter - 

the  damages  up  to  January  1,   1933.  to  be  tSSO.OOO.     Tbe 

lion   finds   that   the  damage   from   funics   win    be   greatSy 

If  not   entirely  eliminated,   by   the   end   of   tbe   present 

If   the   company   proceeds   with   remedial    work   which    Is    in 

of  laataUMloii. 

■gi— iiMnt  pfovldes  that  upon  complaint  of  any  person 
that  damages  have  been  tuflrred  subsequent  to  January  1.  1M2. 
and  the  claim  for  damages  Is  noc  adjusted  by  the  company  with 
the  claimant  within  a  reasonable  time  the  Ooverument  of  the 
United  States  and  the  Ooremment  of  Canada  shall  detcnalne  the 
amount  of  damages  due  and  tbe  amount  so  deternxlnad  ahaU  ta* 
pr(»nptly  paid  by  tbe  company. 

The  commlaalon  describes  the  remedial  works  which  the  eooi- 
pway  baa  tn«tal!ed  and  Is  In  process  of  Installing  and  rsoom- 
■Mnds  that  tbe  company  be  required  to  proceed  as  expeditiously 
as  may  be  reasonably  possible  with  the  works  referred  to  and 
that  It  be  required  to  erect  with  due  dispatch  such  fxirtber 
units  and  take  such  further  other  action  as  may  be  necessary. 
If  any.  to  rcdiice  the  amount  and  concentration  of  sulphur  fumaa 
to  a  point  where  no  damage  will  be  caused  In  the  United  States. 

The  conunlsslon  recommends  that  scientists  of  both  Oorem- 
ments  observe  the  work«  erected  by  tbe  smelter  cocapany  to  con> 
trol  the  fumes  and  to  report  from  time  to  time  to  the  two  Oorem- 
ments  such  further  works  or  action.  If  any.  which  the  scientists 
consider  the  company  should  adopt. 

A  method  of  disbursing  among  claimants  the  amotuit  awarded 
la  recommended  by  the  commission 

Am  hM  been  indicated  above,  the  commission  has  Jurisdiction 
to  make  recommendatfcma.  The  recommendations  have  been  sub- 
mitted It  now  bcoomea  the  function  of  the  Government  of  the 
United  States  and  the  Oovemment  of  Canada  to  determine  whether 
the  recommmdatlons  shall  be  accepted. 

I  only  now  wish  to  say  that  I  am  very  much  gratified  by  the 
following  features  of  the  report  as  It  appears  to  me.  The  Oov* 
ernment  has  not  yet  had  time  to  conalder  its  action  entirely.  In 
the  first  place  It  is  a  unanimous  report  concurred  in  by  all  of 
the  commlsslonera.  not  only  of  this  country  but  of  Canada.  Every 
such  decision,  particularly  on  such  an  important  problem  aa  this 
has  been,  should  conduce  strongly  to  the  good  relations  of  tbe 
two  countries. 

The  commissioners  in  their  decision  have  attempted  not  only 
to  cover   the   question   of   past  rtamigsi   but   to   provide   for  the 

Grmarl^nt  tiolution  In  the  futvw  of  this  problem,  and  it  Is  gratlfy- 
f  that  they  should  have  reached  unanimously  such  a  decision. 

In  reporting  upon  the  actual  damages  which  have  been  now 
laeunsd  the  commission  have  awarded  to  the  American  claimants 
•  very  substantial  sum.  and  report  that  they  have  eliminated  only 
those  damages  which  they  considered  too  remote  or  too  indefinite 
for  Judicial  determination. 

A  derision  with  these  elements  wlU  be  sympathetically  con- 
aidered  by  this  Oovernment  in  reaching  Its  decision  as  to  whether 
to  accept  tbe  report  or  not. 

A  copy  of  the  Joint  commission's  report  follows: 


or  nn   nrraiNATioMAi.   jonrr   coMMianoM,   TTwrrss  mhuwm 

AMD  CANAOa.   OM  QUBSTIONS   COMTAOrSD   IM    BXTCBIVCS   DATn  SVMWr 

T.  leas.  TSAMsacrrrsD  to  ths  commission  st  nu  gowucmsmts 
or  Tm   UNiris  statbb  aivo  camaoa  pttsscamt  to  thk  tvsms  or 

ABTICLS  a  or  THS  TBXATT  Or  JAWUAaT  11,  ItOS.  BSTWXrN  TK* 
IIMITBU  STATSS  AWO  OSKAT  SSTTAtM.  TMI  aSmUMCS  IN  QITSSTTON 
•BLATINO   TO  INJUBT    TO   PBOPVBTT    IN   THS  STATE  OT   WASVXNOTON    ST 

saasoN  or  thk  oairTiNo   or  rxruwa  rsoM   ths  smsltsb  or  tks 

COMSOUOATSD  MUfflVO  *  SMSLTUfS  CO.  or  CAMABA  (LT«.>.  Of  TSAZL. 
■Unsn   COLUMBIA 

In  the  matter  of  the  reference  relating  to  damage  tn  the  State 
of  Washington  caused  by  fumes  from  the  smelter  at  Trail.  British 
Columbia,  operated  by  the  Consolidated  Mining  h  Smelting  Co.  of 
(Ltd.).  hereinafter  called  the  company,  the  commission 
to  report  that  the  following  are  respectively  the  questions 
submitted  to  It  by  the  Oovemments  of  the  United  States  and  ths 
Dominion  of  Canada,  and  Its  findings  thereon; 

1.  (II  Sxtent  to  which  property  in  the  State  of  Washington  has 
been  damaged  by  fumes  from  smelter  at  Trail.  British  Columbia. 

The  terrttory  affected  is  to  be  found  within  the  three  zones 
■hflfWB  on  the  map  aooompanjlac  ^^  report  and  for  the  purpose 
«ff  Mtoatiflcation  marked  WtHh  ths  letter  A. 

(S)  Ttm  amount  of  indemnity  which  would  compensate  Unltsd 
BIstss  Ifldsrests  in  the  State  of  Waahlncton  for  past  damages. 

In  view  of  the  anticipated  reduction  In  sxilphur  fumes  dis- 
charged from  tbe  smelter  at  Trail  during  the  present  year,  as 
bsretnafter  referred  to.  tbe  commission  therefore  has  deemed  It 
•dvtible  to  determine  tbe  amount  of  indemnity  that  will  oom- 
pHHMs  United  States  interests  in  respect  of  such  fumes  up  to 
and  ineludlnc  the  1st  day  of  January.  19S3.  Tbe  commission  finds 
and  determines  that  all  past  damages  and  all  damages  up  to  and 
the  1st  day  of  January  next  Is  the  som  Qt  gSSO.OOO. 
however,  shall  no4  tUllnta  ajaj  dama^  owumng  after 
January  1.  1832. 


(S)  Probable  effect  In  Washington  of  future  operations  at 
smelter 

Provided  that  tbe  company  having  oommenoed  the  instaUatloa 
and  operation  of  works  for  the  reduction  of  such  fumes  proceeds 
with  such  works  and  carries  out  the  recommendation  of  Uie 
eommlsBlan  set  forth  In  answer  to  question  (5).  the  damage  from 
such  fumes  should  be  greatly  reduced,  if  not  entirely  eliminated, 
by  the  end  of  the  pressnt  year. 

(4)  Method  of  providing  adequate  indemnity  for  damages 
caused   by   future  operations. 

Upon  complaint  of  any  person  claiming  to  have  suffered  dam- 
age by  tbe  operaUons  of  the  company  after  the  1st  day  of  Janu- 
ary. 1933.  It  Is  recommended  by  the  i  iHliwIlwliiii  that  In  ths 
event  of  any  such  claim  not  being  adjustsd  by  the  company 
within  a  reasonable  time,  the  Governments  of  the  United  States 
and  Canada  shall  determine  the  anunuit  of  such  damage.  If  any, 
and  the  amount  so  fixed  shall  be  paid  by  the  company  forthwith. 

(5)  Any  other  phase  of  problem  arising  from  drifting  of  fumss 
on  which  the  commlwlon  deems  it  proper  or  necessary  to  report 
and  make  recommendations   in  fairness  to  all  parties  concerned. 

(a)  The  oommisalon  deems  it  proper  and  nscsssary  in  falr- 
nasi  to  all  parties  concerned  to  repent  and  make  reeonunenda- 
tloos  with  reference  to  the  reduction  of  ths  amount  and  the 
concentration  of  SO,  fumes  drifting  from  the  smelter  of  ths 
company  into  the  United  SUtes. 

The  company  has  erected  and  put  in  operation  the  first  of 
three  sulphurlc-acld  uniU.  each  with  a  capacity  of  113  tons 
per  day.  which  it  proposes  to  erect  for  the  purpose  of  reducing 
such  fumes. 

The  company  has  represented  to  the  commlaalon  that  said 
units,  together  with  a  pilot  plant  with  a  capacity  of  35  tons  per 
day.  which  has  been  In  operation  for  some  time,  will  produce  147 
tons  of  acid  per  day  thereby  reducing  the  amount  of  sulphur  dla> 
charged  from  the  stacks  of  said  smelter  by  49  tons  per  day. 

The  company  has  further  represented  to  the  commission  that  It 
will  have  a  second  112-ton  sulphuric  acid  plant  In  operation  In  or 
about  the  month  of  May.  1931.  and  a  third  unit  of  like  capacity 
in  or  about  the  month  of  August.  1931.  and  that  when  said  units 
are  completed  as  aforesaid,  they,  together  with  said  pilot  plant, 
will  be  using  123  6  tons  of  sulphur  extracted  from  said  fumes, 
thereby  extracting  approximately  35  per  cent  of  the  total  stilphvir 
content  of  the  fume  discharged  from  said  stacks. 

The  company  has  further  represented  that  the  plants  and  works 
constructed  and  contemplated  by  It  as  aforesaid  will  necessitate 
the  expenditure  of  a  sum  In  excess  of  tlO.OOO.CXX),  the  greater  part 
of  which  has  already  been  expended. 

The  commission  therefore  reports  and  reconrunends  that,  subject 
to  the  provisions  hereinaftsr  contained,  the  company  be  required 
to  proceed  as  exf>editioualy  as  may  be  reasonably  possible  with  the 
works  above  referred  to.  and  also  to  erect  with  due  despatch  such 
further  sulphuric  acid  units  atid  take  such  further  or  other  actlots 
as  may  bs  nsesssary.  if  any.  to  reduce  the  amount  and  concen- 
tration of  SOi  fumes  drifting  from  its  said  plant  into  the  United 
States  until  it  has  reduced  the  amount  by  some  means  to  a  point 
where  It  will  do  no  damage  in  the  United  States. 

(b)  The  commission  further  recommends  that  the  Oovemments 
of  the  United  States  and  Canada  SMoint  sclentuts  from  the  two 
countries  to  study  and  report  upoa  tils  effect  of  the  works  erecte-1 
and  cootemplatad  by  the  company  as  atorssaid  on  the  fumes 
drifting  from  said  smelter  into  the  United  States  and  also  to  le- 
port  from  time  to  time  to  their  respective  Governments  In  regard 
to  such  further  or  other  works  or  actions.  If  any.  as  such  scientists 
ouy  deem  nscsssary  on  the  part  of  the  company  to  reduce  ths 
amount  and  concentration  of  such  fumss  to  the  extant  hereia^ 
before  provided  for. 

(c)  When  the  company  has  reduced  the  amount  and  concentra- 
tion at  SO;  fumee  emitted  from  its  plant  at  Trail.  British  Colum- 
bia, and  drifting  into  the  territory  of  the  Unltod  Stales  to  a  point 
where  it  claims  it  will  do  no  damage  in  the  Unitad  States,  tben  It 
shall  so  notify  the  Oovernment  of  Canada,  vhleh  shall  thereupon 
forthwith  notify  the  Oovemment  of  the  United  States,  which  may 
then  take  up  th*  BMtter  with  the  Government  of  the  Dominion  of 
Canada  for  inrsatlgatlon  and  conslderaUon  to  determine  whether 
or  not  It  has  so  reduced  the  amount  and  the  concentration  of 
SO,. 

{Z,)  The  question  of  whether  or  not  the  company  is  proceedli% 
with  expedition  as  aforesaid  may  be  taken  up  at  any  time  by  the 
Government  of  the  United  States  with  the  Oovemment  of  Canada 
for  further  consideration. 

(s)  This  finding  and  recommendation  under  question  (5)  must 
bs  read  tn  connection  with  questions  (li.  (3).  (3).  and  (4i;  that 
Is  to  say.  tf  theee  conditions  as  above  stated  under  question  (Si 
are  fully  met  there  will  be  no  future  IndemB^  to  pay.  that  belnif 
included  in  the  amount  of  damages  embraoad  WMler  question  (2). 
except  as  hereinafter  provided. 

(f)  Any  futxire  Indemnity  will  ariae  only  If  and  when  thsss 
conditions  and  recommendations  stated  under  question  (6)  are 
not  complied  with  and  fully  met.  and  then  only  in  respect  of  an/ 
damage  dona  after  the  1st  day  of  January.  1932.  as  herelnafur 
provided. 

(g)  The  word  "  damage."  as  ussd  In  this  document,  shall  mean 
and  include  such  damage  as  tbe  Governments  of  the  United 
States  and  Canada  may  deem  appreciable  and.  for  the  purposes 
of  paragraphs  la)  and  (c)  hereof,  ahall  not  Include  occaalonal 
damage  that  may  be  caused  by  SO,  fumes  being  carried  across  the 
intsmauonal  boundary  in  air  pockeU  or  by  reason  at  "'"««'ir' 
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atmospheric  conditions.  Provided,  however,  that  any  damage  tn 
the  State  of  Washington  howsoever  caused  by  said  fumes  on 
and  after  January  1.  1933.  sihall  be  the  subject  of  indemnity  by 
the  company  to  any  interests  so  damaged,  and  diall  not  be  con- 
sidered as  included  in  the  answer  to  question  (3)  of  the  refer- 
ence, which  answer  is  intended  to  Include  all  damage  of  every 
kind  up  to  January  1.  1932. 

3.  It  Is  further  reoommended  that  tbe  amount  of  the  in- 
demnity specified  In  question  (3)  shall  be  paid  Into  the  Treasury 
of  the  United  Stotos  snd  shall  be  held  as  a  trust  fund  for  the 
use  and  benefit  of  ptnooB  having  suffered  damage  as  hereinbefore 
mentioned:  and  upon  tbe  appotntment  by  the  Governor  of  the 
Bute  of  Waahington  of  a  respooslble  and  bonded  administrator, 
or  such  other  persooi  as  may  be  amwinted.  he  shall  confer  and 
advise  with  the  members  of  the  United  States  section  of  this 
commission,  and  ahall  have  accees  to  all  claims  and  other  infor- 
mation In  the  custody  of  said  section,  and  such  administrator 
or  other  person  shaU  make  a  detaUed  list  of  awards  to  the  various 
persons  damaged  by  said  fumes,  and  he  shall  allot  to  each  Indi- 
Tldual  cUlmant  that  part  of  the  total  sum  of  $350,000  to  which 
such  Individual  is  entitled.  Said  administrator  or  other  person 
shall  be  the  sole  and  final  Judge  of  all  questions  referred  to  him. 
and  no  appecd  shall  He  from  his  decisions;  and.  having  perfected 
his  list  of  awards  as  aforesaid,  he  shall  distribute  the  fund  by 
check  drawn  against  said  trust  fund  and  take  and  accept  proper 
receipts  therefor,  which  said  receipts  shall  be  a  full  and  complete 
release  of  ths  parties  signing  the  same  to  all  claim  upon  said 
fund. 

8.  The  said  sum  of  $350,000  does  not  Include  any  allowance  for 
indemnity  for  damage  to  the  lands  of  the  Government  of  the 
United  States.  No  claim  was  presented  to  the  conunlsslon  in  re- 
mpect  thereof,  and  counsel  for  the  Oovernment  of  the  United  States 
at  the  last  public  hearing  announced  that  any  claim  in  connec- 
tion with  such  lands  was  withdrawn.  The  commission,  therefcwe, 
finds  that  any  claim  of  the  Oovemment  of  the  United  States  for 
past  damages  in  respect  of  said  lands  has  been  waived. 

4.  The  commission  further  finds  and  recommends  that  Stevens 
County  is  entitled  t»  compensation  for  damage  to  property  owned 
by  It  within  said  aones,  but  that  said  co\uity  is  not  entitled  to 
Indemnity  for  alleged  loss  of  taxes  by  reason  of  such  fumes,  such 
claim  being  regarded  by  the  commission  as  too  remote  and  indefi- 
nite to  permit  of  adjudication  herein. 

5.  The  commission  does  not  recommend  any  indemnity  for 
alleged  loss  of  trade  by  business  men  or  loss  of  clientele  or  income 
by  professional  men  resident  in  the  city  of  Northport.  within  the 
said  Bones.  such  claims  being  regarded  by  the  commission  as  too 
remote  and  indefinite  to  permit  of  adjudication  herein. 

Signed  In  tbe  city  of  Toronto  on  Saturday.  February  28,  1031. 

C.  A.  Maceath. 
John  H.  Bamtlmtt. 
w.  h.  hxabst. 

P.   J.  McClTMBSK. 

Qmo.  W.  Kttv. 
A.  O.  Stanixt. 

Mr.  DILL.  I  shaU  not  go  into  a  discussion  of  the  details 
of  the  report  at  this  time.  The  report  was  unanimous.  It 
proposes  to  pay  $350,000  to  the  farmers  for  damages  and 
then  makes  certain  provisions  as  to  future  damages  which 
we  believe  give  practically  no  protection  at  alL  My  com- 
plaint is  directed  not  so  much  at  the  amount  of  damages, 
although  I  think  they  are  exceedingly  low.  as  to  the  failure 
of  the  commission  to  forbid,  absolutely,  a  continuation  of 
these  fumes  coming  into  this  country.  Especially  is  my  criti- 
cism directed  at  the  Secretary  of  State  for  allowing  almost 
two  years  to  pass  without  action,  while  these  fumes  continue 
to  come  across  the  border  and  one  by  one  drive  these  poor 
families  out  of  that  territory.  I  know  there  are  not  many 
in  number — a  few  hundred  at  most.  I  know  their  lands  are 
not  vast  nor  of  as  great  production  as  in  some  sections  of 
the  country.  But  they  are  citizens  of  this  country  and  they 
have  a  right  to  expect  that  their  Oovemment  will  protect 
them  against  the  ravages  of  a  foreign  corporation  against 
which  they  can  not  peacefully  protect  themselves. 

I  have  been  to  the  State  Department  again  and  again, 
and  again,  asking  the  Secretary  of  State  to  take  some  action. 
If  he  does  not  want  to  approve  the  report,  then  let  him  refer 
it  back  to  the  commission  or  take  up  its  amendment.  It  has 
been  sxiggcsted  that  the  matter  be  referred  to  arbitration. 
What  I  want  is  that  something  shall  be  done.  What  we  in- 
sist now  is  that  something  shall  be  done  in  order  that  our 
own  citizens  shall  not  further  suffer  at  the  hands  of  a 
greedy  corporation  that  will  not  consider  their  rights  as 
they  should  be  considered. 

The  Senator  from  South  Carolina  [Mr.  Smith]  asks  me 
sotto  voce  if  the  fumes  are  still  coming  across  the  border. 
I  may  say  to  the  Senator  that  the  report  of  the  commission 
which  was  made  last  year  provides  that  by  January  1.  lft3X 


the  smelter  shall  equip  its  plant  so  that  no  more  poison 
fumes  of  sufficient  amount  to  injure  the  production  on  tba 
American  side  of  the  border  shall  be  possible,  and  yet  this 
summer,  in  1932,  I  was  informed  by  those  who  live  there 
and  those  who  visited  there  that  the  destruction  continues 
even  worse  than  before.  That  it  can  continue  in  a  country 
like  ours  with  a  friendly  neighlwr  seems  almost  beyond 
belief,  and  yet  I  can  not  blame  the  Government  of  Canada 
for  doing  nothing  when  our  own  officials  sit  silent  and 
motionless  while  our  own  people  are  driven  out  one  by  one 
and  that  country  becomes  a  waste,  ruined  forever,  because 
this  poisonous  gas  settles  on  the  land,  settles  In  the  timber 
and  on  the  crops,  and  works  its  way  into  the  very  soil  and 
is  absorbed  there,  and  it  will  take  a  number  of  years  to 
bring  the  land  back  to  decent  productivity  even  if  we  stop 
absolutely  \he  coming  of  the  fumes  at  this  time.  If  this 
smelter  plant  were  in  our  own  coimtry.  the  courts  would 
compel  the  company  either  to  pay  full  damages  for  property 
they  did  not  own  or  to  put  a  stop  to  the  sending  of  the 
fumes  into  the  air. 

Mr.  KING.    Ur.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Washing- 
ton yield  to  the  Senator  from  Utah? 

Mr.  DILIj.    Certainly. 

Mr.  KING.  Blay  I  say  to  the  Senator  that  I  have  listened 
with  interest  to  his  observations.  I  think  the  smelting 
company  at  an  expenditure  not  too  great  might  prevent  a 
repetition  of  these  wnmgs. 

If  I  may  be  pardoned  a  personal  allusion,  a  number  of 
years  ago  we  had  four  smelters  operating  in  the  valley  in 
which  I  live.  I.  with  another  attorney,  was  employed  by 
the  farmers  in  order  to  stop  the  dissemination  of  the  poison- 
ous gases.  We  brought  an  injunction  suit.  Tlie  case  was 
carried  to  the  Supreme  Court  of  the  United  States.  We 
obtained  injunctive  relief  as  well  as  damages.  The  smelters 
were  inhibited  from  continuing  operations  until  and  unless 
there  were  installed  as  a  part  of  their  mechanical  idant 
such  necessary  improvements  as  would  arrest  not  only  the 
gases  but  the  solids  and  other  poisonous  substances  which 
emanated  from  the  smelter.  Later  we  modified  the  decree 
with  respect  to  two  smelters.  Two  of  them  were  torn  down 
and  moved  away.  As  modified  the  decree  permitted  the 
smelters  to  operate  provided  they  would  install  devices 
to  arrest  the  arsenical  and  other  solids  that  were  distributed 
from  the  smelter.  This  was  done  and  two  of  them  have 
been  permitted  to  operate. 

The  smelters  operating  in  Canada  could  very  easily  install 
all  necessary  appliances  to  prevent  a  continuation  of  this 
condition.  It  seems  to  me  our  Government  has  been  derelict 
in  failing  to  insist  upooi  ample  protection  for  American 
citiaens. 

Mr.  DILL.  I  thank  the  Senator  for  that  statement.  Our 
Secretary  of  SUte  has  been  especially  derelict  in  not  taking 
some  steps  to  see  to  it,  after  the  commission  had  made  its 
report,  that  the  r^;>ort  is  not  accepted  or  some  amendments 
made  which  would  enable  the  department  to  accept  it. 

At  this,  point.  Mr.  President,  I  ask  permission  to  insert  in 
the  Rkcosd  the  protests  of  the  representatives  of  the  farm- 
ers of  that  section  who  are  afflicted,  calling  attention  of  the 
Department  of  State  to  the  failure  of  the  report  to  give  them 
proper  relief. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

CoLvnxx,  Wash..  March  21.  193t. 
Be:  TraU  aoielter  referenoe. 

The  honoratle  the  Sbcbbtabt  or  Sran, 

Washington.  D.  C. 
Sot:  Tbe  undersigned,  rejnvsenting  the  major  portion  of  claim- 
ants in  the  matter  of  damage  in  the  State  of  Washington  caused 
by  the  fumes  from  the  smelter  of  tbe  Consolidated  ICnlng  * 
Smelting  Co  of  Ctuiada  (Ltd.).  desire  to  present  and  fUe  herewith 
their  objections  to  the  acceptance  by  the  Oovemment  of  the 
United  States  of  the  report  of  the  International  Joint  Oommisalon 
under  data  at  February  28,  1031. 

Z.    <I>    aXTKHT  or  lUMAOK 

The  commission  limits  the  extent  of  dsmage  to  wtoaf 
as  tl»  Hadfoock  aanai  as  datarmlned  by  Invssttgattans 
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to  1938  and  1039.  At  the  anal  haarlng  In  Wasblngton  In  Janu- 
ary. 1930.  Doctor  Hedgcock  testlflMl  that  some  of  the  area  <nitatde 
ot  bis  rone*  appeared  to  be  lnj\u-ed  but  were  not  inveetigated 
ovlac  to  lack  ot  time,  and  aucb  areaa  were  indicated  by  question 
■MVfta  wbtch  appear  on  tbe  map  died  irltb  the  conunlaslon. 
IJtodgcock.  p.  3T7.)  In  1930  these  areas  were  checked  by  Doctor 
■•ds^eek.  and  hta  1939  zones  were  extended.  Inasmuch  as  the 
ooMMlsaion  has  gone  outalde  of  the  record  and  awarded  damafM 
far  1930  and  1931.  the  Hedgcock  map  as  completed  In  1930  should 
hate  been  accepted  by  tbe  commlsalon  as  a  basis  upon  which  to 
award  damages  up  to  Janxiary  1.  1933. 

Mr  8.  W.  OnfBn.  United  States  chemist,  found  algnlflcant  con- 
centrations of  SOi  outside  of  the  Hedgcock  map  of  19M.  (Orlllln. 
exhibit  2a.)  Dr.  M.  C.  Ooldsworthy.  United  Stataa  paUioIoglst. 
<0KO>wed  Tlalble  crop  markings  from  SO*  beyond  the  Hedgcock 
■HMs  of  1939.  (Ooldsworthy.  No.  4.)  In  1930.  it  U  understood. 
Doctor  Ooldsworthy  found  seTere  crop  bums  from  SO^  over  a 
greater  area  than  In  1939.  Uncontradicted  affldaTlts  of  claimanU 
beyond  the  Hedgcock  ttmm  Mtabllshed  In  1939  clearly  indteata 
SOs  injury.  It  U  thus  appaiwBt  that  the  area  fixed  by  the  corn- 
falls  considerably  short  of  that  determined  at  the  Wash- 
hearlng  and  by  subsequent  scientific  Investigation. 
<a>  AMOvwr  or  aranuriTT  roa  paar  aai 


Northport 


.^. lion  reports  that  In  view  of  proposed  fumes  re- 
in ttSl.  damage  up  to  January  1.  1933.  shotild  be  fixed 
at  lasOjOOO.  This  does  not  Include  any  damage  after  that  date. 
The  propriety  of  awarding  past  ilamagee  as  a  Anal  and  complete 
settlement  unleae  and  until  It  is  established  that  such  drainage 
will  definitely  and  ultimately  eeaae  is  open  to  serious  objection. 
There  is  no  assurance,  based  on  the  record  herein,  that  80t  dam- 

ZvflLeMse  within  any  given  time.    The  probablUtisa.  baaed  on 
KM9ML  are  that  SO,  damage  wUl  continue  in  Sterens  County 
tm  an    indefinite   future    time.     If    the   damage    U    to   continue 
ittely  Into  tbe  futtue.  as  wUl   be  shown   later,   then   there 
•Undard  whereby  past  damages  can   be  OMaeursd  In 
at  Injiiry.     The  law  declares  that  such  damage  la  im- 

ible  and  Irreparable. 

TIM  award  of  93M.000  U  lees  than  10  per  cent  of  tbe  Taluee 
•ffected  In  the  aone  of  damage  fixed  by  the  conuntaslon.  Under 
tbe  record  herein.  It  Is  wholly  inadequate.  Injury  to  some  of  the 
property  in  upper  Stevens  County  had  commenced  at  least  15 
year*  ago;  In  moat  of  the  balance  of  the  area  damage  has  been 
apparent  for  7  yean  last  past.  Much  of  the  area  In  Hedgcock 
Bone  1  Is  totally  ruined,  even  though  SOi  fumes  were  now  wholly 
stopped,  which  has  not  been  done.  Arreeted  development,  loos 
of  market  values,  ruined  reputation  of  the  area,  contlnuliw  bMH 
ard.  prospective  frultlees  litigation,  and  other  elements  f  iftmi^i 
recognised  by  law.  have  obviously  been  Ignored.  If  the  report 
of  the  oommisslon  is  accepted,  the  usvial  remedy  of  Injunction  or 
Immediate  cxirtallment  la  definitely  denied.  The  company  Is  thus 
permitted  to  appropriate  lands  In  Stevens  County  for  an  Indefinite 
future  period.  In  addition  to  the  time  already  elapsed  Claimants 
are  left,  therefore,  without  effective,  adeqiiate  or  speedy  remedy. 
An  award  of  past  damagee  alone  U  wholly  Inadequate.  There 
should  be  a  fun  and  complete  legal  award  at  this  time  in  an 
amount   sufficient   to   compensate   claimants   for   all   elements  of 


(S)  raosABui  Bffftti  or  ruTuss  oPBunowa  or  ths  smsli 
The  commission  reports  that  if  the  smelter  company  pro- 
essds  with  fertlliasr  units  and  carries  out  the  recommendations 
under  subdivision  (6)  hereunder  that  SO,  damage  In  Stevens 
County  should  be  greatly  reduced.  If  not  entirely  eliminated,  by 
the  end  of  1931.  This  conclusion.  It  Is  submitted,  is  contrary  to 
tbe  facta  rrrealed  by  the  record  in  this  reference.  A  full  dls- 
eiMSkm  of  this  point  will  be  found  under  (5)  hereafter. 
U)  ummoo  or  untKMMmr  novmaD  roa  damaccs  cadssb  bt  rtmms 
orsasTxoiTs  or  tbs 


T%e  oommtasioa  recommends  that  If  a  damage  complaint  is 
MdBflllv  January  1.  1933.  if  the  claim  U  not  adjusted  by  the 
mmmtfmmf  vNhln  a  reasonable  time,  then  the  Governments  of  the 
United  States  and  Canada  shall  determine  the  amount  of  darn- 
s', and  the  amount  so  found  shall  be  paid  by  the  company 
forthwith.  That  there  will  be  damage  after  January  1.  1933.  can 
act  be  suocessfiilly  denied.  There  were  claims  of  damage  in 
ms  or  1934.  according  to  Mr.  Blaylock.  when  there  was  much  leas 
than  one- half  of  the  present  s\ilphur  emitted,  and  at  a  time 
before  the  stacks  were  elevated.  ClaimanU  do  not  wish  to  submit 
to  future  damages  or  the  coxutant  threat  thereof.  They  desire 
&t  relief,  either  In  the  Immediate  stoppage  of  harmful  SO 
'  f5^^°*  upon  their  lands  or  by  a  present  award  of  ade^ 
CQBtpenaatlon.  so  that  If  the  fumes  are  to  continue  they 
MlBllt  gp  elsewhere.  reesUbltsh  themselves,  aiul  live  under  nor- 
■M  eoaiittlons.  They  have  struggled  for  years  In  an  effort  to 
«ss    through    their    Government    and    the    commlsalon. 

1  do  not  dealre  to  be  subjected  to  further  prolonged  dU- 

wlth  thU  company  as  to  the  fact  and  amount  of  damage. 
__^ — ally  in  Tlew  of  the  limitations  and  conditions  sought  to  be 
impoeed  upon  them  for  the  futxire.  They  have  already  had  ample 
controversy  and.  we  respectfxilly  submit,  with  most  unsausfactory 
results  Prom  past  experience  it  u  evident  that  the  company 
and  claimants  can  not  agree  to  fact  and  amount  of  damage.  It 
will  then  beoocne  neceesary  for  our  Government  to  conduct  fur- 
ther scientific  investigations,  and  the  commission  will  doubtless 
■laks  fxirthar  awards.  Hundreds  of  American  dtlaens  should  not 
be  requlrsd  against  thsir  will  to  submit  to  this  unbearable 
situation.    Tbe  poeiuon  of  dalmanu  in  this  respect  was  stated  to 


the   commission    by   Attorney   John   T.   Raftls  at   tbe 

hearliig  in  October,  1938.  In  the  following  langtiage: 

"  The  members  of  this  association  are  not  primarily  interested 
or  ooooemed  with  the  qpaaHon  of  damagee.  They  have  not  cre- 
ated, nor  have  they  In  aaf  way  encouraged,  this  present  situation. 
They  have  protested  against  It  with  vigor  since  the  first  sign  of 
fumes  and  smoke  damage  began  to  appear.  They  have  taken  up 
homesteads  or  purchased  property  here,  they  own  this  property: 
this  is  the  abode  of  their  choice  as  free  cltlsens;  here  they  huve 
built  their  homes  and  have  raised  or  are  raising  their  families, 
and  they  have  many  tender  memories  and  associations  among  these 
hlllB  and  valleys,  and  they  feel  that  they  have  every  right  to  pro- 
test and  to  deny  to  this  smelter  company  the  privilege.  In  the 
name  of  private  gain,  to  partially  or  whoUy  deetroy  their  property 
and  natural  and  human  rights,  simply  because  dividends  mifht 
be  lees  If  proper  construction  and  operation  are  provided  to  con- 
trol theee  saaos  and  fiunee.  or  because  It  might  work  some  hard- 
ship on  the  soMlter  company,  which  alone  Is  responsible  for  the 
present  dispute.  This  aaaoclatlon  wishes  the  queetlon  settled  at 
this  time  once  and  for  all.  Its  members  do  not  care  to  pass  tbe 
hat  from  year  to  year  for  crop  or  ssasonal  damages,  and  this 
method  of  handUng  the  quesUon  U  not  acceptable  In  any  degree.  ~ 

At  the  conclusion  of  the  Waahlngton  hearing  In  1930.  cotmsel 
for  the  Government  of  the  United  States  made  use  ot  this  nvy 
appropriate  expression: 

"  Economic  damage  Is  but  a  small  part  of  the  problem.  Tbe 
farmers  dealre  to  operau  their  farms  without  trespass  or  Interftfr- 
•noe.  They  do  not  4MiM  to  labor  under  the  burden  of  havlag 
their  crofM  Injured.  eVMi  tbough  some  compensation  may  be  made 
therefor:  nor  do  they  desire  to  face  a  future  holding  unknown 
factors  such  as  the  possibility  of  fatal  crop  injuries.  InsdequaU 
compensation,  prolonged  negotiations.  They  dastre  to  pursue 
their  duties  free  from  hindrances  except  those  arising  naturally 
from  conditions  subsisting  in  their  vicinity,  and  they  have  a  right 
to  do  eo.  Facing  tbe  menace  of  these  fumes,  they  are  uncertain 
whether  wbea  they  sow  they  shall  reap.  They  are  subject  to 
mental  turmoil  and  Interference  with  home  and  conununlty  life. 
They  are  under  the  necessity  continuously  to  reckon  with  sulphur 
dioxide  They  must  be  constantly  on  the  alert  to  obeerve  the  ef- 
fects of  the  Intruder.  The  constant  menace  of  fumce  unquee- 
Uraably  causae  substanUal  injurlss  to  these  people.  The  smelter 
company  has  for  several  years  maintained  a  corpa  of  experts  to 
determine  the  extent  of  dsmage  caused  to  property  In  the  State 
of  Washington.  The  Government  of  the  United  States  la  spending 
many  thousands  of  dollars  on  this  problem. 

"Is  this  to  contlnus  indefinitely?  How  are  these  people  to 
show  what  their  losses  actually  are  day  after  day  and  year  after 
year?  How  can  the  damages  resulting  from  the  Ices  of  credit 
and  the  destruction  of  the  market  value  of  their  property  be 
determined?  How  can  the  property  owners  be  indemnified  for 
unmerchantable  timber.  Injured  trees,  ornamental  ahrubbery.  and 
fiowers?    Eto." 

(SI  aacoiutsiroATioMa  M*sa  nt  rirsuma  to  all  rsanaB  comaanig 

ruTuma  coirrBot  or  aoi  rvMss 

We  wish  to  eonalder  now  the  all-important  phase  of  this  refer- 
ence. In  subaiaiioe.  the  commission  reports  that  there  Is  now  In 
operaUon  at  TraU  a  fertilizer  unit  and  a  pilot  plant  whereby 
the  sulphur  output  u  reduced  by  49  tons  per  day.  It  U  sUted 
that  the  company  has  represented  to  the  commission,  obviously 
since  the  Washington  hearing,  that  a  second  fertUlaer  unit  will 
be  In  operation  In  or  about  May.  1981.  and  a  third  unit  In  or 
about  August.  1931.  and  that  when  same  are  In  operation  there 
WUl  be  removed  exactly  133.0  tons  of  sulphur  daUy.  or  about  35 
per  cent  of  the  total  sulphur  output.  It  Is  stated  that  the  above 
will  coet  over  tlOOOOOOO.  most  of  which  has  been  spent.  The 
oommisslon  then  recommends  that  the  company  be  required  to 
proceed  "  as  expeditiously  as  may  be  reasonably  poeslble  '  with 
the  above  works,  and  also  to  erect  "  with  due  despatch  "  such 
further  units  and  take  such  further  or  other  action  as  may  be 
necessary  to  rsduce  aOa  concentrations  to  a  point  where  there 
will  t>e  no  further  rlsi— go  in  the  United  States. 

It  is  then  recommended  that  when  the  company  has  reduced 
the  harmful  SO,  to  a  point  where  It  claims  It  will  do  no  further 
^taflMfla  in  the  United  Statee.  the  company  ahall  then  notify  the 
OCMRiment  of  Canada,  which  shall  forthwith  noUfy  the  United 
States  Government,  which  mav  then  take  up  the  matter  with 
the  Canadian  Government  to  determine  If  the  SOi  has  been  so 
reduced.  The  question  of  whether  the  compaby  Is  proceeding 
"  expeditiously "  may  be  taken  up  at  any  time  by  the  United 
States  Govemoaent  with  the  Canadian  Government.  If  the  con- 
ditions herein  are  fully  met.  there  is  to  t>e  no  future  Indemnity. 
except  as  below  provided.  The  commission  then  defines  '"  future 
damage  "  to  mean  only  "  appreciable  "  damage,  and.  for  the  pur- 
poee  of  conaldertng  the  efficacy  of  fumes  control,  this  does  not 
Indtide  "  occasional  "  damage  caused  by  "  air  pocketa  "  or  **  un- 
usual atmospheric  conditions  " 

Inasmuch  as  the  reports  of  the  commission  on  (3)  and  (5)  ar« 
closely  related.  It  is  proposed  to  discuss  them  together. 

In  Its  recommendations  upon   (3).  the  coounlsston  nja: 

"*  Provided.  That  ths  company  having  commenced  the  Instal- 
lation and  operation  of  works  for  the  reduction  of  such  fumes, 
proceeds  with  sxich  works  and  carries  out  the  recommendation  of 
the  commission  set  forth  In  answer  to  question  (6».  the  damage 
from  such  fumes  should  be  greatly  reduced.  If  not  entirely  elim- 
inated, by  the  end  of  the  present  year." 

In  otir  view,  there  Is  no  convincing  testimony  which  Justifies 
ths  ronfluslon  that  tbe  damages  wiU  be  greaUy  leducod  or  eilm- 
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Inated  by  tbe  end  «f  the  y«ar  19S1:  and.  hanoe.  an  award  of  f 
damages  at  this  time,  based  upon  such  sasumpttem.  Is  unjustiiked 
and  contrary  to  the  record  evidence.  Mr.  Blayloek  teatlfifcd 
(pp.  3584-6)  that  the  present  output  of  sulphur  from  the  stacks 
of  the  smelter  Is  from  300  to  350  tona  dally,  or  800  to  700  tons  of 
SO,,  "nie  oQly  baals  for  the  belief  of  the  conunlaslon  that  the 
damage  will  oease  by  1933  Is  the  testimony  of  Manager  Blaylock 
as  to  the  preeent  plana  of  the  company  for  reduction  of  sulphur 
ouH>ut  by  the  construction  of  ferUllaer  or  acid  plants,  and  his 
opLnlcn.  or  hope  rather  (as  he  makes  no  assurance),  of  the  prob- 
able effect  of  such  ccmstructlon. 

This  la  the  installation  referred  to  on  page  8  of  the  oommla- 
alon's  report,  whereby  35  per  cent  of  the  fumea  are  to  be  ex- 
tracted In  or  about  August.  1931.  Now.  this  la  the  only  Installa- 
tion contemplated  by  the  company  In  1931.  and.  hence.  It  mvist 
be  upon  thia  instaUatlon  that  the  eommlaaloii  baaea  ita  opinion 
that  the  damage  wUl  be  greatly  reduced,  if  not  entirely  elim- 
inated, by  the  end  of  1931.  Mr.  Blaylock  teatifled  (p.  3673) 
that  nothing  Is  being  done  with  reference  to  further  Installation, 
and  that  unless  the  company  can  s^  ttie  fertOlxer  produced  by 
this  first  installation  further  tinlts  are  not  contemplated  (pp. 
M40,  8746) .  and  a  fxirther  Installation  by  the  end  of  1981  would  be 
Improbable. 

There  Is  no  reason  based  on  ttm  record  taaralB  that  this  first 
Installation  will  remove  SO*  flamagt  in  Dtarana  County,  or  even 
greatly  redtioa  auch  damage.  Mr.  Blayloclt  hlmstff  teatifled  that 
he  can  not  gtiarant«e  that  tbara  wUl  be  no  furttiar  damage  (p. 
8716).  While  he  stated  that  be  bellevad  that  the  baoard  wrould 
be  eltmlnatart,  yet  ba  aUtad  that  it  waa  abaolutaly  theoretical  (pp. 

TtBtbmmof.  poattiva  proof  In  tha  raooid  abowa  tiMt  aticb  dam- 
age WiU  not  caaee.  The  commlaakm  ivporta  tbat  tbH  first  Inatal- 
latlon  will  remove  89  per  cent,  or  13841  tone  of  aulpbur  dally,  atill 
laaring  an  amiaalon  of  tSBA  Unm  at  wtOpbiwr  daily,  or  88,781  tona 
par  year.  Tbe  aulpbur  tonnage  amitfod  would  tban  ba  raduoad  to 
about  that  of  1835.  whan  It  waa  Mj080  tOM  (p.  8610).  Tbla  waa 
before  tbe  affaeta  of  tbe  blgb  atacka  banama  m>parent;  yat  tbere 
waa  complaint  of  damage  aa  earty  aa  1984  (pp.  8871,  8880.  8893) , 
at  a  time  when  tbeva  waa  btit  81,000  tona  ycMly  wltb  low  ataoka 
(p.  8813). 

Mr.  Blaylock  testified  that  taking  out  a  certain  per  cent  from 
the  stacks  does  not  mean  that  tbere  wm  be  a  lass  per  cent  of  80i 
over  the  entire  area  (pp.  8676-6).  Kven  granting  this  were  true, 
it  Is  instructive  to  atamlne  some  of  the  concentrations  found  In 
Stovena  Coimty,  in  the  light  of  the  propoaed  reduction  of  88  per 
cent. 

A  concentration  at  1.16  parte  of  80t  per  million  parts  of  air 
by  volume  was  found  by  Mr.  8.  W.  Orlflln.  United  States  chemist 
(p.  3574).  The  foUowliig  question  was  asked  of  Mr.  Blaylock  by 
Mr.  Kyto  of  the  oommisslon  (p.  3576) : 

"  Mr.  Kthl  When  your  present  unit  Is  working  and  you  have 
extracted  80  per  cent  of  the  SO*,  will  you  tall  us  bow  and  In  what 
proportion  that  1.18  will  be  divided? 

"  Mr.  Blatxocx.  Of  course,  that  is  almost  impossible.  It  Is  Im- 
poeslble  to  state  because  you  may  get  a  wind  pocket  that  can  do 
pretty  nearly  anything,  but  the  mathematical  average  will  give 
you  a  fair  Indication  of  what  you  can  expect.  I  would  Imagine 
that,  generally  speaking,  your  concentrations  will  be  largely  In  pro- 
portion to  the  amoimt  of  sulphur  emitted.  That  does  not  neces- 
sarily follow,  because  a  wind  pocket  can  take  smoke  along,  but  it 
la  leas  likely  to  do  that  to  that  extent,  I  think.  But  that  is  abso- 
lutely theoretical." 

But,  granting  that  a  85  per  cent  reduction  In  tbe  smelter  atack 
emission  Is  brought  about,  we  will  still  have  a  tt^mm^ng  concen- 
tration thro\ighout  the  area.  The  1.16  parts  per  mmion  would  be 
reduced  to  0.75  parts  per  million.  The  concentration  fotind  by 
Doctor  Neldlg  at  Northport  on  August  38.  183B.  would  be  reduced 
to  1.43.  At  point  or  station  36  on  Orlflln  Kxhlblt  3a.  at  the  Het- 
tinger place  near  Boesburg.  the  concentration  of  0.68  would  still 
be  0.877.  The  concentration  of  0.96  fotind  by  Doctor  Whitby  on  Deep 
Cr«>ek  would  still  be  0.634,  and  the  concentration  of  0.64  South 
of  Marble  would  still  be  0.416,  at  a  point  more  than  30  miles  south 
of  Trail  by  the  Columbia  River.  At  station  13,  northwest  of  North- 
port,  the  concentration  of  1.00  found  by  Mr.  OrUfln  would  still 
be  0.65.  There  is  absolutely  no  assurance  that  any  or  all  of  these 
concentrations  will  not  Increase  at  any  time,  aa  there  la  no  way 
by  which  same  can  be  forecast. 

It  will  be  noted  that  the  experiments  conducted  by  Mr.  GrUfin 
and  Doctor  Ftsher  at  Wenatchee.  Wash.,  revealed  Injury  with  a 
concentration  of  but  0.40,  or  in  an  amount  not  greater  than  the 
concentration  that  will  exist  after  the  «t»««»ii«*«**»«i  of  the  acid 
planu  and  their  reduction  by  35  per  cent  of  the  sulphur  emlBsloo 
at  Trail.  It  Is  believed  that  experiments  conducted  at  Wenatchee 
ainoe  the  Washington  hearing  may  reveal  poeltlve  damage  at  a 
less  concentration  tban  0.40,  though  we  are  not  advised  of  such 
findings. 

There  Is  another  significant  fact  which  demonstrates  that  the 
proposed  installation  in  1931  will  not  remove  damage  In  Stevens 
County.  There  will  etlU  be  an  emission  of  339.4  tons  of  s\ilphur 
per  day,  with  high  stacks,  and  the  prevailing  winds  are  down  the 
river  toward  Stevens  County,  the  intomattonal  Ixmndary  being 
about  11  miles  along  the  Columbia  River  from  Trail.  The  stacks 
were  raised  409  feet  in  1924  and  1925,  and  this  Increased  height. 
In  the  words  of  Mr.  Onffin  (p.  45)  "  transferred  an  acute  problem 
from  the  immedlato  locality  to  a  locality  farther  removed  from 
the  smelter " — In  other  words,  to  ttae  Xaxxnwa  and  landowners 
of  Stovens  County. 


Tbere  la  no  aecmlty.  no  daAnlte  prtimlaa  or  — uiauua  of 
poatttve  reduction  of  fumea.  and  tbe  etntaUment  plan  auggaatad 
by  the  commission,  wttb  the  llmltatiana  and  oondiUoDB  Impoaad. 
affords  no  preeent  reUaf  or  the  promlaa  of  anything  deOnlto  for 
the  future. 

There  Is  another  salient  feattuv  disclosed  by  tbe  record,  wblflb 
•i4>port8  the  view  that,  even  with  the  present  propoaed  Installation 
of  acid  plants  removing  35  per  oent  of  the  aulphur  omitted  froax 
the  smelter  stacks,  there  will  ctlll  ba  damage  la  Storana  County, 
and  that  Is  this: 

Between  the  years  1916  and  1931  there  waa  In  operation  at  Kortlk- 
port  a  small  smelter,  known  as  the  Northport  Smaltar  (pp.  3088. 
3733).  This  smelter,  in  the  opinion  of  Mr.  Blaylock.  emitted  not 
to  exceed  75  tons  of  sulphur  per  day  (p.  8734).  and  probably  laaa. 
With  this  amotmt,  Mr.  Lathe  found  damage  to  timber  at  tba 
boundary,  north  of  Northport,  8  mllea  from  tbe  Northport  Smaltar. 
and  agalnat  the  prevailing  wlnda  (pp.  3186.  3180.  3178).  Mow.  In 
the  face  of  a  small  smelter,  with  low  atacka.  amltUng  not  to 
75  tons  of  sulphur  per  day,  causing  damage  9  milea  dlatant 
the  prevailing  winds,  how  can  It  reasonably  or  oonalatantiy 
expected  that  a  huge  ameltar.  only  11  mllaa  from  the  boundary  by 
the  river  routo.  and  much  oloeer  by  dlraot  Una,  with  ataifta  488 
feet  high,  emitting,  after  the  installaUana  propoaed  la  1881.  8384 
tons  of  suMhur  daUy.  or  over  three  tlmaa  that  of  tba  Hcrtbpert 
Smelter,  wlU  not  cauae  contlnuad  and  aerloua  dami^  tn  Stavaoa 
County,  with  topography  and  pravaUti«  wlada  avar  favorabia  to 
such  damage? 

There  la  no  raaaon  to  expect  that  tlM  propoaed  laatanaikma  will 
remova  tbe  damage  tn  Stavena  County,  and  tbay  ara  tba  only  li^ 
atanatlona  propoaed  for  1881.  and  no  mora  ooold  ba  araetod  la  tlMt 
yefr.  aa  the  eridenoe  wlU  abow  that  It  taaa  bean  ovw  two  yaan 
alnoa  the  company  first  datarmlnad  to  oonatnaet  tba  inataUatiooa 
now  m  oontamplatlon.  and  tbcy  are  not  aa  yat  oompletad  or  la 
operation.  Mr.  Blaylock  atotaa  Chat  no  mora  unite  wlU  ba  boUt 
unlaaa  tba  produeta  of  the  first  uaiti  eaa  ba  aold  (pp.  8S73.  8578. 
8684) ,  and  he  glvea  no  aaauraaoe  that  tbaaa  firat  unua  wlU  raoMaw 
injury  tn  Stevens  County— he  glvea  expraaalon  oal^  to  a  tbaory  «r 
an  opinion  wfUeti.  in  tba  light  of  the  facts  baratofora  rafenrad  to, 
can  amoimt  to  no  more  ttian  a  hope. 

Tbe  conunlaslon  recommends,  in  answer  to  qtiaatlon  (8)  that  tlM 
aald  works  now  propoaed  for  1081  be  consUucied  "  aa  espadttloualy 
as  may  be  reasonably  poaaible,"  and  that  auch  oCber  worka  ba 
erected  as  may  be  necessary  to  prevent  ftmies  daau^  tn  tlia 
United  States,  and  that  the  respeettva  Oovammenta  appoint  aden- 
tlsta  to  repent  on  the  progrees  of  the  work  and  what  fmtber  atepa, 
if  any,  may  be  neceesary  to  prevent  such  damage. 

The  attitude  of  claimants  has  a^ways  been,  and  now  la,  tbat 
they  desire  theee  damaging  fumes  stcqi^ed:  this  Is  tbetr  legal  right 
under  the  laws  of  ^elr  State  and  of  the  United  Statea.  yet  tba 
fumes  continue  as  the  years  roll  by.  Tlie  difficulty  with  the  com- 
mission's recommendation  is  that  It  offers  no  hc^  of  any  atop- 
page  within  any  definite  or  reaaonaMe  time,  and  this  Is  m&jptciauy 
true  when  the  language  in  paragraphs  (c)  and  (d)  under  queatlan 
(6)  Is  considered.  The  scientists  to  be  appointed  by  the  two 
Oovemmento  to  report  upon  tbe  progreas  of  the  woik  and  what 
further  steps  are  neceesary  may  not  agree  either  on.  first,  what 
constitutes  "  reasonable  "  progress;  or.  second,  what  furUier  atepa 
are  neceesary.  And  though  It  were  possible  for  them  to  agree,  yet 
If  past  experience  la  any  criterion.  It  may  be  only  after  the  lapaa. 
of  a  long  period  of  indeterminate  time,  dtirlng  wbl^  damage  la 
Stevens  County  will  doubtless  oonttntie. 

And  then,  again,  whenever.  In  the  Judgment  of  tbe  am^ter  <rfB« 
dais,  their  Installatlans  are  adeqtiate  to  prevent  further  damage 
tn  the  United  Stetes — and  the  evidence  shows  that  such  claim 
wlU  be  made  upon  the  ocMi^iletion  of  the  unite  now  In  ooastnie- 
tlon.  for  Mr.  Bla]^ock  says  lie  beUeves  they  wiU  remove  sudi 
damage — then  the  fact  must  be  determined  by  protooged  aelenttfio 
Inquiry  by  the  two  Oovemmenta.  and  so  on  ad  limiilliiiii  after 
the  delayed  installation  at  any  reoonunended  untt 
after  interminable  acientific  tnvaatlgation. 

But  to  add  to  the  difllcultlea  and  to  further  make  tba  iiaaaariuii 
of  the  fumes  a  problem  utterly  tncapaUe  of  aolutkm  wtthln  any 
time  at  aU  reasonable  to  the  minds  of  thinking  man,  tba  mmmta 
slon  In  paragraph  (g)  of  their  answer  to  question  (6).  statea  that 
the  word  "  damage  "  aa  used  in  the  report  shaU  mean  and  i»M?indt 
such  damagee  as  the  Oovemmente  of  the  United  Stetsi 
Canada  may  deem  "  upprecia^A*,"  and  for  the  piupuaaa  of 
graphs  (a)  and  (c)  shaU  not  include  "  oocaaional "  damagna  tbat 
may  be  cauaed  by  SO*  fumea  being  carriad  acroaa  tba  boundary 
line  In  "  air  pockete  "  or  by  reaaon  of  "  imusual  atmoapbarte  condi- 
tions." In  other  words,  and  in  effect,  declaring  tbat  auch  dam- 
ages, even  though  they  be  found  "  appredabte."  yet  If  only  **  occa- 
sional "  or  due  to  "  unusual  atmospheric  conditions "  or  "  air 
pockete  "  BhaU  not  be  considered  in  determining  the  eOcaey  of  any 
Installation  to  stop  the  damage.  This  leaves  the  whote  matter 
of  ctn-tallment  so  uncertain  and  Indefinite  that  no  "'«*— '*»i*'  can 
ever  hope  to  see  asstired  stoppage  of  damaging  80t  fumes  to 
Stevens  Ck>unty. 

In  the  first  place,  any  damage  occurring  may  be  considered  by 
the  company  as  not  "  ai^neclahle."  This  at  once  glvea  rlae  to  a 
controverted  question  which  must  be  determined  by  the  two  gov- 
ernments after  actentiflc  Investigation.  If  determined  to  be  ap- 
preciable, then  It  must  be  asked.  "  Was  it  due  to  unusual  atmoa- 
pherlc  conditions  or  to  an  air  pocket?  "  and  thus  additional  pro- 
longed scientific  Investigation. 

What  constitutes  "  unusiial  atmospheric  conditions "?  WhaO 
constitutes  a  "  wind  pocket "  or  an  "  air  jMcket "?  Bow.  if  cer- 
tain damage  la  found  to  be  appreciable,  can  it  ba  detenmned. 
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mttmr  th*  dami^e  ham  been  Inflicted  and  tb«  damaclnf  m^nej  Is 
goM.  a.  at  that  pwtlculAr  ttm«.  •  wind  pockat  niatmif  Or  tliat 
unumul  atmoaphcric  eondltlooa  prevailed? 

Just  to  Ulustnte  the  dlAculty:  Wb»t  are  unxisu*!  atmospheric 
oonditloiM?  Mr.  Blaylock  stated  in  answer  to  a  question  by  Chair- 
man BartleCt  (p.  S5S7) : 

"  Chairman  Bastlstt.  To  be  sure  that  you  would  not  |«t  any  SOi 
greatsr  than  half  erf  a  per  cent  down  below  the  boundary,  how 
much  do  you  think  you  would  have  to  cut  down? 

"  Mr.  BuiTxocK.  That  (oes  back  to  really  where  «•  bsfaa.  b«- 
eaoM  too  «oald  oot  avt  any  80i  to-day  were  It  not  for  extreme 
eondltMW  df  viDd.     Tou  would  have  to  shut  down  entirely." 

Mord  shows  that  there  is  SOi  la  St«Teas  County  two  oat 
three  days,  and  Mr.  OrtAn  testlfled  tha  gas  U  well  niMd 
with  the  atr  a  dlstancis  from  ttoa  soisltar.  and  that  the  straaai  to 
quite  CDostam  (p.  MS) .  The  record  furthsr  shows  that  the  dMB* 
■Si  te  St«Teas  COuaty  is  mainly  from  repeated  fumlfatloa  «C  SOb 
to  wlatlvely  low  conoestrattons.  which  has  been  Tenlled  bf  tlM 
wnrtoMBts  eondticted  at  Wenateh— . 

TM  Mr.  Btoylock  MMTta  that  tb*  only  harmful  SO*  la  BUttm 

la  due  to  MlPiad  doadMans  of  wind,  aad  ttaa  commisston 

itly  aeeepla  thto  rlev.    If  thu  be  true,  what  In  the  faoa 

satreme  conditions  of  wind  are  to  be  considered  unusual  atmo^ 
«s?  Is  the  extreme  wind  to  which  the  preeence  to 
•ttritaiad  by  Mr.  Blaylock  an  unusual  atmoepherlc  condltlont 
How  to  It  ever  to  be  aseertalnad  when  a  tmrning  by  80t  takes  place 
and  damage  occurs  whether  an  unusual  atnuMpherlc  condition  was 
present  at  the  time?  And  tf  unusual  atmospheric  conditions,  such 
as  the  extreme  winds  mentioned  by  Mr.  Blaylock.  are  freqiiently 
present,  why  should  not  tbej  be  considered  in  determining  the 
eAr^cy  of  the  control  measiires? 

And  likewise  with  wind  pockets.  If  a  bum  takes  placa  and  to 
afterwards  discovered,  who  can  later  determine  that  It  was  a 
wind  pocket  that  broxight  down  the  visiting  concentration  cavislng 
the  injury,  whether  a  wind  pocket  was  at  the  time  present?  Will 
It  tie  said  that  if  at  any  time  a  bum  takes  place  where  bums  had 
not  occurred  before  it  mu.<tt  be  due  to  a  wind  pocket?  Damage 
does  not  always  occiir  in  the  same  spot. 

IX  ths  report  is  accepted  as  rendered,  the  result  is  Interminable 
Inv— tigatlon,  dispute,  and  controversy  that  can  never  be  settled. 
are  still  left  to  hazard  and  uncertainty.  If  our 
detarmlnes  that  it  has  no  alternative  but  to  accept 
this  report,  then  It  to  the  duty  of  our  Oovemment  to  first  see 
that  Its  clttaens  are  not  deprived  <tf  their  rlghu  and  property  with- 
out Just  compensation  or  due  process  of  law.  To  merely  say  that 
damages  suffered  after  January  1  1932.  will  be  paid  for  doee  not 
suAce.  as  no  unoffending  citizen  should  be  required  against  hto 
will  to  plant  a  crop  to  harvaat  a  claim  for  damages  to  be  awarded 
after  prolonged  scientific  dtopute  and  Investigation,  and  most  likely 
In  an  amount  not  worth  the  effort  required  to  secure  it.  To 
toave  the  lands  of  these  claimants  subject  to  such  future  haaarda 
and  UAcertaaities  is  to  destroy  their  beneficial  use  and  market 
value,  as  no  normal  person  will  purchase  or  attempt  to  hold  lands 
•ubjecl  to  such  burdens. 

n.  MBTMOB  or  vtsTKmfjTton  or  awab» 

The  commission  recommends  that  the  sum  of  $350,000  awarded 
be  paid  into  the  Treasury  of  the  United  SUtes  as  a  trust  fund 
(or  damaged  claimants:  that  upon  the  appointment  by  the  Gov- 
ernor of  the  State  of  Washington  of  a  twnded  administrator,  or 
such  other  person  as  may  be  appointed,  such  appointee  ahall 
ooufer  with  members  of  the  United  Statea  section  of  the  commis- 
sion, and  shall  have  access  to  claims  and  all  information,  and 
be  shall  make  a  detailed  list  of  awards  snd  allot  same  to  Indivld- 
WU  claimants.  He  shall  be  the  sole  and  final  Judge  of  the  quea- 
ttoas  referred  to  him.  with  no  right  of  appeal.  After  the  awards 
are  made,  he  shall  draw  ehscks  upon  such  fund,  and  take  re- 
ceipts therefor,  which  shall  be  s  complete  release  upon  such  fund. 

Assuming  that  an  adequate  award  had  been  mads  herein,  the 
method  suggsated  for  distribution  Is  unworkable  and  unsatisfac- 
tory. On  the  face  of  the  commission's  report.  It  would  appear 
that  a  lump  sum  award  of  tSSCOOO  had  been  agreed  upon  by  th« 
commtsalon.  Thto  no  doubt  was  arrived  at  either  by  a  general 
blanket  award,  or  by  first  assessing  and  totaling  the  damage 
suffered  by  each  claimant.  If  the  award  was  determined  by  a 
lump  sum  method.  It  is  submitted  It  to  without  basis  In  fact  as 
revealed  by  the  record.  If  It  was  determined  by  first  asaeaslng 
the  damage  suffered  by  each  claimant,  then  It  would  appear  that 
the  commtoslon  ahould  itself  have  announced  the  award  made 
for  each  claimant.  It  to  assumed  that  the  oommlaaion  made  a 
thorough  analysto  of  each  claim  filed.  The  commission  asks  that 
a  person  now  be  appointed  to  make  an  allotment  to  the  claimants 
of  thu  award,  working  through  the  Anaerlcan  section  of  the  oom- 


Prom  the  report  it  appears  that  thto  appointee  must  furnish 
bond.  He  will  doubtless  be  paid  a  salary  and  necessary  expenses 
In  making  the  allotment  of  the  award.  He  win  doubtless  have 
to  investigate  and  appraise  each  claim  filed.  Appralsato  In  the 
area  may  be  necessary,  which  will  reqtiire  asalstanoe  and  exiMzue. 
No  method  to  provteled  for  payment  of  theee  contingent  Itema. 
and  they  will  no  doubt  be  paid  from  the  9350.000  award. 

If  the  Governor  of  the  State  of  Washington  appoints  such  ad- 
mlxUstrator,  the  appointment  will  be  publicly  regarded  as  political. 
The  petaon  appointed  will  \inquestlonably  be  subjected  to  pressure 
aad  Influeaoe  from  opposing  interests.  The  net  result  will  be  that 
the  claimants  themselves  will  finally  be  drawn  into  unpleasant 
ooatroversy  and  dlseanilnn  oonoermng  appraisatot  values,  and  Indi- 


vidual awarda.  R  to  sobcnlttad  that  the  coounlaslon  Itself .  which 
has  heard  and  studied  this  qtiestlon.  to  the  logical  sgency  to  maka 
any  adequate  award  which  finally  Is  made  herein. 

TO  point  out  the  hopeleesnass  of  thto  i4>polntee's  making  a  satis- 
factory distribution  of  thto  or  any  award  we  need  but  consider  ttw 
followtng:  Ctoims  war*  filed  by  the  Upper  Colimibla  Co.  for  about 
•dOO.OOO.  by  S  W.  CBirton  for  gSOO.OOO.  by  Dr.  A.  S^hlan  for 
MO0.0O0.  by  Stavsns  County  for  about  gasoXMX).  by  the  Long  Laka 
Lumber  Co.  for  about  taoOjOOO.  and  by  other  persons  and  agencies 
for  proportionately  large  amouata.  Much  of  thto  ptopeity  to  In 
the  worst  damaged  cone  of  Injury  ■•  reportad  by  the  oommtoAon. 
Fractlcally  undisputed  law  aad  evldeaoe  have  baea  submlttad  la 
support  ct  tbeee  various  ctolaia.  Tban  there  are  In  the  nclghbor- 
bood  of  1W  Individual  claimanta.  If  lOt  fumes  are  to  drift  In  and 
•pan  OofUBs  Couaty  liMtoflnltaly.  as  now  appears.  It  to  beyond 
vadintaadlaff  bow  thto  appoiatea  caa  diatrtbuta  thto  $$iOjo6o  or 
«qr  award  oa  aa  equitabto  or  reasons  biy  satisfactory 


m.  cuiiM  or  mm  wrriB  srsi 

Tba  commissi <m  reports  that  the  tUOjOOO  award  doas  B«t  lacluda 
any  allowance  oa  lands  owaad  br  tba  Oaltod  States,  sudb  claim 
being  desmsid  waived.  Thto  to  tbo  oopown  of  our  Goyammont, 
aad  any  comment  on  our  part  to  ditmed  inappropnata. 


nr.  ciAXM  or  mwmmm  ootnmr,  wj 

Tba  eonuntoslon  recommends  that  Stavena  County  should  rseoTir 
daaiage  to  property  owned  by  the  county,  but  not  for  loss  of  taxaa 
and  revenue.  The  county  to  represented  by  other  counsel,  aad  ao 
comment  to  made  in  thto  regard. 

V.    TaADB    AMD   SUStWlSa 


The  conunisslon  reconunanda  that  no  Indemnity  be  aUowad  for 
loes  of  trade  or  Income  by  business  and  professional  men  of 
Northport. 

The  record  clearly  demonstrates  that  financial  losses  have  been 
and  will  be  suffered  by  business  and  professional  men  In  North- 
port  due  to  arrested  development,  abnormal  depression,  and  hard- 
ship brought  about  by  this  long-continuing  fumea  situation.  If 
damage  were  definitely  stopped  at  this  time  and  the  future  made 
•aetire.  there  would  be  some  hope  In  the  future  for  thoee  persona 
engaged  in  legitimate  enterprises  which  depend  upon  the  eco- 
nomic life  and  growth  of  the  area.  With  a  continuing  nulsanca 
and  hazard,  the  area  to  almost  certain  to  be  rapidly  depopulated, 
with  consequent  loss  of  business  and  trade. 

Of  oosMumoif 

In  view  of  the  foregoing,  the  undersigned,  speaking  on  behalf 
of  those  whose  rights  they  represent,  respectfully  request  that  tha 
Government  of  the  United  States  do  not  accept  or  accede  to  the 
report  of  the  International  Joint  Commission  as  rendered,  and 
that  such  Government  take  steps  to  protect  and  safeguard  tha 
rights  and  property  of  Its  citizens  In  accordance  with  law  and  the 
facts  as  revealed  by  the  record  In  thto  referanoa.  Claimants  «■'"> 
not  abide  by  the  report  or  the  award  stated  therein.  ^ 

JoHM  T.  lUma.         ^ 
F.  M.  Tumjna,  .^ 

Attomeya  rejneienttng  various  ctaimontM  herein. 


Mr.  SMITH.     Mr.  Presldent- 


Thc  VICE  PRESIDENT.  Docs  the  Senator  from  Wash- 
ington jrlekl  to  the  Senator  from  South  Carolina? 

Mr.  DILL.    Certainly. 

Mr.  SMITH.  The  findings  of  the  commission  are  em- 
bodied in  the  report.  I  understand. 

Mr.  DILL.    Yes. 

Mr.  SMITH.  The  report  was  Joined  In  by  the  Canadian 
commissioner? 

Mr.  DILL.    Yes. 

Mr.  SMITH.    In  order  to  make  it  effecUve.  what  steps  are 


Mr.  DILL.  The  Secretary  of  State  must  accept  It.  and  It 
would  probably  involve  a  treaty  agreement  between  the 
Canadian  Oovemment  and  this  Oovemment,  but  we  can  do 
nothing  vmtil  the  Secretary  of  State  acts.  It  is  of  his  delay 
that  I  complain.  I  may  say  to  the  Senator  that  there  was  a 
period  of  seven  years — from  1924  to  1931 — spent  in  getting 
even  a  recommendation  from  an  international  body  for  set- 
tlement, and  nearly  two  years  have  passed  since  such  a 
report  was  obtained  without  any  action  on  the  part  of  the 
Department  of  State.  During  these  nine  years  the  fumes 
have  continued  to  float  across  the  boundary  and  destroy  the 
lands,  the  livestock,  the  homes,  the  very  lives  of  American 
citizens.  They  have  petitioned  and  protested.  They  have 
hoped  and  prayed.  Oos  by  one  they  have  been  forced  to 
desert  all  they  have  been  able  to  accumulate  during  the  years 
they  lived,  and  all  in  the  name  of  profits  of  a  foreign  cor- 
poration bent  on  dividends,  and  still  more  dividends,  for  Its 
stockholders. 

I  have  been  to  the  State  Department  repeatedly.  The 
report  was  made  public  In  March,  1931.    I  have  a  letter 


from  Secretary  of  State  Stimaon  dated  April  13,  1931.  in 
which  he  refers  to  my  letter  to  him  and  sajrlng  that  they 
are  giving  the  matter  earnest  attention  and  that  they  are 
going  to  give  the  matter  consideration  and  act  on  it.  Then 
on  March  25.  1982,  this  present  year.  I  had  another  letto: 
from  Secretary  of  State  Stimson  sasring  that  they  would 
take  action  in  the  near  future;  but  some  nine  months  have 
elapsed  and  still  nothing  has  been  done. 

During  the  sumaier.  on  August  IS.  1983.  I  wrote  the 
President  of  the  United  States  and  called  attention  to  the 
fact  that  a  year  and  a  half  had  passed  siDce  this  report 
had  been  made,  that  the  Secretary  of  State  had  done 
nothing,  and  appealing  to  the  President  in  the  name  of 
theee  citizens  to  ask  the  Secretary  of  State  to  take  some 
action.  I  did  not  give  the  letter  to  the  press  because  it 
was  in  the  midst  of  the  campaign  and  I  did  not  want  to 
make  any  political  propaganda  of  it.  I  wanted  some  re- 
sults for  those  people.  That  letter  was  written  Augiist  10. 
Under  date  of  August  18  I  had  a  letter  from  the  President 
stating.  "  X  have  your  letter  of  August  10.  I  am  taking  the 
matter  up  with  the  State  Department."  I  assume  that  he 
did  so,  but  we  have  had  no  restilts.  My  letter  to  the  Presi- 
dent was  as  follows: 

Spokans,  WsaH..  August  10.  1932. 
Bon.  Ww^twr  Hoovsa, 

President  of  the  Vnited  States, 

White  House.  Wtuhington,  D.  O. 

DBAS  Ma.  PacBioxNT:  For  the  last  five  or  six  yeara  the  pe(^e  of 
the  northern  part  of  Stevens  Coxinty.  In  the  State  of  Washington, 
have  suffered  tremendous  damagea  to  their  crops  and  their  prop- 
erty generally  because  of  the  poison  fumea  from  the  smelter  at 
Trail.  British  Columbia. 

Through  the  State  Department  this  matter  was  referred  to  the 
International  Joint  Oommlsslon,  and  the  commission  made  a  rec- 
ommendation about  a  year  and  a  half  ago  propoalng  an  award  of 
$350,000  to  thoee  whose  property  had  been  damaged,  and  also 
providing  that  the  smelter  shoiUd  stop  the  fumes  from  coming 
across  the  line  to  such  an  extent  as  to  protect  property  of  Ameri- 
can citizens  from  further  destruction. 

The  State  Department  has  postponed  action  on  this  matter  from 
time  to  time.  I  have  repeatedly  called  upon  officials  In  the  depart- 
ment, and  I  have  talked  especially  with  Mr.  Stimson  and  Mr. 
Castle  about  It.  Under  the  terms  of  that  report  the  smelter  was 
to  extract  the  poison  from  the  fumes  to  such  an  anunint  as  to 
•top  destruction  after  January,  1932.  People  from  that  region  tell 
me  that  the  destruction  has  not  only  not  sU^ped  but  Is  worse 
than  It  previously  was.  While  the  people  affected  think  the 
recommendation  of  the  payment  of  $360,000  for  damages  Is  too 
small,  they  are  most  disappointed  and  injured  by  no  action  being 
taken  by  the  State  Department. 

A  few  days  ago  I  appealed  to  Secretary  Btlnuon  for  confirmation 
of  a  report  made  to  me  by  my  secretary  that  the  State  Department 
would  take  no  action  on  the  recommendation  becaxise  the  p>eople 
of  the  State  of  Washington  were  oppoeed  to  It.  I  have  a  telegram 
from  William  R.  Castle,  acting  Secretary  of  State,  In  which  he  says 
that  the  department  has  made  no  ruling  and  Indicated  no  views 
on  It,  and  then  adda,  **  Early  action  has  not  been  considered  advis- 
able pending  developments,  but  the  case  is  receiving  constant 
attention." 

This  means  more  delay.  One  by  one  the  famlllee  In  that  region 
are  being  driven  out  becauae  of  the  destruction  of  their  crops  by 
the  fumes.  It  seems  to  me  Indefensible  that  the  State  Depart- 
ment should  delay  and  delay  action  until  our  citizens  are  all 
forced  out  and  the  country  Is  a  barren  waste. 

I  appeal  to  you  as  President  to  call  this  mattCT  to  the  attention 
of  Mr.  Stimson  and  his  assistants  and  have  th«B  take  action  one 
way  or  another  regarding  this  report.  American  citizens  who  have 
been  damaged  have  Waited  long  enough.  8\irely  JusUce  demands 
some  action  now. 

Trusting  you  will  give  this  matter  your  peiaonal  attention.  I  am. 
Sincerely  yours. 

C.  C.  Dill. 

When  I  arrived  In  Washington  from  my  home  to  attend 
the  opening  of  this  session  of  the  Congress  I  again  took  up 
the  matter  with  oAcials  of  the  State  Department,  and  stU] 
they  do  not  indicate  when  they  are  going  to  act.  They  are 
still  waiting  while  our  people  are  suffering  and  have  no 
protection  and  no  damages. 

I  Insist  there  is  no  defense  for  a  continuation  of  this 
delay.  I  believe  that  the  negligence,  the  indifference  of  the 
State  Department  to  the  wrongs  and  sufferings  of  the  peo- 
ple of  the  State  of  Washington,  for  whom  I  speak  here,  make 
it  incumbent  eventually  that  thoee  people  diall  be  paid  the 
damages  they  have  suffered,  and  if  our  Oovemment  is  un- 
able through  diplomatic  methods  to  secure  the  money  from 
the  smelter  iv^mpany  which  is  n^«Mri"g  these  million.s  of 


profits,  then  it  ought  to  be  taken  from  the  Treasury  of 
the  United  States.  It  is  not  American  that  any  citizen 
should  suffer  at  the  hands  of  a  foreign  corporation  as  theee 
people  have  suffered  and  waited  and  hoped  without  avalL 

On  December  21.  1931. 1  introduced  a  resohition  (S.  J.  Res. 
67)  providing  that  the  Oovemment  of  the  United  States 
should  make  additional  payments  over  and  above  the 
$300,000.  I  have  not  asked  the  Foreign  Relations  Commit- 
tee of  the  Senate  to  consider  It  because  It  would  not  be 
fair  to  expect  action  on  it  until  the  State  Department  bad 
acted  in  this  matter. 

Mr.  President.  I  ilian  not  take  time  to-dft7  to  discuss 
the  many  phases  of  this  unequal  stnigfle  of  these  poor 
farmers  to  save  their  land  and  homes  against  detraction, 
but  shaU  only  mention  a  few  of  them.  As  I  have  atavadr 
pointed  oat,  the  Consolidated  Mining  li  Smelting  Co.  to  a 
wealthy  corporation,  making  immense  proAta.  Tnm  the 
beglzmlng  of  this  struggle  It  has  hired  American  experts. 
American  attorneys,  and  American  newspaper  writers  to 
assist  them  in  Justifying  their  course  and  making  public 
<H>inion  as  favorable  as  pofcsible. 

In  the  very  beginning  of  this  fight  they  hired  Mr.  Loo 
Johnson,  who  at  that  time  was  Lieutenant  Oovemor  of  the 
State  of  Washington,  as  an  attorney  to  assist  them  against 
these  farmers.  The  fact  that  the  lieutenant  governor  lived 
In  the  county  seat  of  Stevens  County  made  this  a  doubly 
hard  blow  for  these  farmers  to  bear.    / 

I  have  in  my  files  a  letter  from  Mr.  John  Leaden,  presi- 
dent of  the  Farmers  Protective  Association,  of  Northport, 
Wash.,  written  at  that  time,  asking  if  the  fanners  could 
employ  me  to  act  as  their  attorney.  In  private  conversa- 
tion he  explained  that  they  had  left  but  little  money  on 
which  to  live,  but  they  felt  that  only  a  United  States  Senator 
could  compete  in  official  influence  with  the  second  highest 
official  of  the  State  government. 

When  I  explained  to  him  I  could  not  imder  the  law  act  as 
attorney  in  any  case  which  Involved  the  United  States  Gov- 
ernment, he  plead  for  a  new  law  which  would  prevent  a 
lieutenant  governor  from  assisting  a  corporation  of  a  foreign 
land  when  the  actions  of  that  corporation  were  destroying 
property  of  American  citizens.  He  and  his  neighbors  could 
not  understand  why  it  should  be  lawful  for  the  second  high- 
est official  of  the  State  government  to  fight  them  while  offi- 
cials of  the  Federal  Oovernment  could  not  fight  for  them  as 
attorneys,  especially  when  these  citizens  were  farmers  who 
had  spent  their  lives  in  creating  their  little  homes  which  were 
being  destroyed. 

Another  great  handicap  to  the  farmers  has  been  the  fact 
that  we  have  found  it  necessary  to  have  Congress  appro- 
priate money  so  the  Department  of  Agriculture  could  inves- 
tigate the  damages,  while  the  Smelter  Co.  always  had  plenty 
of  funds  to  hire  all  the  experts  they  wanted  for  that 
purpose.  In  1928  Congress  appropriated  $40,000  in  the  defi- 
ciency bill  for  that  purpose.  We  have  appropriated  the  same 
amount  each  year  since  1928  until  last  year,  when  it  was 
cut  to  $20,000. 

In  1931  the  Congress  appropriated  $16,000  for  the  use  of 
the  PubUc  Health  Service  to  study  the  effects  of  these  fumes 
on  the  health  of  the  people,  and  in  1932,  $10,000  was  aiH^ro- 
priated  for  the  same  purpose,  but  these  appn^riadoDs  were 
not  spent. 

The  smelter  company  has  not  only  hired  experts  to  study 
damages  in  the  valley,  but  year  after  year  it  has  leased  cer- 
tain tracts  of  land  and  had  them  intensively  cultivated. 
using  an  abundance  of  fertilizer  and  irrigation  water  to 
disprove  the  claims  of  the  farmers  that  these  fumes  were 
destructive  to  crops.  They  were  trying  thereby  again  to 
build  up  public  sentiment  against  the  claims  of  the  farmers. 

Ever  since  these  fumes  began  destroying  the  productivity 
of  these  lands  the  Federal  land  bank  has  reused  to  loan 
money  to  the  farmers  in  this  vaUey,  and  that,  of  course,  has 
been  another  handicap  to  them.  One  by  one  they  have  been 
forced  to  leave,  and  slowly  but  surely  the  productioa.  tba 
population,  and  even  the  civilization  itself  of  this  vaBoi 
being  exterminated. 


->: 
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ICr.  President,  there  is  one  other  phase  of  this  <iue8tiofn  to 
which  I  desire  to  call  attenUon.  Earlj  in  the  strunrle  ai 
these  fanners  I  urged  the  Secretary  of  SUte  to  take  up 
with  Canada  the  advisability  of  negotiating  a  treaty  that 
would  in  the  future  prohibit  any  corporation  on  either  aide 
of  the  line  building  a  poison-fume-produclng  plant  with- 
out having  the  consent  either  of  the  Qovemment  on  the 
other  side  or  of  the  Joint  commission,  as  the  treaty  might 
provide.  It  happens  that  the  valley  which  is  being  ruined 
grows  only  the  ordinary  farm  crops,  with  only  a  few 
orchards,  but  there  are  other  vallesrs  running  from  Canada 
Into  the  State  of  Washington  and  from  Canada  into  other 
States  along  the  border  where,  if  a  poison -fume  plant  were 
built  and  the  fumes  floated  across,  as  they  have  here  for  the 
last  nine  years,  there  would  be  destroyed  literally  millions 
and  millions  of  dollars  worth  of  property.  Yet  to  this  hour 
the  Secretary  of  State  has  not  made  even  a  move  toward 
securing  a  treaty  that  would  make  impossible  a  repetition 
of  the  tragedies  that  have  been  occurring  in  this  section 
as  the  result  of  the  building  of  this  smelter  plant. 

I  wish  to  comment  upon  one  other  phase  of  this  strxiggle. 
OlBclals  of  the  smelting  company  have  complained  that 
they  can  not.  under  the  laws  of  the  State  of  Washington. 
buy  our  land,  because  no  foreigner  may  hold  land  in  the 
State  of  Washington.  We  take  the  pcoition  that  nobody 
in  a  foreign  country  has  a  right  to  buy  our  Und  and  destroy 
It  as  a  resource  within  our  boundaries.  If  they  buy  our 
land  and  make  It  a  barren  waste,  they  take  it  from  the 
tax  roll:  they  destroy  Its  productivity;  and  they,  to  that 
extent,  destroy  our  resources.  We  contend  within  our  own 
rights  that  they  have  no  business  to  destroy  our  resources, 
and  that  their  duty  is  to  pay  for  all  the  damage  they  have 
done  and  cease  sending  into  this  country  the  poison  fumes 
that  will  cause  further  destruction. 

Mr.  President,  I  wish  to  say.  in  conclusion,  that  no  settle- 
ment of  this  problem  can  be  either  satisfactory  or  Jiist  that 
fails  to  do  two  things. 

First,  provide  for  the  absolute  stopping  of  the  poison  fumes 
from  this  smelter,  so  that  further  damage  will  be  impossible 
to  the  lands  of  American  citizens  within  the  United  States; 
and. 

Second,  pay  reasonable  comi)ensatloa  for  the  damages  al- 
ready done  by  the  fumes. 

Tbls  award  does  neither.  Tlie  worst  feature  of  It  is  that 
It  does  not  compel  the  stopping  of  the  poison  fumes  from 
coming  into  the  United  States. 

ThMe  fanners  are  poor,  their  holdings  are  small,  taut 
they  are  American  farmers.  Many  of  them  have  spent  their 
lives  acquiring  their  little  homes.  That  is  all  the  property 
they  have  tn  the  world.  Although  they  have  seen  them 
\  gradually  destroyed,  they  have  clung  to  them  in  the  hope 
that  their  Government  would  protect  them.  They  can  not 
go  into  Canada  and  secure  the  protection  of  Canadian 
courts.  American  courts  into  which  they  might  go  have  no 
Jurisdiction  over  the  institution  that  is  destroying  their 
property.  Being  good  citixens.  they  have  refrained  from  at- 
tempting to  destroy  the  institution  that  has  been  their 
tormentor  by  creating  these  poison  fumes  which  ruin  their 
crops  and  homes.  I  think  they  have  shown  great  self- 
restraint  imder  the  circimostances;  and.  for  that  reason.  I 
think  the  officials  of  the  Qovemment  should  show  great 
interest  in  their  efforts  to  secure  Justice. 

They  appealed  to  their  Qovemment  for  protection.  The 
award  of  this  commission  gives  them  only  small  damages, 
and  worst  of  all.  fails  to  protect  them  against  ultimate 
destruction  of  their  property. 

If  this  great  Qoremment  does  not  protect  these  cltlxens 
against  damages  caused  by  nationals  of  a  foreign  country. 
then  the  Government  should  pay  these  citisens  full  compen- 
mtiaa  for  Vbm  damages  it  has  permitted  foreigners  to  inflict 
upon  their  pitjpcity.  These  people  can  not  be  expected,  in 
this  age  of  civilisation  and  peace,  to  use  force  against  the 
natiooala  of  a  foreign  country  to  protect  their  own  property. 
Tliey  have  a  right  to  depend  upon  their  own  Qovemment 
to  do  that,  aDd  they  have  followed  that  coursa. 


The  nationals  of  a  foreign  country,  whether  organlrcd 
into  a  greedy  corporation,  controlling  millions  and  milUcms 
of  dollars,  or  whether  acting  giavly  as  individuals,  m^ist 
not  be  permitted  either  to  damago  the  property  of  Ameri- 
can citizens  or  to  destroy  the  productiveness  of  American 
SOIL 

The  officials  of  this  Qovemment  should  insist  that  the 
Canadian  Qovemment  compel  its  own  nationals  to  respict 
the  rights  of  our  own  people  by  stopping  these  fumes  and 
by  payment  of  the  damages  already  caused.  To  do  l<2ss 
than  that  is  to  be  faithless  to  their  trust. 

AOJTTSTMKirr  OF  SKZD.  rXXO,  AND  OtOP-PtODtrcnON   LOAMS 

Mr.  WATSON.  Mr.  President.  I  move  that  the  Semite 
take  a  recess 


Ut.  NORBECK.     Mr.  Presldent- 


The  VICE  PRESroENT.  WOl  the  Senator  from  Indiana 
withhold  his  motion:  and  if  so.  does  he  yield  to  the  Senator 
from  South  Dakota? 

Mr.  WATSON.  I  withhold  the  motion,  and  yield  to  the 
Senator  from  South  Dakota. 

Mr.  NORBECK.  Mr.  President.  I  desire  to  a^  unani- 
mous consent  for  the  immediate  consideration  of  Senate  till 
5148.  which  was  reported  some  time  ago  unanimously  frdm 
the  Committee  on  Agriculture  and  Forestry,  smd  is,  of 
course,  now  on  the  calendar.  I  had  an  arrangement  with 
the  Senator  from  Oregon  [Mr.  McNast]  that  he  would  call 
up  the  bill  this  morning,  but  he  is  not  able  to  be  present. 
All  the  bill  proposes  to  do  is  to  give  full  authority  to  the 
Secretary  of  Agriculture  to  deal  as  he  may  find  necessary 
with  cases  of  indebtedness  growing  out  of  seed.  feed,  and 
crop  production  loans  extended  by  the  Qovemment.  The 
Secretary  of  Agriculture,  under  the  bill,  may  deal  with  them 
individually  or  otherwise.  | 

The  VICE  PRESIDENT.    Let  the  bill  be  stated  by  title. 

The  LscisLATivs  Clxxk.  A  bill  (S.  5148)  authorizing  the 
Secretary  of  Agriculture  to  adjust  debts  owing  the  United 
States  for  seed.  feed,  and  crop-production  loans. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  prea- 
ent  consideration  of  the  bill?  | 

There  being  no  objection,  the  bill  was  read,  considered 
by  unanimous  consent,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Tb*t  Um  Secretary  of  Agrlc\ilture.  upon  mch 
terms  and  oondltlona  aa  he  may  deem  advUable.  Is  hereby  au- 
tborlaed  from  time  to  time  to  collect,  extend,  adjust,  or  compro- 
mlM  any  debt  owing  to  the  UntUd  gtal—  oa  account  of  any  M«d. 
feed,  or  crop-production  loan  bevsMisn  Made  under  any  act  of 
Congreaa. 


Mr.  SMITH.  Mr.  Prwtrtani.  ttm  bin  <S.  5148>  Introduced 
by  the  Senator  from  Smith  Dakota  (Mr.  NoasicKl.  and 
passed  a  few  moments  ago  at  his  request,  was  acted  upon. 
I  believe,  by  the  committee  last  week.  I  was  not  present  at 
that  meeting  on  account  of  attendance  at  another  committee 
which  was  meeting  at  the  same  time. 

I  presume  this  bill  has  grown  out  of  the  distress  In  certain 
quarters  where  the  farmers  have  been  totally  unable  to  mcJte 
repayment  to  the  Qovemment.  I  should  like  to  have  the 
Senator  from  South  Dakota  advise  me  as  to  what  is  contem- 
plated by  the  bill.  The  reason  I  ask  the  question  is  that  I 
had  the  Agricultural  Department  furnish  me  with  the  hp- 
proximate  amounts  that  had  been  paid  back  by  the  several 
States  which  had  availed  themselves  of  these  loans,  and  I 
flzKl  there  is  a  wide  variance  in  the  payment  from  the  dif- 
ferent States.  For  instance,  three  States  I  have  in  mind 
have  paid  in  cash  and  in  collateral  and  eoBmiodities  approx- 
imately 90  per  cent  while  in  other  StatH  and  sections  ihe 
rcpaymenU  have  not  exceeded  10  per  cent.  I  should  hitve 
liked  to  have  had  this  measure  instruct  the  Secretary  of 
Agriculture  to  ascertain  whether  or  not  it  was  physically  or 
financially  impossible  for  the  States  which  have  made  such 
a  small  percentage  of  return  to  make  any  greater  return, 
having  in  view  the  statement  that  emanated  from  the  ad- 
ministration some  time  in  the  fall  that  certain  secUons  in 
the  wheat  area  woulo  not  be  expected  to  pay  in  **r—  of 
aft  per  cent  of  the  loans  unta  such  time  as  Congress  mUht 
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detemine  tost  what  would  be  lit  attitude  in  reference  to  the 
other  75  per  cent. 

It  would  be  manifestly  mxjnst  for  certain  commimltles 
and  sections  to  deprive  themselves  down  to  the  point  of 
actual  suffering  to  meet  the  demands  of  the  Qovemment 
while  more  Uberal  terms  were  extended  to  others:  and.  in 
Justice  to  all  parties  concerned.  I  did  not  think  there  should 
be  such  exactions  from  one  section  while  peiiiaps  like  exac- 
tions were  not  made  from  all  sections.  The  wording  of  this 
bill  is  such  as  to  leave  the  conditions  pretty  much  as  they 
now  stand,  without  any  real  investigation  as  to  the  ability 
of  the  several  communities  to  pay  if  the  same  pressure  be 
put  on  all  alike. 

TO  put  my  inquiry  In  a  word,  tt  Is  this:  Is  it  the  object  of 
the  bill  to  extend  certain  compromises  or  relief  to  those 
who  have  been  absolutely  unable  to  make  any  greater  pay- 
ments than  they  have  made? 

Mr.  NORBECK.  Mr.  President.  I  must  admit  that  I  am 
enth^ly  at  a  kiss  to  know  what  the  policy  of  the  Secretary 
of  Agriculture  woukl  be.  The  policy  heretofore  has  been  to 
collect  from  those  who  are  able  to  pay.  I  think  that  has 
been  carried  too  far  in  some  cases:  but  I  do  not  see  that 
this  measure  gives  the  Secretary  any  additional  authority. 
I  think  under  the  law  now  he  can  do  the  very  thing  this  bill 
will  permit  him  to  do.  but  he  has  been  rtiuctant  to  take 
that  view  of  the  matter. 

The  Senator  from  North  Dakota  Cltr.  PtAZxn],  for  in- 
stance, told  me  of  one  very  appealing  case.  It  is  impossible 
to  put  them  all  in  the  same  class.  Here  wiU  be  a  district 
where  there  was  almost  a  complete  crop  failure.  The  regu- 
lation which  went  out  over  the  country,  saying  that  if  the 
borrowers  will  vf/L  25  per  cent,  the  Government  will  extend 
the  time  for  the  payment  of  the  rest,  is  reasonable,  but  in 
practical  application  it  does  not  always  work  out. 

The  Senator  from  North  Dakota  [Mr.  FkazzxbI  had  a 
letter  from  a  woman  who  had  lost  her  husband  and  who 
owed  a  seed  loan.  The  agent  came  around  and  said,  "  Ton 
will  have  to  pay  25  per  cent  now.  right  away."  So  she  sold 
the  entire  crop  of  this  year's  production  and  fell  short  $1.80 
of  having  enough  for  the  25  per  cent  payment.  Then  the 
agent  came  around  again  and  said  he  would  give  her  two 
weeks  in  which  to  raise  the  rest  of  the  money. 

I  do  not  want  a  lot  of  mileage  piled  up  by  traveling  agents 
of  the  Government  trying  to  collect  such  sums  as  $1.80  from 
places  where  the  money  can  not  be  found.  I  ttiink  in  that 
case  the  $1.80  debt  ought  to  be  canceled,  because  we  can  not 
get  it.  anyway,  and  any  other  course  would  merely  result  in 
nmning  up  a  lot  of  expense. 

The  Secretary  of  Agricultiffe  may  say  that  at  present  he 
has  not  any  authority  to  do  that.  He  wiU  have  it  under  this 
bill  in  a  case  of  that  kind.  I  think  everyone  in  the  United 
States  would  take  the  view  that  those  who  are  able  to  pay 
should  pay:  but  it  is  recognized  that  in  many  sectiims  where 
there  has  been  a  light  crop  of  commodities,  of  which  the 
price  has  been  very  low,  there  is  not  enough  in  the  crop  in  a 
good  many  cases  to  pay  the  indebtedness  if  the  whole  crop 
were  sold.  Therefore  this  bill  gives  the  Secretary  of  Agri- 
culture the  authority  to  extend  the  time  for  payment,  not 
over  a  certain  number  of  jrears  but  from  jrear  to  year  until 
the  borrowers  are  able  to  pay. 

Mr.  SMITH.  Mr.  President,  I  think  imder  the  law  as  it 
now  stands  the  Secretary  of  Agriculture  has  power  to  do 
exactly  what  this  bill  proposes  to  empower  him  to  do:  but 
in  view  of  my  personal  experience  in  collecting  these  loans, 
if  there  is  no  discrimination.  I  think  it  is  very  well  for  us  to 
pass  the  bill  if  it  is  to  apply  throu^iout.  I  want  tt  under- 
stood that  it  is  to  apply  throughout  the  entire  United  States 
wherever  these  loans  have  been  made,  and,  in  cases  such  as 
that  to  which  the  Senator  refers,  that  the  Secretary  is 
directly  authorized  by  law  either  to  strike  off  the  account, 
to  reach  a  compromise,  or  to  make  such  terms  as  he  thinks 
the  individual  and  human  elements  require. 

RECESS 

Mr.  WATSON.  I  renew  my  motion  that  the  Senate  take  a 
recess  until  12  o'clock  noon  to-morrow. 


The  VICE  PRESIDENT.  Tikt  question  Sa  on  the  moUoa 
oi  the  Senator  from  Indiana. 

The  motion  was  agreed  to:  and  (at  2  o'clock  and  35  min- 
utes p.  m.)  the  Senate,  under  the  order  previously  entered. 
took  a  recess  until  to-morrow,  Thursday.  December  22, 1932. 
at  12  o'clock  meridian. 


HOUSE  OF  representahves 

Wednesday,  December  21,  1932 

Tlie  House  met  at  12  o'clock  noon. 
The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  ZX, 
offered  the  following  prayer: 

By  the  inspiration  of  Tliy  mercy  and  wisdom.  Heavenly 
Father,  do  Thou  encourage  us  to  follow  after  love,  which  it 
the  soul's  divinest  purpose,  hfe's  richest  attainment,  and  tfat 
highest  vocation  of  the  heavenly  world.  O  btosa  us  with 
that  immortal  love  which  enriches  every  faculty,  unifies  all 
worthy  ideals,  and  harmonises  all  true  labors.  O  heart  of 
Qod.  let  its  tides  steal  over  all  our  hearts  to-day.  May  noi 
material  achievement  outrun  spiritual  acquisition.  Ble« 
every  officer  and  Member  of  this  Chamber  with  unswervinf 
loyalty  to  the  imaging  sanctities  of  a  good,  upright  Uf e. 
Throui^  Christ  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 
THE  pxnrczpLX  or  subsidies  akd  suBvniTidWs  is  ruimAiaoi- 

TALLY  UNBCOirOMIC  AMD   UHSOTTMD 

Mr.  LOZIER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Recoko. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LOZIER.  Mr.  Speaker,  a  few  days  ago  the  House 
passed  the  Post  Office  appropriation  bill,  providing  funds  for 
the  Post  Office  Department  for  the  coming  fiscal  year.  Tt 
carried  an  appropriation  of  $35,500,000  for  the  transporta- 
tion of  foreign  ocean  and  air  mails.  The  major  i)ortion  of 
these  funds  will  be  paid  in  the  form  of  bounties  or  subsidiea 
to  a  few  favored  shipping  companies,  which  payments  are  in 
addition  to  liberal  compensation  for  transporting  our  for- 
eign mails. 

In  the  fiscal  year  of  1931,  27  shipping  lines  were  paid  $18.- 
790,765.72  on  mail  contracts,  $15365,548^7  of  which  was 
gratuity  or  subsidy  over  and  above  the  standard  rates  of 
CKunpensation  prescribed  by  act  of  Congress.  At  these  statu- 
tory rates  this  service  would  have  cost  the  Qovemment  only 
$2,925,216.25,  or  less  than  one-sixth  the  amount  paid  on  the 
improvident  contracts  made  by  the  Poet  Oflloe  Department 
under  the  provisions  of  the  merchant  marine  act.  In  the 
strongest  language  I  could  command  I  have  condemned  this 
system  of  bounties  or  subsidies  as  unjust,  unreasonable,  un^ 
economic,  extravagant,  and  wasteful  This  unjustifiable 
expenditure  of  public  funds  has  made  it  increasingly  dtflU 
cult  to  balance  our  National  Budget. 

Those  who  defend  this  riotous  dissipation  of  public  fundi 
attempt  to  Justify  the  practice  on  patriotic  grounds  and  on 
the  specious  plea  that  by  making  these  princely  gifts  to 
shim>ing  lines  we  are  building  a  great  merchant  marine  to 
carry  international  ccHnmerce.  It  is  also  urged  that  these 
subsidized  vessels  will  serve  as  a  naval  or  military  atxxiliary 
in  time  of  war  or  other  Pfttinnai  emergency.  No  thoughtfid 
student  of  history  wHl  assert  that  a  great  merchant  marine 
has  ever  been  created  or  long  maintained  by  Government 
subsidies.  Hothouse  methods  in  the  form  of  bounties,  sub- 
sidies, or  subventions  may  for  a  brief  period  stimulate  the 
ixiilding  and  operation  of  merchant  ships,  but  when  the 
subsidy  is  withdrawn  the  shipping  industry  languishes  and 
dies. 

Subsidies  affect  the  shirring  Industry  in  the  same  man- 
ner that  digitalis  affects  a  weak  heart.  To  get  results  the 
dosage  must  be  constantly  increased.  It  produces  a  tempo- 
rary stimulation  of  the  cardiac  muscle,  elevates  the  blood 
Iiressure,  and  tends  to  relieve  venous  congestion,  but  thin 
abnormal  and  unnatural  heart  action  ends 
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lant  la  dlKontlnued.  Opiates  temporarily  Inflame  the 
ImaclnatloQ  and  deaden  the  parozytm  of  pain,  but  the 
effects  are  transitory  and  the  remedy  ineffective  untose  the 
is  constantly  increased  until  a  point  is  reached  where 
and  physical  coUapee  is  inevitable. 

Prance  has  pmnted  the  most  liberal  subsidies  to  her  ship- 
Interest,  but  without  substantial  increase  in  her  perma- 
MBt  merchant  marine.  On  the  other  hand.  Oreat  Britain 
has  built  by  far  the  world's  greatest  merchant  marine  with- 
out subsidies. 

The  maritime  supremacy  of  England  is  not  the  result  of 
governmental  subsidies  or  hothouse  methods,  but  It  Is  the 
fruitage  of  three  centuries  of  continuous,  persistent  and  well- 
directed  efforts  to  control  the  world's  commerce.  For  10 
t*n«i^tlons  this  passion  for  commercial  supremacy  has  been 
bred  into  the  bone  and  fiber  of  the  English  people.  It  Is 
probably  their  strongest  aspiration  and  Is  founded  on  the 
necessities  of  the  nation. 

The  English  art  at  home  on  the  high  seas.  For  centuries 
from  almost  erery  family  In  England  one  or  more  boys,  to 
borrow  the  language  of  the  psalmist,  have  gone  "  down  to 
the  sea  in  ships  that  do  business  in  great  waters.'*  They 
rode  the  turbulent  billows  that  mount  up  to  the  heaven  and 
then  go  down  again  to  the  depths.  They  entered  distant 
harbors,  and  from  remote  regions  they  broiight  back  to 
Bngland  Incalculable  wealth. 

Every  nation  excels  all  others  in  some  outstanding  charac- 
teristic. The  English  are  essentially  a  seafaring  people,  while 
the  American  people  are  primarily  and  predominantly  a 
commercial  and  Industrial  nation.  The  American  people 
have  not  been  a  seafaring  people,  largely  because  that  occu- 
pation has  been  less  profitable  than  industrial  and  com- 
mercial activities.  For  150  years  practically  all  of  the  ener- 
gies of  the  American  people  have  been  utilized  in  the 
development  of  our  rich,  natural  resources  and  in  building 
up  commercial  and  industrial  structures,  with  which  thoae 
of  other  nations  can  not  be  compared. 

If  the  time  comes  when  maritime  activities  offer  as  much 
and  as  sure  profits  as  Industrial  and  commercial  pursuits, 
then  we  may  expect  the  American  people  to  enter  upon  a 
more  comprehensive  maritime  program  and  develop  an  effi- 
cient self-supporting  merchant  marine  and  a  seafaring 
Instinct.  But  as  long  as  shipping  activities  are  unprofitable. 
or  less  profitable  than  industrial  or  commercial  pursuits. 
no  subsidies,  bounties,  subventions,  hothouse  methods,  or 
governmental  favoritism  will  Influence  the  hard-headed 
American  business  man  to  invest  his  funds  in  shipping  lines. 
Mo  great  merchant  marine  has  ever  twen  built  up  and  long 
maintained  by  subsidies,  such  as  are  being  granted  to  a  few 
favored  steamship  lines  under  the  merchant  marine  act. 

The  maritime  greatness  and  world  commerce  of  England 
began  under  very  peculiar  conditions.  About  1536  Sir 
Francis  Drake  captured  a  large  Portuguese  ship  on  which 
..was  found  a  rich  cargo  of  oriental  wares  and  papers  descrip- 
tive of  the  East  India  trade.  This  excited  the  interest  of  the 
English  in  Asiatic  commerce.  In  1593  one  of  Sir  Walter 
Raleigh's  ships,  under  the  command  of  Sir  John  Burroughs, 
captured  a  Portuguese  ship  of  1.600  tons  burden  and  carry- 
ing 700  men  and  36  brass  cannon.  When  this  Teseel  was 
brought  to  Dartsmouth  its  size  greatly  exceeded  any  Eng- 
lish ship.  Tlie  cargo  consisted  of  grold.  silk,  porcelain,  pearls, 
drugs,  ivory,  calico,  and  spices.  This  ship  and  cargo 
awakened  the  interest  of  the  English  people  to  a  realization 
of  the  riches  of  the  Orient,  and  they  t)egan  to  plan  to  get  a 
part  of  the  East  Indian  trade.  In  1599  the  London  company 
was  organized,  receiving  its  charter  in  1600.  under  the  name 
of  the  Governor  and  Company  of  Merchants  of  London  Trad- 
ing in  the  East  Indias.  It  opened  up  trade  with  India  which 
brought  England  immeasurable  wealth,  and  India  is  still 
one  of  the  best  miirkets  for  English  products.  This  com- 
pany enjoyed  a  monopoly  on  the  East  Indian  trade  imtil 
1814.  when  India  was  opened  to  all  other  merchants  and 
traders. 

In  1581  Queen  Elizabeth  granted  a  company  of  London 
merchants  a  charter,  giving  them  an  exclii8ttt  privilege  to 
trade  with  Turkey  for  seven  years.    It  was  renewed  in  1583 


and  again  by  James  t  who  made  Its  charter  perpetuaL 
This  company  held  a  monopoly  on  the  trade  with  Tuikey 
and  the  Lerantin?  region  until  1803. 

In  1585  a  company  of  merchants  obtained  from  Queen 
Mary  exclusive  right  to  trade  with  Russia  in  the  East.  CntU 
nearly  the  dose  of  the  eighteenth  century  this  company  en- 
Joyed  an  exclusive  monopoly  of  the  trade  with  Rufisla, 
Armenia.  Media.  Persia,  and  the  Caspian  Sea  region. 

In  Wn  a  charter  was  granted  to  the  Prussia  Eastland  Co. 
for  exploitation  of  the  trade  In  the  Baltic  region.  This  com- 
pany controlled  the  trade  with  Norway  and  Sweden.  After 
the  privileges  of  the  Hanseatle  League  were  abolished,  i^hls 
company  secured  the  trade  that  had  been  controlled  for  cen- 
turies by  the  confederation  of  German  towns.  The  Guinea 
Co.  was  chartered  to  control  and  develop  the  trade  of  the 
West  Coast  of  Africa. 

These  companies  sent  their  trading  vesiSlg  Into  every  part 
of  the  globe  to  compete  for  the  workfS  traffic,  and  this 
policy  laid  the  foundation  for  England's  maritime  and  com- 
mercial supremacy. 

The  Dutch  were  the  most  resourceful  competitors  of  the 
English.  England  had  a  very  small  portion  of  the  fore:gn 
traffic  in  the  beginning  of  the  seventeenth  century,  and  Sir 
Walter  Raleigh  made  a  report  to  King  James  I  in  1604,  call- 
ing his  attention  to  the  maritime  superiority  of  the  Dutch 
and  other  foreign  nations.  This  Is  a  very  interesting  docu- 
ment, and  shows  that  Raleigh  had  a  statesman's  vision  of 
the  value  of  foreign  trade. 

The  real  England  was  built  in  the  sixteenth,  seventeenth, 
and  eighteen  centiuies.  In  that  period  she  became  "  the 
workshop  of  the  world."  By  the  defeat  of  Napoleon.  Eng- 
land gained  Malta.  Ceylon,  Trinidad,  Ca^  of  Good  Hoi>e, 
and  other  strategic  positions:  but  more  than  this,  she  gained 
practically  all  the  worth-while  trade  of  the  world  and  be- 
came the  commercial  mistress  of  the  earth. 

The  eighteenth  century  was  the  period  of  English  terri- 
torial expansion,  she  having  acquired  her  greatest  overseas 
provinces  during  that  period.  The  dominant  policy  of  Eng- 
land for  the  last  200  years  has  been  to  keep  the  markets  of 
the  world  open  for  her  products.  To  this  end  her  wars  have 
been  fought.  Her  settlements  have  been  made  and  her 
colonies  established  with  that  in  view.  Her  whole  economic 
and  legislative  policies  have  centered  around  this  purpo«. 
She  first  adopted  a  protective  tariff  policy  and  afterwards 
free  trade,  both  to  accomplish  the  same  supreme  purpose. 
As  one  author  states — 

Creating  »nd  maintaining  adTaotefSS  in  commerce  had  been  Xbm 
chief  study  of  the  KnglUh  people  ttam  th«  Um«  of  Elizabeth  to  the 
present  day. 

Hapoison  said: 

Tbe  AigllAh  are  a  nation  of  merchanU.  In  order  to  eectire  for 
themaelvee  the  commerce  of  the  world,  they  are  wlUlng  to  eet  ihe 
ContUient  In  flamee 

On  another  occasion  he  exclaimed: 

Wbererer  wood  can  ewlm.  there  I  am  mire  to  &nd  the  flag  of 
England. 

And  when  Lord  Nelson  destroyed  the  French  fleet  at 
Abouklr.  Napoleon  remarked: 

To  France  the  fatee  have  decreed  the  empire  of  the  land,  to 
Bngland.  that  ot  the  eea. 

While  in  the  early  development  of  the  English  shipping 
industry  certain  companies  were  granted  monopolistic  ccn- 
trol  of  the  commerce  in  certain  regions,  the  phenomiiial 
growth  of  British  shipping  Is  not  the  result  of  these  monop- 
olistic policies.  In  the  open  field  of  competition  the  Engl.sh 
people  built  up  a  great  merchant  marine,  which  for  genera- 
tions has  controlled  a  larger  part  of  the  world's  commerce 
than  any  other  nation.  Only  a  comparatively  small  portion 
of  Rngli.sh  shipping  has  t>een  fostered  by  governmental  fa- 
voritism, and  the  United  States  can  not  develop  and  perma- 
nently maintain  a  great  merchant  marine  on  a  subsidy 
basis. 

To  be  enduring  our  shipping  supremacy  must  be  estfib- 
lished  In  the  field  of  open  competition  with  the  merchimt 
mar  me  of  other  nations.    The  sooner  bounties,  subsidies,  siul 
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subvenUons  are  withdrawn,  the  better  It  win  be,  not  only 
for  our  merchant  marine  but  f or  ttie  Amertoan  people,  who 
should  not  be  called  upon  to  pay  these  subsidies,  especially 
when  they  are  staggering  under  an  unbearatde  burden  of 
taxation.  The  principle  of  subsidies  and  subventions  Is 
fundamentally  uneconomic  and  unsound. 
comcxNTs  am  tuoutOAM  lan  anoM  moblims  or  zmportancb 

Mr.  LAMNBCK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rieoao. 

The  snCAKXR.    Is  there  objectiont 

There  was  no  objection.         ^ 

Mr.  LAMNECK.  Mr.  Speaker,  present  and  past  expe- 
riences with  foreign  nations  should  be  a  warning  to  us 
against  further  entangling  alliances.  Washington  spoke 
wisely  In  his  Farewell  Address.  However,  the  experiences 
through  which  we  have  passed  and  are  now  passing  were 
necessary,  it  appears,  to  vindicate  the  wisdom  of  his  words 
and  impress  upon  us  the  truth  of  his  prophecy. 

Prance.  Belgium.  Poland,  Greece,  and  one  or  two  smaller 
nations  have  repudiated  thetar  war  debts.  What  does  this 
mean?  It  means  that  national  honor  and  pride  and  grati- 
tude have  been  scattered  to  the  winds.  It  is  a  complete 
reversal  of  the  old  saying  that  "  no  man  is  without  hcmor 
except  in  his  own  country."  Poland,  In  her  note  of  re- 
pudiation, was  apologetic.  She  said  in  effect:  "  We  owe  you 
a  debt  we  can  never  repay."  That  Is  a  common  expression 
of  heartfelt  gratitude  on  the  part  of  many  people. 

England  hesitated  long  before  she  came  across,  with 
added  reservations,  which,  I  am  certain,  will  never  be  ac- 
cepted by  the  incoming  National  Democratic  administration. 
Italy  was  prompt  to  pay,  and  first.  When  Mussolini  has 
anything  to  do,  he  does  it.  That  is  ^^ly  Italy  is  prosper- 
ous and  the  people  there  happy  and  contented.  A  uni- 
versity professor,  who  recently  returned  from  a  six  months' 
tour  of  European  coimtries,  including  Italy,  told  me  only 
a  day  or  two  ago  that  the  people  of  that  country  appear 
to  be  in  entire  Ignorance  that  a  depression  of  unprecedented 
severity  and  longevity  grips  the  rest  of  the  world. 

What  a  contrast  to  conditions  in  this  country.  Here 
want,  misery,  and  woe  are  depicted  in  the  countenances  of 
millions  of  men,  women,  and  children.  Thtj  are  broken  In 
spirit  and  purse,  with  faith  gone  and  hope  abandoned. 
That  is  a  terrible  situation  In  the  midst  of  plenty  and  in  a 
country  which  boasts  of  a  national  wealth  approximating 
$375,000,000,000.  This,  of  course,  has  depreciated  along 
with  everything  else.  However,  we  have  an  unimpaired 
credit  as  a  nation.    Why  not  use  it  to  better  conditions? 

President  Hoover's  relief  program  has  apparently  failed. 
The  Reconstruction  Finance  Corporation  has  distributed 
millions  of  dollars  to  banks,  insurance  companies,  building 
and  loan  companies,  and  aided  the  railroads  of  the  coimtry 
to  the  extent  of  millions  of  dollars  to  meet  interest  pay- 
ments, and  for  other  purposes.  However,  that  only  took 
care  of  one  installment,  and  prepared  them  to  make  the 
grade  for  this  one  time.  They  will  soon  face  the  same 
situation  again,  and  so  it  is  with  agriculture,  industry,  and 
business  in  generaL  What  all  of  these  need  is  permanent 
relief,  at  least  for  a  time,  which  will  enable  them  to  recover. 
A  program  of  that  kind  would  give  assimuice  for  the  future. 
This  given,  they  would  be  able  to  go. 

Moneys  loaned  banks  and  building  and  loan  companies 
are  there  still.  Farm-loan  banks  are  a  frost,  and  that  is 
not  good  for  the  crops.  Home-loan  banks  are  the  Joker  in 
the  series  of  relief  measures  enacted  at  the  last  session  of 
Congress.  The  tax  bill— the  nuisance  tax  bill.  I  might 
say — has  failed  to  produce  expected  revenues,  falling  far 
short  of  estimated  receipts,  with  the  result  that  the  Oov- 
emment  by  July  1  wiU  face  another  deficit  of  approximately 
$2,000,000,000.  This  is  the  situation  that  confronts  Con- 
gress and  the  people  of  the  country.  Congress  must  find  a 
solution,  if  bankruptcy  is  to  be  averted.  Sink  or  swim  ap- 
pears to  be  the  rule.  Everyone  Is  on  his  back,  looking  up, 
but  with  nothing  to  look  forward  to  under  existing  condi- 
tions. 

Some  definite  action  must  be  speedily  taken  to  prevent 
the  greatest  catastrophe  in  our  national  history,  If  not  to 


avert  a  revohiUon.  An  lUustration  of  the  temper  of  Xtm 
people  was  given  bi  the  House  of  RepresentaUvas  only 
recently,  when  a  man.  with  determination  written  in  his 
face,  arose  In  his  place  in  the  gallery  of  the  House  and. 
flourishing  a  revolver,  donanded  in  a  menadnf  tone  his 
ri^t  to  be  heard  in  the  Interest  of  sufferlnt  humanity. 

What.  thon.  is  the  duty  of  Congress?  To  enact  teflsla- 
tion  that  will  afford  at  least  a  measure  of  relief.  An  In- 
crease in  taxes  Is  Inevitable,  and  jret  the  effect  of  Increased 
taxation  is  to  add  to  the  burden  of  the  people  rather  than 
lighten  it.  If  moneys  are  to  be  hoarded  In  the  financial 
institutions  that  are  supposed  to  distribute  them  under  ths 
rules  and  regulations  governing  loans,  there  is  but  one 
alternative,  as  I  see  it,  and  that  Is  a  broadening  of  the  money 
base  of  the  country  that  will  increase  the  circulating  me- 
ditmi.  That;  would  give  impetus  to  agriculture  and  industry, 
aid  in  the  i-ehabilitatlon  of  American  railways,  and  afford 
employment  to  the  millions  now  idle.  When  this  Is  done 
"  grass  will  not  grow  in  the  streets." 

The  gold  standard  would  not  be  radangered  by  Ihis  pro- 
cedure. Reports  given  circulation  prior  to  the  election  that 
the  gold  standard  had  been  endangered  a  few  months  before 
was  only  a  ianciful  campaign  story,  which  was  immediately 
discredited  by  Senator  OARxn  Glass,  former  Secretary  of 
the  Treasury  under  Woodrow  Wilson.  International  bank- 
ers knew  it  was  not  true,  and  those  generally  having  a  knowl- 
edge of  currency  matters  know  it  was  a  misrepresentation 
of  the  facts,  so  that  no  alarm  was  occasioned  and  no 
damage  done. 

Sentiment  In  Congress  presages  the  enactment  of  a  Mdes 
tax.  I  opposed  such  a  measure  at  the  last  session  of  Con- 
gress. I  believed  it  to  be  wrong  In  principle.  I  think  so 
now;  but  when  necessity  calls  action  is  imperative.  Tbai 
is  the  explanation  for  my  changed  attitude.  An  affirmative 
vote,  however,  is  contingent  upon  the  exemptkm  of  foods 
and  at  least  certain  grades  of  clothing.  The  man  who 
wears  a  $150  suit  d  clothes  and  a  $100  overcoat  ought 
to  pay. 

Modification  of  the  Volstead  law  fixing  the  aloohoHe  con- 
tent of  beer  and  the  levying  of  a  tax  upon  beer  now  seems 
a  coiAlnty.  Secretary  of  the  Treasury  Mills  estimates  that 
the  receipts  from  this  tax  will  approximate  $150,000,000. 
Reduced  governmental  expenses  shortly,  in  the  grouping  of 
various  bureaus,  commissions,  and  IxMuds,  win  save  other 
millions.  The  additional  taxes  to  be  Imposed  and  the 
moneys  thus  saved  should  greatly  Improve  our  financial 
situation.  Taxes  imposed  upon  the  people  benefit  the  Gov- 
ernment but  cripple  Industry.  TWs  Is  a  distinction  but  not 
without  a  difference.  However,  we  are  headed  in  the  ri^t 
direction.  With  proper  changes  made  in  tariff  rates  we 
may  be  able,  finally,  to  work  out  a  solution  of  these  complex 
problems. 

What  are  the  conditions  of  the  country  at  this  time  with 
respect  to  business  in  general  and  Industry  In  particular? 
I  think  I  can  best  answer  this  qiiestion  by  quoting  the  very 
latest  statistics  which  reflect  the  situation  of  American 
railways  at  liiis  time,  the  adverse  effect  upon  railroad  em- 
ployees, and  others  dependent  upon  their  successful  opera- 
tion. The  table  immediately  following  indicates  the  de- 
crease in  net  Income.  In  that  way  a  flgure  is  reached,  after 
the  payment  of  flxed  charges,  which  Is  tbo  sum  availaMe 
for  dividends  and  other  appropriations.    The  table  follows: 

Amount 
Kei  raUway  operating  inoome:  (thouaands) 

Tear  loas si.asi.ass 

Year  1030 ZZ. SSS.STO 

Tear   1931 836.028 

Eight  months.  1932 188.492 

Het  Income: 

Tear   1929 SSS,  807 

Tear   1930 828,908 

Tear  1931 184.782 

Sight  months,  1932 If*.} 


!■ 


The  number  of  employees  In  the  service  of  large  roads  In 
1929  was  1.660.850.  In  1930  this  dropped  to  1.487,839;  in 
1931,  to  1.258.719;  and  as  of  the  middle  of  September,  19S2, 
it  was  1,010.422.    Because  of  truck  competttian  and  the  in- 
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tndm  with  Turkey  for  seyen  years,    it  wms  renewed  in  1593  {  marine  of  other  nations.    The  sooner  bounties,  subsidies,  and 
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the  greatest  catastrophe  in  our  national  history.  If  not  to  I  it  was  1,010.422.    Because  of  truck  competttion  and  the  in- 
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troduction  of  improred  machinery.  It  Is  improbable  that  rafl- 
road  employment  wUl  return  to  the  highest  figure  shown. 
Future  normal  employment  will  range  somewhere  between 
the  high  and  low  figxxres  named. 

The  following  figures  give  information  as  to  pin-chases 
during  1931  of  such  items  as  are  covered  speciflcaUy  in  the 
lUtistics  received  by  the  IntersUte  Commerce  Commission: 


December  21 


Poci 


Bttumlnou.  coml '^^Z  S!Si 

wSToS^         ♦<>  737. 709 

ruM  ou 2.675.355 

44.503.635 

----- 19.222.908 


lUUs  lAld  m  rvpteocoMnt: 

New  rails 

SacQBdtiand   ralU 

lUUfl  lakl  iB  »ddlUon*l  tracks.  d«w  Uims.  and  •xtcn- 
sions: 

New 

Secondhand 

Ties  laid  in  replacetnent: 

Croastlee - — - — 

Switch  and  bridge  ties 

Ties  laid  in  addlUonal  tracks,  new  Unee.  and  extan- 


Croestlea 

Switch  aad  bridge  tlee. 


3.360.073 
S. 355.  38S 


•.ltt.1 


S.7M.M5 
163 


In  presenting  these  figures.  I  should  have  said  that  they  | 
refer  to  Class  I  steam  railways.    This  includes  all  companies 
having  aimual  revenues  in  excess  of  $1,000,000  and  embraces  | 
all  of  the  large  roads  in  the  country.    Theu-  operating  reve-  , 
nues  represent  98  per  cent  of  the  total  and  other  items  bear 
the  same  relative  relationship  to  other  totals.    An  analysis 
of  these  flgures  shows  the  tremendous  importance  of  Ameri- 
can railway  systems  to  our  economic  situation  when  they 
ar«  proaperous.    For  Instance,  the  employment  flgures  for 
1939  and  those  for  1932  to  the  middle  of  September  show  a 
decrease   of   650.428.    That   is   a   big   contribution   to   the 
present  depression. 

And  look  at  the  taxes  they  pay:  $10,196,038  to  the  United 
SUtes  Oovemment.  and  $293,331,463  other  than  United 
States  Oovemment  taxes,  making  a  grand  total  of  $303.- 
030.099.  These  figures  aure  not  included  In  the  tables  pre- 
•ented,  but  arc  taken  from  another  tabulation  which  was 
omitted.  What  about  competUig  lines?  What  do  they  pay? 
I  refer  to  busses  and  trucks  which  use  the  public  highways, 
constructed  and  maintained  at  public  expense.  The  rail- 
roads maint^tn  their  own  roadbeds,  with  millions  of  dollars 
spent  for  replacements  and  other  improvements.  Busses.  It 
might  be  said,  are  unregxilated.  while  steam  railways  are  sub- 
ject to  strict  regulations  under  the  Interstate  Commerce 
Commission  laws  and  are  subject  to  all  the  whims  and  fan- 
cies which  inexperienced  Oovemment  ofBcials  may  want  to 
add. 

Look  at  theh  coal  bill.  Bituminous  and  anthracite  coal 
used  by  the  railroads  in  1931  cost  in  excess  of  $200,000,000. 
That  takes  a  lot  of  digging,  and  the  coal  miners  of  the  coun- 
try are  benefited.  Approximately  $41,000,000  were  expended 
for  fuel  oil.  and  in  excess  of  $2,500,000  for  gasoline.  The 
Increase  of  1  cent  per  gallon  included  in  the  tax  bill,  with 
rimnT  increases  in  the  individual  SUtes.  means  something 
to  the  railroads.  New  rails.  $44,000,000:  secondhand  rails, 
$19,000,000;  crossties,  $63,000,000:  switch  and  bridge  ties, 
$3,000,000;  ties  laid  in  additional  tracks,  new  lines,  and 
extensions,  approximately  $4,000,000.  These  purchases  mean 
something  to  labor.  The  labor  pay  roll  for  1931  was 
$3,095,000,000. 

tt  wlU  be  noticed  that  the  railroads  are  in  "  red  "  for  the 
first  eight  months  of  1932  approxunately  $175,000.  That  Is 
not  so  much,  but  it  put  them  to  the  necessity,  even  the 
humihation.  of  making  application  to  the  Reconstruction 
Finance  Corporation  for  loans  totaling  $38,000,000  to  pay 
Interest  and  other  pressing  obligations. 

I  want  to  refer  again  to  busses.  They  have  seriously 
crippled  the  passenger  business  of  the  railroads,  who.  for 
the  want  of  patronage,  have  been  obliged  to  abandon  hun- 
dreds. If  not  thousands,  of  stations  in  the  country.  It  costs 
something  to  stop  a  train,  and  the  cost  was  not  worth  the 
fares.  I  am  opposed  to  the  use  of  the  public  highways. 
iny<wi»i>i»uMi  at  public  expense,  by  the  bus  lines  of  the  coun- 


try unless  they  are  made  to  pay  for  the  privilege.  They 
should  be  brought  under  strict  regulaUons  and  made  to  con- 
form to  them,  as  a  matter  of  fairness  and  Justice  to  the 
railroads  Hundwds  d  millions  of  dollars  are  expended  by 
the  Federal  and  sspaimte  SUte  governments  in  constructing 
and  maintaining  these  highways.  In  the  stress  of  present 
times  these  appropriations  could  well  be  suspended.  U  that 
were  done,  the  public  generally  would  be  benefited  although 
the  individual  might  suffer. 

Now  another  competitive  freight  line  Is  proposed,  namely, 
the  Oreat  Lakes-St.  Lawrence  deep  waterway.  Its  esti- 
mated cost  is  approximately  $600,000,000.  AddiUonal  mU- 
Uons  will  be  required  later  to  dMpn  these  waterways  in 
order  that  they  may  be  made  narlgable  for  sea-going  ves- 
seb.  Another  item  that  is  not  included  in  the  estimated 
cost  is  that  of  interest  payments  durUig  the  construction 

period. 

But  this  is  the  worst  of  all.  Uncle  Sam.  true  to  form.  Is 
to  advance  to  the  Canadian  Oovemment  its  proportionate 
share  of  the  cost.  Canada  will  benefit  more  than  the  United 
SUtes,  and  yet  this  country  is  to  pay  the  larger  portion  of 
the  expense.  Finally,  the  cost  will  exceed  more  than  a  bil- 
lion dollars,  according  to  the  estimates  of  competent  engi- 
neers whose  Judgment.  I  should  say,  is  perhaps  of  greater 
value  than  that  of  Oovemment  engineers  The  whole  prop- 
osiUon,  to  my  mind,  is  not  only  economically  unsound,  but 
its  construction,  particularly  at  this  tune,  an  absolute  ab- 
surdity. I  want  to  ask.  in  all  fairness  and  Justice,  whether 
it  Is  fair  in  this  distressing  period  to  impose  this  additional 
burden  upon  the  people?  My  answer  is  no!  It  is  cerUin  to 
be  detrimental  not  only  to  American  railroads  but  to  Amer- 
ican labor,  particularly  railway  employees. 

At  most,  the  construction  of  the  St.  Lawrence  waterway 
would  benefit  but  few  manufacturers,  and  few  farmers,  com- 
pared to  the  whole.  Exporters  living  in  close  proximity  to 
the  Oreat  Lakes  would  be  the  chief  beneficiaries,  unless  It 
were  those  living  overseas,  who  would  take  advanUge  of  the 
cheaper  rates  claimed  to  get  their  goods  Into  this  country 
to  compete  with  American  products.  The  Canadian  Oov- 
emment itself  would  benefit  more  than  this  country  in  the 
advanUges  offered,  especially  in  the  transporUtion  of  wheat 
The  chances  are  that  New  York  would  lose  its  chief  seaport 
to  Canada.  All  the  benefiU  that  may  be  claimed  for  the 
construction  of  this  waterway  would  not  compare  to  the  in- 
Jury  done  to  the  people  of  the  country.  Uken  as  a  whole. 
This  waterway  would  be  open  to  navigation  eight  months  of 
the  year,  leaving  to  the  railroads  four  lean  months,  with  no 
opportunity  to  recuperate  the  losses  sustained  during  the 
eight  months. 

The  service  rendered  American  cities  and  American  com- 
munities by  our  great  system  of  railroads  Is  incalculable. 
They  are  here  to  sUy.  Nothing  can  replace  them.  Their 
continuance  is  an  absolute  necessity  to  serve  communities. 
For  instance,  what  would  a  train  of  trucks  loaded  with  coal 
do  to  traffic?  Perhaps  it  would  teach  motorists  and  pedes- 
trians the  virtue  of  greater  patience.  What  could  happen, 
and  most  likely  would  happen,  if  a  fleet  of  air  trucks  were 
to  undertake  the  transportation  of  coal? 

In  my  Judgment,  the  railroads  of  the  coimtry  should  be 
encouraged  and  not  handicapped.  Some  of  the  present  re- 
strictions relating  to  their  management  should  be  removed. 
In  other  words,  they  should  have  greater  control  over  their 
property  through  the  accredited  officials  and  represenUtives 
who  are  charged  with  their  management  and  who  are  di- 
rectly responsible  to  the  stockholders  for  the  showing  made. 
Between  the  depression  and  the  unfair  competition  I  have 
noted,  the  railroads  have  all  but  been  wrecked.  They  are 
making  a  mighty  steep  grade,  and  one  that  Is  not  suffered 
by  any  other  single  public -service  agency.  Not  only  were 
they  obliged  to  borrow  $38,000,000  to  pay  Interest,  but  they 
now  owe  the  Oovemment  $360,000,000.  a  debt  which  many 
people  think  should  be  canceled,  or  a  moratorium,  at  least. 

granted. 

Their  situation,  deplorable  as  it  is.  Is  not  greatly  different 
than  that  of  agriculture.  Industry,  and  business  in  generaL 
One  of  the  pavest  respon.'Ubilities  resting  upon  Concress  at 
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this  time  is  to  core  t^rii&Ang  evils  and  correct  present  injus- 
tices which  are  retarding  progress,  and  standing  in  the  way 
of  economic  recovery. 

THE  BXn  BILL 

Mr.  COLUER.  Mt.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
sUte  of  the  Union  for  the  further  consideration  of  the  bill 
H.  R.  13742,  the  beer  bilL 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee  of 
the  Whole  House  on  the  sUte  of  the  Union,  with  Mr.  Bank- 
BXAD  in  the  chair. 

The  Clerk  read  the  tlUe  of  the  bill. 

The  CHAIRMAN.  Oeneral  debate  on  the  bill  has  been 
concluded,  and  the  Clerk  will  read  the  bllL 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.  That  (a)  there  ahall  be  levied  and  eollected 
on  all  beer,  lager  beer,  ale,  porter,  and  other  similar  fermented 
liquor,  contalninf  one>haU  of  1  per  cent  €«■  more  of  alcohol  by 
Tolxune.  and  not  more  than  3.3  per  cent  of  alooh<d  by  Weight. 
brewed  or  manufactured  and.  after  the  effective  date  of  this  act. 
•old,  or  reoMved  for  oonaompUon  or  sale,  within  the  United  States, 
by  whatever  name  auch  Uquors  may  be  caUed.  in  lieu  of  the  inter- 
nal-revenue tax  Imposed  thereon  by  section  600  of  the  revenue  act 
of  1918  (D.  8.  C  Utlo  26,  sec.  506),  a  tax  of  $6  for  every  barrel 
containing  not  more  than  31  gaUona,  and  at  a  like  rate  for  any 
other  quantity  or  for  the  fractional  parts  of  a  barrel  authorised 
and  defined  by  law.  to  be  collected  under  the  provisions  of  exist- 
ing law.  Nothing  in  this  section  shaU  In  any  manner  affect  the 
intrmal -re venue  tax  on  beer,  lager  beer,  ale,  porter,  or  other 
similar  fermented  Uquor,  contalnmg  more  than  8.2  per  oent  of 
alcohol  by  weight,  or  less  than  one-half  of  1  per  cent  of  alcohol  by 
volume. 

(b)  Paragraph  "  First "  of  section  3344  of  the  Revised  CtUtutes 
(U.  8.  C,  title  26,  sec.  202)  is  amended  to  read  as  follows: 

••  First.  Brewers  shall  pay  $1,000.  Every  person  who  manufac- 
tures fermented  liquors  of  any  name  or  description  for  sale,  from 
malt,  wholly  or  In  part,  or  from  any  substitute  therefor,  shall  be 
deemed  a  brewer." 

Mr.  O'CONNOR.    B4r.  Chairman,  I  offer  the  following 

amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Page  1.  line  7.  after  the  word  "  weight."  Insert  ••  which  maximum 
percentage  is  hereby  declared  to  be  nonlntoxlcatlng  in  fact." 

Mr.  O'CONNOR.  Mr.  Chairman.  I  believe  this  is  a  neces- 
sary provision  to  be  carried  in  the  bilL  It  has  been  con- 
tained in  practically  all  the  beer  bills  that  have  been 
Introduced  in  this  body,  to  my  knowledge.  It  was  contained 
in  the  bill  we  voted  upon  last  May.  It  is  a  legislative 
declaration  which  will  to  some  extent  affect  the  court  de- 
cisions. The  gentleman  from  Georgia  [Mr,  Cox]  and  the 
gentleman  from  Texas  [Mr.  Sitkneks].  the  distinguished 
chairman  of  the  Judiciary  Committee,  yesterday  called  the 
attention  of  the  committee  to  the  Importance  of  such  a 
phrase  when,  if  ever,  the  question  came  before  our  Supreme 
Court. 

Mr.  TREADWAY.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  TREADWAY.  If  such  a  declaration  is  inserted,  does 
the  gentleman  think  it  would  have  any  hearing  on  the 
decision  of  the  Supreme  Court? 

Mr.  O'CONNOR.  I  do.  in  view  ctf  the  prerious  decisions — 
I  do  not  say  it  win  be  conclusive. 

Mr.  TREADWAY.  Has  the  gentleman  any  citations  that 
he  can  give  us  bearing  on  the  subject? 

Mr.  O'CONNOR.  There  are  several  cases,  but  one  of  the 
best  known  is  the  "  rent  case  "  from  New  York.  That  case 
was  fought  all  the  way  through  the  New  York  courts  to  the 
Supreme  Court.  In  that  case  the  Legislature  of  New  York 
passed  laws  for  the  relief  of  tenants  against  the  exorbitant 
demands  and  practices  of  landlords. 

The  Supreme  Court  was  influenced  in  holding  the  act  con- 
stitutional by  the  legislative  declaration  in  the  bill  that  an 
emergency  existed.  The  court  held  this  a  finding  of  fact 
behind  which  the  court  would  not  go. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  BRITTEN.  Is  it  not  a  fact  that  the  Supreme  Court 
takes  the  hearings  before  the  committees  of  Congress  to  de- 
termine what  the  intent  of  Congress  was? 


Mr.  OXX)NNOR.  I  do  not  know  that  the  court  ctmaiden 
hearings.  Thes'  do  consult  reports,  but  ordlnarUy  not  the 
debates. 

B£r.  CUULEN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  CULLKN.  I  do  not  know  really  what  the  effect  of 
the  gentleman's  amendment  would  be,  but  I  do  know  that 
If  I  had  been  here  at  the  time  the  amendment  was  offered 
I  would  have  raised  the  point  of  order  against  it,  because 
it  is  out  of  order  as  an  amendment  to  the  tax  law — the  tax 
bin  which  is  before  us.  If  I  am  too  late  to  discuss  that 
point,  very  weU. 

Mr.  O'CONNOR.  Oh.  I  am  wining  to  discuss  the  point 
of  order  if  the  Chah:  thinks  there  is  any  reason  for  dis- 
cussing it. 

The  CHAIRMAN.  The  potot  of  order  was  waived  by  not 
being  interpose<i  at  the  proper  time.  The  question  is  on  the 
adoption  of  the  amendment  offered  by  the  gentleman  from 
New  YOTk. 

Mr.  OXX)NNOR.  Mr.  Chairman,  I  have  not  yet  ex- 
hausted my  time.  I  do  not  believe  there  are  many  men 
here  who  are  more  friendly  to  this  bill  than  I  am.  and  In 
view  of  some  statements  made  yesterday  that  amendments 
should  not  be  offered  I  take  this  occasion  to  state  that  I 
believe  the  fair  way  to  consider  this  biU  is  to  leave  it  open 
to  amendments.  In  view  of  the  unfortunate  experience 
we  had  on  the  opening  day  of  this  session  In  taring  to  pass 
a  resolution  to  repeal  the  eighteenth  amendment  under  sus- 
pension of  the  rules,  with  only  40  minutes  of  debate,  X 
think  we  should  approach  this  biU  in  the  most  liberal  man- 
ner. If  an  attempt  had  been  made  before  the  Committee 
on  Rules  to  bring  in  any  kind  of  a  rule  to  restrict  debate  or 
amendments  on  this  bin,  I  would  have  voted  against  ft.  We 
can  not  afford  to  close  the  door  or  not  to  grant  a  day  in 
coiu-t  to  the  Members  of  the  House  opposed  to  the  bill, 
representing  tlie  views  of  the  opponents  of  the  measure 
in  the  countrj'.  They  should  have  every  opportunity  to 
express  their  vioshes  and  desires  and  views  on  this  biU.  I 
for  one  am  not  going  to  close  the  door  to  any  dry  or 
opponent  of  this  bin,  and  I  tliink  that  blanket  opposition 
to  any  kind  of  an  amendment,  however  meritorious  or 
helpful  or  perfecting,  should  cease.  Let  us  proceed  and 
consider  the  bm  and  perfect  It  if  possible,  or  change  it  in 
any  way  the  House  desires. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  Six  distinguished  members  of  the  Wajrs  and 
Means  Committee  have  declared  over  their  signatures  in 
their  minority  views  against  this  biU  that  the  beer  author- 
ized by  it  is  intoxicating.  The  evidence  of  the  great  expert. 
Dr.  Walter  Miles,  of  Yale  University,  proves  that  it  is  Intoxi- 
cating. Down  deep  in  our  hearts  we  all  know  that  it  is 
intoxicating.  For  us  to  nuUce  a  legislative  declaration  in 
this  biU  that  such  beer  is  not  intoxicating  would  be  a  false 
declaration,  wholly  unwarranted  and  extremely  ridiculous. 

Running  true  to  form  yesterday,  the  gentleman  fnun 
Michigan  [Mr.  Clancy]  applied  the  term  "  usual  hypocrisy  " 
to  speeches  of  Members  opposing  this  beer  bOL  Webster 
defines  "  hypo(a1sy  "  to  be  "  simulation.'*  or  "  the  practice  of 
feigning  to  be  what  one  is  not."  Thus.  I  remembered  that 
when  this  gentleman  first  came  here  he  came  as  a  Demo- 
crat. Was  he  merely  pretending  to  be  a  Democrat?  He  sat 
on  our  Democratic  side  of  the  aisle.  Was  he  simulatingr 
Then  when  he  could  no  longer  come  here  as  a  Democrat  he, 
by  Bome  sleight-of-hand  performance,  became  a  Republican 
when  next  he  came  back.  Was  he  pretending?  And  then 
we  foimd  him  sitting  on  the  Republican  side  of  the  aisle. 
Was  he  simuL&ting  being  a  Republican?  And  now  that  he 
no  longer  can  come  here  as  a  Republican,  just  where  wlU  we 
find  him  next? 

He  greatly  amused  me  with  his  speech  jresterday.  At  9JS0 
o'clock  at  the  end  of  a  6-hour  debate,  when  there  were  few 
Members  left  on  the  floor,  there  remained  seven  minutes, 
of  which  four  and  one-half  minutes  were  to  be  allotted  bf 
Mr.  CmwDBLOM,  when  the  foUowing  occurred: 

Mr.  CBUfDBLOM.  Mr.  Chairman.  I  believe  I  have  four  and  ao»- 
hmif  nxlnutes  remaining.    I  yield  the  balance  ot  tlM  t»n»  to  the 

gentleman  from  Uichlgan  (Ifir.  ClamctJ. 
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Mr  CtAitcT.  Mr  auklrnmn.  tt  to  •  great  honor  to  clo«  th«  f«i-  1 
•ral  delMt*  for  the  wet  RepubUcant  of  the  Boum  on  tJiU  hutoric*! 
SLure.     For  many  r»n  I  h«^  foofht  for  le«*l  b«jr  and  har. 
taken  and  flven  many  baary  blows  In  ttoe  cauae. 

He  woQld  have  Dctrolters  beilere  that  he  had  been  spe- 
cially selected  and  designated  by  the  wet  Republicana  of  the 
House  to  close  the  debate  for  them.  Was  he  feigning  to  be 
fomething  that  he  was  not?  He  was  not  closing  any  debate 
lor  the  wets  of  the  House.  He  Just  happened  to  be  the  last 
one  who  was  able  to  get  some  time.  And  he  got  the  four 
and  one-half  minutes  that  happened  to  be  left.  He  assumed 
unto  himself  "  great  honor."  and  he  did  his  own  conferring, 
because  the  other  debaters  had  not  used  up  the  four  and 
one-half  minutes  he  finally  got. 

But  the  feigning  most  amusing  of  all  was  when  the  gentle- 
man assumed  that  the  recent  great  Democratic  victory  was 
Beraiy  an  indorsement  of  his  record,  for  with  headlines  and 
aU.  when  extending  his  remarks,  the  gentleman  from  Michi- 
gan [B4r.  CiAKCTl  printed  the  following  as  a  part  of  his 

speech: 

MT  lacoas  Droo«aB> 

Vot  at  least  nine  years  X  hava  had  my  beer  bllla  pending  before 
Oongreas  and  have  fought  hard  for  a  longer  period  of  jef™  *« 
arouse  the  country  to  the  support  of  these  and  almliar  bills  in- 
■hiilag  my  blU  to  repMd  the  eighteenth  amendment.  Therefore 
n  la  wHh  great  personal  satisfaction  that  I  greet  the  wet  victory 
of  Novembar  •  last  and  the  sied- length  indorswnent  which  the 
American  paople  gave  my  arguments,  even  though  It  was  a  ^•■^oj 
long-d«ferred  acknowledgment.  That  Tlctory  Is  a  sweet  and 
og  ointment  to  many  wounds  which  I  received  In  the  long- 

lawd-out  war  against  naUon-wlde  bone-dry  prohibition. 
Nor  do  I  shed  any  tears  over  the  fact  that  I  became  a  casualty 
In  the  very  hour  of  the  overwhelming  victory  for  which  I  fought 
and  which  victory  I  helped  win  In  my  city,  my  State,  and  my 
country.  He  who  Uves  by  battle  must  accept  cheerfully  tha  for- 
tunes of  war. 

It  ill  bec(»nes  the  gentleman  to  attribute  "  hypocrisy  "  to 
earnest  Members  here  who  for  a  consistent  lifetime  have 
devoted  their  lives  to  a  fight  against  the  open  saloon  and  all 
of  its  attendant  evils. 

Are  we  to  ignore  the  Constitution?  When  each  Member 
here  took  the  oath  of  office,  he  said  that  he  would  uiHiold  It 
himself,  he  did  not  leave  It  to  the  Supreme  Court.  It  would 
be  the  quintescence  of  hypocrisy  to  pass  this  amendment  of 
my  friend  from  New  York  and  declare  something  nonlntoxl- 
cating  that  is  in  fact  intoxicating. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  COCHRAN  of  Missouri  rose. 

The  CHAIRMAN.  All  debate  under  the  rules  on  the  pend- 
ing amendment  Is  exhausted.  For  what  purpose  does  the 
gentleman  from  Missouri  rlae? 

Mr.  COCHRAN  of  Bdissourl.  I  rise  to  support  the  amend- 
ment. 

The  CHAIRMAN.  Debate  has  been  exhausted  on  the 
amendment. 

Mr.  COCHRAN  of  Missouri.    I  move  to  strike  out  the  last 
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The  CHAIRMAN.  The  gentleman  Is  recognized  for  five 
minutes. 

Mr.  COCHRAN  of  B£lsaourl.  Bir.  Chairman.  I  dislike  to 
XHit  the  gentleman  from  Texas  [Mr.  Blamtom]  on  the  spot, 
but  nevertheless,  in  view  of  the  fact  that  there  were  cir- 
culated during  the  campaign  statements  in  reference  to  the 
action  of  his  congressional  district  committee,  and  the  pur- 
POM  In  circulating  the  action  was  to  make  it  public.  I  feel  I 
Mwald  state  that  there  came  to  my  office  a  letter  with  a 
Taaa  postmark  on  it.  containing  a  copy  of  a  resolution 
adopted  by  the  Democratic  congressional  convention  of  the 
seventeenth  congressional  district  of  Texas.  The  seven- 
teenth district  is  Mr.  Blahtow's  district.  It  Is  a  very  long 
resolution  and  I  shall  read  only  the  first  two  paragraphs. 

Plrst.  we  raaOrm  our  faith  In  and  ovir  allegiance  to  the  Demo- 
eratte  Party  and  its  established  prtnclplea.  and  pledge  our  U^al 
■qpport  to  our  national  nominees.  Roosevelt  and  Gamer. 

Of  course,  all  know  the  nominees  Roosevelt  and  Gamer 
were  running  on  a  wet  platform  providing  for  both  repeal  of 
the  eighteenth  amendment  and  modification  of  the  Vol- 

■tMUl  l»W. 


The  second  paragraph: 

We  are  xinalterably  opposed  to  a  retxim  of  the  saloon  In  any 
form  but  recognizing  the  inherent  right  of  the  people  to  nUe  on 
aU  lasues.  we  urge  Congre«i.  by  an  appropriate  resolution,  to  sub- 
mit to  the  people  for  their  determination  by  their  vote  In  a  H>«^»*J 
election,  the  question  of  whether  they  approve  the  elghtaantlk 
amendment  or  want  It  modinad  or  desire  an  outright  repeal.  .: 

Mr.  Chairman,  the  gentleman  from  Texas  [Mr.  BlawtowI 
ran  upon  that  platform,  and  it  seems  to  me  that  he  is  not 
representing  the  people  who  sent  him  to  Washington  when 
he  stands  here  and  opposes  every  effort  to  do  what  the  peo- 
ple of  his  district  said  they  wanted  done,  by  the  fact  that 
they  sent  him  back  to  Congress.  They  undoubtedly  wanted 
him  to  carry  out  this  platform. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  I  gladly  yield  to  the  gentle- 
man. 

Mr.  BLANTON.  That  was  a  resolution  passed  by  a  con- 
vention that  nominated  me  after  I  ran  In  the  primary  elec- 
tion and  had  t)een  elected. 

Mr.  COCHRAN  of  !i£issouri.  Oh.  no:  the  gentleman  was 
not  elected  untU  the  Novvmber  election.  A  primary  is  not 
an  election  and  a  candidate  to  not  elected  untU  after  the 
election,  even  though  he  has  no  opposition. 

Mr.  BLANTON.  I  was  elected  in  the  primary,  for  that 
means  election  in  my  SUte.     [Laughter  and  applause.] 

Mr.  COCHRAN  of  Missouri.  I  do  not  agree  with  the 
gentieman.  His  people  will  hold  he  ran  on  that  plaMorm. 
The  balance  of  the  platform  strongly  approved  Mr.  Blah- 
toh's  service,  and  in  conclusion  It  pledged  Mr.  Biahtow 
their  support.  I  am  sure  he  did  not  repudiate  the  balance 
of  the  platform,  which  so  highly  praised  his  activities  In 
Congress. 

Mr.  BECK.    Mr.  Chairman.  I  move  to  strike  out  the  last 

two  words. 

The  CHAIRMAN.    That  amendment  is  not  in  order. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  from  Pennsylvania  [Mr.  Bkck]  may 
proceed  for  10  minutes. 

Mr.  BECK-    I  move  to  strike  out  the  last  preceding  word. 

Mr.  MAPES.  Mr.  Chairman.  I  have  a  bona  fide  amend- 
ment I  would  like  to  present. 

The  CHAIRMAN.  The  Chair  will  recognize  the  gentle- 
man from  Michigan.  If  he  has  a  Ixma  fide  amendment,  and 
will  recognlsse  the  gentleman  from  Peimsylvania  [Mr.  BeckI 

Uter. 

Mr.  STAFFORD.  I  take  It.  then.  Mr.  Chairman,  that  the 
pro  forma  lunendment  has.  by  unanimous  consent,  been 
withdrawn? 

The  CHAIRMAN.    The  Chair  so  understands. 

The  Clerk  will  report  the  amendment  offered  by  the  gen- 
tleman from  Michigan. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  ICapss;  Add  at  the  end  of  the  O'Con- 
nor amendment  the  following :  ~  which  U  further  declared  to  have 
the  sams  Ingredients  as  milk." 

[Laughter.] 

Mr.  McCORMACK,  Mr.  Chairman,  a  point  of  order.  I 
make  the  point  of  order  that  the  amendment  is  not  germane 
to  the  section. 

The  CHAIRMAN.  The  Chair  overrules  the  point  rf 
order.     [Laughter.] 

Mr.  MAPES.  Mr.  Chairman.  I  have  read  the  hearings 
before  the  Committee  on  Ways  and  Means  with  reference  to 
this  question  of  the  intoxication  of  4  per  cent  beer,  and  I 
listened  to  the  argument  here  yesterday  about  beer  having 
the  same  ingredients  as  milk,  and  I  have  heard  the  question 
argued  at  other  times,  and  I  imagine  that  the  average  mind 
follows  the  statements  and  the  arguments  that  4  per  cent 
beer  is  not  Intoxicating  about  as  well  as  It  follows  the  argu- 
ment that  becT  contains  the  same  ingredients  as  milk- 
After  hearing  and  studying  the  arguments  on  both  ques- 
tions. It  seems  to  me  that  there  is  about  as  much  logic  and 
about  as  much  sense  in  putting  into  this  legtolation  a  decla- 
ration that  t)eer  contains  the  same  Ingredients  as  milk  as 
there  is  in  adopting  the  O'Connor  amendment  which  declares 
that  4  per  cent  l>eer  is  iM>t  intoxicating.    I  am  therefore 
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offerlnc  the  amendmentt  which  I  have  to  follow  Che  amend- 
ment offered  by  the  gentleman  from  New  York. 

Mr.  BECK-  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment  offered  by  the  gentleman  from  Michigan . 

I  think  our  always  earnest  and  generally  eloquent  friend 
from  T^xas  [Mr.  BLAirroir]  has  raised  a  question  which  does 
concern  the  House  and  should  have  its  most  careful  con- 
aideratlon.  I 

The  gentleman  aOudes  to  the  fact  that  two  minority  re- 
ports have  been  filed,  one  by  three  distinguished  members 
of  the  majority  partgr  and  the  other  tay  three  equally  dis- 
tinguished members  of  the  minority  party,  that  not  only 
question  the  constitutional  powers  of  the  House  to  pass  this 
legislation  but  add  to  it  the  further  grave  charge  that  any 
Member  who  votes  for  this  bill  violates  his  oath  of  office 
to  support  and  T"%<ytAin  Uie  Constitution  of  the  United 
States.  It  seems  to  me  that,  as  this  debate  will  excite  a 
sreftt  deal  of  attention  in  the  country — and  deservedly  so — 
it  is  a  pity  there  has  yet  been  no  extended  argument  either 
for  or  against  the  constitutionality  of  the  proposed  legisla- 
tion. I  do  not  **^iri\r  that  this  Important  bill  should  go  out 
to  the  country  until  the  pros  and  cons  of  what  I  concede  is 
a  debatable  question — viz.  Its  constitutionality — has  been 
fully  discussed.  I  believe  it  is  constitutional,  but  for  reasons 
wholly  different  from  those  suggested  by  the  amendment 
offered  l>y  the  gentleman  from  New  York  [Mr.  0*Con»or]. 
Yesterday  I  tried  to  get  time  to  explain  the  reasons  why  I 
think  the  law  is  constitutional,  but  imfortunately  for  me, 
and  very  fortunately  for  the  House,  the  time  had  been 
allotted  to  other  Members,  who  discussed  the  merits  of  the 
bill,  with  only  incidental  reference  to  the  question  of  con- 
stitutionality. I  do  not  think  we  can  afford  to  pass  without 
adequate  discussion  the  respectful  but  grave  challenge  ol 
these  two  minority  reports,  and  I  am  heartily  glad  the  gen- 
tleman from  Texas  IMr.  Buorroif]  again  referred  to  them. 

I  am  only  rising  to  say  that  if  we  make  some  progress 
with  these  amendments,  so  as  to  gratify  the  natural  desire 
of  the  House  that  the  work  of  amending  the  bill  shall  be 
ended  this  afternoon.  I  may  so  far  encourage  myself  as  to 
hope  that  by  unanimous  consent  the  time  limit  be  extended 
by  one  hour,  so  that  there  may  be  two  speeches,  one  in 
favor  of  the  constitutionality  of  the  law  and  the  other 
against  its  constitutionality,  each  to  be  limited  to  30  min- 
utes and  to  be  restricted  to  that  subject.  I  believe  that 
would  excite  a  great  deal  of  attention  in  the  country  and 
do  much  to  educate  public  opinion  as  to  whether  we  are 
or  are  not  violating  an  amendment  to  the  Constitution, 
which  is  Just  as  much  a  part  of  it  as  any  other  part;  but  I 
JLnow  if  I  were  to  ask  unanimous  consent  for  30  minutes 
to  express  my  views  at  this  time,  about  which  a  number  of 
Members  have  done  me  the  great  compliment  to  ask.  it 
would  run  counter  to  the  present  disposition  of  the  House  to 
get  through  the  work  of  amending  the  biU. 

Mr.  8CHAFER.    Will  the  gentleman  yield? 

Mr.  BECK.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  SCHAFER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  genUeman  from  Pennsylvania  [Mr.  Bxck]  be  per- 
mitted to  address  the  House  for  30  minutes  on  the  con- 
stitutionality of  the  pending  bilL 

Mr.  BLANTON.  Before  that  request  Is  put  I  want  to  ask 
the  gentleman  from  Pennsylvania  a  question. 

Mr.  BECK.    I  yield  to  the  gentleman. 

Mr.  BLANTON.  Is  it  not  a  fact  that  tlw  Ways  and  Means 
Committee  held  hearings  on  this  question  for  a  long  time, 
and  their  printed  hearings  are  an  inch  thick,  and  that  the 
gentieman  from  Pennsylvania,  who  is  the  Republican  leader 
of  the  wets,  had  ample  time  to  go  before  that  committee, 
and  also  out  of  the  six  hours'  general  debate,  if  the  gentle- 
man had  requested  it,  surely  he  would  have  been  given,  as 
the  leader  of  the  wets,  30  minutes  for  his  speech? 

Mr.  BECK.  In  answer  to  the  gentleman  from  Texas,  I 
am  not  the  leader  of  the  Republican  wets,  but  <mly  chairman 
of  the  Republican  wet  group.  At  all  events  that  hardly 
seems  pertinent. 

Mr.  BLANTON.  Mr.  Chairman,  for  the  present  I  <4>Ject  to 
the  request.    It  would  constitute  a  very  mfair  divialoa  of 


the  time  for  debate,  as  the  six  hours  have  already  been  con- 
sumed, three  in  favor  at  the  measure  and  three  against  it. 
Mr.  STAFFORD.  Mr.  Chairman,  would  the  gentleman 
from  Texas  be  willing  to  grant  the  gentleman  from  Penn- 
sylvania 15  minutes? 

Mr.  Chairman.  I  ask  imanimous  consent  that  the  gentle- 
man from  Pennsylvania  may  proceed  for  IS  minutes. 

Mr.  CELLER,.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, and  I  shiiU  not  object,  I  b^eve  the  Mendiers  of  the 
Judiciary  Committee  of  the  H<Hise  should  have  had  this  bill 
in  the  first  instance.  They  should  have  an  opportunity  alib 
to  express  their  views  on  the  constitutionality  of  this  bilL 

Mr.  UNDEEIHILL.  If  that  is  the  case  I  am  going  to 
object. 

Mr.  SIROVICH.  Mr.  Chairman.  I  move  to  strike  out  Um 
last  word. 

Mr.  STAFFORD.  Mr.'  Chairman.  I  make  the  point  o( 
<Htler  the  motion  is  not  in  <xxier. 

Mr.  SIROVICH.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words. 
Mr.  DYER.  Bdr.  Chairman,  I  demand  the  regular  order. 
The  CHAIRMAN.  The  point  of  order  is  weD  taken  at 
this  Jimcture.  The  parliamentary  situation  Is  that  the  gen- 
tleman from  New  York  has  offered  an  amendment;  the  gen- 
tleman from  Michigan  has  offered  an  amendment;  and  the 
amendment  proposed  by  the  gentleman  from  New  York  [Mr. 
SuovicH]  would  be  an  amendment  in  the  third  degree. 

Mr.  SIROVICH.  Mr.  Chairman,  I  move  to  strike  out  the 
enacting  clause. 

Mr.  Chairman,  ladies  and  gentlonen  of  the  ctKnmittee. 
Just  as  I  entered  the  forum  I  heard  the  distinguished  gentle- 
man from  Michigan  [Mr.  Mapks]  discussing  the  speech  that 
I  made  on  the  floor  of  the  House  yesterday  afternoon.    The 
fundamental  object  of  my  address  from  a  scientific  stand- 
point was  to  prove  that  all  food  that  the  human  being  con- 
sumes must  contain  six  ingredients — proteids,  fats,  carbo- 
hydrates,  minerals,   vitamins,   and   water.    Without   these 
chemical  constituencies  in  food  a  human  being  would  lire 
but  a  short  time.    The  great  difference  from  the  seientiflc 
chemical  standpoint  between  the  chemistry  of  milk  and  that 
of  beer  is  that  beex  contains  3.2  per  cent  alcohol  by  weight 
while  milk  contains  no  alcohol.    On  the  other  hand,  milk 
contains  3*^  per  cent  fat  while  beer  contains  no  fat.    Other- 
wise there  are  great  similarities  tn  the  composiUcHi  of  both 
milk  and  beer,  especially  so  far  as  the  minerals  are  con- 
cerned- 
Mr.  Chairman,  ladies  and  genUemen.  I  have  always  enter- 
tained a  very  high  r^ard  and  great  admiration  for  the  dis- 
tinguished character  of  the  gentieman  from  Michigan  IMx. 
Mapbs]. 
Mr.  BULWINKLB.    Mr.  Chairman,  a  point  ot  order. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  BULWINKIS.    The  point  of  order  is  that  the  gentle- 
man from  New  York  is  not  q>eaking  upon  his  amendment  to 
strike  out  the  enacting  clause.    I  want  to  serve  notice  that 
if  Members  do  not  confine  themselves  to  their  motions  I 
shall  object,  because  otherwise  we  will  be  here  indefinitely. 

Mr.  SIROVICH.  Mr.  Chairman,  I  am  trying  to  lay  the 
foundation  for  my  thougAit. 

The  CHAIRMAN.  Ordinarily  the  point  of  order  would  be 
well  taken,  but  inasmuch  as  the  gentleman  has  moved  to 
strike  out  the  enacting  clause,  which  covers  the  whole  range 
of  the  subject  matter  under  discussion,  the  Chair  overrules 
the  point  of  order. 

Mr.  SIROVICH.  Mr.  Chairman,  ladies  and  gentlemen  o( 
the  committee,  every  doctor  in  the  United  States  will  tell  you 
that  millions  of  children  have  died  upon  the  altar  of  con- 
taminated milk  that  has  been  polluted  and  vitiated  with 
hundreds  of  millions  of  bacteria.  This  milk  fed  to  innocent 
babies  has  been  responsible  for  euch  diseases  as  enteritis, 
which  is  an  inflammation  of  the  intestines,  tjrphoid  fever, 
and  dsrsentery,  and  from  other  intestinal  diseases,  due  to  the 
drinking  of  milk  that  has  been  contaminated  through  un- 
clean H*r^^"ng  either  tn  the  dairies  or  in  other  places  where 
it  has  been  transported. 
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.  Alcohol  Is  an  antiseptic.  When  incested  In  the  stomach  In 
a  percentage  of  3  J  per  cent  by  weight  It  is  not  absorbed  In 
the  stomach,  but  three  or  four  hours  later  It  It  absorbed 
and  assimilated  from  the  intestines  and  is  distributed 
through  the  portal  circiUation  into  the  Uver.  from  thence 
Into  the  heart,  and  from  there  throxighout  every  cell  and 
tissue  of  the  body. 

Tbis  alcohoUc  content  Is  nonlntoxlcatlng  and  acts  as  an 
antiseptic  to  the  mouth,  to  the  throat,  to  the  stomach,  and 
to  the  intestines,  and  helps  to  destroy  bacteria  that  may 
be  present  in  the  food  or  beer. 

As  a  student  of  medicine  I  believe  the  weight  of  scientific 
evidence  is  with  me  that  3J  per  cent  alcohol  Is  a  non- 
Intoxicating  beverage.  No  experienced  physician  will  testify 
that  this  alcoholic  content  can  produce  alcoholic  gastritis, 
kidney  diseswe.  cirrhosis  of  the  liver,  or  any  form  of  arterial 
or  heart  disease.  Strong  alcoholic  liquor,  such  as  gin. 
vIMcy.  nun.  cognac,  and  brandy  containing  48  to  54  per 
«MBl  alcohol,  can  cause  these  diseases  if  taken  in  large 
quantities  and  for  a  long  period  of  time. 
Mr.  MAPES.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SmoVICH.    I  yield. 

Mr.  MAPES.  Will  the  gentleman  discuss,  from  a  scientific 
standpoint,  the  difference  between  4  per  cent  beer  and  in- 
toxicating beer? 

Mr.  SIROVICH.  The  great  difference  between  4  per  cent 
beer  by  weight  and  3.2  per  cent  beer  by  weight  is  the  differ- 
ence between  tweedledee  and  tweedledum.  It  depends  on 
the  personal  equation  of  every  Individual  who  consumes  a 
bottle  of  beer.  An  Individual  drinking  18  bottles  of  beer  ; 
containing  3  per  cent  alcohol  by  weight  would  be  consimi-  j 
Ing  as  much  alcohol  in  all  these  bottles  as  could  be  found 
In  a  glass  of  whisky  containing  54  per  cent  alcohol.  Strong 
drink  is  quickly  absorbed  in  the  stomach  and  Is  immediately 
burned  in  the  tissues  and  cells  of  the  body,  leaving  no  refuse 
behind.  Strong  drink  In  the  form  of  cocktails  and  stimu- 
lants are  usually  taken  before  meals  on  an  empty  stomach 
and  are  thus  quickly  absorbed.  Beer,  on  the  other  hand,  is 
usually  taken  between  meals  or  after  meals  with  food  mixed 
with  It.  and  it  is  therefore  not  absorbed  In  the  stomach 
but  passes  on  from  the  stomach  into  the  intestines  where 
four  or  six  hours  later  It  Is  absorbed  Into  the  system. 
Therefore  its  strong  dilution  prevents  it  from  being  intoxi- 
cating in  nature  as  well  as  in  fact. 

Mr.  BLANTON.  Mr.  Chairman,  win  my  distinguished 
friend  and  scientist  from  New  York  yield  for  a  second? 

Mr.  SIROVICH.  I  yield  to  my  good  friend  from  Texas, 
but  should  like  at  this  moment  to  resent  his  statement  In 
raferrlng  to  some  of  the  material  that  I  brought  here  yes- 
terday to  demonstrate  my  contention  as  poppy -cock.  Were 
,1  to  use  his  formula.  I  would  be  Inclined  to  say  that  some  of 
the  sentiments  that  he  has  expressed  on  the  floor  of  the 
House  stand  as  a  symbol  of  poppy -cock. 

Mr.  BLANTON.     Then  my  friend  from  New  York  admits 

that  he  can  Improve  on  Ood  Almighty's  formula  for  milk? 

Mr.  SIROVICH.     Yea;  I  can.     [Laughter.]     I  would  have 

Included  some  antiseptic  In  milk  that  would  have  destroyed 

the  bacteria  that  Is  found  within  It  without  impairing  Its 

quality.    Let  me  teU  my  distinguished  friend  from  Texas 

that,  in  my  humble  opinion,  milk  was  made  for  babies  and 

beer  for  adults. 

Mr.  SCHAFER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SIROVICH.    Yes:   I  yield  to  my  friend  from  Wis- 


December  21 


Mr.  SCHAFER.  The  gentleman  from  Texas  does  not  ap- 
prove of  Ood  Almighty's  formula  for  fermented  fruit  Juice. 

Mr.  HOCH.    Will  the  gentleman  yield? 

Mr.  SIROVICH.    I  yield. 

Mr.  HOCH.  Will  the  gentleman  explain  from  a  scientific 
standpoint  just  why  milk  seems  to  be  lacking  in  the  "  Sweet 
Adeline "  qualities?     [Laughter.1     > 

Mr.  SIROVICH,  **  Sweet  Adeline  -  qualities  are  not  found 
in  milk.  When  we  legalize  beer,  as  we  will  this  afternoon, 
the  people  of  the  United  States,  throtighout  the  length  and 
breadth  of  our  country,  will  rejoice  in  the  "  Sweet  Adeline  " 
qualities  of  healthy,  nutritious,  nnnintoxlratlng.   palatahls 


beer,  which  will  bring  them  Joy  and  happiness  for  the  future 
instead  of  consuming  the  poisonous  racketeering  beer  which 
has  brought  to  our  people  and  to  our  Republic  nothing  but 
shame  and  dishonor  and  dlignce  and  given  revenue  to  crim- 
inals, hi-jackers.  and  raelBllatfS  of  our  country.  [Applause.] 
Mr.  Chairman.  I  ask  uzuuilmous  consent  to  withdraw  my 
motion  to  strike  out  the  enacting  clause. 

Mr.  BUL WINKLE.  Mr.  DYER,  and  Mr.  MOUSER  objected. 
The  CHAIRMAN.    The  question  la.  Shall  the  committee 
now  rise  and  report  the  bill  back  to  the  House  with  the 
recommendation  that  the  enacting  clause  be  stricken? 
Mr.  8ABATH.    Mr.  Chairman,  a  parliamentary  inqiiiry. 
The  CHAIRMAN.    The  gentleman  will  state  It. 
Mr.  SABATH.    The  gentleman  from  New  York  has  made 
a  motion  and.  If  I  am  not  mistaken,  there  was  no  one  recog- 
nized in  opposition  to  his  moUon.    I  was  under  the  Impres- 
mi^m%   that  his  request   to  withdraw  the  motion   would   be 
gnnted:  but  not  having  been  granted.  I  think  some  one  is 
entitled  to  recognition  In  opposition  to  the  motion. 

The  CHAIRMAN,    Does  the  gentleman  desire  recognition 
in  opposition? 
Mr.  SABATH.    I  do. 

The  CHAIRMAN.  The  gentleman  from  Illinois  is  recog- 
nized for  five  minutes  in  opposition  to  the  motion. 

Mr.  SABATH.  Mr.  Chairman,  we  all  recognize  the  fact 
that  when  the  gentlemsm  from  New  York  (Mr.  Smovich] 
made  the  motion  to  strike  out  the  enacting  clause,  it  was 
only  for  the  purpose  of  securing  recognition,  so  that  he 
would  be  able  to  answer  the  humorous  amendment  of  the 
gentleman  from  Michigan  [Mr.  MapesI. 

The  gentleman  from  New  York,  the  same  as  any  other 
well-informed  and  slncert  man.  is  in  favor  of  this  bill  and 
pending  legislation  and  has  made  a  highly  interesting  and 
intelligent  argiunent  in  favor  of  it. 

The  slender  Democratic  majority  of  this  House  is  en- 
deavoring, in  good  faith,  to  carry  out  the  pledge  and  promise 
given  in  the  Democratic  platform;  but  I  feel  that  all  of  our 
efforts  are  in  vain  and  that  no  matter  how  we  modify  the 
provisions  of  this  bill  the  Anti-Saloon  League  forces  and  the 
professional  prohibitionists  will  not  permit  President  Hoover 
to  sign  it.  Therefore.  I  believe  that  our  arguments  and 
speeches  to-day.  as  well  as  those  pro  and  con  during  the  six 
hours  of  debate  jresterday.  have  been  wasted.  To  my  mind, 
all  of  the  speeches  yesterday  against  this  bill  contained  the 
same  worn-out  arguments  and  platitudes  that  I  have  heard 
on  this  floor  for  the  last  20  years. 

It  is  to  be  regretted  that  we  have  a  large  number  of  sin- 
cere, well-intentioned  gentlemen  who  are.  unfortunately. 
still  misled  by  the  long -disproved  amimwitg  of  the  pro- 
hibition leaders.  The  majority  of  theai.  as  usual,  when  the 
facts  are  against  them,  hide  behind  the  Constitution,  though 
not  a  single  one  of  them  is  courageous  enough  to  state  that 
Congress  does  not  possess  the  power  to  declare  that  3  per 
cent  beer  is  not  intoxicating  in  fact.  These  very  forces  did 
not  hesitate  to  violate  the  Constitution  when  they  advo- 
cated the  eighteenth  amendment  in  direct  opposition  to  the 
Constitution. 

Though  I  have  as  wholesome  a  respect  for  the  Constitu- 
tion and  for  my  oath  of  office  as  some  of  these  gentlemen. 
I  do  not  fear,  or  is  there  any  danger.  Judging  the  future  by 
the  past,  that  the  Supreme  Court  might  declare  this  uncon- 
stitutional as  some  gentlemen,  in  their  desire  to  defeat  it, 
tried  to  make  us  believe.  The  facts  are  that  the  Supreme 
Court  in  the  cases  of  Ruppert  against  Caffey  and  Rhode 
Island  against  Palmer  held  that  Congress  has  the  right  to 
designate  what  constitutes  an  intoxicating  beverage.  More- 
over, the  Attorney  General  of  the  United  States  contended 
in  these  cases  that  2.75  per  cent  beer  Is  not  Intoxicating. 
Therefore.  I  advise  theee  gentlemen  and  these  constitutional 
lawyers,  who  are  fearful  of  violating  their  oath  of  office  by 
voting  for  this  bill,  to  read  the  opinions  In  these  two  cases. 
I  feel,  therefore,  that  this  legislation  conforms  with  the 
promulgated  decrees  of  our  highest  court.  It  will  eliminate 
the  spirit  of  rebellious  opposition  and  contempt  which  has 
vitiated  the  present  system.  It  will  remove  the  prohibition 
problem  from  politics  and  place  it  within  the  automatic  con- 
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trol  of  natural  economics.  It  win  permit  the  resumption  of 
normal  educational  activities  along  temperance  lines.  It  is 
practical,  producing  the  cost  of  its  enforcement  and  return- 
ing a  net  surplus  to  the  Government.  Above  all.  it  is  a 
solution  offering  a  reasonable  certainty  of  eliminating  the 
proflts  which  to-day  permit  and  support  the  underworld 
traffic  that  is  steadily  rotting  the  foundations  of  our  civiliza- 
tion. Taxation  is  offered  as  a  workable  solution  to  the  liquor 
problem  in  America. 

I  feel  that  the  conditions  with  which  the  country  and  the 
Treasury  are  confronted  and  the  pledges  which  we  have 
given  demand  that  we  do  not  delay  this  legislation.  I  feel 
that  this  legislation,  which  would  provide  a  wholesome, 
nourishing  beverage  at  a  low  cost,  create  employment, 
and  secure  needed  revenue  for  the  Gtovernment.  should  not 
be  delayed. 

Other  gentlemen,  on  the  pretext  of  protecting  the  home 
and  the  womanhood  of  the  Nation,  and  because  of  a  fear  of 
the  drunkenness  it  may  cause,  are  opposing  the  passage  of 
the  bill.  Let  me  say  to  these  gentlemen  that  the  enactment 
of  this  bill  will  undo  rather  than  augment  the  prevailing 
abuses,  which,  we  all  admit,  are  many. 

I  should  like  to  have  these  gentlemen  read  the  Wicker- 
sham  reiwrt  and  especially  the  statement  msule  by  that  out- 
standing, independent,  and  former  prohibition  gentleman  of 
Virginia,  a  member  of  this  commission,  the  Hon.  Henry 
W.  Anderson: 

Unl««  a  •oluUon  of  thiM  [prohibition]  problem  1b  foimd,  and 
soon,  public  peace  and  public  weUare  of  tbe  country  are  In 
Imminent  danger,  and  the  present  state  of  social  and  economic 
unrest  may  lead  to  results  that  even  the  most  pessimistic  do  not 
now  dream. 

I  concede  that  the  adoption  of  this  bill  win  not  cure  all 
of  our  ills  or  balance  the  Budget;  yet,  I  fhmly  believe  that 
It  will  reduce  the  use  of  hard  Uquor.  minimize  bootlegging, 
reduce  discontent,  give  emplojrment  to  thousands,  and  ab- 
sorb or  utilize,  as  has  been  stated  by  many,  more  than 
75.000.000  bushels  of  barley  and  other  farm  products. 

Due  to  the  imwise  prohibition  legislation  the  country  has 
lost  billions  of  dollars  in  revenue.  Of  course,  the  revenue 
from  this  legislation  will  not  be  as  great  as  some  claim. 
Why?  Because  of  conditions.  But  it  will  indirectly  and 
materially  raise  revenue  for  the  Qovemment.  You  know 
that  since  1929  the  income  of  the  Government  has  fallen 
off  over  $7,000,000,000,  owing  to  the  crash  and  the  crisis.  It 
does  not  matter,  therefore,  how  we  economise;  we  can  not 
make  both  ends  meet  if  the  income  continues  to  fall.  We 
must  aid  the  business  of  our  country  and  put  It  on  a  profit- 
able basis,  for  only  then  will  revenue  increase.  The  passage 
of  this  bill  will  be  an  incentive  to  all  allied  industries  and 
It  will  aid  agriculture. 

If  the  opponents  of  this  legislation  would  only  read  the 
evidence  given  tiefore  the  Judiciary  Committee  of  the  House 
and  the  Finance  Committee  of  the  Senate  on  my  resolution 
in  the  Seventy-first  Congress,  and  if.  as  I  said,  they  would 
only  read  the  report  of  the  $500,000  Wlckersham  Commis- 
sion. I  feel  they  could  not  continue  to  advance  arguments 
that  have  been  disproved. 

As  chairman  of  the  Liquor  Traffic  Committee  from  1910  to 
1914.  I  have  of  necessity  been  compelled  to  devote  a  consid- 
erable portion  of  my  time  to  the  study  of  prohibition.  The 
restdts  of  this  study,  which  covered  an  examination  and  an 
analysis  of  the  experiences  of  other  countries  as  well  as  our 
own  States  where  prohibition  was  tried,  have  confirmed  my 
belief  that  no  country  or  group  of  people  has  ever  attained 
or  can  attain  temperance  by  sumptuary  legislation.  And 
these  results  explain  my  unalterable  opposition  to  the  adop- 
tion of  the  eighteenth  amendment  and  the  Volstead  Act  and 
they^  explain  my  unceasing  struggle  to  repeal  this  legislatloxL 

Unfortunately  for  the  country,  the  eighteenth  amendment 
and  the  harsh  Volstead  Act  were  passed.  But  within  a  short 
time  the  ill  effects,  which  I  prophesied  would  follow  the  at- 
tempts to  enforce  it,  began  to  plague  not  only  those  who 
were  Instrumental  In  p*««<ng  the  law  but  those  who  had  hon- 
estly and  sincerely  opposed  U.    Tlie  tfiamrfulnwCT  of  it  all 
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was  not  perhaps  so  much  that  the  rifl^ts  of  the  majority 
were  abrogated  but  that  the  questionable  methods  used  to 
pass  and  enforce  it  were  not  only  admitted  but  boasted  of 
by  the  imposing  array  of  generalissimos  of  the  prohibition 
forces— Wheeler,  "  Pussyfoot  **  Johnson.  Reverend  Dinwiddle, 
McBride,  and  Clarence  True  Wilscm. 

But  though  the  Nation  as  a  whole  has  been  slow  to  awaken 
to  the  crime,  corruption,  and  dishonesty  that  have  sprung 
from  this  ill-advised  legislation,  it  has  at  last  seen  the  light. 
Some  of  our  most  patriotic,  intelligent,  and  Uberty-Iovlng 
educators,  like  Nicholas  Murray  Butler,  of  Coliunbia;  John 
Hlbben.  of  Princeton;  and  Ernest  Martin  Hopkins,  of  Dart- 
mouth, have  scored  prohibition  by  pointing  out  the  abuses 
that  are  springing  forth  from  this  ill-advised,  yes.  vicious 
legislation  and  the  methods  pursued  by  the  prohibition 
oligarchy. 

The  return  of  over  4.000.000  men  from  overseas  and  from 
the  camps  to  private  life  augmented  our  small  forces  and 
Increased  the  opposition  to  this  law.  not  only  in  regard  to 
the  principles  but  to  the  course  of  action  pursued  by  the 
prohibitionists  in  controL  This  aid,  of  course,  was  gratify- 
ing, for  it  confirmed  my  belief  that  the  views  of  the  service 
men  were  disregarded  in  the  passage  of  the  measure. 

As  disrespect  for  the  law  grew  and  violations  and  crime 
began  to  increase,  I  made  strenuous  efforts  to  amend  the 
Volstead  Act  so  as  to  permit  the  sale  and  manufacture  of 
beverages  with  a  low  alcoholic  content,  such  as  beer  and 
light  wines.  Immediately  thereafter  my  efforts  were  branded 
as  being  attempts  at  nullification,  and  the  small  group  of 
us  that  fought  courageously  were  called  "nullifiers."  But 
realizing  that  we  were  right  and  that  we  were  pursuing  a 
course  in  consonance  with  that  outlined  In  the  Constitution 
we  continued  with  our  efforts  to  repeal  or  at  least  modify 
this  crime  breeding  law. 

In  the  Seventieth  Congress,  that  Is.  hi  1927,  I  Introduced 
House  Resolution  99  to  amend  the  eighteenth  amendment. 
In  the  Seventy-first  Congress  I  reintroduced,  with  some 
minor  amendments,  the  same  resolution  and  secured  hear- 
ings on  it  before  the  Judiciary  Committee  of  the  House. 
Witnesses  from  every  section  of  the  country,  men  and  women 
from  all  walks  of  life — ^ministers,  preachers,  professors,  doc- 
tors, teachers,  lawyers,  farmers,  and  business  men — ap- 
peared, favoring  this  resolution. 

During  the  height  of  these  hearings  the  Literary  Digest 
made  its  first  poll,  azKl  I  feel  that  the  evidence  submitted 
then  brought  about  the  appointment  of  the  so-called  Wlck- 
ersham Commission.  It  was  and  Is  my  belief  that  with  the 
completion  of  the  hearings  on  tills  resolution  there  was  no 
need  for  the  Wlckersham  Commission  to  make  investiga- 
tions, because  the  evidence  brought  before  the  commission 
was  so  exhaustive,  so  well  presented,  and  so  well  e^resslve 
of  American  life  that  anything  besrond  that  was  useless 
and  wasteful  repetition.  I  feel  confident  that  this  evidence 
caused  the  awakening  of  the  American  people  to  the  need 
for  the  immediate  repeal  of  the  eighteenth  amendment  or 
the  modification  or  liberalization  of  the  harsh  prohibition 
monstrosity,  which  Is  responsible  for  the  wave  of  crime, 
corruption,  and  racketeering  and  for  the  debauchery  of  our 
Judiciary,  which  has  filled  our  penal  institutions  and  in- 
creased our  taxes,  and  which,  above  all.  has  brought  about 
a  disrespect  not  only  for  the  prohibition  law  but  for  all 
laws. 

Naturally  I  was  very  much  gratified  when  the  majority 
of  the  members  of  the  Wlckersham  Commission  concluded 
and  recommended  that — 

•  •  •  It  has  been  demonstrated  that  prohlbltico  vndcr  tbm 
eighteenth  amendment  is  luienforoeable  and  tiiat  the  amendment 
should  be  immediately  revised.     •     •     • 

But  notwithstanding  the  recommendations  and  the  sub- 
sequent demands  on  the  part  of  members  of  this  commis- 
sion for  action.  President  Hoover  has  failed,  up  to  this  day. 
to  act  and  recommend  to  Congress  legislation  in  oonforatty 
with  the  recommendations  ol  the  carefully  aeteetad 
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Last  June  both  parties  held  conventions— the  Republican 
Party  straddling  the  prohibiUon  issue:  the  Democratic 
Party  goin<  on  record  for  a  straightforward,  out-and-out 
prohibiUon  modification  and  repeal.  Since  then  the  elec- 
tion has  taJwn  place  and  the  result  clearly  demonstrates 
that  there  is  no  question  where  the  American  people  stand. 
They  have,  by  a  majority  of  over  six  million,  approved  of 
the  Democratic  candidate,  that  outstanding  American.  Gov- 
ernor Roosevelt,  who  manfully  and  in  no  uncertain  terms 
states  t^ftt  he  is  for  the  immediate  modification  of  the  Vol- 
stead Act.  The  country  has  also  elected  on  that  platform 
313  Democratic  Members  of  Congress,  giving  the  party  the 
largest  majority  In  its  history. 

I  have  the  utmost  confidence  that  If  President  Hoover's 
pMilstent  opposition  to  remedy  conditions  shall  prevail. 
through  his  veto  power,  the  newly  elected  Members,  under 
the  leadership  of  the  new.  progressive  Democratic  President, 
who  believes  that  the  will  of  the  people  shall  prevail,  will 
pass  not  only  this  sane,  helpful,  and  beneficial  legislation, 
but  also  submit  to  the  American  people  the  repeal  of  the 
eighteenth  amendment  within  a  short  time. 

In  conclusion  let  me  say  that  during  the  last  few  days  I 
have  received  statements  from  the  Federal  Grand  Jury  Asso- 
ciation of  New  York,  the  Labor  National  Committee,  and 
many  other  outstanding  organizations  asking  for  early  action 
on  this  matter.  I  regret  that  I  do  not  have  time  to  read  these 
statements  or  embody  them  in  the  Rxco»d.  but  I  advise  the 
opponents  of  this  legislation  to  read  the  reasons  and  argu- 
ments advanced  in  these  memorials.  However.  I  feel  It  Is 
Inctmibent  upon  me  to  call  your  attention  to  this  brief  but 
strong  statement — a  statement  that  shovild  have  received 
long  before  this  the  serious  consideration  to  which  it  is  en- 
titled— made  by  Dr.  Stephen  Leacock.  professor  of  economics, 
IfcOm  University.  Montreal.  Canada: 

•  *  *  It  la  my  eaodld  belief  that  the  Mioptlon  at  prohibition 
to  ttie  Vnltad  SUtea  Is  the  wont  dlaaster  that  has  fallen  xipon  the 
BepubUc  since  Its  organization.  If  It  ccald  last.  It  wovUd  under- 
mine the  foundations  of  goremment  Itself.  If  It  could  Isst,  it 
would  In  time  bring  down  the  strongest  political  fabric  into 
anarchy  and  dlsaolutton.    •     •     • 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York  LMr.  SxxovichJ  to  strike  out  the 
enacting  clause. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Parks)  there  were — ayes  108,  noes  132. 

Mr.  BLANTON.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  SuovxcH  and  Mr.  Hawlkt. 

The  c(Hxmilttee  again  divided:  and  the  tellers  reported  that 
there  were  118  ayes  and  163  noes. 

So  the  motion  to  strDce  out  the  macttng  clause  was 
rejected. 

Mr.  BECK.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  half  a  minute  to  make  an  explanation. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  BECK.  Gentlemen  of  the  committee,  I  was  under  the 
Impression  when  the  viva  voce  vote  was  taken  that  we  were 
voting  on  the  amendment  presented  by  the  gentleman  from 
New  York  [Mr.  CCoinfoal.  Therefore  I  inadvertently  voted 
"aye"  on  the  motion  of  his  colleague  LMr.  SnovicBl. 
"niere  was  do  such  conversion  on  my  part  as  happened  to 
Paul  on  his  way  to  Damascus,  and  therefore  on  the  vote  by 
tellers  I  voted  "  no."    [Applause.! 

Tht  CHAIRMAN.  The  question  now  recurs  on  the 
amendment  offered  by  the  gentleman  from  Michigan  [Mr. 
Manal  to  the  amendment  of  the  gentleman  from  New  York 
[Mr.  OX?oifNOKl. 

The  question  was  taken,  and  the  amendment  to  the 
lAiendment  was  rejected. 

The  CHAIRMAN.  The  question  recurs  on  the  amend- 
ment of  the  gentleman  from  New  York  [Mr.  OXTomioal. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  LaOUARDIA.  Mr.  Chalrmsn.  I  offer  the  foUovlng 
amendment. 
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Tbe  Clerk  read  as  follows: 

Page  1,  line  4.  after  the  word  -porter."  atrUte  out  tbe 
"snd   other   slmilmr "   and    Insert    in   lieu   thereof    "similar   and 
other" 

Mr.  COIXJER.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  amendment  that  it  is  not  germane  and  opens 
it  up  to  the  sale  of  wine  and  everything  else. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  would  like  to  be 
heard  on  the  point  of  order. 

The  CHAIRMAN.    The  Chair  iKIl  htw  the  gentleman. 

Mr.  LaGUARDIA.  Mr.  ChalHBMl.  the  purpose  of  my 
amendment  is  not  to  perfect  the  language  but  to  broaden 
the  language  of  the  section.  The  bill  before  us  Is  a  revenue 
bill  and  provides  for  levying  a  tax  on  beer,  lager,  ale.  porter, 
and  other  similar  fermented  liquors.  My  amendment  pro- 
vides for  similar  and  other  liquors.  In  other  words,  it  would 
embrace  other  fermented  beverages  of  the  same  alcoholic 
content.  That  Is  the  purpose  of  my  amendment.  It  is 
germane  to  the  scope,  extent,  and  Intent  of  the  section. 

Mr.  Chairman,  If  this  were  a  tax  on  Just  one  liquor,  then 
perhaps  the  point  of  order  might  be  i>roperly  raised,  but 
here  we  have  no  less  than  1,  2.  8,  and  4  specified  names- 
different  varieties  of  fermented  liquor — and  besides  a  whole 
class  of  "  other  similar  fermented  liquors." 

If  the  Chair  will  recall,  when  the  revenue  bffl  was  before 
the  House — and  I  think  the  gentleman  from  Alabama  was 
in  the  Chair — an  amendment  was  offered  placing  a  tax  on 
oil.  The  point  of  order  was  raised  on  the  amendment 
placing  a  tax  on  oil.  and  it  was  sustained  by  reason  of 
the  fact  that  the  schedule  under  consideration  at  the  time 
provided  for  various  articles  embraced  in  the  sales  tax  of 
the  revenue  biU. 

A  casual  examination  of  the  bOI  will  disclose  that  it  Is  a 
tax  on  five  or  more  different  varieties  of  liquor,  and  there- 
fore my  amendment  is  in  order — in  keeping  with  a  lone 
line  of  rulings  and  precedents  and  sanctioned  by  many 
years  of  use  and  acceptance. 

The  language  I  use  is  identically  the  same  that  Is  now 
In  the  bin,  namely,  a  tax  on  "  other  similar  liquors."  and 
surely  the  amendment  providing  "  for  similar  and  other  fer- 
mented liquors  "  is  germane  to  the  proposition  under  consid- 
eration. 

I  do  not  intend  to  move  to  raise  the  alcoholic  content.  X 
simply  apply  the  tax  to  other  fermented  liquors.  I  submit 
that,  under  the  rulings  on  tax  and  revenue  bills,  my  amend- 
ment is  proper  and  germane. 

Mr.  CELLER.  Mr.  Chairman,  may  I  be  heard  on  the 
point  of  order? 

TtM  CHAIRMAN.  The  Chair  Is  prepared  to  rule,  but 
the  Chair  will  hear  the  gentleman.  [Cries  of  "  Rulel* 
"  Rule!-] 

The  gentleman  fnxn  New  York  [Mr.  LaQuamu]  offers  the 
following  amendment: 

Page  1.  line  4.  after  the  word  "porter."  strike  out  "and  other 
■tmu^r  "  and  insert  In  lieu  thereof  "  and  slmUar  and  other." 

It  Is  candidly  admitted  by  the  proponent  of  the  amend- 
ment  that  the  purpose  he  has  in  mind  is  to  broaden  the 
construction  of  the  classes  of  beverages  that  may  be  dealt 
with  in  this  bill.  Basing  his  rulings  on  a  long  line  of  prece- 
dents, one  of  which  the  Chair  will  briefly  quote,  the  Chair 
thmks  he  is  Justified  in  saying  that  he  may  Judicially  recog- 
nize the  fact  that  there  are  at  least  three  different  general 
classes  of  alcoholic  beverages — malt  beverages,  spiritous 
beverages,  and  vinous  beverages.  The  bill  under  considera- 
tion attempts  to  deal  with  only  one  class  of  such  alcoholie 
liquors,  to  wit,  the  class  Including  ale.  porter,  and  beer. 
Scientifically,  and  from  a  *»m^mim^^  \egtii  discrimination. 
the  Chair  thinks  that  a  dam  Wll  mentioned  in  this  can- 
not be  included  under  the  guise  of  an  ameiulment. 

The  Chair  quotes  a  ruling  made  by  Mr.  Speaker  Oilletl 
on  this  general  parliamentary  proposition: 

To  a  bill  for  relief  of  dependents  of  men  in  the  Regtdar  Army, 
an  anMndment  proposing  to  extend  the  benefits  of  the  set  ta 
dependents  of  men  in  the  Wsttonal  Guard  and  Puaerta  Corps 
was  bald  not  to  ba  garmana. 
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This  and  other  precedents  which  might  be  cited  are  based 
on  the  distinction  the  Chata:  has  attempted  to  disclose,  to 
the  effect  that  it  is  not  permissible  as  a  germane  amend- 
ment to  offer  a  proposition  changing  entirely  the  class  of 
articles  dealt  with  in  the  text  of  the  original  bilL  On  that 
principle,  the  Chair  eaustains  the  point  of  order. 

Mr.  PALMISANO.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  seiul  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  PALiaaAiro:  Page  2.  Una  3.  after 
the  word  "  of . '  strike  out  "  $6  "  and  Insert  in  lieu  th««of  "  $3." 

Mr.  PALMISANO.  When  I  went  before  the  committee 
j  the  other  day  I  opposed  the  $5  tax  because  I  said  that  under 
It  beer  could  not  be  sold  for  5  cents  a  glass,  that  the  whole- 
sale price  would  be  in  the  neighborhood  of  $12  a  barrel, 
and  for  all  practical  purposes  there  would  be  only  30  gallons 
of  beer  In  a  barrel  of  31-gaUon  capacity,  because  there  would 
be  1  gallon  of  waste;  and  in  what  I  said  at  that  time  the 
committee  and  the  brewers  acquiesced.  Their  contention  is 
that  an  8-oimce  glass  of  beer  may  be  sold  for  5  cents.  There 
has  never  been  a  tax  of  more  than  $1  a  barrel  since  1863,  ex- 
cept during  emergencies — during  the  Civil  War.  the  Spanish- 
American  War,  and  the  late  war.  Why  do  we  have  to 
raise  the  tax  to  $5,  five  times,  the  normal  tax  which  has  been 
in  existence  for  over  70  years?  So  I  say.  Mr.  Chairman,  that 
my  amendment  would  multiply  the  normal  tax  of  $1  by 
three,  and  in  that  way,  figuring  the  revenue  in  1914  when 
it  was  a  dollar  a  barrel,  we  would  eventually  receive  in 
revenue  $201,000,000  and  permit  the  workingman  to  obtain 
a  glass  of  beer,  and  in  that  way  more  beer  would  be  con- 
sumed. If  you  are  going  to  sell  it  in  a  whisky  glass,  and 
that  is  what  this  8  ounces  means — and  my  friend,  Mr. 
O'Connor,  is  going  to  offer  another  amendment,  I  under- 
stand, making  the  tax  seven  dollars  and  a  half  a  barrel — 
then,  so  far  as  I  am  concerned  and  so  far  as  the  people 
I  represent  are  concerned,  while  we  want  beer,  you  are 
placing  it  beyond  our  reaclx.  I  trust  that  the  amendment 
will  t>e  adopted  so  that  beer,  in  the  event  that  this  bill  passes, 
may  be  put  within  the  reach  of  workingmen. 

Mr.  TRKADWAY.  Mr.  Chairman,  I  rise  In  opposition  to 
the  amendment  offered  by  the  gentleman  from  Maryland 
[Mr.  Paljosano].  The  testimony  before  the  Committee  on 
Ways  and  Means,  which  has  to  deal  with  revenue  matters, 
and  not  with  the  price  at  which  a  glass  of  beer  is  to  be 
retailed,  was  to  the  effect  that  with  a  $5  per  barrel  tax  the 
greatest  amount  of  revenue  would  be  obtained  for  the  Gov- 
ernment. Further  than  that,  the  advocates  of  that  tax 
rate  said  it  would  not  interfere  with  the  sale  of  beer  at 
5  cents  a  glass.  Therefore,  it  seems  to  me  that  we  ought, 
in  one  instance,  at  least,  to  consider  the  revenue  feature  of 
this  bill.  I  expect  to  vote  for  the  bill,  but  in  doing  so  I 
first  want  to  express  my  disapprobation  of  the  manner  in 
which  it  is  before  us.  There  was  no  occasion,  in  my  judg- 
ment, to  refer  this  bill,  having  as  its  main  purpose  the  legal- 
izing of  beer,  to  the  Ways  and  Means  Committee,  which 
should  have  to  deal  solely  with  matters  of  revenue.  The 
volume  of  testimony  which  we  received  relative  to  revenue 
was  almost  infinitesimal.  It  related  almost  entirely  to  beer 
or  no  beer,  one  or  the  other.  Except  the  Secretary  of 
the  Treasury,  the  people  who  appeared  before  our  com- 
mittee were  not  testifying  for  revenue  for  the  Govenunent. 
At  the  opening  of  the  hearings  I  asked  If  other  measures 
than  this  were  to  be  brought  before  our  committee  for  rev- 
enue purposes,  and  I  was  informed  by  the  chairman  of  the 
committee  that  so  far  as  any  other  revenue  measure  was 
concerned  he  had  none  in  mind  at  this  time. 

I  stand  here,  Mr.  Chairman,  advocating  the  balancing  of 
the  Budget  at  this  session  of  Congress,  and  certainly  we 
can  not  do  it  solely  by  passing  a  beer  bill.  It  will  not  come 
within  one-third  or  one-quarter  of  raising  the  revenue  neces- 
sary to  balance  the  Budget.  Therefore  I  say  the  Democratic 
majority  should  have  considered  not  solely  a  beer  bill  but  a 
revenue  bill  based.  In  my  opinion,  on  the  bill  that  we  re- 
ported last  session,  namely,  the  manufacturers*  excise  tax 
bill.  If  that  bill  were  before  Congress  to-day,  I  prophesy  it 
would  pass  by  a  large  majority.    Many  Members  who  voted 


against  it  at  the  last  session  realise  it  is  the  one  and  only 
means  by  which  we  can  balance  the  Budget.  It  ought  to  be 
before  us  here  to-day  rather  than  the  so-called  beer  bill  in 
which  the  matter  of  revenue  is  only  incidental  in  the  minds 
of  its  ];^oponents. 

In  this  coimection  I  desire  to  invite  attention  to  the  fol- 
lowing extracts  from  the  statement  which  I  submitted  in 
connection  with  the  report  of  the  Ways  and  Means  Commit- 
tee on  the  bill  imder  consideration: 

The  Ways  and  Means  Committee  Is  the  revenue-raising  commit- 
tee of  the  House.  It  has  jurisdiction  of  "  such  measurea  as  pur- 
port to  raise  revenue  and  of  the  bonded  debt  of  the  United  States." 
Obviously,  the  reference  of  the  beer  bill  to  the  Ways  and  Itoana 
Committee  was  a  aubterfugre  to  secxire  a  favorable  rep<Ht  from  soma 
committee,  as  it  had  previously  been  demonstrated  that  such  a 
report  could  not  t«  obtained  from  the  Judiciary  Conunlttae  which 
has  Jurisdiction  over  prohibition  measures. 

Personally.  I  recognl2»  that  real  beer.  say.  of  8.2  per  cent  of  al- 
cohol by  weight,  manufactxired  legaUy  and  under  sanitary  oondl- 
Uons,  Is  far  preferable  to  hootch  and  home-brew.  For  this  reason 
I  can  consistently  vote  for  the  pending  measure,  but  as  a  member 
of  the  Ways  and  Means  Committee,  dealing  with  the  revenues  of 
the  country.  I  could  not  vote  to  report  a  measure  In  wiilch  the 
revenue  element  was  secondary  to  the  legalizing  of  the  manufac- 
ture and  sale  of  3.2  per  cent  beer.  For  16  years  I  have  been  a 
member  of  the  Ways  and  Means  Committee,  and  never  In  that  time 
has  such  a  substerfuge  been  resorted  to  nor  has  a  revenue  measure 
been  taken  up  plecemeaL 

The  committee  spent  the  greater  part  of  the  last  sesaion  In  an 
effort  to  secure  snfDcient  revenue  to  balance  the  Budget.  It  be- 
came convinced  tliat  the  best  and  perliaps  the  only  method  of  ob- 
taining this  revenue  was  through  a  manufacturers'  excise  tax.  and 
it  favorably  reported  such  a  bill  to  the  House.  The  House,  how- 
ever, did  not  see  lit  to  adopt  the  blU  and  It  was  then  necessary  for 
the  committee  to  draft  a  makeshift  measure  which,  with  various 
changes,  became  law. 

Owing  to  unforeseen  circumstances  and  the  continued  depres- 
sion the  1932  revenue  law  has  not  produced  tlie  anticipated 
revenue.  The  Secretary  of  the  Treasury  in  his  report  estlmatea 
that  the  revenue  In  the  fiscal  year  1934  will  be  $3,949,000,000, 
including  $329,000,000  of  foreign  payments.  The  President  haa 
submitted  to  Congress  estimates  of  appropriations  for  the  fiscal 
year  1934  amoimtlng  to  $3,256,000,000.  exclusive  of  statutory  debt 
retirement.  Accordingly,  the  present  estimated  deficit  for  1934 
will  be  $307,000,000.  and  this  figure  will  probably  be  increaaed  by 
the  failure  of  cen-aln  foreign  obligations  to  be  paid  in  full. 

In  view  of  this  situation.  I  feel  that  It  is  the  duty  of  the  Ways 
and  Means  Committee  not  to  confine  itself  to  advocating  a  baer 
bill  which  would  raise  only  a  portion  of  the  funds  needed  by  the 
Government,  but  to  devote  its  energies  and  attention  to  drafting 
a  measure  which  will  produce  sufficient  revenue  ao  that  the  new 
administration  may  start  with  an  evenly  balanced  slate. 

The  method  of  procedvire  is  perfectly  simple.  The  ao-ealled 
manufacturers'  excise  tax  which,  with  certain  amendmenta.  waa 
agreed  upon  by  the  committee  dxirlng  the  last  seaslon  can  be  used 
as  the  basis  of  a  measure  to  restore  a  proper  balance  between  ex- 
pendltiires  and  receipts.  The  tax  proposed  In  the  bill  to  legallas 
beer.  If  the  House  so  voted,  could  be  one  of  the  Items  of  auch  a 
measure.  

If  the  committee  and  the  Houae  wUl  adopt  such  a  program,  we 
will  be  performing  our  duty,  acting  openly,  sectirlng  the  necessary 
revenue,  and  starting  the  new  administration  without  financial 
embarrassment . 

[Here  the  gavel  fell.] 

Mr.  liflCHENER.    Mr.  Chairman,  I  offer  an  amendment. 

Mr,  O'CONNOR.  Mr.  Chairman.  I  have  an  amendment 
at  the  desk. 

The  CHAIRMAN.  There  is  an  amendment  pending, 
offered  by  the  gentleman  from  Maryland  [Mr.  Pauosaho]. 
that  has  not  yet  been  disposed  of. 

Mr.  SCHAPER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  is 
recognised. 

Mr.  SCHAFER.  Mr.  Chairman.  I  shall  support  the 
amendment  offered  by  my  Democratic  colleague,  the  gen- 
tleman froin^  Maryland  [Mr.  PalmisanoI.  I  would  refer 
the  good  liepublican  dry  member  of  the  Ways  and  Means 
Committee  [Mr.  Trzadway]  to  the  fact  that  during  the 
last  session  of  Congress  he,  and  practically  every  member 
of  the  Wasrs  and  Means  Committee,  brought  to  the  floor  of 
the  House  a  t&x  on  brewer's  wort  and  malt  sirups,  a  tax 
which  was  exorbitant,  a  tax  which  taxed  by  indirection 
what  the  memters  of  that  committee  did  not  then  have 
the  intestinal  stamina  to  tax  by  direction. 

Your  committee  prophesied  that  that  tax  would  bring  in 
many  millions  of  dollars  and  would  help  balance  the  Budget. 
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would  pass  by  a  large  majority.    Many  Members  who  voted  1  many  millions  of  dollars  and  would  help  balance  the  Budget, 
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Wtaien  w«  look  at  th*  flfforet  as  to  tts  tzkcome.  we  find  ttiat 
the  recdpte  from  that  eztortloDate  tax  wcr«  about  equal  to 
the  cost  of  coOecting  It.  . 

THam,  Itt  xm  not  defeat  the  purpose  of  raising  revenue  by 
making  the  tax  on  this  nonlntoxicating  beverage  too  high. 
the  same  as  was  done  with  reference  to  the  brewer's  wort 
tax.  I  ftfree  with  the  fcntleman  from  Maryland  [Mr. 
PALMxaAvo]  that  the  common  man  of  this  country  must  be 
given  the  opportunity  to  buy  a  good  glass  of  beer  for  5  cents. 
The  gentleman  from  Massachusetts  [Mr.  TseaswatI  can 
talk  about  a  glass  of  beer  for  a  nickel,  but  the  gentleman 
most  reahtt  there  are  many  different  capacities  of  glasses. 
Perhaps  the  gentleman  from  Massachusetts  desires  that  the 
0ian  of  small  means  only  have  one  of  those  little  "  snlts  " 
for  a  nickel,  such  as  is  received  from  the  bootlegger  to-day 
for  20  or  25  cents,  half  foam  and  half  beer— about  two  or 
three  mouthf  uls  of  beer  in  a  glass. 

I  sincerely  hope  that  this  House.  In  order  to  get  revenue 
Into  the  Treasury,  in  order  to  help  combat  the  sale  of  high- 
powered  untaxed  beer  by  racketeers,  in  order  to  give  the 
common  man  a  chance  to  get  a  good-siaed  glass  of  stimulat- 
ing, health-giving,  nonlntoxicating.  4  per  cent  beer  for  5 
eents.  win  adopt  the  amendment  offered  by  that  sterUng 
Democrat,  the  friend  of  the  common  people,  the  gentleman 
from  Maryland  [Mr.  PaucsakoI.     [Applause.] 

Mr.  MOU8ER.    Will  the  gentleman  yield? 

Mr.  8CHAFER.    I  yield.  

Mr.  MOUSXR.  I  think  the  gentleman  ts  doing  a  great  In- 
justice to  the  distinguished  gentleman  from  Massachusetts 
fMr.  TiXABWAY]  when  he  says  the  gentleman  from  Massa- 
chusetts is  a  dry  Member  stilL  Does  not  the  gentleman 
know  that  the  gentleman  from  Massachusetts  voted  for  re- 
peal, and  now  he  is  going  to  vote  for  nonlntoxicating  beer? 

Mr.  8CHAPKR.  The  gentleman  has  not  voted  for  beer 
In  committee.  The  record  before  the  Ways  and  Means 
Committee  speaks  for  Itself. 

Mr.  MOnSER.  But  the  gentleman  just  said  he  was  going 
to  support  this  bilL 

Mr.  8CHAFER.    I  am  Ixuleed  pleased  to  bear  that     lAp- 

plause.] 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Wi»- 

consin  has  expired. 
Mr.  KUNZ.    Mr.  Chairman.  I  move  to  strike  out  the  last 

two  words. 

Mr.  Chairman,  since  the  last  election  and  the  handwriting 
on  the  wall  has  been  shown,  many  Members  have  changed 
their  attitude  on  the  question  of  beer.  The  President  elect 
let  the  world  know  that  If  he  were  elected  President  of  the 
United  States  the  people  of  America  would  have  beer.  Now. 
since  so  many  of  us  have  been  defeated,  a  great  number  are 
trying  to  rectify  the  error  of  their  ways,  and  in  order  to 
balance  the  Budget  they  are  trying  to  give  to  the  people  of 
this  country  beer.  It  puts  me  in  mind  of  a  blacksmith  who 
Is  trying  to  repair  a  watch.  Many  Members  talk  about  beer. 
They  do  not  know  what  beer  means.  The  people  of  America 
want  beer,  but  the  question  is.  What  kind  of  beer?  They  do 
not  want  rice  beer;  they  do  not  want  com  beer.  They  want 
malt  beer.  Beer  is  the  national  drink  of  Germany.  Every- 
bo^  In  Qermany  drinks  beer.  They  drtnk  it  for  breakfast. 
They  do  not  drtok  It  because  it  is  an  intoxicating  liquid,  but 
they  drtnk  it  because  of  the  nutrition  that  it  possesses,  and 
the  people  of  America  want  bear,  and  they  want  good  nutri- 
tious beer.  It  is  not  a  question  of  the  alcoholic  content  of 
X^f  beer,  but  the  question  is  how  much  nutrition  that  beer 
will  contain.  Then.  In  order  to  preserve  that  beer,  let  it 
contain  enough  alcohol,  just  as  Doctor  SnovicH  explained 
yesterday,  when  he  had  the  bottles  of  beer  on  one  side  and 
miUc  on  the  other.  Both  of  them  may  not  contain  the  same 
Ingredients,  but  the  fact  is  that  if  you  put  alcohol  into  the 
milk,  you  will  preserve  that  milk  just  the  same  as  if  you  put 
alcohol  into  malt  extract  it  will  preserve  the  malt  extract. 
If  It  la  not  preserved,  as  a  consequexKe  it  will  sour.  Many 
Members  do  not  realise  the  situation  in  the  great  cities. 

I  speak  of  Chicago  now.  where  the  police  have  received  $5 
a  barrel  from  the  bootlegger  that  he  may  peddle  the  beer 
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In  the  dMTerent  districts  and  at  the  different  saloons.  The 
miin  there  pays  25  cents  for  a  glass  of  beer  and  there  waa 
no  objection  made  to  it  He  was  buying  what?  Needte 
beer.  Now.  what  we  want  to  do  is  to  give  to  the  people  of 
this  country  a  nutritious  glass  of  beer.  How  many  Members 
have  been  in  Germany?  Tljose  of  you  who  have  been  there 
know  that  you  can  go  there  and  drink  one  or  two  glasses  of 
beer  and  you  are  satisfied,  and  want  no  more.  It  is  like  a 
meal;  but  if  you  drink  American,  the  more  you  drink  the 
more  you  want. 

It  is  not  a  question  of  nutrition,  it  is  a  quesUon  of  how 
much  alcohol  it  possesses:  and  I  know  that  in  days  gone  by 
a  great  many  men  in  the  saloon  bualMta  would  put  alcohol 
into  beer  in  order  to  get  the  individual  under  the  influence  of 
liquor. 

(Here  the  gavel  feUl 

The  CHAIRMAN.  The  qiiestlon  Is  on  the  amendment 
proposed  by  the  gentleman  from  Maryland  IMr.  PauusamoI. 

The  amendment  was  rejected. 

Mr.  MICHENER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  MicHSifn:  P»g«  1, 
'  ttiAn."  ■trllu  out  "  S.a  "  and  Inaart  **  3.76.' 


lln*  t.  after  tbs 


Mr.  MICHENER.  Mr.  Chairman,  the  House  has  just  gone 
on  record  by  a  decisive  vote  in  a  refusal  to  declare  3.2  per 
cent  by  weight  or  4  per  cent  by  volimie  nonlntoxicating. 
Therefore  the  House  has  determined  that  there  is  at  least 
a  question  as  to  whether  or  not  3  2  per  cent  beer  is  in- 
toxicating. The  House  voted  intelligently.  Every  Membar 
here  has  discussed  and  heard  this  4  per  cent  beer  discmsed 
for  days  past.  Every  Member  here  remembers  pre-war  beer 
and  the  number  is  small,  indeed,  who  will  agree  that  pre-war 
beer,  as  sold  over  the  bar.  was  not  intoxicating.  We  are 
told  that  what  the  people  want  is  pre-war  beer,  and  thai 
if  this  bin  is  enacted  into  law  the  people  will  have  pre-war 
beer. 

Tlie  eighteenth  amendment  prohibits  the  manufacture 
and  sale,  for  beverage  pvirpoeee,  of  beer,  if  in  fact  that  beer 
is  intoxicating. 

This  bin  purports  to  do  two  things:  First,  to  legalize  the 
sale  of  beer,  porter,  and  ale  of  a  maximum  4  per  cent  by 
volume  alcoholic  content:  second,  it  attempts  to  raise  reve- 
nue by  placing  a  tax  on  these  beverages  thus  legalized.  I 
am  heartily  in  sympathy  with  the  raising  of  revenue  to 
balance  the  Budget  if  It  can  be  done  by  placing  a  tax  on 
nonlntoxicating  beverages.  I  think  the  House  is  a  unit  on 
this  proposition.  Therefore  the  whole  question  before  us  Is: 
Is  this  4  per  cent  by  volume  alcoholic  content  in  beer,  porter* 
and  ale  intoxicating? 

The  Ways  and  Means  Committee  have  devoted  several 
days  in  hearing  testimony.  A  perusal  of  the  printed  hear- 
ings shows  that  the  most  of  the  time  of  the  committee  was 
taken  up  by  those  advocating  a  revival  of  the  brewing  indus- 
try as  stuch.  for  the  purpose  of  manufacturing  old-time  beer 
that  would  be  freely  purchased  by  beer  drinkers  throughout 
the  country.  With  the  committee,  so  far  as  the  hearings  are 
concerned.  It  was  largely  a  question  of  prohibition  and  anti- 
prohibition,  with  a  small  portion  of  the  testimony  bearinf 
directly  upon  whether  or  not  these  particular  beveragae 
would  intoxicate.  No  conclusion  can  be  drawn  from  th» 
hearings  other  than  the  proponents  of  this  bill  are  satis- 
fled  that  the  American  people  want  beer — the  pre-war 
beer  and  beer  with  the  old-time  kick.  Whether  or  not  this 
Is  true  is  beside  the  question.  The  powers  of  Congress  are 
circimiscribed  in  this  instance  by  the  Constitution,  and  I 
can  not  see  how  any  Member  of  this  body  can  be  intellectual- 
ly honest  and  vote  to  legalise  a  beverage  which  he  in  his 
own  mind  believes  is  Intoxicating.  I  for  one  value  my  oath 
to  the  extent  that  I  will  not  vote  for  beer  which  I  beUeve  to 
be  Intoxicating,  so  long  as  the  eighteenth  amendment  re* 
mains  in  the  Constitution. 

A  few  days  ago  I  voted  to  submit  the  question  of  repeal 
to  the  Statee.  I  wU]  vote  at  any  time  to  submit  to  the 
people   this  question,  in  order   that  they  may  detennlne 
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or    not    the    eighteenth    amendment    should    be 


whether 
repealed. 

During  the  last  campaign  I  took  the  position  that  as  the 
people's  representative  I  should  vote  on  the  matter  of  re- 
submission, as  directed  by  my  constituents  in  a  referendxmi 
on  SUte  constitutional  prohibition.  I  said  further  that  I 
would  vote  for  the  taxation  of  beer  which  could  be  lawfully 
manufactured  and  sold  under  the  Constitution.  I  shall  keep 
my  pledges  in  these  particulars. 

As  prosecutor  in  my  home  county  for  eight  years,  I  am 
familiar  with  the  prosecution  of  many  men  for  being 
drunk— men  who  became  drunk  from  intoxicating  draught 
beer  bought  over  the  bar,  beer  the  analysis  of  which  in 
court  showed  an  alcoholic  content  of  less  than  4  per  cent  by 
volume.  This  was  the  tjrpe  of  beer  manufactured  by  many 
local  breweries  and  used  generally  throughout  the  rural 
districts.  With  this  knowledge  and  having  had  this  prac- 
tical experience,  I  could  not  be  honest  with  myself  and  vote 
for  a  bill  which  reinstated  that  which  I  know  to  be  intoxi- 
cating, so  long  as  the  eighteenth  amendment  stands.  Un- 
questionably, the  majority  of  the  Members  of  this  House 
were  prompted  by  this  same  feeling  when  just  a  few  minutes 
ago  they  refused  to  declare  that  this  kind  of  beer  Is  not 
intoxicating. 

I  am  thoroughly  satisfied  that  if  this  bill  as  drawn  ever 
becomes  a  law  that  it  will  be  declared  unconstitutional  by 
the  Supreme  Court.  The  Supreme  Court  could  hardly  do 
otherwise  than  to  take  judicial  notice  of  the  fact  that  pre- 
war beer  was  Intoxicating,  and  then  if  they  accept  the  state- 
ment in  the  hearings  and  from  this  floor  that  it  Is  the  pur- 
pose of  Congress  to  reinstate  the  legal  status  of  pre-war 
beer,  but  one  conclusion  could  be  reached. 

Just  a  few  minutes  ago  the  presiding  officer  in  this  body 
took  judicial  notice  of  the  fact  that  there  were  three  kinds 
of  intoxicating  liquors — vinous,  malt,  and  brewed — and  by 
the  same  token  the  Supreme  Court  will  take  judicial  notice 
that  the  beer  of  other  days,  which  was  around  4  per  cent  by 
volume,  is  intoxicating  in  fact. 

The  passage  of  this  bill  will  do  more  to  delay  or  prevent 
the  repeal  of  the  eighteenth  amendment  than  any  one  thing 
of  which  I  can  think.  Of  course,  if  this  beverage  is  not 
intoxicating,  then  the  Congress  should  not  attempt  to  regu- 
late or  control  its  sale.  If  we  are  to  manufacture  and  sell 
the  beer,  for  the  purpose  of  balancing  the  Budget,  the  more 
we  can  manufacture  and  sell  the  better,  and  if  the  beer  is 
wholesome  and  nonlntoxicating  no  Injury  can  be  done  any- 
one. However,  amendments  will  be  offered  here  by  those 
who  are  most  enthusiastically  supporting  this  bill,  providing 
for  the  issuance  of  permits  and  regulating  the  places  where 
this  beer  may  be  sold.  You  know  and  I  know  that  the  posi- 
tion that  the  sale  must  be  controlled  is  inconsistent  with 
the  theory  that  the  beverage  Is  not  intoxicating. 

There  are  many  of  our  citizens  who  feel  that  Congress 
should  legalize  the  sale  of  nonlntoxicating  beer,  and  that 
this  will  raise  a  large  revenue,  but  most  of  these  same  peo- 
ple are  opposed  to  the  eighteenth  amendment,  and  if  they 
thoroughly  understand  the  situation  will  rebel  against  a  sub- 
terfuge of  this  kind.  The  American  Federation  of  Labor,  the 
workingman's  organization,  has  asked  for  2.75  beer.  They 
are  not  asking  for  4  per  cent  beer.  They  do  not  want  highly 
Intoxicating  beer,  and  the  manufacturers  themselves  are 
divided. 

This  amendment  would  reduce  the  alcoholic  content  to 
the  highest  point  which  has  been  advocated  by  the  pro- 
ponents of  beer  down  through  the  years  since  we  have  had 
prohibition,  until  very  recently.  I  do  not  believe  that  this 
bill  will  ever  becoDM  a  law  without  amendment,  and  if 
It  should  become  a  law.  and  this  beer  is  placed  on  the 
open  market,  to  be  sold  at  soda  foimtains  and  elsewhere, 
this  action  will  bring  down  upon  this  Congress  the 
wrath  of  the  people,  all  of  whom,  if  we  are  to  he  guided  by 
the  platft)rms  of  the  major  political  parties,  are  opposed  to 
the  manufacture  and  sale  of  intoxicating  liquors  under  the 
present  Constitution. 


Mr.  WILLIAM  B.  HDLL.    Mr.  Chairman,  I  rise  In  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  it  is  all  very  well  for  a  man  who  intends 
to  vote  against  the  bill  to  get  up  here  and  pretend  he  Is 
going  to  vote  for  it  and  make  his  speech,  when  we  all  kxM>w 
that  the  one  who  introduced  this  amendment  has  no  inten- 
tion of  trying  to  pass  this  bill. 
Mr.  MICHENER.    I  think  the  gentleman  is  presuming. 
Mr.  WILLIAM  E.  HULL.    The  gentleman's  speech  tells  us 
that,  and  there  Is  no  use  going  any  farther  into  that  subject. 
Now,  here  is  aU  there  is  to  this  3J  per  cent  by  weight 
and  2.75  by  weight — ^it  Is  a  difference  of  0.45  per  cent.    The 
difference  is  so  small  that  no  one,  in  my  judgment,  even  a 
brewmasterrncould  tell  whether  you  had  a  glass  with  2.75 
per  cent  In  it  or  3.2  per  cent.    The  only  reason  the  pro- 
ponents of  the  bill  and  those  interested  in  doing  what  the 
people  of  this  country  want  make  this  3.2  per  cent  by  weight 
is  to  substantiate  the  beer  with  the  extracts  and  ingre- 
dients that  are  necessary  to  make  it  a  good  beer.    As  far  as 
the  alcoholic  content  of  3.2  per  cent  or  2.75  per  cent  by 
weight,  it  would  make  no  difference  to  the  brewers  so  far  as 
the  alcohol  is  concerned.     That  is  the  least  thing  to  be 
considered;  but  in  order  to  brew  this  beer  up  to  a  point 
where  it  is  good,  substantial  beer,  it  is  necessary  to  have  at 
least  3  per  cent  alcohol  in  it  to  do  that.    If  you  try  to  brew 
the  beer  with  2.75  per  cent  alcohol,  then  you  are  just  low 
enough  so  that  you  can  not  retain  the  extracts  and  the 
other  particles  that  go  with  beer  to  make  it  a  good  beer,  and 
this  is  the  only  reason  we  are  asking  for  a  3.2  per  cent  beer. 
So  far  as  the  intoxicating  effect  is  concerned,  it  is  noth- 
ing.   There  is  scarcely  any  difference  between  them  when  it 
comes  to  intoxication,  because  both  of  them  are  nonlntoxi- 
cating.   No  man  should  know  that  better  than  myself.    I 
have  been  in  the  business  for  28  years,  and  I  understand 
what  is  intoxicating  and  what  is  not.    I  know  that  3.2  per 
cent  beer  is  not  intoxicating  and  never  was  intoxicating, 
and  the  only  reason  they  claim  such  beer  was  intoxicating 
is  this:  You  will  hear  men  get  up  here  and  make  the  state- 
ment on  the  floor  of  the  House  that  they  have  seen  men 
coming  out  of  saloons  drunk,  but  I  will  guarantee  that  80  or 
90  or  even  100  per  cent  of  those  men  who  came  out  of  those 
saloons  drunk  drank  something  besides  beer. 
Mr.  McCORMACK.    Will  the  gentleman  yield? 
Mr.  WILLIAM  E.  HULL.    Yes. 

Mr.  McCORMACK.    Is  it  not  a  fact  that  the  preprohi- 
bition  beer  that  was  Intoxicating  contained  a  much  higher 
percentage  of  alcohol  than  the  beer  provided  for  in  this  bill? 
Mr.  WILLIAM  E.  HULL.    Such  beer,  as  we  all  know,  con- 
tained on  the  average  4  per  cent  by  volume,  which  is  3.2  per 
cent  by  weight.    There  were  some  brewers,  especially  in  the 
East,  that  made  a  higher  alcc^ol  percentage  beer;  that  is. 
they  put  more  alcohol  in  it,  but  gradually  the  brewers  got 
down  to  a  4  per  cent  beer,  and  even  when  they  were  making 
beer  at  2.75,  they  preferred  it  to  a  high  alcoholic  beer  be- 
cause the  people  liked  it;  but  if  you  go  below  3.2^  you  are 
going  to  destroy  the  very  thing  you  are  trying  to  "do  here, 
and  that  is  to  give  them  a  nonlntoxicating  beer  that  they 
will  want  to  drink. 
Why  do  you  want  to  spoil  it  in  this  way? 
There  is  another  thing  that  must  be  borne  in  mind.    All 
brewers  when  they  make  their  beer  must  have  a  tolerance 
of  at  least  two- tenths  of  1  per  cent;  hi  other  words,  no 
brewer  is  going  right  up  to  the  limit.    If  he  does  he  Is  likely 
to  be  caught  by  the  Internal  Revenue  Bureau.    So  when  you 
are  voting  for  3.2  per  cent  you  are.  in  reality,  only  getting  3 
per  cent  by  weight. 
Mr.  BRITTEN.    Will  the  gentleman  yield? 
Mr.  WILLIAM  E.  HULL.     Yes. 

Mr.  BRITTEN.  Does  not  the  gentleman  believe  the 
Treasury  will  benefit  immeasurably  by  providing  for  a  3J 
per  cent  rather  than  a  2.75  per  cent  beer? 

Mr.  WILLIAM  E.  HULL.    It  will  double  the  amount  of 

revenue,  of  course,  and  anybody  with  conmon  sense  knows  it. 

Let  me  read  you  what  Professor  Henderson,  who  is  the 

best  authority  we  have  on  this  subject,  said.    I  could  read,  if 
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necenaiT.  what  his  Tmrlous  Utles  are.  but  let  me  read  7«3 
what  he  stated: 
Beer  of  S  per  cent  alcohol  !■  not  piOataWe— 

Speaking  of  3  per  cent  by  volume — 
beer  of  «  per  cent  or  more  aleobol  m*7  be  dletlnctly  intoxlcattng 
If  drunk  in  large  anuninU.     Beer  of  4  per  cent  l5  not  appreclaWj 
Intoxicating  than  an  equal  Tolume  of  coffee. 


[Here  the  gavel  felL) 

"ilr  MEAD.  Mr.  Chairman,  ao  far  I  have  not  injeciea 
mjseif  liJto  this  debate,  and  I  shaU  be  very  careful  not  to 
take  much  of  the  time  of  the  House  from  now  on. 

Thia  bill,  which  comes  from  the  Committee  on  Ways  and 
Means,  received  very  careful  consideration  by  that  com- 
mittee. Hearings  were  held  and  expert  counsel  and  advice 
was  secured. 

TO  my  mind,  the  Mil  as  reported  merits  the  support  of 
all  thoae  who  believe  in  the  principle  involved  in  this  legis- 
lation. That  principle  ought  to  be  retained  In  the  bUl.  and 
such  amendments  of  a  major  character  that  would  Increase 
or  decrease  the  alcoholic  content  and  such  amendments  as 
would  either  increase  or  decrease  the  tax  should  be  defeated 
by  the  House.  This  bUl  meets  with  the  platform  approved 
by  the  recent  Democratic  National  Convention.  This  same 
principle  received  the  majority  vote  of  the  committee  on 
reaolutions  which  drafted  the  modification  plank  and  was 
overwhelmingly  approved  in  the  convention  itself.  It  is 
the  very  same  principle  that  was  indorsed  by  the  American 
people  In  the  national  election  of  November  last. 

Let  UB  therefore  pass  the  bill  as  it  comes  to  us  from  the 
committee  and  send  it  on  to  the  Senate. 

In  connection  with  this  pending  amendment  let  me  say. 
If  we  are  to  reduce  the  alcoholic  content  from  3.2  to  2.75 
per  cent,  we  increase  the  cost  of  the  beer,  we  destroy  the 
possibUity  of  selling  a  5-cent  glass  of  beer,  because  we  make 
it  neceasary  for  the  brewers  to  put  it  through  the  added 
process  of  dealcohoUzation  after  the  beer  is  once  made. 
This  was  tried  out  during  the  war.  when  the  alcoholic  con- 
tent of  beer  was  reduced  from  3.  4.  and  5  per  cent  to  2.75 
per  cent.  It  only  served  to  impair  the  quahty  and  Increase 
the  cost. 

Leave  the  alcoholic  content  at  3^1  per  cent  and  you  will 
permit  the  Indiistry  to  manufacture  a  better  beer  at  less 
cost.  More  revenue  will  result  and.  as  this  is  also  a  revenue 
measure,  that  feature  certainly  should  be  taken  into  ac- 
count. 

So  I  say  the  bill,  so  far  as  its  principAl  features  are  con- 
cerned, ought  to  be  kept  intact  and  all  amendments  that 
would  defeat  the  purposes  of  the  legislation  should  be  de- 
feated. 

This  is  only  the  beginning  of  the  fight  to  wipe  out  the 
sumptuary  laws  adopted  since  the  World  War.  If  we  enact 
a  half-baked  beer  bill  with  an  excessive  tax  we  will  have 
bootlegging  and  racketeering  to  contend  with  for  many 
years  to  come.     [Applause.) 

We  ought  to  vote  down  this  amendment  and  every  other 
similar  amendment  and  stick  to  the  bill  as  reported  by  the 
committee.  Let  us  finish  the  bill  and  send  it  to  the  Senate 
as  soon  as  possible.  [Applause!  We  ought  to  do  that  and 
then  go  home  and  enjoy  Christmas,  happy  In  the  thought 
that  we  kept  faith  with  the  American  people.     [Applause.] 

Mr.  WOOD  of  Indiana.  MT.  Chahrman,  I  move  to  strike 
out  the  last  word,  and  I  rise  In  opposition  to  the  amend- 
ment. 

Mr.  RAINET.  Will  the  gentleman  yield  for  me  to  make 
A  unanimous-consent  request? 

Mr.  WOOD  of  Indiana.     I  yield. 

Mr.  RAINEY.  Mr.  Chairman.  I  ask  imanlroous  consent 
that  all  debate  on  this  amendment  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN  (B4r.  Wassxm).  The  gentleman  from 
nUoois  asks  unanimous  consent  that  all  debate  on  this 
amendment  and  all  amendments  thereto  close  in  10  minutes. 
Is  there  objection? 

Mr.  DYER.     I  object. 


Mr.  RAINEY.  Then,  Mr.  Chairman.  1  more  that  all  de- 
bate on  this  amendment  and  all  amendments  thereto  ckMa 
tn  10  minutes. 

Mr.  O'CONNOR.    Mr.  Chairman,  what  amendment  la  rtje 

ferred  to? 
The  CHAIRMAN.    The  amendment  of  the  gentleman  from 

Michigan. 

Mr.  DYER.  "Hie  debate  on  the  Mlchener  amendment  was 
exhausted  and  the  debate  on  this  amendment  will  be  es« 
hausted  in  five  minutes,  and  It  is  my  purpose  to  make  the 
point  of  order  that  further  debate  is  out  of  order. 

The  CHAIRMAN.  The  gentleman  from  Illinois  moves 
that  all  debate  on  this  amendment  and  all  amendments 
thereto  close  in  10  minutes. 
The  question  was  taken,  and  the  motion  was  agreed  to.  '• 
Mr.  WOOD  of  Indiana*  Mi.  Chairman  and  members  of 
the  I  iMiiiiiHUn.  I  TOted  for  the  beer  bill  at  the  last  session  of 
Congrtia  vhldl  provided  for  2.75  beer,  and  I  would  like  to 
vote  for  this  bill  and  will  vote  for  it  if  it  Is  properly  amended. 
There  is  no  use  In  trying  to  fool  ourselves  into  the  belief 
that  4  per  cent  beer  is  not  intoxicating.  Everybody  that 
ever  had  anjrthing  to  do  with  the  enforcement  of  the  crimi- 
nal law  in  this  country  knows  thaA  it  is  intoxicating.  The 
gentleman  from  Michigan  [Mr.  MichikkkI.  as  prosecuting 
officer,  has  given  his  experience,  I  was  prof«cuting  officer 
for  four  years,  and  80  per  cent  of  all  drunks  that  came  be- 
fore the  police  magistrates  in  that  time  had  become  drunk 
on  beer. 

If  that  was  true  then,  it  Is  true  now.  The  bin  is  ridiculous 
In  this,  that  It  provides  that  the  beer  authorized  to  be  manu- 
factured in  the  bill  can  not  be  carried  into  a  State  that 
desires  to  be  under  prohibition.  If  it  Is  not  intoxicating, 
there  Is  no  use.  then,  whatever  for  that  provision  in  the 
bill,  jmd  I  say  as  a  lawyer  that  if  It  remains  in  the  bill  and 
it  ever  goes  to  the  Supreme  Court  on  that  proposition,  the 
Supreme  Court  wlH  hold  it  unconstitutional,  because  It  is  In 
restraint  of  trade.  You  have  no  more  right  to  say  that  beer 
that  is  not  intoxicating  shall  not  be  shipped  into  a  State 
than  you  have  to  say  that  coffee  or  tea  or  Ice  cream  shall 
not  be  shipped  Into  that  State.  The  bill  is  ridiculous  on  its 
face,  and  I  hope  that  an  amendment  will  be  Introduced 
striking  out  that  portion  of  this  bin. 

At  the  last  session  of  Congress  the  proponents  of  this 
measure,  or  of  a  measure  similar  to  it.  were  perfectly  con- 
tent with  a  bin  providing  for  2.75  per  cent  beer.  I  believe 
that  2.75  per  cent  is  not  intoxicating,  and  I  believe  the 
Supreme  Court  would  so  hold,  but  I  believe,  on  the  other 
hand,  that  it  will  hold  that  3  J  per  cent  beer  Is  hitoxlcating. 
If  we  want  to  pass  a  bill,  we  should  pass  one  that  does  not 
make  every  man  who  supports  it  ridiculous  In  the  eyes  of 
the  law  and  ridiculous  in  the  eyes  of  common  experience. 
As  a  friend  of  the  measure.  I  hope  that  this  amendment 
will  obtain. 

Mr.  DYER.  Mr.  Chairman.  I  make  the  point  of  order 
that  debate  on  this  amendment  which  is  now  before  the 
House  has  been  exhausted. 

The  CHAIRMAN.  There  is  five  minutes  remaining  of 
the  time  fixed  by  the  motion  of  the  gentleman  from  Illinois 
[Mr.  RainxyI.  The  gentleman's  point  of  order  Is  good  m 
far  as  the  pending  amendment  is  concerned,  but  a  mot:on 
to  strike  out  the  last  two  words  would  be  in  order,  and 
the  Member  making  such  motion  would  be  entitled  to  the 
five  minutes  remaining. 

Mr.  CELLER.     Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words  and  I  ask  unanimous  consent  to  extend  my 
remarks  In  the  Rscoeb. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  CELLER.  Mr.  Chairman.  I  hope  that  the  amendment 
of  the  gentleman  from  Michigan  [Mr.  MxchknekI  will  not 
prevail.  Those  who  are  in  a  position  to  know  what  is  or  Is 
not  intoxicating  indicated  before  the  Ways  and  Means  Com- 
mittee beyond  peradventure  of  a  doubt  that  a  4  per  cent 
by  volume  beer,  or  3.2  by  weight,  is  not  Intoxicating,  and 
Professor  Henderson,  of  Yale,  than  whom  there  is  probably 
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no  better  expert  on  the  subject  of  toxicology,  testified  that 
such  a  beer  is  so  dilute  as  to  be  nonlntoxicating.  He  said 
that  a  beer  containing  less  than  that  would  be  unpalatable. 
We  know  from  the  investigations  made,  for  example,  by  the 
faculty  of  political  science  of  Columbia  University,  headed 
by  Prof.  Clark  Warburton,  that  over  30,000,000  barrels  of 
beer  was  consumed  in  this  country  in  1930,  a  little  less  in 
1931 — see  volume  entitled  "The  Economic  Results  of  Pro- 
hibition," Columbia  University  Press.  1932,  page  31— as  a 
result  of  beer  flats,  alley  brewers,  and  home  brew. 

If  you  make  this  beer  in  this  bill  impalatable.  if  you  make 
It  unsuited  to  the  taste  of  the  American  beer-drinking  pub- 
lic, you  are  going  to  have  your  labor  for  your  pains.  You 
will  not  stop  the  illicit  manufacture  and  distribution  of 
beer,  and  you  will  not  get  the  revenue.  The  3J  beer 
by  weight,  the  experts  tell  us,  is  not  only  intoxicat- 
ing but  would  satisfy  the  American  workingman  and  the 
American  beer-drinking  public.  Let  us  h^ve  it.  The  public 
gets  what  it  wants.  It  wants  4  per  cent  beer.  Give  it  to 
them.  They  will  get  it  no  matter  what  we  do.  Therefore, 
give  it  to  the  people  lawfully  and  procure  the  much-needed 
revenue. 

I  would  like  to  have  the  attention  of  the  gentleman  from 
Michigan  [Mr.  MicHiKXt]  on  the  subject  of  what  the  Su- 
preme Court  might  do.  Has  it  ever  occurred  to  the  gen- 
tleman from  Michigan  as  to  how  a  case  could  ever  reach 
the  Supreme  Court — on  the  criminal  side  of  the  court,  at 
least? 

.   Mr.  MICHENER.    Yes;  and  I  would  like  to  answer  the 
gentleman's  question. 

Mr.  CELLER.  I  will  let  the  gentleman  answer  it  in  a 
moment.  All  that  the  United  States  district  attorney  can 
do  is  to  prosecute  if  there  Is  a  violation  of  some  statute,  and 
if  we  pass  this  bill,  what  statute  is  violated  if  a  man  makes 
or  tells  3.2  by  weight  or  4  per  cent  by  volume  beer?  The 
United  States  attorney,  whose  duty  it  is  to  maintain  the  con- 
stitutionality of  a  sUtute  and  not  attack  It  as  being  uncon- 
stitutional has  no  statute  before  him  which  has  been  in- 
fringed. There  is  no  culpability  attached  to  anyone  who 
makes  or  distributes  such  beer.  How  under  the  sun  can  a 
case  ever  get  to  the  United  States  district  court,  and  if  there 
can  be  no  case  there,  how  can  there  be  an  appeal  to  the 
circuit  coiu^  of  appeals,  and  how,  therefore,  could  any  case 
ever  reach  the  Supreme  Court  of  the  United  States  on  the 
criminal  side?  That  is  a  matter  for  serious  consideration, 
and  It  has  not  been  adverted  to  in  the  instant  debate,  as  I 
understand  it.  up  to  this  point,  although  I  think  my  good 
friend  from  Pennsylvania  [Mr.  BbckI  did  dwell  upon  it  tn 
his  usual  wise  and  sagacious  way  the  other  day.  There  is  a 
bare  possibility  that  the  case  might  reach  the  Supreme  Court 
on  the  civil  side,  but  there  are  grave  doubts  as  to  that. 

There  may  be  a  contract  for  the  shipment  of  beer  of  this 
character:  somebody  may  wish  to  get  out  of  his  contract, 
may  not  wiih  to  peeform.  and  may  raise  the  question  of 
the  constitutionality  of  the  statute;  but  I  have  my  doubts 
about  that,  and  many  students  of  the  subject  have  their 
doubts  as  to  whether  the  case  could  ever  reach  the  Supreme 
Court  even  in  that  way.  You  see,  the  eighteenth  amend- 
ment is  not  self -executing.  It  can  not  enforce  itself.  It 
needs  an  enforcement  act.  like  the  Volstead  Act.  Suppose 
we  repealed  the  Volstead  Act  in  toto.  Then  the  eighteenth 
amendment  would  stand  alone.  It  would  have  had  its  teeth 
drawn.  There  would  be  left  no  fines,  no  penalties.  One 
could  then  offend  the  eighteenth  amendment  with  impunity. 
In  other  words,  the  amendment  is  like  one  of  the  Ten  Com- 
■  mandments.  They  can  be  infracted.  But  what  is  the  pen- 
alty? Only  a  moral  penalty.  So  with  the  eighteenth 
amendment  without  a  Volstead  Act.  Only  a  constitutional 
principle  is  violated.  No  one  could  be  fined.  No  one  could 
go  to  jail. 

If  we  pass  this  bill,  we  amend  the  Volstead  Act;  we  cut 
away  part  of  it;  we  say  that  its  fines  and  penalties  shall 
not  apply  to  beer  below  4  per  cent  by  volume.  Therefore, 
If  anyone,  after  the  passage  of  this  act,  makes  such  beer  or 
sells  such  beer,  he  la  not  subject  to  any  fines  or  penalties. 


because  he  has  violated  no  law.  The  Congress  has  excul- 
pated him. 

The  other  day  we  passed  a  declaratory  Judgment  bin, 
which  enables  questions  to  be  brought  before  the  court,  and 
finally  to  the  Supreme  Court,  prior  to  the  arising  of  a  con- 
troversy, and  even  prior  to  the  conmilsslon  of  any  wrong.  If 
the  Senate  passes  this  bill  and  the  President  signs  It,  then 
there  may  be  a  possibility  of  this  beer  bill  being  tested  in  a 
friendly  way  tlirough  the  medium  of  the  declaratory 
judgment. 

At  this  stage  of  the  game  there  Is  no  way  by  which,  as 
I  imderstand  it,  the  case  could  reach  the  XTiiited  States 
Supreme  Court. 

Mr.  MICHENER.  I  may  say  that  I  was  advised  by  one  of 
the  proponents  of  the-biU  that  the  very  purpose  of  the  bill 
was  to  make  the  alc^lnolic  content  so  high  that  you  could 
not  get  into  the  court  through  the  district  attorney's  office, 
that  the  only  way  you  could  possibly  get  in  would  be  as  sug- 
gested by  the  gentleman  or  possibly  by  this  new-spun  theory 
of  an  injunction  to  enforce  the  Constitution. 

Mr.  CELLER.  I  doubt  very  much  whether  that  could  be. 
But  let  us  suppose  the  vray  is  clear  for  a  test  case  that  could 
reach  the  United  States  Supreme  Court.  What  would  the 
Supreme  Court  do? 

Let  us  examine  the  case  of  Jacob  Ruppert  ©.  Caffey  (251 
U.  S.  264) .  Judge  Brandeis,  writing  the  opinion  of  the  court, 
said  in  part: 

At  page  282: 

•  •  *  For  the  legislation  and  decisions  of  the  highest  courts 
of  nearly  aU  the  States  establish  that  it  is  deemed  impossible  to 
effectively  enforce  either  prohibitory  laws  or  other  laws  merely 
regulating  the  manufactiire  and  sale  of  intoxicating  liquors.  If 
liability  or  inclusion  within  the  law  is  made  to  depend  upon  the 
Issuable  fact  whether  or  not  a  particular  liquor  made  or  sold  as  a 
beverage  la  Intoxicating.  In  other  words.  It  clearly  appears  that 
a  liquor  law  to  be  capable  of  effective  enforcement  must,  in  the 
opinion  of  the  legislatures  and  courts  of  the  several  States,  be 
made  to  apply  either  to  all  liquors  of  the  species  enumerated,  like 
beer,  ale.  or  wine,  regardless  of  the  presence  or  degree  of  alcoholic 
content;  or,  if  a  more  general  description  is  used,  such  as  distilled, 
rectified,  spiritous.  fermented,  malt,  or  brewed  liquors,  to  all 
liquors  within  the  general  description  regardless  of  alcoholic  con- 
tent    •     •     •. 

At  page  299: 

•  •  •  The  police  power  of  a  State  over  the  Uquor  traffic  is 
not  limited  to  the  power  to  prohibit  the  sale  of  intoxicating 
liquors,  supported  by  a  separate  Implied  power  to  prohibit  kin- 
dred nonlntoxicating  liquors  so  far  as  necessary  to  make  the  prohi- 
bition of  intoxicants  effective;     •     •     •. 

In  Other  words,  the  court  said  that  the  Congress  could  go 
a  great  distance  in  order  to  effectively  administer  and  en- 
force the  Volstead  Act.  It  said  it  could  go  a  great  distance 
to  the  left  of  the  center  and  ban  nonintoxicants  up  to  one- 
half  of  1  per  cent.  By  token  of  the  same  reasoning,  the 
Congress  can  go  as  far  to  the  right  of  the  center  and  take 
the  ban  off  beverages  up  to  4  per  cent  by  volume.  Certainly 
it  is  obvious  that  the  corollary  of  the  reasoning  of  the  court 
would  permit  Congress  to  consider  reasonably  a  less  rigid 
classification  of  beverages  essential  to  effective  enforcement 
of  the  eighteenth  amendment;  particularly  because  of 
changed  conditions  and  changed  public  opinion. 

In  the  Lambert  case,  the  court  said  that  for  the  sake  of 
effective  enforcement  doctors  could  not  prescribe  beer  as  a 
medicine.  This  was  contrary  to  the  best  medical  opinion, 
but  the  court  said  such  condition  was  necessary  in  order  to 
effectively  enforce  the  eighteenth  amendment.  It,  therefore, 
took  the  therapeutic  value  out  of  beer. 

Certainly  if  Congress  can  go  as  far  as  that  and  be  sus- 
tained by  the  Supreme  Court,  Congress  can  say,  and  be  sus- 
tained by  the  Supreme  Court,  that  4  per  cent  beer  is  neces- 
sary for  the  effective  enforcement  of  the  eighteenth  amend- 
ment, to  wit,  the  banishing  of  beer  rackets,  alley  breweries, 
and  home-brew. 

It  must  be  remembered  that  the  Jacob  Ruppert  against 
Caffey  case,  which  was  one  of  the  decisive  cases  upboldinc 
the  eighteenth  amendment  and  the  Volstead  Act.  invohred 
the  decision  of  a  divided  court.    There  were  four 
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j«|f«  and  fl^  In  the  majortty.    One  Tote  would  hav«  m^le 

a  vast  difference.  .^^ 

That  one  TOte  at  least  win  be  eaptured  lor  the  wet  side 

nndoubtedly  when  the  next  case  reachea  the  Supreme  Comt. 

Even   the   Supreme  Court  murt  bow   down   bclore   pubdc 

opinion.  ..  ,». 

What  the  Supreme  Court  said  a  few  years  aco  it  may  not 
lay  to-day.  The  minority  opinion  ai  seven  or  eight  years 
ago  may  well  become  the  majority  opinion  of  to-day.  Rest 
assured  that  the  Supreme  Court  not  only  follows  precedents 
but  it  foUows  the  economic  life  of  the  NaUon.  You  have  but 
to  read  the  minority  opinion  of  Supreme  Court  JusUce 
Brandels  in  the  case  of  New  SUte  Ice  Co.  v.  Uebmann  (No. 
463.  October  term.  1931)  to  see  that,  where  he  took  judicial 
notice  of  the  depression,  of  the  slough  of  despond  In  which 
we  find  ourselves,  and  he  said  this: 

Tba  ptopia  of  tta*  17nit«d  StsUa  ar*  now  oonfrenfead  wttb  an 
•naicr^ncy  more  wrloua  than  war. 

Where  did  we  ever  hear  before  of  a  Supreme  Court  Justice 
taking  judicial  noUce  of  the  surrounding  economic  situation 
as  Judge  Brandeis  did?  The  judges  not  only  follow  prece- 
dents but  they  follow  elections.  The  court  will  take  notice 
of  changing  sentiment  among  the  people  and  of  the  great 
repeal  vote.  Thus.  I  verily  beUeve  that  the  provisions  of 
the  Collier  bill  will  be  declared  constitutional. 

President  WUson  in  an  address  before  the  American  Bar 
\  Association.  October  20.  1914.  said: 


\   The  opinion  of  the  world  la  the  mlatreaa  of  the  world. 
We  might  wefl  paraphrase  that  statement  by  saying: 
The  opinion  of  the  United  State*  Is  the  mlatreaa  at  the  United 
Bute*. 

He  abo  said: 

The  thoughtful  eye  of  the  Judge  resta  upon  the  changea  of 
aodal  clrcumatancea  and  almost  palpably  aees  the  law  arlae  out 
of  human  life. 

The  Supreme  Court  when  the  case  comes  before  It  will 
register  the  mighty  changes  of  social  circumsUnces  and  will 
recognize  that  there  were  21.000.000  wet  votes  cast  in  the 
last  election  and  that  272  Representatives,  only  6  shy  of  a 
two-thirds  vote,  voted  for  out-and-out  repeal. 

The  Supreme  Court  will  always  recognize  that  the  law  is 
not  static.  It  la  a  vehicle  of  life.  It  marches  on.  It  Is  In- 
conclusive. It  Is  dynamic.  The  law  must  follow  the  ever- 
changing  public  opinion,  and  public  opinion  has  certainly 
cbanged  on  the  subject  of  prohlbitl<m. 

Now.  gentlemen,  as  realists  we  must  recognize  the  situation 
that  Is  developing  In  this  country  to-day.  During  the  last 
election  some  eight  SUtes— Arizona,  Louisiana.  Colorado. 
Washington.  Michigan.  California.  North  Dakota,  and  Ore- 
^n— repealed  their  enforcement  statutes.  Two  of  them — 
North  DakoU  and  Michigan— I  believe,  repealed  their  con- 
stitutional enforcement  provisions.  They  joined  the  previous 
wet  procession  of  some  seven  other  States — Maryland.  Mas- 
sachusetts. Montana.  Nevada.  New  Jersey.  New  York,  and 
Wisconsin.  There  are  15  States  to-day  that  have  no  State 
enforcement  provisions. 

To  my  mind  that  is  nullification  with  a  vengeance,  because 
under  the  eighteenth  amendment  these  States  are  supposed 
to  exercise  their  powers  concurrently  with  the  Federal  Oov- 
emment  to  enforce  the  eighteenth  amendment  and  its  hand- 
maiden, the  Volstead  Act.  They  refused  to  do  so.  and  that 
la  nullification  beyond  question. 

Rhode  Island's  enforcement  act  starts  with  3  per  cent,  and 
there  are  two  SUte»— Wyoming  and  Texas— that  have  by 
recent  referenda  petitioned  this  Government  to  provide  for 
some  sort  of  repeal.  Pennsylvania.  Missouri.  Minnesota,  by 
their  sUtutea,  follow  the  standard  laid  down  by  the  Federal 
Government.  If  you  pass  the  Collier  bill,  for  example,  that 
law  will  be  applicable  as  a  State  statute  in  the  States  of 
Pennsylvania.  Missouri,  and  Mlimesota. 

Twenty-one  States,  therefore,  are  In  a  veritable  wet  pa- 
rade, and  what  is  the  public  opinion  in  those  SUtes?  Cer- 
tain!^ the  public  opinion  is  not  wedded  to  the  enforcement 
aC  the  eighteenth  amendment.  You  have  Governor  Rolph. 
of  California,  saying  that  he  is  going  to  pardon  all  prohibi- 


tlon  ta^opers.  and  yoa  have  Mayor  Cermak.  of  Chicago. 
saying.  -  Come  In.  boys,  and  make  all  the  beer  you  want." 

Can  you  get  convictions  in  those  SUtes  for  violations  of 
any  provision  of  the  Volstead  Act?  If  you  are  going  to  get 
convictions  in  these  SUtes.  because  of  the  changing  pubUo 
opiakm.  it  te  going  to  be  mighty  difBctilt.  Attorney  General 
Mitchell,  in  his  report  which  was  given  to  us  recently,  made 
thta  very  significant  sUtement: 

It  ti  evident  that  tbe  preaent  atate  of  public  opinion  will  maka 
the  taak  of  the  oAeera  at  the  law  doubly  dlfflctilt  and  Increaaa  a 
bnalulown  and  diaropect  for  the  Uw  unleaa  changaa  which  are 
to  be  made  are  made  apfwdlly. 

All  of  which  means,  my  fotd  friends,  that  we  are  entering 
upon  an  era  of  utter  lawtaaanB.  far  worse  than  the  lawless- 
nev  we  have  been  used  to  in  the  last  few  years,  and  I  beUeve 
tt%^t  as  a  result  of  this  changed  pubUc  opinion,  as  a  result 
of  tbe  election,  as  a  result  of  the  recent  vote  on  repeal  in  the 
House,  the  bootleggers  are  going  to  become  bolder,  and  the 
racketeers  more  vfcious,  and  the  gangsters  more  brasen.  and 
the  hijackers  more  venturesame. 

Now,  as  to  the  toxic  qualtttM  of  4  per  cent  by  volume  beer, 
permit  me  to  repeat  my  testimony  before  the  Ways  and 
Means  Committee  (p.  126  of  hearings) : 

We  hara  a  decUlon.  a  very  algnlflcant  declalon.  on  the  atatuU 
booka  which  aa  far  aa  I  know,  remain*  unchallenged-  One  of  our 
former  coUeaguea  from  Maryland.  Eeprewntatlve  HIU.  •o^^V^ 
ago  made  some  elder  and  he  made  aome  wine,  and  Invited  ma 
frtenda  to  hla  home  to  watch  the  altuatlon  and  to  partake  of  tba 
reaultlng  product      He  was  brought  to  book  and  tried. 

Mr.  Hox.  Eiealgnate  which  HIU.  »v,.„w  t 

Mr  Cku.™  John  Philip  Hill;  I  should  have  done  ao.  I  think  I 
aald  the  gentleman  from  Maryland,  one  of  our  dlatlngul^ed  o«- 
laaguee  at  the  time;  and  Judge  Boper.  to  that  trial  (1  Fed.  (2) 
D  5M)  made  a  very  algnlflcant  charge  to  the  jury.  The  charge 
18  etui  the  law  of  thU  land  aa  far  aa  Judicial  InterpretaUon  of 
aactlon  29  la  concerned. 

Mr  ViKsoN.  You  do  not  mean  that  a  charge  at  a  court  la  um 
lew  of  the  land? 

Mr  CnxEa.  You  llrten  to  the  charge  at  the  court:  that  Jtnry 
foUowed  the  charge  of  the  Judge,  and  that  charge,  aa  far  »•  the 
dlBUlct  court  Is  concerned  In  Maryland.  Is  In  that  dlfltolct  and  \n 
aU  other  districts  of  comparable  Jurladlctlon  the  law  Of  the  land, 
and  I  win  read  It  to  you.  ^  _^,  _ 

"  Intoxicating  liquor  la  Uquor  which  contalna  auch  a  proportion 

of  alcotxil " — 

And  I  may  say  to  the  gentleman  -that  the  ProhlblUon  Unit,  the 
Treasiiry  Department,  and  the  Department  of  Jxistlce  had  to  be 
satisfied  with  the  law  In  thU  case. 

Mr   ViwaoH.  The  verdict  waa  not  guUty. 

Mr  CBLLxa  Yea;  but  they  never  appealed  the  qucetlon  in  any 
other  case  where  It  aroae.  and  there  was  ample  opportunity  for  the 
Oovernment  to  take  up  the  queatlon  In  other  cases.  They  could 
not  have  taken  it  up  In  thla  partlcxxlar  Instance,  but  there  waa 
eartalnly  a  wide  laUtude  given  to  the  Oovemment  In  other  Jurls- 
dlctlona  to  challenge  the  words  of  the  charge  to  the  Jury  by  Judge 

"  Intoxicating  liquor  la  liquor  which  contains  such  a  proportion 
of  alcohol  that  It  will  produce  Intoxication  when  Imbibed  In  such 
iraanUtlea  aa  It  la  practlcaUy  poaalble  for  a  man  to  drink  " — 

Mind  you.  I  wlU  say  this:  Thla  cornea  under  section  29  and 
there  ts  not  the  limitation  contained  In  the  general  provisions  of 
the  Volstead  Act  of  one -half  of  I  per  cent.  and.  as  the  gentleman 
weU  knowa.  It  ts  incumbent  upon  the  jury  to  find  that  the  bever- 
age waa  Intoxicating  In  fact,  and  Judge  Soper.  In  endeavoring  to 
elucidate  the  rule  and  the  principle,  made  theae  statements — 
•*  and  that  Is  the  test  that  you  are  to  apply  to  the  decision  of  thla 
Issue  of  fact.  You  wUl  eonalder  In  that  sOBBSCtlon  the  alcohoUo 
content  of  the  liquors.  So  far  as  the  wtaa  Is  concerned.  It  runa 
from  3.4  to  ll.«8.  If.  In  your  judgment,  any  of  that  wine  waa 
Intoxicating,  whether  or  not  In  yoxir  judgment  all  of  It  waa.  tbe 
eharg?  of  the  first  two  counts  is  made  out.  It  U  not  a  question  m 
H»  CMe  of  whether  a  drink  which  a  partlctUar  Individual  bad  at 
a  particular  time  made  him  drunk,  but  whether  or  not  the  irtlde 
la  capable  of  producing  drunkenneaa." 

Perhapa  I  might  say.  Interpolating  here,  that  the  Intoxication 
under  this  law.  particularly  aaelMMI  98.  which  ts  applied  to  wines 
In  general  tn  the  Collier  bUl.  Is  wkat  you  and  I  ordlnarUy  under- 
stand by  the  word  drunkenneas. 

"  If  this  wtne  waa  capable  of  producing  drunkenneaa  taken  In 
suflk;lent  quantltlai^  tkafc  la  to  say.  taken  In  such  quantities  as  It 
waa  pracUcaUy  poailbis  fOr  a  man  to  drink,  then  It  waa  Intoxi- 
cating." 


Judge  Soper's  charge  to  the  jury  remains  the  imchallenged 
law.  so  far  as  court  records  are  concerned,  on  the  question 
of  what  is  intoxicating. 

We  must  consider  very  profoundly  these  conditions.  Beer 
and  wine  and  liquors  are  being  sold  and  will  continue  to  be 
sold  no  matter  what  we  do  here.    Let  us  legalize  at  least 
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beer,  get  the  revenue  out  of  it.  and  satisfy  the  people,  and 
thereby  strike  a  blow  at  some  of  the  bootleggers  and  rack- 
eteers by  making  it  not  worth  their  while  to  stay  in  the 
business.  Let  the  next  step  be  the  legalizing  of  wine,  to  be 
followed  soon  by  absolute  repeaL  Then  and  only  then  will 
there  be  real  peace  In  the  land  and  real  relief.  Tlien  and 
only  then  will  we  bring  back  sanity  to  our  Government. 

Furthermore,  the  economic  value  of  this  legalizing  of  beer 
will  be  inestimable.  Benefits  to  business  would  involve  the 
distribution,  packing,  and  selling  of  beer — ^if  legalized,  would 
affect  a  large  number  of  industries.  Some  of  these  busi- 
nesses and  the  benefits  they  would  receive,  according  to  the 
testimony  of  their  represenUtives,  are  as  follows: 

Cooperage;  About  200,000  barrels  are  now  in  the  hands 
of  the  brewing  industry,  and  about  12,000.000  more  would  be 
required. 

Steel;  About  108.000  tons  of  steel  would  be  required  for 
hoops  on  the  barrels.  ' 

Motors:  About  5.000  trucks,  costing  $25,000,000.  would  be 
needed  for  the  first  year  of  operation. 

Electrical  Industry:  The  rehablllUtlon  of  the  beer  in- 
dustry would  involve  from  $320,000,000  to  $400,000,000  of 
construction  expenditures. 

Glass:  The  return  of  beer  would  require  864.000,000  bottles 
a  year,  providing  work  for  6,000  men  in  their  production. 

Metal  industries:  Benefits  to  the  amount  of  several  hun- 
dred million  dollars  are  expected. 

Refrigerator  business:  Beer  legislation  would  result  In 
$20,000,000  worth  of  business  in  1933. 

Wooden  boxes:  Return  of  beer  would  bri^g  $40,000,000 
worth  of  business  annually.  '^  , 

Bottle-making  machinery:  Legal  beer  would  raise  the  pay 
roll  $6,000,000  a  year. 

RalhtMids:  Would  benefit  to  the  extent  of  about  $50,- 
000.000  a  year. 

The  National  Association  of  Manufacturers,  through  John 
A.  Emery,  sUted  that  business  In  general  would  be  stimu- 
lated by  revival  of  a  dormant  industry,  and  that  the  bill 
would  promote  social  betterment.  The  case  for  labor  was 
put  by  Matthew  Won.  who  estimated  that  1,000,000  addi- 
tional men  would  be  employed  by  the  legalization  of  beer. 

The  hop  industry,  according  to  John  J.  Haas,  has  sunk  to 
a  low  level  since  the  enactment  of  prohibition,  and  a  total  of 
from  45.000  to  60.000  acres  in  hops  had  been  reduced  to 
about  21.000.  New  York  SUte,  he  said,  once  had  a  flourish- 
ing hop  Industry,  with  an  output  of  11.000,000  pounds  a 
year,  which  had  been  cut  to  less  than  50.000.  He  predicted 
that  legalizing  of  beer  would  bring  this  industry  back  to  Its 
former  sUtus. 

To  give  some  idea  of  how  the  passage  of  this  bill  would 
affect,  for  example,  the  city  of  Brooklyn,  you  are  advised  that 
prior  to  prohibition  there  were  26  breweries  operating  in 
Brooklyn,  giving  employment  to  thousands  of  people  and  in- 
volving millions  of  Invested  capitaL  If  my  memory  serves 
me  correctly,  these  breweries  were  the  following: 

Piel  Bros.,  Trommers,  S.  Liebmann  Sons,  Obermeyer  It 
Liebman.  Otto  Huber.  New  York  and  Brooklyn,  Nassau,  Leon- 
ard Michel.  Indea  Wharf.  Excelsior,  Leonard  Epplg,  Con- 
sumers, L.  fc  A.  Schaefer,  Ferdinand  MUnch,  Ullmer,  Jos.  Fal- 
lert.  Ochs.  Seitz.  Williamsburg.  Welz  li  Zerwlck,  Franks, 
Neltzer  Bros.,  Frank  Ibert,  Ohme  ft  Lelbinger.  H.  B.  Schar- 
man.  and  North  American. 

Starting  the  breweries  and  giving  the  people  beer  would 
have  a  tendency  to  whirl  things  around.  It  would  stir  up 
the  sUgnant  waters  of  depression.  To  change  the  meU- 
phor.  it  would  be  like  the  starting  whistle  of  a  game.  We 
are  all  set  and  ready  to  go.    So,  let's  go! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  N2W 
York  has  expired.  All  time  has  expired.  The  question  is  on 
the  amendment  offered  by  the  gentleman  from  Michigan. 

The  question  was  Uken;  and  on  a  division  (demanded  by 
Mr.  MiCHKKn)  there  were — ayes  75.  noes  124. 
So  the  amendment  was  rejected. 

Mr.  MOUSER.  Mr.  Chairman.  I  offer  an  amendment, 
which  is  at  the  Clerk's  desk. 


Tht  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Motrsxa:  Page  1.  In  the  tttle  of  tbm 
bill,  after  the  word  "  certain."  strike  out  "  nonhatozioataig  "  and 
Insert  the  word  "  Intoxicating." 

Mr.  LEHLBACH.  Mr.  Chairman.  I  make  a  point  of  order 
that  the  title  of  the  bill  is  not  before  the  committee. 

The  CHAIRMAN.  Does  the  gentleman  from  Ohio  desire 
to  be  heard  on  the  point  of  order? 

Mr.  MOUSER.    Yes.  Mr.  Chairman. 

It  seems  to  me  that  if  we  are  reading  a  bill  by  para- 
graphs, subject  to  amendment,  we  are  proceeding  under  the 
5-mlnute  rule,  which  provides  that  we  can  amend  by  para- 
graphs; and  the  title  of  the  act.  in  its  relation  to  the  para- 
graphs which  are  supposed  to  deal  with  nonintoxicattng 
liquors,  is  alwasrs  before  us.  In  other  words,  taken  in  re- 
lation to  the  Volstead  law,  which  it  is  sought  to  modify,  it 
seems  to  me  the  question  of  whether  or  not  this  ale  and 
beer  U  sought  to  be  legalized  up  to  4  per  cent  alcohol  by 
volume  is  vital  as  to  whether  it  is  intoxicating  or  non- 
intoxicating.  It  seems  to  me  the  title  of  the  act,  in  its  rela- 
tion to  each  paragraph,  is  a  proper  one  for  consideration  and 
should  properly  be  before  us. 

The  CHAIRMAN  (Mr.  Bamkhxad).  The  Chair  is  prepared 
to  rule.  The  gentleman  justifies  his  amendment  on  the 
proposition  that  it  is  within  the  rules  of  the  House,  but  the 
gentleman  from  Ohio  has  evidently  overlooked  the  provision 
of  the  rules  of  the  House  that  the  amending  of  the  title  of  a 
bill  or  resolution  shall  not  be  in  order  until  after  its  passage. 
and  shall  be  decided  without  debate.  Therefore  the  Chair 
sustains  the  point  of  order. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  offer  an  amendment, 
which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Coioroa:  Page  3.  line  9,  strike  out 
"  $5  "  and  insert  "  $7.50." 

Mr.  RAINEY.    Mr.  Chairman 

Ttie  CHAIRMAN.    Does  the  gentleman  from  New  York 

yield? 

Mr.  O'CONNOR.    I  yield.  Mr.  Chairman. 

Mr.  RAINEY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  and  all  amendments 
thereto  close  in  10  minutes. 

Mr.  O'CONNOR.  Mr.  Chairman,  a  parliamentary  In- 
quiry.   Under  the  rules  that  would  follow. 

The  CHAIRMAN.  That  prohibits  the  offering  of  addi- 
tional amendments.  If  unanimous  consent  is  agreed  to,  the 
amendments  could  not  be  discussed. 

Is  there  objection  to  the  request  of  the  gentleman  from 

Illinois? 

Bylr.  EIVALE.  Reserving  the  right  to  object,  I  would  like 
to  ask  the  gentleman  from  Illinois  [Mr.  RAwrr]  if  It 
would  not  be  possible  to  make  an  effort  at  all  sUges  of 
debate  upon  this  measure  to  see  to  it  that  no  place  is 
reached  where  an  amendment  is  acted  upon  without  i^ 
least  a  chance  to  explain  It. 

Mr.  RAINEY.  Ten  minutes  ought  to  be  enough.  From 
now  on.  as  far  as  this  section  is  concerned,  I  shall  attempt 
to  limit  the  debate  on  each  amendment  to  10  minutes. 

The  (CHAIRMAN.  Is  there  objection  to  the  request  ot  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Bflr.  O'CONNOR.  Mx.  Chairman.  I  realize  the  temper  of 
this  committee  is  to  proceed  with  this  bill  with  all  passible 
expedition.  I  have  listened  to  a  number  of  sUtements  that 
the  bill  should  not  be  touched  in  any  respect.  I  think  thi^ 
such  an  attitude  is  most  unfortunate.  I  believe  that  when  a 
bill  is  read  for  amendment  it  is  in  fact  read  for  amendment, 
and  I  believe  there  are  a  number  of  important  amendments 
that  should  be  put  into  the  bill  to  perfect  the  bilL  I  sug- 
gested a  number  of  them  in  the  Record  of  yesterday,  such 
as  protecting  the  American  farmer  and  taking  the  granting 
of  permits  out  of  the  control  of  the  Prohibition  Bureau, 
where  preferences,  monopolies,  and  scandals  may  result. 

Now.  as  to  the  amendment  which  I  have  just  offered  in- 
creasing the  tax  to  $7.50  a  barrel.  I  presented  that  amend- 
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Bient  for  the  reason  that  T  do  not  beMere  tt  make*  much  dlf- 
fereocc  what  the  tax  la,  as  far  as  the  consumer  is  concerned. 
Last  May  the  brewers  said  that  $7.50  was  perfectly  fair.  It 
te  equivalent  to  3  cents  a  pint.  It  was  then  acceptable  to 
^t>wi     Last  May  169  Members  of  the  House  TOted  for  it. 

Now.  this  is  the  situation  as  I  see  It.  Let  me  make  the 
prediction  that  the  flnft  barrel  of  beer  legalized  under  this 
bill  that  comes  from  a  brewery  in  the  Umtcd  States  will  be 
sold  for  $25  a  barrel,  or  as  much  more  as  the  traffic  wlD 
bear,  so  that  the  $2.50  difference  between  $5  and  $7.50  will 
be  additional  profit  to  the  brewer.  The  bootlegger  now  gets 
about  $36  a  barrel  for  the  beer.  He  can  not  compete  at 
$26.  and  the  brewer  will  keep  up  to  that  margin  where  the 
bootlegger  can  not  compete.  The  booUegger  could  not  com- 
pete even  on  a  $20  tax.  There  is  not  enough  margin,  due 
to  his  exccaslTe  overhead,  including  bribes.  Last  Blay  the 
brewers  told  us  they  could  sell  beer  with  a  $7.50  tax  for  $13 
a  barrel  and  make  a  handsome  profit,  but  when  they  saw 
Tictory  about  to  come  they  began  ISBUing  propaganda  to  keep 
the  tax  down. 

I  am  for  the  5-cent  glass  of  beer.  I  am  for  the  consumer. 
That  has  always  been  my  prime  motlye  In  this  legislation, 
but  we  must  raise  revenue.  These  are  particiilarly  the  years 
we  need  it.  We  can  reduce  the  tax  later  on.  My  idea  is  to 
get  the  revenue  while  the  "  getting  is  good."  I  believe  this 
beer  will  be  consumed  more  in  the  next  two  years  than  it 
tea  been  in  the  past  or  will  be  in  the  years  to  come.  That 
te  why  I  am  for  the  $7.50  tax.  It  is  passed  on  to  the  con- 
sumer. In  any  event,  and  the  consumer  is  going  to  pay  Just 
as  much  under  the  $5  tax  as  he  will  under  the  $7.50  tax.  and 
I  want  you  to  carry  in  your  mind  that  $13  per  barrel  beer 
will  be  sold  for  $25. 
Mr.  CXX:hRAN  of  Missouri.  Will  the  gentleman  yield? 
Mr.  O'CONNOR.    I  yield. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  has  made  a 
statement  that  is  misleading,  and  I  would  like  to  know  his 
authority  for  standing  on  the  floor  of  this  House  and  pre- 
dicting the  sale  of  beer  at  $25  a  barrel.  He  has  no  more 
authority  than  the  gentleman  from  Indiana,  Mr.  Wooo.  who 
poses  as  an  advance  agent  for  the  Supreme  Court.  Let  us 
have  facts,  not  dreams.  The  legitimate  brewers  are  not 
racketeers. 

Mr.  O'CONNOR.  Well,  they  may  not  be  racketeers,  but  I 
am  not  so  hopeful  that  they  will  not  become  profiteers. 
They  will  get  all  the  traffic  will  bear,  and  on  the  other  hand 
the  Government  should  get  all  the  tax  they  can  get. 

I  think  it  is  unfortunate  that  amendments  are  not  to  be 
considered  on  this  bill,  which  I  believe  does  need  perfection. 
I  think  it  is  perfectly  ridiculous  that  the  $6  tax  now  on  the 
statute  books.  $6  a  barrel  on  beer,  is  to  be  reduced  rather 
than  increased  when  we  call  the  bill  a  measure  to  raise 
additional  revenue.  Just  contemplate  that  we  are  reducing 
the  present  tax  instead  of  raising  it. 
^Mr.  REILLY.  Will  the  gentleman  yield? 
Mr.  O'CONNOR.    I  yield. 

Mr.  REILLY.  Does  not  the  gentleman  think  the  States 
ought  to  have  some  revenue? 

Mr.  O'CONNOR.  The  States  will  get  some  revenue,  of 
coarse,  as  they  always  did  on  such  beverages.  There  is 
nothing  we  can  do  here  to  affect  that  situation.  Our  present 
obligation  is  to  find  revenue  for  the  National  Government. 

I  submit  that  the  tax  should  not  be  less  than  $6.  which  is 
the  present  tax,  tmt  because  this  bill  is  so  sacrosanct  and 
must  not  be  touched,  even  by  its  friends.  Mr.  Chairman.  I 
uk  unanimous  consent  to  withdraw  my  amendment. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Sac.  S.  (%)  SubdlvUlon  (\)  of  auction  1  of  Title  n  of  th«  na- 
tlotMU  protilbitteii  act.  m»  amended  and  supplemented  (relating  to 
Ut«  deflslUon  of  liquor  and  Intoalcatlng  liquor)  (U.  8.  C.  tlUc  27. 
■ee  4).  U  amended  by  striking  out  "  and  Is  otharwlM  denominated 
tban  M  beer.  ale.  or  porter."  and  by  strtUng  out  tbe  period  at 
ttie  end  tbcreof  and  Inaertlng  in  lieu  thereof  a  colon  and  the 
toUowln« :  "  PrwrtdtA  further.  That  the  terms  '  Uquor.*  '  intoxicat- 
ing Uquor.'  '  beer,'  '  ale.'  and  '  porter  '  as  uaed  in  this  act  aball 


include  beer,  ale,  porter,  or  similar  fermented  liquor,  containing 
32  per  cent  or  leas  of  alcohol  by  weight,  and  such  beer.  ale.  porter, 
or  slmUar  fermented  Uquor  may  be  sold  In  or  from  bottlea  casks, 
barrels  kees.  or  olfesr  eontalners,  but  such  bottlea.  eaaka.  barrela. 
kegs,  or  other  coatalBMa  shall  be  labeled  and  sealed  as  the  com- 
missioner may  by  regulaUon  prescribe."  ^  ^^  ^  ....  ^ 
(b)  The  term  ~  IntoxlcaUng  Uquor."  as  uaed  In  the  act  entlUed 
"An  act  to  pnrtitblt  the  sale,  manufacture,  and  Importation  of 
Intoxicating  Uquors  In  the  TerrltofT  of  HawaU  during  the  period 
of  the  war.  except  aa  hereinafter  provided."  approved  May  08,  1018 
(U  8  C  tlUe  48.  sec.  MO),  and  the  term  "  Intoxicating  drink."  aa 
used  m  section  3  of  the  act  entitled  "An  act  to  prorlde  a  clvU 
government  for  Porto  Rlco.  and  for  other  purpoe««."  approved 
March  2.  1917.  shall  not  be  construed  to  include  beer.  ale.  porter. 
or  similar  fermented  liquor,  containing  8.2  per  cent  or  leas  of 
alcohol  by  weight;  and  the  provisions  of  the  act  entlUed  "An 
act  to  prohibit  the  manufacture  or  sale  of  alcoholic  llquom  In  the 
TWrltory  of  Alaska,  and  for  other  purpoaea, "  approved  February 
14.  1917  <U.  8.  C.  tlUe  48.  sees.  241  to  291,  both  Inclusive) .  shaU 
not  be  construed  to  apply  to  beer.  ale.  porter,  or  similar  fermented 
liquor,  containing  3  2  per  cent  or  leas  of  alcohol  by  weight. 

Mr.  VINSON  of  Kentucky.  B4r.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Vimoir  of  Kentucky:  Page  4.  after 
hne  2.  Insert  a  new  paragraph,  aa  foUows: 

"(b)  Any  person  who  sells  or  offers  for  sale  any  beer,  ale.  poter, 
or  similar  fermented  liquor  containing  one-half  of  1  per  cent  or 
more  of  alcohol  by  volume,  and  not  more  than  S.2  per  cent  of 
alcohol  by  weight.  In  leas  quantities  than  6  gallons  at  one  time, 
shall,  before  engaging  In  such  bualneas.  besides  qualifying  under 
the  Internal  revenue  laws,  also  saeure  a  permit  under  the  national 
prohibition  act.  as  amended  and  supplemented  (Including  tha 
amendmenU  made  by  this  act),  authorising  him  to  engage  in 
such  bualneas;  which  permit  shall  be  obtained  In  Um  aama  manner 
as  a  parmlt  to  manufacture  Intoxicating  Uquor  and  be  subject 
to  all  the  provisions  of  law  relating  to  such  a  permit.  It  shall  be  a 
condition  of  a  permit  that  such  fermented  Uqxxn-  ahall  not  be 
■old  or  offered  for  sale  In  any  place  of  the  character  conunonly 
known  as  a  saloon  or  In  any  place  where  there  Is  sold  or  offered 
for  sale  any  Intoxicating  Uquor  as  that  term  la  defined  t>y  section 
1  of  title  2  of  the  national  prohibition  act.  aa  amended  and  sup- 
plemented (Including  the  amendments  made  by  this  act).  Ko 
permit  shaU  be  Issued  for  the  sale  or  offering  for  sale  of  such 
fermented  Uquor  In  any  StaU.  Territory,  or  the  District  of  Co- 
lumbia, or  political  subdivision  of  any  State  or  Territory,  if  such 
sale  or  offering  for  sale  U  prohibited  by  the  law  thereof.  Who- 
ever engages  In  such  business  without  such  permit  or  In  violation 
of  such  permit  shall  t>e  sobjsct  to  the  penalUea  provided  by  law 
In  the  case  of  sImUar  violations  of  the  national  prohibition  ael^ 
as  amended  and  supplemented." 

Mr.  LE3ILBACH.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  proposed  amendment  on  the  ground  It  is  not 
germane  to  the  section  or  to  the  bill. 

The  CHAIRMAN.  Does  the  gentleman  from  Kentucky 
desire  to  be  heard  on  the  point  of  order? 

Mr.  VINSON  of  Kentucky.  I  do.  This  amendment  pro- 
vides for  the  Issuance  of  a  permit  for  the  sale  of  the  bever- 
ages referred  to  in  paragraph  1.  The  gentleman  making  the 
point  of  order  says  that  it  Is  not  germane  to  the  section. 

I  would  call  the  attention  of  the  Chairman  to  the  fact  thai 
it  is  offered  to  section  3.  at  the  conclusion  of  paragraph  1, 
which,  fftnong  other  things,  provides  for  the  sale  of  the  bev- 
erages herein  involved  *'  in  or  from  bottles,  casks,  barrels, 
kegs,  or  other  containers  " ;  that  "  the  bottles,  casks,  barrels. 
kegs,  or  other  containers  shall  be  labeled  and  sealed  as  the 
commissioner  may  by  regulation  prescribe." 

I  respectfully  submit  that  the  paragraph  relates  to  the 
manner  in  which  the  bevsracas  are  to  be  sold.  The  amend- 
ment relates  to  the  place  of  the  sale  of  the  beverages.  The 
bill  in  its  original  form  provides  for  the  containers  in  which 
it  shall  be  sold  to  the  public.  The  amendment  provides 
where  they  shall  be  sold.  ^ 

The  amendment  provides  that  a  permit  for  such  sale  shaU 
be  issued  under  the  discretion  of  the  commissioner.  He 
determines  the  persons  who  shall  use  the  barrels,  casks,  and 
the  containers  for  the  distribution  of  the  product. 

Further,  in  connection  with  the  germaneness  of  the  amend* 
ment  to  the  section,  I  suggest  that  section  (a),  paragraph  1. 
provides  that  "  the  bottles,  casks,  barrels,  kegs,  or  other  con- 
tainers shall  be  labeled  and  sealed  as  the  commissioner  may 
by  regulation  prescribe."  I  respectfully  submit  that  this 
amendment  simply  adds  to  the  discretion  of  the  commis- 
sioner in  respect  of  the  place  and  manner  of  sale.  I  submit 
the  amendment  is  germane. 
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^  The  CHAIRMAN.    Does  the  gentleman  from  New  Jersey 
desire  to  be  heard? 

Mr.  LEHLBACH.  Mr.  Chairman,  this  bill  is  purely  and 
solely  a  bill  to  tax  beer  and  to  raise  revenue.  There  Is  no 
provision  whatsoever  in  it  regulating  the  manner  of  its  dis- 
tribution or  its  sale.  The  bill  levies  a  tax  of  $5  on  every 
barrel  of  beer  and  an  occupational  tax  of  $1,000  on  the 
brewer  producing  it.  That  Is  all  there  is  In  section  1  of  the 
bill — simply  the  imposition  of  these  taxes. 

Section  2  of  the  bill  modifies  the  national  prohibition  act 
simply  to  take  the  beer  so  taxed  from  within  the  provisions 
defending  intoxicating  liquors,  which  Is  a  necessary  comple- 
ment to  the  taxing  of  the  beer  and  has  nothing  whatever 
to  do  with  regulating  its  distribution. 

Section  3  provides  for  the  containers  in  which  the  beer 
may  be  taken  out  of  the  breweries,  and  provides  for  the 
manner  in  which  they  shall  be  sealed,  which  is  merely  a 
provision  to  make  effective  the  tax  on  the  beer  and  has  noth- 
ing to  do  with  regulating  or  governing  its  use  in  consump- 
tion or  in  sale  for  consumption. 

The  CHAIRMAN.  Without  desiring  to  Interrupt  the 
thought  of  the  gentleman  from  New  Jersey,  the  Chair  would 
like  to  inquire  if  it  is  not  the  gentleman's  construction  that 
section  3  ts  merely  a  matter  of  definition  rather  than  affirma- 
tive legislation? 

Mr.  LEHLBACH.  Tes.  It  defines  and  it  prescribes  that 
it  may  be  sold  from  certain  kinds  of  containers  sealed  by 
the  commissioner,  which  is  for  the  protection  of  the  tax  on 
the  brewer  and  has  nothing  to  do  with,  and  does  not  con- 
template the  regulation  of,  the  sale  for  consumption  what- 
soever. There  is  nothing  in  this  bill  which  has  anything  to 
do  with  regulating  the  sale  of  beer  for  consumption.  All 
the  regtilations  are  simply  to  make  effective  and  collectible 
the  tax  imposed. 

The  CHAIRMAN.  Does  the  gentleman  fr<Mn  Wisconsin 
desire  to  be  heard  on  the  point  of  order? 
.'  Mr.  STAFFORD.  Mr.  Chairman,  certainly  the  amend- 
ment is  not  germane  to  this  section.  This  section,  as  the 
Chair  intimated  in  interrupting  the  gentleman  from  New 
Jersey  [Mr.  LkhlbachI,  merely  defines  what  is  intoxicating. 
It  is  purely  a  question  of  definition  so  far  as  the  first  sub- 
division of  this  section  is  concerned,  and  as  to  the  second 
subdivision  it  carries  that  thought  out  in  protecting  the  spe- 
cial laws  that  Congress  has  passed  providing  for  the  regula- 
tion of  liquor  manufactured  in  Puerto  Rico.  Alaska,  and 
the  Hawaiian  Islands.  The  proposed  amendment  Ls  com- 
pletely extraneous  to  the  purview  of  this  section.  It  is  an 
entirely  different  matter  and  Is  not  germane,  either  under 
this  section  or  anywhere  else  in  the  bill. 
.  The  CHAIRMAN  (Mr.  Bankhkao).  The  Chair  is  prepared 
to  rule. 

In  making  a  ruling  on  this  point  of  order  the  Chair 
thinks  it  might  conserve  time  hereafter  on  other  proposals 
that  might  be  st:bniitted  to  lay  down  what  the  Chair  con- 
ceives to  be  a  broad  definition  on  the  proposition  of  ger- 
maneness. 

;  Of  course,  we  all  recognize  that  in  order  to  preserve  any 
degree  of  uniformity  and  cohesion  in  the  niles,  as  well  as  in 
the  precedents  of  the  House,  it  is  necessary  for  any  occu- 
pant of  the  chair  presiding  over  the  Committee  of  the  Whole 
to  undertake  as  far  as  may  be  possible,  imder  the  peculiar 
circumstances,  to  follow  the  essential  principles  ot  the  prece- 
dents and  practices  that  have  heretofore  been  established. 
Of  course,  the  system  of  parliamentary  construction  with 
which  we  are  now  concerned  has  been  builded  up  through  a 
long  series  of  years  and  undoubtedly  is  based  upon  sound 
parliamentary  philosophy.  It  is  a  matter  that  has  engaged, 
probably,  the  intellects  of  the  most  outstanding  men  who 
have  had  seats  in  the  House  of  Representatives  during  a 
great  number  of  years;  and,  of  course,  this  particular  ques- 
tion of  the  construction  of  the  germaneness  of  a  proposed 
amei^dnient  is  one  that  has  given  presiding  officers  probably 
more  concern  than  any  other,  because  there  are  a  numbo: 
of  cases  where  the  proposed  amendment  seems  to  be  in  the 
border  line  or  twilight  zone.  In  order  that  the  Chair  may 
lay  down  a  general   proposition  affecting   this   particular 


amendment  and  possibly  some  others  that  may  be  proposed 
along  the  same  lines,  the  Chair  thinks  it  proper  to  say  that 
as  a  broad,  general  principle,  Mr.  Finis  Garrett,  whom  some 
of  the  older  Members  here  will  no  doubt  recognize  as  one  of 
the  greatest  parliamentarians  who  adorned  this  House 
for  a  number  of  years,  laid  down  this  principle  on  the  essen- 
tial consideration  of  what  is  germane  in  an  amendment.  He 
said: 

The  present  occupant  of  the  chair  had  the  honor  of  presiding 
as  Chairman  of  the  Committee  of  the  Whole  when  the  amend- 
ment was  proposed  to  create  a  tariff  commission  aa  a  part  of  a 
revenue  bill.  The  point  of  order  was  made,  and  the  Chair  beld. 
genei-ally.  that  the  meaning  of  the  expression  "  germaneness  " 
under  the  facts  that  were  then  presented  was  that  the  funda- 
mental purpose  of  the  amendment  must  be  germane  to  the  fun- 
damental purpose  of  the  bill. 

Let  us  now  look  at  the  bill  we  are  considering  in  the  light 
of  this  construction.  What  do  we  find  within  the  four 
comers  of  this  proposal?  To  my  mind  it  is  essentially  de- 
voted to  one  purpose.  It  originated  in  the  Committee  on 
Ways  and  Means,  having  jurisdiction  of  that  question. 
essentially  and  in  essence  as  a  revenue-raising  proposition. 
The  Chair  does  not  think  that  we  can  find  within  any  of 
the  provisions  of  this  bill  justification  for  assuming  that 
the  Committee  on  Ways  and  Means,  in  reporting  the  funda- 
mental purpose  of  this  legislation,  had  in  mind  the  ques- 
tion of  regulation  of  the  sale  or  any  other  matter  affecting 
these  beverages  other  than  that  described  here  as  essential 
for  producing  revenue.  All  that  is  within  the  fimdamental 
purposes  of  this  bill,  as  the  Chair  construes  it,  is  that  it 
levies  a  tax  upon  beer  at  a  stated  rate  and.  in  addition, 
imposes  an  occupational  tax  upon  the  brewers  who  make 
this  commodity. 

It  ts  true  that  it  becomes  necessary,  in  construing  the 
fundamental  purpose,  for  the  committee  to  set  up  certain 
machinery  and  to  pronoimce  certain  definitions  and  to  pro- 
vide the  exemption  of  this  commodity  from  the  general 
operations  of  interstate  law  so  as  to  make  the  fundamental 
purpose  effective.  But  as  the  Chair  reads  the  bill,  the  real 
essence  of  it.  construed  in  the  light  of  the  theory  the  Chair 
has  been  discussing,  is  that  it  relates  solely  and  purely  to 
the  matter  of  raising  revenue  for  the  Treasury  of  the 
United  States. 

In  view  of  this  construction,  if  it  be  the  proper  one,  let 
us  look  at  the  amendment  offered  by  the  gentleman  from 
Kentucky  for  a  moment;  and,  of  course,  any  Chairman  of 
the  Committee  of  the  Whole  is  sometimes  presented  with 
the  difficulty  of  ruling  upon  a  question  and  ruling,  probably, 
against  the  germaneness  of  an  amendment  which  might 
appeal  to  him  personally  as  desirable  legislation,  and  such 
is  the  case  in  the  present  instance  so  far  as  the  Chair  is 
concerned;  but,  of  course,  that  has  nothing  to  do  with  the 
duty  of  the  Chair  in  a  judicial  construction  of  the  prece- 
dents of  the  House.  The  amendment  as  proposed  not  only 
attempts  to  require  that  these  permits  shall  be  issued  to 
justify  the  brewer  in  making  his  beer  and  selling  it  and 
paying  for  the  permit  but.  as  the  Chair  reads  it,  it  imder- 
takes  to  go  further  and  deal  with  the  details  of  the  han- 
dling and  distribution  of  that  commodity  long  after  it  has 
left  the  hands  of  the  brewer,  who  is  the  only  man  we  are 
dealing  with  in  this  legislation. 

So.  without  going  further  into  the  refinements  or  niceties 
of  the  situation  which  might  be  further  discussed,  it  seems 
to  the  Chair  that  the  amendment  fundamentally  violates 
the  fundamental  purpose  for  which  the  bill  was  constructed. 
Therefore,  the  Chair  reluctantly  sustains  the  point  ol 
order. 

Mr.  McKEOWN.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  3,  line  19.  strike  out  the  words  "ale  and  porter." 
In  line  20,  strike  out  the  words  "  ale  and  porter." 
Page  4.  line  11.  strike  out  the  words  "ale  and  porter." 
Une  18,  on  page  4.  strike  out  the  words  "  ale  and  porter." 

Mr.  RAINEY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  and  all  amendmenti 
thereto  close  in  10  minutes. 
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The  CHAIRMAN.  Is  there  objection  to  the  reqviest  of  the 
gentleman  from  TllinoU? 

There  was  no  objectkm. 

The  CHAIRMAN.  The  question  la  on  the  amendment 
offered  by  the  gentleman  from  Oldahoma. 

The  question  was  taken,  and  the  amendment  was  rejected- 
Mr.  LaGUARDIA.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  May  I  ask  the  chairman  of  the  committee 
what  is  the  purpose  of  paragraph  (b).  now  under  consid- 
eration? Will  that  permit  the  Territories  of  Alaska,  Puerto 
Rico,  and  Hawaii  to  determine  for  themselves,  or  will  addl- 
Hond  action  by  Congress  be  required  in  order  to  five  them 
Hw  same  benefits  provided  for  in  this  bJl? 

Mr.  COLLIER.  That  leaves  self-determination  to  the 
Territory.  There  is  already  an  act  of  Congress  under  which 
they  are  operating. 

Iflr.  LaOUARDIA.    Without  further  action  of  Concrevf 

Mr.  COLLIER.     Y«. 

Mr.  8TAFFORD.    Well,  win  the  gentleman  yield? 

Mr.  UGUARDIA.    t  yield. 

Mr.  STAFFORD.  Those  TerritortM  have  the  rt^t  tn 
the  first  instance,  as  in  the  case  U  llirti  to  pu»  a  ivolil« 
Mtion  law.  but  Congress  apparently  alM  pMnri 
laws  for  each  of  these  TemtorlHL  Hias  U  also  the 
in  Hawaii  and  Puerto  Riea.  W9  mlilMmt  tti 
as  far  as  prohibtUon  is  MBBtmBd:  m  tu  m  Hawaii  and 
Puerto  Rico  were  coDcemed.  As  to  Wlirtt.  we  originated 
the  legislation  after  a  ratarandMi  was  hod  te  tlie  Territory 
of  Alaska.    We  are  tte  urigtnafnr»  of  tte  licfcUation. 

Mr.  COLLIER.  It  puts  them  on  the  aamo  basis  as  the 
others. 

Mr.  LaGUARDIA.  But  does  It?  That  is  the  point  I  am 
getting  at.  Will  it  be  necessary  for  Congress  to  again  take 
action  in  the  event  Puerto  Rico,  for  instance,  should  pass 
a  law  similar  to  this  bin.  assximing  It  becomes  a  law? 

Mr.  COLLIER.  This  would  simply  put  them  on  a  parity 
with  the  rest  <tf  tlie  country,  and  was  done  at  the  request 
of  the  Delegate. 

Mr.  LaGUARDIA  It  seems  to  me  it  puts  them  at  a  dis- 
advantage. We  enacted  the  legislation,  as  is  dear  from  the 
reference  to  the  law  ecmtained  in  paragraph  (b>.  We 
passed  that  legislation.  Now.  if  we  passed  that  legislation. 
the  thing  to  do  is  to  strike  out  section  (b>.  as  we  have  juris- 
#eCkm  over  the  matter,  and  in  that  way  treat  them  the  way 
«e  are  treating  this  country.  Then.  If  they  want  to  decrease 
the  alcoholic  content,  they  can  do  so. 

Mr.  COLLIER.  They  could  not  amend  an  act  of  Con- 
greos.  I  yield  to  the  cielegate  from  Hawaii  to  give  his  ver- 
aion  at  the  matter. 

Mr.  LaGUARDIA.    I  see  the  Delegate  from  Hawaii  is  on 
floor — he  is  always  on  the  Job.    I  regret  that  the  Com- 
from  Puerto  Rico  is  not  on  the  fioor. 

Mr.  HOUSTON  of  Hawaii.  This  legislation  was  previous 
to  the  Volstead  Act.  and  it  applies  to  the  Territories  what 
are  generally  called  the  bone-dry  provisions.  This  merely 
provides,  if  and  when  this  law  is  passed,  similar  application 
may  be  made  to  the  definitions  contained  in  those  so-called 
bone  dry  laws. 

Mr.  LaGUARDIA.  Well,  la  it  satisfactory  to  the  gen- 
tleman from  Hawaii? 

Mr,  HOUSTON  of  HawaiL    Yes. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

aac.  4.  Th«  manufacturer  of  any  b«er.  ale.  porter,  or  atmnar 
taiaented  Uqiior  cantalnlng  one-half  of  1  per  cent  or  more  of 
alcohol  by  Tolume.  ahall  for  the  purpoeM  of  the  interxud  rereaue 
lawa  be  conaldered  a  brewer.  Before  engaging  in  bustaieas  he 
iSmU.  Iieairtne  qualifying  aa  a  brewer  under  the  Internal  revenue 
lawa.  alao  aacure  a  penmit  under  the  natlonaJ  prohlbttkm  act.  aa 
aaaaded  and  aupplemented  (including  the  amsadSMnls  BMde 
by  thla  act),  authorlalng  him  to  engage  In  aueh  manufacture. 
which  permit  ahall  be  obtained  In  the  same  manner  aa  a  permit 
|0  Bkanufacture  intoxicating  llqxior,  and  be  subject  to  all  the  pro- 
I  of  law  relating  to  auch  a  permit.  No  permit  ahall  be 
for  the  manufacture  of  such  fermented  liquor  In  any  State. 

j«y.  or  the  District  of  Columbia,  or  political  subdlTtaloa  of 

any'  State  or  Territory.  If  such  manufacture  Ls  prohibited  by  the 
law  thwof.    Whoever  engages  in  auch  manufacture  without  auch 


permit,  or  In  rlolatlon  of  auch  permit,  ahall  be  aubject  to  the 
penalties  provided  by  law  in  the  case  of  similar  violations  of  the 
naUonal  prohlbiUon  act.  aa  amended  and  aupplemented. 

Mr.  CANFIELD.    Mr.  Chairman.  I  offer  an  amendment 
which  is  at  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CawmLo:  Page  6.  after  line  14.  in- 
sert a  new  section,  as  follows: 

•'  Sec.  5.  No  individual,  partnerahlp.  aaaodatlon.  or  oorporaUoa 
ahall  offer  to  sell  or  sell  any  beer.  ale.  porter,  or  almllar  fermented 
liquor,  containing  one-half  of  1  per  cent  or  more  of  alcohol  by 
volume  and  not  more  than  3.2  per  cent  of  alcohol  by  weight.  In 
leea  quantities  than  five  gallons  at  one  time,  except  for  tiae  IQ 
the  home  or  except  when  served  with  and  Intended  to  be  con-^ 
sumed  with  usual  meala  In  a  bona  fide  hotel,  restaurant,  public 
eating  place,  dining  car.  or  club.  VIolatlona  of  this  section  ahal] 
be  punished  by  a  fine  of  not  leas  than  $100  or  more  than  $1,000, 
or  imprlaonment  for  not  leaa  Uian  SO  days  or  more  than  one  year^ 
or  both." 

Mr.  RAINET.  Mr.  Chairman.  I  make  the  point  of  ordet 
the  amendment  is  not  germane.  [ 

The  CHAIRMAN.  Does  the  gentleman  from  Indiana  de-* 
stie  to  be  heard  on  the  point  of  order? 

Mr.  CANFIELD.     No. 

The  CHAIRMAN.  Under  the  principles  announced  a  few 
moments  ago  by  the  Chair  appljring  to  these  amendments, 
the  Chair  sustains  the  point  of  order. 

ICr.  BUCKBEE.    Mr.  Chairman.  I  offer  an  amendments  | 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bttck»««.  Page  5.  line  14.  after  tha 
word  "supplemented."  strike  out  the  period.  Insert  a  colon  and 
the  following:  "Provided.  That  any  permit  Uaued  for  the  manu- 
facture of  such  fermented  liquor  shall  be  conditioned  upon  the 
use  by  the  manufacturer  of  grain  grown  or  produced  In  the 
United  State*." 

Mr.  LEHLBACH.  Mr.  Chairman.  I  make  the  point  of 
order  the  amendment  is  not  germane. 

The  CHAIRMAN.  Does  the  gentleman  from  Illinois  der 
sire  to  be  heard  on  the  point  of  order? 

Mr.  BUCKBEE.     No. 

The  CHAIRMAN.    TTie  Chair  sustains  the  point  of  or(!tar« 

Mr.  8CHAFER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  ScHAm:  On  page  4,  line  30.  after 
the  word  **  manufactiu^r."  insert  **  for  sale." 

Mr.  SCHAFER.  Mr.  Chairman.  I  hope  the  members  at 
the  Ways  and  Means  Committee  will  agree  to  accept  this 
amendment. 

Mr.  RAINEY.  Mr.  Chairman,  will  the  gentleman  yield  In 
order  that  I  may  propoimd  a  unanimous-consent  request? 

Mr.  SCHAFER.    I  yield. 

Mr.  RAINEY.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  and  all  amendments 
thereto  close  in  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  MOUSER.    Mr.  Chairman.  I  object. 

Mr.  SCHAFER.  Mr.  Chairman.  I  believe  the  members  of 
the  committee  will  realize  that  this  is  an  amendment  that 
should  be  adopted  from  the  standiwint  of  a  perfecting 
amendment. 

Let  us  see  what  the  language  of  this  section  will  do 
without  this  amendment.  Without  my  amendment  the  sec- 
tion under  consideration  will  classify  every  home  brewer  in 
the  Nation  as  a  brewer  and  make  him  pay  $1,000  for  a 
license.  There  is  no  doubt  about  it.  There  are  many 
humble  citizens  who  can  make  good  home-brew  for  con- 
sumption m  their  homes.  This  brew  will  not  have  an  alco- 
holic content  greater  than  permitted  under  the  pending  bilL 
It  would  be  manifestly  unfair  to  force  them  to  purchase 
brewery  beer  or  qiend  $1,000  for  a  license,  particularly  if 
that  home-brew  is  less  than  4  per  cent  alcoholic  content 
by  volume.  It  would  be  just  as  rmgnnsMf  to  force  the 
housewife  to  buy  bakers'  products  or  take  out  a  baker's 
license  at  an  exorbitant  cost. 

I  do  not  believe  that  it  was  the  intent  of  any  member 
of  the  Wasrs  and  Means  Committee  to  bring  in  legislation 
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which  would  permit  such  a  sad  state  of  affairs  to  exist.  I 
can  understand  why  some  of  the  big  brewing  institutions 
of  this  Nation  might  want  to  stamp  out  the  little  home 
brewer  aiMl  force  the  poor  man  to  purchase  brewery  beer  or 
go  without  or  to  Jail  for  making  his  own. 

My  amendment  should  be  adopted  and  supported,  par- 
ticularly by  those  who  are  opposed  to  this  bill  on  the 
grounds  that  the  brewers  have  written  it.  Without  my 
amendment  you  might  reach  a  conclusion  that  the  invisible 
hand  of  the  great  brewing  institutions  were  instrumental 
in  writing  this  section  of  the  bill. 

Mr.  RAINEY.  Bifr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr  RAINEY.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

The  gentleman  from  Wisconsin  has  correctly  stated  the 
object  of  this  section.  It  is  to  prevent  the  brewing  of  illegal 
beer  anywhere,  whether  it  is  done  in  the  home  or  elsewhere, 
and  to  prevent  the  brewing  of  beer  by  anybody  other  than  a 
brewer. 

Mr.    BACHMANN.    Mr.   Chairman,    will   the    gentleman 

yield? 

Mr.  RAINEY.    I  yield. 

Mr.  BACHMANN.  I  understand  this  3.2  per  cent  beer 
Is  a  nonintoxicating  beverage. 

Mr.  RAINEY.    It  is.    The  gentleman  is  correct  about  it. 

Mr.  BACHMANN.  Then  why  does  the  committee  try  to 
prevent  an  illegal  beer  when  it  makes  3.2  per  cent  beer  legal? 

Mr.  RAINEY.  Because  home-brew  contains  at  least  6 
per  cent,  according  to  the  evidence  submitted  before  our 
committee.  There  is  a  large  amoimt  of  it  made.  The  ob- 
ject of  this  bill,  and  the  reason  which  prompts  many  of 
us  to  vote  for  it,  is  the  raising  of  revenue. 

I  am  aware  of  the  fact  that  a  tremendous  home-brewing 
industry  has  developed  in  this  country.  If  it  is  to  continue, 
it  is  going  to  interfere  with  the  sale  of  legitimate  beer 
manufactured  imder  the  provisions  of  this  act. 

At  the  present  time  the  manufacture  of  home-brew  is 
Illegal.  It  is  contrary  to  the  law.- The  amendment  sug- 
gested by  the  gentleman  from  Wisconsin  simply  makes  it 
easier  for  home-brew  beer  makers  to  continue  making  their 
gaseous,  poisonous  stuff,  injurious  to  health,  and  compels 
them,  if  they  want  to  go  ahead  and  make  it,  to  take  out 
this  license. 

The  gentlemcji  is  correct  in  his  interpretation  of  the  lan- 
guage as  drafted  by  the  committee.  It  is  intended  for  the 
exact  purpose  the  gentleman  mentioned. 

Mr.  BACHMANN.  Mr.  Chairman,  I  rise  in  support  of 
the  amendment. 

I  think  the  amendment  suggested  by  the  gentleman  from 
Wisconsin  is  a  very  proper  one.  We  are  told  by  the  mem- 
bers of  the  committee  that  3.2  per  cent  beer  is  nonintoxi- 
cating. If  you  will  look  at  section  1.  on  page  2  of  the  bill, 
you  will  find  the  following  language: 

Brewers  shall  pay  $1,000.  Every  peraon  who  manufactures  fer- 
mented liquors,  of  any  name  or  deacrlptlon.  for  sale,  from  malt, 
wholly  or  In  part,  or  from  any  substitute  therefor,  shall  be  deemed 
a  brewer. 

Then  if  you  will  turn  to  section  4,  on  page  4,  you  will  see 
that  the  words  "  for  sale  "  are  left  out  of  the  bill.  If  it  is 
nonintoxicating,  why  Kiake  it  unlawful  for  a  man  to  man- 
ufacture and  have  in  his  possession  a  beverage  containing 
more  than  one -half  of  1  per  cent  of  alcohol  and  less  than 
3J2  per  cent,  as  this  bill  does  under  section  4?  It  makes 
illegal  any  beer  between  one-half  of  1  per  cent  and  3.2  per 
cent,  even  though  it  is  nonintoxicating.  If  you  pass  this 
bill  in  the  form  it  is  in  now,  you  make  it  unlawful  for  a 
man  to  have  in  his  possession  beer  of  his  own  making,  for  his 
own  use.  which  contains  alcohol  between  one-half  of  1  per 
cent  and  3.2  per  cent. 

The  bUl  permits  the  big  brewers  of  the  country  to  say  to 
the  poor  man  who  wants  to  manufacture  beer  containing 


less  than  3.2  per  cent,  for  his  own  use  and  not  for  sale,  that 
he  can  not  do  so  lawfully  unless  he  pays  $1,000  for  a  license. 
It  Is  not  right  to  say  to  the  poor  man.  who  does  not  want  to 
or  can  not  pay  10  cents  for  a  bottle  of  manufactured  beer, 
that  he  can  not  manufacture  and  have  for  his  own  personal 
use  a  nonintoxicating  beer  of  3.2  per  cent.  If  you  want  to 
help  the  brewers  and  not  the  poor  man,  you  do  that  by  say- 
ing that  the  brewers  can  manufacture  nonintoxicating  beer 
up  to  3.2  per  cent,  but  the  poor  man  can  not  do  it.  If  you 
want  to  do  that  then  you  want  this  bill  left  as  it  is,  but  if 
you  want  to  protect  the  poor  man  having  in  his  home  beer 
under  3.2  per  cent,  which  he  manufactiires  himself  for  his 
own  use,  you  want  to  vote  for  this  amendment  and  add  the 
words  "  for  sale."  in  section  4. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  BACHMANN.    I  yield. 

Mr.  MOUSER.  Think  of  the  army  of  snoopers  and  reve- 
nue agents  and  investigators  who  would  have  to  go  into  the 
ordinary  homes  to  enforce  this  provision  in  favor  of  the 
brewers. 

Mr.  BACHMANN.  That  is  true.  If  this  bill  passes  in  its 
present  form  a  prohibition  officer  can  go  into  a  man's  home 
and  if  he  finds  a  nonintoxicating  beer  there  which  he  made 
himself  for  his  own  use  containing  2  per  cent  or  2  Mi  per  cent 
or  3  per  cent  of  alcohol,  he  can  be  arrested  and  prosecuted 
under  this  bill. 

Mr.  MOUSER.  And  not  only  that,  but  he  can  be  as- 
sessed $1,000. 

Mr.  BACHMANN.     That  is  true. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  BACHMANN.    Yes. 

Mr.  SCHAFER.  And  it  would  include  root  beer,  which  is 
nonintoxicating  and  which  millions  of  people  make  in  their 
homes  for  their  children. 

Mr.  BACHMANN.  I  do  not  know  anjrthing  about  root 
beer,  but  they  can  compel  a  man  to  pay  $1,000  for  making 
his  own  nonintoxicating  beer  of  3.2  per  cent. 

I  hope  the  amendment  of  the  gentleman  from  Wisconsin 
will  prevail,  as  it  ought  to  prevail 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  pro- 
posed by  the  gentleman  from  Wisconsin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  ScHAFXR)  there  were — ayes  58,  noes  83.  ^ 

Mr.  SCHAFER.    Mr.  Chahman,  I  demand  tellers. 

Tellers  were  refused. 

Mr.  MAPES.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  the  gentleman  from  Illinois,  the  distin- 
guished majority  leader,  said  a  moment  ago,  to  quote  his 
language  as  well  as  I  can  recall  it  from  memory: 

Many  of  us  are  supporting  this  legislation  because  of  the  reve- 
nue featxire  of  It. 

I  can  not  help  but  feel  that  those  who  are  supporting  this 
legislation  because  of  the  revenue  feature  of  it  or  because 
they  feel  that  it  is  going  to  help  the  economic  condition  of 
the  country,  are  going  to  be  greatly  disappointed. 

The  Secretary  of  the  Treasury.  Mr.  Mills,  before  the  Com- 
mittee on  Ways  and  Means  estimated  that  the  revenue  to 
be  derived  from  the  sale  of  beer  under  this  bill  would 
amount  to  somewhere  between  $125,000,000  and  $150,000,000 
for  the  fiscal  year  ending  June  30,  1934,  and  in  my  Judgment 
his  estimate  is  a  very  liberal  one. 

It  has  been  stated  on  this  fioor  that  the  brewers  and  the 
distillers  of  the  country  before  prohibition  in  their  com- 
bined use  of  grain  used  only  three-fourths  of  1  per  cent  of 
the  grain  products  of  the  country,  and  anybody  can  see  that 
that  small  percentage  will  have  very  little  effect  upon  the 
prices  of  agricultural  commodities. 

Last  night  I  got  from  a  news  stand  the  January  number 
of  Current  History.  The  leading  article  in  that  issue  Is 
entitled  "  If  Beer  Returns."  It  is  a  very  intelligent,  and  so 
far  as  I  could  tell,  an  imbiased  discussion  of  this  entire 
matter.  If  anything,  I  Judge  the  writer  is  opposed  to  pro- 
hibition, but  he  discusses  very  thoroughly  and  comprehen- 
sively and  apparently  impartially  the  revenue  and  different 
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economic  phaaes  of  this  wfaole  question.  I  hare  not  time 
to  do  more  than  to  refer  to  it  here,  but  I  commend  it  to 
your  careful  reading  and  consideration.    The  writer  says: 

Wltb  UM  l«(allaatlon  at  the  liquor  Industries,  and  more  p«r- 
ttettlarty  with  Uie  retiim  at  beer,  what  may  we  expect  as  far  •« 
getkeral  economic  improvement  ia  ooooemed?  Tbe  comparative 
•eooomic  unimportance  or  the  liquor  Indxistrles  In  the  period 
before  prohibition  haa  apparently  been  forgotten. 

The  writer  then  goes  on  to  show  by  figures  and  statistics 
that  the  liquor  business  as  compared  with  the  total  business 
at  the  country  is  liulgniflcant  and  that  it  can  have  very 
UtUe  effect  in  reUering  the  business  and  unemployment  con- 
dition of  the  country. 

The  writer  further  declares  that — 


The  picture  further  loaaa  aome  of  Ita  rosy  tint  whan  we  realise 
that  other  industrlea  will  be  adversely  affected — 

And  then  proceeds  to  elaborate  that  thought    An  another 

point  the  article  reads: 

Wa  muK  not  loae  sight  oi  the  fact  that  the  preaent  Illicit  liquor 
4nAc  In  every  sense  conforms  to  the  definition  of  an  economic 
SBtntpfflae  It  vtmaea  capital  for  plant  and  equipment,  hlree  labor. 
buys  raw  materlais.  proceaaes  then^  Into  flniabed  goods,  and  oper- 
ates dlacrlbuung  agetidea. 

The  writer  estimates  that  with  a  tax  on  beer  of  $7.50  per 
barrel  the  revenue  raised  would  amount  to  from  $300,000,000 
to  $240,000,000  per  year,  but  says  that  in  his  opinion  that 
$300,000,000  would  be  nearer  the  mark.  This  bill  proposes 
•  tax  of  only  $5  per  barrel,  one-third  less,  which  would  make 
Ilia  estimate  about  $166,000,000  per  year,  a  comparatively 
Imlffiilfli  II Mt  sum  when  we  take  into  consideration  the  esti- 
mated deficit  for  the  next  fiscal  year  of  between  $1,000,000,000 
and  $2,000,000,000. 

Mr.  WILLIAM  E.  HULL.    Will  the  genUeman  yleldt 

Mr.  MAPES.     I  srleld  to  the  gentleman  from  IlliiMJis. 

Mr.  WILLIAM  E.  HULL.  Has  the  gentleman  taken  into 
oonalderatlan  the  labor  and  the  exi)enditure  for  other  mate- 
trials  that  go  into  the  income  tax? 

Mr.  MAPES.  Tbe  writer  takes  that  Into  consideration 
He  sums  up  his  discussion  of  that  phase  of  the  subject  with 
this  statement: 

Whether  or  not  other  Uylustrles  will  profit  from  beer's  ratum 
will  depend  upon  the  brewers'  wllUngnaaa  to  spend  money  with  a 
iavlah  hand. 

He  then  adds: 

The  present  indications  are  against  It. 

I  think  the  gentleman  will  find  tbe  article  wefl  worth 
while  to  read. 

Mr.  RAIMZY.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  aU  amendments  thereto 
cloee  in  five  minutes. 

The  CHAIRMAN.    Is  there  obJecUonf 

Mr.  KVALS.  Resenring  the  right  to  object,  can  the  gen- 
tleman inform  us  how  many  amendments  are  to  be  offered 
to  this  section? 

Mr.  RADfET.  That  I  can  not  say.  but  if  the  gentleman 
from  Minnesota  wants  5  minutes,  I  will  ask.  Mr.  Chairman, 
that  the  debate  on  this  section  and  all  amendments  thereto 
close  in  10  minutes. 

The  CHAIRBIAN.  Is  there  objection  to  the  reqtiest  of 
the  gentleman  from  niizxili? 

There  was  no  objection. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  offer  the  following 
amendment. 

Tlie  Clerk  read  as  foDows: 

word  "prohibited."  insert  "or  has  not 


S.  Una  t.  after  the 
alBrmatlvely  permitted. It." 

Mr.  RAINET.  To  that.  Mr.  Chairman.  I  make  a  point  of 
order. 

Mr.  LaOUARDIA.  I  would  like  to  be  heard.  Mr.  Chair- 
man, on  the  point  of  <Mrder. 

The  CHAIRMAN.  The  Chair  thinks  it  is  proper  to  call 
the  attention  of  the  gentleman  from  New  York  that  under 
this  amendment,  as  the  Chair  construes  it.  It  would  require 
the  State  to  take  affirmative  action  by  legislation  before  this 
provision  was  put  into  effect. 


Mr.  LaaUARDIA.  Will  the  Chair  hear  me  on  the  point  of 
order? 

The  CHAIRMAN.    The  Chair  win  hear  the  gentleman. 

Mr.  LaOUARDIA.  I  am  sure  the  Chair  will  agree  that 
the  preservation  of  the  rules  of  the  House  as  established  by 
many  years  of  precedents  is  more  important  than  any  provi- 
sion in  this  bill  before  the  House  to-day. 

I  submit  that  here  there  is  a  provision  in  the  bill  reading: 

No  permit  shall  be  Issued  for  the  manufacture  at  such  fer- 
mented liquor  In  any  State.  Territory,  or  the  Dlatrict  at  Columbia 
or  political  BUbdlvlslon  of  any  State  or  Territory  If  such  manufac- 
ture Is  prohibited  by  the  law  thereof. 

Surely  that  permits  an  amendment  to  require  affirma- 
tive action  permitting  the  sale  and  manufacture  of  the  kind 
of  liquor  herein  provided  in  that  State.  In  other  words. 
Congress  Is  now  changing  an  existing  law  which  Is  now 
applicable  to  all  States  of  the  Union.  The  bill  under  con- 
sideration Is  not  applicable  to  all  States,  as  It  specifically 
exempts  certain  States.  My  ameiklment  ia  certainly  ger- 
mane, as  it  simply  extends  the  negative  proviso,  lly  amend- 
ment would  simply  give  notice  to  the  States  that  if  they 
desire  to  avail  themselves  of  the  provisions  of  this  bill  they 
must  affirmatively  say  so  and  take  such  action  as  the  law 
requires. 

I  want  to  say  that  the  very  conditions  that  have  been 
complained  of  with  the  unrestricted  sale  of  beer  would  con- 
tinue. The  very  basis  of  modification  is  that  beer  is  untaxed 
and  in  the  control  of  gangsters  and  racketeers.  Now.  if 
beer  is  sold  in  any  State  without  regiilatlon  it  surely  would 
be  in  the  control  of  racketeers.  How  is  the  State  to  protect 
Itself  otherwise?  It  might  be  several  months  before  the 
States  could  adjust  themselves  to  the  changed  conditions. 
Without  going  into  the  merits  of  the  proposition.  I  want  to 
say  that  I  have  changed  my  amendment  from  yesterday  In 
order  to  meet  the  anticipated  riiling  of  the  Chair.  The 
fundamental  purpose  of  my  amendment  is  surely  In  har- 
mony with  the  fundamental  purpose  of  the  section  it  seeks 
to  amend,  llierefore  it  is  entirely  within  the  rulings  earlier 
laid  down  by  the  Chair.  I  submit  that  this  is  in  keeping 
with  the  Intent  of  the  very  conditions,  the  changed  condi- 
tions, under  which  permits  may  be  issued. 

The  CHAIRMAN.  In  reply  to  the  gentleman,  the  Chair 
desires  to  state  that  the  very  explanation  the  gentleman  has 
made  with  reference  to  the  purpose  of  his  amendment  more 
than  ever  convinces  the  Chair  that  his  ruling  is  a  correct 
one,  for  the  reason  that  it  is  patent,  not  only  from  the  read- 
ing of  the  amendment  but  from  what  the  gentleman  has 
stated,  that  his  amendment  goes  far  afield  from  the  funda- 
mental purpose  of  this  revenue  blU.  The  Chair,  therefore, 
sustains  the  point  of  order. 

The  Clerk  read  as  follows: 


tsc.  6.  In  order  that  beer.  ale.  porter,  and  similar  fermantad 
Uqxior.  conUinlng  S.3  par  oant  or  Um  at  alcohol  by  weifbt.  mav  ba 
divested  of  their  interstate  character  in  certain  cases,  the  shlp- 
— nt  or  traaaportatloa  theraof  m  any  okaaner  or  by  any  means 
whatsoever,  from  one  State.  Territory,  or  District  at  tbe  United 
States,  or  place  noncontlguoiis  to  but  subject  to  the  JurladlcUoo 
thereof,  or  from  any  foreign  country,  into  any  State.  Territory,  or 
Dtstrlet  at  the  United  Statea.  or  plaoe  nooeoattfuous  to  but  aub- 
!ect  to  the  Jurladlctlon  thereof,  which  fermented  liquor  is  In- 
tended, by  any  person  Interested  therein,  to  be  received,  posaeeaed. 
sctd.  or  In  any  manner  used,  either  in  the  original  package  or 
ottMrwlse.  In  violation  at  any  law  of  such  State.  Territory,  or  DIs- 

trtet  at  the  United  Statea.  or  plaoe  iinnoMitlg to  but  subject 

to  the  jurlsdlcUon  thereof,  is  hereby  prohibited.  Nothing  In  this 
section  ahaU  be  construed  as  "*^'^«»»fl  lawful  the  shipment  or 
transportation  of  any  liquor  the  shipment  or  transportation  at 
which  u  prohibited  by  the  act  of  March  1.  1913.  entitled  "An  act 
intcxlcaung  Uquors  of  tbatr  latantate  character  in  osr- 
(U.  S.  C.  Sup.  T.  tttl*  IT,  SM.  U2). 


Mr.  HOCH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  take  the  floor  to  call  attention  to  what  seems  to  me 
inaccuracy  of  phraseology  used  in  thU  section.  I  read  from 
line  21.  page  5: 

In  order  that  beer.  ale.  porter,  and  similar  fermented  Uqoor. 
:;antalnlng  tJ2  per  cent  or  lesa  of  alcohol  by  weight,  may  ba 
divested  at  their  Interstata  character  in  certain 


And  so  forth. 

This  Is  an  attempt,  of  eovrse.  to  follow  the  precedent  of 
the  Webb-Kenyon  law.    In  the  tkrst  place,  the  liquor  Itself 
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has  no  Interstate  character.  The  transportation  may  have 
Interstate  character,  but  the  liquor  itself  has  no  Interstate 
character.    This  sasrs: 

In  order  to  divest  the  liquor  of  its  Interstate  character. 

But  the  more  important  Inaccuracy  as  I  view  it  is  this: 
The  sole  basis  of  Federal  Jurisdiction  In  this  case  Is  the  com- 
merce clause  of  the  Constitution,  If  we  have  any  Jurisdic- 
tion to  do  what  is  proposed  to  do  in  section  6,  It  is  because 
of  the  interstate  character  of  the  transportation,  and  yet 
It  is  solemnly  declared  here  that  In  order  to  divest  this 
transportation  of  its  interstate  character  we  shall  proceed 
to  prohibit  it.  The  only  grounds  that  we  have  for  prohibit- 
ing it  is  in  regulation  of  its  interstate  character  in  and  not 
in  divesting  it  of  it.  We  can  not  by  simple  legislative  flat 
divest  a  thing  which  has  interstate  character  from  its  inter- 
state character,  but  even  if  we  could  do  the  thing  which  is 
proposed,  namely,  divest  it  of  its  interstate  character,  we 
would  instanter  be  without  Jurisdiction  to  prohibit  It.  In 
other  words,  the  minute  we  take  the  interstate  character 
away  from  this  transportation,  then  we  have  no  Jurisdiction 
to  prohibit  it. 

Mr.  VINSON  of  Kentucky.  It  is  the  question  of  giving 
the  States  the  power  to  step  In  after  it  is  divested  of  inter- 
state character. 

Mr.  HCX:h.  Not  at  all.  This  declares  a  certain  thing 
prohibited.  What?  The  transportation  of  a  certain  thing 
In  Interstate  commerce. 

Mr.  VINSON  of  Kentucky.  The  language  of  the  section 
does  not  so  state. 

Mr.  HOCH.    Let  me  read  it  to  the  gentleman: 

In  order  that  beer,  ale,  porter,  and  similar  fermented  liquor, 
eontalnlng  3.3  per  cent  or  less  of  alcohol  by  weight,  may  be  di- 
vested of  their  Interstate  character  in  certain  casea  the  shipment 
or  transportation  thereof  in  any  manner  or  by  any  means  what- 
soever from  one  State.  Territory,  or  District  of  the  United  States, 
or  place  noncontiguous  to  but  subject  to  the  Jurisdiction  thereof, 
or  from  any  foreign  country.  Into  any  State— 

And  so  forth.    Where  the  State  law  prohibits  Its  manu- 
facture and  sale — 
Is  hereby  prohibited. 

In  other  words,  the  transportation  in  interstate  commerce 
into  dry  territory  Is  prohibited. 

Mr.  RAINET.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOCH.    Yes. 

Mr.  RAINET.  The  section  criticized  follows  the  Webb- 
Kenyon  Act  word  for  word,  and  was  carefully  considered 
and  drafted  by  the  experts,  based  on  the  language  con- 
tained in  the  case  of  Black  Distilling  Co.  against  The  Mary- 
land Railroad. 

Mr.  HOCH.  I  am  quite  familiar  with  that  case,  and  I 
am  familiar  with  the  Webb-Kenyon  law.  It  is  true  that  the 
drafters  of  the  Webb-Kenyon  law  put  a  title  on  the  law 
which  was  Inaccurate.  The  title  was  "An  act  to  divest 
liquors  of  their  Interstate  character."  but  when  you  come 
to  read  the  law  you  find  no  such  language  divesting  It  of  its 
Interstate  character.  Tou  simply  find  that  the  transporta- 
tion of  liquor  into  drf  territory  Is  prohibited.  If  gentlemen 
desire  to  do  what  they  say — and  while  opposed  to  this  bill. 
I  am  in  favor  of  any  provision  which  attempts  to  give  pro- 
tection to  dry  States — then  in  line  24  they  should  simply 
say  that  the  shipment  and  transportation  in  any  manner  in 
Interstate  character  is  prohibited.  It  is  a  constitutional  ab- 
surdity, if  I  may  use  that  language,  to  say  that  we  are 
ft^nc  to  divest  Interstate  transportation  of  its  interstate 
character,  when  we  get  our  sole  Jurisdiction  to  do  anything 
about  it  from  the  interstate  commerce  clause  of  the  Con- 
stitution. 

Mr.  VINSON  of  Kentucky.  It  seems  to  me  that  we  could 
well  afford  to  follow  the  well-beaten  path  laid  down  by  the 
Supreme  Court  of  the  United  States. 

Mr.  HOCH.  Certainly,  but  I  call  attention  to  the  fact 
that  the  Webb-Kenyon  law  contains  no  such  language,  and 
I  have  it  before  me.  The  title  as  I  say  is  inaccurate,  and  the 
gentleman  is  too  good  a  legislator  not  to  know  that  the  title 
Is  in  no  way  controlling  as  to  the  body  of  the  act. 


Mr.  VINSON  of  Kentucky.  But  the  Supreme  Court  has 
construed  the  Webb-Ken3^n  law  as  to  intoxicating  liquor. 

Mr.  HOCH.  I  do  not  yield  further  on  that,  because 
plainly  the  gentleman  misses  the  point  I  make. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Kan- 
sas has  expired. 

Mr.  MOUSER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  12  words. 

Mr.  RAINET.  Mr.  Chairman.  I  ask  unanimous  consent 
that  further  debate  on  this  section  and  all  amendments 
thereto  conclude  in  five  minutes. 

The  CHAIRMAN.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  MOUSER.  Mr.  Chairman,  I  call  attention  to  the  fact 
that  this  bill  should  be  recommitted  to  the  committee  unless 
the  Schafer  amendment  is  adopted.  It  is  very  seldcxn  that 
I  agree  with  John  Schafsx,  who  I  think  Is  somewhat  preju- 
diced upon  these  questions,  because  he  comes  from  the  great 
beer  city.  Milwaukee.  Unless  the  man  who  makes  home 
brew  in  his  home  is  protected  by  having  the  word  "  sale  " 
added  to  the  provision  of  law  which  might  make  him 
amenable  to  the  payment  of  $1,900  for  a  permit,  we  are 
going  to  see  promiscuous  raiding  of  private  homes  in  Amer- 
ica at  the  instance  of  the  brewers,  which  is  going  to  cause 
an  uprising  of  feeling  In  this  country. 

Are  those  who  clahn  it  Is  being  introduced  because  of 
the  mandate  of  the  American  people  sincere  or  is  it  an 
endeavor  to  put  a  club  in  the  hands  of  the  brewers  of  this 
country,  who  in  order  to  control  wholly  the  manufacture 
of  beer  will  cause  raids  to  be  made  upon  the  homes  of  the 
laboring  man  and  cause  him  to  pay  $1,000  for  a  permit  to 
manufacture  so-called  beer,  which  will  Include  more  than 
one-half  of  1  per  cent  alcohol  by  volume. 

Mr.  WILLIAM  E.  HULL.    Will  the  gentleman  yield? 

Mr.  MOUSER.    I  yield. 

Mr.  WILLIAM  E.  HULL.  There  is  nothing  In  this  law  to 
prevent  anybody  from  building  a  brewery,  is  there? 

Mr.  MOUSER.  The  gentleman  does  not  mean  to  say 
that  a  man  who  has  home  brew  in  his  hcmie,  not  for  sale, 
is  a  brewer? 

Mr.  WILLIAM  E.  HULL.  I  ask  the  gentleman  the  ques- 
tion. Is  there  anything  in  this  bill  that  prevents  anybody 
from  building  a  brewery? 

Mr.  MOUSER.    The  gentleman  is  begging  the  question. 

Mr.  WILLIAM  E.  HULL.    No;  I  am  not. 

Mr.  MOUSER.    I  do  not  yield  further. 

Mr.  WILLIAM  E.  HULL.  I  Just  wanted  to  show  the  gen- 
tleman he  was  wrong,  because  anybody  can  build  a  brewery 
and  take  out  a  license.    That  is  all  there  is  to  it. 

Mr.  MOUSER.  The  gentleman  knows  that  the  poor  man 
who  swings  a  pick  and  uses  a  shovel  upon  the  roadside  or 
In  excavating  for  buildings,  who  makes  $1.25  or  $1.50  a  day, 
can  not  afford  to  pay  a  tax  on  this  beer,  and  therefore  from 
a  common  sense  and  practical  viewpoint  he  will  continue 
to  manufacture  his  home-brew,  which  will  contain  more 
than  one-half  of  1  per  cent.  But  at  the  instance  of  tbe 
brewers  a  raid  can  be  made  upon  his  home  because  he  is 
violating  the  law  if  he  has  home-brew  in  his  possession  con- 
taining alcohol  of  more  than  one-half  of  1  per  cent  by 
volume,  and  he  is  amenable  to  a  thousand-dollar  fine  be- 
cause it  will  cost  him  that  much  for  a  permit  to  make 
home-brew. 

Mr.  BACHMANN.    Will  the  gentleman  3^eld? 

Mr.  MOUSER.    I  yield. 

Mr.  BACHMANN.  Is  it  not  a  fact  thaClhis  bill,  as  it  now 
stands,  with  the  Schafer  amendment  voted  down,  makes  a 
brewer  out  of  every  man  who  makes  beer  in  his  home  with 
alcohol  content  under  3.2  per  cent  and  makes  him  pay  a 
license  of  $1,000? 

Mr.  MOUSER.  Absolutely.  That  is  the  point  I  am  mak- 
ing, and  if  it  contains  alcohol  of  more  than  one-half  of  1 
per  cent  by  volume  he  is  amenable  to  a  thousand-dollar 
fine,  in  effect,  because  it  will  cost  him  that  much  to  get  a 
permit. 
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laroTiitoD  was  put  Into  effect. 
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What  becomes  of  tt»  argument  made  by  tbose  who  de- 
cried the  raldixtf  of  private  homes  in  America?  Are  you 
trtao  are  so  tntereeted  tn  the  poor  man  having  a  drink  going 
to  turn  this  over,  body  and  soul,  to  the  brewers  of  America? 
That  Is  the  point. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
pired. 

The  Clerk  read  as  follows: 

8bc.  7.  Whoever  orden.  purchaM*.  or  eaiue*  beer.  •!•.  porter,  or 
■tmlUr  fermented  liquor,  oontaizxlng  32  per  cent  or  leas  of  alco- 
hol by  weight,  to  be  transported  In  Interstate  commerce,  except  for 
•elenUflc.  eacramental.  medicinal,  or  mechanical  ptirpoeea.  into  any 
Itact.  Territory,  or  the  DIatrtct  of  Oolumbia.  the  lam  of  which 
WHtM.  Territory,  or  District  prohibit  the  manufacture  or  eale 
tlMreln  of  luch  fermented  liquor*  for  beverage  purpoaee.  ahall  be 
fined  not  more  than  Si. 000  or  bnprlaoned  not  more  than  six 
mootha.  or  both:  and  for  any  mbaeqtient  offense  shall  be  tn- 
prlsoned  for  not  more  than  one  year.  Nothing  In  thU  aectlon 
shall  be  construed  as  making  lawful  the  shipment  or  transporta- 
tion of  any  liquor  the  shipment  or  transportation  of  which  Is 
prohibited  by  section  5  of  the  act  entitled  "An  act  making  appro- 
prUUoos  for  the  aerrlce  of  the  Post  OOoe  Department  for  the 
fiscal  year  ending  Jime  30.  1918.  and  for  other  purpoaes."  approved 
March  3.  1917.  as  amended  and  supplemented  (U.  8.  C.  Sup.  V, 
ttUe  37.  sec.  13S). 

Mr.  HARLAN.    Mr.  Chairman.  I  offer  an  amendment, 
which  la  at  the  desk: 
The  Clerk  read  as  follows: 

Amendment  offered  by  1*.  Bablajv:  Page  6.  Una  SS.  after  the 
word  "the."  strike  out  the  words  "  manuf  actiire  or"  and  Insert 
tn  tteu  thereof  the  words  "  purchase  and.** 

Mr.  RAINZY.  Mr.  Chairman.  I  make  a  point  of  order 
against  tiie  amendment  that  it  Is  not  germane.  This  para- 
graph t^isi'iisst^  the  manufacture  of  beer. 

Mr.  HARLAN.  It  simply  limits  the  secUon.  Mr.  Chair- 
man. 

Mr.  LaOUARDIA.  Mr.  Chairman,  if  the  fundamental 
purpose  of  the  amendment  Is  contrary  to  the  fundamental 
purpose  of  the  bill,  it  Is  not  in  order. 

The  CHAIRMAN  (Mr.  Bakxhkad).  Tlie  Chair  overrules 
the  poUit  of  order. 

Mr.  HARLAN.  Mr.  Chairman,  prior  to  the  adoption  of 
the  eighteenth  amendment  there  were  26  States  In  this 
country  that  had  adopted  prohibition.  Thirteen  of  those 
twenty-six  States  allowed  the  citizens  of  their  respective 
States  to  purchase  Intoxicating  liquors  In  other  States,  under 
certain  quotas.  The  Reed  amendment  was  put  into  the  Webb- 
Kenyan  Act.  and  section  7  of  this  bill  is  simply  the  Reed 
amendment,  not  with  any  idea  of  putting  teeth  in  the 
prohibition  law,  but  to  put  a  club  over  those  States  that 
really  and  sincerely  desired  to  stop  the  manufacture  and 
aale  of  intoxicating  liquor  in  their  own  communities,  and 
they  desired  to  get  away  from  the  saloon,  but  they  wanted 
their  citiaens  to  have  the  right  to  purchase  a  limited  quan- 
tity of  beverage  In  other  States  and  use  It.  Tlie  Reed 
amendment  was  adopted,  of  which  section  7  of  this  bill  Is  a 
copy,  to  force  those  States — if  they  wanted  to  stop  manu- 
facture In  their  own  States,  if  they  wanted  to  wipe  out  the 
saloons  in  their  own  States — to  stop  purchasing  Uquors  in 
other  States. 

Now.  to  me  there  is  something  a  great  deal  more  vital 
ta  this  bin  before  the  committee  this  afternoon  than  getting 
S.3  per  cent  beer,  something  more  vital  than  any  form  of  in- 
toxicating liquor,  and  that  something  Is  the  preservation  of 
State  rights.  It  is  the  preservation  <rf  government.  The 
purpose  of  section  7.  wtiich  was  the  Reed  amendment,  was 
to  destroy  and  knock  down  State  rights:  to  say  to  States 
which  desired  to  do  without  the  saloon,  and  to  say  to  States 
which  desired  to  do  without  the  manufacture  of  beer  or 
other  intoxicants.  "  You  can  not  allow  your  citizens  to  pur- 
chase in  other  States  unless  yoa  allow  manufactixre  in  your 
own  State,  imless  you  allow  saloons  in  your  own  State." 

It  was  thought  by  that  amendment  to  stop  the  great 
parade  of  States  that  were  going  into  prohibition  ranks. 
If  this  Reed  amendment  is  read(H>ted  to-day  it  will  do  the 
very  thing  that  we  antiprohibitionists  are  trying  to  cir- 
cumvent. We  are  trying  to  restore  the  rights  of  the  Statss 
to  control  their  own  people  and  Institutions.  This  bill  is 
a  reincamatioD  of  the  Reed  amendment  and  is  designed  to 


circumvent,  to  defeat,  that  very  purpose.  I  do  not  think 
that  any  anti prohibitionist  who  Is  interested  in  the  pres- 
ervation of  State  rights,  in  the  rights  of  the  States  to  de- 
cide these  questions,  who  Is  interested  In  the  preservaUon 
of  our  ideas  of  government,  can  afford  to  reenact  this  bill. 
If  a  State  prohibits  the  purchase  of  intoxicating  Uquors.  we 
sbould  prohibit  Intoxicating  liquor  being  sent  there:  but  if 
a  State  merely  prohibits  the  manufacture  of  intoxicating 
liquor  in  its  own  State,  there  is  no  reason  why  we  should 
step  in  and  say  that  no  beverafg  shall  be  sent  into  that 
SUte. 

It  simply  is  the  antithesis  of  what  the  antiprohibitionists 
have  as  the  basis  of  their  doctrine,  it  aecm^  to  me. 

We  are  now  approaching  another  stage  in  our  experiment 
to  control  alcoholic  beverages.  It  seams  to  me  to  be  highly 
desirable  to  encourage  States  to  exercise  strict  control 
within  their  own  borders  If  the  people  of  that  State  are  so 
inclined.  The  reason  prohibition  has  failed  nationally  is 
because  the  people  of  the  United  States  as  a  whole  do  not 
want  It;  but  this  would  not  be  the  result  in  States  where 
the  people  really  desire  to  live  in  a  community  where  alco- 
holic drinks  are  prohibl^^d.  Now,  by  the  bill  that  is  before 
the  House  we  are  in  fiict  saying  to  these  States.  "U  you 
attempt  to  eradicate  the  manufacture  and  distribution  of 
alcohol  within  your  own  State  and  then  permit  any  of  your 
citizens  to  buy  such  beverages  which  are  manufactured  in 
another  State,  we.  the  Federal  Government,  will  step  in 
and  prevent  such  purchases  and  sale."  The  manifest  object 
of  that  is  to  dissuade  States  from  attempting  prohibition 
within  their  own  borders  because  the  citizens  thereof  will 
know  that  they  can  not  legally  obtain  alcoholic  beverages. 

There  is  nothing  to  be  gained  by  the  Oovemment  by  such 
an  attitude,  and  we  will  imquestionably  dissuade  and  even 
prevent  many  States  from  adopting  prohibitory  laws,  be- 
cause they  realize  that  the  administration  of  such  prohibi- 
tory laws  without  the  privilege  extended  to  their  citizens 
to  purchase  in  other  States  will  be  practically  impossible. 

Let  us  not  take  an  action  to-day  that  will  prevent  the' 
States  from  at  least  taking  an  additional  further  step  to- 
ward State  prohibition  if  they  so  desire. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio. 

The  amendment  was  rejected. 

Mr.  CLANCY.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Itr.  Clawct:  Page  6.  line  35.  after  the 
word  "  than."  strike  out  "  $1,000  "  and  Insert  "  SI." 

Mr.  CLANCY.  Mr.  Chairman,  on  yesterday  I  criticized 
this  section  7  as  being  too  drastic  in  that,  especially  with 
regard  to  the  second  offense  of  purchasing  a  bottle  of  beer  in 
a  dry  State,  a  mandatory  sentence  of  one  year  in  a  Federal 
prison  without  the  opportunity  of  a  parole  was  placed  upon 
the  offending  person. 

This  noon  the  gentleman  from  Texas  [Mr.  Blantow] 
criticized  the  speech  I  made  yesterday  and  inferred  that  I 
was  a  hypocrite  on  two  grounds:  First,  because  I  deemed  it 
an  honor  to  have  been  the  last  speaker  of  the  wet  Republi- 
cans in  the  general  debate:  and.  second,  because  I  changed 
my  politics  from  the  Democratic  Party  to  the  Republican 
Party  some  years  ago,  as  millions  of  good  Americans  did 
after  the  notorious  Madison  Square  convention  of  1924. 

Now,  backing  up  my  motives  for  this  amendment,  I  wish 
to  say  that  I  was  always  against  terroristic  and  fanatical 
punishments  such  as  are  incorporated  in  this  provision. 
Not  only  was  it  an  honor,  no  matter  how  it  came  about,  yes- 
terday to  be  the  last  speaker,  but  it  was  a  privilege  and  a 
jioini  of  vantage  from  which  I  could  answer  some  oi  the  dry 
arguments  made  against  the  bill.  Now.  I  have  been  criti- 
cised because  I  changed  my  poUtics  from  the  Democratio 
Party  to  the  RepubUcan  Party  eight  years  ago. 

Mr.  BULWINKLE.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BULWINKLE.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  gentleman  from  Mifhigan  i^  not  confining 
his  remarks  to  his  amendment. 
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■me  CHAIRMAN.  The  point  of  order  is  well  taken.  Tlte 
gentleman  from  Mk:higan  will  proceed  in  order. 

Mr.  CLANCY.  Mr.  Chairman.  I  am  leading  up  to  the 
amendment.  I  am  stating  my  motives  in  offering  the 
amendment. 

The  CHAIRBdAN.  The  gentleman  is  not  rising  to  a  ques- 
tion of  personal  privilege,  which,  of  course,  could  only  be 
done  in  the  House.  | 

Mr.  MOUSER.    Idr.  Chairman,  will  the  gentleman  yield? 

The  gentleman  was  always  a  Republican  in  spirit,  even 
though  at  one  time  he  qualified  as  a  Democrat. 

Mr.  CLANCY.  I  thank  the  gentleman.  I  have  never 
given  up  my  principles  any  more  than  Qrover  Cleveland  or 
Theodore  Roosevelt  did  when  they  changed  their  party,  nor 
any  more  than  the  o:iillions  of  Republicans  who  changed 
their  parties  Novonber  8  last. 

This  section  7  does  not  partake  of  the  general  liberal  aspects 
of  this  beer  bilL  This  is  a  liberal  measure,  ordered  by  mil- 
lions who  left  their  parties  as  a  mandate,  yet  there  is  a 
fanatical  terroristic  element  in  the  penalty  proposed. 

This  outdoes  the  Jones-Stalker  law.  Thov  are  a  lot  of 
wet  voters  in  dry  States.  They  are  a  minority,  but  the 
minority  has  some  rights;  yet.  if  a  man  or  woman  who  likes 
good  beer  and  is,  say.  seduced  into  buying  a  bottle  of  beer  by 
an  undercover  agent,  then  for  the  first  offense  the  fine  limit 
is  $1.000 — just  for  one  bottle  of  beer — or  six  months  In 
prison,  and  for  the  second  offense  a  mandatory  sentence  of 
one  year  in  Jail  is  Imposed  and  the  Judge  is  deprived  of  any 
power  to  extend  clemency,  and  no  parole  is  allowed. 

If  this  section  is  maintained  in  the  House.  I  certainly  hope 
it  Is  stricken  out  In  the  Senate. 

Mr.  RAINEY.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  CLANCY.    I  yield- 
Mr.  RAINEY.    I  call  the  gentlonan's  attention  to  the  fact 
that  the  court  may  Impose  a  fine  of  from  $1  to  $1,000. 

Mr.  CLANCY.  My  amendment  makes  the  limit  $1  instead 
of  $1,000. 

Mr.  RAINEY.  The  court  can  impose  that  fine  under  the 
present  WiHtling  of  the  bllL 

Mr.  CLANCY.    Or  it  may  impose  a  fine  <tf  $1,000. 

I  have  a  second  amendment  in  which  I  ask  that  the  man- 
datory punishment  of  one  year  In  Jail  for  the  second  offense 
of  purchasing  ooe  or  more  bottles  of  beer  be  stricken  out. 

[Here  the  gavel  felL] 

Mr.  RAINEY.  Mr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  do  now  close. 

llie  motion  was  agreed  ta 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Michigan  [Mr.  ClamctI. 

The  amendment  was  rejected. 

Mr.  CLANCY.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Clancy:  Page  7.  line  1,  after  tbe  word 
**  both."  strllce  out  the  words  "  and  for  any  subsequent  offense 
shall  be  imprisoned  for  not  more  than  one  year." 

Mr.  CLANCY.    Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  CLANCY.    Is  debate  allowable  on  this  amendment? 
The  CHAIRMAN.    It  is  not. 

The  question  Is  on  the  amendment  of  the  gentleman  from 
Michigan. 
The  amendment  was  rejected. 

Mr.  SCHAFER.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  by  MX.  ScHAna:  Page  (I.  line  17,  strike  out  all  of 
aectlon  7. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Wisconsin. 

Hie  question  was  taken:  and.  on  a  division  (demanded  by 
Mr.  ScHATER ) .  there  were — asres  8.  noes  53. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

8bc.  8.  Any  offense  committed,  or  any  right  aocrued,  or  any 
penalty  or  obligation  Incurred,  or  any  seizure  or  forfeiture  made, 
prior  to  the  effective  date  of  this  act,  uitder  the  provisions  of  the 
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national  prohibition  act.  as  am«idad  and  aupptaoMSited.  or  under 
any  permit  or  regulation  lamed  tbereundw.  may  be  proMCUtad  «r 
enforced  in  the  same  m^^^^  and  with  the  same  effeet  as  If  this 
act  had  not  been  anactert, 

Mr.  RAYBURN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  have  no  quarrel  with  anyone  about  his 
attitude  on  legislation,  because  I  presume  that  everybody  li 
as  honest  as  I  hope  I  am. 

Yesterday  during  the  remarks  of  the  gentleman  ftom  TTHs- 
consin  I  interrogated  him  and  asked  him  what  was  his 
answer  to  the  argument  of  a  Member  who  thought  it  mat- 
tered not  what  his  party  platform  said,  that  this  bill  In 
Its  present  form — and  it  has  iK)t  been  amoided — ^was  a  vio- 
lation not  only  of  the  spirit  but  the  letter  of  the  Constitu- 
tion. The  gentleman  from  Wisconsin  responded  by  reading 
the  syllabus  of  a  Texas  decision,  which  I  think  he  will 
acknowledge  by  this  time  was  not  an  answer  to  my  ques- 
tion. However,  that  is  not  exactly  the  matter  about  which 
I  arose  to  remark. 

After  that  the  gentleman  from  Ifew  York  [BCr.  O'CoinioK] 
secured  the  consent  of  the  gentleman  from  Wisconsin  to 
Interrogate  him,  and  in  order  to  reach  the  point  I  want  to 
make  I  desire  to  read  the  question  propotmded  by  the  gen- 
tleman from  New  York  [Mr.  O'CokiiorI: 

In  connection  with  the  statement  of  the  distinguished  gentle- 
man from  lyzas  [Mr.  Ratwuwm],  does  not  the  gentleman  froei 
Wisconsin  think  that  we  who  have  oomplalned  of  usurpatltm  of 
our  powers  ought  to  be  the  last  ones  to  usurp  the  power  of  Um 
Supreme  Court  to  pass  on  constitutional  questions,  for  the  very 
reason  that  that  is  all  the  court  is  created  for,  and  we  could  dis- 
pense with  them  If  we  were  going  to  pass  on  tbe  oonatltatloaali^ 
of  siich  measures? 

Now,  as  I  Stated  In  the  beginning,  I  quarrel  with  no  man 
about  his  position  on  legislation;  but  I  do  challenge  the 
aimouncement  of  such  a  doctrine  as  that,  and  I  make  the 
statement  here  and  now  that  no  lawyer  in  America,  from 
the  foundation  of  the  Republic  to  the  present,  who  ever 
wrote  his  name  high  In  that  great  profession,  ever  an- 
nounced the  doctrine  that  a  member  of  a  legislative  body 
could  escape  his  responsibility  as  a  citizen  and  as  a  legis- 
lator to  pass  upon  the  constitutionality  of  tte  measure  pre- 
sented and  should,  by  shunning  his  duty,  pass  It  on  to  tbe 
Supreme  Court  of  the  United  States. 

Mr.  O'CONNOR.    Will  the  gentleman  yield  there? 

Mr.  RAYBURN.    I  yield. 

Mr.  O'CONNOR.  Is  tt  not  a  fact  that  in  some  States 
where  their  highest  courts  can  advise  without  a  real  question 
being  presented  to  them,  that  the  legislature,  without  them- 
selves passing  upon  the  constitutionality  of  proposed  legis- 
lation, submits  such  questions  to  the  court,  not  feeling  that 
they  are  aD-sulficient  unto  themselves? 

Mr.  RAYBURN.  That  may  be.  I  am  not  here  to  argue 
with  some  State  that  has  made  a  fundamental  error  and  a 
great  mistake  Uke  that.  I  am  here  to  talk  about  the  doty  of 
a  Member  of  the  Congress  of  the  United  States  in  voting 
his  conscience  and  what  he  believes  to  be  the  law  in  cases  of 
this  sort;  and  I  do  not  believe  a  more  fundamental  error 
could  creep  into  legislation  in  the  Congress  of  the  United 
States  than  this  oft-repeated  thing — let  us  shun  our  re- 
sponsibility under  the  Constitution  and  under  our  oath  of 
ofiSce  and  pass  these  questi<ni8  up  to  tbe  Supreme  Court  of 
the  United  States  to  do  its  duty,  which  we  ourselves  refuse 
to  do. 

Mr.  O'CONNOR.    Will  the  gentleman  yidd  further? 

Mr.  RAYBURN.    I  yield. 

[Here  the  gavel  felL] 

Mr.  McCORMACK.  Mr.  Chairman.  I  ask  unanimous  coo- 
sent  that  the  gentleman's  time  may  be  extended  five  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  O'CONNOR.  Win  the  gentleman  from  Texas  advise 
the  committee  what  a  Membo:  of  Congress  is  going  to  do  in 
arriving  at  a  c<mclusion  as  to  the  constitutionality  of 
posed  legislation  if  he  be  not  a  lawyer? 
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Mr.  RAYBURN.  If  he  be  not  a  lawyer?  Then  he  might 
depend  upon  the  best  judgment  of  men  who  he  thints  are 
good  lawyers  and  upon  his  own  best  judgment  with  respect 
to  what  he  hlmseli  thinks  about  it.  [Applause.] 
Now.  Mr.  Chairman,  as  to  this  bin.  allow  me  to  say: 
Tttt  Democratic  platform  adopted  at  Chicago  last  simmier 
contains  the  following  language: 

8«te  at  beer  and  other  beTerai^es  of  lueh  alcoholic  content  a* 
la  pcrnxlaaabl*  luider  the  ConatituUon. 

This  bill  proposes  to  amend  the  Volstead  Act  with  refer- 
ence to  the  alcoholic  content  of  beverages.  The  Constitu- 
tion has  not  been  changed  since  the  Volstead  Act  was 
*awn  to  Klve  effect  to  the  eighteenth  amendment.  The 
alcoholic  content  mentioned  in  the  Volstead  Act.  beyond 
question,  outlawed  the  sale  of  beverages  containing  enough 
alcohol  to  make  them  Intoadcating. 

Since  the  eighteenth  amendment  has  not  been  modified, 
since  it  is  still  a  part  of  the  Constitution,  Congress  can  not 
legalize  the  sale  of  beverages  containing  alcohol  m  sufficient 
proportion  to  be  intoxicating.  The  majority  of  the  Ways 
and  Means  Committee  are  of  the  opinion  that  3^1  per  cent 
of  alcohol  in  a  beverage  is  not  siifflcient  to  make  it  intoxicat- 
ing. This  is  their  judgment  after  hearing  evidence  for 
Mveral  days.  With  due  respect  to  the  sincerity  and  intel- 
Ugence  of  the  distinguished  gentlemen  who  have  made  the 
majority  report  on  this  bill.  I  find  myself  in  accord  with  the 
Judgment  of  those  filing  minority  reports.  I  beUeve  that 
people  can  readily  become  intoxicated  on  a  beverage  with 
as  high  an  alcoholic  content  as  this  bill  attempts  to  make 
legal.  Sinc«  I  firmly  believe  that  a  beverage  containing  as 
much  alcohol  as  3.2  per  cent  will  make  a  man  dnink.  I  do 
not  believe  that  the  bill  proposed  is  constitutional  Being 
convinced  that  it  is  not  constitutional.  I  can  not  in  good 
conscience  support  it. 

Since  there  is  so  large  a  body  of  public  opinion  in  this 
country  wantixu[  to  repeal  or  modify  the  eighteenth  amend- 
ment. I  believe  that  the  interests  of  sound  government  re- 
quire that  the  question  be  submitted  to  the  people  in  the 
manner  provided  for  m  the  Constitution.  If  the  people 
refuse  to  adopt  the  amendment  submitted,  then  it  would 
become  the  duty  of  the  Congress  to  provide  the  means  of 
enforcing  the  statutes  drawn  to  give  effect  to  the  eighteenth 
amendment  The  Congress  would  be  greatly  embarrassed 
if  it  were  confronted  by  a  previous  action  undertaking  to 
bring  liquors  that  are  generally  regarded  as  intoxicating 
within  the  pale  of  the  law.  The  people  of  the  United  States 
did  a  radical  and  drastic  thing  when  they  adopted  the 
eighteenth  amendment.  They  did  it  because  they  had  be- 
come convinced  that  the  local  communities  and  the  States 
could  not  adequately  control  a  nationally  organized  liquor 
traffic.  The  abuses  incident  to  the  open  saloon  forced  the 
amendment  into  the  Constitution.  The  brewers  were  be- 
Ueved  by  the  people  to  be  in  a  large  measure  responsible  for 
the  open  saloon,  which  became  so  offensive  as  to  cause  an 
entire  nation  to  write  a  simiptuary  statute  Into  its  funda- 
mental law.  This  bill  would  bring  back  the  open  saloon 
while  we  still  have  in  the  Constitution  the  amendment 
adopted  to  put  an  end  to  the  saloon  as  a  commercial  and 
social  institution.  If  the  people  of  this  country  want  the 
open  saloon  again,  let  them  amend  their  Constitution  so 
as  to  make  it  lawfuL  Before  that  is  done.  I  do  not  believe 
that  any  court  can  or  will  sustain  a  bill  such  as  the  one 
under  consideration. 

Mr.  RAINEY.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  frun  Illinois? 

There  was  ao  objection. 

Mr.  McSWAIN.  Mr.  Chabman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman.  I  agree  absolutely  with  the  general  propo- 
sition of  law  announced  by  the  distinguished  gentleman  from 
Texas  [Bfr.  RATBrnwl.  except  the  remark  contained  in  the 
coQcIusioQ  of  his  answer,  to  the  effect  that  if  a  Member  of 


this  House  does  not  know  what  the  Constitution  is  or  what 
it  means  he  ought  to  ask  some  lawyer  who  does  know. 

So  far  as  the  eighteenth  amendment  is  concerned,  all  the 
law  books  in  the  world  can  not  define,  and  do  not  define, 
what  is  meant  by  the  term  **  intoxlcating.- 

This  proposition  of  what  beverage  is  intoxicating  met  me 
months  ago.  and  in  the  exercise  of  my  duty  as  a  Member 
of  this  Congress,  having  taken  an  oath  to  support  and  de- 
fend the  eighteenth  amendment  as  a  part  <rf  the  ConsUtu- 
tion.  as  well  as  all  other  parts.  I  undertook  to  find  out  what, 
in  fact,  is  an  "  intoxicating  beverage."  I  found  it  in  no 
law  book.  I  found  it  in  no  book  anywhere.  So  I  appealed  to 
the  medical  profession  who.  of  all  men  on  the  face  of  the 
earth,  ought  to  know,  and  surely  do  know,  what  is  in  fact  an 
•*  intoxicating  beverage."  because  they  have  the  right  now. 
and  have  had  it  from  time  immemorial,  to  prescribe  the  use 
of  alcohol  in  varjring  amounts  and  in  varying  strengths  as 
a  drug  in  the  treatment  of  disease.  I  appealed  to  every 
doctor  in  my  district  by  sending  out  a  questionnaire  which 
is  printed  in  this  morning's  Rccoid. 

I  have  heard  from  a  large  number  of  them,  and  82  per 
cent  of  these  eminent  physicians  in  my  district  have  an- 
swered me  that  in  their  opinion,  based  on  the*r  study  and 
their  observation  and  their  experience,  a  beer  ol  3.2  per  cent 
by  weight,  or  4  per  cent  by  volume,  as  a  matter  of  fact,  is 
not  intoxicating.     [Applause.] 

Now.  if  it  is  not,  and  I  have  taken  the  best  opinion  I 
know,  then  I  feel  that  I  can.  withm  my  constitutional  obliga- 
tions, follow  also  the  platform  of  my  party.     (Applause.]    ; 

The  Clerk  concluded  the  reading  of  the  blH. 

Mr.  COLLIER.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  the 
recommendation  that  the  bill  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Bamkhias.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee,  having  had  under  consideration  the 
bill  (H.  R.  13742)  to  provide  revenue  by  the  taxation  of 
certain  nonln toxical ing  liquor,  and  for  other  purposes,  had 
directed  him  to  report  the  same  back  to  the  House  with  the 
recommendation  that  It  do  pass. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

Mr.  CROWTHER.  Mr.  Speaker.  I  offer  a  motion  to 
recommit. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  CROWTHER.    I  am. 

The  SPEAKER.  The  Clerk  will  report  the  motion  to 
recommit. 

The  Clerk  read  as  follows: 

Mr.  Cbowthxb  mo^ca  to  recommit  tbe  bill  (H.  B.  13742)  to  tba 
Commlttea  on  tbe  Judiciary. 

Mr.  CROWTHER.  Mr.  Speaker,  on  that  moUon  I  moi4 
the  previous  question. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  make  the 
point  of  order  against  the  motion  to  recommit.  This  bill 
came  from  the  Committee  on  Ways  and  Means,  and  the 
motion  to  recommit  is  to  the  Judiciary  Committee.  The 
precedents 

The  SPEAKER.  This  Is  not  a  question  of  precedent.  Tou 
can  move  to  recommit  it  to  any  committee  of  the  House. 
The  question  is  on  ordering  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to 
recommit. 

The  question  was  taken,  and  the  motion  to  recommit  was 
rejected. 

The  SPEAKER.  The  question  now  is  on  the  passage  of 
the  bill. 

Mr.  COLLIER.  And  on  that,  Mr.  Speaker.  I  ask  for  the 
yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — fsas  230.  nays 
165.  answered  "  pffWDl "  3.  not  voting  30.  at  foOows: 
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(Bon 

NO.  ISt) 

. 

TXA8— 330 

Aldrlch 

Curry 

Kadlng 

Polk 

Andieaan 

Darrow 

F*aU 

Andrew,  liaaa. 

DaTls.Pa. 

Keller 

Pratt.  Harcourt  J 

Andrewa,  M.  T. 

DaTU.Tenn. 

Kelly,  m. 

Pratt.  Buth 

Arents 

Delaney 

K^^itip 

Balney 

Arnold 

DePrieat 

Wmfutmn 

Bansley 

Auf  der  Helda 

Dlcktnaon 

Kennedy.  Ifd. 

Bellly 

Baeharacb 

Dlcksteln 

Kennedy.  N.  T. 

Basen.Masa. 

Dlea 
Dietorlch 

Kerr 
Knlfltn 

BogerB.N.  H. 

Baoon 

B<«Uue 

Baldrlce 

Dou^ton 

Knutaon 

Budd 

Barbour 

Doutfaaa.  Ifaw. 

Kuna 

Sabath 

Beam 

Drewry 

Krala 

Sehafer 

Beck 

Dyer 

LaOuardla 

Sdmeldar 

Black 

■a«oa.H.J. 

Lamneck 

Sehueta 

Bloom 

BnglebrlidU 

Larrabee 

Seger 

Boehne 

Brk 

Lea 

BoUeau 

Bstep 

T.shlharh 

Shreve 

Boland 

Svana.llbni. 

LewU 

Slrovlch 

Bolton 

Femandea 

Llchtenwalnsr 

Smith.  Va. 

Boylan 

Pleslnger 

Lindsay 

Smith.  W.  Va. 

Brlttan 

Plah 

Lonergan 

Somers.  N.  T. 

Brumm 

Pltapatrlck 

Loofbourow 

Bptnot 

Brunner 

Flood 

LoBler 

BUfford 

Buchanan 

Worn 

McCormack 

SteagaU 

Buckbee 

Puibright 

UcDuflle 

Stewart 

Bui  winkle 

Fulmar 

Stokea 

Burdlck 

OambrlU 

McLeod 

8uUlvan,N.T. 

Byma 
Campbell.  Pa. 

Oaaque 

McMinan 

SoUlTan,Pa. 

Oavagan 

McBeynolds 

Buljthln 

Canfleld 

Olbaon 

McSwaln 

Sweeney 

Cannon 

OUTord 

Maas 

Taylor.  Colow 

Carden 

Oolder 

Major 

Carley 

Goes 

Maloney 

Tlemey 

Carter.  Calif . 

Oranffleld 

Mansfield 

Tlnkham 

Carter,  Wyo. 

Orlflln 

Martin.  Mass. 

Treadway 

Cary 

Hadley 

May 

Turpln 

Carlcchla 

Balnea 

Mead 

Underwood 

CeUer 

Hanooek.  H.  T. 

MUlaid 

Vinson.  Oa. 

Chapman 

Hanoock.  H.  C. 

MUIlgan 

Vinson.  Ky. 

Chaae 

Barlan 

MltcheU 

Wairen 

Chaves 

Hart 

Montague 

Watson 

Chlndblom 

Hartley 

Montet 

Welch 

Clacue 

Beaa 

West 

Clancy 

HlU.Ala. 

Nolan 

White 

Cochran.  116. 

HUl.Waah. 

Norton.  N.  1. 

WhlUey 

Cole.  Aid. 

BoUlater 

O'Connor 

Wlgglesworth 

CoUler 

Holmes 

Oliver.  N.  Y. 

Wmiams.M6. 

Condon 

Hopkins 

Wlthrow 

Connery 

Howard 

Owen 

Woloott 

Connolly 

HuU.WUllamX. 

Palmlsano 

WoUenden 

Oooke 

Ikoe 

Parker,  Oa. 

Wolverton 

Coming 

Jacobaen 

Parker.  N.  T. 

Ooyle 

JauMs 

Parsona 

Woodrum 

Croai 

Jeffers 

Pertlns 

wyaat 

Croaav 

Johnson.  !■». 

Parson 

Totk 

Crowe 

Johnaon.  8.  Dak 

PettengOl 

CttUen 

Johnaon,  Waah. 

Plttengsr 

NATS— 1S6 

AdkUM 

Drtver 

LMDbeth 

Selberllng 

AUen 

Baton.  Oola. 

Selvlg 

Allsood 

BUsey 

Almoa 

■slick 

lAnkfonl.Va. 

Shott 

Ayrea 

STanB.CaUf. 

LeavlU 

Simmons 

Bankhaa« 

Flnlay 

Lovette 

Barton 

Luce 

Smith.  Idaho 

Beedy 

Ludlow 

Ifn^n 

Bkldle 

fmai 

MoCUntIc  Okla. 

Snow 

Bland 

French 

Mcdlntodc  CMUo  Sparks 

Blanton 

Oarber 

McFadden 

Stalker 

Bowman 

OllchrlaS 

Magrady 

Stevenson 

Brand.  Ohio 

OlOTSr 

Manlove 

Strong.  Kana. 

Brlcsa 

Ooldaboroush 

Mapes 

Strong.  Pa. 

Browning 

Ore«n 

Mlchener 

St\ill 

Burch 

Oreenwood 

Miller 

BurtneH 

Orecory 

Moore.  Ky. 

Buaby 

OTiyer 

Moore.  Ohla 

Swank 

CabU 

HaU,m. 

Mor^ead 

SwansoQ 

Campbell.  lOwa 

Hall.  N.  Dak. 

Mouser 

Swlck 

Ca&tellow 

Banty 

Murphy 

Swing 

Chlperfleld 

Hare 

Nelson.  Me. 

Taber 

Chrlatcau 

Ntfsan.Mo. 

Tarver 

Cbrlstopheraon 

Haugen 

Nelson.  Wis. 

Taylor.  Tena. 

Clark.  N.  C. 

Hawley 

Norton.  Nelw. 

Tunple 

Clarke,  N.  T. 

HorJi 

Oliver.  Ala. 

Thatcher 

Cochran.  Pa. 

Hogg.  w.  ya. 

Parks 

Thtirston 

Cole.  Iowa 

Holatfay 

Partrtdge 

Tlmberlaka 

Colllna 

Hooper 

Patman 

Underhlll 

Col  ton 

Hope 

Patterson 

Waaon 

Cooper.  Ohk> 

Houston.  DsL 

PomeU 

Weaver 

BtuMleston 

ffsiiiaiijnr 

We^s 

Cox 

Hull.  Morton  D. 

Bamspeek 

Whlttlngton 

CraU 

Crowther 

Johnsoo.  Okla. 

Bay  bum 

WUson 

Culkln 

Jones 

Beed.N.T. 

Wood.aa. 

Kelly.  Pa. 

BekLDl. 

Wood.Ind. 

DeBouen 

Ketcham 

BiCh 

WMght 

Disney 

yinii 

f{^^t^mnrt 

Tates 

Domlnlck 

Kopp 

Sanders.  N.Z. 

DoweU 

KurtB 

Bandera.  TK. 

Doxey 

Lambertaoa 

Sandlla 

Jdhn«».T.E. 

MoOugln 

WllUams.  Tbs. 

NOT  vornfo— 80 

Abemethy 

Doutrlch 

Grlswold 

Mferttn.Oreg. 

Amlle 

Drane 

HaU.MlSB. 

Mobley 

Bohn 

Free 

Hogg.Ind. 

Peavey 

Brand.  Oa. 

Freonaa 

HuiuOr 

Pou 

BuUer 

Fuller 

Horr 

Bagon 

Oartwrl^t 

OUbert 

Johnson.  DL 

Wlngo 

Crump 

Glllen 

Kleberg 

Douglas.  Arts. 

Goodwin 

Larsen 

T1i«  Clerk  announoed  the  following  pairs: 

Mr.  Kleberg  (for)  with  Mr.  Williams  oT  Texas  (against) . 

Mr.  Doutrlch  (for)   with  Mr.  Johnson  of  Texas  (against). 

Mr.  Bomor  (for)  with  Mr.  Johns(»  oC  nitnols  (against) . 

Mr.  Free  (for)  with  Mr.  Goodwin  (against) . 

Mr.  Martin  of  Oregon  (for)  with  Mr.  OUbert  (agalnrt). 

Mr.  Amlle  (for)  with  Mr.  Cartwrltfat  (against). 

Mr.  Cnunp  (for)  with  Mr.  Mobley  (against) . 

Mr.  Glllen  (for)  with  Mrs.  Wlngo  (against) . 

Mr.  Grlswold  (for)  with  Mr.  Hogg  of  Indiana  (against). 

Mr.  FuUer  (tot)  with  Mr.  Bagon  (against) . 

Mr.  Pou  (for)  with  Mr.  McGugln  (against). 

Until  further  notice: 

Mr.  Abemathy  with  Mr.  Bvtler. 

Mr.  RAINEY.  Mr.  Speaker,  I  am  Instructed  to  gtate  that 
the  following  Members  if  present  would  have  voted  for  tbe 
bill:  Mr.  Drank,  Mr.  Hout,  Mr.  Pbavst,  Mr.  Bohn.  Mr.  Fm- 
KSN,  and  Mr.  Douglas  of  Ariaona. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  my  coUeagus, 
Mr.  Caktwuoht,  is  unavoidably  absent.  If  he  was  here,  he 
would  vote  "  no."    He  is  paired  against  the  bilL 

Mr.  COOPER  of  Tennessee.  Mi.  Speaker,  my  coUeagtw, 
Mr.  Crump,  of  Tennessee,  is  unavoidably  absent  on  acoouni 
of  Ulness.    If  present,  he  would  vote  "  aye." 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  I  am  pah^  with 
tbe  gentleman  from  Pennsylvania,  Mr.  Doutuch.  I  there- 
fore withdraw  my  vote  and  answer  **  present."  If  I  was  not 
paired.  I  would  vote  "  no." 

Mr.  WOODRUFF.  Mr.  Speaker.  I  am  Instmcted  to  say 
that  my  colleague.  Doctor  Bohn,  was  called  away  on  Im- 
portant business.   If  here,  be  would  vote  "  aye." 

BCr.  McGUGIN.  Mr.  Speaker.  I  have  a  pair  with  tbe  gen- 
tleman from  North  Carolina,  Mr.  Pou.  If  Mr.  Pou  was 
here,  he  would  vote  "  aye."  I  withdraw  my  vote  of  "  no  • 
and  answer  "  ivesent." 

BCr.  HADLEY.  Mr.  Speaker.  I  am  requested  to  state  that 
my  colleague.  Mr.  Horr.  is  unavoidably  absent  on  account  of 
illness.    If  here,  be  would  vote  "  aye." 

Mr.  HAWLEY.  Mr.  Speaker,  my  colleague.  Mr.  Butub, 
is  dangerously  iU  in  the  hospital  and  unable  to  be  present 

Mr.  BOEHNE.  Mr.  Speaker.  I  wish  to  announce  tbe  ab- 
sence from  tbe  city  of  my  colleagues  from  Indiana.  Mr, 
Griswolo  and  Mr.  OnxxN.  If  they  were  here  and  per- 
mitted to  vote,  they  would  vote  "  aye." 

Mr.  QREOORY.  Mr.  Speaker,  my  coOeague.  Mr.  Oxlbsst. 
was  called  home  unexpectedly  on  account  of  illness  in  bis 
family. 

The  result  of  tbe  vote  was  then  announced  as  abofe 
recorded. 

On  motion  of  Mr.  Raxntt,  a  motion  to  reccnnider  tSbm 
vote  whereby  the  bill  was  passed  was  laid  on  tbe  taUe. 

Mr.  BX7RTNESS.    Mr.  Speaktx,  a  parliamentary  inauiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BURTNE88.  Is  it  now  in  order  to  offer  an  amend- 
ment to  the  title? 

The  SPEAKER.    The  Chair  thinks  that  is  pomissible. 

Mr.  BURTNESS.  Mr.  Speaker,  I  move  to  amend  tbe  title 
by  striking  out  the  word  "  nonintozicating."  If  that  is  de- 
batable. I  desire  recognition. 

The  SPEAKER.    Tlie  Clerk  will  Ttport  tbe  amendment. 

Tbe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bttstmbm  to  the  title  at  tbe  bOI' 
Strike  out  the  word  "  nonintoxlcatlng.'* 

The   SPEAKER.    The  question  is  on  tbe   amenrtment 
offered  by  the  gentleman  txom  South  Dakota. 
Tbe  amfndmfnt  was  rejected. 
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WnXIAM  «.  C1.«A«T 

Mr.  CULLEN.  Mr.  Speaker,  it  is  with  ft  deep  sense  of 
regret  and  profound  sorrow  that  I  rise  in  my  place  this 
afternoon  to  announce  to  the  House  the  death  of  one  of  the 
former  Members  of  the  House  of  RepresenUtives.  William 
E.  Cleary.  Mr.  Cleary  served  in  the  Sixty-ttfth  Congress  by 
•ucceeding  the  late  Daniel  Griffin,  of  Brooklyn,  N.  Y.  He 
served  in  the  Sixty-sixth.  Sixty-eighth,  and  Sixty-ninth 
Congresses,  and  those  of  us  who  served  with  him  will  best 
remember  him  as  one  of  the  most  paiixstaking  and  intelli- 
gent legislators  we  have  ever  had  in  this  body.  He  died  in 
Brooklyn  on  the  19th  of  this  month,  and  by  his  death  the 
country  loses  a  great  American,  his  SUte  a  great  citizen,  and 
his  constituency  and  his  people  a  splendid  public  official  and 
a  successful  business  man. 

THX  BXnt   BILL 

Mr.  CONNERY.    Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxcokd  by  inserting  therein  a 
letter  which  I  have  received  from  Labor's  National  Com- 
mittee for  the  modification  of  the  Volstead  Act. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  at  the  age  of  14  I  became 
a  member  of  the  Father  Matthew  Total  Abstinence  Society 
of  my  home  city  of  Lynn.  Mass.  At  that  time,  upon  my 
entrance  into  this  society.  I  took  a  pledge  to  abstain  from 
intoxicating  liquors  of  any  kind.  I  am  pleased  to  say  that 
I  have  never  violated  that  pledge. 

Mr.  Speaker,  at  the  time  I  Joined  the  Father  Matthew 
Total  Abstinence  Society  I  can  say  without  hesitation  that 
more  than  80  per  cent  of  the  graduates  of  the  grammar 
schools  took  a  similar  pledge,  and  what  is  more,  most  of 
them  kept  that  pledge  until  national  prohibition  had  been 
placed  in  the  Constitution  of  the  United  States. 

Mr.  Speaker,  from  my  observations  there  is  more  drinking 
goliig  on  at  the  present  time  than  there  was  when  we  had  the 
open  saloon. 

I  am  not  advocating  the  return  of  the  saloon,  but  I  have 
no  hesitancy  Ir  saying  that  the  open  saloon  of  the  past  was 
not  as  bad  in  its  influence  on  the  youth  of  our  country  as 
are  the  speak-easies  of  to-day. 

Mr.  Speaker,  when  I  was  a  lad  growing  up  the  numbet  o( 
boys  in  high  school  and  college  who  used  intoxicating  liquors 
were  very,  very  few.  To-day  what  do  we  find?  Almost 
•v«7  high  school  and  college  has  its  favorite  bootlegger. 

Prior  to  prohibition  how  many  young  women  indulged  in 
Intoxicating  liquors?    The  number  were  very  few. 

Contrast  that  condition  with  the  present,  when  hundreds 
of  thousands  of  high-school  girls  and  college  girls  are  using 
hard  liquors,  liquors  that  their  mothers  never  knew  the 
taste  of  when  they  were  girls. 

One  of  the  reasons,  if  not  the  controlling  reason,  why 
joung  men  and  young  women  are  now  using  hard  liquors  is 
because  it  Is  smart. 

Prior  to  constitutional  prohibition  the  people  of  the  United 
■tolot  wore  the  most  temperate  in  the  civilized  world. 

Tto-dBsr  it  is  well  known  the  people  of  America  are  the  most 
Intemperate  of  the  entire  civilized  world. 

We  have  to-day  hundreds  of  speak-easies  operating  where 
but  one  licensed  and  regulated  saloon  existed  prior  to  con- 
fftltutional  prohibition. 

Mr.  Speaker,  to-day  we  have  constitutional  prohibition, 
with  more  intoxicating  Uquors  consumed  every  month  in  our 
country  than  were  consumed  prior  to  the  adoption  of  the 
eighteenth  amendment. 

To-day  we  have  hundreds  of  thousands  of  honest,  law- 
abiding  tradesmen  unable  to  secure  emplosrment.  due  entirely 
to  constitutional  prohibition,  whereas  prior  to  constitutional 
prohibition  these  men  had  honest  and  profitable  employment. 
This  morning  I  received  from  Matthew  Woll,  president, 
and  John  B.  Colpoys,  secretary,  of  Labor's  National  Commit- 
tee for  Modification  of  the  Volstead  Act,  an  appeal  that  we 
pass  this  bill  as  soon  as  possible,  and  the  argximents  therein 
advanced  are  so  well  written  I  am  going  to  Include  them  as 
a  part  of  my  remarka. 


Labob's  National  Comi 
MoDincATioif  or  th»  Vol«t«ad  Act, 

Washington.  D.  C.  I>€cember  20,  1932.    ^ 

To  tn  Members  of  Congreu:  _^  «^..-.^«.««-  ' 

Dbab  8a  During  the  coming  we«k  the  House  of  Reprwenw- 
UVM  wlU  Tote  upon  the  report  of  the  Wmya  and  Meana  Committee 
on  the  Collier  bUl.  a  bUl  having  for  lU  purpo«  the  modification 
of  the  Volstead  Act  to  ralae  Xh»  alcoholic  content  of  beer  to  a 
higher  percentage  than  permitted  by  the  present  law.  but  which 
will  conform  to  a  strict  lnterpr«UUon  ot  the  eighteenth  amend- 
ment of  our  Constitution.  ^    .     »». 

lilay  we  take  the  liberty  of  asking  you  to  cart  your  vote  In  the 
afflrmatlve  on  the  report  of  the  Ways  and  Means  Committee  by 
briefly  calling  your  attention  to  the  reasons  therefor? 

Expert  opinion,  beyond  peradventure.  Is  to  the  effect  that  a 
3  2  per  cent  beer  la  nonlntoxlcatlng  In  fact. 

The  manufacture  and  sale  of  beer  of  sucU  alcoholic  content  wUl 
be  the  opening  wedge  In  the  elimination  of  the  bootlegger,  rack- 
eteer, and  gangster,  a  class  of  people  who  have  become  a  grave 
danger  to  responsible  and  orderly  government. 

A  real  opportunity  wUI  be  given  to  the  present  and  futxire  gen- 
erations not  only  to  preach  but  also  to  practice  true  temperance. 

Employment  opportunities  wUl  be  opened  to  hundreds  of  thou- 
SMds.  thus  aiding  In  the  reUef  of  the  dlstreaUng  conditions  to 
workers  in  aU  walks  of  life. 

By  the  tax  proposed  the  Income  to  government  wUl  be  aug- 
mented, which  m  time  wlU  permit  repealing  many  of  the  onerous 
and  burdensome  taxes  which  the  people  are  now  called  upon  to 
raise  for  the  maintenance  of  government. 

We  believe  that  Members  of  Congress  shotild  exercise  their 
Judgment.  honeeUy  arrived  at.  on  aU  questions  of  legislation  ex- 
cept on  a  distinct  mandate  from  the  electorate  of  our  country. 
On  this  particular  question  of  legislation  there  offers  no  room 
for  argument  as  to  the  wishes  of  a  vast  majority  of  the  people  as 
expressed  In  the  election  on  November  8.  Both  party  platforms 
took  cognizance  of  the  apparent  views  of  the  people  on  this 
question  and  there  can  be  no  exc\ise  offered  for  faUure  to  carry 
out  their  wishes. 

The  fundamentals  of  our  form  of  government  are  on  tnal;  and 
as  stanch  believers  and  defenders  of  our  Government,  we  urge 
you.  as  a  representative  of  the  people,  to  comply  with  their  desires 
and  vote  for  the  passage  of  the  Collier  bUl. 

Respectfully  yours,  ^ 

Matthxw  Woix, 

President.    * 

JOHW     B.     COLPOTS.  *' 

Secretary- rreo*urer. 

In  passing.  It  might  be  well  for  me  to  call  the  attention  of 
the  House  to  the  fact  that  the  signers  of  this  appeal  from 
organized  labor.  Matthew  Woll  and  John  B.  Colpoys,  are 
total  abstainers  in  that  they  do  not  use  any  type  of  malt  or 
spirituous  liquors  themselves.  In  addition,  neither  of  these 
men  will  in  any  way.  other  than  bettering  the  conditions  of 
the  workers  and  Improving  the  welfare  of  our  country,  bene- 
fit by  the  modification  of  the  Volstead  Act. 

In  closing,  let  me  predict  that  with  the  modification  of 
the  Volstead  Act  we  will  see  better  conditions  for  the  farm- 
ers and  more  employment  for  the  millions  of  idle  workers  of 
our  country.  "- 

Mr.  Speaker,  however.  It  Is  my  belief  that  the  greatest 
benefit  which  the  people  of  our  Nation  will  derive  from  the 
modification  of  the  Volstead  Act  is  the  elimination  of  the 
desire  on  the  part  of  our  boys  and  girls  to  use  intoxicating 
liquors.  Remove  the  smartness  and  the  boys  and  girls  of 
America  will  again  start  total  abstinence  societies  which  will 
soon  make  America  a  temperate  nation. 

Mr.  Speaker.  I  appeal  to  those  Members  of  the  House 
who  are  not  biased,  who  are  not  dominated  by  fanaticism. 
who  believe  In  the  rule  of  the  majority,  to  vote  for  the 
passage  of  this  beer  bill.  To  my  mind,  the  voters  of  America 
at  the  last  election  delivered  a  mandate  to  the  Congress  of 
the  United  States  to  immediately  modify  the  Volstead  Act. 

PBaSOMAL  KZPLAMATlOir 

Mr.  DOUGLAS  of  Arizona.  Mr.  Speaker,  I  was  xinavoid- 
ably  absent  when  the  roll  was  called  on  the  beer  bilL  Had 
I  been  here  I  would  have  voted  "  yea,"  '~'\ 

LSAVB  TO  BXTKKD  FOa  TVfX  LBCISLATIVI  DATS 

Mr.  BANKHEAD.    Mr.  Speaker,  a  parliamenUry  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BANKHEAD.  Unanimous  consent  was  granted  yes- 
tertiay  to  aH  Members  to  extend  their  remarks  in  the  Rxcord 
on  this  bill  for  five  legislative  days.  Does  that  date  from 
to-day  or  yesterday,  when  the  consent  was  given? 

The  SPEAKER.  It  dates  from  the  day  the  consent  was 
given.  — — - 


^ 
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TATS  SEUL 

A  bin  of  the  Senate  of  the  following  title  was  taken  from 
ttie  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

8.  1663.  An  act  to  prohibit  the  sending  of  unsolicited  mer- 
c^ivml^ww  through  the  mails:  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

ADJornumnfT 

Mr.  RAINET.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly,  at  4  o'clock 
and  15  minutes  p.  m.,  the  House  adjourned  until  to-morrow. 
Thursday,  December  22,  1932,  at  12  o'clodc  noon. 
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COMMITTEE  HEARIN&S 
Tentative  list  of  committee  hearings  scheduled  for  Thurs- 
day, December  22,  1932,  as  reported  to  the  floor  leader: 


(10.30  a.  m.) 
Hearings  on  President's  message  on  consolidation  of  gov- 
ernmental activities. 

HAVAL  AFFAIRS 

(10.30  a.  m.) 
Continue  hearings  on  House  Joint  Resolution  500,  au- 
thorizing Secretary  of  the  Navy  to  sell  obsolete  and  surplus 
clothing.  I 


I 


EXECUTTVE   COMMUNICATIONS,    ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  taUe  and  referred  as  follows: 

832.  A  letter  from  the  Secretary  of  War,  transmitting 
draft  of  a  bill  to  authorize  the  adjustment  of  a  portion  of 
the  boundary  line  of  the  Plattsburg  Barracks  Military  Reser- 
vation, in  the  State  of  New  York;  to  the  Committee  on 
Military  Affairs. 

833.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting draft  of  a  proposed  bill,  the  purpose  of  which  Is  to 
enable  the  Treasury  to  afford  relief  to  holders  of  national 
bank  zkotea.  Federal  reserve  bank  notes,  and  Federal  reserve 
notes,  which  may  not  be  redeemed  under  present  law  because 
they  have  been  so  defaced  that  the  identity  of  the  issuing 
banks  can  not  be  aecertained;  to  the  Committee  on  Banking 
and  Currency.        I 

834.  A  letter  frdm  the  Acting  Secretary  of  Commerce, 
transmitting  a  list  of  documents  and  files  of  papers  which 
are  not  needed  nor  useful  In  the  transaction  of  the  current 
business  of  the  department  and  do  not  appear  to  have  any 
historical  value;  to  the  Committer  on  Disposition  of  Useless 
Executive  Papers. 

PUBUC  BILLJS  AND  RBBOLUTTONB 

Under  clause  3  of  Rule  XXH.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LOVETIE:  A  bill  (H.  R.  13847)  to  authorise  The 
Adjutant  General  to  loan  to  Kings  Mountain  Post,  to  Ameri- 
can Legion.  Johnson  City.  Tfenn.,  certain  Army  equipment; 
to  the  Committee  on  Ifilltary  Affairs. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  13848)  to  amend  section 
27  of  the  radio  act  of  1927  (44  SUt.  1172) ;  to  the  Committee 
on  Merchant  Marine.  Radio,  and  Fisheries. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  13849)  to  provide  for  the 
protection  of  national  military  parks,  national  parks,  battle- 
field sites,  national  monuments,  and  miscellaneous  memo- 
rials under  the  control  of  the  War  Department;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  MAAS:  A  biU  (H.  R.  13850)  to  confer  certain 
benefits  on  commissioned  officers  and  enlisted  men  of  the 
Army  and  Navy.  Marine  Corps,  Coast  Guard,  Geodetic  Sur- 
vey, or  Public  Health  Service  of  the  United  States  who  are 
placed  on  the  retired  list  for  physical  disability  as  result 
of  an  airplane  accident;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  SABATH:  A  biU  (H.  R.  1S851)  to  amend  para- 
graph 1.  aectioa  201,  title  2.  of  the  emerfeocy  relief  and 


construction  act  of  1932;  to  the  Committee  on  Bunking  and 

By  Mr.  AI1£N:  A  bm  CH.  R.  13852)  to  extend  the  time 
for  the  construction  of  a  bridge  acroes  the  Rock  River  south 
of  Moline,  HI.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mrs.  NORTON:  A  bin  (H.  R.  1S85S)  to  authorise  the 
merger  of  the  Georgetown  Gaslight  C^  with  and  into  the 
Washington  Gas  light  Qo^  and  for  other  purposes;  to  tlie 
Committee  on  the  District  of  Columbia. 

By  Mr.  SMITH  of  Idaho:  A  biU  (H.  B.  13854)  for  the 
temporary  relief  of  water  users  on  irrigation  projects  con- 
structed and  operated  under  the  reclamation  law;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  STEVENSON:  A  bUl  (H.  R.  13855)  to  amend  sec- 
tion 5219  of  the  Revised  Statutes,  as  amended;  to  the  Com- 
mittee on  Banking  and  Cmrency. 

By  Mr.  PURNELL:  A  bin  (H.  R.  13856)  to  repeal  section 
9  of  the  agricultural  marketing  act,  relating  to  stabilization 
activities;  to  the  Committee  on  Agriculture. 

By  Mr.  EATON  of  Colorado:  A  bUl  (H.  R.  1S857)  trans- 
ferring the  Forest  Service  from  the  Department  of  Agri- 
culture to  the  Department  of  the  Interior;  to  the  Coipmittee 
on  Agriculture. 

Also,  a  resolution  (H.  Res.  332)  disapproving  the  trans- 
fer of  the  General  Land  Office  from  the  E)epartment  of  the 
Interior  to  the  Department  of  Agriculture;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

By  Mr.  PARKER  of  Georgia:  Joint  resolution  (H.  J.  Res. 
518)  establishing  the  United  States  Georgia  Bicentennial 
Commission,  and  for  other  purposes;  to  the  Committee  on 
Rules. 

By  Mr.  WELCH:  Joint  resolution  (H.  J.  Res.  519)  author- 
isdng  the  President  of  the  United  States  to  present  the  dis- 
tinguished-flying cross  to  Emory  B.  Bronte;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  RCMiCJUE:  Joint  resolution  (H.  J.  Res.  520)  pro- 
viding for  the  calling  of  a  conference  of  the  governors  of 
the  various  States  for  the  purpose  of  furnishing  relief  to 
the  masses  of  the  taxpayers  of  the  coimtry,  and  particularly 
to  furnish  relief  by  lessening  the  burdens  of  taxation  to  a 
more  reasonable  status  (m  the  agricultural  lands  of  the 
various  States;  to  the  Committee  on  Agriculture. 

By  Mr.  McCORMACK:  Joint  resolution  (H.  J.  Res.  521) 
authorizing  the  issuance  of  a  special  postage  stamp  in  honor 
of  Brig.  Gen.  Thaddeus  Elosciusko;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

Also,  Joint  resolution  (H.  J.  Res.  522)  directing  the  Presi- 
dent of  the  United  States  of  America  to  proclaim  October 
11  of  each  year  General  Pulaski's  Memorial  Day  for  the 
observance  and  commemoration  of  the  death  of  Brig.  Gen. 
C^aslmlr  Pulaski;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SABATH:  Joint  resolution  (H.  J.  Res.  523)  author- 
Iztng  the  issuance  of  a  special .  postage  stamp  In  honor  of 
Brig.  Gen.  Thaddeus  Kosciusko:  to  the  Committee  on  tb* 
Post  Office  and  Post  Roads. 


PRIVATE  BULS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  iHlvate  hills  and  residutic 
were  introduced  and  severally  referred  as  fidlows: 

By  Mr.  BOEHNE:  A  bill  (H.  R.  13858)  for  the  relief  «f 
Alfred  Harris;  to  the  Committee  on  Claims. 

By  Mr.  CORNING:  A  bill  (H.  R.  13859)  granting  an  in- 
crease of  pension  to  Mary  G.  Watt;  to  the  Committee  (» 
Invalid  Pensicms. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  13880)  granting  an 
increase  of  pension  to  James  B.  Long;  to  the  Committee  oa 
Invalid  Pensions. 

By  Mr.  HOCH:  A  bin  (H.  R.  13861)  granting  an  increase 
of  pension  to  Mary  M.  A.  Thoroughman;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  HOPKINS:  A  biU  (H.  R.  13862)  granting  an  in- 
crease <A  pension  to  PerclUa  S.  WiUiaou;  to  the  Committee 
on  Invalid  Pensions. 
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^ »  bin  (H.  R.  13863)  granting  an  increase  of  pension 

to  Mary  111.  Headley:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LAMBERTSON:  A  bill  (H.  R.  13864)  granting  a 
pension  to  Edith  Rhodes  Oallion;   to  the  Committee   on 

By  Mr.  NOLAN:  A  bill  (H.  R.  13865)  fcr  the  relief  of 
Joseph  LAne;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  13866)  for  the  relief  of  John  F.  Pat- 
terson: to  the  Committee  on  Military  Affairs. 

By  Mrs.  NORTON:  A  bffl  (H.  R.  13867)  to  authorize  the 
Commissioners  of  the  District  of  Columbia  to  reappoint 
Oeorge  N.  Richardson  In  the  police  department  of  said 
District:  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  RANSLEY:  A  hiH  (H.  R.  13868)  for  the  relief  of 
Edward  Curry;  to  the  Committee  on  Military  Affairs. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  13869)  granting 
an  increase  of  pension  to  Susan  Bock:  to  the  Committee  on 
iDTalid  Pensions. 

By  Mr.  8CHAFER:  A  bill  (H.  R.  13870)  for  the  relief  of 
Peter  Karampelis:  to  the  Committee  on  Claims. 

By  Mr.  MURPHY:  Resolution  (H.  Res.  331)  to  pay  to 
Martha  H.  Miller,  daughter  of  Thomas  M.  Holt,  late  an 
employee  of  the  House,  an  amoimt  equal  to  one  year's  com- 
pensation of  the  said  Thomas  M.  Holt;  to  the  Committee  on 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXll.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9157.  By  Mr.  BUCKBEE:  Petition  of  Mrs.  William  John- 
son, secretary  of  the  Swedish  Ladies  Union  Aid  Society,  903 
Fourth  Avenue.  Rcckford,  HI.,  and  41  others,  asking  the 
House  of  Representatives  to  vote  favorably  upon  the  stop- 
alien  representation  amendment:  to  the  Committee  on  the 
Judldari^ 

9158.  By  Mr.  COCHRAN  of  Pennsylvania:  Petition  of 
■efval  citizens  of  Johnsonburi?.  Pa.,  urging  the  passage  of 
tbe  stop-alien  amendment  to  the  United  States  Constitution 
to  cut  out  the  6.280.000  aliens  In  this  coimtry.  and  count 
only  American  citizens,  when  making  future  apportionments 
for  congressional  districts ;  to  the  Committee  on  the  Judiciary. 

9159.  Also,  petition  of  citizens  of  Marlenvllle,  Pa.,  urging 
the  passage  of  the  stop- alien  amendment  to  the  Constitution 
of  the  United  States  to  cut  out  the  6.280.000  aliens  in  this 
country,  and  count  only  American  citizens,  when  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Census. 

9160.  By  Mr.  CONDON:  PetiUon  of  Herbert  H.  Denison 
and  202  other  citizens  of  Rhode  Island,  protesting  against 
repeal  or  modification  of  existing  legislation  tieneficlal  to 
Spanish  War  veterans,  their  widows,  or  dependents;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

9161.  Also,  peUUon  of  William  E.  McGann  and  59  other 
cltiaens  of  Rhode  Island,  protesting  against  any  repeal  or 
modification  of  existing  legislation  beneficial  to  Spanish 
War  veterans,  their  widows,  or  dependents:  to  the  Committee 
on  World  War  Veterans'  Legislation. 

9162.  By  Mr.  MEAD:  Petition  of  the  Maritime  Association 
of  the  Port  of  New  York,  protesting  against  the  Reconstruc- 
tion Finance  Corporation  loaning  money  for  purpose  of 
building  terminal,  consisting  of  docks,  piers,  bulkheads,  etc.. 
at  Bayonne,  N.  J.;  to  the  Committee  on  Banking  and 
Curreiacy. 

9163.  Also,  petition  of  citizens  of  Eden.  Brie  County.  N.  Y, 
urging  support  of  the  stop-alien  representation  amendment 
to  the  Constitution  to  count  only  American  dtiaens  when 
tn^^Mg  future  apportionments  for  congressional  districts; 
to  the  Committee  ou  the  Judiciary. 

•164.  By  Mr.  MURPHY:  PeUUon  of  44  citizens  of  Martins 
Ferry.  Belmont  County,  Ohio,  urging  the  passage  of  a  stop- 
alien  representaUon  amendment  to  the  United  States  Con- 
sUtuU<m  to  cut  out  the  6,280,000  aliens  in  this  country,  and 
count  only  American  citizens,  when  making  future  appor- 
tionments for  congressional  districts;  to  the  Committee  on 
the  Judiciary. 


9165.  By  Mr.  PERKINS:  Petition  of  Elizabeth  B.  "ntus. 
vice  president  of  the  Woman's  Christian  Temperance  Union 
of  Hunterdon  County,  N.  J.,  also  conUining  the  names  of  49 
members  of  that  organizaUon.  opposing  legislative  acts  that 
would  legalize  alcoholic  liquors  stronger  than  one-half  of 
1  per  cent;  to  the  Committee  on  Ways  and  Means. 

9166.  Also,  petition  containing  47  names  of  citizens  of 
Bloomingdale.  Passaic  County.  N.  J.,  opposing  legislative  acts 
that  would  legalize  alcoholic  liquors  stronger  than  one-half 
of  1  per  cent;  to  the  Committee  on  Ways  and  Means. 

9167.  Also,  petition  containing  213  names  of  citizens  of 
Warren  County.  N.  J.,  opposing  legislative  acU  that  would 
legalize  alcoholic  liquors  stronger  than  one-half  of  1  per 
cent;  to  the  Committee  on  Ways  and  Means. 

9168.  Also,  petition  containing  the  names  of  204  residents 
of  Rldgewood.  Bergen.  County.  N.  J.,  opposing  legislative 
acts  that  would  legalize  alcoholic  liquors  stronger  than  one- 
half  of  1  per  cent;  to  the  Committee  on  Ways  and  Means. 

9169.  Also,  petition  containing  119  names  of  citizens  at 
Bergen  County,  N.  J.,  opposing  legislative  acts  that  would 
legalize  alcoholic  Ikiuors  stronger  than  one-half  of  1  per 
cent;  to  the  Committee  on  Ways  and  Means. 

9170.  Also,  petition  containing  162  names  of  citizens  of 
Newton.  Sussex  County,  N.  J,  opposing  legislative  acts  that 
would  legalize  alcoholic  liquors  stronger  than  one-half  of 
1  pw  cent;  to  the  Committee  on  Ways  and  Means. 

9171.  By  Mr.  SEGER:  Memorial  of  the  New  Jersey  State 
Federation  of  Women's  Clubs  and  the  Paterson  and  Passaic 
sections  of  the  National  Council  of  Jewish  Women  on  the 
war  debts;  to  the  Committee  on  Foreign  Affairs. 

9172.  Also,  petition  of  46  residents  of  Passaic  County. 
N.  J.,  expressing  opposition  to  the  return  of  beer;  to  the 
Committee  on  Ways  and  Means. 

9173.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  citi- 
zens of  Blairsville.  Pa.,  favoring  the  proposed  amendment  to 
the  Constitution  of  the  United  States  to  exclude  aliens  and 
count  only  American  citizens  when  making  future  congres- 
sional apportionments;  to  the  Committee  on  the  Judiciary. 

9174.  Also,  petition  of  citizens  of  KltUnning,  Pa.,  urging 
immediate  restoration  of  the  2-cent  rate  of  postage  on  first- 
class  mail:  to  the  CoMBlfetee  on  Ways  and  Means. 

9175.  By  Mr.  THOMASON:  Petition  of  citizens  of  An- 
drews County.  Tex.,  urging  the  enforcement  of  the  eight- 
eenth amendment  and  opposing  any  modification  of  the  Vol- 
stead Act;  to  the  Committee  on  the  Judiciary. 

9176.  By  Mr.  WEST:  Petition  of  56  citizens  of  Newark, 
<Milo.  urging  passage  of  the  stop-aUen  representation 
amendment  to  the  United  States  Constitution  to  cut  out  the 
6.280,000  aliens  in  this  country  and  count  only  American 
citizens  when  making  futiure  apportionments  for  congres- 
sional districts;  to  the  Committee  on  the  Judiciary. 

9177.  Also,  petition  of  Woman's  Home  Missionary  Society 
of  Pljrmouth.  Ohio,  urging  paaaafe  of  a  bill  which  will  (1) 
establish  a  Federal  motion-picture  commission;  (2)  declare 
the  motion-picture  industry  a  public  utility:  (3)  regulate 
the  trade  practices  of  the  industry  used  In  the  distribution 
of  pictures;  (4)  superylse  the  selection  and  treatment  of  sub- 
ject material  during  the  process  of  production;  and  (5)  pro- 
vide that  all  pictures  entering  interstate  and  foreign  com- 
merce be  produced  and  distributed  under  Gtovemment  su- 
pervision and  regulation:  also  urging  support  of  bill  No. 
1079  and  Senate  Resolution  170:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

SENATE  ■";; 

Thursday,  December  22,  1932 

(Leffislative  daf  of  Thursday,  December  8,  i9J2)       .    I 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  PRESIDENT  pro  tempore.  The  Senate  will  receive 
a  message  from  the  House  of  Representatives. 


kd  riOM  THX  BOXTSI  -^ 

A  message  from   the  House  of  Representatives  by  liir. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
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Sebuyler 
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Kendrlek 

Bheppard 

Dale 

Klsc 

Shlpstead 

DftTlS 

LaFoUatU 

Shortrldga 

Dleklaaoa 

Lewla 

Smith 

Din 

Locaa 

BoMxyt 

Veas 

MoOUl 

Btelwer 

mxl«r 

McKeUar 

Swanaon 

o«onp« 

linaw 

Thomas,  Idaho 

Ooldaborough 

Mady 

Thomaa.  Okla. 

Oar* 

NorbMk 

Townaend 

CknjtDHitf 

Norrla 

'nmmiBAll 

Bale 

Mya 

Tydinga 

Barrlaon 

Oddle 

Vandenbeig 

HabUacb 

Pattenoa 

Wagner 

BawM  , 

Pltunan 

Waloott 

BajiMn 

Beed 

Walah.lCaaa. 

Hebert 

Beynolds 

Walsh,  liont. 

passed  a  bOl  (H.  R.  13742)  to  provide  revenue  hy  the  tax- 
ation of  certain  nonintoxicattng  Uqutn*,  and  for  other  pur- 
poses. In  which  it  requested  the  concurrence  of  the  Senate. 

j    CALL  or  TBZ  aOLL 

Mr.  NORRIS  obtained  the  floor. 

Mr.  FESS.  Mr.  President,  will  the  Smator  yield  to  efi- 
able  me  to  make  the  point  of  no  quorum? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  for  that  purpose? 

Mr.  NORRLS.    I  yield. 

Mr.  FESS.    I  suggest  the  absence  of  a  quonun. 

The  PRESIDENT  pro  tempore.  The  clerk  will  can  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Ashurst 

AusUn 

BaUey 

Wanfchead 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Brouaard 

Bulkl«y 

Bulow 

Byrnes 

Capper 

caraway 

Carey 

Cohen 

Oonnally 

Ooolldc*  Bo  wen  Boblneon.  Arfc.      Watson 

Oopeland  Hull  Boblnson,  Ind.       Wheeler 

Oostlcan  Johnson  Schall  White 

Mr.  FESS.  I  wlflli  to  announce  that  the  senior  Senator 
from  Oregon  TMr.  McNaitJ  la  necessarily  absent  on  account 
of  illness. 

Mr.  HEBERT.  My  colleague  [Mr.  MRcALr]  is  necessarily 
detained  from  the  Senate.  I  ask  that  this  announcement 
may  stand  for  the  day. 

Mr.  HARRISON.  I  desire  to  announce  that  my  coDeagoe 
the  junior  Senator  from  Mississipiti  [Mr.  Stkphkns]  Is  de- 
tained by  reason  of  Illness. 

Mr.  TRAMMELL.  I  wish  to  announce  that  my  coUeague 
the  senior  Senator  from  Florida  [Mr.  Flktcbsk]  is  detained 
by  Illness. 

Mr.  LA  FOLLETTE.  I  wish  to  announce  that  the  senior 
Senator  from  Iowa  [Mr.  Bbooxbakt]  Is  necessarily  absent  by 
reason  of  illness. 

Mr.  SHEPPARD.  I  desire  to  announce  the  necessary  ab- 
sence from  the  Senate  of  the  Junior  Senator  from  Louisiana 
[Mr.  LoHo]. 

The  PRESIDENT  pro  tempore.  -  Eighty-foinr  Senators 
having  answered  to  their  names,  a  quorum  is  ixvsent.  The 
question  is  upon  the  motion  of  the  Senator  from  Vermont 
[Mr.  Austin]  under  the  unanimous-consent  agreement  en- 
tered into  yesterday. 

tKCONSTRtrCTION    ITHAHCS    COKPOKATIOB 

Mr.  NORRIS.  Mr.  President,  at  the  time  we  passed  the 
act  providing  for  the  Reconstruction  Finance  Corporation 
at  the  last  session  of  Congress  there  was  very  great  disagree- 
ment and  considerable  det>ate  over  the  question  whether  the 
activities  of  the  corporation  should  be  made  public.  Quite 
a  number  of  Senators.  Including  myself,  believed  that  inas- 
much as  the  corporation  had  to  do  an  of  its  business  upon 
capital  supplied  from  the  Treasury  of  the  United  States  and 
inasmuch  as  it  was  authorised  to  use  about  $2,000,000,000 
of  the  taxpayers'  money,  complete  publicity  ought  to  be  given 
to  all  Its  transactions.  But  we  were  defeated  in  our  conten- 
tion and  the  law  permitted  secrecy.  For  five  months.  untO 
the  law  was  amended,  all  the  transactions  of  the  Recon- 
struction Finance  Corporation  were  shrouded  in  secrecy.  It 
was  contended  on  one  hand  that  large  corporations  and 
banks  would  probably  succeed  in  getting  large  loans,  more 
than  it  was  t>elieved  they  ought  to  have.  It  was  claimed  on 
the  other  hand  that  this  money  would  be  loaned  mostly  to 
small  institutions  and  that  it  would  be  scattered  over  the 
country  practically  hi  an  equal  division. 


In  the  January  number  of  Harperli  Magailne  tbeffv  Is  a 
very  illuminating  article  entitled  "  Inside  the  R.  F.  C"  writ- 
ten by  John  T.  Flynn.  In  the  article  Mr.  Flynn  under- 
takes to  disclose  some  of  the  secret  (^inrations  which  have 
been  going  on  during  the  first  five  months  of  the  life  of 
the  Reconstruction  Finance  Corporation.  I  wan^  to  quote 
from  the  article.    Near  the  beginning  of  it  he  says: 

In  the  very  act  of  Its  birth  the  R.  F.  C.  was  strtekan  dumb  by 
the  President.  Thereaftor  for  five  months  It  pamert  round  hun- 
dreds of  millions  of  dollani  of  public  money  to  banks  and  railroads 
without  affardlng  elthw  to  tha  public,  or  even  to  Oongram  ItsaU. 
a  grain  of  InformaUon  about  the  Identity  at  the  objects  of  Its 
bounty. 

Farther  on  he  says  that  the  Interstate  Conuneroe  C(nn- 
mlssion.  whose  proceedings  are  public,  broui^t  out  the  fact 
that  lai^e  loans  were  being  made  to  railroads.  It  was  pro- 
vided in  the  act  that  If  a  loan  was  made  to  a  railroad  it 
must  be  approved  by  the  Interstate  Commerce  Commission, 
and  that  part  of  the  proceedings,  therefore,  became  public. 
In  order  to  ease  the  public  mind  the  President  and  various 
other  officials  from  time  to  time  issued  statements  tending 
to  convey  the  idea  to  the  public  that  the  Reconstruction 
Finance  Corporation,  dealing  with  the  taxpayers'  money, 
was  scatteriiig  it  over  the  country  and  giving  it  mostly  to 
small  institutions.  At  the  time  the  bill  hecanm  a  law  Presi- 
dent Hoover  issued  a  statement,  in  which  he  said: 

It  [the  B.  p.  C]  Is  not  er«atad  for  tha  aid  of  big  industrtes  and 
big  banks.    Such  institutions  are  amply  abla  to   take  care  ot 

themselves. 

Statements  were  issued  by  other  public  officials  connected 
with  the  Reconstruction  Finance  Corporation  to  the  same 
effect — 


telegram  he  had  received  from  the, 
luaislng  the  XL  F.  O.  for  saving 


The  President  gave  out 
Bank  of  Abbeyvllle.  in  Lo^ 
that  Uttle  bank. 


Three  weeks  after  the  B.  F.  O.  started  to  function,  the  Comp- 
troller of  the  Currency  declared  that  $34,000,000  had  been  lent  to 

banl  1  "scattered  all  over  the  country." 

The  evident  purpose  was  to  make  the  people  believe  that 
the  small  banks  were  getting  the  benefit  and  that  nothing 
was  being  paid  to  big  banks. 

According  to  Mr.  Flynn.  the  statement  "  that  $24,000,000 
had  been  lent  to  banks  '  scattered  all  over  the  country ' " 
was  technically  correct,  but  it  would  be  technically  correct 
tf  practically  aU  that  money  was  lent  to  one  bank.  He  fur- 
ther says: 

The  niunber  of  loans  and  the  banks  were,  Indeed,  scattered. 
But  the  money  was  not.  Twenty-one  million  out  of  the  twenty- 
four  miUk>n  had  gone  to  Just  two  banks. 

Two  weeks  later  the  White  House  Issued  a  statement  that  the 
B.  F.  C.  had  lent  $61,000,000  to  financial  Institutions.  "  Including 
355  banks,  mostly  small  coimtry  banks."    But — 

Mr.  Flynn  says — 

But  of  that  $61,000,000  over  $41,000,000  had  gcmt  to  just  three 
banks. 

Tlie  statement  technically,  of  course,  was  still  correct. 

On  the  very  day — 

Says  Me.  Flynn — 

when  the  President  gave  out  the  telegram  acknowledging  the  sal- 
vation of  the  Uttle  AbbevlUe  bank,  the  B.  F.  C.  made  an  unman- 
ttoned  loan  of  $36,000/)00  to  one  big  dty  bank. 

And  so  on.  He  refers  to  the  money  loaned  to  the  New 
York  banks,  and  winds  up  the  article  as  follows: 

Out  of  the  $364,000,000  loaned  to  railroads  by  the  R.  F.  C. 
$156,000,000  has  been  advanced  to  the  roads  controlled  by  three 
groups — the  Morgans,  the  Van  Swerlngens,  and  the  Pennsylvania 
Ballroad.  Some  explanation  wUI  certainly  have  to  be  made  sooner 
or  later  of  this  imaging  performance. 

Mr.  President,  it  win  pay  any  Member  of  Congress  to 
read  this  article.  I  think  bef  OTe  we  are  through  with  this 
subject  it  will  require  a  searching  and  minute  investigatim 
on  the  part  of  a  committee,  either  of  the  other  House  or  of 
the  Senate,  in  order  that  the  people  of  the  United  States  may 
know  what  has  been  done  with  the  millions  of  money  that 
have  been  taken  from  the  taxpayers  of  Amfrica  In 


j^r>L'%.rj-^'r^'n%rtr^Tr\^rA-w      x»w:iy^/%Tirv         Ol^XT  A  T^'P 
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we  Juoiciary. 


I  v^oanee.  one  oi  lu  cierxs,  announceo  uiat  tne  House  nad 
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dMrMslnf  times.    I  ask  unantmoos  eonaent.  therefore,  that 
this  entire  article  may  be  printed  as  a  part  of  my  remarks. 
There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscoao.  as  follows: 

B.  F.  C. — Am  AomrruEs  zx  Sacaacr 


By  Joim  T.  yiynn 

llM  rnnflT—  which  now  presides  OT«r  the  dylnc  month*  of 
Ptwident  Hoover's  Mlmlnlstratlon  wUl.  let  ue  hope,  bring  to  an 
end  that  fatuous  adventure  In  seoecy  which  has  iitalned  the  rec- 
ord of  the  Reconstruction  Plnanoe  Oocporatlon.  In  the  very  act 
•I  Us  birth  the  R.  F.  C.  was  stricken  diunb  by  the  President. 
nevsafter  for  Ave  months  It  paseed  around  hundreds  of  millions 
of  dollars  of  public  money  to  banks  and  railroads  without  afford- 
ln((  either  to  the  public,  or  even  to  Oongreas  Itself,  a  gram  of 
information  about  the  Identity  of  the  objects  of  lu  bounty. 

After  thsss  Ave  months — In  July — when  Congress  supplied  It 
with  additional  billions,  the  director*  were  ordered  to  make  to  the 
House  of  Representatives  monthly  reports  of  the  sums  laid  out 
and  the  persons  or  corporations  receiving  them.  Through  a  mere 
oUMdventure  in  framing  this  publicity  clause  ths  loans  made  by 
tbs  eorporatlon  in  those  first  five  mouths  were  omitted.  For  this 
rsason  we  must  now  divide  the  life  of  the  R.  F.  C.  Into  two  epi- 
sodes. The  first,  covering  the  period  from  February  to  June,  was 
a»arks4  by  the  most  complete  sscrscy;  In  the  second,  from  July 
to  date.  In  obs>11enc«  to  Congress,  the  directors  have  be«n  compelled 
to  reveal  the  destination  of  their  funds. 


Here  I  shall  deal  with  that  first  episode — the  period  of  dark 
0(  secrecy.  In  that  time  something  more  than  a  billion  dollars 
anthorlaed  In  loans.  Of  this  sum.  nearly  80  per  cent  (SSfiS.- 
>)  was  lent  to  bank  and  railroad  corporations.  The  rail- 
loans  we  have  been  able  to  guess  at  becaute  of  the  preliml- 
■pproral  required  from  the  Interstate  Commerce  Commission. 
whose  proceedings  are  public.  But  the  bank  loans — •642.000,000 
of  them— have  never  been  revealed  to  this  day. 

Thsss  vast  aums  wsrs  laid  out  by  a  group  of  directors  drawn 
from  thoa*  buslnsss  groups  whose  performances  during  the  pre- 
ciesb  jrsan  have  laadstsd  them  objects  of  suspicion  to  the  Amer- 
leaa  psopi*.  The  Immense  sums  they  dispensed  were  given  to 
borrowers  many  of  whom,  to  put  it  mildly,  have  forfeited,  justly 
or  tmJtuUy.  tba  confidence  of  the  people.  These  circumstances 
aloo*  cast  a  sinister  shadow  over  the  policy  of  secrecy  pursosd. 
But  the  case  Is  something  worse  than  this.  The  administration 
did  not  stop  at  mere  concealment  but  led  the  public  to  the  ac- 
csptanc*  of  utterly  false  Impressions. 

Hers  I  proposs  to  reveal  some  of  theee  hitherto  unreported 
loans — enough,  at  least,  to  justify  Congress  In  teartnc  ^way  ths 
■c— n  altogether  and  bringing  to  light  this  whols  story. 

Before  lifting  a  corner  of  the  curtain  let  me  Insert  a  word  about 
this  dangerous  n.otlon  that  government  can  be  safely  conducted 
In  secrecy.  There  Is  a  school  of  politicians — In  doee  communion  i 
with  their  business  alllss — who  hold  to  what  is  sometimes  called 
the  Idiot  theory  of  government,  becauss  of  certain  expressions 
which  the  President  himself  has  let  fall.  There  Is  a  belief  that 
the  citizens  are  stupid:  that  the  leas  they  know  the  better  off 
they  will  be;  that  knowledge  In  their  IxnnMture  minds  will  fre- 
quently produce  economic  disorder:  and  that  they  will  be  better 
served  if  they  will  Intrust  their  affairs  to  the  strong  and  able  men 
set  over  them  by  Providence  and  a  well-oiled  election  machine. 
The  theory  ignores  a  very  old  truth — that  If  there  are  foolish  cltl- 
aens  there  are  alao  selfish  rulers:  that  the  poor  judgment  of  the 
masses  is  to  bs  trusted  hardly  less  than  the  bad  ethics  of  their 
leaders:  and  that,  in  any  case,  those  who  supply  the  funds  for 
governments  and  the  blood  for  wars  have  a  right  to  know  what  Is 
bemg  dons  with  their  money  and  their  lives. 

For  a  centxiry  this  country  (and  the  world)  has  been  learning 
the  aolenui  lesson  that  it  has  nothing  to  fear  so  much  as  the 
public  servant  who  Is  unwilling  to  report  to  society  w^hat  he  is 
doing  with  Its  funds.  In  America,  at  least,  we  have  been  warring 
npOB  secret  diplomacy,  secret  caoipalpi  foids.  secret  corporation 
•cyTltles.  secret  utility  and  railroad  managements. 

The  &.  F.  C.  episode  Is  the  perfect  example  of  the  policy  of 
secrecy.  The  prologue  to  the  R.  F.  C.  was  the  National  Credit 
Corporation.  It  was  proposed  at  a  White  House  conference  Oc- 
tober g.  1931.  Thirty-two  leaders  of  all  groups  were  summoned. 
The  topic  of  the  conference  was  kspt  a  secret  even  from  the  con- 
tcreea.  They  were  not  permitted  to  think  in  advance  of  what  they 
were  to  diaetiss.  The  President  was  warned  against  this  course 
but  persisted  in  It.  The  corporation  formed  as  a  resiilt — a  private 
one  composed  of  bankers — functioned  In  the  most  absolute  secrecy. 
Two  months  later  the  R.  F.  C.  was  brought  forward  to  supplant  It. 
Democratic  and  Republican  leaders  alike  sought  to  learn  how  much 
funds  the  Credit  Corporation  had  raised,  what  loans  It  had  made, 
what  It  had  accomplished.  The  facts  about  It  have  never  become 
known  to  this  dsy. 

When  the  Reconstruction  Finance  Corporation,  really  suggested 
ortgtnally  by  Kugene  Meyer,  but  qiileUy  adopted  by  the  Preel- 
deat.  was  proposed,  various  congressional  leaders  demanded  a  sys- 
tem of  regular  reports  from  ths  new  corporation.  The  President 
defeated  that  proposal.  Publicity  would  react  unfavorably  and 
perhapo  dlssstroualy  on  banks  If  it  were  known  they  eought  help 
tnm  the  Government,  he  declared.  But  wby  itoould  railroad 
loaae  oe  kept  secret?  As  a  matter  of  fact.  Senator  CoumBMs  In- 
sisted that  no  railroad  loans  be  made  until  first  approved  by  the 
Interstate  Oommsros  Commission.  This  provision  alone  saved  the 
rail  loans  from  being  swathed  in  the  same  concealment  as  the 
It  was  apparently  overlooksd  at  ths  tlms  that  Intsr- 


sUte  Commerce  Commission  proceedings  are  always  reported.  As 
it  Is  we  know  the  loans  approved  by  the  Interstate  Commeros 
Commission,  but  the  B.  F.  C.  has  never  revealed  what  it  has  done 

about  them. 

Let  this  important  and  significant  fact  be  noted— that  In  the 
first  period  of  secrecy  loans  were  made  in  Immense  millions  to 
many  big  banks.  After  July  1.  when  secrecy  became  no  longer 
possible,  thsss  big  bank  loans  ceased. 

When  the  R  F.  C.  was  proposed,  many  critics  feared  It  was  a 
scheme  to  aid  certain  types  of  big  banks.  RlghUy  or  wrongly. 
thU  apprehension  was  based  on  the  belief  that  many  big  bankers 
had  been  gxiilty  of  a  serious  betrayal  of  their  triists;  that  sound 
K«»h«»tg  practices  had  been  thrown  to  the  winds;  that  the  re- 
fOTHiTf  of  ths  banks  hsd  been  made  available  for  speculative  enter- 
prLsea  through  new  and  vicious  forms  of  banking  organization. 
There  was  a  feeling  that  the  Oovemment  ought  not  to  use  the 
funds  of  the  people  to  protect  and  perpetuate  these  dubious  kinds 
of  banks. 

The  President  was  aware  of  thU  feeling.  When  he  signed  the 
Reconstruction  Finance  Corporation  bill  he  Issued  a  statement  In 
which  appeared  these  words: 

-It  (the  R.  F.  CI  U  not  created  for  the  aid  of  big  industries 
and  big  banks.  Such  instftution*  are  amply  able  to  Uke  care  of 
themselves.  It  U  created  for  the  support  of  the  smaller  banks 
and  financial  Institutions  and.  throtigh  rendering  their  roaourcae 
liquid,  to  give  renewed  support  to  business.  Industry,  and  agrl- 
culture." 

When  the  show  got  under  way  and  criticism  became  audible,  ex- 
pressing fear  that  the  big  banks  were  getting  the  money,  ths 
President  and  the  R.  F.  C.  officers  issued  numerous  statements 
that  almost  all  of  the  loazu  were  going  to  small  banks.  Publicity 
was  cleverly  employed.  The  ProBldent  gave  out  a  telegram  he  had 
received  from  the  Bank  of  Abbeyrllle.  in  Louisiana.  praUlng  the 
R.  F.  C.  for  saving  that  little  bank.  Ifr.  Kugene  Meyer  told  a 
critical  Senate  committee  that  02  per  cent  of  all  loans  had  gone 
to  cities  under  10.000  population.  In  these  statements  the  em- 
phasis was  put  on  the  number  of  banks  helped,  not  on  the  amount 
of  money  lent. 

For  instance,  three  weeks  after  the  R  F.  C.  started  to  function 
the  Comptroller  of  the  Currency  declared  that  $24,000,000  had 
been  lent  to  banks  "  scattersd  aU  over  the  country."  The  num- 
ber of  loans  and  the  banks  wees  indeed  scattered.  But  the  money 
was  not.  Twenty-one  million  out  of  the  twenty-four  million  had 
gone  to  just  two  banks. 

Two  weeks  later  the  White  House  Issued  a  statement  that  the 
R.  F.  C.  had  lent  $01,000,000  to  financial  InsUtutlons.  "  including 
356  banks,  mostly  small  coimtry  banks."  But  of  that  t«1.000.000 
over  $41,000,000  had  gone  to  just  three  banks. 

On  the  very  day  when  the  President  gave  out  the  telegram 
acknowledging  the  salvation  of  the  little  AbbeyvlUe  bank  the 
R.  F.  C.  made  an  unmentloned  loan  of  $25,000,000  to  one  big  city 
bank. 

In  April  Congress  became  restless  and  curious.  When  the 
R.  F.  C.  lent  money  to  a  railroad  to  pay  a  note  to  J.  P.  Morgan 
*  Co.  there  was  a  threat  of  Investigation.  Once  again  the  Presi- 
dent produced  the  tnevitabls  ataloaaent.     He  said: 

"  The  banks  and  trust  companies  receiving  the  loans  totalling 
$126,000,000  are  located  in  45  Statea.  The  great  majority  of  these 
loans  are  to  smaller  communitiea.  Less  than  13.500.000  has  bem 
authorlaed  In  cities  of  over  a  million  population;  more  than 
$116,000,000  has  been  authorized  In  towns  under  600.000." 

At  that  time  over  half  the  money  lent  had  been  lent  to  Just 
three  big  banks.  The  statement,  moreover,  was  so  phrased  as  to 
Impose  on  the  caaualneca  of  the  ordinary  reader.  Tou  can  call 
a  hundred-mllllon-dollar  bank  In  a  city  of  500.000  a  little  bank  In 
a  UtUe  city,  but  it  will  stUl  be  a  big  bank  In  a  big  city.  Min- 
neapolis. Milwaukee,  New  Orleans  are  big  cities,  though  they  are 
under  600.000.  The  climax  was  reached  when  at  the  end  of  July 
the  corporation  announced  that  it  had  helped  3.600  banks  and 
that  only  a  little  over  4  per  cent  of  them  were  In  cities  of  over 
aoo.OOO  population. 

Can  anyone  doubt  that  ths  effect  of  thsss  statements  was  to 
conceal  the  facts  and  to  create  the  Ifnfirfesliiii  that  no  big  banks 
were  being  aided:  that,  as  the  President  said.  "  They  were  able  to 
take  car*  of  themselves  "?  If  it  was  proper  to  aid  them,  why  not 
say  so? 

Here  Is  what  actually  happened:  The  R.  F.  C.  In  those  five 
months,  authorized  $642,000,000  In  loans  to  3.600  banks.  But 
$261,000,000  of  this  sum.  or  over  40  per  cent,  went  to  h»"V«  in 
just  seven  large  citlee. 

OhIeeMO  alone  got  $109,000,000.  or  17  per  cent  of  all  loans. 

San  Francisco  got  $65,000,000.  or  over  10  per  cent  of  the  whole 
amount  lent. 

Cleveland  got  $27,000,000,  lent  to  three  banks. 

The  President,  perhaps,  would  call  Akron.  Ohio,  a  little  town. 
It  has  255.000  people  and  a  big  bank.  One  bank  In  Akron  sot 
loans  aggrsgatlng  $18,000,000. 

The  loans  referred  to  here  were  In  Just  seven  large  cities  There 
were  more  than  230  other  loans  to  big  and  little  banks  In  cities 
of  over  half  a  million  population  which  consumed  more  t>^^n  >^»'f 
of  aU  the  ftmds  laid  out. 

n 

On  June  7.  1932.  Chatlos  G.  Dawes  announced  that  his  work  so 
head  of  the  R.  F  C  was  finished.  His  letter  of  resignation  was  a 
masterpiece.  The  Budget  was  balanced,  the  country  moves  toward 
recovery,  he  observed  He  desired  to  reenter  the  banking  bualnesa 
In  Chicago.  -  It  has  been  a  privilege."  he  added.  "  to  participate 
In  the  earllar  stages  of  the  organliatlon  of  the  corporation  and  tta 
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work."    But  Mr.  Dawes  wm  bow  about  to  do  sane  real  partlctpst- 
Ing.    Lsas  than  three  weeks  later  the  R.  P.  O.  autborlBed  a  loan 

to  his  bank  of  $90,000,000. 

The  President  has  recently  revealed  that  Dawes  resigned  not 
because  his  work  was  finished,  but  In  order  to  look  after  his 
bank.  Other  stortes  have  It  that  Dawes  asked  for  no  money  from 
the  R.  F.  C  but  that  the  requset  came  from  other  banker*  In 
Chlcaga  As  nearly  as  I  can  make  out,  that  Is  true.  But  the  sine 
of  the  loan  was,  nevertheleas,  remarkable.  It  was  given  as  $80,- 
000.000  In  reports  which  leaked  out  at  the  time.  How  much 
Dawes  actually  got,  I  do  not  know.  Bxit  the  loan  authorlnd  was 
$90/X>0.000.  which  covered  almost  the  entire  deposits  of  the  bank, 
which  were  only  $95,000,000. 

The  President  ha«  defended  this  loan  on  the  ground  that  the 
fate  of  736  country  banks  were  at  stake  and,  tbrou^  them,  the 
fate  of  21,000  other  banks.  The  defense,  however,  falls  to  give 
an  adequate  answer  to  a  pertinent  question.  What,  may  we  not 
ask.  was  Dawes  doing  on  the  Reconstruction  Finance  Corporation? 

Some  parts  of  the  Dawes  loan  story  have  leaked  Into  the  news- 
papers. Here  are  a  few  stories  that  have  not  leaked  out.  On 
February  15  Mr.  Amadeo  Olannlnl  won  a  bitter  battle  In  Wil- 
mington to  regain  from  Ellsha  Walker  his  old  control  of  that 
famous  Delaware  corporation,  the  Transamerlca  Corporation.  The 
Transamerica  Corporation  Is  one  of  thoee  holding  companies  which 
eoQtrolled  a  vast  tangle  of  banks.  Insurance  contpanlee.  realty 
concerns,  utility  enterprises,  security  and  Investaoent  companies, 
and  what  not.  Its  chief  priae  was  the  Bank  of  America  In  Cali- 
fornia. The  story  of  Olannlnl's  victory  was.  of  oourse.  In  all  the 
newspaper*.  What  iMas  not  In  the  newspapers,  however,  was  the 
fact  that  on  that  very  day  the  R.  F.  C.  autboriaed  the  lending 
to  the  Bank  of  America  of  $15,000,000.  Nor  has  the  public  ever 
been  told  that  before  the  Reconstruction  Finance  Corporation 
got  through  ladling  out  money  to  this  bank  It  autboriaed  a 
series  of  loans — one  a  month — aggregating  $65,000,006. 

These  two  loans  authorised  to  Dawes  and  Qlannlnl  totaled 
$155,000,000.  Certainly  no  citizen  could  have  guessed  that  such 
vast  public  sums  were  made  available  to  Just  two  banks  from  the 
President's  pronoiuicements  about  helping  little  banks  and  not 
big  ones. 

But  there  Is  a  good  deal  more.  A  loan  of  $14,000,000  was  author- 
ised to  the  Union  Trust  Co.  In  Cleveland.  Interest  in  this  loan 
rises  when  we  are  told  that  the  chairman  of  the  board  of  this 
bank,  up  to  June  16  of  this  year,  was  Mr.  Joseph  R.  Nutt,  treasxirer 
of  the  Republican  National  Committee. 

Much  cxirlous  comment  attended  the  naming  of  the  Hon.  Atlee 
Pomerene  as  head  of  the  Reconstruction  Finance  Corporation  to 
succeed  Gen.  Charles  Ninety-Million  Dawes.  Tba  bonorahle  Atlee 
is  a  noble  Roman  of  true  senatorial  exterior,  a  measure  of  whose 
atateemanEhlp  may  be  deduced  from  his  pronounceotent  after 
taking  the  reins  which  had  fallen  from  the  hands  of  Dawes.  "  If 
I  were  a  Mussolini  in  this  country."  he  thundered,  "  I  would  com- 
pel every  merchant  in  the  land  to  Increase  his  purebase  now  by  33 
per  cent."  Why  the  Democrat  Pomerene  was  chosen,  however, 
was  never  wholly  made  clear.  But  he  was.  in  truth,  the  Ideal 
Democrat  for  the  Job.  A  loan  of  $12,272,000  was  authorized  to 
the  Ouardlan  Trust  Co..  of  Cleveland,  the  honorable  Atlee's  home 
town.    And  Atlee  Pomerene  was  a  director  of  that  bank. 

There  were  others.  In  Baltlowre  the  Baltimore  Trust  Co.,  of 
which  that  Republican  stalwart.  Senator  Pkxlxjfb  L.  Ooldb- 
BOBotTOH,  was  vice  chairman,  was  authonaed  to  receive  $7,403,345 
in  AprU. 

In  Detroit  the  Union  Guardian  Itust  Go.,  of  wbicb  Mr.  Boy  D. 
Chapln.  now  Secretary  of  Commerce,  was  a  director,  was  author- 
laed to  receive  a  loan  of  $12,968,000. 

In  Akron — one  of  Mr.  Hoover's  "  little  "  towns — the  First  Central 
Trust  OOm  of  which  Mr.  Harry  Williams  was  chairman  and  Mr. 
Barvey  S.  Firestone,  Jr..  a  direotor,  was  autboriaed  to  receive 
$19,000,000. 

Among  insurance  companies  very  little  help  was  needed  or  given 
to  life-insurance  companies.  A  large  loan,  hovrever,  was  made  to 
a  casualty  Insurance  company,  one  which  signs  bonds,  etc.  It 
was  authorlaed  to  receive  $8,880,000.  and  among  Its  directors  are 
such  worthy  objects  of  Oovemment  aid  as  Percy  Rockefeller. 
Bisha  Walker,  Sidney  Z.  MltcheU.  Charles  Hayden,  W.  A.  Ham- 
man.  Robert  Ooelet,  George  B.  Cortelyou.  It  is  worth  observing 
that  at  almost  the  moment  this  company  was  — fc-'^g  miiHf»T»« 
from  the  Go^-ernment  one  of  Its  directors  at  least  was  answering 
to  a  Senate  committee  for  his  bear  operations  In  Wall  Street. 

One  large  flre-lnsivance  company  got  a  cut  of  $7.000,000 — the 
Globe  A  Rutgers  Firs  Insurance  Oo.  The  head  of  this  company, 
JB.  C.  Jameson,  will  be  remembered  as  the  big-hearted  patriot  who 
handed  out  $68,000  to  Bishop  Cannon  in  1938  to  carry  Virginia 
for  Hoover  and  the  Lord. 

Is  it  not  worth  a  passing  thought  that  almoat  all  of  the  big 
banks  which  had  to  seek  help  were  under  the  dominion  of  thoee 
political  financiers  who  cliistered  round  the  throne  and  who 
coyly  admit  that  they  are  the  architects  of  oiir  prosperity? 

m 

There  Is  a  reason  of  commanding  Importance  why  these  loans 
should  have  been  made  public.  We  have  a  right  to  know  some- 
thing of  our  econon^c  sitxiatlon.  We  are  going  to  have  to  deal 
with  it.  We  can  not  deal  with  It  If  the  facta  are  deliberately  con- 
cealed from  iiB.  One  of  our  most  perplexing  problems  Is  that  of 
our  banks.  Mr.  Mills  has  told  tis  that  the  shock  of  England  going 
off  the  gold  standard  dosed  a  thtniiwnd  banks  In  this  coun^  in 
three  months.  He  has  not  told  us  why  that  shock,  which  has 
knocked  a  thousand  of  oar  banks  into  a  cocked  bat,  failed  to 


one  In  Bngland  bsreelf.  Tbere  OMet  be  eome  diffc 
the  banks.  What  Is  it?  Tbe  President  and  bis  OomptraUer  of  tbm 
Currency  have  preached  that  tbe  trouble  bad  been  In  the  sbimII, 
weak,  unit  banks.  They  have  urged  branch  banking.  The  eom^ 
troUer  has  regaled  us  with  endless  atattetlos  of  tba  falturss  oC 
small  banks. 

But  what  of  the  weaknesses  among  the  big  banks?  Are  tbeea 
to  be  systematically  concealed?  Branch  hanking  Is.  I  am  dlspoesd 
to  thlxik.  sound  enough.  But  there  Is  aiMither  kind  of  hanking. 
called  group  hanking,  which  might  be  called  holding-company 
banking.  Branch  banking  with  holdli^-oompany  ooatrol.  aneit 
as  we  have  already  witnessed  in  our  utility  burtneas,  would  be  a 
curse.  There  is  also  the  vldoiM  practice  of  bank  afilllatas.  How 
many  of  these  big  banks  which  have  had  to  yril  for  help  wen 
holding-company  controlled  or  were  using  the  dangerous  Invest- 
"ntent  and  security  affiliate  practice?  Almost  all  of  them.  Wbf 
did  they  need  this  money?  What  weakened  their  structures 
What  had  their  holding-company  control  or  their  security  wlBUwtee 
to  do  with  it?  Theee  are  questions  which  Congress,  wbleh  must 
deal  with  our  disgraceful  hanking  condition,  ought  to  ask.  How 
disgraceful  that  banking  situation  Is  may  be  gleaned  from  tba 
amaslng  boast  of  the  Hon.  Atlee  Pomerene  to  the  effect  that 
during  the  first  six  months  of  the  B.  F.  C.  only  600  banks  had 
faUed.  It  might  be  added  that  during  the  10  months  of  tba 
acUvlties  of  the  R.  F.  C.  scxne  L.100  have  failed. 


The  big  New  Torlc  buks  and  Investment  bankers  are  notlc 
ably  abaent  from  this  list  of  beneficiaries.  But  they  were  noft 
forgotten.  Like  the  overcoat  in  the  salesman's  expense  account, 
they  are  there  but  you  can  not  see  them.  They  are  to  be  found 
in  the  loans  made  to  the  railroads. 

These  loans  to  railroads  were  made  on  the  theory  that  railroad 
securities  were  held  In  great  amounts  by  insurance  companies  and 
savings  banks,  and  that  If  the  roads  defaulted  in  the  interest  or 
maturity  paynwnts  on  their  bonds,  receiverships  would  be  In- 
evitable and  the  loss  would  fall  on  these  insurance  pollcybolden 
and  savings  depositors.  A  look  at  n^at  happened,  however,  re- 
veals some  amagiing  performances. 

Up  to  September  SO  the  R.  F.  C.  loaned  to  the  carriers  $364,366,- 
933.  I  have  not  been  able  to  trace  the  purposes  of  all  th«>se  loans. 
But  I  have  been  aUe  to  examine  70  per  cent  of  them.  What  f<4- 
lows  therefore  applies  not  to  all  the  railroad  loans  but  to  $187^ 
000.000  of  them. 

Of  this  amout,  $36,451,000  was  lent  for  lm|nx)venients,  such  ae 
the  $27,000,000  to  the  Pennsylvania  Railroad  for  ^eetrlflcatlon. 
These  are  defended  on  the  ground  of  making  woiit.  and  may  be 
passed  over.  This  leaves,  in  round  numbers,  loans  amotintlng  to 
$160,000,000  to  railroads  to  enable  them  to  pay  debts. 

In  March  a  loan  of  $6,750,000  to  the  Missouri  Pacific  to  pay  a 
note  due  J.  P.  Morgan  ft  Co.  came  to  light  and  produced  a  mild 
sensation.  The  Missouri  Pacific  Is  one  of  the  numerous  possessions 
of  the  Van  Swertngens.  It  is  oonnftiUed  through  a  series  of  holdii^ 
companies  resembling  the  Insull  structure — a  device  which  has 
been  roundly  condemned  by  the  Interstate  Oamxantot  Commission. 
As  a  matter  of  fact,  the  Morgan  firm,  as  bankers  of  the  Van 
Swerlngens.  are  in  the  closest  communion  with  the  Clevelaod 
promotars.  The  use  of  public  money  to  enable  the  Van  Swertngen 
road  to  pay  money  due  the  Morgans  seemed  to  have  little  to  do 
with  "  overcoming  the  crisis,"  as  the  President  loves  to  call  tali 
program.  But  this  was  not  tbe  only  loan  to  railroads  to  enable 
them  to  pay  off  Investment  bankers  and  large  Mew  York  Institu- 
tions. The  Van  Swerlngens  tJiemselves  g^  another  $6,O00X)00 
to  pay  off  bank  loans  on  another  one  of  their  roads — the  NIokil 
Plate.  This  was  tn  February,  and  they  were  back  again  in  fir  litem 
her  for  another  $6,000,000  for  the  same  purpose.  The  Baltimore  A 
<^iio  got  at  one  time  $9,000,000.  to  be  used  to  pay  $8,000,000  to 
Kuhn,  lioeb  (bankers).  $500,000  to  the  Oiase  National  (one  of 
whose  directors  sat  on  the  R.  F.  C).  $260,000  to  the  Central  Han- 
over Bank,  and  $260,000  to  the  First  National  Bank,  all  in  Now 
York. 

Thwe  was  plenty  of  this.  In  fact.  I  have  aoconnted  for  Ifi 
such  advances,  amounting  to  844.0(X),000  made  to  railroads  ta 
pay  off  bank  loans. 

Congress  ought  to  explore  the  character  of  the  pressure  wlileh 
was  brought  to  bear  upon  the  Interstate  Coaaaiseot  Ccmmla- 
slon  to  approve  these  loans.  That  most  of  them  were  made 
reluctantly  is  beyotul  question.  TtoMX  the  Presklent  constantly 
interfered  to  put  pressure  upon  both  the  commission  and  ttoe 
R.  F.  C.  Itself  there  can  be  no  doubt.  His  an nfti^twvMw^nt  of 
Dawes's  selection  as  president  of  the  R.  F.  C.  befoce  ^e  members — 
charged  with  electing  their  president — ^were  named;  his  open  baaid 
in  the  last  days  of  tbe  campaign  of  ttae  huge  loacM  made  for  Oall- 
fomia  projects — all  call  for  examination  In  detalL  In  tbe  ease 
of  these  bank  loans  Kugene  Meyer,  representing  tbe  President. 
went  to  the  commission  and  pressed  the  loaiM,  declaring  their 
were  part  of  the  recovery  plan,  to  put  more  nwney  into  the 
banks,  so  that  after  a  while  they  would  have  so  much  "  it  would 
bum  a  h(de  in  their  pockets  "  and  they  would  begin  to  lend  it 
out.  The  futility  of  this  plan  must  now  be  quite  apparent  to 
everyone. 

Another  $34,000XKM)  was  lent  to  railroads  for  a  strangs  mAa- 
cellaneous  collection  of  puipoees — ^to  pay  bills,  meet  pay  rolls. 
pay  rent  on  real  estate,  ocHnplete  payokents  on  real  estate,  supply 
cash  for  the  drawer,  and,  worst  of  all,  to  enable  the  roads  to 
pay  rent  on  both  real  estate  and  on  leased  roads.  Tbe  New  Toek 
Central,  for  instance,  got  more  than  gd/XXMMO  for  this 
One  cotporatlon  owning  a  latlroad 
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rmilrottd  eorporatlon      Th«  latter  pay»  rent  for  tb«  Mam 

_  tte  road.  Tba  rent  Is  usually  a  large  enougb  sum  to  pay  tbe 
laafStiif  corporation  a  profit  or  dividend  on  Ita  Inveatment.  Wtoan 
the  R.  F.  C.  lent  money  to  one  railroad  to  pay  rentals  to  another 
iattBDa4.  It  was  In  effect  using  public  funds  to  pay  dlTldends  to 
laflnad  stockholders.  A  more  Indefensible  action  could  hardly  be 
tmaflncd. 

Out  of  the  whole  sum  we  have  traced,  therefore,  only  t^B.- 
000.000  ( In  round  nimibers)  was  lent  to  railroads  to  pay  Interest 
or  maturities  on  bonds  held  by  Insurance  companies  and  savlBga 
hanks.  Certainly  these  loans  could  exercise  no  Influence  on  the 
duration  of  the  depression  except  to  prolong  It.  A  depreeston  Is 
A  pl^enamenon  which  appears  when-  the  income  of  the  population. 
always  insufficient  to  buy  what  Is  produced,  becomes  so  heavily 
Mddled  with  debt  charges  that  Its  use  as  purchasing  power  is 
mortally  reduced.  When  thU  happens  two  things  must  follow: 
First,  prices  must  come  down  to  bring  goods  cloaer  to  the  slae 
of  the  available  Income.  8Mond.  income  itself  must  be  freed  for 
purchasing  by  the  ■illinwilfciiii  iit  of  excessive  debts.  Whether 
we  like  it  or  not.  this  is  what  takes  plaea.  Any  attempt  to  hold 
up  prices  or  to  save  the  weaker  debtt  DMNMUlly  prolongs  the 
depreaalon.  One  thing  alone  can  help  to  check  the  crtimbllng 
of  the  poorer  debu.  That  Is  to  increase  Income.  The  Govern- 
ment can  do  but  one  thing  toward  that  end.  It  can  create  In- 
come by  UuiM:hlng  extensive  public  works.  Whether  It  should 
do  this  or  not  Is  a  question  about  which  men  are  divided.  I  take 
no  position  on  that  here.  But  if  this  cure  Is  discarded,  then  the 
Government  m\ist  confess  Itself  impotent.  Certainly  It  can  do 
nothing  by  merely  shifting  debts  around. 

Let  us  apply  this  to  the  railroads.  Most  of  the  actiial  capital 
Invested  in  the  roads  is  In  the  form  of  bonds  or  preferred  stocks. 
Fifty-four  per  cent  of  their  capital  Is  In  bonds,  as  against  only 
16  per  cent  in  the  ease  at  industrial  corporations.  This  means 
that  In  good  times  or  bad.  whether  there  are  profits  or  not.  the 
railroads  must  continue  to  pay  profits  on  54  per  cent  of  their 
capital.  The  purchasing  power  of  the  railroads  U  hopelessly 
paralysed  by  debt.  This  situation  must  be  corrected.  And  cer- 
tainly in  the  case  of  many  of  these  roads  there  la  no  method 
at  correction  open  save  through  receiverships.  The  quicker  the 
aerrectlon  comes,  the  quicker  the  regeneration  of  the  road  will 
•OBBS.  This  the  R.  F.  C.  has  wholly  Ignored  as  part  of  its  de- 
pression surgery.  Many  roads  are  hopelessly  saddled  with  im- 
possible, rigid  bond  loads.  Instead  of  permitting  the  correction  of 
this  fatal  fUw  to  take  its  coune.  the  R.  P.  C.  has  actually  added  to 
the  bond  load.  The  roads  will  come  out  of  the  depression  in  the 
matter  of  debt  worse  than  they  went  in.  In  any  case  to  use 
public  funds,  so  desperately  needed  elsewhere,  to  pay  profits  to 
investors  Is  an  Indefensible  exertion  of  government. 

Would  It  not  have  been  more  Intelligent  to  permit  at  least 
sooM  of  the  roads  to  go  into  receiverships  and  submit  to  the  in- 
evitable curative  processes?  Some  are  heading  that  way  anyhow. 
Two  of  those  aided  were  already  Ln  receivers'  hands.  And  an- 
other, the  Frisco,  since  its  "  salvation  "  has  gone  that  route.  If 
the  Oovernment  Ls  going  to  start  paying  Interest  on  bonds  and 
the  bonds  thsmsslves  as  they  mature,  there  will  be  no  end  to  it. 
The  Baltimore  *  Ohio  got  •32.000.000  In  April  and  was  back 
again  in  August  for  another  Ol.OOS.OOO.  The  Nickel  Plate  had 
to  borrow  tOJOO.OOO  in  February.  It  showed  up  for  another 
$0,000,000  la  September.  The  Chicago  *  Northwestern  got 
•IJtlO.OOO  In  February,  nearly  M.OOO.OOO  in  April,  aad  was  around 
tor  another  112.000.000  later. 

As  to  saving  life  Insurance  companies,  there  Is  good  reason  to 
bsUsve  that  this  is  one  of  thoee  convenient  rsssoms  which  men 
know  so  well  how  to  invent.  No  evidence  has  been  offered  to 
«bow  that  thsss  loans  would  save  any  insurance  pollcyludders 
ftam  loss.  Take  a  single  case  The  Pere  Marquette  got  93.000.000 
to  pay  equipment  tnut  certificates  of  the  Lake  Erie  &  Detroit. 
There  Is  no  evidence  that  the  whole  Marquette  system  would 
have  gone  Into  receivership  If  this  loan  of  the  Lake  Brie  had  not 
feWB  fleet.  But  if  it  had  and  all  of  the  Marquette  bonds  had  de- 
tttaMtf.  what  woxild  have  been  the  loss  to  life  Insurance  com- 
'"panlss?  This  road  had  ouutandlng  •77.000.000  In  bonds.  Of 
this.  •30.000.000  was  In  the  hands  of  life  insiirance  companies. 
But  the  value  of  these  bonds  at  the  time  of  the  **  rescue  "  was 
abtfUt  •7.500.000.  A  receivership  would  not  have  reduced  their 
valtie  much  more.  But  suppose  it  had  wiped  out  these  bonds 
eompletely.  These  securities  were  distributed  among  about  SO 
eompanles.  Just  nine  of  these  companlee  have  reserves  of  over 
•0.000.000.000.  A  loss  of  the  entire  investment  would  have  meant 
a  loas  of  less  than  one-flltleth  of  1  per  cent  based  on  existing 
market  value. 

In  another  ease  a  loan  of  over  a  million  dollars  was  made  to 
aae  of  Mr.  InsuU's  numerous  playthings — the  Chicago.  North 
flbore  A  Milwaukee  Railroad.  This  road  had  outstanding 
•3.0O0.OO0  in  bonded  Indstotedness.  But  only  •732.000  of  this 
was  held  by  Insurance  companlea.  and  54  per  cent  ot  this  was 
owned  by  a  company  In  Canada. 

The  simple  truth  is  that  the  credit  of  the  railroad  companlee 
has  been  ruthlessly  exploited  durlnf  tbsse  last  10  years  to  pro- 
vide funds  for  the  acquisition  of  stocks  In  other  roads  at  ex- 
orbitant pricea  In  the  mad  scramble  of  a  few  promoters  to  get 
cOHdroi  of  various  systems  ^ow.  theee  holdings  and  the  con- 
trol otor  their  little  emplrec  of  theee  clever  gentlemen  are 
threatened.  And  the  credit  of  the  Oovernment  of  the  United 
States  Is  befng  mobilized  to  save  them. 

Out  of  •904,000.000  loaned  to  railroads  by  the  R.  F.  C.  tlSO.- 
advanoed    to   the    roads    oontroUed    toy    three 


groups — the  Morgans,  ths  Van  Swerlngens.  and  the  Pennsylvania 
Railroad.  Some  explanation  will  certainly  have  to  be  made  sooner 
or  later  of  this  amazing  perfurmanoe. 

Mr.  CONNAIXY  subsequently  said:  -rf* 

Itr.  President,  I  waa  not  In  the  Chamber  this  momliuf 
when  the  distinguished  Senator  from  Nebraska  [Mr.  Noh- 
iis]  addressed  the  Senate  on  the  Reconstruction  Finance 
Corporation.  I  voted  against  the  creation  of  the  Recon- 
struction Finance  Corporation,  but  In  the  interest  of  fairness 
I  desire  to  ask  to  have  printed  In  the  Record  a  copy  of  un 
address  by  Hon.  Jesse  H.  Jones,  a  distinguished  member  of 
that  corporation  from  my  State,  entitled  "  Work  of  the 
Reconstruction  Finance  Corporation." 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Recoko,  as  follows: 

woKX  or  no  tacoNSTBUcnoN  coaroBATioir 
(Speech  of  Hon.  Jesse  H.  Jones,  director  ReoonatrucUon  Finance 

Corporation  in  the  National  Radio  Forum.  Washington.  D.  C. 

Monday  night.  August  29,  1932) 

The  Reconstruction  Finance  Corporation  was  created  by  an  act 
of  Congress  in  January  of  this  year. 

It  Is  nonpartisan,  the  insnsgometit  being  veeted  In  a  board  of 
seven  directors  consisting  of  the  Secretary  of  the  Treasury,  who 
Is  an  ex  ofllcio  member,  and  six  other  persons  appointed  by  the 
President  of  the  United  States  by  and  with  the  advice  and  consent 
of  the  Senate. 

Originally  the  governor  of  the  Federal  Reserve  Board  and  tho 
farm-loan  commissioner  were  also  ex  officio  members,  but  Congress 
amended  the  act.  eliminating  these  two. 

The  directors  took  the  oath  of  office  on  Febrxiary  2  and  started 
work. 

The  first  order  of  huetn—  was  the  creation  of  a  nation-wide 
organlxation  to  make  loaaa  to  meet  emergencies.  In  addition  to 
the  general  office  In  Washington  the  corporation  has  32  agencies 
or  branches  throughout  the  United  States. 

In  paartac  the  act  Congress  named  the  Federal  reeervc  banks 
as  fiscal  agents  of  the  corporation.  This  was  a  wise  provision  for 
the  reason  that  It  made  available  to  the  Reconstruction  Finance 
Corporation  the  facilities  of  the  Federal  reserve  banks,  which  are 
custodians  of  all  notea.  collateral,  and  securities  on  which  the 
corporation  lends  money,  and  the  funds  are  aU  disbursed  and 
repaid  at  and  through  these  Federal  reeerve  banks. 

In  most  cases  the  Reccnstructlon  Finance  Corporation  pays 
nominal  rent  to  theee  Federal  reesrve  banks.  Also,  It  has  the 
benefit  of  the  private  wire  service  of  the  Federal  reserve  system. 
This  wire  service  and  these  facilities  enable  the  corporation  to  act 
with  more  dispatch  in  meeting  emergency  situations  than  other- 
wise would  be  possible. 

While  there  is  no  affiliation  or  Joint  management  between  the 
Reconstruction  Finance  Corporation  and  the  Federal  ressrvs  banks, 
this  provision  of  Congress  has  proven  extremely  helpful  to  the 
corporation,  as  weU  as  a  source  of  economy  to  the  Government. 

Each  tiranch  of  the  Reconstruction  Finance  Corporation  Is  In 
charge  of  a  manager,  employed  and  paid  by  the  corporation.  In 
every  instance  the  manager  Is  aided  by  a  local  advisory  committee 
oompoeed  of  bankers  and  business  men  In  the  particular  locality. 
Thess  committeemen  an  aamed  by  the  directors  of  the  Recon- 
struction Finance  OorpomttOB  and  eerve  without  compensation. 

All  loans  to  banks,  txmamum  companies,  mortgage- loan  com- 
panies, agrlculturml-eredlt  corporations.  Uvestock  associations, 
building  and  loan  associations,  and  Joint-stock  land  banks  are 
made  at  the  agencies,  and  the  ooUateral  la  held  there  and  the 
money  disbursed  and  repaid  there.  Loans  to  railroads,  the  farm- 
loan  banks,  and  Federal  intermediate-credit  banks  are  made  at 
Waahlngton. 

Applications  for  loans  are  made  at  these  branchee;  and  after 
the  manager  and  his  advisory  committee  make  a  thorotigh  exam- 
ination of  the  collateral  offered  and  the  purpoees  of  the  loan,  the 
application  Is  sent  to  WashlogtCB  with  a  fuU  description  of  the 
collateral,  together  with  an  eiplBaatlon  concerning  the  reasons 
for  the  loan,  the  public  interest  Involved,  etc. 

At  Washington  the  application  is  reexamined  by  a  special 
examiner  and  a  review  committee  This  examiner  and  the  com- 
mittee, acting  Mparately.  review  all  of  the  facts  perUlnlng  to  the 
loan  and  make  their  recommendations  to  the  directors  of  the  cor- 
poration, so  the  application  come*  to  the  board  with  the  recom- 
mendation of  the  local  manager  and  the  local  advisory  committee 
of  a  special  examiner  at  Washington  and  a  review  committee  at 
Washington,  and  Is  allowed  or  disallowed  by  the  board.  In  this 
way  the  director*  are  able  to  act  with  a  fair  degree  of  Intelllgenoa, 
both  as  to  the  collateral  offered  and  the  public  Interest  Involved. 

All  appUcations  for  loans  must  be  approved  by  the  legal  depart- 
ment before  the  proceeds  are  disbursed,  and.  of  course,  all  loans 
must  be  fully  and  adequately  secured.  This  Is  a  provlalon  of  ths 
law  and  not  one  of  policy  adopted  by  the  board. 

While  loans  are  granted  for  a  specified  time,  they  may  be  repaid 
at  the  convenience  of  the  borrower  with  Interest  to  date  of  pay- 
ment.    No  advance  interest  is  collected. 

It  U  the  purpoee  of  the  corporation  and  the  genuine  desire  of 

the  directors  to  provide  credit,  as  far  as  It  may  do  so  tinder  the 

act.  where  credit  Is  needed:   where  a  good  purpose  can  be  served. 

men  put  to  work  and  business  and  trade  stimulated;  the  objective 

i  being  to  aid  In  reconstrucung  not  only  the  general  econonUc  con- 


gnocKen  a  thousand  or  our  hanks  into  a  cocked  hat,  railed  to  1  One  oorporauon  owning  a  railroad 
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dltlons  of  the  country,  tout,  as  far  as  possltole.  ths  state  of  mind 
of  those  who  are  In  need  of  credit. 

In  my  opinion,  there  has  been  too  much  reluctance  on  the  part 
of  banks,  trust  oompaniea.  Insurance  companies,  etc..  to  borrow  for 
the  purpose  of  relendlng,  not  alone  from  the  Reconstruction 
Finance  Corporation  but  from  any  source.  Most  banks  have  been 
•ndeavoring  to  get  as  liquid  as  possltole.  some  of  them  too  much  so 
for  the  general  good.  Financial  Institutions  live  by  Iwtdlng  money 
and  while  it  Is  not  my  Intention  to  criticize  banking  Institutions 
or  other  money-lending  agencies  for  a  too  conservative  policy.  Con- 
gress created  this  groat  corporatlan  to  enable  them  to  help  those 
who  need  to  borrow. 

Just  before  adjournment  Congress  broadened  the  activities  of 
the  corporation  so  that  more  people  and  more  Institutions  could 
get  credit  and  relief  llirough  It;  and  while  we  are  not  permitted  to 
lend  directly  to  Indlvldtials  or  private  corporations  except  those 
specified  In  the  act.  we  are  making  credit  available  to  many  Insti- 
tutions that  In  turn  can  lend  to  Individuals  and  Industry  In 
generaL 

I  should  Uke  to  say  something  aboat  ths  personnel — the  men 
who  are  directing  the  affairs  of  the  corporation. 

The  board  of  directors  as  now  constituted  Includes  Mr.  Ogden 
Mills.  Secretary  of  the  Treasury,  and.  In  his  absence,  Mr.  Arthur  A. 
Ballantlne.  Under  Secretary  of  the  Treasury:  former  Senator  Atlee 
Pomerene.  of  Ohio,  chairman;  Mr.  Chartes  A.  Miller,  of  New  York, 
president;  Bfr.  Gardner  Cowlss.  of  Dee  Moines.  Iowa;  Mr.  Harvey 
Couch,  of  Arkansas;  Mr.  Wilson  McCarthy,  of  Salt  Lake  City:  and 
myself. 

The  board  Is  very  well  diversified,  geographically.  poUtlcaUy.  In 
professions.  In  experience,  and  In  temperament. 

The  managing  force  Is  composed  of  bankers  and  bank  examiners, 
drawn  from  both  national  and  State  banking:  men  experienced  In 
livestock,  agrlculttire.  and  building  and  loan  lending:  railroad  ex- 
perta,  attorneys,  and  accountants.  They  hsve  been  selected  be- 
cause of  their  experience  and  their  qualifications  to  OU  the  places 
they  occupy,  and  they  are  fairly  repreeentatlve  of  the  best  men  In 
their  various  lines. 

For  the  managing  force  I  would  say  that,  in  40  years  of  business 
experience.  I  have  never  seen  a  body  of  men  more  patriotic,  more 
tireless  In  their  efforts,  or  more  Intent  upon  rMiderlng  a  real  serv- 
ice, and  this  appUes  With  equal  force  to  our  agencies  and  advisory 
committeemen. 

For  many  we^s  In  the  beginning  the  Washington  force  worked 
an  average  of  probably  18  hours  a  day.  and  even  now  It  is  fre- 
quently necessary  for  them  to  work  Sundays  and  nights. 

I  can  say  for  the  directors  that  they  recognize  the  enormity  of 
the  problem  placed  with  them,  their  great  responsibility  and  the 
almost  limitless  opportunity  to  render  a  very  great  service  to  the 
country.  They  appreciate  that  In  their  hands  has  been  placed  the 
lending  of  more  than  three  and  a  half  billion  doUars — the  largest 
governmental  peace-time  undertaking  in  the  history  of  the  world. 

Directors'  meetings  are  held  dally,  sometimes  more  than  one, 
and  sometimes  lasting  almost  the  entire  day.  Not  Infrequently 
meetings  are  held  on  Sunday  and  at  night. 

There  Is  nothing  perfunctory  about  the  actions  of  this  corpora- 
tion, either  by  the  directors  or  by  the  managing  force.  Sufficient 
time  is  given  to  every  application  and  every  prtri^lem  presented  to 
the  corporation  so  that  aU  phases  and  all  bearings  may  be  fairly 
understood  and.  as  far  as  possible,  a  proper  decision  reached. 

I  ahaU  not  undertake  to  discuss  the  causes  leiuUng  up  to  the 
creation  of  this  great  corporation.  Suffice  to  say  that  without  It, 
In  my  opinion,  there  would  have  been  a  complete  ocdlapse  of  all 
trade  and  industry  and  finance,  at  least  for  a  time.  And  whUe  It 
Is  admitted  that  conditions  have  been  almost  unbearable.  It  Is 
probably  a  fact  that  we  just  barely  eecaped  a  general  moratorium. 
Not  that  there  was  any  Justifiable  reason  for  a  collapse  but  because 
of  an  imaccountable  fear  that  seemed  to  penetrate  every  nook  and 
corner  of  the  world.  Particularly  fear  that  we  would  be  forced 
off  the  gold  standard,  and  this  led  to  currency  hoarding  and  gold 
hoarding  to  an  alarming  extent,  aiKl  to  foreign  balances  being 
withdrawn  In  gold. 

I  am  glad  to  say.  however,  that  this  fear,  this  expecting  some- 
thing terrible  to  happen  the  next  day  or  the  next  hour,  is  passed, 
and  our  pecole  In  iil  walks  and  all  sections  are  now  looking  back 
upon  those   -.errible  days  as  history — and  forward  to  better  times. 

But  back  to  the  more  intimate  phasos  of  "the  Reconstruction 
Finance  Corporation  which  I  want  to  dlsctiss. 

Lending  $3,500.000XX)0  and  more  Is  no  light  task  if  It  Is  to  be 
loaned  as  the  law  requires,  upon  adequate  security  and  as  author- 
laed  by  Congress. 

Speaking  of  Congress,  I  want  here  to  state  that,  in  my  c^>lnlon, 
no  body  of  men  ever  faced  a  more  difficult  sittiatlon,  or  more 
conscientiously  felt  their  responsibility  to  a  distressed  country, 
than  did  the  Seventy-second  Congress.  Tou  might  not  have  agreed 
with  them,  or  with  all  that  they  did.  You  might  have  been  Im- 
patient and  critical;  but  faced  with  the  ju-oblems  and  conditions 
that  the  Members  of  this  Congress  were  faced  with,  torn  by  their 
very  heartstrings  with  appeals,  condemnations,  demands,  and  what- 
not, you  probably  would  not  have  done  as  weU  as  they  did. 

The  corporation  was  created  to  provide  emergency  financing  for 
agriculture,  commerce,  and  Industry.  As  originally  created,  the 
corporation  could  lend  to  banks,  savings  banks,  trust  companies, 
building  and  loan  associations.  Insurance  companies,  railroads, 
mortgage-loan  companies.  Federal  land  banks,  joint-stock  land 
banks.  Federal  Intermediate-credit  toanks,  credit  unions,  agrlcul- 
ttiral-credlt  corporations,  livestock-credit  corporations. 

As  amended,  the  base  of  the  corporaUon  was  broadened  so  that 
w«  could  lend  to  public  and  private  agencies  for  salt -liquidating 


projects,  such  as  bridges,  waterworks,  tonnets,  oanala.  marksta, 
and  for  carrying  and  the  orderly  marketing  of  agricultural 
modltles  and  livestock. 

To  better  enable  the  corporation  to  function  In  the  lattw  ra- 
spect  Congress  authorized  the  Reconstnactlon  Finance  Oorporatlan 
to  create  regional  agricultural-credit  corporations,  as  many  as  U 
In  number— one  In  each  Federal  land-bank  district.  Bach  of  tbam 
corporations  is  to  have  a  capital  stock  of  not  lass  than  $8,000,000. 
furnished  and  owned  by  the  Reconstruction  Finanoe  Oorporatiott, 
and  may  lend  to  Individual  farmers  and  stockmen  for  agricultural 
purposes,  crop  i»x>ductlon,  raising,  hreartlng.  fattening,  and  marked 
Ing  of  livestock,  and  agricultural  products. 

By  making  available  ample  credit  for  these  purposes  and  to 
these  classes  of  our  cltlaenshlp.  commodities  <tf  all  kinds,  includ- 
ing livestock,  should  soon  recover  to  at  least  a  fair  and  living 
pricm.  I  am  glad  to  say  that  substantial  advances  have  already 
been  made. 

These  agricultural-credit  corporations  may.  with  the  approval  of 
the  Reconstruction  Finanoe  Corporation,  rediscount  their  loaaa 
with  the  Reconstruction  Finance  Corporation,  or  with  the  Federal 
rsserve  bank  and  Federal  Intarmedlata-orsdlt  banka.  thus  affording 
an  almost  Umitless  stipply  ot  credit  to  our  farmers  and  stockmen. 

The  act  provldee  that  all  loans  of  this  chaiaeter,  and.  In  fact,  all 
loans,  must  be  fully  and  adequately  secured;  and  It  will  not  be  ttaa 
Intention  of  the  dlrectcvs  to  make  loans  at  Inflated  values,  but 
rather  at  fair  vaiuea,  and  to  enable  our  farmers  and  stockmen  to 
carry  their  farm  i»x)ducts  and  Uvestock  for  a  reasonable  time,  and 
to  market  In  an  orderly  fashion. 

These  loans,  as  all  others  by  the  corporation,  may  be  for  a 
period  not  exceeding  three  years,  though,  it  necessary,  the  corpora- 
tion has  the  power  to  extend  from  time  to  time  to  a  total  of  five 
years. 

Congress  undoubtedly  had  In  mind  that  within  a  period  of  three 
years — five  at  the  most — there  shotild  be  such  recovery  and  return 
to  normal  conditions  as  to  make  the  lending  by  this  govern- 
mental agency — the  Reconstruction  Finance  Corporation — no  longer 
necessary.  And.  in  that  respect,  it  Is  my  firm  belief  the  Congraoi 
was  right. 

Another  very  vrlse  provision  by  ths  Congress  that  runs  all  throtigh 
the  act  Is  that  no  fee  or  commission  shaU  he  paid  by  any  appli- 
cant for  a  loan;  and  the  agreement  to  pay,  or  the  payment  of  any 
such  fee  or  comnolsslon.  Is  unlavrtul. 

A  fkhase  of  the  work  now  before  the  directors  that  Is  occupying 
a  great  deal  of  their  attention  Is  the  setting  xjp  of  these  regional 
agricultural-credit  corporations  and  machinery  for  the  prapiK 
consideration  and  appraising  of  the  self-Uquidatlng  loans. 

Locations  for  most  of  the  regional  agricultural-credit  corpora- 
tions have  been  selected,  and  the  personnel  Is  now  being  chosen. 
Effort  is  being  made  to  get  these  banks  ftinctlonlng  as  early  as 
possible,  in  order  that  we  may  take  care  of  feeder  loans  thla  fall 
and  provide  funds  for  feeding  and  marketing  cattle,  sheep,  and 
hogs. 

It  has  long  since  been  proven  that  a  very  excellent  way  to 
market  grain  is  to  feed  the  grain  to  Uvestock.  A  fat  animal 
brings  a  much  better  price  per  pound,  and.  of  course,  weighs  a 
great  deal  more  than  a  lean  one. 

Feeder  loans  In  normal  times  are  very  much  in  demand  toy  the 
banks;  but  it  seems  desirable,  if  not  actuaUy  necessary  now.  to 
augment  the  usual  supply  of  this  character  of  credit.  Theee  agri- 
cultural-credit corporations  will  also  lend  for  carrying  and  market- 
ing farm  products  and  for  crop  prodtiction. 

The  self-Uqtildatlng  loans  were  included  by  Congress  in  order  to 
provide  emplo]rment,  eq>eclally  durlzig  the  coming  faU  and  winter, 
that  otherwise  would  not  be  available.  It  is  not  possible,  during 
these  unnatural  times,  to  finance  the  constnictlon.  replaoNnent. 
or  Improvement  of  torldges.  tunnels,  waterworks,  canals,  markets, 
and  such  other  things  as  are  Included  in  this  claaslfloatlon  in  the 
uatial  way;  and  so  the  Reconstruction  Finance  Oorporatlon  was 
authorized  to  make  such  loans,  or  to  buy  bcmds  from  States, 
municipalities,  and  political  subdivisions  of  States  for  ths— 
purposes. 

The  directors  of  the  oorporatlon  have  been  fortunate  in  securing 
the  services  of  five  of  the  most  outstanding  engineers  of  the  coun- 
try to  aid  them  In  handling  theee  partlctilar  problems.  Tiaesa 
engineers  are  Prof.  C.  D.  Marx,  Stanford  Unlvsrslty;  MaJ.  Oen. 
Lytle  Brown,  Chief  of  Engineers,  United  States  Army:  John  Lylo 
Harrington,  of  Kansas  City;  John  Francis  Coleman,  New  Orleans; 
and  John  Herbert  Gregory,  J<^xns  Hoiddns  University.  These  men 
bring  to  the  corporation  a  wide  and  extensive  knowledge  of 
engineering,  and  with  their  aid  we  should  toe  stole  to  handle  these 
self-llquldatlng  projects  in  a  fairly  satisfactory  manner. 

You  may  be  interested  to  know  that  api^lcatlons  are  now  oom- 
Ing  In  for  this  character  of  activity  running  into  the  hundreds  of 
miUions  of  dollars.  Congress  provided  $1  .MO ,000/100  extra  capital 
for  the  corporation  when  it  broadened  the  base  to  include  theaa 
projects. 

As  most  of  you  are  already  aware,  the  corporation  la  authorlasd 
to  make  available  to  States  and  Territories  for  relief  and  work- 
rellef  funds  to  the  extent  of  9S00.000X)00.  These  funds  are  to  be 
advanced  at  8  per  cent  interest  and,  if  not  otberwlae  rq>ald,  will 
be  deducted  from  that  State's  allotment  of  Federal  highway  aid 
after  1935  at  the  annual  rate  of  one-fifth  of  such  annual  allot- 
ment untU  the  amotint  so  advanced,  together  with  Interest, 
been  repaid.  This  8300,000.000  Is  to  be  made  avallahla  for 
when  and  whwe.  In  the  opinion  of  the  directors  of 
tlon.  it  Is  most  needed. 

minols  has  already  rec^vad  89.0004)00  from  this 
of  the  very  great  unemployment  situation,  partlealarly  te 
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where  approsUnatoty  600.000  people  are  dependent  upon  the  pub- 
lic for  all  or  part  eustenance. 

r\inds  hare  been  advanced  to  Michigan  for  the  city  of  Detroit: 
to  Louulana  for  aeveral  parlahee:  to  Wlaconalo.  Oiilo.  Nortli  and 
South  Dakota,  and  applications  are  coming  In  from  a  great  many 
other  Statea. 

It  wUl  not  be  the  dleposltton  of  the  dlrectore  of  the  Recoruitruc- 
tlon  Finance  Corporation  to  furnish  aid  from  this  fund  to  take 
the  place  of  local  aid.  or  aid  that  can  be  provided  by  the  States 
or  municlpalltlee  or  by  private  subscrlptlona,  but  rather  to  sup- 
plement such  local  aid.  and  those  States  and  municlpalltlee  and 
localitlM  which  have  first  helped  themselves  by  voluntary  or  other 
methods  will  receive  the  moet  willing  consideration  by  the  board. 

IT  we  abould  grant  In  full  all  of  the  requests  received  for  aid 
from  this  fund,  the  tSOO.000.000  would  not  last  very  long:  and  so 
tt  Is  the  hope  of  the  directors  that  public  officials  and  others 
charged  with  relief  activities  wlU  bear  these  facts  in  mind  and  be 
prepared  to  share  with  the  Government  tha  issponslblllty  of  pro- 
Tiding  food,  clothing,  and  shelter  for  the  nssdy  during  the  coming 
winter. 

Up  to  August  37.  7.460  loans  have  been  approved  to  S.MS  institu- 
tlsas.  some  having  been  granted  more  than  one  loan.  These  loans 
•fgragate  $1336:211.000.  or  approximately  67.800.000  a  day.  Of 
this  amount  6780.968.000  was  authorized  to  4.286  banks  and  tmst 
companies:  688.000.000  was  used  In  the  reorganization  or  liquida- 
tion of  387  hanks:  679.476.000  was  authorised  to  633  building  and 
loan  associations:  671.423.060  to  70  Insurance  companies:  681.611.- 
000  to  67  mortgage-loan  companies:  61.269.000  to  10  agrlcult\iral- 
credlt  corporations:  610.488.000  to  17  livestock-credit  corporations; 
61.420  000  to  5  Joint-stock  land  banks:  620.000.000  to  9  Federal  land 
banks.  1405.000*  to  8  credit  unions:  6240,989.000  to  49  railroads, 
including  6  roads  in  receivership. 

Of  the  91.336.211.000  loans  suthorized.  61.108.503.000  had  been 
disbursed  on  August  35  and  9144.460.000  bad  been  repaid 

In  addition  to  the  foregoing,  we  have  authorized  950000,000 
tar  cotton-cooperative  and  cotton -stabilization  corporations  to 
snable  them  to  hold  their  cotton  until  1933. 

The  above  figures  do  not  Include  more  than  507.000  individual 
ssed  loans  to  farmers,  aggregating  more  than  664.000.000.  mads 
through  the  Secretary  of  Agriculture. 

The  great  majority  of  banks  that  hare  tKnrowed  from  the  cor- 
poration are  located  in  the  small  towns  and  cities,  approximately 
69  7  per  cent  of  loans  to  banks  lielng  In  towns  of  less  than  5.000 
population.  80.6  per  cent  In  towns  and  cities  of  leas  than  50.000 
population.  Approximately  23  per  cent  of  all  banks  in  the  coun- 
try have  borrowed  from  the  Reconstruction  Finance  Corporation, 
dlrsetly  helping  and  affecting  probably  10.000.000  depoaitors  and 
bMfluisiB.  and  indirectly  many,  many  mors. 

Appsoctmatsly  16  per  cent  of  our  loans  have  been  granted  to 
railroads.  Congress  authoriasd  the  corporation  to  make  loans  to 
railroads  for  specific  purposes,  the  payment  of  interest,  taxes,  ma- 
turities, etc..  when  such  loans  are  approved.  Inclxxllng  the  security 
offered,  by  the  Interstate  Conunerce  Commission. 

Undoubtedly  these  railroad  loans  have,  in  some  instanoss.  pre- 
Tsnted  reeslTsrshlp  and  havs  had  a  very  decided  and  helpful 
tffsct  on  the  value  of  railroad  sseurities. 

A  grsat  many  railroad  bonds  are  owned  by  Insurance  companies. 
welngs  banks,  and  other  so-called  trust  Investments:  and  In 
avoiding  railroad  receiverships  the  corporation  has  contributed 
substantially  to  these  trust  Investments.  While  trains  continue  to 
opcrats  when  roads  go  into  receivership,  there  Is.  nevertheless,  a 
vsry  grsat  demoralization,  a  laying  off  of  men.  and  a  cessation  of 
the  purchase  of  supplies  when  receiverships  occur.  It  Is  also  a 
fact  that  the  railroads  are  the  greatest  employers  of  labor  in  our 
■atlonal  life.  Thsss  are  undoubtedly  some  of  the  reasotis  why 
Oongrsss  suthoriaed  the  corporation  to  osaks  railroad  loans. 

Never  in  history  have  life-insurance  eoBipuUes  been  required  to 
make  so  many  policy  loans;  and  In  ordsr  to  make  these  pollc] 
loans  they  were  forced  either  to  call  their  own  loans  and  thereby 
bring  hardship  to  their  borrowers,  or  to  sail  securities  at  a  sacri- 
fles  price  «r  to  borrow  money.  Many  have  borrowed  money  from 
tbs  Aacoastructlon  Finance  Corporation  and  from  banks  and.  in 
dolBf  so.  tafSve  rendered  a  real  ssrvlce  to  their  policyholders  and 


In  recent  wasks  there  has  been  much  dlseunslon  and  talk  about 
tbe  publication  of  loans  granted  by  the  corporation. 

There  is  a  very  wide  and  positive  difference  of  opinion  as  to 
whethsr  or  not  loans  by  the  corporation  should  be  made  public. 
IB  aaMndtag  the  act  Congress  Inserted  the  provision  that  the 
swpufitlcwi  should  make  monthly  reports  of  all  loans  granted  the 
previous  month.  These  reports  are  made  "  to  the  President  of  the 
United  Statea.  the  Senate,  and  the  House  of  Representatives  (or 
Secretary  of  the  Senate  and  the  Clerk  of  the  Houss  of  Rep- 
'  ktlvss  If  ttooss  bodiss  are  not  In  session  i .  '  The  act  does  not 
specifioally  provide  that  loaaa  ikOlild  be  published:  but  the  Clerk 
of  the  Houss  of  Representatt^MS  construed  the  law  to  mean  that 
he  should  make  the  entire  report  available  to  the  public,  and  the 
first  Hat  of  loans  was  published  August  22. 

Since  the  publication  of  these  loans  we  are  receiving  many  pro- 
and  appeals  from  borrowers  that  their  loans  not  be  pub- 
n^tad.  There  is  a  very  real  fear  that  if  their  loans  are  published 
tbsy  will  suffer  a  loss  of  confidence  on  the  part  of  their  patrons 
and  the  public.  In  view  of  the  tragedy  and  disaster  through 
which  we  have  been  passing,  thu  fear  Is  easily  understood  and  is 
psrbaps  well  founded  in  some  instances:  but.  on  the  other  hand, 
actual  bank  runs  have  been  stopped  by  ttis  widest  publicity  of 
tba  fact  thm%  tb*  BaoousUucuoo  FXnMaem  Oorporattoa  bad  corns 


to  the  reecue  of  the  bank,  ss  In  Chicago,  for  instance,  whsrs  tt 
was  necessary  for  the  corporatloa  to  make  a  very  large  loan  oa 
short  notice  to  avoid  a  naUoa-wlds  disaster.  Several  other  sim- 
ilar situations  but  not  so  larfla  te*«  been  effecUvely  met  by  the 
corporation,  where  wide  puhUelty  was  given. 

The  neceaeity  of  a  ban*  borrowing  money,  or  the  mere  fact  tH6f 
tt  does  borrow  money.  Is  no  indication  that  it  U  in  a  weakenaC 
condition.  Banks  should  borrow  money  when  it  is  necessary  for 
them  to  do  so  in  order  to  extend  credit  to  their  customers  and  to 
the  people  of  their  communities  and  otherwise  perform  the  func- 
tions for  which  they  are  in  boaliMSS. 

The  directors  of  ths  ReconsCnMMon  Finance  Corporation  want 
all  money-lending  agencies  who  are  qualified  to  iKjrrow  from  it 
and  who  have  good  security  to  offer  to  borrow  money  and  relend 
it  all  with  a  view  to  relieving  distress,  furnishing  employment, 
and  stimulating  business  and  trade.  This  applies  partlcrilarly  to 
banks,  trust  companies.  iBsaraaes  ooBpsaftss.  mortgage  compa- 
nies, farm-loan  baaks.  VMsral  hitsi  losdlsts-crsdlt  banks.  Uve- 
stock  aasoelaUons.  agricultural -credit  corporations,  and  the  like. 

By  providing  an  abundance  of  credit  to  and  through  such  of 
these  qualified  borrowers  as  have  good  security  to  pledge,  a  return 
to  normal  living  and  normal  spending  and  normal  business  will 
sooner  be  accomplished;  and  It  should  also  and  always  be  remem- 
bered that  it  Is  the  money  borrower  who  gives  employment,  buys 
supplies,  and  otherwise  contributes  to  business  activity, 

MUHf  feorrowers.  and  some  members  of  our  advisory  committees 
at  tbs  affsncles.  have  felt  that  the  directors  are  not  as  liberal  In 
the  matter  of  collateral  as  they  might  be  m  extending  credit;  but 
when  it  Is  considered  that  we  are  lending  money  at  32  different 
agencies  throughout  the  United  Statee  on  almost  every  form  of 
collateral,  care  must  be  taken  if  the  taxpayers  are  not  to  bs  bur- 
dened with  a  heavy  loss. 

In  conclusion  let  bm  say  that  It  Is  my  firm  belief  that  by  Judi- 
cious handling  of  this  vast  amount  of  money  and  credit  placed  at 
the  disposal  of  the  Reconstruction  Finance  Corporation — taken  in 
connection  with  the  rehabilitation  program  of  both  governmental 
and  private  Initiative — business  can  be  got  under  way.  employment 
started,  and  an  exceedingly  tragic  era  ended. 

raxunm  mBPsmEMcs— coitrsKKifCK  kspoit  I 

Mr.  BINOHABI.  I  submit  a  conference  report  on  tbe 
Philippixie  independence  bill,  and  I  aik  unanimous  consent 
for  its  immediate  consideration. 

The  PRESIDENT  pro  tempore.    The  conference  report 
will  be  received.    The  Senator  from  Connecticut  asks  unani- 
mous consent  for  its  Immediate  consideration.    Tbe  report 
will  be  read  for  tbe  information  of  tbe  Senate. 
Tbe  report  was  read  as  follows:  I 

Tbe  committee  of  conference  on  tbe  disagreeing  votes  of 
tbe  two  Houses  on  tbe  amendment  of  tbe  Senate  to  tbe  bill 
(H.  R.  7233)  to  enable  the  people  *of  tbe  Philippine  Islands 
to  adopt  a  constitution  and  form  a  government  for  the 
Philippine  Islands,  to  provide  for  tbe  independence  of  tbe 
same,  and  for  other  purposes,  having  met.  after  full  and  free 
conference  have  agreed  to  recommend  and  do  recommend, 
to  their  respective  Houses  as  follows:  | 

That  the  Hou.%  recede  from  Its  dtmreement  to  the 
amendment  of  the  Senate,  and  agree  to  tbe  same  with  an 
amendment  as  follows: 

In  Ueu  of  the  matter  proposed  to  be  inserted  by  tbe  Senate  j 
amendment  insert  tbe  following: 

**  coNvuf-noif  TO  raaMs  cows  mu  now  roa  noLimtrx  islawos 

"  Skction  1.  The  Philippine  Legislature  is  hereby  author- 
ized to  provide  for  the  election  of  delegates  to  a  constitu- 
tional convention,  which  shall  meet  In  the  hall  of  the  house 
of  representatives  in  the  capital  of  the  Philippine  Islands,  at 
such  time  as  tbe  Philippine  Legislature  may  fix,  within  one 
year  after  the  enactment  of  this  act.  to  fogmnlate  And  draft 
a  constitution  for  the  government  of  tbe  Commaawealth  of 
tbe  Philippine  Islands,  subject  to  the  conditions  and  qualifi- 
cations prescribed  in  this  act.  which  shall  exercise  Jurisdic- 
tion over  all  the  territory  ceded  to  the  United  States  by  the 
treaty  of  peace  concluded  between  the  United  States  and 
Spain  on  the  10th  day  of  December.  1898.  tbe  boundaries  of 
which  are  set  forth  in  Article  in  of  said  treaty,  together  with 
thooe  Islands  embraced  m  the  treaty  between  Spain  and  tbe 
United  States  concluded  at  Washington  on  tbe  7th  day  of 
November.  1900.  The  Philippine  Legislature  shall  provide 
for  the  necessary  expenses  of  such  convention. 


or  cuMsiiiuriow — MAwaaToaT  pbovxsxoms 
"  Skc.  2.  The  constituUon  formulated  and  drafted  shall  be 
republican  in  form,  ataaU  contain  a  bill  of  rights,  and  shaU. 
either  as  a  part  tlMtwC  or  in  an  ordinance  appended  thereto. 
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contain  provisions  to  the  effect  that,  pending  the  final  suid 
complete  withdrawal  of  the  sovereignty  of  the  United  States 
over  the  Philippine  Islands — 

"(a)  An  citizens  of  tbe  I^iilippine  Islands  shall  owe  aUe- 
giance  to  the  United  States. 

"(b)  Every  officer  of  tbe  government  of  tbe  Common- 
wealth of  the  Philippine  Islands  shall,  before  entering  upon 
the  discharge  of  his  duties,  take  and  subscribe  an  oath  of 
office,  declaring,  among  other  things,  that  be  recognizes  and 
accepts  tbe  supreme  authority  of  and  will  maintain  true 
faith  and  allegiance  to  the  United  States. 

"(c)  Absolute  toleration  of  religious  sentiment  shall  be 
secured  and  no  inhabitant  or  religious  organization  shall  be 
molested  in  person  or  property  on  account  of  religious  belief 
or  mode  of  worship. 

"(d)  Property  owned  by  the  United  States,  cemeteries, 
churches,  axid  parsonages  or  convents  appurtenant  thereto, 
and  aU  lands,  buildings,  and  improvements  used  exclusively 
for  religious,  charitable,  or  educational  purpoees  shall  be 
exempt  from  taxation. 

"(e)  Trade  relations  between  the  Philippine  Islands  and 
the  United  States  shall  be  upon  the  basis  prescribed  in 
section  6. 

"(f)  Tbe  public  debt  of  the  Philippine  Islands  and  its 
subordinate  branches  shall  not  exceed  limits  now  or  hereafter 
fixed  by  the  Congress  of  the  United  States;  and  no  loans 
shall  be  contracted  tn  foreign  countries  without  the  approval 
of  the  President  of  tbe  United  States. 

"(g)  Tbe  debts,  liabilities,  and  obligations  of  the  present 
Philippine  government,  its  Provinces,  municipalities,  and 
instrumentalities,  valid  and  subsisting  at  the  time  of  tbe 
adoption  of  tbe  constitution,  shall  be  assumed  and  paid  by 
the  new  government. 

"(b)  Provision  shall  be  made  for  the  establishment  and 
maintenance  of  an  adequate  system  of  public  schools,  pri- 
marily conducted  in  tbe  English  language. 

"(i)  Acts  affecting  currency,  coinage,  imports,  exports, 
and  Immigration  shall  not  become  law  until  approved  by  the 
President  of  the  United  States. 

"(J)  Foreign  affairs  shall  be  under  the  direct  supervision 
and  control  of  tbe  United  States. 

"(k)  All  acts  passed  by  the  Legislature  of  the  Common- 
wealth of  the  Philippine  Islands  shall  be  reported  to  the 
Congress  of  the  United  States. 

"(1)  Tbe  Philippine  Islands  recognizes  the  right  of  the 
United  States  to  expropriate  property  for  public  uses,  to 
maintain  military  and  other  reservations  and  armed  forces 
in  tbe  Philippines,  and,  upon  order  of  tbe  President,  to  call 
into  tbe  service  of  such  armed  forces  all  military  forces 
organized  by  the  Philippine  government. 

"(m)  The  decisions  of  the  courts  of  tbe  C(Mnmonwealth 
of  tbe  Philippine  Islands  shall  be  subject  to  review  by  tbe 
Supreme  Court  of  the  United  States  as  provided  in  para- 
graph (6)  of  section  7. 

"(n)  The  United  States  may  by  presidential  proclamation 
exercise  the  right  to  intervene  for  tbe  preservation  of  the 
govei-nment  of  the  Commonwealth  of  tbe  Philippine  Islands 
and  for  the  maintenance  of  the  government  as  provided  in 
the  constitution  thereof,  and  for  the  protection  of  life, 
property,  and  individual  liberty  and  for  the  discharge  of 
government  obligations  under  and  in  accordance  with  the 
provisions  of  tbe  constitution. 

"(o)  The  authority  of  the  United  States  High  Commis- 
sioner to  the  government  of  the  Commonwealth  of  the  Phil- 
ippine Islands,  as  provided  in  this  act,  shall  be  recognized. 

"(p)  Citizens  and  corporations  of  tbe  United  States  shall 
enjoy  in  the  Commonwealth  of  tbe  Philippine  Islands  all 
the  civil  rights  of  the  citizens  and  corporations,  respectively, 
thereof.  | 

**  auaMisaow  or  cowSRXTmoiv  ro  thx  PSBsmnrr  or  trb  jymxgm 

BTATS8 

"  Ssc.  3.  Upon  the  drafting  and  approval  of  the  constitu- 
tion by  the  constitutional  convention  in  the  Philippine 
Islands,  tbe  constitution  shall  be  submitted  within  two  years 
after  the  enactment  of  this  act  to  tbe  President  of  tbe 
United  States,  who  shall  determine  whether  or  not  it  con- 


forms with  the  provisions  of  this  act.  If  the  PresideBt  finds 
that  tbe  proposed  constitution  conforms  substantially  with 
the  provisions  of  this  act  he  shall  so  certify  to  the  QoverzKMr 
General  of  the  Philippine  Islands,  who  shall  so  advise  the 
constitutional  convention.  If  the  President  finds  that  the 
constitution  does  not  conform  with  the  provisions  of  this 
act  be  shall  so  advise  the  Ooveraor  General  of  the  Philip- 
pine Islands,  stating  whertin  tn  his  Judgment  the  constitu- 
tion does  not  so  conform  and  submitting  provisions  which 
will,  in  his  Judgment,  make  tbe  constitution  so  conform. 
Tbe  Governor  General  shall  in  turn  submit  such  message  to 
the  constitutional  convention  for  further  action  by  them 
pursuant  to  the  same  procedure  hereinbefore  defined  until 
the  President  and  the  constitutional  convention  are  in 
agreement. 


"  BUBmssioir  or  oomstu'utiuh  to  ntirofo 
"  Sbc.  4.  After  the  Pretiident  of  the  United  States  has  cer- 
tified that  the  constitution  confonns  with  the  provisions  of 
this  act.  it  shall  be  submitted  to  the  people  of  the  Philippine 
Islands  for  their  ratification  or  rejection  at  an  election  to 
be  held  within  four  months  i^ter  the  date  of  such  certifica- 
tion, on  a  date  to  be  fixed  by  the  Philippine  Legislature,  at 
which  election  the  qualified  voters  of  the  Philippine  Islands 
shall  have  an  opportunity  to  vote  directly  for  or  against  the 
proposed  constitution  and  ordinances  appended  thereto. 
Such  election  shall  be  held  in  such  manner  as  may  be  pre- 
scribed ^f  the  Philippine  Legislature,  to  which  the  return 
of  the  election  shaU  be  made.  The  Philippine  Legislature 
shall  by  law  provide  for  the  canvassing  of  the  return  and 
shaU  certify  the  result  to  the  Governor  General  of  the 
Philippine  Islands,  together  with  a  statement  of  the  votes 
cast,  and  a  copy  of  said  constitution  and  ordinances.  If  a 
majority  ol  the  votes  cast  shall  be  for  the  constitution,  such 
vote  shall  be  deemed  an  expression  of  the  will  of  the  people 
of  the  Philippine  Islands  in  favor  of  Philippine  independ- 
ence, and  the  Governor  General  shall,  within  30  dasrs  after 
receipt  of  tbe  certification  tram  the  Philippine  Legislature, 
issue  a  proclamation  for  the  election  of  officers  of  the  gov- 
ernment of  tbe  Commonwealth  of  the  Philippine  Islands 
provided  for  in  the  constitution.  The  election  shall  take 
place  not  earlier  than  three  months  nor  later  than  six 
months  after  the  proclamation  by  the  Governor  General 
ordering  such  election.  VTben  the  election  of  the  officers 
provided  for  under  the  constitution  has  been  held  and  the 
results  determined,  tbe  Governor  General  of  the  Philippine 
Islands  shall  certify  the  results  of  the  election  to  the  Presi- 
dent of  the  United  States.  Who  shall  thereupon  issue  a  proc- 
lamation announcing  the  results  of  the  election,  and  upon 
the  issuance  of  such  proclamation  by  the  President,  the 
existing  Philippine  government  shall  terminate  and  the  new 
government  shall  enter  upon  its  rights,  privileges,  powers, 
and  duties,  as  pi'ovided  under  the  constitution.  The  present 
government  of  tbe  Philippine  Islands  shall  provide  for  the 
orderly  transfer  of  tbe  functions  of  government. 

"  If  a  majority  of  the  votes  cast  are  against  the  constitu- 
tion, the  existing  government  of  the  Philippine  Islands  shall 
continue  without  regard  to  the  provisions  of  this  act. 

"  TSAWSFES   or   PSOI'EBTT   AND   RIGHTS   TO   PHZUPPIKC   CX»CUOirWKAI.TH 

"  Skc.  5.  An  the  property  and  rights  which  may  have  been 
acquired  In  tbe  Philippine  Islands  by  the  United  States  under 
tbe  treaties  mentioned  in  tbe  first  section  of  this  act.  except 
such  land  or  other  property  as  has  heretofore  been  desig- 
nated by  the  President  of  title  United  States  for  military  and 
other  reservations  of  the  Government  of  tbe  United  States, 
and  except  such  land  or  otbo*  property  or  rights  or  interests 
therein  as  may  have  been  sold  or  otherwise  disposed  of  in 
accordance  with  law.  are  hereby  granted  to  the  government 
of  tbe  (Commonwealth  of  the  PhiUppine  Islands  when 
constituted. 

"BXLATIOltB    WITH    THS     UWITSU    VTATBB    rSHVOfO    COMTLSTB 

zifuarBNOufCB 
"  Sec.  6.  After  the  date  of  the  inauguration  of  the  govon- 
ment  of  the  Ccnnmanwealtb  of  the  Philippine  Islands  trade 
relations  between  tbe  United  States  and  tbe  Philippine 
Islands  shaU  be  as  now  provided  by  law,  subject  to  tbe  fol- 
lowing exceptions: 
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*•(•)  Tben  shaD  be  levied,  collected,  and  paid  on  all  re- 
fined sucars  In  excess  of  50.000  lonf  tons,  and  on  unrefined 
•■gars  In  excess  of  800.000  lon«  tons,  comlnf  Into  the  United 
States  from  the  Philippine  Islands  in  any  calendar  year,  the 
■ame  rates  of  duty  which  are  required  by  the  laws  of  the 
United  States  to  be  levied,  collected,  and  paid  upon  like 
Articles  imported  from  forelfn  countries. 

"(b)  There  shall  be  levied,  collected,  and  paid  on  all  co- 
conut oil  coming  Into  the  United  States  from  the  Philippine 
TfT^»i^  tQ  mxy  calendar  year  tn  excess  of  300  JOO  long  tons. 
the  same  rates  of  duty  which  are  required  by  the  laws  of 
the  United  States  to  be  levied,  collected,  and  paid  upon  like 
articles  Imported  from  foreign  countries. 

"(c)  There  shall  be  levied,  collected,  and  paid  on  all  yam. 
twine,  cord,  cordage,  rope,  and  cable,  tarred  or  untarred. 
wholly  or  tn  chief  value  of  manlla  (abaci)  or  other  hard 
fibers,  coming  Into  the  United  States  from  the  Philippine 
T»iTtw«<«  121  any  r«^i*^^«r  year  in  excess  of  a  collective  total 
of  3.000.000  pounds  of  all  such  articles  hereinbefore  enu- 
merated, the  same  rates  of  duty  which  are  required  by  the 
lawn  of  the  United  States  to  be  levied,  collected,  and  paid 
upon  like  articles  imported  from  foreign  countries. 

"(d)  In  the  event  that  In  any  year  the  limit  in  the  case 
of  any  article  which  may  be  exported  to  the  United  States 
free  of  duty  shall  be  reached  by  the  Philippine  Islands,  the 
amount  or  quantity  of  such  articles  produced  or  manufac- 
tured In  the  Philippine  Islands  thereafter  that  may  be  so 
exported  to  the  United  States  free  of  duty  shall  be  aBo- 
eated.  under  export  permits  issued  by  the  government  of 
the  Commonwealth  of  the  Philippine  Islands,  to  the  pro- 
ducers or  manufacturers  of  such  articles  proportionately  on 
the  basis  of  their  exportation  to  the  United  States  In  the 
preceding  year:  except  that  in  the  case  of  unrefined  sugar 
the  amotmt  thereof  to  be  exported  annually  to  the  United 
States  free  of  duty  shall  be  allocated  to  the  sugar -producing 
mills  of  the  islands  proportionately  on  the  basis  of  their 
average  annual  production  for  the  calendar  years  1931.  1932. 
and  1933,  and  the  amount  of  sugar  from  each  mill  which 
may  be  so  exported  shall  be  allocated  in  each  year  between 
the  mill  and  the  planters  on  the  basis  of  the  proportion  of 
sugar  to  which  the  mill  and  the  planters  are  respectively 
entitled.  The  government  of  the  Philippine  Islands  is  au- 
thorized to  adopt  the  necessary  laws  and  regulations  for 
putting  Into  effect  the  allocation  hereinbefore  provided. 

"(e)  The  government  of  the  Commonwealth  of  the  Philip- 
pine Islands  shall  impose  and  collect  an  export  tax  on  all 
articles  that  may  be  exported  to  the  United  States  trom  the 
Philippine  Islands  free  of  duty  under  the  provisions  of  exist- 
ing law  as  modified  by  the  foregoing  provisions  of  this  sec- 
tion. Including  the  articles  enumerated  in  subdivisions  (a), 
(b),  and  (c),  within  the  limitations  therein  specified,  as 
follows: 

"(1)  During  the  sixth  year  after  the  Inauguration  of  the 
new  government  the  export  tax  shall  be  5  per  cent  of  the 
rates  of  duty  which  are  required  by  the  laws  of  the  United 
States  to  be  levied,  collected,  and  paid  on  like  articles 
Imported  from  foreign  countries: 

"(2)  During  the  seventh  year  after  the  Inauguration  of 
the  new  government  the  export  tax  shall  be  10  per  cent  of 
the  rates  of  duty  which  are  required  by  the  laws  of  the 
United  States  to  be  levied,  collected,  and  paid  on  like  articles 
imported  from  foreign  countries; 

"(3)  During  the  eighth  year  after  the  inauguration  of 
the  new  government  the  export  tax  shall  be  15  per  cent  of 
the  rates  of  duty  which'  are  required  by  the  laws  of  the 
United  States  to  be  levied,  collected,  and  paid  on  like  articles 
imported  from  foreign  countries: 

"(4)  During  the  ninth  year  after  the  Inauguration  of 
the  new  government  the  export  tax  shall  be  30  per  cent  of 
the  rates  of  duty  which  are  required  by  the  laws  of  the 
United  States  to  t>e  levied,  collected,  and  paid  on  like 
articles  Imported  from  foreign  countries; 

-(5)  After  the  expiration  ot  the  ninth  year  after  the 
inauguration  of  the  new  government  the  export  tax  shall 


be  25  per  cent  of  the  rates  of  duty  which  are  required  by 
the  laws  of  the  United  SUtes  to  be  levied,  collected,  and 
paid  on  like  articles  Imported  from  foreign  countries. 

"  The  government  of  the  Commonwealth  of  the  Philippine 
Islands  shall  place  all  funds  received  from  such  export 
taxes  in  a  sinking  fund,  and  such  fund  shall,  in  addition 
to  other  monejrs  available  for  that  purpose.  l>e  applied 
solely  to  the  payment  of  the  principal  and  interest  on  th» 
bonded  Indebtedness  of  the  Philippine  Islands,  its  Province** 
municipalities,  and  instrumentalities,  until  such  indebted* 
ness  has  been  fully  discharged. 

**  When  used  In  this  secUon  in  a  geographical  sense,  tho 
term  *  United  States  '  Includes  all  Territories  and  posses- 
sions of  the  United  States,  except  the  Philippine  Islands, 
the  Virgin  Islands.  American  Samoa,  and  the  island  o< 
Ouam. 

"  Skc.  7.  Until  the  final  and  complete  withdrawal  of  Amer* 
lean  sovereignty  over  the  Philippine  Island^-' 

"(1)  Every  duly  adopted  amendment  to  the  constituflon 
of  the  government  of  the  Commonwealth  of  the  Philippine 
Islands  shall  be  submitted  to  the  PfMldent  of  the  United 
States  for  approvaL  If  the  President  approves  the  amend- 
ment or  If  the  President  fails  to  disapprove  such  amend- 
ment within  six  months  from  the  time  of  Its  submission, 
the  amendment  shall  take  effect  as  a  part  of  such  constltu^ 
tlon. 

"(2)  The  President  of  the  United  SUtes  shall  have  auw 
thorlty  to  siispend  the  taking  effect  of  or  the  operation  of 
any  law,  contract,  or  executive  order  of  the  government  of 
the  Commonwealth  of  the  Philippine  Islands,  which  in  his 
judgment  will  result  in  a  faUure  of  the  government  of  itim 
Commonwealth  of  the  Philippine  Islands  to  fulfill  Its  con- 
tracts, or  to  meet  its  bonded  Indebtedness  and  interest 
thereon  or  to  provide  for  its  sinking  funds,  or  which  seems 
likely  to  impair  the  reserves  for  the  protection  of  the  cur- 
rency of  the  Philippine  Islands,  or  which  in  his  Judgment 
will  violate  international  obligations  of  the  United  States. 

"(3)  The  chief  executive  of  the  Commonwealth  of  th« 
Philippine  Islands  shall  make  an  annual  report  to  the  Presi- 
dent and  Ccmgress  of  the  United  States  of  the  proceedings 
and  operations  of  the  government  of  the  Commonwealth  oC 
the  Philippine  Islands  and  shall  make  such  other  reports  as 
the  President  or  Congress  may  request. 

"(4)  The  President  shall  appoint,  by  and  with  the  advloi 
and  consent  of  the  Senate,  a  United  States  high  commis- 
sioner to  the  government  of  the  Commonwealth  of  the  Phil- 
ippine Islands  who  shall  hold  office  at  the  pleasure  of  the 
President  and  until  his  successor  is  appointed  and  qualified. 
He  shall  be  known  as  the  United  States  high  commissioner 
to  the  Philippine  Islands.  He  shall  be  the  representative  of 
the  President  of  the  United  States  In  the  Philippine  Islands 
and  shall  be  recognized  as  such  by  the  government  of  the 
Commonwealth  of  the  Philippine  Islands,  by  the  command- 
ing officers  of  the  military  forces  of  the  United  States,  and 
by  all  civil  ofllclals  of  the  United  SUtes  In  the  Philippine 
Islands.  He  shall  have  access  to  all  records  of  the  govern- 
ment or  any  subdivision  thereof,  and  shall  be  furnished  b9 
the  chief  executive  of  the  Commonwealth  of  the  Phillpplnt 
Islands  with  such  information  as  he  shall  request. 

"  If  the  government  of  the  Commonwealth  of  the  Philip- 
pine Islands  fails  to  pay  any  of  its  bonded  or  other  Indebted- 
nea  or  the  interest  thereon  when  due  or  to  fulfill  any  of  lU 
contracts,  the  United  SUtes  high  commissioner  shall  imme- 
diately report  the  facts  to  the  President,  who  may  thereupon 
direct  the  high  commissioner  to  Uke  over  the  customs 
offices  and  administration  of  the  same,  administer  the  same, 
and  apply  such  part  of  the  revenue  received  therefrom  as 
may  be  necessary  for  the  payment  of  such  overdue  indebted- 
ness or  for  the  fulfillment  of  such  contracU.  The  United 
SUtes  high  commissioner  shaD  annually,  and  at  such  other 
times  as  the  President  may  require,  render  an  official  report 
to  the  President  and  Congress  of  the  United  SUtes.  He  shall 
perform  such  additional  duties  and  functions  as  may  be 
delegated  to  him  from  time  to  time  by  the  President  under 
the  provisions  of  this  act. 
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"The  Uhlted  SUtes  high  commissioner  shall  receive  the 
same  compensation  as  Is  now  received  by  the  Governor  Gen- 
eral of  the  Phihppine  Islands,  and  shall  have  such  sUff  and 
assistants  as  the  President  may  deem  advisable  ^nd  as  may 
be  appropriated  for  by  Congress,  including  a  financial  expert, 
who  shall  receive  for  submission  to  the  high  commissioner 
a  duplicate  copy  of  the  reports  of  the  insular  auditor. 
Appeals  from  decisions  of  the  Insular  auditor  may  be  taken 
to  the  President  of  the  United  SUtes.  The  salaries  and 
expenses  of  the  high  commissioner  and  his  staff  and  assist- 
ants shall  be  paid  by  the  United  SUtes. 

"The  first  United  SUtes  high  commissioner  appointed 
under  this  act  shall  take  office  upon  the  inauguration  of  the 
new  government  of  the  Commonwealth  of  the  Philippine 
Islands. 

"(5)  The  government  of  the  Commonwealth  of  the  Philip- 
pine Islands  shall  provide  for  the  selection  of  a  resident 
commissioner  to  the  United  SUtes.  and  shall  fix  his  term  of 
office.  He  shall  be  the  represenUtlve  of  the  government  of 
the  Commonwealth  of  the  Philippine  Islands  and  shall  be 
entitled  to  official  recognition  as  such  by  all  departments 
upon  presenUtion  to  the  President  of  credentials  signed  by 
the  chief  executive  of  said  government.  He  shall  have  a  seat 
In  the  House  of  RepresenUtives  of  the  United  SUtes,  with 
the  right  of  debate,  but  without  the  right  of  voting.  His 
salary  and  expenses  shall  be  fixed  and  paid  by  the  govern- 
ment of  the  Philippine  Islands.  Until  a  resident  commis- 
sioner is  selected  and  qualified  under  this  section,  existing 
law  governing  the  appointment  of  resident  commissioners 
from  the  Philippine  Islands  shall  continue  in  effect. 

"(6)  Review  by  the  Supreme  Court  of  the  United  SUtes  of 
cases  from  the  Philippine  Islands  shall  be  as  now  provided 
by  law :  and  such  review  shall  also  extend  to  all  cases  Involv- 
ing the  constltuti(Hi  of  the  Ccmunonwealth  ai  the  Philippine 
Islands. 

"  Skc.  8.  (a)  Effective  upon  the  acceptance  ot  this  act  by 
concurrent  resolution  of  the  Philippine  Legislature  or  by  a 
convention  called  for  that  purpose,  as  provided  in  section 
17— 

"(I)  For  the  purposes  of  the  immigration  act  of  1917,  the 
immigration  act  of  1924  (except  section  13  (c),  this  section, 
and  all  other  laws  of  the  United  SUtes  relating  to  the  immi- 
gration, exclusion,  or  expulsion  of  aliens,  citizens  of  the 
Philippine  Islands  who  are  not  citizens  of  the  United  SUtes 
shall  be  considered  as  if  they  were  aliens.  For  such  pur- 
poses the  Philippine  Islands  shall  be  considered  as  a  sepa- 
rate country  and  shall  have  for  each  fiscal  year  a  quoU  of 
50.  This  paragraph  shall  not  apply  to  a  person  coming  or 
seeking  to  come  to  the  Territory  of  Hawaii  who  does  not 
apply  for  and  secure  an  immigration  or  passport  visa,  but 
such  immigration  shall  be  determined  by  the  Department  of 
the  Interior  on  the  basis  of  the  needs  of  industries  in  the 
Territory  of  Hawaii. 

"(3)  Cltlaens  of  the  Philippine  Islands  -who  are  not  citi- 
zens of  the  United  SUtes  shaU  not  be  admitted  to  the  con- 
tinental United  SUtes  from  the  Territory  at  Hawaii 
(whether  entering  such  Territory  before  or  after  the  effec- 
tive date  of  this  section)  unless  they  belong  to  a  class  de- 
clared to  be  nonimmigrants  by  section  3  of  the  immigration 
act  of  1924  or  to  a  class  declared  to  be  nonquoU  Immigrants 
under  the  provisions  of  section  4  of  such  act  other  than  sub- 
division (c)  thereof,  or  unless  they  were  admitted  to  such 
Territory  under  an  immigration  visa.  Tbs  BecreUry  of 
Labor  shall  by  regulations  provide  a  method  for  such  ex- 
clusion and  for  the  admission  of  such  excepted  classes. 

"(3)  Any  Foreign  Service  officer  may  be  assigned  to  duty 
in  the  Philippine  Islands,  under  a  commission  as  a  consular 
officer,  for  such  period  as  may  be  necessary  and  under  such 
regulations  as  the  Secretary  of  SUte  may  prescribe,  during 
which  assignment  such  officer  shall  be  considered  as  sU- 
tioned  in  a  foreign  ooimtry;  but  his  vtomen  and  duties  shall 
be  confined  to  the  performance  of  such  ot  the  official  acts 
and  notarial  and  other  services,  which  such  officer  might 
properly  perform  in  respect  of  the  administration  of  the 
Imznigration  laws  if  assif^sed  to  a  foreign  country  as  a  con- 


sular officer,  as  may  be  authcuised  by  the  Secretary  of 
SUte. 

"(4)  For  the  purposes  of  sections  18  and  20  of  the  imznl- 
graUon  act  of  1»17.  as  amended,  the  Philippine  Islands 
shall  be  considered  to  be  a  foreign  country. 

"(b)  The  provisions  of  this  section  are  in  addition  to  the 
provisions  of  the  Immigration  laws  now  in  force,  and  shall 
be  enforced  as  a  part  of  such  laws,  and  all  the  penal  or 
other  provisions  of  such  laws,  not  Inapplicable.  shaU  apply 
to  and  be  enforced  in  connection  with  the  provisions  of  this 
section.  An  alien,  although  admissible  under  the  provi- 
sions of  this  section,  shall  not  be  admitted  to  the  United 
SUtes  if  he  is  excluded  by  any  provision  of  the'lfiuuigra- 
tion  laws  other  than  this  section,  and  an  alien,  although 
admissible  under  the  provisions  of  the  immigration  laws 
other  than  this  section,  shall  not  be  admitted  to  the  United 
SUtes  if  he  Is  excluded  by  any  provision  of  this  section. 

"(c)  Terms  defined  in  the  Immigration  act  of  1924  shall, 
when  used  In  this  section,  have  the  meaning  assigned  to 
such  terms  In  that  act. 

"  Sbc.  9.  Tliere  shall  be  no  obligation  on  the  part  of  the 
United  SUtes  to  meet  the  interest  or  principal  of  bonds  and 
other  obligations  of  the  government  of  the  Philippine  Is- 
lands or  of  the  Provincial  uid  municipal  governments 
thereof,  hereafter  Issued  during  the  continuance  of  United 
SUtes  sovereignty  In  the  Philippine  Islands:  Provided.  That 
such  bonds  and  obligations  hereafter  issued  shall  not  be 
exempt  from  taxation  in  the  United  SUtes  or  by  authoritf 
of  the  United  SUtes. 

"ncoufmoH  o»   fnnsiTQim   nrnapcKiMNCB   aw»   wTTHsaAWAL   or 
.  i. mniCAN  sovcRxioMTr 

"  Ssc.  10.  On  the  4th  day  of  July,  Immediately  following 
the  expiration  of  a  period  of  10  years  from  the  date  of  the 
inauguration  of  the  new  government  under  the  constitu- 
tion provided  for  in  this  act,  the  President  of  the  United 
SUtes  shall  by  proclamation  withdraw  and  surrender  all 
right  of  possession,  supervision.  Jurisdiction,  control,  or 
sovereignty  then  existing  and  exercised  by  the  United 
SUtes  in  and  o^'er  the  territory  and  people  of  the  Philip- 
pine Islands,  including  all  military  and  other  reservations 
of  the  Govemmc'nt  of  the  United  States  in  the  Philippines 
(except  such  land  or  property  reserved  \mder  section  5  as 
may  be  redesignated  by  the  President  of  the  United  SUtes 
not  later  than  two  years  after  the  date  of  such  proclama- 
tion), and,  on  behalf  of  the  United  States,  shall  recognise 
the  independence  of  the  Philippine  Islands  as  a  separate 
and  self-goveming  nation  and  acknowledge  the  authority 
and  control  over  the  same  of  the  government  instituted  by 
the  people  thereof,  under  the  constitution  then  in  force: 
Provided.  That  the  constitution  has  been  previously  amended 
to  Include  the  following  provisions: 

"(1)  That  the  property  rights  of  the  United  SUtes  and 
the  Philippine  Islands  shall  be  promptly  adjusted  and  set- 
tled, and  that  all  pTiiyt.ing  property  rights  of  citizens  or 
corporations  of  the  United  SUtes  shall  be  acknowledged, 
respected,  and  safeguarded  to  the  same  extent  as  property 
rights  of  citizens  of  the  Philippine  Islands. 

"(2)  That  the  officials  elected  and  serving  under  the  con- 
stitution adopted  pursuant  to  the  provisions  of  this  act 
shall -be  constitiitional  officers  of  the  free  and  independent 
government  of  the  Philippine  Islands  and  qualified  to  func- 
tion in  an  respects  as  if  elected  directly  under  such  govenv* 
ment.  and  shall  serve  their  full  terms  of  offioe  as  prescribed 
in  the  constitution. 

"(3)  That  the  debts  and  liabilities  of  the  PhiUppine 
Islands,  its  Provinces,  cities,  municipalities,  and  InstmmeD- 
talities,  which  shall  be  valid  and  subsisting  at  the  time  of 
the  final  and  complete  withdrawal  of  the  sovereignty  of  the 
United  SUtes,  diall  be  assumed  by  the  free  and  indepemtent 
govonimait  of  the  Philipi^ne  Islands;  and  that  where 
bonds  have  been  issued  under  authority  of  an  act  of  Con- 
gress of  the  United  SUtes  by  the  Philippine  Islands,  or  any 
Province,  city,  ot  municipality  therein,  the  Philippine  gov- 
ernment win  make  adequate  provMon  for  the  necessary 
funds  for  the  payment  of  h^erest  and  prineipal.  and  such 
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ObligstloDA  shaD  be  a  first  lien  on  the  taxes  collected  in  the 
Philippine  Islands. 

"(4>  That  the  government  of  the  Ftiillpfrtne  Islands,  on 
becoming  Independent  of  the  United  States,  will  assume 
all  continuing  obligations  assumed  by  the  United  States 
under  the  treaty  of  peace  with  Spain  ceding  said  Philippine 
Islands  to  the  United  States. 

"(5)  That  by  way  of  further  assurance  the  government 
of  the  Philippine  Islands  will  embody  the  foregoing  provi- 
( except  paragraph  (2))  In  a  treaty  with  the  United 


**  imrnuxjZATioM  or  naurrorm  tsLAinw 

"8xc.  11.  The  President  Is  requested,  at  the  earUett 
ticable  date,  to  enter  into  negotiations  with  foreign  poiwers 
with  a  view  to  the  conclusion  of  a  treaty  for  the  perpetual 
neutralisation  of  the  Philippine  Islands,  if  and  when  Philip- 
pine independence  shall  have  been  achieved. 

**  iroTxncATXoif  to  roBSxaic  conkNMBrrs 

-  Sec.  12.  Upon  the  proclamation  and  recognition  of  the 
Independence  of  the  Philippine  Islands,  the  President  shall 
notify  the  governments  with  which  the  United  States  is  In 
diplomatic  correspondence  thereof  and  invite  said  govern- 
ments to  recognise  the  Independence  of  the  Philippine 
Islands. 

"  TAklVF   OVTOB    AfTCB   iMtmrtmwHcw 

"  S«c.  13.  After  the  Philippine  Islands  have  become  a  free 
and  independent  nation  there  shall  be  levied,  collected,  and 
paid  upon  all  articles  coming  into  the  United  States  from 
the  Philippine  Islands  the  rates  of  duty  which  are  required 
to  be  levied,  collected,  and  paid  upon  like  articles  im- 
from  other  foreign  countries:  Provided.  That  at  least 
year  prior  to  the  date  fixed  in  this  act  for  the  inde- 
pendence of  the  Philippine  Islands,  there  shall  be  held  a 
conference  of  representatives  of  the  Government  of  the 
United  States  and  the  government  of  the  Commonwealth 
of  the  Philippine  Islands,  such  representatives  to  be  ap- 
pointed by  the  President  of  the  United  States  and  the  Chief 
Executive  of  the  Commonwealth  of  the  Philippine  Islands, 
respectively,  for  the  purpose  of  formulating  recommenda-  j 
tions  as  to  future  trade  relations  between  the  Oovemment 
of  the  United  States  and  the  independent  government  of  | 
the  Philippine  Islands,  the  time,  place,  and  manner  of  hold- 
hig  such  conference  to  be  determined  by  the  President  of 
the  United  States:  but  nothing  In  this  pro>iso  shall  be 
construed  to  modify  or  affect  in  any  way  any  provision  of 
this  act  relating  to  the  procedure  leading  up  to  Philippine 
independence  or  the  date  upon  which  the  Philippine  Islands 
shall  become  independent. 

**  ntMieaATxoif  Ama  iwbkfkwdkwci 

**  Sac.  14.  Upon  the  final  and  complete  withdrawal  of 
American  sovereignty  over  the  Philippine  Islands  the  im- 
migration laws  of  the  United  States  (including  all  the  pro- 
visions thereof  relating  to  persons  Ineligible  to  citizenship  > 
shall  apply  to  persons  who  were  bom  in  the  Philippine  Is- 
lands to  the  same  extent  as  in  the  case  of  other  foreign 
countries. 

"CEKtAIM    STATTrntS    COMTUTUSD    Df    FOBO 

"Sic.  15.  Except  as  in  this  act  otherwise  provided,  the 
laws  now  or  hereafter  in  force  in  the  Philippine  Islands 
shall  continue  in  force  in  the  Commonwealth  of  the  Philip- 
pine Islands  until  altered,  amended,  or  repealed  by  the 
XilSlilature  of  the  Commonwealth  of  the  Philippine  Islands 
«r  by  the  Congress  of  the  United  States,  and  all  references 
in  such  laws  to  the  Philippines  or  Philippine  Islands  shall 
be  construed  to  mean  the  government  of  the  Common- 
wealth of  the  Philippine  Islands.  The  government  of  the 
Commonwealth  of  the  Philippine  Islands  shall  be  deemed 
successor  to  the  present  government  of  the  Philippine  Is- 
lands and  of  all  the  rights  and  obhgations  thereof.  Except 
as  otherwise  provided  in  this  act.  all  laws  or  parts  of  laws 
relating  to  the  present  government  of  the  Philippine  Islands 
and  its  administration  are  hereby  repealed  as  of  the  date 
of  the  inaugiiration  of  the  government  of  the  Commonwealth 
of  the  Philippine  Islands. 


"  Sac.  16.  If  any  provision  of  this  act  is  declared  uzx:on- 
stitutional  or  the  applicability  thereof  to  any  person  or  cir- 
ciunstance  is  held  invalid,  the  validity  of  the  remainder  of 
the  act  and  the  applicabiUty  of  such  provisions  to  other 
persons  and  circumstances  shall  not  be  affected  thereby,     i 

-  KfTBCnVS    OATS 

"  Sac.  17.  The  foregoing  provisions  of  this  act  shall  not 
take  effect  tmtil  accepted  by  concturent  resolution  of  the 
Philippine  Legislature  or  by  a  convention  called  for  the 
purpose  of  passing  upon  that  question  as  may  be  providecl 
by  the  Philippine  Legislature."  it 

And  the  Senate  agree  to  the  same. 

HXKAII  BniGHAM. 
HlKAM  W.  JOHlfSOIf,       ^-^ 
^  BROIfSOIf  CUTTIKO, 

'       o  .^      .   •        "  KXY  PiTTMAIt. 

-  ,     I     i-  HaaiT  B.  Hawxs, 

Managers  on  the  part  of  the  Senate,  z 

BXTTLKR  B.  HaKI, 

OtJiNN  Williams. 
Harold  Kinrrsoir.  > 

Managers  on  the  part  of  the  Hotue, 

The  PRESIDENT  pro  tempore.  The  Senator  from  Con- 
necticut asks  unanimous  consent  for  the  present  considera- 
tion of  the  conference  report.    Is  there  objection? 

Mr.  BORAH.  Mr.  President.  I  have  no  objection;  but  the 
Senator  is  going  to  explain  it  fully.  Is  he  not? 

Mr.  BINGHAM.  I  shall  be  glad  to  explain  it  and  answer 
any  questions  which  Senators  may  desire  to  ask.  ,v 

Mr.  COUZENS.  Mr.  President.  I  withhold  my  consent 
until  after  the  Senator  from  Connecticut  shall  have  ex- 
plained the  report. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Michi- 
gan reserves  the  right  to  object.  The  Senator  from  CoOr 
necticut  is  recognized.  ' 

Mr.  BINGHAM.  This  is  a  privileged  matter,  and  I  could 
move  to  take  it  up. 

Mr.  COUZENS.  I  do  not  think  it  will  be  necessary  to 
move  to  take  it  up.  for  the  Senate,  after  It  has  heard  the 
Senator's  explanation,  may  be  williag  to  proceed  to  the  con- 
sideration of  the  report,  and  there  may  not  be  any  objection 
to  unanimous  consent.  «< 

Mr,  BINGHAM.  Mr.  President,  the  House  and  Senate 
conferees  have  unanimously  agreed  to  the  report.  The  chief 
matters  in  controversy  were,  first,  the  length  of  time  before 
which  independence  could  be  achieved;  in  other  words,  the 
length  of  the  probationary  period.  In  the  biU  as  passed  by 
the  House  the  time  was  fixed  at  8  years,  and  in  the  bill 
as  passed  by  the  Senate  it  was  12  years;  the  conferees  ar- 
rived at  a  compromise,  and  made  It  10  years. 

The  House  bill  provided  that  during  the  entire  eight  years 
there  would  be  no  change  at  all  in  the  tariffs.  The  bill 
as  passed  by  the  Senate  provided  that  during  the  latter  five 
years  of  the  period  there  should  be  a  gradual  step- up  of  5 
per  cent  of  the  United  States  tariffs,  to  be  used  as  an  export 
tax  by  the  Philippines,  to  be  applied  to  the  bonded  indebted- 
ness of  the  Philippine  Islands.  The  House  receded  and 
aCTMd  to  the  Senate  provision,  so  that  for  five  years  the 
status  quo  will  remain  and  after  five  years  the  tariff  step- 
ups  win  begin  to  operate.  .^, 

The  question  of  immigration  was  at  issue. 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the 
Senator? 

Mr.  BINGHAM.    Certainly. 

Mr.  NORRIS.  I  do  not  quite  understand  from  the  Sena- 
tor's remarks  whether  the  provision  as  he  has  Just  stated 
it  is  in  the  conference  agreement. 

Mr.  BINGHAM.  It  is  in  the  conference  agreement,  the 
period  having  been  reduced  from  12  years  to  10.  during  the 
first  five  years  of  which  the  status  quo  is  to  remain  and 
during  the  second  five  years  the  tarifT  step-ups  as  provided 
by  the  Senate  are  to  be  operative,  the  House  receding  on 
that. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield  for  a  question? 
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The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Connecticut  yield  tx>  the  Senator  from  Michigan? 
;  Mr.  BINGHAM.    I  yield. 

Mr.  VANDENBERG.  The  Senator  has  not  indicated  what 
QKciflc  figures  are  used  in  respect  to  the  limitations. 

Mr.  BINGHAM.    I  am  about  to  reach  that  point. 

Mr.  VANDENBERG.    I  beg  the  Senator's  pardon. 

Mr.  BINGHAM.  The  House  declined  to  recede  on  their 
figures  having  to  do  with  the  limitation  on  exports  of 
sugar  and  coconut  oil  to  this  country.  The  House  also 
declined  to  recede  from  its  position  on  immigration.  The 
Senate  receded  on  both  those  questions. 

Mr.  NORRIS.  Will  the  Senator  state  briefly  Just  what 
those  provisions  are? 

Mr.  BINGHAM.  The  House  bill  permitted  the  importa- 
tion into  this  country  from  the  Philippines  of  800,000  tons 
of  raw  sugar  and  50.000  tons  of  refined  sugar,  and  also 
200,000  tons  of  coconut  olL  Tlie  House  declined  to  yield. 
and  the  Senate  receded  on  those  provisions. 

The  House  receded  on  the  provision  for  making  the  act 
effective  by  concurrent  resolution  of  the  Philippine  Legisla- 
ture or  by  convention. 

With  regard  to  immigration  the  Senate  receded;  so  that 
the  House  provision  was  retained  permitting  50  Filipinos  a 
year  to  come  in  for  10  years,  and  at  the  end  of  the  period 
when  independence  shall  be  a  fact  the  Philippine  Islands 
will  be  placed  exactly  on  the  same  basis  as  are  Japan, 
China,  India,  and  other  Asiatic  countries. 

Mr.  BORAH.  Mr.  President,  before  the  Senator  goes  fur- 
ther, let  me  inquire  what  amount  of  coconut  oil  is  now 
admitted  free? 

Mr.  BINGHAM.  At  the  present  time  it  is  all  free  of  duty. 
2  will  say  to  the  Senator. 

Mr.  BORAH.    And  that  continues  to  be  so  for  five  years? 

Mr.  BINGHAM.  Under  the  House  bill  the  amount 
allowed  to  come  in  is  somewhat  less  than  the  actual  receipts 
during  the  past  year  or  two.  the  actual  receipts  being  about 
225,000  tons  and  the  House  figures  being  200,000  tons  in  the 
case  of  coconut  oil. 

Mr.  BORAH.    That  continues  for  five  years? 

Mr.  BINGHAM.  It  continues  during  the  first  5-year 
X>eriod. 

Mr.  BORAH.  And  the  amount  which  may  be  imported 
each  year  during  the  first  five  years  is  how  much? 

Mr.  BINGHAM.  Two  hundred  thousand  tons.  May  I  say 
to  the  Senator  that  the  only  possible  advantage  to  anyone 
Irom  reducing  that  amount  would  be  to  the  pressers  of  copra 
on  the  Pacific  coast,  and  the  only  disadvantage  would  be  to 
those  in  the  Philippine  Islands  who  press  the  copra  and 
turn  it  into  coconut  oil,  since  copra  is  at  the  present  time 
Xree  of  duty? 

Mr.  WAU5H  of  Massachusetts.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Massachusetts? 

Mr.  BINGHAM.    I  yield. 

Mr.  WALSH  of  Massachusetts.  Will  the  Senator  state 
When  the  immigration  restriction  commences  to  operate? 

Mr.  BINGHAM.  The  immigration  restriction.  limiting 
the  number  of  Filipinos  who  may  come  in  to  50  per  year, 
commences  as  soon  as  the  Philippine  Legislature  accepts  the 
bill  and  starts  the  machinery  in  progress. 

Mr.  WALSH  of  Massachusetts.  Is  that  limitation  changed 
during  the  10-year  period? 

Mr.  BINGHAM.  That  limitation  is  not  changed  during 
the  10-year  period.  At  the  end  of  10  years,  the  Filipinos 
having  secured  their  independence,  the  Philippine  Islands 
become  an  Asiatic  country  like  any  other  country  in  the 
Orient. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield  for  a  further  question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Michigan? 

Mr.  BINGHAM.    I  yield. 

Mr.  VAND£a«?BBRG.  Might  not  some  confusion  arise 
from  the  Senator's  answer  to  the  question  submitted  by  the 
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Senator  from  Idaho?  The  5-year  period  during  which  thft 
200.000-ton  limitation  applies  does  not  start  immediately: 
it  does  not  start  until  the  new  conunonwealth  is  established. 
Is  not  that  correct? 

Mr.  BINGHAM.  That  is  true.  Mr.  President;  it  does  not 
start  until  the  beginning  of  the  10-year  period. 

Mr.  VANDENBERO.  Precisely.  So  that,  so  far  as  this 
year  is  concerned,  and  next  year,  and  perhaps  another  year. 
there  Is  no  limitation  whatever?    Is  not  that  correct? 

Mr.  BINGHAM.  That  is  true  of  both  biUs.  The  only 
difference  is  that  ttie  House  receded  from  its  position  with 
regard  to  when  the  Philippine  Legislature  might  fix  the 
date  of  the  beginning,  the  Senate  having  required  that  the 
Philippine  Legislature  act  within  one  year.  The  House  re- 
ceded on  that.  Under  the  original  bill  they  could  postpone 
their  action  for  any  length  of  time? 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  in- 
dicate his  Judgment  as  to  how  long  it  will  be  before  in  nor- 
mal expectancy  these  limitations  will  begin  to  operate? 

Mr.  BINGHAM.  Under  the  provisions  of  the  bill  as 
adopted  in  the  Senate  and  as  agreed  to  by  the  House  c<m- 
ferees  the  convention  must  start  to  meet  within  one  year 
after  the  enactment  of  this  measure.  It  is  hardly  conceiv- 
able that  their  convention  would  remain  in  session  for  more 
than  a  few  weeks,  possibly  a  few  months.  Then  the  action 
of  the  convention  must  be  submitted  to  a  plebiscite  of  the 
people  to  accept  the  constitution.  The  House  receded  in  re- 
gard to  the  vote  on  the  constitution  being  regarded  as  a 
declaration  in  favor  of  independence. 

Mr.  VANDENBERG.  There  is  an  indeterminate  factor, 
however,  is  there  not,  in  view  of  the  fact  that  the  constitu- 
tion must  pass  back  and  forth  between  the  Islands  and  the 
President  until  they  are  in  agreement  that  it  meets  the 
specifications  of  the  bill? 

Mr.  BINGHAM.  That  is  true.  There  will  be  a  period  of 
several  weeks  there. 

Mr.  VANDENBERG.    It  might  be  several  years. 

Mr.  BINGHAM.  That  matter,  however,  was  not  in  con- 
ference. 

Mr.  REED.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Pennsylvania? 

Mr.  BINGHAM.    I  yield. 

Mr.  REED.  Recurring  to  the  immigration  matter,  is  there 
any  distinction  made  in  the  bill  as  agreed  to  by  the  con- 
ferees between  immigration  into  the  American  m&inland  and 
immigration  into  Hawaii? 

Mr.  BINGHAM.  The  House  receded  and  accepted  the 
Senate  provision. 

Mr.  REED.    That  amotmts  to  what? 

Mr.  BINGHAM.  The  bill  as  passed  by  the  Senate  pro- 
vided that  immigration  into  the  Hawaiian  Islands  from  the 
Philippine  Islands  should  be  regulated  by  the  Secretary  of 
the  Interior  in  accordance  with  what  he  deemed  to  be  the 
interest  of  the  labor  market  in  the  Hawaiian  Islands;  in 
other  words,  if  there  was  unemployment  there,  he  would  not 
permit  any  to  come  in.  while  if  they  were  in  need  of  labor, 
then  he  might  permit  what  he  deemed  wise.  That  was  the 
provision  in  the  Senate  bill,  and  the  House  receded  and 
accepted  it. 

Mr.  DICKINSON.    Mr.  President—- 

The  PRESIDENT  pro  tejnpore.  Does  the  Senator  trom. 
Connecticut  srield  to  the  Senator  from  Iowa? 

Mr.  BINGHABfC.    I  jrield  to  the  Senator. 

Mr.  DICKINSON.  I  understand,  then,  that  until  this  eon- 
stitutional  convention  is  held,  and  the  action  we  take  is  rati- 
fied by  the  people  of  the  Philippines  in  a  popular  election, 
there  is  no  restriction  on  the  imports  of  vegetable  oiL 

Mr.  BINGHAM.  That  was  the  case  in  both  the  Senate  UIl 
and  the  House  bilL 

Mr.  DICKINSON.  And  then  for  five  years  the  matter  is 
on  the  basis  of  200,000  tons  maximum,  in  case  they  act 
favorably? 

Mr.  BINOHAM.    That  is  correct. 
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Mr.  DICKINSON.    And  then  the  gradujited  scale  of  ex- 

_ .  taxes  starts  on  both  sugar  and  coconut  oil? 

Mr.  BINGHAM.    Five  per  cent  a  year  for  five  years,  each 
adding  5  per  cent  of  the  United  States  tariff. 

Mr.  DICKINSON.  What  WM  done  with  reference  to  the 
section  in  the  latter  part  of  the  bill  having  to  do  with  an 
economic  conference  between  the  representaUves  of  the 
Philippine  Islands  and  the  American  representatives  after 
Independence  has  been  declared? 

Mr.  BINOHAM.  The  Senate  and  the  House  biEs  were 
exactly  alike  in  that  regard  and  that  matter  was  not  in 
conference. 

Mr.  DICKINSON.  When  is  that  conference  to  be  held? 
At  the  end  of  the  probationary  period? 

Mr.  BINGHAM.  The  House  agreed  to  the  Senate  amend- 
ment, which  states  that  it  shall  be  held  one  year  prior  to  the 
date  fixed  In  the  act  for  the  independence  of  the  Philippine 
Islands.  The  House  receded  and  agreed  to  the  Senate 
amendment  on  that  point. 

Mr.  DICKINSON.  But  what  I  had  In  mind  wa?;  this:  By 
reason  of  the  fact  that  we  adopted  the  Senate  amendment, 
which  gives  the  people  of  the  Philippines  the  right  to  de- 
clare their  independence  at  the  same  time  they  adopt  a 
constitution.  I  was  wondering  whether  the  conference  is 
going  to  be  held  within  a  year  after  the  acceptance  of  the 
constitution  or  after  the  final  sevenmce  of  relations. 

Mr.  BINGHAM.  The  Senate  bill,  to  which  the  House 
jigreed.  provided  that  the  conference  should  be  held  one  year 
prior  to  the  date  fixed  for  independence. 

Mr.  DICKINSON.  When  is  independence  to  come,  accord- 
ing to  the  bin?    Is  it  after  they  have  voted  for  it? 

Mr.  BINGHAM.  Independence  comes  at  the  end  of  the 
10-year  period.  As  the  bill  passed  the  Senate,  the  Phillp- 
piae  Islands  are  not  to  become  free  and  independent  until 
the  end  of  the  10-year  period.  As  the  bin  passed  the  Senate 
It  provided  for  a  12-year  period. 

Mr.  DICKINSON.  Then  the  conferees  of  the  Senate  do 
not  believe  that  it  made  any  difference  that  we  adopted  the 
amendment  which  provides  that  there  shall  be  a  declaration 
of  independence  when  the  constitution  Is  accepted? 

Mr.  BINGHAM.  Oh,  certainly.  Mr,  President.  As  I 
explained  on  the  floor,  it  made  a  very  great  difference.  It 
■Mkkes  it  impossible  for  the  Filipinos,  having  once  voted  to 
CtM  a  constitutional  convention  and  having  once  voted  a 
plebiscite  on  the  constitution  as  adopted  by  that  convention, 
later  to  say  that  they  do  not  like  independence  and  do  not 
want  to  be  free.  They  have  no  choice:  but  independence 
does  not  become  consummated  until  the  end  of  the  lO-year 
period.  One  jrear  before  the  end  of  that  period,  under  the 
Senate  bill,  the  conference  Is  to  be  held. 

Mr.  DICKINSON.  There  is  a  very  keen  desire  on  the  part 
of  the  agricultural  Interests  of  this  country  that  the  time  be 
made  shorter  and  that  the  limitations  be  made  lower  on 
the  Imports  of  both  sugar  and  dairy  prodiicts.  As  I  take  it, 
this  conference  report  Is  absolutely  against  the  Interests  of 
the  sugar  people  and  of  the  farm  people  with  reference  to 
time  and  with  reference  to  tonnage. 

Mr.  BINGHAM.  Mr.  President,  in  one  regard  it  is  worse 
for  them  and  In  smother  regard  it  is  better.  As  the  bin 
passed  the  Senate,  no  general  tariff  was  to  start  to  be  laid 
until  the  end  of  seven  years'  probationary  period.  In  the 
conference  report  it  starts  at  the  end  of  five  years,  so  that 
there  is  a  2-year  benefit  there,  during  which  time,  under  the 
Senate  bill,  600.000  or  less  tons  of  sugar  and  150.000  tons  of 
coconut  oil  could  come  in  free  of  duty.  Under  the  confer- 
ence report,  however,  during  thoae  two  years  there  is  an 
increased  tariff  of  5  per  cent  of  the  regular  rates  i>laced  on 
those  products,  which  la  for  the  benefit  of  the  producers  tn 
this  country. 

Mr.  SHIPSTEAD  and  Mr.  COPELAND  addressed  the 
Omtr. 

•nie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  s^eld:  and  If  so.  to  whom? 

Mr.  BINGHAM.  I  jteld  first  to  the  Senator  from 
Minnesota. 


Mr.  SHIPSTEAD.  Mr.  President,  do  I  understand  that  th* 
importations  of  copra  are  to  remain  as  they  are? 

Mr.  BINGHAM.    There  is  no  tariff  on  copra  from  any^ 
country  at  the  present  time. 

Mr.  SHIPSTEAD.  And  there  is  no  limitation  on  im- 
portations of  copra? 

Mr.  BINGHAM.  NatmTdly.  Copra  from  all  countries  IS 
on  the  free  list  at  the  present  time.  ' 

Mr.  SHIPSTEAD.  There  Is  no  limitation  on  the  quantity 
that  can  be  imported? 

Mr.  BINGHAM  There  never  is  any  limitation  on  the 
quantity  of  any  product  coining  in  under  a  free-trade  pro* 
vision;  Is  there? 

I  yield  now  to  the  Senator  from  New  York. 

Mr.  COPELAND.  Mr.  President.  I  assume  that  the  Sen- 
ator Is  not  intending  to  put  this  measure  on  its  passage 
until  the  conference  report  has  been  printed,  so  that  the 
Senate  may  understand  what  it  is  all  about.  Am  I  right  in 
that? 

Mr.  BINGHAM.  I  desire  to  have  it  passed  to-day.  and 
therefore  I  have  asked  unanimous  consent  for  the  immedi- 
ate consideration  of  the  conference  report. 

Mr  COPELAND.  In  a  matter  so  important  as  this,  where 
changes  have  been  made  in  a  conference,  is  it  not  unusual  to 
pass  the  measure  without  printing  the  report? 

Mr.  BINGHAM.  I  am  trying  to  explain  in  full  exactly 
what  happened  to  the  matters  in  which  there  was  any  dif- 
ference between  the  two  Houses.  I  think  I  have  done  sa 
The  chief  matters  were  those  of  immigration,  the  length  of 
time,  the  tariff  step-ups,  and  the  amount  of  material  that 
should  come  in  free  of  duty.  Those  were  the  chief  subjects 
in  dispute  between  the  two  Houses.  The  other  differences 
were  rather  minor,  except  so  far  as  the  time  when  the  act 
is  to  go  into  effect  is  concerned;  and  I  have  already  ex- 
plained that  the  House  receded,  and  accepted  the  Senat*  ., 
bill,  in  that  regard. 

Mr.  COPELAND.  I  understand  that  the  report  is  subject 
to  a  point  of  order  because  the  conferees  have  g<me  bey(Hid 
the  language  of  either  House  in  fixing  the  dates  Involved. 

Mr.  BINGHAM.  Oh,  no.  Mr.  President.  The  time  fixed 
in  the  Senate  bill  was  12  years.  The  time  fixed  in  the  House 
bill  was  8  years.  The  conferees  have  accepted  a  compromise 
of  10  years. 

Mr.  COPELAND.  Is  there  any  question  of  date  involved 
In  any  other  part  of  the  bill? 

Mr.  BINGHAM.    No.  Mr.  President;  none  whatever. 

Mr.  COPELAND.  Is  the  Senator  quite  satisfied  that  on 
the  recommendations  made  by  the  conferees  no  point  of 
order  could  be  raised  against  the  report? 

Ur.  BINGHAM.  I  am  satisfied.  Mr.  President.  The  draft-  " 
Ing  clerks,  the  legislative  counsel,  and  the  conferees  have 
been  very  careful  to  stay  within  the  limits;  and  I  may  say 
to  the  Senator  that  the  greater  part  of  the  bill  as  ttccepted 
by  the  conferees  is  the  Senate  bill.  I  have  explained  the 
only  matters  in  which  the  House  did  not  yield. 

B£r.  COPELAND.  I  must  accept  the  statement  of  the 
Senator  that  the  language  of  the  report  is  strictly  in  accord- 
ance with  the  rule.  It  has  been  stated  to  me  that  the  report 
is  subject  to  a  point  of  order  along  the  line  I  have  suggested. 
That  was  the  reason  why  I  thought  it  would  be  wise  if  the 
matter  could  go  over  until  to-morrow  so  that  the  report 
might  be  printed:  but.  of  course.  I  have  the  asstirance  of  the  ' 
Sexuitor  that  It  Is  not  possible  to  raise  the  point  against  11 
Mr.  DILL  and  Mr.  HOWEIX  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  To  whom  does  the  Sen- 
ator from  Connecticut  yield? 

Mr.  BINGHAM.  I  yield  first  to  the  Senator  from  Wash- 
ington. 

Mr.  DILL.  Mr.  President,  what  is  the  rush?  Why  can  we 
not  have  this  report  printed  and  see  it  to-morrow? 

Mr.  BINGHAM.  We  desire  to  have  the  matter  settled 
before  the  Christmas  holidays.  Ws  desire  to  have  the  report 
sent  over  to  the  House  to-day.  so  that  the  House  may  act. 
The  House  asked  us  to  have  the  matter  settled  as  soon  as 
possible.    I  can  assure  the  Senator  that  there  ts  no  desire  on 
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my  part,  or  on  the  part  of  the  conferees,  to  conceal  anything. 
I  have  endeavored  to  explain  everything  frankly,  and  I  shaD 
he  glad  to  repeat  any  part  of  It. 

Mr.  TYrr.T.  i  know;  but  tn  the  case  of  a  conference  report 
•n  a  bill  so  Important  as  this,  it  seems  to  me  we  ought  to 
have  a  chance  to  look  it  over.  I  do  not  think  the  Senator 
ought  to  press  us  for  action  on  It  to-day.  I  do  not  doubt 
what  the  Senator  says;  but  when  we  sit  down  and  read  a 
thing,  sometimes  it  looks  different  than  it  does  when  we 
hear  it  explained. 

Again.  I  can  not  see  the  rush  about  the  matter.  There 
Is  going  to  l>e  a  period  of  10  years  after  the  constitution  is 
adopted  before  independence  is  achieved,  and  a  few  da3rs' 
delay  will  not  hurt.  In  the  meantime,  it  seons  to  me  the 
Senator  ought  not  to  press  for  action  at  this  time. 

Mr.  HOWELL  and  Mr.  PITTMAN  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  To  whom  does  the  Sen- 
ator yi^d? 

Mr.  BINGHAM.  I  yield  first  to  the  Senator  from 
Nebraska. 

Mr.  HOWELL.  Mr.  President,  when  does  this  period  of 
10  years  begin  to  run?  Assume  that  the  bill  is  approved 
before  the  1st  of  January;  at  what  date  will  the  10-year 
period  begin  to  run? 

Mr.  BINGHAM.  I  will  say  to  the  Senator  that  there  is 
no  difference  between  the  Senate  bill  and  the  conference 
report  in  that  regard.  They  are  exactly  alike.  The  House 
accepted  the  Senate's  position.  The  Philippine  Legislature 
must  take  action  and  the  constitutional  convention  must 
begin  to  sit  within  one  year.  After  that  it  depends  on  how 
long  they  sit  and  whether  there  has  to  be  an  exchange  sev- 
eral times  between  them  and  the  President  with  regard  to 
whether  the  constitution  which  they  adopt  is  In  accordance 
with  the  bill  as  it  passed  the  Senate,  and  then  a  plebiscite 
is  to  be  held.  It  is  difficult  for  me  to  imagine  that  it  would 
take  more  than  one  year  for  the  provision  of  the  Senate 
bill  to  go  into  effect;  so  one  might  say  that  the  probationary 
period  would  begin  not  less  than  two  years  from  the  date 
of  the  acceptance  of  the  act. 

Mr.  HOWELL.    But  it  might  be  five  years? 

Mr.  BINGHAM.  I  will  say  to  the  Senator  that  the  con- 
ference report  is  no  different  than  the  Senate  bill  in  that 
regard. 

Mr.  HOWELL.    That  is  very  true. 

Mr.  BINGHAM.  I  can  hardly  Imagine  that  it  would  pos- 
sibly take  five  years  for  this  reason:  The  constitutional 
ccwivention  must  meet  within  one  3^ear  after  the  act  is 
accepted.  Then  the  constitutional  convention  may  be  in 
session  for  four  or  five  months.  It  Is  difficult  to  imagine 
they  would  be  in  session  longer  than  that.  Then  there  is 
the  period  of  exchange  of  notes;  so  that  I  see  no  likelihood 
of  ansrthing  going  longer  than  one  year,  particulau'ly  as  they 
are  anxious  to  get  independence. 

Mr.  HOWELL.  There  is  no  likelihood  of  it,  and  yet  it 
would  be  possible  that  the  time  might  be  extended  to  five 
years. 

Mr.  BINGHAM.  It  was  possible  under  the  Senate  bill. 
There  has  been  no  change  in  the  Senate  bill  in  that  regard. 

Mr.  FESS.    Mr.  President,  will  the  Senate  yield? 

Mr.  BINGHAM.    I  yield  to  the  Senator  from  Ohio. 

Bifr.  FESS.  I  am  sure  the  Senator  from  Nebraska  has  in 
mind  the  same  thing  that  I  have:  As  to  whether,  under  the 
bill  as  it  now  stands — whether  It  was  in  the  Senate  bUl  or 
In  the  House  blU— by  nonaction  of  the  Philippine  Legisla- 
ture the  whole  thing  can  be  defeated. 

Mr.  BINGHAM.  Oh.  certainly.  The  final  clause  in  the 
bill  as  it  passed  the  Senate  provides  that  the  act  shall  not 
go  into  effect  until  the  Philippine  Legislature  has  accepted 
It  and  started  the  wheels  In  motion. 

Mr.  FESS.  So  that  instead  of  the  time  being  five  years, 
it  might  be  wholly  indefinite;  that  is.  it  is  possible. 

Mr.  BINGHAM.  Oh.  the  act  does  not  even  begin  to  go 
Into  effect  until  the  Philippine  Legislature  acts:  but  they 
must  act  and  they  must  get  their  constitutional  ctrnvention 


imder  way  within  one  year.    It  Ibey  turn  It  down,  then  we 
go  back  and  begin  de  novo. 

Mr.  FESS.    That  is  the  idea. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BINGHAM.    I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  Even  in  the  eventuality  that  the  Senator 
from  Nebraska  mentioned  and  that  the  Senator  from  Ohio 
had  In  mind,  in  case  the  Filipinos  did  not  act.  there  would 
be  nothing  binding  upon  us  to  act  at  aomt  later  date,  would 
there? 

Mr.  BINGHAM.  We  could  act  at  the  next  session  of  Con- 
gress and  pass  an  entirely  different  bill,  granting  Immediate 
independence. 

Mr.  COUZENS.  In  other  words,  this  measure  does  not 
tie  us  up  for  10  or  12  or  15  years  if  the  action  of  the  people 
of  the  Philippines  is  not  tn  accordance  with  the  bill? 

Mr.  BINGHAM.  Not  at  all.  It  does  not  tie  us  at  afl 
imless  they  act  favorably  within  one  3^ear. 

Mr.  BORAH.    Mr.  President 

Mr.  BINGHAM.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Do  I  imderstand  that  according  to  the 
terms  of  the  bill  as  finally  accepted  in  the  ccmference  report 
if  the  Filipinos  do  not  act  within  one^year  with  reference  to 
the  constitution  we  would  be  entir^  relieved  from  any 
obligation  under  this  bill? 

Mr.  BINOHAM.  It  seems  to  me  so,  because  the  act  re- 
quires them  to  have  their  constitutional  convention  meet  at 
a  certain  place  and  within  one  year  of  the  date  of  their  first 
action. 

Mr.  SMOOT.    Mr.  President,  will  the  Senator  yield? 

Mr.  BINGHAM.    I  yield  to  the  Senator  from  Utah. 

Mr.  SMOOT.  Will  not  the  Senator  let  this  matter  go 
over  until  to-morrow?  I  should  like  to  see  the  conference 
report  and  I  should  like  to  see  Just  what  the  effect  of  the 
changes  is. 

Mr.  BINGHAM.  I  will  say  to  the  Senator  that  the  bill  Is 
almost  as  it  passed  the  Senate,  with  the  exceptions  I  have 
mentioned.  In  other  words,  the  House  j^elded  on  prac- 
tically everything  except  immigration  and  the  amount  of 
sugar  and  coconut  olL 

Mr.  SMOOT.  I  Judged  that  to  he  the  case  from  what  the 
Senator  said.  I  noticed,  however,  that  some  of  the  leaders 
of  the  Filipino  people.  If  the  press  dispatches  from  the 
Philippine  Islands  the  other  day  can  be  relied  upon,  are 
absolutely  opposed  to  either  the  House  or  the  Senate  bill. 

Mr.  BINGHAM.  They  were  opposed  to  the  Hare  bin.  and 
also  opposed  to  the  Hawes-Cutting  bill,  according  to  the 
newspapers. 

Mr.  SMOOT.  Tes;  that  Is  what  the  newspapers  said. 
Does  the  Senator  know  whether  or  not  that  is  the  case? 

Mr.  BINGHAM.  I  "have  no  means  of  knowing  what  may 
be  going  on  in  the  mind  of  anybody  In  the  Philippines,  any 
more  than  the  Senator  from  I^;ah  has. 

Mr.  SMOOT.  But  the  Senator  knows  that  these  news- 
paper statements  purport  to  be  made  by  men  5i^o  vhtually 
are  directing  this  whole  matter  In  the  Philippines. 

Mr.  BINGHAM.  Yes,  Mr.  President.  The  leaders  in  the 
Philippines  have  been  asking  for  immediate,  complete,  and 
absolute  independence  for  many  years.  Naturally,  they  are 
not  satisfied  with  the  House  blU,  which  puts  it  off  for  • 
years,  or  with  the  Senate  bill,  which  puts  it  off  for  12  years. 
The  conference  report  puts  it  at  10  years.  Naturally,  they 
are  not  satisfied  with  that.  They  want  immediate  inde- 
pendence. They  have  been  preaching  that;  but  the  bill  as 
the  conferees  have  reported  it  out  is  virtually  as  it  passed 
the  Senate  in  all  its  essential  particulars,  with  the  excep- 
tion of  the  two  things  I  have  mentioned. 

Mr.  SMOOT.  The  Senator  also  remembers  that  accord- 
ing to  the  report  that  came  from  the  Philippines,  it  was  not 
only  the  limit  of  time  to  which  they  objected.  Tbej  ob- 
jected to  other  provisions. 

Mr.  BINOHAM.  Yes;  they  objected  to  the  ImmigraUoo 
section,  on  which  we  yielded  to  the  House. 

Mr.  HA  WES.    Mr.  President,  will  the  Senator  yield? 

Mr.  BINGHAM.    I  yield. 
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Mr.  HAWE8.    A  HnaD  element  In  the  Philippines  objected 
to  three  things.    The  first  was  the  drastic  exclusion  provi- 
sion which  has  been  taken  from  the  bilL    The  second  was 
the  limitation  placed  in  the  bill  by  the  Senate,  and  the  third 
was  the  element  of  time.    If  Senators  will  follow  this,  espe- 
attl^  Senators  Interested  in  the  farm  matter,  they  will  find 
that  while  we  put  back  the  limitation  placed  to  the  biU  by 
the  House,   from  which  they  refused  to  recede,  we  have 
taken  two  years  off  the  time. 
Mr.  ShlOCfT.    Off  the  time  of  the  Senate  provision. 
Mr.  HA  WES.    No:  the  House  provided  for  eight  years. 
Mr.  8MOOT.     And  the  Senate  provided  for  12. 
Mr.  HA  WES.    The  Senate  provided  for  12. 
Mr.  SMOOT.    Then  It  was  taken  off  the  Senate  provision. 
Mr.  HAWKS.    No:  we  took  three  years  ofT  the  limitation 
fixed  in  the  House,  making  it  5.  and  then  the  5-year  tariff 
beflns— 5,  15.  and  25. 

Mr.  SMOOT.    It  is  to  be  graduated. 
Mr.  HA  WES.    As  to  the  farmers  tn  our  country,  whom  the 
Senator  has  In  mind:  While  It  maintains  the  limitation,  they 
have  at  the  same  time  stopped  the  period  of  limitation 
sooner,  if  I  make  myself  dear. 

Mr.  SMOOT.  I  understand  the  situation. 
Mr.  HAWE8.  The  practical  inquiry  has  been  made  sev- 
eral times  of  the  Senator  from  Connecticut  as  to  when  this 
bill  would  become  operative.  I  asked  that  qxiestion  of  the 
mission,  because  that  Is  a  question  which  they  alone  cotild 
determine.  We  do  our  part,  and  then  their  part  begins. 
The  brilliant  speaker  of  the  Philippine  House.  Mr.  Osmena. 
said  to  me  that,  in  their  Judgment,  that  machinery  would  be 
completed  within  the  period  of  16  or  18  months,  and  cer- 
tainly Ibey  are  going  to  move  just  as  fast  as  they  can. 

I  want  to  can  the  attention  of  both  the  Senator  from 
Utah  and  the  Senator  from  Nebraska  to  this  fact:   That 
while  that  limlUtion  went  up.  the  time  came  down.    Is  that 
dear  to  the  Senator  from  Nebraska? 
Mr.  HOWELL.     Yes. 

Mr.  SMOOT.  Let  us  take  the  limlUtion  on  si«ar.  for 
instance.  When  the  tariff  biU  of  1930  was  before  us  it  was 
stated  to  the  committee  that  under  no  conditions  CQuld 
more  than  5<5.000  tons  of  sugar  be  produced  in  the  Philip- 
pines.   That  has  been  raised  to  800.000  tons. 

Mr.  HA  WES,  The  present  production  in  the  Philippines. 
this  year's  crop,  as  estimated  by  the  Philippine  people,  as 
well  as  our  people  here,  is  1.023.000  tons. 

Mr.  SMOOT.    Yes;  and  I  think  that  is  only  the  beginning. 
Mr.  HAWB8.    One  year  later  it  will  be  a  million  and  a 
Quarter. 

Mr.  SMOOT.  Whatever  may  be  said  as  to  the  amount  of 
sugar  the  Islands  can  produce  has  no  effect  upon  what  the 
real  result  will  be.  I  think  mj-self  that  the  Islands  can  pro- 
duce just  about  as  much  sugar  as  Cuba  can. 
Mr.  HA  WES.  That  is  right.  Senator. 
Mr.  SMOOT.  I  do  feel  that  we  allowed  them  aU  they  said 
tbcar  produced  a  few  years  ago.  and  I  thought  that  the 
proper  thing  would  have  been  to  hold  to  the  500.000  tons. 

Mr.  HAWES.  The  chairman  of  the  House  committee. 
returning  from  the  Philippines,  is  now  advocating  that  we 
fix  not  850,000  tons  but  a  million  tons,  as  the  result  of  his 
observations,  and  there  is  no  chance  of  the  House  receding 
on  that  UmitaUon.  We  gave  up  on  the  time,  we  adopted 
the  policy  the  Senate  expressed  in  the  matter  of  the  plebi- 
scite, and  there  is  not  a  single  date  in  dispute. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Con- 
necticut asks  unanimous  consent  for  the  present  considera- 
tion of  the  conference  report.    Is  there  objection? 

Mr.  COPELAND.  Mr.  President,  reserving  the  right  to 
object.  I  wish  the  Seiwitor  would  let  the  matter  go  over  until 
to-morrow  and  have  the  report  printed.  There  are  a  num- 
ber of  Senators.  I  know,  who  would  like  to  see  what  Is  In  this 
report  and  would  like  to  give  it  a  little  study.  The  inde- 
pendence of  the  Pilipincs  will  not  be  delayed.  Certainly  it 
could  be  acted  upon  to-morrow. 

Mr.  BINOHAM.  Mr.  President,  I  am  very  sorry,  but  I 
shall  be  obliged  to  move  that  the  Senate  proceed  to  the 
consideration  of  the  conference  report. 
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Mr.  COPELAND.  The  Senator  need  not  do  that.  I  will 
withdraw  my  objection,  tf  he  pentats  In  his  request. 

Mr.  BINGHAM.  If  we  were  not  so  near  the  date  of  the 
Christmas  holidays  and  had  not  been  so  long  in  the  consid- 
eration of  the  bill.  I  would  be  able  to  agree.  > 
Mr.  DILL.  Mr.  President,  the  House  Is  to  be  tn  session,' 
we  are  told,  through  the  Christmas  holidays,  so  that  argu- 
ment will  not  apply  as  to  the  House.  The  House  could  take 
it  up  oo  Monday  or  Tuesday  of  next  week.  * 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDINO  OFPICER  (Mr.  Psss  in  the  chair) .  Does 
the  Senator  from  Connecticut  yield  to  the  Senator  from 
Nevada?  -^ 

Mr.  BINOHAM.    I  yield.  ^ 

Mr.  PITTMAN.  Those  who  are  anxious  to  pass  this  leg-* 
islation  ought  to  act  on  it  now.  because  it  is  perfectly  evi- 
dent that  we  are  about  to  take  a  reeen  In  the  Senate,  and  if 
the  matter  shall  be  delayed  until  after  the  holidays  we  will 
then  have  before  us  the  Glass  banking  bill,  a  very  important 
measure,  and  it  is  quite  probable  there  will  be  other  impor- 
tant matters  coming  over  from  the  House  of  Representatives, 
and  some  reported  from  our  committees,  so  it  is  very  likely 
that  after  we  come  back  there  will  be  a  legislative  jam  in 
the  Senate. 

The  statement  of  the  Senator  from  Connecticut  as  to 
the  situation  was  very  clear,  and  I  think  every  member  of 
the  committee  concurs  In  the  statement.  There  is  prac- 
tically no  difference  at  all,  except  that  the  immigration 
clause  was  rewritten  by  the  senior  Senator  from  California 
(Mr.  JoHKSoi*].  and  agreed  to  by  both  sides.  The  House 
cut  down  the  length  of  time  from  the  period  we  fixed.  7 
and  5  years,  to  5  and  5  years,  and  insisted  that  there  be 
a  quota  in  effect  during  the  5  years,  as  provided  in  the 
bill.  I  venture  to  say  that  is  all  there  is  In  the  conference 
report  that  was  not  in  the  bill  passed  by  the  Senate:  I  am 
sure  that  Is  correct.  ? 

When  this  matter  comes  up  for  consideration.  If  we  take 
it  up.  the  conference  bill  of  course  can  be  read  from  the 
desk,  if  Senators  desire,  and  there  will  be  at  the  disposal 
of  Senators  aU  the  copies  of  the  conference  report  we  have, 
at  least  for  those  Senators  who  desire  to  see  it. 

I  really  feel  that  it  is  of  vast  importance  to  the  farmers 
of  this  country  that  we  get  early  action  on  this  report.  I 
believe  that  the  Legislature  of  the  Philippine  Islands  will 
act  early,  and  they  can  not  start  to  act  until  we  submit 
something  to  them.  It  would  be  a  very  unfortunate  thing 
if  this  matter  should  be  caught  In  a  legislative  jam  after 
the  holidajrs.  and  be  defeated. 

I  know  that  some  Senators  feel  that  the  farmers  of  our 
country  are  not  getting  what  they  should  have  in  this  mat- 
ter. I  do  not  agree  with  that:  but  I  shall  not  give  the 
reasons  for  my  position,  because  I  have  already  stated  them 
on  the  floor.  I  am  free  to  confess  that  if  I  had  my  way  about 
ft  I  wovU  do  more  for  the  Philippine  people  than  this  con- 
ference mwrt  does.  But  we  have  worked  as  hard  as  we 
could  to  get  a  compromise  biU. 

Let  Senators  consider  the  iWtrr'*  ttements  Invohred.  In 
the  first  place,  there  are  the  ^«b  Houses  of  Congress  to 
get  together.  There  has  been  a  wide  difference  of  opinion 
as  to  the  length  of  time  it  would  take  to  bring  about  what 
was  desired.  It  has  been  made  5  and  10  years.  I  thint 
the  time  suits  practically  everybody. 

As  far  as  the  quota  is  concerned,  we  cut  the  time  down 
from  eight  to  five  years:  the  House  committee  thought  it 
ought  to  have  been  more,  but  the  situation  Is  practically 
this:  There  are  the  Philippine  Islands  to  be  considered  in 
^jM  matter,  their  legislature  and  theu-  people,  we  have  the 
Ooogress  to  consider,  and  then,  as  a  part  of  the  legislative 
power  of  this  country,  whether  we  like  it  or  not.  we  have  to 
consider  the  President  of  the  United  States  in  the  matter. 
I  think  anyone  will  understand  the  difficulty  of  writing 
a  comimxnise  bilL  This  fight  has  b^n  going  on  for  15 
years.  I  think  it  is  perfectly  remarkable  that  we  got  a 
unanimous  report  on  a  conference  bill  In  this  matter.  It  is 
the  first  time  we  have  ever  had  one. 
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There  is  just  one  other  question.  "Hie  Congress  of  the 
United  States  is  never  going  to  extend  our  tariff  to  the 
people  of  the  Riilippins  Islands  so  long  as  they  are  under 
our  sovereignty,  except  imder  such  an  agreement  as  we 
have  reached  in  this  legislation.  If  this  conference  bill 
shall  be  defeated,  it  will  be  def ated  through  selfishness  and 
lack  of  knowledge  of  the  problem,  whether  that  selfishness 
be  in  this  country  or  whether  it  be  in  the  Philippines;  and 
I  think  there  has  been  a  lot  of  it  manifested  by  some  of 
the  politicians  in  the  Philippines  recently.  The  delegation 
who  are  representing  the  Philippine  Islands  here  are  broad, 
able,  unselfish  men,  and  the  complaint  as  to  demagoguery 
we  have  heard  about  comes  from  demagogues  in  the  Philip- 
pine Islands,  and  not  from  this  delegation. 

If  this  measure  shall  be  defeated,  and  shall  come  up  a 
year  from  now  or  two  years  from  now,  there  will  be  Senators 
and  Representatives  who  will  insist  that  the  Filipino  people 
be  treated  fairly;  and  instead  of  having  the  quota  of  sugar 
at  850,000  tons,  which  is  100.000  tons  under  the  amount 
they  are  actually  shipping  here  this  year,  although  we  pro- 
pose to  sustain  the  quota,  the  figure  will  be  950,000  tons; 
and  if  it  is  a  year  later.  It  will  go  up  again.  I  think  it  is 
to  the  Interest  of  the  farmers  of  this  country.  Intensely  to 
their  interest,  to  aid  in  consiunmatir.g  this  legislation. 

Mr.  BINOHAM.  Mr.  President.  I  would  like  now  to  pro- 
ceed in  my  own  right  for  just  a  moment;  and  I  would  like 
to  have  the  attention  of  the  Senator  from  Utah  [Mr. 
Smoot].  The  Senator  from  Utah  was  asking  a  few  minutes 
ago  about  the  sugar  limitation,  and  the  Senator  from  Iowa 
[Mr.  DicKnrsoN]  is  also  interested  In  what  I  am  about  to 
say. 

Under  the  conference  report  the  amount  of  sugar  which 
will  come  in  free  of  duty  has  been  reduced  by  105.000  tons. 
Under  the  5-year  limitation  the  amoimt  is  increased  each 
year  by  215.000  tons,  under  the  conference  report.  That  is 
the  difference  between  585,000  tons  and  800.000  tons.  There 
is  an  increase  of  215,000  tons  a  year,  but  that  is  for  five 
years,  which  is  an  increase  of  1,075.000  tons  over  the  Senate 
provision,  so  far  as  that  is  concerned. 

The  Senate  provided,  however,  for  free  sugar  for  seven 
years,  at  a  rate  of  585.000  tons  a  year,  which,  for  the  two 
additional  years,  gives  1.170,000  more  tons  of  sugar.  The 
difference  between  the  conference  report  and  the  Senate  bill 
is  the  difference  between  1,170,000  tons  and  1,075.000  tons, 
so  that  actually  the  conference  report  cuts  down  the  amount 
of  free  sugar  by  105,000  tons. 

Let  us  take  the  question  of  coconut  oil.  Under  the  provi- 
sion as  it  was  in  the  Senate  bill  there  were  to  be  150.000 
tons  of  coconut  oil  admitted  free  of  duty  for  seven  years, 
and  for  the  two  additional  years  there  would  be  a  total  of 
300.000  tons  additional.  Under  the  House  bill  they  get 
60,000  tons  more  for  five  years,  which  makes  250,000  tons. 
So  that  actually  under  the  final  Senate  bill  there  is  a  total 
reduction  of  50.000  tons  of  coconut  oil. 

Mr.  SMOOT.  But  if  we  extend  that  5  years  to  20 
srears,  we  wiU  see  exactly  what  would  happen.  What  hurts 
is  the  year  when  the  greatest  amount  of  sugar  comes  in 
from  the  Philippine  Islands. 

Mr.  BINGHAM.  There  Is  nothing  that  can  prevent  a 
large  amount  of  sugar  coming  in  for  the  next  two  years, 
either  imder  the  Senate  bill  or  the  House  bill.  Naturally. 
that  was  not  before  the  conferees. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  ConzMCticut? 

Mr.  COPELAND.  I  do  not  want  to  be  disagreeable  about 
this  matter,  but  I  find  so  much  protest  against  the  con- 
ference report  that  it  does  seem  to  me  the  Senator  should 
consent  to  let  the  matter  go  over  until  to-morro^.  We  have 
pending  here  a  local  bin  which  has  been  in  the  Senate  for  10 
years,  and  we  have  succeeded  after  great  turbulence  in 
coming  to  an  agreement  regarding  its  various  features.  I 
think  that  ought  to  be  disposed  of  to-day.  Then  to-mor- 
row morning,  if  the  Senator  chooses  to  bring  up  the  confer- 
ence report,  so  far  as  I  am  concerned,  I  shall  not  object  to 
It  being  taken  up  for  immediate  consideration;  but  I  do 
think  the  report  ought  to  be  printed  so  that  we  may  fa- 


miliarize ourselves  with  its  details  and  study  their  signifi- 
cance.   I  can  not  see  how  a  delay  of  24  hours  can  be  fatal. 

Mr.  BINOHAM.  M^.  President,  I  renew  my  unanimous- 
consent  request  for  immediate  consideration  of  the  confer- 
ence report. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  HOWELL.  Mr.  President,  the  last  report  from  the 
Department  of  Agriculture,  dated  November  29,  shows  that 
whereas  the  farmer  received  100  for  his  products  in  1913  he 
is  now  receiving  54.  and  whereas  he  was  paying  100  for  what 
he  bought  in  1913  he  is  now  paying  106,  a  damning  indict- 
ment of  our  national  economy. 

This  measiire  affects  the  farmer,  affects  agriculture  in  this 
country,  agriculture  that  is  in  the  depths  of  despair;  and  yet 
the  question  of  the  independence  of  the  Philippine  Islands 
is  to  be  left  entirely  to  the  Filipinos.  It  is  acknowledged 
here  that  the  bill  may  not  be  effective  at  all,  that  even 
though  the  constitutional  convention  is  held  there  might 
elapse  a  period  of  5,  yes.  15  years  before  independence. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  f  rcnn  N^muska 
jrield  to  the  Senator  from  Connecticut? 

Mr.  HOWELL.    I  yield. 

Mr.  BINGHAM.  Mr.  President,  the  Senator  realizes  the 
Senate  conferees  had  no  power  to  change  the  bill  as  it 
passed  the  Senate  in  that  regard.  The  provision  to  which 
the  Senator  evidently  has  reference  was  in  the  House  bilL 

Mr.  HOWELL.  That  is  true,  and  yet  it  is  just  as  perti- 
nent at  this  time  that  agriculture  is  affected  by  the  bill, 
that  agriculture  has  not  been  given  any  consideration,  that 
it  is  left  entirely  to  the  Filipinos  as  to  whether  independ- 
ence shall  come  to  the  islands  now  or  15  or  20  or  50  years 
from  now.  so  far  as  this  bill  is  concerned.  Yet  not  only  do 
the  products  of  the  Philippine  Islands  depress  certain  agri- 
cultural products  of  this  country,  but  the  Philippine  Islands 
and  their  possession  by  the  people  of  the  United  States 
are  the  greatest  external  menace  that  confronts  us.  Despite 
that  fact  we  are  leaving  It  to  the  Filipinos  as  to  whether 
this  menace  shall  be  terminated.  We  are  leaving  it  to  the 
Filipinos  as  to  whether  their  competition  with  our  agricul- 
ture— agriculture  in  the  condition  in  which  it  is  to-day- 
shall  continue  indefinitely. 

Why  Is  this?  The  Filipinos  want  Independence  immedi- 
ately. The  fact  that  the  possession  of  these  islands  is  a 
menace  demands,  so  far  as  the  Interests  of  the  Government 
of  the  United  States  are  concerned,  that  independence  shall 
be  granted  immediately.  So  far  as  the  agricultural  inter- 
ests of  the  United  States  are  concerned  the  same  is  true. 
Why  is  It  that  something  Immediate  is  not  provided  for? 
It  is  because  of  a  fourth  Interest — Investments  In  the  Philip- 
pine Islands.  It  is  because  of  investments,  creditors;  be- 
cause of  dollars  and  cents. 

But  when  we  think  about  the  farmers,  we  forget  dollars 
and  cents.  When  we  think  about  the  Philippines,  we  can 
think  of  dollars  and  cents — that  is.  the  dollars  and  cents 
of  those  who  have  Invested  in  the  Philippine  Islands,  who 
have  gone  there  with  their  eyes  open,  knowing  that  we  were 
committed  to  independence.  Tet  here,  with  agriculture  in 
the  depths,  we  continue  a  consummated  menace  to  agricul- 
tural welfare  as  well  as  an  international  menace  to  govern- 
mental welfare.  When  we  consider  dollars  and  cents  in 
this  connection,  it  may  mean  nothing  as  compared  with 
the  cost  in  treasure,  to  say  nothing  of  American  lives,  that 
this  menace  may  mean  to  us  in  the  not  distant  future. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent request  sulxnltted  by  the  Senator  from  Con- 
necticut? The  Chair  hears  none,  and  the  conference  repOTt 
is  laid  before  the  Senate.  It  has  been  read.  The  question 
is  on  agreeing  to  the  conference  report. 

The  report  was  agreed  to. 

DisposznoM  or  nssusss  papeis 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Acting  Secretary  of  Commerce,  reporting. 
pursuant  to  law,  relative  to  an  accumulation  of  documents 
and  papers  on  the  files  of  the  department  not  needed  nor 
useful  In  the  transaction  of  current  business,  and  a^ing  for 
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action  looking  toward  their  disposition,  which,  with  the 
accompanying  list,  was  referred  to  a  Joint  Select  Committee 
on  the  Disposition  of  Useless  Papers  in  tbe  Executive 
Departments. 

The  PRESIDENT  pro  tempore  appointed  Mr.  Johmsoii  and 
ICr.  Plstchkb  members  of  the  committee  on  the  part  of  the 


Fstinom  Mm  imcoazALa 

lbs  PRESIDENT  pro  tempore  laid  before  the  Senate  reso- 
lutions adopted  by  members  of  the  First  Church  of  the  Naz- 
arene.  of  Pasadena.  Calif.,  protesting  against  the  repeal  of 
the  elghteentb  amendment  of  the  Constitution  or  the  modi- 
fication of  the  nation^'  prohibition  law.  which  were  referred 
to  the  Committee  on  the  Judiciary. 

Be  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
memorial  from  Richard  A.  Scott,  president.  American  Busi- 
ness Men's  Prohibition  Poundation.  Chicago,  ni..  remon- 
strating against  the  repeal  of  the  eighteenth  amendment  of 
the  Coxvtitution  or  the  modification  of  the  national  prohibi- 
tion law.  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  the  memorial  of  the  Ameri- 
can Temperance  Society  of  Seventh-day  Adventists,  Takoma 
Park.  D.  C  remonstrating  against  the  repeal  of  the  eight- 
eenth amendment  of  the  Constitution  or  the  modification  of 
the  national  prohibition  law.  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

Mr.  CAPPER  presented  a  resolution  adopted  by  branches 
of  the  Woman's  Christian  Temperance  Union  of  Manhat- 
tan. Kans..  protesting  against  the  repeal  of  the  eighteenth 
amendment  of  the  Constitution  or  the  modification  of  the 
national  prohibition  law,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  petitions,  numerously  signed,  of  sundry 
dtlsens  of  Ellsworth.  Goodland.  Hays.  Newton,  and  Vic- 
toria, aU  In  the  State  of  Kansas,  prayiitg  for  the  repeal  of 
the  tax  on  bank  checks*  which  were  referred  to  the  Commit- 
tee on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Rice  County 
Bankers  Association,  at  Lyons.  Kans..  favoring  the  immedi- 
ate repeal  of  the  tax  on  bank  checks,  which  was  referred  to 
the  C(»nmlttee  on  Finance. 

He  also  presented  a  telegram,  in  the  nature  of  a  petition. 
from  Mrs.  Fannie  Kreps.  president  American  Legion  Auxil- 
iary, of  Abilene,  Kans.,  praying  for  the  passage  of  legisla- 
tion known  as  the  widows  and  orphans  pension  bill,  and 
protesting  against  reduction  in  the  benefits  being  paid  to 
disabled  veterans  and  their  dependents,  which  was  referred 
to  the  Committee  on  Finance. 

xaosGAinsATioif  or  oovnincKirrAX.  DKPAancsirrs 

ICr.  ROBINSON  of  Indiana  presented  a  resolution  adopted 
by  members  of  the  Indiana  Republican  Editorial  Association, 
which  was  referred  to  the  Committee  on  Appropriations  axul 
ordered  to  be  printed  in  the  Rscoao.  as  follows: 

TtM  membera  of  tbe  Indl&DA  RepubUcan  Bdltorlal  Aaaoclatlon 
tn  ■Mill in  at  the  Columbia  Club.  Indianapolis,  ezprcas  their  ap- 
proval of  the  plan  of  reorganlaatloa  of  governmental  departments 
•ubtnltted  by  President  Hoover,  and  In  view  of  the  great  savings 
which  could  thus  be  effected  urge  that  the  Presidents  plan  be 
supported  by  the  Members  of  the  Senate  and  the  House  of 
Bepreaentatlves. 

noADCASTXNG   STATXOlfS 

Mr.  ROBINSON  of  Indiana  presented  a  resolution  adopted 
by  members  of  the  Indiana  Republican  Editorial  Association, 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce and  ordered  to  be  printed  in  the  Racoaa.  as  follows: 

The  members  of  the  Indiana  RepubUcan  Bdltortal  Asaodatlcm  In 
session  at  the  Columbts  Club.  Indtanapoils.  urge  the  Senate  to 
pass  the  Davis  blU.  zk>w  pending  before  the  Interstate  Commerce 
Committee  of  that  body.  maUng  applicable  to  broadcasting  sta- 
Uons  the  same  ponsmss  for  notation  of  Federal  laws  as  are  now 
appUcahle  to  nswspapsrs. 

Th^t  the  sscrstary  of  this  association  be  authorlaed  to  send  a 
copy  ^  this  nKT^1««*  to  ths  two  Indiana  Senstors  and  Members  of 
_  of  ~  ^  ^—  - 


ptoHxsmoii  ntTOtciMxirr 
Mr.  ROBINSON  of  Indiana  presented  a  resolution  adopted 
by  the  Tn<iiana  Woman's  State  Conounlttee  for  Law  Enforce- 
ment, which  was  referred  to  the  Committee  on  the  Judiciary 
and  ordered  to  be  printed  in  the  Rbcosd.  as  follows: 

We  the  members  of  the  Indiana  Woman's  State  Committee  for 
Law  Enforcement,  stand  for  alleglanoe  to  the  ConsUtuUon  of  ths 
United  States  and  the  strong  enforcement  of  the  suprema  law  of 
the  land. 

We  are  against  relscaliaaUon  of  beer,  s^alnst  the  submlsston  of 
an  amendment  to  repeal  the  eighteenth  amendment,  and  against 
raUAcaUon  at  amsndmsnt  by  conventions  rather  than  as  formerly, 
by  leglslattires. 

All  places  whers  Uquor  to  sold,  whether  callsd  the  salono  or 
speakeasy,  must  be  credited  to  the  Uquor  traOc.  Regardless  o< 
where  Uquor  U  sold.  It  produces  the  same  eharacterlsUc  reaulU— 
that  Is.  drunkenness,  immorality,  degeneracy,  poverty,  aloohollsm. 
Insanity,  and  death.  ^  ^  .. 

The  effects  of  alcohol  can  not  be  repealed.  No  method  has  ever 
been  devised  to  dispense  alcohol  that  does  not  debaix^h  and 
degrade. 

The  speakeasy  exists  becauss  U  Is  financially  supported  by 
drinkers;  the  saloon  existed,  and  would  exist  again,  because  It  hsa 
to  be  financially  supported  by  drinkers. 

The  opponents  of  the  eighteenth  amendment  are  appealing  for 
the  relegallzatlon  of  beer,  to  the  tax -ridden  people,  claiming  that 
It  wUl  be  a  revenue  producer,  yielding  an  annual  Income  of  MOO.- 
000.000.  It  Is  reputed  that  this  must  rssult  In  actual  consumption 
by  each  drinker  of  at  least  $180  wortk  of  beer  a  year,  which  In 
this  period  of  economic  crisis  will  Increase  poverty  and  Inefficiency 
and  result  In  poorer  homes,  lower  wages,  unemployment,  crime, 
neglect  of  children,  and  wife  desertion. 

Tax£«  m\ut  be  reduced  not  by  the  return  of  legalized  Ijeer  or 
wine  but  by  lowering  the  costs  of  the  operation  of  National.  State, 
and  city  government  through  reorganisation,  and  otherwise  raising 
taxes.  J 

We  therefore  oppose  any  change  and  ask  our  United  States  Sen- 
ators and  Congressmen  to  vote  against  aU  laglalatlon  Intended  to 
nuUlfy.  weaken,  or  repeal  the  eighteenth  amendment  and  the  Vol- 
stead Act  and  to  vote  for  adequate  approprUtlons  for  law  enforce- 
ment and  a  campaign  of  education  In  law  observance. 

We  call  upon  the  people  to  stand  by  the  Constitution  of  ths 
United  States  and  demand  enforcement  and  obedience  to  the  letter 
and  the  spirit  of  the  law. 

Mrs.  Pellx  T.  McWhlrter.  Indianapolis,  chairman:  Mrs  R.  J. 
Hudelson.  Indianapolis,  secretary;  Mrs.  R.  K.  Hlnman, 
Indianapolis,  aserstary;  Mrs.  Prank  J.  Lahr,  Indianapolis. 
secretary  pro  tempore:  Mrs.  Madison  Swadener.  In- 
dlanspolls.  corresponding  secretary;  Mrs.  S.  W.  Terry. 
Indlsnapolis.  treasiirer;  vice  chairmen:  Mrs.  Sdwln  N. 
canine.  Terre  Haute:  Mrs  O.  B.  Christy.  Munde:  Mra 
Charles  W.  Craig.  IndlsnapolU:  Mrs  Brandt  C.  Downey. 
Indianapolis:  Mrs.  Hamet  D.  Hlnkle.  Vlncennes;  Mrs 
W.  J.  Hockett.  Port  Wayne:  Mrs.  Curtis  A.  Hodges. 
Indianapolis;  Mrs.  Paul  T.  Hurt.  Indianapolis:  Mrs. 
Ovid  Butler  Jameson.  Indianapolis;  Mrs.  A.  F.  Kemmer. 
La  Payette:  Mrs.  W.  P.  Knode.  Indianapolis;  Mrs.  Prank 
J.  Lahr.  Indianapolis:  Mrs.  P.  J  Mann.  Hammond;  Mrs. 
Bdwln  P.  MlUer.  Peru:  Mrs.  W.  ■.  Miller.  South  Bend. 
Mrs.  John  W.  Moore.  Indianapolis:  Mrs.  Charlss  A.  Muel- 
ler. Indianapolis:  Mrs.  Albert  L.  Pauley,  Indianapolis: 
Mrs.  David  Ross.  Indianapolis;  Mrs.  K.  C.  Rtunpler.  In- 
dianapolis: Mrs  L.  C  Trent.  Indianapolis;  Mrs.  George 
A.  Van  Dyke.  Indianapolis:  Mrs  Bdward  Pranklln  White, 
Indianapolis;  Mrs.  Byron  Wilson.  Oreencastle:  Indiana 
Woman's  State  Committee  for  Law  Bnforoement. 

TAKXPr  BA«tT«a 

Mr.  COOLIDGE.  Mr.  President,  on  Monday,  December  19, 
page  674.  Comgkissional  Recokd.  I  called  the  attention  of  the 
Senate  to  telegrams  from  Massachusetts,  stating  that  It  ap- 
peared that  the  Bermuda  government  Intended  placing  a 
prohibitive  tariff  on  food  products  from  the  United  States. 
Appearing  in  tiM  Washington  Daily  News  of  yesterday.  De- 
cember 21.  city  edttkm.  front  page,  and  continued  on  page  6. 
a  short  article,  with  the  following  caption,  "  Canada  and 
France  May  Sign  Trading  Pact  Against  United  States." 

Mr.  President,  out  of  order.  I  ask  unanimous  consent  to 
have  this  article  printed  In  the  Rkcokd  and  appropriately 
referred. 

There  being  no  objection,  the  matter  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  In  tiie 
Rxcoao,  as  foDows: 

Camaoa  Am  PSAMcs  Mat  Sxaw  Takoiivo  Pact  Acaiwst  Uktt^ 
Statu — Camaoiak  Oiticxai.  to  Visit  Pabxs  om  What  Is  Baroam 
TO  Bb  OoMMMam 
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Pakis. — The  war  debts  controversy  wUl  enter  an  important  eeo* 
aomlc  phase  this  week  with  Um  airlval  at  Charlss  HaaUtt  Cahan. 


Canadian  Minister  of  State,  possildy  bars  on  a  trade  mission  costly 
to  the  United  Statea. 

Cahan  conferred  with  Canadian  Prime  Minister  R.  B.  Bennett  in 
London  regarding  a  new  Franco-Canadian  trade  treaty  expected  to 
Increase  Canadian  trade  here  at  the  expense  of  United  States  firms. 

The  French  were  believed  eager  to  complete  a  new  agreement 
with  Canada,  especially  in  view  of  the  temporary  Impasse  in 
Franco-American  negotiations.  d\ie  partly  to  111  feeling  created  by 
tbe  debts  situation. 

The  French  were  angered  by  Canada's  denunciation  of  the  trade 
accord  existing  before  the  Ottawa  imperial  confornce.  The  Oov- 
emment  was  understood  to  be  willing  now.  however,  to  buy  Ca- 
nadian goods  in  preference  to  American,  including  electrical 
appliances,  agricultural  machinery,  tractors,  fruit,  radio  parts. 
automobUes,  and  canned  goods. 

STTSSCTT  LSR 

The  French  submitted  s  list  of  articles  to  Canadians  on  which 
preferential  treatment  wlU  be  asked.  Tbe  list  included  soap.  oils, 
perfumery,  and  wines.  The  articles  will  not  conflict  with  Cansida's 
concessions  under  the  Ottawa  agreements. 

Increasing  purchase  of  Canadian  goods  over  American  was  shown 
In  trade  statistics  for  the  first  1 1  months  of  1032.  Chief  among  the 
Canadian  Imports  was  wheat.  23.500.000  bushels  of  Canadian  grain 
against  7,800.000  bushels  of  American,  although  there  was  a  higher 
import  duty  on  the  Canadian  grsin  after  denunciation  of  the  old 
trade  treaty. 

Canadian  goods  are  cheaper  In  the  French  market  than  previ- 
ously, due  to  depreciation  of  Canadian  exchange. 

COMSTBUCTtON   AND   UNKXPLOTIIBIfT  MMUST 

Mr.  SCHALL.  Mr.  President,  I  ask  leave  to  print  in  the 
Rbcord  a  letter  I  recently  received  that  contains  some  infor- 
mation that  may  be  of  value  in  the  matter  of  imemployment 
reUef  and  ask  that  it  be  referred  to  the  appropriate  com- 
mittee. 

A  similar  letter  was  inserted  in  the  Rkcoro  In  the  last 
session  indicating  that  this  building  material  would  lower 
costs  for  construction  purposes,  especially  houses,  thus 
serving  a  dual  purpose,  cheaper  homes  and  unemplojrment 
relief. 

There  being  no  objection,  the  letter  was  referred  to  the 

Committee  on  Banking  and  Currency  and  ordered  to  be 

printed  in  the  Recoid,  as  follows: 

Ths  Fault  MAmjFAcnrsiwo  Co.. 
Washington.  D.  C„  DeorMlfer  17.  1932. 
Senator  Thomas  D.  Schaix. 

Senate  Offlce  Building,  Washington,  D.  C. 

Deax  Senatok:  In  accordance  with  your  suggestion  I  am  writing 
to  summarise  o\ir  employment  opportunity  and  poasiblUty  of 
economy  In  the  event  that  the  Reconstruction  Finance  Corporation 
act  is  amended  so  tliat  persons  or  companies  with  assured  self- 
liquidating  reproduction  projects  will  be  eligible  for  loajis  from 
the  Reconstruction  Finance  Corporation,  whether  they  are  of 
public  or  private  nature. 

First.  We  woxild  employ  250,000  men  on  a  6-hour-day  basis 
directly  and  as  many  more  indirectly  tat  a  considerable  time  to 
replace  local  clay  unit  plants  (nonpottcry)  and  nonclay  refrac- 
tories with  Pauly  poured  (cast)  cement  concrete  unit  plants 
whic&  are  considered  to  have  superior  structural  qualities. 

Second.  Building  local  plants  for  manxifacturing  Pauly  poured 
(cast)  cement  concrete  units  will  save  in  freight  and  material  over 
MOO.000.000  annually,  as  compared  with  the  cost  of  manufacturing 
clay  and  ordinary  concrete  units. 

Third.  Labor  and  material  per  Pauly  unit  Is  t2.60  for  each  $1 
paid  for  labor. 

Labor  and  material  per  unit  of  ordinary  concrete  units  is  gS.TS 
for  each  tl  paid  labor. 

Average  freight  per  \inlt  to  consuming  center  of  clay  units  Is 
iS.50  plus  labor  and  material  of  •2.76  total  per  $1  paid  labor  t6J26. 

Pauly  units  will  be  manufactured  at  each  consuming  center 
minus  freight 

Hence,  labor  will  receive  $1  of  each  92.60  of  the  Pauly  unit; 
it  will  receive  only  SI  of  each  $3.75  of  ordinary  concrete  units; 
and  It  will  receive  only  $1  of  each  $6.26  from  clay  units. 

Fourth.  In  1929  labor  received  tI06.918.237  for  producing  clay 
units  and  in  1927  it  received  $24397.709  for  producing  ordinary 
concrete  units.  Cheaper  material  and  less  freight  shoxild  stimu- 
late greatly  this  very  important  soxirce  of  revenue  for  labor. 

Fifth.  Census  reports  indicate  that  1.749  clay  plants  employed 
•S.S36  persons  and  2.438  concrets  plants  employed  16.506  in  1929. 
It  Is  believed  conservative  to  state  over  25  per  cent  of  the  clay 
plants  and  60  per  cent  of  the  concrete  plants  are  out  of  business 
for  an  indefinite  time,  if  not  altogether,  at  the  present  time. 

Sixth.  When  and  as  Pauly  poured  (cast)  unit  plants  are  ready 
to  start  production  tt  is  our  intention  to  give  the  clay  and/or 
concrete  unit  manufacturers  whose  plants  have  been  replaced  the 
first  chance  to  operate  Pauly  plants  and  to  purchase  their  plant 
equipment  (not  land)  for  scrapping.  Purchasing  plant  equip- 
ment will  not  be  considered  imtll  arrangements  for  operating 
Pauly  plants  have  been  made  and  equipment  scrapping  prices 
have  been  mutually  agreed  to. 


Seventh.  Rebuilding  or  rehabilitating  (day  and  ordinary  am- 
Crete  plants  is  estimated  to  consxune  2.000.000  tons  of  castizigs 
and  steel;  also  on  completion  of  such  a  change  an  annual  con- 
sumption of  thirty-five  to  forty  million  barrels  of  cement. 

Eighth.  WhUe  rebuilding  is  under  process,  the  number  of  em- 
ployees in  clay  and  mxilnary  concrete  plants  will  not  be  affected, 
nor  wiU  the  number  of  employees  be  affected  when  changes  are 
made  from  manufacturing  clay  and  ordinary  concrete  imits  to 
manufacturing  Pauly  poured  (cast)  cement  concrete  tinlts.  In 
fact,  employment  is  likely  to  be  Increased  when  a  more  economical 
unit  Is  marketed,  especially  one  for  producing  hoUow  masonry 
units. 

Ninth  Pauly  tile  wUl  make  semifireproof  homes  possible  and  win 
be  a  substitute  in  every  way  for  lumber  in  outer  walls,  thus  helping 
to  preserve  our  forests.  Manufactiiring  Pauly  units  locally  of  ash. 
cinders,  etc..  wUl  tend  to  reduce  power  and  light  cost.  Laboratory 
test  by  a  large  power  company  Indicates  pulverised  coal  ash  has 
poBSuolanlc  qualities  similar  to  some  volcanic  ash. 

Tenth.  It  is  not  believed  that  a  question  of  quality  for  structural 
and  other  uses  can  be  raised  against  poured  (cast)  concrete  units, 
except  when  color  in  structural  facing  units  enters  the  subject* 
and  this  exception  can  to  a  certain  extent  be  overcome  by  using 
concrete  aggregate  with  desired  colors. 

Eleventh.  The  strength  and  permeability  of  poured  (cast)  con- 
crete units,  where  solid  or  hoUow,  can  be  scientlflcaUy  regulated. 
If  this  were  not  a  fact,  regulating  the  strength  and  permeabUity 
of  concrete  in  the  Hoover  Dam  and  relnforced-concrete  structura 
fioors.  etc.,  would  not  be  possible. 

I  have  tried  briefiy  herein  to  set  forth  reasons  for  developing  a 
comparatively  new  industry,  that  of  buUdlng  houses  and  other 
structures  from  Paixly  poured  (cast)  cement  concrete  units, 
namely,  that  it  will  help  in  this  depression  in  the  employment  o* 
idle  labor.  This  material  can  be  produced  cheaper.  It  wUl  save 
In  freight.  For  these  reasons  production  costs  will  be  less,  thus 
more  conducive  to  development  in  spite  of  the  so-caUed  hard 
times.  It  is  one  Industry  that  can  truly  be  said  to  suffer  from 
lack  of  credit.    It  is  new. 

Private  credit  hesitates  to  develop  It.  The  Reconstructioa 
Finance  Corporation  as  It  is  now  constituted  is  unable  to  assist  it. 
It  is  without  authority  of  law  to  do  so. 

Hence,  your  support  in  effecting  an  smendment  to  the  present 
law  granting  credit  to  persons  or  companies  with  assured   self- 
liquidating  reproduction  projects,  whether  they  are  of  public  or 
private  nature,  wUl  be  appreciated. 
Yours  very  truly, 

A.  A.  Pattlt. 

nntObLED  BILL  PRESENTSD 

Mr.  VANDENBERQ,  from  the  Committee  on  Enrolled 
Bills,  reported  that  on  the  21st  Instant  that  committee  pre- 
sented to  the  President  of  the  United  States  the  enrolled 
bill  (S.  1863)  to  authorize  the  direct  transfer  of  Widow's 
Island,  Me.,  by  the  Secretary  of  the  Navy  to  the  Secretary 
of  Agriculture  for  administration  as  a  migratory-bird  refuge. 

BILLS   INTROOXTCKD 

Bills  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  SHEPPARD: 

A  bin  (S.  5268)  for  the  relief  of  J.  H.  Bowling;  to  the 
Committee  on  C^laims. 

By  Mr.  CAREY  and  Mr.  THOMAS  of  Idaho: 

A  bill  (S.  5269)  to  extend  the  operation  of  the  act  entitled 
"An  act  for  the  temporary  relief  of  water  users  on  irrigation 
projects  constructed  and  operated  under  the  reclamation 
law,"  approved  April  1.  1932;  to  the  Committee  on  Irrigation 
and  Reclamation. 

By  Mr.  REED: 

A  bill  (S.  5270)  to  authorize  the  adjustment  of  a  part  of 
the  western  boimdary  line  of  the  Plattsburg  Barracks  Mili- 
tary Reservation,  N.  Y.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  5271)  for  the  relief  of  the  Great  American  In- 
demnity Co.  of  New  York;  to  the  Committee  on  CUdma. 

By  Mr.  McEiELLAR: 

A  bill  (S.  5272)  granting  a  pension  to  Pred  P.  Lanier  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  LOGAN: 

A  bill  (S.  5273)  authorizing  national  banks  to  establish 
branch  banks,  and  to  secure  deposits;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  NYE: 

A  bill  (S.  5274)  to  regulate  service  of  contest  notices  In  all 
cases  affecting  mining  locations  or  claims,  and  for  other 
purposes;  to  tbe  Committee  on  Public  Lands  and  Surveys. 


r.ll 
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By  Mr.  ROBmSON  of  Indian*: 

A  bin  (S.  5275)  granting  a  pension  to  Blanch  T.  Stephen- 
ton  (with  accompwxying  papers) ;  to  the  Committee  on  Pen- 

•ions.        

By  Mr.  WHKKIJTR: 

A  bill  (S.  5276)  granting  a  pension  to  James  A.  Boone 
Cwith  accompanying  papers) :  and  ^    ,    «     ,j 

A  bill  (S.  5277)  granting  a  pension  to  Sarah  J.  uouia 
(with  accompanying  papers) ;  to  the  Committee  on  Pen- 


By  Mr.  SHIPSTEAD: 

A  bill  (S.  6278)  for  the  relief  of  Henry  R.  Harris:  and 

A  bUl  <&  6279)  for  the  relief  of  certain  riparian  owners 
for  losses  sxistained  by  them  on  the  drained  Mud  Lake  bot- 
tom. In  Marshall  County,  in  the  SUte  of  Minnesota;  to  the 
Committee  on  Claims. 

TAZ-xnicFT  SKCvaxms — cuiisii i  u  tiom al  kMxmwan 
\      Mr.  ASHURST.     Mr.  President.  I  introduce  a  Joint  reso- 
-lution.  and  ask  that  It  be  read  at  length  and  referred  to 
the  Committee  on  the  Judiciary. 

The  Joint  resolution  (S.  J.  Res.  224)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States,  relative  to 
taxes  on  certain  mcomes.  was  read  the  first  time  by  its  title, 
and  the  second  time  at  length,  and  referred  to  the  Commit- 
tee on  the  Judiciary,  as  follows: 

Keaolved  bp  the  Senate  end  Hou»e  of  Repreaentatives  of  the 
Vnited  State*  of  America  tn  Congreeu  assembled  {two-thirde  of 
each  House  eoncurring  therein).  That  the  following  arUcle  la 
propoapd  aa  aa  amendmeDt  to  the  Constitution  of  the  United 
•l»t«8.  which  shall  be  valid  to  all  tntento  and  purposes  as  a 
part  or  the  constitution  when  ratified  by  th«  leglalature*  of 
thr««-fourtha  oC  the  several  States: 

"AancLa  — 

•*8»CTtow  1.  The  United  States  shall  have  power  to  lay  and 
collect  taxes  on  income  derived  from  securities  Issued  after  the 
ratification  at  this  article  by  or  under  the  authority  of  any 
State,  but  without  discrimination  against  Income  derived  from 
such  securities  and  In  favor  of  tnoome  4ntved  from  secxirltles 
Issued  after  the  ratlflcaUon  at  ihU  article  by  or  under  %he 
autbortty  of  the  United  States  or  any  other  StaU. 

**8bc.  a.  Bach  State  shall  have  power  to  lay  and  collect  taxes 
on  Income  derived  by  Ita  residents  from  securities  Issued  after 
the  ratification  of  this  article  by  or  \inder  the  authority  of  the 
United  States,  but  without  dincrlmlnatlon  against  Income  de- 
rived from  such  securlttcs  and  in  favor  of  Income  derived  from 
securities  lasited  after  the  ratiflcatkm  of  this  article  by  or  under 
the  authority  of  such  State.** 

Mr.  ASHURST.  Mr.  President.  I  do  not  wish  at  this 
time  to  discuss  the  joint  resolution  at  length. 

Our  country  is  sitting  in  the  shadow,  and  has  for  many 
monthT  sat  in  the  shadow,  of  a  great  fear.  Property  owners 
are  mulcted  by  high  taxes.  Investors  are  reluctant  to  risk 
their  money,  hence  they  take  refuge  in  tax-exempt  securi- 
ties. It  would  amaze — indeed.  I  use  a  stronger  word— it 
would  astound  Senators  to  know  the  amount  of  money 
tied  up  in  tax-exempt  securities.  In  my  Judgment  no  prop- 
erty should  escape  taxation,  and  unless  and  until  a  con- 
stitutional amrjidment  is  submitted  and  ratified  prevent- 
ing the  Issuance  hereafter  of  tax-exempt  securities,  money 
will  continue  to  go  into  tax-exempt  securities  instead  of 
going  into  business  and  industry  which  would  pay  wages. 

Mr.  President,  I  am  pioneering  no  new  movement.  Some 
years  ago  this  proposition  was  submitted  to  both  Houses  c€ 
Congress  and  by  a  few  votes  such  a  Joint  rraolution  was  de- 
feated in  another  braiach  of  Congress,  but  there  has  been  a 
vast  change  in  the  opinion  of  our  countrymen,  there  has 
been  a  change  in  the  opinion  of  Congress,  and  I  believe  that 
one  of  the  reforms  which  would  bring  about  a  Wwaening  of 
taxes  and  certainly  would  do  Justice  would  be  to  propose 
that  hereafter  neither  a  State  nor  the  United  States  shall 
iMue  tax-exempt  securities. 

Mr.  WAI^SH  of  Massachusetts.  Mr.  President,  may  I  ask 
the  Senator  from  Arizona  about  counties  and  municipali- 
ties? 

Mr.  ASHURST.  I  am  of  the  opinion  that  If  we  propose 
to  tax  the  securities  of  a  State,  it  would  comprehend  the 
political  subdivisions  of  the  State. 

When  I  was  a  boy.  I  had  a  morbid  fear  of  i^osts:  at 
disembodied  spirits.    I  shaD  not  regale  the  Senate  with  the 


Intereflthig  circumstances  which  relirred  me  of  that  morbid 
and  silly  fear  under  which  I  was  for  a  time  bound.  Mc 
President,  the  business  interests  of  the  United  States  art 
under  a  morbid  fear  comparable  to  the  boyish  fear  of 
ghosts.  Business  docs  not  see  the  apparition,  the  shade,  tha 
shadow,  but  business  sees  rather  the  corpse,  the  dead  body 
of  its  investment,  and  until  we  can  relieve  the  country  of 
that  shadow  of  fear  which  hangs  over  it.  the  depression 
win  continue.  Confidence  must  be  restored:  investors  muit 
be  given  to  understand  that  they  will  not  be  mulcted  out 
of  their  original  investnaent  by  high  taxes  or  amercements 
if  we  are  ever  to  come  from  under  the  shadow  of  this  dev- 
astating fear.  Mr.  President,  if  we  were  to  announce  to  the 
country  that  hereafter  neither  the  United  SUtes  nor  any 
State  nor  subdivision  thereof  will  Issue  any  more  tax-exempt 
sectuities.  then,  in  the  laapMae  of  a  very  great  orator,  we 
would  be  smiting  the  rode  of  the  national  resources,  and 
abundant  streams  of  revenue  would  gush  forth. 

Mr.  BINGHAM.     Mr.   President 

The  VICE  PF.ESIDENT.    Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Connecticut? 
Mr.  ASHURST.    I  yield. 

Mr.  BINGHAM.  The  Senator  has  been  a  member  of  ths 
Judiciary  Committee  for  many  years.  I  have  had  before  that 
committee  for  some  time  a  proposed  amendment  to  the 
Constitution,  providing  that  there  shall  be  no  more  tax- 
exempt  sectirities  issued,  but  I  have  never  heard  that  tlis 
committee  or  any  member  of  it  took  sufBcient  interest  in  tt 
to  have  any  action  taken. 

Mr.  ASHURST.  Mr.  President.  I  admit  that  I  was  not 
aware  that  the  Senator  from  Connecticut  I  Mr.  Bihcham  J  had 
introduced  such  a  joint  resolution.  I  am  not  surprised. 
however,  that  he  has  introduced  saeki  a  proposal  because 
there  Is  no  more  learned  and  philosophical  Senator  here 
than  is  the  Senator  from  Connecticut.  Hie  action  he  has 
taken  is  a  tribute  to  his  courage  and  to  his  statesmanship 
and  his  accurate  thinking,  and  I  would  cheerfully  withdraw 
my  own  Joint  resolution,  because  I  am  sure  that,  master  of 
parliamentary  languass  snd  miitrr  of  expression  sis  he  is, 
the  resolution  of  the  Senator  from  Connecticut  would  be 
more  nearly  correct  than  would  be  mine. 

Mr.  BINGHAM.  May  I  say  to  the  Senator  that  my  re:«- 
lution  was  not  original  with  me?  I  took  it  from  a  measure 
in  the  House  of  Representatives  some  years  ago.  where,  as 
the  Senator  remembers,  the  subject  was  debated  in  the 
House  and  the  proposal  was  defeated  only  by  a  few  votes. 
The  measure  passed  by  a  large  majority,  but  did  not  secure 
the  requisite  two-thirds. 

Mr.  ASHURST.  Mr.  President.  I  hope  the  Senator  will 
come  before  the  Judiciary  Committee,  when  it  convenes  in 
January,  and  argue  in  behalf  of  his  Joint  resolution.  While 
it  may  be  somewhat  impolite,  certainly  not  chivalrous,  to 
refer  to  lame  ducks.  I  think  the  Senstor  lias  humor  enough 
to  know  that  I  mean  no  offeuss  when  I  amy  that  if  he  will 
make  an  argument,  ai  be  can  do.  in  support  of  his  resolution. 
I  will  state  that  I  wish  we  had  more  such  lame  ducks  in  tbs 
Senate. 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDE!^.    Does  the  Senator  from  Arizooa 
yield  to  the  Senator  from  Oklahoma? 
Mr.  ASHURST.    I  yield. 

Mr.  QORB.    I  merely  wish  to  inquire  whether  this  resolu- 
tion contemplates  or  authorises  a  tax  on  ghosts? 
Mr.  ASHURST.     On  ghosU? 
Mr.  GORE.    Yes.  sir. 

Mr.  ASHURST.  Mr.  President,  I  am  not  sufflriently 
familiar  with  the  plans  and  purposes  and  events  of  another 
sphere  of  activity  which  is  beyond  this  one  to  make  the  Sen- 
ator any  definite  answer.  I  am  not  much  of  a  mystic,  and  I 
do  not  see.  if  we  should  levy  a  tax  upon  them,  how  we  could 
enforce  its  collection. 

Mr.  GORE.  Mj  point  was  that  if  we  could  levy  a  tax  on 
ghosts  of  departed  inccMiMS  «•  eould  raise  abundant  reven<ie. 
Last  winter  we  indulged  In  ths  pastime  of  levying  a  phantom 
tax  on  phantom  incomes,  and  only  i>hantom  revenues  hays 
resulted. 
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Mr.  ASHURST.  Mr.  President.  I  appreciate  the  pungency 
of  the  Senator's  statement,  and  I  wish  to  say.  in  conclusion, 
that  we  must  grapple  with  this  Question,  sooner  or  later, 
everywhere.  Our  citizens  have  had  every  oK>ortunity  of 
purchasing  tax-exempt  securities,  and  who  can  blame  them 
for  doing  so?  It  is  lawful;  such  securities  are  legitimate  in- 
vestments: and  who  is  there  who  would  blame  them  for 
purchasing  them? 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Kentucky? 

Mr.  ASHURST.    I  yield. 

Mr.  BARKLET.  Does  the  Senator  take  into  consideration 
the  fact  that  whatever  tax  may  be  levied  on  public  securities 
of  States,  counties,  and  cities  by  the  Federal  Government 
wtU  be  reflected  in  an  increased  Interest  rate,  which  will 
have  to  be  borne  by  the  taxpayers  of  the  States,  counties, 
and  cities  in  whose  name  the  bonds  are  issued? 

Mr.  ASHURST.  That  might  be  true,  but  I  think  that  all 
the  evils  of  increased  rates  of  interest  would  be  counterbal- 
anced or  overweighsd  by  the  enormous  public  good  that 
would  result  by  taxing  all  property. 

ItCr.  BARE1£Y.  In  other  words,  any  Increased  revenue 
obtained  by  the  Federal  Government,  if  it  should  result  in 
an  increased  rate  of  interest  on  pubhc  bonds  which  bear  a 
low  rate  of  interest  because  of  their  tax  exemption,  would  be, 
in  effect,  allowing  the  Federal  Goverimient  to  take  money 
out  of  the  taxpayers  of  the  States  in  order  to  increase  its 
own  revenues  at  thetar  expense? 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
jield  to  the  Senator  from  Oklahoma? 

Mr.  ASHURST.    I  yield. 

Mr.  GORE.  I  desire  to  say.  seriously,  that  Senators  in- 
vestigating this  proposal  might  do  well  to  reexamine  the 
reports  of  Alexander  Hamilton  on  public  credit  and  on 
manufactures.  He  made  the  point  that  the  essence  of  pub- 
lie  credit  and  public  securities  Is  the  promise  of  the  Govern- 
ment to  pay,  and  that  if  the  Government  reserved  the  right 
and  exercised  the  right  to  tax  its  own  promises  to  pay  it 
could  tax  them  out  of  existence— could  destroy  their  value 
and  lenders  would  not  venture  their  money  in  public 
securities. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  trcm  Arizona 
yield  to  the  Senator  from  Connecticut? 

Mr.  ASHURST.    I  yield. 

Mr.  BINGHAM.  May  I  call  the  Senator's  attention  to  the 
fact  that  in  the  conference  report  on  the  Philippine  inde- 
pendence bill,  adopted  this  morning,  the  House  receded  and 
agreed  to  a  Senate  provision  that  the  bonds  and  other  obli- 
gations of  the  Philippine  government  or  provincial  and 
municipal  governments  hereafter  issued  shall  not  be  exempt 
frcHn  taxation  in  the  United  States. 

Mr.  ASHURST.  That  Ls  a  very  far  step  in  the  right  direc- 
tion. 

Blr.  President,  there  may  be  two  sides,  of  course,  to  the 
question:  but,  for  the  life  of  me,  I  do  not  see  how  anyone 
can  argue  that  morally  and  ethically  anyone  Is  entitled  to 
have  in  his  breast  pocket  or  in  his  strong  box  millions  upon 
millions  of  dollars'  worth  of  securities  upon  which  he  pays 
no  taxes  whatever.  If  that  is  not  wrong,  then  nothing  is 
wrong. 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Oklahoma? 

Mr.  ASHURST.    I  yield. 

Mr.  GORE.  Mr.  President.  I  do  not  mean  at  this  time  to 
embark  on  a  discussion  of  this  very  interesting  subject,  but 
here  is  one  point  which  gives  me  pause:  Suppose  the  amend- 
ment now  suggested  should  become  a  part  oi  the  Consti- 
tution of  the  United  SUtes  and  the  United  States  were 
involved  in  a  desperate  war  and  should  make  an  offer  of 
Its  securities  to  the  public,  which  securities,  under  the  reso- 
lution now  being  discussed,  would  be  taxable  by  all  the 
SUtes  and  by  all  the  counties  and  by  an  the  cities;  the 


purchaser  of  those  bonds  would  capitalize  the  prospectlye  tax 
to  be  imposed  by  these  various  authorities  and  would  subtract 
that  capitalised  tax  from  the  amount  which  he  would  pay 
for  the  bonds  in  the  first  instance.  So  it  would  work  out. 
in  the  long  run,  perhaps  a  more  serious  burden  than  the  tax- 
exempt  securities  themselves. 

In  addition  to  that,  when  an  Individual  to-day  buys  tax- 
exempt  securities  from  some  other  ovmear.  although  it  may  be 
said  that  his  capital  is  invested  in  a  tax-exempt  security 
instead  of  being  invested  in  business  or  entoiirise;  yet  the 
man  from  whom  he  has  bought  the  Ixmdt  has  received  pay- 
ment of  the  money,  the  capital,  which  is  available  for  invest- 
ment in  business  and  presumably  would  be  invested  in  busi- 
ness unless  reinvested  in  some  other  tax-exempt  security.  In 
other  words,  when  a  tax-exempt  security  changes  hands  the 
purchaser  has  indeed  placed  his  money  in  a  tax-exempt 
investment  but  the  seller  receives  the  money,  receives  the 
purchase  price,  which  is  available  for  business — ivoduction 
or  trade. 

Mr.  ASHURST.  Mr.  President,  my  reply  to  the  learned 
Senator  from  Oklahoma  Is,  first,  that  my  resolution,  and 
I  understand  the  resolution  of  the  Senator  from  Connecticut, 
does  not  propose  to  tax  any  of  the  securities  that  might  be 
issued  prior  to  the  ratification  of  the  proposed  amendment. 
The  able  Senator  from  Oklahoma  seons  to  descry  some  fear 
that  in  a  great  war  money  would  not  pour  into  the  coffers  of 
the  country  and  that  the  country  would  be  denied  the  power 
to  obtain  money. 

Mr.  President,  in  a  great  war  who  is  it  that  stands  to  loss 
the  most?  Money.  Mr.  President,  money  has  been  accused 
in  this  Chamber  and  elsewhere  of  being  impatrioUc.  but  cer- 
Uinly  it  is  not  bereft  of  intelligence. 

Mr.  FESS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Soutor  from  Arizona 
yield  to  the  Senator  from  Ohio? 

Mr.  ASHURST.  Let  me  finish  the  sentence,  and  then  I 
win  yield.  Those  who  possess  vast  sums  of  money  will  realize 
first  in  time  of  wai^that  if  the  Nation  were  unsuccessful  their 
wealth  would  be  of  no  value,  and  they  would,  I  beliere.  from 
a  selfish  interest,  tf  not  from  a  patriotic  motive,  pour  Into 
the  Treasury  of  their  country  the  revenues  needed.  What  a 
poor  compliment  to  the  patriotism  of  our  country  it  is  to 
say  that  we  might  lose  a  war  imless  we  granted  money  and 
wealth  r^ef  from  taxation!  What  a  poor  compliment  to 
this  country  to  Indicate  in  the  Senate  that  somebody  would 
slack  in  patriotism  and  would  not  honorably  endeavor  to 
serve  on  the  field  of  battle  or  in  the  lines  of  Industry  unless 
he  could  secure  tax-exempt  securities  as  a  reward  for  his 
patriotism!    Now  I  yield  to  the  Senator  from  Ohio. 

Mr.  FESS.  Mr.  President.  I  should  like  to  make  a  brief 
observation,  if  the  Senator  will  permit  me. 

Mr.  ASHURST.    Certainly. 

"Mr  FESS.  The  Issuance  of  tax-exempt  securities  and 
the  practice  of  issuing  such  securities  has  been  continued 
pretty  regularly — ^has  been  condemned  on  all  sides,  so  much 
so  that  at  times  I  thought  there  would  be  no  difficulty  in 
preventing  it.  However,  I  have  noticed,  as  the  Senator  has 
no  doubt  noticed,  that,  with  a  general  conviction  that  such 
a  practice  ought  pot  to  be  indulged  in,  we  constantly  violate 
that  conviction  whenever  any  proposal  comes  up  here,  such 
as  the  farm-land  bank  or  the  Joint-stock  land  bank  or  other 
measures,  in  connection  with  which  we  permit  the  Issuance 
of  debentures  or  bonds.  In  almost  all  such  instances  we  put 
the  tax-exempt  feature  in  the  law.  What  strikes  me  is  that 
we  never  have  any  opposition  to  it;  it  goes  throuidi  practi- 
cally unanimously. 

BCr.  ASHURST.  I  have  been  just  as  guilty  of  that  prac- 
tice as  anyone  here  has  been. 

Blr.  SHORTRIDGE.    But  a  different  time  has  now  come. 

Mr.  ASHURST.  As  the  Senator  from  California  very 
pertinently  suggests,  Mr.  President,  we  are  at  the  cross- 
roads of  history.  No  man  knows  what  may  come  within  a 
year  or  a  month.  We  have  reached  a  point  where  we 
must  take  advanced  ground;  we  must  boldly  seise  the  nettle 
of  life  and  grasp  it,  not  avoid  respraisibility.  We  will  be 
required  to  do  things  that  will  be  unixipular  and  that  may 
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relegate  name  <rf  us  to  prirate  Itfe;  but  what  of  that?  The 
Government  got  along  very  weU  before  we  came  into  public 
Itf^  We  must  be  courageous,  bold,  willing  to  advance,  and 
art  ill  Idle  and  say  because  we  have  had  one  hundred  and 
forty  and  odd  years  of  tax-exempt  securlUes  we  should  con- 
tinue to  have  them. 

I  say.  in  reply  to  the  Senator  from  Oklahoma,  if  we  refuse 
to  «y^>  the  necessary  action  for  fear  of  being  laughed  at 
or  carped  at  we  shaU  take  root  here  where  we  stand  or  stand 
■laid  statues  only. 

Mr.  OORE.  Ut.  President,  I  have  listened  almost  en- 
thralled to  the  grandiloquent  remarks  of  the  Senator  from 

Arlxona. 

Mr.  ASHURST.  U  I  could  enlighten  the  Senator.  Instead 
of  enthralling  him.  I  would  be  happy. 

Mr.  GORE.  I  am  glad  to  see  a  Senator  who  trembles  on 
■o  many  occasions  and  is  so  daring,  dashing,  on  this  occa- 
ilon.  However.  Mr.  President,  the  Senator  says  that  money 
Is  Intelligent:  let  us  admit  whatever  else  It  has  or  has  not.  It 
has  that  attribute.  When  the  United  States,  ^lethcr  in 
peace  or  in  war.  offers  an  issue  of  bonds  to  the  people  of  this 
country,  if  those  bonds  are  subject  to  taxation  by  4«  States, 
by  3.2M  counties,  and  by  1.000  cities  and  mimiclpalities. 
the  intelligence  of  money  will  compute  the  probable  tax  and 
will  exaggerate  rather  than  underestimate  the  tax.  and  will 
subtract  that  capitalised  taxation  from  the  price  which  it 
pays  for  those  bonds  tn  the  first  instance.  Money  is  a  little 
too  Intelligent  to  be  taxed  by  such  an  ad  captandum  propo- 
sition as  this. 

I  realise  the  purpose  the  Senator  has  In  view,  but  this 
proposition  is  futile.    It  will  not  a  compUsh  the  result. 

Mr.  ASHURST.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  C^la- 
hama  yield  to  the  Senator  from  Arlaona? 
Mr.  GORE.    I  do. 

Mr.  ASmjRST.  I  have  the  greatest  respect  for  the  ma- 
tured views  of  the  Senator  from  Oklahoma.  He  asked  me 
about  ghosts.  Now  he  has  raised  up  a  whole  array  of  in- 
visible spirits.  He  pictines.  or  tries  to  pictiu-e.  a  bondholder 
as  being  taxed  by  the  Federal  Government,  by  the  State,  by 
the  county,  and  by  the  dty.  Why.  the  farms  of  our  land 
are  taxed  by  the  Federal  Government  indirectly,  by  the 
State,  by  the  county,  by  the  district,  and  by  the  precinct. 
Why  does  the  Senator,  therefore,  seek  to  seciire  for  bond- 
holders a  privilege  not  enjoyed  by  other  classes  of  citizens? 

Mr.  GORE.  Mr.  Fresident,  I  do  not  wish  to  confer  a 
privilege  on  the  l>ondholder  or  anyone  else:  neither  do  I 
wish  to  do  a  vain  thing,  and  least  of  all  to  deceive  myself. 
I  think  taxes  should  be  t)ased  on  wealth  and  not  on  want 
and  should  be  measured  by  ability  to  pay.  The  Federal 
Government  does  not  impose  a  tax  on  farms:  bat  If  there 
be  anything  in  our  present  system  of  taxing  farm  lands 
which  commends  itself  to  the  Senator  as  a  precedent.  I 
can  not  follow  him  to  that  conclusion. 

The  only  point  I  make  is  that  this  proposal  would  be 
tutile.      We    are    going    through    a    pantomime.      We    are 
attempting  to  tax  the  moneired  class  when  they  buy  se- 
curities, and  we  may  deceive  some  people  into  the  belief 
that  we  are  auccessfiil  in  this  attonpt.    The  attempt,  how- 
ever, win  be  abortive.    The  b(mdholder  w^  elude  this  tax 
by  paying  less  for  the  bonds. 
Mr.  GONNALLY.    Mr.  President,  will  the  Senator  yldd? 
The  VICB  PRBSIDBNT.    Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Texas? 
Mr.  GORB.    Yes. 

Mr.  GONNALLY.  Right  on  that  point,  may  I  call  the 
Senator's  attention  to  the  fact  that  s<Mne  years  ago  a 
similar  Joint  resolution  was  presented  in  the  House  of 
Representatives.  It  was  exhaustively  debated.  Mr.  Mellon 
was  the  proponent  of  that  Joint  resolution  at  that  time.  It 
proposed  to  remove  the  tax  exemption. 

On  the  point  the  Senator  is  now  dtscusstaw  I  desire  to 
call  his  attention  to  the  fact  that  during  the  war  we  issued 
SV^  per  cent  tax-free  bonds,  absolutely  tax  free.  We  also 
issued  4V4.  4V^,  and  4%  per  cent  bcMids  that  paid  a  surtax 
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only  to  the  Federal  Government.  In  the  coarse  of  thct 
discussion  I  computed  the  statistics  In  the  Treasury  Di^ 
partment.  and  I  found  that  on  those  higher  issues  the 
Treasury  Department  had  paid  out  over  $100,000,000  of 
increased  interest  over  and  above  what  it  would  have  paid 
on  the  3  4  per  cent  bonds  and  got  back  in  taxes  less  than 
$25,000,000.  So  that  the  practical  operatkm  of  taxing  thotse 
bonds,  even  on  the  surtax,  resulted  in  the  Govemmoit's 
paying  out  over  $100,000,000  in  increased  interest  rates,  be- 
cause of  the  fact  that  they  were  taxable,  and  getting  back 
less  than  $25,000,000  in  the  form  of  taxes.  ur 

I  thought  that  might  be  of  interest. 
Mr.  GORE.  I  thank  the  Senator  for  his  valuable  con- 
tribution to  this  debate.  I  was  regretting  that  I  did  »il 
have  in  mind  the  statiitlcs  he  has  Just  cited.  I  did  nut 
know  what  the  practical  result  had  been,  but  I  felt  certain 
that  the  fact  would  correspond  with  what  he  has  said.  It 
could  not  be  otherwise.  Uk. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  to 
me  before  he  takes  his  seat? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  New  York?  m 
Mr.  GORE.    I  yield;  yes. 

Mr.  COPELAND.  The  Senator  said  a  moment  ago  that 
money  is  intelligent. 

Mr.  GORE.  I  was  quoting  the  Senator  from  Arizona  [Mr. 
AAHTTftST].  I  4^«^^**«"  any  responsibility  and  wltAhnkl  any 
commitment  either  way.  .^'^ 

Mr.  COPELAND.  I  should  like  to  express  my  Tlew  about 
it.  That  is  of  little  consequence:  but  I  do  not  think  money 
is  intelligent  Just  now.  What  this  country  needs  mere  than 
anything  else  is  sredlt.  There  can  be  no  restoration  of 
business  in  America  until  credit  is  reestablished-  The  mer- 
chants in  the  small  towns  can  not  fill  up  their  shelves 
because  they  can  get  no  credit.  The  banks  have  dried  up 
credit.  So  if  it  is  stated  that  money  is  intelligent,  no  mat- 
ter who  made  the  statement.  I  dispute  it.  because  to  my 
mind  what  we  need  more  than  anything  else  is  the  circula- 
tion of  money  which  ccMnes  from  the  establishment  of  credit, 
and  the  willmgness  of  men  who  hold  tax-exempt  securities, 
or  any  other  securities,  whether  the  holder  may  be  an  in- 
dividual or  may  be  a  bank,  to  grant  credit.  Until  that 
money  is  made  available  to  the  people,  and  until  credit  is 
established,  there  can  be  no  restoration  of  business  in  Amer- 
ica and  no  relief  of  this  economic  depression.  That  is  my 
solemn  conviction. 

Mr.  GORE.  Mr.  President.  I  have  great  respect  for  the 
Senator's  solemn  convictions,  but  I  differ  from  him  funda- 
mentally on  the  point  that  the  great  need  of  the  country  is 
increased  credit.  I  should  have  expected  that  argument 
to  come  last  in  this  Chamber  from  the  Senator  fron  New 
York.  He  is  a  physician  by  profession.  Better  than  any- 
one else,  he  knows  that  the  cause  of  the  disease  must  be 
eradicated  in  order  to  relieve  the  patient 

My  Judgment  is  that  one  of  the  fundamental  causes  of  this 
depression,  of  this  unexampled  debacle,  was  the  use,  the 
misuse,  the  overuse,  and  the  abuse  of  credit.  That  is  one 
of  the  major  causes,  if  not  the  controlling  cause. 

When  this  breakdown  occurred  in  1929  the  people  of  this 
country  had  succeeded  in  obtaining  credit  to  the  amount 
of  $303,000,000,000.  That  indicates  that  credit  had  not  been 
scarce  or  overdilllcult  to  obtain.  At  that  time  our  na- 
tional wealth  was  estimated  to  be  $360,000,000,000,  as 
against  an  indebtedness  of  $203,000,000,000.  It  is  now  esti- 
mated that  our  national  wealth  has  shrunk  to  $180,000.- 
000,000.  and  that  we  have  paid  off  some  $20,000,000,000  of 
our  indebtedness,  reducing  it  to  approximately  $180,000,- 
000.000.  So  that  to-day  our  national  wealth  and  our  na- 
tional debts  are  Just  about  in  balance.  We  balanced  that 
budget,  at  any  rate. 

I  do  not  believe  that  the  best  way  to  get  out  of  debt  is 
to  get  further  into  debt.  I  do  not  believe  that  we  can  ever 
get  out  of  debt  by  borrowing  money  to  pay  omr  debts.  I 
remarked  at  a  meeting  of  the  Committee  on  Banking  and 
Currency  this  mcming  that  I  sometimes  think  it  would  be  a 
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public  service  If  we  should  make  It  a  crime  to  use  the  word 
"  credit."  It  is  an  alluring  word.  It  is  soft  It  is  euphoni- 
ous. It  is  as  seductive  as  the  siren's  song — credit  and  more 
credit  until  you  once  sign  on  the  dotted  line;  and  from 
that  fated  hour  forward  it  is  no  l<xiger  credit.  It  is  debt — 
debt,  with  all  Its  evils  and  with  all  its  agonies. 

If  we  would  make  it  harder  for  our  people  to  obtain  credit 
than  easier,  had  we  done  so  in  the  past,  it  would  have  mini- 
mized the  calamities  of  this  day.  There  is  not  any  doubt 
but  that  the  easy-credit  policy  of  the  Federal  Reserve  Board 
In  1937,  when  it  made  the  discount  rate  as  low  at  3^  per 
cent,  invited  this  disaster. 

Mr.  COPELAND.    Mr.  President 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa further  yield  to  the  Senator  from  New  York? 

Mr,  GORE.    I  yield;  yes,  sir. 

Mr.  COPELAND.  I  do  not  believe  there  Is  the  slightest 
difference  of  opinion  between  the  Senator  from  Oklahoma 
and  myselt.  Any  sane  man  must  object  to  the  sort  of  credit 
he  has  been  describing.  But  what  is  the  farmer  going  to  do 
who  has  a  mortgage  upon  his  farm  and  the  banker  or  the 
holder  of  the  mortgage  is  seeking  to  foreclose  it?  Unless 
there  can  be  an  extension  of  credit  to  that  farmer,  he  is  in 
distress. 

Many,  many  thousands  of  our  citizens  have  equities  in 
homes.  They  are  likely  to  lose  those  homes  by  reason  of 
the  fact  that  credit  can  not  be  extended.  How  does  the 
Senator  imagine  for  a  moment  that  there  can  be  any  resto- 
ration of  happiness  and  prosperity  in  the  country  until  there 
shall  be  extension  of  these  credits? 

How  can  the  merchant  in  the  small  town,  who  heretofore 
has  had  a  credit  at  the  bank  of  $25,000  and  now  has  been 
cut  down  to  $10,000,  carry  on  the  normal  operations  of  his 
business — a  business  which  he  has  carried  on  in  the  i)ast  by 
reason  of  the  credit  which  he  has  had  at  the  bank? 

Those  are  the  credits  of  which  I  am  speaking.  I  am  not 
speaking  of  credits  which  have  resulted  in  an  orgy  of  gam- 
bling, the  sort  of  credits  which  have  been  extended  and 
which  have  made  possible  the  things  that  have  gone  on  In 
Wall  Street.  I  am  speaking  about  the  sort  of  credits  which 
would  make  it  possible  for  the  country  to  resume  its  normal 
operations,  because  in  its  normal  operations  there  was  a 
well -established  lino  of  credit  for  every  man  who  had  busi- 
ness, t 

That  is  the  sort  of  credit  of  which  I  am  speaking;  and  I 
am  convinced  that  there  can  be  no  restoration  of  business 
until  such  credit  is  reestablished. 

Mr.  BAILEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the*  Senator  from  Okla- 
homa yield  to  the  Senator  from  North  Carolina? 

Mr.  GORE.    I  yield. 

Mr.  BAILEY.  Is  not  this  question  entirely  academic? 
There  Is  nothing  before  us  relating  to  it.  There  is  no  bill 
here  dealing  with  it.  It  is  a  constitutional  amendment  that 
is  in  the  far  futiu'e.    Am  I  not  right  about  that? 

The  VICE  PRESIDENT.  TTie  debate  grows  out  of  the 
request  of  the  Senator  from  Arizona  to  present  a  Joint  reso- 
lution to  be  referred  to  the  Committee  on  the  Judiciary,  and 
the  Joint  resolution  will  be  so  referred. 

Mr.  BAILEY.  And  that  is  all  that  could  possibly  happen 
to  the  Joint  resolution? 

The  VICE  PRESIDENT,    At  this  time;  yes. 

Mr.  BAILEY.    Very  weU. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
has  the  floor. 

Mr.  GORE.    I  yield  to  the  Senator  from  Massachusetts. 

Mr.  WALSH  of  Massachusetts.  I  desire  to  bring  up 
another  subject.    Has  the  Senator  finished? 

Mr.  GORE.  I  will  yield  the  floor.  On  some  other  occa- 
sion I  may  take  the  floor  to  discuss  the  suggestion  of  the 
Senator  from  New  York.  I  do  not  think  more  debt  is  the 
remedy  for  too  much  debt,  yet  I  appreciate  his  point  that 
debts  constitute  the  center  of  gravity  of  this  trouble.  For 
my  part  I  wsmt  more  and  better  markets,  not  more  and 
heavier  debts. 


BOTTSX  BILL  RKTEKRCD 

The  bin  (H.  R.  13742)  to  provide  revenue  by  the  taxation 
of  certain  nonlntoxlcating  liquors,  and  for  other  purposes. 
was  read  twice  by  its  title. 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  bUl  be 
referred  to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  HARRISON.  I  am  very  anxious  that  that  order  shall 
be  made.  It  is  understood,  as  I  imderstand  it,  that  the 
Judiciary  Committee  is  going  to  study  certain  features  of 
the  measure  and  repcM-t  it  back,  and  then  it  will  be  referred 
to  the  Committee  on  Finance. 

Mr.  ROBINSON  of  Arkansas.    That  Is  the  anticipation. 

The  VICE  PRESIDENT.  Without  objection,  the  biU  win 
be  referred  to  the  Committee  on  the  Judiciary. 

THX   KXGHTEENTH   AMXKDKSin 

Mr.  GORE.  Mr.  President,  I  ask  unanimous  consent  that 
the  resolution  (S.  Res.  259)  for  the  preparation  of  consti- 
tutional amendments  based  on  the  declarations  contained 
in  the  Republican  and  Democratic  National  Convention 
platforms  respecting  prohibition,  submitted  by  me  on  June 
30  (calendar  day  of  July  5),  last,  be  taken  from  the  table 
and  referred  to  the  Committee  on  the  Judiciary. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  the  Judiciary,  as  follows: 

Whereaa  the  Republican  Party  in  national  convention  aaeembled 
has  declared  in  favor  of  modifying  the  eighteenth  amendment  to 
the  Constitution;  and 

Whereas  the  Democratic  Party  has  In  like  manner  declared  la 
favor  of  repealing  the  eighteenth  amendment  to  the  Ckinstltu- 
tion:  and 

Whereas  It  will  soon  become  the  duty  of  Congress  to  consider 
the  question  of  submitting  one  or  the  other  or  both  of  such 
propped  amendments  to  the  people  of  the  several  States  for 
ratification  or  rejection:  Therefore  be  It 

Resolved,  That  the  Judiciary  Committee  be  directed  to  prepar* 
and  report  to  the  Senate  two  constitutional  amendments,  one 
based  on  the  declaration  contained  In  the  Republican  national 
platform  respecting  the  eighteenth  amendment,  and  the  other 
based  on  the  declaration  contained  in  the  Democratic  national 
platform  respecting  said  eighteenth  amendment. 

VEROX  tlVKR  nSIGATIOM  AHD  POWSt  DZSTHJCT 

Mr.  ASHURST.  Mr.  President,  more  than  five  months 
ago  the  Verde  River  Irrigation  and  Power  District,  organ- 
ized under  the  law  of  Arizona,  applied  to  the  Reconstruction 
Finance  Corporation  for  a  loan,  but  so  far  as  I  am  advised 
the  loan  has  not  been  granted.  I  ask  leave  to  submit  the 
following  resolution,  which  I  ask  may  be  read  and  referred 
to  the  Committee  on  Banking  and  Currency. 

The  resolution  (S.  Res.  309)  was  read  and  referred  to  tb» 
Committee  on  Banking  and  Currency,  as  follows: 

Resolved,  That  the  Reconstruction  Finance  Corporation  be. 
and  Is  hereby,  requested  to  report  to  the  Senate  whether  any 
loan  had  been  made  by  the  said  Reconstruction  Finance  Cor- 
poration to  the  Verde  River  Irrigation  and  Power  District,  orgaof 
Ized  tinder  the  laws  of  Arizona,  and  If  not  why  not? 

AOOrnONAL  FOREIGN  MARKXT8 

Mr.  COPELAND  submitted  the  following  resolution   (S. 

Res.    310),    which    was    referred    to    the    Committee    on 

Commerce: 

Resolved,  That  the  Committee  on  Commerce  Is  directed  to  con- 
slder  whether  it  would  be  feasible  and  advisable  to  establish  a 
Joint  committee  of  Congress  to  Investigate  the  possibility  of  cre« 
atlng  additional  markets  for  American  industrial  and  agrtcultural 
products  In  foreign  countries,  particularly  In  Indian,  China,  and 
other  Asiatic  countries,  and  to  make  recommendations  to  the 
Congress  with  respect  to  tpproprlaXm  methods  of  stimulating  the 
sale  of  American  products  In  foreign  countries.  The  commlttes 
shall  report  to  tlie  Senate  as  soon  as  practicable,  but  not  later 
than  the  expiration  of  the  seccMxd  session  al  the  Seventy-aecood 
Congress,  the  results  of  its  deliberations,  together  with  its 
recommendations. 


SUSPENSION  or 


CUTIVK  OKOBa  XZLATXHa  TO  VOCAXXOVAL 
XDUCATIOH 


Mr.  NORBECK  submitted  the  following  resolution    (S. 
Res.  311) ,  which  was  ordered  to  lie  on  the  table: 

Whereas  on  June  80,  1932,  the  Congress  enacted  provisions  for 

the  reorganization  of  executive  departments  and  to  accomplish 

the  purposes  as  set  forth  In  section  401  of  Title  IV.  Part  n.  of  tba 

'  act  authorizing  the  President  of  tlie  United  SUtes  by  KxecuUve 
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octtar  to  trenefer  exeeotlT*  egeDelM  to  end  from  depertmente 
end  to  deelgnete  Utles  end  dutJee  ot  aOdele  connected  there- 
vltli;  a&d 

WbeiWM  on  June  7.  198^  eerteln  emeadmcnte  to  the  ect  of 
June  SO.  l»3a.  were  epprored  by  the  Senate  with  the  expreeeed 
iBtentlon  of  exclxiding  the  Pederel  Board  for  Vocational  moea- 
tton  from  the  croup  at  ezecntlve  ageoctee  Included  in  Title  IV. 
■ectlon*  403  to  407.  IndualTB,  of  the  act  of  June  30.  IMS;  and 

Wbereas  the  i  niiewtrl  Intention  of  the  Senate  tn  apprortng 
Urii  amendment  le  dearly  shown  on  page  laiM  of  the  CoOToaae- 
■MMafc  Baooaa  of  June  7.  1983,  tn  the  etatenent  of  Mr.  BaarroK 
(a  OMBker  of  the  Senate  BcoDomy  Conunlttee).  "Mr.  Pieeldeat. 
••  a  leinher  ot  the  conunlttee — and  I  think  I  voice  the  Tlewe  of 
tiM  other  members — I  may  say  It  was  not  Intended  to  atwllsb  co- 
education. It  waa  not  Intended  to  merge  that  serrtce 
any  other  department  or  bureaa  •  •  •  ~:  Tliemfors  be  U 
^^Md.   That   the    Bxecntlve   order    dated    December   9.    1932. 

^    "the    adminlstratlTe    dutlee,    powers,    and    functions    of 

the  P^eral  Board  for  Vocational  Education  which  are  hereby 
tranaferred  to  the  Ofltoe  of  EducaUon.  and  the  board  shall  eerre 
In  an  adTlsory  capacity  to  the  Secretary  of  the  Interior."  be.  and 
tbe  ^f*  U  hereby,  disapproved  In  accordance  with  the  proTlelons 
at  esetlMi  407  of  Title  IV  ot  Part  II  of  tbe  act  approved  Jtute  30. 
1983. 

llr.  NORBECK.  Mr.  President.  I  have  to-day  Introduced 
Senate  Resolution  No.  311  to  suspend  the  effect  of  the  Execu- 
tive ortter.  tartacing  the  Vocational  Education  Board  and 
work  under  the  Secretary  of  the  Interior. 

Mr.  President,  the  message  of  the  President  of  the  United 
States  dated  December  9.  1932.  transmitting  Executive  orders 
for  the  consolidation  and  grouping  of  education,  health,  and 
recreation  activities  in  the  Department  of  the  Interior,  pro- 
vides on  pace  29  that  "  the  administrative  duties,  powers, 
and  fvmctions  of  the  Federal  Board  for  Vocational  Education 
Which  are  hereby  transferred  to  the  Office  of  Education,  and 
the  board  shall  serve  In  an  advisory  capacity  to  the  Secre- 
tary of  the  Interior." 

The  intent  of  Congress  with  respect  to  the  continuance  of 
the  Federal  Board  for  Vocational  Education,  with  the  foD 
exercise  of  its  functions,  i3  clearly  set  forth  in  the  Congrzs- 
BONAL  RxcoiD  of  June  7.  1932.  page  12155.  during  the  discua- 
sion  of  the  so-called  economy  act,  as  follows: 

Ifr.  NoaaaoL.  Mr.  Preatdent.  among  other  powaw  conferred 
upon  the  Prealdent  la  the  way  at  eonaoUdatlon  there  la  one  relat- 
ing to  education.  The  question  has  been  raised  whether  that 
would  place  the  Board  of  Vocational  Training  under  one  of  the 
Cabinet  offlorrs.  whether  It  aieant  standardization  and  centrailisa- 
tlon  of  education  to  the  point  where  a  board  compoeed  partly  of 
Cabinet  officers  might  becosne  a  bureau  under  another  Cabmet 
•Acer.  I  address  myself  to  some  member  of  the  committee  that 
drafted  the  measure  to  see  what  It  really  refers  to.  Can  the 
Senator  from  New  Mexico  answer  my  question? 

Mr.  BaATTOit.  Mr.  President,  as  a  meml>er  of  the  committee — 
and  I  thmk  I  voice  the  views  of  the  other  members — I  may  say 
It  was  not  intended  to  abolish  vocational  educattem.  It  waa  not 
Intended  to  merge  that  service  Into  any  other  department  or 
bureau.  •  •  •  (naming  various  educational  bureaus  that 
might  be  eonaolkteted  I  •  •  •  The  object  the  eommittee  had 
In  mind  waa  to  authorlae  a  coordination  of  the«e  various  sarvloes 
but  It  was  not  Intended  to  abolish  vocational  education. 

Mr.  Moaaacx.  Nor  to  place  that  board  under  another  depart- 
jaentr 

Mr.  BiLATToi*.  No:  that  was  not  Intended. 

Mr.  Noaascs.  I  thank  the  Senator  from  New  Mexico. 

Senator  Buukx  then  Introduced  an  amendment  to  the 
econoaay  bin  to  definitely  carry  out  the  expressed  intention 
above  quoted.  This  amendment,  in  substance,  was  adopted 
without  a  dissenting  vote.  Preceding  the  adoption  of  the 
amendment.  I  acaln  qiuote  from  the  Congbxssiojial  Rzcoai) 
ot  June  7.  1833,  pace  12154. 


Mr.  BKATToif.  *  •  •  It  waa  not  our  purpoae  to  dlsttnti 
^oeattanal  education  nor  to  ab<dlah  tt.  We  had  other  servlcea  In 
mind.  So  far  8fl  I  am  concerned  I  am  wlUtng  to  accept  the  amend- 
anent  which  will  carry  that  thought  Into  execution. 

The  order  of  the  President  transferring  the  Federal  Board 
for  Vocational  Education  to  the  Department  of  the  Interior 
ts  not  in  accord  with  the  expressed  intent  of  Congress  as 
shown  by  the  excerpts  from  the  Rxcoao  of  June  7.  1932. 
Furtbertttore.  I  do  not  beUeve  snch  a  transfer  would  come 
within  the  declared  policy  of  Congress  as  expressed  in  the 
economy  act  of  June  30.  1932. 

Mr.  Presldait.  I  have  a  brief,  prepared  by  Paul  M.  Cha]>- 
man.  of  the  State  CoQece  of  Agriculture.  Athens.  Gte^  re- 
Tievinc  this  matter.    Mr.  Chapman  hat  been  one  of  ttas 


strocig  forces  tn  tbe  promotion  of  vocational  education  and. 
IncidentaUy.  In  the  leglslatioti  to  protect  game.  I  ask  thai 
same  may  be  printed  in  tbe  Racoaa. 

The  VICE  PRSSIDKNT.    It  is  so  ordend. 

Tbe  brief  is  as  follows: 


■ectloti  401  of  the  eeooomy  ae»  ef  Jmmt  tO.  lOSi,  la  q«o(ed  to 
«he  effect  that  It  Is  the  dedaiad  paMof  d  Oongreas  to  grtnip.  co- 
ocdliMte.  and  consoUdata  OoeanuaeBt  agcadca  "  hi  order  to  fur- 
ther rednoe  expenditures  and  Increase  efficiency  In  govern ment." 

To  bring  any  propoaed  change  imder  the  authority  of  this  aec- 
tlon  tt  would  acoordlogly  asaoi  atesasary  to  introduoe  evtdeaaa 
that  the  propoeed  change  will  In  fact  ettber  effect  soma  eoonooy 
or  Improve  efficiency. 

It  Is  not  clear  In  what  way.  If  at  all,  the  propoeed  transfer  of 
tl»e  powers  and  duties  of  the  Federal  Board  for  Vocational  educa- 
tion to  tbe  Department  of  the  Intertor  vUl  do  attbar  of  tbaa 
things. 

In  this  Instance,  therefore,  the  propoeed  transfer  doea  not  ap- 
pear to  be  m  Une  with  any  declared  policy  of  Congreea  or  to  ba 
wtthln  the  authorlaatlon  of  aectlon  401  of  the  economy  act. 

TKB  "aajoa  ruawaaa"  or  tbs  aaoaovrnsa 

Tbe  prooedtirea  by  which  the  declared  polley  e( 
effect  economy  or  Improve  efficiency  were  to  be 
dflcally  deelgnated  In  section  401.  Theee  Included  grouping  Oov- 
ernment  agencies  "  aa  nearly  as  may  be.  according  to  major 
purpaaa.** 

The  ma]or  purpoae  Justifying  the  propoeed  transfer  of  tba 
Federal  Board  for  ¥ow<Honsl  Bducatlon  to  the  Department  of  the 
Interior  In  the  nawty  ciaated  ZMvlalon  of  Bducatlon.  Health,  and 
Recreation  would  appear  to  be  education. 

It  Is  true  that  the  functions  of  the  Federal  board  are  educa- 
tional. This  educational  character  of  the  board's  functloas  la 
reoognlaad  In  the  compoaltton  of  the  board,  which  includee  tlM 
Commissioner  of  Education  as  a  member.  But  vocational  educa- 
tion is  also  an  economic  program.  Involving  the  economic  Interesta 
at  labor,  of  agriculture,  and  of  manufacturing.  In  recognition  of 
Its  economic  character.  Congress  In  the  act  creating  the  txMtrd 
provided  that  the  economic  as  well  aa  the  educatlontd  Intereats 
Involved  should  be  represented  on  the  board.  This  representative 
character  of  the  board  was  determined  upon  by  Oongreas  In  ra- 
te the  widespread  and  Inalstaatl  asBiand  ot  chambers  of 
.  manufacturers'  asaoclatloaa.  oaganlaed  agriculture,  and 
labor  organizations  that  the  administration  of  the  vocational  edu- 
eatkn  act  should  be  practical  and  not  be  dominated  by  aca- 
demic Intereeta. 
WHT  oowaaasa  cmmatwb  am  ma^aauairr  aaHiasaiiTATiva  boabb  io 


tATWB  aiv  ma^aauairr  aaHiasaa: 
AOMimsTaa  vocanoiiAi.  soocAnoN 

In  the  years  preceding  enactment  of  the  vocational  education 
act  of  1917  Congress  gave  very  careful  consideration  to  the  nature 
of  the  agency  to  be  set  np  as  the  Federal  agency  for  administering 
the  act  and  for  eooperatlon  with  State  boards  for  vocational  edu- 
cation. A  summary  of  the  various  propoaals  presented  to  Congreaa 
In  IfllS  axkd  1917.  and  of  the  reasons  which  Induced  Ooi^reaa  to 
create  an  independent  representative  board,  was  Introduced  by 
Rcpreeentatlve  IjAOvuanA  In  a  speech  before  the  Houae,  April  39. 
1932. 

It  appears  from  thli  aommary  that  Mr.  Smith,  of  Georgia,  on 
March  16.  1916.  rmtiilsg  to  have  printed  In  the  Baooao  certain 
reeoltrtlons  with  reference  to  the  vocational  education  bill  which 
had  been  reported  with  the  unanimous  approval  of  the  Senaie 
Committee  on  Education  and  Labor,  providing  for  a  board  of 
control  consisting  of  Cabinet  aoembers.  This  blU  had  been 
submitted  to  the  department  of  superintendence  of  the  National 
Bdiicatlon  Aseoclatlon.  the  American  Home  Economics  Association. 
•Bd  the  educaUonal  committee  of  the  American  Federation  of 
Labor.  Theee  crganlaatlons  through  eommltteee  had  given 
ful  study  to  the  bill,  and  had  Indorsed  It  with  exception 
they  favored  a  board  of  control  different  from  that  proposed  la 
the  bill.  Mr.  Smith  talced  that  the  following  reaolutlaos  from 
theee  organ Iratt tons  be  printed  in  the  Raooaa: 

aaaoLunoica 
(From  department  of  superlntendenoa.  National  Bducatlon  Asso- 
ciation. Febniary  24.  1916 1 

"  Jlesdved.  That  the  department  reaffirms  Its  approval  of  Federal 
aid  to  vocational  education  as  propoaed  In  the  Smlth-Hugbea 
bill  and  now  before  Congress.  It  bellevee.  however,  that  the  work 
to  be  done  la  so  Important  and  so  diversified  aa  to  require  the 
creattaD  of  a  Federal  board  to  administer  the  act.  who  shall  give 
their  undivided  attention  to  the  subject  and  who  ahaU  be  rep(«> 
sentatlve  of  the  educational  Intereeta  to  be  served." 
[From  American  Federation  ot  Labor] 

•*  Resolved,  That  the  executive  council  of  the  American  Federa- 
tion of  Labor  indorse  the  Smith-Hughes  btU  for  tnduMrlal  educa- 
ttoa  with  ttM  declarations  made  by  the  Matloaal  Soalaly  for  the 
Promotion  of  Industrial  Bduaatlaa  aa  mntslaad  la  tfaa  quoted 
parts  of  the  letter  to  Congreaa  •(  January  87.  IMS." 
[From  American  ELome  Economics  Association.  February  2ft.  1916] 

"  The    American    Home    Economics    Ajssoclatlon,    Maemhlnfl    in 
Datron.  reaffirms  Its  approval  of  Federal  aid  to  voeatkmal  educa- 
for  by  the  Smtth-Hughea  bill,  recommended  by 
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the  President's  Commission  on  National  Aid  to  Vocational  Educa- 
tion and  now  before  Congress. 

•*  Tlie  association  believe*,  however,  that  the  ends  to  be  served  are 
ao  Important  and  so  diversified  as  to  require  a  Federal  board,  the 
members  of  which  shall  give  their  undivided  attention  to  the  ad- 
mlnlatratlon  of  the  act  and  shall  be  representative  of  the  Interests 
to  be  served." 

The  following  excerpti.  Introduced  by  Representative  LaOuaeoia. 
from  the  CoNoaaaaioNAL.  Racoao  of  1916  and  1917,  summarize  briefly 
the  sut>6equent  dlscuaslpn  In  Congress  and  the  reasons  which  in- 
duced Congress  to  set  up  an  Independent  representative  board: 
(Sixty -fourth  Congress,  second  session,  vol.  54.  pt.  1.  pp.  730-721. 

December  11,  1916] 

•*  Mr.  Powias.  In  other  words,  if  this  board  should  be  composed 
of  educators  as  suggested,  with  the  Conunlssloner  of  Education,  of 
course,  himself  an  educator.  It  would  be  within  the  power  of  the 
board  to  allot  the  entire  $200,000.  or  any  part  of  It  It  might  deem 
proper,  to  the  Bureau  of  Education  to  make  these  investigations. 
Those  of  us  who  are  afraid  that  a  Federal  board  would  be  ap- 
pointed largely  of  educators  believe  that  this  section  6  should  be 
so  amended  that  the  great  industries  of  this  country,  that  the  bill 
proposes  to  try  to  reach  and  help,  should  have  representation  on 
the  board,  and  that  they  should  l>e  called  in  from  the  fields  of 
agriculture,  and  that  the  commercial  interests  should  be  repre- 
sented The  purpose  of  the  bill  Is  to  reach  and  prepare  the 
students  for  useful  employment.  That  Is  the  Idea  of  it;  that  Is 
the  foundation  of  It:  that  Is  the  reason  of  Its  existence." 

[Slzty-foiulh  Congress,  second  session,  pt.   1.  pp.   176.   176,   177. 

December  11.  1916] 

"  Mr.  Len«oot.  •  •  •  I  wish  to  discuss  It  now  rather  than 
to  wait  until  the  bill  shall  actually  come  before  us  for  considera- 
tion, because  I  think  It  Is  a  matter  of  such  Importance  that  the 
success  or  failure  of  this  blU  when  It  Is  enacted  into  law  will  de- 
pend very  largely  upon  how  Congress  shall  deal  with  that  funda- 
mental point,  and  I  sincerely  hope  that  between  now  and  the  time 
when  this  bill  shall  be  actually  considered  by  us  the  membership 
of  this  House  will  give  serious  consideration  to  the  matter  that 
I  propose  to  discuss.  That  matter  is  the  method  of  the  organiza- 
tion of  this  Federal  board. 

"As  Doctor  Prss  has  stated,  the  Senate  bill  provides  for  an  ex 
officio  board  composed  of  five  members  of  the  Cabinet.  The  House 
bill  provides  for  a  board  consisting  of  five  members,  four  of  them 
to  be  appointed  by  the  President  of  the  United  States,  no  more 
than  two  of  whom  shall  belong  to  the  same  poUtlcal  body,  and  the 
fifth  member,  the  Commissioner  of  Education,  who  shall  ex  officio 
be  a  member  of  the  board.  Now,  to  my  mind,  neither  of  these 
systems  or  methods  will  bring  about  the  result  that  ought  to  be 
gained  by  the  enactment  of  this  bill.  There  are  only  two  grotinds 
upon  which  Federal  aid  for  this  purpose  can  to  my  mind  be  Justi- 
fied: One,  to  secure  the  establishment  of  practical  standards  of 
voeatlonal  education;  second,  to  stimulate  the  States  by  Federal 
aid  to  accept  these  standards.  I  have  no  sympathy  with  the  view 
sometimes  expressed  that  the  Federal  Government  should  aid  the 
States  In  carrying  the  burdens  of  vocatlonsd  education.  On  the 
contrary,  any  State  that  to-day  has  any  practical  system  of  voca- 
tional education  can  well  afford  to  continue  It  out  of  its  own 
funds,  for  there  Is  no  expenditure  that  the  State  can  make  that 
will  bring  better  or  larger  returns  to  it  than  a  practical  system  of 
vocational  education.  But  It  is  necessary  to  establish  practical 
standards,  and  In  order  to  secure  the  adoption  of  those  standards 
It  is  necessary  that  Federal  aid  such  as  Is  proposed  In  this  bill  be 
given. 

"  Now,  the  Hotise  bill  provides  that  the  Commissioner  of  Educa- 
tion shall  ex  officio  be  the  chairman  of  the  board;  that  fotir  mem- 
bers shall  be  appointed  by  the  President.  And  I  am  afraid  that 
that  Is  going  to  mean  that  the  fixing  of  these  standards  and  the 
control  of  this  subject  will  be  in  the  hands  of  general  educators 
rather  than  in  the  hands  of  practical  men.  And  I  want  to  say 
very  frankly  that  I  do  not  believe  general  educators  are  qualified 
to  fix  standards  for  vocational  education  such  as  we  ought  to  have 
In  the  United  States.  It  Is  no  reflection  upon  any  general  educa- 
tor when  I  say  that  any  more  than  It  might  be  considered  to  be 
a  reflection  upon  me  if  some  one  should  say  that  I  was  not  quali- 
fied to  perform  a  surgical  operation. 

"  In  the  fixing  of  these  standards  we  will  agree  that  they 
should  be  practical  standards.  They  should  be  standards  such 
as.  when  adopted  by  the  State,  are  going  to  restilt  in  training 
boys  and  girls  for  vocations.  Is  that  going  to  be  sectired  unless 
those  standards  are  passed  upon  by  practical  men?  If  not  passed 
upon  by  practical  men  they  will  be  fixed  by  an  examination  in  the 
field,  in  the  first  Instance,  by  trained  men  it  Is  true,  college  grad- 
uates, trained  Investigators  In  getting  raw  material,  but  who  have 
never  had  any  practical  experience  in  industry  or  In  trade.  They 
In  turn  will  send  their  reports  in  to  the  Bureau  of  Labor  or  other 
department,  as  the  case  may  be.  That  raw  material  will  be  inter- 
preted by  experts  who  have  never  had  any  practical  experience; 
and.  finally,  general  edncators  through  these  channels  will  fix  the 
standards,  and  they  themselves  are  not  practical  men  In  these 
lines.  So  we  have  thefu-y  from  beginning  to  end  as  against  the 
fixing  of  standards  by  practical  men.  So  it  Is  my  purpose  at  the 
proper  time  to  offer  an  amendment  providing,  as  the  House  bill 
provides,  for  five  members  of  this  general  board,  the  Conunls- 
sloner of  Education  to  be  a  member  ex  officio,  4  members  to  be 
appointed  by  the  President  of  the  United  States,  but  with  the 
qualifications  that  1  of  those  members  shall  be  representative 
of  labor,  1  of  them  representative  of  manufacturing.  1  repre- 
aantatlva  of  commerce,  and  1  repreaantatlva  of  agrlctUtura.    And 


X  want  to  say.  Mr.  Chairman  and  gentlemen  at  tbe  committae, 
that  this  method,  which  I  shall  at  the  proper  time  prcqxMa.  la  not 
only  Indorsed  but  it  is  urged  by  the  united  States  Chamber  of 
Conunerce,  by  the  National  Association  of  Manufacturers,  and  by 
the  American  Federation  of  Labor. 

•  •••••• 

"  Mr.  LamtooT.  Coming  back  to  where  I  waa  interrupted,  where 
I  was  stating  that  the  method  I  propoaed  haa  the  indorsement  of 
the  National  Chamber  of  Commerce,  the  National  AMOdatlon  of 
Manufacturers,  and  the  American  Federation  of  Labor.  I  want  to 
suggest  that  If  upon  any  queatlon  the  American  Federation  of 
Labor  and  the  National  Association  of  Bianufacturers  can  agree. 
It  Is  a  matter  of  very  serious  consideration  for  the  membership 
of  this  House.  With  reference  to  the  United  States  Chamber  of 
Commerce,  the  Members  of  the  House  no  doubt  have  received  a 
pamphlet  from  them  where  the  chamber  of  commerce  q>eclfically 
asks  for  the  amendment  of  the  bill  In  the  certain  partleulan 
that  I  propose  to  offer  as  an  amendment  here.  The  National  As- 
sociation of  Manufactiirers  has  adopted  a  resolution  declaring 
that,  in  their  opinion,  that  l>oard  should  be  made  up  of  the  Inter- 
ests specially  to  be  advanced — labor,  employment,  and  education. 
The  American  Federation  of  Labor  in  its  report  to  the  executive 
committee  made  at  their  annual  convention  last  month  used  thia 
language : 

" '  We  had  hoped  that  the  provisions  of  the  act  relative  to  tha 
board  would  have  been  changed  so  that  the  Secretarlea  of  the 
several  departments  of  Agriculture,  Interior,  Commerce,  and  Labor 
would  not  have  been  delegated  as  the  board.  We  felt  that  their 
duties  are  already  altogether  too  oneroxis  and  too  complex  to  have 
this  additional  responsibility  thrtist  upon  them.  There  la  In  addi- 
tion a  double  danger  In  having  department  secretarlea  aerve  aa 
the  Federal  Board  for  Vocational  Education — first,  administra- 
tions and  administrative  officials  are  subject  to  quadrennial 
changes,  and  it  has  happened  in  the  past  that  sometimes  Cabinet 
members  have  been  changed  several  tlmea  during  an  admlnlatra- 
tlon.  This  objection  In  Itself  should  be  stiffldent  for  us  to  object 
to  the  Federal  Board  for  Vocational  Bducatlon  being  so  consti- 
tuted. The  second  objection  is  a  more  serious  one.  namely,  that 
of  the  possible  injection  of  p>artlsanshlp  Into  the  administration 
of  this  new  field  of  educational  effort. 

" '  It  Is  o\ir  opinion  that  this  new  board  should  be  composed  of 
representative  men  but  not  partisan  representatives  of  the  admin- 
istration In  power.  Its  personnel  should  represent  the  great  fun- 
damental activities  of  life,  namely,  agriculttue.  latrar,  commerce, 
industry,  and  education,  and  the  local  advisory  boards  should  be 
equally  representative,  so  that  the  human  activities  of  the  Repub- 
lic could  feel  assured  that  experienced,  tested  men  from  their  own 
vocations,  such  as  labor,  commerce,  agrlcultitfe.  Industry,  and  edu- 
cation, should  be  fairly  and  efficiently  represented. 

"  '  It  is  our  opinion  that  when  this  measure  is  once  launched  It 
should  be  directed  along  proper  cliannels  at  the  start.  If  we  ptf- 
mlt  politicians  to  direct  its  energies,  there  is  a  danger  that  it  may 
become  a  mere  political  adjunct  of  the  party  in  power.  If  we 
permit  the  present  academic  educational  group  of  the  Nation  to 
dominate,  the  whole  force  and  virtue  of  genuine  vocational  trade 
training  will  be  In  danger  of  being  lost  sight  of,  and  the  Nation's 
appropriations  will  probably  be  misdirected  along  minor  lines  of 
endeavor,  such  as  manusd  training,  amateur  mechanics,  and  other 
trlfiing,  impractical,  valueless  schemes.  Neither  can  we  afford  to 
permit  this  great  measure  to  l>e  overweighted  by  any  special  trade. 
commercial,  or  vocational  interests.  The  agrlcvilturlsts  should  not 
predominate,  neither  should  the  commercial  or  even  the  labor  and 
Industrial  interests.  We  shoxild  insist  that  the  board  be  properly 
balanced  to  start  with  and  that  the  interest  of  each  of  the  great 
divisions  of  activity  should  be  fairly  and  properly  conserved,  and 
unless  we  are  otherwise  instructed  by  this  convention  we  shall 
make  endeavors  to  change  the  proposed  law  according  to  the  llnea 
herein  laid  down.'  " 

"  That,  Mr.  Chairman.  Is  the  view  of  the  American  Federation 
of  Labor.  Now,  I  submit  that  the  views  of  the  manufacturers  and 
of  labor,  when  they  agree  upon  a  proposition  like  this,  are  entitled 
not  only  to  weight  in  this  House,  but  in  a  matter  of  this  itind 
ought.  It  seems  to  me,  to  control,  rather  than  the  views  of  the 
general  educators,  who  very  hiimanly  desire  to  have  for  themselves 
all  the  power  that  they  can  get.  It  is  no  refiection.  as  I  said  a 
moment  ago,  upon  the  general  educators  that  they  desire  thia 
power;  but  if  this  Is  to  be  a  workable  and  successful  measure,  as 
I  hope  it  will  be.  we  ought  to  do  everything  within  our  power  to 
make  it  practical  in  every  sense  of  the  word." 
(From  the  Conorsssional  Recoeo.  pp.  769-770,  January  2,  1917} 

"  Mr.  BoauuTD.  Is  not  a  board  a  rather  clximsy  method  of  doing 
business? 

"  Mr.  Fess.  No;  not  If  it  Is  a  small  board. 

"  Mr.  BoKLAND.  There  Is  a  tendency  to  create  more  boards  than 
we  really  need.  In  fact.  I  very  gravely  doubt — and  it  is  my  one 
doubt  about  this  bill — whether  we  need  this  Federal  education 
board,  and  whether  it  would  not  be  entirely  better  and  more  effi- 
cient and  appropriate  to  have  it  managed  by  the  Federal  super- 
intended of  education  or  Commissioner  of  Education. 

"  Mr.  Fess.  I  think  the  work  Is  so  very  comprehensive  that  it 
ought  to  have  a  board  of  managers  well  equipped  for  this  par- 
ticular work. 

[From  CoNGaXBaxoMAi.  RscoaD.  p.  3426.  conference  report  No.  1495. 

February  16.  1917] 

"  The  measiuv  as  It  passed  the  Senate  provided  that  the  Federal 
Board  for  Vocational  Education  be  compoaed  of  the  Postmaster 
General,  the  Secretary  of  the  Interior,  Uie  Secretary  of  Agrlcultura, 
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pronoM  for  by  UM  amtth-Hvsbca  kUl.  rMommended  by 


qualifications  that  1  of  those  members  shall  be  repreeentative 
of  labor.  1  of  them  representative  of  manufacturing.  1  repre- 
aentatlv*  of  commerce,  and  1  representative  of  agriculture.    And 


"  The  measiire  as  it  passed  the  Senate  provided  that  the  Federal 
Board  for  Vocational  Education  be  con^xMed  of  the  Postmaster 
OenenJ.  the  Secretary  of  the  Interior,  the  Secretary  of  Agriculture, 


9H 

tlM  Seervtary  at  n wra    and  the  flaerstary  at  Labor,  and  the 

board  was  authortasd  to  select  an  advlaary  board  of  seven  members. 
A  number  of  ssperts  and  spertallsle  ««*e  also  autborlaed  to  assist 

tte  board. 

"  The  meas\ire  as  It  passed  the  Houae  provided  for  the  appoint- 
ment by  the  President  of  a  repreasntatlve  oi  manufactxirlng  Inter- 
•scs.  a  lapraMntative  of  commsrclai  interests  other  than  manu- 
facturing, a  repressntaUve  of  labor,  and  a  representative  of  agricul- 
ture to  act  with  the  United  States  Commissioner  of  Education  as 
a  board  of  five  to  administer  the  act.  and  provided  for  the 
SBBployment  of  such  assistants  as  might  be  necessaiy. 

■'  The  proTlsloQ  agreed  to  by  the  conferees  is  a  blending  of  the 
two  proptwals.  so  that  the  new  system  is  to  be  linked  with  the 
Oovemment  by  the  designaUon  of  the  Secretary  of  Agrlcxiltiue. 
the  Secretary  of  Oommerce.  the  Secretary  of  Labor,  and  the  Com- 
missioner of  Bdiication  as  ex  oOcio  members  of  the  board,  and 
the  appointment  by  the  President,  with  the  advice  and  consent  of 
the  Senate,  of  a  repfesentatlve  of  the  manufacturing  and  com- 
mercial intereeta.  a  lepiessntatlve  of  the  agricultural  Interests,  and 
a  repressntaUve  of  labor  to  act  with  tbem  as  membsra  ot  tbe 
boafd. 

"  The  Bouse  reoedsd  from  its  amend  menu  to  the  bill,  which  had 
tbe  effect  of  merely  '  authorlaing '  the  appropriations,  and  the  ap- 
propriations are  definitely  made  in  the  bill  as  reported  from 
eonference." 

The  Bfwjor  purpoes  at  vocational  sducauon  la  to  provide  vooa- 
tionai  training  for  our  boys  and  girls  and  adults  at  all  ages  en- 
gaged in  or  preparing  for  entrance  into  agricultural,  trade.  Indus- 
trial, commercial,  and  home-malting  pursuits.  It  is  vitally  essen- 
tial for  the  promotion  of  this  program  that  these  fields  of  eoo- 
XMMDle  aetivtty  be  repreesntsd  in  the  administration  of  the  Pederal 
act.  Cloaer  association  with  those  who  are  primarily  interested 
In  academic  education  will  not  compensate  for  the  separation  of 
relationships  with  the  economic  intereets  Involved,  and  for  aboli- 
tion of  repressntattve  control.  Vocational  education  In  this  coun- 
try could  not  have  developed  under  academic  control,  and  It  can 
not  continue  with  unimpaired  efflciency  except  by  maintaining 
thoee  Intimate  contacts  with  the  economic  iaiarssts  involved, 
which  It  is  now  propossd  to  sever  by  immediate  traaafer  of  func- 
tions and  eventually  by  legislation  aboliahlng  the  representative 
board. 

OVKBLAFTOVO    AWS    DT7VUCATION    OF 
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■Rie  President  notes  a  second  procedure  by  which  Congress  pro- 
posed to  effect  economy  or  Improve  efficiency  under  section  401, 
namely,  by  elimination  of  overlapping  and  duplication  of  effort. 

]lo  other  agency  of  the  Oovernmei  i  Is  charged  with  the  duty 
of  promoting  vocational  education  or  vocational  rehabilitation  of 
persons  disabled  in  Industry  or  otherwise.  No  overlapping  or 
duplication  of  effort  can  develop  In  the  performaaoa  at  these 
duties,  which  are  entirely  unique  in  character.  Tha  preHBOtion  of 
programs  in  the  States  and  local  commtinities  Is  effected 
statutory  provisions  for  cooperation  of  the  Federal  board 
vlth  State  boards  for  vocational  education.  No  other  agency  of 
the  Oovemment  is  in  any  way  whate'/er  Involved  In  this  coopera- 
tion with  State  boards,  except  In  so  far  as  other  Oovemment 
agencies— the  Departments  of  I.abor.  Commerce,  and  Agriculture. 
and  the  Office  of  education  being  specifically  designated — may  co- 
operate wtth  the  Federal  Board  for  Vocational  Education  In  tbe 
aaaduct  of  studies,  investigations,  and  reports  to  aid  the  States  la 
developing  their  programs.  This  cooperation  of  departments 
of  the  Ooverrxment  wtth  the  Federal  Board  for  Vocational 
Bdueation  woiild  be  made  more  difficult  by  transfer  of  the  board's 
stair  to  a  division  in  the  Department  ot  the  Interior  and  abolition 
or  the  Federal  board. 

mrtAauauMaMT  or  a  DirmioM  ov  BDOcanow.  ■aai.Ta.  am  aacaaa- 
Tiow  m  THs  Ba^aoTMKjrr  or  raa  orrsaxoa 

The  composition  of  the  division  of  education,  health,  and  rscrea 
tlOB  proposed  by  tbe  President  to  be  sstabllshed  in  the  Department 
of  the  Interior  Is  indicated  in  the  President's  mesMge  as  follows: 

**  I  have  sstabUahed  a  division  of  education,  health,  and  recrea- 
tion in  the  Department  of  the  Interior  and  have  designated  that 
one  of  the  assistant  secretaries  shall  be  called  'Assistant  Secretary 
of  Intertar  for  Bducation.  Health,  and  Recreation.'  and  have  trans- 
tarrsd  to  that  divislan  the  following  organisations  and  functions: 

"  1.  The  0(Bce  at  Bducation.  now  in  the  Department  of  the 
Interior. 

"S  Howard  University,  xxm  In  the  Department  of  the  Intertar. 

"  3.  The  Columbia  Institution  for  the  Deaf,  now  in  the  Depart- 
ment of  the  Interior 

"  4.  The  American  Printing  Houae  for  the  Blind,  which  Is  trans- 
fWred  from  the  Treasury  Department  to  the  Office  of  Bducation. 

"  5.  The  administrative  duties,  powers,  and  functions  of  the  Fed- 
eral Board  for  Vocational  Education,  which  are  transferred  to  the 
Office  of  Education,  and  the  board  shall  ssrve  in  an  advisory  capac- 
ity to  the  Secretary  of  the  Interior. 

"6.  The  Bureau  of  Indian  Affairs,  now  in  the  Department  of 
tbe  Interior. 

"  7.  The  FubUc  Health  Service,  which  is  transferred  from  the 
Treasury  Department  to  the  Department  of  the  Interior. 

"g.  The  Divlalon  of  Vital  SUtistics,  which  la  transferred  from 
the  Bureau  of  the  Oensus.  Department  of  Commerce,  to  the  Public 
Health  Service  in  the  Department  of  the  Interior. 

*•.•!.    Bliaabetbs    Hospital.    xk>w    in    tbe    Department   of    tbe 

now  In  tbe  Dspartment  of  tbe  Interlar. 
In  tbe  Department  of 


11. 


"  IS.  Tike  national  parks,  mcpumenta.  and  cemeterlea.  which  are 
transferred  from  the  War  Department  to  the  Department  of  tha 
Interior.'* 


TO 


at  ajt 


T  caracrrr  to 


raaT  or 


The  President  propoaes  In  paragraph  5.  qtioted  above,  to  direct 
by  ExecuUve  order  that  the  Federal  board  shall  serve  in  an  ad- 
visory capacity  to  the  Secretary  of  the  Interior.      

The  ^deral  board  has  no  sututory  power  to  ssrve  In  an  ad- 
visory capacity  to  any  execuUve  or  administrative  agency.  Thla 
Executive  order,  therefore,  propoaea  to  reserve  to  the  board  a  sUt- 
utory  function  which  It  does  not  possess,  namely,  the  power  of 
advising  an  independent  Federal  executive.  The  only  powers 
which  the  board  has.  namely,  thoee  which  it  Is  authorised  to 
exercise  as  the  Federal  sgency  of  cooperation  with  the  States  in 
promoting  their  State  and  local  programs  of  vocaUonal  education, 
are  to  be  conferred  by  Executive  order  upon  the  Secretary  of  the 
Interior,  to  be  exercised  by  htm  through  an  Assistant  Secretary 
of  Bducation.  Health,  and  Recreation  in  the  Office  of  Education, 
provisionally  with  the  personnel  of  the  board's  staff. 

Incidentally  It  may  be  noted  that  tbsee  powers  so  transferred 
neeemarlly  include  the  judicial  as  wall  ao  the  purely  administra- 
tive powers  of  the  board,  since  only  so-caUed  "  advisory  "  powers, 
wtiich  It  Is  assumed  the  board  has.  are  reserved  to  the  board. 
Such  a  transfer  ot  Judicial  powers  to  an  executive  agency  is  in- 
consistent with  the  fundamental  principles  of  sepai-ation  of  Ju- 
dicial from  administrative  functions  in  accordance  with  which 
the  regrouping  of  agencies  has  been  proposed. 

It  Is  stated  (page  1  of  the  message)  that  under  the  orders  issued 
the  administrative  functions  of  many  commissions  have  been 
"  placed  under  various  departments,  the  commissions  retaining 
their  advisory  functions  only  "  The  separation  of  powers  In  the 
Executive  order  as  "  admlnlstraUve "  and  "  advisory "  la.  in  the 
rase  of  the  Federal  board,  purely  factitious.  It  Is  apparenUy 
made  In  consideration  of  the  limitation  placed  upon  the  Executive 
In  the  provision  of  the  economy  act  that  statutory  boards  may 
not  be  abolished  by  ExecuUve  orders. 

Furthermore,  the  creation  by  Executive  order  of  "  advisory " 
functions  for  the  Federal  Board  for  Vocational  Education  would 
appear  to  be  of  doubtful  legality.  The  functions  of  the  Federal 
board,  administrative  and  other,  as  defined  in  the  fundamental 
act  creating  the  board,  relate  entirely  to  the  development  of 
State  and  local  programs  of  vocational  education  under  coopera- 
tive arrangemenU  with  State  boards  for  vocational  education. 
They  are.  and  must  be.  exercised  with  and  through  the  board's 
staff  In  dealing  with  and  assisting  State  boards.  To  order  that 
the  Federal  Board  for  Vocational  Education  shall  henceforth  act 
in  an  "  advisory  capacity  "  to  the  Secretary  of  the  Interior  woiild 
appear  to  be  in  contravention  of  these  provisions  of  the  fiinda- 
mental  set  defining  the  powers  of  the  board  as  an  agency  of 
cooperation   with  tba  Btatss. 

To  giun  up:  The  board  bas  no  statutory  authority  to  act  in  an 
advisory  capacity  to  any  executive  agency  of  the  Oovemment. 
No  such  power,  therefore,  can  be  reserved  to  the  board  to  act  in 
an  advisory  character  to  the  Secretary  of  the  Interior.  An  set  of 
Congress  would  seem  to  be  required  to  authorise  the  Federal 
board  to  act  in  an  advisory  character  to  any  independent  executive 
acancy  of  the  Oovemment. 


isaimi  iiiiii  I  MAOB  lit  J usririLATioif  of 
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First.  Assiunption  that  **  the  function  of  the  Federal  Oovem- 
ment in  respect  to  education  is  principally  that  of  research  and 
the  dissemination  of  the  results  thereof  to  aasUt  State  and  local 
governments  to  a  better  and  more  imlform  performance  of  their 
duties  in   the  administration  of  educational   systems."     Page   M. 

The  conduct  of  ressarch  and  dissemination  of  the  results  thereof 
to  aid  the  States  in  one  flald  of  educaUon  is  one  function  of  the 
Federal  Board  for  Vocational  Education.  It  Is  not.  however,  the 
"  principal  "  function  of  this  board,  nor  does  the  field  of  voca- 
tional education  coincide  with  or  ovarii^)  the  field  of  general  or 
acadenxic  education. 

Principally  the  board  functtaaa  through  its  staff  as  a 
agency  to  aid  the  States  in  deeatnptng  their  vocational 

In  respect  to  the  function  of  research,  however,  it  la  not  pro- 
posed to  bring  together  in  the  Department  of  the  Interior  all 
agcncisa  of  the  Oovemment  engaged  in  reaearch.  Presumably 
the  purpose  of  the  regrouping  is  to  bring  together  only  such  re- 
search agencies  as  may  be  expected  to  derive  some  advantage  in 
the  more  Intimate  administrative  association  of  the  several  son- 
des involved:  and  It  Is  assumed  that,  since  the  Federal  Board  for 
Vocational  Education  and  the  Office  of  ■docation  both  have  to  do 
with  education,  their  research  actlvltloi  are  more  or  less  related 
to  one  another.    This  assumption  is  not  Jtistlfied. 

There  is.  in  fact,  ressarch  in  many  other  odtaes  of  the  Oovem- 
ment with  which  the  reeearch  of  the  Federal  Board  for  Vocational 
Education  Is  much  more  intimately  associated  than  it  Is  or  can  be 
with  tiiat  of  the  office  of  education. 

For  vocational  education  the  fielda  of  rsssarcb  are  tn  agricul- 
ture, industry,  commerce,  and  tbe  boaae.  Tbe  Fsdsral  act  defining 
tbeee  fields  of  reaearch  for  the  board  provides  that  the  studiea. 
investigations,  and  reports  which  tlM  board  is  instructed  to  make 
to  aid  the  States  "  shall  include  agrlctUture  and  agricultural 
prooeases  and  requirements  upon  agricultural  workarr.  tradsa. 
indtistriea.  and  apprentlosahips.  trads  and  indxwtrial  reqiuirements 
upon  industrial  workers,  and  daasiflcation  of  industrial  processes 
and  pursuits;  commerce  and  commercial  pursxilts  and  require- 
ments upon  eoounercial  workers;  booM  manageraent.  domestio 
r.  and  tba  stwty  of  raistail  facta  aad  priiwipiaa;  and  pro^ 
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lems  of  administration  of  vocational  schools  and  of  oourses  of 
study  and  instruction  In  vocational  subjects." 

The  fields  of  research  designated  In  the  act  lie  entirely  outside 
the  fields  of  research  for  general  or  academic  edticatlon  in  which 
the  office  of  education  is  primarily  interested.  For  vocational 
agriculture  the  field  of  research  U  fanning  and  marketing  of 
agricultural  products  and  the  results  of  the  technical  research  of 
the  Department  of  Apiculture;  for  vocational  trade  and  Industry 
the  field  is  our  manufactxirlng  and  mining  Industrlea.  the  Job 
requirements  of  trade  and  industrial  occupations  and  processes, 
and  the  continuous  modification  of  vocational  requirements  in 
con^iequence  of  technological  and  other  changes  in  industry;  for 
commercial  education  It  is  our  commercial  organization,  activities, 
and  the  Job  requirements  of  commercial  pursuits;  and  for  home 
economics  It  la  the  broad  field  of  child  care,  family  health,  home 
making,  home  economy,  and  home  sanitation.  Theoe  are  special 
fields  of  research  as  remote  from  the  fields  of  general  or  academic 
education  as  are  the  fields  of  research  for  the  natural  sciences. 

Since  Its  organization  in  1917.  over  a  period  of  15  years  of 
continuous  research  by  the  Federal  Board  for  VocaUonal  Educa- 
tion in  cooperation  with  numerous  other  agenclea.  including 
offices  and  departments  of  the  Federal  Oovemment,  no  proposal  of 
major  research  has  come  to  the  board  from  and  no  major  research 
has  been  conducted  In  cooperation  with  the  office  of  education. 
This  Lb  true,  although  such  cooperation  was  expected  to  develop 
and  was  provided  for  In  the  vocational  education  act  by  including 
the  Commissioner  of  Education  as  a  member  of  the  board. 

During  this  period  of  15  years  the  board  has  oo(^>erated  in  re- 
search work  with  (^cers  and  bureaus  of  the  Department  of  Agri- 
culture, the  Department  of  CcHnmerce,  and  tbe  Department  of 
Labor,  and  with  other  Oovemment  agencies,  but  In  no  Instance 
with  any  office  or  bureau  of  the  Department  ai  the  InterlcNr. 

This  Is  not  an  accident,  nor  Is  it  the  result  of  any  indisposition 
on  the  part  either  of  the  Office  of  Education  or  of  the  Federal  Board 
for  Vocational  Education  to  cooperate  with  one  another.  The  plain 
fact  is  that  neither  office  has  over  the  past  15  years  of  activity 
found  any  single  occasion  to  cooperate  with  the  other,  for  the 
simple  reason  that  the  fields  of  research  and  the  interests  of  these 
offices  are  quite  separate  and  remote  from  one  another. 

The  Federal  board  has  had  frequent  occasion  to  use  the  results 
of  research  conducted  by  many  other  offices.  Including  the  Office  of 
Bducation,  but  it  has  had  more  occasion  to  use  the  results  of  re- 
search conducted  in  any  one  of  the  Departments  of  Agriculture. 
Conunerce,  and  Labor,  tlian  of  research  conducted  In  the  Depart- 
ment of  the  Interior. 

The  mere  fact  of  conducting  and  disseminating  tbe  results  of 
research  without  regard  to  the  character  of  the  research  certainly 
does  not  provide  any  basis  whatever  for  the  grouping  of  Govern- 
ment agencies.  Nor  does  the  fact  that  the  research  of  the  Federal 
board  has  In  a  special  sense  an  educational  bearing  provide  a  basis 
of  reorganization  with  an  agency  which  is  educational  in  a  totally 
different  sense.  If  research  is  to  be  taken  as  a  basis  of  organiza- 
tion, it  must  be  with  respect  to  the  cooperation  of  interested 
agencies  in  the  conduct  of  research,  rather  than  to  the  mere  fact 
of  undertaking  research  and  disseminating  the  results  thereof. 

Second  Assumption  that  the  administrative  functions  of  the 
Federal  Board  for  Vocational  Education  are  similar  to  or  in  any  re- 
apect  correlated  with  those  of  the  Office  of  Bducation  or  the  Depcurt- 
ment  of  the  Interior. 

The  administrative  functions  of  the  Federal  Board  for  Vocational 
Education  are  expressly  defined  in  the  acts  administered  by  the 
board,  principally  in  the  vocational  education  act  of  1917,  the 
civilian  vocational  rehabilitation  act  of  1920.  and  the  act  of  1929 
designating  the  Federal  board  as  the  agency  for  administering 
vocational  rehabilitation  In  the  District  of  Colvimbla. 

Under  these  acts  the  Federal  Board  for  Vocational  Bducation  is 
vested  with  specific  expressly  defined  responsibilities.  It  is  required 
to  ascertain  annually  whether  the  States  are  using  or  prepared  to 
uae  the  Federal  money  appropriated  to  them  In  accordance  with 
the  provisions  of  the  acts  making  the  appropriations,  and  Is 
required  further  to  cooperate  with  State  boards  for  vocational 
education — which.  It  should  be  noted,  have  been  created  or  desig- 
nated in  each  of  the  48  Statea  by  State  statutes  enacted  In  com- 
pliance with  the  requirements  of  the  Federal  act — in  the  promo- 
tion of  vocational  education  and  vocational  rehabilitation.  This 
promotional  work  is  In  very  large  measure  field  servioe  rendered 
by  the  board  and  its  staff  of  regional  agents. 

The  board,  accordingly,  acts  as  a  Judicial,  advisory,  coordinstlng, 
and  cooperating  service  agency  to  assist  State  boards  In  promoting; 
their  vocational  programs  under  spedflc  statutory  provisions. 

It  will  be  clear  from  a  mere  enumeration  of  these  responsibilities 
that  no  similar  functions  devolve  upon  the  Office  of  Bducation  or 
upon  any  other  Oovemment  agency.  The  Office  of  Education  is 
not  a  coordinating  service  agency.  It  conducts  research  in  the 
field  of  education,  but  it  has  no  administrative  responsibilities  of 
cooperation  wtth  State  or  local  agencies  under  any  act.  It  has  no 
authority  to  cooperate  with  any  State  or  local  agencies. 

The  services  rendered  by  the  Federal  board  and  its  staff  are  the 
services  of  specially  trained  and  qualified  experts.  It  is  not  appar- 
ent bow  any  benefit  could  be  derived  from  any  Juxtaposition  of 
the  board's  staff  with  any  office  or  offices  in  the  Department  of  the 
Interior  or  any  other  department.  Submergence  of  the  staff  of 
the  Federal  board  in  a  newly  created  division  of  the  Department 
of  the  Interior  would  only  pile  up  overhead  administrative  control 
and  render  leas  direct  and  simple  all  relations  of  the  board  with 
those  State  agencies  with  which  it  is  required  to  co<^>erate.  More- 
over, the  complete  separation  of  the  board  from  its  staff  and  the 
taking  away  from  the  board  of  all  its  statutory  functions  except 


that  of  acting  in  an  "  advisory  capacity  "  to  the  Secretary  of  the 
Interlar  (even  siwuming  that  the  board  oould  legally  exercias  any 
such  advisory  function  as  is  proposed)  would  tend  aerioualy  to 
impair  the  efficiency  of  the  service. 

Third.  The  assumption  that  a  statutory  board,  which  may  not 
be  abolished  by  Executive  order,  may  nevertheless  be  deprived  oC 
all  of  Its  statutory  functions  by  such  an  order. 

Section  407  of  the  economy  act.  requiring  submission  of  Bxactt- 
tive  orders  regrouping  governmental  agencies  to  Gongreas.  pro- 
vides that  the  President  is  authorised  and  requested  to  proceed 
with  the  consolidation  of  certain  governmental  actlvltiea  without 
the  application  of  this  secUon.  Among  the  actlvltiea  which  may 
be  merged  by  Executive  order  without  submission  to  Gongreas 
education  Is  designated,  but  with  the  express  reserratlon  that 
"the  Board  of  Vocational  Education  shaU  not  be  abollahed." 

No  action  affecUng  the  Federal  Board  for  Vocational  Hduoatfoa 
has  been  taken  by  the  President  under  this  i»x>vislon  authorising 
merger  without  submission  to  Congress.  He  has  elected  to  effect 
the  transfers  of  the  duties,  powers,  and  functions  of  the  Federal 
board  by  Executive  order  submitted  to  Congress  under  the  gen- 
eral provision  of  section  407  of  the  economy  act  requiring  such 
submission  except  in  the  case  of  designated  actlvltiea.  The 
economy  act  expressly  provides  in.  section  400  as  follows: 

"  Sec.  406.  Whenever,  in  carrying  out  the  proviaions  ot  this 
title  the  President  concludes  that  any  executive  department  or 
agency  created  by  statute  should  be  abolished  and  the  fnncuona 
thereof  transferred  to  another  executive  department  or  agency  or 
eliminated  entirely,  the  authority  granted  in  this  title  shall  not 
apply,  and  he  shall  report  his  conclusions  to  Congress  with  such 
recommendations  as  he  may  deem  proper." 

Althovigh  the  President  has  concluded  and  recommended  to 
Congress  that  the  Federal  board  be  abolished,  he  has  neverthe- 
less proceeded  to  transfer  its  functions  in  contravention  of  sec- 
tion 406.  Having  reached  this  conclusion,  it  is  not  clear  what 
authority  remained  vested  in  him  to  take  any  action  whatever 
transferring  the  board's  functions.  His  only  recourse.  It  would 
seem,  was  to  make  recommendations  to  Congress. 

It  may  perhaps  be  contended  that  in  some  strictly  legalistic 
sense  authority  may  be  found  for  depriving  a  statutcny  board— 
which,  as  expressly  provided  in  tbe  economy  act,  may  not  ba 
abolished  by  Executive  order — of  all  of  its  statutory  functions — 
which  also,  as  expressly  provided  in  this  act,  may  not  be  abol- 
ished— and  continuing  the  l>oard  as  a  Oovemment  agency  de- 
prived of  all  of  its  functions,  and  by  this  devious  procedure  arold 
technical  violation  of  the  express  statutory  provision  that  neither 
the  board  nor  Its  functions  shall  be  abolished  by  Xxecutive  order. 

In  considering  this  procedure  it  should  be  borne  in  mind  that, 
as  noted  above,  the  Vocational  Board  is  expressly  designated  by 
name  as  a  board  which  may  not  be  abolished.  In  this  respect 
the  Vocational  Board  is  no  different  from  any  other  statutory 
board.  No  statutory  board  can  be  abolished  by  Executive  order, 
and  the  only  explanation  of  the  designation  of  the  Vocational 
Board  by  name  would  seem  to  be  that  Congress  intended  to  leave 
no  possible  ambiguity  in  the  act  under  which  the  continuance 
and  functioning  of  the  board  might  be  interfered  with  or  pre- 
vented by  Executive  order. 

To  any  except  an  extremely  legalistic  mind  depriving  a  board 
of  all  its  duties,  powers,  and  functions  is  equivalent  to  abolishing 
the  board,  even  though  the  Government  continuee  to  pay  the 
salaries  of  members  of  the  board. 

In  this  matter  the  intentions  of  Congress  are  made  perfectly 
clear  in  the  economy  act.  It  proposed  to  reserve  all  action  relat- 
ing to  the  Vocational  Board  to  Itself,  and  to  protect  the  board  In 
the  full  exercise  of  its  functions  against  any  interference  by 
ETxecutive  order.  One  can  not  avoid  the  charge  of  murder  by 
producing  the  dead  body  of  his  victim. 

Fourth.  The  assumption  that  economy  can  be  effected  by  the 
proposed  transfer  of  administrative  duties,  powers,  and  functions. 

Possibility  of  economy  must,  it  would  seem,  be  fovind  In  (1)  re- 
duction of  personnel  and  pay-roll  expense,  or  (2)  reduction  of 
office  expenditures,  as  for  rooms  and  equipment,  or  (3)  reduction 
of  services  rendered. 

It  is  not  apyparent  that  any  such  economies  can  be  effected  by 
the  proposed  transfer  of  functions. 

It  is  true  that  the  salaries  of  the  three  appointive  member* 
might  be  saved  by  abolition  of  the  board,  and  this  very  Incon- 
siderable saving  may  be  contemplated  by  the  President  In  hla 
recommendation  that  the  board  be  abolished  by  legislation. 

Savings  of  this  character  can.  of  cotirse,  be  effected  by  abolish- 
ing any  executive  agency  of  the  Government.  Whether  in  any 
given  instance  It  is  wise  public  policy  to  effect  a  saving  by  abolish- 
ing an  established  agency  of  the  Oovemment  depends  entirely  upon 
the  services  and  achievements  of  the  agency  and  the  amount  ol 
expenditxire  involved. 

The  achievements  of  the  past  IS  years  in  the  field  of  vocational 
education  in  this  cotintry.  under  the  leadership  of  tbe  Federal 
board  in  cooperation  with  State  boards,  are  without  parallel  In 
the  history  of  education  in  any  country.  In  the  opinion  of  State 
officials  and  educators,  who  have  been  associated  with  and  co- 
operated in  effecting  these  achievements,  they  must  be  credited 
largely  to  the  institution  of  an  independent  representative  Fed- 
eral board  for  administration  of  the  act.  Congreas  in  the  beginning 
realized  that  the  success  or  failure  of  the  act  would  depend  upon 
the  creation  of  such  a  board,  and  the  experience  of  a  decade  and 
a  half  has  demonstrated  beyond  question  the  wisdom  of  Congreas 
in  this  matter.  Without  such  an  agency,  representative  of  tbe 
practical  economic  interests  involved,  vocational  educatl^m  would 
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have  been  atfllbora.  or  at  beat  would  ha^e  died  Id  «Mly  faafancj 
■mothered  tn  the  arms  of  academic  tradition. 

A  board  funcMonlng  freely.  Independently  of  undue,  unlnTormea. 
and  indifferent  or  cynical  academic  control.  U  even  more  eeeentlal 
to-day  for  the  continuous  lucceea  of  the  program  than  It  ^*«  ui 
11U7  for  InltUtton  of  the  program.  It  is  more  eeeentlal  to-day 
becaiise  of  the  admlntetmtlve  on?«nlMtlon  built  up  In  each  of  the 
4a  Statee  and  In  Hawaii  and  Puerto  Rico,  which  would  be  disrupted 
by  aboUtkm  of  the  established  and  funcUonlng  Federal  sgency  of 
•ooperatlon.  which  Is  the  central  coordinating  administrative 
icy  for  the  country  as  a  whole.  The  difference  between  now 
1*1 7  Is  the  difference  l>etween  a  suocessfxilly  operating  going 

Mm  on  the  one  hand,  and  on  the  other  a  paper  plan  of  avfutf- 

aatt^Ti  for  such  a  concern.  The  paper  plan  may  be  torn  up  and 
the  propoeed  enterprise  be  abandoned  without  disrupting  any 
flrtainhad  administrative  agencies;  but  the  going  conoim.  with  15 
y«Ma  of  aucceesful  experience  and  operation  in  close  cooperation 
with  50  State  and  Territorial  agencies  to  Its  credit,  can  not  be 
aholiahed  oir>«^"^   without  very  serious  and  far-reaching  conse 
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It  would  seem  onty  reaaonable  to  expect  Congress  to  give  very 
eareful  consideration  to  any  proposal  to  reverse  a  long -established 
and  ■uciccseful  public  policy  with  the  objecUve  of  effecting  In- 
Blgnlfteant  savings.  

As  regards  possibilities  of  effecting  saving  In  ofllee  expenditures 
for  rooms  and  equipment,  no  such  savings  can  be  effected  unless 
the  personnel  of  the  boards  ataff  la  reduced,  and  It  Is  expressly 
provided  in  the  executive  order  that  all  persor  iel  of  the  ataff  ol 
the  board  shall  be  transferred  with  the  duties,  ftwwera.  and  func- 
tions of  the  board. 

The  possibility  of  economy  by  reduction  of  services  rendered  Is 
not  contemplated  In  the  Executive  order  or  In  the  leglaUUon 
recommended,  except  that  the  order  provides  that  the  Secretary  of 
the  Interior  may.  with  the  approval  of  the  Prealdent.  by  order  or 
regulation,  effect  further  consolidations,  eliminations,  and  redis- 
tributions of  bureaus,  agencies.  oOces,  or  sctlvltlee  aod/<Mr  their 
functions  within  the  de^artr  ent. 

Savings  may.  of  course,  be  effected  by  red\ictlon  of  services  being 
rendered  In  assisting  the  Statee  In  developing  their  vocational 
programs.  Whether  or  not  savings  should  be  effected  tn  this  way 
la  a  matter  of  public  policy.  Any  saving  so  effected  necesearlly 
MMMi  withdrawal  of  servtoes  being  rendered,  and  the  same  con- 
■USeratlons  must  be  taken  into  account  In  the  matter  of  continuing 
the  staff  of  the  board  as  are  Involved  In  the  question  of  continuing 
the  board  Itself.  The  fundamental  fact  is  that  the  board  can  not 
function  independently  of  lU  staff,  nor  can  the  staff  function  inde- 

Esndently  of  the  board.     Both  are  essential  for  the  successful  con- 
nuance  of  the  cooperative  program   developed    under   the  voca- 
tional edueatloa  and  vocational  rehabilitation  acta. 

Fifth.  Tte  aMumptlon  that  efficiency  will  be  promoted  by  the 
proposed  transfer. 

Under  the  arrangement  propoeed  to  be  effected  by  executive 
order  the  federal  board  would  be  entirely  separated  from  Ita  staff 
and  set  up  to  act  In  an  advtnry  character  to  the  Secretary  of  the 
Interior. 

As  has  been  noted,  the  Federal  board  has  no  advisory  powers 
which  It  would  be  authorized  to  exercise  under  any  arrangement. 
Re  pofwcra  are  principally  Judicial  and  are  exercised  directly  and 
tliroagh  the  agency  of  the  board's  staff  under  cooperative  arrange- 
menta  with  the  Statee  for  service  and  for  promotion  of  vocational 
programs  in  the  States  and  local  communities. 

To  provide  that  the  Judicial  functions  of  the  board  shall  be 
eaeiclsed  indirectly  through  the  Secretary  of  the  Interior,  acting 
throt^h  an  assistant  secretary  for  education,  health,  and  recrea- 
tion, and  flzially  through  an  executive  m  charge  of  the  staff  of  the 
board,  would  seriously  compUcata  the  administration  of  the  Federal 
acta  ^"rt  the  whole  procedure  of  cooperation  with  the  Statee. 

Undtf  the  arrangement  proposed  an  executive  oflVrial.  the 
•oeretary  of  the  Interior,  would  be  the  agency  designated  to 
oooperata  with  Stata  boards  for  vocational  education.  Theee 
Stata  boards  exercise  In  the  States  Judicial  ninctlons  similar  to 
those  exercised  by  the  Federal  Board  for  Vocational  Cducatton; 
and  It  would  be  necessary  for  the  Secretary  of  the  Intsrlcr. 
under  the  cooperaUve  arrangementa  with  the  States^  to  par- 
tlclpata  la  the  exercise  of  theee  Judicial  functions.  Qnaettoos 
of  policy  originating  in  the  States  would  presumably  be  referred 
to  the  executive  in  charge  of  the  board's  staff  and  referred  by 
Mm  to  the  assistant  director  for  education,  health,  and  recrea- 
llaa.  and  by  him  to  the  Secretary  of  the  Interior,  and  by  him 
t»  tiM  Federal  Board  for  Vocational  education.  Action  by  the 
kOHd  would  follow  the  same  procedure  in  reverse. 

Certainly  no  improvement  of  efficiency  Is  anywhere  apparent 
In  this  procedure.  Rather  It  would  seem  certain  that  the  In- 
volved indirection  of  the  proceduree  and  the  purely  factitious 
separation  of  powers,  as  "  advisory "  on  the  one  hand  and  ad- 
ministrative on  the  other,  would  seriously  impair  efficiency  ot 
service. 

UDEMPTIOlf    or   DBFACKB    BAIOC   WOTIS 

Tbe  VICB  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury  transmitting  draft  of 
proposed  legislation  to  provide  for  the  redemption  of  na- 
tional baixk  notes.  Federal  reserve  bank  notes,  and  Federal 
roBcnrc  notes  which  can  not  be  identified  as  to  the  bank 


of  tesoe.  and  recommending  its  enactment,  which,  with 
the  accompanying  paper,  was  referred  to  the  Committee 
on  Wanking  and  Currency. 

rXMAL  ASCHTAIMMUIT   OF  SLSCTOtS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  State,  transmitting,  pursuant  to 
law.  copies  of  the  certificates  of  the  governors  of  the 
States  of  Delaware.  Georgia.  Kansas.  Illinois,  Indiana, 
Maine.  BAaryland.  Massachusetts,  Michigan.  Minnesota. 
Oklahoma.  Oregon,  Tejufcs,  Vermont,  and  Wisconsin  of 
the  final  ascertainment  of  electors  for  President  and  Vice 
President  In  their  respective  States  at  the  election  of 
November  8.  1932.  which  were  ordered  to  lie  on  the  table. 

oovxuncxinAi.  xzForsiTuais 

Mr.  LEWIS.  Mr.  President,  may  I  Intrude  to  ask  the 
privilege  to  have  printed  In  the  Rbcord  an  address  by  CoL 
Robert  R.  McCormick,  made  at  Rockford.  111.,  upon  govern- 
mental expenditures,  both  national  and  international?  It 
is  an  address  which  I  feel  will  be  of  value  to  the  public  and 
to  the  Congress. 

There  being  no  objection,  the  address  was  ordered  to  be 
tainted  In  the  Rscoio.  and  It  is  as  follows: 

MuaeoLzm.  Moecow,  oa  Awirs 
(An  address  by  Col.  Robert  R.  McCormick.  editor  and  publisher  of 

the  Chicago  Tribune,  at  Rockford.  III.,  before  a  group  of  civic. 

semce.  and  professional  organisations) 

Tour  directors  Invited  me  to  speak  here  to-day  because  of  the 
addreeses  I  have  been  »»*^»«g  on  the  destructive  effecta  of  over- 
taxation upon  our  country.  At  first  I  hesitated  to  accept,  because 
I  believed  that  I  had  exhausted  the  subject.  untU  my  cogitations 
were  restlmulated  by  the  Insurrection  In  London. 

I  use  the  word  "  liMurrectlon  "  deliberately  and  correctly,  because 
the  violence  which  took  place  there  Is  not  comparable  with  Vbm 
rlota  which  have  recently  occurred  In  the  industrial  and  mlnlag 
areas  of  England. 

London  occupies  a  position  in  England  which  no  one  or  two 
cttlee  combined  could  occupy  In  America.  London  Is  the  poUtlcal 
capital.  London  la  the  economic  capital,  and  London  is  the  center. 
It  Is  as  though  Waahington.  Philadelphia.  Boston,  and  New  York 
were  combined  at  Chicago,  with  the  nerve  ganglia,  the  brains, 
wealth,  and  traditions  of  the  Nation  centered  at  that  spot,  and  a 
revolutionary  effort  were  made  to  take  control  of  them. 

The  riots  in  London  did  not  take  place  in  the  alums  but  at  the 
great  national  shrtnes — Trafalgar  Square,  which  commemorate 
England  s  world  empire,  and  the  Cenotaph,  her  monument  to  thoas 
who  died  for  their  country.  An  effort  was  even  made  to  storm 
Buckingham  Palace,  the  residence  of  the  King,  symbol  and  per- 
sonification of  the  Oovemment.  It  was  a  serious  effort  to  strike 
down  the  nation. 

Therefore  It  seema  desirable  at  this  time  to  recall  frankly  cer- 
tain phases  of  the  history  of  Kigland  so  as  to  differentiate  our 
own  history  and  to  point  out  why  the  conditions  which  have 
Ivought  England  to  her  preeent  pass  are  not  duplicated  here, 
thot«h  they  are  falsely  used  as  precedenta  by  those  snobbiah  and 
sycophantic  soclallsta  who  call  themselves  progressives. 

One  of  the  greatest  eventa  In  the  history  ot  the  world  In  Ita 
effect  upon  all  futtire  generations  was  the  Norman  Conquest.  A 
ffw*"  number  of  Normans  and  Frenchmen  conquered  England, 
enslaved  the  poptilaUon.  and  divided  all  the  land  among  them- 
selves. They  constituted  themselves  a  dominant  nillng  cla«^ 
known  at  various  times  throughout  history  as  "  the  barons."  "  tbe 
nobility."  **  the  aristocracy,"  and.  more  recently.  "  the  ruling  class." 
The  land  they  divided  among  themselves  was  not  land  In  the 
wUdemees  to  which  they  had  moved  by  horseback,  by  canoe,  or 
by  covered  wagon;  not  forest  which  they  had  cleared  with  the  ax; 
nor  prainee  they  had  broken  with  the  plow,  but  the  land  of  other 
people  which  they  took  by  force. 

Upon  theee  people  they  impoeed  a  discipline  evidenced  by 
Doomsday  Book  and  curfew  beU.  by  king's  courts,  and  by  star 
chambers.  It  is  to  the  efforto  of  the  conquered  people  to  free 
themeelvee  or  to  eecape  that  I  caU  your  attention. 

Insurrections  were  frequent  and  invariably  suppreaeed.  The 
property  of  individual  barons  was  confiscated  In  clvU  wars,  and 
various  of  the  ruling  class  masaacred  each  other.  But  always  th.'re 
remained  the  ownerahlp  of  the  land  and  the  control  of  the  gov- 
ernment by  the  conquerors.  The  pei^UlSltee  of  the  government 
also  were  divided  among  them.  Do  we  not  read  in  history  how 
Queen  Elisabeth  gave  to  one  favorite,  Enex.  a  monopoly  to  sell 
salt,  and  to  another.  Raleigh,  the  North  American  continent? 
Tbe  various  colonies  were  presented  to  favorites  of  various  kings, 
and  In  theee  colonies  enormoiis  tracta  of  land  were  parceled  out 
to  leaser  men. 

Under  this  system  of  government  England  became  the  world 
conqueror.  The  wealth  of  tbe  Indies  was  the  spoil  of  the  ruling 
dass  through  the  shares  of  the  East  India  Co..  snd  the  wealth 
o<  North  America  was  Intended  for  the  same  people  by  holdings 
tn  the  company  at  Hudson  Bay. 
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Ownership  of  land  and  other  pnn*srty  was  maintained  In  a  lew 
hands  by  the  system  of  primogeniture,  whereby  the  eldest  son 
Inherited  all  property.  In  contrast  to  our  American  practice, 
whereby  all  men  can  improve  their  lot  and  the  brlUiant  reach 
any  rung  In  the  ladder  of  success,  none  oo\ild  rise  and  many  must 
sink.  The  younger  sons  Inherited  only  government  Jobs  and  a 
spirit  of  jealousy,  and  were  forbidden  by  tradition  to  establish 
their  fortunes  by  work. 

Land  hunger  became  congenital  in  the  people. 
With  the  arrival  of  the  Industrial  system,  coal  was  found  imder 
the  soil  of  some  estates;  under  others,  tin  and  Iron.  One  feudal 
tenure  became  tbe  site  of  Westminster  In  London,  enriching  ita 
owner  beyond  capacity  to  appreciate,  while  other  lands  of  nobles 
fOPt.a<ning  no  Valuable  minerals  or  having  no  conunerclal  value 
merely  Impoverished  their  owners,  a  development  which  engen- 
dered Jealousy  among  the  not  disinherited. 

Now.  in  spite  of  the  fact  that  church  bigotry  forbade  trade 
for  gain  and  that  laws  like  our  present  statutes  in  restraint  of 
trade  are  found  In  the  dawn  of  history,  commerce  and  Indtistry 
were  not  extinct  even  In  the  dark  tvrUlght  o*  the  Middle  Ages. 
A  band  of  monks  conducted  the  steel  yard  in  London,  whose 
charter  antedates  written  records.  Slowly  trade  progressed  and 
gained  In  power.  Other  cities  bought  charters  from  their  tyranta. 
London  Joined  Simon  de  Montfort  In  war  against  Henry  HI.  and 
was  the  sotil  and   heart  of  the  rebellion  against  Charles. 

It  was  then  the  English  said:  "  What  are  the  lords  of  England 
but  William  the  Conqueror's  colonels?  And  the  barons  but  the 
majoraf  Or  the  kc  ighta  but  the  captains?  "  And  they  declared 
that  they  wotild  "  set  themselves  and  their  heirs  free  from  the 
usurped  superiority  of  the  Norman  race,  who  had  now  lost  the 
power  of  the  sword,  their  only  Utle  to  rule  over  the  English; 
the  king  and  lords  must  go;  Individual  merit  should  be  the 
sole  road  to  greatness." 

But  this  rebellion  failed,  like  all  the  others,  and  the  Normans 
ruled  over  the  English  as  before. 

Coming  Into  the  eighteenth  century,  the  arlstocrata  still  ruled, 
but  the  merchanta  now  held  the  economic  power  and  conducted 
a  great  banking  system.  Great  trading  companiea  arose  and  rich 
Industries. 

As  our  period  rolls  In,  from  the  speeches  of  parliamentary 
leaders  we  learn  of  a  medieval  ownership  of  land;  a  medieval 
control  of  government;  a  medieval  social  hierarchy,  and  an 
extraordinary  agglomeration  of  wealth  and  poverty;  old  ani- 
mosities and  new  animosities;  of  descendanto  of  the  Saxons 
rebellious  toward  those  of  Norman  blood;  of  rich  bourgeois 
jealous  of  ancient  ancestry;  of  younger  members  of  the  aristoc- 
racy especially  resentful  of  the  wealth  of  the  merchanta,  the 
manufacturers,  and  the  bankers. 
Dxirlng  the  Great  War  bitterness  was  added  to  this  because  of 

•  the  blood  baths  endured  by  the  civilian  soldiers  In  Flanders 
under  command  of  hereditary  officers,  and  a  fallvire  to  repeat 
on  land  and  sea  the  decisive  victories  that  had  characterized 
Bngland's  former  wars  on  the  Continent  and  justified  her  ruling 
class  In  exercise  of  ita  functions. 

Now.  at  last,  pent-up  animosities  of  centxuies  overcame  age- 
old    discipline.     Politicians,    some    from    the    lower    classes    (for 

•  classes  still  exist  In  England),  some  from  the  Impoverished 
factions  of  the  aristocracy,  some  mere  tlmeeervers.  devised  the 
land  tax.  the  progressive  Income  tax.  and  the  progressive  estate 
tax  for  the  express  purpose  of  Impoverishing  the  rich,  claiming 
to  believe  that  In  this  way  they  oould  enrich  the  poor. 

The  first  result  was  a  political  fairyland.  Huge  revenue  came 
to  the  hands  of  the  oAceholders,  available  for  all  the  corruptions 
of  politics  and  even  more  desirable  In  En^and  than  here,  because 
In  England,  strange  survival  of  old  traditions,  a  hiimble  and  sub- 
dued press  does  not  venture  to  Investigate  the  conduct  of  the 
.    class  that  rules. 

What  a  travesty!  The  cold  hatred  of  the  Saxon  serf  working 
band  m  hand  with  the  political  exploiter  to  sap  the  base  of 
Britain's  financial  structure,  and  the  pair  of  them  covered  from 
detection  by  a  tradition  of  literary  degradation! 

Almost  Immediately  they  Imposed  Income  taxes  so  great  as  to 
cripple  buying  power,  prevent  the  Introduction  of  new  machinery, 
and  even  the  adequate  upkeep  of  the  old.  The  proceeds  of  estate 
taxes,  the  capital  of  the  nation,  were  not  used  to  pay  the  national 
debt  or  even  set  aside  to  be  Invested  In  socialistic  enterprises 
doomed  to  failure,  but  were  squandered  In  each  year's  budget  on 
a  bj^rde  of  nonproductive  activities  for  the  benefit  of  the  favorites 
of  the  new  government  and  on  doles  for  the  idle  and  the  shiftless, 
an  element  of  the  population  Inherited  from  the  generations  of 
privilege  and  for  which  the  new  socialism  does  not  try  to  find 
occupation. 

Each  year  showed  a  deficit  which  even  the  falsification  of  Gov- 
ernment bookkeeping  oould  not  entirely  conceal,  and  each  year's 
deficit  was  succeeded  by  further  drafto  upon  England's  waning 
capital  and  vanishing  credit. 

According  to  F.  Britten  Austin,  writing  In  the  Saturday  Evening 
Post: 

"  In  the  decade  before  the  war  the  arerage  British  net  Income 
available  for  reinvestment  overseas  was  £150.000.000.  In  these 
last  nve  years  it  has  l>een  £114.000.000  In  1927.  £137.000,000  In  1938, 
nOS.OOO.OOO  In  1929.  £28.000,000  in  1930.  snd  in  1931  there  was 
actually  a  deficit  of  £110.000.000.  The  total  amount  of  the  new 
money  raised  In  the  capital  market  of  the  United  Kingdom — 
which  Includes,  of  coarse,  foreign  micmey  Invested  via  London — 


was  only  £89.000.000  in  1931.  compared  with  £236.000.000  In  1980. 
£254.000.000  In  1929,  £362.000,000  in  1928,  and  £316.000.000  In  1927. 
•At  least  equally  destructive  have  been  the  confiscatory  death 
duties  Impoeed  on  large  fortxuies.  Twenty  per  cent  on  estates  of 
£100.000,  they  are  40  per  cent  on  estates  of  £1,000,000.  and  50  p«r 
cent  on  estates  of  £2.000.000  or  more.  This  crippling  levy,  of 
course,  entails  a  forced  sale  of  asseta,  often  not  easily  realizable, 
and  In  the  case — which  frequently  happens— of  a  large  estate 
passing  by  death  within  a  short  period  the  estate  Is  vlrtxially 
annihilated. 

"The  state  geta  a  chunk  ot  capital  to  throw  into  tta  melting 
pot.  but  It  loees  forever  a  revenue  producer.  For  the  past  three 
years  the  yields  from  these  death  duties  have  been  between 
£70.000,000  and  £80.000,000  a  year;  of  which  64  per  cent  has  been 
derived  from  fortunes  of  £100,000  and  over — that  Is.  on^  prodvic- 
tlve  capital  to  the  amount  of  roughly  £50,000,000  per  sonum  has 
been  annihilated  in  rations  of  from  20  to  50  per  cent. 

"  It  is  beyond  the  strength  of  any  oonununity  to  withstand  tbs 
annual  destruction  of  so  much  of  ita  accumulated  wealth.  For 
the  last  12  years  capital  tn  Britain  has  been  squandered  faster 
than  it  has  been  produced.  The  Inevitable  result  Is  seen  In  the 
statistics  of  her  foreign  trade.  Imports — excluding  Inmwrta  for  re- 
export—were £650,168,008  for  1918.  and  exporta  for  that  year 
£525.253,595.  In  1930.  on  a  halved  purchasing  power  of  money — 
that  Is,  an  artificially  doubled  nominal  value — they  were:  Imports 
£957.139.852.  exporta  £570.756,416. 

"  The  enormous  preponderance  of  imp<nts  over  eqx>rta  was 
only  In  part  paid  for  by  a  constantly  shrinking  revenue  from 
oversea  investmenta:  .It  was  much  man  paid  for  out  of  the  capital 
seised  from  the  hands  of  productive  individuals  and  spent  by 
Government  in  doles  and  unproductive  social  servloes  implying  a 
horde  of  bureaucratic  and  economically  sterile  oftlcials. 

"  In  this  current  year,  for  the  items  of  education,  health,  labor, 
and  insurance  alone,  the  British  Government  has  budgeted  for  an 
Increase  of  £162,030,000  over  tbe  amount  scheduled  for  the  cor- 
responding items  in  the  year  1913-14 — that  is,  for  amenities  pro- 
vided for  the  bulk  of  the  population  out  of  the  pocketa  of  an  in- 
finitesimal minority.  And  this  takes  no  account  of  the  enormous 
local  and  municipal  taxation,  amoimting  approximately  to  one- 
half  of  the  national  taxation. 

"  No  other  country  has  ever  put  the  slogan  of  '  soaking  the 
rich '  into  such  systematic  and  continuous  operation.  It  has 
cost  Britain  the  destruction  of  her  basic  Industries  and  her  world- 
wide trade,  reflected  in  an  army  of  workless  permanent  for  the  last 
10  years.  Fallacies  are  always  fallacies.  There  has  been  no  more 
magnificent  example  of  killing  and  eating  the  geese  that  shotild 
supply  the  golden  eggs." 

Last  stimmer  England  could  no  longer  pay  her  debta  and  had 
recourse  to  a  camouflaged  form  of  currency  inflation.  English 
money  has  now  been  degraded  by  about  one-third  of  Ito  value; 
her  silver  coins  are  outlawed  In  South  Africa;  and  there  are  no 
funds  with  which  to  pay  the  savings  deposited  In  the  post  office. 
Having  forced  a  reduction  in  the  domestic  interest  rate  on  Govern- 
ment securities,  the  once  greatest  empire  In  the  history  of  the 
vrorld  Is  agitating  to  repudiate  her  debt  to  the  nation  which  saved 
her  from  defeat  by  Germany. 

And  a  constantly  growing  army  of  men,  compelled  to  Idleness 
because  confiscations  of  capital  have  destroyed  England's  indus- 
tries, is  raging  In  the  heart  of  her  venerable  capital. 

I  have  recited  what  has  gone  before  to  emphasise  that  English 
drcumstancee  are  not  at  all  American  elrcxunstanoes. 

At  different  times  jova  ancestors  and  mine  fled  from  the  Injus- 
tice, tyranny,  and  oppression  of  Europe  and  settled  in  a  new 
world.  As  I  have  said,  "  Let  us  examine  the  motives  whidh 
guided  the  discovery  and  settlement  of  this  w(»1d. 

"  Christopher  Coliimbus  did  not  sail  across  the  ocean  In  order 
to  earn  a  reasonable  and  adequate  return  upon  the  fair  cash  value 
of  the  Santa  Maria,  he  crossed  the  ocean  in  search  of  a  fortune. 

"The  thirteen  Colonies  were  founded  by  men  seeking  wealtti. 
as  were  tbe  other  35  States  later. 

**  The  determination  of  these  settlers  was  evidenced  by  the  way 
that  they  endured  the  horrors  of  a  strange  ocean  crossing  to  face 
the  terrors  of  a  savage-haunted  continent.  The  abject  poverty 
of  many,  if  not  most,  of  them  was  shown  by  the  fact  that  they 
paid  their  fares  with  seven  years  of  servitude  as  indentured 
servanta. 

"The  proprleton  wished  to  duplicate  the  conditions  of  the 
Old  World  In  tbe  New.  The  settlers  would  have  none  of  them. 
They  wished  to  enjoy  everything  that  had  lt>een  forbidden. 
They  wished  to  own  land  and  other  prc^erty,  freely  and  not  a 
limited  amotuit. 

"  George  Washington  did  not  cross  the  Alleghenles  and  fight 
the  Indians  In  order  that  he  might  plow  an  80-acre  farm  In 
Ohio;  he  crossed  the  mountains  to  get  rich. 

"  Do  not  think  that  the  Revolutionary  War  came  as  sudden 
resentment;  It  was  the  climax  of  a  struggle  which  had  been  going 
on  from  Invlalble  beginnings  ever  since  tbe  Norman  Conquest  and 
before. 

"The  Ifassachusetto  patriots  were  not  only  revolting  againet 
the  stamp  tax  and  the  tax  on  tea,  but  against  the  unbearable 
horde  of  Job  holders,  against  restrictions  on  their  commerce 
and  Interference  with  their  manxifactures — the  very  conditloiia 
which  oppress  us  to-day.  They  were  Joined  by  the  southern 
colonists,  whose  ambition  to  acquire  land  west  of  the  AllegbmUss 
had  been  frustrated  by  Parliament,  and  who  during  the  Revvlu- 
Uonary  War  took  this  land  by  conquest. 
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-our  «i««tor.  won  freedom  with  the  "^'^^l^^lV;^'^  ^ 
V%    the    Constitution,    .nd    w«lled    It    around    with    the    BUI    ot 

""^H^pe   and   amblUon   replaced   despair   and   reeentment.     The 

great  rise  In  clTllUatlon  began.  ^-«--„.   •,. 

•  -  They  repuleed  the  Bn«ll«h  InTaalon.  curto'^H^**;?*^:  "! 
pelled  the  Bpanlah.  French.  •"<*  Mexican:  "^f^-J^  ^.  ^ 
n«*iui.«  th*  mines  built  the  factorlea:  laid  out  the  rallroada, 
2^  l^al^lS^iniSi*!  method,  for  trade  and  lndu.try:  and 

orercame  the  plagues.  . 

^Aroe-lcan  «rommerce  covered  the  oceans  American  pioneers 
flocked  *  acrx3M  the  mountain  barrier,  spread  over  the  plains, 
brklged  the  rUers.  penetrated  the  western  dMffta.  took  possesion 
S  Atoska  and  the  Hawaiian  Islands,  and  bsfon  the  spirit  of 
11  [HIT--  set  in  captured  the  Philippine  Islands,  freed  and  edu- 
cated their  natives.  »         .  . 

"Amertr-ans  who  renuUned  in  place  were  no  leaa  enterprising 
than  the  merchanta  and  the  pioneers.  Under  the  Patent  law. 
which  extended  tha  rtfbt  of  property  to  the  products  of  the  brain, 
inventions  multiplied  for  the  benefit  of  mankind.  So  proline 
were  the  liberated  minds  that  they  produced  for  common  use,  foe 
the  amelioration  of  conditions,  countless  instruments  that  were 
improvements  upon  and  additions  to  those  which  the  historically 

privileged  had  developed  for  themselves  alone.  

~The  hand  press  and  hand  typesetting  have  been  replaced  in 
ttim  by  the  horse  press,  the  steam  press,  the  motor -driven  preaa. 
the  linotype,  and  stereotype.  Reading,  once  the  privilege  of  the 
•sclxisive  few.  is  practically  free  for  the  multitude,  while  the  print- 
ing industry  furnishes  employment  to  greater  numbers  than  the 
total  literate  population  of  a  previous  generation. 

••  On  the  farm  the  harul  pump  had  so  long  given  way  to  the 
wooden  windmill,  to  the  steel  windmill,  to  the  gasoUne  engine,  and 
the  electric  motor  that  many  of  us  had  to  travel  to  France  as 
soldiers  to  ftnd  out  that  the  Old  Oaken  Bucket  was  not  merely  a 
song.  •  Over  there.'  in  defending  or  taking  the  French  chateaux, 
we  found  out  that  the  sons  and  *  daughters  of  a  hundred  earls  ' 
poasrsn  fewer  ercattire  comforts  than  American  farmers  and  skilled 
workmen. 

-An  extraordinary  revoluUon.  so  long  accomplished  as  to  be 
forgotten,  was  that  agrlctiltural  machinery  and  railroads  with  thetr 
adjuncts,  cattle  cars,  and  refrigeration,  made  farming  a  money- 
earning  enterprise  for  ttM  ftrst  time  in  the  history  of  the  world, 
and  also  raised  the  maaaaa  of  Europe  from  their  condition  of  senxl- 
starratlon. 

-How  is  it  that  such  a  magic  rise  in  the  lot  of  mankind  was 
stopped  and  humanity  has  been  definitely  headed  back  to  the 
pcvviom  condition  of  want  and  misery?  " 

The  ftrst  explanation  U  the  war  lxx>m  and  war  extravagance. 
Unheard-of  and  temporary  profits  came  during  the  years  of  war 
before  we  were  involved.  Thaae  proflU.  which  shoxUd  have  been 
s»ved  for  a  rainy  day,  instead  were  capitalised,  creating  an  illu- 
alon  of  wealth  that  did  not  exist.  On  this  iUusion  ware  baaed 
mm  war  expenditures,  our  war  taxes,  and  also  our  postwar  ex- 
pOMM  and  the  postwar  taxes  which  are  now  dragging  us  down. 
as  Kngland's  revolutionary  confiscations  have  borne  down 
Bngland. 

In  fairneas  to  our  politicians  be  it  said  that  until  last  winter 
they  were  no  more  culpable  than  the  rest  of  us  They  did  not 
misunderstand  conditions  any  more  than  the  bankers  or  the 
business  men.  TaxaUon  did  not  seem  to  be  overpowering  before 
the  bubble  burst.  It  was  only  then  perceived  that  as  values  had 
been  ephemeral,  aaasssmento  based  upon  them  had  been  false: 
that  a  large  part  of  what  had  been  considered  income  was  merely 
a  turnover  on  a  temporary  rise  in  capital  prices;  that  tax  upon  It 
Wtts  a  capital  levy  which  was  not  returned  when  prices  sank  back 
to  normal;  and  that  while  we  believed  that  our  public  bodies 
w«r«  uklng  a  fairly  large  share  at  the  aatksoal  income,  they  were 
acttially  consuming  our  capital  accumulations.  It  was  only, 
therefore,  after  the  fallacy  of  oxxr  supposed  wealth  had  become 
known  that  the  conduct  of  tas-ralatng  oflklals  toward  the  Nation 
was  seen  to  be  lethal. 

Politics  has  always  been  the  art  of  spending  tax  monay  to  build 
political  machines.  In  the  boom  days  It  was  widely  used  to  buy 
votes  by  groups  and  communltlea.  Since  reduction  of  taxes  would 
deprive  the  oflkeholders  at  this  most  dependable  political  weapon, 
some  pretext  must  be  found  to  maintain  taxes  at  a  rate  the 
Nation  could  not  support,  or  these  oorruptlon  funds  must  be 
abandoned. 

OoosequsBtly.  ie<x»uia»  waa  bad  to  the  steam-heated  soclAllsts 
who  centered  to  Greenwich  Village,  but  whose  "  cells  ~  range  as 
far  as  the  Bad  Lands  and  the  Staked  Plains;  who  scorn  the  his- 
toR  Of  the  patriota  and  the  pioneers  as  dull:  scoff  at  the  political 
ftmmephy  of  George  liason.  Jefferson,  and  Lincoln  as  bour- 
geois, at  the  law  ot  John  Marshall  and  the  economics  of  Alexander 
Hamilton  as  -  merely  American  "  in  order  to  Inebriate  themselves 
in  the  Blush  of  Bngels.  Gorki,  and  lilarx,  and  felldtaU  themselTes 
that  they  are  so  much  better  than  Americans  as  to  be  almost 
as  good  as  the  leaders  of  Europe  s  proletariat  revolttttonal 

These  mental  dope  fiends  and  their  gigolo  magstlnaa  fumlahed 
our  poUtlctazM  with  a  mythology  which  discarded  American  his- 
tory and  set  up  In  Its  stead  a  falsely  pretended  resemblance  be- 
tween American  and  Biiropean  historical,  economic,  and  social 
conditions. 

It  was  under  the  dominance  of  these  boulevardler  totallectuals 
that   the  last  Oongreaa  doubled   tb«   tax  ratea  and   halved   tbe 
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revenue,  and  the  guiding  motive  of  the  leaders  was  the  break- 
down of  OUT  Government  and  of  our  Indtistrlal  system. 

It  still  is. 

If  I  have  Just  used  stroi^  lancuage.  it  is  not  only  because  we 
are  facing  a  crisis  but  to  oaU  attention  to  facU  which  have  not 
been  generally  realized.  ._     ..^  .      ».     wi— 

That  a  people  who  escaped  from  Europe,  broke  their  shacues 
by  war,  forbade  tlUes  of  nobUlty  In  the  Constitution  of  the  Na- 
tion, abolished  primogeniture,  and  opened  equal  opportunity  to 
all  and  the  topmost  rungs  of  achievement  to  the  able  and  indus- 
trious should  be  assailed  as  the  personification  of  all  it  has  over- 
come Is  occasion  for  worda.  of  sharp  censtire. 

Moscow  or  a  Mussolini  may  be  the  alternaUvea  In  Europe,  out 
not,  pray  God.  In  America.  ^^,._ 

There  U  another  alternative  here.  It  Is  to  renounce  these 
foreign  doctrines  and  continue  our  development  along  the  Itoea 
which  have  made  America  the  most  prosperous  and  happy  land 
the  world  has  ever  seen. 

The  time  has  come  for  a  patriot  movement. 

BncrrALLXsH  o«  commuhism 

Mr.  WHEELER.  Mr.  President.  I  ask  leave  to  have 
printed  in  the  Reco«d  an  address  by  T.  E.  Howard,  chairman 
of  the  board  of  directors  of  the  National  Fanners  Union, 
over  the  National  Broadcasting  System,  on  August  27.  1932, 
on  the  subject  of  Bimetallism  or  Communism. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoro.  as  follows: 

Ladles  and  gentlemen  of  this  great  radio  audience.  It  Is  not  a 
far  cry  from  the  subject  of  beans,  bread,  and  bacon,  to  the  subject 
of  remonetlzatlon  of  silver.  The  fact  of  the  matter  Is.  there  is 
such  s  relationship,  and  they  are  so  definitely  woven  together  In 
the  present  economic  chaos  that  It  becomes  necessary  to  discuss 
them  all  in  common. 


sxLvn  DBAWS  coNsirirKB  Ain>  niooucsa 

I  ffc^ii  attempt  to  discuss  them  In  an  understandable  way.  to 
the  end  that  those  who  are  Interested  In  securing  beans,  bread. 
>iwi  bacon,  and  also  those  who  have  produced  the  beans,  bread, 
and  l>acon  may  properly  understand  what  remonetlzatlon  of  allver 
means,  and  that  these  two  groupa  have  somsthlng  very  mtich  In 
common. 

This  Nation  seems  to  be  sold  on  the  Idea  of  a  metalUc  base  for 
our  currency,  or  money  system,  as  some  call  it.  but  Instead  of 
having  a  great,  broad  base  of  both  gold  and  silver,  we  have  allowed 
silver  to  be  demonetised  and  to  be  on  the  market  strlcUy  aaa 
commodity.  If  the  business  of  the  world  could  be  condueitd 
entirely  with  gold  or  the  currency  baited  on  gold  bullion,  no  OQ* 
except  silver  miners  would  be  Interested  In  thU  subject.  81lT«r 
might  continue  its  downward  sweep,  even  to  the  value  of  lead, 
but  under  the  single  gold  sUndard  It  would  require  a  new  dis- 
covery of  gold  equal  to  the  Klondike.  Cripple  Creek.  Comstock.  and 
Rand  combined  to  lower  the  preaent  high-priced  dollar  to  an 
honest  l>asls. 

WHAT  n  MOKrrT 

The  Farmers'  Union,  three  year*  ago.  sent  s  young  nxan  to  Den-, 
mark  to  study  the  cooperative  and  economic  system  of  that  coun- 
try and  was  amazed  to  find  a  weU-deflned  and  pronounced  phl- 
loeophy  of  what  money  Is.  After  traveling  for  two  or  three  daya 
In  the  rural  sections  he  asked  his  young  Interpreter  how  It  hsp- 
paned  that  every  farm  home  glistened  in  lU  coat  of  new  paint; 
that  all  the  jrazds  were  surrounded  by  white  paling  fences,  and 
that  although  land  was  extremely  valuable,  the  yard  was  fiUed 
with  shrubs,  trees,  and  flowers.  He  called  attention  to  the  fact 
that  when  the  dick  of  the  latch  on  the  front  gate  sounded  at  the 
house,  a  rosy-faced  housewife  would  appear  In  white  starched 
apron  and  bonnet  with  a  smile  on  her  face  He  stated  to  his  In- 
terpreter thst  such  was  not  the  condition  in  the  United  Statea. 
and  asked  his  analysis  of  the  difference.  Tlie  reply  holds  within 
It  the  key  to  the  situation.  The  Interpreter  said.  "  Bahl 
Tou  American  people  make  me  sick.  Tou  plan  your  homes,  farms, 
business,  snd  dally  work  only  on  the  basis  of  how  much  money 
you  may  receive.  Whereas  we  plan  on  the  baais  of  what  our  labor,  . 
our  services,  or  our  commodities  will  In  turn  purchase  and  secure 
for  us.  What  they  wlU  obtain  for  us  In  commodities,  pleasure, 
education,  or  culture." 

This  young  Danish  farmer  had  the  true  concept  of  what  money 
Is — that  it  is  merely  a  medium  of  exchange  and.  under  proper, 
efficient,  and  honest  governn\ent.  is  Issued  for  the  purpose  of 
enabling  the  producer  to  exchange  his  extra  products  for  tht. 
things  he  has  to  have  or  should  have;  also  for  art.  culture,  and 
study. 

To  make  the  matter  clear.  I  would  say  the  farmer  must  product 
more  of  any  given  commodity  than  he  needs.  He  must  exchsnja 
his  extra  conunodltlas  for  the  things  he  daalrsa.  There  Is  no  other 
way  for  him  than  to  pay  all  bills  with  ooauBOdltles.  In  the  light 
of  present-day  business,  however,  the  pstnt  man  csn  not  handle 
wbeat.  Therefore  the  farmer  can  not  exchange  his  extra  bushels 
ot  wheat  for  paint,  and  In  rocognltlon  of  this  need,  whereby  be 
cctuld  exchange  his  extra  pound*,  buahala.  or  tons  for  the  com- 
modities he  must  have,  money,  or  a  medium  of  exchange,  came 
into  existence. 

Money  is  in  truth  merely  a  token  or  emblem  of  the  extra  pounds, 
bushels,  or  tons  of  commodities.     New  wealth.    If  thera  are  suA« 
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elent  tokens  or  emblems  to  transact  tbe  btislneas  of  a  nation  and 
carry  on  commerce,  business  is  good.  H  there  are  not  sufficient 
tokens  or  emblems,  business  is  bad  and  we  have  a  depression.  We 
mvist  have  a  sufficient  quantity  of  tokens  or  emblems  or  circulat- 
ing cvirrency  that  they  or  it  can  be  sectired  with  the  smallest 
amount  of  commodities  or  the  smallest  amount  of  productive 
latKV. 

WB   PAT   BIIX8   WITH   OOaCM(H>rnBS 

This  Is  not  now  the  case.  Viewing  the  matter  from  the  farmers' 
■tandpolnt.  we  submit  to  you  that  the  farmers'  purchasing  power 
Is  vested  In  the  commodities  he  produces.  He  pays  his  debts;  he 
pays  his  taxes:  he  buys  bis  supplies  and  he  feeds,  clothes,  and 
educates  his  children  with  his  commodities.  Let  us  reverse  our 
past  teachings.  Money  represents  liew  coxnmodltles  or  new  pro- 
ductive labor.  We  actually  buy  dollars  with  commodities  or  with 
labor  and  we  do  not.  as  we  have  been  tatight.  buy  conunoditles 
or  labor  with  dollars. 

If  In  the  regular  order  of  business  the  farmer  can.  as  he  did  in 
1919.  ptirchase  12  with  1  bushel  of  wheat,  or  91  with  2»^  pounds 
ot  butterfat.  or  $1  with  3  dozen  eggs,  by  the  same  methods  he 
could  pay  a  9300  tak  bill  with  150  bushels  of  wheat  or  pay  a 
•3.000  mortgage  with  1.500  bushels  of  wheat. 

CONCaUSS    PBTMAKn.T  TO   BIAMS 

Now.  since  the  international  bank  crowd,  by  the  power  extended 
to  them  by  our  own  Congress,  has  contracted  the  currency  of  the 
Nation,  taking  out  of  circulation  so  much  of  the  circulating  me- 
dium or  token  or  emblems,  they  have  thus  not  only  made  the 
doUars  scarce,  but  too  high  In  value. 

When  the  farmer  now  attempts  to  pay  his  93.000  mortgage  he 
will  have  to  take  9.000  bushels  of  wheat  to  town  for  that  purp>ose 
Instead  of  1.500  bushels.  When  he  goes  to  the  county  seat  to  pay 
his  9300  tax  bill  he  has  to  take  900  bushels  of  wheat  to  town  in- 
stead of  150  bushels.  If  he  wants  a  dollar  to  buy  paint  or  some 
other  commodity  he  must  take  10  dozen  eggs  to  town  instead  of 
8  dooen.  or  8  pounds  of  butterfat  instead  of  2.  The  high  dollar 
has  driven  the  commodities  so  low  that  not  a  farm  commodity 
In  the  United  States  to-day  returns  to  the  farmer  the  cost  of  its 
production.  Thus  we  see,  my  friends,  that  the  ptirchaslng  power 
of  the  American  farmer  has  been  destroyed  by  those  who  control 
the  isstiance  of  the  currency  of  the  Nation,  making  the  dollars 
•caroe  and  high. 

WS  STAXT  THX  JOBUtBS  AKMT 

Now.  what  happened  when  the  farmer's  purchasing  power  was 
thus  destroyed?  He  could  no  longer  trade  at  the  local  store 
except  In  the  most  limited  way.  Every  fifth  merchant  went  bank- 
rupt. The  rest  of  them  fired  their  clerks  and  put  their  wives  and 
children  to  work.  The  clerks  started  down  the  road  to  look  for 
Jobs.  Thus  an  army  of  Jobless  men  was  In  the  making.  When 
the  local  merchant  could  not  sell  his  goods,  he  could  not  buy 
from  the  wholesale  house  or  the  factory.  The  wholesale  hotises. 
therefore,  reduced  their  force,  and  many  of  them  went  out  of 
business.  Thus  another  large  group  of  working  men  were  looking 
for  Job*.    The  Jobless  army  was  growing. 

Next  came  the  factories,  who  could  not  sell  because  no  one 
could  buy,  and  factory  after  factory  across  the  Nation  closed  its 
doors  and  started  thousands  more  of  their  former  nnployees  down 
the  road  looking  for  work.  The  factories  closing  down  reduced 
the  amount  of  goods  to  ship,  and  thus  affected  the  railroads. 
They  began  to  take  off  trains,  they  dosed  shops,  and  sent  thou- 
sands more  of  our  cltlzeiis  out  to  look  for  food.  This  never- 
ending  and  relentless  sweep  of  unemployment  Is  with  \is  yet. 

Foolish  employers  began  to  cut  salaries  and  wages  of  those  that 
had  to  be  retained,  and  still  further  reduced  the  purchasing  power 
of  thousands  more. 

When  the  farmer  could  no  longer  pay  his  notes  and  mortgages 
at  the  bank.  10,000  banks  of  the  Nation  were  pulled  down  over 
the  heads  of  the  communitlee  In  which  they  were  located. 

FLSMTT    VKISX78  rOVSaTT 

Thus,  to-day.  ladles  and  gentlemen,  we  have  a  aorrowful  pic- 
ture in  a  land  of  plenty — a  land  literally  flowing  with  milk  and 
honey,  with  genius  and  scientific  development,  with  facilities  of 
every  kind  for  greater  progress,  for  more  prosperity,  for  happiness 
to  all,  but  now  In  the  throes  of  de^atr.  Twelve  million  hungry 
men  walking  the  streets  and  roads  of  the  Nation  looking  for  work; 
30.000.000  women  and  children  depending  on  them,  aU  being  fed 
at  the  hands  of  private  charity  <v  In  bread  line*  and  soup  houses. 
Oft  m  the  dark  hours  of  night  many  secure  an  extra  crtist  from 
garbage  cans.  This  entire  disaster  which  has  befallen  the  Amer- 
ican people  can  be  traced  to  one  specific  thing — the  high  and 
acarce  dishonest  dollar.  The  International  money  racketews  have 
It  within  their  power,  under  a  single  gold  standard,  to  make  the 
dollar  scarce  and  high  or  to  bring  the  dollar  low  and  plentiful. 
They  made  the  dollars  plentiful  and  low  in  1919.  but  have  been 
making  them  scarce  and  high  aince  1920.  The  low  dollar  is  good 
for  the  debtor  class,  and  in  1919  we  were  enticed  into  Indebted- 
Bfias.  The  high  dollar  is  good  for  the  creditor,  and  because  a  high 
dollar  sets  commodity  prices  low  we  can  not  now  pay  our  debts. 
They  thus  are  taking  our  farma.  our  homes,  and  our  business. 
Literally,  we  are  suffering  the  curse  ot  Midas. 

COMCRESS  DOCB   MOT  KMOW 

If  Oongreas  had  courage  and  knew  what  was  wrecking  the  Nation, 
they  would  pass  a  Federal  t^tnvtng  act  that  would  take  the  entire 
*>i»nnng  business  out  of  private  hands.  I  do  not  mean  the  little 
community  banker  U  to  blanoe.  He  la  a  subject  of  the  big 
intfrnst*Tr"fl'  banksra,  the  same  aa  yon  and  I.    xaks  the  t<»«h-air« 


out  of  the  Government  business  and  put  the  Government  In  the 
banking  business. 

Since  the  destruction  ot  silver  as  a  monetary  base,  and  the  estab- 
lishment of  gold  as  the  only  base  on  which  currency  or  token,  or 
emblems  may  be  issued,  we  find  that  such  a  scheme  lends  itself 
admirably  to  those  without  conscience  and  now  in  control  of  the 
monetary  system  of  this  country,  to  make  the  dollar  scarce  but 
high  in  value.  This  scheme  places  the  individual  and  all  busineas 
under  the  control  of  the  creditor  group.  This  scheme  does,  in 
fact,  place  the  economic  destiny  of  every  man.  woman,  or  child 
In  their  control.  LAdles  and  genUemen.  it  dictates  terms  to 
government. 

TBOUBLB   AHEAD 

I  submit  to  you  that  this  Nation  is  in  a  precarious  position  at 
the  present  time,  and  that  a  continuance  of  the  present  policy 
will.  In  fact,  be  a  bid  for  intolerance.  Intolerance  begets  intoler- 
ance. A  hungry  man  may  be  reasoned  with  for  some  time,  but 
you  can  not  reason  with  too  many,  too  long,  if  they  have  hungry 
families.  Defying  the  lightning  of  AJax  does  not  lighten  the 
thunder's  roar. 

SOUJIEX  BONTTS 

Take  the  soldier  boys,  for  Instance;  they  demand  payment  for 
the  service  they  have  weU  performed.  Out  of  work,  disconsolate, 
blasted  hopes,  and  being  dispossessed  of  their  jobs  and  of  their 
homes,  they  stiffer  as  others  are  suffering,  but  are  calling  on  the 
Government  they  so  valiantly  served  for  the  right  to  work  and 
earn  a  living.  Not  securing  that,  they  want  the  money  that  Is 
due  them.  Thousands  of  them  feel  that,  although  they  were 
heroes  of  yesterday,  they  are  rapidly  becoming  a  disinherited  peo- 
ple. These  boja  should  be  paid.  They  should  be  paid  what  we 
owe  them  immediately,  and  in  new  money.  Two  billion  In  new 
money  to  pay  them  would  make  money  more  plentiful.  It  would 
lower  the  present  high-priced  dollar.  It  would  go  far  toward 
restoring  the  purchasing  power  by  raising  the  comuMdity  price 
level. 

Remonetl»  silver  on  its  right  ratio  with  gold  and  these  boys 
oould  be  fM^d.  Strange  as  it  may  seem,  they  oould  be  paid  in  full, 
and  the  paying  of  this  debt  would  place  the  rest  of  the  people  in 
better  shape  as  well  as  the  soldier  boys. 

pxrr  Tunc  to  wobk 

The  first  concern  of  all  thinking  patriotic  people  in  this  country 
must  be  to  take  the  12.000,000  hungry  men  out  of  the  bread  lines 
and  put  them  on  the  jobs  that  are  waiting  to  be  done.  How  best 
can  this  be  accomplished?  The  Farmers*  Union  holds  that  this 
can  not  be  done  until  the  purchasing  power  of  the  farmers  of  this 
Nation  has  been  restored.  If  this  purchasing  power  is  restored. 
the  farmers  being  the  largest  number  of  people  engaged  in  any 
Industry  and  In  conduct  of  the  basic  indusUy  of  all,  will  then 
start  the  cash  registers  of  the  agricultural  towns  of  the  Nation  to 
jingle  again.  The  merchants  and  dealers  then  will  start  the  open- 
ing of  factory  doors;  former  employees  now  in  the  bread  lines  will 
again  take  their  places  on  the  pay  roU;  each  man  thus  placed  on 
an  earning  basts  again  also  starts  to  buy  goods,  and  we  wotild 
soon  find  that  an  endless  chain  was  tvuning:  that  prosperity  again 
existed  and  that  songs  of  happiness  prevailed  Instead  o<  hunger, 
sorrow,  and  blasted  hopes. 

BOW   TO   DO   IT 

How  can  this  purchasing  power  best  be  reestablished?  The 
Farmers'  Union  takes  the  stand  that  the  remonetisation  of  silver 
would  do  the  job.  Instead  of  the  single  gold  standard  being  the 
only  basis  on  which  the  dollars  of  the  Nation  are  issued,  we  would, 
by  the  remonetlzatlon  of  silver,  spread  the  base  to  a  double 
standard,  open  up  another  great  reservoir  from  which  the  fields  of 
commerce  and  business  might  be  adequately  irrigated.  Have  free 
and  unlimited  coinage  of  both  gold  and  silver.  To  remonetlee  sil- 
ver would  naturaUy  mean  to  the  silver  States  a  great  industry. 
It  would  employ  many  thousands  of  workmen  where  the  mtnee, 
smelters,  and  mills  have  now  been  idle  for  many  years. 

This,  however,  is  not  the  reason  why  the  Farmers'  Union  la 
Interested  in  the  remonetlzatlon  of  silver.  We  know  that  it  would 
have  a  twofold  effect.  It  would  free  this  Nation  from  the  inter- 
national money  racketeers  who  at  the  present  time  can  and  do 
have  tmder  their  control  the  economic  destiny  of  every  nian. 
woman,  and  child  in  the  Nation.  It  would  remove  a  baneful 
Influence  now  held  over  government  Itself  by  a  gang  of  pirates  and 
racketeers  who  are  sinking  the  Republic  with  the  same  degree  at 
heartleasness  as  is  accredited  to  pirates  of  old  who  sank  a  ship. 

Remonetlzatlon  of  silver  would  reestablish  the  purchasing  power 
of  the  people  of  the  Nation  merely  by  the  creation  of  more  dollars, 
thus  bringing  the  high-priced  dcdlar  down  to  its  proper  level,  mak- 
ing It  easier  to  secure  a  dollar  with  less  conunoditles  or  with  less 
labor  than  it  can  be  secured  tt»  at  this  time.  This  plan  would 
raise  the  price  of  beans  to  the  Michigan  farmer.  It  wotUd  enable 
him  to  seciu^  more  dollars  for  less  beans.  It  would  enable  bin 
to  start  paying  his  taxes  and  his  debts.  Likewise,  this  is  true  of 
the  wheat  farmer  in  Montana  and  North  Dakota,  the  cotton 
farmer  in  the  southland,  and  the  stockman  and  fruit  grow» 
everywhere. 

COWStnCKBS,  TOO 

To  those  who  view  the  Increase  in  the  price  of  farm  «xenmoditHa 
from  a  consumers'  standpoint,  let  me  suggest  to  you  that  it  is 
now  the  high  price  of  farm  commodities  that  causes  80.( 
hungry  people  to  receive  food  by  charity,  but  It  is  the  low 
the  farmers  receive  which  dosed  the  factorlea.  pulled  dowm^ 
banks,  bankrupted  the  merchants,  and  stopped  the 
need  be  no  peculation  about  what  would  ' 
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It  out   for  your»elf.     If  th«  b««e  were  broadened  on  wbicb  the 

currency  of  the  Nation  U  taaued.  there  would  be  more  cxirrency. 
The  more  of  thU  currency  or  clrculatlnf  medium  there  la,  the 
chcttpw  It  to.  Tb«  cheaper  It  la.  the  more  easily  obtainable  it  la. 
It  can  be  secured  with  lees  labor  and  with  lea*  cooimodltlea  than 
at  the  present  time. 

The  remonetlaatlon  of  sliver  would  do  still  more.  It  would 
unleash  the  froaen  assets  in  every  community  in  the  Nation. 

More  and  more,  as  we  study  this  question,  we  become  Imbued 
with  the  Idea  that  collusion  exists  between  even  our  own  Federal 
TWMOiJ  oOclala  and  this  international  bank  crowd.  They  testify 
sad  bear  wltnsM  against  us  in  hearings  on  this  matter.  There 
seems  to  be  a  continuous  propaganda  in  this  country  that  temone- 
tization  of  silver  would  impair*  the  Integrity  of  the  Federal 
Government. 

Let  me  suggest  to  you  who  listen  in  that  to  those  12.000.000 
hungry  men  who  pad  the  streets  and  roads  of  the  Nation,  and  to 
their  20.000.000  hungry  wives  and  children,  the  integrity  of  the 
Government  is  already  impaired. 

Then  we  hear,  coming  from  the  International  bank  crowd,  that 
the  remonetlzatlon  of  silver  on  the  basis  at  which  the  Farmers' 
Union  claims  It  should  be  remonetlzed  would  flood  this  country 
with  Importations  of  silver  from  China.  India,  and  other  foreign 
countries.  Their  argiiments  are  specious.  They  seek  to  build  up 
bubbles  of  gossamer  illusion.  Let  me  suggest  to  you  at  this  time. 
ladles  and  gentlemen,  that  there  U  not  now  in  the  world  enough 
gold  and  silver  on  which  alone  to  base  a  proper  medium  of  ex- 
change. By  this  I  mean  If  all  the  civilized  nations  of  the  world 
had  both  a  gold  and  silver  base  en  which  to  Issue  their  circulating 
medium,  there  would  not  be  enoxigh  of  these  two  precious  metals 
In  existence  for  the  nations  to  have  an  honest  dollar  here,  or  Its 
counterpart  as  used  in  other  countries.  A  new  precioiis  metal 
would  have  to  be  found  on  which  to  base  more  cxirrency. 

This  Nation  with  a  double  standard  would  not  be  flooded  by 
•llvwr  from  other  nations,  birt  we  might  and  should  by  that  process 
collect  the  debts  they  now  owe  us.  They  do  not  have  the  gold 
with  which  to  pay  the  International  money  racketeers  and  our 
Government,  too.  nor  can  they  Increase  their  trade  with  us  under 
the  single  gold  standard  and  the  provisions  of  the  Smoot-Hawley 
tariff  Uw  Thus  sliver  remonetlzatlon  would  collect  the  war  dcMa 
and  enable  us  to  resume  world  trade.  None  of  the  great  powers  of 
Europe  could  make  a  good  start  toward  dumping  their  silver  Into 
this  country,  because  they  would  need  It  at  home  to  preserve  what 
they  now  believe  to  t>e  a  permanent  hold  on  the  commerce  of  the 
silver -standard  nations.  Most  importaz.t  of  all.  it  would  reestab- 
lish the  purchasing  power  of  ovu*  people.  It  wotild  harm  no  one. 
not  even  the  international  bank  crowd.  It  would  give  them  a 
square  deal, 

yuT 

There  are  those  who  are  so  foolish  as  to  say  that  inflation 
of  the  currency  of  this  Nation  would  be  the  creation  of  a  flat 
dollar.  Let  me  suggest  to  you  now  that  any  time  private  money 
lords  of  this  country  can  Inflate  or  deflate  the  currency  at  will 
we  then  have  a  flat  dollar.  Such  la  the  condition  to-day.  All  we 
seek  now  is  an  honest  dollar;  not  a  dollar  so  hard  to  obtain  that 
It  takes  from  g2  to  M  worth  of  commodity  or  labor  to  obtain  tt. 

NO  ovnpaoDTTcnoN 

At  this  point  let  me  say  that  overproduction  Is  charged  with 
being  the  reason  for  our  present  collapse.  The  famter  Is  told 
that  he  has  been  too  industrious,  and  that  because  hs  has  pro- 
duced too  much  the  price  for  his  commodities  must  run  below 
the  cost  of  production.  The  worklngman  bas  been  told  that 
because  labor-saving  machinery  has  now  become  so  effective  man 
power  Is  displaced  by  machinery.  This  is  all  false  doctrine.  Ma- 
chines which  displace  the  man  power  ot  the  Nation  must  re- 
turn to  latxjr  a  far  greater  share  of  its  economic  production  than 
tiMlf  do  at  the  present  time.  They  must  be  made  the  agency  for 
happiness  to  ail  the  people  instead  of  an  agency  for  aggrandise- 
ment of  a  few  and  the  torture  of  many.  This  holds  true  with 
labor-saving  devices  and  machinery  on  the  farm.  In  the  factory. 
or  on  the  Job.  Shortar  work  weeks  and  workdays  must  t>e  estab- 
lished. Labor -asTlac  asachines  must  become  a  blessing  to  man- 
kind and  not  a  curs*.  They  must  contribute  to  thoss  who  oper- 
ate them  and  tboss  who  ars  displaced  by  them  a  greater  per- 
CSBMl^  of  their  eamlaf  power.  In  social  and  ecomnnic  planning 
§m  America's  greatness  sborter  workdays  and  fewer  of  them 
must  be  adopted.     No  attending  wage  cuts  must  be  allowed 

As  to  overproduction  on  the  farm.  let  me  suggest  that  the 
American  Red  Cross  has  already  stated  that  in  this  hour  of  dsstl- 
tutlon.  hunger,  and  woe  the  half  million  bales  of  cotton  banded 
over  to  tbem  by  the  Farm  Board  would  be  highly  Insulllclent. 
When  msnofacturad  into  cotton  cloth  it  will  be  inadequate  and 
insuncient  to  fonUah  absolutely  necessary  garments  for  the  com- 
Ij^  winter  to  protect  those  who  will  be  subjects  of  charity.  Give 
M.000.000  hungry  people  sufllclent  to  eat  and  jou  will  see 
)ted  question  of  overproduction  readily  solved.  Using  the 
of  one  who  has  gone  before.  I  would  say: 

"The  flat  has  gone  forthi  With  steam  and  electricity  and  the 
new  powers  bom  of  progress  forces  have  entered  the  world  that 
wtll  either  compel  us  to  a  higher  plane  or  ovsrwbslm  us.  as  na- 
tion after  nation,  as  clrillzatlon  after  civiltmatlaa.  has  been  over- 
whelmed before.  It  is  the  delusion  which  precedes  destruction 
UmX  sees  in  the  unrest  with  which  the  civilized  world  la  feverishly 
only  the  passing  effect  of  ephemeral  causes.  Between 
ktic  Ideas  and  the  aristocratic  adjustments  of  soclsty  there 
Is  an  irreconcilable  conflict.  Here  la  the  United  Statea.  as  there 
Is  In  Burops.  it  may  be  ssen  ai-laing.     We  can  not  go  on  permit- 


ting men  to  vote  and  forcing  them  to  tramp.  Ws  can  not  go  on 
educating  boya  and  girls  In  our  public  schools  and  then  refxising 
them  the  right  to  earn  an  honest  living.  We  can  not  go  on  prat- 
ing of  the  Inalienable  nghU  of  man.  and  then  denying  the  in- 
alienable right  to  the  bounty  of  the  Creator.  Even  now  in  old 
bottles  the  new  wine  begins  to  ferment  and  elemental  forces 
gather  for  the  strife. 

"  But  if  while  there  U  yet  time  we  turn  to  Justice  and  obey  her, 
if  we  tnist  Liberty  and  follow  her.  the  dangers  that  now  threaten 
must  disappear,  the  forces  that  now  menace  wtll  turn  to  agencies 
of  elevation.  Think  of  the  powers  yet  to  be  explored,  of  the 
possibilities  of  which  the  wondrous  inventions  of  this  centxiry 
give  us  but  a  hint.  With  want  destroyed,  with  greed  changed  to 
noble  passions,  with  the  fraternity  that  is  bom  of  equality 
taking  the  place  of  the  Jealousy  and  fear  that  now  array  men 
against  each  other,  with  mental  power  looeed  by  conditions  that 
give  to  the  humblest  comfort  and  leisure,  who  shall  measure 
the  heights  to  which  our  civilization  may  soar?  Words  fall  the 
thought.  It  Is  the  golden  sge  of  which  poeU  have  sung  and  the 
high-raised  seers  have  told  in  metaphor.  It  is  the  glorious  vision 
which  has  always  haunted  man  with  gleams  of  fltful  splendor.  It 
Is  what  he  saw  whose  eyes  at  Patmos  were  closed  in  a  trance. 
It  is  the  culmination  of  the  brotherhood  of  man.  the  city  of 
God  on  earth,  with  Its  walls  of  Jasper  and  Its  galas  of  pearl.  It 
Is  the  reign  of  the  Prince  of  Peace." 

The  question  Is  often  asked:  What  Is  the  proper  ratio  on  which 
silver  should  l>e  remonetlzed?  We.  the  Farmers'  Tnkm.  take  the 
stand  that  the  only  basis  on  which  it  should  l>e  remonetlzed 
la  the  ratio  or  near  the  ratio  at  which  it  has  always  been  pro- 
duced. For  2.500  years  we  have  produced  less  than  16  ounces 
of  silver  for  each  ounce  of  gold.  With  not  enough  of  both  on 
which  to  base  honest  dollars,  we  therefore  strongly  urge  that 
the  ratio  to  gold  at  which  silver  la  remonetlzed  must  be  at  or 
very  near  the  ratio  at  which  it  has  been  produced  for  all  these 
years. 

There  are  thoee  who  claim  that  all  the  nations  of  the  world 
abould  be  called  into  international  conference  on  thia  money 
question.  With  nation  after  nation  dropping  off  the  single  gold 
standard  or  extending  Its  yardstick  to  include  ailver  aa  a  baae. 
not  one  of  them  has  thought  for  a  moment  to  call  us  into  con- 
ferertce.  It  la  not  necessary  to  call  an  international  conference. 
We  must  make  our  BepubUc  secure  flrst.  We  must  look  out 
for  our  own  people. 

WltaBLSB  Btu.    (S.  assT) 

A  bill  waa  Introduced  in  the  laat  session  of  Congress  to  re- 
monetize  silver  on  stich  a  ratio  with  gold  as  would  give  the 
American  people  an  honest  dollar,  which  we  do  not  now  have. 

The  dollars  we  now  have  are  dishonest  ones.  They  exact  such  a 
toll  from  labor  and  labor's  commodiUes  that  it  takes  too  much 
labor  and  too  much  conunodlty  to  sscurs  one  of  thess  dishonest 
dollars.  The  bill  Introduced  In  the  last  ssssion  was  by  Senator 
BusTON  K.  WHXZLxa.  of  Montana  (S.  3487).  That  bill  proposed 
for  the  free  and  unlimited  coinage  of  both  gold  and  silver  at  the 
ratio  of  16  to  1.  That  bill  even  gives  the  private  money  lords  of 
this  country  and  of  the  world  a  fair  deal.  The  bill  merely  reestab- 
lishes the  power  of  Congress  to  cjury  out  the  provisions  of  the 
Cotuktltution.  whereas  Congress  has  the  power  "  to  iasue  the  cur- 
rency of  thia  Nation  and  to  ast  the  value  thereof."  On  the  baaia 
of  16  to  1  we  would  once  more  have  an  honest  dollar.  It  would 
reestablish  the  ptirchasing  power  of  the  people  engaged  in  the  flve 
basic  Industries — agriculture,  the  mines,  ths  oil  weUs.  the  timber. 
and  the  products  from  the  sea.  Becauss  there  are  more  people  in 
these  Industrie*  than  In  any  number  of  ssooodary  industries,  their 
purchasing  power  would  be  restored,  and  as  they  started  to  revolve 
the  wheels  of  industry,  the  Nation  would  soon  enjoy  that  pros- 
perity so  long  talked  of  by  political  quacks,  but  not  enjoyed  by 
anyone  at  the  present  time  except  the  money  racketeers.  Stronger 
than  ths  Government,  stronger  than  the  governments  of  the 
world,  they  now  dictate  the  terms  of  credit,  and  by  controlling  the 
volume  of  currency,  they  set  the  price  on  the  commodities. 


ts 


». 


In  passing.  I  desire  to  call  your  attention  to  ths  fact  that  under 
conditions  there  has  not  been  enough  new  wealth  created 
since  1029  to  pay  the  Interest  and  the  tax  bill.  If  this  new  and 
original  wealth  produced  from  the  farms,  mines,  oil  wells,  timber, 
and  the  sea  can  not  pay  the  lutetest  and  tax  bill  of  the  Nation, 
then  naturally  bankruptcy  not  only  stares  the  Individual  in  the 
face  but  bualnsss  and  subdivisions  of  government  as  well.  How 
much  toll  do  we  pay  the  credit  crowd,  anyway?  With  an  interest 
bill  last  year  of  glTJOO  per  minute,  or  $1,000,000  per  hour. 
I  $24,000,000  per  day.  the  Nation  is  Incapable  of  going  on.  The 
I  staggering  anM>unts  herein  stated  might  be  more  clearly  brought 
to  your  attention  when  I  say  that  had  some  one  started  at  the 
time  of  Christ  to  stack  up  M  per  minute  ttom  then  until  now,  It 
would  have  required  the  entire  amount  to  have  paid  the  Interest 
on  the  private  and  public  indebtedness  for  last  ysar. 

OtCBXASB  Of  XMUKBraONSaa 

Dtd  It  ever  occtir  to  you  that  the  hlgh-prlced  dollar  and  tbs 
attending  low-priced  commodity  have  increased  the  farmers'  IMO 
Indebtedness  approximately  500  per  cent  without  changing  a  figure 
on  the  note  or  the  mortgage?  This  is  actually  what  has  happened. 
Add  this  disastrous  condition  which  faces  the  debtor  to  the  already 
staggering  load  of  actxial  interest  payment  in  dollars  and  cenu 
and  It  will  show  you  a  condition  from  which  this  Nation  can  not 
bops  to  rsoover  tinless  immsdiats  and  drastic  steps  ars  taken.    A 
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gS.OOO  mortgags,  made  In  1910  with  the  dollars  of  tbat  day.  now 
approximates  $15,000  because  of  our  lack  of  paylr.g  power. 

The  illustration  which  I  have  given  of  the  American  farmer  la 
Ukewlss  Xr\»  and  appUcable  to  ths  worklngman.  His  indebted- 
ness has  been  increased  manyfold  because  the  dollar  has  been 
made  so  high  in  value  and  ao  acaroe  and  hla  wages  have  been 
reduced  so  much,  or  entirely,  that  his  Indebtedness  can  not  now 
be  paid  at  all. 

The  International  baak  crowd  naturally  want  to  continue  and 
to  Increase  this  enormous  staggering  load  of  Interest  on  the  Amer- 
ican people.  Recent  legislation  is  claimed  by  those  who  receive 
the  gratuities  emanating  therefrom  In  the  way  of  Interest  to  have 
been  statesmanship  par  excellence.  But  I  say  to  you.  ladles  and 
gentlemen,  you  can  not  borrow  yourselves  out  of  debt.  We  merely 
enhance  and  enlarge  on  the  power  of  ths  private  Interests  of  thia 
Nation,  whose  dollars  we  are  borrowing.  Literally  we  have  en- 
throned an  Imperialism  of  capital.  I  am  sure  I  know  what  the 
great  Emancipator  meant  when  he  said: 

"I  see  in  the  near  future  a  crisis  approaching  that  unnerves 
me  and  catiaes  me  to  tremble  for  the  safety  of  my  country.  Aa 
a  result  of  war.  corporations  have  been  enthroned,  and  an  era  of 
corruption  In  high  places  wUl  follow.  The  money  power  of  the 
country  will  endeavor  to  prolong  Its  reign  by  working  upon  the 
prejudices  of  the  people  tintU  all  the  wealth  ta  aggregated  in  a 
few  hands  and  the  republic  is  destroyed." 


Is  tt  any  wonder,  with  the  people**  purchasing  power  destroyed, 
that  hunger  and  starvmtlon  stare  millions  In  the  faoe;  that  un- 
rest and  dissatisfaction  are  everywhere?  Pending  the  eimvenlng  of 
the  new   Congress,   mUlions  of  fanners  bankrupt  by  the  hlgh- 

erlced  doUar  are  seeking  some  way  out  In  many  loeallties  In  ths 
aUon  where  the  puWlc  generally,  engrossed  in  their  own  per- 
aonal  affairs,  have  given  no  attention  to  this  great  national  dis- 
aster that  haa  overtaken  ua.  Thoee  farmers  ars  now  dlscuaatng 
some  method  by  which  the  public  at  large  may  be  caused  to 
realize  the  seriousness  of  the  present  situation.  In  some  States 
$ax  stnkss  are  being  discussed.  By  this  I  believe  them  to  mean 
that  the  farmers  and  their  business  and  professional  friends  In 
town  will  refuse  to  ];>ay  taxes  untu  the  necessary  readjustment  has 
been  accomplished.  If  taxes  are  not  paid.  It  means  that  schools 
and  colleges,  counties,  municipal  and  State  governments  would 
materially  suffer  but  In  the  sxifferlng  would  coolly  and  calmly 
attempt  to  assist  those  on  whom  their  bread  and  butter  depend. 

In  some  localities  of  the  Nation  a  plan  to  ssll  sverythlng  pos- 
alUe.  secure  the  money  for  it,  and  take  the  money  home  is  being 
dlacussed.  This,  within  a  few  weeks,  would  deplete  the  bank  de- 
posits of  actual  money,  and  is  beUeved  by  soms  to  be  the  means 
pf  bringing  powerful  forces  to  our  side  of  the  qosstlon.  When 
the  banks  of  the  Nation  close  to-day  there  will  be  960,000,000,000 
on  deposit  with  only  $5,000,000,000  In  actual  money  In  those  banks. 
Mot  if«*«"g*»  money  to  transact  the  buslnsss  of  the  Hatlon. 

raaicn's  sranui 

•Tn  12  Middle  Western  BUtes  the  fanners'  holkUy  U  being  iffo- 
moted.  Bankrupt  farmers,  driven  to  desperation,  unable  to  pay 
their  debts,  tlielr  interest,  or  their  taxes  with  their  commodities, 
have  decided  to  sell  no  more  commodities  until  the  prices  of  those 
commodities  have  been  Increased  sufflclently  to  pay  the  cost  of 
production. 

To  those  who  listen  In,  let  me  remind  you  that  tip  to  this  hour 
the  farmers  of  this  Natkm  have  never  aet  the  price  on  any  com- 
modity they  have  bought  or  sold.  They  sell  at  wholesale  in  an 
tinprotected  world  market  and  buy  at  retail  in  a  highly  protected 
domestic  market.  If  they  have  decided  to  follow  the  lead  of  all 
other  bualneaa  or  professions  in  demanding  cost  of  production 
for  their  commodities,  who  shall  say  such  a  plan  must  not  bs 
allowed?  The  farmer  has  maintained  that  the  right  to  set  the 
price  on  a  service  or  oommodlty  was  vested  in  the  owner  of  that 
service  or  commodity.  He  now  claims  that  right  for  himself.  In 
taitters  and  rags,  with  mortgage  foreclosures  staring  him  in  the 
face,  he  appealed  to  the  last  Congress  for  legislation  that  would 
guarantee  him  cost  of  production  for  that  part  of  our  oommodlties 
used  in  this  country.  Congress,  with  heartless  indiflerenoe.  ad- 
journed without  action. 

He  now  is  following  the  lead  of  every  buamaas  and  industry  in 
the  Nation.  He,  too.  now  is  demanding  the  cost  of  production  as 
a  mlnlmiim  price.  It  is  not  only  his  right  to  do  so,  but  it  Is 
necessary.  It  is  the  farmer's  moral  and  patriotlo  duty  to  refuse 
to  deliver  any  more  of  his  products,  at  less  than  the  cost  of  jhto- 
duction.  For  information  about  the  Fanners'  Holiday  Association. 
write  to  lU  national  prssldent,  Mr.  MUo  Reno.  Dss  Ifoines.  lowm. 

FSBMSSH    BAVa    TO    OOBCa    TOMt 

In  summaUon.  my  friends.  I  wish  to  submit  to  yeu.  there  can 
I)e  no  happiness  or  hope  for  prosperity  in  this  country  until  the 
12.000.000  hungry  workers  are  put  on  the  job;  until  they  are 
connected  with  the  Job  that  is  waiting  for  someone  to  do.  The 
factory  wheels  are  rusty  now,  but  they  are  waiting  to  turn  again. 
The  people  can  consume  the  manufactured  commodities.  There  is 
no  limit  to  their  demands,  my  friends — except  their  ability  to  buy. 
The  20.000,000  hungry  women  and  children  must  be  taken  out 
of  these  breadlines  and  soup  houssa.  None  of  this  can  be  accom- 
plished, however,  until  the  purchasing  power  of  the  American 
people  has  been  restored.  The  purchasing  power  of  the  American 
people  can  not  be  restored  tintll  the  raw  commodities  of  this 
Nstion  return  to  the  prodticers  of  tbem  an  amotmt  equal  to  the 
cost  of  production  or  more.  Under  the  present  trade  leetr lotions 
wtfth  f omgn  natiooa  and  the  praaent  hlgh-prtsed  dollar,  thia 


not  be  hoped  for.    We  moat  haiM  aa  laflatlaB  of  tlM  .  . 

bring  the  hlgh-prlced  dollar  down  to  an  honaet  baala.  We  muM 
inflate  to  at  least  the  per  caplto  ctrculatlan  in  arli^enoa  at  tiM 
time  we  went  in  debt:  at  the  time  the  baaka  atarted  to  oraA 
and  the  factories  to  dose.  Because  thia  Natton  la  aold  on  tha 
idea  of  a  precious  metal  twss  for  our  ^reulatlng  medltun.  tha 
easiest  way  we  can  bring  the  high-priced  dollar  down,  and  ttaa 
commodities  up,  is  to  remonetiee  silver  and  have  free  and  unlim- 
ited coinage  of  both  gold  and  silver  at  the  ratio  of  10  to  1.  Hue 
would  not.  in  fact,  be  Inflation,    At  leaat  tt  would  not  be  a  flat 

doUar.  __^ 

To  the  members  of  the  Farmers'  Unkrn.  and  to  thsir  thoussnda 
of  friends  who  listen  in  at  this  homr.  let  me  suggest  that  no  Con- 
gressman or  Senator  should  receive  the  benefit  of  your  vote  la 
thia  year'a  election  xinlesa  he  standa  for  broadening  the  base  on 
which  the  currency  of  this  Nation  la  taued.  unless  he  bss  the 
courage  and  stability  and  tinderstanding  to  free  this  Nation  from 
the  stranglehold  of  the  most  conscienceless  group  the  world  haa 
ever  known.    Thank  you. 

FKDKRAL  HOMX-LOAN  BANKS 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  am  surt 
all  Members  of  the  Senate  have  had  many  inquiries  concem- 
ing  the  purposes  of  the  Federal  home-loan  banks. 

Some  time  ago  I  asked  the  president  of  the  Federal  hcune- 
loan  bank  in  New  England.  Mr.  Taylor,  to  prepare  a  pubUo 
statement  which  could  be  distributed  to  citlaens  who  mad* 
inquiries  concerning  the  objectives  of  this  Institution.  I 
have  one  of  these  statements,  which  has  been  prepared  by 
the  Federal  Home  Loan  Bank  of  Cambridge.  The  New  Eng- 
land bank  is  located  In  that  city.  The  statement  states  that 
it  explains — 

"Why  It  Was  Organised— What  It  Is  Doing— What  It 
Will  Do." 

The  statement  is  brief;  and  for  the  information  of  tba 
Senate  and  the  public  I  ask  tbat  it  be  printed  in  the  Con- 

OKKSSICMtAL  RKCORD. 

The  VICE  PRESIDENT.    Without  objection,  tbat  oitler 

will  be  made. 

Tile  statement  is  as  follows: 

FaKSAi.  HoMS  Loam  Bams  ov  CAMaazDoa.  Ilsaa.. 

Cambridpe,  Jfass. 

TKB  vaoBaai.  homx-u>ah  bamk  or  camwinoa — wht  rr  waa  oaoAir- 
zaaa — what  rr  is  oonvo — ^what  Tt  will  bo 

The  purpoee  of  the  Federal  home-loan  bank  system  is  to  main- 
tain and  build  up  Individual  home  ownership.  It  acts  mainly 
through  the  agency  of  savings  banks,  cooperative  banks,  building 
and  loan  associations,  and  insurance  compatiies.  It  sets  up  for 
them  a  reservoir  of  credit  which  offers  to  member  Institutions  10- 
year  loans  on  the  home  mortgages  written  by  these  institutions. 
It  should  not  compete  with  those  mutusl  institutions  (whose  funda 
come  almost  entirely  from  small  savers)  but  should  rather  sup- 
plement and  BtabillBe  their  efforts. 

The  Federal  Home  Loan  Bank  of  Cambridge  haa  received  thoo- 
aands  of  applications  for  loans,  of  which  many  show  a  oomideto 
misunderstanding  of  what  the  bank  can  accomplish.  There  are 
many  cases  wherein  the  present  mortgage  Is  more  than  100  per 
cent  of  the  value  of  the  piopeity  (on  the  applicant's  own  ap- 
praisal), and  there  are  others  where  the  applicant  is  unable  to 
pay  any  Interest  whatsoever  and  asks  for  a  loan  without  any  ex- 
pectation of  being  able  to  pay.  To  these  home  owners  the  bank 
suggests  that  the  present  mortgagee  be  consulted  and  asked  to 
help.  Such  requests  are  being  granted.  If  mtstahwa  mn  mada 
durtng  the  period  of  inflation  which  ended  in  1030,  the 
should  be  aasumed  by  the  institutions  responsible  for  them, 
that  class  of  applications  which  repressnts  mortgages  amwmting 
to  about  60  <n>  70  per  cent  of  the  appralaal  figure  we  are  now  op- 
erating through  local  committees  representing  potential  mvnbera. 
niilrtwg  them  to  arrange  for  the  payment  of  back  tasaa.  to  reflnanea 
mortgages  in  order  to  pay  delinquent  Interest,  and  to  arrange  for 
a  suspensitm  of  dtiea  temporartiy.  Cloeed  Stato  banks  have  baaa 
asked  to  withhold  foreclostire  prooeedlngs  until  the  home-loaa 
b4inir  is  functioning  oomi^etely.  These  reqtiests  are  being  granted 
m  liassa^usetts.  The  bank  has  not  rsTuaed  any  applteaUoaa 
which  ask  for  loans  normally  granted,  nor  has  it  rafuaed  in  any 
case  because  a  mortgage  is  ataeady  In  existence.  It  haa  jteoed 
before  home-loaning  institutions  throughout  New  England  htin- 
dreds  of  applications  for  additions  to  preasnt  mortgages.  It  re- 
ceives daily  Infarmatlon  that  su(d&  loaaa  are  being  mada. 
Indirectly  it  has  prevented  foreclosures,  provided  money  for  nec- 
essary repairs  and  payment  of  tazea.  and  It  haa  made  aaggastUna 
which  have  saved  the  equities  of  a  great  many  home  owners. 

In  New  England  enabling  legislation  is  necessary  to  psrmlt  sav- 
ings banks  and  building  and  loan  associations  to  become  mem- 
bers of  the  Federal  Home  Loan  Bank  of  Camtoldge  and  to  bar- 
row money  for  the  purpoee  of  making  loans  to  individual  home 
owners.  It  Is  hoped  that  this  legislation  win  be  passed  early  la 
January,  and  at  that  time  funds  will  be  available  iBuaadlataty. 
•Hie  institutions  are  already  filing  their  ^n^Ucaticms  for  membar- 
shlp  and  are  now  being  examined  and  liated  for  maxlmuw  credit. 
Ttovn  is  no  mortgage  money  in  New  tt»»gi*«H  and  a  larga  maaaaat 
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Is  ne«d«d.  Th«  tw»lT«  and  one-h*lf  million  doDan  wttto  which 
capital  the  bank  started  mu«t  be  Increaaed  by  the  sale  of  bonds. 
^*Y^  this  can  be  done  only  IX  we  operate  on  a  sound  financial 
bMiB.  TlM  Federal  Home  Loan  Bank  of  Cambridge  will  offer  to 
iMMB  owners  of  New  England  sectuity  which  present  demorallaed 
Msmions  show  never  to  hare  been  In  existence.  Purthermore. 
ta  batng  a  source  of  credit  (emergency  or  otherwise)  for  these 
mutual  Institutions,  it  will  protect  the  small  savings  of  thoxisands 
of  tndlTlduals.  It  Is  prorldlng  funds  which  will  be  used  pri- 
marily for  the  employment  of  labor — In  repairing  and  modern- 
izing -and  for  new  building  operations.  It  will  not  make  a  loan 
for  the  purpose  of  allowing  any  Institution  to  hoard  cash.  It  Is 
•  MmMMBtly  constructive  measure,  and  It  Is  being  accepted  am 
•MCk  ta  mvj  New  Kngland  State. 

H.  F.  TATLoa.  Jr.. 

Fresid€nt. 

W.    H.    NCAVKS. 

M*ecuttv€   Vice  FrtMident. 
THK   BAXLWAT   SITUATIOlf 

Mr.  LA  POLLETTE.  Mr.  President,  by  request  of  Mr. 
A.  F.  Whitney,  chairman  of  the  Railway  Labor  Executives' 
Association.  I  ask  to  have  printed  in  the  Rccokd  a  telegram 
signed  by  him  and  addressed  to  Mr.  Bernard  M.  Baruch.  vice 
chairman  National  Transportation  Committee.  Empire  State 
Building.  New  York  City. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Ricorb.  u  follows: 

(Night  letter] 

Chicaoo.  Ilx..  i>eoeii»6«r  7.  1$32. 

BXENASD   If.    BAaTTCW. 

Vie*  Chairman,  Hmtlonal  Transportation  Committee, 

Empire  State  Building.  New  York.  N.  T. 

Tou  letter  of  November  10.  requestli\g  that  our  association  sub- 
mit certain  information  to  the  National  Transportation  Commit- 
tee, gave  us  no  adequate  description  of  the  composition,  purpose. 
ffognrn.  nor  origin  of  your  conunlttee.  We  have  conaeqiiently 
foOBd  It  nse— ary  to  make  some  investigation  to  determine  theee 
facU. 

Our  InvseUgBtlop  develope  the  fact  that  the  comjnlttee  for 
which  you  speak  has  been  appointed  and  Is  being  fixkanoed  by  a 
special  bondholdlng  Interest.  While  the  committee  Is  nonparti- 
san In  a  strictly  political  sense.  In  that  It  lnclu<!ies  past  leaders 
of  our  principal  political  parties,  tt  Is  representative  of  a  specific 
group  with  a  direct  interest  In  the  policies  to  be  adopted  in  the 
railway  industry.  Since  that  group  and  its  Interests  can  not  be 
■aid  to  be  coextensive  with  the  indualry  as  a  whole,  nor  with  the 
general  public  affected  by  railway  poUdee.  we  are  unable  to  form 
any  other  conclusion  than  that  In  Its  Inspiration.  In  Its  financing. 
and  in  its  choice  of  personnel  your  committee  Is  representative 
only  of  that  special  group  of  railway  bondholders.  Its  statxis.  we 
feat.  1*  prvclaely  the  same  as  would  be  that  of  a  committee  ap- 
pointed by  railway  workers,  by  railway  managements,  or  by  a 
group  of  shippers  with  spoclal  Interests  In  the  railway  situation. 

So  far  as  we  understand  the  matters  which  your  mmmlttes 
proposes  to  Investigate,  they  are  subjects  which  come  properly 
within  the  purview  of  existing  governmental  agencies.  The  Inter- 
state Commerce  Commission,  the  Interstate  Commerce  Committer* 
of  the  two  Houses  of  Congress,  and  the  United  States  Board  of 
Modlatlon  are  properly  charged  with  the  conduct  of  sxtch  investi- 
gations as  that  which  Is  being  made  by  your  committee.  On  the 
other  hand,  your  committee  has  no  legal  standing  whatever. 
Xlesplte  the  political  prominence  of  certain  members  of  your  com- 
mittee. It  seems  certain  that  the  Anxerlcan  public  would  have  less 
fuatlflcatlon  in  expecting  complete  and  impartial  Investigation  by 
your  committee  than  it  would  have  if  such  an  Investigation  were 
being  undertaken  by  a  govemixMntal  body  properly  repreeenutlve 
of  the  welfare  of  the  entire  Nation. 

Since  the  railway  sltuawlon  la  far  from  Ideal,  we  believe  an 
Investigation  by  authority  of  the  United  Statee  Congress  shoulo 
be  made.  The  danger  to  the  traaaportatlon  industry  presented  by 
new  and  imregulated  transportation  agenclee  is  generally  recog- 
nised and,  we  believe,  would  repay  detailed  governmental  study. 
Certain  other  factors  in  the  railway  situation,  such  as  unsound 
ftnaniOal  set-up.  also  merit  careful  InveeUgatlon.  It  Is  to  be 
hoped  that  a  properly  constituted  governmental  body  will  bring  to 
•uch  an  Invesitlgatloo  in  the  near  future  the  facUltlea.  the  experl- 
•nce.  the  authority,  and  the  impartiality  which  are  neceesary  to 
Insure  any  degree  of  value  or  pubUc  coafWtenoe  in  the  findings  of 
any  study  to  be  made. 

No  useful  purpoee  would  be  swied  by  ow  presentattoa  to  your 
committee  of  matters  properly  to  be  submitted  to  other  and 
authoritative  bodies. 

By  order  ct  the  Etaltway  Labor  Bxecutlves*  AsaoetaUon: 

a.  F.  WwrrMKT.  Ch^irmmM. 


wouj>  cotniT 

Mr.  LOGIAN.  Mr.  President.  I  ask  unanimous  consent  to 
bave  printed  in  the  Ricoas  two  editorials— one  from  the 
LoulsTilte  Courier-Journal  of  December  12,  and  the  other 
from  the  Louisville  Times  of  December  12 — relating  to  the 
World  Court. 


There  being  no  objection,  the  editorials  were  ordered  to 

be  printed  In  the  Rccoao,  as  follows: 

(Prom  the  Louisville  (Ky.)  Courier-Journal  at  Monday.  Deeembor 

12.  1033) 

•rva   TTB  THX  WOBLD  OOT7ST 

The  Courier-Journal  this  morning  devotes  con.Mderahle  space  to 
the  publication  of  two  appeals  to  be  submitted  to-day  to  the 
United  States  Senate.  Theee  appeals,  the  one  signed  by  a  number 
of  prominent  DemocraU  and  the  other  signed  by  as  many  promi- 
nent Republicans,  urge  the  Immediate  ratification  by  the  Senata 
of  the  protocols  now  before  It  for  American  adhesion  to  the  Per- 
manent Coxu^  of  International  Justice. 

There  should  have  been  no  occasion  for  theee  appeals.  The 
Senata  as  long  sgo  as  1926  voted  adherence  to  the  court,  with 
certain  reservations.  Theee  reeervatlons  bave  been  accepted  by  the 
nations  constituting  the  membership  of  the  trlbiuial.  and  treaties 
laying  before  the  Senate  the  revised  protocols  were  reported  favor- 
ably to  that  body  last  June.  The  reeervaUons  stipulated  by  the 
Senate  in  1926  have  been  fully  met.  and  there  Is  no  excuse  for 
further  protracting  the  delay  In  Joining  the  court,  a  delay  which 
already  has  lasted  nearly  10  years. 

The  Senata  should  end  ite  dawdling  on  this  quesuon  and  act 
decisively  on  tt  at  once  The  platforms  of  both  political  parties 
promised  our  adherence  to  the  court  and  the  people  of  the  coun- 
try generally  not  only  favor  tt  but  demand  It. 

As  the  Republican  petition  weU  puU  it.  "  action  upon  the  court 
moasures  has  in  previous  seaalons  been  deferred  on  the  ground 
that  prossirn  domestic  legislation  of  an  economic  nature  made  It 
Impracticable  to  take  the  time  for  considering  the  court  treaties. 
Urgent  queetloru  confront  the  short  session,  also  questions  derived 
both  from  the  troubled  sltxiatlon  at  home  and  from  the  troubled 
situation  abroad.  Par  from  constituting  a  reason  for  again  de- 
ferring action,  the  preeent  troubled  condition  of  the  world  potnta 
Imperatively  to  the  need  for  clear  Indorsement  of  the  stabilizing 
principle  of  Jiidlclal  settlement  of  thoee  disputes  which  will  con- 
tinually arise  between  nations,  the  bmi*  frequently  sa  their  eco- 
nomic Intarralatlons  become  the 


I  Prom  the  LoulsrUle  TUnee  of  Monday.  December  13.  1933] 
CATB  saovLS  oo  rr  mow 


That.  December  13.  1993.  It  Is  necessary  for  Americans  who  havo 
for  years  advocated  this  country's  adhesion  to  the  World  Court  to 
recommend,  onoe  more,  that  the  Senate  act  upon  the  pnKoeola 
Is  deplorable. 

It  will  be  even  more  deplorable  If  it  be  necessary  for  the  same 
appeal  to  be  made  once — even  once — more. 

Half  a  doaen  years  ago  the  Senate  accepted  In  principal  the 
proposal,  then  fotir  years  old.  that  the  United  States  assume  Ita 
responslbUltlas  as  a  major  nation  whoso  people  want  safeguards  of 
world  peace. 

The  reservations  of  the  Senate  were  agreed  to  by  nations  earn- 
estly desirous  at  the  cooperation  of  the  United  States. 

There  Is  nothing  left  to  do  but  to  do  what  obvtotisly  tt  Is  the 
duty  of  the  Senate  to  do. 

There  Is  no  exc\ise  for  additional  delay  or  defense  of  additional 
delay. 

There  Is  no  defense  In  politics,  for  the  two  political  parties  are 
committed  formally  In  written  and  recorded  declarations  to  the 
course  that  has  not  been  taken  by  the  Senata. 

The  public,  or  that  part  of  tt  which  as  a  rule  takes  an  Interest, 
intelligently  and  persistently.  In  public  affairs,  is  weary  of  the 
shilly-shallying,  the  excxise  making,  the  sorry  subterfuge  of  a 
Senate  which  has  had.  according  to  Ita  assertions,  something  more 
Important  to  do:  but  which  has  not  done,  after  the  excuse,  any- 
thing more  Important  then  whst  tt  has  omitted  to  do. 

Everyone's  mind  Is  made  up.  and  long  has  been  made  up.  upon 
this  much-mooted  question. 

No  extended  discussion  and  deliberation  are  needed  In  the 
Senata. 

There  Is  nothing  to  be  done  but  to  do  what  shotild  have  been 
done  long  ago. 

There  Is  no  reason  for  much  time  being  taken  up  if  the  Senata 
la.  as  tisual,  ready  to  say  that  this  Is  Ita  busy  session. 

Nothing  could  be  gotten  out  of  the  way  so  easily  and  so  quickly 
ss  the  World  Court  reeolutlon. 

Nothing  wb!ch  could  be  done  as  quickly  would  get  so  much  out 
of  the  way. 

The  Senate  should  abandon  Ita  policy  of  evasion  and  try.  at 
last,  upon  this  question  the  policy  of  truth  and  forthrlghtnees. 

Do  It  now! 

Mr.  WALCOTT.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rscoro  am  exceedingly  able  editorial 
appearing  in  the  Hartford  Courant  on  the  subject  of  the 
World  Court. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rccosd,  as  foQows: 

(Prom  the  Bwtford  Oourant) 
air  arrsAL  roa  trx  woau*  oottit 

An  Impressive  group  of  RepubUcana  headed  by  Oen.  James  G. 
Harbord  and  an  equally  Impressive  group  of  Democrata  headed 
by  Mr.  John  W.  Davis  have  appealed  ta  their  respecUve  party 
BDtembers  in  the  Senate  to  dl^iose  of  the  World  Court  issue  oo 
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tta  mertta  at  the  present  seaalon  oT  Oongrsss.  Dlq>oalng  of  the 
lasxie  on  Ita  merlta  can  hardly  mean  anything  else  but  ratifying 
the  three  pending  proU>cola.  which  adequately  meet  the  reserva- 
tions that  the  Senate  made  when  It  voted  nearly  seven  years 
ago  the  adherence  of  the  United  States  In  principle  to  the  court. 

We  assert  that  these  protocols  meet  the  Senate's  reservations 
on  the  authority  of  an  expert  study  made  of  them  by  a  com- 
mittee of  the  American  Bar  Association  whose  report  was  adopted 
by  the  whole  association,  also  on  the  authority  of  Secretary 
Stlmson.  of  the  Department  of  State.  When  the  court  by  Ita 
statute  and  by  the  terms  of  the  protocols  is  restrained  either  from 
handing  down  a  Judgment  or  giving  an  advisory  opinion  In  any 
dispute  that  concerns  the  United  States  without  the  explicit  con- 
sent of  this  country,  how  can  It  be  questioned  that  the  Interesta 
of  the  United  States  are  not  fvilly  protected^ 

Too  long  already  has  this  matter  of  our  adherence  to  the  Per- 
manent Court  of  International  Justice  kteen  delayed.  Newly  10 
years  have  elapsed  slnoe  the  question  was  first  submitted  to  the 
Benata.  It  will  be  seven  years  in  January  since  the  Senata 
voted  adherence  provided  certain  stipulations  were  met.  For 
three  years  action  on  the  protocols  covering  the  Senate  stipu- 
lations or  reeervatlona  has  been  deferred  on  one  pretext  or 
another.  The  greatM'  urgency  of  domestic  legislation  has  been 
pleaded,  but  urgent  as  this  leglnlatkm  has  been  there  have  been 
numerous  occasions  when  the  Senate  oould  have  diqioeed  of  the 
question  had  It  so  deshed. 

There  never  wlU  be  a  time  when  domestic  legislation  deemed 
urgent  by  many  will  not  be  before  the  Benata,  hut  much  of  this 
le^aUon  must  necessarily  await  tho  reports  of  committees 
before  the  Senata  is  balled  upon  to  act.  During  intorals  be- 
tween reporta  the  Senate  wastes  a  great  deal  at  time  talking 
about  nothing  of  particiilar  moment.  There  will  be  opportuxdty 
unquestionably  before  this  session  of  Congress  ends  on  March  4 
to  vote  on  the  protocols  if  the  Senate  Is  so  disposed.  The  pur- 
poee of  the  appeals  to  it  by  Oeneral  Harbord's  group  of  Rq;>ub- 
llcans  and  Mr.  Davis's  group  of  Democrata  la  to  bring  it  Into  a 
disposing  frame  of  mind  and  to  cause  It  to  carry  out  the  com- 
mltraenta  of  the  re^>eetlve  party  platforms. 

The  Republican  Party  in  ita  national  convention  of  last  June, 
after  reminding  that  three  successive  Republican  Prealdenta  had 
urged  adherence  to  the  court,  declared:  "America  should  join  ita 
Influence  and  gain  a  voice  In  this  Institution,  which  would  offer 
us  a  safer,  more  Judicial  and  expeditious  instrument  for  the  con- 
stantly recurring  questions  between  mm  and  other  nations  than  is 
now  available  by  arbitration."  The  DemocraUc  Party,  after  advo- 
cating a  firm  foreign  policy.  "  Including  peace  with  all  the  world," 
declared  for  '  adherence  to  the  World  Court  with  appending  reeer- 
vatlons." theee  reservatloi^  being  those  which  the  Senata  made  In 
1926.  when  by  a  vote  of  76  to  17  tt  went  on  record  In  favor  of  the 
United  Statee  joining  the  court  If  and  when  Ita  oofMlltlons  were 

WUBt. 

In  fulfillment  of  Republican  and  Democratic  promlaea.  the  Ben- 
ata should  at  this  session  vote  on  the  protocols — ^not  only  vote  on 
them,  but  vote  them  tta  approval,  and  by  so  doing  bring  the 
United  States  into  full  World  Court  membership  along  with  54 
other  nations. 

There  are  at  present  only  eight  other  nations  outside  the  oourt — 
Argentina.  Mexico.  Honduras.  Ectiador.  Sgypt,  the  Soviet  Repub- 
lics of  Russia.  Turkey,  and  Afghanistan.  Por  the  great  and  pow- 
erful United  States  to  be  in  this  group  of  nations  standing  aloof 
from  the  World  Court  is  anything  but  creditable.  BBpecially  la 
t^la  true  because  of  the  initiative  taken  by  the  United  States  in 
bringing  about  the  pact  of  Parts,  under  which  M  nations  have 
agreed  to  renounce  war  as  an  Instrument  of  national  policy  and 
to  submit  all  questions  in  diqiuta  to  adjudication.  The  Incon- 
sistency of  looking  to  the  Judicial  settlemient  of  all  International 
questions  that  might  otherwise  lead  to  war  while  not  being  our- 
selves a  member  of  the  tribunal  that  is  to  sit  m  judgment,  cer- 
tainly should  have  impr eased  the  Senate  by  this  time. 

The  United  States  has  gone  on  quite  long  enough  professing 
peace,  helping  to  set  up  agencies  for  peace,  such  as  the  League  of 
Nations  and  the  pact  at  Paris,  freely  giving  advice  as  to  how  other 
nations  should  conduct  themselves,  yet  refusing  to  assume  the  ob- 
ligations of  Ita  self-appointed  leadership.  It  would  only  in  part 
practice  what  it  has  preached  by  joining  the  Permanent  Court  of 
International  Justice.  Let  action  at  this  sesalon  of  Congress  now 
atone  at  least  partially  for  all  theee  years  of  indecision  and  delay. 


ABTICLK  IT  SXNATOB  WHKKLKa  0«  THI  ECONOMIC  8ITUATXON 

Mr.  THOMAS  of  Oklahoma.  ISx.  President.  I  ask  unani- 
mous consent  to  have  printed  in  the  RKcoao  a  brief  news 
story  prepared  by  Senator  Bttxton  BL  Whxklkr,  of  Montana, 
appearing  in  the  Washington  Herald  of  December  18,  1932. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcosd,  as  follows: 
WmxuM  Crras  Ssvkm  PoDrrs  as  Basib  roa  a  Nbw  Ambuca — Washs 

DEMOCEAia    TBAT    BOBOSM    OP    RBSPOWSIBZIJTT    NOW    IB    IK    THBIS 

Hawim 

By  Btmow  K.  Wamjou  United  States  Senator,  Montana 
The  desperate  sltuaUon  into  which  this  country  has  drifted  dur- 
ing the  past  three  years  calls  for  drastic  measures  and  tor  political 
eotvage  to  put  them  into  effect. 

It  Is  now  widely  admitted  that  we  can  not  return  to  things  as 
they  were  in  1928,  much  less  ta  things  as  they  were  before  the 
"  Bestoratlon  "  In  this  sense  is  impowafble.    We  have  to  re- 


BmB  it  the  Tlsloar    Baa  It 


construct— to  buOd  a  new,   a  stabla.  and  a  veaDy 

America. 

Can  the  Democratic  Party  do  this? 
the  courage? 

HOPS  09  Se.OOO.OOO  T01XBS 

Twenty  million  Americans  last  November,  when  they  TOted  our 
party  into  power,  hoped  it  would  solve  the  |Mroblem,  hoped  It  had 
the  vlaion  and  the  couri^e.  Is  the  party  going  to  jxistlfy  that 
hope?  Or  is  it,  by  dlsappolnUng  it.  to  be  overwhelmed,  as  has 
been  the  Republican  Party,  by  the  anger  of  a  dIsllUisloned  country? 

There  can  be  no  question  as  to  the  wlshee  and  needs  of  the 
people  at  this  time.  Theee  needs  are  immediate  and  clamor  for 
immediate  action.    They  Include  the  following: 

1.  Restoration  of  employment. 

a.  Adequate  relief  for  the  deetltuta. 

3.  Amorttaation  of  farm  and  home  mortgages. 

4.  Restoration  of  agriculture  and  of  ocmunodlty  prices. 
6.  Restoration  of  the  1928  living  standard. 

6.  Sectuity  for  savings  and  investmento. 

7.  Redlstrtbutlon  of  the  tax  burden. 

^  These  seven  topics  constitute  merely  an  emergency  program. 
Were  they  put  into  effect  they  would  do  little  more  than  put  aa 
end  to  widespread  BxifTering,  -relieve  our  almost  unbearable  appre- 
hension, and  enable  us  to  set  to  work  calmly  with  the  maJOT  i»'o- 
gram  of  reocmstructlon  that  is  Imperative. 

EMxaosMCT  Moaa  nnxivsB 

It  is  my  opinion,  however,  that  unless  this  emogency  program 
is  proclaimed  without  much  more  delay,  aa  the  program  of  the 
Democratic  Party,  the  emergency  that  grips  us  will  become  more 
intense  and  the  Democratic  Party  will  flxtd  Itself  repudiated  by  the 
people. 

Eleven  million  workers  are  jobless.  Prosperity  oonsista  esaen- 
tially  in  restoring  them  to  work. 

Among  these  11,000,000  unemployed  are  several  nxilllon  men, 
women,  and  children  who  to-day  are  suffering  from  cold  and 
hunger. 

BSTTBX  CAkaO  FOB 

It  is  imperative  that  they  be  more  adequately  cared  for. 

There  should  be  no  hesitation  on  the  part  of  the  Democratle 
Party  in  Congress  about  this.  Measures  sponsored  by  Senators 
WAOim.  CosnoAH.  and  La  Polubtte  now  pending  should  be  made 
part  of  the  Democratic  Party's  emergency  program  and  enacted 
into  law. 

Immediate  relief  shoxild  be  given  farmers  and  dty  home  owners 
to  assure  them  security  of  their  property  from  foreclosure  or  sale 
for  delinquent  taxes. 

There  can  be  no  prosperity  until  our  farmers  are  once  again 
proaperoua. 

My  bill  to  remonetlze  silver,  now  pending  before  the  Senate 
Plnance  Committee,  would  do  more  for  the  farmers  than  all  of  the 
allotment  plans  or  other  makeshlfta  oould  possibly  do.  First  of 
all,  it  wotild  quadruple  the  cost  of  production  of  competing  farm- 
ers in  other  countries  producing  wheat  and  cotton  and  so  on. 
Likewise  it  woiild  quadruple  the  purchasing  power  of  nearly  half 
of  the  people  of  ttte  entire  world  who  are  now  using  saver  as 
their  yardstick.  • 

Aa  things  stand  now.  ooagreaslonsl  Democrata  are  "  going 
along "  with  meaningless  measures.  It  Is  true  Uiey  could  not 
enact  a  genuine  farm  program  this  session.  Tliey  should  males 
this  clear  to  the  farmers,  force  the  Republican  Party  to  accept  ths 
responsibility,  and  prepare  a  genuine  program  for  Immedlata 
enactment  by  a  sped*!  seesion.  * 

Under  the  plausible  guise  of  a  "  share  the  worit "  jxogram.  tha 
banker-controlled  interesta  have  been  merely  ^reading  poverty 
over  larger  and  larger  sections  of  the  country. 

trunuamoB  or  usLuom 

Our  workers  and  small  Investors,  through  the  collapse  of  mis- 
managed or  dishonestly  operated  banks,  have  lost  hundreds  of 
millions  of  dollars.  It  Is  bnperatlve  that  the  entire  banking  sys- 
tem be  reorganised;  that  ita  control  be  taken  from  the  hands  of 
selfish,  private  interesta. 

Instead  of  this,  by  the  so-called  Glass  oin,  the  branch  banking 
system  Lb  gaining  a  great  step  forward.  Ita  ultimate  purpose  Is  to 
lodge  ownership  and  control  of  the  banks,  from  one  end  of  the 
cotmtry  to  the  other,  in  New  York  City.  Branch  banking  should 
not  be  encotiraged. 

These  are  among  the  Immediate  measores  eaqweted  from  ths 
Democratic  Party. 

XDrCOBXAL    BY    ARTHUH    BlISBANX    KNTITLXD    "ALL    KIDS    Oil    THS 

rARMn'8    BACK" 

Mr.  CAPPER.  Bir.  President.  I  send  to  the  desk  and  ask 
to  have  printed  In  the  Record  an  editorial  by  Arthur  Bris- 
bane, published  recently  in  the  Hearst  newspapers,  entitled 
"All  Ride  on  the  Parmer's  Back."  It  is  a  very  able  and  sym- 
pathetic d<*M'4Vi«<""  of  the  present  difllculties  of  the  fanners 
of  the  West. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
Ijrinted  in  the  Record,  as  follows: 

Au.  Rdb  on  thb  Pabmbb's 

"  «VB  US  THIS  DAT  OUB  DAII.T 

That  prayer  is  heard  around  the  earth.  And  every  day  the  dally 
bread  is  ready.  The  kindness  of  Providence  makes  tt  poasttte.  tbo 
energy  and  pattent  work  of  the  tanner  provMtas  tt. 
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world  Court. 


I  member*  In  Um  Seoate  to  dUpoa*  ot  tb*  World  Court  lame  on 
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BrerTthlnc  In  our  NaUon— proeperlty.  happlnee^  health,  wealth- 
all  la  tmllt  on  the  work  of  the  farmer.  

We  ha»e  wonderful  factorlee,  giant  tmlldlnca,  macnlfleent  ma- 
ehlnerr  flne  ahipa.  railroads,  mines.  They  would  aU  be  abandoned, 
deserted,  worthless.  If  the  farmer-a  food  Bupply  ahould  stop 

The  wea'th  that  farmers  take  from  the  aoU  and  dlatrlbute 
among  our  1 20.000.000  people  la  the  greatest  wealth  of  the  Nation, 
both  m  actual  money  vaiue  and  In  the  real  Taluea  that  transcend 

the  value  of  money.  

The  farmer,  hu  wife,  and  family  represent  the  very  beginning 
of  cJTlllaatlon.  Men  changed  from  wandering  laTage  "nomads." 
traTellng  from  place  to  place  In  search  of  freah  pasture  and  more 
game  only  when  farming  bei^azx. 

Planting  seeds,  ralalng  cro{M.  don^estlcatlng  and  breeding  ani- 
mals, with  production  of  nxllk  and  butter — In  short,  the  beginning 
of  farm  work— was  the  necessary  and  only  possible  beginning  of 
settled  residence  and  clvUUatlon  for  human  beings. 

The  farmer's  work  la  hard,  as  are  his  working  conditions.  He 
must  depend  largely  on  chance,  on  the  whims  of  nature,  and  the 
weather  In  every  direction  he  must  look  for  trouble.  And  In  all 
the  history  of  farnUng  and  Its  struggling  there  has  never  been  any 
•ottiee  to  which  he  could  look  with  confidence  for  the  help  that 
iM^werrea. 

A  beautlTul.  clear-blue  sky.  so  pleasing  to  you.  ts  a  menace  to 
the  farmer  He  watchea  It  anxiously  for  clouds  that  will  bring 
rain  and  fertility. 

Insect  life  tn  a  thousand  forms  menaces  him — the  grasshopper, 
the  army  worm,  the  potato  bug.  boll  weevil,  com  borer,  and 
thousands  more  dangerovts  pests  that  he  can  not  see  and  must 
fight  after  they  have  arrived — like  the  rxist  that  attacks  his  wheat, 
the  scale  that  attacks  his  fruit  trees. 

And  after  he  has  produced  his  crops  the  farmer  mvist  watch  the 
food  speciUatOT.  the  "  middleman  army  "  that  manipulates  prices, 
putting  prtoes  down  on  the  farm,  putting  them  up  to  the  con- 
sumer, extracting  from  the  farmer's  work  a  proAt  that  the  farmer 
never  dreamed  of. 

"  In  onion  there  U  strength."  And  In  thoae  five  worda  lies 
the  farmer's  greatest  difficulty. 

The  farmera  are  separated  in  plana,  as  tax  realdence — widely 
separated. 

Packed  Into  the  factorlee  of  one  single  employer  you  may  find 
men  exceeding  In  number  all  of  the  fanners  spread  over  thou- 
sands of  square  miles  of  land.  The  closely  packed  workers  In 
eltlea.  on  rallroada.  In  factorlee  can  unite,  organize,  protest,  union- 
las  themeelvea.  and  strike. 

The  farmer  in  many  way*  la  unlike  the  union  man  who  can 
make  his  fight  for  better  conditions  and.  In  days  of  prosperity  at 
least,  can  get  the  better  conditions. 

Ten  thoiisand  bricklayers  or  carpenter*,  masons  or  stonecutter*, 
carry  the  same  simple  tools,  work  in  the  same  way. 

Ten   thousand  fanners  employ   dllferent  tools,   work  In  totally 

different  way*.  . 

One  farmer  culttratas  a  thousand  acres  with  powerful  machin- 
ery and  the  help  of  hired  men.  

Another  works  his  smaU  "  1-man  farm  "  with  a  team  of  horses 
or  males  that  eat  all  winter,  when  they  are  not  working,  and 
that  work  slowly  when  they  do  work.  • 

The  farmer  la  an  Individualist  and  what  the  city  man  would 
5^^^  A  -  theorist  "•.  that  ts  to  say.  he  lives  apart,  he  sees  the  treea. 
the  sky.  the  fields,  he  thinks  for  himself,  and  doea  not  willingly 
submit  to  the  discipline  of  other  farmers.  About  all  that  he  has 
worth  while  In  a  world  that  refuses  him  prosperity  and  freedom 
froAi  anxiety  tn  old  age  Is  his  Individual  liberty — and  he  doea  not 

Intend  to  g*'**  ^^^^  ^P- 

He  may  )oln  a  "  farmers'  grange."  but  when  he  gathers  wtth 
other  farmers  It  ts  often  to  argue  rather  than  to  agree. 

There  are  compensations  In  a  farmer's  life  that  for  many  farm- 
ers offset  the  advantage  of  high  union  wages  in  the  crowded  city 
Be  prefers  farm  worries  In  the  open  country. 

Pew  farmera  would  be  wUllng  to  answer  the  call  of  another 
man  s  factory  whistle  every  day:  few  would  give  up  their  direct 
contact  with  nature. 

Many  of  them,  m  spite  of  hardahlp  and  disappointment,  enjoy 
the  feeling  that  their  rewards  depend  upon  their  individual  effort, 
knowledge,  and  determination. 

Above  aU.  a  farmer.  If  he  be  one  of  the  fortunate  few.  can  look 
upon  his  plot  of  the  earths  surface  and  say:  "This  U  mine." 

But  once  that  saying  meant  more  than  It  does  now.  To-day 
tax  gatherers  come  saying :  "  Pay  or  this  will  be  yours  no  longer." 
And  the  lender  of  money  on  mortgage  sends  word:  **  Pay  or  move." 

Thousands  of  farms  upon  which  the  farmers  have  expended  the 
«Mify,  hard  work,  and  eameet  effort  of  their  Uvea  are  taken  from 
them  when  they  are  old. 

Their  sons,  discouraged,  have  long  since  gone  off  to  big  cities 
and  more  generous  pay  rolls.  They  and  their  wives  must  move  on 
and  do  what  they  can. 

What  is  the  remedy:  what  could  government  dot 

No  man  would  venture  to  suggeet  a  perfect  or  complete  remedy 
for  dlBcuItlea  based  partly  on  disorganisation.  Isolation,  lack  of 

cooperation. 

But  the  Government  could  do  soinething.  To  becln.  It  could 
appreciate  and  admit  the  truth  of  the  picture  printed  above. 

A  man  riding  a  horse  is  grateful  to  the  horae.  A  nation.  Its 
^AXkkers.  manufacturers,  and  all  its  prosperity,  riding  on  the  farm- 
er's back,  should  at  least  be  grateful  to  the  farmer. 

And  perhapc  the  Oovemment  might  say  to  the  farmera:  **  Tou 
fcad  this  Nation  in  peace  and  war.  The  Nation's  duty  Is  to  protect 
jtmi  aad  until  you  have  sold  for  a  price  all  that  you  have  pro- 
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duced  nobody  in  this  country  shall  eat  or  wear  the  produce  of  any 
farm  outside  the  United  Statee." 

Why  Bhoxild  any  American  wear  leather  or  wool  grown  tn  Aus- 
tralia or  the  Argentine  Republic  while  any  American  farmer  has 
wool  and  hides  unsold? 

Why  should  any  American  eat  mutton  or  beef  grown  across  the 
ocean,  or  eggs  laid  tn  China,  while  American  farmers  have  cattle 
and  eggs  unsold'* 

A  man  would  be  ashamed  to  buy  from  a  stranger  and  refuse  to 
patronize  his  own  brother. 

Every  American  ahotild  fed  the  same  way  toward  American 
farmer*.  • 

We  could  have  complete  protection  for  the  farmer,  a  program 
of  "  eat  the  producU  of  American  farms  first."  resorting,  if  neces- 
sary, to  Government  regulation  of  prices. 

That  would  be  nothing  new  or  startling.  The  French  have 
proved  that  It  can  be  done.  American  farmers  whose  wheat  has 
brought  them  leea  than  30  centa  a  bushel,  on  the  farm,  may  be 
srwffl  to  learn  that  Government  regulation  in  France,  at  the  very 
same  time,  gave  to  every  French  farmer  $1.50  for  every  bushel  of 
wheat  he  produced 

You  can  not  nUx  flour  made  from  foreign  wheat  In  any  French 
bread  until  the  French  farmer  has  sold  all  his  grain  crop. 

The  French  Government  tells  you  what  percentage  of  foreign 
flour  may  enter  a  loaf  of  bread  made  In  Fnmoe. 

That  plan  works,  and  France.  In  proportion  to  population  and 
In  spite  of  war.  U  the  richest  country  in  the  worid.  with  more 
Independent  farmers,  more  individual  land  owners,  and  more  gold 
stored  away  In  proportion  to  population,  twice  over,  than  any 
other  country. 

It  has  been  taken  too  much  for  granted  that  **  nothing  can  be 
done  for  the  farmer,  the  law  of  supply  and  demand  must  settle 
all  his  problems."  etc. 

If  any  man  were  caught  In  France  selling  wheat  short,  trying 
to  put  down  the  price,  he  would  go  to  Jail,  at  hard  labor. 

However.  It  Is  for  the  wisdom  of  those  In  high  oflk:e.  and  for 
the  voters  as  a  whole,  to  decide  what  shall  be  done  to  Improve 
the  condition  of  the  farmer*  to  whom  the  entire  Nation  owea  life, 
health,   and   strength. 

One  thing  Is  cerUln.  the  richest  Government  In  the  world,  that 
can  And  eighty  or  ninety  millions  to  lend  to  one  bank  in  trouble, 
other  millions  for  rallroada.  etc..  nUght  at  least  think  about  the 
farmer. 

WDJMW  OP  CCONOMXC  CONDiTIONS 

Mr.  BAILET.  Mr.  President,  a  famoua  historian  of  the 
nineteenth  century  drew  In  his  mind's  eye  and  made  im- 
mortal on  the  pages  of  his  history  the  picture  of  a  traveller 
from  New  Zealand  standing  upon  London  Bridge  and  sketch- 
ing the  ruins  of  St.  Paul's  CathedraL  As  I  have  sat  here 
this  morning,  and  on  other  days.  I  have  thought  of  the 
probable  appearance  of  a  historian,  at  a  not  distant  date, 
who  would  draw  a  picture  by  analogy  of  the  equanimity  and 
the  serenity  of  distinguished  Senators  of  the  United  States 
as  they  discussed  academic  questions  relating  to  prospective 
amendments  to  the  Constitution  in  distant  years,  and  dis- 
cussed like'wise.  with  all  earnestness,  a  legislative  enactment 
touching  the  independence  of  poflMMUms  to  take  place  in 
the  distant  future.  He  would  draw  bis  picture  of  this  serene 
scene  and  then  describe  the  elements  and  the  factors  which 
were  imdermining  the  scene  itself  and  the  land  that  looked 
to  the  scene  in  hopeless  woe  and  vain  despair. 

Mr.  President.  I  have  thought  that  it  would  not  be  amiss, 
now  that  we  come  to  the  end  of  the  period  since  the  first 
Monday  in  December,  the  5th  of  December,  when  we  first 
met,  and  some  of  us  are  turning  our  faces  homeward  in  the 
security  of  the  emoluments  of  our  offices — turning  somewhat 
happily.  I  take  it.  and  I  hope  happily  for  us  all — that  as 
we  turn  we  might  do  something  that  would  give  assurance 
to  some  120.000.000  Americans,  that  there  was  something  to 
be  hoped  for  yet  from  their  democracy  and  Its  institutions, 
that  those  appointed  to  high  station,  and  crowned  with 
real  honors  in  their  behalf,  did  really  know  something  of 
their  condition,  did  really  feel  very  deeply  something  of 
their  woe.  and  did  In  all  earnestness  take  thought  to  see 
if  there  were  any  way  whereby  they  might,  by  any  means. 
do  something  to  relieve,  something  to  alleviate,  something 
to  stem  and  even  to  turn  the  fateful  tide  which  appears  these 
three  years  to  have  been  sweeping  on  to  destruction  these 
120.000.000  men.  women,  and  children  whom  we  cmll 
Americans. 

With  thoee  thoughts  for  an  introduction.  Mr.  President, 
I  am  going  to  take  up  my  notes  ik)w.  and  read  seriatim,  hy 
number,  an  orderly  statement  of  my  views  as  to  this  crisis. 
I  could  speak  it  extemporaneously,  to  be  sure,  but  I  am 
going  to  stick  to  the  notes  in  the  interest  of  expedition.    In 
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order  that  I  may  be  brief  and  at  the  same  Ume  clear.  I  shall 
call  my  paragraphs  by  their  numbers. 

First.  The  most  manifest  and  acute  aspect  of  our  situation 
is  the  helpless  unemplosrment  of  about  10,000,000  of  our 
workers,  directly  affecting  33,000.000  of  our  population,  and. 
Indirectly,  affecting  all.  After  three  years  we  know  that 
nothing  whatever  has  served  to  stem  this  fateful  tide  of  woe 
and  ruin.  We  know  that.  We  are  the  witnesses  to  oio: 
failure,  in  so  far  as  we  are  responsible. 

Second.  E:specially  significant  is  the  reduction  of  the  na- 
tional income  from  about  $90,000,000,000  per  year  to  about 
$40,000,000,000  per  year,  by  estimation,  and  this  with  only 
Insignificant  reduction  in  tax  charges  and  debt  charges  from 
the  peak  of  1928  or  1929. 

Third.  We  can  not  under  the  circumstances  maintain 
10.000.000  unemployed,  either  by  private  charity  ot  taxaUon 
or  both;  and  if  ever  a  sterner  reality  faced  a  legislative 
body  than  that,  my  reading  of  history  has  failed  to  disclose 
the  fact. 

The  existing  situation  is.  therefore,  temporary  and  criti- 
cal. We  must  elect  either  to  provide  the  means  of  restor- 
hig  employment  to  at  least  5.000.000  of  the  unemployed  or 
take  the  consequences  of  the  rapidly  approaching  breaking 
point,  whatever  those  consequences  may  be:  and  there  is  a 
breaking  point,  and  under  these  conditions  it  can  not  be  in 
the  distant  future. 

Fourth.  It  is  recognized  that  a  large  measure  of  unem- 
ployment, say  not  less  than  30  per  cent,  is  due  directly  to 
technological  increase  of  man  power,  and  e\'en  if  normal 
conditions  otherwise  might  be  restored,  fully  3.000,000  work- 
ers would  still  be  without  Jobs. 

Fifth-  Under  these  conditions  there  is  but  one  fair  out- 
let— the  land,  successful  agriculture.  Throughout  Europe 
the  land  supports  incomparably  larger  populations  than  it 
supports  here,  and  supports  them  upon  a  better  standard 
than  our  population  now  endures.  TTie  boasted  standard  of 
American  living  and  wages  has  disappeared  as  completely  as 
the  civilizations  of  the  Pharaohs.    It  does  not  exist. 

Upon  any  comparison  or  calculation,  there  is  room  in 
America  for  fully  5,000,000  more  farmers  and  farm  workers. 
Were  so  many,  in  addition  to  our  8,000.000  farm  owners, 
fairly  supported  upon  our  lands,  it  is  reasonable  to  assume 
that  the  remainder  of  the  unemployed  would  have  some 
outlet  for  their  services,  and  so  our  problem  of  unemploy- 
ment would  approach  solution.  We  would  thus  at  least 
have  begun  to  recover. 

Sixth.  Our  farmers  are  in  no  better  plight  than  are  our 
unemployed  workers.  They  have  labored  three  years  with- 
out reward.  There  is  no  sale  fOT  large  portions  of  their 
crops.  They  are  accused  of  having  produced  too  much,  in 
a  land  In  which  starvation  stalks.  They  do  not  receive 
enough  to  pay  their  taxes  and  clothe  their  wives  and  chil- 
dren. They  owe  about  $11,000,000,000.  secured  by  mortgages 
on  their  lands,  and  it  is  safe  to  say  that  their  fixed  charges 
fOT  taxes  and  interest  require  nearly  half  their  gross  income. 

Millions  of  them  are  in  default,  and  foreclosures  are  driv- 
ing them  from  their  homes  and  depriving  them  of  their 
farms.  The  picture  of  American  agriculture  to-day  is  not 
the  picture  of  a  ploti'man  between  the  plow  handles,  ot  of 
the  reaper  on  the  plains  gathering  the  harvest,  but  it  Is 
the  picture  of  mothers  and  fathers  and  little  children  mov- 
ing from  the  land  of  their  inheritance  and  out  into  helpless- 
ness, becoming  tenants  and  bankrupts. 

To  say  the  least,  this  state  of  affairs  can  not  be  spoken  of 
as  civilization.  It  is  not  civilization.  The  implications  of 
the  word  "  civilization  "  are  order,  peace,  security,  and  we 
can  not  call  that  a  civilization  in  which  8,000.000  farmers 
are  threatened  with  the  loss  of  their  farms  and  10,000.000 
human  beings  have  no  security  whatever.  There  is  no 
civilization  where  there  is  no  security. 

Oo  back  to  the  Latin  "  civis."  That  means  quiet.  That 
means  confidence.  The  essence  of  civilization  is  security, 
and  when  security  goes  the  essence  of  civilization  is  gone. 
We  might  as  well  confront  that  fact  also  in  this  boasted 
Republic  of  the  West,  this  land  of  the  free,  this  home  of 
the  insecure. 


To  utter  an  elementary  truth,  no  government  can  tolerate 
this  sort  of  thing  and  expect  to  last.  We  can  not  stand  for 
it  and  expect  to  go  on.  Tlie  thing  is  degeneration  itselL 
It  is  nqt  something  that  we  have  to  resist  from  without. 
It  is  something  that  is  going  on  within  us.  It  is  degenera- 
tion, and  I  am  speaking  now  to  a  physician  directly  in  front 
of  me,  the  senior  Senator  from  New  York  [Mr.  CopklansI. 
who  knows  what  degeneration  is  in  a  medical  and  technical 
sense.  The  situation  in  America  can  be  summed  up  in  the 
one  word.  The  sjmiptoms,  the  evidence,  the  characteristics 
of  it,  the  destruction  of  security  in  the  land  indicate  degen- 
eration itself. 

Seventh.  Manifestly  the  primary  obligation  of  this  Oof^ 
emment  is  to  address  itself  with  all  earnestness  to  the  farm 
problem.  The  stability  of  government,  the  profitableness  of 
enterprise,  the  circulation  of  money,  the  relief  of  unemploy- 
ment are  each  and  all  bound  up  in  it.  Paliatives  and  emer- 
gency measures  will  not  serve.  Tk^re  must  be  solution,  and 
it  must  appear  in  the  harvest  of  1933,  The  harvest  of  1932 
was  a  harvest  of  tears  and  ruin,  and  the  harvest  of  1931  was 
a  harvest  of  sorrow  and  despair.  We  have  reached  the 
point  now  where  we  can  not  afford  any  harvest  other  than  a 
good  crop  and  a  good  price  in  the  jrear  upon  which  we  are 
about  to  enter.  The  men  who  sow  in  the  coming  spring 
must  sow  not  in  hope,  not  in  faith,  but  in  assurance. 

There  has  been  enough  of  hope  and  enough  of  faith  in 
them.  Their  faith  has.  been  sufficiently  disappointed  and 
broken  to  be  destroyed,  I  rejoice  in  the  fact  that  there  is 
something  in  them  that  does  not  permit  that  faith  to  die, 
but  I  do  not  think  that  is  political,  and  I  do  not  think  that 
anything  we  have  done  has  tended  to  conserve  that  faith. 
That  comes  from  Ood,  and  that  is  the  man  in  them.  They 
must  sow  now  in  assurance,  and  they  must  reap  in  the  time 
of  harvest,  not  in  tears,  as  they  have  reaped  fOT  three  yean, 
but  in  joy. 

Mr.  President.  I  hesitate  to  contemplate  what  will  be  the 
consequences  if  we  go  through  another  year  and  another 
harvest  in  times  like  these.  I  had  hopes  last  spring  that 
somehow  wheat  and  cotton  and  com  and  pork  and  tobacco 
would  rise  in  price.  If  they  had  risen  so  high  that  they  had 
elected  the  present  President  and  Vice  President,  then  my 
joy  in  the  deliverance  of  millions  of  men  and  the  happiness 
of  my  country  would  have  far  outweighed  my  disappointment 
in  a  mere  pohtical  matter.  But  we  know  what  happened. 
As  the  harvest  came  down,  the  prices  fell  below  the  harvest, 
below  the  former  year  and  the  year  before  that. 

Eighth.  The  more  acute  difficulty  with  agriculture  is  the 
disparity  between  prices  received  by  the  farmers  and  the 
prices  paid  by  the  farmers.  This  disparity  is  indicated  by 
reference  to  the  latest  pre-war  year.  1913,  as  the  standard. 
Farmers  now  buy  9  cents  in  the  dollar  above  that  standard 
and  sell  at  53  cents  in  the  doUar  below  that  standard,  I 
judge  that  that  is  the  most  amazing  economic  fact  in  all 
the  history  of  the  American  people.  The  fanners  buy  9 
points  above  the  line  and  they  sell  53  points  below  the  line. 
This  not  only  destroys  their  buying  power  and  thus  de- 
stroys industry  and  commerce,  but  it  accounts  for  fully 
five  millions  of  the  unemployed.  At  the  same  time  it  ruins 
our  agricultural  population  of  33.000.000  human  lieings  and 
prevents  the  hope  of  absOTbing  on  the  land  three  miUions  of 
workers  made  idle  by  technological  Invention  and  organi- 
zation. 

Ninth.  This  disparity  between  the  prices  received  by  the 
fanner  and  the  prices  paid  by  the  farmer  is  largely  caused 
by  one  fact,  to  vnt,  the  American  fanner  sells  in  the  world 
market  his  cotton,  his  pork — and  that  means  his  com — his 
tobacco,  in  large  measure,  and  other  products  in  smaller 
measure.  The  farmer's  prices  are  world  prices.  Hie  pound, 
the  franc,  and  the  yen  siffect  his  prices  more  than  does  the 
dollar.  But  he  buys  in  the  domestic  market.  Our  fabri- 
cated goods  enjoy  the  benefit  of  a  tariff.  The  farmer  sdta 
at  wOTld  prices  and  buys  at  domestic  prices.  He  seUs  in  free 
trade  and  he  buys  against  protective  tariffs.  No:  he  buys 
against  protective  tariffs  and  sells  against  depreciated  f«v-^ 
eign  currencies  and  against  restrictlOTis  upon  doUar  «k« 
cSiapge  and  quotas  and  tariffs.    Thus,  1m  has  beett 
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literally  between  the  tipper  and  the  nether  millstones  and  | 
has  l»«n  ground  to  powder.  His  ruin  spells  the  ruin  of  all 
the  rest  of  us — not  only  jwlltical  parties  t>ut  industry,  com- 
merce, corporations,  merchants,  utilities,  railroads,  the 
schools,  the  workers,  the  Government  itself,  and  all  who 
enjoy  the  emoluments  of  its  offices.  We  can  neither  bal- 
ance the  Budget  nor  maintain  order  under  such  circum- 
nor  may  we  hope  to  extricate  ourselves  by  emer- 
OMMures  and  a  policy  of  procrastination,  which  has 
been  the  policy  of  the  last  three  years.  We  and  they  have 
liMl  *"^*g**  of  that. 

Nor  win  generaUties  serve.  There  must  be  action,  afllrm- 
ative.  definite,  direct,  and  effective.  If  there  Is  to  be  a 
new  deal  in  America,  let  America  know  it.  and  let  her  know 
It  now.  One  hundred  and  twenty  million  people,  half  of 
whom  are  In  despair,  millions  of  whom  have  t>een  stretching 
vain  hands  out  to  both  political  parties,  to  the  Congress,  to 
the  Oovemment,  want  to  know  at  last,  and  they  are  entitled 
to  know. 

Tenth.  Assuming  that  oui  immediate  task  is  to  correct 
the  disparity  between  prices  paid  by  the  farmers  and  prices 
received  by  the  farmers,  how  shall  we  proceed? 

Let  us  observe  that  the  task  is  not  impossible.  The  offi- 
cial charts  show  there  was  no  disparity  in  the  year  1913  and 
very  little  in  the  year  1924.  I  refer  to  the  charts  of  the 
Department  of  Agriculture  of  the  United  States  Government. 
What  has  been  achieved  twice  within  two  decades  may  not 
be  considered  impossible  or  even  impracticable  now.  More- 
over, the  achievement  is  demanded  not  only  as  a  matter  of 
justice  but  of  national  self-preservation.  We  must  achieve 
this  end  or  confess  the  failure  of  democracy  and  await  the 
incoming  of  a  new  regime  to  meet  the  task.  To  delay  or  to 
fail  is  to  invite  the  consequences.  If  we  do  fail,  how  can 
we  argue  that  the  next  man  who  proposes  something,  how- 
ever radical,  is  not  entitled  to  a  hearing  in  the  arena  of  our 
failure? 

Eleventh.  There  are  those  who  have  argued  that  the  in- 
debtedness of  certain  European  nations  to  us.  especially  the 
kingdom  of  Great  Britain,  is  responsible  for  the  depreciation 
of  foreign  currencies  and  restrictions  upon  dollar  exchange, 
and  therefore  that  reduction  or  cancellation  of  those  debts 
would  be  a  helpful  first  step.  This  argument  is  not  weU 
founded.  Conceded  that  the  pound  of  Great  Britain  Is  the 
governing  monetary  factor  for  half  the  consuming  popula- 
tion of  the  earth,  no  action  of  the  United  States  can  stabilize 
the  pound.  The  imyment  of  Great  Britain's  annual  install- 
ment is  by  no  means  one  of  the  greater  difficulties  of  Great 
Britain.  The  instability  of  her  pound  and  her  difficulty  in 
returning  to  the  gold  standard  are  due  to  prof  ounder  causes. 
The  balance  of  trade,  for  example,  for  a  long  period  has  run 
against  her  and  it  continues  to  run  against  her  in  ominous 
measure.  Remission  of  the  debt  would  not  arrest  this 
pgoeess  and.  indeed,  would  prove  but  a  small  contribution  to 
HmH  consummation.  Those  who  are  advancing  this  argu- 
ipent  may  be  surprised  to  know  that  the  vohune  of  our 
agricultural  exports  has  decidedly  increased  in  the  11  months 
of  the  present  year  according  to  the  tables  printed  m  the 
United  States  Daily  within  the  last  three  days. 

Altogether,  if  I  thought  the  rescue  of  our  farmers  and 
9M  Civilization  were  contingent  upon  our  power  to  lift  the 
inim  of  and  to  stabilize  the  British  pound  or  the  money 
of  other  nations,  I  would  yield  to  despair.  I  will  agree. 
tver.  to  any  reasonable  and  well -conceived  plan  to  re- 
currency  stabihty  and  commercial  stability  through- 
oat  the  earth,  for  I  know  we  can  not  live  unto  ourselves 
alone  and  ought  not  to  seek  to  do  so.  In  such  a  course 
there  may  be  some  assi.st.ance  of  real  value,  but  not  the 
efficient  antidote  to  o\ir  ills  which  is  demanded. 

Certainly  I  would  prefer  devaluating  our  cxirrency  and 
so  reducing  all  debts,  foreign  and  domestic,  to  even  con- 
sidering the  reduction  of  the  debts  of  foreign  nations  alone. 

Twelfth.  If  we  are  to  continue  our  tariff  policy — and  cer- 
tainly none  of  us  would  now  open  our  doors  to  the  exports 
of  the  other  nations,  when  to  do  so  would  close  the  indus- 
tries so  feebly  nmnlng  and  throfw  other  millions  out  of 
employment  and  thus  at  once  set  off  the  ultimate  crash — if 


we  are  to  continue  our  general  tariff  policy,  modify  It 
though  we  may.  we  must  recognize  the  necessity  for  com- 
pensatory provisions  for  our  fanners. 

It  occurs  to  me  that  these  are  far  more  available  In  •' 
well-contrived  domestic  policy  than  in  debentures,  allot- 
ments, tax-boimty  schemes,  and  so-caUed  equalization  fees. 

(a)  We  contemplate  economic  conferences  with  foreign 
nations.  Why  not  have  one  with  American  States?  Is  tt 
too  much  to  seek  the  means  of  lifting  from  the  farmers 
the  burden  of  property  taxes  when  they  are  the  victims  of 
an  economic  system  of  our  own  devising  which  makes  it 
practically  impossible  for  them  to  pay  taxes?  May  we  not 
contrive  the  national  tax  policy  with  a  view  to  such  an  end? 

(b>  We  are  now  levying  special  taxes  which  press  down 
upon  the  farmer.  Is  It  too  much  to  ask  that  we  levy,  if 
we  must  levy,  a  manufactiurer's  license  or  excise  tax  which 
will  especially  exempt  food,  medicine,  agricultural  equip-, 
ment.  fertilizer,  and  moderate-priced  clothing,  and  so  lift 
the  burden  from  the  back  of  the  farmer  and  compensate 
him  against  the  tariff  imposition  or  discrimination  to  that 
extent? 

(c)  We  lay  a  tax  of  $1.09  on  every  pound  of  tobacco 
the  farmer  sells  to  the  manufacturers  of  cigarettes.  The 
farmer  gets  15  cents  a  pound  for  the  tol>acco:  the  United 
States  Government  gets  $1.09.  The  great  Government  of 
the  United  States,  which  neither  toils  nor  spins  so  far  as 
the  tobacco  farmers  are  concerned,  which  rarely  serves 
them  in  any  direct  way.  which  can  call  upon  their  sons 
to  lay  down  their  bodies  in  battle  and  for  which  their 
sons  have  freely  laid  their  lives  down  in  battle,  takes  $1.09 
on  a  pound  of  tobacco  of  the  farmers  and  the  tobacco  farmer 
is  allowed  only  15  cents.  That,  on  its  face,  is  oppressive:  it 
is  a  monstrous  governmental  iniquity.  Is  it  unreasonable  to 
ask  that  we  reduce  this  tax  or  return  it  for  the  purpose  of 
reducing  the  farmer's  property  taxes? 

(d)  We  can  provide  a  lower  freight  rate  for  agricultural 
products.  At  the  present  moment  the  farmers  and  the  rail- 
roads are  seeking  lower  rates  on  cotton,  but  the  Interstate 
Commerce  Commission,  in  its  infinite  wisdom,  denies  the 
petition  of  the  railroads  for  that  humble  relief  to  reduce  the 
freight  on  the  cotton  ol  the  farmers  of  the  South. 

I  confess.  Mr.  President,  my  inability  to  follow  the  logic  or 
the  common  sense  of  such  a  procedure,  but  It  is  the  fact. 
The  farmers  want  the  lower  rates,  the  consumers  want  the 
lower  rates,  the  railroads  want  the  lower  rates,  but  the  Inter- 
state Commerce  Commission  for  some  reason  denies  the 
petition. 

It  is  along  these  lines  that  we  may  compensate  the  farmer 
for  the  prices  he  must  pay  for  protected  goods.  All  these 
points  I  have  made  relate  to  the  compensatory  considera- 
tions for  the  farmer  as  against  the  high  prices  he  must  pay 
in  the  home  market  for  fabricated  goods  which  enjoy  protec- 
tion or  protective  tariffs,  while  he  sells  in  the  world  market. 

In  the  fair  measure  of  Justice  rather  than  in  8Ut>sidies  and 
bounties  we  find  our  Republic  operating  consistently  within 
its  traditional  character  and  at  the  same  time  correcting  a 
ruizK>us  disparity  in  the  market  place. 

(e)  Again,  the  farmers  are  not  responsible  for  their  sur- 
plus, nor  should  they  be  penalized  for  producing  it.  The 
farmer  can  not  govern  the  seasons:  he  must  deal  with  fruit- 
ful and  unfruitful  years.  The  beneficiaries  of  his  lalwrs. 
those  who  in  lean  years  enjoy  abundance  because  of  him, 
ought  to  share  with  him  against  the  disaster  of  his  labor 
and  his  surpluses.  We  ought  not  to  abandon  our  provi- 
sions for  marketing  agricultural  products;  we  ought  to  en- 
large those  provisions  and  more  wisely  administer  them. 
We  have  made  only  a  beginning;  we  can  yet  manage  the 
difficulty  of  reasonably  controlled  production  by  induce- 
ments volimtarily  accepted  and  a  time  limit  strictly  ad- 
hered to  in  respect  of  holding  any  farmer's  produce. 

We  can  do  more  here  by  intelligence  than  by  attempts  at 
force  or  taxation.  We  can  manage  the  surpluses  by  mar- 
keting, warehousing,  and  credits,  plus  contractual  control; 
and  we  are  going  to  do  it,  and  we  are  not  going  into  the 
course  of  leaving  the  fanner  to  produce  the  food  and  cloth- 
ing upon  which  we  live,  and  if  it  happens  that,  in  the  good- 
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ness  of  God  or  the  Idndness  of  nature,  his  labors  and  lands 
bring  forth  more  fruitfully  than  he  anticipated,  we  are  not 
going  to  put  him  into  the  poorhouse  on  that  account;  and 
we  are  not  going  to  charge  anybody  with  socialism  who  says 
that  the  beneficiaries  of  the  energies  and  the  industry  and 
the  skill  of  the  fanners  and  of  the  chances  they  must  take 
as  they  cultivate  the  soil,  should  share  with  them  the  penal- 
ties, if  there  be  penalties,  of  overproduction. 

(f)  The  process  of  a^icultural  rescue  and  redemption 
does  not  depend  altogether  upon  the  Congress.  It  is  my 
Tiew  that  the  farmers  must  learn  to  regard  farming  more 
as  a  means  of  living,  a  mode  of  livelihood  and  of  security, 
than  of  money-making.  The  small  farmer,  securely  main- 
taining a  family,  receiving  surely  a  livelihood  and  some 
money,  is  the  h(H>e  of  our  civilization.  So  conceived,  it  is 
safe  to  say  that  American  agriculture  will  in  the  long  run 
yield  not  only  the  highest  degree  of  economic  independence 
but  also  an  incomparably  larger  net  dollar  profit  than  at 
any  time  in  the  recent  past. 

Finally,  at  the  present  moment  we  have  an  immediate 
problem  in  saving  the  land  and  the  homes  of  the  farmers. 
No  increase  in  prices  will  suffice  for  this.  None  nor  all  of 
the  suggestions  I  have  made  will  serve  in  this  momentous 
necessity.  We  can  not  remain  idle  while  minions  of  farmers 
are  dispossessed  and  their  wives  and  children  turned  out  of 
doors.  This  is  an  intolerable  spectacle  and  imworthy  not 
only  of  a  government  but  of  anything  that  calls  itself  a 
civilization.  As  I  said  Just  now,  that  is  not  civilization,  and 
when  that  goes  on  we  do  not  have  civilization,  delude  our- 
selves though  we  may.  It  is  as  barbarous  as  it  is  cruel. 
The  governments  of  the  States  and  the  Government  of  the 
United  States  must  take  a  hand  here  and  without  delay,  not 
merely  in  the  interest  of  the  farmer,  not  merely  in  the  in- 
terest of  human  beings  but  in  the  interest  of  the  Govern- 
ment. In  the  interest  of  civilization  itself  we  must  take  an 
Instant  and  effectual  hand  here. 

The  States  have  no  power  to  Impair  the  obligations  of 
contracts;  the  Congress  of  the  United  States  has.  in  that  it 
has  the  power  to  regulate  the  value  of  money  and  to  tax  the 
profiteer  in  money.  It  is  unjust,  it  Is  Immoral,  it  is  extor- 
tion to  exact  of  debtors  from  two  to  three  to  four  times 
the  value  of  the  money  loaned.  Whether  it  be  done  under 
the  form  of  law  ch*  rising  or  falling  prices  does  not  affect 
the  essential  immorality  of  the  transaction.  It  is  cruel  to 
strip  a  man  of  his  home  upon  such  terms.  Tlie  lawfulness 
of  such  a  transaction  does  not  modify  its  unrighteousness. 
It  ought  not  to  be  done  in  America.  Tliroughout  this  land 
fair  terms  ought  to  be  made  between  creditors  and  debtors; 
and,  if  not  voluntarily  made,  the  Congress  will  find  in  that 
fact  an  additional  reason  why  it  should  proceed  to  exercise 
its  constitutional  i>ower  to  coin  money  and  regulate  the 
ralue  thereof,  regulating  it  with  a  view  to  Just  settlements 
and  a  living  chance  as  between  debtor  and  creditor. 

Mr.  President,  very  humbly,  and  with  no  assurance  what- 
ever of  my  competence  to  deal  with  difficulties  so  great,  I 
submit  these  observations  to  the  Senate  and  through  Hie 
.Senate  and  the  Ccmtgikssiohal  Rscord  to  the  people  of  Amer- 
ica as.  at  amy  rate,  my  earnest  effort  to  make  a  contribution 
In  a  time  like  this.  To  the  suggestions  I  have  made,  Sen- 
ators may  object,  but  they  represent  the  approved  outgiving 
of  my  spirit  after  months  here  in  which  I  have  desperately 
striven  in  the  hope  that  we  all  might  somehow  find  a  way  for 
our  peoide  who  have  trusted  us  so  highly  azul  who  have 
looked  to  us  so  earnestly  and  so  vainly. 

CROP  pitoDtrcnoN  and  HASvcsnifG  loahs 

Mr.  SMITH.  Mr.  President,  the  Committee  on  Agriculture 
and  Forestry  have  reported  favorably,  with  an  amendment,  a 
bill  reappropriating  the  so-caUed  crop-production  loans.  X 
do  not  know  of  any  (^Tposition  to  this  measure;  and  as  it  Is 
so  urgently  needed  in  every  quarter  of  this  country.  X  ask 
unanimous  consMit  for  its  immediate  consideration.  X  do 
not  think  it  will  lead  to  any  debate.  I  send  to  the  desk  the 
report.  No.  1010. 

The  VICE  PRESlDESrr.  Let  the  report  be  read  so  that 
the  Senate  may  be  informed  regarding  the  measure. 


The  Chief  Clerk  read  the  report  (No.  1010)  of  the  Com- 
mittee on  Agriculture  and  Forestry  on  Senate  bill  5160,  to 
provide  for  loans  to  farmers  for  crop  production  and  har> 
vesting  during  the  year  1933,  as  follows: 


[8.  Bept.  No.  1010,  TSd  Cong.,  9d  mem.\ 

•UOUm    TO    PAUCSBS 

Mr.  SmTH,  from  the  Committee  on  Agrlcumire  and  PuiesUy, 
submitted  the  foUowlng  report  (to  accompany  8.  6160) : 

The  Committee  on  Agriculture  and  Forestry,  to  whom  was  re- 
ferred the  bill  (S.  5160)  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  19S3,  having  considered 
the  same,  recommend  that  the  bill  do  pass  with  the  XoUowiag 
amendments: 

On  page  1,  begliming  with  line  3,  strike  out  all  through  line  t, 
on  page  3.  and  Insert  In  lieu  thereof  the  following: 

"  That  the  Reconstruction  Finance  Corporation  is  authorised 
and  directed  to  allocate  and  make  immediately  available  to  the 
Secretary  of  Agriculture  (1)  the  unexpended  balance  of  the  total 
amotint  authorized  to  be  allocated  and  made  available  to  the 
Secretary  of  Agriculture  under  section  2  of  the  Reconstruction 
Finance  Corporation  act,  as  sunended,  less  any  part  of  such 
amount  heretofore  used  In  connection  with  the  creation  of  re- 
gional agricultural  credit  corpcMrations  under  subsection  (e)  of 
section  201  of  the  emergency  relief  and  construction  act  of  1932, 
and  (2)  aU  amounts  received  from  the  repayment  of  loans  or  ad- 
vances heretof(n«  made  by  the  Secretary  of  Agriculture  under 
such  section  2.  as  amended.  The  amounts  allocated  and  made 
available  to  the  Secretary  of  Agriculture  piursuant  to  this  act.  or 
so  much  thereof  as  may  be  necessary,  shall  be  expended  by  him 
for  the  purpose  of  malting  loans  or  advances  to  farmers  during 
the  year  1933  for  crop  production  and  crop  harvesting,  and  also, 
in  drought  and  storm  stricken  areas,  for  feed  for  farm  livestock. 
Such  loans  or  advances  shall  be  made  upon  such  terms  and  con- 
ditions, in  such  amounts,  and  subject  to  such  regulations  as  Vb» 
Secretary  of  Agriculture  shall  prescribe.  A  first  lira  on  all  crops 
growing,  or  to  be  planted  aiui  grown,  or  on  livestock,  sliall,  in  the 
discretion  of  the  Secretary  of  Agriculture,  be  deemed  siifllclent 
security  for  any  such  loan  or  advance.  Any  person  who  riaall 
knowingly  make  any  material  false  representation  for  the  purpose 
of  obtaining  a  loan  or  advance,  or  in  assisting  in  obtaining  a 
loan  or  advance  under  this  act.  shaU,  upon  conviction  thereof,  be 
fined  not  more  than  $l/)00  <a  imprisoned  not  more  ttxan  six 
months,  or  both." 

Amend  the  title  so  as  to  read:  "A  bill  to  provide  for  loans  to 
farmers  tox  crop  production  and  harvesting  during  the  year  1933. 
and  for  other  purposes." 

The  VICE  PRESIDENT.  The  Senator  from  South  Caro- 
lina asks  unanimous  consent  for  the  immediate  considera- 
tion of  the  bill.    Is  there  objection? 

Mr.  WATSON.  Mr.  President,  in  the  first  plaoe.  I  desire 
to  ask  what  the  parliamentary  situation  is  in  the  Senate. 
I  thought  the  motion  to  take  up  the  merger  bill  was  before 
the  Senate. 

The  VICE  PRESIDENT.  The  motion  to  proceed  to  the 
consideration  of  the  merger  bill  is  the  pending  question: 
and  the  Senator  from  South  Carolina  has  presented  this 
report  with  a  unanimous-consent  request. 

Mr.  WATSON.  Pending  that.  I  should  like  to  ask  the 
Senator  from  South  Carolina  Just  what  this  bill  involves. 

Mr.  SMITH.  Mr.  President,  this  is  a  reappropriation  of 
the  fund  that  was  appropriated  last  year,  less  the  amount 
that  has  been  used  in  the  meantime,  for  the  establishment 
of  what  are  known  as  regional  credit  corporations.  The 
amount  collected.  I  think,  would  be  of  interest  to  this  body. 

Last  year  there  was  made  possible  the  appropriation  of 
$200,000,000.  There  was  used  only  about  (62,000.000.  Tliia 
morning  I  asked  the  department  that  had  this  matter  in 
charge  to  send  me  a  statement  of  the  amounts  collected 
up  to  date  in  the  States  that  have  been  heard  from.  The 
Western  States  have  not  yet  wired  the  department.  The 
telegram  was  sent  this  morning,  I  imderstand,  or  late  yester- 
day afternoon,  and  replies  have  not  yet  been  received  from 
the  Western  States.  I  think  it  would  be  very  interesting  to 
the  Senate,  in  these  distressing  times,  to  hear  what  has  been 
collected  by  t^e  department. 

Alabama  has  paid  back  81  per  cent.  The  amount  XbaX 
was  loaned  to  her  was  $1,620,000,  and  she  has  paid  back 
$1,318,000. 

Arkansas  has  paid  back  75  per  cent  plus. 

Georgia  has  paid  back  94  per  cent  plus.  ~; 

Louisiana  has  paid  back  94  per  cent  plus. 

Mississippi  has  paid  back  77  per  cent  plus. 

North  Carolina  has  paid  back  91  per  cent  ploik 


/^'W-1%.*    A    ^WTTl 
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cmploymtnt  and  thus  at  once  set  off  the  ultimate  crash — iX  |  ing  upon  which  we  live,  and  if  it  happens  that,  in  the  good- 
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loma  has  paid  back  59  per  cent  plus. 

Sootti  Carolina  has  paid  back  87  per  cent  plus. 

Tennessee  has  paid  back  56  pe;  cent  plus. 

Texas  has  paid  back  88  per  cent  plus. 

And  they  are  still  taking  in  commodities  and  collateralia- 
ing  them  for  the  liquidation  of  these  loans. 

I  have  here  a  statement  givinc  the  details  of  the  matter, 
which  I  a.^  to  have  printed  in  the  Rxcoxo. 

Their  being  no  objection,  the  statement  was  ordered  to 
be  printed  m  the  Rccoro.  as  follows: 

eaah,  eoUeetlon*.  and  estimated  collateral  by  cotton  Stmtt* 
througK  Dacember  15.  1932 


OmivIa.. 


ToUlcuk  KDd 
collatcrml 


AUMiaat  of 


KorthCitfotiiM.. 

Oklahoma     

foBtb  CMttllo*.. 


II.  fan,%tn.n 

4.0UT.Um.»i 

4.SS7.334. 

^4MlSn.M 

lw»a»X44 

4.181.0IMI 

fl3».4«aoa 
4. 3r.  OBI.  as 
i.2ga.aia4a 
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Mr.  WATSON.  Mr.  President,  what  was  the  original 
appropriation? 

Mr.  SMITH.    Sixty-two  million  dollars. 

Mr.  WATSON.  And  how  much  will  this  bill  reappro- 
prlate? 

Mr.  SMITH.  This  bill  reapproprlates  the  same  amount. 
fcai  the  forty-odd  million  dollars  that  has  been  used  for  the 
purpose  of  creating  regional  credit  corporations.  This  bill 
leaves  in  the  discretion  of  the  Secretary  of  Agriculture  the 
policy  to  be  pursued  and  the  amount  to  be  loaned  to  the 
indlvidiial  or  to  the  fanner.  In  other  words,  the  bill  Is  In 
precisely  the  same  langiuge  that  we  had  last  year,  with  an 
amendment  that  we  Incorporated  at  the  instance  of  some 
of  the  western  Senators  that  this  aid  be  extended  to  livestock 
when  properly  insured  and  mortgaged. 

Mr.  WATSON.  Is  there  a  report  of  the  committee,  may  I 
ask  my  friend? 

Mr.  SMITH.  There  Is  a  unanimous  report  of  the  com- 
mittee. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  the  bill?    The  Chair  hears  none. 

The  Senate  proceeded  to  consider  the  bill,  which  had  been 
reported  from  the  Committee  on  Agriculture  and  Forestry 
with  an  amendment. 

Mr.  WALCOTT.  Mr.  President,  as  I  understand  this  bill— 
I  may  be  in  error — the  conversation  we  had  in  the  committee 
yesterday  was  to  the  effect  that  the  bill  would  be  so  modified 
that  the  factors  of  Georgia.  Florida,  Kentiicky.  and  Con- 
necticut of  what  is  known  as  shade-grown  tobacco  could 
come  under  the  operation  of  the  bilL  Mx^  I  ask  the  Senator 
If  that  is  true? 

Mr.  SMITH.  That  Is  true.  The  wording  of  the  bill  leaves 
it  to  the  discretion  of  the  Secretary  of  Agriculture  to  allo- 
cate these  loans  according  to  his  detennination  of  the  needs 
of  any  particular  industry. 

Mr.  WALCOTT.  And  it  does  not  specifically  apply  Just 
to  one  group,  as  it  did  yesterday? 

Mr.  SMITH.    No. 

Mr.  WALCOTT.    That  language  has  been  changed? 

Mr.  SMITH.  The  langiiage  to  which  the  committee  ob- 
jected in  that  regard  has  been  stricken  out. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  South 
Carolina  tell  me  whether  this  bill  applies  to  any  agricul- 
tural commodity,  in  the  discretion  of  the  Secretary  of 
Agriculture? 

Mr.  SMITH.    Yes. 

Mr.  REED.  It  la  not  limited  to  a  particular  variety  of 
ahade-grown  tobacco,  or  anything  of  that  sort? 

Mr.  SMITH.    Oh.  DO. 


•n»e  VICE  PRESIDENT.  The  amendment  of  the  com- 
mittee  will  be  stated. 

The  amendment  of  the  Committee  on  Agriculture  and 
Foxtstrj  was.  on  page  1,  »*tg*»"**"g  with  line  3.  to  strike  out 
all  down  to  and  including  Om  words  "  or  both  "  in  line  3  on 
page  3.  and  in  lieu  thereof  to  insert  the  following:  « 

Thst  the  Reconstruction  Flnimce  Corpor»tlon  la  authoiiapd  and 
directed  to  allocate  and  make  InuiiedUtely  av»Uable  to  the  Secre- 
tary of  Agriculture  (1)  the  unexpended  balance  of  the  total 
amount  authorized  to  be  allocated  and  made  available  to  the 
Secretary  at  Agrlcxilture  under  aectlon  S  of  the  Reconetructlon 
Finance  CorporaUon  act.  b«  aokanded.  leas  any  part  of  auch  amount 
tieretofore  used  in  connecUon  with  the  creation  of  regional  agrt- 
ctiltural  credit  corporations  under  subeectlon  (e)  of  section  301 
of  the  emergency  relief  and  construction  act  of  1932.  and  (2)  all 
amounts  received  from  the  repayment  of  leans  or  advances  here- 
tofore made  by  the  Secretary  of  Agrlculturt  WBdw  such  section  2. 
as  amended.  The  amounU  allocated  and  made  available  to  the 
Secretary  of  Agriculture  pursuant  to  this  act.  or  so  much  thereof 
as  may  be  necessary,  shall  be  expended  by  him  for  the  purpose  of 
making  loans  or  advances  to  farmers  during  the  year  1933  for 
crop  production  and  crop  harvesting,  and  also.  In  drought  and 
storm  stricken  areas;  for  feed  for  farm  livestock.  Such  loans  or 
advances  shall  be  made  upon  such  terms  and  conditions.  In  such 
amounU.  and  subject  to  such  regulations  as  the  Secretary  of 
Agriculture  shaU  prescribe.  A  Orst  lien  on  all  crops  growing  or 
to  be  planted  and  grown,  or  on  livestock,  shall.  In  the  discretion 
of  the  Secretary  of  Agrlcxilture.  be  deemed  stifDclent  security  for 
any  such  loan  or  advance.  Any  person  who  shall  knowingly  make 
any  material  false  repreeentaUon  for  the  purpoee  of  obtaining  a 
loan  or  advance,  or  In  assisting  In  obtaining  a  loan  or  advance 
under  this  act.  shall,  upon  conviction  thereof,  be  fined  not  more 
than  11.000,  or  Imprisoned  not  more  than  six  months,  or  both. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Reconstruction  Plnance  Corpora- 
tion Is  authorized  and  directed  to  aUocate  and  make  immediately 
available  to  the  Secretary  of  Agriculture  (1)  the  unexpended 
balance  of  the  total  amount  authorlasd  to  be  allocated  and  made 
available  to  the  Secretary  of  Agriculture  under  section  2  of  the 
Reconstruction  Finance  Corporation  act.  as  amsnded.  less  any 
part  of  such  amotint  heretofor*  used  In  connection  with  the 
creation  of  regional  agricultural  credit  corporations  under  subsec- 
uon  (e)  of  section  201  of  the  emergency  relief  and  construction 
act  of  1932.  and  (2)  aU  amounU  received  from  the  repayment 
of  loans  or  advance*  heretofore  made  by  the  Secretary  of  Agri- 
culture under  such  section  2.  as  amended.  The  amounts  allo- 
cated and  made  available  to  the  Secretary  of  Agriculture  pur- 
suant to  this  act,  or  so  much  thereof  as  may  be  necessary,  shall 
be  expended  by  him  for  the  purpose  of  making  loans  or  advanoea 
to  farmers  during  the  year  1933  for  crop  production  and  crop 
harvesting,  and  also.  In  drought  and  storm  stricken  areas,  for 
feed  for  farm  livestock.  Such  loans  or  advance*  ahall  be  made 
upon  such  terms  and  conditions.  In  such  amounts,  and  subject 
to  such  regulations  as  the  Secretary  of  Agriculture  shall  pre- 
scribe. A  first  Hen  on  aU  crops  growing,  or  to  be  planted  and 
grown,  or  on  Uvcatock.  shall.  In  the  discretion  of  the  SecreUry 
of  Agriculture,  be  deemed  svifBclent  security  for  any  such  loan 
or  advasce.  Any  person  who  ahall  knowingly  make  any  material 
false  representation  for  the  purpose  of  obtaining  a  loan  or  ad- 
vance, or  in  assisting  In  obtaining  a  loan  or  advance  under  this 
act.  shall,  upon  conviction  thereof,  be  fVned  not  more  than  91,000 
or  Imprisoned  not  more  than  six  months,  or  both. 

fiac.  2.  The  Secretary  of  Agrclulture  Is  authorised  and  directed 
to  establish  such  agencies  as  may  be  necessary  to  carry  out  the 
provisions  of  this  act  and  to  provide  for  making  the  relief  con- 
templated by  this  act  immediately  available. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  provide 
for  loans  to  fanners  for  crop  production  and  harvesting 
during  the  year  1933.  and  for  other  purposes." 

Mr.  BINGHAM  subsequently  said:  Mr.  President.  I  wish  to 
give  notice  of  a  motion  to  reconsider  the  vote  whereby  the 
bill  S.  5160  was  passed.  .<. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

mSSAGE  nOM  THX  BOUSI 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tigan.  one  of  its  clerks,  announced  that  the  Hotise  had  passed 
a  Joint  resolution  (H.  J.  Res.  500)  authorizing  the  Secretary 
of  the  Navy  to  sell  obsolete  and  surplus  clothing  at  nominal 
prices  for  distribution  to  the  needy,  in  which  it  requested 
the  concurrence  of  the  Senate. 

acncKk  or  Disnticr  sntKrr-KAXLWAT  cotFOKAnoMS 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Vermont  (Mr.  Aoami]  that  the  Senate 
proceed  to  the  consideration  of  House  Joint  Resolution  154. 
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The  moUon  was  agreed  to;  and  the  Senate  proceeded  to  | 
consider  the  Joint  resolution  (H.  J.  Res.  154)  to  authorize 
the  merger  of  street-railway  corporations  i^wxating  in  the 
District  of  Columbia,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  the  District  of  Columbia, 
with  amendments. 

The  VICE  PRESIDENT.  The  amendments  of  the  com- 
mittee win  be  stated. 

The  first  amendment  was,  on  page  22,  line  21,  aftor  the 
word  "  Capital."  to  Insert  the  word  "  Traction,"  and  on  line 
22.  after  the  word  "Washington,"  to  insert  the  words 
**  Railway  and  Electric"  so  as  to  read: 

8»c.a.  This  agreement,  hereinbefore  set  forth,  shall  be  sub- 
mltted  to  the  stockholders  of  the  Capital  Traction  Co.  and  the 
Washington  Railway  ft  Bectrlc  Co.  for  their  actlaa  within  six 
months  after  its  approval  by  the  Congren. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was,  on  page  26, 
line  10.  to  strike  out  the  word  "  New  "  and  to  insert  in  lieu 
thereof  the  words  "  Capital  Transit ":  on  line  21.  to  strike 
out  the  word  "  New  "  and  to  insert  in  lieu  thereof  the  words 
-  Capital  Transit ";  on  line  23,  after  the  word  "  Capital."  to 
Insert  the  word  "Traction";  on  line  24,  after  the  word 
"  Washington."  to  Insert  the  words  "  Railway  and  Electric  "; 
on  line  25.  to  strike  out  the  word  "  New  "  and  to  insert  the 
words  "  Capital  Transit,"  so  as  to  read: 

Sac.  10.  Any  and  all  charge*  to  the  C^tal  TraiMtt  Co.  mad*  by 
any  corporation  or  person  holding  a  majority  of  the  capital  stock 
thereof  for  any  services  shall  be  proved  to  be  fair  and  reasonable, 
and  only  such  part  of  said  charge*  a*  the  Publie  UtlUtie*  Com- 
mission, subject  to  the  right  of  appeal  to  tbe  oourta,  may  decide 
to  be  fair  and  reasonable  shall  b*  considered  in  the  determination 
of  rate*. 

Sac.  11.  It  is  understood  and  agreed  that  nothing  herein  shall 
be  construed  as  creating  any  new  rights  of  franchise  to  use  the 
streeU  In  the  District  of  Columbia  for  trazuportatlon  purposes: 
Provided,  That  the  Capital  Transit  Co.  shall  exercise  and  succeed 
to  all  of  the  property,  rights,  and  franciilse*  of  the  Capital  Trac- 
tion and  the  Washington  Railway  H  Bectrio  Cos.,  which  they  are 
required  herein  to  vwt  In  the  C^tal  Transit  Oc.  subject,  how- 
ever, to  the  right  of  the  Public  Utllitie*  Cowimlsrton  to  order  rea- 
sonable extension  of.  or  abandonment  of.  track*  and  facilities. 

The  amendments  were  agreed  ta 

Mr.  BLAINE.  Mr.  President,  if  I  may  have  the  attention 
of  the  Senator  from  Vermont,  I  suggest  In  this  connection 
that  we  perfect  the  section  on  page  27  by  striking  out  the 
word  "  of  "  in  line  2  and  inserting  after  the  word  "  or  "  ttie 
word  "  reasonable.'*    Then  we  will  have  that  disposed  of. 

Mr.  AUSTIN.    I  consent  to  that. 

The  VICE  PRESIDENT.  The  amendment  will  be  re- 
ported. 

The  Chxkf  Clssk.    On  page  27,  Une  2,  after  ttie  word 

"  extension,"  the  Senator  from  Wisconsin  moves  to  strike  out 

the  word  "  of."  and  after  the  word  "  or  "  to  insert  the  word 

"  reasonable."  and  to  strike  out  the  camaUL  on  page  27,  so  as 

to  read: 

Company,  subject,  however,  to  the  right  of  the  PubUe  Utilities 
OommlasloQ  to  order  reasonable  extension  or  re—onsbl*  abandon- 
ment of  tracks  and  facilities. 

The  amendment  was  agreed  to. 

Mr.  AUSTIN.  Mr.  President,  certain  other  amendments 
were  unanimously  agreed  to  in  the  committee  this  morning, 
and  I  sutMxilt  the  following  amendmoit. 

llie  VICE  PRESIDENT.  The  amendment  wiU  be  re- 
ported. 

The  CHixr  Clkkk.  The  Senator  from  Vermont  offers  the 
following  amendment:  On  page  5,  lines  4  and  5,  to  strike  out 
the  words  "  or  through  subsidiaries,"  so  as  to  read: 

Second.  The  new  company  shall  be  incorporated  under  the  pro- 
visions of  Subchapter  IV  of  Chapter  XVIII  of  the  Cod*  of  Law  of 
the  District  of  Columbia  and  pursuant  to  an  act  of  Congress 
entitled  "An  act  to  permit  the  merger  of  streat-raUway  corpora- 
tions operating  In  the  District  of  Columbia,  and  for  other  pur- 
poses." approved  March  4,  192S.  with  power  to  acquire,  construct, 
own.  and  operate- <iirectly  traDslt  properties  within  th»  District  of 
Columbia  and  in  adiaoent  States,  including  the  power  to  acqtilre, 
own,  and  operate  tne  properties  of  whatsoever  description  to  be 
ounvey«d  to  the  new  company  in  accordance  with  this  agreement, 
and  to  acqtilre  and  own  the  stock  anA/or  bonds  of  said  onmpanlea 
and  of  any  other  company  or  com  pan  le*  engaged  In  the  trans- 
portation of  passengers  by  street  raUwaj  or  b«s  In  the  Dls^ict 


of  Colwmbla  and  adjacent  States  with  ttie  power  to 

iduct  so 


Its 

property,  rights,  and  franohlae*.  and  to  oonduct  etich  other  aettvl- 
Ues  as  may  be  useful  or  necessary  In  oomiectlQin  with  or  Inektaat  to 
the  foregoing  purpoeea,  inelodlag  the  power  to  buy.  sail.  hold.  own. 
and  convey  real  estate  within  azUl  without  the  District  of 
Coltimbla. 

The  amendment  was  agreed  to. 

Mr.  AUSTIN.  I  submit  another  amendment  on  the  same 
page. 

The  VICE  PRESIDENT.  The  Chair  suggests  that  these 
are  amendments  to  the  preamble.  The  hill  should  be  paused 
first,  and  then  the  preamble  should  be  am«xled. 

Mr.  AUSTIN.  Mr.  President,  there  are  a  number  ot  these 
amendments  which  were  agreed  upon. 

The  VICE  PRESIDENT.  Are  they  to  the  preamble  or 
are  they  to  the  bill? 

Mr.  BLAINE.  Mr.  President,  these  proposed  amendments 
are  not  to  the  preamble.  They  are  to  the  agreement  xiro- 
posed  to  be  entered  into  between  the  companies  under  this 
resolution  and  are  a  part  of  the  resolution. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  that 
is  set  out  in  the  preamble. 

If  so,  the  amendments  should  be  agreed  to  after  the  hill 
is  perfected.  Has  the  Senator  from  Vermont  any  other 
amendments  to  come  after  page  22? 

Mr.  AUSTIN.    Mr.  President,  on  page  22.  line  19,  after 

the  word  "  resolution  "and  the  period,  I  move  to  insert  the 

following: 

Nothing  in  this  paragraph  shall  be  etuuirued  to  Umlt  the 
preeent  powers  of  the  PubUc  Utilltlas  Oommiaslon, 

llie  amendment  was  agreed  ta 

Mr.  BLAINE.  Mr.  President,  I  again  suggest  to  the  Sen- 
ator from  Vermont  that  we  perfect  that  paragraph  on  page 
22,  line  17,  by  strikhig  out  the  words  "  and  directed."  It 
is  merely  a  correction  of  language. 

Mr.  AUSTIN.    I  ccmsent  to  that 

The  VICE  PRESIDENT.  Hie  qnestton  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr.  AUSTIN.  Mr.  President,  on  page  24,  line  2.  after  the 
word, "line,"  I  move  to  insert  a  comma  and  the  following 
words,  **  that  is,  bus  or  railway  Une  for  the  transportation 
of  passengers  of  the  character  which  runs  over  a  given  route 
on  a  fixed  schedule,"  so  as  to  read: 

Sac.  4.  Ho  competitive  street  railway  or  bu*  Une.  that  l*.  bus 
or  railway  line  for  th*  tnuuportatlon  of  passengers  of  the  ^arao- 
ter  which  runs  over  a  given  route  on  a  fixed  schedul*.  shaU  be 
established  without  the  prior  Issuance  of  a  certificate  by  the  Pub- 
lic Utilities  Commission  of  the  District  of  Coliunbla  to  tbe  effect 
that  the  competitive  line  la  aeceasary  for  the  oonvenlenoe  of  the 
public. 

The  amendmecit  was  agreed  ta 

Mr.  AUSTIN.  Mr.  President,  on  page  27,  line  12^  I  move 
to  strike  out  the  word  "  power,"  and  in  lieu  thereof  to  in- 
sert the  word  "  right,"  so  as  to  read: 

That  Congrea  leserves  th*  rl^t  to  alter,  amend,  or  rqwal  this 
resolution. 

The  amendment  was  agreed  ta 

Mr.  AUSTIN.  On  page  27,  line  13,  after  the  word  "  reso- 
lution," I  move  to  insert  the  words  "  or  any  charter  or  oer- 
tlflcate  of  incorporation  made  thereunder,  and  any  and  all 
rights  ot  franchise  created  by  this  resolution  shall  terminate 
after  one  year  f<^owing  its  repeal" 

Mr.  BLAINE.  Mr.  President,  I  suggest  that  the  section  be 
read  as  it  would  appear  if  amended 

The  VICE  PRESIDENT.    The  derk  wUl  read. 

The  Chief  Clerk  read  as  follows: 


Sac.  18.  That  Congre**  rumrrm  th*  Hgbt  to  attcr,  amend,  or 
repeal  this  resolution,  or  any  charter  or  ovtUlcate  of  Incorporation 
made  thereunder,  and  any  and  all  rlgliti  of  franchlae  created  by 
this  r**olutton  shall  terminate  aftsr  one  year  f oUowlag  It*  repeal. 


1^. 


W 


Mr.  BLAINE.  I  think  that  is  not  well-chosen  language. 
It  should  read,  "shall  terminate  one  jrear  foUowtog  its 
repeaL" 

Mr.  AUSTIN.  I  have  no  objection  to  adopting  the  lan- 
guage suggested,  but  the  form  in  which  I  presented  it  was 
that  in  which  it  was  agreed  to  in  the  committee. 


1  noo 


r«rvxTrti>i?aaTrkXT  a  t    T>i?nr\'DT\     C!T?xt  a ti?. 
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The  VICE  PRESIDENT.  Win  the  Senator  from  Wiscon- 
sin state  the  proposed  change? 

Mr.  BLAINE.  I  will  send  to  the  desk  the  language  as 
drafted  by  the  attorney  for  the  Public  Utilities  Commission, 
which  language.  I  think,  was  very  carefully  considered.  It 
does  not  make  any  difference  in  the  meaning. 

The  VICE  PRESIDBNT.    The  dcrk  will  read. 

The  Chief  Clerk  read  as  follows: 

TbAt  Congrw  naerr—  the  right  to  alter,  amend,  or  repeal  this 
resolution,  or  any  charter  or  certificate  of  incorporation  made 
thereunder,  and  any  and  all  rights  of  franchise  created  by  this 
resolution  shall  terminate  one  year  following  its  repeal. 

Mr.  AUSTIN.  Mr.  President.  I  accept  that  In  lieu  of  the 
language  submitted  by  me. 

The  VICE  PRESIDENT.  The  (juestlon  is  on  agreeing  to 
the  amendment  as  modified. 

The  amendment  as  modified  was  agreed  to. 

Mr.  AUSTIN.  Those  are  all  the  amendments  to  be  sug- 
gested to  the  Joint  resolution  Itself. 

The  VICE  PRESIDENT.  Are  there  fiirther  amendments? 
If  not.  the  question  is  upon  the  engrossing  of  the  amend- 
ments and  the  third  reading  of  the  joint  resolution. 

The  amendments  were  ordered  to  be  engrossed  and  the 
Joint  resolution  to  be  read  a  third  time. 

Mr.  BLAINE.  Mr.  President.  I  understand  there  are  a 
number  of  other  amendments. 

The  VICE  PRESIDENT.  Those  are  to  the  preamble  and 
must  be  adopted  after  the  Joint  resolution  is  passed.  That 
is  the  last  thing  to  be  done. 

Mr.  BLAINE.  As  a  legal  proposition  I  contend  this  is  not 
a  preamble.  It  is  a  substantive  part  of  the  Joint  resolution. 
In  common  parlance  it  might  be  characterized  as  a  pre- 
amble, but  it  is  a  very  material  part  of  the  Joint  resolution. 
Without  it  the  balance  of  the  resolution  would  not  be  efifec- 
tive.  so  that  the  preamble,  so  called,  is  in  fact  a  part  of  the 
Joint  resolution  though  recited  in  form  as  a  preamble. 

The  VICE  PRESIDENT.  It  can  be  amended  and  then 
agreed  to  as  amended. 

Mr.  BLAINE.  It  does  not  make  any  difference  which 
course  is  pursued. 

The  VICE  PRESIDENT.  The  question  Is  on  the  third 
reading  and  passage  of  the  Joint  resolution. 

The  Joint  resolution  was  read  the  third  ttane  and  passed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  preamble,  the  amendments  to  which  will  be  stated  in 
their  order. 

The  first  amendment  to  the  preamble  was  on  page  i,  line 
4,  after  the  word  "  Columbia,"  to  insert  "  as  follows.** 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  the  same  page,  llzw  34.  after 
the  word  "  req[>ectiye."  to  strike  out  "  corporation  **  and  in- 
MSt  "  oorporatloos,"  so  as  to  read: 

VHinCATlOM    IWHUIWr 

Whsrsai  the  act  entitled  "An  act  to  permit  the  merger  of  street- 
raUway  corporations  operating  in  the  District  of  Columbia,  and 
for  other  purposes."  approved  March  4.  1925.  provides  "  that  any 
<H-  all  of  the  street-railway  companies  operating  In  the  Dlstrlet  of 
Columbia  be.  and  they  are  hereby,  suthorlaed  and  empowered  to 
merge  or  consolidate,  either  by  purchase  or  lease  by  one  company 
of  the  properties,  and/or  stocks  or  secxirltles  of  any  of  the  others, 
or  by  the  formation  of  a  new  corporation  to  acquire  the  proper- 
ties and/or  stocks  or  secvultlss  and  to  succeed  to  the  powers  and 
obligations  of  each  or  any  of  said  companies  imder  such  terms 
and  conditions  as  may  be  agreed  upon  by  vote  of  a  majority  In 
amount  of  the  stock  of  the  respective  corporations,  and  as  may 
be  approved  by  the  Public  UtUlttes  Commission  of  Um  DtsCrlei 
of  Columbia. 

The  amendment  was  agreed  to. 

Mr.  AUSTIN.    I  submit  the  following  amezxhnent. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHXsr  Cx.auL.  On  page  6.  lines  4  and  5.  strike  out  the 
words  "  or  through  subsidiaries." 

The  VICE  PRESIDENT.  Without  objection  the  amend- 
ment Is  agreed  ta 

The  Chixf  Clsuc.  In  line  6.  after  the  word  "  and."  insert 
the  words  "  either  directly  cir  through  subsidiaries." 

The  VICE  PRESIDENT.  Without  obJectioQ  the  amend- 
ment is  agreed  to. 


Mr.  BLAINE.  Mr.  President,  may  I  have  the  attention 
of  the  Senator  from  Vermont?  It  may  not  be  very  material, 
but  after  the  word  "  power."  on  page  6.  line  3,  there  should 
be  inserted  the  words  "  subject  to  the  approval  of  the  Public 
Utilities  Commission." 

Mr.  AUSTIN.  I  have  no  objection,  and  accept  the  amend- 
ment. 

The  VICE  PRESIDENT.    Without  objection  the  modified 

amendment  is  agreed  to. 

Mr.  BLAINE.    As  a  question  of  grammar,  in  lines  7  and 

8.  on  the  same  page,  the  words  "  of  whatsoever  description  " 

would  seem  to  be  surplusage,  and  merely  in  the  interest  of 

good  language  should  be  stricken  out. 

Mr.  AUSTIN.    I  agree  to  the  deletion  of  those  words. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Chi«f  Clkkk.  On  page  5.  lines  7  and  8,  strike  out 
the  words  "  of  whatsoever  description." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  AUSTIN.  On  page  5,  line  23.  after  the  word  "  Juris- 
diction." I  move  to  insert  the  words  "  now  or  hereafter."  ^ 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Cvaxr  Clksk.  On  page  5,  line  23,  after  the  word 
"  Jurisdiction."  insert  the  words  "  now  or  hereafter." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  AUSTIN.  On  page  6.  line  1,  I  move  to  strike  out  all 
after  the  word  "  Columbia."  striking  out  the  remainder  of 
the  paragraph,  and  in  lieu  thereof,  before  the  period,  insert 
a  colon  and  the  following:  "  Provided.  That  before  they  are 
reported  the  articles  of  incorporation  and /or  any  amend- 
ment thereto  shall  be  approved  by  the  Public  Utilities  Com- 
mission." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  AUSTIN.  On  page  8.  line  12,  after  the  word 
"  merger  "  and  before  the  period.  I  move  to  Insert  a  comma 
and  the  words  "  and  order  reasonable  extension  and/ or  rea- 
sonable abandonment  of  tracks  and  facilities."  ~  | 

Mr.  BLAINE.  I  do  not  know— it  may  be  a  matter  of 
choice— whether  it  should  be  "  and  "  or  "  or."  It  is  merely 
to  bring  it  in  harmony  with  the  other  langviage. 

Mr.  AUSTIN.  I  have  no  objection  to  the  use  of  the  con- 
junctive and  disjunctive. 

The  VICE  PRESIDENT.    Let  the  amendment  be  sUted. 

The  Chzxf  Clux.  On  page  8,  line  12,  after  the  word 
•*  merger."  insert  '*  and  to  order  reasonable  extensions 
and/or  reasonable  abandonment  of  tracks  and/or  facilities." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  BLAINE.  May  I  again  have  the  attention  of  the 
Senator  from  Vermont?  On  page  7,  paragraph  4,  it  seems 
to  me  the  whole  paragraph  could  well  be  stricken  out. 

Mr.  AUSTIN.  Mr.  President.  I  am  here  representing  the 
committee.  It  was  a  unanimous  report,  which  did  not 
include  the  Senator's  objection,  and  therefore  I  hope  the 
distinguished  Senator  from  Wisconsin  will  not  ask  me  to 
agree  to  it. 

Mr.  BLAINE.  It  Is  not  material,  but  the  majority  com- 
mittee reported  the  Senate  bill  and  that  was  stricken  out. 
In  making  up  the  minority  report  the  minority  mem- 
bers struck  it  out.  in  harmony  with  the  majority  report 
on  the  Senate  bill. 

Mr.  AUSTIN.  I  can  not  agree  to  that.  I  think  the 
statement  of  the  Senator  from  Wisconsin  is  correct,  but 
that  is  not  quite  true  of  many  other  things  contained  in 
the  Senate  bilL  Therefore  I  feel  bound  to  represent  the 
committee  In  this  matter  and  adhere  to  the  agreement 
made  this  morning. 

Mr.  BLAINE.  I  would  not  In  any  wise  assume  that 
the  Senator  would  be  misrepresenting  the  action  of  the 
committee  this  morning.  The  only  materiality  of  striking 
this  out  is  to  harmonize  the  bill  with  existing  law.  This 
paragraph  does  not  add  to  or  take  away  any  power  or 
authority  of  the  utilities  or  the  Utilities  Commission.  It 
Is  simply  wholly  unnecessary.     That  is  the  only  point  I 
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make  about  It  I  thhik  the  proper  legislative  procedure 
would  be  to  strike  It  out.  I  have  no  concern  otherwise.  If 
the  Senator  resists  it.  I  have  no  concern,  though  I  think 
in  the  interest  of  harmonizing  the  legislation  with  t^e 
existing  powers  of  the  commissicm  and  the  utilities  it  ought 
to  go  out.    It  does  not  change  the  situation  one  bit. 

Mr.  AUSTIN.  I  feel  that  we  should  complete  the  com- 
mittee report  on  this  matter.  Then  if  the  Senator  from 
Wisconsin  wishes  to  take  up  this  question  again  and  have 
it  considered  there  wHl  be  no  objection. 

Mr.  BLAINE.    Very  well. 

The  next  amendment  was,  on  page  9,  line  23.  before 
^  $5,800,000."  to  insert  "  not  exceeding."  so  as  to  read: 

In  consideration  therefor  the  new  c<»npany  shall — 

(a)  Issue  to  the  Capital  Co.  such  shares  of  Its  capital  stock 
and/or  other  securities  as  may  be  agreed  upon  by  the  Capital  and 
Washington  Cos.  and  approved  by  the  Public  Utilities  Commission 
of  the  District  of  Columbia. 

(b)  Assiune  and  discharge  as  the  same  mature  an  of  the  Ua- 
bllltlM  of  the  Capital  Co..  Buch  liabilities  to  be  not  exceeding 
$5,800,000  principal  amoiuit  of  Capital  Traction  first  mortgage 
bonds  bearing  Interest  at  the  rate  erf  6  per  cent  per  annum,  due 
June  1,  1047  (In  addition  to  saoCOOO  principal  amount  thereof 
now  in  the  treasury  of  the  Capital  Co.  which  shall  be  canceled  on 
or  before  the  date  at  closing  hereunder),  and  current  liabilities 
arising  In  normal  conduct  of  the  business. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  23.  after  the 
word  "  devices."  to  strike  out  "  now  "  and  Insert  "  not,"  so 
as  to  read: 

B.  The  Washington  Co.  will  vest,  or  cause  to  be  vested  in  the 
new  company  all  of  Its  physical  property,  real  and  personal.  Glen 
Echo  Amusement  Park  (except  devices  not  owned  by  the  Wash- 
ington Co.  or  Olen  Echo  Park  Co.).  tracks,  lands,  buildings,  thopa, 
structures,  machinery,  rolling  stock — 

And  so  forth. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  15,  line  10,  to  strike  out 
the  word  "  approve "  and  insert  to  lieu  thereof  the  word 
**  approved,"  so  as  to  read: 

The  new  company  Is  authorised  to  acquire  any  or  all  of  the  out- 
standing stock  of  the  Washington  Rapid  Transit  Co.  (the  bus 
company)  on  such  terms  as  may  be  accepted  by  the  owners  of  said 
shares  of  stock  and  may  be  approved  by  the  Public  Utllltlee  Com- 
mission: If  and  when  a  majority  of  the  outstanding  shares  of  the 
said  Washington  Rapid  Transit  Co.  is  acquired  by  the  new  com- 
pany, the  Washington  Rapid  Transit  Co.  shall  be  merged  or  oon- 
solldated  with  the  new  company  when  and  If  the  Public  Utilities 
Commission  shall  so  require. 

The  amendment  was  agreed  to. 

Mr.  AUSTIN.  On  page  15,  line  8.  after  the  parenthesis, 
insert  the  wtx-ds  "  at  the  fair  value  thereof,  and." 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Chzkp  Clkrjl  On  page  15,  line  8.  after  the  parenthe- 
sia,  insert  the  words  "  at  the  fair  vahie  thereof,  and." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  BLAINE.  Mr.  President.  I  would  like  to  submit  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  wlU  state  it. 

Mr.  BLAINE.  Returning  to  page  11, 1  Inquire  whether  or 
Dot  the  committee  amendment  in  line  23  was  adopted.  It 
Is  a  mere  formal  matter. 

The  VICE  PRESIDENT.    The  amendment  was  agreed  to. 

Mr.  AUSTIN.  On  page  16,  beginning  to  line  10,  I  move 
to  strike  out  all  of  paragraph  10  down  to  and  including  line 
23.  on  page  17.  and  insert  to  lieu  thereof  the  following. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

Mr.  BLAINE.  Mr.  President,  may  I  toterrupt  the  read- 
ing by  the  clerk?  I  think  that  the  striking  out  of  paragraph 
10  should  begto  to  line  7. 

Mr.  AUSTIN.    That  is  correct. 

The  Chxxt  Clkrk.  Strike  out  the  tentti  paragraph  on 
page  16,  begmning  to  Itoe  7,  down  to  and  tocluding  line  23. 
on  page  17,  and  insert  to  lieu  thereof  the  following: 

Tenth.  The  Washington  Co.  shall  cause  the  Potomac  Electric 
Power  Co.  to  enter  into  a  contract  with  tlie  new  company,  subject 
to  the  approval  of  the  Public  UtillUes  Commission,  said  power 
contract  to  become  effective  as  of  the  date  of  consummation  of 
this  merger,  and  nm  for  the  life  of  whichever  of  the  last- 
menUoned  oompanlw  czplrss  flsst,  and  to  provide  tbat  tits  Poto- 


mac Bectrlc  Power  Oo..  or  Ms  auoeeasots  aad/or  asatgoa,  wtU  at  aB 
times,  on  request,  furnish  an  adequate  supply  oC  stoetrle  power 
for  the  maintenance  and  operation  at  tbe  transit  propertftss  d  tiM 
new  company,  and  at  such  reasonable  rates  as  the  Public  Utllltlaa 
Commission  may  from  time  to  time  fix.  TlM  Washington  Co. 
shall  assign  to  the  Potomac  Bectrlc  Power  Oo.  all  ezlstlnf 
contracts  for  the  sale  of  power  to  other  raUway  companies. 

Mr.  BLAINE.  Mr.  President,  may  I  have  the  attention  <£ 
the  Senator  from  Vermont?  After  the  word  "  aU  "  It  was 
determtoed  betare  we  adjourned  to  Insert  the  words  "  of  Its," 
so  it  would  read  "Potomac  Electric  Power  Co.  all  of  its 
existing  contracts."  and  so  forth. 

Mr.  AUSTIN.    I  accept  the  modlflcaticm. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment, as  modified,  is  agreed  to. 

Mr.  AUSTIN.  I  now  move,  on  page  18,  beginning  with 
line  15,  to  strike  out  paragraph  13  to  Its  entirety  and  to 
insert  to  lieu  thereof  the  following,  which  I  said  to  the  desk. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Cmxr  Clkrk.    On  page  18,  beginning  with  line  16. 

strike  out  paragraph  13  to  Its  entirety  and  insert  to  llai 

thereof  the  following: 

Thirteenth.  The  new  company  phall  grant  TTlth  each  street- 
railway  fare  a  free  immediate  transfer  to  any  connecting  portion 
at  Its  street-railway  lines  within  the  District  of  Colximbia.  subject 
to  reasonable  riiles  and  regxilations  to  prevent  abuse  thereof.  In 
addition,  transfers  between  street  cars  and  busses  and  between 
bus  lines  shall  be  granted  under  such  reasonable  terms  and  con- 
ditions as  the  Public  UtUltles  Commission  may  prescribe:  Provided, 
That  thU  shall  not  be  Interpreted  to  i»ohlblt  establishment,  with 
the  approval  of  the  Public  UtlUties  Commission,  of  special  fares 
lower  than  the  basic  fare  without  transfer  privilsge. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment. 

Mr.  BLAINE.  Mr.  President.  I  will  ask  the  clerk  agato  to 
read  the  last  three  lines,  beginning  with  the  word  "  Pro- 
vided." 

The  VICE  PRESIDENT.   The  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Provided,  That  this  shall  not  be  Interpreted  to  prohibit  estab- 
lishment, with  the  approval  of  the  PuUle  Utilities  Commisslois. 
of  special  fares  lower  than  the  basic  fare  without  transfer 
prlvUege. 

Mr.  BLAINE.  Mr.  President,  I  want  to  call  the  attention 
of  the  Senator  from  Vermont  to  the  fact  that  last  night  that 
language  was  to  dispute,  and  the  attorney  for  the  Public 
Utilities  Commission  and  the  people's  counsel  were  directed 
to  redraft  the  language,  and  that  redrafted  language  is 
submitted,  which  reads  as  follows: 

Provided,  That  this  shall  not  be  Interpreted  so  as  to  prevent  tbm 
Public  Utilities  Commission  from  establishing  epecM.  farss  lowar 
than  the  basic  rate  without  tranaf^  privileges. 

Mr.  AUSTIN.  Mr.  President,  as  I  toterpret  the  two,  I  do 
not  clearly  see  any  distinction  between  them,  and  I  under- 
stood that  the  text  sent  to  the  desk  came  from  the  same 
source  of  which  the  Senator  from  Wisconsin  speaks.  Does 
the  Senator  see  any  difference? 

Mr.  BLAINE.  I  think  there  is  a  difference.  As  I  recall, 
the  matter  was  called  to  the  attention  of  the  committee  by 
the  president  of  one  of  the  street-railway  ccnnpanies  sug- 
gesting the  possibility  of  ambiguity,  and  the  people's  counsd 
and  the  attorney  for  the  Public  Utilities  C<Hnml88lon  were 
directed  to  redraft  it,  and  that  redraft  was  submitted  to  the 
committee  this  morning  and  approved. 

Mr.  AUSTIN.  I  am  entirely  satisfied  with  the  language 
suggested,  and  I  send  it  to  the  desk  as  a  substitute  for  that 
which  was  formerly  sent  to  the  desk. 

The  VICE  PRESIDENT.  The  Senator  frc«n  Vermont 
withdraws  his  previous  amendment  and  offers  an  amend- 
ment to  lieu  thereof,  which  will  be  stated. 

The  Chut  Clkkk.    It  is  proposed  to  strike  out  from  line  16 

to  Itoe  24.  both  toclusive,  on  page  18.  and  insort  to  Ilea 

thereof  the  following: 

Thirteenth.  The  new  company  shall  grant  with  each  strsst-rall- 
way  fare  a  free  immediate  transfer  to  any  connecting  portion  off 
the  street-railway  lines  wlttUn  the  District  of  Columbia,  subject  to 
reasonable  rules  and  regulations  to  prevent  abuse  thereof.  In 
addition,  transfers  between  street  cars  and  busses  and  between 
bus  lines  shaU  be  granted  under  such  reasonable  terms  and  eaadX- 
Uons  as  the  Public  UtUlt&as  Commission  may  prescribe:  Provided, 
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Th«t  thia  ihall  not  b«  Interpreted  ao  m  to  prerent  the  Public 
Utnitlee  CommtaBloB  from  e«t»bllahlnf  special  ttm  lower  tlian  the 
bulc  r»te  wttbout  transfer  prl^llegea. 

The  VICX  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  AUSTIN.  On  page  20.  line  3.  after  the  word  •*  Une." 
I  move  to  Insert  a  comma  and  the  words  which  I  send  to 
the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chut  Clxxk.  On  page  20.  line  3.  after  the  word 
"Une,"  It  Is  proposed  to  Insert  a  comma  and  the  words 
"  that  is.  bus  or  railway  line  for  the  transportation  of  pas- 
sengers of  the  character  n^iich  runs  over  a  given  route  on  a 
fixed  schedule." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  BLAINE,  lir.  President,  there  might  be  a  question 
as  to  punctuation.  I  think  there  should  be  a  comma  after 
the  word  "  schedule."  The  clerk  did  not  read  it  that  way; 
so  I  merely  call  his  attention  to  it. 

The  VICE  PRESIDENT.  The  comma  win  be  inserted  If 
It  Is  required. 

Ifr.  AUSTIN.  On  page  20.  line  8.  after  the  word  **  any.** 
I  move  to  insert  the  word  "  reasonable." 

The  VICI  PRESIDENT.  Without  obJecUon.  the  amend- 
ment is  agreed  to. 

Mr.  AUSTIN.  On  page  20.  line  10.  after  the  word  "  there- 
with." I  move  to  Insert  the  words  "  subject  to  the  approval 
of  the  Public  Utilities  Commission." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

The  next  amendment  was.  on  page  20.  line  22.  to  strike 
out  the  words  "  section  8."  and  to  Insert  In  lieu  thereof  the 
words  "  paragraph  eighth."  so  as  to  read: 

SeTenteenth.  Tbe  new  company  upon  opening  Ita  books  of  ac- 
count, ahall  wt  up  reeenrea.  special  aoeoxints.  and  deferred  charges 
equal  to  the  combined  rMerres.  depreciation  funds,  special  ac- 
counts, and  deferred  charges  of  the  Capital  and  Washington  Cos. 
in  ao  far  as  they  relate  to  depreciation  of  properties  turned  orer 
to  the  new  company  or  to  liabilities  assumed  by  it.  other  than  tbe 
reserre  for  Injuries  and  damages  as  heretofore  proTlded  in  para- 
graph eighth. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  21.  line  21.  to  strike 
out  the  words  "agreement.:  Now.  therefore,  be  it."  and  to 
Insert  In  lieu  thereof  the  word  "  agreement."  so  as  to  read: 

Bghteenth.  Approral  of  this  agreement  by  the  Public  Utilities 
Commlaalon  or  Congress  shaU  not  be  taken  as  approTal  of  the 
eonalderatlons  mentioned  herein  for  properties  or  stocks,  nor  as 
binding  upon  the  Public  Utilities  ComnUaslon  In  any  future  de- 
termination of  the  fair  value  of  the  properties  used  and  useful 
for  the  public  conTemence  belonging  to  the  Washington  Co..  the 
C^ttal  Co..  or  to  be  acquired  by  the  new  company,  that  may  be 
made  in  accordance  with  this  agreement. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  21.  after  line  22,  to 
Insert  a  new  paragraph,  as  follows: 


Nineteenth.  The  new  company  acquiesces  in  the  Jurisdiction  of 
the  Public  Utilities  Commission  to  fix  reasonably  reduced  rates  of 
fare  for  school  children,  not  over  18  years  of  t^B.  going  to  and 
from  public,  parochial,  or  like  schools  in  the  District  of  Columbia, 
and  to  establish  rule*  and  regulattona  govamlng  the  um  tbareof. 

Mow.  therefore,  be  It 

Mr.  AUSTIN.  Mr.  President,  the  committee  agreed  unani- 
mously on  a  substitute  for  that  proposed  amendment,  which 
X  dialre  to  read,  because  I  have  only  one  copy  of  it.  Tbe 
•ectlon  proposed  to  be  inserted  is  as  follows: 


tbe  words  "  District  of  Columbia  **  It  reads  "  and  to  estab- 
lish rules  afid  regulations."  I  suggest  that  we  strike  out 
"  to  "  and  insert  "  shall."  so  that  it  will  read.  "  aixl  shall 
establish  rules  and  regulations.** 

Mr.  AUSTIN.    I  agree  to  that 

Mr.  BLAINE.  I  would  like  to  have  the  Senator  from 
Vermont  read  the  concluding  portion  of  the  suggested 
amendment. 

Mr.  AUSTIN.  It  reads,  "  approved  February  7.  1931.  shall 
become  inoperative  as  inconsistent  with  this  provision." 

Mr.  BLAINE.  I  suggest  that  the  words  "  as  Inconsistent 
with  this  provision  "  be  stricken  out.  I  think  that  Is  com- 
patible with  the  comauttee's  understanding  of  the  final 
draft. 

Mr.  AUSTIN.    I  consent  to  that. 

The  VICE  PRESIDENT.  That  modification  will  be  made. 
The  question  is  on  agreeing  to  tbe  amendment  to  tbe 
amendment  as  modified. 

The  amendment  to  tbe  amendment  as  modlfled  was 
agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  BLAINE.  Mr.  President.  I  want  to  renew  tbe  sug- 
gestion I  made  a  little  while  ago  respecting  paragraph  4  on 
page  7.  I  will  not  persist  in  my  suggestion,  but  I  merely  wish 
to  emphasize  that  that  really  ought  to  be  stricken  out.  I  do 
not  believe  anybody  wants  it.  as  a  matter  of  fact. 

Mr.  AUSTIN,  lix.  President.  It  Is  a  clause  that  Is  often 
found  in  charters.  Sometimes  it  is  left  to  a  general  statute; 
but  in  this  instance  it  appears  in  a  contract,  and  I  very 
much  dislike  to  change  another  man's  contract.  This  Is  an 
agreement  between  the  utilities  in  the  District  of  Columbia 
which  are  to  be  united,  and  paragraph  4  is  part  of  the  agree- 
ment. Their  ofllcials  were  present  at  our  conferences  and 
assented  to  that  compromise  and  the  agreement  which  we 
have  now  carried  out.  I  feel  as  though  I  ought  not  to  assent 
to  a  further  modification  of  the  agreement. 

Mr.  BLAINE.  Mr.  President,  I  have  no  desire  to  press 
the  point.  I  think  it  is  a  matter  of  draftsmanship,  and  I 
simply  want  to  have  it  of  record  that  if  I  were  drafting  it 
I  would  leave  out  this  paragraph.  Whether  It  Is  In  or  out 
Is  wholly  Immaterial  as  to  the  merits  or  demerits  of  tbe 
Joint  resolution. 

Tbe  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  preamble,  as  amended. 

The  preamble,  as  amended,  was  agreed  to. 

The  VICE  PRESIDENT.  Without  objection.  Calendar 
No.  497.  being  Senate  Joint  Resolution  13.  of  identical  title 
with  the  House  Joint  resolution  Just  passed,  will  be  indefi- 
nitely postponed. 

House  Joint  Resolutkm  154.  as  passed,  reads  as  follows: 

Whereas  pursuant  to  tbe  act  entitled  "An  art  to  permit  the 
merger  of  street-raUway  corporations  operating  In  the  District  of 
Columbia,  and  for  other  purpoaea.**  approved  March  4.  1926.  a 
form  of  agreement  to  carry  this  Into  effect  and  providing  for  the 
formation  of  a  new  corporation  to  be  known  as  the  Capital  Transit 
Co..  to  acquire  properties  and  or  stocks  or  securities,  and  to  suc- 
ceed to  the  powers  and  obligations  of  the  Capital  Traction  Co.  and 
to  succeed  to  the  powers  and  obligations  of  the  Waahlngton  Ball- 
way  *  Slectnc  Co.,  dlrecUy  connected  with  or  relating  to  tbe 
j  operation  of  street  railway  and  bus  transportstlon.  has  been  ap- 
I  proTed  by  the  Public  Utilities  Commlaalon  of  the  District  of 
ColumbU.  as  foUowa; 


Nineteenth.  The  Public  UtUltles  Commission  shall  fix  the  rate 
of  fare  at  8  cents  for  school  children  not  over  18  years  of  age 
going  to  and  from  public,  parochial,  or  like  schools  in  the  District 
of  Oohimbla.  and  to  establish  rales  and  regulations  governing  the 
nae  thereof:  Fravidtd.  That  upon  the  acceptance  of  this  agree- 
ment by  the  partlea  and  the  completion  of  the  imiflcation.  the 
provisions  of  the  act  entitled  "an  act  to  provide  for  the  trans- 
portation of  school  chUdren  In  the  Dtstrtct  of  Columbia  at  a 
reduced  fare."  approved  February  7.  19S1.  shall  become  inopera- 
tive aa  Inconsistent  with  thla  provtslon. 

Now.  therefore,  be  tt 

Mr.  BLAINE.  Mr.  Preddent,  my  attention  has  been  called 
to  wbal  I  feel  ia  not  tbe  best  choice  of  language.    After 


TTMincATioM  Aoamcxirr 
Whereas  the  act  entitled  "An  act  to  permit  the  merger  of  street- 
railway  corporatlona  operating  in  the  DUtrtct  of  Columbia,  and 
for  other  purposes. '  approved  March  4.  1925.  provides  "  that  any 
or  all  of  the  street-railway  companies  operating  in  the  District  of 
Columbia  be,  and  they  are  hereby,  authorised  and  empowered  to 
merge  or  eooaoUdate,  either  by  purchase  or  lease  by  one  company 
of  the  propsrHee.  and  'or  stocks  or  secxuitles  of  any  of  the  other*, 
or  by  the  formation  of  a  new  corporation  to  acquire  the  properties 
and.  or  stocks  or  securities  and  to  succeed  to  the  powers  and  obli- 
gations of  each  or  any  of  said  companies  under  such  terms  and 
conditions  as  may  be  agreed  upon  by  vote  of  a  majority  In  amount 
of  the  stock  of  the  reapectlve  corporations,  and  as  may  be  ap- 
proved by  the  Public  UUlltles  Commission  of  the  District  of  Co- 
lumbia: Pnyoided.  That  no  merger  of  said  companies  shall  be  fi- 
nally consummated  untu  the  same  is  approved  by  a  Joint  resolu- 
tion of  Congrees.  Such  new  corporation  shall  be  Incorporated 
under  the  prorlslons  of  Subchapter  IV.  Chapter  XVm  of  tho 
Code  of  Law  of  the  District  of  Columbia  as  far  as  applicable,  wltlk 
Laeues  of  stock  at  a  stated  par  value  and/or  of  no  par  value,  as 
may  be  approved  t>y  the  Public  UtlUttea  Commlaalon";  and 
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Whereas  the  Washington  Railway  *  Bectrle  Oo.  (hereinafter 
referred  to  as  the  "Washington  Co.-)  and  the  Capital  Traction 
Co.  (hereinafter  referred  to  aa  the  "Capital  Co.").  street-railway 
companies  now  operating  in  the  District  of  Columbia,  are  organ- 
ized In  accordance  with  special  acU  of  the  Congrees  Of  the  United 
SUtes  for  the  purpose  of  carrying  on  street  railway  and  other 
btulneaa;  and 

Whereas  it  Is  deemed  advisable,  for  the  pxirpose  of  greater  elB- 
dency  and  economy  of  management  and  for  the  benefit  and  ad- 
vantage of  the  public  and  of  the  stockholders  of  said  companlea, 
that  their  transit  properties  used  In  the  business  of  street  raUway 
and  bus  transportation  within  the  District  of  Cc^umbia  or  be- 
tween the  District  of  ColumbU  and  adjacent  Stotes.  and  such 
other  property  and  aasets.  real  and  personal,  tangible  and  intangi- 
ble, as  may  be  described  In  this  agreement  shall  be  plaoed  under 

unified  ownership  and  operation:  and  

Whereas  the  premises,  covenants,  agreements,  grants,  terms,  and 
condlUons  herein  have  been  approved  by  the  Public  UtUltles  Com- 
mission of  the  District  of  Columbia: 

Now.  therefore.  If  and  when  the  said  premises,  covenants,  grants, 
terms,  and  condltlonB  herein  contained  are  agreed  upon  by  a  vote 
of  a  majority  In  amount  of  the  stock  of  the  respective  corpora- 
tions, their  reapectlve  properties  as  hereinafter  deacrlbed  shaU  be 
transferred  to  and  vested  In  the  new  company  and  the  mode  of 
carrying  the  same  Into  effect  shall  be  as  follows: 

First.  The  name  of  the  new  company  shall  be  Capital  Transit 
Co.  (hereinafter  referred  to  as  the  "new  company"). 

Second.  The  new  company  shall  be  Incorporated  \mder  the 
provisions  of  Subchapter  IV  of  Chapter  XVin  of  the  Code  of  Law 
of  the  District  of  Columbia  and  pursuant  to  an  act  of  Congress 
entitled  "An  act  to  permit  the  merger  of  street-raUway  corpora- 
tions operating  In  the  District  of  Columbia,  and  for  other  pur- 
poees."  approved  March  4.  1925.  with  power,  subject  to  the  ap- 
proval of  the  Public  Utilities  Commission,  to  acquire,  construct, 
own.  and  operate  directly  transit  properties  within  the  District 
of  Colxmibla  and  In  adjacent  Statea.  indudlng  the  power  to  ac- 
quire, own.  and.  either  directly  or  through  subsidiaries,  operate 
the  properties  to  be  conveyed  to  the  new  company  in  accordance 
with  this  agreement,  and  to  acquire  and  own  the  stock  and/or 
bonds  of  said  companies  and  of  any  other  company  or  companies 
engaged  in  the  transportation  of  pasaengers  by  street  railway  or 
bus  in  the  District  of  Columbia  and  adjacent  Statea.  with  the 
power  to  mort^ige  Its  property,  rights,  and  franchises,  and  to 
conduct  such  other  activities  as  may  be  xiseful  or  neceasary  in 
connection  with  or  Incident  to  tbe  foregoing  purpoaes.  Including 
the  power  to  buy.  sell.  hold.  own.  and  convey  real  estate  within 
and  without  the  District  of  Columbia.  Said  new  company  when 
incorporated  shall  become  and  remain  subject  In  all  respects  to 
regulation  by  the  Public  UtUltlea  Oommlaaion  of  the  District  of 
Colvunbia  or  Its  successors  to  the  extent  of  the  Jurisdiction  now 
or  hereafter  vested  to  It  or  them  by  Uw  over  oorpcraUons  engaged 
In  the  tranaporUtlon  of  pasaengers  by  street  railway  or  bus 
within  the  District  of  Columbia:  Frovidtd.  That  before  they  are 
recorded,  the  articles  of  Incorporation  and/or  any  amendments 
thereto  shall  be  approved  by  the  Public  UtUltlea  Commlaslon. 

Third.  The  board  of  directors  of  the  new  company  shall  consist 
of  15  persons.  Of  the  15  original  directors.  7  shall  be  nominated 
by  the  Washington  Co..  7  by  the  Capital  Co..  and  1.  to  hold  office 
for  two  years.  shaU  be  agreed  upon  by  the  14  nominated  as  above. 
Of  the  directors  so  to  be  Initially  nominated  by  the  Capital  Co.. 
6  shall  hold  office  for  three  years  and  2  ahall  hOld  office  for  two 
years.  Of  the  directors  so  to  be  InltlaUy  nominated  by  the  Wash- 
ington Co..  2  shall  hold  office  for  two  years  and  6  shaU  hold  ofllce 
(or  one  year. 

The  directors  Shdil  be  stockholders  and  at  least  nine  of  them 
bona  fide  realdenU  of  the  District  of  Columbia,  and  shaU.  except 
as  hereinbefore  provided,  be  elected  annually  1^  the  stockholders 
at  such  time  and  place  as  shaU  be  determined  by  the  by-laws  of 
the  company.  The  officers  of  the  new  company  shall  be  selected 
'by  the  board  of  directors. 

Fo\irth.  The  new  company  shall  have  such  rules,  regulations, 
and  by-laws  as  the  directors  ahaU  adopt  not  contrary  to  Its  charter 
or  to  the  laws  in  force  in  the  District  of  Columbia.  The  duties 
and  powers  of  the  directors  and  the  duties  and  powers  of  the 
officers  of  the  roinp^ny  shall  be  such  aa  are  set  forth  In  the 
by-laws. 

Fifth.  The  authorlaed  number  and  par  value  of  the  sharea  of 
atock  of  the  new  company,  the  number  of  ahares  of  stock  to  be 
Issued  orlginaUy  for  the  purpoee  of  the  iinlflratlon  and  in  pay- 
ment for  the  properties  of  the  Capital  Co.  and  the  Waahlngton  Co. 
to  be  acquired  hereunder,  the  bonded  Indebtedness  of  the  new 
compcmy.  the  dlvlalon  of  the  stock  Issued  by  the  new  company  be- 
tween the  Washington  Co.  and  the  Capital  Co.  ahall  all  be  as 
approved  by  the  Public  UtUltlea  Commission  of  the  District  of 
Columbia:  Provided,  That  the  original  botMled  Indebtedness  and 
stock  liability  of  the  new  company  shall  not  be  In  excess  of  the 
total  amount  of  tte  stocks,  oertlfloates  of  stock,  bonds,  or  other 
evidences  of  Indeblednees  then  ouUUndlng  against  the  Capital 
Co.  and  the  Washington  Co. 

Sixth.  After  the  original  Issue  of  stock  for  the  purposes  of  the 
onlflcaUon  additional  shares  of  stock  and/or  additional  bonds  or 
other  evidences  of  indebtedness  may.  aubject  to  the  approval  of 
the  Public  UtUltles  Commission  of  the  DUtrtct  of  Columbia,  be 
Issued  by  the  directors  from  time  to  time  for  cash  or  In  payment 
for  bonda,  or  pitjperty.  or  to  vetmburse  the  treasury  for  capital 
ezpenditursa. 
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Seventh.  Approval  of  this  agreement  by  Joint  reaolutlos  or  aet 
ot  Congress  of  the  United  States  shaU  constttute  and  oonfar  jurta- 
dlcuon  on  the  PubUe  Utilities  Commission  to  tasue  any  order  rea- 
aonably  necessary  to  secure  the  operating  and/or  other  economtee 
contemplated  by  this  merger,  and  to  order  reasonable  extenalons 
and/or  reaaonable  abandonments  of  tracks  and/or  faeUltlea.  And 
sa«d  orders  shaU  hare  the  same  legal  eSeet  and  be  enforceable  m 
the  same  manner  as  other  orders  of  said  commlaalon. 

Klghth.  Upon  the  organization  of  the  new  company  the  follow- 
ing transactions  shall  be  carrted  out  substantially  stmultaneoualy: 

A.  The  Capital  Co.  shall  vest  in  the  new  company  aU  of  Its 
current  assets.  aU  monesrs  or  securltlea  of  every  form  owned  by 
It.  whether  held  as  cash,  securttles.  choses  in  action,  or  special 
funds  of  any  nature.  aU  of  Ita  estatea.  landa,  rlghta,  powers,  prtvl- 
leges,  licenses,  franchises,  and  propertlea.  real  and  personal,  tangi- 
ble  and  intangible,  of  every  kind  (Including  without  limiting  the 
generality  of  the  foregoing.  202  shares  of  the  par  value  of  $50  per 
share  of  the  capltiJ  stock  of  the  Washington  *  Maryland  Railroad 
Co.  out  of  a  total  of  202  shares  issried  and  outstanding,  966.000 
principal  amount  of  6  per  cent  bonds  of  said  company,  due  Jan- 
uary 15.  1947.  and  a  demand  note  for  the  principal  amount  ct 
$20,500  bearing  Interest  at  the  rate  of  6  per  cent  per  annum  mad* 
by  said  company  indorsed  to  the  Capital  Co.).  and  riiall  transfer 
to  the  new  company  all  existing  opnatlng  and  other  contracts 
and/or  rl^ts  (subject  to  all  conditions  of  said  contracts)  and  diall 
execute  aU  deeds,  assignments,  and/or  other  oonveyanoes  reqtilslte 
for  such  purpoee. 

In  corislderatlon  therefor  ttm  new  compiuxy  shaU — 

(a)  Issue  to  the  Capital  Co.  such  shares  of  Its  capital  stock 
ami/or  other  securities  as  may  be  agreed  upon  by  the  Capital  and 
Washington  Cos.  and  approved  by  the  PubUc  UtUlUes  CommlMton 
of  the  District  of  Colxunbla. 

(b)  Assimie  and  discharge  as  the  same  mature  all  of  the 
llabUlties  of  the  Capital  Co.,  such  UabUttiea  to  be  not  exceeding 
$5300,000  prlx^lpal  amount  of  Capital  Traction  first-mortyaga 
bonds  bearing  Interest  at  the  rate  of  5  per  cent  per  annum,  due 
June  1.  1047  (In  addition  to  $200,000  principal  amount  thereof 
now  m  the  treasury  of  the  Capital  Co.  whl<^  shall  be  canceled  on 
or  before  the  date  of  closing  heretmder),  and  current  liabUltlas 
arising  In  normal  conduct  of  the  business. 

It  Is  understood  and  agreed  that  to  carry  out  the  Intent  thereof 
the  Capital  Co.  shaU  and  wlU.  as  soon  as  may  be  possible  after 
the  date  of  clootog  as  hereinafter  defined,  make  distribution  to  Its 
stockholders.  Uquldate.  and  dissolve,  and  that  to  thla  end  apftfoval 
of  this  agreement  by  Joint  resolution  or  act  of  the  Convreas  of 
the  United  States  shall  constitute  and  confer  all  necessary  author- 
ity to  the  Capital  Co.  to  liquidate  Its  assets  by  dlstrtbutlng 
amongst  its  stockholders.  In  proportion  to  their  several  holdings  of 
stock  In  said  company,  the  shares  of  stock  of  the  new  company 
which  It  ShaU  have  received  as  the  consideration  for  the  sale. 
transfer,  and  conveyance  of  ita  pr<^>erty  to  the  said  new  company 
as  provided  herein,  and  thereupon  to  Uquldate  Its  affairs  and  dis- 
solve its  corporate  existence :  PrxivUted,  That  the  existing  UablUtlss 
of  the  said  Capital  Co.  and  the  rlghta  of  its  creditors  shall  not  be 
affected  thereby,  and  that  such  creditors  shaU  have,  as  to  the  new 
company  upon  the  transfer  of  property  to  it  aa  aforesaid.  aU  rights 
and  remediea  which  they  may  then  have  as  to  the  Capital  Oo.: 
And  provided  further.  That  no  action  or  proceedings  to  which  the 
Capital  Co.  Is  a  party  shall  abate  in  consequence  thereof,  but  the 
same  may  be  continued  In  the  name  of  the  party  by  or  against 
which  the  same  was  begun,  unless  the  court  In  which  said  action 
or  proceedings  are  pending  shaU  order  the  new  company  to  be  sub- 
stituted in  Its  place  and  stead:  And  provided  further.  That  the  fact 
of  such  dissolution  in  accordance  with  this  provision  shall  be  pub- 
lished once  a  week  for  two  successive  weeks  thereafter  in  at  least 
two-daUy  newspapers  of  gezieral  dreulation  published  in  the  dty 
of  Washington.  D.  C. 

The  date  of  closing  la  hereby  defined  as  the  date  ot  the  transfer 
of  the  properties  mentioned  herein  to  the  new  company  and  the 
delivery  of  new  company  shares  to  the  Capital  and  Washington 
Cos.  In  accordance  herewith. 

B.  The  Washington  Co.  will  vest  or  cause  to  be  vested  la 
the  new  company,  all  of  Ito  physical  property,  real  and  personal. 
Olen  Bcho  Amusement  Park  (except  devloea  not  owned  by  the 
Waahlngton  Co.  or  Olen  Sobo  Park  Co.).  tracks,  lands.  buUd- 
Inga,  shops,  structures,  machinery,  rolling  stock,  busses,  easementa. 
franchises,  rlghta.  operating  and  other  oontracto  for  the  uae  of 
tracks,  power,  exchange  of  fadUtles  or  otherwise  directly  connected 
with  or  relating  to  and  used  In  the  ordinary  operation  and  busi- 
ness (rf  an  electric  raUway.  motor  bua,  pubUc  trannortatkm  com- 
pany, and  oommon  carrier,  situate  in  the  Dlatrlct  ot  OoJumbIa  and 
State  of  Maryland  (subject  to  all  oondltlona  of  aakl  oontraeta). 
including  without  limiting  the  genwaUty  of  the  foregoia*.  the 
physical  property,  rlghta.  and  franchlaes  of  the  Waahlngton  M 
Bockville  BaUway  Co.  of  Montgomery  County,  uaed  tax  the  oipem- 
tion  of  aald  tranalt  btialness;  with  the  understanding,  however, 
that  nothing  herein  ahall  be  understood  to  Include  the  transfer 
of  the  right  of  the  Waahlngton  Co.  and  tbe  Washington  * 
Bockville  Railway  Co.  of  Montgomery  County  to  exlat  aa 
corporations  or  separate  corporate  entitlea:  nor  to  include  the 
atock  of  the  Potomac  Electric  Power  Co..  the  Braddock  Light  * 
Power  Co.  (Inc.).  Great  Falls  Power  Co..  Potomac  Boctrlc  Ap- 
pliance Co..  or  other  investmeata  in  stock,  bonds,  or  patsoDal 
property  not  connected  with  or  used  In  the  ordinary  ooDdmet  ot 

the  buslnees  of  said  rieetrle  raUwaya;  nor  any  — •-    "*' '-^ 

able,  oredlta.  or  choeea  In  action,  esoapt  aa 


All 
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(•ad  thr^  Mpcovttl  <rf  ttkkt  •creement  by  Joint  resolution 
^Tmei  at  Uie  Concraw  of  Um  United  States  sball  constitute  and 
confer  (be  oecsMary  autlMrlty  to  tbe  WasHtngton  Co.  to  i«- 
^«..  and  bold  tbe  aforesaid  stocJu  of  th»  said  companies).  A 
■aosral  description  of  tbe  property  to  be  transferred  bereunder 
•hall  be  prepared  and  delivered  to  the  Capital  Co.  before  the 
Anal  exeeutkm  of  deeds,  and  tbe  Wa»mn«ton  Oo.  abaU  execute 
aU  deeds  assl«niDcnU,  and/or  other  coDveyancss  requlalU  for 
«ueb  pvpose.  It  being  understood.  boweTer,  that  tbe  Washington 
Oo  will  transfer  to  tbe  new  company  net  current  assets  equal  to 
the  net  current  a«eU  transferred  to  the  new  company  by  the 
Capital  Co..  ss  hereinbefore  provided,  and  no  more. 

Tbe  said  property  at  the  WashHigton  Co.  shall  be  vested  In  the 
new  ecsnpany.  eubjeet.  In  so  far  but  only  In  so  far,  ss  the  nmm» 
n»j  by  terflM  of  such  mortgagsa.  respectively,  attach  to  any  part 
cr  parts  of  said  property  to  the  following  mortgages  or  deeds  d 
tmsl' 

(1)'  PUvt  mortgage  of  the  City  *  Suburban  Railway  ot  Washing- 
ton, dated  September  1.  1808.  made  to  the  Baltimore  Trust  * 
Guaranty  Oo..  ss  trustee. 

(2)  rtrt  mortgags  of  tbe  AnaoostU  *  Potomac  River  Railroad 
Co.,  dated  April  1.  1800.  made  to  the  Baltimore  Trust  Jk  Ouaraaty 
Co..  as  trustee. 

(3)  4>pn«i^ Matrix  mortgage  of  the  Washington  Railway  *  Bsc- 
trlc  Co..  datad  March  1.  1903.  made  to  UaltMl  States  Mortgage  * 
^riMt  Od.  as  trustee. 

In  consideration  therefor  the  new  company  shall  lasue  to  the 
IPMblngton  Co.  such  ihares  of  lU  capital  stock  and  or  other 
MMflttea  as  may  be  agreed  upon  by  the  Capital  and  Washington 
Ooa.  and  approved  .by  the  Public  TTtllltles  Commission  of  the 
DLstrlct  of  Columbia,  and  shall  ssmim^  such  of  the  above -described 
bonds  as  may  be  approved  by  the  Public  Utilities  Commission,  and 
In  addition  shall  assume  an^l  discharge,  ax  the  same  matxire. 
liabilities  of  the  Washington  Co.  Incident  to  the  transit  buslnees 
to  bs  transferred  as  aforesaid. 

Out  of  the  total  net  current  assets  received  by  the  new  com- 
pany there  shall  be  set  aside  a  reserve  Ln  an  amount  BufBclent 
In  the  opinion  of  the  Public  Utilities  CommlRsion  to  liquidate  all 
claims  for  Injuries  and  damages  against  the  Washington  Co.  and 
the  Capital  Co.  on  account  of  operations  prior  to  the  date  of 
cloalng:  ProvUUd.  That  any  excess  or  deficit  In  such  reserve 
remaining  after  the  Anal  liquidation  ot  such  claims  for  Injuries 
and  damages  shall  be  credited  or  debited,  respectively,  to  the 
surplus  of  the  new  company. 

The  new  company  is  authorised  to  acquire  any  or  all  of  the  out- 
standing stock  of  the  Washington  Rapid  Transit  Co.  (the  bvw 
company)  at  the  fair  value  thereof  and  on  tuch  terms  as  may  be 
accepted  by  the  owners  of  said  shares  of  axodt.  and  may  be 
approved  by  the  Public  Utilities  Commission;  If  and  when  a 
majority  of  the  outstanding  shares  of  the  said  Waahlngton  Rapid 
Transit  Co.  Is  acquired  by  the  new  company,  the  Washington 
Rapid  Transit  Oo.  shall  be  merged  or  consolidated  with  the  new 
company  when  and  If  the  Public  Utilities  Commission  shall  so 
require. 

Ninth.  Tlie  foregoing  Is  based  on  the  present  conditions  and 
business  of  the  participating  companies  and  on  the  assxunptlon 
that,  in  the  Interval  before  the  consummation  of  the  foregoing 
transactions,  there  will  be  no  change  In  the  transit  businesses, 
other  than  as  a  result  of  normal  operations  or  necessary  to  meet 
changed  operating  conditions,  and  that  no  distribution  will  be 
made  to  the  stockholders  of  Capital  Co..  except  the  regular  dividend 
payments,  at  not  exceeding  7  per  cent  per  annum,  and  that. 
sxibject  to  such  exceptions,  the  assets  and  liabilities  of  the  par- 
ticipating companies  will  be  substantially  as  appears  from  their 
balance  sheets,  as  of  the  Slst  of  December.  1931,  subject  to  varla- 
Uoos  In  the  normal  course  at  buslneas. 

Tenth.  The  Washington  Co.  shall  cause  the  Potomac  Bse- 
trlc  Power  Co.  to  enter  Into  a  contract  with  the  new  company, 
subject  to  the  approval  of  the  Public  Utilities  Oommtaslon.  said 
power  contract  to  become  effective  as  of  the  date  of  consumma- 
tion of  this  merger  and  run  for  the  life  of  whichever  of  the  lant- 
mentloned  companies  expires  first,  and  to  provide  that  the  Po- 
tomac Bectrlc  Power  Co..  or  Its  suceessors.  and /or  assigns  will  at 
all  times,  on  request,  fumlah  an  adequate  supply  of  electric  power 
for  the  maintenance  and  operation  of  the  transit  properties  of 
the  new  eompany.  and  at  such  reasonable  ratee  as  the  Public 
TTtllltles  Commission  may  from  time  to  time  fix.  Tbe  Watiilngtan 
Co.  shall  assign  to  the  Potomac  Bectrlc  Power  Co.  all  of  Its  exist- 
ing contracts  for  the  sale  of  power  to  other  railway  companies. 

liSTcnth  The  Washington  Oo.  shall  remain  sxibjeet  to  the  Juxls- 
#MISB  oi  the  Public  Utilities  Oommlsston.  Any  sinking  fuiMls 
BOW  held  by  tt  shall  remain  available  for  the  discharge  of  lecxirl- 
tles  for  which  tt  remains  liable  and  which  are  secxired  directly 
or  Indirectly  by  any  lien  upon  property  turned  over  to  the  new 
eompany. 

Twelfth  Any  and  all  rights  with  regard  to  valuations  and/or 
rate  bases  now  possessed  by  any  of  the  parties  to  this  agreement 
shall  not  be  prejudiced  hereby,  and  shall  be  enjoyed  by  the  new 
company  until  a  vaJuatton  of  the  properties  of  the  company  shall 
be  fixed  ss  now  or  hereafter  provided  by  law:  Provided.  That 
nothing  contained  herein  shall  deprive  the  new  eompany  at  any 
righta  under  the  Constitution  of  the  United  States. 

Thirteenth.  The   new    eompany    shall    grant    with    sach    sUssi 
railway  fare  a  free  immediate  transfer  to  any  connecting  portion 
of  its  street-railway  lines  within  the  District  of  Columbia,  subject 
to  reasonable  rules  and  regulatlona  to  prevent  abuse  thereof.     In 
addition.  transBsrs  bsvwesB 
bus  UiMps  stiaU  bs  graotsd  undsr  so^ 


tlons  as  the  Public  Utilities  Commission  msy  prescribe:  Provided. 
That  this  shall  not  be  Interpreted  so  as  to  prevent  the  PubUo 
Utilities  Commission  from  establishing  special  faras  lower  than  tbe 
basic  rate  without  transfer  privileges. 

rynirteenth.  This  si^saaent  is  conditioned  upon  the  new  com- 
pany being  relieved  from  the  expense  of  policemen  at  street-rail- 
way croaalngs  and  intersections,  the  laying  of  new  pavement,  the 
»~»^«»«j  of  permanent  Improvementa.  renewals  or  repairs  to  the 
pavsmsnto  of  streets  and  public  bridges:  and  the  permanent  im- 
provements, renewals,  or  repairs  to  public  bridges  over  which  the 
street-car  Unes  operate;  except  that  the  new  company  shaU  bear 


the  entire  cost  of  psvlag  repairs  or  replacemento  incident  to  track 
repairs,  replacements,  or  ehazxges  made  at  a  time  when  tbe  sUeei 
or  bridge  Is  not  being  paved,  and  shall  bear  one-half  the  cost  of 
other  paving,  repavlng.  or  maintenance  of  paving  between  Ite 
tracks  and  for  2  feet  ouUlde  of  tbe  outer  rails,  and  shall  bear  thu 
aaosss  cost  of  construction  and  malnlenaiu:e  of  public  bridges.  dU4) 
to  tbs  lnfiallstlf*n  or  sxlstenos  of  its  tracks  on  such  bridges,  but 
nothing  herein  shall  relieve  the  new  company  from  liability  for 
street  paving  as  ownsr  of  real  estate  apart  from  rlghU  of  way 
occupied  by  Its  tracks,  as  set  out  In  the  so-called  Borland  law. 
approved  September  1.  1918.  as  amended  to  date,  and  or  in  an  act 
to  provide  for  special  asssssmenu  for  the  paving  of  roadways  and 
tbe  laying  at  curbs  and  guttora.  approved  Pebrtiary  30.  1931. 

Fifteenth  Leglstatioo  obtalasd  to  effectuate  this  agreement  shall 
frtnt^tT^  a  provision  that  ao  ootnpetltive  street  railway  or  but 
line — that  is.  bus  or  railway  line  for  the  transportation  of  pas- 
sengers of  the  character  which  runs  over  a  given  route  on  a  fixeil 
schedule— shaU  be  esUbtlahsd  without  the  prior  issuanoe  of  a 
oerUflcate  by  the  Public  UtUlUes  Commission  of  the  District  of 
Columbia  to  the  effect  that  the  compeUUve  Une  Is  necessary  for 
the  convenience  of  the  public. 

Sixteenth.  The  new  company  may  defray  any  reasonable  lagsl 
and  other  expenses  of  uniflcaUoo  which  may  be  necessarily  In- 
ciured  In  connection  therewith,  subject  to  the  approval  of  the 
Public  UtUltlss  Commission;  nroTlded  that  these  expenses  shan  be 
treated  in  tbs  accounts  of  tbs  new  company  as  ordered  by  the 
Public  UUlttles  Commlsitaa. 

Seventeenth.  The  new  eiaspany  \ipon  opening  its  books  at  ae- 
eount  shall  set  up  reserves,  special  accounts,  and  deferred  clMiyas 
squal  to  the  combined  reeerves.  depredation  funds,  special  ac- 
counts, aivd  deferred  charges  of  the  Capital  and  Washington  Cos. 
In  so  far  as  they  relate  to  depreciation  of  properties  tiimed  over 
to  the  new  company  or  to  liabilities  assumed  by  It.  other  than  the 
reserve  for  Injuries  and  damagss  as  heretofore  provided  In  para- 
graph 8.  Such  rsssrrss.  or  accounts,  shall  be  set  up  in  such  man- 
imt  that  there  shall  be  continuity  of  aooountlng  between  the 
books  of  the  Capital  and  Washington  Cos.  and  tbs  new  company: 
Provided.  That  the  new  company  sball  not  bs  rsqulrsd  to  maintain 
any  depreciation  fiUKl  If  It  seu  up  a  rsssrvs  against  depredation 
St  rates  fixed  therefor  by  the  Public  Utilities  Commission,  but  may 
use  money  and  or  seciiriUes  In  any  depreciation  fimd  turned  over 
to  It  in  any  manner  approtad  by  the  Public  Utilities  Commission. 
Nothing  herein  provldisd  shall  be  construed  as  rhanging  or  limit- 
ing the  Jurisdiction  of  said  oommlsstnn  over  depreciation  accounts 
of  any  of  said  companies. 

Sigh  tee  nth.  Approval  of  this  agreement  by  the  Public  Utllltlee 
Commission  or  Congress  shall  not  be  taken  as  approval  of  the  con- 
siderations mentioned  herein  for  properties  or  stoclcs,  nor  as  bind- 
ing upon  the  Public  Utilities  Commission  In  any  future  deter- 
mination of  the  fair  value  of  the  properties  used  and  useful  for 
the  public  convenience  belonging  to  the  Washington  Co..  the  Capi- 
tal Co.,  or  to  be  acquired  by  the  new  company,  that  may  be  made 
In  accordance  with  this  agreement. 

Nineteenth.  The  Public  UtlllUes  Commission  shall  fix  the  rate 
of  fare  at  S  cents  for  school  children  not  over  18  years  of  age 
going  to  and  from  public,  parochial,  or  like  schools  in  the  District 
of  Columbia,  and  shall  establish  rules  and  regiUatlons  governing 
the  use  thereof:  Provided,  That  upon  the  acceptance  of  this  agree- 
ment by  the  parties  and  the  completion  of  the  unification,  the 
provisions  of  the  act  entitled  "An  act  to  provide  for  the  trans- 
portation of  school  children  in  the  District  of  Columbia  at  a 
reduced  fare,"  approved  Pebruary  37. 1931,  ShaU  become  Inoperative. 

Now.  therefore,  be  it 

Re»otved.  etc..  That  such  unification  in  accordance  with  said 
agreement,  and  each  and  every  one  of  the  provisions  therein,  be, 
and  tbs  saass  are  hereby,  ratified  and  approved,  and  said  Capital 
Transit  CO..  when  orfrsniaed  under  the  provlsloas  of  subchapter  4. 
chapter  18.  of  the  Code  of  Law  of  the  District  of  Colunibla,  shall 
have  all  the  powers,  benefits,  and  obligations  expressed  in  said 
unification  agreement,  approved  as  aforesaid:  and  the  Public 
Utilities  Commission  of  the  District  of  Columbia  be.  and  is  hereby, 
authorised  to  do  all  such  acts  and  things  as  may  be  necessary  or 
appropriate  on  its  part  to  carry  out  the  provlaions  of  said  agree- 
ment and  of  this  reeolution.  Nothing  In  this  paragraph  shall  be 
construed  to  limit  the  present  powers  of  the  Public  Utilities 
Commission. 

Sac.  2.  This  agreement,  hereinbefore  set  forth,  shall  oe  sub- 
mitted to  the  stockholders  of  the  Capital  Traction  Co.  and  the 
Waahlngton  Railway  &  Electric  Co.  for  thslr  action  within  sU 
months  after  Its  approval  by  the  Oongrsss. 

Bsc.  3.  That  all  provlaions  of  law  making  tt  Incumbent  upon 
any  street  railway  company  to  bsar  ths  sxpense  of  poUoemen  at 
stisst-rallway  crossings  and  Intersections,  the  laying  of  new  pave- 
ment, the  making  of  pennanent  improvements,  renewals,  or  repairs 
to  the  pavement  of  streets  and  public  brldgea,  and  the  permanent 
improvements,  renewals,  or  repairs  to  public  brldgea  over  which 
tbs  strsst-car  Unas  oparata,  are  hwsby  repealed,  such  repeal  to  ba 
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affective  on  ths  dato  tbe  m"**^******"  barstn  authorlaed  becomes 
CHDeraUvs:  Prootded,  That  the  Capital  Transit  Oo.  herein  provided 
for  shall  bear  the  entire  cost  of  paving,  repairs,  or  rsplacements 
Inddent  to  track  repairs,  rsplacsments.  or  changas  made  at  a  time 
when  the  street  or  bridge  is  not  being  pavad.  and  shall  bear  one- 
half  the  cost  of  other  paving,  repavlng.  or  malntanancs  ot  paving 
between  iu  track  and  for  3  feet  ootalds  ths  outsr  rails,  and  shaU 
bear  the  excess  cost  of  construction  and  maintenance  of  public 
bridges  due  to  the  exlstsnos  or  Installation  of  Its  tracks  on  such 
bridges:  Provided  further.  That  nothing  baraln  contained  shall 
reUeve  said  Capital  Transit  Oo.  from  liability  for  street  pav- 
ing as  owner  of  real  estate  apart  from  rlgbt  of  way  occupied  by  Its 
tracks  as  provided  by  section  8  of  tba  act  of  Congress  enUtlad 
"An  act  making  appsoprlatlons  to  provlda  for  tbs  siqwnses  of 
the  govenunent  of  tbe  District  of  Columbia  for  tbe  fiscal  year 
ending  June  30.  1917.  and  for  other  purpoass.-  i^yprovad  September 
1.  1918.  as  amended  to  date. 

Sac.  4.  No  competitive  street  railway  or  bus  Una;  that  U.  bus 
or  railway  line  for  the  transportation  of  pssssngtiri  of  the  char- 
acter which  runs  over  a  given  route  on  a  flssd  scbaduls.  shall  be 
established  without  the  prior  Issuance  of  a  osrtllloato  by  the 
Public  UUhttee  Commission  of  the  District  of  Ctriumbla  to  the 
effect  that  the  competiUve  line  Is  neosssary  for  the  convenience 
of  the  public. 

Ssc.  5.  That  the  Capital  TracUon  Co.  Is  beraby  authorised  and 
empowered,  upon  the  consummation  of  the  aforesaid  unification 
agreement,  to  dissolve  and  to  liquidate  Its  aassts  and  make  dis- 
tribution among  its  stockholders  In  accordance  with  said  agrse- 
meut :  Provided.  That  the  existing  llabUltles  of  ths  said  the  Capi- 
tal Traction  Co  and  the  rlghU  of  Its  creditors  shall  not  ba  affected 
thereby,  and  that  such  creditors  shall  have,  as  to  tbs  said  Ci^ltal 
Transit  Co..  upon  ths  transfer  of  property  to  It  as  provldsd  In 
said  agreement,  all  rlghU  and  remedies  which  they  may  then  have 
as  to  the  Capital  Traction  Co.:  Provided  further.  That  no  action 
or  proceedings  to  which  the  Capital  TVactlon  Co.  Is  a  party, 
ahall  abato  In  consequence  thereof,  but  the  asms  may  be  con- 
tinued In  the  name  of  the  party  by  or  against  which  the  same  was 
begun,  unless  the  court  In  which  said  action  or  proceedings  are 
pending  shall  order  the  Capital  Transit  Co.  to  be  substituted  in 
Its  place  and  stead:  And  provided  further,  That  the  fact  of  such 
dissolution  in  accordance  with  this  provision  shall  be  published 
once  a  week  for  two  successlvs  weeks  thereafter  in  at  least  two 
dally  newspapers  of  general  circulation  published  In  the  dty  of 
Washington,  D.  C. 

Sac.  8.  That  the  Washington  Railway  *  Electric  Co.  Is  hereby 
authorized  and  empowered  to  retain  and  hold  stocks  and  bonds 
as  provided  in  said  unification  agreement  and  to  issue  from  time 
to  time  stocks,  bonds,  and /or  other  evidences  of  Indebtedness 
subject  to  the  spproval  of  the  Public  Utilities  Commission  of  the 
District  of  Columbia. 

Sac.  7.  That  In  accordance  with  said  unification  agreement,  the 
Capital  Transit  Co.  to  be  created  as  aforesaid  Is  hereby  authorlBed 
and  empowered  to  purchase  all  or  any  part  of  the  outstanding 
capital  stock  of  the  Washington  Rapid  Transit  Co.:  and  said  com- 
pany shall  be  merged  or  consolidated  with  the  said  Capital  Transit 
Co.  when  and  If  the  Public  Utilities  Commission  shall  so  require. 

^K.  8.  That  nothing  contained  In  this  rssolutlon  shall  be  taken 
as  extending  or  limiting  the  powers  and  duties  of  ths  Public 
Utilities  Commission  except  as  provided  In  this  resolution  and  by 
said  unification  agreement,  and  all  powers  granted  by  this  rescdu- 
tlon  to  the  Capital  lYanslt  Co.  shall  be  exercised  subject  to  the 
supervision  of  and  regulation  by  the  Public  Utilities  Commission 
as  provided  by  law. 

8bc.  9.  The  unification  herein  provided  for  shall  become  affective 
when  but  not  until  agreed  upon  by  voto  of  more  tban  a  majority 
In  amount  of  the  stock  of  the  reflective  companies  and  notices  to 
that  effect  have  been  filed  with  tba  Public  Utilities  Commission 
of  the  District  of  Columbia  within  two  ysars  from  and  after  ths 
passage  of  this  Joint  resolution. 

Sac.  10.  Any  and  all  charges  to  tbe  Capital  Ttansit  Co.  made  by 
any  corporation  or  person  holding  a  majority  of  tba  ci^Jltal  stock 
thereof  for  any  services  shall  bs  proved  to  ba  fair  and  reasonaMe. 
and  only  such  part  of  said  charges  as  the  Public  Utilities  Conunls- 
slon.  subject  to  the  right  of  appeal  to  the  courts,  may  dedde  to 
be  fair  and  reasonable  shall  be  considered  In  tbe  determination 
of  rates. 

Sac.  11.  It  Is  underetood  and  agreed  that  nothing  herein  shall 
be  construed  as  creating  any  new  rights  of  franchise  to  use  the 
streeu  in  the  District  of  Columbia  for  transportation  purposes: 
Provided.  That  the  Capital  Transit  Co.  shall  exercise  and  succeed 
to  all  of  the  property,  rights,  and  franchises  of  the  Capital  Traction 
and  the  Washington  Railway  ft  Bectrlc  Cos.,  which  they  are 
required  herein  to  vest  in  the  Capital  Transit  Co..  subject,  how- 
ever, to  the  right  of  the  Public  Utilities  Commission  to  order 
reasonable  extension  or  reasonable  abandonment  of  tracks  and 
facilities. 

Sec.  12.  The  Washington  Railway  *  Electric  Co,  if  the  unifica- 
tion herein  provided  for  shall  become  effective,  shall  remain  sub- 
ject to  the  Jurisdiction  of  the  Public  Utilities  Commission.  Any 
sinking  fund  held  bv  It  shall  remain  available  for  tbe  discharge  of 
secvirities  for  which  it  remains  liable  and  which  are  secured 
directly  or  indirectly,  by  any  lien  on  piopeity  turned  over  to  the 
Capital  Transit  Co. 

Ssc.  13.  That  Congress  reserves  the  right  to  alter,  amend,  or 
repeal  this  resolution,  or  any  charter  or  certificate  of  Incorpora- 
tion made  thereunder,  and  any  and  all  rights  of  franchise  created 
by  this  resolution  shall  terminate  one  year  following  Its  repeal. 


PlOP08B»  PAn-nuoi  lcgxslation 

Mr.  BINGHAM.  Mr.  President,  is  it  now  in  order  to  mov* 
to  take  up  another  bill? 

The  VICE  PRESIDENT.     It  Is. 

Mr.  BINGHAM.  I  move  that  the  Senate  jvooeed  to  th« 
consideration 

Mr.  CAPPER.  Mr.  President.  I  rtae  to  a  parliamentary 
inquiry. 

The  VICE  PRESIDENT.  The  Senator  win  itate  his  par- 
liamentary inquiry. 

Mx.  CAPPER.  I  should  like  to  inquire  at  the  Chair  tlig 
status  of  the  motion  which  I  made  yesterday  to  proceed  to 
the  consideration  of  Senate  bill  97. 

The  VICE  PRESIDENT.  The  Chair  will  state  that  bs 
advised  the  Senator  from  Kansas  yesterday  that  If  tiis 
motion  by  him  were  set  aside  by  the  unanimous-consent 
agreement  he  would  be  afterwards  recognised.  The  Chair 
feels,  under  the  circumstances,  that  he  should  recognise  tbs 
Senator  from  Kansas  to  make  a  motion  to  proceed  to  the 
consideration  of  the  measure  indicated,  if  he  so  desires. 

Mr.  CAPPER.  I  wish  to  renew  my  motion  that  the  Senate 
proceed  to  the  consideration  of  Senate  bill  97. 

The  VICE  PRESIDESrr.  The  Senator  from  Kansas  moves 
to  proceed  to  the  consideration  of  a  bill,  the  title  of  which 
will  be  stated. 

The  Chut  Clkkk.  A  bill  (S.  97)  to  protect  trade-mark 
owners,  distributors,  and  the  public  against  injurious  and 
uneconomic  practices  in  the  distribution  of  articles  of  stand- 
ard quality  under  a  distinguishing  trade-mark,  brand,  or 
name. 

Ttut  VICE  PRESIDENT.  The  questicm  is  (m  agreeing  to 
the  motion  of  the  Senator  from  Kansas. 

TRAKSPER  or  TROOPS  IK  ARXZOVA 

Mr.  ASHURST.  Mr.  President,  pending  that  motion,  my 
colleague  Mr.  Hatdem  has  a  resolution  in  the  nature  oif 
an  emergency,  and  upon  which  I  believe  it  will  require  not 
over  10  minutes  for  the  Senate  to  act.  Inasmuch  as  thoas 
opposing  and  those  favorable  are  present,  I  hope  my  col- 
league will  8tsk  unanimous  consent  for  the  consideration  of 
the  resolution  referred  to. 

Mr.  HAYDEN.  Mr.  President,  I  was  on  my  feet  seeking 
recognition  to  ask  unanimous  consent  for  the  present  con- 
sideration of  Senate  Resolution  306.  I  submitted  the  reeo- 
lution a  week  ago  and  hoped  to  call  it  up  from  day  to  day 
in  case  the  Senate  adjourned.  The  Senate  has  not  ad- 
journed, however,  and  we  have  not  had  a  morning  hour 
since  that  time  which  would  permit  the  resolution  to  be 
laid  before  the  Senate.  I  now  ask  unanimous  consent  for 
the  immediate  consideration  of  the  resolution. 

The  VICE  PRESIDENT.    The  Senator  from  Ariaona  askf. 
unanimous  consent  for  the  immediate  consideration  of  a 
resolution,  which  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  306)  sub- 
mitted by  Mr.  Haydkit  on  the  15th  instant,  as  follows: 

Whereas  und«r  section  815  <rf  tba  legislative  appropriation  act. 
an;>roved  June  30.  1932  (PubUe.  No.  213),  "tba  Presldant  la 
authorlasd.  during  the  fiscal  year  ending  June  80,  18S8,  to  reatrlot 
the  transfer  of  officers  and  enlisted  n^en  of  tbe  military  and  naval 
forces  from  one  post  or  station  to  another  post  or  station  to  tbe 
greatest  extent  consistent  with  the  public  Intersst ";  and 

Whereas  the  purpose  of  said  section  was  to  effect  aeonomlas  la 
the  way  of  limiting  the  amount  to  be  expended  on  travel  by  and 
within  the  military  and  naval  f orcea:  and 

Whereas  the  Secretary  of  War  has  Issued  orders  for  the  removal 
of  troops  from  Camp  Stephen  D.  Little  and  Camp  Barry  J.  Jonea. 
Ariz.,  thereby  Incunlng  a  needless  travel  expanse  and  tmprmit*^ 
an  additional  charge  on  the  United  States  Treasury,  all  of  whlob 
is  inconsistent  with  the  intent  and  purpose  of  ssctlon  818  of  said 
act:  and 

Whereas  in  addition  to  imposing  an  sxtra  burden  of  axpeass  on 
the  Treasury  in  contravention  of  said  act,  the  removal  of  aald 
troops  from  Camp  Stephen  D.  Little  and  Camp  Harry  J.  Jonas 
wlU  withdraw  from  the  cities  of  Nqgalaa  and  Douglas.  Arts.,  a  rtb- 
stanUal  pay  roU  upon  which  these  two  rommunltiss  greatly 
depend  for  their  present  commercial  exlstssMs;  and 

Whereas  the  removal  of  said  troapm,  by  reason  of  tha 
quentlal  loss  of  said  pay  roll,  will  make  tha  preasnt 
conditions  in  said  cities  more  deiparate  and  wtU  main 
additional  drains  on  the  Treasury  tbroogti  tbs 
Finance  Corporation  for  direct  relief:  Now,  tharsfOra.  ba  t% 
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addltloa. 

bus  UMsalwU  b* 


grmntad  un<l«r  aueh 


t«nn«  aod  ooodl'- 


unproTcmeuia, 
tba  atraet-car 


or  repairs  to  puDiic    Dridgaa  over  wtucn 
ofMnt*.  art  iMraby  rcpealea.  sucii  repnU  to  b« 


bjr  una  raaoIutlOD  shall  lerminatc  one 


foUowtog  Its  repMl.      '  nnance  Corporation  for  dlrsct  rtUcf :  Mow. 
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Mtetolved,  ThM  tta*  8«er«tai7  of  War  ba.  and  ba  la  heraby.  ra- 
ouestad  to  dlract  tbat  the  troopa  heretofore  stationed  at  Camp 
Stepbaa  D.  Uttla  and  Gamp  Harry  J.  Jones  be  retained  at  aald 
posts,   and   that   all   ordsn   for   tha   transfer   (tf   said   troqpa  b« 

— clnded. 


The  Vies  PRSSIDBNT.  It  there  objection  to  the  preacnt 
coDsldermtion  of  the  resolution? 

Ifr.  RBBD.  Mr.  Preetdent,  reserving  the  right  to  object. 
I  should  like  to  state  the  position  of  the  War  Department 
on  this  resolution  and  then  make  a  request. 

The  PRESIDINO  OFFICER.  The  Senator  from  Arlaona 
has  the  floor. 

Mr.  ASHUR8T.  Mr.  President.  I  ask  unanimous  consent 
to  have  read  a  telegram  and  some  letters  protesting  against 
ttie  transfer  of  these  troops  from  these  posts. 

The  VICB  PRESIDENT.  Does  the  Senator  desire  tbem 
read? 

Mr.  ASHURST.  I  should  hke  to  have  the  telegram  and 
If^^  letters  read. 

The  VICE  PRESIDENT.  18  there  objection?  Tte  Chair 
hears  none,  and  the  Secretary  wlU  read. 

The  Chief  Clerk  rea^  as  follows: 

DouoLAS.  Abb.,  Dacambcr  t.  if  J2. 
•maitar  ■bkst  F.  Assmsr. 

Wmahim^cn,  D.  C: 
Camp  Jonas  must  ba  viUlned  for  Douglas.  Tba  paopla  and  mer- 
ebanta  dont  mind  paying  taxes  and  going  In  the  hole,  aa  they  are 
now  doing,  to  help  keep  schools,  coonty.  and  State  running  pend- 
ti«  battar  Umaa.  Tba  ramoval  of  Camp  Jones  at  thia  stage,  m 
plain  worda,  ^mUs  ruin  to  the  majority  of  the  mdepandent  mer- 
chants in  Oouglaa.  A  banefloent  OoTcmmant  on  the  ona  hand, 
through  the  Reconstruction  Finance  Corporation,  is  sending  us 
BBoney  to  relieve  acute  situation  caused  by  unemployment,  and 
an  tha  other  hand  soma  agency  wants  to  move  the  troops,  which 
will  causa  business  fallurea.  additional  unemployment,  and  ag- 
gravate an  already  acute,  economic  condition.  In  addition  the 
Army  la  a  vital  factor  in  fostering  of  international  relations  and 
trade  along  thia  port  of  entry;  but  if  no  one  reallaea  or  believes 
that,  certainly  there  can  be  no  excuse  for  Ignoring  the  aerlow- 
Bsss  at  the  threatened  move  from  a  purely  eoonomle  standpoint 
tn  ttaasa  terrible  tlmas.  Fallxire  to  hear  anything  regarding  our 
pleas  caualng  our  paopla  great  anxiety.  And  again  we  plead  with 
joa  to  see  that  damp  Jones  la  retained  for  Douglas:  and  If  there 
la  anything  you  think  we  can  do.  either  by  aendlng  a  repreeenta- 
tlva  to  WaahlBgton  or  otharwlaa.  pleaaa  advlaa.  Tif  retention  of 
Camp  Jones  means  the  difference  between  ruin  and  a  fighting 
for  our  community  to  pull  through. 

Dorrouks  CwsMsaa  ei 

&xx  Bus. 

A.  O.  CaoucH. 

Shsltok  Dowwuu 

JoHW  B.  CaowEX. 


The  VICE  PRESIDENT.  Without  objection,  the  letters 
sent  to  the  desk  by  the  Senator  from  Arizona  wlQ  be  printed 
in  the  Rbcoib. 

The  letters  referred  to  arc  as  follows: 


Dtofmbtr  7.  1931. 
F.  AaauBsr. 
Vwtted  State*  Senator.  Wmshinffton.  D.  C. 
DBAS  Hknbt:  It  has  come  to  my  attentkm  that  tha  War  De- 
partment has  issued  orders  abandoning  Campe  Harry  J.  Jonaa  at 
Douglaa  and  St^hen  D.  Little  at  Nogalea.    I  feci  that  thia  move 
at  this  tlnM  la  not  Justified. 

Tha  condition  of  onreat  along  the  border  la  auoh  tbat  tha  cttl- 
•ana  abould  ba  given  thia  additional  protection  of  baring  the 
troopa  along  the  bortte*  instead  of  concentrated  at  Fort  Buachuca 
«ne  to  the  fact  that  there  la  no  additional  outlay  neoeaaary  for 
aamp  faeilltlea  and  that  tha  aavtng  to  the  United  Statea  Oovem- 
ment  by  the  abaDdonmant  of  theee  posta  and  the  concentration 
9t  ttM  military  foroaa  at  Fort  Huachuca  woiild  be  eo  small  that 
It  abovld  not  ba  taken  Into  consideration  when  weighed  sgainst 
the  protection  of  the  American  citizens  and  the  spreading  of  the 
baying  power  at  the  aoldlers  over  the  several  communltlee. 
I  will  vary  much  appreciate  your  bringing  what  influence  you 
to  bear  on  this  matter  to  aaa  that  these  ehangea  are  not 


B.  B.  Moaua.  Ooaentor  KUei, 


Binoarriy  yowa. 


JVooember  23.  1932. 
Bon.  Oaoaos  W.  F.  Hxnrr. 

Oooemor  o/  tha  State  of  ArUtona, 

CapUol  BuiUUng,  Phoenix.  Aria. 
llT  Dbab  Qovaajtoa  Htmr:  Along  with  the  ilia  common  to  the 
•Dtira  country.  Nogalea  la  suffering  severe  restrictions  with  respect 
to  Unalnsas  due  to  a  very  great  extent  to  the  limitations  which 
have  been  placed  upon  our  relations  with  Mexico,  from  whom  we 
racalved  practically  86  par  cent  at  aU  our  looal  buslneaa. 


In  add1tl4Hi  to  tha  above  ralamttUr  wa  are  Informed  by  tba  War 
Department  that  we  are  to  suffer  the  lose  of  Oan»p  Stephen  D. 
Ltttte  by  lU  removal  to  Fort  Huachuca. 

I  need  not  worry  you  over  the  many  reaaona  for  which  thia 
ahould  not  ba  done  from  a  strategic  and  military  standpoint,  for 
I  thtnk  that  fact  la  patent  to  aU.  What  I  wanted  to  say  with 
raspact  to  it  la  that  tba  removal  at  tha  camp  takes  from  us  oxir 
last  big  pay  rolL  _ 

Already  this  city  is  staggering  under  the  burden  of  unemploy- 
ment on  the  part  of  a  great  majority  of  people  who  were  formerly 
employed  m  dlfferenC  lines  of  business  here.  This,  with  the  other 
two  conditions  mentioned,  places  an  ahnoat  unbearable  bxirden  on 
the  local  oonununlty.  If  wa  are  to  add  the  loss  of  the  camp  to 
this,  no  ore  can  say  what  the  real  result  may  mean  to  the  stability 
at  this  dty. 

As  you  know.  I  have  under  my  direction  tha  relief  work  of  this 
city  and  county.  Also,  by  your  good  grace.  I  am  chairman  of  tha 
Santa  Crux  County  (Aria.)  Beconstructlon  Finance  Corporation 
AdTtaory  Committae.  Thia  plaoaa  ma  in  a  position  to  know  jiist 
what  is  happening,  both  as  a  result  at  Increasingly  bad  eoonomla 
eondlticma  and  anamploym*nt- 

We  now  have  one-third  of  our  county^  population  on  my  ilat. 
The  county  treastirer  Informa  me  that  wa  failed  to  collect  aU  of 
the  taxes  last  year  and  that  this  year's  collection  Is  Sfi  per  cent 
below  normal.  This  has  made  It  necessary  for  the  county  to  reg- 
ister Its  warranta.  I  have  Inquired  at  the  bank  as  to  how  muclt 
credit  the  coimty  may  expect  from  the  bank  tn  this  warrant  regla- 
tratlon.  They  have  Informed  me  that  we  still  owe  them  SIS.OOO 
m  forme*  registrations  and  that  about  •  12.000  credit  Is  all  that 
ean  be  expected. 

Due  to  this  fact,  each  time  I  laaue  a  county  demand  for  Indigent 
reUef  I  am  forced  to  borrow  it  at  the  bank  at  the  rate  of  2  per 
cent.  This  current  month.  In  spite  of  the  aid  afforded  us  by  tha 
Reconstruction  Finance  Corporation  Commission.  I  was  forced  to 
overdraw  the  monthly  pro  rata  apportionment  In  the  oo\uity  out- 
door relief  fund.  and.  as  I  have  sUted.  this  was  borrowed  money. 

With  our  credit  limited  as  stated  above  and  with  tax  collections 
slowed  down  to  zero  point  the  future  looks  very  dark  with  respect 
to  purchasing  the  bare  neceesiues  of  life  for  our  people. 

I  am  "^^'^g  tha  statement  of  these  facu  to  you.  hoping  that 
you  may  be  able  to  use  some  of  tbem  In  an  attempt  erf  not  only 
If  necessary  increasing  our  Reconstruction  Finance  Corporation 
funds  but  to.  above  aU  things,  keep  Camp  Stephen  D.  Little  located 
at  Nogales. 

Thanking  you  most  heartily  for  your  past  cooparatlon  and  trust* 
tag  that  your  health  la  now  fully  recovered.  I  am. 
Sincerely  youra, 

O.  A.  SaoTW. 
Chairman  Santa  Cms  Coamty  (Aria.)  MeconstructUm 

Finance  Corporation  Adviaorg  Commfftaa. 

Mr.  REED.  Mr.  President,  these  troops  are  not  belnff 
moved  out  of  Artsona.  Camp  Little  and  Camp  Jones  are 
two  tempcMrary  camps,  built  on  leased  property,  and  the 
War  Department,  for  the  sake  of  ecoix>my,  is  concentrat- 
ing the  garrisons  now  at  those  two  posts  at  Port  Huachuca, 
which  is  a  permanent  post  on  Oovemment-owned  property, 
just  a  few  miles  away.  The  transfer  will  cost  next  to  noth- 
ing, as  the  troops  will  move  overland  and  not  be  taken  by 
train.  The  transfer  will  really  save  considerable  money, 
because  about  $150,000  will  be  required  to  be  spent  on  these 
temporary  camps  if  the  trooiis  are  to  remain  there  through 
the  winter. 

I  shoold  hke  to  put  in  the  Raooas  at  this  point,  without 
the  necessity  of  reading  it.  as  it  is  long,  a  letter  from  the 
War  Department  dated  December  16,  giving  in  full  their 
reasons  for  having  ordered  this  troop  movement. 

The  VICE  PRESIDENT.  Without  objecUon.  the  letter 
will  be  printed  in  the  Rgcoao. 

The  letter  referred  to  is  as  follows: 

Wax    DSPAXTMSlfT. 

WasMa^tom.  i>ccemb«r  It.  1932. 
Hon.  Davm  A.  Rbbd. 

Chairman  Commtttea  o%  MOitary  Affaira, 

United  States  Senofa. 

Dbab  Sknatob  Rb^:  Careful  consideration  baa  been  given  to 
the  propoaed  Senate  reaolution  tranamltted  with  your  latter  of 
December  16.  1032.  with  requaat  for  tha  vlewa  of  the  department 
with  respect  thereto. 

The  applicable  provision  of  existing  law  on  this  subject  appamm 
under  section  Sli  of  tha  legislative  appropriation  act  approved 
June  30,  1832.  Public.  212.  as  quoted  In  paragraph  1  of  the  pro- 
posed Senate  resolution. 

On  May  21.  1931.  the  War  Department  gave  out  a  aUtement 
enumerating  a  large  niunber  of  poata  which  It  propoaed  to  aban- 
don or  put  on  a  caretaklng  basla.  Thia  action  waa  made  XMoea- 
sary  due  to  demands  for  economy,  both  in  money  and  troopa.  la 
aome  cases,  due  to  changed  oondlUona.  theee  poata  had  outlived 
their  usefulnees.  and  we  could  not  Jiistlfy  further  expenditures 
for  their  upkeep.  For  others  we  had  no  proper  garrisons,  owing 
to  raductlona  which  bava  baaa  made  la  tha  Army.    Thia  whole 
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program  is  nearing  completion.  Camp  Barry  J.  Jones  and  Camp 
Stephen  D  Uttle  were  Included  in  this  list  of  posts  to  be  aban- 
doned. Both  were  temporary  posts  built  on  leased  ground,  to 
meet  disturbed  conditions  then  existing  on  the  Mexican  border. 
These  conditions  no  longer  exist:  and  the  further  retention  of 
these  posts  can  not  be  Justified,  especially  as  a  regularly  estab- 
lUhed  permanent  post  (Fort  Huachuca).  a  few  mllee  away  and  in 
the  same  State,  stands  ready  to  receive  these  troops.  When  the 
Tenth  Cavalry  was  withdrawn  from  Huachuca,  promises  were  made 
that  the  troops  from  the  temporary  camps  of  Harry  J.  Jones  and 
Stephen  D.  Little  would  be  assembled  at  Huachiuai  to  replace  the 
cavalry.  Any  abandonment  of  the  present  plan  would  also  affect 
the  completion  of  the  6-year  Air  Corps  program  as  provided  for 
In  the  act  of  Congress  approved  July  2.  1926.  Thia  la  due  to  the 
fact  that  with  the  abandonment  of  these  poeta  certain  grades  now 
held  m  the  Twenty-fifth  Infantry  will  become  avaUable  to  the 
Air  Cor  pa. 

Huachuca.  12  miles  from  the  border  In  direct  Une.  stands  at  the 
apex  of  a  triangle  with  lU  baae  on  the  Mexican  border.  One  leg 
of  thU  triangle  Is  35  mUes  from  Camp  Stephen  D.  Uttle  in  the 
direct  line  and  63  miles  by  road.  The  other  leg  la  45  mllea  in  tha 
direct  line  to  Camp  Harry  J.  Jones  and  86  mllea  by  road.  The 
border  in  thU  whole  vicinity  wUl  therefore  be  properly  covered 
from  Huachuca.  The  development  of  modem  maana  of  tranap<v- 
tatlon — motor  vehicles,  armored  cars,  and  airplanes — and  the  im- 
proved highway  and  communication  aystems  will  permit  in  an 
emergency  the  prompt  and  rapid  movement  of  troopa  to  threatened 
pointa  in  thia  area. 

The  change  wUl  be  made  overland  at  email  expense,  while  if 
these  poets  were  retained  the  routine  yearly  expenditures  would 
total  tlSO.OOO:  and  as  It  was  decided  In  1931  to  abandon  these 
posts,  practlcaUy  no  funds  have  been  allotted  for  their  upkeep  and 
repair.  Should  the  plan  now  be  changed  and  ahould  the  posts 
remain,  large  expenditures  would  have  to  be  made  to  overhaul, 
repair,  or  rebuild  the  temporary  buildings  composing  the  camps. 
Leases  would  have  to  be  renewed.  The  F>osts  would  have  to  be 
restocked.  All  this  will  be  avoided  when  the  commitments  already 
made  by  the  War  Department  are  executed  and  the  troops  assem- 
bled at  Huachuca.  Actually  aU  preliminary  steps  looking  to  the 
abandonment  of  these  poets  have  been  taken. 

Further  views  of  the  War  Department  with  respect  to  the  aban- 
donment of  these  posts  are  set  forth -in  War  DejMrtment  letter  to 
the  Hon.  Hxmtr  F.  Ashitbst.  dated  November  23.  1932.  copy  of 
which  Is  inclosed. 

For  the  reasons  given  above,  the  War  Department  la  unalterably 
exposed  to  the  passage  of  the  proposed  Senate  reaolution  trans- 
mitted with  your  letter  of  December  13,  1932. 
Sincerely  yours, 

PaTBICK   J.   HUBLBT, 

Secretary  of  War. 

!  WAB    DBPABTaCXNT. 

WasMnfton,  D.  C.  November  33,  1932. 
Hon.  Hbnbt  F.  AsHTmsT. 

United  States  Senate. 

Dbab  Scmatob  Asutrxsr:  In  compliance  with  your  request  of 
the  22d  it  is  desired  to  advise  you  with  reference  to  the  pro- 
poeed  abandonment  of  two  miUtary  camps  located  in  the  State 
of  Ariaona.  1.  e..  Camp  Stephen  D.  Little  and  Camp  Harry  J. 
Jonea. 

Tou  are  doubtless  familiar  wltb  the  fact  that  in  order  to  meet 
with  the  requirements  of  the  act  of  July  2,  1926.  and  to  provide 
for  the  five  Increments  of  the  Air  Corps  therein  authorized  it  was 
necessary  to  make  a  number  of  luilts  of  other  arms  of  the 
service  Insctlve  and  to  decrease  the  strength  of  certain  other 
elements,  so  that  the  necesaary  Increaae  In  the  Air  Corpa  could  be 
brought  about. 

With  the  reduced  atrength  In  the  elementa  that  were  not 
made  Inactive  for  this  purpose,  it  was  realised  that  the  Army 
was  much  depleted,  and  that  for  purpoees  of  economy  and 
proper  training  It  would  be  necesaary  to  concentrate  troops  into 
a  Isaaer  number  of  posts  and  to  abandon  a  number  of  the  small, 
Isolated,  or  unnecessary  stations.  The  whole  matter  has  received 
caref\il  consideration  and  study  by  the  War  Department,  cover- 
ing a  considerable  period  of  time.  The  problem  was  considered 
from  every  angle,  and  as  a  reeult  of  the  study  made  announce- 
ment was  made  in  1931  that  the  department  proposed  to 
abandon  certain  poets  and  to  place  others  on  a  care-taking  basis. 

Camp  Stephen  D.  Little  and  Camp  Harry  J.  Jones  were  In- 
eluded  among  the  posts  that  it  was  deemed  advisable  to  abandon, 
and  the  original  plans  contemplated  that  the  troopa  at  those 
places  would  be  moved  In  the  fall  of  1931,  but  because  of  economic 
conditions  It  was  decided  to  defer  the  movements  in  question 
until  January  1,  1933.  when  the  troops  are  to  be  sent  to  Fort 
Huachuca.  Ariz. 

It  Is  believed  that  the  Army  will  be  benefited  through  the 
Increased  efficiency  resulting  from  a  concentration  in  a  post  of 
larger  size  of  the  troops  from  the  two  camps  in  question,  and 
It  is  considered  that  a  sizable  saving  will  be  made  by  this  action 
through  the  elimination  of  the  unnecessary  overhead  incident 
to  the  maintenance  of  these  smaU  garrisona.  Camp  Stephen  D. 
Little  and  Camp  Harry  J.  Jonas  were  eatabliahed  aeveral  yeara 
ago  at  Nogales  and  Douglaa,  Ariz.,  at  a  time  when  conditions 
neceaaitated  such  action.  They  were  never  Intended  to  be  made 
permanent  poata,  and  the  housing  factilUaa  at  both  are  but 
temporary  and  in  bad  condition;  in  fast,  the  coodltlon  of  this 


temporary  hoiislng  la  auch  that  If  tnx^M  were  retained  there 
large  expenditures  would  be  required.  Even  then  the  accom- 
modations would  stlU  be  poor  and  the  upkeep  would  be  very 
expensive.  The  present  plan,  which  contemplat«s  that  the 
troops  at  these  camps  shall  be  transferred  to  Fort  Huachuca. 
where  permanent  housing  faeilltlea  are  available,  will  not  only 
bring  about  an  Increase  In  their  efficiency  by  reaaon  of  the  fact 
that  the  enUre  regiment  Involved  will  be  in  one  garrison  but 
will  also  be  advantageoiia  from  the  standpoint  of  living 
conditions. 

The  proposed  movement  does  not  mean  tliat  the  adjacent 
border  will  receive  less  protection.  The  development  of  modem 
means  of  transportation.  Including  motor  vehlclea,  armored  oars, 
and  airplanes,  and  improvements  in  highways  and  communlratlon 
systems  all  permit  In  an  emergency  the  prompt  and  rapid  move- 
ment of  troops  to  threatened  p^nts.  Theae  new  condition^ 
coupled  with  the  economic  and  practical  advantagea  outlined  in 
the  foregoing,  make  it  imdeairable,  in  the  opinion  of  the  War 
Department,  to  continue  the  imneceasary  dlspwralon  of  the  troops 
Involved. 

Truatlng  that  the  above  will  explain  tlie  altuatlon  aatiafactorily, 
I  am. 

Sincerely  joum,  F.  H.  Patwb, 

Acting  Secretary  of  War. 

Mr.  REED.  Now,  Mr.  President,  it  seems  to  me  that  * 
matter  of  this  kind,  if  it  is  to  be  dealt  with  by  a  legislativ* 
body  at  all,  ought  by  all  means  to  go  to  an  appropriate 
committee.  So  I  must  Insist,  I  think,  that  either  this  resolu- 
tion be  referred  to  the  Bfilitary  Affairs  Committee  or  I  shall 
have  to  call  for  the  regular  order  and  displace  it  by  that 
method.  I  hope  the  Senator  will  agree  to  let  it  go  to  the 
committee. 

Mr.  HATDEN.  I  realize.  Mr.  President,  that  it  is  impos- 
sible to  obtain  action  on  the  resolution  without  unanimous 
consent,  and  I  must,  therefore,  agree  that  the  resolution  go 
to  the  Committee  on  Military  Affairs.  There  is  no  other 
way  that  we  can  approach  the  matter  except  that  dictated 
by  the  Senator  from  Pennsylvania.  I  want  to  state  pub- 
licly, however,  that  upon  investigation  I  am  sure  the  Sen- 
ator from  Pennsylvania  will  find  that  it  Is  a  greater  dis- 
tance from  Fort  Huachuaca  to  Camp  Jones  and  Camp  Little 
than  he  anticipates.  In  case  an  emergency  arises  there. 
it  is  such  a  distance  from  the  cities  of  Nogales  and  Douglas 
that  they  can  not  be  properly  and  adequately  protected. 

The  proof  of  that  is  that  for  22  years  there  have  been 
troops  stationed  at  Camp  Jones  and  at  Camp  Little,  near 
Douglas  and  at  Nogales.  They  were  sent  there  first  at  the 
beginning  of  the  Madero  revolution  in  1910.  They  were 
sent  there  "  temporarily."  Tliey  have  been  there  "  tempo- 
rarily "  for  22  years.  In  my  judgment,  there  is  exactly  the 
same  necessity  to-day  for  troops  to  protect  American  lives 
and  property  at  Nogales  and  Douglas  as  there  was  22  years 
ago.  Unless  conditions  materially  improve  in  a  neighboring 
country,  22  years  from  now  we  shall  still  need  to  have  vis- 
ibly present  American  troops  upon  the  border.  Let  it  not 
be  forgotten  that  American  citizens  have  been  killed  and 
wounded  within  the  limits  of  both  Nogales  and  Douglas  bar 
bullets  fired  from  Mexico. 

I  am  sure  that  if  the  Senator  has  gathered  from  the  letter 
written  by  the  War  Department  that  this  is  a  situation 
which  can  be  cared  for  by  the  immediate  movement  of 
troops  from  a  near-by  military  post  he  is  seriously  mis- 
taken. The  necessary  improved  roads  are  not  there.  The 
opportunities  to  bring  troops  to  the  border  quickly  are  not 
such  as  the  Senator  would  think  by  k>oklng  at  a  map-  I 
earnestly  urge  that  when  the  Senate  resolution  goes  to  his 
committee  he  will  look  carefully  into  actual  facts  and  report 
them  to  the  Senate. 

Mr.  ASHURST.    Mr.  President 

Mr.  REED.  Mr.  President,  I  want  to  assure  both  Senators 
from  Arlzona^-for  myself  and,  I  think,  for  every  member  of 
the  Military  Affairs  Committee — that  we  are  anxious  that 
no  injustice  should  be  done  to  these  Arizona  citiaens;  aiKl 
the  committee  is  not  prejudging  the  case  at  all.  We  will 
look  into  the  resolution  sympathetically,  try  to  consider 
both  sides,  and  will  take  action  in  the  near  future. 

Mr.  ASHURST.  Mr.  President,  before  the  reoolutiOD  goes 
to  the  committee.  I  want  the  Rxookb  to  show  that  tfai 
junior  Senator  from  Arizona  [Mr.  Hatiidi]  and  the  Iltf*** 
sentative  in  Congress  from  Ariaona  [Mr.  IkKWUkSJ,  wttfei  Mi 
unremitting  seal,  with  a  fidelity,  an  enenr.  Md  mi  tfOlMRv 
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■eldom  displayed  by  paWJc  8«nr*nts  anywhere,  have  labored 
In  season  and— the  War  Department  believes— out  of  season 
to  hold  tbme  two  camps,  respectively,  at  Douglas  and  at 

No^ales. 

I  want  the  Rscoao  further  to  show,  if  these  troops  are 
removed  from  these  camps  and  In  the  future  something 
unfortunate  happens,  no  blame  can  attach  to  Senator 
Haydbw  or  to  RepresenUtive  Douglas.  They  have  put  forth 
every  energy  at  their  command  to  prevent  the  removal  of 

these  troops.  _.  ^  ^ 

Mr.  HAYDEN.  Mr.  President,  I  ask  leave  to  have  printed 
tn  the  Ricom).  for  the  information  of  the  Committee  on 
Military  Affairs,  a  letter  from  the  Oovenior  elect  of  Arl- 
sona  and  copies  of  two  telegrams  addressed  to  the  Presi- 
dent of  the  United  States. 

There  being  no  objection,  the  letter  and  telegrams  were 
ordered  to  be  printed  in  the  Rkcobi).  as  follows: 

Phoxmiz.  Asn^  December  7.  1932. 

Eon.  Cabx.  Ratvbh, 

Unttrd  States  Senatcf,  Washington,  D.  C. 

DSAX  Cakl:  It  ha«  come  to  my  attention  th»t  the  War  Depart- 
ment h««  tasiied  orders  abandoning  Campa  Harry  J.  Jonea.  at 
Douglaa.  and  Stephen  D.  UtUe.  at  Nogalea.  I  feel  that  this  move 
•t  thl»  time  U  not  JuaUfled. 

The  condition  of  unreat  along  the  border  U  such  that  the 
cittzena  ihotild  be  given  thla  additional  protection  of  having  the 
troops  along  the  border  instead  at  concentrated  at  Fort  Huachuca. 
Ditr  to  the  fact  that  there  la  no  additional  outlay  neoesHkry  for 
camp  faculties  and  that  the  saving  to  the  United  State*  Oovam- 
ment  by  the  abandonment  of  these  posts  and  the  concentration  of 
the  military  forces  at  Fort  Huachxica  would  be  so  small  that  It 
should  not  be  takan  into  conaldcratlon  when  weighed  against  the 

K>tactlon   of   the   American   citizens   and    the   spreading   of    the 
ylng  power  of  the  soldiers  over  the  several  communltlce. 
I  wUl  very  much  appreclata  your  bringing  what  Influence  you 
can  to  bear  on  thla  mattar  to  aaa  that  these  changca  are  not  made 

StBoarcly  yovBik 

B.  B.  MoBua.  Ooecmcr  eUet. 

DofWLAM.  Ana..  Deetmber  $,  If  )2. 

Tb«  Pasanmrr. 

Whftt  Mouse.  Wmshtnfton.  DO.: 
W*  saraaaUy  appeal  to  you  with  request  that  yoa  tntanrana  tn 

riant  plan  of  War  Elapartment  to  move  troopa  from  Camp  Harry 
Jonas  to  Fort  Huachuca.  This  community  has  s\iflered  to 
gnatar  axtent  than  any  community  In  Southwest.  Our  dlAcul- 
Saa  starred  with  marger  of  Phalpa  Do<lg*  Corporation  and  Oaham«t 
Ji  Artaona  Mlnlnc  Cb.  and  haa  baaa  steadily  accentuated  by  de- 
alina  in  copper  prVre  and  production.  Tba  average  monthly  pay 
roU  from  tiie  smelters  in  1039  was  taiSJSS  as  compared  with 
average  monthly  pay  roll  now  of  $38  500  Bank  clearings  In 
Wovembar,  1030.  wmn  four  and  one-quarter  minion  and  November. 
ina.  •975.000.  Thla  community  waa  first  in  RUte  to  organlaa 
adequately  for  relief  of  unemployed.  All  cltlaanshave  subacrlbed 
faithfully,  despite  terrific  decline  In  business.  The  pay  roU  from 
camp  Jonea  Is  of  sufflclent  Importance  to  Influence  a  number  of 
Imsiiisas  unlU  to  contlnuo.  Bvary  bostneas  failure  now  aggravates 
the  situation  more  serloasly.  The  movement  of  the  troopa  will  be 
directly  contrary  to  the  policy  you  have  upheld  In  trying  to  main- 
tain the  morale  of  communitlea.  May  we  have  your  earnest 
cooperation. 

L.  J.  Trrrrut,  Mmgor, 

A.  Q.  CaoocH. 

C.  If.  Poaraf. 
^  lira.  RoasBT  L.  Horai^ 

JoBW  B.  Caowxix. 

gjMcisi  CommitUa. 

DotTVLAS,  Aaa^  i>aoaiiib<r  f.  1932. 
President  Rnaaar  C.  Roovn. 

White  House.  Wmsht7%ffton.  D.  C: 
May  we  most  respectfully  xirg*  that  ttoeaa  facta  are  tmpelllag 
MUnat  the  removal  of  Camp  Jones  at  thla  time.  Plrst,  the 
SMelter  pay  roll  In  Douglas  in  1929  was  $3,590,000  and  for  Novem- 
ber. 1933,  $38,500.  equivalent  to  $343,000  per  annum.  This  reflects 
the  condition  of  the  mining  industry  here  and  the  state  ot  unem- 
plUf  iiisnt  Second,  through  Um  baneflcent  reconstruction  flnance 
ktlona  over  650  American  eltlaen  heads  of  families  of  Douglas 
work  relief  each  month,  not  paid  for  In  caah  but  all  by 
on  local  concerns  for  staple  neoessltlea.  with  maximum 
to  any  one  family  of  $34  par  month.  In  addition,  par- 
$lail  i^lef  from  local  funds  supplemented  by  Red  Cross  flour 
ajIoftiMl  some  300  additional  American  families  plus  relief  afforded 
partlaDy  to  330  noncitlzen  famillee.  Third,  the  citizens  of  this 
eoanmunity  are  as  cheerful  as  may  be.  going  in  debt,  paying 
tasea  to  keep  schools,  dty.  county,  and  State  running,  but  la 
there  one  Iota  of  fairness  or  reaaonablsnasa  to  add  further  to  the 
burdens  and  problems  tho  eoaununity  faces  by  removing  at  this 
time  Camp  Jones?  Such  removal  at  this  time  will  bring  lailurea 
to  bualaasa.  laersaaa  tax  tellnquancy  and  unamplogrmant.     Tlia 
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latter  Icglcaily  tnvolvea  additional  Reconstruction  Finance  Corpo- 
ration help.  Fourth,  our  plea  to  retain  Camp  Jones  la  reason- 
able. Economically,  we  can't  stand  its  removal  under  preaant 
oondltlona.  May  we  bospssk  your  Intaraat  to  retain  It  for  uat 
With  aataem. 

F.  W.  Wbwrt.  Ch^rman. 

O.  R.  DavaBALa, 

J.  ■.  CAauKui. 

H.  A.  WnoaaLXT. 
Community  Belief  Committer. 

The  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  on  Military  Affairs. 

DISP06AI.  or  SmtPLUS  MAVT  SVTVUXi 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  yesterday 
the  Senate  passed  Senate  Joint  Resolution  No.  220.  a  meas- 
ure sponsored  by  the  Junior  Senator  from  California  [Mr. 
SHORTRiDGkl.  It  provided  for  the  distribution  of  excess  Navy 
clothing.  At  about  the  same  time  the  House  of  Representa- 
tives passed  an  identical  Joint  resolution,  its  number  being 
House  Joint  Resolution  No.  500.  The  House  joint  resolution 
contains  a  slight  amendment  providing  that  the  States  shall 
share  equally  in  the  distribution. 

I  ask  unanimous  consent  to  call  up  the  House  Joint  reso- 
lution for  immediate  consideration. 

The  VICE  PRESIDENT.  The  Joint  resolution  will  be 
read. 

The  Jjint  resolution  (H.  J.  Res.  500)  authorizing  the  Sec- 
retary of  the  Navy  to  sell  obsolete  and  surplus  clothing  at 
nominal  prices  for  distrtbution  to  the  needy,  was  read  twice 
by  its  Utle. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  have  called 
the  attention  of  the  Junior  Senator  from  California  [Mr. 
ShobtriogkI  to  this  amendment.  He  says  he  has  no  objec- 
tion to  it.  Therefore.  I  move  that  the  Senate  take  up  and 
pass  the  House  Joint  resolution.  "* 

Mr.  KINO.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor from  Oklahoma  upon  what  basis  the  distribution  is  to 
be  made — the  population  or  the  impoverished  condition  of 
the  people?  What  are  the  factors  that  are  to  be  determina- 
tive of  the  allocation  of  the  coounoditles  that  are  to  be  pro- 
vided? 

It  seems  to  me  there  is  a  great  deal  of  uncertainty  there. 
I  want  to  imow  how  this  distribution  is  to  be  made. 

Mr.  THOMAS  of  Oklahoma.  I  am  advised  that  the  dla- 
trlbution  is  to  be  made  on  the  basis  of  population. 

Mr.  KINO.  Would  that  be  fair?  I  can  conceive  of  some 
Ettates.  largely  industrtal.  where  the  needs  of  the  population 
would  be  very  much  greater  than  the  needs  of  a  similar 
population  in  some  other  States.  I  do  not  know  Just  how 
the  authorities  are  going  to  deal  with  that  matter  justly. 

I  shotild  have  preferred  to  leave  the  matter  entirely  In 
the  hands  of  the  Red  Cross,  for  instance,  or  some  organi- 
zation with  authority  to  allocate  the  clothing  wherever  the 
needs  of  the  people  are  the  greatest.  Of  course.  I  shall  not 
object  to  this  measure:  but  I  do  think  its  administration 
will  be  fraught  with  dlfflculty.  and  that  there  will  be  a  great 
deal  of  uncertainty  and  a  great  deal  of  criticism  as  to  the 
mAnner  of  distribution. 

Mr.  THOMAS  of  Oklahoma.  It  is  understood  that  If  any 
State  does  not  call  for  or  accept  its  quota  in  30  days  such 
quota  shall  be  then  redistributed. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution,  which  was  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  Secretary  of  the  Navy  la  hereby  author- 
laed.  under  such  regxilatlons  as  he  may  prescribe,  to  sell,  at  nomi- 
nal prlcca.  to  reoQgniaed  charitable  organizations,  to  Statea  and 
subdivisions  tharaof.  and  to  munlctpalltlea.  such  nonrefrulatlon 
and  excess  clothing  aa  may  be  availabla  and  required  for  dlstribu- 
tton  to  tba  needy:  Fromided,  That  siich  clothing  shall  be  sold  only 
•ftMT  agrsawsnt  by  the  purchaser  that  It  ahall  not  be  resold  but 
sbaU  be  given  abaoluteiy  free  to  the  needy:  Provided  /urt^cr, That 
a  fair  proportionate  allotment  of  such  clothing  shaU  be  set  aside 
for  tfliirlbuUon  in  each  State  and  tba  XNatrlct  of  Columbia  as  pro- 
vided berain  and  ahaU  not  be  aold  for  distribution  within  any 
Stata  untu  af  tar  tba  oaylratlon  of  $0  daya. 
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PKOPOSXl)  rAIX-nUBI  UtOmLATXOW 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Kansas  [Mr.  C*ma]  that  the  Senate 
proceed  to  the  consideration  of  Senate  bill  97.  to  protect 
trade-mark  owners,  distributors,  and  the  public  against  in- 
jurious and  uneconomic  practices  in  the  distribution  of 
articles  of  standard  quality  under  a  distinguishing  trade- 
mark, brand,  or  name. 

Mr.  COPELAND.  Mr.  President,  yesterday  I  listened  with 
great  interest  to  what  the  Senator  from  Kansas  [Mr.  Cap- 
ratl  said  about  the  bill  which  is  the  subject  of  the  pending 
motion. 

On  page  827  of  the  Rxcots  I  find  a  quotation  made  by  the 
Senator  from  Mr.  Justice  Brandeis.    The  language  used  is: 

Justice  Louis  Brandeis.  of  the  United  Statea  Supreme  Court, 
when  a  member  of  the  Massacbusetu  bar.  made  the  foUowing 
algnlflcant  sUtement  a«  to  the  general  policy  of  predatory  price 
cutting : 

Then  follows  the  quotation: 

Americans  should  be  under  no  illusions  as  to  the  value  or  effect 
of  price  cutting.  It  has  been  the  moat  potent  weapon  of  monop- 
oly— a  means  of  killing  the  small  rival  to  which  the  great  trusts 
have  resorted  most  frequently. 

It  to  so  simple,  so  effective.  Far-seeing,  organised  capital  secvires 
by  this  means  the  cooperation  of  the  short-sighted,  unorganized 
consumer  to  hto  own  undoing.  Thoughtless  or  weak,  he  yields  to 
the  temputlon  of  trifling.  Immediate  gain,  and,  selUng  hto  birth- 
right for  a  mess  of  poctage,  becomea  himaeU  an  instrument  of 
monopoly. 

That  is  a  quotation  made  by  the  Senator  from  Kansas 
from  Mr.  Justice  Brandeis  when  he  was  a  member  of  the 
Massachusetts  bar.  and  not  upon  the  Supreme  Court. 

A  colloquy  occurred  between  the  Senator  from  Kentucky 
[Mr.  BAtKLBTl  and  the  Senator  from  Kansas  [Mr.  Capfki], 
and  It  is  regarding  that  that  I  wish  to  speak.  In  the  col- 
loquy the  Senator  from  Kentucky  [Mr.  Barklxt] — I  am 
•orry  he  is  not  here — called  attention  to  this  statement  of 
the  Senator  from  Nebraska,  saying— «nd  I  quote  the  lan- 
guage of  the  Senator  from  Kentucky,  as  found  on  page 
827— 

It  ought  to  be  sUted.  In  fairness  to  Justice  BrandeU,  that  In 
lasulng  that  statement  be  was  not  iMUing  it  aa  a  Judge  of  the 
court,  but  as  the  employed  attorney  for  the  parties  Interested  in 
ttato  legtolation.  j 

Mr.  President,  in  fairness  to  Mr.  Justice  Brandeis  I  think 
the  facts  ought  to  be  correctly  recorded. 

As  a  matter  of  fact,  by  reference  to  the  hearings  held  on 
May  30  and  June  1.  1916,  before  the  Committee  on  Inter- 
state and  Foreign  Commerce  of  the  House  of  Representatives 
on  H.  R.  13568.  I  find  this  language;  and  it  shows  that  the 
Senator  from  Kentucky.  I  think,  was  mistaken  In  his  recol- 
lection of  the  circumstances  at  the  time. 

On  page  215.  after  Mr.  Brandeis  had  testified,  the  chair- 
man of  the  committee.  Mi.  Adamson,  said: 

Tou  are  not  here  solely  in  behalf  of  the  ultimata  consumers,  are 
you? 

Mr.  BaANDKxa.  I  am  here  In  beiialf  of  the  public;  and  I  conceive 
that  Uie  public  Includes  all  of  theae  classes  of  people.  Including 
Members  of  Congress. 

The  Chaoman.  Well,  they  need  protection. 

Mr.  Barklkt,  who  was  then  in  the  House,  said— 

I  am  not  certain  that  the  public  looks  upon  It  in  tliat  light. 

Mr.  BsANDEis.  I  think  they  do. 

Mr.  Baaklxt.  I  mean  In  reference  to  Members  of  Congress. 

Mr.  DacKca.  I  have  no  desire  to  be  personal,  but  we  have  asked 
the  same  questions  of  everybody  liere  so  we  can  get  at  the  facts. 
I  do  not  care  whom  you  represent.  If  you  are  right  I  am  for  you, 
but  sometimes  it  gives  us  an  idea  what  to  back  of  these  things.  I 
have  been  getting  these  circular  letter*  about  thto  Stevens  biU. 
Who  to  back  of  thto?    Whom  do  you  represent? 

Mr.  BaAKOCZs.  I  represent  myself — nobody  else. 

Mr.  DacKBs.  Nobody  else? 

The  CBAOtMAM.  I  was  not  more  polite  than  Mr.  Declcer,  but 
I  knew  you  better  than  he  did,  therefore  I  put  my  question  more 
adroitly:  I  did  not  ask  you  whom  you  represented,  but  who  would 
be  the  beneflciary  of  tlito  legtolation. 

Mr.  Baanosis.  Let  me  put  it  in  another  way. 

Mr.  DacKSB.  It  to  all  right  with  me  if  you  repreaent  Morgan  or 
not.  or  anybody  else. 

Mr.  Beandkxs.  Unfortunately,  I  represent  only  myaelf. 

Mr.  President,  I  thought  that  the  inference  left  by  the 
colloquy  yesterday  was  an  unpleasant  one;  and  if  we  may 


depend  upon  the  hearing  from  niiich  I  have  quoted,  Mr. 
Brandeis.  then  a  member  of  the  bar,  said  he  was  here  rep- 
resenting himself,  and  not,  as  sUtcd  by  the  Senator  from 
Kentucky,  that  he  was  "  the  employed  attorney  for  the  par- 
ties interested  in  this  legislation." 

While  I  am  on  my  feet  I  want  to  say  a  word  more. 

A  very  Interesting  meeting  of  the  Trade  Committee  Con- 
ference of  the  NaUonal  AssociaUon  of  Manufacturers  was 
held  in  New  York  on  October  23,  1928. 

At  that  time  Mr.  WiUiam  J.  Baxter,  director  of  the  Chain 
Stores  Research  Bureau,  New  York,  and  an  expert  on  chain 
store  management,  said  certain  things  which  I  should  like 
to  have  in  the  Rkcord.  He  referred  to  the  fact  that  he  had 
been  associated  with  about  300  different  chain-store  organi- 
zations in  their  development,  and.  among  other  things,  Mr. 
Baxter  said: 

To  me  there  isnt  any  question  aa  to  the  advisability  of  any 
retaU  store,  if  it  can.  to  sell  some  nationally  known  product  at 
cost  to  get  the  crowd.  •  •  •  A  consumer  will  go  to  a  grocery 
store  and  she  to  willing  to  pay  55  cento  for  a  staak,  whereaa  it 
might  be  sold  for  52  or  50  cento  elsewhere,  if  she  at  the  aame  tima 
can  purchase  Campbell's  soup  or  some  ether  package  goods  at 
cost.  •  •  •  Scientific  retailing  means  studying  the  "  blind " 
articles  in  the  store  and  seUing  them  at  full  prices.  But  what  wa 
caU  "open"  articles,  the  onea  that  the  consumer  can  go  from 
store  to  store  and  compare,  selling  them  at  low  prices. 

Mr.  WATSON.    Mr.  President 

Mr.  COPELAND.  Just  one  moment.  I  have  no  desire  to 
continue  the  discussion,  but  I  do  want  the  Record  to  show 
that  there  are  many  very  serious-minded  persons,  repre- 
senting nobody  but  themselves  and  their  own  intelligence 
and  the  public,  who  believe  that  there  is  an  evil  here  which 
should  be  dealt  with  effectively.  Whether  or  not  the  Capper- 
Kelly  bill  can  do  that,  or  can  not  do  it,  I  am  not  prepared 
to  say;  but  I  did  want  Mr.  Brandeis  to  be  properly  repre- 
sented regarding  the  statements  he  made  in  the  hearing  in 
1916. 

Mr.  WATSON  obtained  the  floor. 

Mr.  BINGHAM.  Mr.  President,  win  the  Senator  from 
Indiana  yield  to  me? 

Mr.  WATSON.    I  yield. 

Mr.  BINGHAM.  I  understand  the  Senator  from  Indiana 
Intends  to  move  for  an  adjournment  until  to-morrow. 

ISi.  WATSON.    I  do. 

PIXXZSSZBLX  ALCOHOLIC   CONTXMT  OT  BXCX.  ALX,  OR   P<HlTXR 

Mr.  BINGHAM.  Mr.  President,  to-morrow,  as  soon  as 
may  be  in  order,  I  shall  move  that  the  Senate  proceed  to 
the  consideration  of  the  bill  (S.  2473)  to  provide  for  in- 
creasing the  permissible  alcoholic  content  of  beer,  ale,  or 
porter  to  3.2  per  cent  by  weight,  and  to  provide  means  by 
which  all  such  beer,  ale,  or  porter  shall  be  made  of  products 
of  American  farms.  I  shall  then  offer  an  amendment  to 
substitute  for  that  biU  the  language  of  the  bill  passed  by 
the  House  of  Representatives  yesterday,  which  was  mes- 
saged to  the  Senate  to-day. 

ADJomuoaarr 

Mr.  WATSON.  Mr.  President,  that  a  quorum  is  not  pres- 
ent is  apparent,  and  I  am  satisfied  that  so  many  Senators 
have  left  the  city  and  are  not  accessible  that  it  would  be 
dlf&cult  to  get  a  quorum.  Therefore  I  move  that  the  Senate 
adjourn  until  to-morrow  at  noon. 

The  motion  was  agreed  to;  and  the  Senate  (at  3  o'clock 
and  45  minutes  p.  m.)  adjourned  until  to-morrow.  Friday. 
December  23,  1932.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  December  22,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Our  Heavenly  Father,  we  rejoice  because  of  that  hour 
when  Almighty  God  came  out  ot  a  world  grown  weary  and 
gray  and  made  Himself  vocal  in  the  heavenly  anthem  by  Um 
overhanging  hosts — "  Glory  to  God  in  the  lUghetst.  oa  earth 
peace,  good  will  toward  men."    Oh,  what  *  thnltint 


t 


^ 


920 


CONGRESSIONAL  RECORD— HOUSE 


December  22 


it  wma  when  VbiX  tuagA  long  flrst  beat  on  the  hills  of  time. 
Hi«  name  is  clothed  with  Immortal  remembrance,  to  which 
the  generations  of  men  hare  come  to  light  their  torches  of 
undying  hope.  We  would  thus  come  with  our  prayers  and 
dreams  to  the  manger  altar  and  pay  our  homage  to  Him 
who  walks  the  highways  of  the  ages.  Holy  Savior,  as  we 
come,  may  we  forget  the  forced  marches,  the  smiting  aches. 
and  any  unbrotherly  relations,  and  devoutly  remember  the 
One  who  has  passed  this  way.  manifesting  love,  mercy,  and 
abundaiKe  for  alL  We  pray  that  His  spirit  of  brotherhood 
and  good  will  may  roll  forward  over  the  Republic  like  a 
golden  river.  Let  it  rule  in  triumph  over  street,  market 
place,  and  home,  clothed  with  beauty.  love,  and  sjrmpathy. 
opening  the  gates  of  a  new  life  as  it  touches  the  hearth- 
stones of  our  land.    Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSAOI  nOU  THI  SKMATI 

A  message  from  the  Senate  by  Mr.  Craven.  Its  lolnclpa] 
clerk,  aimounced  that  the  Senate  had  passed  without  amend- 
ment bills  and  a  joint  resoluUon  of  the  following  titles.  In 
which  the  concurrence  of  the  House  is  requested: 

8.4972.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Georgia  to  construct,  maintain,  and  operate  a  high- 
way bridge  across  the  Savannah  River  near  Lincolnton.  Oa.. 
and  between  Lincolnton.  Oa..  and  McCormick.  S.  C: 

S.  5059.  An  act  to  extend  the  time  for  ccmipletion  of  a 
bridge  across  Lake  Champlain  at  or  near  Rouses  Point,  N.  Y.. 
and  a  point  at  or  near  Alburtrh,  Vt.; 

S.  5148.  An  act  authorizing  the  Secretary  of  Agriculture  to 
adjust  debts  owing  the  United  States  for  feed.  fuel,  and 
crop-production  loans; 

S.  5183.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  County  Commissioners  of  Allegheny  County.  Pa., 
to  construct,  maintain,  and  operate  a  toll  bridge  across  the 
Monongahela  River  between  the  city  of  Pittsburgh  and  the 
torough  of  Homestead,  Pa.:  and 

8.  J.  Res.  220.  Joint  resolution  authorizing  the  Secretary  of 
the  Navy  to  sell  obsolete  and  surplus  clothing  at  nominal 
prices  for  distribution  to  the  needy. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Odoxk  and  Mr.  McKuxax  members  of  the 
Joint  select  ctMnmittee  on  the  part  of  the  Senate  as  provided 
lor  in  the  act  of  February  16,  1889.  as  amended  by  the  act 
of  March  3.  1895.  entitled  "An  act  to  authorise  and  provide 
for  the  disposition  of  useless  papers  in  the  executive  depart- 
ments," for  the  disposition  of  useless  papers  in  the  Post 
Office  Department. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
▼otes  of  the  two  Houses  on  the  amendment  of  the  Senate  to 
the  bill  (H.  R.  7233)  entiUed  "An  act  to  enable  the  people 
of  the  Philippine  Islands  to  adopt  a  constitution  and  form 
a  government  for  the  Philippme  Islands,  to  provide  for  the 
liMttpendence  of  the  same,  and  for  other  purposes." 

SKPABTMKirr  OF  ACaXCULTXntX  APPIOPUATION  UXX 

Mr.  BUCHANAN,  from  the  Committee  on  Appropriations. 
reported  the  bill  (H.  R.  13872.  Rept.  No.  1807)  making  ap- 
propriations for  the  Department  of  Agriculture  for  the  fiscal 
year  ending  June  30.  1934.  and  for  other  purposes,  which 
was  read  a  first  and  second  time.  and.  with  the  accom- 
panying report,  referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  and  ordered  printed. 

Mr.  TABER  reserved  all  points  of  order  on  the  bilL 

Aojomuncnrr  ovn 

Mr.  RAINEY.  Mr.  Speaker.  I  am  advised  that  the  com- 
mittee expects  to  get  through  with  the  Interior  Department 
appropriation  bill  to-day:  and  if  we  get  through  to-day, 
It  will  not  be  necessary  for  Members  to  come  back  to-mor- 
row. To-morrow  we  want  to  recess  until  next  Tuesday,  and 
I  offer  a  resolution,  which  I  send  to  the  desk,  and  ask  unani- 
mous consent  for  its  present  consideration. 


The  Clerk  read  as  follows: 

Hovwe  Raaolxition  SSS 

Re$olt)ed.  That  when  tha  Boum  adjouraa  on  Prklay,  Dsombcr  SS. 
1932.  It  staxKl  »dJoumed  untii  12  o'clock  meridian  Tuesday. 
December  27.  1932. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  SNELL.  Will  the  gentleman  exfdain  it  as  carefully 
as  possible  so  that  the  Members  may  know  Just  what  the 
program  will  be  for  the  next  week  or  10  days? 

Mr.  RAINEY.  The  program  for  next  week  will  be  the 
Dep€irtmeut  of  Agriculture  appropriation  bill. 

Mr.  SNELL.  I  have  been  informed  that  there  are  several 
important  matters  in  the  Agriculture  Department  appro- 
priation bill,  and  one  Member  told  me  if  that  was  taken 
up  next  week  he  will  insist  upon  having  a  quorum  present. 

Mr.  RAINEY.  Well,  general  debate  will  consume  consid- 
erable time.  I  have  no  doubt. 

Mr.  SNELL.  If  it  is  understood  that  there  win  be  only 
general  debate,  that  would  not  make  any  difference. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  BYRNS.  I  hope  the  gentleman  will  not  take  two  or 
three  days  on  general  debate  on  that  biU. 

Mr.  SNELL.  If  there  is  something  that  is  not  controver- 
sial, it  will  not  be  necessary  for  the  Members  to  come  bctck. 

Iti.  BYRNS.  I  hope  the  gentleman  will  not  say  that  it 
is  not  necessary  for  the  Members  to  be  here  Tuesday,  be- 
cause I  want  to  call  attention  to  the  fact  that  we  ought  to 
pass  these  appropriation  bills  and  get  them  to  the  Senate 
Just  as  quickly  as  we  can. 

Mr.  RAINEY.    I  have  not  said  tkst 

Mr.  BYRNS.     I  understand  the  fiatlguian  has  not. 

Mr.  SNELL.  As  far  as  I  am  concerned  personally,  it  does 
not  make  any  difference,  because  I  do  not  go  out  of  the  city, 
anjTway.  but  I  think  we  ought  to  have  an  understanding 
whether  there  is  to  be  important  business  taken  up  next 
week.  I  would  also  like  to  ask  if  It  is  intended  to  call  up  the 
conference  report  on  the  Philippine  biU? 

Mr.  RAINEY.  We  might  call  that  up  to-day  if  we  finish 
the  Interior  Department  appropriation  bilL 

Mr.  SNELL.  Has  it  been  reported  in  the  House  yet?  The 
conference  report  has  not  yet  been  reported,  has  it? 

Mr.  RAINEY.  I  do  not  know.  If  it  has  not.  of  course,  we 
can  not  take  it  up. 

Mr.  TARVER     Will  the  gentleman  yield  for  an  Inquiry? 

Mr.  RAINEY.    I  yield. 

Mr.  TARVER.  What  provision  is  contained  in  the  bill 
reported  to  the  House  to-day  for  the  continuance  of  Federal 
aid  to  roads? 

Mr.  RAINEY.    I  do  not  know. 

Mr.  TARVER.  Has  that  been  eliminated  in  accordance 
with  the  presidential  recommendation,  or  is  it  contained  in 
the  bill? 

Mr.  RAINEY.  Perhaps  the  gentleman  from  Texas,  chair- 
man of  the  subcommittee,  can  explain  that. 

Mr.  BUCHANAN.  There  is  no  authorization  for  1934. 
This  House  must  pass  an  authorization  bill,  if  any  appro- 
priation is  made. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  RAINEY.     I  yield. 

Mr.  LaOUARDIA.  Will  the  gentleman  give  the  House 
the  assurance  at  least  that  the  conference  report  on  the 
Philippine  bill  will  not  be  called  up  in  the  da3rs  intervening 
between  Christmas  and  the  new  year?  There  are  a  great 
many  Members  who  are  keenly  Interested  in  that. 

Mr.  RAINEY.  I  could  not  give  thai  assurance,  but  per- 
haps some  member  of  the  committee  mlflit. 

Mr.  LaOUARDIA.  I  think  that  assurance  would  aUay  a 
great  many  fears  on  the  part  of  many  Members  who  have 
made  other  plana. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 
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Mr.  BLANTON.  Can  the  gentleman  assure  the  House 
that  there  will  be  no  questions  involying  the  Constitution, 
or  no  liquor  bills  brought  up  next  week? 

Mr.  RAINEY.    I  can  assure  the  gentleman  of  that. 

The  SPKAKER.    Is  there  objection? 

Mr.  BACON.  Mr.  Speaker,  reserving  the  right  to  object, 
can  not  the  majority  leader  consult  with  the  chairman  of 
the  Committee  on  Insular  Affairs  and  perhaps  give  some 
assurance  later  In  the  day  that  the  Philippine  bill  will  not 
be  considered  imtil  after  the  first  of  the  year? 

Mr.  RAINEY.    I  will  be  glad  to  do  that. 

The  SPEAKER.    Is  there  objection? 

Mr.  TARVER.  Mr.  Speaker,  reserving  the  right  to  object, 
in  view  of  the  insistence  that  the  membership  of  the  House. 
or  at  least  a  part  of  it.  ahaU  be  kept  here  during  the  holi- 
days and  the  apparent  belief  that  it  will  not  be  necessary 
for  but  very  few  to  remain.  I  would  like  to  know  Just  how 
many  Members  are  participating  in  this  decision  to  have 
only  a  3 -day  recess?  I  therefore  make  the  point  of  order 
that  there  is  not  a  «uorum  present. 

Mr.  BLANTON.  That  would  not  get  a  vote  on  the 
resolution.  ! 

Mr.  TARVER.  I  do  not  want  a  vote  on  the  resolution.  I 
want  to  find  out  how  many  Members  are  still  here  as  an 
Indication  of  how  many  will  be  here  next  week  to  transact 
the  Nation's  business.    (Applause.] 

Mr.  RAINEY.  I  hope  the  gentleman  will  not  insist  upon 
the  point  of  order,  because  that  wUl  only  delay  matters 
to-day. 

The  SPEAKER.  Does  the  gentleman  Insist  upon  his  point 
of  order? 

Mr.  TARVER.    I  do,  Mr.  Speaker. 

Mr.  RAINEY.    Mr.  Speaker.  I  move  a  can  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


Abemethy 
Aldrlcb 
Amlle 

Andrews  N.  T. 
AuT  der  Held* 
Baldrls* 
Beam 
BMk 
Bloom 
Boh  a 
Brmnd,  Oa. 
Brand.  Ohio 
Biitten 

Browning 

Bxilwlnkl* 

BuUer 

CamptMll.  Pa. 

Canfleld 

Cannon 

Carley 

Carter.  Wyo. 

Cartwrlsht 

CeJler 

Chavas 

Chrlstsau 

Chrlstopheraon 

Cole.  lid. 

Connery 

Cooke 

Coming 

CraU 

Croaaer 

Crump 

Curry 

Davenport 

Davis.  Pa. 

Domlnick 

Dough  ton 

The  SPEAKER.  Two  hundred  and  seventy-nine  Members 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  further  proceed- 
ings under  the  call  be  dispensed  with. 

The  motion  was  agreed  to. 

CHKXSTMAS  KBCK8S 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  resolution  offered  by  the  gentleman  from  Illinois  [Mr. 
RainxtI? 


(RoU  No.  133] 

Douglau  ICaM 

Jonas 

Beld.  XU. 

Doutrlch 

Rich 

Drane 

KHly.  HI. 

Rogers.  N.  B. 

Drewry 

KandaU 

Rudd 

BBllCk 

Ksnnedy.  lid. 

Babath 

Flahbume 

Kennedy.  N.  T. 

Sanders.  N.T. 

Pttzpatrlck 

Kleberg 

Sehuetz 

nannagan 

KnlOa 

Shannon 

rom 

Kopp 

ShoU 

Pree 

Kuns 

Strovlch 

Pr«eman 

Lambeth 

Smith.  Idaho 

Pulbrlght 

Larrabes 

Smith.  Va. 

Puller 

Laraen 

Smith.  W.  Va. 

Olbaon 

Lehlbach 

Stafford 

Oifford 

Lewis 

Steagall 

OUhert 

liichtenwalner 

Stevenson 

OlUen 

Lindsay 

Stokes 

Oolder 

lieOtigln 

Strong.  Pa. 

Ooldsborough 

lirMinan 

Sumvan.  N.  T. 

Ooodwin 

Ma  tor 

Sumvan.Pa. 

Orandfleld 

lialoasy 

Sweoiey 

OrLswold 

Martin.  Mass. 

Tlemey 

HaU.  iClM. 

Martin,  Oreg. 

Underwood 

Hancock.  N.  C. 

May 

Vinson.  Ky. 

Hart 

Mead 

Weaver 

Heaa 

Mobley 

Whitley 

Hogg.  Ind. 

Nelson.  Mo. 

WUllams.  Tex. 

Holl  later 

Oliver.  N.  T. 

Wlngo 

Hopkins 

Overton 

Wlthrow 

Homor 

Owen 

Woloott 

Horr 

PainUsano 

WbUenden 

Houston 

Partridge 

Wood.Oa. 

Hull.  WtlllamS. 

Patman 

Wood.  Ind. 

Igoe 

Peavey 

Tates 

Jeffers 

Pumrtl 

Ton 

Johnson.  HI. 

Bagon 

Johnson.  8.  Dak. 

iUnfc«" 

Johnson.  Wash. 

Beed.N.T. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object.  X 
would  like  to  know  if  this  is  a  privileged  resohition? 

The  SPEAKER.    It  is  not. 

Mr.  SNELL.  Then  unanimous  consent  is  necessary  'or 
its  consideration? 

The  SPEAKER.  It  is.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

WILLIAM  EDWARD  CLXAKT 

Mr.  GRIFFIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  in  tribute  to  a  former  col- 
league of  ours,  the  Hon.  William  Edward  Cleary.  who  died 
on  Tuesday  and  who  is  being  buried  to-day. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  GRIFFIN.  Mr.  Speaker,  in  this  very  hour  the  mortal 
remains  of  our  late  colleague  the  Hon.  William  Edward 
Cleary  are  receiving  the  last  €i  all  earthly  honors  at  the 
Holy  Cross  Cemetery  in  Brooklyn.  New  York  City.  While 
his  family  and  friends  are  pairing  this  token  of  respect  to 
his  memory,  I  sulxnit  it  is  fitting  and  proper  that  we  in  this 
House,  which  he  adorned  as  a  valuable  Member  for  so  many 
years,  should  make  some  note  of  his  passing. 

The  older  Members  of  the  House  will  recaU  bis  gmial 
presence,  his  wise  counsel,  and  his  persistent  attention  to  hla 
duties.  He  became  a  Member  of  this  honorable  body  during 
the  Sixty-fifth,  or  War,  Congress.  There  was  a  bond  of 
sjrmpathy  between  us,  because  he  and  I,  as  well  as  the  Hon. 
John  J.  Delanxt  and  the  Hon.  Jerome  F.  Donovan,  were 
dected  at  the  same  time  at  the  special  election  held  on 
March  5.  1918. 

From  the  time  that  he  was  sworn  in  until  the  close  of 
his  congressional  career  on  March  4,  1927,  there  were  few 
men  who  gave  more  assiduous  and  devoted  attention  to  their 
duties. 

Never  a  session  opened  without  finding  him  in  his  seat, 
a  careful  listener  to  the  debates,  in  which  he  participated  at 
rare  but  timely  intervals;  and  on  every  such  occasion  when 
he  was  prompted  to  take  the  floor,  his  words  were  distin- 
guished for  their  pertinency  and  wisdom.  This  was  par- 
ticularly so  in  matters  which  concerned  rivers  and  harbors. 
H(S  served  on  the  important  conmilttee  which  had  those 
subjects  under  Its  Jurisdiction  and,  as  he  had  spent  his  life 
in  the  lighterage  and  boat  Industry,  his  advice  was  sought 
and  much  relied  upon  by  his  colleagues. 

Mr.  Cleary  was  a  man  of  broad  and  liberal  views — a  self- 
made  man  in  every  sense  of  the  term,  since  he  had  to  earn 
his  living  from  a  very  early  age.  He  knew  human  nature 
and  had  a  store  of  practical  wisdom  which  was  the  fruit  of 
his  early  struggles  and  contacts  with  his  feUow  men.  Tem- 
perate in  his  habits,  he  had  a  tolerance  for  the  weaknesses 
of  others.  He  was  well  grounded  in  the  principles  of  Jeffer- 
sonian  Democracy,  and  a  profound  believer  in  the  maxim 
that  that  government  is  best  which  governs  least.  He  had 
no  patience  with  Federal  interference  with  State  rights. 
He  had  an  aversion  to  the  eighteenth  amendment,  viewing 
it  as  an  attempt  to  coerce  the  States  and  their  citizenship 
into  a  policy  of  enforced  total  abstinence.  Consequently  and 
quite  naturally  he  was  opposed  to  the  Volstead  Act.  and 
when  President  Wilson's  veto  came  unexpectedly  to  the 
House  on  Monday,  October  28,  1919,  and  a  vote  was  forced 
de^te  a  gentlemen's  agreement  to  postpcme  the  issue  until 
the  following  Thursday,  his  vote  was  recorded  to  sustain  the 
President's  veto.  He  was  always  very  prcHid  of  this  vote, 
and  it  is  to  be  regretted  that  he  died  on  the  very  eve  of  the 
passage  of  the  first  bill  intended  to  mitigate  some  of  the 
evils  of  prohibition  fanaticism. 

Having  entered  politics  late  in  life,  after  he  had  aoqutoed 
a  comfortable  competency,  Mr.  Cleary  was  not  hampered  in 
the  performance  of  his  congressional  duties  by  the  necessity 
of  dividing  his  time  with  his  personal  affaira.  All  that  b* 
had  of  time  and  experience  he  was  able  to  devote,  and  dU 
devote  wholeheartedly,  to  public  business,  and  wten  te 
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▼oluntarilj  laid  down  the  honor  of  repreaenting  his  con- 
stituency in  this  Hoiise  the  country  lost  one  cd  Its  most 
valuable  public  servants. 

FASM-LAND  SSCTTUTIXS  AS  THS  BASIS  rOS  CtnUlSMCT 

Mr.  LANKFORD  of  Georgia.  I  ask  unanimous  consent 
to  extend  my  own  remarks  In  the  Rkcobd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Ifr.  LANKPORD  of  Georgia.  Mr.  Speaker,  never  before 
since  the  beginning  of  our  Government  has  there  been  such 
vniversal  desire  to  help  the  farmer:  and  yet  I  very  much 
fear  noCliing  will  be  done  at  this  session  to  anything  like 
solve  the  problems  of  agriculture.  I  am  prajrtng  and  the 
country  Is  praying  for  something  to  be  done  for  the  fanners 
at  the  earliest  possible  moment.  And.  by  the  farmers  I 
tm^n  the  small  individual  farmers  who  now  own  their 
forms  or  who  did  own  them  at  the  beginning  of  this  de- 
pression or  who  hope  in  the  future  to  acquire  a  farm  for 
home  purposes. 

I  am  opposed  to  aU  suggestions  of  chain  farming  or  farm- 
ing on  a  large  scale  by  large  corporations  or  monopolies.  I 
feel  that  the  very  life  not  only  of  our  farmers  but  of  the 
nation  is  in  the  balance. 

If  we  are  to  save  agriculture,  the  time  is  here  for  the 
immediate  application  at  the  most  heroic  remedy  in  sight. 
First,  we  want  to  stop  loan  foreclosures  and  undo  the  wrongs 
already  done  by  them  and  then,  of  course,  at  the  earliest 
possible  moment,  put  into  effect  some  real  farm-relief  meas* 
ures.  giving  relief  from  taxes  and  bringing  about  a  perma- 
nent scale  of  much  better  prices  for  farm  products. 

My  views  on  the  farmers'  tax  and  marketing  problems  ar* 
veD  known  and  I  do  not  wish  to  further  elaborate  them 
now.  I  do,  though,  at  this  time  wish  to  further  discuss  the 
awful  farm-loan-foreclosure  menace.  To  my  mind,  passive 
acquiescence  of  Congress  in  the  present  orgy  of  farm -loan 
foreclosiires  is  inexcusable,  and  if  continued  will  constitute 
one  of  the  blackest  pages  of  legislative  history  ever  written 
by  any  free  people. 

Mr.  Speaker,  in  addition  to  my  other  suggestions  and 
observations  in  this  connection  I  am  proposing  that  the 
United  States  Treasury  be  authorized  and  required  to  accept 
farm -loan  deeds  or  other  loan  papers  constituting  first 
liens  on  farm  property  aecxirlng  indebtedness  to  the  United 
States  of  America  to  the  amount  of  80  per  cent  of  the  pres- 
ent reasonable  value  of  said  property,  due  30  years  from 
date,  and  Issue  in  exchange  for  said  liens  the  full  amount 
thereof  In  currency  In  the  form  of  Treasury  certificates  to  be 
used  as  a  circulating  medium  throughout  the  country  and  to 
be  redeemable  upon  demand  In  30-year  Government  bonds 
drawing  2  per  cent  annual  Interest. 

These  flrst-llen  farm  securities  would  constitute  the  basts 
and  security  for  the  issuance  of  the  currency;  and.  of  course, 
as  the  currency  was  redeemed,  the  security  for  the  redeemed 
currency  woold  become  the  security  for  the  bonds  Issued  for 
the  redemption. 

I  aQ  to-day  introducing  a  bill  to  carry  into  effect  the  plan 
just  mentioned  by  me. 

'  Anyone  can  see  what  would  be  the  Immediate  effect  of  the 
enactment  of  my  bill.  This  would  provide  a  method  for  the 
refinancing  of  farm  loans  in  a  way  to  write  off  a  large  pcut 
of  the  loan,  extend  the  balance — not  written  off — for  30 
y^ars  without  the  payment  of  any  interest  or  any  accimiu- 
lating  for  10  or  more  years. 

So  far  as  the  farmer  is  concerned  at  present,  his  loan 
would  be  paid  up  in  full,  except  he  would  not  be  able  to  file 
a  lien  and  receive  the  equivalent  in  ciurency  unless  he  paid 
off  aO  or  a  part  of  the  lien  against  his  land.  Of  course,  at 
end  of  30  years  this  process  could  be  repeated,  or  if  land 
increased  in  value,  more  m<»ey  could  be  issued  on  the 
game  land. 

After  times  get  better  the  farmer  might  be  required  to  pay 
In.  say.  2  per  cent  interest  annually  to  be  placed  with  his  land 
papers  as  additional  security  for  the  issuance  of  his  cur- 
rency. This  is  a  matter  of  detail.  Of  course,  this  plan  pro- 
Ttdes  for  the  farmer  owning  his  farm  and  getting  its  value 
in  money  at  the  same  tuue.    Is  not  this  just  what  we  do  far 


the  banks  when  we  let  them  still  own  their  gold,  bonds,  and 
other  securities  on  deposit  in  the  Treasury  as  the  basis  or 
security  for  currency  Imied  by  the  banks? 

I  would  provide  that  from  time  to  time  the  farmer  could 
take  up.  in  whole  or  In  part,  the  securities  or  bonds  out- 
standing against  his  land.  This  plan  would  cause  the  farm- 
ers to  deflate  or  inflate  the  currency  as  their  necessities 
might  demand. 

Of  course,  this  plan  would  at  once  make  long-term  farm- 
loan  papers  very  liquid.  It  would  also  relieve  and  greatly 
help  the  farmers  and  all  those  now  holding  long-term  farm- 
loan  mortgages  and  loaa  deeds. 

I  very  much  dailre  tluit  most  careful  attention  be  given  to 
perfecting  my  bill,  to  the  end  that  this  plan  prevent  the 
amasfrtng  of  very  large  tracts  of  land  to  be  used  in  chain 
farming,  but.  on  the  contrary,  bring  about,  perfect,  aiid 
perpetuate  a  NaUon  of  individual,  independent,  happy,  and 
prosperous  farmers. 

I  am  convinced  that  my  plan  will  expand  the  currency, 
put  an  ample  abundance  of  money  in  circulation,  absolutely 
stop  farm-mortgage  foreclosures,  bring  about  a  most  splen- 
did reduction  and  reflnanclng  of  farm  Indebtedness,  and  at 
once  be  another  step  toward  putting  the  farmer  on  an  equal 
footing  with  indiistry.  ' 

1  know  my  pla^.  Is  in  the  rough  and  that  there  are  many 
details  to  be  worked  out;  but  why  can  not  this  great  big 
rough  suggestion  be  shaped  Into  a  wonderful  piece  of  legis- 
lation for  our  farmers  and  for  all  our  people?  ., 

SALB  OF  OBSOLITX  AKD  STHIPLUS  CLOTHIHC  OF  THX  HATT 

The  SPEAKER.  The  Chair  desires  to  make  a  statement. 
The  Chair's  attention  has  been  called  to  a  joint  resolution 
providing  for  the  sale  of  obsolete  and  surplus  clothing  of  the 
Navy  to  the  Red  Cross.  This  resolution  comes  from  the 
Naval  Affairs  Committee  of  the  House,  and  the  Chair  is 
advised  that  this  committee  has  unanimously  recommended 
the  passage  of  the  resolution  with  an  amendment. 

The  Chair  Is  going  to  take  the  responsibility  of  recogniz- 
ing the  gentleman  from  Oklahoma  (Mr.  McCLnmc)  to  tsk 
unanimous  consent  for  its  present  consideration. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  present  consideration  of  House  Joint 
Resolution  No.  500. 

The  Clerk  read  as  follows: 

HoiiM  Joint  BMOlutlOQ  SCO 

Re»olv«d.  etc^  Tbat  the  Secretary  at  the  Navy  U  hereby  author- 
ized, under  such  regulation.^  &8  he  may  ptwerlbe,  to  seU.  at  nomi- 
nal prices,  to  recognized  charitable  organlaaUona,  to  States  and 
subdivisions  thereof,  and  to  municipalities,  such  nonregulation 
and  excess  clothing  as  may  be  available  and  required  for  distribu- 
tion to  the  needy. 

\fr.  McCLINTIC  of  Oklahoma.    Mr.  Chairman.  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  licCuimc  of  Oklahoma:  At  the  end 
of  the  iMuiaUon  as  Just  read  Insert:  "  Provided.  That  such  cloth  ng 
shall  be  sold  only  after  agreement  by  the  purchaser  that  It  sLall 
not  be  resold  but  shaU  be  given  absolutely  free  to  the  needy: 
Provided  further.  That  a  fair  proportionate  allotment  erf  such 
clothing  ahaU  bS  mC  aside  for  distribution  In  each  State  and  TJie 
!  District  of  OoiOBMa  as  provided  herein  and  ahaU  not  be  sold  for 
distribution  within  any  other  State  unUl  after  the  expiration  of 
30  days." 

Mr.  8NELL.  Mr.  Speaker,  reserving  the  right  to  object.  I 
do  not  know  that  there  will  be  any  objection,  but  I  think 
the  gentleman  should  make  an  explanation  of  what  this 
resolution  does. 

Mr.  McCLINTIC  of  Oklahoma.    Mr.  Speaker 

Mr.  HOUSTON  of  HawaU.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  McCLINTIC  of  Oklahoma.    I  yield. 

Mr.  HOUSTON  of  Hawaii.  Will  the  genUeman  accept  an 
amendment  Baking  this  resolution  applicable  to  the  Terri- 
tories as  w^  as  the  States  and  the  District  of  Columbia? 

Mr.  LaOUARDIA.    Puerto  Rico.  Hawaii,  and  Alaska. 

Bffr.  McCLINTIC  of  Oklah<»na.  In  just  a  minute  I  will 
direct  my  remarks  to  the  request  of  the  gentleman  from 
HawalL 
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Mr.  Speaker,  the  Navy  Department  advises  the  ctHnmittee 
that  they  have  on  hand  a  number  of  different  articles  of 
clothing  that  are  obsolete  to  the  extent  that  they  will  not  be 
used.  Included  In  this  list  are  overcoats,  shoes,  shirts,  and 
a  number  of  articles  that  could  be  used  to  great  advantage 
by  the  different  charitable  organizations. 

It  is  proposed  to  allow  these  articles  to  be  sold  at  about 
10  per  cent  of  their  original  cost,  with  the  understanding 
that  such  articles  are  to  be  distributed  without  cost  to  poor 
people,  and  the  object  of  the  amendment  was  to  xnake  cer- 
tain that  every  State  In  the  Union  would  have  an  allotment 
based  upon  population,  and  that  this  amount  allotted  to  the 
various  SUtes  would  be  reserved  for  a  period  of  30  days,  so 
that  if  any  State  did  not  desire  to  use  Its  allotment  it  Vaea 
could  be  disposed  of  to  charitable  organizations  that  were  in 
need  of  the  same. 
Mr.  LaOUARDIA.    Will  the  gentleman  yield? 
Mr.  McCLINTIC  of  Oklahoma.    I  yield. 
Mr.  LaOUARDIA.    The  allocation  or  the  allotment  to  the 
States  is  limited  to  the  clothing,  and  once  an  organization 
buys  that  clothing  in  a  certain  State  it  can  use  all  of  that 
clothing  within  its  own  State  or  city? 
Mr.  McCUNnc  of  Oklahoma.    It  can. 
Mr.  LaOUARDIA.    That  is  clear. 
Mr.  McCLINnc  of  Oklahoma.    That  is  dear. 
Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  McCLINTIC  of  Oklahoma.    I  yield  to  the  gentleman. 
Mr.  BLANTON.    This  is  virtually  a  gratuity.    The  10  per 
cent  will  probably  prevent  some  cooununitles  from  getting 
any  of  it,  hence  the  gentleman  should  explain  why  it  could 
not  be  made  an  absolute  gratuity. 

Mr.  McCLINTIC  of  Oklahoma.  If  the  gentleman  will 
permit,  take,  for  instance,  shoes  that  cost  $3.50.  The  esti- 
mated price  that  a  charitable  organization  win  have  to  pay 
would  be  only  25  cents  a  pair.  With  respect  to  overcoats 
that  cost  $10  or  $12.  the  estimated  price  that  a  charitable 
organization  will  have  to  pay,  as  I  understand.  Is  either  $1 
or  less.  I  tMnk  the  Tn<^^"iiim  cost  of  underwear  is  only  10 
cents  per  garment.  The  charge  is  very  small,  and  It  is  very 
probable  that  the  Navy  Department  had  in  mind  there 
would  be  some  cost  in  packing  and  making  necessary  plans 
for  the  shipment  of  this  clothing.  So  the  cost  amounts  to 
hardly  anything  in  comparison  with  the  good  that  will  be 
accomplished. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  SNELL.  Mr.  Speaker.  I  think  we  ought  to  have  a 
full  explanation  about  this  matter.  I  would  like  to  ask  a 
question  or  two  myself  about  it.  There  is  no  hurry,  any- 
way. 

Mr.  SPARKS.    Mr.  Speaker,  I  would  like  to  ask  the  gen- 
tleman a  question. 
Mr.  McCLINTIC  of  Oklahoma.    I  yield  to  the  gentleman. 
Mr.  SPARKS.    Will  the  gentleman  tell  the  Members  of 
the  House  about  how  much  surplus  clothing  there  will  be 
available  under  this  resolution? 

Mr.  McCLINTIC  of  Oklahoma.    The  list  was  put  in  the 
record  of  the  hearings  this  morning;  it  will  also  be  found 
In  the  Senate  Rscou)  of  yesto-day.  on  page  825;  and  as  I 
recall,  there  are  about  84,000  overcoats,  about  60.000  pairs 
of  shoes,  and  other  articles  in  a  smaller  amount. 
Mr.  WUI'ITINOTON.    Will  the  gentleman  yield? 
Mr.  McCLINTIC  of  Oklahoma.    I  yield. 
Mr.  wm'ITlNGTON.    Is  it  not  true  that  the  Navy  De- 
partment states  that  this  nominal  cost  of  10  per  cent  is  to 
provide  for  distribution  so  as  to  relieve  them  of  the  neces- 
sity of  having  an  appropriation  for  distributljMr  the  clothing? 
Mr.  McCLINTIC  of  Oklahoma.    That  is  what  was  in  the 
minds  of  those  who  considered  the  questl(»i. 

Mr.  WUI'ITINOTON.  Is  It  not  also  true  that  this  is  sub- 
stantially the  same  provision  for  the  distribution  of  Navy 
clothing  that  the  House  has  heretofore  approved  on  nu- 
merous occasions  for  the  distribution  of  obsolete  Army 
clothing? 


Bfr.  McCLINTIC  of  Oklahoma.  The  prices  charged  the 
charitable  organizations  in  this  resolution  are  the  same  that 
the  Army  is  getting  for  its  articles  that  are  not  needed. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  McCLINTIC  of  Oklahoma.    I  yield. 

BCr.  SCHAFER.  In  what  respect  are  these  Navy  shoes 
obsolete?  Do  they  have  to  have  the  latest  style  in  the  Navy 
or  are  they  defective? 

Mr.  McCLINTIC  of  Oklahoma.  A  great  many  pairs  of 
these  shoes  were  bought  8  or  10  years  ago.  and  they  fear 
that  unless  we  dispose  of  them  the  leather  win  deteriorate. 
In  addition  to  this,  some  styles  have  been  changed  and  they 
do  not  conform  to  the  regulations  that  are  now  in  force  and 
consequently  can  not  be  used. 

Mr.  SCHAFER.  Can  not  the  United  States  Veterans'  Bu- 
reau use  some  of  this  surplus  clothing?  Under  the  law  they 
must  furnish  clothing  to  certain  veterans  of  the  World  War 
who  are  without  funds  and  who  are  hospitalized  under  the 
Veterans'  Bureau.  They  must  furnish  clothing,  in  this  way, 
to  the  inmates  of  12  or  13  soldiers'  homes. 

Mr.  McCLINTIC  of  Oklahoma.  I  take  it  the  branch  of 
the  Government  to  which  the  gentleman  refers  could  use 
some  of  it.  but  the  need  by  the  charitable  organizations  is 
so  much  greater  at  the  present  time,  it  was  the  thought  of 
the  committee,  that  inasmuch  as  the  Army  had  disposed  of 
their  surplus  clothing  in  this  way.  the  Navy  should  ba 
aUowed  to  dispose  of  their  surplus  so  that  the  charitabla 
organizations  may  have  the  benefit  of  same  for  the  needy 
people  in  the  country  at  the  present  time. 

Mr.  SCHAFER.  Why  would  it  not  be  a  good  idea  not  to 
sell  it  to  charitable  institutions,  but  to  give  it  to  than 
through  the  Red  Cross  the  same  as  we  disposed  of  the  wheat 

a.nri  thf»  cotton? 

Mr.  McCLINTIC  of  Oklahoma.  This  Is  virtually  a  gift. 
I  will  say  to  the  gentleman  f  r<xn  Wisconsin. 

Mr.  SNELL.    WiU  the  gentleman  yield? 

Mr.  McCLINTTC  of  Oklahoma.    I  yield. 

Mr.  SNELL.  Who  is  it  that  makes  these  purchases  in 
such  a  way  that  we  have  such  a  surplus  of  overcoats  as 
84.000? 

Mr.  McCLINTIC  of  Oklahoma.  The  Navy  Department 
explained  that  these  overcoats,  when  they  had  been  finished, 
were  bound  up  in  bales  and  because  of  the  dye  which  was 
purchased  during  the  World  War  being  more  or  less  of  an 
Inferior  quality,  they  had  changed  in  color  or  had  faded 
in  some  respects  and  for  this  reason  could  not  be  used  for 
the  purpose  of  taking  care  of  the  men  at  the  present  time. 

Mr.  SNELL.  How  long  in  advance  do  they  buy  this  cloth- 
ing for  the  Navy? 

Mr.  McCLINTIC  of  Oklahoma.  That  Is  a  question  I  can 
not  answer. 

Bfr.  SNELL.  I  think  that  Is  an  important  question  to  be 
considered  by  this  House.  For  instance.  In  your  naval  ap- 
propriation bin  this  year,  how  much  money  wiU  you  carry 
for  new  uniforms  and  various  articles  of  this  kind? 

Mr.  McCLINTIC  of  Oklahoma.  Of  course,  that  comes 
under  the  jurisdiction  of  the  Api>ropriatlons  Committee. 

Mr.  SNELL.  I  did  not  know  but  what  the  gentleman 
could  give  me  the  information. 

Mr.  McCLmnc  of  Oklahoma.  We  have  appointed  a  sub- 
committee of  the  Naval  Affairs  Committee  to  meet  with  a 
subcommittee  of  the  MiUtary  Affairs  Committee  to  make  an 
exhaustive  Investigation  of  the  very  point  that  the  gentle- 
man has  in  mind. 

Blr.  SNELL.  I  think  now  is  the  time  to  make  this  In- 
vestigation. One  gentleman  suggested  that  the  Army  got 
rid  of  their  clothing  in  this  way  and  for  that  reason  we 
should  give  this  onx>rtunity  to  the  Navy.  I  do  not  agree 
with  that  argument  I  would  like  to  know  whether  there 
are  any  excess  purchases  being  made  uid  whether  we  are 
auth<niElng  more  pundiases  than  they  actually  need.  There 
is  some  reason  for  having  84.000  extra  overcoats,  and  I  do 
not  believe  anybody  can  explain  that. 

Mr.  McCLINTIC  of  Oklahoma.  I  am  in  hearty  accord 
with  the  gentleman.  I  think  that  is  a  question  that  ought 
to  be  looked  into. 
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lir.  SHELL.  I  think  the  gentkman  ought  to  be  fble  to 
give  us  tb*t  InfomuttloQ  before  we  vote  to  give  away  these 
•4.000  overeoats. 

Mr.  wTT.T.  of  Alabama.  U  the  gentleman  wlO  jMA  to  me. 
I  think  I  can  answer  the  gentleman's  questkyn. 

ICr.  licCLINTIC  of  Oklahoma.  I  yield  to  the  gentleman 
tnm  Alabama*  who  Is  a  member  of  the  Military  AfTalrs  Com- 
mittee. 

Mr.  WTTJ.  of  Alabama.  In  reply  to  the  gentleman's  qucs- 
tton.  we  had  a  nM"'h*>r  of  hearings  on  the  question  of  the 
sale  of  thia  surplus  War  Department  property  and  the  evi- 
dence showed  that  the  surplus  property  came  from  property 
that  was  bought  during  the  World  War. 

Mr.  SNELL.  Let  me  ask  the  gentleman  tf  this  is  property 
thai  was  purchased  during  the  World  War? 

Mr.  McCLIMTIC  of  Oklahoma.  It  la.  Some  of  It  was 
purchased  10  or  12  years  ago. 

Mr.  SHELL.    But  the  war  has  been  orer  15  years. 

Mr.  McCLINTIC  of  Oklahoma.  Yes:  but  the  material 
was  bought  at  that  time  and  baa  been  made  up  since  the 
World  War.  and  because  the  garments  have  faded  in  color 
they  will  never  be  used  by  the  Havy.  accor<ling  to  their 
regulations. 

Mr.  SHELL.  What  about  the  underwear — has  that  gone 
out  of  style?  (Laughter.)  I  think  that  is  nothing  to  be 
laug>^«»^  at.  I  think  that  Is  Important  In  spending  money 
for  this  purpose.  \ 

Mr.  McCLINTIC  of  Oklahoma.  The  underwear  was  prob- 
ably made  for  severe  weather,  such  as  existed  during  the 
war.  but  It  Is  not  the  kind  that  la  being  used  at  the  present 
time. 

Mr.  TAYLOR  of  Colorado.    I  demand  the  regular  order. 

Mr.  SHELL.  If  there  is  too  much  of  a  demand  for  the 
regular  order.  I  shall  object. 

Mr.  McCLINTIC  of  Oklahoma.  I  hope  the  gentleman  will 
allow  me  to  answer  these  questions. 

Mr.  McSWAIH.    Will  the  gentleman  yield? 

Mr.  McCLINTIC  of  Oklahoma.    Yes. 

Mr.  McSWAIN.  Is  not  this  property  what  is  strictly 
called  surplus  property  of  the  Navy,  and  the  property  will 
not  be  used  by  the  Navy? 

Mr.  McCLINTIC  of  Oklahoma.  Ho;  It  will  not  be  used. 
It  win  He  there  and  deteriorate. 

Mr.  SHELL.  How  did  It  get  this  surpliis  amount?  Let  us 
cut  It  down.  80  that  they  win  not  b\iy  another  surplus.  I 
think  now  is  the  time  to  call  attention  to  It. 

Mr.  McCLINTIC  of  Oklahoma.  1  am  heartily  in  accord 
with  the  gentleman's  views. 

Mr.  LaGUARDIA.  I  want  to  say  that  I  heartily  concur 
In  the  views  of  the  gentleman  from  New  York  and  the 
chairman  of  the  Committee  on  Military  AfTalrs,  but  the 
reason  we  have  this  surplus  is  not  on  account  of  the  war. 
We  are  going  to  have  a  surplus  every  year.  It  is  a  matter 
that  I  have  called  to  the  attention  of  Congress  every  year 
when  we  have  had  the  appropriation  bill  under  consid- 
eration. The  purchase  of  clothing  is  not  according  to  the 
number  constituting  the  standing  Army.  These  purchases 
are  made  annually  according  to  a  certain  number,  which 
enables  the  War  Department  to  demand  a  minimum  re- 
quirement in  case  of  emergency.  That  is  a  policy  that  the 
gentleman  from  New  York  and  the  gentleman  from  South 
Carolina  have  accepted  in  the  appropriation  bills  every 
year.  It  is  not  the  fault  of  the  department.  It  is  the  fault 
of  Congress. 

Mr.  SHELL.  Why  not  cut  it  down,  so  that  we  win  not 
have  a  siirplus  every  year  to  become  obsolete? 

Mr.  LaGUARDIA.  I  agree  to  that,  but  under  the  present 
pohcy  you  are  going  to  have  a  surplus  each  year. 

Mr.  COCHRAN  of  Missouri.    WiU  the  gentleman  yield? 

Mr.  McCLINTIC  of  Oklahoma.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Where  Is  this  surplus  cloth- 
ing stored? 

Mr.  McCLINTIC  of  Oklahoma.  In  the  Buah  Terminal 
BulkUng.  In  New  York. 
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Mr.  COCHRAN  of  Miasoorl.  WBl  it  be  purchased  f .  a  b. 
there?  If  so.  it  may  be  quite  a  hardship  on  the  genUeman's 
State  and  my  own  State. 

Mr  McCLINTIC  of  Oklahoma.  I  take  It  that  the  small 
price  charged  wiU  be  uuliaed  m  a  proper  way  to  hasten  the 
distribution.  -' 

Mr.  SHELL.    Will  the  genUeman  yield  further? 

Mr.  McCLINTIC  of  Oklahoma.    Yes. 

Mr.  SHELL.  I  have  heard  it  sUted  that  there  are  75.000 
sweaters  and  75.000  Jerseys  In  this  surplus:  are  they  out  of 

style? 

Mr.  McCLINTIC  of  Oklahoma.  I  am  told  that  they  are 
not  used  by  the  men.  The  regulations  have  been  changed 
so  that  they  will  not  be  used.  I  raised  the  same  point  in 
the  conunittee  that  the  gentleman  has  raised. 

Mr.  SNELL.  The  gentleman  will  admit  that  the  system 
Is  a  mighty  poor  one.  when  we  accumulate  such  surpluses 
that  we  have  to  give  them  away. 

Mr.  DYER.  But  it  is  fortunate  that  It  occurs  at  this 
time,  when  it  can  go  to  those  who  can  use  It  and  who  need  it 

Mr.  McCLIHTIC  of  Oklahoma.  The  conunittee  was  of  the 
opinion  that  it  would  be  better  to  dispose  of  this  surplus 
finthing  through  the  charitable  organizations  rather  than 
to  let  it  remain  in  storage. 

Mr.  LaGUARDIA.  Will  the  gentleman  accept  the  amend- 
ment to  Include  the  Territories  of  Hawaii.  Puerto  Rico,  and 
Alaska?    They  are  in  terrible  condition  in  Alaska. 

Mr.  McCLINTIC  of  Oklahoma.  I  hope  the  gentleman  win 
take  into  consideration  the  fact  that  the  dIstAruu*  to  those 
pkoes  are  so  great  the  people  there  would  probably  not 
desire  to  make  the  purchases  on  this  basis. 

Mr.  LaGUARDIA.  But  we  have  regular  transports  going 
to  Puerto  Rico.    There  wiU  be  no  harm  done.  ^-j 

Mr.  McCLINTIC  of  Oklahoma.  I  have  authority  only  to 
present  this  one  amendment. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  will  the  genUe- 
man yield?  fP 

Mr.  McCLINTIC  of  Oklahoma.    Yes. 

Mr.  EATON  of  Colorado.  I  did  not  hear  the  gentleman 
state  what  type  of  distribution  or  allocation  In  the  different 
States  would  be  used  to  determine  how  these  goods  shall  be 
distributed. 

Mr.  McCLINTIC  of  Oklahoma.  The  population  of  the 
various  States  will  be  taken  into  consideration  and  then 
percentages  based  on  the  population  will  be  allocated  to  the 
various  States.  This  amendment  makes  it  sure  that  each 
State  will  participate  in  a  fair  way. 

Mr.  COLE  of  Iowa.  Mr.  Speaker.  I  demand  the  regular 
order. 

The  6PEIAKER.  The  regular  order  Is  demanded.  Is 
there  objection? 

Mr.  JOHNSON  of  South  Dakota.  Reserving  the  right  to 
object 

The  SPEAKER.  The  regular  order  Is  demanded.  Is 
there  objection?  [After  a  pause.]  The  Chair  hears  none. 
The  question  is  on  agreeing  to  the  amendment 

The  amendment  was  agreed  to.  and  the  resolution,  as 
amended,  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

Drraaios  dipastmsiit  APnortXATiow  kill 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.  R.  13710)  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30.  1934. 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  consideration  of  the  bill  H.  R.  13710,  with  Mr.  Blahd 
in  the  chair. 

The  Clerk  read  the  title  of  the  bUL 
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The  CHAIRMAN.  When  the  committee  rose  the  point  of 
order  had  been  reserved  against  the  paragraph  beginning 
on  page  67  and  ending  on  line  6.  page  68. 

Mr.  GOSS.  Mr.  Chairman,  the  gentleman  from  Wiscon- 
sin I  Mr.  STAFroRDJ  reserved  the  point  of  order  against  this 
paragraph  when  the  bill  was  last  discussed  in  the  Committee 
of  the  Whole.  He  is  temporarily  out  of  the  Hall,  and  has 
directed  me  to  announce  that  he  withdraws  his  point  of 

order. 

Mr.  ARENTZ.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  AMXim:  Page  68.  line  2.  after  the 
word  •  rumlshlngs."  Insert  "  including  maps,  globes,  stationery, 
books,  sctioolroom  equipment." 

Mr.  HASTINGS.  Mr.  Chairman,  I  reserve  the  point  of 
order  against  the  amendment. 

Mr.  ARENTZ.    Mr.  Chairman,  a  httle  time  spent  now  is 
going  to  be  weU  spent,  rather  than  to  rush  over  this  thing 
hurriedly  without  bringing  to  the  attention  of  the  Secre- 
tary of  the  Interior  and  the  Commissioner  of  Reclamation 
the  things  that  should  and  must  be  done  at  Boulder  City. 
I  am  a  defeated  candidate.  I  am  not  coming  back  next 
Congress,  but  I  do  want  to  see  the  children  of  workmen  at 
Boulder  City  Uken  care  of.    My  purpose  in  rising  to-day 
and  offering  this  amendment  is  to  bring  certain  things  to 
the  attention  of  the  gentleman  from  Colorado  I  Mr.  Taylor  1. 
the  gentleman  from  Oklahoma  [Mr.  Hastings],  and  also  to 
the  members  of  the  subcommittee  and  the  Members  on  the 
noor  of  the  House  on  the  Republican  side  of  the  House.    As 
these  gentlemen  know,  in  September  there  were  651  school 
children  at  Boulder  City.    The  first,  the  second,  the  third, 
and  the  sixth  grades  only  could  attend  school  half  a  day 
because  there  was  no  room.    I  told  these  facts  to  the  gen- 
tleman from  Wisconsin  [Mr.  StaffosdI  a  few  days  ago  when 
this  bill  was  being  considered,  and  I  asked  him  to  please 
look  into  them.    Undoubtedly  he  has  done  so  and  for  that 
reason  has  withdrawn  his  reservation  of  the  point  of  order. 
The  $18,000  appropriated  is  for  the  building  of  four  more 
rooms  in  the  temporary  structure.     At  the  present  time. 
Instead  of  651  attending  this  school,  they  have  700.    The 
schoolrooms  are  crowded.    The  fathers  and  mothers  of  these 
children  live  in  Boulder  City.    It  is  a  govommental  city. 
The  State  of  Hevada  has  nothing  to  do  with  this,  because 
It  Is  forbidden  to  have  any  participation  in  the  city  because 
of  the  fact  that  it  Is  declared  to  be  a  Federal  reservation, 
according   to   a   decision   made    by   the    Secretary   of   the 
Interior.     He  has  been  talking  about  taking  care  of  the 
children  of  the  United  States  and  giving  them  proper  school 
facilities.    I  insist  that  if  they  do  not  permit  the  State  of 
Hevada  to  do  it,  the  Federal  Govwrnnent  must  do  it.    You 
can  not  eXpect  a  corporation  to  do  certain  things  for  the 
Federal  Government  unless  in  return  that  corporation  gets 
something. 

Mr.  DICKSTEIH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  AREHTZ.    Hot  now.    For  instance,  the  Six  Companies 
that  have  the  contract  for  the  building  of  Boulder  Canyon 
Dam  pay  for  the  teachers.    There  Is  one  firm  of  Wilcox  L 
Babcock  who  have  the  contract  for  the  30-foot  diameter 
pipe  2  4  inches  thick  that  Is  going  to  be  put  Into  the  50-foot 
tuimel.    They  have  been  asked  to  pay  for  the  teachers  in 
the  high  schools.    It  is  a  sad  commentary  on  this  Govern- 
ment that  the  Federal  Government  itself  can  not  step  Into 
the  picture  and  pay  for  its  own  teachers  and  supply  the 
necessary  school  facilities  for  the  children  of  the  workmen 
,     at  Boulder  Dam.  or  better  still,  aUow  the  State  of  Nevada 
to  tax  private  property  within  the  reservation  and  have  its 
superintendent  of  education  administer  Boulder  City  schools. 
Mr.  HASTINGS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  ARENTZ.    Yes. 

Mr.  HASTIHGS.  I  have  consulted  with  the  members  of 
the  committee,  and  inasmuch  as  this  does  not  increase  the 
appropriation  any,  I  shall  withdraw  the  point  of  order  and 
accept  the  amendment. 


Mr.  ARE^TTZ.   Just  a  moment.  If  I  may  finish 

Mr.  SWING.  Mr.  Chairman,  I  desire  to  have  it  recorded 
that  I  reserve  the  point  of  order. 

Mr.  SHELL.  Let  us  have  the  point  of  order  and  get  rid 
of  it  now. 

Mr.  SWING.  The  point  of  order  is  that  there  is  no  exist- 
ing legislation  authorizing  the  expenditure  of  money  for 
this  purpose. 

Mr.  SHELL.  Does  the  gentleman  make  the  point  of  order 
against  the  whole  section  or  against  the  amendment? 

Mr.  ARENTZ.  Mr.  Chairman,  a  parliamentary  Inquiry. 
The  gentleman  from  Oklahoma  reserved  the  point  of  order. 
There  has  been  debate  since  he  made  that  point  of  order  and 
I  think  the  gentleman  from  California  is  too  late  to  make 
the  point  of  order. 

Mr.  HASTINGS.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  gentleman  from  California  is  not  too  late 
because  the  gentleman  was  on  his  feet  immediately  I  with- 
drew the  reservation,  and  renewed  it.  I  do  not  think  the 
gentleman  should  be  precluded  from  making  the  point  of 
order.  The  gentleman  was  on  his  feet  immediately  after 
I  withdrew  the  reservation  of  the  point  of  order. 

The  CHAIRMAN  cMr.  Bland).  The  Chair  is  ready  to 
rule.  The  position  taken  by  the  gentleman  from  Oklahoma 
is  correct. 

Mr.  SWING.  May  I  reserve  the  point  of  order  for  Just  a 
moment  althoiigh  I  do  not  Intend  to  press  it?  This  will 
probably  be  the  last  statement  I  will  have  occasion  to  make 
regarding  the  Boulder  Dam  project,  with  which  I  had  some- 
thing to  do  in  the  beginning. 

The  language  in  the  authorization,  as  carried  In  the 
Swing- Johnson  bill  is: 

The  Secretary  of  the  Interior  is  hereby  authorised  to  construct 
a  dam  and  incidental  works  in  the  main  stream  of  the  Colorado 
River  at  Black  Canyon. 

Expanding  that  authorization  the  Secretary  of  the  Inte- 
rior has  spent  several  hundred  thousand  dollars  buUdinc 
permanent  structures,  separate  and  distinct  from  the  dam, 
creating  a  new  city  with  sewers,  sidewalks,  paved  streets, 
parks,  electric  lights,  a  water  system,  a  fire  department, 
police  department,  and  everything  else  incident  to  a  modem 
city  in  the  State  of  Nevada,  all  of  which  must  be  repaid  with 
4  per  cent  interest  by  the  contract  users  of  water  and  power 
residing  in  the  State  of  California. 

How,  I  have  no  desire  or  intention  of  acting  niggardly  or 
small  regarding  expenditures  already  made  in  connection 
with  a  project  so  great  and  so  Important  to  my  State  as 
this  Boulder  Dam  project  is,  but  I  do  want  to  take  this  op- 
portunity to  call  the  attention  of  the  committee  to  the  strict 
limitation  of  the  language  of  the  Boulder  Dam  act,  and  to  ask 
that  in  the  future  when  requests  are  made  for  appropria- 
tions from  this  fund  for  extraneous  matters  that  the  lan- 
guage of  the  bill  be  looked  at,  and  that  the  Committee  on 
Appropriations  confine  itself  to  the  authorizaUon  contained 
in  the  act,  at  least,  until  such  time  as  a  new  authorization 
Is  brought  in.  It  has  even  been  suggested  that  the  Govern- 
ment build  swimming  pools  and  such  things,  which  must  be 
paid  back  by  the  users  of  the  water  and  power,  with  4  per 
cent  interest.  Such  objects,  no  matter  how  worthy,  are 
clearly  outside  the  law  authorizing  the  project. 

I  withdraw  the  reservation  of  the  point  of  order,  Mr. 
Chairman. 

Mr.  BAHKHEAD.  Mr.  Chairman,  I  renew  the  point  of 
order  and  will  reserve  it  in  order  that  I  may  get  some  Infor- 
mation. I  have  no  quarrel  with  the  gentleman  from  Okla- 
homa, chairman  of  the  subcommittee,  in  stating  that  he  will 
not  make  the  point  of  order  inasmuch  as  this  does  not  In- 
crease the  authorization:  but  I  am  disturbed  about  the  prop- 
osition of  whether  or  not  this  is  to  be  considered  as  a  prece- 
dent hereafter  to  place  the  obligation  upon  the  Federal  Gov- 
ernment when  it  gives  employment  to  men  on  public  works, 
to  furnish  schools,  school-teachers,  and  educational  equip- 
ment in  plants  of  that  sort,  simply  because  it  is  under  Fed- 
eral jurisdiction.  I  would  like  to  have  some  information  on 
that  as  a  matter  of  principle. 
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Mr.  ARENTZ,  If  the  officials  at  Boulder  City  will  tarn 
otcr  to  the  SUte  of  Tlliaili  the  right  to  tax  the  property  In 
that  city  to  ratae  lufBctent  funds  to  erect  a  school  building 
MKl  pay  f  or  tlM  iMchers.  the  State  of  Nevada  win  gladly  do 
ttite  This  area  is  declared  a  Federal  reserve  by  the  Secre- 
tary of  the  Interior.  The  State  of  Nevada  has  been  fore- 
doaed.  apparently,  by  decision  of  the  Secretary  of  the  Inte- 
rior, with  which  we  do  not  agree,  from  having  anything  to 
■ay  about  this  reservatioiL  There  are  700  school  children 
here  at  this  moment. 

Mr,  BANKHEAD.    This  question  of  Federal  interference 
In  education  of  children  is  a  rather  delicate  question  in  the 
of  Representatives.    I  must  confess  I  have  somewhat 

my  views  on  it.  because  I  formerly  advocated  the 

establishment  of  a  department  of  education.  I  do  not  think 
I  would  do  so  now.  But  if  the  Federal  Government  is  given 
the  right  to  furnish  this  schoolhouse  and  to  employ  teach- 
ers, can  it  not  direct  the  method  of  education  that  is  to  be 
conducted  in  those  schools? 

Mr.  ARENTZ.  Oh.  certainly  it  can.  It  does,  for  through 
Mr.  Sims  Ely.  who  is  in  charge  of  Boulder,  It  does  as  It 
pleases. 

Mr.  GOSS.  In  view  of  the  statement  of  the  gentleman  I 
make  the  point  of  order.  Mr.  Chairman,  on  the  amendment 
offered  by  the  gentleman  from  Nevada. 

Mr.  SNELL.  Mr.  Chairman.  I  would  like  to  be  heard  on 
that. 

Mr.  O'CONNOR.  Will  the  gentleman  reserve  the  point 
of  order  until  I  ask  a  question? 

Mr.  OOSS.     Yes;  I  reserve  the  point  of  order. 
Mr.  O'CONNOR.    I  understand  at  West  Point  the  Fed- 
eral Government  furnishes  the  schools  and  the  education. 
Also  in  the  Canal  Zone  and  In  Alaska. 

Mr.  OOSS.  But  the  students  are  free  to  worship  under 
whatever  creed  they  desire. 

Mr.  ARENTZ.  Well,  of  course  that  is  true  at  Boulder 
City. 

Mr.  OOSS.    That  was  my  objection. 
Mr.  ARENTZ.    Well,  the  gentleman  should  not  hare  that 
objection. 
Mr.  GOSS.    I  understood  the  gentleman  to  say  that. 
Mr.  ARENTZ.    No,  no.    Nothing  of  the  kind. 
Mr.   GOSS.    Then   I   withdraw   the   reservation   of   the 
point  of  order. 

Mr.  BANKHEAD.  I  do  not  Intend  to  object  to  this  prop- 
osition, but  my  inquiry  was  based  on  the  proposition  of 
undertaking  to  secure  some  information  as  to  whether  this 
might  be  a  dangerous  precedent  for  us  to  establish.  Under 
the  circumstances.  I  will  withdraw  the  reservation  of  the 
point  of  order.  Mr.  Chairman. 

The  CHAIRMAN.    The  reservation  of  the  point  of  order 
Is  withdrawn.    The  question  Is  on  the  amendment  offered  by 
the  gentleman  from  Nevada  [Mr.  A«nrnl. 
The  amendment  was  agreed  to. 

Mr.  ARENTZ.    Mr.  Chairman.  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  insert  a  letter  at  this  point 
from  Doctor  Mead.  Commissioner  of  the  Bureau  of  Reclama- 
tion. 
The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  ARENTZ.  In  all  that  I  have  said  here  my  sole  pur- 
pose has  been  to  help  the  school  system  at  Boulder  City,  a 
city  created  by  legislation  introduced  by  me  to  carry  on  or 
facilitate  the  construction  of  a  great  work  advanced  through 
this  House  by  my  colleague,  Mr.  Phil  Swxkg.  and  myself. 

In  the  first  place.  I  want  the  walls  of  each  room  In  the 
new  schoolhouse  retinted  and  reflnished.  They  are  liow 
painted  a  dead  white  and  reflect  sunlight  like  a  mirror. 

Maps,  globes,  and  scratch  paper  should  be  supplied  to 
each  room  and  stationery  to  the  principal.  Free  books 
should  be  supplied  to  each  child  in  attendance,  and  the 
school  should  be  made  an  accredited  one  as  soon  as  possible 
by  ma^^Tig  it  equal  in  standing  to  all  the  schools  of  Nevada. 
The  principal  should  be  given  full  authority. 
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DKrAsncxirr   of  th»  Imtboob. 

BxTKXAO  or  RrCUUCATlOW. 
Washington,  December  19.  1931. 

Hon.  Bamttb.  8.  AMXwn, 

HouM  of  Repreaenftivea.  United  States.  ^^ 

DBA,  Um.  A*«ktz:  lllaa  Schnurr  haa  told  me  of  your  Interest  m 
the  school*  at  BovUder  City  and  your  dMir*  to  have  them  better 
equipped.  A  letter  hM  gone  to  Mr.  aims  By  about  the  Informa- 
tion you  requested.  „^w. 

Let  me  aay  that  I  wm«  In  the  schools  at  Boulder  City  last  week 
and  came  away  impressed  with  their  needs.  To  begin  with,  there 
are  now  700  children  In  that  school  buUdlng— 680  In  the  grades 
and  120  In  the  high  school.  I  do  not  believe  there  Is  a  finer  group 
of  teachers  to  be  found  anywhere,  nor  one  whose  hcjarts  are  more 
fuUy  in  their  work.  They  are  aU  coUege  or  university  gr»duates. 
One  has  been  a  teacher  Mx  the  University  of  London.  It  Is  certain 
that  after  the  beginning  of  the  year  the  number  of  pupils  will  tM 
increased  and  more  room  must  be  provided.  WhUe  I  was  there  It 
was  arranged  to  haw  the  two  unflnlsbed  basement  rooms  made 
ready  for  use.  .      . 

Last  ye«  the  Ubrary  of  CongrMS  gave  »  about  2.000  books, 
which  have  not  yet  been  shipped  because  we  did  not  know  where 
to  get  the  money  to  meet  the  expense.  While  at  Boulder  City  we 
made  provision  for  housing  the  books  In  the  municipal  bulldlxig. 
which  Is  close  enough  to  the  school  to  mitke  them  available  for  the 
children  and  also  to  the  pubUc.  The  Union  Paclttc  Railroad  has 
agreed  to  give  us  reduced  rates  over  lU  road,  and  we  are  at  work 
now  trying  to  get  reduce**  rates  for  the  re^  of  the  way. 

As  soon  as  Mr.  By  replies  I  wiU  come  up  and  see  you.  Mean- 
while your  intarsst  in  this  matter  U  appreciated. 

Very  truly  your*.  ^         ^.^     ^  '»  . 

Blwooo  Msad.  Commiasioner. 

Mr.  OOSS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
return  to  page  64  of  the  bill,  to  the  paragraph  beginning 
with  line  11  for  the  purpose  of  offering  a  perfecting  amend- 
ment which  I  discussed  with  the  members  of  the  committee. 
The  amendment  I  offer  is  after  the  word  "  of  "  to  Insert  the 
word  "  existiiig." 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Connecticut? 

Mr.  COLTON.    Mr.  Chairman,  I  object  to  that. 

Mr.  0068.  Mr.  Chairman.  I  offer  an  amendment  which 
I  have  sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Qom:  On  page  68.  to  line  8.  ^ter 
Um  word  "act."  Insert  the  following:  "Provided  further.  That  no 
part  of  any  appropriation  In  this  act  for  the  Bureau  of  Reclama- 
tion sh&ll  be  used  for  investigations  to  determine  the  economic 
and/or  financial  feasibility  of  any  new  reclamation  project." 

Mr.  COLTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  that  is  legislation  on  an  appropriation  bill. 

The  CHAIRMAN  (Mr.  Blaho).  The  Chair  is  ready  to 
rule.  The  amendment  is  a  limitation,  and  consequently 
held  to  be  in  order. 

Mr.  OOSS.  Mr.  Chairman,  T  have  consulted  with  the 
chairman  of  the  subcommittee  with  reference  to  this  mat- 
ter, aiKl  it  simply  carries  out  what  the  committee  attempted 
to  do  when  the  committee  considered  this  bill  a  few  days 
ago.  in  that  the  debate  showed  there  was  no  disposition  on 
the  part  of  the  committee  to  survey  new  projects.  That  I 
would  construe  not  to  mean  a  unit  of  a  new  project  of  an 
existing  project:  and  so  in  order  to  clarify  the  language 
when  the  word  "  new  "  was  stricken  out  and  excepted  by 
the  committee.  I  have  offered  this  amendment  which  I  un- 
derstand the  chairman  of  the  subcommittee  does  not  ob- 
ject to. 

Mr.  LEAVITT.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  GOSS.    I  yield. 

Mr.  LEAVITT.  The  money  that  Is  being  limited  by  th« 
gentleman's  amendment  is  now  used  in  cooperation  with 
the  local  communities  in  some  cases  to  determine  the  feas- 
ibility of  putting  water  on  existing  areas  that  are  being 
cultivated. 

Mr.  0068.  I  would  say  to  the  gentleman  from  Mon- 
tftfm  that  this  amendment  does  not  affect  any  existing 
projects:  it  applies  only  to  new  projects. 

Mr.  LEAVITT.  Some  of  them  have  no  water  at  this 
time.  The  question  of  how  to  put  water  on  them  Is  very 
vital  to  the  local  communities  and  to  the  people  that  ara 
involved. 
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Mr.  OOSS.  I  undersUnd  the  gentleman  voted  against 
the  amendment  I  offered  the  other  day.  He  would  be 
opposed  to  this  one. 

Ml .  LEAVITT.  That  is  not  the  question.  I  want  to  know 
whether  the  gentleman  intends  to  cut  out  all  the  cooper- 
ative work.  That  is  one  of  the  valuable  things  that  is  car- 
ried on  by  the  Reclamation  Service. 

Mr.  OOSS.  I  will  say  to  the  gentleman  the  purpose  of 
my  amendment  is  only  to  stop  Investigations  or  surveys  of 
new  projects,  as  was  brought  out  in  the  hearing  by  the 
gentleman  from  Idaho.  There  was  no  intention  of  going 
into  new  projects.  All  my  amendment  does  is  to  stop  new 
projects,  not  any  work  on  existing  projects. 

Mr.  LEAVITT.  Does  the  gentleman  mean  by  that  the 
existing  governmental  projects,  or  docs  the  gentleman  want 
to  cut  out  this  cooperative  work  with  the  local  States  and 
communities  that  has  to  do  with  determining  the  feasibil- 
ity of  placing  water  on  farms  that  are  ahready  occupied? 

Mr.  OOSS.  No:  I  have  no  objection  to  that.  That  was 
taken  care  of  in  another  part  of  the  bill.  That  is  not  con- 
tained in  this  paragraph.    I  have  no  objection  to  that. 

BCr.  LEAVTTT.  I  feared  the  gentleman's  amendment 
would  preclude  the  use  of  any  funds  for  coopfjaUve  work, 
and  I  wanted  to  be  sure. 

Mr.  OOSS.  I  will  say  to  the  gentleman  from  Montana 
that  had  not  objection  been  made  to  my  returning  to  page  64 
and  offering  an  amendment,  the  matter  would  have  been 

cleared  up. 
Mr.  LEAVITT.    The  gentleman  knows  I  did  not  make  any 

objection  to  that.  _,  ,j« 

Mr.  CULKEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OOSS.    I  yield. 

Mr  CULKIN.  I  may  state  to  the  gentleman  from  Con- 
necticut that  it  has  been  definitely  sUted  by  the  chairman 
of  the  Appropriations  Committee  for  the  past  three  years 
that  no  new  projects  are  contemplated. 

Mr.  GOSS     That  is  correct. 

Mr.  CULKIN.  And  I  can  not  see  where  there  could  be 
any  objection  to  the  gentleman's  amendment,  assumixig  that 
the  statement  is  in  good  faith,  which  I  do  not  doubt. 

Mr.  OOSS.  I  wish  to  ask  the  chajrman  if  he  has  any 
objection  to  this  amendment? 

Mr.  HASTINGS.  We  have  examined  the  amendment  and 
we  think  it  is  in  the  nature  of  a  perfecting  amendment  to 
Mne  14.  page  64.  and  so  far  as  I  am  concerned  I  have  no 
objection. 

Mr.  COLTON.    Mr.  Chairman.  I  rise  in  opposition  to  the 

amendment. 

Mr.  Chairman,  it  is  well  known  that  the  present  policy 
of  the  Interior  Department  is  not  to  undertake  any  new 
projects  by  putting  water  on  virgin  unreclaimed  lands. 
There  has  been  no  appropriation  made  for  that  piuiJose, 
and  so  far  as  I  know  none  is  contemplated;  but  there  is  a 
aervice.  and  a  very  useful  service,  in  the  Bureau  of  Recla- 
mation which  enables  that  bureau  to  cooperate  with  the 
States  in  making  investigation  of  units  of  the  projects 
already  undertaken.  This  service  ought  not  to  be  handi- 
capped. 

I  fear  the  effect  of  this  amendment,  as  I  read  It,  would 
be  to  stop  aU  Investigation  and  to  stop  all  this  cooperative 
work,  and  in  my  judgment  we  will  make  a  mistake.  I  hope 
that  interpreUtion  is  not  justified  and  will  not  be  accepted. 
It  is  in  the  power  of  Congress  to  say  when  new  construction 
work  should  be  started,  and  I  do  not  think  there  ought  to 
be  any  attempt  to  stop  investigation  work.  I  do  not  think 
there  should  be  a  limitation  placed  on  the  very  useful  and 
necessary  cooperative  work  that  is  being  carried  on  between 
the  States  and  the  bureau.  That  is  the  reason  I  objected 
to  the  gentleman  returning  to  page  64,  because  I  think  that 
would  have  a  very  limiting  and  detrimental  effect. 

Mr.  OOSS.  I  will  say  to  the  gentleman  there  is  no  in- 
tention of  having  this  apply  to  a  new  unit  already  existing. 
What  I  meant  was  that  it  should  not  apply  to  a  new  investi- 
gation for  a  new  unit  which  is  not  in  existence. 

Mr.  COLTON.  The  gentleman  has  partly  removed  my 
apprehension.    I  think  if  the   gentleman  had  made  that 


clear  in  his  first  statement  I  should  not  have  objected  to 
returning  to  page  64:  but  I  want  it  perfectly  clear  that  this 
fine  work  that  is  being  carried  on  before  the  construction 
of  new  units  is  commenced  shall  not  be  interfered  with  In 
any  way. 
Bir.  OOSS.    On  existing  projects. 
Mr.  COLTON.    Yes:  new  units  of  existing  projects. 
Mr.  CULKIN.    Will  the  gentleman  yield? 
Mr.  COLTON.    Yes. 

Mr.  CULKIN.  Is  it  not  a  fact  that  on  the  Columbia  River 
project,  which  involves  the  reclamation  of  1,250.000  acres, 
the  Department  of  the  Interior  and  the  Department  <rf 
Agriculture  are  entirely  at  variance? 

Mr.  COLTON.  I  am  not  advised  on  that  and  could  not 
answer  the  question. 

Mr.  CULKIN.    Is  it  not  a  fact  that  the  Secretary  of  the 
Interior  and  his  associates  favor  that  project? 
Mr.  COLTON.    As  I  say,  I  am  not  advised  on  that. 
Mr.  CULKIN.    The  gentleman  is  not  familiar  with  that? 
Mr.  COLTON.    No;  I  am  not. 

Mr.  CULKIN.  The  gentleman  does  not  know  that  the 
Department  of  the  Interior  is  committed  on  this  proposition 
and  is  bound  to  go  on  with  the  reclamation  of  the  Columbia 
River  Basin? 

Mr.  COLTON.  No:  I  could  not  subscribe  to  that,  if  the 
gentleman  has  in  mind  reclaiming  new  lands. 

Mr.  CULKIN.  That  is  what  I  understand,  I  may  say  to 
the  gentleman. 

Mr.  COLTON.    I  think  the  Department  of  the  Interior  is 

carrying  out  in  good  faith  the  policy  that  there  wiU  be  no 

new  construction  of  new  projects  under  the  Reclamation 

Service. 

Mr.    SUMMERS    of    Washington.    Will    the    gentleman 

yield? 

BIT.  COLTON.    Yes. 

Mr  SUMMERS  of  Washington.  Referring  to  the  query 
Just  made  as  to  the  Columbia  Basin,  the  Secretary  of  the 
Interior  is  not  recommending  that  we  proceed  with  this 
project  at  this  time  at  all.  There  is  the  construction  of  a 
dam  contemplated  at  a  future  time  when  conditions  Justify 
it  and  when  the  power  is  contracted  for:  and  the  con- 
struction of  that  dam.  if  the  power  is  sufficiently  contracted 
for  to  repay  cost  of  construction,  would  require  some  10 
years,  and  reclamation  would  not  be  considered  until  years 
after  that. 

Mr  CULKIN.  If  I  may  ask  the  gentleman  a  question  at 
this  point.  Is  it  not  a  fact  that  the  employees  of  the  In- 
terior Department  are  writing  and  spreading  propaganda 
throughout  the  United  States  at  this  time  in  favor  of  that 
project'  Men  in  the  employ  of  the  Government  are  advo- 
cating the  disbursement  of  $450,000,000  for  the  purpose  of 
this  Columbia  River  project. 

Mr  SUMMERS  of  Washington.  Not  to  my  knowledge, 
and  there  is  not  that  amount  of  money  involved,  in  any 

event. 

Mr.  CULKIN.  That  is  the  figure.  I  have  seen  it  re- 
peatedly. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Connecticut  tMr.  Oossl. 

The  amendment  was  agreed  to. 

Mr.  McKEOWN.  Mr.  Chairman,  pursuant  to  an  agree- 
ment to  return  to  a  previous  provision  in  the  bill.  I  offer  the 
following  amendment. 

The  Clerk  read  as  follows; 


Amendment  offered  by  Mr.  McKaoww:  On  page  52.  after  Une  2S. 
insert  a  new  paragraph,  as  follows:  .w.^,..^    *«    ^-    *« 

"The  Secretary  of  Interior  is  hereby  authortoed  to  P^T  «> 
members  of  the  Sac  and  Pox  Tribes  in  Oklahoma  born  on  or  aftw 
October  20,  1923.  the  date  of  approval  of  the  final  roU  of  said 
tribe  and  living  on  the  dale  of  the  passage  of  this  act.  the  "ua  <K 
$82.84  each  from  any  funds  now  on  deposit  In  ^^e  Treasury  of  »• 
United  States  to  the  credit  of  said  Sac  and  FM  Indiana  «C 
Oklahoma." 

Mr.  SNELL.    Mr.  Chairman,  reserving  the  rifht  to 
how  did  we  get  back  tothis  part  of  the  biU? 
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Mr  008S     lir.  Chairman.  I  make  the  point  of  order  that 
the  amendment  is  not  authorized  by  existing  law  and  is  not 

germane.  , .       w    w  *^ 

Mr  McKEOWN.    It  was  agreed  that  we  would  go  »>»clito 

this  part  of  the  bill  when  the  amendment  was  first  offered. 
The  CHAIRMAN.    By  unanlmoxis  consent  this  paragraph 

was  passed  over  the  other  day. 
Mr.  SNELL.    That  is  all  right,  but  I  reserve  a  point  of 

Mr  0068.    Mr.  Chairman.  I  make  the  point  of  order  that 
the  amendment  is  not  germane  and  is  also  legislation  on  an 

appropriation  WIL  ^  ^^  *  .      n 

Mr   McKEOWN     May  I  ask  the  gentleman  tf  thftt  to  aU 

the  point  of  order  that  be  has? 

Mr.  OOSS.    That  is  enough. 

Mr.  McKBOWN.    We  have  a  statute  based  on  the  treaty 
of  1837.  and  we  have  been  paying  under  that  all  the  time. 

Mr.  GOea    The  gentleman  is  not  speaking  to  the  point  of 

order.  ^    w     _j 

The  CHAIRMAN.    Does  the  gentleman  desire  to  be  heard 

on  the  point  of  order? 
lir.  McKBOWN.    I  Ju«t  want  to  call  the  attention  of  the 

Chair  to  the  fact 

Mr.  OOSS.  Mr.  Chairman.  I  make  the  point  of  order  that 
the  gentleman  Is  not  discussing  the  point  of  order. 

Mr.  McKEOWN.  How  can  I  discuss  the  point  of  order 
iwi—  the  gentleman  from  Connecticut  will  wait  a  moment? 
I  am  trying  to  tell  you  that  It  is  provided  by  law.  TbB 
treaty  of  1837.  under  which  all  of  these  per  capita  payments 
have  been  made  to  the  Sac  and  Fox  Indiana,  provides  that 
in  the  Treasury  of  the  United  States  there  shall  be  kept  a 
fund  of  their  own  money — this  does  not  come  out  of  the 
Xrettsury — of  $100,000  to  be  invested  at  a  rate  of  not  less 
than  5  per  cent  and  to  be  paid  out  in  per  capita  payments. 
That  Is  the  authority  for  this  amendment.  What  is  the 
■MUter  with  that  authority? 

Mr.   OOSS.    I  also  made   the  point  of   order  that  the 
^""-^unendment  was  not  germane. 

Mr.  McKEOWN.    Wbai  Is  not  germane? 

Mr.  OOSS.    The  gentkmans  amendment. 

Mr.  McKEOWN.    Why  is  it  not  germane? 

Mr.  OOSS.    Let  the  Chaii-  settle  that. 

Mr.  McKEOWN.  I  want  the  gentleman  to  tell  us  why  it 
la  not  germane. 

Mr.  OOSS.    That  Is  up  to  the  gentleman  and  not  up 

to  me. 

Mr.  McKEOWN.    It  is  not  up  to  me  at  all. 

Mr.  HASTINGS.     Will  the  gentleman  yield? 

Mr.  McKEOWN.     Yes. 

Mr.  HASTINGS,  Mr.  Chairman,  with  respect  to  the 
point  of  order.  I  have  examined  the  sUtute,  and  the  sUtute 
does  not  authorize  appropriations  by  Congress  for  the  piir- 
poM  of  making  these  per  capiU  payments.  I  very  deeply 
rtgrei  it,  but  this  amendment  has  not  been  considered  by 
the  committee,  was  not  presented  to  the  committee,  and 
there  was  no  information  as  to  how  many  members  of  the 
tribe  there  are  or  where  they  are  or  how  much  money  they 
have  to  their  credit,  and  for  these  reasons  I  must  Join  in 
tn«t«ting  upon  the  point  of  order,  both  as  to  not  being 
authorized  by  the  treaty  that  is  referred  to  by  my  coUeague 
and  also  because  it  Is  not  germane  at  this  place  In  the  bill. 

Mr.  McKEOWN.  If  the  gentleman  will  reserve  It.  I  want 
to  call  attention  to  this  condition.  The  AppropriaUons 
Committee  calls  its  meetings  before  Congress  convenes,  and 
we  who  live  in  a  distant  part  of  the  country  have  no  oppor- 
tunity to  present  these  matters,  so  there  ought  to  be  some 
freedom  allowed  in  presenting  these  things  to  the  committee. 

Mr.  WUXJAMSON.    Will  the  gentleman  yield? 

Mr.  McKEOWN.    I  yield. 

Mr.  WILLIAMSON.  Let  me  say  to  the  gentleman  from 
Oklahoma  that  there  is  a  bill  now  pending  before  the  Cwn- 
mittee  on  Indian  Affairs  that  will  be  reported  soon  taking 
care  of  this  matter. 

The  CHAIRMAN.  '  The  Chahr  is  of  the  opinion  that  this 
amendment  is  germane,  but  the  Chair  thinks  there  is  no 


authorization  of  law  for  the  amendment,  and  therefore  sus- 
tains the  point  af  order. 

The  Clerk  read  as  follows: 

Topographic  «xiryeT»:  Tar  topogmphle  ■urreyi  In  »";lf "•  P«^ 
tlo^Vf  Uie  united  8Ut«.  MSO.OOO.  o<  WWeh  '^o^^V  °°*  ^ 
exceed  •275  000  may  be  expended  for  perwmal  service*  In  the  DW- 
"SV  of^lumbU  rPmrtdid.  That  no  part  of  this  approprlatlou 
2iu  be  expended  In  coopermtlon  with  SUtes  or  P^»c.paUtle8 
neept  upon  the  baato  of  the  SUte  or  mxinlclpallty  b^w;^^»;i  °' 
the  expenie  Incident  thereto  In  exce«  of  such  an  mmomt  a»  l« 
nece«ai7  for  the  0»»o«lc*l  8  ir-ey  to  perform  iU  ihare  of 
SSJSSd  topographic  sur^ya,  .uch  ahare  of  the  Geological  Survey 
S^o^LrSSSlng  50  per  cent  of  the  coat  of  the  -xuvey  •  ^ 
vided  further.  That  »2&4  000  of  thU  amount  shall  be  avaUable  only 
for  such  cooperaUon  with  States  or  munlclpalltlea: 

Mr.  COYLB.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  eo.  lina  8.  strike  out  the  figures  "  H60.000  -  and  Inaert  la 
U«u  thereof  "  •512,000." 

Mr.  COYLE.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee. I  have  offered  this  amendment  for  the  purpose  of 
bringing  to  the  nttention  of  the  committee  and  the  sub- 
committee in  charge  of  the  bill  facts  which  I  think  are 
peculiarly  within  my  own  knowledge. 

In  my  first  appearance  here  I  made  a  promise  to  the  com- 
mittee and  to  the  House  that  when  I  spoke  it  would  be 
when  I  figured  I  had  something  worthy  to  bring  to  the  at- 
tention of  the  House,  and  that  I  would  not  speak  on  oth€rr 

occasions.  . 

This  is  perhaps  one  of  my  last  appearances  before  tl:ie 
committee,  and  I  expect  to  carry  out  that  same  idea. 

The  Geological  Survey  is  the  place  where  I  had  my  first 
Job.  For  four  years  I  saw  these  men  sUrt  their  work  ut 
daylight  in  the  morning  and  close  when  it  got  too  dark  to 
read  the  vernier  on  the  instnunents.  I  worked  on  this  work 
in  five  different  States.  To-day  they  are  doing  the  same 
kind  of  work.  The  Umitatlon  that  has  been  made  on  Uie 
Budget  estimate  for  the  Geological  Survey  wUl  take  them 
out  of  that  perUcxilar  field  work,  which  is  the  predominant 
work  that  they  do. 

Now.  I  have  no  desire  to  press  this  amendment,  but  I 
would '  like  to  ask  the  chairman  of  the  subcommittie 
whether  it  would  not  be  possible  for  him  to  state  if  tlie 
bureau  flncB  additional  sums  are  being  appropriated  from 
individual  States  which  would  require  additional  contnbj- 
Uon  from  the  Federal  Govemment^whether  he  would  not 
consider  making  a  sUtement  that  the  deficiency  committee 
would  consider  additional  appropriations. 

Mr.  HASTINGS.  If  the  gentleman's  Inquiry  is  addressed 
to  me.  I  would  say  that  I  am  not  a  member  of  the  Defl- 
ciency  Subcommittee  on  Appropriations.  Of  course.  I  can 
zx)t  make  any  answer  to  the  gentleman's  question  or  any 
promise.  I  Uke  it  that  the  subcommittee  in  considering 
the  Geological  Survey  or  any  other  department  of  the  G<.v- 
emment  would  give  it  proper  consideration  regardless  of 
anjrthing  I  might  say  here  now. 

Mr.  COYLE.  I  will  say  to  the  gentleman  that  I  realize 
that  limitation  which  he  sUtes.  My  remarks  were  Mi- 
dressed  to  his  interest  and  good  will  to  have  the  Budget  take 
into  consideration  the  reduced  amount  of  the  survey  and 
that  expected  to  be  received  from  individual  States.  The 
amount  was  first  reduced  and  then  again  reduced  by  $62 .COO. 
In  other  words,  reductions  have  been  twice  made. 

Mr.  HASTINGS.  The  subcommittee  having  the  bill  in 
aiarge  considered  that  there  was  no  necessity  for  a  larger 
appropriation  for  the  Geological  Survey.  They  did  not  oe- 
lieve  that  during  these  exceptionally  hard  times  that  Jie 
money  would  be  forthcoming  from  the  various  States  tliat 
are  so  highly  burdened  with  taxes.  They  therefore  thou^i 
that  $450,000  would  be  adequate. 

Now.  the  amount  sppropnated  in  1927  was  $451,700. 
When  the  Treasury  was  behind  last  June  $903,000,000  Knd 
when  it  was  behind  last  year  $2,885,000,000  and  every  State 
in  the  Union  finds  itself  in  great  need  of  money  to  run  the 
State,  we  thought  that  this  was  a  liberal  allocation  of  Oie 
amount  of  money. 
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Mr.  Chairman,  I  ilae  In  opporttion  to  the  amendment, 
Mr  COYLE.  Mr.  Chairman,  tf  the  genUeman  will  yield 
to  me.  any  amount  «jpropriated  by  the  Federal  Government 
at  this  time  might  very  well  be  so  limited  I  take  it  that  it 
would  not  be  expended  unless  the  cooperaUve  appropriaUon 
did  come  from  the  individual  States. 
Mr.  HASTINGS.    That  is  correct. 

Mr.  COYLE.  If  it  did  not  so  come,  it  would  not  be  an 
added  expenditure,  and  I  suppose  the  committee  rather 
fears  they  would  ask  In  subsequent  years  that  it  be  kept 
alive  from  year  to  year. 

Mr.  HASTINGS.  The  committee  felt  that  this  amount 
would  be  all  that  would  be  needed  for  the  coming  year, 
owing  to  economic  conditions. 

Mr.  COYLE.  If  it  were  found  that  the  additional  amoiint 
were  needed,  could  we  call  on  the  good  offices  of  the  com- 
mittee to  see  that  those  funds  were  provided? 

Mr.  HASTINGS.  These  figures  are  those  that  the  present 
subcommittee  and  the  full  committee  have  recommended  to 
the  House,  and  we  believe,  in  view  of  appropriations  that 
have  been  made,  and  in  view  of  the  very  hard  time  the 
States  are  having  In  recent  years  to  meet  their  expenses, 
that  $450,000.  which  is  approximately  the  amount  appro- 
priated in  1927.  win  be  adequate  and  will  be  more  than 
would  be  met  by  the  several  States  for  this  class  of  work. 

Mr.  COYLE.    I  have  no  desire  to  press  the  amendment, 
with  the  comparatively  few  Members  who  are  here,  and  as  a 
consequence.  Mr.  Chairman,  I  ask  unanimous  consent  to 
tc  withdraw  the  amendment. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Volcanologlc  surreya:  For  Tolcanologlc  surveys,  measurements, 
axtd  observatorlea  In  HawaU.  Including  subordinate  stations  else- 
where. $12,500 

Mr.  HOUSTON  of  HawaiL  Mr.  Chairman,  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Houstow  of  HawaU:  Page  70.  line  3. 
strike  out  "  •13,600  -  and  Insert  "  •18,600." 

Mr.  HOUSTON  of  Hawaii.    Mr.  Chairman  and  members 
of  the  committee,  this  may  appear  to  be  a  very  small  ques- 
tion.   It  has  to  deal  with  the  prediction  and  warning  as  to 
earthquakes  and  volcanic  acUvity.    In  1932  the  appropria- 
tion which  the  Budget  recommended  was  cut  57  per  cent 
and  this  year  the  budgetary  requirements  and  estimates  as 
they  were  sent  to  the  committee  have  been  cut  a  further 
figure  of  30  per  cent,  so  that  the  operations  which  have  been 
conducted  in  the  past  have  been  reduced  from  the  year  1932 
to  a  level  of  about  34  per  cent.    To  those  who  do  not  live 
in  the  lieighborhood  of  volcanoes  this  may  not  appear  to  be 
very  important,  but  may  I  not  point  out  to  the  committee 
that  since  the  year  1906.  when  the  San  Francisco  earthquake 
and  fire  took  place,  up  to  the  year   1930,  nearly  400,000 
people  have  lost  their  lives  by  reason  of  earthquakes  and 
volcanic  phenomena,  and  nearly,  we  might  say,  a  billion 
dollars  worth  of  property  has  been  destroyed.    Does  it  not 
seem  worth  while  to  take  an  ounce  of  prevention  ahead  of 
time  in  order  that  we  may  know  at  least  as  near  as  science 
may  be  able  to  anticipate  such  occurrences,  what  is  to  take 
place?    It  is  interesting  to  know  that  in  connection  with  the 
last  explosive  eruption  at  the  Volcano  of  Kilauea,  in  the 
Territory  of  Hawaii,  which,  by  the  way,  is  within  a  Federal 
reservaUon.  a  national  park,  as  is  Mauna  Ix)a  within  a 
national  park,  it  is  estimated  that  a  volume  of  matter  equiv- 
alent to  $20,000,000,000  cubic  feet  disappeared  from  under- 
neath the  crust  of  the  earth.    That  is  a  situation  which  it 
is  almost  impossible  to  contemplate.    So  I  have  asked  for 
this  small  increase  in  the  appropriation  of  from  $12,500  to 
$18,500  in  order  that  the  very  smaU  and  restricted  scientific 
observations  that  are  now  being  carried  on  under  the  aus- 
pices of  our  Federal  Government,  aided  and  assisted  by  local 
contributions  to  the  extent  of  more  than  dollar  for  dollar, 
may  be  continued,  that  we  may  receive  warning  and  predic- 


tion ahead  of  time,  to  wdcr  that  we  may  not  be  overwhelmed 
with  a  catastroiAie. 

May  I  not  ask  the  chairman  of  the  subownmittee  li  na 
will  accept  the  amendment? 

Mr.  HASTINGS.  Mr.  Chahrman,  I  want  to  rlae  to  opport- 
tion  to  the  amendment. 

Mr.  HOUSTON  of  HawaU.  Then  I  ask  unanimous  consent 
to  withdraw  the  amendment. 

The  CHAIRMAN.    Is  there  objection? 

Hiere  was  no  objection. 

The  Clerk  read  as  follows: 

Printing  and  binding,  etc.:  Por  prlnttng  and  binding.  •100,00©; 
for  preparation  of  Ulustratlons  •15,000;  and  for  •njr*vtog»nd 
printing  geologic  and  topographic  mapa.  •85.000:  In  all,  •300,000. 

Mr.  EATON  of  Colorado.    Mr.  Chairman,  I  move  to  strike 
out  the  last  word,  to  ask  the  chairman  of  the  subcommittee 
if  in  this  change,  amounting  to  $50,000  in  the  amount  ap- 
propriated for  printing  and  binding  and  illustrating,  there 
has  been  taken  into  consideration  the  pUed-up  mass.  I  might 
say,  of  the  work  of  the  topographic  and  geological  sui-vey 
that  has  not  been  prtoted.  has  not  been  edited,  and  is  not 
available  for   any   purpose  whatsoever?    For  example,   to 
his  State  and  mine,  year  after  year,  we  appropriate  from 
$15,000  to  $25,000  to  use  in  connection  with  work  of  the 
Geological  Survey.    The  work  is  done  to  the  field  to  the 
summer  time.    The  plates  and  records  are  first  sent  to  to 
the  offices  to  the  West  and  then,  I  assume,  come  here  to 
the  offices  to  Washtogton,  and  every  time  that  we  ask  them 
for  a  report  of  what  has  been  done  to  that  State  they  tell 
us  they  have  insufficient  money  to  edit  or  prtot  the  reports, 
and  we  can  get  hardly  any  of  the  work  that  has  been  done 
to  the  last  six  or  eight  years,  because  the  appropriation  for 
printing  and  binding  is  so  UtUe.    We  conttoue  to  appropriate 
by  every  legislature,  and  our  legislature  appropriates  bien- 
nially, a  sufficient  sum  to  meet   the  requirement  of   the 
Geological  Survey,  and  I  am  wondering  if  by  this  cut  you 
have  now  absolutely  cut  out  for  the  next  2-year  period 
any  contmuance  of  the  work,  either  from  the  standpotot  of 
the  topographic  and  geological  survey  or  of  printing  re- 
ports.   We  ought  to  have  an  answer  from  Congress  this 
time  so  that  the  legislature  of  our  State,  which  will  meet 
the  first  of  next  month,  may  know  how  to  conttoue  our 
appropriations  for  the  ensuing  2 -year  period. 

Mr.  HASTINGS.  In  answer  to  the  gentleman  from  Colo- 
rado [Mr.  Eaton],  permit  me  to  say  that  we  think  this  is  a 
rather  large  amount^-$200,000.  In  view  of  the  fact  that 
the  work  of  the  Geological  Survey  for  topographic  maps  and 
other  work  done  by  this  bureau  is  slowing  down,  the  c<Kn- 
mittee,  after  verj  careful  consideration,  felt  that  $200,000 
would  be  adequate.  If  we  go  back  to  the  year  1927,  for 
instance,  when  times  were  imquestionably  much  better  than 
they  are  now.  the  appropriation  for  this  particular  item  was 
but  a  Uttle  more,  namely.  $214,000.  So  this  is  withto  $14,000 
of  the  appropriation  made  to  1927. 

Mr.  EATON  of  Colorado.  The  genUeman  misses  my  potot. 
I  am  not  complaining  about  cutting  down  this  amount,  bat 
I  want  a  definite  statement  of  the  committee  whether  to 
cutting  down  this  amount  to  $200,000  you  are  giving  notice 
to  the  State  of  Colorado,  for  example,  that  it  shall  no  longer 
conttoue  its  Jotot  appropriations  and  that  we  are  not  going 
to  get  any  of  these  records  prtoted  to  the  next  two  years. 
The  gentleman  from  Colorado  [Mr.  TatlobI  probably  knows 
more  about  these  details  than  the  gentleman  from  Okla- 
homa or  I. 

Mr.  TAYLOR  of  Colorado.  If  my  coDcague  will  yield,  the 
Interior  Department  Subcommittee  on  Appropriations  is  very 
sympathetic  with  the  Geological  Survey  and  nearly  all  of  its 
work,  and  there  is  no  disposition  among  the  members  of  that 
committee  or  the  general  Committee  on  Appropriations  to 
cripple  or  seriously  Impede  or  delay  their  services.  Bat. 
with  all  due  respect,  it  sometimes  seems  to  me  pCTSonaHy 
that  that  bureau  has  less  disposition  to  properly  recognne 
the  serious  financial  condition  of  the  country  and  the  de- 
pleted condition  of  the  Federal  Treasury  and  the  absolute 
necessity  of  reducing  expenditures  to  this  des»ztaKi^  aa 
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w«U  as  the  other  depftrtmenta  than  it  should  have.    The 

members  of  this  committee  are  persistently  beseeched  to 
malce  no  reductions  for  this  bureau,  and  we  have  not  made 
any  that  we  feel  are  unjust.  In  fact,  we  have  considered 
them  all  very  carefully  and.  as  the  gentleman  from  Okla- 
homa fMr.  Hastings),  has  well  said,  we  felt  that  this  reduc- 
tion is  not  going  to  Jeopardize  seriously  the  work  provided 
for  by  this  appropriation. 

[Here  the  gavel  fell.l 

BIr.  EATON  of  Colorado.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  two  additional  minutes. 

Tlje  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HASTINGS.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  all  debate  on  this  paragraph  be  concluded  in  two 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr  EATON  of  Colorado.  May  I  inquire  of  my  coUeague 
whether  he  and  I  should  advise  our  legislature,  therefore, 
not  to  appropriate  for  the  next  biannum  to  meet  any  part 
of  expenditures  which  might  otherwise  come  out  of  this 
appropriation  which  has  been  reduced  20  per  cent — from 
$250,000  to  $200,000.    That  is  a  very  appreciable  reducUon. 

Mr.  TAYLOR  of  Colorado.  There  Is  no  disposition  upon 
the  part  of  this  committee  to  do  anything  that  would  tend 
to  limit  the  action  of  the  Colorado  Legislature.  What  we 
think  Is  that  this  amount  appropriated  is  enough  to  amply 
cover  the  necessary  work  of  the  Geological  Survey  during 
the  coming  fiscal  year,  and  we  have  recommended  this 
appropriation  accordingly. 

Mr  EATON  of  Colorado.  Let  me  ask  the  gentleman  di- 
rectly, then:  By  this  cut  Is  the  work  done  by  the  United 
SUtes  in  cooperation  with  the  topographical  and  geological 
surveys  of  the  State  of  Colorado  intended  to  be  cut  out? 
And  no  printing  thereof  is  to  be  available  during  the  next 
year? 

Mr.  TAYLOR  of  Colorado.  No.  We  are  not  intending  to 
cut  out  that  work  at  all.  I  think  the  appropriation  Is 
enough  to  take  care  of  all  the  work  the  SUte  will  want  to  do. 
As  a  matter  of  fact,  the  information  which  comes  to  the 
cwnmittee  is  that  there  will  be  very  small  or  no  appropria- 
tions made  by  any  of  the  States  for  this  work  during  this 
next  year. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado has  expired. 

The  Clerk  read  as  follows: 

Th*  toUl  ot  tb«  toregolng  amount*  shaU  l>e  imxnedlaUly  avail- 
able In  one  fund  for  the  National  Park  Senrlce:  ProvitUd.  That  the 
Secretary  of  the  Interior  shall  not  authorize  for  expenditure  prior 
to  JuJy  I.  1033.  any  of  the  amounts  herein  appropriated  except 
tboa*  for  coiwtructlon  of  physical  ImproTementa.  for  tree-diaeaae 
and  InFeot-control  work,  for  Are-prevention  mea:iure».  and  for  the 
purchase  of  equipment:  Provided  further.  That  In  the  settlement 
of  the  accounts  of  the  National  Park  Service  the  amount  herein 
made  available  for  each  national  park  and  other  main  headings 
shall  not  l)e  exceeded,  except  that  10  per  cent  of  the  foregoing 
amounts  shall  be  available  Interchangeably  for  expenditures  In  the 
varloua  national  parks  named,  and  In  the  national  monuments, 
but  not  move  than  10  per  cent  shaU  be  added  to  the  amount  ap- 
propriated for  any  one  of  said  parks  or  monumanta  or  for  any 
particular  Item  within  a  park  or  monument:  Provided  further. 
That  any  Interchange  of  appropriations  hereunder  shaU  be  re- 
ported to  Congreas  in  the  annual  Budget 

Mr.    HASTINGS.     Mr.    Chairman.    I    oCTer    a   committee 
amendment,  which  I  have  sent  tp  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Hastiwos:  On  page  W. 
sCilke  out  Unea  17  to  25.  inclusive,  and  on  page  86.  strike  out  lines 
1  to  11.  Induatve.  and  insert  the  foUowlng: 

**  Tbe  fongoU^  amounU  for  the  NaUonal  Park  Senrlce  avaUable 
for  coHatructlon  of  ph3rslcal  Improvementa,  for  tree-dlaease  and 
Insoct-control  work,  for  flre-preventlon  measxires.  and  for  the  pur- 
chMe  of  equipment,  shall  be  Immediately  available  for  stich  pur- 


December  22 


lir.  HASTINGS.    Mr.  Chairman,  that  just  strikes  out  the 
19  per  cent  interchangeable  and  makes  the  othar  immedi- 


ately  available,   and   is   in   accordance   with   amendments 

heretofore  adopted. 
The  committee  amendment  was  agreed  to.'   -  <«••''>«    'i 
The  Clerk  read  as  follows:  ^1 

Pot  the  Commissioner  of  Education  and  other  personal  lervlora 

In  the  DUtrlct  of  Columbia,  $250,000. 

Mr.  COLLINS.  Bfr.  Chairman,  I  ask  imanlmous  consent 
to  return  to  page  5  and  vacate  the  proceedings  by  which  the 
two  amendments  offered  by  the  gentleman  from  Idaho  [Mr. 
PtxKCH]  were  suiopted  in  this  bill. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  FRENCH.  Mr.  Chairman,  reacnrlng  the  right  to  object. 
I  beg  to  say  that  the  gentleman  from  Mississippi,  chairman 
of  one  of  the  subcommittees  of  the  Committee  on  Appropri- 
ations, was  conducting  hearings  at  the  time  my  amendments 
were  offered  and  while  I  am  still  in  favor  of  the  amend- 
ments, and  think  they  should  prevaU.  I  think  It  is  only  fair 
to  the  gentleman  that  he  should  have  the  privilege  of  being 
here,  and  I  shall  be  glad  to  join  with  the  gentleman  In  the 
request,  so  that  he  may  be  present  when  the  items  ai^ 
considered. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 
There  was  no  objection. 

The  CHAIRMAN.  The  amendments  offered  by  the  gentle- 
man from  Idaho  [Mr.  PrmichI  are  pending.  The  gentleman 
from  Mississippi  [Mr.  Collins  1  is  recognlied. 

Mr.  COLLINS.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendments  offered  by  the  gentleman  from  Idaho. 

I  am  defending  the  action  of  the  full  Committee  on  Appro- 
priations in  reducing  this  item  from  $40,000  to  $20,000.  The 
Department  of  Education  was  originally  founded  for  the 
purpose  of  supervising  the  educational  activities  of  govern- 
mental operated  educational  activities.  It  was  never  in- 
tended originally  that  the  Bureau  of  Education  should  super- 
vise educational  work  throughout  the  States.  However, 
gradually  this  bureau  has  assumed  more  authority  and  la 
steadily  growing.  In  its  desire  to  gather  additional  power 
it  has  seen  fit  to  engage  in  poUtical  activities.  For  instance, 
last  year  when  the  War  Department  appropriation  bill  wis 
pending  this  department  published  as  an  official  document, 
written  by  a  Major  Bishop,  a  reserve  officer,  in  favor  of 
compulsory  military  education  In  the  schools  of  the  country. 
It  does  not  make  any  difference  whether  one  believes  In  com- 
pulsory military  education  in  the  schools  or  not.  That  is 
Immaterial.  The  fact  to  which  I  direct  your  attention  is 
that  we  have  a  Bureau  of  Education  that  is  taking  sides  on 
a  purely  political  subject  and  subjects  beyond  the  scope  of 
its  authority.  A  new  Commissioner  of  Education  perhaps 
will  differ  with  the  present  one  and  may  publish  a  pamphlet 
on  the  other  side  of  that  question.  The  present  commis- 
sioner has  made  a  speech  against  the  election  of  United 
States  Senators  by  direct  vote  of  the  people.  I  do  not  knoiw 
whether  he  has  put  out  a  pamphlet  on  that  subject,  but  he 
can  with  equal  propriety  get  out  a  pamphlet  on  this  subject. 
and  I  dare  say  if  he  continues  as  commissioner  we  may  look 
for  a  pamphlet  on  the  whole  category  of  poUtical  and  eit>- 
nomlc  subjects. 

The  thought  I  am  presenting  to  you  Is  that  so  long  as  this 
btireau  is  engaged  in  educational  work  or  the  direction  of 
educators  toward  proper  methods  of  Instructing  the  youth 
of  the  coimtry  its  activities  are  rightly  directed,  but  taking 
sides  on  purely  political  and  economic  subjects  Is  something 
entirely  different  and  should  be  condemned. 

Mr.  SMITH  of  Idaho.    Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  COLLINS.    I  yield. 

Mr.  SMITH  of  Idaho.  Were  these  pamphlets  printed  at 
public  expense? 

Mr.  COLLINS.  Yes;  and  not  only  printed  at  pubUc  ex- 
pense, but  sold  to  certain  organizations  that  distributed 
them  under  Government  frank. 
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Mr  SMITH  of  Idaho.  But  is  it  not  a  matter  of  general 
information,  and  arc  not  the  people  interested  in  the  opinion 
of  such  a  man  as  the  Commissioner  of  Education? 

Mr  COLLINS.  Tlie  pamphlet  referred  to  was  not  written 
toy  him.  It  was  written  by  Major  Bishop,  not  a  Regular 
Army  officer,  who  is  the  paid  representative  of  a  propaganda 
organization  with  headquarters  in  Washington. 

I  make  the  contention  that  your  views  on  the  merits  of 
the  subject  of  the  pamphlet  is  beside  the  quesUon.  The 
question  for  us  to  decide  Is  whether  this  is  a  subject  matter 
about  which  this  bureau  is  concerned,  and  that  I  deny. 
Second,  even  though  it  has  the  power  and  authority  to 
make  an  investigation  of  the  subject,  the  conunissioner,  or 
some  one  under  him.  should  do  it  and  not  lend  itself  to  a 
propaganda  agency  such  as  that  represented  by  the  major 
in  the  instance  I  have  cited. 

Mr.  Chairman,  I  ask  unanimous  consent  to  proceed  for 
five  additional  minutes. 

The  CHAIRB4AN.    Is  there  Objection  to  the  request  of  the 
gentleman  from  Mississippi? 
There  was  no  objection. 

Mr.  HASTINGS.    Mr.  Chairman.  I  move  that  all  debate 
on  these  amendments  and  all  amendments  hereto  close  in 
25  minutes,  to  be  equally  divided  between  those  favoring  the 
amendment  and  those  opposing  it. 
The  motion  was  agreed  to. 

Mr.  COLLINS.  Furthermore.  Mr.  Chairman,  this  appro- 
priation was  $40,000  last  year.  It  Is  proposed  to  make  it 
$40,000  this  year. 

The  entire  Pubhc  Health  Service  of  the  United  SUtes  had 
only  $53,000  for  printing  and  binding. 

The  entire  appropriation  for  the  District  of  Columbia  is 
$70,000.  This  covers  tax  notices  and  receipts,  notices  of  all 
kinds,  administration  printing,  water  bills,  auto  notices,  and 
every  kind  of  printing  done  by  the  District  of  Columbia. 

The  appropriation  for  the  Pubhc  Health  Service  covers  all 
of  their  bulletins,  their  scientific  research,  their  public 
health  reports,  and  all  of  the  printing  done  for  them. 

This  bureau  should  take  Its  share  of  reduction  in  printing 
the  same  as  the  other  departments  and  activities  of  this 
Government,  yet  no  proposal  is  made  to  reduce  this  appro- 
priation from  the  $40,000,  which  it  was  last  year,  but  rather 
to  continue  It  the  same  for  this  fiscal  year.  I  submit  that 
the  reduction  for  printing  and  binding  for  this  bureau  from 
$40,000  to  $20,000  is  a  reasonable  one.  Twenty  thousand  dol- 
lars should  cover  all  of  the  printed  matter  that  they  can 
properly  put  out.  I  do  not  have  a  copy  of  all  of  the  publi- 
cations it  puts  out,  but  I  have  been  advised  that  many  of 
them  are  of  a  questionable  nature,  as  was  the  one  to  which 
I  have  already  directed  your  attention. 

This  matter  was  presented  to  the  full  Appropriations  Com- 
mittee and  fully  discussed  by  the  members  of  the  whole 
committee,  and  the  reducUon  from  $40,000  to  $20,000  was 
written  into  the  bilL  I  urge  the  House  to  stand  by  the  acticm 
ctf  the  full  Appropriations  Committee  and  vote  down  the 
amendment  to  increase  this  item  from  $20,000  to  $40,000. 
Let  this  bureau  take  its  share  of  reduction  the  same  as  the 
other  activities  of  the  Government. 
Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 
Mr.  ELLZEY.  Mr.  Chairman.  I  want  to  bring  a  few  facts 
to  the  attention  of  the  committee  in  favor  of  this  appro- 
priation in  the  sum  of  $40,000  to  be  used  by  the  Office  of 
Education  for  printing.  "Hie  approprlaUon  for  this  office 
for  1932  was  $62,000.  Last  year  it  was  reduced  to  $40,000, 
a  decrease  of  $22,000,  or  36  per  cent.  Now.  my  coUeague 
from  Mississippi  I  Mr.  Colliks]  proposes  to  reduce  It  again 
to  $20,000,  maJdng  in  two  years  a  total  reduction  of  68 

per  cent.  ^  ^  ,_     *». 

It  is  my  understanding  that  the  sum  expended  by  the 
Office  of  Education  represents  the  total  cost  for  printing 
periodicals,  surveor  reports,  and  so  forth,  which  are  dis- 
tributed throughout  the  entire  Nation.  I  am  In  favor  of 
rigid  economy,  and  I  think  the  Bureau  of  Education  should 
be  willing  to  effect  economies  in  its  own  operation;  but  a 
reduction  of  68  per  cent  within  two  years  is  almost  destruc- 
tive.   I  do  not  beUeve  you  favor  this  drastic  rednction. 


The  gentlenum  from  Bdlssissippi  fMr.  CollxusI  made  a 
comparison  relative  to  the  cost  of  printing  in  some  of  the 
other  departments.  I  have  some  figures  here  which  I  shaJl 
submit  for  your  consideration.  For  the  year  1933.  for  the 
Office  of  Education,  and  you  understand  this  includes  the 
surveys,  magazines,  and  periodicals  which  go  to  the  Ubra- 
ries,  the  presidents  of  universities,  and  departments  of  edu- 
cation throughout  the  entire  Nation,  the  cost  of  printing 
was  only  $40,000.  The  genUeman  from  Mississippi  forgot 
to  tell  you  that  in  the  Department  of  Agriculture  last  year 
the  printing  amounted  to  the  sum  of  $925,000;  for  the  De- 
partment of  Commerce.  $600,000;  for  the  Army,  $500,000; 
and  for  the  Navy.  $550,000. 

Mr.  Chairman,  it  is  my  imderstandlng  that  about  a  year 
ago  Mr.  Bishop  advised  the  United  States  Commissioner  of 
Education  that  he  had  some  money  available  that  might 
be  used  for  a  scientific  survey  or  study  of  the  educational 
value  of  military  histruction  in  universities  and  colleges. 

After  receiving  this  information  the  Commissioner  of 
Education  sent  out  16,000  questionnaires  to  Reserve  Officers' 
Training  Corps  graduates  and  received  10.000  repUes.  Fol- 
lowing this  the  Bureau  of  Education  printed  6,000  copies  of 
this  pamphlet.  No.  28,  cjid  I  presume  this  is  the  one  to 
which  the  gentieman  from  Mississippi  refers.  They  have 
been  distributed  very  largely  to  Ubrarles.  to  presidents  of 
coUeges  and  universities.  I  am  advised  by  the  Bureau  of 
Education  that  the  Research  Organization  on  MiUtary 
Education  made  large  purchases  from  the  Superintendent 
of  Documents  and  then  had  them  distributed. 

I  want  to  also  call  your  attention  to  the  laughable  sug- 
gestion about  poUtical  propaganda.  I  say  this  with  a  bit 
of  apology,  because  I  voted  in  most  instances  with  the  gen- 
tleman from  Mississippi  on  appropriations  for  the  Army 
last  year;  but  I  say  to  you  now  that  I  shall  not  in  some  cases 
do  so  this  time,  because  of  a  careful  study  which  I  have  re- 
cently made.  This  pamphlet  was  sent  to  my  district,  just  ttie 
same  as  it  was  sent  to  my  colleague's  district  in  Mississipfrt 
and  to  yours.  Let  me  call  your  attention  to  a  few  facts 
about  the  pamphlet  No.  28,  which  contains  the  so-called 
propaganda.  It  is  nothing  on  earth  but  a  sdentiflc,  educa- 
tional survey  and  the  report  thereon. 

I  submit  to  you  one  of  the  questions  and  ask  if  this 
sounds  like  political  propaganda.  Please  note  that  this 
is  a  tyi^cal  question  in  this  survey,  which  was  sent  to 
16.000  Reserve  Officers'  Training  Corps  graduates: 

No  6.  In  your  opinion  did  military  training  aid  or  make  Msier 
the  development  in  your  own  life  of  one  or  more  cA  t&is  quaUtlaa 
c»  characteristics  Hated  below:  Leadership,  inltiattve,  orderlineM. 
disciplinary  value — 

And  so  forth.  Next,  there  is  a  hst  of  54  institutions  in- 
cluded in  this  study,  and  I  submit  to  you  that  these  in- 
stitutions represent  the  best  educational  institutions  of 
learning  in  all  sections  of  the  Nation.  Is  this  political 
propaganda? 

[Here  the  gavel  fell.] 

Mr.  ELLZEY.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 
There  was  no  objection. 

Mr.  ELLZEY.  Another  item  is  an  analysis  of  findings  by 
Institutions.  Then,  in  this  so-called  poUtical  pamphlet,  is  a 
detailed  analysis  of  the  opinions. 

Gentlemen.  I  submit  to  you,  with  these  facts  before  you, 
this  is  just  a  scientific  survey  of  this  question,  the  Ediica- 
tional  Value  of  MiUtary  Instruction  in  Universities  and  Col- 
leges. It  is  simply  information  that  the  young  manhood  of 
the  Nation  is  entitled  to,  and  I  for  one,  although  I  voted 
with  the  gentieman  from  Mississippi  last  year,  have  not  one 
bit  of  objection  to  this  information  going  to  every  man. 
woman,  boy,  and  girl  in  my  districi.  This  is  the  so-caQod 
propaganda.  ^^  _ 

I  repeat  now  that  I  hope  the  gentlemen  of  this  eommitt«ft 
will  leave  the  appropriation  where  It  has  already  bwn  |rfae»4 
by  the  Committee  of  the  Whole  at  $40,000.  ^^leh  m  m. 
reduction,  within  the  past  two  yean,  of  Ot  p«r  chA.    I 
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Ulnly  urge  you  to  give  this  matter  your  careful  considera- 
tion.   Mr.  Chairman.  I  yield  back  the  remainder  of  my  time. 

[Here  the  gavel  feU.l 

Ml  HASTINGS.    Mr.  Chairman,  I  desire  to  be  recognized 
for  two  minutes.    Mr.  Chairman.  I  think  the  Government  , 
of  the  United  States  appropriates  leas  for  education  than 
any  other  government  in  proportion  to  its  other  appro- 
priations.    We  appropriate  $270,000  for  the  Office  of  Educa-  ; 

^ion $250,000  for  personal  service  in  the  District  of  Colum-  i 

bia  and  $20,000  for  traveling  expenses,  and  so  forth. 

As  has  been  explained  here,  the  office  of  the  Bureau  of 
Education  keeps  in  touch  with  State  superintendents,  with 
libraries,  and  educational  thought  everywhere  throughout 

the  country.  .         .        , 

There  are  approximately  700,000  public-school  teachers  in 
the  United  States,  and  there  are  probably  more  than  a 
million  teachers  all  together. 

This  item  of  $40,000  was  presented  to  the  subcomn^iv^c- 
which  prepared  the  bill,  as  a  most  urgent  one  and  one  much 
needed.  The  committee,  after  full  and  careful  considera- 
tion, thought  it  was  not  an  excessive  sum.  It  was  the 
amount  estimated  by  the  Bxireau  of  the  Budget,  and  the 
same  as  the  appropriation  for  last  year.  If  we  are  going  to 
have  an  Office  of  Education,  it  should  have  a  sufficient  sum 
to  insure  its  activities  being  published. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  last  week 
when  this  item  came  up  I  was  surprised  at  the  action  of 
the  members  of  the  subcommittee  in  not  opposing  the  mo- 
tion to  double  the  appropriation.  I  rose  and  wanted  to 
know  why  the  members  of  the  Appropriations  Committee 
were  not  taking  some  interest  in  it.  I  was  of  the  opinion 
the  committee  was  going  to  stand  by  Its  recommendation, 
and  that  was  the  reason  I  asked  the  question. 

An  effort  is  always  made  to  Justify  the  prinUng  of  any 
Government  document.  I  recall  some  years  ago  when  the 
annual  report  of  the  Bureau  of  Education  was  Issued.  It 
consisted  of  two  yoltunes,  each  volume  2  inches  or  more 

thkk. 

This  present  month  you  were  notified  to  get  your  obsolete 
public  documents  out  of  the  basement  of  the  Capitol.  Ask 
the  foreman  of  that  room  downstairs  about  the  obsolete 
documents  and  you  will  find  that  this  old  report,  issued 
annually,  of  the  Commissioner  of  Education,  to  two  volumes, 
is  stored  down  there  by  the  thousands  and  thousands.  I 
had  50  or  more  to  my  credit. 

The  question  is  not  whether  you  are  justified  to  prtoting 
certain  documents,  but  whether  you  are  going  to  reduce 
Government  expenditures.  !  Applause.!  There  is  no  reason 
why  this  appropriation  should  not  be  reduced,  especially  to 
these  times  of  want  and  distress.  Let  it  be  reduced  as  all 
appropriations  are  being  reduced. 

So  far  as  I  am  concerned  I  feel  this  item  for  printing 
documents  for  the  Bureau  of  Education  should  be  reduced. 
If  you  are  going  to  keep  your  pledge  to  the  people  to  reduce 
expenditures,  here  Is  an  opportunity. 

(Here  the  gavel  fell.! 

Mrs.  ROGERS.  Mr.  Chairman  and  members  of  the  com- 
mittee. I  wish  to  speak  in  favor  of  the  amendment.  If  I 
did  not  know  somethmg  of  this  amendment  I  should  be 
inclined  to  follow  the  gentleman  from  Idaho  tMr.  Pruich] 
anyway,  for  he  is  one  of  the  most  assiduous  watchdogs  of 
the  Treasury.  Although  a  smcere  beUever  to  wise  Gov- 
ernment economy  I  have  not  always  agreed  with  him  when 
he  has  wanted  to  save  or  reduce  appropriations,  as  I  have 
felt  he  sometimes  went  too  far.  I  do  heartily  agree  with  him 
now  that  we  should  appropriate  enough  money  to  enable 
this  Department  of  Education  to  secvu*  vital  statistics  for 
the  schools  and  people  of  this  country.  A  gap  must  not  be 
created  to  these  school  statistics  which  have  been  gathered 
every  ye".  bJ  J*^.  ^o'  ^***  P*^  •*  ^ears.  We  ought  to 
have  all  the  available  information  that  the  school  teachers 
need.  In  these  times  of  great  unrest  there  is  an  especial 
need  for  carefully  prepared  material  upon  educaUonal  mat- 
ters. The  Department  of  Education  acta  as  a  clearing  house 
upon  these  matters.  That  the  pubUcations  of  this  depart- 
ment are  uMful  to  the  people  of  the  United  Slates  is  shown 


by  the  fact  that  during  the  fiscal  year  1932.  more  than 
500,000  copies  of  publications  were  sold,  for  which  the  Gov- 
ernment Printtog  Oflce  received  approximately  $25,000. 
Personally  I  have  had  a  great  many  requests  for  a  simple 
plan  of  money  management.  The  Department  of  Educa- 
Uon  could  secure  material  upon  money  management,  and 
could  distribute  it  to  the  school  teachers  who  could  teach 
it  to  the  school  children.  The  people  aU  over  the  country 
could  learn  how  to  manage  and  balance  their  own  budgets. 
As  a  result  they  could  teU  the  ofUcials  who  manage  their 
municipal  governments  and  their  SUte  governments  and 
also  the  National  Government,  how  to  budget  more  wisely 
the  SUte  and  municipal  funds,  as  well  as  Uncle  Sam's. 
The  present  economic  crisis  shows  how  economically  illiterate 
most  of  us  are.  It  is  vital  to  my  mtod  that  the  60  years'  ma- 
terial which  has  been  authorized  to  be  collected  by  Congress 
should  not  be  stopped  at  this  time.  It  is  Just  giving  our 
schools  and  the  children  a  chance.     [Applause.! 

Mr  WOOD  of  Indiana.  Mr.  Chairman,  while  this  item  is 
not  large,  to  my  mind  there  is  no  reason  why  it  should  be 
treated  differently  from  any  other  item  to  this  or  any  other 
bill  when  it  comes  to  the  reduction  of  pubUc  expenditures. 
In  my  opinion,  for  a  year  at  least,  or  untU  times  get  a  litUe 
better,  this  and  many  other  items  could  be  cut  out  entirely 
without  any  great  detriment  to  the  Government  or  to  the 
people  of  the  United  States.  Let  me  call  attention  to  some- 
thing that  is  going  on  to  the  Interior  Department  where 
they  are  Uking  money  out  of  the  Treasury,  some  out  of  this 
item  though  not  so  much,  for  a  purpose  not  totended  in  the 
appropriation  at  alL  We  have  down  there  a  man  named 
Depew.  or  something  like  that,  who  goes  out  toto  our  western 
country  and  spends  his  vacation  to  some  of  the  parks  and 
other  places,  has  a  glorious  time  for  three  or  four  months, 
and  then  comes  back  and  writes  some  sort  of  a  pamphlet, 
the  most  of  which  is  boosting  himself.  I  understand  now 
that  after  his  last  sojourn  at  the  expense  of  the  Government 
he  is  writtog  a  book  upon  our  parks  and  forests,  and  that  it 
is  going  to  be  published  and  put  on  sale.  He  is  to  receive 
the  benefit  of  it.  A  portion  of  this  item  is  for  the  purpose 
of  paying  that  gentleman,  and  that  is  only  one  of  the  many 
abuses  of  much  of  the  appropriation  that  is  being  made  not 
only  to  the  Department  of  the  Interior  but  to  the  Agricul- 
tural Department  and  some  others.  Vacations  are  spent  at 
the  expense  of  the  Government,  some  going  up  to  Alaska 
every  year  for  no  other  purpose  than  to  spend  their  vacation 
at  the  expense  of  the  Government. 

Mr.  ELLZEY.  Is  not  that  a  matter  of  administration  to 
this  department  as  to  any  other  department? 

Mr.  WOOD  of  Indiana.  Yes.  If  it  were  simply  the  ex- 
penditure of  this  money  and  the  prtoting  of  thtogs  that  are 
of  use  and  worth  while,  the  $20,000  stated  m  the  bill  would 
be  amply  sufficient.  It  is  the  abuse  of  the  thing  to  which 
we  object.  They  have  to  cart  out  of  the  basement  of  this 
buildmg  every  jrear  not  only  wagonloads  but  trainloads  of 
useless  material  printed  at  the  expense  of  the  Government 
without  any  good  return. 

Mr.  EXLZEY.  If  this  were  properly  administered,  would 
the  gentleman  favor  the  appropriation? 

Mr.  WOOD  of  Indiana.  The  trouble  with  the  admtois- 
tration  is  that  it  is  left  to  those  people  who  are  trying  to 
aggrandize  themselves.  That  is  true  in  the  Department  of 
the  Interior,  and  I  have  given  one  example  of  it.  This  is 
not  confined  to  the  Interior  Department  alone;  it  is  also 
true  to  various  other  departments.  If  this  Government 
could  save  to  the  Treasiur  of  the  United  States  the  money 
that  is  uselessly  wasted  to  prtoting  and  to  half  a  dozen 
other  useless  things.  I  dare  say  we  would  not  have  so  much 
deficit  at  this  time. 

Mr.  PRENCH.  Mr.  Chairman,  just  a  word  with  respect  to 
the  main  argument  of  my  friend  from  Mississippi  IMr. 
CoiXDvs]  who  is  opposed  to  the  amendment.  He  rests 
his  opposition  chiefiy  upon  the  ground  that  the  Bureau  of 
Education  published  a  pamphlet  on  military  matters,  and 
that  to  doing  so  it  went  far  afield.  That  pamphlet  is  one  of 
numerous  publications  of  the  bureau  and  I  submit  that  its 
putoUcatiea  was  to  line  with  the  dear  authority  given  by  the 
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law.  On  July  2.  1S62.  the  Congress  laid  the  foundation  for 
colleges  for  the  benefit  of  agriculture  and  tiie  mechanic  arts, 
and  placed  to  large  part  the  supervision  and  expenditure  of 
moneys  for  these  Institutions  upon  the  Department  of  the 
Interior.  K  you  will  turn  to  section  4  of  the  act  to  which 
I  have  referred,  you  will  find  that  it  is  required  that  military 
instruction  be  offered-  The  Attorney  Oencral  has  ruled  that 
while  the  States  may  not  require  the  individual  student  to 
take  military  instruction,  the  States  having  these  institu- 
tions must  offer  such  courses.  Hence  I  say  that  the  par- 
ticular pamphlet  referred  to,  and  for  which  a  very  small 
amount  of  money  was  expended,  is  one  that  properly  comes 
uprtAr  the  jurisdiction  of  the  Bureau  of  Education. 

No  one  can  be  more  to  earnest  than  am  I  to  the  matter  of 
reducing  expenditures  of  prtoting  to  this  and  other  bureaus 
of  the  Government. 

Mr.  COLLINS.    Mr.  Chairman,  will  the  gentlemsui  yield? 

Itr.  PRENCH.  Not  now.  In  1902  we  appropriated 
$82,000  for  prtoting  for  the  Bureau  of  Education.  Two  years 
ago  the  Congress  appropriated  $62,000.  Last  year  the  ap- 
propriation was  cut  to  $40,000.  Tills  year  the  Bureau  of  the 
Budget  and  your  committee  recommended  $40,000,  and  that 
is  the  sum  to  the  amendment  now  pending,  which  I  have 
offered.  This  expenditiu-e  of  money  may  mean  the  saving 
of  hundreds  of  thousands  of  dollars  and  perhaps  millions 
to  the  people  of  the  United  States.    Let  me  illustrate. 

Mr.  COOPER  of  Ohio.    Mr.  Chairman,  will  the  gentleman 

yield?  ,  «  _x,     j 

Mr.  FRENCH.  In  a  moment  In  the  city  of  Portland, 
Oreg..  10  years  ago  the  people  were  confronted  with  a  build- 
ing program  to  acconunodate  the  increased  number  of  chil- 
dren to  their  city  schools.  At  that  time  the  board  of  edu- 
cation of  the  city  came  forward  with  a  program  that  would 
cost  $17,000,000  for  school  buUdings.  Tbere  was  grave 
doubt  upon  the  part  of  thoughtful  people  of  the  need  for 
expenditure  of  so  large  a  sum. 

A  bond  issue  was  proposed  and  it  was  voted  down  by  the 
people  of  the  city.  A  year  or  so  later  it  was  proposed 
again,  and  agato  It  was  voted  down.  The  friends  of  edu- 
cation of  children  to  Portland  called  upon  the  Bureau  of 
Education  to  make  a  study.  A  study  was  made— a  careful 
survey— by  a  specialist,  who  reported  to  the  board.  A  new 
plan  was  adopted  upon  the  basis  of  this  report  and  that 
would  care  for  every  child  it  was  proposed  be  cared  for 
under  the  $17,000,000  plan,  at  a  cost  of  $11,000,000  to  the 
city.  Agato  a  vote  was  had  upon  issuing  bonds  to  carry 
forward  the  project,  and  the  project  was  approved.  This 
piece  of  work  alone  of  the  Bureau  of  Education  saved  the 
city  of  Portland  $6,000,000. 

Mr.  COOPER  al  Ohio.    Will  the  gentleman  yield? 

Mr.  FRENCH.    I  yield.  ^    ^^ 

B«r.  COOPER  of  Ohio.  Tlie  offloe  of  education  to  Ime  city 
of  Youngstown  called  upon  the  Bureau  of  Education  to 
make  a  survey  about  two  years  ago  and  they  went  toto  the 
question  very  thoroughly,  and  upon  the  recommendation  of 
the  bureau  they  reorganized  their  board  of  education  and 
their  school  system  and  it  has  been  the  means  of  saving 
thousands  of  dollars  to  the  taxpayers  of  our  oKnmunity. 

Mr.  FRENCH.  The  same  experience  has  occurred  to  other 
cities.  Only  recently  there  has  been  completed  a  study  of 
the  schools  of  74  cities,  where  a  demand  existed  for  more 
school  buildings.  Through  the  agency  of  the  Bureau  of 
Education  a  study  was  made  of  those  74  cities  and  recom- 
mendations adopted  under  which  10,000  children  will  be 
accommodated  without  the  building  of  a  stogie  additional 
room,  but  through  rearrangement  and  better  use  of  present 
facilities.  The  Bureau  of  Education,  to  those  and  other 
matters,  ought  to  have  the  opportunity  of  giving  the  pubUc 
at  large  the  benefit  of  the  valuable  work  performed.  Tl»e 
amendment  ought  to  prevail. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  expired. 
AU  time  has  expired.  The  Clerk  win  agato  report  the 
amendment  for  Information. 

The  Clerk  agato  reported  tbe  pending  amendment. 

•nie  CHAIRMAN.  The  qnertion  is  on  the  amendment 
offered  by  the  gentleman  from  Idaho  Uir.  WaMmca}. 


Tlie  question  was  taken;  and  on  a  di virion  (demanded  ta^ 
Mr.  CoLLiKS)  there  were  ayes  41  and  noes  21. 

So  the  amendment  was  adopted. 

■nie  CHAIRMAN.  The  Clerk  will  report  the  seeond 
amendment  offered  by  the  gentleman  from  Idaho. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Ur,  rtaprnm:  Page  5.  Ha*  St.  atrlto 
"  sacooo  "  and  liMert  in  Ueu  tbereoC  "  $40,000.*' 

The  amendment  was  agreed  to. 
The  Clerk  read  as  f(dlow8: 

For  necessary  traveling  expenses  of  the  com,rnlMloner  and 
ptovees  acting  under  his  direction,  mdudlng  attendance  at  mae^ 
Ings  of  eduostloiial  associations,  societies,  and  other  organlaattooa; 
ror  CMnpensatlon.  not  to  exceed  $500.  of  employees  In  flald  serv- 
ice; for  purchase,  distribution,  and  exchange  of  educational  docu- 
ments, motion-picture  films,  and  lantern  ^des:  collection,  ex- 
change, and  cataloguing  of  educational  apparatus  and  appUanoaa, 
articles  of  school  furniture  and  modds  of  school  buildings  lllos- 
tratlve  of  foreign  and  domestic  systems  and  methods  of  educatian. 
and  repairing  the  same;  and  other  expenses  not  herein  provided 

for.  aao.ooo. 

Mr.  HASTENQS.    Mr.  Chairman.  I  ctter  a  committee 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hasmras:  Page  ST.  aft«r  line  2S. 
Insert  the  following:  "The  unexpired  balance  of  the  appropriation 
for  the  investigation  of  teacher  training,  contained  In  the  Intertce 
Department  appropriation  act  for  the  fiscal  year  1838  shall  remain 
avaUable  for  the  fiscal  year  10S4  for  the  purpose  of  editing  and 
printing  the  reports  prepared  \inder  provisions  of  those  appropria- 
tions, including  the  payment  of  salaries  In  the  District  of  Columbia 
and  elsewhere." 

Mr.  GOSS.  Mr.  Chairman,  I  reserve  a  potot  of  order  on 
the  amendment  to  ask  the  gentleman  a  question.  How  much 
Is  to  that  fund? 

Mr.  HASTINGS.  This  is  simply  a  continuance  of  the  tin- 
expended  balance  from  this  year  untfl  next  year.  Tlie  Bu- 
reau of  Education  thought  that  would  be  expended  between 
now  and  June  30,  but  for  fear  it  would  not  be,  this  authorises 
it  to  be  carried  over  toto  the  next  fiscal  year  and  makes  no 
additional  appropriation.  It  will  amount  to  about  $12,000 
or  $15,000. 

Mr.  Ck:>SS.    Mr.  Chairman,  I  withdraw  tbe  reservation  of 
the  potot  of  order. 
The  amendment  was  agreed  to. 

Mr.  WICKERSHAM.  Mr.  Chahman,  I  have  an  amend- 
ment which  I  totended  to  offer  at  the  conclusion  of  the 
Oeological  Survey  paragraph.  It  should  have  come  imme- 
diately after  the  last  of  the  Oeological  Survey  items,  and  I 
ask  unanimous  consent  to  return  to  page  74.  line  9,  to  order 
to  offer  the  amendment  just  after  line  9,  where  it  should 
have  been  offered.  By  mistake  it  was  noted  as  coming  under 
the  items  to  relation  to  the  government  of  the  Territories 
and  Alaska,  and  not  under  the  Geological  Survey. 

Mr.  HASTINGS.  Mr.  Chairman,  I  very  much  regret,  but 
we  are  opposed  to  the  amendment,  and  I  would  have  to  op- 
pose it,  but  if  the  gentieman  wishes,  I  will  reserve  the  objec- 
tion so  that  the  gentieman  can  make  a  statement. 

Mr.  WICKERSHAM.  Mr.  Chairman,  to  the  considera- 
tion of  the  appropriation  bill  the  committee  has  dropped  the 
item  of  appropriation  for  the  tovestigation  of  mineral  re- 
sources to  the  Territory  of  Alaska. 

Rjr  many  years  we  have  had  a  small  group  of.  geologists 
who  have  been  engaged  to  making  mineral  tovestigati^  in 
the  Territory  of  Alaska.  That  group  of  men  has  been  to- 
terested  there  for  over  20  years  and  has  poformed  Boost 
excellent  work  to  organizing  the  mtoeral  industry  ^^^^ 
Tliey  have  been  doing  an  tmrnerwi  amount  of  good  wort: 
during  that  period  to  tovestigating  the  geological  Mod 
mineral  resources  of  Alaska  and  have  been  of  inestimabie 
value  to  us  to  the  develojanent  of  gold  and  other  minerals 
to  the  Territory  of  Alaska.  That  appropriation  is  now 
dropped  from  this  bin.  though  it  was  carried  to  that  of  the 
last  session.  That  Uttle  bureau  of  live  or  six  geotoglsteMd 
three  or  four  topographic  men  has  been  desii'yed.  «<■> 
men,  so  familiar  with  Alaska  wortc  are  dropy«  *°™?r 
Without  any  notice  to  me  or  any  of  the  peoi>le  inlnrsiMa  m 
tbe  item.  It  was  dxofiped.  though  no  luftminiw  «M 
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unm  tbfoe  matters.    That  the  publications  of  thia  depart-     numerous  publications  or  me  oureau  ana  i  suomu  inai  lua 
ment  are  i»eful  to  the  people  of  the  United  States  Is  shown  1  putlicatiwi  was  in  line  with  the  clear  authority  given  by  the 


offered  by  the  gentlenuua  Iram  Idaho  Ufr.  Wa*m<M}. 


\  the  Item,  it  wm  dropped,  toougn  no 
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to  us  in  the  hearings  that  the  committee  contemplated  any 

such  drastic  action.  w-  ♦k^ 

The  testimony  in  respect  to  that  matter  was  taken  ^thi 
committee  on  the  22d  day  of  November,  two  weeks  before 
cWessmet.  it  was  printed,  and  the  bill  was  introduced 
on  the  15th  day  of  December.  Nobody  knew  what  was  in 
the  bill  until  it  was  introduced  last  week  and  taken  up  for 
leading  on  the  next  morning.  There  was  nothing  in  the  evi- 
dence taken  before  the  committee  to  Intimate  that  this 
work  would  be  stopped.  It  is  of  inestimable  value  to  the 
development  of  mining  in  our  Territory.  You  could  Uke 
almost  any  other  item  out  of  the  appropriation  for  Alaska 
with  less  harm  to  the  Territory  than  this.  Mr.  Chairman. 

We  took  out  between  $5,000,000  and  $6,000,000  in  gold  In 
1927     It  has  Increased  a  million  dollars  every  year  from  that 
time'  to  this.    Last   year  we   took   out   $9,500,000   of  gold. 
This  year  we  will  take  out  probably  $10,000,000.    The  output 
Qf  gold  is  increasing  in  Alaska  every  year,  and  this  little  group 
of  nine  men  who  have  never  had  more  than  $60,000  for  their 
support  has  been  the  backbone  of  the  development  of  the 
gold  resources  of  Alaska  for  the  last  20  years.    It  is  a  dam- 
age to  you.  it  is  a  damage  to  the  whole  country  to  have  this 
work  stopped,  and  I  am  disappointed  that  we  did  not  have 
MU  opportunity  to  consider  the  matter.    It  Is  a  damage  not 
only  with  respect  to  Alaska  but  to  the  general  country.    We 
are  doing  an  increasing  work  there  in  gold  mining,  and  we 
need  the  support  of  these  men  in  developing,  organizing,  and 
coordinating  the  work.    They  do  prospecting,  surveying,  they 
give  Instructions  and  advice  to  these  men  in  the  Territory 
who  are  tftfc^^»g  out  the  gold  and  other  minerals,  and  it  is  of 
great  aid  to  otir  miners  and  prospectors.    It  Is  Important 
to  you:  It  is  important  to  every  man  who  wants  the  gold 
resources  of  this  country  developed  and  the  gold  mined  and 
put  Into  the  general  system  of  finance. 

We  have  taken  out  more  than  $410,000,000  in  gold  alone 
In  the  Territory  of  Alaska.  We  are  increasing  the  output 
every  year  and  we  need  these  men  to  aid  the  miners  and 
prospectors  and  to  assist  us  in  the  development  of  the  gold 
resources  of  Alaska. 

Accidentally  this  proposed  amendment  was  cited  In  the 
wrong  place.  It  was  my  fault,  and  I  ask  now  that  we  may 
return  to  the  Items  under  the  Geological  Survey,  where  it 
belongs.  It  is  only  for  $30,000.  Thirty  thousand  doUars  is 
only  one-thh-d  of  1  per  cent  of  the  output  of  gold  in  Alaska 
for  the  last  year.  It  Is  the  smallest  Ux  anybody  could  pos- 
sibly pay  for  the  development  of  these  great  resources — and 
they  are  yoar  resources — and  this  money  goes  Into  your 
financial  system.  You  ought  not  to  take  this  small  appro- 
priation away  from  Alaska.  It  Is  a  mistake  to  do  so.  These 
geologists  are  first-class  men  In  their  field  of  work.  They 
are  doing  a  great  amount  of  work  there  and  they  ought  to 
be  allowed  to  go  ahead  with  It.  They  have  been  doing  it  for 
20  years  to  the  great  profit  of  the  Territory  of  Alaska  and 
to  the  great  profit  of  the  mineral  development  of  that  Ter- 
ritory that  you  need  so  much.  So  I  hope  the  House  will  let 
us  return  to  the  Geological  Survey  Items,  where  this  one 
belongs,  and  permit  my  Territory  to  have  the  benefit  of  this 
small  appropriation  which  is  so  beneficial  to  the  develop- 
ment of  its  mineral  resources. 

Mr.  HASTINOS.  Mr.  Chairman,  the  members  of  the  sub- 
committee who  framed  this  blU  do  not  want  to  do  anything 
to  retard  the  development  of  Alaska,  but  the  subcommittee 
does  not  think  that  the  cutting  out  of  this  amendment  will 
do  that.  They  will  continue  to  do  the  mining  development 
In  Alaska  this  next  year  Jtist  as  they  have  In  the  past.  The 
mining  up  around  Fairbanks  and  Juneau  will  be  carried  oo 
Just  exactly  the  same  as  it  has  been  this  year.  These  are 
the  reasons  why  I  object  to  returning  to  that  portion  of 
the  bill. 
The  Clerk  read  as  follows: 

For  defrmylng  the  deficit*  In  the  treMurtoe  of  the  municipal 
gorernmentt  bwmuee  of  the  exceee  of  current  «P*°fi  OTS^,^ 
kott  revenue,  for  the  tmcMl  year  IW4.  ««»»ciP*L«yoi  »'•  ^SST 
and  8t  John,  $106,000.  and  munldpiaity  of  8t.  Croix.  •106.000. 
in  aU  S310.000;  Frovid4d.  That  the  amount  herein  appropriatea 
for  eich  municipal  government  ehaU  be  expended  only  if  an 
•qulTalent  amount  l*  raJaed  by  munlelpia  revenues  and  appUed  to 


the  oneratlnK  eoete  of  the  reepectlve  government,  except  that  for 

ment  ahaU  not  be  le«  than  »100.000:  ProtHded  /urf/i«r.  That 
^ovidiS  iSvenue.  of  the  municipality  of  8V  Tboina.  end  8t^ 
John,  during  the  flacal  7^  1934.  exceed  •^2t^»\<^^ ^^ 
revues  of  the  municipality  of  St.  CToU  exceed  SIOSOOO.  Buch 
«^  "  ^nueJ  m^be  exi.nded  for  municipal  Improvements 
SSrSp^TSg  CO.U  of  the  munlclpalltle-  under  wch  rule,  and 
r«gulatk>n»  a.  the  Preeldent  niay  preecrlbe. 
Mr  OOSS.  I  move  to  strike  out  the  last  word.  ' 
B«r'  Chairman,  I  wish  to  ask  the  chairman  of  the  sub- 
committee a  question.  In  the  proviso  why  was  it  sUted  that 
the  contribution  to  either  municipal  government  shall  not 
be  less  than  $100,000?  And  does  the  gentleman  know  that 
that  figure  is  the  minimum,  provided  rigid  economy  were 

exercised?  ^      _  ...  ...  rvi- 

Mr  FRENCH.  Mr.  Chairman,  may  I  say  that  the  Gov- 
ernment of  the  United  SUtcs  has  a  certain  very  de«^ 
responsibility  in  the  Islands.  It  requires  much  more  to  cwry 
forward  the  share  on  what  was  supposed  to  be  a  50-50  basis 
than  $100,000.  We  thought  we  would  fix  ^•^^'f^^ 
so  that  we  could.  If  po«lble.  encourage  the  Islands  to  them- 
selves come  forward  with  as  much  money  as  we  coiUd  ob- 
tain from  them  for  the  administration  of  the  government. 
So  we  felt  we  were  Justified  In  including  a  minimum  of 

SlOO  000 

Mr  OOSS.  Of  course,  the  gentleman  knows  their  most 
famous  product  has  been  dispensed  with  by  the  Prohibition 
act.  that  is,  St.  Croix  rum.  That  was  the  big  prodi^ct  of 
that  Island,  and  since  that  time  I  suppose  that  has  actually 
Increased   our   contribution   toward   the   running   of  their 

''^fa^^FTRENCH.  Of  course,  the  gentleman  will  recall  that 
we  acquired  the  islands  about  1916  or  1917  ««*  that  the 
greatest  resource  of  the  Island  of  St.  Thomas  at  that  time 
was 


Mr  GOSS     The  one  I  was  Ulking  about  is  St.  Croix. 

Mr  FRENCH.  Well,  there  the  greatest  resource  was 
sugar  and  In  St.  Thomas  the  greatest  resource  was  Income 
derived  by  InhabiUnts  of  the  Island  working  In  connection 
with  the  shipping  business.  At  that  time  we  had  coal  cen- 
ters there.    It  was  a  great  coal  fueling  station  for  many 

Mr  GOSS  The  gentleman  assures  us,  then,  that  this 
$100,000  is  not  in  any  way  a  wasteful  expense,  when  the 
minimum  Is  fixed  at  $100,000? 

Mr  FRENCH.  Yes;  I  believe  It  Is  absolutely  essential  to 
do  the  work  and  carry  the  responsibility  that  our  Govern- 
ment has  assximed.  ^ 

The  Clerk  read  as  follows:  ^ 

For  euch  project*  for  the  further  development  of  agriculture 
and  industry,  and  for  promoting  the  general  welfare  of  the  Island* 
as  may  be  approved  by  the  President.  Including  the  acquisition  by 
Durchaee  condemnation,  or  otherwlae.  of  land  and  the  conatruc- 
tlon  of  buildings  for  use  in  administering  the  affairs  of  the 
Islands  the  purchase  of  land  for  sale  as  homesteads  to  citizens  of 
the  Virgin  Islands:  and  the  making  of  loans  for  the  ooostnictlon 
of  buildings  for  the  purchase  of  farming  Implements  and  equip- 
ment and  for  other  expense*  incident  to  the  culUvaUon  of  land 
purchased  for  reaale  as  homeetMMls.  $15,000.  and  la  addlUon 
thereto  the  unexpended  balance  of  the  appropriation  for  the  tem- 
porary government  for  the  Virgin  Islands  contained  in  the  Interior 
Depstrtment  appropriation  act,  OMcmX  year  1933. 

Mr  KETCHAM.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word. 

Mr.  Chairman,  this  paragraph  has  to  do  with  the  agri- 
culture of  the  Virgin  Islands  and  the  general  Improvement 
of  conditions  there.  I  have  asked  for  Just  this  brief  mo- 
ment to  Insert  some  matter  In  the  Rscoeo  at  this  point,  and 
for  that  reason  I  ask  unanimous  consent  at  this  time  to 
extend  my  remarks  In  the  Ricokd. 

The  CHAIRB«AN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  KETCHAM.  This  is  a  brief  statement  concerning 
the  proposition  now  before  the  Committee  on  Agriculture, 
presented  thereto  by  the  farm  organizations  of  the  country 
In  the  way  of  farm -relief  organizations.  A  good  many 
Members  of  the  House  have  made  some  inquiry  of  me  con- 
1  ceming  Its  provisions,  and  In  response  to  these  questions 


?     - 


from  a  considerable  number  of  Miembeis  I  taave  taken  the 
time  to  write  out  a  very  brief  statement  which  I  think  will 
present  to  you  in  Just  a  xnoment's  reading  the  esaentlalw 
of  the  proposition  ss  it  has  been  presented  by  the  farm 
organizations.  I  may  say  it  is  a  bit  different  fran  those 
presented  heretofore,  in  that  a  different  yardstick  than  we 
have  heretofore  had  for  these  farm-reUef  proposals  is  intro- 
duced in  this  measure. 

I  shall  not  take  time  to  refer  to  it  at  this  time,  more  than 
to  call  your  attention  to  the  details  of  the  plan  as  they  are 
worked  out  in  a  very  brief  statement,  which  I  have  Just 
obtained  permission  to  extend  at  this  particular  moment. 

I  yield  back,  Mr.  Chairman,  the  balance  of  my  time. 

The  matter  referred  to  follows: 


T»MM-9MLiEr  pKOPosAi.  OT  TBS  r*uc  oacuMBSTiasrs 
student*  of  the  farm  problem  In  the  United  State*  emphaslae 
three  major  proposals  to  aid  agricultural  reooT«ry. 

First,  better  prices  for  farm  product*;  aecond.  readjustment  of 
farm-mortgage  IndebtedncM,  and  third,  reduction  of  taxes. 

These  three  proposals  have  been  the  subject  of  special  con- 
slderatlon  at  recent  national  meeting*  of  the  leading  farm  organl- 
•aUona.  and  the  theme  of  wide  editorial  and  congreMlMial 
dlacusalon  in  the  order  named:  Better  farm  prioea,  both  actual  and 
relative.  Is  believed  by  many  to  be  the  first  e*aentlal  to  economic 
recovery  for  all  our  people.  The  farm-mortgage  problem  la  critical 
but  doe*  not  affect  all  secUon*.  nor  aU  tanners,  a*  doe*  the  low 
price  for  farm  products.  Taxation  on  fann*  la  almost  entirely  a 
Stote  and  local  matter.  Furthermore,  better  farm  prloea  would 
help  immediately  and  effectively  toward  improving  both  the  mort- 
gage and  tax  sltuatlona. 

Por  the  first  time  alnqe  fana-r^lef  legislation  has  been  under 
consideration  by  Congr***  th*  farm  organisation*  have  agreed 
upon  a  leglslaUve  plaiwip  Improve  farm  price*  on  four  principal 
farm  products,  and  havT^Just  outUned  their  propoaal  before  the 
House  Committee  on  Agriculture.  Because  of  the  widespread  In- 
tereet  In  the  Improvement  of  the  farm  economic  sltxiatlon.  I  felt 
It  would  be  of  unusvud  interest  to  the  members  of  the  committee 
to  sketch  the  plan  briefly. 

The  purpose  of  the  plan  is  to  reduce  production  and  thus  avoid 
the  surpluses  that  have  been  so  ruinous  to  farm  price*.  To  en- 
courage farmers  to  reduce  acreage  of  crop*  and  tonnage  of  hogs, 
the  biU  provide*  for  a  tax  to  be  levied  upon  the  first  processing 
of  such  commodity.  The  proceeds  of  this  tax  win  be  paid  to 
farmers  who  make  the  required  reduction*.  The  form  of  such 
payment  will  be  an  adjustment  certl&cate.  It*  value  will  be  the 
difference  between  the  market  value  of  the  particular  commodity 
and  the  fair  exchange  value.  By  "  fair  exchange  value  "is  meant 
the  average  value  of  the  commodity  for  the  years  1909-1914.  when 
farm  prices  were  on  a  parity  with  other  commodity  prices. 

Wheat,  cotton,  hofip.  and  tobacco  are  the  products  Included  in 
the  blU.  It  18  limited  to  these  fo\ir  crops  because  the  prices  on 
them  are  claimed  to  control  other  farm  price*,  becatise  they  have 
exportable  surpluses  and  are  therefore  In  competition  with  the 
lower  world  market*,  and  finaUy  because  they  are  practlcaUy^ 
prooeaaed.  thereby  affording  the  opportunity  to  jevy  a  tax  on  Oiat 
processors. 

The  average  farm  price  for  average  grades  of  these  products  on 
November  1.  1932.  waa  as  foUows:  Wheat.  83.8  cent*  per  buahel; 
cotton,  6.1  oenu  ptt  pound;  bog*.  8.06  cento  per  pomid;  and 
tobacco.  8.0  cento  per  pound.  The  fair  exchange  value  pricte  pro- 
posed for  the  marketing  period  of  each  crop  for  U»3  are:  Wheat. 
93  7  cento  per  bushel:  cotton.  18.7  cento  per  pound;  hogs,  7.87  cent* 
per  pound:  tobacco.  11  cento  per  pound. 

Taking  the  November  market  price  of  wheat  of  33 J  cento  a*  the 
years  average  and  comparing  It  with  the  bill'*  fair  exchange  value 
of  93  7  cento,  farmers  are  to  be  paid  practlcaUy  61  cento  per  bushel 
premium.  Only  such  farmers  a*  reduced  their  Wheat  acreage  30 
per  cent  In  1931  and  agree  to  the  naceasary  1983  quota  acreage 
reducUon,  can  qualify  for  the  6l-cent  premium.  Purthermore, 
they  would  receive  such  premiums  on  about  75  per  cent  of  this 
crop  their  quoto  of  the  average  American  consumption  of  wheat. 
If  a  farmer  meeting  the  above  eoodltlons  bad  100  bushtfs  of 
wheat  to  seU.  he  would  receive  SSS^O  cash  at  the  time  of  sale  and 
a  so-caUed  adjustment  certificate  for  •45.76— seventy-five  times  61 
cento  This  certificate  will  be  an  obUgatlon  of  the  United  State*. 
tratMferrable  and  payable  in  two  installmento  during  the  market- 
lag  year. 

As  acreage  #twI  tannage  I*  reduced,  the  mai^et  price  will  rise. 
The  adjustment  charge  Is  determined  and  proclaimed  at  the  open- 
tog  of  the  marketing  period  by  the  Secretary  of  Agriculture. 
Obviously,  this  charge  will  decrease  a*  the  market  price  ^>proache* 
the  fair  exchange  value,  or  parity  price,  as  it  Is  ordinarily  called. 
The  plan  Involves  no  charge  upon  the  Tteaauiy  and  the  expense 
of  administration  will  be  limited  to  2%  per  cent  of  th*  adjustment 
charge*. 

Tlie  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 


¥or  soppert.  clothing,  and  treatment  in  8C.  Blaabeths  Haq;>ital 
for  the  Insane  of  insane  person*  from  the  Army,  Navy,  MarhM 
corps,  and  Coast  Quard.  tnaaos  *"*"*♦*■  of  tbs  national  Homs  tat 


Dlaataled  Volunteer  Soldiers.  perKKis  diazfsd  with  or  oonvlcfeidof 

crime*  against  the  United  Statas  who  are  insane.  aU  paraon*  wtM 
have  become  Insane  since  their  entry  Into  the  military  and  naval 
service  of  the  United  Statee.  insane  civilians  in  the  quartermaster 
service  of  the  Army,  insane  person*  transferred  from  the  Canal 
Bone  who  have  been  admitted  to  the  ho4>ltal  and  who  are  indi- 
gent. American  citizens  legally  adjudged  insane  In  the  Dominion 
of  Canada  whoee  legal  residence  In  one  of  the  State*.  Twrltorlee, 
or  the  IMstrlct  <tf  Columbia  It  ha*  been  Impossible  to  eetobHsh. 
Insane  beneficiaries  of  the  United  State*  Kmploye**'  Compensa- 
tion Commission,  and  insane  beneficiaries  of  the  United  State* 
Veterans'  Administration,  including  not  exceeding  9S7fiO0  for  the 
purchase,  exchange,  maintenance,  repair,  and  operation  of  motor- 
propeUed  passenger-carrying  vehicle*  for  the  use  of  the  supetin- 
tendent.  purchaalng   agent,   and  general   hospital   boalne**,   and 
Including  not  to  exceed  8300.000  for  repairs  and  Improvementa  to 
buUdlngs    and   groxmds.   81.116.700.    Including   maintenance   and 
operation  of  necessary  facUitle*  for  feeding  onployee*  and  others 
(at  not  less  than  cost),  and  the  proceeds  therefrom  shall  reim- 
burse the  appropriation  for  the  institution;    and  not  exceeding 
81  500  of  this  sum  may  be  expended  in  the  removal  of  patlente  to 
their  friends,  not  exceeding  81,500  in  the  purchase  of  such  books, 
periodicals,  and  new^M4>ers.  as  may  be  required  for  the  purposes 
of  the  ho^ltal  and  for  the  medical  library,  and  not  exceadtng 
81.500    for   the    act\jal    and   necessary   expenses   Incurred   In   the 
apprehension  and  return  to  the  hospital  of  eeci^Md  patlento:  Pro- 
vided.  That  so  much  of  this  sum  as  may  be  required  ehall  be 
available  for  all  neoessary  expense*  in  ascertaining  the  reeldenos 
of  Inmates  who  are  not  or  who  ceaee  to  be  properly  chargeable  to 
Federal  maintenance  in  the  Institution  and  to  returning  them  to 
such  places  of  residence:   Provided  further.  That  no  part  of  this 
appropriation  shall  be  expenrtiwl  for  the  purchase  of  oleomargarine 
or  butter  substitute*  except  for  cooking  ptupoaes:  Provided  fur* 
ther.  That  during  the  fiscal  year  1934  the  EUstriet  of  Columbia,  or 
any  branch  of  the  Government  requiring  St.  BUsabeths  Hospital 
to  care  for  patiento  for  which  they  are  reaponsible.  shall  pay  by 
check  to  the  superintendent,  upon  his  written  request,  either  to 
advance  or  at  the  end  of  each  month,  all  or  part  of  the  eetlmated 
or  actual  cost  of  such  maintenance,  as  the  case  may  be.  and  bills 
rendered    by   the   superintendent   of   St.   Elisabeths   Hospital   In 
accordance  herewith  ahaU  not  be  subject  to  audit  or  entiflcatlon 
to  advance  of  payment;  proper  adjustmento  on  the  basis  of  the 
actual  cost  of  the  care  of  patiento  paid  for  to  advance  shall  be 
made  monthly  or  quarterty.  as  may  be  agreed  upon  between  the 
superintendent   of   St.   Bisabeth*  Hoapltal   and   tbe  District   of 
Columbia  government,  department,  or  establlSbm«ito  ooocernea. 
All  sums  paid  to  the  supertotandent  of  St.  BUsabeths  Honltal  f or 
the  care  of  patiento  that  he  is  authorized  by  law  to  receive  K^ 
be  deposited  to  the  credit  on  the  books  ot  the  Treasury  Depart- 
ment of  the  aiipn^riaUon  made  for  the  care  and  matotenanoe  of 
the  paUento  at  St.  BUsabeths  Hospital  for  the  year  to  which  the 
simport.  clothing,  and  treatment  la  provided,  and  be  sirtject  to 
requisition  by  the  disbursing   agent  of  St.  Blzabe^  Hoyltal, 
upon  the  approval  of  the  Secretary  of  the  Interior:  ProtHded  fur- 
ther That  there  shaU  be  available  for  r^ilaoement  of  boilers  and 
remodeUng  of  the  power  plant,  tocludtog  preparation  of  plans  uid 
specifications,  advertising  for  proposal*,  and  not  to  exceed811W) 
for  necessary  traveling  expenses  and  personal  service*  without  ref- 
erence to  the  classtocatton  act  of  1923.  as  amended,  or  d-rtl-servlo* 
rules  and  regulations.  8250.000,  from  funds  accrued,  or  which  may 
accrue   prior  to  July  1.  1934.  under  the  act  approved  February  3. 
1909  (U   8    C.  title  24,  sec.  166),  such  portions  of  funds  as  have 
accrued  tmder  said  act  to  be  Immedlataly  available  for  this  use. 

Mr.  OOSS.  Mr.  Chairman*  I  reserve  a  point  of  order  on 
the  proviso.  I  notice  that  in  the  permanent  expropriations 
the  appropriation  is  Jumped  from  $80,000  to  $295,000.  and  I 
understand  from  talking  with  the  members  of  the  committee 
that  this  $250,000  comes  out  of  that  fund.    Is  that  correct? 

Mr.  HASnNOS.    I  did  not  hear  the  inquiry  of  tbe  geu- 

tleman.  ^  . 

Mr.  OOSS.  In  the  indefinite  and  permanent  appropria- 
tion this  item  has  been  raised  from  $80,000  to  $295,000.  and  I 
understand  from  conversation  with  the  gentleman  that  the 
$250,000  in  this  proviso  comes  oat  of  the  fund  accrued  under 
this  law.  The  law  Is  cited  here  as  the  United  States  Code, 
title  24.  and  refers  to  pensions  only.  I  am  wondering  why 
the  pensions  Jumped  from  $80,000  to  $295,000. 

Mr.  FRENCH.  The  gentleman  is  confused  with  regard  to 
the  expenditure  of  this  money. 

Mr.  OOSS.    I  Just  got  that  explanation. 

Mr.  FRENCH.  I  tWnk  the  gentleman  refers  In  his  ta- 
quiry  now  to  moneys  that  are  carried  in  the  permanent  and 
indefinite  appropriation. 

Mr.  OOea  Yes;  that  is  correct.  This  prorlaD  states  to 
line  6  that  $250,000  Is  applicable  to  these  repairs  from  funds 
accrued  or  which  may  accrue  prior  to  July  1  onder  this  >ct> 
and  the  act.  as  tiie  gentleman  knows,  is  an  act  ttiat  ntan 
only  to  pensions.  How  can  you  take  into  an  indefinlt*  i^ 
proprlation  which  has  been  made  law  funds  wMch  art  Ivr 
P^>ivrtA»^»  and  use  them  to  repair  boilers,  and  ao  fortlif 


v^r\Trtm7t 
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In  all.  WICOOO;  Provtoea.  Tn»*  «»•  mhouih.  ueiciu  •»/»«">« 


Members  or  tne  nouae  nave  maae  some  inquiry  o*  "*«  i;wu- 


2L::j^"±SEr\.'5SS^it^^  '  cenun.  lU  proTlirioiis.  and  in  response  to  tbese  qu«tk>n« 


SiTaS'SLt  aSSTiiiSr^iiSS  1  pensions  and  use  them  to  repair  boikn.  a«t 
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Mr  FRENCH-    The  general  law  to  which  the  gentleman 
refers  provides  that  when  thor.e  who  are  drawing  Pen^^ons 
are  sent  to  8t.  Elizabeths  the  disbursing  officer  of  the  insti- 
tution is  made  the  custodian  of  the  funds  of  such  person- 
Mr.  OOSS.    To  be  expended  in  an  amount  not  to  exceed 

what  he  has  to  his  credit.  

Mr  FRENCH.    If  the  gentleman  will  permit  me  to  follow 
UPt  I  do  not  have  the  law  before  me,  but  I  can  quote  it 
Mwntially  from  memory. 
Mr.  OOSS.    I  have  it  right  here. 

Mr.  FRENCH.  The  law  provides  not  only  that  the 
moneys  shall  be  expended  for  the  use  of  the  individual  but 
that  the  moneys  upon  the  death  of  the  individual  may  be 
allocated  in  a  certain  way  to  certain  immediate  relatives, 
and  then,  when  certain  requirements  of  the  Uw  shaU  have 
been  complied  with,  any  balance  shall  go  to  the  instituUon 

itself.  . 

Mr.  OOSS.  So  that  when  we  passed  that  permanent  law. 
wh'ch  provided  a  pension  for  the  individuals  that  trans- 
ferred or  came  there  from  the  Army.  Navy,  or  the  District  of 
Columbia,  that  fund  was  supposed  to  be  used  for  the  com- 
fort and  use  of  tte  individual  patienU  alone.  This  is  the 
provision  of  the  original  act  as  I  read  it. 

Mr.  FRENCH.    Yes.  

Mr.  OOSS.  Now.  the  Appropriations  Committee  comes 
along  in  this  proviso  and  provides  for  taking  out  of  funds 
already  accumulated  or  which  may  accrue  up  until  July  1. 
1934.  money  to  replace  boilers  or  to  remodel  the  power 
plant,  or  that  sort  of  thing,  which  seems  to  me  to  be  defi- 
nitely legislation  that  was  not  intended  in  the  original  act 
with  respect  to  the  accnUng  of  pensions  to  the  individual, 
and  this  is  what  I  want  to  have  explained. 

Mr  FRENCH.  No:  not  at  all.  The  moneys  would  not 
be  deducted  from  the  compcnsaUon  or  pension  due  to  a  liv- 
ing person,  but  there  are  certain  balances  that  finally  go  to 
the  institution  after  the  requirements  of  the  law  have  been 
compUed  with.  The  Uw  itself  says,  after  providing  for  the 
distribution  of  moneys  upon  the  death  of  a  person  in  the 
institution  who  was  drawing  a  pension,  that  any  further 
balance  to  his  or  her  credit  shall  be  applied  to  the  general 
uses  ol  the  hospital.  So  we  are  not  appropriating  moitey 
or  providing  for  the  use  of  money  of  living  persons.  These 
are  in  the  itature  of  remnants  of  esUtes  left  by  inmates  o< 
the  institution,  the  remnants  going  to  the  support  and  gen- 
eral maintenance  of  the  institution,  under  the  law  that  the 
Congress  itself  passed  nearly  10  years  ago. 

Mr.  0068.  Then,  on  that  basis,  out  of  the  $395,000  car- 
ried in  the  indefinite  appropriation,  you  would  expect  to 
spend  upward  of  $250,000  for  improvements,  which  would 
cut  the  actual  pension  money  received  by  the  inmates  by 
$40,000  next  year? 

Mr.  FRENCH.  No;  the  moneys  received  by  those  uunates 
who  are  living  would  not  be  cut  at  all. 

Mr.  OOSS.  I  refer  the  gentleman  to  the  indefinite  ap- 
propriation raised  from  $30,000  to  $295,000.  If  you  use 
$250,000  of  that  fimd  that  would  cut  the  original  pensions 

by  $40,000. 

Mr.  FRENCH.  No;  let  me  turn  back  a  little.  The  total 
amount  of  money  that  Is  now  in  the  fund  is  not  $295,000 
but  $600,000.  This  represents  accumulations  of  a  good  many 
years.  Of  that  amount  the  bill  provides  $250,000  for  the 
power  plant.  In  addition  to  this  the  institution  has  esti- 
mated it  would  use  $45,000  for  purposes  authorized  in 
the  law. 

Mr.  OOSS.  You  have  k«  patients  than  you  bad  a 
year  ago. 

Mr.  FRENCH.    No:  somewhat  more. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

a«n«rml  czpenaM:  VOr  •qxapment.  ffupplles.  appantus.  fuml- 
tMn,  CMM  and  «Xi«iTlxig.  ■tatlonary.  Ice,  repairs  to  buUdlngs  and 
grounds,  and  for  othmr  nee  wary  expeneea.  including  relmburae- 
Okent  to  the  approprlaUon  for  Preedmen'a  Bovltal  of  actual  coat 
of  bsat  and  llgbt  fumlabad.  $330,000. 


Pecembeb  22 


The  Clerk  read  as  follows! 

Pa«.  OS.  una  12.  aft«^  the  figures  "  SaaO.OOO,-  add  ^« '°"f^^ 
"  ItaiTeoMtructlon  and  completion  of  a  heating.  "gJ^^loK-  "f,^ 
power  punt  for  Howard  Unlveralty.  •4S0.000.  to  be  iminedlat4ay 
available.'* 


Mr.  DX  PRIEST.    Mr.  Chairman.  I  offer  the  following 


Mr   DE  PRIEST.    Mr.  Chainnan  and  gentlemen  of  the     , 
committee,  I  would  not  present  this  if  it  was  not  an  absolute 
emergency.    Howard  University  is  completing  two  new  build- 
iocs  now.  and  they  will  be  finished  some  time  this  summer 

The  present  heating  plant  is  antiquated  and  obsolete.  It 
is  overloaded  about  40  or  50  per  cent  during  this  cold 
weather.    It  is  only  a  100-horsepower  plant,  and  it  is  unable 

to  do  the  required  work.  ^  .    ..    .       _,, 

The  Bureau  of  the  Budget  put  In  $460,000  to  be  immedi- 
ately available,  but  the  Bureau  of  the  Budget  afterward 
decided  to  withdraw  its  support  in  favor  of  the  sum  in  this 
present  appropriation  bill.    They  did  that  for  the  sake  of 

economy. 

WhUe  I  agree  that  we  should  exercise  economy  In  every 
possible  way  that  we  can,  it  must  be  remembered  that  if 
this  present  plant  breaks  down  that  institution  wiU  be  with- 
out heat  and  light  and  without  power.  The  hospital  would 
be  without  its  heat  and  light:  you  might  get  light  in  an 
emergency,  but  it  is  impossible  to  get  heat.  ^  _._.w  * 

The  university  is  spending  $225,000  to  build  a  distribut- 
ing tunnel.  That  tunnel  will  soon  be  completed  to  the  site 
of  the  new  proposed  power  plant. 

I  ask  you  gentlemen  and  ladies  not  to  close  this  institu- 
tion on  a  plea  of  economy.  Howard  University  is  the  only 
great  educaUonal  instituUon  in  this  country  for  our  group. 
We  ask  you,  since  this  emergency  has  existed  and  since 
it  was  once  reported  by  the  Bureau  of  the  Budget,  to  give 
Howard  University  an  appropriation  of  $480,000  for  the 
express  purpose  of  building  this  heat,  Ught.  and  power  plant. 
These  figures  were  sent  over  from  the  Bureau  of  Mines 
as  late  as  last  November.  The  Bureau  of  Mines  checked 
the  figures  of  the  committee  as  to  light,  heat,  and  power, 
and  they  claim  it  will  take  $460,000  to  do  the  work.  They 
ought  to  know,  for  they  are  the  experU  for  Congress.  Some 
Members  thought  it  might  be  done  for  less,  but  I  do  no*; 
think  any  member  of  the  committee  will  say  that  this  U 
not  an  emergency. 

He  win  say  that  he  does  not  think  the  Oovcmment  li 
able  to  do  that  under  this  economy  program,  and  that  w*! 
most  pay  something:  but  there  are  some  thmgs  where  wj 
can  not  afford  to  pracUce  economy,  when  it  is  liable  to  shut 
down  such  an  institution  as  Howard  University  or  Freed - 
mans  Hospital.  Preedmans  Hospital  is  the  only  public  hos- 
pital in  the  city  of  Washington  where  the  people  of  my 
group  go.  We  do  not  happen  to  be  as  favored  as  the  reft 
of  you.  because  limitations  are  prescribed.  I  appeal  to  you 
all  not  to  make  it  possible  that  there  will  be  no  place  where 
the  sick  and  the  wounded  of  my  group  may  be  sheltered. 
(Apt^use.1 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  rise  In  oppo- 
sition to  the  amendment.  All  the  members  of  the  Interior 
Department  approprtatton  subcommittee  have  a  very  kind.y 
feeling  toward  Howard  University.  We  all  thoroughly  ap- 
preciate its  importance  and  the  great  work  it  is  doing,  and 
dunng  the  past  few  years  we  have  made  very  large  appropri- 
ations for  it.  There  is  no  question  but  that  the  university 
will  have  to  have  a  new  heating  plant  some  time  in  the  near 
future.  Last  year  we  recommended  an  appropriation  of 
$300,000  for  that  purpose.  But  this  matter  was  fully  pre- 
sented to  the  Bureau  of  the  Budget  this  year,  and  that 
bureau  declined  to  rec(xnmend  an  appropriation  for  that 
purpose  in  this  bill.  We  have  not  put  a  single  item  in  tlJs 
entire  bill  from  begiiming  to  end  that  has  not  been  reooia- 
mended  by  the  Budget,  with  the  approval  of  the  President 
of  the  United  States.  The  committee  has  been  followiag 
this  policy  of  economy,  and  we  felt  when  the  Budget  made 
no  recommendation  after  a  thorough  investigation  of  tills 
matter  this  past  summer,  that  the  committee  was  safe  in 
following  the  Budget  and  leaving  It  out  as  we  did.  The 
Budget  evidently  did  look  upon  this  matter  as  urgent.  Fur- 
thermore. I  may  say  that  as  chairman  of  this  subcommittee. 
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I  have  been  approached  at  various  times  by  the  friends  ol 
the  university.  Including  the  gentleman  from  Illinois  LMT. 
Da  PiixsTl  and  that  we  have  in  very  frierully  way  consid- 
ered the  matter. 

I  have  said  to  them  that  this  estimate  of  $460,000  was 
first  made  a  year  or  two  or  three  years  ago,  and  that  if  a 
suitable  heating  plant  could  be  built  at  that  time  for  that 
amount  that  cerUinly,  with  reduction  in  the  cost  of  every- 
thing we  felt^-and  we  so  reported  a  year  ago— that  $300,000 
was  amply  sufficient  to  build  a  suitable  plant;  and  if  $300,000 
was  enough  a  year  ago.  less  than  that  amount  would  be 
sufficient  now.  I  felt  then— and  I  feel  now— that  these  peo- 
ple including  the  gentleman  from  Illinois,  should  have  gone 
before  the  Bureau  of  the  Budget  and  obtained  a  supplemen- 
tal estimate  from  the  Budget  and  should  have  brought  it 
before  this  committee  or  before  the  main  conunittee  or  before 
this  House.    They  have  declined  to  do  so.    There  was  no 
formal  request  made  before  to  the  subcommittee  for  this 
Item.    There  was  no  presentation  of  the  matter.    When  the 
Budget  eliminated  it,  and  when  nobody  came  before  our  sub- 
committee with  a  supplemental  estimate  for  tt;  when  there 
Is  no  showing  that  there  is  an  emergency  at  this  time,  we 
felt  that  we  ought  not  to  open  the  gate  and  put  in  an  item 
of  $460,000  to  build  a  plant  that  the  Bureau  of  the  Budget 
would  not  say  was  emergent;  and  your  committee  does  not 

think  It  is  emergent.  «.  ^  ^  ««„i^ 

We  feel  that  if  it  was  really  urgent,  the  Budget  would 
have  said  so,  and.  because  they  did  not  and  do  not  now 
recommend  it.  we  think  it  can  safely  go  over  until  next  faD 
or  some  other  future  time  when  it  can  be  taken  up  in  an 
InteUlgent  and  systematic  way.  It  can  be  presented  to  a 
deficiency  appropriations  committee  at  any  time.  In  oiner 
words,  these  gentlemen  who  arc  so  solicitous  about  Howard 
University  ought  to  present  the  urgency  of  It  to  the  Budget 
Itself  and  get  the  approval  of  the  Budget  and  not  insist  on 
forcing  it  on  the  House  of  Representatives  without  any 
showing    or   supplemental   estimate   or    approval    by    the 

administration.  _,_  .. .. 

Mr.  WILLIAM  E.  HULL.    Mr.  Chairman,  will  the  genUe- 

man  yield? 

Mr.  TAYLOR  of  Colorado.    Yea. 

Mr  WILLIAM  E.  HULL.  Has  the  gentleman  taken  the 
two  new  buildings  into  consideration  and  when  they  are  to 
be  completed? 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  WILLIAM  E.  HULL.  Tlwy  are  going  to  be  completed 
within  the  next  year? 

Mr  TAYLOR  Of  Colorada    Yes;  I  think  so. 

Mr.  WILLIAM  E.  HULL.  And  how  are  they  going  to  be 
able  to  run  them  without  heat? 

Mr  TAYLOR  of  Colorado.  All  these  matters  were  pre- 
sented to  and  considered  by  the  Budget,  and  the  Budget  has 
decided  that  there  win  be  no  harm  done  in  putting  this 
over  unUl  next  year  some  time  when  Congress  has  an 
opportunity  to  make  the  necessary  investigations  and  appro- 
priate whatever  amount  is  necessary. 

Mr  WILUAM  E.  HULL.  Would  the  genUemans  com- 
mittee be  willing  to  consider  those  two  buildings  and  let 
the  appropriation  come  in  on  that  account  at  this  time? 

Mr  TAYLOR  of  Colorado.  I  said  to  these  gentlemen  a 
few  days  ago  that  if  they  would  present  this  matter  to  the 
Budget  and  obtain  a  supplemental  estimate  from  the  Budget 
the  committee  would  consider  it.  But  they  seem  unwilling 
to  go  before  that  bureau  or  present  the  matter  in  a  business- 
like way  and  they  have  declined  to  come  before  us  and 
make  a  showing  of  any  kind.  In  these  desperate  financial 
times  our  committee  is  unwilling  to  make  appropriations 

that  way. 

Mr  WILLIAM  E.  HULL.  It  seems  to  me  that  we  ought  to 
be  reasonable.  The  gentleman  admits  they  are  going  to 
have  these  two  buildings  completed,  and  I  think  we  ought 
to  appropriate  enough  money  to  heat  them.  I  think  we 
ought  to  consider  It. 

Mr  TAYLOR  of  Colorado.  My  thought  is  that  Congress 
has  no  right  to  appropriate  a  half  million  dollars  without 


any  showing  or  hearing  before  any  committee  or  Budget 
recommendaUons  or  anything  to  base  it  on.  It  is  utterly 
unbusinesslike.  No  one  can  justify  making  appropriations 
this  way.  ^ 

The  CHAIRMAN.  The  time  of  the  gentleman  xrom 
Colorado  has  expired. 

Mr.  HASTINGS.    Mr.  Chairman,  I  ask  unanimous  coti- 
sent  that  debate  upon  this  section  and  all  amendments 
thereto  close  in  20  minutes. 
The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection.  

Mr.  QAVAGAN.  Mr.  Chairman  and  ladles  and  genoanen 
of  the  committee,  a  good  part  of  my  constituency  are  vitally 
interested  in  the  fine  work  that  Howard  University  is  doing 
for  the  colored  race. 

Furthermore,  that  constituency  deeply  appreciates  the  aid 
and  assistance  given  to  Howard  University  by  the  Federal 
Government.    That  constituency  has  no  quarrel  whatever 
with  the  committees  of  this  House  for  failing  to  provide  in 
this  bill  for  the  construction  of  a  new  power  plant.    TYm 
fault  lies  directly  with  the  Bureau  of  the  Budget.    They 
originally  recommended  $460,000  for  the  beginning  of  work 
and  the  completion  of  the  new  power  plant,  and  then  with- 
drew theh:  recommendation,  for  what  reason  no  one  knows. 
That  is  where  the  fault  Ues.    Wherever  the  fault  may  11^ 
the  fact  remains  that  next  faU,  two  buildings,  the  educa- 
tional building  and  the  chemistry  buil<fing,  will  have  been 
completed,  and  the  present  power  plant  is  wholly  inade- 
quate to  provide  heat,  Ught,  and  power.    Now  we  arc  faced 
with  an  absolute  fact,  admitted  by  the  subcommittee  ok 
this  House  and  by  the  records  of  the  Bureau  of  Minea. 
What  are  we  gohag  to  do  about  it?    Arc  we  going  to  have 
two  buildings,  completed,  without  heat,  light,  and  power! 
There  is  something  else  we  can  do  about  it.    We  can  go  out 
and  purdiase  the  power  necessary,  but  that  is  not  economy. 
So  I  urge  the  Members  of  this  House  that  now  is  the  tlma 
to  start  work  on  this  power  ptent  so  it  will  be  completed  by 
the  time  these  two  buildings,  the  educational  building  axMl 

the  chemistry  building,  are  completed.  

I  sincerely  hope  that  this  House  to-day  will  approve  of  tha 
amendment  offered  by  the  gentleman  from  minola   tMr. 

Di  Prizst]. 
I  yield  back  the  balance  of  my  time,  Mr.  Chairman. 
Mr.  HASTINGS.    Mr.  Chairman,  I  rise  In  opposition  to 

the  amendment.  ^     ^^ 

Let  us  see  what  the  situation  is  with  reference  to  the 
amendment.  In  the  first  place,  permit  me  to  say  that 
neither  did  the  subcommittee  nor  the  full  committee  allow 
a  single  item  in  any  bureau  in  the  entire  bill  that  was  not 
estimated  for  by  the  Bureau  of  the  Budget  I  grant  that 
improvements  are  asked  for  all  over  the  country  in  connec- 
tion with  all  kinds  of  schools,  but  the  committee  did  not 
recommend  a  single  item  anywhere  that  was  not  recom- 
mended by  the  Bureau  of  the  Budget.  Now.  is  that  not  the 
safe  thing  to  follow? 

Mr.  MOUSER.    Will  the  gentleman  yield  for  a  question? 

Mr.  HASTINGS.    No;  I  do  not  have  time  to  yield  now. 

There  was  not  a  single  item,  not  one  in  my  State,  not  <me 
in  the  whole  United  Stotes,  that  was  allowed,  that  was  not 
recommended  by  the  Bureau  of  the  Budget,  nor  did  wa 
increase  a  single  item.  _,    w,    ** 

Here  is  an  item  of  $460,000.  That  is  a  very  sizable  item. 
That  is  a  very  large  amount  of  money.  We  have  tried  to 
economize  in  every  way.  I  want  to  caU  attention  to  the  fact 
that  Howard  University  is  not  a  Oovcmment  school.  That 
must  be  kept  in  mind.  This  is  not  a  Government  institution. 
It  is  not  a  Oovcmment  school.  It  is  not  Incumbent  upon 
the  Government  of  the  United  States  to  pay  the  entire 
expenses  of  Howard  University.  It  is  true  we  contribute  to 
it  It  is  purely  an  act  of  grace.  I  want  to  ask  if  we  have 
not  made  a  pretty  fair  contribution  to  this  school?  In  this 
bill  we  contribute  $632,500  toward  Howard  University.  That 
is  a  fair  contribution  by  the  Federal  Government  to  an  tajtt- 
tutlon  that  is  not  a  Oovcnmient  institution.  I  ask  you  what 
would  any  one  of  you  say  about  a  member  of  this  cottmSUM^ 
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Mr.  Dl  PRIEST, 
amendment. 


ICr.  Chairman,  I  offer  the  foUowing 


Budget  eyidently  did  look  upon  uus  mmna  as  urgeni.    rrir- 
thermore.  I  may  say  that  as  chairman  of  this  subcommittee. 
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when  we  are  trying  In  every  possible  way  to  economize.  If  we  ] 
had  come  here  and  recommended  $460,000  that  was  not 
ftMBmended  by  the  Bureau  of  the  Budget?  You  know  we 
weidd  have  been  criticized  by  every  Member  of  the  House. 
We  would  have  been  turned  down  by  the  fuD  committee,  and 
we  would  not  have  been  Justified  In  making  the  recom- 
mendation. 

Mr  SCHAFER.    WIU  the  gentleman  yield? 

Mr.  HASTINOS.    I  yield. 

Mr.  SCHAFER.  The  gentleman  states  that  there  were 
not  any  items  favorably  reported  by  his  committee  that 
were  not  reported  by  the  Bureau  of  the  Budget.  Is  it  not 
a  fact  that  the  Bureau  of  the  Budget  did  not  recommend 
an  estimate  of  $250,000  to  Increase  the  heating-plant  capac- 
ity at  St.  Elizabeths  Hospital? 

Mr.  HASTINOS.  Oh.  that  was  done  by  the  Bureau  of  the 
Budget.  They  estimated  for  it,  I  repeat  now  to  Members 
on  both  sides  of  the  Chamber  that  there  la  not  an  Item 
recommended  by  this  committee  in  this  bin  that  was  not 
estimated  for  by  the  Bureau  of  the  Budget. 

Mr.  BANKHEAD.     Will  the  gentleman  yield? 

Mr.  HASTINOS.    I  yield. 

Mr.  BANKHEAD.  Is  there  any  substantial  evidence, 
either  before  the  gentleman's  committee  or  otherwise,  that 
thia  is.  as  a  mattt«r  of  fact,  an  emergency  situation? 

Mr.  HASTINOS.  In  answer  to  the  gentleman.  It  was  only 
casually  suggested  before  the  committee. 

Mr.  MOU8ER.    Will  the  gentleman  yield? 

Mr.  HASTINOS.  I  beg  the  gentleman's  pardon.  I  only 
have  five  minutes.    I  want  to  answer  the  gentleman  from 

Alabama.  .^       _w       *•. 

It  was  not  considered  by  the  subcommltte*  when  the 
Howard  University  items  were  presented  and  when  we 
allowed  the  $632,500.  There  was  some  reference  to  it.  but 
the  committee  did  not  consider  it  at  aU.  and  there  was  not 
any  estimate  furnished. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  expired. 

Mr  WILLIAM  E.  HULL.  Mr.  Chairman,  I  rise  In  favor  of 
the  amendment. 

I  read  from  the  Rscou  a  letter  addressed  to  Albert  I. 
Cassell.  architect  for  Howard  University,  signed  by  Scott 
Turner,  of  the  Bureau  of  Mines,  in  which  he  says: 

Tour  letter  d»t«l  W»rtxington.  D.  C.  NoT«nber  29.  regarding 
■tsteaiente  and  calculations  covering  the  propoeed  power  plant 
for  Howard  UnlTeralty  and  Freedmen'a  Hoaplt&l.  haa  been  received 

The  Bureau  of  Mines  has  checked  the  varloua  sxirveys  made  and 

has  arrived  at  S460.000  as  the  minimum  8\im  required  at  thU  time 

for  a  power  plant.     It  Is  considered   that  an  emergency  need  Is 

Involved:    at  least  $40,000   would   be   needed  to  change  over  the 

group  of  buildings  to  be  able  to  use  alternating  current;  a  rtudy 

oX  the  calc\ilatlons  submitted  shows  them  to  be  essentially  correct. 

Tours  faithfully.  ^  „^_  ^ , 

Scott  Ttnuna.  Direeior. 

That  letter  was  written  on  November  30.  1932. 
^    Mr.  TAYLOR  of  Colorado.    Will  the  gentleman  yield? 
^    Mr.  WILLIAM  E.  HULL.    I  yield. 

Mr.  TAYLOR  of  Colorado.    They  made  the  same  report 

a  year  ago. 

Mr.  WILLIAM  E.  HULL.  That  Is  all  right.  But  the  gen- 
tleman In  his  sUtement  said  that  he  wanted  them  to  go 
back  to  the  Budget.  This  letter  is  less  than  three  weeks  old. 
Mr.  TAYLOR  of  Colorado.  But  that  was  furnished  to  the 
genUeman  from  Illinois  (Mr.  D«  Pwasr]  and  not  to  our 
committee. 

Mr.  WILLIAM  E.  HULL.    But  the  sUtement  Is  right  here 
In  the  CoHoaissioHAL  Rscorb.    The  gentleman  could  have 
read  it.    Now,  what  Is  the  use  quibbling  over  something  that 
_-  Is  a  necessity? 

We  aU  know  what  Howard  University  Is.  If  you  are  going 
to  stop  Howard  University,  bring  In  a  resolution  to  stop  it; 
but  if  you  are  going  to  continue  it  as  a  hospital,  then  provide 
gufflcient  funds  for  Its  operation- 
Mr.  HASTINOS.  It  is  not  a  Oovernment  school;  we  do 
not  pay  all  the  expenses  of  Howard  University. 

Mr.  WILLIAM  E.  HULL.    I  will  admit  all  the  gentleman 
lays,  but  If  you  are  going  to  stop  Howard  University,  stop 
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It    If  you  are  going  to  keep  Howard  University  running.  d> 
not  cripple  it.  but  put  In  the  heating  plant  that  is  required. 
Mr.  MOUSER.     Mr.  Chairman,  will  the  gentleman  yield.* 
Mr.  WILLIAM  E   HULL.     I  yield. 

Mr.  MOUSER.    As  a  matter  of  fact,  the  Government  has 
recognized  it  at  least  as  a  quasi-governmental  insUtution,  . 
because  it  has  been  the  pracUce  to  appropriate  money  to  givj 
poor  colored  boys  an  opportunity  for  an  education. 

Mr.  WILLIAM  E.  HULL.  Certainly:  we  all  know  that. 
There  Is  not  any  Member  In  this  House,  be  he  Democrat  or 
RepubUcan.  but  who  wants  to  see  Howard  University  con-  . 
tinue.  That  being  so.  why  cripple  It  now  by  refusing  to  ap- 
propriate for  this  heating  plant  this  year?  It  will  be  m  tha 
bill  again  next  year  If  we  do  not  provide  for  It  now. 

Mr.  HASTINGS.  Does  not  the  gentleman  think  that 
$633,500  is  a  generous  contribution  toward  Howard  Uni- 
versity for  the  present? 

Mr.  WILLIAM  E.  HULL.  I  win  admit  It  Is  a  good,  big 
Item;  but  when  we  are  putting  out  money  for  other  thing-s 
why  not  put  it  out  also  for  this  heating  plant  which  Is  so 
necessary?  I  tell  you  again,  right  now,  if  you  do  not  do  :t 
now.  you  will  have  to  do  it  next  year,  and  you  will  probably 
find  it  harder  to  do  next  year  than  you  find  it  now,  and 
what  do  you  want  to  let  It  go  over  for? 

I  think  this  ought  to  go  through.  I  am  earnest  about  It. 
I  am  not  trying  here  to  secure  something  I  do  not  think  is 
right,  and  I  am  not  doing  It  because  of  the  colored  peopld. 
I  am  doing  It  because  this  Is  an  instituUon  Congress  has 
been  helpiof  for  the  last  10  years  I  have  been  in  Congress. 
Why  do  you  want  to  destroy  It?  Why  not  pass  this  emer- 
gency appropriaUon  of  $460,000?  The  money  will  not  all  l>e 
spent  at  once:  you  are  simply  authortiini  the  appropriaUon 
and  they  will  use  the  money  as  they  need  It. 

Mr.  GAVAGAN.     Mr.  Chairman,  will  the  gentleman  yieldf 
Mr.  WILLIAM  E.  HULL.    I  yield. 

Mr.  GAVAGAN.  I  think  the  gentleman  wants  to  be  fair 
and  I  know  the  gentleman  is  usually  very  fair  In  his  sUte- 
menU.  but  when  he  says  we  want  to  destroy  It,  or  when  he 

asks  why  do  we  wish  to  destroy  it 

Mr.  WILLIAM  E.  HULL.  You  will  destroy  it  if  you  do  not 
heat  It.  ■>.! 

Mx.  GAVAGAN.  Does  not  the  gentleman  think  the  Bu- 
reau of  the  Budget  could  have  found  that  out? 

Mr.  WILLIAM  E.  HULL.  I  am  not  running  the  BureiU 
of  the  Budget.  I  am  in  Congress.  So  Is  the  gentlemm 
from  New  York. 

Mr.  GAVAGAN.  I  do  not  want  the  gentleman's  remaiks 
to  be  interpreted  in  the  least  that  this  House  rejected  or 
attempted  to  strike  out  from  the  appropriation  bill  ttiat 
Item. 

Mr.  WILLIAM  E.  HULL.    I  did  not  say  that.    I  said  we 
have  tried  to  carry  this  thing  along  and  why  destroy  it? 
That  is  what  I  said.    I  did  not  say,  "  We  are  going  to  de- 
stroy it."    I  said.  "  Why  destroy  It?  - 
Mr.  SCHAFER.    Mr.  Chairman,  will  the  gentleman  shield? 
Mr.  WILUAM  E.  HULL.    I  yield. 

Mr.  SCHAFER.  Our  Democratic  colleague  is  trying  to 
place  responslbUity  upon  the  Bureau  of  the  Budget  for 
political  purposes  Instead  of  placing  it  upon  Congress;  and 
If  this  heating  plant  falls,  the  responsibility  will  not  be 
placed  upon  the  Director  of  the  Budget  but  upon  the  Demo- 
cratic majority. 

Mr.  WILLIAM  E.  HULL.  I  think  the  members  of  the 
Democratic  Party  are  as  much  In  favor  of  It  as  I  am.  I 
know  they  are. 

Mr.  MOUSER.  Mr.  Chairman,  I  rise  In  favor  of  the 
amendment. 

As  a  matter  of  fact,  this  Is  the  only  Institution  helping 
colored  people  in  the  United  States  with  governmental 
assistance.  This  institution  trains  colored  men  and  wocien 
for  the  professions  to  administer  among  their  own  rsvce. 
This  institution  turns  out  doctors,  lawyers,  engineers,  den- 
tists, and  other  professional  men.  This  Congress  Is  spead- 
Ing  several  hundred  thousands  of  dollars  for  new  buildings. 
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I  say  to  you  It  Is  the  falsest  kind  of  economy  to  permit  new 
structures  intended  to  meet  the  needs  of  the  rapidly  grow- 
ing population  of  this  university  because  of  the  Interest  of 
colored  people  In  enlightenment  and  education  to  permit 
these  buildings  to  be  imoccupied  under  the  guise  of  economy 
and  stop  these  men  and  women  from  getting  learning  In  the 
professions  to  administer  among  their  own  people. 

Mr.  Chairman,  if  this  money  for  the  power  plant  is  not 
appropriated,  a  considerable  investment  will  necessarily  have 
to  lie  idle.  The  gentleman  from  Illinois  [Mr.  De  PusstI 
put  In  a  letter  from  the  power  company  of  Washington  ad- 
Tising  IB  that  the  Government  could  manufacture  power 
cheaper  for  that  school  than  they  as  a  public  utility  could 
furnish  It.  It  Is  only  in  the  interest  of  good  pubUc  business 
to  appropriate  $460,000  for  a  power  plant  to  light  and  heat 
those  new  buildings.  Otherwise  you  are  leaving  them 
vacant. 

Mr.  BYRN8.    Mr.  Chairman,  this  Is  an  absfdutely  simple 
proposition  that  confronts  us.    We  are  asked  here  to  ap- 
propriate $4S0.000  out  of  the  PubUc  Treasury,  without  an 
estimate  from  the  President  or  the  Director  of  the  Budget  or 
without  one  line  of  testimony  before  the  committee  which 
considered  this  appropriation  bill.    There  has  not  been  a 
particle  of  testimony  presented  to  the  Cranmittee  on  Ap- 
propriations showing  why  this  $460,000  should  be  appropri- 
ated at  this  time.  .    ^  , 
I  am  not  here  to  attach  responsibility  to  anyone;  but  I 
submit  that  If  any  responsibility  attaches  at  the  outset,  and 
if  anybody  is  responsible  for  failure  to  get  this  matter  prop- 
erly before  the  committee  and  before  the  Congress,  that 
responsibility  rests  with  the  President  of  the  United  States 
and  the  Director  of  the  Budget,  who  failed  to  Include  it  in 
their  estimates,  and  I  assume  for  a  perfectly  good  reason 
because  I  am  not  here  criticizing  them.    I  assume  they  did 
It  after  a  thorough  Investigation  because  they  felt  that  In 
the  Interest  of  economy  It  was  not  necessary  to  carry  It  In 
the  appropriations  for  this  year.    There  could  be  no  other 
assumption.    If  it  had  been  necessary,  or  if  the  investigations 
at  the  Director  of  the  Budget  had  shown  that  they  needed 
this  central  heating  plant  to  be  appropriated  for  in  this 
bill,  do  you  not  know  that  the  President  of  the  United  States 
and  the  Director  of  the  Budget  would  have  sent  it  up  here 
and  said  that  we  ought  to  appropriate  the  money? 

We  have  not  made  appropriations  here  that  have  not 
been  estimated  for.  Why  are  you  asked  to  make  an  excep- 
tion in  this  instance  and  do  it,  as  I  say,  without  the  slightest 
evidence  from  anybody  who  is  officially  responsible  for  pre- 
senting the  evidence  to  you  and  to  me,  and  vote  $460,000 
out  of  the  Treasury  of  the  people?  Those  who  vote  for 
it  will  do  so  for  purely  poUtical  purposes,  and  it  will  be  so 
recognized  by  the  people. 

I  am  astounded  at  the  position  some  of  my  friends  have 
taken  with  reference  to  this  particular  appropriation.  What 
are  the  facts?  How  do  you  and  I  know  that  it  is  going  to 
take  $460,000  to  put  up  thia  central  heating  plant?  Tlie 
gentleman  from  Colorado  told  you  that  several  years  ago 
they  said  It  would  cost  $460,000.  You  know  that  the  cost  of 
material  has  gone  down  considerably:  and  If  you  are  going 
to  build  a  central  heating  plant  or  if  the  Director  of  the 
Budget  and  the  President  had  thought  it  necessary,  do  you 
not  know  it  could  be  done  for  much  less  than  the  estimates 
that  were  submitted  a  year  ago? 

We  are  spending  millions  of  dollars  on  a  central  heating 
plant  here  in  the  city  of  Washington.  I  do  not  know  and  I 
am  not  going  to  tell  you  or  even  intimate  that  it  can  be 
done  but  we  are  building  a  large  heating  plant;  and  how  do 
you  and  I  know  but  that  there  will  be  a  way  devised  whereby 
heat  can  be  furnished  to  the  university  from  this  heating 
plant,  just  as  we  are  undertaking  to  furnish  it  to  the  Pan 
American  Union  Building  in  a  bill  which  passed  here  a  few 
days  ago. 

So  I  say.  let  us  not  be  driven  off  our  feet  by  a  proposi- 
tion of  this  sort.  This  university  can  smrvive  and  furnish 
itself  with  heat  for  another  year.  Let  us  have  a  little  time 
to  look  into  thu  and  let  us  have  somebody  come  before  us 


with  authority  and  with  information  who  can  tell  us 
whether  or  not  it  Is  necessary.  I  hope  the  amciximent  will 
not  be  adopted.    [Applause.] 

[Here  the  gaA'el  fell.] 

The  question  was  taken;  and  on  a  division  (demanded  Vf 
Mr.  De  Priest)  there  were — ayes  35,  noes  61. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 


Sk.2.  AppropriaUoiis  herein  made  for  fl^d  wort  mwier  tlM 
General  Land  Ofllce.  the  Bureau  of  Indian  Affairs,  the  Bureau  of 
Reclamation,  the  Geological  Survey,  and  the  National  Park  Service 
shall  be  available  tar  the  hire,  with  or  without  personal  eervlces,  <a 
work  animals  and  animal-drawn  and  motor-propeUed  vehicle*  ana 
equipment. 

Mr.  BYRNS.    Mr.  Chairman.  I  move  to  strike  out  the  last 

Mr.  Chairman,  this  concludes  the  reading  of  the  bill.  I 
shaU  detain  the  committee  only  a  moment  to  get  a  Uttle 
Information  and  caU  the  attention  of  the  House  and  some 
of  the  departments  to  a  situation  which  I  understand  exists 

in  some  of  them.  

The  House  will  recaU  that  the  economy  bill  carries  a  pro- 
vision authorizing  the  departments  and  various  independent 
activities  of  the  Government  to  transfer  from  one  appropri- 
ation to  another  within  the  department  or  independent  es- 
tablishment, 12  per  cent  of  the  amount  of  the  appropriatlon. 
Of  course,  Congress.  In  making  this  provision,  intended  that 
this  sum  should  be  used  so  as  to  avoid  any  possible  defi- 
ciency, in  view  of  the  very  heavy  reductions  that  were  being 
made  in  many  of  the  appropriations  last  year.  I  dare  say  it 
was  never  intended— I  know  it  was  never  intended— that 
where  Congress  had  made  a  specific  appropriation  for  sal- 
aries and  for  clerical  service  in  these  various  activiUes.  that 
any  head  of  department  or  any  chief  of  bureau  should 
undertake  to  transfer  from  some  other  fund  in  his  depart- 
ment, for  instance,  a  lump-sum  appropriation  for  construc- 
tion 12  per  cent  or  any  other  amount  under  12  per  cent  in 
order  to  frustrate  the  will  of  Congress  and  provide  morg 
money  for  salaries  and  clerical  expenses  than  Congress  had 
ori^nally  appropriated. 

In  the  hearmgs  on  the  Post  Office  and  Treasury  bill  the 
subcommittee,  as  members  of  the  subconunlttee  who  arc  here 
now  will  recall,  went  into  the  matter  with  every  bureau,  and 
I  can  say  that  I  t>^<"if  this  was  not  done  in  any  one  of  those 
two  departments.  We  found  no  evidence  of  any  such  transfer. 
I  have  had  my  attention  called  to  the  fact  that  in  the 
War  Department  transfers  have  been  made,  if  I  remember 
correctly,  to  the  War  College  from  lump-sum  appropriations 
made  for  War  Department  purposes  in  order  to  keep  a 
force  there  that  Congress  had  cut  out  and  did  not  intraid 
should  be  kept  during  this  year. 

This  is  one  instance  that  has  been  called  to  my  attention, 
and  I  want  to  ask  the  genUemen  ha  charge  of  this  bill 
whether  or  not  hi  their  investigations  with  reference  to  the 
Interior  Department  they  found  any  similar  occurrences? 
Mr  HASTINGS.  If  the  genUeman  from  Tennessee  will 
permit,  I  will  say  we  did,  and  I  invite  the  gentleman's  atten- 
tion and  also  the  attention  of  the  members  of  the  committee 
to  the  statement  on  pages  7  and  8  of  the  hearings  showing 

such  transfers.  ,  __^  « ,      - 

There  was  a  transfer  from  the  National  Pax*  Service  for 
roads  and  trails  in  the  national  parks  of  four  Items  totaUng 
$150,000.  There  was  a  further  transfer  from  the  roads  and 
trails  in  national  parks  to  salaries  of  the  Office  of  Education. 
$30,000.  Thvre  was  a  transfer  from  the  roads  and  trails 
appropriation  for  national  parks  to  the  Geological  Survey, 
$284,400.  Tliere  was  a  transfer  from  certain  items  within 
the  Bureau  of  Indian  Affairs  of  various  items  shown  on 
page  8  totahng  $241,700.  .    .^     ^  * 

The  total  of  all  these  transfers,  according  to  the  state- 
ment furnished  the  subconunlttee,  aggregates  $706,160. 
With  the  permission  of  the  House,  I  win  insert  the  details 
of  these  estimates  in  the  Rxcoed. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 


r^r\i^jr*iyr?ocijr\KT  A  T    "PT?P.rfcT?n ^TTOTISE 
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The  table  la  as  follows: 
Trmnaftrt  bttwten  mvproprlmtionM  of  the  Department  of  the  tnte- 
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of  the  Uffislative  act  of  June  30,  1932 
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Mr.  BYRNS.  Mr.  Chairman,  the  statement  made  by  the 
fentleman  from  Oklahoma  bears  out  the  information  to  tbe 
effect  that  in  these  transfers  there  has  been  a  plain  viola- 
tioo  of  the  intent  of  Congress,  when  they  took  from  the 
emergency  construction  fund  $30,000  and  other  sums,  as 


read  by  the  gentleman  from  Oklahoma,  and  transfemxl 
them  to  clerical  expenses  in  another  bureau  which  h.»s 
nothing  to  do  with  emergency  reUef  or  construction. 

I  submit  that  it  is  a  practice  that  ought  to  be  stopped, 
and  stopped  at  once,  because  I  know  there  was  not  a  single 
Member  of  Congress  who  contemplated  that  this  construc- 
tion fund  this  money  voted  for  the  reUef  of  unemploymert, 
should  be  diverted  simply  because  we  did  the  unusual  thing. 
in  order  to  avoid  deficiencies,  of  giving  the  heads  of  departs 
ments  authority  to  transfer  from  one  fund  to  another  12 
per  cent  of  the  amount  of  the  appropriation. 

U  that  matter  had  been  called  to  our  attention  when  tr»e 
Post  Offtce  and  Treasury  bUl  was  up,  we  would  have  included 
a  provision  to  prevent  it.  But  I  hope  If  that  be  necessary— 
and  it  certainly  ought  not  to  be  necessary— the  Economy 
Committee  and  the  AppropriaUons  Committee  of  the  Senate, 
where  the  Treasury  and  Post  Office  bills  are  now  pending, 
will  write  into  it  a  provision  preventing  any  further  misuse 
of  the  funds  appropriated  by  this  Congress. 
Mr.  BANKHEAD.  Will  the  genUeman  yield? 
Mr.  BYRNS.     I  yield. 

Mr.  BANKHEAD.  I  think  these  transfers  have  be«;n 
more  prevalent  than  the  gentleman  has  sUted.  Twelve  per 
cent  of  the  gross  appropriation  constitutes  an  immense  sum 
of  money.  It  seems  to  me.  that  in  orderly  procedure,  as  a 
matter  of  legislation,  there  ought  to  be  restrlcUons  put 
in  all  these  appropriation  bills  or  some  general  restriction 
prohibiting  the  use  by  any  department  head  of  any  excess 
of  funds  except  those  appropriated  by  specific  appropria- 
tion, and  if  it  is  necessary  for  a  department  in  its  adminis- 
tration of  affairs  to  expend  more,  to  come  back  and  ask 
for  a  deficiency  appropriation. 
Mr.  BYRNS.  I  agree  with  the  gentleman. 
Mr.  BANKHEAD.  I  have  had  occasion  to  give  some  lltcle 
examination  to  this  matter.  I  think  it  has  been  grosOy 
abused,  and  that  the  Congress  itself  ought  to  put  strict  linii- 
Utions  upon  t^  part  of  the  executive  officers  who  abuse 
the  confidence  of  Congress. 

Mr.  BYRNS.  Mr.  Chairman,  I  agree  with  the  gentleman 
from  Alabama.  That  was  one  of  the  reasons  which  actu- 
ated me.  and  I  think  my  friend  from  Indiana  I  Mr.  WocdI 
last  year  when  we  expressed  our  personal  disapproval  of 
the  provision  authorizing  the  transfer  of  fimds  within  the 
departments.  But  it  was  agreed  on  then  simply  because 
heavy  reductions  were  belnc  made,  and  we  felt  in  the  lnt.jr- 
est  of  economy  we  ought  to  try  It  out  for  a  limited  period. 
Mr.  WOOD  of  Indiana.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  five  mmutes. 
The  CHAIRMAN.    Is  there  objection?  | 

There  was  no  objection. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman  and  members  of 
the  committee,  the  instances  just  cited  by  the  gentlcnr  an 
from  Tennessee  I  Mr.  Bntitsl  have  demonstrated  the  V5ry 
great  danger  of  making  it  possible  to  transfer  from  one  fund 
to  another.  I  know  both  the  gentleman  from  Tennessee 
and  I  have  opposed  such  a  transfer  ever  since  I  have  beei  a 
member  of  the  Committee  on  Appropriations,  and  the  abuse 
that  is  now  going  on  demonstrates  the  necessity  of  aot 
permitting  it.  when  the  emergency  that  caused  it  to  be 
granted  at  this  time  is  past.  They  are  defeating  the  very 
purpose  of  the  economy  bill,  and  they  are  doing  it  in 
absolute  violation  of  the  intent  of  Congress. 

As  stated  by  the  gentleman  from  Tennessee,  when  this 
privilege  was  granted,  this  authorization  put  In  the  various 
appropriation  bills,  it  was  intended  for  but  one  purpose, 
and  that  was  when  they  found  that  they  were  going  to  have 
a  surplus  appropriated  for  in  one  division  or  bureau,  in 
order  to  carry  out  the  same  purpose  in  another  division 
where  there  was  a  deficiency,  it  might  be  transferred  in 
order  to  carry  out  the  purposes  for  which  the  bureau  was 
created.  There  is  no  one  who  has  been  abusing  it  but  knows 
It  was  never  intended  to  be  used  in  the  payment  of  salaries 
or  in  keeping  on  the  pay  roll  those  that  Congress  Intended 
should  be  released  therefrom.  It  is  a  bad  practice,  and 
unless  inquiry  is  made  and  close  watch  is  kept  Congress 
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Is  not  able  to  find  out  the  extent  of  these  abuses.  If  the 
testimony  before  the  subcommittee  on  the  Treasury  and 
Post  Office  bin  is  truthful,  then  I  am  glad  to  say  that  up 
to  the  thne  of  the  presentation  of  that  testimony  that  prac- 
tice had  not  obtained  down  there:  but  with  the  knowledge 
now.  as  disclosed  in  this  discussion,  that  it  is  being  done 
by  at  least  two  departments,  it  Is  notice  to  the  others,  if 
we  let  it  go  by  unchallenged,  that  they  can  do  it,  too,  and 
they  win  do  it,  and  that  thwarts  the  very  purpose  for  which 
this  privilege  has  been  given.  As  suggested  by  the  gentle- 
man from  Alabama  [Mr.  Baiwhead].  there  should  be  a  limi- 
Utlon  put  on  every  one  of  these  bills  or  a  rule  brought  in 
making  it  in  order  to  apply  it  to  afl  in  one  measure,  so  that 
this  abuse  can  not  be  continued. 

Mr.  FRENCH.    BIT.  Chairman,  I  ask  unanimous  cwisent 
to  proceed  for  three  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  FRENCH.  Mr.  Chairman,  I  regret  that  the  general 
criticisms  that  have  been  made  could  not  have  been  made 
on  some  other  bill  than  the  Interior  Department  appropria- 
tion bill.  The  Interior  Department  bffl  was  the  only  bill, 
as  Members  will  recall,  that  last  year  was  not  sert  to  con- 
ference The  Interior  Department  bill  passed  this  House, 
went  over  to  the  Senate,  was  there  reported  by  the  com- 
mittee of  the  Senate  to  the  Senate,  and  then  upon  the  floor 
of  the  Senate  was  subjected  to  an  arbitrary  reduction  of  10 
per  cent.  Then  the  bill  as  it  passed  the  Senate  was  con- 
curred in  by  the  House,  without  having  been  sent  to  con- 
ference at  all.  Generally  speaking,  I  think  that  these  pro- 
visions transferring  12  per  cent  or  any  other  per  cent  under 
the  head  of  Interchangeable  funds  is  a  mistaken  poUcy. 
Yet,  in  view  of  what  occurred  last  year.  I  was  one  of  those 
who  went  before  the  Economy  Committee  and  urged  that 
for  the  time  being  and  to  meet  the  emergency  we  should 
carry  that  provision  into  the  bUL 

But  we  did  not  hmit  the  department  to  the  use  of  money 
transferred.  For  histancc,  there  are  activities  where  per- 
sonnel means  practically  everything.  Of  course,  a  bureau 
or  a  department  ought  not  to  expend  mooey  for  a  purpose 
not  authorized:  but  if  Congress  authorises  transfers,  it  may 
be  quite  necessary  to  apply  part  of  the  money  transferred 
to  payment  of  existing  personnel  in  carrying  forward  a 
project  fully  within  the  general  plan  of  the  Congress.  The 
department  within  the  limited  range  of  12  per  cent  waa 
called  upon  to  choose  the  most  urgent  needs. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  move  that 
the  committee  do  now  rise  and  report  the  bill  back  to  the 
House  with  the  amendments,  with  the  recommendation  that 
the  amendments  be  agreed  to  and  that  the  bin  as  amended 

do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Blahs.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee,  having  had  under  consideration  the  biU 
H  R.  13710,  the  Interior  Department  appropriation  bill, 
had  fiirected  him  to  report  the  same  back  to  the  House  with 
sundry  amendments,  with  the  recommendation  that  the 
amendments  be  agreed  to  and  the  hill  as  amended  do  pass. 

Mr  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  the  pre- 
▼ious  question  on  the  bill  and  all  amendments  to  final 
passage. 

The  previous  questitm  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not,  the  Chair  wiU  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
tWrd  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  DE  PRIEST.  Mr.  Speaker,  I  move  that  the  bill  be 
recommitted  to  the  Conmiittee  on  Appropriations. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  biU7 

Mr.  DE  PRIEST.    I  am. 


The  SPEAKER, 
recommit. 
The  Clerk  read  as  follows: 


The  Clerk  wffl  report  the  motten  to 


Ifr.  DE  Paaet  moves  to  iwsommit  the  bOl  to  th«  <3pBa^*m  m 
Appropriatious  with  iMtructlofia  to  that  «»^^.  *° /j^^SaS! 
Bam*  back  fortliwith  with  tha  reoommendaUon  that  the  amena- 
ment  relating  to  Howard  University  be  agr«ed  to. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  make  a  point  of  ordear 
against  the  motion,  that  it  is  hideflnite  and  uncertain  and 
does  not  conform  to  the  rules  of  the  House. 

Mr.  SNEU*  Mr.  Speaker,  there  is  XM>thlng  indcflnite 
about  that  motion. 

Mr.  BANKHEAD.  The  House  is  entitled  to  be  acquainted 
with  the  amount  inv<dved,  at  least. 

The  SPEAKER.  The  Chair  xmderstands  the  anMndment 
previously  offered  is  now  in  the  office  of  the  reporters  of 
debates.  The  gentleman  from  Illinois  will  have  to  reduce 
his  motion  to  writing,  as  requh^d  by  the  rules  of  the  Houee. 

rUHTItaK  XKSSAGK  FIOM  TBB  BSIIAIB 

A  further  message  from  the  Senate  by  Mr.  Craven,  ite 
principal  clerk,  announced  that  the  Senate  had  passed  with- 
out amendment  a  Joint  resolution  of  the  House  of  the  follow- 
ing title: 

H.J.Res.  SOO.  Joint  resolution  authorizing  the  Secretary 
of  the  Navy  to  sell  obsolete  and  surplus  clothing  at  a  nominal 
price  to  the  needy.  _.      ,^  ^  %.  ^ 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Johksoh  and  Mr.  FLktchxe  members  of  the 
Joint  select  committee  on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  P^sbruary  16,  1««9.  as  amended  by  the  act 
of  March  2.  1895,  entitled  "An  act  to  authortae  and  provide 
for  the  disposition  of  useless  papers  in  the  executive  depart- 
ments," for  the  disposition  of  useless  papers  in  the  Depart- 
ment of  Commerce. 

LAWS   AMD   SaCULATXOlia  XSLATDTO   TO   UELZBT  OV   VBXnAVB 

Ml.  MdDUTFIR.  Mr.  Speaker,  I  send  to  the  dedt  a  reso- 
lution and  ask  unanimous  consent  for  lU  Immrdfatr  consid- 
eration. 

•nie  Clerk  read  as  follows: 

Hcraae  Joint  Beaolutkm  S37 

Resolved  etc..  That  the  time  within  which  the  Joint  oommmee 
to^SSiJTui.  operation  of  the  ^.^J^T^S^J^"^ 
tr,  the  relict  of  veterans,  created  by  aectlon  701  of  the  leglaUttve 
Sjpropr"  Uon  aJ^^e  ^Bcal  year 'ending  Jun.  M.«W3.  approved 
jSne  30.  1932,  shall  report  to  the  Senate  and  tha  House  oj  B»pn- 
SntativM  la  hereby  eitended  to  and  inchidlng  the  8d  of  March. 
1933. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  fran  Alabama?  ,       ,_ 

Mr  SNBLL.  Reserving  the  right  to  <K>Ject,  as  I  under- 
stood* the  reading  of  the  resolution  it  simply  extends  the 
time  for  the  r^wrt.  It  does  not  caU  for  any  appropriation 
or  anything  else  except  an  extension  of  time.    Is  that 

Mr  McDUFFIE.  That  is  cwrect.  The  ccmunittee  did  not 
ask  and  has  not  asked,  and  we  hope  it  will  not  be  called 
upon  to  ask  for  any  appropriation  at  the  hands  of  Congress 

to  carry  on  its  work.  ^     ,.  ^  * 

Mr  SNELL.  If  the  gentleman  has  not  asked  for  any  ap- 
propriation but  is  simply  asking  for  an  extension  of  time. 
I  think  it  ought  to  be  given  to  him. 

Mr  McDUFPns.  May  I  say  to  the  Members  that  this 
committee  was  not  able  to  function  in  the  interim,  after 
the  adjournment  of  Congress,  for  various  reasons. 

Mr.  SNELL.  There  was  other  business  before  the  coun- 
try.    tLaughter.] 

Mr  McDUFFIE.  We  endeavored  to  organize  as  soon  as 
possible.  The  gentieman  will  recognize  it  is  a  large  sobjaet, 
broad  in  scope,  to  investigate  aU  laws  deaUnc  with  raUrffcr 
all  veterans.  The  committee  is  trying  to  make  of  the  work 
an  intelligent  report.  It  can  not  do  it  within  the  jWtod 
time  allowed,  and  we  hope  to  be  able  to  make  a  report  by 
February  1.  but  in  order  to  have  time  and  to  afoid  tta 
necessity  of  coining  back  and  asking  for  furthsr  tta*  I* 
,  carry  out  the  provisioDS  of  the  resolution  properly,  ^«t  m% 
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asking  now  to  be  permitted  to  make  the  report  not  later 
than  the  3d  of  March- 

The  gPEAKZR.    Is  there  objection?       ^.  _^    ,^  .. 

Mr  KVALB.  Reserving  the  right  to  object,  the  gentle- 
man from  Alabama  [Mr.  McDumxl  can  assure  the  House 
that  there  Is  no  possibility  of  having  the  report  taought  to 
on  March  3  as  a  basis  for  legislation,  which  would  then  be 
considered  under  suspension  of  the  rules? 

Mr  McDUFFEE.  Any  report  by  the  committee  would 
dkjubtless  be  referred  to  a  standing  committee  of  the  House, 
and  the  committee's  hope  I4  that  the  new  Congress  win  take 
up  this  subject  and  deal  with  it  immediately. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection.  

The  House  Jotot  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  tWrd  time,  and  passed. 

A  moUon  to  reconsider  the  vote  by  which   the  House 
joint  resolution  was  passed  was  laid  on  the  table, 
nrrsuoi  DEFA«Tittirr  afpropuatioii  nu. 

The  SPEAKER.  The  Clerk  will  report  the  motion  to 
recommit. 

The  Clerk  read  as  follows: 

ICr  Db  Pm«sT  moTe«  to  r«5ommlt  the  bUl  to  the  Committee  on 
ADProprlfctiorvs  with  iMtructlona  to  that  committee  to  report  the 
same  back  forthwith  with  the  following  amendment:  On  p^e 
M.  Une  la.  after  the  figure*  '  $230.000, '  add  the  foUowlng:  for 
coD»tructlon  and  completion  of  a  heat.  Ught.  and  power  P«nt  at 
Howard  Onlverelty.  #400.000.  to  be  Immediately  avatlahle. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  the 
previous  question  on  the  motion. 

The  previous  question  was  ordered- 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Db  Pmxst)  there  were — ayes  34.  noes  73. 

Mr.  DE  PRIEST.  Mr.  Sp^ker.  I  object  to  the  vote  on 
the  ground  that  there  la  not  a  quonmi  present. 

The  SPEAKER.  Evidently  there  is  not  a  quorum  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  the  absent  Members,  and  the  Clerk  will  caU  the 

roU. 

The  question  was  taken:  and  there  were— yeas  110.  nayt 

95.  not  voting  224.  as  follows: 
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The  Clerk  announced  the  following  pairs: 
On  this  vote: 
Mr. 


(against). 


«r    „>..   (for)  with  Mr.  Warren  (against). 
Mr   ConnoUy  (for)  with  Mr.  Knlffen  (agalnrt). 
Mr'  Celler  (for)   with  Mr   Miller  (against). 
Mr   Beck  (for)  with  Mr.  Wlngo  (against). 
Mr   Golder  (for)   srlth  Mr.  PuUer  (agalnrt). 
Mr     Wolfenden    (for)     with    Mr.    Browning 
Mr   Doutrlch  (for)  with  Mr    Bsllck  (agalnrt). 
Mr   Stokes  (for)   with  Mr    Ragan  (agalnrt), 
Mr   Garagan  (for)   with  Mr.  DrlTsr  (agalnrt). 

Martin  of  Uassachudetts  (for)    with  Mr.  Kleberg   (agalnrt). 

Bloom  (for)   with  Mr.  Mobley  (agalnrt). 

.„    Klnasr  (for)   with  Mr.  Larsen  (sgalnrt). 

Mr   Cullen  (for)   with  Mr.  Gilbert  (agalnrt). 

Mr    McLeod  (for)   with  Mr.  Drane  (agalnrt). 

Granfteld    (for)    with   Mr.   Cartwrlght    (agalnrt). 

Connery    (for)    with    Mr.    McKeown    (agalnrt). 

Bxickbee    (for)    with   Mr.   Flanagan    (agalnrt). 

Pltspatrtck   (for)    with   Mr.   Vinson  of  Georgia    (agalnrt). 

Chlndblom    (for)    with   Mr.   Bulwtnkle   (agalnrt). 


Mr 
Mr 
Mr 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

Until  further  notice: 

Mr    Greenwood  with  Mr.  Btddle. 

Mr.  I  «~1T  with  Mr.  Brans  of  California. 

Mr.  Grosser  with  Mr.  Manlove. 

Mr.  Gamble  with  Mr.  Prcar. 

Mrs.    Norton   ot   New   Jersey   wtth   Mr.    Barbour. 

Mr.  Douglas  of  Arlaona  with  Mr.  Bowman. 

Mr.  Beam  with  Mr    Pre*. 

Mr    Maloney  with   Mr.  Hopkins. 

Mr   Harlan  with  Mr.  McOugln. 

Mr    Carley  with  Mr.  Boladay. 

Mr.  Bankln  with  Mr.  CaTtoehla. 

Mr.  Burch  with  Mr    Kopp. 

Mr.    Overton    with    Mr.    Campbell    of    Pennsylvania. 

Mr.  Kennedy  of  New  Tork  vtth  Mr.  Ooyla. 


r. 
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Mr.  McMinan  with  Mr.  Precmaa. 

Mr.  Boylan  with  Mr.  Borr. 

Mr    Rudd  with  Mr.  Johnson  of  Wartitngton. 

Mr.   Clark   or   North   Carolina   with   Mr.  Kei 

Mr.   Douglass   of   Massachusetts   with   Mr.   Davenport. 

Mr.  Halnee  with  Lriilbadx. 

Mr.  SteagaU  wtth  Mr.  Nledrtnghaos. 

Mr.  Brunner  with  Mrs.  PraU. 

Mr.  Underwood  with  Mr.  Reed  of  New  ToA. 

Mr.  Mead  with  Mr.  WhlUey. 

Mr.  Lewis  wtth  Mr.  Tburrton. 

Mr.  Wood  of  Georgia  with  Mr.  Underbill. 

Mr.  Tlemey  with  Mr.  Chlperfleld. 

Mr.  Busby  with  Mr.  Turpln. 

Mr.  Cox  with  Mr.  Hooper. 

Mr.  Auf  der  Helde  with  Mr.  Clague. 

Mr.  Oole  of  Maryland  with  Mr.  Wolvertoo. 

Mr    Bvans  of  Montana  with  Mr.  Treadway. 

Mr.  Kennedy  of  Maryland  with  Mr.  Wyant. 

Mr.  Dlcksteln  with  Mr.  Sparks. 

Mr.  Wright  wtth  Mr.  Perkins. 

Mr.  Lea  with  Mr.  Selvlg. 

Mr.  Montet  with  Mr    LaOuardla. 

Mr.  Pou  wtth  Mr.  Nelson  of  WlsoonalB. 

Mr.  PIshbum  with  Vb.  Simmons.  ™__«.. 

Mr.   Vinson   of    Kenlnicky    with   Mr.    Hogg   of   Wert   Virginia. 

Mr    O'Connor  with  Mr.  Cochran  of  Pennsylvania. 

Mr.  Smith  of  Virginia  with  Mr.  Clancy. 

Mr.  Weaver  with  Mr.  Loofbotirow. 

Mr.  PraU  with  Mr.  Pmlth  of  Idaho. 

Mr.  Palmlsano  with  Mr.  Ramseyer. 

Mr.  Ramspeck  with  Mr.  Nolan. 

Mr.  Ton  with  Mr.  Scfaafer. 

Mr.  Abemethy  with  Mr.  Woloott.  ,_   .. 

Mr.   Brand   of   Georgia   with   Mr.  dtrong   of   Pennsylvania. 

Mr.  Cannon  with  Mr.  Chase. 

Mr.  Larrabee  with  Mk^.  Amlle. 

Mr.  Howard  with  Mr.  Burdl^. 

Mr.  Glllen  with  Mr.  Allen. 

Mr.  Canfleld  with  Mr.  Cooke. 

Mr.  Grlswold  with  Mk'.  Aldrlch. 

Mr.  Pulbrlght  with  Mr.  Hardy. 

M^.  Drewry  with  Mr.  Estep. 


interest  in  each  case  (H.  Doc.  No.  516) ,  was  taken  from  tlit 
Speaker's  table,  referred  to  the  Committee  on  Banking  ana 
Currency,  and  ordered  to  be  printed. 


REPORTS   OF  COMMITTBBS   ON  PDBIJC  BXIXS  AMD 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT, 

Mr.  BUCHANAN:  Committee  on  Appropriations.  H.  R. 
18872.  A  bill  making  appropriations  for  the  Department  of 
Agriculture  for  the  fiscal  year  ending  June  30.  1934,  and  for 
otlier  purposes;  without  amendment  (Rept.  No.  1807).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  KNUTSON:  Committee  on  Indian  Affairs.  H.  R. 
11810.  A  bill  providing  for  payment  of  $25  to  eadJ  enrolled 
Chippewa  Indian  of  Minnesota  from  the  fimds  standing  to 
their  credit  in  the  Treasury  of  the  United  States;  without 
amendment  (Rept.  No.  1808).  Referred  to  the  House 
Calendar. 

Mr.  WHfiON:  Committee  on  Flood  Control.  H.  R.  13528. 
A  bin  in  reference  to  land  In  the  Bonnet  Carre  floodway 
area;  without  amendment  (Rept.  No.  1800).  Referred  to 
the  Committee  of  the  Whole  House  <m  the  state  of  the 
Union. 

CHANGE  OF  REFERENCE 
Under  clause  2  of  Rule  XXn.  the  Committee  on  PensionB 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
13259)  for  the  relief  of  Edward  F.  Smith,  and  the  same  was 
referred  to  the  Committee  on  Naval  Affairs. 


Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

Mr.  SNELL.  Mr.  Speaker,  may  we  have  the  vote  an- 
nounced? 

The  SPEAKER.    It  has  developed  there  Is  not  a  quorum 

present. 

Mr.  SNEUi.    ISi.  Speaker,  what  was  the  vote? 

The  SPEAKER.  It  is  not  necessary  to  give  that  out*,  so 
the  Parliamentarian  informs  the  Chair,  but  the  Chair  may 
announce  that  so  far  the  vote  is— yeas  110,  nays  95.  There 
Is  not  a  quorum  present. 

The  gentleman  from  Illinois  moves  that  the  House  do  now 

adjourn. 

The  Chair  puts  the  question  of  seconding  the  motion. 
Those  seconding  the  motion  of  the  gentleman  from  Illinois 
that  the  House  do  now  adjourn  will  rise.  [After  counting.] 
Those  opposed  to  seconding  the  motion  will  now  rise. 

The  question  being  taken,  the  House  divided;  and  there 
were — ayes  140.  noes  21. 

So  a  second  was  ordered. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Illinois  to  adjourn. 

The  question  was  taken,  and  the  motion  was  agreed  to. 

ADJOnSNMXNT 

Accordingly  (at  4  o'clock  and  41  minutes  p.  m.)  the  House 
adjourned  until  to-morrow,  Friday.  December  23,  1932,  at  12 
o'clock  noon.  

COMMnTEE  HEARIN08 
Ttetative  list  of  committee  hearings  scheduled  for  Friday. 
December  23, 1932.  as  reported  to  the  floor  leader: 

BXPSNUniTUES 

(10.30  a.  m.) 
Continue   hearings   on   President's   message   relative   to 
consolidation  of  governmental  activities. 

EXECUTIVE  COMMUNICATIONS,  ETC. 
835.  Under  clause  2  of  Rule  XXTV.  a  letter  from  the 
chairman  of  the  Reconstruction  nnance  Corporation,  trans- 
mitting a  report  off  activities  and  expenditures  for  Novem- 
ber. 1932.  together  with  a  sUtement  of  loans  authorized 
during  that  month,  showii«  the  name,  amount,  and  rate  of 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutloni 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SHANNON:  A  bill  (H.  R.  13871)  to  extend  the 
times  for  commencing  and  completing  Uie  constmctlon  of  a 
bridge  across  the  Missouri  River  at  or  near  RandoliAx.  Mo.; 
to  the  Committee  on  Interstate  and  Foreign  Oommerte. 

By  Mr.  BUCHANAN:  A  bill  (H.  R.  13872)  making  appro- 
priations for  the  Department  <rf  Agriculture  for  the  fiscal 
year  ending  June  30,  1934.  and  for  other  purposes;  to  the 
Committee  on  Appropriations. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  13873)  to 
amend  section  751  of  the  revenue  act  of  1932;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  McLBOD:  A  bill  (H.  R.  13874)  to  save  the  United 
States  Oovemment  the  sum  of  approximately  $150,000,000 
annually  in  interest  charges  by  the  issuance  of  low-interest 
rate  tax-exempt  bonds  to  retire  the  $6,286,099,450  4^4  per 
cent  Liberty  bonds  callable  October  15,  1833;  to  the  Com- 
mittee  on  Ways  and  Means. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  13875)  to  amend  an  act 
entitled  "An  act  for  the  retirement  of  employees  in  the 
classified  civil  service,  and  for  other  purposes,"  approved 
May  22,  1920,  and  acts  in  amendment  thereof,  approved 
IkCay  29.  1930;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  LANKFORD  of  Georgia:  A  biU  (H.  R.  13876)  to 
provide  for  the  acceptance  of  farm-land  securities  as  the 
basis  for  the  issuance  of  currency,  and  for  other  purposes; 
to  the  C(}mmittee  on  Banking  and  Currency. 

By  Mr.  EVANS  of  Montana:  A  bill  (H.  R.  13877)  to  regu- 
late service  of  contest  notices  in  an  cases  affecting  mlntnc 
locations  or  claims,  and  for  other  purposes:  to  the  Commit- 
tee on  the  Public  Lands. 

By  Mr.  McLEOD:  A  bill  (H.  R.  13878)  to  amend  the  Re- 
construction Finance  Corporation  act,  as  amended  by  the 
emergency  relief  and  construction  act  of  1932,  by  adding 
thereto  a  new  section  providing  tat  direct  loans  to  bai^ks, 
trust  companies,  insurance  companies,  and  building  and 
k)an  associations,  for  the  specific  purpose  of  preventing  fore- 
closures on  homes  and  farms;  to  the  Committee  on  Banking 
and  Currency.  

By  Mr.  COCHRAN  of  Miasoori:  A  bill  (R.  R.  ISTIt)  aMH 
^|i«ri«iny  ths  Secretary  of  the  Treasury  to  sell  certain  sni^ 
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erty  to  St.  L<ml».  Mo.:  to  the  Committee  on  Public  Buildings 
and  Grounds. 

B9  Mr.  McSWAIN:  A  bill  ^H.  R.  13««0>  to  muthorlae  the 
•djwtment  of  a  part  of  the  western  boundary  line  erf  the 
plattsburg  Barracks  Military  Reservation,  N.  Y.;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mrs.  OWEN:  A  biU  (H.  R.  13881)  to  authorise  the 
Secretary  <rf  War.  on  behalf  ol  the  War  Department,  to 
make,  execute,  and  deliver  a  deed  to  Port  Marlon  and  all 
of  the  Port  Marion  Reservation,  in  the  city  of  St.  AUfnuUne. 
Pla..  to  the  city  of  St.  Augustine,  a  municipal  corporation 
under  the  laws  of  Plorida,  for  exhibition  and  park  purpoees; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  McLEOD:  Joint  resolution  (H.  J.  Res.  624) 
requesting  the  President  of  the  United  States  to  call  a  con- 
ferwMt  of  the  governors  of  the  several  States  and  the 
majon  of  the  various  cities  for  the  purpose  of  discussing 
ways  and  means  of  declaring  a  moratorium  on  sate  d 
bomen  and  farms  by  SUtes  and  municipalities  because  of 
ta.x  delinquency;  to  the  Committee  on  the  Judiciary. 

By  Mr.  PERSON:  Joint  resolution  (H.  J.  Res.  525 >  author- 
izing the  issuance  of  a  special  posUge  stamp  in  honor  of 
Brig.  Oen.  Thaddeus  Kosciusko;  to  the  Committee  on  the 
Post  Ofnce  and  Post  Roads. 

By  Mr.  LEA:  Joint  resolution  (H.  J.  Rea.  SM)  authorizing 
the  Secretary  of  the  Navy  to  seU  surphu  coal  at  nominal 
prices  for  distribution  to  the  needy;  to  the  Committet  on 
Kaval  Affairs. 

PRIVATS  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRITTEN:  A  bill  (H.  R.  13882)  for  the  reUef  of 
Michael  Anderson;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  13883)  for  the 
reUef  of  Mrs.  H.  H.  Br\igmann;  to  the  Committee  on  Claims. 

By  Mr.  OASQUE:  A  bill  (H.  R.  13884)  granting  a  pension 

to  T.i^»An  T.  Skinner;  to  the  Committee  on  Invalid  Pensions. 

^^  By  Mr.  OUTER:  A  bill  (H.  R.  13885)  granting  an  Increase 

of  pension  to  Averill  A.  Jury;  to  the  Committee  on  Invalid 

Pensions. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  (H.  R.  13888) 
franting  a  pension  to  Anna  DeBussey;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  13887)  granting  a  pension  to  Samuel 
Edwards;  to  the  Coomilttee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  13888)  granting  a  pensioo  to  Ella 
9eagle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  13889)  granting  a  pension  to  Austin  S. 
Zlliott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  hill  (H.  R.  13890)  for  the  relief  of  William  McMur- 
ray;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  13891)  for  the  relief  of  Robert  Moyer; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  13892)  granting  an  increase  of  pension 
to  Beuna  J.  MlDs:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13893)  granting  an  Increase  of  pension 
to  Lucy  A.  Cartmell:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13894)  granting  an  increase  of  pension 
to  Clarissa  J.  Morgan:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13895 »  granting  an  Increase  of  pension 
to  Nannie  Queen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13896)  granting  a  pension  to  J.  E.  Bar- 
rows; to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13897)  for  the  relief  of  Garfield  May- 
mutl;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  13898)  granting  a  pension  to  Stella  B. 
Bolstein;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13899)  granting  a  pensioci  to  Victoria 
Boalman;  to  the  Committee  on  Pensions. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  13900)  granting  a 
pension  to  Mary  Ware;  to  the  Committee  on  Pensions. 
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By  B4r.  JOHNSON  of  Missouri:  A  bill  fH.  R.  13901)  grant- 
ing an  increase  of  pension  to  Delilah  J.  Chapman;  to  the 
Committee  on  Invalid  Pensions.  .     .^ 

By  Mr.  McCORMACK:  A  bill  'H.  R.  13902)  for  the  relief 
of  Charles  F.  Hull ;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  13903)  for  the  relief  of  Walter  E.  Pat- 
ten: to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  13904)  for  the  relief  of  Alice  O'Brien; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  13905)  for  the  relief  of  Charles  Mc- 
Carren;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  13908)  for  the  reUef  of  Albert  Edward 
Vincent;  to  the  Committee  on  Naval  Affair*. 

By  Mr.  SHANNON:  A  bill  (H.  R.  13907>  granting  a  pen- 
slon  to  Battle  M.  Warner;   to  the  Committee  on  Invalid 

Pensions.  ^.  .    ^ 

By  Mr  STOKES:  A  bill  (H.  R  13908)  granting  a  pension 

to  Charles  S.  Benson;  to  the  Committee  on  Invahd  Pensions. 
By  Mr.  TARVER:  A  bill  (H.  R.  13909)   for  the  reUef  of 

James  Harold  Hunter;  to  tlie  Committee  on  Claims. 

By  Mr.  WELCH:   A  blU   (H.  R.   13910)    for  the  reUef  of 

Charles  T.  Moll;  to  the  Committee  on  Military  Affairs. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9178.  By  Mr.  BACHMANN:  Petition  of  C.  J.  Snider  and 
other  cltlaens  of  Monongah.  W.  Va.,  urging  the  passage  of  the 
stop-allen-representatlon  amendment  to  the  United  States 
Constitution  to  cut  out  the  6.280,000  aliens  In  this  country 
and  count  only  American  citizens  when  making  future  ap- 
portionments for  congressional  districU;  to  the  Committee 
on  the  Judiciary. 

9179.  Also,  petition  of  A.  H.  Billlngsley  and  other  cittxens 
of  Pairvlew  and  Marion  County,  W.  Va..  urging  the  passage 
of  the  stop-alien -representation  amendment  to  the  United 
SUtes  Constitution  to  cut  out  the  6.280.000  aliens  In  this 
country  and  count  only  American  citizens  when  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary. 

9180.  By  Mi.  BOTLAN:  Letter  from  the  National  Council 
of  Business  Mail  Users.  New  York  City,  opposing  increased 
rate  in  postage,  etc.;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

9181.  Also,  letter  from  the  National  Federation  of  Federal 
Employees.  Brooklyn.  N.  Y..  opposing  further  reduction  In 
Federal  employees'  salaries;  to  the  Committee  on  Ways  and 
Means. 

9182.  By  Mr.  BUCKBEE:  Petition  of  Mrs.  Bert  Ashton 
and  58  citizens  of  Morris.  III.,  asking  the  House  to  vote  fa- 
vorably on  the  Sparks-Capper  alien  representation  amezul- 
ment  to  the  Constitution;  to  the  Committee  on  the 
Judiciary. 

9183.  By  Mr.  COCHRAN  of  Pennsylvania:  Petition  of  cltl- 
aens  of  Oil  City.  Pa.,  urging  the  passage  of  the  stop-alien - 
amendment  to  the  United  States  Constitution  to  cut  out  the 
6,280.000  aliens  in  this  coimtry.  and  count  only  American 
citizens,  when  making  future  apportionments  for  congres- 
sional districts:  to  the  Committee  on  the  Judiciary. 

9184.  By  Mr.  CONDON:  Petition  of  Manel  Davis  and  35 
other  citizens  of  Rhode  Island,  protesting  against  any  repetd 
or  modification  of  exl.sting  lifMation  beneficial  to  Spanish 
War  veterans,  their  widows,  or  dependents;  to  the  Commit- 
tee on  World  War  Veterans'  Legislation. 

9185.  Also,  petition  of  Charles  J.  Idaguire  and  83  other 
citizens  of  Rhode  Island,  protesting  against  any  repeal  or 
modification  of  existing  legislation  beneficial  to  Spanish  WiO" 
veterans,  their  widows,  or  dependents;  to  the  Committee  en 
World  War  Veterans'  Legislation. 

9186.  By  Mr.  CROWTHER:  Petition  of  residents  of  Am- 
sterdam. N.  T..  urging  passage  of  the  stop-allen-representa- 
tion  amendment  to  the  United  States  Constitution;  to  tlie 
Coounlttee  on  the  Judiciary. 


9187.  Also,  petition  of  International  Brotherhood  of 
Paper  Makers.  Local  No.  45.  of  Deferiet,  N.  Y..  asking  Con- 
gress for  immediate  tariff  protection  of  the  pulp  and  paper 
Industry;  to  the  Committee  on  Ways  and  Means. 

9188.  By  Mr.  DOWSLL:  Petition  of  ciUzens  of  the  towns 
of  Hartford.  Carlisle,  and  Swan.  Iowa,  protesting  against  the 
counting  of  aliens  for  representation;  to  the  Committee  on 
the  Judiciary. 

9189.  Also,  petition  of  citizens  of  the  towns  of  Indianola. 
Hartford.  Carlisle,  and  Swan.  Iowa,  protesting  against  the 
counting  of  aliens  for  representation;  to  the  Committee  on 
the  Judiciary. 

9190.  By  Mr.  ESTEP:  Memorial  of  the  Plrat  United  Pres- 
byterian Church  of  Pittsburgh.  Pa.,  protesting  against  repeal 
of  the  eighteenth  amendment  or  modification  of  the  national 
prohibition  act;  to  the  Committee  on  Ways  and  Means. 

9191.  By  Mr.  FOSS:  Petition  of  Walter  A.  Lane  and  11 
other  residents  of  Southbridge.  Mass..  urging  the  passage  of 
the  stop-alien  representation  amendment  to  the  United 
States  Constitution:  to  the  Committee  <m  the  Judiciary. 

9192.  By  Mr.  GOLDSBOROUGH:  Petition  of  25  members 
of  Woman's  Christian  Temperance  Union  of  Rising  Sun, 
Md..  favoring  stop-alien  representation  amendment  to  the 
United  SUtes  Constitution;  to  the  Committee  on  the 
Judiciary. 

9193.  By  Mr.  HtLL  of  Washington:  Petition  of  Women's 
Home  Missionary  Society  of  St.  Paul's  Methodist  Episcopal 
Church,  of  Spokane.  Wash.,  asking  for  Government  regula- 
tion and  censorship  of  the  motion-picture  industry,  and 
urging  the  passage  of  Senate  biU  1079  and  Senate  Resolu- 
tion 170;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

9194.  By  Mr.  HOGG  of  West  Virginia:  Petition  of  Pitts- 
burgh Central  Labor  Union,  protesting  against  a  continu- 
ance of  the  furlough  provision  in  the  ecoxuuny  law  beyond 
the  present  fiscal  year:  to  the  Committee  on  Ways  and 
Means. 

9195.  Also,  petition  of  citlaens  of  T^ler  County.  W.  Va., 
opposing  the  legalizing  of  beer  and  the  repeal  of  the  eight- 
eenth amoidment  or  modification  of  the  Volstead  Act;  to 
the  Committee  on  Ways  and  Means. 

9196.  By  Mr.  KVALE:  Petition  of  National  Association  of 
Post  Office  Carriers,  Local  No.  45,  Minneapolis,  Minn.,  pro- 
testing against  further  reducticms  in  salaries  of  postal  clerks 
and  letter  carriers:  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

9197.  Also,  petition  of  Farmers  Covenant  of  Blue  Earth 
County,  Minn.,  urging  that  (1)  all  foreclosures  be  stopped 
during  the  depression;  (2)  that  a  2-year  moratorium  be 
granted:  (3)  that  lower  rates  of  interest  be  arranged;  (4) 
that  a  pure  fabrics  law  be  enacted  by  Congress:  (5)  that  a 
flat  rate  of  railroad  freight  be  granted  on  all  perishable 
farm  products;  (6)  that  a  world  conference  on  silver  be 
called  to  relieve  the  money  stringency  by  giving  us  more 
primary  money;  to  the  Committee  on  Banking  and  Currency. 

9198.  Also,  petition  of  Central  Labor  Union.  Minneapolis, 
Minn.,  protesting  against  cancellation  of  foreign  debts;  to 
the  Committee  on  Foreign  Affairs. 

9199.  Also,  petition  of  Fanners  Union  of  Pipestone  County, 
Minn.,  urging  enactment  of  the  Swank-Thomas  bill,  and  (2) 
that  Congress  grant  a  moratorium  on  all  feed  and  seed 
loans;  to  the  Committee  on  Agriculture. 

9200.  Also,  petition  of  Farmers  Union  of  Pipestone  County. 
Minn.,  urging  a  moratorium  on  all  farm  mortgages;  (2)  that 
the  farmers  be  refinanced  at  as  low  a  rate  of  interest  as 
given  foreign  countries;  (3)  that  the  Federal  reserve  bank 
issue  new  currency  and  place  it  in  circulation;  to  the  Com- 
mittee on  Banking  and  Currency. 

9201.  Also,  petition  of  27  residents  of  Evansville,  Minn., 
urging  enactment  of  the  stop-alien-representation  amend- 
ment; to  the  Committee  on  Immigration  and  Naturalization. 

9203.  Also,  petition  of  Anderson  Miller  Post,  No.  163. 
American  Legion.  Willow  River,  Minn.,  urging  immediate 

LXXVI 


payment  of  the  adjusted-serrice  certificates:  to  the  Com- 
mittee on  Ways  and  Means. 

9203.  Also,  petition  of  Women's  Home  Missionary  Society 
of  Montevideo,  Mizm.,  urging  enactment  of  bill  1079  on  the 
Senate  Calendar  and  Senate  Resolution  170;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9204.  By  Mr.  LAMBETH:  Petition  <rf  the  Women's  Home 
Missionary  Society  of  the  Methodist  Episcopal  Chinxh  of 
Randleman.  N.  C  requesting  Congress  to  enact  a  law  which 
will  establish  a  Federal  motion-pictiffe  commission,  and 
urging  the  passage  of  bill  1079  <m  the  Senate  Calendar  and 
Senate  ResohiUon  170;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9205.  By  Mr.  LANKFORD  of  Virginia:  PetiUon  of  Frank- 
lin (Va.)  Chapter  of  the  Woman's  Christian  Temperance 
Union,  expressing  disapproval  of  repeal  of  the  eigjxteenth 
amendment  and  opposing  nuxiiflcation  of  the  Volstead  Act; 
to  the  Committee  on  the  Judiciary. 

9206.  By  Mr.  LINDSAY:  Petition  of  Mailograph  Co.,  New 
York  City,  lurging  the  reduction  of  first-class  postage  to  the 
2 -cent  letter  rate;  to  the  Committee  on  Ways  and  Means. 

9207.  Also,  petition  of  Naval  Bfilitla  of  the  SUte  of  New 
York,  urging  appropriations  for  their  proper  maintenance; 
to  the  Committee  on  Appropriations. 

9208.  By  Mr.  NIEDRINGHAUS:  Petition  of  15  names  sent 
in  by  the  St.  Louis  Woman's  Christian  Temperance  Union, 
protesting  against  the  passage  of  any  measures  providing 
for  the  manufacture  of  beer,  for  the  nxilliflcation  of  the 
Constitution,  or  against  any  proposal  to  repeal  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 

9209.  By  Mr.  PERSON:  Petition  of  J.  C.  Oibeon  and  83 
other  residents  of  Lansing.  Mich.,  urging  the  passage  of  the 
stop-alien-representation  amendment  to  the  United  States 
Constitution  to  cut  out  the  6.280.000  aliens  in  this  country, 
and  count  only  American  citizens,  when  making  future  ap- 
portionments for  congressional  districts;  to  the  Committee 
on  the  Judiciary. 

9210.  By  Mr.  ROBINSON:  Petition  signed  by  Rev.  C.  W. 
Cleveland,  pastor  of  the  Methodist  Episcopal  Church  of 
Geneva.  Iowa,  and  about  50  other  citizens  of  Geneva,  Iowa, 
protesting  against  the  repeal  of  the  eighteenth  amendment 
and  the  beer  bill:  to  the  Committee  on  Ways  and  Means. 

9211.  By  Mr.  RUDD:  Petition  of  the  SUte  of  New  York, 
headquarters  Naval  Militia,  office  of  the  commanding  officer, 
opposing  reduction  in  drills  and  training,  and  favoring 
$600,000  be  added  to  the  Naval  Reserve  item  of  the  naval 
appropriation  biU.  with  the  proviso  that  the  seagoing  units 
of  the  Fleet  Naval  Reserve  be  allowed  48  driUs  and  15 
days'  training  for  the  year;  to  the  Committee  on  ApproiHia- 
tlons. 

9212.  Also,  petition  of  Marine  Corps  League  (New  York), 
Detachment  No.  1.  Brooklyn,  N.  Y.,  opposing  any  reduction 
of  the  personnel  of  the  United  SUtes  Marine  Corps;  to  the 
Committee  on  Appropriations. 

9213.  Also,  petition  of  Mailograph  Co.,  of  New  York  City, 
favoring  the  reduction  of  first-class  postage  to  the  2-cent 
rate;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9214.  By  Mr.  SPARKS:  Petition  of  citizens  of  Barclay 
and  Osage  City,  Elans.,  submitted  by  Edna  Wilson  and  Bfcs. 
H.  W.  Miller  and  signed  by  42  others,  opposing  any  measure 
permitting  the  sale  of  beer  or  wine;  to  the  Committee  on  the 
Judiciary. 

9215.  Also,  resolution  of  the  Woman's  Christian  Temper- 
ance Union  of  PhilUpsburg  and  Spring  Creek.  Kans.,  sub- 
mitted by  Jessie  C.  Taubion  and  Phebe  Moore,  respective 
presidents  of  the  above-iuuned  organizations,  protesting 
against  the  annulment  or  modification  of  the  Volstead  Act 
or  repeal  of  the  eighteenth  amendment:  and  petition  of  the 
Ellis  County  Woman's  Christian  Temperance  Union  and 
majority  of  the  members  of  the  Protestant  churches  of  Ellis 
County,  Kans..  submitted  by  D.  O.  Hemphill,  committee 
chairman,  protesting  against  any  alteration  in  the  eight- 
eenth amendment  or  the  Volstead  Act;  to  the  OommlkUe  on 
the  Judiciary. 
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Fridat.  December  23,  1932 


The  ChAplAln,  Rev.  ZCBarney  T.  Phillips,  D.  D^  offered  the 
following  prayer: 

Almighty  Ood.  bestoni-er  of  every  blcesing.  make  u»  fUd 
with  the  remembrance  of  Thy  choicest  gift  In  the  birth  of 
Thy  dear  Son  and  renew  the  earth  grown  old  with  Its  burden 
of  care  as  again  the  voice  of  the  Christ  Child  rings  out  with 
delight  Its  message  that  we  are  all  the  chUdren  of  Ood. 
Remove  from  the  portal  of  each  heart  the  barrier  of  doubt 
that  love  may  enter  there  and  be  our  dearest  guest.  Con- 
secrate to  all  anew  the  sanctities  of  home,  the  love  and  i 
laughter  of  children,  the  sacrament  of  friendship,  the  Joy 
and  privilege  of  service,  that  each  may  share  the  others 
gift  axid  the  whole  world  give  bmck  the  song  of  "  Ptmtx  on 
the  earth,  good  will  towards  men."  by  which  heaven's  sUrry 
cloisters  were  made  ware  of  that  first  Christmas  Day.    Amen. 

THB   JOTJVKAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  the  calendar  days  of  Wednesday.  December  21. 
and  Thursday.  December  22.  1932.  when,  on  request  of  Mr. 
Fns  and  by  unanimous  consent,  the  further  reading  was 
dlapenaed  with  and  the  Journal  was  approved. 

iiauAon  raoM  the  ptxsiDKinr — APrtovAi.  or  bills 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
oX  his  secretaries,  who  also  announced  that  the  President 
apxproved  and  signed  the  following  acta: 

On  December  19.  1932: 

S.  4023.  An  act  providing  for  the  closing  of  barber  shops 
one  day  in  every  seven  in  the  District  of  Columbia;  and 

&  4123.  An  act  to  amend  the  District  of  Columbia  traffic 
acts,  as  amended. 

On  December  22.  1932: 

8. 1M3.  An  act  to  authorise  and  direct  the  transfer  of 
Widow's  Island.  Me.,  by  the  Secretary  of  the  Navy  to  the 
Secretary  of  Agriculture  for  administration  as  a  migratorj- 

blrd  refuge.  

mssAOK  noM  tbs  housi 

A  BMsaage  from  the  House  of  Representatives  by  Mr.  Hal- 
tigan.  one  of  iU  clerks,  annoimced  that  the  House  had  passed 
a  Joint  resolution  iH.  J.  Res.  527)  extending  the  tone  for 
filing  the  report  of  the  Joint  Committee  to  Investigate  the 
Operation  of  the  Laws  and  Regulations  Relating  to  the  Re - 
Uef  of  Veterans,  in  which  it  requested  the  concurrence  of 
the  Senate. 

nfBOLLSB  jonrr  ixsoltttiom  sxcnxd 

Ttie  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  Joint  resolution  (H.  J.  Res.  500) 
authorizing  the  Secretary  of  the  Navy  to  sell  obsolete  and 
8iirplU8  clothing  at  nominal  prices  for  distribution  to  tiM 
needy,  and  it  was  signed  by  the  Vice  President. 
nrmoNB  4ir>  MmnsTau 

Mr.  FBSS  presented  petltiors.  numerously  signed,  of  sxm- 
dry  cttlaens  of  the  SUte  of  Ohio,  praying  for  the  passage 
of  legislation  known  as  the  Capper-Kelly  fair  trade  bin. 
which  were  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  memorials  of  the  ladles  of  the 
Friendly  Class.  West  Side  Presbyterian  Church,  of  Wichita, 
and  sundry  citizens  of  UdaD.  to  the  SUte  of  Kansas,  remon- 
strating against  the  repeal  of  the  eighteenth  amendment  of 
the  Constitution  or  the  modification  of  the  national  prohi- 
bition Uw.  which  were  referred  to  the  Committee  on  th« 
Judiciary. 

nosxBTrxov  mvoacuuHT 

Mr.  SHZPPARD.  I  present  a  petition  to  tbs  Congress  of 
the  United  8Ut«B  from  the  Baptist  General  Convention  of 
•|<0xas,  relating  to  the  eighteenth  amendment  and  the  Vol- 
stead Act.  and  ask  that  it  may  be  set  out  in  the  Rccoas  and 
appropriatetj  referred. 


There  being  no  objection,  the  petition  was  referred  to 
the  Committee  on  the  Judiciary  and  ordered  to  be  printed 
in  the  RscotD,  as  follows: 

Of    Tin    UHIIBU    STATBB 


PBIHiOlt    TO    TH»    COl 

(Unanlmou-ly    .dopt^l    by    the    B^P^f  ,2Si*^   OonTenUon    ol 

Texas.   November   17.   1932)  ^^ 

At  !U  meeting  In  AbUene.  Tex..  MoTember  17.  IWa.  more  tbaa 

a(»0  deleKateTpreeent  and   hundred,  of   vlaltor.  also  approving. 

Name,  of  debate,  and  vUiltor.  are  given  herein,  many  of  whom 

■^•i  ^TvS.^on^h-T  :iStU«ency  of  »87^  memtjrr.  and 
2.000.000  adherenu  In  Texaa.  and  Jolna  with  a  hoet  of  others  In 

^^We^the°member»  of  the  Baptlrt  General  Convention  of  TexM. 
are  oppo«*l  to  the  repeal  of  the  eighteenth  •'"•'^f  ^•n*  "^ 
modlfl^atlon  of  the  VoUtewJ  Act  »  a.  to  admit  wine  "nd  be«^ 
or  anv  other  IntoxlcaUng  beverage,  but  we  are  In  favor  of  strict 
rnf^m?nV  oTThe  «.mf ;  and  "^e  hereby  P'J,"'^"^?^^'^^^ 
Senators  and  Members  of  the  lower  House  of  Congress  'rom  Texas 
to  vote  against  any  msMure  looking  toward  any  such  modification 

"An"^*»lso  petition  and  urge  the  members  of  the  I^glslatxtfe 
of  Texi  tToppoae  any  repeal  or  le««nlng  of  t^ie  '"ce^  °'  «^ 
existing  State  prohibition  law.,  and  would  apprecUte  such  action 

°°lS!^i»tlSon  has  no  partisan  political  significance  whatever, 
bat  is  tolned  In  by  voters  of  all  political  faiths  and  parties. 

J.  C.  HaavT, 
frtidtnt  0/  tAe  Co»pmt1o«. 
J.  L.  Tacrrr, 
D.  B.  South. 

89entmri*9, 

PAf  MSN18  TO  VWrSSAHS 

Mr  ROBINSON  of  Indiana  presented  resolutions  adopted 
by  Fountain  County  Old  Guard  Post,  No.  2395.  Veterans  of 
Foreign  Wars,  and  Wilbur  Fulton  Post,  No.  291.  the  American 
Legion,  both  of  Covington,  md..  which  were  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  In  the 
Record,  as  follows: 

Whereas  the  United  States  Chamber  of  Commerce  and  «»«  Na- 
tional Economy  League  have  heretofore  and  are  now  spreading 
propaganda  against  the  patriots  who  bore  arms  in  defense  of  oxir 
United  States:  and 

Whereas  these  two  organizations  are  sponsoring  the  slashing 
at  pension  payments  of  Spanish-American  War  veterans,  their 
widows  and  orphans:  and 

Whereas  the  two  organlaatlons  are  desirous  of  separating  the 
classes  from  the  masws  in  a  proposed  cut  In  approprlaUons  for    « 
World  War  soldiers,  their  widows  and  orphans:  and 

Whereas  no  provision  Is  made  as  to  retired  oOcers  by  redue- 
tlons  in  their  pay:   Therefore  be  It  ^ 

Resolved.  That  Fountain  County  Old  Guard  Poet,  No.  23W. 
Veterans  of  Foreign  Wars,  and  WUbur  Fulton  Post.  No.  Ml.  the 
ftanriMn  Legion,  go  on  record  as  opposed  to  the  passage  of  any  ' 
bUl  m  the  present  session  of  thu  Congress  assembled  looking  to- 
ward the  reduction  of  payment  of  penalona.  cotnpen— tlon.  or  dls- 
abUlty  aUowances  of  the  veterans  of  any  wars;  and  ftnther  be  It 

R«90iv^  That  a  copy  of  thU  resolution  be  sent  to  Hon.  ArrHtm 
R.  Roaoraoii  and  Jaisn  M.  Watsom.  at  the  United  States  Senate.    , 
and  to  Bon.  Paso  8.  Ptnurau.  and  Couanrrr  C.  Oillbn,  of  the 
Hotise  of  RepreeentaUves.  ^       w     «m. 

POTntTAZM  OOCWTT  OLD  OVkMCD  PoeT,  WO.  3898. 

VmaAita  or  Poaooir  W&ss. 

WiLsna  Fduoh  Post.  No.  291. 

Ths  Ambucam  Lsoiom, 

Covington.  Ind. 
Conunander  Oaoaoa  W   Ksixaa. 

Veteraiu  o/  ramgn  Wft,  Post  No.  Z3$5, 

Covington,  Ind.      -^ 

OOelal: 

OoAKLMm  D.  OorntBLL.  Adfutmnt.  '*" 

BSAlfCH    BAinCXKO 

Mr.  KINO.  Mr.  President.  I  have  received  a  letter  In  the 
nature  of  a  memorial  or  protest  from  the  Southern  Utah 
Bankers  AssociaUon  of  my  State  In  which  they  oppose  the  "^ 
provision  of  the  banking  blU  permitting  state-wide  branch  - 
banking  by  national  banks,  particularly  in  those  States 
where  branch  banking  is  not  permitted  imder  the  State 
laws.  I  ask  that  the  letter  may  be  pubUshed  In  the  Record 
and  referred  to  the  Committee  on  Banking  and  Currency.  , 

There  being  no  objection,  the  letter  was  referred  to  tlie ' 
Committee  on  Banking  and  Currency  and  ordered  to  be , 
printed  in  the  Rscoto,  as  follows: 


SorrrHKEN  Utah  BAmms  Associatioii, 

Mteh/Md.  Vtah.  JMeember  13.  IMI. 
Hon.  Wnxiasi  H.  Kxwo, 

United  States  Senator.  WuMhington,  D.  C. 
rxAB  Skmatob  Kino:   At  a  meeting  of  the  Soathem  Utab  Bank- 
mn  Aasodatlon.  held  at  Kphralm.  Utah.  December   10.   1032,   tt 
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was  reeolved   that   the   Southern   Utah   Bankers   Aseoclation.   in 
convention    assembled,    hereby   expresses    Its    opposltton   to    sec- 
tion 19  of  the  Glass  blU  which  vrould  grant  state-wide  branch- 
banking    power    to    national    banks    to    all    States   regardless    of 
restrictions  as  to  branch  banking  on  SUte  banks  by  State  laws. 
That  Utah's  Congressmen  be  noUfled  and  requested  to  do  what- 
soever be  neceeeary  to  defeat  said  iHX>poeed  legislation. 
Your  cooperation  is  kindly  requested. 
Very  tr\Uy  yours, 

SoxrrBSUf  Utah  Banksbs  Association. 
By  D.  P.  JnrsBic,  Secretary. 
P.  S.— All  banks  of  San  Pete,  Sevier,  and  Wayne  Cotxntles  are 
members  of  the  above  association. 

ROSPrrALIZATIOH  OF  VTmAMS 

Mr.  KING.  Mr.  President.  I  have  received  a  number  of 
communications  and  resolutions  from  various  sources  pro- 
testing against  rendering  service  to  veterwis  for  anything 
other  than  service-connected  disability.  Tliese  protests  ex- 
tend to  other  matters.  I  will  send  one  to  the  desk  and  have 
It  referred  to  the  committee  which  is  considering  veterans' 
legislaUon.  I  also  ask  that  it  may  be  published  in  the 
Recosd. 

There  being  no  objection,  the  letter  in  the  nature  of  a 
memorial  was  referred  to  the  Committee  on  Finance  and 
ordered  to  be  printed  in  the  Rxcord.  as  follows: 

aaSOLUTIONS  PASSSD   BT   TH«  STAVT  of  TH«  THOaCAS  D.  DB   MKMOKTAL 

HOflPITAI. 

OoDBH.  Utah,  December  10,  1S3Z. 

Senator  Wixxxam  H.  Kino, 

Washington,  D.  C. 

■Dkam  SsMAToa  Kino:  Because  of  the  many  and  varied  abuses 
made  to  the  administration  of  the  Veterans'  Bureau,  we  submit 
the  following  resolutions:  Be  It 

Resolx>ed:  ^      ^        ^ 

First.  That  we  protest  against  rendering  serrlce  to  veterans  for 
anything  other  than  service-connected  disability. 

Second.  We  protest  against  hospitalisation  of  veterans  for  any- 
thing other  than  service-connected  dlsablUty. 

Third.  We  protest  against  the  rendering  of  medical  services  to 
families  of  veterans  other  than  those  of  men  killed  to  action  or 
rendered  totaUy  disabled  from  aervloe-coxmected  disability. 

Fourth.  We  are  against  Increasing  beds  to  Teterans'  hoq;>ltals. 
and  believe  to  the  greater  use  of  ^vate  hoepltaU  for  veterans' 
care,  contending  that  hoepltallaation  can  be  rendered  for  leas 
•zpenss  to  private  hospitals.  

As  taxpayers  we  recommend  theae  as  expedient  economy  meas- 
ures and  contend  that  the  present  veterans'  taw  U  unfair  com- 
peUtlon  to  the  medical  profession  and  hoq;>ltaIs  and  an  Injustice 
to  the  American  taxpayer. 

Etespectfully.  _   ^, 

RBmT  W.  Nblsom. 

President,  Stmff  of  Dee  Memorial  Hospital. 

KBSOLUTXONS   OF  nmtaMOUHTAIH   ECOWOMIC    COHFKRKKCg 

Mr.  KINO.  Mr.  President,  I  submit  a  series  of  resoluUons 
adopted  by  the  Intermountain  Economic  Conference,  con- 
sisting of  representatives  of  the  business  interests  of  the 
States  of  Montana.  Wyoming.  Idaho,  Utah,  Colorado,  Ari- 
sona.  and  New  Mexico,  and,  without  taUng  the  time  of  the 
Senate,  I  should  like  to  have  Inserted  In  the  Rscoto  several 
of  the  most  important  resolutkms. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tions win  be  referred  to  the  Conunittee  on  Finance,  and  the 
portions  indicated  by  the  Senator  from  Utah  [Mr.  Knrcl 
will  be  printed  in  the  Rkcoko. 

The  matter  referred  to  is  as  follows: 

RBSOLXmOMS    ADOPTSD    ST    IHTKIMOITNTAIH    BcOlfOlCIC    CoifV««KKCa 

1,  9.  AN»  8.  1982 


JtesoZtTcd.  That  we  recognise  the  right  <rf  all  groups  to  or- 
ganize f<M*  mutual  benefit  and  offer  no  objection  to  said  enter- 
prises on  this  score:  but  we  Insist  that  all  oompetlUve  ventures 
shall  be  on  the  same  basis. 

BILVia 

It  Is  now  manifest  that  the  maintenance  of  the  gold  standard 
U  dependent  upon  tocreaslng  the  monetary  metal  reserves  of  the 
world:  and  

The  present  reserve  of  monetary  gold  and  the  prospect  lor 
future  gold  production  afford  no  hope  that  gold  will  oonttoue  to 
serve  unaided  as  a  stifUclent  and  satisfactory  monetary  and  credit 
base:  and 

The  present  le^'el  of  commodity  prices  and  the  toterchange  or 
commodities  are  rapidly  approaching  a  potot  where  iwoductlve 
Industry  la  becoming  unprofitable,  and  the  pajrment  of  taxes  axkd 
other  debts  is  becoming  Impossible,  a  condition  which  will  inevi- 
tably result  to  repudiation:  and 

The  use  of  silver  metal  as  a  supplement  to  gold  and  as  an  aid 
to  the  gold  standard  is  entirely  feasible  and  practical,  and  to  our 
Judgment  indlsptnsable  to  adequate  and  permanent  recovery; 

The  Intermountain  Economic  Conference  meeting  to  Colorado 
Springs,  September  1.  2,  and  3,  1932.  urges  upon  Congress  and  the 
President  the  acceptance  of  the  views  herein  eiqjiressed. 

Furthermore,  this  conference  urges  upon  the  President  the  ap- 
pointment as  members  of  the  delegation  to  represent  the  United 
States  at  the  foi-thcoming  economic  and  monetary  conference  to 
London,  at  least  tvro  members  conversant  wltb  and  sympathetio 
toward  the  potot  of  view  hereto  expressed. 


OOVXBNMSMT  IN  BUSlHMaB 

Whereas  during  the  past  several  years  there  has  been  a  "te^JMly 
increasing  inJecUon  of  Government  funcUons  toto  bustoess  which 
is  clearly  outside  of  the  totent  and  purpose  of  the  ConstltuUon. 
and  -      . 

Whereas  this  has  reached  a  potot  where  Government  funds  to 
large  sums  have  been  advanced  to  finance  cooperative  enterprisM 
in  the  man\ifacture  and  distribution  of  food  products  to  direct 
competition  with  long-established  and  ""co^'^L  coo«f?*"  »°f 
said  advances  are  made  at  rates  of  Interest  substantlaUy  below 
prevailing  commercial  rates:  and 

Whereas  these  s\ib8ldized  enterprises  enjoy  furthw  concessions 
and  immunities  to  fegard  to  Income  taxes,  restratot  of  trade,  etc.: 

Now  be  It  ^     ..  T^  *.  1 

Resolved  bjf  the  Intermountain  Economic  Conference,  "raat  to 
our  opinion  this  gross  misiise  of  Government  power  and  authority 
U  an  unfair  and  unwarranted  function  which,  to  our  opinion,  has 
been  a  factor  to  bringing  about  tne  present  period  of  deprMsion 
and  Is  seriously  toterfering  with  the  efforts  of  business  to  readjust 
Itself  to  the  present  situation;  and  be  It  further 


Resolved.  That,  as  an  aid  to  more  rapid  buMness  recovery,  banks 
to  the  Intermountato  States  be  urged  to  anticipate  requirements 
of  their  customers  in  good  credit  standing,  for  aid  to  their  legiti- 
mate businesses,  and  shotild  it  seem  desirable  that  additional 
funds  be  made  available  for  the  purpose,  banks  are  urged  to  make 
fuU  xise  of  the  facilities  of  the  Federal  reserve  bank  and  the  Re- 
construction Finance  Corporation;  and  that  the  President  of  the 
United  States  be  requested  to  exercise  his  influence  to  speed  up 
the  granting  of  such  credits.  This  resolution  Is  adopted  to  th« 
belief  that  prompter  recognition  of  business  needs  and  greater  co- 
operation l)etwf«n  banks  and  their  customers  and  the  above- 
menUoned  Federal  agencies,  will  greatly  speed  bustoess  recovery. 

OOVCBNMBNT  COMPFTITIOK 

Whereas  the  development  of  this  Nation  to  the  leadership  of 
the  world  to  industry  has  been  attained  throxigh  private  initiative 
and  private  capital:  and  .   ^  . 

Whereas  the  Oovernment  has  encroached  upon  this  prtocipie 
and  Is  now  engiiged  to  various  proJecU  and  enterprises  directly  or 
todlrecUy   compeUng   with   already   established   private   business 

agencies:  and  ^_^^  w        ». 

Whereas  the  Government  threatens  even  further  encroachment 
to  the  field  of  private  capital  and  enterprise:  Now.  therefore,  be  It 

Resolved  Thiit  It  Is  the  sense  of  this  conference  that  Govern- 
ment shoiild  refrato  from  any  further  encroachments  on  and 
cease  present  competlUon  with  private  capital  and  enterprlas; 
and  be  it  f\irther 

Resolved,  That  where  the  welfare  of  Its  cltlaens  Justlftee  a 
Government  enterprise  whereby  by-products  result,  the  dlsposl- 
tlon  of  which  enters  the  competitive  field  with  private  enterprise. 
that  said  by-products  be  first  offered  for  dlsposlUon  and  distri- 
bution throtjgli  the  then-existent  private  channels  for  said  cwn- 
modities  or  services. 

TKAWSPOKTATIOIC 

jBe3oZt>ed.  That  the  competing  forms  of  transportation  «*»ll^»o* 
be  subsidlaed  in  any  preferential  manner  one  as  against  the  other 
by  the  use  of  taxpayers'  money  through  the  Federal  uid  State 
Governments.  That  common  carriers  or  competing  forms  <« 
transportation  operating  for  hire  or  profit  when  using  totand 
watervrays.  hlghvrays,  or  other  projects  devrioped  by  govwnmental 
use  of  taxpayers'  money,  shall  pay  a  charge  which  wUl  Include 
items  for  interest,  obsolescence,  and  matotenanoe  on  ■"CfPJJl- 
ects.  That  the  Federal  Oovanment.  at  the  earliest  possUMS 
moment,  shaU  dlsoonUnue  their  operation  of  competing  forms  at 
transportation.  That  the  Intermotuitato  Boonomlc  Conference 
held  to  Colorado  Springs,  Septonber  1,  2,  and  8.  1982.  c^  upon 
the  President  of  the  United  States,  upon  the  Members  of  Con- 
KTMs  upon  the  chamber  of  commerce,  and  others  of  the  toterlor 
mountain  section  to  actively  support  the  purpose  of  this  resolu- 
tion. 

inniBGtTLATXS   rOBMS   or  TmAJtSPOSTATIOir 

Resolved,  niat  unregulated  competition  with  regutated  forms 
of  transportat.on  Is  unfair,  contrary  to  the  public  toterest  to  the 
losses  which  are  caused,  and  toequltable  to  shippers  whose  Intere^ 
is  in  dependable  service  and  conditions;  that  totercoastal  and 
other  forms  of  unregulated  competing  transportatUm  stumld  be 
regxilated  at  tlie  earliest  possible  moment  in  the  same  manner  and 
to  the  same  extent  as  regulated  forms  of  transporUUon. 

POBEICM  eONDS  HXLD  XN  THX  UHIXXD  STATI8 

Mr.  KING.  Mr.  President,  an  organization  of  foreign 
bondholders  exists  in  New  York,  and  it  has  been  engaged 
for  some  time,  as  I  am  advised,  in  trying  to  protect  the 
holders  of  bonds  which  have  been  sold  to  the  people  of  the 
United  States  by  foreign  countries.    Tills  ozvanlzation  has 


1  ^*w  r<w  V  >^  %.  T    A    ▼ 


>T^      oir^VTA'PlJ* 


nprv.MRFR  2^ 
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■tcAd  Act.  and  ask  that  it  may  be  aet  out  in  the  Rscoas  and 
appropriately  referred. 


rzAB  ScKATOB  KiNQ:  At  •  me«ting  of  the  a<mtb«m  ntab  Bank- 
•ra  AMOcUtion,   held   at   Kphralm.  Utah.   December    10.    1032.   tl 


948 

pntmrtd  a  rtatemenl  dealing  with  the  naUona  of  Soutii 
America  and  Europe,  some  of  whoM  bonds  are  held  by 
stockholders  of  this  organlaatlon.  I  ask  unanimous  consent 
that  the  sUtement  may  be  Incorporated  in  the  Ricoto  and 
referred  to  the  Committee  on  Finance. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Rkcoeb  and  referred  to  the  Committee  on 
pinance.  as  follows: 
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BoifmoLMOw  Hatkhhai.  Comcrma  (liic.). 

507  Madi»on  Avenue.  New  York  CttW. 
The  nation*  of  aoutA  Amerlea  and  Burope.  wbam  bond*  we  hold, 
will  par  If  gt^en  »ny  '•*'  opportunity  to  do  ■(>.  ^  „     »w 

^«  Very  fact  that  bond*  of  the  great  atatM  and  citlea  of  South 
America,  which  bonda  we  purchaaed  a  tern  yaara  ago  at  P^-  »nd 
eren  abore  par.  are  now  .elUng  a*  low  a*  7  prorea  one  thing 
ooncluarrely— that  a  world  situation  exlrt*  which  U  unnatural, 
abominable,  and  unn*eea«»y.  and  which  fairly  ehrteka  for  In- 
talligent  treatment  and  correction. 


-Gold  appractaSlon.'*  whleb  la  but  another  nam*  for  tha  da- 
wailnn    ha*  been  and  la  the  lole  difficulty. 

By  dint  of  hard  thinking  the  buatneae  world  haa  a»  laat  Identlftod 
and  taolatcd  ~  gold  appreciation  -  a«  the  mlachlef  maker,  and  Ju^ 
aa  certainly  aa  aclanea  haa  tdentined  and  Isolated  the  germ  of 
BnaUpoK. 

"  Orerproductlon."  "  aftermath  at  the  war."  **  extravagance."  and 
other  allbU  wera  put  forward  aucceealTaly.  only  to  be  disproved 

North  America  haa  been  hit  Juat  aa  hard  by  **  gold  apprecUUon  " 
m  haa  Bouth  America  and  Kurope.  The  ecardty  of  gold  and  the 
mad  acrambia  to  get  it  depreaeed  United  State*  Steel  from  26«  to 
ai.  Anaconda  from  174  to  S.  Great  American  cltlea  have  been 
unable  to  pay  achool-teachera. 

are  only  eleven  billion*  of  gold  In  the  world  and  over  four 
frniio.1.  of  debU  in  the  United  State*  alone. 

»*VLia 


catraa  or 

Aa  measiired  In  wheat,  cotton,  rubber,  copper.  tUver.  and  per- 
fectly good  ■ecxirttlea,  the  dollar  la  to-day  worth  from  four  to 
twenty  time*  It*  normal  value. 

Thta  grotaaque  chaise  In  monetary  value  haa  increaaed  four- 
fbid  and  even  more  the  burden  ct  debtor  nattooa  and  debtor 
Indlvlduala.  ^^    ^  ^  ., 

Thoaa  at  botne  and  abroad  who  danounoa  the  praaant  dollar  aa 
-dlahonest  -  are  more  than  juatlfled  But  denunciation  alona  la 
not  raSclent.    We  muat  do  aomethlng  about  It.  _   . 

This  committee  propoeea  to  enllat  every  power  of  oar  FMaral 
Oovammant  at  Waahlngton. 

— a>ica  ■aamcmoH  am 

Through  our  State  Department  we  shall  keep  In  friendly  touch 
vlth  the  countrtea  whoee  bonda  we  bold. 

We  shall  appeal  to  Congrea*  for  leglaUUon  to  bring  the  dollar 
ack  to  normal.    That  la  the  crua.  ..  ^   w     ^ 

Wa  ahail  atrtve  for  fractional  aervloe  on  our  defaulted  bonda 
ivtaara  fuU  aervlca  la  Impoealble.  Many  debtor  naUon*  arc  de- 
DoatUzuE  their  own  currency  against  future  •ervlce.  showing  that 
STlaaS  partial  aarvloa  would  be  poaalhle  now  through  sultabto 
arrangementa. 

U  neceesary.  we  shaU  sponaor  a  New  York -Brazil  trading  cor- 
poraUon.  a  New  Tork-Colombla  trading  corporation,  and  so  on 
ttirough  the  llat.  whereby  our  members  may  exchange  their  paat- 
due  coupon*  for  the  currency  of  the  debtor  nation*,  using  auch 
eurraney  to  buy  commodltlee  in  the  country  of  the  dabtor.  to  ba 
aold  here,  the  proceed*  to  be  distributed  to  our  bondholdera. 


kMATXOJtaL 

Ironical  aa  n  la  the  International  bankers  who  aold  ua  oar 
bcnte  have  now  turned  our  worst  enemlea.  They  are  rabid  can- 
eellatlocists  and  would  sacrifice  our  bonda  to  the  strange  dogma 
that  the  ^ngle  gold  standard  muat  be  kept  afloat,  even  U  aU  aiaa 


Tt»  save  the  single  gold  standard  the  intamatlonal  bankers  pra- 
aent  to  the  world  the  aatoondlng  propoaal  that  all  intematlon^ 
debto.  public  and  private,  shall  be  canceled  or  repudiated  through 
defauJta  except  debta  owing  to  themaalvea. 

The  theory  of  thla  propoaal  U  that  under  the  single  gold  stand- 
ard there  will  not  be  gold  enough  to  go  around,  and  that  the 
Aabta  owHw  to  the  international  bsmkera  muat  be  paid  at  au 
haaards  "to  save  ttaa  atx^le  gold  atandard  "  and  that  the  debU 
owli^  to  the  raa*  ol  xm  are  not  important. 

nuLa  ooiot 


t      The  intamatlonal  bankera.  holding  the  golden  mace  aloft  In 
suJSi  SS^^dSSTthTrulnrof  the  world  the  part  three 

years  and  their  victim  Ilea  proatrata.  „ 

^^ou  shaU  not  crucify  manlUnd  upon  thl*  croaa  of  gold^      The 
cnJltolonha*  taken  plie.    But  the  day  of  reckoning  1*  at  hand. 

mW   BCAL    BAXUD 

America  haa  overwhetailngly  voted  a  new  deal.    That  mandate 

ahall  not  be  nullified                                                  _.^    .„^  -  f.^«nr- 
Watlon-wlde  cooperation  of  bondholders  la  Invited,  and  a  favor- 
able reaponaa  la  eoofttfanUy  counted  upon.  

•uMi  "'•»~"^p^j^j„^  Bemmoutmm  Natioiiai.  ConMrrraa  (Inc.).' 

yT»i-a  AND  JOINT  HSOLUTIOW  INTtODITC«D 

Bills  and  a  Joint  resolution  were  Introduced,  read  the  flr^t 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  COHEN: 

A  bill  (S.  6280)  granting  a  penalon  to  Sarah  Pool  ana 
Mary  Pool  Newsom;  to  the  Committee  on  Pensions. 

By  Mr.  DILL:  ^    _ 

A  bill  (8.  5281)  grantlnf  a  pension  to  William  A.  Hoqb; 
to  the  Committee  on  Pensions. 

A  biU  (8.  5282)  for  the  reUef  of  James  J.  Walker:  to  tne 
Committee  on  Military  Affairs. 

A  bill  (8.  5283)  authorizing  the  Secretary  of  the  Navy  to 
make  available  to  the  municipality  at  Aberdeen,  Wash.,  tlie 
U.  8.  a  Nemport:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BANKHEAD: 

A  bill  (S.  5284)  authorising  the  President  to  transfer  and 
appoint  Lieut.  (Junior  Grade)  Ralph  B.  McRight.  United 
SUtes  Navy,  to  the  grade  of  passed  assistant  paymasUir. 
with  the  rank  of  lieutenant,  in  the  Supply  Corps  of  the 
United  SUtes  Navy;  to  the  Committee  on  Naval  Affair*. 

By  Mr.  8MOOT:  

A  biU  (S.  5285)  for  the  relief  of  Grace  Prlng  Lambert;  to 
the  Committee  on  Claims. 

By  Mr.  SHORTRIDQE: 

A  bill  (a  5386)  for  the  relief  of  Addle  I.  Tryon  and  l/)rtB 
H  Tryon:  to  the  Committee  on  Claims. 

A  bill  (8.  5287)  for  the  relief  of  Jeremiah  SuHfvan.  aliaa 
Jerry  Sullivan:  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  5288)  granting  a  pension  to  Annie  Sargent 
Schwerdtfeger:  to  the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (8.  5289)  to  authorize  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  reappoint  George  N.  Nicholson  in  the 
poUce  department  of  said  District;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  BINGHAM: 

A  bill  (8.  52«0)  to  extend  the  time  for  filing  claims  under 
the  settlement  of  war  claims  act  of  1928.  and  for  other  pur- 
poaes;  to  the  Committee  on  Finance. 

By  Mr.  VANDENBERG: 

A  bill  (8.  5291 )  to  create  a  Federal  time-deposit  insurance 
fund,  to  provide  for  the  payment  of  time  deposits  in  cer- 
tain banks,  and  for  other  purpoaea;  to  the  Committee  oa 
Banking  and  Currency. 
By  Mr.  KEAN: 

A  bill  (8.  5293)  to  provide  for  the  appointment  of  deputy 
collectors  of  the  Internal  Revenue  Service;  to  the  Committee 
on  Finance. 
By  Mr.  NORRIS: 

A  Joint  resolution  (3.  J.  Res.  325)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  abolishing  the 
Electoral  College :  to  the  Committee  on  the  Judiciary. 


One  ship  could  tranaport  aU  the  gold  thara  la  in  the  world  at  a 
iAngle  voyage. 

The  world  coxild  and  would  be  proaperoua  11  aU  the  gold  there  U 
waa  at  the  bottom  of  the  aea. 

Human  eye  aeldom  aaea  the  goUL  It  rapoaaa  In  srubbaaenMOto. 
Tte  BaoJi  of  England  paid  u*  by  aendlng  the  Janitor  below  to 
change  the  tags  on  a  few  bags. 

The  v«rv  meMemeaa  of  gold  makaa  it  a  magic  mace,  and  the 
at  oDoabeeaine  tba  dletaton  ai  woritf  oradtt.  trorld  oom- 


nOPOSKS  riNANCZAL  LECTgLATIOW 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  In  to-drty^ 
Issue  of  the  Wall  Street  Journal  I  find  a  very  Important 
news  item  under  the  title  "  Federal  Deficit  Problems  Vital — 
14.800.000.000  Rise  in  NaUocal  Debt  Absorbing  Country's 
Liquid  Capital.  Savings." 

Mr.  President.  I  desire  to  introduce  a  biH  that  win.  in 
some  way.  provide  a  means  of  carrying  out  the  suggest  ons 
made  by  this  article.  Preliminary  to  the  introductiori  oi 
the  bin.  I  ask  unanimous  consent  to  hare  printed  in  the 
Rkcobo  the  article  Just  referred  to. 

The  VICE  PRESIDENT.  Without  ohjectidx.  that  ocrder 
wiU  be  made. 


oo 


ana  is  scriou&iy  inverieniig  wiuu  loio  ciiu*i«  »**  ••»— 
Itself  to  the  present  situation;  and  be  It  further 


)  United  States  by  foreign  coimnies. 


luis  orgHtiivMifcHm 


I 

i. 
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The  article  referred  to  is  as  follows: 
"'  (From  the  WaU  Street  Journal.  December  23.  1932] 

FxDcaAL  Dkticit  PaoBLKica  Vitai,— •4300.000.000  Risk  im  Natiokal 

D«aT    Absokbimg    CouNTar'a    Lratno    Capitai..    Savings — Banks 

HSAVXLT   LOAB^ 

since  December  80,  1930.  otir  national  debt  has  Increased  M.78S,- 
000.000.  or  by  nearly  30  per  cent.  Of  this  rlae.  $3,471,000,000  was 
cauaed  by  the  exceas  of  expenditures  over  receipts  In  the  past  12 
calendar  months. 

What  does  this  unprecedented  peace-time  debt  expansion  mean 
to  the  average  cltlaen.  to  our  banks,  to  security  holders,  and  to 
business  In  generalf  How  long  can  the  Government  proceed  on 
Ita  preaent  course  ot  apendlhg  more  than  it  takee  in?  How  can 
the  TreaBury  finance  itself  during  the  next  year  and  how  can  It 
balance  Its  Budget?  These  are  some  of  the  broad  problems  which 
Sherwln  Badger  of  the  Wall  Street  Journal  staff  discusses  In  thla 
and  succeeding  article*  on  Government  finance. 

ABTId.*   I 

By  Sherwln  C.  Badger 

The  hook-up  between  the  average  cltlwn  and  Government 
finance  Is  much  cloaer  than  Is  generally  reallaed.  It  Is  not  merely 
a  question  of  taxes.  Important  aa  they  obvloxisly  are.  At  the  pres- 
ent time.  25  centa  out  of  every  dollar  of  bank  depoalts  is  invested 
tn  United  SUtea  Government  aecurltles.  Before  the  depresalon 
started,  only  12  cents  of  every  doUar  of  depoalta  was  ao  Invested. 
Furthermore,  over  86  per  cent  of  the  backing  of  the  aggregate 
paper  money  outstanding  In  the  country  consists  of  Govern- 
ment securities.  Obviously  the  average  bank  depoaltor  need  have 
BO  fear  as  to  the  ultimate  soundness  of  tbaaa  Investments,  but 
be  Is  vitally  Interested  in  the  price  at  which  auch  Investments 
are  rated  In  the  market. 

The  banker  Is  only  too  well  aware  that  at  every  directors  meet- 
ing the  question  "  What  shall  we  do  with  our  governments?  "  Is 
the  subject  of  long  dlscxisalon.  Thla  U  a  moat  preening  problem, 
facing  every  highly  liquid  bank  In  the  country.  And  the  dis- 
tressing feature  Is  that  It  I*  a  problem  which  no  banker  can  solve 
because  he  has  no  meana  for  determining  with  indulgence  the 
outlook  for  the  Government  bond  market.  The  beet  he  can  do  U 
to  adopt  a  makeshift  policy. 

rmCAL   BAVK   FBOBLXIC 

Consider  the  poaltion  of  a  typical  Uquld  bank.  With  •3,500,000 
of  deposits.  It  has  $1,500,000  In  United  States  govemmente.  Of 
this  $100,000  is  in  Treasury  certlflcates  maturing  February  1  and 
currently  selling  at  a  premium.  Shall  It  sell  and  get  the  advan- 
tage of  the  premium?  If  It  sells,  what  shaU  It  do  with  the  money? 
Or  shall  It  hold  untU  maturity,  so  that  It  wUl  not  lose  Its  "  posi- 
tion "  and  right  to  an  allotment  of  whatever  new  security  the 
Treasury  may  Issue  In  place  of  the  maturing  certificate?  Will  the 
bank  want  to  own  the  new  Issue  which  the  Treasury  wlU  offer? 
If  the  new  offering  is  a  short-term  bUl,  the  yield  will  be  negligible. 
If  the  new  offering  Is  a  6-year  2^  per  cent  note,  will  the  bank 
want  to  obligate  Itself  to  sxich  a  holding?  And  does  the  bank 
want  to  Increase  Its  already  large  inveatnaent*  In  medium-term 
govemmenU,  subject  to  price  flucttiatlona.  at  a  2^  per  cent  re- 
turn, when  It  knows  that  as  soon  as  bualneas  recovera  It  can 
employ  lU  funds  at  6  per  cent  or  6  per  cent? 

How  Is  the  banker  to  answer  thla  question  and  the  similar  ques- 
tlons  that  will  arise  throughout  1933  as  his  holdings  of  short-term 
governments  mature?  He  can  not  answer  \intU  he  can  get  some 
taaaonable  Idea  of  the  relative  supply  and  demand  for  Govern- 
Bent  aecurltles  during  the  coming  year.  On  the  supply  side  he 
does  not  know  how  great  wlU  be  the  Government  deficit:  that  is, 
how  heavy  will  be  the  Treasury's  demands  for  new  financing  on 
the  capital  markets.  Fiuthermore.  on  the  supply  side  he  doe.s 
not  know  how  soon  or  In  what  volume  the  Federal  reserve  banks 
might  reduce  their  holdings  of  government*,  currently  $1,851,000,- 
000.  a  record  high.  On  the  demand  side  he  doea  not  know  when 
the  large  city  banks  will  cease  to  become  buyers  because  of  the 
•atiiratlon  of  their  portfolio*. 


BTTSIir 


or  rmam 


But  the  bankers^  troubles  do  not  end  here.  For  overhanging 
all  hts  operations  In  both  loans  and  Inveetments  Is  the  constant 
specter  of  new  governmental  financing  far  In  exceaa  of  the  savings 
of  the  coimtry.  A  sort  of  vicious  circle  results.  All  banks  now 
have  on  their  book*  some  unrealized  capital  losses  on  securities 
and  doubtful  loans.  A  rlae  In  eecixrlty  price*  would  eradicate 
many  of  these  losses,  but  a  substantial  price  rise  Is  vlrtuaUy  pre- 
cluded so  long  as  the  Government  deficit  Is  absorbing  so  much  of 
the  country's  savings  and  liquid  caplUl.  The  average  banker  feels 
be  Is  already  carrying  more  than  enough  risks  In  his  depreciated 
towstment  holdings  and  undercoUateraled  loans:  consequently, 
talB  Inclination  Is  to  play  safe  by  putting  hi*  liquid  funds  in 
rlskless  short-term  governments,  low  yield  notwithstanding.  The 
Government's  financing  requirement*  are  thu*  depriving  the  busi- 
ness man  and  the  security  markets  of  the  funds  so  sorely  needed 
to  aid  business  recovery  and  are  thus  prolonging  and  intensifying 
the  unbalanced  Federal  Budget. 

By  necessity  the  Treas\uT  baa  been  financing  Itself  with  rela- 
tively short  term,  almost  rlskless  Issues  which  have  presented  an 
Ideal  medium  for  the  hoarding  of  billions  of  capital  which  has 
accumulated  ready  for  investment  in  productive  enterprise,  but 
which  will  not  aasiune  the  riaks  Inherent  to  a  potentially  over- 
burdened capital  market  In  addition  to  ordinary  rlska.     If  tha 


rlskless  outlet  for  capital  offered  by  the  steady  stream  of  short- 
term  govemmiints  could  be  blocked  off.  there  is  little  doubt  that 
Investors,  botli  Individual  and  bank,  would  soon  find  there  la  a 
real  shortage  of  high  and  even  medltun  {^rade  securities.  If  this 
shortage  could  be  allowed  to  operate,  the  true  balance  sheets  of 
most  banks  woxild  Improve  In  short  order  and  the  way  would  be 
opened  for  butilness  to  borrow  at  reaUy  low  ratss  of  Interest. 

It  Is  In  this  relationship  of  the  Government  deficit  to  the  cap- 
ital markets  that  the  Individual  citizen  is  most  concerned.  Under 
the  capitalistic  system  there  Is  only  one  way  to  maintain  employ- 
ment and  to  restore  to  the  unemployed  his  Job.  and  that  is  by 
the  restoration  of  profits.  A  prereqtilslte  to  profits  Is  that  the 
entreprenexir  mxist  have  access  to  the  capital  market.  For  all 
practical  puri>o8cs  that  market  is  to-day  closed  to  him  even  at 
very  high  rates.  Many  of  the  problems  of  the  heavy  Indvistrles, 
building  and  real  estate  especially,  could  be  solved  by  employment 
of  the  hoarded  funds  that  are  now  safely  tucked  away  In  rlskless 
securities  supplied  by  the  Federal  Oovermnent. 

TBBASITKT'S   nUlBLBX    ACtm 

If  the  banker  Is  In  a  dllenuna.  the  United  States  Treasury  is  la 
a  worse  one.  The  Government  has  committed  Itself,  through  the 
Reconstruction  Finance  Corporation,  the  Federal  land  banks,  and 
other  agencies,  to  a  program  of  extending  Government  credit  to 
fiduciary  Institutions,  local  governments,  and  private  business  to 
prevent  the  spread  of  financial  collapse  and.  If  possible,  to  start 
general  economic  recovery.  Over  and  alx)ve  the  current  running 
expenses  cif  the  Government,  the  capital  demands  of  these  gov- 
ernmental agencies  must  be  financed  by  the  Treasury.  In  addi- 
tion, the  Treasury  must  find  ftinds  to  make  up  the  dUTerenoe 
between  Government  operating  expenses  and  revenue.  Regardless 
of  what  action  Congress  tidces  In  the  coming  short  session,  the 
Treasury  will  have  to  sell  not  less  than  $1,000,000,000  new  securi- 
ties during  the  calendar  year  1933  and  may  be  called  upon  to  sell 
upward  of  $3,000,000,000.  These  sales  would  all  represent  new 
funds — 1.  e..  would  Increase  the  national  debt  and  deplete  the 
capital  markets. 

But  this  Is  not  all.  During  the  calendar  year  19S3  the  Treasury 
will  have  to  replace  over  $2,930,000,000  maturing  securities.  Thus 
financing  operations  erf  between  $4,000,000,000  and  $6,000,000,000 
must  be  arraoged. 

The  Treasury's  problem  bolls  down  to  "  What  ahall  It  sell  and 
to  whom  can  It  sell?  "  Should  it  continue  to  pour  out  short-term 
certificates,  bills,  and  notes?  Can  it  sell  a  long-term  issue  at  a 
rate  high  enough  to  attract  the  Individual  Investor  without  de- 
pressing the  price  of  all  currently  outstanding  long-term  issues? 

The  solution  of  the  banker's  and  the  Treasury's  dilemma  rests 
with  Congress.  Will  the  seventy -second  session  make  a  aerloua 
and  honest  effort  to  balance  the  Budget?  The  answer  Is  the  key 
to  the  Immellate  economic  outlook. 

Mr.  THOMAS  of  Oklahoma.  I  therefore  introduce  a  bill 
and  ask  thsit  it  may  be  printed  in  the  Rkcord  immediately 
following  the  printing  of  the  news  story. 

There  being  no  objection,  the  bill  (8.  5292)  to  regulate 
the  value  of  money,  to  stabilize  its  purchasing  power  by  the 
controlled  expansion  and  contraction  of  the  currency,  and 
for  other  purposes,  was  read  twice  by  its  title,  referred  to 
the  Committee  on  Banking  and  Currency,  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
directed  to  have  prepared  United  States  Treasury  notes,  non- 
Interest  bearing,  in  the  same  general  form.  size,  and  denomina- 
tions as  the  United  States  Treasury  notes  loaned  to  the  Federal 
reserve  banlcs  and  known  as  Federal  reserve  notes  but  omitting 
on  such  new  notes  aU  reference  to  the  Federal  reserve  banks. 
An  engraving  of  the  Goddess  of  Liberty  shall  be  placed  In  the 
center  of  such  notes  and  they  shall  be  designated  and  known  as 
"  Uberty  notes." 

The  volume  of  Liberty  notes  shall  be  made  available  In  the 
TreasiuT  at  all  times.  In  a  minimum  amount  equal  to  $4  per 
capita  of  the  people  of  the  continental  United  State*. 

In  the  evijnt  of  any  deficit  In  the  current  revenues  the  Secre- 
tary of  the  Treasxiry  shall  meet  such  deficit  accrued  or  accruing, 
by  using  Liberty  notes  and  paying  current  expenses  of  the  Gov- 
ernment therefrom  until  the  general  conunodlty  Index  of  tha 
United  States  Department  of  Labor  returns  to  100. 

If  the  general  commodity  Index  rises  above  103,  the  Secretary 
shall  retire  such  Liberty  notes  from  circulation  out  of  current 
revenues,  or  If  necessai^  he  nuiy  Issue  and  sell  United  States 
bonds  bearing  such  rate  of  Interest,  In  such  form  and  running 
for  such  periods  of  time  as  he  may  determine  and  from  the  pro- 
ceeds thereof  withdraw  such  Liberty  notes  from  circulation  to 
the  extent  necessary  to  reduce  the  general  commodity  index  to 
100. 

In  the  event  such  Index  shall  at  any  time  fall  below  97.  the 
Secretary  ol  the  Treasury  shaU  put  In  circulation  such  Liberty 
notes  by  paying  the  current  expense  of  the  Government  there- 
with or  by  the  purchase  of  ouUtandlng  Interest-bearing  obliga- 
tions of  the  United  States  with  such  Liberty  notes  untU  such  Index 
shaU  rise  ae;aln  to  100. 

The  Secretary  of  the  Treasury  Is  hereby  charged  with  the  duty 
of  malntalrlng  the  general  commodity  index  aforesaid  and  the 
value  of  money  as  nearly  at  the  normal  Index  of  100  as  may  ha 
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fmmd  pn«tieabte  fcr  th*  controlled  expansion  »nd  conto^ton  of 
^Tutori^  noteeTtaneaid  and  tn  tbe  manner  ea  indicated  by 

"Hcf  a  In  tHe  event  the  Secretary  at  the  Treaaury  should  leeue 
feoadi  as  authorized  herein,  he  shall  provide  a  sinking  f\ind  for 
the  amorttaatlon  of  auch  bonds  to  the  same  manner  as  provided 
by  law  for  other  bond  tmuea  at  the  United  State*,  and  under  such 
rutaa  and  regulations  as  he  may  prcecxlbe. 

emc  3  AU  Uberty  notes  lesued  and  placed  In  circulation  shaU 
be  kent  by  the  Secretary  of  the  Treasury  at  parity  with  gold  m 
pomumoa  of  the  provision*  of  the  gold  standard  act  of  March  14. 
Sml  and  by  the  means  therein  provided. 

^Sc.  4.  That  this  act  ahaU  take  effect  and  be  in  (orca  from  and 
after  tte 
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Mr.  THOBIAS  of  OklaihonuL  llr.  President.  I  ask  at  this 
tiwi^  to  have  printed  In  the  Rkcoao.  immediately  following 
the  printing  of  the  bill,  a  copy  of  a  letter  written  by  a  for- 
mer Member  of  the  Somte  from  my  State.  Hon.  Robert  L. 

Owen. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so  or- 
dered. 

Ttie  letter  referred  to  Is  as  foUows: 

DKnraB  8.  I0sa. 
Subject:  Regulating  the  value  of  money— H.  R.  130U. 

Bon.  JoHM  S.  RaJfKXM.  if.  C, 

Hotue  of  R*pre*enUtive».  WoMhinffton.  D.  C.         

liT  Daaa  Ma.  Rammsm:  Accept  my  thanks  tor  a  00|»y  c<  your 
bill.  H.  B.  13012.  "  to  regulate  the  value  of  money."  I  eoBunant  on 
It.  as  you  request. 

>Tha  Unltsd  State*  Government  aloxM  hae  the  tlnanrial  power 
SO  fcgulata  the  value  of  money  "  and.  therefore,  to  stablltae  It. 
It  Is  surely  a  financial,  commercial,  and  social  neceaslty. 

As  the  tTnited  States  Constitution.  Article  I.  paragrairti  8.  au- 
thorizes Congrasa  "  to  coin  money  and  regulate  the  value  thereof." 
Congress  alone  has  the  poliUcal  power  to  perform  this  duty. 

The  supreme  need  for  regulating  the  value  and  volume  of  money 
should  be  self-evident  to  thoughtful.  Informed  people. 

The  failure  "  to  regulate  the  value  of  money  "  has  resxilted  m  or 
parmitted  the  most  destructive  changes  in  its  purchasing  power. 
M  we  have  seen  within  the  last  three  years— where  money,  in 
terms  of  commodities,  has  increased  In  pxirchaslng  jjower  over  50 
per  cent  and.  in  terms  of  stocks  and  bonds,  from  100  per  cent  to 
1.000  per  cent  and  more;  and  the  same  thing  Is  true  with  regard 
to  other  forms  of  property. 

To  regulate  the  valtxe  of  money  and  make  It  relatively  stable  In 
purchasing  power  Is  required  to  make  It  a  Just  medium  of  ex- 
change between  debtor  and  creditor — a  matter  of  lmp)eratlve  Im- 
portance, considering  that  the  debts  in  the  United  States  exceed 
8900  000.000.000;  and  the  debt  burden  has  been  Increased  over  50 
per  cent  by  the  unintelligent  breaking  down  of  o\ir  national  credit 
•tructxire. 

Moreover,  tha  manufacturer,  merchant,  and  builiiws  man  must 
be  able  to  know  that  money  shall  contlnuoxisly  have  a  stable 
value  In  meaauring  the  goods  which  they  create  and  distribute. 
•o  that  they  can  make  their  contracta  on  a  baais  at  dependable 
Mcurtty. 

The  fluctuation  In  the  value  of  money  within  the  last  three 
years  has  caxised  the  bankruptcy  of  76.000  commercial  and  manu- 
facturing companies  and  the  suspension  of  over  5.000  banks,  and 
ruined  millions  of  our  people.  It  needs  no  argument  to  eetaMlah 
the  controlling  Importance  of  stability  in  the  purchasing  power 
of  money,  for  that  means  stablUty  in  the  rewards  of  human  labor 
MMt  ^  its  employment. 

m  Biix  a.  a.  iseit 
The  bill  presents  In  concrete  terms  s  method  for  making  effec- 
tive the  principle  of  the  Ooldsborough  bill,  which  declared  the 
public  policy  of  restoring  and  maintaining  the  purchasing  power 
of  money;  and  the  plan  you  propose  of  controlled  expansion  and 
controlled  contraction  In  the  volume  of  money  Is  a  soxmd  method 
vpon  which  It  can  be  adequately  done. 

The  bill  proposes  to  expand  the  currency  with  Treasury  notes 
until  the  general  commodity  index  rises  to  100;  If  It  goes  above 
lOQ.  to  contract  the  currency  until  the  index  falls;  If  It  goes  below 
87.  to  expMld  the  currency  again;  and  by  controlled  expansion  and 
controlled  eontraetkm.  to  keep  the  general  commodity  index — 
that  Is.  the  valxis  of  money  and  commoditlea — as  nearly  as  prac- 
tteable  at  100. 

Some  do  not  understand  what  the  general  commodity  Index  is. 
that  mason   I   think  you  should   explain   it  on  ooovanlant 


of  1M7  to  1929  did  not  affect  the  general  commodity  tod«-  Tha 
general  commodity  Index  stood  at  98  In  July.  1929.  The  index  of 
the  I  iirtlMlIM  power  of  money  of  1926  was  also  100.  for  :ha 
obvloiis  rsasop  that  the  general  commodity  index  represents  'Jie 
relative  purchasing  power  at  money  In  terms  of  commodities. 

When  the  general  commodity  Index  falls  below  100.  the  Index 
repreeentlng  the  purchasing  power  of  money  rla»  by  myersa 
raUo  so  that  at  present  when  the  general  commodity  Index  Is  M 
(as  It  has  been  substanUaUy  for  many  months),  the  index  of  tha 
average  pwchaslng  power  of  money  In  commodities  Is  166.  5b- 
Ulned  by  dividing  100  by  64.  If  the  general  commodity  In  lex 
shoxild  go  down  to  60.  the  Index  of  the  average  purchasing  po«^« 
of  money  would  be  aoO;  and  If  the  general  commodity  Index  should 
rlss  to  200.  ths  index  of  the  purchasing  power  of  money  would 

In  Bulletin  488.  iswed  by  the  Department  of  La»»r  on  page  30 
and  on  paga  848  wUl  be  found  the  general  commodity  lnde«  of 
average  commodity  values  and  the  Index  of  the  average  purchaa- 
ing  power  of  money  running  for  many  years.  It  Is  the  best  p  ac- 
tlMd  rtandard  of  the  comparative  measure  of  the  average  valu.*  of 
commodities  and  the  average  purchasing  power  of  money  which 
has  ever  been  established  by  any  government,  and  has  cost  very 
many  mlUlons  of  dollars  to  accomplish  It.  _♦     m_ 

TotiT  using  the  general  commodity  Index,  therefore,  as  a  stsna> 
ard  Is  not  only  advisable.  It  U  abeolutely  eaaenUal  and  neceB»ary. 
and  furnishes  a  dependable  basU  upon  which,  by  controlled  ex- 
pansion and  controlled  contraction  of  money.  Congress  can  dls- 
chi^  Its  constitutional  function  and  automatlcaily  "  ragttlatc  ths 

value  of  money." 

THX  OOLD  sraNDAao 

Tour  blU  to  section  8  expressly  provides  that  tha  naw  mone^, 
nroposed  to  ba  femued  and  retired  under  controlled  expansion  and 
conttactlon  shall  be  kept  at  parity  with  gold  In  pursuance  of  tha 
provisions  of  the  gold  standard  act  of  March   14.    1900.  ami   by 
the  means  therein  provided.  .         ..  w^ 

The  gold  standard  act  referred  to  reqtiires  all  money  Issued  of 
the  United  States  to  be  kept  at  parity  with  gold.  It  establlihad 
a  fund  of  $150,000,000  of  gold  coin  for  this  purpose  and  authorised 
and  directed  the  Secretary  of  the  Treasury  to  keep  aU  forms  q< 
money  at  parity  with  gold.  It  further  aulfcuiiwiil  him  to  isaus 
3  per  cent  gold  bonds  whenever  necessary  to  prevent  the  gold 
coin  from  going  below  8100.000.000.  The  gold  coin  of  8150.003.000 
remains  untouched  In  the  Treasury  after  82  years.  The  U:ilted 
States  now  has  nearly  84.600.000.000  of  gold,  and  tt  Is  steadUy 
growliM.  Tbere  U  not  the  sllghest  danger  of  our  going  off  tha 
gold  standard  There  U  no  neceaslty  for  going  off  the  gold 
standard. 

The  purchasing  power  of  gold  does  not  control  the  piirchulng 
power  of  the  United  States  dollar,  but  the  purchasing  power  cf  the 
United  States  dollar  controU  the  purchasing  power  of  gold.  This 
has  been  pointed  out  by  such  men  as  Sir  Edward  Holden  (de- 
ceased) former  Chancellor  of  the  British  Exchequer  and  head 
of  the  London  City  and  Midland  Bank;  by  Sir  Reginald  McKmna. 
former  Chancellor  of  the  British  Exchequer  aixi  now  head  of  tha 
London  City  and  Midland  Bank,  the  greatest  bank  to  the  anrld; 
by  Hon.  John  M.  Keynes,  the  greatest  economist  In  Englan>l;  by 
Oustave  Oassel.  world -known  International  economist  of  Sweden; 


oKMxaAL  coMMODrrr 

Tli#  pHMral  commodity  Index  is  a  number  selected  by  the 
United  Statea  Department  of  Labor  to  show  the  r^ative  average 
value  of  soauBodltisa  on  the  wholesale  markets  cr  ths  purchasing 
povw  etf  BHasy  by  cic— parlsnn  at  o«m  month  wtth  anothar  month, 
of  on*  yaar  with  saotbsr  yaar.  The  bidex  was  based  oa  880  <now 
T84)  commoditlea  ssUlag  oa  tha  vbotasala  markata. 

Tha  year  1808  was  takM  at  100  by  tka  DapartoMOt  at  Labor  as 
a  baals  at  this  eomparisoa  It  Is  s  fair  aearafa  appraxtmataly  of 
the  value  of  commoditlea  and  of  tha  purchasing  power  of  money 
for  tba  ysars  1891-1800.  laetustve.  Diving  these  nina  yaars  there 
was  a  Suctaatloo  oaly  of  8  or  4  psr  cant, 
ftactuatkm  in  1898.    Evan  ib»  buU  market  i 
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There  is  a  sound  reason  for  this.  The  value  of  anythin;  de- 
pends upon  the  demand  for  It.  The  demand  for  gold  in  tha 
United  States  Is— 

(1)  For  Industrial  purpoaes.  which  Is  comparatively  soiall— 
probably  not  exceeding  $60,000,000  annually. 

(2)  For  redemption  purposes,  which  Ls  negligible  and  confumea 
DO  gold  at  aU.  the  redempUon  taking  place  by  mere  bookkeeping 
cross  entries. 

(8)  Ftor  International  shipments,  where  the  net  annual  balanoso 
for  a  very  long  period  of  time  have  been  running  in  favor  of  tha 
United  States. 

Even  in  the  year  1981.  when  theva  were  heavy  wlthdrawiUs  of 
gold  from  the  United  States,  tbere  was  a  net  gain  of  gold  by  tha 
United  States  of  $145  000.000:  and  when  the  figures  shall  have 
been  made  up  for  1932.  It  will  be  found  that  our  loss  of  gold  will 
be  of  no  importance.  But  while  the  denuuid  for  gold  is  amull.  as 
above  stated,  the  demand  for  dollars  have  been  and  are  absolutely 
coloesal. 

The  demand  for  dollars  is  demonstrated  by  the  extent  to  vhlch 
dollars  are  used.  For  example.  In  1929  the  actual  payments  by 
the  banks  against  individual,  corporate,  and  Oovemmen:  de- 
posits amounted  to  $1,200,000,000,000.  and  for  the  12  months  past 
amounted  to  approximately  $600,000,000,000.  Theee  flgiircs  are 
obtatoed  from  the  Federal  Reserve  Board's  Bureau  of  Reaisrch. 
The  demand  for  dollars  In  1929  was  over  100  times  all  the  gold 
to  the  world,  and  is  over  60  timee  aU  the  gold  in  the  world  for  the 
last  year. 

This  demand  for  dollars  and  the  relative  contraction  of  credit 
and  of  currency  by  hoarding  has  catued  the  purchastrg  T>ower 
of  the  dollar  to  terms  of  commodities  to  rise  to  156:  and  that 
means  that  gold,  which  Is  pegged  to  the  dollar  by  weight  (25  J 
grains  troy  0/10  flae  being  a  statutory  dollar),  has  alao  risen  to 
purchaalng  power  56  per  cent. 

Whan  the  purchaahig  powar  of  girid.  tfenotOM.  Is  thus  raised 
SO  per  emit  in  tha  Unitad  Stotas.  tt  is  raised  Owoughout  tha  world 
way — bscsoas  all  oatlons.  even  If  they  are  for  the 
tha  gold  standard,  still  think  to  terms  of  gold  snd 

teat  CsOaa  to  toverse  ratio  In  terms  of  gold  to 

approtlmatly  04  psr  oeot.     OgM  Is  a  commodity,  and  we  have 
caused  ita  ralua  to  Incrcass  80  fm  mot  throughout  ths  world  by 


to  tha 
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pegging  It  to  the  American  dollar.    We  can  bring  It  bapk  to  normal 
by  restoring  the  American  dollar  to  normaL 

CADSB  or  THX  tNCXKASXD  PTTXCHASIWO  POWXX  OT  THX  AKKKXCAK  DOIXAX 

We  have  about  85.500,000.000  of  currency  outaide  of  the  Treasuty 
and  reeerve  banks,  of  which  about  $1,000,000,000  Is  to  the  bank 
vaults  and  about  $4,000,000,000  U  to  the  pockets  of  the  people  now 
very  rigidly  hoarded.  ^    _.  ^_^^   .     . 

During  the  years  1927.  1928.  and  1929  (the  buU  market)  brok- 
ers' loans  were  expanded  to  about  $11,000,000,000.  secured  by 
margined  stocks  of  about  814.000.000,000.  Moat  of  these  loans 
were  subject  to  caU  withto  24  hours.  These  loans  were  obtained 
from  the  New  York  City  banks  to  about  81.000.000.000.  outside 
banks  In  about  a  like  amount,  and  the  balance  from  bank  deposits 
belonging  to  our  todustrlal  corporations  and  citizens  and  from 

Between  October  23  and  November  30,  1929.  about  $6,000,000,000 
of  these  loans  were  suddenly  called— precipitating  short  seUtog. 
bear  raiding,  totense  fear,  and  loss  of  confidence,  and  a  violent 
crash  to  the  stock  market  with  a  loss  to  market  value  of  listed 
securities  of  about  $30,000,000,000.  A  great  major  bear  move- 
ment ensued.  The  calling  of  these  loans  continued  xintU  over 
810  600  000.000  were  called  by  July.  1932.  at  which  time  listed  and 
unlisted  stocks  and  bonds  had  faUen  In  value  imder  the  mass 
psychology  of  fear  about  8100.000.000.000,  and  other  forms  of 
property  almost  a  like  amount.  ^     „  .^  ^ 

But  the  8200.000.000.000  of  debts  of  the  people  of  the  United 
States — personal,  corporate,  and  Government — rematoed  due  and 
payable  with  taterest;  and  there  was  the  denumd  for  dollars  to 
pay  these  debta.  to  pay  the  Interest  on  them,  to  pay  taxes,  to 
pay  fixed  charges  and  the  coat  of  living,  and  to  carry  on  the 
business  of  the  country;  so  that  the  demand  for  dollars  was  very 
great  while  the  available  supply  of  dollars  had  decreased: 

(1)  By  contraction  of  bank  loans  $14,500,000,000; 

(2)  By  the  hoarding  of  deposits  which  were  not  used  any 
further  than  necessity  compelled; 

(3)  By  the  calltog.  hoarding,  or  refusal  of  bank  credits; 

(4)  By  the  withdrawal  of  bank  deposlU  by  $13,600,000,000; 

(5)  By  the  rigid  hoarding  of  nearly  all  the  money  to  the 
pockets  of  the  people.  '  ^    .     ^  ^ 

As  a  consequence  commodity  values  fell  to  64  per  cent  of  what 
they  had  been  before  and  Individual  stook  values  fell  to  one- 
"*"  fotulh  or  one- tenth  or  one-twentieth  of  what  they  had  been. 
Stock  values  fell  far  more  than  commodities,  for  the  reason  that 
commodities  as  a  whole  were  not  overproduced— they  were  actuaUy 
of  much  leas  volume.  Our  national  annual  production  tocome 
feU  from  $90,000,000,000  to  $42,000,000,000;  but  stocks  had  been 
expanded  to  volume  approximately  from  220.000,000  shares  to 
1920  to  about  1,290J000.000  shares  In  1930,  and  therefore  when  the 
stock-market  crash  took  place  there  was  a  great  oversupply  of 
stocks  and  an  undersupply  of  money  and  credit  with  which  to 
buy  them. 

Moreover,  when  the  colossal  losses  above  cited  took  place  to 
stock  and  bond  values,  they  were  distributed  among  20,000.000 
shareholders,  and  the  loes  In  value  of  other  forms  of  property 
was  distributed  among  120.000,000  people.  As  a  consequence,  all 
the  people  began  to  economize  rigidly.  During  the  fall  of  1929 
consumption,  production,  and  employment  Immediately  fell  25  per 

cent and  the  less  employment,  the  less  consumption,  production, 

and  employment — until  we  reached  the  potot  where  we  have  now 
less  than  half  our  previous  consumption  and  production  and 
probably  12j0OO.0OO  persons  unemployed  and  80.000,000  on  part 
ttoie.  cut  wages,  or  at  labor  which  is  receiving  no  compensation. 

THX    XXXKDT 

Tliere  is  but  one  way  of  promptly  beginning  the  restoration  of 
consumption,  production,  and  employment,  and  to  cut  down  the 
enormous  burden  on  the  people  being  compeUed  to  pay  debts,  to- 
tereet,  taxes,  etc..  to  such  costly  dollars;  and  that  Is  to  raise  the 
value  of  property  by  controlled  expansion  of  money — the  basis  of 
all  credit  and  of  aU  values  measiu^d  by  money— and  thus  restore 

confidence.  "*- 

It  Is  futUe  to  say  that  there  Is  plenty  of  money  and  credit,  when 
the  money  Is  congealed  and  credit  Is  frozen. 

Your  bUl  provides  this  remedy,  snd  It  wisely  provides  at  the 
same  time  for  both  controlled  expansion  and  controlled  contrac- 
tion by  an  agency  of  the  Government  alone.  When  money  Is  ex- 
panded It  wUl  Immediately  have  an  effect  on  commodities,  and  as 
commodities  rise  the  value  of  all  forms  of  property  wUl  rise.  With 
the  expansion  of  money,  credit  will  be  relaxed  and  hoarded  money 
wUl  begin  to  flow.  For  that  reason  the  law  mtist  provide,  as  you 
have  propoeed,  for  controlling  expansion  and  preventtog  Its  going 
too  far. 

j  OBJBCTtOIta 

Tou  win  be  opposed  with  the  cry  of  "  inflation.''  But  InflaUon 
means  an  unjustified  expansion,  and  you  are  not  Inflating— you 
are  expanding  because  of  a  great  national  exigency,  and  you  are 
controlling   the  expansion   by  automatic  contraction  so  that  it 

shall  not  go  too  far.  ^  ^  ^  ^ 

Tou  wiU  be  met  with  the  charge  of  "  flat "  money.  But  flat 
monar  to  money  not  redeemable  in  gold,  and  tha  money  you  pro- 
pose is  radaemabie  in  gold  and  therefore  to  not  flat  money  and 
to  Dot  inflatlooary  money. 

Tou  wlU  be  met  with  the  charga  that  there  to  plenty  «*  njoney, 
ThU  U  obviously  untrue,  because  the  money  to  largely  not  func- 

tlooiDg  and.  to  that  extent,  might  as  waU  oot  exist.  

Tou^wlll  be  met  with  tha  charga  that  tbars  «^gf»fy  «<  <^^ 
Tbto  to  oot  trua.  for  the  reason  that  the  Donaal  cradlt  to  not  arall" 
aMa  for  normal  parposas. 


Tou  will  be  met  with  the  charge  that  the  money  you  emit  will 
flow  Into  the  banks  and  by  the  banks  be  paid  over  to  tha  reeerva 
banks  and  will  retire  Just  as  many  Federal  notes  as  your  issue  of 
Liberty  notes. 

The  answer  to  the  last  potot  to  that  If  thto  were  true— and  1* 
Is  partly  true  to  the  extent  that  the  Liberty  notes  should  pass  toto 
the  banks  and  from  the  banks  to  the  reserve  banks  and  replace 
Federal  reserve  notes,  but  to  that  event  the  banks  will  receive  ID 
exchange  for  Liberty  notes  (or  the  Federal  reeerva  isotes  retired) 
their  bonds  and  their  eligible  bills  on  which  the  reserve  notae 
were  Issued  and  wlU  gain  quick  assets  Just  in  that  amoitot,  and 
therefore  will  be  made  more  liquid  and  stronger  than  ever.  They 
can.  then,  better  pay  back  the  loans  of  the  ReconsUuction  Flnanoa 

Corporation.  ^         ^    .,.».       _,,. 

When  the  banks  have  accumulated  unemployed  cash,  they  will 
have  a  stronjj  motive  to  lend  It  for  productive  purposes.  When 
the  banks  ha^-e  an  oversupply  of  cash,  they  will  no  longer  be  afraid 
of  their  depositors  withdrawing  cash;  and,  what  to  more  important. 
the  depositors  wlU  not  be  afraid  of  the  banks  as  they  have  been  in 

the  past.  . 

With  rising  value  of  commodities,  of  stocks,  bonds,  tonda,  and 
property,  the  courage  and  optimism  of  the  people  will  ba 
stlmxilated  and  the  spirit  of  the  depression  wlU  pass  »w«y- 
With  the  rise  of  commodity  values,  merchanu  will  more  readily 
buy  and  factories  produce  and  those  who  have  been  waiting  for  a 
reaction  of  the  stock  market  will  soon  begto  buying  stocks,  and 
you  WlU  ftod  that  stocks  which  are  now  far  below  their  book 
value  will  stfiadUy  rise.  ,         ,  _. 

As  the  value  of  conunodltles  rises  and  as  the  value  of  property 
rises  the  people  wlU  be  stimulated  to  consume  more  and  to  gratify 
their  needs  and  desires  by  buying,  because  they  will  realise  and 
anUclpate  the  tocreaslng  value  of  their  property.  With  Increased 
consumption  wiU  come  tocreased  production  and  employment. 

PBODUCnVX  POWEX 

The  potential  productive  power  of  the  people  to  as  gre*t  now 
as  It  was  to  1929.  when  we  had  a  production  Income  of  $90,000.- 
000  000  We  have  the  same  valuable  raw  materials,  the  same  fer- 
tile fields,  forests,  mtoes,  transporUtlon  and  distributing  facilities, 
the  same  magnlflcenUy  equipped  factories  with  their  powers  of 
mass  production.  We  have  the  same  IntelUgent,  trained  people, 
willing,  anxious,  and  even  begging  to  work.  When  we  stabUlxa 
the  purchasing  power  of  money  and  restore  commodity  and  prop- 
erty values  find  confidence  based  thereon,  the  energy  of  the  Amer- 
ican people  will  again  produce  as  they  did  In  1927.  1928.  and  1929. 
and  with  shorter  working  hours  unemployment  shotUd  cease, 
sc'iax  oTHxa  xrrxcTs  or  oontxollko  kzpamsion 

It  will  balance  the  Budget  permanently  by  restoring  Income  and 
taxable  values  and  the  means  by  which  to  pay  taxes.  You  can 
not  balance  the  Budget  by  taxing  a  vacuum.  Men  with  common 
sense  should  realize  this. 

You  >'<tn  not  liquidate  labor  and  the  debts  of  the  world  on  the 
present  Increased  purchasing  power  of  money  and  decreased  value 
of  commodities  and  property  without  universal  bankruptcy.  Tha 
debts  of  Europe  and  America  amount  to  $600,000,000,000;  and  an 
tocrease  of  56  per  cent  In  the  purchasing  power  of  money  and  gold 
means  an  Increase  of  over  €250,000.000.000  in  theae  debts  measured 
in  commodity  values  and  labor. 

Bringing  the  purchastog  power  of  money  back  to  normal  wlU 
raise  the  commodity  values  in  Europe  and  will  enable  them  to 
liquidate  their  debts  to  us  in  commodities  and  services  and  labor 
without  paying  a  penalty  of  66  per  oent — of  which  they  might 

Justly  complain. 

sotrirs  MowxT 

The  Democratic  platform  stands  for  sound  money,  and  with 
that  principle  we  all  are  in  vigorous  accord.  We  all  believe  to 
an  honest,  sound  dollar — but  the  present  dollar  to  not  an  honest 
dollar  It  to  not  a  sound  dollar.  It  to  a  dollar  bujring  56  per 
cent  more  in  commodities  and  600  per  cent  more  in  stocks  and 
other  forms  of  property  than  normal.  It  to  a  thief  stealing  tha 
property  of  the  debtor  under  the  color  and  protection  of  law; 
it  to  stealing  the  savings  of  a  lifetime  from  innocent  people  who 
are  the  victims  of  a  national  financial  mismanagement  or  worse. 

OTHKB    MXTHOOe   HAVX   PXOVXD   tnTATAILDM 

Other  methods  have  been  tried  by  the  administration  and 
have  failed  We  have  authorized  the  pubUc  credit  to  be  ussd 
through  the  Reconstruction  Finance  Corporation  to  tha  extant 
of  $3  BOO  000,000.    Thto  has  been  no  expansion  of  credit. 

It  'has  been  merely  a  substitution  of  public  credit  for  tha 
benefit  of  the  private  creditor,  under  the  color  or  need  of  aavlBg 
the  private  debtor  from  bankruptcy  threatened  by  private  credi- 
tors The  debU  still  have  to  be  paid  with  inUreat— with  doUara 
as  dlfllcult  to  get;  and  the  private  creditor  has  hto  funds  released 
at  a  most  opportune  time  when  be  can  buy  at  bargain  prioca. 
We  have  substituted  the  public  credit  for  private  credit. 

The  administration— after  three  years  of  waging  an  uproari- 
ous "  battle  on  a  thousand  fronU  "  against  depreeslon  and  making 
a  D-eat  physical  effort— has  had  not  the  sllghtast  effect  to  rala- 
ing  commodity  values,  which  havs  gons  steadily  down,  nor  any 
ndteworthir  effect  In  balancing  tha  Budgjt  nor  in  ""^^[Wd^S 
country  of  increasing  dtotress.    Tha  ramodlaa  triad  hava  proved 

inadaquata,  ^  .        w.,^^ 

Tha  contraction  of  cradlt  snd  currency  has  !»••■ 
to  procesd  when  It  to  parfaeUy  waU  knownthat  It  >•.<;•    --^^ 
tton  of  cradlt  and  currancy-as  tha  Pj«oa»Ue  jtottawapij- 
clalma  and  tba  Hapubllcan  platform  «»5J«!2|^«^«»^  iJ?^ 
tiMao  onto  and  craa$ad  our  dtotraaa.    Tbort  !•  but  '•^■^ 


^^:M 


^rx%.vi^v^vr»«nT/%XT  *  T     T>i:^i^rvT>T\       OTT XT  A  T*!? 


a!L^ 


a  SuctaaUoa  only  ol  2  or  4  par  cent,  and   than   . 

ftaetiwtkm  tn  lf96.    Bren  tlM  buU  oMrkci  to  aloelu  aad 


DO  I  •pprqUmaMly  M  p 
ito  waltM  to 


oeot.     OoM  M  »  oommodtty.  and  wc  hav* 
M  9«  MBt  ttirouftiout  Um  world  bj 


t  — 
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the  rm  eatmtfraenct*  at  contrmctlon.  and  that  ta  to  re- 
«WM  tha  DFoecM  of  contraction  and  expand  th«  c\irrancy  upon 
wtaiek  tha  a»dtt  atructure  wata.  xipon  wWcto  It  ia  oompaUad  to 

THB  CBsmr  anuciuaa 

Tha  eradit  rtnicture  rerta  on  currancy.  Tha  coloaaal  aettrlUaa 
or™  SSican  p«)ple  ualng  •dOO.000.000.000  during  the  lart  year 
to  ^Iwrad  by  checki  drawn  agalnat  depoalts:  and  tha  security. 
■tabinty  and  velocity  of  uaa  Of  tbaae  depoelts  depanda  upon  con- 
Adanea  that  the  banks  can  pay  eaah  on  demand  ^  ^„,^^ 

Tha  banks  with  tOOO.OOO.OOO  of  caah  In  tbelr  vaulta  and  92.90O.- 
000  000  at  ca«h  In  the  rwwrve  banka.  are  carrying  depoalto  oC  orar 
■40000 000 000.  and  In  1938  with  tha  same  caah  were  carrying  over 
•55000  000  000  of  depoalts.  The  paralysU  of  credit  and  the  oon- 
■iMUtng  and  withdrawal  of  depoelU  and  boardliig  of  caah  Is  due 
to  fear  of  not  l>elng  able  to  get  caah.  Tha  way  to  remove  the 
fear  la  to  laaua  caah  In  volume  sulBclent  to  accocnpliah  that  end: 
and  the  way  to  prevent  an  overlseua  la  by  controlled  automatic 
contraction.  Hon.  Kbmt  Kxlum  Introduced  taat  session  two  dif- 
ferent bUla,  both  containing  this  principle,  to  which  I  caU  your 
attention.  ^  

I  recall  that  the  bill  Introduced  by  Congraaaman  Qommo«c>w»h 
declaring  the  same  principle  aa  a  national  policy  lacatvad  the 
unanimous  support,  barring  one  vote,  of  tha  Committee  on  Bank- 
ing and  Currency  of  the  Hoxise  of  RepreaenUtlvea;  and.  after 
■avcral  days'  debate  received  the  votes  of  117  RepubUcan  Con- 
greaaman  and  173  Democratic  Congreaamen.  Before  the  commit- 
tee It  was  supported  by  the  representatives  o*  the  National  Parm- 
««  Union,  of  the  NaUonal  Orange.  <yt  the  NaUonal  Federation 
at  Farm  Buraaua.  of  tha  American  Federation  of  Labor,  and  by 
tlta  ablest  economists.  I  have  no  doubt  that  you  will  And  In 
tha  House  of  RepreaentaUvea  and  In  the  people  at  tha  United 
States  the  support  needed  to  secure  their  relief. 

E)o  not  Indulge  in  any  overconfldence  because  there  are  powerful 
forcea  determined  to  liquidate  labor  and  property  on  the  present 
Isasla.  Their  friends,  alllea.  and  agencies  aUl  denounce  your  effort 
aa  "  inflation,"  as  "flat  money."  as  "  unsound  money."  '  as  prlnt- 
tng-preaa  money."  aa  an  "  tmpoaalhle  "  effort  to  **  manipulate  com- 
niodlty  prleaa"— aa  Ux.  Ogden  Ullla  procUlmad  from  Portland  to 
Xioa  Angelea. 

Tba  American  people  paaaed  on  theae  leading  Isaues  of  this 
admmiatratlon.  but  now  their  efforts  will  be  to  submerge  and  dl- 
rert  this  vitally  needed  relief  by  consuming  the  short  aaaalon 
with  other  qucetlons  and  preventing  an  extra  session  in  which 
the  needed  relief  could  be  worked  out.  The  ancient  struggle  be- 
tween the  policies  of  Hamilton  and  Jefferson  la  in  vigorous  ex- 
tetenca  right  now.  tn  aplto  of  the  imperative  mandate  of  the  last 
•laetlon  which  demanded  and  waa  promlaad  every  effort  for  prompt 

tallaf. 

Justice  delayed  ia  ]\isUca  denied,  and  In  thla  national  exigency 

would  be  unpardonable. 

Thla  coxintry  has  no  time  to  loae.  Immediate,  energetic  atten- 
tion ahould  be  given  to  thla  relief  by  those  whom  the  people 
iMva  truated  with  their  power.  .  .  ^  ^     ^  ^^. 

It  la  my  profound  conviction  from  a  very  careftil  study  of  thla 
■UMiHiiii  that  the  principles  of  thla  bUl.  If  carried  out.  wUl  give  the 
gg^mij  prompt  relief.  wlU  give  the  world  relief,  and  Uy  the  foun- 
dation for  an  era  of  continuous  stability  in  Industry,  commerce, 
transportation,  and  employment,  and  will  reatore  the  American 
people  to  a  condition  of  permanent  and  unprecedented  proaperlty 
and  happineaa. 

Toura  v«y  reapactfuUy,  

™  ■  Ik  OWBf. 


AVIATIOH  HOLDIHC   COMPANIXS,  rtC. 

Mr.  WTB.  I  send  to  the  desk  a  resolution  and  ask  that 
!t  may  be  read.  I  will  then  request  unanlmoxis  consent  far 
Its  immediate  consideration. 

The  VICE  PRESIDENT.    Let  the  resolution  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  312),  as 
follows: 

Jt«4oZved.  That  the  Federal  Trade  Commlaaton  be.  and  hereby 
li,  requested  to  obtain  and  furnish  to  the  Senate  at  the  earliest 
practicable  date  the  following  information,  to  wit:  (1)  Liat  of 
stocks  held  by  aviation  holding  corporation*;  (2)  liat  showing 
the  various  corporations  owning  stock  in  air  mall  transport  llnea 
and  the  amount  of  stock  held  in  each  instance;  (3)  list  show- 
ing directors  of  aviation  holding  companlaa  owning  aviation 
•Cocks  in  air  mail  transport  lines  and  having  membership  on  the 
board  of  dlractora  of  such  air  transport  companies;  (4)  list 
showing  alrplaiM  manirfacturera,  airplane-motor  manufacturers, 
and  airplane  parta  and  Instrument  manufactxirers  owning  stock 
In  either  aviation  holding  companiM  or  air  mall  transport  llnea 
and  the  amo\xnt  so  held  in  each  InaCanca;  (6)  list  of  officers  and 
directors  of  avlaUon  holding  companies  who  through  stock  own- 
aratitp  are  officers  and  directors  of  air  maU  transport  llnea  and 
eompanlea  manufacturing  or  distributing  airplanes,  airplane 
motors,  and  airplane  parts  and  Instruments;  (6)  liat  showing 
•mployeaa  of  avlaUon  holding  companies  who  are  also  employMS 
ct  air  m»M  transport  Unea  and  companies  manufacturing  or  dis- 
tributing airplanea.  airplane  motors,  and  airplane  ptLTtm  and  In- 
struments, and  the  compensaUon.  If  any.  received  in  each  In- 
stance: (7)  Hat  of  employees,  officers,  and  directors  now  in  the 
•mploy  of  air  maU  transport  llnea  or  aviation  holding  companiea 
or  '^""r*"''*  maaufacturlng  or  dlatAbotlng  atrplaxiM.  aliplaiM 


motors,  and  atrplana  parts  and  instnunenta  who  were  formerly 
employed  by  the  Unitwl  8tat«a  Post  CXflca  DePfrtnaent.  glvin« 
tha  poaltlon  each  formerly  h^d  In  tha  Post  Ofltoa  Department 
aad  the  compensation  received  whUe  In  the  employ  of  the  said 
anartment  and  the  compenaaUon  they  are  now  receiving  in  th« 
aviation  industry:  and  (8)  lut  of  employees,  officers,  and  director 
of  air  mall  transport  llnea  and  aviation  holding  companies  and 
companiea  manufacturing  or  distributing  airplanea.  airplanj 
motors,  and  airplane  parta  and  InstrumenU  who  are  relatlvaa  €€ 
preaent  employeea  or  ofBclaU  In  the  said  Post  Ofllca  Department, 
all  auch  listlnga  to  be  as  of  December  30.  1933. 

Mr.  NYE.  Mr.  President.  I  ask  unanimous  consent  for  the 
immediate  consideration  of  the  resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  MOSES.    I  object. 

The  VICB  PRESIDENT.  Objection  is  made,  and  the 
resolution  will  go  over  under  the  rule. 

TKAICSm  OF  THl  GXKKKAI.  X.A1»1>  OmCg 

ISx.  CAREY  submitted  the  following  resoluUon  (8.  Res. 
313).  which  was  referred  to  the  Committee  on  Public  LAnds 
and  Surveys: 

Re-tolved  That  so  much  of  Kxecutlva  order  dated  December  •. 
1932  by  the  President  of  the  United  Stataa  under  authority  of 
sections  401  and  403  of  title  4.  part  3  of  the  act  of  Congreas 
approved  June  30,  1933.  which  proposea  to  tranafer  the  General 
Land  Office  from  the  Department  of  tha  Xntarlor  to  the  Depart- 
ment of  Agriculture,  being  paragraph  3  at  said  *»cutlve  ordw. 
and  reading  as  follows :  *  The  General  Land  Office,  which  Is  hereby 
transferred  from  the  Department  of  the  Interior  to  the  Depart- 
ment of  Agriculture."  be.  and  the  same  is.  under  authority  of  sec- 
Uon  407  of  said  act  of  Congreaa  of  June  SO,  1933.  disapproved,  set 
aalde.  and  declared  null  and  void. 

ZIWISTIGATIOM  OF  THl  HATIOlfAL  FAEK  SKRVXCS 

On  motion  of  Mr.  Caarr.  and  by  unanimous  consent,  the 
resolution  (S.  Res.  255)  to  investigate  the  activities  of  the 
National  Park  Service  (submitted  by  Mr.  Bsookhait  on 
Jime  27.  1932) ,  was  taken  from  the  table  and  referred  to  the 
Committee  on  Public  Lands  and  Surveys. 

OISTSIBXrnOM   of  0OVlRNlffllT-OWK«D   COTTOW 

Mr.  BINGHAM.  Mr.  President,  two  or  three  days  ago  the 
House  passed  the  bill  (H.  R.  13607)  to  authorize  the  distribu- 
tion of  Government -owned  cotton  to  the  American  National 
Red  Cross  and  other  organizations  for  relief  of  distreta. 
This  measure  would  permit  the  Red  Cross  to  have  350.000 
bales  of  cotton  in  addition  to  tbe  500.000  bales  previously 
given  them  for  use  in  the  maiuifmcture  of  clothing.  They 
added  also  bedding.  The  bill  was  referred  to  the  Committee 
on  Agriculture  and  Forestry.  The  chairman  of  that  com- 
mittee, the  senior  Senator  from  Oregon  [Mr.  McNaeyJ  is 
not  here,  being  detained  on  accoimt  of  illness,  but  has  told 
me  he  has  no  objection  to  the  unanimous-consent  request 
which  I  am  about  to  make,  that  the  committee  may  be  dis- 
charged from  the  further  consideration  of  the  bill  and  the 
bill  put  upon  its  passage.  I  now  make  that  unanimous-con- 
sent request. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  under- 
stand there  is  need  for  the  provision  made  in  the  bill  and 
that  the  arrangement  will  prove  a  material  measure  of  relief. 
I  have  no  objection  to  the  request  of  the  Senator  froia 
Connecticut.  "• 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  SMITH.  Mr.  President,  a  previous  allocation  of  cot- 
ton for  this  purpose  has  worked  so  admirably,  and  In  view 
of  the  abundance  of  the  material  we  have  and  the  suffering 
of  the  people  and  the  dire  necessity  for  clothing  and  food, 
I  believe  no  better  disposition  could  be  made  of  some  of  the 
surplus  clothing  material  than  that  in  the  bill  the  Senator 
from  Coimecticut  proposes  to  bring  before  the  Senate.  As 
ranking  member  of  the  Committee  on  Agriculture  and 
Forestry  I  am  perfectly  willing  to  indorse  the  action  of  the 
chairman  of  that  committee,  the  Senator  from  Oregon  [Mr. 
McNasyI  in  approving  the  unanimous-consent  request  to 
have  the  committee  discharged  and  the  bill  considered. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Connecticut  state  whether  the  wording  of  the  bill  follows 
the  wording  of  the  act  of  the  last  session?  It  wiU  be 
remembered  there  was  quite  a  controvergy  about  that  meas- 
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ure,  and  my  only  purpose  Is  that  the  Senator  In  this  bill 
shall  follow  the  exact  wordinc  of  the  previous  act. 

Mr.  BINGHAM.  Tbis  Is  not  my  WIL  It  is  a  bin  Intro- 
duced in  the  House  of  Representatives  by  Representative 
JoKxs.  of  Texas.  It  was  debated  in  the  House,  as  shown  in 
the  RxcoM.  at  pace  711,  of  December  19.  At  the  hearings 
Judge  Payne,  of  the  Red  Cross,  stated  there  is  great  need 
for  the  additional  cotton  to  be  so  used-  Tbe  wording  of  the 
bill  is  slightly  different  from  that  of  the  bill  of  last  year.  It 
has  been  approved  by  the  House  and  passed  and  is  now 
before  the  Committee  on  Agriculture  and  Forestry  of  the 

liir.  McElSLLAR.  The  Senator  will  recall  that  the  word- 
ing of  the  bill  last  year  would  have  cost  the  Government  a 
very  large  sum  of  money  and  would  have  required  certain 
moneys  to  be  paid  back  into  the  hands  of  the  Farm  Board. 
Has  that  point  been  eliminated? 

Mr.  BINGHAM.  Apparently  there  Is  to  be  no  cost  to  the 
Government  in  connection  with  this  iHt>pQsaL 

Mr.  McKELLAR.  Will  the  Senator  watt  a  few  moments 
imtil  we  can  ascertain  Just  what  is  in  the  bUl  and  make 
sure  that  it  conforms  to  tbe  language  of  the  previous  act? 

Mr.  BINGHAM.  Very  well;  I  will  withdraw  the  request 
for  the  present. 

Ux.  COPELAND.  BCr.  President.  I  ask  permission  to 
address  the  Senate  for  a  moment  or  two. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  tlie  Senator  from  New  York  is  recognized. 

BIr.  COPELAND.  I  want  to  say  to  the  Senator  from 
Connecticut  [Mr.  BxhohaxI  that  the  relief  agencies  in  New 
York  are  very  anxious  that  this  bill  may  be  passed.  I  bad  a 
long  telegram  from  Mr.  Gibson,  chairman  of  our  committee, 
who  has  Just  raised  $14,000,000  for  poor  relief  from  perscMis 
in  New  York  City.  He  urges  that  this  measure  may  be 
passed  promptly.  No  matter  bow  much  private  agencies 
may  give,  it  is  very  necessary  that  relief  may  be  had 
through  public  agencies.  I  hope  there  may  be  found  some 
way  by  the  ffM^J^t^T  from  Connecticut  that  tbe  matter  may 
be  disposed  of  to-day  so  those  in  distress  may  be  given  tbe 
immediate  benefit  of  this  action. 

Mr.  BINGHAM.  Mr.  President,  may  I  say  to  tbe  Senator 
from  New  York  that  it  is  my  intention  to  offer  an  amend- 
ment defining  bedding  as  comforts  and  blankets.  That  is 
the  only  amendment  proposed  to  be  offered  to  the  bill  as  it 
passed  the  House.  I  understand  that  is  agreeable  to  those 
In  the  House  who  arc  Interested  in  the  measure.  We  are  so 
near  Christmas  that  it  seems  to  me  the  bill  ought  to  be 
{Missed  promptly  if  we  are  going  to  do  it,  since  the  cotton 
previously  devoted  to  this  purpose  has  been  completely 
used  up. 

Mr.  COPELAND.  Nothing  that  we  could  discuss  is  more 
important,  in  my  opinion,  than  the  relief  of  human  suffer- 
ing. Will  the  bill  be  brought  up  again  to-day.  may  I  ask 
the  Senator  from  Connecticut? 

Mr.  BINGHAM.  I  hope  to  bring  it  up  as  soon  as  the 
Senator  from  Tennessee  is  satisfied. 

Mr.  McKELLAR.  Mr.  President.  I  have  looked  at  the  bill. 
It  is  an  authorization  and  not  an  appropriation  at  alL  It 
carries  no  appropriation.  I  Imagine  tbe  request  for  an  ap- 
propriation will  come  afterwards.  I  doubt  if  the  cotton  can 
be  turned  over  until  there  is  an  appropriation,  llierefore 
the  wording  here  is  not  material  and.  if  I  may.  I  wish  to  ask 
unanimous  consent  to  have  tbe  authorization  bill  considered 
at  this  time.  The  necessary  wording  wUl  appear  in  the  ap- 
propriation bm,  which  win  be  presented  afterwards,  and 
therefore,  so  far  as  I  am  concerned,  the  bill  may  be  taken 

up  now. 

Mr.  BINGHAM.  Mr.  President.  I  renew  my  tmanimous- 
consent  request  for  the  discharge  of  tbe  committee  and  the 
present  consideration  of  tbe  bill. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  GEORGE.  Mr.  President.  I  ask  for  the  regular  order. 
I  want  to  read  tbe  bill  before  any  acUon  is  taken. 

Mr.  NORRIS.    So  do  L 

Mr.  BINGHAM.  VoT  well;  I  Withdraw  tbe  request  for 
tbe  time  being. 


MISSISSIPn  UVB  BUDCOES,  lossxssxpn 

w»  VANDENBERG.  Mr.  President,  from  tbe  Condftntttee 
on  Commerce  I  report  back  favcaably  without  amendment 
the  bill  (S.  5260)  granting  tbe  c<Misent  erf  Congress  to  the 
Board  of  Supervisors  of  Marion  County.  Miss.,  to  construct  a 
bridge  across  Pearl  River,  and  I  submit  a  report  (No.  1011) 
thereon.  I  also  report  back  favorably  without  amendment 
the  bill  (S.  5261)  granting  tbe  consent  of  Congress  to  the 
Board  of  Supervisors  of  Monroe  Coxmty.  Miss.^  to  construct 
a  bridge  across  Tombigbee  River,  and  I  submit  a  report  (No. 
1012)  thereon.  I  invite  the  attention  of  the  Senator  from 
Mississippi  [Mr.  HamusonI  to  the  bills. 

Mr.  HARRISON.  Mr.  President.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  first  bill  reported. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  tbe  bin  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  tbe  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  conaent  of  Congreaa  la  hereby 
granted  to  the  Board  of  Supenriaora  of  Uarlon  County.  Mlaa..  and 
their  successors  and  asaigna,  to  construct,  maintain,  and  operata  a 
free  bridge  and  approaches  thereto  acroaa  the  Pearl  River,  at  a 
point  sxtlUble  to  the  intereata  of  navigation,  at  or  near  (Xdumbla. 
in  the  county  of  Marlon,  in  the  8Ute  of  Miaalaalppi.  In  acoordaaM 
with  proTlslona  of  the  act  entiU«Jd  "An  act  to  regulate  the  con- 
struction of  bridgea  over  narlgable  watera."  approved  ICarch 
as,  I90e. 

8k.  a.  That  the  right  to  alter,  amend,  or  repeal  thla  act  la 
hereby  expressly  reserved. 

Mr.  HARRISON.  I  ask  imanimous  consent  tor  tbe  con- 
sideration of  the  second  bill  reported  by  the  Senator  from 
Michigan. 

There  being  no  objection,  the  bin  was  considered,  ordered 
to  be  engrossed  f  (m*  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  cooaent  of  Ooograai  to  ******'' 
granted  to  the  Board  of  SupenriaoTB  of  Monroe  County,  MMa« 
and  their  successors  and  asslgna  to  conatnict,  maintain,  and  opi- 
ate a  free  bridge  and  approachea  thereto  acroaa  tha  Tombigbee 
RlTsr  at  a  point  sxUtable  to  the  Intereata  of  navigation,  at  or  naur 
Old  Cotton  Gin  Port.  In  the  ooimty  of  Monroe.  In  the  State  of 
Mississippi.  In  accordance  with  tha  provialona  of  tha  act  enttued 
"An  act  to  regulate  the  construction  of  bridgea  ov«r  navigable 
waters,"  approved  March  33.  1906. 

Sac.  a.  That  the  right  to  alter,  amend,  or  repeal  ttUa  act  is 
hereby  e^qureesly  reserved. 

UTKRENCI  or  BILLS  TO  COMMtTTEB  OH  IHTXKOCIAMIC  CtJUlM 

Mr.  WALSH  of  Montana.  Mr.  President,  during  the  clos- 
ing days  of  the  last  session,  on  a  day  when  tbe  calendar  was 
called,  a  number  of  bills  dealing  with  the  Canal  Zone  which 
had  been  reported  by  tbe  Committee  on  Interoceanic  Canals 
were  committed,  scwne  of  them  to  the  Judiciary  Committee, 
some  of  them  to  the  Committee  on  Poet  Offices  and  Post 
Roads,  and  others  to  the  (Committee  on  Finance.  Tbese  bUls 
are  all  related  to  each  other  and  ought  to  be  considered  to- 
gether. I  think  the  action  was  taken  because  the  situation 
was  not  thoroughly  explained.  I  was  not  here  myself  and  I 
presume  probably  no  other  member  of  the  Committee  on 
Interoceanic  Canals  was  present  I  think  the  action  was 
inadvertently  taken. 

Tlie  bills  ought  all  to  be  considered  together.  They  were 
an  prepared  by  a  committee  appointed  to  revise  tbe  laws  of 
the  Canal  Zone.  That  committee  employed  an  experienced 
codifier.  one  of  the  employees  of  the  West  Publishing  Co., 
and  the  measures  were  all  considered  by  a  committee  of 
lawyers  and  laymen  of  the  Canal  Zone.  Upon  their  recom- 
mendation tbe  Committee  on  Interoceanic  Canals  was  poUed 
and  in  that  way  recommended  the  enactment  of  tbe  meas- 
ures, but  it  was  thought  perhaps  that  sufficient  care  was 
not  given  to  them.  If  tbe  action  which  I  suggest  shall  be 
taken,  I  ^h^"  see  that  the  Committee  on  Interoceanic  Canals 
at  an  early  date  gives  consideration  to  the  bills  and  returns 
tbem  to  the  Senate. 

Accordingly.  I  ask  that  the  action  taken  by  tbe  Scnat* 
committing  to  tbe  Committee  on  the  Judiciary  H.  R.  7U9. 
H.  R.  7520,  H.  R.  7521.  and  H.  R.  7523.  and  the  action  of 
tbe  Senate  in  committing  to  the  Committee  on  Post  Oflleea 
and  Post  Roads  H.  B.  7514  and  to  tbe  Committee  on  Flnaoc* 
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H.  R.  7515  be  vacated  and  that  tbe  blDa  be  reoommltted  to 
the  Committee  on  Interoceanic  Canals. 

The  VICE  PRESIDENT.    Is  there  objection?    Tlie  Chair 
hears  nooe,  and  it  is  so  ordered. 
■BPoaT  or  jaart  ooiaam*  on  ophutiok  or  rrrwMMMf  tsuxr 

LAWS 

The  VICE  PRESIDENT.  The  Chair  lays  before  tl»e  Sen- 
ate a  J<^t  resolution  coming  from  the  House  of  Representa- 
ttvea.  which  will  be  read. 

The  Chief  Clerk  read  the  Joint  reaohitlon  (H.  J.  Rea.  527) 
extending  the  time  for  filing  the  report  of  the  Joint  com- 
mittee to  investiRate  the  operation  of  the  laws  and  regula- 
tions relating  to  the  relief  of  veterans,  as  follows: 

jte9olv€d.  etc..  ThMt  the  time  within  which  the  Joint  oommlttee 
to  Investigate  the  operation  of  the  l»w«  »nd  regul»tlona  rtfatlng 
to  the  relief  at  veterana.  created  by  eecUon  701  of  the  legislative 
approprlaUon  act  for  the  ftscai  year  ending  June  SO.  1933.  ap- 
prtjved  June  30.  1»S2.  ehaU  report  to  the  Senate  and  the  Hou«e  of 
Repreeentatlvee,  U  hereby  extended  to  and  including  the  »d  day 
of  March.  1833. 

Mr.  WAUra  of  Massachusetts.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  Joint  resolution.  It 
iimplj  extends  the  time  for  the  Joint  committee  to  report 
from  January  1  to  March  3.  1933. 

There  being  no  (Ejection,  the  Joint  resolution  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 


December  23 


BisTustrnoH  or  covntiofxirr-owiixD  coirow 

Tbit  VICE  PRESIDENT.    Morning  business  is  closed. 

Mr.  BINGHAM.  Mr.  President.  I  now  renew  my  unani- 
mous-consent request  that  the  Committee  on  A^cxiJture 
and  Forestry  be  discharged  from  the  further  consideration 
of  the  bill  (H.  R.  13907)  to  authorize  the  distribution  of 
Government-owned  cotton  to  the  American  National  Red 
Cross  and  other  organizations  for  relief  of  distress. 

Mr.  GEORGE.  Mr.  President,  when  the  matter  was  under 
rt^i^^iMiftn  a  few  moments  ago  I  asked  that  it  go  over  until 
I  could  have  an  opportunity  to  read  the  bill.  I  have  done 
•o,  and  have  now  no  objection  to  the  request. 

Tlje  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Connecticut? 

Mr.  KING.  Mr.  President,  before  consent  Is  given  for 
the  consideration  of  the  bill — and  I  may  add  that  I  think 
the  Senator  ought  not  to  press  It  to-day,  but  that  it  ought 
to  be  considered  by  the  committee — I  should  like  him  to 
make  some  explanation  and  tell  us  what  disposition  was 
made  of  tbe  cotton  heretofore  obtained,  what  the  coat  of  the 
bill  will  be.  who  is  to  pay  for  it,  and  what  is  the  modus 
operandi  by  which  the  cost  of  this  cotton — which,  as  I  am 
told,  will  be  perhaps  forty  or  fifty  million  dollars—la  to 
be  met. 

Mr.  BINGHAM.    Mr.  President.  I  quote  from  the  state- 
ment made  on  the  floor  of  the  House,  on  page  711  of  the 
.  Rsooa»,  by  Mr.  Joms.  a  Representative  from  Texas,  who  in- 
troduced the  bUl  which  was  reported  from  the  committee: 

Tbe  testimony  at  the  oacera  of  the  National  Bed  Craaa  ahowa 
that  theae  distributions  were  handled  through  1.489  chytera  of 
that  organization,  inclxidlng  12.000  branches,  in  every  State  of 
the  Union:  that  more  than  4.000.000  families  have  been  fumlahed 
vlth  food  and  with  clothing  in  that  distribution:  that  the  mlllB 
have  handled  It  without  any  profit  whatever:  that  the  local  oom- 
mlttees  of  the  American  Bed  Oroas  and  volunteer  oommltteee  have 
bandied  the  making  of  garmenta  In  many  instances  without  any 
expense  at  all.  so  that  a  very  great  percentage  oC  tbe  raw  materials 
bas  been  translated  Into  actual  forms  of  rstlef. 

In  a  speech  made  by  Mrs.  Rocna.  RepreaenUUve  in  Con- 
gress from  Massachusetts,  she  states: 

My  information  Is  that  only  30  per  cent  of  the  requests  toy 
tbe  kxal  charters  of  the  Bed  Cross  have  been  filled.  Barty 
tn  Prrr'ti*?—  rwftMSto  were  approved  by  tbe  Bed  Cross  for  Mjoai.- 
•67  yards  of  cotton  doCh.  and  in  addition  purebasas  of  underwear. 
hosiery  overalls,  trousers,  and  knickers,  which  total  1.306.608 
doaen.  The  Bed  Cross  estimates  that  tbls  elotb  and  clotbtng  Is 
by  4J0aj87  faaalUss. 


And  she  goes  on  to  dte  the  testimony  of  OoL  John  Barton 


Mr.  President,  the  Senator  from  Utah  knows  that  I  have 
IreqiMnUy  uppossd  measurcg  putting  the  Federal  Govern- 


ment Into  the  bastness  of  looking  after  the  general  welf ars. 
but  in  this  instance  the  acUon  taken  last  year  has  been  so 
beneficial,  the  need  Is  so  great  during  the  winter— which 
threatens  to  be  a  very  severe  one— particularly  for  comforts 
and  blankets,  that  I  hope  the  Senator  wifl  not  object  to  the 
immediate  consideraUon  of  the  bUL  The  actual  cost  to  the 
Government  is  not  connected  with  the  action  of  the  Red 
Cross,  but  only  in  losing  the  value  of  the  cotton  which  we 
bought  and  for  which  there  is  no  market  at  the  present 

time. 

Mr.  McKSUiAR.    Bir.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Con- 
necticut jriekl  to  the  Senator  from  Tennessee? 
Mr.  BINGHAM.     I  yield. 

Mr.  McKELLAR.  Mr.  President,  everybody  realizes  that 
this  Is  a  proper  measure,  but  last  year  the  trouble  with  a 
similar  authorizing  act  was  that  under  it  Congress  was  re- 
quired to  pay  the  entire  value  of  the  cotton  and  the  differ- 
ence between  what  was  owed  mi  the  cotton  by  the  Farm 
Board  and  what  it  received  at  the  market  price  was  turned 
back  to  the  board  and  became  a  part  of  the  board's  revolv- 
ing fund.  The  Senator  wlU  probably  recall  that  the  Senats 
would  not  agree  to  that,  and  it  was  changed  in  the  appro- 
priation bill. 

In  order  to  prevent  any  such  situation  at  this  time  I  ask 
the  Senator  If  he  will  accept  an  amendment  striking  out, 
on  page  2  of  the  bUl.  lines  19.  30.  and  21  and  the  remainder 
of  the  sentence  on  line  23. 

Mr.  BINGHAM.    I  have  no  objection  to  that  amendment. 

Mr.  McKELLAR.  Then.  I  ask  unanimous  consent  that 
that  amendment  may  be  agreed  ta 

The  VICE  PRESIDENT.  The  bOl  has  not  as  yet  been 
laid  befow  the  Senate.  Is  there  objection  to  the  request  of 
the  Senator  from  Connecticut  that  the  Committee  on  Agri- 
culture and  Forestry  be  discharged  from  the  further  con- 
sideraUon of  the  bill  and  that  It  be  laid  before  the  Senate. 

Mr.  KING.  Mr.  President.  I  should  like  to  a.sk  the  Sen- 
ator from  Tennessee  to  explain  the  significance  of  his 
motkm. 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Con- 
necticut yield  for  that  purpose? 

Mr.  BINGHAM.     I  yield. 

Mr.  McKELLAR.  The  Senator  wUl  notice  on  page  2  the 
words — 

The  Federal  Farm  Board  ts  authorlaed  to  cancel  such  part  cf  its 
loans  to  such  corporation  as  equals  the  proportionate  part  of  said 
to^typ  reprvented  by  the  cotton  deUvered  hereunder. 

That  is  all  right,  but  the  money  will  have  to  be  appro- 
priated by  the  Congress  later  In  order  to  accomplish  that 
purpose.  Under  this  bill  the  Congress  will  have  to  appro- 
priate not  only  the  money  for  that,  but  the  difference  be- 
tween what  they  have  borrowed  on  It  and  the  market  inrlce 
of  the  eotton  and  to  return  that  difference  into  the  revolving 
fund  of  the  Farm  Board.  It  is  not  my  desire  to  turn  any 
more  money  Into  the  Farm  Board's  revolving  fund,  a. id  I 
think  that  was  the  view  of  the  Senate  last  time.  So,  In 
my  Judgment,  we  ought  to  amend  this  bill  so  as  to  riake 
certain  that  the  same  course  will  be  followed  as  was  fol- 
lowed last  year  In  the  case  of  a  similar  measure. 

Mr.  BINGHAM.  I  have  no  objection  to  that,  Mr.  Presi- 
dent. 

Mr.  SMOOT.  Mr.  President.  I  think  If  that  Is  done.  It 
will  be  unfair  to  the  Federal  Farm  Board.  I  do  no~.  see 
why  the  Federal  Farm  Board  shotild  incm*  a  loss  by  giving 
this  cotton  away  and  then  be  charged  up  with  it.  witli  the 
result  that  some  Senators  upon  the  fioor  of  the  Senate  later 
will  say.  "  Here  is  what  the  Federal  Farm  Board  have  lost. 
They  have  squandered  this  money." 

Therefore  I  think  the  proposal  Is  unjust.  Why  not  leave 
the  matter  Just  the  way  the  House  has  it? 

Mr.  BINGHAM.  WlU  not  the  Senator  permit  us  to  get 
the  bill  up  first,  and  then  discuss  the  amendments? 

Mr.  SMOOT.    I  thought  It  was  up. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  recucst? 
If  the  request  Is  granted,  that  will  bring  the  bill  befoie  the 
Senate. 
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Mr.  KING.  I  hope  that  this  measure  maj  not  be  taken 
up  for  consideration  without  further  effort  to  dartfy  its  pro- 
visions and  make  known  Its  Implications.  No  opportunity 
^ai»  been  given  Senators  to  examine  the  bfU.  and  it  comes 
to  the  floor  of  the  Senate  without  a  report  of  the  committee 
and  without  the  committee,  as  I  am  advised,  having  had  an 
opportunity  to  consider  it.  I  am  Informed  that  there  are 
members  of  the  Agriculture  Committee  who  have  not  even 
heard  of  tbe  blU.  Not  infrequently  the  Senate  is  asked  to 
pass  measures  calling  for  large  appropriations  and  dealing 
with  important  if  not  vital  questions  without  knowing  any- 
thing about  the  proposed  measures  or  what  their  effects 
would  be.  There  Is  too  much  hasty  and  ill-considered  legis- 
lation, and  the  result  Is  that  Congress  is  frequently  called 
upon  to  attempt  to  rectify  serious  mistakes  made  and  to 
avert,  so  far  as  possible,  impending  evils  flowing  from  such 
legislation.  Often  the  passage  of  measures  is  urged  by 
appeals  to  the  emotions  of  Senators  and  by  presenting  facts 
which  on  their  face  seem  to  warrant  prompt  action.  There 
are  too  many  so-called  emergency  measures  and  emotional 
propositions  submitted  to  legislative  bodies.  That  is  particu- 
larly true  in  periods  of  depression  such  as  that  in  which  the 
people  now  find  themselves. 

May  I  remark  in  passing  that  the  present  unfortunate 
economic  situation  creates  demands  for  legislation  and  large 
appropriations,  and  under  such  conditions  Congress  should 
act  with  prudence  and  should  not  be  swept  away  by  emo- 
tional appeals  or  Induced  to  pass  biUs  without  a  most  careful 
examination  of  their  provisions  and  an  understanding  of 
their  consequences. 

At  the  last  sessjk>n  of  Congress  a  measure  was  passed 
that  called  for  a  large  appropriation  to  discharge  claims 
against  wheat  and  cotton  which  had  been  purchased  by  the 
Federal  Farm  Board  and  were  held  by  so-called  stabiliza- 
tion corporations.     The   adventure  of  the  Federal  Farm 
Board  into  wheat  and  cotton  speculation  had  resulted  dis- 
astrously, and  the  measure  referred  to  had  the  effect  of 
relieving  the  Federal  Farm  Board  and  its  subsidiaries  of  ob- 
ligations which  had  been  created  in  the  execution  of  the  un- 
wise and  unsound  policies  of  the  Federal  Farm  Board  and 
its  subsidiaries.    These  so-called  stabilization  corporations — 
creatures  of  the  Federal  Farm  Board— were  owing  millions 
of  dollars  upon  wheat  and  cotton  which  had  been  purchased 
by  them  and  which  they  were  holding  at  mounting  costs. 
As  stated,  these  adventures  into  speculative  fields  were  in 
violation  of  every  business  principle  and  wholly  inconsistent 
with  the  purpose  for  which  the  Federal  Farm  Board  was 
created.    It  was  contended  by  some  of  the  proponents  of 
the  measure  that  the  distribution  of  large  quantities  of 
wheat  and  cotton  held  by  the  board  and  its  stabilization  cor- 
porations enabled  the  Farm  Board  to  realise  a  credit  upon 
the  $500,000,000  which  it  had  obtained  from  the  Govern- 
ment.   The  holding  of  this  grain  and  cotton  materially  in- 
creased the  liens  and  charges  upon  the  same,  and  would 
tend  to  riJTntnish  their  value  and  reduce  the  ultimate  amoimt 
which  might  be  realized  from  the  sale  of  the  same.    The 
original  project  was  intended  to  make  a  better  showing  for 
the  Farm  Board  by  crediting  it  with  the  cost  of  the  wheat 
and  cotton,  and  not  entering  upon  the  books  the  deprecia- 
tion in  the  value  of  the  commodity  since  purchased,  to- 
gether with  the  charges  for  storage,  insurance,  and  the 
liens  upon  the  same  created  by  the  stabilization  corpora- 
tions  which   had   borrowed   from   commercial   banks   and 
directly  or  Indirectly  pledging  the  cotton  and  the  wheat 
for  the  payment  of  the  same. 

As  Senators  recall,  the  Farm  Board  and  its  stabilization 
torporations  became  gamblers  In  wheat  and  cotton,  and  by 
their  improper  and  wholly  unsound  policies  lost  several  him- 
dred  million  dollars  of  the  funds  of  the  $500,000,000  appro- 
priated by  Congress.  The  Cotton  Stabilization  Corporation 
purchased  millions  of  dollars  worth  of  cotton  and  has  lost 
enormous  sums  in  its  attempts  to  advance  or  maintain  prices. 
As  I  am  advised,  substantially  all  the  cotton  now  held  by  It 
hw*  charges  on  account  of  millions  of  dollars  borrowed  from 
commercial  institutions  and  growing  out  oi  storage,  insur- 
ance, and  other  enlarges.    Tbe  cotton  if  sold  to-day  would 


result  In  enormous  losses  to  the  Cotton  Stabilisation  Cor- 
poration and  to  the  Farm  Board.  Perhaps  the  stablUzaUoo 
corporation  would  have  difficulty  In  obtaining  funds  with 
which  to  discharge  the  liens  and  other  charges  against  the 
cotton. 

The  bin  before  us.  as  I  understand  its  terms,  will  call  for 
several  millions  of  dollars  out  of  the  Treasury  of  the  United 
States  in  order  to  free  the  cotton  from  ttue  liens  and  charges 
against  it.  In  a  way  this  bill  is  an  appropriation  to  tbs 
FMeral  Farm  Board  and  augments  the  $500,000,000  ha«to- 
fore  appropriated  by  Congress  to  that  voracious  Federal 
instrumentality.  Tliis  bill  in  effect  is  to  enable  the  Federal 
Farm  Board  to  obtain  an  appropriation,  or  at  least  a 
credit,  to  which  It  is  not  entitled  and  to  conceal  or  mini- 
mi2se  the  losses  resulting  frc»n  its  unsound  policies  and 
maladministration. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  his  colleague? 

Mr.  KING.  I  will  in  a  mcnnent  when  I  complete  the 
thought  I  am  attempting  to  express. 

It  seems  to  me  that  we  should  treat  this  transaction — If 
we  are  to  go  forward  along  the  lines  suggested  in  the  bill — 
as  a  purchase  by  the  Government  from  the  Federal  Farm 
Board  of  the  amount  of  cotton  provided  in  the  biU.  and  then 
credit  the  Federal  Farm  Board  only  with  the  value  of  the 
cotton  at  the  day  of  its  delivery  to  the  Red  Cross,  less,  of 
course,  all  advances  made  by  the  Government  in  the  pay- 
ment of  liens,  warehouse  charges.  Insurance,  and  so  forth. 
It  may  be  that  the  cotton  will  not  sell  for  sufficient  to  meet 
all  of  the  liens,  charges,  and  so  forth,  in  which  event,  of 
course,  no  credit  should  be  allowed  the  Federal  Farm  Board. 
but,  upon  the  contrary,  there  should  be  a  charge  against  the 
revolving  fund,  and  the  amount  of  the  deficit  should  be  sub- 
tracted from  any  sum  or  amount  which  the  Federal  Farm 
Board  now  claims  to  hold  either  in  its  own  coffers  or  in  tbe 
Treasury  of  the  United  States. 

Mr.  President,  this  method  of  legislating  to  me  is  un- 
wise. As  I  have  indicated,  it  is  an  imperfect  effort  to 
shield  the  Inderal  Farm  Board,  or  at  least  cover  up  its 
losses.  If  Congress  desires  to  further  aid  the  unemployed. 
I  would  very  much  prefer  to  make  a  direct  appix^Triation  for 
that  purpose.  There  are  thousands  of  farmers  who  are 
holding  their  cotton.  If  the  Government  Is  to  furnish  cot- 
ton to  the  Red  Cross  to  aid  the  imemployed.  then  would  it 
not  be  better  to  purchase  the  cotton  and  thus  help  the 
farmers  who  have  cotton  for  sale?  It  would  stimulate  prices 
and,  as  I  have  stated,  vrould  be  of  advantage  to  the  cotton 
farmers. 

Before  the  bill  is  taken  up  for  consideration  some  of  Its 
terms  which  are  not  clear  should  be  made  m<M«  specific  and 
certain:  and  I  suggest  to  the  Senator  that  he  accept  amend- 
ments along  the  Unes  indicated,  in  which  event  I  shall  not 
object  to  the  consideration  of  the  bill,  although  I  think  the 
theory  of  the  bill  is  not  sound. 

Mr.  BINGHAM.   I  shall  be  glad  to  accept  the  amendments. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.    The  senior  Senator  from  Utah. 

Mr.  BINGHAM.  Mr.  President,  has  consent  tar  the 
ccMislderation  of  the  bin  been  granted? 

The  VICE  PRESIDENT.    Not  yet. 

Mi.  SMOOT.  Mr.  President,  either  my  colleague  [Mr. 
King]  does  not  understand  the  amendmenta  off ered  by  the 
Senator  from  Tennessee  [Mr.  McKkllaiI  or  else  I  do  not 
understand  them.  The  Senator  from  Tennessee  has  Just 
handed  me  his  copy  of  the  bill,  and  I  want  to  call  tbe  atten- 
tion of  the  Senate  to  the  amendments. 

The  first  amendment  is  found  tn  section  3.  Section  3 
reads.  In  part,  as  follows-— I  shall  not  read  it  aU.  but  down 
to  line  22: 

In  so  far  as  cotton  is  deUvered  to  r^ef  sgendas  toy  tbe  Cottc» 
Stabilization  Oorporatkm  under  this  set  tbe  Fedscml  r  "  ■  ■»—- ^ 
Is  authorlBBd  to  cancel  sucb  part  of  its  loans  to  sucai 


as  equals  the  proportionate  part  of  said  loans  raprasintsif  to 
cotton  dellverad  hereunder,  less  tbs  current  maikst  vahas  of  Wbm 
ootton  deUvered. 


InqoMiUy  oppoMxi  mMSortft  pq*^<^  the  Fedend  Oov«m-  I  Seoata. 
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Tljat  is  strldttti  out,  M  well  m  theae  wordi: 

A.M  tA   -  -  -   tb«  •mount  of  tuch   Kmldm  cancelad   from  tto« 

Then  on  page  3.  to  the  same  section,  the  Senator  from 
Tennessee  desires,  beginning  on  line  6.  to  strike  out  and  for 
meeting  interest  payments  on  commercial  or  intermediate- 
credit  bank  loans."  After  striking  out  those  words,  it  would 
read: 

Carrylnf  and  h>TWlHng  chargas.  mdA 

Mr.  MOSES.    Mr.  President,  a  parllamenUry  taQUlry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  MOSES.    Is  the  bill  before  the  Senate? 

The  VICE  PRESIDENT.  The  bill  is  not  before  the  Sen- 
ate.   The   unanimous-consent   request   has   not    yet    been 

granted.  ^  ,  ^ ,  . 

Mr.  MOSES.  Then  we  are  following  the  usual  senatorial 
practice  of    debating    something  that   is   not   before   the 

Senate.  ^  _^^      *, 

Mr.  KINO.    Mr.  President,  I  object  to  the  oonslderaUon 

of  the  bill  at  this  time. 

The  VICB  PRESIDENT.  Objection  is  made.  The  cal- 
endar is  in  ordo-. 

THS   CALZHItAS 

Mr.  BINGHAM.    Mr.  President 

T*e  VICE  PRESIDENT.  Let  the  first  biH  on  the  calen- 
dar be  stated.    Then  the  Senator  will  be  recognized- 

The  first  business  on  the  calendar  was  the  bill  (S.  2W) 
to  amend  subdivision  (c)  of  section  4  of  the  immigration  act 
of  1924.  as  amended. 

Mr.  LA  POLLETTB.    Let  that  go  over. 

Tbe  VICE  PRESIDENT.    The  biH  wUl  be  passed  over. 
gMMamMxm  or  matxoiial  ptoaiarrioH  act 

Mr.  BINGHAM.  Bfr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  Senate  bill  436.  Order  of 
Business  671.  to  amend  the  national  prohibition  act,  «• 
amended  and  supplemented,  in  respect  to  the  definition  of 
Intozicatlng  Uquor. 

The  VICE  PRESIDENT.    The  clerk  will  state  the  titte 

at  the  bUL 

The  CHXKr  Cunuc  A  blU  (8.  436)  to  amend  the  national 
prohibition  act.  as  amended  and  supplemented.  In  respect 
to  the  definition  of  intoxicating  Uquor.  

The  VICE  PRESIDENT.    The  bill  is  reported  adversely. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  a  parlla- 

■nentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  ROBINSON  of  Arkansas.  The  motion  now  made  by 
the  Senator  from  Connecticut  is  not  debaUble  at  the  time 
It  la  being  made? 

The  VICE  PRESIDENT.    That  Is  correct. 

Mr  ROBINSON  of  Arkansas.  May  I  ask  the  indulgence 
of  the  Senate  to  ask  the  Senator  from  Connecticut  a  ques- 
tion? «    --.    ^^  . 

The  VICE  PRESIDKNT.    Is  there  objection?    The  Chair 

hears  none.  

Mr.  ROHINBON  of  Arkansas.    Does  the  Senator  expect  to 

have  this  bill  disposed  of  now? 

Mr.  BINGHAM.  Mr.  President,  my  optimism  is  great, 
but  I  have  heard  sundry  murmurings  aroimd  the  Capitol 
that  make  me  fear  that  it  might  not  be;  but  I  hope  it  may 

.  Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  to  be 
Indulged  in  a  brief  statement. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Arkansas  is  recognl«d. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  Just  a  day 
or  two  ago  the  House  of  RepreeenUtives  passed  a  bill  im- 
posing a  tax  on  beer  and  increasing  the  legalized  alcoholic 
content  of  beer. 

By  action  of  the  Senate  yesterday  that  bill  was  referred 
to  the  Committee  on  the  Judiciary,  and  it  is  expected  that 
the  committee  win  consider  the  biU  and  make  a  iM-ompt  re- 
port, so  that  the  Senate  win  have  the  opportimlty  of  dis- 
posing of  the  measure  within  a  reasonable  and  short  time. 


There  Is  no  disposition  upon  the  part  of  anyone  for  whom 
I  speak  to  delay  unduly  the  consideration  of  the  legislation 
referred  to.  As  everyone  must  reali».  there  U  a  comtitu- 
tional  or  legal  question  Involved  in  the  legislation,  and  for 
that  reason  the  House  measure  has  been  referred  to  the 
Committee  on  the  Judiciary. 

A  similar  question  arises  in  connection  with  this  bilL 
Believing  that  no  wholesome  end  wiU  be  accomplish*^  by 
taking  up  the  biU  of  the  Senator  from  Connecticut  at  this 
Juncture,  and  that  the  same  question  arises  on  his  bill  re- 
lating to  its  constitutionality.  I  shaU  vote  lint  against  pro- 
ceeding to  the  consideration  of  the  blU;  and  If  the  blU  be 
»ok^>n  up  by  the  Senate,  if  the  motion  of  the  Senator  should 
prevail  notwithstanding  my  objection  to  proceeding  with  it 
on  the  motion.  I  shaU  then  move  to  commit  the  bUl  to  tha 
CommUtee  on  the  Judiciary.  ..    .^^     -.  * 

I  thank  the  Senate  for  indulging  me  to  make  this  ntata- 

ment.  . 

Mr.  BINGHAM.    Mr.  President,  I  ask  unanimous  consent 

to  make  a  brief  sUtement. 

Mr.  WALSH  of  Montana.     Mr.  President 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Sena- 
tor from  Connecticut  making  a  telef  statement?  Tha 
Chair  hears  none.  Does  the  Ssoator  from  Connecticut 
yield  to  the  Senator  from  Montana  for  a  question? 

Mr.  BINGHAM.     I  yield  to  the  Senator. 

Mr.  WALSH  of  Montana.  Mr.  President,  it  is  reiwrted 
that  the  Senator  from  Connecticut  has  in  mind.  If  tlic  bill 
should  be  taken  up  for  consideration,  substitutaig  the  House 
bill  for  consideration,  or  making  a  motion  to  the  effect  that 
everything  alter  the  enacting  claii^e  be  stricken  out  and 
the  House  bin  be  substituted.  Has  the  Senator  sucli  pro- 
cedure in  mind?  ,    ^  „ 

Mr.  BINGHAM.  Not  exactly.  Mr.  President.  I  shiUl  ex- 
plain in  a  moment  what  would  be  my  policy  in  case  ve  take 
up  the  bilL    I  ask  the  indulgence  of  the  Senate  for  Just  a 

few  moments. 
The  VICE  PRESIDENT.    That  request  has  been  gi-anted. 


cior  PBODOcnov  um  RAavcsruio  loaks 

Mr.  SMITH.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  South  Carolina? 
Mr.  BINGHAM.     I  yield. 

Mr.  SMITH.  Time  Is  so  essential  to  a  WD  In  ^hlch  I 
was  interested  yesterday,  in  connection  with  whlA  the 
Senator  from  Connecticut  gave  notice  of  a  motion  for  re- 
consideration, that  I  ask  the  Senator  If  he  wiU  no'  with- 
draw that  motion  and  let  the  biU  be  disposed  of. 
Mr.  BINGHAM.  I  am  willing  to  withdraw  it. 
The  VICE  PRESIDENT.  Without  objection,  the  BenatOfT 
from  Connecticut  withdraws  his  motion  to  reconsiiler  the 
vote  whereby  Senate  bill  5160  was  passed. 

Mr.  GRAMMER.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  IrwQ  Con- 
necticut yield  to  the  Senator  from  Washhagton? 
Mr.  BINGHAM.    For  what  purpose? 
Mr.  GRAMMER.     A  statement. 

Mr.  BINGHAM.  I  can  not  yield  for  a  statement,  since 
this  motion  is  not  debatable. 

The  VICE  PRESIDENT.  The  Senator  from  Connecticut 
declines  to  yield  at  this  time.  The  Senator  from  Wash- 
ington can  be  recognized  later. 

AKXirDicKirr  or  hatiohal  PROHxamoii  act 
Mr.  BINGHAM.  Mr.  President,  when  the  House  passed 
the  Collier  bill  a  few  dasrs  ago  I  had  hoped  that  it  might 
receive  prompt  consideration  by  the  Senate.  I  had  no  de- 
sire to  take  advantage  of  the  fact  that  there  have  been 
pending  on  the  calendar  ever  since  the  3d  day  of  May  two 
bills  dealing  with  the  same  subject,  which  we  tried  unsuc- 
cessfully, last  May  and  last  July,  to  get  before  the  Senate. 
I  had  hoped  that  we  might  get  prompt  action  on  ths  Collier 
bill-  However.  I  understand  that  it  is  the  purpose  to  refer 
the  Collier  bill  fhst  to  the  Judiciary  Committee  and  then 
to  the  Committee  on  Finance. 

Believing  that  that  will  lead  to  very  considerable  delay, 
which  in  a  short  session  would  make  it  impossible  tx>  secure 
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any  action  at  aO  untfl  the  end  of  this  Congress,  and  hoping 
that  we  might  secure  an  agreement  to  take  up  one  of  these 
two  bills  and  secure  action  on  it  in  the  near  future,  I  have 
made  this  motion. 

I  do  not  desire  to  make  any  remarks  derogatory  to  any 
committee,  least  of  aU  of  the  Judiciary  Committee.  I  do 
not  wish  my  remarks  to  be  applicable  to  any  one  i>erson; 
but  a  year  ago.  on  the  17th  of  December.  I  expressed  to 
the  chairman  of  the  Judiciary  Committee  on  the  floor  of 
the  Senate  the  hope  that  the  committee  would  hold  hear- 
ings on  some  of  my  proposed  amendments  to  the  Constitu- 
tion: and  I  stated  that  I  hoped  the  hearings  would  be 
held— 


At  an  early  date.  In  order,  this  being  the  long  aeaslon  of  Congress, 
that  w*  mmy  have  mi  opportunity  for  debating,  under  the  rules 
of  the  Senate,  at  an  appropriate  time  this  question  and  similar 
questions  doeely  related  to  It. 

The  chairman  of  the  committee  then  very  courteously  re- 
plied that  he  would  refer  the  bill  to  a  subcommittee,  and 
said: 

If  the  Senator  who  submits  It  la  anxious  for  a  bearing  and  the 
appointment  of  a  subcommittee.  I  have  no  doubt  that  the  request 
vlll  be  granted  without  any  delay  whaterer. 

The  Senator  from  Nebraska  [Mr.  Norms],  the  chair- 
man of  the  committee,  kept  his  word,  and  promptly  ap- 
pointed a  subcommittee  in  the  latter  part  of  December,  a 
few  days  after  making  that  remark.  He  had  some  little 
difficulty  in  getting  Members  to  serve  on  it.  Some  of  the 
Members  who  were  appointed  stated  that  they  did  not  regard 
it  as  an  important  matter,  and  declined  to  serve.  Others 
were  appointed  in  theh:  place,  however,  and  I  pressed  for 
prompt  and  early  hearings:  but,  Mr.  President,  no  hearings 
were  held  until  the  14th  day  of  April,  four  months  later. 

The  Judiciary  Committee  have  had  before  them  bills  for 
the  modification  of  the  Volstead  Act,  one  Introduced  by  the 
Senator  from  New  York  proposing  that  physicians  be  given 
certain  privileges  which  they  ought  to  have,  and  others. 
Tliey  have  had  bills  before  them  for  years  in  regard  to 
modiflcation.  as  well  as  resolutions  In  regard  to  repeal;  and, 
so  far  as  I  know,  never  have  reported  any  of  them  out. 

The  subcommittee  appointed  to  consider  some  of  the 
measures  for  repeal  did  hold  hearings  in  April,  and  per- 
haps some  in  the  early  part  of  May.  The  chairman  of  the 
subcommittee,  the  distinguished  Junior  Senator  from  Wis- 
consin [Mr.  BlainkI.  then  endeavored  to  get  a  meeting  of 
the  subcommittee  of  five  to  make  a  report  to  the  full  com- 
mittee. His  subcommittee  of  five  consisted  of  the  Senator 
from  Rhode  Island  [Mr.  Herbekt]  and  mjrself.  both  symjw- 
thetic  with  the  object  of  the  repeal  resolution,  and  three 
Senators  generally  classified  as  drjrs,  not  sjrmpathetlc. 

The  drys  did  not  attend  the  meeting  of  the  committee, 
and  it  was  impossible  to  secure  a  quorum.  Another  effort 
was  made,  and  no  quorum  was  present,  so  the  subcommittee 
made  no  report  to  the  full  ccxnmittee.  Instead  of  our  getting 
a  chance  to  debate  the  matter  during  the  long  session,  no 
report  has  yet  come  from  that  committee  on  repeal  resolu-. 
tions  introduced  more  than  a  year  ago.  Is  it  strange  that  I 
should  like  to  bring  the  matter  out  on  the  floor  and  get  it 
settied? 

I  congratulate  the  Democratic  party  on  the  very  frank  and 
clear  nature  of  their  platform  in  this  regard.  Their  plank 
met  my  approval,  as  I  stated  on  the  floor  of  the  Senate  and 
elsewhere.  I  regret  that  the  plank  of  my  own  party  was  not 
as  clear  and  concise  and  satisfactory  as  was  the  Democratic 
plank.  The  country  approved  their  plank  by  enormous  ma- 
jorities. It  contained  a  deflnite  promise  for  immediate  modi- 
flcation of  the  Volstead  Act  to  permit  the  manufacture  and 
sale  of  beer. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair) .  Does 
the  Senator  from  Connecticut  yield  to  the  Senator  from 
Massachusetts? 

Mr.  BINGHAM.  In  Just  a  moment.  The  House  has  acted 
with  extraordinary  rapidity  and  promptness,  and  It  is  very 
unusual  to  get  an  important  matter  through  in  December 
of  a  short  session.    I  am  pressing  the  pending  motion  only 


because  I  fear  that  if  this  matter  goes  to  the  Committee  on 
the  Judiciary,  it  being  a  House  bill,  hearings  will  be  held  by 
that  committee,  which  will  drag  along;  it  will  then  go  to  the 
Finance  Committee,  and  hearings  will  be  held  there,  and  it 
will  drag  along,  and  we  will  be  lucky  if  it  gets  back  here  by 
the  middle  ol  February.  Even  if  it  got  back  by  the  first  of 
February,  vn  would  be  extraordinarily  lucky,  and  everyone 
knows  that  with  appropriation  bills  pressing  a  highly  con- 
troversial msitter  of  this  kind  could  not  possibly  be  gotten 
through  the  Senate  before  the  4th  of  March.  It  is  for  that 
reason  that  I  am  pressing  that  the  matter  may  be  made  the 
unfinished  business  of  the  Senate  at  this  time.  There  is  a 
bill  on  the  calendar  which  can  be  taken  up. 

In  answer  to  the  question  of  the  Senator  from  Montana, 
may  I  say  that  I  had  intended  to  substitute  the  text  of  the 
Collier  bill,  but  I  learn  that  the  flrst  two  or  three  para- 
graphs of  that  biU  deal  with  a  revenue  matter;  and.  there- 
fore, it  would  not  be  in  order  for  the  bill  to  be  attached  to 
a  Senate  bill.  However,  on  the  statute  books  of  the  United 
States  at  the  present  time  there  is  provision  for  a  satis- 
factory tax  on  beer  of  $6  a  barrel,  which  would  s^eld  more 
revenue  than  the  bill  passed  in  the  House,  under  which  the 
tax  would  be  only  $5  a  barrel.  I  belteve  there  would  be  no 
difficulty  whatever  in  o^ecting  the  $6  tax.  That  was  the 
opinion  expressed  by  the  Bureau  of  Internal  Revenue. 
Therefore,  there  is  necessarily  no  object  in  considering 
the  flrst  section  of  the  Collier  bill;  and  it  would  be  my 
purpose  to  offer  the  remaining  sections  in  lieu  of  my  bill. 

liie  necessity  of  taking  testimony  in  regard  to  the  con- 
stitutionality would  not  seem  to  be  as  important  as  it 
would  be  if  the  House  committee  had  not  taken  a  large 
amount  of  tete-timony  on  this  subject,  and  if  the  Senate 
Committee  on  Manufactures  had  not  within  a  jrear  taken 
testimony  covering  574  printed  pages  on  the  question  of 
modification  of  the  Volstead  Act  to  permit  the  manufacture 
and  sale  of  beer  of  an  alcoholic  content  of  3.2  per  cent  by 
weight.  Since  the  committee,  under  the  able  chairmanship 
of  the  senior  Senator  from  Wisconsin  [Mr.  La  Follxttk], 
has  spent  so  much  time  on  the  biU  and  heard  so  much  testi- 
mony, I  can  see  nothing  to  be  gained  by  having  further 
hearings  and  more  delay  in  the  Committee  on  the  Judiciary 
and  the  Committee  on  Finance. 

Now  I  yield  to  the  Senator  from  Massachusetts. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  does  not 
the  Senator  think  it  is  only  fair  to  say,  in  justification  of 
the  dela3rs  by  the  Judiciary  Committee,  that  prior  to  the 
Itarty  conventions  in  June  last  there  was  an  overwhelming 
majority  in  both  the  House  and  the  Senate  against  any 
proposal  to  modify  the  Volstead  law?  It  seems  to  me  that 
it  is  not  fair  to  let  the  record  stand,  as  the  Senator  por- 
trays it.  of  delay  and  postponement  on  the  part  of  the 
Committee  on  the  Judiciary,  when  it  was  apparent  that 
there  was  merely  a  handful  of  votes  in  this  Chamber  and 
the  other  Chamber  in  favor  of  modiflcation  prior  to  the 
time  of  the  political  conventions. 

Mr.  BINGHAM.  Mr.  President,  I  yield  to  my  friend  from 
Massachusetts  in  his  statement,  but  may  I  remind  him  that 
there  was  an  election  on  the  8th  of  November,  and  that 
since  that  time  Congress  has  been  in  session  nearly  a  month 
and  nothing  has  as  yet  come  from  the  Judiciary  Committee 
on  the  subject? 

Mr.  WALSH  of  Massachusetts.  I  concur  and  agree  with 
the  Senator  that  it  is  time  now  for  prompt  action,  and  I 
commend  the  House  for  having  acted  as  promptly  as  It  has 
acted.  I  sincerely  hope  the  Senate  will  follow  the  example 
set  by  the  House,  and  I  am  prepared  to  cooperate  in  every 
way  to  the  end  that  speedy  action  may  be  had.  The  country 
earnestly  desires  this  measure  to  be  disposed  of  without 
delay. 

Mr.  BINGHAM.  These  matters  have  been  before  the  Sen- 
ate Committee  on  the  Judiciary  for  years,  and  certain  hear- 
ings were  held  on  them  last  April.  It  would  have  been  per- 
fectly possible  for  them  to  have  carried  out  the  mandate  o( 
the  people  of  the  United  States  by  promptly  reporting  out 
at  least  one  of  the  repeal  measures  within  a  week  or  two 
after  the  opening  of  this  session  of  Congress;  but  there  has 
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the  committee  wui  oonawer  ine  mil  ana  msKc  s  prompi.  re-     —  —  ^      ^,     ^  , 

nort.  so  that  the  Senate  win  have  the  opportunity  of  dis-        Believing  that  that  will  lead  to  very  considerable  delay, 
poauig  of  the  measure  within  a  reasonable  and  short  time. '  which  in  a  short  aeasion  would  make  It  impossible  t>o  secure 


of  a  short  session.    I  am  pressing  the  pending  motion  only  |  after  the  opening  of  this  session  of  Congress:  but  there  has 
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been  no  evidence  that  one  is  eomlng  out  to  the  near  future, 
although  we  hear  that  one  is  likely  to  come  out. 

Mr  President,  while  I  would  Uke  to  see  a  repeal  measure 
passed  first  and  gotten  out  of  the  way.  there  is  no  repeal 
Tcniution  on  the  calendar.  There  is  a  biU  on  the  calendar 
for  the  modification  of  the  Volstead  Act.  on  which  long  hear- 
ings have  been  held.  I  do  not  believe  there  is  anyone  to 
this  Chamber  who  does  not  know  to-day  whether  he  is  go- 
tag  to  vote  for  3.2  per  cent  beer  or  against  it.  Hearings 
and  delay  will  not  get  us  anywhere.  I  want  an  opportu- 
nity to  get  prompt  action.  If  we  send  the  matter  to  the 
Committee  on  the  Judiciary,  there  wlU  be  long  delay  if  they 
hold  hearings,  and  there  is  nothing  to  prevent  them  doing 
so.  the  chairman  of  the  committee,  to  an  totervlew  given 
out  yesterday,  saying  it  was  the  custom  of  the  conunittee  to 
hold  hearings  whenever  they  were  requested. 

The  Senator  from  Massachusetts,  who  is  entirely  sympa- 
thetic with  me  m  this  matter,  and  with  whose  position  I  am 
«ympatheUc.  knows  that  the  drys  are  determined  that  this 
bill  shall  not  pass.  He  knows  that  the  drys  have  announced 
they  are  going  to  do  everything  they  can  to  prevent  the  will 
of  tlie  people  as  expressed  to  the  November  election  being 
carried  out.  He  knows  there  are  to  this  body  certato  very 
eminent  Senators  who  are  earnestly  for  the  dry  cause,  con- 
trary to  his  belief  and  to  my  beUef.  and  it  is  to  be  expected 
that  they  will  use  every  means  within  their  power,  natu- 
rally, to  accordsmce  with  their  position  and  their  belief,  to 
postpone  such  consideration.    Therefore  I  hope  the  pending 

motion  may  prevail. 

The  PRE8IDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Connecticut  [Mr.  BiifCHAiil  that 
the  Senate  proceed  to  the  consideration  of  the  bill  <S.  436) 
to  amend  the  national  prohibition  act.  as  amended  and 
supplemented,  to  respect  to  the  deftoiticm  of  totoxicatlng 
liquor. 

Mr.  LA  FOLLETTE.     I  ask  for  the  yeas  and  nays. 
The  sreas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BTEAWKK  <when  his  name  was  called) .  On  this  v^ 
I  have  a  pair  with  the  senior  Senator  from  New  AferfeO 
IMt.  BaATTOitl.  who  Is  unavoidably  detained  from  the 
Chamber.  If  he  were  present.  I  believe  he  would  vote  "  nay." 
If  I  were  at  liberty  to  vote,  I  should  vote  "  yea." 

May  I  state  that  my  colleague  [Mr.  McNastI  is  ima void- 
ably  detatoed  on  account  of  iltoeas? 

Mr.  SW ANSON  (when  his  name  was  called).  Has  the 
senior  Senator  from  niinoia  [Mr.  Olenm]  voted? 

The  PRESIDINa  OFFICER.    That  Senator  has  not  voted. 
Mr.  SWANSON.    I  have  a  general  pair  with  the  senior 
Senator  from  lUtoois.    In  his  absence  I  withhold  my  vote. 
If  I  were  permitted  to  vote.  I  should  vote  "  nay." 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  called). 
I  have  a  general  pair  with  the  senior  Senator  from  West 
▼iTRlnia  [Mr.  HattixlbI.  I  understand,  however,  that  if  he 
were  present  he  would  vote  as  I  would  vote.  Therefore  I 
consider  myself  at  liberty  to  vote,  and  I  vote  "  nay." 

Mr.  TYDINGS  (when  his  name  was  called).  On  this 
vote  I  have  a  general  pair  with  the  senior  Senator  from 
Rhode  Island  [Mr.  MrrcALrl.  I  understand  that  if  he  were 
present  he  would  vote  the  same  as  I  shall  vote,  and  I  there- 
fore vote  "  yea." 
The  roll  call  was  concluded. 

Mr.  BINGHAM.  I  have  a  general  pair  with  the  Senator 
from  Vlrgmia  [Mr.  Glass],  which  I  tranrfcr  to  the  Senator 
from  New  Jersey  [Mr.  KkawJ.  and  vote  **yea." 

Mr.  SHEPPARD.  I  desire  to  state  that  the  Senator  from 
Nevada  [Mr.  PrrrMANl  and  the  Senator  from  Louisiana  [Mr. 
BtocssAKBl  are  necessarily  detained  on  ofQcial  biisiness. 

I  wish  also  to  state  that  the  Senator  from  New  Mexico 
(Mr.  BrattowI.  the  Senator  from  West  Virginia  [Mr.  NeeltI. 
and  the  Senator  from  Louisiana  [Mr.  Long!  are  necessarily 
out  of  the  city.  I  am  not  informed  how  these  Senators  would 
vote  on  this  question. 

Mr.  TRAIkOtfELL.  My  colleague  the  senior  Senator  from 
Florida  [Mr.  PtrrcHnl  is  necessarily  detained  from  the  Sen- 
ate on  account  of  illness. 
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Mr.  HARRISON.  I  desire  to  state  that  my  coDcarie  the 
Junior  Senator  from  Mississippi  [Mr.  Stsphdis]  is  neces- 
sarily detained  at  his  home  by  iltoess.  ^  ' 

Bir  HASTINGS.  I  desire  to  armounce  that  the  )un!<» 
Senator  from  Rhode  Island  [Mr.  HraratTl  has  a  paii  with 
the  senior  Senator  from  Florida  [Mr.  Flktchei).  If  the 
Senator  from  Rhode  Island  [Mr.  Hib«t1  were  present,  he 
would  vote  "  yea." 

Mr  ROBINSON  of  Arkansas  (after  havtog  voted  m  the 
negative).  I  have  a  pah  with  the  senior  Senator  from 
Pennsylvania  [Mr.  RiedI.  I  transfer  that  pair  to  the  Junior 
Senator  from  Mississippi    [Mr.  StxfhwbI.   and  allow  my 

vote  to  stand.  .      ^ 

Mrs.  CARAWAY.  I  have  a  pah  with  the  Junior  S.;nator 
from  New  Jersey  [Mr.  Barbott*].  which  I  transfer  Ui  the 
senior  Senator  from  Nevada  [Ur.  PittmahI.  and  vote  *  nay." 
I  imderstand  that  if  the  Junior  Senator  from  New  Jersey 
were  present,  he  would  vote  "  yea." 

Mr.  COSTIGAN.  The  Junior  Senator  from  West  Vrglnla 
(Mr.  NKXtYl  is  unavoidably  absent.  He  has  authorized  me 
to  state  that  If  present  he  would  vote  "  nay." 

Mr.  LA  FOLLETTE.  I  desire  to  armounce  that  the  senior 
Senator  from  Iowa  [Mr.  BtooKHAtxl  is  absent  on  a-xount 
of  illness.  

The  PRESIDING  OFFICER  (Mr.  Fcas).  I  am  advised 
that  a  special  pair  has  been  arranged  on  this  question  be- 
tween the  Senator  from  Rhode  Island  [Mr.  MrrcAi.r]  and 
the  Senator  from  West  Virginia  [Mr.  HatvixldI.  If  present, 
the  Senator  from  West  Virginia  [Mr.  HAxraul  would  vote 
•*  nay."  and  the  Senator  from  Rhode  Idand  fMr.  Mitcalf] 
would  vote  "  yea." 

I  also  desire  to  announce  a  special  pair  on  this  question 
between  the  Senator  from  Connecticut  fli4r.  Waloot-]  and 
the  Senator  from  Iowa  [Mr.  BrookhartI.  If  present,  the 
Senator  froth  Connecticut  I  Mr.  WalcottJ  would  vote  '  yea," 
and  the  Senator  from  Iowa  (Mr.  BiookhaktI  wouli  vote 

"  nay." 
I  also  wish  to  announce  the  following  general  pairs: 
-'     tht  Senator  from  New  Hampshire  (Mr.  Krm]  wl*Ji  the 
Senator  from  Louisiana  (Mr.  LonoI:  and 

The  Senator  from  Maryland  (Mr.  GoLOSBoaoocHl  with  the 
Senator  from  West  Virginia  (Mr.  Nsblt]. 
The  result  was  announced — yeas  33.  nays  4«.  as  follows: 

TXAS— as 


Btpgham 

Blaln* 

BullOey 

Cool  Ids* 

OopeUnd 

DatIs 

AJliunS 

Austin 

BAUey 

BAnkbead 

Berkley 

Blmck 

Boraii 

Bulow 

Byrnes 

CApper 

C^AiAway 

CAr«y 


Dm 

OrmauDtf 

Hawm 

Johnson 

lAPoUctt* 

LnrU 

Cobcn 

Connally 

Costtgan 

Oo\ia«DA 

DaU 

Dickinson 


SehAll 

Sbortndca 

TrmmmeU 

]IAT8--t8 


BAyden 

BoweU 
Bull 

Kendrtck 
Kins 


McOUl 


TydlngB 
Wasner 
WAlab.  Uai*. 
WAtaon 
WlM«l«r 


Pattcraoo 
Robinson,  Ark. 
Robinson,  Ind. 
SbeppATd 
BhlpsteMl 
Smltb 
Smoot 

Ttvoma*.  Idaho 
TbomAAOklA. 
Vmndenbeis 
WAlsfa.  Mont. 
WblU 


Walooa 


FiAster 

0«orc« 

Oor*  Norbeek 

BAto  Monls 

HAiTlson  Nys 

NOT  VOTXNO— as 

BArbour  Glenn  MeMary 

Bratton  Ocldsboronsh        Matealf 

BrookbAit  HAtfl«Id  MMly 

Broussard  B»b«rt  PtUmAS 

Cutting  Kean  Bacd 

Fletcbar  Kajaa  Behuylar 

Olaaa  Long  Btclwer 

So  the  Senate  refused  to  proceed  to  the  consideration  of 
Senate  bill  436. 

Mr.  ROBINSON  of  Arkansas, 
mentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  It. 

Mr.  ROBINSON  of  Arkansas.  Is  it  now  m  order  to  move 
to  refer  to  a  committee  the  bill  of  the  Senator  froro  Con- 
necticut? 

The  PRESIDING  OFFICER.  The  Chair  thinks  such  a 
motion  could  not  be  made,  because  the  bill  is  not  before  the 
Senate. 


Mr.  President,  a  parlia« 


1932 


CONGRESSIONAL  RECORD— SENATE 


959 


Mr.  ROBINSON  of  Arkansas.  Tliat  was  my  impression 
and  the  reason  I  asked  the  question. 

Mr.  President,  it  is  perfectly  apparent  what  the  Senator 
from  Connecticut  [Mr.  BufCHAXl  is  attempting  to  do.  He  is 
still  trying  to  gam  some  sort  of  partisan  advantage  by  at- 
tempting to  bring  up  a  beer  bill  under  conditions  when  every 
Senator  knows  it  can  not  be  pranptly  disposed  of.  There 
is  no  disposition,  so  far  as  I  know,  on  this  side  of  the  Cham- 
ber to  delay  unfairly  the  consideration  of  this  legislation. 
We  are  toterested  to  a  report  from  the  Judiciary  Committee 
for  the  reason  that  a  conclusion  by  the  Committee  on  Manu- 
factures as  to  the  constitutionality  of  the  measure  does  not 
carry  that  binding  force  and  effect  which  is  carried  by  a 
report  from  the  law  committee  of  the  Senate.  In  making 
that  statement  I  cast  no  reflection  on  the  Committee  on 
Manufactures  or  any  member  of  it.  Every  Senator  enter- 
tains personal  affection  as  well  as  stocere  esteem  for  the  able 
Senators  who  compose  that  committee. 

But  to  this  connection  it  may  be  pototed  out  that  the 
ruse  of  the  Senator  from  Connecticut  to  having  a  judicial 
or  legal  question  of  controlling  significance  affecting  legis- 
lation passed  on  by  the  Committee  on  Manufactiu^s  rather 
than  by  the  Judiciary  Conmiittee  warrants  the  Senate  and 
those  who  recognize  not  only  their  obligation  to  party  plat- 
form but  also  their  obligation  to  the  supreme  law  of  this 
land,  the  Constitution  of  the  United  States,  to  asktog  a  ref- 
erence of  these  measures  to  the  Committee  on  the  Judiciary. 
I  have  no  authority  to  speak  for  that  committee.  I  am  not 
a  member  of  the  conunittee.  It  probably  Is  the  only  im- 
portant committee  of  the  Senate  upon  which  it  has  not  been 
my  privilege  to  serve  during  the  long  period  that  I  have 
been  honored  by  betog  a  Member  of  this  great  body.  But  I 
know  the  membership  of  the  committee,  and  I  feel  war- 
ranted in  declaring  that  prompt  consideration  will  be  given 
to  the  subject  and  that  action  will  be  taken  to  a  reasonable 
time. 

Mr.  WAUSH  of  Massachusetts.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  trcm  BAassachusetts? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  WALSH  of  Massachusetts.  Would  the  Senator  be 
willing,  to  the  event  it  is  discovered  later  that  there  is  an 
unreasonable  delay  and  an  attempt  to  flUbuster  this  bill  by 
holding  it  to  the  committee,  to  move  to  discharge  the  com- 
mittee from  further  consideration  of  the  bill? 

Mr.  ROBINSON  of  Arkansas.  Beyond  any  question.  I 
hold  myself  and  the  party  to  which  I  belong  committed  to 
the  policy  of  passing  upon  this  question,  and  I  carry  that 
responsibility  unhesitatingly  and  with  resolution.  I  would 
not  be  willing  at  this  Juncture,  merely  because  there  has 
been  delay  in  previous  sessions  of  Congress  upKin  the  part 
of  committees  to  report  upon  this  or  other  legislation,  to 
make  the  suggestion  or  cast  the  reflection  that  there  is  a 
possibility  that  the  great  Committee  on  the  Judiciary  will 
not  measure  up  to,  the  very  hightest  standards  of  responsi- 
bUity  and  duty,      i 

Mr.  ASHURST.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Arizona? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  ASHURST.  The  speech  of  the  able  Senator  frcHn 
Arkansas  is  worthy  of  the  best  traditions  of  the  Senate. 
What  I  am  about  to  say  now  I  may  say  without  embarrass- 
ment because  I  am  not  a  member  of  the  subcommittee  of 
the  Committee  on  the  Judiciary  which  is  considering  this 
subject.  I  am  able  to  say  that  the  chairman  of  the  Com- 
mittee on  the  Judiciary,  Mr.  Nouus,  assembled  the  com- 
mittee at  once  when  this  session  of  the  Congress  convened 
and  appototed  a  subcommittee  consisting  of  members  who 
for  diligence  and  for  learning  to  the  law  are  not  eclipsed 
by  anyone.  I  have  but  to  mention  their  names — Bhum. 
BoKAH.  HxBEHT,  Walsh  of  Montana,  and  Dnx.  For  legal 
attainment  and  for  diligence  to  public  service  no  better 
committee  could  have  been  selected. 


niat  subcommittee  with  unremitting  zeal  has  been  at 
work,  and  is  now  at  work,  on  the  question  d  repeal  of  tiM 
eighteenth  amendment. 

The  Sen&tor  from  Arkansas,  to  my  judgment,  demon- 
strated true  statesmanship  when  he  asked  that  the  Judiciary 
Committee  consider  the  beer  bill  because  there  is.  as  every 
Senator  must  know,  a  grave  constitutional  question  in- 
volved. 

Mr.  COUZENS  and  Mr.  BLAINE  addressed  the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Arkansas  yield;  and  if  so.  to  whom? 

Mr.  ROBINSON  of  Arkansas.  I  yield  first  to  the  Sezmtor 
from  Michigan  and  then  I  shall  be  glad  to  yield  to  the 
Senator  from  Wisconsto. 

Mr.  COUZENS.  I  appreciate  the  fact  that  the  Senator 
from  Arkansas  is  devoting  his  attention  to  tiie  Judiciary 
Committee,  but  does  not  the  Senator  also  believe  the  Com- 
mittee on  Finance  has  jurisdiction  over  the  matter  ot 
revenues? 

Mr.  ROBINSON  of  Arkansas.  Without  doubt,  and  I  to- 
tend  to  speak  al  that.  That  is  a  phase  of  the  subject  I  had 
not  yet  reached,  and  if  the  Senate  will  todulge  me  for  just 
a  few  moments  I  wovld  like  to  go  toto  that  aspect  of  it, 
particularly  with  reference  to  the  poUcy  annoimced  by  the 
Senator  from  Connecticut 

Mr.  COUZENS.  May  I  say  that  I  pleaded  with  the  Sen- 
ator from  Connecticut  yesterday  not  to  do  this  very  thing 
until  the  Finance  Conunittee  had  an  opportunity  to  con- 
sider the  revenue  features  of  the  bill.  I  want  to  make  that 
a  matter  of  record. 

Mr.  R0B;[NS0N  of  Arkansas.  I  yield  now  tp  the  Senator 
from  Wisconsto. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  frwB 
Arkansas  first  permit  me  to  answer  the  remark  of  the  Sen- 
ator from  Michigan  to  regard  to  my  action? 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

Mr.  BINGHAM.  May  I  say  to  the  Senator  that  to  the 
bill  which  I  asked  to  have  taken  up  to-day  there  are  no 
revenue  features  whatever.  It  is  merely  a  difference  to  the 
single  figure  to  the  so-caUed  Volstead  Act. 

Mr.  ROBINSON  of  Arkansas.  That  is  the  very  potot  to 
which  I  tottjnd  to  address  myself,  but  before  dotog  so  I  wish 
to  extend  the  coiu-tesy  of  yielding  to  my  friend,  the  Senator 
from  Wisconsto. 

Mr.  BLAINE.  I  thank  the  Senator  for  3neldlng.  I  wish 
to  make  just  a  suggestion  to  relation  to  what  the  Senator 
has  said  respecting  the  jurisdiction  of  the  Committee  on 
the  Judiciary.  As  I  read  the  bill  there  is  no  constitutional 
question  raised  by  the  bill.  There  is  no  question  to  the  bill 
which  requires  the  attention  of  the  Judiciary  Committee. 
It  is  purely  a  revenue  act,  of  course,  imposing  certato  fines 
or  penalties  for  violation,  no  different,  however,  than  similar 
penal  proviiions  to  other  revenue  acts.  The  constitution- 
ality of  the  bill,  to  my  opinion,  can  not  be  brought  toto 
question  because  It  has  nothing  to  do  with  the  proposition 
as  I  conceive  it.  In  other  words,  the  Volstead  Act  is  merely 
an  enforcement  measure.  The  proposed  bill  wcmld  amend 
the  Volstead  Act  and  to  that  extent  only  does  the  Congress 
propose  to  affect  the  eighteenth  amendment. 

Mr.  ROBINSON  of  Arkansas.  All  that  the  Senator  from 
Wisconsto  has  said  is  true;  but  it  is  also  true  that  there 
arises  to  the  mtod  of  every  Senator,  whether  he  be  a  so- 
called  wet  or  a  so-called  dry.  a  question  as  to  whether  the 
alcoholic  content  to  beer  provided  for  to  the  bill  to  fact  con- 
stitutes it  an  intoxicating  beverage  and  therefore  disregards 
the  Constitution.  There  is  no  escaping  that  fact.  Every 
Senator  knows  that  is  an  accurate  statement  of  the  fact. 

Now.  let  me  address  myself  to  the  remarks  of  the  Senator 
from  Connecticut.  He  has  assumed  that  the  virtue  to  his 
motion  lies  to  the  fact  that  he  proposes  to  eliminate  from 
the  substitute — the  House  bill — those  provisions  which  re- 
late to  revenue.  Mr.  President,  one  of  the  most  important 
features  of  the  legislaticm,  and  I  might  say  at  this  time 
perhaps  the  most  important  feature,  is  the  revenue  feature 
contatoed  in  the  House  bill.     To  ellmtoate  that   featur* 
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vould  be  to  (Bride  the  mibieet  matter  of  *he  legislation, 
prolong  the  controversy  that  will  arise  over  Its  passage,  and 

probably  defeat  the  enactment  of  revenue  legislation  at  this 
gniton.  even  though  the  beer  bill  in  lis  naked  terms  and 
without  revenue  provisions  might  be  enacted  into  law. 

In  my  Judgment  that  shows  the  unwisdom  of  the  strategy 
of  the  Senator  from  Connecticut.  One  of  the  primary 
Justifications  for  this  legislation  Is  as  a  revenue  measure. 
Everyone  knows  in  general  Urms  the  condition  of  the 
United  States  Treasury.  Everyone  realises  that  during  the 
present  session  it  may  become  necessary  to  find  additional 
sources  of  revenue,  sources  in  addition  to  beer.  But  to  elimi- 
nate it  now  for  the  mere  purpose  of  trying  to  embarrass 
aomt  one  or  trying  to  make  it  appear  that  some  Members 
of  the  Senate  are  not  loyal  to  their  party  platform  is  poor 
strategy  on  the  part  of  the  Senator  from  Connecticut  If 
be  sincerely  desires  to  pass  beer  legislation. 

I  yield  now  to  the  Senator  from  Connectkut. 

Mr.  BINGHAM.  Mr.  President,  the  Senator  from  Arkan- 
sas probably  did  not  hear  me  state  that  there  were  on  the 
sUtute  books  of  the  United  States  to-day  provisions  which 
would  produce  a  larger  revenue  than  would  be  provided  by 
the  Collier  bilL 

Ifr.  ROBINSON  of  Arkansas.    I  heard  the  Senator. 

Mr.  BINGHAM.  And  therefore  the  Senator  is  not  fair  to 
a»ir'*"g  that  I  am  endeavoring  to  do  away  with  the  rev- 
enue feature.  The  revenue  feature  is  in  the  law  to-day  and 
we  do  not  need  to  consider  any  amendment  to  the  revenue 

laws  at  alL 

Mr.  ROBINSON  of  Arkansas.  O  Mr.  President,  the  Sen- 
ator is  right  as  to  a  revenue  feature  that  he  says  h»s  been 
in  force  during  a  period  when  beer  with  the  alcoholic  con- 
tent propoeed  has  not  been  regsu-ded  as  a  soinrce  of  revenue: 
but  everyone  knows  that  the  appropriate  committee  of  the 
House  took  up  this  subject,  considered  it,  worked  out  the 
details  with  respect  to  revenue  legislation,  and  passed  the 
MO:  and  now  the  Senator  proposes  to  eliminate  the  most 
material  and  important  feature  of  the  bilL  He  will  have  to 
excuse  me  when  he  asks  me  to  go  along  with  him  to  that 

program. 

Mr.  BINGHAM.    Very  well.  Mr.  President.    I  realise 

Mr.  SHIPSTEAD.    B«r.  President 

^     Ttoe   PRESIDING    OFFICER.     Does   the   Senator   from 

Arkansas  yield;  and  if  so,  to  whom? 
Mr.  ROBINSON  of  Arkansas.    I  yield  first  to  the  Senator 

from  Minnesota. 

Mr  SHIPSTEAD.  Mr.  President.  I  should  like  to  ask  a 
question.  It  appears  to  me  that  if  the  bill  sponsored  by  the 
Senator  from  Connecticut  should  be  taken  up  by  the  Senate 
and  disposed  of  It  woiUd  be  in  effect  a  substitute  for  the 
biU  which  has  passed  the  House  and  is  now  before  the  Senate 
Judiciary  Committee,  and  it  seems  to  me  it  wotild  be  a  dupU- 
eatioo  of  effort  and  a  waste  of  time  to  take  it  up. 

Mr.  ROBINSON  of  Arkansas.    That  is  my  impression. 

Mr.  SHIPSTEAD.  There  Is  no  reason  to  believe  that  the 
Judiciary  Committee  will  not  report  back  the  House  bill,  so 
that  the  question  will  agato  come  before  the  Senate. 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  SHIPSTEAD.  I  voted  against  the  motion  of  the  Sen- 
ator from  Connecticut  because  I  thought  we  were  wasting 
time  here  to  taking  this  matter  up  now. 

Mr.  ROBINSON  of  Arkansas.  I  concur  to  that  opinion. 
aa4  I  think  every  Member  of  the  Senate  except  the  Senator 
from  Connecticut  knows  that  there  is  not  the  slightest  chance 
of  dispostog  of  this  legislation  to-day. 

Mr.  NORRIS.    Mr.  Preaident 

Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator  from 

Nebraska. 

Mr.  NORRIS.  I  should  like  to  suggest  to  the  Senator  from 
Arkansas,  right  along  the  line  of  the  question  asked  by  the 
flmat-'  from  Minnesota,  suppose  we  had  taken  up  the  bill 
«C  ^Senator  from  Connecticut  and  had  passed  It,  it  would 
then  have  gone  to  the  House  of  Representatives.  They  hav- 
iag  already  legislated  and  passed  a  bill  on  the  subject,  it 
would  really  be  a  discourtesy  to  the  House  of  Representa- 
ttves  to  pass  a  new  bill  when  they  had  already  legislated  and 


sent  their  bill  to  ttae  Senate;  and  If  they  did  anything  they 
would  probably  take  the  bill.  sUike  out  aD  after  the  em^ttog 
clause,  put  to  the  bill  which  they  had  ahready  passed,  and 
send  it  back  here  agato. 

Mr.  ROBINSON  of  Arksnwi  And  we  would  be  ej»ctly 
where  we  are  to-day. 

Mr.  NORRIS.    We  would  be  Just  exactly  where  we  are 

Mr.  ROBINSON  of  Arkansas.  And  instead  of  promoting 
a  decision  respecting  the  legislation,  the  Senator  from  Con- 
necUcut  would  have  contributed  to  unnecessary  and  uorea- 

sonable  delay.  ^^    «       *      *_ 

Mr.  VANDENBERG.    Mr.  President,  wiH  the  Senator  from 

Arkansas  yield  to  me? 
Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator  from 

Michigan.  ^  x..        i.     *  * 

Mr.  VANDENBERG.  Will  the  Senator  permit  me  to  )tata. 
to  his  time,  that  his  logic  respecting  this  motion  preiisely 
paraphrases  my  own  views?  I  consider  that  Michigtn  by 
direct  referendum  rendered  a  mandate  in  the  recent  el(ction 
inferentially  in  favor  of  a  constitutional  liberalization  of  the 
Volstead  Act,  and  specifically  to  favor  of  the  submission  of 
the  repeal  of  the  eighteenth  amendment  upon  an  appro- 
priate basis.  I  propose  promptly  at  this  session  to  validate 
that  mandate;  but  I  do  not  propose  to  be  driven  toto  snap 
Judgment  without  the  benefit  of  an  adequate  study  and  re- 
port from  the  appropriate  committees  of  the  Senate.  Snap 
Judgment  could  hazard  the  validity  and  the  success  cf  the 
entire  program.  I  propose  to  be  sure  of  my  constitu^onal 
ground:  then  I  propose  to  proceed  as  todicated.  This  is  not 
delay.  It  is  merely  a  denial  of  the  haste  that  makes  waste. 
Mr.  ROBINSON  of  Arkansas.  I  thank  the  Senator  from 
Michigan.  He  has  confirmed  me  to  the  consciousness  that 
the  position  I  am  taking  is  correct. 

I  think.  Mr.  President.  I  have  sUd  all  I  desire  to  say  on 
the  subject.  .yj 

Mr.  BINGHAM.    Mr.  President 

Mr.  SHORTRIDGE.    Mr.  President,  a  parliamentary  to- 
qulry.    What  Is  before  the  Senate? 

Mr.  NORRIS.    Mr.  President,  I  want  to  ask  the  Chair  If 
this  debate  is  not  proceeding  by  unanimous  consent? 
Mr.  ROBINSON  of  Arkansas.    It  la. 
The  PRESIDING  OFFICER.    The  debate  is  proceeding  by 
unanimous  consent. 

Mr.  NORRIS.  Then  I  want  to  submit  a  request  for 
unanimous  consent  to  behalf  of  the  Senator  from  Wash- 
ington (Mr.  GaAMJOxl.  who  desires  to  address  the  Sehate 
briefly.  I  ask  unanimous  consent  that  he  may  be  permitted 
to  do  80. 

Mr.  BINGHAM.    Mr.  President,  I  had  addressed  the  Chair 
before  the  Senator  from  Nebraska  rose  for  a  parliamentary 
inquiry. 
Mr.  NORRIS.    But  the  Senator  had  not  been  recognised. 
The   PRESIDING   OFFICER.    The   Senator   from   Con- 
necticut will  state  his  parliamentary  toqulry. 

Mr.  BINGHAM.  I  understood  that  the  Senator  from 
Nebraska  had  submitted  a  parliamentary  inquiry  after  X 
had  addressed  the  Chatr.  I  merely  desire  to  make  a  few 
remarks  to  reply  to  what  the  Sezuitor  from  Arkansas  has 
said. 

Mr.  HARRISON.    Mr.  President 

Mr.  NORRIS.    I  ask  that  my  request  be  submitted  to  the 

Senate.  

The  PRESIDING  OFFICER.    Is  there  objectioa  to  tha 


request  of  the  Senator  from  Nebraska? 

Mr.  HARRISON.  Mr.  President,  reserving  the  right  to 
object.  I  desire  to  say  that  I  would  be  delighted  to  hear 
from  the  Senator  from  Washington,  and  I  am  sure  th* 
Senate  would:  but  It  is  a  Uttle  unfair  that  the  Senator 
from  Connecticut,  who  has  occupied  about  ninety-nine  one 
hundredths  of  the  time  this  morning,  should  want  to  speak 
again,  and  then  for  aame  ot  us  here  who  desire  to  reply 
to  the  distinguished  Senator  from  Connecticut  to  have  our 
remarks  broken  toto  by  a  rtimwrion  of  a  matter  totally 
different  from  that  now  under  discussion.  If  the  Senator, 
from  Cozmecticut  speaks  again,  I  shall  want  to  get  the 
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floor,  or  some  other  Senator  on  this  aide  wOI  want  to  get 
the  fkxn-  to  discuss  the  particular  questicxL  I  have  no 
objection  If  the  Senator  from  Washington  now  wishes  to 
speak,  and,  then,  if  the  Senator  from  Connecticut  wants 
to  speak,  we  can  follow  him. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Nelvaska  [Bfr.  Noixis]  that  the 
Senator  from  Washington  IMr.  OiAiacxR]  be  permitted  to 
address  the  Senate?  The  Cbair  bears  none,  and  the  Senator 
from  Washington  Is  recognised. 

SKBT   MOBATOUUlf — HOTXCK   Or   A   BILL 

Mr.  GRAMMER.  Mr.  President,  to  view  of  the  tremen- 
dous emergency  extant,  which  has  Impeded  all  bustoess  rria- 
tions,  which  Is  dep  ivtog  the  people  of  their  right  to 
matotato  themselves,  which  is  causing  many  thoughtful  ones 
to  ponder  other  forms  of  government,  which  is  defeating 
every  proposed  measure  to  combat  it,  I  wish  to  sprve  notice 
that  soon  after  the  holiday  recess  I  expect  to  totroduce  f  or 
the  consideration  of  the  Senate  a  prop(»al  that  the  Congress 
Rhftii  declare  a  12-month  moratorium  over  all  existing  con- 
tracts and  obligations  of  every  kind  and  nature,  with  few 
exceptions. 

The  far-reaching  relief  of  such  a  proposal  is  evident. 
Timid  ones  may  say  it  is  unconstitutional  and  that  it  can 
not  be  done.  The  answer  is.  the  people  are  suffering  and  the 
people  are  more  powerful  than  the  law. 

I  trust  that  Senators  will  have  the  courage  to  fWit  even 
to  digging  the  trenches  to  alleviate  the  suffering  which,  sir, 
Is  humiliating  this  proud  Nation. 

AMKHSMOrr  OP  MATIOMAL  PKOHIBITXOII   ACT 

Mr.  BINGHAM.  Mr.  President,  my  genial  friend  the  Sen- 
ator from  Arkansas,  the  eminent  leader  of  the  Donocratic 
Party  to  the  Senate,  has  endeavored  to  ascribe  to  me 
some  ! 

Mr.  NORRIS.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senator  from  Connecticut  may  be  permitted  to 
address  the  Senate  at  this  time. 

The  PRESmiNQ  OFFICER.  Is  there  objection?  The 
Chah-  hears  none,  and  the  Senator  from  Connecticut  is 
recognized. 

Mr.  BINGHAM.  I  always  yield  to  my  masters.  Mr.  Presi- 
dent. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  suggest  the 
absence  of  a  quorum. 

Mr.  BINGHAM.  I  h<H?e  the  Senator  win  not  do  that  I 
only  desire  to  address  myself  to  those  Senators  who  are 
present 

The  PRESIDING  OFFICER.  Does  ttae  Senator  from  Con- 
necticut yield  to  the  Senator  from  Oklahoma  for  the  pur- 
pose he  suggests? 

Mr.  BINGHAM.  I  do  not  yield  for  that  purpose.  I  know 
that  many  of  my  frioids  to  the  Senate  are  at  limcbeon.  and 
I  do  not  desh«  to  bring  them  from  it  I  merely  wanted  to 
remind  my  friend,  the  eminent  Senator  from  Arkansas,  who 
ascribed  to  me  motives  which  seemed  to  him  entirely  proper 
and  admirable,  that  I  have  been,  for  nearly  two  years  and 
a  half,  trying  to  get  this  matter  before  the  Senate.  Strug- 
gling up  hill,  with  varkxis  adverse  votes  from  time  to  time 
is  not  a  pleasant  procedure,  but  when  his  party  went  on 
record  as  advocating  what  is  known  as  immediate  beer  last 
July  I  was  delighted.  I  made  no  effort  to  make  fon  of  the 
Democratic  Party  for  doing  that  at  that  time.  On  tht  con- 
trary, I  made  every  effort  to  take  advantage  of  the  then 
legislative  situation  to  get  a  beer  bill  adopted  as  an  amend- 
ment to  a  bill  which  had  to  go  back  to  the  other  House. 
After  the  election,  when  we  came  back  here  to  December. 
I  made  no  effort  to  take  away  from  the  Democratic  Party 
that  which  rightfully  belonged  to  it  by  reason  of  the  elec- 
tion; namely,  the  thanks  of  the  country  for  promoting  im- 
mediate modification  of  the  Volstead  Act  I  sat  here  pa- 
tiently aU  during  the  month  of  December  without  making 
any  move  at  all.  hoping  that  the  Judiciary  Committee  would 
report  one  of  the  bills  which  has  been  before  them  for  10 
years  and  more  past  but  zkothtog  has  happened.    Now  we 


see  that  the  un  which  has  come  over  from  the  Haass  Is 
going  to  be  refeired  to  two  important  ooounittees  of  the 
Senate,  where  hearings  will  be  held. 

May  I  remind  the  Senator,  who  accuses  me  of  trying  to 
divorce  the  revenue  feature  from  the  bin,  that  being  Its 
most  important  im>vision.  that  then  was  no  neoessity  what- 
ever for  a  revenue  featine's  being  in  the  House  bill,  except, 
so  far  as  I  am  able  to  Judge,  without  castinc  any  aspexslans 
upon  any  committee  at  the  other  end  of  the  Capitol,  that 
the  Judiciary  Committee  of  the  other  body  that  might  have 
reported  it  without  a  revenue  clause,  was  not  <Sispoaed  to 
deal  with  the  question  of  prohibiticm  to  the  manner  whkh 
the  people  of  the  United  States  expt  eased  themselves  «■ 
favoring  on  the  8th  of  last  November. 

The  Ways  and  Means  Committee  were  more  dlirposfwl  to 
grant  the  wishes  of  the  majority  to  that  regard,  and  mt- 
uraUy  they  put  toto  their  bill  a  revenue  propoBaL  One  ct 
the  members  of  the  committee  presented  a  minority  report 
against  the  bill  because,  he  said,  it  was  not  a  revenue  taiU 
properly  at  aU;  that  it  was  a  bUl  that  sbould  have  coma 
from  the  Judiciary  Committee;  and  thaX  was  his  excuse  for 
voting  against  the  measure. 

As  a  matter  of  fact  the  present  laws  on  the  statute  booki 
of  the  United  States — which  I  am  sure  my  friend,  the  emi- 
nent Senator  from  Arkansas,  will  not  daim  have  bem  vitt- 
ated  or  tovalldated  by  any  previous  action  of  the  Congress- 
impose  a  higher  tax  and  will  produce  a  greater  revezuie  from 
the  modification  Ot  the  Volstead  Act  than  vnU  the  bill  which 
came  over  to  us  from  the  House.  Therefore  it  seems  to  me 
that  it  is  not  quite  fab*  for  him  to  accuse  me  of  trying  to  do 
away  with  one  of  the  most  important  features  of  the  law, 
stoce  the  passage  of  the  rematoder  of  the  Collier  bill  with- 
out section  1  would  produce  a  larger  revenue  than  to  Insot 
any  revenue  features  to  the  bilL 

That  was  all  I  endeavored  to  explain.  Mr.  President.  I  am 
sorry  that  it  embarrassed  anyone.  I  was  glad  to  see  that 
there  were  certato  of  those  who  have  been  laboring  ardently 
to  this  vtoeyard  for  some  years  who  voted  •*  yea "  even 
though  the  rest  of  their  friends  on  the  other  side  of  tbs 
aisle  had  all  agreed  to  vote  "  nay." 

There  is  one  other  matter  to  which  I  desire  to  refer.  Mt. 
President,  and  that  is  that  to  the  dialogue  which  occurred 
just  before  the  Senator  from  Washington  tMr.  aEAMXXR] 
addressed  the  Senate  there  was  a  statement  to  regard  to 
something  said  by  the  Senator  from  Minnesota  CMr.  Shzp- 
STKAD]  to  the  effect  that  the  action  which  I  propose  would 
not  lead  to  any  gaining  of  time  at  alL  It  was  said  that  If 
the  bin  which  I  had  asked  the  Senate  to  consider  had  been 
passed  and  sent  to  the  House  they  would  have  substttotad 
their  own  bill  for  it  and  then  returned  it,  and  we  would  then 
be  just  where  we  are  to-day. 

May  I  call  his  attention  to  the  fact  that  that  would  not 
be  the  case?  It  would  not  be  necessary  to  refer  that  biU  to 
a  committee;  a  simple  motion  to  the  Senate  that  the  Senate 
agree  to  the  House  amendment  would  be  aO  that  would  be 
necessary,  if  the  Senate  is  pleased  with  the  Collier  bill,  and 
we  might  then  have  modification  of  the  Vcdstead  Act  withto 
the  early  days  of  January.  But  Hx.  President  thanks  to  the 
action  which  has  just  been  taken  by  the  Senate,  with  the 
wisdom  of  which  I  have  no  quarrel,  for  I  do  not  quarrel  with 
the  action  of  the  majority,  the  question  of  getting  any  modi- 
fication of  the  Volstead  Act  has  been  postponed  for  some 
time  to  come. 

There  was  a  statement  made  by  a  distinguished  Demo- 
crat to  the  excitement  following  the  8th  of  November,  that 
we  might  have  beer  by  Christmas.  That  has  gone  by  ttae 
board  this  morning. 

Some  one  hoped  we  might  have  beer  by  Mew  Year's.  Ttiat 
has  also  gone  toto  the  discard.  It  has  been  suggested  that 
we  might  have  beer  with  which  to  celebrate  St.  Valentine's 
Day;  but  that  has  gone  toto  the  discard,  because  it  is  obvious 
that  the  Finance  Committee  and  the  Judiciary  Committee 
can  not  possibly  finish  by  that  time  their  learned  hearings 
on  the  constitutionality  of  8.2  per  cent  beer.  Certainly  it  is 
a  testimony  to  the  judicial  aspect  of  the  members  of  that 


LXXVI- 


-#1 


CONGRESSIONAL  RECORD— SENATE 


I 


962 

committee  that  they  are  the  only  committee  in  the  Senate 
that  can  determine  whether  or  not  good,  wholesome  beer  is 

Intoxicating.  ^^^  . 

I  should  like  to  be  preaent  when  the  committee  make 
that  decision-  Nothing  would  give  me  greater  Joy  than  to 
see  them  testing  good,  wholesome  beer  and  deciding  whether 
or  not  it  was  Intoxicating.  That  is  the  question  before  them. 
That  is  the  great  consUtuUonal  question  which  the  Com- 
mittee on  Manufactures,  under  the  able  leadership  of  the 
Senator  from  Wisconsin  [Mr.  La  FoLLrml.  from  the  vicin- 
ity of  Milwaukee— where  they  certainly  know  more  about 
those  things  than  they  do  in  the  Judiciary  Committee- 
were  not  able  to  determine. 

Mr.  President,  it  is  indeed  sad  that  we  can  not  have  beer 
by  St.  Valentine's  Day.  nor  possibly  by  Washington's  Birth- 
day. I  fear,  In  fact,  that  we  can  not  have  it  until  the 
entire  benefit  therefrom  shall  duly  be  '^d  at  the  door  of  the 
next  Congress,  which  was  elected  on  a  proper  platform,  and 
which,  having  majorities  In  both  bodies  and  a  member  of 
the  dominant  party  at  the  head  of  the  Government,  wlU 
undoubtedly  give  It  to  us  In  time,  let  us  hope,  for  next 
Christmas,  if  not  for  the  Fourth  of  July.  (ManlfesUtions  of 
applause  in  the  galleries.  1 

The  VICE  PRKSIDKNT.  There  must  be  no  demonstra- 
tions in  the  galleries.  , 

MMXT   Un   OTHn   KOKZlfATXOllS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not 
rlae  for  the  purpose  of  replying  to  the  dirge  Just  sung  by 
my  friend  the  Senator  from  Connecticut  (Mr.  BmoaAMl. 
He  has  spoken  mournfully,  and  I  think  his  sadness  Is  not 
Justified  under  the  circumstances.  The  committees  will  re- 
port in  due  time. 

I  rise  for  the  purpose  of  aslcing  unanimous  consent,  as  in 
executive  session,  for  the  consideration  of  certain  execu- 
tive nominations. 

The  VICK  PRESIDENT.    Let  them  be  stated. 

Mr.  ROBINSON  of  Arkansas.  They  are  sundry  military 
nominations.  The  Senator  from  Pennsylvania  I  Mr.  RsxBl 
is  absent.  He  requested  me  some  days  ago  to  submit  this 
request  in  the  event  it  became  practicable  to  do  so.  The 
only  general  ofBcers  on  the  list  reported  are  in  the  re- 
serve: and.  as  is  well  known,  they  are  initially  chosen  or 
recommended  by  the  organizations  of  the  State  giiard.  I 
ask  unanimous  consent  for  their  consideration. 
'    The  VICE  PRESIDENT.    Is  there  objection?     The  Chair 

hears  none. 

Mr.  WATSON.  Mr.  President,  I  shall  not  object,  of 
course,  because  I  understand  it  is  part  of  the  program  that 
the  naval  and  military  promotions  are  to  go  through  pro 
forma.  I  wanted  to  ask.  however,  in  view  of  a  vote  taken 
by  the  Senate  the  other  day  in  which  an  executive  session 
was  denied,  and  in  view  of  the  fact  that  I  have  either  seen 
it  in  the  press  or  heard  it  rumored  that  some  sort  of  a  com- 
mittee had  been  appointed.  I  think  by  the  DemocraUc  caucus, 
headed  by  the  Senator  from  Arkansas 

Mr.  ROBINSON  of  Arkansas.  An  informal  committee 
was  selected  by  myself,  as  chairman  of  the  Democratic  con- 
ference, to  consider  the  question  as  to  whether  these  nom- 
inations come  within  the  rule  of  action  that  had  been  set  up. 

Mr.  WATSON.  That  Is  to  say.  only  the  nominations  to 
which  the  Senator  now  refers  and  those  that  the  Senator 
from  California  [Mr.  ShoktuboxI  will  bring  to  the  attenUon 
of  the  Senate? 

Mr.  ROBINSON  of  Arkansas.  There  is  one  other  nomina- 
tion that  I  was  Just  about  to  bring  to  the  attention  of  the 
Senate.  That  is  the  nomination  of  G.  Wallace  W.  Hanger 
to  be  a  member  of  the  Board  of  Mediation  for  a  term  ex- 
piring five  years  after  January  1.  1933.  An  exception  is 
asked   respecting   that,   because,   under   the   raUway  Ubor 

Mr.  WATSON.     It  dies  with  the  llmlUUon. 

Mr.  ROBINSON  of  Arkansas.  Yes:  it  expires  on  the  31st 
of  the  present  month,  and  under  the  language  of  the  act 
he  can  not  function  after  that  time. 

Mr.  WATSON.    I  understand  thai. 
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Mr.  ROBINSON  of  Arkansas.  So  I  am  asking  that  Mr, 
Hanger's  nomination   be  confirmed   as   in  open  executive 

session. 

Mr.  WATSON.  I  think,  because  of  the  act,  that  is  entirely 
appropriate:  but  I  was  Just  wondering  whether  or  not  the 
action  of  the  Democratic  caucus  in  the  appointment  of  this 
committee  by  the  chairman,  the  able  leader  on  the  other 
side,  finally  fixes  the  limitation  within  which  we  may  act 
in  the  future  as  to  confirmations. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  com- 
mittee, as  I  have  sUted,  Is  informal.  It  acts  only  on  behalf 
of  the  conference.  My  undersUnding  from  the  Senator 
from  Oregon  [Mr.  McNaky]  was  that  the  quesUon  of  pro- 
ceeding otherwise  on  nominations  probably  will  not  be  again 
raised  during  the  session. 

Mr.  WATSON.  I  shall  interpose  no  objection  to  the  re- 
quest of  the  Senator  from  Arkansas. 

Mr.   COUZENS.    Mr.   President,   will   the   Senator   yield 

to  me? 
Mr.  ROBINSON  of  Arkansas.    I  yield. 
Mr.  COUZENS.    Should  not  the  matter  go  first  to  the 
Committee    on    IntersUte    Commerce    to    pass    on    those 
members? 

Mr.  ROBINSON  of  Arkansas.  There  is  only  one.  If  the 
Senator  insists  upon  it,  I  would  not  object  to  that  nomina- 
tion's going  to  the  committee:  but  it  would  carry  the  matter 
over  until  after  the  end  of  the  term,  and  I  think  there  is 
no  possible  objection  to  this  nomination.  I  have  looked  up 
the  nominee's  record. 

Mr.  WATSON.    If  the  Senator  will  permit  me,  when  the 
term  of  Mr.  Hanger,  or  any  other  member  of  the  Board  of 
Mediation,  expires,  that  ends  it.    He  can  not  hold  on. 
Mr.  COUZENS.    I  understand. 

Mr.  WATSON.  Therefore,  he  can  not  function  as  a  mem- 
ber of  the  board.  Inasmuch  as  the  Senator  and  I.  as  mem- 
bers of  the  Committee  on  Interstate  Commerce,  hitherto 
have  x-oted  to  confirm  Mr.  Hanger,  and  his  service,  as  I  xm- 
derstand.  has  been  entirely  satisfactory.  I  personally  have 
no  objection  to  his  confirmation  at  this  time. 
Mr.  MOSES.    DOM  that  mean  that  the  board  can  not 

function?  ,     .     

B«r.  WATSON.  No:  ft  does  not  mean  that  the  board  can 
not  fimction. 

Mr.  ROBINSON  of  Arkansas.  It  does  not  mean  that  the 
board  can  not  function;  but  the  railway  labor  act  is  very 
pectiliar.  It  is  different  from  almost  any  other  statute.  It 
does  mean  that  at  a  time  when  there  are  more  cases  for 
mediation  than  perhaps  at  any  other  time  in  recent  years — 
something  like  300 — this  member  and  the  one  who  operates 
with  him  will  both  be  unable  to  function. 

I  do  not  think  there  can  be  any  possible  objection  to  the 
confirmation  of  this  nomination.  I  would  not  have  any 
objection,  of  course,  to  its  going  to  the  committee  if  the 
Senator  from  Michigan  insists:  but  under  the  circumstances 
it  would  create  a  lapse,  and  for  a  period  at  least  prevent 
him  from  functioning.  That  is  the  reason  I  made  thia 
request. 
Mr.  COUZENS.  When  does  his  term  expire? 
Mr.  ROBINSON  of  Arkansas.  The  31st  of  December.  As 
is  well  understood,  it  is  expected  that  the  Senate  will  recess 
or  adjourn  to-day  until  Tuesday,  and  then  will  be  in  recess 
or  adjournment  for  three  days  at  a  time  imtll  the  3d  of 
January. 

Mr.  COUZENS.     I    understand    that    this    is    a    5-year 
appointment. 
Mr.  ROBINSON  of  Arkansas.    Tes. 

Mr.  COUZENS.  I  do  not  think  the  Senator  ought  to  ask 
to  have  a  5-year  appointment  passed  upon  without  reference 
to  the  committee. 

Mr.  ROBINSON  of  Arkansas.  The  Senator,  of  course,  can 
object  if  he  desires. 

Mr.  COUZENS.  I  do  not  want  to  object.  I  think  we 
ought  to  follow  the  routine,  however.  That  is  a  long  time. 
and  I  remember  that  in  reporting  nominations  for  the 
Federal  Trade  Commission  and  Radio  Commission  and  In- 
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terstate  Commerce  Commission  the  committee  has  always 
Insisted  on  seeing  the  men  and  knowing  what  their  past 
activities  have  been. 

Bftr.  ROBINSON  of  Arkansas.  May  I  make  a  statement 
about  this  man? 

Mr.  COUZENS.    Yes. 

Mr.  ROBINSON  of  Arkansas.  He  was  appointed  to  the 
United  States  Bureau  of  Labor  in  lt87.  He  served  there  for 
26  years. 

In  1913  he  was  appointed  a  member  of  the  United  States 
Board  of  Mediation  and  Conciliation  by  President  Wilson, 
serving  five  years,  until,  in  I9I8.  he  was  appointed  Assistant 
Director  of  Labor.  United  States  Railroad  Administration, 
by  Director  General  McAdoo.  serving  two  years  there,  until 
Its  active  (derations  were  ter^nlnated. 

Then  he  was  immediately  appointed,  in  1920,  to  the  then 
newly  created  United  States  Railroad  lAbor  Board  by  Presi- 
dent Wilson  for  a  term  of  two  years. 

In  1922  he  was  reappointed  by  President  Harding  for  a 
term  of  five  years,  serving  through  the  whole  existence  of 
the  Labor  Board,  and  then  immediately,  in  1926.  appointed 
member  of  the  newly  created  United  SUtes  Board  of  Media- 
tion by  President  Coolidge  for  a  2-year  term. 

In  1928  he  was  reappointed  by  President  Coolidge-  for  a  6- 
year  term,  which  expires  December  31.  1932;  and,  as  is  weU 
known,  he  has  been  renominated  for  membership. 

Mr.  COUZENS.  Would  the  Senator  be  willing  to  send  the 
nomlnaUon  to  the  committee  and  let  us  take  it  up  on  the  3d 
or  4th  of  January?  I  promise  him  we  will  call  the  com- 
mittee together  and  take  prompt  action  on  the  nominaticai. 
The  1st  and  2d  of  January  are  holidays  anyway. 

Mr.  ROBINSON  of  Arkansas.    If  the  Senator  objects,  of 

course 

Mr.  COUZENS.  I  should  like  to  have  that  done.  If  pos- 
sible. I  do  not  want  to  put  myself  in  the  position  of  ob- 
jecting. 

Mr.  ROBINSON  of  Arkansas.  Very  wcD.  The  Senator 
may  ask,  as  in  open  executive  session,  that  the  nominaUcNi 
be  referred  to  the  Conunittee  on  Interstate  Commerce.  The 
Senator  can  make  that  request. 

Mr.  MOSES.  Mr.  President,  is  the  Senator  from  Arkansas 
willing  that  any  other  nominations  shall  be  so  referred  as 
in  open  executive  session? 

Mr.  ROBINSON  of  Arkansas.  No;  I  do  not  think  that 
should  be  done.  If  any  Senator  objects,  of  course,  he  can 
hold  up  this  nomination. 

Mr.  MOSES.  Oh.  no:  I  would  not  object  to  the  confirma- 
tion of  as  good  a  Democrat  as  Mr.  Hanger. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest that  the  nomination  be  referred? 

Mr.  BARKLEY.  Mr.  President,  reserving  the  right  to  ob- 
ject. I  should  like  to  inquire  of  the  chairman  of  the  Com- 
mittee on  Interstate  Commerce  whether  that  committee  is 
likely  to  meet  between  now  and  the  2d  or  3d  of  January. 

Mr  COUZENS.  Na  I  had  just  pointed  out  to  the  Sen- 
ator from  Arkansas,  before  the  Senator  from  Kentucky- 

came  in w  .*  ▼ 

Mr.  BARKLEY.    I  was  In  the  Chamber  all  the  time;  but  I 

could  not  hear  what  was  being  said  over  on  the  other  side. 
Mr  COUZENS.    I  stated  that  I  would  caD  a  meeting  for 

the  3d  and  that  as  long  as  the  1st  and  2d  are  holidays  there 

win  not  be  much  time  lost;  and  the  Senator  from  Arkansas 

consented.  _     ».«..,«.• 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nomhaation  of  Mr.  Hanger  is  referred 
to  the  Committee  on  Interstate  Commerce. 

Is  there  objection  to  the  request  of  the  Senator  from 
Arkansas  that  the  nominations  In  the  Army  be  confirmed 
en  bloc?  The  Chair  hears  none,  and.  without  objection, 
the  nominations  are  confirmed.  .  j.^  t.        i 

Mr  SHORTRIDQE.  Mr.  President.  I  request  that,  as  in 
executive  session,  certain  nominations  In  the  Marine  Corps 
be  taken  up  and  considered.  In  making  the  request.  I  may 
state  that  these  nominations  are  in  regular  order  of  senior- 
ItT  as  required  br  law,  and  to  each  case  the  ofllcer  nomi- 
nated has  passed  the  prescribed  examination.  I  ask  Oiat 
they  be  considered  and  confirmed  as  in  execuUve  session. 


The  VICE  PRESIDENT.  Is  there  objection?  The  ChaAr 
hears  none,  and  the  nominations  are  confirmed  en  Idoe. 

Mr.  SHORTRIDQE.  I  make  like  request,  that  certain 
n<Hntnations  in  the  Navy  be  considered.  These  officers  nom- 
inated for  iHromotion  to  the  ranks  of  rear  admiral,  captain, 
and  commander  were  selected  by  selection  boards:  and  all 
officers  nominated  for  prunotion  have  qualified  for  the  ap- 
pointments todicated. 

I  make  tiiin  request  as  applied  to  all  of  these  nomina- 
tions, with  this  one  exception,  for  the  Rbcoxs:  The  nomi- 
nation of  Naval  Constructor  Emory  S.  Land  to  be  Chief 
Constructor  and  Chief  of  the  Biu-eau  of  Construction  and 
Repair  to  the  Department  of  the  Navy,  with  the  rank  of 
rear  fMlwiira.1,  for  a  term  of  four  years. 

With  that  exception,  I  ask  that  these  nominations  be 
confirmed  as  to  open  executive  session. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  California?  The  Chmir  hears 
none.  and.  without  objection,  with  the  exception  of  the  one 
named,  the  nominations  will  be  confirmed. 

The  Senate  resumed  legislative  atssiatx,  and  lir.  Wttacat 
(Stained  the  fioor. 

DXSTSIBtTTZOIf  (V  GOVSBinCSirr-OWinED  OOTTOH 

Mr.  BINQHAM.  Mr.  President,  I  deshe  to  renew  my  re- 
quest, made  tBiUsar  to  the  day,  for  the  consideraUon  of  the 
cotton  relief  measure.  I  understand  that  the  Senator  from 
Utah  I  Mr.  KimcJ  is  willing  to  withdraw  his  objecticm. 

Mr.  McKELLAR.  Cte  condition  that  the  two  amend- 
meats  suggested  by  me  be  adopted;  and.  as  I  understand, 
the  Senator  from  Connecticut  is  willing  to  accept  thoM 
amendments. 

Mr.  BINOHAM.  I  have  no  objection  to  those  amend- 
ments. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Connecticut?    The  Chair  hears  none. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  13607) 
to  authorize  the  distribution  of  Government-owned  cotton 
to  the  American  National  Red  Cross  and  other  organia- 
Uons  for  relief  of  distress,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Federal  Farm  Boud  Is  autharlBad 
and  directed  to  take  such  action  as  may  be  naeeeaary  to  m»ke 
available,  at  any  Ume  prior  to  it»j  I.  1934.  on  appUeatkm  of  the 
American  National  Red  Cross  or  any  other  organisation  designated 
by  the  Red  Croes.  the  remainder  (not  in  eacees  of  8504)00  bales)  ct 
the  cotton  of  the  Cotton  StabUlsation  Oorporatton.  f or  u»e  In  pro- 
viding cloth,  wearing  apparel,  and  bedding  for  the  needy  and 
distressed  people  of  the  United  States  and  Territories.  Such 
cotton  shall  be  delivered  upon  any  such  ai^llcatlon  only  upon 
the  i^proval  of  the  President  of  the  United  States  and  In  such 
amounts  as  the  President  may  approve. 

Sac.  2.  No  part  of  the  e^^enses  Incident  to  the  deUvery.  receipt, 
and  distribution  of  such  cotton  shall  be  borne  by  the  Utalted 
States  or  the  Federal  Farm  Boaixl.  In  order  to  carry  out  the 
purposes  of  this  act  such  cotton  may  be  mantjfactuped  into, 
exchanged  for,  or  disposed  of  and  the  proceeds  used  tor  acqufar- 
IngTcloth  or  wearing  apparel  or  other  arUclcs  of  clothing  or 
bedding  made  of  cotton;  but  such  manufacture,  exchange,  oe  sMe 
ahaU  be  without  profit  to  any  mill,  organisation,  or  other  pczson. 

Sxc  3.  In  so  far  as  cotton  is  delivered  to  relief  sgenrtes  by  the 
Cotton  Stabilisation  Corporation  under  this  act  the  Federal  Farm 
Board  Is  authorized  to  cancel  such  part  of  Its  loans  to  such  cor- 
poratlon  as  equals  the  prt^wrttonate  part  of  said  loans  lepve- 
Boited  by  the  cotton  dcllTered  hereunder,  less  the  current  market 
value  of  the  cotton  delivered,  and  to  deduct  the  amount  <a  w^ 
loans  canceled  from  the  amoxmt  of  the  revolving  fund  esUWWhed 
by  the  agricultural  marketing  act.  To  carry  out  the  prafMaoM 
of  this  act  such  sums  as  may  be  necessary  are  hereb:  aut^ortted 
to  be  appropriated  and  made  Immediately  available  to  the  Federal 
Farm  Board  to  be  used  solely  for  the  following  P»a>oM»-^'^ 
advancing  to  such  corporation  amormts  to  repay  Imns  n«W  oy 
commercial  or  intermediate  credit  banlu  •«^;^  «S*^S?S 
would  be  released  for  dona^>ns  under  this  act  and  to  retire  au 
storage  and  carrying  charges  against  "X-^-  ^«*S[.  *^^T^ 
slon  charges,  at  the  time  of  the  approval  of  tWsact,  and  for 
meeting  carrying  and  handling  charges,  and  interest  payments 
on  commercial  or  Intermediate  cr«llt  bank  loans^  on  or  •^^ 
cotton  which  would  be  released  for  donations  under  thU  act  be- 
tween the  date  of  Its  approval  and  the  delivery  of  the  cotton  to 
the  American  National  Red  Cross  or  other  organisation. 

Sec  4.  The  Federal  Farm  Board  shaU  execute  Its  functkjos 
under  this  act  through  Ito  usual  administrative  staff,  and  such 
admtlonal  clerical  aasistance  as  may  be  found  >»oess«ry.  vrltoout 
additional  appropriations  beyond  ito  usual  admlnlstraUve  appro- 
priations. 
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Mr  McKKLLAR.  On  page  2.  line  l».  atter  the  word 
-  hereunder."  I  move  to  strike  out  the  words  "  leas  the  cur- 
rent market  value  of  the  cotton  delivered,  and  to  deduct 
^'  ■  the  amount  of  such  loans  canceled  from  the  amount  of  the 
revolving  fund  established  by  the  agricultural  marketing 
act,"  so  as  to  read: 

8bc  3  In  ao  far  M  cotton  \a  dellTcnd  to  reUef  acenclM  by  th* 
Cotton  StabUlzatlon  Conwratlon  under  thl«  fcct,  th«  Federal  Pann 
Board  Is  authorized  to  cancel  such  part  of  lU  loans  to  such  cor- 
poration as  equals  the  proportionate  part  of  said  loan*  repre- 
■•nted  by  the  cotton  deUvered  hereunder. 

Mr.  BINOHAM.    I  have  no  objection. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  On  page  3.  line  6.  after  the  word 
-meeting."  I  move  to  strike  out  the  words  "carrying  and 
handling  charges,  and,"  so  as  to  read: 

To  carry  out  the  provisions  of  this  act  such  sums  as  may  be 
Dili  r  iTT  ar**  hereby  authorised  to  be  appropriated  and  made 
immediately  available  to  the  Federal  Farm  Board  to  be  used 
■olely  for  the  foUowlng  purpoeea:  For  adTanclng  to  such  corpora- 
tion amounU  to  repay  loans  held  by  commercial  or  Intermediate 
credit  banks  against  cotton  which  would  be  released  for  donations 
under  thla  act  and  to  retire  aU  storage  and  carrying  charge* 
acalnst  cottoJi.  Including  compreaslon  charge*,  at  the  time  of  the 
approval  of  this  act;  and  for  meeting  Interest  paymenU  on  com- 
mercial or  intermediate  credit  bank  loan*,  on  or  against  cotton 
which  would  be  released  for  donations  under  this  act  between 
the  date  of  It*  approval  and  the  delivery  of  the  cotton  to  th* 
American  National  Red  Cro**  or  other  organiaaUon. 

Mr.  BINGHAM.    I  have  no  objection. 

The  amendment  was  agreed  to. 

Mr.  BINGHAM.  Mr.  President,  I  desire  to  offer  an 
amendment,  on  page  1.  line  10.  after  the  word  "  bedding." 
to  insert  a  comma  and  the  words  **  cooiforters,  and  blankets." 
so  as  to  read: 

That  the  Federal  Farm  Board  U  authortaed  and  directed  to  take 
such  action  a*  may  be  necessary  to  make  available,  at  any  time 
color  to  May  1.  1934.  on  application  of  th*  American  MaUonal  Red 
Cto*s  or  any  other  organizaUon  deelgrxated  by  th*  Red  Croes.  the 
remainder  (not  In  excess  of  350.000  bale*)  of  the  cotton  of  the 
Cotton  StahUisaUon  Corporation,  for  \is*  to  providing  doth,  wear- 
fng  apparel,  and  bedding,  comforters,  and  blanket*  for  th*  needy 
and  dlstreseed  people  of  the  United  State*  and  Terrttorie*.  Such 
cotton  shaU  be  delivered  upon  any  such  appUcatlon  only  upon  the 
approval  of  the  Prealdent  of  the  United  8tet«*  and  In  vueh 
amount*  a*  th*  Prealdent  may  approve. 

Tlje  amendment  was  agreed  to. 

Mr.  KINO.    Mr.  President,  does  the  Senator  so  Interpret 
this  bill  as  that  the  Federal  Farm  Board  will  not  receive 
tedlt  for  any  sum  or  amount  whatever  for  the  cotton  so 
finished,  save  and  except  any  amount  which  may  be  found 
due  at  the  market  price  of  the  cotton  after  the  insurance 
\  and  obligations  now  held  by  commercial  banks  against  the 

cotton  have  been  discharged? 

Mr.  BINOHAM.  I  refer  the  question  to  the  Senator  from 
Tennessee  [Mr.  McKxllak],  who  is  more  familiar  with  the 
matter  inquired  about  than  I  am. 

Mr.  McKEXIiAR.  Mr.  President,  by  reason  of  the  adop- 
tion of  an  amendment  recently  agreed  to,  the  Farm  Board 
win  not  get  anything  whatsoever  except  the  payment  of  the 
charges  on  the  cotton. 

Mr.  KINO.  Mr.  President,  my  understanding  Is  that  the 
charges  are  such  as  to  be  the  equivalent  in  amount  to  the 
price  of  cotton  at  the  present  market  price;  in  other  words, 
that  the  Farm  Board  win  receive  no  credit  whatever.  What 
I  am  anxious  to  avoid  Is  the  possibility  of  the  Farm  Board 
getting  credit  for  something  to  which  it  Is  not  entitled. 

Mr.  McKELLAR.    It  will  not,  under  this  meastire. 

Mr.  KINO.  Personally,  I  would  have  preferred  a  direct 
appropriaUon  out  of  the  Treasury  of  the  United  SUtes  to 
purchase  such  cotton  as  may  be  required  to  carry  out  the 
purposes  of  this  measure.  If  we  should  provide  such  an 
appropriation,  we  would  stimulate  the  price  of  cotton  and 
aid  the  fanners  who  still  have  cotton  on  hand. 

Mr.  McKKLLAR.  Mr.  President,  at  present  there  are 
M0,000  bales  of  cotton  on  hand  in  the  Farm  Board,  which 
constitutes  a  very  great  menace  to  the  price  of  the  entire 
crop;  azid  the  taking  of  these  350.000  bales  will  tend  to 
i^d  the  cotton  growers  and  the  cotton  owners  very  much. 
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and  I  believe  In  a  much  greater  way  than  If  the  cotton  were 
bought  on  the  market  for  that  purpose. 

Mr  WATSON.  Mr.  President,  as  I  understand  it,  I  have 
the  floor  and  I  understood  that  Senators  had  agreed  on  the 
terms  of  this  bill.  If  they  have  not  agreed,  and  there  is  to 
be  long  discussion,  I  decline  to  yield  further. 

Mr.  McKEUjAR.    Let  it  be  voted  on. 

Mr.  ASHURST.     Ml.  President,   I   seek  recognition  on 

this  bilL  -,,«♦». 

Mr  WATSON.  I  think  I  have  the  floor.  If  Senators  have 
agreed  on  the  terms  of  the  bill.  I  am  entirely  willing  tliat  it 
Shan  go  through,  and  I  think  it  ought  to  go  through,  but  if 
there  is  to  be  long  caviling  and  debate,  there  is  no  use  In 
endeavoring  to  legislate  on  the  floor. 

The    VICE   PRESIDENT.     The    bUl   is   open   to   further 

amendment.  ^        ^ 

Mr  WATSON.  I  decUne  to  yield  further,  becaus*'  the 
senior  Senator  from  Kansas  lUi.  Capper]  Informs  me  that 
there  are  other  amendments  which  are  to  be  offered  to 

the  bin.  _.  .      „       . 

Mr.  CAPPER.  Mr.  President,  I  know  certam  Sen;vtors 
want  to  present  amendments.  The  blU  has  not  been  birfore 
the  Committee  on  Agriculture  and  Forestry,  and  the  cliair- 
man  of  that  committee  is  absent  from  the  floor.  There- 
fore, it  seems  to  me  that  the  biU  ought  to  go  over. 

Mr.  BINOHAM.  Mr.  President,  may  I  say  to  the  Serator 
from  Kansas  that  the  chairman  of  the  committee,  the  Sena- 
tor from  Oregon  [Mr.  McNAkTl  this  morning  personaUj  ex- 
pressed to  me  his  willingness  that  the  committee  should  be 
relieved  from  further  consideration  of  the  blU  and  thi  biU 
be  brought  to  the  floor;  and  the  ranking  Democratic  mem- 
ber of  the  committee,  the  Senator  from  South  Carolina  [Mr. 
Smith],  also  expressed  his  willingness  that  the  committee 
should  be  discharged  from  the  consideration  of  the  bU.  in 
order  that  ttate  measure  may  go  through  promptly  and  relief 
be  had  as  early  as  possible. 

Mr.  CAPPER.  I  was  visited  by  a  committee  this  morning, 
who  told  me  they  have  an  amendment  they  wish  to  have 
added  to  the  bin,  and  they  stated  that  they  desired  to  have 
an  opportunity  to  appear  before  the  Committee  on  Agri- 
culture and  Forestry. 

Mr.  WATSON.    Mr.  President,  I  decline  to  yield  furth-sr. 

The  VICE  PRESIDENT.  The  Senator  from  Indiana  de- 
clines to  yield  further,  and  the  biU  wiU  go  to  the  calendiir. 

Mr.  COPELAND.  Mr.  President.  wlD  not  my  friend  the 
Senator  from  Indiana  yield  to  me? 

Mr.  WATSON.  I  yield  to  the  Senator  from  New  York, 
and  then  I  win  yield  to  the  Senator  from  Arizona  and  to 
nobody  else. 

Mr.  COPELAND.  Mr.  President,  I  have  an  amendment 
or  two  which  I  would  like  to  offer,  but  I  am  told  by  Mr. 
Harvey  Oibson  and  other  men  who  are  engaged  in  voluntary 
reUef  work,  raising  large  sums  of  money  by  private  subscrip- 
tion, that  the  relief  which  would  be  afforded  by  this  meas- 
ure is  badly  needed  now,  and  I  beg  my  friend  from  Kiinsas 
not  to  offer  any  objection  to  the  consideration  of  the  bill, 
because  we  can.  after  the  holidajrs.  perhaps,  formulate  some 
other  legislation  which  wiU  cover  the  amendment  he  has  in 
mind  and  thoee  which  I  myself  desire  to  offer. 

SSVATOK   ASHUtST'S   VXTW  ON   ptoHZBrrxoir 

Mr.  WATSON.    I  now  yield  to  the  Senator  from  Arirona. 

Mr.  ASHURST.  Mr.  President,  I  have  received  htters 
discussing  prohibition,  and  I  now  read  to  the  Senate  a  letter 
I  have  sent  in  reply  to  requests  for  information: 


DwmcBsa  21,  l»a. 

Tour*  received  regarding  prohibition. 

At  the  election  In  1014  the  people  of  Arlaona  voted  dry.  I  had 
promised  them  that  as  their  Senator  I  would  regard  theli  vote 
at  the  polls  to  be  an  instruction  a*  to  how  I  should  vote  in  the 
Senate  on  prohibition,  because  I  was  to  be  their  aenrant,  anC  their 
vote  would  constitute  a  mandate  to  m*. 

In  1038.  when  the  prohibition  question  waa  again  prominent. 
I  stated  that  I  had  always  regarded  the  referendum  vote*  yt  the 
people  of  Arlaona  a*  an  Instruction  to  m*  to  vote  dry  an<l  that 
I  would  continue  to  carry  out  the  wUl  of  the  people  a*  expressed 
by  their  referendum  votes  and  would  vote  dry  until  they  ctAnged 
their  instructioxis  at  the  poU*. 


they  be  considered  and  conflrmed  as  In  execuUve  session.  -  priations. 
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In  1082  Arlaona  voted  wet.  I  regard  that  vote  as  a  mandate 
to  me  to  vote  to  submit  the  eighteenth  amendment  for  repeal. 
I  have  made  it  a  rule  of  my  public  Ufe  to  keep  my  word  with  the 
people.  If  I  refused  to  keep  my  pledge  to  carry  out  the  wlU  of 
the  people  of  Arl2»na  as  expressed  at  the  polls,  I  would  be  an 
unfaithful  servant  and  unworthy  of  a  seat  in  the  Senate.  This 
vote  Involves  a  great  principle  of  the  American  Government,  and 
I  can  not  and  should  not  override  or  Ignore  that  prrlnciple. 

Until  the  people  of  Arizona  shall  change  their  Instructions  by 
another  referendum,  I  am  in  honor  compelled  to  vote  to  submit 
to  th*  States  the  repeal  of  the  eighteenth  amendment  and  to 
vote  for  such  liberalization  of  the  Volstead  Act  as  is  permissible 
under  the  Constitution  as  It  now  stands. 

Respectfully  yours,  BxmvT  F.  AsHuasT. 

On  November  16,  1932,  I  gave  to  the  press  the  foUowing 
statement:  j 

Honesty  and  good  faith  require  that  platform  pledges  be  kept. 
The  Democrats  would  make  themselves  **  embezBler*  of  power  "  If 
they  refused  to  live  up  to  their  own  poUtlcal-platform  promises. 

The  Democratic  national  platform  spedflcally  favors  a  repeal  of 
the  eighteenth  amendment  and  also  Includes  a  demand  that  com- 
plete 8Ui>ervt9lon  and  control  of  the  manufactixre  and  sale  of  In- 
toxicating liquors  be  restored  to  the  State*.  As  a  Democratic 
Senator  It  Is  therefore  my  duty  to  vote  for  a  Joint  resolution  pro- 
posing a  constitutional  amendment  to  be  submitted  to  representa- 
tive conventions  In  the  States  for  the  repeal  of  the  elgbteenth 
amendment. 

As  a  Senator  from  Arizona  I  have  always  considered  and  still 
consider  the  constitution  of  the  State  of  Arizona  to  be  the  best 
Indication  of  the  will  of  the  people  req)ectlng  how  I  should  vote 
'  on  modification  or  retention  of  the  national  prohibition  laws.  The 
people  of  Arizona  at  the  recent  election  having  (dianged  their 
organic  law  and  having  repealed  State  prohibition,  my  plain  duty 
requires  that  I  vote  to  carry  out  their  mandate  on  this  subject. 

Hembt  F.  Ashttbst. 

(At  this  point  Mr.  Bihgham  addressed  Bir.  Wazsoh  sotto 
voce.)  i 

Mr.  WATSON.    Mr.  President 

Mr.  ASHURST.  Mr.  President,  I  did  not  bear  what  the 
Senator  from  Connecticut  said,  but  by  the  peculiar  snarl 
and  the  sneer  which  seemed  to  accompany  what  he  said,  I 
assume  that  the  remarks  he  made  were  not  complimentary. 
WiU  the  Senator  please  repeat  what  he  said. 

Mr.  WATSON.    I  object. 

Mr.  ASHURST.    I  have  not  yielded  the  floor. 

Mr.  WATSON.  I  have  the  floor.  What  the  Senator  from 
Connecticut  said  was  to  me  personally,  sotto  voce. 

Mr.  ASHURST.  Mr.  President,  my  personal  relations  with 
the  Senator  from  Connecticut  are  friendly  in  the  extreme. 
I  admire  his  scholarship.  I  admire  him  as  a  man.  The  great 
fault  with  him,  the  grand  defect  of  his  political  career  is 
that  he  Judges  other  men's  motives  by  his  own.  The  Senate 
knows  me,  the  country  knows  the  Senator  from  Connecticut, 
and  I  am  content. 

Mr.  WATSON.  Mr.  President,  I  will  yield  now  to  the 
Senator 

The  VICE  PRE3SIDENT.  The  Chair  wUl  hold  that  if  the 
Senator  continues  jrielding  he  wiU  lose  the  floor. 

AlkJOTTUnCXNT  TO  TUJESOAT 

Ml.  WATSON.  I  move  that  the  Senate  now  adjourn  until 
next  Tuesday  at  13  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  1  o'clock 
and  55  minutes  p.  m.)  adjourned  until  Tuesday,  December 
27,  1932.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  December 

7,  1932 

MXMBgB    or    THK   BOAKD    OP   MXOIATXOJI 

O.  WaUace  W.  Hanger,  of  the  District  of  Columbia,  to  be 
a  member  of  the  Board  of  Mediation  for  a  term  expiring 
live  years  after  January  1,  1933.     (Reappointment.) 
AnoarnfMms  or  thk  Rkgxtlak  Aurr 

I  KKDICAL  CORPS 

To  he  first  lieutenants  with  rank  from  Julif  1,  1932 
First  Ueut.  Edward  MUler  Sager.  Medical  Corps  Reserve. 
First  Ueut.  Allan  Brodie  Ramsay,  Medical  Corps  Reserve. 
First  Ueut.  Achilles  Lacy  Tynes,  Medical  Corps  Reserve. 
First    Ueut.    Robert    Barrett    Skinner,    Medical    Corps 
Reserve. 


First  Ueut  Dwight  Lawson,  Medical  Corps  Reserve. 

First  Ueut.  Joseph  Pease  Russell.  Medical  Corps  Reserve. 

First  Ueut.  James  UtUe  Murchison.  Medical  Corps 
Reserve. 

First  Ueut.  Norman  Webb  White,  Medical  Corps  Reserve. 

First  Ueut.  William  Clarence  Knott,  Medical  Corps 
Reserve. 

First  Ueut.  Paul  Edmund  Keller.  Medical  Corps  Reserve. 

First  Ueut.  Albert  Henry  Robinson.  Medical  Corps 
Reserve. 

First  Ueut.  John  Frederick  Blatt.  Medical  Corps  Reserve. 

First  Ueut.  John  Randolph  Copenhaver,  Medical  Corps 
Reserve. 

First  Ueut.  Cyril  Edward  McEnany,  Medical  Corps  Re- 
serve. 

First  Ueut.  Frank  Tearsley  Leaver.  Medical  Corps  Reserve. 

First  Ueut.  Joe  Harrell,  Medical  Corps  Reserve. 

First  Ueut  John  Ellsworth  Roberts,  Medical  Corps  Re- 
serve. 

To  be  first  lieutenants  with  rank  from  August  2,  1932 

First  Ueut.  Leonard  Neil  Swanson,  Medical  Corps  Reserve. 

First  Ueut.  Francis  Patrick  Kintz.  Medical  Corps  Reserve. 

First  Ueut.  Albert  Russel  Dreisbach.  Medical  Corps  Re- 
serve. 

First  Ueut.  William  Weaver  Nlchol,  Medical  Corps  Re- 
serve. 

First  Ueut.  Richard  Paul  Johnson,  Medical  Corps  Reserve. 

First  Ueut.  Joseph  Upton  Weaver,  Medical  Corps  Reserve. 

First  Ueut.  George  Darsie  McGrew,  Medical  Corps  Re- 
serve. 

First  Ueut.  Leonard  Frank  Wilson,  Medical  Corps  Reserve. 

First  Ueut.  Major  Samuel  White,  Medical  Corps  Reserve. 

First  Ueut.  Fred  Campbell  Turley,  Medical  Corps  Reserve. 

First  Ueut.  Robert  James  WUson,  Medical  Corps  Reserve. 

First  Ueut.  Clifford  Hayes  Mack.  Medical  Corps  Reserve. 
To  be  first  lieutenants  wUh  rank  from  September  1,  1932 

First  Lieut  Llewellyn  Lancelot  Barrow.  Medicjil  Coarps  Re- 
serve. 

First  Ueut  Leonard  Theodore  Peterson,  Medical  Corps 

First  Ueut.  George  Pramk,  Medical  Corps  Reserve. 
To  be  first  lieutenants  with  rank  from  September  10.  1932 
First  Ueut.  Fred  Rueb,  Jr.,  Medical  Corps  Reserve. 
First  Lieut.  Alfred  Henry  Brauer,  Medical  Corps  Reserve. 

DENTAL  CORPS 

To  be  first  lieutenants  with  rank  from  July  1. 1931 
First  Ueut.  John  Kenneth  Sitzman,  Dental  Corps  Reserve. 
First  Ueut.  Howard  Newton  Burgin.  Dental  Corps  Reserve. 
First  Lieut  BxtoaX  Earl  Hammersberg.  Dental  Corps  Re- 
serve. 

TBTERZHART  CORPS 

To  be  second  Ueutenants  with  rank  from  July  1,  1932 
Second  Ueut  Russell  McNeills.  Veterinary  Corps  Reserve. 
Second  Ueut.   Richard   <3eorge  Yule,  Veterinary  Corps 
Reserve. 

MIDICAL  ADMXBnSTRATIVI  CORPS 

To  be  second  lieutenant 
Sergt.  James  Coney  Bower,  Medical  Department,  with 
rank  from  July  1,  1932. 

CHAPUUV 

To  be  chaplain  with  the  rank  of  first  Ueutenant 

Fint  Ueut.  Vernon  Paul  Jaeger,  Chaplain  Reserve,  wttb 
rank  from  November  7,  1932. 

AppontTHKirrs,  by  TRahsper,  in  thz  Rzgttlar  Arict 

TO  ADJUTAHT  OKHXRAL'S  DKPARTKXin 

Ueut.  CoL  Elmer  Cuthbert  Desobry,  Infantry  (detailed  In 
Adjutant  General's  Department),  September  37,  1932.  with 
rank  from  June  1.  1932. 

Capt.  Charles  Allen  Easterbrook,  Field  AriiBery  (detailed 
in  Adjutant  General's  Department).  October  19.  1932.  with 
rank  from  July  1.  1920. 


^i 


"lOOO 


nnMnpiT.a.QTnxr at.  PF.r.nTin rfn ATF. 


d67 


aid  tbe  cotton  growers  and  Uw  cotton  ovnen  tot  much.  |  tHelr  inatnicUons  at  th»  poUa. 


iriTsi    lAexii. 
Reserve. 


KODen    aaxTCii    okjiiuci,    mc 


^■JX^a  a^y'*  « 


I  rank  from  July  1,  1920. 


CONGRESSIONAL  RECORD— SENATE 


TOO 

Capt.  Harold  Napoleon  OUbert,  Infantry  (deUUed  In  Ad- 
jutant Generals  Department) .  with  rank  from  July  I.  1920. 

TO  QTrAMTUMASmt  CORPS 

Lieut.  Col,  Olan  CecU  Aleshlre.  Cavalry  <  assigned  to  duty 
with  Quartermaster  Corps) .  August  27.  1932.  with  rank  from 
November  26.  1926. 

MaJ.  Otho  Wilder  Humphries.  Infantry  (assigned  to  duty 
with  Quartermaster  Corps),  with  rank  from  November  I. 

1991. 

Capt.  Wallace  James  Redncr.  Cavalry  Metalled  In 
Quartermaster  Corps) ,  July  19,  1932.  with  rank  from  May  21. 

1920.  _ 

Capt.  Edward  Marple  Daniels.  Cavalry  (detailed  In  Quar- 
termacter  Corps).  August  30.  1932.  with  rank  from  July  1. 

1930. 

Capt.  Thomas  Willis  Jones.  Field  Artillery.  July  25.  1932. 

with  rank  from  July  1.  1920. 

First  Ueut.  Lewis  Edward  Weston  Lepper,  Field  Artillery 
(detaUed  in  Quartermaster  Corps),  with  rank  from  August 

6.  1926. 

TO  mf  Aivot  DBPAincKirr 

First  Lieut.  Clarence  Archibald  Frank.  Infantry  (detailed 
In  Finance  Department).  September  30.  1932.  with  rank 
from  January  23.  1924. 

TO  ORDIV.%lfCX  DKPAaTMZirr 

First  Ueut.  Albert  Smith  Rice,  Infantry  (detailed  in  Ord- 
nanee-Department) .  July  19,  1932.  with  rank  from  July  8. 
1924. 

TO   CAVALtT 

Capt.  Holmes  Gill  Paullin.  Quartermaster  Corps.  Septem- 
ber 15.  1932.  with  rank  from  July  1.  1920, 

TO  DfTAWTar 

Capt.  Perry  Cole  Ragan.  Adjutant  General's  Department. 
August  24.  1932,  with  rank  from  July  8.  1924, 

TO  rasji  AanLLixT 

Firat  Lieut,  Irving  Arthur  Duffy.  Cavalry,  with  rank  from 
October  1.  1931. 

TO  MM  CORPS 

Second  Ueut.  William  Tell  Hefley.  Jr..  Corps  of  Engineers 
(detailed  in  Air  Corps) .  July  19. 1932.  with  rank  from  June  9. 
1928. 

Second  Ueut.  Charles  Theodore  Amett,  Infantry  (de- 
Uiled  in  Air  Corps),  with  rank  from  June  13,  1929, 

Second  Ueut.  Daniel  Francis  Callahan.  Jr..  Field  Artillery 
(detailed  in  Air  Corps),  with  rank  from  June  11.  1931. 

Second  Ueut.  Marccllus  Duffy.  Coast  Artillery  Corps  (de- 
tailed in  Air  Corps) .  with  rank  from  June  11.  1931. 

Second  Ueut.  Robert  Alan  Stunkard.  Coast  Artillery  Carps 
(detailed  in  Air  Corps),  with  rank  from  June  11,  1931, 

Second  Ueut.  Gordon  Aylesworth  Blake.  Coast  Artillery 
Corps  ^detailed  in  Air  Corps) .  with  rank  from  June  11.  1931. 

Second  Ueut.  Joseph  Francis  Carroll.  Coast  Artillery 
Corps  (detailed  in  Air  Corps) .  with  rank  from  June  11.  1931. 

Second  Ueut.  A,  J.  McVea.  Field  Artillery  (detailed  in 
Air  Corps),  with  rank  from  June  11,  1931. 

Second  Ueut.  Donald  Norton  Yates,  Cavalry  (detailed  In 
Air  Corps),  with  rank  from  June  11,  1931. 

Second  Ueut.  Hoyt  Daniel  Williams.  Field  Artillery  (de- 
tailed in  Air  Corps),  with  rank  from  Juzm  11.  1931. 

Second  Ueut.  Paul  Gordon  Miller,  Coast  Artillery  Corps 
(detailed  in  Air  Corps),  with  rank  from  June  11.  1931. 

Second  Ueut.  Wilham  John  BeU.  Field  ArtUlery  (deUUed 
in  Air  Corps),  with  rank  from  June  11.  1931. 

Second  Ueut.  Ernest  Moore.  Coast  ArUUery  Corps  (de- 
'  tailed  in  Air  Corps) .  with  rank  from  June  11.  1931. 

Second  Ueut.  Royden  Eugene  Beebe,  Jr.,  Cavalry  (deUiled 
in  Air  C^srps),  with  rank  from  June  11.  1931. 

Second  Ueut.  Earle  William  Hockenberry.  Cavalry  (de- 
tailed in  Air  Corps) .  with  rank  from  June  11.  1931. 

Second  Ueut.  Louis  Augustine  Guenther.  Cavalry  (de- 
tailed In  Air  Corps) ,  with  rank  from  June  11.  1931. 

Second  Ueut.  Milton  WyUe  Arnold.  Cavalry  (detailed  in 
Air  Corps),  with  rank  from  June  11.  1931. 


December  23 


Second  Ueut.  David  Northup  Motherwell.  Coast  Artillery 
Corps  (detailed  in  Air  Corps),  with  rank  from  June  11,  1931. 

Second  Ueut.  Millard  Chester  Young.  Coast  Artillery 
Corps   tdeUiled  in  Ah-  Corps),  with  rank  from  June  11. 

1931.  .  .  .,  J  . 

Second  Ueut.  Henry  Keppler  Mooney,  Cavalry  (detailed  in 

Air  Corps),  with  rank  from  June  11,  1931, 

Second  Ueut.  Robert  MerriU  Lee,  Cavalry  (deUUed  In 
Air  Corps),  with  rank  from  June  11.  1931. 

Second  Ueut.  Robert  Freeman  Fulton.  Coast  ArtiUery 
Corps   (deUiled  in  Air  Corps),  with  rank  from  June  11, 

1931. 
Second  Ueut.  Dean  ColdweU  Strother,  Infantry  (detailed 

in  Air  Corps),  with  rank  from  June  11.  1931, 

Second  Ueut.  George  Frederick  Hartman.  Infantry  (de- 
tailed in  Air  Corps),  with  rank  from  June  11.  1931. 

Second  Lieut.  Carl  Wllbert  Carlmark.  Field  Artillery  (de- 
tailed in  Air  Corps),  with  rank  from  June  11,  1931. 

Second  Ueut.  Richard  Hungerford  Wise.  Infantry  (de- 
tailed in  Air  Corps),  with  rank  from  Jtme  11.  1931. 

Second  Ueut.  Charles  Francis  Densford.  Field  ArtUlerf 
(detailed  in  Air  Corps),  with  rank  from  June  11,  1931. 

Second  Ueut.  John  Robert  Skeldon.  Infantry  (detaUed 
in  Air  Corps),  with  rank  from  June  11.  1931. 

aecond  Ueut.  Jacob  Edward  Smart.  Field  Artillery  (de- 
tailed in  Air  Corps),  with  rank  from  June  11,  1931. 

Second  Ueut.  Lester  LeRoy  Hllman  Kunish.  Infantry  (de- 
tailed in  Air  Corps),  with  rank  from  June  11.  1931. 

Second  Ueut.  Robert  Edward  Lee  Eaton,  Infantry  (de- 
tailed in  Air  Corps) .  with  rank  from  June  11,  1931. 

Second  Ueut.  Carl  Fillmore  Damberg.  Infantry  (detaOed 
in  Air  Corps),  with  rank  from  June  11.  1931. 

Second  Ueut.  Wendell  Washington  Bowman.  Field  Artil- 
lery (detailed  in  Air  Corps),  with  rank  from  June  11.  1931. 

Second  Ueut.  Hllbert  Fred  Muentcr.  Infantry  (detailed 
in  Air  Corps),  with  rank  from  June  11,  1931. 

Second  Ueut.  John  Autrey  Feagln.  Infantry  (detailed  In 
Air  Corps),  with  rank  from  June  11,  1931. 

Second  Ueut.  Raymond  Taylor  Lester.  Infantry  (detailed 
in  Air  Corps),  with  rank  from  June  11.  1931. 

Second  Ueut.  John  Clarence  Gordon.  Infantry  (detailed 
In  Air  Corps),  with  rank  from  June  11.  1931. 

Second  Ueut.  Arthur  Raphael  Kerwin.  Jr..  Infantry  (de- 
tailed in  Air  Corps),  with  rank  from  June  11.  1931. 

Second  Ueut.  crharles  Bowman  Dougher.  Infantry  (d^ 
tailed  in  Air  Corps),  with  rank  from  June  11.  1931,  * 

Second  Ueut.  David  William  Hutchison.  Infantry  (deUiled 
in  Air  Corps) .  with  rank  from  June  11,  1931. 

Second  Ueut.  Gerald  Evan  Williams.  Infantry  (deUiled 
in  Air  Corps),  with  rank  from  June  11.  1931, 

Second  Ueut.  Edward  Julius  Timberlake.  Jr..  Infantry 
(detailed  in  Air  Corps) ,  with  rank  from  Jvme  11,  1931. 

Second  Ueut.  John  Tazewell  Helms.  Infantry  (detailed  In 
Air  Corps),  with  rank  from  June  11.  1931. 

Second  Ueut.  Russell  Hunter  GrlfHth.  Infantry  (detaUed 
in  Air  Corps) ,  with  rank  from  June  11,  1931, 

Promotions  iiv  thi  Rrcular  Arzct 
To  be  colonels 

Ueut.  Col.  Arthur  George  Fisher,  Air  Corps,  from  August  1, 
1932. 

Ueut.  Col.  Edwin  Oliver  Saunders.  Judge  Advocate  Gen- 
erals  Department,  from  August  1.  1932. 

Ueut.  Col.  Walter  Krueger,  Infantry,  from  August  1.  1932. 

Ueut.  CoL  Asa  Leon  Singleton,  Infantry,  from  August  1, 
1932. 

Ueut.  Col.  George  Grunert,  Cavalry,  from  August  1.  1932. 
Ueut.  Col,  WUllam  Rivers  Pope,  Cavalry,  from  September 

1.  1932, 

Ueut.  Col.  Staley  Alfred  CampbeU.  Infantry,  from  Sep- 
tember 1.  1932. 

Ueut.  Col,  John  Rowe  Brewer,  Infantry,  from  September 

1,  1932. 

Ueut.  Col.  John  Pope  McAdams.  Infantry,  from  Septem- 
ber 1,  1932. 
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Lieut.  CoL  RichaxtL  Wetberffl.  Infantry,  from  October  1, 
1932. 

Lieut.  Col,  Hartman  Lewis  Butler,  Coast  Artillery  Corps, 
from  October  1,  1932. 

Ueut.  Col.  Harry  Arthur  WeUa,  Infantry,  from  October  19. 
1932. 

Ueut.  Col.  Ralph  Mlddleton  Parker.  Cavalry,  from  October 
24,  1932. 

Lieut.  Col,  George  Warren  Harris,  Infantry,  from  No- 
vember 1,  1932. 

Ueut.  CoL  Pat  N.  Stevens,  Infantry,  from  November  1, 
1932. 

Ueut.  CoL  wmiam  Holt  Peek,  Field  ArtUlery.  November 
1.  1932. 

Ueut.  Col.  John  Hastings  Howard.  Air  Corps,  from  No- 
vember 1,  1932. 

Ueut.  CoL  John  Joshua  Puhner,  Infantry,  from  Novem- 
ber 1.   1932. 

Ueut.  Col.  Joseph  Irving  McMuUen,  Judge  Advocate  Gen- 
eral's Department,  from  November  1,  1932. 

Ueut.  Col.  Matt  Combes  BristoL  Finance  Department, 
from  November  10,  1932. 

Ueut.  Col.  Francis  Cassius  Bndicott.  Infantry,  from  No- 
vember 25,  1932. 

Ueut.  Col.  Thomas  Pitcher  Bernard.  Field  Artillery,  from 
December  1.   1932. 

Ueut.  Col.  Daniel  D.  Tompldns.  Cavalry,  from  December  1, 
1932. 

Ueut.  Col,  Clarence  Anderson  Dougherty,  Cavalry,  from 
December  1.  1932. 

Ueut.  Col.  Henry  Hossfeld.  Infantry,  Sxom  December  1, 
1932. 

To  be  lieutenant  colonels 

MaJ.  Charles  Dudley  Hartman.  Quartermaster  Corps,  from 
August  1.  1932. 

MaJ.  Edgar  Simpson  MiUer,  Infantry,  from  August  1,  1932. 

MaJ.  Albert  Lee  Sbeed.  Air  Corps,  from  August  1,  1932. 

MaJ.  Lester  David  Baker,  Infantry,  from  August  1.  1932. 

MaJ.  Walter  Reed  Weaver.  Air  Corps,  from  August  1,  1932. 

MaJ.  Raymond  Hope  Feimer,  Coast  ArtiUery  Corps,  from 
August  1.  1932. 

MaJ.  William  Whinery  Hicks,  Coast  Artillery  Corps,  from 
August  1.  1932, 

MaJ.  Richard  Herbert  S<nners,  Ordnance  Department, 
from  September  1,  1932. 

MaJ.  Eugene  Bonfils  Walker,  Coast  ArtiUery  Corps,  from 
September  1.  1932. 

BfaJ.  Frederick  OolweU  Phelps.  Infantry,  from  Septem- 
ber 1.  1932,  i 

MaJ.  John  Burges  Johnson.  Cavalry,  from  September  1. 
1932. 

MaJ.  Edmimd  RusseU  Andrews,  Infantry,  from  Septem- 
ber 1,  1932. 

MaJ.  Joseph  Albert  Rogers.  Field  Artillery,  from  Septem- 
ber 1,  1932. 

MaJ.  Mblx  Robert  Walner.  Quartermaster  Corps,  from 
October  1.  1932. 

MaJ.  Karl  Ferguson  Baldwin,  Coast  ArtiUery  Corps,  from 
October  1,  1933. 

MaJ.  Charles  Kleber  Wing.  Coast  ArtiUery  Corps,  from 
October  1.  1932. 

MaJ.  Charles  Eltlng  Coates,  Infantry,  from  October  1. 
1932. 

MaJ.  Austin  Henry  Brown,  Finance  Department,  from 
October  1,  1933. 

MaJ,  Arthur  HamUton  MacE^ie,  Infantry,  from  October  19, 
1932. 

MaJ.  Samuel  Roland  Dishman,  Quartermaster  Corps,  from 
October  24.  1932. 

MaJ.  Charles  Henry  McDonald,  Judge  Advocate  General's 
Department,  from  November  1.  1932. 

MaJ.  Cluu-les  Redding  Williams,  Judge  Advocate  General's 
Department,  from  November  1,  1932. 

MaJ.  Edward  PosteU  King.  Jr.,  Field  ArtiUery.  from  Novem- 
ber 1.  1832. 


MaJ.  Martin  Conrad  ShaUenberger.  Infantry,  from  Novem- 
ber 1,  1932, 

MaJ.  John  Henry  Pble,  Air  Corps,  from  November  1.  1982. 

MaJ.  Kenneth  SheUd  Perkins,  Field  ArUUery.  from  Novem- 
ber 1,  1932. 

MaJ.  Eugene  Reybold.  Corps  of  Engineers,  from  Novem- 
ber 1.  1932. 

MaJ.  Robert  George  Kirkwood,  Field  ArtUlery.  from 
November  1,  1932. 

MaJ.  Harold  Everett  Marr,  Field  ArtUlery.  from  Novem- 
ber 1.  1932. 

MaJ.  Hugo  Ernest  Pitz.  Coast  ArtiUery  Corps,  from  Novem- 
ber 10,  1932. 

MaJ.  Thomas  Clair  Cook.  Coast  ArtUlery  Corpa.  flrom 
November  25,  1932, 

MaJ.  Clin  Harrington  Longino.  Coast  ArtiUery  Corps,  from 
December  1,  1932. 

MaJ.  Peter  HiU  Ottosen,  Coast  ArtUlery  Corps,  from 
December  1,  1932, 

Maj.  Edgar  HaU  Thompson,  Coast  ArtiUery  Corps,  from 
December  1.  1932, 

MaJ.  Frank  Keet  Ross,  Field  ArtiUery.  trcm  December  I, 
1932. 

To  be  majors 

Capt.  Warfleld  Monroe  Lewis,  Infantry,  from  August  1, 
1932. 

Capt.  Walter  WUton  Warner,  Ordnance  Departny  nt,  from 
August  1,  1932. 

Capt.  William  Ormon  Butler,  Air  Corps,  from  August  1, 
1932. 

Capt.  Rex  Webb  Beasley,  Field  Artillery,  from  August  1, 
1932. 

Capt.  Joseph  Lawton  Collins,  Infantry,  fnnn  August  1, 
1932. 

Capt.  Walter  Francis  Vander  Hyden,  Ordnance  Depart- 
ment, from  August  1,  1932. 

C^pt.  James  Oscar  Green,  jr..  Infantry,  from  August  1. 
1932. 

Capt.  Ira  Adam  Cnunp,  Ordnance  Department,  from 
August  1,  1932. 

Capt.  Elbert  Louis  Ford.  Jr.,  Ordnance  Department,  from 
Augxist  8,  1932, 

Capt.  James  Lord  Hayden,  Coast  ArtiUery  Corps,  from 
September  1,  1932. 

Capt,  Scott  Brewer  Ritchie,  Ordnance  Department,  from 
September  1,  1932, 

Capt.  John  Tupper  Cole,  Cavalry,  from  Septonber.  1.  1933, 

Capt.  George  Sampson  Beurket,  Field  ArtiUery.  from  Sep- 
tember 1,  1932, 

Capt.  Stephen  Huntting  SherrlU.  Signal  Corps,  tram  Sep- 
tember 1.  1932. 

Cskpt.  Charles  Hunter  Gerhardt,  Cavalry,  from  September 
1,  1932, 

Capt.  Lincoln  Ferris  Daniels,  Infantry,  from  September  1, 
1932. 

Capt.  Frederick  Augustus  Irving,  Infantry,  from  Septem- 
ber 1.  1932. 

Capt  Burnett  Ralph  Olmsted.  Ordnance  Department, 
from  September  1,  1932. 

Capt.  Herbert  Charles  Holdridge.  Adjutant  Gmeral's  De- 
partment (transferred  from  Cavalry  during  the  recess  of 
the  Senate) ,  from  October  1.  1932. 

Capt,  Matthew  Bunker  Ridgway,  Infantry,  from  October 
1,  1932. 

Capt.  Albert  Cowper  Smith,  Cavalry,  from  October  1,  1932. 

Capt,  Richaid  Mars  Wlghtman,  Field  ArtiUery,  from  Oc- 
tober 1.  1932. 

Capt.  Percy  Gkunble  Black,  Field  Artillery,  from  October 
1,  1932. 

Capt.  Charles  Walter  YuiU,  Infantry,  from  Oetobelr  1, 
1932. 

Capt.  William  Willis  Eagles.  Infantry,  from  October  1, 
1932. 

Capt.  Joel  Grant  Holmes.  Ordnance  Department,  from 
October  19.  1932. 
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Capt.  Albert  Charles  Stanford.  Field  Artillery,  from  Octo- 
ber 24.  1932. 

Capt.  James  Arthur  Code,  jr,  Bigaal  Corps,  from  Novem- 
ber I.  1932.  -_ 

Capt.    Wimam    SackvUle,    Coast    Artillery    Corps,    from 

Korember  1.  1932. 

Capt.  Louia  LeRoy  Martin.  Cavalry,  frwn  November  I. 

1832. 
Capt.  John  AHen  Stewart.  Pleld  Artillery,  from  November 

I.  1W2. 

Capt.  William  Kelly  Harrison.  Jr..  Cavalry,  from  November 

1    1933. 
*  Capt!  Leroy  Henry  Lohmann.  Coast  Artillery  Corps,  from 

November  I.  1932. 
Capt.  Ernest  Nason  Harmon.  Cavalry,  from  November  1. 

Capt.  Francis  Graves  Bonham.  Infantry,  from  November 

1    1933. 
Capt!  Norman  Daniel  Cota.  Infantry,  from  November  1. 

1932. 
Capi.   Christian   Qingrich   Foltz.   Coast    Artillery   Corps. 

from  November  1.  1932. 

Capt.  Joseph  Scranton  Tate.  Field  Artillery,  from  Novem- 
ber 1.  1932.  ^      , 

Capt.  Robert  Bundy  Ransom.  Infantry,  frcan  November  l. 

1W2.  „  ^ 

Capt.    Arthur   McKlnley    Harper.    Field   Artillery,    from 

November  1.  1932. 
Capt.  Carleton  Coulter.  Jr..  Infantry,  from  November  1. 

1W2. 
Capt.  Aaron  Bradshaw.  Jr.,  Coast  Artillery  Corps,  from 

November  10.  1932. 

Capt.  Robert  Newton  Kunz.  Signal  Corps,  from  November 

25.  1932. 
Capt.  Charles  Solomon  Kllbum.  Cavalry,  from  December 

I.  1932. 
Capt.  Willis  Richardson  Slaughter.  Ordnance  Department. 

from  December  1.  1932. 
Capt.  George  Hatton  Weems.  Infantry,  from  December  1, 

1932.  ^ 

Cai>t.  Roy  Lindsay  Bowlin.  Ordnance  Department,  from 

December  1.  1932. 

Capt.  Charles  Radcliffe  Johnson.  Jr..  Cavalry,  from  Decem- 
ber 1,  1933. 

To  be  captains 

First  Lieut.  George  Clement  McDonald.  Air  Corpa.  from 

July  23.  1932. 

First  Lieut.  Thomas  Judson  Weed.  Quartermaster  Corps. 

from  July  24.  1932. 
First    Lieut.    Peter    Emanuel    Skanse.    Air    Corps,    from 

August  1.  1932. 
First  Lieut.  Alfred  Evans  Waller.  Air  Corps,  from  August 

L  1932. 
First  Lieut.  Harold  Ames  Moore.  Air  Corps,  from  August 

1.  1932. 

First  Lieut.  Malcolm  Nebeker  Stewart.  Air  Corps,  from 
August  1,  1932. 

First  Lieut.  John  George  Shannonhouse.  Chemical  War- 
fare Service,  from  August  1.  1932. 

First  Ueut.  James  Austin  Gilruth.  Infantry,  from  August 
1.  1932. 

First  Lieut.  Odas  Moon.  Air  Corps,  from  August  1.  1932. 

First  lieut.  Arthur  George  Liggett.  Air  Corps,  from 
August  1.  1932. 

First  Ueut  Westside  Torkel  Larson.  Air  Corps,  from  Au- 
gust 1.  1932. 

First    lieut.    Andrew    Daniel    Hopping.    Infantry,    from 

August  1.  1932. 

First  Ueut.  Edward  Herendeen.  Field  Artillery,  from 
August  1,  1932. 

First  Ueut.  Newton  Longfellow.  Air  Corps,  from  Augxist 

1,  1932. 
'  First  Ueut.  Lloyd  Bamett.  Air  Corps,  from  September  1. 

1W2.  ^        ^ 

First  Ueut.  John  Arthur  Laird.  Jr.,  Atr  Corps,  from  Sep- 
tember 1.  1932. 


December  23 


First  Lieut.  Bushrod  Hoppin.  Air  Corps,  from  September 
1.  1932.  ^__ 

First  Ueut.  Charles  William  Steinmetz.  Air  Corps,  from 

September  1.  1933. 

First  Ueut.  John  Blyrddln  Davies.  Air  Corps,  from  Sep- 
tember 1.  1932. 

First  Ueut.  William  Norrls  White.  Field  Artillery,  from 
September  1.  1932. 

First  Ueut.  Walter  Thomas  Meyer.  Air  Corps,  from  Sep- 
tember 1.  1932. 

First  Ueut.  Reuben  Dallam  Biggs.  Air  Corps,  from  Sep- 
tember 1.  1932. 

First  Ueut.  WendeU  Brown  McCoy.  Air  Corps,  from  Sep- 
tember 1.  1932. 

First   Ueut.  James  Edward  Duke.  Jr..  Atr  Corps,  from 

September  1,  1932. 
First  Ueut.  Martinus  Stenseth.  Air  Corps,  from  September 

1    1932. 

First  Ueut.  Rex  Kirkland  Stoner,  Air  Corps,  from  Sep- 
tember 1.  1932. 

First  Ueut.  James  Bernard  Carroll.  Air  Corps,  from  Sei>- 
tember  1.  1932. 

First  Ueut.  Harold  Pranklyn  Rouse.  Air  Corps,  from  Oc- 
tober 1.  1932.  ^_     ^  ^ 

First  Ueut.  Thomas  Lonnie  Gilbert,  Air  Corps,  from  Octo- 
ber 1.  1932.  ^        ^  ^ 

First  Ueut.  James  Douglas  Givens.  Air  Corps,  from  Octo- 
ber 1.  1932. 

First  Ueut.  OUver  Williams  De  Oruchy,  Finance  Depart- 
ment, from  October  1.  1932. 

First  Ueut.  Harold  De  Lancey  Stetson.  Quartermaster 
Corps,  from  October  1.  1932. 

First  Ueut.  William  Cushman  Famum.  Air  Corps,  from 
October  1.  1932. 

First  Ueut.  Charles  MUton  Cummlngs.  Air  Corps,  from 
October  1.  1932. 

First  Ueut.  William  Tumbull.  Air  Corps,  from  October 

1.  1932. 
First  Ueut.   Joseph  Williams  Benson.   Air  Corps,   from 

October  1.  1932. 

First  Ueut.  Frederick  Dan  Lynch.  Air  Corps,  from  Oc- 
tober 1.  1932. 

.    First  Ueut.  James  Atwater  Woodruff.  Air  Corps,  from 
October  1.  1932.  

First  Ueut.  Robert  Wallace  Burke.  Infantry,  from  October 

First  Ueut.  Lester  James  Maltland.  Air  Corps,  from  Oc- 
tober 1.  1933. 

First  Ueut.  William  Warren  Welsh.  Air  Corps,  from  Oc- 
tober 1.  1932. 

First  Ueut.  Arthur  Ignatius  Ennis.  Air  Corps,  from  Octo- 
ber 1.  1932. 

First  Ueut.  Caleb  Vance  Haynes.  Air  Corps,  from  October 

14.  1932. 

First  Ueut.  Jean  Edens.  Infantry,  from  October  19.  1933. 

First  Ueut.  EmU  Frederick  Kollmer.  Field  Artillery,  from 
October  24.  1932. 

First  Ueut.  LeRoy  William  Yarborough.  Infantry,  from 

November  1,  1932. 

First  Ueut.  Richard  Francis  Stone,  Infantry,  from  Novem- 
ber 1.  1932.  -•-- 

First  Ueut.  James  Norwood  Ancrum.  Infantry,  from  No- 
vember 1.  1932. 

First  Ueut.  William  Wallace  Brier.  Jr..  Infantry,  from 

November  1.  1932.  

Pu-st  Ueut.  John  Brandon  Franks.  Quartermaster  Corps. 
from  November  1.  1932. 

Plrst  Ueut.  John  Joseph  Turner.  Field  Artillery,  from  No- 
vember 1.  1933. 

First  Ueut.  Orvllle  Ervln  Davis.  Quartermaster  Corps* 
from  November  1.  1932. 

First  Lieut.  John  Thomas  McKay.  Quartermaster  Corps, 
from  November  1.  1933. 

First  Ueut.  Percival  Adams  Wakeman.  Signal  Corps.  froBi. 
November  1,  1933. 
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First  Lieut  John  Leon  McElroy.  Ihf antry.  tnax  Novemher 
1,  1932. 

First  Lieut.  Herman  Jackson  Crlgger.  Field  Artillery,  from 
November  1,  1932. 

First  Ueut.  Floyd  Thomas  GUlesi^.  Signal  Corps,  from 
November  1.  1932. 

First  Lieut  Hal  C.  Bush,  Infantry,  from  November  1.  1932. 

First  Ueut.  Charles  Homer  Martin.  Cavalry,  from  Novem- 
ber 1.  1  32. 

First  Ueut.  William  Henry  Speldel,  Infantry,  tnun  Novem- 
ber 1.  1932. 

First  Ueut.  Herbert  Linus  Berry.  Field  Artillery,  from  No- 
vember 1.  1932. 

First  Ueut.  Robert  Owen  Montgomery,  Field  Artillery, 
from  November  1,  1933. 

First  Ueut.  Martin  Owen  Cahill,  Quartermaster  Corps, 
from  November  1.  1932. 

First  Ueut.  Horace  Napoleon  Gibson.  Infantry,  from  No- 
vember 1.  1932. 

First  Ueut.  James  Leonard  Hogan.  Coast  Artillery  Corps, 
from  November  1,  1982. 

First  Ueut.  Sidney  Frank  Wharton.  Infantry,  from  No- 
veml>er  1.  1932. 

First  Lieut.  Stephen  Eugene  Bullock.  Field  Artillery,  frcwn 
November  1,  1933. 

First  Ueut.  Dayton  Locke  Robinson,  Infantry,  from  No- 
vember 1.  1932. 

First  Ueut.  Homer  Banister  Pettit,  Corps  of  Engineers, 
from  November  1.  1932. 

First  Ueut.  James  Tancey  Le  Gette.  Field  Artillery,  from 
November  8.  1932. 

First  Ueut.  Sherman  Edgar  WiUard,  Coast  Artillery  Corps, 
from  November  10.  1932. 

First  Ueut.  Howard  Samuel  Paddock.  Signal  Corps,  from 
November  25.  1932. 

First  Ueut.  Harold  Arthur  Bartron.  Air  Corps,  ticm  De- 
cember 1.  1932. 

First  Ueut.  John  Spalding  Miller,  Infantry,  from  De- 
cember 1.  1933. 

First  Ueut.  JoseiA  Albert  Sullivan.  Field  Artillery,  from 
December  1.  1932. 

First  Ueut.  James  Bryan  McDavid.  Infantry,  from  Decem- 
ber 1,  1932. 

nrst  Ueut.  Uojrd  Renry  Gibbons,  Ihfantry,  from  Decem- 
ber 1,  1932. 

First  Ueut.  Henry  Elmer  Sowell.  Field  Artillery,  from 
December  1,  1932. 

First  Ueut.  William  StilweD  Conrow,  Cavalry,  from  De- 
cember 1.  1932. 

First  Ueut.  James  Webb  Newberry,  Infantry,  from  Decem- 
ber 1.  1932. 

First  Ueut.  John  Frederick  Whiteley,  Air  Corps,  from 
December  1.  1932. 

First  Ueut.  Edward  Clay  Johnson.  Infantry,  from  Decem- 
ber 1,  1932. 

To  be  first  lieutenants 

Second  Ueut.  Claude  Augustus  Billingsley.  neld  Artil- 
lery, from  July  23,  1932. 

Second  Ueut.  Gerald  Geoffrey  Johnston.  Atr  Corps,  from 
July  24.  1932. 

Second  Ueut.  Elmer  Joseph  Rogers.  Jr..  Air  Corps,  from 
July  26,  1932. 

Second  Ueut.  John  Francis  FUke,  Field  Artillery,  from 
July  29,  1932. 

Second  Ueut.  Makv>lm  Faulhaber,  Field  Artillery,  from 
August  1.  1932. 

Second  Ueut.  Horace  Whitfield  Johnson,  Infantry,  from 
AugiLst  1,  1932. 

Second  Ueut.  Ross  Drum  Lustenberger,  Corps  of  Engi- 
neers, from  August  1.  1932. 

Second  Ueut.  John  Caswell  Crosthwaite,  Air  Corps,  from 
Augiist  1,  1932. 

Second  Ueut.  John  Dean  Hawkins,  Infantry,  from  August 
1,  1932. 

Second  Ueut.  Clarence  Shortridge  Irvine,  Air  Corps,  from 
August  1,  1932. 


Second  Lieut  Gregg  Miller  Lfndsay,  Field  Artillery,  ttom 
August  1.  1932. 

Second  Ueut.  Mason  Harley  Lucas,  Field  Artillery,  from 
August  1.  1932. 

Second  Ueut  Ralph  Emerscm  Holmes.  Air  Corps,  from 
August  1,  1932. 

Second  Ueut.  John  Fraiwis  Mathew  Kohler,  Cavalry,  from 
August  1,  1932. 

Second  Ueut.  Darr  Hayes  Alklre,  Air  Corps,  from  August 
1.  1932. 

Second  Ueut,.  Francis  Albert  Rudolph,  Infftntry,  from 
August  1.  1932. 

Second    Lieut    Thurston    H.    Baxter,  Atr    Corps,  from 
August  7,  1932. 

Second  Ueut.  Albert  Gallatin  Franklin,  Jr^  Coast  Artil- 
lery Corps,  from  August  8,  1933. 

Second  Ueut.  Chester  Erwln  Margrave.  Field  ArtiUery, 
from  August  le,  1932. 

Second  Lieut.  John  Albert  Tarro.  Air  Corps,  from  August 
26.  1932. 

Second  Ueut.  John  Titcomb  Sprague,  Air  Corps,  from 
September  1.  1932. 

Second  Lieut.  Frederick  August  Bacher,  Jr.,  Atr  Corps, 
from  September  1,  1932. 

Second  Ueul:.  Walter  Byron  Larew,  Signal  Corps,  from 
September  1,  1932. 

Second  Ueul^  Edward  James  Doyle.  Cavalry,  from  Sep- 
tember 1.  1932. 

Second  Ueut.  William  Orsen  Van  Olesen.  Corps  of  Engi- 
neers, from  September  1,  1932. 

Second  Lieut.  Ward  Jackson  Davies,  Atr  Corps,  from  Sep- 
tember 1,  1932. 

Second  Ueut.  Frank  Coffin  Holbnx^,  Reld  Artillery,  from 
September  1.  1932. 

Second  Ueut.  Yantis  Halbert  Taylor,  Air  Corps,  from 
September  1.  1932. 

Second  Ueut.  Newell    Edward    Watts.    Infantry,    frcmi 
September  1.  1932. 

Second  Ueut.  Geoi^  Leroy  Murray,  Atr  Corps,  from 
September  1.  1932. 

Second  Ueut  Claire  Stroh.  Air  Corps,  from  September 
1,  1932. 

Second  Ueut.  Charles  William  Stratton.  Field  ArtiUery. 
from  September  1,  1932. 

Second  Ueut.   Charles   Albert   Sheldon.   Cavalry,    from 
September  1,  1932. 

Second  Ueut.  Francis  Edgar  Cheatle,  Air  Corps,  from 
September  1,  1932. 

Second  Ueut.  Stewart  Fredric  Yeo,  Field  Artillery,  from 
September  24,  1932. 

Second  Ueut.  Robert    Jones    Moulton,    Coast    Artillery 
Corps,  from  October  1.  1932. 

Second   Ueut.   James   Trimble   Brown.    Infantry,    from 
October  1,  1932. 

Second  Ueut.  Charles  Weller  McCarthy.  Infantry,  from 
October  1.  1932. 

Second  Lieut.  Benjamin  Brancbe  Talley,  Corps  of  Engi- 
neers, from  October  1,  1932. 

Second  Ueut.  John  Gibsoh  Van  Houten,  Infantry,  from 
October  1,  1932. 

Second  Ueut  Kenneth  Holmes  Elinsler.  Infantry,  from 
October  1,  1932. 

Second  Ueut.  Edgar  Albert  Oans,  Infantry,  from  October 
1,  1932. 

Second  Ueut.  Howard  Ravenscroft  Johnson.   Infantry, 
from  October  1,  1932. 

Second  Ueut.  Albert  Samuel  Baron,  Coast  Artillery  Corps, 
from  October  1,  1932. 

Second  Lieut.  CieoTge  Edwin  Steinmeyer,   Jr..  Infantry, 
from  October  1,  1932. 

Second  Ueut.  Herbert  Charles  Uchtenberger,  Air  Oorp^ 
from  October  l,  1932. 

Second  Ueut  Arthur  Joseph  Lehman,  Air  Corps,  from  Oc- 
tober 1,  1932. 

Second  Ueut.  Oscar  Frederick  Carlson.  Air  Corps,  from 
October  1,  1932. 
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rist  Ueut  John  Arthur  Laird.  Jr..  Air  Corps,  from  Sep-        First  Lieut.  Percivml  Adams  Waltexnan.  Signal  Corps,  froa. 
tember  I.  iwia.  I  November  1.  1932. 
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Second  Ueut.  George  Edley  Henry.  Air  Corps,  from  Octo- 
ber 1.  1932.  ^ ^ 

Second  Lieut.  Richard  Dodge  Reeve,  Air  Corps,  from  Oc- 
tober 1,  1933. 

Second  Lieut.  Henry  Loula  Luongo.  Infantry,  from  Octo- 

Second  Lieut.  Herbert  Butler  PoweH  Infazxtry.  from  Octo- 

Second  Lieut.  Signa  Allen  OUkey.  Air  Corps,  from  October 
14    1932. 

Second  Lieut.  Edward  Francis  Merchant,  Infantry,  from 
October  17.  1932. 

Second  Lieut.  Layton  Allen  Zlmmer,  Coast  Artillery  Corps, 
from  October  19.  1932. 

Second  Ueut.  Jay  B.  Lovless.  Infantry,  from  October  24. 
1932. 

Second  Ueut.  Clinton  William  Davles.  Air  Corps,  from  Oc- 
tober 29.  1932. 

Second  Ueut.  James  Byron  Cobon.  Infantry,  from  Novem- 
ber 1.  1932. 

Second  Ueut,  William  Hans  Brunke.  Infantry,  from  No- 
vember 1.  1932. 

Second  Lieut.  Thomas  Beverley  Harper.  Infantry,  from 

November  1.  1932. 

Second  Ueut.  Paul  August  Jaccard,  Coast  Artillery  Corps. 

from  November  1.  1932. 

Second  Ueut.  James  David  O'Brien.  Infantry,  from  No- 
Tember  1,  1932. 

Second  Ueut.  Reuben  Kyle.  Jr,  Air  Corps,  from  November 

1.  1932. 

Second  Ueut.  Paxil  Bumham  Nelson,  Coast  Artillery 
Corps,  from  November  1,  1932. 

Second  Ueut.  Harvey  Flynn  Dyer.  Air  Corps,  from  No- 
vember 1.  1932.  ^     ^ , 

Second  Ueut.  Robert  BarUett  McCleave.  Infantry,  from 

November  1.  1932. 
Second  Ueut.  John  Edwin  Mortimer.  Coast  Artillery  Corps, 

from  November  1.  1932. 

Second  Ueut.  Earl  Clinton  Bobbins.  Air  Corps,  from 
November  1.  1932.  _ 

Second  Ueut.  Andrew  Joseph  Kerwln  Malone.  Air  Corps, 

from  November  1.  1932. 
Second  Ueut.  Russell  KeiUor.  Air  Corps,  from  November 

1,  1932. 

Second  Ueut.  Mark  Darrow  Stephen  Steensen.  Air  Corps, 
from  November  1.  1932. 

Second  Ueut.  Ernest  Harold  Lawson,  Air  Corps,  from 
November  1.  1932. 

Second  Ueut.  John  Edward  Bodle.  Air  Corps,  from  Novem- 
ber 1.  1982.  _  ^__ 

Second  Ueut.  William  Harold  DooMtae.  Air  Corps,  from 

November  1.  1932. 

Second  Ueut.  Russell  Scott,  Air  Corps,  from  November 

1.-1932. 
Second  Ueut.  Burton  Murdock  Hovey.  Jr..  Air  Corps,  from 

November  1.  1932.  

Second  lieut.  Richard  Eastmsm  Cobb.  Air  Corps,  from 
November  1.  1932. 

Second  Ueut.  Dale  Davis  Fisher.  Air  Corps,  from  Novem- 
ber 1.  IMS. 

Second  Ueut.  Henry  Weisbrod  Dorr.  Air  Corps,  from 
November  I.  1932. 

Second  Ueut.  Irvln  AlberU  Woodring.  Air  Corps,  from 
November  1.  1932, 

Second  Lieut.  Carlisle  Iverson  Ferris.  Air  Corps,  from 
November  1.  1932. 

Second  Ueut.  Elwood  Richard  Quesada.  Air  Corps,  from 
November  1.  1932. 

Second  Ueut.  Willard  Roland  WoWnbarger.  Air  Corps, 
frwn  November  1.  1932. 

Second  Ueut.  Hans  William  Holmer,  Corps  of  Engineers, 
from  November  1.  1932. 

Second  Ueut.  Harold  Albert  Kurstedt.  Corps  of  Engineers, 
from  November  1.  1932. 

Second  Ueut.  Edward  Grow  Daly.  Corps  of  Engineers,  from 
November  8,  1932. 


December  23 


Second  Ueut.  Donald  Chamberlin  Hawkins,  Corps  of  Engi- 
neers, from  November  10,  1932.  

Second  Ueut.  Theodore  Addison  Weyher,  Corps  of  Engi- 
neers, from  November  25.  1932. 

Second  Ueut.  Robert  HammieH  Naylor,  Corps  of  Engi- 
neers, from  December  1.  1932. 

Second  Ueut.  Paul  Dunn  Charles  Berrigan.  Corps  of  Engi- 
neers, from  December  1.  1932. 

Second  Ueut.  Henry  Gordon  Douglas.  Corps  of  Engineers, 
from  December  1.  1932. 

Second  Ueut.  Joseph  Winston  Cox.  Jr.,  Corps  of  Engineers, 
from  December  l.  1932. 

Second  Ueut.  George  Townsend  Derby.  Corps  of  Engineers, 
from  December  1,  1932.  ^ 

Second  Ueut.  Ma.x  Sherred  Johnson,  Corps  of  Engineers, 
from  December  1.  1932. 

Second  Ueut.  Lee  Bird  Washboume,  Corps  of  Engineers, 
from  December  1.  1932. 

Second  Ueut.  John  Robert  Crume.  Jr..  Corps  of  Engineers, 
from  December  l.  1932. 

Second  Ueut.  George  Woodbume  McGregor.  Air  Corps, 
from  December  1,  1932. 

Second  Ueut.  John  Leonard  Hines.  Jr,  Cavalry,  from 
December  1.  1932. 

Second  Ueut.  Charles  Albert  Harrington.  Abr  Corps,  from 

December  1.  1932. 
Second  Ueut.  Charles  H,  McNutt,  Corps  of   Engineers. 

from  December  1.  1932. 

MDICAI.  CORPS  .^ 

To  be  captains 

Plrst  Ueut.  Herbert  Theodore  Berwald,  Medical  Corps, 
from  July  17.  1932. 

Plrst  Ueut.  Robert  Reeve  Estill.  Medical  Corps,  from 
September  5.  1932. 

Plrst  Ueut.  Charles  Laum  Leedham.  Medical  Corps,  from 
September  19.  1932. 

First  Ueut.  Willis  Hlnton  Drummond.  Medical  Corps,  from 
September  19,  1932. 

First  Ueut.  Charles  Chute  GUI.  Medical  Corps,  from  Sep- 
tember 19.  1932.  f 

DDfTAL   CORM 

To  be  lieutenant  colonels 
MaJ.  Herman  Stanton  Rush.  Dental  Corps,  from  Novem- 
ber 11.  1932. 

BlaJ.  Lester  Carls  Ogg.  Dental  Corps,  from  November  12. 

1932.  ^. 

To  be  captain  ^ 

Plrst  Ueut.  Henry  Richard  Sydenham.  Dental  Corps,  from 
October  17,  1932. 

yrmiRAiT  cotps 

To  be  colonel 
Ueut.  Col.  Robert  Cessna  Musser,  Veterinary  Corps,  from 

July  24.  1932. 

To  be  majoTt  , 

Capt.  Henry  Lawrence  Watson.  Veterinary  Corps,  from 
July  18.  1932. 

Capt.  James  Earl  Noonan,  Veterinary  Corps,  from  August 
6.  1932. 

Capt.  Gardiner  Bouton  Jones,  Veterinary  Corps,  from  Au- 
gust 11.  1932. 

Capt.  John  Richard  Ludwigs,  Veterinary  Corps,  from 
September  26.  1932. 

Capt.  Nathan  Menzo  Neate,  Veterinary  Corps,  from 
November  24,  1932. 

To  be  captains 

Plrst  Ueut.  Harry  Raymond  Lelghton,  Veterinary  Corps, 
from  August  4.  1932. 

P^rst  Ueut.  Verne  Clifford  Hill.  Veterinary  Corps,  from 
August  19.  1932. 

First  Ueut.  Elmer  William  Young.  Veterinary  Corps,  from 
Augitst  19.  1932. 
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To  be  first  lieutenant 
Second  Ueut.  Charles  Lawrence  Drlsccdl.  Medical  Admin> 
istrative  Corps,  from  December  3.  1932. 


To  be  chaplain  uMh  the  rank  of  Ueutenant  colonel 
Chaplain  Wallace  HXibbard  Watts  (major).  United  SUtes 
Army,  from  September  23.  1932. 

To  be  ehoplains  with  the  rank  of  major 
Chaplain    Mariano    Vassallo    (captain).    United    States 
Army,  from  July  19,  1932. 

Chaplain   Benjamin  Joseph  Tarskey    (captain).  United 
States  Army,  from  August  8.  1932. 

47hftp]ft<Ti  John  FruxMds  Monahan  (captain) .  U&ited  States 
Army,  from  August  8.  1932. 

cniaplaln  Luther  Deck  MlDer   (captain).  United  States 
Army,  from  August  15,  1932. 

Chaplain   William   Donoghue   Cleary    (captain).   United 
States  Army,  from  August  16.  1932. 

Chaplain  Edmund  CTharles  Sliney  (captain) ,  United  States 
Army,  from  September  10,  1932. 

Chaplain  Harlan  Judson  Ballentlne  (captain).  United 
States  Army,  from  September  20.  1932. 

Chaplain  Hal  Coleman  Head  (captain).  United  States 
Army,  from  September  26.  1932. 

Chaplain  Walter  John  Donoghue  (captain).  United  States 
Army,  from  September  26,  1932. 

Chaplain  Oscar  Whitefleld  Reynolds  (captain).  United 
States  Army,  from  October  6,  1932. 

Chaplain  John  Mac  Williams  (captain).  United  States 
Army,  from  October  31.  1932. 

Chi4>ialn  Reuben  Earl  Boyd  (captain).  United  States 
Army,  from  November  1.  1932. 

Chaplain  Roy  Hartford  Parker  (captain).  United  States 
Army,  from  November  7.  1932. 

Executive  nomination  received  by  the  Senate  December  9 

(leffislative  dav  of  December  8).  19S2 

Apponmturr.  bt  TaAvsm.  in  thk  Rbguuui  Aimt 

TO  THx  piELo  AramntT 

Second  Ueut.  James  Knox  Wilson,  jr..  Infantry,  with  rank 

froon  June  12.  1930. 

Appoamixirrs  in  thk  OmcxBs'  Risnvs  Coan  or  ths  Akmt 

onmtAL  oincns 
To  be  major  general,  reserve 
MaJ.  Gen.  Henry  Dozio'  Russell.  Georgia  National  Guard, 
from  October  25.  1932. 

To  be  brigadier  general,  reserve 
Brig.  Gen.  Amos  Thomas,  Nebraska  National  Guard,  from 
September  12.  1932. 
RxAPPonmmrr  of  thk  Omens'  Raaaofu  Cokps  or  thk 

Armt 
To  be  brigadier  general,  reserve 
Brig.  Gen.  Albert  Lyman  Cox.  reserve,  from  November 
10.  1932.  ! 

Executive  nominations  received  by  t?ie  Senate  December 

7,  1932 

Promotions  nr  thk  Natt 

Capt.  Henry  E.  Lackey  to  be  a  rear  admiral  in  the  Navy 
from  the  lat  day  of  June.  1032. 

Capt.  CTyrus  W.  Cole  to  be  a  rear  admiral  In  the  Navy  from 
the  1st  day  of  July,  1932. 

The  foUowlng-named  captains  to  be  rear  admirals  In  the 
Navy  from  the  1st  day  of  Sept«nber.  1932: 

Charles  £.  Courtney,  an  additional  number  in  grade. 

Adolphus  E.  Watson. 

Capt.  Harry  L.  Brinser  to  be  a  rear  admiral  in  the  Navy 
from  the  26th  day  of  September.  1932. 

Capt.  Edgar  B.  Larimer  to  be  a  rear  admiral  in  the  Navy 
from  the  1st  day  of  October,  1932. 

Commander  Alfred  W.  Brown  to  be  a  capt^tin  in  the  Navy 
from  the  5th  day  of  June.  1932. 


Oommander  Guy  E.  Davis  to  be  a  captain  In  tba  Navy  fram 
the  30th  day  of  June,  1932. 

Commander  William  C.  Barker.  Jr..  to  be  a  captain  in  the 
Navy  from  the  1st  day  of  July.  1082. 

Commander  Lemuel  M.  Stevens  to  be  a  captain  in  the 
Navy  tTom  the  1st  day  of  August.  1932. 

The  foUowlng-named  commanders  to  be  captains  la  the 
Navy  from  the  1st  day  of  September.  1032: 

Joseph  S.  Evans,  an  additional  number  in  grade. 

Chester  H.  J.  Kepplor. 

The  following-named  commanders  to  be  captains  in  the 
Navy  from  the  26th  day  of  September.  1032: 

Chaiies  A.  Dunn,  an  additional  niunber  in  grade. 

John  W.  Lewis. 

Ueut.  C^>mmander  James  C.  Clark  to  be  a  oommandBr  in 
the  Navy  from  the  1st  day  of  May,  1032. 

The  following-named  lieutenant  commanders  to  be  osi- 
manders  in  the  Navy  from  the  1st  day  of  Jime.  1032: 

James  C.  Monfort. 

Harold  Dodd. 

Ueut.  C(unmander  Guy  C.  Hitchcock  to  be  a  commander 
In  the  Navy  from  the  5th  day  of  June,  1022. 

The  following-named  lieutenant  oommanders  to  be  eom- 
manders  In  the  Navy  from  the  30th  day  of  June.  1032: 

Schuyler  Mills. 

Davis  De  Treville. 

Ueut.  Commander  Homer  C.  Wick  to  be  a  cnmmanrtwr  in 
the  Navy  from  the  1st  day  of  July.  1032. 

Ueut.   Commander  Robert  A.   Lavender  to  be  a  ocun- 
mander  in  the  Navy  from  the  1st  day  of  August.  1032. 

Ueut.  Commander  Robert  S.  Haggart  to  be  a  commander 
in  the  Navy  from  the  2d  day  of  Ati^ust.  1032. 

Ueut.  Commander  Raymond  E.  Kerr  to  be  a  commander 
in  the  Navy  from  the  1st  day  of  September.  1032. 

Ueut.  Commander  George  H.  Fbrt  to  be  a  commander  in 
the  Navy  from  the  26th  day  of  September.  1032. 

T%e  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  1st  day  of  October,  1032: 

Lunsf  ord  L.  Hunter. 

Ernest  W.  Broadbent. 

Ueut.  Commander  Forrest  U.  Lake  to  be  a  commander  in 
the  Navy  from  the  23d  day  of  October,  1932. 

Ueut.  Robert  R.  Ferguson  to  be  a  lieutenant  commander 
in  the  Navy  from  the  4th  day  of  June,  1931. 

The  foUowlng-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  4th  day  of  December,  1031: 

Thomas  J.  Haffey. 

Clarence  R.  Johnson. 

Ueut.  Walker  P.  Rodman  to  be  a  lieutenant  commander  In 
the  Navy  from  the  4th  day  of  June,  1031. 

The  following-named  lieutenants  to  be  lieutenant  com- 
maziders  In  the  Navy  from  the  30th  day  at  June,  1931: 

Harold  J.  Brow. 

Lyman  C.  Avery. 

Ueut.  George  L.  Compo  to  be  a  lieutenant  commander  in 
the  Navy  from  the  1st  day  of  March.  1932. 

Ueut.  William  J.  Graham  to  be  a  lieutenant  commander 
in  the  Navy  from  the  12th  day  of  March.  1032. 

The  following-named  lieutenants  to  be  Ueatenant  com- 
manders in  the  Navy  from  the  1st  day  of  May,  1032: 

Orie  H.  SmalL 

Elmer  B.  Robinson. 

The  foUowlng-named  lieutenants  to  be  Ueutenant  com- 
manders in  the  Navy  from  the  1st  day  of  June,  1032: 

Elijah  E.  Tomiriclns. 

Homer  E.  Curlee. 

Ratcliffe  C.  Welles. 

Ueut.  Homer  B.  Davis  to  be  a  lieutoiant  commander 
in  the  Navy  from  the  5th  day  of  June.  1932. 

The  foUowlng-named  lieutenants  to  be  Ueateoant  oom- 
manders in  the  Navy  from  the  14th  day  of  June,  1032: 

James  Bf.  ConnaUy. 

Arthur  E.  Bartlett. 

Lieut.  Harold  J.  Wright  to  be  a  lieutenant  eommandM'  in 
the  Navy  fnun  the  16th  day  of  June.  1032. 
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Lieut.  Alfred  J.  Byrholdt  to  be  »  Ueutenant  commander  In 
the  Navy  from  the  20th  day  of  June.  1933. 

The  foUowlng-named  Ueutenanta  to  be  lieutenant  com- 
manders in  the  Navy  from  the  30th  day  of  June.  1932: 
Carl  Hupp.  Robert  E.  Davenport. 

Charles  A.  Ooebel.  William  Wakefield. 

Stonewall  B.  StadUer.  Harry  L.  Dodaon. 

Stephen  E.  Haddon.  Duane  L.  Taylor. 

Edward  H.  Smith.  Rex  L.  Hicks. 

William  E.  McClendon.  Matthias  G.  Gardner. 

Henry  C.  Flanagan.  Howard  W.  Fitch. 

Frank  A.  Saunders.  Wlnfleld  A.  Brooks. 

Will  P.  Roseman.  Ernest  E.  Herrmann. 

Jesse  G.  McFarland.  WiUiam  E.  Hilbert. 

John  P.  DIx.  Hugh  W.  Olds. 

The  foUowlng-named  lieutenants  to  be  lieutenant  com- 
manders In  the  Navy  from  the  1st  day  of  July.  1932: 
Maurice  H.  Stein.  William  M.  Callaghan. 

Hobart  A.  SaUor.  Harold  L.  Challenger. 

The  following-named  lieutenants  to  be  Ueutenant  com- 
manders In  the  Navy  from  the  1st  day  of  August,  1932: 
Thomas  P.  Jeter. 
Adotph  O.  Oieeehnann. 

Lieutenant  Jeffrey  C.  Metzel  to  be  a  lieutenant  commander 
tn  the  Navy  from  the  11th  day  of  August,  1932. 

The  following-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  1st  day  of  September.  1932: 
Festus  P.  Foster. 
Russell  M.  Ihrig. 

Ueut.  (Junior  Grade)  Edwin  R.  Duncan  to  be  a  lieutenant 
In  the  Navy  from  the  7th  day  of  June.  1931. 

Ueut.  (Junior  Grade)  Daniel  N.  Cone.  Jr,  to  be  a  lieuten- 
ant tn  the  Navy  from  the  1st  day  of  October,  1931. 

Ueut.  (Junior  Grade)  Charles  A.  Parker  to  be  a  lieutenant 
In  the  Navy  from  the  12th  day  of  March.  1932. 

Ueut.  (Junior  Grade)   John  R.  McKlnney  to  be  a  lieu- 
tenant in  the  Navy  from  the  1st  day  of  April.  1932. 

Ueut  (Junior  Grade)  John  A.  Morrow  to  be  a  lieutenant 
In  the  Navy  from  the  Sth  day  of  April.  1932. 

The   following-named  lieutenants   (Junior  grade)    to  be 
lieutenants  in  the  Navy  from  the  1st  day  of  May.  1932: 
Horatio  Rldout. 
yictor  B.  Tate. 

The  foQowlng-named  lieutenants   (Junior   grade)    to  be 
lleutenanU  hi  the  Navy  from  the  1st  day  of  June.  1932: 
Henry  F.  Agnew. 
Dominic  J.  Tortorich.  Jr. 
Ralph  W.  D.  Woods. 

Ueut.  (Junior  Grade)  John  D.  Shaw  to  be  a  lieutenant  in 
the  Navy  from  the  5th  day  of  June.  1932. 

Ueut.  (Junior  Grade)  Harry  E.  Morgan  to  be  a  lieutenant 
In  the  Navy  from  the  10th  day  of  June.  1932. 

Ueut.  (Junior  Grade)  Edward  S.  Mulheron  to  be  a  lieu- 
tenant in  the  Navy  from  the  14th  day  of  June.  1932. 

Ueut.  (Junior  Grade)  William  A.  Graham  to  be  a  Ueu- 
tenant in  the  Navy  from  the  20th  day  of  June.  1932. 

me   following-named   lieutenants    (Junior  grade)    to  be 
lieutenants  hi  the  Navy  from  the  30th  day  of  June.  1932: 
Henry  F.  Mulloy.  WiUiam  A.  Hickey. 

George  W.  AUen.  Ralph  E.  WUson. 

Irving  T.  Duke.  Louis  W.  Neuase. 

Chester  C.  Wood.  Merle  A.  Sawyer. 

Frederick  A.  L.  Dartach.  Leo  A.  Bachman. 

Edward  L.  Woodyard.  WUllam  M.  Cole. 

WilUam  G.  Fisher.  Clifford  A.  Fines. 

John  A.  Hayes.  Edward  W.  RawUns. 

Orville  F.  Gregor.  Edward  F.  crrowe. 

George  C.  Towner.  Elmer  B.  Berthold. 

The  following-named   lieutenants   (Junior   grade)    to  be 
Ueutenants  In  the  Navy  tnm  the  1st  day  of  July.  1932: 
William  G.  Michelet.  Wallace  M.  Beakley. 

Francis  J.  QrandflekL  HaUsted  L.  Hopping. 

Ueut.  (Junior  Grade)  Stephen  G.  Barchet  to  be  a  Ueuten- 
ant in  the  Navy  from  the  25th  day  of  July.  1932. 


December  23 


The  following-named  Ueutenants    (Junior   grade)    to  tm 
Ueutenants  in  the  Navy  from  the  1st  day  of  August.  1932: 
William  P.  Tammany.  Bob  O.  Mathews. 

Shirley  Y.  Cutler.*  Ephraim  R.  McLean.  Jr. 

Rae  E.  Arison.  Walter  V.  R.  Vieweg. 

Ueut.  (Junior  Grade)  Richard  F.  Stout  to  be  a  Ueutenant 
In  the  Navy  from  the  2d  day  of  August.  1932. 

Ueut.  (Junior  Grade)   Willford  M.  Hyman  to  be  a  beu-- 
tenant  hi  the  Navy  from  the  11th  day  of  August.  1932. 

The  following -named  Ueutenants   CJunior  grade)    to  be 
Ueutenants  tn  the  Navy  from  the  1st  day  of  September, 
1932: 
Bernard  L.  Austin.. 
Joseph  M.  P.  Wright 
Albert  Handly. 

Ueut.  (Junior  Grade)  Norman  W.  Ellis  to  be  a  lieuten- 
ant in  the  Navy  from  the  26th  day  of  September.  1932. 

The   foUowing-named   lieutenants    (Junior   grade)    to   be 
Ueutenants  in  the  Navy  from  the  Ist  day  of  October.  1932: 
James  R.  PahL 
WUUam  J.  Longfellow. 

Ueut.  (Junior  Grade)   George  W.  Patterson.  Jr..  to  be  a 
Ueutenant  in  the  Navy  from  the  23d  day  of  October.  1932. 
The  foUowlng- named  Ueutenants   (Junior   grade)    to   be 
Ueutenants  in  the  Navy  from  the  1st  day  of  November. 
1932: 
Joseph  A.  Callaghan.  James  S.  Laldlaw. 

Howard  L.  ColUns.  Adrian  M.  Hurst. 

The  foUowing- named  ensigns  to  be  Ueutenants   (Junior 
grade)  in  the  Navy  from  the  6th  day  of  June,  1932: 
Knight  Pryor.  William  L  DamelL 

Earl  A.  Junghans.  Stanley  G.  Strong. 

Clair  LeM.  MlUer.  Paul  J.  Nelson.  *^ 

Leonard  O.  Fox.  WUUam  E.  Pennewffl. 

Baron  J.  Mullaney.  Uoyd  K.  Greenamyer. 

John  W.  Davison.  Donald  T.  Ellcr. 

William  L.  Kabler.  Rob  R  McGreger. 

ElUott  W.  Parish.  Jr.  William  S.  Arthur. 

Walter  S.  Denham.  Francis  D.  Jordan. 

Paul  Foley,  Jr.  Erie  V.  Dennett. 

Robert  G.  Brownlee.  2d.  Adolph  J.  MiUer. 

Henry  B.  Twohy.  Almon  E.  Loomia. 

Edward  C.  Folger.  Jr.  Egbert  A.  Roth. 

Edward  F.  Hutchina.  Henry  J.  McRoberta. 

Herman  L.  Ray.  William  G.  Waltermlrti 

Edward  J.  OlXinnelL  Charles  R.  Fenton. 

Arthur  S.  HUL  Calvin  A.  Walker,  ie. 

Warner  &  Rodimon.  Harold  Nielsen. 

Prank  B.  Stephens.  Robert  J.  ConneU. 

Benjamin  Coe.  Whitmore  S.  Butts. 

Roy  S.  Benson.  James  H.  Platley.  Jr. 

Howard  C.  Bemet  WUliam  S.  StovaU.  Jr. 

John  R.  Yoho.  Charles  K.  Hutchison. 

Frederick  W.  Kuhn.  Carl  E.  Gieae. 

George  P.  Beardsley.  Carl  R.  Armbrust 

WiUiam  T.  Kastfrn  Frank  A.  Brandley. 

James  H.  Mills.  Jr.  John  H.  McElroy. 

Kemp  ToUey.  Leonard  V.  Duffy. 

Clayton  G.  McCauley.  William  OUver. 

Passed  Asst.  Surg.  James  Humbert  to  be  a  surgeon  in  the 
Navy,  with  the  rank  of  Ueutenant  commander,  from  the  4th 
day  of  December.  1931. 

Passed  Asst.  Surg.  Charles  W.  Robles  to  be  a  surgeon  In 
the  Navy,  with  the  rank  of  Ueutenant  commander,  from  the 
30th  day  of  June.  1931. 

Tbe  foUowlng  named  assistant  surgeons  to  be  passed  as- 
sistant surgeons  in  the  Navy,  with  the  rank  of  Ueutenanta* 
from  the  20th  day  of  June.  1932: 
Charles  F.  nower.  Raymond  W.  Hege. 

Walter  F.  James.  Bruce  E.  Bradley. 

Albert  Ickstadt.  Jr. 

The  foUowlng-named  citizens  to  be  assistant  surgeons  In 
the  Navy,  with  the  rank  of  Ueutenant  (Junior  grade)  from 
the  27th  day  of  July.  1932: 
Harold  E.  Gillespie,  a  citizen  of  Minnesota. 
Frank  R.  Urban,  a  dtiaen  of  minoia. 
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Edgar  Ricen.  a  dtiien  of  Oregon. 

Howard  A.  Baynton,  a  dtiaen  of  Wisconsin. 

Paul  Peterson,  a  citizen  of  Mississippi. 

Clarence  R.  Pentz.  a  citizen  of  Pennsylvania. 

Paul  E.  Leahy,  a  citizen  of  Dlinots. 

Alton  R.  Higgins.  a  citizen  of  Maine,  to  be  an  assistant 
surgeon  in  the  Navy,  with  the  rank  of  Ueutenant  (Jimior 
grade) ,  from  the  2d  day  of  August.  1932. 

The  following-named  citizens  to  be  assistant  surgeons  in 
the  Navy,  with  the  rank  of  Ueutenant  (Junior  grade),  from 
the  2d  day  of  September.  1932: 

Charles  W.  Tidd.  a  citizen  of  California. 

Luther  G.  BeU.  a  citizen  of  South  Carolina. 

Carl  V.  Green.  Jr..  a  citizen  of  California,  to  be  an  assist- 
ant surgeon  in  the  Navy,  with  the  rank  of  Ueutenant  (Junior 
grade) .  from  the  2d  day  of  October.  1932. 

Dental  Surg.  Alexander  G.  Lyle  to  be  a  dental  surgeon  in 
the  Navy,  with  the  mnk  of  commander,  from  the  Ist  day 
of  September.  1931. 

The  foUowing-named  assistant  dental  surgeons  to  be 
passed  assistant  dental  surgeons  in  the  Navy,  with  the  rank 
of  Ueutenant.  from  the  20th  day  of  June,  1932: 

Herman  P.  Riebe.  Alvln  F.  MlDer. 

Eric  B.  Hoag.  James  L.  PurcdL 

Rae  D.  Pitton.  Ralph  W.  Malone. 

CUfford  T.  Logan. 

The  foUowing-named  assistant  dental  surgeons  to  be 
passed  assistant  dental  surgeons  in  the  Navy,  with  the  rank 
of  Ueutenant,  from  the  30th  day  of  June,  1932: 

Frank  K.  SuUivan.  Alfred  Dinsmore. 

Arthur  Siegel.  Edward  H.  Delaney. 

Hector  J.  A.  MarTnnts. 

The  foUowing-named  passed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  4th  day  of  June,  1931: 

Howard  M.  Shaffer^  Michael  J.  Dambacher. 

John  M.  Holmes.    I  Albert  8.  Freedman. 

Timothy  J.  Mulcal^r.  WilUam  C.  Jahnke. 

Oscar  J.  PhiUips.  Michael  J.  Kirwan. 

James  Gately.  Walter  T.  Cronln. 

Lewis  8.  Sutliff.  Leonard  A.  Klauer.  v 

Charles  H.  Breyer.  Nathaniel  E.  Didsrow. 

Frederick  Scherberger.  Jr.         James  Fellla. 

Fred  A.  Abbott.  Clarmoe  A.  MUey. 

William  H.  McKenna.  Roy  L.  Walford. 

Orly  Tagland.  Ralph  J.  Dindot. 

Herman  W.  Johnson.  Uoyd  C.  SoweU. 

The  foUowing-named  passed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  oi  lieutenant  com- 
mander, from  the  30th  day  of  June.  1931: 

Cirrus  D.  Bishop. 

William  M.  Christie. 

The  foUowing-named  passed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  of  Ueutoiant  com- 
mander, from  the  1st  day  of  February.  1032: 

Francis  L.  Gaflney. 

RusseU  D.  Calkins. 

Passed  Aast.  Paymaster  Dillon  F.  2Ummerman  to  be  a 
paymaster  in  the  Navy,  with  the  rank  of  Ueutenant  com- 
mander, from  the  12th  day  of  March.  1932. 

Acting  Chaplain  George  LaC.  Maiicle  to  be  a  chaidain  in 
the  Navy,  with  the  rank  of  Ueutenant.  from  the  20th  day  of 
June.  1932. 

Naval  Constructor  Horatia  O.  Gillmor  to  be  a  naval  con- 
atructor  in  the  Navy,  with  the  rank  of  rear  admhral.  from  the 
1st  day  of  October.  1932. 

Boatswain  LeRoy  8.  WOUama  to  be  a  diief  boatswain  in 
the  Navy,  to  rank  with  but  after  enaign.  from  the  9th  day  of 
August,  1930. 

The  following-named  gunners  to  be  chief  gunnera  in  the 
Navy,  to  rank  with  but  after  enaign,  from  the  2d  day  of 
Seirtember.  1932: 

Monroe  V.  Evana. 

Earnest  A.  Brook. 

Warren  F.  CondlL 


The  foUowing-named  electriciana  to  be  dbiet  electrldana 
in  the  Navy,  to  rank  with  but  after  ensign,  from  the  2d  day 
of  September,  1932: 

Stanley  E.  PhilUps.  Arthur  W.  Kershner. 

Ralph  A.  Turner.  Oorlisa  D.  KeUer. 

Thomas  W.  Hardisty.  Raymond  W.  MUler. 

George  L.  Nasi. 

Radio  Electrician  William  R.  LaVelte  to  be  a  chief  radio 
electrician  in  the  Navy,  to  rank  with  but  after  enaign,  from 
the  13th  day  of  May,  1932. 

Radio  Electrician  MerrlU  M.  Holt  to  be  a  chief  radio  elec- 
trician in  the  Navy,  to  rank  with  but  after  enaign,  from  the 
18th  day  of  May,  1932. 

The  foUowing-named  machinista  to  be  chief  machinlata  In 
the  Navy,  to  rank  with  but  after  enaign.  fran  the  2d  day  of 
September,  1932: 

Charles  T.  Foley.  Harry  J.  Jurjena. 

Thomas  J.  Doyle.  Robert  R.  Wakefield. 

Garrett  L.  Prible.  Harley  F.  Smart. 

Rajrmond  Baker.  Marion  L.  Bucham. 

Gerald  J.  Holtham.  Barl  A.  Thomas. 

Pay  Clerk  Orval  S.  Elama  to  be  a  chief  pay  derk  in  the 
Navy,  to  rank  with  but  after  enaign,  from  the  14th  day  of 
August,  1930. 

Pay  Clerk  Gaylord  B.  Abbaduska  to  be  a  chief  pay  derk 
in  the  Navy,  to  rank  with  but  after  ensign,  from  Um  8d  day 
of  September,  1931. 

The  f  oUowlng-named  pay  derks  to  be  chi^  pay  derks  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  12th  day 
of  Jime,  1932: 

Ernest  M.  Joyce.  dUrord  B.  PiBchner. 

George  W.  Moores.  Ernest  W.  Rogers. 

Pay  Clerk  Roy  P.  Strange  to  be  a  chief  pay  clerk  in  the 
Navy,  to  rank  with  but  after  enaign.  fnmi  the  25th  day  of 
July.  1932. 

Pay  Clerk  Willard  V.  Haynes  to  be  a  chief  pay  derk  In 
the  Navy,  to  rank  with  but  after  enaign,  from  the  Slat  day 
of  July.  1932. 

The  foUowlng-named  Ueutenant  comznandera  to  be  lieu- 
tenant commanders  in  the  Navy,  to  rank  from  the  dates 
indicated  to  correct  the  date  of  rank  from  which  they  take 
rank  as  previously  nominated  and  confirmed: 

Jdm  F.  Warris.  June  4,  1931. 

Francis  E.  Fitch,  June  18,  1931. 

Fred  C.  Dickey,  June  30,  1931. 

Frank  C.  Fake,  June  30,  1931. 

Rutledge  Irvine.  Jime  30.  1931. 

Alfred  M.  Pride.  July  1.  1931. 

David  Rittenhouae,  July  1.  1931. 

Robert  L.  FuUer.  August  1.  1931. 

Cyril  T.  Simard.  September  1.  1931. 

Lester  T.  Hundt.  October  1.  1931. 

Thomaa  A.  Gray.  October  1, 1931. 

Bynm  J.  ConneU,  December  29,  1931. 

Arthur  Gavin,  January  1.  1932. 

Arthur  H.  Cummings.  February  1.  1932. 

Henry  A.  Stuart.  February  1. 1932. 

Arthur  L.  Kams,  June  1.  1932. 

The  following-named  Ueutenanta  to  be  Ueutenants  in  ttie 
Navy,  to  rank  from  the  dates  indicated,  to  correct  the  date 
of  rank  from  which  they  take  rank  aa  previocidy  nominated 
and  confirmed: 

Robert  L.  Denniaon.  September  1, 1930. 

Roland  M.  Huebl,  September  IS,  1980. 

Stanhope  C.  Ring.  OctdMr  1.  1930. 

George  K.  Hodgkias.  October  1.  1930. 

Kenneth  P.  Hartman.  October  10.  1930. 

Charles  F.  Coe.  October  16,  1930. 

Tha3rer  T.  Tucker,  Oetobo'  24,  19S0. 

Thomas  B.  Williamson,  October  28,  1930. 

John  M.  Mclsaac,  November  1.  1930. 

Frank  H.  Bond.  November  14,  1930. 

Tliomaa  L.  Turner.  December  9.  1930. 

John  L.  Welch.  December  21. 1980. 

Frederick  M.  Trapnell.  December  80,  1980u 
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Louis  P.  Teuscher.  January  1,  1931. 

Wflliam  K.  MendenhaU.  Jr..  January  20.  IWL 

Richard  M.  Scruggs,  January  23,  1931. 

Peter  W.  Haas.  jr..  February  1,  1931. 

John'c.  Ooodnough,  Pebruary  9.  1931. 

Joseph  L.  Kane.  Pebruary  20,  1931. 

James  H.  Wlllett.  March  4.  1931. 

Fred  W.  Walton,  April  1,  1931. 

Thomas  B.  BirUey.  Jr.,  May  I.  1931. 

Leon  N.  Blair.  May  8.  1931. 

Harry  D.  Pelt.  May  24,  1931. 

Robert  H.  Rodgers,  June  I,  1931. 

Samuel  O.  Puqua.  June  18.  1931. 

Marvin  M.  Stephens.  June  30.  193  L 

Thomas  E.  Boyce.  July  1.  1931. 

Richard  M.  OUver.  July  31,  1931. 

Arthur  L.  BCaher.  August  1.  1931. 

Henry  M.  Cooper,  September  1.  1931. 

Burton  Davis,  September  2.  1931. 

Donald  E.  WUcox.  October  1.  1931. 

Paul  B.  Koonce.  October  1.  1931. 

Louis  A.  Drexler.  Jr..  October  6.  1931. 

Prank  H.  Newton,  Jr.,  October  11,  1931. 

Samuel  P.  Comly.  Jr..  November  1.  1931. 

Henry  D.  Batterton.  November  1.  1931. 

Francis  L.  Robbins.  November  1.  1931. 

John  L.  Brora,  November  6.  1931. 

Richard  P.  McDonough.  November  6.  1931. 

Thomas  E.  KeUy.  November  17.  1931. 

Frederick  J.  Nelson.  December  1.  1931. 

Joyce  A.  Ralph.  December  1,  1931. 

George  A.  T.  Washburn.  December  29,  1931. 

Ouy  M.  Neely.  January  1.  1933. 

William  P.  Bxirford,  January  1.  1932. 

Robert  R.  Buck.  January  7.  1932. 

Philip  D.  Lohmann.  Pebruary  1,  1932. 

Wallace  E.  Guitar.  Pebruary  1,  1932. 

WUliam  A.  Fly,  February  21.  1932. 

Harry  A.  Dunn.  Jr..  April  15.  1932. 

Beverley  R.  Harrison.  Jr..  June  14,  1932. 

John  P.  B.  Barrett.  June  16.  1932. 

The  following -named  surgeons  to  be  surgeons  in  the 
Navy,  with  the  rank  of  lieutenant  commander,  to  rank  from 
the  4th  day  of  June,  1931,  to  correct  the  date  of  rank  from 
which  they  take  rank  as  previously  nominated  and  con- 
firmed: 

Robert  F.  Sledge.  Joseph  F.  Lankford. 

Emil  J.  Stelter.  Prank  W.  Quin. 

James  P.  Terrell.  Francis  K.  Tiemey. 

Jesse  D.  Jewell.  Charles  A.  Costello. 

Harvey  W.  Miller. 

The  following-named  surge<His  to  be  surgeons  in  the  Navy. 
with  the  rank  of  lieutenant  commander,  to  rank  from  the 
18th  day  of  June,  1931,  to  correct  the  date  of  rank  from 
which  they  take  rank  as  previously  nominated  and  con- 
firmed! 

Elwln  C.  Tteylor. 

Joseph  J.  Kaveney. 

Edward  H.  Sparkman.  jr. 

The  following-named  passed  assistant  surgeons  to  be 
passed  assistant  surgeons  in  the  Navy,  with  the  rank  of 
lieutenant,  to  rank  from  the  20th  day  of  June.  1932,  to 
correct  the  date  of  rank  from  which  they  take  rank  as 
previously  nominated  and  confirmed: 

Harold  V.  Packard.  Henry  M.  Walker. 

Leon  D.  CarsoxL  Glenn  8.  CampbelL 

Gerald  W.  Smith.  Herman  M.  Mavetey. 

Thomas  M.  Arrasmith.  Jr.       Charles  R.  WUcox. 


French  R.  Moore. 
Joseph  W.  Kimbrough. 
Theophilui  F.  Weloert. 


George  L.  RelUy. 
Frederick  W.  Blltchefl. 


Franklin  V.  Sunderland. 

Arthur  W.  Loy. 

Albert  T.  Walker. 

Thomas  Jackson,  jr. 

The  foUowing-named  dental  surgeons  to  be  dental  surgeons 
In  the  Navy,  with  the  rank  of  lieutenant  commander,  to  rank 
from  the  4th  day  of  June.  1931.  to  correct  the  date  of  rank 


from  which  they  take  rank  as  previously  nominated  and  js 
confirmed: 

Frank  V.  Davis. 

Walton  C.  CarroU. 

Charles  L.  Tompkins. 

Dental  Surg.  Edwin  N.  Cochran  to  be  a  dental  surgeon 
In  the  Navy,  with  the  rank  of  lleuteiiant  commander,  to  rank 
from  the  4th  day  of  December.  1931.  to  correct  the  date  of 
rank  from  which  he  takes  rank  as  previously  nominated  and 
confirmed. 

Chief  Pay  Clerk  Stanley  C.  King  to  be  a  chief  pay  clerk  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  20th  day 
of  November.  1923.  to  correct  the  date  of  rank  from  which 
he  takes  rank  as  previously  nominated  and  confirmed. 

MARun  cot  PS 
Lieut.  Col.  William  P.  Upshur  to  be  a  colonel  In  the  Ma- 
rine Corps  from  July  27,  1933.  , 
MaJ.  Sidney  S.  Lee  to  be  a  lieutenant  colonel  in  the  Ma- 
rine Corps  from  July  27.  1932. 

MaJ.  Ross  E.  Rowell  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  August  1.  1933. 

The  foUowing-named  majors  to  be  majors  In  the  Marine 
Corps  to  correct  the  dates  from  which  they  take  rank  as 
previously  nominated  and  confirmed: 
Leo  D.  Hermle  from  October  29.  1931. 

Lemuel  C.  Shepherd.  Jr..  from  April  1.  1932. 
Roswell  Wlnans  from  May  1.  1932. 

Capt.  Robert  Blake  to  be  a  major  In  the  Marine  Corps 
from  June  1.  1932. 

Capt.  Charles  L  Murray  to  be  a  major  In  the  Marine 
Corps  from  July^23^  1932. 

Capt.  Percy  D.  Cornell  to  be  a  major  in  the  Marine  Corps 
from  August  1.  1932. 

Capt.  Samuel  C.  dimming  to  be  a  major  in  the  Marine 
Corps  trom  November  1.  1933.  - 

The  following -named  captains  to  be  captains  in  the  Ma- 
rine Corps  to  correct  the  dates  from  which  they  take  rank 
as  previously  nominated  and  confirmed: 

George  D.  Hamilton  from  June  1.  1931. 

Lemuel  A.  Haslup  from  June  7.  1931. 

Norman  E.  True  from  June  20,  1931. 

Robert  S.  Pendleton  from  June  25,  1931. 

George  L.  Maynard  from  July  1,  1931. 

Carl  W.  Meigs  from  July  25.  1931. 

Floyd  W.  Bennett  from  July  31,  1931. 

Harry  E.  Leland  from  Augiist  4,  1931. 

Brady  L.  Vogt  from  September  1.  1931. 

Irving  E.  Odgers  from  October  1.  1931. 

William  E.  Quaster  from  October  29,  1931. 

Francis  Kane  from  December  1.  1931. 

Clinton  W.  McLeod  from  January  1,  193X 

Paul  A.  Lesser  from  March  1.  1933. 

Alexander  Gait  from  April  1,  1932. 

William  D.  Bassett  from  April  29,  1932. 

First  Lieut.  Raymond  T.  Presnell  to  be  a  captain  in  the 
Marine  Corps  from  September  1.  1931. 

First  Lieut.  Edward  F.  OT>ay  to  be  a  captain  in  the 
Marine  Corpe  from  April  20.  1932. 

First  Lieut.  James  D.  Waller  to  be  a  captain  In  the  Marine 
Corps  from  May  1,  1932. 

First  Lieut.  Clifford  Prichard  to  be  a  captain  in  the  Marine 
Corps  from  June  1,  1932. 

First  Lieut.  Cyril  W.  Martyr  to  be  a  captain  in  the  Marine 
Corps  from  July  1,  1932. 

First  Lieut.  Frank  S.  Oilman  to  be  a  captain  In  the  Marine 
Con»  from  July  1.  1933. 

First  Lieut.  Melvin  E.  Puller  to  be  a  captain  in  the  Marine 
Corps  from  July  27.  1932. 

First  Lieut.  Francis  I.  Penton  to  be  a  captain  In  the  Marine 
Corps  from  August  1.  1932. 

First  Lieut.  Ralph  W.  Luce  to  be  a  captain  in  the  Marine 
Corps  from  August  1.  1932. 

First  Ueut.  Willard  R.  Enk  to  be  a  captain  in  the  Marine 
Corps  from  August  11,  1932. 
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First  Lieut.  Gerald  C.  Tliomas  to  be  a  captain  in  the 
Marine  Corps  from  November  1.  1932. 

First  Lieut.  John  W.  Cunningham  to  be  a  captain  in  the 
Marine  Corps  from  November  1.  1932. 

Second  Ueut.  John  R.  Lanigan  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  July  27.  1932. 

Second  Lieut.  Raymond  E.  Howtr  to  be  a  first  lieutenant 
In  the  Marine  Corps  from  August  1, 1932. 

Second  Lieut.  Francis  B.  Loomis,  jr..  to  be  a  flrist  lieu- 
tenant in  the  Marine  Corps  from  August  1,  1932. 

Second  Ueut.  John  H.  Coffman  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  August  11.  1932. 

Second  Ueut.  Robert  H.  McDowell  to  be  a  first  lieutenant 
In  the  Marine  Corps  from  September  1,  1932. 

Second  Ueut.  Charles  E.  Chapel  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  September  21,  1932. 

Second  Ueut.  Thomas  D.  Marks  to  be  first  lieutenant  in 
the  Marine  Corps  from  October  26.  1932. 

Second  Ueut.  Wallace  O.  Thompson  to  be  a  first  lieutenant 
In  the  Marine  Corps  from  November  1,  1932. 

Second  Ueut.  John  H.  Griebel  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  November  1.  1932. 

Second  Ueut.  Peter  P.  Schrider  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  November  1.  1932. 

Second  Ueut.  James  P.  Shaw,  jr.,  to  be  a  first  lieutenant 
in  the  Marine  Corps  from  December  1.  1932. 

Quartermaster  Clerk  Fletcher  B.  Crugar  to  be  a  chief 
quartermaster  clerk  in  the  Marine  Corps,  to  rank  with  but 
after  second  lieutenant,  from  July  1,  1932. 

Pay  Clerk  Timothy  E.  Murphy  to  be  a  chief  pay  clerk  in 
the  Marine  Corps,  to  rank  with  but  after  second  lieutenant, 
from  August  2,  1932. 

CONFIRMATIONS 

Executive  nomiJiatknu  confirmed  by  the  Senate  December 

23.  1932 

Apponmaarrs  xw  thi  Rcguiae  Aurr 

J 

MEDICAL  0OKP8 


To  he  first  lieutenants 

Edward  Miller  Sager. 
Allan  Brodie  Ramsay. 
Achilles  Lacy  Tynes. 
Robert  Barrett  Skinner. 
Dwight  Lawson. 
Joseph  Pease  Russell. 
James  Uttle  Murchison. 
Norman  Webb  White. 
William  Clarence  Knott 


with  rank  from  July  1.  1932 

Paul  Edmond  KeUo:. 
Albert  Henry  Robinson. 
John  Frederick  Blatt. 
John     Randolph     Copen- 
haver. 
Cyril  Edward  McBnany. 
nrank  Yearsley  Leaver. 
Joe  HarreD. 
John  Ellsworth  Roberts. 


To  be  first  lieutenants  with  rank  from  August  2.  1932 


Leonard  Neil  Swanson. 
Francis  Patrick  Blintz. 
Albert  Russel  Dreisbach. 
William  Weaver  NichoL 
Richard  Paul  Johnson. 
Joseph  Upton  Weaver. 


George  Darsie  McGrew. 
Leonard  Frank  Wilson. 
kbUor  Samuel  White. 
Fked  Campbell  Turley. 
Robert  James  Wilson. 
Clifford  Hayes  Mack. 


1932 


To  be  first  lieutenants,  with  rank  from  September  1, 
Uewelljm  Lancelot  Barrow. 
Leonard  Theodore  Peterson. 
George  Prazak. 

To  be  first  Ueutenants.  with  rank  from  September  10,  1932 

Fred  Rueb,  jr. 
Alfred  Henry  Brauer. 

DEjriAL    CO«P8 

To  be  first  lieutenants,  with  rarUc  from  July  1.  1932 

John  ELenneth  Sitzman. 
Howard  Newton  Biu-gin. 
Robert  Earl  Hammersberg. 

VXTKRnCABT   CORPS 

To  be  second  lieutenants,  with  rank  from  July  1.  1932 

Russell  McNeIlifl.1 
Richard  George  Yule. 


KBDICAI.   ADKXinSTKATXTI   OOKPS 

To  be  second  lieutenant,  with  rank  from  July  1,  1932 
James  Coney  Bower. 

CRAPUOW 

To  be  chaplain  with  the  rank  of  first  lieutenant 
Vernon  Paul  Jaeger. 

Apponmcxirrs  rr  Tuatsm  nv  thx  Rxguxjui  Aurr 

TO  ADJXTTAIfT  CaNXRAL'S  DEPABTMKMT 

Ueut.  Col.  Elmer  Cuthbert  Desobry. 
Capt.  Charles  Allen  Easterbrook. 
Capt.  Harold  Napoleon  Gilbert. 

TO    QTTAaTXSlfASnK    00«P8 

Ueut.  CoL  Olan  Cecil  Aleshire. 

Maj.  Otho  Wilder  Humphries. 

Capt.  Wallace  James  Redner. 

Capt.  Edward  Marple  Daniels. 

Capt.  Thomas  WlUis  Jones. 

First  Ueut.  Lewis  Edward  Weston  Lepper. 

TO    riN ANCK   DEPAXTMXHT 

First  Ueut.  Clarence  Archibald  Frank. 

TO  ORDHAHCK  OKPAKTMXHT 

First  Ueut.  Albert  Smith  Rice. 

TO  CAVALXT 

Capt.  Holmes  CUll  Paullin. 

TO  nfFAJfTKT 

Capt  Perry  CkUe  Ragan. 

TO  FIXLD  ARTXLLnr 

First  Lieut.  Irving  Arthur  Duffy. 

TO  AXS   OOKPS 

Second  Ueut.  William  Tell  Hefkey.  jr. 
Second  Ueut.  Charles  Theodore  Amett 
Second  Ueut.  Daniel  Francis  Callahan.  Jr. 
Second  Ueut.  Marcellus  Duffy. 
Second  Ueut.  Robert  Alan  Stonkard. 
Second  Ueut.  Gordon  Aylesworth  Blake. 
Second  Lieut  Joseph  Francis  CarrtdL 
Second  Ueut  A.  J.  McVea. 
Second  Ueut.  Donald  Nortaa  Yates. 
Second  Ueut.  Hoyt  Daniel  Williams. 
Second  Lieut.  Paul  Gordon  Miller. 
Second  Ueut.  William  John  BeU. 
Second  Ueut.  Ernest  Moore. 
Second  Ueut.  Royden  Eugene  Beebe. 
Second  Ueut.  Earle  William  Hockenbeny. 
Second  Ueut  Louis  Augustine  Ouenther. 
Second  Ueut.  Milton  Wylie  Arnold. 
Second  Ueut.  David  Northnp  MotherwdQ. 
Second  Ueut.  Millard  Chester  Young. 
Second  Ueut  Henry  Keppler  Mooney. 
Second  Ueut  Robert  Merrill  Lee. 
Second  Ueut.  Robert  Freeman  Fulton. 
Second  Ueut.  Dean  Coldwell  Strother. 
Second  Ueut.  George  Frederick  Hartxnan. 
Second  Ueut.  Carl  Wilbert  Carlmark. 
Second  Ueut.  Richard  Himgerford  Wise. 
Second  Lieut.  Charles  Francis  Dmsf onL 
Second  Ueut.  John  Robert  Skeldon. 
Second  Ueut.  Jacob  Edward  Smart 
Second  Ueut.  Lester  LeRoy  Hllman  Kunish. 
Second  Ueut.  Robert  Edward  Lee  Eaton. 
Second  Ueut.  Carl  Fillmore  Damberg. 
Second  Ueut.  Wendell  Washington  Bowman. 
Second  Ueut.  Hilbert  Fred  Muenter. 
Second  Ueut.  John  Autrey  Feagln. 
Second  Ueut.  Raymond  Taylor  Lester. 
Second  Ueut.  John  Clarence  Gontan. 
Second  Ueut.  Arthur  Raphael  Kerwin.  Jr. 
Second  Ueut.  Charles  Bowman  Dou^mt. 
Second  Ueut.  David  William  Hutchison. 
Second  Ueut.  Gerald  Evan  WilllAms. 
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Second  Lieut.  Edward  Julius  TTxnbcrlake.  jr. 
Secoiul  Lieut.  John  Tazewell  Helms. 
Second  UeuL  Russell  Hunter  Orifflth. 

Pbomotioms  iv  ths  Rsgulab  Akmt 
To  be  coUmela 

Arthur  Oeorge  Fisher.  Air  Corps. 

Edwin  Oliver  Saunders.  Judge  Advocate  General's  Depart- 
ment. 

Walter  Krueger.  Infantry. 
Asa  Leon  Singleton.  Infantry. 
Oeorge  Qrunert.  Cavalry. 
William  Rivers  Pope,  Cavalry. 
Staley  Alfred  Campbell,  Infantry. 
John  Rowe  Brewer.  Infantry. 
John  Pope  McAdams.  Infantry. 
Richard  Wetherill.  Infantry. 
Hartman  Lewis  Butler.  Coast  Artillery  Corps. 
Harry  Arthur  Wells.  Infantry. 
Ralph  Middleton  Parker.  Cavalry. 
Oeorge  Warren  Harris.  Infantry. 
Pat  M.  Stevens.  Infantry. 
WUUam  Holt  Peek.  Field  ArtiDery. 
John  Hastings  Howard.  Air  Con«. 
John  Joshua  Fulmer.  Infantry. 

Joseph  Irving  McMullen.  Judge  Advocate  General's  De- 
partment. 
Matt  Combes  Bristol.  Finance  Department. 
Francis  Cassius  Endicott.  Infantry. 
Thomas  Pitcher  Bernard.  Field  Artillery. 
Daniel  D.  Tompkins.  Cavalry. 
Clarence  Anderson  Dougherty,  Cavalry. 
Henry  Hossfeld.  Infantry. 

To  be  lieutenant  colonels 
Charles  Dudley  Hartman.  Quartermaster  Corps. 
Edgar  Simpson  Miller.  Infantry. 
Albert  Lee  Sneed.  Air  Corps. 
Lester  David  Baker.  Infantry. 
Walter  Reed  Weaver.  Air  Corps.  

Raymond  Hope  Fenner,  Coast  Artillery  Corps. 

William  Whinery  Hicks.  Coast  Artillery  Corps, 
"ilichard  Herbert  Somers.  Ordnance  Department. 

Eugene  Bonnis  Walker.  Coast  Artillery  Corps. 

Frederick  Colwell  Phelps.  Infantry. 

John  Burges  Johnson,  Cavalry. 

Edmund  Russell  Andrews,  Infantry. 

Joseph  Albert  Rogers.  Field  Artillery. 

Max  Robert  Wainer,  Quartermaster  Corps. 

Karl  Ferguson  BaldwUa.  Cotist  Artillery  Corps. 

Charles  Kleber  Wing.  Coast  ArtiUery  Corps. 

Charles  Siting  Coates,  Infantry. 

Austin  Henry  Brown.  Finance  Department. 

Arthur  Hamilton  BfacKie,  Infantry. 

Samuel  Roland  Dishman.  Quartermaster  Corps. 

Charles  Henry  McDonald,  Judge  Advocate  General's  De- 
partment. 

Charles  Redding  wmianft.  Judge  Advocate  General's  De- 
partment. 

Edward  Postell  King.  Jr..  Field  ArtiDery. 

Martin  Conrad  Shallenberger.  Infantry. 

John  Henry  Plrie.  Air  Corps. 

Kenneth  SheUd  Perkins,  Field  Artillery. 

Eugene  Reybold.  Corps  of  Engineers. 

Robert  George  Kirkwood.  Field  Artillery. 

Harold  Everett  Marr.  Field  ArtiUery. 

Hugo  Ernest  Pits.  Coast  Artillery  Corps. 

Thomas  Clair  Cook.  Coast  Artillery  Corps. 

Clin  Harrington  Longlno.  Coast  Artillery  Corps. 

Peter  Hill  Ottoeen.  Coast  ArtiUery  Corps. 

Edgar  HaU  Thompson,  Coast  Artillery  Corps. 

Prank  Keet  Ross.  Field  ArtiUery. 
*    To  be  majort 

Warfleld  Monroe  Lewis.  Infantry. 

Walter  WUton  Warner.  O.-dnance  Department. 

William  Ormon  Butler.  Air  Corps, 

Rex  Webb  Beasley.  Field  Artillery. 


December  23 


Joseph  Lawton  Collins,  Infantry. 
Walter  Francis  Vander  Hyden,  Ordnance  Department. 
James  Oscar  Green,  Jr.,  Infantry. 

Ira  Adam  Crump.  Ordnance  Department.  ** 

Elbert  Louis  Ford.  Jr.,  Ordnance  Department. 
James  Lord  Hayden.  Coast  ArtiUery  Corps. 
Scott  Brewer  Ritchie,  Ordnance  Department. 
John.Tupper  Cole.  Cavalry. 
George  Sampson  Beurket.  Field  ArtiUery. 
Stephen  Hunting  SherriU.  Signal  Corps. 
Charles  Hunter  Oerhardt.  Cavalry. 
Lincoln  Ferris  Daniels.  Infantry. 
Frederick  Augxistus  Irving.  Infantry. 
Burnett  Ralph  Olmsted,  Ordnance  Department. 
Herbert  Charles  Holdridge.  Adjutant  General's  Depart- 
ment. 
Matthew  Bunker  Ridgway,  Infantry. 
Albert  Cowper  Smith.  Cavalry. 
Richard  Mars  Wightman.  Field  ArtiDery. 
Percy  Gamble  Black,  Field  ArtiUery. 
Charles  Walter  YuiU.  Infantry. 
WiUiam  Willis  Eagles.  Infantry. 
Joel   Grant  Holmes,  Ordnance   Depiuiment. 
Albert  Charles  Stanford.  Field  ArtiUery. 
James  Arthur  Code.  jr..  Signal  Corps, 
wmiam  SackvUle.  Coast  ArtUlery  Corpa.  ^ 

Louis  LeRoy  Martin.  Cavalry. 

John  AUen  Stewart.  Field  ArtiUery.  ^* 

WUliam  Kelly  Harrison,  Jr.,  Cavalry. 
Leroy  Henry  Lohmann,  Coast  ArtiUery  Corps. 
Ernest  Nason  Harmon,  Cavalry. 
Francis  Graves  Bonham.  Infantry.  -  ******* 

Norman  Daniel  Cota.  Infantry.  

Christian  Gingrich  Foltz.  Coast  ArtUlery  Corps. 
Jonph  Scranton  Tate.  Field  ArtiUery. 
Robert  Bundy  Ransom,  Infantry. 
Arthur  McKinley  Harper.  Field  Artillery. 
Carleton  Coulter,  jr..  Infantry. 
Aaron  Bradshaw,  Jr.,  Coast  ArtiUery  Corps. 
Robert  Newton  Kunz,  Signal  Corps. 
Charles  Solomon  KUbum.  Cavalry. 
WUlis  Richardson  Slaughter.  Ordnance  Department. 
George  Hatton  Weems,  Infantry. 
Roy  Lindsay  Bowlin.  Ordnance  Department. 
Charles  Radcliffe  Johnson.  Jr.,  Cavalry. 

To  be  captain* 

Oeorge  Clement  McDonald.  Air  Corps. 

Thomas  Judson  Weed,  Quartermaster  Corps. 

Peter  Emanuel  Skanse.  Air  Corps. 

Alfred  Evans  WaUer.  Air  Corps, 

Harold  Amos  Moore.  Air  Corps. 

Malcolm  Nebeker  Stewart.  Air  Corps. 

John  George  Shannonhouse,  Chemical  Warfare  Service. 

James  Austin  Gilruth.  Infantry. 

Odas  Moon.  Air  Corps. 

Arthur  George  Liggett.  Air  Corps. 

Westside  Torkel  Larson,  Air  Corps. 

Andrew  Daniel  Hopping.  Infantry. 

Edward  Herendeen.  Field  ArtiUery. 

Newton  LongfeUow.  Air  Corps. 

Lloyd  Barnett.  Air  Corps. 

John  Arthur  Laird.  Jr..  Air  Corps. 

Bushrod  Hoppin.  Air  Corps. 

Charles  WiUiam  Steiiunetz.  Air  Corpc 

John  Myrddin  Da  vies.  Air  Corps. 

William  Harris  White.  Field  Artillery. 

Walter  Thomas  Meyer.  Air  Corps, 

Reuben  DaUam  Biggs.  Air  Corps. 

WendeU  Brown  McCoy,  Air  Corps. 

James  Edward  Duke.  jr..  Air  Corps. 

Martinus  Stenseth.  Air  Corps, 

Rex  Kirkland  Stoner,  Air  Corps. 

James  Bernard  CarroU.  Air  Corps. 

Harold  Franklyn  Rouse.  Air  Corps. 

Thomas  Lonnie  GUbert.  Air  Corps. 

James  Douglas  Givens,  Air  Corps. 
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OUver  Williams  Dc  Gruchy.  Finance  Department. 

Harold  De  Lancey  Stetson,  Quartermaster  Corps. 

WiUiam  Cushman  Pamum,  Air  Corps. 

Charles  MUton  Cummings,  Air  Corps. 

WiUiam  TumbuU,  Air  Corps. 

Joseph  Williams  Benson,  Air  Corps. 

Frederick  Dan  Lynch.  Air  Corps. 

James  Atwater  Woodruff,  Air  Corps 

Robert  WaUace  Burke.  Infantry. 

Lester  James  Maitland.  Air  Corps. 

WUliam  Warren  Welsh,  Air  Corps. 

Arthur  Ignatius  Ennis.  Air  Corps. 

Caleb  Vance  Haynes,  Air  Corps. 

Jean  Edens.  Infantry. 

EmU  Frederick  Kollmer.  Field  ArtiUery. 

LeRoy  William  Yarborough,  Infantry. 

Richard  Francis  Stone,  Infantry. 

James  Norwood  Ancrum,  Infantry. 

William  Wallace  Brier,  Jr.,  Infantry. 

John  Brandon  Franks,  Quartermaster  Corps. 

John  Joseph  Turner,  Field  ArtiUery. 

Orville  Ervin  Davis.  Quartermaster  Corps. 

John  Thomas  MclLay,  Quartermaster  Corps. 

Percival  Adams  Wakeman.  Signal  Corps. 

John  Leon  McElroy,  Infantry. 

Herman  Jackson  Crigger,  Field  ArtiUery. 

Floyd  Thomas  GiUespie,  Signal  Corps. 

Hal  C.  Bush.  Infantry. 

Charles  Homer  Martin,  Cavalry. 

WiUiam  Henry  Speidel.  Infantry. 

Herbert  Linus  Berry,  Field  Artillery. 

Robert  Owen  Montgomery,  Field  ArtiUery. 

Martin  Owen  CahUl.  Quartermaster  Corps. 

Horace  Napoleon  Gibson,  Infantry. 

James  Leonard  Hogan,  Coast  Artillery  Corps. 

Sidney  Frank  Wharton,  Infantry. 

Stephen  Eugene  BiUlock,  Field  ArtiUery. 

Dayton  Locke  Robinson,  Infantry. 

Homer  Banister  Pettit.  Corps  of  Engineers. 

James  Yancey  Le  CJette,  Field  ArtiUery. 

Sherman  Edgar  WUlard,  Coast  ArtiUery  Corps. 

Howard  Samuel  Paddock,  Signal  Corps. 

Harold  Arthur  Baxtron,  Air  Corps. 

John  Spalding  MlDer,  Infantry. 

Joseph  Albert  Sullivan,  Field  ArtiDery. 

James  Bryan  McDavid,  Infantry. 

Lloyd  Henry  Gibbons.  Infantry. 

Henry  Elmer  SoweU.  Field  ArtiDery. 

William  StilweU  Conrow.  Cavalry, 

James  Webb  Newberry,  Infantry. 

John  Frederick  Whiteley,  Air  Corps. 

Edward  Clay  Johnson,  Infantry. 

To  be  first  lieutenants 
Claude  Augustus  BiUlngsley.  Field  Artillery. 
Gerald  Geoffrey  Johnston,  Air  Corps. 
Elmer  Joseph  Rogers,  jr,,  Air  Corps. 
John  Francis  Fiske,  Field  ArtiDery. 
Malcolm  Faulhaber.  Field  ArtiDery. 
Horace  Whitfield  Johnson,  Infantry. 
Ross  Drum  Lustenbcrger,  Corps  of  Engineers. 
John  CasweU  Crosthwaite.  Air  Corps. 
John  Dean  Hawkins,  Infantry. 
Clarence  Shortridge  Irvine,  Air  Corps. 
Gregg  MiUer  Lindsay,  Field  ArtUlery. 
Mason  Uarley  Lucas,  Field  ArtiDery. 
Ralph  Emerson  Holmes,  Air  Corps. 
John  Francis  Mathew  Kohler,  Cavalry. 
Darr  Hayes  ADdre,  Air  Corps. 
Francis  Albert  Rudolph,  Infantry. 
Thurston  H.  Baxter,  Air  Corps. 
Albert  Gallatin  Franklin,  Jr..  Coast  ArtUlery  Corps. 
Chester  Erwin  Margrave,  Field  ArtUlery. 
John  Albert  Tano,  Air  Corps. 

John  Titcomb  Sprague,  Air  Corps, 

Frederick  August  Bacher,  Jr..  Air  Corps. 
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Walter  Byron  Larew.  Signal  Corps. 

Edward  James  Doyle,  Cavalry. 

William  Orsen  Van  Giesen,  Corps  of  Engineers. 

Ward  Jackson  Davies,  Air  Corps. 

Prank  Coffin  Holbrook,  Field  Artillery. 

Yantis  Halbert  Taylor.  Air  Corps. 

NeweU  Edward  Watts.  Infantry. 

George  Leroy  Murray,  Air  Corps. 

Claire  Stroh,  Air  Corps. 

Charles  WiUiam  Stratton,  Field  ArtUlery. 

Charles  Albert  Sheldon,  Cavalry, 

Francis  Edgar  CheaUe,  Air  Corps. 

Stewart  Frederic  Yeo,  Field  ArtiUery. 

Robert  Jones  Moulton,  Coast  ArtiUery  Corps. 

James  Trimble  Brown,  Infantry.  * 

Charles  WeUer  McCarthy,  Infantry. 

Benjamin  Branche  TaUey.  Corps  of  Engineers. 

John  Gibson  Van  Houten,  Infantry. 

Kenneth  Holmes  Kinsler,  Infantry. 

Edgar  Albert  Gans.  Infantry. 

Howard  Ravenscroft  Johnson,  Infantry. 

Albert  Samuel  Baron,  Coast  ArtiUery  Corps. 

George  Edwin  Steinmeyer,  jr..  Infantry. 

Herbert  Charles  Lichtenberger.  Air  Corps. 

Arthur  Joseph  Lehman,  Air  Corps. 

Oscar  Frederick  Carlson.  Air  Corps. 

George  Edley  Henry,  Air  Corps. 

Richard  Dodge  Reeve,  Air  Corps. 

Henry  Louis  Luongo,  Infantry. 

Herbert  Butler  PoweU.  Infantry. 

Signa  AUen  GUkey.  Air  Corps. 

Edward  Francis  Merchant,  Infantry. 

Layton  Allen  Zimmer,  Coast  Artillery  Corps. 

Jay  B.  Lovless,  Infantry. 

Clinton  WiUiam  Davies,  Air  Corps. 

James  Byron  Colson,  Infantry. 

William  Hans  Brunke.  Infantry. 

Thomas  Beverley  Harper.  Infantry. 

Paul  August  Jaccard.  Coast  Artillery  Corps. 

James  David  O'Brien,  Infantry. 

Reuben  Kyle,  Jr.,  Air  Corps. 

Paul  Bumham  Nelson.  Coast  Artillery  Corpse 

Harvey  Plynn  Dyer.  Air  Corps. 

Robert  Bartlett  McClcave,  Infantry. 

John  Edwin  Mortimer,  Coast  ArtUlery  Corps. 

Earl  Clinton  Robbins,  Air  Corps. 

Andrew  Joseph  Kerwin  Malone,  Air  Corps. 

RusseD  Keillor,  Air  Corps. 

Mark  Darrow  Stephan  Steensen,  Air  Corps. 

Ernest  Harold  Lawson,  Air  Corps. 

John  Edward  Bodle,  Air  Corps. 

WiUiam  Harold  DooUttle,  Air  Corps. 

RusseU  Scott.  Air  Corps. 

Burton  Murdock  Hovey,  Jr.,  Air  Corps. 

Richard  w.ngtm«m  Cobb,  Air  Corps. 

Dale  Davis  Fisher,  Air  Corps. 

Henry  Weisbrod  Dorr.  Air  Corps. 

Irvin  Alberta  Woodring,  Air  Corps. 

Carlisle  Iverson  Ferris,  Air  Corps. 

Elwood  Richard  Quesada,  Air  Corps. 

WUlard  Roland  Wolfinbarger,  Air  Corps. 

Hans  William  Holmer,  Corps  of  Engineers. 

Harold  Albert  Kurstedt,  Corps  of  Engineers. 

Edward  Grow  Daly,  Corps  of  Bngiioers. 

Donald  Chamberlln  Hawkins.  Corps  of  EnglnecfS. 

Theodore  Addison  Weyher.  Corps  of  Engineers. 

Robert  HammieD  Naylor,  Corps  of  Engineers. 

Paul  Dunn  Charles  Berrigan.  Corps  of  Engineers. 

Henry  Gordon  Douglas,  Corps  of  Engineers. 

Joseph  Winston  Cox,  Jr.,  Corps  of  Engineers. 

George  Townsend  Derby.  Corps  of  Engineers. 

Max  Sherred  Johnson,  Corps  of  Engineers. 

Lee  Bird  Washboume,  Corps  of  Engineers. 

John  Robert  Crume,  jr..  Corps  of  Engineers. 

Oeorge  Woodbume  McGregor,  Air  Corps. 


:•-■ 


Rex  W«bb  Beaaley.  Field  Artillery. 


I     James  Douglas  Oiveos,  Air  Corpa. 
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John  Leonard  Hlnes.  Jr.,  Caratar. 
Charles  Albert  Harrington,  Air  Corps. 
Charles  H.  licNutt.  Corps  of  Engineers. 

j  KKDICAL  COSFS 

To  be  cavtain$ 
Herbert  Theodore  Berwald.      WUlla     Hinton 
Robert  Reeve  Estill.  mond. 

Charles  Laum  Leedham.  Charles  Chute  OiU. 

DSMTAL  COKPS 

To  he  lieutenant  coUmelM 

Bcarman  Stanton  Rush. 
Titer  Carls  Ogg. 

To  5e  captain 

Benry  Richard  Sydenham. 

TmaxKAaT  cokps 

To  be  colonel 
Robert  Cessna  Musser. 

To  be  majort 
Barry  Lawrence  Watson.         John  Richard  Ludwiga. 
James  Earl  Noonan.  Nathan  Menxo  Neate. 

Gardiner  Bouton  Jones. 

To  be  cajftaina 
Harry   Raymond   Leigh-         Verne  Clifford  HIH. 
ton.  Elmer  William  Young. 

^         mOXCAL  ABUnnsntATITK  COKP8 

To  be  first  lieutenant 
Charles  Lawrence  DriscoH. 

CBATLAniS 

To  be  chaplain  tptth  the  rank  of  Ueutenant  colonel 
Wallace  Hubbard  Watts. 

To  be  chaplains  with  ttie  rank  of  major 
ICariano  Vassallo.  Hal  Coleman  Head. 

Benjamin  Joseph  Tarskey.       Walter  John  Donoghue. 
John  Francis  Monahan, 
Luther  Deck  Miller. 
"-^William  Donoghue  Cleary. 
Edmund  Charles  Sliney. 
Harlan  Judson  Ballentine. 
AppoDmfXMT.  BT  TiAjism,  nv  thx  Rscituui  Aurr 
To  Field  ArUUery 
Second  Lieut.  James  Knox  Wilson,  jr. 
ArroDTiMXiiTs  m  thx  Omcxas'  Rxsxbvk  Cokps  or  thx  Abmt 

•nrxxAi.  omcxia 
To  he  mafor  general,  reserve 
Benry  Doxier  Russell. 

To  be  brigadier  general,  reserve 
Amos  Thomas. 
RxAPPonrcMXirT  a  thx  Orrzcxxs'  Rxsxxvx  Coan   or 


Oscar  Whitefleld  Reynolds. 
John  MacWilllams. 
Reuben  Earl  Boyd. 
Roy  Hartford  Parker. 


To  he  hriffodier  general,  reserve 
Albert  Lyman  Cox. 

PlOMOTlONS  Df  THX  NaTT 

To  be  rear  admireX» 


Adolphiis  E.  Watson. 
Harry  L.  Brinser. 
Edgar  B.  Larimer. 


Henry  B.  Lackey. 

Cyrus  W.  Cole. 

Charles   E.   Courtney    (an 
fMiditional  mi"!*^**  in  grade) . 

To  be  captains 

Alfred  W.  Brown.  William  C.  Barker,  jr. 

Guy  B.  Darts.  Lemuel  M.  Stevens. 

To  be  commanders 

Joseph  8.  Evans  (an  addi-      James  C.  Clark, 
tional  number  in  grade) . 

Chester  H.  J.  Keppler. 

Charles  A.  Dunn  (an  addi- 
tional number  in  grade). 

John  W.  Lewis. 


James  C.  Monfort. 
Harold  Dodd. 
Guy  C.  Hitchcock. 
Schuyler  mUs. 
Davis  De  Trevllle. 


Hcnner  C.  Wick. 
Robert  A.  Lavender. 
Robert  S.  Haggart. 
Raymond  E.  Kerr. 


December  23 

George  H.  Fort. 
Lunsf  ord  L.  Hunter. 
Ernest  W.  Broadbent. 
Forrest  U.  Lake. 


To  be  Ueutenant  commanders 


Robert  R.  Ferguson. 
Thomas  J.  Haffey. 
Clarence  R.  Johnson. 
Walker  P.  Rodman. 
Harold  J.  Brow. 
Ljrman  C.  Avery. 
George  L.  Compo. 
William  J.  Graham, 
one  H.  Small. 
Elmer  B.  Robinson. 
Elijah  E.  Tompkins. 
Homer  E.  Curiae. 
Ratcliffe  C.  Welles. 
Homer  B.  Davis. 
James  M.  Connally. 
Arthur  E.  Bartlett. 
Harold  J.  Wright. 
Alfred  J.  Byrholdt. 
Carl  Hupp. 
Charles  A.  Ooebel. 
Stonewall  B.  Stadtler. 
Stephen  E.  Haddon. 


Edward  H.  Smith. 
William  E.  McCHendon. 
Hezuy  C.  Flanagan. 

To  he  lieutenants 


Frank  A.  Saunders. 
Will  F.  Roeeman. 
Jesse  G.  McFarland. 
John  P.  Dix. 
Robert  E.  Davenport. 
William  Wakefield. 
Harry  L.  Dodson. 
Duane  L.  Taylor. 
Rex  L.  Hicks. 
Matthias  B.  Gardner. 
Howard  W.  Fitch. 
Winfleld  A.  Brooks. 
Ernest  E.  Herrmann. 
William  E.  Hilbert. 
Hugh  W.  Olds. 
Maurice  H.  Stein. 
Hobart  A.  Sailor. 
William  M.  Callaghan. 
Harold  L.  Challenger. 
Thomas  P.  Jeter. 
Adolph  O.  Geiselmann. 
Jeffrey  C.  MetxeL 
Festus  F.  Foster. 
Russell  M.  Ihrig. 


t 


Edwin  R.  Duncan. 
Daniel  N.  Cone.  Jr. 
Charles  A.  Parker. 
John  R.  McKinney. 
John  A.  Morrow. 
Horatio  Ridout. 
Victor  B.  Tate. 
Henry  F.  Agnew. 
Dominic  J.  Torterich.  jr. 
Ralph  W.  D.  Woods. 
John  D.  Shaw. 
Harry  E.  Morgan. 
Edward  S.  Mulheron. 
William  A.  Graham. 
Henry  F.  Mulloy. 
George  W.  Allen. 
Irving  T.  Duke. 
Chester  C.  Wood. 
Frederick  A.  L.  Dartach. 
Edward  L.  Woodyard. 
William  G.  Fisher. 
John  A.  Hayes. 
Orvllle  F.  Gregor. 
George  C.  Towner. 
WiUiam  A.  Hickey. 
Ralph  E.  Wilson. 
Louis  W.  Nuesse. 
Merle  A.  Sawyer. 
Leo  A.  Bachman. 

To  be  Ueutenants 

Knight  Pryor. 
Earl  A.  Jimghans. 
Clair  LeM.  Miller. 
Leonard  O.  Fox. 
Baron  J.  Mullaney. 
John  W.  Davison. 
William  L.  Kabler. 
EUiott  W.  Parish,  jr. 
Walter  S.  Denham. 
Paul  Foley.  Jr. 
Robert  C.  Brownlee.  2d. 
Henry  B.  Twohy. 
■dward  C.  Polger.  jr. 
■dward  F.  Hutchins. 


William  M.  Cole. 
Clifford  A.  Fines. 
Edward  W.  Rawlins. 
Edward  F.  C^rowe. 
Elmer  EL  Berthold. 
William  G.  Michelet. 
Francis  J.  Qrandfleld. 
Wallace  M.  Beakley. 
Hallsted  L.  Hopping. 
Stephen  G.  Barchet. 
William  P.  Tammany. 
Shirley  T.  Cutler. 
Rae  E.  Arison. 
Bob  O.  Mathews. 
Ephralm  R.  McLean,  jx. 
Walter  V.  R.  Vieweg. 
Richard  F.  Stout. 
Willford  M.  Hyman. 
Bernard  L.  Austin. 
Joseph  M.  P.  Wright. 
Albert  Handly. 
Norman  W.  Ellis. 
James  R.  Pahl. 
William  J.  Longfellow. 
George  W.  Patterson. 
Joseph  A.  Callaghan. 
Howard  L.  Collins. 
James  S.  Laldlaw. 
Adrian  M.  Hurst. 
(junior  grade) 

Herman  L.  Ray. 
Edward  J.  OlDonnell. 
Arthur  S.  Hill. 
Warner  S.  Rodimon. 
Frank  B.  Stephens. 
Benjamin  Coe. 
Roy  S.  Benson. 
Boward  C.  Bemet. 
John  R.  Toba 
Frederick  W.  Kuhn. 
George  F.  Beardsley. 
Wmiam  T.  Easton. 
James  H.  Mills,  jr. 
Kemp  ToOey. 
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Clayton  C.  McCattley. 
William  I.  Demen. 
Stanley  C.  Strong. 
Paul  J.  Nelson. 
William  E.  PennewilL 
Lloyd  K.  Greenamyer. 
Donald  T.  Eller. 
Rob  R.  McGregor. 
William  S.  Arthur. 
Francis  D.  Jordan. 
Erie  V.  Dennett. 
Adolph  J.  MiUer. 
Almon  E.  Loomls. 
Egbert  A.  Roth. 
Henry  J.  McRoberts. 

To 
Jsmies  Humbert. 
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William  C.  Waltermire. 
Charles  R.  Fenton. 
Calvin  A.  Walker,  Jr. 
Harold  Nielsen. 
Robert  J.  Connell. 
Whitmore  S.  Butts. 
James  H.  Flatley,  jr. 
William  S.  Stovall.  jr. 
Charles  K.  Hutchison. 
Carl  E.  Giese. 
Carl  R.  Armbrust. 
Frank  A.  Brandley. 
John  H.  McElroy. 
Leonard  V.  Duffy. 
William  Oliver. 

be  surgeons 

Charles  W.  Robles. 


To  be  passed  assistant  surgeons 
Charles  F.  Flower.  Raymond  W.  Hege. 

Walter  F.  James.  Bruce  E.  Bradley. 

Albert  Ickstadt.  Jr. 

To  be  assistant  surgeons 
Harold  E.  OillespJe.  Paul  E.  Leahy. 

Frank  R.  Urban.  Alton  R.  Higgins. 

Edgar  Ricen.  Charles  W.  Tidd. 

Howard  A.  Baynton.  Luther  G.  Bell. 

Paul  Peterson.  Carl  V.  Green,  jr. 

Clarence  R.  Pentx. 

To  be  dental  surgeon 

Alexander  G.  Lyle. 

To  be  passed  assistant  dental  surgeons 


Herman  P.  Riebe. 
Eric  B.  Hoag. 
Rae  D.  Pitton.  I 
Clifford  T.  Logam 
Alvin  F.  Miller.  [ 
James  L.  PurcelL 


Howard  M.  Shaffer. 
John  M.  Holmes. 
Timothy  J.  Mulcahy. 
Oscar  J.  Phillips. 
James  Gately. 
Lewis  S.  Sutliff. 
Charles  H.  Breyer. 
Frederick  Scherberger,  jr. 
Fred  A.  Abbott. 
William  H.  McKcnna. 
Orly  Tagland. 
Herman  W.  Johnson. 
Michael  J.  Dambacher. 
Albert  S.  Preedman. 


Ralph  W.  Malone. 
Frank  K.  Sullivan. 
Arthur  Siegel. 
Hector  J.  A.  Maclnnis. 
Alfred  Dinsmore. 
Edward  H.  Delaney. 

To  be  paymasters 

Michael  J.  Kirwan. 
Walter  T.  Cronin. 
Leonard  A.  Klauer. 
Nathaniel  E.  Disbrow. 
James  Fellis. 
Clarence  A.  Miley. 
Roy  L.  Walford. 
Ralph  J.  Dindot. 
lioyd  C.  SowelL 
Cyrus  D.  Bishop. 
William  M.  Christie. 
Francis  L.  Gaffney. 
Russell  D.  Calkins. 
Dillon  F.  Zimmerman. 


William  C.  Jahnke. 

To  be  chaplain 
George  LaC.  Markle. 

To  be  naval  constructor 
Horatio  G.  Gillmor. 

7o  be  chief  boatswain 
LeRoy  S.  Williams. 

To  he  chief  gunners 
Monroe  V.  Evans.  Warren  F.  Condit 

Earnest  A.  Brook. 

To  be  chief  electricians 
Stanley  E.  PhiUips.  Arthur  W 

Ralph  A-  Turner. 
Thomas  W.  Hardisty. 
George  L.  Nasi. 

To  be  chief  radio  electriciana 

William  R.  La  Veils. 
Merrill  M.  Holt. 


Kershner. 
Corliss  D.  Kellar. 
Raymond  W.  Miller. 


To  be  chief  machinists 
(Charles  T.  Foley.  Garrett  L.  Pribla. 

Thomas  J.  Doyle.  Raymond  Baker. 

Gerald  J.  Holtham.  Barley  P.  Smart. 

Harry  J.  Jurjens.  Marion  L.  Buchan. 

Robert  R.  Wakefield.  Earl  A.  Tliomas. 

To  be  chief  pay  clerks 
Orval  S.  Kams.  Clifford  B.  Pischner. 

Gaylord  B.  Abbaduska.  Ernest  W.  Rogers. 

Ernest  M.  Joyce.  Roy  P.  Strange. 

George  W.  Moores.  Willard  V.  Haynes. 

To  be  lieutenant  commanders 


John  F.  Warris. 
Francis  E.  Pitch. 
Fred  C.  Dickey, 
Frank  C.  Fake. 
Rutledge  Irvine. 
Alfred  M.  Pride. 
David  Rittenhouse. 
Robert  L.  Fuller. 


Cyril  T.  SimanL 
Lester  T.  Hundt. 
Thomas  A.  Gray. 
Bsrron  J.  ConneU. 
Arthur  Gavin. 
Arthur  H.  Cummtngg. 
Henry  A.  Stuart. 
Arthur  L.  Kams. 


To  be  lieutenants 


Robert  L.  Dennison. 
Roland  M.  HuebL 
Stanhope  C.  Ring. 
George  K.  Hodgkiss. 
Kenneth  P.  Hartman. 
Charles  P.  Coe. 
Thasrer  T.  Tucker. 
Thomas  B.  Williamson. 
John  M.  Mclsaac. 
Frank  H.  Bond. 
Thomas  L.  Turner. 
John  L.  Welch. 
Frederick  M.  Trapnell. 
Louis  F.  Teuscher. 
William  K.  Mendenhall.  jr. 
Richard  M.  Scruggs. 
Peter  W.  Haas.  jr. 
John  C.  Goodnough. 
Joseph  L.  Kane. 
James  H.  Willett. 
Fred  W.  Walton. 
Thomas  B.  Birtley.  jr. 
Leon  N.  Blair. 
Harry  D.  Felt. 
Robert  H.  Rodgers. 
Samuel  G.  Fuqua. 
Marvin  M.  Stephens. 


Thomas  E.  Boyoe. 
Richard  M.  Oliver. 
Arthur  L.  Maher. 
Henry  M.  Cooper. 
Burton  Davis. 
Donald  E.  Wilcox. 
Paul  B.  Koonce. 
Louis  A.  Drexler.  jr. 
Frank  H.  Newton,  jr. 
Samuel  P.  Comly,  jr. 
Henry  D.  Batterton. 
Francis  L.  Robbins. 
John  L.  Brown. 
Richard  P.  McDonough. 
Thomas  E.  Kelly. 
Frederick  J.  Nelson. 
Joyce  A.  Ralph. 
George  A.  T.  WashburiL 
Guy  M.  Necly. 
William  P.  Burford. 
Robert  R.  Buck. 
PhiUp  D.  Lohmann. 
Wallace  E.  Guitar. 
William  A.  Fly. 
Harry  A.  Dunn,  jr. 
Beverley  R.  Harrison,  jr. 
John  P.  B.  Barrett. 


Robert  F.  Sledge. 
Emil  J.  Stelter. 
James  P.  Terrell. 
Jesse  D.  Jewell. 
Harvey  W.  Miller 


To  be  surgeons 

Frank  W.  Quin. 
Francis  E.  Tiemey. 
Charles  A.  CosteUo. 
Edwin  C.  Taylor. 
Joseph  J.  Kaveney. 


Joseph  F.  Lankford.  Edward  H.  Sparkman.  Jr. 

To  be  passed  assistant  surgeons 


Harold  V.  Packard. 
Leon  D.  Carson. 
Gerald  W.  Smith. 
Thomas  M.  Arrasmith,  jr. 
Franklin  V.  Sunderland. 
Arthur  W.  Loy. 
Albert  T.  Walker. 
Thomas  Jackson.  Jr. 


Henry  M.  Walker. 
Glenn  S.  CampbelL 
Herman  M.  Maveety. 
Charles  R.  Wilcox. 
French  R.  Moore. 
Joseph  W.  Kimtaroui^ 
Theophilus  F.  Weinert. 


To  be  dental  surgeons 

Frank  V.  Davis.  George  L.  ReiUy. 

Walton  C.  Carroll.  Frederick  W.  MitcheU. 

Charles  L.  Tompkins.  Edwin  N.  Cochran. 

Chief  pay  clerk 

Clerk  Stanley  C.  King. 


Jotin  w.  i^ewu. 


tuaup  louey. 
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To  be  colonel 
WUUam  P.  Umbar. 

To  be  Ueutenant  cdoneU 
Sidney  8.  Lee.  Ross  E.  RoweD. 

To  be  majori 
Leo  D.  Hennle.  Chwles  I.  Mumj. 

Lemuel  C.  Shepherd.  Jr.  Percy  D.  Cornell. 

Roewell  Wlnans.  Samuel  C.  Cummins. 

Robert  Blake. 


George  D.  Hamilton. 
Lemuel  A.  Haalup. 
"Gorman  K.  Trot. 
Robert  S.  Pendletcm. 
George  L.  Maynard. 
Carl  W.  Melia. 
Floyd  W.  Bennett. 
Harry  E.  Leland. 
Brady  L.  Vogt. 
Irving  E.  Odgers. 
William  E.  Quaster. 
Francis  Kane. 
Clinton  W.  McLeod. 
Paul  A.  lesser. 


To  he  captains 

Alexander  CJalt. 
William  D.  BaMett 
Rasrmond  T.  PresnelL 
■dmrd  F.  CDay. 
JuMt  D.  Waller. 
Clifford  Prlchard. 
Cyril  W.  Martyr. 
Frank  8.  Oilman. 
MelTin  E.  FuDer. 
Francis  I.  Fenton. 
FUlph  W.  Luce. 
Willard  R.  Enk. 
Gerald  C.  Thomas. 
John  W.  Cunningham. 


To  be  first  Ueuteitants 
John  R.  Tf^^n^gftn  Thomas  D.  Marks. 

Raymond  B.  Hopper.  Wallace  O.  Thorn  peon. 

Francis  B.  Loomis,  Jr.  John  H.  Ortebel. 

John  H.  Coffman.  Peter  P.  Schrider. 

Robert  H.  McDowell  James  F.  Shaw. 

Charles  E.  ChapeL 

To  be  chief  quartermaster  eJerk 
Fletcher  B.  Crugar. 

To  be  chief  poy  cterfe 
TlmothY  B.  Miuphy. 


HOUSE  OF  REPRESENTATIVES 

Fridat,  December  23,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D.. 
(Aered  the  following  prayer: 

Owr  Father  who  art  in  heaven,  hallowed  be  Thy  name. 
Th9  kingdom  come.  Thy  will  be  done  on  earth,  as  it  is 
in  heaven,  Q*oe  ns  thiM  day  our  daity  bread.  And  forgive 
lu  our  trespasses  as  we  forgive  them  who  trespass  against 
us.  And  lead  us  not  into  temptation,  but  deliver  us  from 
evO:  For  tMne  is  the  kingdom,  and  the  power,  and  the  glory, 
forever.    Amen, 

THS   JOTJaHAL 

The  Journal  of  the  proceedings  of  yesterday  was  read. 

TlM  SPEAKER.  Without  objection,  the  Journal  win  stand 
approved. 

Mr.  MAPES.  Bflr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  ask  the  Speaker  if  the  Journal  shows  a  record 
of  the  roll  call  on  the  motion  to  recommit  when  the  point 
of  no  quorum  was  developed  Immediately  before  the  ad- 
journment of  the  House  yesterday.    The  Rxcoao  does  not. 

The  SPEAKER.  Hie  Journal  does  not  show  the  roil  call 
on  the  motion  to  recommit. 

Mr.  MAPES.  Then.  Mr.  Speaker.  I  desire  to  call  the 
Speaker's  attention  and  the  attention  of  the  House  to  the 
Journal  and  the  Riooas  and  to  ask  for  a  correction  of  both. 

Mr.  Speaker,  in  this  connection.  I  desire  to  say  that  In 
looking  over  the  RKCoao  this  morning  I  saw  that  the  roU 
eaU  was  not  In  the  R>cou>.  and  I  assumed  that  Its  omission 
was  merely  an  oversight. 

Mr.  BANKHEAD.  Would  it  Interrupt  the  gentleman  to 
answer  a  question  before  he  proceeds  further? 

Mr.  MAPEa    Na 


iCr.  BANKHEAD.  I  did  not  fully  understand  the  gentle- 
man's request.  Does  the  gentleman  propose  to  ask  the 
Speaker  to  have  the  Journal  corrected? 

Mr.  MAPES.  Yes:  the  Journal  and  the  Rscoao.  As  I  was 
saying,  when  I  noticed  the  omission  of  the  roll  call  In  the 
Rkcoro,  I  a«umed  the  omission  was  an  oversight,  but  a 
short  time  ago  I  took  occasion  to  call  the  BHcUvnentarian 
An4  was  assured  by  h«m  that  its  omission  wag  Bflt  an  over- 
ilfht.  I  have  not  had  time  to  investigate  the  matter  and  to 
look  up  the  precedents  as  much  as  I  would  like  to  do.  but  I 
do  not  want  the  Journal  to  be  approved  without  calling  the 
attention  of  the  Speaker  and  of  the  House  to  the  omission. 
It  seems  to  me  that  failure  to  record  the  roll  call  in  the 
Journal  and  the  R«co«o  is  such  a  wide  departure  from  the 
practice  and  from  what  I  conceive  to  be  the  correct  practice, 
that  it  ought  to  be  called  to  the  attenUon  of  the  Speaker  and 
Um  membership  of  the  House  generally  before  the  Journal 
la  approved. 

Mr.  Speaker,  the  Constitution  provides — and  to  be  accurate 
I  will  read  the  provision  of  the  Constitution: 

That  each  House  shall  keep  a  Journal  of  Its  proceeding*  and 
from  time  to  time  publish  the  same,  except  auch  parts  ■•  may  In 
ihalr  Judgment  require  Mcrecy. 

The  Journal  Is  supposed  to  be  a  correct  transcript  of  the 
proceedii^s  of  the  House  and  I  submit.  Mr.  Speaker,  it  Is  not 
such  a  correct  transcript  if  as  important  a  matter  as  a  roll 
call  can  be  Tmrttttil  from  the  proceedings,  and  I  do  not  be- 
lieve that  it  la  A  compliance  even  with  the  provision  of  the 
Constitution  if  it  is  omitted. 

I  am  told  by  the  Parliamentarian  that  the  basis  for  the 
omission  is  contamed  in  the  last  sentence  of  Rule  XV,  sub- 
section 4.  which  says  that  when  a  situation  is  developed  such 
as  was  developed  yesterday  that  all  proceedings  under  this 
section  shall  be  vacated.    I  will  read  the  entire  sentence: 

At  any  time  after  the  roll  eaU  has  been  completad.  the  Speaker 
may  entertain  a  motion  to  adjourn.  If  wconded  bf  a  majority  of 
thoae  preacnt.  to  be  aacertalned  by  actual  count  by  the  Speaker; 
and  if  the  House  adjourns,  all  prooMdlngs  under  this  section 
BhaU  be  vacated. 

What  the  proper  construction  of  the  last  clause  in  that 
sentence  is  may  be  open  to  some  argument,  but  to  me  it  is 
a  violent  construction  of  it  to  construe  It  to  mean  that  an 
actual  roll  call  in  the  House  of  Representatives  shall  not  be 
recorded  in  the  Journal. 

I  am  calling  the  matter  to  the  Speaker's  attention  so  tliat 
it  may  not  be  passed  over  lightly  and  in  order  that  we  may 
have  a  definite  ruling  on  the  question. 

I  venture  to  say  that  in  the  entire  experience  of  the 
Speaker  in  this  House,  covering  30  years,  this  has  never 
occurred  before.  I  do  not  recall  its  having  occurred  in  the 
20  years  I  have  been  here. 

My  recollection  this  morning  went  back  to  the  procedure 
in  the  first  aeolon  of  the  Sixty-third  Congress,  during  the 
summer  of  ItlS,  and  I  recalled  that  the  minority  leader 
at  that  time.  Mr.  Mann.  (Remanded  a  roQ  call  on  the  ad- 
journment of  the  House  of  Representattves  from  day  to  day 
as  it  was  transacting  no  particular  business;  but  in  looking 
up  that  record  I  found  that  the  roll  call  was  on  the  actual 
motion  to  adjourn.  Mr.  Mann  and  his  followers  forced  a 
roll  call  each  day  on  the  motion  to  adjourn  to  show  there 
was  not  a  quorum.  That  is  not  a  parallel  case  with  this 
as  I  thought  it  ml^t  be  before  I  reviewed  the  record.  I 
remember  also  that  the  majority  leader  at  that  time.  Mr. 
Underwood,  in  order  to  keep  Members  of  Congress  in  Wash- 
ington and  on  the  job.  and  particularly  the  members  of  his 
own  party,  introduced  and  had  passed  in  the  House  of 
Representatives  a  resolution  providing  that  the  Members 
who  were  absent  could  not  draw  their  adary.  That  resolu- 
tion continued  In  effect  until  the  close  of  the  session,  when 
it  was  repealed. 

But.  Mr.  Speaker,  if  an  actual  roll  call  of  the  Houae  is 
not  recorded  in  the  Journal,  then  no  one  knows  who  is 
actually  present  and  who  is  not.  and  no  one  could  tell,  under 
a  resolution  such  as  Mr.  Underwood  fathered  at  that  time. 
by  the  Rxcoao.  whether  a  Member  of  the  House  was  en- 
titled to  draw  his  salary  or  not.    Take  the  present  situation: 


.•I 
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The  Speaker.  I  understand,  has  fathered  the  notion  that  the 
House  of  Representatives  and  the  Congress  should  not  ad- 
journ over  the  holidays  at  this  time.  Here  was  a  roll  call 
yesterday  afternoon.  A  great  many  of  us  were  here  and 
answered  to  our  names.  Our  constituents  or  the  critics  of 
Congress,  who  say  that  we  oui^t  to  be  here  to  transact 
business,  have  no  way  of  knowing  from  the  Rkoord  or  the 
Journal,  whether  we  were  here  or  not,  and  I  think  on  an 
actual  roll  call  the  Journal  ought  to  show  that  fact  and 
to  correctly  record  the  proceedings. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  BYRNS.  I  would  like  to  ask  the  gentleman  what 
significance  he  gives  to  the  word  "vacated"  in  the  rule? 
A  majority  of  the  House  took  action  when  it  seconded  the 
motion  to  adjourn.  I  would  like  to  know  how  the  gentleman 
construes  it. 

Mr.  MAPES.  That  was  after  the  roU  eaU  was  completed. 
The  proceedings  are  void  from  then  on.  If  the  gentleman 
from  Tennessee  and  the  Speaker  will  permit,  the  roll  call 
yesterday  afternoon,  whether  it  was  of  any  importance  or 
not,  was  a  pretty  close  party  division,  the  Republicans  vot- 
ing one  way  and  the  Democrats  another. 

Is  it  not  important  from  the  standpoint  of  the  integrity 
of  the  proceedings  that  the  members  of  the  different  parties 
in  this  House  be  able  to  have  their  votes  recorded  as  they 
cast  them,  even  though  certam  Members  do  see  fit  to  go 
down  town  shopping  or  to  leave  the  Chamber  for  some  other 
purpose,  perhaps  for  the  very  purpose  of  preventing  a 
quorum  f^d.  if  this  practice  should  prevail,  a  record  vote. 
The  very  purpose  of  an  automatic  call  in  the  rule  is  to 
enable  any  Member  to  secure  a  rec(urd  vote  and  to  show 
what  the  position  of  the  Members  of  the  House  Is  on  any 
given  question. 

The  matter  seems  to  be  of  such  importance  and  the  omis- 
sion of  the  roU  call  such  a  variation  from  all  precedents 
that  I  thought  it  ought  to  be  called  to  the  attention  of  the 
Speaker  and  the  House. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  would  like  to  be  heard 
briefly  on  the  proposition.  As  the  gentleman  from  Michigan 
has  well  said,  this  might  be  a  matter  of  considerable  impor- 
tance because  of  the  dignity  of  the  Journal  as  showing  the 
historical  proceedings  of  the  House  of  Representatives. 
_f.     The  gentleman  from  M<^^<g*"  has  well  pointed  out  that 

•  the  Constitution  does  provide  that — 

The  House  shaU  keep  a  Journal  of  Ita  proceedings  and  from  time 
}to  time  publish  the  same  except  such  parts  aa  may  in  their 
Judgment  r«q\iire  secrecy. 

But  that  i»x>vision  of  the  Constitution  does  not  directly  or 
by  implication  go  to  the  extent  of  saying  that  the  House  has 

*  not  the  right  to  control  the  interpretation  and  say  what 
entries  in  the  Journal  shall  be  made. 

I     The  Manual,  section  71,  says: 

The  House  controls  its  Journal  and  may  decide  what  are  pro- 
ceedings, to  the  extent  of  omitting  things  actxiaUy  done  or 
recording  things  not  done. 

The  rule  that  the  gentleman  from  Michigan  referred  to  a 
few  minutes  ago  is  not  susceptible  of  any  ambiguous  con- 
struction. It  is  plain,  simple,  direct,  and  is  mandatory  in  its 
provisions.  An  automatic  roll  call  was  had.  a  motion  to  ad- 
journ, seconded  by  a  majority  of  those  present  by  actual 
count  by  the  Speaker,  and  up  to  that  point  the  requirements 
of  the  rule  were  actually  ccnnplled  with  in  all  details;  but 
the  rule  goes  fiirther,  and  this  Is  the  section  which  governs 
the  proper  construction  of  the  situation  by  the  Speaker: 

And  if  the  Houae  adjoxtm — 

Which  it  did  do  under  the  preceding  sections — 
all  proceedings  under  this  section  shall  be  vacated. 

What  does  "  vacated  "  mean?  The  gentleman  from  Ten- 
nessee [Mr.  BtimsI  asked  the  gentleman  from  Michigan 
[Mr.  Mapks]  his  construction  of  that  term,  and  I  desire  to 
read  into  the  Rxcoao  the  definition  given  in  Webster's  New 
International  Dictionary  of  that  term,  which  I  think  is  con- 


clusive on  the  Chair  In  an  interpretation  of  this  matter. 
"  Vacate  "  means: 


To  make  vacant:  to  leave  empty:  to  oaase  from  filling  or  oceupy» 
ing:  as,  to  vacate  a  throne  or  house.  To  annul:  to  make  void: 
to  deprive  of  force:  to  make  ot  no  authority  or  vaUdity:  aa.  to 
vacate  a  charter.    To  render  useless,  ineffecttial.  or  hollow. 

It  seems  to  me  there  Is  nothing  left  for  the  Speaker  of  the 
House  to  do  in  this  state  of  the  record  except  to  canr  out 
and  instruct  the  officials  of  the  House  who  are  in  charge  of 
the  Journal  to  carry  out  this  positive  and  direct  mandate 
of  the  rule  covering  not  only  the  House  but  particularly  the 
Speaker  with  reference  to  a  transaction  of  this  sort. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  will  the  gentlB- 
man  yield? 

Mr.  BANKHEAD.     Yes. 

Mr.  CLARKE  of  New  York.  Does  the  gentleman  think  It 
Is  fair  to  us  who  stick  here  on  the  job,  trying  to  carry  on  the 
work  as  we  see  It,  to  not  have  the  Rxcoao  show  that  we  are 
on  the  job  as  against  the  feUows  who  are  off  the  job? 

Mr.  BANKHEAD.  Mr.  Speaker,  in  reply  to  the  gentle- 
man I  would  say  that  a  question  involving  the  integrity  and 
correctness  of  the  official  proceedings  of  this  House  does  not 
involve  any  possible  condition  of  convenience  or  criticism 
with  reference  to  the  absence  or  presence  of  any  Member, 
nor  do  I  think  there  is  warrant  for  the  suggestion  nmde  by 
the  gentleman  from  Michigan  that  this  was  a  political  issue, 
and,  therefore,  in  order  that  his  side  might  possibly  derive 
some  benefit  from  the  correct  statement  of  a  niUng.  that  a 
matter  of  politics  ought  to  enter  into  a  correct  JoumaL  It 
is  impossible  to  maintain  the  dignity  of  the  Rkcoks  of  this 
House  if  any  possible  social  or  political  relation  should  enter 
into  it 

Mr.  UNDERHILL.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.    Yes. 

Mr.  UNDERHILL.  The  gentleman  was  occupying  the 
chair  on  the  day  previous,  and  he  made  from  the  Chair  a 
decision  which  does  not  appear  in  the  Rkc<»d,  whether  the 
result  of  a  mistake  or  error  or  what.  On  page  §47  of  the 
Record  it  will  be  found  that  I  objected  to  an  extension  of 
time  and  remarks.  The  gentleman  from  New  York  CMr. 
SiRovicH]  moved  to  strike  out  the  last  word.  Tlie  gentle- 
man from  Wisconsin  [Mr.  Staptord]  then  made  the  point 
of  order  that  the  motion  was  not  in  order,  which  the  Chair 
sustained.  The  gentleman  from  New  York  then  moved  to 
strike  out  the  last  three  words.  The  Chair  again  sustained 
the  point  of  order  and  declared  that  the  regular  order  at 
that  juncture  was  that  the  gentleman  from  New  York  had 
offered  an  amendment  and  that  the  gentleman  from  Michi- 
gan had  offered  an  aznendment  and  that  the  amendment 
proposed  by  the  gentleman  from  New  York  would  be  an 
amendment  in  the  third  degree.  Then  follow  the  remarks 
of  the  gentleman  from  New  York;  and  between  that  and 
that  interval,  a  motion  was  made  to  strike  out  the  enacting 
clause.  Some  question  was  raised  as  to  whether  that  was  a 
proper  parliamentary  procedure.  The  Chair  ruled  that  it 
was.  and  that  it  was  privileged.  Yet  that  does  not  appear 
in  the  Rkcoro. 

Mr.  BANKHEAD.  There  are  two  answers  to  that  sugges- 
tion: First,  that  the  gentleman  from  Massachusetts  could 
have  exercised  his  right  as  a  Member  the  next  day  and  have 
risen  to  ask  for  a  correction  of  the  Rxoord.  Ttiere  is  no  dis- 
pute with  reference  to  the  facts  there,  and  the  gentleman'r 
position  has  no  relevancy  at  all.  it  seems  to  me.  in  a  discus- 
sion of  the  problem  now  pending,  because  the  problem  now 
befOTe  the  House  is  purely  one  of  construction  by  the 
Speaker  on  ^mnt  appears  to  me  to  be  a  mandatory  section 
of  the  rule.     1.-^- . 

Mr.  WILLIAM  E.  HULL.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  BANKHEAD.    Yes. 

Mr.  WILLIAM  E.  HULL.  Of  course.  I  am  going  out  of 
Congress,  and  it  will  not  affect  me  one  way  or  the  oOier. 
but  I  am  just  wondering  if  this  prevails— that  is,  the  delrting 
of  a  record  of  the  vote  yesterday— if  at  any  time  in  the  fu- 
ture, when  either  the  Democratic  or  the  RepobUean  Party 
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Bwy  be  tn  power,  and  they  do  not  irant  to  pubUdi  «  vote,  t 
whether  this  wiU  make  a  precedent  for  all  time  to  come- 
that  these  votes  will  not  be  recorded?  | 

Mr.  BANKHEAD.  Certainly  it  will  be  a  precedent  and.  tn 
my  opinion,  a  binding  precedent  as  long  as  the  present  nile 
obtains.  It  is  within  the  power  of  the  Hoose  to  change  that 
rule  if  it  sees  fit  to  do  so. 

Mr.  WILLIAM  B.  HULL.  Jn  other  words,  the  gentleman's 
construction  is  that  from  now  on.  whenever  you  do  not  want 
a  TOte  to  be  recorded,  you  will  not  record  it. 

Mr.  BAMKHEAD.  If  this  is  a  oarrect  construction  of  the 
rule  to-day  on  the  facts  presented,  it  woiild  necessarily  fol- 
low that  it  would  be  a  correct  construction  of  the  rule  10 
years  from  now  unless  the  rule  were  changed  in  the  mean- 
time. 

Mr.  WILLIAM  B.  HULL.  It  iB  all  within  the  control  of 
the  majority  of  the  House. 

Mr.  BANKHEAD.    Absolutely. 

Mr.  inCPLE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.    Yes. 

Mr.  TEMPLE.  Has  it  been  the  custom  hitherto  when  pro- 
ceedings of  the  House  have  been  vacated  to  expunge  the 
record  of  the  proceedings  that  were  vacated? 

Mr.  BANKHEAD.  In  the  limited  time  I  hare  had  to 
look  into  t*><#  question  this  morning.  I  was  unable  to  find 
tn  any  ctf  the  precedents  or  Journals  a  case  similar  to  this  in 
recent  years. 

Mr.  TEMPLE.  Many  times  proceedings  have  been  va- 
cated. 

Mr.  BANKHEAD.  So  that,  so  far  as  I  know.  It  is  a  mat- 
ter of  first  impreasion  for  the  construction  of  the  Speaker. 
My  position  is  based  exclusively  on  a  fair,  impartial,  direct 
tnstruetlon  of  the  phraseolocy  of  this  nile.  which  I  submit 
the  Speaker  has  followed  in  hts  constniction  with  reference 
to  this  JoomaL 

Mr.  TEMPLE.  I  have  been  present  many  times  when  the 
proceedings  were  vacated,  and  I  do  not  remember  that  on 
any  of  thcee  occasions  ttie  record  of  those  proceedings  had 
been  eximnged. 

Mr.  HUDOLESTCm.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  HX7DOLE8TON.  There  seem  to  be  two  questions 
raised,  one  with  relation  to  the  Journal  and  the  other  with 
relation  to  the  CoMOKsasioifAL  Rscoao.  The  consUtutional 
provision  relating  to  the  Journal  has  no  application  to  the 
RscoKD.  The  gentleman  has  not  discussed,  nor  has  anyone 
discussed,  the  nile  under  wtiich  we  print  the  Comcksssiohal 
RicoaB.  or  whether  that  rule  permits  the  omission  of  ma- 
terial matter  from  the  RscoaA.  It  seems  to  me  that  is  one 
of  the  points  Involved. 

Mr.  BANKHEAD.  If  my  construction  of  this  rule  is  cor- 
ivct.  I  feHJTtk  the  same  principle  would  govern.  If  my  con- 
struction is  correct,  of  course  the  record  of  the  proceedings 
should  conform  to  the  rule  itself,  as  well  as  the  record  in 
the  Journal,  because  it  would  be  a  confusing  and  inconsist- 
ent thing  to  have  the  Rzcoaa  itself  set  out  certain  proceed- 
ings that  the  Journal  did  not  Justify.  In  other  words,  as 
I  construe  it.  the  Journal  itself  is  a  matter  of  more  dignity 
and  importance  with  reference  to  these  records,  under  con- 
stitutional construction,  than  the  Rxcobo  itself.  The  Rxc- 
oaj>  is  a  matter  of  convenience.  It  is  not  a  constitutional 
provision  by  any  means.  I  therefore  think  if  something 
were  prohlMted  to  be  recorded  by  the  Journal,  it  would 
follow,  as  a  matter  of  constniction  and  of  sound  parlia- 
mentary philosophy,  that  the  same  thing  should  be  deleted 
from  the  record  of  the  proceedings. 

Mr.  HUDDLESTON.  May  I  call  the  gentleman's  atten- 
tion to  the  fact  that  we  prbit  the  Rxoom  under  a  statute, 
and  the  terms  of  that  statute  govern  what  matter  shall  go 
into  the  RscoRO.  Whether  It  is  proper  to  omit  anything 
from  the  Rsooas  depends  upon  an  interpretation  of  that 
statute,  which  is  an  entirely  different  thing. 

Mr.  BANKHEAD.  The  Rscoss  itself  is  supposed  to  con- 
tain an  actual  account  of  the  proceedings  of  the  House. 
Ttkt  Journal  says  that  under  all  the  circumstances  named 
all  proceedings  shaU  be  vacated,  and  it  seems  to  me  that 


was  what  was  done,  and  nothing  more  and  nothing 

Mr.  CHINDBLOM.    Will   the  gentleman  yield? 

Mr.  BANKHEAD.  I  do  not  wish  to  take  up  further  time, 
but  I  will  be  glad  to  yield  to  the  gentleman. 

Mr.  CHINIfflLOM-  The  gentleman  has  given  some  study 
to  the  matter,  which  some  of  us  have  not.  Does  the  gen- 
Ueman  know  anything  about  the  history  of  the  rule?  I 
find  it  was  adopted  in  189«. 

Mr.  BANKHEAD.    Which  rule  does  the  gentleman  refer 

to? 
Mr.  CHINDBLOM.    The  one  that  is  now  being  discussed. 

section  4,  Rule  XV. 

Mr.  BANKHEAD.  I  can  not  recall  the  genesis  of  this 
rule,  nor  what  changes  have  been  made  from  the  original 
form  of  it. 

That  is  all  I  desire  to  submit,  Mr.  Speaker. 

Mr.  MICHENER.  Mr.  Speaker,  of  course  we  all  agree 
with  the  gentleman  from  Alabama  as  to  Webster's  definition 
of  "  vacate  ";  but  Just  what  does  "  vacate  "  mean  as  used 
in  this  rule?  Does  it  mean  expimging  from  the  record  by 
the  deletion  of  what  actually  took  place,  or  docs  it  mean 
that  the  action  in  reference  to  the  matter  in  question  Is 
nullified  or  vacated?  It  would  be  doing  violence  to  the  in- 
tegrity of  the  record  and  would  leave  the  record  a  meaning- 
less thing  if  the  statement  of  what  occurred  is  not  included 
in  the  record.  There  must  be  some  action  to  vacate  before 
any  al&rmative  action  is  taken,  and  the  record  must  show 
what  that  action  was.  In  short,  the  effect  of  the  action  Is 
vacated:  but  the  record  must  be  a  memorial  of  what 
transpired. 

The  Clerks  of  the  House  and  the  Ofllcial  Reporters  are  in 
a  sense  mechanical  and  must  report  the  action  of  the  House. 
These  offlclals  are  not  clothed  with  discretion  to  expunge  or 
delete  any  action  taken  by  the  House,  even  though  the  rule 
might  provide  that  such  action  on  the  part  of  the  House 
was  void  of  accomplishment  and  of  no  force  whatever. 

The  Clerk  must  report  daily  a  true  account  of  the  hap- 
penings while  the  House  is  in  session — this  is  the  JoumaL 
The  Ofllcial  Reporters  must  chronicle  exactly  what  trans- 
pires, and  I  repeat  that  these  ofllcials  can  not  expunge, 
delete,  or  change  the  Record  without  the  authority  of  the 
House. 

The  word  "  vacated."  as  used  In  the  rule  in  question,  is  In 
no  sense  a  direction  to  the  Clerk  or  the  Reporters.  It  does 
not  ten  them  to  omit  or  delete  anything;  but  it  does  mean 
that  the  proceeding  must  be  reported  or  set  aside  and  held 
for  naught. 

We  had  a  roll  call  on  yesterday.  Many  of  us  were  here 
and  answered  to  our  names;  others  were  absent,  and  the 
record  of  the  proceedings  in  the  House  on  yesterday  will  be 
inaccurate  and  false  unless  it  shows  that  fact.  The  effect 
of  what  actually  transpired  Is  another  question,  and  imder 
the  rule  the  proceedings  were  vacated. 

The  only  thing  that  changed  the  effect  of  the  roll  call 
was  the  lack  of  a  quonmi ;  and  because  there  was  no  quonmi 
present,  the  potency  of  the  action  is  destroyed.  The  House 
went  through  the  form  of  a  roll  call;  but  because  of  the  fact 
that  there  was  no  quorum  ivesent,  that  roll  call  was  of  no 
avail,  and  under  the  rule  could  not  decide  the  question  at 
issue,  and  the  construction  of  the  rule  of  the  House  as  advo- 
cated by  the  gentleman  from  Alabama  [Mr.  BAjnooABl  Is 
not  tenable. 

The  Speaker  determined  by  coimt  that  there  was  not  a 
quorum  present,  whereupon  there  was  an  automatic  roll  call. 

The  Clerk  called  the  names  of  all  Members;  those  present 
answered  to  their  names,  and  the  record  was  made  and  kept 
by  the  Clerk  and  is  now  in  his  office,  but  he  has  failed  to 
include  in  the  Journal  this  part  of  the  proceedings. 

As  a  Member  of  the  House,  I  have  a  right  to  have  the 
Journal  show  and  to  have  the  Rbcou)  show  that  I  was  pres- 
ent and  was  not  one  of  the  absentees.  I  also  have  the  right 
to  have  the  RxcoKi)  show  how  I  voted  on  the  question  before 
the  House. 

It  would  be  a  very  dangerous  precedent  for  the  Speaker  to 
hold  that  this  roll  call  was  no  part  of  the  proceedings  of  the 
House,  and  certainly  any  such  holding  would  necessarily  be 
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based  upon  arbitrary  rules  and  not  upon  reason  or  logic, 
having  in  mind  the  purpose  of  the  Journal  and  the  purpose 
of  the  Congressional  Rbcoks. 

Mr.  SNELL.  Mr.  Speaker.  I  would  like  to  be  heard  Just 
briefly.  As  I  interpret  section  4,  Rule  XV,  It  simply  means 
that  as  far  as  the  roU  call  on  the  motion  to  recommit  is 
concerned,  that  amounts  to  nothing,  and  that  when  we 
start  these  proceedings  all  over  we  will  start  with  a  new  roll 
call  on  that  motion.  It  seems  to  me  that  is  all  there  is  to 
be  vacated.  In  other  words,  we  vacate  the  proceedings  but 
not  the  record  of  the  proceedings. 

Mr.  BANKHEAIX  Will  the  gentleman  yield  for  a  ques- 
tion? i 

Mr.  SNELL.    Ye^. 

Mr.  BANKHEAD.  Does  not  the  gentleman  construe  and 
interpret  the  roll  call  to  which  be  refers  as  a  part  of  the 
proceedings  under  the  motion  on  the  part  of  the  gentleman 
from  Illinois? 

Mr.  SNEZJj.    No;  I  would  not  at  alL 

Now.  I  am  interested  in  this  from  another  angle,  from 
the  standpoint  of  the  general  sanctity  of  the  proceedings  of 
the  House  of  Representatives.  I  do  not  want  a  system  to 
grow  up  where  some  one  individual,  or  a  group  of  indi- 
viduals, who  would  like  to  have  a  special  roU  call  expunged 
from  the  Rxcord  may  have  it  expunged.  There  have  been 
some  roll  calls  since  I  have  been  here  that  I  would  like  to 
have  left  out  of  the  Ricokd;  but,  as  a  matter  of  fact,  it  is  a 
record  of  the  actual  proceedings  of  this  House,  and  I  think 
It  is  a  very  serious  proposition  to  have  it  left  out  on  the 
recommendation  of  any  clerk  or  anyone  else.  If  you  are 
going  to  start  the  precedent  of  leaving  it  to  the  Judgment  or 
desire  of  a  clerk  to  leave  out  or  put  in  just  what  he  wants 
to.  you  have  actually  destroyed  the  value  and  purpose  of 
both  the  Journal  and  the  Rxcou.  No  one  wants  to  do  that, 
and  the  power  to  do  it  rests  only  in  the  House  itself. 

If  the  House  wants  to  go  on  record  by  an  acttial  vote 
that  it  wants  to  expunge  the  Rkcoro.  all  right;  but  other- 
wise under  no  circumstances  should  it  be  allowed.  For  the 
integrity  of  the  proceedings  of  the  House  for  all  time  it 
ought  not  to  be  done,  and  as  far  as  I  am  familiar  with  the 
Rkcobo  and  the  Journal  it  never  has  been  done. 

Mr.  COCHRAN  Of  Missouri.  Mi.  Speaker,  will  the  gentle- 
man 3rleld? 

Mr.  SNELL.    I  yield. 

Mr.  COCHRAN  of  Missouri  If  the  question  involved 
here  now  is  the  motion  to  recommit  on  which  we  voted  last 
night.  I  have  no  hesitancy  in  advising  the  gentleman  that 
I  voted  "  nay.**    Is  this  the  unfinished  business? 

Mr.  SNELL.    It  will  be  the  unfinished  business,  I  take  it 

Mr.  COCHRAN  of  Missouri.  If  all  that  the  gentleman's 
side  desires  is  a  roll  call,  if  they  Just  stay  off  the  fioor  when 
the  point  of  no  quonun  is  made,  they  can  get  It. 

Mr.  SNELL.  That  Is  not  the  thing  we  are  talking  about. 
What  we  are  talking  about  now  is  what  happened  in  the 
House  yesterday  and  is  not  a  matter  of  the  record  of  the 
proceedings  of  the  House,  and  we  propose  to  have  the  Rkcoro 
and  Journal  show  exactly  what  was  done  or  know  the  reason 
why.  I 

BCr.  TABER.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  TABER.  IS  it  not  a  fact  that  the  question  as  to 
whether  or  not  the  names  of  those  who  vote  shall  appear  is 
not  only  covered  by  paragraph  4  of  Rule  XV,  but  paragraph 
3  of  Rule  XV,  which  requires  those  names  to  appear  Just  as 
they  voted  or  Just  as  they  answered  to  their  names  as  called 
by  the  Clerk? 

Mr.  SNELL.  That  is  the  way  I  Interpret  the  rules  of  the 
House  and  thank  my  colleague  for  calling  my  attention  to 
that  specific  rule. 

Mr.  DTER.  Axxl  the  rule  also  requires  that  the  absentees 
be  recorded.  ] 

Mr.  SNELL.    Certainly. 

Mr.  TABER.  May  I,  in  the  gentleman's  time,  read  para- 
graph 3? 

Mr.  SNEU^  Yes;  it  will  be  a  good  idea  to  read  it  right 
here. 


Mr.  TABER.    Paragraph  3  of  Rule  XV  reads: 

On  demand  of  any  Member  or  at  tbe  suggestion  of  the  Weaker. 
the  names  of  Members  suficlent  to  make  a  quorum  in  the  HaU  oC 
the  House  who  do  not  vote  sbaU  be  noted  by  the  Clerk  and  re- 
corded m  the  Journal,  and  reported  to  the  SpMker  with  the  names 
of  the  Members  voting,  and  be  counted  and  announced  in  deter- 
mining the  presence  of  a  quorum  to  do  buslne— . 

Mr.  SNELL.  That  is  a  very  definite  statement  There  is 
no  doia>t  but  that  this  rule  applies  right  here  to  point  under 
consideration. 

Mr.  OOSS.  I  find  under  section  72  of  the  Manual  and 
rules  the  following  language: 

The  Journal  should  record  the  result  of  every  vote  and  state  in 
general  terms  the  subject  of  it;  but  the  result  of  a  vote  is  recorded 
in  flgurea  oolj  when  the  yeas  and  nays  are  taken  or  when  a  vote 
ts  taken  by  baUot.  it  havlrig  been  determined  in  latest  practice  that 
the  Journal  should  show  not  only  the  result  but  the  state  of  th* 
baUot  or  ballots. 

Mr.  SNELL.  I  do  not  know  that  that  is  quite  as  definite  as 
the  otho*  two  provisions,  but  in  general  it  is  anDlicable  to 
the  question  in  hand  at  the  present  time. 

Mr.  WILLIAM  E.  HULL.  Mr.  Speaker,  will  the  gentleman 
yield?    I  would  like  to  ask  a  question. 

BCr.  SNELL.    I  yield. 

Mr.  WILLIAM  E.  HULL.  Whenever  we  have  a  question 
occur  under  the  circumstances  of  the  one  which  occurred 
yesterday  and  it  is  the  desire  of  one  side  or  the  other  not  to 
show  who  voted  tor  or  against  it,  is  it  not  true  that  all  they 
would  liave  to  do  would  be  to  keep  count  up  to  the  last  10 
votes  or  8  votes,  and  then  have  enough  Members  stay  in  the 
corridors  or  retire  and  In  this  way  the  vote  would  not  count, 
and  this  could  be  continued  indefinitely? 

Mr.  SNELL.  That  is  partly  true  and  in  extreme  eases 
might  be  used,  but  I  am  interested  in  the  integrity  of  the 
proceedings  of  the  House,  the  Journal  and  Rbcord.  that  they 
show  exactly  what  took  place. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  MICHENER.  Is  there  not  a  difference  between  vacat- 
ing the  effect  of  an  action  and  leaving  a  memorial  in  the 
Rkcoro  so  that  it  may  be  shown  on  what  the  vacation  is 
based? 

Mr.  SNELL.  Tliat  is  exactly  what  I  tried  to  bring  out  in 
my  original  statement. 

The  SPEAKER.  The  Chair  is  ready  to  make  a  statement 
if  not  a  ruling. 

During  the  last  Congress  the  late  Speaker  Longworth.  in 
a  conversation  with  me,  paid  the  Parliamentarian  a  very 
high  compliment  as  to  his  philosophy  and  accuracy  in  try- 
ing to  maintain  the  integrity  of  the  rules  of  the  House  of 
Representatives.  The  resiilt  was  that  when  I  became 
Speaker  I  continued  his  services,  and  I  have  found  him  to 
be  very  capable. 

This  rule  we  are  considering  may  be  a  bad  rule;  and  if  we 
were  considering  it  originally,  I  am  not  certain  that  I  would 
support  it,  but  that  it  is  a  part  of  the  rules  of  the  House  of 
Representaitves  there  can  be  no  question. 

The  rule  not  only  says  that  the  proceedings  shall  all  be 
vacated  but  is  followed  by  other  matter.  Tht  rule  was 
adopted  in  1896.  It  applies  only  to  votes  where  a  quorum 
iB  required;  that  is,  the  rule  would  vacate  a  vote  if  a  quorum 
failed  and  the  House  adjourned.  The  rule,  of  course,  does 
not  apply  to  a  motion  to  adjourn,  since  it  does  not  require 
a  quorum  to  agree  to  that  motion.  Now,  to  make  the  illus- 
tration: If  the  motion  yesterday  had  been  to  adjourn,  and 
no  quorum  developed  on  that  motion,  the  vote  would  have 
appeared  in  the  Journal;  but  it  was  not  a  motion  to  ad- 
journ, it  was  a  motion  where  a  quorum  was  required,  to 
wit,  a  motion  to  recommit  the  bill  to  the  committee  with 
instructions  to  report  it  back  forthwith. 

There  was  no  legal  action  on  that  motion  yesterday,  and 
it  seems  to  the  Chair  that  imder  the  circumstances  the 
proceedings  were  void  by  reason  of  this  language  of  the 
rule: 

If  the  House  adjourns,  all  proceedings  under  this  section  sbaU 
be~>acated. 


_»<..■.  ^  ■>. -r  «  -r       ■r»T:ii^rvT»T\         TT/MTOTI' 
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The  Chair  doe«  not  knofw  what  thte  language  can  mean 
unless  it  means  that  where  a  Quorum  failed  on  an  automaUc 
roU  call  and  the  House  adjourned  the  entire  proceedings  re- 
Uting  to  the  call  shall  be  vacated.  What  can  It  possibly 
mean  other  than  to  vacate  the  proceedings?  And  that,  of 
course,  includes  the  roll  call. 

The  gentleman  from  Alabama  called  attention  to  the  di- 
lution of  -vacate"  found  in  Webster's  Dictionary.  The 
Parliamentarian  calls  the  Chair's  attention  to  the  definition 
appearing  in  Bouvier's  Law  Dictionary,  which  is: 

To  render  null  and  void;  to  vacaU  aa  entry  whldi  has  been 
made  on  a  record. 
-That  Is  exactly  what  was  done  In  this  case. 
The  Chair  repeats  again,  this  may  be  a  bad  rule,  and  its 
philosophy  may  be  wrong,  but  it  is  a  rule  of  the  House,  and 
that  the  Parliamentarian  has  complied  with  the  rules  of  the 
House  there  is  no  doubt  in  the  Speaker's  mind. 

The  Speaker  wants  it  understood  that  he  is  not  wedded 
to  this  conclusion,  and  it  is  a  matter  for  the  House  to  deter- 
mine itself  what  construction  it  will  place  on  this  particular 
rule.  The  Chair  has  no  pride  in  it  whatever:  and  If  It  Is 
the  wish  of  the  House  to  allow  It  to  go  over  unUl  next  Tnea- 
day  so  we  can  look  Into  it  and  irfiilosophlze  about  it,  the 
Chair  would  not  be  opposed  to  such  action. 

Mr.  SNELL,  Ml.  Speaker,  a  parliamentary  inquiry. 
The  SPEIAKER.  The  gentleman  will  state  it. 
Mr.  SNKLL.  If  the  Speaker  says  that  the  motion  will 
be  in  order  on  next  Tuesday.  I  am  perfectly  willing  to  give 
him  such  time  to  look  into  the  matter  further.  I  think  it 
is  important  that  this  question  should  be  decided  right  for 
all  time,  because  it  is  very  important  in  so  far  as  the  pro- 
ceedings of  the  House  are  concerned. 

The  SPEAKER.  The  Chair  will  recognise  the  gentleman 
from  New  York  to  make  the  motion  now,  if  be  desires  to 

make  it. 

Mr.  SNELL.  Mr.  Speaker,  perhaps  It  would  be  a  good 
Idea  for  me  to  make  the  motion  and  have  it  pending. 
Would  that  be  proper? 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  SNELL.     Yes. 

Mr.  BANKHEAD.  The  question  arises,  I  respectfully  sug- 
gest, whether  it  would  be  in  order  to  entertain  that  motion. 
In  the  absence  of  a  quorum,  officially  shown  on  the  record, 
there  is  a  constitutional  inhibition  against  any  proceedings. 
I  have  no  objection  myself,  of  course. 

Mr.  SNELL.  This  is  a  new  legislative  day,  and  there  has 
been  no  development  of  a  quorum  and  no  one  has  raised 

the  issue. 

Mr.  BANKHEAD.    I  am  in  entire  accord  with  the  sug- 
gestion of   the   gentleman,   but   I   do  have   serious   doubt 
whether  we  could  properly  consider  it  in  the  absence  of  a 
"  quorum. 

Ux.  8SKLL.  If  the  Chair  Is  willing.  I  wlU  make  the  mo- 
tion with  the  understanding  it  will  not  be  taken  up  to-day 
but  win  be  pending. 

The  SPEAKER.  Let  the  Chair  point  out  what  the  par- 
liamentary situation  would  be  next  Tuesday.  We  have  one 
motion  pending  at  the  present  time  as  the  unfinished  busi- 
ness, to  wit.  the  motion  to  recommit.  If  the  gentleman 
makes  s  motion  to  correct  the  Journal,  that  would  be  the 
first  business  on  Tuesday,  as  the  Chair  would  interpret  It. 

Mr.  SNELL.    I  would  expect  so. 

The  SPEAKER.  Therefore,  there  would  be  pending  on 
next  Tuesday  two  propositions,  one  following  the  other: 
First,  the  approval  of  the  Journal  of  yesterday's  proceedings, 
and  second,  the  motion  to  recommit  the  bill  to  the  commit- 
tee with  instructions  to  report  it  back  forthwith. 

Let  the  Chair  suggest  to  the  gentleman  from  New  York 
that  we  can  adjourn,  if  the  House  desires,  at  the  present 
time,  and  the  Chair  wiD  recognize  the  gentleman  from  New 
York  on  next  Tuesday  to  mare  to  correct  the  Journal  of  the 
proceedings  of  yesterday. 

LKATX  or  ABSnfCS 

By  unanimous  consent,  leave  of  absence  was  granted — 

To  Mr.  Jaooasn.  for  one  week,  on  account  of  business. 


December  23 


To  Mr.  SwrxwsoH.  for  one  week,  on  account  of  Important 

business. 

To  Mr.  DoucHTOH.  for  10  days,  on  account  of  Important 

business.  .  .  , 

To  Mr.  Mousxx,  for  12  days,  on  account  of  illness  in  his 

family. 

MSSSACK    mOM    THI   SKMATS 

A  message  from  the  Senate  by  Mr.  Craren,  its  principal 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments, in  which  the  concvurence  of  the  House  is  requested, 
a  Joint  resolution  of  the  House  of  the  following  title: 

H.  J.  Res.  154.  Joint  resoluUon  to  authoriae  the  merger  of 
street-raUway  corporations  operating  in  the  District  of 
Columbia,  and  for  other  purposes. 

nraoLLxo  joiHT  txaonmoK  mamo 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  joint  resoluUon  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  l^ieaker: 

H.  J.  Res.  500.  Joint  resolution  authortxlnf  the  Secretary 
of  the  Navy  to  scU  obsolete  and  surplus  clothing  at  nominal 
prices  for  distribution  to  the  needy. 

ADJOTntNMXlfT 

Mr.  RAINEY.    Mr.  Speaker,  I  move  that  the  House  do 

now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  12  o'clock 
and  42  minutes  p.  m.)  the  House  adjourned  to  meet,  in 
accordance  with  its  previous  order,  on  Tuesday,  December 
27.  1932.  at  12  o'clock  noon. 


KXECUnVB  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXIV.  executive  communications 
wen  Uken  from  the  Speaker's  Uble  and  referred  as  follows: 

836.  A  letter  from  the  national  headquarters  of  the  United 
Spanish  War  Veterans  transmitting  a  report  of  the  proceed- 
ings of  the  stated  convention  of  the  thirty-fourth  national 
encampment  of  the  United  Spanish  War  Veterans,  held  at 
Milwaukee.  Wis..  August  21-25.  1932  (H.  Doc.  No.  447),  to  be 
printed  under  authority  of  PubUc  Resolutions  126  of  the 
Seventy-first  Congress;  to  the  Committee  on  Military  Affairs. 

837.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter,  with  the  draft  of  a  bill  authorizing  the  acquisition  of 
land  for  an  addition  to  the  national  cemetery  at  Mobile, 
Ala.:  to  the  Committee  on  Military  Affairs. 

838.  A  letter  from  the  Secretary  of  War,  transmitting  « 
letter,  with  the  draft  of  a  bill  to  authorize  the  Secretary  of 
War  to  dispose  of  certain  plots  of  ground  no  longer  needed 
for  cemeterial  purposes;  to  the  Committee  on  Military 
Affairs. 

839.  A  letter  from  the  Acting  Secretary  of  the  Department 
of  Commerce,  transmitting  a  rejwrt  with  a  brief  statement 
of  the  action  of  the  department  in  respect  to  accidents  stis- 
talned  or  caused  by  barges  while  In  tow  through  the  open 
sea  during  the  fiscal  year  1932,  pursuant  to  section  15  of  the 
seamen's  act  of  March  4.  1915:  to  the  Committee  on  Mar- 
chant  Marine.  Radio,  and  Fisheries. 

840.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  letter  for  the  consideration  of  Con- 
gress a  draft  of  a  proposed  provision  pertaining  to  an  exist- 
ing appropriation  for  the  salaries  and  exi>en8es.  Bureau  of 
Immigration.  Department  of  Labor,  for  the  fiscal  year  1933 
(H.  Doc  No.  516> :  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

PUBLIC  BILU3  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  NIEDRINGHAU8:  A  bill  (H.  R.  13911)  to  extend 
the  time  for  constructing  a  bridge  across  the  Missouri  River 
at  or  near  St.  Charles,  Mo.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  CRAIL:  Joint  resolution  (H.  J.  Res.  528)  directing 
that  the  statues  of  Lucretia  Mott.  Susan  B.  Anthony,  and 
Elizabeth  Cady  Stanton,  now  in  the  basement  of  the  Capi- 
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tol  be  permanently  placed  In  the  National  Statuary  Hall; 
to  the  Committee  on  the  Library. 

By  Mr  JONES:  Joint  resolution  (H.  J.  Res.  629)  author- 
izing the  Secretary  of  Agriculture  to  make  loans  for  crop 
production,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  xxn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  PERSON:  A  bill  (H.  R.  13912)  granting  an  In- 
crease of  pension  to  Mary  Splane;  to  the  Committee  on 

Invalid  Pensions.  .       .^  e-..oK 

Also  a  bill  (H-  R.  13913)  granting  a  pension  to  Sarah 
K-  Graham;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PURNELL:  A  bill  (H.  R.  13914)  granting  an  In- 
crease of  pension  to  Sarah  J.  Washburn;  to  the  Committee 

on  Invalid  Pensions.  .  wm  /xi  w   iiqi«>> 

By  Mr.  CAMPBELL  of  Pennsylvania:  A  bill  (H.  R.  13915) 
for  the  relief  of  EUen  HoUeran;  to  the  Committee  on 
Claims. 
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PETITIONS,  ETC. 
Under  cUuse  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9216  By  Mr.  EVANS  of  California:  Petition  of  E.  E.  Stone 
and  24  others,  urging  the  passage  of  the  stop-^en  repre- 
senution  amendment  to  the  United  States  Constitution,  to 

the  Committee  on  Labor.  ,  ^  ,  , j 

9217  By  Mr.  HARLAN:  Petition  of  citizens  of  Oxford. 
Ohio  urging  support  of  the  stop-alien  amendment  to  the 
United  SUtes  Constitution  to  cut  out  aliens  and  count  only 
American  citizens  when  making  future  apportionments  for 
congressional  districts;  to  the  Committee  on  the  Ju^ciary. 

9218.  Also,  petition  of  Mrs.  CUyton  MiUcr.  of  Oxford. 
Ohio  urging  support  of  the  stop-alien  amendment  to  the 
United  States  Constitution  to  cut  out  aliens  and  count  only 
American  citizens  when  making  future  apportionments  for 
congressional  districts:  to  the  Committee  on  the  JiMUclary. 

9219  By  Mr  SHREVE:  Petitions  signed  by  17  residents  ol 
Crawford  County  and  26  residents  of  Brie  Coimty,  Pa., 
favoring  passage  of  the  Sparks-Capper  amendment  to  Con- 
stitution of  the  United  SUtes  (H.  J.  Res.  356) ;  to  the  Com- 
mittee on  the  Judiciary. 

9220  By  Mr.  TRBADWAY:  Petition  of  R«v.  F.  W.  Hemen- 
way  and  other  citizens  of  Shelbume  Falls.  Mass..  urging  the 
adoption  of  an  amendment  to  Uie  Constitution  to  prevent 
aUen  representation  in  connection  with  future  apportion- 
menU  for  congressional  districts;  to  the  Committee  on  the 
Judiciary.  ^^ 

I     SENATE 

I'  TUESDAY,   DECEMBER  27,   1932 

^  The  Chaplain,  Rev.  zeBamey  T.  Phillips,  D.  D.,  offered  the 


mitting  supplemental  esttoatea  of  appropriations  pertalntaf 
to  tiie  legislative  establishment.  United  States  BeoMt^.  for 
the  fiscal  year  1933  In  the  sum  of  $2,080,  and  for  the  fiscal 
year  1934  in  the  sum  of  $6,240.  which,  with  the  accompany- 
ing papers,  was  referred  to  tiae  Committee  on  Appropriations 
and  ordered  to  be  printed. 

CORRKCnOK   OF   STATKMKNI   »   WILUAM   TYLO    FACT'S    ARTICLB 

Mr.  NORRIS.  Mr.  President,  I  am  Informed  by  the  Pre- 
siding Officer,  leaders,  and  others  that  there  is  a  genUcnmns 
agreement  that  no  business  will  be  transacted  to-day.  In 
pursuance  of  that  agreement  and  carrying  it  out,  it  would 
be  perfectly  proper,  of  course,  to  make  a  speech. 

Mr  President.  I  rise  for  the  purpose  of  correcting  a  his- 
torical statement  appearing  In  Uie  New  York  Ttow  of 
December  18  last.  It  is  in  an  article  written  by  William 
Tyler  Page.  The  title  of  it  is  "  Five  Big  Scenes  in  the  Cap- 
itol's Drama."  One  of  those  five  scenes  Mr.  Page  believes  to 
be  the  fight  in  the  House  of  Representatives  which  took  place 
quite  a  number  of  years  ago  over  the  rules,  the  fight  known 
then  and  stUl  known  as  the  fight  against  Cannonism.  In 
describing  that  scene  Mr.  Page  used  the  following  language: 
Cli»mp  Clark.  Dscar  Underwood,  and  Burleson,  of  TexM,  mil  of 
them  destined  to  future  fame,  led  the  coalition  to  shew  Uncle 
Joe  8  parliamentary  lock*.  Nosais.  of  Nebraska,  now  Senator,  wm 
selected  to  open  the  campaign,  and  offered  from  the  ttoor  »  r^ 
lution.  later  supplemented  by  a  less  cumberK>ine  but  equally 
effective  one  by  Underwood,  to  oust  the  Speaker  from  the  Rules 
Committee  and  to  elect  committee  members  mctead  of  allowing 
the  Speaker  to  appoint  them. 


following  prayer: 

Most  Gracious  Lord,  whose  mercy  Is  over  all  Thy  work, 
by  whose  knowledge  the  depths  are  broken  up  and  the 
clouds  drop  down  the  dew;  we  yield  Thee  unfeigned  thanks 
and  praise  for  all  the  blessings  of  Thy  merciful  providence 
bestowed  upon  this  Nation  and  people.  And  we  humbly  be- 
seech Thee  to  give  us  a  just  sense  of  these  Thy  great 
mercies,  such  as  may  appear  in  our  Uves  by  an  humble,  holy, 
and  obedient  walking  before  Thee  aU  our  days  to  Thy  honor 
and  glory.    Through  Jesus  Christ  our  Lord.    Amen. 

THI   JOmUIAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  Friday.  December  23.  1932.  when,  on  request  of 
Mr.  Fras  and  by  unanimous  consent,  the  further  reading  was 
dispensed  with  and  the  Journal  was  approved. 

8VFFLKKXXTAL    tSnUATtS-^LKOaLAtm   WTABLIgHMEKT 

(8.  DOC.  HO.  1ST) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  btates,  trans- 


Mr.  President.  Mr.  Page  has  evidently  forgotten  some  of 
the  details  of  that  historic  controversy.  Champ  Clark.  Oscar 
Underwood,  and  Mr.  Burleson  had  nothing  whatever  to  do 
with  the  resolution  which  was  offered  from  the  floor  of  the 
House  on  that  occasion  and  knew  nothing  of  Its  existence; 
in  fact,  no  one  except  the  author  of  the  resolution  knew  that 
It  had  been  carried  for  a  long  time  awaiting  an  opportunity 
when  the  parliamentary  situation  would  make  it  In  order 
to  offer  It. 
Mr.  Page  sa3r8  that — 

Noaais,  of  Nebraska,  was  selected  to  open  the  campaign. 
That  statement  Is  absolutely  without  any  foundation  what- 
ever.   Mr.  Page  Is  entirely  wrong  about  it.    No  such  selec- 
tion was  made  by  anyone. 

The  natural  conclusion  from  the  language  I  have  read  is 
that  Mr.  Underwood  offered  a  substitute  resolution.  There 
is  no  foundation  for  that  statement.  He  did  no  such  thing. 
There  was  a  substitute  resolution  offered  near  the  close  ox 
the  fight  when  we  were  about  ready  to  vote,  but  it  was  » 
resolution  which  had  been  agreed  upon  In  confwence  and 
was  offered  on  the  floor  of  the  House  by  the  author  of  the 

original  resolution.  ^        -_^  *.    w 

Mr  President,  it  seemed  to  me  that  this  much  ought  to  be 
stated  now,  so  that  those  who  read  the  history  of  those  days 
may  not  get  an  erroneous  idea  of  what  actually  occurred  at 
that  time. 

ADJOTTRNITEHT  TO   FBIDAT 

Mr.  McNARY.  Mr.  President.  I  move  that  the  Senate  ad- 
journ until  Friday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  12  o  clock  andS 
minutes  p.  m.)  the  Senate  adjourned  until  Friday,  December 
30,  1932.  at  12  o'clock  meridian. 

HOUSE  OF  REPRESENTATIVES 

Tuesday,  December  27,  1932 

The  House  met  at  12  o'clock  noon.  w,^w,.,m^ 

Tht  Rev.  Allan  F.  Poore.  pastor  of  the  Waujh  Mrtho^ 
Episcopal  Church,  Washington.  D.  C  offered  the  foDowtng 
prayer: 

Through  Thy  tender  mercy,  our  Father.  ^**y^?P™2; 
from  on  high  hath  visited  i»  to  five  ^\^J^^^f^ 
in  darkness  and  in  the  shadow  of  death,  to  guide  our  IMft 
Into  the  way  of  peace.  ,  ^ 

We  thank  Thee  that  in  Christ  genuine  prt«rew  ^^*^ 
the  perfect  race  began.    By  Him  nature  has  be«a  reveaitc 
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To  Mr.  Jacobsxm.  for  one  week,  on  account  of  business.      '  EliMibeth  Cady  Stanton,  now  in  the  basement  of  the  Capl- 
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Through  Him  men  have  received  their  divine  calling.  For 
Him  all  things  exist  to  be  Anally  adjusted  and  harmonized. 

Blees  Thou  our  people  everywhere;  comfort  with  the  solace 
of  Heaven  those  who  are  bowed  down.  Touch  the  heart 
that  is  wounded  and  give  a  jwrtion  of  sweetness  to  the  life 
that  has  long  been  accustomed  to  the  bitter  cup. 

Lighten  the  burden  of  the  heavy  laden;  relight  the  lamp 
of  those  whose  hope  Is  djrlng. 

**  Ood  grant  us  wisdom  in  these  coming  days; 
And  eyes  unsealed,  that  we.  dear-vlsioned.  see 
Of  that  new  world  that  Thou  wouldst  have  us  build 
To  life's  ennoblement  and  Thy  high  ministry. 

"  God  give  us  sense — God  sense  of  life's  new  needs — 
And  souls  aflame  with  new-born  chivalries, 
TY>  cope  with  those  black  growths  that  foul  the  wayi. 
To  cleanse  our  poisoned  founts  with  Ood-bom  energies.** 

We  ask  this  in  the  name  of  the  Father,  the  Son.  and  the 
Holy  Ohost.    Amen. 


coutxcnoii  or  th»  joukmmx.  at  thtjisiut. 


sa 


lir.  SNELL.  Ml.  Speaker,  I  ask  unanimous  consent  to 
correct  the  Journal  of  Thursday.  December  22.  and  also  the 
permanent  RscoaD  of  that  same  day  by  inserting  in  the 
Mune  a  record  of  the  proceedings  on  a  roll  call  on  the 
motion  to  recommit  made  by  the  gentleman  from  Illinois 
I  Mr.  Dk  PmjstI  in  connection  with  the  Interior  Depart- 
■Mnt  appropriation  bilL 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  that  the  Journal  and  the  permanent 
Rxcoio  of  last  Thivsday's  proceedings  be  corrected  to  at 
to  Include  the  roll  call  on  the  motion  to  recommit  the  In- 
terior Department  i4)proprlation  bilL 

Mr.  SNELL.  And  pending  that  I  would  like  to  make  a 
fcrlef  statement.  I  want  to  say  that  I  have  found  an  exact 
precedent,  entirely  on  all  fours  with  the  situation  which 
arose  in  the  House  last  Thursday. 

These  proceedings  took  place  under  another  distinguished 
Democratic  Speaker,  the  Hon.  Champ  Clark,  and  the  Hon. 
Claude  Kitchin  as  majority  leader,  and  show  that  we  were 
correct  In  the  position  that  we  took  on  this  side  of  the 
House  last  Friday.  Therefore  I  think  they  ought  to  go  in 
the  Rkcou  at  this  time  in  order  to  clear  up  any  situation 
of  a  like  nature  that  may  arise  in  the  future. 

This  situation  arose  on  February  3,  1919.  The  gentle- 
man from  Rhode  Island.  Mr.  O'Shaunessy.  made  a  motion 
to  suspend  the  rules  and  pass  a  bill  that  had  to  do  with 
the  salaries  of  the  Federal  Judges  in  Rhode  Island.  After 
the  motion  and  some  debate — I  will  read  from  the  Rxcoio: 

The  SPVAxn.  The  queetton  Is  on  wtqteiullng  the  rule*  and  peee- 
Ing  th«  ttll. 

The  queetlon  wa*  taken. 

The  n—  I  ■  ■■    In  tb»  opinion  at  the  Chair  two-third*-^— 

Mr.  Waiah.  Ifr.  Speaiier.  I  make  the  point  of  order  that  there 
ftl  DO  quorum  preeent. 

The  SnuKsa.  The  gentletnan  from  Ifaaeacbuaetta  makes  the 
point  that  there  la  do  quorum  present,  and  evidently  there  Is  no4. 
The  Doorkeeper  wlU  doae  the  doors,  the  Sergeant  at  Arms  will 
DotUy  the  absentees,  and  the  Clerk  will  call  the  roll.  The  ques- 
tion la  on  suapendlag  the  rulee  and  passing  the  bill. 

The  queeaon  was  taken:    and  there  were — yeas  111.  nays  M. 
~  "  present  "  4.  not  nutlng  ait. 


Then  the  names  of  those  voting  "  yea."  those  voting  "  naj," 
and  those  not  voting  appear  in  the  Rkcosj). 

ICr.  KncHiM.  I  more  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to  and  the  House  adjoin-ned. 

Mow.  that  is  exactly  on  all  fours  with  the  situation  in  the 
House  last  week.  I  may  say  also  that  the  Journal  Is  the 
same  as  the  Rxcoao.  except  that  the  names  of  the  absentees 
are  not  recorded  in  the  Journal  I  think.  Mr.  Speaker.  It 
li  proper  that  this  request  should  be  granted,  and  I  under- 
stand that  my  request  is  acquiesced  in  by  the  majority 
leader. 

Mr.  RAINZT.  Mr.  Speaker,  reserving  the  right  to  object, 
I  think  the  Speaker's  InterpretaUcm  of  the  rule  is  absolutely 
correct.  If  the  rule  Is  not  plain  enough  to  carry  out  the 
•ugge^itions  of  the  Speaker.  I  think  it  ought  to  be  made  so. 
'Rat  rule  may  need  some  clarifying  in  the  next  Congress.    I 


see  no  objection  to  publishing  these  names.    I  hope  there 
WlU  be  no  objection  to  the  request  of  the  gentleman  from 

New  York.  ^  _*     ,  *w 

The  SPEAKER.    Is  there  obJecUon  to  the  request  of  tha 

gentleman  fnHn  New  York  [Mr.  Snkli.]?  i 

There  was  no  objection. 

The  SPEAKER.  The  Chair  asks  unanimous  consent  of 
the  House  that  the  Speaker  be  permitted  to  extend  his  re- 
marks concerning  this  question-    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.    The  Chair  tn  ruling  on  this  question  on 
Friday  last  sUted  his  views  relative  to  the  construction  to 
be  placed  on  the  provisions  of  clause  4  of  Rule  XV.    The 
Caudr  has  since  that  time  given  additional  thought  to  the 
question   raised   by   the    gentleman    from    Michigan    [Mr. 
Mapes].    It  seems  to  the  Chair  that  the  language  embodied 
in  the  last  sentence  of  clause  4  of  Rule  XV.  to  wit.  "  If  the 
House  adjourns,  all  proceedings  under  this  section  shall  be 
vacated."  should  not  be  disregarded.    The  present  occupant 
of  the  chair  endeavored  to  ascertain  what  that  language 
could  mean  with  respect  to  the  rule  now  imder  consideraUon. 
The  Chair  believes  that  without  the  language.  "And  if  the 
House  adjourns.  aU  proceedings  under  this  section  shall  be 
vacated."  the  vote  would  have  been  void  if  a  quorum  failed 
on  the  vote.    So  that  If  the  purpose  of  the  language  was 
merely  to  void  the  vote  It  was  unnecessary.    The  Chair  can 
not  conceive  of  superfluous  language  being  placed  in  any 
rule,  and  the  Chair  in  this  instance  certainly  does  not  think 
the  above-quoted  langvifs  li  superfluous.    Now,  If  the  Chair 
is  correct  so  far  in  his  lotarpretatlon  of  the  rule,  the  Chair 
WlU  pursue  the  subject  further.    If  the  lang\iage  is  not  nec- 
essary in  order  to  vol^  the  vote  where  a  quorum  fails,  then  It 
must  mean  that  the  record  of  the  proceedings  is  vacated 
and  made  of  no  effect,  and  consequently  has  no  place  in  the 
Journal.    In  that  connection  the  Chair  may  state  that  It 
has  been  the  uniform  practice  in  the  pctst  not  to  include  in 
the  Journal  the  proceedtngB  whereby  certain  action  of  the 
House  has  been  vacated  when  the  request  to  vacate  occurs 
on  the  same  day  that  the  action  sought  to  be  vacated  oc- 
curred.   For  instance,  where  the  House  passes  a  bill  on  a 
certain  day  and  later  on  during  the  same  day  a  Member 
requests  that  the  proceeding!  irtiercbf  the  Ull  has  been 
engrossed,  read  a  third  time,  and  pasMd  be  Tacated  in  order 
that  an  amendment  may  be  jdaced  In  the  bill,  and  such 
request  is  granted  and  the  amendment  is  then  adopted,  the 
bill  engroaaed  and  read  a  third  time  and  passed,  the  Journal 
does  not  show  the  proceedings  whereby  the  original  action 
was  vacated,  but  merely  shows  that  the  bill  was  considered, 
amended,   engrossed,    read   a   third   time,    and   passed.    In 
other  words,  the  Journal  shows  the  final  action  and  not  the 
incidental  things  that  occur  in  consummating  that  action. 
The  Chair  thinks  that  that  is  an  analogous  case  and  that 
the  same  reaaoninf  ihfoald  apply  in  the  question  that  has 
arisen. 

The  Chair  In  making  thlt  itllMMilt  does  not  want  It  In- 
terpreted as  meaning  that  be  It  In  qpvipathy  with  the  legal 
construction  he  has  placed  on  the  rule.  The  present  occu- 
pant of  the  chair  has  always  been  in  favor  of  giving  the 
widest  publicity  to  all  the  proceedings  of  government.  The 
Caiair  wants  it  distinctly  undmtood  that  he  has  ruled  only 
on  the  legal  aspects  of  the  question.  The  Chair  is  not  in 
S3rmpathy  with  any  rule  that  tends  to  make  secret  any 
governmental  proceedings,  but  the  Chair  can  not  permit 
the  merits  of  a  particular  rule  to  Influence  him  tn  the  legal 
construction  of  It.  The  Chair  makes  this  statement  merely 
to  explain  the  reasons  governing  the  Chair  in  the  making 
of  his  ruling  on  last  Friday.  The  House  by  agreeing  to  the 
request  of  the  gentleman  from  New  York  (Mr.  Sitkll]  has 
Indicated  that  its  interpretaUon  of  the  rule  is  such  as  to 
permit  the  publication  of  the  proceedings  in  the  Journal  as 
well  as  the  Raooaa. 

THB  JOUXWAL 

The  SPEAKER  Without  objection,  the  Joinmal  of  the 
proceedings  of  Thursday.  December  22.  1932.  wUl  be  ap- 
proved. 

There  was  no  objection. 


"3 

.•J 


CONGRESSIONAL  RECORD— HOUSE 


1932 

The   SPEAKER.    The  Clerk  win  read  the  Journal  of 
Friday.  December  23,  1933. 

Mr.  MAPES.    Mr.  Speaker,  before  that  is  done  may  I  rise 
to  a  parliamentary  inquiry? 
The  SPEAKER.    Certainly.    The  gentleman  win  state  it. 

Mr  MAPES.  In  connection  with  the  proceedings  relat- 
ing to  the  correction  of  Thursday's  JoiimaL  Inasmuch  as 
the  unanimous  consent  of  the  minority  leader  has  been 
agreed  to,  the  Rbcord  of  last  Thursday  will  be  corrected  ac- 
cordingly, but  in  view  of  the  statement  of  the  majority 
leader,  it  seems  to  me  that  the  situation  is  left  in  a  some- 
what indefinite  condition  so  far  as  the  interpretation  of  the 
rule  is  concerned,  and  what  the  duty  of  the  Journal  clerk 
may  be  in  similar  cases  arising  in  the  future.  I  tWnk  it 
would  be  Interesting  to  have  the  decision  of  the  Speaker 
to  respect  to  that.  Suppose  the  same  situation  should 
develop  to-day.  for  Instance. 

The  SPEAKER.  The  Chair  would  carry  out  the  will  of 
the  House  as  expressed  to-day  In  the  proceedings. 

Mr.  MAPES.  That  is.  that  th^  full  proceedings  would  be 
Incorporated  in  the  Journal? 

The  SPEAKER.  Yes.  If  th«^  same  question  arises  again, 
the  names  will  be  included  in  the  Journal  and  the  Rbcokb. 

Mr  MAPES.    I  thought  it  well  to  have  that  understood. 

The  SPEAKER.  The  Clerk  #111  read  the  Journal  of  Fri- 
day. December  23.  1132.  .^         , -. 

The  Journal  of  the  proceedings  of  Friday,  December  23, 
1932,  was  read  and  approved. 

KESBAGB   raOM  THX  SKMATI 

A  message  from  the  Senate  by  Mr.  Craven,  Its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  Joint  resolution  of  the  House  of  the  following  title: 

H  J  Ree.  627.  Joint  resolution  extending  the  time  for 
fUing  the  report  of  the  Joint  Committee  to  Investigate  the 
Operation  of  the  Laws  and  Regulations  relating  to  the  Relief 

of  Veterans.  .    ^   ^  j 

The  message  also  announced  that  the  Senate  had  passed 

bills  of  the  foUowing  titles,  in  which  the  concurrence  of  the 

House  is  requested:  _  ♦»,  «,^« 

S  5160.  An  act  to  provide  for  loans  to  farmers  for  crop 

production  and  harvesting  during  the  year  1933.  and  for 

other  purposes;  

S  6280.  An  act  granting  the  consent  of  Congress  to  tne 

Board  of  Supervisora  of  Marion  County.  Miss.,  to  construct 

a  bridge  across  Pearl  River;  and  ,    ,  ^ .     ^^^ 

S  5261.  An  act  granting  the  consent  of  Congress  to  the 

Board  of  Supervisors  of  Monroe  County.  Mlas.,  to  construct 

a  bridge  across  Tombigbee  River. 

AGRXCULTUKAL  AFPkOPXIATIOH   BILL 

Mr  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  file  a  supplemental  report  to  accompany  the  biU  H.  R. 
13872,  the  agricultural  appropriation  bilL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker.  I  reserve  an  points  of  order 
on  the  report. 

nrmtioR  dkpaxtmxmt  appxopmatiok  bill 

The  SPEAKER.  The  question  is  on  the  motion  to  recom- 
mit the  bill  H.  R.  13710,  making  appropriations  for  the  De- 
partment of  the  Interior  for  the  fiscal  year  ending  June  30. 
1W4.  and  for  ottier  purposes.  Witiiout  objection,  tiie  Clerk 
will  again  report  the  motion  to  recommit. 

There  was  no  objection,  and  the  aerk  read  as  follows: 

Mr   D«  PansT  movea  to  recommit  the  blU  («;  «•  "Ji^)  !?,,2! 

^t  at  Howard  University.  SiBOXWO.  to  be  immediately  available. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  De  Peixst)  there  were— ayes  79,  noes  87. 

Mr  HASTINGS.  Mr.  Speaker.  I  object  to  the  vote  and 
make  the  point  of  order  that  there  is  no  quorum  present. 
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The  SPEAKER.  Evidently  there  is  no  quorum  present. 
The  Doorkeeper  will  dose  the  doors,  the  Sergeant  at  Arms 
wiD  notify  absentees,  and  the  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there  were—yeas  138.  nays 
105.  not  voting  185,  as  foUows: 


[BoU  No.  1361 
YEAS— 138 


Adklns 

Andreaen 

Bachmann 

Bacon 

Barbow 

Beck 

Blddle 

Black 

Bloom 

Boehne 

Boylan 

Britten 

Bxirtneea 

Cable 

Campbell.  Iowa 

Carter.  Calif. 

Carter.  Wyo. 

Cavlcchla 

Cbmdblom 

Chrlstsau 

Claffue 

Clancy 

Clarke.  N.  T. 

Cochran.  Pa. 

Colton 

Condon 

Croaaw 

Crowther 

Crillen 

Darrow 

Davis.  Pa. 

Del&ney 

De  Priest 

Dlcksteln 

DoveU 


Dyer 

Baton.  Colo. 

Snglebrlght 

Bvans.Caltf. 

Brans.  Mont. 

Pleslnger 

Flnley 

Pltq;>atrlck 

Prear 

Pree 

Prench 

Garber 

Oavagan 

Ooae 

Granfleld 

Ouyer 

Badley 

HaU.  N.  Dak. 

Hancock.  M.  T. 

Harlan 

Haugen 

Hawley 

Hoch 

Hogg.  W.  Va. 

Holaday 

Hooper 

Hope 

Hopkins 

James 

Johnson.  OL 

Kabn 

Keller 

KeUy,  Pa. 

Kennedy.  Md. 

Kennedy,  N.  T. 


Ketcham 

Klnzer 

Kopp 

Kxirta 

Kvale 

LaOuardla 

Lambertson 

Lamneck 

Lanjcf ord.  Va. 

Leavltt 

Lindsay 

Lonergan 

Loofbourow 

Lovette 

Luce 

UcCUntock.  Ohio 

McCormack 

Magrady 

liuolove 

Mapes 

Moore,  Ohio 

Murphy 

Nelaon.  Me. 

Nelson.  Wis. 

Nolan 

Parker.  N.  T. 

Perkins 

Person 

Ptttenger 

Polk 

PraU 

Bamaeyer 

Bansley 

Bobluaon 

Rogers. 


Schafer 

SelTlg 

Slmmona 

Sinclair 

Smith.  Idaho 

SoeU 

Snow 

Sparks 

StaUwr 

Stewart 

Strong,  Kana. 

Strong.  Pa. 

Stull 

Summer*.  Wash. 

Sutphln 

Swing 

Taber 

Temple 

Tlmbwlaka 

Tlnkham 

Treadway 

Waaon 

Watson 

Weeks 

Welch 

White 

WiUiamscm 

Woloott 

Wolfendea 

Wolverton 

WoodruS 

Wyant 

Tates 
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NAYS— 105 


Allgood 

Almon 

Bankhead 

Barton 

Boileau 

Bowman 

Briggs 

Bnmner 

Buchanan 

BulwUikle 

Burch 

Busby 

Byms 

Carden 

Castellow 

Chaves 

Clark.  N.  C. 

Cochran,  Mo. 

Oole.Md. 

CoUler 

CoUlns 

Cooper.  Tenn. 

Croea 

Davis.  Tenn. 

DeBouen 

Dickinson 

Dies 

Abemethy 

Aldrlcb 

Allen 

Amlle 

Andrew.  Mass. 

Andrews.  N.  T. 

Arenta 

Arnold 

Auf  der  Helde 

Ayres 

Bacharach 

Baldrlge 

Beam 

Beedy 

Bland 

Blanton 

Bohn 

Boland 

Bolton 

Brand.  Oa. 

Kand,  Ohio 

Browning 

Brumm 

Biiekbee 

Burdlck 

Butler 

OampbeU,Pa. 

Oanfleld 


Lanham 

Lankford,  Oa. 

Lea 

LewU 

Loder 

McClintlc,  Okla. 

McDuffle 

McOugln 

McKeown 


Disney 

Doughton 

Douglas.  Arts. 

Doxey 

Ellzey 

Pemandes 

Flshbume 

Oambrlll 

Gasque 

OUchrlst 

Olover 

Oreen 

Greenwood 

Gregory 

Haines 

Hare 

Hastings 

HUl,  Wash. 

Hiiddleston 

Jeff  era 

Johnson.  Mo. 

Johnson,  Okla. 

Johnson.  Tex. 

Jonea 

Ken4> 

KnUBn 

Kuns 

NOT  VOTINO — 188' 

Carley  Eaton.  N.  J. 

Cartwri^t  Erk 

Gary  Bsllck 

CeUer  Bstep 

Chapman  Pish 

C<baae  Plannagan 

ChlperfleUI  Plood 

Chrlstopherson 

Cole.  Iowa 


Bamspeek 
Baybum 
BeUly 
Bomjus 
Banders,  Tex. 
Sandlin 
Shallenbergar 
Smith.  Va. 


McBeynolds 

MltcheU 

Montague 

Montet 

Uorehead 

Norton.  Nebr. 

O'Connor 

OUver.  Ala. 

Palmlsano 

Parker,  Oa. 

Parks 

Parsons 

Patterson 

Pou 

Ragon 

Rainey 


Connery 

OonnoUy 

Cooke 

Cooper,  Ohio 

Coming 

Oox 

Ooyle 

Gran 

Crowe 

Crump 

Culkin 

Curry      ^ 

Davenport 

Dleterich 

Dominiek 

Douglass.  Miisa. 

Doutrleh 

Drane 

Drewry 

Driver 


Pulbrlgbt 

PuUer 

Pulmer 

Gibson 

Gifford 

GUbert 

GUlen 

Golder 

Goldsborot«h 

Goodwin 

Orlflln 

HaU.m. 

BaU.MlsB. 

Hancock.  N.  O. 

Hardy 

Hart 

Hartley 


Swank 

Tarver 

Taylor,  Colo. 

Thomasoa 

Vinson.  Oa. 

Vlnaon.Ky. 

Weaver 

Weet 

Whlttlngtaa 

WUllam8.Mtt. 

Williams.  Tea. 

Wilson 

Woodrum 

Wright 

Ton 


Hogg.  Ind. 

Holllster 

Holmes 

Homor 

Horr 

Houston.  OeL 

Howard 

Hidl.  Morton  D. 

HuU.  William  H. 

Igoe 

Jaoobeen 

Jenkina 

Johnson.  8.  Dak. 

Johnaon.  Wadi. 

Kadlng  . 

Ktfiy.m. 


if 


Kerr 

Kleberg 

Knutaoa 

Lambeth 


U 


Lehlharh 

Uehten 

LtiSlow 


HUl.  Ala. 


i.*^XV^^TX  TTy^VTMT^ 
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Tht  rule  maj  need  some  darUyiac  in  the  next  Congress.    1 1     There  was  no  ohJecUoo. 
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December  27 


liajor 

Makmar 

Manafleid 

Martin. 

Ifarttn.  One. 

May 


Mlcheoer 

MUlard 

MUlar 

MoblcT 

Ifoore.  Ky. 
liouaer 
NeUoa.llo. 
Niediinghaua 
Norton.  N.  J. 
OUvtr.  N.  T. 


Orertoa 
Owen 
PartrMff* 
Patmaa 
Peaw? 
Pettcncin 
Pratt.  Barcourt  J 
Pratt.  Rutb 

PUTQCll 


.  !t.  T. 
Btftd.m. 
Rich 

Bocen.N.  B. 
RiMM 
Sabath 
Sander*.  N.  T. 
Sctmelder 


ScHt 

Seger 

Betberltog 

Shannon 

Sbott 

Shrvf* 

BUorVOk 

Smith.  W.  Va. 

Somers.  II .  T. 

Stafford 

SteasaU 

Stevenaon 

Stokes 

SxilUvan.  N.  T. 

SulUvan.  Pa. 

Sumnera.  Tes. 

Swanaon 

Sweeney 


Bwiac 

Taylor.  Tt 

Thatdiar 

niurstoB 

TleriMT 

Turpln 

UDderhlll 

Underwood 

Warren 

Whitley 

Wt8slM^<rorth 

Wlngo 

Wlthrow 

Wood.  Oa. 

Wood.  Ind. 


So  the  motion  to  recommit  was  agreed  to. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Buekbee  (for)   with  Mr   Plannacan  (•calxu*). 
Mr.  Allen  (for)    with  Mr    Bland   (•*»!»«*). 
Mr   Culkln  (for)   with  Mr.  Lambeth  (M&lnst). 
Mr    Brunun  (for)    with  Mr.  Cartwrl«ht  (against). 
Mr    Andrews  of  New  York   (for)    with  Mr.  PuUef   (M»lMt). 
Mr    Bolllster  (for)   wUh  Mr    Wood  of  Georsla  (agalnat). 
Mr   01bK>n  (for)  with  Mr.  SteasaU  (sgalnst). 
Mr.  Bolton  (for)  with  Mr.  BlU  of  Alabama  (asalaM). 
Mr   Jenkins  (for)  with  Mra.  Wlnso  (against). 
Mr   Thatciier  (for)   with  Mr.  Mobley  (agalnM). 

Mr.  Celier  (for)  with  Mr   MlUer  (against).  ^    , 

Mr    GoUfsboRMWh  (for)   with  Mr    Browning  (asalnst). 

Mr   Beaa  (for)  with  Mr.  Gilbert  (against). 

Mr    Martin  of  MassachuaetU  (for)    with  Mr.  Kleberg  (sgalnst). 

Mr    Ntedrlnghaus  (for)   with  Mr.  Driver  (asalnst). 

Mr   Sbott  (for)  with  Mr.  Banooek  of  North  Carolina  (sgalnst). 

Ur    8c«sr  (for)   with  Mr    Patman  (against). 

Mr    Mkshener   (for)    with  Mr.  Ooz   (against). 

Mr.  Doutrtch   (for)    with  Mr*.  Billck   (sgalnst). 

Mr   Connolly  (for)   with  Mr.  Warren  (against). 

M^.  Bohn  (for)  with  Mr.  Bankln  (against). 

Mx.  Rudd  (for)   with  Mr    Laraen  (against). 

Mr.  Carter  (for)  with  Mr    Drane  (against). 

Mr.  OrttBn  (for)   with  Mr.  Brand  of  OeorgU  (asalaal). 

Mr.  Snnttaa  (for)   with  Mr.  Domlnlck  (against). 

Mr.  OUTer  of  Hew  York  (for)  with  Mr.  Flood  (against) 

Mr.  Somen  of  New  York  (for)  with  Mr.  Drewry  (against). 

Mrm.  Morton  (for)  with  Mr.  Abemethy  (against). 

Mr.  Auf  der  Belde  (for)  with  Mr   Kerr  (asalnst). 

Mr.  SlroTlch  (for)   with  Mr.  Ayras  (against). 

Ifr.  Msad  (for)  with  Mr.  Blanton  (against). 

Mr.  COnnery  (for)   with  Mr.  McSwaln   (agalnrt). 

Mr    DouglaM  of  Maaaachuasttt   (for)    with  Mr.  Ibll  ol 

(tmiLiDMt). 

Mr.  Dl«t«rteh  (for)  with  Mr.  Pulmer  (against). 

Mr.  Pish  (for)  with  Mr.  Arnold  (against). 

Mr.  cooper  of  Ohio  (for)   with  Mr    Crowe  (against). 

Mr.  Barharach  (for)  with  Mr.  Jacobaen  (against). 

Mr   Swlck  (for)  with  Mr    Mansfteld  (against). 

Mr   SwMney  (for)   with  Mr.  Stevenaon  (agatnat). 

Mr.  Hartley  (for)  with  Mr.  Moore  of  Kentucky  (agaUuO. 

Mr.  Lehlbaeh  (for)   with  Mr.  Boland  (against). 

Mr.  PettengUl  (for)   with  Mr.  Maloney  (agalnM). 

Until  further  notice: 
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Cannon  with  Mr    Eaton  of  Hew  Jarasy* 
GUlen  with  Mr    Otfford. 
Howard  with  Mr   Horr. 
Larrabee  with  Mr.  Millard. 
Smith  of  West  Virginia  with  Mr.  McLaod. 
Nelson  of  Missouri  wUb  Mr.  Reed  ot  New  Yor^ 
May  with  Mr.  Shreve. 
Tlemey  with  Mr   Knutson. 
Beam  with  Mr   Stokes. 
SchiMts  wHh  Mr.  Turpla. 
Martin  of  Oregon  with  Mr.  Wood  of  Indiana. 
Kally  of  minols  with  Mr.  Taylor  of  Ten  n»m»». 
Uchtenwalner  with  Mr.  WlssiwwortiL 
Onswold  with  Mr    Rich. 
Hart  with  Mr.  McPaddaa. 
Ludlow  with  Mr   Reld  of  miaols. 
Major  with  Mr.  Colder. 
Overton  with  Mr    Krk. 
Shannon  with  Mr   Hogg  ot  Indiana. 
Underwood  with  Mr    Johnson  of  Waahlngtoa. 
Owen  with  Mr.  Andrew  of  MaasachusetU. 
Rosars  with  Mr.  Beedy. 
Sabeth  with  Mr.  Aldrlefa. 
Pxdbrlght  with  Mr.  Cook*. 
Honor  with  Mr    Estep. 
Igoe  with  Mr.  Poss. 
Canfteld  with  Mr    KendalL 
Cnimp  with  Mr    Pratt. 
Chapman  with  Mr   PumeU. 
C:ai7  with  Mr.  Swanaon. 
Oomlnc  wtth  Mr.  UnderhllL 


Mr.  DOXXT.  Mr.  Speaker.  I  desire  to  announce  that  my 
coQsague.  Mr.  Rakkin.  is  unavoidably  detained  oa  account 
of  IDnesB.    U  loesent  and  voting,  he  would  Tote  "  no." 


Mr.  DOUQHTON.  Mr.  Speaker,  my  colleague,  Mr.  Lam- 
is  unavoidably  absent  on  account  of  illness.  If 
it.  he  would  vote  "  no." 

Mr.  CROSSER.  Mr.  Speaker.  I  am  requested  to  announce 
ttaai  the  gentleman  from  Maryland.  Mr.  Oolosbosouoh.  is 
WWfoidably  absent.    If  present,  he  would  vote  "aye." 

Mr.  McDUFFIE-  Mr.  Speaker,  the  gentlemsm  from  North 
Carolina,  BIr.  Hancock,  has  serious  illness  in  his  family. 
The  lady  from  New  Jersey.  Mrs.  Nostob.  Is  likewise  absent 
on  account  of  illness.  TtM  gentleman  from  Alabama.  Mr. 
Hnx.  has  illness  in  his  famUy;  the  gentleman  from  Texas. 
Mr.  Patman.  and  the  gentleman  from  Arkansas.  Mr.  Millxe. 
are  both  absent  on  account  at  Illness  in  their  families. 

Mr.  8NELI*.  Mr.  Speaker.  I  am  requested  to  annoimce 
for  my  colleague  from  New  York,  Mr.  Pish,  that  he  is  out 
of  town  on  account  of  death  in  his  family,  and  if  present  he 

would  vote  "  aye." 

Mr  JOHNSON  of  Oklahoma.  Ux.  Speaker.  I  desire  to  an- 
nounce that  my  colleague,  Mr.  Cahtwmoht.  Is  unavoidably 
■iMSL    If  present,  he  would  vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded,  ji 

The  doors  were  opened. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  pursuant  to  the 
instructions  of  the  House  on  the  motion  to  recommit,  I 
report  back  the  bUl  iH.  R.  13710)  making  appropriaUons 
for  the  Interior  Department  for  the  fiscal  year  ending  June 
30.  1934,  and  for  other  purposes,  with  an  amendment,  which 
I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

On  page  98.  line  12.  aftar  the  figures  "taaO.OOO.-  add  the  fol- 
lamto*^' rrx  oonstructlon  and  completion  of  a  heat,  light,  and 
pvwv  plant  at  Howard  University.  S4S0.0OO.  to  tM  linBMdIataty 
avallabla." 

The  SPEAKER.  The  question  Is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  ptMSd. 

On  motion  by  Mr.  Tatlos  of  Colorado,  a  motion  to  recon- 
sider the  vote  by  which  the  bill  was  passed  was  laid  on  the 

Ubie. 

lbavb  op  abssxcb 

Mr.  BOEHNE.  Mx.  Speaker,  my  colleague  the  gentleman 
from  Indiana,  Mr.  CAwngLD.  Is  at  home  in  Indiana  on 
account  of  Uteess.  I  ask  unanimous  consent  that  he  be 
excused  indefinitely  on  account  of  illness. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

DKPARTMXHT   OT  AOUCm.TTntB  APPtOniATIOH   BILL 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  cm  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
13873)  making  appropriations  for  the  Department  of  Agri- 
culture for  the  fiscal  year  ending  June  30.  1934.  and  for  other 
purposes;  and  pending  that  motion,  I  desire  to  submit  a 
unanimous-consent  request. 

Mr.  OOSS.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.  The  gentleman  will  state  the  point  of 
order. 

Mr.  G068.  Mr.  Speaker.  I  make  the  point  of  order  that 
the  bill  violates  section  2a  of  rule  13.  I  will  not  press  the 
point  of  order  this  morning,  but  a  supplementary  report  has 
been  filed  which  I  have  not  had  time  to  examine,  and  I  wish 
to  serve  notice  that  in  the  future.  If  the  Committee  on  Ap- 
propriations reports  out  these  bills  in  violation  of  the  rules 
I  shall  insist  on  the  point  of  (Mtler. 

The  SPEAKER.  The  Chair  is  informed  that  the  supple- 
mentary report  was  filed  in  order  to  take  care  of  the  point 
which  the  gentleman  makes,  and  that  the  supplementary 
report  does  take  care  of  that  point. 

Mr.  GOSS.    I  withdraw  the  point  of  order. 

Mr.  BUCHANAN.  Pending  the  motion.  Mr.  Speaker.  I 
ask  unanimous  consent  that  general  debate  on  the  bill  be 
limited  to  three  hours,  to  be  equally  divided  between  the 
gentleman  fn>m  Nebraska  [Mr.  SimmohsJ  and  myself. 
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The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  motion  was  agreed  to.  ,^  .  ^    ^^    „         «♦♦... 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  blU  H.  R.  13872.  the  Department  of  Agri- 
culture appropriaUon  biU.  with  Mr.  Moktaoui  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr  BUCHANAN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  first  reading  of  the  biU  be  dispensed  with. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Georgia  [Mr.  PsaKSt]. 

Mr  PARKER  of  Georgia.  Mr.  Chairman.  I  wish,  m  the 
few  minutes  of  time  allotted  to  me.  to  voice  my  protest  at 
the  recent  action  of  the  Governor  of  the  SUte  of  New 
Jersey  in  refusing  to  extradite,  at  the  request  of  the  Gov- 
ernor of  the  State  of  Georgia,  an  escaped  convict  from  one 
of  the  prison  camps  in  my  State,  who,  according  to  infor- 
mation furnished  by  the  press  of  the  country,  had  com- 
mitted the  crimes  of  forgery  in  the  State  of  New  York, 
robbery  in  the  State  of  Georgia,  and  bigamy  In  the  State  of 
Illinois.  In  my  opinion,  this  judicial  insult  was  an  unpre- 
cedented and  unwarranted  affront  to  the  sovereignty  of  a 
great  State  that  will  next  year  celebrate  the  two  hundredth 
anniversary  of  its  birth.  The  SUte  of  Georgia  has  been 
slandered  by  Governor  Moore,  of  New  Jersey. 

In  slandering  my  State,  the  Governor  of  New  Jersey  has 
offered  a  judicial  insult  to  the  State  that  was  founded  for 
the  protection  of  America.  In  its  earliest  days  the  colony 
of  Georgia  separated  the  English-speaking  people  of  the 
other  American  States  north  of  it  from  the  people  of  other 
races  who  were  attempting  to  establish  residence  south  of  it. 
The  inhabitants  of  the  colony  In  those  days  were  trained 
soldiers  who  had  been  organized  as  a  buffer  for  the  altruis- 
tic purpose  of  protecting  others.  How  well  they  accom- 
plished this  task  you  aU-eady  know.    This  Is  a  matter  of 

history.  ^         ^      -  *».     *    * 

It  is  with  profound  regret  that  I  take  note  of  the  fact 
that  at  least  one  of  those  holding  positions  of  trust  and 
honor  at  the  hands  of  the  people  of  New  Jersey  appealed  to 
the  offending  governor  of  her  State  to  offer  this  insult  to 
Georgia.  I  also  note  that  her  appeal  was  made  in  behalf  of 
the  mothers  of  America.  I  am  wondering  what  the  intent 
and  the  sources  of  her  information  are  with  respect  to  con- 
ditions that  prevail  in  Georgia  prison  camps.  I  am  also 
wondering  if  she  has  information  that  those  of  us  who 
reside  in  Georgia  do  not  possess. 

The  Governor  of  New  Jersey  has  been  quoted  as  saying: 
"  Robert  Elliott  Bums  will  have  a  haven  of  refuge  in  the 
SUte  of  New  Jersey  as  long  as  he  remains  a  law-abiding 
citizen."  My  prediction  Is  that  he  will  reside  In  New 
Jersey  for  a  long,  long  time  before  he  commits  felonious 
crimes  that  are  more  heinous  and  dastardly  than  those 
already  accredited  to  him,  namely,  forgery,  robbery,  bigamy. 
If  he  should,  at  any  time  in  the  future,  commit  more  seri- 
ous crimes  against  society  and  leave  in  the  SUte  of  New 
Jersey  that  same  slimy  traU  that  he  has  left  in  three  of  the 
other  SUtes.  may  God  help  the  people  of  New  Jersey- 
mothers  included.  _,  ,^» 

Mr.  YON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PARKER  of  Georgia.    I  yield. 

Mr.  YON.  Does  not  the  gentleman  think  he  will  have  to 
join  the  racketeers  pretty  soon  to  do  any  worse  than  he  has 
done  in  the  past? 

Mr.  PARKER  Of  Georgia.  I  c«tainly  think  so.  [Ap- 
plause.] 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  the  Philippine  Islands  tMr.  OxntVAaA]. 

Mr.  GUEVARA.  Mr.  Chairman,  the  happy  solution  of 
our  mutual  problems  Is  In  sight  When  this  event  becomes 
a  reality,  it  will  be  a  new  chapter  In  the  glorious  history  of 
the  United  SUtes.  No  naUon  has  ever  made  such  a  gallant 
and  »i*^««>ifl*h  record  In  the  history  of  mankind.    It  should 


be  a  source  of  satisfaction  and  pride  to  the  American  P^^f^ 
to  witness  the  success  of  their  own  undertakings.  They 
wiU  make  possible  the  birth  of  a  new  naUon  in  the  Par 
East,  and  there  Is  no  doubt  that  it  wiU  be  the  broadcasting 
sUtion  of  American  ideals  and  principles. 

Less  fortunate  peoples  aU  over  the  world  are  now  blessing 
America.     She  will  voluntarily  relinquish  her  sovereignty 
over  13,000.000  people  and  over  a  territory  of  114.000  square 
mUes  which  might  be  useful  to  her  Asiatic  trade  and  diplo- 
matic position  in  world  affairs.    Loyal  and  faithful  to  her 
tradiUons  and  ideals.  America  refused  to  follow  the  path 
of  the  nations  who  in  the  past  adopted  the  poUcy  of  for- 
cible domination.    Even  though  our  present  system  of  gov- 
ernment as  created  by  Congress  could  be  oppressive,  there 
was  no  oppression.    Political  liberUes  were  and  are  guaran- 
teed to  the  inhabitants.    Freedom  of  speech,  the  right  of 
peUtion.  and  the  InviolabiUty  of  homes  are  assured.    Amer- 
ica's market  is  open  to  the  Philippines,  and  yet.  heeding  the 
wishes  and  longings  of  the  Filipino  people,  she  is  about  to 
decree  their  freedom  as  a  nation.    It  Is  my  expecUtion  that 
experience  will  prove  the  wisdom  of  this  policy.    In  passing, 
let  me  say  that  recogniUon  of  the  r^ht  of  self-determina- 
tion is  the  surest  way  to  friendly  understanding.    PoUUcal 
sovereignty  not  derived  from  the  free  will  and  consent  of  a 
people,  no  matter  how  benign  and  altruistic  it  may  be. 
always  breeds   suspicion,   unrest,   and   antagonism.     It   Is 
human  nature.    The  represenUtives  of  the  American  people, 
knowing  this  and  acting  under  unselfish  leadership,  passed 
the  bill  which  is  soon  to  be  reported  by  the  conferees  on  the 
part  of  the  House  for  ite  ratification,  and  I  sincerely  hope 
that  the  report  of  the  conferees  will  be  adopted  as  the 
Senate  did  a  few  days  ago.    No  useful  purpose  can  be  served 
by  the  continuation  of  the  present  anomalous  situation  of 
the  Philippines.    America's  interests  in  the  Far  East  will  be 
better  served  by  settling  definitely  the  Philippine  question. 
The  welfare  of  the  Filipinos  will  be  better  promoted. 

The  time  has  come  when  a  review  of  America's  policy  In 
the  Philippines  should  be  made,  to  prove  to  the  world  that 
altruism  and  not  imperialism.  humaniUrianism  and  not 
self-aggrandizement,  were  the  reasons  for  bringing  the  Phil- 
ippines under  the  American  fiag. 

The  Filipino  people  have  progressed  in  their  education 
and  culture  to  such  an  extent  that  they  have  reduced  iUit- 
eracy  to  36  per  cent  of  their  entire  population.    Education 
has  ceased  to  be  a  privilege  of  the  wealthy  class  and  be- 
come to  be  the  right  and  privilege  of  everyone.    Now  the 
Filipino  people  can  claim  that  they  are  united  by  one  lan- 
guage despite  the  existence  of  many  dialects.    The  English 
language  is  spoken  and  imderstood  in  every  nook  and  cor- 
ner of  the  PhiUppines.    English  has  substituted  Spanish 
and  the  native  dialects  in  social  and  business  intercourse. 
Ten  years  ago,  while  I  was  still  serving  in  the  Philippine 
Senate  and  practicing  law.  I  knew  of  many,  many  cases 
when,  even  in  love  affairs  between  people  of  the  same  re- 
gion, English  was  used  as  the  medium  of  communication 
and  expression  of  their  feelings,  thoughts,  and  sentiments. 
All  this  was  done  in  less  than  30  years  of  America's 
leadership  in  the  Philippines.    This   accomplishment  wiU 
forever  endure  in  the  hearts  of  this  and  future  generations 
of  Filipinos.    Our  younger  generation  who  now  almost  con- 
trol our  population  speak  chiefly  English,  and  they  feel  In 
their  hearts  that  the  English  language  is  the  best  on  earth. 
The  Filipino  people  have  also  progressed  in  saniU^n. 
not  only  in  the  cities  of  Mamla.  Cebu.  and  Doilo.  wbexe 
the  greatest  number   of  Americans  and  othet  foreigners 
have  actually  esUblished  their  residence,  but  also  in  the 
small  villages  and  towns,  so  that  anyone  can  hve  there  as 
safely  as  in  any  town  in  the  United  SUtes. 

SUtisUcs  for  1928.  the  most  recent  daU  available,  show 
that  there  were  40  hospitals  and  1.074  dispensaries  at  that 
time,  with  increase  In  sight.  whUe  it  indicated  that  nnfta- 
Uon  had  reduced  mortality  to  17.3  per  thousand.  Ja^ 
mortality  is  almost  negligible,  and.  consequently,  in  the  IMft 
30  years  our  population  has  Increased  from  six  to  ^^^^^^^^ 
million.  This  accomplishment  alone  should  be  a  souxee  m 
admiration  the  world  over. 
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of  illneou    If  present  axid  voting,  he  would  TOte  "  na" 


I  gentleman  from  Nebraska  [Mr.  Sncxoiis]  and  myself. 


ana   iiri«i»iTiKn    rccuro   Ul   UJC   uisvwa.#    vu    *«■«■■■■«»<■« 


990 


CONGRESSIONAL  RECORD— HOUSE 


December  27 


Politically  tbe  laogreaa  accomplished  by  the  FlMplno  peo- 
ple  ia  the  most  remarkable.     Almost  M  per  cent   of  the 
omces  of  the  goremment  of  the  Philippines  are  held  by 
PiUplnos  through  civil  aeryice.     Departmental  secretaries, 
with  the  exception  of  the  secretary  of  public  instrucUon.  are 
FUlplnos,  and  ao  are  all  the  heads  of  bureaus  but  one,  the 
bureau  of  agriculture.    With  few  exceptions,  the  judiciary 
te  composed  of  Filipinos.    The  supreme  court,  which  is  the 
highest  insUtution  in  the  Philippine  Judiciary,  is  composed 
of  flTC  mipinos  and  six  Americans,  notwithstanding  the 
tact  that  they  ar»  all  appointed  by  the  President  of  the 
United  Stotes  with  the  consent  of  the  Senate.    The  Philip- 
pine judiciary  has  been,  and  stiD  Is,  the  recipient  of  much 
praise  by  distinguished  American  statesmen,  especially  the 
late  William  Howard  Taft. 

m  commerce  the  Plhpino  people  have  made  remarkable 
Ifft)gree8.  Comparing  the  volume  of  business  of  Filipino 
capital  managed  by  the  FiUpizras  at  present  with  that  of  30 
years  ago.  the  United  States  is  not  mistaken  in  her  beUef 
that  the  Philippine  Islands  will  be  a  prosperous  and  pro- 
gressive nation  in  the  future.  As  the  economic  development 
of  any  country  is  keeping  pace  with  its  political  stability. 
there  is  no  gainsaying  the  fact  that  with  the  uncertainty 
now  prevailing,  it  has  been  arrested. 

It  is  evident  that  the  United  States  has  furnished  the 
Filipino  people  with  all  of  the  essentials  for  the  building  of 
their  national  edifice.  Onoe  the  bUl  now  reported  by  the 
conferees  of  the  two  Houses  of  the  Congress  is  agreed  upon, 
the  glorious  task  of  the  United  States  should  be  considered 
ended  and  she  can  face  the  world  and  say  that  through  her 
a  new  nation  is  about  to  be  bom. 

There  is  no  doubt  that  the  American  peoi^  win  be  doser 
to  our  hearts  onoe  we  Uve  our  Independent  life.  Our  rivers 
*»Mi  mwm^^**^-  our  lakes,  bays,  i^  seas — everything  we 
poMees  will  be  at  the  disposal  of  this  nation  in  time  of 
need.  We  win  welcome  American  capital  with  open  arms. 
mnt^  the  doors  of  our  homes  win  be  open  to  Americans  who 
may  chooee  to  come  and  establish  their  resldeix^  in  our 
country.  These  are  not  mere  wwds.  I  am  positive  I  speak 
the  minds  and  sentiments  of  the  Filipino  people. 

Now  that  the  unfortimate  coiKlltions  in  the  ishrnds  are 
about  to  end  and  a  new  era.  in  complete  harmony  with 
American  principles  and  traditions,  is  to  be  inaugurated.  I 
am  sure  that  ccmfldence.  friendship,  and  mutual  under- 
standing win  be  fully  restored  and  cordially  maintained  as 
the  foundation  of  our  mutual  daily  relations. 

It  may  happen  that  the  Philippines  will  go  through  hard- 
ships and  difflcultles  in  hsr  new  life.  However,  we  wouU 
rather  face  them  at  this  time,  i^hen  aU  nations  of  the  world 
•re  confronted  with  similar  situaticMis.  America  has  already 
given  us  the  foimdatlon  of  our  future  independent  life,  and 
now  it  is  up  to  us  to  develop  and  to  strengthen  them  in  a 
way  that  we  may  be  belpfxil  to  the  United  States  as  well 
as  to  ourselves. 

We  will  struggle  to  Uve  up  to  the  responsibilities  to  be 
transferred  to  us,  and  we  will  glorify  this  generous  action  of 
the  Congress  of  the  United  States.  In  our  prayers  for  our 
own  welfare  we  will  not  forget  that  we  should  also  pray  for 
your  ever- increasing  prosperity  and  power,  for  they  have 
always  been  the  Instruments  of  Justice  and  help  to  mankind. 
It  is  true  that  some  of  the  features  of  the  bin  have  met 
with  opposition  from  certain  quarters.  I  wish  to  say,  how- 
ever, ttmi  no  legislation  is  possible  U  the  interested  par- 
ties are  not  prepared  to  yield  something.  Let  us  remember 
that  legislation  everywhere  is  but  the  result  of  compromise. 
To  be  unyielding  Is  equivalent  to  Inaction.  I  am  sure  that 
no  one  f^w^riOw*  the  continuation  of  the  unsettled  political 
situation  now  prevailing  in  the  Philippines. 

To  the  Filipino  people  I  wish  to  say  that  their  represenU- 
tlvcs  are  not  in  possession  of  authority  to  write  the  bill 
that  would  best  suit  their  Interests  and  aspirations.  Had 
we  that  authority  there  is  no  question  that  our  duty  would 
have  been  patriotically  fulfUled.  There  is  no  reason  why 
we  will  deUberately  ignore  the  wishes  of  the  people  who 
^  elected  us  to  represent  them  in  this  House.  Their  wishes 
are  our  wishes  and  their  aspirations  our  aspirations. 


However,  to  our  struggle  to  reach  the  summit  of  our 
aspirations,  we  should  not  lose  sight  of  the  reahties  and 
the  situation  with  which  we  are  confronted.  This  is  the 
case  of  the  Filipino  people.  .^  .  ,.      ^ 

Now  Just  a  few  more  words,  I  wish  to  say  that  Members 
on  both  sides  of  the  aisle  of  this  House  have  always  beoa 
kind  and  courteous  to  the  Resident  Commissioners  of  the 
PhUipplnes  to  the  United  SUtes.  We  have  been  accorded 
every  opportunity,  even  in  the  midst  of  discussion  of  bills 
of  importance  to  the  American  people,  to  voice  the  senti- 
ments and  aspirations  of  our  constituenU.  Personally,  and 
I  know  I  interpret  the  sentiment  of  my  colleague.  Mr. 
OsiAS,  we  are  very  grateful  to  the  Members  of  this  House. 
To  the  Republican  and  Democratic  leaders,  we  are  equally 
Ic  ebted  for  the  courtesy  extended  us.  For  the  Speaker 
we  have  but  admiration. 

Now,  Mr.  Chairman,  the  doors  of  our  homes  are  opened  to 
you  ali  and  we  long  for  an  opportunity  to  show  you.  one 
and  au"   the  gratitude  of  the  Filipino  people.     [Applause.1 

Mr.  EATON  of  Colorada    Mr.  Chairman,  win  the  genUe- 

man  yield? 

Mr.  GUEVARA.    I  yield.  * 

Mr  EATON  of  Colorado.  What  group  of  your  people  Is  R 
that  so  impudently  states  through  the  public  press  that  they 
win  not  have  this  biU? 

Mr  GUEVARA.  There  Is  no  such  group.  There  are  some 
individuals  In  the  PhUlpplne  Islands  who  have  expressed 
opposition  to  this  biU. 

Mr  EATON  of  Colorado.  Who  are  they?  What  group  of 
people  are  they  that  gets  the  ear  of  represenUtives  of  the 
pubhc  press  and  has  printed  In  the  newspapers  this  impu- 
dent sUtement?  ,      .^  i_#^ 

Mr.  GUEVARA.  There  is  no  such  group,  as  I  aald  oeiore, 
who  oppose  this  bin.  There  are  some  individuals  in  the 
PhiUppine  Islands,  Just  as  there  are  In  the  United  SUtea. 
who  are  opposed  to  some  of  the  features  of  this  bin. 

Mr.  EATON  of  Colorado.  How  is  it  they  get  the  support 
of  the  public  press? 

Mr.  GUEVARA.  The  responsible  press  to  the  PhUlpplne 
Islands  is  not  supporting  them. 

Mr.  EATON  of  Colorado.  Why  was  it  prtoted  to  aU  the 
newspapers  to  the  XTnited  States? 

Mr.  GUEVARA.  I  shaU  try  to  answer  the  gentleman's 
question.  The  public  press  to  the  Philippine  Islands  was 
opposed  to  this  bin  when  there  remained  to  it  the  clause 
excluding  natives  of  the  Philippine  Islands  from  the  United 
States.  That  exclusion  clause  has  been  modified  by  the 
committee  on  conference,  so  that  iiwtead  of  exclusion  the 
natives  of  the  Philipptoe  Islands  are  placed  on  a  quota  basis. 
and  this  is  acceptable  to  the  Filipino  people. 

Mr.  EATON  of  Colorado.  Is  it  within  your  power,  by  cable 
or  otherwise,  to  have  this  Impudent  statement  withdrawn 
before  the  House  acts  upon  this  bill?  Here  Is  a  copy  of  the 
newspaper  item  to  which  I  have  referred: 


rtLXPtNos  Dcjcomrcs  unsmfmcm:*  mx 
Uajtcla,    p.    I..    December    M.— Term*    of    the    Hawea-Cuttlng 

PhUlpplne    tndepemtenoe    bill    w«r«   dmoonoed    u    "  unj\irt    aod 

insxiiui^  ••  by  ■peftken  at  %  mam  meeting  here  Thurectay  attended 

by  more  than  6,000  people. 
Speakera  attacked  Immigration  exdualon,  sugar  hnportatlon  Um- 

Itetlona  dxirlng  the  tranaltlon  period,  and  retention  of  naval  baaai 

by  the  United  8t«t«a. 

Mr.  GUEVARA.  I  wiU  say  to  the  gentieman  from  Colo- 
rado that  I  can  not  prevent  todividuals  from  going  wrong. 
If  anyone  wants  to  oppose  the  blU  or  any  of  its  provisions, 
I  can  not  help  it.  He  will  understand  that  to  the  Islands,  as 
to  the  United  States,  it  Is  not  possible  to  have  unanimity  of 
opinion  on  any  important  bill  or  all  its  provL^lons.    ( Applause.1 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  10  minutes  to 
my  coUeague  the  gentleman  from  Texas  I  Mr.  LanhamI. 

Mr  LANHAM.  Mr.  Chahman.  that  the  plight  of  the  pro- 
ducers of  our  country  is  a  ^•fy  pitiful  one  is  a  matter  of 
common  knowledge  and  observation.  The  unfortunate  con- 
dition to  which  they  find  themselves  is  not  restricted  to  or 
characteristic  of  any  one  section.  It  pervades  our  whole 
land.  Many  producers  are  unable  to  pay  their  taxes.  Many 
outstanding  ot  ligations  against  their  homes  and  farms 
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which  they  are  unable  to  meet.  Many  are  reduced  to  the 
utmost  economy  for  mere  subsistence.  Many  are  lost  to 
conjecture  as  to  the  source  of  their  daily  bread. 

To  us  as  legislators  these  are  necessarily  matters  of  grave 
concern.     Our  chief  toterest  must  be  the  welfare  of  the 
people.    Agriculture  Is  a  basic  todustry.    Upon  its  success, 
to  the  final  analysis,  the  prosperity  of  aD  todustry  must 
htfgely  depend.    Many  of  our  present  economic  woes  find 
their  orlgto  to  the  unfortunate  state  of  the  producers  of  our 
land.    Closed  factories,  unemployed  workmen,  vacant  office 
buildings,  heart-rendtog  bread  Unes.  and  many  ktodred  mis- 
fortunes have  f oUowed  as  a  natural  result  of  the  deplorable 
pUght  of  our  producers.    The  sooner  we  realise  this  fact 
the  sooner  shaU  we  have  cooperative  efTort  to  flndli^  and 
applying  the  real  and  proper  remedies  for  our  rchabUitation. 
I  fear  we  have  devoted  too  much  of  our  time  to  a  treat- 
ment of  symptoms  and  have  neglected  to  give  heed  to  the 
real  causes  back  of  our  troubles.   Certato  agencies  have  been 
established  to  our  Government,  bearing  the  attractive  label 
of  agricultural  reUef ,  which  have  proved  nothing  more  thMi 
temporary  and  artificial  stimulation  and.  after  large  out- 
lays, have  left  the  sufferers  even  worse  than  they  were  be- 
fore    Some  of  these  agencies  are  predicated  very  largely 
upon  the  old  and  foolish  doctrine  of  puning  one's  self  up  by 
ones  boot  straps.   The  faUure  of  these  futfle  attempts  should 
potot  the  way  to  a  better  course  of  procedure,  though  there 
is  stlU  the  disposition  on  the  part  of  many  to  continue  the 
mere  treatment  of  symptoms. 

There  is  one  result  of  the  depression  which  does  seem  to 
can  Imperatively  for  prompt  and  efBcient  action  before  we 
proceed  to  remove  the  causes  which  have  brought  it  about 
TV)  remove  these  causes  and  restore  our  country  to  normal 
conditions  will  necessarily  require  some  time,  but  the  par- 
ticular result  of  which  I  speak  is  to  the  nature  of  an  emer- 
gency demanding  Immediate  attention.  I  refer  to  the  ne- 
cessity of  affording  reUef  to  the  matter  of  refinancing  the 
obligations  on  the  mortgaged  farms  of  our  Nation.  Several 
bUls  having  this  purpose  to  view  are  now  pending  before 
the  Committee  on  Banking  and  Currency.  It  is  to  be  hoped 
that  out  of  the  combtoed  Judgment  of  the  members  of  that 
committee  and  those  who  wffl  appear  at  the  hearings  some 
feasible  plan  of  extending  reUef  to  this  regard  may  soon  be 
formed.  If  the  prxKiucers  are  to  lose  their  lands,  then  our 
further  steps  toward  rehabiliUtion  would  avafl  them  little 

or  nothing. 

To  my  way  of  thinking,  there  are  one  or  two  factors  now 
operating  against  the  producers  of  this  country  which  the 
artificial  means  of  stimulation  that  have  been  appUed  fall 
to  reach.  In  my  opinion,  a  prime  cause  of  our  distress  is 
the  present  tariff  poUcy.  It  has  stopped  the  flow  of  inter- 
national trade  which  formerly  carried  our  surptos  products 
to  the  markets  of  the  world  and  thereby  assured  good  prices 
at  home  for  the  rematoder  left  for  domestic  consumption. 
Under  the  present  regime  practicany  aO  of  our  bountiful 
crops  are  left  upon  our  hands  with  a  domestic  demand  to 
no  way  commensurate  with  their  volume.  Tlie  recent  elec- 
tions may  fairly  be  toterpreted  as  a  popular  revolt  a^inst 
the  poUcy  that  now  obtains.  Let  us  busy  ourselves,  there- 
fore with  removing  this  cause  of  depression  rather  than 
with  the  uncertato  matter  of  discovering  further  methods 
of  expensive  artificial  stimulation. 

I  realise  that  the  matter  of  tariff  readjustment  Is  neces- 
sarily linked  somewhat  with  the  possibUlty  of  stobflization 
of  exchange.  The  economic  conference  to  be  held  this  year 
should  prove  most  helpful  to  making  possible  decisions  and 
conclusions  upon  which  a  restoration  of  normal  totenaa- 
tional  trade  may  be  predicated.  This  is  a  matter  vital  to 
us  and  to  the  nations  of  the  world,  and  the  present  stringent 
conditions  prevaiUng  everywhere  should  prove  a  spur  to 
friendly  cooperation  and  effective  remedies.  Normal  con- 
ditions of  trade  are  necessarily  a  requisite  for  normal  con- 
ditions of  prosperity. 

Whenever  this  subject  is  discussed  the  question  of  the 
debte  owed  us  by  foreign  countries  naturany  arises.  In 
some  sections  of  our  land  there  seems  to  be  much  maudlin 
sympathy  for  the  nations  abroad  which  owe  us  money.    It 


is  true  that  deplorable  conditions  exist  over  there  as  over 
here,  but  to  a  day  when  such  circumstances  are  universal  It 
occurs  to  me  that  it  behooves  us  first  to  be  mindful  of  our 
own  and  extend  our  sympathy  and  our  aid  prindpaUy  to 
our  own  suffering  people. 

•nie  debte  owed  us  by  foreign  countries  can  not  be  can- 
celed. Unfortunately,  there  has  been  too  much  of  a  dis- 
position, especially  on  the  part  of  European  nations,  to  link 
and  confuse  the  Issue  of  reparations  with  that  of  these 
foreign  debte.  There  is  and  can  be  no  logical  and  ra- 
tional connection  bctween-thcm.  The  question  of  repara- 
tions has  to  do  with  the  European  countries  among  them- 
selves. We  do  not  share  to  these  reparations.  The  ques- 
tion of  the  debte  owed  us  by  foreign  countries  is  peculiarly 
one  between  them  and  us. 

Reparations  have  to  do  with  todemnities  to  which  we  do 
not  participate.  The  amount  of  the  original  reparation  bUl 
was  three  times  that  of  the  war  debte  owed  to  us.  We  have 
been  most  lenient  to  the  matter  of  reducing  these  debte, 
and  thereby  the  burden  has  necessarily  been  tocreased  on 
the  American  texpayer.  The  moratorium  was  another  act 
of  grace.  Some  contend  now  that  we  should  make  further 
reductions,  others  going  to  the  extaeme  of  arguing  that 
these  obligations  should  be  canceled  altogether.  I  s«ne- 
times  think  that  to  the  financial  Itoe  we  are  becoming  toter- 
national  easy  marks.  With  such  distressful  conditions 
existing  to  our  own  land,  surely  it  Is  time  to  be  thinking 
about  our  own  people. 

I  have  said  that  these  foreign  debte  can  not  be  canceled. 
Why?  This  is  impossible  because  of  the  fact  that  this  Gov- 
ernment procured  the  money  tovolved  to  these  loans  by 
the  issuance  of  various  series  of  bonds  which  are  stUl  out- 
standing. These  obUgations  must  be  discharged  either  by 
the  European  countries  which  borrowed  the  money  derived 
from  them  or  by  our  own  people  who  furnished  the  money 
to  the  first  instance.  The  reducticm  to  the  amount  of  these 
loans  has  already  increased  the  American  burden;  cancella- 
tion would  thrust  upon  us  the  fun  double  load  of  creditor 
and  debtor,  the  load  of  both  making  the  loans  and  paying 
the  debts. 

Besides,  to  my  Judgment,  these  loans  should  not  be  can- 
celed Why'  Aside  from  the  moral  obligation  upon  the 
European  countries  to  repay  them,  the  economic  rituation 
does  not  make  such  repayment  burdensome  upon  them.  I 
think  I  am  entirely  correct  to  the  stetcment  that  the  an- 
nual payment  due  the  United  States  by  any  of  these  debtor 
nations  is  not  equal  to  6  per  cent  of  that  nation's  annu^ 
budget  In  most  instances  the  percentage  is  very  much 
less  And  it  is  worthy  of  note  that  the  yearly  expenditure 
of  each  of  these  cotmtries  for  armamcnte  ia  very  vastly  to  ex- 
cess of  the  instoUment  we  are  entitled  to  receive.  In  a  world 
burdened  with  past  wars  and  clamoring  for  peace,  prepa- 
ration for  future  wars  seems  more  Important  from  "»  Euro- 
pean viewpotot  than  paying  for  the  last  one.  To  m«st  ihtse 
obligations  might  impress  the  lesson  of  the  cost  of  imned 
conflict,  if  viewed  merely  from  the  flnancial  angle,  and  In- 
sure a  better  predicate  for  the  efforts  for  totemati<m^  peace. 
Should  the  private  totemational  debte  be  canceled?  The 
very  expression  of  the  thought  would  be  answered  with  a 
pmtnpt  and  vociferous  and  emphatic  "no."  ^-IJfn  why 
should  the  pubUc  totemational  debte  be  canceled?  They 
are  obligations  owed  to  aU  of  our  people. 

Economiste  have  impressed  upon  us  the  forceful  trutti  that 
many  of  these  nations  are  unable  to  pay  us  to  f>W,  that 
under  present  conditions,  with  many  of  our  vessels  tt^  up 
at  the  docks,  we  have  no  need  for  their  ships  to  the  carriage 
of  goods  and  the  consequent  opportunity  such  transporta- 
tion would  afford  for  repayment,  and  that  the  avenue  of 
settlement  must  be  largely  that  of  tirade.  Itony  of  our 
agricultural  commodities  are  produced  to  such  large  quan- 
tities that  a  great  percentage  of  them  are  surplus  crops 
to  so  far  as  our  own  domestic  needs  are  concerned,  we 
must  ftod  foreign  markete.  therefore,  to  order  for  our  trade 
to  flourish. 

Realizing  the  obUgation  to  repay  which  every  honest 
debtor  must  feel,  these  foreign  debte  to  a  sense  should  prove 
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«  sUmuluB  to  trade,  for  a  resomptlon  of  international  trade 
woaki  better  enable  the  European  nations  to  meet  these 
loans  f^nd  at  the  same  time  we  should  be  furnished  with  an 
outlet  for  the  large  stared  and  surphis  ▼olume  at  our  various 
commodities.  I  realize  that  there  are  difflcultiea  in  the  way 
of  a  speedy  resumption  of  such  trade.  There  are  barriers 
both  of  exchange  and  of  tariff  which  must  be  leveled.  The 
InteroaUonal  conference  to  be  held  this  year  for  the  con- 
sideration of  such  matters  should  be  a  step  toward  the 
solution  of  these  problems.  The  whole  world  has  cause  to 
hope  that  it  will  take  us  far  in  the  way  of  such  progress, 
for  surely  the  restoration  of  normal  conditions  in  agricul- 
ture and  in  Industry  must  necessarily  depend  upon  a  return 
to  normal  international  operations. 

Mosk  people  and  most  political  parties  beUere  in  some 
■ort  of  tariff  schedules.  Doubtless  some  rates  should  be 
raised;  certainly  some  should  be  lowered.  The  rates  at  any 
particular  time  must  depend  upon  the  conditions  which  pre- 
vail in  various  industries.  Just  at  present  the  subject  is 
peculiarly  of  economics  rather  than  poUtica. 

A  few  years  ago  the  United  States  operated  under  the 
terms  of   the  Fordney-McCumber  Tariff  Act.    It   imposed 
generally  the  highest  rates  we  had  had  in  the  history  of  this 
country  up  to  the  time  of  its  enactment.    It  har  been  super- 
seded by  the  Smoot-Hawley  Tariff  Act,  which  took  these 
rates  to  new  and  unprecedented  altitudes.    They  came,  un- 
fortunately, at  a  tune  when  the  United  SUtes  had  become  a 
creditor  nation  and  international  trade  was  imperative.    The 
effects  of  this  act  have  been  to  stop  the  flow  of  such  trade. 
The  barriers  It  placed  about  our  borders  were  so  high  that 
foreign  nations  in  retaliation  raised  similar  barriers  against 
our  commodities,  both  raw  materials  and  finished  products. 
What  has  been  the  result,  first,  with  reference  to  agricut- 
ture?    Our    surplus    products    of    the    farm    which    went 
formerly  to  many  foreign  ports  have  been  left  on  our  hands. 
The  supply  has  been  very  greatly  in  excess  of  the  domestic 
tj^Tparyii     The  natural  consequence  has  been  a  sinking  of 
commodity  prices  to  new  low  levels.    Various  schemes  have 
been  proposed,  and  some  of  them  tried,  to  raise  coomiodity 
prices  artificially  in  this  country  and  relieve  the  farmers  of 
the  depressed  condition  of   the  markets,  but  such  efforts 
necessarily  have   been  attended  with  little  success.    As  a 
"  consequence,  agriculture  has  languished-    To-day  our  chief 
concern  should  be  in  removing  the  cause  of  these  troubles 
and  not  in  merely  seeking  to  find  new  treatments  for  the 
symptoms. 

What  has  been  the  result  with  reference  to  industry? 
The  finished  products,  as  well  as  the  raw  materials,  have 
been  unable  to  Jump  the  tariff  barriers  raised  by  foreign 
nations  in  retaliation  for  those  which  were  built  about  our 
own  country.  But  money  and  credit  have  an  advantage 
over  the  commodity;  they  may  go  anywhere  with  but  little 
restriction.  The  oonsequexKe  has  been  that  American  man- 
ufacturers, unable  by  reason  of  these  foreign  wallstoejport 
their  surplus  products,  have  built  mills  and  lactories~within 
those  walls  to  escape  the  duties  that  they  would  impose  and 
thus  have  an  opporttmity  for  successful  competition.  And 
thus  it  has  come  about  that  American  capital,  which  should 
be  buildmg  up  this  mighty  Nation  of  ours  and  giving  em- 
ployment to  our  own  citizens,  is  financing  hundreds,  if  not 
thousands,  of  commercial  establishments  aliroad  and  giving 
work  to  aliens  across  the  seas,  wtiile  our  own  people  walk  the 
itraeta  asking  in  vain  for  something  to  do  which  will  pro- 
vide some  means  of  support  for  themselves  and  their 
depezKlents. 

The  picture  Is  not  a  pretty  one  but  we  must  realize  how 
accurate  it  Is  in  this  time  of  stress  and  strain.  To  brighten 
that  picture  Is  a  task  which  to-day  is  chalk^nglng  the  brains 
and  patriotism  of  the  best  thinkers.  Surely  in  a  mulUtude 
of  f^^p*«»>  we  shall  find  that  wiadom  which  wiU  lead  us  to 
imdo  some  of  the  harmful  things  which  have  been  done  and 
to  work  our  way  back  to  those  normal  operations  which 
alooe  can  lead  to  our  permanent  prosperity. 

Mr.  SUMMERS  of  Washington  Mr.  Chairman,  I  yield 
X  minutes  to  the  gentleman  from  New  York  LMr.  TaassJ. 


Mr.  TABBR.  Mr.  cauilrman  and  ladles  and  gentlemen  of 
the  committee,  it  Is  my  desire  at  this  time  to  make  some  re- 
marks on  the  general  economic  situation,  and  to  bring  it  down 
in  Its  application  to  the  actual  contenU  of  this  bill,  and  to 
some  of  the  things  that  are  absolutely  nLCMnry.  in  my 
opinion,  for  this  Congress  to  do  If  w«  are  to  consider  the 
bill  In  relation  to  any  kind  of  economic  recovery. 

You  aU  know  that  the  people  of  America  are  at  this  time 
tremendously  burdened  and  oppressed  by  taxation.  You  aU 
know  that  at  this  time  we  are  short  of  balancing  the  Budget 
by  approximately  a  billion  dollars,  and  that  it  will  be  more 
th^n  that  by  a  long  ways  before  the  1st  of  July  nexL 

There  are  two  ways  of  balancing  the  Budgets— one  by  the 
reduction  of  expenditures  and  the  other  by  the  increase  of 
taxation. 

It  has  become  necessary  all  over  the  United  States  for 
SUtes,  counUes.  and  municipalitiea  to  put  on  new  and  In- 
rrmncifl  taxes  to  meet  the  requiremenU  of  their  budgets.  In 
mj  own  SUte  of  New  York  there  Lb  a  deficit  of  $100,000,000 
in  this  current  year. 

The  only  way  that  we  can  work  oat  of  this  depression  is  to 
stop  spending  money.  [Applause.]  In  my  own  opinion,  no 
new  construction  whatever  should  be  authorlaed  except 
where  It  is  necessary  to  complete  such  projects  the  Oov- 
emment  has  embarked  upon  or  supplement  that  which  is 
absolutely  worthless  without  the  additional  expenditure. 

And  so  I  believe  that  we  should  not  embark  upon  any 
project  or  any  new  expenditure  of  money  unless  ft  is  ahao^ 
lutely  forced  and  required  at  this  time. 

Now.  this  bill  that  has  been  brought  before  the  House 
for  its  consideration  carries  approximately  a  cut  of  $1,019.- 
OOO  in  the  general  allotted  expenditures  of  the  Agriculture 
Department  below  the  Budget  estimate.  It  carries  a  cut  of 
$4,800,000  on  the  Federal-aid  highway  Item,  and  $2,000,000 
on  the  forests,  roads,  and  trails. 
Mr.  EATON  of  Colorado.  Will  the  gentleman  yield? 
Mr.  TABER.     I  yield. 

Mr.  EATON  of  Colorado.  Does  that  figure  for  forest 
roads  and  trails  and  Federal-aid  highways  furnish  enough 
funds  to  carry  through  all  the  projects  now  under  con- 
sideration and  contemplated  up  to  July  1.  1934? 

Mr.  TABER.  Frankly.  I  do  not  know.  I  do  not  know 
whether  it  Is  the  program  of  the  party  which  will  be  lii 
power  after  the  4th  of  March  in  all  bmieliM  of  ttie  Oovem- 
ment  to  bring  in  a  deficiency  biU  to  InereMe  then  figures,  or 
whether  it  Is  their  program  that  the  expenditures  for  the  . 
fiscal  year  1934  are  aU  contained  In  this  bill. 

Mr.  EATON  of  Colorado.  I  wondered  if  the  gentleman 
could  teU  us  whether  the  appropriations  are  sufficient  to 
carry  through  the  present  program  of  the  Bureau  of  Publle 
Roads. 

Mr.  TABER.  I  do  not  know  about  that:  it  does  not  qult« 
complete  the  authorizations  which  have  been  made  by  Coni 
gress.  I  have  forgotten  whether  there  is  $15,000,000  or 
$22,000,000  remaining,  but  it  is  something  approximating 
that  amount.  That  is  approximately  the  amount  beyond 
the  $35,000,000  carried  here. 

Mr.  EATON  of  Colorado.  Then  at  present  there  Is  co 
further  authorization  for  any  future  operations  for  forest 
roads  and  trails  and  pubUc  highwajrs  beyond  the  date  (4 
July.  1934? 

That  Is  my  understanding. 
Will  the  gentleman  yield? 
I  yield. 

I  understand  the  gentleman  is  against  any 

further  authorization  or  appropriations  for  new  projects. 
Mr.  TABER.     Yes. 

Mr.  PARKS.  Did  the  gentleman  vote  for  the  $4«0.00« 
item  In  the  Interior  appropriation  bill? 

Mr.  TABBR.  Oh.  that  is  an  entirely  different  propoKl- 
tion  from  what  I  am  discussing.  That  Is  a  proposition  to 
complete  a  set  of  buildings,  which  are  already  there,  so  thai 
they  can  be  used.  If  the  gentleman  voted  against  it.  he 
wanted  to  prevent  the  use  of  those  buildings  which  are  iil- 
ready  there  and  which  needed  this  heating  and  power  plant. 


Mr.  TABER. 
Mr.  PARKS. 
Mr.  TABER. 
Mr.  PARKS. 
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Ik  ts  an  entire  different  proposition  from  embarking  on 

new  projects.  .    . 

These  thirds  that  I  am  kicking  about  are  new  projects 
which  are  not  ab60lut<dy  required  to  comidcte  buildings. 
The  buildings  at  Howard  University  are  already  there,  and 
they  are  useless  without  the  completion  of  the  heat  and 

power  plant.  .  ,j. 

Mr.  ALLGOCO.    Mr.  Chairman,  will  the  gentlenian  yield? 

Mr.  TA^BR.    Yes. 

Mr.  ALIiOOOD.  I  understand  that  they  had  $800,000  ap- 
propriated for  a  Ubrary  there,  and  the  suggestion  was  made 
that  they  could  use  a  part  of  that  fund  for  the  heating 
plant,  but  that  did  not  meet  with  their  approvaL  It  seems 
to  me.  instead  of  asking  for  an  li»creased  appropriation  at 
this  time,  with  the  conditions  that  the  gentleman  has  de- 
scribed existing  in  the  country.  »nd  which  we  all  know  to  be 
the  fact,  they  could  have  transferred  part  of  that  approprla- 
Uon  from  the  Ubrary  over  to  the  heating  plant,  if  the  heat- 
ing plant  is  so  necessary. 

Mr.  TABER.  I  think  they  could  probably  get  alcmg  with- 
out the  Ubrary.  but  I  do  not  see  how  they  could  get  along 
without  the  heating  plant.  There  might  have  been  some 
question  about  the  construction  of  these  buildings  in  the 
first  instance,  but  after  we  had  committed  oursrfves  to  them. 
1  do  not  see  how  we  could  go  on  without  providing  for  the 
heating  plant.  That  is  the  distinction  that  I  would  make  in 
every  Federal  appropriation.  Frankly,  I  think  it  was  a  great 
mistake  for  us  to  embark  on  the  construction  of  aU  these 
buildings  on  Pennsylvania  Avenue  in  such  times  as  these,  but 
we  have  embarked  on  that  construction,  and  where  the  ap- 
propriaUons  have  already  been  auule.  we  have  to  go  on  and 
spend  the  money  to  complete  the  structures  that  are  already 
in  process  of  construction.  But  to  onbark  on  new  projects, 
on  the  laying  out  of  new  highways  for  which  we  have  not 
already  appropriated  money  is  to  do  something  which  places 
a  tremendous  burden  upon  the  taxpayer  not  only  for  con- 
struction but  for  maintenance  on  the  people  of  the  States, 
and  It  should  be  stopped  and  stopped  now. 

Idi.  BLACK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  BLACK.  If  everybody  In  private  business  took  the 
same  position  that  the  gentleman  takes,  that  they  should 
embark  on  no  new  projects,  would  we  ever  get  out  of  the 

depression?  ^  .-  ^^    ,^  » 

Mr.  TABER.  If  the  Federal  Oovcmment,  and  If  the  States 
and  the  mxmlclpaUties  would  stop  the  fooUsh  expenditure 
of  money  and  the  embarking  on  wildcat  projects  for  things 


that  we  do  not  need  and  that  are  simply  a  burden  to  the  tax 
payers,  we  would  thereby  reduce  the  Federal,  State,  county, 
and  municipal  expenditures,  and  confidence  would  be  re- 
stored and  the  people  would  have  faith  to  go  ahead  with 
private  enterprise  and  the  depression  wonM  begin  to  end. 
Why  can  we  not  look  on  this  situation  with  common  sense, 
just  as  we  would  with  our  own  prtvate  matters?  The  people 
are  now  beginning  to  work  out  of  some  of  these  trqnendous 
debts  that  they  got  into,  and  which  caused  this  depression; 
and  as  they  work  out  of  them,  there  wffl  be  an  opportunity 
to  recover  unless  the  legislative  bodies,  both  Federal,  Stote, 
and  tocal  do  foolish  things  that  hamper  and  retard  recovery. 
To  my  mind  embarking  on  these  new  projects  that  we  do 
not  need  and  can  not  afford  to  carry  on  Is  to  do  something 
that  Is  bound  to  retard  and  prevent  economic  recovery. 

Mr.  DICKSTEIN.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  TABER.    Tea. 

By|r.  DICKSTEnt.  I  understand  that  it  Is  no  more  a  de- 
pression, but  that  it  is  a  panic,  that  we  are  now  over  the 
depression.  If  the  gentleman's  statement  Is  to  be  taken  for 
what  it  is  worth,  we  might  as  weU  pat  a  wall  around  the 
United  States  and  do  nothing. 

Mr.  TABER.  Oh,  no.  I  want  to  stop  the  things  that  are 
keeping  the  panic  going.  We  are  to  a  panic;  that  is,  the 
people  fear.  They  fear  to  go  ahead  because  Congress  fool- 
ishly is  embarking  on  projects  which  this  country  does  not 
need,  and  must  stop.  If  we  are  going  to  recover. 

LXJLVi is 


Mr.  BLACK.    Mr.  Chahman.  wiH  the  gentleman  yield? 

Mr.  TABER.    Yes.  ^  ^^  ^. 

Mr.  BLACK.  Tljerefore.  the  proposition  of  the  gentle* 
man  Is  that  If  the  Government  fears  to  go  ahead.  If  the 
Qovemment  ladks  confidence,  the  rest  of  the  people  of  tbe 
country  wiU  be  instilled  with  a  snUime  hope?  __ 

Mr.  TABER.  Na  If  the  Oovcmment  has  common  aenae 
enough  to  stop  f ooUsh  expenditures  on  projects  that  we  do 
not  need,  never  did,  and  never  will  need,  the  people  wffl 
realize  that  there  is  some  hope  for  them,  and  that  tftrmtlon 
wm  have  some  limitations,  and  that  they  wiH  have  an  op- 
portimity  to  go  ahead  with  a  balanced  Ftederal  SUte.  and 
municipal  budget  and  do  business  in  the  old-fashioned,  com- 
num.  legitimate  way. 

Mr.  BLACK.    I  agree  with  the  gentleman,  tf  te  xafluog 

-prohibition. 

Mr.  OOSS.    Mr.  Chairman,  will  the  gentleman  srlrid? 

Mr.  TABER.    Yes, 

Mr.  GOSS.  I  notice  cm  page  7  of  the  bill  an  Item  cC 
$850,000  for  printing.  The  hearings  on  page  51  say  that  tbt 
amount  carries  $250,000  more  than  wlU  be  spent  this  year. 
On  pages  57,  63.  and  64  of  the  hearings  we  have  the  state- 
ment that  there  is  a  12-year  supply  of  pamphlets  on  hand. 
Does  not  the  gentleman  think  that  appropriation  could  be 
cut  $240,000  without  handicapping  the  work  of  the  depart- 
ment? 

Mr.  TAl^R.  I  hope  the  gentleman  wUl  raise  tiiat  qaes- 
tion  when  the  biU  is  read  and  move  to  reduce  that  appro- 
iniation  by  that  amount,  because  the  only  way  that  we  ever 
WiU  get  rid  of  these  unnecessary  expenditiu-es  is  by  cutting 

them  out. 
Mr.   DICKSTEIN.    Mr.   Chairman.   wlU   the  gentloDan 

yield? 

Mr.  TABER.     Yes. 

Mr.  DICKSTEIN.  The  gentleman  Indicates  by  his  turn, 
which  is  very  interesting,  how  we  can  get  out  of  this  depres- 
sion, and  says  that  we  should  not  spend  any  more  money  or 
erect  new  buildings. 

Mr.  TABER.  If  the  gentleman  wlU  permit,  I  said  that  we 
should  not  go  on  with  any  buildings  or  any  projects  that  we 
do  not  absolutely  need.  The  building  of  monuments  is  one 
(rf  the  curses  and  one  of  the  causes  at  this  depression. 

Mr.  DICKSTEIN.  If  we  want  to  restore  business  and 
prosperity,  there  are  three  angles  only  in  which  we  can  do 
it,  in  my  opinion.  First,  we  must  recognise  Russia  for  com- 
mercial purposes;  second,  we  must  repeal  the  eighteenth 
amendment  and  restore  U^t  wines  and  beer;  and.  third, 
readjust  the  tariff — and  we  will  have  aU  the  confidence  and 
prosperity  we  want  to  this  country,  to  my  opinion. 

Mr.  TAKOl.  Does  the  gentieman  realize  that  as  a  remit 
of  the  depreciated  currency  abroad  the  studies  by  the  TarilT 
Commission  show  that  we  have  practieaUy  no  pn^ection  now 
compared  with  what  we  ought  to  have  against  the  importa- 
tion of  foreign  predicts?  It  seems  to  me  the  gentleman 
needs  to  study  and  get  down  to  the  fundamental  things  upon 
which  this  country  has  always  prospered,  namely,  the  savinc 
of  money  and  the  getting  out  of  debt.    [Applaine.] 

Mr.  SCHAFER.    WiU  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  SCHAFER.  The  Democrats  are  always  raising  a 
bugaboo  about  the  present  tariff  rates.  The  Democratte 
Party  has  had  control  of  the  House  of  Represraatativesto 
irtiich  tariff  legislation,  under  the  Constitution,  must  origi- 
nate, for  over  a  year,  and  it  has  not  brou^t  out  a  wn  re- 
ducing a  single,  soUtary  tariff,  not  even  the  tartft  on  alumi- 
num pants  buttons,  one-half  of  1  per  cent. 

Mr.  TABER.  The  gentleman  also  forgets  they  brou^t 
to  a  fake  tariff  biU  which  was  designed  to  fool  the  people. 

Mr.  SCHAFER.  And  now  they  want  to  enter  tato  tartfl 
negotiations  with  foreign  countries  as  Wilson  did  '^  ^^ 
saiUes,  with  a  country  like  France,  which  win  not 
the  $20,000,000  of  her  honest  debt  due  this  year. 

Mr.  TABER.    That  Is  a  natural  Democratic 

Mr.  COLTOTJ.    WiU  the  gentleman  ylddt 

Mr.  TABER.    I^itid. 
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lit.  COLTON.  Does  the  gentleman  class  unfinished  road  I 
projects,  roads  which  have  been  commenced  but  can  not 
be  completed  by  July  1.  1933,  as  unfinished  proJecU?  Do 
you  favor  appropriating  money  for  those  projects?  For  In- 
fllHwe.  in  my  State  the  roads  have  furnished  employment 
for  about  8.000  men  during  the  last  year.  Unless  this  Con- 
gress authorizes  and  appropriates  more  money  for  roAds. 
(boss  men  will  not  have  work  such  as  they  have  had  In  the 
pwt.  I  would  like  to  know  in  what  category  the  gentleman 
places  road  projects? 

Mr  TABER.  I  wJH  OOBe  to  that  In  a  very  careful  analy- 
sis of  Just  what  thorn  road  projects  do  for  unemployment. 
and  I  think  the  gentleman  will  get  an  answer  to  his  ques- 
tion.   I    will   proceed   with    that   road-project    proposition 

right  now. 

In  the  fiscal  year  ending  1932  Pederal-aid  highways  were 
built  with  very  marked  increases  over  previous  years.  The 
average  cost  of  putting  one  man  to  work  in  that  fiscal 
year  was  $3,900.  That  is,  it  required  $3,900  of  appropria- 
tion by  this  Congress  to  put  one  man  to  work  for  a  year. 
Tbooe  are  figiu-es  given  by  Mr.  MacDonald.  the  head  of  the 
Bureau  of  Roads. 

Mr.  LaOUARDIA.    And  how  much  did  the  man  get? 

Mr.  TABER.  I  will  give  a  little  Illustration.  They  spent 
$300  000  on  one  Federal-aid  highway  in  my  territory,  build- 
ing about  8  miles,  and  three  men  in  that  locality  received 
Jobs  at  $1.50  a  day  for  approximately  three  or  four  months. 
They  had  some  men  from  outside  the  locality,  but  in  the 
locality  that  was  the  siun  total  of  the  employment  provided. 

Mr.  COLTON.  Does  the  gentleman  sUte  that  Mr.  Mac- 
Donald  gave  those  figures? 

Mr.  TABER,  He  gave  those  figures  to  me  in  April  when 
I  made  a  statement  here,  and  he  stated  that  for  the  coming 
fiscal  jrear  be  estimated  they  would  be  able  to  put  more  men 
%Q  work  because  of  the  decreased  prices  of  labor  and  material. 
so  that  they  would  actually  be  able  to  employ  one  man  for 
a  year  for  $3,600. 

Mr.  COLTON.    Will  the  gentleman  yield  fiuther  for  a 

brief  question? 

Mr.  TABER.    Yes;  I  yield. 

Mr.  COLTON.  The  Roads  Committee  has  conducted  ex- 
tensive hearings,  and  our  conclusions  are  very  different  from 
those  expressed  by  the  gentleman.  Our  findings  show  that 
more  of  the  road  dollar  goes  to  labor  than  any  other  dollar 
appropriated  by  the  Federal  Government. 

Mr.  TABER.  I  will  give  the  story  of  the  different  projects 
as  I  get  it  from  the  heads  of  the  different  bureaus  of  the 
Government  who  have  charge  of  expenditures  of  this  char- 
acter, so  that  the  gentleman  may  have  the  whole  picture. 

For  public  buildings  the  cost  of  putting  one  man  to  work 
for  a  year  under  the  Treasury  Department  was  $5,600. 
For  rivers  and  harbors  the  cost  of  putting  one  man  to  work 
for  a  year  was  $4,800.  I  received  these  figures  about  the 
middle  of  April.  I  do  not  have  figures  right  down  to  date. 
For  Federal-aid  highways  it  was  estimated  to  be  for  the 
fiscal  year  1933  approximately  $3,600.  For  Veterans'  Bureau 
projects  It  was  approximately  $3,450,  if  I  correctly  remember 
the  figure.  I  may  get  some  of  the  later  flgxu^s  wrong,  but  I 
am  sure  of  the  first  three  I  gave.  For  construction  of  proj- 
•eli  under  the  Army  and  Navy,  approximately  $3,050.  For 
flaod  control,  where  a  very  large  percentage  of  labor  was 
employed  as  compared  with  materials  and  contract  work. 
approximately  $1,200.  and  there,  I  understand,  the  labor 
price  was  very  low. 

Those  are  the  flgiires  I  obtained   about  the  middle  of 

April 
Mr.  BURTNESS.    Will  the  gentleman  yield? 
Mr.  TABER.    I  yield- 
Mr.  BURTNESS.    I  heard  with  interest  the  question  asked 
by  the  gentleman  from  Utah  I  Mr.  Colton]  and  the  reply 
made  by  the  genUeman  from  New  York.    I  wonder  if  this  is 
any  explanation  of  the  difference  in  viewpoint  between  the 
two  gentlemen-    Is  not  the  gentleman  from  New  York  [Mr. 
Tasbs  ]  dealing  solely  with  the  allocation  of  the  total  appro- 
priation for  tbe  Individual  men  that  are  put  to  work  on  a 
meciflc  Federal-aid  project?     For  Instance,  when  you  are 
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considering  that  and  paying  absolutely  no  attenUon  to  tt\e 
labor  that  has  been  employed  by  those  furnishing  the  ma- 
terial in  the  construcUon.  the  labor  that  may  have  been 
employed  in  the  manufacture  of  the  machinery  that  is  used, 
and  everything  of  that  sort,  that  is  looking  at  It  from  one 
viewpoint.  And  is  not  the  genUeman  from  Utah  In  referring 
to  the  road  dollar  invested  in  labor  referring  to  all  of  Uie 
labor  that  is  employed  aU  over  the  country,  which  finally 
culminates  In  the  building  of  a  specific  piece  of  road? 

Mr.  TABER.  That  is  probably  so,  because  my  figxirgs 
show  what  was  necessary  to  put  one  man  to  work  on  Uie 
projects  involved.  '^'^ 

Bir.  BURTNESS.  If  that  is  so.  then  the  gentleman  do^s 
not  want  to  create  the  impression  that  the  cost  of  labor  is 
so  high,  nor  does  he  want  to  create  the  impression  that 
labor  as  a  whole  scattered  over  the  United  SUtes  gets  sut  h 
infinitesimal  benefits  from  the  appropriation.  I  asked  my 
question  in  a  friendly  spirit,  because  I  am  in  sympathy  wltii 
the  gentleman's  design  to  reduce  these  appropriations. 

Mr.  TABER.  I  want  to  make  tbls  clear:  Employment  has 
not  been  created,  because  very  largely  the  articles  that  were 
used  in  construcUon  work  came  within  Inventory  rather 
than  manufacture  or  direct  process  during  the  periods  for 
which  I  have  given  the  figures. 

Mr.  BURTNESS.  That  would  be  true  of  gravel,  would  it, 
for  instance? 

Mr.  TABER.    Oh.  not  on  gravel.    The  expendltxirc  for 
gravel  is  not  a  big  item. 
Mr.  ALLGOOD.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  ALLOOOD.  I  have  been  In  sympathy  with  the  sys- 
tem of  Federal  aid  In  the  construction  of  highwasrs.  X 
thought  it  was  the  best  thing  we  could  do.  However,  our 
people  are  crlUcizing  the  construction  along  the  line  that 
the  specifications  were  of  such  a  nature  that  the  cost  per  . 
mile  was  extremely  high. 

Mr.  TABER.  I  am  going  to  offer  some  amendments  at 
the  proper  place  in  the  bill  deslfiMd  to  save  the  taxpayers 
large  sums  of  money  on  things  that  are  not  needed  and  Uiat 
do  not  provide  any  substantial  emplo3rment. 

I  think  we  should  save  at  least  $35,000,000  out  of  tiie 
$111,000,000  In  this  bill. 

Cutting  30  per  cent  off  appropriations  Is  the  only  way  we 
can  meet  our  responsibility  to  the  people  back  home. 

We  must  do  it  by  eliminating  those  unnecessary  functions 
of  government  which  we  can  do  without. 

When  these  amendments  are  offered  I  hope  they  will  re- 
ceive the  support  of  the  House. 
[Here  the  gavel  fell.] 

Mr  BUCHANAN.  Mr.  Chairman.  I  yield  five  mlnuteti  to 
the  gentleman  from  New  York  (Mr.  Black]. 

Mr.  BLACK.  Mr.  Chairman,  the  continuing  pressun  of 
economic  condiUons  is  liable  to  overshadow  some  of  the 
meaner  and  more  sordid  things  that  have  been  done  that 
only  aggravated  the  depression. 

This  year  Washington  was  visited  by  a  group  of  respecta- 
ble men  and  women  out  of  work,  having  certUlcates  of  the 
United  States  Government  In  their  possearioo  which  called 
for  payment.  These  men  came  to  Congraas  with  the  r.^ht 
of  peUtion.  Nobody  in  this  House  can  say  that  the  men  of 
the  bonus  army  did  not  treat  each  and  every  Member  of  the 
House  with  a  great  deal  of  respect.  On  the  other  hand, 
a  great  many  Members  of  this  House  can  say  that  o'iier 
people  have  come  to  Washington  In  far  better  circum- 
stances, with  less  claim  of  right,  who  treated  nobody  ia 
Congress  with  respect.  ^ 

At  the  outset  these  men  saw  to  It  that  their  ranks  con- 
tained no  men  preaching  revolution.  The  House  h(«rd 
their  petition,  acted  on  the  cash  payment,  passed  It.  The 
bill  went  to  the  Senate.  There  it  was  defeated,  and  yet 
in  the  night  of  their  great  gloom  and  great  disappointment 
these  men  who  had  fought  (or  this  country,  expecting  some- 
thing more  from  it.  assembled  outside  the  Senate,  and.  as 
one  man.  In  a  tribute  of  respect  to  the  Government,  lifted 
up  their  voices  in  the  song  America.     Within  a  few  days 
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they  were  driven  from  Washington  at  the  point  of  a  bayonet, 
and  nothing  has  been  done  on  that.  

I  believe  that  the  bonus  army  eviction  was  the  greatest 
crime  in  modem  history,  and  I  beUete  that  Congress  has 
a  duty  to  itself  and  a  duty  to  the  country  to  pillory  aU 
the  culprits  responsible  therefor. 

Oeneral  Glassf  ord,  who  was  In  command  of  the  ponce  at 
the  time,  has  stated  that  it  was  not  necessary  to  call  out  the 
Army;  that  he  could  have  handled  the  situation.  A  strange 
thing  about  it  to  me  was  that  there  was  no  interference  with 
tte  bonus  army  while  Congress  was  In  seasion;  nobody  in 
executive  authority  dared  to  resort  to  any  extraordinary 
means  to  harass  these  men  while  Congress  was  in  session, 
because  they  realised  that  Congress,  speaking  with  the  voice 
of  the  people,  would  have  rebuked  any  such  performance  as 
I  believe  they  had  in  mind:  but  immediately  on  the  adjourn- 
ment of  Congress  aU  force  and  fury  broke  out  in  Washing- 
ton against  these  homeless  men.  General  Glassford  has 
published  newspaper  articles  In  which  he  stated  that  it  was 
all  anticipated  by  the  men  in  charge  at  the  armed  forces  of 
this  country.  If  this  be  so.  it  is  a  serious  charge  axKi  should 
be  investigated.  I  do  not  subscribe  to  the  belief  that  the 
President  of  the  United  States  is  infaUible.  nor  do  I  beUeve 
that  the   White  House   is  sacrosanct  and  should  not  be 

attacked. 

I  say  that  this  Congress  should  not  adjourn,  no  matter 
what  else  it  has  to  do,  until  It  ventilates  everything  concern- 
ing the  orders  given  to  the  Army  of  the  United  States  to 
drive  from  the  streets  of  Washington  and  from  their  miser- 
able hovels  in  Anacostia  the  men  of  the  bonus  army.  The 
excuse  was  given  that  the  half -demolished  buildings  on 
Pennsylvania  Avenue  were  needed,  but  the  contractor  who 
had  charge  of  the  work  said  he  was  not  In  any  hurry  to 
demolish  theae  buildings.     [Applause.l 

[Here  the  gavel  felL] 

Mr.  SIMMONS.    Mr.  Chairman.  I  yield  35  minutes  to  the 

gentleman  from  New  York  [Mr.  LaGuaediaI. 

*     Mr.  LaGUARDIA.    Mr.  Chairman,  I  Introduced  a  Joint 

resolution   this   morning   affecting   interest   rates.     I   will 

read  it: 

»  Joint  rwolutlon  to  aW  In  the  balancing  of  the  Budget.  est^Uah 

a  conBcionable  rate  of  lnt«reat,  and  to  place  capital  on  a  5-day 

WMk  basis 

Whereas  the  deficit  In  the  United  StatM  Treaaury,  noUrtth- 
atandlng  aU  efforts  of  economy,  has  not  been  reduced,  but  la  in- 

'•  creasing;  and  ^  .     ^  ^  * 

Whereas  the  revenue  of  the  Government  la  Insufflcient  to  meet 
current  expenses,  and  new  sources  at  revenue  are  extremely  dim- 
cult  to  And  and  of  doubtful  return:  and 

WberwM  the  President  of  the  United  States,  In  hla  message  trans- 
mitting the  Budget  for  the  fiscal  year  ending  June  90.  l^**™ 
•tated  that  "such  a  situation  can  not  be  continued  without 
disaster  to  the  Fe<*«»l  flnancW;  and  ^^ 

Whereas  over  $1,000,000,000  are  now  annuaUy  required  to  meet 
Interest  and  sinking-fund  requirements  on  the  aaUonal  debt, 
and  this  amount  is  Increasing  as  the  deficit  Increases:   and     

Wliereas  the  debt-eervloe  requirement  of  the  annual  Budget 
•quaU  almost  26  per  cent  of  the  total  tacpmam  of  the  Government; 
and 
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Whereas  the  country  to  now  In  the  throes  of  an  economic  crisis 
and  approaching  a  new  economic  era;  and 

Whoeas  agricultural.  Industrial,  and  commercial  conditions 
throughout  the  United  States  are  at  the  lowest  ebb  In  thehlstory 
of  the  country,  due  to  unbalanced  ownership  of  property  and 
widespread  Indebtedness  requiring  Interest  payments  beyond  aU 
proportion  to  the  possible  production  of  farms,  factories,  and 
business ;   and 

Whereas  property  owners  and  farmers  are  being  deprived  of 
their  holdings  and  farms.  respecUvely.  thereby  creating  poverty 
and  a  class  of  tenant  peasants  inconsistent  with  the  democratic 
principles  of  this  Republic;   and 

Wbcteas  there  has  been  a  reduction  of  commodity  prices  ana 
property  Taiues.  but  not  In  Interest  ratea  artificially  eetabllahed 
yews  ago  \mder  a  different  agricultural  and  Industrial  condition; 
and 

Whereas   there   Is   widespread    unemployment   throughout   the 

country  caused  by  the  financial  crlais  and  the  displacement  of 

,    labor  by  machines;  and  ^       ,         ,  w^  ^« 

V       Whereas  It  Is  urged  and  denned  aecesssry  to  place  labor  on 

'  a  6-day  week  basis:   and  

Whereas  efforts  to  date  to  place  labor  on  a  6-«ay  wecx  Pasis 
bave  Invariably  resulted  In  a  redaction  d  wagaa,  thereby  com- 
pelling labor  to  pay  the  entire  cost  of  a  »-^ay  wee^  and 

Whereas  Government  employees  have  likewise  been  placed  on 
a  6-day  week,  taut  with  coneqpondlng  reduction  of  salary;  and 


Wheteae  nation-wide  reducttan  ef  ■•'•^.T*?^ JJ^^P^'w 
materially  redxiced  the  purchasing  power  of  the  Amertran  pet^tte; 

"whereas  by  reason  of  the  reduced  9^^^*^^^^!°^ ^  22 
country  the  normal  productlcai  of  farms  and  factortea  can  aes 
be  consumed,  and  the  people  unable  to  P"'^*^*"  «^*°  .^•*Sl 
sanes  of  life,  thus  forming  a  vicious  circle  prolonging  the  de- 

^"^wreas^lnterest  rate  for  money  to  calculated  on  a  baato  o< 

'^wSJJLs  Jm^'  an  economic  necessity.  In  addition  to  being  JuiS 
and  equitable,  that  capital  likewise  be  placed  on  a  6-day  week 

**Whereas  at  the  present  time  the  Oovermnent  »n  toke  ttoe 

InltUUve  by  njadjustlng  Its  Interest  payments  on  such  basis.  M 

Whereas  there  are   62   Saturdays  and  63   Sundays   In  a   y^, 

making  a  total  of  104  nonworking  days  In  a  year  xinder  a  6-day 

week  basis;  and  w  ♦w^  »^..*.i  -- 

Whereas  the  Federal  Reso^  Board,  through  the  Fedem  i»™"" 
banks  and  member  banks,  are  constanUy  fixing  the  rate  of  can 
money  which  Is  used  exclxislvely  for  transactions  on  the  stock 
and  commodity  exchanges;  and  ._.«, 

Whereas  the  fixing  of  the  rate  of  interest  on  call  money.  spee«- 
lators.  gamblera.  and  plungers  are  thereby  1[acima*«;f,  ™JS3J" 
rectly  aided  In  artificially  fixing  prices  on  agricultural  ooinmodUi- 
Ues  to  the  disadvantage  of  the  farmers  and  producera  who  tfe 
compelled  and  coerced  to  pay  a  fixed  and  higher  rate  of  interest 
on  their  mortgages  and  crop  loana;  •»1_^^„  .     . ,_  ..     - 

Wh<ffeas  the  home-loan  bank  reoenUy  establlahed  toy  the  Congress 
is  devoting  BUtostantiany  an  of  its  ttme  •»l.^«^^»*j;^^«;f  S 
building  and  loan  assoclatlcms  and  financial  Instttutkms  w^m 
turn,  charge  home  owners  high  rates  of  interests,  thereby  iierrUig 
no  benefit  and  granting  no  reUef  to  said  home  owners;  and 

Whereas  the  Reconstruction  Finance  Corporation  has,  as  a 
matter  of  policy,  maintained  a  hl|^  rate  of  intereet.  ^oeby  jwo- 
longlng  the  existing  evU  of  high  Interset  chargea;  and 

Whereas  It  was  the  Intent  and  purpose  of  the  C^«tbs8  In  eetab- 
lishlnu  financial  institutions,  such  as  the  Reconstruction  ri^^ncm 
Corporation,  the  home-loan  bank,  the  farm-loan  bank,  "i^toe 
Federal  reserve  system,  to  break  the  money  monopoly  and  betag 
down    uncon.»clonable    and    unreasonable    rates    of    Uitereet    on 

money:  Therefore,  be  It  ^. 

Resolvtd.  etc..  That  the  interest  rate  on  all  outstanding  braded 
Indebtedness  of  the  United  States  be.  and  the  sanie  Is  hereby, 
reduced  by  29  per  cent  commencing  80  days  af t«  the  approvu 
of  this  krtnt  resolution;  that  the  Secretary  of  «ie  Treasury  toe. 
and  Is  hereby,  authorized  to  Issue  new  certlficatea  In  exchange  foe 
all  outstanding  Government  bonds  and  other  oertlflcatesof  w^ 
e8t-4>earing  indebtedness  bearing  the   new   Intereet  rates   vhieb 
shaU   eqxial  71   per  cent  of  the  Interest  rates  now  paid  on  the 
respecuve  Isjmes  of  bonds  or  certificates  or  Uberty  loans  or  by 
whatever  name  Interest-bearing  indebtednss  may  be  known;  that 
on  presentation  of  coupons  or  other  evidence  of  indebtettoeas  « 
interest.  Issued  prior  to  but  covering  obllgatlona  subaequeat  to  the 
date  of  the  i-eductlon  of  Interest  rate  takes  effect  ShaU  «>•  P^^** 
the  rate  of  71  per  cent  of  the  amount  heretofore  paid  and  nMI 
on  such  coupons  or  certlficatos;  that  the  President  sh^bypuWlc 
proclamation  announce  the  new  Interest  rates  on  all  ^"^J^  ^^ 
iltanding   bonds  and   interest-bearing   oertlfl»tes   and   the   date 
from  which  such  new  Interest  ratea  take  effect;  that  the  legal 
rate  of  Interest  In  the  District  of  Columbia  and  In  all  terrttoilM 
subject  to  tine  Jurisdiction  of  the  United  States,  be.  and  Is  hwetoy, 
fixed  from  the  date  this  resolutton  becomes  effective,  at  S  psar 
cent  per  annum:   that  the  discount  rate  for  commcsdal  papars, 
securities,  axvd  other  credlU  dlscoxmted  by  the   Federal   »«^^ 
bank  shall  not  exceed  2%  per  cent  Interest  P«  •o^JJ^*^  .^ 
banks  so  discounting  commercial  papers  or  other  securities  sbau 
not  charge  barrowers  more  than  8  per  cent  Interest  per  anmua; 
that  the  rate  of  Interest  on  all  money  loaned  by  the  Beoon^ue- 
Uon  Finance  CorporaU<m  for  new  enterprises  shall  not  exceed  8 
per  cent  per  annum  Interest  and  that  aU  refinancing  by  the  nld 
Reconstruction    Finance    Corporation    on    existing    outstanllag 
bonds  or  other  Indebtednese  shall  be  conditional  upon  the  l«u- 
anoe  of  new  securities  bearing  a  rate  of  Interest  not  In  exeeas  ox 
8  per  cent  per  annum;   that  aH  loans  hereinafter  made  by  ttie 
home-loan  bank  direct  to  home  owners  ahall  not  exceed  interest 
«t?tf  aperSit  per  annum  and  that  all  toans  made  to  buOdlag 
and  loan  alaoclatlons  or  other  financial  insatutlons  ahall  not  «- 
oeed  the  rate  of  2%  per  cent  interest  per  annum,  on  condition 
that  the  loans  made  to  home  owners  by  such  building  and  loan 
associations  or  financial  Instttutlons  shaU  not  exeeed  Vam  IntmM 
rate  of  8  per  cent  per  annum;  and  that  the  Intermediate  turn- 
loan  banks  ahaU  discount  farm  mortgages  at  a  rate  »>t  avceedtng 
2%  per  cent  per  annum,  conditioned  that  the  farm-loan  banka  <na- 
oounttng  such  mortgages  shaU  in  turn  charge  the  borroww  «r 
mortgapv  not  more  than  8  per  cent  Intereet  per  annum. 


I  want  to  take  this  opportunity  to  explain  to  mj  colleagiMa 
that  it  Is  couched  In  very  simple  language  and  that  I  use  a 
very  easy  Illustration  to  bring  home  my  point  I  may  say 
to  my  colleagues  that  I  have  purposely  used  gtmpte  >^ 
guage  and  taken  an  easy  Illustration  so  that  the  banken  « 
the  country  can  understand  It.  [Laughter.]  X  thiak  I  gwt 
it  to  xny  colleagues  to  give  the  reason  why  ttte  m^mgmm. 

After  all  this  talk  we  have  had  about  putttnt  iMtr  «fc  % 
5-day-week  basis,  after  all  this  we  hear  abmt  *—  — '— 


^ 
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\    apeciflc  Federal-aid  project?     F^r  Instance,  when  you  are  '  up  their  voices  in  the  song  America.    Within  a  few  days 


m  9-aKT  ynex,  mit  wna  oorresponains  zwiucvmw  w  huu/. 
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modlty  pricw.  I  ^o^<5  simply  put  capital  on  a  5-day-week 
basis     If  we  did  this,  of  course,  we  would  bring  down  the 

*  Interest  rates.    That  is  my  reason  for  introducing  the  reso- 

'  luUon  and  my  purpose  in  taking  the  floor  to-day— to  com- 
fll  4l8cussion   on  the  cost  of   money,   unreasonably   high  j 
lDl«r«st  rate,  and  to  force  remedial  action. 

Gentlemen,  has  it  occurred  to  you  that  in  the  desperate 
efforts  to  pull  out  of  the  depression,  we  have  heard  suggested 
and  carried  out.  if  you  please,  plans  lowering  of  the  wage 

Scale,  and  there  has  been  reducUon  of  salaries  and  wages 
and  pay  -throughout  the  United  States:  commodity  prices 
bave  gone  down  to  such  a  low  point  that  the  farmer  can 
not  even  afford  to  harvest  his  crop:  advice  has  come  to 
Washington  from  financial  circles  but  not  once  has  it  been 
suggested  that  interest  rates  be  reduced?  Every  refinanc- 
ing proposition,  every  loan  made  in  the  midst  of  this  depres- 

"»ion.  based  upon  lower  wages  and  lower  commodity  prices, 
still  maintains  an  unreasonable  and  unconscionable  high 
rate  of  interest.    All  that  we  have  suggested  and  every  rc- 

:  lief  that  has  been  offered  to  the  farmers  of  this  country  is 
more  loans  at  a  higher  rate  of  interest.  I  say  higher  rate  of 
Interest  because  every  time  there  is  a  refinancing  of  a  mort- 
gage on  a  farm  additional  expenses  are  added  to  the  original 
debt  which  carry  interest  charges. 

There  is  nothing  sacred  or  permanent  about  a  6  per  cent 
Interest  rate  or  an  8  per  cent  interest  rate.    Present  Interest 
rates  were  artificially  created  at  a  time  when  an  entirely 
diScrent  agricultural  and  industrial  condition  existed.    Yet 
It  la  sought  to  wiftintAjn  an  interest  rate  so  artificially  cre- 
ated now  that  we  are  in  the  throes  of  the  financial  crisis  and 
on  the  eve  of  a  new  economic  era. 
Mr.  DICKSTEIN  and  Mr.  ALLGOOD  rose. 
Mr.  LaGUARDIA.    Later  on  I  shall  yield. 
We  must  start,  as  soon  as  possible,  in  bringing  down  tfiff" 
interest  rates,  and  we  can  do  this  by  the  control  of  money 
which  the  United  States  Government  has  through  its  own 
financing  and  through  the  Federal  reserve  banks  and  the 
financial  Institutions  created  by  Congress,  such  as  the  Re- 
construction Finance  Corporation.  Federal  farm-loan  and 
intermediary  banks,  and  home-loan  banks. 

Every  refinancing  or  refunding  of  Government  bonds 
should  be  on  a  basis  of  3  per  cent  interest,  and  no  higher. 
If  necessary,  the  United  States  Government  can  call  in 
every  one  of  its  bonds  and  issue  new  ones  for  them  on  a  3 
per  cent  basis.  This,  of  course,  would  bave  a  psychological 
effect.  Just  as  it  was  urged  upon  Congress  to  bring  down  the 
wagss  of  Government  employees  for  the  psychological  effect 
on  the  employers  in  the  industries.  Yes:  in  this  instance  the 
effect  was  immediate,  and  wages  were  brought  down  with  a 
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Fat  we  can  go  farther.  Has  it  ocmrred  to  you  gentlemen 
that  every  effort  made  by  the  Government,  through  Con- 
gress, Oif  course,  to  assist  in  the  financing  of  industry,  banks* 
isilroads.  farms,  and  homes  was  t)aaed.  and  is  now  admln- 
Mered.  not  with  the  main  purpose  of  aiding  or  relieving  th« 
person  or  the  entity  in  need  of  financial  help  but  upon 
maintaining  high  interest  rates  for  the  purpose  of  benefiting 
the  money  lenders  who  then  and  now  still  hold  the  securities? 

Let  us  take  the  Reconstruction  Finance  Corporation.  It 
has  two  distinct  purposes  under  existing  law:  One  to  re- 
finance banks.  Insurance  companies,  financial  institutions. 
and  railroads  and  the  other  to  provide  capital  for  certain 
limited  and  specified  new  enterprises. 

The  policy  of  the  Reconstruction  Finance  Corporation, 
bad  as  it  is.  is  not  as  cruel  as  the  home-loan  bank  that  I 
Am  going  to  refer  to  in  a  moment.  The  poUcy  of  the  Re- 
oonstruction  Finance  Corporation  has  been  to  maintain  high 
rates  of  interest  and,  as  they  frankly  and  boastfully  state, 
in  order  not  to  make  their  institutions  attractive.  When 
railroads  and  banks  and  financial  institutions  holding 
securities  are  in  need  of  finances  to  meet  current  interest  or 
principal  on  outstanding  securities  or  must  go  under,  here  Is 
an  opportimity  for  the  Reconstruction  Finance  Corporation 
to  use  Its  tremendous  power  and  compel  a  refinancing  of 
ttatae  securities  on  a  3  per  cent  basis.  Instead  we  find  the 
usual  high  and  impossible  high  rate  of  interest  maintained. 


Such  stupid  and  shortsighted  policy  can  have  but  one  effect, 
and  that  is  to  delay  the  collapse  of  the  particular  Institution 
and  the  loss  of  the  people  s  money  put  out  by  the  Recon- 
struction  Finance  Corporation. 

If  private  capital  is  sought  by  any  corporation  In  flnanciid 
difficulties,  new  capital  will  not  come  In  unless  outstanding 
bonded  indebtedness  or  secured  creditors  subordinate  thejr 
claims  to  the  new  money.  This  Is  done  every  day.  Yet 
when  the  progressives  of  the  House  offered  an  amendment  to 
the  first  reconstnJCtion  finance  bill  to  compel  railroads  to 
subordinate  present  liens  to  the  new  loans,  it  was  voted  and 
howled  down.  Yet  I  maintain  that  the  Reconstnictlon 
Finance  Corporation  could  compel,  especially  when  it 
finances  to  take  care  of  existing  indebtedness,  a  lower  ra'-e 
of  interest,  thereby  contributing  to  the  change  In  money 
value,  which  Is  absolutely  essential  if  the  economic  system 
of  this  country  Is  to  survive,  to  bring  down  Interest  rates. 
The  folly  of  the  present  policy  is  that  present  interest  rates 
can  not  be  maintained.  Railroads.  Industry,  agriculture,  cr 
even  the  Government  itself  can  not  continue  to  bear  and 
pay  existing  high  interest  rates.  The  lowering  of  interest, 
and  for  the  present,  down  to  3  per  cent  per  annum  Is  onl:/ 
one  of  the  first  and  necessary  changes  in  the  economic  re- 
adjustment which  inevlUbly  must  be  brought  about,  l^t, 
us  bring  it  about  through  proper  legislative  channels— lest 
it  be  forced  through  disorder  and  chaos. 

Now.  a  new  enterprise,  a  self-liquidating  project.  Is  con- 
taixied  in  the  second  relief  bill;  surely  there  the  Reconstruc- 
tion Finance  Corporation  should  provide  money  at  an  Inter- 
est rate  no  higher  than  3  per  cent:  but  it  stubbornly  con- 
tinues to  charge  5  Vi  to  6  per  cent  interest.  Yet  we  continue 
wondering  when  we  are  going  to  get  out  of  the  depression, 
hoping  against  hope,  and  the  very  root  of  the  evil  of  high 
prices  of  money  continues.  A  subsidy  to  money  sharks, 
yes;  a  fundamental  and  substantial  relief  to  producers  and 
workers,  no,  seems  to  be  the  policy  of  the  present  admin- 
istration. 

Why.  gentlemen,  when  you  take  the  interest  charges,  the 
bonuses,  the  cost  of  getting  the  loan,  the  commissions, 
whether  in  Industry  or  on  the  farm  or  In  any  business,  the 
cost  of  the  money  is  so  great  that  neither  business,  industiy, 
nor  agriculture  can  possibly  meet  it.  Unless  this  evil  is  re- 
moved we  will  go  on  from  bad  to  worse  until  the  collapse 
of  the  entire  economic  system. 

Now,  before  coming  to  the  home-loan  bank,  we  have, 
beside  the  P-econstructlon  Finance  Corporation,  the  Federal 
reserve  banks,  which  practically  control  the  money  market, 
especially  the  interest  and  discount  rates. 

The  distinguished  gentleman  from  Kansas  I  Mr.  8t«onc1, 
who  Is  here  to-day.  as  he  always  Is.  attending  to  his  duties, 
made  a  speech  in  my  town  some  time  ago.  The  audience  w«a 
composed  mostly  of  bankers.  The  gentleman  from  Kansas 
•iWiMted  the  necessity  of  fixing  prices  of  agricultural  com- 
modities, and  you  could  hear  groans  all  through  the  audi- 
ence. The  gentleman  from  Kansas  [Mr.  SthorgI  anticipated 
the  reply — "  unconstitutional,  beyond  the  scope  and  power  of 
the  Government."  And  Mr.  Strong  reminded  them  that  the 
Umted  States  was  fixing  the  price  of  money  every  day.  was 
j  fixing  the  price  of  interest  and  discount  rates,  and  particu- 
larly interest  nJLm  on  call  money. 

The  bankers  have  not  forgotten  the  retort  of  the  gentle- 
man from  Kansas,  but  they  are  worried  about  it.  Congress 
has  to  date  failed  to  act.  It  will  soon  be  forced  to  take 
drastic  action.  We  are  in  this  peculiar  position — while  we 
want  to  aid  the  farmer,  we  are  telling  the  farmer  that  the 
Government  can  not  artificially,  by  decree  or  otherwise,  fix 
the  price  of  his  commodities.  Yet  the  Government,  through 
one  of  its  agencies,  fixes  the  price  of  call  money,  which  is  uasd 
exclusively  for  speculating  in  the  stock  and  commodity  ex- 
changes. Here  we  have  the  grain  mkI  cotton  and  corn 
gambler  directly  aided  by  Federal  rmrvt  banks  providing  low 
Interest  rates  on  the  money  he  borrows. 

So  the  gamblers  artificially  fix  the  price  of  commodities 
the  farmer  produces.  The  farmer  ts  helpless.  He  is  com- 
pelled to  sell  his  commodity  at  prices  fixed  artificially  by 
the  gamblers  who  get  money  at  a  low  rate  of  Interest  through 
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the  Government.  The  farmer  pays  fixed  and  high  rates  of 
Interest,  not  only  on  his  mortgage  but  on  his  crop  loans  as 
well  That  Is  the  poeition  we  are  in  to-day.  We  must  re- 
flnaiice  or  refund  the  farmers'  loans  In  this  country.  That, 
the  mortgage,  is  one  of  the  big  factors  of  his  condition. 
Then  we  must  protect  the  farmer  against  the  stock-ticker 
tin-horn  and  commodity  gambler.  If  the  PWeral  reserve 
banks  paid  as  much  attention  to  the  farmer  as  they  do  to  the 
Btock  ticker,  the  plight  of  the  farmer  would,  indeed,  be 
not  so  bad.  Several  plans  have  been  offered  for  domg  this. 
I  think  there  are  about  $9,000,000,000  of  farm  loans  in  this 
country  The  way  that  we  can  do  that  Is  by  refunding  these 
loans,  not  necessarily  providing  funds  for  them  but  issuing 
a  new  loan  and  taking  in  the  old  mortgage. 

The  gentleman  from  Oklahoma  [Mr.  McKeownI  and  my- 
self have  been  working  on  certain  amendments  to  the  bank- 
rupt law.    We  have  completed  a  bill,  which  I  am  going  to 
drop  in  the  basket  to-morrow.    We  wUl  provide  a  period  of 
extension  for  individuals  who  are  temporarily  financially 
embarrassed  In  the  nature  of  a  composition  agreement, 
whereby  the  secured  creditor  or  mortgagee  will  be  stayed. 
Now,  gentlemen,  do  not  Jump  up  and  say  that  we  can  not 
do  that,  because  we  can.  for  the  Supreme  Court  has  so  held. 
Anything  can  happen  here.    The  other  day  a  Memb» 
offered  a  proposition  to  improve  nature  s  supply  of  mUk. 
[Laughter.l     Yes:  we  can  provide  and  prevent  a  whole^le 
foreclosure  of  mortgages  in  this  country   wWrfi  is  tatang 
place  daily.    From  my  observations  and  investigation  it  is 
absolutely  Imperative  that  we  do  so.    Our  good  farmers  are 
not  going  to  be  ejected  from  homes  which  have  been  m  their 
families  for  generations.    Just  Jot  that  down.    There  soon 
will  come  a  time  when  sheriffs  will  not  be  able  to  eject  the 
owner  of  a  farm.    In  some  States  right  now  a  foreclosure 
sale  of  a  farm  finds  no  bidders.    Soon,  unless  the  situation 
Is  fuUy  met  and  proper  remedies  provided,  a  mortgage  win 
be  only  a  theoretical  remedy  in  equity.    And  that  point  and 
that  time  are  not  very  distant  unless  we  arise  to  the  needs  of 
the  time.    Gentlemen,  take  heed. 
Mr.    BANKHEAD.    Mr.   Chairman,    will   the    gentleman 

yield?  ,_,.  ,   . 

Mr   LaGUARDIA.    In  a  moment.    By  providing  a  penoa 
of  relief  as  you  will  find  in  the  McKeown-LaGuardia  amend- 
ment to  the  bankruptcy  law.  the  holder  of  these  mortgages 
will  be  stayed  and  thereby  have  the  incentive  to  accept  a 
new  deal     We  could  use  the  agencies  of  the  Federal  farm- 
loan  banks  to  take  up  the  lapsed  mortgage  and  issue  a  new 
mortgage  at.  say,  2  »^   per  cent   Interest  and   1   per  cent 
amortization  on  the  principal.    That  could  be  secured  or 
guaranteed  by  the  United  States  Government.    If  all  the 
farmers  of  the  country  defaulted  to  one  year  on  the  Interest 
payments,  it  would  amount,  I  am  Informed,  at  the  new  rate 
of  interest  to  about  $300,000,000  a  year:  but  such  a  contin- 
gency Is  Impossible.    In  fact,  it  would  be  little,  if  any.  risk 
to  the  Government.    We  could  thereby  bring  permanent  re- 
lief as  far  as  the  fear  of  foreclosure  and  evlcUon  is  con- 
cerned to  the  farmers  of  the  country,  bring  down  the  rate 
of  interest  to  a  conscionable  rate,  with  an  amortization  plan 
which  the  farmer  could  meet,  and  with  the  prospect  that 
his  children  at  least  would  see  the  time  when  the  farm 
would  be  free  and  dear.    We  can  utillM  the  power  and 
resources  of  the  Federal  reserve  bank  and  the  farm-loan 
bank     Of  course,  it  is  going  to  be  pretty  hard  on  the  joint- 
stock  land  banks,  but  many  of  them.  I  fear,  are  now  in  bad 
shape  and  ought  to  be  liquidated. 

Why,  gentlemen,  to  give  you  an  idea  of  how  farcical  the 
so-called  relief  to  the  farmers  through  the  medium  of  the 
ReconstrucUon  Finance  Corporation  has  been,  suffice  it  to  say 
that  although  this  House  believed  that  it  was  putting  a  pro- 
vision into  that  bill  to  aid  the  farmer,  by  the  time  the  loan 
reaches  the  individual  fanner  from  that  source  he  must  pay 
from  7  to  8  per  cent  interest.  This  in  the  name  of  relief. 
What  a  sham!     What  a  shame!    What  a  disgrace! 

We  now  come  to  the  home-loan  bank,  and  there  I  say  that 
the  administration  of  that  law  has  been  cruel  and  that  the 
intent  of  Congress  has  been  absolutely  disregarded. 


Mr.  BANKHEAD.    Mr.   Chairman,  will  the   gentitfinMi 

yield? 

Mr.  LaGUARDIA.    Yes.  

Mr.  BANKHEAD.    Before  the  gentleman  departs  Irom 

that  feature  of  his  discussion.  wiU  he  kindly  place  in  the 
Rscow)  the  citation  of  the  decision  of  the  Supreme  Court  to 
which  he  referred  holding  that  we  could  stay  the  execution 

of  a  private  contract ,.  ^      -       ,j 

Mr.  LaGUARDIA.  Oh.  no;  I  did  not  say  that.  I  said 
that  the  bankruptcy  court  could  stay  the  foreclosure  of  a 

Mr.  BANKHEAD.  The  gentl»nan  is  under  the  imjares- 
sion  that  a  Federal  statute  tovolvlng  an  amendment  to  the 
bankruptcy  act  could  go  to  that  extent?  Will  the  gentle- 
man cite  the  cases? 

Mr  LaGUARDIA.  Yes.  Among  other  cases  I  win  dt© 
Canada  Southern  R.  R.  v.  Gebhard  (109  U.  S.  527) .  Isaacs  ». 
Hobbs  (282  U.  a  734),  and  other  cases,  the  citations  of 
which  I  just  can  not  recall  offhand.  It  is  somewhat  shock- 
ing  when  the  subject  is  first  approached,  but  the  court  has 
given  it  a  great  deal  of  thought,  and  we  have  arrived  at  the 
point  where  I  can  safely  say  that  we  can  do  it.  The  courts 
have  Indeed  seen  and  realized  the  necesslUes  of  the  time  and 
have  clearly  indicated  the  lead  for  Congress  to  follow. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  STRONG  of  Kansas.  I  was  not  making  a  speech  in 
the  Interest  of  price  fixing  at  the  time  to  which  the  gentle- 
man has  referred.  I  was  talking  for  the  sUbllizaUon  of  the 
purchasing  power  of  the  dollar.  I  was  twitted  with  being  a 
price  fixer,  and  I  repUed  to  my  crlUc  that  the  Federal  Re- 
serve Board  had  the  right  to  fix  the  price  of  money,  which 
it  does  through  fixing  the  rediscount  rates,  and  at  a  very 
low  rate  of  Interest,  and  in  that  connection  I  might  add  that 
the  farmers  of  my  State  pay  8  per  cent  for  the  money  that 
they  borrow  of  our  local  banks.  Is  it  any  wonder  that  farm- 
ers are  unable  to  carry  this  burden  with  wheat  at  30  cenU; 
com.  12  cents;  hogs,  3  cents;  oats.  8  ccnte;  and  cotton.  5 

cents. 

Mr  LaGUARDIA.  Mr.  Chairman,  the  condition  of  thla 
country  must,  indeed,  be  bad  when  a  sound,  conservative, 
and  prudent  man  like  the  gentleman  from  Kansas  [Mr. 
Stkong]  and  I  can  agree  on  that. 
Mr.  STRONG  of  Kansas.  The  millennium  is  approaching. 
Mr  LaGUARDIA.  No;  we  want  to  bring  it  about.  When 
the  home  loan  bank  bill  was  before  this  House  it  was  sUted 
that  it  was  the  greatest  piece  of  legislation  that  had  evw 
been  passed  by  the  American  Congress  at  any  time,  for  » 
was  beheved  we  were  providing  relief  to  save  the  home  of 
the  Uttle  American  home  owner.  Is  not  that  true?  And  we 
voted  for  it  in  that  beUef .  And  at  the  time  the  lobbies  of 
this  Capitol  were  full  of  representatives  and  lobbyists  of  th« 
building  and  loan  associations  and  other  financial  institu- 
tions and  loan  sharks  that  were  worrying  about  their  int»- 
est  rates.  We  included  an  amendment  suggested  by  the 
progressive  group  that  prevented  loans  being  made  to  any 
institution  that  in  turn,  subsequent  to  the  enactment  of  tha 

law  charged  usurious  rates  of  interest.  

There  was  quite  a  fight  about  it.  There  was  a  long  diacos- 
sion  in  the  Senate  about  it.  The  opponent  In  the  last  elec- 
tion of  the  distinguished  gentleman  from  New  Jersey  IMr. 
Stewart]  for  the  senatorship  from  that  State,  ran  on  a  plat- 
form—and I  am  sorry  that  I  have  not  It  here  now— In  «hi^ 
he  said  that  the  House  of  Representatives  prevented  tm 
building  and  loan  associations  of  New  Jersey  from  cbargtec 
their  usual  rates  of  Interest  which,  Mr.  Chairman,  go  as  high 
as  8.  10,  and  12  per  cent,  with  penalties.  commisslODS.  chuM 
and  fees.  The  finest  compliment  ever  paid  to  the  gentknan 
from  New  Jersey  [Mr.  StiwartI  that  could  be  P*^^^^ 
candidate  for  the  Senate  was  paid  when  his  opponent  aUtt« 
that  the  gentleman  from  New  Jersey  sat  here  and  voted  im 

that  amendment.  ^^  «.,..««*  ^ 

The  building  and  loan  associatkms  have  been  powg  »■ 

semiphilanthropic  organlratinna.  but  some  of  ^ 
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Ing  but  loan  sharks  of  the  worst  order,  because  any  institu- 
tion that  charges  from  8  to  10  per  cent  in  these  days  on  a 
home,  and  that  will  foredoee  a  home  for  nonpayment  of 
Itet  interest,  warrants  me  In  repeating  what  I  said  at  the 
ttee  when  the  bill  was  under  discussion,  that  such  an  insti- 
tution Is  not  composed  of  human  beings,  but  simply  of  slimy 
taofi.    We  put  into  that  biU  the  following  provision: 

Any  horn*  owner  who  cornea  wtthln  the  llmiu  of  Uil»  act  and 
who  U  uoeble  to  obUln  mortgage  money  from  any  other  •ource 
may  obtain  Mune  from  any  bank  organlacd  under  thl»  act. 

Mr.  LAMNECK-  Right  in  connection  with  that,  the  head 
of  otic  of  these  so-called  home-loan  banks  said  that  while 
that  section  was  In  the  law  their  function  was  to  loan  money 
to  the  building  and  loan  associations  to  pay  off  the  banks. 

Mr.  LaGUARDIA.  I  thank  the  gentleman.  Now.  lest  I 
be  misunderstood,  that  I  am  criUclzlng  the  directors  of  the 
home-loan  bank  by  Innuendo.  I  am  going  to  save  them  from 
that  trouble.  I  say  that  that  board  and  the  home-loan  banks 
are  purposely  sabotaging  this  law  In  order  to  continue  the 
usurious  rates  of  building  loan  associations  and  banks  that 
exact  usurious  rates  of  interest.  The  home-loan  banks  to 
date  have  not  benefited  the  Individual  home  owner.  I  have 
some  Interesting  correspondence  here  that  I  shall  read  in  a 
moment  or  two. 

That  Is  a  very  serious  charge.  Gentlemen.  I  ask  you  If 
you  have  one  constituent  in  yoxur  district  who  has  been  able 
to  receive  a  direct  loan  at  low  rate  of  interest  from  the 
home-loan  l)ank?  Yet  we  provided  for  it.  as  the  gentleman 
pointed  out.  I  am  sure  every  Member  here  has  had  cor- 
respondence from  his  constituents  about  this  matter.  I  get 
It  from  all  over  the  country.  They  say  they  go  to  the  home- 
loan  bank  when  they  are  threatened  with  foreclosure.  They 
receive  no  comfort  at  the  home-loan  bank.  They  are  told 
to  go  back  to  the  building  and  loan  association.  Then  what 
happens?  He  must  go  through  a  renewal  of  his  mortgage. 
jmf  an  additional  bonus,  pay  additional  commissions,  pay 
additional  charges,  which  are  put  onto  his  loan,  adding  to 
usurious  rates  of  interest  charged. 

Mr.  CAVICCHIA.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     I  yield. 

Blr.  CAVICCHIA.  Does  the  gentleman  know  that  most  of 
these  people  who  are  threatened  with  loss  of  their  homes 
are  behind  with  their  taxes  and  their  interest  payments  and 
would  the  gentleman  have  the  home-loan  bank  take  those 
rlAi  and  become  the  owner  of  the  property  when  it  must 
be  foreclosed,  in  order  to  help  out  these  people  who  have 
mortgaiges  on  their  homes? 

Mr.  LaGUARDIA.  I  would  have  the  hwne-loan  bank 
carry  out  the  Intent  of  Congress  by  making  a  direct  loan  to 
the  home  owner  at  a  low  rate  of  interest.  We  only  expect 
2  per  cent  retima  on  the  $135,000,000  that  we  gave  the  home- 
loan  bank.  We  want  to  make  a  direct  loan  to  the  home 
owner  at  a  low  rate  of  interest  in  order  to  save  that  Ameri- 
can family  its  home.  Taxes  can  be  easily  paid  If  unrea- 
sonable interest  charges  are  reduced.  Let  the  gentleman 
from  New  Jersey  be  under  no  misapprehension,  and  let  the 
alter  gentleman  from  New  Jersey.  Mr.  Port,  who  la  a 
iptdalist  in  building  loans  and  a  very  brilliant  and  a  very 
able  man.  be  under  no  misapprehension.  The  gentleman 
from  New  Jersey.  Mr.  Port,  is  the  last  man  in  the  United 
States  who  should  have  been  appointed  to  that  position, 
because  he  sympathizes  with  buUding  loan  Institutions 
and  condones  their  practices.  His  sympathy  is  with  the 
usurious  money  lenders.  It  is  not  with  the  home  owner.  It 
can  not  be.  He  is  Identified  with  the  association  of  building 
and  loan  associations. 

So  I  say  the  purpose  of  the  home  loan  bank  bill  was  not 
to  perpetuate  high  rates  of  interest.  The  purpose  of  the 
blU  was  not  to  maintain  shaky  building  and  loan  associa- 
tions. The  purpose  of  the  bill  and  the  reason  for  the  ap- 
propriation of  $125,000,000  was  to  save  the  homes  of  good 
American  citizens  and  their  families.  That  was  the  purpose 
of  the  bilL 

Mr.  CAVICCHIA.    Will  the  gentleman  yield  further? 

Mr.  LaGUARDIA.    I  yield. 
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Bir.  CAVICCHIA.  I  would  like  to  have  the  gentleman 
know  that  B4r.  Port  was  never  In  his  life  connected  with  any 
building  and  loan  association.  He  was  president  of  a  bank, 
and  he  was  president  of  the  only  bank  in  my  neighborhood 
that  offered  to  help  building  and  loan  associations  so  that 
they  could  borrow  money  from  his  institution,  which  in  tiim 
could  give  It  to  the  people  who  had  saved  money  and  wanted 
to  withdraw  and  could  not  get  It.  I 

Mr.  LaGUARDIA.     Yes;  at  what  rate  of  Interest? 
Mr.  CAVICCHIA.    Six  per  cent,  the  legal  rate  In  New 
Jersey. 

Mr.  LaGUARDIA.  Why  was  there  so  much  opposition  to 
my  amendment  from  the  New  Jersey  contingent? 

Mr.  CAVICCHIA.  Because  the  building  and  loan  laws  In 
the  State  of  New  Jersey  permit  a  premium  to  be  charged, 
and  that  premium  goes  Into  the  treasury  of  the  building  and 
loan  association,  and  the  man  who  pays  it  gets  his  propor- 
tionate share  of  the  proflts. 

Mr.  LaGUARDIA.  He  gets  nothing.  The  stockholders  or 
shareholders  get  the  l)eneflt.  I  am  not  concerned  In  who 
gets  the  high  interest;  I  am  concerned  about  the  poor  fellow 
who  pays  it. 

Mr.  CAVICCHIA.  The  gentleman  is  wrong.  I  am  a 
building  and  loan  lawyer  and  the  gentleman  is  not. 

Mr.  LaGUARDIA.     I  would  not  brag  about  it  If  I  were  he. 
Mr.  CAVICCHIA.    I  do  not  have  to  apologise  to  the  gen- 
tleman from  New  York. 

Mr.  LaGUARDIA.  Building  and  loan  associations  are 
exempted  from  the  usury  laws  in  the  gentleman's  State. 
They  can  charge  interest,  commissions,  penalties,  and 
charges  way  over  and  above  the  legal  rate  and  it  is  usiirlous. 
I  have  in  my  ofiQce  now  copies  of  daily  papers  from  the  gen- 
tleman's State  where  there  are  hundreds  and  hundreds  of 
foreclosures  every  week  by  building  and  loan  associations, 
because  of  default  in  payments  of  usurious  rates  and  out- 
rageous penalties  imposed  upon  the  home  owners. 

Now  I  say  that  the  purpose  of  the  home-lean  bank— let 
me  repeat  it  for  the  benefit  of  anyone  who  may  be  seeking 
to  defend  building  and  loan  associations — is  to  aid  the 
home  owner.  Let  me  say  in  direct  reply  to  the  gentleman 
from  New  Jersey  [Mr.  Cavicchia)  we  are  not  concerned  about 
who  gets  the  usurious  rates  of  interest.  We  arc  concerned 
about  who  pays  the  usiu-ious  rate  of  Interest.  We  do  not 
care  who  gets  It.  We  know  they  have  stockholders  and  offi- 
cers and  boards  of  directors  who  participate  In  that.  We 
are  not  Interested  In  that.  We  do  not  care  whether  one  in- 
dividual  gets  It  or  whether  a  hundred  Individuals  get  It  and 
divide  it.  It  Is  the  payment  of  the  usurious  rates  of  inter- 
est on  mortgages  and  homes  that  this  Congress  sought  to 
avoid,  and  that  was  the  purpose  of  the  home-loan  bank.  If 
there  is  one  place  I  hope  the  new  administration  will  clean 
out  It  is  the  home-loan  banks  and  directors  and  put  men  in 
office  who  are  in  sympathy  with  the  purposes  of  the  law.  so 
as  to  give  effect  to  the  Intent  of  Congress  and  bring  direct 
relief  to  millions  of  splendid  home  owners  of  this  country. 
Mr.  CAVICCHIA.  Will  the  gentleman  permit  me  to  put 
something  in  the  Rscoao  there? 
Mr.  LaGUARDIA.     I  yield. 

Mr.  CAVICCHIA.  While  it  Is  true  that  building  and  loan 
associations  charge  a  premium  for  making  a  loan,  and  then 

charge  0  per  cent  in  the  State  of  New  Jersey 

Mr.  LaGUARDIA.  And  also  penalties. 
Mr.  CAVICCHIA.  And  peiudties  and  fines  if  they  do  not 
pay  on  time,  the  avence  rate  of  interest,  by  the  time  their 
stock  matures,  is  between  44  and  5  per  cent.  I  would  like 
to  ask  the  gentleman  whether  he  considers  that  Is  a  usurious 
rate  of  interest? 

Mr.  LaGUARDIA.  But  that  Is  not  the  fact.  The  thou- 
sands and  thousands  of  foreclosures  In  the  gentleman's 
State  are  the  complete  answer  to  that  statement. 

Mr.  CAVICCHIA.  That  Is  the  fact,  and  If  the  gentleman 
wiU  take  the  trouble  to  look  up  the  building  and  loan  returns 
of  the  State  of  New  Jersey  he  will  ffnd  it  is  the  fact.  I  am 
talking  about  my  State. 
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Mr.  LaGUARDIA.  I  will  say  that  I  have  to  my  ofBoe 
copies  of  papers  from  the  gentleman's  home  State  and  home 
county,  where  hundreds  and  himdreds,  every  week,  of  fore- 
closure sales  are  advertised,  brought  by  building  and  loan 
associations;  and  that  the  State  of  New  Jersey  exempts 
building  and  loan  associations  from  the  usury  law. 

They  start  out  with  6  per  cent  and  charge  a  fee  for 
everything  possible.  They  have  commissions  for  renewals, 
and  there  are  penalties  as  high  as  5  cents  a  share  a  week 
on  anyone  who  defaults  In  his  weekly  payment;  and  I  say 
that  no  such  law  has  any  place  on  the  sUtute  books  of  any 
enlightened  State. 

And  I  repeat,  the  purpose  of  the  home-loan  bank  was  not 
to  aid  these  InsUtutions  but  to  give  some  direct  aid  and 
relief  to  the  home  owners.  x^    «*  *    ..# 

WhUe  the  praises  of  the  home-loan  bank  to  the  State  or 
New  Jersey  are  being  so  feebly  and  Ineffectively  sung.  I  will 
toke  this  opportunity  to  read  an  exchange  of  correspondence 
between  the  home-loan  bank  covering  the  New  Jersey  dis- 
trict and  a  distinguished,  useful,  and  able  Member  of  this 
House  the  distinguished  genUeman  from  New  Jersey  [Mr. 
WoLvxRTONl.  When  the  Federal  Home  Loan  Bank  of 
Newark  circularized  the  district  under  date  of  December  10, 
1932  Inclosing  a  statement  full  of  fulsome  self-praise  the 
genUeman  from  New  Jersey  IMr.  Wolvwiok]  took  the 
trouble  to  reply  to  same  and  to  ask  for  particulars.  In  so 
doing  he  rendered  a  very  distinct,  useful  puUic  service. 
But  let  the  letters  speak  for  themselves: 

Psoaua.  HoMS  Loam  Bamc  or  Nbwabx. 

Newark.  M.  /..  December  10.  1932. 

Ron.  CHAB1.IS  A.  Wotmrrow. 

Houae  of  Representative*.  Washington.  D.  C.  

Mt  Dkab  CoNGMaisMAN :  In  view  of  the  rather  general  Interest  m 
the  operation  of  the  Federal  home-loen  bank  Bystem.  It  has  oc- 
curred to  us  that  you  might  be  Interested  in  reading  the  Inclosed 
report  of  the  headway  we  are  malting  In  the  second  Federal  home- 
loan  bank  district.  , 

Very  truly  your*.  

'  OBoaoB  L.  Bliss. 

'  Executive  7iee  President. 

■OMZ  xjOmm  bakk  or  mxwabx— arTAmcxirT  or  pboobs 
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This  sUtement  of  progress  in  the  second  Federal  home  loan 
bMik  district  is  prepared  for  the  Information  of  those  who  are 
Intoreated  In  what  has  been  accomplished  and  the  program  for 
the  immediate  future.  w_   w   .^  «. 

The  primary  purpose  of  the  Federal  home  loan  l>ank  act  is 
to  create  a  central  reservoir  of  credit  where  buUding  and  loan 
•Moclatlons.  insurance  companlea.  aavings  and  loan  associations. 
and  savings  banks  may  borrow  money  with  which  to  render 
further  service  to  their  communities,  using  their  present  mort- 
gage holdings  as  coUateral  for  such  advances.  The  principal 
Source  of  funds  of  the  system  Is  to  come  from  the  sale  of  bonds 
to  the  general  public,  the  act  permitting  such  bonds  to  be  soid 
m  amounts  up  to  twelve  times  the  capital  of  the  banks.  In 
order  to  provide  such  long-term  funds  to  the  member  institu- 
tions at  a  rate  sufllclenUy  attractive  to  bring  them  into  the 
system,  these  bonds  must  have  the  highest  rating.  If  this  Is  to  be 
Mcomplished.  It  is  necessary  that  only  those  eligible  institutions 
be  admitted  that  aw  sound,  solvent.  weU  managed,  and  qualifled 
to  bear  the  haU-mark  "  Member  of  the  Federal  Home  Loan  Bank 

^At™he  Federal  Home  Loan  Bank  of  Wewmrk  applications  for 
membership  have  so  far  been  raoelved  from  174  eligible  institu- 
tions in  the  States  of  New  York  and  New  Jersey,  their  resources 
aasreeatlng  some  $375,000,000.  Examination  of  their  condition  U 
now  to  process  to  ascertain  which  will  qualify  \inder  tl^e^s*^^ 
ards  that  have  been  set.  To  date  eight  have  been  admitted 
to  membership  subject  to  further  approval  by  the  Federal  Some 
Loan  Bank  Board.  The  examination  of  some  81  more  »  ^^ 
process  and  will  be  completed  within  the  next  few  days.  The 
remainder  have  not  yet  furnished  the  supplementary  l^ortM- 
tion  that  is  req\ilre«  of  each  Institution  applying  lor  membership. 
The  matter  of  the  terms  and  conditions  upon  whlgi  advwices 
wlU  be  m"1«  to  member  InsUtutions  has  bMn  promulgated  In 
regulations  adopted  by  the  board  of  directors.  These  regula- 
tions provide  that  applications  for  advances  to  member  institu- 
tions will  be  made  to  those  inaUtuUona  that  wiU  "g*** -*°T*~ 
lend  the  money  to  home  owners  in  the  following  order  of  pref- 
erence:    _  _  ^  , 

1.  In  first  mortgage  loans  for  the  purpose  of  'fP'^iS^SSIlS* 
ling,    and    other   actlvlUes   leading   directly  to   the   employment 

of  labor.  _, 

a   In  first-mortgage  loans  to  aasist  borrowers  In  paymg  taxes, 

or  to  facUlUte  the  payment  of  real-esUte  taxes  on  behalf  of 

borrowers. _..«n#« 

a   In  making  flxat-mortgage  loana  to  home  ownera  who  quaiuy 

under  the  direct-loan  provialon  of  tbe  Federal  bome  loan  bank  aot. 


4.  Ito  making  first-mortgage  loans  In  eaaee  wbrnhome  yWiMff 
are  being  pressed  for  payment  by  present  noortgagees  (wweps 
where  such  mortgagor  la  an  eligible  institution  or  an  In^tttutlOB 
having  access  to  other  Federal  Inatnunentalltlea  or  ageoaam). 

By  far  the  major  tntorest  In  the  Federal  home-loan  bank  ■IBtHi 
is  being  displayed  by  the  building  and  loan  associations  and  the 
savings  and  loan  associations.  Tlie  State  oC  Hew  JerseypMsea 
enabUng  legislation  at  its  last  seealon  permtttlnc  the  building 
and  loan  associations  of  that  State  to  Join  the  system. 

In  the  State  of  New  York  enabling  legiaiatton  iBnecessMT  m 
order  to  permU  the  eligiWe  InsUtutions  to  Join  the  Federal  hofne- 
loan  bank  system  on  a  permanent  basis.  In  the  intertm.  however, 
such  Institutions  are  pennltted  to  affiliate  temporarily,  and  a 
number  of  savings  and  loan  aasoclatlons  have  filed  their  appuca- 
tlons.  That  New  York  InsUtutions  may  qualify  on  this  temporuy 
basis  has  not  been  thoroughly  understood.  Representatives  of  the 
Federal  Home  Loan  Bank  of  Newark  have  been  attending  group 
meetings  of  eligible  institutions  thnnighout  the  district  to  ac- 
quaint them  with  that  fact.  It  is  also  being  pointed  out  to  th«a 
that  they  must  support  enabling  legislation  in  order  to  secxire  the 
permanent  benefits. 

Many  home  owners  have  i^yplled  for  direct  loans  under  the 
section  of  the  act  that  permita  such  loans  where  the  home  ownar 
It  unable  to  secure  mortgage  money  from  any  other  source^  It  Is 
obvious,  of  course,  that  any  such  home  owner  must  present 
security  that  would  be  acceptable  as  c(dlateral  from  a  mortgage- 
lending  institution.  This  is  not  generally  understood.  In  the  vai* 
majority  of  cases  the  home  owners  that  present  their  aiq;>licatlaM 
already  have  a  mortgage  that  approximatea  the  preaent  value  of 
the  property,  or  are  in  arrears  of  interest  and  taxes  to  such  aa 
extent  that  they  do  not  present  a  sound  risk  for  any  lending 
instituUon.  In  many  such  cases  it  is  apparent  that  if  a  new 
mortgage  were  placed,  the  new  mortgagor  would  be  faced  with 
default  at  the  next  interest  date. 

To  provide  intelligent  and  helpful  counsel  and  advice  in  such 
cases,  regional  committees  have  been  iurganlaed  throughout  the 
district  utUizing  for  the  most  part  officers  of  eligible  InsUtuUons 
and  other  pubUc-^lrlted  citizens.  Members  of  these  committeae 
have  given  generoxialy  of  their  ttme  to  investigate  and  oounad 
with  home  owners  who  have  been  referred  to  them.  In  pnc- 
ttcally  every  instance  whwe  there  Is  an  equity  in  the  property  and 
earning  power  on  the  part  of  the  home  owner  sufficient  to  carry 
a  reasonable  mortgage,  credit  has  been  secured  thnnigh  a  local 
instituUon.  This  acUvity  has  been  carried  on  at  the  same  time 
that  faculties  for  the  insUtuUng  of  lending  (^)eratlons  for  mem- 
ber institutions  have  been  in  process  of  development.  In  some 
isolated  cases  it  has  been  more  difficult  to  secure  local  Inveatiga- 
Uons.  but  these  cases  have  been  rare. 

It  is  apparent  that  the  first  rediscnnnts  by  the  Federal  home- 
loan  bank  system  will  be  made  in  one-half  the  time  that  It  re- 
quired the  Federal  reserve  system  to  reach  the  same  stage. 

As  rapidly  as  funds  are  placed  in  the  hands  of  member  Institu- 
tions there  will  be  an  improvement  In  the  local  mortgage  situa- 
tion. And  then,  as  the  system  demonstrates  itself  by  the  wise 
handling  of  its  original  capital.  prospecUve  bond  buyers  will  be- 
come convinced  of  the  stohlllty  of  the  system  and  a  ready  and 
continuous  market  for  Federal  home-loan  bank  bonds  will  be 
developed. 

It  Is  OMX  earnest  desire  to  render  every  cooperation  in  our  power 
in  providing  advice  and  assistance  to  individuals  and  instituUons 
in  the  district.  With  conUnued  cooperation  from  the  eligible  In- 
sUtutions and  others  we  believe  that  every  home  owner  who  con- 
sUtutes  a  proper  risk  can  be  provided  with  reasonable  first- 
mortgage  service  at  a  very  early  date. 


Dbckmbb  la,  IMa. 
OsoaoK  L.  BuB8, 

Executive  Vice  President, 

Federal  Home  Loan  Bank  of  Netperk,  Newark,  N.  J. 

Deab  Mb.  Bliss:  I  wish  to  acknowledge  receipt  of  your  letter  of 
Eiecember  10  incloeing  r^>ort  of  the  progress  being  made  by  the 
second  Federal  home-loan  bank  district. 

I  represent  the  first  district  of  New  Jersey,  which  oomprlees 
Camden,  Gloucester,  and  Salem  Ck>untles.  On  Saturday  last,  while 
at  Camden,  N.  J.,  I  inquired  of  biiildlng  and  loan  and  bank 
officials  as  to  what  opport\mlty  there  was  for  home  Bkortgages 
to  be  refinanced.  I  was  infonned  by  them  that  there  la  not  a 
building  and  loan  asaoclaUon,  banking  InsUtuUon,  Ineumwie  com- 
pany, or  individuals,  so  far  as  they  know,  making  any  —artgage 
loans  whatsoever.  From  an  official  of  our  tttle'  company,  which 
does  an  extensive  businees  In  south  Jersey,  I  was  infonoed  tbat 
there  was  an  increasing  number  of  foreoloeure  aaaretaai  being 
ordered.  I  made  further  Inquiry  as  to  whether  there  was  any 
assistance  being  granted  by  the  home-loan  bank,  ana  WM  tB>- 
formed  that  there  was  not. 

I  note  on  page  S  of  your  letter  the  following: 

"  In  pracUcally  every  Instance  wboe  there  f  an  eqiutty  »  y 
property  and  earning  power  on  the  part  oCthe  hone  ua— r  m^ 
dent  to  carry  a  reasonable  mortgage,  credit  nee  oeaa  MMna 
through  a  local  InstituUon."  ,^ 

In  view  of  the  information  that  was  given  to  ateby  <>>>  <»» 
tflnlT  to  whom  I  have  referred.  It  has  bewa  Hiy  "—'"'*  ^^F^ 
to  reconcile  their  statements  with  that  eontalnea  in 
I  should  be  pleased  Indeed  to  have  InforflattUaa.  -^ 
reference  to  Camden  County  as  to  what  taeUr 
cured  loans  from   the  hoaa-loaa  baa^    ~*"^ 
aleo  any  Individual  loaae  thai  have  beei 
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Bir.  LaOUARDIA.    I  yield. 


I  taiKin^  aooui,  my  ouibc. 


UDdw  tlM  <llract-lo*n  proTlalon  of  tb»  Padcrml  bcxxM  Kma  uaiut  •«».    muo  maj 
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1  terc  in  mtod  •  owe  In  point.  The  individual  to  whom  I  refer 
tawtfat  to  my  •ttentlon  during  this  p*«t  »xunmw  the  conditions 
thItmtUted  when  reflnmncing  his  mortgage  loans  on  his  home. 
He  staSdthat  his  home  had  cort  him  between  tlO.OOO  and  •12.000 
•b4  was  m  splendid  condition,  and  that  It  had  also  had  improve- 
BMOtB.  He  also  stated,  as  my  recollection  serves  me.  that  a 
buUdlng  and  loan  mortgage,  which  was  a  first  Uen.  had  been 
rwluoed  to  approximately  »2.300.  and  that  there  was  a  •«»n<» 
MOrmge  of  M  000.  which  had  been  given  to  a  Philadelphia  bank, 
iwt  as  a  Dart  of  the  purchase  price  of  the  house  but  as  coUataral 
-ecurlty  for  a  business  loan,  which  requires  $1,500  to  settle.  In 
other  words,  he  desired  to  place  a  loan  of  approximately  M.OOO  on 
hU  home  in  order  to  pay  off  the  btUIding  and  loan  mortgage  and 
to  settle  the  amount  remaining  due  on  the  second  mortgage.  He 
U  a  ane  upright  cltlaen  of  good  habits  and  earning  capacity.  He 
had  been  and  still  is  unable  to  procure  any  loan  through  a 
buildlnff  and  loan  association.  l>anklng  institution,  or  from  any 
individual.  This  is  due  not  to  any  lack  of  equity  in  the  property 
tout  solely  and  entirely  to  existing  condiUons  and  by  reason  of 
which  mortgage  money  Is  not  available  in  that  locality.  I  coiild 
Clve  many  similar  illustrations. 

When  the  case  to  which  I  have  referred  was  brought  to  my 
attention  I  assiu-ed  the  individual  that  as  Congress  had  passed  the 
home  loan  bank  bill  on  the  closing  day  of  our  session,  as  soon  as 
»t  would  become  operative— which  I  told  him  would  be  about 
October  15 — funds  would  thereupon  be  provided  which  woxUd 
enable  loans  such  as  his  to  be  made.  Furthermore,  during  the 
campaign  I  spoke  of  the  great  benefits  that  wo\Ud  come  as  a 
iMUlt  of  the  Inaviguratlon  of  the  home-lotui  bank  system.  It 
kM  been  extremely  embait— Ing  to  me  to  face  individuals  such 
aa  1  fcave  already  referred  to.  to  whom  assurances  were  given,  and 
DOW  have  t<j  admit  that  there  doea  not  seem  to  be  any  immediate 
opportunity'  of  their  loaris  being  granted. 

It  19  because  of  the  above  that  I  desire  the  Information,  in  order 
that  I  may  give  a  true  picture  of  what  Is  the  cause  to  thoee  who  are 
Jjtf  ustri  Our  local  paper,  which  circulates  throughout  southern 
JMM9.  Is  carrying  editorials  criticizing  the  home  loan  bank  sya- 
t«n  for  the  reasoi»  I  have  above  outlined.  In  addition  to  tha 
information  I  have  requested  as  to  what  loans  have  been  granted 
either  to  Individuals  or  to  Institutions  in  the  district  which  I 
represent.  I  should  also  like  to  be  informed  as  to  whom  such  appll- 
caUons  can  be  made  and  what  possibility  there  is  of  their  being 
granted,  and  In  this  connection  I  should  like  to  know  upon  what 
lamtB  of  percentage  of  values  loans  are  granted. 

I  am  of  the  opinion  that  if  the  facts  which  you  submit  to  me 
do  not  indicate  loans  being  granted  in  number  and  amount  to  be 
of  an  appreciable  benefit  to  home  owners,  then  there  must  be 
changes  made,  by  legislation  or  otherwise,  that  will  provide  the 
help  to  home  owners  that  was  Intended  by  the  passage  of  the 
home  loan  bank  act. 

Trusting  that  I  may  have  aa  early  a  reply  aa  la  convenient,  I  am. 
Sincerely  yours. 

Ckas.  a.  WoLvnrroir. 

*  PsDOUi.  HoMS  Loan  Bawk  or  Newakx. 

JVeioarJc.  S.  J,  December  21.  1932. 

Bon.  CRAai.ia  A.  Wolvcbtom. 

House  of  Representatives.  Washington.  D.  C. 

Mr  DBAS  CoNoaxssMAN:  Thank  you  for  yo\ir  letter  of  the  13th 
and  for  yoiu*  expresaion  of  interest. 

Tou  will  be  Interested  to  leam  that  to  date  thla  bank  has  acted 
favorably  upon  applications  for  admission  to  the  system  of  13 
Institutions  and  has  forwarded  Its  reconunendatlons  to  the  Fed- 
eral board  for  approval.  Such  approval  has  been  received  as  to 
the  first  of  these  12.  and  a  loan  to  that  Institution  has  been 
granted.  That  institution  has  been  accumulating  a  number  of 
loan  applications  that  It  will  now  be  able  to  close,  it  says.  This 
member  Institution  is  not  In  your  district.  We  expect  to  be 
approving  further  loans  and  admitting  other  institutions  at  a 
steady  rate  from  now  on. 

Applications  for  membership  have  so  far  been  received  from  11 
building  and  loan  associations  in  your  district.  We  expect  our 
executive  conunlttee  to  take  favorable  action  in  the  case  of  the 
arst  of  these  to-morrow,  and  It  will  then  be  promptly  forwarded 
to  WaAlngton  for  approval  by  the  Federal  board. 

TIm  point  that  we  feel  must  be  emphasized  ts  that  the  substan- 
tial good  to  be  done  by  the  Federal  home-loan  bank  system  is 
going  to  be  most  effectively  accomplished  through  the  sale  of  Fed- 
eral home-loan  bank  bonds  to  the  banks,  insurance  companies, 
•states,  and  the  gederal  public.  The  130.000.000  capital  that  we 
have  available  can  go  but  a  very  small  distance.  If  It  is  to  be  used 
In  making  direct  loans  to  home  owners  In  this  district,  where  the 
outstanding  mortgages  are  measured  In  billions.  It  will  go  far. 
bowevor.  if  it  is  ilsed  as  a  base  for  floating  bonds  which,  under  the 
act.  may  be  sold  in  an  amount  twelve  time*  the  capital.  Thoa. 
If  the  bond-buying  public  Is  convinced  of  the  stability  of  the 
system  we  have  a  base  for  the  Issuance  of  (340.000.000  of  bonds. 
wtMi  a  proportionate  increase  :is  the  eligible  institutions  Join  the 
gyatSBi  and  by  their  pro  rata  investment  add  to  the  bank's  capital. 

We  have  received  assurance  from  those  who  are  Intimately 
famlllv  with  the  bond  field  that  the  Federal  home- loan  bank 
bonda  can  ba  sxarketed  In  substantial  sums  and  at  moderate 
coupon  rataa  if  the  bond-bujring  public  is  assured  of  the  conserva- 
tive cbaraetar  ot  the  institutions  that  are  admitted  to  the  system 
and  of  a  sound  financial  program  by  this  bank  and  the  Federal 
board.  Wblla  readily  granting;  that  the  neosssary  investigation  of 
Um  condition  and  quality  of  management  oC  alible  institutions 
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takes  time,  we  are  positive  that  thla  proceaa  la  going  to  permit  na 
to  up  a  much  larger  supply  of  investors'  funds,  and  thus  In  tho 
long  run  do  the  maximum  good  In  pumping  credite  into  the  home- 
iQcrtgage  field. 

No  direct  loans  have  as  yet  been  made  by  this  bank.  Tet  It  has 
been  an  active  factor  In  furnishing  home  owners  with  mortgage 
credite.  Pending  the  flow  of  funds  to  eligible  Institutions  In  sub- 
stantial volume,  ofllcers  of  eligible  institutions  have  been  perform- 
ing voluntary  service  on  hom--loan  clearance  committees.  These 
committees  report  that  In  hundreds  of  cases  they  have  Intervened 
on  behalf  of  home  owners  and  have  persuaded  present  mortgagees 
to  extend  mortgages,  to  allow  further  time  for  the  payment  of  In- 
terest and  taxes.  In  innumerable  cases  these  local  committees 
have  accomplished  a  readjvistment  of  a  building  and  loan  mort- 
gage, arranging  for  the  application  of  the  share  credite  In  reduc- 
tion of  the  principal  of  the  mortgage,  so  that  the  borrower  might 
start  fOTth  with  a  new  mortgage  at  proporUonately  amalkr 
monthly  paymente.  There  have  been  other  Instances  where  tbcM 
local  cooperating  committees  have  been  the  agency  that  placed  a 
home  owner  who  q\iallfled  as  a  good  risk  in  contact  with  an  insti- 
tution that  agreed  to  make  a  loan. 

We  believe  that  In  a  case  such  as  you  describe  in  your  letter  our  . 
home  loan  clearance  committee  can  be  of  asslstence  in  working 
out  a  readjustment  with  the  present  mortgagee  or  in  placing  a 
new  loan.  The  chairman  of  the  home  loan  clearance  committees 
In  your  district  are  willing  and  anxious  to  assist  in  such  casea, 
and  we  suggest  that  you  send  to  them  any  that  come  to  your 
notice.    The  committee  chairmen  are  as  follows: 

Camden  County.  J.  Edward  PHtgen.  227  Federal  Street.  Camden. 
N.  J.;  Gloucester  Coxinty.  J.  Edward  Fagen;  Salem  County,  J. 
Edward  Fagen. 

May  I  emphasize  that  our  prediction  as  to  what  may  be  accom- 
plished through  the  development  of  the  Federal  home-loan  bank 
system  by  the  sale  of  Federal  home-loan  bank  bonds  ia  not  blind 
prophecy  The  system  is  patterned  to  a  large  degree  upon  the 
Savings  and  Loan  Bank  of  the  State  of  New  Tork.  which  has  been 
operating  In  this  fashion  with  advanUge  to  both  the  savings  and 
loan  associations  and  the  citizens  of  that  Stete.  With  the 
strength  and  prestige  of  a  nation-wide  system,  we  can.  upon  a 
firm  foundation,  build  a  central  reservoir  of  credit  for  the  home- 
financing  Institutions  that  will  prevent  the  recurrence  of  such  a 
credit  stringency  as  has  developed  during  the  current  depression. 

Very  truly  younw 

Gaoaos  L.  Bliss, 
Executive  Vice  President. 

Now.  Mr.  Chairman,  I  hope  Congress  will  use  the  jwwer 
it  has  through  the  existing  agencies  of  the  Federal  reserve 
t>ank.  the  Reconstruction  Finance  Corporation,  the  Federal 
farm-loan  banks,  and  the  home-loan  t>anks  to  bring  down 
interest  rates  In  this  country  and  to  relieve  the  farmers,  the 
home  owners,  and  the  small  business  men  from  the  eco- 
nomic slavery  they  are  now  suffering  through  these  high 
and  unconscionable  rates  of  interest. 

Mr.  ALLQOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  ALLOOOD.  I  agree  with  the  gentleman:  I  think  he 
is  getting  at  the  base  of  our  trouble,  but  I  wonder  if  the 
gentleman's  resolution  would  be  retroactive. 

Mr.  LaOUARDIA.    No:  it  would  not  be. 

Mr.  ALLGOOD.    It  could  not  be. 

Mr.  LaOUARDIA.  Except  in  the  plan  to  care  for  farm 
mortgages^which  I  am  sure  will  be  presented  to  Congress.  I 
want  to  make  clear  that  the  plan  of  replacing  existing  farm 
mortgages  Is  not  mine  originally.  It  is  the  result  of  thought 
and  study  by  many  very  prominent  economists.  I  am  quite 
certain  it  will  be  part  of  the  economic  plan  of  the  next  ad- 
ministration. I  want  to  make  clear  that  I  do  not  claim  any 
originality  or  authorship  of  the  plan.  That  plan,  of  course, 
would  take  every  expired  and  interest -defaulted  mortgage 
and  exchange  it  for  a  new  mortgage  at  a  low  rate  of  interest. 

Mr.  ALLOOOD.  Additional  to  the  $9,000,000,000  farm 
debt  there  is  about  112.000.000.000  or  $13,000,000,000  of 
funded  debt  at  fairly  high  rates  of  interest. 

Mr.  LaOUARDIA.    Throughout  the  country.  '* 

Mr.  ALLOOOD.    Throughout  the  country. 

Mr.  LaOUARDIA.  Well,  of  course,  that  can  not  con- 
tinue. There  must  be  reorganization  of  corporations  that 
are  overbonded.  overcapitalized,  or  **  overwatered."  The 
day  of  high  interest  rates  and  unsound  financing  is  past. 
They  have  brought  it  down  of  its  own  weight,  so  that  we 
are  going  to  go  through  a  period  not  only  of  farm  refinanc- 
ing, but  we  must  go  through  a  period  of  corporate  and  rail- 
road reorganization.  Otherwise  we  are  putting  aU  the  power 
of  government  into  resources  for  the  relief  not  of  the  pc-o- 
ple  who  produce  the  conunodities.  who  produce  the  wealth 
of  the  country,  but  tboae  who  hapi>en  to  own  the  money  of 
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the  country;  and.  e«rtiilnU.  tbiil  Is  not  the  aohitton  of  the  ' 

'*l£r*fflMMONS.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr  SIMMONS,  Can  the  gentleman  tell  w  his  interpre- 
tation of  this  language  found  in  subseeUon  (d)  of  section 
4  of  the  act: 

Any  home  ownar  who  comes  within  tha  limtt  ot  this  act  who  Is 
unable  to  obtain  mortgage  money  from  any  other  aouroe  may 
obtain  same  from  any  bank  organised  under  thla  act. 

To  What  does  the  clause  "  within  the  limits  of  this  act " 
refer;  and  what  intcrpretatian  does  the  gentleman  place 

upon  it? 

Mr  LaOUARDIA.  That  It  must  be  a  building  housing 
less  than  three  families:  it  must  have  a  value  flx«i  in  the 
law*  there  must  be  the  percentage  of  mortgage  allowed  by 
the  law.  If  the  home  owner  comes  within  theae  provisions, 
and  he  can  not  find  money  anywhere  else,  then  I  say  it  is 
mandatory  upon  the  home-lo«i  bank  to  make  the  loan. 

Mr  SIMMONS.  What  are  the  limits  so  far  as  the  home 
owner  Is  concerned  as  to  the  value  and  as  to  the  amount 
he  can  receive? 

Mr  LaOUARDIA-    That  Is  fixed  by  the  law. 

Mr!  SIMMONS.    What  is  the  genUeman's  tnterpretation 

of  it? 

Mr  LaOUARDIA.    It  Is  40  per  cent  of  the  value. 

Mr  SIMMONS.  Then  40  per  cent  is  what  can  be  loaned: 
that  is  the  maximum  that  can  be  loaned  as  a  direct  loan 
to  a  home  owner? 

Mr.  LaOUARDIA.  Cwtalnly.  I  wffl  read  from  the  law. 
under  deflnlttoo — 

(6)  The  term  "home  mortgage"  mwns  a  flrrt  mortgage  upon 
nml  mUXa  In  fee  simple,  or  leasehold  under  a  renowahle  lease 
fSTnStl^  San  M  yeirn  upon  which  there  la  located  a  dwrtUng 
S  nbt  more  than  three  f  aioUlea.  and  shall  Include,  hi  addition 
tS^tort  mortgages,  such  classes  of  fl^st  liens  a.  are  «>mmo^ 
JSven  to  sec,^  advanc«s  on  real  estate  ^y  t^tltuttons  autho^ 
under  this  act  to  become  members,  under  the  l«f»  o*^*"  State 
to  which  the  real  aaUte  U  locat«i.  together  with  the  credit 
Instrumenta.  If  any.  ■ectxred  thereby. 

Now,  as  to  amount  of  loans  on  percentage  ot  value  basis, 
the  law  reads: 

(1)  If  secured  by  a  hooae  mcrtgage  glvMi  to  'W?_,<'*J^ 
amortlaed  home-mortgage  loan  which  was  '»'  •^'^^^  J^S 
of  eight  years  or  more,  or  In  caMS  where  ahwea  o«J*«*^^?5 
are  pledged  as  security  for  such  loan,  mature  to  a  V^Mta  eight 
yean  or  more,  the  advance  may  be  for  "»  ?*»?«^*2^J^,^2S 
of  00  per  cent  of  the  unpaid  principal  of  tha  ^^o^"^-^^"^^*^ 
k>an-  to  no  case  shall  the  amount  of  the  advance  exceed^  per 
cent'  of  the  value  of  the  real  eatato  aecurtog  the  home-mortgage 
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(3)  If  aecurwl  by  a  home  mcrtgage  given  to  reapect  of  a^ 
other  home-mortgage  loMi.  the  advance  ahaU  not  be  for  mi 
amount  to  exceas  of  60  per  cent  of  the  unpaid  principal  of  the 
home-mortgage  loan;  to  no  case  ahaU  the  amount  of  auch  ad- 
vance exceed  30  per  cent  of  the  value  of  the  real  eatote  securing 
the  home-mortgage  loan. 


These  quotations  refer,  of  course,  to  loans  that  may  be 
made  to  flF^*^*'i«ti  institutions  holding  such  mra-tgages  or 
securities  as  collateraL  It  follows  that  individuals  would  be 
enUtled  to  the  same  loan  facilities  under  paragraph  (d)  of 
section  4,  which  I  read  a  moment  ago  and  which  the  gentle- 
man quoted. 

Bir.   CAVICCHIA.    Mr.   Chairman,   will  the   gentleman 

yield  for  a  suggestion? 

Mr.  LaOUARDIA.    Certainly. 

Mr.  CAVICCHIA.  The  gentleman  has  spoken  of  the  Re- 
construction Finance  Corporation  and  that  corporation  has 
been  hog  tied  by  having  its  credits  limited  to  self -liquidating 
I>rojects. 

Mr.  LaOUARDIA.    New  enterprises? 

Mr.  CAVICCHIA.  New  enterprises.  There  are  many 
States  which  would  spend  millions  of  didlars  for  public  im- 
provements where  they  get  the  money  from  a  direct  tax  levy, 
yet  they  can  not  get  it  because  the  improvements  are  not 
considered  self-lifiuidatlng.  although  the  taxpayers  are  as- 
sessed so  much  per  year  for  the  Improvements.  Amend  the 
law  so  we  can  get  this  money  and  give  the  work  to  those 
iwedtng  it. 


Mr.  LsOUARDIA.  The  point  is  well  taken  that  wi 
amend  existing  l»w.  but  I  say  the  l«w  as  it  now  gtaads  is 
sufficient,  particulaily  at  this  time;  that  If  the  real  purpoeee 
of  the  law  were  administered  by  the  Reconstruction  Ftnanoe 
Corporaticm  it  could  do  a  great  deaL  

Mr.  CAVICCHIA-    Also  change  the  law  to  aDow  the  home- 
loan  bank  to  loan  more  than  40  per  cent  at  the  value  of  « 

h<Kne. 

Mr.  LaOUARDIA.  As  I  say.  If  the  real  purposes  of  the 
law  wet«  administered  by  the  Reconstructlan  Finance  Cor- 
poration, the  home-loan  banks,  if  the  Federal  reserve  banks 
had  vision  and  were  made  to  be  really  helpful,  they  could  do 
a  great  deal  to  put  money  into  circulation  and  bring  down 
the  rates  of  interest.  [ApplauseJ 
[Here  the  gavel  felLl 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  five  minutes  to  the* 
gentleman  from  Massachusetts  (Mr.  McCorxagk]. 

Mr.  McCORMACK.  Mr.  Chairman.  I  have  introduced 
this  afternoon  a  House  Joint  resolution  to  which  I  wish  to 
refer,  as  I  feel  that  while  the  matter  it  covers  Is  not  of  great 
magnitude  In  oomi>arison  with  some  of  the  odMr  problems 
which  confront  us,  nevertheless  it  is  a  question  which  is  of 
importance  to  each  and  every  one  of  us  in  our  communities, 
and  particularly  to  those  affected  thereby.  It  relates  to  a 
situation  which  has  arisen  out  of  the  operation  of  the  eccn- 
(xny  act  that  we  adopted  during  the  last  session  of  Congress. 
My  re8oluti<m  sedcs  to  correct  one  of  the  inequalities  which 

has  arisoi  therefrom.  

All  of  us  within  the  last  week  have  read  in  the  newspapers 
of  Washington  of  the  deduction  by  t^  per  cent  of  the 
meager  earnings  of  the  men  emplosred  to  remove  the  snow 
from  the  streets  of  this  dty,  and  I  am  sure  it  must  havs 
aroused  your  interest  as  it  aroused  mine,  and  in  ^  same 
direction — that  you  and  I,  as  Members  of  Congress,  never 
intended  that  such  a  deduction  should  be  made. 

We  now  have  another  problem  which  is  more  extensive  In 
Its  operation  than  the  city  of  Washington  and  the  Distriei 
of  Columbia.  This  is  the  problem  of  the  same  deduction 
applying  to  every  person  in  joar  district  who  was  fortunate 
enough  to  secure  temporary  work  in  the  post  ofBce  durhy 
the  cairistmas  hoUdays.  I  assume  Uiat  in  every  congres- 
sional district  of  the  United  States  some  men  were  fortunate 
and  considered  themselves  very  lucky  In  being  able  to  secure 
2  or  S  or  4  days'  work,  or  possibly  1  or  2  weeks'  work:  and 
as  a  result  of  this  work,  economic  distress  to  them  and  their 
families  being  reduced  to  the  extent  that  they  have  made 
some  earnings.  The  8%  per  cent  deduction  will  apply  to 
than  just  the  same  as  it  was  applied  to  the  several  hundred 
men  who  worked  In  the  District  of  Columbia,  and  the  pur- 
pose of  my  House  Joint  resolution  is  to  enable  the  payment 
to  those  working  in  the  post  ofiBces  throughout  the  country 
during  the  Christmas  holidays  of  their  full  earnings,  and  not 
to  have  this  8%  per  cent  deduction  appUed  to  the  small 
amount  that  they  win  receive. 

It  would  also  permit  payment  to  the  several  hundred  who 
worked  in  removing  snow  in  the  District  of  Columbia  of  the 
amount  that  was  deducted  from  the  smaU  earnings  which 
they  made. 

This  resolution  is  necessary  as  a  result  at  a  ruling  by  the 
Comptroller  General,  but  he  is  not  to  Uame.   The  blame  lies 
with  Congress,    Unconsciously,  we  employed  language,  the 
plain  interpretation  of  which  Is  such  that  the  Comptrolkr 
General  could  make  no  other  ruling  than  the  one  he  has 
made.    The  Comptroller  General  Is  no  greater  than  the  law, 
and  In  accordance  with  the  old  tradition  and  principle  of  onr 
Government,  that  this  is  a  government  of  Uws  and  not  of 
men,  the  Comptroller  General,  reluctantly  undoubtedly,  made 
the  ruling  which  he  has  rendered  in  interpreting  the  lan- 
guage of  the  economy  act  as  passed  at  the  last  session. 
Mr.  KBTCHAM.    Will  the  gentleman  yield? 
Mr.  McCORMACK.    I  gladly  yield. 
Mr.  KETCHAM.    Is  It  not  true  that  as  soon  as  this  mat- 
ter was  called  to  our  attention  by  the  committee  having  in 
charge  the  Post  OfBce  appropriation  bill,  by  a  vote  of  IMs 
House  we  corrected  this  very  thing  so  far  as  it  appllsd  to  tte 
Post  Office  Department? 
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Mr  McCORMACK.  Exactly.  I  do  not  think  it  was  the 
Intention  of  the  Congress  at  the  last  session  that  such  a 
result  should  follow.  Unconsciously.  I  believe,  language  was 
employed  which  compelled  the  Comptroller  General  to  make 
the  ruling  that  he  did,  which  enabled  results  to  flow  there- 
from which  we  know  from  experience  have  developed  and 
which  have  resulted  In  an  tnJxisUce. 

My  House  Joint  resolution  confines  Itself  to  those  who  re- 
moved snow  in  the  District  of  Columbia  or  who.  during  the 
past  several  months.  hav«  remored  snow  at  any  point 
throughout  the  country  while  in  the  employ  of  the  Ped- 
§nd  Government,  and  it  also  applies  to  those  who  are  at 
ptiient  employed  during  the  Christmas  holidays  In  the  senr- 
Ice  of  the  Post  Office  Department  In  a  temporary  capacity. 

I  make  this  brief  statement  so  that  the  membership  of 
the  House  may  understand  the  meaning  and  the  purpose  of 
my  House  Joint  resohition.  with  the  hope  that  you  will  assist 
me  in  every  way  possible  to  secure  its  immediate  passage  and 
prevent  a  deduction  of  8Vi  per  cent  in  the  wages  earned  In 
this  way  and  also  to  carry  out  our  Intent  when  we  passed 
the  economy  bill  at  the  last  session  of  the  Congress. 
(Applause.  ] 

(Here  the  gavel  felL] 

Mr.  SANDUN.  Mr.  Chahman,  I  yield  10  mtoutes  to  the 
gentleman  from  New  York  [Mr.  Dickstuh] 

Mr.  DICKSTKIN.  Mr.  Chairman,  word  i«iched  me  that 
by  a  recent  order  of  our  Department  of  Labor,  to  keep 
within  the  appropriations  for  1933.  aD  employees  in  the 
Immigration  Service  have  been  furloughed  for  a  period  of 
one  month  between  January  1  and  June  30.  1933.  I  was 
also  informed  that  in  addition  to  this  1 -month  furlough, 
applicable  to  all  employees  of  the  service.  10  per  cent  of  all 
immigrant  inspectors  would  be  furloughed  for  a  period  of 
six  months  from  January  1  to  June  30  next. 

All  of  these  furloughs  are  in  addition  to  the  legislative 
furlough  which  has  been  in  force  with  reference  to  all  Fed- 
eral employees  during  the  current  fiscal  year. 

I  believe  that  the  recent  niling  of  the  Department  <rf 
Labor  with  reference  to  the  furloughlng  of  immigrant  in- 
spectors for  six  months  is  decidedly  the  severest  blow  which 
the  personnel  of  the  Immigration  Service  has  ever  sustained. 
I  have  had  several  conferences  on  this  subject  with  the 
Secretary  of  lAbor.  when  there  was  submitted  to  him  con- 
crete evidences  of  the  hardship  and  other  bad  effects  to  the 
service  which  would  follow  the  imposition  of  so  long  a  lay- 
off of  that  portion  of  the  personnel  least  able  to  adjust 
themselves  to  the  situaUon.    The  Secretary  is  to  be  com- 
manded for  his  sympathetic  reception  of  the  facts  when 
properly  presented  to  h<Tn  and  for  his  prompt  effort  to  cor- 
lect  the  matter.    A  new  order  has  been  issued  whereby  the 
provision  for  a  6-month  payless  furlough  of  part  of  the 
Immigration  personnel  is  canceled  and  in  lieu  a  general 
furlough  throtighout  the  service  is  directed  for   30  dayv 
between  January  1  and  the  end  of  the  current  fiscal  year. 
I  am  particularly  interested  in  this  service  as  chairman  of 
the  Immigration  Committee  of  the  House  and  I  know  a  large 
portion  of  the  men  in  the  service  personally  or  through  my 
official  connection  with  the  Immigration  Committee.    I  know 
that  this  personnel  Is  very  devoted,  painstakingly  honest  and 
conscientious  in  the  performance  of  their  duties,  and  that 
the  proposed  order  of  the  Labor  Department  is  a  crushing 
blow  to  the  personnel  wholly  unmerited  and  undeserved. 

The  proposed  action  of  the  department  would  mean  more 
th^n  the  actual  loss  in  salaries  to  the  individual  members  of 
the  Immigration  Service  affected  thereby.  I  am  afraid  it 
Bay  in  many  instances  have  meant  actual  financial  niin  of 
the  indiTidual  members  and  a  breakdown  of  the  morale  of 
the  entire  immigration  staff  in  the  various  immigration  sta- 
tions throughout  the  United  States. 

Mr.  BURTNKS8.  Will  the  gentleman  yield  for  a  sug- 
gestion? 

Mr.  DICKSTEIN.    I  yield. 

Mi.  BURTNESS.  I  want  to  take  this  opportunity  to  com- 
mend the  gentleman  who  is  the  chairman  of  the  Immigra- 
tion Committee  lor  the  splendid  work  which  he  did  in  secur- 
ing a  vacation  of  the  very  harsh  and  severe  order  that  had 
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been  made  which  would  have  required  10  per  cent  of  theee 
employees  to  go  along  without  work  and  without  pay  for  six 
months.    The  gentleman  has  rendered  a  real  service,  and  I 

think  there  will  be  many  of  us  who  will  be  glad  to  cooperate 
in  trying  to  provide  sufficient  funds  so  that  these  employees 
may  have  11  months'  work  a  year  instead  of  10  months  as 
they  will  have  imder  the  30-day  order  referred  to. 

Mr.  DICKSTEIN.  I  may  go  farther  and  say  that  they 
will  have  less  than  10  months'  work.  I  think  this  was  one 
department  that  was  hit  harder  than  any  other  department 
of  the  Government,  because  under  the  order  of  the  Depart- 
ment of  Labor  they  are  on  a  5-day  week  in  order  to  make 
up  the  30  days.  This  would  mean  practically  52  days,  or 
almost  3  months,  when  this  new  30-day  furlough  is  con- 
sidered. 

Mr.  BURTNESS.  I  had  In  mlnd«  of  course.  tXeir  oo« 
month's  legislative  furlough.  I  think  it  would  be  quite  lib- 
fortunate  to  compel  them  to  take  off  more  time  than  tfttt 
without  pay.  because  the  satertos  they  receive  are  not  mMftx 
more  than  sufficient  to  reasonably  take  cart  of  their 
families. 

Mr.  DICKSTEIN.  I  had  occasion  to  speak  on  the  floor  of 
the  House  on  the  circiunstance  that  Immigration  Service 
workers  were  never  too  well  paid  for  their  labor. 

Now.  it  is  hard  for  them  to  understand  why  they  should 
be  singled  out  for  this  special  and  most  severe  act  d  hard- 
ship which  win  be  caused  to  them  if  the  order  of  the  de- 
partment is  literally  enforced. 

The  Immigration  Service  of  the  United  States  Is  not  only 
concerned  with  the  examination  and  inspection  of  aliens, 
but  is  also  engaged  In  many  activities  ordinarily  escaping 
the  attention  of  the  public. 

On  the  contrary,  the  rigid  restrictions  of  immigration  have 
served  to  intensify  efforts  on  the  part  of  ineligible  aliens  to 
enter  this  country  in  violation  of  law.  In  the  annual  re- 
port of  the  Commissioner  General  of  Immigration  for  1931. 
the  following  statement  appears: 

Tb«  ■muggllng  of  aliens  Into  the  tTnlted  States  la  often  a  highly 
organlB«<l  and  lucrative  business,  reaching  out  to  the  home  com- 
munities In  Kiirope  and  other  parts  of  the  world,  Including,  par- 
ticularly, foreign  contiguous  countries.  Agents  abroad  make  the 
contact  with  the  alien,  and  all  manner  of  fraud  and  misrepre- 
sentations are  practicsd:  the  ▼icttms  are  often  mulcted  of  all  the 
funds  they  possess  or  can  obtain,  and  eren  after  Ulegal  entry  Is 
accomplished  are  often  subjected  to  blackmaU  under  threats  ct 
reporting  them  for  deportation.  Some  smugglers,  howerer.  have  a 
reputaUon  In  the  trade  for  maintaining  fixed  rates,  and  this,  of 
course.  IS  a  means  of  or  inducement  for  obtaining  further  busi- 
ness. To  combat  this  booUegglng  of  aliens,  often  mingled  with 
the  bootlegging  of  Uquor  or  other  contraband,  reliance  is  placed 
mainly  on  the  Ingenuity  and  resourcefulness  of  the  border  patrol 
In  the  first  instance,  so  far  as  entries  over  the  land  and  certain 
water  boundaries  are  concerned,  to  prevent  Ulegal  entries  or  to 
capture  the  aliens  and  their  smugglers  soon  after  entry,  with 
resultant  prosecution;  and.  as  a  second  line  of  defense,  upon  the 
Inspectors  at  our  ports  of  entry  and  the  unremitting  activities  of 
the  field  forces  to  locate  and  remove  the  aliens  who  have  been 
successful  in  securing  admission,  and  prosecuting  those  instru- 
mental In  engineering  the  clandestine  or  spurlotis  entries  if  and 
when  they  can  be  located.  As  an  Indication  of  this  persevering 
work  and  comparatively  successful  prevention  of  smuggling  over 
our  borders.  Individual  and  organlasd.  It  U  recorded  that  21.335 
aliens  and  228  smugglers  of  aliens  were  apprehended  by  the  border 
patrol  In  the  past  fiscal  year.  This  was  not  so  easy  of  accomplish- 
ment as  the  tactics  of  smugglers  are  constantly  changing  and 
so  requires  equal  fertUlty  of  resource  by  our  protectlvs  forces. 

Thus  it  wlU  be  seen  that  the  activities  of  the  Immigration 
Service  in  seeking  to  prevent  the  unlawful  smuggling  of 
aliens  are  in  themselves  a  substantial  item  of  work  on  the 
part  of  the  Immigration  Service.  ' 

Back  in  1925.  Congress  recognized  the  fact  that  owing  to 
inadequate  funds  appropriated  for  the  services  of  a  trained 
personnel  to  prevent  the  smuggling  of  aliens  at  various 
points  of  entry,  the  border  patrol  unit  of  the  Immigration 
Service  had  to  be  organised  in  1925. 

The  existence  of  this  border  patrol  unit  required  the  addi- 
tional appropriations  for  the  Department  of  Labor,  and.  of 
course,  the  general  appropriatiooB  for  that  service  had  to 
be  increased.  It  is  generally  lecognlaed  that  this  increase 
in  the  service  resulted  in  a  more  thoroughgoing  enforce- 
ment of  immigration  laws  at  the  twrder  and  very  effectively 
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checked  any  spread  of  this  dangerous  nnuggllng  of  aliens  ' 
hito  the  United  States. 

Another  activity  which  the  Immigration  Service  has  to  be 
largely  concerned  with  at  the  ivesent  time  is  the  task  of 
investigating  and  deporting  aliens  who  are  either  not  en- 
titled to  remain  in  the  United  States  or  who  have  unlaw- 
fully entered  the  United  States.  This  task  is  ccmtinually 
faicreasing  and  the  latest  report  of  the  Commissioner  Gen- 
eral of  Immigration  shows  that  during  the  past  10  years  a 
grand  total  of  105,782  cases  of  deportatioQ  have  engaged 
the  attention  of  our  immigrant  Inspectors. 

I  wish  at  this  time  to  present  a  iNief  synopsis  of  appro- 
priations and  expenditures  for  the  Immigration  Service  since 
1907.  which  I  believe  wiH  be  of  interest  in  our  appraisal  of 
conditions  as  they  now  exist. 

Immigrution  Service  balance  iheet 
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Prom  the  foregoing  Uble  It  would  appear  that  diorlng  tbe  period 
of  25  years  the  American  taxpayers  were  caUed  upon  to  pay  for 
the   enforcement  of  the   immigration  laws  a  total  of  only  •!•,- 
M9.742.  or  an  average  per  annum  of  Vem  than  $800,000. 
MtesultM  of  sotM  of  the  aetivitiee  of  the  ImmifratUm  Service  duHn{f 

the  fiscal  year  1931   as  taken  from  the  annuai  report  of  the 

Commissioner  General  of  Immigration 
(Official  staUstical  daU  for  1982  are  no«  yet  available  for  publica- 
tion, but  It  is  beUeved  they  will  ahow  progressive  increases  In 

the  number  of  deportations,  prosecutions,  etc.) 
Aliens   deported    (expelled)    in    1931    (includes  2.718 

aliens  of  the  criminal  and  immoral  clasaes) ..^ 

classes. 
CSDOS  Investigated  In  connection  wltb  poaslbls  dnx»ta- 

tlon  proceedings 

Criminal  and  dvU  actions  instituted ~_ — — 

Convictions  secured —- — ..,.  -----.- 

Writs  of  habeas  carpus  defended ~ — 

Aliens  admitted :— 

Aliens  debarred > 

Aliens   crossing    Canadian    and    Mexican   borders,    cx- 

amlned--!™ 36. 481. 279 

TTnlted    SUtes    dtlxens  returning   from   Canada   and 

Mexico,  examined 28,  610. 486 

Vessels  boarded ,2?'i2i 

Alien  seamen  examined —     1. 171. 6W 

American  citizens  arriving  on  vessels,  examined 389,908 

Reentry  permits  Issued   (for  which  $858,386  was  col 

lected) 

Certlflcatfls  of  registry  lasuad  (for  whicb  $388,800 

ooUectcd) 

Certificates  of  registry  denied 


18.143 


145.770 

6.283 

6.937 

817 

440.314 
8.338 


107,850 

18.343 
3.488 


Indigent  aliens  returned  at  their  own  request  (duilng 

the  last  4-montb  period  of  statistical  year) Ml 

Personnel.  Including  commissloasrs  and  other  m^mt- 
▼laory  officers,  inspectors,  darks,  guards,  matrons, 
Interpreters,  etc..  sta>lonert  at  over  300  oOoas  In  con- 
tinental United  Statsa.  Hawaii.  Puerto  Bloo.  Canada, 
and  Europe -  1,S88 

Border-patrol  personnel,  stationed  all  along  tbe  Oaiia» 
dlan  and  MtT<'^»^  borders  (ovar  SgOOO  mlMS)  and  ear- 
tain  coast  Unas •" 

Thus  it  Will  be  seen  that  the  annual  expense  to  the  Gov- 
ernment for  the  Immigration  Service  during  the  past  Quarter 


of  a  century,  after  dedticCfng  fands  collected  for  head  taxes 
and  other  fees  paid  by  the  Immigrants  or  by  tbe  steamship 
companies  for  the  inspection  ot  immigrants,  is  about 
$800,000  per  annum,  a  most  insj^padflcant  sum,  eompared  with 
the  vast  and  vital  results  to  the  country  which  this  service 
brings  about. 

The  activities  of  the  department  and  the  Immigration 
Service  with  reference  to  the  prevention  of  unlawful  smug- 
gling as  wen  as  deportations  of  aliens  who  have  entered  this 
country  unlawfully  or  have  become  guilty  of  offenses  whUi 
make  their  deportation  necessary  have  been  increasing  from 
year  to  year,  and  I  might  almost  say  day  by  day. 

How  the  Government  will  be  able  to  prevent  Xmlawful 
activities  by  and  on  b^ialf  of  aliens  if  the  immlgraticm  force 
is  curtailed  or  furloughed  f ot  long  p^lods  of  time  is  uttcrty 
tanpossiUe  to  say  at  prtaaxt. 

This  furloughlng  of  inspectors  for  a  period  ot  six  maoths 
is  s(unethlng  that  must  be  avoided  by  all  means.  Owing  to 
the  peculiar  conditions  of  the  Immigration  Service  a  large 
proportion  of  immigrant  Inspectors  are  located  at  stations 
removed  from  their  homes.  I  know  of  instances  in  my  own 
district  at  Ellis  Island  of  immigrant  inspectors  whose  homes 
are  in  New  T^^gi^^n^  or  in  the  West  and  who  are  stationed 
for  longer  or  shorter  periods  at  immigration  stations  away 
from  their  homes.  Most  of  the  men  have  families  and  de- 
pendents and  some  of  them  have  definitely  removed  their 
families  into  the  districts  to  ^^ilch  they  were  officially  as- 
signed, imagining  that  they  would  stay  on  permanently  In 
the  places  to  which  the  Government  saw  fit  to  remove  them. 

A  good  many  of  ttiem  have  boufi^t  homes  and  decided  to 
establish  themselves  permanently  either  in  New  Yoi*  or 
other  places  where  they  may  now  be  working. 

If  they  had  been  furioughed  for  she  months,  as  the  Goir- 
cmment  contemplated  doing,  they  surely  would  have  been 
unable  to  find  any  employment  in  localities  with  which  they 
have  no  other  connection  except  the  fact  that  they  are 
officially  attending  to  the  business  of  the  Gtovemment. 
Their  ties  witA  their  home  localities  have  in  many  Instances 
been  eranidetely  severed;  and  yet  due  to  the  fact  that  they 
have  not  really  become  a  part  of  the  life  in  ttie  new  com- 
munities to  which  tiiey  were  sent,  they  would  not  be  aWe  to 
obtain  work  in  those  new  communities  and  would  have  had 
to  depend  xaan  (X  less  an  charity  tot  th^r  suppmrt  and  the 
support  of  their  families. 

It  is  worth  wliile  to  observe  at  this  time,  that  due  to  official 
regulations  of  the  Government,  the  employees  in  the  Immi- 
gration Service  have  not  only  now  been  furloughed  for  one 
month  as  have  other  Government  employees  but  that  doe 
to  the  establishment  of  the  5-day  week  i^an  in  the  Depart- 
ment of  Labor  they  have  actually  been  ftxrloughed  for  a 
period  of  almost  two  months  in  each  year. 

The  Members  of  this  House  may  recall  that  in  the  bfll 
which  creates  an  official  furlough  for  Gov^nunent  employees 
heads  of  departments  were  given  the  power  to  establish  a 
5-day  week  whenever  it  was  feasible  in  lieu  of  the  1-month 
furlough,  which  means  that  instead  of  losing  30  working 
days  in  the  year  the  employees  of  those  departments  whkh 
have  adopted  the  &-day  week  are  losing  52  days  of  service 
throughout  the  year,  which  makes  it  almost  a  two  months' 
furlough  instetui  of  a  1 -month  furlough,  as  contemplated 
by  the  f ramers  of  our  existing  furlough  plan. 

It  is  j^eninr^nt  that  of  all  departments  of  the  Govern- 
ment only  the  Labor  Department,  ostensibly  organized  for 
the  Interest  of  the  wage  earner,  saw  fit  to  adoiit  the  &-day- 
week  plan,  wiiich  has  such  disastrous  results  for  tts 
employees. 

Now,  if  in  addition  to  this  existing  legislative  furlough  aU 
of  the  employees  are  to  suffer  the  loss  of  an  additional 
month's  pay  and  10  per  cent  of  the  inspectors  a  loss  of  six 
months'  work.  I  do  not  believe  Congress  can  stand  idly  by 
and  permit  this  situation  to  ccnne  to  pass.    LApplause.l 

Mr.  SANDUN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  HAszdigs]. 

Mr.  HASTINGS.  Mr.  Chairman,  when  the  moratorium 
resolution  was  up  for  consideration  in  the  House  on  Decem- 
ber 18,  1931,  speaking  in  opposiUcm  to  it.  I  said: 
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•rv.«.  1.  «>«•  ftnft  steD  to  other  eztenskxu.  tbm  to  readjustments. 

wtt*  raade  when  tHe  loans  were  ««uTed  that  *^Jf°J^^.*^  ^ 
IntuU  prlnclp^  and  Interest-  They  were  readjusted  st  s  rery 
great  loss  to  the  taxpayers  of  our  country. 

I  »Uted  then  that  I  faTored  the  declaration  In  the  resohi- 
Uon.  which  was  contained  in  section  5,  and  ia  aa  follows: 

sac  5  It  U  hereby  expreerty  declared  to  be  against  the  policy 
of  Congress  that  any  of  the  indebtedness  of  foreign  counWesto 
the  United  SUtes  should  be  In  any  manner  canceled  or  redueeo: 
and  notiilng  In  this  Joint  resolution  shall  be  construed  as  todl- 
catlng  a  contrary  policy  or  ss  implying  that  faTorable  considera- 
tion wlU  be  giTen  at  any  time  to  a  change  in  the  policy  hereby 
declared. 

The  Democratic  platform,  adopted  at  Chlcaffo  Jime  27- 
July  2.  1932.  contained  the  following: 

We  oppose  cancellation  of  the  debU  owed  the  United  SUtes  by 
fontgn  natloos. 

Tbe  Ink  was  hardly  dry  on  these  declarations  when  for- 
eign governments  commenced  conversations  with  our  Gov- 
ernment looking  to  what  they  diplomatically  call  "  readjust- 
ments" of  our  loans  to  tliem,  which,  in  common  English, 
means  nothing  more  nor  less  than  an  appeal  for  a  reduction 
or  postponement,  and  in  the  end  a  cancellation  of  a  part,  if 
not  all.  of  this  indebtedness. 

It  must  always  be  remembered  by  the  people  that  our 
Oovemnent  has  no  money  to  remit  or  cancel  to  foreign 
governments  except  that  which  it  gathers  through  taxes. 
Therefore,  when  we  reduce  or  cancel  any  of  our  foreign 
Indebtedness,  to  that  extent  we  shift  the  burden  to  the 
taxpayers  of  our  own' country. 

Our  deficit  at  the  end  of  the  fiscal  year  ending  June  30. 
IWl.  was  $903,000,000.  At  the  end  of  the  fiscal  year  June 
30.  1932,  it  aggregated  the  stupendous  total  of  $2,885,000,000. 
Special  and  burdensome  taxes  were  imposed  upon  our  own 
people,  who  were  already  unable  to  meet  the  demands  made 
upon  them. 

The  farmers  of  the  coxmtry.  who  represent  our  greatest 
basic  industry,  agriculture.  «tfe  receiving  the  lowest  prices 
for  their  products  within  the  memory  of  many  now  living. 
and  certainly  the  lowest  within  three  generations.  Wheat, 
when  threshed,  turought  to  the  farmers  aroimd  30  cents  per 
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bushel,  oats  10  cents  per  bushel,  com  12  cents  to  15  cents 
per  bushel  cotton  around  IV^  cents  per  pound  In  the  seed, 
and  livestock— catUe.  hogs,  and  sheep— sold  below  the  cost 
of  production.  Business  in  some  localiUes,  largely  supported 
by  agriculture.  Is  depressed  to  the  point  of  bankruptcy. 
Mortgages  are  bein«  foreclosed  on  homes  and  farms.  Lit- 
erally thousands  of  our  people  can  not  vaj  their  taxes. 
School  warrants  are  not  being  paid,  and  in  many  localiUes 
teachers  must  discount  them  at  ruinously  low  rates.  Indus- 
trial centers  see  a  loss  of  trade  through  the  loss  of  the  pur- 
chasing power  of  the  farmers. 

We  entered  the  World  War  on  April  «.  1917.  We  were 
under  no  obligation,  legal  or  moral  to  share  in  the  erpcnm 
of  the  World  War  prior  to  that  date.  In  19  months  «• 
spent  approximately  $22,000,000,000.  paying  In  fuD  every 
penny  of  the  expenses  of  our  Army  during  the  war.  Our 
Government  and  our  soldiers  UteraDy  spent  billions  of  dollars 
on  foreign  soU.  We  only  asked  the  poor  privilege  of  land- 
ing and  making  the  extreme  sacrifice.  If  necessary.  In  de- 
fense of  a  flag  made  glorious  by  Washington  and  proudly 
sustained  by  Woodrow  Wilson. 

We  even  paid  for  the  ground  where  the  mortal  remains  of 
our  sainted  dead  sleep  beneath  the  lilies  of  Prance.  Ws 
materially  assisted  in  saving  Prance,  and  who  knows  but 
that  this  assistance  saved  the  world  from  German  domina- 
tion for  generations  to  come? 

We  extended  credit  to  our  allies  and  loaned  them  $11,&52,- 
354,000.  These  loans  were  to  be  repaid  at  the  same  rate 
of  interest  we  were  forced  to  pay  to  secure  the  money. 
Some  of  our  Liberty  bonds  bear  a  rate  of  interest  as  high 
as  4V4  per  cent. 

I  am  appending  an  official  table  prepared  by  the  Treasury 
Department  which  shows  (1)  the  countries  with  which 
settlements  have  been  made.  (2)  the  date  of  agreement, 
(3)  the  amount  of  debt  funded,  (4)  Interest  to  be  received. 
(5)  total  amount  to  be  received,  (6)  the  amount  that  would 
have  been  received  on  a  British  basis  (3-^Va  per  cent  inter- 
est) ,  (7)  total  amount  that  would  have  been  received  on  a  4V4 
per  cent  Interest  basis,  (8)  total  amount  canceled  on  a  4^ 
per  cent  interest  basis,  and  (9)  total  aggregate  amount,  being 
$10,705,618,006.90,  canceled,  lost,  or  remitted  in  all  of  the 
I  settlements: 


Pandsd  prioHpal 


t«t7,  TK.  000  00 

lu^ooauoo-oo 
u^saaflHioo 
i^«a«a«> 

«,MI,OHIOOOLOO 

^«Hc«Mcooao» 
UMinaw 

CMiaoaoo 

ni,M(iiooano 

<ianLOoaoo 

o^auiooaoo 


iDUrcst  to  be 
racsivcd 


iir,iii,«a,ii 

1^801,141100 

XBS.VT4.10117 

1^  Ml,  MS,  000  M 

%7KM).0O 

Mi^  6T7,  aon  00 

i^I83,6S&.00 

aaoi,Maoo 

»7.  UT.SMlM 

in,M%aMLW 

a%187,Mft.« 


u.flflk»<on.» 


iatti.tsM 


10 


TotsI 


1777.  MC^  aoB.  n 
SU,II1,4SS.H 

n,  ai,  140  00 

31.  8•^  066  00 

t.M7.<7\l«ll7 

11. 10ft,  M&.  00a  00 

4.an.3«.oo 

2,  ¥Tt.  Vn,  son.  00 

Km.ft«aoo 

43Sw«7.Ua0» 

ia;Mi^»a« 
M,m,a>.« 


Tslal  tbst  weald 
bs  f«osiv«d  on 
British  bftdi 
n-*H  vm  esnt 
Ml 


tl.Ml.M7. 000. 00 
M;  Ma  000. 00 

>a,»i.oQooo 

>  St.  OM,  00a  00 

•170^83^  MO  00 

11.  100,  M\  000. 00 

><MakOoaQO 

<  mno^  000. 00 

tu^MaoosM 


Total  that  wooM 
be  rwairsd  on 
Hi  fMK  cent  in- 


U<  01.000  00 


2XlUMa«SM>      r,01l^lH0OB.0O 


|l,I»l. 
ST. 

M. 

25. 
U.474. 
13.  IK 

a.  CI. 
««. 
n. 

MN), 
U7. 
17^ 


083,000.00 

8.M.ooaoo 

OH,  000  00 
f>&.\000.00 

waooaoo 

172,000  00 
^38.000  00 
552.000  00 
«M.0QO.aO 
ISLOOOOO 
068,000  00 
131 000.  00 
171^000.00 


tt,MO,uoioooao 


Total  ca  nr«l»d  on 
a  4^  p«r  cent 
iatsnit  bsiU 


t«iBi.aoao» 

is.oai8flou 
t,  ooft.no  00 
loou,Ma.oo 

«,«r.a2^  806.10 

3L00(l.»7,000.0a 

8H7«aoo 

3,4tS.S7<90a0O 
1801,  Ml.  00 
lOHtMil* 

Tint  Ma  00 
4,iUk7aaM 

H001.Mi.00 


la  708^  018^  001.  M 


This  table  Is  ofHclal.  The  figures,  prepared  by  the  Treas- 
ury Department,  can  not  be  disputed.  We  lose,  cancel,  for- 
give, or  remit  on  the  settlements  with  the  13  countries, 
based  on  4V^  per  cent  Interest,  the  amotmt  we  pay  on  our 
Liberty  bonds,  the  proceeds  from  which  we  loaned  these 
governments,  the  sum  of  $10,705,618,006.90. 

It  is  urged  that  the  foreign  governments  do  not  have  the 
capacity  to  pay.  Let  us  make  an  examination  of  the 
8unounts  spent  by  the  leading  countries  for  military  purposes 
8uid  compare  these  amounts  with  their  indebtedness  to  our 
Oovemment. 

The  following  toble  shows  the  expenditures  on  armaments 
for  the  last  fiscal  year: 


Expendtturta  for  the  last  /laeal  year,  as  eompUed  by  the   World 

Peace    nmndmiion    from    the    League    of    Nations  Armaments 
Yearbook 

Austria •!*.  VTt.  820 

B«igtMTn    «3. 303.  aoo 

Cfeecboslorakia »1.  18».  000 

Monla 6.  530.  000 

rinUnd 1«.  ♦57.  500 

prance ♦««  »«>. «» 

Oermany 171.  923.  040 

Biitisb   Empire 726. 73i,0«5 

Greece 2 1 .  340.  800 

Htmsary — —  30-  200, 000 

luEr       348.  »4a,  500 

lAtviirr 7.  860.  000 

Lttlitiania  ..___..... .^..^ ..... ....._...^  6.  S80. 000 


1932 

Poland- 

Rtunanla... 
Yugoslavia 
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^       ^ $92,  072, 000 

63.657.200 

I 50.  458,  000 

Total 1.  9W.  799,  625 

Prance,  on  December  15.  1932.  defaulted  In  the  sum  of 
approximately  $19,261,432  In  her  Indebtedness  to  us  and  she 
spent  $466,960,000  for  national  defense. 

Greece  defaulted  in  the  sum  of  $574,920  and  spent  $21,- 
340.800  for  national  defense. 

Belgium  defaulted  in  the  sum  of  $2,125,000  and  spent 
$33,303,200  for  national  defense. 

The  total  amount  spent  by  all  the  above-mentioned  Euro- 
pean countries  on  national  defense,  as  shown  by  the  above 
table,  aggregates  the  stupendous  total  of  $1,986,799,625. 


The  spending  of  these  rast  sums  for  armaments  necessl- 
tated  the  United  States  spending  the  sum  of  $6MJ84.000 
upon  her  Army.  Navy,  and  Marine  Corps. 

llie  peoide  of  the  United  States  should  understand  the 
very  great  financial  sacrifice  made  by  our  Oovemment  In 
fnftk-ing  these  settlements  with  the  foreign  governments 
through  the  reduction  of  interest  rates.  The  following  table, 
compiled  by  the  United  States  Chamber  of  Commerce,  shows 
the  average  rate  of  interest  extended  over  the  entire  period 
of  62  years.  I  call  your  attention  to  the  average  rate  of 
interest  of  Italy,  which  is  only  0.41  per  cent.  The  average 
rate  of  interest  paid  by  Greece  is  0.25  per  cent.  The  average 
paid  by  Belgium  is  1.79  per  cent.  We  are  paying  4^4  per 
cent  on  our  Liberty  bonds.    The  table  is  as  follows: 


Tabls  1.— OMtyotieaf  tffortifn  t^trnmentt  aifuitd»l 


Cemtry 


Belitlam 

Francs . __..»—. 

Oraat  BrUala 

Italy 

Totsl  of  4  chM  dabtor  eocMtrisi.. 

Austria. - 

Czscboalovskla. — 

Rstoaia 

rii'  usd ', 

Orwca  «-       .... . ~ «- - 

Hungary . -4- 

LatTia ♦ 

LitbosDla i 

Potend * 


YocoslsTia ;. 

Total.  1&  dsbtor  coontrisa.. 


Original  principal 
tnndMl  Cast)  * 


1377.0001000 
S.S4aMS.000 
4,074.8181,000 
1.  047.  MO,  000 


8t  440,23^000 
a«.  090, 000 
01,880,000 
12. 060. 000 
8.381000 
U.  000. 000 
1.080.000 

&.niooo 

4.902.000 
IM,  167, 000 

M,ias.ooo 

61,098.000 


Accrued  Interest 
tunded 


»4O,7.V).O00 
884.464,000 
(26.182.000 
004.  Ul.  000 


1.  044, 647, 000 

669.000 

ZS,  120,000 

1.704.000 

719,000 

1,126,000 

263,000 

643,000 

1.048,000 

18,803,000 

8.442.000 

11.812,000 


Total  debts  aa 

funded  (new 

priaeipaD 


$417,780,000 
4,0t^5.000.000 

4.eoo.ooacoo 

2.042,000.000 


9,860,160,000 


1,714,044.000 


ll.0O4.7SO.00O 

at.  616. 000 

U6. 000, 000 

13.830,000 

9, 000,  OX) 

18, 125,  on 

1, 9.39,  (X» 

6, 775,  aO 

0,030,0(0 

178. 560,  a  0 

44, 590,  aO 

e2.S60,«0 


11. 665. 004. 000 


Interest  to  be  paid 
over  ecUre  period 


SS10,a^l,000 

2,822.674.000 

e,SOa,9U,000 

365. 678. 000 


10,004.308,000 


197.811.000 

19.  SOI.  000 

12,005,000 

X206.Q0O 

2,754.000 

8.184.000 

8,602,000 

267,128,000 

77,916,000 

82,328.000 


10,623.392,000 


Approxlmsts 

annual  average 

interest  rates 

over  entire 

period 


Ptreent 

L7B 

LOt 

a  SI 

.41 


8.12 
8.11 
LSI 

.» 
181 
8.81 
8.  SI 
S.S1 
S.SS 
LOS 


Total  of  principal 

and  interaat  to  bs 

paid  orer  eottra 

pvlod 


1727,881,000 

flC  847, 674. 000 

11,106.965,000- 

2,407,878,000 


21,089,148,000 
2(,«1S.000 

S12. 81 1.000 
SS.  831. 000 
21,605,000 

>9at38Q,000 

4.003.000 

13,960,000 

14.632.000 

436.688,000 

122,506,000 
96,178,000 
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23,188.486,000 


1 "  Orljfiral  principal  ftoded  (net) "  nvrtfmts  the  orifinsl  Indebtedness  as  shown  in  tbe  last  eotumn  sltsrdsdtnetlons  by 

>  Exclusive  of  new  4  per  c«aft  20-)-ear  loan  of  (12,167,000. 


of  pajrnMots  made  on  sseoont  of  prindpaL 


The  argument  has  been  made,  over  and  over  again,  that 
oiu:  foreign -debt  adjustments  require  the  payment  of  the 
principal.  That  is  true,  but  in  the  case  of  Italy  we  are 
collecting  an  average  rate  of  interest  of  0.41  per  cent  and 
paying  on  our  Liberty  bonds  AV^  per  cent.  With  Greece  we 
are  collecting  only  0.25  per  cent  interest  and  we  are  paying 
AVt  per  cent  on  our  Liberty  bonds. 

The  following  table  shows  the  present  status  of  these  debts 
and  the  payments  imder  funding  agreements: 
Present  status  of  debts  and  payments  under  funding  agreements 


Coantry 

Totsl  present 
indeMedncas> 

Payments  received  on  ao- 
afTcements  for— 

Total 

leodved 

on 

Prtndpal 

Interest 

ancmint 

Italy 

1111680000 
!•  1650.000 
4,S1000,000 
10K901000 

$17, 100. 000 
161.3.<iO,000 
302. 000. 000 

r,  101 000 

111401000 

38.651000 

1.149.720.000 

1321.000 

ssi.seaooo 

300, 00a  QUO 

1,351,  771000 

39,621.000 

Total   of  4  diM 
dsbtor  eonntiiss- 

Awtris — 

CssdMMlOTakis — 

Tjitraite                        ...  . 

laor.zsaooo  417.650,000 

13.-52,000            803.000 
167  071000      lanrniooD 

1.301381.000 

1. 021 031. 000 

863,000 

11000.000 

16,406.000 

i'2(7.6o6 

1.347,000 

Finland      

Oreaoe 

Hon^ 

8,604.000 

11.516.000 

1.900.000 

1889,000 

6.19^000 

306,057.000 

63.861.000 

01.626. 000 

mooo 

981,000 
74,000 

1249,000            1645,000 
049.000  '          1.990.000 
8M.000I             408.000 
503,000  1             603,000 

Litboania 

Poland 

S5.6ob1 

1.287,000 
1700,000 
1. 231 000 

891000 
11811,000 

i.m,ooo 
aiseiooo 

1700.000 

YncoalaTia. — 

1,231000 

Total  of  16  debtor 
ooontrles. 

11.301,171000 

441 811. 000 

1.231936,000 

1, 074, 287, 000 

>  Net;  paymaats  on  prindpal  have  bean  deducted. 

When  our  own  Gotemment  is  In  desperate  straits  In  an 
effort  to  find  new  sources  of  taxation  we  are  Justified  in 
demanding  that  the  foreign  governments  pay  us  in  accord- 
ance with  our  funding  agreements.  I  am  opposed  to  any 
cancellation,  any  f  urOier  reduction,  or  any  postponement. 


The  deficit  in  our  Federal  Treasury  on  June  30.  1931.  was 
approximately  $903,000,000,  and  on  June  30.  1932,  It  was 
$2,885,000,000.  We  are  asked  to  vote  additional  taxes  upon 
practically  everything  that  the  tax-ridden  people  of  our 
country  consume.  I  have  not  voted  for  any  of  these  settle- 
ments, and  shall  not  vote  for  any  further  reduction,  cancel- 
lation, or  postponement. 

I  ua  opposed  to  the  creation  of  a  commission,  as  sug- 
gested by  the  President.  That  would  be  an  invitation  to  the 
foreign  governments  to  begin  new  nesotiaUons  for  further 
reductions  or  postponements. 

The  creation  of  a  court  by  Congress  or  by  a  State  legis- 
lature invites  litigants  to  file  suits.  Not  being  in  favor  of 
any  cancellation  or  further  reductions  or  postponements, 
why  vote  to  create  a  c<»nmission? 

If  a  commission  were  created,  it  may  embarrass  us  as  did 
the  first  commission.  If  we  do  not  favor  a  further  reduc- 
tion or  postponement,  why  create  another  commission? 

It  is  urged  that  we  might  secure  some  trade  benefits 
through  further  negotiations.  Let  me  warn  the  people  of 
the  Nation  that  these  foreign  governments  will  have  no  hesi- 
tancy in  finding  a  way  to  break  any  trade  agreements  when 
it  is  to  their  advantage,  aqd  therefore  we  can  not  depend 
upon  such  agreements  to  induce  us  to  agree  to  further  re- 
ductions or  postponements.  It  is,  and  must  be,  to  their  mu- 
tual advantage  to  make  such  agreonents;  otherwise  they 
will  not  be  kept. 

Our  Government  should  not  hesitate  to  frankly  say  to  all 
foreign  governments  who  urge  their  "incapacity  to  pay," 
that  they  appear  to  be  able  to  spend  enormous  sums  for 
armaments  and  national  defense,  which  thereby  necessitates 
the  United  SUtes  spending  approximately  three  times  what 
we  spent  in  1913  for  these  purposes.  We  spent  on  our  Army 
and  Navy  in  1913  in  round  niunbers  $214,000,000.  Our  ex- 
penditures for  the  current  year,  $694,884,000.  

Our  total  expenditures  for  the  fiscal  year  1932  hover 
around  $5,006,590,000.    We  are  meeting  our  deficit  in  the 
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Treasury  through  the  lale  of  Oovemment  securiUes.  thereby 
Increaslnf  our  bonded  indebtedness. 

Let  me  repeat  that  we  have  paid  every  dollar  of  our  own 
omenses  incurred  during  the  World  War.  and  raised  an 
Army  of  approximately  5.000.000  men.  Regardless  of  the 
cost  we  hastily  equipped  and  drilled  them  and  transported 
approximately  2.500.000  of  them  across  the  sea.  We  united 
with  our  allies  on  many  batUeflelda  until  we  triumphed  on 
November  11.  1918. 

After  the  war  was  over  we  entered  into  debt-settlement 
aKreements  extending  the  time  of  payment  over  a  period  of 
62  years  and  remitted  the  sum  of  $10,705,618,006.90  through 
the  reducUon  of  interest  far  below  that  which  we  continue 
to  pay  on  our  Uberty  bonds.  When  our  taxpayers  are 
heavUy  burdened  and  we  are  trying  in  every  way  to  find 
means  of  taxation  to  meet  our  Government  expenditures,  and 
'When  we  are  trying  to  economize  in  every  possible  way,  I 
-  submit  that  It  is  imthinkable  that  we  should  remit  addi- 
tional amounts  to  governments  across  the  sea  that  we 
assisted  in  saving,  and  to  transfer  that  burden  to  the  tax- 
payers of  our  own  country.    [Applausc.l 

Mr.  SIMMONS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  IMr.  PaxAal. 

Mr.  FREAR.  Mr.  Chairman.  I  do  not  expect  to  occupy  aU 
the  time  allotted  to  me.  I  wish  to  make  one  statement  in 
connection  with  the  speech  just  made  by  the  gentleman 
from  Oklahoma  [Mr.  Hastihgs].  whose  remarks  on  the  sub- 
ject of  foreign  debts  I  always  follow  with  interest,  because 
he  has  presented  the  matter  in  his  usual  clear  and  concise 

way. 

There  is  one  phase  of  the  European  debt  subject  that  has 
not  been  dlsctissed  to  any  extent,  so  far  as  my  knowledge 
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When  the  debt  settlement  resolution  was  first  considered 
by  the  committee,  of  which  I  was  a  member,  it  proposed 
that  the  Secretary  of  the  Treasury  should  have  absolute 
control  of  aU  European  debt  settlements  to  be  made  with 
foreign  countries:  there  was  no  limitation  in  any  form 
upon  such  settlement  or  of  the  authority  of  the  Secretary  as 
recited  in  the  resolution. 

At  that  time  I  asked  to  have  the  Secretary  of  the  Treas- 
ury come  before  the  committee  for  further  information,  and 
after  some  discussion  by  members  of  the  committee  the 
Secretary  came.  He  was  then  asked  what  objection  there 
couUL  be  to  the  appointment  of  a  debt-settlement  commis- 
sion, to  be  represented  in  part  by  Members  of  the  House 
and  Senate,  who  would  have  equal  voice  In  all  debt  setUe- 
ments.  also  what  objection  coxild  be  had  to  writing  into  the 
resolution  that  there  should  be  no  cancellation  of  European 
war  debts,  and  what  objection  he  had  to  a  provision  that 
there  should  be  no  substitution  of  the  obligations  of  Ger- 
many or  any  other  country  for  those  of  our  European 
debtors.  In  substance  these  changes  were  finally  written 
Into  the  resolutioir  that  passed  Congress. 

The  commission  thereupon  made  an  extended  and  care- 
ful investigation  of  the  ability  of  all  the  different  foreign 
governments  to  make  payments  and  agreed  with  the  several 
governments  on  their  future  debt  obligations  based  on  the 
amount  of  money  they  had  borrowed  from  this  Government 
und  their  future  ability  to  pay. 

In  thOM  settlements  as  then  provided  one  country  (Italy) 
to  which  the  gentleman  from  Oklahoma  [Mr.  HAsracs]  re- 
ferred, received  by  that  agreement  a  discount  of  something 
Wu  75  per  cent  from  the  total  amount  of  money  Italy  owed 
this  country.  Prance  received  a  discount  in  the  neighbor- 
hood of  50  per  cent  in  round  numbers,  or  about  the  amount 
loaned  her  after  the  armistice  by  the  United  SUtes.  and 
other  coimtries  in  like  proportion.  The  smallest  reduction 
was  that  given  to  Great  Britain.  Those  obligations  formerly 
-  m|nod  to  k>etween  all  parties  were  to  extend,  if  I  remember 
correctly,  over  a  period  of  92  years,  or  for  more  than  a  half 
century  to  eosne.  With  a  normal  increase  of  100  per  cent  In 
population  and  several  times  its  present  ability  to  pay  before 
.  the  expiration  of  a  half  centxiry.  I  can  not  understand  upon 
what  tlieory  we  should  now  appoint  another  board  or  com- 
sion  apart  from  the  question  of  extravagant  armament 


expenditures  by  our  debtors  which  the  gentleman  from 
Oklahoma  has  covered.  How  will  new  commissions  have 
better  intelligence  or  ability  to  pass  on  these  matters  than 
those  who  have  already  acted.  Including  Crisp,  of  the  House, 
and  Burton,  and  others  then  representing  us,  all  of  whom 
gave  careful  study  to  the  whole  subject?  How  will  a  new 
commission  be  able  to  predict  what  might  happen  In  62 
years,  so  as  to  make  an  additional  reduction,  for  It  is  a 
reduction  and  addiUonal  canceUation  which  is  now  asked 
for  by  these  debtors?  I  have  not  heard  that  branch  of  the 
subject  discussed,  and  it  seems  to  me  there  ought  not  be  any 
effort  to  make  more  reductions  for  American  taxpayers  to 
meet  eventually  until  we  learn  what  these  countries  can  do 
after  a  sincere  effort  has  been  shown  by  them  to  pay  their 

debts.  ^,  ,  , .. 

Mr.  KELLER.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  FREAR.    Yes:  certainly. 

Mr.  KELLER.  When  this  comes  up  I  would  like  to  know 
whether  it  would  not  be  wise  to  include  in  that  resolution  a 
provision  that  discussion  shall  Include  the  possibility  of 
raising  the  amount  of  foreign  debts  to  be  paid  as  weU  as  a 
possibility  of  reducing  them. 

Mr.  FREAR.  I  leave  the  gentleman  to  his  own  action 
In  that  respect  when  the  time  comes.  I  do  not  know  that 
It  will  ever  come  before  the  House  for  consideration:  but. 
if  so.  the  suggestion  of  the  gentleman  from  Iliinois  would 

be  pertinent. 

mnsmm  vntmMiMMCM 

Mr.  Chairman.  I  rose  to  speak  briefly  on  the  Philippine- 
independence    question    now    in    conference    between    the 
House    and    Senate.    I   shall   not    attempt    to    discuss    at 
length  the  merits  of   a  question   with  which   all   are   fa- 
mihar  or  to  offer  further  statistics  or  arguments,  but  I  do 
wish  to  say  that  the  present  status  of  the  Philippine  in- 
dependence kdriation  discloses  that  we  pa^ed  the   Hare 
bill  In  the  Boom  last  session  by  a  large  majority  vote  of 
more  than  eight  to  one,  if  I  remember  correctly,  and  in 
that  bill   gave  eight  years  for  completing  a  severance  of 
relations  between  the  two  governments.    The  bill  then  went 
to  the  Senate.    In  propositions  presented  to  the  Senate  the 
time  was  proposed  to  be  extended  something  like  18  years 
by  opponents  of  independence.    Later  the  Senate  reduced 
the  period  to  12  years,  and  final  action  of  the  Senate  before 
the  conference  fixed  the  time  limit  of  severance  at  10  years. 
There  has  been  pressure  brought  to  hesi  by  American  agri- 
culture to  be  relieved  from  Philippine  importations,  includ- 
ing sugar,  all  of  which  I  Iwheve  are  fortunate  for  the  Philip- 
pine-independence cause.    I  was  a  Member  of  the  House 
when  Delegate  Quezon  was  here  20  years  ago.  when  he  dis- 
cussed, as  eloquently  as  any  man  I  have  ever  heard  speak  on 
the  floor  of  this  House,  the  rights  of  the  Filipinos  to  their 
independence.    Shortly  after  that  I  visited  the  Philippines 
and  studied  conditions  there.    I  visited  their  universities  and 
schools,  and  also  learned  many  things  that  would  impress 
the  average  man  favorably  aa  to  their  capacity  for  self- 
goverrunent. 

I  attended  their  legislature  aiKl  talked  not  only  with 
Quezon  but  with  Osmefla  and  with  Judges,  including  Chief 
Justice  Mappa  and  others  then  active  In  the  Philippine 
fovemment.  Some  of  these  men  are  leaders  in  the  inde- 
pendence movement  to-day.  Their  activities  have  never 
ceased.  There  are  those  who  say  that  the  Philippine  dele- 
gates now  here  on  the  commission,  as  well  as  those  repre- 
senting the  Philippines  In  the  House,  do  not  want  immedi- 
ate independence.  They  have  answered  repeatedly  and 
expressly  that  they  do:  they  have  so  stated  frankly  before 
committees  and  on  the  floor  of  the  House.  I  see  no  logical 
reason  why  after  a  plebiscite  has  been  declared  aiul  a  con- 
stitution adopted  the  Philippines  should  wait  an  additional 
period  of  10  years  or  even  8  years,  as  provided  by  the  House 
bill.  I  believe,  however,  without  any  prediction  of  what 
may  happen  in  the  future,  that  if  it  is  possible  to  amend 
that  act  a  future  Congress  may  be  disposed  to  lessen  the 
time,  so  that  we  will  be  relieved  from  the  conditions  arising 
from  free  importations,  and  the  Filipinos  will  then  have 
the  independence  promised  them  at  the  time  the  Jones  bill 
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was  drawn,  reported,  and  passed.    I  was  a  member  of  the 

Insular  Committee  at  that  time,  and  the  bill  so  reported 

and  passed  guaranteed  Independence  as  soon  as  they  had 

established  a  stable  government.     That  they  have  done. 

[Applause.] 

**  DBZLLnro  "  or  idsals 

Mr.  Chairman,  the  Washington  Post  regularly  tells  Con- 
gress what  it  must  do  and  assumes  superior  knowledge  on 
all  subjects  when  voicing  the  views  of  a  publisher  who 
enjoys  a  lengthy  residence  in  Europe  in  order  to  avoid  trou- 
bles at  home.  This  publication  says  editorially  of  the  Phil- 
ippine Independence  bill  passed  by  the  Senate — 

That  the  majority  of  that  people  are  doubtlea  pleased  with  the 
Ideal  which  ha«  been  drlUed  Into  them,  but  they  apparently  have 
no  conception  of  what  actvial  independence  means. 

So  the  Post  teUs  Congress  and  the  Philippine  people  In  its 
Christmas  issue. 

I  was  a  member  of  the  House  and  of  the  committee,  as 
stated,  that  drew  the  Jones  Act,  passed  by  Congress  in  1916. 
That  law  contained  a  provision  reciting — 

It  has  always  been  the  purpose  of  the  people  of  the  United 
States  to  withdraw  their  sovereignty  over  the  PhUlppine  Islands 
and  to  recognise  their  independence  as  soon  as  a  stable  govern- 
ment can  be  established  therein. 

The  Jones  Act,  passed  18  years  after  the  United  States 
concluded  Its  peace  with  Spain,  came  as  a  tardy  acknowl- 
edgment of  the  debt  owed  by  this  country  to  the  nUplnos 
for  helping  drive  Spanish  authority  from  the  islands. 

By  1898  the  Filipinos  had  practically  wrested  all  their 

islands  from  Spain,  and  on  July  23,  1898,  Admiral  Dewey 

said  in  a  cablegram: 

In  my  opinion,  these  people  [Filipinos]  are  superior  In  Intel- 
ligence and  more  capable  of  self-government  than  the  natives  of 
Cuba,  and  I  am  familiar  with  both. 

On  August  29.  1898,  Dewey  wrote  President  McKlnley: 

In  a  telegram  sent  the  department  on  Jtme  23  I  expressed  the 
opinion  that  these  people  ( Filipinos]  are  far  superior  in  their 
Intelligence  and  more  capable  of  self-government  than  the  natives 
of  Cuba,  and  I  am  familiar  with  both  races.  Purthar  Intercoxirae 
with  them  has  confirmed  me  In  this  opinion. 

Among  other  competent  authorities  John  Barrett  declared 

before  the  «h<^pg>'»a^  Chamber  of  Commerce  on  January 

12.  1899: 

Aguinaldo  has  organised  a  government  which  has  practically 
been  administering  the  affairs  of  the  great  Island  of  Luzon  (alx>ut 
the  population  and  area  of  Ireland)  since  the  American  occupa- 
tion of  Manila,  which  is  certainly  better  than  the  former  adminis- 
tration; he  has  a  properly  constituted  cabinet  and  congress,  the 
members  of  which  ooo«>are  favorably  with  Japanese  •tatesnien. 

These  statements  I  have  quoted  to  the  House  In  the  past 
and  the  estimates  offered  34  years  ago  to  the  most  Influen- 
tial business  organization  of  the  Orient  by  an  acknowledged 
authority  gives  a  fair  understanding  of  the  capacity  of  the 
Filipinos  for  self-government  before  any  aid  was  ever  given 
them  by  the  United  States.  Before  Commodore  Dewey's 
arrival  the  Philippine  people  with  their  limited  armed  forces 
had  cleared  the  islands  and  surrounded  the  Spanish  in 
Manila,  thus  enabling  Dewey  to  put  the  finishing  touch  to 
Spanish  controL 

Joining  the  victorious  Americans,  the  islanders  expected 
early  independence  they  had  been  struggling  to  gain  fox- 
many  years  prior  to  any  Spanish-American  War.  Tlieir 
disillusionment  and  long  disappointment  have  been  written 
in  our  own  history. 

unmrtMuaaicm  rMOMsaaa  mr  wnmr  f  wiiwht 

I  wen  ronember  Quescm's  doquent  apiDeals  in  Congress 
when  a  Delegate  from  the  islands  and  his  demand  tor  Amer- 
ica's fulfillment  of  Its  premise  of  independence  repeatedly 
given  by  our  public  officials  from  the  days  of  McKinlejr's 
administration  down  to  that  at  Taft.  As  President  Hoover 
has  stated: 


The  Independence  of  the  Philippines  at  aoma  ttm*  has  been 
directly  or   indirectly   promised   by   every  President  and  by   the 

Congress     *     *     *.    The  problem  is  one  of  time. 

The  Filipinos  ha?e  naturally  and  oontlnnally  inauired 
when  is  that  time  to  coma. 


Mr.  C^iainnan,  those  who  write  of  independence  being 
"  drilled  "  In  the  mii^os  have  no  conception  of  the  spirit 
of  the  islanders  or  else  arc  hjrpocritically  covering  up  efforts 
to  retain  control  of  the  islands  by  American  financial  inter- 
ests which  have  no  difficulty  in  finding  mouthpieces  for  their 
demands  as  evidenced  by  relocated  editorials  by  the  press 
against  Philippine  independence. 

Sixteen  years  after  the  Filipinos  helped  us  win  the  Span- 
ish-American War  Congress  specifically  guaranteed  tbeir  In- 
dependence with  accustomed  strings  attached.  Shrte«i 
years  more  have  ijassed  away,  or  32  years  since  the  time 
they  had  achieved  a  workable  government,  as  quoted,  and 
now  they  are  offered  that  independence  with  as  many 
strings  attached  as  New  York  financial  interests  could  tie 
onto  congressional  promises. 

No  one  of  intelligence  doubts  that  a  plebiscite  wooU  result 
In  practically  a  unanimous  voice  for  lnd^;>aidence  witti  im- 
mediate adoption  of  their  constitution. 

As  stated,  I  visited  the  islands  many  years  ago  and  talked 
with  Quezon,  Osmefla,  General  Aguinaldo,  De  Veyra,  Chief 
Justice  Mappa,  and  many  others  from  all  walks  of  life. 
School-teachers,  scholars.  FilipiXKis  in  business,  monbers  of 
the  l^lslature.  Judges,  and  laymen  whom  I  met  were  then 
practically  unanimous  In  their  expressions  for  Philippine  in- 
dependence. Officers  of  the  Army.  Navy,  and  Americans  In 
business  were  then  opposed,  and  are  now  opposed,  to  our 
withdrawal  from  the  islands,  based  largely  on  self-interest, 
but  the  same  spirit  that  dumxied  tea  Into  Boston  Harbor  be- 
cause of  the  tea  tax  Is  universal  among  human  beings  living 
7.000  miles  from  oin:  shores  and  almost  on  the  opposite  side 
of'  the  earth,  an  alien  race  that  has  the  same  emotions  and 
aspiration  ijossessed  by  those  who  wrested  the  colonies  from 
their  mother  country  a  century  and  a  half  ago. 

Let  us  not  take  undue  credit  for  partial  fulfillment  of  a 
positive  promise  that  has  long  been  withheld  from  the  Phil- 
ippines. The  warmth  of  California's  present  support  Is 
accompanied  by  a  tight  string  prohibiting  more  than  50  Fili- 
pinos from  coming  into  a  country  annually  that  for  32  years 
has  refused  to  release  them  from  the  control  of  that  country 
to  which  they  must  still  "  owe  allegiance."  An  equally  en- 
thusiastic, though  belated,  response  to  the  Filipino's  plea  now 
comes  from  Utah,  Colorado,  Idaho,  and  other  States  because 
their  sugar  industry  is  threatened  with  a  flood  <rf  sugarcane 
competition.  So.  too,  appreciative  interest  in  our  1916  Jones 
promise  has  been  evidenced  by  agricultural  States  that  would 
bar  out  oils  and  fats  now  received  from  the  Philippines.  AU 
support,  whatever  the  motive,  has  been  welcomed  by  tlae 
Filipinos  in  their  eflOTts  for  independence. 

me  world  at  large,  measuring  our  reason  in  thus  granting 
a  long-deferred  promise,  must  question  motives  that  actuate 
a  government  which  for  so  long  forgot  the  forgotten  man 
10,000  miles  away  in  the  Philippine  Islands. 

Even  those  who  have  pretended  to  wait  for  a  stable  gov- 
ernment before  giving  sanction  to  independence  are  now 
promised  that  a  $40,000,000  Filipino  debt  floated  In  the 
United  States  will  be  paid  when  due. 

It  is  not  necessary  to  look  the  proverbial  gift  horse  in  the 
mouth  when  studying  terms  and  conditions  surrounding  the 
Philippine  8-year  Hare  bin  or  the  12-year  Hawes  bill  or 
10-year  extension  of  Philippine  independence  beyond  the 
date  of  adoption  of  their  constitution,  because  the  gift  hwae 
is  yet  far  distant,  due  to  the  loigth  of  the  hitching  strap. 
To  those  who  have  urged  keeping  our  pledge  of  Independence 
it  is  realized  a  stable  government  has  long  been  maintained 
in  the  Philippines,  and  the  10-year  postponement  is  largely 
a  compromise  with  financial  Interests  in  this  country.  A  few 
illuminating  facts  are  offered  In  support  of  that  inde- 
pendence. 

Mr.  Chairman,  first  let  it  be  understood  that  the  Gtovemor 
General,  appointed  by  the  President  of  the  United  States 
with  the  power  of  veto  of  Filipino  legislation,  is  a  choice 
political  plum  for  every  administration,  and  draws  down  an 
$18,000  salary  with  $12,000  additional  for  expenses,  an  paid 
by  the  Filipino  people. 


r'/^xTr'TJiTQCTnMAT.  PTTrORD — HOUSE 


December  27 


IQQO 


rONnRESSIONAL  RECORD— HOUSE 


1009 


mission  apart  irom  las  quesuan  oi  exuravagani  armameui  |  uic  iuucsKuucutx  ^u 


UUliACU    MM-JII    »b    UJB    UiUV    h*MO    wwa-HM 


CONGRESSIONAL  RECORD— HOUSE 


1008 

Suffrage  &  conferred  on  men  In  the  Philippines  <>▼«  «  !••*•  «< 
mn  whrown  real  property  to  the  value  of  500  poo*  (•MO),  or  who 
fdrmerlT  exerclaed  the  suffrage,  or  who  can  read  and  write  either 
Soanlah.  BiglUh.  or  a  native  language.  In  1925  there  were  1.131-13^ 
nSstenld^rSters:  leas  than  10  per  cent  are  Illiterate  and  about  90 
per   cent  actuaUy   voU   In  elections  conductMl   In   ttas  American 

"*In"ths  Islands  the  officials  of  the  munldpaUtles  are  exclualvely 
FUlplnos  as  are  the  officials  of  the  fully  organlaed  Provinces.  In 
the  central  government  the  legislature  la  made  up  entirely  of 
Filipinos  and  possesses  powers  which  no  legislature  has  In  this 
country.  •  •  •  Congress  has  power  to  annul  any  act  of  the 
iMiaiature  but  has  never  exercised  that  power. 
^tSs  lower  Judicial  officers  are  all  Filipinos.  The  Judges  of  first 
InaUnce  with  but  2  exceptions,  ars  Filipinos,  and  ot  the  Justices 
of  the  supreme  coxirt  6  of  the  11  are  FUlplnos.  The  chief  Justice 
Is  a  FUlplno.  Of  the  heads  of  the  executive  departmenu.  8  In 
number.  »  are  Filipinos.  The  attorney  general  U  a  FUlplna 
Prosecutli^  attorneys  throughout  the  Islands  are  Filipinos. 

The  personnel  of  the  bureaus  of  civil  service,  treasxiry.  and  com- 
merce and  Indvistry  la  entirely  Filipino  and  of  the  bureau  of 
customs  and  bureau  of  posts  Is  more  than  994  per  «*»*  Filipino. 
The  American  officials  are  but  1^  per  cent  of  the  total  In  the 
OovsmmMXt.  On  December  31.  1928.  there  were  494  Americana 
and  19.eoe  Filipinos  connected  with  the  Government.  *  "  * 
Local  municipal  government  has  been  InsUtutcd  In  about  893 
munlclEH&llUes  and  296  municipal  districts. 

In  1929  there  were  1.163.039  pupils.  36  6  per  cent  of  the  3.179.570 
children  of  school  age  enrolled  In  the  7.612  public  schools  and 
93  618  in  the  private  schools.  In  the  four  higher  Institutions  4.776 
•tudentt  wsre  regUtered.  Of  the  teachers,  292  were  Americans  and 
37.374  nw  FUlplnos.  Expenditures  for  public  schools  In  1928 
aggregated  814.497.483.  or  18.63  per  cent,  at  the  total  governmental 
•zpendltures.  ^^      „         , 

Among  the  special  goremment  Institutions  are  the  Normal 
School  the  School  of  Arts  and  Trades,  the  Nautical  School,  and 
Central  Luzon  AgrlcvUtural  School.  The  sUte-eupported  Univer- 
sity of  the  PhUlpplnes  in  1928-29  had  5.698  studenU  and  the 
TMUverslty  of  Santo  Tom4i  (founded  In  1611)  about  800. 

Delegate  Oszas,  In  the  hearing  before  the  House  commit- 
tee in  1932.  page  362.  gave  a  brIeX  picture  oX  recent  progress 
In  education  in  his  statement: 

When  the  Americans  first  went  to  the  Islands  In  1898  they 
found  2.180  schools  and  colleges  In  operation  In  the  PhUlpplnes. 
To-day  we  have  8.900  schools  and  coUeges.  public  and  private,  and 
five  universities.  We  have  31.000  teachers,  all  of  whom  are 
Filipinos    excepting    about    270.     We    have    1.320.000    pupUs    and 

■tudents.  ^  ^       ^       ^.        «« « 

The  btidget  last  submitted  aUotted  to  education  29J  per  cent 
fof  public  expenditure*  1     •     •     •.    In  my  country  he  Is  not  an 
'  educated  FUlplno  who  does  noi  speak  two  or  three  languages. 

^  Again  he  said: 
The   Philippine  Islands   have   a   higher   percentage   ol   literacy 

than  37  of  the  independent  countriea  In  the  world  to-day. 

The   percentage   of    literacy    In   the   PhUlpplnes   Is   higher    and 

better  than  that  of  Albania.   Argentina.  Bolivia.  BrazU.  Bulgaria. 

Caykm.  ChUe.  China.  Colombia.  Costa  Rica.  Cuba.  Greece.  Guate- 
'l,,]n  Oniana  HaiU.  Honduras.  IndU.  Korea.  Lithuania.  Malay 
'stataa.  aiexlco.  Nicaragua.  Palestine.  Panama.  Paraguay.  Persia, 
'reru.  Puerto  Rico.  Portugal.  Russia.  Salvador.  Slam.  Spain.  Syria. 
'Turkey.  Uruguay,  Venasuela.  and  varloua  countries  of  Africa  and 
•  Blalayaia. 
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Delegate  Osxas  further  said: 

The  one  besetUng  obstacle  to  educational  work  in  the  Phlllp- 
BtDsa  Is  the  lack  of  a  definite  sUtus  of  our  country.  We  hsve  no 
^^'  of  definitely  deternUnlng  what  kind  of  loyalty  or  what  kind 
of  ettlamshlp  should  be  InciUcated  among  the  FUlplnos.  We 
mn  00%  American  cltlaens.  We  can  not  be  American  citizens.  We 
have  no  ■elf-govemlns  country  for  which  citizenship  and  loyalty 
«aa  ba  taoght.  And  I  submit  that,  under  this  anomalous  statvis. 
wm  can  not  define  the  kind  of  cltlaenahlp  to  teach.     It  la   not 

r Bible  truly  to  orient  the  cultural  progress  of  the  FUlplnos.  It 
Imfwssible  to  develop  a  permanent  educational  phUoaophy  that 
■hall  serve  as  our  poleatar  In  school  administration,  management, 
and  Inatnaetlon.  Do  you  wonder  why  I  say  our  independence 
should  ba  grantad  immediately  so  that  we  may  know  how  to 
'  orient  our  clTUisatlon  and  thus  usher  in  a  n«w  renaissance  in  the 
cultural  life  of  our  country?   - 

XMSOSIATK    ZKDSrUVDCMCi 

Introducing  Sergio  Osmefia.  acting  president  of  the  sen- 
ate. Pn>«o  OtrrvAkA.  the  able  senior  Resident  Commissioner, 
also  presented  to  the  committee  Speaker  Roxas  and  many 
other  members  of  the  Filipino  Commission.  To  an  oft- 
repeated  statement  that  the  Filipinos  do  not  ask  for  Imme- 
diate independence.  Presldfent  Osmefia,  of  the  Philippine 
Senate,  declared  at  the  outset  of  his  remarks: 

Is  no  truth  in  such  statements.    Ths  FUlplnos  have  not 
.  front.     A  mere  grant  of  autonomy.  wlthotK  a  definite 
rat  of  the  qusstton  o^  lodependsncs.  wiU  not  sattefy  ths 
FUlplno  p^opis. 


Ws  fully  apprecUte  what  America  has  done  for  us— her  un- 
selfishness, hsr  altniism.  her  generosity.  •  •  •  This  1«  the 
ninth  commission  which  has  appealed  to  Congress  for  some  den- 
nlte  action  on  the  matter  of  Independence.  •  •  •  Mr.  ChaUTnan. 
our  plea  for  Independence  has  been  presentMl  many  times  to 
this  Congress,  and  I  think  our  attitude  Is  well  defined  in  tbo 
record,  but  If  any  fiu-ther  statement  U  needed  I  would  say  ws 
are  coming  here,  as  we  came  here  before,  for  independence— 
iQunedlate  Independence. 

When  the  Senate  proposal  was  cabled  to  the  islands. 
Quezon  in  a  forcible  sUtement  protested  against  FUlplno 
exclusion  and  to  a  long-drawn-out  period  of  waiting  offered 
by  the  promised  bUl  and  urged  upon  Congress  a  fumilment 
of  its  pledge  for  immediate  Uidependence  based  on  its  prom- 
ise when  a  stable  government  had  been  esUbllshed.  The 
same  sentiment  has  been  expressed  by  every  member  of  the 
Philippine  Commission  that  was  heard  before  congressional 

committees.  .     ,  ,, 

It  has  been  Interesting,  if  not  instructive,  to  foUow  part 
of  the  debate  on  PhiUppine  independence  In  the  Senate  in 
order  to  discover  objecUons  urged  against  its  early  adoption. 

With  higher  educational  advantages  than  any  govern- 
ment of  Central  or  South  America,  with  practicaUy  entire 
possession  of  the  existing  government  in  the  Philippines 
for  many  years,  these  Islands,  with  a  territory  three  times 
that  of  Ireland  and  with  more  than  double  Ireland's  popu- 
Ution.  10.000  mUes  distant  from  our  own  seat  of  government, 
are  peopled  with  a  race  that  in  climate,  products,  and  cus- 
toms has  little  in  common  with  our  own. 

In  the  32  years  the  islanders  have  seen  Ireland,  Poland, 
Finland,  and  many  other  nation*  grow  up  into  self-respect- 
ing independent  governments,  and  they  have  asked  repeat- 
edly, •  Why  does  America  withhold  its  promise  for  imme- 
diate independence?  " 

Critics  have  found  defects  In  the  business  management 
of  the  islands,  but  with  a  surplus  in  revenues  for  1931  esti- 
mated at  about  10  per  cent  over  expenditures  as  nearly  as 
can  be  ascertained,  it  may  well  afford  an  example  for  our 
own  Government  to  emulate.  Manilas  government  and 
that  of  the  islands  are  not  greatly  to  be  improved  by  imi- 
Uting  the  financial  records  of  New  York  City.  Chicago,  and 
other  extravagant,  grafting,  wasteful  municipaliUes  that 
evidence  their  own  absence  of  stable  governments. 

Mi.  Chairman,  the  Philippine  Island  bonded  debt,  includ- 
ing bonds  of  Provinces  and  municipalities  mostly  for  public 
works.  June  30.  1930.  was  $75,098,500.  with  $30,117,000  in  the 
sinking  fund.  This  Is  a  far  better  promise  of  payment«  for 
its  bonds  than  will  be  found  In  many  8ccurltles  held  by  the 
average  banking  institutions  of  thia  country,  and  particu- 
larly with  those  that  have  depended  upon  payments  of 
debts  from  European  and  South  American  governments. 

Resources  of  Philippine  banks  and  trust  companies  on 
July  5.  1931.  were  $116,000,000.  with  deposits  of  $62,000,000. 
These  figures,  taken  from  American  sources,  speak  for  them- 
selves. 

In  this  brief  rfeum*  of  Philippine  business  and  official 
evidences  of  a  stable  government  It  may  well  be  suggested 
that  high  financing  as  practiced  by  our  own  Chicago  Insull 
or  New  York's  galaxy  of  international  bankers  that  placed 
billions  of  valueless  bonds  of  European  and  South  American 
countries  in  the  vaults  of  American  banks  all  afford  no  ex- 
amples of  honesty  or  business  ability  that  will  api)eal  to  the 
Philippine  government. 

The  tone  of  superiority  Indulged  In  by  a  portion  of  our 
own  press  and  people  indicates  that  we  should  first  clean 
our  own  dooryards  before  offering  present  American  prac- 
tices to  islanders  seeking  their  promised  independence. 

The  most  serious  problem  faced  by  the  W^TwHf  is  in  com- 
pleting a  readjustment  of  economic  relatlooB  with  other 
coimtrtes  of  the  world.  Affecting  this  readjustment  Con- 
gress might  with  mutual  profit  adopt  a  favored -nation  rela- 
tion with  the  Philippines  like  that  possessed  by  Cutw, 

Any  readjustment  will  involve  sacrifices,  but  that  has  been 
the  price  with  every  nation  when  securing  political  inde- 
pendence. It  should  also  be  remembered  that  this  Congress 
can  not  bind  its  successors,  and  when  it  has  t>een  urged  that 
a  subsequent  Congress  may  lessen  the  time  of  probation 
before  cutting  the  bonds  that  bind  the  Philippines  to  us  it 
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should  not  be  forgotten  that  powerful  opposition  interests 
in  this  country  may  be  equally  concerned  in  a  longer  delay, 
with  all  the  possibilities  that  would  then  attach. 

An  aroused  national  sentiment  has  moved  Congress  to 
keep  the  pledge  contained  in  the  Jones  bilL  Ttie  Filipino 
leaders  are  as  wise  as  their  American  brothers;  they  are  as 
familiar  with  our  political  and  legislative  history  as  many 
of  our  own  people.  They  should  treasure  the  independence 
to  be  granted,  which  is  rightly  theirs,  whatever  may  be  the 
sacrifice. 

XKOSPKNDENCS   HAS   rrS  PBOBLXMS 

Those  who  know  them  have  faith  in  them.  They  wiD 
make  mistakes:  thoy  will  have  disagreements;  they  will 
face  many  problems,  but.  studying  America's  record  in  the 
mirror  of  recent  experiences,  the  less  we  say  about  such 
matters  and  the  less  we  talk  about  stable  governments,  the 
better. 

Since  the  close  of  the  Spanish-American  War.  Quezon. 
President  Osmefia  of  the  senate,  and  General  Aguinaldo 
have  been  outstanding  and  active  leaders  of  the  Philippine- 
independence  movement.  Their  courage  and  persistence 
have  never  flagged.  I  believe  they  have  kept  faith  with 
their  people  and  inspired  their  followers  with  confidence  in 
their  cause.  Opposed  by  a  financially  influential  force  in 
the  most  powerful  nation  in  the  world,  they  remembered  that 
13  comparatively  helpless  colonies  successfully  broke  their 
bonds  from  the  most  powerful  empire  of  the  early  eighteenth 
century.  Relations  then  severed  came  through  force  and 
left  resentments  that  lasted  for  a  century  in  the  minds  of 
both  peoples. 

Economic  arguments  and  Just  treatment  of  the  highly 
Intelligent,  industrious  Filipino  people  have  been  more 
potent  than  physical  force  in  bringing  about  tardy  recog- 
nition of  their  cause.  Continued  delay  Involved  in  the  pres- 
ent proposal  has  been  vigorously  protested  by  their  rep- 
resentatives and  it  is  our  obligation  to  end  at  an  early  day 
the  uncertain  relations  that  have  so  long  existed. 

Ridicule  and  abuse,  weapons  of  financial  interests  that 
control  press  agencies  have  ascribed  Independence  aspira- 
tions alone  to  views  of  island  "  politicians,"  That  argument 
was  offered  by  the  Tories  of  Britain  and  America  to  discredit 
our  own  independence  movement.  It  is  employed  now  by 
financial  interests  that  pretend  to  be  more  interested  in 
the  welfare  of  an  alien  people  10,000  miles  distant  from  New 
York  than  the  Filipinos  are  in  their  own  future. 

It  professes  to  believe  that  patriotism  and  love  of  one's 
own  people  died  when  Washington  and  Patrick  Henry  and 
the  army  of  men  who  loved  their  country  more  than  favors 
from  King  George  fought  for  independence.  It  ignores  the 
activities  of  Sim  Yat  Sru  of  China,  Pllsudski  of  Poland, 
Gandhi  of  India,  and  patriots  of  Ireland  who  in  our  own  day 
and  age  have  voiced  their  rights  of  liberty  not  measured  by 
the  selfish  reasoning  of  an  alien  people  and  not  imderstood 
by  the  spokesmen  for  an  American  publisher  whose  own 
liberty,  like  that  of  Insull  but  for  different  reasons,  is  best 
found  in  Europe. 

PracticaUy  on  the  anniversary  of  the  great  patriot  Rizal, 
whose  name  is  enshrined  in  the  hearts  of  the  Filipino  people, 
an  independence  measure  Is  squarely  met  and  will  be  passed 
by  Congress,  If  it  becomes  law  it  will  be  for  the  Filipinos 
to  adjust  themselves  within  a  decade  to  their  new  national 
status.  The  good  will  of  all  liberty-loving  Americans  goes 
with  them  in  their  hour  of  a  long-delayed  but  final  peaceful 
victory. 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  New  Jersey  IMr.  SttwabtI. 

Mr.  STEWART.  Mr.  Chairman,  I  a^  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Recou. 

The  CHAIRMAN.  Is  there  any  objection  to  the  request  of 
the  gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  STEWART.  Mr.  Chairman.  I  am  sure  that  we  all 
rejoiced  this  morning  to  hear  that  the  great  State  of  Georgia 
is  to  celebrate  the  two  hundredth  anniversary  of  its  f ound- 
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Ing  as  a  colony.  The  achlevenents  of  the  State  of  Georgia 
are  now  a  part  of  the  history  of  our  country,  of  which  we 
may  all  feel  proud,  I  am  sure  that  the  high  respect  in 
which  we  have  held  that  State  has  been  increased  as  «e 
have  come  to  know  and  respect  the  Representatives  from 
that  great  State, 

Therefore  I  was  more  than  surprised  this  morning  when 
one  of  the  Representatives  from  that  State  rose  in  his  place 
and  proceeded  to  criticize  the  great  Governor  of  the  State 
of  New  Jersey  for  an  action  which  he  had  taken  in  his  offi- 
cial capacity,  after  conducting  a  careful  investigation  and  a 
public  hearing  of  the  facts  connected  with  the  extradition 
of  an  alleged  criminal,  I  am  sure  if  the  Delegates  from  the 
State  of  Georgia  had  had  the  pleasure  of  acquaintance  and 
association  with  our  great  governor  they  would  have  the  high 
respect  and  affection  for  him  that  I  hold.  The  evidence  that 
was  presented  before  our  governor,  if  I  am  correctly  in- 
formed through  the  ne^'spaper  accounts,  was  taken  over  an 
extended  period,  was  gone  into  most  minutely,  and  at  the 
end  of  the  examination  the  governor  decided  that  he  could 
not  honor  the  requisition  which  had  been  served  upon  him 
or  presented  to  him  by  the  Governor  of  the  State  of  Georgia 
in  reference  to  this  man.  I  am  afraid  that  the  gentleman 
from  Georgia  has  acted  on  the  assumption  that  it  is  man- 
datory in  the  case  of  a  governor  of  one  State  to  honor  the 
requisition  of  a  governor  of  another  State, 

I  am  sure  that  on  more  careful  consideration  the  gentle- 
man from  Georgia  will  realize  that  in  the  nature  of  these 
cases  discretion  is  vested  in  each  governor  who  has  this 
question  before  him.  Our  governor  is  one  of  the  most  gen- 
erous men  in  his  treatment  of  those  whom  he  believes  are 
the  oppressed,  who  have  not  had  a  square  deal,  that  it  has 
been  my  pleasure  to  meet. 

Our  governor  is  one  of  three  in  the  history  of  our  State 
who  has  been  honored  with  a  second  election  to  this  great 
office,  our  constitution  forbidding  a  governor  to  succeed  him- 
self. On  the  occasion  of  his  first  election  he  received  a 
majority  of  about  15,000  votes  and  on  his  most  recent  elec- 
tion a  majority  of  over  235,000.  He  has  held  high  and  dis- 
tinguished offices  in  our  State  for  over  20  years,  and  his 
deep  interest  in  the  unfortunate,  the  crippled,  and  particu- 
larly physically  handicapped  children  has  earned  him  recog- 
nition as  a  humanitarian  all  over  the  United  States, 

It  has  been  my  pleasure  to  know  our  illustrious  and  be- 
loved governor  for  many  years,  and  I  have  served  under  him 
in  offices  which  I  have  held  in  the  State  of  New  Jersey.  If, 
in  the  Judgment  of  the  gentleman  from  Georgia,  the  Governor 
of  New  Jersey  has  erred,  I  can  assure  him  that  it  has  been 
on  the  side  of  mercy  and  humanity. 

May  I  suggest  that  this  hardly  seems  the  proper  forum 
to  discuss  the  official  actions  of  the  Governors  of  the  States 
of  Georgia  and  New  Jersey,  when  they  are  acting  within 
their  own  respective  Jurisdictions. 

The  CHAIRMAN,  The  time  of  the  gentleman  from  New 
Jersey  has  expired, 

Mr,  SANDLIN,  Mr,  Chairman,  I  yield  five  minutes  to  tha 
gentleman  from  Georgia  [Mr,  TakvkkI. 

Mr.  TARVER.  Mr.  Chairman,  I  have  no  desire  to  con- 
tinue a  discussion  which  iperhaps  is  not  very  appropriate  in 
the  Hall  of  the  House  of  Representatives,  that  concerning 
the  attempted  extradition  of  the  convict  Bums  from  the 
State  of  New  Jersey  to  C3teorgia.  I  have,  as  yielded  me  by 
the  gentleman  who  is  in  control  of  the  time,  only  five  min- 
utes in  which  to  discuss  the  matter  at  alL  I  did  not  object 
to  the  request  of  the  gentleman  trom  New  Jersey  [Mr. 
Stewakt]  that  he  might  extend  his  remarks  in  the  Rxcord. 
I  make  for  myself  the  same  request,  Idr.  Chairman,  with 
the  addition  that  I  shall  be  permitted  to  extend,  in  connec- 
tion with  my  remarks,  two  very  brief  editorial  expressiODS 
on  this  subject  matter,  one  from  the  Washington  Post  and 
another  from  the  Atlanta  Constitution. 

The  CHAIRMAN,  Is  there  objection  to  the  request  of  ibm 
gentleman  fnnn  Georgia  to  extend  his  remarks  in  tha 
maimer  indicated? 

There  was  no  objectioin. 


•  ^1 
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Mr.  TARVER.  Mr.  Chalnnan.  tt  is  always  an  unpleasant 
duty  to  discuss  a  aiatter  In  which  the  feelings  of  citlxens  d 
two  States  have  become  aroused  by  conflicts  between  their 
officials  and  as  to  which  StaU^  pride  leads  inevitably  to  in- 
temperate and  Uloglcal  statements  that  would  be  better  left 
unsaid.  At  the  outset,  permit  me  to  say  that  as  an  AoMrt- 
MB  I  M|t  iKOUd  that  there  is  numbered  among  our  sister- 
hood of  States  tbs  great  Commonwealth  of  New  Jersey,  with 
her  glorious  history,  her  illustrious  men  and  women  of  the 
past  and  of  the  present,  who  have  nuMle  and  are  making 
that  history,  and  I  leel  the  closest  ties  of  friendship  with 
her  people,  who.  in  the  main.  I  am  sure,  are  not  different 
from  thoee  of  other  Statis  of  Ibis  Union  in  reason.  Justice, 
and  all  the  qualities  whldi  fo  to  make  up  the  average 
American  citizen. 

In  saying  that,  I  take  no  Jewel  from  the  crown  of  Oeorgla, 
which  in  200  years  has  established  for  herself  a  record 
equally  as  glorious  as  that  of  any  other  State,  made  by  men 
and  w(Hnen  to  whom  there  are  no  superiors  anjrwhere  on 
God's  green  earth,  and  whose  fairness  and  efficiency  in  their 
own  State  government,  whose  intelligence  and  broadmmded- 
Dsss  in  dealing  with  problems  affecting  human  rights,  mark 
her  as  the  peer  of  any  other  State. 

When  C3eargia  was  subjected  to  unfair  attacks  by  ex- 
convicts  and  others  in  an  effort  to  further  their  personal 
ends  she  had  the  right  to  assume  that  her  sister.  New  Jersey, 
would  not  undertake  to  put  her  on  trial  and  convict  her  on 
their  ex  pcurte  evidence.  That  it  did  so  is  the  fault  not  of 
ber  citiaens  as  a  whole  but  of  the  ofScial  who  for  the 
moment  heads  her  government  and  who  appcu^ntly  could 
not  resist  the  temptation  to  play  to  the  galleries  by  having 
a  hearing  of  a  sort  and  rendering  a  decision  of  a  character 
which  he  knew  would  be  heralded  far  and  wide  and  accepted 
by  the  unthinking  and  the  uninformed  as  showing  him  to  be 
an  unusual  and  magnanimous  executive. 

And  yet  every  lawyer  knows  that  the  kind  of  evidence  he 
beard  had  no  relation  to  the  issue  raised  by  the  extradition 
proceedings  in  the  Bums  case,  and  that  against  it  the  State 
of  Oeorgla  had  no  duty  or  opportunity  to  defend  itself,  and 
every  well-informed  citizen  of  Georgia  or  person  who  has 
visited  that  State  for  any  length  of  time  knows  that  his 
conclusions  on  that  issue  were  false. 

I  have  had  almost  29  years'  experience  as  a  member  of  tbe 
Gsorgla  baur.  For  more  than  10  years  of  that  time  I  served 
as  Judge  of  the  superior  courts  in  six  counties  of  the  State. 
-IbMrtw  continual  occasion  during  tbat  period  to  sentence 
Ben  fftf  crime  and  a  natural  desire  to  know  the  character  of 
punishment  to  which  I  was  consigning  them.  I  frequently 
itelted  the  State  farm  and  the  chain  gangs.  A  penal  instltu- 
of  any  sort  is  not  a  place  of  recreation.    Whether  em- 

„ ,  _ent  on  a  State  farm  and  out  in  the  open  on  the  public 

roads  is  preferable  to  confinement  in  a  penitentiary  is  a 
debatable  question.  If  I  were  a  craivlct.  I  would  prefer  tbe 
opsn  air.  especially  in  the  South  where  there  are  few  days. 
even  In  the  winter,  when  It  Is  unpleasant  to  be  outside. 
But  this  open-air  employment  makes  it  dUOcult  to  ade- 
quately guard  prisoners,  especially  those  of  a  desperate  char- 
aeter.  Light  chaining  is  sometimes  necessary.  I  have  never 
been  informed  that  it  has  been  entirely  abolished  even  in 
the  inreat  penitentiaries  of  other  States,  where  confinement 
Is  inside  stone  walls.  But  prisoners  who  show  a  submissive 
miirlt  and  are  apparently  willing  to  be  orderly  are  not 
chained.  They  are  trusted  when  they  show  themselves 
worthy  of  trust. 

Among  all  tbe  prison  guards  in  Georgia  there  are.  doubt- 
kas.  some  who  are  inhumane.  The  same  thing  could  be  said 
of  any  State  in  the  Union.  Whenever  evidence  of  in- 
l^^iryYn**^  conduct  is  brought  to  the  attention  of  the  prison 
commission,  they  are  removed.  Just  as  they  would  be  else- 
where. So  far  as  whipping  is  concerned,  it  was  abolished 
in  Georgia  years  ago.  Since  the  days  of  Gov.  Thomas 
W.  Hardwick  no  convict  has  been  whipped  in  Georgia. 
Other  forms  of  punishment  are  used  for  those  who  refuse 
to  submit  to  authority,  but,  as  authorised  by  the  prisoo 
commission,  they  are  humane.  Georgia's  peiuJ  system  is  not 
perfect,  but  may  be  favorably  compared  with  those  of  most 


States.  Certainly  no  fair-minded,  well-informed  governor 
would  erer  have  undertaken  on  an  extraditton  Proceeding  to 
try  Georgia  for  her  conduct  of  her  penal  Institutions,  nor 
upon  tbe  es  parte  evidence  of  ex-convicts,  to  have  convicted 
her. 

So  far  as  tbs  oOfense  of  which  Bums  was  convicted  is  con- 
cerned, it  midns  no  difference  whether,  when  he  robbed  a 
store,  he  got  $5.85  or  $5,000.  He  who  attempts  robbery  by 
force  should  be  severely  punished,  even  If  he  fails  to  ge< 
a  cent.  If  there  had  been  $10,000  in  the  till,  who  doubtt. 
he  would  have  taken  It?  Are  we  to  punish  highwaymen 
according  to  the  size  of  the  loot  they  obtain? 

That  is  too  ridiculous  to  require  argimient  before  senslbk; 
men.  Above  all.  it  was  not  a  question  for  a  governor  to 
consider  upon  extradition  proceedings.  What  lawyer  will 
question  that  assertion? 

Georgia  has  enforced  her  penal  laws  with  reasonable  sue- 
cess.  She  has  not  adopted  harsh  laws.  Her  courts  and 
Jinies  are  merciful.  I  cast  no  refiection  on  any  other  State 
when  I  say  that  the  penal  system  of  my  own  is  such  tbat 
no  publicity-seeking  governor  of  any  other  Commonwealth 
f^n  stain  her  reputation  with  fair-minded  persons  who 
know  her  and  know  her  people,  by  an  ultra  vires  decision 
of  the  cbuacter  rendered  in  the  Bums  ca^  by  tbe  Gov- 
ernor of  New  Jersey. 

(Prom  the  Wkahington  Po«t  at  Oseraabcr  94.  ISSS] 
rvourtMQ  mm  ooiimiuiioif 
OoT.  A.  Barry  ICoatv.  of  N«w  Jmntj,  ins<»  a  curtoua  dectalon 
wh«n  be  refxiMd  to  extradite  Robert  Kllott  Bums.  fuglUve  troni 
a  Georgia  chain  gang  He  alao  Ignored  a  very  Important  aectlon 
of  the  Federal  Conatltution.  Apparently  the  governor  was  twaye<l 
by  tbe  tales  of  cruelty  that  were  freely  told  by  pwons  clalmln;^ 
to  be  famlUar  with  the  admlniatratlon  of  law  in  Georgia.  At  an/ 
rate  be  took  upon  hlnuwlX.  aa  Governor  of  New  Jersey,  tbe  author- 
ity of  thwarting  the  machinery  of  justice  of  another  State. 

The  ConctltuUon  la  very  plain  on  the  subject  of  eztradlUoi:. 
XtMys: 

"A  person  charged  in  any  Stats  with  treaaon.  felony,  or  other 
crime,  who  shall  flee  from  Jusilee  and  be  found  in  another  Statr. 
shall,  on  demand  of  the  executive  authority  on  the  State  frora 
which  he  fled,  be  delivered  up  to  be  removed  to  the  State  having 
jurtsdlcUon  of  the  crime." 

In  view  of  this  plain  mandate  to  surrender  fugitives  tram  Jus- 
tice, the  hearing  which  Governor  Moore  conducted  was  a  farce. 
It  la  not  bis  responsibility  to  paas  upon  the  Georgia  penal  system. 
Governor  Moore  says  that  he  decided  the  case  "on  its  merits." 
Thereby  he  oonsUtutes  himself  a  Judge  and  Jury  for  the  adjudi- 
cation of  a  case  arising  under  the  laws  of  another  State.  He  htts 
no'authorlty  to  pcMs  on  the  merits  of  the  case. 

Only  one  question  could  pro|Wrty  arise  in  the  bearing  conducted 
by  the  governor :  Is  the  tfiiiaiaBA  a  fuglUve  from  justice?  It  was 
freely  admitted  that  Bums  wsa  a  fogltive.  Kven  the  man  whom 
he  robbed  was  in  attendance  at  the  bearing.  The  whole  ca<« 
against  bis  extradition  was  built  up  on  the  alleged  cruelty  of 
Georgia  oflkcials  to  convicts  serving  on  chain  gang*  in  that  Stato. 
Obviously,  the  manner  in  which  Georgia  bandlea  Its  prlaoncrs  iS 
not  the  business  of  a  Governor  of  New  Jersey. 

If  the  precedent  set  by  Governor  ISoore  should  become  general. 
eondltU>ns  would  be  intoler?.bIe  State  Unsa  would  become  bar- 
riers behind  which  any  criminals  might  hide.  This  is  exactly  the 
sort  of  chaos  which  the  Constitution  malLsrs  sought  to  avoid. 
They  knew  that  the  States  could  not  hold  together  unless  they  all 
recognised  and  reepected  the  rights  of  each  to  administer  Justloe 
in  lu  own  way. 

The  abuse  of  justice  Ln  Georgia.  If  there  la  abuse,  la  a  matter 
that  concerns  the  people  of  that  State.  It  can  not  be  corrected 
by  the  government  of  another  State. 

(rrom  the  Atlanta  (Ga.)  Constitution  of  December  23.  1033] 

The  refusal  of  Governor  Moere.  of  New  Jersey,  to  honor  the 
rsqoteltlon  of  the  Stata  ct  Georgia  tor  the  return  of  the  escaped 
convict  Burns  is  not  material  except  as  viewed  from  the  stand- 
point of  the  reflection  cast  upon  Georgia  in  the  proceedings. 

During  the  hearing  before  the  New  Jersey  Governor  the  goixi 
name  of  Georgia  was.  in  a  manner  totally  unwarranted  by  tsm 
facts,  dragged  in  the  mud  by  discredited  radicals  and  repreeenta- 
tlvee  of  organlxatlons  busily  engaged  In  stirring  up  trout>le 
throughout  the  country  under  the  guise  of  **  humanitarian  ** 
efforts. 

The  people  of  Georgia  were  pictured  to  the  world  as  approTlag 
sweat  boxes  and  stocks  In  their  prison  camps.  Pictures  showing 
various  kinds  of  brutalities,  and  which  were  specially  poeed  to 
lUuatrate  crueltlea  that  do  not  exist,  were  presented  and  appbr- 
smtly  accepted  at  their  face  value. 

Bums  himself  stated  that  the  charges  tn  bis  book  were  exag- 
gerated and  that  further  exaggeration  took  place  in  the  fllmtog 
of  the  motion  picture  from  the   book,   the  produoera  admitting 
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that  they  resorted  to  "poetic  license"  for  the  purpose  of 
tfrssaatlsation. 

BiMgrbodles  who  know  nothing  of  conditions  in  Georgia,  and 
wtaoas  main  purpose  was  evidently  to  conceal  the  truth  rather 
than  to  reveal  It.  declared  that  If  Bums  were  broxight  back  to 
Oeorgla  he  would  be  lynched — an  absiu-dity  on  its  face. 

Jolm  Sptvak.  author  of  a  recently  published  book  on  prison  con- 
ditions in  Oeorgla,  in  which  he  portrayed  them  as  worse  than  the 
black  hole  of  Calcutta,  was  asked  If  the  prison  authorities  knew 
his  pictxires,  some  of  which  afterwards  were  proven  not  to  have 
been  taken  In  the  camps,  were  being  taken.  "  Yes."  he  repUed  In 
adding  his  testimony  to  the  mass  of  palpably  false  evidence, 
"  that's  the  horror  of  it;  they  do  not  think  it  bad." 

The  false  charges  i^alnst  prison  conditions  in  Georgia  are  a 
calumny  on  the  State  and  on  the  members  of  its  prison  commis- 
sion— men  of  as  high  type  as  are  to  be  found  In  any  State, -and  not 
one  of  whom  would  tolerate  for  a  moment  any  such  brutality  as 
that  charged. 

The  people  of  Georgia  abhor  brutalities  In  the  treatment  of 
criminals,  and  the  State  prison  commission  has  endeavored  to  sur- 
round the  prisoners  under  their  keeping  with  every  safeguard. 
Oeorgla  was  one  of  the  first  States  of  the  Union  to  institute  re- 
forms in  prison  methods,  and  the  lash  disappeared  here  long  be- 
fore it  did  in  other  States. 

The  injustice  to  Georgia  does  not  exist  as  much  In  the  refusal 
of  Governor  Moore  to  honor  the  requisition  tar  Bums  as  In  the 
wide  publicity  given  to  the  false  and  defamatory  charges  about 
c<Midltlons  in  this  State. 

The  situation  was  aggravated  by  the  efforta  erf  radical  organiza- 
tions which,  under  the  pretense  of  seeking  to  protect  an  indlvldiiad 
from  "  Injustice,"  lent  a  willing  hand  In  slandering  and  vllUfylng 
the  Stata. 

Mr.  SIMMONS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  OarberI. 

Mr.  QARBER.  Mr.  Chairman,  members  of  the  committee, 
the  consideration  of  the  agricultural  appropriation  bUl  now 
pending  naturally  prompts  the  wider  inquiry  as  to  the  pros- 
pect for  remedial  legislation  for  the  basic  industry.  We 
have  devoted  three  weeks  of  this  session  to  beer.  Can  we 
not  aflford  to  devote  the  ensuing  three  weeks  to  bread,  bread 
for  the  hungry  families  of  the  10,000.000  laboring  men  out 
of  employment  through  no  fault  of  their  own.  and  bread 
that  will  yield  a  reasonable  return  to  the  farmers  producing 
the  raw  material? 

Our  Democratic  friends  have  been  in  control  of  this  House 
since  Deceml)er.  1931.  and  have  been  charged  with  the 
responsibility  of  major  farm  legislation.  How  well  have 
they  discharged  that  responsibility?  It  is  true  that  during 
the  last  session  emergency  legislation  was  under  considera- 
tion and  occupied  most  of  the  time,  but  in  this  session  there 
Is  no  such  alibi.  The  Democratic  majority  of  this  House 
will  receive  the  support  of  at  least  50  or  75  Members  on  the 
Republican  side  in  behalf  of  any  major  piece  of  farm  legis- 
lation that  is  fairly  reasonable  and  effective.  [Applause.] 
I  am  not  addressing  the  Membership  of  this  House  so  much 
as  I  am  addressing  the  leadership  of  the  House  in  insisting 
upon  putting  into  the  headlines  of  the  daily  papers  the 
urgency  and  need  of  beer  legislation. 

It  Is  more  important  to  legislate  to  restore  prosperity  to 
the  farmers  and  to  the  people  of  this  country  than  it  is  to 
restore  prosperity  to  the  brewers  of  the  country.  [Applause.] 
There  is  no  denying  the  fact.  Mr.  Chairman,  that  the  brewers 
of  this  country  will  receive  five-sixths  of  the  benefits  of  the 
legislation  enacted,  if  It  ever  becomes  effective.  You  are 
not  deceiving  the  public.  You  are  creating  one  of  the  great- 
est monopolies,  outside  of  the  importation  of  oil,  that  there 
is  in  this  country  is  the  bill  which  you  recently  sponsored. 

It  is  admitted  that  the  relief  sought  to  be  extended 
through  the  Reconstruction  Finance  Corporation  has  not 
materialized  except  to  the  railroads,  the  banks,  and  the 
financial  interests  of  the  country. 

Mr.  HOWARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GARBER.    I  yield  to  the  gentleman  from  Nebraska. 

Mr.  HOWARD.  Does  my  colleague  blame  the  Democratic 
Party  for  the  laches  of  the  Reconstruction  Finance  Corpora- 
tion, for  their  failure  to  get  the  money  where  Congress 
intended  it  to  go? 

Mr.  GARBER.  No;  I  am  not  blaming  any  party.  That 
legislation  was  predicated  upon  the  theory  that  if  you  ex- 
tended relief  at  the  top  it  would  filter  down  to  the  bottom, 
that  if  you  extended  relief  to  the  banks  it  would  pass  down 
to  the  depositors  and  the  business  interests  of  the  country. 
While  it  has  protected  the  depositors,  it  has  not  fulfilled 


expectations  to  the  trade  activities;  the  banks  have  not 
passed  the  relief  on  to  the  country;  tbey  insist  upon  main- 
taining  their  liquidity. 

Mr.  HOWARD.    Will  my  colleague  yield  again? 

Mr.  QARBER.  I  gladly  yield  to  tbe  gentleman  from 
Nebraska. 

Mr.  HOWARD.  In  view  of  tbe  statement  of  my  colleague. 
I  know  he  will  be  interested  in  a  modest  little  res(]^tlon 
which  I  introduced  this  morning,  a  resoluticm  calling  upon 
the  Reconstruction  Finance  Corporation  to  make  a  report  to 
this  House  of  all  its  doings  during  those  four  months  of 
concealment,  the  four  months  when  there  was  no  publicity, 
not  alone  on  the  loans  it  made  but  also  on  Its  commitments. 
The  resolution  will  be  back  in  seven  days,  and  I  know  tbe 
gentleman  wUl  support  it. 

Mr.  GARBER.  An  impartial  administration  wiU  welcome 
any  Investigation  to  clear  up  controversial  matters. 

Mr.  HOWARD.    That  is  right. 

Mr.  KETCHAM.  Mr.  Chairman,  will  tbe  gentleman 
yield? 

Mr.  GARBER.    I  yield  to  the  g^tleman  from  Michigan. 

Mr.  KETCHAM.  Will  the  gentleman  please  give  his  defi- 
nition of  impartiality?  What  would  he  regard  as  an  impar- 
tial administration? 

Mr.  GARBER.    Impartial? 

Mr.  KETCHAM.  Yes;  what  would  be  the  gentleman's 
definition  of  it? 

Mr.  GARBER.  The  word  speaks  for  itself;  it  Is  not 
ambiguous. 

Mr.  KETCHAM.  I  know;  but  the  gentleman  would  have 
a  particular  interpretation  of  it.  Evidently,  from  his  re- 
marks, he  thinks  there  has  been  some  partiality,  and  I  wish 
he  would  give  us  his  definition  of  "  impartiaL" 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GARBER.    I  yield. 

Mr.  SNELL.  Does  the  gentleman  know  of  the  case  of  any 
small  bank  which  has  made  application  for  loan  upon 
reasonable  collateral  which  application  was  turned  down? 

Mr.  GARBER.  I  know  of  certain  small  banks  In  the 
West  which  made  applications  for  loans.  As  to  whether 
or  not  the  security  was  adequate  I  am  wholly  unable  to 
answer. 

Mr.  SNELL.  My  only  experience  has  been  in  coimec- 
tion  with  two  small  banks  in  my  section  of  the  country. 
I  think  each  of  them  had  a  capital  of  $25,000.  They  had 
no  trouble  whatever  in  securing  loans,  lliey  had  good 
collateral  and  they  received  their  loans.  From  the  fact, 
as  I  remember  the  figures  now.  that  70  or  75  per  cent  of 
all  the  loans  have  been  made  in  communities  of  5,000 
population  or  less,  it  seems  to  me  the  gentleman's  charge 
that  the  corporation  has  favored  only  the  big  banks  is 
not  borne  out  by  the  facts. 

Mr.  GARBER.  It  is  not  my  intention  to  make  such 
charge.    Such  charge  has  been  made  in  the  press. 

Mr.  SNELL.  If  there  is  anything  to  investigate,  I  see 
no  reason  for  not  investigating  it;  but  the  facts  appear 
from  published  reports  that  over  70  per  cent  of  the  loans 
have  been  made  in  small  communities. 

Mr.  GARBER.  T^iat  is  undoubtedly  true;  but  the  70  per 
cent  of  the  loans  made  m&y  not  measin-e  the  amount  of  tbe 
loans,  but  would  only  refer  to  the  number  of  loans. 

Mr.  SNELL.  I  am  talking  of  the  total  amoimt.  The 
gentleman  said  he  did  not  think  the  aid  extended  to  the 
banks  had  filtered  down  to  the  depositors  and  business  men. 
If  the  Reconstruction  Finance  Corporation  loaned  money  to 
a  bank  in  any  community  and  saved  that  bank  from  going 
into  receivership,  does  not  the  gentleman  think  a  real  serv- 
ice has  been  done  to  the  people  of  the  community? 

Mr.  GARBER.    As  far  as  it  went;  undoubtedly. 

Mr.  SNELL.  That  is  what  they  are  doing  all  over  tbe 
coimtry. 

Mr.  GARBER.    Yes;  in  the  preservation  of  deposits. 

[Here  the  iravel  fell.l 

Mr.  GARBIilR.    May  I  have  five  additional  minutes? 

Mr.  SIMMONS.  Mr.  Chairman,  I  yield  the  gentleman 
from  Oklahoma  five  additional  minutes. 
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Mr.  SNELL.  In  doing  that,  then,  they  have  helped  the 
common  man  on  the  street? 

Mr.  OARBER.  Yea.  My  statement  is  that  the  legisla- 
tion was  not  of  fundamental  character  to  reach  the  pro- 
ducers. 

Mr.  SNELL.    I  am  not  arguing  that. 

Mr.  OARBER.    It  did  not  begin  at  the  bottom. 

Mr.  SNELL.  I  am  not  arguing  that  at  alL  I  questioned 
the  statement  the  gentleman  made  that  the  benefits  have 
not  filtered  through  to  the  man  on  the  street.  I  mainUin 
the  facts  show  they  have. 

Mr.  OARBER.  They  never  filtered  through  to  the  extent 
of  Cfeating  a  market  for  the  iwoducts  of  industry,  which  is 
iMfintlnl  to  the  employment  of  labor. 

Mr.  SNELL.  I  agree  with  that  statement,  but  I  do  not 
think  the  gentleman's  bare  statement  is  borne  out  by  the 
facts,  and  I  do  not  believe  the  gentleman  intended  to  make 
it  in  exactly  that  way. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  OARBER.    I  yield. 

Mr.  CHINDBLOM.  Docs  not  the  gentleman  believe  that 
the  prime  purpose  of  the  legislation  embodied  in  the  Recon- 
struction Finance  Corporation  act  was  to  preserve  and  pro- 
tect what  is  well  known  as  the  credit  structure  of  the  Nation? 

Mr.  OARBER.    That  was  the  purpose  of  the  legislation. 

Mr.  CHINDBLOM.  That  was  the  principal  purpose,  and 
has  not  that  purpose  been  accomplished?  I  may  say  to  the 
gentleman  that,  of  course,  individual  banks  may  complain 
and  Individual  industrial  concerns  may  complain  because 
they  did  not  happen  to  get  what  they  thought  they  should 
have,  but  has  not  the  credit  structure  of  the  Nation  been 
protected  and  preserved  during  this  critical  time? 

Mr.  OARBER.  The  credit  structure  of  the  Nation  has 
been  temporarily  reUeved.  but  not  fundamentally. 

Mr.  CHINDBLOM.  How  can  the  gentleman  say  "  tempo- 
rarily "?  Let  us  hope  it  is  permanent.  Why  suggest  it  may 
not  be  permanent? 

Mr.  OARBER.  Because  It  is  not  fundamental,  because 
the  trade  activities  of  the  country  down  below  have  never 
been  stimulated  to  activity.  That  is  the  reason.  I  am  not 
going  to  permit  myself  to  be  misconstrued  in  regard  to  this 
financial  agency.  My  contention  is  that  it  was  necessary 
legislation  of  a  temporary  character  to  reheve  an  emergency 
condition,  and  it  has  never  reached  the  foundation  or  the 
basic  indxistry  of  the  country  upon  which  the  prosperity  of 
the  Nation  depends.  This  is  my  answer  to  that  question. 
To  illustrate,  you  approach  an  investor  for  investment  in  a 
min  or  factory  that  is  now  idle  with  a  proposition  for  him 
to  buy  the  stock  at  25  or  50  per  cent  of  its  par  value.  Is  he 
going  to  accept  it?  No;  his  first  inquiry  is,  "  Where  is  there 
a  market  for  the  products  of  this  mill  or  factory."  and  a 
survey  would  show  that  there  is  not  any  market.  This  is  the 
trouble  with  the  country  to-day.  There  is  not  any  market  at 
home,  and  there  is  not  any  market  abroad:  and  in  the  ab- 
MBce  of  a  market,  what  are  you  going  to  do?  In  the  absence 
of  a  market  you  have  only  one  recoiirse.  and  that  is  to  create 
a  market.  Where  are  you  going  to  create  a  market?  There 
Is  the  only  place  where  you  can  create  a  market,  and  that 
Is  with  the  40,000.000  people  living  in  the  rural  districts  and 
on  the  farms  of  this  country.  By  increasing  the  price  of 
farm  products  you  wiB  restore  the  purchasing  power  of 
40.000,000  people,  and  thereby  they  will  become  consximers 
of  the  products  of  the  mills  and  factories,  and  capital  will 
invest  and  give  employment  to  labor. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield  further? 

Mr.  OARBER.     I  yield. 

Mr.  CHINDBLOM.  No  one  wUl  disagree  with  the  gen- 
tleman in  the  statements  which  he  has  Just  made,  but 
ecrtainly  the  purpose  of  a  finance  corporation  is  to  pre- 
agpn  and  protect  the  financial  structure  and  not  to  engage 
tn  industry  or  agriculture  or  any  commercial  activity. 

Mr.  OARBER.  That  is  true.  But  we  must  have  sup- 
fdemental  legislation  for  the  basic  industry. 

llr.  CHINDBLOM.  And.  of  course,  we  all  hope  this  plan 
Is  temporary.  We  do  not  want  any  such  organization  to  be 
permanent. 

[Here  the  gavel  felL] 


Blr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  yield 
the  gentleman  two  additional  minutes. 

Mr.  OARBER.  In  answer  to  the  gentleman  from  Illinois. 
the  hearings  on  the  Finance  Corporation  act.  especially 
with  reference  to  the  provision  authorizing  loans  to  rail- 
roads. wiU  disclose  that  the  executives  of  the  roads  at  that 
time  stated  that  they  would  be  content  with  loans  to  the 
extent  of  $75,000,000  or  $100,000,000  to  pay  the  coming  due 
Interest  on  their  obligations,  but  the  loans  now  exceed 
$254,000,000.  and  the  National  Transportation  Committee 
and  the  Board  of  Railway  BxecuUves  now  insist  that  the 
base  must  be  broadened  for  additional  loans. 

Mr.  CHINDBLOM.  If  the  base  lb  broadened,  of  course, 
the  operations  of  the  Reconstruction  Finance  Corporation 
wlD  then  be  on  a  wider  scale:  but  that  suggestion  does  not 
prove  that  at  the  present  time,  and  up  to  the  present  time, 
the  corporation  has  not  performed  the  functions  for  which 
It  was  organized.  If  you  expand  the  functions,  you  will  get 
a  wider  activity,  of  course. 

Mr.  OARBER.  I  am  not  attempting  to  prove  maladmin- 
istration on  the  part  of  the  ReconstrucUon  Finance  Cor- 
poration Board.  I  simply  take  the  position  that  the  legis- 
lation, while  necessary,  was  of  but  a  temporary  emergency 
character  and  has  not  fulfilled  the  expectations  of  reUef  to 
the  farmers  and  the  unemployed.  I  seriously  question  the 
advisability  of  broadening  the  base  of  the  reconstruction  act 
so  as  to  remove  the  present  requirement  of  "  adequate  se- 
curity." and  I  insist  that  supplemental  legislation  is  neces- 
sary to  create  a  market  for  the  products  of  industry  by 
restoring  the  purchasing  power  to  farm  products. 

Anyone  who  will  recall  the  threatening  and  menacing  con- 
ditions existing  between  October  1.  1931.  and  August  31, 
1932.  must  readily  admit  the  necessity  for  the  preservation 
of  our  financial  structure  and  the  legtslatlon  enacted.  Dur- 
ing that  period,  and  prior  to  its  enactment.  4.835  banks 
failed,  with  deposits  of  $3,263,049,000.  It  was  to  protect  the 
$40,000,000,000  on  deposit  In  the  remaining  banks  that  the 
Reconstruction  Finance  Corporation  was  created  and  au- 
thonzed  to  extend  the  necessary  financial  assistance.  The 
corporation  has  loaned  $1,250,000,000  to  5.000  institutions. 
This  amount  includes  $750,000,000  to  some  4.250  banks  and 
trust  companies.  $67,000,000  to  73  insurance  companies.  $81.- 
000.000  to  60  mortgage  and  loan  companies,  and  $65,000,000 
in  500.000  individual  loans  to  farmers  for  seed  and  planting 
of  crops.  Up  to  Sepfesmber  30  the  Reconstruction  Finance 
CorporaUon  loaasd  to  the  carriers  $264,366,933.  Of  this 
amount  only  $36,451,000  was  loaned  for  Improvements  and 
to  furnish  emplojrment  to  labor  and  $150,000,000  to  enable 
the  roads  to  pay  their  coming-due  indebtedness. 

I  question  the  advtsabUity  of  the  Interstate  Commerce 
CoOMyMlon's  approving  and  the  corporation's  making  loans 
to  ^e  roads  to  pay  their  indebtedness  to  the  large  financial 
institutions  of  the  country,  amply  able  to  carry  them.  I 
refer  to  the  Missouri-Pacific  loan  of  $5,750,000  to  pay  J.  P. 
Morgan  k  Co..  loans  of  $6,000,000  and  $5,000,000  for  the 
Nickel  Plate,  and  the  loan  to  the  Baltimore  k  Ohio  of 
$8,000,000  to  pay  Kuhn,  Loeb  bankers. 

I  regret  that  the  limitations  on  my  time  win  not  permit  me 
to  yield  to  further  interruptions. 

We  too  often  forget  the  A  B  Cs  of  the  fundamentals. 
From  whence  did  vaotpvttj  originate?  Not  in  Wall  Street: 
not  in  the  stock  exchanges  or  boards  of  trade.  Prosperity 
did  not  originate  in  the  cities,  with  thetr  miUs  and  factories 
and  skjscrapors.  It  did  not  originate  in  their  counting- 
housas.  fbelr  mercantile  establishments,  or  their  banks. 
Where,  then,  did  prosperity  originate  If  not  in  any  of  these 
sources?  Prosperity  origlnatMl  in  the  soil,  from  the  furrow 
in  the  field.  There  is  whfsrt  we  lost  it.  and  we  must  return 
to  that  fiUTOW  to  find  it.  Tliat  furrow  represents  agricul- 
ture, the  basic  foundation  Industry,  with  its  40,000.000  people 
Uving  In  our  rural  districts  and  on  the  farms.  When  the 
furrow  yielded  a  reasonable  return,  it  was  the  abiding  place 
of  prosperity  and  democracy:  but  how  different  are  the  con> 
dltlons  prevailing  throughout  the  industry  to-day!  Pro- 
ducing below  the  cost  of  production  for  10  years  in  succes- 
sion, hoping  each  year  for  better  prices,  borrowing  money 
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each  year  to  carry  on,  and  thus  postponing  the  evil  day  that 
is  now  upon  us  with  this  depression,  agriculture  presents  a 
scene  of  dilapidation  and  despair. 

BTSK    THK    UirmS    STATBS    CHAMBXB    or    COUMBBCB    BSCOCKIZES    THI 
FBIMABT    DCPOKTANCa    Or    ACRICtn.TUSS    IN    OCX    EC0M02CIC    STSUC- 

Txna 

The  United  States  Chamber  ot  Commerce  is  composed  of 
representative  business  men  throughout  the  United  States. 
Like  other  organizations,  they  have  been  representing  the 
interests  of  business  throughout  the  country.  Until  quite 
recently  they  have  refused  to  recognize  the  dependency  of 
business  upon  the  basic  industry  and  have  given  httle  con- 
sideration to  its  problems.  Its  agricultural  committee,  com- 
posed of  14  representative  men  from  as  many  different 
States,  finally  recognized  the  plight  of  agriculture  and  its 
importance  in  our  economic  structure.  Through  Its  chair- 
man, the  committee  made  the  following  comment: 

It  !•  the  sense  of  the  agricultural  department  committee  that 
the  true  plight  of  the  American  farmer  Is  not  generally  known. 
The  value  of  farm  products  Is  so  low  that  fanners  are  experiencing 
great  difficulty  in  meeting  their  ohllgations.  Wholesale  delinquen- 
cies In  these  obligations  must  be  expected.  The  purchasing  power 
of  the  farmers  la  severely  reduced.  He  can  not  be  the  customer 
of  Industry  or  commerce.  His  rtduced  purchasing  p>ower  not  only 
affects  him  Individually  but  destroys  the  buying  power  of  whole 
communities  which  depend  upon  his  trade.  The  railways  serving 
agricultural  territory  are  affected.  Their  revenues  are  seriously 
Impaired,  and  all  labor  is  affected.  Already  strikes  of  taxpayers 
are  numerotis.  and  tax  delinquencies  In  many  States  have  reached 
proportions  where  States  wUl  find  difficulty  tn  functioning  on 
account  of  lack  of  revenues.  There  has  been  a  lO-year  period  of 
depression  for  the  farmer.  The  period  of  prosperity  which  the 
balance  of  the  country  enjoyed  for  seversJ  years  never  reached  the 
farm.  The  situation  calls  for  drastic  action  on  a  parity  with  the 
action  taken  during  the  war. 

iorr  coirsmoNS  jnsnrr  irr  fidiction  or  near  Txaas  aim 


In  discussing  the  conditions  of  agriculture  in  this  House 
on  May  17.  1924,  I  said: 

The  temporary  prosperity  now  existing  has  been  exacted  from 
the  credit  and  credit  momentum  of  the  farmers  given  to  them  by 
Increased  credit  facilities  of  recent  legislation,  but  such  Increased 
credit  facilities  have  almost  been  exhausted.  WhUe  they  have 
been  furnishing  40  per  cent  of  the  home  market,  which  In  turn 
consumes  90  per  cent  of  all  our  products,  they  can  not  do  it  any 
longer.  Their  purchasing  power  has  been  exhausted.  The  In- 
debtedness contracted  by  them  diiring  the  high  prices.  In  response 
to  the  appeal  of  the  Oovemment  tat  Increased  production,  remains 
unpaid.  They  are  no  longer  able  to  meet  the  daUy  exactions  at 
the  high  cost  of  living  and  high  industrial  prices,  the  annual  de- 
mands of  high  taxes  and  interest  charges.  They  have  ceased 
buying  farm  implements  or  making  farm  improvements  or  neces- 
sary repairs.  Even  now  they  are  drawing  on  their  last  reserve — 
their  remaining  equity  in  their  laAd. 

Another  year  of  ruinoiis  prices  and  the  farm  will  be  sacrificed. 
His  farm — "  the  l)eet  home  of  the  faunlly  " — will  be  sold  at  sheriff's 
sale  and  the  ancient  Independence  of  our  once  proud  agrlcxilture 
will  b«  gone.  What  will  be  the  result  when  40  per  cent  of  the 
purchasing  power  of  our  home  market  Is  gone?  Can  there  be 
any  doubt  as  to  what  the  reault  wlU  be?  CurtaU  industrial  pro- 
duction 40  per  cent  and  what  will  you  have?  You  will  have 
dosed  mines,  closed  factories,  silent  mills.  Tou  will  have  millions 
out  of  employment,  hungry  women  and  children,  bread  lines,  and 
wldeepnMMl  dissatlsfaoClon  and  discontent. 

Existing  conditions  fully  Justify  such  prediction.  During 
the  last  three  years  the  gross  income  for  agriculture  has 
shnmk  from  $11,000,000,000  in  1929  to  $5,200,000,000  in  1932, 
a  shrinkage  of  approximately  $6,000,000,000  in  three  years. 
Such  shrinkage  is  reflected  in  the  present  prices  for  the 
basic  crops.  The  farmer  is  now  receiving  27  cents  for  No. 
2  hard  vrinter  milling  wheat,  6  cents  per  pound  for  cotton, 
$2.30  for  hogs,  12  cents  for  com,  17  cents  per  pound  for 
butterfat,  $2.75  for  beef  cattle.  Such  ruinous  prices  are  ap- 
proximately but  one-third  of  the  actual  cost  of  production. 
But  the  farm  mortgage  has  not  shrunk.  The  interest  pay- 
ments have  not  shrunk.  Taxes  are  being  reduced,  but  are 
still  high.  Tax  hens  on  the  farms  are  being  foreclosed. 
The  farmer's  taxes  remain  unpaid.  His  past-due  mortgage 
is  being  foreclosed.  Farmers  by  the  thousands  are  being 
daily  dispossessed  of  their  h(Hnes.  The  complete  collapse 
of  the  Industry  demands  Immediate  emergency  relief.  The 
farmers  can  not  endiue  another  season  of  such  prices  which 
represent  no  purchasing  power.  They  can  not  continue  to 
produce  below  the  cost  of  production. 

TUX  COSTS  or  oovxuncnrr  kust  bi  uuiucan 

How  can  we  help  the  farmer  la  his  deqiwrate  financial 
straits? 


First.  We  can  reduce  the  cost  oi  government  This  is  a 
twofold  respoixsihUity — Federal  and  State.  The  Federal  has 
already  made  a  good  start.  In  the  last  session  Congress  cut 
appropriation;}  and  effected  economies  to  the  extent  of 
$1,007,000,000  below  the  previous  session,  and  its  committees 
are  now  at  work  holding  hearings  for  still  further  reductions 
which  will  be  made. 

But  Congress  can  not  reduce  the  State  and  local  taxes,  and 
they  compose  nearly  all  of  the  taxes  the  farmers  pay.  The 
State  and  local  subdivisions  alone  can  reduce  such  taxes. 
The  State  legislature  can  and  should  go  still  farther.  It 
can  provide  an  emergency  exemption  from  taxation,  say,  for 
a  period  of  five  years,  of  40  acres  out  of  160,  20  out  of  80. 
and  10  out  of  40  acres  used  for  farming  purposes  and  while 
used  and  occupied  as  a  homestead.  The  fanners  are  en- 
titled to  such  exemption  under  these  conditions,  because 
they  are  forced  to  produce  below  the  cost  of  production  and 
can  not  use  the  cost-plus  system  to  pass  the  taxes  on  to  the 
consumer.  A.<'>suming  that  his  taxes  were  $100  in  1914.  they 
have  steadily  increased  until  they  reached  the  enormous 
amount  of  $266  in  1930.  Land  is  the  principal  of  farm 
valuation;  and  unless  the  farmer  can  sell  his  products  at  a 
profit,  he  can  not  pass  the  taxes  on.  When  he  sells,  he  must 
take  whtever  he  can  get.  whatever  he  Is  offered — Just  now 
27  cents  for  wheat  that  cost  him  75  cents  to  produce.  12 
cents  for  com  that  cost  him  35  cents  to  produce.  6  cents  for 
cotton  that  cost  him  12  cents  to  produce.  He  can  not  sell 
everjrthlng  off  and  go  out  of  business,  because  he  never  could 
start  up  again.  His  capital  Investment  Includes  his  home, 
which  must  kept  going  somehow,  some  way. 

Tus  urvLa-ncD  dollas  kxtst  bb  obtlatsd 

Second.  The  farmers  must  be  rescued  from  the  entangle- 
ments of  their  financial  obligations,  as  well  as  the  debtor 
class  generally.  They  should  be  placed  in  a  position  where 
they  will  be  able  to  pay  with  the  same  quantity  of  purchas- 
ing power  which  they  received  when  they  incurred  their 
obligations,  and  this  will  insure  the  pajrment  of  debts  which 
otherwise  can  never  be  paid. 

The  purchasing  power  of  the  dollar  must  be  deflated  to  an 
equality  with  the  purchasing  power  of  "  aU  commodities  "  of 
the  people.  In  other  words,  the  purchasing  power  should  be 
stabilized  on  the  basis  of  the  784  "  all  commodities." 

Now,  Just  what  do  I  mean  by  this?  To  illtistrate:  Over  a 
period  from  1921  to  1929  the  financial  authorities  find 
that  the  purchasing  power  of  "  all  conunoditles "  for  the 
average  year,  say,  1928,  was  fairly  well  stabilized  on  a  Uving 
basis  for  all  classes.  Suppose  a  farmer  borrowed  $5,000  dur- 
ing that  year.  He  received  a  purchasing  power  of  $5,000. 
equal  to  the  purchasing  power  of  that  amount  in  the  "  all 
commodities."  But  to-day,  when  he  Is  required  to  meet  the 
obUgation.  ha  must  pay  in  "  all  c<munoditles  "  a  purchasing 
power  of  $10,000.  This  shows  the  gross  injustice  of  the 
fluctuating  dollar  and  what  It  has  done  to  the  farmers  of 
the  country  with  their  mortgage  indebtedness  of  $9,500,- 
600,000. 

The  1932  dollar,  in  terms  of  what  it  wiU  buy,  is  worth 
$1.50.  Every  dollar  in  taxes,  interest,  and  other  fixed 
charges  has  become  a  dollar  and  a  half.  The  farmer  is 
even  worse  off  than  that  when  compelled  to  pay  in  his  own 
products.  The  farmer's  dollar  of  debt,  taxes,  and  farm  im- 
plements has  become  $1.60  in  farm  products  with  which  he 
must  pay. 

A  cream  separator  that  cost  the  farmer  87  bushels  of 
wheat  in  1929  to-day  costs  him  268  bushels;  a  grain  drill 
that  cost  him  137  bushels  of  wheat  in  1929  costs  him  450 
bushels  in  1932;  a  com  planter  cost  him  73  bushels  of  wheat 
in  1929.  but  to-day  It  costs  him  250  bushels,  more  than  three 
times  as  much!  And  other  prices  are  in  proportion.  The 
Department  of  Justice  should  prosecute  the  monopoly  in 
farm  implements  and  repairs  for  violation  of  the  antitrust 
law  and  thus  put  a  stop  to  the  unblushing,  daylight  robbery 
of  the  farmers  being  compelled  to  purchase  implements  and 
repairs. 

A  similar  situation  applies  to  the  wage  earners  passing  the 
loans  on  their  homes.  In  fact,  it  applies  to  all  who  are  in- 
cluded in  the  debtor  class  generally.  When  we  borrowed  the 
purchasing  power  of  the  money,  and  that  Is  all  we  borroir. 
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,  we  expected  to  p«j  an  equal  amount  of  purchasing  power  to 
^cancel  the  obligation,  but  now  we  are  called  upon  to  pay 
$1^  purchasing  power  for  the  $1  we  received.    What  does 
this  show    It  shows  the  ImperatlTe  need  of  a  deflated  dol- 
lar, an  honest  dollar,  a  stabilized  dollar. 
rwat  ruarw  iruar  bb  mass  Mf,mB  o«  tbb  bask  fabm  cmors 
The  third  proposal  to  restore  the  purchasing  power  of  farm 
prodoctc  Is  to  make  the  tariff  effective  on  the  basic  crops  of 
which  we  produce  a  surplus.    This  was  embodied  in  the 
Norbeck  bill  which  passed  the  Senate  in  the  closing  days  of 
the  session,  but  was  recalled  and  recommitted.    With  a  few 
amendments.  I  introduced  a  similar  biU  in  the  House,  where 
It  is  now  pending  before  the  Agricultural  Committee, 
•nn  "*■— 1^  Hu.  WOT7L0  aiw  thb  ■nvartrs  or  ths  tabxtv  bibbct  to 

TBM  WMMMMMB 

The  bin  would  make  the  tariff  immediately  effective  on 
that  portion  of  wheat  and  cotton  used  for  domestic  con- 
sumption, payable  direct  to  the  farmer  at  the  time  he  sells 
-his  products.  The  Secretary  <rf  Agriculture  would  be  re- 
quired to  proclaim  the  percentage  of  the  year's  production 
used  In  domestic  consumption.  If  the  Secretary  proclaimed 
that  75  per  cent  of  the  wheat  would  be  used  for  such  pur- 
pose, upon  satisfactory  proof  the  producer,  when  he  sold, 
would  receive  the  market  price  and  in  addition  an  adjust- 
ment certificate  of  42  cents  per  bushel  on  the  75  per  cent 
used  for  home  consumption.  The  certificate  would  be  re- 
deemable at  any  of  the  fiscal  agencies  of  the  Government 
within  30  days. 

A  fanner  selling  1.000  bushels  of  wheat  would  receive  the 
market  price  for  all  of  it.  The  bill  would  not  fix  the  price: 
but.  in  addition  to  the  market  price,  the  farmer  would 
receive  an  adjustment  certificate  on  750  bushels  at  42  cents 
per  biishel.  representing  the  tariff.  Increasing  the  total 
amount  received  $315.  In  the  direct  benefits  of  the  tariff 
at  the  time  of  selling  the  grain,  the  farmers  of  Oklahoma 
would  have  received  approximately  an  additional  $21,000,000 
for  this  year's  crop  and  the  wheat  growers  of  the  entire 
country  approximately  $281,000,000  additional,  or  on  the 
total  of  the  two  crops  in  excess  of  $600,000,000.  These  esti- 
mates, of  course,  do  not  take  into  consideration  the  resultant 
Increased  prices  received  by  the  producers  on  all  their  farm 
products. 

In  order  to  raise  the  money  to  pay  the  tariff  In  addition  to 
the  market  price  direct  to  the  producer  at  the  time  he  sells 
his  products,  a  processing  charge  would  be  levied  and  col- 
lected from  the  miller  of  42  cents  per  bushel  on  wh^at; 
from  the  cotton  manufacturer.  5  cents  per  pound  on  cotton. 
The  processors  of  these  two  basic  crops  would  be  required 
to  report  to  the  Internal  Revenue  Department  the  same  as 
they  now  are  required  to  report  their  Income  taxes.  The 
revenue  department  would  be  required  to  collect  such 
etatffM  and  deposit  them  with  the  Secretary  of  the  Treas- 
ury to  the  credit  of  the  wheat  and  cotton  adjustment  cer- 
ttHeate  funds  to  redeem  the  adjustment  certificates  issued 
to  the  producer  at  the  time  he  sold  his  prodticts.  less  2^ 
per  cent  for  administrative  charges,  which  are  estimated  to 
be  1  cent  per  bushel  on  wheat,  one-tenth  of  1  per  cent  on 
cotton. 


BIU.   WOULB 
WXTBOUT   AOOmOMAL   APPBOnUATXONS 

It  Will  thus  be  observed  that  the  biU  would  not  change 
existing  marketing  nuu:hinery.  would  not  require  additional 
appropriations,  nor  any  material  increase  in  the  cost  of 
Government.  It  would  refund  to  the  processors  all  charges 
on  the  processed  product  which  is  exported  and  permit  them 
to  process  in  bond  the  same  as  is  now  done  ufider  the  exist- 
ing tariff  law.  The  farmer  would  be  permitted  to  process 
for  his  own  consumption.  The  processors  in  turn  would  add 
their  processing  charge  to  the  cost  of  their  product,  which 
in  turn  would  be  spread  over  the  consiunption  of  all  the 
people,  where  it  properly  belongs. 
rwwraurr  worn  MmcuLTvaa  n  rwa  oobkkbstomb  or  all  rmosraarr 

Loans  to  railroads,  banks,  insurance  and  mortgage  com- 
panies were  pvhaps  necessary  to  avoid  a  complete  coUapee 
of  our  f»*^»wH*i  structure,  and  agriculture  will  receive  Indi- 
rectly benefits  from  the  general  relief  afforded,  but  it  is  too 


r«note  and  indirect.  Such  relief  was  necessary  to  loosen  up 
the  frozen  assets  of  those  institutions.  Tlie  farmer  is  entitled 
to  the  same  consideration.  He  has  frozen  assets  which  must 
be  made  liquid.  It  is  more  important  that  a  reasonable 
return  be  afforded  to  the  furrow  in  the  field  than  to  indus- 
try, than  to  the  railroads,  than  to  the  banks,  than  to  the 
insurance  companies,  for  it  is  the  source  from  whence  all 
prosperity  originates. 

cbbatiow  or  a  mamkwt — thb  nrmAL  si^ 

There  can  be  no  substantial  recovery  from  this  depression 
until  a  market  is  created  for  the  products  of  Industry.  Cap- 
ital will  not  invest  in  the  resiixnption  of  operation  of  mills 
and  factories  and  the  employment  of  labor  without  assur- 
ance of  a  market  for  its  products.  At  the  present  time  such 
market  does  not  exist,  either  at  home  or  abroad.  A  market 
must  be  created.  To  create  a  market  abroad  by  the  appoint- 
ment of  a  commission  to  effectuate  reciprocal  tariff  reduc- 
tions Is  the  long-time  program  of  the  incoming  administra- 
tion. The  fanners  must  have  relief  now.  They  can  not 
endure  another  season  of  existing  niinous  farm  prices  below 
the  co6t  of  production.  The  only  recourse  is  to  create  a 
market  at  home  and  at  once.  This  can  only  be  done  by 
increasmg  the  price  of  farm  products  by  making  the  tariff 
effective  on  domestic  consumption.  Restore  the  purchasing 
power  to  the  40.000.000  people  living  on  the  farms  and  in  the 
rural  districts  of  the  country  and  you  will  have  taken  the 
first  substantial  step  toward  recovery.  You  will  then  enable 
them  to  pay  their  taxes,  their  interest,  and  to  purchase  the 
products  of  the  mills  and  factories,  giving  employment  to 
labor. 

A  bin  making  the  tariff  effective  asx  wheat  and  cotton 
should  receive  immediate  consideration.  It  will  receive 
ample  support  to  pass  the  House  and  should  be  enacted  as 
an  emergency  measure  for  a  period  of  two  years  only.  It 
should  be  done  by  this  Congress.  It  is  unthiqkable  that  stKh 
a  bill  under  existing  emergency  conditions  should  not  receive 
the  support  of  the  President. 

The  President  elect  has  substantially  recommended  such 
l^islation.  In  his  recent  contribution  upon  the  subject. 
Tour  New  National  Leadership,  he  said: 

The  new  tosdanhip  tntcnda  to  go  to  tta«  hmrX  of  tbs  agrlcAiltiursI 
probtem  In  •  r«sllBtlc  way.  Tta«  OaaIc  fact  !•  tbst  th«  fBnn«ra 
must  tnuDBdistcly  get  s  Uvlng  incornB  from  tb»  domBBtio  msrkBt. 
I  mt«nd  to  attack  tb«  problem  wbar*  tt  U  most  uigant — In  wbaat 
and  eottoo.  for  ttasBB  ars  tba  nuney  erops  of  ooB-tlUrd  or  our 
paoplB. 

To  get  a  prIoB  for  Xhme  prodticta  which  will  allow  th«  fannars 
to  llvB  tb«y  mvmt  gat  a  tarUI  b«OBflt  over  world  prlcea.  This  1b 
aqulvalBnt  to  tb*  banrftt  flvaa  by  a  tariff  for  industrial  products. 

An  artlflclal  or  tvBn  a  tomporary  m«asurs  to  crsatB  this  bBOSflt 
for  agrleultur*  ts  JusUlkBd.  Ths  probabts  rsstoratlon  of  agrlexil- 
tural  purchasing  powsr  should  glvs  opportunity  to  ths  Oovsm- 
m«at  to  saiiars  away  for  Isglslatlon  p«rman«ntly  to  oonsolldate 
protBct  agrlculturs  as  a  vital  industry.    Ths  bsneflt  must  bo 

m  ft 


BO  appUsd  that  the  lattrssBB  la  farm  ineooM  wUl  not  stlmulaU 
OTBrproduotloo. 

With  a  substantial  majority  of  his  party  In  both  Houses  of 
Congress,  there  can  be  no  reason  why  such  legislation  should 
not  be  enacted.    [  Applause.  1 

lir.  8ANDLIN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Georgia  (Mr.  LAjncFoaol. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  at  least  three 
of  the  proposed  farm-relief  plans — the  equalization-fee  plan, 
the  export-debenture  plan,  and  the  domestic -allotment 
plan — are  like  a  merry-go-round:  they  are  expensive,  occa- 
sion the  waste  of  a  lot  of  valuable  time,  travel  around  a 
circle,  and  get  nowhere.  The  allotment  plan  la  an  Improve- 
ment over  some  of  the  others.  It  has  a  temporary  partial 
control  of  production  but  no  effective  control  of  marketing. 
Genuine  farm  relief  must  provide  an  effective  total  control 
of  production  and  marketing.  The  allotment  plan  has  many 
features  of  the  contract  sjrstem  of  farm  relief  for  which  I 
have  been  contendinc  so  long:  I  wish  it  had  more.  It  seeks 
to  partially  control  production  by  a  volimtary  implied  con- 
tract system:  its  benefits  to  the  farmer,  though,  are  too 
remote,  speculative,  and  prohlamatlril. 

The  contract  plan  at  farm  rrilef  sponsored  by  me  provides 
an  effective  method  of  controlling  both  production  and  mur- 
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ketlng  and  guarantees  to  the  fanner  certain  well-defined 
profitable  prices  for  his  products. 

The  allotment  plan  contains  a  very  dangerous  tax  on 
processed  farm  products  not  contained  in  my  plan.  The 
burdens  placed  on  the  fanner  and  the  consuming  public 
under  the  allotment  plan  are  as  great  as  under  another  plan 
of  farm  relief,  while  the  benefits  to  agricultin«  are  only 
slightly  greater  than  some  of  the  other  plans  and  do  not  at 
all  equal  the  splendid  benefits  provided  by  my  contract 
system  of  controlling  production,  marketing,  and  the  prices 
of  farm  products. 

The  problems  I  have  Just  mentioned  have  been  upper- 
most in  my  mind  for  many  years,  and  I  pledge  msrself  to 
fight  for  a  proper  solution  of  them  as  long  as  I  live  unless  a 
real  farm-relief  measure  is  passed  in  the  meantime. 

The  farmers'  marketing  problem  is  now  overshadowed  by 
the  farm-loan-foreclosure  emergency,  and  the  two  present 
the  most  serious  farm  situation  ever  faced  by  the  farmer  and 
Congress. 

Immediate,  drastic,  powerful,  far-reaching  action  must  be 
taken  if  the  independent,  individual,  home-loving  fanner  is 
to  be  saved  to  bless  and  perpetuate  our  form  of  government. 

Many  remedies  have  been  suggested:  many  more  will  be 
proposed.  I  have  no  trouble,  though,  in  definitely  saying 
what  my  14  years'  service  here  and  lifelong  study  of  the 
farmers'  problems  have  convinced  me  are  the  real  remedies 
for  the  fanners'  financial  troubles.  Briefly,  here  they  are: 
First,  an  effective  contract  system  of  controlling  both  pro- 
duction and  marketing,  so  that  the  farmer  can  control  the 
price  of  what  be  sells  as  fully  as  others  name  the  price  of 
what  they  sell  to  him:  second,  the  elimination  of  unneces- 
sary middlemen,  so  that  the  farmer  will  get  a  reasonable 
share  of  what  the  consumer  pays  for  the  products  of  the 
farm:  third,  the  release  from  aU  taxes  of  a  reasonable 
amount  of  property  for  home  purposes  for  each  head  of  a 
family;  foiuth.  the  monetizatlon  of  first  liens  on  home-occu- 
pied farm  property  in  such  a  way  as  at  all  times  to  insiu^ 
an  ample  circulation  of  fully  protected  currency,  based  on 
and  controlled  by  the  actual  needs  and  wealth  of  the  Nation. 

Mr.  GARBER.    Will  the  genUeman  yield? 

Mr.  LANKFORD  of  Georgia.    I  yield  to  the  gentleman. 

Mr.  GARBER.  Would  the  gentleman  favor  the  committee 
with  an  explanation  in  detail  as  to  what  he  means  by  the 
contract  system  with  reference  to  agriculture? 

Mr.  LANKFORD  of  Georgia.  I  win  be  rery  glad  at  this 
time  to  briefly  tell  what  the  plan  embraces.  I  have  already 
dlscuiised  the  plan  rather  fuUy  on  several  occasions  hereto- 
fore and  my  allotment  of  time  will  not  permit  a  detailed  dis- 
cussion of  it  now.  It  simply  provides  a  plan  whereby  the 
farmers  will  contract  to  allow  their  production  and  market- 
ing to  be  controlled  whenever  a  large  percentage  of  the 
farmers  sign  an  agreement  providing  that  this  system  shall 
go  Into  effect,  with  the  Government  on  its  part  insuring  and 
guaranteeing  the  farmers  a  fair  price  for  their  products. 

Mr.  GARBER.  It  would  be  dependent  then  upon  coopera- 
tive action  by  the  fanners? 

Mr.  LANKFORD  of  Georgia.    Absolutely. 

Mr.  GARBER.    There  Is  nothing  compulsory  about  it? 

Mr.  LANKFORD  of  Georgia.  There  is  nothing  compul- 
sory about  it. 

Mr.  GARBER.  The  gentleman  has  been  a  student  of 
agrictilture  here  for  a  number  of  years  and  I  want  to  sub- 
mit a  question  and  would  like  a  frank  answer.  Has  it  not 
been  the  result  of  the  gentleman's  investigations  that  there 
Is  not  sufficient  cooperation  among  the  farmers  of  this 
country  now  developed  to  get  them  into  contracts  sufficient 
to  control  production? 

Mr.  LANKFORD  of  Georgia.  All  depends  on  the  natiu'e 
of  the  contract.  One  reason  the  farmers  can  not  be  easily 
organized  is  that  so  often  they  have  been  led  to  believe  that 
legislation  was  in  their  behalf  and  when  they  organized 
under  the  legislation  they  found  it  did  not  work  in  that  way 
and  that  they  have  been  misled.  The  farmers  in  this  respect 
are  very  much  like  the  matter  of  baiting  doves.  Quite  often 
down  in  Georgia  hunters  put  out  bait  in  order  to  bring  the 
doves  in,  which  is  to  organize  them,  and  when  they  get 


together  the  hunters  begin  to  shoot  into  them.  Under  these 
circumstances  the  doves  will  not  stay  organised,  and  this 
is  true  of  the  farmers.  So  often  we  work  out  s<xne  scheme 
here  in  Congress  to  organize  the  farmers,  but  in  a  little 
while  the  farmers  find  they  are  not  getting  as  much  out  of 
the  schnne  as  we  prcxnised.  and  then  they  will  not  remain 
organized  and  those  that  have  Joined  the  organization  get 
out  as  soon  as  possible. 

Mr.  GARBER.  Admitting  then  that  cooperation  is  im- 
practicable  ' 

Mr.  LANKFORt)  of  Georgia.  I  do  not  admit  tt  to  im- 
practicable. 

Mr.  GARBER.  The  gentleman  has  admitted  that  to  the 
extent  that  it  would  require  education. 

Mr.  LANKFORD  of  Georgia.  I  have  admitted  that  the 
legislation  we  have  passed  heretofore  under  v^iich  we  have 
attempted  to  organize  the  farmers  has  been  a  failure.  I 
have  not  admitted  that  a  plan  such  as  I  have  would  be  ft 
failure. 

Mr.  GARBER.  I  think  my  friend  will  agree  with  me  that 
what  we  need  is  remedial  legislation  now. 

Mr.  LANKFORD  of  Georgia.    Absolutely. 

Mi.  GARBER.  I  do  not  believe  the  farmers  of  the  coun- 
try will  be  able  to  siu-vive  another  season  of  depressed  in-lces 
such  as  are  existing  at  the  present  time. 

Mr.  LANKFORD  of  Georgia.  We  must  have  some  legisla- 
tion to  stop  the  orgy  of  loan  foreclosure  at  once.  If  we  do 
not  do  this,  there  will  be  no  need  for  us  to  pass  the  allotment 
plan  or  the  export-debenture  plan  or  the  equalization-fee 
plan  or  any  other  plan  for  the  farmers.  Legislation  to 
relieve  the  present  situation  must  be  passed  at  the  present 
time. 

It  would  be  wen  for  us  to  pass  a  definite  program  of  farm- 
relief  legislation  at  the  earliest  possible  moment— emergency 
legislation  to  at  once  take  care  of  the  present  awful  situa- 
tion and  general  relief  legislation  to  prevent  the  rocinrence 
of  another  such  depression  in  so  far  as  the  fanner  is 
concerned. 

l/br.  GARBER.  You  can  not  do  it  until  you  secure  the 
cooperation  of  the  fanners.  What  we  need  in  this  emer- 
gency now  Is  to  make  the  tariff  directly  effective  on  wheat 
and  cotton. 

Mr.  LANKFORD  of  Georgia.  We  need  immediate  emer- 
gency legislation  for  the  farmer,  followed  by  worth-while 
legislation  in  all  directions  for  the  fanner  and  the  whole 
country.  At  this  time  I  wish  to  devote  my  time  more  di- 
rectly to  the  problems  of  the  farmer.  When  we  solve  the 
farmer's  problems,  we  go  a  long  way  toward  bringing  back 
real  prosperity  to  everybody. 

When  I  yielded  to  my  good  friend  from  Oklahoma  a  few 
minutes  ago,  I  had  Just  named  four  farm-relief  proposato 
which  I  believe  to  be  fundamentally  sound  and  worthy  of 
the  most  careful  consideration  of  Congress  and  the  coun- 
try,   f  Applause.] 

Mr.  Chairman,  these  four  major  proposals,  if  enacted  Into 
law  would  constitute  real  farm  relief.  Of  course,  there  are 
many  other  most  vital  problems,  such  as  transportation, 
that  concern  all  the  people,  but  these  four  may  be  classed  as 
the  comer  stones  of  real  farm  relief  in  a  national  way. 

All  are  very  vital,  but  the  present  awful  farm-loan-foreclo- 
sure tragedy  in  the  midst  of  the  greatest  financial  depreKion 
of  all  time,  emphasizes  and  makes  absolutely  Imperative  the 
one  dealing  with  the  monetizatlon  of  farm-real-estate  liens. 
Let  us  now  briefiy  study  this  proposal.  To  begin  with,  let 
us  remember  that  what  helps  the  fanner  helps  everybody. 
Now,  in  order  to  help  agriculture,  we  must  either  greatly 
reduce  the  debts  of  the  farmer  by  gettli^  part  written  off 
or  must  greatly  raise  the  price  of  farm  products.  In  fact. 
Congress  must  do  one  or  both  of  these  if  the  farmer  Is  to  be 
saved  from  absolute  destruction.  The  farmer  is  not  to 
blame  for  this  situation.  The  awful  truth  is  he  mtide  his 
debts  when  farm  products  were  selling  for  four  and  five 
times  as  much  as  they  are  now.  He  must  now  pay.  If  at  all. 
with  cotton  or  tobacco  or  whatever  he  produces:  he  does  not 
have  gold. 
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Under  our  praent  system  he  mtiflt  pay  with  gold  or  paper 
currency  redeemable  In  gold.  Therefore.  In  order  to  get 
gold  dollars  or  the  equivalent,  the  farmer  must  put  up  four 
or  five  times  as  much  corn,  cottoix  or  tobacco  as  he  thought 
he  had  to  put  up  when  he  borrowed  the  money.  That  Is, 
a  few  years  ago  he  made  a  debt  he  could  then  pay  with 
A  certain  amount  of  ootUm  or  tobacco:  now  It  takes  mcn^ 
than  four  times  as  much  of  his  product  to  pay  the  debt 
as  It  did  when  he  made  It.  At  the  time  the  farmer  got 
the  loan  the  money  be  received  was  worth  less  than  ooe- 
f  ourth  of  the  value  of  the  money  he  must  now  use  in  trytng 
to  settle  his  debts.  Even  If  he  has  kept  his  interest  paid  up 
to  date  his  debt  now — in  view  of  the  price  of  farm  prod- 
ucts— to  about  five  times  as  big  as  it  was  when  he  made  it. 
He  Is  not  to  blame,  but  he  simply  can  not  pay  it.  It  is  not 
fair  or  right  to  try  to  make  him  pay  It.  and  Congress  Is 
derelict  In  Its  duty  every  time  an  hour  passes  without  a  bona 
fide  effort  to  remedy  this  situation.  It  can  be  done,  and  it 
must  be  done  unless  the  majority  of  the  Members  of  this 
House  are  determined  to  waste  their  time  on  selfish  schemes 
%n/^  quack  remedies  which  win  do  much  more  harm  than 
good  and,  either  purposely  or  through  criminal  negligence, 
are  perpetrating  the  atrocities  which  should  condemn  them 
to  be  Justly  branded  as  the  greatest  traitors  of  all  time. 

The  farmer  is  not  to  blame  and  should  not  suffer  the  loss 
of  all  his  property  because  of  this  awful  situation.  I  admit 
the  k>an  concerns  are  not  to  blame  and  should  be  protected 
if  possible,  but  the  awful  truth  Is  that  the  loan  people  have 
already  sufTered  their  loss,  as  their  loans  have  already 
depreciated  50  to  §6  per  cent.  This  is  why  foreclosures  are 
now  so  unjust.  The  owner  too  often  is  made  to  lose  all  he 
has,  the  loan  concern  suffers  its  loss  of  one- half  to  two- 
thirds  of  Its  debt,  and  some  one  else  with  money  gets  the 
property  at  an  awful  sacrifice. 

Our  people  and  their  families  are  being  sacrificed  on  the 
awful  altars  of  greed  and  selfishness,  while  the  majority  tn 
Congress — Democrats  and  Republicans — Belshazsar-like.  are 
working  with  greatest  haste  to  make  ready  for  a  bacchana- 
lian feast. 

Mr.  Chairman,  let  us  turn  to  this  problem  of  stopping  the 
losses  of  both  borrower  and  lender:  help  both  to  recoup  part 
of  their  losses  and  save  our  farmers.  I  repeat,  it  can  be 
done  if  Congress  wUl  do  Its  duty  before  it  Is  too  late. 

ICr.  Chairman,  in  order  for  legislation  to  effectively  stop 
the  present  orgy  of  farm-loan  foreclosures,  it  must  provide 
an  agency  with  sufficient  means,  ample  authori^.  and 
definite  directions  to  at  once  enter  into  such  negotiations 
and  fipAnri^i  transactions  in  the  way  of  payment  of  taxes, 
interest.  *  and  otherwise  as  may  be  necessary  to  refinance 
from  the  farmers'  standpoint  the  entire  amount  of  the  dis- 
tressed farm-mortgage  loans  of  the  Nation.  In  every  case 
the  rate  of  Interest  should  be  reduced  to  the  lowest  possible 
rate  necessary  In  the  sale  ot  Government  bonds:  the  prin- 
cipal should  be  reduced  to  the  amount  the  particular  loan  Is 
now  worth  under  present  financial  conditions,  and  the  pay- 
ment of  the  principal  of  the  loan  must  be  for  a  long  term 
of  years.  The  new  rate  of  interest  should  not  be  over  3  per 
cent,  the  principal  should  have  one-half  to  two-thirds  of 
the  amount  written  off.  and  the  loan  must  be  extended  for 
30  or  more  years. 

In  order  to  secure  the  refinancing  at  the  farm  loans  on 
■o  satisfactory  a  basis  it  will  be  necessary  for  the  United 
States  Government  to  either  buy  outright  all  the  distressed 
mortgage  loans  of  the  country  or  gxiarantee  the  payment  of 
the  principal  and  interest  of  all  loans  refinanced  with  these 
reductions  of  principal  and  Interest  and  for  the  kmg  term  of 
years. 

In  order  to  effectively  stop  the  loan-foreclosure  menace 
Congress  must  provide  for  hanrtiing  the  situation  directly 
with  the  loan  concerns  and  deal  with  the  foreclosure  menace 
ooUectively  and  in  its  entireness. 

I  condemn  as  unfair,  unworkable,  and  even  criminally 
ylcioos  any  and  all  proposals  to  appropriate  large  sums  of 
money  to  be  deUvered  to  the  Federal  land  banks  or  any 
similar  InstitutioD  with  a  discretion  vested  In  the  concerns 
to  use  the  mooey  as  they  from  ttane  to  time  determine.    I 


bitterly  fought  this  sort  of  thing  last  January.  I  was  right 
The  money  Congreaa  gave  to  the  Federal  land  banks  has 
been  used  In  the  most  selfish  manner,  and  the  orgy  of  loan 
foreclosures  goes  ahnart  and  those  who  are  sucking  the  life- 
blood  out  of  tti0  fanoBn  are  handling  every  transaction  from 
the  '*"*<  banks'  own  selfish,  greedy,  money-mad  standpoint, 
rather  than  for  the  best  interest  of  the  farmers.  As  well 
tell  a  freezing,  starving  man  not  to  worry,  there  are  milliona 
of  dollars  in  gold  near  where  he  stands,  downstairs  In  a 
steel  vault  of  a  great  bank,  as  to  tell  the  farmer  his  fore- 
closure problem  has  been  solved  by  mUlions  of  dollars — of 
the  farmer's  tax  money — being  graciously  handed  to  the 
very  crowd  that  are  fieecing  him  and  his  family.  Away 
with  such  empty  mockery.  It  only  adds  fuel  to  the  fire  that 
is  so  fast  destroying  the  farmers  and  our  Nation.  , 

Now,  how  will  the  monetlzation  of  farm  lands  or  Uens  on 
farm  lands  help  the  situation?  A  plan  having  been  worked 
out  for  refinancing  the  farm  loans  of  the  country  as  a 
whole,  and  not  separately  or  by  piecemeal,  it  will  become 
DBCcasary  to  raise  a  very  large  amount  of  money  to  handle 
the  whole  transaction. 

This  entire  amount  of  money,  amounting  to  billions  of 
dollars,  can  not  and  should  not  be  raised  by  taxation.  It 
is  not  necessary  that  It  ba  raised  even  by  a  bond  issue  or 
by  the  Government  guamlaelnc  the  payment  of  the  inter- 
est and  principal  of  the  loans:  although  this  Is  a  thousand 
times  better  than  the  present  situation,  and  can  and  should 
be  done  at  once  if  a  better  plan  is  not  adopted. 

By  the  monetlzation  of  farm  liens  practically  enough 
money  can  be  issued  to  pay  in  whole  the  full  present  value 
of  all  the  farm  loans  of  the  country,  with  the  farm  liens 
furnishing  an  ample  and  safe  base  for  the  new  currency. 
This  will  result  in  the  end  of  loan  foreclosurea.  the  return- 
ing of  farm  lands  already  taken  over,  and  a  program  bring- 
ing about  more  prosperous,  happy  home-owning  farmers 
than  ever  before.  One-third  to  one-half  of  the  farmera* 
real-estate  loans  will  have  been  written  off.  and  the  greatly 
reduced  lien  against  the  fanners'  land  will  be  on  file  in  the 
Treasury  of  the  United  States,  wiU  draw  no  Interest  until 
the  depression  is  over,  and  then  draw  only  1  or  2  per  cent, 
to  be  paid  annually,  with  the  principal  to  be  paid  at  the 
end  of  30  years. 

Of  course,  at  the  end  of  30  years  the  farmer  could  renew 
the  entire  amount  or  Incrcaae  it  If  land  becomes  more 
valuable.  Fcr  example,  let  Uf  we  how  the  plan  would  work 
In  the  case  of  a  $1,000  loan  at  7  per  cent  where  a  farmer 
can  not  pay  the  $70  interest,  and  the  loan  company  Is 
about  to  sell  his  farm  for  $600.  lose  $470.  and  cause  the 
farmer  and  his  family  to  lose  their  home. 

Eight  hundred  dollars  in  currency  could  be  issued  against 
this  property:  the  loss  to  the  loan  company  would  be  re- 
duced: the  farmer  would  save  his  home  and  only  owe  $800, 
due  in  30  years,  on  it,  without  Interest  at  all  or  even  if 
interest  was  collected  it  would  at  the  outside  be  only  $16 
per  year.  The  money  issued  on  the  lien,  of  course,  would  go 
to  pay  the  loan  concern. 

The  fanners'  loan  problem  wouM  be  solved:  the  loan 
companies  would  get  cash  for  their  distressed  long-term 
loans:  long-term  loans  would  become  as  good  as  gold:  all 
currency  needed  for  this  emergency  would  be  at  once  put 
into  circulation :  the  farmer  in  so  far  as  the  Issuance  of  cur- 
rency is  concerned,  would  have  been  put  on  a  parity  with 
the  bankers  and  at  least  one  great  pressing,  tremendous, 
financial  farm  problem  would  have  b^n  solved.  What  ar- 
gument is  there  against  the  monetlzation  of  farm  lands? 
They  furnish  a  better  base  than  Is  now  put  up  by  the  banks. 
Money  secured  by  these  liens  is  much  safer  than  Govern- 
ment bonds  now  Issued  and  backed  up  by  nothing  iMit  a 
promise  to  pay  by  our  Government. 

Banks  are  now  permitted  to  use  as  a  part  of  the  base  for 
the  issuance  of  their  currency  negotiable  paper  not  as  good 
as  farm  liens.  Why  not  let  the  farmers  put  up  a  safer 
paper  as  a  base  for  this  proposed  new  eurrency?  Of  course, 
this  procedure  for  the  issuance  of  currency  would  make  the 
supply  of  currency  dependent  upon  the  wealth  and  necessi- 
ties of  the  country  and  oould  not  be  «vn»«*i-»J^ii  by  ooe  or 
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two  men  who  hold  In  the  hollow  of  their  hands  the  financial 
destiny  of  our  people.  This  is  another  reason  why  I  am 
very  much  in  favor  of  the  plan. 

This  plan  will  greatly  increase  the  volume  of  our  currency, 
will  stimulate  and  raise  the  price  of  farm  products,  help  all 
lines  of  business,  and  go  very  far  In  forever  eliminating 
many  of  the  evils  which  caused  the  present  depression.  I 
plead  with  those  who  do  not  like  my  plan  to  tell  me  wherein 
they  feel  It  is  not  good  and  then  offer  some  great  big  con- 
structive plan  that  they  believe  is  better. 

There  are  many  more  reasons  why  some  occupied  farm 
lands  should  be  monetized,  but  these  will  suffice  for  the 
present. 

Mr.  SIMMONS.  Mr.  Chairman.  I  jrleld  four  minutes  to 
the  gentleman  from  Virginia  [Mr.  LAirKroKo]. 

Mr.  LANKPORD  of  Virginia.  Mr.  Chairman  and  gen- 
tlemen, several  days  ago  I  was  in  my  district  and  had  a 
conversation  with  some  friends  one  afternoon.  I  found 
they  were  inclined  to  be  somewhat  critical  of  Congress  and 
what  Congress  is  doing.  I  said  to  them,  "You  have  ex- 
actly the  same  opportimity  for  information  that  Members 
of  Congress  have.  You  say  we  are  not  helping  in  the  na- 
tional emergency.  What  have  you  in  mind  that  we  have 
not  done:  what  suggestions  would  you  give  me  to  take 
back  to  Congress?  "  The  group  was  composed  of  business 
men,  bankers,  farmers — the  general  average  of  well- 
informed  men.  15  or  20  of  them.  After  a  little  debate  they 
were  unable  to  arrive  at  any  solution,  but  all  agreed  upon 
one  thing :  They  said  we  must  be  relieved  from  the  crushing 
burden  of  taxation.  They  said  Congress  ought  to  reduce 
taxation  so  that  they  could  stand  it  and  then  they  and 
the  country  would  be  able  to  take  care  of  themselves;  that 
if  the  Federal  Government  would  set  the  example  it  would 
be  followed  by  the  States  and  municipalities.  I  promised  to 
deliver  their  message  to  Congress. 

But  that  was  not  the  primary  purpose  for  which  I  arose. 
I  am  going  to  speak  of  a  little  lighter  subject  than  that. 

Wlien  I  was  practicing  law  some  years  ago  I  had  occasion 
to  investigate  the  question  of  the  transjwrtation  of  prize- 
fight films  in  Interstate  commerce.  I  found  that  it  was  legal 
to  exhibit  them  in  most  of  the  States,  but  that  It  was  illegal 
to  transport  them  from  one  State  to  another. 

I  think  that  is  an  oversight  and  should  be  corrected.  Of 
course,  it  is  not  vital,  but  the  people  should  be  relieved  from 
such  restrictions  and  not  have  the  Government  touch  or 
restrict  them  in  so  many  different  places.  The  least  gov- 
erned are  the  best  governed,  I  believe. 

I  have  Introduced  a  bill  (H.  R.  12899)  which  is  pending 
before  the  Interstate  and  Foreign  Commerce  Committee 
which  I  hope  will  have  the  favorable  consideration  of  the 
Members.  It  amends  sections  404.  405.  and  406  of  title  18. 
United  States  Code  of  Laws,  and  will  remove  these  prize-fight 
films  from  this  foolish  restriction  and  make  it  legal  to  trans- 
port them  from  one  State  to  another,  so  that  they  may  be  ex- 
hibited where  it  is  now  legal  to  exhibit  them. 

Thousands  of  people  like  to  see  these  films;  and  If  legal 
to  show  them,  why  should  their  transportation  in  Interstate 
commerce  be  a  criminal  offense? 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  as  time  goes  on, 
whether  we  live  in  the  city  or  in  the  country,  we  shall  come 
to  appreciate  the  key  position  which  agricultural  depression 
occupies  in  our  present  difficulties.  We  probably  have  gone 
about  the  matter  in  the  wrong  way.  We  should  agree  first 
on  the  principles  involved.  Just  as  diplomats  and  other 
people  attempt  to  agree  when  they  undertake  to  make  prog- 
ress. I  would  say  that  the  first  question  that  presents  itself 
is  this:  Do  the  economic  difficulties  of  agriculture  lie  at  the 
bottom  of  our  general  difficulties?  One  of  the  reasons  why 
we  have  not  been  able  to  agree  on  procedure  Is  that  every 
time  a  proposition  is  put  on  the  table  and  the  business  people 
of  the  city  recognize  that  something  has  got  to  be  given 
up,  they  balk.  I  do  not  wsknt  to  stir  up  any  row.  That  is 
the  last  thing  we  need.  If  I  may  be  permitted  to  say  a  word, 
not  in  criticism,  industry  during  this  crisis  has  been  cap- 
tained largely  by  men  who  have  not  seen  one  Inch  beyond 


the  end  of  their  noses.  Think  of  them  telling  the  people 
that  everjrthing  would  be  all  right  Just  anmnd  the  comer 
when  we  were  going  head  on  full  steam  for  the  rocks.  How 
in  the  name  of  common  sense  anybody  in  any  business  in 
any  city  could  imagine  or  can  Imagine  that  he  can  open  up 
his  factory  and  put  his  Idle  people  to  work  unless  these 
thirty-odd  million  farmers  can  buy,  I  can  not  imderstand. 
One  of  two  things  has  to  happen,  no  use  deceiving  our- 
selves: Either  labor  and  commodities,  professional  services, 
rents,  and  everything  else  in  the  city  have  got  to  come  down 
to  the  level  of  8-cent  oats  and  5-cent  cotton  and  15-cent 
com,  or  we  have  to  lift  these  prices  up  until  trade  contact  is 
established  with  city  prices.  That  Is  all  there  is  to  it.  It 
does  not  make  any  difference  what  Is  required,  that  has  got 
to  happen.  Credit  is  all  right  in  its  place,  but  the  thing,  the 
big  thing,  that  is  the  matter  with  us  now  is  not  lack  of 
credit  or  of  anything  else — it  Is  a  paralysis  of  the  economic 
circulatory  S3rstem  of  this  country.  Things  are  not  moving. 
How  much  city  production  can  be  moved  with  15-cent  com? 
If  we  agree  on  a  few  of  those  fundamental  facts,  then  it 
seems  to  me  that  we  could  begin  to  make  progress. 

I  meant  to  make  some  reference  to  some  recent  editorial 
criticism  of  the  effort  of  m3^self  and  other  gentlemen  and 
some  ladles  to  form  a  sort  of  forum  to  study  those  questions. 
Unfortunately  publicity  has  been  given  to  the  fact,  and  it 
has  been  called  a  bloc.  I  am  going  to  make  some  state- 
ments respecting  that,  but  not  at  this  time. 

These  criticisms  of  the  character  of  efforts  that  are  being 
made  to  do  something  for  agriculture  would  be  sound,  pro- 
vided we  were  living  in  a  state  of  nature  economically.  The 
statement  that  agricultural  prices  are  controUed  by  the  law 
of  supply  and  demand  as  a  dependable  agency  of  economic 
Justice  is  a  perfectly  ridiculous  statement.  The  law  of  supply 
and  demand  has  penalties  as  well  as  rewards.  The  fanners 
are  denied  the  rewards  of  the  law  of  supply  and  demand  and 
are  paying  its  penalties.  I  can  not  cover  that  now.  One  of 
the  recent  editorials  referred  to  the  efforts  to  do  something 
for  agriculture  as  putting  a  sales  tax  on  bread.  It  is  a  very 
remarkable  thing  that  they  can  not  see  that  the  tariff  puts  a 
sales  tax  on  the  products  of  the  factory  which  the  consumers 
have  to  pay.  That  is  what  it  Is  for.  That  is  all  right,  ac- 
cording to  these  city  critics.  They  will  not  trust  the  law  of 
supply  and  demand  here.  Mr.  Lincoln  announced  a  great 
truth  when  he  said  that  this  country  could  not  be  half  slave 
and  half  free,  and  by  the  same  token  it  can  not  be  economi- 
cally half  slave  and  half  free,  half  protected  and  half  free 
trade.  But  these  wheat  farmers  are  not  even  free  trade. 
They  are  below  free  trade.  If  they  could  buy  where  they 
sell  that  would  be  free  trade,  but  this  Government  forces 
them  to  bring  their  sales  money  from  the  world  markets  and 
buy  from  their  tariff-boosted  brethren. 

Gentlemen  of  the  cities,  we  have  reached  the  end.  we 
have  been  bleeding  agriculture  to  boost  these  enormous  ab- 
normal industrial  developments,  while  the  farmers  have 
been  bleeding  the  soil.  They  have  reached  the  Pacific 
Ocean.  Both  have  been  bled  white.  You  will  have  to  give 
back  to  these  farmers  arbitrarily  what  you  take  from  them 
arbitrarily.  If  you  were  piunping  the  lifeblood  out  of  a 
man  prostrate  on  the  street,  pumping  it  into  some  one  else 
as  we  are  doing  to  these  farmers,  pumping  it  into  the 
beneficiaries  of  the  tariff,  and  some  one  came  along  and 
said,  "  Leave  that  person  being  bled  to  the  laws  of  nature, 
nature  will  take  care  of  him,"  everybody  would  know  that 
he  was  a  fool.  If  somebody  looks  wise  and  proposes  such  an 
absurd  thing  for  these  farmers  he  is  classed  as  a  profoimd 
economist.  Yet  we  know  that  these  producers  of  exportable 
surpluses  have  no  share  in  the  tariff  system.  I  am  not 
speaking  in  prejudice  here.  I  come  from  no  mean  city 
myself,  but  we  city  people  have  to  recognize  that  if  we 
would  put  our  idle  men  to  work,  we  have  to  give  these  farm- 
ers a  chance  to  buy.  That  is  all  there  is  to  it.  The  city 
people  who  manufacture  do  not  seem  to  realize  that  they 
are  living  off  the  bounty  which  this  Government  forces 
these  fanners  and  others  to  pay.  What  is  the  tariff  but  a 
bounty;  and  what  is  the  tariff  boost  in  the  sale  price  but  a 
sales  tax  which  people  have  to  pay?    I  am  not  now  critidz- 
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hig  that  as  an  Institution.  Is  It  not  strange?  Here  Is  a 
people  who  all  or  their  lives  have  been  getting  a  bounty 
from  the  Oovemment.  and  when  you  attempt  to  give  back 
to  these  farmers  that  which  Is  taken  from  them  by  act  of 
government,  to  pay  this  bounty  so  that  they  can  buy  the 
products  of  the  factory,  then  these  city  people  begin  to  talk 
about  the  law  of  supply  and  demand  controlling  prices. 
Suppose  the  thing  were  reversed.  Suppose  the  manufac- 
turer were  forced  to  sell  in  the  cheapest  market,  as  these 
farmers  are.  and  then  would  have  to  come  back  here  and 
pay  a  premlmn  to  fanners,  how  long  could  they  last?  Do 
you  think  they  would  be  willing  to  trust  the  law  of  supply 
and  demand?  How  long  could  anybody  last  doing  things 
like  that?  The  remarkable  thing  is  that  we  have  not  broken 
long  before  now.  I  do  not  want  to  be  an  alarmist,  but  we 
can  not  keep  up  this  discrimination,  this  credit  panacea 
business  much  longer.  We  have  been  trying  to  cure  the 
situation  in  which  we  find  ourselves  by  doing  the  silliest 
things  that  sensible  persons  could  do  to  correct  an  economic 
situation  such  as  we  have,  namely,  by  loaning  more  money 
to  people  who  now  owe  more  than  they  can  pay.  Railroads 
need  freight.    We  need  circulation. 

The  Government  is  ninning  $2,000,000,000  behind.  Prac- 
tically the  only  people  who  are  paying  any  dividends  in 
America  to-day  are  a  few  big  corporations,  who  are  paying 
the  dividends  out  of  accumulated  surplus.  There  is  a 
paralysis  of  the  circulatory  system.  How  do  you  expect  that 
the  economic  blood  from  the  farmers  of  this  country  can 
come  back  in  sui&cient  quantities  to  give  life  and  vigor  to 
your  city  indiistries  when  you  are  putting  Into  their  veins 
receipts  from  8-cent  oats,  5-cent  cotton,  and  other  things 
tn  proportion?  How  can  you  expect  to  keep  your  factories 
operating  and  put  your  people  to  work  in  that  way?  This 
Is  what  I  say.  gentlemen  of  the  cities,  people  who  would  open 
your  factories  and  put  people  to  work,  as  long  as  the  pro- 
tective tariff  S3rstem  Is  maintained,  which  Ls  an  abnormal, 
arbitrary  booster  of  prices,  which  boost  agricultural  pro- 
ducers of  exportable  surpluses  must  pay,  you  must  give  back 
arbitrarily  to  these  farmers  that  something  which  is  taken 
away  arbitrarily,  so  that  they  can  buy.  We  can  not  do  that 
unless  you  men  go  back  to  your  city  people  and  tell  them 
^4hat  agriculture  is  the  root  of  the  tree,  unless  you  go  back 
to  your  people  and  say  to  them.  "  If  you  want  to  maintain 
the  tariff  structure,  we  have  to  reverse  the  operation  of  the 
tariff  system  and  make  it  effective  on  these  wheat  farmers 
and  com  farmers  of  the  West." 

When  the  historian  writes  the  story  of  this  crisis  I  am 
afraid  he  wlU  write  that  we  gave  to  this  crisis  the  lowest 
order  of  applied  intelligence  that  ever  a  people  gave  under 
similar  circiunstances,  and  I  am  not  talking  about  Democrats 
or  Republicans  either.     [Applause.] 

lilt  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BUCHANAN.  Mr.  (3ialrman.  the  debate  having  been 
concluded.  I  move  that  the  committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  MoMTAcnx.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  under  consideration 
the  bill  (H.  R.  13872)  making  appropriations  for  the  De- 
partment of  Agriculture  for  the  fiscal  year  ending  June  30, 
1934.  and  for  other  purposes,  had  come  to  no  resolution 
thereon. 

CALnVSAl   WXDinSSAT 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  business  in  order  on  Calendar  Wednesday  be  dispensed 
with  to-morrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  QOSS.  Reserving  the  right  to  object.  Mr.  Speaker, 
we  have  pasaed  up  four  of  these  Calendar  Wednesdays. 
Many  of  us  have  bills  on  that  calendar  that  we  would  like  to 
have  conairtfrwl    I  shall  not  object  this  time,  but  next  week 


I  win  probably  feel  constrained  to  ohject.  ao  that  theae  bUla 
may  be  reached  on  that  calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

LXAVI  OF  ABSEMCI 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows:: 

To  ^.  RuBD,  indefinitely,  on  account  of  Illness. 

To  Mr.  Bland,  indefinitely,  on  account  of  Illness. 

To  Mr.  CuasY.  for  three  days,  on  account  of  illness. 

To  Mr.  Welch,  for  one  week,  to  attend  a  funeral. 

To  Mr.  NiEORiKGHAUs  (at  the  request  of  Mr.  Cocbkar  of 
Missouri) .  on  account  of  illness  in  his  family. 

To  Mr.  SwicK  (at  the  request  of  Mr.  Darkow).  for  the 
balance  of  the  week,  on  account  of  Illness. 

To  Mr.  Lambxth.  for  one  week,  on  account  of  lllneas  in 
family. 

To  Mr.  Patman  (at  the  request  of  Mr.  Johhsow  of  Texas), 
indefinitely,  on  account  of  illness  in  family. 

To  Mr.  Shott  (at  the  request  of  Mr.  BACHiCAmr).  indefi- 
nitely, on  account  of  illness. 

To  Mr.  GooDwnf  (at  the  request  of  Mr.  Clagxtx),  indefi- 
nitely, on  account  of  illness. 

To  Bir.  SHAimoif,  for  the  balance  of  the  week,  on  account 
of  critical  illness  in  his  family. 

To  Mr.  CoRifXRT.  for  one  week,  on  account  of  lUness  in 
his  family. 

To  Mr.  MxAO.  for  three  days,  on  account  of  attendance  at 
funeraL 

To  Mr.  R^mnw,  Indefinitely,  on  account  of  Illness. 

To  Mr.  GiBsoH.  indefinitely,  on  account  of  illness. 

To  Mr.  Johnson  of  Washington,  for  one  week,  on  accoimt 
of  Illness. 

To  Mr.  Clanct.  indefinitely,  on  account  of  illness. 

AN  KZFRSSSION  Or  APPBSCUTION 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  gentleman  from  North  Carolina  [Mr.  Abkx- 
NXTHT]  may  extend  his  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr  ABERNETHY.  Mr.  Speaker.  I  wish  to  take  this  oi>- 
portunity  to  express  my  appreciation  to  my  friends  in 
North  Carolina,  as  well  as  to  my  coDeMUes  in  Congress,  for 
the  many  expressions  of  good  will  and  for  their  many  indi- 
vidual acts  of  personal  consideration  for  me  during  my  long 


In  the  Democratic  primary  I  was  renominated  by  a  flat- 
tering vote,  and  in  the  general  election  I  was  returned  to 
Congress  by  the  largest  majority  of  my  career. 

There  are  no  tokens  of  worldly  wealth  as  priceless  as  true 
friends.  The  smiles  I  have  seen  on  the  faces  of  my  friends 
who  greeted  me  on  my  return  to  my  ofBce  here  in  Washing- 
ton have  repaid  me  many  times  for  my  long  indisposition. 

The  short  session  of  Congress  has  important  work  ahead, 
and  I  hope  that  the  much-needed  general  relief  legislation 
can  be  completed.  I  feel,  however,  that  the  great  work  of 
reconstruction  will  come  with  the  new  administration.  I 
propose  to  continue  my  fight  for  the  welfare  of  the  many 
as  against  the  favoring  of  the  few. 

Foreign  debts  are  Just  one  of  the  many  problems  that  the 
next  administration  must  face.  Consideration  must  be 
given  to  the  pressing  needs  of  agriculture,  to  the  problems 
of  our  soldier  boys,  to  general  relief  legislation,  and.  in  fact, 
to  any  remedial  measures  that  will  not  be  completed  at  this 
short  session. 

During  the  past  I  have  kept  in  close  touch  with  the  people 
of  my  district.  I  desire  that  my  constituents  continue  to 
write  me  concerning  their  inroblems.  either  personal  or  of  a 
general  nature.  I  wiD  always  take  pleasure  in  trying  to 
help  whenever  I  am  able  to  do  so.  A  contmuation  of  these 
contacts  will  enable  me  to  better  serve  my  district.  State. 
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mnd  Nation.    I  hope  that  I  shall  ctmtinue  to  merit  the  confi- 
dence and  trust  that  has  heretofore  been  repoeed  in  me. 

LXAVX  or  ABSXNCI 

Mr.  McDUFFIE.  Mr.  .Speaker.  I  am  requested  to  ask 
leave  of  absence  for  an  Indefinite  period  for  my  colleague 
the  gentleman  from  Alahama,  Mr.  Hnj^  and  my  c<^eague 
the  gentleman  from  Alabama,  Mr.  Stkagall.  on  account  of 
illness  in  their  families. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

8X3VATS  VXLLS  UrXXREB 

Bills  and  a  Joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  frotn  the  Speaker's  table  and.  under  the 
rule,  referred  as  follows: 

S.  4972.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Georgia  to' construct,  maintain,  and  operate  a  high- 
way bridge  across  the  Savannah  River  near  Lincolnton.  Ga., 
and  between  Lincolnton,  Ga..  and  McCormic*.  S.  C;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

S.  5059.  An  act  to  extend  the  time  for  completion  of  a 
bridge  across  Lake  Champlain  at  or  near  Rouses  Point, 
N.  Y.,  and  a  point  at  or  near  Alburgh.  Vt.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

S.  514S.  An  act  authorizing  the  Secretary  of  Agriculture 
to  adjust  debts  owing  the  United  States  for  seed,  feed,  and 
crop-production  loans;  to  the  Committee  on  Agriculture. 

8.5183.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  County  Commissioners  of  Allegheny  County,  Pa., 
to  construct,  maintain,  and  operate  a  toll  bridge  across  the 
Monongahela  River  between  the  city  of  Pittsburgh  and  the 
borough  of  Homestead,  Pa.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

8.  J.  Res.  220.  Joint  resolution  authorizing  the  Secretary 
of  the  Navy  to  sell  obsolete  and  surplus  clothing  at  nominal 
prices  for  distribution  to  the  needy;  to  the  Committee  on 
Naval  Affairs. 

ENKOLLBI)  JOINT  RESOLTTTION  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  Joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.  J.  Res.  527.  Joint  resolution  extending  the  time  for  fil- 
ing the  report  of  the  Joint  Committee  to  Investigate  the 
Operation  of  the  Laws  and  Regulations  Relating  to  the  Re- 
lief of  Veterans. 

JOINT  RESOLimON  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did.  on  Decemt>er  23.  1932.  pre- 
sent to  the  President  for  his  approval  a  Joint  resolution  of 
the  House  of  the  following  title: 

H.  J.  Res.  500.  Joint  resolution  authorizing  the  Secretary 
of  the  Navy  to  sell  obsolete  and  surplus  clothing  at  nominal 
prices  for  distribution  to  the  needy. 

AOJOITRNICZNT 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
64  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Wednesday.  December  28,  1932,  at  12  o'clock  noon. 


REPORTS   OF   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  JONES:  Committee  on  Agriculture.  House  Joint  Res- 
olution 529.  A  Joint  resolution  authorizing  the  Secretary  of 
Agriculture  to  make  loans  for  crop  production,  and  for 
other  purposes;  without  amendment  (Rept.  No.  1810).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
thftr  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXll,  public  bills  and  resolutions 
irere  introduced  and  severally  referred  as  follows: 


By  Mir.  HOWARD:  A  bffl  (H.  R.  13918)  to  amend  the  act 
of  March  3.  1885,  entitled  "An  act  providing  for  aUotment  of 
lands  in  severalty  to  the  Indians  residing  upon  the  Umatilla 
Reservation,  in  the  State  of  Oregon,  and  granting  patents 
therefor,  and  for  other  purposes";  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  CULKIN:  A  biU  (H.  R.  13917)  declaring  tte  poUcy 
ef  the  United  States  with  respect  to  irrigation  and  reclama- 
tion; to  the  Committee  on  Inlgation  and  Redamation. 

By  Mr.  CHAVEZ:  A  bill  (H.  R.  13918)  to  extend  the  op- 
eration of  the  act  entitled  "An  act  for  the  temporary  relief 
ef  water  users  on  irrigation  projects  constructed  and  op- 
erated \mder  the  reclamation  law,"  approved  April  1.  1933; 
to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  13919)  to 
provide  sick  leave  for  employees  of  mail-equipment  shops; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  COCHRAN  of  Missouri:  Resolution  (H.  Res.  SS4> 
disapproving  Executive  orders  incorporated  in  House  Docu- 
ment No.  493.  Seventy-second  Congress,  second  session:  to 
tbe  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

By  Mr.  HOWARD:  Resolution  (H.  Res.  335)  requesting 
information  as  to  the  activities  of  the  Reconstruction  Fi- 
nance Corporation  from  February  to  July.  1932.  inclusive;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  LaGUARDIA:  Joint  resolution  (H.  J.  Res.  530)  to 
aid  the  balancing  of  the  Budget,  establish  a  consclonable 
rate  of  interest,  and  to  place  capital  on  a  5-day-week  basis; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  DAVIS  of  Pennsylvania:  Joint  resolution  (H.  J. 
Res.  531)  declaring  Armistice  Day  to  be  a  legal  public  holi- 
day; to  the  Committee  on  tiie  Judiciary. 

By  Mr.  McCORMACK:  Joint  resolution  (H.  J.  Res.  532) 
to  exclude  certain  temporary  employees  from  the  operation 
of  the  economy  act;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 


PRIVATE  BILLS  AND  RESOLXmONS 

Under  clause  1  of  Rule  ZXH.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALLEN:  A  bill  (H.  R.  13920)  granting  an  increase 
of  pension  to  Fidelia  Suggs;  to  the  Ccxnmittee  on  Invalid 
Pensions. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bin  (H.  R.  13921) 
granting  a  pension  to  Lois  Malinda  Zlahniser;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  CULKIN:  A  bill  (H.  R.  13922)  granting  an  in- 
crease of  pension  to  Alwilda  E.  Sejrmour;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  DYER:  A  bill  (H.  R.  13923)  granting  a  pension  tO 
Fannie  Otto;  to  the  Committee  on  Pensions. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  13924)  for  the 
relief  of  Laird  Warrington;  to  the  Committee  on  Naval 
Affairs.      

By  Mr.  KENDALL:  A  bill  (H.  R.  13925)  granting  a  pen- 
sion to  Florence  May  Wilbum;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  KOPP:  A  bill  (H.  R.  13926)  granting  a  pension  to 
John  B.  Gorgas;  to  the  Committee  on  Pensions. 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  13927)  to  release  the 
principal  and  surety  on  the  bond  executed  by  Robert  T. 
Barton.  Jr.,  general  chairman  of  the  Forty-second  Anny^i 
Confederate  Reunion;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PESQUERA:  A  bill  (H.  R.  13928)  for  the  reUel  of 
Maria  Miro  Mentodez;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXH.  petitions  and  papers 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9221.  By  Mr.  CHINDBLOM:  Petition  of  Louisa  Varley.  of 
Wilmette,  and  12  other  citizens  of  Wilmette  and  Winnetka, 
HL,  urging  the  passage  of  the  stop-alien-representation 
amendment  to  the  Constitution  (H.  J.  Res.  97) ;  to  the  Com- 
mittee on  the  Judiciary. 
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§223.  By  Mr.  CONDON:  Petition  of  Louis  Cabana  and  202 
other  citizens  of  Rhode  Island,  protesting  against  any  repeal 
«•  modification  of  existing  legislation  beneficial  to  Spanish 
War  veterans,  their  widows,  or  deiiendents;  to  the  Commit- 
tee on  World  War  Veterans'  Legislation. 

9223.  Also,  petition  of  Raymond  A.  Kern  and  92  other 
dtlxens  of  Rhode  Island,  protesting  against  any  repeal  or 
modification  of  existing  legislation  beneficial  to  Spanish  War 
veterans,  their  widows,  or  dependents;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

9224.  Also,  petition  of  Eiigene  Lemol  and  201  other  dti- 
sens  of  Rhode  Island,  protesting  against  the  repeal  or  modi- 
fication of  ^yt«t<ny  legislation  beneficial  to  Spanish  War 
veterans,  their  widows,  or  dependents;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

9225.  By  Mr.  CULLEN:  Petition  of  the  Hudson  Detach- 
ment, of  Jersey  City;  Captain  Burwell  H.  Clarke  Detach- 
ment, of  Newark:  and  the  Bergen  County  Detachment,  of 
HacJcensack.  SUte  of  New  Jersey;  and  the  New  York  De- 
tachment. No.  1,  in  Joint  conference  assembled  In  Brooklyn. 
N.  Y.,  on  December  12.  1932.  strenuously  opposing  the  at- 
tempt on  the  part  of  Congress  to  further  reduce  the  per- 
sonnel of  the  United  States  Marine  Corps,  in  that  such 
reduction  will  completely  disrupt  the  efficiency  of  the  corps; 
to  the  Committee  on  Military  Affairs. 

9226.  By  Mr.  OARBER:  Petition  of  the  Ladles'  Society  of 
the  Brotherhood  of  Locomoti^'e  Firemen  and  Enginemen. 
Enid,  Okla..  indorsing  House  bill  10023.  providing  for  retire- 
ment Insurance:  to  the  Committee  on  Wajrs  and  Means. 

9227.  Also,  petition  of  the  Brotherhood  of  Locomotive 
Engineers  at  their  Southwestern  Union  meeting  on  October 
37.  1932.  urging  sufficient  appropriation  to  maintain  stand- 
ard bureau  of  locomotive  inspection  safety  and  appliances 
and  hours  of  service  that  they  may  be  maintained  at  their 
full  capacity  and  held  Intact  In  their  entirety;  to  the  Com- 
mittee on  Ways  and  Means. 

9228.  Also,  petition  urging  enactment  of  railroad  pension 
bills.  H.  R.  9891  and  8.  4646;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9229.  Also,  petition  urging  support  of  the  railroad  pension 
Mils,  H.  R.  9891  and  S.  4646;  to  the  Committee  on  Ways  and 
Means. 

9230.  By  Mr.  HANCOCK  of  New  York:  Petltlan  of  J.  A. 
Cunningham  and  other  residents  of  Syracuse,  N.  Y.,  favor- 
ing the  stop-alien  amendment  to  the  Constitution;  to  the 
Committee  on  the  Judiciary. 

9231.  Also,  petition  of  Rev.  Clarence  C.  Watson  and  other 
residents  of  Cortland  County.  N.  Y..  favoring  the  stop-alien 
amendment  to  the  Constitution;  to  the  Committee  on  the 
Judiciary. 

9233.  By  Mr.  HARLAN:  PeUtlon  of  Howard  H.  Mann 
and  a  number  of  other  residents  of  Dayton.  Ohio,  favoring 
Inflated  currency  being  distributed  by  earning;  to  the  Com- 
mittee on  Banking  and  Currency. 

9333.  By  Mr.  HOOPER:  Petition  of  residents  of  Cold- 
water.  Mich.,  favoring  passage  of  stop-alien -representation 
amendment  to  the  United  States  Constitution;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

9234.  By  Mr.  PARSONS:  Petition  of  Louie  J.  Gasklns  and 
other  citizens  of  Saline  County.  111.,  urging  an  increase  In 
the  purchasing  power  of  the  masses  as  a  means  to  break  the 
depression  and  restore  prosperity;  to  the  Conunlttee  on 
Labor. 

9235.  By  Mr.  JOHNSON  of  Missouri:  Petition  concerning 
the  stop-alien -representation  amendment  to  the  United 
States  Constitution:  to  the  Committee  on  the  Judiciary. 

9236.  By  Mr.  JOHNSON  of  Texas:  Telegrams  from  Claude 
C.  Wild,  of  the  Independent  Petroleum  Association  of  Texas, 
and  Danclger  Oil  k  Refining  Co.  of  Texas,  Fort  Worth.  Tex,, 
cpfwsing  House  bill  12076;  to  the  Committee  on  Rules. 

9237.  By  Mr.  KKLLY  of  Penxuylvanla:  Petition  of  dtlsens 
of  McKeesport.  Pa.,  farorlnc  the  stop-alien-representation 
amendment  to  the  United  States  Constitution;  to  the  Com- 
mittee on  Immigration  and  Naturalixation. 

9238.  By  Mr.  LAMNECK:  PeUUon  of  Bfrs.  8.  J.  Flckel. 
president,  and  Mrs.  Harry  Sammons,  aecretary,  Woman's 


Home  Missionary  Society.  WestervUle.  Ohio,  petitioning 
Congress  to  enact  a  law  which  will  establish  a  Federal 
motion-pictiu*  commission,  and  for  other  purposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

9239.  By  Mr.  MILLARD:  Resolution  presoited  by  request 
and  passed  by  the  Alan  F.  Waite  Poet.  No.  299.  of  the 
American  Legion.  Yonkers,  N.  Y.,  indicating  that  93  per 
cent  of  its  members  are  opposed  to  the  inunediate  pay- 
ment of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

9240.  By  Mr.  MILLIOAN:  Petition  signed  by  608  citizens 
of  Marceline,  Mo.,  protesting  against  the  modification  of 
the  Volstead  Act  or  the  repeal  of  the  eighteenth  amend- 
ment of  the  Constitution;  to  the  Coounittee  on  the  Judi- 
ciary. 

9241.  By  Mr.  NIEDRINGHAUS :  Petition  of  42  citizens  of 
St.  Louis,  Mo.,  protesting  against  the  passage  of  any  meas- 
ures providing  for  the  manufacture  of  beer  or  the  nullifica- 
tion (rf  the  Constitution,  and  against  any  proposal  to  repeal 
the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

9242.  By  Mr.  PARKER  of  Georgia:  Petition  of  Donnle 
Wamock  and  29  other  citizens  of  Stilson.  Oa..  deploring  vote 
against  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  Ways  and  Means. 

9243.  By  Mr.  SPARKS:  Resolution  of  banks  of  Logan- 
Wallace  County  Bankers  Association  of  Kansas  and  cus- 
tomers of  those  banks,  submitted  by  the  First  National  Bank 
of  Oakley.  Kans..  and  signed  by  21  banks  and  280  customers 
of  those  banks  belonging  to  the  Logan-Wallace  County 
Bankers  Assocmtion  of  Kansas,  favoring  the  repeal  of  the 
portion  of  the  revenue  act  pertaining  to  the  2-cent  tax  on 
bank  checks:  to  the  Committee  on  Ways  and  Means. 

9244.  By  Mr.  STRONG  of  Kansas:  Petition  of  citizens  of 
Junction  City,  presented  by  Robert  M.  Hay.  president  of  the 
Civic  Service  Club  of  Geary  Coimty.  and  Mrs.  Robert  M. 
Hay,  president  of  the  B.  S.  S.  of  the  First  Methodist  Epis- 
copal Church  of  Jiuction  City,  all  of  the  State  of  Kansas. 
favoring  passage  of  the  stop-allen-representation  amend- 
ment to  the  Constitution  to  count  only  American  citizens 
when  making  future  apportionments  for  congressional  dis- 
tricts; to  the  Committee  on  the  Judiciary. 


HOUSE  OF  REPRESENTATIVES        .: 

Wednesday,  December  28,  1932 

The  House  met  at  12  o'clock  noon. 

Rev.  Clifford  H.  Jope,  pastor  of  the  Ninth  Street  Christian' 
Church,  Washington.  D.  C.  offered  the  following  prayer: 

Divine  Father,  we  thank  Thee  for  the  privileges  of  a  new 
start.  As  this  week  closes  its  grave  walls  ov«r  the  journey 
and  experiences  of  the  past  year,  we  shall  lay  all  our  mis- 
takes and  all  our  heartaches  at  the  door  like  a  shabby  old 
coat,  never  to  be  put  on  again.  We  shall  not  leave  off  those 
finer  and  nobler  traits  which  partake  of  Thsrself.  O  God, 
and  which  have  made  this  Nation  great,  but  our  regrets  and 
failures  shall  not  enter  the  land  of  beginning  again. 

Through  all  the  days  of  our  life.  Father,  glorify  Thyself: 
In  us  as  Thou  art  transforming  the  rain  Into  roses. 

May  Thy  spirit  rule  in  this  Chamber  to-day  and  Thy 
divine  favor  rest  upon  all  servUx  rendered  the  people  oCr 
the  United  SUtes. 

In  the  spirit  of  our  Lord.    Amen. 

The  Jounud  of  the  proceedings  of  yesterday  was  read  and 
approved.  « 

BLSCTOis  OF  paxsmxHT  Airs  vies  paxsnxKT 

The  SPEAKER.  The  Chair  lays  before  the  House  the 
following  communication: 

DiPAvncnfT  or  9r*n. 
W**hinfton,  Deeember  22,  1932. 
Thm  Hon.  Johx  NAjfcx  Q*MMwm. 

Spmktr  of  th«  Homm  of  BepresenUtiv*. 
8xb:  I  trmncmlt  hcrevltll  ponuant  to  the  proTlslons  of  the  ^et 
of  Congress  approvMl  on  MM  18^  lOas  (46  Stat.  045) ,  copies  of  ths 
oertlflcatas  of  final  Mcertalnment  ot  electors  for  President  and 


Vlee  President  of  the  United  States  appointed  on  November  8, 
1932.  In  the  SUtes  which  are  Indicated  below. 
Very  truly  yours. 

R.  L.  Stimsoit. 
(Xncloeure:)  Certlficstes  furnished  by  the  OoTemors  of  tlie 
States  of  Delaware,  Oeorgla,  Illinois.  Kansas.  Maine.  Maryland, 
ICaasachusetts.  Michigan.  Bllnnesota.  Oklahoma.  Vermont,  and 
Wisconsin.  Authenticated  photostat  copies  of  certmcatea  fur- 
nished by  the  Oovemors  of  the  States  of  Indiana.  Oregon,  and 
Texas. 

PHILIPPIICK  INDKPENDEMCI 

Mr.  HARE.  Mr.  Speaker.  I  present  a  conference  report  on 
the  bill  H.  R.  7233.  an  act  to  enable  the  people  of  the  Philip- 
pine Islands  to  adopt  a  constitution  and  form  a  government 
for  the  Philippine  Islands,  to  provide  for  the  Independence 
of  the  same,  and  f or^  other  purposes,  for  printing  under  the 
rule. 

Mr.  SNELL.  Mr.  Speaker,  may  I  Inqiiire  when  it  is  the 
Intention  of  the  majority  to  take  up  this  report? 

Mr.  RAINEY.  The  gentleman  from  South  Carolina  [Mr. 
.fiAKE]  can  probably  answer  that. 

Mr.  HARE.  So  far  as  we  are  concerned.  I  think  the  plan 
is  to  take  up  the  report  to-morA)w. 

AOJOntNMKlfT  OVn  KEW  TEAS'S 

Mr.  SNELL.  Mr.  Speaker,  Is  It  the  plan  to  adjourn  from 
Friday  to  Tuesday  next,  as  we  did  last  week? 

Mr.  RAINEY.  We  will  be  able  to  announce  that  to- 
morrow. We  will  see  how  we  get  along  with  this  bill.  The 
deficiency  bill  be  the  next  one  to  be  taken  up,  and  It  is 
not  yet  ready.  It  Is  hoped  It  will  be  ready  by  the  time  we 
get  through  with  the  agriculture  bill. 

Mr.  SNELL.  Does  the  gentleman  intend  to  take  up  the 
deficiency  bill  this  week? 

Mr.  RAINEY.  It  might  be  possible  to  take  it  up  Saturday 
for  general  debate  with  the  understanding  there  will  be 
nothing  but  general  debate,  and  then  it  might  be  possible  to 
adjourn  over  to  next  Tuesday  so  the  Members  could  go  home 
if  they  wanted  to  and  get  back  by  Tuesday.  We  will  be  able 
to  make  a  definite  announcement  about  this  to-morrow,  but 
I  think  that  will  be  the  program. 

SALES  TAX 

Mr.  SNELL.  Can  the  gentleman  make  any  definite  an- 
nouncement at  this  time  with  regard  to  the  Ways  and  Means 
Committee's  considering  the  sales  tax? 

Mr.  RAINEY.  No;  I  can  not  make  any  announcement. 
The  Ways  and  Means  Committee  will  meet  on  the  3d. 

Mr.  SNELL.  I  understood  from  the  papers  yesterday 
morning  that  the  Speaker  stated  there  would  be  a  sales  tax. 
This  morning  he  is  carried  as  stating  there  will  not  be  a 
sales  tax.  Can  the  gentleman  give  us  any  definite  informa- 
tion in  regard  to  the  matter? 

Mr.  O'CONNOR.  Mr.  Speaker,  I  demand  the  regular 
order. 

SEED  LOAIfS 

Mr.  PARKS.  Mr.  Speaker,  I  desire  to  submit  an  Inquiry 
to  our  distinguished  majority  leader.  The  Senate  has  passed 
a  bill  providing  for  seed  loans  to  fanners.  Last  year  and 
the  year  before  these  seed  loans  to  farmers  were  not  pro- 
vided for  until  along  in  March.  Thousands  and  thousands 
of  farmers  could  not  get  the  seed  loans  because  enough 
blanks  were  not  distributed.  They  said,  "  You  sent  us  hun- 
dreds when  we  asked  for  thousands."  Can  we  not  take  this 
bill  up  and  pass  it  at  an  early  date  in  order  that  we  may 
get  these  loans  to  the  fanners?  Many  people  in  Texas, 
Arkansas,  and  the  Southern  States  will  soon  be  making 
preparations  for  their  planting. 

Mr.  RAINEY.  I  will  say  to  the  gentleman  we  will  try  to 
do  that.  I  am  impressed  by  what  the  gentleman  says;  and 
if  I  can  accomplish  it,  we  will  take  it  up  at  an  early  date. 

OEPARTMEirr  or  AGRICm.TiniE  APPtOPRIATXOir  BILL 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  13872)  making  appropriations  for  the  Department  of 
Agriculture  for  the  fiscal  year  ending  June  30,  1934.  and 
for  other  purx)oseE. 


The  motion  was  agreed  to. 

Acc(H*dingly.  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  13872,  with  Mr.  Mohxacus 
in  the  chair. 

The  Clerk  read  the  title  of  the  bUL 

The  Clerk  read  as  follows: 

For  stationery,  blank  books,  twine,  paper,  gum,  dry  goods,  soap, 
bniBhes.  brooms,  mats,  oils,  paints,  glass,  lumber,  hardware.  Ice. 
fuel,  water  and  gas  pipes,  heating  apparatun,  furniture,  carpets, 
and  mattings;  for  lights,  freight,  express  charges,  advertising  aiul 
press  clippings,  telegraphing,  telephoning,  postage,  washing  towels, 
and  necessary  repairs  and  improvements  to  buildings  and  heating 
apparatus;  for  the  maintenance,  repair,  and  operation  of  not  to 
exceed  three  (including  one  for  the  Secretary  of  Agriculture,  one 
for  general  utility  needs  of  the  entire  department,  and  one  for  the 
Forest  Service)  and  purchase  and  exchange  of  one  motor -propelled 
passenger-carrying  vehicle  and  one  motor  cycle  for  official  purposes 
only;  tar  the  payment  of  the  Department  of  Agriculture's  propor- 
tionate share  of  the  expense  of  the  dispatch  agent  in  New  York; 
for  official  traveling  expenses.  Including  examination  of  estimates 
for  appropriations  In  the  field  for  any  bureau,  office,  or  service  of 
the  department;  and  for  other  miscellaneous  suppUes  and  expenses 
not  otherwise  provided  for  and  necessary  for  the  practical  and 
efficient  work  of  the  department,  which  are  authorized  by  sucti 
officer  as  the  Secretary  may  designate,  $267,254:  Prorided.  That  the 
Secretary  of  Agriculture  during  the  fiscal  year  1934  may  maintain 
stocks  of  stationery,  supplies,  equipment,  and  misceUaneous  mate- 
rials sufficient  to  meet,  in  whole  or  In  part,  requirements  of  the 
bureaus  and  offices  of  the  department  in  the  city  of  Washington 
and  elsewhere,  but  not  to  exceed  In  the  aggregate  $200,000  In  value 
at  the  close  of  the  fiscal  year,  and  the  appropriations  made  for 
such  bureaus  and  offices  for  such  stocks  and  for  toUet-room  sup- 
plies and  materials  and  equipment  used  to  clean,  in  whole  <«  in 
part,  the  buildings  occupied  by  the  department  In  the  city  of 
Washington  shall  be  available  to  reimburse  the  appropriation  for 
miscellaneous  expenses  current  at  the  time  suppUes  are  issued: 
Proinded  further,  That  the  appropriations  made  hereunder  shall  be 
available  for  the  payment  of  salaries  of  employees  engaged  In  ptir- 
chaslng,  storing,  handling,  packing,  or  shifting  of  suppUes  and 
blank  forms  and  the  amount  of  such  salaries  shall  be  chu-ged  pro- 
portionately as  a  part  of  the  cost  of  suppUes  Issued  and  in  the 
case  of  blank  forms  and  supplies  not  purchased  from  this  appro- 
priation the  amount  of  such  salaries  shall  :«  charged  proportion- 
ately to  the  proper  appropriation :  Provided  further.  That  the  facil- 
ities of  the  central  storehouse  of  the  department  shall  to  the  fuU- 
est  extent  practicable  be  used  to  make  unnecessary  the  mainte- 
nance of  separate  bureau  storehouse  activities  In  the  department: 
Provided  further.  That  a  separate  schedule  of  expenditures,  trans- 
fers of  funds,  or  other  transactions  hereunder  shall  be  izicluded  la 
the  annual  Budget. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  for  the  purpose  of  calling  attention  to  the  fact  that 
moving  into  this  new^^ng  of  the  Department  of  Agriculture 
building  increases  the  appropriation  under  this  paragraph 
$77,000.  I  am  wondering  if  there  Is  any  saving  in  rent  that 
would  at  all  compare  with  this  increase  in  operating  expenses. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  PARSONS.  What  is  the  necessity  for  this  extra 
expenditure?  Is  it  to  take  care  of  the  heating  of  the  wing. 
and  so  forth? 

Mr.  TABER.  The  heating,  the  equipment,  and  all  that 
sort  of  thing.  It  is  just  the  usual  rule  that  when  you  build 
a  lot  of  new  buildings  you  have  to  pay  out  a  lot  more  money 
than  you  did  before  for  the  operation  of  the  department. 

Mr.  PARSONS.  Is  it  expected  that  this  item  will  stay  at 
this  amount  and  that  this  extra  $77,000  will  be  needed  year 
after  year  in  the  future? 

Mr.  TABER.  I  am  not  on  the  subcommittee  and  can  not 
answer  that  question,  but  I  would  say  that  is  the  general  rule. 

Mr.  BUCHANAN.  It  will  not  be  necessary  each  year.  A 
part  of  it  will  be  necessary,  such  as  the  amotmt  necessary  to 
run  the  elevators  and  to  take  care  of  similar  operating 
expenses.  The  major  part  of  this  item,  however,  is  to  equip 
the  wing  that  will  be  completed  before  the  fiscal  year  Is  out, 
and  the  figures  are  based  on  exactly  what  it  cost  to  equip 
the  wing  that  they  now  occupy.  Only  a  part  of  the  appro- 
priation will  be  permanent,  and  that  will  be  for  the  hire  of 
elevator  operators  and  expenses  of  that  kind. 

Mr.  PARSONS.  While  we  are  on  this  subject,  if  the  gen- 
tleman will  permit,  there  has  been  considerable  new  build- 
ing for  the  Department  of  Agriculture  during  the  last  five 
or  six  years,  as  I  understand.  How  do  the  extra  expenses 
compare  with  the  rents  before  this  new  building  was  ^one? 
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Mr.  BUCHANAN.  The  rent  item  for  1»»  was  over  $300,- 
000.  and  for  this  year  tt  Is  $45,000.  This  indicates  how  the 
Item  to  (yrrrmMim  as  we  occupy  the  new  building. 

Mr.  PARSONS.  And  for  the  next  year  there  Is  an  extra 
expense  of  $77,000  because  of  the  building  of  a  new  wing? 

Mr.  BUCHANAN.    Yes. 

Mr.  PARSONS.  That  will  mean  a  net  saving  of  about 
$35,000. 

Mr.  BUCHANAN.    And  the  other  Item  Is  reduced  $25,000. 

The  Clerk  read  as  follows: 

Far  an  printing  and  binding  for  tb«  Department  of  Agricul- 
ture, ladudli^  aU  of  Ita  bureaus.  oOoea.  InatltutloiM.  and  eervlcee 
located  In  Waahlngtoo.  D.  C.  and  elaewbere.  SSSCOOO.  laciudlng 
the  Annual  Report  of  the  Secretary  «<  AgrtcxUture.  aa  required 
by  the  act  approved  January  13.  18»6  (U.  8.  C  tltto  44.  eee.  111. 
title  7.  aeca.  M3.  963.  SS5.  MS.  S77~S7»).  liareh  IS.  Joint  ReK>Iutk>n 
No.  13.  apiiroved  March  30.  1S06  (U.  S.  C  Utle  44.  eeee  214. 
234),  aod  also  iT»/»iiirMn^  not  to  exceed  S350.000  for  farmers'  bul- 
letlna.  which  shall  be  adapted  to  the  Uiterests  of  the  people  o€  the 
different  sactlooa  oT  the  country,  an  equal  proportion  of  four- 
ATtha  of  which  shall  be  deUvared  to  or  sent  out  under  the  ad- 
dressed traoks  fwmtehed  by  the  Senatera.  Representauves,  and 
Delegates  la  Oongreas.  as  they  shall  direct,  but  not  including 
work  dons  at  the  field  printing  planu  ot  the  Weather  Bvireau 
and  the  Forest  Service  authorized  by  the  Joint  Committee  on 
PruiUng.  In  accordance  artth  the  act  approved  March  1.  1919 
(U  &  C  tUla  44.  aeca.  111.  290). 

Mr.  G06S.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Ameodmeat  offered  by  Mr.  Ooas:  On  page  T.  line  18.  strike  out 
•gSSO.OOO  -*  and  iMert  In  Ueu  thereof  "1610.000" 


Mr.  0068.  Mr.  Chairman,  on  page  51  of  the  hearings 
you  win  notice  that  the  Burfau  of  the  Budget  put  a  limita- 
tion of  $665,000  on  printing  and  binding  work  for  the  de- 
partment. The  total  amount.  $900,000.  for  1934  Is  $340,000 
more  than  we  wtil  spend  during  the  current  year.  Thte 
$340,000.  which  is  the  amount  of  the  reduction  under  the 
proposed  amendment,  therefore,  will  not  be  needed  this 
year.  It  is  a  sort  of  hang-over  from  years  before  with  a 
large  amount  of  printed  matter  avallalHe  for  the  Members, 
and  I  respectfiilly  refer  you  to  page  57  of  the  hearings, 
where  they  have  reduced  the  allotment  of  bulletins  for 
the  Meml>ers  from  20.000  per  Member  to  5.000  per  Member, 
and  then  it  is  stated  on  the  next  page: 

The  dlatrlbutAon  to  date  indicates  that  the  congreeelonal  dis- 
tribution for  the  year  will  be  about  7.000.000  to  BXXM.OOO  coplea; 
of  this  total.  2.066.000  copies  will  probably  come  from  the  new 
aUotments  and  the  balance  from  the  accrued  quotas. 

By  a  reduction  of  $340,000  we  can.  hi  the  first  place, 
make  a  real  saving  and  really  not  hamper  in  any  way 
the  work  of  the  department. 

At  the  bottom  of  page  58  the  hearings  state: 

Sometimes  a  Member's  accrued  quota  will  climb  aa  high  sa 
900.000.  which  maant  obviously,  that  ha  has  aocumulatad  at 
least  a  10  to  12  years'  supply. 

Then  we  go  over  to  page  $3  and  we  find  they  have  devel- 
oped a  new  program  as  a  suggestion,  and  I  am  going  to 
read  this: 

Under  this  plan  poet  offices  would  seU  printed,  self-addreeeed 
cards  ralld  only  for  the  ptirehaae  of  Oovernment  publications 
from  the  Superintendent  of  Documents,  Waahlngton.  D.  C.  On 
one  side  would  be  printed  a  form  of  applinatton.  The  fanner 
or  the  business  man  or  anyone  who  wished  to  obtain  a  buUeCln 
would  need  only  to  sign  his  name  and  address  and  give  the  title 
of  the  publlcatloa.  A  blue  card,  let  us  say.  would  seU  for  5 
oenta.  a  red  card  for  10  cents,  a  green  card  for  16  oanta,  and  so  on 
op  to  36  oanta.    The  ptirchaser's  part  would  be  greatly  faciUtatad. 

Mr.  Chairman,  this  program  as  outlined  In  the  hearings 
Indicates  there  would  be  a  eoaisklerable  shrinkage  fnxn  the 
postal  receipts  if  this  particular  program  should  ever  go 
iDEto  effect,  and  I  understand  it  to  the  desire  of  the  com- 
mittee to  have  thto  program  go  Into  effect  as  soon  as  it  may 
be  conveniently  arranged.  So  I  contend  that  if  thto  amend- 
ment were  passed  tt  would  not  in  any  wajr  hamper  the 
Department  of  Agriculture,  but  would  simply  cut  down  on 
this  large  allotment,  which  sometimes  includes  an  aocumu- 
lation  of  10  or  13  years. 

For  thto  reason  I  hope  the  committee  will  see  fit  to  make 
thto  cut  in  the  approprlatian  at  thto  place. 


Mr.  BUCHANAN,  tht  gentleman  from  Connecticut  to 
nitvtfi*r*"  In  hto  assumption  that  Members  of  Congress  have 
ten  or  twelve  thousand  copies  of  bulletins  on  hand.  There 
axe  Memben  of  Congress  who  have  not  used  their  supply. 
■od  tlMT  iMiw  a  book  credit  of  as  much  as  200.000.  but  it  to 
only  a  book  credit. 

The  bulletins  are  not  printed.  They  have  never  been 
printed,  and  probably  many  of  them  will  never  be  printed 
unless  these  Members  call  on  the  department  to  furnish 
them.  There  are  only  2.000,000  bulletins  for  distribution. 
They  will  be  exhausted  m  a  few  months. 

Tbe  drastk:  cot  in  the  printing  bin  last  year  was  caused 
by  tiie  economy  act.  They  cut  the  yearly  appropriation  to 
a  large  amount  to  balance  the  Budget,  with  the  result  that 
in  cutting  the  appropriation  the  department  could  not  keep 

Thereafter  the  Budget  IfaEed  the  approprlaUon  at  $900.- 
000.  and  the  committee  reduced  it  $50,000.  Some  think  we 
made  a  miirtak^  in  reducing  it  at  alL  Thto  committee  re- 
duced It  $SOJ0O  to  eoooomize.  but  as  a  matter  of  fact  the 
printing  department  to  far  behind.  Many  scientific  papers, 
the  result  of  scientific  investigation,  are  lakl  on  the  shelf 
and  not  published  at  all.  So  thto  unoaf  to  necessary  for 
the  department  to  perpetuate,  dUTlMg,  and  distribute  ibm 
Information  that  has  been  gathered  by  scientiffe  renarch. 

Mr.  GOSS.    On  page  59  of  the  hearings  Mr.  ElsenhowOT 


whan  we  find  orirsetves  in  a  position  such  aa  we  fi 
thlsyear.  We  are  compelled  to  make  drasUc  ladiMttooi  At  the 
same  time  we  are  In  the  embarrassing  position  of  owing  Mem- 
bers at  oongreas  28.000X100  publieatioas  and  arv  not  able  to  aupply 
even  half  of  them. 

Tou  have  reduced  the  allotment  from  35.000  to  5.000. 

Mr.-  BUCHANAN.  When  the  Budget  determined  to  re- 
duce the  amount  allowed  for  printing  they  first  determined 
that  they  would  not  allow  Members  of  Congress  any  more, 
but  they  found  that  30  per  cent  had  exhausted  their  entire 
allotment  and  that  it  would  not  be  right  to  deprive  them 
of  all  bulletins.  Therefore,  they  allowed  5.000  to  each 
Member  instead  of  30.000.  But  it  to  possible  to  increaag 
thto  from  5.000  to  13.000. 

Mr.  G06S.  Wen,  we  wad  alone  pretty  well  last  year,  and 
now  the  gentleman  says  that  they  can  be  mcreased  to 
12.000.  Aocordii«  to  my  obses^mtion.  we  had  plenty  last 
year. 

Mr.  BULWINKIJB.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  BULWINKLE.  Is  it  not  possible  to  put  in  a  provision 
saying  that  no  part  of  the  appropriation  shall  be  available 
to  print  the  bulletins  of  the  past? 

Mr.  GOSS.    That  would  save  a  large  amount. 

Mr.  BUCHANAN.  As  a  matter  of  fact  it  evens  itself  up. 
Last  year  I  exhausted  my  bulletins  and  went  to  a  colleague 
from  the  city  ot  New  York  and  he  gave^me  35.000  bulletms. 
I  used  them  and  sent  them  out  to  my  constituents.  So 
other  Members  of  Congre«  IMng  in  agricultural  dlstncu 
can  go  to  iy>n*^r<**  in  the  city  and  procure  additional  bul- 
letins.   As  I  say.  It  evens  Itself  up. 

The  CHAIRMAN.  The  question  to  on  the  amendmei^ 
offered  by  the  gentleman  from  Connecticut. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Goss)  there  were  19  ayes  and  3$  noes. 

So  the  amendment  was  rejected. 

Mr.  PARSONS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  to  ask  a  question  of  the  chairman  of  the  com- 
mittee. I  refer  to  page  7.  line  10,  under  the  subhead  "  Sal- 
aries and  general  expenses."  I  find  there  the  language. 
-  Purchase  of  manuscripts."  An  appropriation  to  made  in 
that  paragraph,  part  of  which  may  be  used  for  the  purpose 
of  purchasing  man'^^fU'*-^  What  manuscripts  does  the  De- 
partment of  Agriculture  purchase;  and  if  it  to  making  its  own 
scientifle  developments,  why  purchase  any  manuscripts? 

Mr.  BUCHANAN.  To  be  frank  with  the  gentleman.  I  do 
not  think  they  are  purchasing  any  manuscripts:  but  that  to 
just  some  old  language  carried  over  from  aome  time  In  tiie 
past. 


Mr.  PARSONS.  I  know  that  sometimes  these  gentlemen 
connected  with  the  colleges  and  universities  have  a  happy 
thought  about  some  scientific  question  and  write  a  treatise 
upon  it,  and  perhaps  they  seU  it  to  the  Department  of  Agri- 
culture. 

Mr.  BUCHANAN.  I  have  known  of  Instances  also  where 
they  procured  the  services  of  a  coUege  professor  and  paid 
part  of  hto  expenses  for  making  Investigation  and  research 
along  a  certain  line  in  which  he  was  a  specialist.  That  to 
why  that  language  is  in  there. 

Mr.  PARSONS.  I  should  think  the  committee  should 
know  about  how  much  of  this  fund  to  expended  for  that 
purpose;  and  if  we  have  our  own  investigators  and  scientific 
men.  my  opinion  to  that  the  fund  should  be  paid  to  them 
and  that  we  should  not  purchase  outside  manuscripts. 

Mr.  BUCHANAN.  I  do  not  think  they  are  being  pur- 
chased, but  I  shall  investigate  the  matter. 

The  Clerk  read  as  follows: 

To  carry  Into  effect  the  provisions  of  an  act  approved  March  3, 
1887  (D.  8.  C.  title  7.  sees.  362.  363.  366.  368.  877-879),  entitled 
"An  act  to  establish  agricultural  experiment  stations  In  connec- 
tion with  the  colleges  eetabllshed  in  the  several  States  under  the 
provisions  of  an  act  approved  July  3.  1862  (U.  8.  C,  title  7.  sees. 
SOI -308),  and  of  the  acts  supplementary  thereto,"  the  sums  appor- 
tioned to  the  several  States  to  be  paid  quarterly  in  advance, 
$730,000. 

Mr.  TABER.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  to  ask  the  chairman  of  the  committee  a  question.  I 
notice  that  in  all  of  these  experimental  items  there  are  abso- 
lutely no  cuts,  notwithstanding  the  fact  that  a  large  por- 
tion of  thto  expenditure  must  be  for  labor  and  salaries, 
where  those  things  have  taken  effect  as  the  result  of  the 
economy  bill.  Is  it  not  possible  to  cut  these  items  under 
experimental  stations  at  least  the  8^  per  cent,  so  that  the 
Government  might  take  advantage  of  that  situation?  I  can 
not  find  anything  in  the  hearings  that  would  bear  on  this 
question,  but  it  seems  to  me  that  we  ought  to  do  this,  and 
that  thto  appropriation  ought  to  carry  as  much  cut  as  the 
other  items.  I  would  be  glad  to  jrield  to  the  chairman  to 
answer  that  question. 

Mr.  BUCHANAN.  Mr.  Chairman,  it  to  not  possible  to  cut 
the  salaries  under  these  appropriations,  and  that  to  owing 
to  the  legislative  action  of  Congress.  These  appropriations 
are  turned  over  to  the  States  and  expended  by  the  States. 
The  only  control  the  Federal  Government  has  over  them  is 
a  supervisory  control,  to  see  that  a  proper,  coordinated  pro- 
gram of  research  is  carried  out  in  the  States,  and  that  one 
State  does  not  duplicate  the  research  of  another.  There  is 
a  total  sum  of  $90,000,  absolutely  turned  over  to  each  State 
for  an  endowment  of  the  agriculture  or  land-grant  colleges 
of  the  United  States.  Every  State  in  the  Union  gets  it,  and 
they  have  been  getting  it  for  some  years.  It  has  gradually 
Increased,  by  virtue,  first,  of  the  Hatch  Act,  the  Adams  Act, 
and  the  Purnell  Act,  granting  a  certain  amount  to  each 
State,  and  the  amount  does  not  even  have  to  be  matched 
by  the  States.  It  is  simply  a  donation  in  the  interest  of  agri- 
culture and  agricultural  research,  and  the  Federal  Govern- 
ment has  no  power  over  its  salaries,  except  It  might  not 
want  to  approve  the  program  of  a  State  that  was  paying 
out  too  much  in  salaries. 

Mr.  TABEIR.  E>oes  the  gentleman  think  that  something 
ought  to  be  done  to  put  this  establishment  on  somewhat  the 
same  basis  that  other  establishments  that  are  supported 
by  the  Government  are  on? 

Mr.  BUCHANAN.  If  the  gentleman  to  asking  my  opinion, 
I  say  that  I  think  the  Congress  ought  to  rewrite  the  entire 
experimental  or  endowment  system  extension  service  of  this 
country  and  put  it  into  one  bill  and  not  have  it  in  half  a 
dozen.  It  should  be  divided  among  the  States  under  one 
rule.  Confusion  is  caused  in  the  administration,  and  we 
oufl^t  to  rewrite  the  whole  business. 

Mr.  TABER.  And  also  dupUcation  to  caused.  Is  not  that 
right? 

Mr.  BUCHANAN.  No;  they  do  not  have  any  duplication, 
because  it  to  the  province  of  the  Federal  Government  to  see 
that  these  different  experimental  stations  do  not  investi- 
gate the  same  subjects.    There  were  IJOO  different  scien- 


tiflc  or  near-scientific  questions  Investigated  or  uxMler 
investigation,  and  the  Fednral  Government  sees  to  it  that 
no  two  colleges  Investigate  the  same  subject. 

Mr.  TABER.  Mr.  Chairman.  I  hope  that  the  Committee 
on  Agriculture  and  also  the  sobcommittee  on  agriculture  of 
the  Committee  on  Appropriations  wiU  investigate  thto  prop- 
osition carefully,  with  the  idea  of  seeing  if  aome  saving  can 
not  be  made  along  the  line  of  better  organization  and  more 
efficient  work,  and  the  (facing  of  thto  establishment  on  the 
same  basto  that  other  departments  of  the  Government  are 
on,  so  that  some  part  at  least  of  the  four  and  a  half  million 
dollars  which  to  expended  on  thto  subject  can  be  saved  in 
the  future. 
^  The  Clerk  read  as  follows: 

To  carry  Into  effect  the  provisions  of  an  act  approved  March 
16.  1906  (U.  8.  C.  title  7.  sec.  869),  entitled  "An  act  to  provide 
for  an  Increased  annual  appropriation  for  agricultural  experiment 
stations  and  regulating  the  expenditure  thereof,"  and  acts  sup- 
plementary thereto,  the  sums  apportioned  to  the  several  States  to 
be  paid  quarterly  In  advance.  $720,000. 

Mr.  GOSS.    Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Goes:  Page  9,  line  18,  insert  "Pro- 
vided. That  no  expenditiire  shall  be  made  hereunder  until  a  sum 
or  sums  at  least  equal  to  such  expenditures  shaU  have  been  ap- 
propriated, subscribed,  or  contributed  by  State,  county,  or  local 
authorities,  or  by  Individuals  or  organizations,  for  the  accomplish- 
ment of  such  purposes." 

Mr.  BUCHANAN.  Mr.  Chahman,  on  that  I  raise  the  point 
of  order. 

Mr.  GOSS.  Mr.  Chairman,  I  offer  that  amendment  in  view 
of  the  language  that  I  find  in  the  hearings  to  the  effect  that 
the  item  of  $90,000  paid  each  State  and  appropriations  to  the 
three  Territories  to  not  matched  by  the  States — 

There  is  no  matching  requirement.  Under  the  terms  of  the  act, 
however.  It  is  intended  that  there  wovild  be  participation,  the 
State  furnishing  at  least  the  physical  plant. 

Now,  Mr.  Chairman,  I  submit  that  that  to  simply  cutting 
down  the  sbaxe  of  the  Federal  Government  in  that  tjrpe  of 
work  whereby  the  States  were  intended  at  least  to  put 
forth  some  of  the  funds. 

Mr.  BUCHANAN.  The  States  actually  furnished  more 
than  their  portion.  That  to,  they  matched,  by  3  to  I.  the 
Federal  appropriation. 

Mr.  GOSS.  We  are  spending  on  thto  particular  experi- 
ment station  about  $25,000,000  per  year,  are  we  not,  includ- 
ing the  permanent  apinropriation,  which  amounts  to  over 
$4,500,000? 

Mr.  BUCHANAN.  The  Federal  Government  to  not  ex- 
pending that  amount;  no. 

Mr.  GOSS.  I  understand  there  to  carried  as  a  permanent 
appropriation  for  thto  item  alone,  $4,600,000. 

Mr.  BUCHANAN.     That  to  correct. 

Mr.  GOSS.  And  then  we  are  appropriating  $2,800,000 
and  s6  on  down  the  line — $4,381,000  in  all  here—and  the 
hearings  on  page  91  indicate  that  about  $25,000,000  to  being 
expended  by  the  Federal  Government.    It  reads: 

Federal  fvmds  expended  for  cooperative  agricultural  extension 
work 

Mr.  3UCHANAN.  Oh,  the  gentleman  to  talking  about 
extension  work  now. 

Mr.  GOSS.    But  thto  to  part  of  it. 

Mr.  BUCHANAN.    Oh,  no. 

Mr.  GOSS.    It  to  an  experiment  station? 

Mr.  BUCHANAN.    No. 

Mr.  GOSS.  Well.  I  am  sorry  if  I  am  wrong;  but  the  other 
part  to  not  wrong,  I  am  sure,  with  reference  to  the  intention 
of  having  the  States  supply  funds  to  thto  experiment  office. 

Mr.  BUCHANAN.  The  gentleman  understands  that  an 
experiment  station  and  extension  service  are  two  different 
services? 

Mr.  GOSS.    That  to  correct. 

[Here  the  gavel  fell.] 

Mr.  HARE.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 
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Mr.  BUCHANAN.  Well  Mr.  OmtriMn.  there  i*  •  potot 
of  order  p«kUii«.  I  mato  the  point  <rf  OTd«  ^^ 
amendment  is  teglsUUon  on  an  appropriation  bill,  ^t^  » 
an  »tt«mpt  to  control  a  fund  that  Congrew  haa  no  right  to 
control,  becauae  it  le  •baohiteU  donated  by  the  Oovemmcnt 

to  the  SUtes.  ^       m    .     i 

The  CHAIRMAN  (Mr.  Mohtaoub).  The  Chair  is  pre- 
pwed  to  rule.  The  Chair  sustains  the  point  of  order.  It  is 
legislation  upon  an  appit)priation  bill 

Mr  HARE.    Mr.  Chairman,  I  move  to  strike  out  the  ia« 
word.     I  would  bke  to  call  attention  to  the  amendment 
offered  by  the  gentleman  from  Connecticut  [Mr.  Ooasl.  for 
the  reason  that  I  feel  Congress  heretofore.  In  an  effort  to 
Must  agrtciUturc.  has  placed,  directly  or  indirectly,  a  bur- 
den upon  the  States  they  are  now  unable  to  carry.    In  other 
words,  the  Hatch  Act,  the  Morrill  Act.  the  Adams  Act,  the 
Smith-Hughes  Act.  the  Smith-Lever  Act.  and  a  nimiber  of 
other  acts  of  Congress  were  designed  primarily  to  aid  agri- 
culture by  furnishing  scientific  information  In  connection 
with  agriculture,  but  most  of  the  proposals  were  made  to  the 
States  condltloxmlly.    Appropriations  were  made  and  offered 
to  the  SUtes  upon  coiaditlon  that  they  match  the  funds 
offered.    The  Federal  Oovemment  has  been  more  able  to 
supply   Its   proportion   of   the   funds   than   the   Individual 
States,  and  in  these  times  of  depression  we  find  that  many 
of  the  States,  In  an  effort  to  carry  on  this  work,  are  assum- 
ing obligations  that  are  Impossible  for  them  to  meet.    That 
is,  the  Federal  Oovemment  in  an  effort  to  promote  scientific 
agricultmre  is  placing  a  burden  on  the  States  greater  than 
they  are  able  to  carry.     I  think  the  gentleman  from  Con- 
necticut (Mr.  Qoasl  is  sincere  in  offering  his  amendment. 
The  amendment  Is  logical,  based  upon  other  legislation,  but 
I  feel  it  would  simply  be  an  additional  burden  upon  the 
States  if  the  amendment  should  be  adopted. 
Mr.  OARBER.    Will  the  gentleman  yield? 
Mr.  HARE.    I  ylekL 

Mr.  OARBER.  Would  not  the  curtailment  of  funds  ad- 
vanced, to  be  matched  by  the  SUtes.  break  the  continuity 
of  the  educational  institutions  that  we  have  expended  mil- 
lions in  setting  up? 

Mr.  HARE.  I  agree  with  you.  That  Is  absolutely  cor- 
rect. It  would  break  the  continuity,  but  I  do  not  think 
that  the  injury  or  damage  sustained  as  a  result  of  this 
breach  would  be  as  great  as  the  injury  or  damage  sus- 
tained in  trying  to  m°'"»^'"  a  standard  we  are  financially 
unable  to  Twi^intAin  in  other  words,  those  engaged  m 
agriculture  are  so  depressed  that  the  continuity  of  their 
standard  of  living  and  their  standard  of  life  to-day  is 
broken.  The  continuity,  so  to  speak,  is  broken  to  such  an 
extent  that  it  will  take  them  years  and  years  to  get  back 
to  that  standard  they  enjoyed  a  few  years  ago.  I  am  won- 
dering whether  it  would  not  be  better  to  break  the  con- 
tinuity in  their  scientific  training  in  order  that  they  might 
restore  that  standard  of  life  and  that  standard  of  Uvtng 
they  deserve  to  mnji^t^in  in  their  everyday  Ufe.  In  other 
words,  if  I  represented  the  entire  agricultural  interests  of 
this  country  as  an  individual  I  would  much  rather  have  the 
continuity  of  my  esthetic  life  broken  than  to  have  the  con- 
tinuity of  my  bread-and-butter  life  broken  for  a  period  of 
years. 

Mr.  OARBER.  At  least  the  gentleman  will  admit  that 
any  withdrawal  should  be  accompanied  with  great  care 
and  should  be  gradually  diminished? 

Mr.  HARE.  Yes;  I  understand  that,  and  I  am  very  much 
In  sympathy  with  the  idea  the  gentleman  is  advancing,  but 
this  is  a  critical  time,  this  is  a  critical  situation,  and  to  Im- 
pose greater  burdens  upon  the  SUtes  by  the  propoaed 
amendment,  to  my  opinion,  would  not  be  JustlfiedT*  As  a 
matter  of  fact,  I  favor  the  reduction  of  some  of  the  appro- 
priations now  being  made  by  the  Federal  Oovemment  and 
^'offered  to  the  SUtes  on  condition  that  they  match  these 
funds,  for  it  would  enable  some  States  now  groaning  imder 
the  Imrden  of  taxation  to  reduce  their  appropriations  so 
that  their  expenditiircs  and  revenues  may  meet  and  insure 
a  balanced  budget. 
[Here  the  gavel  felU 


Mr.  TABBR.    Mr.  Cbatrman,  I  rise  to  opposition  to  the 

pro  forma  amendment.  ,.  ^^    «       ,«-» 

I  think  what  the  gentleman  from  Sooth  Carolina  iur. 
Haks]  has  said  bears  directly  upon  what  I  said  early  to  the 
discussion  of  this  paragraph.    We  are  requiring  tremendous 
expenditures  for  experimenUtlon  and  for  aU  that  sort  of   ' 
thing,  and  appropriations  by  the  SUtes  to  match  them  If 
they  go  on.    We  have  a  situation  where  the  taxpayers'  ta- 
terest  in  this  country  demands  that  things  be  cut  down. 
I  appreciate  it  is  almost  impossible  on  the   floor  <rf  Jbe 
House,  to  considering  this  biU.  to  draw  amendments  which  ^ 
win  meet  this  situation  and  cut  down  the  expenditures  of 
the  Oovemment  and   cut  down  the  expenditures   of   the 
SUtes  but  I  behcve  it  ought  to  be  done.    I  believe  that  the 
Committee  on  Agriculture   ought  to  consider   this   imme- 
diately and  ought  to  bring  to  a  bin  which  wiU  not  oiily 
cut  down  the  States'  contribution  for  this  sort  of   thing 
but  the  Federal  Oovemmenfs  contribution,  so  that  we  may 
be  able  to  save  something,  and  that  work  can  be  conducted 
on  Uie  basis  of  current  costs  rather  than  at  costs  prevaiUig 

10  years  ago. 
The  Clerk  read  as  follows: 


To  carrr  Into  effect  ttoe  prortaiaM  at  mn  U!t  enUUed  "Aaiict 
to?uSSe?tS  S^oompfeu  endowment  of  a^lcultund  expert- 
meitSSSon..  •  •pproved  Febniary  24.  1W5  (D.  8.  C.  UtiB  7.  sees. 

£i73firrro!^87i.  87»-87e.  aao.  383).  •a.saow). 

Mr  HARE.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word'to  order  to  ask  the  chairman  of  the  subcommittee  a 
question.     On  page  f.  at  lines  20  and  21.  the  language 

occurs: 

An  set  to  authorlae  the  mow  complete  endowment  of  •grtcul- 
tural  experiment  statlooB. 

I  understand  that  $90,000  annually  are  set  aside  'orUie 
purpose  of  the  endowment  of  these  sUtions.    Am  I  correct? 

Mr.  BXJCHANAN.     The  genUeman  is  correct. 

Mr  HARE.  The  question  I  want  to  ask  is  this:  Is  $90,000 
kept  in  the  Treasury,  as  we  often  think  of  endowments 
being  kept  to  an  institution,  or  Is  this  sum  spent  annually 
and  no  endowment  accumulated? 

Mr.  BUCHANAN.    It  Is  turned  over  to  the  SUtes. 

Mr.  HARE.    And  the  money  Is  spent. 

Mr  BUCHANAN.  It  Is  turned  over  to  the  SUtes.  First, 
It  Is  allotted  by  SUtes.  and  the  SUtes  make  their  progruma. 
A  SUte  makes  its  program  and  sends  it  to  the  Agricultural 
Department  or  to  the  Secretary.  If  he  approves  it,  then  he 
sends  the  allotment  to  the  SUte.  and  the  SUte  spends  It, 
and  he  checks  up  to  see  whether  or  not  the  SUte  caixlcd 
toto  effect  that  program  and  paid  out  the  money  as  required. 

Mr.  HARE.  Then,  to  reality,  the  experimental  sUtlons  do 
not  get  a  complete  endowment.    Is  that  the  fact? 

Mr.  BUCHANAN.  That  is  the  fact  I  know  of  nothing 
complete  to  this  world. 

The  Clerk  read  as  follows: 

In  an.  payment,  to  States  H«w»U.  Alaaka.  and  Puerto  BKo  tat 
a^lcultiiral  experiment  ataUonA.  S4.3S1.000. 

Mr.  HOWARD.    Mr.  Chairman.  I  offer  an  amoidraent, 
which  is  at  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offerwl  by  Mr.  Howabd:  Pag*  10.  Una  "•  ^«  °"* 

the  tlgun  "  4  •  and  Insert  In  lieu  thereof  the  flgxira  "  »  -  so  that 
the  total  amount  will  read  "  $3381.000." 

Ii4r.  HOWARD.  Mr.  Chairman,  I  wish  to  call  the  atten- 
tion of  the  House  to  the  repeat-ed  newspaper  articles  to 
recent  days,  quoting  oOclals  of  the  House  and  of  the  Senate 
with  reference  to  the  necessity  for  reducing  the  expenses  of 
government  and  also  the  necessity  of  Imposing  some  more 
taxes  to  event  cost  of  government  shall  not  be  reduced 

I  am  to  favor  of  reducing  the  expenses  of  the  Government. 
I  have  voted  to  reduce  my  own  little  salary  and  have  voted 
to  reduce  It  more  than  It  has  been  reduced.  I  believe  the 
only  way  to  reduce  Is  to  reduce.  This  is  my  only  object  to 
offering  this  amendment. 

Mr.  BUCHANAN.  Mr.  Chairman,  if  this  Item  were  re- 
duced $1,000,000,  It  would  upset  the  program  as  mapp<Kl  out 
for  evoy  agricuttural  college  to  every  State  of  the  Union  for 
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researdi  woi^  tavetUgation.  and  farm  demoDstration.  and 
the  whole  agricultural  program  of  our  land. 

If  it  is  desired  to  decrease  these  appropriations  we  give 
the  SUtes  by  a  large  amount,  let  the  agricultural  legislative 
committee  do  the  work  and  bring  to  a  bin  rhsnging  the 
authorization  acts  so  that  the  States  will  have  some  notice 
of  what  Is  coming  and  so  that  the  whole  program  wUl  not 
be  upset  with  resulttog  confusion  and  chaos. 

Mr.  HOWARD.  Mr.  Chairman,  to  reply  to  the  gentleman 
fnnn  Texas  I  will  say  that  his  positkm  is  well  taken.  Quite 
naturally  a  material  reduction  to  any  of  these  appropria- 
tions now  before  us  will  upset  the  plans  and  arrangements 
for  those  to  charge  of  the  expenditure  of  the  anticipated  ap- 
propriations. There  Is  no  questioQ  about  that,  but  we  must 
begto  somewhere,  and  the  only  way  to  reduce  the  cost  of 
government  is  to  reduce  the  appropriations. 

The  CHAIRlhlAN.  The  question  is  (m  the  amendment  of- 
fered by  the  gentleman  from  Nebraska. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  HowAKD)  there  were — ayes  18.  noes  27. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  foUovra: 

For  cooperatlTe  agricultural  extenaion  work,  to  be  allotted, 
paid,  and  azpended  in  the  aaina  manner,  upon  the  same  tarms 
and  conditions,  and  under  the  Bama  supervision  aa  the  addi- 
tional appropriation*  made  by  the  act  ai  May  8,  1B14  (U.  8.  C 
title  7.  aec*.  341-848).  entitled  "An  act  to  proTlda  for  cooperative 
agricultural  extension  work  between  the  agricultural  colleges  in 
the  several  State*  receiving  the  benefits  of  an  act  of  Congress  ap- 
proved July  a.  1863  (D.  8.  C.  Utle  7.  sees.  801-808).  and  of  acta 
supplementary  thereto,  and  the  United  8tatea  Dq>artment  of 
Afi^ulture,"  11,680,000;  and  all  sums  appropriated  by  this  act 
for  xiae  for  denKmatmtlon  or  extension  work  within  any  8tate 
shall  be  \ised  and  expended  In  acoocdanee  with  plans  mutually 
agreed  upon  by  the  Secretary  of  Agriculture  and  the  proper  offi- 
clala  of  the  college  la  auch  State  which  receives  the  benefits  of 
aald  act  of  May  8.  1914:  Provided,  That  of  the  above  appropria- 
tion not  more  than  8800.000  ahall  be  expended  for  purpose  other 
than  salaries  of  couxity  agents. 

Mr.  TABER.  Mr.  Chairman,  I  desire  to  tesenre  a  potot  of 
order  on  the  paragraph  for  the  moment,  and  to  the  mean- 
time I  wish  to  move  to  strike  out  the  last  word  for  the  pur- 
pose of  asking  the  chairman  a  question. 

The  CHAIRMAN.  Does  the  gentleman  wish  to  press  his 
point  at  order? 

Mr.  TABER.  I  wish  to  reserve  the  point  of  order,  if  I 
may,  and  to  the  meantime  I  want  to  move  to  strike  out  the 
last  word  for  the  purpose  of  asking  a  question. 

The  CHAIRMAN.  The  gentleman  can  reserve  the  potot 
of  order  or  move  to  strike  out  the  last  word,  but  he  can  not 
do  both. 

Mr.  TABER.  Then  I  will  ask  the  questton  under  a  reser- 
vation of  a  potot  of  order. 

The  CHAIRMAN.  The  gentleman  from  New  York  is 
recognized. 

Mr.  TABER.  Mr.  Chairman.  I  ftod  from  the  hearings 
that  there  are  a  large  number  of  counties  and  units  through- 
out the  country  that  are  imable  longer  to  appropriate  the 
amount  of  mcmey  that  has  been  required  by  the  sUtute  to 
order  to  enable  them  to  participate  to  this  extension  work, 
that  a  number  have  been  dropped,  and  that  a  large  number 
probably  will  be  dropped.  I  wonder  if  the  gentleman  could 
not  teU  us  some  amount  that  we  mii^t  be  able  to  save  on 
this  extension  work  that  could  be  saved  along  this  line  to 
this  appropriation?  It  seems  that  we  are  going  along  with- 
out substantial  reductions  to  this  Item,  and  that  we  ought  at 
this  time  to  make  reductions  which  the  head  oi  the  depart- 
ment has  indicated  could  be  made. 

How  much  does  the  gentleman  think  we  ought  to  save 
along  this  hne,  or  how  much  could  be  saved  along  this  line? 

Mr.  BUCHANAN,  l^e  gentleman's  question  is.  How  much 
could  we  save? 

Mr.  TABER.    Tes. 

Mr.  BUCHANAN.  We  could  save  the  whole  business  If  we 
did  not  appropriate  it. 

Mr.  TABER.  Tes;  but  how  much  could  we  save  by  virtue 
of  those  unite  which  will  not  be  aUe  to  comply  with  the 
sUtutory  requiremento  to  entitle  them  to  receive  this  aid? 


Mr.  BDCHANAN.  Tlie  eenttanan  is  aiieaklng  of  eooBty 
agents  and  home-eoonomlcs  agents? 

Mr.  TABER.    Yea. 

Mr.  BUCHANAN.  According  to  the  hearings,  we  can  not 
save  anything. 

Mr.  TABER.  But  the  hearings  Indicated  that  there  were 
numbers  dropping  out,  and  I  know  of  my  own  knowledge  of 
some  places  where  that  Is  true. 

Mr.  BUCHANAN.  I  will  read  the  gentleman  wha*  Ifr. 
Warburton  says  to  his  testimony  bdTore  the  suboommlttae: 

Bo  tar  as  I  know,  I  think  aU  tha  BtatM  can  SMSt  tbeir  usoal 
aUotmenta  of  funda  to  the  oountiee.  to  all  countlaa  whloh  af*  now 
making  approprlatlona.  The  tezklency  haa  bean  la  tlie  last  yaer 
or  more  for  an  occaalonal  county  to  out  off  aayoprlatlons.  and 
not  very  many  new  onaa  are  nrmtng  m  under  the  preeeat  cir* 
cumstaneea. 

So  it  is  about  holding  its  own.  Heretofore  ttie  appUcatlans 
for  county  agento  and  h<»ne-economics  agmts  have  always 
been  more  than  could  be  supplied.  It  is  important  to  mato- 
tato  this  work  an  such  a  basis  that  If  we  help  pay  the  aatary 
of  county  and  home-economics  agents  for  one  ooonty  we 
can  provide  for  the  other  coimties  n^iich  deBbe  Uiese  agents. 
Accimiing  to  the  department,  approximately  the  same  num- 
ber of  counties  will  request  and  receive  the  same  number 
of  agents. 

Mr.  TABER.  Mr.  Chairman,  I  make  a  potot  of  order 
against  this  paragraph  on  the  ground  that  it  Is  a  delegation 
of  authority  to  the  Secretary  of  Agriculture  which  Is  not 
authorized  by  law. 

The  CHAIRMAN.  WIU  the  gentleman  from  New  York 
ktodly  specify  the  particular  language? 

Mr.  TABER.  The  language  is  at  the  bottom  of  page  U, 
to  Itoe  25,  which  reads  as  follows: 


And  all  sums  appropriated  by  thla  act  for  use  for 
tlon  or  extension  work  within  any  State  ahaU  be  naed  and  ex- 
pended In  accordance  with  (dana  mutually  agreed  upon  by  the 
Secretary  of  Agriculture  and  the  proper  offlelals  of  the  eoUege  In 
such  SUte  which  recelvea  tlie  benefita  of  aald  act  ct  May  8.  1914. 

Mr.  LaQUARDIA.    Will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  LsOUARDIA.  Assuming  that  language  is  stricken 
out,  win  the  gentleman  exercise  any  econmny?  Does  the 
gentleman  totend  to  strike  out  the  whcde  paragraph? 

Mr.  TABER.  That  was  the  idea. 
-  Mr.  LaOUARDIA.  Tbea  permit  me  to  wazn  the  gentle- 
man that  it  may  be  totroduced  with  the  objectionable  mat- 
ter omitted,  and  we  will  then  have  the  appropriation  without 
this  saving  clause.  Conceding  that  the  limitation  is  legis- 
lation, at  least  it  is  conducive  to  an  economical  and  orderty 
arrangement  between  the  Secretary  of  Agriculture  and  the 
proper  officials  of  the  colleges.  I  have  no  Interest  to  the 
matter,  as  the  gentleman  knows,  but  I  simply  want  to  call 
attention  to  the  danger  to  the  situation. 

Mr.  OOSS.    Will  the  genUeman  yield? 

Mr.  TABER.    I  yield. 

Mr.  G068.  So  far  as  I  know,  the  $1,580,000  has  never 
been  authorized  by  law. 

hiT.  BUCHANAN.  Mr.  Chahman.  according  to  the  ruling 
at  the  last  session  of  Congress  when  a  very  distinguished 
Member  of  this  House  and  a  very  able  parliamentarian  was 
to  the  chair,  the  gentleman  from  Alabama  [Mr.  Bahkhkso]. 
this  same  potot  of  order  was  raised.  Tills  distinguished 
parllam^r**'-*^'^"^"  held  the  latter  part  of  the  paragraph  sub- 
ject to  a  potot  of  order  and  also  held  that  since  the  latter 
part  of  the  paragraph  was  subject  to  a  point  of  order,  a 
pomt  of  order  would  be  susUtoed  and  the  whole  paragn^^b 
would  go  out.  So  I  submit  to  the  Chair  that  while  this  is  not 
exactly  the  same  question  that  was  raised  at  tbe  last  session, 
to  that  it  contains  different  language,  undoubted,  under  the 
organic  act  creating  the  Department  of  Agriculture,  the  ap- 
propriation is  to  order.  Of  course,  if  the  gentleman  does  not 
want  the  balance  of  the  paragraph  to  the  bin.  ^i^iich  pro- 
vides that  the  Secretary  must  coordinate  plans  for  tovesti- 
gation,  research,  and  extension  work  so  that  the  whole  sys- 
tem may  work  to  harmony,  then  he  has  the  right  to  insist 
that  that  go  out  of  the  bill,  and  that  would  be  the  result 
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of  hla  point  of  onler.  It  wouM  simply  strike  from  the  biD 
the  power  or  the  right  of  the  Secretary  of  Agriculture  and 
the  officials  of  the  coUetea  to  meet  and  coordinate  theh- 
activities.  I  therefore  ask  the  gentleman  to  withdraw  hla 
point  of  order. 

Mr.  OOSS.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr  GOSS.  In  connection  with  the  Smith-Lever  Act  and 
the  other  kindred  acta  that  are  referred  to  In  this  same 
\  paragraph.  I  refer  the  gentleman  to  page  93  of  the  hearings. 
Which  shows  that  this  appropriaUon  Is  divided  among  the 
States  and  Hawaii  in  the  proportion  that  the  rural  popula- 
tion of  each  bears  to  the  total  rural  population  of  the  SUtes 
and  Hawaa.  and  is  available  only  when  offset  with  funds. 

This  IS  not  a  plan  which  is  proposed  and  which  would  be 
mutually  agreed  upon  between  the  Secretary  of  Agriculture 
and  the  States,  and  therefore  is  a  change  in  existing  law. 

Mr.  BUCHANAN.  I  am  talking  about  the  program  to 
carry  out  the  work.     I  am  not  talking  about  the  division. 

Mr.  LaOUARDIA.     Will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yea. 

Mr.  LaGUARDIA.  Is  the  gentleman  certain  that  the  ap- 
propriation of  $1,580,000  is  authorized  by  law? 

Mr.  BUCHANAN.  It  is  authorized  by  the  organic  act.  as 
was  held  at  the  last  session. 

Mr.  LaOUARDIA.  If  that  is  true,  then  the  genUeman's 
point  of  order  would  do  exactly  the  opposite  of  what  he  is 
seeking  to  do. 

Mr.  OOSS.  I  would  like  to  read  to  the  gentleman  this 
statement  of  Doctor  Warburton.  from  page  93  of  the  hear- 
ings: 

The  lt*m  of  •1.580.000  tn  the  annual  approprUtlon  act  li 
•upplementary  to  that,  but  without  specific  authorization  In 
law,  BO  that  tha  amount  la  not  fixed. 

Ui.  LaOUARDIA.     Who  sUtes  that? 

Mr.  OOSS.  Doctor  Warbtirton.  So  I  submit  to  the  Chair 
that  this  amount  Is  not  authorized  by  law. 

Mr.  LaOUARDIA.  I  may  say  to  the  gentleman  that  my 
only  point  is  this:  If  the  amount  is  authorized,  then  the 
point  of  order  raised  by  the  gentleman  from  New  York 
[Mr.  TabdiI  is  fatal.  If  it  is  not  authorized  by  law  then 
the  thing  to  do  is  to  strike  it  all  out. 

Mr.  BUCHANAN.  I  wIH  say  to  my  colleague  that  Doctor 
Warburton  did  not  mean  to  be  specific  in  his  language. 
This  comes  under  the  organic  act  creating  the  Department 
of  Agriculture,  and  it  was  so  held  at  the  last  session. 

Mr.  OOSS.  Doctor  Warburton  also  says  that  the  appro- 
priation has  t)een  in  varying  amounts  which  would  indicate 
that  this  spedflc  amount  Is  not  authorized  by  law. 

B«r.  BUCHANAN.  That  question  was  passed  on  at  the 
last  Congress. 

Mr.  LaOUARDIA.    Mr.  Chairman,  a  parliamentary  In- 

Qulry. 

The  CHAIRMAN.    The  gentleman  win  state  It. 

Mr.  LaOUARDIA.  Would  it  be  proper  to  ascertain  from 
the  Chair  the  question  of  the  vahdlty  of  the  appropriation 
of  $1,580,000.  whether  based  upon  any  existing  authority  of 
law.  because  I  believe  that  it  is  the  intention  of  the  gentle- 
men interested  in  economy  not  to  disturb  the  proviso  if 
the  appropriation  is  proper. 

Mr.  BUCHANAN  This  same  question  was  threshed  out 
and  decided  at  the  last  session. 

Mr.  LaOUARDIA.  I  am  sure  if  we  may  have  an  expres- 
sion from  the  Chair  it  would  guide  us  with  respect  to  future 
points  of  order  on  this  paragraph. 

The  CHAIRMAN.  There  seem  to  be  two  points  of  order 
raised  upon  this  paragraph,  one  by  the  gentleman  from 
New  York  (Mr.  TabuI  and  one  by  the  gentleman  from 
Connecticut  (Mr.  Ooasl. 

Mr.  LaOUARDIA.  Would  the  Chair  first  pass  upon  the 
point  raised  by  the  genUeman  from  Connecticut? 

The  CHAIRMAN.  The  Chair  would  prefer  to  pass  upon 
them  in  sequence. 

Mr.  TABER.  I  think,  htr.  Chairman,  it  would  aid  orderly 
consideration  of  the  bill  if  the  Chair  would  first  pass  upon 
the  p<rint  raised  by  the  gentleman  from  Connecticut    I  do 


not  think  I  would  press  my  point  of  order  If  the  other  point 
of  order  is  good.  If  the  other  point  of  order  is  not  good, 
I  do  not  know  that  I  would  want  to  throw  out  this  particular      ,. 

language. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
withdraw  his  point  of  order? 

Mr.  TABER.     I  do. 

The  CHAIRMAN.  What  does  the  gentleman  from  Texas 
say  as  to  the  point  of  order  made  against  the  $1,530,000? 

liT.  BUCHANAN.  So  far  as  the  language  authorizing  <  o- 
operation  is  concerned,  that  may  be  legislation:  but  I  do 
say  that  under  the  organic  act  creating  the  Agricultural 
Department  there  is  ample  authority  for  making  the  appi-o- 
priation.  That  Identical  question  was  so  determined  in  the 
last  Congreas^not  on  the  $1.5«0.000.  but  on  a  million  dol- 
lars—Just below  in  the  same  paragraph  in  the  same  suc- 
tion.   I  hold  that  decision  in  my  hand. 

lii.  .OOSS.    But  this  exact  point  was  not  up  in  that. 

Mr.  LaOUARDIA.    Will  the  gentleman  read  the  declslcn? 

Mr.  BUCHANAN.  Let  me  say  that  the  point  of  order  vms 
made  by  the  gentleman  from  Wisconsin  I  Mr.  StattoiidI 
against  the  million  dollars  to  the  same  paragraph  or  to  the 
same  section.    The  Chairman  [Mi.  BamkhsadI  says: 

The  Chair  wlU  cite  •ectlon  511.  Title  V.  United  States  CJode. 
which  aeenu  to  be  very  broad  and  comprehenalve  and  within  the 
purview  of  which  the  Chair  It  of  the  opinion  that  the  commlt-.ee 
has  the  authority  to  report  thla  iectlon.  The  Chair  oTerrulee  the 
point  of  order. 

Mr.  OOSS.  Win  the  gentkaoMi  read  the  exact  language 
on  which  the  point  of  order  was  baaed  so  that  we  can  have 
some  comparison?  A  decision  which  is  worth  anything  must 
show  what  it  is  based  upon. 

Mr.  BUCHANAN.  I  offered  an  amendment,  which  read 
as  follows: 

Additional  cooperative  a^cultxval  extenalon  work:  For  addi- 
tional cooperatlTe  agrlcultxiral  extenalon  work.  Inclixllng  empl.jy- 
ment  of  apeclalUta  In  economics  and  marketing,  to  be  aUotted  and 
paid  by  the  Secretary  of  Agriculture  to  the  several  SUtea.  and  vhe 
Territory  of  HawaU  In  such  amounts  as  he  may  deem  neccaaary  to 
accomplish  such  purposes.  SI. 000.000. 

Mr.  OOSS.  I  will  say  that  that  Is  not  the  same  case  at 
all.    The  two  cases  are  not  analogous. 

Mr.  LaOUARDIA.    It  seems  to  me  that  this  Is  a  simple    ^' 
proposition.     The  section  clearly  refers  to  two  specific  previ- 
sions of  law— the  act  of  May  8.  1914.  and  the  act  of  July  2. 
1862.  and  acts  supplementary  thereto. 

I  have  not  the  acts  before  me,  but  if  the  acts  contained 
provision  for  cooperative  agricultural  extension  work,  clearly 
the  authorization  is  in  the  Department  of  Agriculture.  If  It 
Is  not.  the  gentleman  is  to  trouble. 

I  have  sent  for  the  statutes  and  I  have  the  section  here 

before  me.    It  reads  as  follows: 

$41.  CooperaUve  extenalon  work  by  ooUsgea  authorised:  In  order 
>  aM  la  ^«y"««"g  among  the  peopta  of  tba  United  Btetes  u»sf\il 
_id  pvaeCleal  InformaUon  on  subjecU  relating  to  agriculture  and 
home  economics  and  to  encourage  the  application  of  the  same. 
there  may  be  Inaugurated  In  connection  with  the  coUege  or  :ol- 
lege*  in  each  State  receiving  May  S.  1914.  or  which  may  thereafter 
receive,  the  beneQU  of  the  foregoing  provlatons  of  this  chapter. 
agricultural  extension  work  which  aball  be  oarrled  on  In  coopera- 
tion with  the  United  States  Department  of  Agriculture:  Proviied. 
That  in  any  State  In  which  two  or  axon  such  coUeges  have  been 
prior  to  May  8.  1914.  or  thereafter  may  be  established  the  apiiro- 
prlatlons  In  section  343  hereinafter  made  to  such  State  shal.  be 
administered  by  such  college  or  coUeges  as  the  legislature  of  luch 
State  may  direct. 

Now.  after  a  reading  of  the  law.  it  seems  to  me  that  is 
quite  broad  and  is  sufficient  to  sustato  the  appropriations 
under  the  wording  of  this  section. 

The  CHAIRMAN.  The  Chair  agrees  with  the  gentleiaan 
from  New  York  that  the  section  of  the  code  read  l>y  him 
covers  the  question,  and  therefore  overrules  the  potot  of 
order. 

The  Clerk  read  as  follows: 

To  enable  the  Secretary  of  Agriculture  to  carry  into  effect  the 
provisions  of  the  act  entitled  "An  act  to  provide  for  the  further 
development  of  agricultural  extenalon  wcvk  between  tba  agricul- 
tural coUegaa  In  the  several  Istss  taoalvlaf  tto  bs&aatB  mt  OM-  met 
enUUed  'An  act  donating  poMIs  Isndi  to  the  aawal  SiBtaB  and 
Territories  which  may  provlds  coUagea  for  the  benefit  at  agrxul- 
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tore  and  mechanle  arta.'  approved  Joly  a.  ISCa  (U.  S.  C  tttle  7, 
aecs.  801-308),  and  all  acts  supplementary  thereto,  and  the  United 
States  Department  of  Agriculture."  approved  May  32,  1928  (U.  8.  C« 
Bupp.  V.  title  7.  aece.  S48a.  84Sb).  •1.480.000. 

Mr.  BRIOG8.  Mr.  Chairman,  I  move  to  strike  out  the 
word  "  agriculture  "  to  line  17.  page  13.  On  the  5th  of  last 
December  I  totroduced  a  bill  to  the  House  (H.  R.  13037). 
providing  for  the  allocation  by  the  Reconstruction  finance 
Corporation  of  some  150,000,000  for  conttouance  of  the  crop 
loans  to  the  agricultural  toterests  of  the  United  States  for 
the  year  1933 — Just  as  was  done  to  the  year  1932.  My  m- 
f  ormatlon  Is  that  the  fund  ought  really  to  be  twice  that 
amount.  In  the  Reconstruction  Finance  Corporation  act  I 
think  authoority  was  granted  for  a  fund  of  about  $200.- 
000,000.  and  it  is  mj  Information  that  about  $64,000,000  was 
loaned  during  the  year  1932. 

The  advices  which  I  have  received  Indicate  that  that  aid 
has  been  one  of  greatest  value  to  the  farmers  of  the 
United  States,  who  have  been  and  are  to  such  great  need  of 
such  assistance.  It  has  not  only  been  a  great  aid  to  than 
but  it  is  a  loan  which  they  have  appreciated  and  which  the 
Department  of  Agriculture  advises  has  establistied  a  remark- 
able record  for  repayment  In  the  Senate  a  few  days  ago, 
when  a  measure  of  somewhat  similar  character  was  imder 
consideration  and  was  unanimously  adopted  by  the  Senate, 
some  Information  as  to  the  amount  of  repayments  on  these 
loans  was  given  by  Senator  Smith,  a  member  of  the  Senate 
Committee  on  Agriculture,  which  data  he  indicated  were 
obtatoed  from  the  Department  of  .Agriculture.  It  showed 
that  Alabama  has  paid  back  81  per  cent  plus;  Arkansas.  75 
per  cent  plus;  Georgia,  90  per  cent  plus;  Louisiana,  94  per 
cent  plus;  Mississippi.  77  per  cent  plus;  North  Carolina.  91 
per  cent  plus;  Oklahoma.  59  per  cent  plus;  South  Carolina, 
87  per  cent  plus;  Tennessee.  56  per  cent  plus;  Texas.  88  per 
cent  plus;  and  with  the  coTlateralizatlon  of  the  commodities 
jdedged  insures  practically  a  return  of  between  90  and  100 
per  cent  of  aU  of  the  loans  which  were  made  to  these  dis- 
tressed farmers  of  the  United  States;  to  fact,  they  could  not 
have  gotten  along  without  than.  It  is  hi^ily  essential  to 
my  State  that  these  loans  be  conttoued  for  another  year, 
as  it  is  to  other  States  of  the  Union.  In  order  to  do  any 
real  good  to  T6xas^-the  State  that  I  have  the  honor  to  part 
to  represent — as  well  as  to  be  of  benefit  throughout  the 
South,  it  is  essential  that  this  loan  fund  be  made  available 
soon,  at  least  by  the  15th  of  January,  because  the  planting 
season  is  at  its  height  at  that  time,  llie  chairman  of  the 
governor's  advisory  committee  of  Texas,  who,  I  think,  was 
appototed  by  the  governor  at  the  instance  of  the  President, 
has  todicated  that  his  committee  has  found  these  crop  loans 
to  be  of  the  greatest  benefit  to  the  farmers.    He  says: 


In  takii^  stock  at  what  has  been  aooosnpUahed  tn  Taams  in  the 
way  of  helpfulneas  to  the  farmera  of  the  State  by  the  crop-pro- 
duction loans  during  the  year  1032,  I  am  ao  much  Impressed  with 
the  vast  good  which  has  been  aocompliahed  that  I  feel,  as  the 
chairman  of  the  coimnittee  appoCntad  by  the  Qovemor  of  Tssaa, 
that  It  Is  my  duty  to  call  your  attention  to  the  absolute  necessity 
for  cn^>-productlon  loans  for  the  yaar  1983.  Unleaa  you  were  here 
on  the  ground  and  familiar  with  tt  aa  I  am,  having  been  In  all 
parts  of  the  State,  and  were  conversant  with  what  has  been  done, 
you  could  not  begin  to  realise  bow  great  Is  the  help  which  has 
been  given  throiigh  the  wi«»nw«  of  the  crop-production  loan  made 
by  the  office  at  Owen  W.  Sherrlll.  regional  manager. 

In  response  to  my  toterest  to  the  situation,  the  regional 
director  to  Texas  of  the  Department  of  Agriculture  advised 
me  recently  as  follows: 

We  have  endeavored  to  place  constructive  agrtcultura  and  a  firm 
determination  to  work  harder  than  aver,  along  with  the  highest 
possible  prepayment  reoord.  even  In  advance  of  the  maturity  of 
the  loans.  Frankly,  t  think  you  will  find  our  twrtowers  In  a  bet- 
ter phyalcal  condition  to  carry  themselves  through  than  they  were 
last  year,  even  though  they  are  naked  and  have  no  money.  After 
coUecUng  from  them  we  have  left  a  better  morale  and  more  to  Uve 
on  than  many  of  them  have  ever  seen.  One  east  Tesaa  farmer 
writes  that  he  has  the  first  winter  garden  he  evw  aaw.  Many 
were  encouraged  to  replant  after  first  plantings  were  a  f aU\ire. 
Instead  of  giving  up.  There  are  numerous  cases  tn  Texas  of  other 
farmera.  whose  cr<^  were  a  failure,  devetopiag  other  reeources; 
they  went  into  adjoining  cotton  fields,  sawmllla,  road  work,  and 
repaid  their  crop-production  loana.  aa  appreelatlon  at  the  Gov- 
ernment's oonfldence  placed  in  tbtsm. 

X  waa  m  an  east  Texas  county  last  week,  where  we  made  over 
000  loaon  averaging  960  eacXi.  tofesUng  $80,000.    We  were  advised 


by  the  buBtcMB  UrtarestB  there  that  there  would  be  twtoa  Vm 
niunber  of  lotms  needed  another  year — not  for  larger  amounts,  noS 
primarily  for  food  and  feed,  as  our  borrowers  have  been  encour- 
aged to  provide  this — but  when  you  reallae  that  theee  farman 
have  not  been  able  to  have  any  autplus  cash  for  three  years  with 
which  to  buy  clothes,  wcvk  shoea,  and  to  repair  their  tools  for 
farming  operations,  and  that  many  of  them  may  not  have  seed 
to  plant,  the  plcttne  is  reflected  that  frankly  tbien  will  be  twice 
the  need  and  emergency  In  Janxiary  as  there  was  the  past  year. 
Tbla  same  enst  Texas  county  haa  applied  to  the  Baooastructtoii 
Finance  Corpioratlon  for  funds  for  their  unemployed,  as  la  hap- 
pening in  many  other  Texas  cotuitlee  to-day.  Faiiaer  programs 
discontinued  can  double  the  unemployed  ranks  very  n^rtdly. 

Stabiliaed  farm  programa  can  be  maintained  psftaips  with  a 
greater  economy  and  the  money  returned  quicker,  as  la  demon- 
strated by  a  few  facta  I  would  have  you  consider  In  paasing  re- 
garding this  ofBce.  as  mdicated  btiow.  It  looks  like  the  bottom 
of  the  structure  needs  holding  together  now  aa  never  before,  for 
upholding  of  the  morale  and  holding  under  farmers  a  wcrtdag 
determination. 

Did  I  have  the  opporttmity  to  personally  paint  you  the  picture 
in  Texas,  which  this  ofBce  perhapa  Is  closer  to  tliaa  any  now  ap' 
eratlng  tn  Texas,  from  the  oouiitry  banlur  to  the  farmer,  land- 
owner, and  tenant.  I  could  show  you  things  that  I  do  not  can 
to  take  your  time  in  reading  here. 

You  realize  that  the  country  bankers  and  farmers  are  look- 
ing to  Ccmgress  for  action  at  the  December  ssasion.  Our  pro- 
gram Is  the  earliest  in  the  United  SUtes.  Soma  oonld  watt  until 
March.  Tliere  will  be  many  desertions  without  a  hope  to  tte  to 
by  December  Oongress'  failure  to  take  action.  The  strsngthoUng 
of  the  mOTale  at  this  time  and  mass  psychology  is  the  great  step 
forward  and  needed  most  to-day. 

For  your  information  I  also  sutailt  a  commtmieation  from 

the  regional  director,  showing  the  status  ci  crop-prodactkn 

loans  to  my  own  disbict.  as  of  November  30.  1992: 

The  Sboxtabt  or  AcHicaLTuxa, 

Caop  PaooTJcnoir  Loan  Omoe. 

DaUa$,  Tex.,  December  9,  1931. 
Hem.  CSlat  Srom  Baxooa, 

ifember  of  Congreaa,  Washin§ton.  D.  C. 
DBAS  Six:  The  following  Is  a  condensed  statement  of  the  status 
of  the  ieS2  cr(H>-lwodtictlon  loans  In  the  seventh  eongreestonal 
district  an  due  date,  November  80,  1932: 
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In  order  that  jom  may  compare  your  district  with  the  State  as 
a  whole,  the  following  are  the  corresponding  flgurss  tat  Texas: 

Total  nximber  of  loans ... _ —  84.877 

Total  amount  of  loans 88.221,820.88 

Cash  paid  November  80.  1082 81.841.888.04 

In  addition,  cotton  having  a  otdlateral  value  in  exesas  of  81,SS8,- 
000  has  been  received  by  the  XDallas  offloe. 

In  spite  of  drought  during  tlie  growing  season  la  aaase  cofuattes, 
excessive  weevU  Infestetion.  aiKl  extremely  low  pricea,  your  people 
have  made  a  remarkable  record  of  cash  paymente  before  due  date. 
Fig  and  truck  gitiwers  were  almost  without  a  market  of  any  kind. 

Our  Inspectors  report  that  the  coUaterallsatlon  of  cottcm  wlU 
liquidate  nearly  100  per  cent  of  the  loans  In  the  cotton  counties. 
When  you  consider  that  the  borrower  was  a  fanner  with  little 
or  no  local  credit.  I  am  sure  that  you  share  oar  pride  la  the 
q>lendid  record  they  are  making 

Incloaed  is  a  brief  summary  of  the  activities  of  tba  Dallas  oAoo. 
which  I  hope  will  be  of  Interest  to  you. 
Yours  voT  truly, 

Owsw  W.  Shxoth.,  Regiomal  Director. 

I  appeal  to  the  Committee  on  Banking  and  Currency,  hav- 
ing to  charge  this  legislation,  to  report  it  out  Immediately 
and  get  it  before  the  House,  so  that  it  can  be  passed  and  the 
fund  be  made  available  with  the  least  possible  delay.  I  am 
aware  that  last  year  to  the  enactment  of  the  legislation 
amending  the  Reconstruction  Ftoance  Corporaticm,  act,  pro- 
vision was  made  for  what  is  known  as  regional  agricultural 
credit  corporatloxv;  but  those  credit  corporations  havie  not 
functioned  to  a  way  that  have  enabled  the  farmers  with 
small  resources  to  get  loans.  These  corporations  have  de- 
manded so  much  security  over  and  above  the  crope  which 
wer«  pledged  that  it  is  iinp(»sible  for  most  at  the  fanners  to 
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obtain  the  loan.  In  the  Reconstruction  Finance  Corporation 
act  orlglnallj  passed  it  was  provided  that  the  crope  them- 
selves should  be  regarded  as  sufficient  security.  Notwith- 
standing the  remarkable  record  oX  repayment  oX  the  loans. 
the  regional  credit  corporations  refuse  to  accept  crops  as 
sufficient  security.  Country  banks  are  xmable  to  make  these 
advances,  as  they  assert  they  have  advanced  as  much  as  they 
can.  Without  this  aid  from  the  Reconstruction  Finance 
Corporation,  or  the  Secretary  of  Agriculture,  or  an  allotment 
of  the  funds  of  the  Reconstruction  Finance  Corporation,  the 
farming  Interests  of  the  United  States  are  going  to  undergo 
a  vast  amount  of  additional  suffering;  and.  therefore.  I  urge 
upon  the  Committee  on  Banking  and  Currency  and  this 
House  the  necessity  for  most  expeditious  and  favorable 
action  on  this  proposaL 

Mr.  OLOVER.    Mr.  Chairman,  win  the  gentleman  jrleld? 

Mr.  BRIGOa    Tea. 

Mr.  OLOVER.  I  am  very  much  Interested  in  the  gentle- 
man's statement,  and  I  have  had  many  letters  recently  urg- 
ing that  these  loans  be  continued.  In  addition  to  what  the 
gentleman  stated  with  reference  to  the  75  to  90  per  cent 
being  repaid,  is  it  not  also  true,  when  an  additional  loan  Is 
made,  that  the  balance  left  over  is  included  in  the  other,  so 
that  in  the  end  the  Government  will  lose  nothing? 

Mr.  BRI008.  Absolutely  nothing.  The  department  tells 
me  that  with  the  collateral  they  hold  they  expect  these 
loans  to  be  paid  practically  100  per  cent. 

Mr.  WHTTTINOTON.  I  have  heard  criticism  of  the  policy 
of  the  Secretary  of  Agriculture  in  making  loans  on  crops, 
so  far  as  settlements  are  concerned,  so  that  the  result  is 
that  those  who  borrow  from  the  Government  in  the  matter 
of  cotton,  to  which  the  gentleman  refers,  are  getting  a  set- 
tlement on  the  basis  of  8  or  9  cents  a  pound,  whereas  ordi- 
nary growers  who  borrow  their  money  through  commercial 
chazmels  receive  S  and  0  cents  a  pound  for  their  crop. 

I  am  Just  wondering  what  the  gentleman  has  in  mind  as 
to  the  removal  of  this  discrimination  that  has  resulted  in  a 
great  deal  of  criticism,  if  anjrthlng. 

Mr.  BRIGGS.  The  9  cents  a  pound  provision,  as  I  under- 
stand it.  only  has  relation  to  the  tigmt  at  which  the  col- 
lateral will  be  carried  until  a  definite  date  before  the  col- 
lateral Is  disposed  of  if  the  loans  are  not  repaid;  for  any 
unpaid  balance  the  farmer  is  stUl  liable.  But  it  is  not  a 
price  fixed  by  the  department  or  by  the  Government  or  by 
anybody  else  as  a  basis  for  extinguishment  of  the  loan.  It 
Is  simply  that  borrowers  may  be  given  an  opportunity  of  the 
payment  of  these  loans  without  xmdue  hardship  or  distress. 
In  my  own  State  and  district  most  of  the  k)ans  are  repcdd 
the  Government  before  the  due  date. 

Mr.  WHTmNOTON.  By  the  Oovemment  accepting  cot- 
ton at  2  er  3  cents  a  pound  more  than  the  market  price? 

Mr.  BRIQOS.  No.  In  cash  repayment.  It  Is  not  through 
the  Ooverzmient  accepting  the  collateral  at  a  higher  rate 
than  can  be  obtained  on  the  market. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  COCHRAN  of  MlssourL  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  I  want  to  compliment  the  gentleman  from 
Texas  [Mr.  BuchawawJ  for  his  effort  in  trying  to  secure 
some  information  from  the  Department  of  Agriculture 
with  reference  to  the  administration  of  the  seed  loans 
and  crop-production  loans.  I  have  only  gone  over  the  hear- 
InCi  hurriedly,  but  I  can  see  the  gentleman  had  con- 
siderable trouble  trying  to  get  any  information  from  the 
department. 

I  know  something  with  reference  to  how  the  seed  loan  and 
crop  production  acts  have  been  administered.  Since  Con- 
§Xtm  adjourned  last  July  the  distinguished  Secretary  of 
Agriculture,  who  comes  from  my  State,  found  in  his  home 
town  of  Trenton.  Mo.,  a  gentleman  engaged  in  distributing 
Ford  automobiles,  by  the  name  of  Mr.  Don  C.  McVay.  and 
be  brought  Mr.  McVay  to  Washington.  On  July  16  he  gave 
Mr.  McVay  a  position  as  manager  of  the  field  office  for  the 
enuHproductlon  loans,  located  in  the  city  of  Washington,  at 
a  salary  of  94.A00  per  year.    Mr.  McVay  evidently  knows  so 


much  more  about  seed  loans  and  crop  production  than  he 
knows  about  selling  Fords,  for  his  services  appear  to  be  so 
valuable  that  the  Secretary  of  Agriculture,  on  October  16. 
designated  the  gentleman  as  chief  administrator  of  the  farm 
seed  loan  office,  directly  under  the  Secretary  of  Agrlcultuie. 
and  Increased  his  salary  to  $7,200  a  year.  Not  so  bad  for  a 
country  automobile  agent. 

Now.  there  Is  a  seed-loan  office  and  a  crop-productlon-Ionn 
office  in  the  city  of  St  Louis.  It  Is  in  the  extreme  easte:'n 
end  of  the  district  that  it  serves,  and  I  understand  it  was 
placed  there  for  the  purpose  of  requiring  the  people  wlio 
desired  loans  to  correspond  with  the  office  rather  than  ap- 
pear in  person.  At  one  time  there  were  over  450  people 
working  in  the  offices.  At  the  outset  they  took  people  from 
the  ctril  service  register,  but  shortly  thereafter  It  became  a 
political  hotbed.  Nobody  could  get  a  position  In  the  office 
who  did  not  have  the  indorsement  of  a  Republican  Congress- 
man or  Senator  or  the  Republican  national  committeemen. 
I  wiU  have  considerable  to  say  with  reference  to  that  condi- 
tion at  a  later  date. 

They  are  doing  nothing  but  liquidating  the  loans;  but 
they  have  on  their  pay  roHs  to-day,  aside  from  the  office 
force,  55  men.  and  they  have  had  them  there  for  many, 
many  months  drawtnf  $150  and  more  per  month.  What  are 
they  doing?  They  have  their  own  automobiles,  for  which 
they  receive  an  allowance  daily  for  the  amount  of  gasoline 
and  oil  that  they  use.  They  also  receive  $5  a  day  subsist- 
ence, and  they  are  traveling  over  the  State  where  loans  have 
been  made  and  they  are  telling  the  farmer,  "  Now.  John, 
do  not  forget  that  you  owe  the  Oovemment  $50  or  $75.  Pay 
Uncle  Sam  one  of  these  days" — work  that  a  letter  could 
perform.  That  Is  the  extent  of  their  work  as  far  as  the 
Government  is  concerned-  As  I  told  the  manager  out  there, 
"  I  guess  they  speak  to  John  about  two  minutes  about  his 
loan  and  then  go  on  to  teD  him  what  a  great  party  the  Re- 
publican Party  Is."  because  they  were  very  active  durtnt  the 
campaign,  and  they  were  also  active  in  the  St.  Louis  olBoe 
in  the  campaign. 

Now,  this  is  the  outstanding  feafrore  of  the  administration: 
During  the  campaign,  as  we  all  know,  for  some  reason  the 
colored  brethren  started  deserting  the  Republican  Party,  so 
they  had  to  do  something  to  get  them  back  in  line.  Aboiit 
a  month  before  the  election  they  opened  another  office  in 
St.  Louis,  two  blocks  away  from  the  regular  office.  Of 
course,  they  had  to  pay  rent,  and  there  they  placed  in  charge 
a  colored  man  by  the  name  of  Dr.  J.  R.  A.  Crossland,  azul 
the  doctor  was  given  10  assistants,  all  colored  people,  to 
travel  out  into  the  various  districts,  receiving  the  same  pay 
as  the  other  agents,  also  subsistence  and  automobile  ex- 
penses. 

It  seems  "  the  doctor  **  Immediately  became  very  active 
and  he  started  sending  out  letters.  I  have  one  of  the  letters 
which  happened  to  come  into  my  possession,  which  he  wrote, 
and  which  I  desire  to  place  in  the  Rxcoto: 

Tbs  SBatrrAST  or  Agsicultuss. 

Caop  Pbooxtctxcm  Loam  Ornca. 
St.  Louis.  Mo..  October  28.  1$32. 
Dbab    l^mvD:  Tour    letter.    r«que«tlng    Information    as    to    tb« 
Government  loana  to  farmer*,  baa  been  received  In  this  ofllce. 

Tbla  oOce  baa  been  created,  under  the  Rraoonstnictlon  Finance 
Corporation,  to  aid  colored  farmers.  Xioaiu  are  made  to  farmer* 
on  livestock,  farm  land,  and  other  articles  that  can  be  offered  as 
proper  security.  IX  you  wish  a  loan  on  any  of  your  farm  property 
or  produce,  make  application  to  tbls  office,  stating  clearly  tbe 
number  of  acres  that  you  have,  the  amount  of  indebtedneea  tbat 
you  have  on  same  at  tbe  present  time,  tbe  number  of  llveatock 
tbat  you  bave,  tbe  location  of  your  farm,  ita  prodxictlve  value, 
and  tbe  amoxint  tbat  you  wlsb  to  borrow. 

Upon  receipt  of  tbls  application  in  tbls  office,  made  In  letter 
form,  we  sball  proceed  further  to  Inform  you  as  to  the  posslblll- 
tte*  of  your  securing  a  loan.  We  bave  no  Uteratiire  at  present  on 
tbe  farm  loans,  but  your  application  will  be  submitted  to  tbe 
director  In  charge  of  the  bank  for  tbe  Reconstnictloa  Finance 
Ocrporatlon  and  will  receive  tbe  attention  tbat  U  neoeHary  to  put 
the  loan  through. 

Very  truly  your*. 

Dr.  J.  R.  A.  CmoastAtn, 
Speetml  Super viaor.  U.  S.  Department  of  Agriculture. 

Under  the  very  act  they  could  not  have  loaned  a  dime  at 
tbe  Ume  that  letter  was  written,  because  they  were  not 
permitted  to  make  any  more  loans.    But  he  said  that  oflloe 
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had  been  opened  for  the  pm  pose  of  making  loans,  and  he 
was  addressing  the  colored  people.  They  segregated  the 
applications  of  colored  farmers  and  white  farmers,  and 
they  turned  the  applications  of  the  colored  farmers  over 
to  Doctor  Crossland;  but  I  understand  since  I  made  a  lot 
of  noise  out  tha%,  they  are  going  to  dose  up  that  branch 
office. 

Mr.  LaOUARDIA.  Would  the  gentleman  call  that  "  bio- 
logical Jim  Crowing"?     [Laughter.l 

Mr.  COCHRAN  of  MlssourL  Now.  they  have  had  hun- 
dreds of  people  working  there  in  St.  Louis,  and  some  of  those 
in  charge  of  the  office  have  had  and  now  have  members 
of  their  family  on  the  pay  roU.  lliere  is  not  only  one  such 
instance,  but  there  are  many.  They  gave  a  good  Job  to 
the  wife  of  a  policeman. 

They  dismissed  Democrats  and  civil-em  vice  employees, 
saying  the  force  was  to  be  reduced  and  put  Republicans 
to  work  in  a  few  days.  They  discharged  a  wife  whose 
husband  was  in  a  city  institution  with  taberculosis;  they 
discharged  a  lady  who  was  taking  care  of  her  aged  parents, 
her  sister,  and  brother-in-law  with  tb^  three  children; 
they  discharged  another  lady  with  an  invmUd  father;  why 
two-thirds  of  the  people  dlwnlswwl  had  dependents,  while 
married  women  with  husbands  working  were  retained.  The 
personnel  clerk  has  members  of  his  family  on  the  pay  rolL 
The  original  manager,  later  sent  to  an  office  in  Texas,  had 
a  member  of  his  family  In  the  ofBce,  while  competent  dvU- 
service  emplosrees  were  turned  out  with  no  place  in  sight 
to  secure  employment.  I  know  of  one  case  where  the  lady 
told  me  she  had  to  appeal  to  a  charitable  orgahiaation  for 
food  for  her  family  after  die  was  dismissed. 

After  I  made  the  statement  that  I  proposed  to  kx^  into  the 
administration  of  the  office,  the  Secretary  sent  an  aiwlTttsnt 
to  St.  Louis,  and  I  understand  he  has  done  a  little  house 
cleaning. 

They  administered  the  office  in  St.  Louis  in  such  way  that 
I  say  it  is  the  most  willful  waste  of  public  money  that  has 
ever  been  called  to  my  attention. 

If  we  are  going  to  have  any  more  seed  loans  or  any  more 
crop-production  loans,  let  us  safeguard  them  in  such  way  to 
see  that  they  are  properly  administered. 

The  Secretary  of  Agriculture  has  refused  to  permit  the 
Comptroller  Oeneral  to  audit  his  accounts  in  regard  to  the 
loan  activities.  He  has  employees  of  one  of  the  \p^\r\£ 
firms  of  the  country  auditing  the  acoounts  of  this  seed-loan 
office  and  crop-production-loan  office.  Hie  Secretary  of 
Agriculture  absolutely  refuses  to  give  any  information  with 
reference  to  the  administration  of  this  act,  saying  that  he 
is  iK>w  nothing  but  an  agent  of  the  Reconstruction  Finance 
Corporation  and  that  information  must  ocme  from  the 
Reconstruction  Flnaflce  Corporation. 

I  have  Just  secured  a  copy  of  a  decision  by  ttie  Attorney 
General  in  which  he  upholds  the  Secretary  of  Agriculture 
and  contends  that  the  accounts  do  not  hare  to  be  audited 
by  the  Comptroller  OeneraL 

I  say.  Mr.  Chairman,  when  millions  of  doUars  of  such 
funds  have  been  disbursed  by  these  officers,  we  should  have 
some  audit  by  some  governmental  agent,  and  I  hopt  the  bills 
which  are  brought  in  here  in  the  future  will  contain  some 
provision  to  take  care  of  this  situatiozL 

I  called  on  the  manager  of  tbe  St.  Louis  office.  He  showed 
me  a  book  2  Inches  thick  and  said,  "  We  are  running  under 
regulations."  I  glanced  through  the  book.  One  regulation 
was  that  if  a  check  was  received  in  that  of&ce  and  the  check 
could  not  clear  at  par.  the  check  was  to  be  returned  to  the 
man  who  sent  it.  who  had  borrowed  money  from  the  Gov- 
ernment. Do  you  know  of  any  city  or  country  bank  that 
does  not  make  a  charge  for  clearing  a  check?  Why,  not  a 
check  that  came  in  that  office  could  clear  at  par.  I  asked 
him  what  he  was  doing  under  such  circumstances.  He  said 
under  the  regulations  he  had  to  return  the  check.  I  asked 
him  if  it  would  not  be  better  to  give  the  man  credit  for  the 
amount  he  transmitted  less  10  cents  for  the  clearing  charge 
on  tbe  check.  He  said  he  would  not  be  permitted  to  do  that, 
but  that  he  would  take  it  up  with  the  department. 

You  have  no  Idea  how  those  offices  bave  been  run.  I  say 
to  you,  Mr.  Chairman,  some  proviii(m^5bould  be  made  in  tbe  | 


bills  that  are  brought  in  here  In  tbe  future  to  provide  for 
tbe  proper  administration  of  these  lump-sum  appropriatloni^ 
for  imder  a  lump-sum  appropriation  they  are  not  subject  la 
any  way  to  civil-service  regulations,  or  any  but  their  own 
regulations,  and  the  Comptroller  General  is  not  required  or 
permitted  to  audit  their  accounts;  in  fact,  they  seem  to  be 
Immune  from  everything. 

Mr.  BANKHEAD.  Mr.  Chairman,  wiU  tbe  gentleman 
yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  BANKHEAD.  Tbe  gentleman  has  broutftit  iq>  % 
rather  serious  proposition  here,  it  seems  to  me,  in  his  state- 
ment that  the  Secretary  of  Agriculture  has  dedined  to  allow 
the  Comptroller  General  to  make  any  audit  of  tbe  public 
expenditures  in  his  department. 

Mr.  COCHRAN  of  Missouri.  Yes,  sir;  based  upon  a  deci- 
sion of  the  Attorney  General. 

Mr.  BANKHEAD.  Tbe  Attorney  General  has  confirmed 
bis  attitude  upon  that  question? 

Mr.  COCHRAN  of  Missouri.    Absc^utely. 

Mr.  BANKHEAD.  Taking  tbe  posiUon  tbat  tbe  Secretary 
of  Agriculture,  acting  in  this  particular  ci^Mtcity,  is  not  tbe 
Secretary  of  Agriculture  per  se  but  is  only  a  designated  agent 
of  the  Reconstruction  Finance  CorporatUm.  Is  tbat  tbe 
idea? 

Mr.  COCHRAN  of  Bfissourl.    Tbat  Is  tbe  idea. 

[Here  the  gavel  fen.] 

Mr.  BANKHEAD.  BCr.  Chairman.  I  ask  unanim<Mis  con- 
sent that  the  gentleman  from  Misscmrl  be  allowed  to  pro- 
ceed for  two  additional  minutes. 

Hie  CHAIRMAN.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Alabama? 

There  was  no  (Ejection. 

Mr.  BANKHEAD.  If  tbat  sUte  of  facts  exists,  I  think  it 
thorous^ily  Justifies  the  position  which  is  now  being  taken 
by  some  gentlemen  pretty  bii^  in  authority  that  tbe  Re- 
construction Finance  Corporation  itself  and  all  of  its  oper- 
aticms  should  be  subjected  to  very  severe  and  searching 
scrutiny  as  to  how  it  has  administered  the  public  funds 
Intrusted  to  its  hands;  and.  incidentally,  it  seems  to  me  if 
this  is  done,  we  could  reach  tbe  accounts  of  the  Secretary 
of  Agriculture  by  an  investigation  of  the  parent  organisa- 
tion under  which  he  is  ajMnimitig  to  act.  I  think  it  is  a 
matter  of  very  grave  public  importance  and  tbat  tbe  Con- 
gress of  the  United  States,  through  power  conferred  upon 
a  select  committee,  should  be  clothed  with  power  and  Juris- 
dicti<m  to  lo(^  Into  the  question  <A  how  tbe  RecousU  action 
Finance  Corporation  has  dealt,  in  detail,  with  these  large 
public  funds  intrusted  to  its  control  and  direction.  I  am 
sure  that  such  an  investigation  would  net  be  resented  by  the 
corporation,  and  possibly  welcomed. 

Mr.  COCHRAN  of  Missouri.  I  may  say  to  tbe  gmOeman 
from  Alabama  that  if  be  will  get  tbe  annual  report  of  tbe 
Comptroller  General  for  1932.  be  will  find  that  under  tbe 
head  of  "  Suggestions  and  Comments."  pages  13,  14,  15,  16. 
and  17.  he  goes  into  tbis  matter  in  great  detail  He  has  out- 
lined there  an  the  correqxnttence  that  has  been  exchanged 
between  tbe  Comptroller  General's  office  and  the  Secretary 
of  Agricidture.  as  weU  as  between  tiie  Rec<mstniction  Fi- 
nance Corporation  and  his  own  office.  -^ 

Mr.  SCHAFER.    WiU  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri    Yes. 

Mr.  SCHAFER.  The  gentleman  is  chairman  of  <be  Com- 
mittee on  Expenditures  in  tbe  executive  departments, 
which  is  controlled  by  a  majority  <tf  Democrats.  I  suggest, 
as  a  Republican  member  of  the  committee,  that  tbe  gentle- 
man call  a  meeting  of  the  committee  to-morrow  and  start 
an  investigation  of  tbe  troubles  about  which  he  now  com- 
plains on  the  fioor  of  the  House.  It  would  be  highly  aiqvo- 
priate  because  we  stin  bave  two  months  more  of  this  ses- 
sion, and  tbe  chairman  of  tbe  Cammittee  oi  Expendituree, 
which  is  charged  with  tbe  duty  of  seeing  tbat  public  funds 
are  expended  In  accordance  with  law,  certainly  should  not 
let  tbis  go  by  without  investigati<m. 

Mr.  COCHRAN  of  Missouri  I  wiU  say  to  tbe  gentleman 
that  I  bave  been  making  a  preliminary  investigatian  and 
tbat  I  secured  Mr.  Brown,  of  tbe  Bureau  of  Efficient,  to 
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give  me  some  assistance.    He  was  denied  by  the  Secretair  ( 
of  Agriculture  the  right  to  get  information  I  wanted,  and 
only  last  night  that  he  reported  to  me.    At  the  first 
of  the  committee  It  la  my  Intention  to  call  this 
to  the  attention  of  the  committee. 

Mr.  8CHAFER.  When  will  that  first  meeting  be — why 
not  make  it  to-morrow? 

Mr.  COCHRAN  of  Missouri.  I  may  say  to  the  gentleman 
that  I  checked  the  roii  call  of  yesterday,  and  I  find  that  a 

quonim  of  the  c ■■Hfw  is  not   present.     As  soon  as  a 

quorum  is  present,  a  meeting   of   the  committee   will  be 
called.    [Applause.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Additional  cooperative  agricultural  extension  work :  For  TBdl- 
tlonal  cooperatUe  agricultural  extension  work,  including  em- 
ployment of  apedaUsta  In  ecoxtomlcs  and  marketing,  to  be 
aUotccd  and  paid  by  the  Secretary  of  Agriculture  to  the  several 
Stataa  and  tbe  Territory  of  Hawaii  In  aucb  amoxmta  as  be  may 
deem  neceasary  to  accomplish  s\Kh  purpoaaa.  •1.000.000:  Pn>- 
vided.  Tbat  no  expenditures  sball  be  mad*  hereunder  untU  a 
atom  or  sums  at  least  equal  to  such  expenditures  shall  have  been 
appropriated,  subscribed,  or  contributed  by  State,  county,  or 
local  authorities  or  by  Individuals  or  organizations  (or  the 
accomplishment  of  siich  purpose. 

Mr.  OOSS.  Mi.  Chairman.  I  make  the  point  of  order  on 
th$  paragraph  that  this  is  legislation  on  an  appropriation 

MS. 

Iff.  BUCHANAN.    This  is  exactly  the  same  point  of  order 

ruled  on  a  while  ago. 

Mr.  GOSS.  This  Is  the  same  jxjlnt  of  order  that  the  gen- 
tleman made  against  my  amendment,  and  his  point  of  order 
was  sustained  by  the  Chair.  So  I  have  no  doubt  the  Chair 
will  sustain  this  point  of  order.  I  may  say  to  my  friend  from 
Texas. 

The  CHAIRMAN.  The  Chair  is  prepared  to  rule.  The 
Chair  sustains  the  point  of  order  of  the  gentleman  from 
Coimecticut  against  the  paragraph.  Inasmuch  as  the  proviso 
contains  legislation. 

Mr.  BUCHANAN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  BrcHAMAir:  Page  13.  after  line  3S. 
Insert  the  following:  "Additional  cooperative  agricultural  exten- 
■ton  work  Por  additional  cooper attve  sgrlcultural  extension  work. 
Including  employment  of  spedaUsta  tn  cooooaues  and  marketing. 
to  be  allotted  and  paid  by  tbm  Sacrstary  oi  Agriculture  to  tba 
several  States  and  the  Territory  at  HawaU  In  such  amounts  as  ba 
may  deem  necessary  to  accomplish  such  purposes.  tl.OOO.OOO." 

Mr.  OOSS.  Mr.  Chairman.  I  make  the  point  of  order  on 
that  amendment  that  it  is  not  authorized  by  law.  The 
amendment  starts  out  by  stating  "  additional  cooperative 
agricultural  extension  work."  and  "  for  additional  coopera- 
tive agricultural  extension  work."  In  other  words,  the  gen- 
tleman has  simply  left  off  the  proviso  of  the  paragraph  and 
I  submit  the  $1,000,000  is  not  authorized  by  law. 

The  CHAIRMAN.     The  Chair  is  prepared  to  rule. 

This  identical  point  of  order  was  raised  last  year  en  an 
Identical  amendment  and  was  overruled  by  the  Oiairman 
of  the  Committee  of  the  Whole,  Mr.  Bankhkao.  The  Chair, 
therefore,  basing  his  decision  upon  the  reasoning  of  the 
Chairman  of  the  Committee  of  the  Whole  in  the  last  set- 
aion.  overrules  the  point  of  order  made  by  the  gentleman 
from  Connecticut. 

The  quesUi-r.  is  on  the  amendment  offered  by  the  gentle- 
man from  TeuM. 

Th^  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Agricultural  exhibits  at  fain:  To  enable  the  Secretary  of  Agri- 
culture to  make  suitable  i«ncultural  exhibits  at  State.  Interstate. 
and  International  fairs  held  vlthln  the  United  States;  for  the  pur- 
chase of  necessary  supplies  and  equipment:  for '  telephone  and 
telegraph  service,  freight  and  express  charges;  for  travel,  and  for 
other  expense  necessary,  including  the  employment  of  as- 
In  or  outside  the  city  of  Washington.  $90,000. 


Mr.    ALLQOOD.    Mr.   Chairman.   I   offer   the   following 

amendment. 

The  Clerk  read  as  follows: 

Page    15.    Une    16.    aft«r    the    word    "Washington."    strike    out 
**  t90.000  "  and  insert  "  110.000." 


Mr.  ALLQCX>D.  Mr.  Chairman.  I  have  made  a  study  uf 
the  hearings  on  this  matter,  and  I  fall  to  find  where  there  is 
any  need  for  an  appropriation  as  large  as  $90,000. 

The  fact  is  that  fairs  are  almost  obsolete.  People  are  out 
of  employment;  we  have  5-cent  cotton.  30-cent  wheat,  and 
6-cent  tobacco,  and  the  people  are  not  able  to  attend  the 
fairs.  SUtes  are  not  attempting  to  keep  up  the  fairs,  and 
we  have  no  more  county  fairs.  So  it  looks  to  me  that  here 
is  certainly  one  place  where  we  can  economize. 

I  have  left  a  small  amount.  $10,000.  to  keep  up  the  woik 
of  the  organization.  I  do  not  think  that  will  be  called  for. 
but  it  will  provide  the  Agricultural  Department  with  tuinU 
sufficient  to  notify  the  few  fairs  that  make  requests  far 
exhibits  that  the  funds  were  not  appropriated  by  Congre^is. 
None  of  this  $90,000  appropriation  goes  to  the  farmer  to  piiy 
his  expenses  in  muring  exhibits  or  M  premiums  on  his 
exhibits. 

The  CHAIRMAN  (Mr.  Bakkhiab)  .  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Alabama. 

The  question  wsis  taken:  and  on  a  division  (demanded  by 
Mr.  ALtcooD)  there  were — ayes  25.  noes  13. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

General  administrative  expenses:  Por  neceaaarv  expenses  for 
general  admin  Istrutlve  purposes,  including  the  saJary  of  chief  of 
bxureau  and  other  personal  services  In  the  District  of  Columbia. 
9125.975. 

Mr.  ALLOOOD.  Mr.  Chairman.  I  offer  the  followiiif 
amendment. 

The  Clerk  read  as  follows: 

Page  18.  line  13.  after  the  word  "  C<4umbla.~  strike  out  the  suin 
"  $125,975  "  and  Insert  "  saO.OOO." 

Mr.  ALLOOOD.  Mr.  Chairman.  I  am  proposing  to  strike 
out  a  larger  amount  in  this  amendment.  If  you  are  going 
to  strike  down  the  bureaus  and  bureaucrats,  you  have  to 
bedn  somewhere.  I  know  that  the  Weather  Bureau  Is  a 
necessary  adjunct  of  the  Oovemment.  but  upon  reading  the 
hearings  I  find  that  in  1923  the  appropriation  for  the 
Weather  Bureau  was  $1,925,225.  and  in  1932  it  had  risen 
to  the  enormous  amoimt  of  $4,497,720.  I  do  not  think  we 
have  any  more  weather  now  than  we  had  in  1923,  and  I 
know  that  the  farmers  have  not  any  more  to  protect,  and 
what  they  have  to  protect  is  not  worth  as  much  as  it  was 
in  1923. 
Mr.  LaOUARDIA.  Will  the  gentleman  yield? 
Mr.  ALLOOOD.     I  yield. 

Mr.  LaOUARDIA.  I  want  to  call  the  gentleman's  atten- 
tion to  a  fact  that  be  has  overlooked  that  we  have  more 
activities  placed  upon  the  Weather  Bureau  than  we  had  10 
years  ago.  There  are  the  aerologlcal  and  the  meteorological 
observations  which  go  to  the  service  of  aviation. 

Mr.  ALLOOOD.  These  items  are  not  in  the  amendment 
irtilch  I  have  introduced. 

li£r.  LaOUARDIA.  The  gentleman  was  talking  about  the 
entire  Weather  Bureau  appropriation,  and  I  wanted  to  call 
his  attention  to  that. 

Mr.  ALLOOOD.  I  know;  but  the  part  that  I  am  striking 
at  now  does  not  affect  that,  because  there  Is  an  additional 
appropriation  carried  for  that, 

Mr.  LaOUARDIA.  I  understand  that,  but  the  gentleman 
was  referring  to  the  increased  appropriations  for  the 
Weather  Bureau. 

Mr.  ALLOOOD.  There  Is  duplication.  I  have  not  time 
to  go  Into  it,  but  the  hearings  show  that  there  is  duplication 
of  this  work.  Doctor  Marvin  says  (p.  121  of  the  hearings 
in  reply  to  an  inquiry  by  Mr.  Buchanan)  : 

Tou  are  quite  correct  In  saying  that  meteorological  observa- 
tions and  reports,  general  forecasts  and  warnings,  and  cUmattrfogy 
are  a  good  deal  alike.  Well,  they  are  alike;  but.  after  aU.  ther* 
are  rather  clear  distinctions. 

So  there  is  duplication  of  the  work,  and  with  the  condi- 
tions as  they  are  to-day.  economically,  it  seems  to  me  we 
ought  to  cut  down  on  these  expenditures:  we  ought  to 
economize.  Individuals  have  had  to  cut  down  on  all  of 
their  requirements,  and  the  farmer  is  expecting  us  to  cut 
down  on  expenditures  here.    I  know  some  good  Is  obtained 
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from  these  weather  reports,  but,  as  I  said  a  while  ago.  the 
farmer  has  not  as  much  to  protect  to-day  as  he  had  to  pro- 
tect in  1923.  and  what  he  has  to  protect  is  not  worth  one- 
fourth  what  it  was  in  1923,  and  yet  it  is  costing  as  much 
again  to  protect  it. 

Mr.  BUCHANAN.  Mr.  Chairman,  in  1932  the  amount  ap- 
propriated by  Congress  for  the  Weather  Bureau  was 
$4,497,720.  That  has  been  gradually  decreased  since  we 
started  our  campaign  of  economy,  until  in  this  bill  it  is 
$3,731,225.  or  $432,000  below  the  bill  for  this  fiscal  year 
and  $766,000  below  the  ain>ropriations  for  1932.  If  you 
gentlemen  want  to  keep  up  your  airways  and  your  weather 
service,  you  would  better  approve  this  appnnn'iation  as  it 
is.  because  this  bureau  has  been  cut  to  the  bone. 

Mr.  BYRNS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  BYRNS.  I  heartily  agree  with  all  that  the  gentle- 
man from  Alabama  [Mr.  Aixoood]  has  said  with  reference 
to  reducing  appropriations.  I  do  not  think  we  can  be  too 
vigilant  in  our  effort  to  cut  down  appropriations,  and 
should  cut  to  the  bone.  But  we  hear  a  great  deal  about 
consolidations.  I  submit  to  my  good  friend  that  if  you 
undertake  to  cripple  this  particular  service  to  an  extent 
greater  than  that  to  which  the  gentleman  from  Texas  [Mr. 
Buchanan]  has  alluded,  you  are  liable  to  create  several 
bureaus  in  several  departments  of  the  Government  before 
you  finish,  and  they  wiU  cost  a  great  deal  more  than  this 
bureau  is  costing,  for  the  reason  that  jrou  can  not  operate 
an  air  service  unless  you  have  some  activity  which  will  give 
the  air  service  information  as  to  weather  conditions.  If 
you  undertake  to  cut  it  out  here  or  cripple  this  service,  you 
are  going  to  have  the  Army  and  the  Navy  and  the  air  mail 
service  in  the  Postal  Depaxtment  all  requesting  appropria- 
tions to  give  them  the  benefit  of  weather  information  neces- 
sary to  protect  life.  It  seems  to  me  that  you  will  make  a 
great  mistake  if  you  undertake  to  cut  this  down,  because  it 
will  ultimately  cost  more  money  in  the  future  than  it  does 
now. 

Mr.  ALLOOOD.  Tlien  UDdex  the  name  of  agriculture  you 
are  protecting  the  War  Department  and  the  Post  Office  De- 
partment and  the  Navy  Department  by  this  appropriation? 

Mr.  BYRNS.    Oh,  no. 

Mr.  ALLOOOD.    That  is  what  tt  is  driving  up  to. 

Mr.  BYRNS.  No;  this  applies  not  only  for  the  benefit  of 
agricultiire  but  it  is  used  to  give  people  generally  informa- 
tion as  to  weather  conditions,  and  we  are  simply  utilizing 
this  service  in  order  to  save  money  and  to  furnish  informa- 
tion which  would  cost  a  great  deal  more  money  if  it  should 
come  from  other  sources. 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  call  the  attention  of  the  gentleman  from  Ala- 
bama to  the  fact  that  the  <xily  reason  this  ajwropriation 
Is  in  the  Department  of  Agriculture  is  that  originally  the 
weather  forecast  was  instituted  as  an  aid  In  bringing 
weather-condition  information  to  the  farmers.  It  was 
there;  and  Instead  of  establishing,  as  suggested  by  the 
gentleman  fro^  Tennessee  [Mr.  Bthns],  several  bureaus, 
one  in  the  Army  and  one  in  the  Navy,  one  in  the  Lighthouse 
Service,  and  one  in  the  Department  of  Commerce,  the 
bureau  naturally  acquired  these  new  activities.  There  is  no 
one  here  who  would  for  a  moment  suggest,  tn  the  name  of 
economy,  the  abolition  of  our  lighthouse  Service,  for  the 
simple  reason  that  we  are  accustomed  to  the  necessity  of 
lighthouses  as  a  g\iide  to  navigation. 

We  have  come  now  to  a  new  method  of  transportation, 
absolutely  new.  It  suddenly  came  upon  us,  and  we  learned, 
after  the  experience  In  the  World  War.  that  here  was  a  new 
method  of  transportation  that  could  be  used  for  commercial 
purposes.  Tlie  gentlemen  wiU  remember  in  the  early  days 
of  the  Postal  Servioe  of  the  air  mail  that  it  was  doubted 
whether  we  could  make  a  success  of  it.  Some  of  us  stated 
that  it  would  be  interrupted  by  reason  of  weather  conditions. 
In  the  meantime  there  was  devel(H>ed  a  new  scioice  in 
meteorology,  namely,  that  of  ascertaining  weather  condi- 
tions and  imparting  the  information.  To-day  it  has  devel- 
op^ to  such  a  state  of  perfection  that  in  iaxwe  planes  the 


pilot  sits  in  his  seat  and  with  ear  phones  hears  nifdio  reports 
every  few  minutes  on  his  Journey  as  to  the  exact  conditioii 
of  the  weather  ahead  of  him.  He  is  thereby  able  to  change 
his  route  to  avoid  sUmns;  and.  wtth  the  radiobeaoon  and 
blind  fiying  we  will  In  a  very  short  time  be  able  to  conttnue 
and  keep  up  daily  operations  of  a^ation  sovice  regardless 
of  weather  conditions.  I  call  attention  to  the  fact  that 
there  is  a  total  reduction  here  in  the  Weather  Bureau  of 
$212,866.  out  of  a  total  appropriation  at  $3,700,000. 

The  committee  went  $7,046  bdow  the  Budget  reduction 
of  $205,418,  and  I  submit  it  would  be  extremely  dangerous 
at  this  time  to  reduce  this  item  by  one  cent.  I  predict  now 
that  the  time  will  come  when  the  aerial  service,  when  the 
duties  of  this  one  department  of  ttie  Weather  Bureau  will 
be  so  great  in  connection  with  aviation  Uiat  then  if  it  la 
desired  to  have  it  taken  out  of  the  Department  of  Agricul- 
ture it  can  be  transferred  to  another  department,  but  the 
total  cost  will  not  be  less.  ThiB  Is  one  item  where  the  99- 
propriation  Is  bound  to  increase  tram  year  to  year  by  reason 
of  Uie  increased  service  necessary  owing  to  this  new  method 
of  transportation. 

Mr.  ALLOOOD.    Wffl  tbe  gentteman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  ALLOOOD.  There  is  nothing  in  the  hearings  to  Akaw 
that  the  aviation  department  or  airplanes  get  any  benefit 
from  this? 

Mr.  LaOUARDIA.  Oh,  yes.  If  the  gentleman  wHI  refer 
to  page  130  of  the  hearings. 

Mr.  ALLOOOD.  But  that  does  not  have  to  do  wtth  this 
item. 

Mr.  LaOUARDIA.  We  are  discussing  the  appropriation 
for  the  entire  Weather  Bureau. 

Mr.  ALLOOOD.    We  have  not  reached  that  yet 

Mr.  LaOUARDIA.  The  gentionan's  amendment  Is  to  the 
amount  expended  in  the  District  of  Columbia  and  it  is  for 
administration.  Of  course,  administration  will  increase 
with  Incieased  activities.  If  there  is  one  item  in  this  bill 
that  is  justified.  I  think  tt  is  this  item. 

Mr.  ALLOOOD.  As  far  as  the  farmer  is  concerned,  he 
knows  when  it  is  hot  enough  or  ct^  enoui^  to  plant  his 
crops. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

The  question  is  on  the  astendment  offered  by  the  gentle- 
man from  Alabama  (Mr.  AllooodI. 

The  amendment  was  rejected. 

Tlie  Clerk  read  as  follows:  ^ 

Aerology:  For  the  maintenance  of  statlosis  for  observing,  meaaur- 
ing,  and  investigating  atmospheric  phoKMnena.  incliMUng  aalariaa 
and  other  ewpeDMrn  In  the  dty  of  Washington  and  elaewbara, 
$1,380,805. 

Mr.  KETCHAM.  Ur.  Chairman.  I  move  to  strike  out  the 
last  word.  I  do  this  for  the  purpose  of  asking  the  chairman 
of  the  Committee  on  Appropriations  if  he  will  kindly  give 
the  committee  the  benefit  of  a  little  more  extended  discus- 
sion of  this  service  of  the  Weather  Bureau  as  betwem  the 
departments.  A  few  moments  ago  the  chairman  of  the 
Cc»nmtttee  on  Appropriaticms  referred  to  the  growth  of  the 
demand  for  information  that  comes  from  this  bureau,  par- 
ticularly tn  the  developm^it  of  air  service  in  various  de- 
partments of  the  Oovemment.  I  am  wondering  if  tbe 
gentleman  will  take  two  or  three  minutes  to  mlarge  upon 
that  thought,  because,  it  seems  to  me,  that  it  is  a  voy 
important  ccHisideration  in  the  detomination  of  the  &ppra- 
priation  that  shall  be  made  here.  Can  the  genti^nan  tell, 
for  instance,  to-day  whether  there  is  any  other  department 
of  the  Oovemment  that  is  undertaking  to  begin  its  own 
development  of  the  information  that  is  supplied  through 
the  Weather  Bureau  of  the  Department  of  Agriculture? 

Mr.  BUCHANAN.  In  view  of  the  fact  that  we  are  making 
appropriations  tar  the  Weather  Bureau  in  this  appropriation 
bill,  the  other  departments  are  relying  upon  it  for  the 
necessary  information. 

Mr.  KETCHAM.  Is  there  any  arrangnnent  for  any  credit, 
book  or  otherwise,  given  by  those  departments  to  tbe  De- 
partment of  Agriculture  for  tbe  service  tbat  is  rendered? 
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Mr.  BUCHANAN.     The   air   service   is  complete   within 

itself. 

Mr.  KETCHAM.  Bat  la  it  not  true  that  if  the  Department 
of  Agriculture  is  to  be  charged  with  the  responsibility — and 
I  agree  we  ought  to  have  a  unified  service — if  the  Depart- 
ment of  Agriculture  is  to  be  criticized,  as  it  has  been  criti- 
cized by  the  gentleman  from  Alabama  [Mr.  AllcoodI,  by 
reason  of  the  extension  of  this  service,  ought  there  not  be 
some  arrangement  whereby,  if  other  departments  receive 
the  benefit  of  these  services,  at  least  the  Department  of 
Agriculture  ought  to  have  a  book  credit  for  it? 

Mr.  BUCHANAN.  Only  $40,000,000  is  carried  in  this  biH 
for  agriculture  primarily.  The  other  $70,000,000  is  for  other 
Ittleinta  that  do  not  relate  to  agriculture  any  more  than  to 
the  general  good  of  the  Nation  as  a  whole. 

Mr.  KETCHAM.  That  emphasizes  the  very  point  I  am 
BHiking.  The  Department  of  Agriculture  frequently  is  criti- 
cized even  fay  its  friends  because  of  service  rendered  and 
appropriations  made  that  have  no  direct  connection  with  it. 

Mr.  BUCHANAN.  Certainly.  They  are  superimposed 
upon  the  Department  of  Agricultinre.  and  they  take  up  that 
tfotf  kod  discharge  it.  but  it  is  not  primarily  for  the  benefit 
of  agriculture. 

Mr.  KETCHAM.  But  it  seems  to  me  that,  notwithstand- 
ing the  fact  that  all  appropriations  come  out  of  the  same 
Treasury,  at  least  the  Department  of  Agriculture  ought  to 
receive  some  credit  somewhere  for  rendering  this  service, 
and  the  friends  of  agriculture  ought  not  t>e  criticized  because 
the  appropriations  for  tliat  department  rise  to  the  amounts 
they  do. 

Mr.  BTRNS.    Will  the  gentleman  yield? 

Mr.  KETCHAM.    I  yield  gladly  to  the  gentleman. 

Mr.  BYRNS.  All  of  these  services  are  intertwined,  espe- 
cially with  reference  to  this  pcuticular  service.  For  In- 
stance, if  the  gentleman  were  an  aviator  and  he  were  in  the 
War  Department  or  the  Navy  Department,  or  if  he  were  in 
the  Post  Office  Department  delivering  air  mail,  or  operating 
an  airplane  as  a  commercial  aviator,  he  would  be  able  to 
receive  through  the  radio  from  time  to  time  as  he  progressed 
along  his  route,  or  as  he  reached  a  particular  station,  infor- 
mation as  to  just  what  the  weather  conditions  were  over 
the  mountain  or  100  miles  beyond.  That  is  service  that 
comes  through  the  radio.  Of  course,  the  information  which 
Is  relayed  comes  through  this  Weather  Service,  but,  after  all. 
here  is  one  great  big  business  of  the  Government.  All  the 
funds  come  out  of  the  Treasury,  and  it  does  not  matter  so 
much  whether  they  are  charged  to  one  department  or  an- 
other. After  all  it  is  charged  to  the  people  of  the  United 
States,  and.  therefore,  these  departments  should  t>e  expected 
one  to  serve  the  other  whenever  it  can  be  done  to  promote 
efBciency  and  at  the  same  time  save  money. 

Mr.  KETCHAM.  I  agree  with  the  gentleman  entirely: 
but  X  am  asking  now.  in  order  to  make  my  inquiry  have 
some  meaning,  if  he  can  advise  the  committee  what  propor- 
tion of  the  amount  of  service  we  are  appropriating  for  in 
this  single  item  can  be  properly  charged  to  the  Department 
of  Agriculture  alone? 

Mr.  BYRNS.  No.  I  have  no  such  information.  The 
gentleman  from  Texas  [Mr.  BuchanahI  is  more  familiar 
with  thMe  agricultural  appropriations  than  anybody  else  on 
the  floor  of  this  House,  but  I  dare  say  that  he  could  not  give 
that  information,  and  the  bureau  itself  could  not.  with  any 
dagree  of  accuracy.  Why?  Because  this  information  is  col- 
lected and  then  it  is  disseminated,  as  I  have  said,  some  of  it 
for  this  and  some  for  other  purposes,  and  is  supposed  to  be 
for  the  benefit  of  the  general  public.  They  can  not  say 
just  how  much  it  costs  to  give  information  to  some  aviator 
who  may  be  traveling  from  here  to  Michigan,  for  instance. 

Mr.  KETCHAM.  As  a  general  proposition,  would  it  be 
fair  to  say  that  75  per  cent  of  this  particular  item  could  be 
properly  charged  to  other  departments  if  it  could  be  so 
separated? 

Mr.  BTRNS.  I  would  not  think  so.  but  I  have  no  definite 
knowledge. 

Mr.  BUCHANAN.  Not  over  one-fifth  or  one-sixth  of  tt 
could  be  charged  to  agriculture. 


The  CHAIRMAN.  The  time  of  the  gentleman  from 
Michigan  has  expired. 

Mr.  LaGUARDIA.  I  want  to  say  to  my  friend  the  gen- 
tleman from  Michigan  that  I  do  not  think  it  makes  any 
difference  just  what  proportion  of  the  appropriation  con- 
tained in  the  agricultural  appropriation  bill  goes  for  the 
benefit  of  the  farmer  as  long  as  it  is  a  public  necessity,  as 
long  as  the  appropriations  are  wisely  expended  and  service 
is  rendered. 

My  good  friend  from  Connecticut  [Mr.  Gossl  who  looks 
after  the  Army  appropriation  bill  and  is  very  much  inter- 
ested in  the  Army,  might  get  up  and  say  during  discussion 
of  the  War  Department  appropriation  bill.  "  Why  should  we 
be  criticized  for  spending  so  much  for  national  defense? 
Here  is  $50,000,000  for  subaMence  of  the  Army.  That 
should  be  charged  to  the  Department  of  Agriculture  because 
the  farmer  gets  the  benefit  of  it."  Such  an  argimient  would 
be  along  the  same  line  of  reasoning. 

Now,  it  is  true  that  we  have  in  this  Agricultural  appro- 
priation bill  the  money  spent  on  roads.  That  was  a  good 
place  to  put  It  originally,  I  suppose.  In  the  early  dajrs  when  , 
the  roads  did  affect  primarily  the  farmer.  We  have  out- 
grown that  now.  and  the  roads  are  just  as  much  a  necessity 
and  a  benefit  to  the  people  of  the  city  as  they  are  to  the 
individual  farmer  out  in  the  rural  districts. 

There  has  been  a  great  deal  of  misapprehension  as  to 
how  these  services  grew  up,  and  I  think  that  is  one  of  the 
reasons  the  Economy  Conmiittees  have  been  confused,  and 
I  think  it  has  also  confused  the  Chief  Executive  in  some  of 
the  very  unwise  recommendations  he  has  made  in  some  of 
the  Executive  orders. 

You  can  unscramble  these  departments  if  you  want  to,  , 
but  as  you  unscramble  them  and  seek  to  readjust  them  you 
are  not  saving  any  money.  These  departments  did  not 
grow  up  overnight.  They  are  the  natural  growth  of  our 
development,  of  the  necessary  and  ever-increasing  new  func- 
tions of  government.  The  functions  of  government  are 
the  things  that  are  Increasing,  and  this  increase  is  the  result 
of  the  very  involved  and  complex  industrial  and  economic 
system  under  which  we  live.  Of  course  everyone  who  Is 
under  supervision  or  regulation  or  control  of  some  Govern- 
ment department  is  anxious  to  have  that  department  abol- 
ished so  they  can  go  back  to  their  old  habits. 

Mr.    KETCHAM.     Mr.    Chairman,    will    the    gentleman  - 
yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  KETCHAM.  Of  course  I  do  not  at  all  quarrel  with 
the  gentleman's  proposition,  but  what  I  attempted  to  do 
was  to  bring  out  the  point  that  this  serves  very  well  under 
the  Department  of  Agriculture,  where  it  was  originally,  but 
having  developed  as  it  has  developed  it  ought  to  be  brought 
out,  and  that  is  what  I  sought  to  do.  that  a  large  part  of 
the  demand  has  come  by  reason  of  the  growth  of  this  service 
in  other  departments. 

Mr.  LaGUARDIA.    That  is  true. 

Mr.  KETCHAM.  I  do  not  want  It  charged  entirely  against 
the  Department  of  Agriculture. 

Mr.  LaGUARDIA.  The  gentleman  can  add  to  that  roads: 
he  can  add  other  Items  in  the  bill,  but  on  the  other  hand 
let  it  be  said  that  agriculture  is  getting  a  good  and  fair 
proportion  of  what  we  appropriate,  and  we  city  folks  are 
glad  to  help  get  the  appropriation  whenever  it  is  necessary 
and  really  beneficial  to  the  farmer. 

Mr.  ALLGOOD.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Aixoooo:  Pace  19.  Una  18.  after  the 
word  "elsewhere,"  strike  out  "  |1  jao.a06 "  and  iDMrt  in  Ueu 
thereof  "  iSOC.OOO." 

Mr.  ALLGOOD.  Mr.  Chairman,  I  know  the  gentleman 
from  New  York  [Mr.  LaGuasdiaJ  is  sold  on  the  air,  but  the 
farmer  is  not  so  much  interested  in  air  as  he  is  interested  on 
what  takes  place  on  the  earth. 

The  appropriaUon  for  this  item  hi  1932  was  $1,709,340. 
The  appropriation  has  been  reduced  this  year  to  $1,280,605. 
Mj  contention  la  that  the  appropriation  could  be  cut  half,  in 
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two.  and  I  believe  it  still  would  give  adequate  service  to  the 
air  forces. 

This  is  another  subsidy  to  the  air  mall  service,  to  the 
Post  Office  Department.  They  already  have  a  subsidy  of 
$20,000,000  from  this  Congress  for  air  malL  The  farmers 
of  this  country  are  not  demanding  air  malL  Th^  get  th^ 
checks  back  quick  enough  by  a  3-cent  stamp,  let  alone  an 
8-cent  air  mail  stamp.  They  are  demanding  better  com- 
modity prices  and  reduction  of  expenditures  by  Congress. 
Here  Lb  another  plaoe  where  the  expenditures  can  and  should 
be  reduced. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  rise  in  oppo- 
sition to  the  amendment. 

Mr.  Chairman,  if  this  is  a  subsidy  to  air  mail,  then  why  is 
It  not  a  subsidy  to  the  farmer  to  give  him  the  information 
be  needs  with  reference  to  the  weather? 

There  is  somethlns  besides  air  mail  that  needs  this  service. 
How  about  the  millions  of  people  who  are  traveling  in  air- 
planes throughout  this  country?  It  se«ns  to  me  it  would  be 
a  grave  mistake  to  cripple  this  aervioe.  I  know  it  to  be  a 
fact  that  when  the  airship  San  Francisco  crashed  against  a 
mountain  on  its  way  to  California,  the  United  States  Weather 
Bureau  service  at  Denver  notified  the  field  from  which  it  left 
before  it  departed  that  there  would  be  severe  electrical 
storms  along  the  path  the  airship  was  going  to  fly.  I  know 
it  to  be  a  fact  that  the  United  States  Weather  Bureau  warn- 
ings were  disregarded,  but  I  am  happy  to  say  Uiat  since 
that  time  orders  have  been  issued  by  all  the  great  corpora- 
tions which  require  the  planes  to  remain  on  the  ground 
when  warnings  of  this  character  are  received  from  the  United 
States  Weather  Bureau. 

Mr.  ALLGOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  jrleld. 

Mr.  ALLGOOD.  The  gentleman  speaks  of  the  thousands 
of  people  who  are  able  to  travel  by  ah*:  how  about  the  millions 
of  people,  the  ten  millions  of  people,  who  are  out  of  employ- 
ment and  can  not  get  jobs,  who  are  walking,  and  not  able 
to  ride? 

Mr.  COCHRAN  of  Missouri.  Some  of  these  people  riding 
hi  an  airplane  are  using  them  for  the  purpose  of  securing 
orders  for  goods  which  will  put  many  of  these  men  back  into 
emplosrment,  people  to  whom  time  means  something. 

Mr.  ALLGOOD.  What  does  time  mean  to  the  farmers 
who  are  getting  5  cents  fen*  cotton,  6  cents  for  tobacco,  and 
30  cents  for  wheat? 

Mi.  COCHRAN  of  Missouri.  Congress  has  been  very  good 
to  the  farmer;  do  not  overlook  that.  The  efforts  have  failed 
miserably  I  admit.  Take  the  $500,000,000  for  the  Farm 
Board  that  is  lost  to  the  people. 

Mr.  AIliOOOD.  This  bill  is  crammed  fuU  of  Injustices, 
inequalities,  and  inequities,  and  we  are  using  the  fanner  as  a 
smoke  screen  for  it. 

Mr.  COCHRAN  at  Missouri.  Is  the  gentteman  active  in 
trying  to  secm^  thU  seed  loan  for  farmers  I  have  been  talk- 
ing about? 

Let  me  say.  Mr.  Chainnan,  that  we  will  find  that  but  a 
small  percentage  of  the  seed  loans  that  have  been  made 
have  been  paid  back  to  the  Government.  I  am  not  com- 
plaining, but  I  do  not  want  it  said  the  fanner  has  been  over- 
looked when  It  came  to  appropriating  public  funds.  It 
seems  to  me  if  we  win  repeal  all  the  laws  we  have  enacted 
affecting  the  farmer  and  leave  him  alone  for  a  while  he 
might  fare  better.  Since  Congress  began  to  tinker  with  his 
business,  the  prices  of  farm  products  have  steadily  declined. 
Therefore,  I  say  let  him  alone  ioi  a  while  and  see  how  he 
comes  out.  If  he  were  getting  the  same  prices  for  his  prod- 
ucts now  that  he  was  receiving  before  Congress  passed  all 
the  laws  I  refer  to,  the  farmer  would  be  happy  and  the  coun- 
try better  off. 

But  there  is  some  one  else  to  be  considered  by  the  Govern- 
ment of  the  United  States  besides  the  fanner.  I  am  in  favor 
of  helping  the  farmer  because  until  the  farmer  prospers  we 
know  the  country  oan  not  prosper.  The  gentlanan  is  at- 
tacking an  item  and  I  oppose  him  because  I  do  not  think 
his  reasons  for  the  attack  are  sound,  and.  therefore,  I  think 


the  amendment  oug^t  to  be  defeated  and  urge  the  commit- 
tee to  vote  it  down.    This  service  is  necessary. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Alabama  CMr.  AllooodI. 

The  amendment  was  rejected. 

Mr.  SMITH  of  Idaho.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chainnan,  during  the  last  quarter  of  a  century  many 
suggestions  have  been  made  that  the  efficiency  of  the  service 
rendered  by  the  various  departments  of  the  Government 
could  be  greatly  advanced  and  many  economies  effected  by 
consolidations  of  bureaus  within  the  same  department,  and 
the  transfer  of  bureaus  from  one  department  to  another. 
Tliis  sentiment  crystallized  to  the  extent  that  during  the 
first  session  of  the  present  Congress,  In  section  401  of  title 
4.  Part  n.  of  the  legislative  appropriation  act  of  June  SO, 
1932,  the  following  declaration  was  made  as  to  the  policy 
of  the  Congress  in  relation  to  the  reorganization  of  execu- 
tive and  administrative  agencies: 

In  order  to  further  reduce  expenditures  and  Inereaee  eflldeney 
in  Oovemment  It  is  declared  to  be  the  poUcy  of  Congress: 

(a)  To  group,  coordinate,  and  consolidate  executive  and  ad- 
ministrative agencies  of  the  Oovemment,  as  nearly  as  may  be. 
according  to  major  purpose; 

(b)  To  reduce  the  nximber  of  such  agtmdes  by  consolidating 
those  having  similar  fiinctions  under  a  single  head; 

(c)  To  eliminate  overlapping  and  duplication  of  eSart;  and 

(d)  TO  segregate  regiilatory  agencies  and  functions  from  those 
at  an  administrative  and  executive  character.    (47  Stat.  413.) 

Pursuant  to  this  declaration  of  policy,  section  403  of  the 
same  title  and  part  of  the  above  referred  to  act  authorised 
the  President  by  Executive  order  for  the  purpose  of  carrying 
out  the  poUcy  of  Congress  so  declared: 

(1)  To  transfer  the  whole  or  any  part  of  any  .Independent 
executive  agency,  and/or  the  functions  thereof,  to  the  lurisdle- 
tion  and  control  of  an  executive  departnwnt  or  another  independ- 
ent executive  agency; 

(2)  To  transfer  the  whc^e  or  any  part  of  any  executive  agency, 
and/or  the  f xmctions  thereof,  from  the  Jurisdiction  and  control  oC 
another  executive  department:  or 

(3)  To  consolidate  or  redistribute  the  functions  vested  in  any 
executive  department  or  In  the  executive  agencies  included  in  any 
executive  department;  and 

(4)  To  designate  and  fix  the  name  and  functions  of  any  ocm- 
solldated  activity  or  executive  agency  and  the  title,  powers,  and 
duties  at  its  executive  head.     (47  Stet.  413.  5  U.  8.  C.  A.  136.) 

This  authority  is,  however,  limited  by  section  406  of  the 
same  title  and  part  of  the  act  in  the  following  manner: 

Whenever.  In  carrying  out  the  provisions  of  this  subdiapter,  ths 
President  concludes  that  any  executive  department  or  agency 
created  by  statute  should  be  aboUiAied  and  the  ftmctions  thereof 
tr«nsferred  to  anothw  executive  department  or  agmcy  or  elimi- 
nated entirely  the  authority  granted  In  this  subchapter  shaU  not 
apply,  and  he  shall  report  his  conclusions  to  Congress,  with  sudi 
recommendations  as  he  may  deem  proper.  (47  Stat.  414. 6  U.  8.  C.  A. 
laB.) 

The  next  succeeding  section  of  the  statute,  407,  provides 
that  such  transfers  by  Executive  order  shall  become  effective 
60  calendar  dajrs  after  th^  transmission  to  Congress  unless 
approved  so(mer  by  concurrent  resolution  or  disapproved  by 
resolution  of  either  House. 

On  December  9,  1932,  President  Hoover  transmitted  to  the 
Congress,  among  others,  a  proposed  Executive  order  reading 
in  part  as  follows: 

(2)  The  Gexieral  Land  Office,  which  is  hereby  transferred  froaa 
the  Department  of  the  Interior  to  the  Dqiartment  of  Agriculture. 

I  am  heartily  in  favor  of  any  plan  of  reorganisation  or 
consolidation  which  will  effectively  reduce  expenditures  and 
increase  efllciency  in  the  Government,  but  I  widi  to  state 
most  emphatically,  in  my  opinion  the  tranafo:  of  the  General 
Land  Office  from  the  Department  of  the  Interior  to  the 
Department  of  Agriculture  would  not  be  In  the  interests 
of  efllciency  or  economy. 

The  President's  message  contains  the  following  statement 
regarding  the  functions  and  activities  of  the  General  Land 
Office,  but  it  contains  no  reason  why  tt  woidd  be  to  the 
advantage  of  the  Government  from  the  standpohit  of  effi- 
ciency or  economy  to  make  such  a  transfer. 
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Th*  0«n«r»l  Lmnd  Oflkw  to  charged  with  Um  MlJudlcAtlon  d 
appllcatlona  »nd  claims  Inroirlng  the  disposition  of  pubUc  landa 
yTVfar  the  public  land  laws  and  the  recording  of  all  matters  »ff©ct- 
Ing  the  pubUc  land«  and  their  disposition  and  sUtxis;  the  adjudi- 
cation of  applications  for  oil  and  gas  leases,  prospecting  permlU. 
eoal-mlntng  permits,  leases,  and  licenses,  and  potash,  phosphate, 
■odium,  and  sulphur  permits  and  leases:  the  adjudication  of  appli- 
cations to  lease  the  public  lands  for  fur  farming,  grazing,  the 
us*  of  timber,  and  for  various  other  pxirposes:  the  granting  of 
at  way  over  the  public  lands;  the  execution  of  surveys  and 

«y9  of  the  public  lands:  the  preparation  and  maintenance  of 

^ts  and  fleld  notes  thereof:  the  making  of  InvestlgaUons  to  de- 
tCTmlne  compliance  with  law  by  claimants  under  the  public  land 
laws;  the  determination  of  the  mineral  or  nonmlneral  character 
of  public  lands  and  the  feasibility  of  IrrtgaUon  projects  In  connec- 
tion with  Indlvldxial  claims  or  entries;  and  the  Investigation  o* 
on  the  public  domain  and  adjudication  of  trespass  casM. 
rk  of  the  General  Land  OfBce  deals  directly  with  problems 
the  public  domain  and  the  conservation  of  the  naturid 
of  the  public  lands.    It  also  relates  to  many  agrtctUtural 

This  work  should   be   Intimately   associated   with   ths 

acttrltles  of  the  Federal  Government  pertaining  to  the  pub- 
Be  if«^»**"  and  conservation  and  agricultural  matters.  It  is  there- 
Son  proposed  to  transfer  ths  General  Land  Office  to  the  Depart- 
aaent  of  Agriculture. 

It  does  not  appear  from  the  record  that  any  officer  of  the 
Interior  Department.  Including  those  of  the  General  Land 
Office,  was  consulted,  nor  that  any  Senator  or  Representa- 
tive m  Congress  from  a  public-land  State  was  asked  for  an 
expression  of  opinion  regarding  the  proposed  transfer  of  the 
General  Land  Office  to  the  Department  of  Agriculture. 

The  whole  plan  seems  to  have  originated  at  a  national 
conference  on  land  utilization  called  by  the  Secretary  of 
Agriculture  which  was  held  at  Chicago  last  year.  This  con- 
ference appointed  two  national  committees — one  on  national 
land  planning,  the  other  on  the  utilization  of  land.  This 
conference  appears  to  have  been  composed  of  representatives 
from  the  Department  of  Agriculture  and  land-grant  colleges, 
whose  knowledge  of  the  administration  of  the  laws  aflecting 
the  public  lands  Is  largely  theoretlcaL 

(Here  the  gavel  fell.] 

Mr.  SMITH  of  Idkho.  Mr.  Chahman.  I  ask  unanimous 
consent  to  proceed  for  five  additional  minutes. 

The  CHAHUiAN.  Is  there  objection  to  the  reqiiest  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

lir.  MAPBS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SMITH  of  Idaho.    I  yield. 

Mr.  MAPIS.  The  gentleman's  position  is  Illustrative  of 
wbat  happens  when  any  general  reorganization  program  of 
the  executive  departments  is  suggested.  Almost  everybody 
has  some  private  hobby  in  connection  with  the  difterent 
services  of  the  Government,  and  a  great  many  are  willinc  to 
join  in  a  movement  to  block  any  general  reorganization  in 
order  to  protect  the  service  in  which  they  are  particularly 
Interested:  and  if.  as  Individual  Members  of  Congress,  we  are 
not  willing  to  surrender  our  particular  hobbies  for  the  gen- 
eral welfare.  Congress  will  never  accept  a  general  reorgani- 
sation program  such  as  the  President  has  recommended.  As 
was  said  by  a  distinguished  Senator  during  the  last  session 
of  Congress,  if  we  want  to  do  anything  more  than  render 
"  lip  service  "  to  this  idea  of  reorganization,  we  must  leave  it 
to  the  Executive. 

Mr.  SMITH  of  Idaho.  I  can  not  yield  further.  Mr. 
Chairman. 

If  these  recommendations  were  made  after  due  considera- 
tion, after  hearings  before  the  Committee  on  Public  Lands, 
the  Committee  on  Irrigation  and  Reclamation,  the  Com- 
mittee on  Mines  and  Mining,  and  the  Committee  on  Indian 
Affairs,  or  If  the  Congress  had  considered  and  approved 
the  transfer,  It  would  be  an  entirely  different  proposition: 
but.  as  I  stated  in  the  beginning  of  my  remarks,  this  is  a 
proposition  that  Is  not  even  supported  by  the  Secretary  of 
the  Interior  himself  or  by  any  officer  of  the  Interior  De- 
partment; and  it  has  never  been  considered  by  any  com- 
mittee of  Congress  having  to  do  with  public-land  questions. 

Mr.  MAPES.  That  may  be  one  of  the  most  potent  rea- 
sons why  it  should  be  done. 

Mr.  SMITH  of  Idaho.  I  do  not  yield  further.  I  wish  to 
reiterate,  however,  that  this  reconunendation  comes  here 
as  part  of  the  message  of  the  President  recommending  cer- 


tain consolidations  without  any  reasons  on  which  the  action 
Is  based.  I  have  direct  information  from  the  Bureau  of  the 
Budget  that  they  gave  the  matter  no  detailed  considera- 
tion. There  were  no  hearings  held.  It  was  simply  a  theo- 
retical idea  that  was  suggested  by  officers  of  the  Department 
of  Agriculture,  and  action  was  taken  without  any  consulta- 
tion with  any  offlcer  of  the  Interior  Department  or  any 
Senator  or  Representative  from  the  public -land  SUtes. 

Mr.  DO  WELL.    Will  the  gentleman  yield? 

Mr.  SMITH  of  Idaho.    I  yield. 

Mr.  DO  WELL.  Where  does  the  gentleman  get  his  in- 
formation that  these  consolidations  are  merely  theoretical 

ideas? 

Mr.  SMITH  of  Idaho.  I  get  it  directly  from  Mr.  Mc- 
Reynolds.  of  the  Bureau  of  the  Budget,  with  whom  I  talked 
personally  over  the  phone.  I  asked  him  for  copy  of  any 
hearings  or  any  recommendations  that  had  been  submitted 
upon  which  they  based  their  conclusion. 

B4r.  DOWELL.  Does  not  the  gentleman  recall  that  the 
Congress  asked  the  President  to  do  exactly  what  he  has 
done  in  submitting  to  Congress  his  recommendations  upon 
these  consolidations  and  eliminations? 

Mr.  SMITH  of  Idaho.  I  agree  that  the  President  was 
requested  to  submit  to  Congress  a  report  on  proposed  con- 
soUdations  and  transfers.  What  I  wish  are  the  reasons  on 
which  his' recommendations  are  based. 

Mr.  DOWELL.  And  is  not  this  directly  in  conformity  with 
the  request  of  the  Congress  that  these  recommendations 
were  made? 

Mr.  SMITH  of  Idaho.  He  was  asked  to  submit  his  recom- 
mendations and  Congress  has  the  privilege,  of  course,  of 
considering  them,  which  it  Is  expected  will  be  done  next 
week. 

Mr.  DOWELL.  And  yet  the  gentleman  states  that  these 
transfers  are  mere  theoretical  ideas  and  does  not  give  this 
report  any  credence  whatever,  although  It  has  been  brought 
here  at  his  own  request. 

Mr.  SMITH  of  Idaho.  I  made  my  comments  with  refer- 
ence to  the  General  Land  Office  only.  I  have  not  considered 
the  proposed  transfer  of  other  bureaus. 

The  interdependence  of  the  General  Land  Office  with  the 
other  bureaus  of  the  Department  of  the  Interior  must  be 
obvious  to  anyone  who  has  given  the  subject  any  study. 

OCKSaAL  LANS  OfTICS 

The  General  Land  Office  under  the  Department  of  the 
Interior  is  charged  with  the  survey,  administration,  and  dis- 
posal of  the  public  domain  under  the  multitude  of  public 
land  laws  enacted  by  Congress,  and  is  a  hub  or  central  func- 
tion of  the  Department  of  the  Interior  around  which  many 
of  the  activities  of  the  other  bureaus  now  in  that  department 
revolve  and  interlock.  These  duties  are  best  summarized  in 
section  453  of  the  Revised  Statutes,  which  provides  that  the 
Commissioner  of  the  General  Land  Office  shall  perform, 
under  the  direction  of  the  Secretary  of  the  Interior,  all 
executive  duties  appertaining  to  the  surveying  and  sale  of 
the  public  lands  of  the  United  States,  or  in  anywise  respect- 
ing such  public  lands,  and  also  such  as  relate  to  private 
claims  of  land,  and  the  issuing  of  patents  for  all  grants  of 
land  under  the  authority  of  the  Government.  To  carry  out 
these  duties  there  is  maintained — 

First.  In  addition  to  the  parent  office  in  Wsishington,  D.  C. 
a  fleld  surveying  service  with  headquarters  in  Denver.  Colo., 
and  11  branch  offices  scattered  throughout  the  public-land 
States,  whose  duty  it  is  to  survey  and  resurvey  the  public 
lands  in  order  that  they  may  be  identified  for  disposition 
under  the  public  land  laws. 

Second.  Twenty-nine  district  land  offices,  throughout  the 
States  in  which  there  is  any  substantial  amount  of  vacant 
unappropriated  pubUc  lands,  and  Alaska,  for  the  receipt  and 
primary  disposal  of  applications  under  the  various  public 
land  laws.  These  district  offices  have  complete  records  show- 
ing the  status  of  the  public  lands  from  which  their  avail- 
ability may  be  determined  by  the  public,  and  such  offices 
have  original  Jurisdiction  in  the  disposition  of  all  claims  and 
applications  presented. 
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Third.  Tbe  Field  Service,  with  division  headquarters  at 
Helena,  Santa  Fe,  Salt  Lake  City,  Portland.  San  Francisco, 
and  Anchorage,  mider  a  chief  located  at  the  home  office. 
The  duties  of  this  service  invcAve  the  protectian  of  the  public 
lands  and  their  resources  from  trespass,  depredation,  and 
fire,  the  safeguarding  against  unlawful  acquisition  of  title 
to  lands  and  cooperation  with  the  public  in  public  land  mat- 
ters. It  also  secures  field  data  from  which  may  be  deter- 
mined the  feasibility  of  projects  tor  the  reclamation  of  pub- 
Uc lands  through  private  Irrigation  works,  ihxa  affording 
protection  to  the  public  as  well  as  the  Government. 

Any  study  looking  to  the  reorganization  of  the  Federal 
Government,  by  which  is  proposed  the  transfer  of  that  office 
to  another  department  in  ordo'  to  place  it  In  closer  contact 
with  other  agencies  or  bureaus  with  which  it  has  a  common 
interest,  must  include  consideration  of  the  rdatlonshlp  and 
extoit  to  which  the  activities  of  the  General  Land  Office  are 
Interwoven  with  the  vital  activities  of  the  Interior  Depart- 
ment and  its  many  bureaus  azxl  agencies. 

With  the  excepti<m  of  the  agencies  relating  to  Territories 
and  possessions  and  the  eleemosynary  institutions,  the  Gen- 
eral Land  Office  has  close  cooperation  with  all  the  sister 
bureaus  and  agencies  of  the  Interior  Department,  namely, 
the  Indian  Office,  the  Bureau  of  Reclamation,  the  Geological 
Survey,  the  National  Park  Service,  the  Bureau  ot  Education, 
and  the  Alaska  Railroad,  and  also  the  atHoe  of  the  solicitor 
and  the  office  ot  the  Secretary. 


OKimAL    LAirS    OmCB    COOPSBATIOir    WITH    THS    OSOLOGICAL    SUIVT 

Excepting  the  Secretary's  office  and  the  office  of  the  So- 
licitor of  the  D^jMurtaooent  of  the  Interior,  its  closest  relations 
are  perhaps  with  the  Geological  Survey.  This  is  due  pri- 
marily to  the  fact  that  as  the  more  valuable  agricultural 
lands  are  disposed  of,  classification  of  the  remaining  lands 
subject  to  entry,  especially  under  the  enlarged  or  dry  farm- 
ing homestead  lawi  and  for  entry  under  the  stock  raising 
homestead  law  has  become  necessary  under  existing  statutes. 
During  the  last  fiscal  year  there  were  46,510  acres  desig- 
nated by  the  Geological  Survey  for  the  General  Land  Office 
as  subject  to  entry  under  the  enlarged  homestead  law  and 
1,113.822  acres  designated  as  subject  to  entry  under  the 
stock  raising  homestead  law. 

But  far  beyond  the  classification  of  lands  for  entry  is  the 
service  rendered  ths  General  Land  Office  by  the  Geological 
Survey  in  the  administration  of  the  mineral  laws,  especially 
since  the  advent  of  the  mineral  leasing  act,  under  which 
our  so-called  fuel  and  fertilizer  minerals  are  developed  with 
due  regard  to  their  conservation.  Mineral  values,  rather 
than  agricultural  values  in  the  public  domain  are,  there- 
fore, becoming  the  dominant  factor.  As  a  general  rule  Con- 
gress, in  providing  for  the  disposal  of  the  public  lands  under 
our  homestead  laws— except  for  stock-raising  homestead 
purposes — ^railroad  grants.  State  selections,  and  so  forth,  has 
limited  such  disposals  to  nonmlneral  lands.  Hence  an  im- 
portant burden  is  placed  upon  the  General  Land  Office  at 
the  outset  of  satisfying  itself  as  to  the  mineral  or  nonmlneral 
character  of  the  land.  TUs  classification  is  accomplished 
in  a  large  part  through  the  cooperation  of  the  Geological 
Survey  with  its  staff  of  technical  experts.  The  work,  being 
intradepartmental,  is  handled  in  the  most  informal  manner 
with  the  least  amoimt  of  correspondence  and  overhead,  the 
records  of  each  office  being  constantly  informally  examined 
by  the  other  to  facilitate  final  action  and  eliminate  delay. 

Since  the  laws  of  1909  and  1910,  providing  for  the  separa- 
tion of  coal  from  the  surface;  the  act  of  1914,  providing  for 
tlie  reservation  of  coal,  oil,  gas.  phosphate,  pota^,  and  other 
minerals  in  disposing  of  the  surface:  and  the  mineral  leas- 
ing act  of  February  25,  1920.  and  amendatory  and  supple- 
mental legislation,  our  deposits  of  coal,  oil.  gas,  potash, 
sodium,  sulphur,  and  so  forth,  are  developed  under  prospect- 
ing permits  and  leases  on  a  royalty  basis.  Reports  fnnn 
the  Geological  Survey  are  secured  in  the  case  of  each  permit 
or  lease  application  before  action  is  taken  thereon,  and  after 
permit  or  lease  Is  issued  the  field  operations  thereunder  are 
closely  supervised  by  the  Geological  Survey  to  the  end  that 
the  terms  of  the  permit  or  lease  are  not  violated  and  the 
district  land  offices  may  be  enabled  to  collect  the  proper 


royalties  depending  upon  iH-oductl(HL  Bo  as  to  ofl  and  gas 
cases  the  survey  is  relied  upon  for  inf ormatkul  and  reports 
as  to  whether  the  lands  included  in  a  prospecting  permit 
are  in  a  known  producing  oil  or  gas  field;  as  to  possttte 
conflict  with  public  water  holes;  as  to  the  protection  of  a 
geologic  structure  frcxn  improper  drilling  and  abandonmoit 
of  wells  under  standard  operating  regulaticms,  especially 
when  release  from  liability  under  an  outstanding  bond  is 
sought  or  application  for  extension  ts  requested;  as  to  Ibe 
area  selected  for  preferential  lease  following  discovery  under 
an  outstanding  in-ospecting  permit;  as  to  applications  for 
relief  from  drilling  requirements,  tor  reduction  of  royalty, 
or  tea  surrender  or  termination  of  a  lease  in  whole  or  In 
part;  as  to  possible  drainage  of  vacant  lands  within  knoum 
producing  oil  and  gas  fields,  particularly  where  the  drainage 
threatens  naval  oil  reserves;  as  to  apidlcations  fen*  approival 
of  operating  agreements  and  unit  plan  of  development  under 
the  provisions  of  the  act  of  Mareh  4, 1931.  and  as  to  the  sale 
of  royalty  oil  produced  under  oil  and  gas  leases. 

Similar  cooperation  is  had  in  the  administration  of  our 
leasing  laws  with  reference  to  each  of  the  other  minerals 
disposable  under  said  act. 

Other  activities  of  the  General  Land  OfBce  in  i^iich  the 
work  is  brought  into  close  contact  with  the  Geological  Sur- 
vey are  the  classificatitm  of  lands  as  to  their  value  as  public 
watering  places,  the  classification  of  lands  as  to  their  power 
site  poKtibilities,  the  suitability  of  lands  for  grazing  and 
their  carrying  capacity.  especiaUy  In  authorised  grazing  dis- 
tricts, and  the  classification  of  lands  involved  tn  projects  for 
withdrawals  or  reservations.  Where  applications  are  re- 
ceived for  rights  of  way  for  reservoirs,  ditdies.  cajuJs.  and 
so  forth,  utilizing  water  for  irrigation  purposes.  Qeoktgkctd 
Survey  reports  as  to  ttie  feasibility  of  the  project.  c<Hiaider- 
ing  the  water  availability  and  manner  of  utilisation,  and  so 
forth,  are  had  and  where  rii^ts  of  way  for  power  transmis- 
sion lines  affecting  Indian  allotments  are  involved,  Hbs  Geo- 
logical Survey,  instead  of  the  Federal  Power  Commissian.  it 
the  advisor  to  the  Commissioner  of  the  General  Land  OfBoe. 

In  the  matter  of  surveys  the  General  Land  Office  executes, 
upon  the  request  of  the  Geological  Survey,  surveys  and  re- 
surveys  under  the  rectangular  system  to  define  the  limits  of 
areas  subject  to  mineral  exploration,  executes  Aesmvejg  to 
identify  the  boundaries  and  facilitate  the  admtnistratton  of 
oil  and  gas  fields,  conducts  resurveys  and  subdivisional  lor- 
vejrs  in  the  coal  regions  to  fix  the  boundaries  between  pri- 
vate holdings  and  those  subject  to  lease  and  carries  sodi 
boundaries  into  underground  workings  of  mines.  It  cooper- 
ates in  the  adjustment  oi  power  site  and  pabtte  water-hole 
reserves  to  the  lines  of  the  public  land  surveys  as  executed 
and  obtains  interpretati<»is  of  existing  withdrawals  in  terms 
of  such  surveys. 

By  utilizing  the  sea  vices  of  the  Uthograxdi  brandi  of  the 
Gecriogical  Survey  the  General  Land  Office  is  able  to  secure 
photolithographic  reproduction  of  the  township  plats  of  all 
public  land  surveys  as  they  are  accepted,  and  by  this  coop- 
oation  the  necessary  duplicate  and  iTipl^ate  copies  of  saxh 
plats  for  the  official  files  of  the  district  land  offices  and  the 
Washington  office  are  produced  on  drawing  paper  for  offi- 
cial signature  as  original  docimients,  thus  saving  the  delay 
and  expense  of  producing  such  plats  at  U>e  hands  of 
draftsmen. 

Likewise,  the  official  maps  of  the  United  States,  prepared 
for  the  use  of  the  Congress,  and  the  State  maps  as  compiled 
and  published  by  the  General  Land  Office,  are  reproduced  in 
the  lithograph  branch  of  the  Geological  Survey. 

(SMXaAI.  UUfD  OmCK  COOPBKATION  WITH  THS  onnAif  omcB 

The  contact  and  co<^)eration  between  the  General  Land 
Office  and  the  Bureau  of  Indian  Affairs  touches  every  phase 
of  the  disposal  of  the  public  and  reserved  lands  to  and  for  ' 
the  Indians,  whether  by  allotment,  trust  patents,  fee  patents, 
or  homesteads,  and  the  disposition  of  ceded  Indian  lands. 
In  brief  the  General  Land  Office  Is  the  agency  through 
which  the  disposal  of  lands  is  made  for  the  Indian  Office. 
In  the  matter  of  surveys  alone  there  is  such  an  inseparable 
intermingling  relationship  in  that  the  General  Land  Office 
executes  ttie  surveys  of  afi  lands  within  Indian  reservations. 
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reestablishes  the  boundaries  thereof,  and  resurvesrs  the  in- 
cluded townships  for  the  purpose  of  defining  and  marking 
ibe  boundaries  of  the  individual  Indian  allotments  and  for 
the  disposal  of  the  ceded  lands.  In  addition,  special  surveys 
within  Indian  reservations  are  executed  upon  request.  Ex- 
tensive resxirvesrs  of  lands  within  Indian  pueblos  in  New 
Mexico  are  executed  by  the  General  Land  Office  to  deflxie 
the  boundaries  thereof  and  to  identify  and  exclude  non- 
Indian  claims  in  these  areas. 

Schedules  of  Indian  allotments,  when  completed  tn  the 
Indian  OfBce.  are  handed  to  the  General  Land  Office  for  the 
Issuance  of  patents,  whether  in  trust  or  in  fee.  This  results 
in  constant  informal  intercourse  between  the  two  bureaus. 
Indians  on  the  public  d<Mnain  without  tribal  afllliatlons  are 
permitted  to  make  homestead  entries  as  citizens  of  the 
Uxiited  States  under  the  general  homestead  act.  or  as  Indians 
under  the  Indian  homestead  act.  and  under  section  4  of  the 
general  allotting  act.  This  work  Is  handled  primarily  and 
finally  by  the  General  Land  OfBce.  but  requires  the  closest 
cooperation  with  the  Indian  Office. 

When  surplus  lands  previously  reserved  for  the  benefit  of 
the  Indians  are  to  be  made  subject  to  disposition  under  the 
public  land  laws,  again  there  must  be  the  closest  cooperation 
between  these  sister  bureaus,  as  the  disposal  of  the  lands  and 
collection  of  moneys,  for  which  an  accounting  is  made  to  the 
Indian  Office,  is  through  the  agency  of  the  General  Land 
Office.  Likewise  moneys  from  timber  sales  are  collected  by 
tlie  General  Land  Office  for  the  benefit  of  the  Indians. 

The  General  Land  Office  adjudicates  and  administers  the 
T»H«mn  exchange  laws,  providing  for  the  exchange  of  pri- 
vately owned  lands  within  Indian  reservations  for  public 
lands.    This.  too.  is  a  cooperative  undertaking. 

Since  Congress  has  empowered  many  Indian  tribes  to  sue 
in  the  Court  of  Claims  for  moneys  claimed  for  lands  pri- 
marily held  by  them,  reports  are  required  by  the  Department 
of  Justice  from  both  offices  working  in  part  in  conjunction 
with  each  other  as  to  the  exact  disposition  by  legal  subdivi- 
sions of  many  millions  of  acres  of  former  Indian  lands. 
These  reports  are  used  as  a  basis  for  the  adjudication  of  such 
claims  by  the  Court  of  Claims.  There  are  a  number  of  such 
suits  in  the  Indian  Office  and  General  Land  Office  awaiting 
investigation  by  both  offices  in  the  order  filed. 

Where  applications  for  rights  of  way  for  canals,  ditches, 
power  transmission  lines,  reservoirs,  etc  affect  Indian  lands, 
close  contact  with  the  records  of  the  General  Land  Office  is 
necessary. 
ommMJO.  tJuvD  orvxcs  coopbbatiom  wsm  tbb  bubbau  or  ■■n^HATioit 

The  availability  of  lands  for  inclusion  In  Federal  irrigation 
projects  must  be  determined  from  the  records  of  the  General 
Land  OfBce.  Therefore  at  the  outset  the  General  Land 
Office  plays  an  important  part  in  reclamation  work. 

The  public-land  surveys  executed  by  the  General  Land 
Office  constitute  the  basis  for  the  identification  of  the  lands 
for  withdrawal  or  dlqxtaition  when  reclaimed.  Where  eco- 
nomic irrigation  in  the  establishment  of  farm  units  requires 
a  further  subdivision,  such  work  when  performed  by  the 
Reclamation  Service  is  examined  and  approved  by  the  Gen- 
eral Land  Office  before  it  becomes  the  basis  for  title. 

When  lands  are  made  available  through  a  Federal  recla- 
mation project  they  are  disposed  of  through  the  machinery 
of  the  General  Land  pfflce  under  the  general  homestead 
laws,  subject  to  the  provisions  of  the  reclamation  act.  The 
adjudication  of  such  homestead  entries  follows  the  usual  pro- 
cedure through  the  Land  Department. 

Applications  under  the  mineral  leasing  act,  rights  of  way 
acts,  or  other  laws  applicable  to  lands  withdrawn  for  Federal 
reclamation  purposes  are  adjudicated  by  the  General  Land 
Office  in  cooperation  with  the  Reclamation  Service. 

OSWIBAX.  LAIfO  OmCB  COOTSaATIOV  WITH  THS   HATtOMAL   FABK 


Vies 

All  public-land  questions  affecting  national  parks  and  na- 
tional monuments  are  handled  and  adjudicated  by  the 
General  Land  Office  in  cooperation  with  the  National  Park 
Service.  The  boundaries  of  these  parks  and  monuments, 
when  not  conformed  to  the  rectangular  system  of  surveys, 
are  the  subject  of  special  surveys  by  the  surveying  service 
of  the  General  Land  OfBce.    Aa  in  the  case  d  lands  needed 


for  reclamation,  the  availability  of  lands  for  park  and  mon- 
ument purposes  must  be  determined  from  the  records  of 
the  General  Land  Office.  The  adjudication  of  conflicting 
rights,  together  with  the  exchange  of  privately  owned  lands 
within  existing  parks,  are  typical  of  the  problems  that  con- 
front the  General  Land  Office  in  its  cooperation  with  the 
National  Park  Service  in  the  creation  and  furtherance  of 
recreational  areas.  An  illustration  of  the  cooperation  had 
between  the  General  Land  Office  and  the  National  Park 
Service  might  be  indicated  by  the  fact  that  many  of  the 
existing  monuments  and  parks  are  the  result  of  reports  and 
recommendations  of  the  field  agents  of  the  General  Land 
Office  in  the  first  instance. 

QsmKAL    LAJfs    omci    coanMATtott    with    nmaioB    OBPAancBirr 

Acnvrnxs  nf  au^mka 

The  Governor  of  Alaska  having  been  designated  under 
authority  of  law  the  ex  officio  commissioner  for  the  De- 
partment of  the  Interior  in  Alaska,  all  the  activities  of  the 
General  Land  Office  touching  the  survey,  administration. 
or  disposal  of  the  public  lands  in  that  Territory  are  not  only 
brought  in  close  contact  with  the  governor's  office  but 
with  every  other  activity  of  the  various  bureaus  of  the 
Interior  Department  in  Alaska  whose  work  is  coordinated 
through  the  governor  as  ex  officio  commissioner. 

Touching  the  Alaska  Railroad,  all  land  questions  are  ad- 
ministered throu^  the  General  Land  Office.  Withdrawals 
or  reservations  are  made  with  reference  to  its  records.  The 
surveys  of  terminals  and  town  sites  along  the  road  are  made 
by  its  surveying  service.  The  chief  of  its  Alaskan  field 
division  is  trustee,  through  whom  all  town  lots  are  disposed 
of.  The  General  Land  Office  is  therefore  an  Inseparable 
factor  In  the  administration  of  this  important  activity. 

ffUrCSYtSOBT    ACTHOEJTT    OF  TH«   SBCatST/UrT    OF  TUX   UfTOaOK 


The  Secretary  of  the  Interior,  is  charged  by  law  with, 
among  other  things,  the  supervision  of  public  business  relat- 
ing to  the  public  lands,  and  the  authority  conferred  by  law 
upon  the  Commissioner  of  the  General  Land  Office  Is  mads 
subject  to  the  direction  of  the  Secretary.  Hence.  In  addi- 
tion to  the  need  for  submitting  to  the  Secretary  important 
matters  of  policy  and  administration,  there  rests  In  him 
appellate  and  final  authority  over  the  acts  of  the  commis- 
sioner in  adjudicating  all  claims  under  the  public  land  laws,. 
As  a  part  of  the  Secretary's  office  force,  and  for  the  purpose 
of  handling  particularly  the  legal  phases  of  matters  coming 
before  the  department  from  its  several  bureaus,  there  la 
maintained  the  office  of  the  solicitor,  with  a  staff  of  attor- 
neys who  are  specialists  In  the  subjects  under  the  jurisdiction 
of  the  department. 

Matters  coming  before  the  department  from  its  several 
bureaus,  whether  by  way  of  submission  or  on  appeal,  are 
carefully  reviewed  by  some  member  or  members  of  the  solici- 
tor's staff  before  being  submitted  to  the  Secretary,  and  also 
receive  the  review  of  the  board  of  appeals,  thus  insuring 
harmony  In  decisions  and  policies  and  fixing  precedents  for 
the  guidance  of  the  bureaus. 

The  Commissioner  of  the  General  Land  Office  is  author- 
ized by  law  to  decide  upon  principles  of  equity  and  Justice, 
as  recognized  in  courts  of  equity,  all  cases  of  suspended  en- 
tries and  to  determine  in  what  cases  patent  shall  issue,  and 
such  judgments  of  the  commissioner  must  have  the  approval 
of  the  Secretary.  In  adjudicating  this  class  of  cases  the 
Secretary  and  the  commissioner  act  as  a  board  of  equitable 
adjudication. 

From  the  foregoing  it  would  appear  that  the  above  bu- 
reaus, together  being  Intrusted  with  the  administration  of 
Federal  resources  of  incalculable  value,  require  a  single 
supervisory  officer  to  assure  the  essential  coordination  In. 
and  unity  of,  administrative  policy.  The  possible  and  even 
potential  loss  to  the  United  States  in  its  resources  by  divided 
control  over  the  public  lands  is  tremendous.  The  proposed 
change  would,  if  effective,  create  a  situation  wherein  the 
policies  of  the  Land  OfBce  could  not  be  accommodated  to 
those  of  the  other  bureaus  and  vice  versa  unless  the  Secre- 
taries of  Agriculture  and  of  the  Interior  could  agree  as  to 
such  policies. 
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Assumiiw  ^e  posflllrility  of  coofdinating  the  decisl<Ki8  <rf 
the  two  Secretaries,  the  only  alternative  to  the  costly  and 
cumbersome  procedure  of  postal  communication  concerning 
every  detail  arising  tn  oonnectlon  with  the  administration  of 
public  lands,  between  the  two  departmmits.  would  be  the 
creation  of  a  record  bureau  duplicating  the  Land  Office  in 
the  Interior  Department,  and  a  technical  bureau  duplicat- 
ing the  Geological  Survey  in  the  Department  of  Agriculture. 
Even  this  would  not  be  satisfactory  or  efficient. 

It  would  therefore  appear  that  the  proposed  order  trans- 
ferring the  Land  Office  to  a  department  which  did  not  also 
house  the  other  referred  to  bureaus  woul^i  be  so  contrary 
to  the  policy  expressed  by  Congress  in  the  above-quoted 
section  401.  Title  4.  Part  n.  of  the  so-called  economy  act, 
as  to  be  invalid. 

I.  therefore,  earnestly  hope  that  Congress  will  express 
disapproval  of  the  proposed  transfer  of  the  Bureau  of  the 
General  Land  Office  from  the  Department  of  the  Interior 
to  the  Department  of  Agriculture;  and  that  this  will  be  done 
before  the  expiration  of  the  time  within  which  Congress 
must  act  in  the  matter. 

The  CHAIRMAN.  Without  objection,  the  pro  forma 
amendment  is  withdrawn. 

Mr.  MAPES.  I  object.  Bfr.  Chairman.  I  desire  to  oppose 
the  amendment  for  the  purpose  of  getting  the  floor.  I  do 
not  expect  to  make  any  extended  statement  in  regard  to 
this  reorganization  matter  at  this  time,  but  those  of  us  who 
have  made  some  study  of  reorganization  of  the  departments 
of  the  Government  realize  how  difficult  it  is  to  suggest  any- 
thing that  some  one  can  not  raise  some  objection  to.  If  we 
are  going  to  have  any  general  reorganization  of  the  depart- 
ments of  the  Government  we  must  make  up  our  minds  to 
accept  some  things,  perhaps,  that  we  individually  would 
prefer  not  to  have  done. 

The  gentleman  from  Idaho  says  that  the  department  was 
not  heard  on  the  particular  matter  to  whidi  he  caUed  at- 
tention. This  matter  of  reorganization  of  the  departments 
was  a  subject  for  discussion  throui^out  the  recent  cam- 
paign. Everybody  knew  that  the  Director  of  the  Budget  was 
studying  the  matter  and  it  is  fair  to  ftjMJinw  that  those  who 
have  knowledge  of  the  situation  were  heard. 

There  are  very  few  activities  of  the  Govenmient  where 
you  can  get  those  engaged  In  the  activity  to  consent  to  any 
transfer  or  consolidation,  and  the  fact  that  they  are  op- 
posed to  consolidation  is  sometimes  the  best  eridoice  that 
consolidation  ought  to  be  made. 

I  have  been  reading  in  the  public  prints  that  it  was  pro- 
posed to  submit  a  resolution  to  the  House  opposing  in  toto 
all  recommendations  by  the  President  in  regard  to  con- 
solidation of  the  departments. 

If  Congress  passes  such  a  resolution  it  te  my  Judgment 
that  it  will  be  a  long  time  before  any  general  reorganization 
of  the  Government  departments  wUl  ever  be  accomplished. 

Mr.  SMITH  of  Idaho.    WiU  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  SMITH  of  Idaho.  The  gentleman  speaks  with  a  great 
deal  of  knowledge  on  this  question.  I  would  like  to  ask  him 
if  he  knows  of  any  good  reason  why  the  General  Land 
Office,  that  to-day  has  charge  of  the  public  domain,  should 
be  transferred  to  the  Department  of  Agricultare,  whose  ac- 
tivities are  not  along  that  line? 

Mr.  BlAPES.  I  have  made  no  special  study  of  that  ac- 
tivity, and  as  the  gentleman  knows  the  question  came  up 
this  afternoon  unexpectedly  to  me,  but  I  assume  that  those 
reqx>nsible  for  the  recommendation  have  a  good  reason  for 
making  it.  I  have  made  a  study  of  different  reorganiza- 
tion suggestions,  and  I  know  that  it  is  difficult  to  propose 
the  transfer  of  any  activity  without  arousing  the  opposition 
of  those  engaged  in  that  activity,  the  same  as  the  gentleman 
from  Idaho  is  objecting  to  this  particular  transfer. 

Mr.  COCHRAN  of  MisK>url    Will  the  gentlenum  yield? 

Mr.  MAPES.    I  ylekL 

Mr.  COCHRAN  of  MlssourL  I  want  to  say  to  the  gentle- 
man that  the  committee  has  held  hearings  on  the  Presi- 
tfent's  recommendations.  We  called  the  President's  repre- 
•entative,  CtikmtH  Roop.  before  the  committee  to  give  us 


informatiMi.  We  could  get  no  Inf ormatkm  as  to  where  any 
efficiency  would  be  Increased  or  where  any  <MsntM>nriy  would 
result  from  the  consolidation.  And.  in  answer  to  a  quee- 
Uon  of  mine,  he  stated  that  he  agreed  with  me  that  it 
would  be  unwise  for  CoDgresa  at  a  time  when  another  Preei- 
doit  was  coming  in  to  turn  over  the  activities  of  bureaiM 
to  another  department  or  new  ivganization. 

Mr.  MAPES.  Now.  I  can  not  yield  further  to  the  gentle- 
man. I  do  not  understand  how  any  responsible  official  of 
this  administration  who  made  the  rftrmmm^tvfa^n'^  to  the 
President  uix>n  which  the  President's  TtwyMnmArtfjatiffPs  in 
turn  were  made  to  Congress,  could  go  before  the  committee 
and  make  any  such  statement  as  that. 

Mr.  COCHRAN  of  MlssourL  The  gentleman  wlU  not  deny 
that  he  made  it,  will  he? 

Mr.  MAPES.  Olx,  no;  I  do  not  question  that  he  made  it. 
I  have  tried  to  get  a  copy  of  the  hearings  before  the  commit- 
tee, but  I  have  not  been  able  to  get  it.  I  was  told  this  nMsm- 
Ing  that  the  bearings  had  bem  sent  to  the  printer.  Person- 
ally I  would  like  to  know  why  the  Director  of  the  Budget 
made  any  such  statement  as  that  after  he  has  spent  aU 
summer  in  preparing  his  recommendations. 

Mr.  COCHRAN  of  MlssourL  Mr.  Chainnan.  will  the  gen- 
tleman yield? 

Mr.  MAPES.    Yes. 

Mr.  COCHRAN  at  Missouri.  I  happen  to  have  a  proof  of 
the  hearings  in  my  office,  and  the  gentleman  is  welcome 
to  them. 

Mr.  MAPES.    I  shall  be  very  gOad  to  get  them. 

Mr.  COLTON.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  BfAPES.    Yes. 

Mr.  COLTON.  I  think  the  committee  considering  this 
has  thus  far  heard  only  witnesses  who  are  opposed  to  indi- 
vidual items  in  the  recommendations  and  has  had  only  one 
witness  before  it  for  just  a  bri^  time  who  favors  in  any  way 
the  luroposition.  The  testimony  has  been  limited  entirely 
to  those  individuals. 

Mr.  MAPES.  It  has  been  largely  an  ez  parte  hearing, 
then,  as  I  take  it  from  the  statement  of  the  gentleman  from 
Utah.  The  committee  is  apparently  trying  to  find  some 
Justification  for  tearing  down  what  has  been  done.  Con- 
gress put  it  up  to  the  President  and  the  Director  of  the 
Bureau  of  the  Budget  to  make  these  recommendations,  and 
it  is  to  be  assumed  that  they  went  into  the  matter  thor- 
bughly  before  .they  made  them. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  MAPES.    Yes. 

Mr.  EATON  of  Colorada  I  am  quite  sure  that  the  gen- 
tleman has  not  taken  into  consideration  as  far  as  the  Land 
Office  is  concerned,  that  a  comprehensive  study  was  made 
of  the  work  done  in  the  various  divisions  of  the  Department 
of  the  Interior  by  his  former  colleague,  Mr.  Cramton.  and 
that  the  recommendations  in  the  pamphlet  prepared  by  him 
for  the  gentleman's  use  and  mine  and  for  the  use  <rf  whom- 
soever else  is  willing  to  read  it,  are  that  the  pablic  lands 
of  the  United  States  is  the  general  subject,  and  that  the 
combination  should  be  made  around  the  public  lands,  and 
that  the  removal  of  the  Land  OfBce  to  the  Dq^artment  of 
Agriculture  is  wrong.  The  recommendation  is  made  to  take 
the  Forest  Service  from  the  Department  of  Agriculture  and 
put  it  with  the  rest  of  the  activities  having  to  do  with  the 
public  land.  Fcdlowing  that  recommendation  I  introduced 
a  resolution  (H.  Res.  332)  and  an^eared  in  support  of  that 
resolution  before  the  Committee  on  Bzpoiditures. 

Mr.  MAPES.  Bir.  Chairman,  I  shall  have  to  ask  the 
gentleman  from  Colorado  to  take  time  in  his  own  right  if 
he  desires  to  make  a  speech. 

Mr.  CARTER  of  Wyoming.  Mr.  Chairman,  will  the 
gentieman  yield? 

Mr.  MAPES.    Yes. 

Mr.  CARTER  of  Wycxnlng.  How  mvush  did  the  President 
estimate  wUl  be  saved  by  these  economies? 

Mr.  MAPES.  The  President,  as  I  recollect  It,  said  quite 
properly  that  the  savings  would  depend  upon  the  adminis- 
trative ofllrlals.  but  that  he  was  making  recommendations 
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for  the  conaolldationa  so  that  the  admlnlstratlTe  offlciala 
could  make  the  economies.  Noixxiy  can  teU  what  the  econ- 
omies will  be  until  the  adminlstraUve  officials  themselves 
figure  it  out.  As  a  Member  <rf  Congress,  the  gentleman 
knows  that  he  can  not  tell  whether  the  Land  Office  or  any 
other  bureau  in  the  Interior  Department  or  any  department 
of  the  Government  is  orermanned  or  not  The  chief  ad- 
ministrator of  that  department  is  the  only  man  who  can 
tell;  and.  if  these  different  services  are  consolidated,  then 
it  will  be  up  to  the  administrative  officials  to  get  rid  of  tbs 
unnecessary  personnel,  to  do  away  with  waste  and  duplica- 
tion of  service,  and  bring  about  such  economies  as  can  be 
brought  about. 

Ifr.  CARTER  of  Wyoming.    I  should  think  that   after 
some  comprehensive  study  they  would  be  able  to  make  some 
sort  of  an  estimate  of  what  might  be  saved. 
Mr.  8CHAFER.    Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  MAPES.     Yes. 

Mr.  SCHAFER.  I  am  a  member  of  the  committee,  and  I 
listened  patiently  to  the  Director  of  the  Budget  In  the  hear- 
ings before  the  committee  In  favor  of  the  President's  con- 
solidation program;  and  from  the  testimony,  the  gentleman 
from  Michigan  can  gather,  when  he  reads  it.  that  the  Direc- 
tor of  the  Budget  did  not  present  any  definite  savings  and 
that  all  he  had  was  a  general  statement  along  the  same 
line  that  Mr.  By«ks.  the  former  chairman  of  the  Democratic 
Economy  Cwnmittee.  had  when  he  was  going  to  save  millions 
by  the  consolidation  of  the  Army  and  Navy.  It  is  all  specu- 
lative. 

The  CHAIRMAN.  The  time  of  the  genUeman  from 
Michigan  has  expired. 

Mr  MAPES.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  two  minutes  more. 
The  CHAIRMAN.  Is  there  objection? 
Mr.  BANKHEAD.  Mr.  Chairman,  we  have  been  dis- 
cussing for  20  minutes  a  matter  that  is  extraneous  to  this 
bllL  The  recommendatiwis  of  the  President  with  reference 
to  consolidation  have  nothing  to  do  with  the  bill  under  con- 
sideration. We  can  discuss  that  at  some  appropriate  time. 
There  are  many  of  us  here  who  are  anxious  to  get  along 
with  the  consideration  of  this  blD. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Michigan  that  he  proceed  for  two 
minutes? 

Mr.  BANKHEAD.    Mr.  Chairman.  I  shall-  not  object  to 
that,  but  hereafter  we  ought  to  get  on  with  the  bilL 
The  CHAIRMAN.    Is  there  obJecUon? 
There  was  no  objection. 

Mr.  MAPES.  Mr.  Chairman.  I  think  It  is  impossible  for 
anyone  to  tell  what  the  particular  savings  wlU  be.  Per- 
haps the  amount  of  savings  to  be  accomplished  by  any  re- 
organisation of  the  departments  is  greatly  overestimated 
In  the  public  mind,  but  the  truth  remains  that  the  country 
and  the  Congress  have  been  asking  for  a  reorganization  of 
the  executive  departments  of  the  Government  for  years. 
•nd  here  is  an  opportunity  to  have  that  done.  The  Presi- 
dent has  made  his  recommendations  after  a  careful  study 
by  the  office  of  the  Director  of  the  Budget,  and  it  seems 
to  me  that  Congress  is  taking  upon  itself  a  very  grave  re- 
sponsibility tf  it  passes  a  resolution  to  undo  what  the  Presi- 
dent has  done  in  this  respect. 

Mr.  COCHRAN  of  MissourL  Mr.  Chairman,  will  the  gen- 
tleaian  yield? 

Mr.  MAPES.  Mr.  Chairman.  I  yield  the  floor,  and  with- 
draw my  objection  to  the  withdrawal  of  the  pro  forma 
amendment. 

Mr.  BATON  of  Colorado.    Mr.  Chairman.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Racoas. 
The  CHAIRMAN.    Is  there  objection? 
There  vaa  no  objection. 

Mr.  BATON  of  Colorado.  The  gentleman  from  Michigan 
(Mr.  MApnl  has  apparently  not  seen  that  report  of  the 
History  and  Proper  Functions  of  the  Department  of  the 
Interior,  by  former  Congressman  Louis  C.  Cramton.  which 
report  has  been  circulated  with  all  a<  the  authority  of  the 
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Department  of  the  Interior.    His  recommendations  concern- 
ing the  General  Land  Office  are  in  the  following  language: 

It  hM  been  tuggmteA  that  the  General  Land  Ofllce  be  trans- 
ferred to  the  Department  of  AgrlctUtvire.  Since  »grl<nxlttir»l  de- 
▼eiopment  of  theee  l»nd«  In  the  nuiln  u  not  to  be  expected,  the 
wwk  of  the  Genwal  Land  Oflice  doee  not  tie  Into  the  8t*tutory 
reeponaiblllty  of  the  Depw^ment  of  Agrlcultiire.  There  la  only 
one  bure»u  In  the  Department  of  Agriculture  with  which  tHe 
General  Land  Office  has  any  axtenelTe  contact*,  that  la  the  Tonm 
Service;  but  the  forert  area*  of  the  pubUo  domain  under  the 
General  Land  Office  are  relatively  amaU  aa  compared  with  the  . 
nonforeet  areaa.  In  IWa  only  4.019  acres  were  entered  under  the 
timber  and  atone  Uw.  The  General  Land  Office  haa  aa  Ita  major 
problema  subjecta  with  which  the  Forest  Service  haa  only  In- 
^dental  connection.  Transfer  of  the  General  Land  Office  from 
the  Department  of  the  Interior  to  the  Department  of  Agriculture 
would  mean  taking  It  away  from  a  department  efficiently  ad- 
mlnUterlng  It  and  In  which  most  of  Its  Interbureau  reUtionshlps 
are  found,  and  transferring  It  to  a  department  to  whose  statutory 
problem  It  la  alien,  in  which  lU  mterbureau  relaUonshlps  gen- 
erally are  not  found  and  which  has  already  reached  the  Umlt  at 
growth  for  most  efficient  departmental  administration. 

It  Is  of  the  greatest  tmportanoa  to  understand  that  as  the  »d- 
nunlatrator  of  the  pubUc  domain,  the  Secretary  of  the  Interior  is 
the  managing,  coordinating,  and  appellate  officer  for  nve  other 
iNiraaua  or  aubjects.  ^osaly  allied  with  the  General  Land  Office. 
via  Um  NaUonal  Paife  DMTlriii  the  Indian  Office,  the  Beclamatlon 
Service,  the  Geological  Survey,  and  Alaska.  ^      ^^     . 

Hlatory  haa  tought  ua  that  the  right  of  appeal  for  the  redress 
of  fancied  or  real  wrongs  Is  perhaps  the  greatest  factor  contribut- 
ing to  the  tranquillity  and  happiness  of  a  people  and  nation.  The 
Department  of  the  Interior  haa  an  enviable  reputation  through- 
out the  public-land  reglona  for  the  eaae  and  falrneae  with  which 
the  humblest  public-land  claimant  can  take  an  appeal  and  aecure 
a  review  of  hla  cause.  The  reviews  from  or  final  authortsatlon  for 
the  action  of  the  nix  aecttona  mentioned  above  are  now  given  their 
primary  consideration  by  a  corps  of  attorneys  In  the  Secretary's 
office  thus  Insuring  harmonious  acUon  for  all  the  sections  or 
bureaus.  It  U  Important  that  this  access  to  a  common  cotxrt  of 
appeal  be  not  disturbed. 

At  another  portion  of  the  report  is  found  the  following 
recommendation  that  the  Forest  Service  be  transferred  back 
to  the  Department  of  the  Interior: 

FoaasT  aaavics 

LoglcaUy  this  service  belongs  In  the  general  conservation  and 
welfare  department,  the  Department  of  the  Interior.  This  Is  par- 
ticularly true  smoe  It  deals  almost  exclusively  with  a  apedal  cate- 
gory of  public  lands.  It  now  admlnlatera  over  180.000.000  acres 
of  land,  equal  to  nearly  8  per  cent  of  the  total  land  area  In  con- 
tinental United  States.  A  largs  parosBtage  of  this  land  U  non- 
forest  land,  or  Ucklng  forests  of  real  commercial  value  but,  never- 
theless, nearly  one-fourth  of  the  total  timber  In  continental 
United  States  U  now  administered  by  this  service  Included  in 
this  area  are  extensive  mineral  deposlU  which  if  they  are  acquired 
for  development  muat  be  acquired  under  laws  administered  In  the 
Interior  Department  by  a  competent  ataff  of  legal  and  scientific 
experta.  The  admlnlstraMon  of  theee  lawa  on  lands  otherwlae  man- 
aged by  a  unit  In  the  Department  of  Agriculture  meana  a  double 
Jurisdiction  through  which  embarraasmenta  have  arisen  In  the  past 
and  are  Ukely  to  arlae  in  the  future. 

The  principal  value  of  the  national  forests  aside  from  the  tim- 
ber that  they  contain  Is  their  value  as  grazing  lands.  Grazing 
within  the  foreeta  now  Dee  in  the  Jurladlctlon  of  the  Department 
of  Agriculture.  Grazing  on  the  public  domain  outside  the  forest 
boiindarles  Is  wtthln  the  Jurladlctlon  of  the  Interior  Department. 
Two  Government  departmenU  therefore  are  now  engaged  In  the 
administration  of  a  single  Government  resource  It  Is  true  that 
the  management  of  the  grazing  within  the  forest  reeerves  La  more 
syatematically  and  on  the  whole  much  more  satlsfactorUy  done 
than  that  on  the  public  lands  outalde  the  forest  reserves.  This, 
however,  is  due  to  the  avallabUlty  of  funda  for  the  management 
of  forest-reserve  ranges  and  lack  of  legislation  as  to  the  general 
pubUc  don^*'"  and  does  not  necessitate  any  radical  reorganization, 
particularly  since  graalng  la  in  large  degree  In  each  case  an 
incidental  use  and  not  the  primary  obJ«ctive. 

Forest  problems  are  In  theory  and  In  fact  public -land  problems 
and  should  be  tiandlcd  by  that  department  ^of  the  Government 
which  la  cliarged  with  Jurisdiction  over  other  public-land  problems. 
Closer  eontacu  with  the  Geological  Survey,  the  General  Land 
Office,  the  NaUonal  Park  Servlee.  and  the  Reclamation  Serrles 
would  mean  better  governmental  administration  as  a  whole. 

fUnstij  policies  were  first  urged  and  developed  In  the  Depart- 
ment  of  the  Interior  and  partlctiiarly  under  the  I— dsrahlp  of  the 
Oaneral  Land  Office     •     •     •. 

Tbe  mining  laws  of  the  United  Statee  which  are  appUcable  to 
forest  leeervatlons.  as  well  as  to  the  public  domain,  are  adminis- 
tered by  tbe  Interior  Department.  Under  the  Joint  regulatloos  of 
August  6.  ISIS  (44  L.  D.  MO),  of  the  DepastmenU  of  tbe  Interior 
SM  Agneulture.  tbe  Forest  Service  examines  mineral  entries  and 
etber  claims  within  nfft***p*'  foresu.  On  request  at  tbe  dlstrlet 
forester,  the  chtete  of  ftsM  division  of  tbe  Oeoeral  Land  Office 

to  esaist  ia  ttas  lavesUgsUoo  of  mining 


elaims.  Where  it  is  found  the  law  has  not  been  compiled  with,  the 
Poreet  Service  brings  proceedings  In  the  district  land  offices  of  the 
Interior  Department  against  the  entries  or  claims  and.  If  hearings 
are  applied  for.  conducts  the  cases  for  the  Government.  The  testi- 
mony of  these  hearings,  however.  Is  passed  upon  by  the  registers  of 
the  local  land  offices  and  appeals  from  their  decisions  lie  to  the 
General  Land  Office  and  the  Secretary  of  the  Interior.  Thtis  it  ap- 
pears that  while  the  Forest  Service  has  no  Jurladiction  or  adminis- 
tration over  the  minerals  wltliln  Its  reeervatlons.  It  maintains  a 
oorps  of  field  men  to  examine  and  report  upon  mining  claims 
within  such  reservations,  which  corps  of  field  men  Is  a  dupUcatlon 
of  that  maintained  by  the  General  Land  Office  in  connection  with 
the  administration  of  laws  reUting  to  the  minerals  on  tlie  pubUc 
lands  generally. 

By  the  foregoing  you  win  see  that  I  am  not  alone  in  my 
contention  that  there  was  a  mistake  made  when  someone 
advised  the  Presklent  that  he  should  order  the  transfer  of 
the  tahh  Office  to  the  Deiiartment  of  Agriculture.  Surely  it 
will  not  be  contended  that  the  49-page  pamphlet  by  the 
"  special  attorney  to  the  Secretary  of  the  Interior,"  from 
which  the  cltaUons  were  taken,  was  prepared  and  promul- 
gated without  authority.  Nor  that  It  Is  not  entitled  to  the 
most  respectful  consideration. 

To  those  who  have  been  familiar  with  the  many  activities 
which  have  grown  up  in  connection  with  the  administration 
of  the  public  lands  of  the  United  States  it  has  been  fully 
demonstrated  that  it  is  not  merely  convenient  but  necessary 
that  all  such  should  be  found  in  one  department,  with  one 
general  administrative  officer,  whose  subordinates'  decision 
should  be  subject  to  review  by  a  board  of  appeal  whose 
scope  covered  the  entire  field  of  public-land  matters,  whether 
they  were  adJudkaUon  of  titles  to  homestead,  mineral,  or 
Indian  lands,  the  work  of  the  cadastral,  geological,  or  topo- 
graphical surveys,  reclamation  projects,  national  parks,  or 
Territorial  lands, 

I  would  like  to  have  the  time  to-day  to  give  you  some  of 
the  history  of  the  handling  of  the  public  lands.  When  the 
Department  of  the  Interior  was  created  In  1849,  Just  83  years 
ago.  there  were  approximately  250,000,000  acres  of  public 
lands  in  the  then  States  of  Ohio,  Indiana.  Illinois.  Michigan, 
Wisconsin.  Iowa,  Missouri.  Arkansas.  Louisiana,  Mississippi. 
Alabama,  and  Florida.  To-day  there  are  over  173,000,000 
acres  of  vacant  lands  subject  to  all  applicable  public  land 
laws,  over  133,000.000  acres  in  the  forest  reserves,  and  almost 
90.000,000  acres  covered  by  various  reservoirs,  reclamation 
and  miscellaneous  withdrawn  lands,  from  many  of  which  a 
large  revenue  is  collected  by  the  agencies  In  the  department 
and  applied  as  required  by  the  various  statutes. 

Most  of  these  pubUc  lands  are  in  the  11  Western  States. 
Colorado.  Wyoming,  New  Mexico,  Montana.  Idaho,  Utah, 
Nevada,  Washington,  Oregon,  California,  and  Arizona. 
Their  representation  in  the  Congress  is  smaU.  In  the  Sev- 
enty-third Congress  there  wiU  be  22  Senators  and  43  Repre- 
senUtives.  The  latter  numba  is  the  exact  number  of  the 
Representatives  from  the  one  great  State  of  New  York. 

During  the  time  since  the  Forest  Service  was  transferred 
to  the  Department  of  Agriculture  on  February  1.  1005,  tbe 
general  policies  of  the  bftn^Hng  of  public  lands  have  changed 
so  that  approximately  90,000,000  acres  have  been  put  In  a 
classification  of  revenue  producing,  and  much  of  tbe  reve- 
nue derived  therefrom  has  been  api^ied  to  the  reclamation 
of  some  of  the  lands  within  the  13,400,000  acres  withdrawn 
for  reclamation  purposes. 

No  matter  what  the  mnx**^^  may  be  about  the  orders  to 
transfer  other  departments  of  the  Qovemment,  the  con- 
clusion Is  irresistible  that  the  order  to  transfer  the  Land 
Office  to  the  department  was  a  mistakie.  I  have  no  doubt 
that  a  careful  consideration  of  the  matter  by  anyone  with 
sufOcient  knowledge  of  the  functions  Incident  to  the  han- 
dling of  the  public  lands  will  result  In  tbe  same  conclusion. 
The  general  subject  is  public  lands,  ooi  agriculture.  Each 
and  every  activity  concerning  tbe  public  lands  ought  to  be 
under  one  supervision.  But  In  any  event,  the  present  I^xid 
Office  abould  not  be  divorced  from  tbe  other  public-land 
activities  in  tbe  Department  of  tbe  Interior,  and  since  tbH 
one  bureau  li  tbe  only  one  ordered  transferred  to  tbe  De- 
partment ol  Agriculture,  I  submit  tbat  the  disapproval 
thereof  In  tbe  manner  provided  for  by  statute  ought  to  be 
confirmed,  and  if  in  tbe  f  utim  it  abould  be  deemed  wise  to 


remove  public-land  matters  from  tbe  Department  of  tbe 
Interior,  then  each  and  every  bureau  attending  to  any  pub- 
lic-land matters  ought  to  be  consolidated  In  one  group,  the 
group  kept  intact  and  placed  in  that  department  irtiich  can 
best  administer  the  whole  subject. 
The  Clerk  read  as  follows: 


Eradicating  tuberculosis:  For  Investlgattng  the  dlseasM  of  tuber- 
culosis and  paratuberculosls  of  snlmals.  and  avian  tubercukMls, 
for  their  control  and  eradication,  for  the  tuberculin  testing  of 
animals,  and  for  researchee  conoemlng  the  causes  of  the  dieesaea. 
their  modes  of  qpread.  and  methods  of  treatment  and  prevantloa, 
including  demonstrations,  the  formation  of  ocgaalsatloDB.  and 
such  other  means  as  may  be  nec^eary.  either  Independently  cr  In 
cooperation  with  farmers,  associations,  or  State.  Territory,  or 
county  authorities.  $5,946,360.  of  whioh  $1,145,860  shaU  be  set 
aside  for  administrative  and  operating  expenses  and  $4J00XW0 
for  the  payment  of  indenuiltles:  Provided,  That  in  carrying  out 
the  purpose  of  this  appropriation.  If  In  the  opinion  of  the  Sec- 
retary of  Agrlctature  It  shaU  be  neoeasary  to  condemn  and  destroy 
tuberculous  or  paratubarculous  cattle.  If  such  snlmals  have  been 
destroyed,  condemned,  or  die  after  condemnation,  hm  may.  In  his 
dlscreUon.  and  in  accordance  with  such  rules  and  ragtilations  as 
he  may  prescribe,  expend  In  the  citv  of  Washmgton  or  elsewhere 
such  sums  as  he  shall  determine  to  be  iiecessary,  within  the  limi- 
tations above  provided,  for  tlie  payment  of  IndemnltAes.  for  tlM 
reimbursement  of  owners  of  such  animals,  in  cooperation  with 
such  SUtes,  Territories,  counties,  or  munidpallUes.  as  shall  by 
law  or  by  suitable  action  In  keeping  with  Its  authority  in  the 
matter,  and  by  rules  and  regulations  adopted  and  enforced  in 
pursuance  thereo',  provide  inspection  of  tuberculotis  or  paratubear- 
culotis  cattle  and  for  compensation  to  owners  of  cattle  so  con- 
demned, but  no  part  of  the  money  hereby  ^^Mx^Hrlated  shall  be 
used  In  compensating  owners  of  such  cattle  except  in  cooperatton 
with  and  supplementary  to  payments  to  be  made  by  Stat*.  Tenl- 
tcH7.  county,  or  municipality  where  condemnation  of  such  cattle 
shall  take  place,  nor  shall  any  payment  he  made  herexmder  aa 
compensation  for  or  on  aocoimt  of  any  such  animal  if  at  thetuae 
of  Inspection  or  teet.  or  at  the  time  of  condemnation  thoreof,  it 
shall  belong  to  or  be  upon  the  premises  of  any  person,  imn,  oe 
corporation  to  which  It  has  been  sold,  shipped,  or  delivered  f» 
the  purpoee  of  being  slaughtered:  ProtHded  further.  That  out  of 
the  money  hereby  apprcqniated  no  payment  as  compensation  for 
any  catUe  condemned  for  slaughter  shaU  exceed  one-third  of  Vb» 
dllTerence  between  the  appraised  value  of  such  cattle  and  the 
value  of  the  salvage  thereof:  that  no  payment  hereund«  man 
exceed  the  amoimt  paid  or  to  be  paid  by  the  State,  Terrltoey, 
county,  and  municipality  where  the  animal  shaU  be  cox^emneo; 
that  In  no  case  shall  any  payment  heretinder  be  more  than  $as 
for  any  grade  animal  or  more  than  $60  for  any  purebred  animal, 
and  that  no  payment  shall  be  made  tmlees  the  owner  has  ooraidwa 
with  all  lawful  quarantine  regulations, 

Mr.  QOSS.  Mr.  Chatrman.  I  move  to  strike  out  tbe  last 
word.  Is  there  any  overlapping  of  service  between  the  Fed- 
eral and  State  authorities  on  this  matter  of  examining  these 
cattle  for  eradication  of  tuberculosis:  and  If  so,  how  is  tbat 

controlled? 

Mr.  BUCHANAN.  No.  There  is  absolute  cooperation.  It 
can  not  be  conducted  in  any  other  way.  because  the  State 
pays  a  part  of  the  cost  of  the  condemned  animals  and  tlM 
FMeral  Oovemment  pays  part.  It  takes  them  both  to  con- 
stitute an  operating  force. 

Mr.  GOSS.  Then  there  are  no  rules  and  r^rulatkms 
established  by  these  Federal  officials  that  in  any  way  conflict 
with  the  woric  done  in  the  States? 

BIT.  BUCHANAN.  No;  the  rules  and  regulations  of  tbe 
Federal  officials  and  those  of  tbe  States  where  tbey  are 
operating  are  in  accord. 

The  Chak  read  as  follows: 

Ifrmdlcating  hog  cholera:  For  investigating  tbe  disease  of  bog 
cholera  and  related  swine  diseases,  and  for  their  oontrcH  or  eraoi- 
caUoQ  by  such  means  as  may  l>e  necessary,  including  dsmonsm- 
tlons,  the  formation  of  orgaiiizatlons.  and  other  methods,  either 
independently  or  In  cooperation  with  fanners'  assodationsJState 
or  county  authorities.  $420,000:  Protfided,  That  of  said  mJm$a>X»«0 
yti^ii  be  available  for  expenditure  in  carrying  out  tbe  provisions  of 
the  act  approved  March  4,  1918  (U.  8.  C,  title  81.  mo>-  iAl-Ug). 
ngulatlng  the  pteparatkm.  sale,  barter,  exchange,  or  Shipmmt  of 
MOV  virus,  serum,  toxin,  or  axudogous  product  manufactured  in  tbe 
United  States  and  the  imporutlon  of  such  products  ixitendedf or 
use  in  tlM  treatment  at  domestic  animals:  Provided  fitrther.  That 
of  said  sum  $27,700  sbaU  be  available  for  researebes  oonoeming  tbs 
cause,  modes  of  spread,  and  methods  of  treatment  and  preventtoo 
of  these  diseases. 

Mr.  KETCHAM.    Mr.  Chsiirman,  I  move  to  strike  out  tbe 

last  word.  

Referring  to  this  paracrapb  and  two  or  three  precedlnf 
paragraphs  I  find  the  same  identical  language  used,  and  X 
want  to  caU  it  to  tbe  attention  of  tbe  chairman  of  tbe  sub- 
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CflHBlttee.    For  Instance,  in  Boea  11.  12.  and  13,  oo  pa«e 
30.  there  will  be  found  these  words: 

A  eertaln  »am  of  money  •hafl  b«  aTallftbto  for  r«MMrch««  con- 
c»nin«  tto«  ctLMM.  mode*  of  wpnmA.  and  metiuKU  of  treatment 
and  prevention  of  thee<i  dtiaet— 

The  language  I  have  Just  read  appears  in  the  conclusion 
of  three  or  four  of  these  paragraphs.  The  point  I  am  get- 
ting at  is  this:  Is  there  ever  to  be  an  end  of  the  research 
work?  Is  there  ever  to  be  an  end  concerning  the  study  of 
the  cause  and  modes  of  spread?  It  would  seem  that  after 
a  while,  with  all  the  research  work  we  have  had  concerning 
th*^  distMes  about  which  we  have  known  for  years.  Onally  , 
we  would  reach  the  end  of  research  work  and  we  would 
reach  the  end  of  some  of  these  developments.  I  am  aware 
that  there  la  need  to  carry  on  the  work  of  extermination 
and  such  things:  but  that  is  a  perfect  illustration  of  how. 
Mkce  a  bureau  is  esUbllshed.  it  continues  through  all  the 
^Mfs.  Can  the  gentleman  give  any  information  to  the 
committee  as  to  whether  or  not,  when  these  departments 
of  research  are  once  esUblished.  they  ever  do  end  thdr 

work? 

Mr.  BT7CHANAN.  It  seems  not.  Of  course,  the  gentle- 
man knows  how  this  identical  langxiage  occurred.  It  was 
put  in  on,  the  floor  of  the  House  by  some  Member  who  was 
concerned  about  some  specific  disease  in  his  district  and 
wanted  it  investigated.  He  would  say.  "  This  amendment 
doea  not  increase  the  appropriation,  and  yet  it  provides 
that  the  Investigation  can  be  made." 

That  has  been  carried  on  because  It  was  put  In  on  the 
floor  of  the  House  from  one  Congress  to  another. 

One  of  miy  criticisms  of  the  Department  of  Agriculture — 
and  the  hearings  at  the  sessions  are  full  of  my  criticisms — 
is  that  when  we  start  a  research  investigation  upon  a  par- 
ticular subject  it  seems  that  it  never  ends.  At  one  time  I 
had  the  chief  of  the  scientific  division  begin  a  list  of  thoee 
that  had  ended  and  those  that  had  not  ended.  That  was 
one  of  my  criticisms.  When  the  next  Congress  meets,  and 
iThen  this  subcommittee  has  more  time,  if  I  am  fortunate 
enough  to  be  alive  and  to  be  here.  I  expect  to  conduct  a 
searching  investigation  upon  each  project  and  determine 
how  long  the  scientists  have  been  investigating  it  and  what 
results  they  have  accomplished,  and  whether  any  better 
results  are  hoped  for.  For  instance,  take  the  question  of  bog 
cholera.    That  has  been  Investigated  for  40  years. 

Mr.  KETCHAM.    And  tuberculosis  in  cattle. 

Mr.  BUCHANAN.  Well,  that  has  not  been  so  long.  I  have 
DO  complaint  of  tuberculosis  in  cattle,  but  hog  cholera  has 
been  investigated  for  40  years.  Over  20  years  ago  they 
found  a  senun  that  prevented  hog  cholera.  They  have  made 
one  progressive  step  since  that  time.  They  found  a  better 
serum  and  the  senmi  does  not  cause  any  ill  effect  upon  the 
hogs  when  injected  into  them,  such  as  the  old  serum  did. 
They  held  that  out  as  an  example  of  why  these  researches 
should  be  continued  time  on  end.  They  say  there  Is  no  end 
to  science.  That  Is  true.  But  there  ought  to  be  an  end  to 
certain  projects  in  science.  I  am  going  to  conduct  a  search- 
ing investigation  into  these  projects  next  year  and  deter- 
mine what  ones  should  be  dropped,  and  drop  the  appropria- 
tion with  it. 

Mr.  KETCHAM.  The  gentleman  then  believes  that  a 
substantial  saving  could  be  made  in  checking  over  every  one 
of  these,  where  there  is  such  broad  authorization  given 
for  the  expenditure  of  money? 

Mr.  BUCHANAN.  I  believe  considerable  savings  can 
be  made,  and  I  intend  to  make  them. 

Mr.  KETCHAM.  As  far  as  I  am  concerned,  I  wish  the 
gentleman  long  life,  great  power,  and  more  strength  in 
that  effort. 

Mr.  AliOOOD.    Will  the  gentleman  yield? 

Mr.  KETCHAM.    I  yield. 

Mr.  ALLOOOD.  I  notice  this  item  includes  the  salary 
of  chief  of  bureau  and  other  personal  service  in  the  IMs- 
trict  of  Columbia.  $129,975. 

Mr.  BUCHANAN.    That  is  an  administrative  item,  la  It 
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Mr.  ALLOOOD.  I  was  wondering  how  many  chiefs  of 
bureau  there  were.    I  notice  that  Item  several  times. 

Mr.3UCHANAN.  There  are  about  23  bureaus  and  there 
are  23  chiefs. 

[Here  the  gavel  fell.l 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Ptor  additional  exp«n«««  In  carrying  out  ttm  provUlon*  of  tb« 
meat  inspection  act  o*  June  30.  190«  (U.  8.  C,  UU«  21.  eec.  M). 
M  amended  by  the  act  of  March  4.  1907  (U.  8.  C,  tlti«  21.  nes. 
71-a4)  and  aa  extended  to  equine  meat  by  the  act  of  July  34. 
1919  (U  8.  C.  title  ai.  ••€.  96).  Including  the  purchaae  of  tags. 
labeU.  stamps,  and  certlAeatcs  printed  In  coxirae  of  manufacture. 
ta.074.S00. 

Mr.  OOSS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
three  words. 

I  would  like  to  ask  the  chairman  of  the  subcommittee  u 
he  has  put  in  any  study  on  the  iiMumient  appropriations 
in  connection  with  this  DepartmenI  of  Agriculture  appro- 
priation bill? 

Mr.  BUCHANAN.  Tes;  I  am  faHfllW  with  the  permanent 
appropriations.    However,  this  is  not  one  of  them. 

Mr.  OOes.  Well,  it  U  in  addition  to  one  of  $3,000,000 
carried  for  this  same  item,  is  it  not? 

Mr.  BUCHANAN.  A  long  time  ago.  I  think  about  1906, 
C(mgressman  Lorimer  Introduced  and  had  paaed  through 
the  Bouse  a  permanent  appropriation  of  $3,000,000  for  meat 
inspection.  The  amount  of  meat  killed  in  the  country  from 
that  period— 1906— rose  very  rapidly.  If  we  are  to  Inspect 
meat  at  all.  it  is  necessary  to  expand  the  work.  The  gentle- 
man understands  this  is  nearly  all  personal  service.  They 
required  new  inspectors.  This  committee  has  made  addi- 
tional supplementary  appropriations  to  supply  that  need 
until  the  appropriation  has  reached  about  $5,000,000.  In  my 
Judgment,  the  amount  above  $3,000,000  has  no  authorization 
in  law.  I  gave  serious  consideration  before  my  committee 
to  striking  it  out.  The  appropriation  has  been  made  for 
years.  They  have  built  up  a  splendid  Inspection  service. 
Over  350.000  carcasses  are  condemned  each  year,  which 
contain  germs,  other  bacteria,  or  infection  Injurious  to 
human  life.  I  was  not  willing  to  take  the  responsibility 
of  turning  loose  upon  my  coimtry  a  whole  lot  of  poison 
meat  for  people  to  eat  when  they  did  not  know  It  was  poison. 
This  is  not  an  agricultural  service.  gentlemeiL  This  is  a 
service  to  the  pabUc  The  Department  of  Agriculture  gets 
less  benefit  than  any  other  service.  So  the  committee  has 
recommended  an  appropriation  for  $5.000.000— $3,000,000 
authorized  and  $3,000,000  unauthorized. 

Any  man  who  wants  to  make  the  point  of  order  and  take 
the  responsibility  may  do  so;  it  is  up  to  him. 

Mr.  OOSS.  I  would  say  to  the  gentleman  that  It  Is  too 
late  for  the  point  of  order,  but  I  was  interested  In  that  point. 
Now.  where  can  the  Members  of  the  House  get  that  whoto 
subject  before  them  for  their  own  scrutiny;  will  the  gentle- 
man tell  us? 

Mr.  BUCHANAN.    You  mean  by  way  of  legislation? 

Mr.  OOSS.  This  whole  question  of  meat  inspection. 
There  is  a  permanent  appropriation  of  $3,000,000  which  the 
House  can  not  even  touch:  that  is  permanent  law.  I  am 
asking  the  gentleman  how  can  we  get  that  problem  up  in 
the  House?  The  legislative  committee  would  be  the  only 
one  that  could  repeal  the  law.    Is  not  that  true? 

Mr.  BUCHANAN.  Oh.  yes.  The  legislative  committee 
is  the  only  one  that  can  bring  in  a  bill  to  repeal  the  $3,000.- 
000  permanent  appropriation,  but  the  $2,000,000  above  the 
amount  of  the  permanent  appropriation  could  be  stricken 
out  on  a  point  of  order. 

Mr.  OOSS.  I  understand  it  can  be  done,  but  where  can 
Members  of  the  House  get  information  on  the  whole  question 
of  meat  inspection? 

Now.  I  want  to  ask  tho  fMtkman  from  TnM  irtMttacr 
the  salary  paid  these  tnHMHIi8a  under  the  pstw— nt  Intr 
is  subject  to  the  provisions  of  the  economy  act? 
Mr.  BUCHANAN.    Surely  they  are. 
Mr.  GOSS.    Salaries  paid  under  authorization  of  perma- 
nent law? 
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Mr.  BUCHANAN.    Certatoly  they  are  subject  to  the  provi- 
sion of  the  economy  act. 
Mr.  LaGUARDIA.    They  are  veterinarians  employed  under 

civil  service. 

Mr.  OOSS.    The  national-bank  examiners  are  not  subject 

to  the  economy  act. 

Mr.  LaGUARDIA.  I  am  pretty  sure  the  veterinarians  pro- 
vided for  in  this  bill  are  imder  dvil  service. 

Mr.  BUCHANAN.    Certainly,  they  are  subject  to  It. 

Mr.  GOSS.  Now.  will  the  genUeman  from  Texas  answer 
my  other  question? 

Mr.  BUCHANAN.    What  was  it? 

Mr.  GOSS.    The  first  one  I  asked. 

Mr.  BUCHANAN.  I  will  give  the  gentleman  aU  the  in- 
formation on  it  he  wants. 

Mr.  GOSS.  I  was  informed  yesterday  that  the  chairman 
of  the  Appropriations  Committee,  the  gentleman  from  Ten- 
nessee I  Mr.  Btxhs].  had  Just  appointed  a  committee  to 
Investigate  these  items. 

Mr.  COCHRAN  Of  MissourL    Will  the  gentleman  yield? 

Mr.  GOSS.    I  yield. 

Mr.  COCHRAN  of  Missouri.  I  will  say  to  the  gentleman 
that  if  he  will  go  to  the  legislative  reference  service  of  the 
Library  of  Congress,  for  which  wa  make  liberal  provisions 
to  render  Just  such  service,  he  can  get  the  information  he 

desires.  ,^      ^. 

Mr.  GOSS.  What  I  am  anxious  to  see  is  a  consideration 
of  all  these  appropriations  imder  permanent  authorization, 
amounting  in  all  to  some  $250,000,000. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment. 

Mr.   BANKHEAD.    Mr.   Chairman,   will   the   gentleman 

yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  BANKHEAD.  In  the  absence  of  the  gentleman  from 
Tennessee  [Mr.  BtrnsI,  the  chairman  of  the  committee — I 
am  sorry  he  is  not  here  to  answer  the  gentleman's  inquiry — 
let  me  say  it  was  stated  lb  the  press  this  morning  that 
the  chairman  of  that  committee  had  appointed  a  select  sub- 
committee from  the  full  committee  to  make  a  general  Inves- 
tigation and  study  of  all  these  so-called  permanent  appro- 
priations with  a  view  of  furnishing,  I  imagine,  the  exact 
Information  desired  by  the  gentleman  from  Connecticut. 

Mr.  GOSS.  I  hope  the  committee  will  go  far  enough  to 
get  some  of  these  legislative  committees  to  bring  in  a  bill 
for  the  repeal  of  a  great  many  of  these  permanent  appro- 
priations in  the  annual  supply  bills  so  that  they  may  be 
considered  on  their  merits  each  year  in  the  House. 

Mr.  BANE:heaD.  I  assumed  that  was  exactly  the  pur- 
pose the  gentleman  from  Connecticut  had  In  mind. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  desire  simply  to  say 
a  few  words  to  have  the  Record  show  that  there  is  not 
uniform  opposition  to  this  particular  service  and  to  this 
appropriation.  It  Is  a  necessary  service,  one  of  the  most 
necessary  services  in  the  Department  of  Agriculture.  It  is 
jast  as  necessary  and  useful  to  the  consumers  as  It  is  to  the 
producers. 

B4r.  Chairman,  if  you  will  only  go  back  to  the  days  when 
TTpton  Sinclair  wrote  his  Jungle,  in  the  time  of  Roosevelt's 
administration,  exposing  the  indecent.  Insanitary,  shameful 
conditions  existing  in  the  stockyards,  I  believe  that  any 
Member  would  pause  before  even  remotely  suggesting  that 
this  meat  inspection  service  should  be  discontinued. 

Mr.  SIMMONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaGUARDIA.  In  a  moment.  My  genial  fliend  the 
gentleman  from  Nebraska  [Mr.  Snmoivs]  is  going  to  ask 
:what  benefit  the  producer  gets  out  of  it. 

Mr.  SIMMONS.  If  the  gentleman  will  permit,  the  pro- 
ducer gets  his  benefit,  but  this  is  a  distinct  service  the  great- 
est benefits  of  which  go  to  the  city  consumers. 

Mr.  LaGUARDIA.  It  goes  to  them  to  the  extent  that  they 
•re  not  compelled  to  eat  the  meat  of  tubercular  cattle.  It 
causes  the  breeding  of  good  cattle  In  the  gentleman's  State, 
and  we  have  learned  from  sad  experience  that  without  this 
Inspection  the  moat  serious  abuses  would  take  place. 
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Mr.  SIMMONS.  This  la  an  appropriation  VtaX  can  be 
Justified  not  only  by  the  iHtxlucer  but  the  consumer  and  the 
public  generally. 

Mr.  LaGUARDIA.  All  right;  then  we  agree  on  that.  I 
hope  we  will  not  let  word  go  out  that  there  is  any  thought 
in  this  House  that  the  appropriation  for  the  meat  inspection 
service  is  unnecessary  or  that  during  this  period  <rf  economic 
reorganization,  unscrambling  and  rescrambllng  of  depart- 
ments, that  this  service  is  to  be  discontinued  or  in  any  way 
impaired. 

Mr.  ALLGOOD.    Mr.  Chairman.  Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  ALLGOOD.    This  is  a  service  for  the  benefit,  princi- 
pally, of  the  packers. 
Mr.  LaGUARDIA-    No;  for  the  benefit  of  the  consumen, 

primarily. 

Mr.  ALLGOOD.  Well.  It  is  a  benefit  the  Government  fur- 
nishes to  the  packers  principally. 

Mr.  LaGUARDIA.    No. 

Mr.  ALLGOOD.  If  it  is  for  the  benefit  of  the  packers, 
why  not  put  a  tax  on  the  packers  for  this  service? 

Mr.  LaGUARDIA.  That  is  different;  but  I  certainly  would 
not  want  to  put  these  inspectors  under  the  direct  control  of 
the  packers  any  more  than  I  would  want  to  put  the  bank 
examiners  under  the  control  of  the  National  City  Bank  of 

my  city. 

Mr.  ALLGOOD.  I  did  not  say  anything  about  that.  What 
I  said  was  that  the  packers  ought  to  pay  for  this  servico 
and  not  the  Government. 

Mr.  LaGUARDIA.  I  beUeve  that  is  simply  a  detail,  and 
what  we  are  primarily  interested  in 

Ux.  ALLGOOD.    It  is  not  a  detaU;  it  Is  an  economic 

consideration.  ^,    .  *      _a_. 

Mr.  LaGUARDIA.  But  what  we  are  primarily  Interestea 
in  is  that  this  very  important  service,  which  was  brought 
about  and  developed  as  a  result  of  scandalous  conditions 
existing  in  the  packing  industry,  shall  continue  unimpaired 
by  the  frenzy  of  economy. 

Mr.  ALLGOOD.  I  agree  with  the  gentleman  that  it  is  a 
necessary  inspection,  but  I  do  not  think  the  Federal  Gov- 
ernment ought  to  pay  for  it. 

Mr.  LaGUARDIA.  I  do  not  care  who  pays  for  it,  but  I 
do  care  who  controls  this  service,  and  it  must  be  the  Gor- 
emment. 

[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

In  case  of  an  emergency  arising  out  of  the  extetence  of  foot- 
and-mouth  dlaeaee,  rinderpest,  contagious  pleuropneumonia,  or 
other  contagious  or  Infectloxis  disease  at  animals,  which,  m  the 
opinion  of  the  Secretary  of  Agriculture,  threatens  the  llvwtock 
Industry  of  the  country,  he  may  expend,  in  the  city  of  Washing- 
ton or  elsewhere,  any  unexpended  balances  of  appropriations  here- 
tofore made  for  this  purpoee  In  the  arrest  and  eradication  of  any 
such  disease,  including  the  payment  of  claims  growing  out  of  past 
and  futvu^  purchases  and  destruction,  in  cooperation  with  the 
States,  of  animals  affected  by  or  exposed  to.  or  <rf  materials  con- 
taminated by  or  exposed  to.  any  such  disease,  wherever  found  and 
IrrespecUve  of  ownership,  under  like  or  substantially  simUar  clr- 
ciimstances,  when  such  owner  has  compiled  with  all  lawful  quar- 
antine regulations:  Provided,  That  the  payment  for  animals  here- 
after purchased  may  be  made  on  appraisement  based  on  the  meat, 
dairy,  or  breeding  value,  but  in  case  of  appraisement  based  on 
breeding  value  no  appraisement  of  any  animal  ahaU  exceed  three 
times  Its  meat  or  dairy  value,  and.  except  In  case  of  an  extraordi- 
nary emergency,  to  be  determined  by  the  Secretary  of  Agriculture, 
the  payment  by  the  United  States  Government  for  any  animala 
sball  not  exceed  one-half  of  any  such  appraisements:  Provided 
further  That  the  sum  of  $6,000  of  the  unexpended  balance  of  th« 
appropriation  of  $3,500,000.  contained  In  the  second  deficiency  ap- 
propriation act,  fiscal  year  1924,  approved  December  6.  1924.  for 
the  eradication  of  the  foot-and-mouth  disease  and  other  oon- 
taelotis  or  infectious  diseases  of  animals.  Is  hereby  made  available 
during  the  fiscal  year  1934  to  enable  the  Secretary  of  Agriculture 
to  control  and  eradicate  the  European  fowl  pest  and  slmUar 
diseases  In  poultry. 

Mr.  GOSS.    Mr.  Chairman,  I  move  to  strike  out  the  last 

word. 

I  see  that  the  chairman  of  the  Committee  on  Appropria- 
tions is  now  on  the  fioor,  and  perhaps  the  gentleman  would 
like  to  tell  us  about  the  matter  that  was  referred  to  In  th» 
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press  wtth  respect  to  Vhe  appointment  of  a  sobconunlttee  to 
yrftminA  th*  permanent  appropriations.  Would  the  gentle- 
man from  Tennessee  care  to  UIl  us  about  what  he  expects 
to  do  in  that  respect? 

Mr.  BYRNS.  Mr.  Chairman.  I  regret  I  was  not  on  the 
floor  a  moment  ago.  I  had  just  been  called  out  of  the 
Chamber  for  a  moment. 

I  may  say  to  the  gentleman  that  we  had  this  object  In  Tlew 
In  naming  this  subcommittee.  The  gentleman  himself  has 
htt/^  a  good  deal  to  say  in  the  past  with  reference  to  these 
permanent  appropriations.  Many  of  them  have  been  on  the 
statute  books  for  many  years.  They  were  created,  of  course, 
by  special  legislation.  They  occur  more  partUnilarly  in  the 
Department  of  Agriculture,  in  the  DeparUnent  of  the  Inte- 
rior, In  the  TreasxuT  Department,  and  in  the  War  Depart- 
ment. There  are  also  permanent  appropriations  in  some  of 
the  other  departments. 

Of  course,  these  permanent  appropriations  are  never  ex- 
amined, or  rarely  so.  by  the  subcommittee,  because  they  are 
not  tnchided  in  the  estimates,  and  they  go  along  from  year 
to  year  as  a  matter  of  course  in  pursuance  of  the  legislation 
which  was  passed  creating  them.  Some  of  them,  like  the 
debt-retirement  appropriation.  Interest  on  the  public  debt, 
and  possibly  others  that  I  might  allude  to.  doubtless  ought 
to  be  retained  as  permanent  appropriations.  The  appro- 
priations to  which  I  have  referred,  as  the  gentleman  knows, 
are  dependent  upon  various  contingencies,  such  as  the 
amount  of  the  public  debt  and  its  Increase  or  decrease,  as 
the  case  may  be. 

When  the  subcommittee  was  appointed  we  had  in  mind. 
now  that  many  of  the  appropriations  are  getting  behind  us. 
that  the  subcommittee  would  take  this  general  subject  xmder 
consideration  and  would  conduct  an  inquiry  without  delay 
as  to  all  of  these  permanent  and  specific  appropriations. 

I  may  say  that  exclusive  of  interest  on  public  debts  and 
th»  debt-retirement  appropriation  these  appropriations 
amount  to  about  $140,000,000.  and  if.  upon  investigation. 
^  they  find  any  of  them  can  be  eliminated,  they  will,  of 
course,  so  recommend.  If  they  find  they  can  be  reduced, 
they  wUl  so  recommend:  but  in  any  event  I  hope  the  com- 
mittee will  report  and  recommend  that  they  be  transferred 
to  live  and  active  appropriations,  so  that  hereafter  It  will  be 
necessary  for  the  Director  of  the  Budget  to  make  his  esti- 
mates for  whatever  is  necessary  in  these  appropriations 
just  as  he  does  with  respect  to  other  appropriations,  and 
thus  enable  the  committee  and  the  Congress  to  aecinre  in- 
formation from  year  to  year  as  to  just  what  is  being  done 
and  how  much  is  being  expended,  azul  whether  or  not  It  Ls 
being  economically  expended. 
Mr.  GARNKR.  Will  the  gentleman  yield  for  a  question? 
Mr.  008S.    I  yield. 

Mr.  GARNER.  Outside  of  interest  on  public  debts  and  the 
dnkli^-fxmd  appropriation.  I  understood  the  gentleman  to 
say  that  these  appropriations  amount  to  about  $140,000,000? 
Mr.  BYRNS,  That  Is  my  recollection. 
Mr.  GARNER.  Under  the  Holman  rule,  an  amendment 
to  thu  bill  or  to  any  other  impropriation  biU  repealing 
any  of  these  laws  would  be  In  order,  because  tt  would  re- 
duce expenditures;  Is  not  that  correct? 

Mr.  BTRN8.  I  think  it  would  have  to  show  on  the  face 
of  the  amendment  that  it  was  a  reduction  of  the  total  ex- 
penditure. 

Mr.  GARNER.    Undoubtedly   that   would  be   shown  on 
Its  face,  because  the  genUeman's  statement  is  that  theat 
appropriations  amount  to  $140,000,000.  and  If  we  repeal 
them  that  would  reduce  the  appropriaUona. 
Mr.  BTRNS.    Yes. 

Mr.  GARNER.  And  this  would  cause  the  Committee  on 
Atqpropriations  in  the  next  Congress  to  make  an  entire 
survey  of  the  permanent  appropriations,  such  as  the  gen- 
tleman suggests  now  should  be  done,  and  there  would  be 
no  need  ot  any  legislation  except  on  amendments  to  the 
appropriation  bill  Itself. 
[Here  the  gavel  feU.) 

Mr.  Q068.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  time  may  be  extended  five  mlnutea. 
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Ttoe  CHAIRMAN.  Is  there  ohjecUon  to  the  request  of 
the  gentleman  from  Connecticut? 

There  was  no  objection.  ^       w.  w 

Mr  BYRNS.  I  had  in  mind  that  before  the  step  to  which 
the  gentleman  from  Texas  tMr.  GakjixkI  refers  was  under- 
taken, the  subcommittee  could  make  an  exhausUve  and  in- 
telligent inquiry,  and  it  ought  not  to  take  them  very  long 
to  gather  all  the  facts.  They  would  have  the  representa- 
tives of  the  various  appropriaUons  appear  and  testify,  and 
could  do  this  In  an  intelligent  way  and  not  repeal  appro- 
priations that  ought  to  be  carried  along.  But  we  could  put 
these  things  into  effect,  either  as  the  genUeman  suggests 
or  in  the  deficiency  bill  under  a  rule,  if  necessary,  or.  as  the 
gentleman  suggests.  It  may  be  done  under  the  present  rule. 

Mr.  SNELL.  Will  the  gentleman  yield  in  order  that  I 
may  ask  the  gentleman  from  Tennessee  a  question? 

Mr.  BYRNS.  Let  me  say  one  thing  more.  I  have  no  In- 
formation with  reference  to  permanent  appropriations  ex- 
cept in  a  general  way  any  more  than  any  other  Member 
of  the  House,  because  I  have  not  fully  investigated  them; 
but  I  think  the  main  advantage  to  be  gained  is  the  fact  that 
it  will  give  the  committee  of  Congress  an  opportunity  to 
investigate  year  by  year  and  learn  what  is  being  done  and 
how  the  money  is  spent. 

Mr.  G08S.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  I  did  not  undersUnd  the  question  of  the 
Speaker.  Did  he  ask  whether  under  the  Holman  rule  you 
could  repeal  the  general  law? 

Mr.  BYRNS.    I  wlU  let  the  gentleman  from  Texas  answer 

for  himself. 

Mr.  GARNER.  You  can  cut  any  appropriation  imder  the 
Holman  rule  tf  It  reduces  the  expenditures  of  the  Govern- 
ment. ,  ^. 

Mr.  SNELL.  I  can  not  agree  that  you  can  repeal  the 
general  law  by  the  Holman  rule. 

Mr.  GARNER.     I  did  not  say  so. 

Mr.  SNELL.  You  can  limit  or  cut  an  appropriation  in 
this  bill  under  the  Hobnan  rule. 

Mr.  GARNER.  Any  appropriation  carried  In  the  blU  yon 
can  reduce  if  it  shows  on  its  face  it  is  a  reduction  under 
the  Holman  rule. 

Mr.  SNELL.  But  you  can  not  repeal  the  general  law 
under  this  bilL  

Mr.  BYRNS.  The  difficulty  Is  that  there  are  no  permanent 
appropriations  carried  in  this  bilL 

Mr.  GOSS.    Yes;  some. 

Mr.  BYRNS.  I  am  talking  about  the  permanent  appro- 
priations. 

Mr.  GOSS.  Yes.  I  want  to  call  attention  to  one  other 
thing  I  have  found  in  the  investigation  of  permanent  appro- 
priations. I  find  that  there  are  many  permanent  apiH'opria- 
tions  in  the  organic  law  that  are  not  active.  I  might  refer 
to  something  like  this:  The  Treasmy  Department,  when  it 
sells  a  Coast  Guard  boat,  can  reappropriate  that  money  for 
the  purchase  of  a  new  vesaeL  I  understand  permanent 
appropriations  are  not  mentioned  in  the  bill  or  report  pro- 
viding they  are  not  recommended  in  1934  or  carried  in  1933 
or  In  1932. 

So  I  would  like  to  suggest  an  Investigation  of  the  whole 
range,  whether  they  are  active  or  inactive. 

Mr.  BYRNS.  The  proposed  subcommittee  is  going  into 
tlie  whole  question. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  GOSS.    I  yield. 

Mr.  SIMMONS.  The  gentleman  says  that  the  permanent 
appropriations  are  not  mentioned  in  the  report.  They  are 
carried  at  the  close  of  the  report. 

Mr.  GOSS.  I  was  speaking  of  the  permanent  appropria- 
tions that  are  inactive. 

Mr.  SIMMONS.  Those  thsU  constitute  a  revolving  fund. 
Tliey  ought  to  be;  the  Members  of  Congress  ought  to  have  a 
chance  to  pass  on  them. 

Mr.  LaGUARDIA.  WUl  the  gentleman  from  Connecticut 
yield  to  me  to  ask  a  question  of  the  gentleman  from 
Tennessee? 

Mr.  GOS&    I  yield. 
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Mr.  L&GUARDIA.  Is  It  not  true  that  the  permanoit 
appropriaUons— approprlatians  under  the  present  law— are 
only  about  10  per  cent  of  the  amounts  required  to  meet  the 
debt  service  imder  existing  conditions— $1,200,000,000? 

Mr.  GOSS.  One  biUion  four  himdred  million  dollars  is 
Included  in  the  report  of  the  Bureau  of  the  Budget. 

Mr.  BYRNS.   That  includes  interest  on  the  sinking  fund. 

Mr.  GOSS.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  five  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Chairman,  may  I  adc  the  gentle- 
man from  Tennessee,  in  the  time  of  the  gentleman  from 
Connecticut,  this  quesUon:  Surely,  in  this  investigation 
looking  toward  possible  economy  in  these  so-called  appro- 
priations, under  mandatoir,  permanent  legislation,  the  gen- 
tleman does  not  want  the  country  to  get  the  idea  that  the 
amounts  now  appropriated  for  Interest  charges  on  the  public 
debt  are  so  rigid  that  they  can  not  be  reduced? 

Mr.  BYRNS.  Oh.  no.  On  the  contrary^  I  think  I  was 
careful  to  say  that  they  may  be  increased  or  decreased. 

Mr.  LaGUARDIA.    Or  lowered,  according  to  the  interest 

rate. 

Mr.  BYRNS.    Absolutely. 

Mr  LaGUARDIA.  Under  a  proper,  conscientious  refund- 
ing system,  looking  to  the  best  interests  of  the  country. 
surely  at  this  time  the  outstanding  indebtedness  of  the 
country  could  be  refimded  on  a  3  per  cent  basis? 

Mr  BYRNS.  I  would  hope  so.  I  do  not  know  just  what 
the  interest  would  be.  but  I  think  that  the  gentieman  is 
nearer  correct  than  incorrect  in  that  statement. 

Mr.  COCHRAN  Of  Missouri.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  GOSS.    Yes. 

Mr  COCHRAN  of  Missouri.  Practically  every  appropria- 
tion has  been  reduced  within  the  last  two  or  three  years 
outside  of  these  permanent  approiH-iations.  Would  it  be 
within  the  Jurisdiction  of  the  committee  of  the  gentleman 
from  Tennessee  to  bring  in  a  blanket  resolution  reducing  all 
appropriations  a  given  per  cent,  say  10  per  cent  or  15  per 
cent  or  whatever  per  cent  the  gentleman's  committee  thinks 
advisable,  so  that  aU  appropriations  of  the  Government, 
regardless  of  whether  they  are  permanent  or  temporary, 
would  likewise  suffer  a  reduction  at  this  time? 

Mr  BYRNS.  Inasmuch  as  these  permanent  and  specific 
appropriations  are  made  as  a  result  of  legislation.  I  am  not 
so  cerUln  that  a  resolution  of  that  kind  would  be  in  order, 
but  the  whole  object  of  this  subcommittee  Is  to  investigate 
the  whole  subject  from  every  angle  and  then  to  make  rec- 
ommendations to  the  House  so  that  if  legislation  is  nec^- 
aary  the  proper  committee  may  be  so  advised,  and.  if  the 
House  prefers  a  rule,  it  can  adopt  that  pohcy;  but  in  any 
event  the  idea  wiU  be  to  reduce  those  appropriations  where 
they  can  be  reduced  and  to  get  some  Information  about  how 
they  are  being  expended  when  they  can  not  be  reduced. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  realizes  the 
difficulty  in  reference  to  changing  legislation.  For  instance, 
he  will  recall  his  experience  with  the  Economy  Committee 
when  a  suggestion  was  made  that  the  committee  was  going 
to  reduce  a  certain  appropriation.  The  gentleman  knows 
hinuelf  that  in  one  morning  he  received  1,500  telegrams  in 
protest.  Instigated  by  Government  agents. 

Mr.  BYRNS.  I  think  the  gentleman  is  rather  modest  in 
his  estimate  of  the  number  that  all  of  us  received. 

Mr.  COCHRAN  of  Missouri.  I  received  about  500.  and  I 
thought  the  gentleman  from  Tennessee  received  1.500. 

Mr.  LaGUARDIA.  The  gentleman  from  Tennessee  [Mr. 
Btr?«]  imdoubtedly  will  wield  great  influence  in  the  next 
Congress  and  the  next  administration,  and  may  I  suggest  to 
him  that  he  use  that  influence  to  have  the  proper  authori- 
ties carefully  consider  the  law  passed  in  1789  defining  the 
qualifications  and  disqualifications  of  the  Secretary  of  the 
Treasury.  Those  old  boys  back  in  the  early  days  knew  what 
they  were  doing  a  great  deal  better  than  we  do,  because 
to-day  we  soem  to  be  ovcrimpressed  if  we  have  a  Secretary 
of  the  Treasury  of  whom  it  can  be  said  that  he  is  a  multi- 


mlllionahw.  If  we  can  get  a  man  for  Secretary  of  the  Treaj- 
ury  of  the  type  defined  in  the  original  act.  I  think  we  will  be 
able  to  much  more  properly  refund  our  national  debt  at  a 
low  rate  of  interest,  thereby  saving  hundreds  of  millioDS  oC 

dollars. 

Mr.  GOSS.  I  understand  the  gentieman  is  probably  going 
to  be  willing  to  support  a  resolution  of  some  kind  that  might 
repeal  all  of  these  permanent  appropriations,  so  that  they 
may  come  before  the  House  each  year? 

Mr.  BYRNS.    That  is  the  whole  object  of  the  InTestiga- 

tlon.  ^^ 

Mr.  GOSS.    And  the  gentieman  thinks  that  win  be  dfloer 

Mr.  BYRNS.    I  think  so,  but  I  would  not  aay  In  every 

instance;  but  I  thhik  where  it  is  not  done,  the  committee 

will  be  able  to  present  a  very  good  reason  why  it  should  no* 

be  done. 
Mr.  HASTINGS.    Mr.  Chairman,  will  the  gentieman  yiddt 

Mr.  GOSS.    Yes. 

Mr.  HASTINGS.  Does  the  gentieman  think  that  we  ought 
to  repeal  the  authority  to  pay  the  interest  on  the  public  debt 
and  provide  for  the  sinking  fimd? 

Mr.  GOSS.  I  think  we  ought  to  repeal  every  one  of  the 
permanent  appropriations  and  then  see  to  it  that  the  sub- 
committees of  the  Committee  on  Appropriations  bring  in 
each  supply  bill  the  amount  necessary,  whatever  that  may 
be,  to  take  the  place  of  the  permanent  appropriation,  so  that 
the  matter  would  come  before  the  House  for  attention,  and 
so  that  we  might  have  it  before  us  each  year. 

The  CHAIRMAN.  The  time  of  the  gentieman  from  Con- 
necticut has  again  expired. 

Mr.  HASTINGS.  Mr.  Chairman,  I  ask  that  the  gentle- 
man's time  be  extended  for  two  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  HASTINGS.  I  assume  that  the  gentionan  from  Con- 
necticut realizes  it  would  be  pretty  difficult  just  at  the  pres- 
ent time  to  estimate  the  amount  that  wiU  be  required  to  pay 
the  interest  on  the  public  debt. 

Mr.  GOSS.    That  is  perfectly  true. 

Mr.  HASTINGS.  For  that  is  changing  both  as  to  amoimt 
and  as  to  rate  of  interest.  All  of  the  others  perhaps  could 
be  taken  care  of  much  more  easily  than  the  one  providing 
for  interest  on  the  pubUc  debt  and  the  sinking  fund. 

Mr.  GOSS.    I  admit  to  the  genUeman  that  that  is  a 

snecial  instance. 

Mr.  HASnNQS.  I  agree  with  the  gentieman  from  Con- 
necticut.    I  think  all  of  the  rest  of  them  ought  to  be 

repealed.  ,  , 

Mr.  GOSS.    And  brought  in  here  on  the  annual  supply 

bills. 

Mr.  HASTINGS.    I  agree  with  the  gentleman. 

The  Clerk  read  as  follows: 

Arlington  Ptom:  For  continuing  the  neoeomry  improvements  to 
eetabllfih  and  maintain  a  general  experiment  larm  and  agrtcul- 
t\iral  station  on  the  ArUngton  estate,  in  the  SUte  of  Virglnlajto 
accordance  with  the  provisions  of  the  act  of  Congress  approved 
April  18.  1900  (31  Stat.  pp.  135,  136).  $61,646:  Provided.  That  the 
limitations  in  this  act  as  to  the  cost  of  farm  buildings  ahaU  not 
apply  to  this  paragri4>h. 

Mr.  TABER.  Mr.  Chairman.  I  move  to  strike  out  the 
paragraph.  It  seems  to  me  that  this  farm  located  oat  here 
on  the  Arlington  estate,  where  the  land  is  not  particularly 
suitable  for  this  sort  of  thing,  should  be  abandoned  and  that 
we  ou^t  to  stop  continuing  the  necessary  improvements  to 
establish  and  maintain  a  general  experimental  farm  at  that 
place,  and  in  that  way  save  $51,545. 

Mr.  SUMMERS  of  Washington,    lix.  Chairman,  will  the 

gentieman  3^eld? 
Mr.  TABER.    Yes.  _^    ^     , 

Mr.  SUMMERS  of  Washington.  Not  alone  is  agricultural 
experiment  work  carried  on  there  but  I  know  that  one  of  the 
chemical  laboratories  which  is  doing  a  great  deal  of  vny 
valuable  work  and  much  test  work  is  being  conducted  there, 
wholly  Independent  of  the  sort  of  work  the  gentleman  is  re- 
ferring to. 

Mr.  TABER.  Tills  is  for  continuing  the  necessary  Im- 
provonents.    TbaX  is  aU  this  appropriation  is  for.    Then  it 
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ptoTldn  later  oo  that  the  llmltationa  In  thla  act.  aa  to  cost 
of  farm  tmlldliifs.  ahaU  not  apply  to  thla  paragraph. 
Btfr.  BUCHANAN.    Mr.  Chairman.  I  rlae  In  oppoalUon  to 

the  amendment.  .  ,,  _* 

The  members  of  thla  committee  know  that  thla  Arlington 
Farm  la  the  very  baala  of  practically  all  the  fxmdamental 
azperlmenU  tn  icaearch  tn  the  Bureau  of  Plant  Industry; 
and  If  that  la  itrlcken  out.  we  might  )ust  as  well  strilce  out 
the  Bureau  of  Plant  Indmtry.  It  la  the  very  basis  of  all 
operations.  I  am  nirprlaed  at  my  colleague  offering  an 
amendment  to  strike  It  out. 

Mr.  TABKR.    Will  the  gentleman  yield  for  a  question? 

Mr.  BUCHANAN.    Yes;  I  yiield. 

Mr.  TABER.  Tills  appropriation  provides  for  contlnalng 
the  necessary  Improvementa.  It  is  not  a  maintenance  ap- 
propriation at  alL  I  am  surprised  that  the  chairman  of 
the  subcommittee  Is  confused  on  the  subject. 

Mr.   BUCHANAN.     Has   the   gentleman  overlooked  the 

'maintain'*? 

Mr.  TABER.    Mb:  I  have  not.    It  reads: 

Por  oontlntilDg  the  luii  nwTT  tmprovRnents  to  e«t>bll«b  and 
■aintatn 

It  does  not  read  that  the  money  we  are  appropriating  here 

li  to  rw^^^r^f^ir^       It  says: 

Fte  oosxtiQulng  tb*  IMOMM7  linivomnrats. 

That  IsalL 

The  CHAIRMAN.  The  question  is  on  the  amendment 
oifered  by  the  gentleman  from  New  York  [Mr.  TabsiI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  TABsa)  there  were — ayes  13.  noes  24. 

80  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Barberry  eradication:  For  the  eradication  at  tbf*  oommon  bar- 
berry and  for  applying  aucii  other  metiioda  oX  eradication  and 
control  of  cereal  rusta  aa  In  the  Judgment  of  the  Secretary  of 
Agrkmlt\ire  may  be  neeaaaary,  inclwUng  the  payment  of  auch  ez- 
ponnea  and  the  employment  of  luch  peraona  and  meana,  in  the 
city  of  Washington  and  elaewhera.  and  cooparatlon  with  such 
authorttlea  of  the  SUtea  concerned,  organizations  of  growers,  or 
IndlTldiiaia.  aa  he  may  deem  neceaeary  to  aooompliah  auch  pur- 
poaoa.  SiaO.tn:  Provided.  That  STftUXM)  of  Uila  amount  ahall  be 
available  for  •spandlture  only  when  an  equ*l  amount  ahall  have 
bean  approprlatad.  aubaorlbed.  or  contributed  by  Statea.  countiea. 
or  loc&l  authontlea.  or  by  tndlriduala  or  organlaatlona  for  the 
accompllahment  of  aoch  purpoaea:  Provided  fnrther.  That  ho  part 
•(  the  money  herein  appropclatad  ahall  be  uaed  to  pay  the  cost 
or  value  of  property  injured  or  deatroyed. 

Mr.  EBTCHAM.  Mr.  Chairman*  I  move  to  strike  out  the 
last  word.  I  would  like  to  have  a  little  report  about  the 
yamuess  of  barberry  eradication.  We  have  been  at  the  job 
now  for  10  or  15  or  20  years,  and  very  considerable  sums  of 
money  have  been  expended.  I  do  not  know  that  we  have 
^ft/^  a  report  lately  as  to  the  progress  that  has  been  made 
tn  connecUon  with  it  or  whether  there  are  any  indications 
thai  «•  aH^n  ikn^Wf  eoout  to  the  end  of  this  recurring 
Appromiatlon  carrying,  as  it  does,  a  little  over  g250.000. 

Mr.  BUCHANAN.  According  to  the  tnformaUon  given 
the  committee,  the  results  from  the  expenditure  of  that 
i~*«*y  In  destroying  the  barberry  bush  and  preventing 
spring  rust  on  wheat  are  very  gratifying.  Over  a  5-year 
period  there  were  WJ3S.0OO  bushels  of  wheat  destroyed 
prior  to  our  operations.  Since  then  there  has  been  an  aver- 
age of  17.000.000  bushels.  In  the  recent  5-year  period,  de- 
strayed  ^y^^njxvf  \gj  spring  rust  on  wheat.  80  that  If  the 
%r  statement  of  the  (tepartment  Is  correct  in  these  matters,  we 
are  amply  fryHfWw^  ta  oontlnnlng  this  work  until  it  Is  com- 
pleted. When  I  say  "completed'*  I  do  not  mean  forever 
eradicated  trom  the  Uhlted  States,  because  I  think  that  la 
Impossible,  but  I  mean  eradicating  it  from  the  principal 
vheat-produdng  areas.  There  is  no  question  that  if  we 
deafeitv  barberry  buahea  In  those  areas,  w  will  not  have 
mvluc  fust  on  wheat. 

Mr.  KBTCHAM.  Is  the  gmtleman  prepared  to  give  the 
eommittee  at  this  time  any  hif  ormation  as  to  the  extent  to 
which  that  procram  has  been  carried  out  and  how  much 
longer  may  we  expect  to  make  this  appropriation? 

Mr.  BUCHANAN.  We  are  sraduaUy  redodDg  tt.  Tliree 
hundred  and  sev«nt7-«even  Ihousand  dollars  was 


prteted  tn  1982.  In  this  bill  we  are  recommending  $180,000. 
a  considerable  reduction.  The  local  communities  are  now 
interested.  Ttm  Bay  Scouts  and  boys'  and  girls'  com  clubs 
and  such  organisations  are  Intsriffa  Pow  in  eradicating 
barberry  bushes,  and  they  are  aoeflVHlhing  a  great  deal 
with  very  Uttle  money. 

Mr.  KETCHAM.  Is  iht  appropriation  made  by  the  Fed- 
eral Oovemment  cfTnd*^*>"*^  upon  cooperation  by  the  va- 
rious States?  ^  ^  „  *  .♦ 

Mr.  BUCHANAN.    Seventy-five  thousand  dollars  of  it. 

Mr.  KETCHAM.  Of  course,  if  the  States  desire  tWs  work, 
by  appropriating  a  corresponding  amount,  then  they  may 
ask  the  Federal  Oovemment  to  come  into  their  State  and 
spend  a  portion,  up  to  $75,000  for  this  work? 

Mr.  BUCHANAN.  Scventy-flve  thousand  of  It  Is  to  be 
matched.    That  Is  alL 

The  pro  forma  amendment  was  withdrawn. 

Mr.  CHINDBLOM.  Mr.  Chairman,  I  move  to  strike  out 
the  paragraph.  

Mr.  Chairman,  this  is  one  of  a  aeries  of  approprtations  in 
this  bill  and  other  biUs  coming  before  the  Congress,  which 
Illustrates  the  only  practical  way  in  which  any  large,  sub- 
stantial reduction  in  the  expenses  of  the  Federal  Oovem- 
ment can  be  obtained,  namely,  by  (he  total  elimination  of 
such  appropriations. 

What  does  this  appropriation  do?  It  sets  aside  $180,000 
for  barberry  eradication,  and  then  goes  on  and  provides 
that  $75,000  of  this  amount  shall  be  available  only  when 
somebody  else  contributes  $75,000.  I  do  not  know  whether 
that  Is  a  bait  for  receiving  the  $75,000  or  whether  it  is  in- 
tended as  an  Inducement  to  obtain  appropriations  and  con- 
tributions from  others:  but  in  these  times,  when  we  are  try- 
ing to  economize.  I  repeat,  the  only  way  we  can  do  it  Is  by 
eliminating  expendltxires  of  a  character  which  should  not 
necessarily  be  Incurred  by  the  Psderal  Government. 

Mr.  BURTNE8S.    Will  the  gentleman  yield? 

Mr.  CHINDBLOM.     I  yield. 

Mr.  BURTNESS.  Will  the  gentleman  explain  to  the  Hoxiae 
what  the  purpose  of  this  eradication  is.  what  it  does,  and 
what  It  accomplishes,  or  does  not  the  gentieman  know  any- 
thing about  it? 

Mr.  CHINDBLOM.  Oh.  yes.  I  do.  It  accomplishes  Jiist 
exactly  what  the  Statas  ttkSBMelves  could  accomplish  in  their 
own  territories.  I  dan  M7  there  Is  no  territory  subject  to 
the  exclusive  Jurisdiction  of  the  Government  of  the  United 
States  where  this  appropriation  has  any  value. 

Mr.  BURTNESS.  Will  the  gentleman  yield  again  for  a 
suggestion? 

Mr.  CHINDBLOM.    Yes;  I  yield. 

Mr.  BURTNESS.  Apparently  the  gentleman  entirdy 
overlooks — and  I  am  not  surfMised.  because  the  i^entleman 
may  not  be  conversant  with  the  subject — the  gentleman 
entirely  overlooks  the  fact  that  barberries  present  a  danger 
which  is  not  limited  to  a  local  area  or  to  a  State  but  is  en- 
tirely International  and  Interstate  in  character  as  weU  as 
locaL  In  fact,  the  barberry  bush  is  not  even  native  to  this 
country  but  was  imported  into  the  United  States,  and  the 
presence  of  it  in  one  State  Is  as  dangerous  to  the  wheat  pro- 
ducers of  another  State  aa  If  the  plant  were  locally  there. 

Mr.  CHINDBLOM.  I  think  I  shall  pass  over  the  gen- 
tleman's suggestion  that  I  do  not  know  anything  about 
the  subject.  I  have  been  here  some  years,  and  I  haf* 
known  something  about  the  appropriations  that  have  been 
made  by  C<xigress.  I  repeat  that  this  is  a  subject  matter 
for  local  regulation,  for  local  expenditure,  and  entirely  for 
local  administration. 

If  we  need  any  of  It  In  the  District  of  Columbia — ^I  know 
there  is  a  reference  in  the  paragraph  to  the  city  of  Wash- 
ington, which,  of  oouiae.  Is  Improper,  there  being  no  such 
thing,  the  dty  of  Washington  being  only  a  pcut  of  the  Dis- 
trict ctf  Columbia,  and  probebly  that  reference  la  by  way 
of  inducement — but  If  there  is  such  a  thing  necessary  for 
the  EMstrlct  of  Colimibla,  let  the  Federal  Government,  as 
being  responsible  for  the  government  of  the  District  of 
Columbia,  make  separate  provision  for  that.  This  is  the 
atxt  of  thing  which  we  are  doing  all  over  the  United  States 
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In  the  States,  which.  In  my  oplnloo  and  I  think  my 
opinion  is  Justified— te  a  matter  of  local  regulation  and 
local  Jurisdiction. 

Now  of  course.  If  we  shall  continue  this  plan.  If  we  shall 
continue  this  work  of  the  Federal  Government  assisting 
the  States,  contributing  to  the  RUtes,  Inducing  the  SUtes 
and  local  organizations  to  contribute,  to  match  the  con- 
tributions of  the  Federal  Government— if  we  arc  to  continue 
this  general  plan,  we  can  never  hope  for  any  substantial 
reduction  in  the  expenditures  of  the  Federal  administration. 
I  am  speaking  of  the  Federal  administration  as  being  some- 
thing entirely  separate  from  local  administrations.    I  am 
speaking  of  the  particular  functions  of  the  Federal  Gov- 
ernment as  distinguished  from  the  functions  of  the  State 
and  local  governments;  and  I  believe  this  Is  a  good  place 
to  start.    All  through  this  bill  there  are  places  to  start  the 
elimination  of  non-Federal  activities  and  expenditures.    I 
shall  not  take  up  the  time  of  the  committee  to  make  futile 
efforts  upon  all  of  these  proposals,  but  I  offer  this  amend- 
ment in  all  eameetness  and  hope  it  will  be  adopted.    Of 
course  to  be  consistent,  we  should  f  oUow  up  this  action  with 
similar  elimination  of  other  like  activities.     I  think  the 
policy  of  making  Federal  appropriations  dependent  or  con- 
ditional upon  contributions  from  other  sources  is  particu- 
larly obnoxious  and  unwise.    If  the  object  Is  Federal,  let 
us  handle  it;  If  it  Is  not,  let  the  responsibility  and  the  bur- 
den of  expense  rest  where  it  belongs. 

Mr.  BURTNESS.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

I  hope  the  distinguished  gentleman  from  minols  did  not 
take  any  offense  at  the  statement  I  made  where  I  indi- 
cated that  possibly  he  did  not  know  anything  abo"*  "»« 
detolls  of  this  work.  Surely,  I  did  not  mean  to  Imply  that 
there  Is  any  Member  of  the  House  who  knows  more  about 
general  legislation  than  does  he.  and  I  hold  him  in  high 
regard-  but  I  do  think  that  tt  la  a  fair  inference  from  what 
he  has  said  that  he  has  not  given  his  usual  close  attention 
and  study  to  this  particular  Item. 

Here  Is  an  appropriation  that  is  of  Interest  not  to  one 
State  but  to  some  13  or  14  States  throughout  the  country. 

At  the  very  time  when  food  was  needed  the  most  during 
the  World  War.  the  black-stem  rust  did  a  tremendous  dam- 
age amounting  in  fact  to  almost  a  couple  of  hundreds  of 
millions  of  dollars  in  one  season.  The  Nation  was  interested 
then;  it  is  interested  now.  Of  course,  the  producers  of 
wheat  have  a  special  interest 

Now  the  scientists  of  the  country  have  satisfactorily 
established  the  fact  that  the  barberry  bush  is  the  host  of 
the  black-rust  spore,  and  that  the  black-rust  spore,  what- 
•ver  it  is  called,  can  not  live  through  the  winter  in  northern 
sections  of  the  United  States  except  as  protected  by  the 
barberry  bush.  It  acts  as  a  host  to  the  spore.  The  bar- 
berry bush  was  broiight  here  from  Europe.  It  has  been 
used  as  an  ornamental  shrub  In  almost  every  State  of  the 
Union.  The  difficulty  is  that,  although  the  barberry  may  be 
destroyed  in  the  spring-wheat  area,  that  is  not  sufficient  for 
the  protection  of  the  wheat  growers  in  that  section,  for 
these  spores,  according  to  the  testimony  that  has  been  sub- 
mitted from  year  to  year,  and  according  to  the  investiga- 
tions that  have  been  made,  are  carried  hundreds  of  miles. 
If  not  thousands  of  miles,  as  claimed  by  some.  In  any  event, 
the  spores  have  been  found,  if  I  remember  correctly,  as  high 
as  5  000  feet  above  ground  by  airplanes  making  the  investi- 
gations. This  gives  you  an  idea  of  the  hasard  of  Infestation 
over  wide  areas. 

80  the  people  of  one  SUte  raising  wheat  can  not  solve 
the  problem  themselves,  for  they  could  eliminate  all  the 
barberry  bushes  within  the  borders  thereof  and  still  be  con- 
fronted with  practically  the  same  hazards.  In  other  words, 
Minnesota.  South  Dakota.  North  Dakota,  and  Montana  are 
Just  as  much  interested  in  having  these  bushes  removed 
from  Wisconsin  and  Bfichigan.  States  which  do  not  produce 
much  wheat,  as  they  are  in  having  them  eliminated  from 
within  their  own  borders.  The  spores  do  not  recognize 
artificial  boundar*^. 
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Mr.  LaGUARDIA.     Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  BURTNESS.    I  yield. 

Mr.  LaGUARDIA.  Also,  these  litUe  bugs  can  not  recog- 
nize a  State  line  and  remain  within  a  State,  can  they? 

Mr.  BURTNESS.  Of  course  they  do  not.  None  of  the 
eradication  work  or  the  control  woi*  done  by  the  Depart- 
ment of  Agriculture  along  various  lines  pertaining  to  crops 
or  farm  products  is  more  of  a  distinct  Federal  function  than 
this.  Why  should  people  in  Wisconsin  destroy  their  bar- 
berry bushes  in  large  stretches  of  land  where  no  grain  Is 
raised  when  very  littie  wheat  is  grown  in  the  whole  State? 

I  am   surprised  to  hear  the  suggestion  that  the   fact 
the  people  of  the  NOTthwest  have  passed  the  hat  around 
and   have   been   raising   $75,000   each   year   furnishes   an 
argument  why  the  Federal  Govemxnent  should  step  out  of 
the  picture.    Of  course  we  are  interested-   We  are  doing  our 
part.    The  fact  is  that  there  is  no  appropriation  in  this 
entire  bill  which  has  suffered  so  much  from  reductions  in 
recent  years  as  this  particular  item  for  barberry  eradication. 
As  I  recall  it,  this  appropriation  was  reduced  $175,000  or 
thereabouts  for  the  current  year.    The  appropriation  used  to 
be  at  least  $375,000  in  round  figures,  and  that  only  two  years 
ago.    To-day  it  is  proposed  at  less  than  half  that  amount — 
$180,722.    We  are  not  complaining.    We  know  that  we  must 
graciously  accept  our  part  in  the  economy  program,  but 
when  an  appropriation  Is  reduced  more  than  50  per  cent 
of  what  it  was  two  years  ago,  and  when  it  is  rendering  a 
real  service  to  the  people  in  a  great  many  States.  Involving 
one  of  the  necessary  foods  of  the  Nation  to-day  produced  at 
a  loss  to  the  farmer,  surely  very  little  sympathy  will  be  given 
to  any  argument  in  favor  of  eliminating  it  entirely. 
I  ask  that  the  amendment  be  defeated. 
[Here  the  gavel  fell.l 
Mr.  ALLGOOD.    Mr.  Chairman.  I  move  to  strike  OfUt  the 

last  word- 
Mr.  Chairman,  I  think  we  would  better  the  condition  of 
the  wheat  farmer  by  appropriating  some  money  to  dissemi- 
nate this  disease  that  comes  from  these  bushes  throughout 
the  wheat  district,  so  we  win  cut  down  the  production  of 
wheat.    The  best  friend  the  cotton  farmer  ever  had  was  the 
boll  weeviL    We  did  not  have  sense  enough  to  know  it,  and 
we  of  the  South  spent  millions  of  dollars  of  our  own  hard- 
earned  money  and  then  came  to  Congress  and  asked  for 
appropriations  to  fight  the  boll  weeflL    As  a  result  we  now 
have  a  2-year  supply  of  cotton  and  can  not  sell  it  and  can 
hardly  give  It  away.    The  Red  Cross  has  been  called  upon  to 
dispense  it  throughout  the  country.    The  same  thing  is  true 
of  the  wheat  farmers.    They  have  an  enormous  surplus  that 
they  can  not  sell.    It  is  my  opinion  that  the  wheat  farmers 
would  prefer  asking  for  an  appropriation  to  propagate  this 
disease  rather  than  ask  for  an  appropriation  to  help  extermi- 
nate it. 

Mr.  LaGUARDIA-  Would  the  gentleman  say  that  cooties 
are  healthful  for  the  Army?    The  same  principle  is  involved. 

Mr.  CHINDBLOM.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  one  minute. 

The  CHAIRMAN.  Without  objection,  the  gentleman 
from  Illinois  is  recognized  for  one  minute. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  want  to  say  to  my 
good  friends  from  the  Northwest  that  I  shaU  Just  as  cheer- 
fully vote  to  eliminate  a  lot  of  other  appropriations  of  this 
character.  It  is  not  my  purpose  to  particularly  attack  the 
appropriations  for  barberry  eradication.  This  bill  is  f uU  of 
appropriations  of  this  kind.  The  point  I  want  to  mate  is 
that  if  we  are  going  to  have  any  large  reduction  of  expendl- 
tures  we  can  get  this  only  by  confining  the  FedenJ  Oovem- 
ment  to  the  things  which  are  Federal  in  their  nature  and  in 
their  origin.  We  have  had  demonstrated  here  to-day  Just 
what  happens  the  moment  we  try  to  effect  any  economy  in 
any  of  these  appropriations. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Illinois  [Mr.  CHnrauoHl. 

Tlie  question  was  taken:  and  on  a  division  iC 
Mr.  Chxhsblom )  there  wore — ayes  14,  noes  24. 

So  the  amendment  was  rejected. 
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Tbe  Ckrk  read  m  foDofWt: 

BotanT-  For  UiTertlgmtlon.  lmpro»«n«nt.  and  utfUmtlon  of  wild 
plS?^  pi«lnf  >*nd..  and  for  d«Unnlnliic  ihm  dtoWtoutka  d 
■^^  -    at  tHrntt  control.  t3Q.118. 


Mr.  SNZLL.    Mr.  Chatrmazu  I  move  to  strike  out  the  last 
word  for  tte  porpoae  of  aakixis  the  chairman  a  question. 

Whik  I  appreciate  tbe  fact  It  is  pretty  hard  to  cut  out 
any  fciwrf  of  apiamalatton.  It  does  seon  to  me  that  In  these 
times  when  It  Is  pretty  hard  to  get  moDfcy  It  would  be  per- 
fectly proper  to  cut  down  to  a  certain  extent  the  making  of 
tovesdsations  and  gexwral  experiments.    I  have  noticed  that 
wher«  we  ooca  start  a  new  investigation  it  Is  continued  for 
an  »<**  or  it  Is  very  seldom  that  one  la  entirely  done  away 
with  or  stopped.    From  an  the  inf ermatian  I  can  get  from 
the  hfii^^^g*   tt  seems  to  me  here  is  one  place  where  we 
could  cut  down  hy  a  reasooable  amount  without  doing  any 
spicule  harm  to  anybody  or  to  any  part  of  the  country. 
Z  notice  this  apfvopriatian  has  only  been  cut  under  the 
appropriation  for  last  year  by  the  amount  taken  out  on  ac- 
count of  the  furlough  system.    Is  there  any  real  reason  why 
we  could  not  start  on  these  Investigations  and  cut  them  50 
per  cent  for  the  next  year,  or  at  least  some  amount  to  show 
we  are  at  least  trying  to  save  money? 
\4jlr.  BUCHANAN.    On  a  fundamental  investigation  like 
this  tbey  have  a  regular  corps  of  scientists  working  on  fun- 
damental prlndiries  upon  which  they  base  all  other  Investi- 
gatlons:  and  when  yon  cut  them  down,  you  are  ctittlng  out 
mrmnm  Qf  the  fundamental  work  and  compelling  the  discharge 
of  a  specialist  who  is  not  quahfled  for  anything  else. 

As  tbe  gentleman  knows,  this  Is  a  smaU  biU  carrying  a 
ratber  <■«*"  appropriation,  and  one  serious  qxiestion  that 
has  been  In  my  mind  in  connection  with  this  bill  is  whether 
we  are  now  to  undertake  to  cut  these  appropriations  that 
result  In  the  discharge  of  employees.  We  spend  about 
$1.000.000.000 ^    ^^ 

B4r.  SNELL.  If  the  gentleman  wlD  permit  right  there. 
the  genUeman  would  not  want  to  go  on  record  as  saying 
that  he  Is  m^Wng  these  appropriations  simply  for  tbe  par- 
pose  d  keeping  employees? 

Mr.  BUCHANAN.    Absolutely  not 

i#r    SNBUi.    That  is  practically  what  tbe  gentleman's 


Mr.  BUCHANAN.  No:  it  was  not  I  said  these  are  fun- 
damental investigations  that  these  employees  are  engaged 
upon  and  that  the  results  of  these  investigations  are  essen- 
tial for  other  investigations  akmg  more  detailed  lines  of 
agricultural  research. 

Mr.  8NZLL.  There  Is  nothing  In  the  hearings  to  show 
there  Is  anything  necessary  or  essential  about  this  work 


Mr.  BUCHANAN.  It  Just  happened  that  was  not  devel- 
oped at  fe**««  time.  The  gentleman  must  remember  that  my 
committee  has  been  working  on  these  appropriations  so 
long,  and  especially  myself,  that  we  are  familiar  generally 
with  aU  the  activities  of  these  scientific  bureaus. 

Mr.  8NKIX.  Does  it  not  seem  to  be  appropriate  in  these 
hard  times  to  cut  out  a  little  of  the  experimental  work? 
As  I  view  this  bUl,  there  Is  not  any  cutting  out  of  the 
experimental  work. 

Ur.  BUCHANAN.  Oh.  yea;  we  have  cut  some  of  the 
reaeareh  work. 

Mr.  SNXEXu  Ih  very  few  places— yon  have  cut  out  that 
iHileb  was  neeessary  on  account  of  the  furlough  plan. 

Mr.  BUCHANAN.  Ttw  gentleman  win  understand  that 
tbe  Budget  comes  up  here,  and  we  have  cut  below  the 
Budget  and  In  not  a  single  Instance  have  we  allowed  an 
ttem  Increasing  the  Budget 

Mr.  SNXLL.  I  agree  with  the  gentleman,  and  I  compli- 
ment him  for  It  but  in  the  last  resort  we  are  responsiUe  for 
the  aKoroprtatlons:  and  tf  there  la  one  idace.  tn  my  Judg- 
ment where  we  can  cut  down  these  appropriations.  It  is  on 
ttks  general-investigation  subjects,  from  which  we  can  not 
■K  any  definite  returns  from  year  to  year. 

Mr.  BUCHANAN.  Let  me  say  to  my  friend  and  colleague 
that  the  researdi  Items  in  this  bUl  ought  to  be  the  last  items 
cut    When  you  strike  out  the  renaroh  investigations  and 


demonstrations  from  the  Agricultural  Department  bin.  you 
might  as  weU  abolish  the  Agricultural  Department,  because 
the  farmers  of  the  country  can  do  the  rest  themselves. 

The  organic  act  establishing  the  Department  of  Agricul- 
ture provides  for  scientific  investigations,  scientific  informa- 
Uoo.  and  the  whole  department  is  based  on  InvestigaUon  and 
research:  and  when  you  unduly  eurtaU  that  you  might  as 
well  abolish  the  department. 

Mr.  SNZLL.  I  admit  that  you  do  not  want  to  abolish  aU 
of  It,  Imt  I  take  the  position  that  it  is  not  necessary  to  con- 
tinue forever  every  single  investigation  that  is  carried  tn 
this  bill. 

Mr.  BUCHANAN.    I  agree  to  that 

Mr.  SNKLL^    But  you  are  not  cutting  any  of  them  In  this 

bin. 

Mr.  BUCHANAN.    Oh.  yes.  we  art. 

Mr.  SNELL.    For  instance,  on  page  36: 

OencUcfl  aod  blophrrtos:  For  bU>phy«lc*l  inTMtlgatkMM  in  ««- 
nectum  wltn  th*  varloai  llaM  of  work  herein  autborlaMl.  SSS.617. 

The  y**^Ting»  show  that  Mr.  Taykir  said  that  he  coukl 

not  Justify  the  appropriation,  and  said  it  was  largely  a  mat- 
ter of  guesswork.  He  was  experimenting  with  the  effect  of 
electricity  on  plants.  Does  the  gentleman  mean  to  say 
that  he  is  going  to  continue  that  Investigation  forever? 

Mr.  BUCHANAN.     I  have  not  said  so. 

Mr.  SNELL.  It  has  been  continued  for  some  time,  and 
It  seems  to  me  we  ought  to  cut  50  per  cent  out  of  these 
appropriations  If  the  gentleman  means  what  he  says  when 
he  says  that  he  wants  to  cut  them. 

Mr.  BUCHANAN.  I  wlU  say  to  my  colleague  that  if  he 
wants  to  procure  economy  In  Govenunent,  he  can  do  so  by 
reducing  by  10  per  cent  every  salary  of  every  Government 
employee.  Including  Congresamen.  the  pensions  of  every  pen- 
sioner of  every  war.  and  the  retirement  pay  of  every  Army 
and  Navy  ofBcer.  and  save  the  taxpayers  about  (300.000.000. 
Such  reducUons  to  continue  during  this  depression.  The 
patriotism  of  every  class  reduced  would  sustain  the  reduc- 
tion. 

Mr.  SNELL.  As  far  as  I  am  concerned,  the  gentleman 
can  not  go  too  far  to  suit  me.  Why  not  reduce  the  appro- 
priations we  have  before  us  and  not  something  In  the  air? 
Here  la  a  definite  proposition  before  us,  why  should  not  it 
be  cut  50  per  cent?  

Mi.  BUCHANAN.    This  appropriation  of  $39,000  has  been 

reduced. 

Mr.  SNELL.    Only  $2,000  from  last  year. 

Mr.  BUCHANAN.     And  $17,000  the  year  before. 

Mr.  SNELL.  But  It  la  only  $2,000  less  than  the  appro- 
priation last  year,  and  that  is  Just  the  amount  the  furlough 
system  cut  out  of  the  pay  roll. 

Mr.  BUCHANAN.  This  goes  to  a  fundamental  Investiga- 
tion and  research  in  agriculture. 

Mr.  SNELL.  There  is  nothing  fundamental  about  this 
research  as  far  as  agriculture  is  concerned,  according  to  the 
hearings. 

Blr.  BUCHANAN.  The  hearings  might  not  have  been  de- 
veloped at  this  session,  but  the  matter  was  developed  In  the 
past.  We  do  not  have  to  develop  the  same  hearings  and  the 
same  Items  every  Congress  and  have  a  reprinting  of  them 
and  have  the  printing  biU  increased.  When  we  know  a 
thing,  we  know  It. 

Mr.  SNELL.  The  gentleman  can  not  ten  me  ansrthinc 
definitely  good  that  comes  out  of  this  investigation.  What 
Is  the  line  of  work? 

Bfr.  BUCHANAN.    Botany. 

Mr.  SNELL.  Yes:  but  what  part?  The  dissemination  of 
information  about  wild  weeds  and  the  means  of  their 
control? 

Mr.  BUCHANAN.    Of  an  plant  Ufe. 

Mr.  SNELL.  And  as  to  the  others  that  I  called  attention 
to.  the  gentleman  said  yes.  that  he  did  not  see  what  it 
amounted  to,  practically,  and  Doctor  Taylor  said  It  was 
largely  guesswork- 
Mr.  BANKHEAD.  Mr.  Chahrman.  win  tbe  gentleman 
yield? 

Mr.  SNELL.    Yea.  #*«*«. 
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Mr.  BANEHEAD.  I  am  curioos  to  kzKnr  what  the  gentle- 
man's fundamental  attitude  is  here  on  questlooe  of  ecorwrny. 
The  gentleman  is  now  referring  to  something  that  might 
have  occurred  before  the  committee  with  reference  to  the 
hearings.  I  assume  the  gentleman  Is  taking  the  position 
that  In  order  to  Justify  approprlati(»)s  there  ought  to  be 
some  evidence  before  the  committee  or  some  recommenda- 
tion from  the  Budget  to  support  them. 

Mr.  SNELL.  To  a  certain  extent  that  is  true,  but  I  shaU 
try  to  explain  once  more  that  In  the  final  analysis  we  are 
responsible  for  these  appropriations. 

Mr.  BANKHEAD.    And  only  a  day  or  two  ago-^— 

Mr.  SNEIX.  Oh,  wait:  the  gentleman  asked  me  a  ques- 
tion, and  I  want  to  answer  it  I  take  the  position  on  the 
matter  of  general  investigations  and  experimentation  that 
this  is  a  good  time  to  cut  a  part  of  it  out  I  win  go  half 
way  with  the  gentleman,  but  it  seems  to  me  In  the  condition 
In  which  we  find  ourselves  economically  we  could  cut  part 
of  It  and  do  whatever  Is  necessary  fundamentally  for  agri- 
culture.   That  is  my  position. 

Mr.  BANKHEAD.  The  reason  I  made  haqulry  as  to  the 
gentleman's  basic  attitude  on  these  things  is  that  he  Is  now 
contending  for  something  that  Is  real  economy,  according 
to  the  gentleman's  attitude,  which  might  be  in  the  teeth  of 
the  recommendation  of  the  Budget  but  only  a  few  days 


Mr.  SNELL.  Oh,  the  gentleman  has  not  always  followed 
the  recommendations  of  the  Budget  nor  have  any  of  the 

rest  of  us. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  New 

York  has  expired. 

Mr.  SNELL.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  two  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.   BANKHEAD.    Mr.   Chairman,   wfll  the   gentlonan 

yield? 

Mr.  SNEIli.    Yes.  ^       „      «.    ,. 

Mr.  BANKHEAD.  I  think  the  gentleman  from  New  York 
CMr.  SwxLL],  the  leader  of  his  party,  ought  to  attempt  to  be 
consistent  in  these  matters  of  economy,  and  that  he  ought 
to  have  some  basic  principles  on  which  to  proceed.  Just  two 
or  three  days  ago  he  certainly  <teparted  friMn  that  principle 
on  a  naked  proposition  that  came  up  here  appropriating 
$400  000  without  a  recommendation  from  tbe  Budget 

Mr.  SNELL.  Oh,  I  admit  that  the  gentleman  and  his 
party  have  never  been  friendly  to  Howard  University,  and 
that  we  always  have. 

Mr  BANKHEAD.   Is  that  tbe  best  the  gentleman  can  say? 

Mr.  SNEUi.  The  Federal  Budget  has  recommended  that 
for  about  six  or  seven  years. 

Mr.  BANKHEAD.    But  not  this  year. 

Mr.  SNELIi.  We  have  buUt  the  buildings,  and  are  we  not 
going  to  warm  them? 

Mr.  BANESEAD.  If  the  gentieman  thinks  he  Is  consist- 
ent in  that  attitude,  that  is  satisfactory  to  me. 

Mr.  SNELL.  As  far  as  that  is  concerned.  I  am,  and  I  havte 
said  also  that  now  Is  the  proper  time  to  begin  to  cot  down 
general  investigations,  and  I  stand  on  that  and  you  have 
not  said  a  thing  in  your  hfarinqg.  nor  at  any  time,  to  Justify 
continuing  them. 

Mr.  COLTON.    Mr.  Chairman,  win  the  gentieman  yield? 

Mr.  SNELL.    Yes. 

Mr.  COLTON.  I  do  not  know  as  to  the  particular  item, 
but  I  do  know  that  this  bin  In  several  items  has  cut  down 
the  appropriation  for  research  work. 

Mr.  SNEIJj.  In  the  two  or  three  that  I  have  had  a  chance 
to  look  at  they  have  cut  down  the  amount  reduced  In 
salaries  because  of  the  furloughs. 

Mr.  SCHAFER.    Mr.  Chairman,  wffl  the  gentleman  yield? 

Mr.  SNELL.    Yes. 

Mr.  SCHAFER.  With  respect  to  the  castigation  by  the 
gentieman  from  Alabama  [Mr.  BahkhxadJ.  is  it  not  a  fact 
that  the  gentleman  from  minoto  DMr.  Di  Peust]  presented 
to  the  House  in  debate  facts  and  reports  of  responsUjle  Gov- 
ernment officials  justifying  tbe  heating  plant  lor  Howard 


University,  while  to  the  case  now  before  us  nobody  has 
presented  such  facts? 

Mr.  SNELL.    The  gentleman  Is  correct  but  we  better 
confine  ourselves  to  tbe  matter  now  before  us. 

The  CHAIRMAN.    The  time  of  tbe  gentieman  from  New 
Tori:  has  agato  expired. 

luTr  BYRNS.  Mr.  Chairman.  I  rlae  to  opposition  to  tba 
pro  forma  amendment  I  did  not  want  to  inject  any  ex- 
traneous matter  toto  this  debate,  but  to  view  of  what  has 
been  said,  and  the  general  attitude  of  my  good  friend,  the 
mtoority  leader,  with  reference  to  these  approplrations, 
which  are  made  for  the  benefit  of  research  to  tbe  aid  of 
agriculture  to  the  gentleman's  own  State  as  wdl  as  every 
other  State  to  the  Union,  and  to  view  of  his  attitude  with  re- 
spect to  further  reductions  to  the  Budget  estimates,  when 
they  have  already  been  cut  to  some  extent  by  the  commit- 
tee, I  am  extremely  surprised  that  the  gentieman  showa 
such  great  desire  and  zeal  for  economy  to-day.  whai  on 
yesterday,  as  leader  of  the  miiKMrlty  he  surrendered  his  lead- 
ership and  yielded  to  a  plea  for  $460,000  to  be  devoted  out 
of  the  people's  Treasury,  when  a  Republican  President  had 
said  that  it  was  not  necessary  for  next  year,  and  when  there 
was  not  a  ime  of  information  or  testimony  before  the  com- 
mittee or  before  the  House  showing  that  it  was  necessary,  or 
that  the  amount  voted  was  required.  The  gentleman  taUcs 
about  the  Democratic  Party  and  its  position  with  reference 
to  Howard  University.  I  say  to  the  genUeman  that  to  the 
bin  which  was  passed  yesterday  there  was  carried  an  addi- 
tional appropriation  of  over  $632,000  for  construction  work 
and  the  erection  of  buildings  at  Howard  University. 

The  gentleman,  who  is  a  bustoess  man  and  so  accredited 
to  this  House,  I  am  sure  does  not  want  to  stand  before  the 
country  and  say  that  to  his  Judgment  as  a  bustoess  man 
and  as  a  great  economist  it  wiU  require  $460,000  to  erect  a 
littie  central  heating  plant  down  here  for  Howard  Uni- 
versity. Yet  the  gentleman  who  now  pleads  for  economy, 
when  approiuiations  are  for  the  benefit  of  the  farmer  and 
the  agricultural  toteqests  of  this  country,  yesterday.  I  repeat, 
voted  $460,000  out  of  the  people's  Treasury  when  his  own 
President,  a  Republican  President  If  you  please,  and  his 
Director  of  the  Budget,  a  RepubUcan  Director  of  the  Budget 
after  a  second  tovestigation  declared  to  the  conunlttee  and 
to  the  Congress  and  the  country  that  it  was  not  necessary, 
and  there  was  not  a  line  of  testimcmy  to  Justify  It. 
Mr.  SNELL.  WUl  the  gentleman  yield  for  a  question? 
Mr.  BYRNS.    I  yield. 

Mr.  SNELL.  The  gentieman  said  he  deplored  the  fact 
that  extraneous  matters  were  brought  to.  The  genUeman 
knows  that  the  gentieman  from  New  York  did  not  bring 
it  in.  but  it  was  brought  to  by  a  gentleman  from  his  own 
side  of  the  House. 
Mr.  BYRNS.    That  Is  true. 

Mr.  SNELL.  Furthermore,  that  appropriation  was  recom- 
mended twice,  and  evidence  was  produced  by  the  Bureau 
of  the  Budget  and  so  forth,  that  the  expense  was  Justified. 

Mr.  BYRNS.  Permit  me  to  answer  that  It  Is  true  the 
question  was  brought  up  on  this  side,  and  I  think  it  was 
brought  up  to  a  very  timely  and  necessary  way. 

Mr.  SNELL.  Then  the  gentieman  should  not  deplore  tbe 
fact  that  it  was  brought  up. 

Mr.  BYRNS.  Because  the  gentlonan  to-day  was  attempt- 
tog  to  appear  to  the  rdle  of  a  great  economist  at  tbe  ex- 
pense of  the  agricultural  toterests  of  the  country,  and  pro- 
posing to  cut  the  estimate  of  the  RepubUcan  President  sub- 
mitted to  the  toterest  of  agriculture,  50  per  cent,  while  on 
yesterday  the  gentleman  overrode  the  same  President  and 
Ignored  the  fact  that  there  was  no  testimony  to  Justify  the 
appropriation. 

Mr.  SNELL.  Win  the  gentleman  yieU  for  another  ques- 
tion? 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Ten- 
nessee has  expired. 


Mr.  SNELL.  Mr^.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  three  additional  mto- 
utes. 
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The  CHAIRMAN.    Without  ob j«ctkni.  It  ta  »  ordered. 
V       There  was  no  objection- 

Mr.  SKSLL.  The  gentleman  said  I  was  tryiztg  to  reduce 
the  efficiency  of  the  Department  of  Agriculture.  This  Is  the 
anewcr  that  Doctor  Taylor  gave  on  ooe  of  these  experiments: 

It  is  altogether  a  gueas  what  may  comm  out  ct  it-  We  !!•▼•  be«n 
able  to  correct  some  theorlee  that  appeared  rather  pUualble.  and 
through  the  radlaUon  of  current  from  wtrea  OTerbead  the  plant 
growth  could  be  materlaUy  rtlmwlafrt 

And  so  forth. 

We  have  not  found  thla  true  by  the  ttmU  here,  even  when  using 
the  equipment  named. 

Does  the  gentleman  think  that  by  reducing  in  part  an  ap- 
propriation for  that  kind  of  foolishness  it  is  really  doing 
anything  to  injure  the  interests  of  agriculture?  Now.  be 
honest  about  it. 

Mr.  BTRN8.  Undoubtedly,  in  view  ol  the  statements 
made  by  the  gentleman  from  Texas  [Mr.  Bcchaham],  rela- 
tive to  the  purpose  for  which  the  Department  of  Agriculture 
was  created.  I  think  the  Interest  of  agriculture  would  be  in- 
jured. The  President  of  the  United  ^BUtes  and  the  Secre- 
tary of  Agriculture,  who  belong  to  the  RepMblican  Party. 
felt  it  was  necessary.  Surely  they  would  not  come  here  and 
ask  the  gentleman  to  vote  for  a  pitiful  little  sum  of  $39,000 
for  that  work  unless  it  was  required.  If  the  gentleman 
feels  to-day  that  they  were  mistaken,  of  course,  it  ts  his 
privilege  to  vote  against  the  appropriation:  but  I  ccme 
back  to  thin  propositiaii:  If  the  gentleman  is  so  economical 
to-day  with  reference  to  $39,000  for  the  benefit  of  the 
farmers,  why  did  not  the  gentleman  show  the  same  economy 
yesterday  when  there  was  a  $460,000  apprc^niation  under 
consideration? 

Mr.  SNELL.  That  rather  got  under  the  gentleman's 
skin,  did  it  not?  The  gentlemen  on  that  side  can  not  get 
ova*  it. 

Mr.  BTRNS.  But  I  want  the  gentleman  to  be  consistent, 
and  I  hope,  in  view  of  his  remarks  to-day.  that  he  will 
stand  by  the  Committee  on  Appropriations  henceforth,  and 
in  these  larger  bills  that  are  coming,  we  will  find  the  gentle- 
man not  doing  as  he  did  yesterday,  voting  to  override  the 
committee,  but  standing  with  all  of  his  power  and  influence 
behind  the  committee  in  its  efforts  to  bring  about  economy. 

Mr.  SNXUj.  I  was  simply  following  the  answer  to  the 
question  which  the  gentleman  from  Texas  asked  as  to  what 
results  could  be  expected  from  this  experiment.  axMl  quoted 
the  answer  given. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Ten- 
nessee has  again  expired. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  LaQUARDIA.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clex^  read  as  follows: 

Amendment  offCTed  by  Mr.  LaOuaaiHA:  On  page  33.  llae  4.  etrike 
out  "SSS.llS."  and  ineert  In  lieu  thereof  "$39,112.50.'' 

Mr.  I^K^UARDIA.  Mr.  Chairman,  this  is  a  bona  fide 
ammximent  and  quite  in  keeping  with  the  disciission  that 
has  been  gotng  on  for  the  last  15  mlmrtea,  I  am  glad 
that  I  am  in  a  position  where  I  do  not  have  to  foDow  any 
leader  in  this  House,  whether  he  makes  a  sensible  amend- 
ment or  an  inane  discussion.  At  least  I  am  in  a  position  to 
talk  freely  and  strike  regardless  of  where  the  chips  may 
falL 

The  opposition  to  the  appropriation  for  Howard  Uni- 
versity on  the  Democratic  side  yesterday  was  as  imiustifled 
as  the  attack  on  this  particular  appropriation  in  this 
instance  by  the  distinguished  gentleman  from  New  Yortc 
[Mr.  Swru.]  is  to-day.  In  both  instances  "  there  was  a 
colored  gentleman  in  the  woodpile."  [Laughter.]  Yester- 
day it  was  a  great  many  of  them,  fine  young  Americans 
attending  Howard  University,  and  to-day  petty  partisan 
politics.  Why.  Mr.  Chairman,  science  knows  no  politics. 
Are  we  .in  this  frenzy  of  economy,  brought  about  by  those 
who  control  the  wealth  of  this  country,  seeking  to  put  a 
barrier  on  science  and  research  for  the  paltry  s\im  of 
$39,113  out  of  an  i^ppnqiriatioii  of  $100,000.0007     Science 


wffl  go  on  wteB  eadsttav  pobUeal  parties  will  long  have 
been  forgotten. 

I  am  sorry  that  the  disUnguisbed  leader  of  the  Repub- 
lican Party  in  the  House  states  that  be  is  not  versed  in 
botany  and  publicly  admits  that  he  does  not  know  anything 
of  these  terms  or  what  it  is  aU  about;  but,  Mr.  Chairman, 
it  is  indeed  a  sad  day  for  the  peoide  of  this  country  when 
we  must  close  the  doors  of  the  laboratories  doing  research 
work  for  the  people  of  the  United  SUtes.  The  gentleman 
from  New  York  says  it  Is  all  foolish. 

Yes:  it  was  foolish  when  Burbank  was  experimenting  with 
wild  cactus.  It  was  foolish  when  the  Wright  boys  went 
down  to  Kitty  Hawk  and  had  a  contraption  there  that  they 
were  going  to  fly  like  birds.  It  was  foolish  when  Robert 
Pulton  tried  to  put  a  boiler  into  a  sailboat  and  steam  it  up 
the  Hudson.  It  was  foolish  when  one  of  my  ancestors 
thought  the  world  was  round  and  discovered  this  country  so 
that  the  gentleman  from  New  York  could  become  a  Con- 
gressman.    [Laughter.] 

Mr.  Chairman,  we  are  going  Just  a  httle  Ut  too  far  on  this 
Qxiestion  of  economy.  I  will  tell  you  where  the  economy 
should  start,  Mr.  Chairman,  and  I  am  going  to  harp  upon 
this  question  in  the  few  remaining  days  of  my  legislative 
life  in  this  session.  That  is  start  right  now  in  cutting  down 
the  debt  service:  start  right  now  in  cutting  down  the  interest 
charges:  start  right  now  in  giving  some  relief  to  the  Amer- 
ican people,  but  do  not  seek  to  stop  progress;  do  not  seek  to 
put  the  hand  of  politics  on  these  scientific  men  who  are 
doing  a  great  work.  As  the  gentleman  from  Texas  points 
out.  it  is  not  the  discharge  of  these  particular  employees 
that  Is  at  stake,  it  is  all  of  the  work  of  investigation,  of 
research,  of  experimentation  that  has  been  going  on  for 
years  that  will  be  stopped  and  lost.  Science,  of  course,  is 
for  the  benefit  and  the  happiness  of  the  people.  The 
trouble  is  that  the  benefits  of  science,  the  benefits  of  progress 
have  been  and  are  now  controlled  as  everything  else  is  con- 
trolled in  this  country  by  a  small  minority.  We  are  seeking 
to  give  all  of  the  people  the  benefit  of  the  scientific  research 
provided  for  in  this  bilL 

Perhaps  the  gentleman  from  New  York  wants  to  take 
these  research  laboratories  and  put  them  into  the  hands  of 
some  private  corporation  and  then  secure  a  patent  upon 
some  new  plants,  as  we  provided  a  few  Congresses  ago,  so 
they  could  have  a  OMXiopoly  upon  even  any  development  that 
may  be  mm/dt  oat  of  these  researches.  Here  is  the  one  hope 
of  the  American  people  of  having  at  least  a  public  scientific 
laboratory  to  continue  the  research  in  competition  with 
private  research  that  is  going  on  so  that  the  people  of  this 
country  may  have  the  benefit  of  this  very  useful  work. 

I  want  to  follow  my  leader,  of  course,  and  I  offer  this 
amendment  that  we  may  say  we  have  saved  50  cents  on  this 
agricultural  bill. 

The  CHAIRMAN.  The  question  Is  en  the  amendment  of 
the  gentleman  from  New  York. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

cereal  crops  and  dlaeaaee:  For  ttke  tnveettgatlon  and  Improve- 
ment of  cerMUa,  Including  corn,  and  metboda  of  cereal  productioo 
and  for  the  study  and  control  of  cereal  dleeaaes.  and  for  the  In- 
Tcstlgstlon  of  the  cxiitlvatlon  and  breeding  of  flax  for  aeed  pur- 
poeee.  Including  a  study  of  flax  dieeeeee.  and  for  the  Investiga- 
tion and  Improvement  of  broomcom  and  metboda  at  broomeom 
production.  MSSJOO. 

Mr.  SUMMERS  of  Washington.    Mr.  Chairman.  I  offer 
an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sum 
Una  11.  strike  out  "  1488.300  "  and  1: 


of  Washington:  Page  33. 
m  lieu  thereof  "  •M6.916.'* 

l£r.  SUMMERS  of  Washington.  Mi.  Chairman,  the  pur- 
pose of  this  amendment  Is  to  eliminate  $22,285  from  the 
corn-borer  appropriation.  There  are  six  com-borer  items 
carried  in  this  bUl.  During  the  past  few  years  the  Federal 
Oovemment  has  expended  on  the  Eluropean  com  borer 
about  $20,000,000. 

The  testimony  before  our  committee  year  after  year  ts  to 
the  effect  that  the  com  borer  has  been  in  this  country  35 
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years:  that  it  constantly  spreads;  that  It  can  not  be  de- 
stroyed; that  its  spread  can  not  be  prevented:  and  that  it 
has  caused  but  little  damage. 

The  Department  of  Agriculture  has  demonstrated  that  it 
can  be  controlled,  if  at  any  time  it  really  becomes  destruc- 
tive in  a  certain  type  of  low  and  wet  land,  simply  by  cleaning 
up  the  cornstalks,  by  raking  them  up  and  burning  them  or 
by  turning  them  under  the  solL  This  is  very  effective  and 
so  simple  it  can  be  carried  out  on  any  farm.  Why  waste  the 
people's  money? 

This  appropriation  has  gone  on  from  year  to  year  over 
my  protest.  Two  years  ago,  over  my  protest,  you  appro- 
priated $1,401,560.  Last  year  3^u  appropriated  $661,374, 
and  this  bill  carries  $319,653.  all  for  the  suppression,  the 
control,  the  investigation,  the  study  of  the  habits  of  the 
corn  borer,  the  devising  of  machinery  for  its  eradication. 
and  the  devising  of  something  to  grow  in  the  place  of  com 
in  the  event  the  corn  borer  should  become  destructive. 
Such  lavish  expenditures  are  not  Justified  by  the  facts,  and 
I  am  opposed  to  this  waste  of  public  funds. 

Mr.    HASTINGS.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  SUMMERS  of  Washington.    I  yield. 

Mr.  HASTINGS.  The  gentleman  is  a  member  of  the  Sub- 
committee on  Agriculture.  Why  did  he  not  offer  this 
amendment  in  the  subcommittee  or  in  the  full  committee? 

Mr.  SUMMERS  of  Washington.  As  the  gentleman  knows, 
I  discussed  this  in  the  full  committee. 

Mr.  HASTINGS.  Did  the  gentleman  offer  an  amend- 
ment? 

Mr.  SUMMERS  of  Washington.  I  did  not  offer  an  amend- 
ment. The  chairman  of  the  subcommittee,  for  whom  I 
have  the  greatest  respect  and  with  whom  I  have  worked  in 
great  harmony,  suggested  that  this  matter  might  well  be  dis- 
cussed on  the  floor.  This  is  not  a  matter  in  which  I  am 
personally  interested.  I  am  well  acquainted  with  the  Com 
Belt.  I  lived  in  that  section  many  years.  I  have  many 
friends  and  relatives  there  engaged  in  com  growing.  I  am 
viewing  this  from  the  testimony  that  has  been  presented  by 
the  scientific  men  of  the  Department  of  Agriculture  before 
our  committee  year  after  year.  I  believe  this  appropriation 
is  a  waste  of  the  taxpayers'  money.  I  am  offering  the 
amendment  to  give  the  Members  an  opportunity  of  eliminat- 
ing this  amoimt  as  one  of  the  six  com-borer  appropriations 
that  are  carried  in  the  biU.  I  think  that  four  of  them 
might  very  well  be  eliminated  at  this  time,  making  a  saving 
of  $100,000. 

As  I  stated  before,  you  have  expended  about  $20,000,000 
on  the  com  borer.  The  yellow  press  has  alarmed  the  coun- 
try, and  yet  it  does  not  do  as  much  damage  as  the  grub- 
worm,  as  the  cutworm,  as  the  grasshopper,  as  the  Mormon 
cricket,  the  cabbage  worm  or  potato  bug,  or  any  one  of  scores 
of  other  pests  that  we  practically  ignore.  All  of  them  are 
more  destructive  to  their  respective  crops  than  is  the  com 
borer.  I  ask  that  you  support  this  amendment  so  that  we 
may  eliminate  this  expense.  The  com  borer  is  only  a  bogy 
worm.  We  have  iimumerable  destructive  pests,  but  the 
European  corn  borer  is  not  in  that  category.  Do  not  waste 
the  taxpayers'  money. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  I  wiU  say  to  my  colleagues  that  I  am 
placed  in  a  rather  peculiar  sitxiation.  Time  and  again  I 
have  to  get  up  on  the  fioor  of  the  House  and  defend  appro- 
priations during  this  period  to  be  spent  for  purposes  far,  far 
from  my  section  of  our  common  country. 

As  the  gentleman  from  Washington  [Mr.  StnauRS]  has 
said,  we  have  spent  at  least  $20,000,000,  and  now  this  Budget 
estimate  came  up  to  us,  and  my  committee  has  reduced  this 
item  for  the  com  borer  alone  $247,000,  leaving  $319,000.  In 
other  words,  we  have  cut  the  amount  which  the  Budget 
estimated  was  necessary  nearly  in  half.  We  have  left  a 
few  items  of  the  appropriation.  Thirteen  thousand  nine 
hundred  and  sixty-eight  dollars,  an  item  at  which  the  gen- 
tleman from  Washington  [Mr.  Stnoats]  is  aiming,  is  for 
the  development  of  cultural  methods  in  the  com-borer-in- 
f ested  area  and  to  find  a  variety  of  com  that  is  resistant 


to  the  com  borer  and  for  work  of  that  sort  Tills  Item  wag 
$30,000  year  before  last,  it  was  $25,000  last  year,  and  now  we 
have  cut  it  to  $15,000.  Ih  other  words.  I  want  the  Plant 
Bureau  to  finish  the  experiments  that  they  now  have  on 
hand  and  wind  them  up.  and  this  reduction  is  notice  to  them 
to  wind  up  such  experiments. 

I  do  not  feel  like  taking  the  responsibility  and  assuming 
to  myself  wisdom  sufficient  to  say  that  this  com  borer  is  not 
going  to  be  destructive  of  the  com  crop  of  the  United  States. 
I  do  not  know.  In  some  countries  it  has  destroyed  from 
10  to  20  per  cent  of  the  crop.  In  other  countries  it  is  not 
that  bad.  and  this  seems  to  be  the  condition  in  our  coimtry, 
and  I  hope  it  is  the  condition. 

I  am  not  willing  to  say  that  we  will  have  no  further  in- 
vestigations in  order  to  keep  up  with  the  history  of  this  bug 
until  we  determine  it  is  not  commercially  damaging  the 
com  crop.  The  com  crop  is  too  big  an  investment  for  the 
agricultural  people  of  this  country  to  risk  a  few  himdred 
thousand  dollars  of  appropriations. 

As  I  have  ah-eady  stated  there  is  $8,000  for  the  Bureaus 
of  Chemistry  and  Soils  to  try  to  find  a  poison  for  the  com 
borer  so  they  can  poison  it  wherever  it  now  does  some  com- 
mercial damage  in  the  sweet-corn  areas. 

Mr.    SUMMERS    of   Washington.     Will   the   gentleman 

yield? 

Mr.  BUCHANAN.    Yes.  .   *     «        ^ 

Mr.  SUMMERS  of  Washington.  I  have  no  intention  of 
offering  an  amendment  for  the  elimination  of  that. 

Mr.  BUCHANAN.  I  do  not  know  what  the  gentlonan 
has  in  mind.  We  made  a  recommendation  of  $210,000  for 
the  Bureau  of  Entomology  for  biological  research  to  bring 
parasites  here  to  destroy  the  com  borer  and  to  recolonize 
those  that  they  have  already  brought  here  wherever  they 
can  be  recolonized. 

Mr.  SUMMERS  of  Washington.    WiU  the  gentleman  again 

yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  SUMMERS  of  Washington.  I  may  say  for  the  gen- 
Ueman's  information  that  the  first  two  items  and  the  last 
two  items  are  the  ones  to  which  I  am  directing  my 
amendments. 

Mr.  BUCHANAN.  One  of  the  items  Is  for  the  Bureau  of 
Plant  Quarantine,  $40,000.  My  recollecUon  is  the  Bureau  of 
the  Budget  recommended  $211,900.  We  cut  this  down  to 
$40,000. 

What  can  the  Biureau  of  Plant  Quarantine  do  with  this 
amount  of  money?  Under  the  atithority  of  this  bill  they 
can  continue  a  system  of  inspection  of  products  raised  In 
the  infested  area  and  those  products  can  be  shipped  to 
other  States  under  Federal  certificate.  As  it  stands  now, 
there  are  13  States  infested  with  the  com  borer,  and  every 
State  around  the  13  States  has  issued  a  quarantine  against 
the  infested  area.  The  people  who  have  to  ship  products 
in  interstate  commerce  in  this  infested  area  ought  to  have 
some  rights.  They  can  devote  this  $40,000  either  to  this 
work  or  to  scouting,  whichever  Is  the^  most  valuable.  In 
my  judgment,  scouting  will  serve  no  purpose  except  to  keep 
up  the  progress  of  the  com  borer. 

Individually,  as  a  problem  far  removed  from  my  home 
and  my  section  of  the  country,  I  think  the  appropriations 
ought  to  be  made  and  that  this  bug  ought  to  be  kept  up 
with,  so  that  if  it  should  develop  as  a  serious  menace  in  new 
com'  areas  we  can  check  it  and  fight  it  and  control  it. 

[Here  the  gavel  felL] 

The  CHAIRMAN.  Tbe  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Washington. 

The  question  was  taken,  and  tiie  amendment  was  rejected. 

The  Clerk,  continuing  with  the  reading  of  the  bill,  read 
to  page  34,  line  10. 

Mr.  ALLGOOD.    Mr.  Chairman.  I  have  an  amendment. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  Mr.  Bamkbeas  hav- 
ing tftV*»"  the  chair  as  Speaker  pro  tempore,  Mr.  MowTACin. 
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December  28 


Cludrman  of  the  Committee  of  the  Whole  House  on  the 
sUte  of  the  Union,  reported  th»t  that  committee  had  had 
under  consideration  the  biU  H.  R.  13872.  the  appropriation 
bill  for  the  Department  of  Agriculture,  and  had  come  to  no 
resolution  thereon. 


TH«   CKNTKNWIAL   OF   TH«   LAW   LIBBAIT   OF   COMCSK 

Mr.  COLLINS.  Mr.  Spealier,  I  ask  unanimous  consent  to 
extend  my  remarks  by  inserting  in  the  Rscoti)  an  article 
tr  Mr.  John  T.  Vance,  librarian  of  the  Law  Library  of  Con- 
gfOB.  on  the  Centennial  of  the  Law  Library  of  Congress. 
It  la  a  weU-written  article  and  one  that  will  be  useful  to 
every  Member  of  Congress. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Mississippi? 

There  was  no  objection. 

The  article  is  as  follows: 


cnrmnriAi.  or  tbm  law  lxbkabt  or  ooinwns — swrsLorsD  nt 

AH     «TMO«PHSa>     or     TKADinON.     WHICH      AIMM     A     LUSTB     TO     IT* 
BXBUOOaAFHICAL   TBXAST7KX8.    TIU    ITWIABT    U    TTirlQCS    AMOWa    CTIM* 

nfSTrrtmoMs — plans   roa   cblsbbatimo   cuiiuimAi.   it   orororo 

mxxamom  or  •cm  o»   its   choicist   coLLacnoMs.  roixowiMO 

wnminw  or  trb  aurBSKx  coc«t  Btnujufo 

By  Jolm  T.  Vane*.  Law  Libnrlan  off  Oongr— 

On  October  IS  of  tlila  bicentennial  year  the  comer  stone  of  the 
Supreme  Courts  new  temple  will  be  laid  In  the  presence  of  that 
Ulxictrloxis  body  and  the  American  Bar  Association  with  a  cere- 
mony  befitting   the   year,   the   Institution,   and  the   cause   It  will 


The  Supreme  Court.  UJce  the  American  ambaaaador  to  London 
until  rwcent  yean,  has  had  no  home.  Content  to  accept  the 
modest  quarters  provided  by  the  Congress  or  occasioned  by  the 
rmTages  of  warfare  and  Ore.  the  ootirt  has  had  no  less  than  15 
temporary  residences,  once  baring  dispensed  Justice  in  a  tevem 
"*  It  was  In  1813  that  the  Jiistloes  were  given  the  privilege  of 
^i«ing  the  Library  of  Congreas.*  which,  according  to  Chief  Justice 
Marahall.  was  considered  a  great  favor.*  The  law  department  of 
the  Library  from  Ite  beginning  has  been  a  true  amlcxis  curie,  as 
attested  by  the  rederal  statutes  and  the  rules  of  the  coxirt.  and 
It  win  continue  to  reader  the  same  loyal  service  when  the  covirt 
occupies  the  new  building.  The  proximity  of  the  library  to  the 
eourt  has  given  rise  to  the  Impression,  still  current  even  among 
toryt  members  of  the  Supreme  Court  bar.  that  It  Is  the  law  library 
of  the  Supreme  Court,  but  the  statutes  are  to  the  contrary  not- 
withstanding.* Occupying  the  old  Supreme  Court  chamber  di- 
rectly beneath  the  present  chamber  of  the  court,  and  located  }ust 
across  the  central  corridor  from  the  famous  conference  room  of 
the  court,  the  law  library  of  Congress  Ls  enveloped  In  an  atmos- 
phere of  tradition,*  which  adds  a  luster  to  Its  bibliographical 
treasures,  m^^«"g  It  unique  among  sister  Institutions. 
Vrba  uw  library  having  turned  the  century  mark  on  July  14. 
^tt  Is  planned  to  celebrate  that  anniversary  by  opening  In  the  main 
building  of  the  Library  of  Congress  an  exhibition  of  some  of  Ite 
choicest  and  most  Interesting  coUectlons  Just  following  the  dedi- 
cation of  the  Supreme  Court  Building.  Perhaps  a  brief  history  of 
the  law  library  of  Congress  auid  an  account  of  some  of  Ite 
activities  and  alms  would  be  of  interest  to  the  members  of  the 
American  Bar  Association  who  will  attend  the  convention. 

The  Library  of  Congress  was  founded  In  1800.  and  •5.000  was 
appropriated  for  the  purchase  of  books.*  Being  hotised  In  the 
Capitol.  It  was  almost  totally  destroyed  by  the  British  In  1814 
when  it  numbered  only  3.000  volumes.  It  Is  not  known  how  many 
of  the  volumes  burned  were  law  books,  but  as  Thomas  Jefferson 
was  ardently  tntsrestad  In  the  Library  from  Ite  beginning.  It  Is 
safe  to  assume  that  It  was  not  lacking  In  such  material.  Jeffer- 
son's own  library  of  qot  quite  7.000  volumes,  which  Congress  pur- 
chased after  the  destmctlon  of  Ite  Library,  was  notebly  strong  In 
**  law  and  politics."  as  he  expressed  it  In  a  letter  to  the  librarian. 

In  1817  the  Committee  on  the  Library  repoarted  that  "  the  col- 
lection of  law  books  now  in  the  Library  is  as  valuable  and  as  com- 
plete as  It  was  possible  to  have  expected  It  to  be.  considering  the 
time  at  which  the  books  were  purchased." 

A  niB»n>«— '  oi  resolutions  were  presented  In  Congress  during  the 
first  30  years  of  the  nineteenth  centxiry.  directing  the  Library 
Committee  to  Inquire  Into  the  expediency  of  separating  the  law 
books  from  the  general  library,  and  placing  them  \inder  the  Su- 
preme Court,  all  of  which  failed  to  pass.  It  remained  for  Con 
Charlea  H.  Wlckllfle.  of  Kentucky,  to  coDvUioa 


'United  Stetee  Stetutes  at  Large,  vol.  a.  p.  780. 

■The  Chief  Justice  wrote  a  letter  of  acknowledgment  to  the 
House  of  Representetlves  (Annals  38.  1110). 

>  United  States  Code,  Utle  3.  sec.  133. 

• "  There  could  hardly  be  found  a  spot  In  the  United  Stetes 
aboQt  which  has  happened  so  much  having  to  do  with  the  history 
ot  our  Psdaral  aownment"  (Williamson.  The  Law  Ubrary  in  the 
Capitol.  Washington.  1929.  p.  1).  Kvery  member  of  the  Supreme 
Court  bar  vlslUng  this  chamber  will  be  Interested  In  seeing  the 
bas-relief  of  justice,  which  U  engraved  on  his  certificate  of  admis- 
sion to  the  court. 

•  Unltad  Statas  Statutaa  at  Larga.  vol.  3,  p.  54. 


of  the  need  fw  eatebllshlng  a  Uw  Ubrary.  and  on  July  14.  1883.  aa 
act  was  passed  entitled  "An  act  to  increase  and  Improve  the  lav 
department  of  the  Ubrary  of  Congress."*  The  act  provides  in 
Paragraph  I: 

•*  That  It  Shan  be  the  duty  at  tha  Ubrarlan  to  prepare  an  apart- 
ment near  to  and  connected  by  an  easy  communication  with  that 
in  which  the  Library  of  Oongreas  Is  now  kept  for  the  purpose  of  a 
law  library;  to  remove  the  law  books  now  In  the  Library  Into  such 
apartment;  and  to  take  charge  of  the  law  Ubrary  In  tbm  mam 
jnmxnfT  as  he  Is  now  required  to  do  of  the  Library  of  CongrMk 

It  was  further  eMMtM  that  the  Justices  of  the  Supreme  Court 
shoxild  have  free  aeeaas  to  the  law  library,  and  they  were  author- 
ized to  make  such  rules  and  regulations  for  tlM  use  of  the  sama 
by  themselves  and  the  attorneys  and  ooaDaaUsra  during  the  slt- 
Ungs  of  the  court  as  they  should  deem  proper,  although  a  proviso 
was  added  that  such  rules  and  regiilaUons  should  not  restrict  the 
n— MsnT  of  the  United  Stetes.  the  Vice  PrMMent.  or  any  Mem- 
ber of  the  Senate  or  House  of  Representetlves  from  having  aeocas 
to  the  law  library  or  using  the  books  therein  In  the  same  maniMr 
that  he  then  had  or  might  have  had  to  use  the  books  of  tha 
Library  of  Congress. 

A  room  north  of  the  main  library  in  the  Capitol  was  fitted  up 
for  the  use  of  the  law  library,  and  there  it  remained  until  1843. 
when  It  was  removed  to  an  apartment  on  the  west  side  of  the 
basement  on  the  north  wing  of  the  Capitol  near  the  Suprema 
Court  room.  The  Supreme  Court  having  moved  to  ite  present 
quarters  after  the  Senate  had  abandooMl  them  In  1850.  the  cham- 
ber vacated  by  the  court  was  SMlglifad  for  the  use  of  the  law 
Ubrary. 

WhUe  Congress  has  guardsd  Jealously  Ite  absolute  title  In  the 
law  library.  It  can  not  be  gainsaid  that  the  Supreme  Court  has 
been  granted  preferential  treatment  with  reference  to  Ite  us^ 
Barly  In  Ite  history.  Oiii^isas  gave  the  Chief  Justice  supervlsim 
over  the  purchase  of  law  books,  it  being  provided  that  they  should 
be  purchased  under  the  direction  of  the  Chief  Justice,  which  pro- 
vision perslste  even  to  the  current  appropriation  act.  although  this 
pracUce.  like  presiding  on  the  circuit,  has  long  since  faUen  Into 
disuse. 

Despite  smaU  annual  appropriations  and  a  fixe  In  1851.*  the  law 
library  grew  from  a  couectlon  of  3.011  volumea  (8S8  of  which 
belonged  to  the  Jefferson  coUecUon)  In  1833.  untU  at  the  close  of 
the  Civil  War  It  was  considered  the  best  and  largest  ooUectlon  of 
law  books  in  America.* 

Since  1870.  when  the  ofllce  of  register  of  copyrlghte  was  estate 
llshsd  and  placed  under  the  Ubrarlan  of  Congress,  the  Increase  of 
the  law  library  in  modem  material  through  the  deposit  of  copy- 
righted books  has  been  quickened.  Another  Important  factor  In 
the  development  of  the  law  library  has  been  through  International 
exchange,  whereby  the  Library  of  Congress,  by  virtue  of  tha 
Brussels  conventions  of  1886  (which  the  United  Stetes  Govern- 
ment signed),  and  by  virtue  of  separate  agreemente  with  non- 
signatory  powers,  exchanges  the  oAdal  documente  of  our  Govartt- 
ment.  Including  Federal  laws.  In  return  for  the  lawa  and  other 
publications  of  69  foreign  countries,  domlntona.  and  ookMiSM. 

The  collections  of  the  law  library  now  number  a  total  of  ap- 
proximately 370.000  volumea.  At  the  immediate  servloe  of  Con- 
gress and  the  Supreme  Court  are  several  libraries  located  at  tho 
Capitol.  In  the  haUowed  chamber  where  the  Supreme  Court  sat 
from  1815  to  1859  there  Is  only  space  for  40.000  volumes,  and  It  in 
therefore  limited  to  a  working  Ubrary  of  Anglo-American  law.  The 
conference-room  Ubrary.  consisting  almost  entirely  of  court  re- 
porte.  Is  as  nearly  a  sanctum  sanctorum  as  any  law  Ubrary  could 
be — for  the  Justices  alone  may  use  it.  and  they  alone  may  be 
present  diiring  conference  hours. 

Another  collection  of  the  law  library  Is  known  aa  the  "  judged* 
seta."  and.  numbering  about  6.500  volumes.  Is  distributed  among 
the  Jtistleea  in  their  private  studies. 

The  main  body  of  the  law  library  Is  located  In  various  parte  of 
the  Library  of  Congress  BuUding.  Here  are  more  than  300.000 
volumes  of  ptirely  legal  material.  Including  several  duplicates  of 
most  of  the  books  at  the  Capitol,  for  the  law  library  is  a  circtilat- 
ing  library  and  from  three  to  five  sete  of  the  American  court 
rcporte.  session  laws,  and  stetutes  have  to  be  maintained  for  the 
use  of  Congress  and  the  cotirte.  AU  of  the  American  colonial 
law,  the  early  Kngllsh  stetutes.  yearbooks  and  treatises,  and  the 
other  rare  imprlnte  are  in  this  building.  Here  are  the  records  and 
briefs  of  the  Supreme  Court.  aU  foreign  collections,  British  colo- 
nial. Roman,  ancient,  medieval,  canon,  and  other  special  classes  of 
law  and  Jurisprudence.  The  International  law,  public  and  prlvato, 
the  constitutional  and  administrative  law  coUectlons  are  also 
located  in  the  main  building  and  classified  under  the  Library  of 
Congraaa  scheme  of  classification  as  subdivisions  of  poUtlcttl 
sclMioa.  These  Important  collections  and  many  others — voliuni« 
on  many  special  subjecte  of  the  social  sdenoea.  for  example,  marri- 
age and  divorce,  finance,  rallnxtda.  education,  ete..  of  which  it  Is 
estimated  that  there  are  more  than  50.000  volumes,  are  classified 
and  shelved  throughout  the  general  department  of  the  Library. 

Thus,  under  the  dMbtangulshed  and  able  direction  of  the  present 
Librarian  of  CongMsa,  Dr.  Herbert  Putnam,  who  has  guided  Its 
destiny  for  more  than  S3  years,  the  law  Ubrary  has  developed  xo 
such  an  extent  that  it  wlU  compare  favorably  with  the  best  law 

•United  Stetes  Statutea  at  Large.  voL  4.  p.  679;  United  8tat« 
Code.  Utle  3.  sec.  137. 

*  Johnson's  History  of  the  Library,  p.  351 . 

*  Cataloguea  of  the  eoUecUon  were  published  in  1838  In  M  pagua. 
In  1848  In  138  pagea.  and  In  1800  In  336 
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libraries  In  the  country.  As  a  working  law  Ubrary  it  Is  perhaps 
the  equal  of  any,  because  of  Ito  proximity  to  the  great  reference 
collecUons  of  the  mato  library.  It  should  be  unique  for  several 
reasons.  In  the  first  place,  the  American  Nation  holds  undis- 
puted leadership  among  the  nations  of  the  world,  and  as  the 
indispensable  tool  of  the  Government  at  Ite  principal  seat,  the 
law  library  must  be  preeminent,  not  only  In  Americana  but  in  all 
foreign  legal  literature.  The  presUge  of  the  United  Stetes  In  the 
fields  of  diplomacy  and  commerce  may  weU  depend  upon  o\ir 
knowledge  of  the  laws  of  the  other  countries  and  their  Inter- 
pretetlon. 

The  administration  of  criminal  justice  In  the  United  Stetes 
was  denounced  as  a  disgrace  by  a  former  President  (later  Chief 
Justice)  a  quarter  of  a  century  ago.  Despite  perennial  criticism 
and  a  multiplicity  of  investigations  and  reporte  thereon  It  con- 
tinues to  be  the  most  Important  single  question  in  American  life. 
Sooner  or  later  this  problem  must  be  solved  In  the  light  of  modem 
adantlfic  methods.  In  the  meantime  the  most  complete  Ubrary 
available  of  the  systems  of  the  world  must  be  gathered  into  one 
repository.  What  more  logical  or  useful  place  could  be  found  for 
It  than  the  national  law  library?* 

In  urging  the  Comailttee  on  Appropriations  in  1830  to  Increase 
the  smaU  approprlatton  for  the  purchase  of  books  for  the  law 
library  JivsUce  Harlan  Plske  Stone  said:  "  You  have  here  In  Wash- 
ington greater  demand  for  a  law  library  than  In  any  other  place. 
Tou  have  the  Supreme  Court  and  the  courte  of  the  District;  you 
have  both  House  of  Congress;  you  have  the  Diplomatic  Service. 
These  call  for  constant,  practical  use  of  the  law  Ubrary.  There- 
fore, you  ought  to  buUd  It  up  for  them.  •  •  •  I  see  Increas- 
ingly coming  to  this  city  various  organizations  created  for  the 
purposes  of  legal  scholarship  and  research  [citing  the  American 
Law  Institute  and  others).  They  are  typical  of  many  other  In- 
stitutions which  wUI  come  to  Washington  In  the  future  which 
win  require  a  reaUy  great  law  Ubrary.  •  •  •  There  are  other 
fields  of  historical,  social,  and  economic  research  which  are  not 
prlmarUy  legal  at  aU.  and  yet  have  sooner  or  later  to  do  with  the 
law  because  aU  the  problems  of  past  history,  of  social  and  eco- 
nomic significance,  ultimately  find  expression  In  the  law  in  some 
form  or  other.  So  I  am  very  anxious  to  see  Congress  take  hold 
of  this  thing  with  the  definite  Idea  of  building  vtp  a  great  coUec- 
Uon which  wUl  be  of  service  to  men  Interested  In  the  law  and  to 
scholars  for  aU  time. "  " 

Such  U  the  naUonal  Uw  Ubrary  of  the  futtire  as  visualized  by 
Justice  Stone,  who  sees  Ite  needs  from  the  stendpolnt  of  a  great 
lawyer,  a  great  law-school  dean,  and  a  great  Judge.  In  the  reaU- 
■aUon  of  this  worthy  ambition  the  law  library  wUl  require  not 
only  the  support  of  Congress  in  the  matter  of  approprlaUons  but 
also  the  cooperation  and  patronage  of  the  American  bench  and 
bar  Being  a  Government  institution,  the  law  Ubrary  has  had  to 
depend  entirely  upon  the  smaU  approprlaUons  and  the  accessions 
produced  through  copyright  and  exchange.  Lawyers  are  ?«>▼"- 
blaUy  uUlltarlan  in  the  matter  of  coUectlng  law  books,  and  if  they 
happen  to  gather  rich  coUecUons  of  rarities,  they  usuaUy  leave 
tnem  to  their  bar  associations  or  law-school  libraries.  They  con- 
sider that  the  Government  should  provide  for  ite  own  library  out 
of  taxes,  which  is  not  to  be  denied.  That  very  stattis.  however,  has 
deprived  the  law  library  of  Congress  of  the  aoqulaltton  of  the 
rarer  types  of  legal  Imprints,  foreign-law  coUectlons.  and  the  de- 
velopment of  resean*  apparatus,  which  a  phUanthroplc  fiuinnua 
or  citizen  such  as  John  W.  Sterling.  W.  W.  Cook,  or  Hampton  ^- 
son  would  have  intrusted  to  their  law-school  almae  matres  or  their 
local  libraries.  _  ^^_^.        ,  .    ^     ..  ^ 

The  law  Ubrary  has  undoubtedly  the  most  distinguished  clien- 
tele among  the  bench  and  bar  of  the  United  Stetes.  but  It  has 
no  cohealve  society  of  friends  and  patrons  to  bespeak  for  It  the 
desiderata  and  research  faclUttes  needed  in  order  to  answer  the 
ever-growing  demands  made  upon  It. 

Here  la  a  cause  which  should  have  a  strong  appeal  to  the 
American  Bar  Association.  What  society  could  more  appropriately 
sponsor  the  national  Uw  library  than  the  NaUonal  Bar  AssocU- 
tlon?  The  authorization  for  patriotic  assistance  has  been  granted 
by  Congress  In  the  Ubrary  of  Congress  trust  fund  act."  Since 
that  enabling  act  whereby  the  trust  fund  board  Is  authorlzedto 
accept,  hold,  and  administer  glf  te  or  bequeste  of  personal  property 
for  the  benefit  of  the  Ubrary,  Ite  coUectlons  or  Ite  services,  as 
might  be  approved  by  the  board  and  Joint  Committee  on  the 
Ubrary.  more  than  $1,000,000  baa  been  given  to  the  Ubrary  of 
Congress  for  various  projecte.  looking  to  an  expansion  of  Ite 
bibliographical  apparatus,  the  crcaUon  and  maintenance  of  inter- 
pretetlve  positions,  such  as  consultante  In  special  fields  and  even 
for  the  endowment  Of  chairs,  the  oeeupante  of  which  combine  the 
InterpreteUve  with  the  admlnlstraUve  funcUon.  However,  the 
vast  field  of  the  Uw— the  very  vein  of  the  Ubrary— has  not  had 
the  good  fortune  to  share  in  any  of  these  glfte  or  bequeste. 

If  as  has  been  said,  "  The  history  of  the  United  Stetes  has  been 
written  not  merely  in  the  HaUs  of  Congress,  in  the  executive  offlcea, 
and  on  the  batUefields.  but  to  a  great  extent  in  the  chambers  of 

•The  Soviet  Government  baa  estebllshed  several  Institutes  for 
the  study  of  crime  and  criminology  which  have  published  sub- 
■tentlal  contributions  on  this  subject.  See  pubUcatlons  of  Mos- 
kovskU  Itablnet  po  Izuchenlm  UchnosU  preatupnlka.  and  of  Go- 
■udarstvennyl  Instltut  po  Izuchenlm  prestupnosU  1  prestupnlka, 

"Hearings  befcM*  subcommittee  of  House  Committee  on  Appro- 
prUUons.     71st  Cong,  3d  seas.     Waahlngton,  1930.  p.  238. 

"  United  Stetes  Code,  Utle  2.  sees.  154-188. 


the  Supreme  Court  of  the  United  States,-"  the  law  Ubrary  to 
rounding  out  a  century  of  servloe  can  claim  to  have  pUyed  a  part, 
humble  though  It  may  be.  In  those  pages  P«nn«»  in  _">•  ,?»"• 
of  Congress  and  In  the  chambers  of  the  Supreme  Court.  K  re- 
quires no  stretch  of  the  ImaglnaUon  to  picture  Marshall,  Story, 
Webster,  Calhoun.  CUy.  Tilncoln.  and  aU  the  otiui  great  stetea- 
men  of  the  NaUon  within  a  centiur  poring  over  the  volumes  to 
the  Uw  library  In  preparation  for  an  argument  before  the  Su- 
preme Court  or  a  debate  in  Congress.  Where  is  there  anoth^ 
law  library  that  can  boast  of  a  similar  record  of  service  or  wealtli 
of  tradition?  _^  ,  ...    ^   ^ 

Such  a  history  merlte  an  appropriate  memorial— a  gux  <a  a 
noteble  coUecUon  of  books  perhaps,  or  the  endowment  of  a  chair 
of  Jurisprudence.  Here  Is  a  challenge  to  the  friends  of  the  tow 
Ubrary  of  Congress. 

DEATH  or  EX-RKPRESINTATIVI  SPBOUL,  OF  KANSAS 

Mr.  McGUGIN.  Mr.  Speaker.  I  ask  uxutoimous  consent  to 
address  the  House  for  two  minutes  to  announce  the  death 
of  my  predecessor. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  th« 
request  of  the  gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  McGUGIN.  Mr.  Speaker,  it  is  with  deep  regret  that 
I  announce  to  the  House  the  death  of  my  predecessor.  th« 
Hon.  William  H.  Sproul,  who  served  in  this  House  for  eight 
years,  beginning  March  4,  1923. 

During  that  time  he  served  his  district  and  his  country 
with  fidelity.  By  his  own  choice  he  did  not  stand  for  re- 
elecUon  for  a  seat  in  this  House.  DoubUess  he  could  hava 
been  returned  to  Congress  as  long  as  he  chose. 

Again  I  say  it  Is  with  deep  regret  I  bring  the  sad  Infor- 
mation to  the  House  of  the  untimely  death  of  the  Hon. 
William  H.  SprouL 

LXAVX  OF  ABSXMCX 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  BssDT,  indefinitely,  on  account  of  illness. 

To  Mr.  Nklsoh  of  BCssouri  (at  the  request  of  lii.  Rom- 
juk)  ,  indefinitely,  on  accoimt  of  Ulness  in  the  family. 

To  Mr.  Cart,  indefinitely,  on  account  of  illness. 

Mr.  PARKS.  Mr.  Speaker,  I  ask  unanimous  consent  for 
leave  of  absence  for  Mrs.  Wwoo,  indefinitely,  on  account  of 
the  serious  illness  of  her  son. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  Um 
request  of  the  gentleman  from  Arkansas? 

There  was  no  objection. 

EXPANSION  or  cxnuucNCT 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rkcord  and  In- 
clude therein  extracts  of  letters  received  by  me  to-day. 

Mr.  SCHAPER.  Reserving  the  right  to  object,  what 
public  question  Is  involved  In  the  letters? 

Mr.  LANKPORD  of  Georgia.  It  is  on  the  inflation  of  the 
currency. 

There  was  no  objection. 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker,  in  to-day's 
mail  I  received  a  letter  from  Mr.  W.  P.  Henry,  of  144-177 
Barclay  Avenue,  Plushing,  Long  Island,  N.  Y.,  In  which  Mr. 
Henry,  after  referring  to  my  remarks  of  the  19th  of  thlg 
month  on  the  subject  of  dangerous  quack  remedies,  said: 

Now  suppose  you  amend  the  bill  you  discussed  In  your  speech 
as  published  to  the  Btcobo  so  that  3  per  cent  In  stamps  would  be 
required  every  four  months,  whether  the  certificate  had  been 
traded  or  not — 6  per  cent  per  annxun — ^the  "  rich  man. '  the  banker, 
would  not  hoard  It;  If  he  did,  he  would  pay  the  Government  e  p«r 
cent  per  wnrmtn  for  holding  It  out  of  clrcxilatlon.  and  at  the  end  of 
16%  years  the  Government  would  have  In  the  Treasury  from  tha 
sale  of  stamps  100  cente  on  the  doUar  on  each  certificate  redeem- 
able m  1950.  and  the  certificate  would  be  par  anywhere,  and  cur- 
rent everywhere  that  a  sUver  dollar  Is  current.  Most  of  the  certifi- 
cates wo\ild  pass  fifty  times  to  leas  than  one  year,  and  would  then 
become  as  good  currency  as  any  other,  and  toterchangeable  at  the 
Treasury  or  anywhere  else  for  any  other  ctirrency. 

I  have  f avOTed  the  payment  of  the  soldiers'  bonus  If  that  could 
be  done  without  hazarding  the  national  credit.  I  believe  that  90 
per  cent  of  the  people  feel  that  way  about  It.  We  need  the  infla- 
UMX  that  the  three  bUlion  two  hundred  mlUlon  of  such  ewrency 
would  give,  and  the  bankers  teU  us  that  no  other  plan,  of  all  that 
have  been  suggested,  would  be  safe. 

«The  Supreme  Court  to  United  Stetes  History,  by  Charlea  War- 
ren. Boston.  1938,  vol.  1.  p.  L. 
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Thar*  wooM  ba  numburtaaa  aoggaatod  amendmentato  my  MB 
you  m«T  draw  on  thia  aubjwrt.  ona  of  which  would  prorlde  th*t  In 
kddltlon  to  the  payment  of  the  bonua.  aalarteaof  Oon^;«™n. 
aanatora.  and  all  who  receive  Oovemment  fj.  trxmn  the  Prealden* 
down  to  fourth-claaa  poatmaater.  ooatractora,  and  other*,  ahould  be 
paid  in  the  aame  way— for  a  term  oi  years.  Even  that  would  work 
no  BT«<kt  hardship  on  any.  and  would  guarantee  a  cinnilatlng 
l^rtinni  that  would  be  proof  a«alnat  the  banketeera"  hoarding  and 
mauct  the  poor  man — the  pubUc;  lift  pricea — cotton  to  10  centa. 
i^teat  to  H   and  other  producta  above  the  coat  c£  production. 

The  real  advantage  would  be  threefold:  A  guaranty  agataat 
boarding,  the  revival  of  trade  that  auch  a  large  volmne  of  auch 
currency  would  atlmulata,  and  automatically  UquldAte  Itaelf . 

Mr.  Speaker,  as  a  whole  this  is  the  very  best  suggestion  I 
have  yet  heard  along  the  line  of  certificates  to  circulate  as 
currency  and  automatically  provide  a  means  or  a  tax  for 
their  own  self -liquidation.  I  would,  though,  amend  this  plan 
ao  that  the  stamps  be  required  only  every  four  months  or 
only  every  3rcar  regardless  of  how  often  the  money  is  used. 

It  will  be  remembered  that  I  directed  my  darts  principally 
at  the  new  method  of  imposing  a  2  per  cent  sales  tax  on 
every  transfer  of  money,  as  suggested  in  most  of  the  pro- 
posals. Mr.  Henry's  suggestion,  as  I  would  amend  it.  is  as 
far  from  the  sales-tax  plan  vigorously  advocated  by  some  as 
the  East  is  from  the  West.  If  used  at  all.  I  suggest  what 
amounts  to  an  ^nnnai  6  per  cent  tax  on  the  ownership  of 
this  kind  of  money.  In  no  sense  do  I  advocate  the  absurd, 
ridiculous  sales  tax  advocated  by  sane  on  every  transaction 
wherein  these  certificates  are  Involved.  Under  Mr.  Henry's 
plab.  as  amended,  more  than  18  years  would  be  permitted 
to  which  to  liquidate  these  certificates.  The  plan  I  was 
crtticiztng  probably  would  force  this  entire  amount  to  be 
raised  out  of  the  average  class  of  people  In  much  less  than 
one  year  if  a  speeded-up  circulation  took  place. 

Fot  Instance,  under  the  plan  I  was  criticizing  the  whole 
amount  of  a  certificate  would  be  raised  by  taxes  when  it 
changed  hands  fifty  times,  be  that  in  a  month,  a  week,  or 
even  a  day.  The  plan  I  was  criticizing  puts  the  tax  or 
penalty  on  the  use  of  the  money  and  would  retard  its  cir- 
culation—the very  thing  we  so  much  need.  Mr.  Henry's 
ptatn.  If  properly  amended,  puts  no  burden  on  the  circula- 
tion and  would  not  at  all  increase  the  hoarding  evil.  This 
plan  is  better  in  every  respect  than  the  one  to  which  I  am  so 
much  opposed.  In  fact.  I  would  like  to  see  a  tax  imposed 
on  money  which  is  unnecessarily  held  In  hoarding. 

I  feel,  though,  that  there  Is  serious  danger  in  the  Federal 
Oovemment  invading  too  many  new  fields  of  taxation.  I 
want  every  tax  reservoir  possible  kft  to  the  State  and  at 
teast  for  t^ia  reason  am  not  In  position  to  indorse  Mr. 
Henry's  plan  for  Federal  purposes.  I  would  rather  indorse 
his  p»*»*  for  the  purpose  of  paying  the  balance  of  adjusted 
c<unpensation  due  the  World  War  veterans  or  for  farm  relief 
purposes  or  to  aid  unemployment  or  for  aid  to  the  freezing, 
starving  millions,  than  for  any  other  purpose.  In  fact,  I 
would  support  Mr.  Henry's  plan  with  an  amendment  for  the 
purposes  just  enumerated,  if  there  was  no  other  way  to 
raise  the  money  necessary  for  these  purposes:  but  I  believe 
there  are  ample  other  available  much  better  methods.  I 
certainly  do  not  favor  any  method  of  raising  money  solely 
and  only  for  the  purpose  of  indiscriminately  giving  it  away 
to  everybody,  the  very  rich  included,  whether  they  need  it 

or  not 

I  respectfully  urge  that  any  of  these  plans  work  better 
when  confined  to  a  State  or  municipality  than  on  a  nation- 
wide scale.  A  small  city  or  town  may  very  properly  impose 
any  legal  tax  it  may  see  proper  for  its  own  use.  This, 
though,  does  not  at  aU  Justify  the  invasion  of  the  SUtes  and 
their  subdivisions  by  Federal  taxing  and  pohce  authorities 
for  any  such  purpose.  Of  course,  the  certificates  I  am  now 
discussing  must  not  be  confused  with  script  or  certificates 
sometimes  very  properly  Issued  and  used  as  a  circulating 
m»d<iy"  by  cities,  and  even  hanking  groups,  and  which  script 
Is  not  at  all  to  be  paid  by  any  such  tax  scheme  but  by 
moneys  to  be  rated  by  other  and  entirely  different  methods. 
I  know  how  much  need  there  is  for  an  expansion  of  the 
currency  and  how  strong  the  urge  is  for  some  means  of 
patting  more — yes.  much  more — money  in  active  circulation, 
but  I  believe  this  can  be  safely  done  by  the  monettzation  of 
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farm  realty  as  urged  by  me  oo  yesterday.  By  the  way,  after 
I  completed  my  remarks  on  this  subject  on  yesterday  I  no« 
Uced  that  Dr.  J.  P.  Morton,  financial  writer  of  Suflleld. 
Conn.,  at  the  opening  session  of  the  American  Association 
for  the  Advancement  of  Science  In  Atlantic  City,  on  yester- 
day advocated  the  adoption  of  electrical  energy  as  a  basis 
for  the  issuance  of  currency  by  the  Oovemment.  Also  yes- 
terday afternoon  papers  carried  the  information  from  Lon- 
don that  J.  F.  Darling,  a  director  of  the  Midland  Bank,  one 
of  England's  important  «»'*^'»'^*'  institutions,  was  advocating 
the  use  of  wheat  as  the  basis  of  money.  In  discussing  the 
matter.  Mr.  Darling  said :  ' 

Wheat  haa.  In  a  marked  degree,  one  of  tha  quaiiUea  of  currency 
basis  in  that  U  la  In  unlveraal  damand  and  haa  a  world-wMa 
market.  I  _ 

Mention  was  made  that  in  the  days  of  Abraham  wheat 
was  used  as  a  medium  of  exchange  and  the  suggestion  was 
made  that  therefore  currency  based  on  wheat  coxild  properly 
be  used  now.  I 

Our  forefathers  used  tobacco,  cotton,  and  com  as  a 
medium  of  exchange.  Our  people  now.  deprived  of  a  strfB- 
cient  medium  of  exchange,  arc  bartering  their  product*. 
Is  not  the  real  soluUon  of  the  present  crisis  to  be  found 
in  a  proper  broadening  of  the  base  of  our  currency.  Gold 
only  is  used  now.  The  remonetization  of  silver  is  strongly 
advocated.  All  the  known  gold  in  the  world  can  be  hauled 
by  one  freight  train  or  carried  In  one  vessel  across  the 
ocean.  Is  this  a  sufUclent  base  for  the  money  of  the  world? 
Is  not  gold  too  easily  cornered  and  do  not  the  bank  sharks, 
with  gold  as  the  only  base,  have  complete  control  of  oiir 
currency  enabling  them  to  destroy  our  people  Just  when  they 
wish  to  sacrifice  them  for  the  big  bankers*  own  selfish  in- 
terest? Much  of  the  present  value  of  gold  Is  due  to  its 
use  as  the  basis  of  currency.  Why  not  give  this  additional 
value  to  farm  products  such  as  wheat? 

If  wheat,  why  not  other  farm  products  and  why  not  tlie 
farm  land  Itself  be  monetized?  The  people  of  this  country 
could  very  well  get  along  without  any  currency  payable  or 
redeemable  in  gold  if  they  had  a  sufficiency  of  money  pay- 
able in  food,  clothing,  shelter,  fuel,  and  other  necessaries  In 
life  and  acceptable  in  the  payment  of  their  taxes  and  other 
obligations.  Will  not  our  real  financial  problems  be  largely 
solved  if  we  will,  within  reasonable  and  safe  limits,  broaden 
the  base  of  our  currency?    I  most  certainly  think  so. 

paOFOSXD  TKAWSrai  OF  THk  GENKRAX.  LAXb  OFFICS  nOU  nOT 
DKPABTMXHT  OF  THX  mTKklOR  TO  TBM  DKFAKTmBrr  OT  AGSI- 
CULTTntS 

Mr.  SMITH  of  Idaho.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Rkcord.  I  wish  to  submit 
extracts  from  an  interoffice  memorandum  prepared  by  Mr. 
Louis  C.  Cramton.  special  attorney  to  the  Secretary  of  the 
Interior,  with  special  reference  to  the  functions  of  the  Gen- 
eral Land  Office. 

•niere  was  no  objection. 

Bfr.  8BCTH  of  Idaho.  Mr.  Speaker,  under  permission 
granted  me  by  the  House  to  extend  my  remarks  in  the 
RacoKb.  I  wish  to  submit  extracts  from  an  interoffice  memo- 
randum prepared  by  Mr.  Louis  C.  Cramton,  special  attorney 
to  the  Secretary  of  the  Interior,  c<»iceming  the  history  and 
proper  functions  of  the  Department  of  the  Interior,  wlih 
special  reference  to  the  functions  of  the  General  Land 
Office.  This  Information  Is  of  special  interest  at  this  tixt.e, 
when  the  Congress  is  considering  the  reccunmendatlons  d 
the  President  as  contained  in  his  recent  message  to  Con- 
gress to  transfer  to  the  Department  of  Agriculture  the 
General  Land  Office,  which  for  over  three-quarters  of  a  cen- 
tury has  been  in  the  Department  of  the  Interior. 

The  extracts  are  as  follows: 

By  Loula  C.  Cramton.  apeclal  attorney  to  the  Secretary 
Functions  of  the  Department  of  the  Interior:  Tha  Departm«»nt 

of  the  Interior  U  not  an  accidental  aaaemblage  of  unralatad  actlvl- 

tlea.  aa  la  the  impreaslon  of  many. 
It  ia  a  logical  bringing  together,  through  tta  more  than  80  year* 

of  axlatcDoa.  of  aeveral  governmental  acttvltlaa.  ganaraUy  closely 
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teterreUted.  and  aU  coming  within  the  deflnita  soopa  of  tha  Im-  | 
portant  central  functions  of  the  department— the  Intamal  devel<^>- 
■kMit  of  the  Nation,  with  reference  both  to  men  and  to  things. 

An  outstanding  phase  of  that  development  haa  been,  and  la.  the 
moat  beneficial  utilization  of  the  pubUc  domain  from  the  atand- 
polnt  of  setUer  and  of  Nation.  In  the  very  nature  of  things  the 
to-be-developed  public  domain  is  alwaya  the  leaat  populated  sec- 
tion of  the  country,  and  hence  the  least  known,  tta  problems  the 
laast  understood.  Hence  It  Is  that  the  Interior  Department  la 
possibly  the  least  understood  of  aU  the  departmenta  of  the  Federal 
governmental  organization.  iU  problems  the  least  understood  w 
appreciated  by  the  bulk  of  the  NaUon's  population,  and  even  of 
the  Nations  legislators  and  its  press.  The  fact  that  the  region  is 
the  least  known  and  least  populated  does  not  lessen  the  Impor- 
tance to  the  Nation  of  the  proper  solution  of  Its  problems,  affect- 
ing so  greatly  the  future  of  the  Nation.  It  does,  on  the  contrary, 
demonstrate  the  necessity  for  an  understanding  agency  tor  the 
administration  of  the  public  domain  and  thereby  Justifies  the 
continued  existence  of  the  Department  of  the  IntOTior. 

But  the  prominence  of  the  public  domain  in  the  operations  of 
the  Department  of  the  Interior  shotild  not  be  permitted  to  obscure 
the  fnct  that  those  problems  are  themselves  subordinate  details  of 
the  central  function  of  the  Department  of  the  Interior — the  inter- 
nal development  of  the  Nation,  with  reference  to  men  and  to 
tilings. 

•  •••••• 

The  dlamemberment  and  destruction  of  the  Department  of  the 
Interior  would  immediately  and  directly  place  a  tremendous  handi- 
cap i:pon  the  further  development  of  the  public-land  States  and 
would  Indirectly  therefore  be  a  most  serious  lose  to  the  Nation. 
The  conservation  and  beneficial  use  of  water  In  the  desert  regions, 
the  prospecting  for.  and  the  development  and  conservation  of  min- 
eral resources,  a  multitude  of  difficult  technical  problems — all  these 
require  even  more  than  ever  before  that  the  administration  of  the 
public  domain  be  under  sympathetic  and  understanding  depart- 
ment leaderahlp.  , 

DKVELOPMZMT  OF   TH«   DaPARTMKNT   OF  TH«  I>rn«IOa 

This  department,  created  upon  the  recommendation  of  a  Demo- 
cratic Secretary  of  the  Treasury  in  the  closing  days  of  the  Demo- 
cratic  Polk  administration,   passed   by  the   House,  in  which   the 
Whlga  h^  a  majority,  and  a  Senate  in  which  the  Democrats  had 
a  majority,  came  into  operation  to  the  beginning  of  the  Whig 
administration  of  Zachary  Taylor.    The  first  Secretary  of  the  In- 
terior waa  the   Hon.   Thomas   Swing,   of  Ohio,  who  was  from   a 
pubUc-land   State    and   had    had   a   broad    experience   In   public 
affairs.     He  had  previously  served   as  United  Btatea  Senator  for 
"   six  years  and  as  Secretary  of  the  Treasury  under  President  Har- 
rlaon.    He  aerved  as  Secretary  of  the  Interior  from  March  8.  1849, 
to  July  as.  1850,  when  he  resigned  to  accept  an  appototment  In 
the  United  Statea  Senate. 

The  wladom  of  the  eatabliahment  of  the  Department  of  the  In- 
terior with  a  view  to  fuller  consideration  of  Important  problems 
of  Internal  development  was  well  Ulustrated  to  the  first  report  of 
Secretary  Ewlng,  under  date  of  December  S.  1849.     The  various 
problems  affecting  tha  public  dom&to.  aa  well  as  the  Patent  Office, 
the  Penaion  Office,  and  the  Indian  Bureau,  are  thereto  broxight  to 
the  attention  of  the  Congreaa  dlrecUy  from  the  standpotot  of 
their  relationship  to  national  developnoent. 

•  •  •  •  •  •  • 

It  appears  from  this  that  for  over  80  years,  stoce  the  estab- 
lishment of  the  Department  of  the  Interior  to  1849.  the  Secretary 
of  the  Interior  has  been  the  special  guardian  and  the  most  quali- 
fied spokesman  for  the  Important  special  problems  of  the  public- 
land  States  In  the  exiecutlve  councils  of  the  Nation.    He  has  xini- 
formly  worked  to  behalf  of  the  proper  solution  of  these  problems 
with  an  active  and  able  repreaenUtion  in  House  and  Senate  from 
these  States — a  repreaenUtion  vastly  to  the  minority. 

This  leadership  of  the  Department  of  the  Interior  to  the  de- 
velopment of  the  public  domato  has  been  ao  sympathetic  and  ao 
understanding  that  Congress  has  long  since  abandoned  treatment 
of  the  public  domato  as  a  so\irce  of  financial  revenue  and  has 
given  liberal  consideration  to  the  adoption  of  policies  having  de- 
velopment  and  general   welfare   aa  chief   objectives  rather  than 
revenue     Homestead  laws,  the  reclamation  law.  the  general  code 
of  mining  laws,  are  all  Illustrative  of  this.     Without  a  I>epart- 
ment  of  the  Interior,  the  history  of  the  progreaa  of  the  Nation 
for  the  past  80  yeara  would  have  been  much  different.    The  De- 
partment of  the  Interior  has  carried  forward  the  fronUers  and 
sponsored  the  welXaite  of  the  pioneer  and  the  aettler. 

I  have  aald  that  theae  problems  of  the  public  domato  have 
always  most  directly  concerned  the  public-land  States.    This  was 
true  to  the  days  of  Jefferson  Da  via.  of  Mlsalssippi:  Ateaham  Un- 
ooto  of  lUtoola:  and  Thomas  Swing,  of  Ohio,  who  came  from  what 
wata  then  important  puhUc-land  Btetea.    It  ia  true  to-day.  when 
insalssippl.  nUnoU.  and  Ohio  have  long  alnce  ceaaed  to  be  public- 
land  Statea.  and  when  their  people  no  longer  have  a  peraonal 
understanding  of  problema  of  tha  public  domato.     But  what  is 
directly  thrconcem  of  the  pubUc-land  Statea  U  Indirectly  tha 
concern  of  the  Nation. 

•  •••••• 

The  frontiers  hatta  reached  tha  Padllc.  tha  ptoneera  are  few, 
but  the  problems  of  the  pubUe  domain  atill  are  many  and  impor- 
tant    Land  ready  for  tha  plow  Is  no  longer  availaUa.  and  farman 
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are  not  asking  for  thla  land,  btrt  a  mvltttnde  <rf  new  proMaou^ 
hnportanoe  surround  tha  conservation,  the  wiajwt  <il*i»^,^-*tPf! 
development  of  what  remains.  The  conservation  and  t>eneflc\»* 
use  of  water  to  the  desert  regions,  the  prospactlng  for  »n^  tha 
development  and  cwnservation  of  mlnerai  reaoureea.  and  a  multi- 
tude 6f  other  difficult  technical  problama-^  ^^^^^^^J^ 
more  than  ever  before  that  tha  admlnlatration  of  tha  public  do- 
main be  under  aympathetlc  and  understanding  department 
leadership. 

•  •••••• 

TH»  nEPABTMXWT  OF  TK«  ZMTBOOB  TO-aa* 

The  Department;  of  the  Interior  to-day  conslata  of  **»•  '®^<*^* 
tog  bureaus  and  agencies  whose  activltlea  have  to  do  wia  our 
toternal  development  and  welfare  and  logloaUy  are  aaaocutea 
together  to  the  same  department.  

The  General  Limd  Office:  When  the  department  waa  crwitad, 
the  dtspoeal  of  the  public  lands  had  been  treated  as  an  Important 
aource  of  pubUc  revenue.  As  was  made  clear  to  the  debatea  X 
have  hereinbefore  quoted.  It  was  the  desire  of  tha  public  land 
SUtes  and  the  purpose  of  the  Congress  to  thereafter  foUow  a  new 
poUcy  looking  to  the  welfare  of  the  pioneer  and  the  aettler  ana 
the  development  of  the  NaUon  rather  than  to  FtAenl  revanuea. 

•  •••••• 

The  remaining  public  lands  subject  to  aU  appUeable  pubUc  Und 
laws  are  173.318.246  acres  in  the  United  SUtes  proper.  There  ara 
other  public  lands  subject  to  administration  of  the  General  Land 
Office  under  Umlttog  conditions  which  bring  the  total  area  to  tha 
United  SUtea  up  to  399.047.884.03  acrea  aa  is  shown  below: 


Vacant  lands  subject  to  all  appUcable  pubUc  land 
laws 

National  forest  land  subject  to  aU  mining  laws 

and  possible  homestead  entry 

Stock-raising  homesteads,  all  mtoerals  reserved 

All  minerals  resei-ved  to  patents  under  various  acta 

other  than  stock-raising  homestead  law 

Coal   reserved -— — 

Oil.  gas.  phosphate,  or  other  named  mineral  re- 
served  - 

Stock-driveway  withdrawals  stibject  to  the  mining 

laws 

Existing  unperfected  entries,  etc -— 

Producing  oil  and  gas  fields ~ ..— — — 

Carey   Act   withdrawals — ^ — - 

Power  site  reserves 

Public  water  rettervatlona 

Iteservolr    sites ._«_«___-..ii^— _ — — - — — 

Miscellaneoxis    njaervea _^_— — — .— — - 

Reclamation    withdrawals —___————— 


Alaska- 


Grand  t«}ta] 


173.  S18. 246. 00 

183.800.000.00 
23.  440.  896.  40 

104, 472. 14 
10,  727.  659.  32 

1.  629.  539. 16 

9,535.955.00 

34. 164. 842.  00 

843. 106.  00 

925. 830. 00 

5.  005. 342. 00 

437. 348.  00 

254. 010. 00 

1.460.847.00 

18. 400.  000. 00 

399. 047.  684. 09 
878. 166.  760. 00 

777.318,644.03 

Bo  far  as  the  land  la  concerned,  there  la  practically  none  of  It 
that  is  truly  farming  land.  A  little  of  It,  when  reclaimed  by  drain- 
age or  irrigation,  or  both,  preeenta  real  farming  poaalbUltlea.  But 
this,  if  it  is  to  have  value  for  culUvatlon.  It  must  come  through 
the  construction!  of  englneertog  wortu  for  tha  conaervation  and 
distribution  of  water,  and  the  percentage  that  can  be  ao  reclaimed 
is  very  small.  Some  of  It  preaenta  atock-ralalng  poaalbUlUea.  Soma 
of  It  has  foresi;  poaalbilltles.  but  to  the  mato  such  landa  have 
already  been  set  aside  (to  national  f areata),  for  admlnlatration  by 
the  Forest  Service.  The  remaining  public  domato  to  the  United 
SUtes,  more  tJian  nlno-tenths  of  It,  preaenU  no  agricultural 
problem. 
The  greatest  valtie  in  our  remaining  public  domato  Ilea  to  iU 

mtoeral  resourciss  and  waUr  resources.  

Seventy  t>er  cent  of  the  vacant  public  land  la  of  deaert  or  aeml- 
deseft  class,  lyirig  within  the  line  of  11-inch  ralnfaU.  Much  of  tha 
remainder  Is  mounUtoous  and  rotigfa  land. 

Perhaps  the  major  public-land  problem  to-day.  the  one  that 
affects  most  th«  people  aa  a  whole.  Is  in  the  withdrawals  made 
for  conserving  imd  controlling  water  and  water  power,  for  stock 
driveways,  reclamation  and  irrigation,  and  aimllar  utilitarian  pur- 
noees  The  net  acres  of  such  wlthdrawala  to  Government  owner- 
Silp  have  been  estimated  at  M,000,000.  In  tha  attempt  to  handle 
to  the  best  advantage  the  vast  esUte  of  the  public  dmnato  there 
was  withdrawn  or  restored  last  year  over  9.000.000  acroa.  Tha 
public-land  problem  Is  to-day  one  of  genoral  econmnlca  to  which 
geology  and  engineering  pUy  a  large  part. 

The  charactei-  of  lands  now  being  disposed  of  Is  ahown  by  tha 
foUowlng  Uble  covering  the  last  fiscal  year  and  will  emphasise 
what  I  have  Just  said.  While  this  Uble  shows  nearly  half  a  mlUlon 
acres  of  so-called  plow  land.  It  Is  probable  that  not  one-fifth  of 
that  amotmt  will  ever  actuaUy  coma  under  plow.  It  wUl  be  noted 
that  three-fourths  of  the  whole  area  disposed  <rf  dtirlng  the  year 
went  to  gracintf  lands  to  640-acre  homeateada.  It  la  aafe  to  say 
that  of  this  area  not  ona-fifth  of  It  ia  land  with  suAdant  gracing 
orodxictivlty  to  enable  a  man  to  make  a  Uving  on  a  640-acre  home- 
stead These  wlU  actually  be  uaed  to  rovmd  out  and  auppleaaa&t 
other"  areas  of  privately  owned  land,  and  to  thla  manner  tha  preaent 
public  land  wUl 
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TiM  OaiMna  Land  OOe*  taM  la  ebarge  the  •dmtnii*r>tkm  of 
bto  VBCt  ^i^»»»*«"  It  hM  the  rMponalblllty  of  cutvctUic  Umm 
laiMli  as  a  uucn—rj  prcltmlDary  to  any  approprlatioti.  leaae.  or 
dtapoaal.  It  bM  tb«  rwponslblUty  of  protecting  Xheva  from  tree- 
paM  and  from  unauthorized  appropriation. 

If  It  la  propoaed  to  reclaim  theae  landa.  through  conatructlon  of 
annlniirlrn  ivcrks.  for  the  oonaerratlon  and  dlatrtbutlon  of  water. 
It  has  aa  tta  neighbor  In  the  Department  of  the  Interior  the 
Bureau  o*  Reclamation,  which  for  30  years  haa  carried  on  the 
eonatnictlon  of  euch  engineering  works  and  the  admJnlatratlon  of 
the  interests  of  the  OoTemment  in  development  thereunder.  In 
this  connecUon  it  may  be  noted  as  typical  of  the  close  relation 
at  theae  two  bureaus  that  the  disposal  of  lands  reclaimed  under 
Pederai  reclamation  projects  is  through  the  homestead  law.  ad- 
ministered by  the  General  Land  OfBce.  and  the  withdrawal  of 
lands  for  construction  purposes  and  reclamation  Is  made  by  the 
Secratary  upon  the  recommendation  of  the  RedamaUon  Senrtce. 
fovemed  by  the  records  of  the  General  Land  Ofllce. 

In  the  Inveetlgatton.  development,  and  administration  of  the 
mineral  leaourcas  at  this  public  domain  it  has  as  its  neighbor 
In  the  Department  of  the  Interior  the  Geological  Survey  The 
law  places  upon  this  neighbor  the  responsibility  for  the  claasm- 
eaUon  of  the  public  lands  as  mineral  or  nonmineral.  coal  or  non- 
eoal  timber  or  nontlmbor.  aa  waU  as  their  designation  for  entry 
under  the  enlarged  and  the  stock-raising  homestead  Uws,  etc.  It 
also  has  the  respooslbUlty  of  the  study  of  water  resources  and 
the  study  of  power  resouroea.  the  latter  with  particular  attention 
to  the  power  rsaooroea  at  the  public  landa.  The  work  of  theae 
two  bweaus  in  fwMinti^**"  with  the  administration  and  field 
operatloos  under  the  nUaaral  leasing  act.  such  as  involve  the  de- 
relopment  of  our  ooal.  oU.  gaa.  and  other  so-called  fuel  and  food 
BUnerals  ts  inaeparably  coordinated.  Due  to  the  intertwining  of 
the  mlxMral  Intereats  and  the  agricultural  interesu  in  the  same 
l^yMi  It  u  moat  imperative  that  the  guiding  hand  and  appellaU 
oOoar  for  both  interests  be  one,  the  Secretary  of  the  Interior. 

There  are  now  8.15a.05«  acres  under  mineral  leases  and  per- 
mits and  most  of  thto  acreage  U  also  subject  to  agricultural  entry 
There  are  524)03.667  aerea  entered  or  patented  with  mineral  reser- 
TiSSon.  and  a  gram  0.644.608  acres  withdrawn  or  classified  for 
mineral  whoae  net  dwtnetloii  of  prlvata  landa  and  dupUcatkms 
can  not  be  detsrmlnad.  «_.^ 

In  so  far  M  the  puhllo  dematn  toochea  upon  tba  Indian,  the 
GMMral  Land  Ottce  has  al«>  as  its  neighbor  in  the  Department  of 
the  Interior  the  Bureau  of  Indian  Alfalra.  AU  survey*  of  Indian 
lands  are  made  by  the  General  Land  Offioe.  and  trust  and  fee  pat- 
•nta  to  original  allotteea.  or  to  subaaquenUy  determined  helra.  are 
l^,ii,fl  x,j  IX  upon  the  repnmmendat*^?"  at  the  Indian  OOlce.  Oon- 
tasts  oonoemlng  lands  on  Indian  reearvaUons  not  opened  to  entry 
under  the  homestead  laws  are  decided  by  the  Indian  Office.  In  the 
ease  at  surplus  landa  avmllahle  for  homestead  entry,  such  contro- 
versies as  may  arise  are  settled  by  the  General  Land  Office:  but  not 
Infrequently  transactiona  relating  to  those  areas  must  be  handled 
lolntlT  by  the  two  offices.  Oonteetanto  in  either  type  of  case  have 
the  rteht  to  appeal  to  the  Secretary  of  the  Interior,  where  uni- 
formity in  decision  is  mainUlned  in  so  far  as  diffu^lng  oondlUons 
and  special  leglalatlon  permit.  Furthermore,  the  vast  original 
neords  of  the  General  Land  Office  must  conatanUy  be  consulted 
toy  the  Indian  Office  in  connection  with  the  leasing  of  lands,  the 
partition  of  heirship  lands,  and  In  many  other  cases.  Access  could, 
^course  be  secured  If  In  different  departmenU  but  only  with 
great  inoonvenienoe  and  lose  at  time  and  of  clerical  efficiency. 

Another  neighbor  in  the  Department  of  the  Interior  with  which 
there  Is  cooperation  la  the  National  Park  Service.  The  General 
Land  Office  cooperates  with  this  serrloe  in  the  surveys  neoeasary 
for  the  Identification  and  administration  of  parks  and  monumenta. 
It  oooptfataa  in  the  determination  and  withdrawal  of  lands  avail- 
able for  the  enlargement  of  i»yi»tiT^  parks  and  monuments  or  the 
creaUon  of  new  onee.  The  adjudication  of  claims  adverse  to  na- 
tional park  purpoeea.  as  well  as  the  acquirement  of  Utle  to  prl- 
▼atalj  owned  lands  needed  for  park  ptupoeea  Is  aooompUahed  with 
the  eooparatlon  of  the  General  Land  Office. 

In  Alaafca  the  vital  affairs  of  Indiana,  mining,  geological  and 
l^iMj  surreys,  railroad  operation,  and  territorial  government  are  so 
cJossij  allied  with  the  public  land  that  no  division  of  responsibility 
between  two  departmenta  ta  safely  poesible.  The  Governor  of 
J^l^^#l^^^  under  authority  of  existing  law.  has  been  dealgnated  the 
ex  officio  commissioner  repreeentlng  the  Secretary  of  the  Interior 


In  an  publle-laad  mattcre  tn  Alaska,  and  with,  him  there  la  con> 

stent  contact.  _      ^  ^,^^       ^     _ 

It  has  been  suggested  that  the  General  Land  Office  be  traiis- 
farzad  to  the  Department  of  Agriculture.  Since  agricultural  de- 
velopment of  theee  lands  in  the  main  is  not  to  1m  expected,  the 
work  of  the  General  Land  Office  does  not  tie  into  the  sututury 
lenonslbUlty  at  the  Department  of  Agriculture.  There  U  oiily 
one  bureau  in  the  Department  of  Agriculture  with  which  (.ha 
General  Land  Office  has  any  extensive  contacts,  that  Is  the  Forest 
Service,  but  the  forest  areas  of  the  public  domain  under  the  C<  n- 
eral  Land  Office  are  relatively  small  as  compared  with  the  nonforest 
areas  In  1933  only  4.0 1»  acres  were  entered  under  the  tlm&er 
and  stone  law.  The  General  Land  Oflioe  has  as  Its  major  problt  ms 
subjects  with  which  the  Forest  Service  has  only  incidental  connec- 
tion. Transfer  of  the  General  Land  Office  from  the  Department 
of  the  Interior  to  the  Department  of  Agriculture  would  mean  tak- 
ing it  away  from  a  department  efficienUy  administering  it  and  In 
which  most  of  its  Interbureau  reUtlonahlps  are  found  and  trans- 
ferring It  to  a  department  to  whose  sUtutory  problem  it  U  alien. 
In  which  Its  Interbureau  relationships  generally  are  not  found  Jind 
which  has  already  reached  the  limit  of  growth  for  moat  efficient 
departmental  admlnUtratlon. 

It  is  of  the  greatest  importance  to  understand  that  as  the  ao- 
mlnlstrator  of  the  public  domain  the  Secretary  of  the  Interior  is 
the  managing,  coordinating,  and  appellate  officer  for  five  other 
bureaus  or  subjects,  closely  allied  with  the  General  Land  Oftice. 
vis.  the  National  Park  Service,  the  Indian  Oflk».  the  Beclama.ion 
Service,  the  Geological  Survey,  and  Alaska. 

History  has  taught  us  that  the  right  of  appeal  for  the  redreaa 
of  fancied  or  real  wrongs  Is  perhaps  the  greatest  factor  contrllmt- 
Ing  to  the  tranquillity  and  happinees  of  a  people  and  nation.  The 
Department  of  the  Interior  has  an  anvlable  repuUtlon  througliout 
the  public-land  regions  for  the  ease  and  fairness  with  which  the 
humblest  public- land  claimant  can  take  an  appeal  and  sectu-e  a 
review  of  his  caiise.  The  reviews  from  or  final  authorisation  for 
the  action  of  the  six  secUona  mentioned  above  are  now  given  tbelr 
primary  consideration  by  a  corps  of  a.tomeys  in  the  Secretiiry's 
office  thus  insuring  harmonious  actic'n  for  all  the  sectlonfl  or 
bureaus.  It  U  Important  that  this  access  to  a  comanon  court  of 
appeal  be  not  disturbed.  .     . 

Geological  Survey:  When  the  Interlar  Department  was  first 
created,  geological  storveys  and  mineral  stxjdlea  of  the  pithlic 
domain  were  carried  on  to  a  limited  extent  by  the  General  I^nd 
Office.  A  Uttle  later  speclflc  sxirveys  by  Hayden  under  the  Gen- 
eral Land  Office  were  appropriated  for  by  Congress.  In  l»7 
these  activities  and  others  were  confided  to  the  Geological  Sxu-vey. 
For  a  few  years  the  activities  of  the  survey  were  limited  to 
the  pubUc  domain,  but  they  were  soon  extended  to  the  entire 
United  Statea. 

The  preaent  functtoiw  of  the  Geological  Survey  Include:  (a) 
Classlflcatlon  of  public  landa  into  categories  recognissd  by 
the  public  land  laws,  such  as  mineral  or  nonmineral.  coal  or 
noncoal.  timbered  or  nontimbered.  irrigable  or  nonlrrlgabie.  etc.: 
(b)  technical  administration  of  thoae  features  of  public  land 
laws  which  depend  upon  the  classification  of  lands:  (c)  tech- 
nical administration  of  the  laws  providing  for  the  leasing  of 
minerals  in  the  pubUc  lands:  (d)  studies  of  the  geology  and 
mineral  resources  of  the  entire  United  States,  including  Akiska; 
(e)  the  m^win^  of  topographic  maps  of  the  entire  United  States, 
t»w.iiMH«g  Alaska  and  Hawaii:  (f)  the  InvestlgaUon  of  tha  water 
leaotircca — surface  and  underground — of  the  United  Statea,  in- 
cluding Alaska  and  Hawaii:  (g)  the  study  of  the  power  reeo'orees 
of  the  United  States,  with  particular  attention  to  the  power 
resourcea  of  the  public  landa. 

Some  of  these  functions  very  clearly  belong  exclusively  to 
that  department  of  the  Government  which  is  charged  with 
public-land  administration.  It  U  equally  clear  that  others  fall 
properly  within  the  department  which  deals  with  Internal  alTalra. 
since  all  the  work  of  the  Geological  Survey  tends  elth«;r  to 
establish  a  foxmdation  for  Internal  development  or  to  yield 
information  needed  In  connection  with  the  admlnlstratlcn  of 
problems  that  come  up  with  development.  Its  closest  Inter- 
bureau relatlotis  are  with  the  GexMral  Land  Office,  the  Binreau 
of  Reclamation,  the  Biireau  of  Indian  Affairs,  and  the  NaMonal 
Park  Service,  in  the  Department  of  the  Interior,  and  the  B-jreau 
of  Mines  and  Coast  and  Geodetic  Survey,  in  the  Department  of 
Commerce,  and  the  Forest  Service  and  Bureau  of  Soils,  In  the 
Department  of  Agriciilture.  Hereinafter  will  follow  some  discus- 
sion of  the  functlQtM  of  the  Bureau  of  Mines,  the  Coasts  and 
Geodetic  Survey,  the  Vorast  Service,  and  the  Bureau  of  Soils. 

The  basic  studies  carried  on  by  the  Geological  Survey,  La  the 
words  of  Director  Mendenhall.  are  "  used  In  part  in  the  solution 
of  problems  with  which  a  land  department  must  deal  and  as 
to  the  remainder  they  are  used  in  the  solution  of  problems 
with  which  a  department  of  internal  affairs  can  most  appropri- 
ately deal." 

The  Bureau  of  Reclamation:  This  activity  was  oreated  under 
the  reclamation  act  of  1003  For  a  time  it  was  under  the  Gfologl- 
cal  Survey,  but  for  36  years  has  existed  as  a  aeparate  orgaxm»tion. 
The  area  irrigated  with  water  from  GoMmment  works  is  approxi- 
mately 3.000.000  acrea.  Originally  intandad  primarily  for  Uie  de- 
velopment of  the  public  domain,  it  has  in  later  years  aided  itirgely 
In  the  development  of  lands  In  private  ownership.  As  stated  in 
the  current  annual  report  of  the  Secretary  of  tha  Interlcc.  the 
preaent  policy  la  vary  largely  "  to  expend  reclamation  fut>ds  on 
the  rescue  of  aatabUabad  projects  vhoas  watar  aupjily  la 
inadequata." 
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.  Commissioner  Mead  gives  me  this  brief  sUtement  on  the  com- 
plex character  of  the  work  of  reclamation  administered  by  his 

bureau:  ,  

"  In  recent  years  the  relation  of  reclamation  to  the  development 
and  prosperity  of  the  arid  region  has  become  more  Important  and 
complex  It  has  to  do  with  the  utUlzatlon  of  that  region's  two 
primary  resources,  land  and  water:  and  as  population  increases  and 
the  demands  for  water  are  multiplied,  the  importance  of  its  wise 
diversion  and  use  and  the  struggle  over  lU  control  are  both  aug- 
mented. The  character  of  the  pioneer  Irrigation  devel<H>ment  has 
contributed  to  the  difficulties  which  have  to  be  overcome.  More 
lands  have  been  settled  and  brought  under  Irrigation  systems  than 
can  be  watered  from  the  existing  water  supply.  The  result  is 
more  costly  and  freqxient  shortagee.  and  to  overcome  this  there 
must  be  buUt  a  large  nimtiber  of  reservoirs,  which  Involves  larger 
ouUays  of  money  than  districts  already  financially  Involved  can 

Srovide  and  bring*  in  all  these  other  questions  not  thought  of  at 
M  outset.  Reservoirs  make  poesible  the  development  of  hydro- 
electric power  as  an  adjunct.  The  profit  arising  from  these  power 
works  helps  to  pay  the  cost  of  IrrigaUon.  promotea  Industrial  de- 
velopment, and  adds  to  the  comforts  and  convenience  of  farms; 
but  it  brings  in  water  rlghta  of  more  varted  charactttr  and  makes 
water  laws,  the  settlement  of  water  rights,  and  the  admlnlstraUon 
of  streams  subJecU  that  have  to  be  oonaldered  In  the  determina- 
tion of  what  can  be  wisely  undertaken,  both  for  the  farmer  and 
for  the  Government  We  have  already  reached  a  point  where  con- 
flicting claims  to  a  single  stream  stretch  along  Its  course  for  hun- 
dreds of  miles,  and  sometimes  Include  diverse  InteresU  and  laws  of 
two  or  more  SUtes.  These  reUtlons  seem  to  make  It  appropriate 
and  desirable  that  the  Reclamation  Bureau  should  continue  to  be 
a  part  of  the  activity  of  the  Interior  Department,  which  controls 
the  land,  studies  and  keeps  records  of  water  supply,  and  regtilates 
rights  to  power."  .. 

The  important  interbureau  relationships  of  this  biireau  are  the 
General  Land  Office,  the  Bmreau  of  Indian  Affair*,  and  the  Geo- 
logical Survey  in  the  Department  of  the  Interlar  and  to  a  some- 
what limited  extent  the  Corps  of  Engineer*  of  the  War  Departoaent. 
It  has  an  even  more  limited  contact  with  the  Agricultural  Exten- 
sion Service  of  the  Department  of  Agriculture. 

If  public  lands  are  to  be  reclaimed  through  oonaervation  and 
distribution  of  water,  the  Bvireau  of  Reclamation,  which  con- 
structs the  engineering  works,  must  work  closely  with  the  General 
Land  Office,  which  administers  the  domain.  Even  when  the  lands 
to  be  irrigated  are  not  entirely  from  the  public  domain,  the 
reservoir  rifl^t  of  way  and  the  watershed  are  llkaly  to  be  of  the 
public  domain.  The  two  bureaus  are  In  reality  studying  our 
problem,  one  as  the  administrator,  the  other  as  the  engineer. 

The  contacts  with  the  Geological  Survey  are  very  clear,  as 
appears  from  the  above  statement  concerning  that  bureau,  espe- 
cially in  ren>ect  to  the  studies  of  water  reaouroas  and  the  geological 
studies  Involved  in  the  selectton  of  land  altea  and  planning  of 
distribution  systems. 

•  •  .v.  •  •  • 

In  the  nature  of  things  olooperatlon  in  such  eases  succeeds  In 
great  metMmre  whatever  d^>artments  are  concerned.  But  the  rda- 
tlons  of  the  Indian  Bureau  with  the  General  Land  Ottce.  B\ir^u 
of  Roclamatlon,  end  Geological  Survey  especially  Involve  extcMlve 
cooperation  of  such  a  character  or  under  such  circumstances  that 
It  would  be  greatly  handicapped  If  these  bureaua  w«e  not  In  the 
same  department,  and  both  Increased  cost  and  leaaened  efficiency 

would  result.  

SXNATk  BILLS  RKFnkSD 

Bills  of  the  Senate  of  the  foUowing  titles  were  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.  5260.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  Supervisors  of  Marion  County,  ISias^  to  construct 
a  bridge  across  Pearl  River;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

S.  5261.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  Supervisors  of  Monroe  Coimty,  Miss.,  to  construct 
a  bridge  across  Tombigbee  River;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

ADJOURNMKMT 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
40  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Thursday.  December  29.  1932.  at  12  o'clock  noon. 


842.  A  letter  from  the  Secretary  of  War,  transmittinf  a 
report  of  the  Clilef  of  Engineers,  pursuant  to  the  river  and 
harbor  act  approved  July  3,  1930,  on  preliminary  examina- 
tion and  survey  of  Egegik  River,  Alaska,  together  with 
accompanying  papers  and  illustration;  to  the  Committee  on 
Rivers  and  Hariwrs. 

843.  A  letter  from  the  Secretary  of  War,  transmittiiy. 
pursuant  to  section  1  of  the  river  and  harbor  act  approved 
January  21, 1927,  a  letter  from  the  Chief  of  Engineers,  dated 
December  22,  1!)32,  submitting  a  report  with  accompanying 
papers  and  illustrations  on  Osage  River,  Mo.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduce<l  and  severally  referred  as  follows: 

By  Mr.  DAVIS  of  Tennessee:  A  bill  (H.  R.  13929)  to  pre- 
vent the  scrapping  of  merchant  vessels  owned  by  the  United 
States,  and  for  other  purposes:  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

Also,  a  bill  (H.  R.  13930)  to  amend  Title  IV,  section  404. 
of  the  merchant  marine  act.  1928  (U.  S.  C.  title  46,  aec. 
891h) ,  so  as  to  prevent  the  Postmaster  General  from  enter- 
ing into  any  contract  under  said  section  with  any  citizen 
operating  any  foreign-flag  ships  in  competition  with  any 
American-flag  ships;  to  the  Committee  on  Merchant  Ma- 
rine, Radio,  and  Fisheries. 

By  Mr.  CROSS:  A  bill  (H.  R.  13931)  to  restore  confidence 
by  raising  commodity  prices  through  expanding  the  cur- 
rency by  using  silver  to  broaden  the  metallic  monetary 
base  while  prciserving  the  gold  standard:  to  the  Committee 
on  Coinage,  Weights,  and  Measures. 

By  Mr.  SMITH  of  West  Virginia:  Joint  Resolution 
(H.  J.  Res.  533)  providing  for  the  suspension  of  annual  as- 
sessment worlc  on  mining  claims  held  by  location  in  the 
United  States  and  Alaska;  to  the  Committee  on  Mines  and 
Mining.  • 

MEMORIAI^ 

Under  clause  3  of  Rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  State  of  Wyoming,  memorializing  Con- 
gress in  regard  to  repealing  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

841.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  of  the  Chief  of  Engineers,  pursuant  to  the  river  and 
harbor  act  approved  July  3.  1930,  on  preliminary  examina- 
tion and  survey  of  Connecticut  River  below  Hartford,  Conn., 
together  with  accompanying  papers  and  illustrations;  to  the 
Committee  on  Rivers  and  Harbors. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  (House  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  rrferred  as  follows: 

By  Mr.  BA^RIOE:  A  bill  (H.  R.  13932)  granting  an 
increase  of  jfenslon  to  Esther  J.  Carpenter;  to  the  Commit- 
tee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13933)  granting  a  pension  to  Laura 
Austin;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BARBOUR:  A  bill  (H.  R.  13934)  for  the  relief  of 
Frank  E.  Oilliland;  to  the  Committee  on  Military  Affairs. 

By  Mr:  COCHRAN  of  Pennsylvania:  A  bill  (H.  R.  13935) 
granting  a  pension  to  Dora  L.  Lewis;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  PINLEY:  A  bill  (H.  R.  13936)  granting  a  pension 
to  Julia  Hubbard;  to  the  Committee  on  Pensions. 

By  Mr.  GARBER:  A  bill  (H.  R.  13937)  for  the  relief  of 
Marion  S,  Williams;  to  the  Committee  on  Military  Affairs. 

By  Mr.  OOLDER:  A  bill  (H.  R.  13938)  for  the  relief  of 
Thomas  M.  A.  Quigley;  to  the  Committee  on  Claims. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  13939)  to  grant  a  patent 
to  Eliza  H.  Vinson;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  HOUSTON  of  HawaU:  A  biU  (H.  R.  13940)  for  the 
relief  of  Henry  J.  Hollinger;  to  the  Committee  on  Claims. 

By  Mr.  LUCE:  A  bill  (H.  R.  13941)  for  the  relief  of 
Charles  Joseph  Whalen;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MANLOVE:  A  biU  (H.  R.  13942)  granting  a  pen- 
sion to  Twible  P.  Lewis;  to  the  Committee  on  Pensions. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  13943)  to  renew  and 
extend  certain  letters  patent;  t^  the  Committee  on  Patents. 
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By  Mr.  PTTTENGER:  A  bill  (H.  R.  13»44)  granting  a  pen-  ! 
iton  to  Dell*  M.  C.  Rudolph:  to  the  Committee  on  Pcnsiona. 

By  Mr.  RAINKY:  A  bill  (H.  R.  13»45)  granting  an  Increaae 
of  pension  to  Nancy  Huffman;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SMITH  of  Idaho:  A  bffl  (H.  R.  13946)  for  the  re- 
lief of  O.  8.  Cordon:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  13947)  for  the  reUef  of  D.  A.  Perkins: 
to  the  Committee  on  Claims. 

Also,  a  bill  (H-  R.  13948)  for  the  relief  of  Paul  Bulflnch; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  13949)  granting  a  pension  to  Billy 
George ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13950)  for  the  relief  of  Robert  Rayl:  to 
the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  13951)  for  the  relief  of  Arvada  Noble; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  TARVER:  A  bill  (H.  R.  13952)  for  the  relief  of 
Joseph  Shabel;  to  the  Committee  on  Claims. 

By  Mr.  WELCH:  A  bin  (H.  R.  13953)  for  the  reUef  of 
George  H.  Hutchinson;  to  the  ComnMttee  on  Military  Affairs. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9345.  By  Mr.  BOYLAN:  Resolution  adopted  by  New  York 
Detachment.  No.  1,  Marine  Corps  League.  Brooklyn.  N.  Y., 
strenuously  opposing  the  attempt  on  the  part  of  Congress  to 
further  reduce  the  personnel  of  the  United  States  Marine 
Corps,  etc.;  to  the  Committee  on  Naval  Affairs. 

9346.  By  Mr.  COCHRAN  of  Pennsylvania:  Petition  of 
▼arlous  citizens  of  New  Bethlehem.  Pa.,  urging  the  passage 

^xof  the  stop-alien  amendment  to  the  United  States  Constitu- 
tion to  cut  out  the  6.280.000  aliens  In  this  country,  and 
count  only  American  citizens  when  making  future  appor- 
tionments for  congressional  districts;  to  the  Committee  on 
the  Judiciary. 

9247.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Venus,  signed  by  Ina  Home,  president,  and  of  the 
Trinity  Evangelical  Church  of  Venus,  signed  by  Rev.  N. 
Frank  Boj'en,  urging  the  passage  of  the  stop-allen-repre- 
■entation  amendment  to  the  United  States  Constitution  to 
cut  out  the  6.280.000  aliens  in  this  country,  and  count  only 
American  citizens  when  making  future  apportionments  for 
congressional  districts;  to  the  Committee  on  the  Judiciary. 

9243.  By  Mr.  DELANEY:  Petition  of  the  New  York  Tow 
Boat  Exchange,  of  New  York,  urging  opposition  to  any  hur- 
ried consideration  of  the  proposal  to  odfasolidate  Government 
bureaus  primarily  for  the  purpose  of  economy,  and  also  urg- 
ing a  fuQ  investigation  of  the  proposals  stated  based  on  the 
•etual  economics  involved  as  they  relate  to  efBciency;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

9249.  By  Mr.  FTTZPATRICK:  Petition  of  the  Bronx  Board 
of  Trade,  favoring  an  early  return  at  the  2-cent  postal  rate 
for  flrst-class  letters,  and,  if  Impossible,  that  a  2-cent  rate 
apply  to  letters  intended  for  local  delivery  in  the  city  in 
which  they  are  mailed;  to  the  Committee  on  Ways  and 
Means. 

9230.  By  Mr.  HALL  of  North  Dakota:  Petition  of  Board  of 
County  Commissioners  of  Bottineau  County,  N.  Dak.,  favor- 
ing the  enactment  of  raiergency  legislation  for  the  relief  of 
distressed  fanners  in  their  county;  to  the  Committee  on 
Agrlcxzlture. 

9291.  By  Mr.  LINDSAY:  Petition  of  the  Granite  Cutters' 
Inttmatlonal  Association  of  America.  Quincy.  Mass.,  protest- 
ing against  the  use  of  limestone  and  urging  the  use  of  granite 
for  the  Federal  courthouse  for  New  York  City;  to  the  Com- 
mittee on  Appropriations. 

9252.  Also,  petition  of  the  Joint  Executive  Tranqwrtatlon 
Committee  of  Riiladelphia  Commercial  Organizations,  ap- 
proving Senate  bill  4491:  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

9353.  Also,  petition  of  Marine  Corps  League.  New  York 
Detachment.  No.  1.  Brooklyn,  opposing  the  fxn-ther  reduction 
of  the  perscuinel  of  the  United  Ptates  Marine  Corps;  to  the 
Committee  on  Military  AfTalra^ 


9354.  Also,  petition  of  National  Federation  of  Federal  Em-      'v 
ployees.  Union  No.  384,  Brooklyn.  N.  Y..  opposing  the  fur- 
lough plan  and  percentage  pay  cuts  of  the  economy  act;  to 
the  Committee  on  Ways  and  Means. 

9255.  Also,  petition  of  National  Wool  Marketing  Corpo- 
ration. Boston.  Mass..  urging  the  continuance  of  the  Federal 
Farm  Board  to  administer  the  provisions  of  the  agi'icul-      -• 
tural  marketing  act ;  to  the  Committee  on  Agriculture. 

9256.  Also,  petition  of  the  New  York  Tow  Boat  Exchange. 
17  Battery  Place.  New  York  City,  opposing  hurried  consid- 
eration of  consolidating  governmental  bureaus:  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

9257.  Also,  petition  of  S.  Haskel  b  Sons  (Inc.).  97-115 
Harrison  Place,  Brooklyn.  N.  Y..  urging  the  use  of  gianite 
for  the  Federal  courthouse  for  New  York  City:  to  the  Com- 
mittee on  Appropriations. 

9258.  By  Mr.  MEAD:  Petition  of  Common  Council  of  the 
City  of  Buffalo,  urging  reduction  in  coal  prices;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9359.  Also,  petition  of  citizens  of  East  Aurora.  N.  Y.,  urg- 
ing support  of  the  stop-alien  representation  ameiulm«mt  to 
the  United  States  Constitution,  to  cotmt  only  American  cit- 
izens when  making  future  apportionments  for  congressional 
districts:  to  the  Committee  on  the  Judiciary. 

9260.  By  Mr.  RUDD:  PeUUon  of  National  Wool  Mirket- 
ing  Corporation.  Boston.  Mass..  urging  that  the  Federal 
Farm  Board  be  continued  as  a  body  to  administer  the  pro- 
visions of  the  agricultural  marketing  act;  to  the  Comoiittee 
on  Agriculture. 

9281.  Also,  petition  of  National  Granite  Commission,  Boa- 
ton.  Mass.,  urging  the  use  of  granite  for  the  New  York  Fed- 
eral courthouse:  to  the  Committee  on  Appropriations. 

9262.  Also,  peUUon  of  the  New  York  TOw  Boat  Exchange. 
New  York  City,  opposing  any  hurried  consideration  of  the 
proposal  to  consolidate  Government  bureaus:  to  the  Com- 
mittee on  Expenditures  In  the  Executive  Departmentti.        ^ 

9283.  Also,  petition  of  the  Granite  Cutters'  Intemivtional 
Association  of  America,  Quincy.  Mass.,  urging  the  use  of 
granite  instead  of  limestone  for  the  new  Federal  courthouse 
for  New  York  City;  to  the  Committee  on  Appropriations. 

9264.  By  Mr.  TEMPLE:  Petition  of  a  number  of  r«:ident8 
of  Burgettstown,  Pa.,  supporting  the  stop-alien  representa- 
tion amendment  to  the  United  States  Constitution;  to  the     • 
Committee  aa  the  Judiciary. 

9265.  By  Mr.  WUITI'INGTON:  Petition  of  the  LeglHlature 

of  Mlsstssippi  to  the  Congress,  authorizing  the  RecoEistruc-    -.- 
tlon  Finance  Corporation  to  make  loans  to  States  an  the 
obligations  of  the  States;  to  the  Committee  on  Banking  and    ' 
Currency. 

9266.  Also,  petition  of  the  Legislature  of  Mississippi  to     •  , 
the  Congress,  favoring  the  extending  of  relief  to  the  owners 

of  homes  and  farms  throughout  the  Nation;  to  the  Com- 
mittee on  Ranking  and  Currency. 

9367.  By  the  SPEAKER:  Petition  of  George  A.  Carpenter 
and  others,  protesting  against  any  beer  blU;  to  the  Com- 
mittee on  Ways  and  Means. 


D.. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  December  29,  19S2 

The  House  met  at  12  o'clock  noon. 
The  Chaplain.   Rev.  James  Shera  Montgomery.  D. 
offered  the  f (blowing  prayer: 

Almighty  God.  we  thank  T^ee  that  neither  life  nor  death 
are  able  to  separate  us  from  the  Father's  love.  As  the  chil- 
dren of  Thy  providence  we  are  sheltered  in  the  divine  heart, 
that  bleeaed  retreat  for  aU.  so  tranquil  and  restful.  We 
breathe  our  heart's  dear  love  to  Thee.  Permit  us.  dear  Lord, 
to  approach  the  tasks  of  the  day  with  assurance  and  expec- 
tation. Do  TlxRi  brood  over  us  and  allow  us  not  to  wander 
from  the  fresh,  spiritual,  blossoming  pastures  of  the  garden 
life.    Through  Jesus  Christ  our  Lord.    Amen. 
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4Gucui.TiTaAi.  smorusTioii  nu. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
resolve  Itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideration  of 
the  blU  (H.  R.  1S872)  making  appropriations  for  the  De- 
partment of  Agriculture  for  the  fiscal  year  ending  June  30, 
1934,  and  for  other  purposes. 

Mr.  HARE.  Mr.  Speaker,  pending  that.  I  desire  to  sub- 
mit a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  HARE.  And  that  Is  to  know  whether  it  is  under- 
stood that  some  time  during  the  day  it  is  the  intention  of 
the  Committee  of  the  Whole  to  rise,  say,  at  3.30  o'clock, 
to  permit  the  consideration  of  the  conference  report  upon 
the  Philippine  independence  bill? 

The  SPEAKER.  The  gentleman  from  Texas  can  best 
answer  that. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  understand  It  is  the 
program  of  the  House  to  rise  about  3.30  o'clock  for  the 
purpose  of  considering  the  conference  report  upon  the 
Philippine  bill.  However,  If  we  should  lack  Just  a  few 
sections  of  being  through  with  this  bill,  I  mli^t  want  to 
go  on  for  perhaps  10  or  15  or  20  minutes  longer  in  order 
to  finish  the  bill.  I  do  not  like  to  set  a  spedflc  moment 
at  which  to  rise,  when  we  might  be  practically  through 
the  bill. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Texas. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  consideration  of  the  Agricultural  appropriation  bill, 
with  Mr.  MoMTAGXTx  in  the  chair. 

The  Clerk  read  the  tiUe  of  the  bill. 

Mr.  ALLGOOD.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Aixoood:  P«ge  84.  line  10.  •fter  the  word 
strike  cut  "•300.000"  and  Inaert  "•100.000.** 
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read  and 


Mr.  ALLGOOD.  Mr.  Chairman,  this  refers  to  the  para- 
graph which  reads: 

Cotton  production  and  dtseaeee;  For  investigation  of  cotton 
prodxictlon.  including  the  Improvement  by  ciiltural  methods. 
bc«edlng.  aodlmatlEatlon.  adaptation  and  selectkm,  and  for  In- 
vestlgaUon  and  ooatrol  of  diseases.  •200.000. 

My  amendment  is  to  cut  this  In  two  and  make  the 
amount  $100,000.  Mr.  Chairman.  I  am  starting  at  home 
with  my  economy.  I  come  from  a  cotton  section,  and  I 
am  willing  to  stand  up  here  and  tell  you  that  the  cotton 
farmers  are  not  asking  for  this  $200,000  appropriation  for 
this  purpose.  We  have  already  appropriated  several  million 
dollars  for  extension  purposes  for  farm  agents,  and  to  the 
land-grant  colleges  for  this  specific  purpose.  Tbia  Is  dupli- 
cation, and  there  is  no  question  about  it 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ALLGOOD.     Yes. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  was  at  one 
time.  I  understand,  the  commissioner  of  agriculture  of  his 
SUte. 

Mr.  ALLGOOD.  I  was  commissioner  of  agriculture  of 
Alabama  for  four  years. 

Mr.  COCHRAN  of  Missouri.  Tbe  gentleman  certainly 
ought  to  know  what  he  is  talking  about,  coming  from  a 
cotton  section. 

Mr.  ALLGOOD.     I  do. 

Mr.  COCHRAN  of  Missouri.  I  propose  to  support  the 
gentleman's  amendment. 

Mr.  TABER.  Mr.  Chairman,  will  the  gentleman  yield  to 
a  suggestion? 

Mr.  AUiGOOD.    Tes. 

Mr.  TABER  I  think  the  gentleman  ia  headed  In  the 
right  direction  in  endeavoring  to  cut  this  thing  down. 

Mr.  ALLGOOD.  I  thank  the  gentleman.  Cultural  meth- 
ods, breeding,  adaptation,  selection.    Our  fanners  know  now 
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the  kind  of  cotton  they  want  to  plant,  when  to  plant  It.  and 
we  are  producing  more  than  we  can  selL  I  notice  that  over 
in  Oklalioma  a  preacher  has  quit  preatdiing  and  gone  to 
breeding  cotton,  and  that  he  has  perfected  a  cotton  which, 
instead  of  having  5  locks  to  the  boU.  he  says'  win  produce 
15  locks  to  the  boU.  each  boll  weighing  a  pound.  But  toe 
is  hokiing  it  back,  he  says,  untU  1935.  until  we  can  get  iM 
of  our  surplus  cotton.  It  can  «»slly  be  seen  that  under  the 
present  breeding  informati<m  which  we  have  and  our  cul- 
tural methods  we  are  producing  now  a  surplus  of  cotton, 
more  than  the  farmer  can  sell.  What  the  farmer  is  Inter- 
ested in  is  a  better  price  for  his  cotton  and  not  more  In- 
formation about  breeding  and  cultural  methods.  Tou  give 
him  a  proper  price  for  his  cotton  and  he  will  produce  it. 
The  stations  where  this  money  goes  are  Facaton.  Ariz.;  Bard,  . 
Calif.;  San  Diego,  Calif.;  Shafter.  Calif. r  State  College.  N. 
Mex.;  James  Island.  S.  C;  Wadmalaw  Island.  8.  C;  Green- 
ville, Tex.;  San  Antonio,  Tex.  Judging  from  the  stations,  I 
would  think  it  has  to  do  more  with  long-rtaple  cotton  than 
it  does  with  the  short  staple.  Somdsody  might  say  that  the 
fanner  does  not  know  how  to  produce  staple  cotton  that  win 
selL  I  saw  a  statement  that  millions  of  bales  of  cotton  that 
are  ZM>t  tenderable  were  produced  by  the  cotton  farmers  last 
year.  That  is  not  so.  Less  than  6  per  cent  of  the  cotton 
produced  last  year  was  not  tenderable,  but  It  was  merchant- 
able, it  was  salable;  in  fact,  there  was  a  greater  demand 
for  it  than  for  tenderable  cotton,  because  it  could  be  sold  at 
a  cheaper  price. 

Mr.  LaOUARDUL     Mr.  Chairman,  wffl  the  gentleman 
yield? 
Mr.  ALLGOOD.    Yes. 

Mr.  LaGUARDIA.    Long-staple  cotton  conies  in  competi- 
tion with  Egsrptian  cotton,  does  it  not? 
Mr.  ALLGOOD.    Yes. 

Mr.  LaGUARDIA.    Have  not  the  Egyptian  cotton  and  tbe 
long-staple  cotton  a  field  of  their  own? 

Mr.  ALLGOOD.  To  a  certain  extent  they  have  a  field  of 
their  own.  but  if  you  develop  cultural  methods  here  the 
Egyptians  wiU  get  the  knowledge  Just  the  same  as  the 
Americans,  and  they  wiU  be  better  able  to  continue  to  come 
in  competition  with  our  cotton  farmers.  You  can  not  keep 
knowledge  a  secret. 
Mr.  CLARKE  of  New  York.  Win  the  gentleman  yield? 
Mr.  ALLGOOD.    I  yield. 

Mr.  CLARKE  of  New  York.  Is  it  not  true  that  the  land- 
grant  colleges  have  derived  a  foundation  fund  from  the  sale 
of  lands  under  the  Hatch  Act,  and  should  it  not  be  a  part 
of  their  function  to  themselves  spend  fnnn  the  endowment 
of  their  own  institutions  the  money  that  diould  bring  first- 
hand informaticm  locally? 

Mr.  ALLGOOD.  Tliey  are  doing  this  very  thing  at  the 
land-grant  colleges  and  experiment  stations,  and  the  dem- 
onstration agents  throufitiout  the  country  are  helping  the 
farmers  with  their  crops.  The  kind  ot  legislation  that  oar 
farmers  are  interested  In  is  not  appropriating  monejrs  to 
help  produce  more  cotton  to  sen  at  a  (dieaper  price;  they  are 
interested  in  legislation  iiiaX  win  help  them  get  a  Uving 
price  for  what  they  know  how  to  produce  now. 
Mr.  BUCHANAN  rose. 

The  CHAIRMAN.    The  question  is  on  agreeing  to  tbe 
amendment  offered  by  the  gentleman  from  Alabama. 
The  amendment  was  agreed  to. 

Mr.  PATTERSON.  Mr.  Chairman,  the  genttenan  from 
Texas  was  on  his  feet  seeking  recognition  to  g^^eak  against 
ttie  amendment. 

Bffr.  DYER.  Well.  Mr.  Chairman,  it  is  too  late.  The 
amendment  has  been  agreed  to  and  annnnnced  by  the 
Chair. 

The  CHAIRMAN.  Tlie  proceedings  just  had  with  regard 
to  the  amendment  may  be  vacated  without  objection.  Tlie 
Chair  could  then  recognize  the  gentleman  from  Tfcxas. 

Is  there  objection  to  vacating  the  proceedings  Just  had 
with  reference  to  the  amendment? 
There  was  no  objection. 
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Mr.  BUCHANAN.  Mr.  Chairman,  this  U  an  appropriation 
of  $200,000  for  studying  the  production  and  improvement  of 
thff  vartetiM  of  cotton,  one  of  the  lanaat.  if  not  the  largest, 
agricultural  crop  in  the  United  States,  and  that  is  all  this 
bill  carries  for  that  crop  on  that  subject.  It  includes  one 
thing,  the  planting  of  a  whole  community  or  a  whole  county 
in  one  variety  of  cotton,  so  that  when  the  cotton  is  carried 
to  the  gin.  the  seed  will  not  be  mixed,  and  that  county  win 
remain  with  one  variety  of  high-grade.  high-<juaUty  cotton. 
If  that  system  prevails  throughout  the  Cotton  Belt,  it  will 
be  but  a  few  years  until  the  quality  of  cotton  will  be  judged 
u  much  by  the  community  wherein  It  Is  raised  as  it  is  bar 
the  actual  examination  of  the  sample. 

Z  wish  to  state  to  my  colleagues  that  the  United  States 
to  larizig  its  foreign  market  for  cotton.  One  of  the  primary 
is  that  the  grade,  the  quality  of  our  cotton,  has  gone 
so  low  that  other  countries  are  furnishing  better 
cotton  than  the  United  SUtes.  Why  is  that? 
Because  the  farmers  have  been  seeking  quantity  producUon 
Instead  of  quality  production,  until  a  grade  known  as  half- 
and-half  has  been  planted  all  over  the  Cotton  Belt,  and  the 
spinnable  quality  of  American  cotton  has  gone  down  until 
it  is  inferior  to  the  cotton  produced  in  other  countries,  and 
we  are  losing  our  market. 

Mr.  ALLQOOD.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  ALLOOOO.  Here  is  a  statement  from  the  United 
States  Department  of  Agriculture.  Bureau  of  Agricultural 
Bconomics.  Washington.  D.  C  October  25.  1932.  12  noon: 

Untonderabte  In  tUpl«  only.  283.000  bales  of  th«  1982  crop. 

That  Is  less  than  7  per  cent.  Pour  hundred  and  twenty- 
three  thousand  bales  for  the  1933  crop  and  only  242.000 
bales  for  the  1932  crop,  which  Is  6.8  per  cent  of  the  produc- 
tion. Of  the  tenderable  amount,  there  were  8.887.000  bales 
that  was  tenderable — merchantable  and  only  242.000  bales 
that  was  untenderable.  As  I  said  a  while  ago.  the  amount 
untenderable  was  more  marketable  than  that  which  was 
tenderable.  because  it  is  such  a  small  amount,  and  the 
farmers  who  grow  the  cotton  which  is  thirteen-sixteenths 
of  an  inch  grow  it  to  head  off  the  boll  weeviL 

Mr.  BUCHANAN.  Untenderable  cotton  is  not  high-grade 
cotton. 

Mr.  ALOQOOD.    WiU  the  gentleman  yield  furthert 

Mr.  BUCHANAN.  No.  I  will  not  yield  any  more  to  an- 
swer such  a  question  as  that,  because  tenderable  means  it 
simply  can  be  offered  in  satisfaction  of  future  contracts.  It 
may  be  a  very  low  grade  of  cotton  that  Is  tenderable — un- 
spinnable  cotton — something  like  six  or  seven  staples.  Ten- 
derable cotton  means  the  range  from  low-grade  cotton  to  the 
highest  grade  cotton.  What  we  want  to  produce  is  the 
high-grade  cotton,  with  high  spinnable  qualities  in  It.  so 
that  we  can  command  the  world  market. 

Another  thing  in  this  appropriatioa.  we  are  rapidly  com- 
ing to  the  point  where  we  can  raise  as  much  long-staple 
cotton  as  Egypt.  Even  now  there  are  thousands  and  tens 
of  thousands  of  bales  of  cotton  Imported  into  this  country, 
an  very  long  staple,  to  make  certain  fabrics  which  require 
long-staple  cotton,  and  a  part  of  this  appropriation  is  used 
to  demonstrate  that  we  can  produce  this  long-staple  cotton 
and  do  away  with  the  importation  of  long -staple  cotton 
and  supply  It  ourselves. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  ALLQOOD.  I  ask  unanimous  consent  that  the  gen- 
tleman may  have  three  additional  minutes,  as  I  want  to 
ask  him  another  question. 

The  CHAIRMAN.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  ALLOOOD.  This  appropriation,  as  I  understand, 
does  not  apidy  to  the  ordinary  cotton. 

Mr.  BUCHANAN.  Yes.  It  applies  to  the  ordinary  cotton 
h)  Greenville.  Tex.  They  do  not  raise  any  long-staide  cotton 
there.  It  applies  to  Alabama  also.  It  applies  to  the  whole 
cotton -production  Industry  of  the  United  States. 

Mr.  ALLQOOD.  There  were  only  282^00  bales  of  the  1932 
crop  that  was  ontenderahla. 


Mr.  BUCHANAN.    Oh.  we  are  not  talking  about  that.     - 
Mr.  ALLOOOD.    Tenderable  cotton  Is  seven-eighths  and 

untenderable  Is  thirteen-sixteenths,  or  a  difference  of  one-  ^ 
sixteenth  of  a  point.    That  \s  the  difference  between  tender- 
able  and  untenderable  cotton.    Fourteen-sixteenths  Is  ten-  . 
derable  and  thirteen-sUteenths  is  not  tenderable.    There  Is  i 
the  difference. 

Mr.  BUCHANAN.  I  am  not  talking  about  tenderable 
cotton. 

Mr.  ALLOOOD.  There  are  2t2.000  bales  of  untenderable 
cotton,  cotton  that  they  could  not  gamble  on  in  New  York, 
but  the  farmers  can  i»t>duce  this  untenderable  cotton,  the 
short-staple  cotton  which  the  gentleman  is  talking  about.  > 
Some  farmers  prefer  to  produce  the  short-staple  cotton  on 
account  of  the  boll  weevil.  They  can  produce  it  under  con- 
ditions where  they  can  not  produce  long-staple  cotton. 

They  would  rather  produce  it  and  take  a  little  less  price 
than  they  can  get  for  the  long-staple  cotton.    These  farmers  . 
know  they  can  produce  long -staple  cotton  and  that  it  will 
bring  a  little  greater  price,  but  to  offset  the  boll  weevil  they 
prefer  to  produce  what  Ls  known  as  half-and-half  cotton. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  three  additional  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  BUCHANAN.  That  is  not  all  that  this  appropriation 
is  used  for.  It  includes  the  whole  scope  of  cotton  diseases, 
that  fall  short  of  insects,  like  all  fungus  diseases,  the  wilt  of 
cotton,  and  things  like  that. 

S(»ne  $70,000  of  this  appropriation  Ls  utilized  in  an  effort 
to  And  a  remedy  for  the  root  rot  of  cotton  that  destroys  a 
million  or  more  bales  every  year.  These  experiments  and 
demonstrations  are  now  In  actual  operation  with  some  prom- 
ise of  success.  An  eaqEMTlmental  station  has  been  estab- 
lished to  study  this  disease  which  is  absolutely  ruining  cotton 
culture  in  certain  sections  of  the  Cotton  Belt.  Then,  there 
are  diseases  like  the  wilt  of  cotton,  and  so  on.  for  the  study 
of  which  this  appropriation  is  used.  Those  who  would  cut 
this  appropriation  would  strike  out  the  only  appropriation 
for  the  benefit  of  the  cotton  farmer.  The  amount  carried 
Is  very  moderate. 

Mr.  GLOVER.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  there  is  not  a  man  in  this  Congress  who 
wants  to  stand  for  rigid  economy  more  than  I  do:  but  I  do 
not  propose  to  cripple  the  growth  of  cotton,  the  greatest 
crop  grown  in  the  United  States,  in  this  way. 

I  can  not  harmonize  the  gentleman's  thinking  and  stmie 
of  the  declarations  he  made  here  yesterday  with  my  own. 
The  gentleman  from  Alabama  said  it  was  a  blessing  that 
we  had  the  boll  weevil.  I  guess  he  is  praying  for  a  new 
pest,  not  only  the  return  of  the  boll  weevil  but  for  other 
things  that  can  destroy  cotton,  the  greatest  agricultural  crop 
in  the  United  States. 

Mr.  ALLOOOD.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  GLOVER.  Not  Just  now.  I  want  to  say  to  you  that 
the  argiunent  of  the  gentleman  from  Texas  is  eminently 
correct. 

We  have  suffered  the  grades  of  our  cotton  to  nm  down 
so  low  that  other  countries  can  compete  with  us.  India 
to-day  Is  mowing  4.500.000  bales  of  cotton  of  practically  the 
same  grade  as  our  short-lint  cotton,  yet  it  was  only  a  short 
time  ago  when  she  could  not  compete  with  us  because  our 
grade  of  cotton  was  higher  than  hers.  Not  only  India,  but 
other  countries  are  now  producing  about  12,500,000  bales  of 
this  short- lint  cotton,  and  that  is  the  cause  of  our  having 
a  surplus  of  10.000.000  bales  of  cotton  in  the  United  States 
at  the  present  time. 

This  amendment  would  only  help  foreign  countries  to 
come  in  here  and  compete  with  us,  instead  of  helping  our 
own  cotton  farmers. 

We  are  growing  in  this  country  now  some  long-lint  cotton, 
known  as  sea-island  cotton.  I  believe.  We  need  that  for  the 
manufacture  of  automobile  ca.sing«  and  other  purposes,  and 
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it  is  necessary  that  we  have  the  culture  of  the  longer  staple 
cotton  In  this  country. 

Then,  diseases  are  constantly  occurring  In  the  production 
of  cotton.  Some  new  pest  develops  nearly  every  year.  The 
gentleman  does  not  have  to  pray  for  more  boll  weevil,  for 
there  will  be  some  other  kind  of  pest  that  will  be  Just  as 
devastating.  So  this  year  if  we  have  no  appropriation  by 
which  the  study  of  this  can  be  continued  and  the  pest  de- 
stroyed, the  production  of  one  of  the  greatest  agricultural 
crops  known  to  the  world  may  be  stricken  down. 

Mr.  ALLOOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GLOVER.    I  yield. 

Mr.  ALLOOOD.  The  gentleman  speaks  d  India  and  for- 
eign countries  growing  cotton  now  that  can  compete  with 
ours.  Yea:  and  our  people  here  by  methods  like  this  taught 
them  how  to  do  it.  We  sent  men  to  Russia  to  teach  the 
Russians  how  to  compete  with  us. 

Mr.  GLOVER.  You  can  not  keep  people  from  learning. 
I  am  glad  America  can  teach  other  nations.  I  have  no 
objection  to  other  nations  gaining  something  from  the  in- 
formation we  gather.  We  are  not  seeking  a  comer  on 
knowledge,  but  we  ought  to  have  sense  enough  to  meet  those 
countries  by  the  production  of  a  cotton  here  that  will  meet 
their  competition. 

Mr.  PATTERSON.  Mr.  Chairman.  I  rise  In  opposition 
to  the  amendment  offered  by  the  gentleman  from  Alabama. 

Mr.  Chairman.  I  am  astonished  that  a  Member  from  a 
cotton-growing  State  should  offer  to  cut  out  half  of  the 
little  appropriation  that  is  allowed  for  experimentation  and 
improvement  in  the  culture  of  cotton.  I  have  stood  for 
economy  and  voted  for  economy,  and  one  of  the  things  that 
interests  me  most  is  to  see  some  of  my  colleagues  get  so 
enthusiastic  about  economy,  and  when  I  recall  the  record 
heretofore  and  find  some  of  these  same  economists  voted 
or  were  not  present  when  the  vote  was  taken  to  return 
$200,000,000  to  the  rich  taxpayers  of  the  country,  and  now 
seek  to  take  $100,000  away  from  the  cotton  farmers  of 
the  South,  where  a  great  deal  of  development  is  needed, 
if  ansrwhere  in  the  world. 

The  gentleman  talks  about  the  boll  weevH.  and  I  do  not 
criticize  him  if  he  believes  that  the  boll  weevil  has  been  a 
blessing  to  my  own  State.  To  be  frank,  the  boll  weevil 
has  devastated  thousands  of  acres  of  land  in  my  State, 
and  a  number  of  coimties  which  have  beai  the  center  of 
one  of  the  richest  farming  sections  in  the  world  are  now 
bankrupt  and  partially  depopulated  because  of  the  boll 
weevil.  Triie,  they  are  turning  to  dainring  and  so  forth. 
But  it  will  be  long  before  the  original  economic  status  is 
reached.  Many  of  these  farmers  have  been  compelled  to 
move  away  and  work  for  wages,  all  on  account  of  the  boll 
weevil.  We  are  not  prajring  for  more  boll  weevils  in  oar 
State.  We  can  find  other  ways  to  control  the  production 
of  cotton. 

Another  thing,  we  have  heard  so  much  about  this  sur- 
plus of  cotton.  Hiere  would  be  no  surplus  of  cotton  in  this 
country  if  the  people  were  clothed.  If  we  could  open  up 
business  in  this  country  and  manufacture  enough  products 
to  clothe  our  children  and  open  up  modem  markets  and 
ship  our  cotton  abroad  where  it  is  needed,  there  would  be 
no  surplus  of  cotton;  on  the  other  hand,  every  bale  of  cot- 
ton could  be  used.  A  surplus  is  not  what  is  fundamentally 
wrong  with  the  cotton-growing  industry  of  the  country, 
even  though  we  may  have  to  reduce  to  help  ourselves  tem- 
porarily; what  Is  wrong  is  that  a  certain  class  of  people 
have  never  paid  any  attention  to  the  economy  of  having  the 
income  of  the  farmers  and  laborers  sufBdent  to  purchase 
the  necessities  of  life,  lliey  have  not  shown  the  proper 
concern  for  the  wages  and  income  of  our  people  so  they 
could  purchase  the  necessities  of  life.  Tbat  is  why  there  is 
a  surplus  of  cotton. 

The  problem  will  never  be  solved  by  reducing  the  wages  of 
those  earning  $1,000  a  year.  Hie  problem  will  never  be 
solved  by  extreme  deflation  in  this  country.  On  the  other 
hand,  such  tactfcs  will  destroy  farmers  and  homes  in  every 
county  and  commimity  and  take  from  the  peoide  the  abil- 
ity to  pay  their  taxes. 


I  know  that  some  can  get  out  and  make  people  believe 
they  are  the  friends  of  the  peopte  and  we  are  serving  them 
by  extreme  deflaUon.  but  I  am  perfectly  willing  to  say  that  I 
for  one  believe  that  what  this  country  needs  is  more 
purchasing  power  among  the  masses  and  I  leave  the  decision 
as  to  whether  I  am  right  or  wrong  with  the  enduring  years 
of  time. 

If  you  will  inflate  and  raise  commodity  ivlces  in  this 
country  then  you  will  enable  the  cotton  farmer  and  the 
wheat  farmer,  as  well  as  all  other  farmers,  to  pay  their 
mortgages  and  pay  their  taxes.  You  will  also  enable  the 
Government  to  have  a  sufficient  income.  I  can  show  you 
how  there  can  be  some  very  large  savings  made,  instead 
of  talking  about  saving  $100,000.  The  Government  to-day 
is  paying  $200,000,000  more  by  way  of  interest  on  bonds 
than  is  necessary,  and  if  we  could  make  proper  refunding 
arrangements  with  respect  to  the  obligations  of  the  Gov- 
ernment, what  we  are  trjring  to  save  here  would  be  chicken 
feed  in  comparison. 

I  hope  this  committee  will  not  strike  out  or  reduce  this 
appropriation  one  dollar  more  than  it  has  already  been 
reduced  and  take  this  money  away  from  the  cotton  farm- 
ers when  we  need  it  so  much  to  improve  the  quality  of  our 
cotton.  The  farmers  of  my  district  alone,  a  year  or  two 
ago,  lost  one-half  a  million  dollars  or  more  on  the  staple  of 
their  cotton,  which  was  below  the  standard  and  the  mills 
would  not  buy  it  without  penalizing  them. 

This  Is  one  of  the  most  important  items  In  the  bill  so  far 
as  the  southern  farmers  are  concerned,  and  I  hope  the  com- 
mittee will  not  adopt  the  amendment. 

I  plead  with  you  with  all  the  earnestness  of  my  soul  when 
I  ask  you  not  to  refuse  the  great  cotton  industry  which  has 
created  so  much  wealth  for  this  Nation,  and  will  again 
when  times  get  normal  and  our  people  get  a  fair  price  for 
their  cotton,  as  they  will,  this  $100,000  out  of  the  hundreds  of 
millions  which  axe  appropriated  here  from  year  to  year. 

I  have  voted  for  economy  and  have  kept  that  up.  but  this 
in  my  judgment  would  penalize  my  section  of  the  country 
and  prove  false  economy  for  the  whole  country,  every  Inch 
of  which  I  love.     [Applause.] 

The  pro  forma  amendment  was  withdrawn. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of 
the  gentleman  from  Alabama  [Mr.  Allcood]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BtrcHAHAN)  there  were — ayes  38,  noes  56. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Dry-land  agriculture:  For  the  Investigation  and  lji^;>roTement  of 
methods  of  crop  production  vinder  subhumid.  semlarid.  or  dry-land 
condition.  $220,000:  Provided,  That  the  limitations  In  this  act  as  to 
the  cost  of  farm  Imlldlngs  shall  not  apply  to  this  paragraph: 
Provided  further.  That  no  part  of  this  appropriation  shaU  be  used 
tat  the  establishment  of  any  new  field  station. 

Mr.  TABER.  Mr.  C^iairman.  I  make  a  point  of  order 
against  the  paragraph  on  the  ground  that  it  contains  legis- 
lation. The  first  proviso  is  a  statement  which  is  clearly 
legislation.  "  That  the  limitations  in  this  act  as  to  the  cost  of 
farm  buildings  shaU  not  apply  to  this  paragraph."  TUs  is 
so  clearly  legislation  that  it  does  not  require  argument 

Mr.  BUCHANAN.  Mr.  Chairman,  this  is  a  limitation  on  a 
limitation. 

ISx.  TABER.  But.  Mr.  Chairman,  it  is  a  provision  Uiat 
permits  more  money  to  be  spent  than  the  statute  authoriass 
and  is  not  a  limitation  within  the  rule,  but  is  legislation, 

Mr.  BANKHEAD.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  TABER.    Yes. 

Mr.  BANKHEAD.  Does  the  statute  fix  the  maximum 
amount  that  may  be  authorized? 

Mr.  TABER.    Yes;  it  does. 

Mr.  BANKHEAD.  I  suggest  that  the  Chair  request  the 
gentleman  to  cite  that  statute,  because  I  think  there  is 
some  question  about  it. 

The  CHAIRMAN.  The  Chair  will  be  pleased  to  have  tbe 
citation. 

Mr.  TABER.  Mr.  Chairman.  I  make  a  point  of  oiler 
against  the  paragraph  on  the  ground  that  there  is  no 
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tegldation  authorizing  this  appropriaUon.  I  can  not  cite 
the  statute  referred  to  now.  but  the  provision  would  not  be 
In  here  unless  there  was  a  sUtute  limiting  the  cost  of  any 
bam. 

Mx.  G08S.    WiU  the  gentleman  yield? 

Mr.  TABER.    Tea. 

Mr.  OOSS.  I  would  refer  the  gentleman  to  page  213  of 
the  hearings,  where  it  says  that  the  language  of  the  item 
has  been  amended  by  reducing  the  limitation  of  expendi- 
tures for  construction  work  from  $30,000  to  $5,000.  I  think 
the  organic  law  carries  $30,000.  and  the  limiUtion  in  the 
bill  is  a  reduction  to  $5,000  in  almost  all  cases,  but  in  this 
case  it  is  exempted  entirely. 

The  CHAIRliiAN  (Mr.  MoKTAcrm).  The  Chair  is  pre- 
pared to  rule. 

The  organic  act.  section  507.  Title  V.  of  the  code,  seems 
to  be  sufficient  authorization  to  support  the  appropriation. 
The  Chair  therefore  ovemilea  that  point  of  order. 

Mr.  TABER.  Does  the  Chair  overrule  the  point  of  order 
to  that  section  which  raises  the  limitation  with  respect  to 
the  amount  that  can  be  spent  on  bams? 

The  CHAIRMAN.  The  gentleman  from  New  York  made 
a  point  of  order  against  the  appropriation. 

Mr.  TABER.  I  made  a  point  of  order  against  the  au- 
thority for  the  appropriation  and  again^st  the  paragraph 
with  language  in  It  which  does  away  with  any  limitation  as 
to  cost  of  the  buildings. 

The  CHAIRMAN.  If  the  House  has  the  right  to  appro- 
priate, it  seems  to  the  Chair  that  it  has  the  right  to  limit 
the  appropriation  and,  if  necessary,  except  from  the  opera- 
tion of  the  limitation  certain  items,  provided  those  items 
are  authorized  by  law. 

Mr.  TABER.  The  Chair  is  correct  that  we  have  the  right 
to  reduce  by  limitation:  but  where  a  statute  prohibits  more 
than  a  certain  amount  being  expended  for  a  bam  and  we 
put  in  a  proviso  that  the  limitation  of  the  statute  shall  not 
apply,  that  is  new  legislation  and  comes  within  the  pro- 
Ytsion  of  the  Holman  nile. 

The  CHAIRMAN.  The  Chair  may  say  that  the  dlfllcujty 
the  Chair  is  having  Is  that  the  gentleman  has  not  produced 
the  statute  to  sustain  his  position. 

Mr.  KETCHAM.    WIU  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  KETCHAM.  If  the  Chair  please,  if  the  Chair  will 
turn  to  page  30  of  the  bill  now  under  consideration.  In  line 
21  there  is  a  limitation  that  the  cost  of  any  building  erected 
shall  not  exceed  $1,500.  It  seems  to  me  that  the  point  of 
order  is  very  well  taken,  because  If  this  language  is  retained 
In  the  bin  the  limitation  of  $1,500  would  not  be  retained. 
and  the  cost  of  the  building  might  be  increased  by  any  par- 
ticular amount. 

The  CHAIRMAN.  The  opinion  of  the  Chair  Is  that  the 
limitation  which  has  been  referred  to  can  be  removed. 

Mr.  LaOUARDIA-  Mr.  Chairman,  would  not  this  clarify 
the  proposition?  The  gentleman  from  New  York  [Mr. 
TABn]  makes  a  point  of  order  that  the  limitation  here  Is 
legislation  in  that  it  amends  existing  law.  The  only  ques- 
tion is  whether  there  is  any  existing  law  limiting  the  amount 
that  may  be  spent  on  this  building. 

The  CHAIRMAN.  That  is  quite  true,  and  the  Chair  has 
asked  the  gentleman  from  New  York  [Mr.  Tabu]  to  cite 
the  law  referred  to. 

Mr.  TABER.  I  can  not  cite  the  law.  but  I  assume  there 
must  be  such  a  law  or  this  language  would  not  be  in  here. 

Mr.  BUCHANAN.  Mr.  Chairman,  there  la  no  existing  law 
which  fixes  any  amount  on  public  buildings  except  as  car- 
ried ftp»Mft')y  in  the  appropriation  bills  and.  certainly,  if 
this  appropriation  puts  a  limitation  on  the  amount  that  may 
be  spent  for  public  buildings,  the  same  bill  can  make  an 
exception  as  to  some  other  building. 

The  CHAIRMAN.  The  Chair  is  of  the  opinion  that  the 
committee  has  the  right  to  impose  a  limitation  on  the  pend- 
ing appropriation  and.  conversely,  the  right  to  except  from 
the  operation  thereof  limitations  of  this  character,  and 
therefore  overrules  tt»  point  of  order. 


Mr.  KETCHAM.    Mr.  Chairman 

Mr.  BANKHEAD.  Mr.  Chairman,  I  roBpectfuHy  raise  the 
point  of  order  that  the  Chair  has  ruled  twice  on  this  prepo- 
sition. 

The  CHAIRMAN.  The  Chair  has  twice  overruled  the 
point  of  order,  if  the  Chair  may  courteously  suggest. 

Mr.  KETCHAM.  Mr,  Chairman,  I  move  to  strike  out  th« 
proviso  contained  in  lines  16.  17,  and  18. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  KrrcHAJt:  P«ge  84.  line  16.  after  the  flgtirea. 
strUce  out  the  proviso  down  to  and  including  the  word  "  para- 
graph "  in  line  18. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  have  no  objection  to 
that  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  TABER.  Mr.  Ctaainnan.  I  move  to  strike  out  the 
paragraph. 

The  Clerk  read  as  follows: 

Page  34,  lines  14  to  20.  strike  out  the  paragraph. 

Mr.  TABER.  Mr.  Chairman,  this  la  an  Item  that  has  been 
going  along  for  40  years  in  reference  to  dry-land  farming. 
That  has  been  pretty  well  developed  in  the  States  of  Texas 
and  some  parts  of  California  and  the  Sou  Jiwest.  It  has 
been  going  on  with  an  appropriation  for  development,  and 
I  understand  from  the  hearings,  which  you  will  find  on  page 
292,  for  about  40  years  and  it  has  been  pretty  well  accom- 
plished. There  Is  nowhere  In  the  story  of  accomplishment 
anything  in  the  last  few  years.  There  is  still  dry-land  farm 
work  and  experimental  farm  work  but  no  story  of  accom- 
plishment. They  have  accomplished  what  they  set  out  to 
do,  and  it  is  time  to  stop  the  spending  of  money  in  this  way. 

Mr.  KETCHAM.    Will  the  gcnUeman  yield? 

Mr.  TABER.    I  will. 

Mr.  KETCHAM.  Is  it  not  true  that  this  Is  cooperative 
work  with  States  which  sue  carrying  out  this  identical  work 
themselves? 

Mr.  TABER.    I  do  not  know. 

Mr.  KETCHAM,  It  is  true.  Is  it  not  further  true  that 
carrying  on  this  kind  of  work  Is  in  exact  opposition  to  the 
general  policy  of  Congress,  which  Is  right  now  seeking  to 
reduce  both  land  areas  of  cultivation  and  the  further  surplus 
production  of  crops? 

Mr.  TABER.  It  is  true,  and  here  is  an  opportunity  for 
the  Democratic  majority  in  this  House  to  show  that  they 
are  for  economy.  We  have  got  in  some  way  to  balanc«j  the 
Budget  in  this  country;  and  if  we  do  not  cut  out  some  of 
these  appropriations,  we  are  never  going  to  balance  the 
Budget. 

Mr,  SCHAFER.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment,  and  ask  to  proceed  out  of  order  for  seven 
minutes. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  asks  to 
proceed  out  of  order  for  seven  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  SCHAFER.  Mr.  Chairman,  this  section  of  the  bill 
refers  directly  to  dry-land  farming.  I  desire  to  call  the 
attention  of  the  House  and  the  country  to  some  facts  which 
are  closely  related,  particularly  regarding  wet-voting  Re- 
publicans, lame  ducks,  and  dry- voting  Democratic  ducks 
who  are  not  in  the  lame-duck  class. 

The  Associated  Press  dispatches  of  yesterday  carry  a 
statement  sent  out  by  the  Democratic  National  Campaign 
Committee  containing  an  indictment  of  all  the  Repulilican 
lame  ducks  in  the  House,  by  the  leader  of  the  Democratic 
Party  in  the  Senate.  He  asserts  that  the  Republican  lame 
ducks  have  blocked  the  program  of  the  Democrats.  If  you 
go  to  the  CoNGtxssioNAi.  Rzcoto  of  this  body  and  the  other 
body  since  thla  session  of  Congress  convened,  you  will  find 
that  the  present  Democratic  program  coulgte  of  meeting  at 
12  o'clock  and  adjourning  at  1  o'clock,  mectipg  at  12  o'clock 
and  adjourning  at  2  o'clock,  meeting  at  12  o'clock  and  ad- 
journing at  3  o'clock — meeting  day  after  day  in  the  other 


1932 


CONGRESSIONAL  REC0R1>— HOUSE 


1061 


body  and  adjourning  without  a  quorum  and  without  trans- 
acting any  important  business. 

This  statement,  in  which  the  Democratic  leader  in  the 
Senate,  through  the  Democratic  National  Campaign  C(Hn- 
mittee  propaganda,  lays  the  defeat  of  the  repeal  of  the 
eighteenth  amentknent  resolution  to  Republican  lame  ducks 
la  at  the  best  a  careless  handling  of  the  truth.  When  we 
look  at  the  Rccoto.  what  do  we  find?  We  find  that  every 
Democratic  Congressman  from  the  Democratic  leader's  State 
of  Arkansas.  7  of  them,  voted  against  the  eighteenth  amend- 
ment repeal  resolution,  and  If  the  distinguished  Senator 
from  Arkansas  had  but  converted  the  7  Members  of  this 
House  from  his  own  State,  or  only  6  of  them,  we  would  have 
had  enough  votes  to  have  passed  the  repeal  amendment  for 
which  103  Republicans,  including  48  lame-duck  Republicans, 
voted.  Every  Congressman  from  Arkansas,  except  one,  also 
Toted  against  the  beer  bllL  How  many  Democrats  in  their 
entirety  voted  for  the  beer  bill?  Only  133.  while  64  of 
them  voted  against  it.  although  their  last  platform  promised 
beer  Immediately. 

Republican  votes,  including  lame-duck  Republican  votes, 
were  necessary  and  were  furnished  In  sufficient  numbers 
to  send  the  beer  biU  to  the  Senate,  where  the  Democratic 
leaders  are  now  chloroforming  It.  On  the  one  hand  we 
have  many  Democrats  repudiating  the  solemn  pledge  of 
their  party  to  support  a  modification  of  the  Volstead 
Act,  and  on  the  other  hand  we  have  sufficient  Republican 
votes  to  Join  with  some  of  the  Democrats  to  pass  the  bill, 
although  the  Republican  Party  did  not  bind  its  members 
In  favor  of  modification. 

Mr.  BLACK.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SCHAFER  I  yield  to  the  gentleman.  Perhaps  he 
has  a  late  message  from  Albany.  N.  Y.,  to  the  effect  that 
the  President  elect  now  favors  the  sales  tax.  [Laughter.] 
Mr.  BLACK.  Oh,  I  was  Just  going  to  ask  the  genUeman 
whether  he  had  a  late  message  from  Florida  as  to  how  the 
President  feels  about  the  beer  bill.    [Laughter.] 

Mr.  SCHAFER.  The  thing  to  do  is  to  have  the  Demo- 
cratic leader  stop  pussyfooting  and  have  the  Senate  send 
the  bill  up  to  him.  I  do  not  believe  that  the  gentleman 
from  New  York  will  be  disappointed  in  the  President's  ac- 
tion on  the  bllL  You  do  not  know  where  the  next  Presi- 
dent stands  on  any  question.  He  ts  here  to-day  and  there 
to-morrow.  Your  Democratic  Party  does  not  have  a  pro- 
gram, and  the  record  shows  It.  You  have  been  drifting 
along  since  this  session  convened  although  you  have  told 
the  people  that  they  need  a  Democratic  program  to  solve 
the  country's  problems.  In  the  House  you  have  a  Demo- 
cratic majority,  and  a  Democratic  meijority  in  the  other 
body,  when  you  take  Into  consideration  those  who  are 
Republicans  when  they  run  for  office  and  who  supported 
the  Democratic  ticket  last  November.  And  now  the  Demo- 
crats are  wailing,  weeping,  and  bleeding  because  you  are 
going  to  have  to  have  a  special  session  and  you  are  trying 
to  pass  the  buck  to  the  Republicans  i^o  are  actually  in  the 
minority  in  both  Houses. 

The  Democratic  leader  in  the  Senate  through  the  Demo- 
cratic propaganda  yesterday  also  indicated  that  the  Presi- 
dent elect  would  have  time,  if  we  did  not  have  a  special 
session  of  Congress,  to  consider  what  the  country  needs. 
After  listening  to  the  promises  of  the  President  elect  and  the 
promises  of  Democrats  generally,  the  country  was  led  to  be- 
lieve that  the  Democrats  had  a  program  for  the  solution  of 
all  the  problems  of  the  Nation  and  the  ills  of  the  world. 
The  record  Indicates  you  have  no  program  except  to  dema- 
gogue, as  you  have  done,  on  the  tariff  issue  in  the  last  cam- 
paign. Under  the  Constitution  a  tariff  measure  must  origi- 
nate in  the  House,  and  you  Democrats  have  had  control  of 
the  House  for  over  a  year,  and  yet  have  not  brought  in  one 
tariff  reduction  for  consideration.  The  record  Indicates  that 
in  the  past  your  Democratic  leaders  bitterly  criticized  the 
tariff  on  aluminum  pants  buttons,  claiming  that  Mr.  Mdlon 
was  Interested  to  aluminum;  bat  up  to  this  very  hour,  hay- 
ing control  of  this  branch  of  Congress,  where  the  tariff  must 
originate,  you  have  not  even  broiight  to  ttw  House  a  biU  or 


resolution  to  reduce  any  tariff  rate— not  even  the  tariff  on 
aluminum  pants  buttons— <»ne-haU  of  1  per  cent.    [Laughter  J 
Mr.  BLACK.    Mr.  Chairman,  win  the  gentleman  yidd 
to  me? 

Mr.  SCHAFER    If  the  gentleman  will  get  me  some  more 
time,  I  win. 
Mr.  BLACK.    Sure,  I  wffl  get  you  some  time.     I  just 

wanted  to  know 

Mr.  SCHAFER.    Oh,  no.  just  a  moment.    Oet  the  time 
first.    [Laughter.] 

Mr.  Chairman.  I  ask  unanimous  consent  to  speak  for  four 
additional  minutes. 
Mr.  BUCHANAN.  Mr.  Chahman,  I  object  to  that. 
Mr.  SCHAFER.  Mr.  Chairman,  the  Democrats  are  afraid 
of  the  record.  The  record  does  not  square  with  the  false 
Democratic  propaganda  as  exemplified  In  the  utterance  of 
the  Democratic  National  Campaign  Committee  yesterday, 
purporting  to  come  from  the  Democratic  leader  in  the  Sen- 
ate. The  record  speaks  for  Itself;  and  now  instead  of  ad- 
journing at  4  o'clock  to-day,  my  Democratic  friends,  who 
control  the  House,  and  Instead  of  adjourning  to-morrow  at 
2  o'clock  and  the  next  day  at  3.  perhaps.  Just  bring  out  the 
program  that  you  have  been  talking  about.  You  have  hun- 
dreds of  bills  on  the  calendar  reported  by  Democratic  com- 
mittees, and  certainly  now  Is  the  time  to  solve  the  pressing 
problems  of  the  country.  (Applause  on  the  Republican  side.] 
The  CHAIRMAN.  "Hie  time  of  the  gentleman  from  Wis- 
consin has  expired.  The  question  is  on  the  amendment  of 
the  gentleman  from  New  York  [Mr.  Tabxr]. 

Mr.  SUMMERS  of  Washington.    Mr.  Chairman,  I  rise  In 
opposition  to  the  amendment    The  item  which  the  gentle- 
man from  New  York  seeks  to  strike  out  provides  for  a  study 
of  dry-land  agriculture  in  the  Great  Plains  area  east  of  the 
Rocky  Mountains,  extending  from  Canada  down  to  central 
Texas.    There  are  stations  at  Akron.  Colo.;  at  Tucumcari, 
N.  Mex.;  Mandan,  N.  Dak.;  Lawton.  Okla.;  Woodward.  Okla.; 
Big  Springs,  Tex.;  Dalhart,  Tex.;  and  Sheridan,  Wyo.    Hm 
purpose  of  this  work  ts  to  help  those  poor  people,  hundreds 
of  thousands  of  farmers,  who  have  established  their  homee 
in  the  semiarid  region  east  of  the  Rocky  Mountains,  to 
know  what  crops  they  can  hope  to  grow  with  aocie  little 
profit,  to  help  them  in  the  selection  of  fruits  and  vegetables 
that  may  be  grown  there,  that  they  may  have  something  in 
the  way  of  shelter  belts.  In  the  way  of  shrubbery  In  thair 
gardens  and  yards,  and  fruits  and  vegetables  about  their 
homes,  that  they  may  know  what  are  the  best  range  condi- 
tions on  which  they  may  maintain  their  livestock,  and 
problems  of  that  kind.    It  does  not  concern  my  section  of 
the  country.    It  is  for  the  study  of  problems  east  of  the 
Rocky  Mountains,  but  I  call  attention  to  the  fact  that  it 
does  vltsJly  concern  himdreds  of  thousands  of  farmers  who 
are  holding  on  by  the  skin  of  their  teeth,  needing  aU  the 
help  they  can  get. 
Mr.  CLARKE  of  New  York.    Will  the  gentleman  yield? 
Mr.  SUMMERS  of  Washington.    I  yield. 
Mr.  CLARKE  of  New  York.    Are  there  not  two  facts  that 
are  known  to  everybody  to  the  world,  first,  through  adver- 
tising that  has  been  put  out  with  regard  to  dry  fanning 
and  whiit  could  be  done  to  dry  farming,  people  have  been 
toduced.  fraudulently,  through  misrepresentation,  to  go  on 
these  arid  and  semiarid  lands  and  buy  property  from  west- 
ern speculators  and  enrich  those  western  speculators?    And. 
to  the  second  place,  is  it  not  the  dhrect  function  of  your 
own  land-grant  colleges  to  those  States  to  furnish  Informn* 
tlon  to  iixoae  people  and  to  guide  them,  from  the  Bast,  from 
the  West,  from  the  North,  and  from  the  South.  Into  this 
country,  where  they  have  been  Induced  to  eome  thronitfi 
fraud  and  by  those  who  took  advantage  of  these  people  eiid 
sold  them  lands? 

Mr.  SUMMERS  of  Washington.  Well,  I  do  aol  yield  euy 
further  for  a  Q)eech. 

Mr.  CLARKB  of  New  York.  Z  ^l8t  wanted  to  let  ttili 
picture  before  the  House.  That  Is  Juil  eneliy  irtiel 
happened. 
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lit.  SUMMERS  of  Washington.  The  condition  which  the 
gentleman  describes  I  know  nothing  of.  Thte  country  Is 
from  500  to  2,000  miles  from  my  home.  I  am  only  pleading 
for  the  farmers,  mostly  homesteaders,  who  have  gone  there 
from  New  York  and  other  States  all  over  the  country  and 
ar«  imdertaking  to  maintain  homes  and  build  up  their 
farms  and  educate  their  children  and  Uve  their  lives  in 
that  country  of  their  adoption.  I  think  anything  that  can 
be  done  by  the  Department  of  Agriculture  In  cooperation 
with  the  State  agricultural  colleges  to  help  those  people 
ought  to  be  done,  and  that  this  amendment  should  not 

prevail. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  SUMMERS  of  Washington.    I  yield. 

Mr.  SNELL.  Are  there  any  specific  accomplishments 
which  the  gentleman  can  name  that  have  been  brought 
about  by  this  appropriation? 

Mr.  SUMMERS  of  Washington.  I  would  say  to  the  gen- 
tfecnan  that  the  accomplishments  of  the  Department  of 
Agriculture  run  into  the  tens  of  thousands. 

Mr.  SNELL.  I  was  not  asking  about  that.  I  mean  spe- 
ciflcaUy  with  reference  to  this  appropriation. 

Mr.  SUMMERS  of  Washington.  Yes.  While  I  have 
served  on  this  committee  for  a  great  many  years,  it  is  a  very 
difficult  problem  to  remember  and  point  out  specifically  Just 
what  has  been  done  here  and  there  all  over  the  United 
States.    They  have  done  many  things. 

Mr.  SNELL.  But  in  40  years  I  would  think  they  could 
tell  us  something  definite. 

Mr.  SUMMERS  of  Washington.  Yes;  they  have  Improved 
the  tjrpe  of  farming,  the  type  of  gra^ng.  and  the  shelter 
belts.  They  have  demonstrated  what  fruits  and  vegetables 
can  be  grown  in  the  home  farm  gardens  to  help  in  the 
sustenance  of  those  people. 

Mr.  SNELL.  If  that  is  so.  those  people  should  have  been 
able  to  live  on  these  places  during  the  last  8  or  10  years. 

Mr.  SUMMERS  of  Washington.  Well,  it  has  helped  them 
to  survive.  It  means  everything  to  those  people  on  those 
tracts  of  land  to  be  able  to  grow  a  home  garden,  where  they 
may  have  some  fresh  fruits  and  vegetables,  and  to  maintain 
their  livestock  and  grow  some  crops. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Washington  has  expired. 

Mr.  SINCLAIR.  Mi.  Chairman.  I  move  to  strike  out  the 
last  two  words.  I  would  like  to  answer  the  gentleman  from 
New  York.  In  my  district  there  is  one  of  these  dry-land 
field  stations,  known  as  the  Northern  Great  Plains  Experi- 
ment StaUon.  That  was  established.  I  think,  by  the  dis- 
tinguished former  chairman  of  the  Committee  on  Agricul- 
ture (Mr.  HaugkkI  a  number  of  years  ago.  There  are  trom 
1.000  to  1.600  visitors  to  that  farm  every  summer,  to  view 
tiM  actual  experimentation  that  is  taking  place  there.  The 
statton  is  sending  out  shelter  belt  trees  to  two  or  three 
farmers  in  each  township  in  that  whole  territory  that  lies 
west  d  the  Missouri  River  in  the  State  of  North  DakoU 
and  extending  over  into  the  State  of  Montana.  Some  of 
those  people  are  three  or  four  hundred  miles  from  any 
experimental  station  or  land-grant  college. 
Mr.  CLARKE  of  New  York.  Will  the  gentleman  yield? 
Mr.  SINCLAIR.     I  yield. 

Mr.  CLARKE  of  New  York.  Is  it  not  true,  however,  that 
there  are  extension  workers  in  each  of  those  States,  and 
through  the  extension  workers  ts  made  available  to  the 
farmers  scattered  wherever  they  are.  information  that  is 
not  (miy  collected  In  the  land-grant  colleges  themselves, 
but  Information  that  is  gathered  under  the  Department  of 
Agriculture  in  Washington.  D.  C,  and  radiated  out  to 
them? 

Mr.  SINCLAIR.  There  are  some  of  these  extension 
workers  in  the  different  coimties,  that  is  true;  but  there  is 
a  limit  to  what  the  extension  worker  can  da  There  are 
hundreds  of  farmers,  however,  who  are  not  reached  by 
extension  workers.  At  this  station  we  have  an  actual 
demonstration  for  the  farmer  who  goes  there  in  order  to 
learn  what  type  of  grasses  and  grains  are  best  adapted  to 
his  particular  soil  and  locality. 
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We   are   trying    to   diversify   farming    to    that   section. 
Wheat  alone  Is  not  a  success.    Farmers  come  and  can  see 
for  themselves  what  can  be  done  in  the  way  of  raising 
diversified  crops  instead  of  wheat.    In  this  way  the  Govern- 
ment is  helptog  the  people  who  have  homesteaded  there  to    - 
continue  on  their  homesteads  and  make  a  living.    As  a 
matter  of  fact,  that  particular  part  of  my  SUte  is  now    ' 
becoming  self-sustaining,  whereas  to  some  of  the  older  sec- 
tions  where  single-crop  farming  prevails  that  is  not  the  case. 
Mr.  ROBfUUE.    Will  the  gentleman  shield  for  a  question? 
Mr.  SINCLAIR.    I  yield  to  the  gentleman. 
Mr.  ROMJUE.    We  hear  complatot  on  every  hand  about 
too  much  production  all  over  this  country.    I  would  like 
to  ask  the  gentleman  whether  or  not.  if  that  is  true,  he   • 
thinks  It  is  wise  to  withdraw  money  from  the  Public  Treas- 
ury and  expend  it  for  more  production? 

Mr.  SINCLAIR.  Of  course.  I  do  not  agree  with  the  gen- 
tleman that  there  Is  too  much  production.  There  Is  lack 
of  consumption,  rather  than  too  much  production,  but  per- 
haps there  is  overproduction  on  certain  articles.  As  a 
matter  of  fact,  to  case  there  is  an  overproduction  these 
sUUons  will  teach  the  farmer  how  to  diversify  to  order  that 
there  be  no  overproduction  to  any  one  crop.  I  think  the 
genUeman  from  New  York  IMr.  TabxsI,  by  his  motion  to  • 
strike  out  this  paragraph  carrying  the  appropriation  for 
these  sUUons.  Is  working  a  hardship  on  a  large  area  of  this 
country.  This  dry-land  region,  known  as  the  wide  open 
8piu:es.  extends  from  four  to  five  hundred  miles  to  width 
clear  across  our  country  from  Canada  to  Mexico.  There  is 
no  question  but  that  farmers  Uvlng  to  this  area  are  receiving 
wonderful  aid  from  these  experiment  farms. 

Mr.  CLARKE  of  New  York.    May  I  ask  the  gentleman  one 
further  question? 

Mr.  SINCLAIR.     Yes. 

Mr.  CLARKE  of  New  York.    What  Is  the  ultimate  hope    , 
of  these  people  upon  these  farms  to  this  semiarid  country? 
If  there  is  not  enough  rainfall  to  grow  crops,  what  Is  their 
ultimate  hope?    Is  it  anything  but  to  be  wiped  out? 

Mr.  SINCLAIR.  I  would  say  to  the  gentleman  that 
through  the  experimentation  that  has  been  done,  and  to- 
formaUon  gathered,  it  has  been  found  that  there  is  suffi- 
cient rainfall  At  the  Mandan  sUtion  there  is  an  average 
rainfall  of  16.85  inches  a  year,  and  that  is  a  sufllclent 
amount  to  grow  ordinary  crops  and  enable  the  farmer  to 
retato  his  home.  I  trust  that  the  motion  will  not  prevail 
The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Dakota  has  expired.  f 

Mr.  LaOUARDIA.  I  rise  to  opposition  to  the  pro  forma 
amendment. 

I  want  to  say  to  my  colleague  the  gentleman  from  New 
York  [Mr.  TabsxI  that  I  believe  he  is  confustog  the  purpose 
of  experimentation  and  research  work  of  this  ktod  with  the 
immediate  question  of  production.  Surely  we  can  not  delay 
scientific  research  until  the  time  comes  when  this  country 
will  need  greater  production.  That  Indeed  would  be  lack  of 
vision.  The  very  purpose  of  this  ktod  of  tovestigation  and 
study  is  to  have  the  information  complete  and  ready  when 
It  is  wanted,  for  it  can  not  be  developed  overnight 

Now.  the  gentleman  from  New  York  tMr.  Cuutnl  asks 
If  it  is  possible  to  change  this  arid  territory  toto  productivity. 
Why.  I  want  to  say  to  my  colleague  that  I  was  raised  out 
West,  to  Arizona,  to  the  most  arid  part  of  the  territory.  Up 
to  the  time  I  was  15  years  of  age  I  had  never  seen  a  tomato 
anywhere  outside  of  a  can.  At  that  time  nothing  could  be 
raised  to  that  part  of  the  territory  or  to  any  part  of  It. 

Through  research,  through  study,  and  experimentation 
It  was  learned  how  to  develop  the  system  of  irrigation  and 
treatment  of  the  soil  to  make  productivity  possible.  Now 
there  Is  a  part  of  the  great  State  of  Arizona — it  was  a 
Territory  then — that  is  very  fertile  to  Its  production  of 
fruit  and  other  crops. 

It  may  be  true.  Mr.  Chairman,  that  some  of  these  farm- 
ers were  attracted  from  the  East  by  real-estate  booms. 
That  is  not  the  important  question.  Momentary  overproduc- 
tion is  not  the  important  question.  The  Important  question 
la  the  conttouing  of  study  to  correct  the  defects  of  nature. 


The  most  f  aadnating  part  of  human  activity  ii  Its  constant 
combat  with  nature  to  fighting  the  elemoxts  and  to  cor- 
recttog  the  defects  of  nature.    This  has  engaged  the  atten- 
tion of  manktod  from  the  earliest  times  of  which  we  have 
record.    Assuming,  if  you  please,  that  we  now  have  over- 
production and  production  ot  more  commodities  Uian  the 
people  of  the  country  have  ability  to  purchase,  that  is  no 
Justification   for   closing   the   doors  ol   these   laboratories. 
clostog  the  doors  to  scientific  research,  and  stopiring  it.    We 
must  continue  it.    The  populaticm  is  constantly  Increasing. 
Some  day  the  legislative  branch  of  government  will  keep 
abreast  of  science.    Why.  Mr.  Chairman,  the  most  humble 
research  scientist  to  the  Department  of  Agriculture  Is  at 
this  time  contributing  more  to  his  country  than  the  most 
useful  Member  of  Congress.    The  most  humble  engineer  to 
the  General  Electric  laboratory  or  the  Radio  Corporation 
of  America  laboratory  is  more  useful  to  humanity  than  the 
most  brilliant  orator  of  this  House.     Ttie  trouble  is  that 
the  legislative  branch  of  government  has  not  kept  abreast 
with   science.    Government   has   lagged,   science   has   ad- 
vanced.   We  have  permitted  an  unbalanced  system  of  dis- 
tribution to  conttoue  while  science  has  tocreased  produc- 
tion.   We  are  living  to  the  paradoxical  state  where  there 
is  great  overproduction  on  the  one  hand  and  want  and 
misery  on  the  other.    This  is  not  the  fault  of  science.    Tins 
is  the  fault  of  government.    This  is  the  fault  of  the  men 
who  have  control  of  the  governmental  affairs  of  the  country. 
I  want  to  plead  with  my  ooUeagoe,  the  gentleman  from 
New  York  [Mr.  TabkbI.  to  his  eagerness — and  he  is  sincere 
and  works  hard  on  these  UUs — ^not  to  be  too  hasty  to 
cutting  down  these  apprc^iriations  to  conttoue  this  scien- 
tific work,  so  that  when  the  time  does  come  we  wiU  have 
the  information  available.    I  repeat,  if  the  science  of  gov- 
ernment had  only  advanced  along  with  the  progress  made 
to  electricity,  chemistry,  mec^umics,  transportation,  and  agri- 
culture we  would  not  to-day  find  ourselves  to  the  midst 
of  a  ruinous  financial  crisLs.    While  science  and  the  arts 
and  mechanics  were  progressing,   government  was  strug- 
gling along  with  laws  and  economics  founded  on  prtociples 
accepted  centuries  ago.    To-day  we  are  still  endeavoring  to 
struggle  along  under  construction  and  limitations  of  a  con- 
stitution drafted  and  accepted  at  a  time  when  steam  had 
not  yet  been  applied,  before  the  railroads,  before  the  tele- 
graidi.  when  electricity  was  entirely  unknown,  and  to  the 
days   of   hand   production.     Yes,   gentlemen,   science   has 
forged  ahead,  and  nothing  that  Ignorance,  petty  politics, 
lack  of  vision,  or  hope  to  conttoue  the  old  system  may  try 
to  do  can  stop  the  onward  march  of  science.    So  let  not 
Congress  seek  to  mitigate  Its  shortcomings  by  attempting 
to  adjust  the  universe  with  its  own  snaillike  pace. 

Mr.  TABER.  Bir.  Chairman,  win  the  gentleman  yield 
for  a  question? 

Mr.  LaGUARDLA.    I  yield. 

Mr.  TABER.  Is  It  not  rather  toteresting  that,  although 
this  work  has  been  going  on  for  40  years  and  has  accom- 
plished some  useful  results,  that  we  should  be  going  on  and 
spending  the  same  amount  of  money  that  we  have  been 
right  along  after  the  development  has  been  practically  com- 
pleted?    This  is  the  thing  that  appeals  to  me. 

liir.  SINCLAIR.  Where  does  the  gentleman  get  the  to- 
formation  that  it  is  40  years? 

Mr.  LaGUARDIA.  What  Is  80  years,  40  years,  or  50  years 
to  comparison  with  millions  of  years  of  the  nniyerse  with 
which  we  are  confronted  and  have  already  conquered? 
Mr.  TABER.  The  hearings  say  it  is  40  years. 
Mr.  LaGUARDIA.  What  difference  does  it  make?  Tbt 
results  and  accomplishments  are  what  count  Compare 
agriculture  of  40  years  ago  with  the  results  to-day.  We 
must  not  stop  progress. 

Mr.  AliLQOOD.  Mr.  Chairman,  I  rise  to  favor  of  the 
amendment 

Mr.  Chairman.  I  have  been  on  these  arid  farms.  Now. 
this  appropriation  does  not  relate  to  irrigated  farms.  It  re- 
lates to  the  arid  farm  section  of  the  great  Northwest,  as  I 
understand  it  and  has  nothing  to  do  with  irrigation. 

I  am  to  deep  sympathy  with  those  farmers  irtK)  have  been 
deluded  and  brought  onto  those  farms.    Tbey  can  not  pro- 


duce a  crop  every  year.  Ttey  hate  to  let  ttietr  land  He  idle 
one  year  to  order  to  catch  up  the  moisture,  the  litUe  rain- 
fall of  10.  11.  or  15  inches.  Itfcey  keep  it  harrowed  one  year 
to  order  to  hold  the  moisture  so  they  can  produce  »  crop  ttna 
next  year,  and  it  is  a  fearful  condition. 

lliere  are  only  two  things  that  will  solve  their  probtan. 
and  these  are  a  heavy  rainfall  and  a  better  price  for  their 
commodities.  Those  fanners  way  out  there  on  those  arid 
lands  know  more  about  the  conditions  that  exist  there  than 
does  the  Department  of  Agriculture  here  to  Washington  or 
anybody  else  on  God's  earth.  They  are  face  to  face  with  a 
fearful  condition.  What  they  need,  as  I  said,  is  more  rato- 
f  all  and  a  better  price  for  their  commodities. 

We  are  appropriating  $118,000,000  to  this  agricultural  ap- 
propriation bill  for  experiments  to  Increase  production,  but 
there  is  nothing  to  this  bUl  that  I  have  been  able  to  find  to 
help  the  farmer  get  better  prices  for  his  products.  If  tbere 
is  somethtog  to  here  that  will  help  these  arid-land  farmers  to 
get  more  rainfall  or  better  prices  for  their  products.  I  wlU 
vote  for  it  but  I  am  against  this  approixlation  because  it  dofa 
not  help  the  farmer.  It  is  just  more  bureaucracy,  more 
Jobs  for  more  experts,  and  the  country  is  filled  up  with 
bureaucracy.  During  the  last  election  the  battle  cry  wtis 
raised  against  bureaucracy,  and  it  was  decried  from  one  end 
of  the  country  to  the  other.  If  we  ctmttoue  to  vote  for 
these  useless  appropriations  just  to  give  people  Jobs  at  the 
expense  of  the  taxpayers,  then  I  hold  we  have  not  kept  f  altli 
with  the  voters  of  this  country. 

Mr.  LEAVITT.  Mr.  Chairman,  I  riaa  In  oppoittkm  to  ttie 
pro  forma  amendment. 

Mr.  Chairman,  it  is  a  matter  of  great  regret  to  me  and.  I 
think,  to  every  Member  of  Congress  from  the  new  and  grow- 
ing section  of  the  United  States  that  the  gentleman  from 
New  York  [Mr.  LaGuasoia]  is  not  to  be  to  Congress  the  next 
two  years.  His  approach  to  this  subject  is  the  approach  of 
the  statesman  rather  than  the  apprcMch  of  one  who  is  car- 
ried away  by  a  momentary  Idea  of  economy  and  ^^lo  strikes 
out  at  something  with  which  he  has  no  totimate  acquatot- 
ance. 

The  gentleman  from  New  York  [Mr.  TaboI  takes  this 
item  and  almost  goes  toto  a  frenzy  on  the  ground  that  here 
is  a  place  to  save  money.  He  overlooks  the  fact  that  is 
clear  to  the  gentleman  from  New  York  [Mr.  LaOuaeoia], 
that  we  are  engaged  to  building  a  nation  to  the  United 
States  and  not  a  few  sections  of  the  United  States,  and  that 
science  is  not  brought  to  its  final  conclusions  to  expeii- 
mentation  to  2  years.  3  years,  or.  as  he  says,  even  to  40 
years. 

This  experimental  work  to  the  semiarid  wtctkm  has  been 
going  on  for  a  long  period  of  years.  It  has  not  been  gotng 
on  to  the  immediate  section  to  which  the  gentleman  frcon 
North  Dakota  [Mr.  SwcLAnrl  refers  for  anything  like  that 
period  of  time,  but  it  has  been  going  on  long  enough  to  prove 
certtito  things  and  to  potot  to  certato  concludcms.  One  <tf 
the  things  that  is  proven  by  this  experimentation  is  that 
certtOn  ktods  of  crops  and  certato  species  of  crops  can  be 
developed  that  are  to  a  great  extent  drought  resistant. 
What  could  not  be  done  a  few  years  ago  can  be  done  on 
those  areas  of  laiul  to-day.  Another  thing  they  have 
proven,  and  to  that  they  have  had  the  cooperation  of  the 
people  on  the  farms,  because  to  the  final  analysis  tibe  suc- 
cess or  failure  of  all  this  experimental  work  lies  with  the 
people  who  apply  it  to  the  intictical  problems  of  the  farm. 

Ttvey  have  proven  the  feasibility  of  certato  methods  of 
cultivation  that  now  potot  to  success  where  previously  fail- 
ure was  a  certatoty.  It  is  true,  of  course,  there  are  some 
lands  in  the  West  that  were  settled  upon  and  broken  up 
that  should  not  have  been  turned  toto  homesteads,  but  ttiat 
should  have  rematoed  for  their  hii^iest  use  as  grasing  lands. 
We  all  recognize  this,  but  I  have  been  to  every  State  at  the 
Union  except  one,  and  I  have  found  abandoned  farms  in 
New  England,  to  New  York,  and  all  over  the  United  States. 
I  found  places  where  people  have  tried  to  farm  and  have 
failed,  perhaps,  to  many  cases  because  this  sort  of  scientllle 
and  experimental  work  was  not  carried  on  to  advance  and 
they  had  to  apply  only  their  own  experience,  and  thetr 
experience  did  not  enable  them  to  carry  through.    Much  of 
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tbta  land  may  be  broosht  back  mider  cultlTatlon  In  those 
Btmtn  through  t>it«  same  sort  of  scientific  experimentation. 

Out  in  my  section  of  the  country  I  rather  resent  the  charge 
that  the  people  are  there  as  a  result  of  the  advertising  of 
land  sharks.  There  were  land  sharks  there  Just  as  there 
were  land  sharks  In  other  parts  of  the  country  during  the 
period  of  pioneer  settlement  and  development,  but  most  of 
the  land  was  settled  by  homesteaders  who  came  there  and 
took  up  land  on  the  free,  public  domam.  amd  since  that  land 
was  thus  opened  to  settlement  they  have  the  right  to  receive 
the  support  of  the  scientific  branches  of  the  Department  of 
Agriculture  to  enable  them  to  carry  out  the  problems  that 
confront  them.  Many  of  them  came  there,  of  course,  with- 
out experience,  and  for  this  reason,  if  no  other,  it  is  neces- 
sary to  carry  on  this  sort  of  work. 

Mr.  CLARKE  of  New  York.    Will  the  gentleman  yield? 

Mr.  LEAVITT.    I  yield. 

Mr.  CLARKE  of  New  York.  Is  It  not  true  that  at  one 
pn-iod  here  in  the  Department  of  Agriculture  and  in  the 
land-grant  colleges  of  the  Middle  West  as  well,  there  were 
great  statements  about  the  result  that  might  be  obtamed  in 
dry  farming?  I  recall  this  because  I  was  living  in  Colorado 
at  the  time  and  the  very  foundation  for  these  statements,  in 
my  Judgment,  came  from  paid  propaganda  of  real-estate 
adventurers  that  had  extensive  estates  out  there. 

Mr.  LEAVITT.  There  is  no  doubt  but  what  real-estate 
adventurers  existed  in  the  West  Just  as  they  existed  in  New 
York  and  all  over  the  United  SUtes. 

Mr.  CLARKE  of  New  York.  Then  my  sUtement  is  not 
wholly  incorrect. 

Mr.  LEAVITT.  No:  but  a  great  percentage  of  the  settle- 
ment out  there  was  by  homesteaders  on  the  public  domain. 

I  hope  the  amendment  of  the  gentleman  from  New  York 
IMi.  TABn]  will  be  defeated. 

[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Chairman.  I  want  to  make  Just  a 
simple  statement  to  the  membership  of  this  House  on  this 
appropriation.  A  little  over  $200,000  is  appropriated  here 
for  th$  Bureau  of  Plant  Industry  to  aid  and  assist  the 
farmers  of  the  great  Northwest,  in  what  Is  kxM>wn  as  the 
aemiarid  section  of  the  United  States,  comprising  practically 
one-fourth  of  the  farming  area  of  the  United  States. 

We  Just  passed  $200,000  for  cotton  production  and  dis- 
eases for  that  section  of  the  country.  Here  is  a  little  over 
$200,000  to  aid  the  farmers  of  the  Northwest  in  the  semiarid 
section  that  have  greater  difficulties  than  the  cotton  growers, 
because  they  have  the  elements  to  contend  with. 

My  friend  and  colleague  the  gentleman  from  New  York 
CMr.  Snu.]  wanted  to  know  if  this  work  had  ever  pro- 
dMOtd  any  results.  They  have  Just  invented  and  put  m 
flponatlon  a  character  of  plow  that  digs  little  holes  in  the 
ground  as  It  goes  along,  and  all  the  rain  that  falls  on  it  is 
alopped  and  absorbed  by  the  ground,  which  helps  them  to 
nake  a  crop.  A  simple  thing,  it  is  true,  but  as  is  generally 
the  case,  great  simpUcity  always  distinguishes  real,  valuable 
discoveries  and  inventions. 

So  I  say  this  appropriation  ought  to  be  allowed.  Under 
this  appropriation  in  four  or  five  States  experimental  sta- 
tions are  maintained  with  their  personnel.  The  Congress 
established  these  stations.  Are  we  going  to  strike  this  out 
and  abolish  these  stations?  You  will  hear  a  howl  to  high 
heaven  from  that  section  of  the  country  if  you  do.  because 
they  are  rendering  great  service  to  a  distressed  people. 

Mr.  SNELL.  Will  the  gentleman  yield  for  a  question 
there? 

Mr.  BUCHANAN.    Yes. 

Mr.  SNELL.  In  considering  these  various  items  I  have 
never  wanted  to  strike  them  out  entirely.  I  would  continue 
them  to  a  certain  degree,  but  I  had  the  idea  that,  perhaps, 
for  a  little  while  we  could  get  along  Just  as  well  if  we  cut 
them  in  two  or  took  off  10  or  20  per  cent,  and  in  this  way 
we  would  not  lose  what  had  already  been  gained,  but  we 
would  have  a  Uttle  less  expense  for  the  next  few  jrears  while 
money  is  not  as  plentiful  as  it  has  been  in  the  past. 

Mr.  BUCHANAN.  In  the  bill  for  next  year  there  is 
$22,000  less  than  the  appropriation  (or  last  year,  and  it  Is 
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$45,740  less  than  the  appropriation  for  1932.    So  we  are 
gradually  cutting  down  on  all  of  these  operations. 

I  want  my  colleagiie  to  understand  that  this  is  principally 
for  personnel.  This  is  for  the  operation  of  eight  sUtions, 
located  in  different  sections  of  this  vast,  semiarid  area,  and 
each  station  has  its  own  personneL  If  you  cut  this  In  half, 
you  are  going  to  have  to  close  some  of  the  stations  and 
deprive  one  section  of  the  service  while  you  give  the  starvice 
to  another.  ,,      ^    ^^ 

Mr.  SNEU*.  Is  tt  true  that  practically  aU  of  these 
amoimts  are  available  for  personnel? 

Mr.  BUCHANAN.    PracUcally  aU. 

Mr.  SNELL.  I  had  the  opinion  there  were  some  other 
administration  expenses  that  perhaps  might  be  cut  a  lit- 
tle. My  whole  idea  was  to,  perhaps,  cut  them  all  15  to  25 
per  cent,  in  order  to  show  that  we  were  cutting  down  on 
general  expenses. 

Mr.  BUCHANAN.  My  colleague  will  note  that  that  is 
exactly  what  we  have  done  in  this  bill. 

Mr.  SNELL.  In  several  of  these  items  I  could  not  find 
any  cut  except  thoee  that  were  brought  about  on  account 
of  reduced  salaries  by  the  furlough.  

Mr.  BUCHANAN.  Oh,  yes:  we  have  reduced  them  over 
$1,000,000.  in  addition  to  that  cut. 

Mr.  SNELL.  In  the  two  or  three  items  I  called  the  gen- 
tleman's attention  to  yesterday  there  was  just  a  personnel 
cut. 

Mr.  BUCHANAN.  Yes;  that  exception  was  a  scientific 
bureau,  where  they  have  a  scientific  corps  and  each  scientist 
has  a  particular  branch  of  the  subject  under  investigation. 
If  you  cut  the  appropriation  in  half,  you  would  cut  the 
salary  of  the  scientists  in  half  and  leave  the  chain  without 
a  link  in  the  middle.  That  is  the  reason  those  items  were 
not  disturbed. 

But  I  can  state  to  the  gentleman  that  you  are  going  to 
find  a  considerable  cut  in  this  item  next  year. 

Mr.  SNELL.  I  think  this  would  be  a  good  time  to  cut 
it  now. 

Mr.  CAREER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  three  minutes. 

The  CHAIRMAN.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  to  address  the  committee  for  three  min- 
utes.   Is  there  objection? 

Mr.  BANKHEAD.  Reserving  the  right  to  object,  and  I 
shall  not  object.  I  know  the  disposition  of  the  chairman  of 
the  sut>committee  to  be  quite  liberal  in  this  debate,  and  he 
has  declined  to  take  any  steps  to  stop  the  debate  on  these 
small  items.  But  if  we  want  to  finish  this  bill  to-day  and 
get  consideration  of  the  Philippine  bill  we  ought  to  proceed 
with  the  consideration  of  the  bill  and  not  spend  so  much 
time  on  these  small  Items. 

Mr.  OARBER.  I  have  not  consumed  much  of  the  time 
of  the  House. 

Mr.  BANKHEAD.  I  shall  not  object  to  the  gentleman's 
request,  but  we  are  all  anxious  to  get  through  and  «e  can 
not  do  it  if  we  continue  the  debate  on  small  Items  like  this. 

Mr.  GARBER.  Mr.  Chairman,  I  ask  leave  to  revise  and 
extend  my  remarks. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

Mr.  GARBER.  Mr.  Chairman,  members  of  the  committee, 
while  it  is  necessary  to  balance  the  National  Budget,  there 
can  be  no  recovery  until  we  V*fr^  the  farmer's  budget. 
He  can  not  contmue  to  produce  below  the  cost  of  produc- 
tion. He  can  not  continue  to  purchase  the  products  of 
industry.    He  is  without  purr.ha.sing  power. 


CAJf   HOT  MALAMCm 

The  actual  figures  of  prices  received  and  prices  paid  show 
the  impossible  condition  confronting  the  farmer — and  un- 
balanced economic  condition  preventing  recovery.  Without 
purchasing  power,  the  farmers  can  not  ptirchase,  industry 
can  not  sell,  and  labor  can  not  find  employment. 

Taking  the  average  of  prices  from  August,  1909,  to  July. 
1914,  as  a  base  of  100.  the  farmer  received  in  1930,  117  per 
cent  of  such  average  for  his  products.  But  the  prices  for 
the  things  he  had  to  buy  were  stiU  higher.    He  was  required 


V^' 


1932 
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to  pay  146  per  oeai  of  the  priee  he  paid  in  the  period  tf09 
to  1914  on  all  articles  bought,  and  150  per  eent  for  the  ma- 
chinery he  had  to  have.  In  other  w<xd8.  though  he  received 
reasonably  good  prices  for  his  products  in  1930.  his  dollar 
was  only  worth  80  cents  in  the  retail  markets  and  only  73 
cents  in  the  purchase  of  machinery. 

Prom  1930  to  1931  the  price  the  farmer  received  tor  his 
products  declined  32  per  cent,  the  prices  for  aU  articles  he 
had  to  buy.  14  per  cent;  machinery  prices  slipped  down  but 
S  per  cent,  and  the  farmer's  dollar  was  worth  21  ptr  cent 
less  In  lOSl  than  tt  had  been  in  1930  for  aU  articles  and 
29  per  cent  less  when  he  came  to  buy  his  necessary  ma- 
chinery. 

In  the  11  months  of  1932  for  which  figures  are  available, 
the  price  the  farmer  received  for  his  products  drom>ed  to 
68  per  cent  of  the  average  from  August,  1909,  to  Ju^,  1914. 
the  price  of  articles  he  had  to  buy  was  111  per  cent  of  the 
average,  1910  to  1014.  and  machinery  prices  were  still  150 
per  cent  of  the  average  for  the  same  period.  The  farmer's 
dollar  was  worth  62  cents  for  an  articles  boufl^t  but  only 
99  cents  tn  the  purchase  of  marMnery,  In  other  words, 
while  the  price  the  farmer  received  for  his  products  tn  1932 
was  27  per  cent  less  than  tt  had  been  In  lOSl.  he  had  to  buy 
In  a  market  In  which  there  had  been  only  a  12  per  cent 
reduction  on  all  articles  and  only  S  per  cent  on  machinery. 
His  purchasing  power  was  17  per  sent  tees  In  19S2  t^jan  In 
19S1  on  an  arttdes  and  32  per  cent  le«  when  applied  to 
machinery.  I 

In  the  period  1^30  to  1933  the  price  the  fanner  received 
for  his  products  declined  50  per  cent,  the  price  on  aU  articles 
bought,  24  per  cent,  and  the  price  of  machinery.  6  per  cent, 
reivesentlng  a  decline  in  his  purchasing  power  in  the  period 
1930  to  1932  of  35  per  cent  on  aU  articles  and  47  per  cent 
tn  the  purchase  of  farm  machinery.  Ttie  above  figures  show 
why  the  farmer  can  not  balance  his  budget. 

If  the  farmer  ts  expected  to  continue  the  production  of 
our  necessary  foodstuffs,  either  the  prices  he  pays  for  what 
be  consumes  must  decline  to  the  level  of  the  prices  he  re- 
ceives, which  would  mean  a  further  reduction  in  wages  of 
not  less  than  33  per  cent,  or  the  prices  he  receives  for  his 
products  must  increase  to  the  level  of  the  prices  he  must 
pay.  This  is  but  a  statement  61  a  primary  economic  fact 
which  an  must  recognise  and  shows  our  only  course  for 
recovery  is  to  increase  the  price  of  farm  ivoducts,  restore 
the  farmer's  purchasing  power,  and  thus  create  a  market 
for  the  products  of  industry  and  fumUh  employment  to 
labor. 

The  foUowing  table,  furnished  by  the  Department  of 
Agriculture,  shows  in  detaO  what  the  farmers  have  been  up 
against  during  the  last  2  years  and  11  months. 

/mdex  numben  of  prioeM  fmrmen  neeive,  prion  farmen  jmg.  mud 
the  purchasing  power  of  the  fermer'a  dollar.  United  States. 
1930-1932 
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•  ll-oisaUi  ayarnas  to  data.    December,  im,ttarenn  vet  jUunOMa. 

The  CHAIRMAN.  The  pro  forma  amendments  are  wttb- 
drawn.  and  the  question  is  on  the  amendment  of  the  gentlc- 
man  from  New  York  [Mr.  TabbI. 

The  question  was  taken;  and  on  a  dirisloii  (demanded  by 
BSy.  LiAvzTT)  there  were  84  ayes  and  23  noes. 

Mr.  BUCHANAN.    Mr.  Chairman.  I  demand  tellers. 

Teller}  were  ordered,  and  the  Chair  appointed  M  iOkn 
Mr.  BucHAXAH  and  Mr.  Tabbr. 

The  committee  again  divided:  and  the  teDert  reported  that 
there  wfsre  35  aires  and  51  noes. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

FartLge  crops  and  Oiaeeaee:  For  tlie  purduuw.  propagation.  tMt- 
Ing,  and  distribution  of  new  and  rare  seeds;  for  the  mveetlgatlca 
and  Improvement  of  grasses,  alfalfa,  clover,  and  other  forage  erap% 
Indudinf;  the  investigation  and  oontnA  of  dlaeaaas.  saiBiOOO. 

Mr.  SUMMERS  of  Washington.  Ux,  Chairman.  I  oflar  the 
following  ammdment. 

The  Clerk  read  as  follows: 

Page  84,  line  25.  strike  out  the  figures  •■$216,000"  aiid  msett 
"  sa01/)14.'* 

Mr.  SUMMERS  of  Washington.  Mr.  Chftlrman,  ttils  Is  an 
attempt  to  eliminate  from  the  bill  $13,968.  one  of  the  six 
corn-borer  items  tn  the  bilL  This  particular  amnropriaticn 
is  for  the  investigation  of  forage  crops  as  a  substitute  for 
com.  As  Members  know,  I  have  been  fluting  this  bofry 
worm  of  agriculture  for  several  years.  All  of  you  remenU)er 
in  childhood  days  something  about  the  bogy  man,  some- 
thing tliat  frightened  you.  something  that  they  trotted  out 
to  scare  you  whm  you  would  not  be  good.  The  com  borer, 
to  my  way  of  »>><nMwg,  after  listening  to  the  testimony  be^ 
fore  om*  committee  for  the  past  several  years,  is  the  bo«7 
man  of  agriculture.  You  have  expended  more  than  $20>.- 
000.000  in  investigating  and  experimenting  and  fighting  and 
cleaning  up  and  eradicating  the  com  borer  in  the  Unitfid 
States,  and  still  the  c(»n  borer  has  been  here  for  25  years, 
and  the  Department  of  Agriculture  experts  teU  us  that  It 
can  not  be  exterminated,  that  its  sprc»d  can  not  be  pre- 
vented, and  that  it  has  not  done  any  great  damage.  There 
is  no  indication  that  it  is  ever  going  to  do  any  great  damage. 
There  is  one  place  in  the  world  where  it  did  constderahla 
damage,  and  that  was  in  Ontario,  Canada,  where  they  grew 
com  year  after  year  over  a  long  period  of  time  without 
deanim;  up  and  destroying  the  stalks.  The  Department 
of  Agriculture  long  since  learned  that  if  the  stalks  are 
burned,  which  is  a  common  practice  in  the  real  Com  Belt 
of  the  country,  or  if  the  stalks  are  plowed  under,  tbm  there 
win  be  no  damage  from  the  com  borer. 

Mr.  CfOSS.    Mr.  Chairman,  will  the  gentleman  yidd? 

Mr.  8UMME31S  of  Washington.    Tes. 

Mr.  OOSS.  Is  the  item  that  the  gentleman  is  tryinc  to 
decrease  the  one  for  forage  crops  and  diseases,  f mr  the  pur- 
chase, propagation,  testing,  and  distributioai  of  new  And 
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rar«  seeds,  and  so  forth?    Is  that  what  be  to  attempting  to 
■trlke  out? 

Mr.  SUMMERS  of  Washington.    Yes. 

Mr.  OOSS.    What  has  that  to  do  with  the  com  borer? 

Mr.  SUMMERS  of  Washington.  This  is  for  an  investiga- 
tion to  learn  what  crops  can  be  grown  in  place  of  com 
if.  perchance,  the  com  borer  ever  becomes  destructive, 
although  up  to  this  time,  for  25  years,  there  is  no  evidence 
that  one  acre  in  all  the  United  States  has  had  to  be  aban- 
doned as  a  com  area  because  of  the  com  borer. 

Mr.  GOSS.  And  the  only  way  of  fighting  the  com  borer, 
do  I  understand  the  gentleman  to  say,  la  an  investigation 
of  forage  crops  as  a  substitute  for  com? 

Mr.  SUMMERS  of  Washington.  No;  there  are  many  dif- 
ferent methods. 

Mr.  G068.    It  is  only  as  a  substitute  for  com? 

Mr.  SUMMERS  of  Washington.  No;  I  have  Just  stated 
that  the  real  method  of  destroying  the  com  borer,  if  per- 
chance it  ever  Is  destructive,  is  to  bum  the  cornstalks  ox  to 
Stlow  them  under.  That  is  what  the  department  has  learned. 
That  is  the  real  crux  of  this  whole  matter  after  having 
expended  $20,000,000  on  the  eradication  of  the  com  borer. 
Am  I  said  yesterday,  the  cabbage  worm  and  the  potato  bug 
«nd  many  other  of  the  common  garden  pests  are  causing 
more  damage  in  the  United  States  every  year  than  the  com 
barer. 

Mr.  GOSS.  Mr.  Chairman,  I  think  the  gentleman  has 
made  a  mistake  of  some  $14  in  his  figures. 

Mr.  CHRISTGAU.  There  is  nothing  in  the  hearings  on 
this  item  in  reference  to  the  com  borer  or  any  investigation 
of  the  com  borer. 

Mr.  SUMMERS  of  Washington.  The  hearings  diiring  the 
past  several  years  are  extensive,  and  they  are  aU  to  the 
effect  that  the  com  borer  has  been  in  this  country  for  25 
years  and  that  it  has  done  but  little  damage,  that  we  can 
not  exterminate  it.  that  they  can  not  prevent  its  spread,  and 
yet  we  go  ahead  p^:>ending  money.    We  ought  to  stop  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Washington  has  expired.  The  question  is  on  the  amend- 
ment offered  by  the  gentleman  from  Washington. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

rorelgn  plant  introduction:  FVir  Inveatlgatlons  in  foreign  teed 
and  plant  introduction,  including  the  study.  coUectlon.  purchase, 
tacting.  propagation,  and  distribution  at  rare  and  valviable  seeds. 
bulbs,  trees,  shrubs,  vines,  cuttings,  and  plants  trxmi  foreign 
countries  and  from  oxir  possessions,  and  for  experiments  with  ref- 
erence to  their  introduction  and  cultivation  in  this  country, 
•183,574L 

Mr.   ALLGOOD.    Mr.   Chalrmaa   I   offer   the   following 

amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  ICr.  Alxoooo:  Page  35.  line  7,  strike  out 
*■  $183,574  "  and  insert  in  lieu  thereof  "  $50,000." 

Mr.  ALLGOOD.  Mr.  Chairman.  I  seek  to  reduce  this 
appropriation  from  $163,574.  It  is  an  appropriation  for  the 
investigation  of  foreign  seed  and  plant  Introduction,  includ- 
ing the  study,  collection,  purchase,  testing,  propagation,  and 
distribution  of  rare  and  valuable  seeds,  bulbs,  trees,  shrubs, 
Ylnes.  cuttings,  and  plants  from  foreign  countries  and  from 
our  possessions.  I  think  under  the  conditions  that  we  have 
now,  with  farm  prices  at  a  low  ebb  and  with  great  debts 
weighing  heavily  upon  our  people,  we  need  to  study  more 
about  raising  commodity  prices  than  we  do  about  studying 
about  getting  new  plants  and  shrubs  and  seeds  into  the 
coimtry.  If  we  can  not  take  what  we  have  and  succeed 
with  it,  we  know  that  we  can  not  take  up  some  foreign 
plant  or  seed  that  we  know  little  or  nothing  about  and  suc- 
ceed with  it.  Under  conditions  that  we  have  now  I  think 
we  better  be  satisfied  with  what  we  have,  instead  of  spend- 
ing this  money  in  foreign  countries,  and  I  suggest  tf  we  are 
going  to  spend  it  we  also  amend  it  so  that  it  has  special 
reference  to  seeds  imported  from  Prance. 

The  CHAIRMAN.  The  questlcm  is  on  the  amendment 
offered  by  the  gentleman  from  Alabama. 


December  29 


T^  questi<m  was  taken:  and  on  a  divisiixi  (demandod  by 
Mr.  ALLGOOD)  there  were  ay«a  19  and  noes  22. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Porest  pathology:  For  the  InvestlgaUon  at  diseases  ct  forest  and 
ornamental  trees  and  shrubs,  including  a  study  of  the  nature  and 
habiu  of  the  paraslUc  fungi  causing  the  chestnut-tree  bark  dis- 
ease, the  whlte-plne  blUter  r^ist,  and  other  epidemic  tree  itlnessesi, 
for  the  purpoee  of  discovering  new  methods  of  control  and  apply- 
ing methods  of  eradication  or  control  already  discovered,  and  in- 
cluding $112,500  for  mvestlgaUons  of  diseases  of  forest  tree*  and 
forest  producu.  under  secUon  3  of  the  act  approved  May  22.  192t 
(U.  8.  C,  Supp.  V.  Utls  16.  sec.  Mlb).  •aoe.SM. 

Mr.  McGUGIN.  Mr.  Chairman.  I  move  to  strike  out  tha 
enacting  clause. 

Mr.  Chairman,  on  this  motion  which  ^  am  making  I  am  in 
good  faith  in  the  matter.  I  do  not  silppose  the  Hous«  wlU 
agree  with  me.  In  order  to  discuss  what  I  wish  to  distuss  I 
ask  unanimous  consent  that  I  may  be  permitted  to  proceed 
for  10  minutes  instead  of  5  minutes. 

The  CHAIRMAN.  The  gentleman  from  Elanaas  asks 
unanimous  consent  to  proceed  for  five  additional  minutes. 
Is  there  objection? 

There  was  no  objection.  i 

Mr.  McGUGIN.  Mr.  Chairman,  clearly  the  most  impor-  ' 
tant  task  before  Ccxigress  and  the  country  is  balancing  the 
expenses  and  revenues  of  this  Government.  In  carrying  out 
that  policy  it  can  not  be  done  Just  by  a  revenue  bill  from  the 
Ways  and  Means  Committee.  It  must  be  done  through  both 
appropriations  and  revenue.  I  am  opposed  to  the  passing  of 
any  appropriation  bills  during  this  session  of  Congresa. 
There  is  nothing  radically  wrong  about  that.  We  do  no! 
need  these  appropriations  before  June  30.  There  will  be 
ample  time  between  March  4  and  June  30  to  pass  the  neces- 
sary appropriation  bills. 

Now.  let  us  see  what  oiur  situation  is.  We  can  proceed 
now  to  pass  appropriation  bills,  but  they  will  be  passed 
with  no  consideration  whatever  as  to  what  may  be  the 
plan  for  raising  revenue  and  the  amount  of  revenue  which 
will  be  required.  Mr.  Roosevelt  is  coming  Into  ofDce  on 
March  4.  He  and  his  administration  must  be  responsible 
for  the  money  which  this  Government  spends,  as  well  as 
the  taxes  which  are  collected  from  the  people.  In  the 
nature  of  things  about  the  best  we  can  do  is  to  mark  time 
from  now  until  March  4.  if  we  want  to  be  honest  about 
the  matter.  No  one  knows  what  Mr.  Roosevelt's  program 
is.  No  one  can  tell  from  the  speeches  which  he  made  In 
the  campaign  what  is  his  program.  No  one  in  this  House 
knows  what  is  his  program.  The  present  President  does 
not  know.  We  find  this  anomalous  situation:  When  the 
President  of  the  United  States  proceeds  with  a  program  on 
foreign  debts  Bir.  Roosevelt  repudiates  that  program.  I 
am  not  entirely  critical  with  Mr.  Roosevelt  on  that  position. 

Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  McGUGIN.  I  can  not  srield  now.  He  must  bear  the 
responsibility  of  what  is  the  ultimate  end  of  the  foreign 
debts,  so  probably  he  ts  on  high  ground  in  wanting  to  let 
that  go  over  imtil  his  administration  and  let  him  carry 
it  out  according  to  his  Idea. 

Now  we  come  to  the  proposition  of  obtaining  the  neces- 
sary revenue  to  nm  this  Government.  No  one  knows  what 
Mr.  Roosevelt's  program  is:  but  the  fact  remains  he  is 
sitting  in  Albany  and  vetoing  the  program  submitted  in 
this  Congress  by  the  Democratic  leadership.  I  do  not  care 
to  be  particularly  critical  with  him  about  that.  He  must 
bear  the  responsibility  of  taxes  collected  during  the  next 
year.  Probably  he  wants  the  taxes  collected  in  a  manner 
in  keeping  with  his  ideas  and  his  program.  The  sad  part 
of  it  is  no  one  knows  what  his  program  Ls.  We  can  not 
balance  the  Budget  without  associating  appropriations  or 
expenses  with  the  income.  It  is  Just  as  foolish  for  the 
Government  to  try  to  make  out  its  expenditures  with  no 
regard  for  its  Income  as  It  is  for  an  individual  to  do  that. 
Now  we  are  proceeding  to  pass  these  appropriation  biUs. 
Our  gross  appropriations  may  be  entirely  out  of  line  with 
the  amotmt  of  revenue  which  will  be  obtained  imder  any 
revenue  bill  acceptable  to  Mr.  Roosevelt.    There  is  no  waj 
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that  this  House  can  pass  a  lefeuue  bOl  wtikst  will  bring  In  I 
ti>o^^gb  money  to  pay  the  expenses  which  will  be  provided 
tn  these  appropriations.  Ttere  is  no  way  that  the  435 
Maaben  of  this  House  can  agree  upon  such  a  revenue  biU. 
and  whenever  there  is  a  revenue  bill  passed  which  win 
bftlf^w/Nf  with  the  expenses  of  this  Government  it  win  be 
when  a  President  sends  his  program  to  Congress  and  he 
has  the  power  to  lash  Congress  across  the  \mick.  and  make 
tt  take  that  program,  whatever  it  may  be.  [Applause.]  I 
hope  that  when  Mr.  Roosevelt  does  come  into  office  he  wiU 
not  permit  the  fiUing  of  post-office  appointments  until  he 
has  made  his  Democratic  majority  accept  his  program  for 
obtaining  revenue  enough  to  balance  the  Kidget  of  this 
country,  whatever  that  vrognm  may  be.  I  have  my  per- 
gonal ideas  as  to  what  is  the  best  revenue  program,  but  I 
am  ready  to  give  up  my  ideas  of  the  best  revenue  program 
tf  I  can  only  obtain  a  revenue  program  which  win  balance 
the  Budget  of  my  country  and  pxescrve  ttie  credit  of  my 
country. 

What  is  the  situation?  To  show  you  how  hopeless  it  is 
to  get  a  revenue  biU  through  this  Congress,  there  are  at 
least  five  trends  of  thought  among  the  majority.  One  is 
to  levy  no  taxes.  Just  to  print  the  money  and  meet  the  ex- 
penses. That  ts  thf  Rankin  bilL  Another  is  Just  go  ahead 
and  Issue  bonds  and  make  no  effort  to  balance  the  Budget. 
Another  program  is  the  sales  tax.  a  general  manufacturers' 
sales  tax.  Another  program  is  a  special  manufacturers' 
sales  tax.  Another  program  now  advocated  by  the  ma- 
jority leader  is  the  repeal  of  the  eitfiteenth  amendmmt. 
and  get  $1,000,000,000  revenue  from  liquor.  Now,  there  is 
no  chance  to  do  that  in  time  to  balance  this  Budget,  espe- 
cially in  view  of  the  resolution  presented  by  Mr.  OMum, 
which  provided  that  the  repeal  resolution  would  go  out  to 
State  conventions.  If  one  really  intends  to  get  revenue 
from  liquor,  there  is  only  one  way  possible  to  get  it  quickly, 
and  that  would  be  to  offer  a  repeal  resolution  and  submit 
tt  to  the  State  legislatures  while  they  are  now  in  session. 
WhUe  I  am  not  indorsing  that  method.  I  am  showing  that 
It  Is  begging  the  question  to  talk  about  balancing  the  Budget 
with  liquor  taxes,  because  tt  can  not  be  done  through  the 
process  of  repeal  short  of  three  or  four  years  unless  it  is 
submitted  now  to  the  legislatures. 

As  I  said.  I  do  not  know  wbaX  Mr.  Roosevelt's  program  is 
on  revenue  and  I  do  not  think  there  is  any  Democrat  who 
does.  The  leadership  of  the  Democrats  presented  the  sales 
tax  and  now  Mr.  Roosevelt  turns  "  thumbs  down  "  on  that. 
I  want  to  pay  Mr.  Roosevelt  this  compliment:  That  he  is 
Just  as  ruthless  in  repudiating  his  Democratic  leadership  in 
Congress  as  be  is  in  repudiating  the  Republican  leadership 
in  the  White  House. 

Again  I  say,  no  one  knows  what  his  program  is.  I  do  not 
know  an3rthing  about  the  character  or  temperament  of  the 
next  President.  I  have  been  told  by  s<xne  who  claim  to 
know  him  that  he  never  has  a  program  and  carries  It  out; 
that  he  himself  does  not  know  from  day  to  day  what  his 
program  may  be.  I  can  not  vouch  for  that.  No  one  can 
teU  what  his  program  is  from  his  campaign  speeches.  He 
had  at  least  a  good  political  reason  for  not  coining  down  to 
earth  and  la3ring  down  a  program;  he  did  not  want  to  get 
into  controversial  issues  in  the  campaign.  But,  be  that  as 
it  may,  he  is  coming  into  power  on  the  4th  of  Bdarch,  and 
from  that  time  on  he  can  not  take  the  position  of  vetoing  a 
program  submitted  by  a  Prerident  or  by  a  Congress;  he  has 
got  to  lay  down  an  affirmative  program,  and  in  order  to 
balaiH^e  the  Budget  of  our  country  that  affirmative  program 
should  apply  both  to  apprtqpriaticms  and  revenues.  I  want 
to  wait  until  be  eomes  into  power  and  then  let  liim  caU  his 
special  session,  send  his  message  to  Congress,  and  say: 
**  "nils  is  what  I  want  in  appropriations,  and  having  obtained 
them,  I  want  a  revenue  bffl  as  foUows  which  wffl  bring  in 
enough  revenue  to  pay  these  appropriations."  That  Is  his 
responsibility.  It  is  the  responsibility  he  most  take.  It  is 
the  responsibility  he  sought  when  lie  sooght  the  Presidency. 

Tb  talk  about  no  special  session  is  chUdlsh.  We  can  not 
play  horse  with  the  people  that  way.  Hw  people  of  this 
country  are  not  |oing  to  permit  Mr.  Boowvdt  to  ait  on  the 


bendi  and  draw  his  salary  from  Iterdi  4  imtfl  neict  Deoam- 
ber.  TtHij  are  going  to  demand  that  he  pitch  the  openinf 
game.    [Applause.] 

[Here  the  gavel  felL] 

Mr.  WOODRUM.  Mr.  Chairman.  I  rise  tn  opposition  to 
the  amendment. 

Mr.  Chairman,  the  gentleman  from  Kansas  preaches  a 
strange  doctrine.  Be  preadties  the  doctrine  that  this  Oob- 
gress  ouitht  to  make  no  appnqiriations.  that  tt  ooght  to 
violate  its  constitutional  duty  to  provide  revenue  for  the 
governmental  departments.  He  advocates  the  doctrine  that 
this  session  of  Coi«ress  ought  to  make  it  ataaototdy  neces- 
sary for  a  special  session  of  Congress  to  convene:  that  he 
and  the  other  gentlemen  who  are  leaving  us  March  4 

Mr.  KETCHAM.    Not  the  gentleman  from  Kansas 

Mr.  WOODROM.  I  say  he  and  those  who  are  to  leave 
us  March  4—1  stand  corrected— are  to  step  aside  from  th^ 
duty  of  legislating  and  pass  it  («  to  the  new  administra- 
tion that  does  not  come  into  existence  until  March  4. 

In  my  Judgment  there  is  only  one  logical  way  to  balance 
the  Federal  Budget  and  that  is  in  the  way  we  are  doing 
it  now  and  not  in  the  way  we  did  tt  at  the  last  aeetioa.  of 
Congress.  At  the  last  session  of  Congress  we  worked  on  a 
revenue  bin  first,  and  my  comidaint  then  was  that  we  were 
putting  the  cart  before  the  horse;  that  the  first  duty  of 
the  legislative  body  was  to  try  to  cut  Federal  expenditures 
as  low  as  they  could  possdbly  be  reduced  without  impairing 
necessary  functions  of  government,  and  then  to  raise 
enough  revenue  to  run  the  Government.  The  Government 
has  got  to  operate.  We  can  not  cease  functioning.  We 
have  got  to  have  enough  revenue  to  pay  the  bffl;  but  the 
first  duty  of  Congress  is  to  see  how  low  it  can  get  the  bill, 
and  raise  additional  revenue  as  a  last  resort  Tliat  is  the 
program  of  Governor  Roosevelt,  as  I  understand  it.  Tl»e 
press  reports  him  as  saying  that  he  beUeves  the  way  to 
balance  the  Budget  is  to  reduce  pubUc  expenditures  to  the 
lowest  possible  level  and  then  raise  sufficient  revenue  to 
pay  the  bin.  meet  the  expenses  of  government,  and  that  la 
what  Congress  is  doing  now. 

The  Appropriations  Committee,  of  which  I  have  the  honor 
to  be  a  member,  wffl  bring  in  the  various  appropriation 
y%m»  to  the  House  of  Representatives  reduced  as  low  as 
this  committee  thinks  it  is  possible  for  the  several  acttvltles 
to  function  and  to  function  properly;  but.  Mr.  Chairman, 
the  greatest  reduction  in  public  expenditures  can  not  be 
made  in  this  way.  Tticre  are  many  omxnrtunities  for  re- 
organization of  governmental  departments  and  establish- 
ments where  substantial  savings  can  be  made. 

I  fchinv  the  coimtry  generally  was  disi^ipointed  in  the 
recommendations  nuule  by  the  President.  Some  of  them 
undoubtedly  had  merits,  many  of  them  had  no  merit,  and 
few  of  than  offered  substantial  opportunities  for  savings. 
I  have  in  mind  particularly  one  department  that  we  con- 
sidered a  great  deal  last  year— my  friend  from  Texas  [Mr. 
Buchahak]  and  myself  did  not  agree  on  tt — that  is  tlie  Fed- 
eral Farm  Board.  The  President  this  year  recommends  an 
increase  of  $200,000  in  the  appropriation  for  the  Federal 
Farm  Board,  wlien,  as  a  matter  of  fact,  here  is  a  clear  op- 
POTtuntty  for  the  abolishment  of  a  governmental  agency 
and  the  transfer  of  Its  activities  to  the  Department  of  Ag- 
riculture, thus  effecting  a  substantial  saving.  Another  in- 
stance was  in  the  Army  and  Navy.  It  was  shown  on  the 
floor  of  the  House  that  by  consolidating  and  ooordinattng 
certain  activities  of  the  Army  and  Navy  about  a  hundred 
million  dollars  a  year  could  be  saved.  There  are  various 
other  instances  of  that  kind. 

I  believe  if  Congress  pursues  the  course  we  axe  now  adopt- 
ing in  working  on  these  appropriation  bills  tt  wffl  be  able 
to  tniAm  a  showing  that  wffl  brii«  gladness  and  ddiight  to 
the  hearts  of  the  American  peofde. 

I  do  not  think  the  gentleman  from  Kansas  was  really  in 
eameet  when  he  said  we  ought  to  pass  no  appropriation 
hin»  at  this  session  of  Congress.    To  my  mind  aa^  a  poid- 
tion  is  untenable  and  inooooeiTabie.    [ApplanaeJ 
[Here  the  gavel  fdL] 
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The  CHAIRMAN.  The  question  Is  on  the  motion  of  the 
gentleman  from  Kansas  to  strike  out  the  enacting  daosc. 

The  question  was  taken:  and  on  a  division  (demanded  bj 
Mr.  Goes)  there  were — ayes  1,  noes  52. 

So  the  motion  was  rejected. 

The  Clerk  read  as  foilows: 

Genetics  and  biophysics:  For  blophjrslcal  tnvsstlgatlons  In  oon- 
BMtlon  with  the  Tarlous  Unas  oX  work  herein  »uthonae<l.  $33,617. 

Mr.  TABER.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Ifr.  Tabs:  On  page  3fl.  Une  IS,  strlks 
•at  "  tSS-SlT  "  and  InMrt  in  Ueu  thereof  **  •20.000." 

Mr.  TABER.  Mr.  Chairman,  this  is  an  amendment  de- 
Bigned  to  reduce  one  of  these  projects  down  there,  which 
shows  no  promise  of  results  and  is  simply  occupied  with 
proving  false  some  theories  of  an  imaginary  character  that 
have  been  projected  by  different  people.  For  instance,  in 
.  answer  to  a  question  by  Mr.  Buchahah.  **  Do  you  expect  any 
results  from  this?  "  Doctor  Taylor  said: 

It  la  altogether  a  guess  what  may  come  out  of  It.  We  hare 
been  able  to  correct  some  theories  that  appeared  rather  plausible, 
that  through  the  radiation  of  current  from  wires  overhead  plant 
growth  could  bs  materlaUy  stimulated,  as  Sir  OUTsr  Lodge  felt 
could  be  made  economically  profluble.  We  hare  not  found  that 
true  in  the  testa  hers.  sTsn  when  using  the  eqxilpment  of  his 
Assign. 

There  have  been  no  results  whatever.  It  has  been  sm 
absolutely  futile  thing,  trying  through  the  display  of  light- 
<  tat  current  over  plants  to  stimulate  growth.  I  am  not  even 
going  to  try.  as  I  have  tried  in  the  past  in  this  bill,  to  strike 
out  all  of  a  foolish  appropriation.  I  am  simply  going  to  try 
to  curtail  the  appropriation,  so  that  tf  they  do  not  produce 
ultimate  results  before  the  next  bill  comes  in.  it  can  be 
entirely  stricken  out,  and  I  hope  the  committee  will  sup- 
port me. 

The  gentleman  ttotn.  Virginia  [Mr.  Wooottnc]  has  Just 
told  you  that  it  is  the  policy  of  the  Democratic  President 
elect  to  cut  expenses.  Let  us  start  the  ball  rolling.  This  is 
the  first  chance  where  we  will  have  succeeded,  if  we  succeed 
here. 

Mr.  BUCHANAN.  Mr.  Chairman,  for  fear  the  Members 
may  not  have  fully  grasped  the  meaning  of  the  word 
"genetic.'*  I  may  say  that  It  Includes  within  its  scope  the 
entire  work  of  Interplant  breeding  or  the  hybridization  of 
plants,  from  which  they  have  heretofore  developed  new 
plants  or  new  varieties  of  plants.  This  is  the  scientific 
research  upon  which  all  of  this  hybridization  is  based,  and 
an  demonstrations  are  made  out  of  this  fund.  I  think  the 
appropriation  should  be  approved. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  New  York  [Mr.  Tabu]. 

The  question  was  taken;  and  on  a  dlvtsion  (demanded  by 
Mr.  Tasn)  there  were— ayes  35,  noes  41. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Rubber,  flbsr,  and  othar  tropical  plants:  For  investigation  of 
crops  mtroduosd  from  tropical  regions,  and  for  the  improvement 
of  rubber,  abaca,  and  other  fiber  plants  by  cultural  methods, 
breeding,  acclimatization,  adaptation,  and  selection,  and  for  ln> 
vsstlgatlon  of  their  diseases,  and  for  determining  the  feasibility 
of  increasing  the  production  of  hartl  fibers  outslds  of  Xb»  con- 
tinental United  SUtes.  308.474. 

Mr.  ALLOOOD.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Aixoooe:  On  page  38.  lias  9,  strike 
out  "  «a0.474.'* 

Blr.  AUjOOOD.  Mr.  Chairman,  this  appropriation  has  to 
do  with  rubber,  fiber,  and  other  tropical  planes  and  is  for 
Investigation  of  crops,  and  ao  forth. 

I  claim  this  is  a  subsidy  to  Ford  and  other  rubber  manu- 
facturers who  are  in  the  rubber  game.  They  are  spending 
tbfeir  money  to  try  to  propagate  rubber,  and  Edison  spent 
a  great  sxmi  of  money  for  this  same  purpose.  I  can  not 
see  why  the  United  States  should  subsidize  these  great  rubber 
companies  out  of  the  Treasury  of  the  United  States  tn  per- 
forming this  character  of  work.    We  are  simply  duplicating 
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what  the  private  manufacturers  of  rubber  are  doing,  and  this 
to  a  needless  expense  at  this  time,  as  these  great  rubber 
manufacturers  have  now  acquired  great  rubber  plantations 
in  foreign  countries  and  are  thereby  independent  as  to  their 

crude  rubber.  ^  _..  _.  w  *         ». 

Mr.  BUCHANAN.  Mr.  Chalrmua,  I  Just  wish  to  make  a 
short  sUtement.  The  Members  of  the  House  will  recall 
the  time  when,  by  certain  embargoes  or  otherwise,  foreign 
countries  had  a  monopoly  upon  the  rubber  supply  of  the 
world  especially  England,  and  this  ran  the  price  of  rubber 
up  until  it  was  costing  us  $20,000,000  or  $30,000,000  a  year 
on  account  cA  the  Increased  price. 

The  Congress  passed  various  approprlaUons  and  resolu- 
Uons  requesting  two  d  the  departments  of  the  Oovemment 
to  investigate  the  matter  and  to  ascertain  whether  we  could 
raise  rubber  in  the  United  States  or  whether  we  could  secure 
some  land  in  some  other  country  for  this  purport  to  w« 
would  be  Independent  of  this  rubber  monopoly.  In  obedi- 
ence to  the  command  of  Congress  the  Department  of  Agri- 
culture has  gone  abroad  and  has  brought  here  over  50 
varieUes  of  the  rubber  plant  to  California  and  Florida.  Two 
of  these  idants  are  extremely  promising  and  have  been 
growing  from  year  to  irear  and  are  now  •  years  old.  They 
are  making  Just  about  the  same  progrev  that  they  make 
In  their  naUve  country.  One  is  from  Madagascar  and  the 
other  is  the  famous  rubber  plant  that  furnishes  the  major 
part  of  the  world's  supply  of  rubber.  This  demonstration 
and  research  work  is  being  carried  on  out  of  this  appropria- 
tion, and  I  say  that  since  we  have  started  the  work  and 
have  such  promising  prospects  we  ought  to  complete  it. 

Mr.  ALLOOOD.    Will  the  gentleman  yield  for  a  quesUon? 

Mr.  BUCHANAN.    Oh.  yes:  I  yield. 

Mr.  ALLOOOD.  Is  it  not  a  fact  that  this  is  putting  the 
Oovemment  in  business? 

Mr.  BUCHANAN.  Oh,  no;  this  Is  Just  conducting  experi- 
ments to  demonstrate  whether  we  can  produce  a  supply  of 
rubber  in  this  country  for  American  consumption.  Then 
private  enterprise  will  imdertake  the  work  and  carry  it  on. 

Mr.  ALLOOOD.  Is  not  private  enterprise  now  doing  Just 
what  you  are  taxing  the  American  people  here  to  do? 

Mr.  BUCHANAN.  No;  not  in  the  United  SUtes.  They 
are  in  other  countries. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Alabama  [Mr.  AllcoodI. 

The  que8ti<Mi  was  taken,  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Western  irrigation  agrlcultnrs :  For  Investigations  in  connection 
with  western  Irrigation  i^rlculture.  the  utilisation  of  lands  re- 
claimed under  the  reclamation  act.  and  other  areas  in  the  arid 
and  semiarid  regions.  SlSCOOO:  Provided,  That  the  limitations  In 
this  act  as  to  ths  cost  of  farm  buUdlngs  ahaU  not  apply  to  thU 
paragraph. 

Mr.  KETCHAM.  Mr.  Chairman,  I  move  to  strike  out  the 
paragraph.  .^ 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Kstcbam:  On  page  39.  Udm  11  to  16.  strike 
out  the  paragraph. 

Mr.  iOrrCHAM.  Mr.  Chairman  and  gentlemen  of  the 
committee,  it  seems  to  me  that  here  is  the  place  where  we 
can  practice  economy  and  still  not  do  harm  to  an  essential 
service.  If  you  win  look  over  the  hearings,  you  will  find 
the  purposes  to  which  this  appropriation  is  devoted.  TImm 
purposes  are  the  Identical  ones  which  the  department, 
through  the  Extension  Service  in  cooperation  with  States 
and  counties,  maintains  in  every  one  of  the  Western  States. 
In  every  one  of  these  States  there  are  groups  of  men  mak- 
ing it  their  special  business  to  give  consideration  to  the 
problems  outlined  In  this  paragraph. 

As  a  result  of  this  appropriation,  a  small  one  It  to  true, 
the  Federal  Oovemment  has  a  body  of  men  going  out  into 
these  fields  duplicating  study  and  efforts  which  the  United 
States  Oovemment  in  azK>ther  department  to  pursuing. 

I  believe  thto  work  is  constructive  and  helpful,  but  I  can 
not  see  any  reason  for  the  very  clear  duplication  of  effoc^ 

Mr.  LsOUARDlA.    Will  tiM  gentleman  yield? 

Mr.  KETCHAM.    I  yield. 


i 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1069 


ICr.  LsOUARDIA.  IB  not  tbe  study  In  the  Department  of 
the  Interior,  to  which  I  suppose  the  gentleman  alludes,  on 
the  engineering  side  and  thto  to  on  the  agricultural  side? 

Mr.  KETCHAM.    Tba  gentleman  to  in  error.    I  base  my 

remarks  on  the  testimony  given  in  the  hearings  by  Doctor 
Taylor.  You  wlU  find  it  on  page  37L  I  call  attention  to 
the  last  paragraph,  as  follows: 

UDfdsr  thto  mppropnaXioa  tbe  i^rlcultural  oondittons  in  the  arid 
and  semiarid  regions  of  the  western  United  SUtes  are  studied  to 
determine  the  crops,  rotations,  and  cropping  methods  best  stilted 
to  sum  nssfiil  Irrigation  farming  In  those  regions. 


There  to  scarcely  a  county  In  the  Irrigated  dtotricts  where 
there  to  not  a  bright,  active,  progressive  county  agricultural 
agent  thoroughly  Informed  as  to  the  latest  methods  and 
practices  essential  to  successful  agriculture  In  thetr  sections. 
These  men  are  putting  into  effect  the  intent  and  purpose  of 
thto  appropriation.  Why,  then,  shall  we  provide  for  thto 
extra  expense — thto  duplication  of  effort? 

While  the  appropriation  to  not  very  large.  If  we  are  going 
to  reduce  expenditures.  If  we  want  to  make  a  constructive 
effort  to  balance  the  Budget,  here  to  one  place  in  which  we 
can  render  a  small  bit  of  service  without  limiting  the  par- 
ticular kind  of  work  for  which  thto  appropriation  to  made. 

I  want  to  say  that  I  propose  to  cooperate  with  my  good 
friend  Doctor  SumcxRS  of  Washington  in  hto  efforts  toward 
economy.  I  want  to  say  to  him  now  that  I  am  not  restrict- 
ing my  efforts  to  western  items  alone,  but  I  am  going  along 
with  him  in  some  of  hto  amendments  to  the  com-borer 
Items.  I  think  the  time  has  come  when  we  can  do  that.  I 
am  going  to  surprise  him  by  going  along  with  him.  But  1 
really  believe  here  to  a  useless  duplication  of  effort  and  here 
to  a  place  where  we  can  save  $130,000.  and  I  believe  it  ought 
to  be  done. 
Mr.  LEAVm.  Will  the  gentleman  yield? 
Mr.  KETCHAM.    I  yield. 

Mr.  LKAVITT.  If  the  gentleman  to  wrong  In  hto  Informa- 
tion and  thto  to  not  a  duplication,  then  there  to  nothing  left 
of  hto  argument,  to  there? 

Mr.  KETCHAM.  I  would  naturally  expect  the  gentleman 
to  take  that  position,  but  I  am  relying  on  a  higher  authority 
than  the  gentleman  from  Montana,  who  naturally  has  a 
sectional  interest  in  these  matters. 

Mr.  UtAVITT.  That  to  the  fact  that  thto  to  not  duplica- 
tion. 

Mr.  KETCHAM.  One  momoit;  I  am  not  yielding  any 
more.  I  am  going  to  a  higher  authority  than  the  gentle- 
man from  Montana.  I  am  taking  the  authority  of  a  man 
whom  I  know  favorably  and  well,  a  man  from  my  own 
congressional  district,  who  for  many  years  has  been  at  the 
head  of  thto  department,  and  who  knows  as  much  about  It 
even  as  the  gentleman  from  Montana  Qn  page  371  of  the 
hearings  he  outlines  the  work  done  under  thto  appropria- 
tion. If  that  outline  to  not  a  perfect  program  for  a  county 
agricultural  agent  in  those  sections.  I  do  not  know  the 
purpose  of  the  extension  service.  -       -_ 

Mr.  LEAVTTT.  Mr.  Chairman,  I  rise  In  opposlUon  to  the 
amendment.  The  gentleman  from  Michigan  [Mr.  KxtchsmI 
bases  hto  argxunent  upon  the  supposition  that  thto  to  a 
duplication  of  work  that  to  being  done  by  the  county  agents, 
as  I  understand  it,  in  the  various  counties  in  which  there  are 
reclamation  projects.    Is  not  that  so? 

Mr.  KETCHAM.  I  am  saying  that  the  county  agricultural 
agents  in  every  one  of  these  counties  who  do  not  put 
fmpb<^*ri«  upon  tbe  very  things  that  are  emi^iasized  here 
are  not  rendering  the  services  I  feel  sure  their  State  director 
asks  them  to  render. 

Mr.  LEAVnT.  I  agree  with  the  gentleman  on  that,  and 
they  do  put  emphasto  on  that,  but  there  to  no  county  agent 
who  has  at  hto  disposal  an  experimental  plot  on  which 
these  experiments  that  are  worked  out  under  thto  item  in 
thto  bill  can  be  carried  on. 

Mr.  KETCHAM.  Does  the  gentleman  mean  to  say  that  in 
the  State  of  Montana  hto  experiment  station  does  not  carry 
on  the  identical  work  here  outlined?  Why.  you  would  not 
have  a  director  at  an  experiment  statim  for  15  minutes  who 


did  not  ^nnp^'^'g***  the  proUenu  of  redamatloiL   Tlie  gentle- 
man to  too  wise  a  statesman  not  to  understand  that. 

Mr.  IXAVITT.  Do  not  use  aD  of  my  time.  Tlie  gentle- 
man from  Mirhigan  to  fna^"g  a  statement  that,  although 
he  does  not  Intend  it  to  be  so.  to  mislwMltng.  One  of  these 
experiment  stations  provided  for  tn  thto  iton  to  in  my  dis- 
trict, and  In  that  experiment  station,  wb^h  to  on  the  Runt- 
ley  Irrigaticm  project,  the  problems  of  successful  irrigated 
agriculture  are  carried  out.  lliere  to  another  experiment 
station  in  the  State  of  Montana,  also  in  my  district,  that 
carries  on  experiments  that  have  to  do  with  general  agricul- 
ture, not  particularly  irrigated  agriculture,  and  that  to  not 
a  duplication.  If  the  experiment  station  on  the  Huntley 
project  was  not  in  existence,  many  of  the  things  that  are 
successfully  carried  through  to  prove  the  kinds  and  mettiods 
of  successful  Irrigated  agriculture  would  not  be  carried 
through,  because  it  would  not  be  a  inlnclpal  problem  any- 
where else.  So  the  gentleman's  argument  faUs  by  its  own 
weight.  He  opposes  thto  on  the  ground  that  it  to  duplica- 
tion, when  that  duplication  does  not  exist. 

The  CHAIRMAN.  The  question  to  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

Tlie  amendment  was  rejected. 

Mr.  KETCHAM.  Mr.  Chairman.  I  move  to  strike  out 
the  language  in  lines  14,  15.  and  16  of  thto  paragraph,  be- 
ginning with  the  word  "  provided." 

The  CHAIRMAN.    The  Cleric  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  KcrcRaic:  Page  S7.  Une  14,  after 
the  figures,  strike  out  the  words  -  the  limitations  In  this  act  ■•  to 
tbe  cost  of  farm  buUdlngs  shaU  not  apply  to  this  paragraph." 

Mr.  BUCHANAN.    Mr.  Chairman.  I  accept  the  ^mend- 

The  CHAIRMAN.  Tbe  questton  to  on  agreeing  to  ths 
amendment. 

The  amendment  was  agreed  to.  

BIr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word,  for  the  purpose  of  saying  especially 
to  my  good  friend  from  Michigan  tMr  KncHAM]  that  my 
record  during  14  years  in  Congress  may  be  ciitlcally  an- 
alyzed and  he  will  not  find  at  any  time  that  I  have  found 
fault  or  taken  exception  to  anytWng  in  behalf  of  agricul- 
ture in  any  State  or  county  in  the  United  States.  But  If  I 
And  an  Item  that  I  believe  to  a  wasteful  expenditure  of 
money,  then  I  attack  that  item.  I  am  for  agriculture.  I 
am  for  the  farmer.  I  am  for  anything  and  everything  that 
will  help  out  that  great  Industry. 

The  Clerk  read  as  follows: 

Total,  Bureau  of  Plant  Industry,  $4,610,141,  of  which  amount 
not  to  exceed  $1,511,042  may  be  expended  for  personal  services  m 
the  EHstrict  of  CoIumbU  and  not  to  exceed  $18.300  shaU  be  >vaU- 
able  for  the  pxu-chase  of  motor -propeUed  and  horas-^awn  paaasn- 
ger-cairylng  vehicles  necessary  In  the  oondTict  of  ll«d  worlt  out- 
side the  District  of  Columbia. 

Mr.  COLLINS.  Mr.  Chahman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  CovLon:  After  Una  »,  on 
Insert  a  new  paragraph,  as  follows:  _^    w  « 

"  That  no  appr(H>riatlon  contcaned  In  thia  or  any  other  act  sbaU 
be  Increased  by  transfer  from  another  approprlatton  In  conse- 
quence of  section  817  of  part  3  of  the  legislative  approprtatkm 
act.  fiscal  year  1883,  as  continued  by  section  4  of  the  TisMUiy 
and  Post  Office  Departments  appn^prlatlon  act.  fiscal  year  1»S4.  for 
the  purpose  of  making  a  larger  amount  available  for  or  on  ac- 
count of  personal  services  or  for  Increasing  a  UmiUtion  on  any 
approinrlatlon." 

Mr.  BUCHANAN.    Mr.  Chairman.  I  make  the  point  of 

order. 

Mr.  COLLINS.  Mr.  Chairman,  win  the  gentleman  with- 
hold hto  point  of  order? 

Mr.  BUCHANAN.    Yes. 

Mr.  COLLINS.  Mr.  Chairman,  the  economy  act  con- 
tained a  provision  which  permitted  inCerchangeabilitf 
«^nnng  Items  of  appropriations  to  the  extent  of  13  per  oenk 
The  purpose  of  thto  *^rn^>^Awn^nt  to  to  prevent  thto  inter- 
changeabilitj  for  the  purpose  d  adding  to  ttas  nambcr  of 
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exniUoyees  In  an  ofBoe  or  far  the  purpoM  of  tncreaslng 
amotinU  of  appropriations  for  objects  upon  which  a  specific 
limitation  has  been  imposed.  If  the  Coogrev  emphatically 
Indicates  as  to  a  glren  bureau  that  a  certain  amount  is  made 
available  for  employees,  say.  100,  the  bureau  should  not  be  per- 
mitted to  add  10  additional  employees  or  lOt  additional  em- 
ployees to  the  force  appropriated  for  by  Ttrtoe  of  the  12  per 
cent  interchangeability.  Again,  If  an  Item  In  an  appropria- 
tvwi  Is  restricted  by  stating  that  expendttores  therefor  shall 
not  exceed  a  certain  specified  sum.  that  Item  should  not  be 
Increased  or  doubled  or  tripled  by  Ttrtoe  of  the  13  per  cent 
tnterchangeabillty  provided  for  In  the  economy  act.  The 
Interchangeability  item  was  inserted  in  the  economy  act 
primarily  for  the  benefit  of  those  dei>artments  whose  appro- 
prlationi  were  reduced  11  per  cent  toy  the  Senate  last  year 
over  and  above  the  reductions  made  by  the  House,  in  order 
to  take  care  of  any  contingencies  that  might  arise  by  reason 
of  such  action  and  not  for  the  purpose  ef  Increasing  items 
that  had  been  deliberately  restricted  by  the  Congress. 

Hence,  it  seems  to  me  that  every  Member  of  the  Congress 
should  favor  this  particiilar  amendment,  because  it  under- 
takes to  insure  compliance  with  the  intent  of  CongrcM. 
Without  it  I  fear  items  of  appropriation  will  be  increased 
that  we  thought  we  had  definitely  and  certainly  restricted. 

Mr.  BUKTNESS.    WIH  the  genUeman  yield? 

Mr.  COLLINS.     I  yield. 

Mr.  BURTNESS.  If  the  amendment  proposed  by  the 
gentleman  Is  adopted,  what  will  there  be  left  under  the 
Interchangeability  provision? 

Mr.  COLLDTS.    Very  considerable  latitude. 

Mr.  BUKTNESS.  What  illustrations  could  the  gentle- 
man give  where  a  department  could  find  relief  against  an 
emergency  situation?  Would  not  almost  every  possible  con- 
tingency that  would  arise  be  limited  by  the  lanfuage  with 
reference  to  increasing  the  limit  of  the  appropriation  as 
contained  in  the  act? 

Mr.  COLLINS.  No;  not  at  all.  For  instance,  this  appro- 
priation "  Sugar-plant  investigation "  can  be  Increased  12 
per  cent.  There  would  be  no  Interference  with  that.  The 
next  one,  "  Tobacco  investigation,"  increased  12  per  cent. 
bat  that  does  not  mean  that  they  can  Increase  the  number 
of  employees,  because  each  bureau  estimates  to  Congress  the 
total  niunber  of  employees  needed,  and  we  appropriate  in 
most  Instances  for  the  number  that  they  give  as  the  needed 
number.  Now  this  is  to  prevent  them  from  increasing  their 
ofBce  forces  or  to  increase  an  item  that  has  been  restricted. 
For  instance,  if  we  should  say  on  page  39.  "  Provided,  That 
expenditures  under  this  paragraph  on  account  of  farm 
buildings  Shan  not  exceed  1100.000."  that  would  prevent  the 
department  from  increasing  that  limitation  by  $12,000. 

Mr.  BX7RTNE8S.  Will  the  gentleman  yield  so  that  I  can 
make  my  question  plain? 

Mr.  COIXINS.  I  uzxierstand  fuUy  the  purpose  of  the 
gentleman's  question. 

Mr.  BUCHANAN.  Well,  Bir.  Chairman.  I  make  the  point 
of  order. 

Mr.  COLLINS.  I  would  like  to  have  the  gentleman  state 
the  point  of  order. 

Mr.  BUCHANAN.  I  have  already  sUted  that  It  is  legisla- 
tion on  an  appropriation  bill.^  Not  only  that,  but  it  seeks  to 
control  appropriations  In  oth^  bills. 

The  CHAIRMAN  (Mr.  O'Coanros) .  The  Chair  Is  ready  to 
rule.  The  amendment  is  clearly  legislation  on  an  appropria- 
tion bill,  in  that  it  affects  other  acts  of  legislation.  A  slmUar 
niling  was  made  by  Chairman  Baitkhkad  on  January  6.  1932 
(CoKGKKSsiONAL  RscoaA,  p.  1394).  when  a  similar  proposition 
was  under  consideration.  The  Chair  sustains  the  point  of 
order. 

Mr.  COLLINS.  Mr.  Chairman.  I  offer  an  amendment 
which  I  have  sent  to  the  desk. 

The  Clerk  read  as  foUows: 

AoModment  offered  by  Mr.  Oollims:  After  line  as.  on  p«g«  39. 
Inaert  «  new  p&ragr«pti,  »m  foUows: 

**  Tb»t  no  appropriation  contained  In  this  act  abaU  be  tncreMad 
by  tnuufer  from  anAt***^  appropriation  In  consequence  of  aectton 
Sl*^  of  Part  n  at  Um  leglalaUv*  approprlatloa  act.  fiscal  yoar  UM, 


m  eontlnned  by  section  4  of  the  Treasury  and  Port  Offlce  Depart- 
ments appropriation  act.  fiscal  year  1»S4.  far  the  purposes  erf 
m^fctng  a  lai^  amount  available  for  or  on  aeooont  of  personiJ 
senrlcca  or  for  increasing  a  limitation  on  any  appropriation." 

Mr.  HASTINOS.  Mr.  Chairman.  I  rise  in  support  of  the 
amendment.  I  regard  this  as  a  very  important  amendment. 
I  want  to  invite  the  attention  of  the  Members  to  the 
abuses  of  this  legislation  or  that  section  in  the  economy 
act.  as  shown  by  the  transfers  reported  In  the  hearings  on 
the  Interior  Department  appn^viation  bllL 

The  subcommittee  in  charge  of  the  preparation  of  tha 
Interior  Department  appropriation  bill  last  year  made  every 
effort  to  cut  down  appropriations  and  to  limit  and  reduce 
certain  appropriations.  Later  on,  through  emergency  legis- 
lation, large  appropriations  were  made  for  roads  and  trails 
in  the  national  parks.  During  the  hearings  on  the  Interior 
Department  bill  this  year  It  was  disclosed  that  $75 .000  wiis 
taken  from  this  ai>proprlatlon  for  roads  and  trails  and 
transferred  to  "  Surveying  the  public  lands."  under  the  Oen- 
eral  Land  OfDce.  Sixty  thousand  dollars  were  taken  from 
the  same  fund  and  transferred  to  the  General  Land  Offl»» 
under  the  head  of  **  Protecting  public  lands,  timber,  and  ^o 
forth.  1933."  Ten  thousand  dollars  were  taken  from  this 
same  fund  and  transferred  to  "  Contingent  expenses."  Five 
thousand  dollars  were  taken  from  this  same  fund  and 
transferred  to  the  head  of  **  Salaries."  General  Land  OfBce. 
So  that  there  were  $150,000  in  the  aggregate  taken  from  the 
appropriation  for  roads  and  trails  and  transferred  to  th« 
General  Land  Offlce  and  used  as  I  have  indicated. 

Mr.  OOSS.    Will  the  gentleman  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  GOSS.    Is  that  more  than  12  per  cent,  or  Is  it  less? 

Mr.  HASTINGS.  I  do  not  have  the  exact  flg\ires  at  hand. 
I  think  it  is  less. 

I  want  to  call  attention  to  how  this  Item  appropriated  for 
roads  and  trails  suffered.  The  committee  and  Congress  cut 
down  the  appropriation  for  the  Office  of  Education  last  year 
carried  In  the  Interior  Department  appropriation  bill.  There 
was  transferred  $30,000  from  the  roads  and  trails  appropria- 
tion to  "  Salaries.  Office  of  Education  "  for  the  current  year. 

Let  U8  t***"*"*  the  appropriation  for  the  Geological  Sur- 
vey. There  was  transferred  from  this  same  roads  and  trails 
fund  for  8  or  10  items  of  the  Geological  Survey,  including 
"salaries."  "topographical  surveys."  "feeAailcal  sin^eys." 
"  fundamental  research."  "  volcanologic  euiftys."  "  mineral 
resources  of  Alaska."  **  gaging  streams."  "  classification  of 
lands."  "  printing  and  binding."  "  preparation  of  illustra- 
tions." "  engraving  and  printing  geologic  and  topograpliic 
maps."  and  "  mineral  leases."  In  all  $284,000  from  this  ap- 
propriation for  roads  and  trails. 

Let  us  examine  the  transfers  in  the  Bureau  of  Indian 
Affairs.  There  was  transferred  from  the  Fort  Hall  irriga- 
tion project  to  "  Salaries.  Bureau  of  Indian  Affairs.  $15,000." 
From  Indian  school  buildings  to  "  Salaries.  Bureau  of  Indian 
Affairs,  $7,500  ";  from  repairs  of  Indian  school  buildings  to 
"Salaries.  Bureau  of  Indian  Affairs.  $7,500":  from  health 
work  among  the  Indians,  to  "  Salaries,  Bureau  of  Indian 
Affairs.  $7,500."  In  other  words,  there  was  transferred,  as  I 
now  recall.  $30,000  In  the  aggregate  frcxn  these  various 
items  for  the  use  of  salitfleB.  I  do  not  have  the  time  to  rc-ad 
all  of  the  other  transfers,  but  if  you  will  turn  to  page.}  7 
and  8  of  the  hearings  under  the  Interior  Department  appro- 
priation bill  you  will  find  that  not  only  these  items  but  other 
items  were  transferred  in  the  aggregate  sum  of  $706,100.  I 
do  not  believe  the  Congress  ever  Intended  that  such  trans- 
fers should  be  made  to  increase  appropriations  that  had 
been  reduced,  and  I  am  supported  In  this  contention  by  the 
statements  made  by  the  gentleman  from  Tennessee  [Mr. 
BtxmsI  and  the  gentleman  from  Indiana  in  the  House  De- 
cember 22.  1932.  It  may  be  within  the  letter  of  the  economy 
act  but  not  within  its  spirit.  I  hope  the  amendment  will  be 
adopted. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  expired. 

Mr.  BYRNS.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment.    I  rather  regret  that  my  warm  personal  friend 
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the  gentleman  trdm  IDmiBBippk  CMr.  Couxml  has  propoeed 
this  amendment  to  this  bilL 

I  say  that  for  the  reason  I  do  not  knofw  wttMi  effect  It  Is 
going  to  have,  and  neither  docs  he.  I  am  opposed  to  any 
sort  of  provision  giving  to  one  department  or  the  head  of  a 
bureau  the  right  to  transfer  funds  that  have  been  appro- 
priated. This  matter  was  threshed  out  a  year  ago  when 
we  had  up  the  economy  bill,  but  Congress  by  an  overwhelm- 
ing vote  decided  to  do  it  Then  I  opposed  it  together  with 
the  gentleman  from  TnH*aJ^.  and  was  consistent  In  my  op- 
position. Frankly,  I  was  not  so  much  disappointed  that  it 
was  done  for  the  reason  that  we  were  making  a  strenuous 
effort  to  cut  down  appropriations,  and  I  realized  that  in 
this  process  of  reduction  we  were  liable  to  cut  too  deep  In 
some  quarters  and  possibly  not  cut  deep  enough  in  others. 
In  order  to  avoid  Just  what  was  claimed  would  be  the  result 
that  deficiencies  would  come  In  and  we  would  be  called  upon 
to  make  deficiency  approjiriations  at  this  session,  I  confess 
to  you  that  I  was  not  so  much  disappointed  that  this  pro- 
▼ialon  went  Into  effect.  Now  we  have  decided  to  continue 
the  provisions  of  the  economy  act  for  another  year.  I  am 
sorry  the  gentleman  from  Mississippi  did  not  bring  this  up 
In  fuD  committee,  or  failing  In  that,  did  not  put  it  on  his 
own  hill,  which  I  hope  will  come  up  in  committee  next  week, 
so  that  It  could  be  threshed  out  and  we  could  have  had  some 
understanding  as  to  Just  what  effect  It  is  going  to  have.  It 
is  proposed  here  on  a  biU  for  a  department,  so  I  am  Informed 
by  the  gentleman  from  Texas  [Mr.  Buchanah].  In  which 
only  $14,000  has  been  transferred  during  this  year.  In  other 
words,  the  Department  of  Agriculture  has  not  availed  Itself 
of  this  12  per  cent  provision  except  to  the  extent  of  $14,000; 
and  that  is  within  the  bureau,  the  gentleman  from  Texas 
informs  me. 

I  do  not  see  any  reason  for  this  amendment  going  upon 
this  bin.  I  am  fearful  that  in  our  efforts  to  cut  down  and 
to  reduce,  some  ctf  the  bureaus  will  be  up  here  next  Decem- 
ber asking  Congress  to  make  additional  appropriations  for 
deficiencies,  and  that  some  other  bureaus  that  probably  we 
have  not  reduced  In  this  way  will  have  gone  on  and  spent 
money  which  otherwise  might  be  transferred  to  meet  a  par- 
ticular deficiency.  The  result  will  be  that  one  bureau  will 
be  spending  more  than  it  ought  to  spend  and  another  bureau 
will  be  coming  here  asking  for  a  deficiency  because  it  did 
not  have  enough  money. 

It  seems  to  me  that  under  these  circumstances,  since 
these  are  unusual  times,  we  ought  to  let  this  provision  go 
along.  I  want  to  say  to  you  that  I  have  caHed  the  matter 
to  the  attention  of  the  Senate  Economy  Committee  whidi 
is  considering  the  economy  provisions  of  the  bin,  with  the 
request  that  that  committee  propose  some  amendment  to 
the  economy  provisions  upon  the  Post  Office  and  Treasury 
bfll  now  pending  In  the  Senate  which  wIU  prevent  an 
abuse,  if  there  Is  any  abuse,  of  this  particular  provision. 
I  woiid  Infinitely  rather  see  that  committee  which  is  giv- 
ing the  matter  consideration  come  along  and  act  upon  it 
after  careful  investigation  than  for  you  and  me  without 
the  slightest  knowledge,  without  an  opportunity  to  really 
give  it  any  serious  consideration,  to  adopt  this  provision 
particularly  upon  this  bin  where  it  is  less  appUcaWe  than 
it  is  to  any  other  appropriation  bUl  unless  it  be  the  legis- 
lative and  District  of  Columbia  appropriation  bflla. 

[Here  the  gavel  feH.] 

Mr.  BYRNS.  Mr.  Ohalrman,  I  ask  unanimous  consent 
to  proceed  for  three  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  genUeman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Many  of  the  instances  cited  by  my  good 
friend  the  genUeman  from  Oklahoma  were  inexcusable.  Of 
course,  I  know  the  gentleman  from  Idaho  [Mr.  Prkwch] 
In  explanation  stated  that  that  was  one  department  which 
was  unfortunate  enough  to  receive  a  10  per  cent  cut  with- 
out any  particular  consideration  upon  the  part  of  the  Sen- 
ate and  that  explained  it.  However,  I  do  beUeve  we  ought 
to  have  some  general  provision  and  that  11  the  Senate 
Economy  Committee  faUs  to  provide  it  then  we  ought  to 


work  this  oat  and  know  what  we  are  doing  rather  than 
to  adopt  a  provision  here  which  I  am  fearful  few  at  m 
besides  its  author  understand.  I  am  frank  to  say  I  do  no$ 
know  what  it  means. 

Mr.  HASTINGS.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  BYRNS.    I  yield. 

Mr.  HASTINGS.  On  December  22  the  genUeman  from 
Tennessee  discussed  this  very  matter  at  very  great  length. 

Mr.  BYRNS.    Yes. 

Mr.  HASTINGS.  I  called  his  attention  to  these  transfexa 
at  the  time;  and  the  gentleman  from  Tennessee  condemned 
them,  as  I  thought,  in  the  most  vigorous  language  that  pos- 
sibly could  be  used.  I  thought  the  genUeman  from  Ten- 
nessee would  be  in  hearty  sympathy  with  an  amendment  of 
this  kind,  because  he  went  on  by  saying: 

But  I  hope  If  that  be  necessary,  and  It  certainty  ougbt  not  to 
be  necessary,  the  Economy  Committee  and  the  Approfnlatlona 
Committee  of  the  Senate  where  the  Treasxny-Poat  Office  UU  to 
now  pending  will  write  Into  It  a  provision  preventing  any  further 
misuse  of  the  funds  appropriated  by  this  CongrsM. 

Now.  that  Is  exactly  what  this  amendment  is  intended  to 
accomplish. 

Mr.  BYRNS.  Does  the  gentleman  know  that?  Ijet  me 
say  to  the  genUeman  that  when  it  comes  to  putting  legis- 
lation in  the  form  of  limitation  on  an  appropriation  biU  we 
had  better  know  what  we  are  doing.  If  it  does  that,  then 
there  should  be  no  objection  to  it.  The  point  I  am  making 
Is  that  I  am  not  certain  as  to  what  It  does  accomplish.  I 
have  had  no  opportunity  to  ocamlne  the  amendment. 

Mr.  HASTINOS.  Does  the  genUeman  say  that  it  does 
not  accomplish  this  very  purpose? 

Mr.  BYRNS.  No;  but  I  think  the  burden  of  proof  is  on 
the  proponents  and  not  upon  me.  The  committee  had  no 
opportunity  to  consider  the  matter.  My  only  statement  is 
that  we  should  be  given  an  opportunity  to  analyse  and 
examine  its  effect.  I  have  ah-eady  caUed  to  the  attention  of 
the  Senate  Economy  Committee  the  importance  and.  as  I 
regard  it,  the  necessity  of  safeguarding  that  provision,  and 
I  am  hopeful  that  it  wiU  be  done;  but  if  it  is  not  done,  I 
submit  that  we  can  do  it  on  some  other  biU  after  we  have 
had  an  opinion  from  the  Comptroller  General  as  to  the 
effect  of  Uie  language  to  be  used. 

Mr.  HASTINGS.  That  is  aU  this  amendment  intends 
to  do. 

Mr.  BYRNS.    But  does  it  do  it? 
[Here  the  gavel  felLl 

Mr.  TABER.  Mr.  Chairman,  I  wish  to  can  attention  to 
two  or  three  facts.  This  12  per  cent  interchangeability 
proposition  was  adopted  because  of  the  radical,  in-con- 
sidered, perhaps,  10  per  cent  cuts  that  were  made  in  some 
of  the  bills  in  the  Senate  so  as  to  make  the  bflls  elastic 
enou^  to  let  the  departments  operate  and  function.  In 
this  bin  no  cuts  whatever  have  been  made  except  those  that 
were  made  by  the  committee  after  careful  study.  Even 
where  it  was  demonstrated  on  the  floor  here  that  it  was 
absolutely  useless  to  make  some  of  these  appropriations,  the 
House  In  committee  has  voted  to  keep  than  in.  There  have 
been  absolutely  no  cuts  whatever,  and  there  has  been  ab- 
solutely no  effort  whatever  on  the  part  of  the  committee  to 
balance  the  Budget.  It  is  absolutdy  ridiculous  not  to  pass 
this  amendment  and  prevent  the  application  of  the  12  per 
cent  InterchangeabUity  proposition  to  this  appropriaUon 
bin,  because  there  are  not  any  radical  cuts  and  there  are 
not  any  cuts  whatever  except  those  that  the  committee 
itself  has  made,  and  most  of  them  were  made  by  the  Budget. 
The  cuts  in  general  administration  total  approximately 
$1,000,000  in  the  eoiiie  bUl.  and  it  seems  to  me  the  least 
we  can  do  under  an  the  circumstances  is  to  adopt  the 
amendment  offered  by  the  gentlpman  from  Mississippi  £Mr. 

COLLIMS]. 

Mr.  AliLGOOD.    Win  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  ALLOOOD.  Is  it  not  a  fact  Uiat  most  of  the  reduc- 
tions come  from  salary  reductions  as  a  result  of  the 
furlough? 
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Mr.  TABER.    They  are  about  all  the  cuts  that  there  are 
tn  the  bin. 
Mr.  BYRNS.    Mr.  Chairman.  I  aak  unanimous  consent  to 

proceed  for  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS,  Mr.  Chairman,  there  Is  not  a  Member  of 
the  Rouse  for  whom  I  have  a  higher  personal  regard,  not 
only  as  a  Representative  In  his  efforts  to  serve  the  people 
of  the  country,  but  also  personally,  than  I  have  for  my  good 
friend,  the  gentleman  from  New  York  [Mr.  Tabi«1.  I  re- 
gret very  much  that  the  gentleman  from  New  York  was 
not  present  when  this  bill  was  considered  by  the  entire 
committee.  

Mr.  TABER.    wm  the  gentleman  yield  there? 

Mr.  BYRNS.    Yes. 

Mr.  TABER.  I  was  obliged  to  be  over  at  the  hearings 
of  the  Joint  Ccwunlttee  on  Veterans'  LegislaUon  at  that 

time. 

Mr.  BYRNS.  That  does  not  change  my  statement  that 
1  regret  very  much  that  the  gentleman  was  not  present  In 
the  committee  when  he  could  have  proposed  some  of  these 
numerous  amendments  which  he  has  proposed  upon  the 
floor  of  the  House  and  given  the  committee  an  opportunity 
to  examine  them. 

I  am  not  a  member  of  this  subcommittee,  but  I  want  to 
compliment  the  subcommittee  upon  the  work  it  has  done. 
I  know  that  this  committee,  headed  as  It  Is  by  the  gentle- 
man from  Texas  [Mr.  Bxtchahai*].  has  worked  earnestly  day 
ind  night  in  an  effort  to  cut  down  these  appropriations.  I 
dare  say  there  is  not  an  appropriation  bill  that  is  presented 
to  the  Congress,  not  excepting  the  War  and  Navy  Depart- 
ment bills,  that  is  quite  as  difflcult  to  prepare  as  the  De- 
pcutment  of  Agriculture  bill,  filled  as  it  is  with  hundreds 
and  hundreds  of  items  of  appxppriation;  and  I  submit 
when  we  made  no  effort  in  committee  to  reduce  the  ap- 
propriation, we  ought  not  to  get  up  here  and  criticize  the 
five  gentlemen  who  spent  their  time  day  after  day  in  hear- 
ings on  these  bills,  in  an  effort  to  reduce  the  appropria- 
tions. 

The  impression  prevails  that  this  committee  has  not  ac- 
complished anything  toward  balancing  the  Budget.  If  the 
gentlemen  had  read  the  report.  I  am  satisfied  they  would 
not  have  made  such  statements  and  would  not  be  laboring 
under  such  a  misapprehension.  I  have  Just  told  you  that 
you  have  here  a  bill  filled  with  hundreds  of  little  items 
that  have  grown  up  from  year  to  year,  and  there  is  scarcely 
a  man  on  the  floor  of  this  House  who  Is  not  Interested  in 
one  or  more  of  these  particular  items,  because  they  affect 
that  elaas  of  people  upon  whom  the  sntxtperity  of  this 
country  depends,  if  we  are  ever  to  have  any  mcH^  pros- 
perity in  this  country. 

It  Is  surprising  to  me  that  when  the  Department  of  Agri- 
culture bin  comes  up  for  consideration,  we  find  gentlemen  on 
tlie  floor  who  have  an  objection  to  this  item  or  that  item, 
aflfecting  one  or  another  section  of  the  country,  imdertak- 
tng  to  attack  and  reduce  the  appropriations,  when  some  of 
tiMM  gentlemen  upon  the  other  side  of  this  Chamt)er  on 
day  before  yesterday  went  on  record,  if  you  please,  as  vot- 
ing for  an  item  of  $460,000  for  a  central  heating  plant  here 
in  the  District  of  Columbia  that  the  President  of  the  United 
States  and  the  Director  of  the  Budget  said  Wfs  not  neces- 
sary. Ah.  gentlemen,  when  w«  practice  economy,  let  us 
practice  it.  Let  us  not  do  it  at  the  expense  of  the  farming 
element  of  this  country  that  is  more  essential  to  your  proa- 
perlty  and  the  prosperity  of  your  country  than  any  other 
particular  element.  Let  us  not  use  the  Department  of  Agri- 
culture appropriation  bllL,  because  perhaps  we  know  some- 
thing about  one  section  or  about  one  appropriation,  as  a 
football  to  make  a  record,  if  you  pleaae,  for  economy  on  the 
floor  of  this  House,  and  then  turn  around  and  vote  for  ap« 
inropriatlons  such  as  the  one  I  have  just  mentioned,  which 
was  not  even  estimated  for  and  about  which  there  was  not 
a  line  of  testimony.    [ApplausaJ 


Mr.  COUJNS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  three  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 
There  was  no  objection. 

Mr.  COLLINS.  Mr.  Chairman.  I  have  the  highest  po88it>le 
retard  for  the  chairman  of  this  committee.  I  have  the 
highest  regard  for  the  chairman  of  the  subcommittee.  I  feel 
as  kindly  toward  him  as  I  do  toward  any  man  in  this  House. 
This  matter  was  dlacOMed  in  the  full  committee.  It  had 
been  brought  to  my  notice  prevloxis  to  that.  I  was  not  fcble 
to  be  present  when  it  was  discussed  before  the  full  com- 
mittee, but  knowing  the  attitude  of  the  members  of  the 
committee  I  submitted  this  amendment  last  Saturday,  or 
the  last  time  the  bill  was  on  the  floor,  to  the  chalrmari  of 
the  committee.  I  felt  that  It  met  with  his  views,  certajoly 
not  his  opposition,  and  I  thought  I  was  proceeding  upon  a 
course  in  which  I  thought  we  all  were  in  full  accord. 

The  p\m>ose  of  the  amendment  is  solely  to  prevent  a 
bureau  of  the  Government  from  increasing  the  number  of 
employees  after  it  has  estimated  for  the  number  needed,  and 
also  to  prohibit  a  fixed  amount  of  expenditure  being  exce<<led 
by  the  12  per  cent  interchangeability  provision. 

Mr.  WHl'I'l'lNOTON.  Otherwise  the  provision  remains 
in  full  force  and  effect. 

Mr.  COLLINS.  Absolutely.  In  other  words.  It  makes  a 
department  employ  the  number  of  people  they  said  they 
needed  and  limits  expenditures  to  the  amount  named  in 
limitations.  It  goes  that  far  and  no  farther.  The  amend- 
ment has  been  carefully  drawn  and  scrutinized  by  others 
and  myself. 

[Here  the  gavel  fell.1 

Mr.  ALLGOOD.  Mr.  Chairman.  I  voted  against  the  ap- 
propriation for  Howard  University  for  460.000.  I  thoixght  as 
they  had  an  appropriation  of  $800,000  for  the  library,  they 
could  transfer  what  they  needed  for  the  heating  plant,  and 
that  they  ought  not  to  call  on  Congress  for  an  additional 
appropriation.  I  hated  to  see  Congress  make  that  appro- 
priation. But  the  paaiage  of  the  appropriation  for  the  How- 
ard University  does  not  justify  us  to-day  in  voting  for  need- 
less appropriations  in  other  bills.  Many  high  crimes  and 
misdemeanors  have  been  enacted  in  the  name  of  the  fanner. 
This  Congress — and  I  was  a  party  to  it — enacted  a  provision 
giving  $500,000,000  to  the  Farm  Board.  We  saw  it  Increase 
prices  temporarily  and  bring  on  overproduction  of  crops  and 
get  us  into  the  slough  of  despond  that  we  are  in  to-day. 

Take  this  bill,  known  as  the  agricultural  bill,  which  is  sup- 
posed to  help  the  farmer.    We  all  know  that  the  farmer 
needs  help,  but  he  docs  not  need  it  along  the  line  of  many  of 
the  provisions  in  this  bilL     This  bill  provides  for  better 
seeds,  propagation,  fertilization,  and  ciiltural  methods.    The 
farmer  does  not  need  any  more  help  along  these  lines.    We 
have  overproduction  already.    What  he  needs  at  the  hands 
of  this  Congress  are  laws  that  wiU  bring  better  commodity 
prices.    To  insiire  better  commodity  prices  we  will  also  have 
to  restrict  production.    We  need  legislation  along  these  lines. 
Our  National  Budget  is  too  high.    Our  personal  budget  has 
been  reduced,  and  we  are  going  to  reduce  this  National  Bud- 
get.    I  am  starting  on  this  bill  and  intend  to  follow  all 
through  the  other  appropriation  bills  by  asking  for  reduced 
appropriations  instead  of  voting  for  increasing  taxes.    Tlie 
farmer  can  not  pay  his  taxes  now.    He  can  not  pay  the 
present  high  Interest  rates. 
I  am  for  the  farmer  as  against  the  bureaucrats. 
You  are  not  going  to  get  anywhere  with  a  tax-ralsinff 
proposition  until  you  Increase  commodity  prices  and  put 
men  to  work  in  this  Nation,  and  this  kind  of  legislation  will 
not  do  that.    We  might  as  well  get  down  to  rock  bottom 
on  governmental  expenditures  and  start  right  now. 
Mr.  BYRNS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  ALLOOOD.    Yes. 

Mr.  BYRNS.  Does  the  gentleman  know  how  much  the  ap- 
propriations have  l>een  reduced  under  the  three  bills  that 
have  been  reported  to  the  House?  If  not,  I  will  aay  to  the 
gentleman  that  the  three  bUls.  including  this,  have  reduced 
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appropriations,  which  in  the  first  instance  were  reduced 
$1,139,000,000  in  the  last  session  by  a  Democratic  Congress. 
by  over  $425,000,000;  and  when  the  deficiency  bill  comes  in 
here  to-morrow,  the  gentleman  will  find  that  the  President's 
estimates  in  these  four  bills  will  have  been  reduced  over 
$56,000,000.  I  think  the  committee  is  entitled  to  commenda- 
tion from  gentlemen  who  seek  now  apparently  to  criticize 
it.     [Applause.] 

Mr.  ALLGOOD.  I  am  not  criticizing  the  committee,  but 
where  it  can  be  shown  to  the  House,  as  has  been  done,  that 
there  are  appropriations  here  that  can  be  cut  in  two  and 
the  work  be  carried  on,  and  where  it  can  be  shown  that 
appropriations  are  not  necessary,  I  think  the  House  has  the 
right  to  be  upheld  as  well  as  the  committee. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  BANKHEAD.    Mr.  Chabman,  I  move  to  strike  out 
the  last  three  words.    I  am  going  to  support  the  amend- 
ment proposed   by   the   gentleman  from  Mississippi    [Mr. 
CoLLncsl;  and  in  view  of  the  fact  that  ordinarily  I  under- 
take to  protect  the  position  of  our  committees  in  the  bills 
that  they  bring  in,  I  want  to  state  very  briefly  the  reasons 
that  actuate  me  in  voting  for  this  amendment.    The  only 
controversy  here  between  the  genUeman  from  Mississippi 
[Mr.  Coxxnrs],  who  offers  the  amendment,  and  the  chair- 
man of  the  Committee  on  Appropriations,  the  gentleman 
from  Tennessee  [Mr.  BtrksI.  is  not  as  to  the  substance  or 
the  virtue  or  the  necessity  for  this  amendment,  but  the  dif- 
ference seems  to  be  as  to  the  time  and  the  place  and  the 
guise  under  which  it  Is  offered.    That  might  appeal  to  the 
members  of  the  committee.    I  do  not  know  whether  the 
gentleman  from  Mississippi  Is  subject  to  any  criticism  for 
offering  this  amendment  here  or  not.    That  is  a  question 
that  does  not  appeal  to  me  in  undertaking  to  make  up  my 
judgment  as  to  the  merits  of  the  amendment.    The  gentle- 
man from  Tennessee  [Mr.  Btens]  and  myself  are  in  entire 
accord  as  to  the  general  principles  sought  to  be  invoked  by 
the  amendment.    We  have  discussed  them  on  the  floor  of 
the  House  and  privately.    This  is  admittedly  a  proper  re- 
striction which  ought  to  be  plsMsed  on  the  departments,  not 
only  on  this  particular  bill  but  upon  all  of  these  appropria- 
tion bills,  to  curb  and  correct  an  admitted  abuse  upon  the 
part  of  those  who  administer  the  sums  voted  by  the  Con- 
gress.   Simply  because  an  amendment  of  this  sort  was  not 
proposed  on  the  bills  that  have  heretofore  been  passed  does 
not  militate  against  Its  deslrabUity  when  it  Is  presented  to 
this  particular  bill,  and  when  it  presents  matter  that  those 
of  us  who  do  favor  it  desire  to  see  enacted  into  law.    It 
seems  to  me  that  we  would  be  negligent  in  expressing  our 
real  convictions  on  the  merits  of  the  proposition  if  we  did 
not   vote   for   this   amendment   at   this   time   when   it   is 
presented. 
Mr.  BYRNS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BANKHEAD.    Yes. 

Mr.  BYRNS.  Here  is  a  bill,  as  I  have  said,  to  which  an 
amendment  of  this  sort  is  less  applicable  than  to  any  other 
bill  reported  by  the  committee,  except  the  two  that  I  named 
heretofore.  You  have  a  bill  here  that,  strange  to  say, 
through  all  the  years  I  have  been  here— and  the  gentleman 
from  Texas  I  Mr.  BuchahahI  can  correct  me  if  I  am  wrong — 
has  had  within  its  bureaus  a  10  per  cent  provision  such  as 
this:  and  no  gentleman,  as  far  as  I  know,  ever  sought  to  cut 
It  out.  We  cut  It  out  in  tills  bill  because  we  thought  we 
ought  not  to  have  a  10  per  cent  provision  and  a  12  per  cent 
provision.  Does  not  my  friend  think  it  would  be  infinitely 
better  to  have  a  provision  applying  to  all  the  appropriation 
bills  than  to  this  xwrticular  one? 

Mr.  BANKHEAD.  Abeolutelj.  and  I  therefore  regretted 
Tery  much  when  the  distinguished  genUetn-m  from  Texas 
[Mr.  BucHAVAM]  made  the  point  of  order  against  the  first 
amendment  of  the  gentleman  from  BCissiscippl,  which  would 
have  covered  aU  appropriation  bills.  My  friend  from  Ten- 
pcMcr  can  not  place  me  in  the  position  of  criticizing  this 
bOL  On  the  contzary.  I  pay  high  tribute  and  praise  and 
respect  to  the  chairman  of  this  subcommittee  and  of  all 
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those  who  have  participated  In  framing  this  bOl-fer  the  Tery 
fine  work  they  have  done  in  creating  real  economy  in  the 
administration  of  this  department.  I  am  not  rising  for  the 
purpose  of  criticizing  the  committee,  whose  activities,  on  the 
other  hand,  I  commend.  But  I  do  not  want  to  be  drawn 
away  from  the  merits  of  the  pending  amendment  by  an  ex- 
traneous proposition.  I  propose  to  vote  for  the  amendment 
upon  its  merits,  because  it  is  offered  here,  and  I  can  not 
consistently  vote  against  it. 

The  pro  f isrma  amendment  was  withdrawn. 

The  CHA]]RMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Mississippi  [Mr.  ColuhsI. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 


General  »clministntlTe  ezpenaee:  Por  neoeasary  expenses  for 
general  admlnlstraUve  purposes.  Including  the  sala^  of  the  Chief 
Forester  and  other  personal  serrices  in  the  District  of  Columbta. 
(327.819. 

Mr.  TABER.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  have  sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabol:  On  page  42.  In  line  18,  strike 
out  "  »3a7,81»  "  and  Insert  in  Ueu  thereof  "  $260,000." 

Mr.  TABER.  Mr.  Chairman,  this  Is  an  appropriation  for 
services  in  the  District  of  Columbia.  There  has  been  no  cut 
aside  from  the  8  per  cent  cut.  In  fact,  the  cut  Is  not  8  per 
cent,  but  it  is  6  per  cent  of  the  previous  appropriation.  It 
seems  to  me  we  ouglit  to  cut  the  services  in  the  District  of 
Columbia  at  least  as  much  in  proportion  as  we  are  cutting 
those  outside,  and  we  can,  without  any  diflftculty  even,  re- 
duce this  item  at  least  $75,000.  I  hope  the  House  will  adopt 
this  amendment. 

Mr.  HOOPER.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  HOOPER.  Is  the  gentleman  failing  to  take  into  con- 
sideration the  planting  of  that  billion  trees? 

Mr.  TABER.  Well,  I  do  not  know  whether  the  chairman 
of  the  Subcommittee  on  Apiat)priations  has  provided  for 
that  billion  trees  or  not.  Of  course.  It  might  satisfy  some 
people  of  the  soundness  of  the  proposition.  At  any  rate, 
that  would  not  come  under  administrative  expense,  and  we 
can  cut  th<!  administrative  expenses  without  interfering  with 
the  biUion  trees  if  the  House  and  the  President  elect  decide 
to  put  theta  in. 

Mr.  McGUGIN.    Mr.  Chairman,  I  rise  In  support  of  the 

amendment. 

Mr.  Chairman,  according  to  the  report,  this  item  has  been 
reduced  only  $24,000  under  last  year.  If  we  are  going  to 
economize  in  the  cost  of  government,  it  does  seem  to  me 
there  can  be  some  economy  exercised  in  this  service.  If  you 
go  out  through  the  business  world,  farmers,  merchants,  and 
individuals  have  suffered  a  greater  percentage  reduction  in 
income  than  that.  Every  line  of  business  has  been  com- 
pelled to  riJduce  its  expenditures  and  its  activities  more  than 
in  the  ratio  of  24,000  to  327,000.  The  proposed  amendment 
will  further  reduce  the  expenditures  for  the  Forest  Service 
$77,000.    Such  a  reduction  appears  to  me  as  fair. 

In  consideration  of  this  a^rricultural  appropriation  bin  I 
want  to  make  some  remarks.  I  come  from  an  agricultural 
State,  and  there  is  no  desire  on  my  part  to  cripple  agricul- 
ture anywhere  along  the  line;  but  here  are  the  facts,  the 
eternal  facts:  The  relief  for  agriculture  is  to  be  found  in 
reduced  pj-oduction.  Now  we  find  the  Agriculture  Commit- 
tee working  on  what  is  known  as  the  allotment  plan,  the 
very  purpose  of  which  is  to  compel  agriculture  to  reduce  iU 
producUcm.  In  other  words,  to  go  out  and  say  to  a  man 
who  owns  a  farm  which  nature  intended  to  produce  some- 
thing, **You  must  reduce  your  acreage";  but  throughout 
this  bin  here  are  appropriations  to  try  to  make  possible  the 
cultivation  of  land  which  nature  never  intended  to  be  culti- 
vated. a>  we  have  a  situation  here  of  the  Government 
spending  money  to  develop  land  that  should  not  be  culti- 
vated and  then  at  the  same  time  presenting  to  the  country 
as  an  agiicultural  relief  plan  the  allotment  bill,  the  very 
purpose  of  which  is  to  discourage  the  cultivation  of  land 
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which  shonld  be  ctattvmted  and  which  by  n*tare  w»s  to- 
tended  to  be  cultivated-  Now,  throughout  thia  bill  there  are 
appropriations  for  the  purpose  of  developing  this  new  land, 
which  had  their  origin  several  years  ago  when  we  were 
trying  to  produce  enough  food  to  feed  the  world,  bock  during 
the  war  and  Immediately  thereafter. 

That  condition  no  longer  exists.  What  we  arc  doing 
to-day  is  to  get  ourselves  into  the  position  where  we  produce 
only  enough  food  to  feed  the  American  people;  yet,  here  we 
are  spending  money  from  a  Treasury  which  is  bankrupt  for 
the  purpose  of  developing  land  and  cultivating  land  which 
should  not  be  cultivated.  Our  whole  position  Is  ridiculous. 
This  bill  associated  with  the  proposed  allotment  plan  pro- 
duces the  most  ridiculous  absurdity  that  could  be  presented 
to  the  people.    It  is  wrong. 

Hert  is  a  chance  to  make  a  Tltal  cut  and  do  It  for  the 
benefit  of  agriculture,  not  to  the  detriment  of  ttgricultiD^. 
This  bill  should  be  recommitted  with  instructions  to  reduce 
the  appropriation  by  10  or  15  per  cent.  I  know  that  is 
not  the  scientific  way  to  reduce  appropriations.  What 
should  have  been  done  was  to  have  stricken  out  these  Items 
throughout  the  bill  which  appropriate  money  to  encourage 
the  cultivation  of  land  which  should  not  be  cultlyated. 
There  Is  where  the  saving  should  have  been  made  for  the 
good  of  the  Treasury  and  for  the  good  of  agriculture. 

When  we  becto  to  talk  about  econcmiy.  we  should  be  con- 
sistent. This  agricultiiral  appropriation  bill  should  not  be 
Tlewed  from  the  angle  of  Representatives  from  the  city  dis- 
tricts who  do  not  have  any  interest  to  agriculture.  On  the 
other  hand  It  should  not  be  viewed  from  the  angle  of  Repre- 
nntatives  fitxn  the  agricultural  sectiona  thinking  they  only 
■erve  their  section  when  they  raid  the  Treasury  for  appro- 
priations which  run  exactly  counter  to  our  latest  proposed 
agricultural-relief  program.     [Applause.] 

IHere  the  gavel  felL] 

lir.  LaGUARDIA.  Mx.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  my  real  purpose  ts  to  address  myself  to 
the  amendment  offered  by  my  colleague  from  New  York. 
I  do  not  see  the  direct  connection  between  the  production 
of  agricultmtd  commodities  and  the  proper  governmental 
supervision  and  study  of  national  forests  and  the  carrying 
out  of  a  sound  conservation  policy. 

If  there  is  one  thing  a  casual  reading  of  the  history  at 
oar  young  country  discloses  to  any  legislator  it  Is  the  wan- 
ton, cruel  waste  of  our  forests  without  any  supervision. 
without  any  thought  of  the  future.  !n  the  early  days  of  the 
Republic.  Has  the  gentleman  already  forgotten  the  scandal 
during  the  Taft  administration  on  this  question?  Was  our 
Forest  Service  brought  about  by  accident  or  is  It  not  the 
resiilt  of  mistakes  of  the  past  and  the  necessity  of  having  a 
national  forest  and  conservation  policy  necessary  to  the 
very  existence  of  our  people  to  general  and  of  agricultiuv 
to  particular?  Why.  Ifr.  Chairman,  to  stand  up  here  and 
attempt  to  abolish  or  curtail  our  conservation  policy,  im- 
pairing proper  supervlsioo  of  oar  forestatlon  and  reforesta- 
tion it  seems  to  me  discloses  a  willingness  to  Ignore  not  only 
a  necessary  function  of  the  Government  but  to  Ignore  what 
happened  to  this  country  to  the  past.  I  submit  that  tho 
amendment  offered  by  the  gentleman  from  New  York  to 
reduce  the  amount  for  the  necessary  overhead  and  local 
supervision  goes  to  the  very  crux  of  the  entire  appn^nla- 
tions  provided  for  to  this  bUL 

I  want  to  repeat.  Mr.  Chatrman.  that  oar  Forest  Servteo 
and  our  forest  policy  Is  not  of  political  creation.  The 
Forest  Service  is  not  a  pohtleal  boreacL  It  did  not  happen 
overnight.  It  was  brought  about  after  years  of  the  most 
wanton  waste  and  to  disregard  of  what  other  countries  to 
the  world  were  doing,  what  other  eountries  had  gone 
through.  r>>iwi^M*  was  entirely  denuded  of  her  forests 
during  the  time  she  was  uikder  the  control  of  the  govern- 
ment of  Venice.  China  disregarded  the  protection  of  her 
forests  centuries  ago  and  has  been  paytoc  the  priee  ever 
stoce.  Germany  had  and  has  the  ideal  forest  laws  and 
eoiMervation  policy,  and  I  think  our  present  forest  policy 
.was  to  a  fashion  patterned  after  the  German  system.     It 
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is  not  as  perfect  or  does  not  go  as  far  as  the  German  sys- 
tem; but  whatever  we  have,  I  shaU  not  permit,  without  a 
fight,  to  be  destroyed. 

So  I  repeat  agam  simply  a  word  of  warning,  Mr.  Chair- 
man, that  we  should  not  stand  up  here  to  the  name  of  econ- 
omy to  make  a  show  at  home  and  ignore  the  lessons  of 
centuries  and  the  demands  of  the  future.  We  must  legis- 
late not  only  for  to-day.  but  we  must  have  vision,  we  must 
look  ahead.  Here  is  a  question  that  goes  to  the  very  vitals 
of  the  safety  not  only  of  the  country  but  of  the  farmers 
themselves.  If  our  forests  are  destroyed,  we  will  have  flood 
problems  axKl  a  great  many  other  problems  that  are  directly 
and  todirectly  cormected.  Do  my  coUeagues  forget  the  hun- 
dreds of  millions  of  dollars  appropriated  for  flood  relief? 
Is  memory  so  short  to  forget  the  )oa  of  property  and  life 
from  floods?  Do  you  not  recall  annual  appropriations  for 
the  dredging  of  navigable  streams?  All  the  result  of  man's 
disregard  of  nature's  purpose  to  creating  forests.  So  I  want 
to  appeal  to  my  friend  from  New  York,  who  I  know  has 
made  a  study  of  this  quesUon,  not  to  unduly  seek  to  tear 
down  what  has  cost  so  much  to  establish.  > 

Mr.  TABER.    Mr.  Chairman,  wUl  the  gentleman  yield?    t 
Mr.  LaGUARDIA.     I  yield. 

Mr.  TABER.  I  have  only  asked  that  the  amount  be  cut 
down  from  $327,000  to  $250,000.  This  Is  for  administration 
expenses  in  the  department,  and  I  believe  this  cut  can  be 
acc<HnpUshed  and  still  leave  them  sufficient  to  provide  the 
necessary  help  and  supervision. 

Mr.  LaGUARDIA.  Of  course,  the  gentleman  knows  his 
bill,  but  let  me  potot  out  that  to  the  several  pages  following 
is  outlined  the  work  of  the  many,  many  projects  which  re- 
quire this  supervision  to  Washington. 

Mr.  TABER.  Some  of  It  Is  not  necessary,  as  I  will  potot 
out  when  we  get  to  it. 

Mr.  LiOUARDIA.  I  make  this  appeal  to  hold  these  ap- 
propriations to  the  figure  recommended  by  the  committee, 
for  I  am  sure  It  has  been  given  very  careful  study. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  wish  to  make  a  brief 
statement. 

The  appropriation  regarding  which  the  gentleman  from 
New  York  has  offered  an  amendment  is  for  the  administra- 
tive expenses  of  the  entire  Forest  Service,  not  only  the 
Forest  Service,  but  the  cooperative  forestry  program  that  Is 
provided  for  under  the  McNary  and  Sweeney  Acts,  involv- 
ing the  supervision  of  161.000.000  acres  of  actual  forest  land. 
900,000.000  acres  of  grazing  land  which  we  rent  out  for 
pasturage,  and  500.000.000  acres  of  privately  owned  foiest 
land.  Two  hundred  and  eighty  thousand  dollars  of  this 
appropriation  Ls  used  for  salaries  for  supervisory  work  to 
keep  the  machinery  going  to  an  orderly  course,  and  when- 
ever any  institution  employs  a  large  number  of  men  it  must 
provide  competent  supervision  or  it  does  not  get  good  labor. 
These  are  the  facts.  Mr.  Chairman,  and  I  did  not  see  how 
this  appropriation  could  be  reduced  to  the  committee. 
Therefore.  I  did  not  do  It.  It  Is  not  for  agriculture:  it  is 
for  the  conservation  and  preservation  of  our  forest  toterests 
as  a  national  asset. 

Mr.  PITTENGER.  Mr.  Chairman.  I  move  to  strike  out 
the  last  three  words. 

I  shall  not  take  up  mu<^  of  the  time  of  the  Hoose.  but 
I  wish  to  support  the  position  taken  by  the  gentleman  fiom 
New  York  (Mr.  LaGuasouI.  I  listened  to  the  remarks  of 
my  friend  the  gentleman  from  Kansas,  who  seemed  to  think 
that  these  appropriations  and  this  national  forest  policy 
contained  something  detrimental  to  agriculture.  I  dis- 
agree with  the  gentleman  on  the  position  that  he  took.  If 
there  is  anything  connected  with  the  national  forest  pro- 
gram It  Is  to  the  toterest  of  agriculture  rather  than  oppcoed 
to  the  toterests  of  agriculture. 

The  policy  of  the  people  who  have  to  do  wtth  our  na« 
tional  forest  program  is  to  take  tracts  of  land  to  these  lo- 
calities where  there  are  national  forests  and  plant  them  to 
timber.  We  have  a  national  forest  program  which  has  been 
worked  out  over  a  period  of  years.  There  Is  nothing  more 
Important  to  all  of  the  people  of  the  United  States  than 
the  national  forest  program  that  is  to  foroe  and  effect. 
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I  want  to  say  to  this  committee  that  we  should  not  do  I 
ansrthing  to  forestry  work  to  htoder  it,  but  on  the  other 
hand  the  program  ought  to  be  expanded  and  this  expan- 
sion ought  to  be  carried  out  under  the  careful  efficient 
mana<?ement  now  provided. 

Mr.  LEAVITT.  Mr.  Chairman.  I  rise  to  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman.  I  do  this  not  with  any  thought  of  adding 
anything  to  the  fine  statements  that  have  been  made  by 
those  m  opposition  to  the  amendment  offered  by  the  gentle- 
man from  New  York  IMr.  Tasxb].  The  gentleman  from 
New  York  [Mr.  LaGuarbia]  has  presented  the  forestry  case 
to  a  wonderful  way,  and  his  statement  has  been  added  to 
by  the  statements  of  the  gentleman  from  Minnesota  [Mr. 
Pittknger]  and  the  chairman  of  the  subcommittee. 

I  want  to  call  attention  to  the  fact  that  the  gentleman 
from  New  York  [Mr.  Tabbr]  has  offered  this  amendment  to 
cut  the  appropriation  without  specifying  any  point  at  which 
the  cut  shall  be  made,  and  on  the  erroneous  ground  that 
this  is  an  Item  that  is  to  be  expended  entirely  to  the  Dis- 
trict of  Columbia.  This  is  not  an  appropriation  to  be  ex- 
pended entirely  to  the  District  of  Columbia.  It  has  to  do 
with  the  rental  of  quarters  outside  of  the  District  of  Co- 
lumbia. It  also  has  to  do  with  such  things  as  the  furnishing 
of  medical  supplies  and  services  and  other  assistance  neces- 
sary for  the  immediate  relief  of  artisans,  laborers,  and  other 
employees  engaged  in  any  hazardous  work  under  the  Forest 
Service.  This  would  apply  to  fighters  of  forest  fires,  and  a 
little  later  on  In  this  bill  we  have  an  item  for  the  matote- 
nance  of  the  graves  of  a  number  of  forest-flre  nghters  who 
lost  their  lives  to  this  service.  Every  year  there  are  men 
who  are  injured  to  this  work. 

We  have  to  this  appropriation  that  the  gentleman  from 
New  York  [Mr.  Tabkr]  wishes  to  reduce,  without  reference 
to  any  of  the  details,  the  funds  necessary  for  Immediate 
emergencies  to  taking  care  of  cases  of  this  ktod.  and  I  could 
go  through  the  entire  item  and  show  that  It  does  not  apply 
alone  to  the  District  of  Columbia  but  covers  items  that  ex- 
tend throughout  the  various  activities  of  the  Forest  Service. 
The  amendment  of  the  gentleman  from  New  York  [Mr. 
Tabkr]  should  be  defeated  overwhelmingly. 

Mr.  ALLGOOD.    Mr.  Chairman,  I  move  to  strike  out  the 
last  four  words. 

Mr.  Chairman.  1  am  agatost  this  amendment.    This  may 
surprise  my  friend  from  New  York  as  weU  as  the  chairman 
of  the  subcommittee,  but  this  money  docs  not  seek  to  put 
more  land  under  cultivation.    It  does  not  seek  to  tocrease 
the  surplus  of  farm  products,  but  will  take  land  out  of  cul- 
tivation.   Land  that  should  not  be  put  to  crops  will  go  toto 
forests,  and  this  is  a  good  provision  and  should  be  supported. 
If  it  tended  to  increase  the  production  of  farm  products,  I 
could  not  support  it.  but  it  Is  to  keeptog  with  Governor 
Roosevelt's  rehabilitation  plan  of  taking  lands  that  experi- 
ence has  proven  to  be  unprofitable  as  farm  lands^and  con- 
vert them  toto  timber-producing  areas. 
The  pro  forma  amendments  were  withdrawn. 
The  CHAIRMAN.    The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Tabkr]. 
The  question  was  taken,  and  the  amendment  was  rejected. 
Mr.  BUCHANAN.    Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Mowtaouk,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  under  consideration 
the  bill  H.  R.  13872,  the  Department  of  Agriculture  appro- 
priation bill,  had  come  to  no  resolution  thereon. 

LKAVX  or  ABSXlfCK 

By  unanimous  consent,  leave  of  absence  was  granted  as 

follows:  .     - 

To  Mr.  Bm-wiiocLK,  for  January  3.  4.  and  5,  on  account  of 

personal  and  private  business. 

To  Mrs.  Pratt  (at  the  request  of  Mr.  Sbkll),  for  three 
dajTs,  on  account  of  iltoess. 


PHXLXPPZlfX  XNSXPKNBKRCS 


Mr.  HARK.  Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bill  (H.  R.  7233)  to  enable  the  people  of  the  Phllip- 
pme  Islands  to  adopt  a  constitution  and  form  a  government 
for  the  Philipptoe  Islands,  to  provide  for  the  todependence 
of  the  same,  and  for  other  purposes,  and  ask  unanimous 
consent  that  the  statement  may  be  read  to  lieu  of  the  report. 

Mr.  UNDISRHILL.  Mr.  Speaker,  reswnrtng  the  right  to 
object,  I  woidd  like  to  have  an  understanding  with  the  gen- 
tleman from  South  Carolina  as  to  the  disposition  of  such 
time  as  may  be  at  the  disposal  of  the  House  on  this  par- 
ticular matter. 

Mr.  DYER.  Mr.  Speaker,  fxxrther  reserving  the  right  to 
object,  this  matter  was  only  considered  by  the  House  for  40 
mtoutes  when  it  was  up  before.  It  is  a  very  important 
matter,  and  I  doubt  the  wisdom  of  trying  to  consider  a  con- 
ference report  without  a  quorum.  I  do  not  want  to  delay 
the  matter  if  the  gentleman  from  South  Carolina  Is  willtog 
to  go  ahead  without  a  quonun.  The  membership  of  the 
House  generally  has  not  had  a  chance  to  consider  this  legis- 
lation, but  I  shall  not  make  the  potot  of  no  quorum.  Mr* 

Speaker.  _.    *  *w 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina  [Mr.  Hark]  7 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONTKRKNCK  RKPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(H.  R.  7233)  to  enable  the  people  of  the  Philippine  Islands 
to  adopt  a  constitution  and  form  a  government  for  the 
Philipptoe  Islands,  to  provide  for  the  todependence  of  the 
same,  and  for  other  purposes,  having  met,  after  full  and  free 
conference  have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate,  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendment  Insert  the  following: 

"  OOMVKWTIOW  TO   W*AMX   COKSTITDTIOl*   FCm   FHTUPTOnt    ISl.Ain>S 

"  SBcnoN  1.  The  Philipptoe  Legislature  is  hereby  author- 
ized to  provide  for  the  election  of  delegates  to  a  constitu- 
tional convention,  which  shall  meet  to  the  hall  of  the  house 
of  representatives  to  the  capital  of  the  Philippine  Islands,  at 
such  time  as  the  Philippine  Legislature  may  fix,  withto  one 
year  after  the  enactment  of  this  act.  to  formulate  and  draft 
a  constitution  for  the  government  of  the  Commonwealth  of 
the  Philipptoe  Islands,  subject  to  the  conditions  and  qualifi- 
cations prescribed  to  this  act  which  shall  exercise  Jurisdic- 
tion over  all  the  territory  ceded  to  the  United  States  by  the 
treaty  of  peace  concluded  between  the  United  States  and 
Spato  on  the  10th  day  of  December,  1898,  the  boundaries  of 
which  are  set  forth  to  Article  HI  of  said  treaty,  together 
with  those  islands  embraced  to  the  treaty  between  Spato  and 
the  United  Stetes  concluded  at  Washington  on  the  7th  day 
of  November.  1900.  The  Philipptoe  Legislature  shall  pro- 
vide for  the  necessary  expenses  of  such  convention. 

"CBAKACTCB    OF    CONSTITUTION — MANDATOBT    PEOVDHONS       . 

**  Sxc.  2.  The  constitution  formulated  and  drafted  shall  be 
republican  to  form,  shall  contato  a  bill  of  rights,  and  shaU. 
either  as  a  part  thereof  or  to  an  wdinance  appended  thereto, 
contato  provisions  to  the  effect  that,  pending  the  final  and 
complete  withdrawal  of  the  sovereignty  of  the  United  States 
over  the  Philippine  Islands — 

"(a)  All  citizens  of  the  Philippine  Islands  shaU  owe  alle- 
giance to  the  United  States. 

"(b)  Every  ofBcer  of  the  government  of  the  Common- 
wealth of  the  Philipptoe  Islands  shall,  before  entering  upon 
the  discharge  of  his  duties,  take  and  subscribe  an  oath  of 
office,  declaring,  among  other  things,  that  he  recognizes  and 
accepts  the  supreme  authority  of  and  will  matotaln  true  faith 
and  cOkglance  to  the  United  States. 


/^/AXTr»T>r^coTrkXT  a  t     i>T?r«rk'Dn TinTTCU? 


"Himi'Twrpvw   9Q 


4noo 
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"(c)  Abeolute  toleration  of  religious  sentiment  shall  be 
secured  axxl  no  Inhabitant  or  religious  organization  shaD  be 
BMlMted  In  person  or  property  on  account  of  religious  belief 
or  mode  of  worship. 

"(d)  Property  owned  by  the  United  States,  cemeteries, 
churches,  and  parsQnMO  or  convents  appurtenant  thereto, 
and  all  lands,  buildings,  and  Improvements  used  exclusively 
for  religious,  charitable,  or  educational  purposes  shall  be 
exempt  from  taxation. 

"(e)  Trade  relations  between  the  Philippine  Islands  and 
the  United  States  shaU  be  upon  the  basis  prescribed  In  sec- 
tion 6. 

"(f)  The  public  debt  of  the  PhUipptne  Islands  and  its 
gld)ardlnate  branches  shall  not  exceed  limits  now  or  here- 
after fixed  by  the  Congress  of  the  United  States;  and  no  loans 
shall  be  contracted  in  foreign  countries  without  the  approval 
d  the  President  of  the  United  States. 

"(g)  The  debts,  UabiliUes.  and  obligations  of  the  present 
Philippine  government.  Its  Provinces,  municipalities,  and 
Instnmientallties,  valid  and  subsisting  at  the  time  of  the 
adoption  of  the  constitution,  shall  be  assumed  and  paid  by 
the  new  government. 

"(h)  Provision  shall  be  made  for  the  establishment  and 
maintenance  of  an  adequate  system  of  public  schools,  pri- 
marily conducted  in  the  English  language. 

•^(i)  Acts  affecting  currency,  coinage,  imports,  exports. 
and  immigration  shall  not  become  law  xmtil  approved  by  the 
nwldent  of  the  United  States. 

"(J)  Foreign  affairs  shaD  be  under  the  direct  supervision 
and  control  of  the  United  States. 

"(k)  All  acts  passed  by  the  legislature  of  the  Common- 
wealth of  the  Philippine  Islands  shall  be  reported  to  the 
Congress  of  the  United  States. 

"(1)  The  Philippine  Islands  recognlsses  the  right  of  the 
United  States  to  expropriate  property  for  public  uses,  to 
maintain  military  and  other  reservations  and  armed  forces 
tn  the  Philippines,  and.  upon  order  of  the  President,  to  call 
into  the  service  of  such  armed  forces  all  mlhtary  forces  or- 
gftnimm^  by  the  Philli>plne  government. 

"(m)  The  decisions  of  the  courts  of  the  Commonwealth 
of  the  Philippine  Islands  shall  be  subject  to  review  by  the 
Supreme  C:k>urt  of  the  United  States  as  provided  in  para- 
graph (•)  of  section  7. 

"(n)  The  United  States  may  by  presidential  proclamation 
exercise  the  rii^t  to  Intervene  for  the  preservation  of  the 
foverament  of  the  Commonwealth  of  the  Philippine  Islands 
and  for  the  maintenance  of  the  government  as  provided  in 
the  constitution  thereof,  and  for  the  prelection  of  life,  prop- 
erty, and  individual  liberty  and  for  the  discharge  of  govern- 
ment obligations  under  and  in  accordance  with  the  provi- 
slocis  of  the  constitution. 

"(o)  The  authority  of  the  United  States  high  commis- 
sioner to  the  government  of  the  Commonwealth  of  the  Phil- 
ippine Islands,  as  provided  In  this  act,  shall  be  recognized. 

"(p)  Citizens  and  corporations  of  the  United  States  shall 
enjoy  in  the  Oranmonwealth  of  the  Philippine  Islands  all 
the  clvU  rights  of  the  citizens  and  corporations,  respectively, 
thereof. 


"  Sic.  3.  Upon  the  drafting  and  approval  of  the  constitu- 
tion by  the  constitutional  convention  In  the  Philippine  Is- 
lands, the  constitution  shaU  be  submitted  within  two  years 
after  the  enactment  of  this  act  to  the  President  of  the  United 
States,  who  shall  determine  whether  or  not  it  conforms  with 
the  provisions  of  this  act.  If  the  President  finds  that  the 
proposed  constitution  conforms  substantially  with  the  pro- 
visions of  this  act  he  shall  so  certify  to  the  Governor  Gen- 
eral of  the  Philippine  Islands,  who  shall  so  advise  the 
constitutional  convention.  If  the  President  finds  that  the 
constitution  does  not  conform  with  the  provisions  of  this 
act  he  shall  so  advise  the  Governor  General  of  the  Philip- 
pine Iffla*^^.  stating  wherein  in  his  Judgment  the  constitu- 
tion does  not  so  conform  and  submitting  provisions  which 
will  in  his  Judgment  make  the  constitution  so  conform. 


Tte  Oovemor  General  shaD  in  tnm  submit  such  message 
to  the  constitutional  convention  far  further  action  by  them 
pursuant  to  the  same  procediire  hereinbefore  defined,  until 
the  President  and  the  constitutional  convention  are  in 
agreement.  ^ 


or  ooi 
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"  Sic.  4.  After  the  President  of  the  United  States  has  cer- 
tified that  the  constitution  conforms  with  the  provisions  of 
this  act.  it  shall  be  submitted  to  the  people  of  the  Philip- 
pine Islands  for  thetr  ratification  or  rejection  at  an  election 
to  be  held  within  four  months  after  the  date  of  such  certifi- 
cation, on  a  date  to  be  fixed  by  the  Philippine  Legislature, 
at  which  election  the  qualified  voters  of  the  Philippine 
Islands  shall  have  an  opportunity  to  vote  directly  for  or 
against  the  proposed  constitution  and  ordinances  appended 
thereto.  Such  election  shall  be  held  In  such  manner  as  may 
be  prescribed  by  the  Philippine  Legislature,  to  which  the  re- 
turn of  the  election  shall  be  made.  The  Philippine  Legisla- 
ture shall  by  law  provide  for  the  canvassing  of  the  return 
and  shall  certify  the  resiilt  to  the  Governor  General  of  the 
Philippine  Islands,  together  with  a  statement  of  the  votes 
cast,  and  a  copy  c>f  said  constitution  and  ordinances.  If  a 
majority  of  the  votes  cast  shall  be  for  the  constitution,  such 
vote  shall  be  deemed  an  expression  of  the  will  of  the  people 
of  the  Philippine  Islands  In  favor  of  Philippine  Independence, 
and  the  Governor  General  shall,  within  30  days  after  receipt 
of  the  certification  from  the  Philippine  Legislature.  Issue  a 
proclamation  for  the  election  of  officers  of  the  government 
of  the  Commonwealth  of  the  Philippine  Islands  provided 
for  In  the  constitution.  The  election  shaD  take  place  not 
earlier  than  three  months  nor  later  than  six  months  after 
the  proclamation  by  the  Governor  General  ordering  such 
electlozL  When  the  election  of  the  officers  provided  for 
under  the  constitution  has  been  held  and  the  results  deter- 
mined, the  Governor  General  of  the  Philippine  Islands  shall 
certify  the  results  of  the  election  to  the  President  of  the 
United  States,  who  shall  thereupon  issue  a  proclamation  an- 
novinclng  the  results  of  the  election,  and  upon  the  Issuance 
of  such  proclamation  by  the  President  the  existing  Philippine 
government  shall  terminate  and  the  new  government  shall 
enter  upon  Its  rights,  privileges,  powers,  and  duties,  as 
provided  under  the  constitution.  The  present  government 
of  the  Philippine  Islands  shall  provide  for  the  orderly  trans- 
fer of  the  functions  of  government. 

"  If  a  majority  of  the  votes  cast  are  against  the  cfxistltu- 
tkm.  the  e^fl^ting  government  of  the  Philippine  Islands  shall 
continue  without  regard  to  the  provisions  of  this  act. 

"  TBAN&m    or    FSOPBtTT    kXT>    UOHTS   TO    rtnumn    COMJf  OMWBALTH 

"  Sbc.  5.  All  the  property  and  rights  which  may  have  been 
acquired  In  the  Philippine  Islands  by  the  United  SUtes 
under  the  treaties  mentioned  in  the  first  section  of  this  act, 
except  such  land  or  other  property  as  has  heretofore  been 
designated  by  the  President  of  the  United  SUtes  for  military 
and  otheiT  reservations  of  the  Government  of  the  United 
States,  and  except  such  land  or  other  property  or  rights  or 
Interests  therein  as  may  have  been  sold  or  otherwise  dis- 
posed of  In  accordance  with  law,  are  hereby  granted  to  the 
government  of  the  Commonwealth  of  the  Philippine  Islands 
when  constituted. 


**  SKLATIOW S  WITH  THB  UimSD  STATaS  PBfDIIf o  ooatruBTB  um^mirvtMMCU 

"  Sxc.  6.  After  the  date  of  the  inaugin^tion  of  the  govern- 
ment of  the  Commonwealth  of  the  Philippine  Islands  trade 
relations  between  the  United  States  and  the  Philippine 
Islands  shall  be  as  now  provided  by  law.  subject  to  the 
following  exceptions: 

"  (a)  There  shall  be  levied,  collected,  and  paid  on  all  refined 
sugars  In  excess  of  50,000  long  tons,  and  on  unrefined  sugars 
In  excess  of  800.000  long  tons,  coming  Into  the  United  States 
from  the  Philippine  Islands  in  any  rgfionrjar  year,  the  same 
rates  of  duty  which  are  required  by  the  laws  of  the  United 
States  to  be  levied,  collected,  and  paid  upon  like  articles 
imported  from  foreign  countries. 

"(b)  There  shall  be  levied,  collected,  and  paid  on  all  coco- 
nut oil  coming  into  the  United  States  from  the  Philippine 
Islands  in  any  calendar  year  in  excess  of  200,000  long  tons. 
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the  same  rates  of  duty  which  are  required  by  the  laws  of  the 
United  States  to  be  levied,  collected,  and  paid  upon  like 
articles  Imported  from  foreign  countries. 

"(c)  There  shall  be  levied,  collected,  and  paid  on  all  yam, 
twine,  cord,  cordage,  rope  and  cable,  tarred  or  untarred, 
wholly  or  In  chief  value  of  manila  (abaca)  or  other  hard 
fit>ers,  coming  into  the  United  States  from  the  Philippine 
Islands  In  any  calendar  year  in  excess  of  a  collective  total 
of  3.000.000  pounds  of  all  such  articles  hereinbefore  enumer- 
ated, the  same  rates  of  duty  which  are  required  by  the  laws 
of  the  United  States  to  be  levied,  collected,  and  paid  upon 
like  articles  Imported  from  foreign  countries. 

"(d)  In  the  event  that  In  any  year  the  limit  in  the  case 
of  any  article  which  may  be  exported  to  the  United  States 
free  of  duty  shall  be  reached  by  the  Philippine  Islands,  the 
amount  or  quantity  of  such  articles  produced  or  manufac- 
tured In  the  Philippine  Islands  thereafter  that  may  be  so 
exported  to  the  United  States  free  of  duty  shall  be  allocated, 
under  export  permits  issued  by  the  government  of  the  Com- 
monwealth of  the  Philippine  Islands,  to  the  producers  or 
manufacturers  of  such  articles  proportionately  on  the  basis 
of  their  exportation  to  the  United  States  in  the  preceding 
year;  except  that  in  the  case  of  unrefined  sugar  the  amount 
thereof  to  be  exported  annually  to  the  United  States  free  of 
duty  shall  be  allocated  to  the  sugar-producing  mills  of  the 
islands  proportionately  on  the  basis  of  thetr  average  annual 
production  for  the  calendar  years  1931,  1932,  and  1933,  and 
the  amount  of  sugar  from  each  mill  which  may  be  so  ex- 
ported shall  be  allocated  In  each  year  between  the  mill  and 
the  planters  on  the  basis  of  the  proportion  of  sugar  to 
which  the  mill  and  the  planters  are  respectively  entitled. 
The  government  of  the  Philippine  Islands  Is  authorized  to 
adopt  the  necessary  laws  and  regulations  for  putting  into 
effect  the  allocation  hereinbefore  provided. 

"(e)  The  govenunent  of  the  Commonwealth  of  the  Philip- 
pine Islands  shall  ImjKwe  and  collect  an  export  tax  on  all 
articles  that  may  be  exported  to  the  United  States  from 
the  Philippine  Islands  free  of  duty  under  the  provisions  of 
existing  law  as  modified  by  the  foregoing  provisions  of  this 
section,  including  the  articles  enumerated  in  subdivisions 
(a),  (b).  and  (c),  within  the  limitations  therein  specified. 
M  follows: 

"(1)  During  the  sixth  year  after  the  inauguration  of  the 
new  government  the  export  tax  shall  be  6  per  cent  of  the 
rates  of  duty  which  are  required  by  the  laws  of  the  United 
States  to  be  levied,  collected,  and  paid  on  like  articles  im- 
ported from  foreign  countries; 

•*(2)  During  the  seventh  year  after  the  inauguration  of 
the  new  government  the  export  tax  shall  be  10  per  cent 
of  the  rates  of  duty  which  are  required  by  the  laws  of  the 
United  States  to  be  levied,  collected,  and  paid  on  like  articles 
imported  from  foreign  countries; 

"(3)  Emring  the  eighth  year  after  the  inauguration  of 
the  new  government  the  export  tax  shall  be  15  per  cent  of 
the  rates  of  duty  which  are  required  by  the  laws  of  the 
United  SUtes  to  be  levied,  collected,  and  paid  on  like  articles 
imported  from  foreign  countries; 

"(4)  During  the  ninth  year  after  the  inaugtn-atlon  of  the 
new  government  the  export  Ux  shall  be  20  per  cent  of 
the  rates  of  duty  which  are  required  by  the  laws  of  the 
United  SUtes  to  be  levied,  collected,  and  paid  on  like  articles 
imported  from  foreign  countries; 

"(5)  After  the  expiration  of  the  ninth  year  after  the  in- 
augiu-atlon  of  the  new  government  the  export  tax  shall  be 
25  per  cent  of  the  rates  of  duty  which  are  required  by  the 
laws  of  the  United  SUtes  to  be  levied,  collected,  and  paid 
on  like  articles  Imported  from  foreign  countries. 

"The  government  of  the  Commonwealth  of  the  Philip- 
pine Islands  shaU  place  aU  funds  received  from  such  export 
Uxes  in  a  sinking  fund,  and  such  fimd  shall,  in  addition 
to  other  moneys  available  for  that  purpose,  be  applied  solely 
to  the  payment  of  the  principal  and  interest  on  the  bonded 
Indebtedness  of  the  Philippine  Islands,  its  Provinces,  munici- 
palities, and  instrumentaliUes,  untU  such  Indebtedness  has 
been  fully  discharged. 


"  When  used  tn  this  section  in  a  geographical  sense,  the 
term  'United  SUtes'  includes  all  Territories  and  posses- 
sions of  the  United  SUtes.  except  the  Philippine  Islands,  the 
Virgin  Islands,  American  Samoa,  and  the  Island  of  Guam. 

"  Sec  7.  UntU  the  final  and  complete  withdrawal  of 
American  sovereignty  over  the  Philippine  Islands — 

"(1)  Every  duly  adopted  amendment  to  the  constitution 
of  the  government  of  the  Commonwealth  of  Ihe  nuiippine 
Islands  shall  be  submitted  to  the  President  of  the  United 
SUtes  for  approval.  If  the  President  approves  the  amend- 
ment or  if  the  President  fails  to  disapprove  such  amendment 
within  six  months  from  the  time  of  Its  submission,  the 
amendment  shall  take  effect  as  a  part  of  such  constitution. 
"(2)  The  President  of  the  United  SUtes  shall  have  au- 
thority to  suspend  the  taking  effect  of  or  the  operation  of 
any  law,  contract,  or  executive  order  of  the  government  of 
the  Commonwealth  of  the  Philippine  Islands,  which  in  his 
Judgment  will  result  In  a  failure  of  the  government  of  the 
Commonwealth  of  the  Philippine  Islands  to  fulfill  Its  con- 
tracts, or  to  meet  Its  bonded  indebtedness  and  interest 
thereon  or  to  provide  for  its  sinking  funds,  or  which  seems 
likely  to  impair  the  reserves  for  the  protection  of  the  cur- 
rency of  the  Philippine  Islands,  or  which  In  his  Judgment 
wiU  violate  international  obligations  of  the  United  SUtes. 

"(3)  The  chief  executive  of  the  Commonwealth  of  the 
Philippine  Islands  shall  make  an  annual  report  to  the  Presi- 
dent and  Congress  of  the  United  SUtes  of  the  proceedings 
and  operations  of  the  government  of  the  Commonwealth 
of  the  Philippine  Islands  and  shall  make  such  other  reports 
as  the  President  or  Congress  may  request. 

"(4)  The  President  shall  appoint,  by  and  with  the  ad- 
vice and  consent  of  the  Senate,  a  United  SUtes  high  com- 
missioner to  the  government  of  the  Commonwealth  of  the 
Philippine  Islands  who  shall  hold  oOLce  at  the  pleasure  of  the 
President  and  until  his  successor  is  appointed  and  qualified. 
He  shall  be  known  as  the  United  SUtes  hi^  commissioner 
to  the  Philippine  Islands.  He  shall  be  the  represenUtive 
of  the  President  of  the  United  SUtes  in  the  Philippine 
Islands  and  shall  be  recognized  as  such  by  the  government 
of  the  Commonwealth  of  the  Philippine  Islands,  by  the 
commanding  officers  of  the  military  forces  of  the  United 
SUtes,  and  by  all  civU  officials  of  the  United  SUtes  in  the 
Philippine  Islands.  He  shall  have  access  to  all  records  of 
the  government  or  any  subdivision  thereof,  and  shall  bo 
furnished  by  the  chief  executive  of  the  Commonwealth  of 
the  Philippine  Islands  with  such  Information  as  he  shall 
request. 

"  If  the  government  of  the  Commonwealth  of  the  Philip- 
pine Islands  fails  to  pay  any  of  Ite  bonded  or  other  in- 
debtedness or  the  Interest  thereon  when  due  or  to  fulfill 
any  of  its  contracts,  the  United  States  high  commissioner 
shall  immediately  report  the  facts  to  the  President,  who 
may  thereupon  direct  the  high  commissioner  to  take  over 
the  customs  offices  and  administration  of  the  same,  admin- 
ister the  same,  and  apply  such  part  of  the  revenue  re- 
ceived therefrom  as  may  be  necessary  for  the  payment  of 
such  overdue  indebtedness  or  for  the  fulfillment  of  such 
contracts.  The  United  States  high  commissioner  shall 
annually,  and  at  such  other  times  as  tiie  President  may 
require,  render  an  official  report  to  the  President  and  Con- 
gress of  the  United  SUtes.  He  shall  perform  such  addi- 
tional duties  and  f  unctloiis  as  may  be  delegated  to  him  from 
time  to  time  by  the  President  under  the  provisions  of 
this  act. 

"  The  United  SUtes  high  commissioner  shall  receive  the 
same  compensation  as  is  now  received  by  the  Governor 
General  of  the  Philippine  Islands,  and  shall  have  such  staff 
and  assistants  as  the  President  may  deem  advisable  and  as 
may  be  appropriated  for  by  Congress,  including  a  financial 
expert,  who  shall  receive  for  submission  to  the  high  com- 
missioner a  duplicate  copy  of  the  reports  of  the  insular 
auditor.  Appeals  from  decisions  of  the  insular  auditor  may 
be  taken  to  the  President  of  the  United  SUtes.  The  salaries 
and  expenses  of  the  high  commissioner  and  his  staff  and 
assistants  shall  be  paid  by  the  United  SUtes. 
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"The  first  United  States  high  commissioner  appointed 
tinder  this  act  shaU  take  office  upon  the  Inauguration  of  the 
new  government  of  the  Commonwealth  of  the  Philippine 
Islands. 

"(5)  The  government  of  the  Commonwealth  of  the  Philip- 
pine Islands  shall  provide  for  the  selection  of  a  Resident 
Commissioner  to  the  United  States,  and  shall  fix  his  term  of 
office.  He  shall  be  the  representative  of  the  government  of 
the  Commonwealth  of  the  Philippine  Islands  and  shall  be 
entitled  to  official  recognition  as  such  by  all  departments 
upon  presentation  to  the  President  of  credentials  signed  by 
the  dilef  execuUve  of  said  government.  He  shall  have  a 
■eal  In  the  Hoive  of  Representatives  of  the  United  States, 
with  the  right  of  debate,  but  without  the  right  of  voting. 
His  salary  and  expenses  shall  be  fixed  and  paid  by  the  gov- 
ernment Qf  the  Philippine  Islands.  UntU  a  Resident  Com- 
^^^lissloner  is  selected  and  qualified  under  this  section,  exist- 
ing law  governing  the  appointment  of  Resident  Commis- 
gloners  from  the  Philippine  Islands  shaU  continue  in  effect. 

"(«)  Review  by  the  Supreme  Court  of  the  United  States 
of  cases  from  the  Philippine  Islands  shaU  be  as  now  pro- 
vided by  law;  and  such  review  shall  also  extend  to  all  cases 
Involving  the  constituUon  of  the  Commonwealth  of  the 
Philippine  Islands. 

"  Sec.  8.  (a)  Effective  upon  the  acceptance  of  this  act  by 
concurrent  resolution  of  the  Philippine  Legislature  or  by  a 
convention  called  for  that  purpose,  as  provided  in  section 

11— 

"(V  Por  the  purposes  of  the  immigration  act  of  1917,  the 
Immigration  act  of  1924  (except  secUon  13  (c) ) .  this  section. 
And  all  other  laws  of  the  United  States  relating  to  the  imnu- 
gration.  exclusion,  or  expulsion  of  aliens,  citizens  of  the 
Philippine  Islands  who  are  not  citizens  of  the  United  States 
■hall  be  considered  as  If  they  were  aliens.  For  such  pur- 
poses the  Philippine  Islands  shall  be  considered  as  a  sepa- 
rate country  and  shall  have  for  each  fiscal  year  a  quota  of 
60.  This  iMtragraph  shall  not  aroly  to  a  person  coming  or 
seeking  to  come  to  the  Territory  of  Hawaii  who  does  not 
apply  for  and  secure  an  immigration  or  passport  visa,  but 
such  immigration  shall  be  determined  by  the  Department  of 
the  Interior  on  the  basis  of  the  needs  of  industries  in  the 
Territory  of  Hawaii. 

"(2)  Citizens  of  the  Philippine  Islands  who  are  not  clti- 
aens  of  the  United  States  shall  not  be  admitted  to  the  con- 
tinental United  States  from  the  Territory  of  Hawaii 
(whether  entering  such  Territory  before  or  after  the  effec- 
tive date  of  this  secUon)  unless  they  belong  to  a  class  de- 
clared to  be  nonimmigrants  by  section  3  of  the  inunigratlon 
act  of  1924  or  to  a  class  declared  to  be  nonquota  immigrants 
yiMtor  the  provisions  of  section  4  of  such  act  other  than  sub- 
4tvMon  (c)  thereof,  or  unless  they  were  admitted  to  such 
Territory  under  an  Immigration  visa.  The  Secretary  of 
Labor  shall  by  regulations  provide  a  method  for  such  exclu- 
sion n^  for  the  admission  of  such  excepted  classes. 

"(8>  Any  Foreign  Service  officer  may  be  assigned  to  duty 
In  the  PhilippixM  Islands,  under  a  conuniselon  as  a  consular 
officer,  for  such  period  as  may  be  necessary  and  under  such 
regulations  as  the  Secretary  of  State  may  prescribe,  during 
which  assignment  such  officer  shall  be  considered  as  sta- 
tioned in  a  foreign  country:  but  his  powers  and  duties  shaO 
be  confined  to  the  performance  of  such  of  the  official  acta 
and  notarial  and  other  services,  which  such  officer  might 
properly  perform  in  respect  of  the  administration  of  the  im- 
migration laws  if  assigned  to  a  foreign  country  as  a  consular 
officer,  as  may  be  authorized  by  the  Secretary  of  State. 

"(4)  For  the  purposes  of  sections  18  and  20  of  the  immi- 
gration act  of  1917,  as  amended,  the  Philippine  Islands  shall 
be  considered  to  be  a  foreign  country. 

"(b)  The  provisions  of  this  section  are  In  addition  to  the 
provisions  of  the  immigration  laws  now  in  force,  and  shall 
be  enforced  as  a  part  of  such  laws,  and  all  the  penal  or 
other  provisioins  of  such  laws,  not  inapplicable,  shall  apply 
to  and  be  enforced  in  connection  with  the  provisions  of  this 
section.    An  aUen,  although  artmiwrihk  under  the  provlsiaDs 
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of  this  section,  shall  not  be  admitted  to  the  United  States 
if  he  is  excluded  by  any  provision  of  the  immigration  laws 
other  than  this  secUon.  and  an  aMen.  although  admissible 
under  the  provisions  of  the  ImmigraUon  Uws  other  than 
this  section.  shaU  not  be  admitted  to  the  United  States 
If  he  Is  excluded  by  any  provision  of  this  section. 

"(c)  Terms  defined  in  the  immigration  act  of  1924  shaU, 
when  used  in  this  section,  have  the  meaning  assigned  to 
such  terms  In  that  act.  _.    *  ^w 

"  Sec.  9.  There  shall  be  no  obligation  on  the  part  of  the 
United  States  to  meet  the  interest  or  principal  of  bonds  and 
other  obligations  of  the  government  of  the  Philippine  Islands 
or  of  the  Provincial  and  municipal  govemmenta  thereof, 
hereafter  issued  during  the  continuance  of  United  States 
sovereignty  in  the  PhUippine  Islands:  Provided.  That  such 
bonds  and  obligations  hereafter  Issued  shall  not  be  exempt 
from  taxation  in  the  United  States  or  by  authority  of  the 
United  States. 

••  BBCOomnoM    or   noLxrmn   wdkfkwdpic*   Ain»   wmnisAWAi   or 

AacBUCAM  sowBSiairrT 

"  Ssc.  10.  On  the  4th  day  of  July.  Immediately  foUowtng 
the  expiration  of  a  period  of  10  years  from  the  date  of  the 
Inaugxiration  of  the  new  government  under  the  constitution 
provided  for  in  this  act,  the  President  of  the  United  States 
shall  by  proclamation  withdraw  and  sxurender  aU  right  of 
possession,  supervision.  Jurisdiction,  control,  or  sovereignty 
then  existing  and  exercised  by  the  United  States  in  and  over 
the  territory  and  people  of  the  Philippine  Islands,  including 
all  military  and  other  reservations  of  the  Government  of  the 
United  States  in  the  Philippines  (except  such  land  or  prop- 
erty reserved  under  section  5  as  may  be  redesignated  by  the 
President  of  the  United  States  not  later  than  two  years 
after  the  date  of  such  proclamation ) .  and.  on  behalf  of  the 
United  States,  shall  recognize  the  independence  of  the  Phil- 
ippine Islands  as  a  separate  and  self-governing  nation  and 
acknowledge  the  authority  and  control  over  the  same  of 
the  government  instituted  by  the  people  thereof,  under  the 
constitution  then  in  force;  Provided,  That  the  constitution 
has  been  previously  amended  to  Include  the  following  pro- 
visions: 

"(1)  That  the  property  rights  of  the  United  States  and 
the  Philippine  Islands  shall  be  promptly  adjusted  and  set- 
tled, and  that  aU  existing  property  rights  of  citizens  or  cor- 
porations of  the  United  States  shall  be  acknowledged,  re- 
spected, and  safeguarded  to  the  same  extent  as  property 
rights  of  citizens  of  the  Philippine  Islands. 

"(2)  That  the  officials  elected  and  serving  under  the  con- 
stitution adopted  pursuant  to  the  provisions  of  this  act 
shall  be  constitutional  officers  of  the  free  and  Independent 
government  of  the  Philippine  Islands  and  qualified  to  func- 
tion in  all  rsflpeets  as  if  elected  directly  under  such  govern- 
ment, and  shall  serve  their  full  terms  of  ofBoe  as  prescribed 
In  the  constitution. 

"(3)  That  the  debts  and  liabilities  of  the  Philippine  Is- 
lands, ite  Provinces,  cities,  municipalities,  and  instiiimen- 
talitles,  which  shall  be  valid  and  subsisting  at  the  time  of  the 
final  and  complete  withdrawal  of  the  sovereignty  of  the 
United  States,  shall  be  assumed  by  the  free  and  independ- 
ent government  of  the  PhlHpplMt  Islands:  and  that  where 
bonds  have  been  Issued  under  authority  of  an  act  of  Con- 
gress of  the  United  States  by  the  Philippine  Islands,  or  any 
Province,  city,  or  municipality  therein,  the  Philippine  gov- 
ernment wiU  make  adequate  provision  for  the  necessary 
funds  for  the  payment  of  interest  and  prmcipal.  and  such 
obligations  shall  be  a  first  Hen  on  the  taxes  collected  In  the 
Philippine  Islands. 

"(4)  That  the  government  of  the  Philippine  Islands,  on 
becoming  Independent  of  the  United  States,  will  assxune 
aD  continuing  obligations  assumed  by  the  United  States 
under  the  treaty  of  peace  with  Spain  ceding  said  Philippine 
Islands  to  the  United  States. 

"(5)  That  bj  way  of  further  assurance  the  government 
of  the  Philippine  Islands  will  embody  the  foregoing  provi- 
sions (czoepi  paragraph  (2)  >  in  a  treaty  with  the  United 
States. 
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'  muTBAuaATioH  or  r 


"  Bsc.  II.  Tht  Prtsldent  Is  requested,  at  the  earUest  ia«c- 
ticable  date,  to  enter  into  negotiations  with  foreign  powers 
with  a  view  to  the  conclusion  of  a  treaty  for  the  perpetual 
Deutralization  of  the  Philippine  Islands,  if  and  when  Philip- 
pine independence  shall  have  been  achieved. 

"  HonnCATioM  TO  roanoN  oovsKHicxim 

"  Skc.  12.  Upon  the  proclamation  and  recognition  of  the 
Independence  of  the  Philippine  Islands,  the  President  shall 
notify  the  governments  with  which  the  United  States  is  In 
diplomatic  correspondence  thereof  and  Invite  said  govem- 
menta to  recognize  the  independence  of  the  Philippine 
Islands.  ' 

"taeziIv  Dxmas  Anva  im  ucfui  ukmcs 


"  Sic.  13.  After  the  PhlUpiHne  Islands  have  become  a  free 
and  independent  nation  there  shall  be  levied,  ooUected.  and 
paid  upon  all  articles  c<»ning  into  the  United  States  from 
the  Philippine  Islands  the  rates  of  duty  which  are  required 
to  be  levied,  collected,  and  paid  upon  like  articles  imported 
from  other  foreign  countries:  Provided,  That  at  least  one 
year  prior  to  the  date  fixed  in  this  act  for  the  Independence 
of  the  Philippine  Islands  there  shall  be  held  a  conference  of 
representatives  of  tlie  Government  of  the  United  States  and 
the  government  ol  the  Commonwealth  of  the  Philippine 
Islands,  such  representatives  to  be  appointed  by  the  Presi- 
dent of  the  United  States  and  the  chief  executive  of  the 
Commonwealth  of  the  Philippine  Islands,  respectively,  for 
the  purpose  of  formulating  recommendations  as  to  future 
trade  relations  between  the  Government  of  the  United 
States  and  the  independent  government  of  the  Philippine 
Islands,  the  time,  place,  and  manner  of  holding  such  con- 
ference to  be  determined  by  the  President  of  the  United 
States:  but  nothing  in  this  proviso  shall  be  construed  to 
modify  or  affect  in  any  way  any  provision  of  this  act  relat- 
ing to  the  procedure  leading  up  to  Philippine  independence 
or  the  date  upon  which  the  Philippine  Islands  shall  become 
independent. 


'  DcmrauTtoir 
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"  Ssc!  14.  Upon  the  final  and  cwnplete  withdrawal  of 
American  sovereignty  over  the  Philippine  Islands  the  immi- 
gration laws  of  the  United  States  (including  all  the  provi- 
sions thereof  relating  to  persons  ineligible  to  citizenship) 
shall  apply  to  persons  who  were  bom  In  the  Philippine 
Islands  to  the  same  extent  as  In  the  case  of  other  foreign 
cotmtries. 

"CXBTAtK  STATtmS  COMTUIUIl)  IH   VOICS 

"  Sec.  15.  Except  as  in  this  act  otherwise  provided,  the 
laws  now  or  hereafter  In  force  In  the  Philippine  Islands  shall 
continue  in  force  in  the  Commonwealth  of  the  Philippine 
Islands  until  altered,  amended,  or  repealed  by  the  Legisla- 
ture of  the  Commonwealth  of  the  Philippine  Islands  or  by 
the  Congress  of  the  United  States,  and  all  reference  In  such 
laws  to  the  PhiUppines  or  Philippine  Islands  shall  be  con- 
strued to  mean  the  government  of  the  Commonwealth  of 
the  Philippine  Islands.  The  government  of  the  Common- 
wealth of  the  Philippine  Islands  shall  be  deemed  successor 
to  the  present  government  of  the  Philippine  Islands  and  of 
all  the  rights  and  obligations  thereof.  Except  as  otherwise 
provided  in  this  act,  aU  laws  or  parte  of  laws  reUtlng  to  the 
present  government  of  the  Philippine  Islands  and  Ita  admin- 
istration are  hereby  repealed  as  of  the  date  of  the  inaugura- 
tion of  the  government  of  the  Commonwealth  of  the  Philip- 
pine Islands. 

"  Ssc  16.  If  any  provision  of  this  act  Is  declared  unconsti- 
tutional or  the  applicability  thereof  to  any  person  or  cir- 
cumstance Is  held  Invalid,  the  validity  of  the  remainder  of 
the  act  and  the  applicability  of  such  provisions  to  other 
persons  and  circumstances  shaU  not  be  affected  tberebjr. 

I  "  CmcnVB  »ATB 

"ggf  17.  Tlie  foregoing  provisions  of  this  act  shall  not 
»«v«  effect  imtil  accepted  by  concurrent  resolution  of  the 
Philippine  Legislature  or  by  a  conventloo  called  for  the 


purpose  of  passing  upon  that  quasUon  as  may  be  firovtded 
by  the  Philippine  Legislature.'* 
And  the  Senate  agree  to  the  same. 

BiTTLn  B.  Hasi. 
QxnMii  WrxLUAan, 
Haiold  KmrtaoM. 
Manaoeri  on  the  part  of  th0  l/OMSt. 

HUAM  BmOMAM. 
HlKAM  W.  JOHNaOM. 
BaONSON  CUTTIKO, 

Kit  PimcAN. 
Hairt  B.  Hawis. 
Managers  on  the  part  o/  the  Senate, 

STATXMZMT 

The  managers  on  the  part  of  the  House  at  the  conferenot 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Phillppint 
Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purposes,  submit  the  followii«  statement  In  eavpHak" 
nation  of  the  effect  of  the  action  agreed  upon  by  the  con- 
ferees and  recommended  in  the  accompanying  conferenot 
report: 

The  Senate  amendment  struck  out  all  of  the  House  blu 
after  the  enacting  clause.  The  H<mse  recedes  from  ite  dis- 
agreement to  the  amendment  of  the  Senate  with  an  amend- 
ment which  Is  a  substitute  for  both  the  House  bill  and  th« 
Senate  amendment.  The  essential  differences  between  th« 
House  bill  and  the  Senate  amendment,  and  the  nature  of  tht 
corresponding  provisions  of  the  substitute  agreed  upon  by 
the  conferees,  are  set  forth  as  follows  ^ 

mn  roB  sTjaMiasioN  or  coNsrrnrnoif 

The  House  bill  did  not  specify  the  period  within  whicb 
the  constitutional  convention  to  ratify  the  constitution 
should  meet.  Hie  Senate  amendment  provides  that  the 
convention  shall  meet  within  one  year  after  the  enactment 
of  the  act.  The  conference  agreement  retains  the  Senate 
provision. 

The  House  bill  did  not  specify  the  period  within  whleh 
the  constitution  should  be  submitted  to  the  President  of  the 
United  States.  The  Senate  amendment  requires  the  consti- 
tution to  be  submitted  within  tjLO  years  after  the  enactment 
of  the  act.  The  effect  of  the  conference  agreement  U  to 
retain  the  Senate  provision. 

OATS  or  nfDSPBNSKNCS 

The  House  bill  provided  for  the  recognition  of  Philippine 
Independence  and  withdrawal  ^f  American  sovereignty  on 
the  4th  day  of  July  ImmedUtely  following  the  expiration  of 
a  period  of  eight  years  from  the  date  of  the  Inauguration  of 
the  government  of  the  Commonwealth  of  the  Philippine 
Islands.  The  Senate  amendment  provides  that  this  shall 
take  place  on  the  4th  day  of  July  Immediately  following  the 
expiration  of  a  period  of  12  years  from  the  date  of  the 
inauguration  of  the  government  of  the  Commonwealth  of 
the  Philippine  Islands.  The  bill  as  agreed  to  In  conference 
fixes  this  period  at  10  years. 

The  Senate  amendment  provided  that  a  f avtn'able  vote  on 
the  ratification  of  the  constitution  for  the  government  of  tht 
Commonwealth  of  the  PhiUpplne  Islands  should  be  deemed 
an  expression  of  the  will  of  the  people  of  the  Phillppint 
Islands  In  favor  of  Independence.  There  was  no  correspond- 
ing provision  in  the  House  bill.  The  conference  agreement 
retained  tht  substance  of  the  Senate  provision. 

rSOrSBTT    BSflilTS 

Under  the  House  bill  there  was  transferred  te  the  Com« 
monwealth  of  the  Philippine  Islands  aU  property  and  righta 
acquired  by  the  United  States  in  the  Philippine  Islands  ex^ 
cept  such  land  or  other  property  as  is  now  actually  occupied 
and  used  by  the  United  States  for  mlUtary  and  other  rt»* 
ervatlons.  In  lieu  of  the  House  provision,  the  Senate 
amendment  excepU  from  this  grant  land  or  other  property 
which  has  heretofore  been  designated  bjr  tht  President  (4 
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tbe  United  States  for  mffltary  «nd  other  luuvattona.  TtM 
conference  agreement  adopts  the  Senate  provlalon. 

The  House  bill  provided  that  upon  the  final  withdrawal 
of  the  sovereignty  of  the  United  States  the  government  of 
the  Phlhppine  Islands  should  cede  or  grant  to  the  United 
States  land  necessary  for  a  commercial  base,  coaling  ox 
naval  sUtions  at  specified  points  to  be  agreed  upon  between 
the  President  of  the  United  States  and  the  independent 
Philippine  government  within  two  years  after  recognition  of 
Independence.  The  Senate  amendment  proYldes  that  the 
government  of  the  Philippine  Islands  should  sell  or  lease  to 
the  United  States  such  lands. 

The  effect  of  the  conference  agreement  Is  to  reserve  to  the 
United  States,  upon  final  withdrawal  of  the  sovereignty  of 
the  United  SUtes  from  the  PhiUppine  Islands,  such  land 
or  other  property  which  has  heretofore  been  designated  for 
military  and  other  purposes  as  may  be  redesignated  by  the 
President  of  the  United  SUtes  within  two  years  after  the 
date  of  independence. 

tmADB  mKUATXOm 

The  House  bill  provided  that  during  the  eight  years  at 
existence  of  the  Philippine  Commonwealth  the  amount  of 
refined  sugar  that  could  come  into  the  United  States  an- 
nually free  of  duty  should  be  limited  to  50,000  long  tons. 
of  unreflxied  sugar  to  800.000  long  tons,  and  of  coconut  oil 
to  200.000  long  tons.  The  Senate  amendment  limits  these 
amounts  to  30.000  long  tons.  585.000  long  tons,  and  150.800 
long  tons,  respectively:  and  provides  for  a  graduated  export 
tax  of  5  per  cent  of  the  United  States  tariff  duties  on  articles 
that  might  be  exported  to  the  United  SUtes  from  the  Phil- 
ippine Islands  free  of  duty,  beginning  with  the  eighth  year 
after  the  Inauguration  of  the  Philippine  Commonwealth  and 
Increasing  by  5  per  cent  each  year  over  a  period  of  five 
years,  after  which  It  remains  at  25  per  cent  until  inde- 
pendence is  granted.  Funds  received  from  such  export  taxes 
are  to  be  placed  in  a  sinking  fund  for  the  discharge  of  the 
Indebtedness  of  the  Philippine  Islands.  Its  Provinces,  mu- 
nicipalities, and  instrumentalities. 

The  effect  of  the  conference  agreement  to  to  adopt  the 
llmiUUons  specified  In  the  House  bill  and  toreUln  the 
substance  of  the  Senate  provision  relating  to  export  taxes, 
modified  to  begin  the  application  of  the  export  taxes  with 
the  sixth  year  after  the  inauguration  of  the  Philippine  Com- 
monwealth. This  modification  is  In  conformity  with  the 
action  of  the  conference  to  fixing  the  time  for  final  Inde- 
>pendence  at  10  years. 

The  House  bill  provided  for  an  immigration  quoU  of  50 
for  the  Philippine  Islands  during  the  interim  period,  but 
did  not  exchide  Filipinos  ineligible  to  cltiaenship.  The 
House  provision  was  to  be  effective  60  days  after  the  enact- 
ment of  the  act.  The  Senate  amendment  provides  a  quoU 
of  100.  with  the  provision  that  no  person  ineligible  to  dti- 
aoiship  ^ould  be  admitted  under  such  quoU  and  made  the 
section  effective  upon  acceptance  of  the  act  by  the  Phlhp- 
pine Legislature  or  by  a  convention  called  for  that  purpose. 
The  conference  agreonent  omits  the  Senate  provision  ex- 
cluding prior  to  independence  FiUptoos  ineligible  to  citiaen- 
Bhip.  but  retains  the  quoU  of  50  fixed  m  the  House  bill  with 
the  effective  date  as  provided  to  the  Senate  amendment. 
The  Senate  amendment  contains  a  provision  to  the  effect 
that  Immigration  to  the  Territory  of  Hawaii  should  be  de- 
termined by  the  Department  of  the  Interior  on  the  basis 
of  the  needs  of  Industries  to  the  Territory  of  HawaU.  The 
conference  agreement  retains  this  provision. 

The  Senate  amendment  contains  a  provision  to  the  effect 
that  upon  the  final  and  complete  withdrawal  of  American 
•overeignty  the  Immigration  laws  should  apply  to  the  Philip- 
pine Islands  to  the  same  extent  as  to  the  case  of  other  for- 
eign countries:  with  the  exception  that  the  Phihpptoe 
Islands  should  have  a  quoU  of  100  persons  eligible  to  dtl- 
xenshlp.  The  conference  agreement  reUlns  the  Senate  pro- 
vision, eliminating  the  quoU  and  provkltog  specifically  that 
the  immigration  laws  relating  to  persons  ineligible  to  ctUzen- 
ahip  should  apply  to  the  Phlllpptoe  Tnlanrta. 


•oiraa  Aim  ubi  lut  nnmu  of 
The  Senate  am«*"^T»M»nt  contains  a  provtaioii  to  the  effiict 
that  the  United  SUtes  should  not  be  obligated  to  meet  the 
toterest  or  principal  of  bonds  or  other  obUgaUons  hcreafier 
issued  by  the  Philippine  government  or  its  subdivisions,  and 
providtog  that  such  bonds  and  obligations  should  not  be 
exempt  from  taxation  to  or  by  the  United  SUtes.  The  con- 
ference agreement  retains  the  substance  of  this  provisicin. 

KWUrmALOATlOM 

The  Senate  amendment  contains  a  provision  by  which 
the  President  U  requested  to  enter  toto  negotiations  with  a 
view  to  the  conchislon  of  a  treaty  for  the  neutralization  of 
the  Philippine  Islands  after  independence.  The  bill  as 
agreed  to  to  conference  retains  this  provision. 

lyFamya  04TS 

The  Senate  amendment  provides  that  the  act  should  not 
»M^»  effect  until  accepted  by  concurrent  resolution  of  the 
Phlllpptoe  LefMature  or  by  a  convention  called  for  that 
purpose.    The  bill  as  agreed  to  to  conference  retains  tlite 

provision. 

BxTTLnt   B.  Haki. 

GKjnnv  WnxxAMS. 

Hasolo  KmrraoM. 

Manageri  on  the  part  of  the  Uoute. 

ASjOTnunmrr  ovn 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  tat 
the  present  consideration  of  the  following  resolution. 

The  Clerk  read  as  follows: 

Resolved,  That  when  the  Hooae  •djoume  on  rrlday,  December 
80.  1033.  It  staiMl  Mijoumad  tmUl  12  o'clock  mcrlxllan.  Tuesday. 
.lanuary  t.  1988. 

•nie  resolution  was  agreed  to. 

On  motion  of  Mr.  Rawtt.  a  motion  to  reconsider  the  vote 
whereby  the  resolution  was  agreed  to  was  laid  on  the  table. 

PHILIPPDfX  nrOKPKlTOKllCX 

Mr.  HARE  was  recognized. 

Mr.  KNUTSON.  Before  we  take  up  the  consideration  of 
the  conference  report.  Mr.  Speaker.  I  am  wondering  if  the 
gentleman  from  South  Carolina  would  not  agree  to  a  little 
more  time  than  an  hour,  because  of  the  fact  that  the  original 
legislation  was  put  through  the  House  under  suspension  of 
the  rules,  which  allowed  only  40  mtoutes'  debate.  There  are 
a  number  on  this  side  who  wish  to  be  heard  on  the  question, 
and  I  am  satisfied  that  there  will  be  a  demand  for  more  than 
30  mtoutes  on  a  side.  I  ask  unanimous  consent  that  we 
have  one  hour  on  each  side. 

Mr.  UNDERHILL.  Reserving  the  right  to  object.  iMr. 
Speaker.  I  want  to  protest.  The  gentleman  from  Mimie- 
soU  resorted  to  a  subterfuge  during  the  passage  of  this  legis- 
lation by  telling  the  House  that  he  was  opposed  to  the  bin 
and  then  voting  for  It  later  on  If  there  is  going  to  be  any 
division  of  the  time,  it  should  be  between  those  opposed  to 
the  legislation  and  those  to  favor  of  it.  I  think  the  gentle- 
man shows  a  colossal  nerve  to  asking  for  an  extension  of  the 
time.  Personally  I  think  an  hour  is  sufficient  to  dispose  of 
this  matter  at  this  stage. 

The  SPEAKER.  Objection  Is  heard.  The  gentleman 
from  South  Carolina  is  recognized  for  one  hour. 

Mr.  SNELL.  Mr.  Speaker,  do  I  undersUnd  the  gentleman 
from  South  Carolina  is  going  to  move  the  previous  question 
at  the  end  of  the  hour? 

The  SPEAKER.  Let  the  Chair  make  thto  suggestion:  The 
Chair  presumes  that  before  the  hour  cxpireB  he  will  move 
the  previous  question. 

Mr.  SNELL.  I  do  not  know  that  we  want  any  more  time, 
but.  if  necessary,  I  think  we  should  have  more  time.  It  Is 
an  important  matter. 

The  SPEAKER.  At  the  end  at  the  hour,  if  the  situation 
is  such  that  they  want  more  time,  the  gentleman  from  South 
Carolina  or  some  other  gentleman  can  ask  unanimous  con- 
sent to  extend  the  time  30  minutes  and  let  the  pre\ious 
question  be  considered  as  ordered. 
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Mr.  SNKLL.  That  will  be  all  right  If  we  ftod  that  we  need 
more  time. 

The  SPEAKER.  The  Chair  suggests  that  we  proceed  for 
1  hour,  and  then  if  30  mtoutes  more  time  is  needed  some  one 
will  ask  unanimous  consent  for  an  extension. 

Mr.  HARE.  Mr.  Speaker,  I  jrield  10  mtoutes  to  the  gen- 
tleman from  Michigan  [Mr.  Hoons]. 

Mr.  HOOPER.  Mr.  Speaker.  I  presume  that  this  biU  win 
pass  the  House  without  question  at  the  coxx:luslon  of  the 
debate.  It  Is  not  my  totention  to  the  10  mtoutes  accorded 
me  by  my  good  friend  fr<Mn  South  Carolina,  chairman  of  the 
committee,  to  go  toto  an  analysis  of  the  conference  report. 

I  expect  to  vote  for  this  conference  report,  and  I  expect 
to  voU  for  It  for  one  reason  and  one  alone,  and  that  is  that 
if  the  conference  report  Is  not  adopted  now,  the  next  Con- 
gress, the  Seventy-third,  we  will  get  a  bill  infinitely  worse 
than  this  one  with  which  we  are  dealing,  and  God  knows 
this  is  bad  enough. 

Mr.  DYER.  Will  the  gentleman  sUte  what  he  means  by 
"  this  is  bad  enough  "? 

Bdr.  HOOPER.  I  will  sUte.  I  mean  that  it  will  be  worse 
for  everybody.  I  mean  that  If  this  bill  Is  not  passed  now. 
if  It  does  not  become  a  law,  if  there  is  an  Executive  veto, 
some  gentleman  will  put  to  a  bill  that  win  be  carried  by  the 
next  Congress  freeing  the  Phlllpptoe  Islands  on  the  next 
4th  of  July  with  all  the  international  complications  that 
that  wlU  tovolve. 

Before  I  say  anything  further,  I  pause  to  pay  a  compli- 
ment to  the  very  splendid  chairman  of  this  committee,  the 
distinguished  gentleman  from  South  Carolina  [Mr.  Hark]. 
[Applause.]  He  has  been  a  splendid  chairman,  and  he  has 
brought  high  intelligence  to  the  study  of  this  question,  al- 
though I  disagree  with  him  on  some  of  its  phases.  I  think 
he  made  a  real  contribution  to  the  subject  by  his  trip  to  the 
Philippine  Islands  last  year  and  by  bringing  back  from  that 
distant  clime  the  information  which  he  gave  and  which 
was  published  to  the  Record  recently. 

Also.  I  am  glad  to  pay  a  stocere  compliment  to  the  two 
very  fine  Commissioners  from  the  Phlllpptoe  Islands,  who 
will  see  to-day  now  the  fruition  of  their  service  here  and 
of  the  fine  work  performed  for  their  own  country.  [Ap- 
plause.] I  think  that  Mr.  Gtjxvaxa,  by  his  talk  to  the  House 
two  days  ago,  also  gave  us  much  additional  and  valuable 
information  on  the  question. 

Mr.  Speaker,  I  can  not  help  here  and  now  entering 
again  a  protest  which  I  have  already  voiced  to  the  manner 
in  which  this  tremendously  imporUnt  question  has  been 
treated.  Are  we  not  getting  a  UtUe  bit  careless  to  the  House 
of  Representatives  of  the  United  SUtes,  to  so  far  as  the 
way  with  which  we  deal  with  great  questions  is  concerned? 
The  other  day  we  devoted  two  days  to  a  discussion  of 
the  comparatively  trivial  question  of  beer,  while  on  the 
first  day  of  the  session,  when  we  sought  to  submit  to  the 
country  the  repeal  of  a  constitutional  amendment — ^for 
which,  by  the  way.  I  voted— we  gave  to  it  40  mtoutes  of 
discussion.  Forty  mtoutes  to  a  constitutional  question!  The 
like  of  that  has  never  occurred  to  the  150  years  of  the  his- 
tory of  the  United  States,  and  I  hope  it  may  never  occur 
again.  Last  year,  when  we  were  dealing  vrtth  the  welfare 
not  only  of  our  own  country  but  of  13,000,000  people  to 
those  distant  islands,  we  gave  to  the  consideration  of  the 
bill  now  before  us  when  it  came  before  the  House  of  Repre- 
senUtives  20  minutes'  discussion  to  a  side.  Twenty  mtoutes 
to  the  side  upon  questions  tovolvlng  the  happtoess  of 
13,000,000  of  our  fellow  human  beings,  who  for  more  than 
30  years  have  been  under  the  wing  of  our  protection!  Yet 
this  bill  must  be  passed.  It  to  absolutely  necessary  to  the 
spirit  that  there  to  to  the  Nation  to-day  that  thto  bill  must 
become  a  law.  Let  it  come.  I  would  not  be  one  of  those 
who  would  wish  to  hold  to  subjection  any  race  of  people 
If  they  felt  they  were  being  held  to  subjection.  I  think  that 
we  have  several  races  in  the  United  SUtes  to  whom  we  have 
not  given  half  the  attention  or  half  the  thought  that  we 
have  to  the  people  of  the  Philippine  Islands.  But,  as  I  say, 
I  am  going  to  vote  for  thto  conference  report. 


We  have  been  to  control  of  the  Fhflipptne  Islands  since 
1899.  There  to  no  partisan  question  about  it,  but  I  remem- 
ber  the  story  of  those  days  and  how  the  ratification  of  the 
treaty  of  Paris  became  possible  through  the  coming  to  tlie 
Senate  of  William  Jennings  Bryan,  still  to  hto  soldier's  uni- 
form, and  hto  urging  on  the  Members  of  Congress  of  the 
United  SUtes  the  ratification  of  that  treaty.  Ehiring  that 
short  time.  In  a  period  of  30  years,  these  Islands  have  ac- 
quired a  uniformity  of  language  among  the  educated  people 
of  the  islands  everywhere,  and  instead  of  long-conttoued 
turbulence  and  war  they  have  had  peace.  Instead  of  the 
conditions  which  surrounded  them  everywhere  through  Asia, 
they  have  had  comparative  prosperity.  We  know  very  little 
about  the  attitude  of  that  citizen  of  the  Philippine  Islands 
who  lives  away  back  from  the  populous  centers  of  hto  coun- 
try. We  are  embarking  upon  something  here  to-day  the 
end  of  which  no  man  can  see. 

A  serious  question  has  been  raised  to  the  Senate,  a  very 
serious  one,  as  to  the  right  of  the  people  of  thto  country  or 
the  Congress  of  the  United  SUtes  to  alienate  the  Philippine 
Islands  at  all.  I  am  not  ratoing  that  question  here  to-day. 
I  have  satisfied  myself,  so  far  as  I  am  concerned,  that  the 
right  to  purchase  tovolves  also  probably  the  right  to  re- 
Itoqutoh.  And  we  are  entering  also,  perhaps,  upon  a  period 
of  10  years  of  turbulence,  as  far  as  our  relations  with  these 
islands  and  the  East  are  concerned.  The  totemational  com- 
plications raised  by  the  passage  of  thto  bill  are  far  beyond 
the  ken  of  man  to-day. 

I*am  not  deceiving  myself  for  a  moment  as  to  the  altruism 
of  thto  Congress  to  passing  thto  bill  and  I  know  that  you  arc 
not  enjoying  what  I  am  saying  about  it.    There  to  no  altru- 
ism about  it.    It  comes  from  a  specious  idea  that  somehow 
or  other  thto  to  going  to  give  to  the  farmers  of  thto  country 
farm  relief.    It  to  going  to  do  nothing  of  the  kind.    The 
trade  between  the  Philippine  Islands  and  the  people  of  our 
own  country  to  only  a  drop  to  the  bucket  compared  with  our 
other  national  and  totemational  trade.    But  let  the  people 
of  the  Philippine  Islands  go  at  the  end  of  the  10  years  if  they 
desire  to  do  so,  let  them  depart  to  peace,  for  they  are  a  ftoe, 
ktodly  people,  whose  represenUtives  here  show  to  us  to  their 
everyday  llvtog  and  work  what  a  ktod,  splendid  people  they 
are.    Whether  they  are  right  for  self-government  to  a  much- 
mooted  question.    Whether  they  are  yet  to  a  position  to  set 
up  an  todependent  nation  among  the  family  of  oriental 
nations  time  alone  will  prove.    To-day,  after  a  40-mtoute 
debate  when  the  bill  origtoally  came  before  the  House  and 
an  hour  or  more  here  on  thto  conference  report,  we  are 
casting  away  these  orienUl  pearto  that  have  been  ours  for 
more  than  30  years  past.    They  wiU  set  up  an  todependent 
government.    They  will,  we  believe,  set  up  a  republican  form 
of  government,  but  when  they  look  back  in  the  years  that  are 
to  come  upon  the  altruism  of  the  United  SUtes  as  exempli- 
fied to  our  conduct  toward  them  during  all  these  years,  when 
they  come  toto  contact  with  the  Asiatic  altruism  of  China 
and  Japan,  which  they  have  not  known  or  experienced  for 
30  years  past,  then  perhaps  the  people  of  these  lovely  islands 
will  look  back  with  regret  to  the  day  when  they  severed 
finally  their  relations  with  a  nation  which  has  taken  them, 
not  as  a  conquered  provmce,  not  as  a  place  to  exploit,  but  as 
wards  to  be  nurtured  and  educated.    Mr.  Speaker,  thto  to 
a  very  solemn  occasion.    [Applause.!    It  to  unique  to  the 
history  of  the  world. 

I  can  rem«nber  no  other  example  of  a  great  and  powerful 
nation  voluntarily  reltoqutohing  that  which  it  had  acquhred 
by  both  conquest  and  purchase. 

On  thto  htotorical  occasion  the  diplomatic  corps  should 
have  been  tovited  to  the  gaUery  to  witness  thto  extraordinary 
specimen  of  "  altruism  "—the  rather  sordid  altrutom  of  the 
sugar  and  copper  toterests  rather  than  the  altrutom  of  un- 
selfishness. You  may  be  sure  at  least  that  the  eyes  of  dip- 
lomats are  watching  with  but  little  altruism  the  step  we 
are  Uking  to-day;  but  that  to  the  lookout  of  the  Philippine 
Islands,  not  ours. 

Mr.  HARE.  Mr.  Speaker,  I  yield  10  mtoutes  to  the  gen- 
tleman from  Massachusetts  IMr.  Uxbobili.]. 
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ICr.  nNDERHnJL  ICr.  Speaker.  I  am  In  acreement  with 
almoat  all  that  my  eoUeacue  from  Mlchlcan  [Mr.  Hooml 
has  aald  to  the  House  this  afternoon.  I  can  join  with  him 
heartily,  without  the  necessity  of  repeating  his  tribute  to 
the  Philippine  Delegates,  to  the  chairman  of  the  committee. 
^^n<^  to  the  general  conduct  of  the  majority  of  the  com- 
mittee who  are  opposed  to  his  view  and  to  mine.  I  differ 
with  the  gentleman,  however.  In  this  respect,  that  I  can  not 
compromise  with  my  conscience,  even  because  something  in 
the  distant  future  or  the  near  future  may  bring  greater 
evils,  may  bring  greater  suffering,  may  bring  greater  terrors 
thmn  this  piece  of  legislation. 

It  needs  no  prophet  nor  the  son  of  a  prophet  to  say  that 
this  bill  will  pass  the  House.  Personally  I  think  the  confer- 
^Pf^  report  has  Improved  the  bill,  but  I  can  not  vote  for  the 
eonference  report  without  voting  for  the  bill  itself:  and 
perhaps,  somewhat  as  a  confession  to  my  own  ego.  I  am 
making  a  few  useless  remarks  in  order  that  the  future  may 
write  me  down  as  right,  rather  than  foUowlng  expediency, 
when  I  know  fuU  well  in  my  heart  that  this  is  an  injustice 
to  the  Philippines,  unfair  to  tbe  United  States.  un-Chrlstlan. 
uncivilised,  and  will  bring  more  trouble  and  more  woe  to 
this  world  of  ours  than  anyone  here  can  conceive  of  at  the 
present  time. 

Mf/1*'*^  Roland,  when  standing  In  the  shadow  of  the 
guillotine  in  Prance,  exclaimed.  "O  Liberty  I  how  many 
crimes  are  committed  In  thy  namel  "  It  well  might  be 
repeated  on  this  floor  to-day.  Under  the  guise  of  liberty. 
the  liberation  of  the  pe<^>le  of  the  Philippines — who  suffer 
DO  indignities,  who  suffer  no  despotism,  who  are  treated 
with  far  greater  liberality  and  freedom  than  the  people  of 
the  mainland  are— under  the  guise  of  liberty  or.  in  the 
words  of  my  colleague,  under  the  guise  of  altruism,  we 
grant  these  15,000.000  people  Uberty  and  death.  There  is 
no  question  but  what  they  are  able  to  govern  themselves; 
but  there  is  a  question,  and  every  Member  of  this  House, 
irrespective  of  his  attitude,  knows  that  there  Is  a  question. 
Whether  they  can  finance  themselves.  I  do  not  believe  there 
Is  a  Member  of  this  House  who  will  say  that  under  the 
provisions  of  this  bill  the  Philippines  can  take  its  place  in 
the  nations  of  this  workLand  carry  on  the  absohite  oaen- 
Uals  of  a  government  for  the  protection  of  those  within  its 
own  borders,  let  alone  those  outside  which  may  attack  it. 
After  all.  if  It  Is  practical,  if  it  Is  a  departure  from  altruism, 
is  it  not  a  wise  departure?    Is  it  not  (or  wise  practicability? 

Mr.  Speaker,  I  feel  very  strongly  about  this,  for  I  myself 
▼Isited  the  Philippines  and  I  find  them  a  proud,  courteous, 
and  hospitable  people.  It  seems  almost  as  though  I  were 
false  to  them  to  take  this  attitude  to-day  on  the  floor  of  the 
Bouse,  but  it  Is  my  knowledge  of  their  few  weaknesses. 
ooe  of  which  is  th^  very  pride  of  race,  one  of  which 
is  the  economic  situation  with  which  I  am  familiar,  that 
I  offer  my  protest  toKlay  at  the  approaching  action  of  the 
House. 

I  can  not  say  any  more.  It  is  useless  to  say  any  more. 
Tills  thing  was  threshed  out  In  a  very  brief  time.  At  that 
time  I  stated  that  it  was  a  tragedy,  a  travesty  to  settle  the 
affairs  of  15.000.000  people,  to  establish  a  nation  of  the  world 
In  40  minutes  with  the  expectation  of  its  continuance  for- 
ever; that  we  really  were  not  actuated  by  our  best  Judgment, 
but  that  we  were  going  ahead  blindly  and  that  we  could  only 
be  forgiven  because  we  were  doing  that  ai  which  we  knew 
not  the  consequences,  and  I  repeat  to-day  that  no  one  here 
lias  a  right  to  stultify  his  conscience  in  voting  for  this 
aoeasure  to  save  the  Philippines  from  a  worse  fate. 

I  can  not  say  that  the  next  Congress  Is  going  to  run  wild, 
that  the  next  President  of  the  United  States  Is  void  of  In- 
telhgenoe  or  void  of  good  Judgment  ox  unaware  of  the  real 
conditions.  I  would  much  rather  take  a  chance  in  the  next 
Congress,  after  due  deliberation  of  all  of  the  questions,  than 
to  pass  t*^**  bill  to-day  after  1  hour  and  40  minutes'  debate, 
when  I  know  fxill  well,  and  you  know  full  well,  that  it  is 
not  altruism  which  governs  our  action,  but  temporary  mob 
psychokxy,  because  of  the  propaganda,  engineered  1^  cer- 
tain farm  organlBatlons  and  those  who  are  living  here  at 
tbalr  expense  in  the  WOlard  and  In  the  Mayflower,  and  who 


have  to  find  some  activity  to  hold  their  jobs.  Tlierefore 
they  try  to  frighten  the  farmer  that  the  small  amount  of 
sugar  which  comes  here  from  the  Philippines,  that  the  oil 
products  which  come  from  the  Philippinea,  are  a  detriment 
to  his  interest.  They  say  nothing  whatever  about  the  fact 
that  it  Is  only  in  the  Philippines  that  wc  have  had  a  large 
increase  of  textile  imports;  that  we  have  had  a  large  in- 
crease In  Imports  of  dairy  products.  | 

Those  are  two  farm  products,  the  cotton  of  the  South  and 
the  dairy  products  of  the  Northwest.  Still  we  are  going  to 
close  that  market,  and  you  will  not  find  another  market  to 
take  up  that  amount  of  surplus.  I  say  to  you.  you  are  injur- 
ing yourselves;  you  are  injuring  the  Philippines;  and  I 
would  go  farther  if  It  would  not  be  a  reflection  upon  your 
good  judgment  and  integrity,  and  say  that  I  think  you  have 
not  properly  considered  your  oath  of  ofllce  when  you  prom- 
ised to  support  the  Constitution  of  the  United  Statea.  [Ap- 
plause.] 

The  SPEAKER  pro  tempore.  Tlie  time  of  the  gentleman 
from  Massachusetts  has  expired. 

Mr.  HARE.  Bir.  Speaker.  I  yield  five  minutes  to  the  gen- 
tleman from  Minnesota  [Mr.  Kinrrso*]. 

Mr.  KNUT80N.  Mr.  Speaker,  the  gentleman  from  Mas- 
sachusetts [Mr.  UirvKKHiLL]  seems  to  share  a  great  deal  of 
apprehension  over  the  ability  of  the  Philippine  people  to 
finance  themselves.  If  that  be  the  yardstick  by  which  we 
are  to  measure  a  people's  capacity  for  self-government,  then 
what  about  the  United  Statea.  which  Is  running  behind  some- 
thing like  $5,000,000  a  day? 

Mr.  Speaker,  this  conference  report  is  not  satisfactory  to 
anyone.  It  Is  a  compromise.  The  proponents  of  early  in- 
dependence were  not  satisfled  with  Its  provisions;  neither 
were  its  opponents,  but  it  was  the  best  possible  compromise 
that  could  be  worked  out  under  the  circumstances.  | 

There  Is  one  provision  in  the  conference  report  to  which 
I  object  very  seriously,  and  that  is  the  retention  of  the 
Senate  amendment  which  provides  that  this  legislation  shall 
not  go  into  effect  until  it  has  been  ratified  by  the  Phlllppina 
Legislature  or  a  convention  convoked  for  the  specific  pur- 
pose of  considering  the  question  of  independence.  In  other 
words,  under  the  compromise  reached  between  the  two 
Houses,  the  question  of  Independence,  or  the  time  when  the 
Filipinos  are  to  be  given  their  Independence,  is  very  Indefi- 
nite. In  fact,  it  rests  with  the  Filipino  people  themselves 
as  to  whether  or  not  they  wish  to  be  free  from  any  connnec- 
tlon  with  this  country,  and  I  submit  that  the  interests  of 
the  American  people,  as  well  as  of  the  Filipino  people  them- 
selves would  have  been  better  served  had  the  Senate  pro- 
vision not  been  retained  by  the  conference  committee. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KmrraON.    I  yield. 

Mr.  SNELL.  As  I  understand  the  provisions  of  the  con- 
ference reixnt,  the  Filipino  people  must  adopt  a  constitution 
within  two  years,  and  then  there  Ls  an  8-year  period  within 
which,  to  a  certain  extent,  they  are  still  under  our  super- 
vision. 

Mr.  KNUTSON.    Tes;  that  is  true. 

Mr.  SNELL.  Just  how  far  do  our  obligations  go  in  tak- 
ing care  of  these  people  during  this  8-year  period?  For 
instaiace.  as  I  understand  it,  during  that  time  they  have 
complete  right  to  make  their  own  domestic  and  foreign 
policies.    Is  this  correct? 

Mr.  KNUTSON.    No;  that  Is  not  quite  correct.  ' 

Mr.  SNZLXk    That  Is  what  I  am  trying  to  ascertain. 

Mr.  KNUTSON.  We  retain  supervision  over  the  Philip- 
pine people  until  they  become  absolutely  free  and  inde- 
pendent. The  gentleman  mentions  an  8-year  period.  It  la 
a  10-year  period. 

Mr.  SNELL.  Is  it  10  years  after  the  adoption  of  the 
constitution? 

Mr.  KNUTSON.  Ten  yean  after  the  ratiflcaticm  of  tills 
legislation  by  the  Philippine  Legislature  or  the  constitu- 
tional convention.  If  I  may  so  term  it,  convoked  for  the 
purpose  of  considering  it. 

Mr.  SNELL.  The  bill  says  when  ratified  by  a  comtitu- 
Uonal  convention,  does  it  not? 
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Mr.  KNUTSON.    Yes;  but  I  will  say  either  one. 

Mr.  SNELL.    Either  one? 

Mr.  KNUTSON.  Either  one;  it  Is  up  to  them,  and  if  they 
take  a  thousand  years  to  ratify  this  legislation,  of  course, 
the  present  status  wiH  remain  for  a  thousand  years.  There 
is  where  this  legislation  is  deficient. 

f^  Mr.  SNELL^  It  seems  to  me  from  a  reading  of  this  report 
that  the  constitution  is  to  be  submitted  within  two  years 
after  the  enactment  of  this  act.  What  is  the  situation  if 
they  do  not  submit  a  constitution  within  two  years  after  the 
passage  of  this  act? 

Mr.  KNUTSON.  If  the  gentleman  will  refer  to  section  17 
of  the  bill — I  have  not  the  exact  phraseology  before  me — he 
wUl  see  that  it  provides  that  It  shall  not  go  into  effect  until 
it  has  been  ratified  by  the  Philippine  Legislature.  So  the 
fear  that  has  been  displayed  by  my  very  good  friend  from 
Massachusetts  seems  to  me  to  be  without  very  much 
foundation. 

[Here  the  gavel  flell.l 

Mr.  HARE.  Mr.  Speaker,  I  srield  two  minutes  to  the  gen- 
tleman from  Florida  [Mr.  Towl. 

Mr.  YON.  Mr.  Speaker  and  Members  of  the  House,  down 
in  my  district  I  have  been  facetiously  dubbed  the  "  liberator 
of  the  little  Filipinos  "  by  some  of  those  that  would  mis- 
represent the  aspirations  of  these  people,  and  I  am  mighty 
glad  of  the  opportunity  to-day  to  participate  in  what  I  hope 
to  be  a  piece  of  legislative  proceeding  that  will  bring  about 
this  result.  It  is  a  great  pleasure  to  me  that  we  have  arrived 
at  this  historic  moment  in  the  history — not  only  of  our 
Nation  but  that  of  a  people  7,000  miles  across  the  sea  from 
the  western  shores  of  this  Republic — in  which  we,  as  the 
House  of  Representatives,  now  are  about  to  write,  I  hope, 
the  last  chapter  in  regard  to  Philippine  Independence. 

For  over  30  years  the  Philippine  people  have  prayed  to 
this  Nation  for  the  opportunity  of  assuming  their  full  re- 
sponsibility In  the  family  of  nations.  This  action  to-day 
on  the  part  of  the  House  Ls  In  keeping  with  the  frequented 
expression  of  the  platform  of  the  Democratic  Party  and  in 
keeping  with  the  promise  made  by  statesmen  of  both  parties 
from  the  time  that  the  American  Government  assumed 
the  responsibility  in  regard  to  these  people. 

Of  course  many  questions  of  economic  welfare  as  they  af- 
fect the  agricultural  and  laboring  Interests  of  this  country 
have  been  brought  into  the  discussions,  not  only  on  the  floor 
but  before  the  committees  of  the  Congress  that  have  been 
held  responsible  for  framing  legislation  looking  to  this  end. 
Of  course,  I  myself  have  always  felt  that  the  United  States 
should  not  hold  a  subject  people  against  their  will.  Die 
Filipinos  have  been  patient,  and  they  are  fully  appreciative 
of  the  help  and  friendly  cooperation  that  has  been  given 
them  by  the  American  people;  byt,  as  I  have  said  before,  the 
econc«nic  status  of  the  people  of  the  United  States,  especially 
those  in  agriculture  and  those  that  are  laboring  in  industry, 
has  caused  them  to  feel  for  some  years  that  the  free  importa- 
tion of  Philippine  products  and  unrestricted  Immigration 
from  the  Islands  to  this  country  has  created  friction  that  I 
feel  will  be  brought  to  an  end  by  the  passage  of  this  legis- 
lation and  a  free  and  independent  republic  set  up  In  place 
of  the  present  arrangement.  My  idea  has  been  that  to  avert 
any  further  controversy  along  these  economic  lines,  and  to 
fulfill  a  promise  of  long  standing  and  injustice  to  a  liberty- 
loving  people,  that  Independence  so  long  sought  after  by 
the  Filipinos  is  being  granted  in  this  legislation;  and  its 
passage.  I  believe,  is  fair  and  Just  to  their  future  economic 
life  and  guarantees  to  them  the  opportimlty  of  setting  up 
a  government  that  will  fulfill  the  Ideals  of  a  democratic 
people.  In  so  far  as  the  local  representatives  in  the  persons 
of  the  Resident  Commissioners,  Psdso  Ouxvaba  and  Caiolo 
OszAS,  and  also  of  the  special  independence  commissions 
headed  by  Manuel  Roxas  and  Sergino  Osmena,  that  have 
been  in  Washington  since  I  have  been  here,  will  say  that 
they  have  proven  themselves  to  be  men  of  patriotic  im- 
pulses, and  I  feel  are  fully  capable  of  leadership  in  framing 
a  constitution  and  setting  up  a  government  that  win  do 
Justice  to  the  people  of  that  nation.  When  independence 
becomes  a  fact  there  will  be  a  better  understanding  be- 


tween our  producers  and  the  Filipino  people,  and  since  our 
agricultural  interests  have  been  so  strtmg  for  this  legisla- 
tion, in  so  far  as  the  competition  from  those  products  with 
the  similar  products  of  this  country  Is  concerned,  that  will  be 
eliminated. 

In  closing  will  say  that  my  position  in  supporting  the 
Hare  bill  in  the  House  on  the  original  passage  was  mali- 
ciously and  fa].sely  misrepresented  by  the  selfish  politicians  in 
my  own  district,  when  they  claimed  that  the  free  importa- 
tion into  this  country  during  the  period  of  eight  years  of  a 
limited  tonnai?e  of  coconut  oil — as  against,  as  now.  an  un- 
limited quantity — in  supporting  the  bill,  as  every  other 
Democrat  on  the  fioor  did  that,  I  was  supporting  a  measure 
that  was  entirely  detrimental  to  the  Interests  of  the  farmers 
of  this  countJT,  and  especially  the  cottonseed  and  peanut 
growers  of  my  territory,  and,  as  you  all  know,  was  as  far 
from  the  truth  as  any  statement  could  be.  for  the  Members 
of  this  House  of  the  agricultural  States  have  before  the 
Insular  Affairs  Committee  and  on  the  fioor  supported  this 
legislation  urt^lng  and  setting  forth  its  possible  benefits  to 
labor  and  agriculture.  To  agriculture  on  account  of  the 
limitation  for  eight  years,  and  after  that  making  subject  to 
tariff  rates  tlie  Philippine  products  the  same  as  the  same 
kind  of  products  from  other  coimtries,  and  labor  on  account 
of  restrictions  imposed  as  to  immigration. 

Therefore,  for  the  foregoing  reasons,  and  adding  to  same 
that  of  Justice  to  13.000,000  people,  as  I  have  said  before. 
that  we  promised  this  action,  I  am  supporting  this  legisla- 
tion and  hope  the  conference  report  will  be  adopted.  [Ap- 
plause.] 

Mr.  HARE.  Mr.  Speaker,  in  order  to  facilitate  considera- 
tion of  this  report  I  ask  unanimous  consent  that  all  Mem- 
bers may  have  five  legislative  days  within  which  to  extend 
their  remarks  on  this  subject. 

The  SPEAKER  pro  tempore  ^Mr.  Woodrum).  Is  there 
objection  to  the  request  of  the  gentleman  from  South  Caro- 
hna? 

B4r.  DYER.  Mr.  Speaker,  reserving  the  right  to  object, 
merely  to  ask  the  gentleman  a  question,  will  not  the  gentle- 
man from  South  Carolina,  the  chairman  of  the  committee, 
take  the  floor  and  tell  us  exactly  what  this  conference  report 
means?    Thei-e  is  a  great  deal  of  misunderstanding  about  it. 

Mr.  HARE.  Will  the  gentleman  yield  me  the  time  I 
planned  to  yUM  him  for  that  piu-pose? 

Mr.  DYER.  The  gentleman  can  ask  for  more  time,  and  X 
am  sure  he  win  be  able  to  get  it. 

The  SPEAICER  pro  tempore.  Is  there  objection  to  the 
request  of  th(;  gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  HARE.  Mr.  Speaker,  I  yield  myself  the  balance  of 
the  time,  if  necessary. 

Mr.  TABEIt.  Mr.  Speaker,  win  the  gentleman  yield  to  me 
before  he  starts? 

Mr.  HARE.    Yes. 

Mr.  TABER.  I  notice  under  paragraph  (e)  of  page  5.  of 
the  report  that  during  the  sixth  year  after  the  inauguration 
of  the  new  government  the  export  tax  shan  be  5  per  cent 
of  the  rates  of  duty  which  are  required  by  the  laws  of  the 
United  States  to  be  levied,  collected,  and  paid  on  like  arti- 
cles imported  from  foreign  countries.  Paragraph  (a)  on 
the  previous  page,  under  section  6,  in  fact,  paragraidis  (a), 
(b) .  and  (c)  provide  the  amounts  that  shaU  be  levied.  Now, 
does  it  mean  that  under  the  6-year  plan  only  5  per  cent  of 
the  duty  shall  be  coUected  while  durii^  the  earUer  years  the 
fuU  duty  shall  be  conected  after  the  exemption? 

Mr.  HARE.  If  the  gentleman  wiU  permit,  I  would  like  to 
answer  that  when  it  is  reached  in  the  regular  order.  I  may 
say  that  I  sliare  with  many  Members  of  the  House  tlie  idea 
that  not  suflicient  time,  probably,  has  been  given  to  a  dis- 
cussion of  tills  great  problem.  However,  we  get  a  certain 
amount  of  consolation  out  of  the  fact  that  while  we  spent 
only  40  minutes  in  a  discussion  of  the  question  originally, 
since  that  time  the  biU  was  debated  at  the  other  end  of  the 
Capitol,  by  the  Senate,  for  about  three  weeks,  and  at  the  end 
of  that  time  I  think  the  House  may  congratulate  Itself  in 
that  upon  the  conclusion  of  the  debate  at  the  last  session 
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tbelr  ezpenae  In  tbe  Willard  and  In  tbe  Ifasrflower.  and  who  \  tkxnal  convention,  does  It  no4T 
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«nd  ttiU  session  the  Senate  adopted  substantially  tbe  prln- 
dplMlnvolved  in  tbe  provlsloas  of  the  House  bill.    [Applause.] 

I  would  ^i^*  to  undertake  an  explanation  of  each  section  of 
tbe  bUl.  but  time  will  not  permit.  I  am  sure  Members  of  tbe 
House  have  studied  all  of  its  provisions  and  I  am  sure  tbey 
are  ready  to  rote  one  way  or  tbe  other. 

I  shall  be  glad  to  answer  the  question  propounded  by  the 
gentleman  from  New  York 

Ifr.  8NELL.  If  tbe  gentleman  will  permit.  I  would  like  to 
ask  him  tbe  same  question  I  asked  tbe  gentleman  from 
Minnesota. 

As  I  read  the  report,  it  is  sUted  that  tbe  Senate  amend- 
ment requires  the  constitution  to  be  submitted  within  two 
years  after  tbe  enactment  of  this  measure.  Do  I  under- 
stand from  this  statement  that  it  must  be  submitted  and 
adopted  or  just  submitted  and  then  it  may  go  along  for 
a  number  of  years? 

Mr.  HARB.  The  constitution,  according  to  the  section 
referred  to.  must  be  submitted  to  the  President  within  two 
years  after  the  enactment  of  this  act  upon  the  drafting 
^9%A  approval  of  tbe  constitution  by  tbe  convention.  If  the 
President  finds  that  the  constitution  conforms  with  the 
pvofMons  of  this  act.  it  will  then  be  submitted  for  ratifica- 
tion or  rejection  by  tbe  Pilipino  people.  U  rejected,  then 
this  leKlalation.  in  so  far  as  independence  is  concerned,  be- 
comes null  and  void. 

Mr.  SNEIX.  That  Is  the  way  I  understood  it.  but  the 
gentleman  from  Minnesota  did  not  seem  to  understand  it 
In  tbe  same  way.  I  have  one  more  question  along  the  same 
line.  During  the  eight  years  following.  Just  what  are  our 
(dftllgations  to  tbe  Filipino  people  after  tbe  adoption  of 
tbe  constitution? 

Mr.  HARE.  The  obligaUons  are  Just  as  they  are  now 
during  the  transitional  period. 

Mr.  SNELL.  By  that  tbe  gentleman  means  we  have  com- 
X>lete  control? 

Mr.  HARE.  Absolutely:  especially  in  foreign  affairs.  The 
Philippine  Commonwealth,  of  course,  will  be  more  autono- 
mous than  the  present  government  of  the  Philippines. 

Mr.  SNELL.  And  we  are  responsible  for  everything  con- 
nected with  their  government  exactly  as  we  are  at  the  pres- 
ent time. 

Mr.  HARE.  No:  we  are  not  responsible  for  certain  obli- 
gations assimied  after  the  passage  of  this  act.  Bonds  and 
other  obligations  incurred  after  tbe  passage  of  this  act  and 
during  the  transitional  period  will  be  solely  upon  the  credit 
of  tbe  Philippine  Islands  and  the  United  States  will  not  be 
responsible  for  tbe  interest  thereon. 

Mr.  SNELL.  How  far  are  we  to  be  responsible  for  their 
domestic  or  foreign  policies  during  this  period? 

Mr.  HARE.  We  are  not  responsible  any  farther  than  we 
are  at  present. 

Mr.  SNELL.  Are  we  not  entirely  responsible  for  them  at 
present? 

Mr,  HARE.  Under  the  present  status  matters  of  the  kind 
referred  to  must  be  submitted  to  the  President  of  the  United 
States  for  approval  or  ratification. 

Mr.  SNELL.  And  during  this  time  the  same  procedinv 
win  be  followed? 

Mr.  HARE.  Yes;  they  will  be  submitted  to  tbe  President 
Sor  ratification. 

Mr.  SNELL.  If  there  should  be  any  trouble  or  outbreak 
between  any  foreign  nation  and  tbe  I^iilippines  or  anything 
of  that  sort  in  the  Far  East,  we  are  obliged  to  defend  the 
Philippines  tbe  same  as  we  are  at  tbe  present  time? 

Mr.  HARB.    We  would  be  under  tbe  same  obligation. 

Mr.  SNSLXt.  And  that  obligation  would  be  to  defend 
them  and  to  take  care  of  them? 

Mr.  BARB.    Yes;  that  is  my  understanding. 

Mr.  LaOUARDIA.  If  tbe  gentleman  will  permit  a  ques- 
tion ^i*«g  that  line,  during  this  period,  of  course,  tha 
Philippines  would  have  no  diplomatic  corps  of  their  own? 

Mr.  HARB.    No. 

Mr.  LaQUARDIA.  They  would  not  have  that  untU  they 
attained  complete  independence? 

Mr.  HARB.    That  la  oonrect. 


Mr.  LaQUARDIA.  Therefore,  we  would  h&ve  the  sanie 
moral  obligatioo? 

Mr.  WILLIAMS  of  Texas.  If  the  gentleman  will  permit, 
in  answer  to  the  gentleman  from  New  York  [Mr.  Smkll]  tlie 
gentleman  said  that  the  same  relation  would  exist  as  at 
present.  There  is  this  difference,  that  during  tbe  interim 
bnportaUons.  free  of  duty,  from  tbe  PblUppine  Islands  and 
this  country  are  restricted. 

Mr.  SNBLL.    To  a  certain  extent 

Mr.  WILLIAMS  of  Texas,  To  85«,0«0  tons  of  sogar  and 
200.000  tons  of  vegetable  oil. 

Mr.  SNELL.  And  the  limitation  apphes  only  to  those  two 
Items. 

Mr.  LaOUARDIA.    Surely,  that  is  unimportant. 

Mr.  HARE.  I  would  like  to  explain  a  little  further,  be- 
cause there  seems  to  be  some  misunderstanding  with  refer- 
ence to  the  llmlUtions  on  certain  Philippine  product*. 

Let  me  say  at  the  outset  that  when  our  committee  began 
tbe  consideration  of  this  subject,  we  did  not  know  bow  loiig 
a  period  tbe  Congress  would  agree  upon  before  independence 
should  be  granted. 

There  were  some  of  us  who  tbotight  that  five  years  would 
be  sufficiently  long,  and  there  were  others  who  thought  a 
lesser  time  would  be  sufllcient.  There  were  others  who 
thought  it  should  be  10  years,  some  15  years,  some  20  years, 
and  some  even  longer  than  that.  So  in  order  that  we  might 
be  able  to  determine  whether  or  not  tbe  Filipino  people 
would  be  able  at  the  end  of  this  period  to  carry  on.  we  felt 
that  we  should  take  some  interest  in  the  matter  and  devise 
some  plan  or  some  scheme  whereby  we  could  be  assined 
they  could  continue  their  business  activities  with  the  least 
possible  shock  to  the  economic  structure  of  the  nation  at  tbe 
end  of  the  transition  period.  We  felt  that  If  a  period  of 
eight  years  were  decided  upon  by  Congress  that  Instead  of 
allowing  free  trade  to  continue  for  the  entire  period  the 
producers  and  those  interested  in  industry  would  attempt 
in  tbe  meantime  to  increase  production  to  such  proportions 
that  at  the  end  of  the  transitional  period  such  producers 
would  be  in  a  poorer  position  to  adjust  themselves  to  the 
new  conditions  than  they  are  at  present  We  felt,  there- 
fore, that  a  limitation  should  be  placed  upon  some  of  their 
crops,  particularly  their  exportable  crops,  such  as  sugar  and 
coconut  oU. 

I  can  best  explain  the  Idea  I  am  trying  to  convey  by  giv- 
ing an  illustration.  In  my  mind  I  could  see  a  planter  in 
the  Philippine  Islands  with  25  acres  planted  to  sugarcane, 
and  I  may  stop  here  long  enough  to  say  that  tbe  increase 
In  sugar  production  in  the  Philippine  Islands  for  the  la^ 
several  years  is  not  tbe  result  of  increased  acreage,  but 
Is  largely  tbe  result  of  better  cultural  methods,  better  varie- 
ties of  cane,  and  the  use  of'  better  machinery  for  extracting 
the  sugar  from  the  cane.  This  Is  really  responsible  for  the 
marked  increase  in  production. 

We  will  say  that  this  25-acre  planter  produced  100  tons 
of  cane  sxigar  last  year.  The  theory  on  which  the  committee 
acted  was  that  we  would  allow  blm  to  produce  and  ship 
free  of  duty  100  tons  of  cane  sugar  for  the  next  five  years. 
So  if  he  has  been  making  a  living  in  this  line  of  busine:is, 
he  can  continue;  if  he  has  been  making  money,  he  can 
continue:  that  is.  we  will  leave  him  as  we  find  him  to-day. 
In  other  words,  we  will  take  the  status  quo  as  to  his  pro- 
duction to-day  and  allow  it  to  stand  as  it  is  and  to  continue 
during  the  transitional  period. 

Any  Increase  above  100  tons  would  be  subject  to  a  tariff, 
as  a  similar  product  of  any  other  country  would  be.  Wo 
felt  that  tbe  inclination  of  this  farmer  after  tbe  passage  ot 
this  act  would  be  to  increase  his  yield  per  acre  by  better 
culttue  and  better  seed  selection,  so  that  the  next  year  or 
tbe  year  following  he  might  produce  110  tons,  in  which  case 
he  would  have  100  tons  to  ship  free  of  duty  and  the  10  tons 
additional  would  be  subject  to  the  tariff.  The  shipment  of 
tbe  100  t<ws  would  enable  him  to  proceed  in  the  same  man- 
ner as  heretofore,  and  he  could  afford  to  pay  the  duty  on 
the  10  tons  because  of  the  decreased  cost  of  productloa 
per  unit 


becomes  a  fact  there  will  be  a  better  understanding  be-  |  that  upon  the  conclusion  of  the  debate  at  tbe  last  session 
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We  felt  that  in  flye  or  eight  jrears  this  particular  farmer 
would  be  producing  150  tons  of  cane  sugar  at  the  same  ex- 
I>en£e  that  he  had  been  producing  100  tons  heretofore. 

It  is  easy  to  see.  therefore,  that  tbe  cost  of  production  per 
unit  would  be  decreased  to  such  an  extent  that  at  the  end  of 
tbe  transitional  period,  when  sovereignty  would  be  with- 
drawn, this  man.  by  reason  of  the  fact  that  he  bad  decreased 
the  cost  of  production,  would  be  able  to  go  into  tbe  markets 
of  the  world  and  compete  with  the  sugar  producers  of  other 
countries. 

That  is  the  theory  upon  which  tbe  committee  acted  in 
placing  a  limitation  on  this  particular  crop. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  HARE.    I  yield. 

Mr.  JONES.  I  notice  that  you  put  a  limitation  on  the 
amount  of  coconut  oil  to  be  Imported.  As  the  language  is 
worded,  will  that  cover  the  case  of  tbe  importation  of  copra? 

Mr.  HARE.    It  will  not. 

Mr.  JONES.  Then  copra  could  be  imported  to  an  un- 
limited extent? 

Mr.  HARE.  Yes.  But  the  gentleman  knows  that  im- 
portations of  copra  are  not  confined  to  the  Riillppine 
Islands  but  come  from  every  other  cotmtry  that  grows  coco- 
nuts. 

Mr.  JONES.  That  makes  the  limitation  amount  to  little, 
as  the  copra  includes  the  oil.  and  the  oil  in  this  form  could 
be  brought  in  in  unlimited  quantities. 

Mr.  HARE.  You  are  correct;  but  there  is  no  limitation 
now  on  copra  from  the  Philippines  or  any  other  country. 
There  is  no  tariff  on  copra  and  never  has  been.  My  opinion 
is  that  Just  as  soon  as  you  stop  the  Importation  of  coconut 
oil  you  will  increase  the  importation  of  copra. 

Mr.  WILLIAMS  of  Texas.  And  when  that  time  arrives 
the  meal  of  the  coconut  will  be  a  competitor  of  cottonseed 
meal. 

Mr.  HARE.  Yes;  I  think  you  are  correct  in  that  assump- 
tion. 

Mr.  WOLCOTT.    Will  the  genUeman  yield? 

Mr.  HARE.    I  yield. 

Mr.  WOLCOTT.  The  gentleman  says  the  Senate  spent 
three  weeks  in  debating  the  bill  and  the  changes  were 
slight.  May  I  call  attention  to  the  fact  that  the  Senate, 
after  three  weeks  of  debate,  reduced  the  limitation  of  sugar 
to  585.000  short  tons.  Would  it  not  be  best  and  more  prac- 
tical from  the  standpoint  of  cane-sugar  and  beet-sugar 
growers  in  the  United  States  to  use  the  mean  between  the 
two  extremes?  In  1909  they  exported  40.000  tons  and  in 
1931,  809.000.  Why  not  use  the  mean  between  the  two, 
500.000  tons  rather  than  800.000  tons? 

Mr.  HARE.  Some  of  the  figures  of  the  gentleman  are 
inaccurate,  but  I  shall  be  glad  to  explain.  As  I  said  a 
few  minutes  ago.  >x^en  we  withdraw  sovereignty  over  the 
people  of  the  Philippines  after  30  years,  we  want  to  come 
out  of  the  Philippines  as  honorably  as  we  went  in.  In  order 
to  do  that  we  want  to  give  them  time  to  adjust  their  busi- 
ness in  such  a  way  that  at  the  conclusion  they  may  con- 
tinue without  any  great  economic  shock  to  the  structure  of 
their  country.  At  the  same  time  we  want  to  take  care  of 
those  in  our  own  country  who  are  finding  markets  for  their 
products  in  the  Philippine  Islands. 

In  arriving  at  these  limitations  we  endeavored  to  take  the 
status  quo— that  is,  take  their  present  production  as  a  basis — 
so  that  during  this  period  of  transition  they  would  have  an 
opportunity  to  adjust  their  business  and  prepare  themselves. 
In  such  a  way  they  could  survive  at  the  end  of  the  period. 
If  we  had  gone  back  and  fixed  the  limitations  on  a  basis  of 
five  years  ago,  according  to  the  Senate  amendment,  we  would 
have  been  forcing  them  to  adjust  themselves  to  a  condition 
that  existed  five  years  ago.  The  gentleman  must  know  how 
impossible  it  would  be  for  a  merchant  or  a  business  man 
or  a  manufacturer  or  a  farmer  or  anyone  else  to  try  to  adjust 
his  business  for  the  next  10  years  on  the  basis  of  bis  busi- 
ness four  or  five  years  ago. 

Mr.  WOLCOTT.  Mr.  Speaker,  will  tbe  gentleman  yield 
further  to  a  question  along  a  different  line? 


Mr.  HARE.  I  may  say  further  and  add  this,  that  this 
legislation,  so  far  as  I  am  concerned,  is  not  prompted  by 
selfish  piuix)ses.  If  it  were,  I  would  say,  give  them  inde- 
pendence to-morrow  morning.  It  is  not  for  the  purpose 
primarily  of  saving  this  particular  product  or  that  particu- 
lar product.  If  it  were,  I  repeat  my  position  by  saying,  I 
would  grant  independence  immediately.  However.  I  could 
say  to  the  sugar  people  that  tf  we  did  it  from  a  purely 
selfish  standpoint,  we  could  afford  to  buy  every  acre  planted 
in  sugar  beets  and  still  give  free  importation  of  sugar. 

It  was  alleged  before  our  committee  by  tbe  representative 
of  the  sugar-beet  growers  that  if  the  importation  of  sugar 
fnnn  the  Philippines  should  increase  in  the  next  six  years 
as  in  the  past  three  years,  the  tariff  benefit  would  be  $148.- 
000.000.  Of  course,  i^ien  Philippine  sugar  is  no  longer  ad- 
mitted free  of  duty,  the  consumers  of  the  United  States  wlU 
pay  tbe  tariff;  and  if  it  win  amount  to  as  much  as  alleged, 
it  would  be  equivalent  to  levyinf  an  annual  tax  on  every 
man.  woman,  and  child  in  the  United  States  of  about  $1.20. 
It  was  ftuther  alleged  that  we  have  only  about  800,000  acres 
planted  to  sugar  beets.  If  these  allegations  and  representa- 
tions are  true  and  if  we  were  actuated  by  purely  selfish  rea- 
sons, it  would  be  better  for  us  to  oppose  independence  and 
insist  on  importation  of  sugar  free  of  duty,  because  we  could 
take  the  $148,000,000  tariff  referred  to  on  page  160  of  tbe 
bearings  and  buy  every  acre  planted  to  sugar  beets  at  $185 
per  acre  and  retire  the  800,000  acres  from  cultivation.  But 
I  am  glad  to  think  that  while  we  may  be  and  should  be 
Interested  in  our  own  welfare,  we  are  not  actuated  solely  by 
selfish  reasons. 

Mr.  WOLCOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HARE.    Yes. 

Mr.  WOLCOTT.  I  call  the  gentleman's  attention  to  what 
appears  to  be  an  inconsistency.  Section  6  (a)  provides  that 
there  shall  be  levied,  collected,  and  paid  on  all  refined  sugars 
in  excess  of  50.000  long  tons,  and  on  unrefined  sugars  in 
excess  of  800,000  long  tons,  coming  into  tbe  United  States 
from  the  Philippine  Islands,  in  any  calendar  year,  the  same 
rates  of  duty  which  are  required  by  the  laws  of  the  United 
States  to  be  levied,  collected,  and  paid  upon  like  articles 
imported  from  foreign  countries. 

Mr.  HARE.     Yes. 

Mr.  WOLCOTT.    Then  in  subsection  (d)  we  find  that— 

In  the  event  that  in  any  year  the  limit  in  the  case  of  any 
article  which  may  be  exported  to  the  United  States  free  of  duty 
shall  be  reached  by  the  Philippine  Islands — 

That  Is,  this  limitation  of  800.000  long  tons,  I  suppose — 

the  amount  or  quantity  of  such  articles  produced  or  maniifactured 
in  the  Philippine  Islands  thereafter  that  may  be  so  exported  to  the 
United  States  free  of  duty  shall  be  allocated,  under  export  permits 
issued  by  the  government  of  the  Commonwealth  of  the  Philippine 
Islands — 

And  so  forth. 

Perhaps  the  gentleman  can  explain  the  inference,  if  there 
is  one  there,  that  there  are  duty-free  products  or  sugar  in 
excess  of  800,000  tons  which  will  come  into  the  United  States 
duty  free, 

Mr.  HARE.  No.  TTiat  means  if  more  than  800.000  are  pro- 
duced for  export,  the  proportion  of  that  amount  shall  be 
allocated  among  the  various  centrals  in  proportion  to  their 
average  proportion  during  the  three  years  previous  thereto. 

Mr.  WOLCOTT.  Then  what  is  the  meaning  of  the  phrase 
"  that  may  be  so  exported  to  the  United  States  free  of 
duty  ••? 

Mr.  HARE.    That  is  the  allocation  of  800.000  tons. 

Mr.  WOLCOTT.  No;  that  is  in  addition  to  the  allocation 
of  800.000  tons. 

Mr.  HARE.  There  is  no  allocation  as  to  that  except  this. 
We  will  say  there  are  40  centrals.  The  additional  amount 
to  be  exported  will  be  allocated  among  those  centrals,  ac- 
cording to  the  amoimt  or  in  proportion  to  the  amoimt  that 
each  one  shipped  this  last  year  or  during  the  period  of  the 
last  three  years.    That  is  what  that  means. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HARK    Yes. 
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Mr.  nOBLL.  Dom  the  waOkman  ta«ppen  to  know  how 
much  mrle  Ameilaui  mooij  !•  Invc^od  io  tiM  PtaiUpptaM 

Ulands? 

Ifr.  HARE.  I  recret  that  I  do  not  h«ir«  that  At  my 
toofue'f  end.  but  I  ihall  be  glad  to  put  It  in  mj  renuuks. 

Mr.  OUKVERA.    Mmj  I  ftiwwer  the  question? 

Mr.  RARE.    Tee. 

Mr.  OUSVERA.    About  $197,000,000.  all  toUL 

Mr.  SHELL.  Of  course,  that  money  was  Invested  over 
there  on  account  of  the  sovereignty  of  the  United  States 
over  those  islands? 

Mr   HARE     Ifes. 

Mr.  SNEUi.  Do  we  owe  any  obllgaUon  to  those  people 
who  Invested  their  money,  to  make  sure  that  they  have  full 
and  free  opportunity  to  get  it  out  before  we  cast  these  people 
adrift? 

Mr.  HARE.  I  think  we  are  under  obligations  to  protect 
them  as  we  have  protected  them  in  this  bill.  We  have  pro- 
vided a  period  of  10  years,  so  that  every  business  enterprise, 
every  man  who  has  money  invested,  may  be  able  to  adjust 
himself  to  the  changed  conditions.  I  do  not  think  we  owe 
any  special  consideration  to  any  man  who  may  have  gone  to 
the  Philippine  Islands  aDd  made  an  investment,  because  he 
went  there  with  knowledge  of  how  we  acqxilred  the  islands, 
he  went  there  with  the  knowledge  that  we  had  said  we  would 
withdraw  our  sovereignty  wtien  the  Filipinos  were  able  to  set 
up  a  stable  government.  I  think  we  ought  to  protect  the 
property  of  American  investors  as  far  as  possible,  but  I  do 
not  think  they  are  entitled  to  special  consideration. 

Mr.  SNELL.  The  fact  that  he  went  over  there  when  the 
Islands  were  under  our  care  and  when  the  general  expecta- 
tion has  been  that  we  would  not  free  them  as  quickly  as 

this? 

Mr.  HARE.  Oh,  no:  I  could  not  say  that,  because  I  have 
been  under  the  Impression  that  this  country  would  free  them 
aa  soon  as  we  were  convinced  that  they  were  prepared  to 
establish  a  stable  government. 

I  may  add  that  In  this  bill  it  is  stipulated  that  even  after 
the  grant  of  Independence  "the  property  rights  of  dtlaens 
or  corporations  of  the  United  States  shall  be  acknowledged, 
respected,  and  safeguarded  to  the  same  extent  as  property 
rights  of  cltisens  of  the  Philippine  Islands." 

Mr.  WOODRX7PF.    Mr.  Speaker.  wlU  the  gentleman  yield? 

Mr.  HARE.     Yes. 

Mr.  WOODRUTP.  The  Delegate  from  the  Philippine 
Islands  [Mr.  OTTSVAaAl  mentioned  the  s\mi  of  $197,000,000  as 
being  the  amount  Invested  by  American  investors  in  sugar 
in  the  PhUippme  Islands. 

Mr.  GUEVARA.    Oh.  no;  I  gave  the  total  Investment 

Mr.  WOODRUFF.  As  a  matter  of  fact,  is  not  that  the 
sum  Invested  in  all  of  the  sugar  industries  of  the  Islands? 

Mr.  GUEVARA.  If  I  may.  I  wish  to  correct  the  statement 
of  the  gentleman  from  Michigan.  I  said  that  the  whole 
American  investment  in  the  Philippine  Islands  is  around 
$197,000,000.    That  means  the  total  Investment  as  of  1930. 

Mr.  WOODRUFF.  That  means  all  of  the  American  In- 
vestments, in  every  line? 

Ut.  GUEVARA.  Yes;  bonds  issued  in  this  country  by  the 
Philippine  Government  and  private  Investments  in  the  Phil- 
ippine Islands. 

Mr.  WOODRUFF.  I  think  it  would  be  Interesting  to  the 
membership  If  the  gmtleman  from  South  Carolina  would 
submit  in  his  extension  of  remarks  the  sum  Invested  in  the 
sugar  industry  in  the  islands. 

Mr.  BARE.    I  shall  be  glad  to  do  that. 

Mr.  WOODRUFF.  And  the  sum  invested,  not  only  by 
Americans  but  by  everybody,  and  segregate  those  invest- 
ments as  to  nationals,  in  so  far  as  possible. 

Mr/  HARE.  I  find  on  page  69  of  the  hearings  before 
our  committee  the  following  statement  with  reference  to 
investments  in  the  PhiUpplne  sugar  Industry: 

The  total  lnT«atinenU  In  the  PhUlpplne  sugar  Indiiatry.  sggre- 
smtlng  SISO.OOO.OOO,  <llatrlbute<l  as  to  the  character  at  the  Invest- 
mento  and  the  naUonaUty  of  the  owner  of  the  siagar  laade.  are 
ae  (oUows: 

Xnveetmenta   In   eentrala tB>.  900. 000 

InT— timinti — .-,...  .-..-.t. —    90, 000.  000 
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inveetmenU.  ....«•.•.« 


Tbe  land  ernnttihip  la  ■«  follows: 

Fniplno .^^ — .......... — .. 

8|)anlsb .......~.. 

Amencaa  and  oCbsrs...^..^. 


$19.  MO.  009 

f.  000. 999 

190.000M9 


79.  900.  099 
9.000.009 
9.900.009 


The  ownership  of  the  centrals  Is  ss  fOQows: 

American ._ ....... 

Spanish - — .— ... — ........ 

Other   naUonalltlaa 


90,090,009 


40.  250.  000 

ai.  600.  000 

.     90.  960.  000 

600. 000 


93,800.000 


Mr.  GREEN.    Will  the  gentleman  yield  for  a  question? 

Mr.  HARE.    I  yield. 

Mr.  GREEN.  Does  the  legislation  provide  for  any  sover- 
eignty or  protection  or  any  JurisdicUon  whatsoever  by  the 
American  Government  after  a  period  of  10  years? 

Mr.  HARE.  No.  At  the  termination  of  the  10-ycar 
period  sovereignty  is  withdrawn  and  the  Philippine  Islands 
are  considered  free  and  Independent  In  every  respect,  and 
will  be  considered  as  a  foreign  nation. 

Mr.  SWING.    Will  the  gentloBMii  yield  for  a  question? 

Mr.  HARE.    Yes;  I  yield. 

Mr.  SWING.  I  understand  there  are  several  thousand 
Americans  who  are  in  the  Philippine  civil  service,  who  have 
gone  there  at  the  encouragement  of  our  Government  to  help 
them  run  their  government.  My  guess  would  be  that  after 
Independence  the  Americans  will  be  let  out  and  Filipinos 
will  be  permitted  to  take  their  places.  What  will  become  of 
their  civil-service  status? 

Mr.  HARE.  I  may  say  to  the  gentleman  from  California 
[Mr.  Swnic]  that  I  appreciate  the  inquiries  made  because 
after  the  bill  passed  the  House,  and  after  the  bin  was  under 
consideration  in  the  Senate.  I  received  a  number  of  com- 
munications from  people  In  the  civil  service  in  the  Philip- 
pine Islands  desiring  to  be  taken  care  of  by  this  legislation. 

It  was  impossible  to  do  so  in  the  House,  because  the  bill 
had  already  passed.  However.  I  can  state  that  most  of  the 
Americans  are  in  the  Bureau  of  Education,  which  has  a 
system  of  pensions.  Besides,  there  Is  an  opportunity  open  to 
Americans,  though  not  to  Filipinos,  to  receive  gratuities 
under  a  retirement  act  passed  by  the  Philippine  Legislature. 

I  rather  think  that  in  the  meantime,  during  the  next  10 
years,  there  may  be  a  number  of  other  pieces  of  legislation 
in  connection  with  pending  legislation.  A  great  deal  has 
been  said  about  trade  relations.  Some  have  been  afraid 
that  the  trade  relations  between  the  Philippine  Islands  and 
the  United  States  would  be  detrimental  to  both.  Some  have 
feared  that  we  will  be  unable  to  trade  with  the  Philippine 
Islands  after  It  years.  I  Invite  attention  to  section  13,  where 
the  committee  had  in  mind  the  period  following  the  10  years, 
where  it  is  provided  that  in  the  meantime  a  study  shall 
be  made  by  Members  of  Congress,  presumably,  and  a  report 
submitted,  recommending  legislation  that  would  provide  for 
ii  commercial  treaty  or  a  trade  arrangement  between  the 
two  countries  following  the  10-year  period. 

Mr.  DYER.    Will  the  gentleman  yield  for  a  question? 

Mr.  HARE.    Yes;  I  yield. 

Mr.  DYER.  The  gentleman  has  visited  the  Philippine 
imi^nAn  and  I  would  like  to  have  his  Judgment  as  to  whether, 
in  his  opinion,  it  is  necessary  to  prolong  this  giving  to  the 
FlUptno  people  their  Independence  for  a  total  of  12  years, 
as  provided  in  this  conference  report,  or  are  they  not  now 
ready? 

Mr.  HARE.  I  am  glad  the  gentleman  asked  that  question 
^imI  I  am  glad  to  answer  it.  Personally  I  felt  while  the 
bill  was  under  consideration  that  the  transition  period  In 
which  the  people  would  have  time  to  adjust  themselves 
should  not  be  longer  than  five  years.  I  reached  that  con- 
clusion after  a  study  of  the  subject  for  eight  years,  during 
which  time  I  have  served  on  this  committee.  I  felt  that 
even  the  two  years  that  Is  necessary  to  perfect  the  arrange- 
ment, to  adopt  a  constitution  and  have  it  submitted  to  the 
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United  0t«U9,  tnd  thon  fhr*  pmn  idOcmfag  would  Im  mA- 

dent  timo  for  adju9tment.    TlMit  wao  mr  p9non9l  ritm. 

Am  I  hKf  Already  aUted*  Z  think  thora  ilMold  b9  a  traaol- 
tloo  period,  or  •  period  of  ■diti9lin9nt,  Imt  bftv*  norer 
thought  it  should  b9  longer  than  fire  or  elghi  yeere,  provided 
in  H.  R.  7233.  My  objection  to  a  longer  period,  say  for 
15  or  20  years,  is  that  nothing  nuich  would  be  done  for  the 
first  10  years  or  more.  That  is,  thoee  charged  with  the 
responsibiUty  of  making  adjustments  or  providing  adjust- 
ment policies  would  tend  to  procrastinate  until  the  last  few 
years  before  the  expiration  of  the  transition  period  and  the 
adjustments  would  have  to  be  made  in  the  last  five  or  six 
years.  However.  I  fouikl  from  conferences  with  representa- 
tive business  men  while  in  the  islands  that  there  is  another 
reason  for  objecting  to  a  longer  transitional  period.  It  was 
my  observation  that  practically  all  foreign  Investors  in  the 
islands  are  at  heart  Imperialists  and  opposed  to  independ- 
ence, but  are  frank  to  say  we  promised  independence  and 
that  the  conditions  precedent  have  been  virtually  met.  Nev- 
ertheless they  insist  that  a  long  transition  period  should  be 
granted.  Most  of  them  seem  to  think  at  least  20  years. 
When  asked  to  give  their  reasons  for  suggesting  so  long  a 
period  they  would  generally  say:  "It  will  take  us  that  long 
to  reimburse  us  for  the  capital  invested  with  reasonable 
profit.  Uquidate  our  holdings  or  business  operations,  and 
get  out." 

Of  course,  my  reply  to  this  attitude  is  that  the  transition 
or  adjustment  period  is  not  proposed  for  the  purpose  of 
"  Uquidating  "  business  activities  in  the  Islands,  but  to  give 
all  Investments  or  investors  an  opportunity  to  adjust  them- 
selves, so  that  at  the  end  of  the  transition  period  they  wiH 
be  able  to  continue  with  little  or  no  drawbacks.  As  a  mat- 
ter of  fact,  if  it  is  found  to  be  the  purpose  of  business  men 
or  foreign  Investors  to  llqiildate  and  get  out  of  business  at 
the  end  of  the  transition  period.  I  am  in  favor  of  granting 
independence  at  once,  becauae  U  those  who  have  capital 
invested  are  going  to  exploit  the  people  and  resources  at 
the  islands  during  the  transition  period  and  leave  them  in 
a  worse  financial  condition  following  the  withdrawal  of 
sovereignty  than  they  are  in  at  present,  there  is  no  reason 
why  independence  should  not  be  granted  Immediately. 

Mr.  DYER.  I  think  the  gentleman's  judgment  in  that 
respect  is  nearer  right  than  this  bill  which  we  have  before  us. 

Mr.  HARE.  I  have  visited  the  islands;  and  I  would  like 
to  take  about  two  houn  to  tell  all  of  my  observation  and 
experience  there,  because  I  think  they  have  one  of  the  most 
wonderful  school  systems  I  have  ever  seen.  However,  I 
recognize  that  there  are  Members  who  felt  we  should  not 
take  this  step  under  a  period  of  15  or  20  years.  Others  felt 
that  10  years  would  be  necessary.  Being  anxious  to  dis- 
charge the  obligation  of  my  country  and  anxious  to  dis- 
charge my  obligation  as  a  member  of  the  ccwnmittee,  I  was 
imwilling  to  set  up  my  Judgment  against  the  majority  Judg- 
ment of  the  members  of  my  committee.  For  that  reason 
we  have  the  10-year  period  instead  of  the  5-year  period. 

Mr.  SNELL.    WiB  the  gentlonan  yield? 

Mr.  HARE.    I  yield. 

Mr.  SNELL.  The  gentleman  said  it  might  be  necessary  to 
pass  some  more  legislation  in  regard  to  the  Philippines.  It 
seems  to  me  that  after  they  have  adopted  a  constitution, 
with  the  mandatory  provisions  contained  in  this  report, 
practically  all  of  our  jurisdiction  i»  gone,  except  as  spedfled 
in  the  various  provisions.    Is  that  not  correct? 

Mr.  HARE.    Those  various  provisions  take  care  of  it. 

Mr.  SNELL.  Then  why  is  it  necessary  to  pass  any  more 
legislation? 

Mr.  HARE.  There  will  not  be  any  more  legislation  neces- 
sary unless  we  find  In  the  actual  opovtion.  the  acttial  execu- 
tion of  the  provisions  of  this  bill,  that  we  may  have  been 
mistaken  somewhere,  and  there  may  be  need  of  some  perfect- 
ing legislation. 

Mr.  SNELL.  Then  that  would  have  to  be  by  treaty  rather 
than  by  legislation  by  the  American  Congress,  would  it  not? 

Mr.  HARE.    No;  I  think  not. 

Mr.  SNELL.  Because  the  provisions  are  definitely  set 
forth  here. 


Ifr.BARI.  X  think  thervAoold  bo  l9fl9l»ttoB  to  provided 
In  99etioD  It  tad  09  eootempiated.  in  the  OMMitlaM.  or  lain*- 
dlatelir  f ODowliw.  and  X  tffl  ooovinoed  that  the  dvfl-owvieo 
emplofM9  nC9rr9d  to  br  the  genttoimm  from  Calif orni* 
[Mr.  Swnral  will  bo  taken  earo  of  in  the  meantime  by  the 
Philippine  Legidature. 

Mr.  HOQFKR.    Will  the  gentleman  yield  for  a  queetionf 

Mr.  HARK.    I  yield. 

Mr.  HOOPER.  I  was  out  of  the  Chamber  during  a  portion 
of  the  gentleman's  statement  Has  the  gentleman  explained 
what  the  international  relations  of  the  Islands  wlU  be  during 
the  8-year  period?  Will  the  United  SUtee  have  complete 
control  of  international  relations  as  far  as  the  PhllippiiMa 
are  concerned,  or  will  they,  under  their  constitution,  have 
anything  to  do  with  treaties  or  other  international  relations? 

Mr.  HARE.  The  only  thing  is  that  they  wiD  have  an 
oiKxnrtimlty  to  negotiate  trade  agreements  throui^  the  rep- 
resentatives of  the  United  States  and  the  C(unmonwealth  of 
the  PhiUpplne  Islands. 

Mr.  CHINDBLOM.    WlU  the  gentleman  yield? 

Mr.  HARE.    I  yield. 

Mr.  CHINDBLOM.  Paragraph  J,  section  2,  provides  that 
until  final  and  complete  withdrawal  of  the  sovereignty  of  the 
United  States,  the  foreign  affairs  shaU  be  under  the  direct 
supervision  and  control  of  the  United  States. 

Mr.  HARE.  Yes;  I  was  going  to  give  reterence  to  that 
section,  and  caU  attention  to  section  11  which  provides  for 
a  conference  looking  towards  neutralization  of  the  PhiUp- 
plne Islands  when  independence  shaU  have  been  achieved. 

Bir.  LaGUARDIA.    iir.  Speaker.  wiU  the  gentleman  yield? 

Mr.  HARE.    I  yield. 

Mr.  L&GUARDIA.  I  wish  the  gentleman  would  devote 
some  time  to  the  observations  made  in  his  investigation. 
as  to  the  desire  of  the  PhiUpplne  people  themselves,  their 
system  of  education,  their  preparation  and  their  plans  to 
assume  the  responsibiUty  of  sovereignty,  without  marring 
this  history-making  occasion  here  to-day  with  a  sordid  dis- 
cussion of  the  tariff  on  a  few  paltry  tons  of  sugar  and 
coconut  oil. 

Mr.  HARE.  I  may  say  that  I  felt  when  I  went  into  the 
islands  that  it  would  be  necessary  to  study  the  people,  their 
resources,  to  find  out  whether  or  not  they  were  prepared  to 
establish  a  stable  government.  I  felt  further  that  the  school 
of  any  community,  of  any  town,  of  any  county,  of  any  State 
Is  the  best  index  to  the  character  and  intdligence  of  the 
people  who  Inhabit  thoee  units.  I  felt,  therefore,  that  I 
could  get  better  information  by  visiting  first  the  schools  of 
the  islands.  I  went  not  only  into  their  cities  and  their  mu- 
nlclpaUties,  but  I  went  into  their  rural  districts.  I  wish 
the  Members  of  the  House  would  take  a  loc^  at  the  idioto- 
graphs  on  my  desk.  If  they  can  find  a  rural  school  in  the 
United  States  that  presents  a  better  appearance  than  some 
of  those  exhibited  I  would  like  to  pay  them  a  personal  visit. 

The  number  of  pubUc  schools  has  increased  from  2,000 
to  9,000,  or  350  per  cent,  within  the  past  30  years.  But 
mere  figures  do  not  present  the  picture  showing  the  prog- 
ress and  developments,  for  figures,  unless  properly  analyzed 
and  interpreted,  are  usually  cold,  lifeless,  and  meaningless. 
but  when  seen  in  their  proper  light,  they  present  a  situa- 
tion or  status  that  can  not  be  controverted.  Upon  my  re- 
cent visit  to  the  islands  it  was  my  privilege  to  give  some 
special  attention  to  the  study  of  the  educational  oppor- 
timlties  afforded  the  people.  I  find  there  is  not  a  munici- 
paUty,  locaUty,  section,  or  settlement  that  is  not  provided 
with  adequate,  modem,  and  weU-equipped  school  build- 
ings. I  was  greatly  impressed  with  the  architectural  de- 
signs of  an  the  school  buildings.  They  are  large,  commodi- 
ous, and  modem  in  every  respect,  and  designed  to  afford 
the  greatest  comfort  and  convoiience  to  pupils.  They  are 
aU  painted  and  preserved  so  as  to  make  the  most  attractive 
appearance. 

I  was  further  impressed  with  the  lawns,  flowers,  shnibbor. 
playgrounds,  and  so  forth,  surrounding  the  school  buildings. 
I  could  not  help  but  note  the  contrast  with  the  schools  in 
many  places  in  the  United  States.  The  school  grounds  are 
weU  planned  and  weU  kept.   The  pupils  seem  to  take  a  pride 
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te  wJnc  that  the  lawns,  flowers,  and  shrubbery  ««  pre- 
•erred  and  well  cared  for.  I  rlstted  niral  Bchoota.  high 
schools,  normal  schools,  and  colleges,  and  it  was  particu- 
larly noticeable  to  okmem  the  appearance  and  orderly  ar- 
rangement of  the  desks,  chairs,  and  other  school  equipment. 
The  furniture,  contrasted  with  what  we  so  often  see  in  our 
own  schools,  was  not  marred  with  pencil  marks,  and  the  ab- 
sence of  notches,  holes,  and  caricatures  of  Tartooa  and 
sundry  designs  led  me  to  iiMjulre  if  school  boys  were  allowed 
to  carry  pocket  knives.  In  two  of  the  schools  Tlaited  in  the 
bite  afternoon  I  noticed  boys  with  a  broomlike  brush  fas- 
tened lo  their  feet  goizw  orer  the  rooms  cleaning  the  floors 
so  that  there  would  be  no  mud  or  dtrt  left  overnight  and  the 
floors  would  be  bright  and  dean  upon  their  return  to  school 
the  following  day.  Instead  of  having  the  floors  swept  or 
dusted  once  or  twice  a  week  they  were  scrubbed  with  these 
stiff  brusbee  daily.  They  seem  to  take  every  precaution  to 
safeguard  the  health  of  the  children  and  avoid  epidemics  to 
often  found  in  the  public  school.  In  passing  school  children 
on  the  highway  we  would  see  them  place  a  handkerchief  to 
their  mouth  and  nose  to  avoid  inhaling  dust  as  much  as 
pfflrtMf  raised  by  the  automobile. 

Placards  suggesting  niles  of  health  to  be  followed  both 
at  school  and  home  were  placed  high  on  the  walls  of  school- 
rooms, as  well  as  in  corridors.    Some  I  noted  are  as  follows: 

1.  Health  and  dlaslpaUon  n«v«r  go  tofcthar. 

9.  A  balaaeMl  dl«t  zaakea  for  health. 

«.  las  graan  Tegatahtos:  th«y  win  Heap  you  fit.  ^ 

4.  Whan  workup  do  tt  with  aQ  yoiir  might;  whan  reatlng.  foirgat 

i  Xour  troublaa. 

0.  a  parpctual-motlon  machlna  haa  aai  yak  baan  mvantad.  aa 
riva  your  body  a  reat.  ^     ^     ^     „«.         ^m 

t.  Bad  hahlta  aia  lUca  cartain  waada;  thay  dla  hard.  Why  cum- 
Tata  tham?  

T   ZXmt  turn  your  nl^ht  Into  day,  and  Tloa  vana. 

a  Dliim  la  Ilka  ruat  on  ateal.  It  muat  ba  ramovad  quickly  If 
w  doAt  want  n  to  leaTa  Ita  mark. 

§.  Kaay  your  sleaplng-room  vlndowa  opan  day  and  night.  ^_^  _^ 

lb.  If  you  contract  an  Infectious  dlaaaae,  doot  blama  Provl- 
danca.    Blama  youraetf. 

11  Tha  coat  ot  a  sanitary  doaat  wlU  ba  much  Ibm  than  your 
doctom  bin.  If  wtthaut.  ..  ^  « 

12  9tmh^  air  u  a  health  glvar.  you  can  not  gat  too  much  of  it. 
18   sunahlna  la  a  dlalnfactant.  ao  let  plenty  of  tt  into  your 
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14.  A  dean  face  producaa  no  ptmplea. 

is.  A  doctor's  bin  la  prafarabla  to  an  undartakarls. 

It.  A  bath  a  day  keepa  colds  away.  

17.  Typhoid  Taodoe  helpa  ward  off  tha  dlaaaaa.  Aak  your  phyai- 
mn  to  vaccinate  you.  ^     w  ... 

la  Moat  of  our  Ills  enter  through  tha  aBrflatth.  Beware  of  what 
you  put  In. 

10    niea  are  dangaroua  peats.    Bwat  themi 

90   Bawara  of  the  three  F^:  Fingers,  filth,  and  filea. 

21.  dean  pramlaes  are  a  aotvoe  of  aatlsTactlon.  Doat  toiarata 
fiKh  about  your  hooaa. 

29.  Miuiy  a  danger  lurks  In  water.     See  that  It  la  pure. 

98    Paopla  should  die  leee  of  fllsrssns  but  mora  of  old  age. 

94!  Oaod  food,  annahtna.  and  traah  ah-  laeaan  your  drug  bUI. 

99.  OrtDk  aad  hght  iileaaiiriia  are  Ufea  burning  a  candle  aS  both 
Hii>r     ■aaMoabar  your  life  candle  la  none  too  long. 

99.  Doat  ovarmdulga  in  tha  plaasuraa  of  tha  table.    It  la  Bka 

%aath  awa^. 


Too  muob 
A  healthy  aealp 
Vagatabiaa  are  proda 
Tubareuloais  la  a 


ta  lasy  Intaetlnaa. 

aSair.    Do  yoa  gat 


The  schools  open  earner  axMl  remain  open  later  In  the  day. 
glvlnc  2  hours  in  the  middle  of  the  day  so  that  pupils  wm 
have  time  to  eat  and  digest  their  food,  and  give  time  for  at 
least  SO  or  SO  minutes  sleep.  At  one  school  I  observed  ItO 
or  150  pupils  at  the  noon  recess  Ijrlng  on  a  grass  or  fiber  aoat 
"  taking  a  nap." 

X  mention  some  of  these  observations  because  they  prove 
to  me  that  the  people  have  an  advanced  conception  of  the 
mcnre  modem  rules  of  life  and  that  they  are  studiedly 
ftpaMr  of  establishing  and  maintaining  rules  of  coodoct 
equal  or  superior  to  that  found  \n  many  of  the  older  and 
IXKiependent  nations.     [Applause.! 

(Here  the  gavel  feU.] 

Ifr.  HARS.  Under  leave  to  extend  my  remarks  I  tndude 
the  committee  report.  No.  806,  on  H.  R.  7233.  and  a  sUte- 
ment  on  mtematlooal  m^^k^^  of  FhiUpplne  independence 


by  Dean  Maximo  M.  Kalaw.  of  the  University  of  the  PhUlp- 
pinea.  which  foUow: 

[Houae  Beport  Mo.  806,  Bavanty  aaccBd  OongrM^  BnS  SMSlaa) 
PHXLXPrani  iMsaraivaBiKS 

ICr.  w*— .  firvm  tha  Oommlttae  on  insular  ACatra.  aabmlttad  the 
foUowlng  report  (to  •ccoaxptmy  H.  R.  79SS) : 

Yoxir  Committee  on  Insular  Affairs,  to  whom  were  referred  several 
bins  looking  to  the  Independence  of  the  Philippine  Islands,  having 
ooQsldered  the  same,  favorably  report  H.  B.  7333.  with  an  amend- 
ment, arwl  recommend  that  the  bUl  as  amended  do  peas. 

■saXC   FACTS 

A  careful  analyst  of  the  Philippine  queatkm  and  of  aU  the  evi- 
dence submitted  at  tha  hearU^s  held  before  ttM  committee  dla- 
doeee  tlie  foUowtng  facta: 

1  When  the  United  Btatea.  as  a  result  of  the  war  with  Spain, 
•ssumed  sovereignty  over  the  Philippine  Islands.  It  disclaimed  any 
Intention  to  colonise  or  exploit  tham.  -^^^    •♦-♦^ 

a.  In  pursuance  of  such  lofty  purpose  tha  United  Btatea. 
through  Executive  pronouncements  and  a  formal  declaration 
made  by  the  Congraaa  In  l»ie.  pledged  ttaelf  to  grant  Independenca 
to  the  Phillpplnaa.  Tha  only  condition  precedent  impoeed  by  the 
Congress  was  the  estebllshmant  of  a  stable  government. 

8.  It  Is  believed  that  a  stable  goremment  now  exists  In  tha 
Phlltpptnee:  that  is.  a  government  capable  of  maintaining  order, 
•dmmistarlng  Justice,  performing  International  obUgatlona,  aod 
supported  by  tha  suflragea  of  the  people. 

4.  Every  step  taken  by  the  United  Btatea  slnee  the  inception  of 
American  sovereignty  over  the  PhUlpplnea  has  been  to  prei>ara 
the  PUlplno  people  for  Independence.  As  a  result,  they  are  now 
ready  for   Independence   politically.   aodaUy.   and  eeoaionilcally. 

6.  The  American  farmer  U  urging  protection  from  the  unra- 
stnetcd  tree  entry  af  competitive   Philippine   products. 

5.  American  labor  Is  seeking  protection  from  xinrastrtcted  Imml- 
graUon  of  Filipino  lab«irers.  sapedaUy  at  this  thna  of  widespread 

7  The  aolutloB  of  tha  PhlUpplna  problem  can  no  longer  ba  poai- 
poned  without  injustice  to  the  FUlplne  people  and  serious  Injury 
to  our  own  Interests. 

a  Any  plan  for  Philippine  Independence  must  prorlde  for  a 
satisfactory  adjustonent  of  ecoocmlo  conditions  and  relatlonahipa. 
Tha  praeent  free  trade  reciprocity  between  tha  United  Btatea  and 
tha  PhUlpplnea  waa  eatabUstied  by  the  American  Oongraes  agalnat 
tiM  oppoattlon  of  the  FUlptno  people.  The  major  induatrlea  of  tha 
Ui^n*««  have  bean  bxxUt  on  the  baaU  af  that  arrangement.  Thla 
trade  arrangement  can  not  be  terminated  abruptly  without  Injur- 
ing both  American  and  PhlUpplna  economic  interesta. 

Your  committee  held  extended  hearings  at  which  the  representa- 
ttres  of  the  various  groups  concerned  appeared.  Bvary  person  who 
to  be  heard  waa  accorded  an  opportunity  to  taatlfy. 


FOUCT 


ZWXK 


There  la  little  need  for  argument  to  Juatlfy  the  grant  of  Inde- 
pendence to  the  people  of  tha  PhUlpplnea.  We  stand  committed 
to  the  duty  of  making  them  free.  At  the  very  outaet  of  our 
occupation  of  the  ialands  (in  ISM)  Prertdent  licKlnley  proclaimed 
the  purpoee  of  their  acquisition  and  forecast  their  destiny.  "  The 
Philippines  ara  ours.**  he  said.  "  not  to  exploit  but  to  develop,  to 
clvUiae.  to  educate,  to  train  In  the  science  of  self-government. 
This  Is  the  path  of  duty  which  wa  must  f<dlow  or  be  recrean*.  to 
a  mighty  trust  committed  to  ua." 

BtlU  Uter.  at  a  time  when  the  Amarloan  paofria  bad  heard  a 
year's  discuaalon  of  our  intenUons  and  plana  rsgardlng  the  islanda, 
Preaident  McKlnley  voiced  the  hope  that  the  first  Philippine  O^m- 
misaioB  would  be  accepted  by  the  FUiplnoa  aa  bearers  of  "  tha 
ncheat  blcaslngi  of  a  liberating  rather  than  a  conquering  natl-ux." 

In  January,  ISOt.  Preeldent  Booaavalt  aaid   in   hla  maaaagf;  to 


•  *  Tha  FlUptno  people,  tlirough  their  ofBclals.  are  thsra- 
tar%  making  real  stepa  in  the  direction  of  aalf-fovemment  X 
hope  and  believe  that  thaae  atapa  mark  tha  beginning  of  a  couraa 
which  win  continue  tiU  the  FUiplnoa  become  fit  to  decide  for 
thamaalvaa  whether  thay  daalra  to  ba  an  Indapendant  na- 
tion. •  •  •  - 
In  1919  Fraaldant  WUaon.  la  a  maaMga  %a  tha  FUlplse  people. 

MUd: 

**Wa  regard  ouraalvaa  aa  trustaaa  acting  not  for  the  advantage 
of  the  United  Btatae.  but  for  the  benefit  of  the  people  of  the 
Philippine  |(tV"<««  Bvary  step  we  take  wlU  be  taken  with  a  view 
to  ultimate  indepaneaaoa  of  the  lalanda  aad  as  a  praparattoci  for 
that  mdapaadanoa."  .     ^  .      .^ 

iflw.n«.r  stotamanta  of  our  Oovammant's  Intent  to  help  the 
Flliptnoa  aehlava  ssparato.  Independent  nationhood  are  to  be  fr>und 
in  oOdal  utterancea  of  the  Prealdente  of  the  United  Btatea  from 
1699  to  the  praaant. 

In  1916  tha  CXMagraai  of  tha  United  Btotaa.  In  tha  preamble  of  tha 
Jones  Act,  declared: 

**  Wbaraaa  tt  was  never  the  intention  of  the  people  of  the  United 
Stetaa  la  tha  Indptency  of  the  war  with  Spain  to  make  it  a  war 
of  conquest  ar  for  territorial  aggrandlasment;  and 

**  Whereas  It  Is.  as  tt  has  always  been,  the  purpoee  of  the  paople 
of  the  United  Btotea  to  withdraw  their  aoverelgnty  over  the 
PhUlpplne  Islands  and  to  racogntaa  their  independence  as  aoon  aa 
a  stable  government  can  be  sstabUahad  therein;  and 

~  Whereaa  for  the  speedy  accomplishment  of  such  purpoee  It  la 
itMlnhiti  to  place  In  the  haada  of  the  people  of  the  Phlllpploea  aa 
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large  a  control  of  thetr  domaetle  affairs  aa  can  be  given  them 
arlthout.  in  the  meantime,  impalrlitg  the  axerclae  of  the  rights  of 
aoverelgnty  by  the  people  of  the  United  Btatea.  In  fvder  that,  by 
tha  use  and  exercise  of  popular  franchlaa  and  governmental 
powars.  they  may  be  the  better  prepared  to  fully  assume  the 
rasponslbUlUea  and  enjoy  all  tha  prlrUegaa  of  oon^jlete  Inde- 
pendence'." 

Nearly  16  years  have  paaaed  since  the  enactment  of  this  act. 
More  than  10  years  have  elspsed  since  President  Wilson  certified 
to  the  Ckmgress  that  the  condition  precedent  for  the  granting  of 
Independence  haa  been  fiilfllled. 

HisToaiCAZ.  aacKgaoTTifa 

The  Filipino  people  are  the  benefldarlea  of  several  centuries  of 
dvilizatlon.  Long  before  the  ^;>aiash  conquest  of  the  Islands  In 
the  latter  half  of  tha  sixteenth  century  the  inhabitants  possessed 
a  certain  degree  of  culture,  including  written  lang:uages,  charac- 
teristic arts,  and  Indxutriea.  They  maintained  commerce  with  the 
mainland  of  Asia.  This  civUlaatlon  and  culture  were,  like  the 
people  themselvea,  of  Malay  origin,  but  with  Indonesian  and  Mon- 
golian elementa. 

Spanish  occupation  of  the  lalanda  for  more  than  three  oentiirles 
Introduced  and  eatabllshed  Christianity,  European  Jurisprudence, 
langxiage,  and  customs.  It  centralised  authority  and  tended 
thereby  to  unify  the  country.  However,  economic  progress  during 
the  first  taro  centuries  of  Spain's  dominion  was  slow.  The  spread 
of  democracy  in  Europw  and  America  In  the  late  decades  of  the 
eighteenth  and  the  early  years  of  the  nineteenth  oentixry — ^largely 
as  a  resxilt  of  the  American  Revolution — ^Influenced  the  fortunes 
and  the  outlook  of  the  FUiplnoa.  Prom  1807  to  1873 — a  stretch  of 
65  years — there  were  11  native  revolts  against  Spanish  rule.  These 
testify  to  the  sense  of  nationalism  and  the  longing  for  self- 
government  of  the  PUlplno  people. 

The  Interval  from  1873  to  1806 — M  years — waa  a  period  of  prepa- 
ration for  the  more  decisive  struggles  of  later  years.  In  1896  Jose 
Bleal.  the  leading  PUlplno  patriot,  aras  executed.  Soon  afterwards 
tba  Katlpunan.  a  revolutionary  asaoelatioo.  with  Andrea  Bonifacio 
at  its  head,  started  a  nation-wide  revolt. 

The  outcome  was  a  aolemn  agreement  binding  the  Spaniah  au- 
thorities to  institute  reforms,  among  them  Improvententa  in  the 
Judicial  system.  PUlplno  representation  in  tha  1H>*"*»**  Cortes  at 
Madrid,  separation  of  church  and  state,  and  In  general  a  larger 
measure  of  autonomy  for  the  Ialands.  This  agreement  Included 
*a  stipulation  that  Aguinaldo  and  aUam  leaders  should  expatriate 
themselves. 

The  Spaniards  failed  to  execute  the  agreement  they  had  made. 
In  consequence  the  PiUpinos.  tmder  the  leadership  of  Gen.  Fran- 
cisco Macabuloa,  renewed  the  revolt  and  eatehllahed  a  provlstonal 
government.  In  AprU.  1898.  when  the  United  Stataa  declared  war, 
the  FUiplnoa  were  in  active  rebellion  against  Bpcdn.  At  the  sug- 
gestion of  Admiral  Dewey.  In  May,  1898,  Aguinaldo.  who  was  then 
in  Hong  Kong,  returned  to  Manila  as  an  any  of  the  Americans. 
With  the  aid  of  the  American  military  authorltlea  he  succeeded 
In  wresting  the  islanda.  with  the  excmtlon  of  Manila,  from  the 
Spanish  forces.  Manila  Itself  was  captured  on  August  18,  1898. 
upon  the  arrival  of  the  Amalcan  Army. 

From  the  occupation  of  Manila  untU  mora  than  a  year  after  the 
treaty  of  Paris  had  transferred  tba  Itfands  to  the  United  Btatea. 
the  govenmient  there  was  irarely  military.  For  nine  months — 
September  1.  1900.  to  June.  1901— the  ISIanda  were  governed  by 
the  Taft  commission  and  the  United  Btotea  Army.  The  commla- 
aion  exercised  legislative  powera.  but  the  ezacotlva  authortty  was 
lodged  In  the  military.  Thla  arrangement  waa  supplanted  In 
June,  1901,  by  dvU  government  whan  William  BOward  Taft.  preai- 
dent of  the  commiasion,  waa  inaugurated  aa  the  flist  cItU  gor- 
amor.  The  eatabltohment  of  dvU  goremment  throughout  the 
Ialands  was  delayed  because  of  native  realstanca  to  American  con- 
trol, which  started  with  the  outbreak  of  hostllttlas  between  Fili- 
pino foarcea  and  the  American  Army  on  February  4.  1809. 

paooBXBa  nr  sau*-oovannfBaT 

In  1901  the  FUiplnoa  were  given  oontrol  of  mualolpal  govem- 
aoenta.  Beginning  tn  1909  tha  pa(^a  of  tha  Provlnoea  were  per- 
mitted to  elect  the  prorlncial  govamoTB.  At  first  tha  two  memben 
who.  with  tha  governor,  oonstituttod  tha  provincial  board  wera 
appointive  olBclals.  but  they,  too.  were  soon  made  alactlva.  In 
1907.  xmder  the  piDTlaiona  of  the  Cooper  Act.  tha  flnt  electlva 
asaambly  was  inaxiguratad.  Tba  legislature  waa  then  oompoaed 
of  this  electlva  assembly  aa  tta  lower  liouae  and  a  commlaaion 
appointed  by  the  Preeldent  of  tha  United  States  as  Uia  upper 
bottte,  whoee  prealdlng  oAco-  was  tha  Qovemor  Oaneral.  Tlie 
share  of  the  Filipino  people  in  tha  government  was  stlU  further 
enlarged  In  1913,  when  a  majority  of  FUiplnoa  was  appointed 
to  the  commission,  This,  for  practical  purpoaea,  gave  the  Flli- 
plnoe  control  of  tha  leglsiatura. 

Under  the  Jonea  law,  passed  in  1916.  the  PhlUpplna  peqple  were 
given  a  very  large  and  important  participation  In  tlieir  govern- 
ment. To  a  great  measure  the  government  of  the  Islands  waa 
placed  in  their  hands.  This  active,  reqwnalble  part  In  making 
and  administering  their  laws  and  In  conducting  ttielr  other  public 
affairs  has  been  fbr  them  a  practical  apprantlceahlp  in  self- 
government. 

The  act  provided  for  an  electlva  senate  axid  houae  of  repreaenta- 
tlTes  as  the  legislative  department  of  tha  Insular  government. 
The  Governor  General  ceased  to  be  the  prealdlng  oOloer  of  the 
upper  hoiise.  but  continued  as  the  chief  executive  ofllelal.  Thotigh 
the  Governor  General  is  the  chief  aaecutiva  oOlcial.  tba  axecutlva 
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departmente  pel  form  an  eseeutlva  functions.    Tba  Saaret  arias 
these  departmente  are  an.  with  tha  axceptKm  of  tha  vloe  gv 
PiUpinos.  i4>pointed  by  the  Govanor  General  upon  tha 
mandatlon  of  the  party  In  povrer  In  the  l^lalatura.  and  oc 
by  the  Philippine  Senate.    The  vloe  goremor  Is  aacretary  of 
department  of  pubUc  instruction. 

A  zwtably  useful  institution  is  tha  oouneU  of  stete.  erased  i 
14  years  ago.    Members  of  the  councU  are  chosen  by  the 
General.    Thus  far  the  secretaries  of  the  vaiiotis  departmenta. 
the  preeidUig  olBoers  and  the  majority  leaders  of  tha  two  hi 
of  the  legislature  have  constituted   Ite  membarShtp.  under 
chairmanship  of  the  Governor  GaneraL    Tha  eouncU  acta  m 
advisory  capacity  and  has  served  to  reoonella-  divergent  viewa 
the  executive  and  the  legislature  with  reference  to  fundamam 
questions  of  poUcy.    Governors  General  have  recorded  thalr 
debtedness  to  the  councU  of  stete  for  Ito  htipfid  eooperatloa. 

pOtmCAI.   PAKTBa   AHD  SLBCTION8 

PoUtical  parties  are  not  merely  C8gans  for  tha  axpressloa  of 
hc^MS,  prt^Msals,  and  demands  with  reqiact  to  government;  tbay 
are  also  measures  of  the  p<9ular  capacity  to  luidwstand  and  dif- 
ferentiate political,  economic,  and  moral  lasuea.  BtiU  mora  are 
they  a  test  of  a  people'a  fitness  for  aelf-govammant  If  they  stand 
for  the  sanctity  of  tha  baUot  and  insure  fuU  aoquiaaoence  in  tba 
WlU  of  the  majority  hooeatly  and  unmistakably  cxpcaased. 

There  are  at  preeent  but  two  poUtlcal  partiaa  in  tha  PliUlpplnea. 
They  have  existed  for  a  good  many  yeara— <xie  of  them  dates  frcaa 
1907.  They  differ  as  to  principles  and  poUdea  of  govammant.  b«t 
they  are  at  one  on  the  question  of  independenca.  Their  cocntaate 
for  victory  at  the  polls  have  at  times  been  marked  by  warmth  and 
vigor,  but  the  elections  liave  always  been  ordarty.  The  Wood- 
Forbee  report,  quoted  at  the  hearlnga.  desarUsed  tha  alecUona  of 
1919  as  "  without  any  serious  disturbance."  and  dedarad  that  there 
was  a  "general  acceptance  by  the  mlncnlty  of  tha  reatxlt  of  tha 
popular  vote."  This  finding  of  tha  Wood-ForlMS  Commiasion  la 
true  of  other  electlona. 

At  the  last  general  elections  (1981)  there  were  1.009.13S  voters 
registered.  Of  these,  983,406  (about  90  per  cent)  cast  thetr  bal- 
lots. At  no  election,  the  teetlmony  showed,  haa  the  proportion 
of  voters  to  registration  been  less  than  80  or  85  per  cent.  Theaa 
stetlstlcal  facte  Ultistrate  the  popular  interest  tn  tba  insular  elec- 
tions and  in  the  Issues  at  stake. 

At  present  there  is  only  male  suffrage  in  the  Islands,  and  this  Is 
limited  to  certain  clasaee.  A  male  21  years  of  age.  who  Is  able  to 
read  and  write  Spanish.  English,  or  any  of  the  native  dialects;  or 
who  owns  property  of  an  SBseesfd  value  of  600  peace  or  more;  or 
who  pays  an  B-pnyai  tez  of  at  least  80  peaoa;  or  who  lield  one  of 
the  so-caUed  munldpal  oflloes  during  the  Spaniah  dominion  is 
entitled  to  vote.  Ttiera  la  now  a  movement  to  anfranchlsa  Fili- 
pino women,  and  a  blU  granting  them  suffrage  la  pending  in  tha 
FhiUpidne  Senate,  having  atzaady  passed  the  house.  Thla  pio- 
poaal  to  add  wmnen  to  the  electorate  Is  taken  as  additional  avl- 
denoe  of  the  people's  appreciation  of  their  dvlc  dutlea  and  reapon 
albllltlea. 

FUKULSK  SDDOSTSOW 

Popular  education  is  everywhere  and  always  a  stimulus  and 
aaalstanoe  to  pc^ular  interest  and  participation  tn  govcmmant. 
Tlia  FUlplno  people,  aa  evidence  submitted  to  tlia  committee  at- 
tested, are  eager  for  education  and  willing  to  expend  large  suma 
«i  their  achoola  of  every  leveL  In  Sqitember,  1029,  there  wara 
9.068  schools  m  the  Islands,  an  incraaae  cf  approadmately  7.000 
achools  slnca  we  obtained  poasasalon  of  the  lalanda.  Of  theaa  8.449 
were  public  achools.  BnroUed  in  these  schools.  pubUe  and  private, 
ware  1316.196  atudenta.  Tha  public  adkoola  are  ataffed  by  98.619 
supervlsara,  principals,  and  teachers,  aU  but  about  800  of  whom  ara 
FlUplnoa.  Ttia  ^"tiii^  expenditure  for  public  aducatloa  In  ttm 
Plilllpplnca  for  1989  wlU  refHaaent  almost  SO  per  cent  of  the  gov- 
ammenfa  fyr^mn*  The  whole  coat  of  this  puldle  education  la  paid 
by  tba  people  of  tha  lalanda. 

Included  m  this  great  educational  aetabitShmant.  pabUo  aad 
prlvata.  are  four  onlvaralttaa  of  high  aeadamlc  atandard.  One  ef 
theaa.  that  of  Banto  Thomaa.  In  Manila,  waa  founded  tn  1611.  er 
85  years  before  Harvard  Unlvaralty.  Some  19,600  young  man  and 
young  woman  ara  preparing  tiMmaalvaa  at  theaa  univarattlea  for 
tha  piofesiloni  Ibmy  otiien  ara  attending  tha  normal  achools 
for  tha  teaching  profaaakm.  Many  FlUplnoa  are  also  attendliw 
ooUagaa  and  unlvaraltlea  In  Amarlea  and  otliar  oountrlaa.  In  all 
tha  aeluwia  of  tha  islanda— primary,  secondary,  and  higher  the 
language  of  tastmction  is  Bnglteh. 

HXAZ.TH  AXB  BAaRTASIOir 

Many  agendea  and  institutions,  both  praventiva  and  euratlva, 
are  a*  work  to  combat  dlfwasa  aad  promote  health  among  tba 
FUlplno  people.  Sanltetion  was  one  of  tlie  first  concerns  of  the 
American  Govammant  in  the  Plilllpplnaa.  Progreas  in  this  regard 
lias  been  ateady  in  aU  parte  of  tha  lalanda.  For  tba  laat  16  yaara 
the  health  aarvioe  has  been  admlnistarad  almoat  a^mUy  by  FlU- 
plnoa. Tlie  preeent  director  of  tha  bureau  Is  a  FUlplno.  as  ara 
nearly  aU  of  hla  599  medical  and  9.083  lay  aaalstente.  In  1980 
there  were  105  hoqiltala  of  aU  typea  in  the  Islands.  One  of  tham 
(in  Manila)  was  founded  in  1506  and  la  tlia  oldeat  tnatitutlon  ef 
ite  kind  in  the  Far  Bast. 

The  Secretary  of  War  in  1930  mporttd  that  "  Health  conditions 
ware  in  general  good." 

Aa  a  proof  and  a  measure  of  tlw  effectlveneaa  of  the  mttk.  ae» 
compllshed  for  health  and  aanltetkm.  ofllelal  atatlstlcs  for  the 
1980   wara  adduced  in  testimony  on  this  subject.     They 
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December  29 


b«  23  78  Mr  1.000.     The  taccem  at  the  PhUlpplne  health  iemce 

tenUon  The  leproeartum  at  CtUlon  haa  been  Tlaited  by  noedical 
SSStSu  ^  nllny  countrle.  and  I.  one  of  the  l*^,-^,/^^^^- 
tlona  of  lU  kind.  Here  again,  ae  In  the  ca-e  ot  •d^^"°°  "^J 
ether  actlTlUee  of  the  OoTenuaent.  the  ccet  la  pal4  by  the  Filipino 
people.  

CrtlL   BMMTTCU 


In  the  le«lalatlTe.  execntlre.  and  Judicial  department*  of  the 
t&aular  eetabltohment  proper.  In  the  provincial  and  municipal 
ottce*.  Including  Manila  and  Bagulo.  there  were  on  December  81. 
1990  eome  21.700  clTU-servlce  employee*.  All  but  481  of  theee 
ware  Filipino*.  Of  the  Americana  remaining  In  the  •errlce.  nearly 
an  are  teachera.  In  the  office  of  the  Governor  General  there  are 
SS  FUlplno  clTll  employees. 

unammATiom  or  junica 

Interesting  and  elgnlflcant  fact*  regarding  the  admlntotratlon  of 
taatlce  in  the  ialand*  were  preeented  In  oral  teetlmony  and  In 
afflclal  otatistica  received  by  the  committee.  The  Judicial  system 
of  the  islands  Includes  a  supreme  court.  28  court*  of  first  in- 
*tanoe  in  as  many  different  dUtrlcta,  and  865  justices  of  the 
peace  -  There  are  one  or  more  judges  for  each  of  the  28  district 
eourta.  Thirty-one  auxiliary  judges  assist  theee  district  judges. 
All  tbs  J\istlces  of  the  peace  and  aU  the  district  Judges  save  two 
w«  FUlplnos.  Until  1913  the  judges  of  the  supreme  court  num- 
bered S»— 5  Americans  and  4  FUlplnos. 

The  Philippine  attorney  general *■  report  for  1980  gives  the  in- 
formation that  the  coxirts  of  first  instance  dlspoeed  of  a  total  of 
14.306  clvU  cases  and  6.823  criminal  cases  In  that  year.  Of  the 
criminal  cases.  5.888  resulted  In  convictions  and  935  In  dlsmtaaan 
^  Breaches  at  the  law  in  the  Philippines,  the  testimony  Indicated. 
to*  relatively  few.  About  7.000  convictions  for  violations  of  stat- 
utes and  municipal  ordinances  are  recorded  each  year.  The  num- 
ber of  j)ersons  confined  in  prisons  is  about  8.000. 

PUBLIC  OBOBB 

Law  and  order  are  maintained  throughout  the  islands  by  the 
Philippine  constabulary  and  the  local  police  forces.  The  con- 
stabulary is  an  organization  of  7.000  members,  practically  all  of 
whom  are  FUlplnos.  and  U  supported  exclusively  by  the  Insular 
government.  It  Is  efficient  and  reliable.  The  Wood-Forbes  Com- 
miaslon.  In  It*  report  to  the  President  In  1922.  said: 

••They  (the  Filipinos)  are  natxtrally  an  orderly,  law-abiding 
people.  The  constabulary  has  proved  Itself  to  be  dependable  and 
thoroughly  efliclent.** 

nrsTTU^  coaaxNCT 

TlM  soundness  of  Philippine  currency  was  persuasively  demon - 
imted  at  the  hearings.  On  December  31.  1930.  the  total  net 
eSrculatlon  of  InsiUar  currency  was  ri08.000.000.  The  several  forms 
of  this  currency  and  the  amount  of  each  were:  Treasury  certifi- 
cates. r7 1.000.000;  Philippine  silver  coin.  WO.000.000;  bank  notes. 
ri6.000,000.  By  way  of  guaranty  for  this  circulation  there  was  as 
of  October  31.  1931.  a  gold-standard  ftind  of  r38.000.000  divided 
thiis:  rio.000.000  In  Philippine  currency  and  r7.000.000  In  United 
States  currency  deposited  In  the  Philippine  treasury,  and 
FaO.000.000  in  gold  currency  In  several  Federal  reserve  banks  In 
the  United  SUtes. 

The  law  of  1909  reqvUree  that  the  gold-standard  fund  shall  be 
at  all  times  not  leas  than  15  per  cent  nor  more  than  25  per  cent 
of  the  total  or  available  circulation  of  Philippine  currency.  The 
r38.000000  gold-standard  reserve  Is  therefore  ri6.000.000  In  ex- 
cess of  the  legal  requirement  on  the  basis  of  actual  circulation. 

The  treasury  certificates  In  circulation  on  December  31.  1930. 
were  backed,  more  than  dollar  for  dollar,  by  a  reserve  taking  the 
form  of  American  currency  and  held  in  Federal  reserve  banks 
In  the  United  States.  On  the  date  given  this  reserve  was 
rai. 000. COO— that  Is.  r  10.000.000  larger  than  the  aggregate  of  treas- 
ury certificates.  In  addition  to  this  reserve,  there  are  ri3.000.000 
In  the  treasxiry  of  the  Philippine  Islands  behind  theee  certificates. 
Of  this  sum.  rS.TOO.OOO  Is  In  American  currency,  the  rest  tn 
Philippine  sliver  coins. 

It  was  pointed  out  that  the  operation  of  the  act  of  1908  requiring 
UMse  protective  reserves  behind  the  Philippine  currency  makes  It 
on*  of  the  most  dependable  currencies  in  the  world  to-day.  While 
there  Is  no  provision  for  gold  reserves  In  the  talanda.  an  equivalent 
Is  supplied  by  the  backing  of  gold  currency  In  the  United  States. 
The  stability  of  the  Philippine  currency  U  thus  made  as  safe  and 
■table  as  American  currency.  The  fact  that  despite  the  present 
dspieaBlon  Philippine  currency  remains  at  par  with  the  American 
gafii  dollar  Is  evidence  of  Its  soundness. 

The  financial  administration  of  the  Philippines  Is  directed  by 
FUlplnos. 

KSTIOITAX.  WKU.TK   AKV   TBAOS 


The  Secretary  of  War  reports  that  In  1930  the  trade  of  the  PhUlp- 
plnss  with  the  United  States  and  foreign  countries  aggregated 
F5iajuai6a.  a  decrease  of  about  17.8  per  cent  from  that  of  1999. 
The  insular  collector  of  cxistoms.  In  his  report,  gives  the  value  of 
imports  as  r266.334.255.  The  balance  of  trade  In  favor  at  the 
Islands  was  r20.148.348.  The  bulk  of  the  overseas  trade  was  with 
the  United  States.  The  total  of  thl*  waa  r367  050.179  and  Its  pro- 
portion of  the  entire  foreign  commerce  of  the  islands  72  per  cent. 
Of  the  whole  volume  of  trade  with  the  United  States  ri56.366.067 
iMCMfiTiTi  imports  and  r2l0.684.123  exports.  Ths  balance  in  favor 
•CttM  ttlHTr^r  accordingly,  was  r54.318.066. 


Since  1900.  when  free  trads  with  the  United  States  was  esUb- 

llshed.  the  Insular  trade  with  the  United  SUtes  has  risen  from 
ri0.676.68a,  equal  to  16  per  cent  of  their  entire  foreign  oommerce. 
to  r367.050,179.  or  72  per  cent.  In  1930. 

Sugar,  coconut  oil.  cordage,  and  tobacco  were  the  prlndpu  ex- 
ports to  the  United  States,  and  these  have  been  growing  steadily 
in  volume.     They  come  to  the  United  SUtes  duty  free. 

It  is  natural  that  the  domestic  Industries  and  foreign  oommeroe 
of  the  Islands  should  enlarge  in  keeping  with  the  Increase  in 
population.  There  were  only  4.500.000  Filipinos  In  1866  and  about 
7  500  000  In  1898.  The  Philippines  are  rich  In  many  producU 
which  the  world  needs.  The  national  wealth  Is  estimated  at 
r6.905.085.000  (1927).  or  r478  per  caplU.  If  Independence  be 
bestowed  on  them,  the  FUlplno  people  wUl  begin  their  separaU 
existence  with  a  greater  patrimony  than  was  possessed  by  many 
of  the  peoples  who  recently  have  Joined  the  ranks  of  sovereign 

nation*. 

mwuiAM  VTTOcrr 

At  a  time  of  universal  depression,  when  most  nations,  large  and 
small  are  beset  with  fiscal  difficulties,  the  government  of  the  Phil- 
ippines is  in  a  sound  ttnanclal  condition.  Thl*  sUtement  U  cor- 
roborated by  the  report  of  the  Insular  auditor.  From  the  exhlblU 
left  with  the  committee  It  appears  that  the  PhUlpplnes  not  only 
have  succeeded  In  balancing  their  budget  but  have  In  fact  accumu- 
lated a  surplus.  Even  In  1932.  and  In  the  face  of  curUllment  of 
revenues,  the  PhUlpplne  budget  wUl  be  balanced  without  Increaaed 
taxation  or  abandonment  of  essential  government  aenrloss.  Ih* 
budgetary  system  was  adopted  in  the  PhUlpplne  Island*  before  It 
became  operative  here.  % 

It  was  urged  by  the  proponenU  of  Independence  In  the  preeenta- 
tlon  of  their  views  to  the  committee  that  this  wise  stewardship  of 
the  Insular  revenue*  evidences  the  ability  of  the  FUlplnos  to  man- 
age on*  of  the  most  dllBciUt  departments  of  government  In  one  of 
the  worst  flnandal  dlslocaUon*  of  recent  yeara. 

nn    VATUMTAL    BBVr 

The  present  outsUndll«  bondsd  indebtedness  of  the  Phnipplna 
Islands  U  ri70.000.000.  M  Against  which  there  has  already  b««en 
buUt  up  a  sinking  fund  of  rSO.OOO.OOO.  now  on  deposit  In  Ameri- 
can banks.  This  leaves  a  net  outoUndlng  Indebtedness  of  ri20,- 
000.000.  The  present  national  debt  Is  but  48  per  cent  of  the 
bonded -debt  limit  fixed  by  the  Ckyngress  of  the  United  SUtes.  and 
the  evidence  submitted  at  the  hearings  showed  that  the  Philip-, 
pine  government  is  regularly  meeting  both  Interest  and  ths  re- 
quired amortization  of  said  bonds. 

In  his  aimual  report  for  1930  the  Secretary  of  War  aald: 
-The  total  amount  of  outaUndlng  indebtedness  Is  weU  within 
the  Umits  provided  by  Uw  and  sinking  funds  are  fuUy  maintained 
to  cover  aU  ouUtanding  bonds." 

nunxo  nocicBATioit 
FUlplno  Immigration  Into  the  United  States  U  at  present  tinre- 
strlcted.  From  several  polnU  of  view  It  U  a  matter  of  no  little 
concern.  It  Involves  economic  snd  other  difficulties  for  this 
country,  especially  In  the  SUtes  of  the  Pacific  coast.  According 
to  the  census  of  1930  there  are  45.306  FUlplnos  in  the  United 
SUtes  About  35.000  of  thsss  are  In  the  Pacific  SUtes.  It  U 
complained  that  these  FUlplnos  compeU  with  American  workers 
and  thereby  contrtbuU  to  the  lowering  of  the  American  sUndard 
of  wages  and  living.  Spokesmen  for  the  FUlplno  people  in  their 
sUtemenU  to  the  committee  contended  thst  whUe  the  Philippine 
IsUnds  remain  tmder  the  American  flag  their  native  InhablUnU 
ought  not  to  be  excluded  from  this  country.  They,  however,  freely 
conceded  the  right  of  the  United  SUtes  to  exclude  them  after 
Independence.  Nation-wide  unemplo>-ment  faces  us  with  exigen- 
cies that  obsctu^  the  equities  of  the  question.  Many  Americans. 
as  we  learned  at  the  hearings,  regard  Independence,  aside  from 
the  ethical  considerations  which  warrant  It,  as  the  cure  for  ths 
evils  of  FUlplno  immlgranU  and  urged  It  on  thoss  grounds. 

THS    SO-CALLSD    MOSO    FBOSLSM 

Ninety-two  per  cent  of  the  approximately  13,000,000  InhablUnta 
of  the  PhUlpplne  Islands  are  ChrlstUn*.  4  per  cent  are  Pagans, 
and  4  per  cent  Mohammedans.  These  Mohammedans  are  th« 
so-called  Moros.  The  Mohammedan,  the  Pagan,  and  the  Christian 
FUlplnos  are  racially  Identical.  Their  history  and  tradlUon  are 
the  same.  The  Mohammedan  and  Pagan  FUlplnos  have  for  a  long 
time  acquleeced  in  the  government  of  the  Islands  by  the  Christian 
majority,  and  their  most  ImporUnt  leaders  have  pubUcly  given 
adhesion  to  the  cause  of  Independence.  In  the  revolution  sgainst 
Spain.  It  was  pointed  out,  non-Chrtstlan  FUlplnos  united  with 
Christian  Filipinos  to  ovsrthiow  Spanish  authority. 

There  Is  no  subotaattel  erldniM  that  these  Moros  and  others 
have  protested  against  Christian  preponderance  In  the  govern- 
ment. The  conUntlon  that  the  United  SUtes  U  obligated  by  a 
treaty  with  the  Moros  to  see  to  it  that  they  ehould  not  be  gov- 
erned by  Christians  was  negatived  by  the  sUtemenU  of  W. 
Cameron  Forbes,  former  Governor  General  and  member  of  the 
Wood-Forbes  Commission:  Frank  W.  Carpenter,  former  governor 
of  Mindanao  and  Sulu:  and  General  Pershing,  under  whose  super- 
vision the  Moros  were  disarmed.  FlnaUy  the  committee  were 
informed  that  one  of  the  Moro  datiis.  Facundo  Mandl,  had  re- 
cently led  a  public  manlfesUtlon  of  Mohammedan  FUlplnos  In 
bebalf  of  Independence  at  Zamboanga.  A  resolution  favoring 
complete  and  absolute  Independence.  It  was  testified,  had  been 
drafted  by  the  manlfesUnU  and  transmitted  to  the  President  of 
the  United  SUtea.    A  resolution  favoring  independence  tot  thm 
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slgxistims  of 


of  the  lalaads. 


IJKIO  FIllpixKN  from 
also  was  submitted  to 


PhnipplBss.  besrlBg  the 
the  Mohammedan  sections 
the  cooamlttee. 

iKPscisifEwxas  DrrancsirrAL  to  both 

To  protract  the  present  Indecisive  stotus  of  the  Philippine  Is- 
lands, your  committee  believe,  would  be  to  prejudice  not  only  the 
wrelfare  of  the  FUlplnos  but  also  American  interesU.  especlaUy 
those  of  agrlcxUture  and  labor.  The  Philippines,  though  under 
the  sovereignty  of  the  United  SUtes,  are  for  certain  purposes  for- 
eign territory.  Our  Constitution  does  not  Hffij  to  them.  The 
PUlplnoe  are  not  American  dtlaens.  Any  sudden  change  In  our 
trade  relations  with  them  would  Injure  them,  yet  t(x  reasons 
entirely  out  own  we  might  at  any  time  revise  these  relations.  No 
large  InvestmenU  of  outside  ci4>ltal  are  likely  to  be  made  In  the 
PhUlpplnes  whUe  their  future  remains  as  doubtflU  as  It  now  is. 
The  Insular  government  can  prorlde  no  reasonable  assurance  of 
sUblllty  of  conditions  under  which  manufacturing,  conunerce.  or 
other  actlvltlea  shall  be  tmdertaken  there,  because  of  the  power 
of  Congress  to  alter  them  irrespective  of  the  wishes  or  the  welfare 
of  the  FUlplno  j>eopIe. 

In  keeping  with  the  principles  which  have  guided  our  dealings 
with  ths  FUlplno  people  theee  last  thirty-odd  years,  vra  should 
proceed  to  liberation  In  an  orderly  manner,  through  an  institu- 
tional process  which  wUl  not  only  provide  for  the  erection  of  the 
new  national  structure  but  wlU  also  Insure  tbe  safe  and  satis- 
factory adjustment  of  aU  present  poUtical  and  oeonomlc  relations 
of  the  two  nations. 

Any  plan  for  Independence  should  afford  a  reasonable  time  for 
the  readjustment  of  existent  trade  relations.  The  backbone  of 
Philippine  economic  system  is  ths  present  reciprocal  free  trade 
with  the  United  SUtes.  Abrupt  termination  of  that  r«laUonslilp 
would  destroy  many  of  the  basic  Industries  of  the  PhUli^lDes;  it 
wotild  seriously  Imperil  the  ftitore  of  ttie  free  Philippine  nation, 
and  forfeit  much  of  the  gains  the  people  have  made  under  the 
guidance  of  the  United  SUtea.  Tliis  free  trade  reciprocity  was 
not  of  the  FUlplno  people's  seeking.  It  was  enacted  by  the 
American  Congress  against  their  wMhes.  Onoc  in  effect,  free  trade 
stimulated  the  production  of  those  commodltiee  that  are  pro- 
tected in  tbe  American  market.  It  was  responsible,  also,  for  an 
extraordinary  Increase  In  the  volume  of  PhUlf^ine-Amerlcan 
trade  and  in  a  considerable  decrease  in  the  trade  of  the  Islands 
with  other  countries.  Obviously  a  sudden  disruption  of  this  re- 
lationship wlU  Injure  both  American  and  PhlllK>ine  economic 
InteresU. 

We  can  not  Justtfy  the  termination  of  this  rriatlonshlp  without 
aUowlng  the  interests  concerned  an  opportuzklty  to  prepare  them- 
selves to  meet  the  new  conditions  which  will  obtain  after  inde- 
pendence, when  tbe  Philippine  Islands  will  have  been  placed 
outside  the  tariff  waU  of  the  United  SUtes.  More  particularly  we 
owe  a  duty  to  Philippine  Industries  which  have  been  buUt  up  on 
the  basis  of  free  trade  and  to  the  people  who  depend  for  their 
livelihood  on  such  industrlee.  It  is  our  duty  to  give  them  an 
opportxmlty  to  place  themselves  on  a  oonqMtlttve  basis  before  a 
radical  change  Is  forced  upon  them. 

But  while  we  are  thus  solicitous  for  the  welfare  of  the  Filipino 
people,  we  can  not  Ignore  our  duty  to  the  American  fanner  and 
the  American  wage  earner.  The  organizations  representing  Ameri- 
can sgricxUture  plead  for  i»otection  from  free  Philippine  importe 
that  compete  with  like  products  of  our  own  soU.  Amerleaa  work- 
ers, too.  caU  for  the  exclusion  of  FUlplno  immlgranU. 

itscassrrr  fob  imrmm  acnoK 

This  review  of  the  facte  and  issues  enfolded  In  the  present  rela- 
tionship of  the  Philippines  with  the  United  States  serves  to  lUus- 
trate  the  gravity  of  the  problem  and  to  underline  the  need  for  a 
prompt  and  permanent  solution.  Tliere  should  be  no  further 
delay.  Our  self-interest  and  our  self-respect  coincide  In  demand- 
ing action. 

Our  pwpose  in  the  PhiUpplnes  has  been  accomplished.  The 
unity  of  the  people  there  is  a  fact.  Their  readiness  and  their 
eagerness  for  self -government  have  been  abxindantly  demonstrated. 
Their  financial  capacity  to  supjxirt  their  government  is  beyozkd 
question.  They  have  a  balanced  budget,  a  stable  currency,  a 
aoiind  and  efficient  administration  of  Justice,  a  successful  sys- 
tem of  public  instruction.  They  have  sanltetlon.  communica- 
tions, and  aU  other  services  which  are  indispensable  to  progressive 
and  orderly  government.  They  maintain  law  and  order  through 
their  own  Instrumentalities  and  assure  protection  to  their  own 
citizens  and  the  nationals  of  other  ooiuitrles.  Their  educational 
and  economic  sUndards  are  higher  than  those  In  other  countries 
In  that  part  of  the  world.  Under  our  Inspiration  and  tutoring 
they  have  come  to  understand  and  prize  and  covet  democracy. 
They  recognize  their  debt  of  gratitude  to  the  Anierlcan  people. 

We  have  done  for  the  FUlplnos  aU  that  we  have  promised  them 
except  to  grant  them  independence.  We  owe  it  not  only  to  the 
FUlplno  people  but  also  to  our  own  to  name  the  day  and  the  way 
of  Philippine  independence. 

FBOV28IOHS   Of  TRZ  MtU. 

On  the  basis  of  these  facte  and  considerations  the  duty  of  the 
United  SUtes  to  grant  independence  to  the  Phllli^ine  Islands  is 
dear.  The  ozUy  questions  to  be  considered  are :  First.  "  When 
should  independence  be  granted?  "  and.  second.  "  What  should  be 
the  terms  to  the  grant?  "  To  solve  theee  questions  the  present 
bill  Is  recommended.  It  provides  a  sound,  feasible,  and  orderly 
process  of  granting  independence  under  conditions  which  shaU  be 
Just  and  fair  at  ones  to  American  and  FUlplno  interests. 


The  salient  provisions  of  the  bill  are  as  foOoWB: 

1.  The  FUlplno  people  are  authorlaed  to  adopt  a  eonstltutloA 
and  institute  the  government  of  the  Commonwealth  of  the  Plilllp- 
pine  Islands  which  wlU  exist  pending  complete  indepexMlenoa. 
Under  such  government  they  wlU  enjoy  complete  autonomy  ae  to 
domestic  affairs,  subject  only  to  certain  reservations  Intended  to 
safeguard  both  the  sovereignty  and  the  responsibilities  of  tlw 
United  SUtes. 

2.  Pending  final  reUnqulshment  of  American  sovereignty  the  freo 
ImporUtion  of  certain  PhUlpplne  produeto  Into  tbe  United  SUtea 
shall  not  exceed  q)eclfled  llmlte  based  upon  tbe.  status  quo  as  ref^ 
resented  by  estimated  impcnrUtlons  from  existing  investments. 

8.  Pending  Independence,  PhUii^ilne  lmmlgrati<m  to  the  United 
SUtes  is  llnUted  to  a  maximum  annual  quoU  cS  60. 

4.  On  tbe  4th  of  July  immediately  f  (mowing  the  expiration  of  o 
period  of  eight  years  from  tbe  date  of  the  inaviguratlon  of  tbo 
government  of  the  PhUlpplne  Commonwealth,  Amerloan  sorer- 
eignty  wlU  be  withdrawn  and  the  complete  Indepaadcooe  of  tho 
Philippine  Island*  formaUy  recognised.  Thereupon  the  Fbllti^ 
pine*,  to  all  intento  and  pxxrposes.  wlU  become  a  country  fomga 
to  tbe  United  SUtes. 

6.  The  United  SUtes  reservee  tbe  right  and  prlrUege,  at  Kb 
discretion,  to  retain  and  f«n««t.»tw  miUtary  and  naval  bases  and 
other  reservations  in  the  Philippine  TnHndr 

The  blU  as  amended  Is  as  follows: 

[H   B.  7233,  Tad  Oong..  1st  assa.) 
**A  bUl  to  enaUe  tbe  people  of  tbe  PhUlpplne  Ulands  to  adopt  » 

constitution  and  form  a  government  for  tbe  PhUlpplne  Islands, 

to  provide  for  tbe  independence  of  tbe  same,  and  for  other  pur*' 


"Be  ft  enacted  by  the  Senate  and  Hou»e  of  Jteprcsenteffess  of 
the  United  States  of  America  in  Congreu  assembled. 


"  commmoM  to  fkams  coNSTmrnoir  roa  PH^LXPrani  isLuna 
"SacnoH  1.  The  .Philippine  Legislature  is  hereby  autborined  t» 
provide  for  the  election  of  delegates  to  a  constitutional  convention 
to  meet  at  such  time  and  plaoe  as  tbe  PhUlpplne  Legislature  maf 
fix.  to  formulate  and  draft  a  constitution  for  the  government  oC 
the  Commonwealth  of  the  PhUlpplne  Islands,  subject  to  tbe  ooa> 
dltlons  and  qualifications  prescribed  in  this  act,  wbl^  shaU  exer- 
cise jurisdiction  over  aU  the  territory  ceded  to  tbe  United  States 
by  tbe  treaty  of  peace  concluded  between  tbe  United  SUtes  and 
Spain  on  the  10th  day  of  December,  1886.  the  boundaries  oi  wblob 
are  set  forth  In  Article  III  of  said  treaty,  together  with  tboas  l»> 
lands  embraced  In  the  treaty  between  Spein  and  tbe  United  States 
eonduded  at  Washington  on  the  7tb  day  of  November.  1900.  Tb* 
PhUlpplne  Legislature  shaU  provide  for  tbe  necessary  eaq^nsee  a< 
such  convention. 

"Sac.  S.  The  constitution  formulated  and  drafted  abaU  be  re- 
publican in  form,  sbaU  oonUin  a  blU  oi  rights,  and  iball.  elthar 
as  a  part  thereof  or  in  an  ordinance  appnoded  tboreto.  cwntaHi 
provisions  to  the  effect  that,  pending  tbe  flxxal  and  complete  with- 
drawal of  the  sovereignty  of  the  United  SUtes  over  tbe  PhUlpplne* 
IglmMla— 

"(a)  AU  dtlBens  of  tbe  Philippine  Uands  iba&  owe  aUeglanoe  to 
the  United  Statea. 

"(b)  Every  oSboa  at  tbe  government  of  the  Philippine  Trtamli 
shall,  before  entering  upon  tbe  discharge  of  his  duties,  take  and 
subecribe  an  oath  of  ttffioe,  declaring,  among  other  things,  that  ba 
rscognizes  and  accepte  the  supreme  autb(»i^  of  and  wlU  malntsta 
true  faith  and  alle^^anoe  to  the  United  States. 

"(e)  Absolute  toleration  of  religious  sentiment  shall  be  aeeureiiL 
and  no  inhabitant  or  religious  organizatl<m  shaU  ever  be  molested 
In  person  or  property  on  account  of  religious  belief  or  mode  «C 
worship. 

^(d)  Piopetty  owned  by  tbe  United  Stetee,  cemeteries,  churebeik 
and  parsonages  or  oonvento  appurtenant  thereto,  and  aU  laadi^ 
buildings,  and  improvemenU  used  exclusively  for  rellgloua.  cbarl> 
table,  or  edticatlonal  purpoees  shaU  be  exempt  from  Uratton, 

"(e)  Trade  relations  between  tbe  PbUlppUie  Islands  and  tb« 
united  SUtes  shaU  be  upon  tbe  basis  prescribed  In  section  8. 

"(f)  The  puMlc  debt  of  tbe  Philippine  Islands  and  tte  subordi- 
nate l»«ncbes  shaU  not  exceed  llmlte  now  or  hereafter  fixed  by  tbe 
Congress  of  the  United  SUtes;  and  no  loans  sbaU  be  contracted  la 
f(Helgn  countries  without  tbe  approval  of  tbe  President  of  tbs 
United  SUtee. 

"  (g)  The  debts,  llabllitlea.  and  obligations  of  tbe  present  Phil- 
ippine government.  Ite  Provinces,  municipalities,  and  Instrumea- 
taUties.  vaUd  and  subsisting  at  tbe  time  .of  the  adoption  of  tb* 
constitution.  shaU  be  TirrTmri  and  paid  by  tbe  new  government 

"(h)  Provision  sbaU  be  made  for  the  establishment  and  main- 
tenance of  an  adequate  system  of  public  schools  prlmarUy  eoBr 
ducted  in  tbe  &igllsb  languags. 

"(1)  No  part  of  the  public  revenues  shaU  be  used  for  tbe  sup- 
port of  any  sectarian  or  denomlnatinnal  school.  ooUege.  unlversl^. 
church,  or  charlUble  institution. 

"(J)  Acte  affecting  the  currency  or  coinage  laws  shall  not  ba- 
come  law  untU  approved  by  the  President  of  the  United  States. 

"(k)  Foreign  affairs  shall  be  under  the  direct  supervision  and 
control  of  the  United  SUtes. 

"(1)  AU  acte  passed  by  tbe  Legislature  of  tbe  Commonwealtb  at 
tbe  PhUlpplne  Islands  sbaU  be  reported  to  tbe  Oongrees  of  th« 
United  SUtes. 

"(m)  Tbe  Philippine  Islands  recognizes  tbe  right  of  the  United 
SUtee  to  e]q>ropriate  pnq>erty  for  public  uses,  to  maintain  mtU- 
tarj  and  other  leeeits Uuns  aad  axaarsd  foMss  in  the  PhlMpplni^ 


Just  and  t»ii  at  ooos  to  Amarlcan  and  FUlplxio 
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«Don  order  at  the  Pre«ldent  to  caU  toto  the  •ernce  of  «uch 
forces  aU  mUltary  forcea  organized  by  the  PhUlpplne  gov- 

"4 a)  Appeals  to  the  Supreme  Court  of  the  United  States  shall 
be  as  now  provided  by  existing  Uw  and  shall  also  Include  aU  cases 
InvolTlng  the  constitution  of  tha  Commonwealth  of  the  PhUlpplne 
Xalnnds.  . 

"(o)  The  United  SUtes  may  exercise  the  right  to  Intervene  for 
the  preservation  of  the  government  of  the  Commonwealth  of  the 
Philippine  Islands  and  for  the  maintenance  of  the  government  as 
provided  in  their  constitution  and  for  the  protection  of  life, 
property,  and  Individual  liberty  and  for  the  discharge  of  gov- 
ernment obligations  under  and  in  accordance  with  the  provisions 
of  their  oonsUtutlon.  ,    ^ 

-(p)  The  authority  of  the  United  SUtes  high  commissioner  to 
tka  goTemment  of  the  Philippine  Islands,  as  provided  in  this  act. 
■haU  be  recognized.  ^  „.  .        ^  „ 

•*(q)   Citizens  and  corporations  of  the  United  States  shall  en- 
Joy  In  the  Commonwealth  of  the  PhUlpplne  laiands  all  the  civU 
rights  of  the  dtlaens  and  corporations  respectively  thereof. 
"•usMissxoN  or  cowariTuriow  to  tim  rasaxosirr  or  th«  thhtb) 

■TATn 

"  Ssc  3.  Upon  the  drafting  and  approval  of  the  constitution  by 
the  coiistitutional  convention  in  the  PhUlpplne  Islands,  such 
constltuUon  shall  be  submitted  to  the  President  of  the  United 
States,  who  shall  determine  whether  or  not  It  conforms  with  the 
mtvwmooM  of  this  act.  If  he  Onds  that  the  proposed  constitution 
eonforms  substantially  with  ths  provisions  of  this  act.  he  shsll 
so  certify  to  the  Governor  General  of  the  PhUlpplne  Islands,  who 
shsll  so  advise  the  constitutional  convention  assembled,  but  if 
ts  finds  that  the  proposed  constitution  does  not  conform  with  the 
provisions  of  this  act.  he  shall,  so  advlae  the  Governor  General, 
stating  ahereln.  in  his  Judgment,  the  constitution  does  not  so 
conform,  and  submitting  provisions  which  wUl.  in  his  Judgment, 
make  the  constitution  so  conform.  The  Governor  General  shaU 
In  turn  submit  tmch  message  to  the  constitutional  convention  for 
further  action  by  them  pxirsuant  to  the  same  procedure  herein- 
before rttflnwl  until  the  President  and  the  constitutional  conven- 
tion are  In  agreement. 

••  siTBMiaBxoir  or  coMarriruiioif  to  nurato  rtortm 

"Skc.  4.  After  the  President  of  the  United  States  has  certlftod 
that  the  constitution  conforms  with  the  provisions  of  this  act 
It  iluUl  be  submitted  to  the  people  of  the  PhUlpplne  Islands  for 
their  ratification  or  rejection  at  an  election  to  be  held  within  four 
months  after  the  date  of  such  certlHcatlon.  on  a  date  to  be  fixed 
by  the  Philippine  Legislature,  at  wlilch  election  the  qualified 
voters  of  the  PhUlpplne  Islands  shall  have  an  opportunity  to  voi* 
directly  for  or  against  the  proposed  constitution  and  ordlnaneca 
appended  thereto.  Such  election  shall  be  held  In  such  manner 
^  IT  be  prescribed  by  the  Philippine  Legislature,  to  which  the 
ntwn  of  tba  elecUon  shaU  be  made.  The  PhUlpplne  Leglslatxire 
shall  by  law  provide  for  the  canvassing  of  the  return  and.  If  a 
majority  of  the  votes  cast  on  that  question  shall  be  for  the  con- 
stitution, shall  certify  the  result  to  the  Governor  General  of  the 
Philippine  Islands,  together  with  a  statement  of  the  votes  cast 
tbMTnn  and  a  copy  of  said  constitution  and  crdinancee.  Tha  Oor- 
•mor  General  shall.  In  that  event,  within  30  days  after  receipt 
of  the  certification  from  PhUlpplne  Leglslatxire.  issue  a  procla- 
mation for  the  election  of  officers  of  the  government  of  the  OecB- 
monwealth  of  the  Philippine  Islands  provided  for  in  the  constitu- 
tion. The  election  shall  take  place  not  earlier  than  three  months 
nor  later  than  six  months  after  the  proclamation  by  the  Governor 
General  ordering  such  election.  When  the  election  of  the  ofllcers 
provided  for  under  the  constitution  has  been  held  and  the  results 
SfiiiHsrl  the  Governor  General  of  the  Philippine  Islands  shall 
certify  tbe  result  of  the  election  to  the  President  of  the  United 
lltattf.  who  shall  thereupon  lss\ie  a  proclamation  snnounclng  the 
results  of  the  election,  and  upon  the  issuance  of  such  proclama- 
tion by  the  President  the  existing  Philippine  government  shall 
tarmtaate  and  the  new  government  shall  enter  upon  its  rights. 
ptlTlliCCS.  powers,  and  duties  as  provided  under  the  constitution, 
^e  present  government  of  the  PhUlpplne  Islands  shall  prorlde 
for  the  orderly  transfer  of  the  functions  of  government. 

"  If  a  nMyxitj  of  the  votes  cast  are  against  the  constitution,  the 
existing  government  of  the  Philippine  Islands  shall  continue  with- 
out regard  to  the  provisions  of  this  act. 
**  isswsus  or  PBorsarr  ams  eiohts  to  nnumira  coMisoif wbalth 

"8ae.  5.  All  the  property  and  rights  which  may  bar*  been  ac- 
quired m  the  Philippine  Islands  by  the  United  States  under  the 
treatlee  mentioned  In  the  first  section  of  this  act.  except  such 
land  or  other  property  as  is  now  actually  occupied  and  used  by 
the  United  States  for  military  and  other  reaervaUons  of  the  Gov- 
ernment of  the  United  States,  and  except  such  Isnd  or  other  prop- 
erty or  rights  or  interests  therein  as  may  have  been  sold  or 
otherwise  dftqpOMd  of  In  accordance  with  law.  are  hereby  granted 
to  the  new  goremment  of  the  Commonwealth  of  the  Philippine 
Mands  when  constituted. 
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"  Sac.  6.  After  the  date  of  the  InauguraUoo  of  the  government 
of  the  Commcavrealth  of  the  Philippine  Islands  trade  relations 
between  the  United  States  and  the  new  government  ahall  be  as 
now  provided  by  law.  subject  to  the  following  exceptions: 

**<1)  Thera  shall  be  levied,  collected,  and  paid  on  all  reAnod 
■c^ars  in  excess  of  50.000  long  tons,  and  on  unrefined  sugars  In 
MHaaa  of  800,000  long  tons,  ooaalng  into  the  United  Stataa  trom  ttM 


Philippine  Islands  In  any  calendar  year,  the  sama  ratea  of  duty 
which  are  required  by  the  laws  of  the  United  States  to  be  levied, 
collected,  and  paid  upon  like  articlea  Imparted  fr<Mn  foreign  coun- 
tries. 

"(2)  There  shall  be  levied,  collected,  and  paid  on  all  coconut  oil 
coming  Into  the  United  States  from  the  Philippine  Islands  in  any 
calendar  year  in  excees  of  300.000  long  toiu  the  same  rates  of  duty 
which  are  required  by  the  laws  of  the  United  SUtes  to  be  levied, 
collected,  and  paid  upon  like  arUdes  Imported  from  foreign 
cotmtrles. 

"(3)  There  shall  be  levied,  collected,  and  paid  on  all  yam. 
twines,  cords,  cordage,  rope,  and  cables,  tarred  or  untarred.  wholly 
or  m  chief  value  of  manlla  (abaca)  or  other  hard  fibers,  coming 
Into  the  United  SUtes  from  the  PhUlpplne  Islands  In  any  calendar 
year  In  excess  of  a  collective  total  of  3,000.000  pounds  of  all  such 
articles  hereinbefore  enumerated,  the  same  ratea  of  duty  which  are 
required  by  the  laws  of  the  United  SUtes  to  be  levied,  collactad. 
and  paid  upon  like  articles  Imported  from  foreign  countries. 

"(4)  In  the  event  that  In  any  year  the  limit  in  the  case  of  any 
article  which  may  be  exported  to  the  United  SUtes  free  of  duty 
shall  be  reached  by  the  Philippine  Islands,  the  amount  or  quan- 
Uty  of  such  articles  produced  in  the  Philippine  Islands  thereafter 
that  may  be  so  expected  to  the  United  SUtes  shall  be  allocated, 
under  export  permits  Issued  by  the  government  of  the  Common- 
wealth of  the  Philippine  Islands,  to  the  producers  or  manufactur- 
ers of  such  articles  proportlonaUly  on  the  basis  of  their  exporu- 
tion  to  the  United  SUtas  in  the  preceding  year,  except  that  in 
the  cttse  of  unrefined  sugar  the  amount  thereof  to  be  exported 
annually  to  the  United  SUtes  free  of  duty  shsll  be  sUocated  to  the 
sugar- producing  mills  of  the  islands  proportionately  on  the  basis 
of  their  production  in  the  preceding  year,  snd  the  amount  of 
sugar  which  may  be  exported  from  each  mill  shall  be  allocated 
between  the  mill  and  the  planters  on  the  basis  of  the  proportion 
of  sugar  received  by  the  planters  and  the  mUl  from  the  planUrs 
eaae.  as  provided  in  their  mUling  contract.  The  government  of 
the  Philippine  Islands  is  authorised  to  adopt  the  necesjary  laws 
and  regulaUons  for  putUng  Into  effect  the  allocaUon  hereinbefore 

provided.  »w     . 

"When  used  in  thU  section  In  a  gsogf phical  sense,  the  term 
'United  SUtes'  Includes  aU  Territorlaa  and  posseeslous  of  the 
United  Statea.  except  the  PhUlpplne  Islands,  the  Virgin  IsloncU. 
American  Samoa,  and  the  island  of  Guam. 

"  Sac.  7.  UntU  the  final  and  oompleu  withdrawal  of  American 
soveralgnty  over  the  Philippine  Islands — 

"(l)  Xvary  duly  adopted  amendment  to  the  constitution  of  the 
govaraownt  of  the  Commonwealth  of  the  Philippine  Islands  shall 
ba  aohmltted  to  the  Preeldent  of  the  United  SUtes  for  approval. 
If  the  President  aapntes  the  amendment,  or  if  the  President  (alls 
to  disapprove  suA'aaendment  within  sU  months  from  the  time 
of  lU  submission,  the  amendment  shall  take  effect  as  a  part  of 
such  constitution. 

-{2)  The  President  of  the  United  SUtee  shall  have  authority  to 
suepend  the  Uklng  effect  of  or  the  operation  of  any  law.  contract. 
or  executive  order  of  the  government  of  the  Commonwealth  of 
the  PhUlpplne  Islands,  which  in  hU  Judgment  wUl  resxilt  In  a 
faUure  of  the  government  of  the  Commonwealth  of  the  Philippine 
t-i^«^ii»  lo  tvkSii  turn  aontract.  or  to  meet  lU  bonded  Indebtedness 
>PiH  iBtanat  tlMnoa  or  to  provide  ior  lU  sinking  funds,  or  which 
mma  likely  to  Impair  the  reserves  for  the  protection  of  the  cur- 
rency of  the  Philippine  Islands,  or  which  in  his  Judgment  wUl 
vIdaU  international  obligations  of  the  United  SUtes. 

~(3)  The  chief  executive  of  the  government  of  the  Common- 
wealth of  the  PhUlpplne  Islsnds  shaU  make  an  annual  report  to 
the  President  and  Congress  of  the  United  SUtes  of  the  proceedings 
and  operations  of  the  government  of  the  Commonwealth  of  the 
PhUlpplne  Islands  and  shall  maks  such  other  reporU  as  tha 
President  or  Congress  may  request. 

"(4)  The  President  shall  appoint,  by  and  with  the  advice  and 
consent  of  the  Senate,  a  United  States  high  commissioner  to  the 
government  of  the  Commonwealth  of  the  Philippine  Islands,  who 
shall  hold  office  st  the  pleasure  of  the  President  and  untU  hla 
Buciossor  is  sppointed  and  qualified.  He  shall  be  known  as  the 
United  SUtes  high  commissioner  to  the  Philippine  Islands.  Ha 
shall  be  the  repreeentatlve  of  the  Presluent  of  the  United  SUtaa 
In  the  Philippine  Islands  and  shall  be  recognized  as  such  by 
the  government  of  the  Commonwealth  of  the  Philippine  Islands, 
by  the  commanding  oflk:ers  of  tha  military  forcea  of  the  United 
SUtes.  and  by  aU  civil  officials  of  tba  United  SUtas  in  the  Phillp- 
plna  Tp'^*"**  Ha  shall  have  ace—  to  aU  records  of  tha  gorem- 
ment or  any  subdivision  thereof,  and  shall  be  furnlshad  by  tha 
chief  executive  of  the  Commonwealth  of  the  Philippine  Islands 
with  such  information  as  he  shall  requeat. 

**  If  the  government  of  the  Coounonwealth  of  the  Philippine 
TtTi>"<<»  (alls  to  pay  any  of  lU  bonded  or  other  indebtedness  or 
tba  Intarast  thereon  when  dvta  or  to  fulfill  any  of  lU  contracu. 
the  United  SUtea  high  cnmmlaslonar  shall  immediately  report  tha 
facu  to  the  Prealdent.  who  May  thereupon  direct  the  high  com- 
missioner to  take  over  the  customs  ofllces  and  administration  of 
tba  same,  administer  the  same,  and  apply  such  part  of  the 
revenue  received  therefrom  aa  may  be  necesi^ary  for  the  payment 
of  such  overdue  indebtadnasa  or  for  the  fulfillment  of  such  con- 
tracu The  United  SUtes  high  coHMlMloner  shall  annually,  and 
at  such  other  times  as  the  President  may  require,  render  an 
oAcial  report  to  the  President  and  Congress  of  the  United  SUtea. 


Bt  shall  perform  such  srtdttlonat  duttaa  and  nmetkma  aa  may  ba 
lawfully  delegated  to  him  tnm  tine  to  time  bv  ttoe  FraaMaBt. 
"The  United  SUtea  M|k  eommlasloner  shall  receive  the  same 


< 
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compenmttoa  aa  la  skom 


same 
Ared  by  the  Oovemor  Oanerai  of  Uu 
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Philippine  Islands,  and  lAkall  hare  aoeh  staff  and  aasistanU  aa  the 
Prealdent  may  deem  advisable  and  as  may  be  ^^Ht>prlated  for  by 
Oongrcsa.  He  may  occupy  tha  official  residence  and  offices  now 
occupied  by  the  Govemor  General.  The  salarlee  and  expenses  of 
the  high  cofzunlssloKier  and  his  staff  and  aasleUnto  shall  be  paid 
by  the  United  SUtas. 

"The  flrat  United  SUtes  high  oammlaslowar  appointed  \mder 
thla  act  shall  take  oAce  upon  the  Inauguration  of  the  new  govern- 
ment of  tba  Commonwealth  of  the  Philippine  Islands. 

"(6)  The  government  of  the  Commonwealth  of  the  Philippine 
Islands  shall  provide  for  the  selection  of  a  Realdent  Commissioner 
to  the  United  Statea,  and  shall  ftz  his  term  of  ofBce.  He  shall  be 
the  represenUtlve  of  the  government  of  the  Commonwealth  of  the 
Philippine  Itfanda  and  shall  be  entitled  to  oOtoial  recognition  aa 
such  by  an  departmenU  upon  preeanUtlon  to  the  President  of 
eredenttalB  signed  tiy  the  chief  eaeeutlre  of  said  laiands.  He  shall 
hava  a  seat  In  the  Rouse  of  Repremntatlree  of  tbe  United  ^Utes. 
with  the  right  of  d^Mte,  but  without  the  rl^t  of  rotlng.  His 
ealary  and  expenaee  ahall  be  fixed  and  paid  by  the  government  of 
the  Philippine  Islands.  Until  a  Resident  CommlSBloner  la  selected 
and  qualified  under  this  section,  existing  law  governing  the  ap- 
polntmeBt  of  Resident  Commlaalatiera  from  the  Philippine  laiands 
shall  continue  In  effect. 

"(a)  Por  the  purpoeee  of  the  immlgratloa  aet  of  1917.  the  tmml- 

Ktion  act  of  1934  (except  eee.  18(e)),  thla  section,  and  other 
a  of  the  United  BUtee  retotlBg  to  the  tannlgrafekm.  exclusion. 
or  expuleloa  of  aUena,  pereons  who  are  eUlmns  of  the  Philippine 
lalanda.  and  who  sre  not  ettlmna  of  the  DUted  Statee.  shall  be 
eoneldered  aa  If  they  were  allena.  Par  such  purpoam  the  PhUlp- 
plne lalanda  shaU  be  eoneldsred-  aa  If  It  wave  a  eeparate  eocmtry 
and  shall  hare  for  each  fiscal  year  a  quota  of  50.  nua  subdlrlakm 
ahall  not  apply  to  a  person  coming  or  sealring  to  eonae  to  the  Ter- 
rltoiT  of  HawaU  who  dom  not  apply  for  and  aeenre  aa  taunlgratlon 
or  paaq;>ort  visa. 

*'(b)  Cltlaens  of  the  PtOllpplna  Islanda  who  are  not  eltlaens  of 
the  United  SUtee  sbaU  not  be  admitted  to  the  continental  United 
SUtee  from  the  Tsrrttory  of  Hawaii  (whether  entering  soch  Ter- 
ritory before  or  after  the  effective  daU  of  this  section)  unless 
they  belong  to  a  daas  declared  to  be  nonlmmlgranU  by  section 
8  of  the  Immigration  act  of  1934  or  to  a  dam  declared  to  be 
nonquoU  Immlgranu  under  the  prorlalons  of  section  4  of  stich  act 
other  than  subdivision  (c)  thereof,  or  unless  they  were  admitted 
^  to  such  Territory  under  an  Immigration  visa.  The  Secretary  of 
"  Labor  shall  by  regulaUons  prorlde  a  method  for  such  exclusion 
and  for  the  admission  of  such  accepted  daaeee. 

"(c)  Any  Porelgn  Service  oOloer  may  be  assigned  to  duty  in 
the  Phlllpptne  Islands  under  a  commission  as  a  consular  officer. 
for  such  period  as  may  be  necessary  and  under  such  regulations 
as  the  Secretary  of  6UU  may  preecrlbe,  during  which  assign- 
ment such  officer  shall  be  considered  as  sUtloned  In  a  foreign 
country:  but  his  powers  and  duties  shall  be  confined  to  the  per- 
formance of  such  of  the  official  acU  and  notarial  and  other  sor- 
loes  which  such  oflk:er  might  properly  perform  In  req>ect  of  the 
administration  of  the  immigration  laws  If  assigned  to  a  foreign 
country  as  a  consular  officer,  as  may  be  authorlned  by  the  Secre- 
tary of  SUte. 

"(d)  For  the  poipoees  of  sections  18  and  30  of  the  Immigration 
act  of  1917,  as  amended,  the  Philippine  Islands  shall  be  consid- 
ered a  foreign  country. 

"(e)  The  provisions  of  this  section  are  in  addition  to  the  pro- 
visions of  the  immigration  laws  now  In  force,  and  ahall  be  en- 
forced as  a  part  of  such  laws,  and  all  the  penal  or  other  provisions 
of  such  laws,  not  inapplicable,  diall  apply  to  and  be  enforced  in 
connection  with  the  provisions  of  this  section.  An  alien,  although 
admissible  tinder  the  provlsloos  of  this  section,  shall  not  be  admit- 
ted to  the  United  SUtes  if  he  Is  excluded  by  any  ixtivlslon  of  the 
Immigration  laws  other  than  this  section,  and  an  alien,  although 
admissible  under  the  provlsloas  of  the  Immigration  laws  other 
than  this  secUon.  shaU  not  be  admitted  to  the  United  Stotes  If  he 
Is  excluded  by  any  provision  of  this  section. 

"(f)  Terms  defined  In  the  Immigration  act  of  1934  shall,  when 
used  in  this  section,  iiava  the  meenlng  aeslgned  to  such  terms  In 
that  act. 

"(g)  This  section  shall  take  effect  90  days  after  the  enactment 
of  this  act. 
"  BBcooifmow  or   rtaurraim  umaramimica  am   wxthobawal  or 


"Sac.  9.  (1)  On  ths  4th  day  of  July,  immediately  following  the 
expiration  of  a  period  of  eight  years  from  the  date  of  the  Inaiigu- 
ratlon  of  the  new  government  under  the  constitution  provided  for 
In  this  act,  the  Prealdent  of  the  Uhlted  SUtea  shall  withdraw  and 
surrender  all  right  of  possession,  supervision.  Jurisdiction,  control, 
or  sovereignty  then  existing  and  exercised  by  the  United  SUtes 
In  and  over  the  territory  and  people  of  the  PhUlpplne  Islands, 
Including  aU  mUitary  and  other  reservations  of  the  Government 
of  the  United  SUtes  In  the  Philippines  and.  on  behalf  of  the 
United  SUtes,  shaU  recognlae  the  Independence  of  the  PhUlpplne 
Islands  aa  a  separate  and  self-governing  nation  and  acknowledge 
the  authority  and  control  over  the  same  of  the  government  Insti- 
tuted by  the  people  thereof  under  the  constitution  then  In  force: 
Provided,  That  the  constltuUon  of  the  Commonwealth  of  the 
Philippine  Islands  has  been  previously  amended  to  Include  the 
following  provisions: 

"(3)  That  the  property  rights  of  the  Uhlted  SUtee  and  the 
PhlUpplne  Islands  shaU  be  promptly  adjtisted  and  aettled.  and 
that  aU  existing  property  righto  of  cltlaens  or  corporations  of  the 
United  SUtes  shaU  be  acknowledged,  reapected.  and  safeguarded  to 


the  same  extent  m  piuimtj  rt^kta  of  ettlMBa  ot  tbe  PhlUpphM 

"(3)  That  the  government  of  the  Philippine  Islands  win  oede  or 
grant  to  the  United  SUtea  land  neoeesary  for  ooBunerdal  base, 
coaling  or  naval  sUtlons  at  certain  spectfled  polnta,  to  be  agreed 
upon  with  the  Prealdent  of  the  United  SUtea  xu>t  later  than  two 
years  after  his  proclamation  recognising  the  lnd<t>enrtenf)e  of  the 
Phillmilne  Islands. 

"(4)  That  the  (^Bolals  elected  and  serving  under  the  oonatl- 
tutlon  adopted  pursuant  to  the  provisions  of  this  act  shaU  be 
constitutional  oflloera  of  the  free  and  Independent  goremment  of 
the  PhUlpplne  IslsndiT  azid  qualified  to  function  In  aU  req^te  aa 
if  elected  directly  under  such  government,  and  shaU  serre  their 
full  terms  of  ofllce  as  prescribed  In  the  constitution. 

"(6)  That  the  debte  and  llabUltles  of  tbe  Pfall^lne  blanda. 
Ite  Provlnoea.  dtlea.  mtmldpaUtles.  and  Instrumentalities,  which 
ffh<^"  be  valid  and  subsisting  at  the  time  of  tbe  final  aiul  complete 
withdrawal  of  the  sovereignty  at  the  United  Statea.  shall  be  ••- 
sumed  by  the  free  and  Independent  government  of  the  PhlUpplne 
Islands;  and  that  where  bonds  have  been  Issued  under  authoftty 
of  an  act  of  Oongrem  of  the  United  States  by  the  PhUlpplne  b- 
lands.  or  any  Province,  city,  or  municipally  tharetn,  the  PbUlp- 
pine  government  wUl  make  adequate  prorlslon  for  the  neceanry 
funds  for  the  payment  of  Intereet  and  principal,  and  such  obUgft- 
tuma  ehaU  be  a  flrat  lien  on  the  taiea  collected  In  the  PhlUpplne 
Islanda. 

"(6)  That  the  government  of  the  PhUlpplne  Island*,  on  becom- 
ing indepexident  of  the  United  Statea,  wiU  asaume  eU  oo&tlnulag 
obligations  assumed  by  the  United  Statea  under  the  trM^  of 
peece  with  Spain  ceding  said  PhUippUM  Iriands  to  the  Uhlted 
Statsa. 

"(7)  That  by  way  of  further  asauraace  the  government  of  the 
PhUlpplne  Islands  wm  embody  the  foregoing  prorlalons  (cxoept 
parapaph  (8))  in  a  treaty  with  the  United  Statea. 
"  KonrscATxoif  to  roaBOir  eovxaincBRa 

"Sac.  10.  Upon  the  proclamation  and  reeogmtioa  of  the  iJoOm- 
pendence  of  the  PhUlpplne  Islands,  the  President  shaU  notify  the 
govemmenta  with  which  the  United  Statee  is  in  dliHomatle  oor- 
req>andence  thereof  and  tnrtte  said  govemmenta  to  recognlae  the 
Independence  of  the  PhUlpplne  Islands. 

"  TAazrr  otmsa  amoi  nmEPmniKifcs 

"  Sac.  11.  After  the  Philippine  Islands  have  become  a  free  and 
Independent  natioo  there  shaU  be  levied,  collected,  and  tjM  upon 
aU  articles  coming  into  the  United  States  from  the  PhUlpplne 
Islands  the  rates  of  duty  which  are  required  to  be  levied,  collected, 
ami  paid  upon  like  articles  Imported  from  other  foreign  coimtrles: 
Provided.  That  at  least  six  months  prior  to  the  withdrawal  of 
American  sovereignty  as  herelnbdore  provided,  there  shaU  be  httd 
a  conference  at  representatives  of  the  Government  of  the  United 
SUtes  and  the  government  of  the  Commonwealth  of  the  Philippine 
Islands,  such  representatives  to  be  appointed  by  the  Prealdent  of 
the  United  States  and  the  chief  execuUve  of  the  Cominonwealth 
of  the  PhUlpplne  Islands,  respectively,  for  the  purpose  of  formu- 
lating recommendations  as  to  future  trade  relations  between  the 
Government  of  the  United  SUtes  and  the  Uidependent  govmunent 
of  the  PhlUpplne  Islands,  the  time,  place,  and  manner  of  hou>pg 
such  conference  to  be  determined  by  the  President  of  the  United 
States-  but  nothing  In  this  proviso  shaU  be  construed  to  modify  or 
affect  in  any  way  provision  of  this  act  relating  to  the  procedwa 
leading  up  to  Philippine  independence  or  the  date  xj^xm  which  the 
PhUlpplne  Islands  shaU  become  independent. 

"  CBtTAnr  8TATOTX8  UJNTIH  Uli)  Of  roaCB 

"  Sbc  13.  Except  as  In  this  act  otherwise  provided,  the  Uwa  now 
or  hereafter  In  force  shaU  continue  in  force  in  the  PhUlppl^  la- 
lands  untU  altered,  amended,  or  repealed  by  the  leglslattire  of  the 
Commonwealth  of  the  PhUlpplne  Islands  or  by  the  Congress  of 
the  United  States,  and  aU  references  in  such  lawa  to  the  PhI14>- 
plnes  or  PhUlpplne  Islands  shaU  be  construed  to  mean  the  gov- 
OTiment  of  the  Commonwealth  of  the  PhUli^lne  Uands.  The 
government  of  the  Commonwealth  of  the  RiUlpplne  Islands  ahaU 
be  deemed  successor  to  the  present  government  of  the  PhUlpplne 
Islands  and  of  aU  the  righto  and  obligaticma  thereof.  Kac^t  aa 
otherwise  provided  in  this  act.  aU  laws  or  parte  of  lawa  relating  to 
the  present  government  of  the  PhUlpplne  Islands  and  ito  admin- 
istration are  hereby  repealed  as  of  the  date  of  the  Inaugnratlon 
of  the  government  of  the  Commonweelth  of  the  FbiUpp»B» 
Islands. 

"Qxc.  18.  If  any  provision  of  this  act  la  declared  tmcnnettta- 
tlonal  or  the  appllcabUity  thereof  to  any  person  or  ciretunatanoe 
is  held  InvaUd.  the  validity  of  the  remainder  of  the  aet  and  the 
appllcabUity  of  such  provisions  to  other  persona  and  dreumatanees 
ShaU  not  be  affected  thereby." 

iMTBaMSTnoaiai.  Aamcia  or 

By  Maximo  M.  Kalaw 

Why  take  up  the  PhUlpplne  queation  now?  The  recent  ereate 
In  China  and  ICanchurla  are  certainly  not  propltloua  for  the 
latmchlng  of  the  PhlUpplne  nation.  Thla  was  prol>ahly  the  reac- 
tlon  of  many  people  upon  hearing  that  ttae  Houa*  of  Representa- 
tives of  the  United  States  approved  by  an  overwhelming  majortty 
a  PhUlpplne  independence  bUl  and  that  ttie  Senate  la  scheduled  to 
take  up  a  slmUar  measure  In  the  very  near  future. 

It  should  be  noted  that  none  of  the  bUla  propoaed  oalla  for 
immediate  pcditical  sHMuratlon  of  the  Phllipplnea  from  America. 
The  House  plan  provldea  for  Independence  In  8  years  and  the 
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Senate  te  !•  y««.  «<*»*•  ^«^«**»y  •*P*!?^,?*^*Si*?lI2! 
•et   in  either  <rf  the  bUl«  the   far  eartern   situation  will  become 

*^"irtll.  theee  propoeed  bill,  ehould  fortify  Amertcm'«  moral 
poettlon  in  the  Far  Ea«t.  The  principle  for  '"i/c.**,^*^!;,]*  *f»^ 
In*  to-day  la  the  wme  principle  which  anlmatea  the  FQlplnoa  In 
tSelr  atruggle  for  independence.  Both  want  complete  freedom  to 
ruU  their  own  homes;  both  want  to  be  arbiter,  of  their  own 
deetmy.  China  aaka  that  Japan  llTe  up  to  her  word  when  ahe 
?l^S^he  »-power  treaty,  the  Kellogg  pact.  "«»J^»T««it  of 
the  League  of  NaUona.  Similarly,  though  In  a  peaceful  way.  the 
ruiplno  people  requeet  that  the  United  State.  UTe  up  to  her 
promlee  contained  In  the  Jones  Uw.  There  U  a  curious  slmUaxlty 
te  tto  words  of  the  fl-power  treaty  and  the  Jones  law^  _„^ 

jaaan  and  the  other  nations  under  the  »-power  traaty  apMa 
-to  pTOTlda  the  f\ille«t  and  moat  unembarrassed  opportunity  to 
China  to  develop  and  malnUln  for  herself  an  effectlTe  and  sUUe 
fttramment.-  America  In  the  Jones  law  pledged  "to  glTe  the 
PhUlpplnes  their  independence  as  soon  as  a  stable  goTemment 
can  be  eirtabllahed  therein.-  The  Filipinos  maintain  that  they 
have  fulflUed  the  condition  of  a  sUble  government,  and  that, 
therefore.  Independence  shoxild  follow.  This  stand  has  merited 
the    hearty    support    of    an    American    Prealdent    and    OoTemor 

We  do  not  see  the  logic  of  the  argument  that  because  of  th* 
Slno-Japaneee  trouble  America  should  retain  the  Philippines  In- 
definitely and  thus  give  up  the  idea  of  redeeming  her  pledge  to 
the  Filipino  people.  If  America  condemns  Japan's  acts  be^UM 
they  are  Imperialistic,  that  should  make  her  the  more  Inclined  to 
redeem  her  pledge  to  the  FlUplno*.  Her  action  would  thus  spaak 
louder  than  her  words.  After  all.  U  not  the  record  of  Curopean 
nations  and  the  United  States  In  saeur'ng  territories  and  conces- 
sions in  Asia  one  of  the  moral  ezctises  Japan  has  In  pursuing 
aggressive  policies  In  ManchxirU  and  China  proper?  Tou  can  not 
coQflMit  .  wrong  principle  with  regard  to  China  by  continuing  a 
simSar  principle  In  the  Philippines.  For,  despite  the  benefits  of 
American  r\ile.  Chinese  and  the  FUlplnos  have  one  and  only  one 
Hwaiity— tr>  free  their  country  from  all  foreign  domination. 

Complete  pe«u:e  will  not  come  to  Asia  until  her  8tr\iggllng,  sub- 
merged peoples  are  set  free.  No  subject  nationality  has  ever  be- 
come great  The  more  nations  are  created  on  the  Asiatic  Con- 
tinent capable  of  effecting  a  balance  of  power  among  one  another, 
the  better  proepecU  will  there  be  for  Asiatic  peace. 

The  existence  of  a  flrst-dass  power  Is  always  a  potential  danger 
to  a  small  neighbor.  Japan  U  such  a  power,  and  from  all  appear- 
aneea  vUl  remain  so  for  some  Ume.  But  the  FUlplno  people  are 
willing  to  run  the  risk  of  being  an  independent  neighbor  of  hers. 
We  believe  that  to  postpone  the  redemption  of  America's  pledge 
of  freedom  to  the  PhUlpplnes  xintU  Japan  ceases  to  be  a  flrst-dass 
power  means  a  virtual  nullification  of  that  pledge;  and  we  know 
that  that  Is  far  from  America's  Intentions. 

From  the  standpoint  of  America  herself,  she  should  dsflgn 
and  carry  out  a  more  deflnlte  Philippine  policy.  She  needs  the 
friendship  and  support  of  the  Filipino  people  In  the  Far  East. 
Such  fWendshlp  and  support  exist  now.  not  only  because  of  her 
liberal  policy  but  chiefly  because  of  her  {promise  of  Independence. 
An  Indefinite  and  unmistakable  failure  on  her  part  to  redeem  her 
pledge  will  not  be  conducive  to  the  permanence  of  that  friendship. 

Acordlng  to  some  people  there  Is  probably  Just  as  great — If  not 
greater— danger  of  Japan's  Invading  the  Philippines  while  under 
America  than  when  we  are  Independent.  At  present  no  serious 
questions  mar  FUlplno-Japanese  relations.  There  are  more  prob- 
lems arising  between  Japan  and  the  United  States  to-day  than 
between  Japan  and  an  Independent  Philippines.  There  are  the 
q^lestlorxs  of  Japanese  restriction.  Manchuria,  and  the  Kellogg 
pact  The  Phlllpplnea.  however.  If  an  Independence  legislation  U 
approvvd.  wlU  start  with  a  clean  sUta  In  so  far  as  their  relaUons 
with  Japan  are  concerned. 

From  the  mUltary  standpoint  the  Philippines  U  at  present  the 
^leakeat  spot  under  the  American  flag.  No  American  military 
strategist  has  even  claimed  that  the  United  States  wlU  be  able 
to  protect  the  Philippines  agalnat  a  Japanese  Invasion.  In  case 
of  a  war  with  Japan  she  can  easUy  take  the  PhlUpplnes.  The  only 
spot  in  the  PhUlpplne  Islands  which  may  resist  U  Corregldor,  the 
small  fort  at  the  bay  of  Manila.  Ewn  that  U  being  doubted  now. 
But  the  rest  of  the  laUnds  U  Japan's  for  the  taking.  especlaUy 
If  the  Filipino  people  remain  Indifferent  and  foreign  to  the  con- 
troversy And  America  can  not  fortify  the  Phlllpplnea,  elthw.  for 
ahe  has  pledged  herself  not  to  do  so  by  the  so-caUad  4-power 
treaty. 

In  case  of  a  war  with  Japan,  therefore,  the  FUlplno  people  will 
be  the  flist  victims,  although  they  may.  In  fact,  be  a  mere  third- 
party  alien  to  the  quesUon  at  Issue.  It  U  true  that  America  wUl. 
by  her  reeourcee,  probably  succeed  In  taking  the  Islands  back,  but 
only  after  the  expenditure  of  fortunes  and  the  loas  of  valuable 
Uvea.  AU  such  evantualltlea  will  further  complicate  the  problems 
of  Amencan-PhUlpplne  relatlona. 

%^rhat  would  be  the  guaranUes  of  an  Independent  PhUlpplnes? 
Some  siwgaated  that  the  United  SUtes  oould  negoUate  a  treaty  of 
neutrality  Those  who  beUeve  that  this  scheme  is  feasible  point 
to  the  seocrmphle  position  of  the  PhUlpplnes.  Great  waterways 
separate  h«f»OTi  the  rest  of  Asia,  thus  lesaenlng  the  prospects  of 
lU  neutraUty  being  vIoUted  In  case  ot  war. 

Acaln  It  ti  argued  that  If  In  the  4-power  treaty  England.  France. 
jasanTand  the  United  States  agreed  to  respect  the  territorial 
Intavrlty  at  tha  Phlllpplnas  vhUe  U  la  under  Amtrira  these  na- 
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tkms.  If  America  wanted,  should  have  no  reason  to  object  to 
respecting  the  neutrality  of  an  Independent  PhUlpplnea.  On  tha 
oootrary,  England  woxild  prefer  that  Japan  shoUd  not  take  1« 
because  the  Philippines  in  the  hands  of  Japan  wo\ild  destroy  the 
continuity  of  English  colonial  possessions  from  Australia,  ^ueo. 
the  Malay  SetUementa.  and  India.  And  neither  would  Franc* 
and  Janan  lUce  to  have  the  Philippine*  occupied  by  England^  It 
is  contended  that  the  very  Jealousy  of  the  great  powers  should  b* 
an  inducement  for  them  to  pledge  for  the  perpetual  neutraUty 
of  the  PhUlpplnee.  ^     ^       ^  ,     » 

Others  urge  that  the  League  of  Nations  should  afford  sufllclent 
g\iaranty  and  that  America  herself  should  aUow  th*  PhUlpplne* 

to  be  a  member  of  the  leafu*.  ^     ^ ^  . 

Another  group  would  Indue-  the  United  SUtes  to  try  to  main- 
tain a  sort  of  protectorate  for  the  PhUlpplnes  very  much  like 
that  over  Cuba.  The  objection  to  this  plan  is  that  the  Phlllp- 
plnea is  too  far  from  the  United  Bute*  for  protection.  And  on 
the  part  of  the  PhUlpplnes  the  fact  that  the  Piatt  amendment  ha* 
been  made  part  of  the  Cuban  constitution  means  a  curtaUmout  of 
the  sovereign  rights  of  Cuba.  Every  Uitematlonal  relatlonsb^ 
that  the  PhUlpplnea  wlU  have  should  be  on  the  treaty  baaU.  xn* 
majority  of  the  FUlplnoe  would  probably  prefer  no  such  relation- 
ship The  general  plan  outimed  by  the  FUlplnoe  for  complete 
■eparaUon  should  be  In  general  adhered  to.  The  danger*  of  abeo- 
lute  independence  have  been  overstreaeed.  .4^^«m.„^  •.  th« 

At  the  present  Um*  raspect  for  a  naUons  independence  la  the 
rule,  and  aggression  Is  th*  eweptlon.  Any  naUon  that  keep* 
order,  protects  the  Uvea  and  propertlea  of  foreigners.  »°<i^^^»*."" 
international  obUgaUons  can  maintain  Ita  ^<^P«"<^^  ."  J^f 
criterion  to  repel  Invasion  were  appUed  to  aU  nations,  no*  ™«* 
than  flve  or  six  of  them  can  quaUfy.  Slam  right  now  would  not 
be  able  to  repel  Invasion  by  Franc*  and  England,  and  theee  are 
on  her  border  line.  Persia  oould  not  flght  France,  and  none  of  the 
la  or  more  smaU  nations  of  Europe  could  stand  the  aggreaslon 
ot  ItalT  or  France.  And  yet  theee  naUoos  are  enjoying  their  In- 
depe^ence.  Inteniattonal  peac*  and  good  wm  1.  pnjctlo<|d*t  p^ 
ent  more  than  ever  before.    The  world  Is  now  a  b*tt*r  and  safer 

place  to  Uve  In.  ,     ^. .^^ ♦k^i. 

The  beat  guaranUa*  ar*  th*  FUlplno  people  "»«™^^^,^i5*J' 
behavior  and  determination.  The  FUlplno  people  wUl  be  deter- 
mined to  defend  their  country.  We  »re  not  -o  *«^"°«,^°  ^' 
hood  and  courage.  Our  past  has  proved  IV  ^  J^^^Z^l^ 
America  Invaded  ua  waa  no»  so  bad.  It  took  the  »f~*  ^^^^^ 
Republic  three  years  of  exasperating  warfare  ^^^J^Pf^''^* 
lao.OOO  American  soldiers,  and  It  cost  her  over  •400.000,000.  E^ 
aaaumlng  that  America  haa  not  Increased  our  capacity  for  pro- 
tocuoQ— which  1*  not  to  her  credit— what  other  nation  can  afford 
to^^end  that  much  for  our  ooBMMlf  WlU  It  pay  to  have  to 
spend  that  much  for  our  colonlaMtont  w     ^».-« 

The  highest  prestige  of  America  was  obtained  when  •»»•  _fj^- 
ploned  the  cause  of  the  smaUer  nations,  when  she  entered  th* 
World  War  announcing  her  purpoee  to  help  make  theworld  safe 
for  democracy.  It  Is  the  Uberal  leadership  that  she  e^u^  that 
adds  to  her  presUga.  The  redempUon  of  her  pledge  to  the  FUlplm> 
people  rather  than  detract  from  her  name  would  add  lust«  to  It. 
It  would  have  favorable  results  In  her  far  eaatern  PpUcles.  H«r 
volM  to  oriental  affairs  would  b*  b*tter  heard,  for  she  can  then 
Sy  to  J»^  ChlS.  and  India.  "I  have  no  in^Per^^i^'tlc  di«l^ 
in  Asia,  ind  the  proof  is  that  I  am  d^^nltely  wlthdraWtogmy 
sovereignty  from  the  PhUlpplnee.  I  am.  therefore  not  oppoeed 
to  the  principle  that  Asia  should  belong  to  the  Asl»tlcs^but  for 
the  purpoee  of  trade,  commerce,  and  International  good  wUl  I 
insist  th\t  there  should  also  be  peace  and  good  wUl  among  tha 
AaUUc  peoplee  themselves." 

The  Filipinos,  on  their  part.  reaUae  the  '^^"^^^.jf^^ 
independence  movement.  They  know  the  '«1»'»»»'"^«  Tf '«? 
an  extant  world  wUl  place  on  their  shoulders.  They  have, 
therefore,  through  their  repreeenUtlves.  deflned  the  conduct  which 
they  intend  to  foUow  after  they  have  been  granted  their  inde- 
pendence. ,  ^       ^  .      ^^_.    . 

Thev  have  said:  "The  FUlplno  people  would  not  be  Jtist  to 
themselvee  if  at  this  moment,  when  their  political  separation  from 
the  sovereign  country  Is  propoeed,  they  should  fall  to  express  In 
the  clearest  and  most  deflnlte  manner  the  sentiments  and  pur- 
noeee  that  Inspire  their  action.  They,  therefore,  deem  It  proper 
toTmrm  that  Independence.  Instead  of  destroying  or  weakening. 
wUl  tend  to  strengthen  the  bonds  of  friendship  and  appreciation 
•  •  •  for  aU  the  previous  disinterested  work  so  splendidly  per- 
formed for  the  benefit  of  the  PhUlpplnee  by  so  many  faithful  som 
of  America:  that  this  gratltuds  wUl  be  the  first  fundamental  fact 
in  the  futvire  relations  between  the  United  States  and  the  PhUlp- 
Dlne  Islands;  that  In  the  preeent  sUte  of  International  affairs 
Uie  FUlplno  people  merely  aspire  to  become  another  consclo\is  and 
direct  instrument  for  the  progrees  of  liberty  and  clvUlzatlon; 
that  In  the  tranquil  cotirse  of  their  year*  of  constitutional  devel- 
opment they  wUl  maintain  for  all  people  Inhabiting  their  hospi- 
table Und  the  essence  and  benefit  of  democratic  institutions;  thai 
they  WlU  continue  to  associate  In  so  far  as  this  will  be  practicable 
and  their  strength  wUl  permit  In  the  work  of  reconstruction,  Jus- 
Uce  and  peace  carried  on  by  the  United  State*:  •  •  •  and 
that  m  thus  preserving  their  best  traditions  and  Institutions  In 
the  new  situation  which  will  strangthen  and  perfect  them,  tha 
FUlplno  people  will  continue  to  make  this  covmtry  as  heretofore 
a  safe  place  of  Uw  and  order.  Justice,  and  Uberty.  where  Americana 
and  foreigners  as  weU  as  nationals  may  Uv*  peacefuUy  in  tha 
pursiUt  of  happlnssi  and  proapcrltj.'^ 
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Ur.  HARE.    Mr.  Speaker.  I  move  the  prerious  quesUfm. 

Mr.  COX.    Mr.  Speaker,  a  parliamentary  inquiry. 

Tbe  SPEAKER.    The  gentleman  will  state  it. 

Mr.  COX.  Would  it  be  in  order  to  ask  for  an  extension  of 
time  for  debate  with  the  understanding  that  the  motion  of 
the  previous  question  may  be  considered  as  pending? 

The  SPEAEXR.  It  is  always  in  order  to  submit  a  unani- 
mous-consent request. 

Mr.  COX.  Mr.  Speaker.  I  ask  unanimous  consent  Uiat 
time  for  debate  be  extended  20  minutes  with  the  under- 
standing that  10  minutes  thereof  shall  be  at  the  disposal  of 
the  Commissioners  from  the  Philippine  Islands. 

The  SPEAKER.  The  gentleman  from  Georgia  asks  unan- 
imous consent  that  the  time  for  debate  be  extended  20  min- 
utes. 10  minutes  of  which  shall  be  at  the  disposal  of  the 
Commissioners  from  the  Philippines.    Is  there  objection? 

Mr.  UNDERHTT.T..    Let  the  ax  fall.    I  object.  Mr.  Speaker. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
conference  report. 

Mr.  MAPES.  Mr.  Speaker,  in  order  that  the  Rkcoro  may 
show  how  some  of  us  feel  about  the  adoption  of  this  confer- 
ence report,  I  ask  for  a  division. 

The  House  divided;  and  there  were — ayes  171,  noes  16. 

So  the  conference  report  was  agreed  to. 

Mr.  HARE.  Mr.  Speaker,  I  ask  unanimons  consent  that 
Commissioner  Osias  be  allowed  to  address  the  House  for  10 
minutes. 

The  SPEAKER.  The  gentlnnan  from  South  Carolina  asks 
unanimous  consent  that  the  Commissioner  from  the  I^iilip- 
pines  be  permitted  to  address  the  House  10  minutes.  Is 
there  objection? 

There  was  no  obJectioiL 

Mr.  OSIAS.  Mr.  Speaker,  I  rise  to  give  thanks  to  the 
distinguished  chairman  and  members  of  the  Committee  on 
Insular  Affairs,  to  the  managers  on  the  part  of  both  Houses, 
and  to  the  membership  of  the  Congress  at  large  for  the 
action  that  has  just  been  taken. 

The  measure  as  reported  unanimously  by  the  conferees 
from  both  the  House  of  Representatives  and  the  United 
States  Senate  has  all  the  support  which  the  two  Resident 
Commissioners  from  the  Philippine  Islands  can  give.  Tou 
will,  therefore,  readily  understand  why  we  are  happy  that 
this  House  took  an  action  similar  to  the  favorable  action 
taken  by  the  United  States  Senate  on  the  22d  of  this  month. 

When  this  Philippine  bill,  Mr.  Speaker,  will  become  a  law, 
It  wm  be  a  signal  triumph  of  peaceful  means  and  constitu- 
tional methods  as  agencies  in  the  achievement  of  a  people's 
independence.  A  PhiUppine  independence  act,  in  very 
truth,  will  be  a  new  charter  of  human  liberty. 

We  who  represent  the  Phil^jpine  Islands  do  not  say  that 
this  legislative  enactment  is  absolutely  p^fect  in  its  work- 
manship. No  one  ever  made  so  extreme  a  claim.  It  has  its 
Imperfections  like  any  product  resulting  from  hmnan  efforts. 
I  doubt  not  that  there  are  certain  provisions  that  can  and 
will  be  criticized.  The  ingenuity  oi  the  human  mind  is  such 
that  it  can  alwas^  detect  flaws  in  the  accomplishments  of 
finite  beings. 

Perhaps  some,  like  myself,  might  have  wished  that  the 
parliamentary  situation  permitted  a  few  perfecting  amend- 
ments. Yet,  again,  knowing  as  I  know  the  procedure  here, 
if  wide  latitude  for  such  a  purpose  had  been  allowed,  it  may 
weU  be  that  a  worse  bill  would  have  ensued.  So  when  we 
were  confronted  with  the  inexorable  reality  of  the  facts,  we 
who  are  officially  representing  the  Philippine  Islands  ac- 
cepted this  composite  work,  evolved  laboriously,  and  which 
endeavors  to  harmonise  divergent  elements  and  conflicting 
ideas. 

Mr.  Speaker,  t  have  carefully  followed  the  various  steps 
in  the  long  and  involved  task  necessary  for  this  piece  of 
legislation  to  reach  its  present  stage.  It  was  my  sworn  duty 
to  do  this  and  to  be  fully  informed  of  its  manifold  phases 
and  its  intricate  provisions.  I  do  not  hesitate  to  say  that 
the  processes  and  machinery  which  this  bill  sets  up,  admin- 
istered in  the  spirit  of  mutual  confidence  and  friendship. 


wiU  bear  fruitage  that  wffl  be  a  credit  to  both  the  Doited 
States  and  the  Philippine  Islands.    [Applause.] 

The  bill  in  its  present  form  contemplates  an  aotonomoaa 
Philippine  commonwealth.  Ten  yean  after  its  Inaugura- 
tion a  completely  independent  Philippine  republic  will 
eventuate.  Certain  restrictions  more  or  less  onerous,  there 
are.  it  is  true.  But  these  are  deemed  Inevitable  In  effecting 
the  transition  by  those  charged  with  the  power  and  re- 
sponsibility of  decision.  Patriotic  FUipinos  can  in  begrudge 
the  hardships  that  may  be  occasioned,  knowing  full  weU 
that  liberty  has  always  entailed  great  burdens  and  respon- 
sibilities. As  for  myself.  I  accept  every  sacrifice  cheerfully 
as  part  of  the  price  of  our  independence.     [Applause.] 

In  the  light  of  colonial  records  this  Philippine  bill,  on  the 
whole,  is  just,  fair,  and  reasonable.  As  it  was  said  of  an- 
other Philippine  bill  In  1916,  so  it  may  be  said  of  this:  "  It 
is  a  biU  of  good  faith.  In  line  with  the  best  policies  of  the 
past,  and  it  ts  a  natural  step  forward  ":  and  it  may  be 
added,  tbe  step  in  this  bin  is  at  once  decisive  and  flnaL 

BCr.  Speaker.  I  am  happy  and  I  am  gratefuL  This  day 
my  people  have  cause  to  be  happy  and  to  be  grateful.  X 
envision  for  my  country  and  people  a  future  grander  and 
more  glorious  once  we  are  independent  and  free.  That, 
after  all.  Is  ttie  great  objective  of  this  Philippine  inde- 
pendence bill.  If  and  when  it  is  enacted  into  law.  I  feel 
confident  it  shall  merit  tbe  favorable  verdict  of  history. 
[Applause.] 

BTxntr  am  ahalt>I8  or  tbx  bill  h.  a.  Tsss 

Tlie  record  of  American-Philippine  relations  will  be  en- 
riched by  tbe  action  of  the  House  of  Representatives  and 
the  United  States  Senate  in  passing  a  Philippine  independ- 
ence bill.  This  is  the  first  time  that  this  has  been  done  in 
the  course  of  the  Filipinos'  struggle  for  oentiuies  to  achieve 
national  onancipation.  To  the  Seventy-second  Congress 
belongs  the  credit  and  distinction,  and  to  tbe  Members  of 
botii  branches  of  Congress  I  wish  to  express  my  most  pro- 
found thanks  and  sincerest  appreciation. 

There  have  been  of  late  isolated  incidents  during  tbe 
discussion  of  the  measure  (H.  R.  7233)  which  for  a  while 
tended  to  impede  its  progress  toward  final  passage.  The 
unjustifiable  charge  of  ingratitude  against  my  pe<9le  and 
the  scheme  for  their  immediate  exclusion  even  while  tbey 
are  under  the  American  flag,  on  the  one  hand,  and  the  in- 
tempoute  talks  and  empty  threats  of  boycott  from  a  few 
radicals,  on  the  other — all  of  which  received  aU  too  wide 
publicity — by  no  means  facilitated  prompt  action.  For- 
tunately the  saner  elements  of  both  peoples  realiaed  that 
those  were  mere  individual  outbursts  and  not  expressions  d 
public  opinion  or  collective  sentiment.  Thinking  peojde 
know  that  boycott  is  a  double-edged  weapon  that  can  inflict 
losses  against  those  to  whom  it  is  directed  but  with  injurious 
repercussions  upon  trade  and  commerce,  and  what  Is 
worse,  it  is  apt  to  mar  friendly  relations.  Calm  reason  and 
prudence  prevaUed.  and  it  is  a  tribute  to  tbe  discriminating 
judgment  of  Americans  and  Filipinos  alike  that  there  have 
been  no  reprisals  and  counterreprisals  in  our  refattioiai 
during  the  last  30  years. 

This  Philippine  independmoe  bill  authoriaes  the  FtalUp- 
pine  Legislature  to  provide  for  a  constitutional  conventloii 
for  the  formulation  of  a  constitution  for  tbe  Philippina 
Commonwealth  with  far  greater  autonomous  powers  thaa 
those  we  enjoy  under  our  present  organic  act.  That  con- 
stitution must  be  repubUcan  in  form,  contain  a  bill  of 
rights,  and  embody  fundamental  provisions  essential  to  mod- 
em democracies.  It  shall  be  submitted  to  tbe  President  of 
the  United  States  for  his  approval  and  to  the  Filipino  peoide 
for  their  ratification.    (Sees.  1,  2,  3,  and  4.) 

The  Pbilii^ine  independence  bill  defines  the  various  rela- 
tions that  should  obtain  between  the  government  of  tbe 
Philippine  Commonwealth  and  that  of  tbe  United  States 
pending  the  grant  of  complete  independence. 

The  United  States  transfers  to  the  government  of  tht 
Commonwealth  of  the  Philippine  Islands  when  constituted— 

all  tbe  property  and  rights  which  may  have  been  aoqolrad  la  tlia 
Philippine  Trianrts    •    •    e    azoept  anch  buid  or  otlMr  ptoptif 
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M  taaa  heretofbre  b««»  dcelgittted  by  th«  Prealdent  of  the  TJnit^ 
SUtM  for  mlliury  and  other  tmrnmUouM  of  the  Oovernment  of 
the  United  State*,  and  except  each  land  or  other  property  or 
rights  or  intereeta  therein  as  may  have  been  sold  or  otherwise 
<llgpoeed  of  In  aoeordanoe  with  law. 

(S£C   5  ) 

With  respect  to  trade  relations,  the  House  bill  provided 
for  straight  llmlUtion  of  duty-free  Philippine  importations 
of  sugar,  coconut  oil.  and  cordage  to  the  United  States  an- 
nually during  the  eight  years*  life  of  the  Philippine  Com- 
monwealth. The  Senate  bUl  adopted  the  -  7-and-5-year  " 
plan — that  is,  7  years  of  straight  limitation  and  5  years  of 
graduated  export  tax  beginning  at  5  per  cent  of  the  United 
8UtM  tariff,  increasing  each  year  by  5  per  cent.  Further- 
more, the  quantity  limitations  fixed  for  sugar  and  coconut 
oil  in  the  Senate  bill  were  less  than  those  in  the  House  bilL 
In  the  conference  the  managers  on  both  sides  made  conces- 
sions and  agreed  on  the  "  flve-and-flve  "  plan  with  the  quan- 
tity limitations  fixed  In  the  bill  (H.  R.  7233)  as  it  passed  the 
House  on  April  4.  1932.  The  bill,  as  approved  in  conference, 
provides  that  after  the  date  of  the  inauguration  of  the  gov- 
ernment of  the  Commonwealth  of  the  Philippine  Islands 
trade  relations  between  the  United  States  and  the  Philip- 
pine Islands  shall  be  as  now  provided  by  law.  subject  to  the 
following  exceptions: 

(a)  That  for  five  years  there  shall  be  an  annual  limita- 
tion of  duty-free  Philippine  importations  into  the  United 
States,  the  inaTinniim  being  fixed  at  850.000  long  tons  of 
refined  and  unrefined  sugar.  200,000  tons  of  coconut  oil.  and 
3,000.000  iwunds  of  hemp  cordage.  In  other  words,  during 
the  first  S-year  period  of  the  Philippine  Commonwealth 
there  shall  be  levied,  collected,  and  paid  on  all  refined  sugar 
In  excess  of  50.000  long  tons,  all  unrefined  sugar  in  excess 
of  80\,.000  tons,  all  coconut  oil  in  excess  of  200.000  tons,  all 
yarn,  twine,  cord,  rope,  and  cable,  tarred  or  untarred. 
wholly  or  in  chief  value  of  Manila  (at)ac&).  or  other  hard 
fibers  in  excess  of  3.000.000  pounds  coming  into  the  United 
States  from  the  Philippine  Islands  in  any  calendar  year 
the  same  rates  of  duty  required  by  the  laws  of  the  United 
States  to  be  levied,  collected,  and  paid  upon  like  articles 
imported  from  foreign  coimtrles.  During  the  same  period 
there  Is  no  limitation  on  duty-free  American  goods  going 
into  the  Philippine  Islands  from  the  United  States. 

(b>  That  fcr  the  last  five  years  of  the  PhlUppine  Com- 
monwealth there  shall  be  a  graduated  export  tax  on  Philip- 
pine articles  exported  to  the  United  States  of  5  per  cent 
during  the  sixth  year.  10  per  cent  during  the  seventh  3rear. 
IS  per  cent  during  the  eighth  year.  20  per  cent  during  the 
ninth  year,  and  25  per  cent  during  the  tenth  year  of  the  rates 
of  duty  which  are  required  by  the  laws  of  the  United  States 
to  be  levied,  collected,  and  paid  on  like  articles  imported 
from  foreign  countries.  All  funds  received  from  such  ex- 
port taxes  shall  be  placed  in  a  sinking  fund,  and  such  fimd 
together  with  other  funds  for  this  purpose  must  be  applied 
solely  to  paying  the  principal  and  interest  on  the  bonded 
indebtedness  of  the  Philippines,  its  Provinces,  municipali- 
ties, and  instrumentalities  until  such  indebtedness  has  been 
fully  discharged.     (Sec.  6.) 

The  next  section  deals  with  the  manner  of  effecting 
amendments  to  the  constitution  of  the  Commonwealth,  the 
powers  of  the  President  of  the  United  States  under  certain 
eventuaUties,  the  reports  of  the  president  of  the  Common- 
wealth, the  United  States  High  Commissioner,  the  Philip- 
pine Resident  Commissioner,  and  the  review  of  certain  cases 
by  the  Supreme  Court  of  the  United  States.     (Sec.  7.) 

Relative  to  immigration,  the  managers  on  the  part  of  the 
Senate  receded  on  the  total-exclusion  feature.  That  pro- 
vision, which  would  have  been  indefensible,  happily  was 
stricken  out.  The  conferees  agreed  on  an  annual  quota  of 
50  as  provided  in  the  House  bill  effective,  not  60  days  after 
the  passage  of  the  act.  but  upon  acceptance  of  the  act  by 
the  Philippine  Legislature  or  by  a  convention  as  provided  in 
the  Senate  bill.  Certain  regulatory  provisions  are  incorpo- 
rated. (Sec  8.)  Upon  the  final  and  complete  withdrawal 
of  American  sovereignty  over  the  Philippines,  the  immigra- 
tkm  laws  of  the  United  States  shall  apply  in  full  force  and 
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effect  to  the  Islands  "  to  the  same  extent  as  in  the  case  of 
other  foreign  countries."  (Sec.  14.)  Needless  to  say.  the 
Philippine  government  wiH  then  have  the  power  and  author- 
ity to  pass  such  immigration  laws  as  will  protect  its  best 
interests  and  will  be  agreeable  to  the  comity  of  nations. 

The  bill  passed  by  the  Senate  on  December  17  contained  a 
provision  relieving  the  United  States  of  any  obligation— 

To  meet  the  Interest  or  principal  of  bonds  and  other  obligations 
of  the  goTernment  ot  the  Philippine  Islands  or  of  the  provincial 
and  municipal  governments  hereafter  issued. 

and  not  exempting  such  bonds  or  obligations  from  taxa- 
tion in  or  by  the  United  States.  The  managers  on  the  part 
of  the  House  accepted  this,  and  It  was  retained.     (Sec.  9.) 

The  conference  approved  the  provision  by  which  the  Presi- 
dent of  the  United  States  may-^ 

At  the  earliest  pracUcable,.d«te  •  •  •  enter  Into  negoU 
tlou  with  foreign  powers  wrth  a  view  to  the  conclusion  of  a  trea 
for  the  perpetual  neutralization  of  the  Philippine  Islands 

After  independence.     (Sec.  11.) 

Section  12  provides  for  the  notification  of  foreign  govern- 
ments upon  the  proclamation  and  recognition  of  Philippine 
independence. 

Section  13  deals  with  tariff  duties  after  independence  and 
a  trade  conference  at  least  one  year  prior  to  Independence. 

Sections  15  and  16  have  to  do  with  certain  statutes  con> 
tinned  in  force. 

Section  17  reads  : 

The  foregoing  provlaloos  of  this  act  shall  not  take  effect  until 
accepted  by  concurrent  r^olutlon  of  the  Philippine  Legislature  or 
by  a  convention  called  for  the  purpose  of  passing  upon  that  ques- 
tion as  may  be  provided  by  the  Philippine  Legislature. 

The  conference  committee  retained  the  Senate  amendment 
providing  that  the  constitutional  convention  shall  meet — 
within  one  year  after  the  enactment  of  this  act  (section  t) . 

and  also  the  Senate  amendment  requiring  the  submission 
of  the  constitution  to  the  President — 
within  two  years  after  the  enactment  of  this  act.     (Section  1.) 

The  House  bill  provided  for  the  recognition  of  inde- 
pendence upon  the  expiration  of  a  period  of  eight  years 
from  the  Inaugiiration  of  the  government  of  the  Philippine 
Commonwealth.  The  Senate  bill  provided  a  period  of  12 
years.  The  conferees  agreed  upon  10  years.  The  exact  pro- 
vision making  the  date  of  independence  definite  and  certain 
says  in  part: 

On  the  4th  day  of  July  immediately  following  the  expiration 
of  a  period  of  10  years  from  the  date  of  the  Insugiu^tlon  of  ttie 
new  government  under  the  constitution  provided  for  In  this  set 
the  President  of  the  United  Stataa  wbMll.  by  proclamation,  with- 
draw and  surrender  all  right  of  paaHSSlon.  supervision.  Jurisdic- 
tion, control,  or  sovereignty  then  existing  and  exercised  by  t.^e 
United  States  In  and  over  the  territory  and  people  of  the  Philip- 
pine Islands,  including  all  mUitary  and  other  reservations  of 
the  Oovemment  of  the  United  States  in  the  Philippines  (except 
such  land  or  proi>erty  reserved  under  sec.  6  as  may  be  radaatg- 
nated  by  the  President  of  the  United  States  not  later  than  two 
years  after  the  date  of  such  proclamation),  and,  on  behalf  of  the 
United  States.  shaU  reoognlce  the  independence  of  the  Philippine 
Islands  as  a  separate  and  aslf-governing  nation  and  acknowledge 
the  authority  and  control  over  the  same  of  the  government  Insti- 
tuted by  the  people  thereof  under  the  constitution  then  in 
force — 

And  so  forth.     (Sec.  10.) 

Few  outside  of  the  inner  circle  of  workers  and  officials  de- 
voted to  the  public  service  realize  the  multipUcity  of  prob- 
lemo  before  the  United  States  Congress.  Perhaps  some  faint 
idea  may  be  gained  from  the  fact  that  during  the  last  ses- 
sion of  the  present  Congress  there  were  4.986  Senate  bills, 
210  Senate  Joint  resolutions.  35  Senate  concurrent  resolu- 
tions. 13.005  House  bills,  479  House  Joint  resolutions.  39 
House  concurrent  resolutions,  and  294  House  resolutions  In- 
troduced. In  the  full  realization  of  the  magnitude  of  the 
task  before  the  United  States  Oovemment,  before  the  United 
States  Congress.  I  am  sincerely  thankful  to  the  chairmen 
and  members  of  the  Senate  and  House  committees,  to  the 
conference  managers,  and  to  the  membership  of  the  Con- 
gress at  large  that  both  Houses  have  after  all  these  years 
acted  on  the  Philippine  independence  bill  at  last. 
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Itx.  DTER.  Mr.  Speaker.  I  a^  unanimous  consent  that 
the  Commissioner  from  the  Philippines  [ItCr.  Ouxtara]  may 
address  the  House  for  five  minutes. 

The  SPEAKEIR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  obJectioiL 

Mr.  GUEVARA.  Mr.  Speaker,  I  would  be  recreant  to  my 
duty  if  I  did  not  Join  in  the  doquent  expressions  of  my 
distinguished  colleague.  Mr.  Osias,  as  to  the  gratitude  of  the 
Philippine  people  for  the  enactment  of  the  bill  Just  ratified 
by  this  House. 

I  wish  also  to  disabuse  the  mind  of  the  gentleman  from 
California  [Mr.  Swing!  and  others  who  may  harbor  in  their 
minds  the  feeling  that  when  this  bill  becomes  effective 
the  Philippine  Commonwealth  will  put  out  of  their  Jobs  those 
faithful  Americans  who  have  served  the  Philippine  govern- 
ment for  many,  many  years. 

I  wish  to  say  now.  in  the  name  of  the  Philippine  people, 
that  not  only  will  we  want  to  retain  thou  but  we  are  going 
to  bring  more  Americans  out  there  to  help  the  people 
of  the  Philippine  Islands  build  up  the  economic  and  political 
structure  of  their  government.  In  what  position  would  the 
Filipino  people  be  placed  if  they  put  out  of  their  service  the 
Americans  who  have  served  their  government  for  30  years, 
after  the  United  States  has  so  generously  granted  them  their 
independence  which  other  peoples  in  the  world  have  won 
only  through  bloodshed  and  hardship?     [Applause.] 

I  for  one.  as  long  as  I  live,  will  use  all  the  influence  I  can 
command  and  will  fight  to  keep  those  faithful  Americans  In 
the  government  of  the  Philippines. 

In  concluding  I  wish  to  say  that  the  Filipino  people  are 
very  grateful  to  you  and  I  am  sure  that  they  are  longing  for 
an  opportimlty  to  show  their  gratitude  and  friendly  senti- 
ment to  the  United  States. 

I  wisli  to  repeat  here  now  what  I  said  two  days  ago  on 
this  floor,  that  in  our  prayers  for  our  own  welfare  we  will 
not  forget  that  we  should  also  pray  for  your  ever -increasing 
prosperity  and  power,  for  they  have  always  been  the  instru- 
ment of  Justice  and  help  to  mankind.    [Applause.] 

KXTDfsioM  or  KKMAUcs — PHXLZPPxm  iin«pniDmcg 

Mr.  LANKPOfRD  of  Oeorgia.  Mr.  Speaker,  on  the  4th  of 
last  April,  when  this  bill  to  grant  Independence  to  the  Phil- 
ippine Islands  was  before  the  House,  I  gladly  supported  and 
voted  for  it,  because  I  believed  it  would  be  to  the  best  Inter- 
ests of  both  the  people  of  the  United  States  and  the  Philip- 
pine Islands  that  their  independence  be  granted,  and  espe- 
cially because  I  believed  that  the  independence  of  these 
islands  would  enable  the  United  States  to  more  fully  protect 
the  farmers  of  my  section  against  the  importation  of  various 
oils  that  are  sold  in  this  country  In  competition  with  articles 
produced  by  our  farmers.  For  these  same  reasons  I  am 
to-day  supporting  and  shall  vote  for  the  conference  report 
on  the  disagreeing  votes  of  the  two  Houses  on  this  bill. 

While  I  am  very  happy  over  the  passage  of  this  bill  and 
sincerely  hope  that  much  good  will  result  to  the  farmers, 
still  I  must  urge  Congress  and  the  country  that  much 
more  than  the  passage  of  this  bill  must  be  done  in  order  to 
save  our  farmers  from  utter  destruction.  No  Democrat  in 
Congress  has  gone  farther  than  I  in  supporting  and  vot- 
ing for  tariffs  on  farm  products.  I  was  the  only  Member 
from  my  State  Just  after  the  World  War  to  vote  for  the 
emergency  tariff  bill,  to  afford  emergency  protection  to  the 
farmers,  and  yet  I  then  believed  and  still  believe  that  the 
farmers'  problems  can  not  be  solved  by  any  sort  of  adjust- 
ment of  the  tariff  rates.  The  farmers'  problems  are  so 
fundamental  and  so  serious  that  we  must  do  much  more 
than  has  ever  been  done  by  Congress  If  we  are  to  even 
approach  their  proper  solution. 

THK  BKm  BILL 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Wisconsin  [Mr.  Rbxllt]  may  revise 
and  extend  his  remarks. 

The  SPEAEZER.    Is  there  objection? 

There  was  no  obJecUoo. 


Mr.  REHjLT.  Mr.  Speaker,  in  the  Sixty-fourth  Congress 
I  voted  against  the  proposal  to  submit  to  the  States  for 
approval  a  constitutional  amendment  providing  for  national 
prohibition. 

I  believed  then,  amd  I  beheve  now,  that  the  liquor  problem 
is  essentially  a  State  problem  and  that  any  attonpt  by  the 
National  Government  to  standardise  the  social  habits  of  the 
pei^le  of  the  various  States  of  the  Union  through  national 
action  would  end  in  a  dismal  failure. 

Therein  be  no  doubt  at  all  but  that  after  13  years  of  a 
trial  of  vBtional  prohibition  the  great  majority  of  our  citi- 
zens have  come  to  the  conclusion  that  the  eighteenth  amend- 
ment has  not  beoi  enforced,  that  it  can  not  be  enforced,  and 
that  it  should  be  repealed  and  the  control  al  the  liquor 
question  restored  to  the  States. 

In  the  recent  campaign  the  so-called  liquor  question  was 
an  important  issue.  The  Democratic  Party  in  its  platform 
declared  for  the  repeal  of  the  eighteenth  amendment  and 
for  the  modification  of  the  Volstead  Act  pending  repeal,  and 
the  people  by  an  overwhelming  vote  approved  of  what  the 
Democratic  Party,  in  its  straightforward  statement  on  the 
liquor  problem,  promised  to  do  if  entrusted  with  power  in 
Washington. 

Much  of  the  debate  In  opposition  to  the  pending  measure 
would  Indicate  that  the  opponents  of  a  modification  of  the 
Volstead  Act  have  eitber  been  asleep  or  out  of  this  country 
for  the  past  12  years. 

These  last-ditch  advocates  of  national  prohibition,  ignor- 
ing the  mandate  of  the  people,  are  endeavoring  to  justify 
their  votes  against  the  pending  bUl  by  the  statement  that 
they  fear  if  this  bill  is  passed  the  old  saloon  will  return. 

How  any  man  or  woman  who  has  been  around  at  all  and 
knows  what  is  happening  in  the  world  can  candidly  talk 
about  the  return  of  an  institution  that  they  ought  to  know 
has  never  left  us  is  beyond  my  comprehension. 

The  old  saloon  is  still  with  us.  although  imder  perhaps  a 
more  euphonius  name — the  soft-drink  parlor — ^where  in- 
toxicating liquor  of  all  kinds,  mostly  bad,  are  sold  over  the 
same  kind  of  a  bar  that  the  old  saloon  used. 

For  12  years  the  National  Government  has  been  trying 
to  put  the  old  saloon  out  of  business,  and  all  that  it  has 
been  able  to  do  to  date  is  to  change  the  name  of  the  institu- 
tion to  be  abated. 

I  take  it  that  the  prbnary  purpose  of  this  bill  is  not  to 
raise  revenue  but  rather  to  comply  with  the  mandate  of 
the  people,  as  expressed  in  the  recent  election,  t^  amending 
the  Volstead  Act  so  as  to  permit  the  manufacture  sind  sale 
of  beer  hajiring  the  highest  alc<dKdic  contend  permissible 
under  the  eightemth  amendment. 

Of  course,  the  enactment  of  the  pending  bill  into  a  law 
will  bring  revenue  to  the  National  Government,  to  the  State 
governments,  and  to  the  local  governments;  revenue  that 
at  the  present  time  is  going  to  flnanpe  organised  crime 
throughout  this  country. 

In  my  Judgment  also  the  passage  of  this  MB  win  make 
for  real  tonperance,  because  many  peoi^  who  are  now  in- 
dulging in  the  use  of  hard  liquor  would  be  Mtisftfrt  with  the 
nonintoxicating  beverage  provided  for  by  this  bin. 

It  is  quite  generally  recognized  now  that  the  definition 
contained  tn  the  Volstead  Act  of  intoxicating  Uquor  as  any 
beverage  containing  one-half  of  1  per  cent  or  more  of  alco- 
holic content  is  a  fanatical  deflnitiim  without  suppcurt  in 
theory  or  in  fact. 

The  pending  bill  provides  for  the  legalizing  ot  a  beer 
having  an  alcoholic  content  of  3.2  per  cent  by  weight  and 
4  per  cent  by  volume — a  beer  ttiat  in  Denmark  and  other 
countries  is  called  a  temperance  beer. 

The  highest  scientific  authority  in  this  country,  repre- 
sented by  Doctor  Henderson,  of  Yale  University,  and  Doc- 
tor Stangel,  of  the  University  of  Pennsylvania,  testifying 
before  the  c(xnmittee  that  has  reported  this  bin  to  Uie 
House,  declared  that,  in  their  Judgment,  beer  containing 
an  alcoholic  content  as  provided  in  this  bill  was  not  intoxi- 
cating.   I  take  it  that  these  experts  in  giving  their  opinicm 
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M  to  when  beer  became  Intoxicating  had  In  mind  the  aver- 

•fe  man.  and  not  the  exceptional  man. 
However.  I  am  not  an  expert  on  the  question  as  to  what 

percentage  of  an  alcoholic  content  will  make  beer  intoxl- 

cmUng.  and   I  am   willing   to   leave  that  question   to  the 

experts  and  our  courts  to  decide. 
The  people  not  only  want  beer  in  my  SUte  of  Wlsconski— 

and  I  believe  in  other  SUtes  of  the  Union  where  they  drink 

beer— not  entirely  because  of  the  kick  they  get  out  of  it. 

but  because  they  enjoy  the  beverage  as  a  wholesome  and 

palatable  drink,  but  they  also  want  a  5-cent  glass  of  beer. 
Not  very  many  years  ago  a  distinguished  American  states- 

rilan  declared  that  what  the  country  needed  at  that  time  was 

a  good  5-cent  cigar. 
What  the  country  needs  to-day  Is  a  good  and  palatable 

5-cent  glass  of  beer,  and  this  bill  should  be  so  written  as  to 

make  it  possible  to  sell  at  retail  a  good,  wholesome  glass  of 

beer  at  that  price. 
The  enactment  into  a  law  of  the  pending  bill  will  not 

only  comply  with  the  mandate  of  the  people,  but  it  wUl 

also  provide  needed  revenue  for  the  governments.  National. 

State,  and  local:  however,  care  must  be  taken  so  that  the 
revenue  tax  placed  on  beer  will  not  be  in  excess  of  what  the 
trafBc  will  bear,  having  in  mind  the  sale  at  retail  of  the 
product  so  that  it  will  be  within  the  reach  of  the  common 
man.  Beer  is  the  drink  of  the  common  man,  and  as  stated 
above,  he  should  have  a  5-cent  glass  of  beer. 

Again,  the  United  States  Oovemment  should  not  attempt 
to  hog  all  the  revenue  that  will  arise  from  permitting  the 
manufacture  and  sale  of  beer,  containing  a  higher  alcoholic 
content  than  Is  permitted  at  the  present  time. 

The  various  State  governments  are  Jiist  as  much  in  need 
of  revenue  at  the  present  time  as  the  United  States  Gov- 
ernment, and  these  governmental  units  should  be  permitted 
to  get  some  revenue  off  of  the  industry  that  is  going  to  be 
revived  by  this  legislation,  and  the  local  communities  also 
ought  to  have  some  revenue  in  the  way  of  license  fees. 

If  the  State  and  local  communities  derive  revenue  from 
the  manufacture  and  sale  of  the  beer  to  be  legalized  by  this 
bill,  there  will  be  less  bootlegging  and  less  evasion  of  law  In 
the  States  and  local  communities,  because  every  tax-paying 
citizen  will  be  interested  in  seeing  that  the  law  is  lived  up  to. 
I  have  received  computations  from  breweries  in  my  district 

1  wherein  they  have  figured  out  that  if  a  barrel  of  beer  can 
be  sold  to  the  retailer  at  $12  a  barrel  it  can  be  retailed  for 
5  cents  for  an  8-ounce  glass. 

-♦..It  appears  that  an  8-ounce  glass  is  quite  generally  In 
me  in  handling  near  beer  at  the  present  time.  Of  the  $12 
cost  to  the  retailer.  %6  would  be  for  the  beer  and  $6  for  the 
tax.   The  said  K  to  include  all  taxes  on  the  product. 

Now,  if  the  National  Government  Is  going  to  levy  a  $5 

^tax  on  each  barrel  of  beer,  as  provided  in  this  bill,  there 
win  be  practically  nothing  left  for  the  States  and  local  com- 

^  munities,  unless  the  total  tax  is  boosted  so  that  beer  will 
have  to  be  retailed  at  10  cents  a  glass.  Pour  dollars  a  barrel 
should  be  the  limit  of  the  tax  levied  by  the  Oovemment, 
and  that  would  leave  an  addiUonal  $2  tax  for  the  SUte  and 
local  treasuries. 

If.  as  a  result  of  the  levying  of  too  high  a  tax.  it  be- 
comes necessary  to  seU  beer  at  10  cents  a  glass,  it  will 
simply  mean  that  the  wildcat  breweries  wUl  do  more  busi- 
ness than  ever. 

The  only  way  to  clean  out  the  wildcat  breweries  is  to  make 
it  possible  for  the  retailer  to  sell  a  glass  of  beer  at  5  cents; 
and  bottled  beer  should  be  sold  at  from  7  to  8  cents  a  Iwttle. 
I  am  pleased  to  learn  that  the  bill  before  the  committee 
makes  no  provision  for  regulating  the  sale  of  the  new  beer 
provided  for  In  this  bUl.  The  beverage  provided  by  this  bill 
Is  to  be  a  nonintoxicating  drink,  and  there  is  no  reason  why 
that  product  can  not  be  handled  in  the  SUtes  Just  the  same 
as  other  nonintoxicating  beveragea  are  handled  to-day. 

If  regulations  should  become  neeeaaary.  the  task  of  formu- 
lafttBC  such  regulations  should  be  left  to  the  various  SUtes. 
or  SUtes  that  will  take  advantage  of  this  law. 

Congress  should  not  make  the  misUke  of  attempting  to 
tell  the  people  of  my  SUte  or  any  other  SUte  how  they  will 
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go   aboQt  the   mamtfaetore   and   sale    of   nonlntoxlcatlnf 
beverages. 

The  Democratic  platform  stands  for  SUte  control  of  the 
liquor  problem,  that  is.  for  the  right  of  the  people  of  each 
SUte.  first,  to  determine  whether  or  not  they  will  have  a 
traffic  in  intoxicating  liquors,  and.  second,  how  that  traffic 
will  be  handled,  and  there  is  no  reason  why  that  rule  should 
not  apply  to  the  sale  of  the  nonintoxicating  beverage  pro- 
vided for  by  the  bill  now  before  the  committee.  *l 

The  pending  bin  contains  no  provisions  as  to  so-called 
U^t  wines:  such  provision  was  contained  in  the  original 
bin  as  presented  to  the  Ways  and  Means  Committee,  and  I 
am  pleased  to  learn  that  that  provision  has  been  eliminated 
from  the  measure  that  we  are  now  considering. 

This  Congress  has  no  mandate  as  regards  the  legalizing 
of  wine.  There  was  nothing  said  in  the  campaign  about  the 
manufacture  axKl  sale  of  light  wines. 

The  wine  proposal  should  stand  on  Its  own  bottom  and     i 
not  be  permitted  to  Interfere  with  Congress  in  carrying  out 
the  mandaU  of  the  people  as  regards  beer. 

While  the  pending  bill  if  it  becomes  a  law,  will  bring 
needed  revenue  to  the  Government,  will  help  to  relieve  the 
unemployment  situation,  and  wiU  also  bring  some  relief  to 
the  farmer  by  providliig  a  better  market  for  one  of  his  im- 
portant products.  I  would  be  for  the  biU  if  it  accomplished 
none  of  these  objects,  for  the  simple  reason  that  the  people 
have  voted  for  this  piece  of  legislation,  and  for  the  further 
reason  that  it  will  strike  from  the  sUtute  book  a  fanatical 
definition  of  intoxicating  liquor  that  has  never  received  the 
approval  of  science  or  reason. 

PHILIPPIWX  ISLANDS 

Mr.  08IAS.  Mr.  Speaker.  I  ask  unanimous  consent 
revise  and  extend  my  remarks,  and  Include  therein  a  memo- 
randum prepared  by  the  special  envoy  of  the  Philippln* 
Legislature. 

The  SPEAKER.    Is  there  objection?  . 

There  was  no  objection.  i 

Mr.  OSIAS.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Rxcoid.  I  Include  the  following  memorandum 
prepared  by  Hon.  Benigno  S.  Aquino  soon  after  his  arrival 
in  Washington  as  a  special  envoy  of  the  Philippine  Legis- 
lature. Mr.  Aquino  was  formerly  majority  fioor  leader  of 
the  Philippine  House  of  RepresenUUves  and  is  at  present 
holding  the  same  poet  in  the  Philippine  Senate. 

W*»HmoTOK.  D.  C.  December  it.  19ii. 
To  the  Member$  of  the  Congret*  o/  the  United  State*: 

aBim.zMXM:  On  Sornmbet  9.  1931.  the  Philippine  LeglaUture 
adopted  »  reaolutlon  crwitlnf  the  preeent  Philippine  Independen««« 
OommlaBlon  to  the  United  States,  with  the  Hon.  Manuel  L. 
QuaMO.  president  of  the  Philippine  Senate,  aa  chalnnan  on  the 
pari  of  that  body.  Owing  to  ill  health  he  has  been  unjtble  to 
aaaume  hl«  duties  with  aald  commtaalon  and  the  Philippine  I^gli- 
Uture  on  November  9.  1933.  a>lup<ad  Ckjncurrent  Reaolutlon  No.  20. 
authorizing  him  to  designate  another  member  of  the  senate  to  act 
in  his  place.    I  have  come  to  the  United  States  In  that  capacity. 

In  caOMiMace  with  this  represenUtlon.  I  beg  to  present  here- 
with our  views  on  the  independence  legislation  pending  conslder:k- 
tloo  by  the  OongrMa.  In  new  of  the  fact  that  the  Hovise  3f 
Repreeentatlves  has  slrMdy  passed  H.  R.  7233.  known  as  the  Hare 
bill,  and  the  Senate  the  Hawes-CutUng  bill.  In  substltuUon  for  the 
former,  with  amendments.  I  shall  address  myself  only  to  those 
provisions  which.  In  my  Judgment,  are  objectionable  to  and  would 
be  dllBcvilt  of  approval  by  the  PUlptno  people. 

At  the  outset  I  wish  to  reiterate  the  real  and  sincere  desire  of 
the  Filipino  people  for  Immediate,  complete,  and  absolute  Inde- 
pendence. I  realise,  however,  that  this  Is  not  the  proper  time  to 
pursue  this  subject.  In  view  of  ttM  adopUon  by  both  HouMSOf 
their  respective  bUls  and  of  tbs  fact  that  ths  conference  eon- 
mlttee  can  constdar  only  ths  provisions  upon  which  ths  two  bills 
differ.  „ 

Plrst  objection:  Section  a  of  both  the  Hare  blU  and  the  Hawcs- 
CuUtng  bill,  paragraph  <o)  in  ths  drat  bill  and  paragraph  (n) 
in  the  second.    Tbs  text  of  both  paragraphs  U  as  follows: 

•  The  United  States  may  exercise  the  right  to  Intervene  for  the 
preservation  of  the  government  of  the  Commonwealth  of  the  Phil- 
ippine Islands  and  for  the  maintenance  of  the  government  as  pro- 
vided In  their  constitution,  and  for  the  protection  of  life.  proper.y. 
and  individual  Uberty.  and  for  the  discharge  of  government  obll- 
gaUons  under  and  In  accordance  with  th»  prorlalons  of  Xhnii 
constitution." 

This  provision  not  only  confers  upon  ths  Oovemment  of  the 
United  States  the  right  to  Intervene  for  the  preservation  of  ths 
government  of  the  Commonwealth  and  for  ths  maintenanos  of 
that  government  as  provided  in  its  constitution,  which  we  take 
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to  mean  that  the  0&lted  States  may  Intervene  to  protect  the  Com- 
monwealth from  external  aggression  and  internal  revolution,  a 
right  which  is  Inherent  upon  the  United  States  so  lozig  as  the  Amer- 
ican flag  files  In  the  Philippines,  but  also  confers  directly  upon 
the  Prcsidsnt  of  ttM  United  States  ths  rtght  to  intervene  in  any 
matter  affecting  Isglalatlon,  executive  functions,  or  judicial  pro- 
ceedings which  threaten  or  jeopardise  life,  property,  and  indi- 
vidual Uberty.  In  other  words,  by  virtue  of  this  provision,  the 
entire  government  established  under  the  Commonwealth,  each  and 
every  one  of  the  departments — exeeotlve,  legislative,  and  judicial — 
will  be  under  the  absolute  control  of  the  President  of  the  United 
States,  who  may  at  any  tims  annul  Its  aotiom. 

This  Interpretation  is  strengthened  by  the  amendment  to  sec- 
tion 7  of  ths  Bawes-Cutting  bill  at  the  end  at  tbe  second  para- 
graph of  which  the  following  provision  appears: 

"Ttie  President  shall  also  have  author!^  to  take  such  action 
as  in  his  judgment  may  be  asosiairy  in  panuanos  of  the  right 
of  Interveatlon  reserved  under  paragraph  (n)  of  section  2  of  this 
act." 

Second  objection:  The  elimination  of  the  word  **  lawfully  "  from 
the  original  text  of  the  Hawee  Catting  bill,  section  7.  paragraph  4. 
The  original  wording  of  this  paragraph  is  tbs  same  as  that  of  the 
Hare  bill.  In  this  connection  we  are  perfectiy  aware  that  the  Pres- 
ident of  the  United  States  can  delegate  only  those  powers  which  he 
possesses;  no  one  can  give  that  which  he  does  not  have.  But  it 
seems  to  us  that  the  Intention  In  striking  out  the  word  "  law- 
fully "  was  to  remove  any  doubt  or  to  jvcvent  any  discussion  as  to 
what  powers  may  or  may  not  be  delegated  by  the  President  of  the 
United  States  to  the  high  commissioner.  In  other  wcads.  this  sec- 
tion as  amended  with  the  ehmlnlatlon  of  the  word  "  lawfoUy." 
coupled  with  the  provision  in  section  9  of  both  blUs.  to  which  I 
have  already  reglseered  our  objection,  would  not  only  give  complete 
discretion  to  the  President  of  the  United  States  to  exercise  the 
right  of  Intervention  at  any  moment  as  provided  for  in  section  • 
of  both  bills  but  also  ample  dlserstloa  to  detegats  his  powers  to 
the  high  commissioner. 

Third  objecUon:  The  appointment  of  a  comptroller  to  whom  all 
decisions  of  the  Insular  auditor  may  be  appealed.  The  existence  of 
this  position,  far  from  being  beneficial,  may  become  a  source  of 
fMcti(Hi  and  controversy  and  disrupt  the  harmonious  relations 
which  should  exist  in  the  n^aziagement  of  the  affairs  of  the  govou- 
ment  of  the  Commonwealth. 

I  may  also  add  that  this  provision  Implies  lack  of  confidence 
m  ths  abUlty  and  honesty  of  the  olBclsls  of  the  Commonwealth 
and  at  the  same  time  strengtlksns  the  belief  that  the  President 
may  at  any  moment  make  use  of  the  right  to  intervene  through 
the  high  commissioner,  even  In  those  matters  wbich  affect  the  do- 
mestic financial  problems  of  the  Philippine  government. 

Fourth  objection:  Ths  limitation  of  the  amount  of  sugar  that 
we  may  export  to  the  United  States  to  816.000  long  tons  and 
oU  to  160,000  long  tons  tree  of  duty. 

Ws  wish  to  lay  emphasis  upon  the  fact  that  neither  bill  grants 
any  power  to  the  government  of  the  Commonwealth  to  limit  the 
entry  of  American  products  to  the  Philippine  Islands  during  the 
period  of  transition.  This  lack  of  reclinoclty  becomes  the  more 
unjust  when  It  Is  considered  that  these  limitations,  espectally  that 
on  our  sugar,  would  kill  the  sugar  Industry  of  tbs  Ptxilippines  at 
the  outset.  In  accordance  with  paragraph  (j)  of  section  2  of  the 
Ra wee-Cutting  bill.  "  Foreign  affairs  shall  be  under  the  direct 
supervision  and  control  of  the  United  States."  If.  on  one  hand, 
Philippine  exports  are  to  be  limited  to  amounts  extremely  preju- 
dicial to  Philippine  Interests  and  on  tbe  other  hand  the  govern- 
ment of  the  Commonwealth  Is  not  grsnted  the  necessary  freedom 
to  secure  proper  treaty  arrangements,  consequently  lacking  free- 
d(xn  of  action  to  find  new  markets  in  wbicb  to  sell  its  excess 
production,  the  injustice  of  these  limitations  becomes  the  mors 
patent. 

We  are  firmly  and  sincerely  eonvlnoed  that  the  purpose  of  the 
Congress  in  approving  these  measures  is  to  prepare  the  Filipino 
people,  during  the  period  of  transition,  to  assume  the  respcmsi- 
bnitles  of  an  Independent  nation.  The  provisions  to  which  we 
have  objected,  however,  would  prevent  them  from  developing 
themselves  adequately,  and  we  repeat  once  more  that  it  would  be 
a  thousand  times  more  advantageous  for  the  Filii>ino  people  to 
obtain  immedlatriy  their  freedom  and  complete  independence 
from  the  United  States  than  to  throttle  their  economic  life  by  sub- 
mitting themselves  to  the  rigid  and  unjust  provisions  of  the  bOl 
approved  by  the  Senate. 

In  view  of  the  foregoing  considerations  we  beg  to  submit  the 
following  suggestions: 

First.  CXiange  the  phraseology  of  paragraphs  (o)  and  (n)  of 
ssctlon  2  of  both  the  Hare  and  Hawes-Cutttng  bills  in  uder  to 
remove  what  we  believe  to  be  the  existence  of  two  authorities  with 
respect  to  the  carrying  out  of  the  provision  giving  protection  to 
life,  property,  and  individual  liberty — the  Governor  General  of  the 
Phillpptnea  and  the  high  commisskmer,  both  Invested  with  Iden- 
tical Jurisdiction  and  powers. 

Second.  Elimination  of  the  folIowlBg  words  from  paragraph  3  of 
section  7  of  the  Hawes-Cuttlng  bill: 

"  Tbe  President  shall  also  have  authority  to  take  such  actl(»  as 
in  his  judgment  may  be  necessary  In  pursuance  of  tbe  right  of 
intervention  reserved  under  paragraph  (n)  of  section  3  of  this 
act." 

mird.  Blmlnatton  of  the  following  words  from  paragraph  4  of 
ssctlon  7  of  the  Hawes-Cutting  bill: 

"  He  shall  perform  such  addlUonal  duties  and  functions  as  may 
be  delegated  to  him  from  time  to  time  by  the  President.'* 


Fourth.  Bimlpation  of  the  f oDowlng  wonii  alw  tram  paragn^ili 
4  of  section  7  of  the  same  bill: 

"  *  *  *  including  a  financial  expat  or  comptroller,  who  Shan 
receive  for  submission  to  the  high  eommlsBloner  a  duplicate  copy 
of  the  reports  of  the  insular  auditor,  and  to  whom  appeals  from 
decisions  of  the  insxUar  auditor  may  be  taken." 

After  these  words  have  been  stricken  out  the  bill  should  be 
reshaped  so  as  to  mclude  all  Its  purposes  except  those  herein 
objected  to. 

Fifth.  BeoonsideratloiL  of  the  Ilmltatians  contained  in  pem> 
graphs  (a)  and  (b)  of  section  6  of  the  Hawos-Cuttlng  bill,  rein- 
stating the  IlmitaUons  as  originally  provided  in  the  bill. 

Sixth.  Elimination  of  the  f(^owlng  words  from  paragra|rti  1  «f 
section  8  of  the  Hawea-Cuttlng  blU: 

"  *  *  *  but  no  perstm  ineligible  to  become  a  etttaen  of  tiM 
United  States  shall  be  admitted  imder  such  quota  of  100." 

Regarding  this  particular  provision,  we  desire  to  state.  In  clear 
and  unequivocal  terms,  that  over  and  above  our  desire  to  flml 
pnMperlty  in  this  country,  is  our  dignity  as  a  race  which  impels 
us  to  protest  energetically  against  this  provision  and  to  mfs 
earnestly  Its  elimination. 

In  conclufilon  I  desire  to  take  advantage  of  th^^  opp<xtvmlty  te 
state  publicly  <mce  more,  in  behalf  of  my  people  and  of  myself,  the 
sincere  gratitude  of  the  Fll4>ino  pecqpto  to  the  United  States  and 
to  its  magnanlmoxis  people.  This  act  of  Congress  in  oonsldsrli^ 
this  legislation  shows  that  the  freedom  of  a  people  may  be  ob- 
tained not  alone  through  bloodshed — that  attmlsm  and  good  wfU 
may  achieve  the  same  goaL 
Very  respectfully. 

BxiaaKo  8.  Awnmo. 
Spectal  Envof  of  the  PhiHpptne  LegUtatur: 

XXTKZrSXON  OF  BiafAHIfS 

Mr.^ICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  In  the  Rbcoxd,  and  include 
therein  an  article  by  8.  Parkes  Cadman. 

The  SPEAKER.    Is  there  ojbjection? 

Mr.  SNEUL    I  object. 

aajouBUMxiiT 

Mr.  HARE.  Mr.  Speaker,  I  move  that  tbe  House  do  now 
adjourn. 

"Hie  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
53  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Friday.  December  30. 1932.  at  12  o'clock  noon. 


REPORTS   OF  COMMTITEES   ON   PUBUC   BILLS  AMD 

RESOLUTIONS 

Under  clause  2  ot  Rule  xm, 

Mr.  EVANS  of  Montana:  Committee  on  Mines  and 
Mining.  House  Joint  Resolution  633.  A  Joint  resolutioBi 
lu-oviding  for  tbe  suspensloa  of  annual  asBPMiiifiit  wortc  on 
mining  claims  held  by  location  in  the  United  States  and 
Alaska;  without  amendment  (Rept.  Na  ltl2).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATB  BILLS  AND 

KEaOLOnOSB 

Under  clause  2  of  Rule  XTTI, 

Mr.  OAMBRILL:  Committee  cm  Naval  Affairs.  Houas 
biU  118M.  A  bm  f<M-  the  relief  of  Joseph  Michael  Mto- 
DougaD;  without  amendment  (Rept.  No.  Itl3.)  Referred 
to  the  C^xnmittee  of  the  Whole  House. 


PUBLIC  BTTiTfl  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Bir.  WIC^KERSHAM:  A  bill  (H.  R.  13»64>  to  provldg 
for  appeal  or  writ  of  error  from  final  Judgments  in  the 
district  courts  of  Alaska  to  the  United  States  Circuit  Court 
of  Appeals:  to  the  Committee  on  the  Judiciary. 

By  Mr.  McKEOWN:  A  bin  (H.  R.  13955)  to  amend  the 
act  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy  throughout  the  United  States,"  approved  July  1, 
1898.  and  acts  amendatory  thereof  and  su]H>lementary 
thereto;  to  the  Committee  on  the  Judiciary. 

By  Mr.  FRENCH:  A  bill  (H.  R.  13956)  to  authorise  the 
construction  of  a  bridge  across  PrkI  Oreille  Lake  at  the 
city  of  Sandpolnt,  In  the  State  of  Idaho;  to  tbe  Committee 
aa  Iitferstate  and  Fordgn  Commo'ce. 
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By  Mr.  BRTTTKN:  A  bin  (H.  R.  13«57)  to  amend  ■ection 
J  of  an  act  enUtled  "An  act  granting  the  cofnsent  of  Con- 
rnxwrn  to  the  South  Park  commissioners  and  the  commission- 
ers of  Lincoln  Park,  separately  or  Jointly,  to  construct. 
p^itintAin,  and  operate  a  free  highway  bridge  across  that 
portion  of  Lake  Michigan  lying  opposite  the  entrance  to 
Chicago  River.  111.;  and  granting  the  consent  of  Congress  to 
the  commissioners  of  Lincoln  Park  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Michigan 
Canal,  otherwise  known  as  the  Ogden  SUp.  In  the  city  of 
Chicago,  m."  approved  January  14.  1929;  to  the  Committee 
cm  Interstate  and  Foreign  Commerce. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  13958)  to  amend  an 
act  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States."  approved  July  1. 
1898.  and  acts  amendat(«T  thereof  and  supplemental  thereto: 
to  the  Committee  on  the  Judiciary. 

By  Mr.  WICKKRSHAM:  A  bill  (H.  R.  13959)  to  authorlie 
the  Incorporated  town  of  Fairbanks.  Alaska,  to  Issue  bonds 
in  any  sum  not  exceeding  $100,000  for  the  purpose  of  con- 
structing and  equipping  a  public-school  building  in  the 
town  of  Fairbanks.  Alaska,  and  for  other  purposes;  to  the 
Committee  on  the  Territories. 

By  Mr.  DOUGLAS  of  Arlaona:  A  bill  (H.  R.  13960)  to 
amend  the  description  of  land  described  in  section  1  of  the 
act  approved  February  14,  1931.  entiUed  "An  act  to  author- 
iae  the  President  of  the  United  States  to  establish  the  Can- 
yon De  Chelly  NaUonal  Monument  within  the  Navajo  Indian 
'  Reservation.  Ariz.;  to  the  Committee  on  Indian  Affairs. 
By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  13961) 
granting  the  consent  of  Congress  to  The  Dalles  Bridge  Co..  a 
corporation  of  the  SUte  of  Washington,  its  successors  or 
asslfxw,  to  coDStmct.  maintain,  and  operate  a  bridge  across 
the  Columbia  River,  at  a  point  approximately  5  miles  up- 
stream frcm  the  city  of  The  Dalles,  in  the  State  of  Oregon. 
to  a  point  on  the  opposite  shore  in  the  State  of  Washington; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  KNUT80N:  A  bill  (H.  R.  13962)  to  authorize  the 
conveyance  by  the  United  SUtes  to  the  SUte  of  Minnesota 
of  lot  6.  section  18,  township  131  north,  range  29  west,  in 
the  county  of  Morrison.  Minn.;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  OARBER:  Resolution  (H.  Res.  336)  to  authorize 
the  Committee  on  the  Judiciary  of  the  House  of  RepresenU- 
tives  to  make  an  investigation  of  the  costs  of  the  material 
UMd  in  the  manufacture  of  major  farm  Implements,  and  for 
other  purposes;  to  the  Committee  on  Rules. 

By  Mr.  LXA:  Joint  resolution  (H.  J.  Res.  534)  proposlnc 
an  amendment  to  the  Constitution  provldlnc  for  a  direct 
Tote  on  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 


December  29 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXil.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  BLACK:  A  bill  (H.  R.  13963  >  authorizing  the 
Comptroller  General  of  the  United  SUtes  to  adjust  and 
settle  the  claim  of  the  Booth  Fisheries  Co.;  to  the  Comxnlt- 
tee  on  Claims. 

By  Mr.  BLOOM:  A  bill  (H.  R.  13964)  for  the  relief  of 
Eugene  McOlrr  and  Rose  McOlrr;  to  the  Committee  on 
Claims. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill  (H.  R.  13965) 
granting  an  Increase  of  pension  to  Johanna  Bums;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  13966)  granting  a  pen- 
sion to  Jeanette  Nelson;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  13967>  for  the  relief  of  Charles  L. 
Fremling;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  13968)  for  the  reUef  of  Roy  Hall:  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  SWANK:  A  bill  (H.  R.  13969)  granting  an  in- 
crease of  pension  to  Edward  Shaw,  to  the  Committee  on 
Pensions. 


By  Mr.  VINSON  of  Georgia:  A  blD  (H.  R.  13970)  granting 
a  pension  to  Mary  Wyse  Benson;  to  the  Committee  on 
Invalid  Pensions. 

By  Mx.  WOODRUFF:  A  biU  (H.  R.  13971)  granting  a 
pension  to  LoretU  Mae  Rose;  to  the  Conmiittee  on  Invalid 
Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXII,  peUtions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9268.  By  Mr.  BACON:  Petition  of  sundry  residents  of  East- 
port.  N.  Y..  favoring  the  so-called  stop-alien  represenUtion 
CQOstitutional  amendment;  to  the  Committee  on  the  Judi- 
ciary. 

9269.  By  Mr.  BOILEAU:  PeUtlon  of  the  Rev.  F.  M.  Wler- 
sma  and  other  resldenU  of  Marathon  County,  Wis.,  favoring 
the  stop-alien  amendment  to  the  Constitution;  to  the  Com- 
mittee on  the  Judiciary. 

9270.  By  Blr.  BOYLAN:  Resolution  adopted  by  the  Ware- 
housemen's Assoetetion  of  the  Port  of  New  York.  New  York 
City.  N.  Y..  protesting  against  favorable  consideration  by  the 
Reconstruction  Finance  Corporation  of  the  appeal  proposed 
to  be  made  to  It  for  a  loan  of  $11,000,000  for  financing  the 
proposed  development  of  the  waterfront  in  the  harbor  of 
New  York  for  terminal  facilities,  etc.;  to  the  Committee  on 
Banking  and  Currency. 

9271.  By  Mr.  CURRY:  Petition  of  the  citizens  of  Sacra- 
mento. Calif.,  urging  that  the  stop-alien  representation 
amendment  to  the  United  SUtes  Constitution  be  adopted: 
to  the  Committee  on  Immigration  and  Naturalization. 

9272.  Also,  petition  of  citizens  of  the  third  California 
district,  concerning  motion-picture  censorship;  to  the  Com- 
mittee on  IntersUte  and  Foreign  Commerce. 

9273.  By  Mr.  DELANEY:  Petition  of  the  Warehousemen's  . 
Association  of  the  Port  of  New  York  (Inc.).  of  New  York, 
protesting  against  favorable  consideration  by  the  Recon- 
struction Finance  Corporation  of  the  appeal  proposed  to 
be  made  to  it  for  a  loan  of  $11,000,000  or  any  other  sum  of 
money  for  financing  the  proposed  or  any  other  development 
of  the  waterfront  In  the  harbor  of  New  York  for  terminal  ^( 
facilities;  to  the  Committee  on  Banking  and  Currency. 

9374.  By  Mr.  GILCHRIST:  PeUtlon  of  the  Woman's 
Home  Missionary  Society  of  Famhamville.  Iowa,  signed  bf 
21  members  of  the  organization,  as  shown  by  the  attached 
form  of  resolution:  to  the  Committee  on  IntersUt«  and 
Porelgn  Commerce. 

9275.  Also,  petition  of  the  Woman's  Home  Missionary  So- 
ciety of  Graettlnger.  Iowa,  signed  by  14  members  of  the 
organization,  as  shown  by  the  attached  form  of  resolution; 
to  the  Committee  on  IntersUte  and  Foreign  Commerce. 

9376.  By  Mr.  OOLDSBOROUGH:  PeUtlon  of  the  Minis- 
terial Association  of  the  Salisbury  (Md.)  District  of  the 
Delaware  Conference  of  the  Methodist  Episcopal  Church, 
supporting  the  eighteenth  amendment  and  the  Volstead  Act: 
to  the  Committee  on  the  Judiciary. 

9277.  By  Mr.  KOPP:  Petition  of  Nora  Chord  and  many 
other  citizens  of  Marengo.  Iowa,  urging  support  of  the  stop- 
alien  represenUtion  amendment  to  the  United  SUtes  Con- 
sUtuUon;  to  the  Committee  on  the  Judiciary. 

9278.  By  Mr.  LAMNECK:  PeUUon  of  Peggy  Duvendeck, 
Mary  E.  Greasamor.  Mrs.  L.  P.  Taylor,  and  niunerous  other 
citiaens  of  the  twelfth  Ohio  congressional  district,  protest- 
ing against  the  existing  discriminatory  and  confiscatory  tax 
on  toilet  goods  and  cosmeUcs;  to  the  Committee  on  Ways 
and  Means. 

9279.  By  Mr.  LONERGAN:  Petition  of  the  Woman's  Home 
Missionary  Society  of  the  First  Methodist  Church  of  Hart- 
ford, Conn.,  requesting  the  esUblishing  of  a  Federal  motion- 
picture  commission;  to  the  Committee  on  IntersUte  and 
Foreign  Conmierce. 

ntO.  By  Mr.  MEAD:  Petition  of  Warehousemen's  Asso- 
ciation of  the  Port  of  New  York,  protesting  against  the  pro- 
posed terminal  development  at  Bayonne.  in  the  SUte  of  New 
Jers^.  harbor  of  New  York;  to  the  Committee  on  Ranking 
and  Cxirrency. 
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9381.  By  ICr.  SPARKS:  FeCttAon  of  etttens  of  Pake, 
Kans.,  submitted  by  Mrs.  W.  F.  Bomgardner  and  Mrs.  H.  Z. 
Moore  and  signed  by  112  ofcher8»  fayoring  the  resistance  of 
all  efforts  at  repeal  or  modtflcatkm  of  the  eighteenth  amend- 
ment and  against  any  biU  to  IngBltSB  beer  or  wine;  to  the 
Committee  on  the  Judiciary. 

9282.  By  Mr.  8TALKKR:  Petition  of  E.  W.  Kostenbader 
and  100  other  residents  of  Qroten.  N.  Y^  urging  support  of 
the  sto];>-allen  amendment  to  the  Uhited  States  ConsUtution 
to  cut  out  aliens  and  count  only  American  citizens  when 
making  future  apporUonmenU  for  congressional  districts; 
to  the  Committee  on  the  Judiciary. 

9283.  Also,  petition  of  Mary  J.  Bowen  and  50  other  resi- 
dents of  Wallace,  N.  Y.,  urging  support  of  the  stop-alien 
amendment  to  the  United  SUtes  Constitution  to  cut  out 
aliens  and  count  only  Ami>rtran  citizens  when  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary, 

9384.  Also,  petition  of  Walter  Kinney  and  10  other  resi- 
dents of  Barton,  N.  Y..  urging  support  of  the  stop-alien 
amendment  to  the  United  States  Constitution  to  cut  out 
aUens  and  count  only  American  citizens  when  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary. 

9285.  Also,  petition  of  James  M.  Everett  and  35  other 
residents  of  Lockwood.  N.  Y.,  urging  support  of  the  stop- 
alien  amendment  to  the  United  SUtes  Constitution  to  cut 
out  aliens  and  count  only  American  citizens  when  making 
futtire  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary. 

9286.  Also,  petition  of  the  Methodist  Episcopal  Church  of 
Oroton.  N.  Y..  at  its  annual  meeting,  urging  support  of  the 
stop-alien  amendment  to  the  Uhlted  SUtes  Constitution  to 
cut  out  aliens  and  cotmt  only  American  citiaens  when  mak- 
ing future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary. 

9287.  Also.  petiti<m  of  J.  B.  Stewart  and  10  other  residents 
of  Coopers  Plains,  N.  Y..  urging  support  of  the  stop-alien 
amendment  to  the  United  SUtes  Constitution  to  cut  out 
aliens  and  count  only  American  dtiaens  when  making 
future  apportlonmento  for  congressional  districts:  to  the 
Committee  on  the  Judiciary.  ^ 

9288.  Also,  petition  of  Mrs.  Axkbrew  Smith  and  80  other 
resldenU  of  Reading  Center,  N.  T.,  urging  support  of  the 
stop-alien  amendment  to  the  United  States  Constituticm  to 
cut  out  aliens  and  count  onlj  Atmrrlcan  ettiaens  when  mak- 
ing future  atyportlonmenU  for  congresskmal  districts;  to  the 
Committee  on  the  Judiciary. 

9388.  Also,  petition  of  Leroj  Abbott  and  S3  other  reddents 
of  Painted  Post.  N.  Y..  nri^  support  of  the  stop-alien 
ameainent  to  the  Uhited  States  CoostttatioD  to  cut  out 
aliens  and  count  only  American  ottlaens  when  making 
future  apportionmenU  for  loniiesifciial  dietrieto;  to  the 
Committee  on  the  Judiciary* 

9390.  Also,  petition  of  Ujt%  U.  Seeley  and  50  other  resl- 
denU of  West  Danby,  Tnmpklns  County,  N.  Y.,  urging  sup- 
port of  the  stop-alien  amendment  to  the  United  States  Con- 
stitution to  cut  oat  aliens  and  coimt  only  American  citizens 
when  making  future  apportionimenU  for  congressional  dls- 
tricU;  to  the  Committee  on  the  Judiciary. 

939L  Also,  petition  of  Rev.  Robert  W.  Packer  and  17  other 
resldenU  of  Trummansburg,  N.  Y..  luglng  support  of  the 
stop-alien  amendment  to  the  United  SUtes  Constitution  to 
cut  out  aliens  and  count  only  American  citizens  when  mak- 
ing future  apportionmenU  for  congressional  districU;  to  the 
Committee  on  the  Judiciary. 

9392.  Also,  petition  of  Rev.  W.  Cleaa  B.  Turner  and  48 
other  residents  of  Tyrone,  N.  Y..  urging  support  of  the  stop- 
alien  amoxlment  to  the  United  States  Constitution  to  cut 
out  aliens  and  count  only  American  citizens  when  making 
future  apportionmenU  for  congressional  districU;  to  the 
Committee  on  the  Judiciary. 

9393.  Also,  petition  of  Nellie  Kilbury,  first  Tice  president 
of  the  Woman's  Christian  Temperance  Union,  of  Homell, 
M.  Y..  and  15  other  members,  urging  suwort  of  the  stop- 
alien  amendment  to  the  United  States  Constitution  to  cut 


out  aliens  and  count  only  American  citiaens  when  maUnff 
future  aiHXrtkxuDenU  for  ecmgressional  districU;  to  the 
Committee  on  the  Judiciary. 

9394.  Also,  petition  of  Rey.  Harold  Reed  and  105  other 
residenU  of  Homell.  N.  Y..  urging  suwort  of  the  stop-aUen 
amendment  to  the  United  SUtes  Constitution  to  cut  out 
aliens  and  count  only  American  citiaens  when  making  future 
apportionmenU  for  congressional  districU;  to  the  Com- 
mittee on  the  Judiciary. 

9295.  Also,  petition  of  Rev.  Julian  Blodc  and  33  other  resl- 
denU of  Bath.  N.  Y,,  urging  support  of  tiie  stop-alien  amend- 
moit  to  the  United  SUtes  Constitution  to  cut  out  aUens  and 
count  only  American  citizms  when  makiny  future  apportion- 
menU for  congressional  districU;  to  the  Committee  on  the 
Judiciary. 

9290.  Also,  petition  of  Ber.  Lrater  J.  Trout  and  60  other 
residenU  of  Owego,  N.  Y..  urging  the  support  of  the  stop- 
aUen  amendment  to  the  Uhited  States  Censtltittian  to  cut 
out  aliens  and  count  only  American  dtiaens  irtten  making 
future  apportionmenU  for  congressional  districU;  to  the 
Committee  on  the  Judiciary. 

9297.  Also,  petition  of  Charles  Helmroth  and  SO  other 
residenU  of  Ayoca,  N.  Y.,  urging  support  of  the  stop-aUen 
amendment  to  the  United  States  Constitution,  to  cut  oy| 
aliens  and  comit  only  American  citiaens  wben  making  future 
apportionmenU  for  congressional  districU;  to  the  Commit- 
tee on  the  Judiciary. 

0296.  Also,  petition  of  Mrs.  W.  T.  Qustin  and  45  other 
retidenU  of  Elmtra  Heig^U,  N.  Y.,  urging  support  of  the 
stop-alien  amendment  to  the  United  SUtes  Constitution  to 
cut  out  aliens  and  count  only  Am^can  citizens  when  mak- 
ing future  apportionmenU  for  congressional  districU;  to  the 
Ccnnmittee  on  the  Judiciary. 

9299.  By  Mr.  STEWART:  Petition  of  18  residenU  of 
Union  County,  N.  J.,  urging  the  passage  of  House  Resolution 
97.  to  amend  the  Constitution  to  exclude  aliens  when  future 
apportionmenU  for  congressional  districU  are  made;  to  the 
Committee  on  the  Judidary. 

9300.  By  Mr.  STRONG  of  Pennsylyania:  Petttion  of  citi- 
zens of  Rochester  Mills.  Pa.,  faviHlng  the  amending  of 
the  Constitution  of  the  United  SUtes  to  exclude  aUens 
and  count  only  t^mm^ntLn  citiaens  when  making  future 
congressional  apportionmenU;  to  the  Committee  on  the 
Judiciary. 

0301.  By  Mr.  TAYLOB  of  CoianOo:  Petition  of  eitlsenf 
of  Tiffany.  Cok)^  and  vldnity,  urging  legislation  to  bring 
about  remonetizatlon  of  sflrer  at  a  reasonable  ratio  with 
gold;  to  the  Committee  on  Coinage.  WeigbU.  and  Ifeasures. 

0303.  By  Mr.  THOMASOW;  Petition  of  Texas  Angora 
Ooat  Baisers  Association,  asking  relief  for  joint-stock  land 
banks;  to  the  Committee  on  Banking  and  Currency. 

0803.  Also,  petition  of  citiaens  of  San  Angelo.  Thl,  asking 
relief  for  homestead  owners;  to  the  Committee  on  Agricul- 
ture. 

0304.  By  Mr.  IBKADWAY:  Petitions  of  citizens  of  Pttta- 
fleld.  New  Marlboro.  Hartsville,  Monterey,  Oreat  Barring- 
ton,  and  Houaatonlr.  Mass..  favoring  the  adoption  of  a  stop- 
alien  represenUtion  amendment  to  the  Constitution  of  the 
United  SUtes;  to  the  Committee  on  the  Judiciary. 

9305.  By  the  SPEAKER:  Petition  of  William  E.  Ranft  and 
others,  protesting  against  any  Sunday  blue  law;  to  the  Com- 
mittee (m  the  District  of  Columbia. 
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Fbiday,  December  30,  1932 

Rev.  Hnlbert  A.  Woolf  all.  rector  of  St.  Peters  Eptoeopal 
Church,  of  the  dty  of  St.  Louis.  Mo.,  offered  the  fbDowing 
prajrer: 

Almighty  Ood.  who  has  so  wonderfully  made  tUs  Nation 
and  set  men  in  it  to  see  their  duty  as  Tliy  will,  give  us,  yn 
beseech  Thee,  the  mind  of  Christ,  that  an  problems,  indi- 
vidual and  corporate,  may  be  solved  in  His  wisdom  and  by 
the  power  of  His  spirit.  Keep  alive  In  our  hearU  the  adven- 
turous siririt  that  makes  men  scorn  the  way  of  safety,  so 
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that  Thy  wiH  may  be  done.  Grant  that  the  heart  and  wiH 
of  the  world  may  be  brought  Into  harmony  with  Thine,  that 
faith  may  capture  the  minds  of  those  who  fear,  and  that 
all  men  everywhere  may  Join  In  the  ancient  hymn.  "  Qlory 
to  Ood  in  the  highest  and  on  earth  peace,  good  wffl  amongst 
Through  Jesus  Christ  our  Lord.    Amen. 


CONGRESSIONAL  RECORD— SENATE 


December  30 


THZ   JOtTMIAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  Tuesday.  December  27.  1932,  when,  on  request 
of  Mr.  Fess  and  by  unanimous  consent,  the  further  reading 
dispensed  with  and  the  Journal  was  approved. 


iciasAGK  raoM  thx  housi 
X  A  menage  from  the  House  of  RepresenUtives  by  Mr. 
Haltigan,  one  of  lU  clerks,  announced  that  the  House  had 
ag^ed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  Senate  to  the  bill  (H.  R.  7233)  to  enable  the  people  of 
the  Philippine  Islands  to  adopt  a  constitution  and  form  a 
government  for  the  Philippine  Islands,  to  provide  for  the 
independence  of  the  same,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (H.  R.  13710)  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30. 
1034.  and  for  other  purposes.  In  which  it  requested  the  con- 
—  eurrenoe  of  the  Senate 
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The  message  further  announced  that  the  Speaker  had 
afllxed  his  signature  to  the  following  enrolled  bill  and 
Joint  resohition.  and  they  were  signed  by  the  Vice  Presi- 
dent! 

H.  R.  73SS.  An  act  to  enable  the  people  of  the  Philippine 
Tttftn/1*  to  adopt  a  constitution  and  form  a  government 
for  the  Philippine  Islands,  to  provide  for  the  independence 
of  the  same,  and  for  other  purposes:  and 

H.J.  Res.  527.  Joint  resolution  extending  the  time  for 
flllng  the  report  of  the  Joint  Committee  to  Investigate  the 
Operation  of  the  Laws  and  Regulations  Relating  to  the  Re- 
lief of  Veterans. 

riiiiioHS  an  imtouALa 

Mr.  BINOHAM  presented  a  resolution  adopted  by  the 
New  Haven  (Conn.)  section  of  the  Council  of  Jewish 
Women,  favoring  the  taking  of  the  Initiative  by  the  Oov- 
emment  in  negotiating  with  the  foreign  powers  concerned 
to  obtain  international  action  on  economic  Issues.  Including 
revision  of  war  debts  and  reparaUons,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  sundry  cltlaens  ot 
Manchester.  Conn.,  remonstrating  against  the  passage  of 
legislation  to  legalize  the  manufacture  and  sale  of  beer 
and  light  wines,  and  also  against  the  repeal  of  the  eight- 
eenth amendment  of  the  Constitution,  which  was  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  the  petition  of  the  Woman's  Home 
Missionary  Society  of  the  rirst  Methodist  Episcopal 
Church  of  Hartford.  Conn.,  praying  for  the  prompt  rati- 
fication of  the  World  Court  protocols,  which  was  ordered 
to  lie  on  the  Uble. 

He  also  presented  a  telegram  to  the  nature  of  a  memorial 
from  Putnam  Hill  Chapter,  Daughters  of  the  American 
Revolution,  of  Greenwich,  Conn.,  remonstrating  against 
the  recognition  of  the  Soviet  C3ovemment  of  Russia  in  any 
form,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

Mr.  TYDINGS  presented  petitions  of  the  Woman's  Home 
Missionary  Society  of  Ridgely  and  the  Woman's  Home  Mis- 
sionary Society  of  the  Methodist  Episcopal  Church  of  Wash- 
ington Grove,  both  In  the  State  of  Maryland,  praying  for  the 
prompt  raUflcation  of  the  World  Court  protocols,  which 
were  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  Baltimore  k 
Ohio  Railroad  Post,  No.  81.  Department  of  Maryland,  the 
American  Legion,  opposing  any  reduction  or  elimination  of 
the  benefits  now  received  by  World  War  veterans,  which 
were  referred  to  the  Committee  on  Finance. 


He  also  presented  the  petition  of  simdry  citizens,  being 
members  of  the  faculty  of  the  Tome  School,  of  Port  De- 
posit. Md..  praying  for  the  nonpayment  of  the  so-called  war 
debts  at  this  time,  and  for  the  appointment  of  a  commis- 
sion of  experts  to  review  the  question  of  Intergovernmental 
debts,  which  wa»Teferred  to  the  Committee  on  Fmance. 

BILLS   nmOOTTCXD 

Bills  were  totroduced.  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  MOSES  (for  Mr.  Dalx)  : 

A  biU  (S.  5294)  to  amend  the  act  of  May  29.  1930,  for  the 
retirement  of  employees  In  the  classified  civil  service:  to  the 
Committee  on  Civil  Service. 

By  Mr.  TYDINGS:  i.  ^  «♦  * 

A  bill  (S.  5295)  to  extend  the  benefits  of  the  United  SUtea 
employees'  compensation  act  of  September  7.  1918.  to  Don 

V  liAears* 

A  bill  (S.  529«)  to  extend  the  benefits  of  the  United  SUtea 
employees'  compensaUon  act  of  September  7.  1916,  to  Travis 

McDaniel;  and  ...      ^    *     »*.-> 

A  blU  (S.  5297)  for  the  relief  of  John  L.  Alcock;  to  the 

Committee  on  Claims. 

A  bill  (S.  5298)  for  the  reUef  of  John  M.  Casserly:  to  the 
Committee  on  Military  Affairs. 

A  blU  (S.  5299)  for  the  relief  of  Carlyle  Pearson  Mixon 
(with  accompanying  papers):  to  the  Committee  on  Naval 

A  blU  (8.  5300)  granting  a  pension  to  JoMpb  F.  Davison; 

and  — 

A  bin  (8.  5301)  granting  an  Increase  of  pension  to  George 
W.  McElroy;  to  the  Committee  on  Pensions. 
/  Boon  fOLL  isrxxsxD 

Th/blU  (H.  R.  13710)  making  appropriations  for  the  De- 
partmentdMhe  Interior  for  the  fiscal  year  ending  June  30, 
1934.  and  for^ier  purpoaes.  was  read  twice  by  iU  title  and 
referred  to  the  Committee  on  Appropriations.  

AMXirinCKMT  W)  TBXAainiT  AJTO  FOaT  OmCl  DWAXTlCXim 

AmOPtXATXON   SILL  

Mr  ODDIB  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  House  bill  13520.  the  Treasury  and  Post 
Ofnce  Departn^ts  appropriation  blU,  which  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  prlnteo. 
as  follows: 

On  page  — .  Un«  — .  In-ert  th«  foOowliig:  w^-h,    .„- 

-  ThAt  the  8«KTetary  of  the  Tre^ury  be.  and  be  to  »»«f«*J;  •'*: 
thorlaed  and  directed  to  pay  to  .ubcontractora.  labor,  and  na*«»r|»J 
m«who  fumUbed  labor  and  material  to  the  Plain-  Con»tructlon 
Co  defaulted  general  contractor*  for  the  conatructlon  of  the  poe» 
oflice  at  Las  Vegaa.  Nev..  »uch  euma  as  he  may  consider  equitable 
and  Juat  to  reimburse  said  subcontractors,  labor,  and  materiaj 
men  for  unpaid  accounU  left  by  said  Plains  Construction  Co.  at 
the  tune  of  lU  default;  said  sums  to  be  p^d  only  «I»°  P^P*' 
proof  of  actual  loe«ea  sustained  exclusive  of  profit;  ^oAtb^n  U 
hereby  made  available  for  this  purpose  not  to  exce«l  sao.OOO  from 
an?  sum  which  may  remain  from  the  lump-sum  approprlaUons 
made  for  buUdlng  construcUon  purposes  notwithstanding  the 
amount  of  the  claims  of  said  subcontractors  In  addition  to  the 
cost  of  completing  the  building  exceed  the  lUnlt  of  coat  foe  the 
construction  of  the  Las  Vegas  post  office." 

IXMOVAL  or  TtOOM  PtOM  POIT  0.  A.  ItTaSIU.,  T«X. 

Mr.  CONNALLY.  Mr.  President.  I  am  aware  of  the 
agreement  not  to  transact  any  business  during  these  par- 
ticular sessions.  However,  there  is  a  matter  which  Is  very 
vital  to  my  State  and  our  representation  here,  and  time  is 
an  Important  element  to  It.  If  I  sho\ild  wait  until  next 
Tuesday,  when  the  Senate  reconvenes,  the  matter  will  be 
history  and  a  closed  incident.  In  view  of  the  fact  that 
the  Senate  has  just  transacted  business  by  receiving  a 
message  from  the  House  of  Representatives.  I  presume  that 
the  remarks  I  expect  to  submit  will  not  transgress  the 
rule,  to  that  the  Senate  will  not  be  expected  to  take  any 
action  at  this  time  with  reference  to  my  remarks  except  to 
permit  them  to  be  printed  in  the  Record. 

Mr.  President.  I  desire  to  invite  the  attention  of  the 
Congress  to  what  I  regard  as  the  arbitrary,  the  auto- 
cratic, and  the  unwarranted  action  of  the  military  tiranch 
of  the  Government  in  absolute  defiance  of  the  civil  author- 
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tttea  and  the  OobgresB.  At  tlie  last  aevkm  at  the  Con- 
gress In  the  so-called  economy  bill  there  was  incorporated 
a  provision  seeking  to  restrain  the  movement  of  troops 
from  various  posts  In  the  United  States  during  this  par- 
ticular time  in  the  Interest  of  economy.  That  language 
reads  as  follows: 

The  President  to  authoriaed  during  tbe  flaeal  year  ending  June 
M.  loss,  to  restrict  tbe  transfer  of  attkoam  and  enlisted  men 
of  tbe  mlUtary  and  naval  foroea  from  ona  post  or  station  to 
another  post  or  station  to  the  greatest  extent  consistent  with 
the  public  necessity. 

Mr.  President,  to  far  as  Congress  could  make  it,  that  was 
a  mandate  to  the  War  Department  to  hold  In  the  then  exist- 
ing status  troops  and  eatahllshments  at  tbe  various  posts 
and  cantonments  throughout  the  United  States.  Only  the 
most  imperative  necessity  was  to  authorize  the  transfer  of 
troops  from  one  post  to  another.  Tbe  War  Department  has 
already  issued  an  order,  which  is  to  be  executed  on  the  Ist 
day  of  January,  abandoning  totally  what  I  regard  to  be  a 
necessary  post  on  the  Mexican  border.  Fort  D.  A.  Russell,  in 
Texas.  Let  me  say  to  the  Senate  that  this  post  was  estab- 
lished by  the  War  Department  back  in  the  days  when  there 
was  much  turmoil  and  revolution  in  Mexico.  It  was  first 
called  Camp  Marfa,  a  cavalry  post  located  there  because 
that  was  one  of  the  most  dangerous  points  on  the  ^i^-nftk^n 
border  so  far  as  raids  and  dqgedations  from  roving  bands 
and  revolutionary  and  Insurrectionary  forces  were  con- 
cerned. Marfa  is  opposite  what  is  known  as  the  Big  Bend 
country.  Generally  speaking,  it  is  a  wild,  uninhabited  ter- 
ritory for  many  miles  on  both  sides  of  tbe  border.  It  affords 
natural  advantages  for  raiders  and  revolutionists  and  con- 
spirators against  the  neutrality  laws  of  the  United  States. 
Tbe  Army  established  that  cavalry  post  It  has  been  main- 
tained with  varying  numbers  of  troops  from  that  time  untfl 
tbe  present 

I  want  to  invite  the  attention  of  tbe  Congress  to  the  fact 
that  as  late  as  1937  the  War  Department  came  to  tbe  Con- 
grees  and  asked  for  an  aniropriation  to  purchase  land  and 
to  erect  buildings  with  a  view  to  making  it  a  permanent 
Army  post  Later,  in  1930.  elaborate  plans  for  improvements 
and  Increased  facilities  were  drawn  and  recommended  by 
the  rrmimander  of  the  fort.  At  this  point  I  desire  to  request 
that  there  be  incorporated  In  the  Rxcoaa  as  a  part  of  my 
remarks  an  excerpt  from  a  report  of  the  Secretary  of  War 
to  the  Senate  in  response  to  a  resolution  of  inquiry,  the 
report  setting  forth  the  facts  with  reference  to  the  then 
Fort  D.  A.  Russell,  and  reasons  seeking  to  justify  the  pro- 
posed abandonment. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Hie  report  is  as  follows: 

1.  Port  D.  A.  RuSMll.  Tax.:  The  amount  of  Ooiv«mment-owned 
land  at  this  post  to  434.60  acres,  more  or  leas,  which  was  finally 
acqidred  by  purchaae,  August  2S.  1937.  A  border-patrol  poet  was 
•■tabllahed  in  1014.  The  present  land  was  flrat  occupied  In  191S, 
for  the  protection  of  the  Big  Bend  eoimtry. 

The  occupation  of  thto  poet  has  always  been  considered  a 
temporary,  rather  than  a  permanent  measure.  The  purpose  for 
which  the  post  was  established  has  been  served.  Vnth  the  reduc- 
tion created  during  the  past  few  years  In  Una  organtoatlons,  for 
the  expansion  of  the  Air  Corps,  thto  post  can  no  longer  be  e£B- 
clently  or  economically  garrisoned.  There  to  no  military  necessity 
for  the  contlnxied  occupation  of  thto  post  and  Its  retention  by 
the  War  Department  to  not  warranted. 

3.  PoUowlng  to  the  value  of  all  property,  etc..  situated  at  tbe 
poat: 

Land «. $26,000 

OfBcers*    quarters.__ 97, 150 

Hopoommlsstoned  offlcers*  quarters 40,  300 

Barracks 193,  675 

Water  system. - -. .  -■  .,■  --■-  ,.,-.  ■- 18.  850 

Stables 38,  426 

Mess  haU 65,975 

Bectrlcal   system.^ .. _-..... 13.  775 

Lavatories -^n  — .——-.-— --„--.„.-,- 39,  726 

Sewage  dtopoaal  plant 16.675 

Iflscellaneotis   Improvements 201.  550 


Total . . 760,000 

The  total  investment  made  at  thto  poat  during  th«  past  17  years 
for  the  minimum  niunber  of  temporary,  nonstandard  structures, 
as  well  as  utUlties,  required  for  the  shelter  and  operation  of  the 
garrlsoa,  to  nsgllglMa  oomparad  to  tbe  amount  of  fonda  wtaidk 


would  be  required  to  piovMa  suitable  pemuuMnt  aocwmmodatlons 
comparable  with  thoae  required  and  maintained  at  pennanaai 
Army  poets. 

The  above  valuations  are  based  upon  a  raoMit  i^ipraiBal  by  local 
military  authorities.  In  vlc)w  of  the  continued  duwuwMd  trend 
al  the  economic  situation.  It  to  deemed  questionable  If  actual  sales 
would  now  produce  the  amounts  Indicated. 

3.  The  following  amoxuits  have  heretofore  been  approprteted  by 
Congress  for  the  purchase  and  improvement  of  the  post: 

Land •27.000 

Improvements — — 776, 000 


Total 802,  eOO 

Mr.  CONNALLY.  Mr.  President,  the  report  to  which  X 
have  just  referred  discloses  that  as  early  as  I9I4  a  border 
patrol  was  established  at  that  point  and  that  In  1916  the 
Army  took  It  up  as  a  camp  "  for  the  protection  of  the  Big 
Bend  country."  In  1927  the  Congress  anntq;uriated  money 
to  purchase  it  as  a  permanent  camp  and  to  erect  buildings. 
The  report  discloses  that  the  Qovemment  has  an  invest- 
ment at  that  point  of  between  $750,000  and  $1,000,000  of 
Qovemment  funds.  The  Government  owns  more  than  400 
acres  of  land  upon  which  the  post  is  situated,  axKl  adjacent 
land  has  been  offered  free  of  cost  by  the  dtisens  of  that 
territory  for  any  enlargement  that  may  be  necessary. 

llie  Government  owns  a  large  number  of  permanent 
buildings  and  structures  there,  a  brief  reference  to  which 
I  desire  to  have  incorporated  In  the  Bccoas  from  tbe  pam- 
phlet which  I  bold  in  my  band. 

The  VICE  PRESIDENT.  Without  objection,  tt  Is  io 
ordered. 

The  matter  referred  to  Is  as  foDows: 

Permaaent  buildings  ....^...........«...^....».^........... 

Temporary  buildings  .^.....^..,......»......_^.^.^.,^.^.. 


Oraad  totai....^..^.........................^,.^^... 

5.  Tba  teUamfog  nitmbsr  of  troops  oaa  be  aoeoouMdated  at  the 


Married  offlcers  in  1-etory  bttlldlnga  which,  although  of  con- 
crete eonetrvetUm,  were  built  ei  aa  average  eon  at  MMO 
each,  are  small  (0  rooms  and  bath),  inadequate,  and  waie 
not  designed  for  permanent  occupancy 17 

Bachelor  oSoers  in  oonorete  1-story  bunding,  ooet  ISjMO,  to- 
adequate,  not  designed  for  permanent  use ....      g 

Married  oOoers  in  small  (4  rooms  and  bath)  1-etory  frame  or 
adobe  building,  built  at  an  average  cost  of  %2J000  each,  not 
designed  for  permanent  «— ,-Trr-.i>-ir--»      • 

Noncommissioned  offlcers  m  12  smaU.  1 -story  concrete  bond- 
ings, average  cost  SS.OOO.  not  designed  for  permanent  use, 
and  two  l-story  buildings,  frame,  acquired  with  the  land  —    14 

Noncommissioned  oOleers  in  1-atory  frame  buildings,  average 
cost  $14>88.  not  designed  for  permanent  vise g 

Noncommissioned  offlcers  in  temporary  frame  buildings  of 
war-ttme  construction,  not  suitable  for  permanent  use;  S 
of  these  quarters  are  on  ground  which  was  teased 12 

Enlisted  men  in  1-story  concrete  buildings,  inadequate,  and 
not  designed  for  permanent  occupancy .... ....... 723 


Total 7M 

6.  Ninnber  at  troops  now  quartered  at  Uie  poet:  27  offlcers. 
664  enlisted  men. 

Mr.  CC^INALLY.  Recently  I  protested  to  the  Secretary 
of  War  and  the  Chief  of  Staff,  General  MacArtfaur.  wttb 
regard  to  the  abandonment  of  tbe  post.  What  do  Sotators 
think  was  the  policy  announced  by  the  Chief  of  Staff  and 
the  Secretary  of  War  with  reference  to  posts  of  this  char- 
acter? The  Chief  of  Staff,  General  MacArthur,  boldly  and 
bluntly  told  me  that  it  is  no  function  of  the  Federal  Gov- 
ernment to  protect  the  border  f  rcnn  the  raids  of  bands  and 
disorderly  organizations.  He  said  it  is  the  function  of  the 
Army  to  protect  the  border  only  from  an  organised  national 
force.  In  otlier  words.  If  Mexico  should  send  over  an  anny, 
it  would  be  the  duty  of  our  Army  to  repel  it.  bat  that  tbe 
Federal  Government  owes  the  State  of  Texas  and  its  citi- 
zens no  duty  to  protect  the  border  from  bands  of  revolu- 
tionists and  thieves  and  cutthroats  who  might  invade  the 
sanctity  of  our  soiL 

Mr.  LOGAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Texas 
yield  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.    I  yield. 
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'  Itr.  LOGAN.  Does  the  Senator  from  Texas  contend  that 
the  United  SUtes  Army  Is  ander  obligaUca  in  a  technical 
tmse.  to  protect  the  Texas  border  from  such  roving  bands 
M  those  to  which  he  refers? 

Mr.  CONNALLY.    Does  the  Senator  mean  In  a  strictly 

technical  sense? 

Mr.  LOGAN.     Ye«. 

Mr.  CONNALLY.  I  dispute  the  announced  policy  as  a 
matter  of  national  policy.  That  is  the  purpose  for  which 
tint  post  was  originally  established.  It  has  been  the  policy 
of  this  Government,  so  far  as  I  know,  from  the  beginning 
of  the  Military  Establishment  to  use  the  Army  in  protecting 
the  border  and  its  citizens  against  depredations  of  roving 
bands  cither  from  Mexico  or.  in  the  old  days,  from  the  In- 
dian country  within  its  own  borders. 

Mr.  LOGAN.  But  the  proposition  to  which  the  Senator  Is 
really  objecting  is  the  removal  of  those  troops  from  Texas 
to  Kentucky.  Is  It  not? 

Mr.  CONNALLY.  I  Judge  by  the  Senator's  Interruption 
that  Kentucky  Is  interested  In  having  the  removal  of  the 
troops  to  Kentucky? 

Mr.  LOGAN.  Undoubtedly.  Does  the  distinguished  Sen- 
ator from  Texas  believe  that  he  knows  more  about  whut 
ought  to  be  done  with  reference  to  this  matter  than  the 
War  Department? 

Mr.  CONNALLY.  No.  The  Senator's  suggestion,  I  hope. 
Is  not  wholly  warranted.  I  think  the  Senator  from  Texas 
knows  as  much  about  what  Is  the  duty  of  the  Army  to  the 
citizens  of  the  country  as  does  the  Secretary  of  War  or  the 
Chief  of  Staff,  if  that  answers  the  Senator's  question.  We 
are  legislating  here  on  the  theory  that  the  Army  is  the  serv- 
ant of  the  people  and  of  the  Congress.  The  War  Depart- 
ment is  apparently  working  on  the  theory  that  the  country  j 
and  the  Treasury  are  the  servants  of  the  Army.  j 

Mr.  LOGAN.  The  Army  is  not  the  servant  of  the  State 
of  Texas  alone,  is  it? 

Mr.  CONNALLY.  The  State  of  Texas  is  a  part  of  this 
Union,  may  I  submit  to  the  Senator  from  Kentucky.  It 
is  a  part  of  the  Union.  It  la  on  the  border.  It  maintains 
a  State  constabulary  at  Its  own  expense  and  has  done  its 
utmost  to  protect  itself.  But  if  the  Senator,  merely  to  the 
hope  of  having  a  few  troops  transferred  to  his  own  Com- 
monwealth, seeks  to  establish  the  doctrine  that  the  Federal 
Government  owes  no  duty  to  other  States  of  the  Union 
exposed  to  the  hazards  of  attacks  of  lawless  bands  from 
a  foreign  country,  then  I  can  not  argue  the  question  with 
the  Senator  further. 

Mr.  LOGAN.  Mr.  President,  will  the  Senator  from 
Texas  yield  further  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  further  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.    I  very  gladly  yield. 

Mr.  LOGAN.  The  State  of  Kentucky  has  no  need  in 
the  world  for  the  troops.  They  are  moved  there  as  a  matter 
of  policy,  because  they  can  be  maintained  there  at  a  less 
cost  than  they  can  be  maintained  in  Texas.  Is  it  not  true, 
may  I  ask  the  Senator  from  Texas,  that  his  chief  objection 
la  that  they  are  removing  the  pay  roll  from  this  particular 
section  of  the  country,  and  not  because  they  are  moving 
the  troops  away  and  not  protecting  the  border? 

Mr.  CONNALLY.  Since  the  pay  roU  seems  to  be  to  the 
Senator's  mind,  I  suppose  that  has  no  effect  upon  him  as  to 
the  removal  of  the  troops  to  the  State  of  Kentucky. 

Mr.  LOGAN.    Oh.  I  beg  the  Senator's  pardon,  but  it  does. 

Mr.  CONNALLY.  I  am  very  frank  to  say  to  the  Senator 
that  I  Intend  to  discuss  that  a  little  later  on.  if  he  will  bear 
with  me.  I  shall  reach  it  to  a  few  moments  if  I  do  not 
consume  all  the  patience  of  the  Senate  before  I  get  to  that 
xmmt,  I  shaO  say  to  my  gallant  friend  from  Kentucky. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Maryland? 

Mr.  CONNALLY.    Certainly. 

Mr.  TYDING8.  The  Soiator  will  recall  that  formerly 
Canada  and  the  United  States  both  maintained  Army  posts 
along   the   r^r>»Ai^n   border,   that   a   treaty   was   effected 
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removtaf  the  troops  from  the  border  of  each  country,  and 
since  that  bM  been  accomplished  a  period  of  good  win  and 
economy  has  resulted. 

I  am  toterested  to  knowing  to  what  extent  these  raids 
occur,  of  which  the  Senator  speaks.  Of  course,  if  they  are 
numerous  and  the  State  authorities  are  not  in  a  posiUon  to 
handle  them,  then  I  think  the  Federal  Government  might 
very  well  supplement  the  efforts  of  the  SUte:  but  If  those 
raids  are  in  the  nature  of  raids  by  very  small  bands,  3  or  4 
or  5  men.  and  the  War  Department  feels  It  is  economical  to 
remove  the  troops  from  Texas  to  Kentucky,  I  am  rather 
disposed  to  feel  that  their  posttton  may  be  well  taken.  On 
the  other  hand,  if  the  troops  are  really  needed  to  keep  law 
and  order  along  the  border  to  Texas,  I  would  be  the  last  one 
to  the  world  to  want  to  have  them  removed- 
Mr.  CONNALLY.  I  shall  say  to  the  Senator  very  frankly 
that  stoce  the  troops  have  been  located  at  that  potot  there 
have  been  practically  no  raids,  only  a  few  tocursions  of  law- 
less bands,  and  the  answer  and  the  reasons,  of  course,  are 
apparent.  The  very  location  of  the  fortress  at  that  potot 
garrisoned  by  United  States  Cavalry  has  served  as  a  de- 
terrent; It  has  served  as  a  preventive.  When  Mexican  raiders 
know  that  withm  striking  distance  there  are  adequate  forces 
of  United  States  Cavalry  they  are  not  coming  across  the 
border,  and  that  Is  one  of  the  reasons  why  I  am  Insisting 
that  these  troops  ought  to  remato  there.  They  will  remato 
somewhere;  they  will  eat  Just  as  much  to  Kentucky  as  they 
wlU  to  Texas;  their  uniforms  will  cost  Just  as  much  to  Ken- 
tucky as  they  wlH  to  Texas;  and.  besides  that,  they  have 
their  quarters  to  Texas,  paid  for  out  of  the  Public  Treasmr; 
and  how  on  earth  there  can  be  any  economy  to  transf  errtnfc 
troops  from  the  Mexican  border,  where  they  are  needed.  j> 
Kentucky,  where  they  are  not  needed,  according  to  the 
Senator  from  Kentucky.  Is  beyond  my  humble  comprehen- 
sion. Later  Congress  will  be  asked  to  provide  additional 
funds  to  build  quarters  to  Kentucky. 

Mr.  NORRIS.    Mr.  President 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  Nebraska. 
Mr.  NORRIS.  I  have  to  mtod  an  idea  that  has  occurred 
to  me  stoce  listening  to  the  discussion.  I  am  wondering  if 
the  Senator  has  considered  the  idea  that  is  contained  in  the 
question  I  wish  to  ask  him.  Naturally  when  the  War  De- 
partment moves  large  portions  of  the  Army  from  one  place 
to  another  we  wonder  why  the  move  is  made.  Giving  them 
due  credit  for  acting  to  good  faith,  the  thought  has  occurred 
to  me  that  the  ultimate  destination  of  the  forces  being  tranii- 
ferred  Ls  Washington,  D.  C. 

Recent  events  have  occxirred  that  indicate  that  to  the 
mtod  of  the  War  Department  a  very  large  army  is  necessary 
here,  and  I  am  wondering  if  the  transfers  now  contemplated 
are  not  Just  the  first  move.  Shifting  troops  from  Texas  to 
Kentucky  brings  them  nearer  to  Washington,  and  the 
thought  occurred  to  me  that  the  War  Department  does  not 
totend  to  leave  them  to  Kentucky,  but  ultimately  will  bring 
them  to  the  District  of  Columbia  to  order  to  protect  the 
great  Capital  City  against  dissatisfied  citizens  who  may  con- 
gregate here  asking  that  various  measures  be  enacted  toto 
law  by  the  Congress. 

Mr.  CONNALLY.  Mr.  President,  the  Senator's  question 
provokes  me  to  make  a  statement  about  a  matter  which  I 
had  not  totended  to  discuat  at  any  length,  and  that  Is  this: 
When  I  toquired  of  the  Secretary  of  War  and  the  Chief  of 
Staff  if  the  Federal  Government  owed  the  citizens  along  the 
border  no  protection  from  foreign  raids  and  if  they  thought 
that  was  purely  a  function  of  the  State  constabulary,  and 
asked  them  why  they  wanted  to  remove  these  troops,  they 
told  me  that  their  policy  was  to  concentrate  these  troops 
to  a  few  great  posts  near  the  centers  of  population;  and  the 
Secretary  of  War,  with  a  glitter  of  fear  to  his  eye,  referred 
to  the  reds  and  the  possible  communists  that  might  be 
abroad  to  the  land.  Then  when  I  challenged  hla  position 
to  that  regard  and  suggested  that  that  was  as  much  a  func- 
tion of  the  domestic  police  as  was  the  suppression  of  raider* 
along  the  border — that  It  was  a  part  of  the  police  power  and 
wlthto  the  duty  of  the  local  authoriUes  of  the  States— of 
course  he  f  eU  back  upon  the  general  proposition  that  they 
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desired  the  troops  to  be  stationed  close  to  the  great  centers 
of  population,  where  they  could  trato  civilian  units  which 
come  from  the  heavily  populated  areas,  and  that  these 
camps  were  being  established  largely  for  training  and 
maneuvering  purposes. 

The  Senator,  however.  Is  on  the  right  tralL  The  War 
Department  wants  a  few  great  camps.  It  wants  those  camps 
near  the  great  cities,  near  the  populous  centers,  with  the 
thought  back  in  their  mmds  all  the  time  as  suggested  by 
the  Senator  from  Nebraska. 

Mr.  President,  if  the  Army  to  time  of  peace,  if  the  Army, 
when  no  war  threatens,  if  the  Army,  when  we  are  not  m- 
vaded  by  an  organized  force,  Is  to  Justify  Its  existence,  what 
higher  duty  can  It  periorm  than  to  occupy  stations  along 
the  border  where  there  are  potential  threats  to  life  and  to 
the  property  of  American  dtuens? 

Let  me  say  to  the  Senator  from  Kentucky,  while  my  State 
has  not  been  a  member  of  the  Union  so  long  as  has  his,  yet, 
nevertheless,  it  is  a  part  of  the  Union.  Texas  came  into  the 
Union  of  its  own  free  will.  It  was  an  todependent  republic; 
It  had  its  ministers  to  foreign  courts,  and  it  Jotoed  the 
Union  and  surrendered  its  own  todependent  sovereignty  be- 
cause it  desired  to  do  so.  It  did  not  come  toto  the  Union 
as  Kentucky  did.  perhaps,  but  it  came  as  a  sovereign  State 
toto  the  sisterhood  of  States,  and  it  is  as  much  a  part  of 
this  Union  as  is  Kentucky,  even  though  it  did  come  to  of 
its  own  free  will  and  did  not  have  to  be  conquered  from  the 
Indians  by  Daniel  Boone  and  other  irioneers.  Blentucky  is 
a  great  and  marvelous  part  of  this  Union,  and  I  bow  to  the 
Senator  from  Kentucky  and  to  the  great  traditions  of  that 
State. 

It  has  been  suggested  by  one  of  my  colleagues  that  I 
should  make  reference  to  Davy  Crockett.  Davy  Crockett, 
unforiimately  for  Kentucky,  did  not  come  from  that  State, 
but  he  came  from  Tennessee. 

Texas  had  a  great  and  glorious  future  before  she  came 
toto  this  UnloxL  Davy  Crockett,  Travis.  Sam  Houston. 
Stephen  F.  Austto,  a  great  host  of  illustrious  Texans.  went 
out  into  the  wilderness  and  by  their  swords  carved  out  their 
own  todependence  from  a  great  and  powerful  republic  to 
the  south.  Texas  is  a  buffer  State  along  the  border,  and 
it  is  because  of  that  fact  that  I  am  standtog  here  and 
pleading  for  the  rights  of  Texas  and  of  her  citizens  to  have 
the  same  protection  under  the  flag,  to  have  the  same  giiar- 
antles  that  are  accorded  to  the  State  of  Elentucky. 

Kentucky  is  not  on  the  border;  she  is  far  from  these  ag- 
gressions; she  has  no  armed  bands  coming  across  from  a 
foreign  land  to  lay  waste  her  farms  and  to  rob  and  to  kill 
her  citizens.  I  can  understand  to  that  state  of  mtod  how 
Indifferent  the  Senator  from  Kentucky  Is  to  any  appeal  ex- 
cept that  of  the  return  which  the  xnaaey  these  troops  may 
spend  to  his  great  Commonwealth  may  yield,  but  the  Army 
and  the  national  defense  are  not  founded  upon  the  dollar. 
or  at  least  ought  not  to  be. 

This  post  to  Texas  is  garrisoned  by  a  cavalry  organiza- 
tion. A  portion  of  the  War  Department  plan  is  to  do 
away  with  horses.  They  are  going  to  mechanize  this  unit; 
they  are  going  to  transport  them  to  Kentucky  and  put  them 
to  automobiles  in  order  that  they  may  get  to  the  centers  of 
iwpulatlon  quickly  and  to  order  that  they  may  speed  rapidly 
back  when  the  danger  of  domestic  Insurrection  shall  have 
passed.  Automobiles  to  the  rough  territory  along  the  Mexi- 
can border  would  be  totally  toeffective;  they  could  never 
reach  the  scene  of  the  trouble.  Cavaby  along  that  border 
ought  never  to  be  abandoned;  and  I.  for  one,  drop  a  tear 
at  the  passing  of  the  horse.  The  United  States  Army  seems 
to  have  decreed  that  that  great  figure  on  horseback,  the 
cavalryman,  is  to  go  toto  the  limbo  of  things  that  were. 
Instead  of  the  dashing  cavalryman  chasing  Indians  or  raid- 
ers along  the  border,  leading  a  charge,  under  the  Army's 
new  plan  we  are  to  have  an  8-cyllnder  Cadillac,  bristling 
with  basronets  and  with  machine  guns,  dash  down  the  high- 
way.   There  will  be  a  new  figure  of  the  man  on  horseback. 

Mr.  President,  I  am  astounded  at  the  announcement  of 
the  policy  of  the  Chief  of  Staff  with  regard  to  the  f  unctloB 


of  the  Army.  They  have  issued  an  order  to  more  these 
troops  by  the  1st  of  January,  to  the  face  of  the  direction  of 
Congress  that,  to  the  toterest  of  economy,  troofis  be  not 
moved.  They  have  ordered  trucks  to  carry  these  troops  to 
Fort  Logan.  Ky. 

Mr.  LOGAN.    To  Port  Knox. 

Mr.  CONNALLY.  Fort  Knox;  I  beg  the  Senator's  pardon. 
It  ought  really  to  be  "  Fort  Logan."  I  think;  the  name  ought 
to  be  changed,  and  if  I  have  any  influence  with  the  War 
Department  I  shall  insist,  to  view  of  the  Senator's  gallant 
defense  of  a  defenseless  Army,  that  the  designation  of  this 
fortress  be  changed  from  Fort  Knox  to  Fort  Logan. 

Mr.  LOGAN.    I  thank  the  Senator. 

Mr.  CONNALLY.  Mr.  President,  if  that  policy  be  correct* 
why  does  not  the  War  Department  move  the  troops  from 
Arizona?  I  see  the  Senator  from  Arizona  [Mr.  HatdknI 
here.  The  War  Department  is  keeping  troops  to  many 
places  to  Arizona,  but  they  have  reorganized  the  posts  there 
and  they  have  abandoned  some  of  them.  I  shall  toqulre 
of  the  Senator  from  Arizona  If  I  am  not  correct  as  to  that? 

Mr.  HAYDEN.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  moment? 

The  PRESIDING  OFFICER  (Mr.  Pbss  to  the  chair). 
Does  the  Senator  from  Texas  jrield  to  the  Senator  from 
Arizona? 

Mr.  CONNALLY.    I  yield. 

Mr.  HAYDEN.  It  is  Impossible,  Mr.  President,  to  over- 
emphasize what  the  Senator  from  Texas  has  stated.  I  do 
want  to  say  to  the  Senate  that  I  thoroughly  concur  to  all 
of  his  remarks  to  opposition  to  the  removal  of  troops  from 
the  southern  totemational  boundary.  Let  me  advise  the 
Senator  from  Texas  that  wlthto  the  past  two  years  a  con- 
siderable number  of  troops  have  been  moved  from  the  Ari- 
zona border.  Part  of  them,  I  may  remind  the  Senator  from 
Nebraska,  were  transferred  to  Fort  Myer.  across  the  Potomao 
River  from  the  city  of  Washington. 

Mr.  NORRIS.  That  only  todlcates  that  I  was  right  to 
my  surmise. 

Mr.  HAYDEN.  If  I  may  furttier  toterrupt  the  Senator 
from  Texas,  let  me  say  that  the  Army  piasts  along  tba 
Mexican  border  were  strategically  located. 

Mr.  CONNALLY,  The  War  Department  itself  located 
them  with  that  view. 

BSr.  HAYDEN.  Exactly  so.  It  Is  true  that  the  proposed 
troop  movement  to  Arizona,  against  which  I  have  protested 
to  the  Senate,  from  Camp  Stephen  D.  Little  and  Camp 
Harry  J.  Jones  was  a  mere  transfer  wlthto  the  State.  The 
troops  are  to  be  taken  away  from  the  international  boundary, 
where  they  are  needed,  to  Fort  Huachuca.  a  post  at  a  dis- 
tance from  the  border.  We  believe  this  transfer  seriously 
menaces  the  security  of  two  of  Arizona's  most  important 
cities,  Nogales  and  Douglas,  ^^lich  cities  happen  to  be 
located  inunediately  upon  the  totemational  Itoe.  The  city  of 
Nogales  is  divided  from  Mexico  merely  by  a  street  and  the 
busmess  section  of  Douglas  is  wlthto  rifle  range  of  Mexico. 
In  each  of  these  cities,  wlthto  the  past  two  decades,  Ameri- 
can citizens  have  been  killed  and  injured  with  bullets  flred 
from  Mexico.  It  is  our  belief  that  the  only  adequate  protec- 
tion which  these  two  American  cities  can  receive  is  the 
actual  presence  of  not  a  very  large  number,  but  of  a  sub- 
stantial force,  of  American  soldiers.  We  believe  that  the 
moral  effect  of  the  visible  presence  of  soldiers  of  the  Regulsur 
Army  to  uniform  m  and  to  the  vicinity  of  those  cities  Is  the 
best  insurance  they  can  have  from  possible  danger  from 
across  the  border. 

The  Republic  of  Mexico  at  the  present  time  Is  governed  by 
gentlemen  who  we  have  good  reason  to  believe  are  entirely 
friendly  to  the  United  States.  But  governmental  coxuUtlons 
to  that  coimtry  have  to  the  past  been  subject  to  sudden 
change.  American  troops  were  first  placed  upon  the  border 
22  years  ago.  They  have  been  matotatoed  there.  It  is  said 
temporarily,  for  22  srears.  The  American  soldiers  have  Justi- 
fied their  presence  every  day  they  have  been  stationed  there. 
Tbey  should  not  be  removed.  Let  me  repeat  what  the  Sen- 
ator from  Texas  has  so  well  said,  that  there  is  no  economy 
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In  the  transfer  of  troops  from  one  post  to  another  at  this 

time. 

Mr.  CONNALLY.  I  thank  the  Senator  for  his  contribu- 
tion. Of  course  there  Is  no  economy  in  the  transfer.  The 
plea  of  economy  Is  a  flctkm,  I  will  not  say  of  the  imagination 
but  of  the  cold-blooded  design  of  the  War  Department  to 
do  what  it  wants  to  do  under  the  shield  and  under  the  guise 
of  economy. 

To  transport  these  troops  from  Texas  to  C^unp  Knox  tn 
Kentucky  of  course  will  involve  expense.  The  Congress  said 
It  would  involve  expense  when  we  put  In  the  economy  bill 
this  provision,  telling  the  War  Department  not  to  transfer 
troops  except  in  emergent  conditions.  Yet  the  War  Depart- 
ment. tht«MT\g  by  using  the  charmed  word  "  economy  "  to 
tickle  the  ears  of  the  people  and  the  administration  by  say- 
ing that  this  transfer  is  in  the  interest  of  economy,  is  per- 
petrating something  which  is  not  true  and  which  bears 
falsity  all  orer  tt. 

Those  are  bold  words,  biit  I  expect  to  malntahi  ibah  here 
and  matnM^'"  them  whenever  they  may  be  challenged.  I 
have  told  the  War  Department  wh^t  I  thought  of  Its  plan 
and  scheme.  I  told  them  that  it  was  nothing  on  earth  except 
the  edict,  the  ukase  of  a  cold-blooded,  heartless  military 
autocracy  that  regarded  the  Treasury  and  the  country  as  in- 
strument alities  to  ser/e  the  military  autocrats  who  are  con- 
trolling ihe  Army  of  the  United  States  instead  of  making  the 
Army  an  instrumentahty  of  service  in  time  of  peace  to  the 
people  and  to  the  Oovemment  of  the  United  States:  and  I 
desire  here  and  now.  in  this  public  way,  to  repeat  that 
statement 

I  do  not  think  the  Chief  of  Staff  cares  any  more  about 
the  Public  Treasury  than  he  does  about  the  citizens  of  Texas 
who  are  exposed  to  danger  and  the  destruction  of  their 
property  from  roving  bands  along- the  Mexican  border.  The 
Senator  from  Arizona  (Mr.  HAYonvl  is  eminently  correct 
when  he  says  that  the  very  presence  of  troops  in  this  area 
has  served  as  a  giutfanty'  of  peace.  If  a  criminal  or  a 
burglar  sees  a  policeman  standing  at  your  front  door  and 
knows  that  he  Is  armed  ax^  knows  that  he  knows  how  to 
ahoot.  he  is  not  apt  to  undertake  to  burglarize  your  front 
porch.  If  there  is  no  armed  protection,  if  the  windows  and 
the  doors  of  your  residence  are  open,  if  it  is  advertised  to 
the  world  that  there  is  no  armed  protection  to  your  resi- 
dence, the  probability  is  that  the  burglar  and  the  sneak 
thief  and  the  raider  and  the  prowler  will  invade  the  prem- 
ises and  exploit  your  property,  and  perhaps  take  your  life. 

Mr.  LOQAN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.  I  yield  to  the  eminent  Senator  from 
Kentucky. 

Mr.  LOOAN.  It  Is  a  matter  of  history,  I  believe,  that 
Texas  contributed  most  manfully  to  bring  about  the  condi- 
tion which  resulted  in  the  Secretary  of  War  and  the  Chief 
of  Staff  holding  their  present  positions.  Why  does  the 
Senator  think  they  would  have  any  particular  animosity 
toward  Texas  at  this  time? 

Mr.  CONNALLY.  The  Senator  from  Kentucky,  much  to 
my  surprise,  is  undertaking  to  drag  some  partisan  or  po- 
litical consideration  into  this  matter.  I  say  to  the  Senator 
from  Kentucky  that  the  Junior  Senator  from  Texas  had 
nothing  on  earth  to  do  with  the  responsibility  of  the  selec- 
tion of  the  present  President  in  1928.  if  it  is  that  to  which 
he  refers,  or  to  his  choice  of  Secretary  of  War.  or  to  the 
Secretary's  choice  of  Chief  of  Staff.  Everything  I  have 
done  since  1928  has  been  a  public  and  private  protest  against 
what  the  people  of  the  United  States  did  in  the  presidential 
election  of  1928;  and  if  the  Senator  from  Kentudcy  gets 
any  comfort  out  of  that  situation  I  might  retort  that  his 
own  State  of  Kentucky  was  carried  by  Mr.  Hoover  by.  I 
think.  175.000  votea. 

Mr.  LOOAN.    A  little  more  than  that. 

Mr.  CONNALLY.  A  little  over  175.000  votes,  whereas  my 
State  went  for  Mr.  Hoover  by  only  about  25.000  votes.  If  the 
fienator  wants  to  entangle  this  matter  with  the  election  of 
lOat.  I  am  wondezing  if  the  Senator  expects  his  State  to  be 


rewarded  by  giving  them  this  camp  in  the  closing  days  of 
the  Hoover  administration  because  of  the  large  majority  by 
which  Mr.  Hoover  carried  Kentucky  in  1928. 

I  pause  for  the  Senator  to  reply,  if  be  desires. 

Mr.  LOOAN.  Btfr.  President.  I  do  not  think  so  at  all.  1 
believe  that  the  present  administration  was  much  more 
gratified  by  the  result  in  Texas  than  by  the  result  In  Km- 
tucky.  because  it  was  not  unusual  for  Kentucky  to  go  Re- 
publican sometimes,  while  nothing  like  that  ever  happened 
before  in  Texas.  So  I  think  the  friendship  and  favors  of 
the  administration  would  go  to  Texas  rather  than  to  Ken- 
tucky if  they  were  based  upon  those  grounds. 

Mr.  CONNALLY.  The  Senator  from  Kentucky  is  the  only 
Senator  who  has  suggested  that  there  might  be  some  politi- 
cal angle  to  this  matter.  I  had  no  thought  of  such  a  thing; 
but  if  the  Senator  wants  to  base  it  upon  the  matter  of  re- 
wards for  political  services  according  to  the  standard  of 
rewarding  the  particular  State  that  gave  it  the  largest 
majority,  then,  indeed.  Kentucky  has  a  more  substantial 
claim  than  Texas. 

Mr.  LOOAN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Texas  further  yield  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.     I  yield. 

Mr.  LOOAN.  I  want  the  record  kept  true.  I  have  made 
DO  suggestion  that  this  proposed  transfer  was  on  account  of 
political  favors  one  way  or  the  other.  I  merely  suggested 
that  as  Texas  had  contributed  manfully  to  bring  about  the 
condition  that  resulted  in  the  appointment  of  these  gentle- 
men there  is  no  reason  why  they  should  want  to  punish 
Texas. 

Mr.  CONNALLY.  The  Senator  is  incorrect.  He  said 
that  Texas  contributed  manfully.  It  did  not  contribute  aa 
substantially  as  did  Kentucky.     [Laughter.] 

Mr.  LOOAN.     Nevertheless,  you  contributed. 

Mr.  CONNALLY.  Mr.  President,  my  remarks  would  not 
have  been  so  extended  except  for  the  very  courteous  and 
generous  interruptions  I  have  had:  but  I  do  not  want  to 
close  my  remarks  without  registering  here  and  now  my 
solemn  protest  agamst  this  sort  of  a  poUcy.  whether  it  be 
in  Kentucky  or  Texas  or  Artzon*.  I  should  abhor  this 
policy  if  no  portion  of  my  State  were  involved.  I  know 
how  for  years  our  citisens  were  terrorized.  I  know  how 
for  years,  beginning  away  back  yonder  tnxn  the  time  of 
Madero  in  1910.  the  governors  of  our  State  time  and  time 
again  had  to  appeal  to  the  Federal  Government  for  pro- 
tection. I  know  that  protection  has  been  afforded  since 
this  fort  has  been  established  at  that  particular  point— a 
point  selected  by  the  War  Departmoit.  I  have  here  the 
statements  of  the  War  Department  itself  reporting  to  the 
Senate  that  it  was  placed  there  for  the  protection  of  the 
Big  Bend  country.  That  is  the  country  that  I  am  talking 
about.  Out  of  that  knowledge  and  out  of  that  experience 
I  hope  the  Senator  from  Kentucky  will  pardon  me  if.  in 
behalf  of  my  own  people  and  my  own  State,  I  entertain 
the  hope  that  the  Federal  Government  will  at  least  give 
to  my  people  and  my  State  that  degree  of  protection  which 
it  has  traditionally  been  the  policy  of  the  War  E>epartment 
to  accord,  not  simply  to  my  State  but  to  every  State  in  the 
Union. 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Tennessee? 

Mr.  CONNAU.Y.    I  da 

Mr.  McKELLAR.  There  is  a  feature  of  this  matter  that 
I  desire  to  ask  the  Senator  something  about. 

I  talu  it  that  it  will  be  quite  expexisive  to  move  these 
troops  of  cavalry  from  Fort  Russell  all  the  way  to  Kentucky. 
I  want  to  call  the  Senator's  attention  to  the  fact  that  last 
year,  when  the  military  appropriation  bill  was  up,  I  sought 
to  do  with  that  UU  what  had  been  done  with  five  other  bills 
prior  to  that  time,  namely,  to  cut  the  appropriation  by  10 
per  cent.  I  endeavored  to  have  a  horizontal  cut  made  on  all 
military  appropriations  Just  in  the  same  way  that  cuts  had 
been  made  in  reference  to  five  other  departments.  The 
Senate,  however,  overwhelmingly  voted  down  any  cut  in  the 
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military  department,  and  afterwards  voted  in  a  provision 
allowing  10  per  cent  of  the  appropriations  to  be  used  by  the 
department  indiscriminately  wherever  it  desired. 

If  it  had  not  been  for  those  two  votes,  the  Senator  from 
Texas  would  not  have  had  the  trouble  he  is  having  now 
about  the  removal  of  these  troops,  because  the  department 
would  not  have  had  the  money  with  which  to  do  it.  I  am 
calling  the  Senator's  attention  to  that  matter  now,  because 
I  expect  to  make  the  same  kind  of  a  motion  in  regard  to 
the  military  appropriation  bill  when  it  comes  up  at  this 
session,  and  I  hope  the  Senator  will  vote  with  me  on  that 
matter. 

Mr.  CONNALLY.    I  thank  the  Senator. 

Mr.  LOGAN.    Mr.  President 

Mr.  CONNALLY.  Just  a  moment,  and  then  I  shall  jrield. 
The  Senator  from  Tennessee,  however,  is  aware  of  the 
clause  in  Public  Act  No.  212,  to  which  I  adverted  a  little 
while  ago,  restricting  the  movement  of  troops  by  the  Army 
to  emergency  cases  in  the  interest  of  economy. 

Mr.  McKELLAR.    Yes;  I  know  that. 

Mr.  CONNALLY.  And  yet  the  War  Department  is  abso- 
lutely transgressing  that  instruction,  defying  the  Congress, 
defying  the  civil  authorities,  and  doing  as  it  desires. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  wiU  per- 
mit me.  while  I  am  familiar  with  that  provision,  it  is  nulli- 
fied by  a  provision  for  which  the  Senator  voted 

Mr.  CONNALLY.    What  provision? 

Mr.  McKELLAR.  Allowing  10  per  cent  of  appropriations 
to  be  used  in  any  way  that  the  head  of  a  department 
desires  them  to  be  used;  and  I  have  no  doubt  that  it  is 
imder  that  provision  of  law  that  these  troops  are  being 
moved.  It  ought  not  to  have  been  enacted.  I  was  opposed 
to  it  then  and  I  am  opposed  to  it  now.  I  hope  the  Senator 
from  Texas  will  see  from  actual  experience  the  injustice 
of  the  provision,  and  the  next  time  he  will  vote  with  me 
instead  of  voting  against  that  proposal. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Ten- 
nessee that  the  Senator  from  Texas  is  in  thorough  sympathy 
with  the  attitude  the  Senator  now  expresses  with  reference 
to  tying  up  the  departments  so  that  they  can  not  transfer 
funds  fnmi  one  appropriation  to  another.  I  do  not  recall 
the  particular  vote  to  which  the  Senator  adverts;  but  if  the 
Senator  from  Texas  so  voted  it  was  because  all  of  us  were 
under  pressure  to  accept  the  view  that  because  of  the  reduc- 
tion of  10  per  cent  in  all  appropriations  there  should  be 
some  tolerance  allowed  the  departments  to  adjust  these 
savings  and  economies  as  between  the  various  branches  of 
the  service.  If  the  Senator  from  Texas  voted  for  that,  he 
voted  for  it  on  that  consideration,  and  that  consideration 
alone.  I  am  utterly  opposed  to  allowing  the  departments 
lump  sums  to  be  allocated  where  they  desire,  whether  In  the 
War  Department  or  in  the  Land  OfBce  or  in  the  Interior 
Department  or  in  the  Department  of  Commerce,  or  in  any 
other  department  of  the  Oovemment. 

Mr.  McKELLAR.  I  will  say  that  if  the  Senator  takes  that 
attitude  now  I  feel  that  my  Interruption  has  been  worth 
while,  because  the  Senator  did  not  take  that  attitude  before. 
By  the  way.  so  far  as  treating  all  the  departments  right  and 
being  under  high  pressure  is  concerned.  I  beg  to  say  that  we 
cut  down  by  10  per  cent  the  appropriations  in  five  of  the 
departments,  but  when  we  came  to  the  War  and  Navy  De- 
partments we  were  overwhelmingly  beaten  by  the  Senate 
itself. 

Mr.  LOOAN.    Mr.  President 

Mr.  CONNALLY.  I  yield  now  to  the  Senator  from  Ken- 
tucky. 

Mr.  LOGAN.  I  simply  want  to  remind  the  Senator  from 
Tennessee  that  I  voted  with  him  to  make  those  cuts.  There- 
fore there  was  no  ulterior  motive  on  my  part. 

Mr.  McKELLAR.  The  Senator  does  not  have  to  remind 
me  of  that.  I  remember  it  with  a  great  deal  of  pleasure 
and  satisfaction.! 

Mr.  CONNALLY.  The  Senator  from  Tennessee  docs  not 
mean  to  imply  that  the  Senator  from  Texas  did  not  vote 
for  the  10  per  cent  cuts  on  all  these  appropriations,  does  he? 
I 


Mr.  McKELLAR.  Indeed  I  do.  I  have  the  Rbcord  before 
me,  and  I  find  that  the  Senator  from  Texas  voted  against 
the  10  per  cent  .cut  on  the  Army  appropriaUcm  bill. 

Mr.  CONNALLY.  And  that  is  the  reward  the  Senator  gets 
from  the  War  Department! 

Mr.  McKELLAR.  That  is  the  reward;  and  I  hope  th« 
Senator  will  stand  with  me  the  next  time. 

Mr.  CONNALLY.  I  shall  not  make  any  {hedges,  because 
I  do  not  want  to  create  the  impression  that  I  am  subject 
either  to  retaliation  or  to  any  other  private  reason  for  in- 
fluencing appropriations.    I  am  not.  and  shall  not  be. 

I  desire  to  call  the  attention  of  the  Senator  from  Ne- 
braska to  an  excerpt  from  a  letter  from  the  Secretary  of 
War  setting  forth  the  considerations  governing  this  prO' 
posed  transfer,  and  I  commend  these  to  the  Senate  from 
Kentuclqr.  He  sa3rs — ^I  read  from  a  copy  of  a  letter  to  Mr. 
Garnek — 

The  selection  of  Fort  Knox,  Ky.,  u  a  station  tar  the  projected 
mechanized  regiment — 

"  Mechanized  ";  that  means  automobiles — 

was  influenced  by  the  following  considerations:  The  reservation 
there  Is  admirably  suited  both  in  extent  and  topographical  fea- 
tures for  the  training  and  maneuver  of  a  mechanized  force. 

In  other  words,  there  are  no  trees,  no  hills,  no  rough 
ground  up  at  Camp  Knox.  This  cavalry  force  can  get  in 
their  automobiles  and'  charge  all  around  over  the  groimd 
without  hitting  any  bumps  or  running  into  any  telephone 
poles. 

Of  course,  if  the  troops  were  dovm  on  the  border,  where 
the  country  is  rough,  where  there  are  bandits,  where  there 
are  mountains,  where  there  are  bowlders,  these  8-cyllnder 
Cadillacs  might  run  against  a  bowlder,  they  might  spoil 
some  general's  clothes — no;  there  are  no  generals  out  in  the 
brush;  I  beg  the  Senate's  pardon;  they  might  skin  some 
officer's  shins  if  they  bumped  into  some  of  these  bowlders. 
But  up  at  Camp  Knox  the  ground  is  fitt«d  for  the  maneuver 
of  automobiles  and  mechanized  equipment.  The  cavalry 
troops  will  charge  down  four  abreast  in  8 -cylinder  automo- 
biles, with  machine  guns — that  is  part  of  the  mechanism — 
and  shoot  at  some  targets  over  a  mile  or  so  away,  with  noth- 
ing in  the  way  to  obstruct  the  bullets.  There  are  no  ob- 
structions there  to  the  operation  of  a  mechanized  force. 

Poor  old  Dobbin.  Poor  old  Dobbin,  who  eats  the  farmer'! 
com,  the  farmer's  hay.  and  the  farmer's  oats  in  these  times 
of  agricultural  depression.  We  are  to  do  away  with  old 
Dobbin,  put  him  on  the  Junk  heap,  let  the  cavalryman  dis- 
appear and  summon  forth  the  chauffeur,  with  a  riding 
stick,  not  a  sword,  but  a  riding  stick  in  one  hand  and  large, 
bristling  spurs  firmly  clamped  around  the  steering  gear. 

The  reservation  there — 

This  refers  to  Camp  Knox,  and  I  commend  this  to  the 
Senator  from  Kentucky.  This  is  not  the  portion  of  Ken- 
tuclcy  in  which  Daniel  Boone  hunted  squirrels  .and  coons  and 
climbed  around  through  the  bowlders  and  the  rocks  and 
over  the  mountain  sides;  this  is  the  part  of  Kentucky  that 
has  been  leveled  and  smoothed  out  by  the  War  Department 
for  those  op^ra  bouffe  training  activities. 

This  change  will  also  augment  the  troops  avaHable  In  ttie  Fifth 
Corps  Area  for  the  simmier  training  of  civilian  componenta. 

In  Other  words,  they  want  to  take  troops  away  from  the 
border,  where  they  are  needed  for  actual  protection,  and 
carry  them  up  to  Camp  Knox  in  order  to  train  civilians. 
To  do  what?  The^  want  to  train  the  civilians  for  the  next 
war.  These  military  autocrats,  like  the  Chief  of  Staff,  spend 
their  time  in  peace  time  dreaming  about  war.  making  plans 
against  some  foreign  power  forming  designs  against  the  de- 
fense of  the  border:  and  while  the  raiders  are  killing  Ameri- 
cans and  destroying  their  property,  the  general,  in  his  sunny 
tent  or  under  his  electric  fan,  his  spurs  up  on  his  desk. 
dreams  about  war  plans  and  training  the  boys  of  this  genera- 
tion in  order  that  they  may  be  camvm  fodder  for  the  next 
war. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 
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Mr.  IfcKELLAR.  The  Senator  orerlooked  puttlos  in  the 
category  of  the  enemy  the  poor,  hungry  ex-senrlce  men. 

Mr.  CONNALLY.  To  be  sure.  General  MacArthur  was 
the  general  In  command  of  that  marvelous  military  exploit 
to  which  the  Senator  refers.  This  is  the  Mune  General  Mac- 
Arthur  who  says  that  the  people  of  Texas  have  no  right  to 
be  protected  by  the  National  Government. 

However,  I  want  to  continue  about  Camp  Knox  and  the 
reason  why  it  was  selected — 

That  corpa  ares  baa  training  of  the  character  in  qfoestlon  on  a 
scale  not  only  equallxig  but  In  some  partlciilar*  somewhat  exceed- 
ing that  obtaining  in  tha  Slghth  Corps  Area — 

That  is  the  corps  area  within  which  Fori  D.  A.  Russell 
Is  situated— 

Kt  baa  avallabla  for  the  purpoM  !«••  than  ona-flfth  the  num- 
r  at  troops  of  the  latter.  Thus,  this  movement  of  the  Pint 
Cavalry  will  serve,  in  a  measure,  to  equalise  the  burdens  of  sum- 
wmm  training  in  the  two  corps  areas. 

They  have  to  have  summer  training  for  the  poor  civilian 
boys  to  make  them  soldiers  for  to-morrow.  That  is  more 
Important  than  defending  citizens  and  their  property  and 
thdr  Ures  from  foreign  aggression  or  roving  bands  of  cut- 
throats. 

Listen  to  this.  These  considerations  are  Insignificant ; 
the  considerations  they  have  suggested  so  tar  are  of  little 
consequence.  Listen  to  the  superlative  reason  which  actu- 
ates the  moving  of  these  troops  from  Fort  O.  A.  Russell  to 
Port  Knox,  Ky.: 

TotX  K""«  Is  cooTenlent  to  Important  centers  of  the  automotive 
tedustry  of  the  United  States.  This  Ls  exceedingly  Important  be- 
cause of  the  highly  specialized  motor  vehicles  which  wlU  oon- 
sUtute  the  equipment  of  the  regiment. 

In  Other  words,  instead  of  buying  automobiles  and  send- 
ing them  out  to  the  camps  where  the  troops  are.  the  theory 
of  thin  letter  is  that  it  is  highly  important  that  we  move  the 
troops  up  close  to  the  automobile  factory,  so  that  they  can 
buy  more  automobiles  and  get  them  more  quickly.  I  want 
a  portion  of  this  letter  from  the  Secretary  of  War  printed 
in  the  RSCOK9 — 

This  is  exceedingly  Importsnt  - 

Exceedingly  important! — 

This  is  exceedingly  Important  because  of  the  highly  specialised 
motor  vehicles  which  wUl  constitute  the  equipment  of  the 
regiment. 

Fort  Knox  Is  convenient  to  important  centers  of  the  automotive 
indxistry  of  the  United  States. 

The  PRBSIDINa  OFFICER.  Without  objection,  the  por- 
tion of  the  letter  referred  to  by  the  Senator  from  Texas  will 
be  printed  in  the  Rscoi». 

The  matter  referred  to  is  as  follows: 

The  selection  of  Fort  Knox.  Ky..  ss  a  station  for  the  i»t>jected 
mechanised  regiment  was  Influenced  by  the  following  considera- 
tions. The  reservation  there  is  admirably  suited  both  in  extent 
^Twi  topographical  featxiree  for  the  training  and  maneuver  of  a 
mechanized  regiment.  This  change  will  also  augment  the  troops 
available  in  the  Fifth  Corps  Area  for  the  summer  training  of  civil- 
ian components.  Thst  corps  area  has  training  of  the  character  in 
question  on  a  scale  not  only  equaling  but  in  soom  partlcxilars 
somewhat  exceeding  that  obtaining  in  the  Kighth  Corps  Area,  yet 
has  available  for  the  pxirpose  less  than  one- fifth  the  number  of 
troops  of  the  latter.  Thus,  this  moveoMnt  of  the  First  Cavalry 
will  serve  in  a  measure  to  eqioallse  the  burdens  of  sununer  tratn- 
tx^  in  the  two  corps  areas.  Fort  Knox  Is  convenient  to  important 
osnters  of  the  autosnotlve  Industry  of  the  United  States.  This  la 
exesedliigly  important  because  of  the  highly  spedallaed  motor 
vehicles  which  wiU  coiMtitute  the  equipment  of  the  reglnMnt. 

Mr.  CONNALLY.  B«r.  President,  the  Senator  from  Ken- 
tucky adverted  to  the  poosible  complaint  against  the  removal 
of  these  troops  because  of  the  economic  conditions  In  which 
that  particular  community  would  be  left.  I  will  say  to  the 
Senator  that  with  me  that  Is  a  minor  c(»isideratlon.  It  Is  a 
eonslderatlon.  however,  at  this  particular  juncture,  when, 
the  Senator  knows,  even  in  Kentucky,  even  in  the  salubrious 
climate  of  his  own  State,  even  in  Camp  Knox,  where  the 
roads  are  smooth  and  the  treea  have  been  removed,  and 
there  are  no  bowlders  and  no  rocks  and  no  thorns,  economic 
conditions  are  dlstreasing.  and  any  disturbance  of  any  eco- 
nomic community  at  this  particular  time  will  taring  untold 
misery  and  suffolng  upon  the  people  of  that  community. 


What  are  the  conditions  at  Marfaf  The  Army  went  ther« 
tn  1916  and  established  this  camp.  Marfa  was  then  a  small 
town;  it  is  still  a  small  town.  Of  course,  it  Is  larger  now 
than  it  was  then.  The  families  of  the  enlisted  troops  are 
living  out  in  the  town.  Many  of  the  soldiers  have  married  ^ 
women  in  the  community.  Many  of  them  have  children, 
have  families.  Naturally,  trade  and  business  have  grown  up 
by  reason  of  an  Army  camp  being  located  there.  The  War 
Department,  in  moving  this  camp  now,  when  business  and 
commerce  conditions  are  so  terrific,  will  naturally  strike 
almost  a  death  blow  to  this  community  and  to  the  business 
of  the  people  residing  there.  But  that  is  not  to  be  considered 
except  as  a  minor  factor. 

We  might  consider  the  situation  from  the  standpoint  of 
the  time  element.  If  the  War  Department  thinks  It  Is 
necessary  to  move  these  troops  for  training  purposes  in  the 
summer  time,  it  could  well  wait  until  the  summer  to  do  it* 
it  could  well  wait  until  April  or  May  or  June  to  carry  tha 
troops  to  Port  Knox  in  order  that  they  might  conduct  sum- 
mer training.  Now,  in  the  dead  of  winter  they  are  moving 
these  troops  and  leaving  the  town  and  the  economic  com- 
munity stranded. 

That  is  not  the  bitterest  chapter,  Mr.  President:  that  Is 
not  the  worst  feature  of  this  matter.  The  War  Department 
is  furnishing  no  means  of  transporting  the  families  of  the 
enlisted  men.  They  are  to  be  left  there  in  Marfa  as  public 
charges  upon  the  Red  Cross,  or  upon  the  community  chest, 
or  upon  other  agencies  in  that  particular  territory.  As  I 
have  said,  many  of  the  men  have  married  and  have  chil- 
dren. An  enlisted  man  has  no  way  of  transporting  them 
out  of  his  meager  salary.  The  War  Department  refuses  to 
transport  them.  It  refuses  to  transport  them  in  Army 
trucks  because  of  the  desire  for  economy.  It  is  economy  to 
move  the  troops,  but  it  is  not  economy  to  also  move  their 
families. 

It  is  reported  that  200  women  and  children  will  be  left 
stranded.  But  the  appeals  we  are  receiving  from  this  par- 
ticular territory  show  a  most  horrible  condition  with  refer- 
ence to  the  families  and  the  children  ol  the  enlisted  men 
at  this  past.  Of  course,  the  officers'  wives  and  their  families 
will  be  taken  care  of.  they  will  be  transported,  they  will  get 
to  Camp  Knox;  but  what  is  to  become  of  the  poor,  unfor- 
tunate members  of  the  families  of  the  enlisted  men? 

Mr.  President,  there  is  pending  in  the  House  of  Repre- 
sentatives a  resolution  calling  on  the  War  Department  and 
the  President  to  suspend  this  order  for  the  time  being.  The 
Senator  from  Arizona  (Mr.  HatdbhI  has  offered  a  general 
resolution  here  not  only  with  respect  to  this  post  but  with 
respect  to  other  posts,  as  I  understand  it.  along  the  border, 
asking  the  War  Department  and  the  President  to  withhold 
this  order  for  a  little  while.  Has  the  War  Department 
shown  any  respect  for  that  situation?  None  whatever.  In- 
stead of  deferring  to  the  wishes  of  the  Congress,  when  It 
became  known  that  these  resolutions  were  Introduced  in  the 
Senate  and  in  the  House,  the  War  Department  speeded  up. 
it  hurried  up  the  order,  hoping  to  have  it  executed,  hoping 
to  have  it  a  closed  incident,  hoping  to  have  it  history  by  the 
time  Congress  convenes  after  the  holidays. 

Mr.  President,  that  is  the  spirit  of  the  War  Department  as 
conducted  at  the  present  time.  It  is  one  of  utter  scorn  of 
and  indifference  to  the  Congress.  Of  course,  the  officials  are 
inllte  to  Senators  on  official  occasions.  If  we  go  to  their 
offices,  they  are  poUte.  But  I  want  to  say  on  my  responsi- 
bility that  in  my  opinion  the  War  Department  as  at  present 
conducted,  under  the  present  Chief  of  Staff,  is  a  cold,  heart- 
less, military  autocracy;  aiul  If  it  can  evade  the  directions  of 
Congress,  it  wiU  evade  them;  if  it  can.  in  defiance  of  the 
expressed  policy  of  this  Government  for  a  hundred  years, 
carry  out  its  own  desires,  it  will  abandon  this  fort,  and  in 
the  course  of  time,  if  it  has  its  way.  it  will  abandon  other 
forts  along  the  border  and  concentrate  the  troops  now  there 
in  a  few  great  centers,  where  it  can  carry  on  its  maneuvers, 
where  it  can  play  at  war,  where  there  are  not  the  hardships, 
where  there  are  not  the  sufferings,  where  there  are  not  the 
rigors  of  frontier  service. 

Mr.  President,  they  had  slated  the  abandonment  of  other 
forts.    The  War  Department  had  slated  the  abandonment 
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of  Fort  Brown,  at  Brownsville,  which  has  been  a  post  ever 
since  the  days  when  old  Zachary  Taylor  Invaded  Mexico  at 
that  point.  They  wanted  to  abandon  that.  They  wanted  to 
abandon  another  fort  on  the  border.  Fort  Mcintosh,  at 
Laredo.  As  I  said,  they  proposed  to  abandon  Fort  Brown, 
but  influences  reached  them  and  caused  the  War  Depart- 
ment not  to  carry  out  the  abandonment  of  Fort  Brown  and 
Fort  Clark,  another  fort  near  Del  Rio,  at  Brackettville, 
which  has  been  there  since  the  days  before  the  Civil  War. 
They  wanted  to  abandon  that,  but  certain  Influences 
reached  them,  and  they  reversed  their  policy.  But  the  fort 
at  Marfa.  the  most  strategic  point  on  the  border  from 
Brownsville  to  San  Diego.  Calif.,  is  to  be  abandoned.  I  say 
it  Is  the  most  strategic,  because  it  Is  at  the  point  of  danger. 
It  is  at  the  open  door.  It  is  200  miles  from  the  nearest  post 
to  the  west  and  SOO  miles  from  the  nearest  post  to  the  east. 
We  speak  about  the  open  door.  The  Big  Bend  country  is 
the  open  door,  when  it  Is  imdefended.  for  all  sorts  of  raids 
and  Incursions  from  abroad. 

Of  course,  these  bands  of  marauders  are  not  going  to 
invade  EI  Paso,  where  there  is  a  big  military  post.  They  are 
going  into  the  G^pen  country,  where  there  Is  no  protection, 
where  there  are  no  troops,  where  there  are  no  peace  officers 
except  the  constabulary  which  the  State  maintains. 

Mr.  President,  what  I  have  said  to-day  will  be  futile,  no 
doubt.  What  I  have  said  will  be  read  in  the  Record  by  the 
military  autocrats  who  control  the  War  Department.  It  will 
be  read  with  a  sneer,  no  doubt,  because  it  is  the  utterance  of 
a  man  in  civil  life  rather  than  a  man  with  officer's  bars  on 
his  shoulders.  It  win  be  read  by  the  Chief  of  Staff  with 
exclamations  of  indignation,  no  doubt  with  the  application, 
among  his  associates,  of  vile  epithets  applied  to  the  Senator 
from  Texas.  But  the  Senator  from  Texas  Is  here  to  repre- 
sent his  State  and  his  people.  I  shall  not  be  awed  by  Jingling 
spurs  or  polished  boots.  The  Senator  from  Texas  will  not  be 
deterred  from  saying  what  he  expects  to  say  on  this  floor  by 
the  fear  of  future  punishment  by  the  Secretary  of  War  or 
by  the  Chief  of  Staff.  The  Senator  from  Texas  protests 
against  this  course  as  a  betrayal  of  my  people  to  danger,  the 
possible  death  from  lawless  bands,  in  order  to  gratify  the 
vanity  and  the  military  ambition  of  the  Chief  of  Staff  and 
the  War  Department. 

Those  are  strong  words.  I  mean  them  to  be  strong. 
From  the  very  depths  of  my  being  I  resent  the  attitude  of 
the  Chief  of  Staff  and  the  Secretary  of  War  with  reference 
to  this  post,  not  simply  because  it  happens  to  be  Marfa,  not 
simply  because  it  is  a  little  Isolated  post,  but  because  of  the 
policy,  which  assumes  that  the  War  Department  and  the 
Army  are  not  the  instruments  of  the  clvU  power  to  protect 
our  people  in  time  of  peace  but  that  they  are  the  instru- 
ments of  a  military  machine  dreaming  of  future  wars  and 
future  campaigns  in  order  to  have  great  training  camps. 
I  repudiate  it  as  a  betrajral  of  the  historic  and  traditional 
policy  of  this  Government.  Since  Its  earliest  history  we 
have  had  Army  posts  along  these  borders  and  in  the  West. 

My  words  will  fall  on  deaf  ears.  My  protests  will  be 
disregarded.  But  I  want  the  Rxcoro  to  show  that  no  policy 
xA  this  kind  can  be  enforced  and  no  such  doctrln^  as  was 
enunciated  to  me  in  the  War  Department  can  go  imchal- 
lenged  so  long  as  the  great  State  which  I,  in  part,  have  the 
honor  to  represent  has  a  voice  with  which  to  protest. 

Mr.  SHEPPARD.  Mr.  President,  briefly  I  wish  to  say  that 
1  Join  most  earnestly  In  the  protest  against  the  removal  of 
the  troops  from  Fort  D.  A.  RusselL  I  desire  to  express  the 
hope  that  the  secretary  of  War  and  the  Chief  of  Staff  will 
yet  reconsider  their  decision  to  remove  the  troops. 

A  few  days  ago  my  colleague  and  I  and  the  able  Congress- 
man from  the  district  in  which  Fort  D.  A.  Russell  is  situ- 
ated appealed  to  the  President  against  the  removal  of  the 
troops.  We  entertained  strong  hopes  that  we  had  made  out 
our  case,  but  it  seems  our  efforts  were  in  vain.  In  view  of 
the  fact  that  legislation  is  pending  both  in  the  Senate  and  in 
the  House  In  reference  to  this  subject,  I  trust  that  the  Sec- 
retary of  War  and  the  Chief  of  Staff  will  suspend  action 
until  Congress  expresses  itself. 


THK  WRXAT  SITUATXOH 

Mr.  BANKHEAD.  Mr.  President.  I  Informed  some  Sen- 
ators who  are  particularly  Interested  In  the  subject  that  I 
would  to-day  address  the  Senate  on  the  wheat  situation. 
After  further  consideration  and  In  view  of  the  understand- 
ing imder  which  the  Senate  is  operating  I  decided  not  to 
speak  to-day  and  have  given  that  information  to  the  inter-  ^ 
ested  Senators.  However.  I  wish  to  give  notice  that  as  soon  * 
as  I  can  obtain  recognition  after  the  Senate  reconvenes  next 
Tuesday  I  shall  address  the  Senate  on  this  subject. 

FARM  IKUXF 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  ask  unani- 
mous consent  to  have  printed  tn  the  Record  an  address  de- 
livered by  John  A.  Simpspn.  president  of  the  National 
Farmers'  Unicm,  over  the  National  Broadcasting  Co.'s  net- 
work in  Washington,  D.  C.  on  Saturday.  December  24.  1933. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

X  come  to  you  at  this  hour  with  a  heavy  heart.  Heavy  becauss 
of  the  discouraging  report  I  am  compelled  to  make  on  what 
Congress  is  doing. 

However,  before  I  ro  to  that,  let  me  tell  you  about  the  results 
of  my  appeal  for  membership  over  National  Broadcasting  Co.'* 
network  four  weeks  ago  to-day.  In  that  appeal  I  asked  for  those 
who  would  like  to  see  Farmers'  Union  In  their  communities  to 
volunteer  In  organizing  work.  Our  national  headquarters  at  Kan- 
kakee, m.,  received  offers  from  193  persons  coming  from  38 
States.  These  volunteers  are  being  tnstruoted,  and  no  doubt  many 
of  them  win  be  successfiil  In  their  efforts  in  getting  members  for 
the  Farmers'  Union.  Let  me  urge  those  who  have  responded  to 
continue  their  efforts  in  establishing  organizations  of  farmers  in 
their  communities.  Let  me  also  urge  tboee  listening  in  to-day 
who  were  not  listening  last  month  to  Join  these  volunteers  and 
help  us  to  establish  organization,  especially  in  those  places  where 
farmers  have  no  organization. 

Protection  and  betterment  of  any  group  or  class  of  people  always 
come  about  through  organized  efforts  of  that  group  or  claas. 

X  have  Just  recently  been  reading  the  Life  of  Abraham  Iiincoin. 
The  author  in  describing  labor  conditions  of  1832  says: 

"  Farmers'  daughters  flUed  the  cotton  mills  in  Lowell.  Mass.; 
they  started  to  work  at  5  o'clock  in  the  morning  and  worked  tn  T 
o'clock  In  the  evening,  with  a  half  hour  off  for  breakfast  and  45 
minutes  off  at  noon  for  dinner;  they  spent  14  hours  a  day  at  the 
factory  and  had  10  hours  a  day  left  In  which  to  sleep  and  to 
refresh  themselves  and  to  Improve  their  minds  and  bodies." 

So  far  as  the  employers  of  those  farmers'  daughtors  were  con- 
cerned, they  considered  14  hours  a  day  an  ideal  condition.  8ud& 
condition  would  never  have  changed  except  as  labor  organized, 
made  demands,  and  fought  for  the  concessions  they  demanded. 

X  also  read  from  this  same  book  where  laborers  were  often 
arrested  and  foxmd  guilty  on  the  charge  "of  conspiring  to  rales 
wages."  For  such  offense  they  were  fined  and  sometimes  im- 
prisoned. 

You  farmers,  out  thore  on  your  farms,  selling  your  com  for  10 
cents  a  biishel,  your  wheat  for  30  cents  a  bushel  os  leas,  and  your 
cotton  for  5  cents  a  pound,  I  want  you  to  know  that  the  big 
inter^rts  of  this  counti^  consider  that  an  ideal  condition.  I  want 
you  to  know  that  if  such  condition  is  to  be  bettered,  if  you  are 
ever  to  get  prices  that  wiU  mean  a  decent  standard  of  living  for 
you  and  your  families,  it  wtU  be  when  you  show  the  good  sense 
of  getting  together  with  your  neighbors  and  organizing  in  a  class- 
conscious  union  of  yoiir  own.  Tou  can  produce  com  for  10  cents 
a  bushel  imtU  the  day  of  yo\ir  death  so  far  as  those  who  make 
money  out  of  proeeaslng  and  handling  your  products  are  con- 
cerned. Every  day  X  hear  those  in  high  authority  say  that  the 
farmers  of  this  Nation  are  evidently  satisfied  with  conditions. 
They  come  to  this  conclusion  for  the  reason  that  you  do  not  even 
ask  to  have  the  thing  made  better.  Seventy-five  per  cent  of  the 
fanners  of  this  Nation,  by  their  unorganized  silence,  consent  and 
approve  of  5-cent  cotton  and  25-cent  wheat. 

.Some  of  you  who  belong  to  your  organization  complain  that 
yoiir  public  officials  take  no  interest  in  farmers.  Why  should  they 
take  interest  In  fanners?  Farmers  take  no  Interest  In  themselves. 
A  public  ofBclal  Is  not  going  further  than  those  he  represents 
desire  him  to  go.  Most  Congressmen  and  Seziators  are  experts  In 
understanding  the  public  sentiment  of  their  districts.  These 
public  officials  will  be  for  whatever  you  want  when  you  let  them 
know  what  you  want. 

There  are  about  30,000.000  people  on  the  farms  of  this  Nation 
who  will  never  know  what  they  want,  except  Just  to  the  extent 
that  they  organize.  Some  of  you  say  that  organization  is  too 
slow;  that  reform  will  come  through  revolution.  No  unorganized 
group  can  even  carry  on  a  successful  revolution. 

You  farmers  are  the  greatest  wealth  producers  of  any  group  In 
this  Nation.  Never  in  the  history  of  the  Nation  were  you  per- 
mitted to  retain  the  same  prcportian  of  the  wealth  you  produce 
that  the  other  producing  groiqw  retain.  Xf  you  like  to  think  at 
your  children  snd  grandchildren  going  on  for  Ute  next  60  yean 
tolling  in  the  heat  of  summer  and  the  snows  of  winter  to  make  a 
few  more  billionaires  In  this  country,  then  refuas  to  heed  this 


1110 


CONGRESSIONAL  RECORD— SENATE 


December  30 


1932 


CONGRESSIONAL  RECORD— SENATE 


1111 


•ppeal  to  orsanlM.  IT  jou  would  Uk«  to  do  your  part  to  dums* 
oondltloDs.  to  cbADf*  th«  laws  of  our  Nation  In  such  a  way  that 
th«  laborsr  on  tba  farm,  in  the  shop.  In  the  factory,  and  ewry- 
where  shall  rvtaln  to  hlmaetf  and  his  family  the  fruits  (tf  hi*  toU. 
then  do  your  part  to  sea  that  your  oommunlty  Is  100  per  cent  la 
the  Farmers'  Bducatlonal  and  Cooperative  Union  of  America. 

One  month  ago  I  begged  you  to  self-organln.  I  begged  you  to 
write  to  E.  B.  Kennedy.  Kankakee.  111.,  for  Instmctlons  on  how 
you  and  your  neighbors  could  form  Locals  of  the  Farmers'  Union. 
Kankakee.  DL.  Is  the  national  headquarters,  and  Mr.  Kennedy  Is 
our  national  ^pcretary. 

I  appeal  to  you  to  get  this  Job  of  organising  done  in  the  next 
00  days.  Let  us  be  ready  to  do  our  part  in  bringing  about  the 
new  deal  that  has  been  premised  after  the  4th  of  March. 

X  feel  that  when  you  and  your  neighbors  become  acquainted 
with  the  program  of  the  National  Farmsn*  Union,  you  win  accept 
it  lOi  per  cent. 


coin 


ON  AL  Acnrrrm 


AH  governmental  effort  in  the  last  year  has  been  a  dismal  fall- 
Two  things  are  cencluslTe  proof  of  this  statement.  First. 
when  OpogTMs  ooovened  a  year  ago.  the  army  of  unemployed 
numbered  about  •.00<^<00.  Wlken  ttkey  convened  this  month,  the 
army  of  unemployed  aiunbered  about  12,000.00#.  Second,  when 
Congress  convened  a  year  ago.  the  Index  price  of  farm  products 
was  71  per  cent  ot  pre-war.  To-day  It  is  54  per  cent  of  pre-war. 
These  are  figures  put  out  by  the  Department  of  Agriculture. 

A  year  ago  Congress  upheld  the  President  in  his  debt  mora- 
torium to  the  countries  of  Europe.  The  moratorium  of  a  year 
ago  was  Instigated  by  the  International  bankers  of  New  York  City 
who  ware  afraid  they  would  not  be  able  to  collect  what  Buropean  na- 
tions owed  them  If  Uncle  8am  Insisted  on  collecting  his.  Bveryone 
knows  now  the  moratorium  was  a  great  mistake.  Sveryone  knows 
that  the  moratorium  was  Intended,  by  the  big  bankers,  to  be  the 
lint  step  toward  cancelling  Buropean  debts  due  this  Oovemment. 

In  the  last  session  of  Congress  every  effort  to  better  conditions 
was  based  on  the  theory  that  to  lend  millions  and  billions  to  the 
big  bankers,  the  railroads,  and  tha  Insiiranoe  companies  would 
cvart  the  terrible  depression.  Children  should  have  known  better. 
The  President  and  Congress  In  their  efforts  along  this  line  appro- 
priated nearly  •6,000.000,000  to  help  big  Instltutlotis — some  of  It 
gifts  and  some  of  it  loans. 

Folks  of  the  radio  audience,  this  Is  one  hour  each  month  when 
you  get  some  truth.  The  money-controUed.  big  daily  papers  of 
this  Nation  wUl  not  give  It  to  you.  There  Is  not  a  big  newspaper 
that  dares  give  Its  readers  the  truth  about  what  la  going  on 
bare  in  Washington.  They  do  not  dare  tell  you  or  pnbllah  the 
list  at  big  steamship  companies  that  In  the  last  few  years  have 
borrowed  money  from  tiie  Oovemment  of  the  United  States  on 
30  years'  time  and  much  of  It  at  leas  than  1  per  cent  Intarast. 
About  tlSO.OOO.OOO  has  been  lent  by  this  Oovemment  to  Individual 
steamship  companies  on  the  basis  I  named.  The  big  dally  papers 
of  the  country  lead  their  readers  to  believe  tliat  thm  last  session 
of  Congress  only  appropriated  #4.000.000.000  when  in  fact  It  ap- 
propruted  •8,000,000.000. 

The  efforts  of  our  National  Oovemment  not  only  failed  to  solve 
the  unemployment  problem  or  the  problem  of  unheard  of  low 
prices  for  farm  products,  but  they  also  failed  In  their  efforts  to 
save  big  bualness.  Lending  to  banks,  yet  there  were  over  1,400 
that  dosed  their  doors  In  the  year  1033.  Lending  to  railroads 
that  are  more  nearly  bankrupt  to-day  than  they  were  when  the 
Government  lent  them. 

The  Secretary  of  the  Treasury  testified  In  December,  last  year, 
what  woxild  bs  required  In  taxes  in  order  to  balance  the  Budget. 
Hs  came  back  In  March  and  admitted  that  his  estimates  ware 
wrong  and  aaked  for  a  half  billion  more.  The  new  fiscal  year 
commenced  July  1.  In  a  little  lees  than  six  months  the  deftdt. 
In  spite  of  the  Secretary  ct  the  Treasury's  figures,  is  man  than 
•1,000.000.000.  Hs  is  stUI  asoretary  of  the  Treasiiry.  It  looks 
as  if  he  would  resign. 

Tha  present  sesston  of  Congress  has  Just  finished  its  thtzd 
waek.  The  House  has  spent  that  three  weeks  in  illTfTiTtng  the 
repeal  of  the  dghteanth  amendment  and  modlflcatloo  of  tba 
Volstead  Act  In  the  form  of  a  new  beer  bill.  Apparently  that  Is 
the  most  Important  question.  Flva-cent  cotton,  a-cent  hogs, 
and  accent  wheat  get  no  attention.  Thirty  million  men.  women, 
and  children  hungry  and  cold  without  tha  mrans  of  earning  a  liv- 
ing recalTe  scant  notice.  The  main  subject  Is  beer  and  booae. 
Why  anyone  should  worry  about  beer  and  booae  in  Waahlngton 
la  a  mystery  to  nta.    Anybody  can  get  all  they  want  of  It. 

In  the  Senate  the  subjacta  considered  so  far  have  been  the 
Bawao-Cuttlng  bill,  providing  for  Philippine  Indapandence,  and 
another  bill  providing  for  tha  merger  of  two  street-railway  com- 
panies here  In  Washington. 

The  general  picture  gets  darker.  Times  ara  harder,  more  chil- 
dren without  food  or  shelter,  thousands  of  farms  being  foreclosed 
•very  week,  yet  the  United  States  Senate  quarrels  and  fuasas  orer 
whether  or  not  they  shall  pass  a  bill  merging  two  lltUa  ctraet- 
railway  companlea  hare  In  Washington. 

WSSHUfOTOM  HAFPomiaa 

■vei  ybudy  la  bars;  the  beer  crowd:  tha  prohibition  crowd,  male 
and  female:  the  mlUera;  the  spinners:  the  meat  packers;  the 
money  merchants:  the  beggars,  most  of  them  In  sUk  haU:  beg- 
gars here  asking  alma  for  their  tnstltutlona  such  as  railroads  when 
the  beggar  himself  is  drawing  more  than  glOO.OOO  per  year  salary. 
This  Is  true  of  the  Insurance  companies'  beggars,  too.  and  the 
big  bankers'  baggara.  Also  the  tarmars  are  here.  The  hunger 
■oarchara  came.    A  email  amy  of  e»  aai  ttoo  boys  hava  bean  bare. 


Of  tbe  farmer  group  aboat  360  unorganlaad  farmefs  bald  a 
meeting  In  Washington  for  four  days.  They  came  from  36  Stataa. 
They  aaked  the  privilege  of  addreaslng  the  Houae  and  Senate. 
Of  cotirse.  It  was  denied  them.  Bofwwrar,  their  reaoluUons  wera 
read  into  the  record  of  both  bodlee  of  Oongrees.  There  was  Just 
oaa  good  thing  out  of  these  250  farmers  coming  to  Washington. 
It  was  one  more  proof  of  the  unrest  and  dissatisfaction  of  thosa 
who  live  on  the  farm.  I  am  sure  they  were  real  farmers,  but  tha 
poor  fellows  do  not  know  that  such  moves  as  theirs  do  not  even 
get  consideration  here  in  Washington.  Of  the  631  Members  of  tha 
Bouse  and  Senate  there  are  not  10  who  could  tell  you  one  thing 
theee  280  unorganised  farmers  asked  for  In  their  petition.  I  am 
glad  they  came.  I  wish  a  million  unorganised  fanners  would  coma 
to  Waahlngton.  However.  I  would  much  rather  a  million  would 
Join  the  Farmers'  Unkm. 

The  organised  farmers  are  here — the  Orange,  the  Farm  Bureau, 
the  Farmers'  Union  and  a  docen  commodity -marketing  organ  Izs' 
tlans.  We  can  at  least  get  a  little  recognition.  We  hdd  a  4-day 
conference,  agreed  on  a  program,  and  for  10  days  the  Commlttea 
on  Agrlcultxire  of  the  Hotise  has  been  holding  hearings  on  our 
proposed  marketing  bill.  It  must  be  we  have  a  bill  of  some  value, 
because  the  millers,  tha  spinners,  and  the  packers  are  here  In 
swarms  testifying  against  what  we  propoeed.  After  the  holidays 
we  will  b«  having  hearings  before  other  committees  on  monetary 
reform  and  on  refinancing  of  farm  mortgages.  We  have  already 
taken  an  active  part  In  the  bill  for  Philippine  Independence  and 
to  a  considerable  degree  have  whipped  the  big  sugar  tnteresta, 
because  to  the  bill  they  wanted  to  pass  we  have  been  able  to  get 
amendments  that  are  of  great  value  to  the  farmers  of  this 
country. 

We  are  here  on  the  Job.  We  wW  be  here  every  day  of  this  a«»- 
slon  of  Congress.  We  will  be  hare  when  the  next  aesdon  convea— . 
Tou  unorganised  farmers  listening  in,  why  do  you  stay  out  of 
your  organization  that  fumiahes  you  the  only  means  to  protect 
yoiir  group  and  better  your  condition? 

The  election,  the  continued  depreeelon.  and  contact  with  th« 
folks  back  home  have  changed  the  attitude  of  many  Members  of 
the  House  and  Senate  toward  the  farm  organisations.  There  ara 
a  greater  number  of  Congressmen  and  Senators  who  are  thinking 
along  the  lines  of  the  farmers'  program  who  a  year  ago  were  not 
even  friendly.  We  are.  at  least,  making  progrees.  I  want  you  to 
know  that  I  have  no  hopes  for  any  remedial  legislation  In  this 
session  of  Congress.  If  we  are  able  to  pass  any  of  our  proposed 
farm  meacuzaa.  the  President  has  already  announced  he  would 
veto  them.  I  do  believe  that  after  the  4th  of  March  a  special 
sssrton  wlD  be  called.  In  which  we  shall  get  some  real  relief.  That 
la  the  reason  I  am  so  concerned  about  farmers  organising  during 
the  next  80  days.  It  is  up  to  you  farmers  to  place  yourselves  in 
position  where  there  will  be  no  question  about  what  the  farnxers 
of  the  United  Stataa  want.  As  long  as  75  per  cent  of  you  stay  out 
of  your  own  class  ceganlaatMm.  your  enemies  can  always  raise  tha 
point  that  the  76  per  cant  do  not  want  what  the  26  per  cent  are 
asking  for. 

aoKS  rxnraAMmartikia 


During  the  last  50  years  the  preas.  the  public  schools,  and  in 
many  Instancee  the  puiptt  have  taught  that  laws,  constitutions, 
and  governments  are  the  most  sacred  things  in  all  the  world. 
The  facts  are.  laws,  constitutions,  and  governments  are  always 
Inferior  to  human  rights.  The  facts  are.  laws,  govemmenta.  and 
constitutions  are  set  up  to  serve  **v**n  rights.  When  they  eeasa 
to  serve  and  protect  human  rlgbta.  Ibsa  **w*"'  rights  have  a  right 
to  trample  laws,  constitutions,  and  governments  in  the  dxist  This 
is  not  a  new  doctrine.  It  is  not  original  with  me.  Tou  will  find 
all  of  It  In  the  Dedaratlon  of  IndepewlBMa. 

Probably  as  many  crimes  have  been  Mannltted  In  the  name  of 
law  as  have  been  committed  sgalnat  law.  Christ  was  crxKlfled  In 
the  name  of  law.  A  law  can  be  a  biggar  thief  than  any  3-gim  man 
that  ever  lived.  While  honeat  people  are  working,  producing  tha 
wealth  of  the  NaUon.  crooks  go  to  legislative  bodlea  and  get  laws 
psBsed  that  steal  the  property  those  honest,  hard-working  dtiaana 
create. 

Hare  in  Washington  buildings  ara  marked  to  ba  torn  down  that 
cost  millions  of  dollars.  BulkUngs  that  construction  engineers  say 
are  the  very  beat  In  Washington.  Buildings  that  the  employeaa 
who  work  In  them  say  are  comfortable  and  convenient.  Build- 
ings that  would  be  good  a  thoiisand  years  from  now  sre  marked 
to  be  destroyed  with  but  one  excuse  given,  and  that  is  the  outdda 
architecture  Is  not  in  hannonj  with  tha  new  buiidii^s  beix^ 
constructed. 

Any  law  that  permits  tbe  destroytng  of  tbe  taxpayers'  piopeitj 
like  this.  In  the  interest  of  contractors  who  are  paid  for  dfwtroy- 
Ing  buildings  and  pdd  for  building  new  ones,  is  a  thieving  law. 
It  la  Just  as  much  a  crlms  as  for  some  anarchist  to  deetroy  thosa 
buildings  with  dynamite. 

Just  recently  the  Postmaster  Oeneral  piirchased  a  new  car  when 
be  had  a  good  one.  Some  Congrsasman  obaerved  the  bin  for  tha 
new  car.  demanded  to  know  the  purpoae  of  purchadz^  it.  Tba 
only  reason  given  was  that  the  Lincoln  car  the  Poatmastar  Oen- 
eral had  was  not  high  enough  for  him  to  wear  his  silk  hat. 

Any  law  that  permits  s  hired  man  of  the  people  to  waste  tha 
taxpayers'  money  In  purchadng  another  automobile  In  order  that 
he  can  wear  a  high  sUk  hat  Is  a  thieving  law. 

Money  merchants  with  laws  that  give  them  control  of  moiMqr* 
the  llfeblood  of  commerce,  deliberately  planned  to  staal  arary 
farm  home  In  this  Nation  and  to  steal  every  little  bOaliMM  til 
this  Nation,  including  tbe  small  banka.  I  say  to  you  that  an  of 
tba  Crimea  ever  ooHHBlllad  In  the  history  of  this  Nation  do  not 


•qual  the  crime  of  the  Intamatlonal  banker*  in  ao  controlling 
money  and  credits  as  to  rob  the  farmers  of  tba  Nation  of  their 
homes. 

If  you  farmers  like  it,  go  your  weary  way,  down  the  road,  broke 
and  homeless.  If  you  do  not  like  It.  get  Into  your  organization, 
the  Farmers'  Union,  I  promise  you.  If  half  the  farmers  will  do 
that,  we  can  stop  these  official  crimes  being  committed  In  tbe 
name  of  law. 

smoirmzATioir  or  silvib 

In  the  category  of  crimes  committed  in  the  name  of  law  an  out- 
standing one  Is  the  "  Crime  of  1873."  The  demonetization  of  silver 
Is  historically  known  as  the  "  Crime  of  1873."  MemlDcrs  of  the 
House  and  Senate,  years  after  It  was  discovered  that  a  certain  law 
^ad  demonetized  diver  and  put  this  Nation  on  a  dngle  gold  stand- 
ard, testified  that  they  had  voted  for  the  bill  not  knowing  It 
demonetized  silver.  It  afterrards  developed  that  representatives 
of  the  big  bankers  of  England  engineered  this  conspiracy  against 
the  people. 

In  the  National  Farmers'  Union  legldatlve  program  you  will  find 
a  demand  for  the  remonetlzation  of  sliver  on  the  same  basis  that 
silver  occupied  when  it  was  demonetized  In  1873. 

Remonetlzation  of  silver  as  provided  In  the  Wheeler  bill  means 
that  silver  would  receive  the  same  treatment  by  the  Government 
that  gold  receives.  Anyone  possessing  gold  can  take  It  to  the  Gov- 
ernment and  have  It  coined  into  gold  pieces  without  expense  to 
the  owner,  the  Oovemment  fximlshlng  the  alloy  and  doing  the 
coining.  Or.  if  the  owner  of  the  gold  prefers,  the  Government 
Will  Issue  a  like  number  of  dollars  In  gold  certificates.  If  silver 
were  remonetlzed,  anyone  owning  sliver  could  take  It  to  the  Gov- 
ernment and  have  li,  coined  Into  sliver  dollars  or  sliver  certificates 
Issued  by  the  Government  without  expense  to  the  owner.  There 
Is  nothing  mysterious  about  this.  It  Is  simply  doing  for  silver 
what  is  now  being  done  for  gold. 

The  very  people  who  have  brought  about  conditions  that  are 
caxislng  you  to  lose  your  home  are  the  ones  that  keep  Congress 
from  remonetldng  silver.  If  silver  were  remonetlzed,  yo\ir  homes 
would  be  saved.  If  silver  were  remonetlzed,  the  little  bank  In 
your  town  would  survive.  If  diver  were  remonetlzed.  It  would  put 
the  producers  In  this  coimtry  on  a  parity  with  the  producers  of 
practically  every  other  nation  of  the  world.  If  the  United  States 
were  to  remonetlze  sliver  to-morrow,  It  would  be  the  same  thing 
as  doubling,  and  in  many  Instances  trebling,  the  cost  of  produc- 
tion in  foreign  nations.  It  would  mean,  when  they  sold  products 
to  vu.  Instead  of  taking  o\ir  dollar  back  with  them,  they  would 
purchase  some  of  our  products  to  take  back  with  them.  To 
remonetlze  silver  would  double  and  treble  tba  price  of  all  farm 
products. 

The  big  business  men  recognize  this.  In  a  letter  a  few  months 
ago  to  the  big  business  Interests  of  the  coxintry  a  professional 
reporting  agency  here  In  Washington — ^I  have  their  letter — stated 
that  they  had  been  able  to  defeat  every  attempt  to  exftand  the 
currency  which  would  have  meant  an  Increase  in  the  price  of 
commodities.  This  letter  Is  podtlve  proof  that  those  who  control 
the  currency  of  the  country  do  not  want  a  cheaper  dollar.  They 
do  not  want  a  higher  price  for  cotton,  wheat,  and  com. 

Tou  grain  farmers  listening  In.  I  want  to  compare  present  eco- 
nomic conditions  to  a  grain  binder.  The  hvU.  wheel  Is  the  source 
of  dl  power.  It  makes  the  sickle  go.  It  makes  the  canvases 
turn  and  carry  the  grain  to  the  binder.  It  makes  the  packers  pack 
the  wheat  Into  the  bundle.  It  makes  the  knotter  tie  the  knot.  It 
makes  the  kicker  shove  the  bxindle  out  and  off  of  the  machine. 

The  sickle  may  stop,  and  you  remedy  the  thing  by  removing  the 
atick  or  whatever  may  have  stepped  it.  The  canvases  may  clog  up. 
and  you  undog  tham.  But  when  the  bull  wbed  stops,  everything 
stops. 

Finance  Is  the  bull  wheel  of  the  machine  that  grinds  out  pros- 
perity for  a  country.  Employment,  farm  prices,  wages,  and  all 
other  objects  are  inferior  to  finance. 

If  a  majority  of  the  Hoiise  and  Senate  could  get  a  vldon  of 
this  question,  they'woiild  turn  their  attention  at  once  to  the 
subject  of  monetary  reform.  They  would  remonetlze  silver.  They 
woula  take  the  control  of  issuing  of  currency  away  from  bankers 
of  this  Nation  and  restore  It  to  Congress,  where  it  constitutionally 
belongs.  With  this  done,  the  bull  whed  of  prosperity  wovild 
move  Instead  of  sliding;  and  as  other  parts  of  the  machinery  that 
obtain  their  power  from  the  bull  wheel  needed  oiling,  deanlng 
out.  or  undogging,  It  could  be  attended  to. 

On  this  subject  I  want  to  quote  from  Arthur  Brisbane  In  one  of 
his  articles  publldied  In  the  Washington  Herald  December  6.  1983. 
It  is  as  follows: 

"When  the  Oovemment  puts  'I  promise  to  pay'  on  yellow 
paper,  bearing  Interest,  as  It  has  done  on  more  than  twenty 
billions  worth  of  such  paper,  that  Is  'correct  finance.'  If  It 
wrote  and  distributed  •5.000.000.000  worth  of  *  I  promise  to  pay," 
on  crreen  paper,  bearing  no  Interest,  that  would  be  dreadftil  in- 
flation, dthough  the  people  would  aave  6200,000,000  a  year  in 
interest." 

TAXATIOir 

X  want  all  of  you  to  know  that  there  la  great  danger  of  Con- 
gress passing  a  manufacturera'  general  sdes  tax.  The  President 
u  asking  for  it.  and  the  money-controUed  dally  press  of  the  ooiin- 
try  are  asking  for  It. 

The  Farmers'  Union,  In  Its  natlond  program,  says  all  taxation 
should  be  based  on  ability  to  pay.  The  only  test  of  ability  to 
pay  Is  net  Income  at  the  end  of  the  year. 

A  manufacturers'  general  sales  tax  Is  not  baaed  on  ability  to 
pay;    therefors   w«  are   against  It.    Tba   manufacturers'   general 


adee  tax  is  advocated  by  tba  rlcb  because  they  know  it  makes 
the  poor  man  bear  the  bixrden  of  taxation. 

If  you  farmers  listening  In  want  to  have  a  further  burden  of 
taxation  put  on  you.  Just  remain  silent,  stay  out  of  your 
organization,  and  you  will  have  your  desire.  If  you  do  not  want 
an  unfair  burden  of  tax  put  on  you,  then  write  to  yoxur  Con- 
gressmen and  Senators  at  once  telling  them  you  want  them  to 
work  and  vote  agdnst  It. 

Besides  doing  this,  write  B,  B.  Kennedy,  Kankakee,  m.,  and 
find  out  how  you  can  become  a  member  of  the  Farmers'  Union, 
the  organization  that  fights  the  big  tax  shirkws. 

TAMirr 

Our  tariff  schedules  flgxire  about  80  per  cent  in  favor  of  tha 
manufacturers  (rf  our  coimtry  and  20  per  cent  In  favor  of  tha 
producers  of  raw  materials. 

Take  the  cod  Indxistry.  It  Is  confronted  with  bankruptcy  large* 
ly  because  they  are  at  the  mercy  of  large  Importations  from 
England  and  Canada. 

The  lumber  Industry  of  this  country  Is  on  the  verge  of  bank- 
ruptcy, competition  even  coming  from  as  far  as  Russia.  With 
proper  protection  thousands  of  men  could  be  set  to  work  In  tha 
forests  of  this  country. 

The  sugar-beet  farmers  of  this  Nation  are  compelled  to  compete 
with  the  production  of  the  Philippines,  where  they  can  hire  labor 
at  10  cents  a  day.  Our  dairy  interests  are  smothered  with  oriental 
oils  that  come  in  free  and  go  Into  substitutes  for  butter. 

The  independent  producers  of  crude  oil  are  almost  crushed  with 
the  Mellon-Rockefeller  importations  of  cheap  oils  from  Mexico 
and  South  America.  Again,  Russia  Is  also  a  competitor,  and  large 
quantities  of  crude  oil  and  refined  products  are  coming  from  that 
coiuktry.  In  the  last  session  of  Congress  the  Independent  pro- 
ducers were  successful  In  getting  42  cents  a  barrd  protection 
on  crude  oil,  but  It  has  been  almost  nullified  by  discriminatory 
ocean-freight  rates  as  between  the  Independents'  Oulf  ports  ship- 
ments to  the  east  and  the  ocean  rates  on  Importations  from  South 
America. 

Farmers  everywhere  should  know  and  realize  that  everythlnc 
beneath  the  surface  of  a  farm  belongs  to  the  farmer  Just  as  much 
as  the  crops  growing  on  top.  Tbe  oil  and  the  minerals  are  yoiirs 
first.  For  that  reason  you  should  be  Interested  in  seeing  that  your 
beneath-the-siulace  crop  is  properly  protected. 

MAKSXTnra 

The  Farmers'  Union  has  for  Its  slogan,  "  Nothing  less  than  cost 
of  production  for  that  portion  of  farm  crops  consumed  in  this 
country  Is  a  remedy."  We  are  here  working  for  that  kind  of  legis- 
lation. Do  you  want  it?  If  you  do.  Join  the  organization  that  la 
here  on  the  Job  doing  its  dead  levd  best  to  get  Just  that  kind  of 
le^slation. 

We  simply  want  the  Oovemment  to  do  for  agriculture  what  It 
has  been  doing  for  railroads  for  the  last  26  years.  We  want  them 
to  take  charge  of  the  marketing  of  farm  crops  and  through  licens- 
ing the  buyers  see  that  the  farmers  of  the  Nation  get  cost  of 
production  for  the  part  of  their  crops  needed  in  this  country. 

sxmrAMCiwo 

One  of  the  greatest  emergency  needs  Is  the  refinancing  of  farm 
mortg^ages. 

It  took  Just  13  days  last  December  for  Congress  to  pass  a  bill 
providing  •2.000,000,000  to  refinance  banks,  railroads,  and  insur- 
ance companies.  If  they  wo\ild  in  the  next  13  days  appropriate 
•2,000,000,000  to  refinance  mortgages  on  farms  now  due  and  being 
foredosed.  It  would  be  of  much  greater  generd  benefit  to  the 
Nation. 

The  Farmers'  Union  Indorses  the  Prader  bill.  The  Prader  bill 
provides  for  refinancing  farm  mortgages  on  the  basis  of  IV^  per 
cent  interest  and  1^  per  cent  payment  on  the  princlpd  eacb 
year. 

If  you  farmers  listening  would  like  to  see  the  Frader  bill  be- 
come a  law,  do  the  necessary  thing,  write  to  E.  K.  Kennedy.  Kan- 
kakee, m.,  and  find  out  how  you  can  become  a  member  of  tble 
great  farm  organization. 

This  week  the  Senate  Banking  and  Currency  Committee,  of 
which  Senator  Noebsck  Is  chairman,  has  started  bearings  on  the 
Frader  bill,  cmd  these  hearings  will  be  continued  after  the  hoUdaj 
recess. 

In  a  niunber  of  States  Judges  have  publicly  announced  they 
will  not  issue  decrees  of  foreclosure  or  confirm  foredoeure  sales 
so  long  as  farm  prices  remdn  where  they  are. 

The  Judge  of  the  ninth  district  of  Nebraaka,  who  reddea  at 
Mftdi«on  of  that  State,  is  one  who  has  made  sucb  publto  decla- 
ration. 

Severd  district  court  Judges  have  made  dmllar  annoimce- 
ments.  It  Is  Just  a  case  of  a  Judge  realizing  that  human  rights 
are  superior  to  property  rights. 

STATS  QXTSSnONS 

Motor  transportation 

I  want  to  call  your  attention  to  the  fact  that  in  43  different 
States  the  State  legislatures  will  soon  be  in  session.  Biost  of 
them  will  get  under  way  early  in  January,  and  many  bills  will  be 
introduced  that  have  an  Important  bearing  on  agriculture.  All 
of  these  will  not  be  labeled  "  agrlculturd  bills  "  either.  Let  me 
refer  for  Jxist  a  moment  to  one  class  of  bills  that  will  be  intro- 
duced in  practicdly  every  State  legislature,  and  If  passed  will 
adversely  affect  agrlcultiire. 

I  have  had  the  opportunity  In  the  past  few  days  to  see  In 
advance  bills  that  the  rdlroad  interests  plan  to  push  in  each  Stats 
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for  th«  **  oontrol  and  refulatlon  **  of  motor-TehlcIe  traflc.  I  know 
that  these  bills  are  designed  to  iBdrMMM  ths  eosts  of  operaUng  jova 
•iitomoblles  and  your  trucks  and  to  Impoas  nsnr  eosU  and  restrlc- 
Wamm  on  hired  and  common -carrier  trucks  and  busses,  so  that  yotir 
tracking  rates  and  bus  fares  would  have  to  go  higher.  These  and 
similar  bills  alM>  plan  to  Increase  gasoline  tMBM  aiid  to  c\it  Into  the 
g— oilns  tsT  funds  for  all  sorts  of  nonroad  purpiMss. 

The  intent  la  to  drive  freight  and  paasengsrs  away  from  motor 
TShlclss.  We  must  mobilize  our  farm  forces  at  the  various  Stats 
eapitols  and  aee  to  It  that  bills  of  this  kind  are  not  passed  through 
the  State  legislatures. 

Down  In  Texas  a  year  ago  last  summer  farm  folks  were  not  as 
alert  as  they  should  have  been,  and  a  law  was  passsd  that  put 
30.000  motor  trucks  out  of  bualnsss  in  that  State.  This  law  also 
prohibits  farmen  or  any  other  prlTate  truck  owners  from  hauling 
more  than  3V^  tons  over  routes  served  by  other  common  carriers, 
but  permits  loads  of  7  tons  where  they  serve  tiie  railroads.  These 
•rs  only  a  few  of  the  restrictions  of  this  Texas  law  that  robs  the 
taimtm  of  the  opportunity  of  getting  lower  transportation  costs 
through  the  u.<ie  of  trucks  and  busses. 

I  warn  you  Farmers'  Union  members  and  other  farmers  to  be  on 
the  watch  for  bills  In  your  several  State  Isglalatujrss  which  provide 
for  diverting  gasoline- tax  funds  for  nonroad  piupoasa  or  that  aim 
to  Increase  the  costs  of  operating  motor  vehicles  or  In  any  way 
nstrict  their  usa. 

Lofne-duck  amendment 

Anoiher  State  question  deserving  your  prompt  attention  Is  the 
Morris- proposed  an^endment  to  the  Constitution  of  the  United 
States.  This  amendment  eliminates  what  Is  termed  lame-duck 
of  Congress.  It  provides  thst  after  the  November  elec- 
thoee  elected  to  the  House  of  Representatives,  to  the  Senate. 
and  the  President  and  Vice  President  elected  shall  take  oOlce  In 
January  Instsad  of  the  4th  of  March. 

Seventeen  State  legislatures  have  already  ratified  this  amend- 
aaent.  When  19  more  ratify  It.  It  will  be  a  part  of  the  Constitu- 
tion. I  urge  you  to  do  everything  possible  to  get  joxu  legislature 
to  rattfy  this  amendment  at  once. 


APnnciATioif   Ajfo  Ml 


ft  CBSxancAs 


X  eome  to  the  close  of  my  last  radio  talk  for  the  year  1933. 

Z  want  to  thank  the  National  Broadcasting  Co.  for  all  It* 
courtesies  and  kindnesses  to  us. 

I  want  to  thank  those  members  at  our  audience  who  have 
TCsponded  so  splendidly  to  every  appeal  made. 

I  want,  also,  on  this  dsy  before  Christmas  to  remind  every  per- 
son listening  In  that  to-morrow  we  celebrate  the  birthday  of  the 
greatest  Teacher  that  ever  lived.  He  taught  and  practiced  the 
doctrine  at  unselfishness.  He  taught  and  practiced  the  doctrine 
of  service.  He  taught  and  practiced  the  doctrine  of  universal  love. 
He  was  punished,  and  He  suffered  for  teaching  these  principles. 
May  each  and  every  one  of  us  accept  these  doctrines  He  taught  as 
the  only  true  guide  by  which  we  should  live,  and  may  we.  In  so  far 
as  It  is  humanly  possible,  practice  the  precepts  of  our  great 
Tsachsr. 

I  wish  you  all  a  merry  Christinas  and  a  happy  New  Tear.  Ood 
bless  you.  and  good  luck. 

PKOCKXSIHOS  OP  trifXKPLOTiaifT  COlfmtKHCC 

Mr.  FRAZISR.  Mr.  President.  I  aak  imanlrnous  consent  to 
have  printed  In  the  Rscoko  the  proceedings  of  the  Washing- 
ton conference  on  uziemidoyment  held  In  this  city  December 
3  and  3.  1932. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rkcoro.  as  follows: 

WASKZNOTOIf    CONFBaSNCI    ON    CONG! 


Aifo  VtratnxiTUKirt 

Tha  oonfsreaoa  In  Washington.  December  9  and  3.  on  Congress 
and  unemploymant.  called  by  the  Joint  Committee  on  Unemploy- 
ment, was  attended  by  about  160  dalsgatas  from  10  States  and 
18  cities.  The  speeches  and  reports  are  of  grsat  interest  and 
Importanoe. 

One  afternoon  about  half  of  the  delegates  attended  a  confer- 
anoe  with  Members  at  the  United  States  Senate  and  House  at 
Representatives  to  enlist  their  active  support  for  the  program. 

Or.  W.  Jett  Lauck,  economist,  speaking  on  Quick  Economic 
Recovery  Is  Necsaaary  and  Practicable,  dlscxissing  what  form  of 
procedure  Is  Immediately  possible  and  also  may  be  expected  to  ba 
fundamentally  sound  and  quickly  effective,  advocated  : 

**  Ptrst.  In  oommarclal  and  industrial  activities  there  must  be 
restraint  of  competitive  forces  which  will  not  be  against  the 
public  interest. 

"  Second .  The  term  public  Interest  tn  this  eonnection  implies 
the  assurance  of  a  fair  return  to  prudent  capital  investntent;  to 
labor  of  ail  kinds.  Including  management,  a  just  and  reasonable 
participation  In  Industrial  accompilalunent  in  the  form  of  proper 
rates  of  pay  and  working  conditions,  security,  and  regularity  of 
amployment:  and  to  consumers  fair  prices,  or.  In  other  words, 
prices  which  will  cover  the  costs  of  production  under  the  fore- 
going conditions,  pliis  a  fair  return  on  capital  prudently  Invested. 

"  Third.  Recognition  of  the  principle  thst  the  maintenance  of 
mass  pxirchasing  power  Is  essential  to  the  maintenance  cf  the 
mass  production  and  distribution  methods  of  modem  Industry. 
and  that  this  hnplles  (a)  constant  reduction  In  the  hours  of  work 
In  order  to  maintain  regularity  of  employment  In  the  face  at 
Increased  mechanisation  and  technological  improvements,  and  (b) 
eoDstant  decreass  tn  prices  or  inereassa  in  rates  of  compeiMatlon 


to  an  classes  of  employasa  In  accordance  with  lower  coats  or  tba 
increased  prodiictlva  sAdency  of  indurtry. 

"  Fourth.  Acceptance  of  the  principle  that  the  maximum  dagras 
of  acoOMBlMunent  In  tiada  Md  Industry  can  only  be  attained 
through  iha  sympathetic  cuiawiatton  of  all  groups  of  industrial 
workers,  and  that  It  to  aasstntlal  to  tba  obtatMBB  of  such  coopera- 
Uon.  and  to  industrial  democracy  ttsalf  that  tamatrlal  workers  ba 
granted  the  right  to  organize  and  to  participate  coUectlvaly  la 
indiistry  through  reprsaentatives  of  their  own  choosing. 

**  Fifth.  In  order  to  make  economic  planning  and  control  poa- 
iible.  investment  banking  should  be  placed- Under  Federal  oontrol 
^tw<  supervision,  and  proposals  for  the  flotation  of  secxirltles  of 
industrial  and  commardal  corporations  or  plans  for  the  reorganlta- 
tlon  or  consolidation  of  soch  corporations  should  be  submtttad  to 
•oaaa  properly  constituted  Fsdaral  tribunal  for  approval. 

"As  existing  policies  are  Inaffactlva.  what  practical  plan  la  avail- 
able by  means  of  wixich  tha  unaaaploqrad  may  ba  q;>eedily  put  back 
;  to  work,  mass  (mrcliasing  power  dandopad.  and  economic  recovarj 
I  assured? 

i  "  Fundamentally.  It  Is  obvious  that  Industry  can  not  and  will  not 
raaume  or  expand  operations,  however  much  bank  credit  may  ba 
I  available,  nnlias  It  Is  assxu'ed  that  Its  operations  wiU  not  result  in 
a  loss.  Thto  means  that  Industry  must  have  assurance  that  output 
can  be  sold  at  a  price  sufficient  to  cover  operating  expenses,  plus 
a  reasonable  return  op  capital  Invested.  To  meet  this  fundamental 
requirement  stablllzauon  of  prices  and  production  under  Federal 
supanrlsion  is  the  only  practical  method  for  economic  recovery 
wtiich  can  now  be  adopted.  The  crtais  at  the  present  time  Is  so 
serious  that  Congress,  on  convening,  should  declare  that  a  national 
emergency  exists  which  necessitataa  the  Immediate  adoption  of 
such  a  program. 

"  Tha  agencies  for  siiccessfully  carrying  through  such  a  program 
should  consist  of  stabilization  or  price  and  production  control 
boards  with  adminlstr stive  powers  to  arrange  production  and  price 
schadulaa.  oparatlng  under  the  adrlcs  of  an  economic  counclL 
These  agenelaa  would  be  compoaad  of  mambers  representative  of 
all  branches  of  business,  finance,  and  organized  labor,  assisted  by 
the  best  experts  obtainable.  The  members  could  be  selected  from 
panels  submitted  by  the  different  groups.  The  entire  proceeding 
wotild  be  one  of  industrial  self-government  under  public  auspices. 

**  In  putting  such  a  program  Into  effect  no  person,  firm,  corpo- 
ration, or  trade  association  sho\ild  be  permitted  to  operate  without 
a  ncenae  from  the  stabilization  board  of  the  Industry  involved. 
In  order  to  safeguard  and  render  uniform  labor  costs  and  stand- 
ards and  to  maintain  employment  after  recovery  It  wotild  also  be 
necessary  to  make  It  a  condition  of  Ucanaes  granted  to  producers. 

"(1)  That  the  SO-hoxn'  week  or  tha  tf-hour  day  should  ba 
mandatory; 

"(2)  Employees  should  have  the  right  to  (M^aniae  and  bargain 
collectively  through  representativea  of  their  OWB  choosing:  and 

"(3)  Rates  of  pay  to  all  classes  of  employasa  ahould  be  just  and 
reasonable  and  must  be  advanced  In  accordance  with  the  produc- 
tive accomplishments  of  the  working  forces." 

Joseph  Schlosabarg.  secretary -treasxirer  of  the  Amalgamated 
Clothing  Workers  of  America,  advocated  ending  the  labor  of  chil- 
dren and  the  aged,  and  unemployment  Insurance.     Be  said: 

**  There  are  three  types  of  such  Insxirance — 

*  Voluntary  insurance  f umistied  by  tha  employers.  This  Is  cf 
little  value.  It  can  apply  only  to  Isolated  groupa  and  can  be 
stopped  by  the  employer  at  will.  It  can  alao  be  made  a  means  of 
fighting  organised  labor. 

~  Joint  arrangements  between  employers  and  trade-unions,  as  In 
the  men's  clothing  industry.  That  Is  vary  helpfuL  But  only  a 
very  small  proportion  of  the  American  workers  are  organized  In 
trade-unions,  so  that  even  If  all  organised  workers  were  covered  by 
such  insurance,  about  90  par  cent  of  the  working  class  would  still 
be  without  such  protection.  One  weakness  in  such  Joint  arrange- 
ments Is  that  the  incoma  to  at  tha  loweet  whan  tha  need  to 
greateat. 

"  In  order  that  unemployment  insxvance  may  really  afford  pro- 
tection for  all  wage  earners  it  must  be  compulsory,  natlon-wida, 
and  enforced  by  the  law." 

Or.  John  H.  Gray,  former  prealdent  tha  American  Bconomlo 
Association,  rtlsnisslng  how  to  pay  for  tha  unemployment  program. 


"Wa  must  have  a  tax  law  that  maata  the  major  naads  of  tha 
Government  by  greatly  izxreaaing.  by  rapid  stages,  the  income  and 
profits  taxes  in  tha  higher  brackets,  and  by  greatly  increased 
estate  and  inhorltanca  taxsa. 

"  We  must  aboUah  tax  exemption  on  Federal  securltlss.  and  by  a 
change  of  Constitution  (or  court  ruling)  on  States  and  local 
securities.  It  to  probable  that  the  present  Supreme  Court  would 
approve  a  statute  taxing  not  such  securities  but  the  income  from 
them;  not  as  a  qMClal  tax  alone  on  them  but  as  Incidental  to  a 
general  taxing  schema.  To  all  thu  should  be  added  a  tax  on  the 
surplus  of  corporations.  Two  hundred  corporations  now  control 
about  one-half  the  Industrial  life  of  the  Nation  and  have  surpluses 
far  beyond  their  business  neada. 

"The  talk  about  balancing  the  Budget  by  cutting  down  the 
public  service  or  by  taxation  under  present  circumstances  is 
economically  impossible.  Much  more  to  It  psychologlcallv  and 
i  polltlcaUy  impossible.  The  start  moat  ba  made  by  Federal  public 
[  borrowing  and  direct  relief  of  unemployment.  Nothing  else  will 
start  production.  When  production  to  in  full  operation  there 
will  be  no  trouble  about  taxes  or  balancing  the  Budget  We 
borrowed  about  •25.000.000.000  for  a  uaalcas  and  destructive  war. 
*il  *t  relatively  low  rates,  and  did  not  shake  the  credit  and 
*■  '   *  *  Had  the  war  continued  we  shoiild  have  borrowed 


much  more  afid  lerled  much  heavier  taxes.  The  taxes  were  much 
heavier  than  we  have  to-day  and  the  incoma  taxes  much  more 
progressive. 

"  Ths  sales  tax.  a  total  failure  as  a  rerentra  brlnger  in  the 
limited  form  in  which  we  now  have  it.  to  simply  a  dtogulsed  poll 
tax  and  imposslbla  to  collect.  Teagle's  ratlon-the-Job  campaign 
to  the  same  thing  under  a  different  name.  It  Is  one  more  attempt 
to  put  the  whole  burden  of  taxes  on  the  poor.  It  violates  every 
canon  of  taxation  accepted  in  the  civilized  world  for  150  years. 

"  I  know  of  but  one  reputable  economist  that  has  approved  it. 
But  as  he  has  been  drawing  large  expert  fees  as  adviser  to  the 
Treasury  for  many  years,  he  to  supposed  to  support  every  Treas- 
urj4>osltlon.** 

KXPOBTB  ON  FOUa  OSKAT  XMnuSTBIAL  STATES 

Reports  were  made  on  unemployment  conditions  in  four  great 
industrial  States. 

lUinotM 

Mr.  Karl  Borders,  of  Chicago,  secretary^cf  tha  Illlnoto  League 
for  Industrial  Democracy: 

"  The  fourth  winter  of  unemployment  in  Illinois  finds  ths 
State  with  the  stupendous  total  of  1.400.000  unemployed.  This 
to  over  two-fifths  of  the  number  normally  employed  in  the  State. 
Over  half  thto  number  are  in  Ciiicago,  where  ftilly  one-half  the 
number  normally  working  are  unemployed.  Ttie  State  Depart- 
ment of  Labor  reports  minute  Increases  in  pay  roll  and  employ- 
ment since  the  low  of  July.  But  the  relief  load  is  still  steadily 
climbing  as  resources  are  exhausted.  Approximately  150,000  fam- 
ilies in  Ciiicago  alone  are  on  relief,  plus  more  than  20,000  men 
and  women  cared  for  in  shelters. 

"Practically  all  of  relief  funds  since  February  thto  year  have 
been  from  State  and  Federal  sources — ^twenty  million  Federal  and 
nineteen  million  State.  Continuous  relief  service  has  been  given 
throughout  thto  period  by  dint  of  vigorous  action  on  the  part 
of  the  relief  commission  and  organized  pressure  of  the  unem- 
ployed. Threats  at  clostire  of  relief  stations  and  one  actual  30 
per  cent  cut  In  rations,  have  been  met  with  immediate  action  by 
unemployed  organiaatlons.  These  organizations  have  undoubtedly 
been  a  large  factor  in  the  total  situation. 

"Although  relief  standards  in  Illlnoto,  particularly  in  Chicago, 
compare  favorably  with  other  Statea  they  are  invariably  below 
normals  set  by  case-working  agencies  in  so-called  normal  timea. 
No  rents  are  paid.  An  average  of  813  actual  evictions  per  month 
have  Uken  place  since  June,  to  say  nothing  of  many  thousands 
of  removals  which  cause  untold  mental  suffering. 

"There  to  no  cash  allowance  for  incldentala;  no  provtolon  for 
achool  expenses:  clothing  to  inadequately  provided.  Nonfamlly 
persons  are  cared  for  almost  exclusively  In  congregate  Shelters — an 
admittedly  demoralizing  and  makaablft  procaeding." 

Ohio 

Dr.  I.  M.  Rublnow.  director  the  Cincinnati  B'nai  B'rith: 

**  With  the  unemployment  ratio  of  over  80  per  cent,  considering 
only  total  unemployment,  with  a  shrinkage  in  the  pay  roll  from 
nearly  $2,000,000,000  in  1929  to  leas  than  half,  or  a  wage  loss  of 
over  a  billion  dollars,  Ohio,  one  of  the  moat  inqxjrtant  industrial 
Stotes  in  the  Union,  finds  Itself  in  well-nigh  a  desperate  position. 
In  a  population  of  some  7.000,000,000  people,  over  a  hundred  thou- 
sand families,  or  a  population  of  twtween  four  and  five  hundred 
thousand  in  the  Sute,  are  being  supported  out  of  private  and 
public  reltof  funds.  The  amotint  of  relief  granted,  which  has 
shown  a  tendency  to  double  almost  every  year  since  the  beginning 
of  the  depression,  a  year  ago  ran  about  $800,000  a  month,  and 
now  runs  at  the  rate  of  a  million  and  a  half  a  month.  The  an- 
nual relief  budget  may  approximate  $20,000,000.  That  represents 
only  a  drop  in  the  bucket  In  comparison  with  the  wage  loss 
sustained. 

*•  Concentrated  industrial  centers,  where  one  industry  predomi- 
nates, such  as  Dayton,  with  its  rubber  Industry;  Toungstown, 
with  lU  steel:  Toledo,  with  automobilea,  etc..  show  an  even 
more  distressing  situation.  Standards  of  relief  have  been  unmer- 
cifully slashed.  A  grant  of  $10  to  $12  a  month  to  beginning  to  be 
considered  as  a  normal  appropriation.  Direct  distribution  of  food, 
which  only  two  years  ago  created  a  sense  of  horror  among  social 
workers,  has  been  adopted  almost  throughout  the  State  as  tha 
only  method  possible  with  the  means  at  hand. 

"  The  only  ray  of  hope  for  a  better  policy  in  the  future  to 
brought  by  the  report  of  the  Ohio  Unemployment  Instutinoe  Com- 
mission, presented  to  the  governor  two  weeks  ago.  The  report 
recommends  a  well-worked-out  plan  for  unemployment  insurance 
based  upon  moderate  contributions  from  both  employer  and  em- 
ployee totaling  3  per  cent  of  the  pay  roll,  out  of  which  l>eneflts 
of  60  per  cent  of  the  wages,  but  not  in  excess  of  $15  a  week, 
could  be  paid  for  16  weeks  of  xinemployment  in  any  one  year 
after  a  waiting  period  of  three  weeks." 

Pennsylvania 

Bmll  Rleve.  of  Philadelphia,  president  of  tha  Amertcan  Federa- 
tion of  Full  Fashioned  Hosiery  Workers: 

"  Every  sixth  family  in  Pennsylvania  needs  relief  as  a  restilt  of 
unemployment,  according  to  figures  certified  Xty  the  State  Emer- 
gency Relief  Board  to  the  Reconstruction  Finance  Corporation. 

"  The  actual  situation  to  probably  worse  than  thto  fig^iire  woiild 
indicate,  because  a  number  of  families  in  the  State  are  receiving 
Red  Cross  fiour  but  no  other  relief  from  public  funds.  Thto  means 
that  thousands  of  families  are  right  on  the  border  line  of  starva- 
tion, but.  as  they  are  only  hxingry  and  not  literally  destitute,  do 
not  '  rata '  SUta  or  local  raUaf . 


"The  best  estimates  of  the  number  of  totally  unemployed  la 
Pennsylvania  give  us  a  figure  in  excess  of  1.200,000,  which  to  orer 
34  per  cent  of  the  total  working  population  of  the  State. 

"The  emergency  relief  board  of  tha  State  has  just  alloeatad 
$2,000,000  to  cover  the  needs  of  the  unemployed  throtighout 
the  Commonwealth.  Only  5  or  6  of  the  67  counties  in  tha 
State  can  get  along  without  outside  assistance  to  supplement 
money  raised  locally  for  relief.  The  $2,000,000  provided  by  tha 
State  probably  affords  a  relief  dtobiirsement  of  batwaan  $IJ60  and 
$2  per  week  to  each  of  the  families  needing  aid. 

"  Reconstruction  Finance  Corporation  funds  paid  out  by  tha 
State  are,  of  course,  supplemented  by  some  funds  ndaed  by  taxa- 
tion In  Pennsylvania  itself  and  in  a  few  cases  soma  local  funds 
are  available  alao.  However,  the  total  additional  amount  provided 
from  State,  cotmty,  and  private  funds  to  probably  less  than  SO  per 
cent  of  the  amount  received  from  the  Reconstruction  Finanoa 
Corporation. 

"  In  the  city  of  Philadelphia  the  county  emergency  relief  board 
states  thto  week  that  41.000  households  are  receiving  relief.  Tba 
ntimber  of  families  receiving  relief  to  between  50,000  and  60.000." 

New  York 

Dr.  Sidney  Goldstein,  chairman  Uie  New  York  State  Oommlttaa 
on  Unemployment: 

"  In  New  York  State  the  unemployment  situation  has  grown 
steadily  worse  during  the  last  year.  Unemployment  has  increased 
25  to  30  per  cent  In  almost  every  section  of  the  State.  In  soma  of 
the  industrial  centers  50  to  60  per  cent  of  the  working  classes  are 
out  of  work  whole  time.  It  is  not  an  overstatement  to  say  tb»% 
fully  1.500.000  men  and  women  are  altogether  without  work  in  tha 
State  as  a  whole.  This  nxmiber  does  not  include  the  men  and 
women  who  are  working  part  time  and  losing  2  or  9  or  4  days  a 
week.    The  pay  roll  has  dropped  even  faster  thsn  employment. 

"  In  the  month  of  October  of  thto  year  the  State  emergency 
relief  committee  reported  199.000  families  under  care  in  the  State 
and  83,000  people  waiting  for  work  relief  and  unplaced.  A  mini- 
mum of  300,000  families  in  the  State  of  New  York  are  actually  in 
need  of  aid  and  It  is  probable  that  350.000  to  nearer  to  tha  truth. 

"The  standard  of  relief  in  New  York  City  at  tlie  present  time 
to  down  to  a  mere  subsistence  level  in  almost  every  section. 

"  If  we  asstune  there  are  only  800,000  families  in  need  and  that 
each  family  can  survive  on  $10  a  week.  New  York  State  will  reqtilra 
for  the  next  year  an  average  of  $12,000,000  a  month,  or  $144,000,- 
000  tor  the  ]rear.  This  would  maintain  the  famillea  in  need  on 
nothing  more  than  a  disaster  level.  But  even  thto  amount  the 
State  will  not  be  able  to  provide.  The  maximum  toat  wa  can 
expect  the  cities  to  secure  to  $30,000,000.  Tha  cltlaeito  have  Just 
approved  a  bond  issue  of  another  $30,000,000  tor  tha  State.  This 
gives  a  total  of  $60,000,000  with  which  to  meet  a  stata-wide  need 
that  will  require  at  least  $144,000,000.  Tha  SUta  of  New  York 
must  secure  from  the  Federal  Government  thto  year  a  total  of 
$M,000,000  if  the  unemployed  in  tb»  SUta  are  to  ba  aaved  from 
further  destitution  and  ooUapaa." 

SPSSCHSS  BaoAScasT 

Through  the  courtesy  of  the  National  Broadcasting  Corporation, 
speeches  of  Doctor  Goldstein.  Prof.  Jolm  Dewey.  Dr.  John  A.  Byan, 
and  Norman  Thomas  were  broadcast  on  a  nation-wide  hook-up. 

Doctor  Goldstein  noted  the  fact  that  from  30  per  cent  to  30 
per  cent  more  people  are  out  of  work  in  America  than  whan  tha 
committee  held  a  similar  conference  a  year  earlier.  He  outlined 
the  program  of  the  committee  on  relief,  public  works,  construction, 
and  housing,  imemplojrment  insurance,  limitation  of  hours  of 
labor,  ending  work  of  children  and  the  aged,  and  taxation. 

He  charged  the  Reconstruction  Finance  Corporation  with  failure 
in  dtobur^ng  the  $300,000,000  available  for  relief  and  $l,SO0,0O0X>00 
for  self -liquidating  projects,  and  said: 

"Thto  5-point  program,  thto  committee  reaUaes,  to  but  the  be- 
ginning. What  we  need  most  of  all  in  America  and  in  other  coun- 
tries to  to  restore  ptirchaslng  power  to  tha  great  mass  of  pftcple. 
Until  the  people  recover  their  ptirchasing  power  they  can  not  buy, 
and  until  the  people  can  buy  no  cme  can  sell  and  the  whole  eco- 
nomic machine  to  slowed  down  and  will  come  to  a  dead  stop. 
There  to  no  reason  whatever  for  destitution  in  thto  age.  We  are 
living  in  a  sxirplus  civilization  and  possess  every  element  that  goes 
to  make  up  a  normal  economic  life." 

Doctor  Dewey  said:  « 

"Congress  in  its  last  session  refused  to  pass  the  measures  for 
public  works  and  for  relief,  ^hich  the  more  farslghted  and  hu- 
mane legislators  introduced.  Subeequent  experience  has  con- 
firmed in  every  respect  the  predictions  then  made  as  to  tha 
continuing  severity  of  the  crtoto  and  the  inadeqiiacy  of  the 
means  provided  for  dealing  with  It.  But  even  that  last  session 
made  at  least  a  grudging  and  hedged  about  recognition  of  the 
principle  of  public  responsibility  In  its  provtolon  for  possible  loana 
for  relief,  up  to  the  amount  of  $300,000,000.  The  princifda 
having  been  recognized,  it  now  remains  to  see  that  it  to  acted 
upon  promptly,  effectively,  and  adequately.  We  are  gathered 
here  to-day  to  do  otir  part  in  seeing  that  our  represenUtivas  in 
Congress  represent  in  their  action  the  need  of  the  American  people 
for  security,  and  work,  and  wherever  necessary,  for  the  direct  aa- 
stotance  which  will  preserve  their  morale  from  further  destructUm. 
We  invite  the  assistance  of  all  others,  the  radio  audience  as  wail 
as  those  here  gathered. 

"The  last  generation  has  witnessed  the  development  of  a  new 
social  responsibility.  The  idea  that  there  to  at  least  a  minimum 
standard  of  living  which  must  be  maintained  has  foxind  general 
acceptance,  even  though  It  to  not  altKys  acted  upon.  Few  per- 
sons would  now  have  tha  hardihood  to  deny  that  every  normal 
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Increaaad  mecnanlsaaon  and  tecnnolocrlcal  ImproTemeDts.  and  (b)      all   at   relatively   low    rates    and    did    not    ahake    the   credit     and 
eoiMtent  Mtnmm  tn  prtoca  or  Incre—  in  rates  of  oompomatioa  |  IvrtoO  taxea.    Had  the  ww  oonUnued  we  ahould  hare  borrowed 


not  '  rate '  State  or  local  relief. 


I  eons  would  now  have  tbe  hardihood  to  deny  that  every  normal 
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IndlTMual  baa  a  moral  right  for  bimBelf  and  dependents  to  live 
upon  a  certain  plane  ot  Amotaacj,  security,  and  opportxinlty  for 
culture.  ^  ^ 

"This  to  a  great  adTanoe  from  the  older  eoneeptton  that  an 
hMllTldual  who  has  broken  down  had  a  right  to  that  subslatenee 
which  society  could  fumlah  by  proTldlng  poorhouses.  asylums. 
and  outdoor  relief.  It  Is  the  difference  between  being  kept  allre 
plMleaUy.  and  harlng  a  life  to  lead  which  Is  worth  llTlng.  It  ta 
VM^fference  between  a  duty  of  pity  and  charity  which  society 
owes  to  worn-out  IndlTlduals.  and  a  duty  which  society  owes  to 
Ifiilf  \o  maintain  Iteetf  as  a  going  coooem  on  a  human  level. 
- —  **  Raeognitlon  of  this  new  duty  has  risen  out  at  neoeealty.  not 
from  sentiment. 

"Uneasy  social  conscience  feels  there  Is  a  duty  on  the  part  ot 
eoclety  to  keep  the  standard  up  to  at  least  that  low  level  we  call 
the  minimum. 

"  In  the  clvlllaed  countries  of  the  world  this  duty  Is  organleaDy 
acknowledged.  There  are  now  18  European  nations  having  unem- 
ployment-Insurance systems,  to  which  the  central  governments 
of  thoae  oountrtee  make  a  contribution.  I  do  not  admit  that  this 
method  of  relief  really  meets  the  need  for  keeping  up  the  standard 
of  living  for  all.  There  will  have  to  be  radical  changes  in  our 
fundamental  wn^n*^*'  and  industrial  structore  before  the  re^jon- 
slhlUty  will  be  fully  met.  But  at  least  these  countries  have  ad- 
mitted that  there  Is  a  sotilal  responsibility,  and  they  have  done 
something  to  recognize  It  practically. 

"  The  United  Statea.  the  most  industrialised  nation  of  all.  the 
Nation  in  which  both  up  and  down  phases  of  the  economic  cycle 
are  moet  extreme,  has  the  proud  preeminence  of  being  the  only 
Industriallaed  country  in  the  world  which  has  no  systematic  social 
method  of  meeting  the  responsihllity.  Active  publicity  agencies, 
duly  inspired  and  greased,  have  so  far  scared  the  American  public 
by  repeating,  like  a  parrot.  '  dole,  dole.' " 

Doctor  Byan  said: 

"  During  the  eofntng  winter  the  nnmber  ot  the  unssnptoyed  win 
be  at  least  12.000.000.  which  will  mean  some  MJOOOjOOO  persons  de- 
pendent upon  charity  for  the  neoeasarles  oi  life.  The  average 
allotntent  to  each  would,  therefore,  be  only  $12.  Combined  with 
the  relief  forthcoming  from  private  contributions  and  local  public 
authorttles.  9300.000.000  will  not  permit  the  cxistomary  miserable 
allowance  of  94  per  family  pear  week. 

"  Our  countar  has  sufikrlent  goods  or  sulllcient  f adlitlee  for  pro- 
ducing them  to  provide  monthly  allowancea  of  MO  to  $60  per 
family,  or  gS  to  910  per  Individual.  To  compel  Americans  who 
are  destitute  through  no  fault  of  their  own  to  subsist  on  lees  than 
these  amounts  Is  to  violate  their  moral  right  to  a  decent  living 
and  convict  ourselves  and  our  Oovemment  of  either  callous  Inhu- 
manity or  stupid  Incompetence.  If  Congreae  Is  to  perform  Its  ele- 
mentary obligation  toward  our  helpless  millions,  it  will  appropri- 
ate •3.000.000.000  as  soon  as  possible  after  It  assemblee  nest  Mon- 
day. At  the  rate  of  $10  a  person  per  month  this  would  sustain 
our  as.000.000  destitute  for  only  8  months;  at  the  rate  of 
$8  It  would  suffice  for  10  months.  If,  through  something  equiva- 
lent to  an  econromlc  miracle,  unemployment  ahould  be  consider- 
ably reduced  during  the  next  10  months,  the  atqtrcqiriatlon  need 
not  aU  be  spent. 

"  In  order  to  put  men  to  watt  with  suffldent  rapidity  to  reduce 
oonslderahly  the  amount  of  unemployment  and  to  bring  about  a 
sustained  and  general  improvement  In  business  at  least  $d.000.000.- 
000  are  neoeeeary.  Senator  La  Pou.zrrm's  hill  ahould  bs  promptly 
enacted.  This  money  shovild  be  converted  as  rapidly  as  poeslbis 
Into  Federal.  State,  and  municipal  public  works,  and  the  'self- 
llqutrtating '  condition  should  be  entirely  eliminated.  With  proper 
organisation  the  money  could  be  expended  fast  wrtrtiigh  to  provide 
direct  employment  for  two  to  three  minion  persons  within  six  or 
eight  sfwrnths  and  indirect  employment  for  at  least  twlos  that 
number." 

Norman  Tbamas  urged  that  Oongrass  Investigate  the  xmt  of  the 
Army  to  evict  the  bonue  marchers  last  summer,  and  the  way  in 
which  the  Beeonstrraetlon  Finance  Oorporatlon  has  handled  funds 
for  relief  and  eeU-UquidaUng  projects.    Hs  said: 

"AlMrmattve  legislation  in  behalf  of  the  unemployed  ought  to 
include  recognition  by  the  Federal  Oovemment  that  to-day  it  Is 
the  agency  which  must  take  the  initiative  in  providing  a  malnte- 
nance  wage  for  every  worker  In  the  United  Statea.  That  Is  ths 
flrrt  duty  of  Congress.  It  can  be  performed  bj  a  declaration  of 
war  on  fwverty  and  the  dedlcatkm  of  our  reeources  to  that  erar. 
SutasldlBlng  workers  as  consumers  wUl  start  more  business  than 
subsidising  proAt  makera.  Of  course,  no  one  wants  such  a  mainte- 
nance wage  paid  without  work  any  longer  than  poaslble.  There- 
fore It  also  becomes  the  Immediate  duty  ot  Congress  to  enact  a 
program  of  public  works,  as  many  as  poeslbis  of  which  shall  be 
remunerative  on  a  very  large  scale.  Here  the  field  of  housing 
furnishes  the  beet  poeelble  opening.  One-third  of  our  people  live 
in  sliuas  and  shacks  unfit  ior  American  cltlaens.  and  for  the  chil- 
dren, who  are  the  bulldera  of  the  future.  Immense  numben  of 
men.  directly  and  Indirectly,  can  be  given  employment  by  a 
$3,000,000,000  housing  program,  experts  figure  that  85  per  cent  at 
least  of  what  might  be  advanced  for  such  a  housing  program 
would  be  returned  through  providing  rent  at  cost.  The  Federal 
Government  should  make  funds  available  to  municipal  and  State 
public  hoxjainf  authorities  which  provide  housing  at  coat.  It 
might  well  set  up  its  own  housing  authority  somewhat  like  the 
h^i*^"g  board  which  fiuictioned  pretty  satisfactorily  In  the  war. 
It  Is  ridiculous  to  say  that  there  is  no  work  to  be  done  to  give 
employment  to  willing  worken  when  we  have  the  unsolved  prob- 
lem ot  the  aluma  at  our  door. 


"  Unfartunately.  the  Federal  Otmgrcae  can  take  little  direct 
action  in  favor  of  the  5-day  week  and  the  C-hour  day.  That 
legislation  must  depend  largely  upon  State  leglslaturea.  Whatever 
Oongreas  can  do  to  further  this  principle  should  be  done.  Like- 
wise Congress  should  be  ready  to  supplement  the  amotint  of 
nraney  available  in  public  compulsory  unemployment  Insurance 
funds  which  may  be  set  up  by  Statee.  The  oondlUons  under 
which  the  Federal  Government  will  supplement  theee  sums  should 
be  laid  down  by  Oongrees. 

"  The  dlfflctilty  placed  by  our  Constitution  In  the  way  of  an 
effective  and  well-coardinated  drive  on  unemployment  Is  of  Itself 
an  argument  for  the  twentieth  amendment  which  socialists  hsve 
so  earnestly  proposed.  That  amendment  would  give  Congrtras 
power  to  take  neceeaary  •<v*~w»>#>  ^nd  social  action  for  the  benefit 
of  workers." 

Mr.  J.  B.  Matthews,  secretary  of  the  Fellowtfxtp  of  Reconciliation, 
asserted  "  relief  by  work  sharing  Is  nothing  more  than  relieving 
thoae  in  the  higher  Income  brackets  of  the  responsibility  which  is 
clearly  theirs  in  the  present  crisis.  It  means  wider  distribution  of 
starvation."     He  held: 

"  One  bUllon  dollara  ct  direct  Federal  relief  Is  the  minimum 
which  duty  demands.  It  can  and  must  be  raised.  No  other 
appropriation  begins  to  match  this  in  Importance  and  urgency. 

"  Millions  at  the  dieemployed  will  never  go  back  to  work  on  any 
tndnstrial  arrangements  we  have  known  In  the  pest.  While  a 
transition  to  new  bases  of  employment  Is  being  made.  Federal 
relief  of  a  direct  character  Is  the  only  stop-gap  measure  that  wlU 
prevent  further  collapse  and  starvation. 

"  Public  works,  social  insuraitoe.  piarmed  prodi  ictlon.  a  shorter 
work  week,  aiul  more  equitably  distributed  income  are  all  long- 
term  measursB  that  can  not  of  themselves  meet  the  Inunedtste 
needs.  Direct  Federal  relief  is  the  only  ahort-term  measure  equal 
to  a  winter  that  finds  unemployment  lncre«sing  " 

Mr.  Darwin  J.  Meeerole,  president  of  the  National  Unemploy- 
ment League,  held  that  the  Oovemment  must  offer  surplus 
labor  employment  on  public  works,  and  said: 

"  The  Cutting-Huddieston  Mil  provides  for  a  Psdmal  bond 
issue  of  •6.000.000XMX)  to  be  expended  through  the  Departments 
of  Agrlcultiire.  War,  and  Treasury.  At  least  $8,000 ,0OOUX)0  sh^ 
be  spent  by  the  Department  of  Agiicxilture  on  a  system  of  na- 
tional highways,  afforeetation.  and  In  surfacing  47.000  milee  of 
Federal-aid  highways  situated  in  every  State  and  which  hsvs 
already  been  graded  and  drained.  Public  buildings,  river  and 
harbor  Improvsmente,  and  flood-control  projects  could  alao  be 
undertaken  by  the  Departments  of  War  and  the  Treasury. 
Roads  have  the  advantage  at  other  fonns  of  public  works  because 
of  the  great  naed  of  new  highways — our  bad  roads  cost  us 
$3,000,000,000  a  year  and  the  nongnetinn  on  the  roads  another 
$2.000.000.000 — they  can  be  carried  on  in  any  volume  in  all  parts 
of  the  Nation  and  terminated  at  any  time  without  social  loss. 
In  this  respect  differing  from  such  '  self -liquidating  '  projects  as 
tunnels,  bridges,  and  dams,  which  must  tw  completed  or  lUl 
amoTuits  expended  are  wasted.  They  provide  a  maxlmimn  in  tbe 
employment  of  akUled  and  unskilled  labor.  In  many  easee  as 
high  as  75  per  cent  of  the  money  expended  going  to  labor  In 
wages." 

Dr.  Abraham  l^Mteln.  secretary  of  the  American  Aasoclatlan 
for  Old- Age  Security,  said: 

**  Whereas  no  economist  In  the  country  would  say  that  any 
family  to-day  can  get  along,  even  on  the  lowest  level  of  sub- 
sistence, on  leas  than  $30  a  week,  the  statements  of  the  gov- 
emora  and  other  responsible  officials  replying  to  the  qxiestloa- 
naire  of  the  Joint  Committee  on  Unemployment  Indicate  that 
the  actual  amounts  of  relief  given  to  needy  unemployed  families 
are  rarely  more  than  $30  a  month.  In  most  Instances  families 
of  5.  e.  and  7  persons  are  allowed  less  than  $5  a  week  In  many 
States  and  cities  the  allowance  per  person  Is  aettaally  less  than 
$1  per  week. 

"  The  most  Important  principles  in  a  good  tmemployment  In- 
surance bill  are  that  It  be  compulsory  upon  all  Industries  and 
that  the  Government  contribute  a  considerable  share  of  the  oo«t 
of  this  lns\iranoe.  Only  through  such  a  wide  distribution  of  the 
risk  can  the  burden  of  unemployment  be  distributed  upon  aU 
elements  of  society,  and  especially  upon  those  who  can  best 
afford  to  bear  It.  ThU  money  shoxild  be  raised  by  Increased  taxes 
on  high  incomes  and  inheritances. 

"A  considerable  amount  of  the  preeent  tmemployment  problem 
could  be  Inunedlately  relieved  by  the  elimination  from  employ- 
ment of  the  2.000.000  children  now  gainfully  employed  and  by  the 
elimination  of  approximately  1.000,000  persona  65  yean  of  age 
antt  over  through  a  pension  system.  Pensions  have  already  proven 
the  most  effective  and  most  eooaoaleal  method  of  providing  for 
the  aged,  and  the  Dlll-Connery  bin  now  before  Congreea  provid- 
ing for  a  system  of  Federal  asalstance  to  States  having  old-age 
pension  plans  has  already  been  reported  out  favorably  by  the 
House  Committee  on  Labor." 

Benjamin  C.  Marsh.  execuUve  secretary  of  the  People's  Lobby, 
discussing  housing,  advocated  the  reviving  of  the  United  States 
Housing  Corporation,  but  warned: 

"  Congrtsi  must  revive  the  United  Statee  w/wimit^  Corporation 
and  provide  adequate  credit  for  rehousing  that  vary  large  part  of 
the  populaUon  of  every  major  Industrial  city  which  Is  now  living 
In  Insanitary  dwellings,  as  well  as  foster  good  hocoee  at  low  rents 
la  smaU  towns. 

"It  U  obviously,  however,  not  practical  to  attempt  to  houaa 
unskilled  workers  on  land  so  high  prloed  that  multlmllllonairas 
can  not  afford  It  for 
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"A  genuinely  constructive  housing  program  must  plan  for  the 
decentrallxatlon  of  Industry  and  of  factory  workers. 

"  So  long  as  buildings  are  taxed  at  the  same  rate  as  land  values. 
land  values  In  congested  areas  wUl  be  too  high  for  good  housing 
within  the  price  low-wage  workers  can  afford,  and  housing  at  Gov- 
ernment expense  of  cash  or  credit  Is  a  bonus  to  slum-owning  land 
q)eculators. 

"Mr.  William  Stanley  Parker,  fellow  of  the  American  Institute 
of  Architects,  as  chairman  of  Mayor  Curley's  committee  making 
an  architectural  survey  of  Boston,  recently  said: 

" '  Reconstruction  Finance  Corporation  fxinds  constitute  a  new 
opportunity  to  accomplish  sliun  clearance.  The  local  legislation 
needed  wlU  perhaps  develop  opposition,  but  that  will  be  the  easiest 
part  of  the  problem  to  solve. 

"  '  The  real  problem  will  be  to  obtain  the  slum  areas  at  any  price 
that  will  permit  demolition  of  the  existing  structvires  and  the 
construction  of  new  hotislng  of  the  required  low-cost  units  with 
a  density  per  acre  not  exceeding  what  the  surrounding  local  con- 
ditions win  determine  to  be  reasonable. 

•• '  There's  the  nab.  Until  this  underljring  land-cost  problem  Is 
solved  consideration  of  the  details  and  costs  of  the  contemplated 
new  housing  vmlts  is  somewhat  academic.  Concentration  on  this 
problem  shotild  be,  I  believe,  the  first  concern  of  the  organized 
study  of  alum  clearance  and  low-oost  hoxislng  here  and  elsewhere.' " 

ULIGIOM  AMD  UmnCPLOTICKlfT 

Representatives  of  three  great  religious  bodies.  Prof.  Jerome 
Davis,  of  Yale  University,  chairman  the  board  of  the  Religion 
and  Labor  Foundation:  Rev.  R.  A.  McGowan.  assistant  director  the 
National  CathoUc  Welfare  CouncU;  and  Dr.  Bdward  L.  Israel,  chair- 
man the  commission  on  social  Justice  of  the  Central  Conference 
of  American  RabbU.  took  part  in  a  notable  symposium  on 
Religion  and  UnemDloyment. 

Professor  Davis  advocated  sending  a  trade  commission  to  Russia 
"  headed  by  such  a  man  as  Owen  D.  Young."    He  said: 

"The  churches  must  take  mora  fearless  action  In  meeting  the 
unemployment  crisis.  Himger  hearings  such  as  those  held  In 
Chicago  should  be  conducted  wherever  the  people  are  not  sufll- 
clenUy  aroused  to  the  necessity  of  Federal  aid.  Above  all  else,  the 
church  must  educate  as  to  the  fundamental  causes  of  unemploy- 
ment and  the  necessity  for  removing  the  conditions  which  produce 
the  disease.  Unemployment  Is  an  economic  malady,  which  strikes 
down  millions  in  its  trail  and  leaves  In  Its  wake  aU  sorts  of  ail- 
ments from  tuberculosis  to  chronic  pauperism. 

"  We  must  recognize  that  unemployment  Is  not  simply  a  matter 
of  the  depression.  If  we  shoiUd  produce  as  much  as  we  did  in 
1929,  there  would  still  be  7.000.000  unemployed  because  of  the 
progress  our  engineers  have  been  making  In  displacing  men  by 
machines.  The  fact  is  we  have  come  to  the  end  of  an  epoch. 
We  have  been  living  In  an  era  of  scsrdty.  We  are  now  living  In 
an  era  of  plenty.  Mankind  has  not  yet  awakened  to  the  difference. 
The  present  adult  population  of  the  United  States  with  the  tech- 
nical skills  of  our  machine  civilization  could  work  only  four  hours 
a  day  for  four  days  a  week  to  produce  all  that  we  need. 

"  On  the  other  hand,  as  we  have  Invented  new  machinery  we 
have  capitalised  Its  values.  To-day  we  owe  $218,000,000,000  on 
which  we  must  pay  Interest  and  dividends.  This  sum  must  come 
from  somevrhere;  either  it  mtist  be  taken  from  the  consumer  or 
from  the  worker.  It  seems  probable  that  unemployment  insur- 
ance Is  not  enough  to  change  the  situation.  We  need  a  funda- 
mental reorganisation  of  the  distribution  so  that  the  rank  and  file 
of  the  people  are  able  to  make  Increased  piirchsses.  This  means 
profits  must  be  reduced  and  wages  increased.  In  aU  probablUty 
the  30-hour  week  wlU  eventually  have  to  come.** 

Dr.  McGowan.  while  Indonlng  the  Immediate  program  of  the 
conmilttee.  said: 

"  I  want  the  Government  to  eaU  national  Industrial  congresses 
for  each  Industry  and  a  general  Industrial  congress  of  all  together 
to  deal  with  this  crisis  and  to  become  permanent  organs  of 
American  life.  I  want  them  composed  ot  the  trade  associations 
and  the  unions  in  each  capitalist  Industry,  and  of  the  cooperative- 
marketing  organizations  In  farming.  I  want  them  to  be  a  legisla- 
tive. Judicial,  and  executive  body  for  American  economic  life  but 
operating  under  the  direction  and  stimulation  and  the  curbing  and 
reetralnlng  hand  of  government — of  a  Federal  planning  board,  the 
Federal  Trade  Commission,  and  the  courts.  It  Is  esscntlsl  that  the 
unions  should  be  an  organic  part  of  each  Industry's  organization 
and  of  aU  industrial  organization. 

"  The  functloiu  of  such  organization,  as  I  see  them,  would  be: 

"  To  aid  m  distributing  widely  the  huge  potential  production  of 
American  Industry  throvigh  high  wages  increased  in  proportion  to 
production  and  never  dropping  below  the  living  wage  through 
lowered  prices  and  through  reduced  houra. 

"  To  plan  and  direct  industrial  stabilization. 

"  To  establish  minimum  prices. 

"  To  administer  social  legislation. 

**  To  set  up  standards  of  qxiallty. 

"To  subordinate  credit  to  industrial  needs. 

"  To  reform  the  monetary  system. 

"  Fd  like  to  see  all  other  occupations  speedny  Incorporated  In  an 
organized  fashion  into  this  organic  and  functional  organization 
of  induBtrtes,  occupations,  and  professions.  There  wiU  Indeed 
have  to  be  regional,  State,  and  dty  organizations  and  govern- 
mental action  to  emit  the  regional.  State,  and  local  economic  units. 


but  normaUy  they  are  subordinate  of  their  nature  to  the  national 
body. 

"An  essential  task  of  such  Joint  organization  and  Government 
action  Is  to  attack  the  problem  of  excessive  returns  for  capital 
and  concentration  of  capital  ownership." 

Doctor  Israel  submitted  two  declarations  made  by  the  Central 
Conference  of  American  Rabbis  at  Its  recent  meeting: 

"There  is  hardly  any  economic  project,  partletilarly  In  such  a 
crisis  as  that  through  which  we  are  passing,  which  does  not  re« 
quire  ethical  evaluation.  Almost  every  plan  has  a  far-reaching 
effect  on  the  welfare  of  humankind.  Business  leaders  and  econ- 
omists may  sxiggest  concrete  measures.  It  is  our  duty  as  reUglous 
teachers,  however,  to  become  essentially  specific  in  our  Judgment 
as  to  the  moral  aspects  of  these  measures.  One  of  society's  dblaS 
duties  by  way  of  immediate  action  is  the  relief  of  suffering  caused 
by  unemployment.  This  requires  a  large  expenditure  of  pubUo 
funds.  There  have  been  niuwrous  efforts,  both  natlonaUy  and  In 
States  and  even  cities,  to  raise  such  funds  by  a  general  consumer^ 
sales  tax  on  vital  necessities.  Judging  this  from  an  ethical  point 
of  view,  we  can  not  sanction  a  project  which  makes  the  burden 
the  same  upon  rich  and  poor  alike,  and  which  taxes  the  im- 
poverished in  their  purchases  of  necessities  of  life  In  the  earn* 
amount  that  it  does  those  who  are  still  comparatively  affluent. 
State  income  taxes,  increased  State  inheritance  taxes,  or  If  lUtl- 
mately  necessary  graduated  levies  on  ci4}ltal,  constitute  a  far 
more  ethical  means  of  meeting  the  problem  of  caring  for  our  tin- 
employed.  We  urge  these  methods  rather  than  a  consumers'  sales 
tax  on  essential  articles  of  life. 

"  We  call  attention  to  the  fact  that  whereas  the  ptilplt  Is  wiUlng 
to  assist  in  any  and  all  appeals  for  the  charity  of  relief  this  does 
not  sum  up  our  usefulness  or  our  significance  In  the  present 
crisis.  There  has  been  a  tendency  among  those  who  profit  by  the 
status  quo  to  regard,  particularly  to-day,  the  pulpit's  function  to 
be  to  raise  charity  funds  to  patch  up  social  Ills,  while  keeping 
silent  concerning  the  wounds  which  fester  underneath  the  patches. 
We  are  ready  to  assist  in  aU  humanitarian  charitable  projects  that 
may  be  immediately  necessary,  but  we  asaert  that  the  more 
permanent  function  of  religious  groups  Is  to  evoke  a  social  and 
economic  conscience  concerning  the  administration  of  our  eco- 
nomic life  whereby  through  social  and  economic  reconstruction 
the  periodic  pauperizing  of  masses  of  htiman  beings  throu^ 
charity  and  relief  will  become  unnecessary." 

SincMABT  OP  Rxi^iBP  ComrnoKs  zk  THntrr-nvs  Statbi 

(Prepared  by  the  Joint  Committee  on  Unemi^oyment.  John  Dewey* 

chairman.  Dr.  Sidney  B.   Goldstein,  chairman  executive  com- 

mittee) 

Reports  from  35  Statee,  including  all  the  Industrial  States  at 
the  Nation,  indicated  a  tremendous  need  for  Federal  aid  for  th« 
unemployed  this  year. 

Certain  generalizations  from  the  reports  offered. 

The  unemployment  situation  in  the  various  States  as  described 
In  theee  repiw'ts  has  certain  definite  common  conclusions  vrhleh 
indicate  that  the  wldeq)read  distress  can  be  met  only  by  the 
National  Government. 

As  far  as  the  funds  made  available  by  the  Reconstruction  Fi- 
nance Corporation  are  concerned  we  find  the  following  sitxiatlon: 

In  regard  to  the  funds  made  available  in  12  of  the  36  States, 
no  loans  have  been  applied  for  to-day.  In  23  States  applicatlonfS 
have  been  made,  and  with  the  exception  of  1  or  2  SUtcs  part 
of  the  loans  applied  for  have  been  received.  These  loans,  how- 
ever, were  to  apply  to  the  period  ejq>lrlng  December  81.  1932.  In 
only  a  few  States  was  the  total  amount  applied  for  granted.  In 
many  eases  the  loans  made  were  to  Individual  cities  and  counties 
i«ther  thsm  to  the  entire  State.  In  regard  to  the  amount  of 
unemployment  throughout  the  country  thU  has  Increased  from 
20  per  cent  to  100  per  cent  during  tb»  pott  year,  and  In  most  oom- 
mtinltlss  has  been  doubled  or  trebled  since  1990.  The  ammmt  ot 
unemployment  in  the  85  States  shows  an  avorage  increaae  of  85 
per  cent  to  40  per  cent.  Theee  figtu-es  are  for  those  totally  unem- 
ployed. No  flgares  wera  given  for  those  partially  enm>loyed.  but 
the  nxunber  was  estimated  to  be  as  great  as  those  totally  unem- 
ployed. 

In  addition  to  these  two  groups  of  pec^e.  Immediately  affected 
through  the  loes  of  Jobs  by  the  depression,  there  are  rep<»ts  of 
much  lower  wages  for  those  still  employed,  due  to  the  competi- 
tion in  the  labor  market.  Prom  North  Carolina,  for  instance,  the 
report  brings  word  that  there  has  been  no  Increase  in  the  number 
of  thoee  unemployed,  but  that  those  employed  through  Increaaed 
activity  in  the  textile  mills  are  working  at  such  low  wagee  that 
the  destlttztlon  Is  far  greater  than  last  year.  The  amount  needed 
for  relief  in  every  SUte  tLppeaxs  to  be  greatly  in  exoees  of  the 
amount  which  can  possibly  be  raised  either  by  public  ax  private 
charity. 

It  Is  ^>parent  that  throughout  the  country  the  dtSes  are  bank- 
rupt and  have  exhausted  sources  open  to  them  through  their 
t^^«ing  power.  The  same  thing  ^iplles  to  many  States.  Bstlmates 
as  to  the  amount  necessary  from  the  Federal  Government  to  sup- 
plement private  and  public  aid  state  that  from  one-third  to  nine- 
tenths  of  the  total  *mmmt  necesBsry  must  come  from  the  National 
TreastuT-  Averaging  the  estimate  given,  we  find  that  at  least  M 
per  cent  of  the  aid  mtist  come  from  some  source  outside  of  the 
State.  Practically  all  reports  Indicate  a  failure  of  local  drives  to 
attain  the  goals  which  had  been  set  for  them. 
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The  total  sums  which  muat  be  r&laed  for  relief  throughout  the 
eoanti7  which  can  not  be  raised  locally  are  baaed  not  upon  any 
adequate  American  standard  of  living  but  on  etandarde  far  below 
the  leveU  which  have  been  eatabliahed  by  the  Oovemmeni  ItaeU 
and  by  prnf— <n»*»i  social  workers  over  a  long  period  at  yaara. 
Belief  throxighout  the  country  Is  being  given  In  two  farms. 

(1)  In  supplying  a  limited  aiXMXUit  of  work  for  which  wages  are 
paid,  varying  from  75  cents  to  $5  per  day.  There  Is  a  Umitatlon  ■■ 
to  the  niunber  at  days'  work  given  to  individuals  and  this  varlsa 
from  ooe  to  five  days.  In  most  esses,  however.  It  Is  clear  that 
rseipleBts  of  made  work  are  not  averaging  more  than  96  or  •<}  a 
week.  In  some  places  they  get  as  much  as  $15  a  week,  but  In  even 
aoore  places  there  will  be  two  days'  work  a  week  at  fl  or  ga  a  day. 

(2)  Oirect  relief  in  the  form  of  cash  or  food  orders.  The  aver- 
age amount  given  for  relief  In  this  form  la  from  ga  to  M  per  week 
per  family.  A  few  States  will  maintain  a  standard  of  tlO  or  114  a 
week.  None  of  the  States  are  giving  relief  to  all  who  need  it.  but 
there  la  a  tendency  everywhere  to  select  the  hiuigrlest  from  tba 
kungry. 

These  flgures  ax«  for  those  who  are  receiving  relief  and  do  not 
take  Into  account  at  all  the  vast  numbers  of  men  and  women  who 
are  cocasldered  by  the  statisticians  to  be  employed  and  who  are 
receiving  wsges  of  from  glO  to  915  a  week  on  which  the  family  la 
trying  to  maintain  ItaeU.  People  who  are  receiving  these  small 
salaries  are  trying  to  pay  for  rent,  insiirance.  light,  clothing,  etc.. 
which  means  that  the  amount  left  over  for  food  Is  In  many  cases 
as  low  as.  or  less  than,  the  amount  given  In  rel*.ef  to  those  who 
csiM  Itt  ti>^  paupsr  class. 

ASJOUUnODIT  TO   TUX8SAT 

Mr.  licNARY.  I  move  that  the  Senate  adjourn  untU 
Tuesday  next  at  12  o'clock  zuxm. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  5  min- 
vtes  p.  m.)  the  Senate  adjotimed  until  Tuesday,  January  S. 
1933.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Friday,  December  30,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Almighty  Ood.  may  we  listen  to  the  ageless  wcrds  of  the 
■eer:  "  So  teach  us  to  number  our  days  that  we  may  apply 
our  hearts  unto  wisdom."  We  are  grateful  to  a  merciful 
Providence  for  having  brought  us  to  the  threshold  of  an- 
other year.  Thy  goodness  and  mercy  have  crowned  our 
days.  We  thank  Thee,  our  Father.  Oh.  happy  is  he  who  can 
go  through  the  thunder  of  life's  battle  and  keep  spotless  the 
garment  of  his  manhood.  May  we  forget  the  muttering 
storms,  the  Diting  ingratitude,  and  that  day  on  which  the 
morning  opened  with  splendor  but  at  evening  time  the  sky 
was  overcast.  Oh,  may  we  behold  the  rift  In  the  clouds  and 
mark  once  more  the  divine  footprints  lying  fresh  before  us. 
To  him  who  hath  aspiration  shall  be  given  tte  water  of 
life:  to  him  who  hath  touched  the  divine  hand  shall  be  given 
the  everlasting  arms;  to  him  who  hath  given  an  ideal  here 
with  hope  and  love  azid  trust  in  Ood  shall  be  given  an  abun- 
dant entrance  into  the  heavenly  h<xne.  In  the  name  of 
our  Savior.    Amen. 

The  Journal  at  the  proceedings  of  yesterday  was  read  and 
approved. 

UUMS  BT  tsootraraucrxoir  rm/mcM  ookkmutxow 

Mr.  SNELL.  Mr.  Speaker.  I  desire  to  submit  a  request  for 
unanimous  consent.  A  few  days  ago  when  we  were  discuss- 
ing the  matter  of  loans  made  by  the  Reconstruction  Finance 
Corporation.  I  made  a  statement  relative  to  the  proportion 
of  the  amount  of  loans  made  to  small  communities  that 
was  not  absolutely  correct.  I  have  had  the  matter  aD 
checked  up  and  have  now  In  my  possession  a  short  state- 
ment showing  the  loans  and  the  percentages  to  varloufl  com- 
munltles.  not  only  in  number  but  also  in  amount,  made  as 
of  the  close  of  business  December  28.  As  there  is  a  good 
deal  of  Interest  in  that  <ibestlon  In  Congress  at  the  present 
time.  I  ask  unanimous  cwisent  to  have  it  printed  In  connec- 
tion with  my  remarks  in  the  Ricon. 

The  SPEAIOR.    Is  there  otUcctlaa? 

Then  was  no  objection. 


The  statement  referred  to  Is  as  follows: 

Banka  mnd  trust  companies.  Scvember  30,  1$32 
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ACaiCtTLTUKAL   APPIOPKIATIOX    BZXX 

Mr.  BUCHANAN.    Mr.  Speaker.  I  move  that  the  House 

resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  13872)  making  appropriations  for  the  E)epartment  of 
Agriculture  for  the  fiscal  year  ending  June  30.  1934.  and  for 
other  purposes.  , 

The  motion  was  agreed  to.  ' 

Aceortlingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  Om  gKate  of  the  Union  for  the  further 
consideration  of  the  agrietftiiral  appropriation  bill,  with  Mr. 
MoTfTAGtTS  in  the  chair. 

The  Clerk  read  the  title  of  the  bin.  { 

The  Clerk  read  as  follows: 

In  an.  for  the  use.  maintenance.  Improvement,  protection,  and 
general  sdmlnlstrsUon  of  the  national  forests.  IS.M83S0:  ProtTMed, 
That  the  foregoing  amounu  spproprlated  for  such  purposes  sbaU 
be  available  Interchangeably  in  the  discretion  of  the  Secretary  at 
agriculture  for  the  BeoMsary  expenditures  for  fire  protection  and 
other  unforeseen  sslpoailsa:  Provided  farther.  That  the  amotint 
so  interchanged  shall  not  exceed  In  the  sggregate  10  par  cent  of 
aU  the  amounts  so  appropriated. 

Mr.  GOSS.  Mr.  Chairman.  I  reserve  the  point  of  order 
for  the  purpose  of  inquiring  if  all  of  these  forests  would  be 
under  one  particular  department,  so  that  interchangeability 
would  come  under  the  12  per  cent? 

Mr.  BUCHANAN.  The  12  per  cent  appUes  to  the  entire 
Agricultural  Depou-tment.  Heretofore  in  the  Agricultural 
Department  we  have  had  an  interchangeability  of  only  10 
per  cent  within  the  bureaus,  and  I  like  that  a  whole  lot  better 
than  in  the  whole  department.  We  ought  to  restore  the 
10  per  cent  interchangeability  within  the  bureaus  and  abro- 
gate the  other. 

Mr.  OOSS.  Why  does  not  the  gentleman  offer  an  amend- 
ment here?  Here  we  are  separating  these  amounts  out.  and 
yet  the  department  misiii  easily  interchange  these  appro- 
priations. 

Mr.  BUCHANAN.  I  hope  before  this  session  Is  over  that 
this  whole  question  will  be  properly  covered  in  one  bill  that 
will  apply  to  alL  This  department  has  never  abused  that 
privilege. 

Mr.  GOSa    Of  course  It  might.    I  withdraw  the  point  of 
order. 
Tbe  Clerk  read  as  foUows:  I 


Naral  stons  teVHUfataoas:  For  the  investigation  and  demon- 
iftratlon  of  iBfKUMd  mathods  or  prncsssss  of  preparing  naval 
stores,  the  weighing,  handling,  transportation,  and  the  uses  o£ 
same.  •66.10C.  of  which  110.000  ahaU  be  avaUable  for  continuing 
the  esUbUahment  of  a  field  laboratory  for  naral  stores  research 
work  in  tha  pine  ragkns  of  the  South.  i«viiwii«g  erection  ctf 
bulldlnga.  — 

Mr.  TABER.  Mr.  Chafarman.  I  move  to  strike  out  the 
paragraph. 

The  Clerk  read  as  follows: 

la^^^t^'^K^*"^  "^  ^   V*^-  ^*^  »•  >»««laning  in  Una 
18.  strike  out  the  paragraph  TnUng  iq  \\t^  jg 

Mr.  TABER.  Mr.  Chairman,  this  Is  a  paragraph  which 
autborlaes  an  appropriation  of  $e5.10«  for  naval-stores  In- 
TesOgatlon.  As  I  understand  it.  this  bureau  was  organised 
BMce  than  60  years  ago  for  the  purpose  of  developing  barrel 
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heads  for  turpentine  that  would  not  leak.  Tliat  purpose  was 
accomplished  many  years  ago.  and  the  bureau  has  continued 
over  a  period  of  40  or  50  years  upon  the  basis  of  that  one 
job.  I  went  over  the  hearings  on  this  and  they  recite  the 
different  Improvements  that  have  been  made  in  the  trade 
over  the  last  year  or  so,  but  they  do  not  recite  a  single 
thing  which  they  did  themselves.  I  am  advised  by  those 
who  deal  in  naval  stores,  and  I  can  call  as  a  witness  our 
colleague  from  Pennsylvania  [Mr.  Ransley],  who  has  dealt 
in  naval  stores  for  many,  many  years  and  is  thoroughly 
familiar  with  that  subject,  that  this  bureau  Is  not  perform- 
ing at  this  time  any  useful  function,  and  is  not  accomplish- 
ing anything. 

I  have  made  many  motions  during  the  progress  of  this  bin 
to  cut  out  or  reduce  appropriations.  The  committee  has 
seen  fit  to  turn  them  down.  This  time  I  have  more  than  the 
hearings.  I  have  the  statement  of  an  absolutely  well-in- 
formed witness.  We  have  passed  approi^iatlons  here  for 
which  there  is  no  Justification.  This  time  I  beg  the  House 
to  use  its  sound  common  sense  for  once,  and  begin  to  strike 
out  something  from  this  bill.    I  hope  my  motion  will  prevail 

Mr.  BUCHANAN.  Mr.  Chairman,  of  course,  this  study  has 
not  been  going  on  on  the  present  scale  for  40  years.  The 
House  understands  that  through  many  of  the  Southern 
States  the  pine  trees  produce  what  I  mli^t  call  a  Juice  from 
which  resin  and  turpentine  are  extracted.  The  tree  Is 
tapped  and  containers  hung  to  catch  the  sap  or  Juice,  and 
that  is  manufactured  into  resin  and  turpentine.  The  people 
Interested  in  that  business  came  to  Congress  for  assistance, 
the  Congress  established  a  laboratory  down  there  to  work 
out  the  problems  confronting  the  whole  Industry.  It  is  a 
big  Industry,  and  the  Bureau  of  Chemistry,  of  course,  took 
part  in  it  and  made  distinct  progress  in  some  achievements 
in  its  investigation  and  research.  It  has  improved  consider- 
ably the  price  of  the  pine  products,  both  resin  and  turpen- 
tine, made  them  more  serviceable,  taking  out  the  Impurities, 
making  the  color  better,  and  making  the  products  more 
marketable.  They  have  perfected  stills  by  which  the  prod- 
ucts can  be  manufactured  more  cheaply. 

They  have  done  a  wonderful  piece  of  work,  and  the  com- 
mittee believes  this  appropriation  ought  to  be  continued  at 
least  one  or  two  more  years,  until  they  complete  the  Job. 

Mr.  TABER.    Will  the  gentleman  yield  for  a  question? 

Mr.  BUCHANAN.    Yes:  I  yield. 

Mr.  TABER.  I  understand  the  gentleman  Is  most  inter- 
ested in  the  laboratory,  for  which  only  $10,000  is  required. 
I  would  be  willing  to  accept  an  amendment  to  my  amend- 
ment which  would  permit  that  $10,000  to  remain.  If  that  is 
the  item  in  which  the  gentleman  is  interested,  and  thereby 
save  $55,000  which  is  for  the  department. 

Mr.  BUCHANAN.  I  will  read  to  the  gentleman  what  I 
am  interested  in: 

Permanent  type  standards  for  resin,  which  have  been  adopted  as 
legal  sUndards  for  the  United  SUtes  and  also  for  world  trade. 

Now,  the  gentleman  imderstands  what  a  standard  for 
resin  means.  A  standard  that  is  properly  adhered  to,  prop- 
erly interpreted,  aids  in  marketing  the  product  not  only  in 
the  United  States  but  in  the  world.  When  the  purchasing 
public  can  depend  upon  a  product  coming  up  to  a  standard 
which  is  well  known  they  buy  upon  that  standard.  That 
is  the  first  thing. 

They  have  also  improved  the  stills  that  are  used  in  the 
distillation  of  the  turpentine  and  the  manufacture  of  resin 
and  have  Improved  their  operation.  This  Is  not  a  simple 
procedure.  A  great  deal  of  the  resin  contains  iron,  A 
process  by  which  to  extract  that  iron  Is  being  worked  upon, 
so  that  it  wiU  be  pure  resin,  because  iron  content  in  resin 
ruins  it  for  any  purpose. 

The  gentleman  mentioned  stxnethlng  about  containers  for 
resin.  They  must  be  glued,  hermetically  sealed  all  around, 
in  order  to  preserve  the  turpentine  for  market.  Another 
thing,  if  this  turpentine  is  not  stored  carefully,  if  it  Is  not 
put  in  the  proper  container  and  properly  sealed.  It  will  not 
keep.  That  is  one  problem  they  have  under  Investigation 
and  are  now  working  out.  In  other  words,  we  have  entered 
upon  the  problem.    Whether  Congress  ought  ever  to  have 


done  it  I  do  not  know,  but  a  great  deal  of  money  has  been 
expended  in  investigation  and  research  work,  and  it  has 
done  a  great  deal  of  good  for  the  industry.  But  we  have 
commenced  it,  and  they  are  now  in  the  midst  of  it;  and 
if  we  discontinue  it,  all  investigations  that  have  been  made 
heretofore,  or  at  least  a  part  of  it,  are  lost.  Let  us  finish 
the  experiment  before  we  stop. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  RANSLEY.  Mr.  Chairman,  "  naval  stores."  is  a  name 
given  to  the  products  of  the  long-leaf  pine  of  the  Southland. 
They  consist  principaUy  of  pitch,  tar,  resin,  and  turpentine. 
There  has  been  no  change  in  the  shipment  of  naval  stores 
for  the  last  35  or  40  years.  However,  there  has  been  a  slighW 
change  in  the  container.  Formerly,  shipments  of  turpentine 
were  made  in  barrels  with  a  soft  wooden  head.  Heavy  wood 
was  substituted  in  its  place,  but  that  change  was  not  brought 
about  by  the  Government.  It  was  brought  about  by  the 
paint  and  varnish  trade  refiising  to  accept  the  barrels  on 
account  of  g^reat  leakage.  There  is  no  doubt  but  what  some 
people  are  carried  on  the  pay  roll  of  the  Government,  but 
this  is  an  actual  waste  of  the  people's  money.  All  one  has 
to  do  is  to  keep  on  voting  for  unnecessary  appropriations 
and  heaven  only  knows  what  Government  functioning  will 
cost.  To-day  money  is  taken  out  of  its  ordinary  and  useful 
channels  of  business  by  excessive  taxation.  Surely  the  end 
must  come  if  we  are  to  get  back  to  our  ordinary  condition 
in  this  country. 
Mr.  GOSS  and  Mr.  LANKPORD  of  Georgia  rose. 
The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Georgia  rise? 

Mr.  LANKFORD  of  Georgia.    I  rise  In  opposition  to  the 
amendment. 
The  CHAIRMAN.    The  time  has  been  exhausted. 
Mr.  LANKPORD  of  Georgia.    I  move  to  strike  out  the 
last  word,  Mr.  Chairman. 

The  CHAIRMAN.  The  gentleman  from  Georgia  is  recog- 
nized. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman.  I  hope  the 
amendment  offered  by  the  gentleman  from  New  York  will 
not  prevail  The  production  of  turpentine  is  a  very  impor- 
tant industry  in  my  section  of  the  country.  Only  two  na- 
tions other  than  the  United  States  produce  commercial 
quantities  of  turpentine,  namely,  France  and  Mexico.  The 
United  States  produces  more  turpentine  than  any  other 
nation  on  earth.  Georgia  produces  more  turpentine  than 
any  State  in  the  Nation,  and  my  section  of  Georgia,  on  the 
coastal  plane,  produces  more  turpentine  than  any  other  sec- 
tion. In  fact  the  county  in  which  I  was  reared — Clinch 
County — and  the  adjoining  counties  constitute  the  greatest 
turpentine-producing  section  in  the  world. 
Mr.  TABER.  Will  the  gentleman  yield? 
Mr.  LANKFORD  of  Georgia.  I  yield. 
Mr.  TABER.  Would  the  gentleman  please  point  out  to 
the  House  any  actual  accomplishment  within  the  last  five 
years  by  this  bureau? 

Mr.  LANKFORD  of  Georgia.  It  is  experimenting,  as  men- 
tioned in  the  bill,  to  determine  how  turpentine  can  be  advan- 
tageously processed;  how  it  can  be  put  into  salable  form; 
how  these  products  can  be  made  of  greatest  value  to  the 
public;  and  in  that  way  is  helping  the  value  and  the  price  of 
turpentine. 

Mr.  TABER.  But  I  understand  they  are  not  functioning 
or  accomplishing  anything. 

'hSx.  LANKFORD  of  Georgia.  The  gentleman  is  mistaken. 
I  wish  to  say  that  an  appropriation  to  help  my  people  get  a 
better  price  for  turpentine  is,  in  one  sense  of  the  word,  real 
farm  relief.  We  are  begging  our  farmers  not  to  produce  so 
much  cotton  and  tobacco  and  to  curtail  the  production  of 
those  crops. 

The  people  in  my  section  have  several  so-called  money 
crops.  They  can  produce  turpentine;  they  can  produce 
cotton;  they  can  produce  tobacco,  and  they  can  produce 
watermelons,  and  so  on.  If  we  can  help  those  farmers  to 
take  land  which  Is  not  proper  for  the  cultivation  of  cotUm 
and  tobacco,  and  produce  turpentine,  we  have  gone  a  long 


upon  the  problem.    Whether  Coogren  ought  ever  to  have  I  and  tobacco,  and  produce  turpentine,  we  have  gone  a  long 
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toward  helping  them  reduce  the  acreage  of  coit<m  and 
tobaceo.  A  piece  of  land  In  my  sectkm  of  Georgia.  If 
abandoned  for  cotton  and  tobacco  purpcMs.  In  eight  or  ten 
Tears  it  worth  as  much  or  more  for  the  production  of 
turpentine  than  It  waa  for  the  production  of  cotton  and 
tobacco.  One  of  the  great  problems  to-day  is  how  can  we 
work  out  some  system  to  enable  our  farmers  voluntarily 
not  to  put  an  their  land  Into  tobacco  or  aO  thetr  land  mto 
cotton,  but  to  diversify,  and  put  a  part  of  their  land  mto 
something  else. 

This  provision  which  the  gentleman  from  New  York  seeks 
to  itrlka  ««t  Is  as  follows: 

Kmwl  atarm  tav«stlf»ti<ms:  Tor  tbm  tirrwtlgmtion  &nd  deman- 
eC   taiprovcd   owtboda   or   proc— ■   of   preparing   naval 
tbe  wvlghlBg.  hsnilHiig.  tmiaportatloa.  and  tbu  on*  of 
lesaoa.  of  whkeh.  tlO.OOS  ahaU  ba  avaliabla  for  oonUniklng 
tha  MlabUahment  of  a  field  laboratory  for  naval  itores  research 
In   tha  pea*  tagkma  of   tba  South.   InriiKltng   erection   of 


A  imal!  section  of  the  South  has  almost  a  monopoly  on 
the  ivodtactlon  of  turpentine,  and  these  mvestigatlons  are 
very  helpful  not  only  to  the  producers  of  naval-stores 
products  or  turpentine,  but  likewise  to  the  public  generally. 

No  one  is  more  anxious  than  I  am  to  cut  these  appropria- 
tions, but  we  must  be  fair  and  retain  the  items  that  are  of 
real  value  to  our  people.  There  are  few  if  any  Items  in  this 
bill  with  so  much  merit. 

If  we  wish  to  abolish  the  Department  of  Agriculture,  that 
is  one  thing,  but  if  any  agricultural  investigations  are  to  be 
made  in  the  future  this  item  should  be  retained. 

lir.  COLE  of  Iowa.  Mr.  Chairman,  will  the  gentleman 
yield?       

Mr.  hANKFORD  of  Qeorgla.  I  yield  to  my  good  friend 
from  Iowa. 

Mr.  COLE  of  Iowa.  Win  the  gentleman  show  us  how  this 
appropriation  actually  helps  the  people  down  there? 

Mr.  LANKFORD  of  Georgia.  It  is  for  experimental  work 
and  Investigations  in  these  things,  which  are  helpful  to 
the  people  there. 

Mr.  €X)LB  at  Iowa.  That  has  not  been  shown,  but  the 
gentleman  from  New  York  has  shown  that  it  does  not  help. 

Mr.  LANKPORD  of  Georgia.  This  experimentation  is  not 
solely  m  the  building  of  barrels,  as  was  said  by  the  gentle- 
man a  few  minutes  ago.  The  gentleman  from  New  York 
looks  at  it  from  the  standpoint  of  the  purchaser:  he  looks 
at  It  from  the  standpoint  of  one  who  buys  this  turpentine. 
these  processed  naval-stores  products  ready  to  be  used  by 
the  manufactinrr.  I  am  looking  at  it  from  the  standpoint 
of  the  man  who  produces  the  turpentine. 

Mr.  RANSLBY.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  LANKFORD  of  Georgia.    I  yield. 

Mr.  RAN8LEY.  I  understood  the  gentleman  to  make  the 
statement  that  more  maoej  was  made  tar  extracting  turpen- 
tine from  pine  than  could  be  made  by  raising  cotton  on  the 
same  ground. 

Mr.  LAJfKFTDRD  of  Georgia.  That  is  true,  especially  of 
the  lowland  sections  of  the  coastal  plane. 

Mr.  RANSLrr.  First,  the  ground  raised  oottoo;  is  that 
right?    Then  they  planted  it  to  pine? 

Mr.  LANKFORD  of  Georgia.  No:  not  the  same  year.  It 
nqulres  several  years  to  make  the  change  on  a  profitable 


Mr.  RANSLEY.  How  old  must  the  pine  be  before  yeu  ean 
tap  It? 

Mr.  LANKFORD  of  Georgia.  Ten  or  twehre  years.  It 
would  be  better  f  orit  to  be  a  Uttle  older.  What  I  wished  to 
say  when  I  yielded  was  that  a  great  many  people  in  my  sec- 
tion are  to-day  ceasing  to  plant  large  areas  of  land  in  the 
coastal  section  with  cotton  and  tobacco,  but  they  are  planting 
It  to  ptne.  and  that  gives  them  an  mvestment  from  which  in 
10  to  12  years  the  turpentine  is  worth  more  than  the  raising 
of  cotton  or  tobacco. 

Let's  canry  forward  these  experiments  so  that  every  acre 
of  land  taken  out  of  cotton  and  tobacco  and  grown  in  pine 
timber  wiU  be  very  profitable.  This  will  tend  to  hold  down 
the  producUcn  of  cotton  and  tobacco  and  be  helpful  to  the 
•oUon  and  tobacco  prodiioera  of  the  whoAe  country.    Here  is 


a  real  chance  to  help  solve  the  farm  problem,  by  retaining 
this  Item  which  wffl  greatly  tend  to  reduce  the  future  pro- 
duction of  cotton  and  tobacco  m  this  section. 

Mr.  Chairman.  \n  connection  with  any  real  farm-relief 
marketing  program  there  must  be  an  effective  control  of 
both  production  and  marketing.  Control  these  and  you  can 
control  prices  within  reasonable  limits.  The  control  of  pro- 
duction must  be  by  the  farmers  themselves,  must  be  by 
proper  organization,  and  must  be  voluntary.  We  must  help 
the  producer  of  cotton  or  tobacco  or  turpentine  produce  the 
greatest  possible  amount  from  the  least  possible  acreage  at 
the  lowest  possible  cost  of  labor  and  money  and  then  secure 
a  market  for  this  product  at  the  highest  possible  reasonable 
price.  For  an  the  fanners  to  cut  their  cotton  or  tobacco 
production  in  half  voluntarily  and  acting  In  concert  In  order 
to  control  thetr  markettng  and  prices  would  be  farm  relief. 
For  the  reduction  to  be  the  result  of  pests,  or  bad  seasons, 
or  other  misfortime  would  not  be  farm  reUef  but  disaster. 

I  certainly  favor  every  possible  legislative  aid  to  the  end 
that  the  farmers  wlU  soon  produce  much  more  cotton,  to- 
bacco, and  other  products,  turpentine  included,  on  one-half 
the  land  now  used,  at  less  cost  and  market  the  product  for 
much  more  than  the  present  selling  price.  I  feel  that  the 
appropriation  now  under  discussion  Is  very  essential  and  win 
enable  the  department  to  properly  carry  on  this  work  which 
win  help  the  producers  of  naval  stores  and  other  farm  prod- 
ucts to  accomplish  these  objectives. 

Now.  let  me  say  Just  a  few  words  more  specifically  about 
the  real  work  which  has  been  and  Is  now  being  done  by  this 
naval  stores  experimentation.  Here  Is  a  wonderful  field  for 
most  valuable  research.  For  instance,  synthetic  camphor  Is 
made  from  turpentine— turpentine  which  is  shipped  from 
this  country  to  Germany,  then  manufactured  into  synthetic 
camphor,  then  shipped  back  to  this  country  to  be  used  in 
the  preparation  of  ceUuloid  which  goes  between  the  plates  of 
glass  now  being  used  m  automobiles.  This  is  Just  one  lUus- 
tration  of  the  potentialities  of  naval  stores  and  turpentine- 
producing  pine  timber  products,  and  of  the  necessity  for  this 
research  work.    This  appropriation  is  fully  justified. 

I  hope  the  amendment  of  the  gentleman  from  New  York 
is  defeated.  This  activity  should,  by  aU  means,  be  supported 
by  the  Federal  Government. 

Mr.  GOeS.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendmant  cfferad  by  Mr.  Ooaa:   Page  8S.  Una  IS.  arter  tiM 

word  "  inveettgatloiia.'*  etrUca  out  tba  balance  of  liaaa  13.  14.  15^ 
and  IS.  down  to  and  Including  the  word  "  whlcb." 

Mr.  G068.  Mr.  Chairman,  the  purpose  of  this  amend- 
ment is  simply  to  make  available,  m  accordance  with  ths 
suggestion  of  the  gentleman  from  New  York  (Mr.  TaskiI, 
$10,000  to  continue  the  establishment  of  the  field  laboratory 
for  naval  stores.  This  would  strike  out  the  item  for  investi- 
gations and  demonstrations  of  improved  methods  or  proc- 
esses of  preparing  naval  stores. 

I  am  not  going  to  take  any  more  of  the  time  of  the  com- 
mittee. This  matter  has  been  thoroughly  discusMd.  I  think 
the  amendment  should  prevaiL 

Mr.  GREEN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  may  say  to  my  coUeagues  that  I  wiU  go 
as  far  as  anybody  in  the  matter  of  economy  m  government, 
but  it  happens  that  to  abandon  this  experimental  station  or 
to  curtail  its  operation  would  not  be  economy  in  government. 

Our  Government  has  established  experimental  laboratories 
for  various  industries  all  over  the  United  States.  We  have 
spent  millions  of  dollars  fw  research  work,  and  it  happens 
that  tills  laboratory  which  is  located  m  the  district  which  I 
represent  here  is  the  first  one,  and  the  only  one.  ever  estab- 
lished in  the  United  States  to  carry  on  experlmenUl  work 
for  the  long-leal  yellow  pins  and  the  naval-stores  indiMtry. 

Mr.  0088.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  GREEN.    I  yield. 

Mr.  GOBS.  The  gentleman  Is  awaze  of  the  fact.  Is  he  not. 
that  $10,000  of  the  appropriation  available  for  laboratOTias 
wouM  Aill  be  available  under  my  amend  mwitf 
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Mr.  GREE37.  I  appreciate  that,  but  we  do  not  desire  to 
curtail  the  operation  of  this  station.  We  dedicated  this 
station  last  fall,  in  October.  The  Chief  of  the  Bureau  of 
Chemistry  and  Soils,  the  naval-stores  representatives,  and  a 
large  number  of  operators  and  others  were  there  to  witness 
the  event.  I  found  that  the  department  had  very  wisely 
and  judiciously  expended  the  $40,000  appropriated  for  the 
establishment  of  this  station.  I  do  not  think  the  best  busi- 
ness man  in  this  House  could  have  made  as  good  a  showing 
with  the  expenditiu-e.  They  have  built  permanent  buildings, 
they  have  instaUed  permanent  equipment,  and  have  made  an 
unusuaUy  good  showing  for  the  expenditure  of  $40,000.  It 
appears  very  much  like  a  $100,000  investment. 

At  this  station  they  are  teaching  the  operators  improved 
methods  of  tapping  the  trees.  Instead  of  cutting  a  deep 
chip  in  the  face  of  the  tree  they  cut  a  much  thinner  chip, 
thus  extending  the  producing  life  of  the  pine  tree  and 
enabling  the  operator  to  work  the  tree  for  10  years  instead 
of  4  or  5  years.  They  are  finding  new  uses  for  turpentine 
and  rosin.  For  instance,  one  of  the  new  uses  found  for 
rosin  was  in  the  manufacture  of  the  nonshatterable  glass 
used  in  automobile  windshields.  Synthetic  camphor  is  made 
from  turpentine.  This  camphor  is  used  in  ceUuloid.  which  in 
turn  is  used  in  the  manufacture  of  the  nonshatterable  glass. 
By  using  improved  methods  of  tapping  they  have  eliminated 
waste  by  preventing  the  destruction  of  forest  trees  by  storms. 
The  operators  now  have  abandoned  cutting  "  boxes  "  in  the 
trees,  but  instead  hang  cups  with  the  necessary  tins. 

Mrs.  BLAHN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GREEN.    I  yield  to  the  gentlewoman  from  California. 

Mrs.  KAHN.  Does  not  the  gentleman  from  Florida  believe 
that  these  improvements  should  rest  in  the  hands  of  the 
Industry  and  not  in  the  Federal  Government? 

Mr.  GREEN.  In  California  there  are  a  number  of  Fed- 
eral experiment  stations. 

Mrs.  KAHN.  Millions  of  dollars  have  been  contributed  by 
two  of  the  California  industries — ^viticulture  and  wine  making. 

Mr.  GREEN.  Our  naval-stores  producers  have  done  the 
same  thing:  they  are  contributing.  We  have  supported  the 
citrus  laboratories  in  the  lady's  State:  we  have  supported  the 
pulp  wood  laboratories  in  the  various  States;  and  we  have 
supported  the  research  work  undertaken  by  our  Government, 
including  various  kinds  of  experiment  stations  and  estab- 
lishments. This  naval -stores  experiment  station  at  Olustee, 
Fla„  is  rendering  value  received  to  our  naval-stores  oper- 
ators, our  pine  lumber  and  timber  industry,  and  to  the 
country  in  general. 

Mr.  LEAVITT.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  GREEN.    I  yield. 

Mr.  LEAVITT.  The  gentlewoman  from  California  speaks 
of  industry  contributing  a  share.  I  think  it  should  be  ex- 
plained that  the  mdustry  in  the  South  consists  pretty  largely 
of  the  smaU  farmers. 

Mr.  GREEN.    Yes:  it  does. 

Mr.  LEAVnT.  And  they  could  not  possibly  develop  this 
Industry  as  an  industry  could  be  developed  by  large  lumber 
companies,  for  instance,  in  some  parts  of  the  country. 

Mr.  GREEN.  That  is  very  true:  and  yet  Individuals  there 
are  contributing  to  this  experimental  laboratory.  For  in- 
stance, I  know  two  operators  in  my  own  county  who  con- 
tributed two  large  tracts  of  land  to  enable  the  forestry 
department  to  carry  on  these  experiments.  These  tracts  of 
land  are  within  5  miles  of  my  home.  These  were  valuable 
timber  and  naval -stores  lands,  but  the  owners  were  glad  to 
offer  them  to  the  Government  for  experimental  purposes. 
The  Hon.  R.  H.  Smith  and  Hon.  Luther  G.  PoweU  and  their 
associates  cheerfully  donated  the  use  of  the  lands,  and  very 
large  tracts  they  are.    They  have  otherwise  assisted. 

At  this  experimental  laboratory  they  are  studying  not  only 
the  Improvement  in  production  of  the  giun  but  in  its  refine- 
ment, distillation,  processing,  and  the  equipment  therefor. 
They  have  found  improved  methods  of  distillation  which 
win  yield  as  high  as  4  gallons  additional  spirits  of  turpentine 
on  one  still  charge:  at  even  40  cents  per  gaUon.  this  is  a 
saving  to  the  operator  of  $1.60  per  churge.  They  are  find- 
ing ways  to  eliminate  waste.    They  have  found  ways  to  make 


higher  grades  of  resin:  why.  they  have  produced  resin  of 
sufficiently  superior  quality  to  bring  from  1  to  2  cents  per 
poimd  more  on  the  general  market. 

They  are  studying  turpentine  and  resin  and  related  pro- 
ducts through  fundamental  studies  of  their  chemical  com- 
position and  properties.  For  Instimce,  resin  is  used  in 
making  common  yellow  soap,  it  is  also  used  in  making  white 
soap,  but  now  the  soap  manufacturers  of  white  soap  have 
to  test  each  consignment  of  resin  to  determine  whether  it  is 
suitable  for  white-soap  making.  In  fact,  one  barrel  of  resin 
may  make  white  soap,  without  curdling,  while  the  next 
barrel  in  the  same  shipment  may  curdle.  This  is  one  of  the 
many  problems  now  under  study  at  these  laboratories. 
There  are  any  number  of  related  problems  they  are  tndng 
to  solve:  yes.  too  numerous  to  mention  in  my  limited  time. 

lliey  are  encouraging  our  operators  to  instaU  improved 
turpentine  stills.  In  this  way  waste  can  be  eliminated  and 
labor  saved.  There  are  some  1.400  individual  turpentine  stills 
in  the  naval-stores  producing  belt.  This  Industry  gives  em- 
ployment to  thousands  of  our  people,  and  frankly,  the  oper- 
ators are  fighting  with  their  backs  to  the  waU.  many  of  them 
have  already  had  to  retrench  or  cease  operations  alto- 
gether. The  market  for  their  products  is  very  weak. 
Thousands  of  them  are  losing  money  daily.  Many  of  them 
are  feeding  their  employees  from  their  commissaries  with  no 
hope  of  ever  receiving  payment  for  goods.  They  are  doing 
this  in  a  big  charitable  way  and  out  of  the  kindness  of 
their  hearts.  Will  you  not  agree  that  this  industry  needs  all 
of  the  assistance  and  cooperation  that  our  CK)vemment  can 
lend? 

So  I  hope  my  coUeagues  wiU  continue  this  work.  We  have 
asked  for  only  a  smaU  amount:  in  fact,  the  initial  appro- 
priation was  only  $40,000. 

This  does  not  alone  affect  the  naval-stores  industry,  but 
also  affects  the  entire  yeUow-pine  industry.  There  are  mU- 
Uons  and  miUions  of  acres  throughout  the  southern  part 
of  our  coimtry.  producing  yeUow  pine,  which  are  affected 
by  the  operations  of  this  station.  It  is  true  that  our  entire 
country  needs  to  preserve  its  forests  and  its  forest  prod- 
ucts. They  are  even  cooperating  with  our  people  In  re- 
forestation of  our  lands  in  connection  with  this  particular 
station.  Oiu*  Government  owns  the  Osceola  National  Forest 
bordering  upon  this  experiment  station  and  consisting  of 
some  60,000  or  80.000  acres  of  land.  They  are  working  hand 
in  hand,  the  Forest  Service  assisting  the  station  and  the 
station  cooperating  with  the  Forest  Service  and  officials, 
and  this  appropriation  wiU  redound  in  great  benefit  not 
only  to  my  district  and  State  but  the  entire  country,  in- 
cluding the  paint  industry,  the  varnish  industry,  the  medi- 
cal world,  as  weU  as  various  lines  of  endeavor  using  pine 
wood  in  buUdlng  operations  and  other  activities  entering 
into  the  economic  life  of  our  country.  I  think  it  would  be 
a  decided  mistake  to  discontinue  these  operations,  and  I 
hope  the  committee,  in  its  wisdom,  wiU  continue  this  work 
and  vote  down  the  amendment  and  the  substitute. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  rise  in 
opposition  to  the  pro  forma  amendment. 

As  a  member  of  the  committee,  I  have  heard  the  testi- 
mony in  regard  to  work  that  is  being  done  by  the  Bureau  of 
Chemistry  and  Soils  for  the  turpentine  industry.  When  I 
visited  the  Forest  Products  Laboratory  at  Madison.  Wis., 
some  years  ago.  I  learned  considerable  about  the  practical 
work  this  bureau  Is  doing  in  teaching  the  farmers  who  pro- 
duce this  turpentine  and  resin  in  the  very  poor  sections  of 
the  South,  and  I  am  convinced  that  they  are  doing  a  val- 
uable and  worth-while  work.  Three  htmdred  thousand 
people  are  dependent  on  the  turpentine  Industry. 

The  gentleman  from  Florida  [B4r.  Green]  has  referred  to 
the  manufacture  of  nonshatter  glass  that  is  used  now  in  aU 
automobUes.  A  ssmthetic  camphor  is  made  from  turpentine. 
The  turpentine  is  shipped  to  Germany,  and  there  the  83m- 
thetic  camphor  is  made  and  shipped  back  to  this  country 
to  be  used  in  the  preparation  of  ceUuloid,  which  goes  be- 
tween the  two  plates  of  glass. 

There  are  many  practical  problems  that  are  being  worked 
out. 


cotton  and  tok»cco  producers  o<  tbm  whole  country.    Here  Is  |  would  Kill  be  available  ander  my  amendment? 


ing  ways  to  eliminate  waste.    They  have  found  ways  to  make  [  out. 
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IlMtn  is  used  tn  the  manufacture  of  washing  soaps  and 
m  been  used  to  a  very  considerable  extent.  It  Is  now 
used  in  the  manufacture  of  white  soap.    Some  kinds 


of  resin  will  form  a  white  curd  and  some  will  not.  It  is 
not  known  without  testing  each  and  every  batch  of  resin 
whether  it  can  be  used  or  whether  it  can  not  be  used.  This 
la  another  problem  they  are  working  on  and  trying  to  deter- 
mine in  a  broad  way. 

In  their  distilling  processes  they  have  made  Improvements 
that  enable  them  to  take  as  much  as  four  additional  gal- 
lons of  turpentine  from  one  batch  that  runs  through  the 
still,  and  this  means  about  $1.60  in  each  case.  Then  they 
have  also  improved  the  quality  of  the  resin.  They  showed 
us  samples  of  resin  from  a  very  dark  to  a  very  beautifully 
clear  amber.  The  latter  kind  of  resin  brings  from  1  cent  to 
a  cents  more  a  pound  or  from  $1  to  $2  per  barrel  more  than 
the  old-fashioned  resin.  The  farmer  gets  the  beneflt. 
These  are  a  few  of  the  very  practical  problems  that  are 
being  worked  out  under  this  appropriation. 

Unless  we  are  going  to  eliminate  everything  that  is  to  help 
the  poor  farmer  all  over  the  United  States,  then  certainly 
we  ought  not  to  eliminate  this  item. 

Mr.  OARBER.    Will  the  genUeman  yield? 

Mr.  SUMMERS  of  Washington.    I  yield. 

Mr.  OARBER.  Is  not  one  of  the  main  objectives  to  extract 
the  raw  material  with  a  minimum  amount  of  injury  to  the 
growing  trees? 

Mr.  SUMMERS  of  Washington.  The  gentleman  from 
norida  [Mr.  Omsk]  has  referred  to  that,  and  that  Is  true 
and  very  important.  Our  pine  forests  of  the  South  are  at 
stake.    Can  we  not  take  a  national  view? 

Turpentine  and  resin  are  of  value  and  importance  to  the 
whole  country.    They  do  not  concern  the  South  alone. 

There  Is  another  thing  to  be  considered.  As  the  old  long- 
leaf  pine  is  disappearing,  the  slash  pine  is  coming  along.  It 
produces  a  different  chemically  composed  turpentine  and 
reein.  There  are  many  problems  to  be  worked  out  in  that 
connection  and  all  of  these  questions  are  Involved  in  this 
appropriation. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.  I  yield  to'the  gentlonan 
from  New  York. 

Mr.  TABER.  This  bxn^au  did  not  develop  these  things. 
The  Industry  Itself  developed  these  large  uses  for  turpentine 
and  all  that  sort  of  thing  and  the  bureau  is  Just  telling 
what  the  indiistry  had  accomplished. 

Mr.  SUMMERS  of  Washington.  There  Is  one  particular 
item  that  is  referred  to  where  they  state  they  did  not  perfect 
the  process,  they  only  mention  it.  However,  the  department 
Is  doing  the  fimdamental  research  which  helps  industry  to 
go  ahecul  and  improve  on  the  work.  Just  as  is  done  in  regard 
to  hundreds  and  thousands  of  other  industries  all  over  the 
United  States. 

The  amendments  should  be  defeated. 

Mr.  KETCHAM.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words. 

I  shall  try  not  to  take  the  five  minutes,  but  I  think  the 
committee  would  be  interested  if  I  did  take  one  or  two  min- 
utes to  indicate  how.  in  connection  with  this  particular 
appropriation,  the  Federal  Oovemment  has  gone  a  very  long 
way  into  the  field  of  private  business. 

I  wish  you  would  take  the  time,  if  you  have  any  Interest 
In  the  matter  at  all.  to  turn  to  the  hearings  of  the  subcom> 
mittee,  on  page  5M.  and  see  to  what  length  w  bav«  gone 
In  this  particular  private  industry  in  connection  with  the 
activities  provided  for  in  this  appropriation. 

I  am  reading  now  from  page  566.  the  testimony  of  Doctor 
Skinner,  who  is  in  charge  of  this  partictilar  bureau. 

Referring  to  the  extract  of  turpentine  and  the  neceoary 
■Oils,  listen  to  what  Doctor  Skinner  says: 

If  •  man  want*  Um  latMt  type  of  ■tlU  when  b*  la  raaattliic  bla 
•Ull.  we  aend  that  man  the  blue  prtnta.  We  do  aend  tbem  to 
mm.  But  we  find  tble  ts  not  enough.  Some  oooaulXing  aarrlce 
h0M  to  be  rendered,  too,  for  It  U  genieraUj  niicn— ry  to  mparvlae 
f^  Is^gtaUaOon  at  that  naw  aUU. 


Then  Mr.  Bitcroiaw  asked: 

Why  could  not  that  producer  come  to  your  plant.  If  he  la  M 
Intereated,  and  see  how  your  InstallaUon  la  made  there,  and 
then  go  back  to  hla  place  and  put  up  hia? 

Doctor  Skinner  replied: 

Oenerally  that  Is  not  poeatble  or  mMMtmetarj-  We  find  that 
the  workmen  who  do  the  oonatructlon  work  apparently  can  not 
follow  theee  InatrucUona — theee   blue  prlnta — eaUsfactarUy. 

I  want  you  to  get  the  full  effect  of  this  picture.  I  repeat 
that  I  am  not  opposed  to  scientific  investigation  work, 
but  in  this  instance  we  not  only  Investigate  but  we  provide 
the  necessary  blue  prints  for  the  stills  and  go  still  farther 
and  when  the  man  wants  to  end,  such  a  still,  we  furnish 
the  blue  prints  and  then  send  a  man  to  explain  such  blue 
prints  and  do  the  actual  supervising  over  the  erection  of 
thestm.  "^  "^ ''''■' 

Mr.  OREEN.    Win  the  gentleman  yield? 

Mr.  KETCHAM.  I  am  not  unfriendly  to  Investigation, 
but  I  wish  to  call  attention  to  the  unusual  length  we  go 
in  these  matters  when  (mce  we  enter  uimn  them. 

Mr.  GREEN.  How  about  your  shipyards  and  various 
other  things,  where  the  Oovemment  furnishes  supervision? 

Mr.  KETCHAM.  The  comparison  of  the  gentleman  Is 
hardly  in  point,  but  I  do  think  it  Is  time  we  begin  to  see 
how  far  the  Federal  Oovemment  responds  to  requests  of  a 
private  character  and  how  far  the  department,  anxious  to 
sustain  its  particiilar  service,  can  go  before  the  subcommittee 
in  making  a  showing,  saying.  "  We  have  donands  for  this 
particular  kind  of  service,"  and  urging  that  the  bureau 
ought  not  to  be  circumscribed  either  in  its  activities  nor  as  to 
the  amount  of  money.  And  so  it  goes  on.  and.  repeating 
language  used  by  another,  when  are  we  going  to  be  able  to 
bring  theie  things  to  a  conclusion,  when  are  we  going  to 
draw  the  line  between  private  endeavor,  private  capital, 
and  Federal  activities?  It  seems  to  me  that  under  the 
testimony  of  Doctor  Knight  and  Doctor  Skinner  that  this 
bureau  of  the  department  ought  not  to  go  on  without  end. 

[Here  the  gavel  fell.l 

Mr.  BUCHANAN.  Mr.  Chairman.  I  move  to  strike  out 
the  last  five  words.  I  want  the  House  to  get  these  facts,  so 
that  it  may  act  intelligently.  The  last  amendment  offered 
by  the  gentleman  from  New  York  strikes  out  all  but  $10,000. 
That  $10,000  says  that  it  ts  for  continuing  the  establishment 
of  a  field  laboratory  for  naval-stores  research  work,  and  so 

forth. 

That  whole  language  is  brought  over  from  some  other  bill 
when  that  langxiage  was  necessary.  As  a  matter  of  fact, 
there  is  $65,000  recommended  in  this  bilL  There  is  $31,306 
for  research  work.  $37,100  to  operate  the  experiment  staUon. 

If  this  House  wants  to  reduce  the  appropriation  and  leave 
sufficient  money  to  operate  the  station,  they  want  to  leave 
$37,100  in  the  bilL  This  Is  a  good  big  station  and  has  Just 
been  established.  It  was  opened  last  year.  It  is  now  in 
operation.  You  should  provide  $31,100  for  its  operation. 
If  you  are  not  going  to  do  that,  strike  out  the  whole  item, 
although  I  do  not  advise  that  course.  However,  it  is  up  to 
this  House. 

The  CHAIRMAN.  The  question  is  on  Jie  amendment 
offered  by  the  gentleman  from  Connecticut. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  have  a  perfecting 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CmsmmLom:  Pafs  n.  Itne  19.  aft« 
the  weed  *  South."  ctiike  out  tha  word  ~  UMlwMlg  **  and  inaert  in 
Uau  thereof  "^  Prodded.  That  no  part  of  this  apprapruUon  «haU 
be  expended  for  the." 

Mr.  CHINDBLOM.  Mr.  Chairman,  all  through  this  bill 
the  committee  has  been  careful  to  provide  that  appropria- 
tions shall  not  be  expended  for  the  erection  of  buildings. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  have  no  objection  to 
the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendmeni 
offered  by  the  gentleman  from  Illlnola. 

The  amendment  was  agreed  to. 


i 
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Tlie  CHAIRMAN.  The  question  now  comes  on  the  amend- 
ment of  the  gentleman  from  New  York  [Mr.  Tabkr]. 

'nxe  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BncHAHAM)  there  were — ayes  35,  noes  43. 

So  the  amendment  was  rejected. 

Mr.  ALLOOOD.  Mr.  Chairman,  I  ask  unanimous  consent 
to  return  to  page  52,  line  23,  to  offer  an  amendment. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  TABER.  Mr.  Chairman,  reserving  the  right  to  object. 
Is  the  amendment  to  reduce  an  appropriatKm? 

Mr.  ALLOOOD.    Yes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  BUCHANAN.    Mr.  Chairman,  I  object. 

Mr.  ALLOOOD.  Mr.  Chairman.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  Chair  will  count.  [After  count- 
ing.] 'One  hundred  and  three  Members  piresent,  a  quonmi. 

The  Clerk  read  as  follows: 

SoU-ferttlity  mvctftigatlons:  For  soil  Investlgatlona  Into  cauaes 
of  infertUlty:  maintenance  of  productivity:  effects  of  soil  compo- 
sition, cultviral  methods.  fertUlzers,  and  soU  amendments  on  yield 
and  quality  of  crops;  and  the  properties,  composition,  formation, 
and  transfcKinatlon  of  soU  organic  matter.  $105,556. 

Mr.  WHTmNGTON.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  This  section  deals  with  soil  fertility,  and 
with  the  matter  of  the  restoration  of  soils.  This  is  an  im- 
portant subject,  and  one  that  demands  increasing  attention 
with  the  passing  of  the  years.  The  depletion  of  soils  ob- 
tains in  the  valleys  as  well  as  in  the  hilly  and  mountainous 
sections  of  the  country. 

son.  riaiULXTT 

I  can  not  overestimate  the  value  of  soil  fertility.  I  have 
in  mind  particularly  the  problem  that  now  confronts  the 
landowners  of  the  Delta  of  the  Mississippi,  touching  the 
Sharkey-clay  soils,  commonly  known  as  buckshot. 

Thei-e  are  different  types  of  soil  in  the  lower  Mississippi 
Valley,  which  oxnprlses  some  30,000,000  acres  of  land.  It  is 
the  moet  fertile  valley  not  only  In  Uie  United  States  but  in 
the  world.  It  may  seem  incredible  but  It  is  true  that  there 
Is  no  experiment  station  in  the  entire  alluvial  valley,  with 
the  exception  of  the  boU-weevU  laboratories  of  the  Depart- 
ment of  Agriculture  at  Tallulah,  La.,  other  than  the 
Delta  experiment  station  at  Stoneville,  Washington  County, 
Miss.,  maintained  by  the  State  of  Mississippi.  It  may  seem 
anomalous,  but  it  Is  nevertheless  true,  that  no  soil  investiga- 
tions by  the  Department  of  Agriculture  have  been  made  in 
the  alluvial  valley.  It  Is  believed  that  buckshot  soils  com- 
prise about  50  per  cent  of  the  entire  area.  I  am  acquainted 
with  these  soils,  particularly  in  Ai^ansas,  Mississippi,  and 
Louisiana.  I  have  had  personal  experience  in  the  operation 
of  buckshot  lands.  They  are  fast  becoming  so  erratic  in 
production  as  to  become  unprofitable  over  a  series  of  years. 
Unless  some  adequate  soil  work  is  done,  a  large  acreage  of 
buckshot  wHl  ultimately  be  out  of  cultivation.  Heretofore 
they  were  regarded  as  the  most  productive  of  alluvial  lands. 
Various  methods  have  been  adopted  to  preserve  and  restore 
fertility.  Rotation  of  crops  has  been  practiced.  Legumes 
have  been  planted.  Various  experiments  have  been  made  at 
the  Delta  experiment  station,  with  a  view  to  increasing  the 
fertility  of  buckshot  lands.  They  have  failed  to  respond  to 
legmnes.  The  Delta  planters  are  stumped  by  the  problem. 
There  is  imperative  need  for  a  soil  chemist. 

I  understand  that  the  Bureau  of  Chemistry  and  Soils  co- 
operates with  the  State  experiment  stations.  The  work  is 
done  on  a  50-50  basis.  I  have  heretofore  on  a  number  of 
occasions  brought  to  the  attention  of  the  Secretary  of  Agri- 
culture and  to  the  attention  of  Dr.  Henry  O.  Knight,  Chief 
of  the  Bureau  of  Chemistry  and  Soils,  and  to  the  attention 
of  Dr.  A.  G.  McCall,  Chief  of  Soil  Investigations,  the  neces- 
sity of  proper  soil  investigations,  with  a  view  to  restoring 
the  fertiUty  of  buckshot  lands.  Inasmuch  as  buckshot  soil 
obtains  in  practically  all  of  the  States  of  the  lower  Missis- 
sippi Valley,  the  problem  can  not  be  solved  by  the  experi- 
ment station  of  any  one  State.    There  is  a  national  interest 


I  shall  continue  to  urge  cooperation  on  tike  part  at  the 
Department  of  Agriculture  with  the  Stoneville  Experiment 
Station,  so  that  a  competent  soil  chemist  may  be  detailed  to 
give  scientific  study  to  this  Important  problem,  which  will 
contribute  much  to  the  rehabilitation  of  the  cotton  growers 
in  the  alluvial  valley  of  the  lower  Mississippi  River. 

I  may  say  that  in  additi(m  to  the  rotation  of  crops  and 
the  planting  of  various  legumes,  as  well  as  cover  crops,  vari- 
ous fertilizer  combinations  have  been  tried  without  success. 
I  commend  again  to  the  Department  of  Agriculture  the 
necessity  for  careful  study  and  Investigation,  with  a  view 
to  restoring  the  soil  fertility  of  buckshot  lands  of  the  lower 
Mississippi  Valley.  While  Delta  lands  are  fertile,  fertility 
in  these  lands  becomes  depleted  as  in  otho:  lands.  There  Is 
constant  need  to  restore  soil  fertility. 

There  has  been  a  good  deal  of  discussion  in  the  consid* 
eration  of  the  pending  agricultural  bill  touching  experiment 
stations.  In  Mississippi  there  are  a  number  of  State  experi- 
ment stations.  The  Department  of  Agriculture  cooperates 
in  many  ways  in  fostering  the  work  of  these  stations.  I  can 
testify  as  to  the  benefit  of  the  Stoneville  Experiment  Station, 
located,  as  I  have  stated,  in  the  Mississippi  Delta.  I  know 
of  no  institution  that  is  more  helpful  to  the  cotton  growers 
of  Mississippi.  The  tests  and  experiments  are  of  great  bene- 
fit. The  improvement  in  the  types  of  cotton  has  vastly  in- 
creased both  the  yield  and  the  quality  of  staple  cotton. 
Sagrain,  the  new  Etelta  feed  crop,  is  calculated  to  revolution- 
ize the  production  of  feed  stuffs  in  the  Mississippi  Delta. 
It  was  originated  by  the  Delta  experiment  station. 

It  is  my  thought  that  all  experiment  stations  should  really 
be  imder  the  supervision  of  the  States.  The  local  interests 
should  properly  equip  and  support  them.  There  is  need  for 
the  work  of  these  stations  to  be  supplemented  by  the  scien- 
tific work  and  research  that  can  only  be  done  by  the  Depart- 
ment of  Agriculture.  The  Federal  Government  should  not 
be  expected  to  solve  all  the  problems  of  agriculture  in  all  of 
the  States.  But  there  are  many  problems  that  are  national 
in  their  scope.  The  Department  of  Agriculture,  with  the 
larger  facilities  and  with  its  original  researches  in  science, 
should  aid  the  States  in  the  solution  of  the  larger  problems 
such  as  in  the  matter  oi  restorati(Hi  and  maintenance  of 
buckshot  soils. 

While  I  advocate  retrenchment  and  while  I  favor  economy, 
I  believe  that  in  view  of  Uie  widespread  depletion  of  buckshot 
soils.  I  would  be  warranted  in  offering  an  amendment  to  the 
section  dealing  with  soil  investigations  to  increase  the  appro- 
priation to  enable  the  Chief  of  the  Bureau  of  Chemistry  and 
Soils  to  detail  a  chemist  to  make  a  special  study  and  investi- 
gation of  the  problem.  There  is  authority  in  the  chief  of  the 
bureau  to  transfer  funds  within  the  bureau  to  provide  for  the 
investigation.  In  view  of  the  fact  that  the  chief  of  the  bu- 
reau has  informed  me  that  he  feels  that  he  would  like  to 
make  a  transfer  of  funds  that  will  enable  a  soil  chemist  to 
be  assigned  to  make  an  investigation  of  the  problem  of  buck- 
shot lands  in  connection  with  the  Delta  experiment  station, 
I  shall  not  offer  the  amendment. 

In  the  district  that  I  represent  there  Is  a  very  progressive 
organization  known  as  the  committee  for  the  promotion  of 
Delta  agriculture,  which  fosters  the  woi^  ot  the  Delta  ex- 
periment station.  The  chairman  of  the  committee  is  Mr. 
Charles  W.  Clark,  of  Clarksdale,  Miss.,  one  of  the  best  in- 
formed men  respecting  agricultural  problems  in  the  country. 
Mr..  Clark  is  familiar  with  agriculture  and  i^ricultural  con- 
ditions not  only  in  the  cotton  territory  of  the  South  and  in 
the  United  States  but  in  other  coimtries  of  the  world.  I 
know  of  no  man  who  is  more  liberally  informed  on  farm  and 
agricultural  questions  than  Mr.  Clark.  I  received  a  letter 
from  >iirn  dated  December  2,  1932,  in  which  he  points  out 
the  relative  spheres  and  activities  of  the  Federal  Oovenune&t 
in  the  work  of  experiment  stations.  I  ask  unanimous  con- 
sent to  extend  and  revise  my  remarks  and  to  Incorporate 
therein  the  letter  from  Mr.  Clark  to  me.  dated  as  I  have 
stated.  December  2,  1932. 
The  CHAIRMAN.  Is  there  objection? 
Ttiere  was  no  objection. 
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Tbe  letter  is  as  follows: 

Claucsoalb,  lliaa^  December  2,  1932. 
Boo.  Wnx  M.  WHiTTTNOTOir, 

Member  of  Congress.  Wtuhtngton.  D.  C. 
DXAS  Ms.  WHrmircTOM:  The  backwardxMM  of  aouthem  •grlcul- 
ture  to  the  outatandlng  failure  recorded  a^ftinst  American  genlxis 
■ad  cuterprlae.  It  ts  a  failure  of  such  magnltud*  ••  to  disturb  the 
MOUBerce  and  economics  of  tJie  entire  country,  azul  Is  therefore  a 
national  problem. 

The  road  to  a  brighter  horizon  Is  now  emerging  from  the  fof  of 
misunderstanding  which  has  ito  long  clouded  It.  And  althot^^h  a 
sure  path.  It  Is  a  hard  one.  so  much  so  that  thoee  who  clamor  for 
short  outs  may  falter  and  grumble  when  It  is  pointed  out  to  them. 
But  It  Is  the  only  path.  There  Is  no  other.  The  royal  road  of 
dreams  has  b«en  completely  wrecked  and  rendered  Impassable  by 
the  emergence  of  Indisputable  scientific  fact,  and  sorrowfully 
must  we  outlaw  that  road  with  the  sign  "  Closed  forever." 

We  have  a  cllmAte  the  like  of  which  does  not  exist  elsewhere. 
It  Is  a  climate  so  unique  that  It  offers  opportunities  of  unusiial 
adTantf  and  also  of  disadvantage.  Heretofore  we  have  failed  to 
reap  tte  adrantages  of  It.  but  have  suffered  grievously  from  the 
dlsadvAntagea.  The  essential  facts  and  the  problems  that  spring 
from  them  are  set  out  In  an  article  by  me.  The  Williamsburg 
Indictment,  which  appeared  In  the  Ifay.  1932.  number  of  the 
Country  Gentleman.  With  this  great  outstanding  fact  of  climate 
to  deal  with,  our  great  problem  is  to  fit  an  agriculture  to  It. 

ThU  U  a  whale  of  an  undertaking.  It  calls  for  an  entirely 
different  spirit  and  different  net-up  of  agencleit  to  cope  with  It 
than  now  exist.  Heretofore  we.  a  transplanted  European  people, 
have  wasted  years  of  time  and  millions  of  dollars  trying  to  estab- 
lish here  the  inherited  agriculture  of  Eiirope. 

It  never  has  worked.  It  never  will  work.  Our  dlmato  Is  far 
more  akin  to  that  of  Asia  than  of  Europe,  as  Is  {>roved  by  the  long 
list  of  Asiatic  plants  (rice,  siigarcane.  cowpeas.  soybeans,  alfalfa. 
Icspedesa.  Persian  clover,  peaches,  cantaloupes.  Bermuda  grass. 
etc.)  that  flourlah  h«e. 

Rarely  have  any  of  these  plants,  when  first  Introduced,  been 
WMCSssfttl.  Selection,  breeding,  and  crossbreeding  have  been 
■M«Mry  to  adapt  them.  Sagraln.  the  new  Delu  feed  crop.  Is 
an  example.  It  is  a  croae  of  two  Asiatic  plants;  and  after  the 
selection  was  made,  years  of  selection  was  necessary  to  fix  the 
typa»  After  an  adapted  type  Is  fixed  and  becomra  productive  and 
d^HBdable.  insects  must  be  controlled  and  methods  of  harvest- 
ing, curing,  and  storing  worked  out. 

In  a  recent  issue  of  the  Tlmes-Plcayune.  of  New  Orleans,  there 
U  a  write-up  of  the  station  at  McNeil.  Miss.,  which  has  caused 
oonslderable  stir.  The  news  Is.  that  by  the  introduction  of  three 
Asiatic  planta.  the  station  has  k>een  able  to  graze  through  the 
season  and  fatten  for  market  one  steer  per  acre.  Let  us  assume 
that  In  making  this  claim.  Director  Greene  is  within  the  facts 
What  of  It? 

WeU.  it  means  ultimately  an  agricultural  revolution.  On  the 
nineteen  and  one-half  million  acres  of  Mississippi  cut-over  land 
which  has  been  declared  &t  only  for  forestry  purposes,  we  have 
promise  of  a  real  livestock  industry.  But  after  all.  the  great 
majority  of  Cotton  Belt  acres  are  probably  as  good  as  the  average 
producUve  soil  of  Exircpe.  With  abxmdant  rainfall,  they  are  good 
lands  awaiting  a  suitable  agriculture. 

In  the  results  at  McNeill,  we  have  an  Interesting  example  of 
what  effort  and  persistence  will  do.  The  scientific  men  had  tried 
Bermuda  grass,  and  found  that  it  was  good  only  until  hot  weather, 
after  which  It  was  neither  palatable  nor  nourishing.  Accordingly 
they  sought  a  new  grass— and  found  It.  A  clover  from  Persia 
was  also  found  to  be  adapted  to  these  lands.  It  grew  with  the 
fNsa  and  furnished  nitrogen  for  it — an  excellent  combination. 
A  aav  form  of  lespedeza  from  Korea  was  also  fitted  in.  so  that. 
IwaliMrt  of  pastures  unproductive  throughout  the  siunmer  and 
tyi.  they  now  have  dependable  grazing  from  February  until 
Daeember.  something  that  few  sections  can  boast.  But  the  prob- 
lems of  Insects  and  Internal  parasites  are  yet  unsolved,  and  much 
work  yet  remains  to  be  done  before  that  seetloa  «aii  come  to  the 
front.  And.  of  course,  the  money  Is  not  avallahla  to  finish  the 
work.    It  never  is  I 

8o  far.  we  have  been  discussing  southern  farming  from  the 
oaoMMarClal  side,  but  there  is  another  side  fully  as  Important.  If 
aak  moM  so,  than  the  commercial  side — the  production  of  food. 

Public  opinion  Is  wedded  to  the  belief  that  when  it  comes  to 
food  production  the  lower  South  Is  an  Eldorado.  Nothing  could 
be  further  from  the  truth.  The  little  burst  of  spring  vegetables 
from  the  South  In  northern  markets  ts  very  misleading.  The 
fact  Is.  that  conventional  sunxmer  food  crope  are  not  generally 
■ttecasaful.  and  even  the  "  fall  garden  "  U  an  uncertain  gamble. 
Tfe*  per  acre  production  of  such  crope  as  peas,  beans,  tomatoes. 
Irish  poUtoes.  etc..  is  small  compared  to  other  sections,  and  the 
failure  of  southern  canning  factories  proves  it.  As  for  growing 
livestock.  I  know  of  no  reputable  southern  agriculturist  who.  until 
ttM  local  success  at  McNeill.  t)elleved  that  It  could  be  profitably 
done  with  the  grasses  and  grains  that  have  so  far  foiuid  a  place 
here.  True.  Texas  has  a  livestock  Industry,  but  on  Texas  graa- 
Ing  lands  It  reqiilres  a  larga  acreage  to  sustain  a  oow.  and  only 
the  immensity  of  the  area  available  and  the  cheapness  of  the  land 
make  the  industry  practlcaUe.  On  the  Edwards  Plateau,  for 
example,  it  requires  a  minimum  of  4  square  miles  to  support  a 
family. 

So  the  old  slogan  so  often  shouted  at  us.  "  Live  at  home." 
**  Grow  your  food  and  lead  "  are  based  oa  Ifnoranoa.    Trtie,  tha 


South,  under  stress  of  this  depression,  has  an  tmrn^wa^  acreage  In 
food  and  feed  crops — freater.  In  fact,  than  in  cotton— but  with 
our  poor  yields  this  sort  of  farming  is  anything  but  profitable. 
In  1031  Mississippi,  with  nearly  3.000.000  acres  In  corn,  did  not 
produce  enough  for  her  own  use.  Tet  If  better  varieties  wots 
bred  up  or  introduced,  we  could  have  an  entirely  different  picture. 

Who  is  to  blame  for  this  tragic  failure  of  southern  agriculture? 

Unquestionably  ths  Nation. 

When  ths  Williamsburg  convention  of  1679  fastened  Its  Indict- 
ment upon  the  South.  It  established  a  tradition  which  to-day  is 
as  firmly  established  and  as  blighting  as  ever  It  was.  On  the 
platform  and  in  the  press  throughout  the  country  this  ancient 
superstitutlon  of  southern  sloth  has  t>een  lacMsantly  preacliad. 
i  Speaking  of  the  law  passed  In  Virginia  in  1679.  to  compel  farmers 
to  grow  com.  Frederick  Law  Olmstaad.  In  his  Travels  In  tha  Baa- 
board  Slave  SUtes  (18M).  had  this  to  say: 

**  I  am  told,  and  the  southern  agricultural  Journals  oonflrm  It, 
that  such  laws  are  needed  now  In  soms  parts  of  the  cotton 
States,  and  would  be  advocated  but  for  the  shame  of  publisblng 
to  the  North  the  Irreformable  Improvidence  of  the  people." 

In  the  1914  Tear  Book  of  the  Department  of  Agriculture,  page 
19.  Secretary  Houston  repeated  the  Indictment,  and  Just  belore 
leaving  ofllce  Secretary  Jardlne  scathingly  Indicted  the  southern 
farmer.  Coming  from  the  agricultural  heads  of  the  country.  iJils 
sort  of  blindness  Is  simply  devastating.  Even  ths  soutbern 
t>anker  and  business  man  believe  that  our  farmers  ara  lagga-ds, 
and  so  fixed  is  this  idea  that  it  is  next  to  impossible  to  secure 
adequate  appropriations  for  our  experiment  stations. 

Under  existing  conditions  it  Is  small  wonder  thst  o\ir  Di»lta 
committee,  after  years  of  labor,  have  made  but  little  headway. 
Our  Mississippi  legislator,  to  all  our  pleas,  only  too  often  dlsml:iaes 
us  with  the  Williamsburg  Indictment.  '"  Grow  your  food  and  fet.'d.'* 
And  how  can  we  make  him  aut  that  this  parrot  talk  merely  stiites 
the  problem? 

Now  the  notion  Is  widely  current  that  the  Department  of  Atfrt-A 
culture  stands  ready  on  call  to  go  to  any  State  and  solve  any  ai^l- 
cultural  problem  that  may  irlse.  This  is  sheer  nonsense.  It;  ts 
the  duty  of  the  States  properly  to  equip  and  staff  their  own  jU- 
tlous  for  practical  research  In  agriculture.  To  the  department 
at  Washington  should  be  left  original  work  In  pure  science,  and 
obscure  problems  arising  In  the  SUtes  should  be  submitted  to  :u 
highly  trained  experts.  Just  as  the  country  physicians  call  on  the 
specialists  when  a  problem  is  too  much  for  them. 

There  Is  ao  other  way  that  the  thing  can  fxinctlon  properly. 
Treating  the  department  as  a  sort  of  amsrgency  station  for  hurry 
calls  has  greatly  Injured  It.  This  was  well  enough  In  pioneer 
days,  when  agricultural  science  was  In  Its  Infancy,  but  to-dav  it 
is  an  anachronism.  Our  Southern  States  at  least  have  sumcient 
resources  to  have  proper  experiment  staUons.  but  none  have.  Yet 
we  find  southern  farmers,  when  unable  to  get  satisfaction  from 
their  State  stations,  bringing  pressxire  to  bear  on  the  Deportment 
of  Agriculture  to  send  Its  own  men  to  the  Ststs  stations  to  tiork 
on  local  problems. 

No.  It  U  going  to  take  some  sort  of  cataclysm  to  bring  about 
betterment.  The  process  of  educating  the  public  to  the  necesilty 
of  financing  southern  research  work  U  entirely  too  slow,  and  some 
more  effective  way  must  bs  touBd.  If  this  terrible  badge  of  pov- 
erty is  to  be  removed  from  the  South,  there  must  be  sometbln»-> 
more  than  local  evangelical  work. 

But  suppose  the  President  sounded  the  call. 

Suppose  that  In  his  Inaugural  address  he  said  that  so  far  from 
the  southern  farmer  being  a  sluggard,  he  Is.  In  fact,  faced  with 
some  of  the  most  complex  and  elusive  problems  that  ever  faced 
an  agricultural  people  in  the  history  of  the  world.  And  suppose 
he  said  further  that  it  would  be  a  prime  object  of  his  administra- 
tion to  see  that  If  the  Southern  SUtes  should  properly  eqxilp 
staff,  and  support  their  experiment  sUtlons.  the  Department  of 
Agriculture  would  do  lU  part. 

Do  you  doubt  but  that  the  South  would  rise  to  the  call?  Do 
you  believe  that  the  abominable  Williamsburg  Indictment  could 
survive  an  attack  from  such  a  source? 

The  South  holds  the  President  elect  in  high  esteem.  Not  only 
haa  he  had  farm  experience,  but  he  owns  lands  in  the  South  Aad 
this  section  feels  that  his  Interest  In  It  U  something  more  tlian 
perfunctory.  With  his  backing,  this  long-delayed  work  would 
quickly  get  under  way.  and  the  problems  which  have  kept  the 
South  poor  and  backward  will  be  solved. 
Sincerely  yours. 

Cbas.  W.  Clabk. 

Mr.  ALIX300D.  Ntr.  Chairman.  I  have  a  very  important 
amendment  here,  and  I  ask  unanimous  consent  to  return  to 
page  52.  line  23.  to  offer  that  amendment 

The  CHAIRMAN.     Is  there  objection? 

Mr.  BUCHANAN.    Mr.  Chairman,  I  object 

Mr.  ALLOOOD.  Mr.  ChAlnDUi.  I  make  the  point  of  order 
that  there  is  no  quorum  preeent 

The  CHAIRMAN  The  Chair  will  count.  (After  count- 
ing.]    One  hundred  and  one  Members  present.    A  quorum. 

The  Clerk  read  as  foUows: 

Toui.  Bureau  of  Chemistry  and  Soils.  61.670. 194.  of  wtlch 
amount  not  to  exc«sd  61.0M.69S  may  bs  expended  for  perse  nal 
services  In  ths  District  of  Columbia,  and  not  to  axcaed  6650  sliall 
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be  aviflshls  for  the  purdiaae  of  motor-prcqiaUed  and  horse-drawn 
passener -carrying  vehicles  necessary  In  the  conduct  of  field  work 
outside  the  District  of  Ck>lumbla. 

ICr.  ALLOOOD.    Mr.  Chainnan.  I  offer  an  amendment 
T^  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Alloooo:  Page  64.  line  36.  after  the 
word  "  exceed."  strike  out  "  61.096.6B5  "  and  Insert  "  67604)00." 

Mr.  AIXOOOD.  Mr.  Chairman,  this  amendment  dpes  not 
decrease  the  appropriation.  I  would  reduce  it  if  I  oould.  but 
it  seems  there  are  those  still  In  Congress  who  do  not  realize 
that  a  panic  is  on  in  this  country.  My  amendment  transfers 
this  money  back  to  the  States  for  expenditures  in  the  States 
instead  of  spending  it  here  in  the  District  of  Columbia.  If 
this  information  is  so  important  that  the  farmers  ought  to 
have  It.  they  ought  to  have  it  first  hand.  It  ought  to  be 
carried  to  them  by  men  who  are  trained  by  these  experts, 
by  these  scientists,  for  whom  we  are  apfnropriating  these 
millions  of  dollars.  They  ought  to  go  into  the  States  and 
carry  it  to  the  farmers  direct.  Tliat  is  what  I  am  asking 
for  by  this  amendment.  We  are  going  to  spend  $1,095,695 
of  this  appropriation  here  in  the  District  of  Columtxia,  and 
I  bold  that  that  is  too  much  to  spend  in  the  District  of 
Columbia  when  the  farmers  are  in  the  condition  they  are. 
If  we  are  going  to  help  them,  let  us  help  them  first-hand 
and  give  them  first-hand  aid.  Tliey  need  it.  They  do  not 
need  this  money  spent  in  the  District  of  Columbia.  They 
need  it  spent  down  there  face  to  face  with  them,  right 
there  on  the  farms,  where  they  can  scdve  their  economic 
conditions. 

Mr.  WHIITINQTON.    Will  the  gentleman  yield? 

Mr.  ALLOOOD.    I  yield. 

Mr.  WHrmNGTON.  What  provision  would  thae  be  in 
this  Wl  for  expending  the  money  among  the  farmers  if  it  is 
not  spent  here  in  the  District  of  Columbia? 

Mr.  ALLOOOD.  Ot.,  there  is  permission  for  the  different 
stations,  the  different  tests,  and  all  these  chemical  labora- 
tories, but  they  are  spending  all  the  money  here  in  the 
District  of  Columbia  instead  of  spending  it  in  the  48  States. 

Mr.  WHI'ITINOTON.  I  am  wondering  if  it  would  not 
be  necessary  to  amend  the  biU  to  increase  the  amounts 
that  may  be  spent  in  the  territory  outside  of  the  District  ol 
C(dumbia. 

Mr.  ALLOOOD.  If  a  pofecdng  amendment  is  needed, 
I  wiU  be  willing  to  accept  that 

Mr.  WHI'ITIWOTON.  If  the  gentleman  wishes  to  ac- 
complish that  desired  end.  I  think  it  would  be  necessary. 

Mr.  TABE31.    Will  the  gentleman  yield  for  a  question? 

Mr.  AUXXX>D.    I  yield. 

Mr.  TABER.  I  think  the  gentleman  from  Alabama  ought 
to  be  complimented  for  trying  to  hdp  agriculture  and  get 
the  money  away  from  the  bureaucrats. 

Mr.  ALLOOOD.  That  is  what  I  am  trying  to  do;  and 
If  it  requires  a  perfecting  amendment.  I  will  be  glad  to 
have  the  gentleman  from  Mississippi  [Mr.  WHzmNGTOH] 
help  frame  the  perfecting  amendment  If  this  money  is 
to  be  spent  for  the  farmers,  I  want  the  farmers  to  get  the 
benefit  of  it  and  get  it  first-hand  and  not  get  it  alone  by 
these  little  pamphlets  and  things  that  are  published  here 
and  sent  out.  Bulletins  are  useful,  but  my  farmers  need 
and  are  looking  for  something  more  than  a  bulletin  to  read 
and  advise  them  how  to  grow  crops  that  they  can  not  seU. 

Mr.  BUCHANAN.  Mr.  Chairman,  it  ought  not  be  neces- 
sary for  me  to  say  anything  on  this  amendment.  The  mem- 
bership will  understand  this  is  a  research  bureau.  This  is 
a  real,  scientific  bureau.  Its  laboratories  are  located  in 
Washington.  The  scientists  and  chemists  must  woilc  in  the 
laboratories;  and  if  this  money  is  to  be  transferred  to  be 
spent  out  in  the  field  among  the  farmers,  then  we  would 
be  required  to  make  another  appropriation  and  move  the 
laboratories  to  the  country. 

Mr.  ALLOOOD.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  ALLOOOD.  Do  you  not  have  these  test  fields 
ahrady? 

Mr.  BUCHANAN.  Oh.  we  have  little  experiment  staticms 
here  and  there,  where  there  are  men  in  charge;  but  the  real 


research,  the  scientific,  chemical  research,  is  conducted  In 
the  big  laboratories  here  In  Washington,  where  they  hav6 
microscopes  and  all  the  other  instrummts  necessary. 

Mr.  ALLOOOD.  How  are  they  going  to  know  about 
weather  conditions  and  the  conditions  of  the  soil  and  climate 
down  in  Alabama  and  Florida  and  Texas  if  they  do  not  have 
their  scientists  down  there  face  to  face  with  the  pndUem? 
They  can  not  do  it. 

Mr.  BUCHANAN.  This  is  not  the  Weather  Bureau.  It  is 
the  Bureau  of  Chemistry.  The  soil  is  a  totally  different 
operation.  SoU  surveys  are  made  in  cooperation  with  the 
counties,  the  land-grant  coUeges  of  the  States,  and  the 
Bureau  of  Chemistry.  Field  men  go  out  and  make  those  soil 
surveys  under  the  appropriation  as  now  allocated,  but  this 
amount  provided  for  expenditure  in  the  District  of  Columbia 
is  for  the  scientific  laborattules,  to  conduct  the  operations  in 
the  laboratories  and  achieve  something.  The  Bureau  of 
Chemistry  has  achieved  as  much  or  more  for  agriculture  and 
for  science  than  any  other  Oovemment  institution  In  the 
world.    [Applause.] 

Bffr.  ALLOOOD.  If  they  have  achieved  so  much,  it  would 
se^n  as  though  agriculture  is  now  in  the  worst  condition 
to-day  it  has  ever  been. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  TexM 
has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Alabama  [Mr.  Alloooo]. 

The  question  was  taken;  and  «n  a  division  (demanded  by 
Mr.  Oo68)  ihere  were  ajres  9  and  noes  40. 

So  the  amendment  was  rejected. 

Mr.  DYER.  Mr.  Chairman.  I  make  the  point  of  order 
there  is  not  a  quorum  present 

The  CHAIRMAN.  The  Chair  will  coimt.  [After  count- 
ing.]   One  hundred  and  five  are  present,  a  quorum. 

Mr.  ALLOOOD.  Mr.  Chairman.  I  ask  unanimous  oonsenft 
to  return  to  page  52.  line  23,  for  the  purpose  of  offering  an 
important  amendment 

Mr.  BUCHANAN.    Mr.  Chairman.  I  object 

Mr.  AIliOOOD.  Mr.  Chairman,  I  make  the  point  of  order 
that  there  is  not  a  quorum  present. 

Mr.  LaGUARDIA.  Mr.  Chairman,  that  point  of  order  Jg 
dilatory,  because  the  Chair  has  Just  counted  and  found  » 
quorum  present 

The  CHAIRMAN.  The  Chair  has  counted  a  quorum  and 
will  not  entertain  the  point  of  order  raised  by  the  gentleman 
from  Alal>ama. 

Mr.  ALLOOOD.  Bat  ISie  Members  who  were  in  the 
Chamber  when  the  Chair  counted  a  quorum  have  returned 
to  the  cloakroom. 

The  CHAIRMAN.  Tlie  Chair  believes  a  quorum  is  SUB 
present.    The  Clerk  wiU  read. 

The  Clerk  read  as  follows: 

waamAXomr  maa  ooitsaBTATxcnr  act 

For  carrying  into  effect  the  provisions  of  the  act  entitled  **Aa 
act  to  more  effectively  meet  the  obligations  of  the  United  Statas 
under  the  mlgratory-blrd  treaty  with  Oreat  Britain  (88  Stat..  pL 
a,  p.  1703)  by  lessening  the  dsoigers  threatening  migratory  game 
birds  from  drainage  and  other  causes  by  the  acquisition  at  areaa 
of  land  and  of  water  to  fumWi  in  perpetuity  reservation  tot  the 
adeqiiate  protection  of  such  birds;  and  authorialng  appropria- 
tions for  the  establishment  of  such  areas,  their  maintenance  and 
improvement,  and  for  other  purposes."  approved  Pebruary  18. 
1029  (U.  8.  C,  Supp.  V,  title  16.  sees.  71&-716r).  680.686.  author- 
ised by  section  12  of  the  act.  which  sum  Is  a  part  of  the  remain- 
ing 6882.0(X)  of  the  61.000.000  authcfflsed  to  be  appropriated  for 
the  fiscal  year  ending  June  SO,  1933,  and  In  addition  thereto  tha 
unexpended  balances  at  the  sums  made  avallalrte  in  ths  agricul- 
tural appropriation  act  for  the  fiscal  year  1983  for  the  purposi 
of  sectlonfi  12  and  18  of  the  act  of  February  18.  1829,  are  oon^ 
tlnued  available  for  the  same  pxupoaes  for  the  fiscal  year  1984. 

Mr.  HOPE.    Mr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hews:  Page  68.  after  line  9.  1  inert  a 

new  paragraph,  as  taUom: 

"  Cheyenne  Bottoms  migratory  bird  refuge.  Hie  unexpended 
balances  of  the  appropriation  of  650,000.  contained  In  the  second 
deficiency  act.  fiscal  year  1930,  and  of  the  appropriation  of 
6200,000  contained  In  the  agricultural  appro|n1atlon  act  for  the 
fiscal  year  1932,  shall  remain  available  imtU  June  80,  1984,  for  the 
purpose  of  carrying  Into  effect  the  provlalons  of  the  act  entitled 


urow  TOUT  looa  maa  leoa 


are  iMuea  on 


>«nor»nc«.    True.  Um    Knrlcee  In  th«  DUtrlct  of  Columbi*.  and  notto  »"^^t^  %6M  altaU 
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*An  act  autboiislsf  the  eetablUhment  of  a  migratory  bird  refuge 
to  the  Cheyenne  Bottoms.  Barton  County.  Kana..'  approred  June 
la.  l»30  (U.  8.  C.  Supp.  V.  title  16.  sees.  6Ol-001d),  and  for  neoaa- 
mrj  expenaea  Incident  thereto,  tocludtng  the  employment  of 
paraona  and  meane  In  the  Olstnet  of  Columbia  and  elaewbare." 

lir.  HOPE.  Mr.  Chalmum.  thla  is  not  a  new  appropria- 
tion: it  merely  makes  available  for  an  additional  year  an 
appropriation  which  was  contained  In  the  afrfcultural  ap- 
propriation bill  last  year  and  in  the  previous  jrear.  It 
appropriates  money  for  the  purchase  of  what  is  known 
as  the  Cheyenne  Bottoms  lllgratory  Bird  Refuge,  a  very  im- 
portant r^uge  located  In  Barton  County,  Kana..  and  the 
only  refuge  in  that  part  of  the  United  States  for  a  distance 
of  some  300  miles  in  any  direction,  a  refuge  which  Is  located 
•t  a  strategic  point  along  the  hne  of  flight  of  ducks  and 
other  waterfowl  from  the  breeding  places  in  Canada  to  the 
winter  feeding  grounds  and  resting  places  along  the  Oulf 
coast 

This  appropriation,  as  I  say.  has  been  available  for  two 
years  and  has  the  approval  of  the  Bureau  of  the  Budget  for 
this  year.  The  Biological  Survey  has  had  great  difficulty 
In  acquiring  title  to  the  land,  not  primarily  because  of  any 
question  over  the  price,  but  because  the  title  to  a  great  deal 
of  it  was  defective  and  it  has  been  necessary  to  resort  to 
condemnation  proceedings.  There  are  75  different  tracts  of 
lazul  involved  in  this  purchase.  It  has  taken  considerable 
time  and  investigation  to  survey  the  tracts,  to  locate  the 
boundaries  and  to  get  the  title  in  shape  to  bring  the  con- 
demnatl<m  proceedings.  Altogether  $33.'M)0  of  this  appro- 
priation has  been  spent. 

To  discontinue  this  work  now  would  mean  that  $33,000 
has  been  thrown  away;  whereas  If  this  appropriation  can 
be  continued  for  an  additional  year,  this  land  can  be  ac- 
quired at  a  price  which  is  reasonable  and  which  is  less  than 
It  could  have  been  acquired  for  at  any  time  in  the  past,  and 
probably  less  than  it  can  be  acquired  for  at  any  time  in  the 
future.  This  project  is  a  part  of  a  great  system  of  refuges 
which  this  country  is  going  to  establish  to  carry  out  the 
terms  of  the  migratory  bird  conservation  act  and  our  treaty 
wltll  Canada  for  the  protection  of  migratory  birds.  This 
refuge  is  an  important  link  in  that  program.  We  are  going 
to  have  to  acquire  It  at  some  time;  and  at  this  time  when 
the  money  has  already  been  appropriated,  when  it  does  not 
Involve  any  new  expenditures  from  the  Treasury,  we  should 
go  ahead  and  make  it  available  for  another  year. 

I  believe  that  the  conservation  of  our  wild  life  Is  Jiist  as 
Important  as  the  conservation  of  any  of  our  other  natural 
resources.  The  statistics  show  that  there  has  been  a  steady 
decrease  in  the  number  of  wild  fowl  in  this  coimtry  for  a 
number  of  years.  This  is  not  due  to  the  fact  that  they 
have  been  hunted  and  shot  so  much  as  it  is  to  the  fact 
that  thdr  natural  breeding  grounds  and  refuges  have  been 
destrojred  through  drainage  and  like  operations.  The  result 
Is  that  to-day.  if  we  are  going  to  maintain  anything  like 
the  number  of  waterfowl  we  have  had  in  the  past  in  this 
country,  we  must  establish  these  refuges.  We  must  establish 
them  soon  if  we  are  going  to  conserve  this  great  natural 
resource,  and  I  therefore  say  that  it  is  economy  and  real 
economy  to  at  this  time  make  this  appropriation  available 
for  another  year. 

Mr.  BUCHANAN.  Mr.  Chairman,  the  attempt  to  pur- 
chase the  Cheirenne  Bottoms  as  a  bird  refuge  was  made 
when  the  special  bill  was  passed  by  Congress  specifying  that 
that  bottom,  that  partlciilar  land,  should  be  bought.  That 
confined  the  Oovemment  to  the  purchase  of  that  land. 
The  owneis  of  it  conceived  the  idea  that  if  the  Government 
bought  at  an.  it  would  have  to  buy  that  land.  As  a  result. 
the  department  which  would  make  the  purchase  of  this  land 
advises  me  that  the  owners  are  asking  as  high  as  125  an 
acre  for  this  land  as  a  bird  refuge.  Had  this  special  blU. 
which  I  believe  was  passed  in  1930.  never  been  passed,  this 
]and.  when  the  general  migratory  bird  refuge  act  was  passed. 
might  have  been  purchased  for  $4.50  an  acre. 

Mr.  HOPS.    Mr.  Chairman,  will  the  gentleman  ylrid? 

Mr.  BUCHANAN.    Yes;  I  yield. 


Mr.  HOPE.  Um  proceeding  now.  of  course,  is  in  con- 
demnation. 

Mr.  BUCHANAN.    Oh.  no;  It  Is  not. 

Mr.  HOPE.  I  understand  the  condemnation  suit  is  prac- 
tically ready  to  be  filed. 

Mr.  BUCHANAN.  I  do  not  know  about  its  being  ready  to 
file,  but  I  am  advised  by  the  department  that  the  owners 
wanted  as  high  as  $25  per  acre.  $10  per  acre.  $15  per  acre, 
and  that  they  had  in  contemplation  condemnation  (voceed- 
ings.  but  no  suit  has  ever  been  filed,  and  they  have  had  two 
years  in  which  to  purchase  this  land,  but  they  ooi  come  to 
no  agreement  about  it. 

Mr.  HOPE.  The  delay  has  not  been  on  the  part  of  the 
Oovemment  but  has  been  on  the  part  of  the  landowners. 

Mr.  BUCHANAN.  It  has  been  on  account  of  the  price. 
unless  the  department  misinformed  me. 

Mr.  HOPE.    Will  the  gentleman  yield  further? 

Mr.  BUCHANAN.     I  will. 

Mr.  HOPE.  I  understand  that  one  reason  for  brlnglnf 
the  condemnation  proceedings,  and  one  reason  the  Gov«!m- 
ment  has  not  made  any  further  attempt  to  purchase  this 
land.  Is  because  of  the  defective  condition  of  most  of  these 
titles,  which  makes  it  necessary  to  take  Uie  matter  into 
court  in  any  event. 

Mr.  BUCHANAN.  It  has  not  yet  got  to  the  title  stage: 
they  have  not  yet  got  through  with  the  investigations  and 
approvals  of  the  tracts. 

Mr.  HOPE.  That  is  the  information  I  received  from 
the  department,  and  >  made  a  very  careful  investigation 
of  it. 

Mr.  BUCHANAN.  I  can  not  help  that;  the  fact  is  tbey 
have  not  got  to  the  title  stage  yet. 

Since  this  special  act  was  passed,  this  Congress  passed 
the  general  act  providing  for  bird  refuges  throughout  the 
United  States.  Under  this  general  act  we  bought  79.000 
acres  of  land:  by  gift  and  Executive  order  there  has  been 
set  aside  altogether  between  225.000  and  250.000  acreH  of 
land  with  hundreds  of  bird  refiiges  throughout  the  United 
SUtes  already  esUblished.  This  being  the  case,  this  ootn- 
mittee  decided  it  would  be  good  policy  to  stop  the  purcliase 
of  all  land,  whether  for  bird  refuges  or  for  forest  land, 
until  we  got  out  of  this  depression.  So  we  cut  out  tht 
appropriation  for  forest  land  under  the  Weeks  Act.  we  cut 
out  the  appropriation  for  the  purchase  of  further  bird 
refuges  under  the  general  act.  and  we  cut  out  the  appro- 
priation for  the  ptirchase  of  the  Cheyenne  Bottoms  land 
under  the  special  act. 

There  is  not  a  cent  in  this  bill  for  the  purchase  of  land 
further  than  to  carry  out  some  contract  the  Government 
may  have  already  made  to  buy  land,  and  we  ask  that  this 
policy  of  the  committee  be  approved  until  we  get  be)ood 
this  depression. 

The  CHAIRMAN  (Mr.  Bawkhxad)  .  The  question  Is  on  th« 
amendment  of  the  gentleman  from  Kansas  IMr.  HofbI. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 


Par  neceaaary  expenaaa  of  the  Bureau  of  Public  Roada.  Ineluttlng 
■alarlea  and  the  employment  of  labor  in  the  city  of  Waahln^  ton 
and  elaewhere.  cuppUea,  ofllce  and  laboratory  fizturea  and  appa- 
ratua.  traveling  and  other  neceaaary  ezpenees:  for  conducting  re- 
aaarch  and  Inreettgatlonal  etudlee.  either  Independently  or  In 
cooperation  with  State  highway  department*  or  other  agen<:lea. 
Including  studlea  of  highway  administration,  leglalatlon.  flnaoce. 
economics.  transp<Mt.  construction,  operation,  maintenance.  u%lll- 
Eatlon.  and  safety,  and  of  street  and  highway  trafllc  control; 
Invaatlgatlons  and  experiments  In  the  best  methods  of  road  mak- 
ing, eapectally  by  the  use  of  local  materials;  studies  of  typrt  at 
mechanical  plants  and  appllancea  used  for  road  building  ind 
maintenance  and  of  methods  of  road  repair  and  malntenanca 
suited  to  the  needs  of  different  localltlee:  and  maintenance  iind 
repairs  of  experimental  highways.  Including  the  purchase  of  ma.te- 
rlals  and  equipment;  for  furnishing  expert  advice  on  theee  vib- 
Jects;  for  collating,  reporting,  and  illustrating  the  results  of  satne; 
and  for  preparing,  publishing,  and  distributing  bulletins  imd 
reports:  to  be  paid  from  any  moneys  available  from  the  adminis- 
trative funds  provided  under  the  act  of  July  11.  1918  (U.  8.  C. 
title  23.  sec.  21).  as  amended,  or  as  otherwise  provided. 

Mr.  COLTON.  Mr.  Chairman.  I  move  to  strike  out  tha 
last  word. 
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vfu.  wc  *j»»c  ui.».m;  C.&VCXUUCU*  ovoi.iuu0    fiscal  year  1932,  shaU  remain  available  untu  June  so.  i»8«,  ror  the 
here  and  there,  vhere  there  are  men  in  charge;  but  the  real  1  purpose  o£  carrying  into  eflect  tba  proviaions  of  the  act  enutied 
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Mr.  Chairman,  the  other  day  umler  general  debate,  when 
we  were  considering  the  matter  of  public  roads,  the  gentle- 
man from  New  York  [Mr.  Tans]  stated  that  the  appropria- 
tion for  roads  required  $3,600  per  person  employed.  I  have 
made  some  investigation  concerning  this  matter  since  and 
find  that  the  figures  that  were  furnished  the  gentleman  frmn 
New  York — and  I  do  not  dispute  them  except  to  say  that 
they  may.  as  given  here,  create  a  wrong  impression — were 
based  on  the  pay  roll  and  expenditures  on  the  project  and 
do  not  take  into  consideration  such  items  as  transportation, 
making  of  materials,  loading  gravel  at  the  pits,  and  a  great 
many  other  things  that  might  be  mentioned.  6o  the  figure 
of  $3,600  should  really  be  divided  by  three,  because  it  is 
estimated  by  the  bureau — and  the  figures  are  found  in  hear- 
ings conducted  before  committees  of  Congress — that  for  each 
man  actually  employed  on  the  project  there  are  at  least  two 
others  who  are  employed  in  the  other  ways  I  have  men- 
tioned. 

Moreover,  these  figures  were  furnished  at  a  time  when  the 
bureau  was  working  under  the  special  emergency  act.  and 
I  may  say  for  the  benefit  of  the  committee,  that  if  the 
figures  were  now  revised  It  would  be  found  that  much  less 
is  required  per  person.  So  that  the  figures  left  unexplained, 
that  were  mentioned  the  other  day,  might  convey  a  wrong 
Impression  as  an  entirely  different  situation  now  obtains. 

Since  the  work  has  been  fhiiahed  which  was  authCHrized 
imder  the  special  emergency  act.  we  are  operating  on  a 
much  cheaper  basis.  Moreover,  we  did  write  into  that  act 
a  provision  that  wherever  possible  men  and  teams  should 
be  employed,  unless  it  would  make  the  cost  excessive.  The 
practice  now  followed  in  many  of  the  States,  and  I  under- 
stand this  policy  is  approved  by  the  Bureau  of  Public  Roads, 
is  that  men  and  teams  shall  be  employed  instead  of  ma- 
chinery wherever  practical 

Mr.  Chairman,  the  fact  remains  that  the  road  M>pit>- 
priation  is  one  of  the  greatest  for  fumidiing  employmoiit. 
Gtenerally  speaking,  throughout  the  country.  I  think  it  per- 
haps furnishes  more  labor  than  any  other  appropriation 
made  by  the  F^ederal  Oovemment  unless  possibly  it  is  the 
flood-control  work. 

In  my  own  State,  as  I  mentioned  the  other  day.  we  have 
had  something  like  8,000  or  8.500  men  at  work  on  the  roads 
this  year  aiMl  this  work  has  been  rotated.  Men  of  families 
have  been  given  preference  and  not  the  same  men  employed 
all  the  time.  The  work  is  allotted  in  many  cases.  It  has 
been  one  of  the  greatest  blessings  in  my  State  in  the  fur- 
nisliing  ol  employment  that  has  come  to  us  during  this 
depression. 

I  wanted  to  make  this  explanation  because  the  figures 
given  by  the  gentleman  from  New  York  standing  alone  and 
unexplained  might  create  a  wrong  impression  with  reference 
to  the  labor  furnished  by  the  appropriations  for  public 
roads. 

Mr.  EATON  of  Colorado.    Will  the  genUeman  yield? 

Mr.  COLTON.    I  yield. 

Mr.  EATON  of  Colorado.  You  are  one  of  the  most  active 
members  of  the  Roads  Committee  and  I  wonder  if  the  gen- 
tleman can  tell  us  if  there  is  any  di8poalti<m  on  the  part 
of  the  Committee  on  Roads  to  make  any  authorisation  for 
expenditures,  either  for  the  period  ending  July  1,  1934,  or 
for  the  ensuing  two  years,  or  can  the  gentleman  give  us 
any  idea  what  is  going  to  be  authorised  during  the  next 
period  of  two  years,  so  that  the  States  may  be  advised  as 
to  what  action  should  be  taken  during  the  present  legisla- 
tive sessions? 

Mr.  COLTON.  The  Roads  Committee  has  already  re- 
ported out  a  general  authorisation  Ull  for  $100,000,000  for 
each  of  the  two  next  fiscal  years.  There  are  some  other 
special  authorizations  provided  for  in  that  bilL  This  bin  is 
now  on  the  calendar  and  I  earnestly  hope  wUl  soon  be  passed 
by  this  House.  Unless  it  is.  the  States  wlU  be  very  greatly 
handicapped  in  their  road-building  program,  and  unemploy- 
ment win  be  more  widespread.  I  hope  the  leadership  of  this 
House  will  give  us  a  rule  at  a  very  early  date  for  the  con- 
sideration of  the  road  authorization  bilL 


Mr.  ALMON.  Mr.  Chairman.  I  rise  In  oppositioo  to  tbe 
pro  forma  amendment. 

Mr.  Chairman.  I  have  asked  for  this  time  to  make  a  lev 
statements  in  regard  to  the  status  of  national  aid  for  roads. 
I  thoroughly  agree  with  what  has  been  said  by  the  gmtle- 
man  from  Utah  [Mr.  Colton]  in  regard  to  tbe  importance 
of  highway  construction  during  this  period  of  depreosion. 

I  am  advised  by  tbe  Director  of  Public  Roads,  Mr.  Mac- 
Donald,  that  in  the  month  of  October,  1932.  there  were 
333,000  men  actually  being  paid  wages  for  highway  con- 
struction under  money  expended  by  tbe  Federal  Oovemmfait 
and  matched  by  the  States.  This  does  not  include  road 
work  done  by  States  and  ooimties.  Of  course,  under  the 
emergency  appropriation  the  States  are  not  required  to 
match  the  fund. 

The  gentleman  tnm  Col<»«do  CMr.  Eatow]  asked  about 
the  status  of  road  funds  for  1934  and  1935. 

Mr.  BRIOGS.    Will  the  gentleman  yield  for  a  question? 

Mr.  ALMON.    Yes. 

Mr.  BRIGOS.  This  is  a  very  interesting  and  important 
question  not  only  to  the  Members  of  the  House  but  to  the 
countrj'  at  large.  May  I  ask  the  gentleman  witti  respect  to 
the  informaticm  he  got  from  the  Bureau  ot  Public  Roads, 
whether  it  was  indicated  how  this  distribution  was  made 
throughout  the  States  with  reference  to  emptoyment?  I 
think  that  would  be  of  general  interest,  and  I  hope  tbe 
gentleman  will  incorporate  that  in  his  ranaita. 

Mr.  ALMON.  Th^  may  have  a  record  of  that.  I  have 
not  a  record  as  to  how  many  are  employed  in  the  various 
States,  but  tbat  can  be  obtained  from  tbe  Bureau  of  Peddle 
Roads. 

I  am  also  authorised  to  state  that  only  one-third  of  tbB 
men  employed  are  employed  by  reason  of  highway  construc- 
tion alone.  Mr.  MacDonald  says  that  333,000  men  are 
actually  engaged  in  highway  construction,  paid  out  ot 
money  appropriated  by  the  Federal  Oovemment  and  by  the 
States,  and  that  twice  that  number,  making  in  all  about 
1,000,000  men,  to-day  are  engaged  in  highway  construction 
and  in  the  preparatirai  of  materials.  The  men  who  work 
in  the  mines  and  in  shipping  and  tn  unloading  material  are 
twice  as  many  as  those  who  are  actually  on  the  pay  roDs  of 
the  contractors,  according  to  the  estimates  of  tbe  Bureau 
of  Public  Roads. 

So  there  are  at  least  1,000.000  men  to-day  engaged  in  tbe 
prepamtion  of  materials  and  in  highway  omstruction  as  a 
result  of  Federal  aid  to  roads. 

The  question  has  arisen.  What  are  we  going  to  do  in  1933 
and  1934?  At  the  last  session  of  Congress  tbe  Senate  pannod 
a  bill  authorising  $125,000,000  for  1933  and  $125,000,000  for 
1934;  1933  begins  next  July.  This  bill  came  over  here  and 
was  reported  by  (Hir  Committee  on  Roads,  of  which  I  am  the 
chairman,  authorising  an  appropriation  of  $100X>00,000  for 
each  of  these  years,  and  also  so  much  for  forest  roads,  and 
so  on.  This  bill  is  on  the  calendar  of  the  House  to-day.  and 
I  am  expecting  to  ask  tbe  Rules  Committee  at  an  early  date 
to  give  us  a  hearing  and  let  this  bill  come  befcme  tbe  House 
and  let  the  House  determine  whether  we  are  going  to  con- 
tinue national  aid  to  roads. 

I  have  made  a  rather  thwougb  canvass  of  the  House,  and 
I  find  the  general  smtiment  of  the  Members  is  that  we  can 
not  afford  now  to  discontinue  national  aid  to  roads. 

I  was  a  member  ai  the  committee  and  helped  write  tbe 
first  national  road  legislation  in  1916.  I  have  kept  in  touch 
with  the  subject  ever  since,  and  I  know  tbe  sentiment  of  the 
country.  Some  people  say  we  can  not  afford  to  spend  tbe 
money.  My  friends,  last  season  we  gave  $120,000j000  as  an 
emergency  fimd  and  tbe  year  before  $80,0(()0,000.  It  is  foUy 
to  talk  about  discontinuing  national  aid  for  roads  when  more 
];)eopIe  are  unemployed  than  ever  before  in  tbe  history  of  the 
Nation.  There  are  1,000,000  men  eQU)loyed  in  road  construc- 
tion and  in  the  preparation  of  materials  I  believe  that  tbe 
representatives  of  the  people  are  going  to  vote  for  tbe  bUl 
when  it  comes  before  tbe  H<Mase  for  considerati<m. 

(Here  tbe  gavel  feU.] 


^ckQo 


rnNORRSSTONAT.  T^F.ropn WnTT.QU» 
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ICr.  BUCHANAN.    Yes;  I  jitld. 


I  last  word. 


siderauon  ox  toe  road  autnongation  mu. 


Loere  uie  gavei  zeu.j 
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r.  BRI003.  Mr.  Chairnum.  I  ask  unanimous  consent 
that  the  gentleman  from  Alabama  have  two  minutes  more 
In  order  that  I  may  ask  him  a  question. 

The  CHAIRBdAN.  Is  there  objection  to  the  request  oi  the 
gentleman  from  Texas? 

There  was  no  objection. 

lir.  BRIOOS.  I  would  like  to  ask  the  gentleman  if  he 
iota  not  think  it  advisable  for  his  committee  to  appear 
before  the  Rules  Committee  and  secure  an  opportunity  for 
the  House  to  act  on  this  legislation  at  the  earliest  possible 
time?  So  that  if  the  House  adopts  the  measure,  it  wiU  give 
t^m^  enough  for  the  Appropriations  Committee  to  make  such 
appropriations  as  may  be  required. 

Mr.  ALMON.  I  agree  with  the  gentleman.  It  is  my  pur- 
pose to  appear  with  a  delegation  before  the  Rules  Committee 
next  Tuesday  morning,  and  I  hope  that  every  Member  inter- 
ested in  this  matter  will  appear  at  that  time.  That  will  give 
plenty  of  time  for  the  appropriations  to  be  made  before 
the  1st  of  July. 

Mr.  FTESINOER.    Will  the  gentleman  yield? 

Mr.  ALMON.    I  yield. 

Mr.  FTESINOER  Tour  bill  provides  for  an  addition  to 
tiM  appropriations  in  this  bill? 

Mr.  ALMON.  The  appropriations  for  the  Bureau  of  High- 
Ways  are  satisfactory  in  the  Buchanan  bill,  except  there  Is 
one  featitfe  where  I  will  offer  an  amendment  making  the 
tame  appropriation  for  flood  control  for  Alabama  as  there 
Is  for  Georgia  and  South  Carolina,  and  I  think  the  chair- 
man of  the  subcommittee  will  agree  to  the  amendment. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  move  to 
strike  out  the  last  two  words.  Mr.  Chairman,  I  understand 
that  this  bill  carries  $35,000,000  for  Federal  aid  for  roads, 
and  I  further  understand  there  is  $51,000,000  left  from  the 
present  or  standing  authorization. 

I  have  a  letter  from  the  State  Highway  E)epartment  of 
Missouri  giving  some  information  of  the  activities  of  road 
building  in  my  State  and  the  relief  afforded  to  the  unem- 
ployed through  road  building.    It  is  as  follows: 

Ifissonsx  Stats  Hichwat  DcPASTicnrT. 

Jefferson  CUjf,  Mo^  December  20,  If  J2. 

■on.   JOBN   J.   COCHBAM. 

Houa*  of  Representatives.  Washington,  D.  C. 

Dbab  Mb.  CocHBAjf:  Aa  you  no  doubt  know.  tiM  Senate  at  Its 
laat  Maslon  passed  the  regular  Federal  aid  act  for  highway*, 
amounting  to  $125,000,000 

Thti  btU  did  not  pass  the  lart  House  and  as  I  understand  It  la 
■tlU  on  the  calendar.  I  aleo  note  that  the  President  has  recom- 
Btended  the  discontinuance  of  Federal  aid  for  the  time  being. 

A  careful  check  of  the  finances  avaUable  for  the  next  few  year* 
■hows  that  without  Federal  aid  we  woiild  be  In  a  very  weakened 
condition  In  regard  to  our  State  road  program.  With  Federal  aid 
continued  until  1937  It  will  be  possible  for  us  to  complete  our 
farm-to-markst  system  In  line  with  our  promises  made,  and  to 
make  dvistleas  our  main-traveled  gravel  roads  and  take  care  of  the 
trafBc  relief  conditions  around  St.  Louis  and  Kansas  City.  With- 
out Fectoral  aid  we  will  not  be  able  to  complete  our  fann-to-market 
•yatem  and  could  not  change  our  gravel-type  surfaces  to  anything 
better 

In  view  at  this  situation.  I  hope  you  can  see  your  way  clear  to 
•upport  the  passage  at  the  Federal  aid  blU  when  It  comes  up  for 
a  vote. 

In  addition  to  our  highway  needs  I  might  call  your  attention  to 
the  fact  that  our  highway  program  has  enabled  us  to  keep  from 
13.000  to  16.000  men  employed  In  road  work  In  Missouri,  which  has 
been  a  material  factor  in  relieving  the  unemployment  situation  in 
our  State.  To  cut  this  work  off  at  this  time,  I  am  sure,  would  be 
very  unwise. 

Totus  very  truly, 

T.  H.  CuTLB.  Chief  Kngineer. 

Mr.  Chairman.  I  think  I  am  the  only  Member  in  this 
House  who  on  this  floor  as  far  back  as  192S  advanced  the 
idea  that  we  had  arrived  at  the  point  where  we  could  dis- 
eontinue  Federal  aid  for  good  roads,  but  I  insisted  ample 
notice  should  be  given  to  the  States. 

Mtsaouri  has  provided  for  a  road  program,  expecting  Fed- 
eral aid.  and  properly  so,  to  complete  that  program.  If  the 
State  does  not  get  the  money  from  the  Oovemment.  it  can 
Dot  complete  the  farm-to-market  roads.  If  the  Govern- 
ment refuses  the  State  Federal  aid  when  the  State  has  per- 
fected a  mtiffram  on  the  basis  of  past  authcniiations  by 
Congreaa,  It  wlU  deprive  the  farmer  of  hia  market  roads. 
The  main  roads  have  all  been  completed,  and  it  Is  now  a 


question  of  giving  the  farmer  proper  roads  to  connect  with 
the  main  highways. 

I  live  in  a  city,  and  the  people  there  are  satisfied  with 
the  roads  already  constructed,  but  feel  the  fanner  should 
receive  his  farm-to-market  roads. 

We  do  not  agree  on  a  road  program  over  night.  The 
States  have  the  right  to  expect  Federal  aid.  so  long  as  Con- 
greai  does  not  indicate  the  policy  Is  to  be  discontinued. 

I  am  willing  now  to  set  a  date  for  the  discontinuance  of 
Federal  aid  to  roads,  but  I  say  that  that  date  should  be 
three  or  four  years  from  now  and  that  we  should  not  stop 
Federal  aid  to  roads  at  this  time.  We  should  give  the  States 
proper  notice. 

Let  me  stsk  the  chairman  of  the  subcommittee  why  it  is 
that  the  bill  does  not  carry  $51,000,000  rather  than  $35.- 
000.000?  Does  the  Bureau  of  Public  Roads  state  this  is 
sufficient? 

Mr.  BUCHANAN.  Because  $35,000,000  is  abundant  money 
to  meet  all  of  the  maturing  obligations  of  the  Federal  Oov- 
emment to  the  States  in  the  construction  of  roads  until 
another  Congress  meets  and  has  time  to  appropriate  the 
other  $16,000,000.  That  is  the  policy  that  Congress  has 
followed  for  the  last  10  or  15  years — appropriating  only  so 
much  money  for  public  roads  as  is  necessary  to  meet  the 
obligations  of  the  Federal  Oovemment  to  the  States.  This 
$16,000,000  is  not  appropriated,  but  has  been  allocated  to 
each  State,  and  each  State  Is  contracting  it  out  for  the  con- 
struction of  public  roads,  so  that  the  public-roMls  program 
is  not  retarded,  hampered,  or  interfered  with  by  appropri- 
ating only  $35,000,000  instead  of  $51,000,000.  The  Budget 
estimated  only  $39,000,000.  and  they  feU  short  $11,000,000 
of  the  full  authorization. 

Mr.  COCHRAN  of  Missouri  Then  the  gentleman  can 
assure  the  House  that  this  ts  ample  money  to  meet  any 
demands  the  States  may  make  until  the  next  Congress 
meets,  and  that  la.  calculating  that  it  meets  in  December 
next? 

Mr.  BUCHANAN.  On  the  authority  of  the  Bureau  of 
Public  Roads  I  assure  the  gentleman  that  that  is  ample 
money  to  meet  every  obligation  of  the  Federal  Government. 

Mr.  COCHRAN  of  Missouri.  I  thank  the  gentleman.  That 
is  satisfactory  to  me. 

Mr.  ALMON.  And  the  Director  of  the  Bureau  of  PubUc 
Roads  made  a  statement  to  me  this  morning  in  exact  accord 
with    that    made    by    the    gentleman    from    Texas    TMr. 

BUCHAHAMl. 

Mr.  BRIQGS.  Mr.  Chairman,  will  the  gentleman  yield  in 
order  that  I  may  ask  a  question  of  the  gentleman  from 
Texas? 

Mr.  COCHRAN  of  MissourL  Yea.  I  have  secured  the 
information  I  desired. 

Mr.  BRIGOS.  As  I  imderstand  it.  the  subcommittee  has 
provided  in  this  bill  all  of  the  money  that  the  Bureau  of 
Roads  indicated  to  be  necessary  which  up  to  this  time  U 
authorized  by  law.    That  is  correct,  la  It?  ^j*" 

Mr.  BUCHANAN.    All  that  is  necessary;  yes. 

Mr.  BRIQGS.  All  that  is  necessary  and  asked  for  by  the 
Bureau  of  Public  Roads  and  authorised  by  law? 

Mr.  BUCHANAN.    Yes. 

Mr.  BRIGGS.  About  $16,000,000  U  authorized  but  not  yet 
appropriated? 

Mr.  BUCHANAN.     Yes. 

Mr.  MAPES.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment.  Let  me  say  at  the  outset  that  I  am 
in  favor  of  the  construction  of  good  roads  when  we  ctin 
afford  them,  but  this  appropriation  illustrates  very  forcibly 
the  criticism  directed  at  Congress  and  government  in  gen- 
eral, because  the  Government  has  failed  to  retrench  its 
expenditures  and  adjust  itself  to  its  income  In  this  emer- 
gency, as  individuals  and  business  have  had  to  do,  and  bi*- 
cause  it  continues  a  great  many  services,  which  might  well 
be  discontinued  until  conditions  Improve.  The  people  who 
are  paying  taxes— home  owners,  farmers,  and  businem 
men— in  many  Instances,  have  about  reached  the  end  of 
their  resources;  and  tbey  can  not  understand  why  the  Oov- 
emment does  not  reduce  its  appropriations  and  Ita  expenses. 
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the  same  as  tbey  have  been  obliged  to  do  and  the  same  | 
as  charitable  Institutions  and  practically  every  organiza- 
tion of  whatever  kind  and  every  family  have  been  obliged 
to  do.  I  wonder  if  the  Members  of  the  House  realize  how 
much  has  been  appropriated  in  the  last  few  years  by  the 
Federal  Government  as  aid  to  the  States  In  the  construc- 
tion of  highways.  I  have  before  me  the  statement  of  the 
Bureau  of  Public  Roads  made  to  this  subcommittee.  It 
shows,  under  the  subtitle  **  Project  Statement."  that  there 
was  expended  in  1932,  $129,805,187.  Then  in  a  footnote  we 
find  that  that  amount  was— 

exclusive   of   $58,912,432   expended    In    198S   on   account   of   ad- 
Tances  to  States  under  the  emergency  constnaction  act  of  1030. 

That  makes  a  total  of  expenditures  by  the  Federal  Gov- 
ernment in  the  year  1932  alone  of  over  $188,000,000.  We 
come  next  to  this  fiscal  year  1933. 

■Btlmated.  1033,  •13a.661.49«. 

And  that  is — 

exclusive  of  $80,000,000  estimated  ezpendituree  1033  on  accoxmt  of 
advances  to  States  under  emergency  construction  act  of  1932. 

Or  a  total  of  Federal  appropriations  for  this  one  fiscal  year 
as  aid  to  the  States  in  the  construction  of  hlghwajrs  of  over 
$200,000,000.  It  is  now  proposed  by  the  members  of  the 
Committee  on  Public  Roads  to  go  before  the  Committee  on 
Rules  to  ask  for  an  authorization  to  continue  these  appro- 
priations for  the  fiscal  years  1934  and  1935  to  the  extent  of 
$100,000,000  for  each  of  these  years.  Under  the  economic 
conditions  of  the  country  as  they  exist  to-day  there  Is  no 
justification  for  such  additional  authorization.  We  ought  to 
stop  these  appropriations  for  the  building  of  new  highways 
altogether  imtil  conditions  Improve.  Tills  bill  carries  an 
appropriation  of  $35,000,000  for  the  fiscal  year  ending  June 
30,  1934,  without  the  passage  of  the  resolution  to  which  the 
chairman  of  the  Committee  on  Public  Roads  refers,  author- 
izing additional  expenditure.  We  ought  not  to  make  this 
appropriation,  to  say  nothing  of  authorizing  an  appropria- 
tion for  still  more. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  MAPES.    Yes. 

Mr.  EATON  of  Colorado.  Has  the  gentleman  any  figures 
to  indicate  what  part  of  the  $58,000,000  or  the  $85,000,000 
was  expended  in  loans  to  the  various  States  to  take  care  of 
their  emergency  relief  on  account  of  destitute  people,  which 
Is  to  be  charged  against  these  highway  funds  In  1934,  1935, 
and  1936? 

Mr.  MAPES.  I  have  no  itemised  statement  showing  how 
the  money  was  spent  or  Is  to  be  spent,  but  the  statement  of 
the  Bureau  of  Public  Roads  Is  that  It  has  been  used  In  the 
construction  of  highways.  It  la  a  lot  of  money  In  these 
times.  BCr.  Chairman,  the  fact  should  not  be  overlooked  that 
the  Federal  appropriation  Is  not  the  only  approinlation  made 
for  the  construction  of  roads.  We  have  a  wonderful  set-up 
as  far  as  the  building  of  roads  is  concerned.  We  have  the 
Bureau  of  Public  Roads  of  the  Federal  Oovemment.  every 
State  has  a  State  highway  department,  then  there  is  a 
county  road  commission  in  every  county  of  every  State,  and 
on  top  of  that  a  highway  commissioner  In  every  towziship. 
It  is  almost  an  endless  chain.  All  of  these  different  bodies 
are  asking  for  appropriations  in  their  own  right  for  the 
construction  of  highways,  and  when  we  appropriate  $200,- 
000,000  fis  aid  to  the  States,  that  means  that  the  States  have 
got  to  match  that  appropriation  In  order  to  get  their  share 
of  it,  and  that  in  itself  encourages  the  States  to  appro- 
priate another  $200,000,000.  or  a  total  of  $400,000,000.  I 
repeat  that  it  seems  to  me  that.  In  this  ttane  of  depression, 
when  men  are  losing  their  hooiea,  wbfen  business  men  and 
tnatltutions,  big  and  little,  are  going  bankrupt,  because  of 
high  taxes,  we  might  wdl  afford  to  stop  this  miproprlatlon 
for  the  construction  of  highways  altogether,  for  a  time  at 
least.  I  say  to  the  gentleman  from  Alabama  [Mr.  Almow] 
and  the  other  members  of  tbe  Oommittee  on  Roads,  that 
as  far  as  I  have  been  able  to  ascertain,  tbat  Is  the  senti- 
ment of  my  ooBgresstonal  district:  at  least  it  Is  the  senti- 
ment of  the  great  majority  of  tbs  peopls  in  the  district. 


Ut.  COLTON.    Will  the  genUeman  yiddT 

Mr.  MAPES.    I  yield. 

Mr.  COLTON.  Tlie  gentleman  understands  that  the  tolll 
authorizes  only  $100,000,000  for  each  of  the  next  two  fiscal 
years  to  be  used  on  Fed«*al-aid  highwasrs. 

Mr.  MAPES.  Yes;  but  this  appropriation  carries  $35,- 
000,000  for  the  fiscal  year  1934  without  that  authorization. 

Mr.  COLTON.  That  $35,000,000  is  a  part  of  that  pre- 
viously t4Uthorized  that  was  not  used,  and  in  effect  carries  It 
forward  into  the  next  fiscal  year. 

Mr.  MAPES.  That  is  true,  but  It  Is  money  Just  the  sam«, 
and  has  to  be  raised  in  stune  way. 

Mr.  COLTON.  The  question  I  rose  to  ask  is  this:  Does 
not  the  gentleman  realize  that  the  labor  that  has  been  fur- 
nished on  these  roads  has  saved  thousands  of  men's  homes 
in  this  country?  But  for  this  work  they  would  have  had  no 
money  whatever. 

Mr.  MAPES.  But  how  many  has  it  aided  in  losing  tbeir 
homes  because  of  inability  to  pay  taxes? 

Blr.  COLTON.    I  do  not  think  any. 

Mr.  LaGUARDIA.    Will  the  gentleman  yieUt 

Mr.  MAPES.    I  yield. 

Mr.  liAGUARDIA.  Does  not  the  gentleman  believe  that 
the  protests  with  regard  to  the  additional  aiH?ropriatlons, 
which  come  from  business  men,  come  with  very  poin:  graoe 
when  it  is  considered  that  the  main  purpose  of  the  additional 
appropriation  is  to  take  care  of  their  unemployed? 

Mr.  MAPES.  It  seems  to  me  that  the  appropriations  ths 
Federal  Government  makes  for  the  purpose  of  taking  care 
of  the  unemployed  do  not  accomplish  that  result  because 
such  a  smaU  percentage  of  the  money  appropriated  gets  to 
the  unemployed.  The  increased  burden  by  way  of  taxation 
greatly  overbalances  the  good  that  Is  accomplished  and  re- 
tards recovery,  very  greatly  to  the  detriment  ultimately  of 
the  unemployed  themselves. 

Mr.  LaGUAROIA.  Of  course  it  would  be  far  more  desir- 
able to  have  direct  relief. 

Mr.  HASTINGS.    Will  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  HASTTNQS.  Ttie  gentleman  understands,  of  course, 
that  the  several  States  have  prepared  programs  In  advance 
for  some  two  or  three  jrears,  and  they  must  be  advised  as  to 
how  much  money  will  be  appropriated  before  they  can  mate 
out  their  programs. 

Mr.  MAPES.  Tiuj  oug^t  to  be  advised  by  this  Congress 
that  for  the  present  we  are  not  going  to  make  authorizations 
for  any  appropriations  in  addition  to  those  already  made. 

Mr.  HASnNGS.  But  the  authorizations  having  been 
made,  they  have  already  adopted  programs  for  the  neoA 
year,  and  if  we  are  going  to  slow  down  in  these  aothorlaa- 
tions  or  appropriations,  there  should  at  least  be  notloe  flven 
to  the  States  some  two  years  In  advance. 

Mr.  MAPES.  My  understanding  is  that  we  have  made 
no  commitments  as  far  as  the  fiscal  year  1934  is  canoemsik 
and  that  we  have  met  aU  of  our  obligations  up  to  date. 

Mr.  AliiCON.  There  is  no  autharization  for  the  flaeal 
year  1933  or  1934  yet. 

Mr.  MAPES.  Tliere  Is  pending  a  bill  to  authorise  tm 
appropriation  for  19S4.  bat  Congress  is  not  committed  to  it. 

Mr.  ALMON.  That  is  what  we  want  to  get.  We  want 
to  get  a  commitment. 

Mr.  MAPES.  Yes;  I  know  you  want  an  additional  com- 
mitment. 

Mr.  AUtCON.  I  think,  considering  ttie  views  of  all  the 
pe<vle  of  the  Naticm.  the  gentleman  from  Michigan  is  In 
a  wonderful  minority. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Michigan  (Mr.  Mapm]  has  expired. 

Mr.  HASnNGS.  Mr.  Chahman.  I  ask  tmanlmous  eon* 
sent  that  the  gentleman  have  <»•  additional  minute. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordersd. 

There  was  no  objection. 

Mr.  HASTING6.  I  want  to  call  the  attention  of  the  foi* 
tleman  trom  Michigan  to  the  fact  that  tills  aothoriaes  ttas 
use  of  $35,000,000  of  an  authoriaation  of  $125.0004M0  for  tiM 
coming  fiscal  year,  1933.    Hence  that  would  leave  the 
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ment  of  1117  oongreaglonal  dictHet;  at  leMt  it  to  tbe  senti-    use  of  $35,000,000  of  an  authorliatkm  of  $lMjiO$JO%0  for  tiM 
ment  of  tbe  great  majority  of  tbe  people  in  tbe  diftilrt.        i  ooming  flecal  year,  1833.    Henoe  tbat  would  kate  tbe 


1128 


I  ■■^.. 


CONGRESSIONAL  RECORD— HOUSE 


December  30 


■atDder  authorised  for  the  fiscal  year  1934.  and  hence  B 
dees  cover  the  next  two  years.  I  mean  both  in  appropria- 
tion and  in  authori2ation. 

Mr.  MAPES.  I  may  say  to  the  gentleman  that  this  dla- 
OMilon  has  come  up  before-^the  reading  of  the  section  to 
which  the  gentleman  refers,  but  my  understanding  is  that 
that  $125,000,000  to  which  the  gentleman  refers  was  author- 
ised for  the  year  1933  and  this  bill  proposes  to  appropriate 
this  amount  out  of  the  unexpended  balance. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Michigan  has  again  expired. 

Mi.  BUCHANAN.  Mr.  Chairman.  I  ask  that  all  debate  on 
this  paragraph  and  all  amendments  thereto  dose  In  five 
minutes. 

Mr.  AIXOOOD.  Mr.  Chairman.  I  object.  I  want  three 
minutes. 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  would  like  to 
bave  five  minutes  to  discuss  a  matter  which  has  not  yet  been 
dtoeussed  in  regard  to  this  provision. 

Mr.  LaOUARDIA.    I  would  like  one  minute. 

Mr.  BUCHANAN.  Then.  Mr.  Chairman.  I  ask  unanimous 
consent  that  all  debate  on  this  paragraph  and  all  amend- 
ments thereto  shall  ckxe  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  requext  of 
tbe  gentleman  from  Texas? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman  fnxn  Alabama  [Mr. 
Allgooo)  Is  recognized  for  three  minutes. 

Mr.  ALLOOOD.  Mr.  Chairman.  I  understand  that  legis- 
lation can  not  be  exutcted  on  an  appropriation  bill,  but  I  wish 
to  call  to  the  attention  of  the  chairman  of  the  Committee 
on  Roads  a  criticism  that  I  hear  in  Alabama  In  regard  to 
Federal  aid.  It  is  along  this  line,  that  the  specifications  are 
so  high  that  It  requires  about  eighteen  to  twenty  thousand 
dollars  to  construct  a  mile  of  highway.  Of  coin^w.  the  State 
ts  supposed  to  put  up  a  part  of  that  appropriatiozL 

Mr.  COLTON.    Will  the  gentleman  yield? 

Mr.  ALLQOOD.    I  yield. 

Mr.  COLTON.  We  can  only  participate  up  to  $15,000  per 
mile. 

Mr.  ALLGOOD.  Well.  I  hear  that  criticism  of  high  ex- 
penditure, nf  teen  thousand  dollars  Is  the  least  specification 
that  they  will  accept? 

Mr.  COLTON.  It  to  my  understanding  that  the  Federal 
Oovemment  can  only  participate  in  cost  of  roads  up  to 
$15,000  per  mile. 

Mr.  ALMON.  Tbe  Federal  Government  can  only  spend 
tbat  much  on  a  mile,  and  the  State  can  spend  Just  as  much 
ma  it  wants  to. 

Mr.  ALLQOOD.  In  Randolph  County.  Ala.,  some  oil  con- 
cern to  building  an  aqibalt  road  for  about  $3,500  a  mile  as 
asalnst  tbe  expenditure  on  these  national  highways  of 
dgtateen  or  twenty  thousand  dollars  a  mile.  I  notice  In 
Pennsylvania  they  are  building  roads  for  the  farmers,  which 
coat  $3,000  per  mito,  reaching  out  Into  the  rural  sections. 
Tbitj  ftre  good  roada.  They  are  asphalt  roads,  and  they 
•re  roads  tbat  will  stand  up  for  years,  built  of  asphalt. 
Tbey  are  comparable  to  tbe  eement  roads.  I  feel  tbat  we 
bave  built  »«^uyh  roads  In  thto  country  for  tbe  tourists, 
and  I  think  the  Committee  on  Roads  ought  to  take  thto 
suggestion  In  band  and  tee  tbat  tbeee  requirements  are 
reduced  so  tbat  we  can  get  more  farm-to-market  roads. 

Mr.  SATOlf  of  Colorado.  I  bare  been  wondering  during 
tbto  iMf^wn^m  if  any  of  tbe  other  States  have  a  situation 
comparable  to  that  in  my  State.  I  notice  by  the  report  tbat 
In  1933  $2414.478  was  fumtobed  by  tbe  United  SUtes.  which 
Colorado  had  to  match.  In  addition  to  matching  tbat  we 
Hwnt  $3,000,000  more. 

During  tbe  present  year  tbe  representatives  of  the  United 
States  stated  to  us  tbat  tbey  could  help  take  care  of  the 
poor  \n  our  outside  counties  and  tbat  If  the  outside  counties 
did  not  repay  the  United  States  then  repayment  money 
would  be  withheld  from  the  money  hereafter  to  be  allocated 
tw  highway  funda. 


When  I  come  to  look  at  the  authorlxatlons  I  find  there 
are  no  authorisations  for  any  highway  funds  beyond  this 
year. 

I  talked  to  members  of  the  committee,  the  gentleman 
from  Alabama  [Mr.  AlmorI.  tbe  gentleman  from  Utah  [Mr. 
CoLTOH],  and  I  talked  to  the  gentleman  who  operates  the 
Bureau  of  Public  Roads.  Mr.  MacDonald.  They  do  not  know 
anything  at  all  about  it  except  that  there  to  a  bill  pending 
in  Congress  which  would  provide  $100,000,000  to  cover  the 
annual  needs  of  the  ensuing  2-year  period. 

I  also  foimd  from  the  Bureau  of  Public  Roads  tbat  they 
have  a  program  going  into  the  future  for  about  six  years; 
for  the  present  2-year  period  contracts  and  drawings  and 
other  arrangements  have  been  made  which  are  going  to  be 
put  into  effect  and  c(xnpleted:  the  next  ensuing  2-year 
period,  which  Is  the  next  part  of  the  program,  and  then  the 
last  period  of  two  years,  so  that  there  is  a  continuous  pro- 
gram. But  as  far  as  dollars  and  cents  are  concerned  the 
present  money  authorlaed  in  this  bill  before  us  to-day  to  to 
take  care  of  the  existing  contracts  between  the  several 
States  and  the  Bureau  of  Public  Roads,  and  there  to  no 
authorization  at  all  by  thto  Congress  either  for  the  building 
of  roads  or  to  protect  the  United  States.  If  you  please, 
against  these  loans  that  are  being  made  to  many  of  the 
SUtes  of  the  Union  to  take  care  of  the  poor  and  indigent 
people  in  various  counties. 

Mr.  COLTON.    Ur.  Chairman,  win  the  gentleman  yield? 

Mr.  EATON  of  Colorado.    I  yield. 

Mr.  COLTON.  The  gentleman  understands  that  In  addi- 
tion to  the  basic  road  act  Congress  has  adopted  the  policy 
of  passing  an  authorization  act  every  two  years,  determining 
how  much  will  br*  appropriated  for  the  next  blennlum; 
and  we  do  not  by  any  authorization  act  ever  bind  Congress 
more  than  two  years  in  advance. 

Mr.  EATON  of  Colorado.  That  to  tbe  situation  we  are  in 
right  now.  The  next  3-jrear  period  has  not  been  author- 
ised; and  in  addition  to  the  actual  road  building  that  to 
going  to  be  done  here  are  also  these  amounts,  aggregating 
tens  of  millions  of  dollars  that  have  already  been  advanced 
to  varloiis  States  and  distributed  as  poor  relief  in  various 
counties  upon  the  statutory  authorization  that  if  the  coun- 
ties do  not  pay  them  back  they  shall  be  withheld  by  the 
United  States  Treasury  from  the  road  relief  fund. 

What  action  is  the  roads  committee  taking  as  to  thto 
amount  of  money,  and  what  to  going  to  be  done  in  the 
various  States? 

Mr.  COLTON.  There  to  nothing  In  the  regular  acts  of 
Congress  which  authorizes  an  arrangement  of  thto  kind. 
Thto  Is  purely  an  arrangement  by  the  gentleman's  State,  as 
I  understand  it. 

Mr.  EATON  of  Colorado.  On  the  contrary,  the  gentleman 
will  find  in  what  to  called  the  emergency  relief  and  construc- 
tion act  of  1933  that  very  provision  to  made;  and  it  to  In 
operation.  The  requirement  to  that  the  Reconstruction 
Finance  Corporation  shall  be  reimbursed  by  making  annaal 
deductions,  beginning  with  the  fiscal  year  1935.  from  regular 
apportionments  made  from  future  Federal  authorization  In 
aid  of  the  States  and  Territories  for  the  construction  of 
highways  and  rural  poet  routes. 

Mr.  COLTON.    That  to  in  the  emergency  act. 

Mr.  BATON  of  Colorado.    Tes. 

Mr.  COLTON.  That  to  not  in  tbe  regular  authorization 
bffls,  however. 

Mr.  BATON  of  Colorado.  Has  any  arrangement  been 
made  to  take  care  of  these  amounts  except  to  guess  tbat  tbe 
United  States  to  actually  going  to  reduce  the  amount  of  road 
building?  How  are  you  going  to  take  care  of  it?  Are  you 
going  to  Increase  the  amotmt  of  the  appropriation,  or  are 
you  going  to  reduce  the  amount  of  road  building  in  these 
States  that  have  not  paid  the  money  back? 

Mi.  ALMON.  The  argument  of  the  gentleman  from  Colo- 
rado shows  the  importance  of  pawing  tbto  authorization 
bill,  so  that  the  States  and  highway  commissions  and  the 
legislatures  of  the  various  States  can  determine  what  amount 
mujit  be  raised  in  order  to  match  the  Federal-aid  fund. 
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Mr.  EATON  of  Ccdorado.  One  reason  tbat  makes  thto 
■o  important  to  my  State — and  tbe  legtolature  In  my  State 
may  be  different  from  tbat  in  any  other  State  of  the 
Union — to  because  only  during  the  first  15  days  of  the  ses- 
sion may  blUs  t>e  introduced. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  think  it  to  appropri- 
ate that  the  Ibecoxo  ^ould  show  In  closing  thto  debate 
precipitated  by  ttae  gentleman  from  Michigan  that  tbe  addi- 
tional appropriation  for  roads  was  brought  about  as  a  ne- 
cessity to  take  care  of  the  unemplojrment  situation,  and  tbat 
business  men  and  industrialists  have  no  ground  to  complain. 
Originally  the  system  of  Federal  highway  aid  was  brougbt 
about  by  tbe  advent  of  tbe  automobile  and  as  a  means  of 
stimulating  that  Industry.  Tbe  State  d  Mirbigan  has  no 
ground  to  complain. 

Mr.  MANLOVE.  Mr.  Chairman.  I  desire  In  tbe  one  minute 
at  my  dtoposal  to  interrogate  tbe  gentleman  from  Colorado. 
Tbe  gentleman  from  Colorado  argues  tbat  we  should  not, 
as  I  understand  it,  make  thto  aivropriatkm  at  the  present 
time  by  reason  of  the  fact  that  Congress,  or  the  Oovem- 
ment.  has  made  loans  to  different  States  upon  the  propo- 
aitkm  that  we  may  retain  part  of  their  Federal  aid  If  they 
default  in  the  repayment  of  those  loans.  It  appears  to  me 
that  thto  to  no  time  to  contemplate  whether  these  States 
are  going  to  default  or  not,  and  for  that  reason,  proceeding 
In  the  even  tenor  of  our  way,  it  seems  to  me  the  present 
appropriation  should  be  authorised,  because  you  can  not  pre- 
sume that  some  time  in  the  future  a  State  to  perhaps  going 
to  default,  and  for  that  reason  withhold  tbe  present  appro- 
priation. 

Mr.  EATON  of  Colorado,  "nie  gentleman  from  Missouri 
(Mr.  ManlovsI  has  evidently  misunderstood  me.  I  have 
not  argued  that  the  appropriation  bill  now  reported  by  the 
Committee  on  Roads  should  not  be  passed.  I  am  trying  to 
direct  the  attention  of  the  House  and  the  Committee  on 
Roads  to  the  posBibllity  ttiat  money  has  actuaUy  been  lent 
to  the  States  which  may  not  be  repaid,  under  which  circum- 
stances the  amount  thereof  to  already  provided  by  the 
emergency  relief  statute  to  be  deducted  from  Federal  aid 
highway  funds  which  have  not  yet  been  auttiorised. 

The  Clerk  read  as  follows: 

Far  CTTjing  out  the  provlilons  of  the  act  entitled  "An  act  to 
pnrrkto  that  the  United  State*  t/baU.  aM  the  States  In  the  oon- 
■truction  of  rural  post  roads,  and  for  other  purpoaea,"  approved 
July  11.  1016  (89  Stat.  S6fr-86S),  and  aU  acta  amendatory  thereof 
and  luppletaentary  thereto,  to  be  expended  in  accordance  with 
the  provisions  of  said  act.  as  amended.  Including  not  to  exceed 
$tmjOOO  for  departmental  personal  ssrvloes  In  the  District  of 
Oolumbu.  $35,000,000.  to  be  Immediately  availaUe  and  to  remam 
•vaUable  untU  expended,  which  sum  Is  a  part  of  the  sum  of 
•135,000.000  authorized  to  be  appropriated  for  the  fiscal  year  end- 
ing Jvtne  30,  1033.  by  section  1  c€  the  act  apptovwi  April  4.  lOSO 
(46  Stat.  141).  after  deducting  •ltJ40.7ttJt  in  making  the  ^- 
portlonment  of  said  authonaattoo  to  the  fltatea,  In  aocordanoa 
with  the  act  of  Decemiser  ao,  1030  (46  Stat.  1081) :  Provided,  That 
none  of  the  money  herein  appropriated  shall  be  paid  to  any  State 
<m  account  of  any  project  on  which  oonvlot  labor  shaU  be  dlreeOy 
employed,  except  this  p>rovlskm  shall  net  apply  to  convict  labor 
performed  by  convlcta  on  parole  or  probation:  Provided  further. 
That  not  to  exceed  S45.000  of  the  funds  provided  for  carrying  out 
the  provtskms  of  the  Federal  highway  act  of  November  0.  1091 
(U.  8.  C  title  33.  sees.  31  and  St).  Shall  be  available  for  the  pur- 
chase of  motor-propelled  pasaengar-carrylng  vahldes  necessary  for 
carrying  out  the  provisions  of  said  aet,  Indudlng  the  replacement 
of  not  to  exceed  one  such  vehicle  for  use  In  «m  administrative 
work  of  the  Bureau  of  PubUe  Beads  in  tbe  Dtotrlet  of  Oolumbto: 
Provided  further.  That  whenaivar  performing  aatborlBed  englnMr- 
Ing  or  other  servloe  in  connection  with  the  survey,  oaostructlon 
and  maintenance,  or  improvement  at  roads  for  other  Oovemment 
agencies  the  charge  for  such  servloes  may  taelude  depredation  on 
engineering  and  road  building  equipment  need  and  the  amounts 
received  on  account  of  such  charges  shall  be  credited  to  tbe  ^>pro- 
prlatlon  eoncemed. 

Mr.  MAPES  and  Mr.  TABER  rose. 

Mr.  lilAPES.  Mr.  Chairman,  I  desire  to  reserve  a  point  of 
order  against  tbe  paragraph  and  would  like  to  ask  tbe 
chairman  of  the  committee  a  question  in  tbto  connection. 

Tbe  CHAIRMAN.  Will  tbe  gentleman  kindly  state  bto 
point  of  order  for  the  benefit  of  tbe  Chair? 

Mr.  MAPES.  Mr.  Chairman.  I  am  not  sure  of  my  ixdnt 
of  order,  but  my  undentaadlng  o<  tbe  lituatkm  to  tbto: 


Congress  has  passed  no  legislatian  authartotaig  approprte- 
tions  for  Federal  aid  to  the  States  for  tbe  construction  Ot 
highways  for  tbe  fiscal  year  ending  June  30,  1934.  Tbe  pur- 
pose of  my  inquiry  of  the  chairman  of  the  committee  to  to 
ascertain  ithat  the  authorizaycm  to  for  thto  particular  ap- 
propriation oi  $35,000,000  and  what  makes  it  in  ordo:  with- 
out legislation  having  been  passed  aotboriilng  Fedoral  aid  to 
the  States  for  the  fiscal  yeai  1934. 

Mr.  SANDUN.  I  win  state  to  tbe  gentleman  tbat  tbto  to 
just  the  remainder  of  an  old  authorization.  Tbto  has 
already  been  authorized. 

Mr.  MAPES.  And  we  are  carrying  that  forwazd  in  ihia 
appropriatlcm  MH? 

Mr.  6ANDLIN.    Yes. 

Mr.  WHI'ITINQTON.  If  the  gentleman  will  permit,  my 
reccrflection  to  that  tbe  law  provides  that  tbto  appropriatfcm 
shall  not  expire  for  two  years,  and  thto  amount  of  time  to 
required  to  provide  for  the  commitments  already  made. 

Mr.  MAPES.  Mr.  Chataman.  I  withdraw  my  reservation 
of  a  point  of  order,  but  while  I  am  on  my  feet  I  would  like 
to  ask  the  chairman  oi  the  committee  anotbo:  question. 

Mr.  SANDLIN.  Tbe  chairman  (riT  tbe  committee  to  not 
here,  but  if  I  can  answer  the  gentleman  I  will  be  pleased  to 
do  so. 

Mr.  MAPES.  It  happens  that  I  received  a  letter  tbto 
morning  from  a  c(mstituent  who  desired  to  woric  for  a  con- 
tractor who  had  a  contract  for  the  construction  of  some 
Federal-aid  roads  in  my  congressional  district.  He  WM 
told  by  the  contractor  that  he  was  unable  to  tmpioy  blm 
because  he  had  to  emi^oy  veterans.  I  looked  up  ibe  law 
for  1932  and  saw  that  it  did  contain  a  provtoion  tbat  required 
contractors  to  give  preference  to  v^erans  with  dependfenta 
if  they  were  qualified  for  the  work. 

Mr.  SANDLIN.    That  to  in  tbe  emergency  act.  to  it  nott 

Mr.  MAPES.  I  notice  tbat  provtoion  to  left  out  of  tbto 
biU.    Why  to  that? 

Mr.  SANDLIN.  I  understand  that  provision  was  only  car- 
ried in  the  emerg^icy  bilL 

Mr.  MAPES.  But  there  to  carried  In  tbto  bin  tbe  pro- 
vision that  probihits  the  use  of  any  of  tbto  fund  on  bi|^ 
ways  where  ccmvicts  are  employed,  snd  that  to  In  the 
section  of  existing  law  as  the  i»tyvtoion  rdating  to  tbe 
ployment  of  veterans.  I  wondered  why  one  wai 
Mwf  the  other  was  left  out. 

Mr.  SANDLIN.  As  I  understand,  tbat  was  a  timUatton 
put  on  the  bill  last  year. 

Mr.  MANLOVE.  If  tbe  gentleman  will  permit,  tbat  Uml- 
tatlon  was  carried  in  tbe  authorization  bill  and  tbe  manej 
we  are  now  appropriating  comes  from  tbat  same  authori- 
sation bill.  Therefore,  tbe  same  provtoion  would  follow 
with  reject  to  tbto  appropriation. 

Mr.  LaOUARDIA.  It  was  my  tmemAmmt  on  one  of  tbe 
mppropriMtioti  bilto  that  bad  to  do  with  tbe  employment  ot 
convicts,  and  then,  as  tbe  gentleman  from  Louisiana  baa 
pointed  out,  tbe  provision  with  respect  to  preference  bttam 
given  to  veterans  was  contained  in  tbe  emergency  bill. 

Mr.  MANLOVE.  Ibto  money  to  a  part  of  tbe  emergency 
bill  money. 

Mr.  MAPES.  Mr.  Chairman,  while  I  am  en  my  feet  per- 
haps I  should  also  make  some  reftirenoe  to  tbe  comment  of 
tbe  gentleman  from  New  York  [M^.  LsOvabka]  about  thto 
unemployment  feature  of  tbe  highway  fund.  I  have  great 
respect  for  tbe  gentleman  from  New  York  and  for  hto 
humanitarianlsm.  but  be  to  not  tbe  only  one  tbat  to  in 
■ympathy  with  men  oat  of  work  or  tbe  oidy  one  who  would 
like  to  help  them  in  every  posiibto  way. 

It  seems  to  me  those  who  are  out  of  work  generally  murt 
get  employment  through  the  regular  channeto  of  trade,  and 
how  the  gentleman  from  New  York  or  anyone  dse  can  bope 
to  restore  these  industrial  plants  that  he  speaks  of  imtil  tbey 
have  some  relief  from  tax  burdens,  as  well  as  other  burdens, 
so  fc>**t  they  can  open  tbdr  factories  and  give  employmei^ 
to  the  unemployed,  I  do  not  understand. 

Let  me  say  further  tbat  it  to  not  the  Industrialist  psr- 
ticulariy  wbo  to  objecting  to  tbe  continuation  <tf  tbeee  bto^ 
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way  •pproprtatlona.  The  farmers  In  xaj  congreesioaal  dla- 
trlct  very  genermDy  are  opposed  to  the  contlnuaUon  of  theae 
appropriations  until  conditions  are  better,  and  because 
Michigan  may  have  advocated  the  construction  of  highways 
10  years  ago,  when  we  w^re  at  the  height  of  our  prosperity. 
Is  DO  particular  reason  why  we  should  not  discontinue  them 
iww.  with  economic  conditions  as  they  are. 

I  Here  the  gavel  fell.] 

lir.  TABER.  Mr.  Chairman.  I  have  an  amendment  at  the 
Clerk's  desk. 

The  Clerk  read  as  foUows: 

Ain«n<tm«nt  offervd  by  Ux.  TAUa:  On  pag*  Si.  Una  94.  strlk*  out 
*>  S35.000j000  "  and  luMrt  In  Itou  thanat  "  tlO.000,000.'* 

Mr.  TABER.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objecticm. 

Mr.  TABER.  Mr.  Chairman,  the  thing  upon  which  In- 
dustry and  farming  are  waiting  a  revlyal  from  this  depres- 
sion is  sound  economics  on  the  part  of  the  Congress  of  the 
trmted  States.  The  people  are  fearsome  of  going  ahead  with 
business.  The  farmers  are  unable  to  get  prices  because 
everybody  Is  In  a  state  of  fear.  Is  it  not  about  time  that  we 
In  Congress  who  have  been  Intrusted  with  the  responslblli- 
tlM  of  carrying  on  the  Oovemment  should  come  to  realise 
that  only  by  stopping  this  wild-cat  wave  of  ezpendlttire 
ean  we  restore  confidence  to  the  people  and  start  the  wheels 
of  Industry  turning  and  start  the  prices  of  farm  products 
mounting  to  a  point  where  the  folks  can  get  along  and 
make  a  living?  Every  move  we  have  made  in  the  line  of 
appropriating  large  sums  of  money  has  been  to  destroy  con- 
fidence and  to  stop  the  return  of  prosperity. 

Every  single  move  we  have  made  has  driven  men  out  of 
work  instead  of  putting  them  to  work,  because  they  have 
prevented  the  people  from  going  ahead  because  they  did  not 
dare. 

Now,  the  Democratic  President  elect  came  out  for  economy 
the  other  day,  but  did  he  come  out  for  that  economy  which 
might  produce  results  and  restore  the  confidence  of  the 
people?  Oh.  no;  he  came  out  for  economy  by  consolidation. 
Vid  you  ever  hear  of  consolidation  saving  money?  Con- 
solidation does  not  save  money.  The  things  that  save  money 
are  wiping  out  useless  bureaus  and  cutting  down  expendl- 
turaa.  The  things  that  save  money  are  cutting  down  appro- 
priations. 

Now,  here  we  appropriated  $800,000,000  In  1933  for  con- 
struction projects  of  one  kind  or  another,  and  on  these  proj- 
ects we  can  cut  down  almost  all  of  them. 

I  stated  the  other  day  the  cost  of  putting  a  man  to 
work  on  these  projects — and  I  stated  it  from  figures  I 
received  from  the  different  departments  of  the  Oovem- 
ment. It  has  been  stated  that  there  are  a  mllUon  men 
working  on  the  highwajrs  at  this  time  and  upon  correlated 
projects.  Two  hundred  million  dollars  expended  and  a 
million  men  would  give  $300  a  man.  It  has  never  been 
aupposed  throughout  the  length  and  breadth  of  the  United 
States  tliat  men  would  work  for  $200  a  year. 

The  fact  is  that  most  of  this  money  goes  to  the  con- 
tractors and  very  little  of  It  trickles  down  through  to  the 
workmen.  I  do  not  believe  the  direct  and  indirect  em- 
ployment of  men  is  over  200,000  at  this  time. 

Row.  I  think  we  have  got  to  stop.  This  Is  not  a  contract 
authorization;  we  do  not  have  to  appropriate  the  money. 
The  money  is  not  contracted  for  under  the  law  until  it  is 
appropriated.  This  Is  the  time  for  us  to  stop  and  we  ought 
to  stop  now.  We  ought  to  stop  ai>proprlating  money  for 
these  Jobs. 

Mr.  COLTON.    Will  the  gentleman  yield t 

Mr.  TABER.    I  yield. 

Mr.  CCLTON.  It  Is  my  understanding  that  the  $35,000,- 
000  in  this  bill  is  to  take  care  of  projects  for  which  contracts 
are  already  made. 

Mr.  TABER.  Contracts  can  not  be  let  under  the  law  until 
the  appropriatioii  te  made.    Authorixatlons  for  money  to  be 


appropriated  was  contained  in  the  law  of  1930.    I  looked 
that  up  before  I  came  here. 

Mr.  COLTON.  I  feel  sure  that  the  gentleman  Is  to  error 
and  that  the  contracts  have  already  been  let  for  this  $3d.- 
000,000.    They  were  authorized  by  law. 

Mr.  MANLOVE.  In  the  State  of  Bllssourl  the  roads  de- 
partment has  contracted  for  work  which  aggregates  twenty 
times  as  much  as  the  Federal  contribution.  The  program 
Is  based  on  a  proportionate  part  to  be  carried  In  this  appro- 
istetion  bill. 

Mr.  TABER.  I  do  not  understand  that,  because  I  do  not 
beUeve  the  law  allows  It. 

Mr.  EATON  of  Colorado.  The  gentleman  may  be  right, 
that  contracts  have  been  entered  into.  The  roads  depart- 
ment statflg  that  they  have  entered  into  agreements  based 
on  the  Federal  aid. 

Mr.  TABER.  Here  is  the  situation:  The  law  of  1930.  and 
I  looked  it  up  a  moment  ago.  does  not  provide  for  contract 
authorization.  8<xne  of  the  previous  laws  did.  but  this  does 
not,  and  we  should  cut  down  this  appropriation  and  stop 
this  spending  of  money.  It  Is  the  only  source  of  relief  that 
we  can  give.  Cut  down  on  the  appropriations  and  give  tha 
people  a  chance  to  work  out  of  this  trouble. 

Mr.  ALMON.  This  $35,000,000  is  to  be  used  to  carry  out 
contracts  already  made  and  in  force. 

Mr.  TABER.    They  have  no  right  to  be  made. 

Mr.  ALMON.    They  are  authorized  under  the  law. 

Mr.  TABER.    Not  under  the  Uw. 

Mr.  ALMON.     They  were. 

Mr.  TABER.  That  is  not  what  the  law  of  1930  says.  X 
hope  the  House  will  adopt  this  amendment. 

Mr.  SWING.  Mr.  Chairman.  I  rlM  to  opposiUon  to  the 
amendment.  I  am  sick  and  tired  of  hearing  remarks  made 
here  and  elsewhere  throughout  the  length  and  breadth  of 
the  land  that  Congress  destroyed  the  confidence  of  the  peo- 
ple, that  Congress  caused  the  present  unemplosrment.  and 
that  Congress  Is  responsible  for  the  existing  deplorable  eco- 
nomic condition  of  the  country;  I  deny  that  Congress  had 
anything  to  do  with  bringing  upon  this  cotmtry  lt«  present 
economic  ills.  Minds  that  can  conceive  of  no  better  remedy 
for  the  present  depressed  condition  of  business  than  merely 
cutting  expenditures  are  mtods  that  have  failed  to  note  or 
understand  what  has  happened  to  this  coimtry.  Business 
to-day  is  anemic.  Further  contraction  of  the  circulating 
medium  can  only  make  a  bad  situation  worse.  The  guilty 
parties  who  are  responsible  for  present  conditions  are  now 
moving  heaven  and  earth  to  divert  the  bitter  resentment  of 
the  American  people  from  themselves  and  to  throw  the 
odium  upon  the  Federal  Government. 

I  read  to  the  newqiapers  and  in  the  magazines  propa- 
ganda sent  out  from  Wall  Street  by  the  totemational  bank- 
err  and  by  the  big  todustrlallsts.  telling  the  people  that 
prosperity  will  return  if  they  can  only  make  Congre* 
"  keep  the  Government  out  of  bustoess,"  have  fewer  lawa 
passed  regulating  the  trusts,  and  allow  the  todustrial  InsuUs 
free  play.  Their  propaganda  pictures  the  American  Gov- 
ernment as  a  colossal  Juggernaut  whose  burden  is  breaking 
the  backs  of  the  American  people,  robbing  them  of  their 
homes,  and  destroying  their  bustoess. 

Cutting  the  salaries  of  Oovemment  employees  and  doing 
away  with  benefits  for  veterans  will  not  save  the  citizen  his 
business  or  his  home  If  this  unemployment  conttoues  much 
longer.  Tou  never  see  to  this  propaganda  any  mention  of 
the  burden  of  debts  or  the  high  toterest  rates.  No;  It  Is 
always  "  taxes  "  and  "  Government  expenses."  Why,  if  we 
should  stop  every  expenditure  on  the  part  of  the  Federal 
Government  for  a  whole  year,  it  would  not  make  any  appre- 
ciable difference  so  far  as  the  economic  depression  is  con- 
cerned. 

You  know  and  I  know  that  before  the  crash  the  totema- 
tional bankers  had  bled  this  country  white,  sending  $5,000.- 
000.000  of  real  money  to  South  America  and  Europe  to  ex- 
change for  their  worthless  securities.  (Applause.]  WbH 
Street  sold  a  trusting  American  public,  as  tovestments,  bil- 
lions of  dollars  of  paper  that  Is  not  worth  5  cents  on  tha 
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doQar.  Industrialists  have  pyramided  holding  company  on 
top  of  holding  company,  and  saddled  the  consumer  with 
public-utilities  charges  far  to  excess  of  what  was  necessary 
to  run  the  operating  systems.  Tbeae  are  the  guilty  ones 
who  are  to  blan>e  for  this  situation. 

Of  coin-se,  we  should  not  spend  a  single  dollar  of  the  tax- 
payers needlessly,  wastefully,  or  extravagantly.  Of  course, 
we  should  practice  economy.  But  to  come  to  here  and  say 
that  we  are  guilty  of  bringing  the  country  to  its  present 
deplorable  condition,  that  we  are  guilty  of  keeping  it  there, 
te  poppycock  broadcast  by  selfish  high-powered  propaganda 
to  divert  attention  from  those  who  are  guilty  of  bringing 
this  condition  upon  the  people  of  America.  We  must  put 
the  spotlight  of  publicity  on  the  real  culprits  and  keep  it 
there  if  we  are  to  make  certato  that  past  evils  are  to  be 
remedied  and  that  this  deplorable  condition  is  not  to  occur 
again.    [Applause.] 

Mr.  GLOVER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Ur.  BUCHANAN.  WIH  the  gentleman  yield.  Mr.  Chair- 
man? I  ask  unanimous  consent  to  close  all  debate  upon  the 
public  highway  items  to  11  mtoutes. 

The  CHAIRMAN.  The  gentleman  frcnn  Texas  asks 
unanimous  consent  that  all  debate  upon  the  paragraph  and 
aD  amendments  thereto  close  to  11  minutes.  Is  there 
objection? 

There  was  no  objectton. 

M^.  OLOVER.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, I  am  very  much  surprised  at  the  attitude  that  some 
of  our  colleagues  have  taken  with  reference  to  public  road 
building.  I  think  the  gentleman  who  has  Just  spoken,  the 
gentleman  from  California  [Mr.  Swnro],  has  voiced  the  cor- 
rect origto  of  this  sentiment  and  propaganda  that  is  put 
out  to  stop  the  aid  of  the  Federal  Government  to  building 
highways.  I  was  very  much  surprised  at  the  gentleman  from 
KHrhiffa-n  [Mr.  MapksI  a  momcnt  ago  to  his  opposition  to 
the  bilL  He  spoke  of  his  district  and  how  the  people  there 
were  opposed  to  the  building  of  highwasrs.  If  I  remember 
the  gentleman's  district  correctly,  there  are  only  two 
counties  to  it.    Is  that  correct? 

Mr.  MAFES.  But  I  say  to  the  gentleman  that  they  are 
very  unusual  counties. 

Mr.  GLOVER.  Oh,  yes,  unusual,  because  they  are  to  the 
gentleman's  district.  The  opposition  that  is  being  voiced 
here  comes  from  just  that  ktod  of  source.  No  man  who 
will  drive  over  this  country  and  see  this  great  Nation  of 
ours  coupled  and  linked  together  with  public  highways  will 
stand  on  this  floor  and  vote  against  Federal  aid  to  States 
to  the  building  of  highways.  Some  time  ago  somebody  on 
a  tour  of  inspection  went  through  a  section  of  our  State  at 
a  potot  where  there  happened  to  be  an  unfinished  section 
not  yet  sufQciently  strong  for  concrete,  and  they  severely 
criticised  it.  That  sort  of  criticism  Is  very  hurtful  to  the 
State,  and  yet  it  shows  how  important  public  roads  are. 
The  thtog  that  has  made  our  Nation  great  is  our  public 
highway  buildtog,  cooperated  to  by  the  States  and  the 
Federal  Government.  For  us  to  cut  down  this  appropria- 
tion from  $35,000,000  that  is  now  authorized  under  the  law 
to  $10,000,000  is  absolutely  unthinkable.  I  do  not  believe 
five  men  to  this  House  who  will  seriously  think  about  this 
matter  will  cast  their  vote  for  such  an  amendment.  I  think 
it  is  offered  for  the  sole  purpose  of  trying  to  create  a 
prejudice  against  the  Federal  Government's  cooperating  to 
building  our  national  highwairs. 

Mr.  BUCHANAN.  And  to  cut  it  down  from  $35,000,000  to 
$10,000,000  would  be  to  have  the  Federal  Government  re- 
pudiate Its  solemn  obligation. 

Mr.  GLOVER.  Absolutely.  I  was  Just  coming  to  that 
potot.  In  the  States  now.  as  some  one  remarked  a  moment 
ago.  the  legislatures  are  meeting,  and  they  are  planning 
ahead  and  expecting  not  only  the  Government  to  carry  out 
this  obligation  to  canying  out  the  contracts  already  let,  but 
they  are  looking  to  the  future.  Tliey  had  a  right  to  do 
that  under  the  law.  There  is  not  a  lawyer  on  the  floor 
but  knows  that  even  a  county  Judge,  if  he  has  a  dollar  in 


the  fund  for  the  building  of  bridges,  can  go  oat  and  con- 
tract for  a  bridge  and  make  the  contract  legal. 

This  is  a  legal  contract  entered  toto  by  the  Government, 
and  the  Government  ou^t  to  carry  it  out. 

Mr.  LEAVnr.    Will  the  gentleman  yield? 

Mr.  GLOVER.    I  yield. 

Mr.  LEAVrrr.  Is  it  not  also  true  that  this  appropriation 
has  already  been  cut  by  the  committee  $187,000,000? 

Mr.  GLOVER.  Absolutely  so;  and  It  ought  not  be  cut  at 
aU.  It  ought  to  be  enlarged.  If  poosiUe.  As  the  gentleman 
from  New  York  [Mr.  LaGuardia]  said  a  while  ago,  this  is 
to  help  to  the  relief  of  the  xmemployed,  and  spends  a  dollar 
where  we  get  a  dollar's  worth  of  work  for  every  doQar  that 
Is  put  out.  That  is  the  way  the  Federal  Government  ougfafc 
to  be  spending  money. 

I  saw  the  gentleman  the  other  day  when  there  w«i  a 
proposition  before  the  House  where  we  could  save  some 
money,  when  his  own  President  had  not  recommended  it, 
when  the  Budget  had  not  recommended  it,  yet  he  was  wis- 
ing then  to  vote  $460,000  for  an  Institution  out  here,  when 
it  was  not  authorized  nor  asked  for  by  the  President  to 
his  Budget.  Economy  Is  a  great  thtog,  but  it  oui^t  to  ba 
practiced  at  all  times.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  has  expired. 

The  question  is  on  the  amendment  oSend  by  the  gen- 
tleman from  New  York. 

The  question  was  taken;  and  on  a  6MMSon  (domandad 
by  Mr.  Tabes)  there  were— ayes  13,  noes  48. 

So  the  amendment  was  rejected. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  offer  an  amendment, 
which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  lir.  LaQvaioa:  Page  66.  lias  9.  sirlks 
out  the  word  "  directly." 

Mr.  LaGUARDIA.  Mr.  Chairman,  when  I  offered  an 
amendment  on  the  appropriation  bill  last  year  and  the  year 
before,  placing  a  limitation  on  the  expenditure  of  this  aimro- 
priation  so  that  convict  labor  oould  not  be  employed,  there 
was  some  apprehension  that  the  States  could  not  adjust 
themselves.  We  foimd  that  every  State  has  adjusted  Itself 
to  the  employment  of  free  labor,  with  Uxe  exception  of  two 
States,  where  convict  laborers  are  used  to  the  extent  of  th« 
purchase  of  stone  that  had  been  crushed  by  the  convicts. 

I  am  sure  there  is  no  totention  on  the  part  of  those  two 
States  to  violate  the  limitations  on  the  appropriation  biU, 
and  the  misapprehension  has  been  caused  by  reason  of  the 
word  "  directly  "  used  to  the  limitation.  I  have  a  letter  from 
the  American  Federation  of  Labor,  dated  Decanbor  19,  1932. 

Mr.  BUCHANAN.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  BUCHANAN.  As  far  as  I  am  concerned,  I  will  not 
oppose  the  amendment,  as  I  want  to  get  along  with  the 
bill. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  tlie  gentleman  from  New  York  [Mr.  LAGirARou). 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Road  and  bridge  flood  relief.  Georgia  and  Soutb  Carolina:  To 
enable  the  8ecretu7  of  Agriculture  to  carry  Into  effect  the  provi- 
sions of  the  act  entitled  "An  act  for  the  relief  of  tha  State  at 
Georgia  for  damage  to  and  destruction  of  road*  and  bridges  by 
floods  in  1929,"  approved  May  27,  1930.  and  the  act  entitled  "An 
act  for  the  relief  of  the  State  at  South  Carolina  tor  damage  to 
and  destruction  of  roads  and  bridges  by  floods  in  1939."  improved 
June  2,  1930,  the  imezpended  balances  of  the  appropriations  for 
these  purpoees  contaizied  in  the  second  deficiency  aet.  1S80,  ahall 
remain  available  imtU  June  SO.  1984. 

Mr.  ALMON.    Mr  Chairman,  I  offer  an  amendment,  a 
copy  of  which  I  have  sent  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Albcom:  On  page  67.  after  ham  7, 
insert  a  iww  paragraph,  as  followa: 

"Road  and  bridge  flood  relief.  State  of  Alabama:  The  unex- 
pended balance  of  the  appropriation  contained  In  the  first  defi- 
ciency act.  fbscal  year  1980,  for  carrying  out  the  provlalons  of 
the  act  entitled  'An  act  tot  the  relief  of  the  State  of  Alabama  lor 
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10  Md  4MCruetioa  of 
■04  Mftnsb  13.  IMO,  itaatl 


Mi4  bnd(W  »f  iood*  to  103^ 


ICr.  0008.  Mr.  ChAlrouii.  X  tmtm  ft  polsst  o<  order  on 
Om  AOMiidiMnt.  I  would  like  to  be*r  ttM  sUUment  of  the 
feotlemiui. 

Mr.  ALUON.  Ux.  CbAlrnun.  thle  U  plftclnf  the  appro- 
prutioo  for  flood  control  in  the  8Ute  of  AlAbanut  on  a  p^ Ity 
with  th*t  In  the  States  of  Georgia  and  South  Carolina,  in 
the  precedlnf  section.  It  waa  unlntentiooally  left  out.  The 
chairman  of  the  committee  during  the  hearings  said  he 
thought  all  of  the  States  ought  to  be  put  on  a  parity.  This 
amendment  places  this  appropriation  for  flood  control  on  a 
parity  with  Georgia  and  South  Carolina.  It  makes  It  avail- 
able until  June  30.  1934. 

Mr.  G088.    Will  the  gentleman  yield? 

Mr.  JOMOS.    I  yield. 

Mr.  G08S.    How  many  other  States  might  be  affected  by 
this  same  matter  of  unexpended  balance,  that  would  have 
"  relief  to  them?    Does  the  gentleman  know? 

Mr.  ALMON.  I  think  there  are  not  any  except  Georgia, 
A)ft^T«m.  and  South  Carolina,  Those  are  appropriated  for 
and  provided  for  In  this  bill. 

Mr.  HASTINGS.  And  the  gentleman  might  Include  Ken- 
tucky and  Vermont. 

Mr.  BUCHANAN.  Mr.  Chairman,  that  was  simply  an 
oversight  on  the  part  of  the  committee.  We  want  to  treat 
Alabama  the  same  as  the  other  States.  It  was  Just  an  over- 
sight. 

Mr.  G08S.  Mr.  Chairman.  I  withdraw  the  reservation 
of  the  point  of  order. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Alabama  tMr.  Almow]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

AgTicxiltvirml  engmcertDg:  IPor  InrMtlgattons.  experiments.  »nd 
demonatratlons  InvolTlng  the  application  of  engineering  princi- 
ples to  »grlc\ilture.  Independently  or  In  cooperation  with  Federal. 
State,  county,  or  otber  public  agencMs  or  with  farm  bureau*,  or- 
ganisations, or  Individuals*,  for  Investigating  aiul  reporting  upon 
Xhm  utilization  of  water  In  farm  Irrigation  and  the  best  methods 
to  apply  In  practice,  the  different  kinds  of  power  and  appliances, 
the  flow  of  water  In  ditches,  pipes,  and  other  condulta,  the  duty, 
apportionment,  and  measurement  of  irrigation  water,  the  customs, 
regulations,  and  laws  affecting  Irrigation,  and  the  drainage  o( 
farms  and  of  swamps  and  other  wet  lands  which  may  b«  made 
avallabla  for  agrtctiltural  purpoaee;  for  preparing  plans  for  the 
leniOTst  of  surplus  water  by  drainage:  for  developing  equipment 
for  farm  Irrigation  and  drainage:  for  InvesUgaUng  and  reporting 
upon  farm  domestic  water  supply  and  drainage  disposal,  upon  the 
daslgn  and  construction  of  farm  bxilldlngs  and  their  appurte- 
nances and  of  buUdings  for  processing  and  storing  farm  prod- 
ucts, upon  farm  power  and  mechanical  farm  equipment,  upon  the 
engineering  problems  relating  to  the  processing,  transportation. 
and  storage  of  perishable  and  other  agricultural  products,  and 
upon  the  engineering  problems  Involved  in  adapting  physical 
charaeterlstlca  of  farm  land  to  the  use  of  modem  farm  machinery: 
for  invwUgatlons  of  cotton  ginning  under  the  act  approved  AprU 
19.  1930  (U  S.  C.  Supp.  V.  title  7.  sees.  424.  423):  for  giving  ex- 
pert advice  and  assistance  in  agricultural  engineering:  for 
collating,  reporting,  and  illustrating  ttaa  raaulU  of  invasUgaUons 
jasd  prefiaring.  publishing,  and  distributing  bulletins,  plana,  and 
nports;  and  for  other  necassary  expenaas.  including  travel,  rant, 
rapair*.  and  not  to  axcaed  13.000  for  construction  of  bxUldlngs. 
9375.000. 

Mr.  SUMMERS  of  Washington.    Mr.  Chairman.  I  offer  an 
amendment,  which  ts  at  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Stmanas  of  Washington:  Page  OS. 
line  ai  sutke  out  "9375.000"  and  insart  in  Usu  tharaof 
*•  9350.000." 

Mr  SUMMERS  of  Washington.  Mr.  Chairman,  this  is  to 
eliminate  from  the  bill  an  item  of  $25,000  for  "  the  develop- 
ment of  mechanical  equipment  for  corn-borer  control." 
During  the  great  scsu«  five  or  six  years  ago  caused  by  this 
bogy  worm,  known  as  the  Exiropean  com  borer.  Congress 
appropriated  at  one  time  $10,000,000.  Representatives  of 
the  Department  of  Agriculture  have  repeatedly  told  us  they 
did  not  request  that  $10,000,000  and  they  should  not  be 
charged  up  with  It.  They  said  that  Congress  was  respoosl- 
ble  for  that.    The  Confreas  honestly  believed  the  great  com 
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ladwtnr  WM  In  iMPMrtfy.  With  tliftt  momf,  amoof  oCImt 
chlnft.  the  department  purehaaod  hundreds  of  ttioaa«nd9  U 
dollars  worth  of  machinery,  and  quantitiet  of  thla  mafhtngry 
are  stored  at  different  places  throughout  the  Unitod  BUUm 
at  the  preeent  time.  Since  that  time  they  are  spendinf 
more  money  in  prorldlng  new  machinery  or  remodeling  tbs 
old  to  destroy  a  pest  that  in  25  years  has  caused  practically 
no  damage  over  the  United  SUtes.  Twenty  million  dolUra 
has  been  expended  on  this  comparatively  harmless  pest,  and 
otill  you  go  on  year  after  year  expending  more  money. 

Now,  the  committee  made  a  big  reduction  in  the  appro- 
priation of  last  year.  We  are  making  a  cut  of  $247,087  from 
the  bill  this  year,  and  yesterday  the  House  took  out  $13,9<>8 
additional  in  supporting  an  amendment  that  I  offered.  But 
here  we  are  proposing  to  expend  $25,000  to  devise  machinei-y 
to  destroy  a  pest  that  has  not  caused  any  damage  of  con- 
sequence over  the  United  SUtes  in  all  the  years  it  has  been 
here.  In  my  opinion,  this  Ls  a  needless  expenditure,  and  I 
am  against  it. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.    I  yield. 

Mr.  BANKHEAD.  Does  the  gentleman  imdertake  to  re- 
flect the  views  of  the  Representatives  from  those  States  that 
are  directly  interested  In  this  proposition? 

So  far  as  I  am  concerned,  that  would  be  a  very  essential 
piece  of  Information  for  me  to  have.  If  this  appropriation 
:s  not  necessary  and  if  the  States  where  the  oom  borer  has 
threatened  to  be  a  great  pest  are  willing  for  this  appropria- 
tion to  go  out.  I  think  it  ought  to  go  out;  but  if  this  were 
a  matter  affecting  the  cotton  section  of  the  country  I  would 
want  to  have  the  opinion  of  those  Interested  In  the  cotton 
industry.  Can  the  gentleman  give  us  any  information  along 
that  line? 

Mr.  SUMMERS  of  Washington.  I  can  give  the  gentleman 
this  Information.  A  number  of  Members  of  Congress  from 
the  Corn  Belt  have  told  me  they  are  opposed  to  the  corn- 
borer  appropriation,  and  some  of  them  have  spoken  here 
against  It.  I  recall  Mr.  Hocc.  of  northern  Indiana,  one  of 
the  great  com  areas  of  the  country,  has  spoken  repeatedly 
along  with  me  against  this  appropriation.  Mr.  Wood,  who 
represents  a  ccm-gr owing  section  of  northern  Indiana,  has 
also  qx>ken  against  it.  Mr.  Lttdlow  also  has  expressed  him- 
self against  It.    I  do  not  at  the  moment  recall  any  others. 

I  am  speaking  on  the  testimony  that  has  come  before  our 
committee  during  the  past  several  years,  not  with  prejudice. 
certainly,  against  any  agricultxtral  product  or  any  part  of 
the  country:  but  because  the  testimony,  in  my  opinion.  d3es 
not  warrant  the  expenditures  we  have  been  making.  True, 
we  have  been  cutting  down  for  tlie  past  two  years,  bu;  I 
think  we  have  spent  entirely  too  much.  We  are  still  spend- 
ing too  much.  We  have  not  done  this  with  respect  to  any 
other  pest  that  I  know  of  in  the  United  States.  The  Ccn- 
gress  and  the  country,  in  my  opinion,  are  needlessly  scared. 

I  would  not  deprive  any  State  of  the  Mississippi  Valley  or 
of  the  great  Com  Belt  of  any  appropriation  that  would  be 
of  real  benefit  to  them  or  to  agriculture  In  those  States. 
What  I  say  is  based  on  the  testimony  that  has  come  before 
our  committee  and  from  a  very  genuine  interest  in  agricul- 
ture and  also  in  the  people's  Treasury. 

I  want  to  repeat  here  what  I  said  to  certain  witnesses 
before  our  committee.    I  quot«: 


Mr.  Chairman.  Z  want  to  say  to  thee*  two  wi\ 
Mntlng  the  organlaaUons  that  they  do.  that  my  attitude  a*  a 
friend  to  agrlcultvire  and  horticulture  in  every  reapect  is  cer- 
tainly well  established.  I  am  for  maintaining  quarantines  or 
m%^»ng  inveatlgatlona  or  whatever  is  neoeaaary  In  regard  to 
any  and  all  of  these  pecta  that  are  really  daatrucUve.  Bu^  I 
want  to  suggest,  very  reepectfuUjr.  that  your  organisations  start 
m  systematically  to  reeducate  this  country  in  regard  to  wliat 
the  corn  borer  has  not  done  and  Is  never  going  to  do.  We  hiiva 
spent,  over  my  vigorous  and  peraistent  protests,  between  eighteen 
and  twenty  mlUlons  of  dollars  on  a  pest  that  has  never  done  to 
exceed  a  hundred  thousand  doUars  of  damage  in  any  one  year  in 
this  country  In  the  25  years  that  It  has  been  here.  You  hnve 
thoee  quarantines  because  of  the  yellow  Journals,  and  that  move- 
ment has  been  furthered  by  many  scientific  men.  If  you  want  to 
get  rid  of  useless  quarantines  and  do  not  want  to  tiave  theaa 
Impediments  put  on  your  legitimate  business,  you  had  better  tuke 
the  situation  In  hand  and  start  reeducating  ttie  people. 
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setvedi  sad  H  19  pertesOy 
iM*  to  fpead  mlUioD*  of  doOass  ta  gnsfsntlnss  sfstast  eslery,  sad 
to  have  iOly  thiafi  of  that  sort  fslaf  oa  ksesoss  of  tbs  sesre  tiMt 
luM  been  bitUt  i»  ta  the  aUaie  ef  ttM  pseole.  Tbe  Acrleultttre 
DepartoMat  has  loag  staee  demonstrated  nuiS  fMsoaaUy  sleaa 
farmlag  Is  the  rMaody  for  the  eora  borer.  T^ey  have  also  told  us 
postttvely  sad  repeatedly  that  tt  osa  not  be  eKtenalaated  sad  tu 
sprwid  ean  not  be  prevented.  As  loag  as  X  am  la  Ocingrsss,  X  AtJl 
oootlatie  to  opposs  wssuag  ttM  taxpayer^  aMBsy.  Tell  tbe  people 
the  wbole  truni  about  tbe  oora  borer  and  the  quarantines  will 
sooB  diai^pear.  tad  big  expenditures  wlU  aot  be 


These  witnesses  agreed  with  me  and  you  will  also  agree 
with  me  and  vote  to  save  this  $25,000  If  you  read  the  testi- 
mony before  our  committee  for  the  past  five  years. 

The  EurcH^ean  com  borer  is  tbe  bogy  worm  of  agriculture. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  do  not  think  the 
House  ought  to  adopt  this  amendment.  Understand,  gen- 
tlemen, the  com  borer  Is  not  in  our  section  at  all,  and  as 
chairman  of  this  committee  I  am  trjdng  to  treat  every  sec- 
tion of  our  country  absolutely  alike. 

They  had  a  convention  recently  upon  the  com  borer,  Its 
destructiveness.  Its  spread,  and  recommendations  that  should 
be  made  to  Congress  for  appropriations.  This  convention 
was  composed  of  all  the  entomologists  from  the  corn-borer 
and  surrounding  States.  Including  the  commissioners  of 
agriculture  and  other  citizens  Interested  In  that  section  of 
the  country.  They  passed  resolutions  not  only  recommend- 
ing as  much  as  the  Budget  has  recommended  but  going 
farther  and  recommending  larger  appropriations  by  Con- 
gress. If  you  take  the  Infested  area  as  a  whole,  they  do  not 
want  Qovemmeont  activity  stopped  In  keeping  up  with  the 
com  borer.  They  want  its  history  studied  with  the  idea  of 
seeking  out  poisons  for  it  or  seeking  farm  machinery  that 
will  get  rid  of  the  stalks  more  cheaply  than  the  machinery 
they  have  now. 

Now,  let  me  tell  you  what  I  did,  and  I  was  afraid  I  had 
gone  too  far,  because  I  am  not  from  what  you  would  call  a 
com  State.  Mr.  SAHstm,  who  Is  on  the  committee,  is  not 
from  what  you  would  call  a  corn-producing  State.  Doctor 
SuMKEKs  Is  from  a  State  that  produces  the  least  com  of  any 
State  in  the  Union.  Mr.  Hast,  of  Michigan,  Is  not  tiom  a 
com  State  and,  unfortunately,  Mr.  Sxkmons  was  not  pres- 
ent. I  was  afraid,  not  being  from  com  States,  we  might 
do  this  section  an  injustice. 

The  Budget  recommended  for  this  specific  item,  that  Doc- 
tor SuMNXRs  seeks  to  strike  out,  $53,000.  The  committee  cut 
it  down  to  $25,000.  The  convention  recommended  a  great 
deal  more  than  the  Budget  had  recommended.  What  is  its 
purpose?  It  is  Just  a  sufBdent  amount  for  the  Bureau  of 
Agricultural  Engineering  to  test  out  the  practicability,  the 
cheapness  of  cq^eration,  and  so  forth,  of  machines  and  in- 
ventions turned  out  by  private  industry,  to  see  whether  they 
can  give  these  people  a  machine  that  will  cut  their  stalks 
and  clean  up  their  ground  and  cover  their  stubble  more 
cheaply  than  the  machinery  they  now  have.  This  is  going 
to  come,  in  my  Judgment.  The  control  of  the  com  borer, 
in  my  Judgment,  is  going  to  come  to  the  question  of  cultiva- 
tion, the  question  of  cleaning  up  of  stubble,  of  burying  the 
stubble,  and  I  think  It  is  vital  that  the  best  machinery  pos- 
sible should  be  developed  for  the  benefit  of  these  people. 
^   I  therefore  hope  you  wiU  vote  down  the  amendment 

Mr.  KBTCHAM.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  have  been  very  actively  Interested  for  a 
number  of  years  In  this  campaign  to  eliminate  the  com 
borer.  Going  back  three  or  four  Congresses  I  stood  on  the 
fioor  and  assisted  others  from  our  gection  of  the  country  in 
securing  adequate  appropriations  to  combat  this  pest.  We 
have  been  going  throuidi  a  very  extensive  campaign  of  in- 
vestigation, education,  and  develoiment  of  mechanical  con- 
trivances of  one  sort  or  another  to  eliminate  this  pest.  We 
have  established  quarantines  In  the  States,  have  broadcast 
methods  of  fUminaHnn  and  control,  and  all  together  it  seems 
to  me  that  farmers  throughout  the  country  have  been  very 
abundantly  educated  as  to  tbe  best  methods  of  controlling 
this  pest. 

Mr.  CHRISTQAU.    WiU  tbe  gentleman  yieklf 


Mr,  KRCRAlf .   X  hftfv  only  flv«  mSmitgi. 

Ur.  CHRinOAU,  X  juit  waaUd  toflnd  oul  trcm  Hm 
fenttomaa  wligtbgr  tb*  corn  borer  has  yvt  foi  Into  tlig 
Heart  or  tbs  Com  Bdt. 

Mr.  XSTCHAM,  Xf  tt  crer  doss  fH  into  ttot  btut  cf  tht 
Com  Belt,  may  X  ggy  tbat  aU  the  information  both  m  to 
methods,  kind  of  machinery,  and  every  otbcr  pbasc  of  tbt 
work  has  been  supplied  abundantly  and  can  be  used  by  those 
who  want  to  inform  themselves  as  to  tbe  best  method  of 
eliminating  thiB  pest. 

Speaking  for  the  State  of  Michigan,  where  we  have  bad 
infestations  by  this  pest,  I  think  I  accurately  reflect  the 
sentiment  when  I  say  that  a  majority  of  our  farmers  have 
become  convinced  that  this  campaign  has  gone  as  far  as  it 
ought  to  go,  and  they  are  now  ready  to  say  to  the  United 
States  Government  that  we  are  willing  that  tbe  appropria- 
tions for  this  particular  purpose  shall  be  discontintted  ex- 
cept in  so  far  as  the  items  have  to  do  with  continuing 
Investigations  as  to  parasites  that  may  kill  off  the  com 
boorer  at  other  practical  things  in  the  way  of  studies  of  this 
kind  that  naturally  must  continue. 

For  that  reason  I  assured  Doctor  Sxnoaaui  that  I  will  be 
very  glad  to  go  along  trying  to  eliminate  apprt^fflatlons  In 
this  bill  that  have  to  do  with  items  like  this  or  where  I 
think  full  information  and  full  knowledge  has  already  been 
supplied  by  the  Federal  Government  very  liberally,  but  X 
think  that  is  as  far  as  we  ought  to  go. 

Mr.  PETTENGTT.Ti    Will  the  gentleman  yldd? 

Mr.  KETCHAM.    I  yield. 

Mr.  PETTENGTTiTi.  I  want  to  say,  coming  from  an  ad- 
joining district  to  the  gentleman  in  the  State  of  Indiana, 
if  I  correctly  Interpret  the  sentiment  of  the  farmers  of  that 
vicinity  they  are  against  any  further  expenditure  of  Fedend 
money  for  this  purpose. 

Mr.  SUMMERS  of  Washington.  I  have  not  attempted  to 
strike  out  the  appropriation  for  parasite  woxIl 

Mr.  KETCHAM.  Now,  Mr.  Chairman,  I  want  to  take  this 
occasion  to  pay  a  tribute  to  the  chairman  of  the  subcom- 
mittee for  the  fine  attitude  he  has  shown  in  connection  witti 
this  very  item.  Coming  from  a  section  of  the  country  where 
they  have  no  pests  of  this  sort,  he  has  indicated  his  will- 
ingness to  include  this  item  and  has  been  more  thui  fair 
in  urging  that  it  be  included. 

And  may  I  say  that  in  taking  this  position  in  opposition 
to  the  particular  amendment  I  do  not  want  him  or  the  sub- 
committee to  feel  that  I  am  trying  to  detract  in  any  way 
from  the  splendid  efforts  of  him  or  the  subcommittee  in  the 
reductions  they  have  reported. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  would  Uke  to  read  an 
excerpt  which  I  think  may  change  the  mind  of  the  gentle- 
man from  Michigan.    This  is  from  the  department. 

In  Canada  between  U22  and  1826  oom  acreage  In  two  counttes 
was  reduced  from  approximately  1.200  square  miles  to  40  squara 
miles  dufi  to  the  oom  borer.  XTHder  enforoad  eontrol  l^  the 
Dominion  Oovemment  and  by  the  practice  ot  clean  idowing.  low 
cutting  of  oom,  and  othar  moans  propoaad  by  the  agrfteultural 
•nglneers,  oom  production  In  these  oountlas  has  praettoally  re- 
turned to  tho  1022  status. 

That  demonstrates  that  the  only  effective  method  is 
through  clean  plowing,  low  cutting  of  the  com,  destrojrlng 
tbe  pest  below  the  stubble. 

Mr.  KETCHAM.  May  I  say  in  reply  that  tbe  excerpt  the 
gentleman  has  read  Is  a  comidete  answer  to  tbe  whole  argu- 
ment. It  is  throui^  tbe  culture  of  parasites,  tbe  low  cut- 
ting of  com,  thorough  plowing,  and  destruction  of  host 
plants  that  this  pest  can  be  most  effectively  controlled.  Oar 
farmers  are  Informed  and  alert  and  sufficiently  interested 
to  control  this  pest  whenever  it  becomes  a  real  menace, 

Then,  referring  to  the  Investigation  before  our  committee, 
tbe  evidence  clearly  Indicated  that  tbe  com  barer  bad  a 
natural  habitat  immediately  adjacent  to  the  Great  Lakes, 
and  that  when  you  get  m  tbe  higher  ground  remote  from 
lakes  there  is  not  so  much  danger  of  its  qpreadlng. 

[Here  the  gavel  feU.] 

The  CHAIRMAN.    TtMi  qnestloa  is  on  agreeing  to  tbe 
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.  The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  KrrcHAM)  there  were — ayes  36.  noea  34. 

Mr.  BUCHANAN.    Mr.  Chairman.  I  demand  tellers. 

TeUers  were  ordered,  and  the  Chairman  appointed  Mr. 
BucHAHAK  and  Mr.  Summms  of  Washington  to  act  as  teDers. 

•nie  committee  again  divided;  and  the  tellers  reportedr— 
ayes  39.  noes  30. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

0«neral  Klmlnlstratlve  expen»«:  For  neceasMT  exp«n»M  for 
«ener«l  »dmUU*tr«tlve  purpo*^  Including  th«  saUry  of  cWei  or 
~  bureau  and  ottoer  pwrsonal  wmcea  In  th«  DUtrict  of  Columbia. 
•367.750. 

Mr.  PATMAN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  Mr.  Olson,  of  the  Bureau  of  Agricultural  Eco- 
nomics, testified  before  this  subcommittee.  He  furnished 
some  interesting  testimony  in  regard  to  farm  mortgagea. 
He  introdviced  some  tables  that  are  also  very  interesting,  as 
well  as  his  comments  on  the  farm-mortgage  situation.  I 
want  to  say  a  few  words  about  that,  and  In  order  that  I  may 
discuss  it  more  fully  I  ask  unanimous  consent  to  proceed  for 
10  minutes  instead  of  5. 
The  CHAIRMAN.  Is  there  objection? 
Ttyix%  was  no  objection. 

yABX  iMBaa-i'iiiNxaa 
Mr.  PATMAN.  Mr.  Chairman,  on  page  739  of  the  hear- 
ings on  this  bill  Mr.  Olson  has  Inserted  a  table  showing  the 
farm  mortgages  held  by  the  principal  classes  of  lending 
agencies  on  January  1.  1928.  It  discloses  that  the  farmers 
owe  about  $9,468,000,000  on  their  farms.  The  Federal  land 
banks  of  the  country  hold  12  per  cent  of  this  indebtedness. 
I  sent  to  the  document  room  a  few  moments  ago  and  asked 
for  a  copy  of  all  of  the  bills  that  propose  some  kind  of  a 
moratorium  on  farm-mortgage  debts,  and  Mr.  Lewis,  in 
charge  of  the  document  room,  sent  me  all  the  dozen  or  more 
bills  which  you  see  in  my  hand.  I  have  discovered  that, 
without  exception,  these  bills  ask  that  a  moratorium  be 
granted  only  on  mortgages  held  by  Federal  land  bcmks.  I 
Invite  your  attention  to  the  fact  that  Federal  land  banks 
hold  only  12  per  cent  of  the  total  mortgage  Indebtedness  of 
the  farms  of  this  Nation.  The  Joint-stock  land  banks  hold 
T  per  cent,  the  commercial  banks  10  per  cent,  and  the 
insurance  companies  22  per  cent.  The  following  table  com- 
piled by  Mr.  Olson  is  self-explanatory: 

Wvrm.   mortgagea   htld   by  prtneipml   clone*   of   lending   agencies. 

Januarg  i.  i929 ' 
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on  land.    It  Is  an  Interesting  table,  and  I  hope  you  gentSB^ 
men  will  examine  It  very  carefully. 
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I  by  Borcaa  o(  Agrieultoral 

If  we  are  going  to  have  a  moratorium  on  farm  mortgages. 
In  order  that  it  may  be  effective  it  should  Include  all  of  the 
companies  making  loans  to  fanners  on  their  farms.  To 
help  12  per  cent,  or  those  who  have  borrowed  from  Federal 
land  banks,  would  help  some,  but  it  would  not  t>e  as  helpful 
as  extending  the  same  aid  to  those  who  have  borrowed  from 
other  lending  agencies. 

On  page  767  there  Is  a  table  showing  the  estimated  real- 
estate  tax  per  acre  on  all  farm  lands  has  increased  from 
1913.  when  it  was  52  cents  an  acre,  to  $1.25  per  acre  in 
1930.  TbOM  taxes  are  paid  by  the  States,  counties,  cities, 
and  districts.    The  Federal  Government  does  not  levy  a  tax 


itrCXB    IH    COUITTBT    BAirKS 

On  pages  780  and  781  yon  will  find  a  table  Inserted  which 
shows  the  indexes  of  net  demand  deposiU  In  country  banks, 
and  he  has  taken  for  100  the  period  of  time  between  1923 
and  1925.  and  he  shoVs  that  the  deposits  have  decreased  in 
»ff>wk«  to  the  leading  agricultural  States  from  100  in  1925 
down  to  55  in  1932.  and  in  the  Corn  Belt  States  from  100 
in  1925  down  to  55  this  year.  In  the  Cotton  Belt  SUtes  the 
deposits  have  decreased  from  100  in  1925  down  to  40  in  1932. 
Evidently  that  Is  one  problem  that  we  should  deal  with  in 
this  Congress.  The  agricultural  SUtes  do  not  have  suiBcicnt 
money. 

aamaiurTCT.  mxrAimon  or  cxmxncr.  am  m«Toi.TmoK 

I  spent  the  last  week-end  in  Texas.  On  the  train,  in  the 
stotions,  in  the  hotels,  everywhere  you  find  people  gath- 
ered you  hear  them  talking  about  economic  conditions  and 
economic  affairs.  I  wish  I  could  say  that  I  really  beUeve 
conditions  are  getting  better,  but  I  can  not  truthfully  say 
it.  Conditions  are  not  getting  better  but  are  getting  worse, 
and  the  people  are  beginning  to  realize  that  one  of  three 
things  must  happen.  First,  if  conditions  are  not  improved 
In  some  way.  we  are  facing  bankruptcy  or  repudiation  of 
debt.  I  do  not  even  like  to  say  the  wot  ds.  but  we  might  as 
well  face  the  facts.  Second,  a  way  that  we  can  prevent 
that,  and  I  am  not  talking  about  any  proposal  of  my  own 
or  of  any  other  Member  of  this  House,  and  that  is  the  expan- 
sion of  the  currency.  The  currency  may  be  expanded  with 
silver,  or  by  an  expansion  on  the  gold  base,  or  by  devaluing 

the  gold  dollar.  «.        ,        ♦    ti 

Third,  if  we  do  not  expand  the  currency  so  the  value  ol  all 
dollars,  including  gold.  wiU  be  reduced,  so  people  can  pay 
their  debts  on  somewhat  the  same  basis  as  they  were  con- 
tracted, we  are  going  to  have  some  kind  of  a  revolution  or 
change' In  this  country.  Instead  of  some  members  worry- 
ing about  whether  or  not  they  are  going  to  be  reelected 
after  two  years  from  now,  they  had  better  be  giving  serious 
consideration  to  whether  or  not  they  will  serve  out  the  two 
years  they  have  been  elected  for.  We  are  facing  a  serious 
situation  in  this  country.  People  are  starving.  Did  you 
know  that  people  are  actually  starving,  and  this  Congress 
can  do  something  to  relieve  that  condition? 

tLMUMW   aUOTTLA    NOT  COMMSMCS   OH   TOT 

We  should  not  start  putting  out  money  at  the  top  with  the 
hope  that  the  money  will  percolate  down  to  the  needy  and 
poor,  but  we  should  start  at  the  bottom.  This  morning  I 
noticed  the  following  in  the  Washington  Post: 

A  family  of  fotir— man.  wtta.  and  two  UtUa  boys.  $  and  S  jran 

old waa  diaoovcred  yesterday  morning  In  a  bo«  car  In  the  Prto- 

mac  trelgbt  yards  by  Arthur  Powers,  railroad  policeman  The 
family  all  of  whom  were  suffering  from  exposure,  had  made  tlielr 
way  flom  New  Orleans,  approximately  1.500  mUes.  In  the  same 
box  car  wltbout  detection.  The  man  told  Powers  that  he  \*am 
ttylxig  to  make  his  way  to  New  Haven,  Conn.,  where  he  had  b««n 
promlMd  work  with  a  motor  company. 

The  family  was  brought  into  the  yard  oOce  and  Paymaster 
OranvUle  Studds  was  noUfUd  of  their  plight.  Be  Immedlatily 
started  a  coUectlon  among  the  men  at  the  yards,  with  the  aoslft- 
ance  of  J.  O.  Oallagan.  and  la  a  few  minutes  $25  was  raised.  The 
family  was  then  taken  to  Washlngtoa  and  placed  aboard  a  bus 
for  New  Haren.  and  the  money  Uttt  after  payment  of  the  bus 
fare  was  given  the  mother. 

He  was  riding  in  this  railroad  box  car.  going  to  New 
Haven.  Conn.,  in  the  hope  that  he  would  find  employment 
there.  

Labor,  a  paper  published  in  Washington,  discloses  some 
Interesting  information.    I  want  to  re«d  it  to  you: 


.OCTAMT    TO    no.    WtMMWM    Of    COLD    OASSITS 

All  but  neglected  for  three  years,  one  of  the  most  tragic  phaiies 
of  the  depreasloQ — the  plight  of  unemployed  and  homeless  women — 
was  brought  to  the  foreground  this  week  when  the  Washington 
Travelers'  Aid  made  an  earnest  plea  in  their  behalf  to  Secretary  ot 
Labor  Doak. 

Spokesmen  for  the  orgaiUaatlon  dlsdoaed  that  Iflas  Mary  Andnr- 
son.  Director  of  tba  Wosmb's  Bureau,  has  been  working  without 
for  many  ir*»*^*>^  to  get  the  coodition  of  these  unfortu&Mte 


^/\xT/-»v»T?c«c»T/\xT  A  T    "Dmnpn wnTTSF. 
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women  before  the  Government  and  the  public  in  cuch  a  way  as  to 

force  effective  action. 

The  problem  ht»  become  so  acute  that  New  York.  Chicago,  Los 
Angeles,  San  Praneisco.  and  other  large  and  small  cities  are  being 
Bwamped  with  imemployed  and  destitute  women,  Doak  was  told. 

Secretary  Doak  ezpreesed  the  keenest  sympathy  and  directed  the 
Women's  Bxireau  to  continue  to  cooperate  with  other  organizations 
Interssted  In  the  problem.  Unfortunately,  the  bureau  Is  without 
funds  to  properly  press  the  work. 

Practically  no  provision  has  been  made  for  thetr  care.  Because 
they  hesitate  to  beg  on  the  streets  or  resort  to  bread  lines,  many 
of  the  homeless  women  are  literally  starving  to  death  in  cold  gar- 
rets and  other  out-of-the-way  places,  according  to  Miss  Beatrice 
Hodgson,  assistant  director  of  Travelers'  Aid. 

Mrs.  John  J.  O'Connor,  a  director  of  the  organization,  s&ld  the 
remedy  Is  to  absorb  these  women  into  their  home  communities 
and  to  provide  them  with  shelter  and  welfare.  This  Is  absolutely 
nec«  ssary  If  their  morale  is  to  be  maintained,  she  declared. 

The  Family  Aid  Society  recently  issued  a  report  on  homeless 
women  and  ^Is  that  is  one  of  the  most  appalling  narratives  in  the 
dismal  history  of  the  depression.  It  said  there  are  actually  "  thou- 
sands of  forgotten  women  "  who  are  "  dinging  desperately  to  life," 
and  that  unless  they  are  given  Intelligent  treatment  the  country 
may  pay  a  "  frightful  toU  in  moral  as  weU  as  physical  degen- 
eration." 

Almost  the  Identical  words  were  used  by  the  Unemployment 
Relief  Committee  of  New  York  In  deecribing  conditions  in  that 
city,  which  it  declared  to  be  "  terrible  beyond  deecriptlon." 


OPZN  rOBTTM  FOB  ICXK 

I  believe  this  condition  can  be  remedied.  We  have  in  this 
House  what  is  known  as  en  open  forum  for  the  discussion  of 
economic  affaiis.  It  is  not  a  partisan  body,  and  it  does  not 
meet  with  the  hope  or  expectation  ct  doing  anything  that  is 
antagonistic  to  the  present  leadership  or  to  the  duly  con- 
stituted committees.  I  believe  it  was  first  called  by  my 
friend  and  colleague  the  gentleman  from  Texas  [Mr. 
SxTMNXHSl.  About  60  or  70  Members  of  this  House  belong 
to  that  open  forum.  It  Is  divided  into  groups — ^the  farm- 
mortgage  group,  the  farm-aid  group,  the  currency-reform 
group,  and  the  eity-cooperation  group.  I  am  a  member  of 
the  group  on  currency  reform.  The  gentleman  from  Missis- 
sippi [Mr.  BnsBT]  is  chairman  of  that  group.  He  has  called 
a  meeting  of  that  group  for  next  Thursday  evening.  The 
gentleman  from  Oklahoma  [Mr.  McClintic],  who  is  secre- 
tary of  the  whole  group  on  economic  relief,  which  embraces 
all  four  groups,  has  just  informed  me  that  a  meeting  of  the 
whole  committee  has  been  called  for  next  Tuesday  evening 
at  7.30  o'clock  in  the  Judiciary  Committee  room.  Mr.  Sum- 
nzks  of  Texas  is  chairman.  It  is  an  open  forum  on  economic 
relief.    All  Members  are  invited. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  PATB4AN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  regret  to  object,  but 
If  we  go  into  these  foreign  problems  we  will  never  get 
through  with  the  bill  under  consideration. 

Mr.  PATMAN.    I  desire  to  discuss  what  Mr.  Olson  said. 

Mr.  BUCHANAN.  It  would  take  two  hours  to  discuss 
what  Mr.  Olson  said,  and  then  somebody  else  would  want 
5  or  10  minutes. 

However.  I  will  not  object. 

Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

CtTKBKKCT  BXTOBM  noUT 

Mr.  PATMAN.  I  want  to  Insert  the  names  of  the  present 
membership  on  the  currency-reform  group:  Busby,  chair- 
man, Mowrrr,  Somxrs  of  New  York.  Fixswcxa,  Spekcx,  How- 
OD,  AxxNTZ,  McSwAiK.  Chmstophxrsoh.  Hancock  of  North 
Carolina.  May.  Parsons.  Laxnxck,  DxRoxtxh,  Oxlbxxt,  Hiu. 
of  Alabama.  KtAi.«,  Johnson  of  Texas,  Withrow,  Vinson 
of  Kentucky.  McRxynolbs.  and  Patman.  Our  meetings  are 
nonpartisan.  It  docs  n<A  make  any  difference  whether 
you  are  a  Democrat  or  a  Republican  or  a  member  of  any 
other  party.  We  are  studying  for  the  purpose  of  trying  to 
arrive  at  some  conclusion  as  to  what  will  be  best  for  the 
welfare  of  the  entire  country  without  regard  to  politics.  I 
have  never  attended  more  Interesting  meetings  than  I  have 
attended  at  the  meetings  on  currency  reform.  The  meet- 
ings usually  last  from  an  hour  to  two  hours,  and  never  has 
a  Member  left  while  a  meeting  was  In  progress. 


WATS  to  wxrtan  cuaaawcv 
In  regard  to  expanding  the  currency,  of  course,  some  pe<v 
pie  will  say  we  can  do  it  overnight  by  silver.  Possibly  we 
can.  But  many  people  contend  there  will  have  to  be  a 
conference  with  other  nations  of  the  world  In  order  to  make 
it  efifective.  The  gentieman  from  New  York  CMr.  Soiaxsl, 
chairman  of  the  Committee  on  Coinage,  Weights,  and  Kfeas- 
ures.  has  given  a  great  deal  of  time  and  attention  to  that 
subject  and  has  introduced  a  bill.  H.  R.  13000,  to  carry  out 
his  plan.  I  hope  the  Members  wtil  examine  It.  It  Is  a  wry 
interesting  bill  and  possibly  will  be  very  helpful  if  It  does 
not  solve  the  problem.  But  there  is  another  way  of  dcdng 
it,  and  that  is  by  devaluing  the  gold  dollar.  There  is  much 
consideration  being  given  to  that  proposal.  A  gold  dollar  is 
25.8  grains,  nine-tenths  fine  by  law.  If  we  devalue  that  gold 
doQar  and  say  that  "  hereafter  it  shall  be  12J)  grains  gold« 
nine-tenths  fine."  just  half  as  much.  I  am  doubtful  if  that 
will  help  the  situation  any.  because  the  value  of  gold  is 
determined  not  so  much  by  the  scarcity  of  gold  but  by  the 
scarcity  of  dollars,  paper  dollars,  paper  currency,  and  silver. 
The  reason  gold  is  so  high  is  because  the  currency  is  so 
high.  So,  instead  of  devaluing  the  gold  dollar  by  cutting 
it  in  two  and  making  two  gold  dollars  out  of  every  one  gold 
dollar — although  some  economists  say  it  would  be  very  help- 
ful, I  am  inclined  to  believe  it  would  not  have  any  effect 
at  alL  There  is  one  sure  way  to  expand  the  currency,  and 
that  is  to  issue  money;  carry  out  the  constitutional  man- 
date for  Congress  to  coin  money  and  regulate  its  value.  I 
do  not  mean  to  have  our  country  go  wild,  as  Runia  and 
Germany  did,  and  print  money  as  long  as  the  money  la 
worth  more  than  the  paper  it  is  printed  on,  but  to  have  some 
regard  for  the  monetary  gold  stock,  population,  income,  and 
wealth  of  the  Nation. 

EXPANSZOir   SAVES   BOKXB 

May  I  say  here  that  I  do  not  uphold  the  people  of  Russia 
and  Germany  in  printing  so  much  money,  but  I  will  say  that 
no  person  lost  his  home  in  Germany  or  Russia  by  inflation. 
People  only  lose  their  homes  in  deflation,  and  people  are 
losing  their  homes  by  the  thousands  to-day  all  over  this 
Nation.  We  can  not  reduce  taxes  very  much.  It  Ls  true  we 
can  reduce  some,  but  most  of  our  indebtedness  is  by  reason 
of  bonded  indebtedness,  payable  in  gold  of  a  certain  weight 
and  flneness.  So  the  only  thing  we  can  do  Ls  to  make  those 
taxes  easier  to  pay  and  make  those  debts  easier  to  pay. 
That  can  be  done  by  expanding  the  currency. 

snrnczBMT  gou>  to  issus  fs.ooo.ooo.eoo  Koas  momxt 

We  have  in  our  country  to-day,  subject  to  the  control  of 
this  Congress,  if  this  Congress  desires  to  exercise  the  power 
over  it.  $4,500,000,000  of  gold.  We  recognize  the  fact  that 
whenever  the  coimtry  has  40  cents  in  gold  behind  every  dol- 
lar of  paper  there  is  ample  gold  reserve  to  back  up  that 
paper  money.  Pigure  it  out  for  yourselves;  we  only  have 
five  billions  In  circulation  now.  How  mudi  more  money 
could  be  issued  on  that  gold  iMtse?    Certainly  $5,000,000,- 

000  more  money  can  be  issued.  We  can  balance  the  Budget 
that  way  and  use  this  other  money  for  any  other  purpose 
desired  and  thereby  place  more  money  in  circulation. 
[Applause.] 

The  CHAIRBIAN.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  down  to  and  including  line  23.  on  page  70. 

Mr.  LOZIER.  I  ask  unanimous  consent  to  extend  my  re- 
marks in  the  Rkcors. 

The  CHAIRMAN.    Is  there  objection? 

Then  was  no  objectiozL 

Mr.  LOZIER.  Mr.  Chairman,  on  December  14  and  15. 
while  the  Post  Office  appropriation  bill  was  being  consid- 
ered. I  called  attention  to  the  maladministration  of  the 
merchant  marine  act  and  the  extravagant  and  Indefensible 
contracts  made  by  the  Post  OflUce  Department  with  steam- 
ship lines  and  aircraft  concerns  for  carrying  foreign  mails. 

1  listed  27  steamship  lines  that  were  beneflclarics  of  our 
extravagantly  administered  ship  subsidy  system.  For  car- 
rying our  overseas  malls,  these  27  mmpantns,  operating  un- 
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der  36  contnurt^  were  paid  $li.7W.765.7a.  white  the  stand- 
ard rat«8  under  section  400»  would  hare  been  only  I2.W5.- 
216  J5.  In  addiUon  to  the  standard  rates  for  carrylnc  ocean 
mails,  these  27  companies  receired  a  bonua,  subsidy,  orio- 
caUed  subvention  amountiz^  to  $16,865>48^,  or  approxi- 
mately five  times  the  poundate  rate. 

If  this  same  mail  had  been  carried  by  ships  other  than 
those  having  contracts  under  the  merchant  marine  act  the 
Government  would  have  paid  for  that  service  only  $2,925.- 
216.25.  but  as  this  mail  was  carried  by  a  favored  group  o* 
ships  Qualifying  under  the  provisions  of  the  merchant  ma- 
rine act.  the  Oovemment  paid  for  this  service  $18,790,765.72. 
or  more  than  six  times  the  standard  rates.  According  to 
the  recent  report  of  the  Postmaster  General,  the  total  num- 
ber of  routes  under  contract  on  June  30,  1932.  was  44.  The 
transportation  of  foreign  mail  cost  the  Government  $29,500.- 
000  for  the  fiscal  year  1931.  $36,600,000  for  1932,  and  for  the 
llscal  year  1933  the  appropriation  was  $38,695,000.  Approx- 
imately $7,000,000  of  each  of  these  appropriations  was  for 
carrying  our  foreign  air  malL 

Prior  to  the  passage  of  the  merchant  marine  act  the 
transporUtion  of  our  overseas  maU  was  paid  for  on  a  weight 
basis.  On  ships  of  American  registry,  the  compensation  was 
at  the  rate  of  80  cents  per  pound  for  totters  and  post  cards, 
and  8  cenU  per  pound  for  other  mail,  including  parcel  post. 
On  ships  of  foreign  registry,  the  rate  was  3  francs  a  kilo- 
gram or  about  26  cenU  a  pound,  and  for  other  articles  In- 
cludloc  parcel  post.  40  centimes  a  kilogram,  or  about  3^ 
cents  per  pound.  The  rate  paid  American  vessels  is  based 
on  an  act  of  Congress,  and  the  rate  for  foreign  vessels  is 
based  on  the  rate  prescribed  by  the  Universal  Postal  Con- 
gress for  a  aingte  maritime  transit.  These  rates  are  sUD 
in  force  and  all  steamship  lines  not  enjoying  contracts  un- 
der the  merchant  marine  act  are  compelled  to  settle  upon 
this  basis. 

Now,  the  merdumt  marine  act  grants  a  governmental 
subsidy  to  certain  steamship  companies  operating  Amerlcan- 
bollt  steamships,  owned  and  officered  by  American  cltisens. 
in  conformity  with  law,  or  so  owned  and  officered  and  reg- 
istered according  to  law,  and  who  employ  a  certain  quota  of 
American  seamen.  This  bonus  is  not  paid  as  an  outright 
subsidy  but  is  granted  In  the  form  of  excess  payments  for 
the  transportation  of  mails  destined  to  foreign  ports.  Under 
the  ingenuous  and  elastic  provisions  of  this  set  shipping 
hnes  secure  mail  contracts  at  rates  largely  In  excess  of  the 
compensation  paid  under  the  general  law.  which  Is  on  a 
weight  basis.  These  contracts  under  the  merchant  marine 
act  are  on  a  mileage  basis,  the  price  ranging  from  $1^  to 
$12  per  nautical  mile  on  each  outward  voyage,  without 
regard  to  the  amount  of  mall  transported. 

Suppose  one  of  theae  favored  shipping  lines,  operating 
and  subsidized  under  the  merchant  marine  act.  carries  a 
handful  of  letters  from  New  York  City  to  Cape  Town.  Africa, 
a  distance  of  6,786  nautical  miles,  it  will  receive  compensa- 
tion for  this  service  at  a  rate  ranging  from  $1.50  to  $12  per 
nsM^^**^!  mile,  depending  upon  the  class,  or  speed,  or  tonnage 
of  the  vessel,  the  mtty^"*"'"  charges  being  as  follows: 

Class  1  vessel  of  a  gross  registered  tonnage  of  not  less 
than  20.000  tons,  and  capable  of  maintaining  a  speed  of  24 
knoto  at  sea  in  ordinary  weather.  $81332,  or  $13  per  nautical 
mite. 

Class  2  vessel  of  a  gross  registered  tonnage  of  not  less 
than  16,000  tons,  and  capable  of  maintaining  a  speed  of  20 
knots  at  sea  in  ordinary  weather.  $67,860.  or  $10  per  nautical 
mite. 

Class  3  vessel  of  a  gross  registered  tonnage  of  not  less 
than  12.000  tons,  and  capable  of  maintaining  a  speed  of  18 
knoU  at  sea  in  ordinary  weather.  $54,288.  or  $8  per  nautical 

mite. 

Class  4  vessel  of  a  gross  registered  tonnage  of  not  less 
than  10,000  tons,  and  capable  of  maintaining  a  speed  of  16 
knots  at  sea  In  ordinary  weather.  $40,716.  or  $6  per  nauUcal 
mile. 

Class  5  vessel  of  a  gross  registered  tonnage  of  not  less 
t>iAn  b.000  tons,  and  capabte  of  maintaining  a  owed  of  13 
knots  an  hour.  $27^46.  or  $4  per  nautiical  mile. 


daas  6  vessel  of  a  leglsiered  tonnage  of  not  lees  than 
4,000  tons,  and  capable  of  maintaining  a  speed  of  10  knots  at 
sea  in  ordinary  weather.  $16,965.  or  $2.50  per  nauUcal  mile. 
Class  7  vessel  of  a  gross  registered  tonnage  of  not  less 
than  3.500  tons,  and  eapahte  of  maintaining  a  speed  of  10 
knots  at  sea  in  ordinary  weather,  $10,179.  or  $1.50  per  nauU- 
cal mite. 

Moreover,  under  certain  eoodltloni  the  Postmaster  Gen- 
eral is  authorized  to  increase  these  maximum  rates  and  to 
waive  tonnage  requirement  where  speed  Is  especially  impor- 
tant on  particular  routes. 

According  to  the  report  of  the  Postmaster  General,  the 
merchant-marine  subsidies  or  differentials  favoring  vessels 
of  American  registry  cost  the  Government  $18,911,474.60  in 
the  fiscal  year  ended  June  30,  1931,  while  for  the  same  year 
the  excees  coat  of  airplane  service  over  the  postage  reveniMi 
derived  from  ah-  maU  was  $17,167,501.04.  These  two  sub- 
sidies aggregate  $36,078,975.64.  which  represents  the  cost  to 
the  American  people  in  the  year  1931  for  subsidizing  our  air 
and  ocean  mail  services. 

For  the  fiscal  year  ended  June  30,  1932.  the  merchant- 
marine  subsidies  «•  dilTerentlala  favoring  vessels  of  Ameri- 
can registry  cost  the  Government  $21,666,102.89,  while  for 
the  same  year  the  excess  cost  of  airplane  service  over  the 
postage  revenues  derived  from  air  maU  was  $30,586,107.31. 
These  two  subsidies  for  the  year  1932  aggregate  $42,252.- 
310JO,  which  sum  the  American  people  are  donating  to  our 
air  lines  and  merchant- marine  fleet.  These  extravagant 
bounties  not  only  helped  to  unbalance  our  National  Budget 
but  necessitated  a  substantial  increase  in  Federal  taxation. 
If  wasteful  expenditures  of  this  character  are  to  continue 
our  Budget  will  never  be  balanced,  and  the  people  can  no* 
expect  any  reduction  of  their  tax  burdens.  These  ship  and 
air  m^ii  subsidies  are  gratuities  paid  out  of  the  Public 
Treasury  for  the  enrichment  of  a  favored  few  at  the  expense 
of  the  masses.  The  policy  of  granting  subsidies  is  contrary 
to  the  genius  and  spirit  of  our  institutions.  It  robs  Peter  to 
pay  Paul.  By  a  gift  of  public  funds  we  stabilise  and  make 
profitable  the  shipping  and  airplane  industries,  while  other 
vocational  groups  drift  rapidly  toward  economic  disaster. 

Tabto  18  accompeuiylng  the  recent  report  of  the  Post- 
master General  shows  the  total  postage  or  revenue  from  our 
international  mail  for  the  fiscal  year  ended  June  SO,  1933. 
was  $18,015,293.30,  and  the  expenditures  for  transporting 
these  mails  were  $46,426,997.46.  the  excess  of  expenditures 
over  revenues  being  $28,411,704.16.  This  Is  a  sample  of 
many  wasteful  expenditures  that  have  in  recent  years  kept 
OUT  Budget  out  of  balance. 

Prom  1907  to  1917.  Inclusive,  transportation  of  our  for- 
eign mail  cost  the  Government  approximately  $3,000,000 
annually.  For  the  years  1918  and  1919,  the  World  War 
period,  the  cost  averaged  about  $4,000,000  annually.  Then 
came  the  merchant  marine  act  of  1930,  under  the  adminis- 
traUon  of  which  the  cost  rapidly  increased,  averaging  $7.- 
000,000  per  year  for  the  years  1920  to  1928,  inclusive.  In 
1928  the  present  merchant  marine  act  was  passed,  since 
which  time  there  has  been  an  enormotis  increase  in  the  cost 
of  carrying  our  overseas  mail. 

In  1929,  the  first  year  under  the  present  act.  the  cost 
Jumped  from  $8,700,000  to  $19,050,000.  an  increase  of  $10.- 
350.000  over  the  cost  for  the  preceding  year.  In  1930  the 
cost  was  $26,400,000.  an  increase  of  $7,350,000  over  the  cost 
for  the  preceding  year.  The  cost  in  1931  was  $29,500,000. 
which  was  an  Increase  of  $3,100,000  over  the  cost  in  19:^9. 
In  1932  the  appropriation  was  $36,600,000  or  $7,100,000  more 
than  in  1931.  For  the  year  of  1933  the  appropriation  Jumped 
to  $38,695,000.  which  was  approximately  thirteen  times  the 
cost  in  1907,  more  than  nine  times  the  annual  cost  during 
the  war  period  of  1918  and  1919,  five  and  one-half  times 
the  average  annual  cost  from  1930  to  1938  under  the  mer- 
chant marine  act  of  1930. 

This  saturnalia  of  wasteful  expenditures  of  public  funds 
Illustrates  the  folly  of  vesting  in  a  bureau  chief  or  depart- 
mental head  the  power  to  make  contracts  Involving  tens  of 
mininna  of  dollars  of  public  funds  extorted  from  an  already 
overburdened  people.    If  the  right  to  make  contracts  Involv- 
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Ing  minions  of  dsillars  Is  vested  In  a  bureau  chief,  extrava- 
gance and  waste  are  as  certain  as  that  night  follows  day. 

I  submit  a  table  showing  the  annual  cost  of  transporting 
foreign  malls,  beginning  with  the  year  1907: 


Annual  cott  for  carrying  foreign  mails 


1915 


1916 

1917 

1918 

1919 

1990 

l»« 


1929.. 

laat.. 

1994.. 


1995 

1996 

1997 _ 

1998 

1960  iiiminiiiiiLiiiiiiiiiiii 

1981 

1989 

IMS .... ._ 

19S4 


8, 

a, 

3, 
3, 
3, 
4, 
6, 

e. 

6. 

6, 

7, 

7, 

8, 

8. 

8, 

19, 

26, 

29, 

36. 

38. 

35. 


005.064 
862.396 
766.789 
891.217 
031, 930 
227,378 
486.506 
383.295 
989.899 
128,  143 
232.364 
629.428 
857.666 
627,719 
010.002 
016,777 
508,972 
866,038 
600,000 
600,000 
000,000 
700,000 
050.000 
400,000 
600.000 
600.000 
695,000 
500,000 


It  is  to  the  credit  of  the  present  Democratic  House  that 
the  appropriation  for  the  fiscal  year  of  1934.  $35,500,000, 
represents  a  reduction  of  $3,195,000  from  the  appropriation 
for  the  fiscal  year  1933.  I  am  convinced  that  the  Demo- 
cratic House  would  have  made  much  more  drastic  reductions 
but  for  the  lamentable  fact  that  the  Post  Office  Department 
has  hog-tied  the  Oovemment  by  entering  into  10-year  con- 
tracts with  these  pap-sucking,  subsidy-nourished  shipping 
concerns. 

The  foregoing  table  shows  the  combined  cost  of  canying 
both  ocean  and  air  mails  to  foreign  lands.  The  appropria- 
tions for  transporting  our  foreign  maHs  by  aircraft  in  recent 
3rears  were  as  follows: 

1996 - 9160.000 

1926 150. 000 

1997 t- 200. 000 

1928 r 200.  000 

1929   Jl_ 200.  000 

1980 4 4,000.000 

1981 . J, 6,  600,  000 

1982    ^  - 7.000.000 

1988  I 7.  000,  000 

1984 - *  7.  000,  000 

At  a  later  date  it  Ls  my  purpose  to  discuss  in  detail  the 
imwlse  and  wasteful  policy  of  our  Government  in  subsidizing 
air  lines  to  carry  mails  to  foreign  lands,  the  major  portion 
of  which  expenditure  Is  for  transporting  mails  to  Latin 
American  countries.  But  until  I  have  completed  my  anal- 
ysis of  and  comments  on  ocean  maU  subsidies.  I  deem  it 
prudent  to  forego  a  discussion  of  air  mall  subsidies.  I  think 
each  of  these  questions  should  be  considered  on  its  merits 
and  without  reference  to  the  other,  although  the  same  prin- 
ciples are,  to  a  greater  or  less  extent,  involved  in  both 
questions.    [Applause.] 

The  Clerk  read  as  follows: 

Pink  bollworm:  For  the  control  and  prevention  of  spread  at 
the  pink  bollworm.  Including  the  establishment  of  such  cotton- 
free  areas  as  may  be  necessary  to  stamp  out  any  Infestation,  the 
erection  and  repair  at  necessary  Inspection  stations,  and  for  nec- 
essary stirveys  and  control  operations  in  Ifexioo  in  cooperation 
with  the  Meylran  Oovemment  or  local  Mexican  authorities, 
•379.804:  Provided.  That  the  cost  of  each  such  station  shall  not 
exceed  9600,  and  that  the  total  amount  expended  for  such  stations 
in  one  year  shall  not  exceed  92Ji00. 

Mr.  ALLGOOD.  Mr.  Chairman,  I  offer  an  amendment 
and  make  the  point  of  no  quorum. 

The  CHAIRMAN.    The  Chair  will  count. 

Ur.  ALLGOOD.  Mr.  Chairman,  I  withdraw  the  point  of 
no  quorum. 


*Ab  approved  by  the  House. 


The  Clerk  read  as  follofwa: 

Amendment  offered  by  ICr.  Au.gooo:  Page  90,  Una  99,  stiike  out 

"  9879,804  ••  and  insert  "  $354,804." 

Mr.  ALLGOOD.  Mr.  Chairman.  I  would  like  to  ask  the 
chairman  of  the  committee  tf  there  is  not  an  increase  of 
$25,000  in  this  apprcqiriation? 

Mr.  BUCHANAN.  There  is  no  increase  over  the  Budget 
recommendation.  The  Budget  figures  were  allowed. 
Twenty-five  thousand  dollars  is  added  to  the  appropriation 
on  account  of  a  new  infestation  of  tdnk  bollworm  in  Florida. 
The  $25,000  is  on  that  account  There  are  two  infestations 
in  ^orida,  one  In  southern  Florida  in  wild  cotton  and  (me 
near  Miami  In  domestic  cotton.  They  think  they  can  stunp 
them  out  and  completely  eradicate  them  for  $25,000.  If 
they  can  do  this,  it  will  be  a  wonderful  achievement  and  will 
prove  a  blessing  to  the  country. 

Mr.  ALLGOOD.  I  would  like  to  ask  the  gentleman  if  they 
have  succeeded  in  stamping  it  out  in  Texas? 

Mr.  BUCHANAN.  They  have  stamped  out  one  Infestation 
in  Louisiana,  one  in  northwest  Texas,  one  In  east  Texas,  and 
one  in  central  Texas.  This  has  been  done  with  different 
infestations  in  different  years.  Along  the  border  and  along 
the  Rio  Grande,  of  course,  they  can  not  stamp  out  the  in- 
festation. If  they  did,  the  pink  boUworm  would  immediately 
fly  across  the  river,  and  for  this  reason  we  have  never 
undertaken  an  eradication  campaign  along  the  border.  We 
could  do  it,  but  they  would  immediately  come  across  the 
river,  and  it  would  be  no  use  and  the  money  would  be 
thrown  away.  Therefore  all  we  do  now  is  to  keep  the  insect 
from  spreading  into  the  main  Cotton  Belt  of  the  United 
States  by  inspection,  fumigation,  and  by  the  enforcement  of 
a  number  of  regulations  that  the  Members  of  the  House 
know  a  great  deal  about. 

B<Ir.  ALLGOOD.  And  the  gentleman  holds  it  will  take 
$379,000  to  do  this  work? 

Mr.  BUCHANAN.  It  has  taken  that  amount,  less  $25,000 
which  is  on  account  of  the  new  infestation  in  Florida.  We 
operate  fumigating  plants  along  the  border  throughout  this 
territory  in  conjunction  with  the  State.  Tlie  State  main- 
tains a  quarantine. 

Mr.  ALLGOOD.  Here  is  what  J.  E.  McDonald,  commis- 
sioner of  agriculture  of  Texas,  says  in  regard  to  it: 

In  1931  production  of  cotton  In  the  plnk-boUworm  Infested 
area  of  the  United  States  was  173.163  bales. 

It  looks  like  they  are  raising  cotton  in  spite  of  the  pink 

bollworm. 

In  1931  the  production  of  cotton  In  the  pink -bollworm  Infested 
area  of  Mexico  was  86,603  bales,  making  the  grand  total  for  the 
two  covintries,  which  embraces  all  the  pink-boUw(»in  Infwted 
area  of  the  North  American  Continent.  259.766  bales. 

What  he  proposes  to  do  is  to  take  the  cotton  that  the 
United  States  Government  has  and  repay  the  farmers  down 
there  and  have  a  no-cotton  area  there  for  two  years.  He 
states  it  win  be  necessary  in  order  to  stamp  it  out.  and  It 
will  cost  about  $5,000,000  to  buy  this  amount  of  cotton. 
This  is  a  good  hole  to  put  our  surplus  cotton  in  if  it  will 
destroy  the  pink  bollworm  and  get  rid  of  the  proposition. 
and  he  say^  it  will  absolutely  do  this. 

Mr.  BUCHANAN^  Tour  committee  does  not  believe  in 
appropriating  Federal  money  to  be  turned  over  to  peoide  in 
any  area  to  pay  them  for  the  privilege  of  planting  cotton. 
We  do  not  believe  in  using  Federal  money  for  that  purpose. 

I  want  to  state  to  the  gentleman  as  to  the  whole  problem 
that  you  can  never  eradicate  the  pink  bollworm  along  the 
border  of  the  United  States.  The  United  States  can  not  do 
it  alone.  The  only  way  to  get  rid  of  this  most  destructive 
of  cotton  pests  on  this  continent  is  by  an  international 
agreement  between  Mexico  and  the  United  States  and  by 
a  concerted  and  cooperative  fight  by  both  Govemments. 
We  have  been  trying  to  bring  this  about,  llie  Mexican 
Government  has  indicated  a  wHUngness  to  undertake  it. 
but  "willingness"  will  not  eradicate  this  pest.  It  ti^es 
money,  and  so  far  they  have  not  indicated  they  would 
provide  a  sufficient  amount  of  money.  So  there  is  no  hope 
of  eradicating  this  pest.    We  have  Just  got  to  continue  our 
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quarantine   regulaUons   and   our   «uperTisary   and   control 
measui«  untU  we  do  have  an  Intcrnattonal  agreement. 

Mr  ALLGOOD.  The  people  to  Florida  are  not  exer- 
daed  over  It,  because  their  State  legislature  has  not  appro- 
priated any  money  for  this  purpose. 

Mr.  BUCHANAN.  The  gentleman  does  not  know  whether 
they  are  exercised  over  It  or  not;  and,  in  the  second  place. 
Florida  is  not  a  cotton  State.  The  gentleman  has  not  been 
down  there.    This  Is  a  new  outbreak. 

Mr.  ALLOOOD.  I  Just  get  what  the  gentleman  has  In 
the  report  of  the  hearings,  and  I  have  read  what  they  have 
to  say  about  It. 

[Bere  the  gavel  felLl 

The  CHAIRMAN.  The  question  te  on  the  amendment 
offered  by  the  gentleman  from  Alabama  [llr.  Auaiooo]. 

The  amendment  was  rejected. 

The  Clerk  read  as  foDowt: 

Suropean  com  borer:  Por  the  contP<rf  and  prevention  of  spread 
ot  the  Buropean  com  borer.  MOXXW. 

Mr.  BACON.  Mr.  r^^^iTTwan  i  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows! 

Page  81.  line  9.  after  the  word  "  borer."  etrtke  out  the  comma 
and  insert  the  foUowlng:  "  aad  for  the  certlflcatlon  ot  product* 
out  of  the  !  of eeted  area  to  meet  reqxilremenU  of  State  quarantine 
on  account  of  the  European  com  borer." 

Mr.  BACON.  Mr.  Chairman.  I  am  offering  this  amend- 
ment with  the  consent  and  approval  of  the  chairman  of  the 
subcommittee.  It  also  has  the  approval  of  the  Department 
of  Agriculture.    No  additional  appropriation  Is  Involved. 

Mr.  BUCHANAN.  The  gentleman  is  correct:  we  can 
better  afford  this  expenditure  than  for  the  com  borer. 

Mr.  BACON.  Mr.  Chairman,  the  adoption  of  this  lan- 
guage would  enable  the  Department  of  Agriculture  to  take 
steps  which  would  absolutely  unlock  a  situation  that  is  now 
threatening  havoc  to  a  large  part  of  the  vegetable  production 
ftnrf  horticultural  industries  of  the  country. 

There  Is  a  real  emergency  Involved,  which  has  been 
caused  by  the  cancellation  of  the  Federal  quarantine  on 
account  of  the  European  com  borer.  Immediately  follow- 
ing the  cancellation  of  the  Federal  quarantine,  effective  last 
July.  States  free  from  Infestation  immediately  placed  em- 
bargoes or  quarantines  against  infested  areas  touching  a 
great  variety  of  products.  Including  plants  of  com.  ear  com, 
lima  beans,  beets,  rhubarb,  imd  other  vegetables.  In  the 
horticTiltural  list  these  embiirgoes  and  quarantines  were 
directed  against  practically  aD  of  the  hollow-stemmed  plants, 
running  against  such  flowers  as  dahlias,  asters,  chrysanthe- 
mums, and  so  forth.  The  economic  losses  that  would  flow 
from  a  continuance  of  these  embargoes  are  best  guessed  at 
by  the  Members  from  the  States  against  which  they  are 
leveled.  I  know  that  my  own  SUte,  New  York,  and  my  own 
district.  Long  Island,  would  receive  a  crushing  blow,  and  con- 
sldulnf  the  eooDomic  losses  that  the  horticultural  industry 
ha«  already  suffered  there  because  of  present  disturbances 
they  are  not  in  any  position  to  receive  additional  economic 
blows. 

Bight  States  now  have  full  embargoes  against  imports  of 
these  products  from  13  others.  Twelve  States  have  restric- 
tive quarantines  against  13  others.  But  it  is  the  embargo 
situation  that  this  language  Is  aimed  to  cure. 

The  States  leveling  these  embargoes  are  not  willing  to 
accept  State  inspection  certificates  testifying  that  any  ship- 
ment is  noninfested.  They  are  outright  embargoes,  and  they 
will  not  modify  them  unless  the  Department  of  Agriculture 
steps  in  and  issues  Federal  quarantine  inspection  certificates 
These  the  embargo  States  would  be  willing  to  recognize.  I 
have  been  assured  by  the  Chief  of  the  Quarantine  Division 
of  the  Department  of  Agriculture  that  if  this  fund  is  made 
availaUe  for  the  t^^MW"***  of  Federal  certificates  that  these 
embargoes  will  be  turned  Into  quarantines,  and  that  ship- 
ments to  the  present  embargo  States  can  be  made  from  to- 
fested  areas  provided  they  carry  Federal  iimpfcUon  oerttfl- 


It  Is  a  «wa"  cost  to  assure  a  tremendous  benefit  to  the 
vegetable  and  horticultural  interests  of  this  country.  As  tt 
Is  now  the  States  of  New  York,  Connecticut,  Indiana,  Maine, 
Btossachusctts,  Michigan.  New  Hampshire,  New  Jersey.  Ohio, 
Pennsylvania.  Rhode  Island,  Vermont,  and  West  Virginia 
simply  have  all  their  usual  markets  for  this  class  of  products 
shut  to  them  in  the  present  embargo  SUtes.  And  only  a 
Federal  inspection  certificate  can  free  the  threat. 

Of  course  the  department  will  not  be  able  to  malntata  100 
per  cent  Federal  inspection  with  the  amount  proposed,  but  It 
win  be  In  a  position  so  to  coordinate  State  inspection  and 
certificate  work  as  to  create  confidence;  and  that  is  what  Is 
needed.  It  is  my  beUef  that  this  entire  amount  should  be 
used  for  certification  work  alone,  and  It  is  also  my  under- 
standing that  this  fund  will  be  so  used  if  this  amendment  Is 

adopted. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  gentieman  from  New  York. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Enforcement  of  the  food  aad  drugi  act:  For  enabling  the  Sec- 
retary of  Agriculture  to  carry  Into  effect  the  provUione  of  the  act 
of  June  30.  l»0«  (U.  8.  C.  UUe  21.  eeca.  1-lS).  enUUed  "An  act 
for  preventii^  the  manufacture.  aaU.  or  tranaportaUon  of  adul- 
terated, or  misbranded.  or  polaonous.  or  deleterious  foods,  drugs, 
medicines,  and  Uquors.  and  for  regulaUng  traOc  therein,  and  for 
other  pxirpoeea."  to  cooperaU  with  ssenrlstlnns  and  adentlfie 
BOdeOM  In  the  revUlon  of  the  United  States  Pbarmaoopcela  and 
dereld^ient  of  methods  of  analyaU,  and  for  Investigating  tha 
character  of  the  chemical  and  physical  teste  which  are  applied  to 
American  food  products  In  foreign  countries,  and  for  inspecting 
the  same  before  shipment  when  desired  by  the  shippers  or  own- 
ers of  these  products  intended  for  countries  where  chemical  and 
physical  tesU  are  required  before  the  said  products  are  allowed  to 
be  sold  therein.  $1,185,000  Provided.  That  not  more  than  S4J80 
#b^ii  be  used  for  travel  outside  of  the  United  States. 

Mr.  KETCHAM.     Mr.  Chairman,  I  offer  the  following 
amendment. 
The  Clerk  read  as  follows: 

Page  84.  line  8.  strike  out  the  flguras  81486.000"  and  substl- 
tute  therefor  "  81435,000." 

Mr.  KETCHAM.  Mr.  Chairman  and  gentlemen  of  the 
committee.  I  have  presented  this  amendment  for  the  pur- 
pose of  directing  your  attention  to  one  more  duplication  of 
service  as  between  States  and  the  Federal  Government. 

We  have  in  Michigan  a  very  large  production  of  fruit, 
a^nti  the  spraying  of  it.  particularly  apples,  has  become  a 
very  Important  factor  in  marketing. 

I  presume  most  of  you  are  familiar  with  many  restric- 
tions and  regulations,  requirements  imposed  on  the  apple 
growers  of  the  country.  A  few  years  ago  the  question  of 
arsenical  residue  on  apples  came  up  for  consideration  in  a 
conference  between  ofllcials  of  our  country  and  Great  Brit- 
ain. The  British  authorities  presented  a  very  bad  situation 
in  that  they  claimed  that  many  of  the  apples  exported  from 
the  United  States  had  a  portion  of  arsenic  remaining,  as  tho 
result  of  spraying,  that  was  injurious  to  health.  They  prac- 
tically laid  down  the  proposition  to  the  Department  of  Agri- 
culture that  unless  some  very  stringent  regulations  wera 
imposed  on  the  growers  of  this  fruit  they  would  make  regu- 
lations amounting  to  an  embargo  against  apples  from  this 
country. 

That  caused  our  own  Department  of  Agriculture  and  this 
particular  division  of  it  to  formulate  regulations  llmltlni 
the  arsenical  residue.  Pending  adjustments  they  allowed  a 
very  small  tolerance,  and  this  has  been  cut  down  and  down 
and  down  until  it  has  reached  such  a  point  that  no  one 
irtio  sprays  apples  to-day  In  the  ordinary  way  can  expect 
to  get  into  the  export  trade  unless  he  installs  an  apple- 
washing  outfit.  He  may  do  it  either  in  a  cooperative  way 
or  otherwise,  under  the  regulations,  b^t  the  sum  total  of  it 
Is  that  it  involves  considerable  expenditure  of  money  and  a 
great  deal  of  work,  and  consequently  a  great  source  of  an- 
noyance to  the  apple  growers  of  the  United  States. 

But  the  particular  point  where  we  have  difllculty  In  our 
section — and  I  surmise  the  same  difficulty  is  met  by  apple 
growers  in  other  parts  of  the  country — is  not  so  much  in  the 
export  business  as  it  U  In  the  Interstate  business,    We  do  a 
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large  business  In  our  section  by  way  of  trucking  apples  to 
Chicago  and  other  large  centers.  Most  of  our  business  in 
that  particular  line  is  interstate.  This  Is  what  we  nm 
against:  When,  for  Instance,  apple  growers  go  into  the  city 
of  Chicago  they  meet  a  double  system  of  inspection.  There 
Is  not  only  the  inspection  set  up  by  the  State  of  Illinois, 
possibly  supplemented  by  the  Inspection  set  up  by  the  city 
of  Chlpago,  but.  in  addition  to  that,  there  Is  the  inspection 
set  up  by  the  Government  of  the  tlnited  States,  and  it  Ls 
frequently  a  question  of  running  a  gantlet  of  inspectors 
from  the  time  the  shippers  cross  the  State  line  until  they 
reach  the  market  In  the  city  of  Chicago.  I  think  one  can 
readily  see  that  unless  there  is  extra  care  in  the  adminis- 
tration of  this  law,  great  embarrassment,  useless  duplication 
of  inspection,  and  loss  In  the  marketing  of  perishable  prod- 
ucts is  bound  to  occur. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  KETCHAM.  I  ask  unanimous  consent  to  proceed  for 
live  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  KETCHAM.  Mr.  Chairman,  I  have  taken  this  time 
to  call  this  to  the  attention  of  those  am<Hig  you  who  I  am 
sure  may  have  experienced  similar  difficulties.  I  can  safely 
say  that  among  all  of  the  administrative  functions  per- 
formed by  the  Department  of  Agriculture  there  is  not  one 
in  our  section  that  creates  a  greater  degree  of  dissatisfac- 
tion or  that  brings  more  embarrassment  and  a  greater  loss 
to  producers  than  the  administration  of  this  particular 
matter.  It  ts.  therefore,  in  my  Judgment,  essential  that  we 
face  this  proposition,  to  see  if  we  can  not  avoid  some  of 
this  useless  duplication  and  if  we  can  not  at  least  temper 
these  regulations  so  that  farmers  who  desire  to  market  in 
this  country  shall  not  be  subjected  to  the  standards  that 
may  be  deemed  to  be  advisable  by  a  country  that  has  vir- 
tually compelled  us  to  establish  these  regiilations  or  de- 
stroy entirely  the  export  trade  in  apples.  In  other  words, 
it  seems  to  me  that  it  Is  about  time  that  we  In  the  United 
States  of  America  set  up  our  own  regulations  with  refer- 
ence to  running  our  own  business,  and  that  we  do  not 
accept  for  our  domestic  marketing  operations  the  dictates 
of  health  authorities  across  the  ocean,  who,  I  sometimes 
believe,  have  not  been  actually  so  solicitous  of  the  physical 
health  of  their  own  people  as  they  have  been  for  the  good 
business  health  of  their  producers  of  these  products.  I  am 
very  frank  to  say  to  you  that  I  think  these  regulations 
that  have  been  enforced  by  foreign  countries,  particularly 
Great  Britain,  have  been  imposed  in  an  effort  to  keep  out 
a  superior  quality  of  fruit  such  as  we  export. 

I  have  taken  this  time  to  call  this  matter  to  your  atten- 
tion, and  I  sincerely  hope  this  may  receive  more  than  Just 
casual  consideration,  because  literally  thousands  of  dol- 
lars' loss  and  untold  embarrassment  and  delay  have  been 
incurred,  and  this  has  caused  more  general  dissatisfaction 
in  my  section  than  any  other  one  department  activity  that 
has  come  to  my  attention. 

Mr.  HASTINGS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KETCHAM.    Yes. 

Mr.  HASTINGS.  What  is  the  present  status  of  the  con- 
troversy about  apples  between  this  country  and  Great 
Britain? 

Mr.  KETCHAM.  The  tolerance  Is  the  minimum  imposed 
by  Great  Britain,  and  the  gentleman  can  very  easily  under- 
stand that  very  rigid  inspection  is  required.  If  there  is  an 
abundant  apple  crop  over  on  the  other  side,  and  they  do  not 
care  to  have  importations,  they  can  become  unusually  exact- 
ing in  the  enforcement  of  their  restrictions.  But  the  par- 
ticular complaint  I  have  is  that  our  own  department  sub- 
scribes to  this  standard  for  export  trade  and  also  sets  up 
such  rigid  inspections  in  our  own  Interstate  trade,  where 
growers  are  met  at  State  lines  by  inspectors.  Then  when 
the  shippers  bring  their  product  into  the  cities  they  are 
frequently  met  by  a  duplication  of  inspectors,  and  if,  per- 
chance, there  fdiould  be  an  iinfr<«>nrfiy  administration  in 


the  city,  by  stin  a  third  set  of  Inspectors.  It  is  Just  one 
inspector  after  another,  and  I  say  to  s^u  that  the  growers 
in  my  particular  section  are  highly  indignant  over  the  arbi- 
trary administration  In  this  particular.  It  has  its  ground- 
work in  the  protection  of  the  public  health,  but  in  my  <H>in- 
ion  has  gone  beyond  that  consideration,  and  in  some  in- 
stances it  seems  to  me  has  amounted  to  persecution. 

Mr.  HASTINGS.  I  supi>ose  the  gentleman  would  not 
agree  with  me  when  I  tell  him  that  that  is  our  tariff  law 
just  inverted  and  used  by  Great  Britain.  It  Is  the  same 
principle. 

Mr.  KETCHAM.  I  am  not  arguing  the  merits  of  the 
tariff  nor  the  rights  of  Great  Britain  to  impose  these  regu- 
lations, but  what  I  do  say  is  that  I  do  not  believe  that  that 
standard  should  necessarily  govern  in  our  own  interstate 
commerce,  and  I  certainly  vigorously  protest  the  duplication 
of  inspection.  It  is  for  that  reason  I  have  taken  the  time 
to  call  the  attention  of  the  committee  to  this  abuse. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  rise  In 
opposition  to  the  amendment. 

Just  a  word,  Mr.  Chairman,  in  regard  to  the  amendment 
offered  by  Mr.  Ketcham  of  Michigan  and  the  discussion  on 
the  amendment. 

I  come  from  one  of  the  heaviest  fruit-producing  districts 
of  the  United  States.  Our  State  ships  about  $50,000,000 
worth  of  apples,  and  we  have  large  quantities  of  pears, 
peaches,  and  primes.  To  be  sure.  New  York  is  a  great  apple 
State,  also  Virginia  and  Michigan,  and  so  on. 

The  story  of  this  inspection  and  the  troubles  we  have  had 
as  far  as  it  has  come  to  my  personal  knovirledge  during  the 
time  I  have  been  here,  are  these:  Several  years  ago  the  city 
health  officials  of  Boston,  Mass..  found  fault  with  the  amount 
of  spray  residue  on  some  pears  that  were  shipped  to  Boston. 
Seven  carloads  of  pears  were  dumped  into  the  bay,  because 
of  the  spray  deposit  which  could  easily  have  been  washed 
or  rubbed  off.  That  resulted  in  a  conference  in  the  Depart- 
ment of  Agriculture.  At  that  time,  at  my  suggestion,  we 
reached  an  agreement  that  if  the  fruit  were  handled  with 
canvas  gloves  and  most  of  the  residue  removed,  they  would 
not  quarantine  or  find  fault  with  it.  During  the  hearing, 
I  put  the  question  to  men  from  Boston.  Philadelphia,  Pitts- 
burgh, and  many  other  places,  as  to  whether  they  knew 
of  any  Instance  of  poisoning  by  spray  residue.  There  was 
a  large  number  of  men  in  the  room,  but  not  one  man  knew 
of  a  case  of  poisoning. 

We  do  not  muzzle  the  men  and  women  and  children  who 
work  in  our  orchards,  and  they  eat  this  fruit  indiscrimi- 
nately and  without  injury.  Nevertheless,  the  State  of  Wash- 
ington, or  any  other  State  or  tiie  Federal  Government,  can 
not  interfere  with  quarantine  regulations  of  the  dty  of 
Boston.  Meantime,  we  had  many  conferences  in  the  De- 
partment of  Agriculture. 

The  story  of  the  objection  that  has  come  from  across  the 
water  is  that  many  years  ago  poisoning  occurred  in  Eng- 
land from  arsenic  in  beer.  At  that  time  a  tolerance  of 
one  one-hundredth  of  a  grain  of  arsenic  to  the  pint  or  the 
pound  of  beer  was  established,  and  that  has  been  the  toler- 
ance on  foods  and  drinks  in  Great  Britain  ever  since.  This 
is  now  generally  accepted  tiiroughout  the  world.  They  re- 
quire us  to  comply  with  their  quarantine  regulations.  That 
works  a  very  great  hardship  on  us.  but  we  must  submit. 
We  are  building  up  a  large  foreign  market  for  our  fruits,  so 
we  must  comply. 

The  next  step  was  required  because  of  eastern  cities  and 
foreign  countries  demanding  that  we  wash  the  fruit.  So  it 
is  first  washed  with  an  acid  solution  and  then  rinsed  with 
clear  water  and  comes  out  in  a  very  attractive  condition  at 
this  time.  Our  peogiB  greatly  rebelled  against  this  process 
in  the  b^lnning,  but  I  believe,  as  far  as  our  shimers  are 
concerned,  they  no  longer  object,  because  it  presents  tfa^r 
fruit  to  the  buyer  in  so  much  more  attractive  form  that  thfey 
think  it  pays  them  for  the  money  expended  in  washing. 
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Mr.  LANKPORD  of  Oeorfla.    Wffl  the  gentleman  yield? 

Mr.  SUMMERS  of  Waatalngton.    I  yteld. 

Mr.  LANKPORD  of  Georgia.  Does  the  arsenic  go  Into  the 
fruit  at  all.  or  Is  tt  Just  on  ttkt  outside? 

Mr.  SUMMERS  of  Waahington.  It  Is  Just  on  tbe  outside. 
It  la  not  in  the  fruit  at  alL  It  Is  now  all  rcmoTed  by  wash- 
ing, and  has  been  for  many  years  past. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wash- 
Ingtcm  has  expired. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  SUMMERS  of  Washington.  Meantime  the  depart- 
ment Is  undertaking  to  develop  a  spray  material  that  will 
be  polaonoos  to  the  codling  moth  and  not  poisonous  to 
human  beings.  They  found  tbe  natives  of  Sumatra  using 
a  fish  poison.  They  dug  up  and  crushed  a  shrub  and  tossed 
It  into  the  stream.  It  killed  or  stupefied  the  tLih  and  they 
came  to  the  surface,  and  the  natives  ate  them  without  to- 
lury.  They  started  with  the  Oerris  shrub.  It  was  very 
expensive  to  manufactiue  an  alkaloid  from  that  shrub,  al- 
though it  could  be  greatly  diluted.  They  thought  at  first 
\yM^t  it  was  poisonous  to  man.  but  In  the  course  of  time  they 
found  by  experimenUtion  that  that  was  not  the  case.  So 
they  have  been  working  on  Derris.  They  found  In  the  in- 
terior of  South  America,  far  Into  the  interior,  almost  back 
to  the  A"4**.  another  plant  that  has  the  same  alkaloid,  by 
the  name  of  rotenone.  and  there  they  got  another  supply. 
They  found  the  natives  using  it  in  the  same  way  there.  In 
tbe  interior  of  Africa  they  also  found  still  another  shrub 
that  the  natives  were  using  in  the  same  way.  that  contained 
the  same  alkaloid,  rotenone.  So  they  have  found  three 
different  sources.  Some  of  these  plants  are  being  trans- 
planted to  the  United  States  and  grown  here  successfiiUy. 
The  extraction  of  rotenone  has  been  much  cheapened. 
Some  companies  are  now,  I  believe,  manufacturing  this  new, 
nonpoisonous-to-man  spray  material  in  a  commercial  way. 
Meantime  the  department  Is  undertaking  to  develop  a  syn- 
thetic prexiaration  to  take  the  place  of  rotenone. 

Tar  several  years  I  have  sponsored  a  small  annual  appro- 
priation to  carry  on  this  valuable  research  work. 

It  is  believed  we  shall  finally  dispense  with  the  lead- 
arsenic  spray  and  supplant  it  by  a  much  cheaper  spray,  non- 
polsonious  to  man.  that  will  not  be  quarantined  against  and 
will  not  reqiiire  washing.  The  value  of  such  spray  to  fruit 
and  vegetable  growers  is  almost  beyond  compucation. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

Mr.  KBTCHAM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  withdraw  the  amei>dment. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Tbcr*  was  no  objection. 

The  Clerk  read  as  follows: 

To  enable  the  Secretary  of  Agrleultur*  to  eoUeet  maneys  due 
the  UxUt«d  States  on  account  of  loans  made  under  tbe  provlstona 
of  the  acts  of  March  3.  1931  (41  Stat.  1S47).  March  ao.  1022  (42 
Stat.  4«7).  April  20.  1W4  (43  Stat.  110).  February  28.  1927  (44 
Stat.  1261).  February  26.  1020  (46  Stat.  1306).  as  amended  May 
17.  1W»  (4e  Stet.  3).  March  8.  1930  (*9  Stat.  7S.  79).  December 
20.  1930  (4e  Stat.  1032).  February  14.  1931  (46  Stat.  1100).  and 
Febrxuiry  23.  1831  (46  Stat.  1276).  not  to  exceed  $350,000  of  the 
rvpaymente  made  during  the  fiscal  year  1983  to  the  appropriations 
contained  In  Public  RcsoluUon  No.  114.  approved  January  15. 
1961.  and  tn  the  Intertor  Department  approprUtlon  act  for  the 
fiscal  year  1932.  approved  February  14.  1931.  to  carry  out  the  pro- 
▼islocs  of  Public  Reeolutlon  No.  112.  approved  December  30.  1930. 
••  amended  (46  Stat.  1032.  1160.  1167).  Is  hereby  made  available, 
of  which  amount  not  to  exceed  $66,000  may  be  expended  for 
departmental  pf^^^yMi  aervloea  In  the  Dlatrlot  at  Columbia. 

Mr.  Q06S.  Mr.  Chairman.  I  want  to  call  the  attentton  of 
the  comjnittee  to  the  hearings  in  connection  with  these  seed 
loans  and  crop-production  loans.  That  is  an  interesting 
story,  beginning  on  page  MO  and  running  through  page  1010. 
It  seems  that  the  Secretary  of  Agriculture,  with  no  authority 
In  law.  has  reduced  the  mortgages  on  these  crop  loans  from 
75  per  cent  to  25  per  cent.  On  the  bales  of  cotton  they 
have  coUateralixed  the  loans  on  the  basis  of  9  cents  a  pound. 


and  they  have  now  accepted  collateral  of  two  bales  of  cotton 
in  place  of  three. 

I  want  to  call  attention  especially  to  page  1010  of  the 
hearings  where  the  Secretary  and  the  gentleman  from  Texas 
I  Mr.  BucHAKAwl  argued  this  matter  out,  where  It  was  finally 
admitted  that  there  was  no  legal  authority.  That  goes  back 
to  the  bill  of  the  Reconstruction  Finance  Corporation,  which 
was  passed  by  the  House,  and  this  item  on  loans  on  crop 
producUon  and  the  seed  loans  is  in  a  very  precarious  sUte. 

I  notice  In  the  district  of  Minneapolis  only  5  per  cent  of 
these  loans  have  been  collected.  We  have  available  $122.- 
000.000  in  this  act  that  originally  called  for  some  $60,000,000, 
and  so  it  goes.  I  wanted  to  take  two  or  three  minutes  to 
call  the  attention  of  the  committee  to  this  part  of  the  hear- 
ings. I  believe  this  Congress  should  go  on  record  and  give 
authority  In  law,  which  does  not  exist  to-day,  for  the  collec- 
tion of  these  loans. 

We  are  appropriating  under  this  paragraph  some  $250,000 
out  of  the  revolving  fund  to  collect  the  loans.  This  was  not 
the  intention  of  Congress  when  the  bill  was  passed.  I  do 
not  want  to  take  any  more  time  of  the  committee,  but  I  did 
want  to  bring  this  to  the  attention  of  the  House. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  OOSS.     Yes. 

lix.  COCHRAN  of  Missouri.  The  $300,000  that  the  gen- 
tleman refers  to  has  not  anything  to  do  with  crop-produc- 
tion loans. 

Mr.  OOSS.    They  have  to  do  with  seed  loans:  that  is  true. 

Mr.  COCHRAN  of  Missouri.  And  only  55  per  centof  tha 
money  that  we  have  lent  from  1921  to  1931  has  been  col- 
lected: In  fact  only  27  per  cent  has  been  collected  In  money. 

Mr.  OOSS.    I  realise  that. 

Mr.  COCHRAN  of  Missouri.  And  they  have  warehouse 
receipts  for  the  balance. 

Mr.  GOSS.  I  think  this  Is  something  the  Congress  should 
thoroughly  go  into  when  we  have  more  time.  I  realize  ws 
are  pressed  for  time  this  afternoon,  but  I  really  wanted  to 
bring  this  to  the  attention  of  the  committee. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  concluded  the  reading  of  the  bilL 

Mr.  AIXOOOD.  Mr.  Chairman.  I  ask  unanimous  consent 
to  return  to  page  52,  line  33.  of  the  bill  for  the  purpose  of 
offering  an  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Alabama? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman  from  Alabama  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Aixoooe:  On  page  69,  Une  23.  after 
tbe  word  "  analysta."  •ttUka  out  "•410.000"  and  ineert  in  lieu 
tharMf  "  SSOO.0OO." 

Mr.  ALLQOOD.  Mr.  Chairman.  I  commend  the  commit- 
tee for  already  reducing  this  appropriation  some  $19,000 
below  the  Budget  estimate,  but  It  Is  a  heavy  appropriallon 
for  agricultural  chemical  investigation,  for  investigation  and 
development  of  methods  for  the  prevention  of  heating  of 
agricultural  products  and  the  prevention  of  farm  fires  and 
fires  in  cotton  gins,  cotton-oil  mills,  grain  elevators,  and 
other  structures,  and  to  cooperate  with  associations  and 
scientific  societies  in  the  development  of  methods  of  analy- 
sis. $410,000. 

I  never  knew  until  we  got  into  this  bin  there  were  so 
many  scientists  and  so  many  "  bugologlsts."  It  seems  that 
the  farmer  is  being  humbugged  in  this  bilL  I  do  not  be- 
beve  the  farmers  were  ever  aware  that  we  had  so  many 
scientists.  I  will  admtt  that  science  has  played  its  part  in 
the  development  of  agriculture,  but  there  Is  no  scientist 
Uvlng  to-day  or  no  scientist  who  will  live  to-morrow  wlto 
can  take  5-cent  cotton  and  develop  the  products  In  tt  and 
make  the  farmer  prosperous.  He  can  not  take  1 5-cent  com. 
I  do  not  care  what  he  does,  and  make  the  farmer  pros- 
perous. He  might  make  same  com  liquor  out  of  it  and  try 
to  get  away  with  that,  but  he  could  not  sell  it  under  the  la'v. 
and  besides  they  do  not  need  scientists  to  teach   them 
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how  to  make  com  liquor.  The  same  thing  is  true  of  30-cent 
wheat,  no  scientist  can  take  flour,  shorts,  or  bran  and  make 
new  products  which  will  make  the  wheat  farmer  prosperous. 

We  have  had  years  and  years  of  investigation.  Of  course 
I  know  they  are  occasionally  bringing  about  some  new  de- 
velopments. I  understand  they  have  Just  recently  bnnight 
a  development  with  respect  to  some  dye  that  has  been  worth 
several  million  dollars  possibly  to  the  manufacturers  of  cot- 
ton. Of  course  to  a  certain  extent  this  gets  back  to  the 
cotton  farmer,  but  you  can  not  take  5-cent  cotton  and  make 
tbe  farmer  prosperous:  I  do  not  care  what  you  dissect  or 
evolve  out  of  it.    The  chemists  can  not  do  It. 

This  country  is  down  econmnically.  We  must  either  cut 
our  Budget  over  $1,000,000,000,  and  there  is  no  way  to  re- 
duce it  that  I  see  except  to  reduce  these  expenditures  or 
attempt  to  increase  taxes  $1,000,000,000  and  I  favor  reduc- 
ing expenditures,  and  here  is  one  place  where  I  think  we 
can  cut  one  hundred  thousand  off  appn^riations.  This 
is  a  heavy  appropriation,  and  the  chairman  of  the  com- 
mittee himself,  Mr.  BucHAitAH,  has  this  to  say  about  It: 


Mr.  BvoHAMair.  tlie  appropriation  for  lSt2  was  $601,075,  the 
appropriation  for  1983  being  S46S.6M.  and  tbe  Budget  estimate  for 
1034  being  $426,238,  a  decrease  of  $27,461,  which  I  presume  Is  the 
legislative  furlough. 

Doctor  KinoHT.  That  represents  the  legislative  furlotigh.  There 
Is  ao  change  otherwise. 

Mr.  BucisAMAM.  Tou  better  give  us  a  little  account  of  this  ap- 
propriation.   It  Is  a  good-BUe4:.  ^iproprlation. 

Doctor  Kkicht.  I  would  be  delighted  to  do  so.  but  would  first 
like  to  make  a  general  statement  regarding  the  work  of  the  bureau 
as  a  whole  with  reference  to  the  preeent  needs  of  agriculture. 

The  farmer  knows  the  needs  of  agriculture  better  than  any- 
one living.  He  knows  that  the  farmer  needs  and  must  have 
a  better  price  for  his  products,  and  the  chairman  of  this 
committee  realizes  this  Is  a  heavy  appropriation,  and  instead 
of  Doctor  Knight  going  ahead  and  making  out  his  case  he 
said.  "  Oh,  I  want  to  make  a  general  statement  about  it.** 

As  I  said  in  the  beginning,  the  chairman  reduced  this  ap- 
propriation, and  I  commend  him  for  it.  "Hie  approiHiation 
now  stands  at  $410,000,  and  I  am  asking  for  a  decrease  of 
$110,000.  making  it  $300,000.  It  is  as  hard  to  pay  $300,000 
now  with  present  farm  prices  as  it  was  to  pay  $1,000,000  in 
1929.  So  this  appropriation  of  $410,000  to-day  equals  more 
than  a  million-dollar  appropriation  in  1929.  It  ^ould  be 
reduced. 

I  will  say  this,  that  we  Democrats  were  elected  to  help  do 
away  with  bureaucracy.  This  was  the  Issue  that  was  made 
in  the  campaign,  and  the  people  elected  us  on  that  issue. 
We  might  Just  as  well  start  now.  Of  course,  we  can  not  wipe 
It  all  out,  but  you  can  start  to  cut  down.  The  people  back 
home  are  looking  to  the  Democrats  to  cut  down  the  expendi- 
tures at  this  session  of  Congress. 

Mr.  BUCHANAN.  Mr.  Chairman,  this  amendment  ought 
not  to  be  voted  up.  The  Bureau  of  Chemistry  is  one  of 
the  most  valuable  research  bureaus  in  the  Government,  and 
especially  in  the  Department  of  Agriculture.  It  has  done 
more  for  the  farmer  and  for  industry  than  any  scientific 
department  of  this  Government. 

It  has  saved  millions  of  dollars  to  farmers  in  fertilizer 
alone.  It  has  determined  the  proportion  of  fertilizer  to  use. 
the  depth  to  put  it,  and  a  great  many  things  of  that  kind. 
I  have  not  the  time  and  can  not  take  time  to  go  into  the 
great  accomplishments  of  this  scimttflr  bureau.  I  will  ask 
'you  to  read  the  report  of  the  Secretary  of  Agriculture  on 
this  bureau  and  see  how  great  the  accomplishments  have 
been.  The  committee  cut  this  appropriation  all  it  could 
stand,  taking  into  consideration  the  depression  now  on. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  EATON  of  Colorado.  I  would  like  to  ask  the  gentle- 
man this  question:  Did  you  cut  out  any  activities  of  the 
Department  of  Agriculture? 

Mr.  BUCHANAN.  We  cut  out  some  projects,  but  did  not 
.  cut  out  any  bureaus  or  divisions. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Alabama. 


The  questicm  was  taken;  and  on  a  divislcm  (demanded  bf 
Mr.  Allgood)  there  were  32  asres  and  42  noes. 

So  the  amendment  was  rejected. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise  and  report  the  bill  to  the  House,  with  the 
recommendation  that  the  amendments  be  agreed  to  and  that 
the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  havlnff 
resumed  the  chair,  Mr.  Montagttx,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee  had  had  under  consideration  the  biU 
(H.  R.  13872  ;•  making  appropriations  for  the  Department  of 
Agriculture  for  the  fiscal  year  ending  June  30.  1934.  and  for 
other  purpoees,  and  had  directed  him  to  report  the  same 
back  with  sundry  amendments,  with  the  reccmmiendation 
that  the  amendments  be  agreed  to  and  that  the  bill  as 
amended  do  pass. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  amendments  to  final  passage. 

The  motion  was  agreed  to. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Clerk  may  be  authorized  to  correct  the  totals  of  the 
bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not,  the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Buchak ah,  a  motion  to  reconsider  tho 
vote  whereby  the  bill  was  passed  was  laid  on  the  table. 

DXFICXXirCT  BILL 

Mr.  BYRNS,  chairman  of  the  Committee  on  Appropria- 
tions, by  direction  of  that  c(»nmittee,  reported  the  bill  (H.  R. 
13975,  Rept.  1814)  making  appropriations  to  sappij  urgent 
deficiencies  in  certain  apiiropriations  for  the  fiscal  year 
ending  Jime  30,  1933,  and  tar  lalor  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30,  1933.  azKi  for  other  purposes,  which  was  referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
and  ordered  printed. 

Mr.  SIMMONS  reserved  all  points  of  order. 

LSAVI  or  ABSXRCX 

Mr.  McDUFFIE.  Mr.  Speaker.  I  am  requested  by  the 
gentleman  from  North  Carolina  [Mr.  Hancock]  to  ask  for 
him  indefinite  leave  of  absence,  on  account  of  serious  Illness 
in  his  f amil.y. 

The  SPEAKER.    Is  there  objection? 

There  wui  no  objection. 

OCSAM  MAIL-CAKXTXNG  SUBSmnS 

Mr.  L02ZER.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  in  the  Ricoko. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LOZIER.  Mr.  Speaker,  to  Illustrate  the  extent  to 
which  extravagance  and  prodigality  have  prevailed  in  the 
administration  of  the  merchant  marine  act  I  call  your  atten- 
tion to  the  following  typical  subsidies: 

The  Qraci!  Steamship  Line  operates  steamers  over  ocean 
maU  route  38,  between  Tacoma  uid  Valparaiso,  Chile.  In 
the  fiscal  year  1931  this  company,  under  contract  made  by 
the  Post  Office  Department,  was  paid  $238,500  for  carrying 
2,892  pounds  of  mail,  which  under  the  weight  system  and 
standard  rates  would  have  cost  the  Government  only 
$458.88. 

Tht  LykcB  Bros.  Steamdiip  Co.  (Ihc.)  operates  steamers 
over  ocean  mail  route  23.  from  Galveston  to  Santo 
Domingo.  HaitL  In  the  fiscal  year  of  1931.  under  contract 
made  by  tlie  Post  Office  Departn^nt,  this  company  was 
paid  $317,916.50  for  transporting  741  pounds  of  mail,  which 
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under  the  weight  system  and  standard  rate*  would  have 
cost  the  Oovemment  only  $1M.64. 

The  Pacific  Argentine  Brazil  Line  (Inc.)  operates  steam- 
ers over  ocean  maU  route  34.  between  San  Francisco  and 
Buenos  Aires.  In  the  fiscal  year  1§31.  under  a  contract 
Okade  by  the  Post  Office  Department,  this  company  was 
paid  $286,398.42  for  transporting  1.694  pounds  of  mall, 
which  under  the  weight  system  and  the  standard  rates 
prescribed  by  section  4009  would  have  cost  the  Government 
only  $141^. 

Ocean  mail  contract  No.  5  is  wHh  the  Export  Steamship 
Corporation,  which  operates  a  Une  of  steamers  between 
MW  York  and  Mediterranean  ports.  Among  its  steamers 
are  the  Examiner.  Exermont.  Exanthia.  and  Exchange. 
On  June  20.  1931.  the  Examiner  sailed  from  New  York  for 
Tunis,  Africa,  a  distance  of  4,194  nautical  miles,  carrying 
only  851  pounds  of  mail,  aU  parcel  post.  The  cost  to  the 
Oovemment  under  the  standard  rate  prescribed  by  section 
4009  would  have  been  $68.08.  but  under  authority  of  the 
merchant  marine  act  the  Postmaster  General  had  made  a 
contract  with  this  corporation,  under  which  contract  this 
shipping  concern  collected  from  the  Government  $10,485. 
or  one  hundred  and  fifty-four  times  the  standard  rate. 
Compensation  for  this  service  was  not  based  on  the  weight 
of  the  mail  carried  or  the  space  in  the  vessel  it  occupied, 
but  was  arbitrarily  fixed  at  $2.50  for  each  of  the  4,194  miles. 
Please  bear  in  mind  this  851  pounds  of  mall  was  not  Oov- 
emment mall,  but  merchandise  shipped  by  parcel  post  by 
private  persons  or  business  concerns. 

On  June  25,  1930.  the  Exermont  sailed  from  New  York  to 
Beirut.  Syria,  a  distance  of  5,398  miles,  carrying  934  pounds 
of  parcel-post  mail  and  1  potmd  of  letters.  Under  the 
weight  system  the  cost  of  transporting  this  935  pounds  of 
mail  would  have  been  $75.52.  but  under  a  contract  made 
by  the  Postmaster  General  by  authority  of  the  merchant 
marixke  act  the  Government  paid  this  ship  for  this  trivial 
aervlce  $13,495.  which  was  al  the  rate  of  $2.50  per  mile  for 
each  of  the  5.398  miles,  or  ooe  hozxtred  and  seventy-nine 
times  the  standard  rate. 

On  January  15.  1931.  the  Exchange  sailed  from  New  York 
to  Naples.  Italy,  distant  4.436  miles,  carrying  4.166  pounds 
of  mmn  all  parcel  post.  Under  the  standard  rates  prescribed 
toy  section  4009  the  coot  of  this  service  would  have  been 
$333.28,  but  under  a  contract  with  the  Postmaster  General 
the  shipowners  coUected  $11,090.  or  thirty-three  times  the 
standard  rate,  the  settlement  being  on  the  basis  of  $2.50 
per  mile  for  each  of  the  4.436  miles. 

On  June  15.  1931.  the  Exanthia  sailed  from  New  York  to 
Constansa,  a  port  in  Rumania  on  the  Black  Sea.  a  distance 
of  5.aS7  miles.  The  veaael  carried  3.936  pounds  of  maUr 
aU  parcel  post.  On  a  weight  basis  the  cost  of  transporting 
this  3.936  pounds  of  parcel  post  would  be  $314.88,  but  for 
this  Uttle  batch  of  mail,  weighing  leaf  than  66  bushels  of 
wheat.  Uncle  Sam  paid  this  shipping  concern  $13,672.50.  or 
torty-three  times  the  standard  rate. 

The  Mississippi  Shipping  Co.  has  a  contract  under  the 
merchant  marine  act  to  operate  boats  over  ocean  mail 
route  35.  between  New  Orleans  and  Bahla  Blanca.  Argen- 
tina, a  distance  of  6.233  miles.  In  1930  and  1931.  the  ves- 
acb  of  this  company  carried  In  the  aggregate  only  161 
pounds  of  mall.  On  a  weight  basis  and  at  rates  prescribed 
by  section  4009.  this  service  would  have  cost  the  Oovemment 
only  $95.68.  but  under  Its  contract,  the  shipping  company 
collected  $607,792.50  for  this  service,  or  six  thousand  three 
hundred  and  flfty-two  times  the  standard  rate.  For  carry- 
ing each  pound  of  this  mall  the  Government  paid  $3,775.11. 
Under  the  merchant  marine  act.  the  Postmaster  General 
made  a  contract  with  the  Eastern  Steamship  lines  (Inc.) 
to  cover  ocean  mail  route  15  from  Boston  to  Yarmouth. 
Nova  Scotia,  a  distance  of  237  miles.  The  contract  rate  was 
$8  per  mile  without  reference  to  the  amount  of  mall  carried. 
In  June  SO.  1929.  one  of  its  vessels,  the  Tarmonth.  sailed 
with  only  296  pounds  of  mall,  for  the  transportation  of 
which  this  subsidized  shipping  coDcem  received  $149^^ 
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two  thousand  four  hundred  and  sixty-two  times  as  much  as 
the  Burlington  Railroad  would  charge  for  carrying  a  296- 
pound  hog  from  my  home  town,  CarroUton.  Mo.,  to  Na- 
tional Stockyards  in  Bast  St.  Louis,  a  distance  of  274  milM. 
or    37   miles    farther    than  the    distance   from    Boston    to 

Yarmouth. 

Under  a  contract  with  the  Post  Office  Department  the 
American  West  African  Une  operates  over  ocean  maU  route 
47  between  New  Orleans  and  the  West  Coast  of  Africa.  It 
Bade  five  voyages  in  the  fiscal  year  of  1931.  carrying  only 
183  pounds  of  maU.  On  a  weight  basis  this  service  would 
have  cost  the  Government  only  $42.32.  but  this  subsidized 
shipping  concern  was  paid  $87,862.50  for  transporting  an 
armful  of  mail  that  weighed  lev  than  2Wi  bushels  o' ^»«*- 

The  United  SUtes  Unea  hM  a  contract  with  the  Post 
Office  Department  for  carrying  mails  over  ocean  mail  route 
44  between  New  York  and  London,  a  distance  of  3  J69  mUes. 
Under  this  contract,  and  without  regard  to  the  amount  of 
maU  carried,  this  eompany  is  paid  $20,214  for  each  voyage, 
or  at  the  rate  of  $6  per  mile  for  each  outbound  trip.  On 
June  12.  1931.  one  of  Its  steamers.  American  Merchant. 
sailed  from  New  York  with  only  2  pounds  of  letters.  Under 
the  weight  basis  that  prevailed  before  the  enactment  of  the 
merthant  marine  act  the  cost  of  carrying  2  pounds  of  maU 
would  have  been  only  $160.  but  for  transporting  less  than  a 
handful  of  letters  this  suMdiMd  shipping  corporaUon  was 
paid  $20^14.  or  twelve  thooaand  six  hundred  and  thlrtj- 
three  tmies  the  standard  rates.  I 

Tampa  Interocean  Steamship  Co.  baa  a  contract  with  the 
Post  Office  Department  covering  ocean  mail  route  45.  from 
New  Orleans  to  Spain.  In  1931  its  boaU  made  34  trips, 
carrying  in  the  aggregate  85  pounds  of  maU  and  averaging 
2^  pounds  of  mail  per  trip.  The  cost  to  the  Government 
for  this  service  under  the  sUndard  rate  prescribed  by  section 
4009  would  have  been  $58.64.  But  this  shipping  concern 
coUected  $438,716^6  for  carrying  this  85  pounds  of  maU. 
which  was  at  the  rate  of  $5,161  per  pound,  or  seven  thousand 
four  hundred  and  eighty-one  times  what  would  have  been 
paid  for  this  service  if  the  86  pounds  of  mail  had  been  car- 
ried by  a  ship  not  subsidized  by  the  United  SUtes  Govern- 
ment. Eighty-five  dollars,  or  $1  per  pound,  would  have  been 
a  large  compensation  for  carrytog  85  pounds  of  merchandise 
or  other  freight,  but  for  carrying  85  pounds  of  mail  the 
company  was  paid  the  ar"ft^'<"g  and  unconscionable  price 
of  $54.62  per  pouzui.  and  the  American  taxpayers  bear  the 

load. 

The  Oceanic  t  Oriental  Navlgaticm  Co.  has  contracts  with 
the  Post  Office  Department  for  carrying  mails  over  routes 
30.  31.  4$.  and  49.  between  U»  Angeles  and  Aucitland.  New 
Zealand:  between  Los  Angeles  and  Melbourne,  Austrnlia; 
between  San  Francisco  and  Dairen  (Dalny  or  TaUsn). 
China:  between  San  Francisco  and  Saigon.  Cochin  China. 
This  company,  operating  under  the  merchant  marine  act, 
has  contracts  with  the  Post  OfLce  Department  covering  a 
10-year  period  aiKl  calling  for  the  payment  of  $10,582,132. 
In  the  fiscal  year  1931  the  Government  paid  this  subsidized 
shipping  concern  $881,373.45  for  carrying  164.409  poimd?  of 
mail,  which  was  at  the  average  rate  of  $5.36  per  pound. 
This  subsidized  steamship  company  received  approximately 
$900,000  for  carrying  mails  weighing  less  than  six  hundred 
and  fifty-eight  250-pound  hogs. 

On  November  8,  1930.  the  Oolden  Mountain,  owned  and 
operated  by  the  Oceanic  It  Oriental  Navigation  Co..  sailed, 
carrying  only  65  pounds  of  maU.  aU  parcel  post.  Under  the 
weight  system  the  transportation  of  this  maU  would  have 
cost  the  Government  only  $5.20.  but  imdcr  a  contract  with 
the  Post  Office  Department  the  shipping  company,  for  carry- 
ing this  65  pounds  of  maU.  was  paid  $17,400,  or  three  thou- 
sand three  hundred  and  forty-six  times  what  it  would  have 
cost  the  Government  If  the  65  iKnmds  of  maU  had  been 
carried  by  a  vessel  not  operating  under  the  merchant  marine 
act 

Tacoma  Oriental  Steamship  Co.  operates  a  Mne  of  steam- 
era  over  ocean  maU  route  36,  between  Tacoma  and  Dairen, 
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China,  a  distance  of  6.629  miles.  In  the  two  years  prior  to 
July  19.  1931.  on  46  vo3rages  this  company  carried  157  pounds 
of  letters,  436  pounds  of  newspapers,  19.982  potmds  of  parcel 
post,  and  7.141  pounds  of  foreign  closed  mail,  a  total  of 
27.716  pounds,  or  an  average  of  620  poimds  on  each  voyage. 
On  a  weight  basis,  and  at  the  standard  rate  prescribed  by 
section  4009,  the  transportation  of  this  maU  would  have 
cost  the  Ck>vemment  only  $2,009.06,  and  the  cost  would 
have  been  no  more  had  it  been  carried  by  vessels  not  sub- 
sidized under  the  merchant  marine  act. 

But  the  Post  Office  Department,  imder  the  provisions  of 
the  merchant  marine  act,  had  made  a  contract  under  which 
this  shipping  company  for  this  service  coUected  from  the 
Oovemment  $666,384.75.  or  three  hundred  and  thirty-one 
times  the  cost  at  standard  rates.  The  charge  of  $24  per 
pound  for  carrying  this  maU  was  grossly  excessive  and  out 
of  proportion  with  the  charges  per  pound  for  carrying  other 
articles  making  up  the  ship's  cargo.  An  examination  of 
the  records  wiU  show  that  the  charge  on  no  other  part  of 
the  cargo  was  in  excess  of  $1  per  ixmnd.  but  under  the  mal- 
administration of  the  merchant  marine  act  the  Government 
was  mulcted  to  the  extent  of  $24  per  pound  for  transporting 
these  mails. 

At  this  point  may  I  caU  your  attention  to  a  tjrpical  trans- 
action that  not  only  points  a  moral  and  adorns  a  tale  but 
shows  the  amazing  prodigaUty  and  wastefiilness  of  pubUc 
funds  that  has  characterized  the  administration  of  the  mer- 
chant marine  acti  I  refer  to  the  Shetton,  one  of  the  boats 
owned  and  operated  by  the  Tacoma  Oriental  Steamdilp  Co. 
When  this  vessel  sailed  on  June  19.  1931,  it  carried  only  1 
pound  of  letter  mail,  yet  under  a  contract  made  by  the  Post 
Office  Department  this  shipping  concern  coUected  from  the 
United  States  Government  $14,915.25  for  carrying  this  1 
pound  of  letter  maU  on  this  voyage.  At  standard  rates  the 
transportation  of  this  1-poimd  letter  maU  woiUd  have  been 
80  cents,  but  under  the  improvident  contract  made  by  the 
Post  Office  Department  this  subsidized  shipping  concern  col- 
lected $14,915.25  for  carrying  this  1  pound  of  letter  mail,  or 
over  eighteen  thousand  times  as  much  as  the  cost  would 
have  been  had  the  1  pound  of  maU  been  carried  by  a  boat 
not  subsidized  under  the  maladministered  provisions  of  the 
merchant  marine  act.  As  long  as  transactions  of  this  char- 
acter are  tolerated,  is  it  strange  that  we  have  an  unbalanced 
National  Budget? 

The  South  Atlantic  Steamship  Co.  ol  Delaware  has  a  con- 
tract for  carrying  maU  on  ocean  maU  route  33,  between 
Savaimah.  Ga.,  and  Liverpool,  England,  3,630  mUes,  and 
between  Savannah  and  Bremen,  Germany.  4,149  mUes.  This 
company  has  a  fleet  of  10  or  12  freighters,  which,  under  the 
contract,  make  in  the  aggregate  26  voyages  annually.  The 
Oovemment  i>ays  this  subsidized  shipping  concern  $2.50  per 
mUe  for  each  outbound  trip,  without  regard  to  the  quantity 
of  maU  carried.  A  trip  from  Savannah  to  Liverpool  costs 
Uncle  Sam  $9,075,  and  a  trip  from  Savannah  to  Bremen 
costs  $10,372.50,  although  only  a  few  poimds  of  maU  are 
carried.  In  two  and  one-half  years  prior  to  June  30,  1931. 
the  vessels  of  this  company  made  93  trips.  The  maU  car- 
ried on  these  93  trips  weighed  1,200  pounds. 

The  tr£insportation  of  these  1,200  pounds  of  mall  cost  the 
Government  $913,170.  or  at  the  rate  of  $760  per  pound.  If 
these  1.200  pounds  of  maU  had  been  carried  by  a  vessel  not 
subsidized  under  the  merchant  marine  act.  the  cost  would 
have  been  $178.24.  On  an  average,  only  13  pounds  of  maU 
were  carried  on  each  of  the  93  trips,  and  the  average  pay  for 
each  voyage  was  $9,819,  or  $755  for  every  pound  of  maU. 
The  record  of  these  93  sailings  shows  that  on  many  of  the 
trips  only  1  pound  of  letter  maU  and  1  pound  of  newspaper 
maU  were  carried. 

For  ships  not  Operating  under  the  merchant  marine  act 
the  standard  rate  for  carrying  1  pound  of  letters  Is  80  cents, 
and  for  carrying  1  pound  of  newspaper  maU  the  standard 
rate  is  8  cents,  a  total  of  88  cents  for  carrying  2  pounds  of 
maU,  aU  that  was  carried  on  many  voyages,  but  for  canying 
2  pounds  of  maU  from  Savannah  to  Liverpool  this  shipping 


company,  by  the  grace  of  the  merchant  marine  act,  was  paid 
$9,075,  or  ten  thousand  three  hundred  and  twelve  times  the 
standard  rate.  And  for  canylng  2  pounds  of  maU  from 
Savannah  to  Bremen  this  company  was  paid  $10,372.50,  or 
eleven  thousand  aev&a.  hundred  and  eighty-six  times  the 
standard  rate. 

Among  the  vessels  operated  by  this  company  are  the 
iSoccarapfxi,  Chickshinny.  Magmeria.  CoULvoater.  Tvdsa,  and 
FlxtoT  Svar.  In  April.  1931,  the  Coidwater  and  Fluor  Sjkw 
saUed  from  Savannah  to  Bremen,  and  the  Tulsa  saUed  from 
Savannah  to  Liverpool.  Each  vessel  carried  only  1  pound 
of  letter  mail  and  1  pound  of  newspapers.  For  these  voy- 
ages, under  n  contract  made  by  the  Post  Office  Department. 
the  vessels  were  paid  as  follows:  CoULwater,  $10,372.50;  Fhtor 
Spar.  $10,372.50;  Tulsa.  $9,075.  Reduced  to  a  pound  basis, 
the  two  ships,  each  carrying  two  pounds  of  maU  to  Bre- 
men, charged  for  that  service  at  the  rate  of  $5,186.25  per 
pound,  and  the  ship  destined  for  liverpool,  carrying  two 
pounds  of  mail,  charged  for  that  service'at  the  rate  of 
$4,537.50  per  pound. 

In  May.  1932,  the  Saccarappa  and  Magmeria  saUed  from 
Savannah  to  Bremen,  and  the  Chickshinny  saUed  from 
Savannah  to  Liverpool.  Each  of  these  ships  carried  only 
1  pound  of  letter  maU  and  1  pound  of  newspapers.  For 
these  voyages,  under  contracts  made  by  the  Post  Office  De- 
partment, the  Saccarappa  and  Magmeria  were  each  paid 
$10,372.50,  and  the  Chickshinny  was  paid  $9,075,  or  at  the 
rate  of  $4,537.50  per  pound.  For  transporting  only  12  pounds 
of  maU,  this  shipping  concern  was  paid  $59,620.  or  an  aver- 
age of  nearly  $5,000  per  pound. 

And,  moreover,  the  postage  on  the  12  pounds  of  maU 
carried  on  these  six  voyages  was  only  $5JM.  That  is  to  say, 
the  Government  received  $5.28  postage  and  paid  out  $59,620 
for  carrying  the  12  pounds  of  maU,  a  net  loss  to  the  Gov- 
ernment of  $59,614.72.  Hare  we  have  the  concrete  and  con- 
vincing iUustration  of  the  high  cost  of  xdsXL  tran8po3rtati<m 
by  ships  that  are  subsidized  under  the  merchant  marine  act. 
The  contract  with  the  Post  Office  Department  under  which 
this  company  operates  requires  the  Government  to  pay  the 
steamship  company  $2.50  per  mUe  for  every  mile  sailed  on 
each  outbound  vosrage,  whether  the  ship  carries  1  pound  or 
100,000  pounds  of  malL 

In  the  fiscal  year  1931  this  company  was  paid  $363,022JM) 
for  transporting  74  pounds  of  mail,  which,  under  the  weight 
system  and  standard  rates,  would  have  cost  only  $32JS6.  In 
other  words,  the  cost  was  eleven  thousand  one  hundred  and 
forty-nine  times  as  much  as  it  would  have  been  had  this 
maU  been  carried  in  ships  that  did  not  have  contracts  with 
the  Post  Office  Department. 

Why  should  the  taxpayers  of  the  United  States  pay  this 
shipping  company  nearly  a  million  dollars  for  carrying  1.200 
poimds  of  maU  from  Savannah.  Oa.,  to  Liverpool  or  Bronen 
when  this  smaU  quantity  of  maU  cduld  have  been  sent  from 
Savannah  to  New  York  by  train,  and  by  ships  from  New 
York  to  Liverpool  or  Bremen  at  the  cost  of  oxUy  a  few  dol- 
lars, and  the  deUvery  by  this  last-mentioned  route  would 
have  been  more  expeditious. 

I  have  been  requited  to  name  the  shipping  concerns 
owned  and  operated  by  Mr.  Blermit  Roosevelt  and  his  asso- 
ciates. I  am  not  sure  that  I  can  enumerate  aU  of  these 
companies,  but  I  wiU  give  you  the  benefit  of  aU  the  informa- 
tion I  have  on  that  subject. 

The  International  Mercantile  Marine  Co.  is  a  New  Jersey 
corporation.  Its  New  York  office  is  at  1  Broadway.  It  ia 
both  a  holding  and  operating  company.  P.  A.  S.  Franklin 
is  president  and  Kermit  Roosevelt  is  one  of  the  five  vice 
presidents.  This  company,  on  May  17.  1932.  owned  the  fol- 
lowing subsidiary  companies: 

Roosevelt  Steamship  Co.  (Inc.). 

Soci^t^  Anonyme  de  Navigation  Belge-Americalne  (a  Bel- 
gium corporation). 

Atlantic  Transport  Co. 

American  Line  Steamship  Corporation. 
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AUMitic  TrmMpart  Ca  (Ud.)  (•  BrtUab  corporatton). 

Ko.  1  Bnmdwj  Oorpormtlop. 

Intenuttlonal  Merouitfle  liarlzie  Dock  Co.  (IQC.) . 

JolnUy  with  Uie  Dollar-Dawaon  intererts  ol  San  Fr«n- 
dico.  the  International  liiercanUle  Marine  Co..  throush  Its 
ownership  of  the  Roosevelt  Steamship  Co.,  owns  the  United 
SUtes  Lines  Co. 

Tlie  International  Mercantile  Marine  Co.  acquired  the  cn- 
ttze  capital  stock  of  tbe  Booaevelt  Steamship  Co.  (Inc.)  in 

January.  1931.  *     *w    *  i 

The  International  Mercantile  Marine  Co.  operates  the  fol- 
lowing  steamship  lines:  Red  Star,  Atlantic  Transport, 
Panama  Padflc,  and  Leyland. 

Ttkd  A'n*^*'***  LlzM  Steamship  Corporation,  a  subsidiary 
of  the  International  Mercantile  Marine  Co..  has  ocean  mail 
contract  33,  which.  In  the  10-year  period,  calls  for  approxi- 
mate paymenU  of  $4.132.»48.  In  the  fiscal  year  1931  this 
company  was  paid  $418,498  for  carrylnf  mail,  which  at 
standard  ratea  under  section  4009.  would  have  cost  the  Gov- 
ernment only  $28,202.51.  a  subsidy  of  $390,293.49. 

The  Roosevelt  Steamship  Co.  (Inc.)  has  a  contract  over 
route  46  between  Baltimore  and  Hamburg  calling  for  an  ap- 
proximate payment  during  the  10-year  term  of  $12,475,620. 
The  Baltimore  Mall  Steamship  Co.  is  rendering  this  service 
as  a  subcontractor  of  the  Roosevelt  Steamship  Co.  The 
Roosevelt  Steamship  Co.  is  msnaglng  agent  of  the  Balti- 
more Mail  Steamship  Co^  which  is  a  subsidiary  of  the  In- 
ternational Mercantile  Marine  Co.  The  ofBcers  of  the  Balti- 
more UmH  Steamship  Co.,  Inchiding  Kermlt  Roosevelt,  arc 
ofQccrs  of  the  IntemaUonal  Mercantile  Marine  Co.  and  the 
Roosevelt  Steamship  Co.  (Inc.). 

The  United  States  Lines  Co..  a  subsidiary  of  the  Inter- 
national Mercantile  Marine  Co..  operates  over  ocean  route 
43  under  contract  which,  during  the  10-year  period,  calls 
for  the  payment  of  approximately  $17,344,366.  It  also  op- 
erates over  route  44  under  a  contract  which,  in  the  10-year 
period.  '*«^"«  for  the  payment  of  $10,862,260.  In  the  fiscal 
year  of  1931  ^*«  company,  under  contract  43.  was  paid 
$490,248  for  carrying  mail  which  under  the  weight  system 
prescribed  by  section  4009  would  have  cost  the  (government 
only  $311,398.87.  an  out-and-out  subsidy  of  $178,849.13. 

Under  contract  44  this  company  received  $1,052,454  for 
■ervlee  which  under  the  weight  system  prescribed  by  section 
4009  would  have  cost  only  $231,169.06,  which  meaxu  a  sub- 
sidy of  $821,284.94. 

The  subsidies  obtained  In  the  fiscal  year  1931  by  these 
Roosevelt  associated  lines  were  as  follows: 
C5ontnMrt  sa.  Amertcan  Line  StMmitilp  CorponOon..     SMO.  298.  40 

Ooutrmct  43.  Unltwl  St*tm  Line*  (Inc.) UX'ttf  ll 

OoBttmet  44.  United  States  Lines —      S2i,ja*.9% 


December  30 


1,  SOO.  427.  M 


For  the  fiscal  year  1933  the  last  above-menUoned  com- 
pany, under  contract  44.  carried  2.284.141  pounds  of  mail, 
the  cost  of  which  service  under  standard  rates  would  have 
been  $304,143.71,  but  for  which  service  the  company  was 
p^t^  $1,052,922.  $748,778.29  of  which  was  a  bonus,  subsidy, 
or  gratuity  paid  over  and  above  the  standard  rate. 

•nie  subsidies  obtained  in  the  fiscal  year  1931  by  these 
four  so-called  Roosevelt  lines  were  as  follows: 

Oontrsct  82.  AmerKmn  Lines  Steamahtp  Oorpor»ti<m_  SMJ.  11«  M 

Contract  43.  United  State*  Lines  Oo — MS.  815.  as 

Contract  44.  United  States  Lines  Oo^ ZJ?  ,«?  fj 

Contract  4S,  Roosevelt  SteamaiUp  Oo 993.  isn.  i% 

a.  8*7.877. 00 
1.890.427.56 


Subsidies  on  contraeta  82.  43.  and  44  for  fiscal  year 
1031.  as  bereinbelor*  shown 


Service  on  route  46  (Roosevelt  Steamship  Co..  contractor. 
Baltimore  MaU  Steamship  Co..  subcontractor)  began  July  1. 
1931.  POr  the  fiscal  year  1931  this  company  carried  297.622 
pounds  of  mail,  which  under  the  weight  system  or  standard 
rates  prescribed  by  section  4009.  would  have  cost  the  Gov- 
ernment $34,236.86.  but  the  Government  actually  paid  this 
eompany  for  this  service  $1,027,404.  Of  the  $1,027,404  paid 
the  Rooeevelt  Steamship  Co.  for  this  service  on  this  one  con- 
tract for  the  fiscal  year  1932,  $993,167.14.  or  practically 
$1,000,000.  was  a  subsidy  or  gift. 

For  the  fiscal  year  1932  the  American  Line  Steamship  Ca 
(a  Roosevelt-International  Mercantile  Merchant  Idarlne  con- 
eem),  under  contract  32.  carried  471,644  pounds  of  mall. 
which  on  a  poundage  basis  would  have  cost  the  Government 
$45,355.68.  but  for  which  service  the  company  received  from 
the  Government  $414,472.  or  a  subsidy  of  $369,116.32. 

The  United  SUtes  Lines  Co,  (a  Roosevelt-International 
Mercantile  Merchant  Marine  concern),  under  contract  43. 
earrtad  9.605,904  pounds  of  mail,  wtkich  on  a  weight  basis 
would  have  cost  the  Government  $1,164,291.75.  but  for  which 
■ervloe  this  company  was  paid  $1^1^06,  $226,815.20  of 
vblcb  was  a  sobsldy  or  bounty. 


TaUl  subsidies  paid  these  4  Rooer««lt  com-  .  .^  ,^  ._ 
panles  for  fiscal  years  1931  and  1982 -—  8.728.804.86 

The  foregoing  statistics  as  to  paymcnte  made  under  con- 
tracts 33.  43.  44.  and  46  were  furnished  by  the  Post  OffloB 
Department  in  response  to  a  request  from  me  for  such 
information. 

It  may  be  that  the  International  Mercantile  Marine  Ca 
controls  other  shipping  lines  that  are  being  enriched  by 
subsidies  paid  out  of  the  United  SUtes  Treasury,  but  as  to 
this  I  will  express  no  opinion  until  I  can  fliMi  time  to  In- 
vestigate further  and  ascertain  what,  if  any,  other  sub- 
sidized shipping  concerns  are  affiliated  with  or  controlled  by 
this  Roosevelt  holding  company. 

I  have  made  an  honest  effort  to  enumerate  some  of  the 
most  prodigal,  wasteful,  and  grossly  excessive  subsidies  that 
have  been  and  are  being  paid  shipping  concerns  under  the 
merchant  marine  act.  ifa  the  hope  that  the  conscience  of  the 
American  people  may  be  awakened  to  a  realisation  of  tha 
unconscionable  maladministration  of  this  act  and  take  stepi 
to  halt  the  reckless  grant  of  public  funds  to  shipping  con- 
cerns that  give  no  adequate  return  therefor.  The  admin- 
istration of  the  merchant  marine  act  by  the  Post  Office 
Department  furnishes  a  graphic  iUustraUon  of  the  evils  of 
an  unrestrained  bureaucracy.  The  fatal  weakness  of  a  bu- 
reaucratic system  of  government  is  that  it  Inevitably 
becomes  either  corrupt  or  prodigal  in  the  expenditure  of 
public  funds. 

ou>sx  or  BXTSDrm 

Mr.  SNELL.  Mr.  Speaker,  may  I  inquire  what  the  pro- 
gram is  going  to  be  on  Tuesday  next  and.  if  the  Speaker  Is 
able  to  give  it  to  me.  I  would  like  to  know  what  it  Is  to  be 
for  the  remainder  of  the  week? 

The  SPELAEZER.  The  Chair  could  not  tell  the  gentleman 
definitely.  The  deficiency  appropriation  bill  has  been  re- 
iwrted.  and  the  Chair  understands  from  the  gentleman  from 
Tennessee  [Mr.  BTUfsl  that  there  will  be  other  appro- 
priation bills  ready  to  follow  the  deficiency  bill,  which  the 
Chair  presumes  will  be  taken  up  on  Tuesday.  It  Is  to  be 
hoped  that  the  Agricultural  Committee  will  report  its  bin, 
known  as  the  agricultural  relief  bill.  If  it  does,  the  Chair 
thinks  it  is  the  purpose  of  the  gentleman  from  lUinots  Mr. 
RazmxtI.  and  others,  to  ask  the  Committee  on  Rules  for  a 
rule,  and  to  take  that  up  at  the  earliest  possible  moment. 

lix.  SNELL.  But  the  deficiency  appropriation  bill  win 
come  up  on  Tuesday? 

Mr.  BTRNS.    That  Is  the  expecUtlon:  yes. 

The  SPEAKER.  And  the  Chair  undersUnds  from  the 
gentleman  from  Teimessec  that  there  wiU  be  other  appro- 
priation bills  ready  to  follow  that. 

Mr.  BYRN8.  It  is  my  earnest  hope  and  expecUtlon  that 
there  will  be  another  appropriation  bill  ready  to  foUow  as 
soon  as  this  bill  has  been  disposed  of.  It  has  not  been  quiU 
mark*^  up  as  yet.  but  I  understand  that  It  wlU  be  ready. 

^  XmOLLXD  BILI.  SI61VXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  fismlnrid  and  found  truly 
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enrolled  a  bin  of  the  House  of  the  foUowlng  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  7233.  An  act  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for 
the  Philippine  Islands,  to  provide  for  the  Independence  of 
the  same,  and  for  other  purposes. 

XXSOLUTION  PRKSKKTKD  TO  THX  raXSDKNT 

Mr.  PARSONS,  from  the  Committee  on  EnroUed  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President  for  his  approval  a  resolution  of  the  House  of  the 
foUowlng  title: 

H.  J.  Res.  537.  Joint  resolution  extending  the  time  for  fil- 
ing the  report  of  the  Joint  Committee  to  Investigate  the 
Operation  of  the  Laws  and  Regulations  relating  to  the  Relief 
of  Veterans. 

ADJOuximxirT 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
30  minutes  p.  m.).  In  accordance  with  the  order  heretofore 
made,  the  House  adjourned  until  Tuesday,  January  3.  1933. 
at  12  o'clock  noon. 


REPORTS   OF   OOMMTTTEES   ON  PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Mr.  BYRNS:  Committee  on  Appropriations.  House  biU 
13975.  A  bill  making  appropriations  to  supply  urgent  de- 
ficiencies in  cerUin  appropriations  for  the  fiscal  year  end- 
ing June  30.  1933,  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year  ending  Jime  30. 
1933.  and  for  other  purposes;  without  amendment  (Rept.  No. 
1814).  Referred  to  the  Committee  of  the  Whole  House  on 
the  sUte  of  the  Uhion. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FULMER:  A  bill  (H.  R.  13972)  to  repeal  the  tax 
on  bank  checks;  to  the  Committee  on  Wajrs  and  Means. 

By  Mr.  GAMBRILL:  A  bUl  (H.  R.  13973)  to  amend  the 
act  of  May  29.  1930.  relating  to  the  retirement  of  employees 
in  the  classified  civil  service;  to  the  Committee  on  the  C^ivil 
Service. 

By  Mr.  FRENCH:  A  blD  (H.  R.  13974)  granting  the  con- 
sent of  Congress  to  Bonner  County.  SUte  of  Idaho,  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
Pend  OreiUe  Lake  at  the  city  of  Sandpoint  in  the  State  of 
Idaho;  to  the  C(Hnmittee  on  IntersUte  and  Foreign  Com- 
merce. I 

By  Mr.  BYRNd:  A  biU  (H.  R.  13975)  making  appropria- 
tions to  supidy  urgent  deficiencies  in  certain  appropriations 
for  the  fiscal  year  ending  June  30.  1933.  and  prior  fiscal 
years,  to  provide  supplemental  appropriations  for  the  fiscal 
year  ending  Jtme  30,  1933.  and  for  other  purposes;  to  the 
Committee  of  the  Whole  House  on  the  sUte  of  the  Union. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALDRICH:  A  biU  (H.  R.  13976)  for  the  relief  of 
the  Rocky  Brook  Mills  Co.;  to  the  Committee  on  War  Claims. 

By  Mr.  AYRES:  A  bill  (H.  R.  13977)  granting  a  pension 
to  Russell  G.  CTromwell;  to  the  Committee  on  Pensions. 

By  Mr.  CHAPMAN:  A  biU  (H.  R.  13978)  granting  a  pen- 
sion to  Wade  Golden;  to  the  Committee  on  Pensions. 

By  Mr.  CX5LTON:  A  bill  (H.  R.  13979)  for  the  relief  of 
Anner  CHiase  Roimdy;  to  the  Committee  on  Claims. 

By  Mr.  EATON  of  New  Jersey:  A  blU  (H.  R.  13980)  grant- 
ing an  increase  of  pension  to  Matilda  Gilford;  to  the  C?om- 
mittee  on  Invalid  Pensions. 


By  Ur.  HOGG  of  Indiana:  A  bin  (H.  R.  13981)  granting 
an  increase  of  pension  to  Nancy  A.  C(Hikel;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13982)  granting  an  increase  of  pension 
to  Elizabeth  Kees;  to  the  Committee  on  InvaUd  P«aslons. 

By  Mr.  KOPP:  A  biU  (H.  R.  13983)  granting  a  pension 
to  Lee  Newton  Hutchinson;  to  the  Committee  (»  Pensions. 

By  Mr.  MANLOVE:  A  biU  (H.  R.  13984)  granting  an  in- 
crease of  pension  to  Melvin  E.  Gooddlng;  to  the  Committee 
on  Invalid  I^enslons. 

By  Mr.  McKEOWN:  A  bUl  (H.  R.  13985)  for  the  relief  of 
John  E.  T.  Clark;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  13986)  for  the  relief  of  Harvey  Stimxp; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  SWANK:  A  biU  (H.  R.  13987)  for  the  reUef  of 
Jack  H.  Straight;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WEAVER:  A  biU  (H.  R.  13988)  granting  a  pension 
to  AUen  G.  T.  Fox;  to  the  Committee  on  Pensions. 

By  Mr.  WHI'ITINGTON:  A  blU  (H.  R.  13989)  granting  a 
pension  to  Lizzie  Jones;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  WILLIAMS  of  Missouri:  A  blU  (H.  R.  13990) 
granting  an  Increase  of  pension  to  Margaret  J.  Melton;  to 
the  Committee  on  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9306.  By  Mr.  BOHN:  Petition  of  citizens  of  Kalkaska, 
Mich.,  favoring  the  stop-alien  represenUtion  sunendment 
to  the  United  SUtes  Constitution;  to  the  Committee  on  the 
Judiciary. 

9307.  Also,  petition  of  citizens  of  Sault  Ste.  Marie.  Bilch.. 
and  vicinity,  favoring  the  stop-alien  represenUtion  amend- 
ment to  the  United  SUtes  Constitution;  to  the  Committee 
on  the  Judiciary. 

9308.  By  Mr.  C^ULLEN:  Petition  of  the  Warehousemen's 
Association  of  the  Port  of  New  York,  protesting  against 
favorable  consideration  by  the  Reconstruction  Finance  Cor- 
poration of  the  appeal  proposed  to  be  made  to  it  for  a  loan 
of  $11,000,000.  or  any  other  sum,  for  financing  the  proposed 
or  any  other  development  of  the  waterfront  In  the  harbor 
of  New  York  for  terminal  facilities;  to  the  Committee  on 
Banking  and  Currency. 

9309.  By  Mr.  DxROUEN:  Petition  of  H.  G.  Patterson  and 
other  residents  of  Jeff  Davis  Parish.  La.,  urging  that  the 
United  SUtes  Government  seed  loan  be  continued  for  1933 
crop  production  and  made  available  as  soon  as  possible;  to 
the  Committee  on  Agriculture. 

9310.  Also,  petition  of  H.  G.  Patterson,  W.  F.  Tletje.  J.  P. 
Hoke.  B.  L.  Orvis,  and  other  citizens  of  the  parish  of  Jeff 
Davis.  La.,  praying  that  rice  be  included  in  the  domestic 
allotment  plan  bill;  to  the  Committee  on  Agriculture. 

9311.  By  Mr.  DELANEY:  Petition  of  International  Associ- 
ation of  Game.  Fish,  and  Conservation  Commissioners,  urg- 
ing the  passage  of  the  duck  stamp  bills,  S.  4726  and  H.  R. 
12246.  providing  money  for  the  protection  of  water  fowl  in 
the  United  States;  to  the  Committee  on  Agriculture. 

9312.  Also,  petition  of  the  Jamie  Kelly  Association  (Inc.). 
of  Brooklyn.  N.  Y..  unanimously  adopting  a  protest  against 
any  further  reduction  in  Federal  salaries,  especially  the  sal- 
aries of  the  posUl  employees;  to  the  Committee  on  Wajrs 
and  Means. 

9313.  By  Mr.  EATON  of  New  Jersey:  Petition  of  Mrs.  John 
Dowling.  of  Far  Hills,  N.  J.,  and  10  other  citizens  of  Bed- 
iminster  and  Far  Hills,  urging  passage  of  stop-alien  repre- 
senUtion to  the  United  SUtes  Constitution;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

9314.  Also,  resolution  adopted  by  the  Woman's  Home  Mis- 
sionary Society  of  HopeweU,  DuneUen,  Chatham  Boro.  and 
j*riziceton,  N.  J.,  requesting  Congress  to  enact  a  law  for 
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O^fmniiffit  regulation  and  supervlaton  of  motion-picture 
tedHtry  and  urging  passage  of  Senate  bill  1079  and  Senate 
Resolution  170;  to  the  Committee  on  Interstate  and  Foreign 
Commerce.  ^         ,^ 

9315.  By  Mr.  EVANS  of  Calif omla:  PeUtlon  of  R.  W. 
lioctem  and  17  others  favoring  the  stop-alien  represenU- 
tion  amendment  to  the  United  States  Constitution;  to  the 
Committee  on  Labor. 

9318.  By  Mr.  GARBER:  Petition  urging  enactment  of  the 
railroad  pension  bills.  S.  4646  and  H.  R.  9891;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9317.  By  Mr.  JOHNSON  of  Texas:  PetiUon  of  W.  R.  By, 
chairman  Texas  State  Highway  Commission.  Austin.  Tex., 
urging  that  Federal  aid  for  roads  be  XK>t  reduced;  to  the 
Committee  on  Appropriations. 
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9318.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  Wom- 
an's Christian  Temperance  Union  of  Punxsutawney,  Pa., 
favoring  an  amendment  to  the  Constitution  of  the  United 
States  to  exclude  aliens  and  count  only  American  citt'/ens 
when  making  future  congressional  apportionments;  to  tha 
Committee  on  the  Judiciary. 

9319  By  Mr.  TAYLOR  of  Colorado:  Petition  of  citizens  of 
Durango.  Colo.,  urging  the  pMnge  of  the  Capper-Sparki 
bin  to  prohibit  the  covmttng  of  aliens  In  making  future  ap- 
portionments for  congressional  districts  of  the  United  States: 
to  the  Committee  on  Immigration  and  Naturalization. 

9320.  By  Mr.  TKMPLB:  Petition  of  Tony  Bosseau  and 
other  residents  of  Avella,  Washington  Coimty.  Pa.,  request- 
ing support  of  the  Davis-Kelly  coal  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 
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SEVENTY-SECOND  CONGRESS,  SECOND  SESSION 


,       SENATE 

TuBSDAY,  January  8,  1933 

The  Chaplain.  Rev.  ZITBaniey  T.  PhilUps,  D.  D.,  offered  the 
following  prayer: 

Almighty  Ood,  who  dost  erer  lead  us  throofl^  Ufe's  chang- 
ing aeasons  that  we  may  be  partakers  of  Thine  eternity;  blot 
out,  we  beseech  Thee,  as  a  night  mist  our  iniquities  of  yester- 
year and  scatter  our  sins  as  a  morning  (doud. 

Turn  the  heart  of  this  Nati<xi  unto  Thee  and  lift  Thy  peo- 
ple above  all  mistrust  into  the  realm  of  faith,  that  shall 
make  real  the  things  of  God.  hope  that  shall  overccMne  all 
anxious  fears,  and  love  that  shall  endure  each  rhangiTig 
scene. 

For  the  days  that  Ue  ahead,  we  ask  that  we  may  have 
health  enough  to  make  our  work  a  pleasure,  wealth  com- 
mensurate with  our  needs,  strength  sufficient  to  master  our 
difllculties.  patietice  that  shall  nevo-  weary  in  well-doing, 
charity  that  shall  find  good  in  every  man.  and  cheerfulness 
that  shall  make  others  glad;  for  so  shall  we  be  likest  Him. 
who  is  the  same  yesterday,  to-day,  and  forever.  Jesus  Christ, 
Thy  Son.  our  Lord.    Amen. 


-  I 


THX  JOOUMI, 


The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  Friday.  December  80,  1932.  when,  on  request 
of  Mr.  Fkss  and  by  unanimous  consent,  the  further  reading 
was  dispensed  with  and  the  Journal  was  approved. 

MXSSAGK    nOM   THX   HOITBK 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  R.  13872)  making  appropriations  for  the 
Department  of  Agriculture  for  the  fiscal  year  ending  June 
30.  1934.  and  for  other  purposes,  in  which  it  requested  the 
concurrence  of  the  Senate. 

UMATOK    raOM    FLORIDA 

Mr.  TRAMMELL  presented  the  credentials  of  Ddkgah  U. 
Flktchhi,  chosen  a  Senator  from  the  State  of  Florida  for 
the  term  commencing  March  4.  1933.  which  were  read  and 
ordered  to  be  placed  on  file,  as  follows: 

Statb  or  FLoaxDi*,  a»amm»«  Omcm, 

_.  ,^    ^ Deeember  17.  1932. 

To  the  PuaiBKMr  or  trs  Ssnats  or  thb  TJwttwo  Scat^: 

This  la  to  certify  that  on  the  Sth  day  of  November.  1982.  DmrcAN 
U.  Flktchbi  wm  duly  chown  by  the  qualUled  eleeton  of  the  Stete 
of  Florida  a  Senator  from  said  State  to  repreeent  said  SUte  In 
the  Senate  of  the  United  States  for  the  term  of  six  years,  begin- 
ning on  the  4th  day  of  March.  1938. 

Wltneaa:  His  excellency  our  govemor.  Doyle  B.  Carlton,  and  our 
•eal  hereto  affixed  at  TallahaMee.  thla  17th  day  of  December.  A.  D 
1932. 

_    ^  i  DoTui  K.  CasLSOv,  Oovemor. 

By  the  governor: 

l««^l  B.  A.  a«AT. 

I  Secretary  o/  State. 

'  Stat*  or  PLoxmA, 

_  ^    .    ^  I  OrncB  or  SacxBTABT  or  Statb. 

I.  R.  A.  Gray,  secretary  of  state  of  the  State  of  Florida,  do  hereby 
certify  that  Dukcam  U.  Flxtchex.  at  the  general  election  held  on 
the  8th  day  of  Nownber.  A.  D.  1982.  was  elected  United  States 
Senator  from  the  State  of  Florida,  having  received  the  highest 
nxmiber  of  votes  for  said  office  at  said  election. 

The  whole  number  of  votes  cast  for  said  office  at  said  election 
wa«  205.100,  of  which  Ditkcak  U.  FLxiCRKt  received  304^1  votes 
Fred  Watta  received  2  votes,  and  W.  F.  Cleveland  received  1  vote, 
•s  shown  by  the  election  returns  on  file  In  this  fffliT^f. 
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Olven  under  my  hand  and  the  great  seal  of  ttie  State  of  Florida 
at  Tallataassee.  the  capital,  this  the  17th  day  of  December.  A.  D. 
1982. 

l"*^]  R.  A.  Oaar. 

Secretmnf  of  State. 

snrATOK  nov  kxvaiha 
Mr.  PITTMAN  presented  the  credentials  of  Patrick  A. 
M<x:AMAir,  ^osen  a  Senator  from  the  State  of  Nevada  for 
the  term  commencing  on  the  4th  day  of  March.  1933.  whidi 
were  read  and  ordered  to  be  placed  on  fUe.  as  follows: 

Statb  or  Ncvaoa, 

_        .  KxaUUTIVX   DBTAmCKIfT. 

To  the  PBxsnmfT  or  ihx  Sxnatb  or  thx  UmrEa  Statxs: 

This  Is  to  certify  that  at  a  general  election  held  In  the  State 
of  Nevada  on  Tuesday,  the  8th  day  of  November.  1932.  Patuck 
A.  McCAxaAir  was  duly  elected  by  the  quaUfled  electors  of  the 
State  of  Nevada  a  Senator  from  said  State  to  represent  saki 
State  In  the  Senate  of  the  United  States  for  the  term  of  six 
years,  beginning  on  the  4th  day  of  March,  1933,  having  received 
the  highest  nxunber  of  votes  cast  for  said  office  at  said  election, 
as  appears  by  the  cotlflcate  of  the  duly  c(»istltuted  and  quali- 
fied bqard  of  canvassers,  now  on  file  In  the  office  of  the  secretary 
of  state,  at  Carson  City,  Nev. 

Witness:  His  exc^lency  our  govKtior,  F.  B.  Balsar.  and  our 
seal  hereto  affixed  at  Carson  City,  this  SOth  day  of  Deemnber, 
A.  D.  1032. 


By  the  govonor: 

ISBAL.] 


r.  B.  Balsax.  Oovemor. 

W.  O.  Obbatbousb, 
Secretary  of  State. 

SKNATOft  nOM  IDAHO 

Mr.  BORAH  presented  the  credentials  of  Jamb  P.  Port* 

chosen  a  Senator  from  the  State  of  Idaho  for  the  term 
commencing  on  the  4th  day  ot  March.  1933.  which  were  read 
and  ordered  to  be  placed  on  file,  as  follows: 

Stats  or  I&aho, 
.^  ^^     ^  Dbtabtkkmt  or  Star. 

TO  the  PxxsmxNT  or  thx  Sxnatx  or  thx  Unitbd  Statbs: 

Thla  Is  to  certify  that  on  the  8th  day  of  Nbvember,  1982, 
Jamxs  p.  Popx  was  duly  chosen  by  the  quaUfled  eleeton  of  the 
State  of  Idaho  a  Senator  from  said  State  to  represent  said  State 
In  the  Senate  of  the  United  States  for  the  term  of  six  yeaxv, 
b^lnnlng  on  the  4th  day  of  March.  1933. 

Witness:  His  exceUency  our  governor.  C.  Ben  Ross,  and  oar 
seal  hereto  affixed  at  Boise,  this  7th  day  of  December,  A.  D. 
1032. 


By  the  governor: 

(SXAL.) 


G.  Bsir  Boos,  Oovemor. 

FteD  E.  LlTKXItS, 

Secretary  of  State. 


tkTcm  nom  xowa 
Mr.    DICKINSON    presented    the    credentials    of   Louis 
Mmt^nr,  chosen  a  Senator  from  the  State  of  Iowa  for  the 
term  commencing  on  the  4th  day  of  March,  1933,  wliieb 
were  read  and  ordered  to  be  placed  on  file,  as  follows: 

Statb  or  Iowa. 

.„       ^      _  BJUKJUTIVX  DBrABTMBMT. 

To  the  PsBsmxHT  or  thb  Sbnatb  or  thb  Umztbd  Statbs: 

This  Is  to  oertlf  y  that  on  the  8th  day  of  Novonber,  1982,  Looxs 
IffDBPHT  was  duly  chosen  by  the  quaUfled  electors  of  the  State  of 
Iowa  a  Senator  from  said  State  to  repreeent  said  Stete  In  the 
Senate  of  the  United  States  for  tiM  term  of  six  years,  bealnalnc 
on  the  4th  day  of  Aiarch.  1933.  •— — • 

Witness:  His  excellency  our  governor.  Dan  W.  Turner,  and  our 
seal  hereto  aflteed  at  Dee  Moines,  tttls  16th  day  of  December,  in 
the  year  of  our  Lord  1982. 

_  Dait  W.  Tubmbx.  Gotwmor. 

By  the  governor: 

(u*i-]  C.  C.  asasHWALV. 

Secretary  of  State. 

HOUSI  BILL  KXrXRRKD 

The  bill  (H.  R.  13872)  making  appropriations  for  the 
Department  of  Agriculture  for  the  fiscal  year  tmAing  jxa» 
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ao.  1934,  and  for  other  purposes,  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Appropriations. 

THX   SHirraVC    BOA>0    AITO    AXXUCAM    afXtCHAMT   ICAanfK 

Mr.  FLETCHER.  Mr.  President.  I  ask  imanimous  consent 
to  have  printed  in  the  Ricord  an  address  by  T.  V.  O'Connor, 
chairman  of  the  United  SUtes  Shipping  Board,  on  the  sub- 
ject of  the  United  States  Shipping  Board  and  the  American 
Merchant  Marine.    The  address  is  quite  pertinent  at  this 

time.  .....-.,    

There  being  no  objection,  the  address  was  ordered  to  be 
pri&led  in  the  Rscoao.  as  follows: 

tunatng  the  need  at  dcTeloplng  •  naval  auxmary  and  a  mer- 
ehant  marine  to  me«t  the  requlremenU  of  our  commerce,  the 
Congrvaa  cr«at«l  the  United  State*  Shipping  Board  by  an  act 
imairi  8eptemb«r  7.  1918.  The  agency  thus  brought  Into  belag 
waa  charged  with  thla  duty  and  waa  alao  given  power  of  regula- 
tion over  common  carrier*  by  water  in  American  Interstate  and 
foreign  commerce.  The  board  waa  furibar  empowered  to  organlaa 
•uch  corporations  as  might  ba  neadad  to  purchase,  construct. 
teaaa,  charter,  maintain,  operate,  and  sell  merchant  vessels. 

Ovir  entry  into  the  war  created  an  unprecedented  demand  for 
merchant  ships  and  the  f\ill  force  of  the  obligation  to  supply 
them  was  thrust  upon  the  new  agency.  The  board  formed 
a  subsidiary  corporation  In  AprU.  1917— the  United  jKatea  Shipping 
Board  Emergency  Fleet  Corporation — all  of  tba  sleek  of  which  la 
owned  by  the  United  States  through  the  board.  To  this  organisa- 
tion waa  delegated  aU  powers  poaslbl*  under  the  act  of  1916. 
subject  to  the  superrlslon  of  the  parent  organization.  In  order 
to  oiaat  the  demand  for  ahlp*  tTery  national  resource  which  could 
be  oallad  upon  was  brouglit  Into  play.  Bven  foreign  shipyards, 
which  could  be  prevailed  upon  to  build,  were  enlUted.  The 
result  of  this  gigantic  program  was  to  bring  Into  being  2314  new 
Teasels  of  all  typea,  constructed  under  the  supervision  of  the 
board.  In  addition.  Interned  enemy  vessels  were  selaed.  others 
were  chartared.  commandeered,  purchased,  or  requlrttlo^ld.  AU 
told,  the  board,  at  one  time  or  another,  haa  owned  U4f  vtanis 
of  14.703.717  deadweight  tons.  Its  active  fBsaali  cotnprlaad  the 
largest  neet  ever  assembled  under  a  single  operating  agency. 

Tba  moat  inadaqxiat*  of  facilities  existed  for  this  great  con- 
■tnictton  program.  The  board  was  forced  to  embark  on  a  cam- 
paign of  building  to  bring  the  country's  shipyards  up  to  the  naad. 
It  thus  became  the  owner  In  whole  or  In  part  of  71  ahlpyarda. 
repair  yards,  machine  shops,  and  other  Industrial  plants  connected 
with  shipbuilding.  Floating  dry  docks,  graving  docks,  and  marine 
railways  naaded  for  the  care  of  the  fleet  and  constructed  by  the 
board  totaled  IS.  These  huge  Industrial  operations  required  the 
aaaembly  of  thousands  of  workers  in  communities  unable  to  shelter 
and  otherwise  accommodate  them  Housing  proJecU  were  com- 
pleted in  30  communities,  and  transportaUon  facUltlas  had  to  be 
supplied  In  21  at  thsas. 

The  -*f"«»ig  of  the  armistice  ushered  In  the  period  of  liquida- 
tion. Where  practical  from  an  economic  viewpoint,  construction 
contracts  were  canceled  and  expansion  actlvltlea  curtailed  or 
eliminated  In  every  dlrecUon.  The  Shipping  Board.  In  common 
with  every  other  governmental  and  private  agency,  entered  the 
market  with  Ita  surplvw  properties  for  sale  but  with  a  viewpoint 
which  made  It  unique  among  the  seUlng  agencies.  It  had  in  mind 
the  original  purpoae  at  Ita  formation— "  to  encourage,  develop,  and 
)jf^mj  a  *  *  *  merchant  marine  to  meet  the  requirements  of 
the  commerce  of  the  United  Btataa."  lU  policy  was  to  replace 
Oovemmant  ownerahlp  and  operation  with  private  initiative  and 
raaponslblllty.  In  the  war-built  tonnage,  unsatisfactory  as  much 
of  It  sras  for  commercial  operation,  there  existed  the  nuclexis  for 
s  merchant  fleet  such  as  the  Nation  would  reqiure  to  retxim  It 
to  the  poaltlon  It  had  relinquished  soma  75  years  before.  All 
suitable  vessels  were  reeerved  for  this  purpoae. 

The  merchant  marine  act  of  1930  reattrmed  and  strengthened 
the  original  and  primary  purpoae  of  the  leglalatton  of  1916.  and 
the  board  undertook  lU  second  phase  at  activity — the  reaponsl- 
bUlty  for  developing  a  permanent  American  merchant  marina 
under  private  enterpclae. 

During  the  postwar  years  the  nations  of  the  world.  In  readjust- 
ing theoaselves  to  the  conditions  of  peace  and  repairing  an  Inter- 
^>^tj^«»^i  trade  which  had  been  almost  destroyed  by  the  ravages 
of  war.  mad*  great  demands  on  the  existing  merchant  tonnage. 
Our  Oovamaaant-owned  tonnage  was  profitably  employed  in  the 
eairylng  trad**  but  in  a  faahlon  having  little  regard  to  ea*entlal 
trade  routaa.  The  fact  was  that  our  rapidly  expandlx^(  foreign 
eoaunerce.  for  which  our  ships  may  claim  a  credlUble  part,  waa 
a  naw  business.  The  extent  of  our  widened  marketa  and  the  ave- 
nues of  American  foreign  trade  were  not  deflnltely  known.  The 
board  conducted  the  most  comprehensive  survey  of  American  for- 
eign trade  undertaken  up  to  that  time,  with  the  reaiUt  that  the 
paetlnent  facta  upon  which  to  establish  soxind  shipping  services 
w«t«  made  available.  At  one  time,  the  Shipping  Board  had  In 
operation  379  general  car^o  services  to  foreign  ports.  There  were 
383  from  Atlantic  ports.  00  from  the  Ouif  and  27  from  the  Pacific 
coast.  Loose  services  were  banded  Into  Unea,  sailings  curtailed  or 
•xpanded.  and  consolidations  effected  which  gave  the  country  Ita 
first  comprahenalve  network  of  ocean  services  to  world  trade 
centers.  DupUcuUons  and  overlapping  were  further  eliminated. 
the  number  of  operating  units  brought  down  to  75  and  later 
to  38.    The  plan  put  American  ships  on  regular  runs  to  forelga 


ports,  some  of  which  had  not  wmtn  cargo  liner  serrlce  under  the 
American  flag  in  several  generations. 

The  Government  was  in  tha  ahlpptng  budnaas  as  a  commercial 
operator  on  a  greater  scale  than  had  ever  before  been  attempted. 
The  American  bualneaa  world  waa  Incapable  of  absorbing  thla 
great  Industry,  and  capital  waa  wary  of  venturing  into  It.  No 
adeqiiate  private  organizations  were  available.  Bxperlenced  per- 
sonnel necessary  for  private  operation,  from  executives  to  mess 
boys,  was  practically  nonexi-itent.  The  board  had  no  recourse  but 
to  overcooM  the  lack  of  practical  knowledge  and  experience  by 
supplying  the  means  by  which  they  could  be  obtained — to  give 
American  business  Ingenuity  and  talent  access  to  the  tool*  of 
the  trade.  ^ 

Private  companies  were  formed  and  the  board  ttinaed  lU  estah- 
llshed  lines  over  to  them  as  Its  operating  agents.  The  board  met 
all  operating  expenses  and  exercised  close  supervtalon  over  the 
managers'  activities.  Gradually  these  new  companlea  gained  In 
experience,  strengthened  their  organizations  at  home  and  abroad, 
and  came  to  be  recognized  as  factors  in  their  reapectlve  trade*. 
Negotiations  for  the  outright  sale  of  Unea  to  some  of  the  suc- 
o**aful  companlea  came  as  a  matter  of  course.  Sale*  were  con- 
cluded by  offering  the  ship*  at  prices  below  the  market  In  return 
for  a  guarantee  of  continued  operation  over  a  period  of  years. 

A  toUl  of  362  ve**els  was  sold  previous  to  the  enactment  of 
the  merchant  marine  act  of  1930.  Slnoe  that  time  1.648  vessel* 
and  5  dry  docks  have  been  sold.  At  ths  beginning  of  this  fiscal 
year  the  Shipping  Board  fleet  comprised  357  vessels,  of  which 
336  were  cargo  ships.  10  refrigerator  abips,  4  combination  passen- 
ger and  cargo  ships,  and  7  harbor  tmmr  Of  the  cargo  ships,  96 
were  In  active  operation  on  regular  lOk  service  and  240  were  In 
the  lald-up  fleet.  One  hundred  and  twenty-four  of  the  cargo 
veasels  In  lay-up  have  been  undocumented  and  will  be  sold  for 
scrapping.     Thl*  wlU  reduce  the  Oovemment-owied  fleet  to  233 

ve**els.  .. 

Twenty-foor  line*  eatabllahed  by  the  board  are  operating  In  the 
overseas  trade.  AU  but  flve  of  theae  are  under  prlvat*  manage- 
ment Pour  of  the  flve  Unas  remaining  under  board  ownership 
are  In  process  of  sale. 

Handicaps  under  which  our  merchant  martn*  labored  In  oompe- 
ttUon  with  cheaper  buUt  foreign  tonnage  and  lower  paid  foreign 
personnel  were  offset  by  the  assistance  given  shipping  by  the  mer- 
chant marine  act  of  1928  Under  this  leglaUtlon  the  Oovernn\ent 
afforded  more  liberal  assistance  in  financing  construction  of  new 
tonnage  and  recondlUonlng  or  rebuilding  sulUble  ve**els  already  In 
existence  This  act  la  responsible  for  tb*  construction  of  42  vessels 
of  the  most  modem  type,  aggrsgattaf  40.000  groas  tons  In  addi- 
tion. 39  vesseU  of  263.000  groas  tons  have  been  reconditioned  or 
rebuilt.  The  total  tonnage  Involved  exceeds  that  of  the  pre-war 
United  Statca  foreign-trading  merchant  fleet.  In  1913  United 
States  ship  tonnage  In  the  international  sea-borne  carrying  trade 
accounted  for  only  2  per  cent  of  the  world  total.  We  ranked 
•Ighth  In  tonnag*  among  the  commercial  sea  powers  engaged  in 
International  trade  by  water.  On  June  30,  1931,  we  had  gained 
second  rank,  with  almost  12  per  cent  of  the  world  total. 

The  merchant  marine  act  of  1928  also  made  additional  revenue* 
from  maU  pay  available  to  American  steamahlp  companlea  operat- 
ing on  e**entlal  route*  In  the  foreign  trad*.  Ocaan  maU  contracts 
covering  44  shipping  servlcaa  have  been  signed  and  are  now  In 
foree.  Of  the  mail  routaa  established.  20  operate  from  Atlantic 
coast  ports.  8  from  Giilf  of  Mexico,  and  16  from  the  Pacific  coast. 
All  positive  requlremenU  for  construction  of  new  tonnage  under 
these  contracta  have  been  undertaken  or  completed.  The  last  new 
vaasel  contracted  for  was  recently  launched. 

Under  certain  conditions,  additional  new  construction  to  tha 
extent  of  28  vessels  and  twtterments  or  substitutions  affecting 
about  30  other  vesseU  may  be  rtjqulred  under  existing  contracts. 
The  estimated  cost  of  aU  of  the  new  viiiil*  U  8300.000,000.  and 
all  thoae  to  be  rccondlUoned  require  the  expenditure  of  about 
833.300.000.  ^  _^  w 

All  construction  or  reconditioning  actlvltla*  undertaken  as  a 
lasult  of  maU  contracu  were  flnanoed  by  the  board  under  th* 
construction  loan  provisions  of  the  acU  of  1920  and  1928.  Pre- 
vious to  the  1928  act  advances  were  made  from  the  construction 
loan  fund  for  ths  buUdlng  of  15  vessels,  so  that  the  fund  haa 
made  poMlble  the  conatructlon  of  57  new  v***els.  aside  from  tha 
reeondltloniog  at  t»  others.  A  toUl  of  8123.573.485  had  been  ad- 
vanced toward  agreed  loans  up  to  June  30.  1932.  Of  this  amount 
811.437.941  has  been  repaid. 

Economlea  which  have  resulted  from  tb*  transfer  of  ship  operat- 
ing functions  from  the  Government  to  private  Industry  are  ap- 
parent from  the  record  of  Federal  appropriations  to  the  board  and 
Meet  Corporation.  During  the  war  yeara— 1917  to  1919.  Inclusive- 
appropriations  amounted  to  almost  83.000.000.000.  For  1930,  the 
amount  was  8357.000,000.  In  1932  the  total  was  almost  8104.000,- 
000  by  direct  appropriation,  with  855.000.000  additional  authorized 
to  be  used  from  sales  recelpU.  In  1928  the  direct  appropriation 
had  been  reduced  by  more  than  75  per  cent,  and  there  have  been 
further  substantial  reductions  In  each  following  year  untU  In 
1931  the  direct  appropriation  waa  811.346.000.  a  reduction  of 
almost  90  per  cent  In  10  years.  This  figure  Included  a  85.000.000 
special  fund  designated  as  a  "  flghtlng  fiuid. "  not  to  be  used  for 
ordinary  operating  purpo***  by  the  board,  but  to  enable  the 
board  to  repossess  and  effectively  operate  private  ship  lines  forced 
out  of  business  by  stress  of  foreign  competition.  For  the  fiscal 
year  1833 — again  Including  the  85.000.000  special  fund— the  total 
was  87.406.000.  or  a  net  appropriation  of  82.406.000  for  the  board 
and  fleet.  For  the  present  fiscal  year  th*  direct  approprutlon 
U  85360.000.  with  the  special  fund,  or  a  net  of  8360.000.  Th* 
special  fund  Is  not  accumulative. 
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The  abo^  teeord  Was  made  poesible  by  the  application  of  rigid 
economy  In  administrative  expenses  of  the  board  and  Fleet  Oor- 
poration. 

Vessel-operating  losses  were  reduced  from  841,000.000  In  1024  to 
88.431.000  In  1932.  Thla  flgiire  represents  a  reduction  of  8864.000 
In  the  op>eratlng  loss  of  the  previous  year. 

At  the  peak  of  employment  In  AprU.  1930.  the  board  and  fleet 
pay  rolls  carried  9,487  persona  with  annxial  salaries  of  nearly 
819,000.000.  Up  to  November  30.  1932.  8.444  employees  had  been 
dropped  from  the  rolls,  involving  a  reduction  In  annual  salaries 
and  wages  totaling  some  816.800.000  and  leaving  the  present  force 
at  1.043  persons  with  annual  salaries  of  82,140.055. 

About  four  years  ago  the  total  privately  owned  American  ton- 
nage exceeded  that  held  by  the  Government  for  the  first  time 
since  the  war.  There  haa  since  been  a  steady  Increase  In  private 
ownership.  Of  the  present  American  merchant  marine,  consider- 
ing only  vessels  of  1,000  gross  tons  and  over,  about  86  per  cent  of 
the  vessels  and  83  per  cent  of  the  tonnage  Is  owned  by  private 
American  Interests. 

The  44  services  now  receiving  beneflt  of  mall  contracts  require  the 
expenditure  of  sbout  830,000.000  in  maU  pay  per  annum  when  oper- 
aUng  full  schedules  of  sailings.  Under  present  depressed  conditions 
and  ciirtalled  sailings  the  annual  payment  Is  about  825,000,000. 

For  the  past  flve  months — July  to  November,  1932,  inclusive — 
734  guaranteed  sailings  to  foreign  destinations  have  been  under- 
taken or  completed.  On  this  basts  1,764  aalllngs  with  malls  and 
cargo  will  be  available  to  American  traders  and  travelers  on 
American  -owned  and  staffed  ships  during  the  year.  What  such 
service  means  to  American  foreign  trade  in  these  times  of  cur- 
tailed ocean  tran^wrt  Is  dlfflctilt  to  overestimate. 

In  addition  to  a  guarantee  of  service  for  mall  pay  received,  the 
operators  under  the  contract*  also  are  obliged  to  construct  new 
tonnage  or  recondition  such  vessels  as  are  suitable.  The  mall 
eontract*.  generally,  cover  a  period  of  10  years.  Their  maximum 
total  cost  will  be  less  than  the  estimated  cost  of  new  vessels 
required  to  be  built  and  thoee  required  to  be  reconditioned  under 
these  contracts. 

Under  present  conditions  the  American  merchant  marine  car- 
ries about  34  per  cent  by  value  of  our  sea-borne  foreign  trade  and 
earns  about  8307,000.000  per  year  In  freight  revenue.  Our  aim 
Is  to  carry  more  than  half  of  otir  trade,  or  a  gross  revenue  of 
some  8800.000.000  per  year,  a  sizable  sum  to  be  kept  In  the  United 
States  for  the  aaslstanoe  of  general  business  and  emplojrment. 
The  ships  aided  under  the  act  of  1938  arc  our  chief  dependence 
In  maintaining  and  developing  world  markets  for  American  goods 
and  as  an  auxiliary  to  our  Navy.  The  annual  expenditure  In 
support  of  them  Is  nominal  In  view  of  the  safeguards  gained  for 
American  commerce  and  our  fighting  strength  at  sea. 

To  siun  up  the  facts  brlefiy  ouUlned  In  the  foregoing  statement. 
It  will  be  seen  that  the  board's  active  ship  operations,  a  legacy 
of  the  war.  will  soon  be  terminated  by  the  complete  transfer  of 
this  function  to  private  American  Interests.  As  provided  by  law, 
the  board's  prlnclpfU  activity  thenceforth  will  be  the  adminis- 
tration of  the  shipping  laws,  in  ao  far  as  they  apply  to  the  regu- 
lation and  furtlier  development  and  support  of  the  great  fleet 
which  It  haa  traced  on  the  trade  route*  of  the  world  to  serve 
American  agriculture,  American  Industry,  and  American  national 
defense. 
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(Statement  by  T.  V.  O'Connor) 

Oltlos  of  the  shipping  poUcle*  put  into  effect  by  Oongrea*. 
through  tb*  United  State*  Shipping  Board,  the  Poet  Office  D^art- 
ment.  and  other  Government  agende*.  are  prone  to  dwell  on  the 
smaller  detail*  of  the  picture  and  loee  sight  of  the  large  benefits 
that  have  accrued  to  the  United  State*  from  the  eetabllahment  of 
a  strong  American  merchant  marine.  It  1*  not  a  difficult  matt*r 
to  show  that  the  cost  Involvod  In  building  up  our  merchant  ahip- 
ptng  has  been  more  than  offset  by  the  value  at  the  fleet  as  a  great 
national  asset.  American  commeree.  American  industry,  and 
American  national  defense  have  all  beam  promoted  to  a  degree 
apparently  not  realised  by  those  who  question  the  wisdom  of  the 
investment. 

Just  prior  to  the  war  the  American  mendiant  marine  ranked  as 
a  negligible  factor  among  the  world's  merchant  fleets.  Furnishing 
llmltod  terrlce  on  s  few  of  the  great  trade  routes.  It  carried  leas 
than  10  per  cent  of  our  overseas  commerce.  Its  surprising  renais- 
sance dates  from  the  postwar  period.  In  little  more  than  a  decade, 
and  in  the  face  of  every  obatacle,  we  have  placed  on  the  seas  the 
second  largest  merchant  marine  in  the  world — a  feat  unlqtie  In  the 
history  of  shipping.  To  assume  that  an  operation  of  this  magni- 
tude could  be  successfully  carried  out  without  srouslng  hastOe 
criticism  Is  to  assume  that  our  foreign  commercial  rivals  are  totally 
lacking  In  sagacity  and  Initiative. 

For  the  most  part  theee  critics  endeavor  to  show  that  the  finan- 
cial outlay  Involved  is  money  thrown  away.  They  argue  that  for- 
eigners with  cheaper  shlpa.  operated  at  lower  costs,  can  handle  our 
overseas  commerce  more  economically  than  we  ourselves.  They 
try  to  tell  us  that  we  are  twt  "  ship  minded."  Well-meaning  and 
patriotic  Americans,  impreeaed  by  thee*  superficial  and  mlal^adlng 
argximents,  sometimes  tinwlttlngly  lend  themselves  to  the  efforts 
which  are  constantly  being  made  to  destroy  the  work  already  done. 

A  brief  statement  will  help  to  clarify  the  picture  and  show  what 
It  means  to  American  commerce  and  Ihdustay  to  have  a  merchant 
marine  of  oiir  own.  Ilie  following  qtiotatlon  from  the  report  of 
the  select  committee  appointed  on  March  6.  1034.  by  the  Speaker 


of  the  House  of  RepresenUtlves,  to  Investigate  ttie  aeUviUee  erf  the 
Shipping  Board,  admirably  sums  up  the  facts  as  the  committee 
saw  them  at  that  time. 

Much    specious   argument   and    mlaleadlng   propaganda    have 
been  disseminated   about   the   so-called   annual    Shipping  Board 


"As  a  matter  of  fact  there  have  been  no  losses  to  either  the  Gov- 
ernment or  the  American  people  when  all  the  facts  are  properly 
considered.  The  advantages  and  benefits  have  far  outweighed  th* 
expense  incurred  In  maintaining  our  Important  foreign  trade 
routes,  even  though  It  be  conceded  that  It  might  have  been  done 
more  efllclently  and  economically.  This  fact  was  graphically  and 
cogenUy  Illustrated  by  the  occurrence  last  year,  when  the  western 
grain  farmers  of  the  United  States  were  imable  to  market  their 
grain  abroad  for  lack  of  available  ocean  tonnage.  At  that  time  a 
most  serious  situation  confronted  the  agrlc\ilt\n«l  Interests  of  th* 
United  States,  due  to  the  fact  that  there  waa  an  exportable  stir- 
plus  of  grain  amounting  to  between  two  hundred  and  two  hundred 
and  fifty  million  bushels,  for  which  no  market  had  up  to  that 
time  been  found  and  the  presence  of  which  In  the  United  State* 
operated  to  demoralize  the  domestic  market  and  reduce  the  price 
of  wheat  to  81  a  bushel  and  leas  far  below  the  actual  cost  of 
production. 

"It  was  apparent  that  when  the  demand  for  American  wheat 
did  arise.  If  the  wheat  could  be  delivered  In  foreign  markets 
prompUy.  the  resvUt  would  be  reUef  trom  depreaalon  and  a  rapid 
enhancement  of  price  and  increased  retiims  to  the  Amerl^ui 
wheat  grower.  The  problem  was  solved  by  utilizing  Shipping 
Board  vessels.  And  whUe  It  Is  estimated  that  the  actiial  enense 
incurred  in  operating  such  additional  vessels  amotmted  to  some- 
thing less  than  a  million  dollars,  yet  the  price  of  grain  by  reason 
of  such  movement  increased  more  than  8660,000,000 — rather  a 
fine  return  upon  the  less-than-milllon-dollar  expenditures.  On 
the  books  of  the  Shipping  Board  It  probably  appeared  that  the 
United  States  lost  approximately  815,000  on  each  Shipping  Board 
voyage.  But.  on  the  other  hand,  the  enhancement  of  the  iMloe 
of  American  grain  which  resiilted  In  Increases  amounting  to  be- 
tween $600,000,000  and  $800,000,000  certainly  vasUy  outweighed 
the  Initial  expenditure  for  transportation  by  the  Government. 
The  Emergency  Fleet  Ck>rporatlon  declined  to  put  Into  service  the 
extra  ship*  to  move  this  grain,  but  upon  appeal  to  It  the  Shipping 
Board  directed  that  Idle  ships  be  utilized  for  the  transiwrUUon 
of  thla  grain. 

"  This  is  but  one  of  many  Instancee  of  the  value  of  the  Amer- 
ican merchant  marine.  In  fact,  had  It  not  been  for  the  American 
merchant  marine  at  the  close  of  the  W<H>ld  War  the  United  States 
would  probably  have  paid  out  In  Increased  ocean  freight  rates 
alone  more  than  the  total  cost  of  the  Government  fieet.  It  was 
the  Shipping  Board  which  brought  about,  through  the  control  of 
Its  tonnage,  constant  reductions  In  ocean  freight  rates,  which 
Inured  to  the  benefit  of  American  producers,  Indxistrles,  and  shlp- 
pen.  This  tremendously  important  fact  can  not  and  should  not 
be  overlooked  in  estimating  what  the  American  merchant  marine 
Is  worth  to  the  American  people.  The  Government-owned  fleet 
has.  in  fact,  been  a  valuable  asset  rather  than  a  millstone  about 
the  necks  of  the  American  people,  as  some  would  have  the  Nation 
believe. 

"The  American  Economist,  official  organ  of  the  American  Pro- 
tective Tariff  Leagiie.  In  Its  Issue  of  November  6,  1036,  aptiy  de- 
scribed the  situation  as  follows : 

" '  In  the  New  York  Journal  of  Oommcroe  the  other  day  the 
following  news  Item  appeared: 

" '  It  appears  that  the  existence  of  the  Shipping  Board  fleet 
offers  an  insuperable  obstsde  to  the  sdoptlon  of  any  of  the  Tsrl- 
ous  Suropean  plans  for  laying  up  tonnsge  in  order  to  strengthen 
ocean  freight  rates.  It  is  recognised  th»t  If  rates  should  advance, 
the  board  would  be  obliged  to  put  mc»e  ship*  In  service  for  tbe 
protection  of  American  shippers  and  consumsts.' 

"  This  ststes  the  esse  pretty  fairly.  Our  Oovemment-cwned  fleet 
sets  as  a  sort  of  protectUm  to  tbe  American  peofrie  sgalnst  bigh 
ocean  freight  rates — they  receive  their  Imports  at  a  less  eost.  sad 
their  exports  reseh  f oridgn  markets  at  s  lees  cost  than  wbuld  be 
poesible  if  ocean  frelg^ht  rates  sdvanoed.  This  lower  cost  of  freight 
tranqxirtatlon  brings  back  to  our  people,  several  timee  over,  each 
year  all  that  our  Government '  loses '  through  running  Its  sh^w  for 
less  than  they  earn. 

"  Tbe  ocean  freight  to  esrry  is  f sr  less  than  the  ships  svallable 
for  carrying  it.  When  two  ships  offer  for  one  cargo,  the  Shipper 
makes  the  rate;  and  when  two  cargoes  offer  for  one  ship,  then 
the  shipowner  makes  the  freight  rate.  Sueh  rate*  are  now,  and 
for  abotit  four  years  have  been,  abnormally  low;  they  are  so  low 
that  they  are  unprofitable  even  to  most  foreign  ship*.  For  a 
couple  of  years  after  the  war  the  Government's  ships  yielded  tbe 
Government  vast  profits;  since  rates  have  gone  down  the  profits 
to  the  Government  have  disappeared,  but  the  proflts  to  the  people 
have  appeared. 

"  Many  foreign  nations,  notably  Great  Britain,  went  on  buUdlng 
new  merchant  ships  after  the  war  ss  if  the  American  fleet  otf 
12,000,000  tons  of  shipping  did  not  exist,  or  would  be  scrapped  or 
laid  up.  This  produced  a  condition  of  '  ov«rtcmnage.'  and  It  Is 
from  that  ships  are  now  suffering:  but  people  who  have  good*  to 
send  by  ships  are  not  suffering.  Tliose  In  this  country  who  pay 
for  our  89,000,000.000  worth  of  Imports  and  eaports  sxe  not  suffer- 
ing— they  sre  benefiting  by  low  freight  ratesi 

"In  addition  to  tbe  enormous  ssvlngs  in  ocean  freight  rates 
which  It  has  provided,  the  percentage  of  American  commero*  esr> 
ried  In  American  vessels  has  enormously  Inersaaad  over  tbe  pee* 
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mu  pwiod  and  tb«  tr«lght  money  paid  out  by  •hlpp«m  f«r 
carrtas*  In  Amertcan  ve—eU  bas  remained  In  America.  TbU  sum 
constitutM  a  buge  total. 

"Tba  value.  moraoTer.  to  tbe  Nation  of  havlaff  a  great  fleet  of 
American  shipa  at  all  Umea  avaUable  can  be  readily  appreciated 
when  the  condition  which  confronted  the  United  States  during  the 
World  War  U  recalled.  Not  only  do  auch  ships  constitute  an  asset 
of  tbe  greatest  value,  from  the  standpoint  of  national  defense  and 
of  independence  upon  the  high  seas,  but  also  afford  Incomparable 
training  in  seamanship  and  a  reserve  and  auxiliary  force  of  trained 
aeamen  whoee  value  can  not  be  overestimated. 

••  While  sen  tees  like  the  Army  and  Navy  have  only  high  national 
defense  insxxrance  value  In  times  of  peace,  the  merchant  marine 
has  both  a  high  Insxirance  and  utility  value.  No  one  will  gainsay 
that  the  Coast  Guard,  the  Lighthouse,  tbe  river  and  harbor,  the 
good  roads,  the  Reclamation,  and  other  services  and  projects  sxis- 
talned  by  the  Oovemment  do  not  possess  the  highest  value,  and 
provide  returns  to  the  Nation  so  great  as  to  far  outweigh  the 
expenditures  involved  In  malnUlnlng  such  services:  and  yet.  taking 
only  the  balance  sheet  in  the  Oovemment  accounting  office  as  a 
basis.  It  wUl  appear  that  none  of  such  services  U  self-sustaining 
aad  that  all  of  the  money  expended  by  the  Government  finds  no 
direct  return — except  In  the  case  of  customs  receipts,  one  made 
possible  thnnigh  the  development  of  the  rivers  and  harbors  of  the 
Natton." 

Another  outstanding  example  of  the  dollar  and  cento  value  of  an 
adequate  merchant  marine  under  the  American  flag  occurred  In 
1936.  during  the  great  British  coal  strike.  Porrlgn  ships  which 
under  ordinary  circumstances  would  have  carried  American  gmln 
and  cotton  to  Europe  were  withdrawn  Into  the  coal  trade  In  such 
numbers  that  there  was  not  a  sufflclent  supply  of  vessrts  to  trans- 
port American  crops.  In  this  emergency  the  Shipping  Board 
furnished  from  Ito  lald-up  fleet  nearly  100  vesaels.  put  them  In 
operation  at  an  expense  averaging  but  $25,000  per  vessel,  and  ttaus 
not  only  prevented  s  serious  Impairment  of  American  foreign  mar- 
kets but  also  prevented  the  ocean  freight  rates  on  these  commcdl- 
tiee  from  undergoing  an  Inordinate  Increase.  Estimates  as  to  the 
benefits  to  American  grain  and  cotton  farmers  In  crop  values  saved 
have  commonly  run  into  hundreds  of  millions  of  dollars.  This 
action  was  universally  commended  throughout  the  country,  espe- 
cially by  the  agricultural  Intere.'tts  Immediately  concerned. 

During  the  period  1923-1932  (fiscal  years)  tbe  water-borne  for- 
eign trade  of  the  United  States  amotinted  to  953.000.000  tons  of 
freight,  valued  at  •«7. 000.000.000.  It  Is  significant  to  note  that 
American  ships,  which  before  the  war  carried  less  than  10  per 
cent  of  our  commerce,  during  this  10-year  period  carried  40  per 
cent,  or  upwards  of  385.000,000  tons  of  freight,  valued  at  »33,000.- 
000  000.  Passenger  and  freight  revenues  accruing  from  this  vast 
movement  of  traffic  totaled  approximately  »9. 000  000.000.  On 
the  most  conservaUve  estimate  fully  one-third  of  this  revenue 
mxist  t>e  credited  as  a  direct  gain  to  American  labor  and  Industry 
through  the  possession  of  a  strong  merchant  marine. 

As  already  indicated,  the  vessels  of  the  Shipping  Board  oper- 
ated from  1917  to  1920,  IncluslTe.  at  a  substantial  profit  to  the 
Government. 

Subsequently  shipping  conditions  throughout  the  world  were 
such  that  losses  were  sustained  by  the  boards  fleet.  Up  to  the 
end  of  the  fiscal  year  1930  these  losses  totaled  something  less 
than  1100.000.000 

However.  In  Inciirrlng  this  loss  the  fleet  handled  business  which 
brought  to  the  Government,  and  consequently  to  the  American 
people,  groes  revenues  amounting  to  approximately  $2,180,000,000. 
Had  not  the  American  merchant  marine,  then  owned  almost  en- 
tirely by  the  Government,  aggressively  competed  for  and  secured 
this  bxislness  It  would  have  been  handled  by  ships  of  foreign 
registry. 

When  we  consider  that  foreign  ships  are  buUt  abroad,  that 
their  earnings  are  largely  Invested  abroad,  and  that  they  are 
manned  almost  entirely  by  foreigners,  who  spend  most  of  their 
money  in  other  lands,  the  meager  financial  benefits  accruing  to 
this  country  from  foreign  ship  operations  become  at  once  apparent. 
On  the  other  hand,  the  earnings,  wages,  and  pvirc bases  Involved 
in  the  operaUon  of  American  ships  are  all  transactions  which 
directly  benefit  the  Government  ai»d  people  of  the  United  States. 
For  this  reason  the  American  merchant  marine,  most  of  which 
Is  now  privately  owned,  has  In  no  small  degree  been  an  effective 
liMtrxunent  In  the  stimulation  of  domestic  Industry  and  labor. 

When  we  come  to  consider  the  way  In  which  an  adequate  mer- 
ehant  marine  opens  up  additional  foreign  marketa.  we  enter  Into 
another  phass  of  the  beneflu  derived  from  having  a  merchant 
Heet  of  our  own.  Aside  from  the  stabilization  of  rates  and  the 
consequent  savings  In  freight  charges  to  American  exporters  and 
Importsrs.  the  records  of  the  past  ten  years  must  convince  the 
most  skeptical  that  trade  does  follow  the  flag. 

Whereas  In  the  decade  prior  to  1914  the  value  of  our  foreign 
trade  carried  in  American  ships  averaged  but  $300,000,000  an- 
nually, during  the  decade  1923-1832  (fiscal  years)  it  averaged 
$3,305,000  per  annum. 

In  1914  only  six  Amertcan-llac  sblps,  of  70.000  grass  tons,  were 
operated  In  our  trade  with  Europe.  In  1930  there  were  232  Ameri- 
can ships,  totaling  1. 500.000  gross  tons,  and  oxu  trade  with  that 
rsgloo  had  increased  50  per  cent. 

In  1914  there  were  five  American  ships,  of  23.000  gross  tons. 
operating  between  the  United  States  and  South  America.  In  1930 
the  number  bad  been  Increased  to  90  and  our  trade  had  In- 
300  pir  oeaS. 


In  1914  we  had  no  Amertcan  ships  trading  to  the  Afrlean  eoQtl- 
nant      To-day   we  have  20  ships,  totaling  114.000  gross  tons. 

Our  trade  with  the  Orient  tells  ths  same  story.  In  1914  there 
were  flve  American  ships  operating  from  Padflc  Coast  ports  u> 
the  Par  Bast.  In  1931  the  number  had  grown  to  87  ships,  of 
700.000  gross  tons. 

Notable  gains  In  the  ezpanalon  of  our  foreign  trade  have  been 
recorded  In  the  regions  where  American-flag  services  have  been 
Inaugurated  and  extended. 

In  thU  brief  statement  setting  forth  the  savings  In  freight 
rates,  tbe  promotion  of  toreign  trade,  and  the  stimulation  to 
Industry  and  labor  afforded  by  a  atooog  merchant  marine  under 
the  American  flag.  It  has  been  pOHlMi  only  to  Indicate  In  the 
broadest  way  a  few  of  the  results  a^ileved.  It  should  be  stated 
In  concliislon  that  the  expense  Involred.  large  though  It  has  been. 
has  resulted  In  the  establishment  of  ocean  services  operating  to 
all  our  principal  foreign  markets.  The  American  shipper  and 
traveler  Is  assured  of  dependable  carriers,  furnishing  regular  serv- 
ice at  reasonable  rates,  and  the  country  at  large  possesses  a 
marine  auxiliary  torcm  which  In  time  of  national  emergency  will 
prove  Indispensable  to  the  United  States  Navy. 


UtrrrsD  Statss  Shipping  Boaao. 
WatfUngton.  December  29.  1932. 
The  following  statement  was  made  to-day  by  T.  V.  O'Connor, 
chairman  United  SUtes  Shipping  Board: 

"  My  attention  has  been  called  to  a  London  dispatch  In  which 
Sir  Alan  Anderson,  chairman  of  the  Orient  Line,  is  quoted  as 
saying  that  American  taxpayers  have  spent  $3,000,000,000  on  ship 
subsidies  in  the  past  12  years;  that  the  United  States  Government 
is  dumping  shipping  services  on  the  worlds  market^  thus  making 
It  impoeslbls  for  other  nations,  especially  Great  Britain,  to  pay 
lU  debU  to  this  country  In  th9  form  of  shipping  services:  that 
three  new  American  vessels  built  for  service  between  San  Francisco 
and  Australia  were  much  more  expensive  than  the  trade  would 
Justify;  and  that  '  a  competing  British  line  which  can  not  dip  Into 
the  public  purse  U  unable  to  offer  the  public  such  costly  vessels.' 
"  So  much  error  and  misapprehension  Is  wrapped  up  in  the«» 
statements  of  Sir  Alan  that  they  would  merit  scant  attention  were 
It  not  for  the  fact  that  they  emanate  from  a  recognised  authority 
In  the  British  shipping  world. 

"  The  fact  Is  that  the  American  taziwyer  has  spent  nothing  like 
•3,000.000,000  on  ship  subsidies  in  the  past  12  years,  or  for  that 
matter  during  the  entire  180  years  of  the  Nation's  existence.  It 
Is  quite  evident  that  Sir  Alan  erroneously  considers  as  a  subsidy 
the  cost  of  this  country's  war-construction  program,  undertaken 
at  a  time  when  war  prices  prevailed  and  when  haste  and  quantity 
production  were  the  prime  considerations.  Let  It  be  remembered 
that  thU  was  a  contribution  of  the  American  taxpayer,  spurred 
to  action  by  the  desperate  appeals  of  otir  alliss,  to  ths  winning  of 
the  war. 

"  The  expression  '  dumping  of  shipping  services  *  seems  to  have 
caught  the  British  fancy  when  applied  to  the  American  merchant 
marine.  Sir  Alan  Anderson  should  know  that  the  charge  Is  base- 
less, since  rates  for  transportation  are.  primarily,  determined  by 
the  law  of  supply  and  demand  and.  secondly,  by  mutual  agreement 
of  competing  lines.  It  has  been  the  uniform  policy  of  the  Ameri- 
can lines  operated  for  Government  account — and.  so  far  as  Is 
known,  of  private  American  lines — to  maintain  rates  at  fair  levels, 
a  statement  which  can  not  be  made  In  the  case  of  our  foreign 
competitors.  As  for  mall  subventions,  they  are  calculated  with  a 
view  merely  to  equalizing  competitive  conditions  and  can  in  no 
sense  be  considered  as  measures  designed  to  stifle  competition. 

"  It  Is  conservaUvely  estimated  that  alnce  1931  ships  of  American 
registry  operating  In  foreign  and  noncontiguous  servlcee  have 
earned  approximately  $3,000,000,000.  The  greater  portion  of  that 
money,  because  of  the  American  ownership  and  operation  of  the 
fleet,  was  put  in  circulation  in  the  United  States  for  American 
materials  and  pvoducto  and  American  labor.  Had  American  ahipe 
not  been  avaUable  to  earn  this  tremendous  sum.  It  would  have 
gone  to  our  foreign  competitors — much  of  It  to  l)e  expended  upon 
new  ships,  btiilt  In  foreign  yards,  and  for  foreign  materials  and 
labor. 

"The  reeources  of  the  United  States  would  have  been  corre- 
spondingly depleted. 

"  Sir  Alan  will  not  serlotisty  malnUln  that  any  apprecUble  por- 
tion of  these  earnings  (had  they  gone  to  foreign  lines)  would 
have  been  utilized  to  satlafy  governmental  obligations  due  the 
United  SUtes. 

"  It  Is  evident  from  Sir  Alan's  statement  that  the  Orient  Line  Is 
\inable  or  unwilling  to  provide  lu  patrons  with  ships  equal  to 
those  of  lU  AoMrtGaa  eaowsftltor.  Whether  the  ships  built  by  the 
American  cdmpany  are.  as  Sir  Alan  alleges,  more  expensive  than 
that  trade  wlU  support  U  entirely  a  matter  of  Judgment.  The 
considered  decision  of  his  American  competitor  was  that  they  were 
not.  That  competitor  has  Invested  Ito  own  money  and  pledged  Its 
own  credit  to  make  available  to  Ito  patrons  a  service  superior  to 
that  offered  by  the  Orient  Line,  Incidentally  It  U  to  be  remarked 
that  this  Is  a  policy  not  differing  from  the  established  policy 
foUowed  by  British  lines  operating  In  other  trades. 

"  If  Sir  Alan  Is  correctly  quoted  In  the  prees.  his  statements 
regarding  the  American  merchant  marine  furnish  an  excellent 
lllustraUon  of  the  lengths  to  which  studied  propaganda  can  go  In 
seeking  to  destroy  oompetHlon.  The  fact  that  world  shipping  Is 
In  desperate  straito  explains — if  it  40W  aot  Justify — the  flood  of 
BisrepreecntaUon.  chiefly  of  forelfa  oUgbi.  which  U  now  being 
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hurled  at  the  Amertcan  merchant  marine.  Prtends  of  American 
shipping  will  meet  and  repulse  these  gratuitous  attacks.  Our 
merchant  marine  Is  on  the  sea  to  stay.  Whatever  ito  future 
fortunea.  we  iftiall  not  permit  it  to  be  scuttled  by  our  friends  acroas 
the  sea." 

THE  POKBIGN  DEBTS 


Bir.  FLETCHER.  Mr.  President.  I  ask  pennlssion  to  have 
printed  in  the  Rccord  an  editorial  appearing  in  the  Satur- 
day Evening  Post  of  December  31,  1932,  on  the  subject  of 
the  foreign  debts,  and  an  article  appearing  in  the  Miami 
Herald,  of  December  12, 1932.  on  the  same  subject. 

There  being  no  objection,  the  editorial  and  article  were 
ordered  to  be  printed  in  the  Rscoto,  as  follows: 

[From  the  Saturday  Bvenlng  Post,  December  31.  1932] 

AMKUCA'S  CAPSCITT  TO  PAT 

In  a  recent  speech.  Prime  lOnister  Ramsay  iCacDonald  made 
the  following  statement:  "Amertca  has  a  political  situation.  We 
have  an  economic  one.  I  do  not  believe  for  a  moment  that,  if 
there  U  a  real  meeting  together.  If  both  sides  can  put  themselves 
in  the  shoes  of  the  other,  no  solution  can  be  found  to  enable 
December  16  to  be  paieed  and  the  future  examined  ^"d  studied 
over  and  an  agreement  made  regarding  debts." 

There  Is  no  evidence  that  any  European  nation  has  put  Itself  In 
oiir  shoes.  If,  before  he  jumped  to  his  curtous  conclusion,  Ram- 
say MacDonald  had  trted  on  our  shoes,  he  would  have  discovered 
that  nothing  could  be  farther  from  the  facto  than  his  statement. 
Ours  U  an  economic,  not  a  political  situation.  If  13.000,000  men 
out  of  work,  planto  shut  down  or  on  part  time,  much  of  our  in- 
dustry In  the  red.  farmers  unable  to  realise  production  coeto,  hun- 
dreds of  thousands  of  city  and  farm  home  owners  unable  to  meet 
their  taxes  and  mortgage  Interest — if  that  Is  not  an  economic  situ- 
ation, we  need  a  new  definition  of  terms. 

NatxiraUy  and  loglcaUy.  with  these  facts  before  them.  Members 
of  Congress  who  represent  their  constltuenta  in  any  real  sense  are 
unwilling,  by  standing  for  cancellation,  to  saddle  them  with 
European  war  costo,  in  addition  to  the  huge  bills  that  our  Oovem- 
ment Incurred  In  that  dubious  foreign  adventure. 

Despite  all  present  talk  to  the  contrary,  cancellation  Is  the  final 
objective  of  these  drives  against  Amertca.  Since  the  first  day  of 
the  Hoover  moratoriiun  Europe  has  not  regarded  payment  as  a 
serloxis  possibility.  Iforatorla,  capacity  to  pay,  conferences,  and 
all  the  rest  of  It  are  simply  stepe  leading  on  to  that  ultimate 
goal — cancellation.  In  the  vernacular  the  process  Is  known  as 
letting  us  down  easy. 

Since  Axigxist.  1914.  there  has  never  been  a  da7  that  intensive 
propaganda  has  not  been  directed  against  America  by  Europe,  first 
to  get  us  Into  the  war,  then  to  keep  us  at  fever  heat  during  the 
war.  and  finally  to  get  herself  out  of  paying  for  the  war. 

Many  of  us  really  took  the  propaganda  about  "  a  war  to  end 
war  "  seriously,  and  that  U  why  we  are  inclined  to  be  a  little  hard< 
boiled  about  the  postwar  propaganda.  It  has  run  the  whole 
gamut  of  flattery  and  abtise;  the  dose  being  calculated  to  the  con- 
dition of  the  patient's  pulse  at  the  moment.  No  one  who  has  not 
kept  track  of  the  Exiropean  jiress  during  the  past  12  years  can  have 
the  slightest  Idea  of  the  extent  of  foreign  misrepresentation  of 
America.  And  it  Is  safe  to  say  that,  as  a  whole,  the  nationals  of 
European  countries  do  not  understand  the  war-debt  issue,  because 
the  facto  have  never  been  clearly  and  fairly  presented  to  them. 
America  has  been  held  up  to  them  as  hard-hearted  Uncle  Shylock. 
and  their  own  countries  as  Good  Samarttans. 

America  is  really  not  hard-hearted  about  Bxuope  or  indifferent 
to  her  troubles  though  we  have  very  pressing  ones  of  our  own. 
We  have  been  both  sjrmpathetlc  and  generous  in  the  past,  and 
no  doubt  we  shall  continue  to  be  both  In  the  future,  for  we  are 
at  heart  a  simple  people.  In  fact,  we  are  so  simple  that  our  news- 
papers prtnt  pages  of  European  propaganda,  though  the  European 
press  publlshss  little  about  us  except  Uncle  Shylock  and  gangster 
stortes.  Recently  we  were  blamed  for  the  drop  in  the  pound, 
though  It  was  the  result  of  many  causes,  including  English  propa- 
ganda that  did  only  too  weU  the  Job  of  proving  that  it  would  be 
disastrous  to  Britain  If  ahe  attempted  to  pay  the  December  15 
Installment  of  the  debts. 

There  has  been  a  distinct  falling  off  in  the  quality  of  Europe's 
strategy  and  tlie  cleverness  of  her  propaganda.  The  proposal  of 
the  T.aussnne  conference  to  cancel  reparatlcms  that  Germany  had 
already  repudiated,  provided  America  canceled,  the  lining  up  of  all 
the  debtors  for  a  united  drtve  to  make  Amertca  consider  the  debto 
as  a  whole  Instead  of  separately,  were  not  worthy  of  the  clever 
gentlemen  of  Downing  Street  and  the  Qual  d'Orsay.  As  a  matter 
of  fact,  the  only  propaganda  for  the  European  thesis  that  has 
made  any  real  headway  recently  Is  that  of  Anglophile  and  Franco- 
phile Amertcaaa.  They  are  very  largely  of  the  same  social  and 
business  classes  as  those  who,  between  1014  and  1917,  urged  us 
into  the  war  on  the  grounds  that  we  must  fight  to  end  war,  to 
save  civilisation  and  to  prevent  Germany  from  coming  over  here, 
giving  us  a  sound  licking  and  collecting  a  htige  ind^nnlty.  Be 
that  as  It  may.  the  indemnity  could  hardly  have  been  as  large  as 
the  cost  to  us  of  "  helping  to  save  dvUlsation."  to  scramble 
Europe,  to  arrange  the  Polish  Corrtdor,  and  to  turn  over  the 
German  colonies  to  the  AlUca.  And  we  did  all  this,  poor  Inno- 
cento.  plus  a  program  of  "  open  covenanta.  openly  arrived  at," 
while  the  Allies  had  their  aecret  agreements  tacked  away  in  their 
tareast  pocketi. 


Right  now  thoe  Is  a  body  of  American  opinion  that  has  not 
reached  the  cancellation  stage,  at  least  openly,  which  favors  scal- 
ing down  the  debto  in  return  for  disarmament  and  trade  advan- 
tages. We  venture  the  opinion  that  there  will  be  no  disarmam«it 
In  Europe  unless  from  stem  necessity — inability  to  raise  the  cash 
or  to  borrow  it.  or  the  need  to  pay  old  debto  before  making  new 
ones.  So  far  as  trade  advantages  go.  Ftance  Is  not  recepUve  to 
the  idea,  and  England  can  not  give  us  any  real  trade  advantages 
under  preeent  conditions.  For  she  has  Just  concluded  the  Ottawa 
agreement,  which  aims,  as  far  as  possible,  to  keep  America  out 
of  ftnpire  nxarketo.  England  cant  play  it  both  ways,  though  she 
might  give  us  Dominion  atattu.  That  would  suit  some  of  our 
Anglophiles  perfectly.  They  might  then  be  rewarded  with  knight- 
hood instead  of  a  pat  on  the  back  and  an  oocaaional  handout  at 
the  castle. 

Now.  we  may  be  aU  wrong  about  this.  Just  as  we  were  aU  wrons 
when  we  accepted  allied  war  propaganda  at  par  during  the  war 
But  neither  during  nor  since  the  war  has  there  been  anything  in 
the  records  of  those  Amertcans  who  advocate  canceUation  or  a 
final  scaling  down  of  the  debto.  to  make  us  sure  that  their  views 
*f*  fSy'jSl-  ^  '•**•  "*«y  *"*•  *>een  pretty  consistently  wrong  for 
t^?^  ^  5**"-  **•  ^  evente  haye  not  made  us  whoUy  hard- 
boUed,  they  have  at  least  made  us  cautious. 

In  the  present  situation  there  are  two  things  to  consider— wlU- 
Ingness  to  pay  and  capacity  to  pay.  We  can  dismiss  the  first 
without  further  consideraUon.  There  Is  no  willingness  to  pay 
anywhere  In  Europe.  So  far  as  France  U  concerned,  she  has  been 
generously  treated  and  she  has  the  capacity  and  means  to  pay 
J\iat  now  she  feels  that  with  itngi^nd  tt  h«-  back  she  Isln 
a  position  to  take  the  trenches  that  lie  between  her  and  complete 
cancellation. 

Of  aU  our  debtms  Great  Brttain  probably  has  the  beet  case 
at  the  moment,  but  she  has  weakened  her  position  and  her 
claim  to  special  treatment  by  allying  herself  with  our  other 
debtors  In  their  drtve  for  reconsideration  of  the  debto  as  a  whole 
Instead  of  nation  by  naUon.  Nor  Is  it  fair  In  this  aero  hour  of 
the  world  to  ask  America  to  reexamine  her  debt  and  to  scale  it 
down  to  a  final  figure  based  on  present  business  and  financial 
conditions.  As  we  have  said  before  on  this  page,  capacity  to  pay 
should  cut  both  ways.  If  Great  Britain's  capacity  to  pay  xis  is 
to  be  determined,  our  capacity  to  pay  her  debto  should  also  be 
examined,  because  one  or  the  other  of  us  must  pay  them.  There 
is  no  such  thing  as  cancellation  in  the  sense  of  simply  wiping 
out  the  debto.  Either  the  Brttlsh  taxpayers  or  the  Amertcan  tax- 
payers mtist  pay  them. 

Even  If  after  a  full  examination  of  Brttain's  present  condlUon 
it  appears  that  for  the  present  tMll  payment  would  l>e  an  unwar- 
ranted hardship,  we  can  see  no  reason  for  a  permanent  scaling 
down  of  the  debt.  The  debto  could  be  scaled  down  for  1983  to 
capacity  to  pay,  and  then  from  time  to  time  tho'e  could  be 
adjustmento  down  or  up  as  England's  situation  was  worse  or 
showed  Improvement.  Such  a  proposal  is  both  fair  and  generous, 
though  if  we  made  It  we  shoxild  hear  the  old  cry  about  uncer- 
tainty holding  down  recuperation.  But  the  truth  at  the  bottom 
of  that  well  is  that  European  nations  want  to  take  the  fullest 
advantage  of  the  present  depression  without  giving  us  the  benefit 
of  recovery. 

Finally,  there  is  the  threat  of  repudiation.  That  Is  as  it  may 
be  and  as  Europe  wishes  It.  But  there  will  be  no  justification  for 
it  If  Europe  meeto  Amertca  in  a  spirit  of  willingness  to  deal 
openly  and  fairly,  with  consideration  of  our  sitxiation  as  weU  as 
of  her  own.  Even  cancellation  might  not  be  too  high  a  price 
to  pay  if  we  could  feel  that  America  had  learned  that  there  are 
many  devious  and  dangerous  turns  and  twists  on  the  interna- 
tional highway;  that  It  is  no  place  tfx  an  unskilled  driver;  that 
Europe's  quarrels,  hates,  and  wars  are  no  concern  of  ours;  and 
if  as  a  nation  we  take  a  great  oath  to  have  none  of  them  in  the 
future.  One  has  only  to  read  the  Brttlsh  note  of  December  2 
to  see  how  every  effort  that  Amertca  has  made  to  help  with 
Europe's  problems  is  now  being  used  to  our  disadvantags. 

[Ftom  the  Miami  Herald.  Stmday.  December  12,  1032] 

KAITT     I8BX7E8    DRAWN     INTO    OBBT     QtTSSTION ^MZAMX    ATTOaifST     SATS 

SOLUTION    XNVOLVXS    MANT    PHASXS    OF    DrTXBNATIONAI.    BXLATION8 

ANswoELo  kbcovxbt;  accompubhkxnt  or  oovEuncBrt  or  cuba 

18  CXTXD 

By  William  H.  Burwell,  member  of  the  Dade  Ootmty  Bar 
One  of  the  reasons  why  the  adjustment  of  our  foreign  debts  has 
caused  so  much  concern  is  that  so  many  other  issues  have  been 
drawn  into  the  consideration  of  the  question  that  It  Is  dlflletilt 
to  get  a  clear  and  comprehensive  Idea  of  the  problem.  Taken 
alone  the  matter  would  be  a  simple  adjustment,  but  when  compli- 
cated with  these  other  Issues,  ito  solution  becomes  interwoven  and 
involved  in  many  othA'  phases  of  oiir  international  relations  and 
of  world  recovery. 

The  simple  facto  are  that  the  United  States  originally  loaned  to 
Great  Britain,  France,  Italy,  and  other  foreign  nations,  $7,077,- 
000,000.  before  the  armistice  was  declared  and  after  the  armlstiee, 
they  loaned  an  additional  $3,261,000,000,  making  a  total  principal 
indebtednees  due  to  us  by  foreign  nations  of  $10338,000,000. 

A  statement  furnished  to  the  United  States  Treiksury  Depart- 
ment diuing  the  period  when  the  loans  were  made  showed  total 
expenditures  by  the  borrowing  nations  in  this  ootintry.  approxi- 
mately $113dSX)00.000.  This  money  was  spent  for  munitions,  cot- 
too,  foods,  tobaoeo,  traaq>ortatkm,  shipping,  and  other  mlaetf- 


■>T 


m 


>. 


\l 


1152 


CONGRESSIONAL  RECORD— SENATE 


January  3 


V 


laneoiu  ptirehMM     Tt.  thtrtton.  appMuv  that  the  borrowing  nm-  | 
tlona  KCtUAlly  expended   approximately   10  per  cent   more  money 
in  the  United  States  than  was  loaned  to  them  by  the  United  State*, 
the  excess  being  supplied   by  the  borrowing   nations  from  other 
sources. 

In  19M  Congress  created  a  World  War  Foreign  Debt  Commission, 
which  after  severml  years  of  negotiation  worked  out  agreements 
with  each  of  the  several  debtor  nations  providing  for  the  repay- 
ment of  this  borrowed  money  In  installmeats  orer  a  period  of  63 
years.  In  thsss  agreemenU  interest  was  figured  on  a  basis  of  the 
raspeetlTe  debtor  nations'  capacity  to  pay  and  differed  widely  In 
tlia  eases  of  the  different  debtors.  Under  these  agreements  the 
tam— t  covering  the  period  of  63  years  was  added,  and  periodical 
pajrtMnts  of  principal  and  intenst  war*  — f  bll>liart.  The  total 
debt  as  funded  provided  for  the  payment  %o  ttm  United  Statsa 
under  this  63-year  period  of  a  total  of  $33,188,000,000. 

The  installmenu  due  on  December  15.  1933.  are.  therefore,  those 
provided  In  this  fundli^  agreement.  To  illustrate,  the  original 
loan  to  Great  Briuin  was  MJT7.000.000.  and  the  orif^nal  loan  to 
Prance  was  $3,405,000,000.  yet  under  the  funding  a^eement  the 
total  indebtedness  of  Great  Britain  covering  the  63 -year  period. 
iiM:luding  Interest.  U  $11,105,000,000.  and  the  toUl  Indebtedneaa  of 
Prance  U  $6.8i8.000.000.  Under  the  installmenU  provided  for  to 
the  agreement  England  has  now  paid  to  the  United  States  $1,913.- 
OOOiXM.  while  Prance  has  only  paid  $486,000  000 

These  debtor  nations  have  met  their  obligations  as  provided  for 
under  the  refunding  agreement  except  the  payments  due  December 
16.  1931.  from  which  they  were  relieved  by  the  postponement 
granted  under  the  moratorium  arranged  for  by  President  Hoover 

Dnder  the  terms  of  the  refunding  agreement  the  several  debtor 
nations  are  expected  to  pay  to  the  United  SUtes  on  December  IS. 
1933.  certain  fixed  amounts.  Thsae  amounts  also  greatly  vary  in 
rsepect  to  ths  different  nations.  To  illustrate.  Great  Britain  Is 
required  to  pay  $80,000  000  on  principal  and  $65,550,000  on  Inter- 
est, making  a  total  of  $95,550  000.  while  Prance  U  only  required  to 
pay  $19,361,488  on  Interest,  with  no  payment  whatever  on  the 
principal  at  the  debt.  The  other  debtor  nations  are  likewise 
required  to  pay  the  installmenu  as  Axed  in  the  refunding  agree- 
ment. 

The  only  actual  question  now  involved  U  the  payment  by  tbe 
respective  debtor  nations  of  these  annual  Installments  prorldad 
for  in  the  refunding  sgreement.  The  total  halanre  of  indebted- 
ness by  the  respective  nations  is  not  Involved  la  this  controversy. 
The  debtor  nations  contend  that  they  are  not  able  to  pay  and 
request  the  United  States  to  again  declare  a  moratorium  In  order 
that  the  entire  question  of  indebtedness  may  be  reviewed  and 
either  canceled  or  materially  reduced.  The  note  of  the  British 
Government  of  November  10.  1933.  based  Its  request  for  postpone- 
ment upon  the  fact  that  the  economic  troubles  which  the  mora- 
torium of  last  year  was  designed  to  alleviate  had  not  come  to  an 
end  They  further  emphasize  the  fact  that  under  the  Lausanne 
agreement  the  European  nations  are  endeavoring  to  terminate  all 
reparation  payments,  as  a  means  of  restoration  of  world  prosperity 
In  which  endeavor  the  people  of  the  United  States  have  so  deep 
an  interest  and  In  the  achievement  of  which  the  cooperation  of 
the  United  States  U  essential.  Prance  concurs  with  the  request 
of  Great  Britain  and  practically  adopts  the  same  argument  for 
postponement.  Both  nations  assert  their  inability  to  pay  the 
December  installment. 

The  reparations  referred  to  are  the  annual  Installments  due  by 
Germany  to  our  debtor  nations  under  the  adjustment  made  by 
treaty  after  the  termination  of  the  war.  In  this  connection  It  Is 
significant  to  note  that  during  the  period  alnoe  tbe  war  our  debtor 
nations  have  received  from  Germany,  by  way  of  reparation  pay- 
mants.  more  than  they  have  paid  to  the  United  States  on  their 
debts.  Therefore  the  governments  of  our  debtor  nations  have  not 
drawn  upon  their  own  resources  for  any  of  the  amounts  they  have 
respectively  paid  to  us.  but  on  the  contrary  have  only  used  a 
portion  of  the  money  which  they  have  collected  from  Germany  to 
pay  ita. 

A  more  significant  fact  to  be  borne  In  mind  in  this  connection  Is 
that  Germany  has  borrowed  from  foreign  oatloaa,  a  lai|e  propor- 
tion of  which  loan  has  been  furnished  by  tha  VBl$ed  States,  more 
aonay  than  Germany  has  paid  in  reparation  to  our  debtor  govern - 
■Milts.  Conssquently  the  $3,638,000,000  which  has  been  paid  by 
our  debtor  nations  to  the  United  States  has  been  received  from 
Oemxany  through  reparation  payments  and  Germany  in  turn  has 
borrowed  from  the  United  States  practically  all  of  this  sum  used 
in  making  these  reparation  payments.  So  we  see  that  the  United 
States  is  still  practically  carrying  the  entire  indebtedness  Involved 
In  our  loans  to  these  foreign  nations.  With  these  facu  In  mind, 
we  can  eaally  understand  the  force  of  the  argument  presented  by 
Great  Brltam  and  Prance,  that  in  view  of  the  reduction,  or  can- 
eellatlon.  of  reparation  payments  from  Germany,  the  United 
States  should  reduce,  or  cancel,  their  Indebtedness  to  us. 

The  debtor  nations  have  persistently  insisted  that  these  two 
qusations  of  debU  and  reparations  were  inseparably  connected  and 
have  sought  to  fix  their  ability  to  pay  us  upon  their  success  In 
collecting  from  Germany  The  debts  due  to  the  United  Statea  ara 
either  due.  or  not  due.  and  should  not  be  ooofusad.  or  confounded. 
with  reparation  paymenU.  The  moment  wa  admit  a  relationship 
between  the  two.  that  moment  we  practically  concede  a  cancella- 
tion of  the  debts  because  by  canceling  the  amounts  due  from 
Germany,  our  debtor  nations  can  Inunedlatcly  demand  r^r»roHa^t,ffn 
of  their  respective  Indebtedness  to  us. 

There  are.  however,  other  vital  elements  now  involved  in  the 
enforcement  by  the  United  SUtes  of  the  payment  of  these  debts, 
and  these  considerations  reach  into  every  jrharr  at  our  interna- 


tional ttfU.  Tba  burrowed  money  was  largely  expended  In  the 
United  SUtes  for  supplies  purchased  at  very  high  prices.  Whrn 
the  debt  agreemenU  were  enured  into,  it  was  believed  that  eco- 
nomic conditions  In  Surope  would  Improve  and  that  the  burden 
of  debt  paymenU  would  be  greatly  leascned.  It  was  never  con- 
umplated  that  a  depreaskm  of  such  disastrous  extent  would  af- 
fect the  entire  world.  TlMae  are  circumstanoea  arising  since  en- 
tering the  refiindlng  agraaoMnU  which  vitally  affect  the  capacity 
of  the  nations  to  pay.  and  thU  capacity  to  pay  is  the  foundation 
upon  which  the  entire  structure  resU. 

These  conditions  have  been  ably  summarized  in  a  statement 
made  by  certain  distinguished  economlsu  in  which  they  call 
attention,  first,  to  the  fact  that  wholaMla  prloas  the  world  over 
baee  daellned  more  than  one-third,  and  as  obligations  of  this 
character  ean  only  be  paid  in  goods  and  services,  the  debtor  must 
therefore  sell  half  as  much  again  In  commodities  under  the  pres- 
ent market  as  he  would  have  been  required  to  sell  at  the  time 
that  the  debt  was  refunded.  In  ordor  to  make  his  payment.  If 
prices  increase,  then  the  burden  of  payment  will  be  proportlon- 
aUIy  lessened.  Second,  the  high  level  of  tariffs  and  the  existence 
of  other  trade  restrictions,  for  which  the  United  SUtes  is  in  a 
measure  responsible,  has  reUrded  or  prevented  the  exchange  of 
goods  and  thereby  Increased  the  burden  of  payment.  Third,  the 
refunding  agreemenU  call  for  the  payment  of  the  debU  in  Amer- 
ican dollars  and  not  in  the  ctirrency  of  these  debtor  nations.  It 
is  impossibls  to  make  payment  in  gold,  and  the  depreciation  of 
the  currency  of  our  debtor  nations  correspondingly  Increases  the 
amount  of  the  payment  required  In  the  refunding  agreement. 
Poxirth.  our  debtor  nations  are  experiencing  the  same  dlfflculty 
in  raising  their  revenue  from  their  people  and  from  their  own 
resources  as  is  experienced  by  our  Government,  and  they  are 
confronted  with  the  same  trouble  as  confronU  the  United  Statea 
In  attempting  to  balance  their  budget.  This  is.  of  coiirse.  the 
moet  serious  phase  of  the  problem  as  It  involves  directly  the 
Dseemary  problenu  of  tax  reduction  and  the  restoration  of  nor- 
mal economic  conditions.  This  readjustment  of  InUrnatlonal  eco- 
nomic conditions  would  result  in  greater  material  beneflU  to  the 
American  people  than  the  direct  Income  from  the  payment  of 
debt  InstallmenU  In  full.  It  has  been  sUted  by  an  eminent 
authority  that  an  increase  of  I  per  cent  in  our  annual  inome 
over  the  present  low  level  wo\ild  amount  to  mors  than  twice  the 
current  annual  InsUllment  on  the  war  debt.  Any  action  on  our 
part,  therefore,  to  malnUln  the  solvency  of  Europe  and  to  revive 
lu  power  to  purchase  our  goods  would  stimulate  oinr  markeU 
and  Increase  our  prosperity. 

In  considering  this  last  phase  of  the  situation,  however,  wa 
meet  another  angle  of  the  problem  which  should  be  taken  mto 
consideration  in  connection  with  revision  of  the  debU.  That  la 
the  question  of  the  continual  increase  In  expenditures  by  our 
debtor  nations  for  armamenU.  Some  of  these  debtor  nations  are 
as  InslsUnt  that  this  phase  of  the  question  shaU  be  eliminated 
from  the  discussion  as  they  are  that  reparation  shall  be  Included. 
The  United  States  is  not  interested  In  the  payment  of  reparations 
by  Germany  to  our  debtor  nations,  and  these  paymenU  are  not 
Involved  In  their  liability  on  their  obligations  to  us.  but  when 
our  debtor  perslsU  In  Impoverishing  himself  with  excess  expendi- 
ture for  armamenU.  thereby  further  menacing  the  peace  of  the 
world  and  the  possibility  of  recovery,  then  we  are  directly  and 
vitally  interested  and  should  insist  that  any  alterations,  or  amend - 
menu  of  the  present  term  must  be  considered  In  connection  with 
the  restriction  and  reduction  of  armamants. 

As  we  consider  the  varying  phases  of  the  most  vital  question 
and  the  condition  of  our  debtor  nations  as  sffected  by  these  drbU. 
our  mind  almost  Inadvertently  ttims  to  our  little  neighbor,  the 
Government  of  Cuba,  which  with  our  debtor  nations.  presenU  a 
maa$  striking  contrast.  Through  the  good  oOces  of  the  United 
8ta$*a  the  Government  of  Cuba  came  into  exlsUnce.  and  in  lu 
weU-belng  this  NaUon  wUl  always  have  a  deep  and  lasUng  inUrest. 

In  the  past  several  years  almost  every  nation  has  psssed 
throtigh  some  form  of  revolution  or  readjxistment.  The  sevwrity 
of  the  world-wide  depression  has  driven  the  masses  of  ths  people 
almost  to  desperation  and  they  have  demanded  a  change  in  exist- 
ing conditions.  Through  all  of  this  unrest  Cuba  has  been  able 
to  malnUln  a  firm  and  stabls  government,  although  tbe  serious 
economic  conditions  which  opprssa  lU  people  are  possibly  more 
InUnss  in  nuuiy  respecU  than  some  of  the  more  fortuaaU 
nations.  It  is  nothing  but  natural  that  the  masss*  of  the  people 
of  Cuba  should  demand  a  change  In  government.  The  people 
of  the  United  Stataa  thrauch  the  ballot  box  on  November  3  re- 
volted against  tha  pollcisa  and  the  controlling  powers  of  this 
Govemmant  and  overthrew  Itaa  prcaent  administration.  So  shy 
should  we  crltlclae  Cuba?  Daaptte  this  deep-eeated  spirit  of 
uxuest,  the  Govenunent  of  Cuba,  through  the  wise  and  tlrm 
policy  of  iU  President  and  his  cabinet,  have  been  able  to  main- 
tain order,  to  preserve  peace,  and  to  meet  every  obligation  of  the 
Government.  The  entire  population  Is  a  fraction  leas  tlian 
4.000.000:  a  large  area  of  the  island  has  been  devasuted  by  a 
most  dlsaatrous  hurricane:  the  market  for  lu  principal  export — 
sugar — as  well  as  lu  other  markeU  has  been  practically  de- 
strojred  by  the  unreasonable,  unfair,  and  unjust  tariff  regulations 
of  this  country:  many  of  lU  people  are  out  of  employment,  and 
their  problems  ot  S$allBC  with  this  slttiation  are  most  serious. 
The  revenuss  of  Ito  Government  have  fallen  from  a  total  of 
HS.iaQJUJ5  la  tto  flaeal  year  ending  July  1.  1938.  to  $67,738,037.64 
IB  tha  flaeal  yaar  ending  July  l.  1933.  Tet  despiu  all  of  these 
facts,  the  Govenunent  at  Cuba  has  never  defaulted  or  requested 
an  exUnalon  on  lU  llabUltlaa.  lu  war  debt  to  the  United  SUtes 
was  approximately  $7,000,000,  which  sum  has  long  since  been  fully 
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fi?^,^  previously  stotad.  the  Government  of  Prance,  with  Its 
60.000.000  people  and  tremendous  reeourcee  U  Insisting  upon  a  can- 
cellation or  suspension  of  payment  of  $10,361,438,  which  is  due 
this  Government  on  December  16  and  Is  contending  that  this  nay- 
ment  will  cause  economic  ruin  to  Prance.  Cuba,  during  the  nest 
fiscal  year,  paid  on  lU  public  debt  $31,694,176.68  andlrtll  pay  an 
addiUonal  Installment  on  December  31  of  this  year  of  $8  106  260 

In  order  to  meet  these  heavy  paymenU  and  to  TnatT,'t.«n'  an 
orderly  government  within  the  Island  without  IncreaslnK  the 
burden  of  taxation  upon  tbe  people,  the  salaries  of  most  of  the 
officers  and  employees  of  the  Government  have  been  cut  approxl- 
matelyW  per  cent.  During  this  period  splendid  improvemente 
have  been  made,  rt»d8  have  been  built,  proper  sanltaUon  has 
been  maintained,  living  conditions  have  been  improved,  and  other 
beneficial  services  have  been  rendered  to  Ite  people 

This  reference  to  and  comparison  with  Cuba  is  made  to  demon- 
strate the  possibility  of  accomplishment  where  there  is  a  real  will 
and  a  purpose,  regardless  of  obstacles,  so  to  do;  that  in  the  light 
of  the  accompUshmenU  of  the  Government  of  Cuba,  we  may  weigh 
the  present  demands  of  our  debtor  nations.  especiaUy  France 

In  the  final  adjustment  of  these  vexing  problems  the  United 
States  should  make  every  sacrifice  to  restore  normal  conditions 
not  only  in  this  NAtion.  but  in  the  world.  In  arriving  at  the  solu- 
tion, however,  we  should  consider  and  weigh  only  the  real  facte 
as  they  actually  exUt  and  should  not  be  deceived  by  unwarranted 
fears  expressed  by  our  debtor  nations.  In  our  effort  to  do  Justice 
to  our  debtor,  we  must  not  do  injustice  to  our  own  people. 

TH«  MONKTART  SITUATION 

Mr.  FLETCHER.  Mr.  President,  I  ask  permission  to  have 
printed  in  the  Rbcord,  on  the  subject  of  the  monetary  situa,- 
tion,  an  editorial  appearing  in  the  Charleston  (W.  Va.) 
Gazette  of  Friday,  December  23,  1932,  and  a  communication 
from  former  Senator  Jonathan  Bourne,  jr.,  on  the  same 
subject. 

There  being  no  objection,  the  editorial  and  communica- 
tion were  ordered  to  be  printed  in  the  Ricord,  as  follows: 
(Prom  the  Charleston  (W.  Va.)  Oaaette.  Friday,  Dec.  33,  1933] 
HAS  oowoaass  oot  ths  ems 
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President  Hoover  recommends  to  Congress  the  reorganization 
of  the  banks.  The  banks,  of  coxirse,  wlU  resist.  The  lame-duck 
session  will  do  nothing.  These  short  sessions  never  do  much  but 
appropriate  money,  and  that  means  now  the  mortgaging  of  the 
future,  for  nemo  dat  quad  non  habet,  which,  being  translated  into 
Chinese  means  "  no  one  gives  what  he  has  not."  He  should 
have  recommended  to  Congrees  some  lessons  In  the  primer  of 
money.    In  that  primer  Congress  will  find: 

1.  God  made  all  things  except  money  and  political  parties;  these 
two  man  has  made  through  his  organization  called  "  government." 

3.  There  Is  not  a  dollar,  nor  a  pound,  nor  a  shilling,  nor  a 
franc,  nor  a  yen.  nor  a  kopek,  nor  a  crown,  nor  a  peso,  nor  lira 
nor  mark,  nor  bolivar,  nor  dinar,  except  such  as  are  made  so  by  a 
decree  or  law  of  some  government. 

3.  When  the  United  SUtes  was  organised  It  had  no  gold  and 
very  little  silver,  but  It  got  money  very  quickly.  Benjamin  Frank- 
lin explained,  during  the  RevoluUonary  War,  the  principles  of 
money  and  he  knew  more  about  money  titan  ICellon  and  Hoover 
and  all  of  Hoover's  Cabinet.  He  explained  how  the  Colonies  fought 
England  with  paper  money.  That  is  the  kind  of  money  that 
Uncoln  had  to  use  to  fight  the  ClvU  War.  The  Confederate  gov- 
ernment used  the  same  kind  of  money,  but  it  lost  and  the  money 
was  no  accoxmt.  If  the  Colonlea  had  lost,  their  money  would  have 
been  no  account.  The  money  created  by  Rome.  Greece,  and 
anclmt  Egypt  Is  no  account,  because  they  finaUy  lost.  The  money 
Of  Charlemagne.  Tamerlane,  and  tbe  Romanoffs  became  worth- 
^ss— they  lost  to  changes  in  government,  a  form  of  revolution 
But  the  United  States  has  never  lost:  and  only  the  most  crimson 
of  the  reds  contemplate  any  such  eventoaUty.  No  coinage,  nor 
bond,  nor  bank  certificate  wUl  be  any  account  when  any  money 
issuetl  by  the  United  SUtes  and  by  It  declared  to  be  legal  tender 
(Knox  r  Lee,  13  Wallace)  should  be  below  par.  unless  Congress 
slavuhly  and  wickedly  shall  faU  to  protect  the  national  currency 
against  treason,  false  representations,  the  right  name  for  prooessos 
that  made  Black  Friday  and  the  stock-market  banditry  upon  a 
trusUng.  confiding  people,  culminating  In  the  collapse  of  1939 
But  to  the  primer  again  and  find: 

4.  That  we  now  have  a  dishonest  dcdlar  In  the  United  SUtes 
It  Is  robbing  the  producer  and  the  debtor  who  has  to  pay  in 
money,  yet  neither  his  property,  his  labor,  nor  his  expert  services 
can  be  exchanged  for  money.  Why  is  he  not.  then,  a  slave  to 
conditions  which  the  Congress  permlU  by  lU  faUure  to  exercise 
lu  constitutional  power?     There  Is  a  duty  that  ftifngi.  to  every 

J^^*n  tl»ere  are  about  forty  to  fifty  billions  In  loans  owed  to 
the  banks  and  the  latter  insist  that  there  Is  no  "  sound  "  money 
but  gold,  and  when  there  are  only  eleven  MMIons  of  money  gold 
In  the  whole  world,  and  everyone  sees  what  that  bull-headed 
Ignorant  course  has  done  to  the  vast  majority  of  the  people,' 
What  does  duty  say  to  power?  What  Is  the  true  meaning  of  the 
promise  of  the  "  greatest  good  to  the  greatest  number  "?  Does 
some  one  chirp.  "  Cheap  money  "7  Is  not  chM^  money  what  the 
majority  want?  It  means  better  prices  for  land  and  all  the 
producU  of  the  farms,  mines,  and  factories;  better  wages  to 
labor:  more  freight  and  passengers  for  the  railroads  and  busses; 
•asler  collection  of  taxes;  greater  purchasing  power  for  the  mU- 


i^*^Lr**°*  "pending  constitutes  tha  businass  upon  whkdi  banks. 
factorlM.  publlc-sendoe  corporations,  and  aU  service  for  hliede- 
pend.  Cheap  money?  As  Uncoln  said,  at  least  one  foot  must  be 
kept  on  the  ground  In  any  raUonal  discussion.  What  did  the 
framers  of  the  Constitution  mean  by  "  regxilatlng  the  value  "  of 
inoney?  Did  they  mean  to  "let  her  drift"  and  "the  devil  take 
the  hindmost  "?  They  cerUlnly  did  not  mean  to  compare  one 
dollar  with  another  dollar  to  Judge  the  "value"  of  one  The 
power  of  Congress  Is  to  regulate  the  value  of  "  money  "—the  money 
of  the  United  SUtes.  u»"»«jr 

Within  the  last  few  years,  since  Harding  promised  "  deflation  of 
values,  the  value  of  money — what  It  would  buy — has  shifted 
Coiinting  100  as  par  (both  feet  on  the  ground).  caU  it  "  Uw."  If 
you  please,  and  money  has  gone  down  and  up  from  about  80  to 
over  300.  The  fluctuation  has  been  In  stocks,  bonds,  manufactvuad 
producte.  raw  materials,  farm  products — all  commodlUes.  Now  a 
dollar,  when  It  shows  iU  face,  can  buy  scMne  stocks  at  the  '80 
arbitrary  point,  which  sold  about  three  years  ago  at  560  or  a 
drop  from  $140  to  $30  per  share.  Land  and  the  products  of 
farm  and  mine.  Including  coal.  iron,  and  oU.  have  suffered  losses 
In  price  ranging  from  two  to  foin-  times  the  present  price.  How 
much  has  that  added  to  the  value  of  notes  and  bonds  that  must 
be  paid  In  the  man -created  thing  called  "  money  "f 

If  one  has  kept  his  body  soimd  and  holds  his  property.  In  honor 
and  law  bound  to  pay  his  debt,  and  it  requires  three  times  as  much 
work  and  property  to  pay  that  debt  as  was  named  In  the  contract— 
and  In  most  cases  he  can  not  exchange  either  for  any  money— why 
is  he  not  a  money  slave,  trapped  by  conditions  over  which  Con- 
gress has  the  full  power,  otherwise  this  sovereign  power,  as  the 
Supreme  Court  has  held,  "  is  annlhUated  "  ?  Now— keep  both  feet 
on  the  ground — do  you  prefer  this  dear  money  that  has  been 
bringing  bankruptcy,  unemployment,  closed  banks.  starvaUon.  and 
tears,  or  the  only  alternative,  cheaper  money?  By  a  withering 
majority  the  people  have  recently  fairly  screamed  to  Washington 
that  they  are  (^jposed  to  what  they  now  have.  WUl  Congress 
heed  or  Just  sttunble  and  fxmible  and  mumble  along  with  Ita 
existing  "  regulation  "  of  money  "  value  "  ? 

!■  tl^  Nation  so  lacking  in  brains,  so  weak  In  character  so 
cowardly  in  iU  greatest  emergency,  so  halting  in  IU  sUtesmanship. 
as  to  fall  to  comprehend  the  danger  of  actual  bankruptcy  to  the 
debtOT  class,  with  a  similar  fate  to  creditors?  Why  has  Congress 
so  long  closed  lU  eyes  to  the  facU,  Ita  ears  to  the  cries  for  relief? 
You  answer. 


„       _^  WASHmoTOK.  D.  C  D^eemb^r  it,  1931. 

Hon.  DmvcAN  U.  Pletchcb, 

United  States  Seriate,  Washington,  D.  C. 

Mt  Dkar  Ssnatok  Pletchxh:  Yours  of  the  34th  received.  Noting 
with  appreciation,  though  with  no  surprise,  your  sjrmpathetlc  feel- 
ing toward  the  movement  few  the  restoration  of  the  honest  doUar 
of  our  forefathers.  Initiated  by  them  in  1793  and  enjoyed  by  our 
country  down  to  1873,  I  sincerely  hope  you  will  favor  me  with  your 
crlticisms  as  to  the  soundness  of  the  foUowlng  seven  propositions, 
especially  the  fourth  and  seventh,  which,  if  sound,  as  I  believe 
them  to  be.  clearly  indicate  to  my  mind  not  only  the  desirability 
but  the  absolute  necessity  of  the  earUest  possible  consideration 
and  enactment,  without  modification  or  amendment,  of  the 
Wheeler  olU,  S.  3487: 

1.  All  the  world's  new  wealth  comes  ftom  mother  earth  and  the 
waters  thereon.  No  nation  can  Increase  ite  wealth  iinif»«^  the 
earth's  and  waters'  producte  bring  a  price  equaling  the  cost  of 
production  with  a  fair  return  for  the  labw  and  capital  enmloyed 
in  the  production  of  same. 

3.  When  the  United  SUtes  produces  a  surplus  of  cotton,  com, 
wheat,  and  other  agricultural  producte,  oil,  iron,  copper,  lead,  zinc, 
timber  and  wood  producte.  flsh  and  sea  producte,  the  home  price 
for  such  producte  is  vitally  affected  and  In  moet  InsUnoes  con- 
troUed  by  the  world's  price  paid  for  such  surpluses  In  other 
markete. 

8.  In  10-]rear  periods  the  cost  of  production  in  conjunction  with 
the  supply  and  demand  must  determine  the  average  price  of  all 
producte. 

4.  As  gold  increases  in  ite  exchangeable  value  for  all  other  com- 
modities, cost  of  production  must  increase  In  the  gold-sUndard 
countries,  and  as  the  bullion  price  of  silver  decreases  in  ite  ex- 
changeability for  all  other  commodities,   the  oost  of  production 
TDMst  resulUntly  decrease   In  the   sUver-etandard   countries.     In 
the  United  SUtes,  supposedly  on  the  gold  sUndard,  as  gold  In- 
creases in  ite  exchangeable  value  for  all  other  commodities,  oost 
of  production  mvist  Increase  In  our  country  as  a  corresponding 
Increased  volume  of  producte  for  the  Uquldatlon  of  our  debte  Is 
required  and  the  bulk  of  our  business  Is  conducted  on  credit, 
whereas  in  the  sUver-stendard  countries  as  the  bullion  price  of 
silver  decreases,  as  measured  In  gold,  the  cost  at  production  cor- 
respondingly decreases  as  the  voliime  of  producte  for  the  liquida- 
tion of  all  debte  correspondingly  decreases.    Hence  in  the  United 
SUtes  the  producer  of  all  raw  material  as  well  as  manufactured 
producte.  where  a  surplus  exlste,  is  doubly  handicapped,  first,  by 
the   Increasing   cost  of  production   as   gold    increases   In   ita   ex- 
changeable   value    for   other   commodities   In    our    country,    and. 
second,  and  of  even  greater  imporUnce,  the  decreased  cost  of  pro- 
duction in  the  silver-standard  coimtries  for  competing  produCta 
in  the  world's  market  as  the  bullion  price  of  aUver  decreases  In 
the  sUver-sUndard  countries. 

S.  A  further  continuation  of  this  asslnlne  and  unnatural  con- 
dition of  the  gold  standard  and  silver  standard  countries,  each 
having  different  yardsticks  and  both  fluctuating  In  their  Inter- 
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chiLngeabUlty  for  other  commodltiM.  caji  only  rwult  In  tb«  lo««r- 
Ing  in  tbe  UnlUd  8t«tea  of  oxir  high  standard  of  llTlng  and  our 
ralatlT*  high  labor  wag«a  to  the  low  standard  of  living  and  low 
wage  scale  of  our  competitors,  the  silver  standard  ooxintrtaa. 

9.  The  only  possible  way  to  correct  this  disadTantage  la  the 
recognition  and  enactment  of  the  underlying  pirlnclples  of  the 
Wheeler  bill.  Otherwise.  I  see  no  hope  whatever  for  agriculture 
or  the  producers  of  any  of  our  stable  products  or  for  the  abeorp- 
Uon  at  a  fair  price  of  manufacturers'  surpluses. 

7.  You  may  double  or  treble  the  paper  money  of  oxu*  own  coun- 
try, but  by  so  doing  you  are  simply  Increasing  the  cost  of  prodix:- 
tkm  In  the  United  States  but  in  no  manner  Increasing  the  cost  of 
production  In  the  sllTer-standard  nations,  whereas  the  enactment 
of  the  Wheeler  bill  would  quintuple  the  cost  of  production  In  the 
silver -standard  nations  but  contemporaneously  and  compensa- 
tortally  quintuple  (silver  now  being  29 S  cents  per  ounce)  their 
purchasing  power  and  the  same  financial  yardstick  would  apply 
the  world  over  In  domestic  ss  well  as  International  comn»roe 
and  establish  the  world's  minimum  price  of  $30.87  per  oxmce  for 
fine  gold  and  the  minimum  price  of  tl  28  20  100  per  ounce  for 
fine  sliver  with  the  result  that  the  tendency  woxild  be  to  bring 
the  silver-standard  nations  up  to  our  high  standard  of  living  In 
the  United  States  and  o\ix  high  labor  wages  Instaad  of  brlngtag 
ours  down  to  their  much  lower  standards. 

In  the  study  of  this  question  It  Is  well  to  remember  that  long 
before  Mr.  Bryan  or  Senator  Whmmlmm  were  bom  o\ir  forefathers 
by  the  act  of  1792  recognised  and  enacted  the  same  principles 
•Kcept  that  the  ratio  between  gold  and  silver  was  15  to  1  and  In 
ISM  recognized  and  enacted  the  underlying  principles  of  the 
Wheeler  bill,  the  ratio  being  16  to  1.  and  from  1837  down  to  1873. 
rseognlaed  and  enacted  the  same  principles  though  the  ratio,  for 
the  sake  of  convenience,  was  made  15.988  to  1. 

The  enactment  of  the  Wheeler  bill  (3.  2487)  would  restore  the 
honest  dollar  of  our  forefathers  and  establish  an  honest  WTi»m»i»i 
yardstick  in  oxxr  domestic  and  International  trade. 

I  have  submitted  verbally  and  by  correspondence  theee  propoal- 
ttons  to  a  number  of  supposedly  key  men  In  the  financial  and 
business  world,  many  heretofore  favoring  gold  monometalllam  and 
a  few  bimetallism,  and  have  yet  to  receive  a  specific  statement 
from  any  soiirce  as  to  the  unsoundness  of  propositions  four  and 
Mven. 

If  sam«  are  sound,  a*  I  believe  them  to  be.  then  certainly  It  la 
logical  to  conclude  that  there  Is  no  possible  hope  for  the  future  of 
•grlcultiire  except  through  the  enactoaent  of  the  Wheeler  bill 
(8.  2487).  No  other  legislation  thiis  far  enacted  or  contemplated 
can.  In  my  opinion,  be  of  any  possible  permanent  benefit  to  agri- 
culture In  providing  over  a  period  of  years  a  world's  price  equaling 
the  cost  of  production  with  a  fair  return  for  the  lahor  and  capital 
•mptoyed  In  the  production  of  sanM. 

With  best  wishes  for  you  and  yours  for  tbm  Hew  Tear.  X  remain. 

j        Very  cordially  yours, 

I  JOMATHAM  BOUmWS.  JT. 

CALL    or   THS    KOLL 

Ifr.  FES8.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRB8IDKNT.    The  clerk  wlU  caU  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 

Oopeland  . 

BuU 

Robinson.  Ind. 

Austin 

Oostlgan 

Johnson 

Schall 

BaUey 

Oouasns 

Ksan 

■diuyler 

Bulkhead 

Cutting 

Ksndrlck 

flfasppard 

Barbour 

Dale 

King 

aupstead 

Barkley 

Davis 

LaFoUette 

ihortrldcs 

Dickinson 

Logan 

gasooc 

Black 

DUl 

Long 

Blelwsf 

Blaine 

Fees 

MeOUl 

Swanson 

Borah 

Fletcher 

MfKellsr 

Bratton 

Prasler 

IfcMary 

'Thomas.  Okla. 

Broussard 

OeorM 

Ifatcalf 

Townsend 

B«lkley 

Glass 

Moass 

Tranunell 

B¥k>w 

aieim 

Norbeck 

Tydlngs 

Byrnes 

Oore 

Morris 

Vandenberg 

Capper 

Oddto 

Watson 

Caraway 

Hale 

Patterson 

Wheeler 

Carey 

Harrison 

Plttmaa 

White 

Cohen 

Hastings 

Bead 

Hayden 

Beynolda 

Ooolldce 

HoweU 

Boblasoa.  Ark. 

The  VTCE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quonmi  is  present. 

Mr.  SWANSON.    Mr.  President 

The  VICE  PRESIDENT.  If  the  Senator  from  Virginia 
desires  to  address  the  Senate  at  this  time,  it  will  be  neces- 
sary to  have  unanimous  consent.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  my  intention  was  to  ask 
that  we  might  coiKlude  the  routine  morning  business,  and 
then  later  to  request  unanimous  consent  for  the  considera- 
tion of  unobjected  bills  on  the  calendar.  However,  the 
distinguished  genUeman  from  Virginia  is  going  to  be  called 
away  from  the  Chamber  and,  tnaftmufh  as  his  remarks  will 


be  brief,  I  maj  say  that  so  far  as  I  am  concerned  I  shall 
make  no  objection. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Virginia  is  recognized. 

KEAM    AOMZKAL    UCHAtP    g.    BTES 

Mr.  SWANSON.  Mr.  President,  my  attention  has  been 
called  to  the  recent  unwarranted  and  unfair  criticism  of  the 
Congress  of  the  United  States  for  legislation  passed  unani- 
mously, acclaimed  throughout  this  country,  and  heralded 
abroad  at  the  time.  I  refer  to  the  promotion  of  Richard  E. 
Byrd  from  the  rank  of  lieutenant  commander  to  commander 
in  the  United  States  Navy  and  later  to  the  rank  of  rear  ad- 
miraL  This  criticism  demands  a  brief  statement  on  the 
floor  of  the  Senate  and  In  the  pages  of  the  Rscokd  to  prove 
its  unreasonableness  and  injustice. 

I  recall  that  not  a  single  voice  was  raised  against  the 
legislation  which  I  had  the  honor  to  patrohlze  in  the  Senate 
for  the  deserved  advancement  in  rank  and  bestowal  of  hon- 
ors upon  Admiral  Byrtl. 

The  Sixty-ninth  Congress  made  Byrd  a  commander  in  the 
Navy  and  awarded  him  the  congressional  medal  of  honor 
for — in  the  language  of  the  bill — 

Distinguishing  himself  conaplcitotialy  by  courage  and  intrepidity 
at  the  risk  of  his  life  In  demonstrating  that  It  Is  possible  for  air- 
craft to  travel  In  continuous  flight  from  a  now  Inhabited  portion 
of  the  earth  over  the  North  Pole  and  return. 

This  bill  was  passed  unanimously  and  cordially,  as  was 
the  bill  of  the  Seventy-first  Congress  promoting  Commander 
Byrd  to  the  rank  of  rear  admiral.    Again  I  quote  the  bill: 

In  recognition  of  his  extensive  scientific  Investigations  and  ex- 
traordinary aerial  ezploratlona  of  the  Antarctic  Continent  and  of 
the  first  mapping  of  the  South  Pol*  and  polar  plateau  by  air. 

There  were  few  of  us  then  who  did  know  his  record. 
The  Naval  Committees  of  both  Houses  of  Congress  were 
unanimous  in  the  bestowal  of  this  honor.  The  Navy  Depart- 
ment urged  favorable  recommendations. 

I  have  known  Dick  Bjrrd  since  he  was  a  boy  and  can 
say  without  qualification  that  his  whole  career  has  been 
unselfishly,  patriotically,  and  Indomitably  devoted  to  hia 
country  since  he  entered  the  Naval  Academy  in  1908.  He 
did  not  allow  a  serious  accident  to  prevent  his  graduation 
and  undertaking  sea  duty.  But.  while  engaged  in  line  of 
duty  aboard  ship,  he  sustained  new  injury,  as  a  result  of 
which  he  must  go  through  life  with  a  nail  holding  his  ankle 
together,  and  which  caused  him  to  be  ordered,  as  required 
by  law,  before  a  retiring  board  In  1916.  The  board  found 
him  incapacitated  for  active  service  and  had  him  trans- 
ferred to  the  retired  list.  From  March  until  May,  two 
months  of  that  year  1916,  he  received  the  only  remuneration 
he  has  ever  received  from  the  Government  by  reason  of 
physical  disability.  All  the  rest  of  his  pay  has  been  re- 
ceived in  active  service  or  by  unanimous  bestowal  of  Con- 
gress. 

Not  content,  as  many  men  would  have  been,  to  rest  In 
leisure  the  remainder  of  his  days,  he  strived  and  struggled 
for  the  opportunity  to  further  serve  his  country.  He  asked 
me  if  his  physical  impediment  would  bar  him  from  work 
in  aviation.  I  told  him  it  would  tK)t;  and  seeing  his  deter- 
mination not  to  be  laid  on  the  shelf  and  confident  that 
his  grit,  spirit,  and  alertness  would  make  him  a  valuable 
oOcer,  I  helped  him  to  get  into  naval  aviation.  In  May. 
1916,  he  was  ordered  back  to  active  duty.  He  mastered  the 
whole  field  of  aviation,  construction,  mechanics,  and  navi- 
gation. It  was  no  swivel -chair  Job  that  he  performed, 
either.  Through  the  war  and  afterwards,  in  the  air,  on 
land,  or  water,  or  ice.  in  all  weathers,  against  all  hazards, 
he  carried  on  to  unmatched  achievement. 

The  Chief  of  the  Bureau  of  Aeronautics  in  the  Navy  De- 
partment In  1921  attributed  to  Byrd  more  than  to  anyone 
else  credit  for  the  creation  of  that  Invaluable  bureau.  The 
Director  of  Naval  Aviation  in  1919  declared  Byrd  primarily 
responsible  for  much  of  the  special  navigational  equipment 
that  made  It  possible  for  the  seaplanes  of  the  American 
,  Navy  to  make  the  first  transatlantic  flight  In  history.    Byrd 
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is  the  recipient  of  deserred  clUUons  and  commendaUons 
without  number. 

He  went  into  the  Arctic  with  the  McMillan  expedition 
mapped  Greenland,  and  charted  the  dangerous  seas  and 
currents  In  that  region.  Then  with  the  aid  of  scientific  in- 
struments, which  he  himself  perfected,  Byrd  navigated  ttip 
airplane,  an  American  Invention,  to  the  North  Pole  and 
back  in  1926.  thus  opening  a  new  era  In  polar  exploration 
In  1927  he  convinced  the  world  of  American  flying  genius 
by  giving  amazing  evidence  of  the  advance  in  scientiflc 
aerial  navlgaUon  which  permitted  a  safe  landing  in  fog 
on  the  coast  of  Prance  after  a  hop  from  the  North  American 
Continent 

Finally  he  encountered  the  Antarctic  and  carried  the 
American  flag  to  the  South  Pole.  He  added  more  to  the 
store  of  geographical,  geological,  and  meteorological  in- 
formation of  that  vast  south  polar  continent  than  all  the 
discoverers  before  him.  But  for  his  knowledge  and  genius, 
butfor  his  inspiration,  but  for  his  care  and  attention  to 
every  detail  of  preparation,  but  for  his  daring  leadership  in 
macting  the  plan  and  bringing  the  dream  to  fruition,  there 
would  have  been  no  Antarctic  expedition  to  add  new  luster 
to  the  red,  white,  and  blue  of  our  standard,  to  extend  the 
American  realm,  both  materially  and  Intellectually,  to  focus 
the  world's  attention  on  American  premier  pioneering  in  ex- 
ploration by  air  and  premier  contribution  to  science  and 
progress. 

The  American  pet^le  would.  Indeed,  have  been  ungracious 
and  ungrateful  had  they  not  recognised  the  gifts  to  them 
and  through  them  to  the  world,  of  Richard  Evelyn  Byrd. 
"  the  pathfinder  of  the  air."  Thank  God,  they  recognised 
the  fruit  of  his  inspiration  and  toU  quicker  than  they  did  the 
full  value  of  his  foremost  but  ill-requited  predecessor  in 
navigational  development,  Matthew  Fontaine  Maury,  "the 
pathfinder  of  the  seas."  The  reward,  recommended  cor*- 
diaUy  by  the  Navy  and  granted  willingly  by  the  Congress  of 
the  United  States,  was  simple  indeed.  But  it  was  sincere. 
And  it  was  received,  and  is  to-day  borne,  in  the  modesty 
which  is  characteristic  of  the  man  whose  sterling  worth  to 
his  coimtry  can  not  be  wr'jghed  and  computed. 

Let  no  man  forget  that  whatever  views  Admiral  Byrd  may 
express  as  a  private  citiscn  he  has  a  perfect  right  to  express. 
Antagonism  to  his  opinions  and  remarks  is  no  excuse  for  de- 
traction from  the  glory  of  his  peerless  service  to  the  United 
States.  Personal  attacks  on  him  because  of  the  honor 
and  emolument  which  Congress  has  righUy  given  him  can 
not  further  the  cause  of  those  who  oppose  his  private  views. 
It  is  easier  to  answer  his  facts  and  arguments  than  it  is  to 
assaU  his  character  and  record,  both  of  which  are  without 
stain  or  blemish  but  gleam  with  genius  and  courage  and 
honorable  achievement. 

Let  it  be  remembered  that  the  Antarctic  expedition  with 
all  that  it  brought  this  coimtry  did  not  cost  our  Government 
a  penny  and  that  it  has  taken  Admiral  Byrd  several  seasons 
on  the  lecture  platform  and  much  labor  in  writing  to  erase 
the  financial  deficit  of  the  expedition,  which  he  pledged 
himself  to  liquidate. 

Great  Britain,  which  for  many  years  held  the  record  of 
"  farthest  north."  conferred  knighthood  upon  or  made  ad- 
mirals of  not  less  than  20  of  her  offloers,  in  addition  to  grant- 
ing large  sums  of  money  for  their  explorations  In  the  Arctic. 
Norway  made  Nansen  an  ambassador.  Italy  made  Abruzzi 
an  admiral.  The  United  States  for  the  first  trip  in  history 
to  the  North  Pole  by  surface  made  Captain  Peary  an 
admiral. 

Mr.  President.  I  make  plain  these  facts  in  the  hope  that 
they  may  be  marked  by  the  misinformed  who  have  cast 
aspersions  on  Admiral  Byrd  and  on  the  Congress.  I  submit 
that  he  is  fully  entitled  to  what  Congress  has  had  in  its 
power  and  Justice  to  bestow  upon  him.  and  I  take  pride  in 
my  own  active  participation  in  the  bestowal  of  these  de- 
served honors  upon  him. 

As  part  of  my  remarks  I  ask  unanimous  consent  to  have 
printed  in  the  Rkcord  various  extracts  from  Admiral  Byrd's 
record  as  taken  from  the  official  files  of  the  Navy  Depart- 
mfmt. 
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The  PRESIDENT  pro  tempore.  Wlthoot  lyhltftlon  it  is 
so  ordered. 

The  matter  referred  to  Is  as  follows: 

MMxxmo 

1.  Twenty-two  detailed  reports  of  fitness  on  Lieut.  R.  B.  Byrd  by 
different  officers  In  the  Navy  show  hhn  to  be  abovo  the  great  nuU 
^"'i  ^..f^*  highest  mark  that  can  be  given)  In  the  foUoS^ing: 

Aptitude  for  the  service,  conduct,  cooperaUve  quallUes.  courtesy. 

S!Si°°l.^.«S«***'?St"°°-  '*^-  *°d"»*^.  initiative  Jud^eS 
justice   leadership,  military  manner  and  bearing,  neatncsa  of  per- 

^i^Ji^«^^^'  ^^P**-  P^y*^^  energy  and  endurance,  rtflUblKy. 
seLT-oontrol.  subordination.  di«:tpllne  of  subordinates,  loyalty  at 
subordinates,  efficiency  of  peraooael  (band  upon  the  efforts  and 
resulte  of  such  efforts  of  the  officer  concerned),  efficiency  of  mate- 
^  J^^  "P°°  "**  results  which  the  officer  cottoeraed  has  acoom- 

o   S^      keeping  up  or  Improving  the  material  under  hla  charge). 

a.  There  foUow  some  quoUUons  from  the  speclal-rwnark  coliuna 
of  these  reports  of  fltnees.  ^  «»*-«•  vwuium 

Director  of  Naval  Aviation.  January  1  to  ICaroh  31  1919  • 
mr^ffi°il^*lJ^  *^°  engaged  m  the  preparation  'ot  nai^tlonal 
material  for  the  proposed  trana-Atlantic  flight  and  has  been  nrt« 
°^^yj^PODSii>i«  for  the  development  of  much  of  the  speSal 
navigational  equipment  which  it  Is  proposed  to  use  on  the  flight- 
Commanding  officer.  NC  Seaplane  Division.  May  3  to  July  sTiaiS: 
*Ii.  L"  ^""^  ^**  »salgned  the  duty  of  developing  navigational 
^^\ltf^  '"^^  teans-AUantlc  flight,  testing  theiTSethoda.  and  pro- 
viding navigational  equipment  for  the  sei^ilanes.  This  work  was 
done  In  a  most  excellent  manner,  and  many  things  of  great  value 
SLJJ*'  "^^^f  .^"^  developed  by  him.  He  proceeded  as  f ar  aa 
Newfoundland  In  NC-3,  and  I  greaUy  regiett^  that  the  deput- 
ment  would  not  permit  me  to  have  him  as  one  of  my  personnel 
for  whole  flight.  Has  boundless  energy  and  enthualama  and  la 
an  ezoeUent  all-round  ofllcer."  «»*w.*u««mi  mua  m 

Director  of  Naval  Aviation,  March  7-31.  1921' 

f  J^  '""^^  f"**'  °°  •*"'•  <*"^y  "erving  as  asaistant  for  Informa- 
tion and  sUtlstlcs.  Although  retired,  his  duties  have  been  most 
active  and  of  great  value  to  avlaUon  and  to  the  service  He  has 
a  great  deal  of  tact,  a  fine  appearance  and  bearing,  and  has  per- 
formed confidential  duty  of  great  value.  He  has  much  originality 
^    ^***^^^e-  J  consider  him  to  be  an  ezoepUonaUy  efficient  and 

Chief  of  Bureau  of  Aeronautlca.  Aprtl  1  to  September  80,  IMl: 
Ueut«nant  Commander  Byrd  Is  an  ezceptlonaUy  loyal,  capable, 
and  ^Icient  officer.  For  hla  age  and  length  of  ser^,  ha  has 
remarkably  good  judgment,  tact,  and  an  ability  to  cooperate  with 
others.  He  is  zealous  and  Indefatigable  In  the  performance  of  hU 
duty,  persistent  In  acoompUahlng  the  end  In  view,  and  does  so 
without  creating  friction  or  opposition.  I  have  no  healtaUon  In 
flaying  that  he,  more  than  anyone  else,  by  his  own  quaUflcations 
had  more  to  do  with  getting  passed  the  legislation  creating  the 
Bureau  of  Aeronautics  In  the  Navy  Department.  It  wasby  his 
knowledge  of  aviation,  Its  relation  to  the  Navy,  and  by  his  tact  and 
persistence  in  persuading  those  opposed  to  It.  and  also  In  making 
new  converts,  that  the  law  was  passed.  His  work  In  this  connec- 
tion was  invaluable  to  the  Director  of  Aviation,  and  later  to  the 
chief  of  bureau  and  to  the  service.  He  has  a  pleasing  and  strong 
personality  and  brings  credit  to  the  service  in  hla  contact  with 
civilians. 

"  On  account  of  his  original  and  valuable  work  in  devising  In- 
struments and  methods  for  air  navigation  in  connection  with  the 
trana-Atlantic  fUght.  he  was  detaUed  to  go  to  Bngland  to  return 
on  the  ZBr-2  to  assist  in  navigation.  He  was  there  during  the  loea 
of  ZR-2,  and  rendered  prompt  and  valuable  assistance  at  this 
critical  time,  and  received  letters  of  thanks  and  commendation 
from  the  British  authorities,  which.  It  Is  assumed,  have  been  miKle 
a  part  of  his  record. 

"Unfortunately,  Lieutenant  Conunander  Byrd  is  on  the  retired 
list,  and  his  being  placed  on  inactive  duty  will  be  a  great  loss  to 
the  biireau  and  to  the  service  itself.  I  consider  Lieutenant  Com- 
mander Byrd  one  of  the  most  valuable  officers  I  have  met  In  the 
service,  and  that  hla  being  placed  on  Inactive  duty  will  be  not 
only  a  loes  to  this  bureau  but  to  the  service  Itself." 

Chief  of  Bxireai^  of  Navigation,  September  80.  1931,  to  Mmith  81. 
1922: 

"Lieutenant  Byrd  has  shown  great  adi^itabUity  in  h^^humj 
matters  dealing  with  Congress.  He  has  great  tact,  force,  and 
atJUlty  for  cooperating  efforts  of  others,  and  has  been  of  great 
value  to  the  bureau  and  to  the  department.  Be  Is  an  oncer  of 
ability  and  high  professional  attalnmenta,  always  ready  and  willing 
to  help  forward  the  Interests  and  welfare  of  the  service.  Bis 
duties  have  been  performed  thoroughly  and  to  my  entire 
satisfaction." 

Chief  of  Bureau  of  Navigation,  March  31  to  July  12.  1922: 
"Lieutenant  Byrd  (retired)  was  actively  employed  under  this 
bureau  during  the  period  covered,  and  the  performance  of  his 
duties  were  most  successfully  carried  out.  He  shows  tact,  knowl- 
edge, and  abUlty  of  a  very  high  order,  and  his  aerrlces  were  of 
great  value,  not  only  to  the  bureau  but  to  the  n^iole  Navy.  He  Is 
always  courteous,  willing,  and  earnest,  and  whatever  work  assigned 
him  was  not  only  cheerfully  but  thoroughly  well  carried  out.  The 
bureau  regrets  to  lose  his  services." 

Commandant  first  naval  district,  JUne  14  to  September  30.  1933 : 

"  Lieutenant  Byrd  has  performed  his  duties  In  a  most  satisfactory 

manner.    He  is  one  of  the  most  efficient  officers  that  I  have  been 

associated  with.    Be  Is  an  officer  of  great  Judgment,  rare  aMUty, 
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rar*  tnltUtlTe.  and  Terr  eonaetontlooi.  It  Is  •  great  pleasure  to 
have  blm  aosoclated  with  me." 

Commandant  ninth  naval  district,  November  30.  1033.  to  Febru- 
ary 12.  1934: 

"An  excellent  svUtlon  oOcer;  active,  industrious,  loyal,  and  an 
•xcellent  otBcer  in  every  respect." 

3.  Lieutenant  Byrd  was  recommended  for  a  dlstln^ulsbed-servloe 
medal  for  his  war  service.     He  was  awarded  a  silver  star. 

4.  Byrd  racatved  the  following  special  letters  of  commendation. 
Which  are  given  for  duty  performed,  which  calls  for  some  special 
recognition.  He  has  an  unusiially  large  number  of  such  com- 
mendations : 

(ai  Pur  heroism  In  saving  a  man  from  drowning.  August  15. 
If  14,  for  which  be  received  a  congressional  llfe-savtng  medal  of 


(b)  Commendation  for  helping  to  save  a  man  from  drowning, 
/uly  16,  1914. 

(c)  Commendation  from  the  Secretary  of  the  Navy  for  courage, 
•nergy,  and  efficiency  on  the  first  trans-Atlantic  flight. 

(d)  For  extraordinary  heroism  In  rescuing  Captain  Hills. 

(c)  Decorated  as  commander  in  the  Military  Order  of  Avis  by  tha 
Oovcmment  of  Portugal  for  Inventions  of  air -navigational  Instru- 
manta.  September  13,  1931. 

(f)  Commendation  for  efficiency  as  commanding  officer  of  tha 
United  States  naval  air  forces  In  Canada  and  as  commanding 
officer  of  the  naval  air  station.  Halifax.  June  11.  1919. 

(g)  Commendation  from  Admiral  W.  L.  Grant.  Royal  Navy, 
British  coouxuinder  In  chief.  North  American  and  West  Indies 
Squadrons,  for  assisting  in  creating  good  relations  between  the 
Boyai  Air  Porce  officers  and  the  United  Statea  Naval  Air  Porces. 
December  30.  1018. 

(h)  Commendation  from  Governor  of  Rhode  Island  for  efficiency 
la  building  up  the  Naval  Militia  of  the  State  of  Rhode  Island.  June 
SB,  1917.  which  was  concurred  in  by  Bureau  of  Navigation  July  9. 
1017. 

(1)  Commendation  from  chairman  of  the  commlaslon  on  training 
oampe  for  organizing,  as  secretary,  the  Navy  Department  commis- 
sion on  training  camps.  December  30.  1917. 

(j)  Letter  of  thanks  from  the  Deputy  Iflnlster  of  the  Naval 
Service  of  Canada  for  services  in  the  matter  of  building  up  the 
Canadian  Naval  Air  Service.  November  4.  1918. 

(k)  Letter  of  thanks  from  Colonel  Cull.  Royal  Air  Porce.  Director 
ot  Royal  Canadl&n  Naval  Air  Service.  August  37.  1918. 

(1)  Letter  of  thanks  from  Vice  Admiral  Storey.  Royal  Navy, 
November  8.  1918.  for  services  In  the  matter  of  building  up  the 
Canadian  Naval  Air  Service. 

(m)  Commendation  ioe  compiling  navigational  data  and  for 
constructing  necessary  instruments  for  the  NC  boats  for  the  trans- 
AtlanUc  flight. 

(n)  Commendation  from  Colonel  ICunson,  General  Staff  of  the 
Army,  for  efficiency  In  handling  the  legislative  phases  of  the  serv- 
ice pay  bill  for  the  Army.  Navy.  Marine  Corps.  Coast  Guard.  Public 
Health,  and  Coast  and  Geodetic  Survey,  June  10,  1933. 

(o)  Same  from  Commander  Porterfleld.  United  States  Navy, 
June  16.  1933. 

(p)  Commendation  from  Conunander  Stapler  for  Judgment  and 
assistance  in  legislative  matters.  July  37.  1933. 

<q)  Conunendation  from  Secretary  of  the  Air  Ministry  of  Great 
Britain  for  seal  In  connactlon  with  tha  aftermath  of  the  wrecking 
of  the  airship  ZR-t, 

Mr.  ROBINSON  of  Indiana.  Ui.  President.  I  ask  unani- 
mous consent  of  the  Senate  to  say  Just  a  word  or  so  on  the 
subject  which  has  been  di.scussed  by  the  Senator  from  Vlr- 


The  PRESIDKNT  pro  tempore.  Is  there  objection?  The 
Chair  hears  xtone.  and  the  Senator  from  Indiana  Is  recog- 
nised. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  apologise  to 
the  Senate  for  taking  any  of  its  time  for  a  discussion  of  this 
subject  at  present.  The  only  reason  I  rise  at  the  moment  is 
because  of  the  fact  that  the  Joint  congressional  committee, 
composed  of  five  Members  of  the  Senate  and  five  Members 
of  the  other  House,  has  been  holding  hearings  with  refer- 
ence to  possible  changes  In  veterans'  legislation,  and  in  the 
evidence  that  has  been  adduced  at  those  hearings  thus  far 
the  name  of  Admiral  Byrd  has  been  prominent.  It  has  been 
prominent  because  of  the  active  part  he  thus  far  has  taken 
In  the  operations  of  the  National  Economy  League.  Ad- 
miral Bjnrd  Is  one  of  the  highest  officials  of  that  organiza- 
tton:  and.  as  I  now  remember,  speaking  entirely  from 
memory,  without  the  record  before  me,  he  ts  one  of  six  prin- 
cipal directors.  The  purpose  of  the  National  Economy 
League,  very  frankly.  Is  to  reduce  benefits,  vested  rights,  of 
the  veterans  of  all  our  wars  and  their  dependents  which 
have  been  granted  In  times  past  by  the  Congress  of  the 
United  SUtcs. 

No  one  has  a  higher  opinion  of  Admiral  Bird's  patrlotlara 
and  his  acoomplidunents  than  have  I;   I  also  believe  in 
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Byrd  the  man;  but  I  am  forced  to  the  conclusion  that  his 
activity  in  the  National  Economy  League  is  thoroughly  in- 
consistent. Admiral  Bsrrd  draws  retirement  pay  from  the 
Oovcmment  which  amounts  to  a  pension  of  some  $4,200 
annually.  He  is  a  comparatively  young  man.  I  do  not 
suppose  his  closest  friends  would  say  that  he  is  in  dire  eco- 
nomic distress.  I  do  not  suppose  anyone  would  suggest  that 
he  particularly  needs  this  pension,  and  I  think  all  of  us 
know  perfectly  well,  Mr.  President,  that  there  are  thou- 
sands and  literally  hundreds  of  thousands  of  disabled  vet- 
erans in  the  United  States  to-day  who  are  in  far  worse 
economic  plight  than  is  Admiral  Bjrrd.  Yet  the  league  which 
he  sponsors,  and  of  which  he  is  a  principal  officer,  proposes 
in  these  hard  times,  in  a  depression  such  as  the  world  has 
never  before  known,  to  deprive  these  veterans  of  the  bene- 
fits, the  vested  rights,  that  Congress  has  given  them  In  the 
past. 

The  only  result  of  that  would  be  to  force  thousands  of 
them  on  the  local  taxing  units  throughout  the  Nation  and 
add  to  the  tax  burden  of  the  farmers  and  the  small  property 
owners.  It  would  relieve  the  large  income  taxpayers  of  the 
country,  and  you  will  find.  Mr.  President,  big  busines.s,  the 
Power  Trust,  the  international  bcmkers.  and  those  who  speak 
for  them,  invariably  urging  this  so-called  economy  at  the 
expense  of  the  veterans  of  the  land. 

Therefore,  some  of  us  think  Admiral  Bjrrd's  ixjsitlon  has 
been  thoroughly  inconsistent.  It  seems  to  me,  that  to  be 
entirely  sincere.  Admiral  B]rrd  himself  should  come  to  the 
United  States  Government  and  say,  "  Here  is  the  $4,200  an- 
nually you  pay  me;  I  do  not  need  it;  the  coimtry  needs  it 
worse  than  I  do,  and  I  propose  to  surrender  it  here  and 
now."  Admiral  Byrd  has  made  no  gesture  of  that  kind 
thus  far.  He  continues  to  receive  and  accept  his  pension  of 
$4,200  annually — I  say  $4,200,  for  I  think  that  is  the 
exact  flgtire,  although  I  am  speaking  from  memory*  and 
have  the  record  in  my  office — but  at  the  same  time  he  in- 
sists  on  reducing  the  benefits  received  by  thousand's  and 
untold  thousands  of  disabled  veterans  in  the  United  States. 

He  Is  not  alone  In  that,  Mr.  President;  there  are  others. 
General  Harbord  is  one,  and  I  could  name  many  others  in 
the  same  category,  who  are  taking  the  most  prominent  part 
in  the  so-called  National  Economy  League  for  the  reduc- 
tion of  veterans'  benefits  and  the  benefits  and  vested  rights 
of  their  dependents  but  who  themselves  are  drawing  enor- 
mous pensions  from  the  United  States  Government.  It  is 
certainly  Inconsistent,  to  say  the  least,  and  there  are  some 
of  us  who  are  going  to  do  the  best  we  can  to  see  that  right 
in  the  end  shall  prevail  and  that  the  disabled  veterans 
shall  not  be  robbed  of  the  benefits  that  have  been  allowed 
them  by  the  Congress  of  the  United  States. 

Mr.  SW ANSON.  Mr.  President.  I  ask  unanimous  consent 
to  address  the  Senate  briefly. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  Senator  from  Virginia  is  recog- 
nized. 

Mr.  SW  ANSON.  Mr.  President.  I  am  glad  the  Junior 
Senator  from  Indiana  I  Mr.  Robinson]  reaches  the  conclu- 
sion that  Admiral  Byrd  has  a  splendid  record  and  deserves 
the  honor  conferred  on  him  by  Congress.  The  whole  United 
States  and.  in  fact,  the  whole  world,  acclaimed  Admiral 
Byrd  for  his  exploits  and  the  service  he  rendered. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  win  the  Sena- 
tor yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Indiana? 

Mr.  SW  ANSON.    I  do. 

Mr.  ROBINSON  of  Indiana.  The  United  States  acclaimed 
the  service  performed  by  these  disabled  veterans,  also. 

Mr.  SW  ANSON.    I  will  get  to  that  later. 

Admiral  Byrd  has  simply  exercised  the  right  possessed  by 
every  private  citizen  of  expressing  his  views  in  an  effort  to 
bring  about  economy.  Whether  or  not  he  deserves  the  honor 
conferred  upon  him  by  Congress  and  whether  or  not  he 
should  give  it  up.  is  a  matter  for  him  to  determine.  Pour 
thousand  two  hundred  dollars  Is  aU  the  comj>en8ation  thaA 
he  has  ever  been  given  by  the  Government. 
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Mr.  NORBIB.    Itr      

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Virginia  yield  to  the  Senator  from  Nebraska? 

Mr.  SWANSON.    I  do. 

1ST  NORRIS.  If  it  Is  tme.  as  tlie  Senator  says,  that 
whether  or  not  Admiral  Byrd  should  give  up  this  compen- 
saUon  of  something  over  $4,000  should  be  entirely  left  to 
him  to  determine,  why  would  It  not  follow  from  the  same 
reasoning  that  the  soldiers  who  are  getting  $10,  $15  or  $25 
a  month  should  likewise  be  permitted  to  determine  whether 
they  will  surrender  what  la  coming  to  them? 

Mr.  SWANSON.  If  the  Senator  will  permit  me.  this  com- 
pensation was  given  to  Admiral  Byrd  by  an  act  of  Congress, 
So  was  the  compensation  given  to  the  veterans.  I  do  not 
know  whether  or  not  I  would  agree  with  the  facts,  figures, 
and  arguments  presented  by  Admiral  Byrd;  but  I  claim  that 
he  has  a  right  to  present  his  views  to  Congress  under  the 
ConstituUon,  and  his  record  is  not  subject  to  aspersion  by 
reason  of  his  doing  so. 

Mr.  NORRIS.  Mr.  President,  the  Senator  must  not  get 
the  idea  that  I  desire  to  cast  any  reflection  on  Admiral  Byrd. 
I  have  not  intended  to  do  that.  I  have  merely  asked  the 
Boiatar  a  question.  He  says  that  Admiral  Byrd  should  be 
permitted  to  determine  whether  his  pension  of  $4,200  should 
be  surrendered. 

Mr.  SWANSON.  No;  whether  or  not  he  should  have 
taken  it. 

Mr.  NORRIS.  I  asked  the  Senator  why  it  would  not  fol- 
low that  the  ordinary  soldier  should  be  given  the  same 
privilege. 

Mr.  SWANSON.  If  Admiral  Byrd  was  entitled  to  be  a 
rear  admiral,  he  was  entitled  to  all  the  compensation  that 
accrues  to  a  rear  admiraL    It  would  have  been  foolishness 
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to  give  him  that  honor  and  not  to  gife  him  the  compensa- 
Uon  that  goes  with  it.  Congress  has  reduced  the  compensa- 
tion of  Army  and  Naval  officers  on  the  retired  list.  Con- 
gress determines  whether  or  not  it  shall  make  such  reduc- 
tions. The  same  law  applies  to  Admiral  Byrd  that  appUes 
to  all  these  cdScers.  He  has  been  perfectly  willing  to  have 
the  law  apply  to  him  and  has  made  no  complaint;  but 
when  It  comes  to  the  question  whether  he  should  give  up 
enUrely  the  compensation  niiich  Congress  has  bestowed. 
he  asks  us  to  deal  with  him  as  we  deal  with  others.  U  he 
deserves  it.  he  is  entitled  to  it. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Virginia  yield  to  the  Senator  trtan  Kentucky? 

Mr.  SWANSON.    I  da 

Mr.  BARKLEY.  Purely  as  a  matter  of  information  be- 
cause I  have  not  looked  into  the  question,  due  to  the  fact 
that  in  the  public  press  there  seems  to  be  some  confusion 
as  to  the  nature  of  this  compensation,  I  desire  to  ask  the 
Senator  whether  it  was  awarded  to  Admiral  Byrd  as  the 
result  of  any  injury  incurred  in  the  service  or  whether  it 
was  awarded  to  him  as  a  retired  officer  of  the  Navy 

Mr.  SWANSON.    I  wiU  state  the  facts,  Mr.  President. 

It  was  impossible  for  Admiral  Byrd  to  be  promoted,  al- 
though he  had  passed  aU  the  examinations  with  honor  and 
credit.  He  would  have  q>entJthe  rest  of  his  life  as  a  Junior 
lieutenant  in  the  Navy.  He  was  ordered  betare  a  retiring 
board.  The  retiring  board  found  him  incapacitated  to  stand 
on  the  bridge  or  the  deck  of  a  battleship,  and,  to  his  great 
disappointment,  he  was  retired. 

He  came  to  see  me.  I  said.  "  -njere  is  no  deck  and  there 
Is  no  bridge  on  an  airplane.  I  do  not  see  why  you  can  not 
perfect  yourself  for  active  airplane  service."  I  never  in  my 
of  aaw  a  man  so  disappointed  as  he  was  when  he  was 
retired  as  a  Junior  lieutenant. 

I  will  give  the  history  of  Admiral  Byrd  and  the  honors 
conferred  upon  him.  so  as  to  answer  the  Senator's  question. 
He  was  retired.  At  that  time  the  Navy  was  making  experi- 
ments with  airplanes  imder  large  i^qiropriations  made  by 
Congress.  I  told  Admiral  Byrd  that  I  believed  that  aircraft 
offered  a  fine  opportunity  in  ma,  and  suggested  to  him  *>»nt 


he  study  aircraft,  master  them,  learn  how  to  constnict  air- 
craft, how  to  pilot  them,  and  how  to  be  a  master  of  the 
service.  In  several  weeks  he  came  back  and  told  me  he 
would  do  so.  He  was  then  restored  to  active  service.  He 
served  as  actively  as  any  man  in  the  Navy.  Pto  only  two 
months  was  he  on  inactive  duty.  He  mastered  the  air- 
plane. To-day  he  can  constnict  an  airidane.  He  can  pilot 
it.  He  can  navigate  it  Tliere  is  no  man  anywhere  in  the 
world,  I  believe,  who  understands  aircraft  betta  than  Ad- 
miral BjH'd. 

Mr.  BARKLEY.  Bfr.  President,  if  the  Senator  will  yield 
tiiere,  I  desired  to  say  that  my  inquiry  was  not  prompted 
by  any  feeling  of  unfrtendliness  or  criticism.  I  simply 
wanted  the  facts  stated,  because  I  dare  say  the  press  ac- 
counts on  both  sides  have  been  more  or  less  inaccurate: 

Mr.  SWANSON.    Admiral  Byrd  then  served  in  the  North 
Sea.    He  went  into  the  North  Sea.  the  most  dangerous  sons    ' 
at  naval  warfare  during  the  late  war.    He  was  repeatedly 
cited  for  advancement. 

Mr.  I/)NO.    Mr.  President,  wffl  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Louisiana? 

Mr.  SWANSON.    I  do. 

Mr.  LONG.  You  know,  there  is  an  old  saying  in  the 
Bible  that—  — *«*•         ««*« 

All  they  that  take  the  sword  shaU  perlah  with  the  sword. 


I  wonder  if  the  Senator  has  ever  thought  of  the  fact 
that  Admiral  Byrd.  being  a  member  of  delegations  to  na- 
tional conventions  and  always  trying  to  throw  out  United 
States  Senators  and  Congressmen  who  have  been  sent  there 
by  their  friends,  might  have  antagonized  the  situation  so 
as  to  have  given  rise  to  this  Biblical  rule  and  criticism  along 
that  line. 

Mr.  SWANSON.  I  am  talking  about  whether  or  not  the 
criticism  is  Just.  I  have  reported  here  Admiral  Byrd's 
achievements  and  his  record,  which  I  published  in  the 
CoNGUBssioNAL  Rscofto;  and  the  Senate  and  the  House 
unanimously  recommended  that  he  should  be  promoted  to 
lieutenant  commander.  Tlie  record  has  been  filed  and  the 
report  made  upon  it. 

When  Admiral  Byrd  made  the  first  flight  to  the  North 
Pole  by  airplane,  it  was  at  his  own  expense.  He  incurred  all 
the  expense  incident  to  it.  He  lectured  and  wrote  articles 
to  pay  what  was  left  of  tiie  debt.  The  same  thing  occurred 
in  connection  with  his  flight  to  the  Antarctic  regions.  He 
incurred  a  large  debt,  and  his  lectures  and  his  articles  were  to 
pay  the  debt  incurred  in  that  exploration.  When  Admiral 
Byrd  reached  the  North  Pole,  it  was  by  means  of  avia- 
tion that  he  did  so. 

Admiral  Byrd.  like  the  Senator  from  Indiana  [Mr.  Roszw- 
soN],  like  myself  and  like  other  Senators  and  Congress- 
men, has  his  own  views  in  regard  to  the  economy  program. 
If  his  views  are  not  right,  we  ought  to  reject  them.  Under 
the  Constitution  of  the  United  States,  however,  any  man  has 
a  right  to  present  his  views  in  the  form  of  a  petition  for 
the  consideration  of  Congress;  and  it  is  possible  that  they 
may  be  more  accurate  than  ours. 

When  Admiral  Byrd  flew  to  the  South  Pole,  after  hav- 
ing reached  the  North  Pole  by  similar  means,  the  Navy 
wanted  to  make  him  a  captain.  With  his  usual  modesty  he 
was  willing  to  be  made  a  commander— one  degree  less  than 
the  Navy  recommended.  Tliere  was  universal  agreement, 
however,  that  he  should  be  made  a  rear  admiral  after  his 
explorations  In  the  south  polar  region. 

Admiral  Byrd  has  submitted  without  complaint  to  the 
same  reduction  in  his  salary  as  a  retired  officer  that  others 
have.  He  was  on  ixuu;tive  duty  for  only  two  numths.  I 
resent  any  attack  upon  him;  and  I  think  no  one  desires  to 
attack  his  record  simply  because  of  the  facts  and  the  views 
he  has  presented,    ^e  Is  entitled  to  present  them. 

I  rise  to  defend  the  record  of  Admiral  Byrd.  which  is  a 
credit  to  Virginia,  a  credit  to  the  Nation,  and  a  credit  to  the 
world,  because  of  his  courage,  ventnresomeness,  and  achieve- 
ment   niose  who  differ  from  his  views  and  facts  wiU  »"^ir 
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more  progress  by  attacking  these  than  they  will  by  attack- 
ing his  record,  which  is  without  blemish. 

rrrmoHS  amd  kexorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  Hammond  Unemployed  Council.  No.  1.  of  Ham- 
mond, Ind..  favoring  taking  up  in  open  hearings  the  pro- 
posals submitted  by  the  national  hunger  march,  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  unanimously 
adopted  by  directors  of  the  Texas  Angora  Ooat  Raisers' 
Association,  favoring  the  passage  of  measures  to  enable  the 
Joint-stock  land  banks  to  gire  relief  to  their  borrowers, 
which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  E.  A.  Palmer,  of  the  Westinghouse  Electric  k 
Manufacturing  Co..  of  East  Pittsburgh,  Pa.,  praying  for  the 
ratification  of  the  convention  on  safety  of  life  at  sea,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  memorial  of  sundry  dti- 
aens  of  the  State  of  Missouri,  remonstrating  against  the 
modification  of  the  national  prohibition  law  or  the  repeal  of 
the  eighteenth  amendment,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

!  He  also  laid  before  the  Senate  memorials  of  the  Welcome 
Class  and  the  Men's  Wesley  Bible  Class  of  St.  Paul's  Metho- 
dist Episcopal  Church  South,  of  Fresno.  Calif.,  remonstrat- 
ing against  the  modification  of  the  national  prohibition 
law  or  the  repeal  of  the  eighteenth  amendment  of  the 
Constitution,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
Filipino  residents  of  Greater  New  York  and  Brooklyn.  N.  Y.. 
protesting  against  the  pa  wage  of  the  so-called  Hare  and 
Hawes-CutUng  Phillppme  independence  bills,  which  were 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  the  following  concurrent 
resolution  of  the  Legislature  of  the  State  of  Mississippi. 
which  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency: 

Itaannm  Statb  Sbmats. 

Jackson. 
Senate  Concurrent   Reaolutlan   5.   memorializing  the  rnngr—   of 
the  United  States  to  authorize  the  Reconstruction  nnanc*  Cor- 
poration to  maJce  loans  to  States  on  the  full  faith  and  cretllt 
obligations  of  said  States  under  certain  conditions 
Whereas    the    State    of    lilsslsslppl    and    certain    other    States, 
through  drastic  reductions  In  governmental  expenses  and  the  en- 
actment of  additional  revenue  laws,  have  balanced  their  budgets 
by  bringing  expenditures  within  the  llmlu  of  revenues:  and 

Whereas,  notwithstanding  these  conditions,  such  States  are  hav- 
ing considerable  dlfllculty  on  account  of  present  economic  condi- 
tions In  marketing  their  full  taltb  and  credit  securities:  Now. 
therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Mississijrpi  {the  House 
of  Itepresentativea  coiururring  herein).  That  the  Congress  of  the 
Vnlted  States  Is  hereby  memorallaed  to  enact  legislation  ezteixllng 
the  authority  of  the  Reconstruction  Finance  Corporation  so  as  to 
authorize  said  Reconstruction  Finance  Corporation  to  make  loans 
to  such  States  as.  In  the  Judgment  of  the  Reconstruction  Finance 
Corporation,  have  balanced  their  budgeu.  said  loans  to  be  used 
in  Uqiudating  acciunulated  floating  Indebtedness  and  for  rtfundlng 
purposes;  and  be  It  further 

Mesolved.  That  the  secretary  ot  the  senate  Is  hereby  instructed 
to  send  copies  of  these  resolutions  to  the  Secretary  of  the  Senate 
of  the  United  States  and  to  the  Clerk  of  the  Baaw  of  Repreeenta- 
tlTca  of  the  United  States,  and  to  the  Mississippi  delegation  in  the 
United  States  Congress. 

CSBTIFICaTB 

f  hereiiy  esrttfy  that  the  foregoing  Senate  eoncurrent  resoltjtlon 
was  adopted  by  the  senate  on  December  21.  1933.  and  by  the  house 
i     of  repreeent  stives  on  December  21.  1933.  at  tbe  extraordinary  ses- 
sion of  the  Legislature  of  tbe  State  of  lIlHlatppl  ot  \9Sa 
Dated  at  Jackson.  Miaa..  this  2ad  day  off  December.  1933. 

R.  L.  Baowit. 
Secretary  of  the  Senaf. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Mississippi,  which  was  referred  to  the  Committee 
CD  Interstate  Commerce: 


Stats  Sotatb. 

Jack»on. 

Senate  Concurrent  Reaohitlon  4.  memorialising  the  Mlsstslppl 
Senators  and  Representatives  in  Congreas  to  use  their  influence 
in  the  appointment  of  Hon.  C.  11.  Morgan  as  member  of  the 
Interstate  Conunerce  Commission 

Whereas  the  great  State  of  Mississippi  is  vitally  interested  In  the 
transportation  problems  at  the  Nation,  and  especlaUy  of  Missis- 
sippi: and 

Whereas  the  Interstate  Commerce  Commission  has  Jurisdiction 
of  practically  all  transportation;  and 

Whereas  there  will  be  a  vacancy  on  the  said  Interstate  Com- 
merce Commission  under  the  inoomlng  National  Democratic 
administration:  and 

Whereas  the  South  Is  in  great  need  of  repreeentatlon  on  this 
body:  and 

Whereas  there  Is  an  opportunity  for  Mississippi  to  place  thereon 
a  capable  and  worthy  repreeentatlve  from  thla  State  who  hae 
served  for  three  terms  as  chairman  of  the  MlHlM^pl  State  RaU- 
road  Commlsalcn.  and  who  also  is  serving  as  president  of  the 
Southeastern  Group  of  the  National  Association  of  Railroad  and 
Utilities  Commissioners  comprising  the  following  States:  South 
Carolina.  Georgia.  Florida.  Alabama,  Louisiana,  Tenneasee.  and 
Mississippi;  and 

Whereas  knowing  the  transportation  needs  of  the  southeastern 
part  of  the  United  States,  and  particularly  of  Mississippi:  There- 
fore be  It 

Besolxfed  by  the  senate  (and  house  of  representatives  eoneurring 
therein).  That  the  Memt>crs  of  Congress  of  the  State  of  Mississippi 
In  National  Congress  be  and  are  hereby  memorialized  to  use  their 
Influence  with  the  Incoming  DesK)cratlc  administration  in  the 
appointment  of  Hon.  C.  M.  Morgan  on  the  Interstate  Commerce 
Commission. 

Resolved  further.  That  the  clerk  of  the  senats  be  directed  to 
submit  a  copy  of  these  reeolutlons  to  each  of  the  Senators  and 
Congressmen  representing  Mississippi. 

caaiif  iCATB 

I  hereby  certify  that  the  foregoing  senate  concurrent  reeolutlon 
was  adopted  by  the  senate  on  December  20.  1932.  and  by  the  house 
of  representatives  on  Decemt>er  21.  1933.  at  the  extrsusrdinary  ses- 
•ion  of  the  Legislature  of  the  State  of  Mississippi  of  1933. 
Dated  at  Jackson.  Miss.,  this  23d  day  at  December.  1933. 

R.  L.  BaowM. 
Secretary  of  the  SeTiate. 

The  VICE  PRESIDEINT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  State  of 
Wyoming,  which  was  referred  to  the  Committee  on  the 
Judiciary: 

Th«  State  or  Wtomiwc. 
Omca  or  nu  SBcaxTAar  or  STAtB. 
UmTso  Statis  or  Ambuca. 

5tate  of  Wyoming,  ss: 

I.  A.  M.  Clark,  secretary  of  state  of  the  State  of  Wyoming,  do 
hereby  certify  that.  In  accordance  with  House  Joint  Reeolutlon 
No.  4.  Wyoming  Seeslons  Laws  1931.  a  certified  copy  of  which  is 
hereunto  attached,  there  was  submitted  to  the  electors  of  the 
State  of  Wyoming  at  the  general  election  held  November  •.  1932. 
the  foUowtng  question: 

"  ShaU  the  eighteenth  amendment  to  the  Constitution  of  the 
United  States  prohibiting  the  manufacture  and  sale  of  intosi- 
catlng  liquors  for  beverage  purposes  t>e  repealed?  " 

It  \»  further  certified  that  the  result  of  the  votes  cast  upon 
said  question,  as  shown  by  the  report  of  the  State  canvassing 
board,  was  as  follows:  Tee.  52.957;  no.  21.015. 

In  testimony  whereof.  I  have  hereunto  set  my  hand  and  alBsod 
the  great  seal  of  the  State  of  Wyoming.  Done  at  Cheyenne,  tlie 
ci4>ital.  thU  i2th  day  of  December.  A.  D.  1932. 

(•SAL.)  A.  M.  Claak.  Secretary  of  State. 

By  W.  O.  CASLXTOir.  Deputy. 

House  Joint  Reeolutlon  4.  providing  for  a  referendum  to  de- 
termine the  sentiment  of  the  electors  of  the  State  of  Wyomli^ 
with  respect  to  the  repeal  of  the  eighteenth  amendment  to  the 
ConstltuUon  of  the  United  SUtes 

Be  it  resolved  by  the  house  of  representatives  of  the  ttsenty- 
flrat  legislature  [the  senate  concurring).  That  In  the  present 
state  of  public  agitation  respecting  the  prohibition  of  the  manu- 
facttire  and  sale  of  intoxicating  liquors  for  beverage  purpoees  by 
the  Federal  Constitution  It  Is  expedient  to  obtain  an  expression  d 
the  opinion  of  the  electors  of  the  State  of  Wyoming  respecting 
the  desirability  of  the  repeal  of  the  eighteenth  amendment  to  the 
CoiMtltutlon  of  the  United  States: 

Tliat  to  this  end  there  shall  be  submitted  to  the  electors  of 
tbe  State  at  tbe  next  general  election  the  following  question: 

"Shall  the  eighteenth  amendment  to  the  Constitution  of  the 
imited  States  ptnfciNtIng  the  manufactxire  and  sale  of  intusl- 
cating  liquors  for  be  sat  age  purpoees  be  repealed?  ** 

That  it  shall  be  the  duty  of  the  secretary  of  state  to  certify 
the  foregolDg  auestloa  to  the  county  clerks  of  the  several  coun- 
ties of  the  mna  of  Wyoming  not  leas  than  25  days  prior  to  the 
next  general  election  and  It  shall  be  the  duty  of  the  county 
derka  in  the  several  counties  to  provide  a  place  for   the  said 
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quMtloQ  upeo  an  oOdal  baUot  In  such  manner  that  the  electors 
^hav.  the  opportunity  of  voting  "ye."  oT^l^ S"^ 

±r^^,^  T"J^  ^  ■***•  be.  and  he  is  hereby,  directed  to 

SSirif*Si??oSK"r^U^n^r ^  "^^  ^  -"^^-^  ^^^ 
Approved  March  6.  1931. 

It  is  hereby  certiflMi  that  the  foregoing  la  a  fuU    true    an<i 

beJ!^iL*  D**i9Sa'*  Cheyenne  the  capital,  this  12th  day  of  Decem- 
[SBAL.]  A.  M.  Clabk,  Secretary  of  State. 

By  W.  O.  Ca«l«ton.  Deputy  Secretary  of  State. 

Mr.  BARBOUR  presented  a  reaohitlon  adopted  at  a  meet- 
ing of  250  young  people  at  the  Olen  Ridge  (N.  J.)  Congre- 
gational Clnirch.  favoring  the  passage  of  leglalatton  to  regu- 
late the  motion-picture  Industry,  which  was  ordered  to  lie 
on  the  table. 

He  also  presented  the  petition  of  the  Woman's  Home  Mis- 
sionary Society  of  the  Kemble  Memorial  Methodist  Eplsco- 
paJ  Church,  of  Woodbury.  N.  J.,  praying  for  the  prompt 
ratification  of  the  World  Court  protocols,  which  was  ordered 
to  He  on  the  table. 

Mr.  PRAZIKR  presented  the  petition  of  the  Woman's 
Home  Missionary  Society  of  Mandan  and  vicinity,  in  the 
State  of  North  Dakota,  praying  for  the  prompt  ratification 
of  the  World  Court  protocols,  which  was  ordered  to  Ue  on 
the  table. 

He  alao  presented  the  petition  of  the  Woman's  Home  Mis- 
sionary Society  of  Mandan  and  vicinity,  in  the  State  of 
North  Dakota,  praying  for  the  passage  of  legislation  to  regu- 
late the  motion-picture  industry,  which  was  ordered  to  lie 
on  the  table. 

Mr.  CAPPER  presented  the  petition  of  the  Woman's  Home 
Missionary  Society  of  Neodesha.  Kans..  praying  for  tiie 
^ssage  of  legislation  to  regulate  the  motion-picture  indus- 
try, which  was  ordered  to  lie  on  the  table. 

He  also  presented  memorials  of  a  committee  of  the 
Brotherhood  of  the  Calvary  Methodist  Episcopal  Church,  of 
Wichita,  members  of  the  Epworth  League,  and  adult  mem- 
bers of  the  Methodist  Episcopal  Sunday  school  botii  of 
Hugoton.  and  sundry  citlaens  of  Blansas  City.  Northhranch 
and  Palco,  all  in  the  State  of  Kansas,  remonsti-ating  against 
the  modification  of  the  national  prohibition  law  or  the  repeal 
Of  the  eighteenth  amendment  of  the  Constitution,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  ROBINSON  of  Indiana  presented  a  resolution  adopted 
by  Lawrence  Capehart  Poet.  No.  35,  the  American  Legion, 
of  Jeffersonvllle.  Ind..  favoring  the  passage  of  legislation 
for  the  payment  In  full  of  adjusted-service  compensation 
certificates  (bonus) .  and  also  the  passage  of  the  widows'  and 
OTAans  pension  bill,  which  was  referwd  to  the  Committee 
on  Finance. 

*iJ^  *^  Pneaented  a  resolution  adopted  by  Madden  Not- 
tingham Post.  No.  348.  the  American  Legion,  of  Indianapolis 
ind..  opposing  any  reduction  In  disability  allowances  or 
compensation  to  veterans  of  the  World  War.  which  was 
referred  to  the  Committee  on  Finance. 
M?^  ^presented  a  memorial  of  members  of  Stewart 
Norris  Post.  No.  197,  Uie  American  Legion,  of  Shelbum  Ind. 
remonstrating  against  the  adoption  of  measures  advcJcated 
oy  the  National  Economy  League  relative  to  payments  to 
ex-service  men.  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  QUbert  Davis 
*"08l.  No.  157,  the  American  Legion,  of  Churubusco  Ind. 
protesting  against  the  adoption  of  measures  advocated  by 
the  National  Iconomy  League,  of  New  York,  relative  to  pay- 
ments to  ex-service  men.  which  was  referred  to  tiie  Com- 
mittee on  Finance. 

He  also  presented  a  resolution  adopted  by  the  board  of 
Christian  education  of  the  Church  of  the  Brethren,  at  Elgin 
111.,  protesting  against  modification  of  the  national  prohibi- 
tion law  or  the  repeal  of  the  eighteenth  amendment  of  the 
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jSS[1^°^  ^^"^  ^^  rtfenwLto  t(ie  Committee  oo  the 

raOUIBITIOR 

Mr  BINGHAM.  Mr.  President.  I  have  received  a  peti- 
?*"  li^^^  PVJderal  Grand  Jury  Association  for  the  South- 
ern Distiict  of  New  York,  urging  upon  the  President  and 
toe  Congress  of  the  United  SUtes  that  whatever  change  or 
modification  of  law  or  constitutional  amendment  bearing 
upon  the  prohibition  question  be  decided  upon  it  be  done 
Immediately  and  without  unnecessary  delay.  I  ask  unani- 
mous consent  tiiat  it  may  be  printed  in  the  Rbcokj»  and  w- 
lerred  to  the  Committee  on  the  Judiciary. 

There  being  no  objection,  the  communication  in  the  na- 
ture of  a  petition  was  referred  to  the  Committee  on  the 
Judiciary  and  ordered  to  be  printed  in  the  Rkxmw    as 

follows:  •-»^k*i«».    Me 


TaxTBrnuLL  Oband  JTdbt  AasociATUMr 
»oa  iH«  SouTHssK  Dxenucr  op  Nkw  Yobk. 

ii^^iP^J^..,*^  E°^^  °f  *'**  ^»<*«»  States: 

^f*^  ??°*^*^**?°'  «*8anl»d  In  December.  1927.  at  the  instance 
?ew  loS*?.^""*!!.!^^  attorney  for  the  sot^thern^SliSETS 
?nVe°Sile^r.r^^rJ^^^"•°  '''^'^^  '°-  "--P^  '-  --»- 

h^Sl*?*,!^  ?^^^lL}f^^  promote  respect  for  law.  Our  members 
brieve  that  laws  written  into  or  keptlk  force  UDonUM  Stml 
books  of  our  country  which  do  not  commend  thSSelvi  ^Sj 
S  Si.'t'T  °L^^  «^^  ^^y  "^  rlght-thliSSg  mJ^aJJ^i^n 
^^^^^  ""^  °"*''"  "-o*"^  uSSSSrcTble  ^  aij  SJi^ 
St«L  ^^*^    "*  unnecessary   and    burdensome    do    not    tend 

We  rooognl»  and  at  all  tlmee  in  everv  suitable  war  ' 

^°  ^  ^Z^  "^^  **"*y  **»  find  ^bUl.  iSl'ci^^n'^^ 

with  the  evidence  presented  on  violations  of  the  law  as  It^w 

exists.    A  large  majority  of  our  members  as  a  r«wuit  nf  »h^T 

expertence  when  serving  on  grand  ^S^Tai^  Si^HSs^t^ 

^.^^"^  ^^  ^"^  increasingly  convinced  thatX  SffS^  S 

ejKht^nth  amendment  and  the  Volstead  Enforcement  Act  upon  vJ! 

spect  and  observance  of  law  by  our  citteens  is  particularly  ^SnT. 

nate  and  injurious;  however,  it  has  been  considSdijSwL  toi^twi 

association  to  take  action  or  record  its  op^^lml^TJ^Lii^ 

related   to   this   matter   unless   and   untl?  ther?  SoSd   ff^SS 

pronounced  and  general  expression  on  the  psSt  ofS>  clt^LS^ 

this  oouDtry  and  of  both  political  parties  in  favo?  o5  i,Si^^2 

or  modiflcaUon  of  PederuHaws  haVing  to  do  with  ttT^SS?^ 

the  manufacture  and  sale  of  alcoholl?^llquOT  control  of 

This  association  does  not  even  now  consider  itself  at  Uhertv  tA 

make  ^eclflc  recommendations  on  this  subjSt;  but  tt  d^^rlS 

upon  the  President  and  the  Congress  of  theUnlted  StoSS  S2J 

Whatever  change  or  modiflcatlon^liw  arZ^^oSS^m^l 

ment  bearing  upon  thU  matter  be  decided  upon  aSuSd  ta^^ 

immediately  and  without  unnecessary  d5ay    to  ihe  e^  Sst  rS! 

spect  for  law  shall  be  increaeera^rthat  othir  to^^  toS^eS 

Abthxtb  8.  CoK, 

Chatrman. 
ALnoD  P.  PBxxm, 
MsxToi  8.  Habs, 
Committee  far  the  Asaoeiaiitm. 
W.  8.  OrnoLrr. 
PresidcTU  of  the  Aatoeimtion. 

sxsoLimons  of  cmaars  amstazpatkxs  of  obiok  couhtt, 

TSHK. 

Mr.  McKELLAR  presented  resolutions  adopted  by  a  mass 
meeting  of  citizens  and  taxpayers  of  Obion  County  Ttenn.. 
which  were  referred  to  the  Committee  on  Agriculture  and 
Forestry  and  ordered  to  be  printed  in  the  Record,  as  foUowa: 

■asoLTmoK  poa  thb  cimairs  ahd  taxpatxrs  or  obiok  cornrrr 

.JJSl!*^^*^-!"  ****  ^"^^  industry  of  our  country  and  we  can 
fS^\?°  ^*^^  prosperity  untu  the  purchasing  power  ^  tS 
^y^^.'.^^.°^^°°'  °'  """^  "«^  populaUonlT^tSS^  Sie  to 
^f^^lS™**^  ^°^  P*^**  *^  ***^«-  *»o^-  «»<»  •"  f»nn  commodities 
g«at  distress  prevails  throughout  the  rural  districts  This  dlstt^ 
bemg  extremely  great  among  those  farmers  who  have  mortga^ 

S?™^  ♦!*"?*;    B*  **™^'»«»  '~m  the  farms  are  not  suffl^St 
to  meet  the  Interest  payments  and  the  taxes  that  must  be  i>aid 
Pweclosures  are  facing  many  of  these  farmers  to-day  and   thto 

family  to  the  life  of  a  tenant:  Therefore,  be  it 

«««o{oerf.  That  it  la  the  will  and  desire  of  this  mam  meetUur  of 
the  dttoens  and  taxpayers  of  Obion  County.  Twin.,  that  such  steM 
be  taken  which  will  bring  the  needed  relief  to  our  people  We 
beueve  that  this  wUi  best  be  done  by:  1.  Blmlnatlng^^  i»ii^ 
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of  dnatle  foreclosure,  .wbleb  hu  been  adoptad  by  mnam  of  tbe 
mortgmge  holders,  »nd  extending  the  paymenta  of  thoee  who  are 
mmMi>g  an  honest  effort  to  meet  their  indebtcdneas.  We  believe 
that  foreeloaure  meana  the  purchase  of  the  farm  by  the  mortgage 
holder  and  Ita  sale  at  leaa  than  Ita  real  value,  which  depreclataa 
all  farm  lands  In  that  community.  2.  With  the  aasUtance  of  tta« 
Reconstruction  Finance  Corporation  the  mortgage  holder  can 
adopt  a  plan  whereby  the  interest  rate  to  these  distressed  farmers 
can  bs  rsducsd  to  S  per  cent.  No  doubt  this  can  and  should  be 
done.  3.  We  urge  that  those  In  authority  demand  that  greater 
economy  be  practiced  in  the  management  of  the  farm-loan  sys- 
tem and  the  Federal  land  banks.  Any  savings  that  can  be  made  In 
sxSch  ext>enses  will  Inure  to  the  beneQU  of  the  farmers  who  own 
the  Federal  land  banks.  This  saving  should  amount  to  several 
millions  of  dollars  annually.  4.  Every  effort  shoxild  be  made  to 
consolidate  the  Federal  land  banks  and  Joint-stock  land  banks  In 
ovder  that  the  borrowers  from  the  Joint-stock  land  banks  may  be 
able  to  participate  in  the  benefits  of  the  one  hundred  and  twenty- 
five  million  dollars  appropriated  by  Congress  to  the  Federal  land 
banks.     We   believe   that   the   borrowers  of   the   Joint -stock  land 

5kks  are  entitled  to  this  consideration.     S.  We  ask  the  adoption 
the  above  recommendation  of  these  mortgage  holders  in  order 
kt  relief  from  distress  can  be  broiight  to  the  agricultural  In- 
terests of  the  country  and  that  the  coming  of  prosperity  may  be 
hastened.     9.  After  adoption  copies  be  sent  to  Senator  McKsllab. 
Respectfully  submitted. 

,  OuoN  Commr  TazPATsas  AasocxATicw. 

'  8.  R.  BSATTOM.  Chairman, 

Cbcxl  Mass.  Secretarj/. 

UifTOit  CiTT.  TncK..  Dtcemher  30,  1932. 
To  the  President  and  Congress  of  the  Vntted  States: 

We  see  from  the  press  that  you  are  having  grsftt  trouble  and 
much  worry  over  balancing  the  Budget,  rtoaas  allow  us  as 
bankrupt  taxpayers  to  suggest  to  your  honorable  bodies  a  few 
things: 

Follow  Senator  McKxruui's  lead  In  the  reduction  of  expenses 
and  cutting  out  the  thousands  of  bureaus,  commissions,  and  other 
things  that  you  did  do  without  up  to  soma  12  yean  ago. 

It  seems  to  us  that  the  purpose  for  which  the  farm-loan  banks 
were  created — namely,  to  assist  farmers  to  buy  farms — has  proven 
to  be  a  detriment  to  the  farmers  Instead  of  a  blessing.  We  are 
told  by  the  Federal  agents  who  are  selling  all  of  these  farms 
that  the  Federal  Oovemment  Is  having  to  buy  all  of  the  farms 
In.  it  doesn't  occur  to  us  that  any  fanner  would  want  to  buy  a 
farm,  put  in  several  years'  work,  and  pay  all  he  had  on  earth 
on  said  farm,  and  then  lose  the  farm  ahoxild  there  be  any  way 
to  prevent  same. 

Allow  us  to  suggest  to  you  one  remedy  that  we  think  would  be 
fair,  equitable,  and  Just.  The  Federal  Oovemment  Issues  and 
sslls  United  States  bonds  to  bear  a  rate  of  Interest  at  34  per  cent; 
allow  us  to  remind  you  of  the  fact  that  the  security  back  of 
these  bonds  Is  all  the  wealth  of  the  United  States.  Including  the 
land  that  has  been  bought  through  the  Federal  loan  banks;  that 
being  the  case,  why  not  pass  a  law  In  Congress  at  once,  to  be 
known  as  the  "  Federal  loan  mortgage  act."  and  give  the  farmers 
a  3^  per  cent  interest  rate  and  ample  tinte  to  pay  these  farms 
out  Just  as  you  give  ths  bondholders  a  S^i  Intarsst  rats  that  buy 
yoiur  bonds. 

Be  it  resolved  by  the  eitisens  and  torpayer*  of  Obion  County, 
H^et  in  mass  convention  at  the  city  hall,  m  Vnicm  City,  Tenn., 
on  the  30th  day  of  December,  1932,  That  we  go  on  record  as 
•otlcltlng.  urging,  and  Insisting  that  the  Congress  of  the  United 
Stats  balance  its  Budget  by  reduction  of  expenses  along  the 
lines  sxiggested  instead  of  levying  more  taxes,  as  we  now  have 
more  taxes  levied  against  us  than  it  is  physically  possible  for 
us  to  pay. 

RespsctfuUy  submitted. 

Onoif  CooTmr  Taxtatos  Assocxatxow. 
'  8.  R.  BaATTOif,  Chairman, 

Caen.  Moss.  Secretary. 

TBI  KZGHTXKNTH  AMXKDMX^n 

Mr.  DAVIS  iiresented  a  communication  from  the  pastor, 
trusices.  elders,  and  congregation  of  the  West  Middlesex 
Presbyterian  Church,  of  West  Middlesex,  Pa.,  which  was 
referred  to  the  Committee  on  the  Judiciary  and  ordered  to 
be  printed  in  the  Rccokd.  as  follows: 

_  Wbt  Mmoixaa.  Pa..  Oecember  19.  1932. 

Ina  Ron.  Jamsb  J.  Davis. 

Senate  Chamber,  Washington.  D.  C. 

DsAS  Sia:  We.  the  members  of  the  West  Middlesex  Presbyterian 
Ctourch.  of  West  Middlesex.  Pa„  being  met  in  our  place  of  worship 
T«spectfuUy  submit  that  we  as  citizens  adhere  loyaUy  to  the  funda- 
aisntal  law  of  the  land,  especially  the  eighteenth  amendment  to 
tbe  Constitution.  We  view  with  alarm  any  legislation  tending  to 
rtmovs  this  amendment  from  the  Constitution.  We  also  visw  with 
alarm  any  legislation  tending  to  change  the  Volstead  Act  or  to 
nuUlfy  the  Constitution  regarding  ths  sals  of  Uquor  in  any  form. 

Believing  as  we  do  that  ths  rsemt  slscUon  is  not  a  mandaU  of 
ths  NaUon  to  bring  back  liquor  In  any  form  as  a  beverags    «« 


respectfully  request  of  you  that  you  oppose  all  legislation  or  pro- 
posed legislation  tending  to  weaken  our  present  liquor  laws. 
Sincerely, 

Chas.  B.  PBaasLL, 


For  the  trustees. 

M.    HlGCIMS. 

For  the  elders. 
Wk.  L.  Mohnzt, 
For  the  congregation. 

W.   J.   HOUABS. 

The  Pastor. 

P.  S. — Tha  abora  aetlon  Is  taken  In  harmony  with  action  of  the 
church  offlcecB.  and  also  tba  Shenaxxgo  Valley  Ministers'  Association, 
of  Sharon.  Pa. 


kxsoLUTXoics  or  rnsT  uinm)  niKSBTTKUAH  chuech, 

FmSBURCH.  PA. 

Mr.  DAVIS  presented  a  letter  from  William  Dean,  chair- 
man, etc.,  accompanied  by  resolutions  adopted  by  officers 
and  members  of  the  First  United  Presbyterian  Church. 
North  Side,  of  Pittsburgh.  Pa.,  which,  with  the  accompany- 
ing resolutions,  was  referred  to  the  Committee  on  the  Judi- 
ciary and  ordered  to  be  printed  in  the  Recorj),  as  follows: 

Fxaar  Uvmo  PaxsBTTxaiAir  Chuich. 

Pittsburgh,  December  19.  1932. 
Senator  Jamsb  J.  Davis. 

Washington.  D.  C. 
HoMOBSD  Sn:  Recently,  on  a  Sabbath  morning  when  this  con- 
gregation, iiiimberlng  upward  of  1.300.  was  largely  represented  by 
a  splendid  attendance,  the  attached  resolutions  were  presented  to 
the  congregation  by  members  of  this  committee,  and  were  adopted 
in  our  Sabbath  morning  worship. 

We  believe  that  you  wiU  give  to  them  a  most  careful  reading. 
This  Is.  we  are  assured,  a  critical  time  In  America's  life.  We  want 
you.  as  one  who  represents  us  In  a  responsible  place  of  govsm- 
ment.  to  know  that  there  are  besides  us  millions  of  Christian 
people  who  are  In  accord  with  all  that  Is  herein  expressed,  and 
who  are  utterly  and  unceasingly  opposed  to  the  letting  down  of 
our  standards  of  public  morala. 
We  feel  sure  you  wUl  npnMBt  us  In  your  political  actions. 
Yotirs  sincerely, 

WnxiAM  DsAN,  Chairman. 

Whereas  following  the  election  of  November  8  there  is  In  evi- 
dence on  the  part  of  many  recently  elected  to  various  offices,  a 
seeming  conviction  that  they  have  received  a  mandate  to  repeal 
the  eighteenth  amendment,  to  legalise  Intoxicating  drinks,  and  to 
break  down  the  holy  Sabbath — and  in  this  attitude  they  ars 
aided  by  certain  newspapers;  and  because  tills  tendency  Is  ac- 
cepted by  millions  as  probably  the  best  course  now;   and 

Whsreas  we  believe  the  recent  election  can  not  honestly  be  so 
construed,  but  that  it  was  also  affected  in  large  measure  by  world- 
wide economic  conditions;    and 

Whereas  the  measures  so  ardently  advocated  by  these  news- 
papers and  iialled  by  certain  of  our  representatives  would  only 
aggravate  the  perils  tiuit  already  face  us;  and 

Whereas  we  may  Justly  call  the  attention  of  all  those  In  oAce 
In  dty,  SUte.  and  NaUon  to  the  fact  that  Ood  U  supreme;  that 
C3od  and  His  laws  can  not  be  defied;  and  ttiat  the  naUon  which 
attsmpU  It  will  surely  be  destroyed:   Therefore  be  It 

Masolved,  That  we.  the  officers  and  members  of  the  First  United 
Presbyterian  Church.  North  Side  Pittsburgh.  Pa.,  do  hereby- 
First.  Protest  against  the  unwarranted  and  morally  depraving 
cartoons.  arUdes.  and  editorials,  and  general  attitude  of  our  Pltta- 
burgh  newspapers  and  all  other  papers  publishing  like  things. 
They  are  a  menace  to  our  moral  welfare  and  our 'well -t)eing.' 

Second.  We  protest  against  tbe  repsal  of  the  eighteenth  amend- 
ment and  the  so-called  legalizing  of  beer.  It  would  fasten  ths 
liquor  traffic  upon  our  Oovemment  and  people  with  aU  iU  degrad- 
ing and  destructive  Influences,  amounting  to  a  tragedy  to  our 
Nation  and  to  tlie  world. 

Third.  We  protest  against  ths  Isgallalng  of  all  manner  of  ^;>orta 
and  amusements  on  the  Sabbath  for  commercial  purposes  as  well 
as  business  activities,  except  such  works  as  are  of  necessity  and 
mercy,  this  being  directly  against  the  Ood-glven  commandment 
and  never  revoked  by  Him.  "  Remember  ths  Sabbath  day  to  keep 
It  i»oly." 

Fourth.  We  pledge  our  active  support  to  all  representatives  who 
advocate  such  laws  as  are  in  accord  with  Christian  standards  and 
our  increasing  and  active  opposition  to  all  who  oppose  them 

Fifth.  We  recommend  to  all  churches  and  organizations  Inter- 
ested In  the  welfare  of  our  Nation  that  they  voice  their  prot<?st  as 
do  we.  and  organize  as  we  do  for  determlne<i  effort  to  withstand 
Immorality  arrogantly  arising  now.  and  to  supixnt  Christian  stand- 
ards in  law  and  society. 

We  pledge  to  aU  such  churches  and  organizations  our  fullest 
cooperation,  reminding  them  ttiat  "  Ood  hath  not  given  to  us  ths 
spirit  of  fear  but  of  power." 

LITTU   BT  THX  POSTMASTn  AT  ICnnrKAK>LIS.   MOm. 

Mr.  SCHALL.  Mr.  President,  there  has  come  Into  my 
hands,  through  an  employee  of  the  post  office  of  Minneap- 
olis, a  letter  written  by  the  postmaster,  which  contains  sug- 
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gestlons  that  ought  to  be  of  general  interest.  I  ask 
unanimous  consent  to  have  H  printed  in  the  Rkcord.  and 
appropriately  referred. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Post  Offices  and  Post  Roads  and  ordered  to 
be  printed  in  the  Rscoao.  as  follows: 
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sbason's  eazrriKGS 


.  Jl^^L?^         JL  Amoctates:  Another  year  Is  fast  drawing  to 

tort?!"^  »f  "™°^^  P**"*"*  "'•^  *^  *»^»  »e«7  eventful  to  the 
worlds  history.  While  in  a  much  less  degree  we.  like  all  other 
countries  have  suffered  economic  distress  and  those  engaged  In 
the  Postal  service,  along  with  all  our  other  citizens,  have  fSt  the 
K^f\^**^^^'^^^°^  y*^  *  nation-wide  survey  would  reveal  the 
^up'too^la'S.'''"  ^"^  '"^  °"^  tonux^u  and  favored 
Many  annoying  questions  have  beast  us  during  the  past  year 
which  would  normaUy  upset  the  smooth-running  existence  of 
our  fel  ow  workers,  but  because  of  tolerance,  fortitude,  and  that 
nne  balance  which  comes  to  those  with  the  background  of  havina 

come  through  this  period  with  a  flne  spirit.  I  wish  to  thank  you 
and  commend  everyone  In  the  Postal  Service  for  his  fine  spirit 
of  co-operaUon  during  the  trying  times  this  Nation  has  been 
passing  through,  and  wiiich  will  probably  envelop  us  for  several 
ysars  to  come. 

.IL**.?^  '***■  '*™*  ^^**  *^^*  leadership  of  the  various  groups 
within  the  post  office,  both  local  and  national,  will  be  taxed  to  the 
utmost,  and  will  show  their  abUlty  to  cope  with  the  problems  of 
the  present  and  those  yet  to  come.  1  beseech  aU  of  my  feUow 
workers  to  approach  all  problems  with  the  greatest  tolerance  and 
conslderaUon.  and  I  want  to  Impress  upon  your  leaders  this  same 
attitude.     As  yet  we  have  not  been  very  seriously  affected 

^T^  f}^'°^**  P**^°**  **•■  °<**  *^o  »  pleasant  thing  to  conjure 
with,  either  for  those  charged  with  its  administration  or  for  the 
men  and  women  affected  by  It.  Your  flne  cooperative  spirit  lias 
made  It  possible  for  the  Minneapolis  office  to  set  a  very  high  stand- 
ard of  efficiency  in  the  administration  of  this  problem,  and  I  take 
this  opportunity  to  extend  to  you  my  most  sincere  thanks  for 
your  helpf  \il  conduct  in  Its  administration. 

bT^»  various  activities,  such  as  the  CrMiit  Union,  Immediate 
Relief.  Good  Will,  cafeteria,  and  others,  liave  fimctloned  even  a 
Uttle  better  than  In  past  years.  The  one  taxed  to  Its  full  capacity 
and  sometimes  beyond,  is  tlie  Good  Will  Association.  I  would  like 
to  point  out  to  our  postal  family  the  necessity  of  giving  the  Good 
Will  AasociaUon  complete  support.  In  fact,  it  Is  Imperative  tiiat  It 
be  given  every  aid  possible  to  meet  the  problems  which  develop 
from  time  to  time. 

To  the  district  postmasters  I  wish  at  this  time  to  express  my 
appreciation  for  your  cooperation  during  the  past  year  in  com- 
plying cheerfully  and  prompUy  with  all  requests  and  suggestions 
emanating  from  this  office  and  especially  for  the  prompt  rendi- 
tion of  the  quarterly  aocounto.  which  must  be  received  before  I 
can  make  my  final  report  to  the  department. 

-^^*  *^*^  °**7  ^^^  ^  ■*•  "P^  Prog««"  so  far  as  the  erection 
and  construcUon  of  our  new  post-office  building  is  concerned.    By 
July.  1934.  the  Minneapolis  post  office  will  be  housed  in  one  of  the 
flnest  structures  in   the  United  SUtes.     I  have  striven  to  have 
every  modem  device.  Improvement,  and  equipment,  both  for  the 
handling  of  mall  and  for  your  health  and  convenience,  a  part 
of  this  new  building.     This  I  wUl  continue  to  do  so  long  as  it 
comes  within  my  supervision  or  untU  the  buUdlng  is  completed 
I  have  made  two  trips  to  Waahlngton  In  the  past  year  in  orde^ 
to  bring  about  proper  results.     If  necessary,  more  will  be  made 
It  la  our  ambition  to  see  every  detaU  for  the  best  InteresU  of  aU 
worked  out  in  the  final  completion  of  our  new  home 
Cordially  yours, 

A-  J.  ScBTTKK,  Postmaster. 

KXPKNDITT7KX  OF  MUCCUTlVg  FOTTOS 

Mr.  KINO.  Mr.  President,  I  am  in  receipt  of  a  letter  from 
E.  W.  Martin,  chairman  of  the  National  Allied  Democratic 
Advisory  Council  of  Washington,  inclosing  a  resolution  which 
his  organization  desires  presented  to  the  Economy  Com- 
mittee. The  resolution  declares  that  various  soldiers  homes 
naming  them,  should  be  investigated  because  of  the  unnec- 
essary expenditures  made  therein.  The  resolution  states 
that  these  institutions  are  extravagant  and  wasteful  and 
that  there  are  many  positions  therein  useless,  which  should 
be  abolished.  It  further  declares  that  the  aboUtion  of  a 
number  of  these  institutions  would  save  the  Federal  Treasury 
$1,773,000  per  annum,  aside  from  the  subsistence  and 
quarters  furnished  to  unnecessary  ofBcials  and  employees. 

I  shaU  not  ask  that  the  letter  or  resolution  be  printed  in 
the  R«cot0.  but  request  that  the  same  be  referred  to  the 
Economy  Committee. 

The  PRESIDENT  pro  tempore.    Tbat  order  wiU  be  made. 


LXZVI- 
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OHIO  MxvtM  bxuks  nrnuL  cauxsltoit,  xxb. 

Mr.  VANDENBERO.  Mr.  President,  from  the  Committee 
on  Commerce  I  report  back  favorably  with  amendments  thr 
bill  (S.  5131)  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Ohio  River  at 
or  near  Cannelton.  Ind..  and  I  submit  a  report  (No.  1013) 
thereon.  I  ask  unanimous  consent  for  tbe  present  consid- 
eration of  the  bill. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Commerce  with  amendments,  in  line  4,  after  the  word 
"  of,"  to  strike  out  "  the  "  and  insert  "  a  ";  in  line  8,  after 
the  word  "  by,"  to  strike  out  "  the  "  and  insert  "  an  ";  in  line 
7.  before  the  word  "  are,"  to  insert  "  heretofore  extended  by 
acts  of  Congress  approved  May  13,  1930,  and  Ptebruary  20, 
1931  ";  in  the  same  line,  after  the  word  "  hereby,"  to  insert 
the  word  "  further  ";  and  in  Une  8.  after  the  word  "  from  " 
to  strike  out  "January  1,  1933."  and  insert  "the  date  of 
approval  hereof,"  so  as  to  make  the  bUl  read: 

Beit  enacted,  etc..  Tliat  tlie  times  for  commencing  and  complet. 
Ing  the  construction  of  a  bridge  across  the  Ohio  River  at  or  near 
Cannelton.  Ind.,  authorized  to  be  built  by  the  HawesviUe  ft  Can- 
nelton Bridge  Co.,  by  an  act  of  Congress  approved  March  i.  1030 
heretofore  extended  by  acts  of  Congress  approved  May  13.  1030.  and 
Pebnmry  20.  1931.  are  hereby  further  extended  two  and  four  year*, 
respectively,  from  the  date  of  approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  UUs  act  is  hereby 
expressly  reserved.  »«a«»7 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MISSOXTRI  RIVEE  BRIDGX  HEAR  RANDOLPH.  MO. 

Mr.  VANDENBERO.  Mr.  President,  from  the  Committee 
on  Commerce  I  also  report  back  favorably  with  amendments 
the  bill  (S.  5231)  to  extend  the  times  for  commencing  and 
completing  the  construcUon  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph,  Mo.,  and  I  submit  a  report  (No. 
1014)  thereon.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  bill. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  biU,  which  had  been  reported  from  the  Committee 
on  Commerce  with  amendments,  in  line  4,  after  the  word 
"  of,"  to  strike  out  "  the  "  and  insert  "  a,"  and  in  line  7,  after 
the  word  "  by,"  to  slarike  out  "  the  "  and  insert  "  an."  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Missouri  River 
at  or  near  Randolph,  Mo.,  authorized  to  be  biUlt  by  the  Kansas 
City  Southern  Railway  Co..  its  successors  and  assigns,  by  an  act 
of  Congress  approved  May  24.  1028.  heretofore  extended  by  acu 
of  Congress  approved  March  1.  1020.  May  14.  1030,  February  6. 
1031.  and  May  6.  1032.  are  hereby  further  extended  one  and  three 
years,  respectively,  from  May  24,  1033. 

S»c.  2.  The  right  to  alter,  amend,  or  repeal  tills  act  is  herebv 
expressly  reserved.  ' 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

atXSSOlTRI  RIVER  BRIDGB  ITKAR  ST.  CHARLXS,  "IfO. 

Mr.  VANDENBERO.  From  the  Committee  on  Commerce 
I  also  report  back  favorably  with  amendments  the  bill  (S. 
5232)  to  extend  the  time  for  constructing  a  bridge  across 
the  Missouri  River  at  or  near  St.  Charles.  Mo.,  and  I 
submit  a  report  (No.  1015)  thereon.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bllL 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  which  had  been  reported  from  the  Committee 
on  Commerce  with  amendments,  in  line  3,  after  the  word 
"  of,"  to  strike  out  "  the  "  and  insert  "  a  ";  In  line  4,  before 
the  word  "authorized,"  to  insert  "  across  the  Missouri  River 
at  or  near  St.  Charles,  Mo.";  In  the  same  line,  after  the 
word  "  authorized,"  to  strike  out  "  by  the  act  of  Congress 
approved  February  7,  1930";  in  line  5,  after  the  word 
"  built,"  to  strike  out  "  across  the  Missouri  River  at  or  near 
St.  Charles,  Mo.";  in  line  7,  after  the  w«ard  "assigns."  to 
insert  "  by  an  act  of  Congress  approved  February  7,  1930," 
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mod  In  Une  t.  before  the  word  "  rtght,"  to  ftrike  out 
ftod  insert  "  The,"  w  m  to  make  tbe  bill  read: 


That 


90  tt  Bmmttd.  tU^  TtiAt  tti*  ttiaa  for  oompleting  tbe  oonrtnie- 
tlon  of  •  brld««  •crom  tb»  MlMOurl  RItot  »t  or  nesr  St.  Ctuu-1«*. 
llo..  authonaad  to  be  built  by  tb«  WabMh  BaUwaj  Oa..  its  sue- 
esHon  and  tmiAfsiM  by  an  met  ot  Congreu  approred  February  7, 
Ueo.  is  barcby  otcndMl  to  FtbruAry  7.  1933. 

a.  The  light  to  alt«r.  •mond.  or  rtpoal  tbls  ift  is  b«>«by 
oprcMly  reaerved. 

Tbe  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
the  third  time,  and  passed. 


maaotnu  %mM.  iusgk  nxKn  raowmnLLs.  mam. 

Mr.  VANDENBERO.  From  the  Committee  on  Commerce 
I  also  report  back  favorably  with  amendments  tbe  bin  (8. 
5335)  to  extend  the  times  for  commencing  and  completing 
the  construction  of  a  bridge  across  the  Missouri  River  at  or 
near  Brownville.  Nebr..  and  I  submit  a  report  (No.  1016) 
thereon.  I  ask  unanimous  consent  for  the  present  consldera- 
Uon  of  the  bill. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  which  had  been  reported  from  the  Committee  on 
Commerce  with  amendments,  in  line  4.  after  the  word  "  of." 
to  strike  out  "  the  "  and  insert  "  a  ";  in  line  5.  after  the 
word  "near.-  to  strike  out  "Brownsville"  and  insert 
"Brownville";  in  line  6.  before  the  words  "bridge  com- 
pany." to  strike  out  "  Brownsville "  and  Insert  '•  Brown- 
ville -;  In  line  7.  before  the  word  "  act."  to  strike  out  "  the  " 
and  insert  "  an  ";  in  the  same  line,  before  the  word  "  are." 
'to  insert  "  heretofore  extended  by  an  act  of  Congress  ai>- 
proved  June  10.  1930  ";  and  In  line  8.  before  the  word  "  ex- 
tended." to  Insert  "  further."  so  as  to  make  the  bUl  read: 

Be  it  enacted,  etc..  That  the  time*  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Missouri  RItst 
at  or  near  BrownTllle.  Nebr..  authorized  to  be  built  by  the  Brown- 
vUle  Bridge  Co..  Its  sxicceesors  and  assigns,  by  an  act  of  Con- 
gress approved  Febriiary  26.  1920,  heretofore  extended  by  an  act 
of  Congress  approved  June  10,  1930.  are  hereby  further  extended 
one  and  three  years  respectively,  fnm  February  26.    1933 

Sbc.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
•spreesly 


The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across   the  Missouri  River  at  or  near   Brownville. 


^  srsrosmoir  or  DiscARDn>  n.oo«  covnnrGS 

Mr.  BINOHAM.  Mr.  President,  on  behalf  of  the  chairman 
d  the  Committee  on  Rules  [Mr.  Mosss],  I  report  an  original 
resolution  from  the  Rules  Committee  and  ask  uzuuilmous 
consent  for  its  Immediate  consideration. 

The  PRESIDENT  pro  tempore.  The  resolution  will  be  re- 
ported for  the  information  (rf  the  Senate. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  314).  as  fol- 
lows: 

Jtesoloed.  That  the  Committee  on  Rulee  la  hereby  authorised  and 
directed,  under  such  regulations  as  It  may  prescribe,  to  seU  such 
rugs,  carpets,  and  other  floor  coverings  of  the  Senate  OfBce  Bulld- 
tag  aa  may  be  discarded  from  time  to  time  because  unfit  for  use 
therein,  and  that  the  proceeds  of  such  sales  be  credited  to  the 
operation  and  maintenance  fuiul  of  said  building,  to  remain  avall- 
able  until  expended. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Con- 
necticut asks  unanimous  consent  for  the  present  considera- 
tion of  the  resolution.    Is  there  objection? 

Mr.  KINO.  Mr.  President.  I  would  Uke  to  ask  the  Senator 
whether  the  resolution  is  unanimously  reported  from  the 
committee? 

Mr.  BINOHAM.  There  Is  a  unanimous  report  of  the  com- 
mittee. I  understand  fnxn  the  chairman  of  the  committee, 
at  whose  request  I  reported  the  resolution. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
_  request  of  the  Senator  from  Connecticut? 

There  being  no  ohiection.  the  resolution  was  considered 
and  asreed  ta 


WBXB  AMD  jonrr  usoitrrxcm  nmonvcMa 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  FRAS^IER: 

A  bin  (S.  5302)  to  amend  the  act  enUtlsd  "An  act  to  grant 
to  the  State  of  New  York  and  the  Seneca  Nation  of  Indians 
Jurisdiction  over  the  taking  of  fish  and  game  within  the 
Allegany.  Cattaraugus,  and  Oil  Spring  Indian  Reservations." 
approved  January  5.  1937;  to  the  Committee  on  Indian 
Affairs. 

A  bUl  (8.  5303)  granting  a  pension  to  Edwin  K.  Williams 
(with  accompanying  papers) :  to  the  Committee  on  Pensions. 

By  Mr.  REED: 

A  bill  (S.  5304)  to  authorise  the  Secretary  of  War  to  sell 
or  dispose  of  certain  surplus  real  estate  of  the  War  Depart- 
ment: and 

A  bill  (S.  5305)  to  authorize  the  Secretary  of  War  to  ac- 
quire 5  acres  of  land,  more  or  less,  opposite  the  Mobile 
National  Cemetery,  AlatMuna,  for  use  as  an  addition  to  said 
cemetery,  and  for  other  purposes;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  NORBECK: 

A  bill  iS.  5306)  to  provide  for  the  redemption  of  luttlonal- 
bank  notes.  Federal -reserve  bank  notes,  and  Federal-reserve 
Tkoiea  which  can  not  be  Identified  as  to  the  bank  of  Issue; 
to  the  Committee  on  Banking  and  Currency. 

A  bill  (S.  5307)  for  the  relief  of  the  Sioux  Valley  Hospital, 
Sioux  Falls  Clinic,  and  the  McKenna  Hospital,  all  of  Sioux 
Falls,  S.  Dak.:  to  the  Committee  on  Claims. 

By  Mr.  McNART: 

A  bill  (S.  5308)  granting  a  pension  to  Edwin  C.  Derrick 
(with  accompanying  papers) ;  to  the  Committee  cm  Pensions. 

By  Mr.  COUZENS: 

A  bill  (S.  5309)  granting  a  pension  to  Rebecca  P.  Voakes 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  STEIWER: 

A  bill  <S.  5310)  to  amend  the  United  States  mining  laws 
applicable  to  the  national  forests  within  the  State  of  Ore- 
gon: to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  LOOAN: 

A  bill  (&  5311)  for  the  reUef  of  Decatur  D.  Kinser; 

A  bill  (S.  5312)  to  authorize  the  waiver  or  remission  of 
certain  coal-lease  rentals,  and  for  other  purposes;  and 

A  bill  (S.  5313)  for  the  reUef  of  James  E.  King;  to  the 
Committee  on  Claims. 

A  bill  (S.  5314)  granting  a  pension  to  Winnie  Hood;  and 

A  bill  (S.  5315)  granting  a  pension  to  Oreen  Isaacs;  to 
the  Committee  on  Pensions. 

By  Mr.  SCHALL: 

A  bUl  (S.  5316)  for  the  relief  of  Edgar  SUvers;  to  the 
Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  biU  (S.  5317)  for  the  reUef  of  Robert  W.  Stolterfoht; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  DAVIS: 

A  bill  (S.  5318)  to  provide  for  the  forfeiture  of  vessels. 
vehicles,  or  other  meaz»  used  to  transport  or  conceal  un- 
stamped narcotic  drugs,  or  to  facilitate  the  purchase  and 
sale  thereof,  and  for  other  purposes;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  TYDTNOS  and  Mr.  OEOROE: 

A  biU  (S.  5319)  to  amend  section  2.  chapter  418,  of  the  act 
of  August  29.  1916  (39  SUt.  649).  and  for  other  purposes; 
to  the  Committee  on  Finance. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  <S.  5320)  granting  a  pension  to  Laura  A.  Norman 
(with  accompanying  papers) ;  and 

A  bin  (8.  5321)  granting  a  pension  to  Josephine  Ward 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  SHIPSTEAD: 

A  Joint  resoluUon  (a  J.  Res.  236)  to  provide  for  the  use 
of  granite  and/or  marble  in  the  erection  of  certain  memo- 
rials and  pubUc  buikllngs;  to  the  Committee  on  Public 
Buildings  and  Grotmda. 
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Mr.  SCHALL.  Mr.  President,  I  Introduce  a  Joint  resolu- 
tion with  reference  to  the  use  of  granite  or  marble  in  the 
erection  of  memorials  and  pubUc  buildings,  which  I  ask  may 
be  printed  in  the  Recoed  and  appropriately  referred.  I  also 
ask  unanimous  consent  that  two  cUpplngs  in  reference  to  the 
matter  be  printed  in  the  Rxcosd  In  connection  with  the  Joint 
resolution. 

There  being  no  objection,  the  Joint  resolution  (S.  J.  Res. 
227)  to  provide  for  the  use  of  granite  and/or  marble  in  the 
erection  of  certain  memorials  and  public  buildings  was  read 
twice  by  its  title,  referred  to  the  Committee  on  Public  Build- 
ings and  Grounds,  and  ordered  to  be  printed  in  the  Record 
as  follows: 

Joint  resolution  to  provide  for  the  uae  of  granite  and/or  marble 
In  the  erection  of  certain  memorials  and  public  buildings 
Whereas  it  Is  desirable  to  secure  for  all  Federal  memorials  and 
buildings  a  permanent  dignity  and  lasting  beauty  in  keening  with 
the  character  and  stability  of  our  institutions  of  government  and 
V  ly  .'ir**^.  .  "**'°^  stones  of  the  highest  quality  are  available  in 
half  the  SUtes  of  the  Union,  scattered  from  Maine  to  California 
and  from  Minnesota  to  Texas;  and 

Whereas  the  extensive  use  of  soft  stones  In  recent  Federal  con- 
'ii'J^     °     V  ■^^'*<*  »o  undue  advantage  to  that  Industry:  and 
Whereas   It    Is    the    general    opinion    that    a    wider    use    of    the 
•o-called  hard  stones,  which  are  largely  fabricated  by  hand  labor, 
win  greatly  extend  the  benefits  ol"  Federal  corstructlon  to  unem- 
ployed workmen  and  their  families:  Therefore  be  it 

Resolved,  etc..  That  In  the  selection  of  materials  for  the  exterior 
walls  of  all  memorials  and  public  bijildings  erected  by  the  United 
StatM  preference  shall  be  given,  except  where  otherwise  provided 
by  the  act  making  the  appropriation  for  the  erection  of  any  such 
building,  and  except  where  by  reason  of  purely  local  conditions 
the  interest  of  the  Government  will  not  permit,  to  granite  and/or 
marble,  notwithstanding  that  such  materials  may  cost  more  if 
such  excess  of  cost  be  not  unreasonable. 

The  dippings  presented  by  Mr.  Schall  to  accompany  the 
Joint  resolution  were  referred  to  the  Committee  on  Public 
Buildings  and  Grounds  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

I  Editorial  from  St.  Cloud  (Minn.)  DaUy  Tlmea.  December  16.  1932] 

I  MUST   BTAJrO   UP   AMD   nCRT 

When  J.  D.  Sargent,  president  of  the  National  Building  Granite 
Association,  said  the  other  day  after  limestone  had  been  sub- 
stituted for  granite  in  the  Archives  BuUdlng  contract  letting,  that 
the  entire  industry  must  stand  up  and  flght."  he  said  somethine 
important.  * 

.  ^*».rP*^".."***  limestone  has  been  taking  the  place  of  granite 
in  public  buildings  is  largely  due  to  the  superior  organization  of 
limestone  operators.  Largely  centered  In  Indiana,  which  long  has 
been  solidly  entrenched  politically  in  Washington,  it  is  no  wonder 
that  the  decisions  have  gone  against  granite.  Theee  decisions  have 
largely  originated  with  Ferry  K.  Heath.  Assistant  Secretary  of  the 
Treasury.  As  a  native  of  Indiana,  he  doubUess  owed  his  appoint- 
ment to  those  influences  which  were  friendly  to  the  limestone 
interests.  It  is  to  be  regretted,  however,  that  for  such  an  Im- 
P°!!l!:^*  *^**  ■"*'**  •  P«rm*nent  buUdlng  as  the  archives  structure, 
anything  less  enduring  than  granite  should  be  considered,  especi- 
*!iL  "'*   °'    ****    '"^^    *^**    *^*    buUdlng   could    have    been 

erected  of  granite  within  the  limits  of  the  appropriation  which 
has  been  provided  for  its  construction. 

There  is  nothing  comparable  to  granite  for  permanence.  Lime- 
atone  is  suitable  for  many  buildings,  but  not  for  great  public 
structures  which  are  built,  not  for  one  generation  but  for  many 
generations.  In  view  of  the  fact  that  because  of  political  In- 
fluence some  80  per  cent  of  the  new  Government  construction  is 
going  to  limestone,  there  U  little  hope  for  the  granite  Industry 
unless  that  industry,  as  Mr.  Sargent  says.  "  stands  up  and  flghta." 

(Bdltonal  from  Greensboro  (H.  C.)  DaUy  News,  December  28,  1932  J 

SALXSMANSHIF,    AlfD    BOW  I 

The  DaUy  News  would  be  among  the  last  to  claim  expert  knowl- 
edge of  architecture  or  of  the  relative  merits  or  demerits  of  In- 
diana limestone,  but  the  use  of  this  stone  in  practically  all  Fed- 
eral buUdings  of  recent  construction— not  only  in  North  Carolina 
but  in  every  State  of  the  Union— would  indicate  to  the  lay  mind 
w"?,  °'  '*°  things— either  Umestone  is  about  the  only  suitable 
building  material  available  in  the  country  or  the  present  ad- 
ministration at  Washington  has  been  subjected  to  some  peculiarly 
able  salesmanship.  »""»»ij 

At  Mount  Airy  they  have  what  the  folks  up  that  way  call  the 
largest  and  best  equipped  granite  quarry  in  tbe  world,  and  granite 
is  quarried  at  Salisbury  and  Wake  Forest.  But  North  Carolina  Is 
i^^.,  ^  ?'  30  granite-producing  States  scattered  from  Maine  to 
camornla  and  from  Minnesota  to  Texas.  Marble  is  produced  in 
half  a  doaen  other  SUtes.  It  would  seem  that  the  Treasury  De- 
partment  might  And  siUtabte  stones  In  SUtes  other  than  Indiana 
if  disposed  to  do  so.  »*«»**- 


1163 

OranlU  men  all  over  the  country  are  eharglng  that  Meant  Trass 
^F^^  bave  fortered  a  virtual  monopbly  tor  Indiana  uSi 
stone^    Secretary  MUls  of  the  Treasury  defends  his  preferoncefw 

granite  people  reply  that  It  is  false  econoi^  to  shorten  thTuM^ 
JIm  ^,  P«P»*nent  public  buUdlngs  and  saerifloa  laaUng  bMuSr 
Ifi  *!?^^^w*'y  «ut«tituting  inferior  materlala.  Thmjtv^th^iM- 
^IzJ^l  "*•  w  ***■■  *^'  °'  granite  resulU  from  wages  paid  tbe 
SJ?  tht^^f^T***'*"*""^  ^  ^"««»y  "^  to  fabrlcaSng'^lX 
^li^  *i  i*  °°*  •°^°**  P"*»"«  Po^^y  *o  diacrlmlnate  Mainst 
S^.n^.'^^''K*''^°?*'**!!?*-P«***"**«>  Umestone  at  a  time  when 
mlUlons  of  honest  American  workmen  are  walking  the  streeU 
vainly  seeking  employment.  ——a   •«  mwm^ 

-J!?*  °*."^  ff*'^  *■  °***  *^**<*  "Poo  to  PM»  Judgment  untU  the 
evidence  is  all  in.  but  it  U  patent  that  ipubUc  poUoy  rewjltinK 
in  one  material  from  the  one  SUte  being  used  in  Ftederal  buUdT 
ings  almost  to  the  exclusion  of  all  others  might  weU  be  subjected 
t  ^I'^r^'i^^l''  scrutiny.  If  that  policy  1?  right.  n?£SrSS 
be  done.    If  it  Is  wrong,  a  new  deal  is  In  order. 

AMENDMENTS  TO  TREASURT    AND   POST   OmCf   DgPARTMKNTS 
APPROPRIATION   Bn.L 

Mr.  THOMAS  of  Oklahoma  submitted  amendments  In- 
tended to  be  proposed  by  him  to  House  bill  13520,  the  Treas- 
ury and  Post  Office  Departments  appropriation  bill,  which 
were  referred  to  the  Committee  on  Appropriations  and  or- 
dered to  be  printed,  as  follows:     - 

On  page  57.  after  line  24,  to  insert  the  foUowlng: 

.  'r'Z^^t^'  "^^t  °°  P*"^  °'  *^«  fMXKM  appropriated  and  made 
available  by  this  act  for  the  transporution  of  alp  mail  shall  be 
used  directly  or  Indirectly  for  the  payment  of  any  salary  or  com- 
pensation to  any  person  whose  name,  as  a  representative  or  agent 
cr  the  Federal  Government,  is  attached  as  principal,  or  by  in- 
itials or  as  a  witness  to  any  contract,  extension,  or  arrangement 
lor  the  transp<Htatlon  of  air  mall  after  June  30,  1938  " 

P°  page  57,  after  line  24.  to  insert  the  following: 
*»,i  *"^***'  "^^^^  °°  funds  appropriated  and  made  avaUable  by 
this  act  for  the  transportation  of  air  mall  within  continental 
United  SUtes  shall  be  allocated,  expended,  and  paid  out  save 
upon  contracts  made  after  public  advertisement  and  public  let- 
ting as  provided  by  law  for  the  letting  of  public  contracts;  And 
provided  further,  That  before  any  person.  Arm.  partnership,  as- 
sociation, or  corporation  now  engaged  in  carrying  air  mall  l>y 
contract  or  arrangement  shall  be  permitted  to  file  and  submit  a 
bid  for  carrying  air  mall  after  June  30,  1933,  such  person.  Arm. 
partnership,  association,  or  corporation  shall  file  with  the  Poet 
Office  Department  a  relinquishment  and  quitclaim  of  all  righU 
and  benefits  claimed  under  any  alleged  contract  or  arrangement 
for  the  carrying  of  air  maU  after  said  date  of  June  80,  1983." 

MESSAGES    FROM    THE    PRESUENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

APPROPRIATION    POR    THE    FEDERAL    HOME    LOAN    BANK    BOARD 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
Joint  resolution  (H.  J.  Res.  479)  making  an  appropriation 
for  the  Federal  Home  Loan  Bank  Board  for  the  fiscal  year 
ending  June  30,  1933.  which  had  been  received  from  the 
House  of  Representatives  on  July  16.  1932. 

The  PRESIDENT  pro  tempore.  The  Chair  would  Inform 
the  Senate  that  the  subject  matter  contained  In  the  Joint 
resolution  was  dealt  with  by  legislation  passed  on  the  last 
day  of  the  last  session  of  Congress,  and  he  makes  the  sug- 
gestion that  the  Joint  resolution  should  be  indefinitely  post- 
poned. In  the  absence  of  a  motion  to  that  effect  and 
without  objection,  that  order  will  be  entered. 

SXrPPLEMENTAL    BSTIMATgS.    LEGISLATIVE    ISTABLISRMENT 
<S.  DOC.  NO.   1«0) 

The  PRESIDENT  pro  tempore  laid  before  tlie  Senate  a 
communication  from  the  President  of  the  .United  States, 
transmitting  supplemental  estimates  of  appropriations  per- 
taining to  the  legislative  establishment.  House  of  Repre- 
sentatives, fiscal  year  1933.  in  total  amount  of  $27X)00. 
whic^.  with  the  accompanjring  papers,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

EXPENSES  OF  DISARMAMENT  CONFERENCE  AT  GENEVA 
(S.  DOC.  NO.   189) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
communication  from  the  President  of  the  United  States, 
transmitting  a  supplemental  estimate  of  appropriation  for 
the  Department  of  State,  fiscal  year  1933.  to  remain  avail- 
able until  June  30,  1934,  amounting  to  $150,000.  oovolng 
expenses  of  participation  by  the  United  States  In  the  Dis- 
armament Conference  at  Ooieva.  Swi^erland.  which,  with 
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the  •ccompanytng  paper,  was  referred  to  the  Committee  on 

Appropriations  and  ordered  to  be  printed. 

BYSBaxs  or  arrsajuxxoKAX.  MonrAiT  aits  ico«omzc  omva- 

KMCS   (H.  DOC.  KO.  SIT) 

The  PRZSIDIEMT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which 
was  read,  referred  to  the  Committee  on  Foreign  Relations, 
and  ordered  to  be  printed,  as  follows: 

To  tkt  Congrest  of  the  United  SUUet: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  Inclosed  report  from  the  Secretary  of  State  to  the  end 
that  legislation  may  be  enacted  to  authorize  the  appropria- 
tion of  $150,000  for  the  expenses  of  participation  by  the 
United  States  in  an  International  Monetary  and  Economic 
Conference  to  be  held  during  the  year  1933. 

I  have  already  in  my  annual  message  to  Congress  and  in 
my  recent  special  message  on  the  subject  and  in  other  public 
pronouncements  stressed  the  importance  of  the  proposed 
International  Monetary  and  Economic  Conference,  but  once 
more  in  transmitting  this  report  of  the  Secretary  of  State 
with  regard  to  provisions  for  participation  of  this  Govern- 
ment at  the  forthcoming  meeting.  I  take  occasion  to  point 
out  that,  if  the  other  nations  of  the  world  stand  ready  to 
meet  for  the  purpose  of  discussing  the  present  problems  in 
monetary  and  economic  fields,  it  is  Incumbent  upon  this 
Government  to  be  represented,  and  I  sincerely  hope  the 
Congress  will  provide  the  necessary  funds  for  American  par- 
ticipation in  this  meeting  which  we  believe  can  be  made  to 
resxilt  in  solutions  to  some  of  the  present  world  economic 
problems. 

HiaanT  Hoovn. 

Tbs  Wrtti  Hoxtss. 

Washington.  January  i,  1$33. 

STTimUItG  RKSTTLmVG  rSOM  TRS  DKFRUSIOH 

Mr.  BLACK.  Mr.  President,  I  ask  unanimous  consent  to 
Insert  In  the  Rxcord  an  editorial  appearing  in  yesterday's 
Washington  Daily  News,  and  I  request  that  the  marked  part 
be  read  at  this  time  in  connection  with  the  statement  we 
hear  made  so  often  that  all  of  us  are  suffering  alike. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

The  Cliair  hears  none,  and  the  clerk  win  read,  as  requested. 

The  Chief  Clerk  read  the  latter  part  of  the  editorial, 
which,  entire,  is  as  follows: 

(From  tbe  WMhtngton  DaUy  News  of  Ifonday,  JanuAry  a.  IMS] 

■OW    WS    HAVS   •urrsKSD 

TtM  dominant  Dot«  ctf  th«  (topreadon  hus  been  that  **  w«  have 
aU  auffered."  Bamuel  Inaull.  for  example,  uttered  such  words 
■ome  month*  before  hU  debacle. 

Thla  Ulxialon  of  a  real  democracy  of  misery  In  depreaalon  Amer- 
ica u  sadly  exploded  by  one  of  the  ablest  of  Urlng  economists.  Prof. 
Paul  H.  Dotiglaa.  In  aa  article  on  Whose  Depression? "  In  the 
World  Toaoorrow. 

The  most  crucial  Item  connected  with  the  depression  and  the 
posBlhle  ways  out  is  the  distribution  of  American  pxirchastng  power. 
ITntll  the  inssnrs  get  the  money  in  their  pockets  to  buy  commod- 
Ittsa.  aU  talk  about  gold  standarda.  tariffs,  war  debta.  foreign  trade. 
tMua.  bonuses,  boycotts,  and  the  like  is  comparatlTsly  xuilmportant 
when  tt  comes  to  any  hope  of  opening  our  factories  and  getting 
business  to  humming  once  more.  Professor  Douglas's  article  sticks 
to  thla  theme  and  the  results  are  derastatlng.  First  he  considers 
the  total  amounts  paid  out  In  wages  to  American  workers  In  manu- 
facturing industries  since  1939.  using  that  year  as  100  In  the  indas. 
fbllowlng  is  the  story  told  by  the  Bureau  of  Labor  Statlstlos: 

tUlMtiv*  •mounU  paid  out  l»  iMfss  (1924  tquals  tO0) 


IMl 

IMa  (to  September) ,,■■   ,..._ 

tn  short,  in  Septamber  of  this  year  the  money  wages  paid  to  the 
laboms  in  aU  manufacturing  laiustrles  were  only  a  little  over 
one-third  of  what  they  were  in  1039.  But  many  will  retort  that 
the  cost  of  living  has  also  declined  True,  but  to  no  comparable 
degree.  Since  1939  the  cost  of  lining  has  dselined  by  about  30 
par  cent,  according  to  the  bast  Index  available.  After  w>^^t»ty 
aUowanoa  for  this  decline,  even  the  real  wagee  (wi^es  in  terms  of 
purchasing  power)  of  manufacturing  workers  are  la  1833  only 
m  per  oeot  at  what  th«y  were  tn  1939. 


When  one  goes  beyond  the  manufaetarlng  workers  and  brings 

within  his  ken  aU  17  classified  wsge-eamlng  groups,  the  laboring 
army  of  the  United  Stetee.  Profeeaor  Douglafl  estlmatea  that  their 
total  wage  income  In  1933  could  not  bavo  bMB  aaore  than  45  per 
cent  of  what  it  was  in  1939. 

What  about  the  "  fellow  sufferers  **  who  clip  coupons  and  cash 
diridend  checks?  Have  they  slipped  comparsbly?  Not  unless  one 
concentratee  on  the  misleading  flgurea  relative  to  depreciation  at 
paper  valuee  on  the  stock  exchange.  Their  moome  has  held  up 
phenomenally.  The  following  are  the  figures  on  Intar— t  and 
dividends  since  1936.  compiled  by  the  august  and  conMrratlve 
StandJtrd  Statistics  Go.: 
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CHZLS  LABOa 

Mr.  CAPPER.  Mr.  President,  the  seriousness  of  the  child- 
labor  problem  has  been  recognized  by  many  national  agen« 
cies  interested  in  child  welfare,  and  the  need  for  concerted 
action  to  prevent  the  breakdown  of  hard-won  standards  of 
emplojrment  for  children  induced  the  Children's  Bureau  to 
call  a  conference  of  representatives  of  national  organiza- 
tions, which  met  in  Washington  on  December  10.  I  am 
presenting  the  conclusions  of  this  conference,  together  with 
the  program  which  was  adopted,  and  ask  unanimous  consent 
that  they  be  printed  in  the  Rkcord. 

There  being  no  objection,  the  summary  was  ordered  to  b« 
printed  in  the  Rkcokd.  as  follows: 

A  Nation  &I.  Foitniutxom  n*  a  Ttm  or  Sraiaa 

Over  3.000.000  children  from  7  to  17  vears  of  age  are  ort  of 
school.  Over  3,000.000  boys  and  girls  of  this  age  are  gaUifully 
employed,  while  from  ten  to  eleven  million  adults  are  in  desperate 
need  of  work. 

The  wise  builder  of  a  home  looks  weU  to  its  foxindation  to  tha 
end  that  both  the  building  and  the  family  dwelling  therein  may 
be  secure  in  time  of  storm  or  flood.  The  buUders  of  this  Nation 
have  been  of  one  accord  in  singling  out  universal  education  as  the 
most  easential  underpinning  for  our  democracy.  That  foundation 
Is  now  threatened  as  It  has  not  been  in  generations. 

While  there  must  be  economies  in  govemnaental  expensee  in 
such  a  time  as  this,  economies  in  school  budgets  are  touching  a 
vital  subject  and  should  be  planned  with  extreme  care.  Where 
poesible.  they  should  be  restricted  to  the  elimination  of  un- 
easentials.  Where  further  cuts  are  unavoidable  it  is  urged  that 
they  be  not  concentrated  on  aervloes  to  older  children,  thereby 
tending  to  throw  on  the  market  a  Ikwd  of  cheap  chUd  lAbor  and 
to  add  to  existing  unemployment.  Rather  should  such  sconomlea 
be  wisely  spread. 

If  order  is  to  replace  chaoa  in  our  economic  life.  It  Is  of  tha 
highsst  importance  that  o\ir  cliildren  of  to-day  should  have  the 
right  preparation  to  take  their  part  to-morrow  In  the  life,  labor. 
and  politics  of  their  time.  More,  rather  than  lees,  schooling  is 
requisite  not  only  as  an  Immediate  relief  for  the  overcrowded  labor 
market  but  as  an  aid  in  preparing  young  people  to  qualify  for 
types  of  work  that  are  more  than  footless  routine  when  times  are 
better.  Instead,  school  terms  ars  being  drastloaUy  shortened  and 
teaching  forcee  curtailed,  attendance  work  Is  being  reduced  or 
even  cut  off.  vocational  training  and  guidance  programs  are  being 
suspended,  and  buildings  nssfntlsl  to  house  increasing  school 
populations  remain  unbuilt. 

The  consequence  is  that  In  spite  of  reported  Inereaae  tn  enrOU- 
mfent  In  high  schools  and  vocational  schools,  where  available,  chil- 
dren who  should  remain  in  school  and  receive  further  training 
for  future  and  larger  responsibilities  are  potiring  out  of  school  ill- 
prepared  for  worth-while  )obe.  They  are  crowding  into  an  already 
congested  l*bor  market  and  making  It  even  more  dlAoult  for 
adults  to  secure  work. 

ThU  situation  Is  a  menace  to  our  national  well-being.  In  view 
of  its  serlousneea.  we  eameetly  appeal  to  leaders  everywhere  to 
Join  in  pressing  toward  the  achievement  of  the  foUowlng  ends 
which  are  essential  both  to  present  eoonotnic  Improvement  and  to 
future 


In  other  words,  with  wages  at  46  per  cent  of  what  they  were  la  i 
1936  and  1939.  total  disbursements  for  dividends  and  interest  ars 
sUll  60  per  cent  above  what  they  were  in  1936  and  only  8  per  cent 
below  the  level  of  1939.  Indeed,  if  declining  Uvlng  coats  are  con- 
sidered, holders  of  secxirlties  are  deriving  more  rsal  income  from 
them  In  1933  than  in  1930. 

There  is  no  need  of  elaborate  comment  upon  theee  flgiirea. 
They  speak  louder  than  anybody's  words.  Increased  purchasing 
power  is  the  only  way  out  of  the 
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(1)   The  removal  from  Industry  of  children  below  16  years  of  age 

(3)  A  higher  age  for  school  leaving,  better  organiaed  attendance 
service,  and.  where  needfiU.  the  provision  of  scholarships  and 
relief  to  replace  the  child's  earnings. 

(8)  To  promotion  of  effective  vocaUonal  training  and  guidance 
programs  In  the  schools. 

(4)  The  maintenance  of  educational  standards  and  vigorous 
defense  of  the  schools  against  unwarranted  or  injudicious  cuts  in 
funds. 

S°^-^*^-  Samusl  MCCxtnk  Lindsat. 

Rev.  8.  Pasxks  Caomah.  Joseph  Rosmt. 

A*THUB  CaPPKS.  Rev.  JoHM  A.  Rtan. 

JOHM  DXWBT.  WnOOAM  AtX*K  Whit«. 

WnxiAM  Qmmmm.  Uamt  S.  Woollet. 

Rev.  Edwako  L.  Tii»*gf, 

BTnCMABT  OP  TH«  OONCLTTSIONS  OP  THI  CONPSSKNCS  OW  PB^HEMT'DAT 

CHnj>-LA»oa  Pbobueics 

1.  Is  the  old  child -labor  problem  still  wlUi  us? 

Current  reports  of  work  certificate  IssiUng  officers  and  factory 
Inspectors  all  Indicate  that  the  number  of  working  children,  al- 
ready much  reduced  according  to  the  1930  census,  have  still  fur- 
ther declined,  roughly  In  proportion  to  the  decline  in  general 
employment. 

a.  Is  there  a  new  chUd -labor  problem? 

Frances  Perkins  and  Joeeph  M.  Tone,  commissioners  of  labor  of 
New  York  and  Ckjnnectlcut.  respectively:  Beatrice  McConneU  of 
the  Pennsylvania  Department  of  Labor;  Kdward  P.  McQrady,  of 
the  American  Federation  of  Labor;  Courtenay  Dinwiddle,  of  the 
National  ChUd  Labor  Committee:  and  others  testified  to  the  ap- 
pearance of  a  new  variation  of  the  old  sweatshc^,  with  unbeliev- 
ably low  wages  and  long  hours  for  chUdren  as  well  as  for  adults. 
A  relentless  pressure  on  labor  standards  was  pictured.  (See  at- 
tached reports  on  present  child-labor  situation.) 

3.  Is  this  the  time  to  eliminate  child  labor? 
The   agreement   was   unanimotis   that   In   this   economic   crisis 

every  available  Job  should  be  given  to  an  adxilt.  and  that  in  the 
interest  of  both  child  and  adult  legiaUtlon  to  this  end  should 
be  enacted  this  winter. 

4.  What  new  State  standards  are  needed? 

(a)  Sixteen  years  the  basic  tninimiitw  a^  for  employment 

(b)  Sixteen  and  seventeen  years  the  "  regulated  "  period. 
Hours:  Shorter  than  for  adults,  but  not  to  exceed  eight  per  day 
Wage:  Minimum  wage  law  for  those  under  18. 
Safety:  Kxtra   compensation   for   injured   minors  lUegaUy   em- 
ployed; age  minima  higher  than  16  for  hasardous  occupations. 

(See  attached  report  of  committee  on  haautlous  occupations ) 

5.  Is  State  enforcement  machinery  adequate? 
Bureaus  of   women  and   chUdren  in  State   labor  departments 

should  be  established  or  strengthened  as  an  aid  in  enforcement 
of  law  and  in  education  of  public  opinion. 

6.  How  can  we  care  for  the  children  not  allowed  to  work? 
The  obvlo\is  place  for  these  children  is  In  schooL    The  school 

budgets  must  be  maintained  to  take  care  of  them.  The  confer- 
ence pledged  Itself  to  special  assistance  to  the  schools  in  this 
emergency. 

7.  Can  we  work  together  for  children? 

Conferences  of  State  repreaentaUves  of  the  various  organiza- 
tions and  agencies  in  attendance  were  planned  to  map  out  State 
programs.  Prompt  and  resourceful  action  by  each  agency  is 
Xiecessary  to  meet  the  emergency. 
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^unces  Perkins.  New  York  State  industrial  commissioner 
stressed  the  fact  that  the  jobs  at  present  open  to  boys  and  girte 
between  14  and  16  years  of  age  offer  praeUeally  nothing  worth 
while  from  the  standpoint  either  of  training  or  of  eamlnw 
Quoting  flgures  of  the  division  of  junior  placement  of  the  New 
York  State  I>partment  of  Labor  for  September  and  October  1932 
ahe  stated  that  "  36  per  cent  of  tne  jobs  now  open  to  children  under 
16  years  of  age  are  for  housework,  for  which  the  hours  are  long  and 
the  pay  rarely  more  than  $3.50  a  week;  19  per  cent  are  factory  Jobs 
or  a  monotonous  nature,  such  as  folding  and  packing-  17  per  cent 
are  for  temporary  work  of  about  a  week's  duration,  such  as  dis- 
tributing clrciUars  or  addressing  envelopes. 

"  For  boys  one  of  the  objectionable  developmento  during  the 
depreeaion  pertod  is  the  growth  of  eommisslon  jobs.  Always  pre- 
carious from  the  occupation  standpoint,  they  at«  in  certain  cases 
very  cloee  to  fraud.  Some  firms  which  seU  by  house-to-house 
canvassing  seek  children  to  seU  their  goods,  first  coaching  them  in 
hapd-luck  storlee  about  sickness  and  uneii4>loyment  in  the 
tainlly.  Sometimes  the  story  is  supplied  by  the  employer,  such  as 
that  of  a  father  in  the  hospital  for  aiz  months  and  nine  children 
at  home:  sometimes  the  child  U  left  to  his  own  ingenuity  to  invent 
a  tale  which  will  appeal  to  the  buyer's  sympathlv. 

"  ??J*^.-  factory  jobs  for  adolesoenta  are  concerned,  one  of  the 
greatest  dilBcnlties  Is  the  Increase  of  very  low  paid  piecework 
One  order  which  came  to  a  jxmlor  olBoe  recently  oOled  for  girls  to 
clean  '  men's  panta  in  a  men's  clothing  shop.  This  consista  of 
cutting  basting  threads  and  sponging  grease  spota  which  may  have 
occtured  during  the  sewing.  During  the  first  few  weeks  the  em- 
ployer paid  a  salary  of  $7  a  week.  FTom  then  on.  however  pay- 
n»ent  was  by  the  piece,  at  the  rate  of  one-half  cent  for  each  iSr 
of  panta  cleaned.  According  to  the  girls  plaosd  on  this  workTlt 
■takss  about  five  minutes  to  clean  a  pair  of  panta.    This  means  an 

Jt^'^'JJt**^  •*"*■•    ^  •  *^*<w«^  Provldlag  work  eom« 
in  steadUy.  the  net  earnings  would  be  92M."    Of  a  group  of  126 
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children  found  illegaUy  employed  In  New  York  State,  one-half  of 
those  working  full  Ume  received  less  than  65  a  week.  ^w^reS 

SiJ^'Sas-SS  ?'iJ^'*  **"'"  *  **'^-  ^  '  ^'  '"^  tS^^ 
Miss  Perkins  pointed  out  that  recenUy  there  has  been  a  posi. 
♦  ^.,  "**"  '**  ^*  number  of  chUdren  injured  while  at  work 
at  the  same  time  that  the  total  number  of  accidenta  for  adulta 
has  been  decreasing— an  indication,  apparently,  that  chUdren  are 
caung  adulta'  jobs. 

She  spoke  of  the  Increasing  proportion  of  employed  chUdren 
^-^^Kn*^  working  in  violaUon  of  law.  parUcularly  in  mercantUe 
establishmento.  She  deplored  the  growing  careleasneaa  on  the 
I^  of  some  employers  In  obeying  the  law  and  the  tendency 
ahown  by  parento.  teachers,  and  social  workers  to  wink  at  lllecia 
employment.  On  the  other  hand,  the  growing  number  of  oom- 
pialnta  of  violation  showed  the  growing  oonsciousness  <m  the 
part  of  the  community  of  the  provUlona  of  the  Uw.  The  con- 
tlnuaUon  schools,  she  said,  had  been  a  great  aid  in  this  educa- 
tional work. 

-h51^^'?*°*  continued:  "Frequently  of  late  employers  charged 
With  violaUons  of  the  child  labor  law  have  plead  to  us  that  the 
child  was  hired  because  no  other  member  of  hU  famUy  bad  a 
job  and  only  the  child's  earnings  stood  between  the  famUy  and 
destitution.  I  do  not  question  that  this  is  often  true.  But  Z 
do  question  the  social  wisdom  of  settling  upon  the  shoulders  of 
adolescenta  the  burden  of  puUing  us  through  the  depression.  I 
also  question  the  complete  veracity  of  an  employer  who  claims 
that  his  motive  In  hiring  adolescenta  is  to  help  the  child's  famUy 
Such  chUd  labor  is  not  really  intended  to  help  the  famUy.  It  is 
primarUy  a  search  for  the  cheapest  possible  labor. 

"It  would  be  better  during  this  depression  to  keep  children 
under  16  out  of  employment  entirely  and  to  acknowle<l^  a  social 
responsibUity  for  the  maintenAnce  of  famUles  dependent  upon 
them.  Thus  we  would  at  least  have  taken  a  burden  from  thoee 
least  able  to  bear  It.  and  we  might  also  reduce  to  a  considerable 
extent  the  postponed  costa  which  the  present  exploitation  of 
adolescent  workers  is  pUing  up  against  the  future. 

"  To  countenance  child  labor  at  a  time  like  this  is  to  sanction 
extending  the  depression  Into  the  lives  of  the  next  generaUon. 
With  Innumerable  adulta  luiemployed  there  is  no  need  for  chU- 
dren in  industry  to-day." 

Joseph  M.  Tone,  commissioner  erf  labor  of  the  State  of  Connec- 
ticut, stated  that  "  ChUd  labor  and  fearfully  low  wages  charac- 
terize the  sweat  shops  in  the  clothing  industry  op««tlng  in  the 
State  of  Connecticut."  *     r-       -• 

Employers  have  been  known  to  punch  the  time  cards  of  their 
employees,  thus  showing  a  legal  number  of  hours,  whUe  the  em- 
ployees, including  minors,  worked  overtime.  Cases  were  found  in 
which  children  worked  80  hoxirs  or  more  a  week. 

Publicity  is  an  Important  measure  in  dealing  with  these  viola- 
tions, according  to  Mr.  Tone.  Courta  have  imposed  insignificant 
fines.     He  favors  a  law  providing  for  jaU  sentences. 

"According  to  the  United  Statee  Women's  Bureau  study  of  the 
sewing  trades  in  Connecticut  made  in  the  faU  of  1981,  28  of  67 
contract  shops  prefer  very  young  workers.  Since  July.  1089.  the 
State  board  of  education  reporta  1.666  regtUar  working  certificates 
issued  to  ChUdren  under  16.  Of  this  mmiber  646  had  ob- 
tained en^loyment  in  manufnctmlng  concerns.  From  recent  ex- 
perience with  sweat-shop  industries  in^  Connecticut,  It  is  safe  to 
assume  that  the  majority  of  theee  children  have  found  62  or  88 
a  week  jobs  in  shops  of  thU  kind."  Mr.  Tone  sketched  the  general 
working  conditions  which  were  similar  to  those  found  by  factarv 
inspectors  SO  years  ago. 

"Recently  a  prominent  welfare  worker  stated  that  many  de- 
serving workers  were  being  dqarlved  of  city  work  because  one  or 
two  of  their  chUdren  were  en^iloyed  in  one  of  the  sewing  shops 
earning  just  enough  to  prevent  further  aid  from  the  city  in  the 
way  of  employment  for  the  father.  The  social  consequences  of 
such  a  situation  are  obvious." 

Beatrice  McConneU,  director  of  the  Pennsylvania  Bureau  of 
Women  and  Children,  said  that  although  child  labor  has  decreased 
in  Pennsylvania,  apparently  it  has  not  decreased  aa  rapidly  as 
adult  labor.  Bconomic  pressure  is  driving  many  yoruig  chlldfwn 
out  of  school  into  industry.  In  some-  distrlcta  in  Pennsylvania 
more  children  are  employed  now  than  ever  before.  Continuation 
schools  are  being  <^»ened  where  previously  there  were  not  a  suf- 
ficient numbm-  of  employed  children  to  reqiUre  their  establiah- 
ment.  In  a  recent  survey  of  160  planto  manufacturing  dothlng 
in  Pennsylvania.  76  employed  14  and  15  year  old  chUdren.  night 
hundred  children  of  these  ages  were  found  working  in  manufac- 
tiu-ing  processes.  In  c«ie  factory  53  per  cent  of  the  total  working 
force  was  nuuie  up  of  chlldrm  under  18.  In  some  planta  man 
than  26  per  cent  were  under  16.  In  the  clothing  factories  in  one 
county  one-fourth  of  the  total  work  force  was  composed  of  chU- 
dren iinder  18.  Wages  were  very  low.  Forty-four  per  cent  of  the 
ChUdren  were  getting  leas  than  $3  a  week,  and  mcHre  than  three- 
fourths  were  getting  less  than  65.  Only  5  chUdren  out  of  a  total 
of  800  earned  as  much  as  $10.  Fifty-one  hours  a  week  was  the 
usual  working  week.  The  textUe  industry  showed  a  smaller  pro- 
portion of  children  tmder  16  at  work. 

A  recent  survey  indicated  that  industrial  home  work  in  Penn- 
sylvania was  almost  as  prevalent  during  the  depression  as  in 
previous  years.  There  was  a  martcad  increase  in  the  violations  of 
both  the  chUd  labor  and  the  woman's  hours  laws  in  ootmection 
with  this  home  work. 

Zn  the  State,  aa  a  wfarte.  76  per  cent  of  all  the  vtolatkms  of  the 
labor  law  were  of  the  laws  affecting  the  employment  of 
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•pd    ehndrea.    Th«   fciMfrml    hnrnkOown    la    txidiMtrlal   •tendArda 
na>  Mil  too  CTtetent. 

»C»«Kl  awett.  IMd  dlTWctor  of  th«  DapaLrtment  of  Wn—   Mad 

Child   Lftbor   of   the   Wlaconsin   IndustrUl   CommlMion.   raportod 

\b«t   th«   minimum   w«fe   law   and  tha   extra   compenaatlon   law 

f««  lllaffally  employed  minora  baa  baan  of  great  aid  tn  preventing 

tba  employment  of  children  la  Wlwuualn.     8U  dollars  and  forty 

eanta  for  a  «0-hour  week   la  ttm  haglnnlng  minimum   wage   for 

aliUdren  of  14  yeara.     Very  few  )oba  are  open  for  glrU  and  boya 

xmdar  18;  boya  caddy  and  gtrla  do  aonaatlc  work,  but  Tery  little 

factory  wof%  U  avalUble.     The  (^raaf*  difficulty  In  enforcement 

has   developed    tn   eonneetlon   with   the   minimum   wage   rate   aa 

applied  to  domeatlc  aemea.     Many  women  object  to  paying  tha 

minimum  rate  for  domeatlc  aenrtce  of  M-25  with  room  and  beard. 

or   $«   with   board  alone   to   theae   young   workers.     Tbroogta   tba 

cooperation   of   the  employment   agencies  a  fairly   good   check   la 

Bade    of     Illegal    employment.     Iflas    8weU    pointed    out    that 

•Khooch  tha  high  chUd  Ubor  ataadarda  of  WtacoBi*n  had  been 

malntalaad  with  comparatlTely  Uttla  dUBctilty.  she  did  not  know 

bow  loo(  they  could  be  malntatnad  In  competlUon  with  the  low 

landarda  of  the  neighboring  Stataa. 

Anne  Darte.  director  of  the  Bureau  of  Vocational  Otaldanea  of 
tte  Chicago  Board  of  education,  reported  that  ao  f ar  aa  she  knew 
tba  new  chUd-labor  problem  had  not  yet  reached  minoU.  ChUd 
labor  in  Illinois  has  been  steadily  decreaaln«  over  a  period  of 
years  In  thoae  occupaUons  corerad  by  the  child  labor  Uw.     She 


"iB  Cblcago.  S.Oai   fun-tine  employment  eertlflcatea  ware  la- 
in im4-35:  4.37a  were  laaued  In  1938-»  (and  for  thla  same 
year.  1.104  eertlflcatea  were  laaued  in  down  State  nilnots):  3.794  in 
\9a»~90:    Ijom  In    lMO-31.   and   746   were    Issued    In    IMI-Sa.     In 
1983.   only  210  ehttdren   were   employed   tn   Cblcago  on 
full -time  ovMSaMM.     Reports  from  down  State  Indicate 
few  children  are  employed  in  occupations  covered  by  the 
labor  law. 

"Tbara  ta  a  abtfttDf  at  children  from  mechanical  pursuits  and 
clerical  work  to  aCraat  tradea  and  domestic  aerrlce.  which  are 
nnregulated  Dova  ttoto  tba  iHillluii  la  praetleally  tba  same— 
chUdren  being  amnihiysil  in  4ammlti%e  work,  on  farma.  aa  ncwa- 
boys.  and  a  few  aa  iiiiwsaiigars  in  atcrcs  and  s  small  number  In 
factorlaa.  but  for  the  moat  part  in  unreg^ated  oocupattona 

"TlUa  situation  does  not  mean  that  nunols  has  no  problem. 
There  are  thoi wands  of  children  at  compulsory  school  age  out  at 
achool  m  ttaa  Mate,  spending  tbatr  time  in  Idleness. 

"  Dilnola  aaada  a  batter  organized  attendance  aerrlea  and  hlgbcr 
•^  for  laavtBC  adMOl.  slnoe  there  wUl  never  be  the  )oba  for  thoae 
14  to  18  as  formerty:  a  curriculum  in  the  schools  to  meet  the 
needs  of  mil  types  of  children  and  especially  better  provUlon  In 
the  high  schools  for  taking  care  of  that  group  of  boys  and  girls 
who  would  work,  if  there  were  opportmuty. 

"  Thera  la  urgent  need  for  regulation  of  such  occupations  and 
aupervtalon  of  children  employed  in  them — aa  domestic  servloe. 
farm  w«rk.  street  tradea.  and  industrial  home  work.  These  are 
the  otfupatlona  into  which  children  in  Illlnoia  will  probably  go  in 
tacnaalng  numbcra.  and  in  which  they  need  greater  protection." 

Oourtanay  Dinwiddle,  general  secretary  of  the  National  Child 
Labor  Committee,  pointed  out  the  prevalence  of  the  exploitation 
of  cbildxan  aa  given  by  tha  labor  oAclals  of  certain  Stataa.    Ha 


**  WMaapread  abuaea  of  children  in  sweat  shops  have  been  re- 
in Connecticut,  liaasachusetts.  Pennsylranla.  and  New  Jer- 
cblldren  are  amployad.  often  Illegally,  for  as  much  as  51 
X.  noon  a  week  and  at  wagea  that  frequently  run  as  low  as  tl  to  tS 


■van  from  the  mid  western  beet  fields,  where  It  aeemed 
tbat  contract  ratca  for  family  labor  were  almost  at  atarvation 
lavcl.  further  reductlona  are  reported. 

**  There  ia  an  Increaae  in  the  number  of  children  anf  part  bi 
oociipattoaa  which  are  laaat  oftan  laffulated  by  the  child  labor 
law.  aucb  as  tenement  home  work,  street  tradea.  and  various  typaa 
of  after  arhnni  actlvlttaa.  Dtstrasalng  instances  have  been  uncov- 
arad  of  young  children  dolnc  tenement  home  work  for  pitifully 
low  pay.  In  88  otUea  1,740  children  apparently  under  14  were 
aellinc  newspapara  on  the  street  between  8  and  3  o'clock  at 
t. 

'  There  Is  a  new  and  startling  problem  of  Idleness  among  ohll- 
dran  who  have  left  achool  oatensibly  for  work,  but  who  are  em- 
ployed only  temporarily.  If  at  all.  and  do  not  return  to  school. 
The  harvest  from  what  theae  Idlers  at  an  adventurous  age  And  to 
do  may  not  be  fully  reaped  for  some  years  to  come. 

"  Children  under  10  years  belong  in  school  at  all  tlraea.  and 
during  a  period  of  widespread  adult  unemployment  moat  of  tbeaa 
under  18  yeara  should  also  be  engaged  In  furthering  their  educa- 
tor tba  aaifloyed  child  la  taking  a  Job  from  an  adult  braad- 
and  tba  klla  child  is  a  menace  to  society. 
typaa  of  child  exploitation  which  are  developing  under 
M  to-day  are  as  alien  to  the  better  Instlncta  of  hu- 
■Mnlty  as  in  tha  days  when  children  of  10  and  13  years  were 
employed  In  mlnea.  glass  factorlaa,  and  cotton  mills.  Now  Is  the 
time  to  strengthen  our  loam  aatf  admlnlatratlve  machinery  and 
irtpe  out  the  stain  of  inhuman  treatment  of  children  forever  from 
OMr  country. 

coodlUons  have  redticed  the  actiaal  number  of  child 
It  la  more  clearly  evident  than  ever  before  that  thare 
la  no  satlafMilavy  place  for  immatxue  workers  in  Industry  in  a 
machine  ace.  We  muat  make  certain  that  there  will  not  be  a 
raaurgenoe  of  child  labor  whan  industry  picks  up." 


It  waa  voted  that  a  program  for  State  child  labor  leglalatlon 
should  embody  the  following  standarda: 

1.  A  baalc  le-year  minimum  for  all  gainful  employment,  wttb 
certain  exemptions  of  carefully  selected  occupations  for  the  14  and 
15  year  old  group  outside  of  school  hours,  and  with  some  suitable 
provision  for  tba  group  not  able  to  profit  by  the  ordinary  achool 
program  up  to  the  a^re  of  10.  (In  view  of  new  types  of  child  em- 
ployment, the  occupations  covered  by  leglalatlon  need  special  con- 
sideration so  aa  to  make  certain  that  all  employed  children  an 
given  protection.) 

3.  Maximum  hours  of  labor  for  minors  under  IS  rttortar  tban  tba 
prevailing  hotira  of  adulta  and  In  no  caae  mora  tban  8  botira 
par  day. 

3.  Mandatory  mlnlmxun  wage  le^latlon  for  mlnara  luidor  18. 

4.  Age  minima  higher  than  10  for  hazardous  oectipatlona. 

6.  Provialon  for  payment  of  double  compenaatkm  In  caaa  of 
minors  under  18  in|urad  while  employad  in  violation  of  the  child 
labor  law  or  of  any  ruling  apaclfloally  relating  to  the  employment 
of  minora,  tha  employer  to  be  paraooally  liable  for  the  additional 
amount. 

To  make  theae  standarda  effactlva.  adequate  provUlon  for  ad- 
mlnlatraUon  waa  urged,  the  following  meaauraa  belnt  apeclflcally 
mentioned: 

1.  laUbllshment  of  bureaus  of  vnnaa  and  chUdren  in  StaU 
dapartmenU  of  Ubor.  and  the  atraogtbantng  of  auch  bureaua  whero 
already  aataMlahcd. 

3.  Reclatration  of  boainaaa  ftrma  wttb  tba  Stala  labor  dapart- 
ments.  to  facilitate  Inspection. 

It  was  agreed  that  acceptance  of  tbeaa  atandarda  neccaattataa 
eonalderation  of  school  problams.  Tba  following  raaolu- 
on  thia  subject  was  pasaed: 

"We  recognlaa  that  the  schools  of  tha  Nation  are  now  facing 
the  greateat  crlala  Iri  their  history  due  to  Increased  enroUmenta 
and  drastically  reduced  budgeta.  We  are  deeply  concerned  over 
the  effect  of  the  preaent  eii'mfTP'*^  altuatlon  upon  the  schools,  and 
we  call  upon  the  orgaalSBtlooa  bare  repraaented  to  lend  their 
efforta  to  the  end  that  school  budgaCa  will  provide  the  typea  and 
amount  of  education  adapted  to  tba  needs  of  all  children." 

8intii.AaT  or  Paaaanf  CitiLD-LAaoa  PaoaLXMa 

The  preaent  i>ertod  of  acute  bualneaa  insecurity  and  economic 
change  Is  vitally  affecting  the  children  of  the  Nation  in  more  waya 
than  one.  It  is  afleettac  their  health,  their  home  environment, 
their  Joba.  and  thair  ••■Doling.  Tha  conference  on  Unmedlata 
cblld-labor  problems  held  In  Washington  on  Daoanbflr  10.  1033. 
waa  concerned  with  the  last  two  aspects.  The  flrsi  and  moet  ob- 
vious effect  upon  the  employment  of  children  has  been  to  decrease 
the  opportunities  for  child  emplo3rment  along  with  tha  general 
decreases  in  employment.  However,  rtarraaaao  brought  about  In 
this  way  may  not  be  permanent,  unlaw  meaauraa  are  taken  to 
aaaora  that  children  now  displaced  do  not  go  back  to  work  when 
buatnaaa  picks  up.  In  general,  child  employment  moves  up  and 
down  corresponding  with  the  peaks  and  troughs  In  adult  employ- 
ment from  year  to  year,  although  over  a  10-year  period  the  trend 
of  child  labor  has  been  downward.  This  indicates  that  when  adult 
employment  picks  up  an  Increase  in  child  labor  will  take  place 
unlaaa  preventive  leglalative  measures  have  been  taken  In  the 
meantime.  The  decreases  that  have  occurred  do  not  affect  all  em- 
ployment to  the  same  extent  nor  are  tbay  imiform  throughout  the 
country.     On    the   whole,    the    least  Sattrable    typea   of    work    for 


children  have  shown  the  least  tendiBef  to  decline. 

A  second  effect  of  the  dapraaalon  haa  been  to  drive  children 
Into  employmenta.  such  aa  atraat  tradea.  industrial  home  work, 
domestic  and  personal  service,  and  Industrialtmd  afrlculture.  that 
are  laaat  refrulated  and  most  subject  to  abuaa.  In  such  occupa- 
tions the  opportunity  exlata  to  exploit  children  by  working  them 
for  long  hours  at  low  wagea. 

These  trends  in  child  employment  were  apparent  la  tha  cenaua 
taken  in  April.  1B30.  The  last  two  years  have  confirmed  aztd 
accentuated  them.  The  1080  census  showed  a  decline  since  1030 
of  38  per  cent  in  the  ntimber  of  children  gainfully  employed  for 
the  agea  10  to  13.  Incluaive:  37  per  cent  for  the  ages  14  and  IS; 
and  14  per  cent  for  the  agea  16  and  17.  That  the  youngeat 
group  did  not  ahow  a  more  striking  decrease  la  probably  to  be 
explained  by  the  fact  that  these  children  are  predominantly  em- 
ployed In  agriculture,  and  next  m  domestic  and  personal  aervlce 
and  street  tradea— all  dillictilt  to  regulate,  aapaclally  whan  fam- 
lllea  are  suffering  from  acute  poverty. 

In  AprU.  1800.  more  than  3.000X100  boya  and  glrla  under  18 
of  age  were  employed — 007.000  in  round  numbers  being 
18.  Of  thoae  under  16  nearly  300.000  representing  a  de- 
of  63  per  cent  since  1930 — were  engaged  in  nonagrlcultural 
occupations.  This  striking  decreaae  waa  not  spread  evenly  over 
all  Statea  or  all  occupations.  The  bulk  of  the  decline  in  the 
number  of  14  and  15  year  old  children  in  occupations  outside 
of  agrlcultiue  occurred  in  tba  HiMtbaia  aad  Saatem  Statea.  which 
bad  been  hardest  hit  by  gaanal  iiiiaiB|ilinmiiil  In  the  South. 
where  imemployment  had  been  leaa  aevera.  a  few  States  showed 
an  increaae  in  the  number  of  14  and  15  year  old  children  at 
work:  South  Carolina  showed  an  tmammt  of  39  per  cent:  Florida, 
an  incraaaa  of  7  par  oaat:  and  Qtmffim,  aa  lucfsaao  of  f^  par 
cent. 

The  number  of  children  under  16  employed  in  manufacturing 
taSuatries  had  declined  by  83  per  cent.     In  the  Iron,  steel,  and 
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other  metal:  rubber;  paper  box:  woolen  and  wonted:  clay,  elaaa 
and  stone:  and  candy  industrlea.  tbla  daellna  waa  80  par  cent  or 
more.  Joba  in  transportation  and  communleatkm  had  declined 
by  more  than  one-half:  but  joba  In  trikda  had  only  decreaaed  a 
"3I^-  *™*  ^*"  ^  domesUc  and  personal  aervloe  only  15  per  cent 
The  number  of  employed  boys  and  glrla  of  18  and  17  years  had 
declined  lees;  nearly  a  million  and  a  half  were  employed  in  1930. 
Although  thoae  employed  in  maniifacturing  and  mechanical  in- 
dustries and  in  cleHcal  occupaUons  had  decreaaed  by  about  a  third 
and  those  In  transportation  and  commxinlcatlon  by  a  fourth  oc- 
cupations in  trade  had  Increased  8  per  cent  and  in  domestic  and 
personal  service  had  increased  45  per  cent.  In  many  dUes  there 
had  been  a  very  large  Increaae  In  the  number  of  these  boys  and 
girls  employed  as  vn&iters  and  servants:  for  iwt^TKy.  in  New  York 
the  number  had  increaaed  80  per  cent:  In  PhlladelphU.  70  per 
cent:  In  AUanta.  93  per  cent:  In  Plttaburgh.  99  per  cent:  In  Chi- 
cago. 163  par  cent;  In  Detroit  and  Cleveland,  more  tha^T^  175  per 
cent.  ^^ 

In  the  face  of  a  general  deeUne  of  employment  In  manufacttir- 
Ing  and  mechanical  industrlaa  there  ware  a  f»w  aignlfleant  in- 
creaaea  for  thla  ago  group.  In  aeveral  Southam  SUtea  the  nar- 
**°'***^  textile  workera  of  18  and  17  years  abowed  an  Incroise 
since  1930:  in  the  elothlng  Industrlea  in  certain  of  the  New  Sng- 
Und  and  Middle  Atlantic  Statea  there  haa  occurred  a  ahlft  ttmn 
older  to  younger  employeea.  Thua  in  tba  dotblng  industry  of 
Connecticut  and  Rhode  laland  the  number  of  wortea  of  18  and 
17  Increaaed  by  138  per  cent  and  388  per  cent,  raqwctlvely.  whereas 
In  New  Jersey  the  Increaae  waa  81  per  cent;  la  Pennsylvania  63 
per  cent;  and  in  Maaaaebuaetta.  89  per  oaat. 
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For  all  age  groupa  the  cenaua  Indicated  tbat  tba  batter-grade 

faster  than  laaa  dealrebla  typaa  of  employ- 


y^^'^'U^PP'^riog ,, ^„4,.^. 

ment.  Thua  It  showed  for  boys  and  girls  betwaen  10  and  18 
years  of  ago  a  decrease  of  46  per  cent  in  clerical  loba.  a  decreaae  of 
83  fr  '^'^iifL^^**  •PP'«»"oaa.  and  a  daereaaa  of  33  per  cent 
m  Joba  aa  darka  and  aalea  peraona  ia  atorea.  Slace  tba  cemus  waa 
taken  the  decreaae  In  total  volume  of  child  employment  la  con- 
tinuing. Employment  eertlflcatea  laaued  to  cbUdrvn  of  14  and  16 
yeare  in  40  large  dtlea,  for  which  oomparabla  data  are  avallabU 
ahowed  a  drop  of  36  per  cent  between  1980  and  1981. 

Rcporta  from  junior  placement  and  employment-certificate  of- 
»5aa.  however,  indicate  that  moat  of  tha  opnilats  atUl  available 
for  chUdrea  of  14  and  15  are  In  domcatlc  aervtoaTcanvaaalns  and 
In  typea  of  manufaeture  In  which  the  breakdown  In  atandiutla  la 
pMteat.  In  Cleveland,  for  Instance,  from  March  to  November 
1W3.  4.344  boys  and  glrU  16  and  17  jmn  of  age  tacelved  fuU-tlm^ 
permiu  for  leaving  school  and  879  chUdren  of  14  and  15  yean 
received  permlta  to  work  after  achool  hoiuv  or  during  vacation 
More  than  a  third  of  them  did  not  get  joba  but  w«e  "  parenta' 
helpers."  These  were  mosUy  16  and  17  yean  of  age:  but  27  were 
atm  14  or  15.  In  the  whole  group  of  3.931  boys  and  girls  flndlna 
employment,  a  fourth  were  housemaids,  pymrteen  per  cent  were 
laboren  and  10  per  cent  caddlea.  Nearly  a  fifth  (533)  were  sales 
boys  and  girls,  and  of  theae  114  were  aelllng  newspapen  and 
magazines.  Apprenticeship  figures  for  Wlaeonain — the  only  State 
In  which  a  supervised  system  of  apprenUceahlp  ia  In  effect— show 
only  73  new  indenturea  in  the  tradea  la  1881  aa  compared  with 

A  third  effect  of  the  depreaalon  haa  been  a  teadency  to  lower 
the  standards  of  child  labor  generaUy.  Under  the  preaswe  of 
adverse  bualneaa  condiUons.  existing  legisUtlve  protection  for 
young  workere  is  endangered  or  in  aome  placea  actually  aet  aside 
The  acute  need  for  work  at  any  wage,  on  the  one  hand,  and  the 
urge  for  proflta.  however  small,  on  the  other,  have  lowered  wages 
and  have  brought  about  a  return  of  aweatabop  conditions  In  mt- 
taln  manufacturing  Industries. 

In  Scranton  during  the  flrat  six  montha  of  1933  the  median 
wage  for  a  group  of  14  and  15  year  old  children  waa  84  94  for 
boys  and  •4JK)  for  glrU:  in  Plttaburgh.  85.48  for  boya  and  85  14 
for  glrla.  In  Philadelphia,  where  a  higher  wage  level  usuaily 
exlata.  the  median  for  a  aomewhat  older  group— just  under  18-- 
was  87.14  for  boys  and  86.65  for  girls.  Wages  for  girls  la  domestic 
service  are  very  low,  often  merely  nominal. 

In  certain  Unaa  of  manufacturing  tha  sweatshop  has  experienced 
a  revival  during  the  depreaaicm.  In  many  amall  towna  it  is  a  new 
phenomenon.  Low  wagea.  long  boim.  Sunday  work,  and  the  elvlns 
out  of  home  work  characterlae  these  establlabmenta  It  Is  fn^ 
such  firms  tbat  demands  for  chUd  worken  are  still  forthcoming 
Complalnta  against  sweatshopa  have  been  ralaed  in  ConnecUcut 
Maaaaebuaetta.  New  Jeraey,  Pennaylvania,  and  Maryland.  In  addi- 
tion to  the  atatementa  upon  the  evils  of  low-standard  eatabllsh- 
menta  contained  in  the  account  of  the  proeeedlnga  of  the  confer- 
ence the  following  are  of  Intereat: 

An  Inveatlgation  made  by  the  Masaarbwaetta  MHHmnwi  waee 
Ooounlaalon  last  spring  disclosed  tbat  retea  aa  low  aa  10  centa  and 
in  one  caaa  6  centa  an  hour  were  paid  to  girl  worken  in  Pall  River* 
hundreda  were  earning  lesa  than  86  a  week.  In  five  planta  investi- 
gated manufacturing  men 'a  fumiahings.  women'a  underwear,  bouae 
dresses.  chUdren's  dreaaea.  only  five  employeea  earned  more  than 
816  a  week.  Of  1.616  employeea  in  13  planta  «wir«»ff  women's 
apparel.  71  per  cent  earned  less  than  810  a  week,  and  97  per  cent 
earned  leas  than  815  a  week.  In  one  ci  the  worst-paid  sImnm  hourly 
ratea  ranged  from  10  centa  to  16  centa  an  hour;  tba  earnings  of 
theee  workers,  if  employed  for  a  full  week  of  48  bouia.  would  range 
from  84S0  to  87.68  a  week.  Practically  aU  tha  ahopa  paying  these 
^"^  ~*""'  bad  atarted  bualneaa  In  tba  town  alaca  tba  beginning  of 


^  preaent  dquvasion.  MAny  factorlaa  of  similar  character  hava 
been  sataWlahed  in  other  Maaaaebuaetta  oltlea  durlM  tbla  period. 
In  New  Bedford,  for  instance,  it  waa  found  tbat  wagea  paldwere 
even  lower  than  in  PaU  River,  and  check-upa  at  Uter  datearevaaled 
that,  even  after  investigation  by  the  minimum-wage  commission, 
wagea  were  continuing  downward.  Theee  wages  hare  been  de- 
nounced by  the  Maaaaebuaetta  commissioner  of  labor  and  indua- 
trles  as  '»41ng  far  below  any  reasonable  living  wage,  and  far  below 
the  standard  hitherto  maintained  by  the  industrlea  of  the  State 

In  New  Jersey  the  Consumer^  League  leporto  83.50  to  83JtO  a 
week  as  the  average  wage  for  hundreds  of  worken  in  contract 
Clothing  shops.  In  Baltimore,  in  the  f aU  of  1983.  as  the  result 
of  a  strike  of  garment  worken  against  some  of  the  largest  manu- 
facturen  in  the  city,  an  investigation  into  conditions  In  the  men's 
Clothing  Industry  was  made  by  Prof.  Jacob  H.  Hollander,  of  Johns 
Hopkins,  at  the  request  of  the  mayor.  Altboiigh  the  principal 
tama  refused  to  appear  at  hearings  or  to  eoopereto  with  the  in- 
vestlgaton.  both  the  hearings  and  the  report  uncover  ample  evi- 
dence of  low  wagea,  bad  woiiclng  condltiona.  and  Illegally  long 
hours  of  work.  The  worst  condlUona.  aa  waa  to  be  expected,  were 
foimd  in  the  amaller  contract  ahopa.  Twenty-three  per  cent  of 
the  women  employees.  In  a  selected  group  interviewed,  were  found 
to  be  under  30.  Some  of  the  glrU  at  the  beartnga  had  begun  work 
before  they  wwe  16.  The  percentage  of  women  and  glrla  (with  a 
lower  wage  than  men)  employed  in  the  induatry  haa  beed  atead- 
Uy  riaing,  untU  now  it  U  about  .^00  per  cent  of  the  total  number 
Of  worken.  In  recent  yean  there  haa  been  a  tendency  for  aome 
employen  to  move  their  abc^w  to  small  towna  In  Maryland.  West 
Virginia,  and  other  Statea  where  wagea  are  lower  and  boun  are 
longer. 

The  breakdown  in  atandarda  u  not  confined  to  the  clothing 
mduatry.  In  Pennsylvania  overtime  boun  for  women  and  children 
are  stated  by  the  head  of  the  Inflection  bureau  of  the  depart- 
ment of  labor  and  industry  to  be  ita  outataadiag  problem  Al- 
though women  may  work  a  10-bour  day  and  a  54-bour  week,  and 
children  a  9-hour  day  and  a  61-bour  week.  96  of  the  laat  100 
caaea  proaecuted  by  the  labor  dqwrtment  ware  few  violaUona  of 
the  woman  and  child  labor  laws.  In  New  York  State  the  propor- 
tion of  vloUUons  of  the  child  Ubor  Uws  Inrrfascid  80  per  cmtln 
1^1  over  1930;  in  California  violations  of  the  laws  govmilng  ilia 
employment  of  women  and  children  increaaed  15  per  oent  from 
1930  to  1933.  *^  ^^^ 

VALUATION  OF  GKAMV  CKNTKAL  P08T-OmCX  8UXL0ING.  NKW  TOUC 

Mr.  BLAINE.  Mr.  President.  I  desire  to  make  Just  a  brief 
statement  which  will  malce  the  communication  I  desire  to 
offer  for  printing  in  the  Record  intelligent. 

I  desire  to  call  attention  to  a  bill  passed  during  the  first 
session  of  the  present  Congress,  as  I  recall,  approved  on 
July  12  last  by  the  President,  authorizing  an  appropriation 
of  $14,500,000  for  the  purchase  of  the  Grand  Central  Station 
Post  Office  and  Office  Building.  When  that  measure  was  be- 
fore us  I  protested  its  passage  on  the  ground  that  the  price 
authorized  was  far  in  excess  of  the  actual  value,  and  my 
remarks  will  be  found  in  volume  75,  part  14,  page  14838.  of 

the  CONGKISSIONAL  RSCOU). 

I  now  have  a  report  from  the  Interstate  Commerce  Com- 
mission, which  made  a  valuation  of  this  property.  The 
Interstate  Commerce  Commission  made  the  valuation  on 
three  bases,  and  concluded,  upon  m^iring  the  valuation,  that 
the  present  value  of  the  land,  and  the  structure  authorized 
by  the  bill,  is  $7,000,000.  or  $7,500,000  less  than  the  amount 
carried  in  the  bilL  I  ask  that  the  report  of  the  chief  valua- 
tion examiner  of  the  commission  be  inserted  in  the  Rkcoro, 
together  with  a  letter  from  the  chairman  of  the  committee' 
transmitting  the  report. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rkcoib,  as  follows: 

iMmSTATS   COMMnCB   COMMOBIOlt. 

_        ,  ,  „  WoBhington.  December  30.  1932. 

Hon.  JoHH  J.  Buum, 

United  Statea  Senate.  Waahington.  D.  C. 
Mt  Dbab  SkMAToa:  With  further  reference  to  your  letter  of 
July  1.  1933.  addresaed  to  Commissioner  Lewis,  in  which  you 
requested  that  if  our  bureau  of  valuation  had  made  or  pmpoaod 
to  make  an  appraiaal  of  the  ao-ealled  Grand  Central  PiMt  oSc^ 
Building  in  New  York  City  that  you  be  fumlahed  with  a  copy  of 
such  appraisal,  and  Commissioner  Lewis's  reply  under  data  at 
July  8.  1933,  advising  you  that  our  bureau  had  not  made  such  an 
appraisal  but  that  if  such  an  appraisal  was  made  that  we  would 
furnish  copy  to  you,  I  am  herewith  inclosing  copy  <rf  a  report  on 
an  appnlsal  of  the  buUdlng  and  site  known  as  Grand  Central 
StaUon  Poet  Ofllce  and  Office  Building,  from  which  you  will  see 
that  it  has  been  Just  recently  made  by  the  bureau  and  trans- 
mitted to  tlie  Secretary  of  the  Treasury. 
Very  truly  youn^ 

CLacss  R.  Poam.  Chairman. 
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iV  or  vALiMTaoit  M>oT  cm  UK 
srrm  «i»oww  km  obako  onrnuu.  •caviom 

In  accordance  with  a  r«juert  <rf  the  Secretary  o*  ^  ^- 
d»tMl  Nov«mb«r  28.  1932.  addreaawl  to  ttie  cbalnnan  of  »• 
SSoc.  an  apprml«a  baa  been  nuule  by  the  bur«»u  of  ~luaUon 
S^bTbulldmg  and  alt*  known  aa  the  Grand  Central  St^nPort 
OfSce  and  Ofllee  Building  at  No    452  l^^^ff j*  ^Tenue.  New  Yort 
Clt»     It  aopeara  that  by  an  act  approved  July  12.  1933.  "i«f««^ 
22  c<  tK*T«Lury  wL  authorized  to  enter  Into  a  contt^  to 
iNMhaM  thla  property  for  a  poat-offlce  building  or  for  othy  gov- 
mwmmxUl  puipoeea.  subject  to  the  excepUon  and  reewrraUoo  to 
oTowner.  the  New^ York  Central  Railroad  Co..  of  perp^tual  right. 
mi  cKlualve  uae  for  railroad  purpoaee  at  the  aubeerlace  of  the  land^ 
TL^  aubiect  alao  to  exception*  and   leaerwatlont  for   purpoaea  o« 
St.  air    and  support  in  favor  of  the  aubeurface  and  the  aouth- 
2ir'a»d  wSurly  Kolnlng  premlaea.     It  wa.  provided  tn  the  act 
jSt  is;  SSTllLt  S  c^  STSrS^^Stat^^oftJe^^^ 
building,  including  the  coet  ot  any  neceaaary  remodeling,  unouia 
Bo«  exceed  914.500.000  and  Intereet. 

The  Grand  Central  Poet  Ofloe.  the  building  In  queetlon.  ««UP|« 
m  rme^LOgulMr  plot  of  ground  tronUng  230  feet  »» inches  on  l^xing- 
loTJiSSraSd  «teSSS^37»  feet  •l^*  «-*  ^^nJ^t 
It  la  adjacent  to  the  Grand  Central  Terminal  of  the  New  York 
(intr^^SSlroad   and   in   what  may   be   deecrtbed   "^^   Oraml 
Central  district.     The  building  la  a  e-story  stone  and  brick  atruc- 
ture   the  arst  two  ttoora  of  which,  except  for  a  drug  store  at  the 
eomer   are  used  by  the  Poet  Office  Department  and  the  remaining 
floors  by  the  New  York  Central  Railroad  Co.  and  o«h«s  «or  ofltee 
purpoM.     It  was  constructed  tn  l»ia.    The  ooet  to  D^««»J*'  3^- 
1981    exclusive  of  the  land,  aa  ahown  by  the  records  ct  the  New 
York  Central  Railroad  Co..  waa  •3.662.818.     It   la  ••^toaato**  **^  ; 
to  reproduce  the  building  new  would  require  an  expenditure  oi 
MJfle  1»4     including   neceaaary  coaU  of   engineering.   gen«^   «*- 
Dendttoree    and   Interest   during   conatructlon.     Thla   estimate   is  ] 
based  on  the  use  of  prlcee  current  as  of  1932.     The  oost  of  repro-  i 
duction  less  depreciation  la  found  to  be  »3,056.70«.  thua  reOecting 

a  condition  per  cent  of  72.  

Investigation  •howa  that  the  building  is  more  or  leaa  obeolete 
for  the  site  which  It  occuvles.  It  Is  but  six  stories  high  In  a 
district  where  modem  ©ace  buUdlnga  greaUy  exceed  that  height^ 
It*  earning  capacity  U  low  and  lU  appearance  and  design  do  not 
comoare  favorably  with  other  and  more  modem  structures^TTie 
mnii^rt  value  in  1931  was  •1.475.000.  During  the  years  1927  to 
1930  inclualve.  the  annual  net  income.  Including  estimated  rental* 
for  the  portion  of  the  buUdlng  occupied  by  the  New  York  Central 
Railroad  Co.  l»ae\f.  after  deduction  for  taxes  and  depreciation  but 
without  deductions  for  Intereet  on  Investment  or  rental  of  land. 
•100.U0.  This  indicates  a  far  from  maximum  utilization  of 
air  rlghU.  which  could  be  obtained  only  by  the  removal  of  the 
■eat  building  and  the  erection  of  one  of  greater  capacity  and 
erf  more  modem   type. 

At  the  preaent  time  office  apace  In  the  Grand  Central  district 
^tmrta  the  demand  therefor  and  rentals  have  declined  accordingly. 
In  May.  1932.  office  building  vacanciea  In  this  district  were  20  9  per 
rent  of  the  available  office  space,  as  compared  with  vacancies  !n 
Manhattan  as  a  whole  of  13  per  cent  In  April  and  19.4  per  cent  In 
July  Prom  1929  to  1981.  inclusive,  vacancies  Increased  in  the 
erand  Central  district  from  85  per  cent  to  183  per  cent.  Two 
lann  ofllee  buildings  In  the  financial  district,  to  be  ready  for  occu- 
pancy in  1933.  and  the  Rockefeller  Center  development  in  the 
OnuMl  Central  district  will  matcrlaUy  increase  the  available  ofllee 


ItST  WW  oonakSefwd  to  repraeent  a  more  normal  plane  than  the 
m  subsequent  yeara.  IMaregardlng  preeent  Sjhnormal  ooodltlon^ 
therefore:  the  bureau's  appraleera  And  that  by  comparlaon  with 
■alca  and  groxmd  leaeea  of  nearrby  propertlea  comparable  in  alae. 
location  and  poeaible  utility,  the  value  of  the  fee  of  the  poat- 
oAoe  alto  Uee  between  W^C  1.030  and  96.371.800. 

Under  the  aecond  method  of  appraisal,  as  atated  aooTe — L  e, 
a  summation  of  valuee  of  amall  loU  M  determined  from  a 
study  of  a  large  number  of  sales  and  aaaessmenta^the  amount 
of  M74aj30  la  reached  aa  ertdence  of  the  value  of  the  fee. 
ThU  gives  BO  conalderatkm  to  any  value  that  may  be  poaeeaaed 
by  a  aingle  large  tract  in  exceea  of  the  aggregate  value  of  a 
number  at  individual  amall  loU  of  the  same  total  area. 

The  third  method  employed  U  based  on  a  consideration  of  the 
ratio  of  aeaeaamenu  and  aalea  prlcee      A  study  of   the  relation- 
ship  of    1933   aasMaed    valuee   and    sale    prlcee   for   aU    the    1930. 
1931.  and   1933  sales  In  the  Grand  Central  district  oo  which  re- 
Uable    information    could    be    obtained    shows    that    for    the    last 
year  and  a  half  sale  prtoea  gwmaUy  have  bwn  low«r  "i*n  ^ 
1933  miiiiil  valuatlona.    The  relatlonahlpa  ci  sale  price  to  1932 
aaseaeed  values  for    1931    and    1932   saiea  range  from  a  high  of 
121  per  cMit  to  a  low  of  54  per  cent,  with  a  ^Pj*  •T!^^*  'S"f 
of  88  per  cent.     The  1933  aaaeaaed  value  as  of  October   l.   iBai, 
I  ol  the  fee  of  the  post  office  propertv  U  97.600.000.  98.028,000  for 
I  the  land  and  91.475.000  for  the  building.     The  study  of  the  re- 
latlonahlpa between  recent  aalea  prices  and   1M3  """"^Jl^"*; 
applied    to   the    1982   aaeeesed    value   of   the   POrt   office   Property 
indicated  a  value  for  the  fee  of  this  property,  land  ami  buUdlng. 
of    98  000.000    to    97.800,000.    baaed    on    ratios    of    sales    prices    to 
i  juimrl   value  of  80  and   100  p«  oMKt.  respectively.     The   appli- 
cation of  the  average  ratio  oi  m  ftr  cent  to  the  aasesaed  value 
at  the  land  would  produce  a  sales  value  for  the  land  of  about 
86J00  000. 

The  valuea  set  out  above  are  for  the  fee  of  the  property, 
and  are  thua  inclxiaive  of  the  value  of  the  subsurface,  which  u 
fVMrved  to  the  owner,  the  New  York  Central  RaUroad  Co. 
Baaed  on  the  bureau's  studies  of  subsurface  values  In  New  York 
City  It  la  estimated  that  the  value  reserved  for  railroad  uae.  to 
be  deducted  from  the  value  of  the  fee.  U  from  9600.000  to 
9900.000.  or  from  910  to  915  per  square  foot.  ^        ^      ^.. 

Upon  conslderaUon  of  the  results  produced  by  the  different 
methods  of  appraisal  outlined  above,  with  major  weight  to  the 
first  It  Is  the  conclusion  of  the  bureau  that  the  value  of  the 
site  occupied  by  the  port  office  building,  subject  to  the  permanent 
reeervatlon  In  the  subsurface  for  railroad  use.  Is  96.000.000.  The 
oresent  value  of  the  land  and  structure  Is  found  to  be  97,000.000. 
*^  M    A    PA-m^oK. 

Chief  Valuation  Examiner. 


The  facta  developed  by  the  bureau  in  ita  Inveatigatlon  lead  to 
the  conclxislon  that  the  maximum  preaent  value  to  be  attached  to 
this  structure  Is  93.000,000. 

The  following  methods  have  been  employed  In  appraising  the 
l^iMi  oceupled  by  the  post -ofllee  building: 

I  Direct  comparisons  with  sales  and  leaaea  of  other  propertlea 
of  fairly  comparable  size,  shape.  locaUon.  and  potenUal  uUllty. 

2.  Summation  of  valuea  of  amall  loU  baaed  on  aalea  In  the 
vlcmity. 

3.  An  iiirnsmrnt  appralaal.  namely,  a  determination  of  the  aver- 
age ratio  of  asBcased  to  sales  values  within  the  district  and  the  ap- 
plicaticm  ol  this  ratio  to  the  aaaaased  value  of  the  property  being 


The  Information  aectnnulated  by  the  biveau  under  the  above 
meChoda  la  briefly  summarized  below. 

The  preeent  market  value— that  la.  the  price  at  which  a  property 
can  be  sold  with  normal  selling  effort  over  a  raaaonably  short 
period  of  time  with  normal  down  payment — of  this  site  and  other 
properties  in  the  district  can  not  be  determined  with  any  reason- 
able degree  of  accuracy  tn  view  of  the  present  condition  of  the 
real-eetate  market.  Occasional  sales  are  taking  place,  but  there  la 
no  market,  m  the  generally  established  sense  of  the  word,  as  there 
la  an  extreme  dearth  of  buyers  at  amy  price,  and  the  widest  varia- 
tions exist  between  the  price  conceptloos  at  jpolentlal  sellers  and 
buyvs.  Prom  1930  to  1931  real  eatate  aanaead  values  (land  and 
iip^Bi^)  Increased  about  100  per  cent  for  the  Grand  Central  dls- 
trltt  »«»««  300  to  400  per  cent  along  Lexington  Avenue.  Much  new 
conatructlon  took  place:  but.  generally,  the  buildings  have  not 
been  financial  succesees.  The  land  appraisers  of  the  bureau  have 
concluded  that  the  naoet  reliable  basis  for  a  sale-and-leaae 
appraisal  la  to  assume  a  normal  plane  based  on  a  past  normal 
period  and  on  an  expected  future  recovery.    Conditions  In  the  year 


Mr.  BORAH.  Did  they  expend  the  $14,000,000? 
Mr.  BLAINE.  They  did  not  expend  the  $14,000,000.  I  en- 
deavored to  impress  the  importance  of  this  matter  upon 
those  who  were  urging  the  passage  of  the  biU  and  succeeded 
to  thi«  extent,  that  the  President  made  a  memorandum  at 
the  time  he  approved  the  bill  that  careful  consideration 
should  be  given  to  this  matter,  and  the  senior  Senator  from 
New  York  (Mr.  Copcland]  made  the  statement  that  he 
would  insist  that  the  Interstate  Commerce  Commission  make 
the  valuation. 

I  simply  offer  this  information  this  morning  for  the  pur- 
pose of  pointing  out  the  Importance  of  considering  Senate 
bill  2641.  which  was  referred  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments,  and  I  now  give  notice 
that  at  the  first  opportunity  I  will  move  that  that  committee 
be  discharged  from  the  further  consideration  of  the  bill,  so 
that  we  may  have  it  upon  the  calendar. 

Mr.  FLETCHER.  Mr.  President,  may  I  Inquire  of  the 
Senator  whether  the  act  to  which  he  refers,  passed  by  the 
Congress  and  approved  by  the  President,  was  an  authoriza- 
tion or  an  appropriation? 

Mr.  BLAINE.  As  I  recall,  it  was  an  authorization  to  enter 
into  a  contract,  which  contract,  ot  course,  would  be  binding 
upon  the  United  States:  and  the  maximum  amount  to  be 
I)aid  for  the  property  was  $14,500,000.  The  Interstate  Com- 
merce Commi.«vslon.  under  Its  valuation  division,  has  foimd 
the  value  to  be  $7,000,000.  That  la  In  accord  with  the  infor- 
mation that  was  furnished  to  me  at  the  time  the  bill  was 
before  us. 

Mr.   REKD.     Mr.  President,  will  the  Senator   permit   a 
question? 
Mr.  BLAINE.    Certainly. 

Mr.  REED.  My  recollection  is  that  at  the  time  the  bill 
was  pending  in  the  Senate  a  number  of  tis  objected  that 
,  the  price  seemed  to  be  too  high,  and  the  senior  Senator  from 
!  New  York  I  Mr.  Copku^ndI  accepted  an  amendment  which 
'  cut  about  a  million  dollars  oS  the  authorization.  Is  not  that 
i  correct? 


Mr.  BLADfK.  I  believe  the  Senator  from  Pennsylvania 
wggested  that  the  amount  be  reduced  a  mmion  dollars,  and 
that  was  accepted  by  the  Senator  from  New  York. 

Mr.  REED.  Was  that  amendment  still  In  the  bill  when  it 
went  to  the  President?  I  did  not  follow  the  subsequent  his- 
tory of  the  measure. 

•,J?^?i:^°*^  ■"**  original  bin.  as  I  recall,  called  for 
$15,500,000  as  the  limit  of  the  contract  price;  but  when  the 
measure  went  to  the  President,  it  carried  a  limit  of  contract 
price  of  $14,500,000.  The  intersUte  Commerce  Commission 
has  fotmd  the  value  to  be  $7,000,000. 

In  this  connection  I  desire  to  remark  that  I  have  intro- 
duced a  bill  which  would  require  the  Treasury  Department, 
whenever  that  department  desires  to  purchase  property  for 
the  Oovemment  of  the  United  SUtes.  to  submit  a  request 
to  the  Interstate  Commerce  Commission  for  a  valuation  to  be 
made  by  the  commission,  and  that  commission  Informs  me 
that  It  is  equipped,  through  its  valuation  department,  to 
make  such  appraisals.  I  rather  assume  there  will  be  no 
serious  objection  to  the  bilL 

I  also  want  to  suggest  that  had  the  Oovemment  taken  the 
valuation  which  was  or  could  be  made  by  the  Interstate 
Commerce  Commission  on  the  air-right  site  for  the  post 
offlce  In  the  city  of  Chicago,  we  would  have  saved  several 
million  dollars  in  that  matter. 

oxmrmoN  or  xhtoxzcatzmg  lzqitoi 
The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
resolution  (S.  Res.  271)  coming  over  from  a  preceding  day, 
which  was  read,  as  follows: 

Whereas  there  at^>ears  to  be  some  doubt  in  the  minds  of  c«tain 
Senators  as  to  what  constitutes  intoxicating  liquor  within  the 
meaning  of  the  eighteenth  amendment  to  the  C!onstltutlon:  There- 
fore be  it 

Resolved,  That  the  Surgeon  General  of  the  United  States  Public 
Health  Service  is  z«quested  to  make  inquiry  ^m/wg  the  leading 
physicians  and  chemists  in  the  United  States  as  to  the  amount  of 
alcohol  a  beverage  may  contain  without  being  intoxicating,  and  to 
report  to  the  Senate  at  the  earliest  practicable  date  the  consensus 
of  opinion  with  respect  thereto. 

Mr.  BINQHAM.  Bir.  President,  this  resolution  was  pre- 
sented last  July  in  order  that  we  might  have  some  expert 
inlormation  at  this  time,  but  it  was  objected  to;  and  now 
I  understand  that  the  Judiciary  Committee  is  carrsring  on  a 
personal  investigation  in  the  matter,  in  what  manner  I  have 
not  been  informed.  In  view  of  that  fact,  I  ask  that  the 
resolution  be  indefinitely  postponed. 

Mr.  BORAH.  Mr.  President,  does  the  Senator  include  all 
the  members  of  the  Committee  on  the  Judiciary  in  his  state- 
ment as  to  the  "  personal  investigation  "? 

Mr.  BINGHAM.  I  have  noticed  a  disposition  on  the  part 
of  some  members  of  the  Committee  on  the  Judiciary  not  to 
attend  meetings,  so  that  they  could  not  have  a  quorum  on 
this  matter.  I  do  not  know  that  those  members  should  be 
included. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator?  The  Chair  hears  none,  and  the 
resolution  will  be  indefinitely  postponed. 

AVIATIOlf  HOLADrO  COKPAKIXS,  ETC 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
resolution  (S.  Res.  312)  coming  over  from  a  preceding  day, 
which  was  read,  as  follows: 

Resolved.  That  the  Federal  Trade  Commission  be,  and  hereby  to 
requested  to  obUln  and  furnish  to  the  Senate  at  the  earliest  prac- 
ticable date  the  foUowlng  information,  to  wit:  (1)  List  of  stocks 
held  by  avUtlon  holding  corporaUons;  (2)  list  ahowlng  the  various 
corporaUons  owning  stock  in  air  maU  transport  lines  and  the 
amount  of  stock  held  In  each  instance:  (8)  list  showing  directors 
of  aviation  holding  companies  owning  aviation  stocks  in  air  mall 
transport  lines  and  having  membership  on  the  board  of  directors 
of  such  air-transport  companies;  (4)  list  ahowlng  airplane  manu- 
facturera,  airplane -motor  manofacttirera.  and  airplane  parts  and 
Instnunent  manufacturers  owning  stock  in  either  aviation  holding 
companies  or  air  mall  transport  lines  and  the  amount  so  held  In 
each  instance:  (5)  list  of  omcen  and  directors  of  aviation  holding 
companies  who  through  stock  ownership  are  officers  and  directors 
of  air  mall  transport  lines  and  companies  manufacturlzig  or  dis- 
tributing airplanes,  airplane  motors,  and  airplane  parte  and  in- 
struments; (6)  list  showing  employees  of  aviation  holding  compa- 
nies who  are  also  employees  of  air  maU  tran^Mirt  lines,  and  compa- 
nies manufacturing  or  distributing  alrpiaaaa.  alzplane  motors,  and 
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airplane  parts  and  Instruments,  and  the  cmapeDmtKm.  If  any. 
^XSr^St:?  instance:  (7)  Ust  of  employee.,  SS^TJHjtfSJ: 
tors  now  in  the  employ  of  air  maU  tranq>art  lines  or  aviation  hold- 
ing companies  or  companies  manufacttuing  or  dlstribvtlna  air- 
planes, ahplane  motors,  and  airplane  parts  and  instnunente  who 
were  fOTnerly  employed  by  the  United  States  PoM  Office  Depart- 
ment, giving  the  position  each  fonnerly  held  in  the  Port  OAce 
i>^artment  and  the  compensation  reoelved  while  in  the  employ 
or  the  said  department  and  the  compensaUon  they  are  now  receiv- 
ing in  the  aviation  industry;  and  (8)  list  of  employees,  officers, 
and  directors  of  air  maU  transport  lines  and  aviation  holding  com- 
panies and  companies  manufacturing  or  distributing  airplanes 
airplane  motors,  and  airplane  paru  and  Instnunentswho  an  r«la- 
^^J^r.F'^'^*'  •™P»oy««  <*  officials  m  the  said  Post  Offiee  Ds- 
partment.  all  such  listings  to  be  as  of  December  ao.  l»sa. 

Mr.  McNARY.  Mr.  President,  due  to  the  absence  of  the 
senior  Senator  from  North  Dakota  [Mr.  Nn],  I  ask  that  the 
matter  go  over  without  prejudice. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
resolution  will  go  over  without  prejudice. 

ADOtCSS  or  SUTATOB  WILLIAM  B.  BdAH 

Mr.  CONNALLY.  Mr.  President,  on  Saturday.  December 
24,  1932,  the  distinguished  senior  Senator  from  THfth^  [Mr. 
BoKAH]  delivered  a  notable  address  at  the  annual  Christmas 
exercises  of  the  National  Press  Club,  in  tne  handsome  quar- 
ters of  that  club  In  this  city.  The  Senator  from  Idaho  was 
introduced  by  Bascom  N.  Timmons.  president  of  the  Na- 
tional Press  Club,  and  spoke  over  the  chains  of  the  Columbia 
and  National  Broadcasting  Cos.,  and  over  short  wave 
lengths  to  Europe,  Asia,  and  Africa. 

The  address  is  as  follows: 

1^  to  Chrtetmas  Eve.  1982.  Thto  Christmas  belongs  to  the  poor 
to  the  needy.  For  unnumbered  millions  it  to  a  season  of  severe 
privation  of  deep  anxiety.  To  many— how  many  we  do  not  know— 
this  will  be  a  night  full  of  worry.  No  amount  of  festivity  can 
banish  from  our  minds  the  unnumbered  homes  Into  which  no 
*r*^Jf^  *"'*'■  Laughter  and  music  can  not  drive  from  our 
thoughU  the  vast  nimiber  of  children  who  wUl  wait  in  vain  wan 
and  hungry,  for  the  coming  of  Sante  Claus.  I  make  no  apolocv 
In  calling  attention  to  the  situation  as  thto  Christmas  Ere  finds 
".V_/^°®  ^"^  ^°*  *'°***  recurring  to  these  facts,  cruel  and  un- 
pitylng  as  they  are  and  harsh  and  unwelcome  as  they  may  seem 
on  Chrtotmas  Eve.  To  Ignore  them,  to  refuse  to  heed  their  plea, 
would  not  only  do  violence  to  the  purest  and  most  delicate  feel- 
ing of  the  human  heart,  but  It  would  insane  the  name  of  that 
sinless  personality  whose  annotuicement  rang  out  on  the  eager  air 
of  PalesUne  nearly  2.000  years  ago.  The  pleasure  of  thto  Christ- 
mas, therefore,  the  only  genuine  pleasxire  It  can  afford,  must  come 
from  recognizing  the  situation  as  it  to  and  dealing  with  it  as  best 
we  may.  from  feeding  the  hungry,  clothing  the  niSced,  and  admln- 
totering  to  the  sick.  Christmas  in  1082.  like  everything  else  in 
these  days,  should  and  must  yleM  In  its  customs  and  practices 
to  the  call  and  to  the  demands  of  hxmianlty. 

Men  may  and  do  dljq)ute  the  divinity  of  Jesus  of  Nacareth- 
sclenoe  may  seek  to  impeach  the  authenticity  of  Hto  inspired  mto- 
slon:  but  no  sane  man  or  woman  will  undervalue  the  transcendent 
beauty  and  the  incalculable  worth  of  the  roles  of  human  conduct 
which  He  annoimced  during  His  brief  ministry  on  earth.  To  the 
extent  that  these  rules  and  precepts  are  accepted  and  put  In  prac- 
tice peoples  and  nations  advance  In  the  scale  of  civllibBation  and 
in  htmaan  happiness.  To  the  extent  and  in  proportion  that  these 
rulee  and  precepts  are  disowned,  or  discarded,  people  and  nations 
descend  toward  the  dead  level  of  barbarism  and  of  human  misery 
Humanity  waa  the  foundation  rock  upon  which  the  Blan  of  OalUee 
built  Hto  enduring  creed,  humanity  broad  enough  and  practical 
enough  to  encompass  and  administer  to  aU  kinds  of  human  suffer- 
ing and  every  form  of  human  f raUty— "  healing  all  manner  of  alck- 
ness  and  all  manner  of  disease  among  the  people."  Hto  admonl- 
tiona  and  His  teachings  appeal  to  us  thto  Chrtotmas  Eve  with  irre- 
stotlble  force.  Everything  combines  to  accentuate  thto  funda- 
mental principle  of  Hto  creed. 

There  has  been  no  time  in  our  own  country  when  these  teach- 
ings seemed  so  essential  for  the  preservation  of  society.     What 
retribution  may  follow  upon  our  failure  to  observe  these  rules  and 
to  meet  the  obligations  imposed  upon  each  and  all.  one  dares  not 
prophecy.     Surely,  in  every  sense  it  to  a  penteoostal  hour.     It  to 
a  time  when  literally  we  may  all  become  workers  of  miraclea— 
for  we  can  save  human  life.    We  have  reached  a  place  In  thto  con- 
test with  the  devastating  forces  of  economic  chaos  when  those 
who  refuse  to  bear  their  part  in  the  battle  are  recreant  to  our 
common  country,  to  humanity  and  stand  condemned   by  every 
word  which  fell  from  the  llpe  of  the  Chrtot  whose  birth  we  wotUd 
commemorate  to-night.     We  are  delving  around  more  or  less  in 
confusion,  groping  about  more  or  less  haplessly  in  the  fields  of 
economics  and  legtototion,  seeking  a  way  out  of  thto  cataatrophle 
ordeal.     While  these  efforts  are  being  made,  and  propwrly  made, 
much  depends  under  the  preeent  clnnimstances  upon  the  faithful 
obeervance  and  the  execution  of  the  pUin.  homely  principles  and 
practices  of  humanity  and  the  use  and  exertion  of  the  primitive 
and  enduring  elements  of  human  character — these  have  pointed 
the  way  out  more  than  once  In  great  national  crises  when  leaders 
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bsT0  tefl^  vttafflT-    IniWwI.  I  ttklnk  tlM  grMt  ob- 
wbich  DOW  stand  wuoaH  tn  Um  wmy  of  eaeape  from  thm  ptm 
•at  eondttlons  an  obrtaci—  placed  ttafcre  lAd  OMlnf  Ined  UMt«  by 

In  UuU  grtat.  TlndlctlTe  Mtlre  upon  modem  aoeletr.  Sartor 
■■— mw  Carlyle's  hero  wltb  an  tmpoealble  name,  alts  hicb  In  a 
wmtebtower  far  above  tbe  sUfled  bum  of  mklnigbt  and  pbUoao- 
pbtoM  over  tbe  blTe  beneatb — ibe  joyful  and  tbe  aorrowful  are 
ilMff*.  Wttb  a  klsdUer  and  more  eympatbeile  mood,  may  we 
iBttete  Uke  pblloeopber  In  tbe  vatcb tower. 

Looking  out  upon  tbe  world  tble  Cbrtstmas  Eve.  ctrlllaatlcn 
amm^  an  inexplicable  riddle.  In  tbla  vast  marhlne  wblcb  we  bave 
toollt  up  tberv  aeema  to  be  ■ofMrihtng  miMtng  aonatbing  indU 
peniehli  to  buman  bapplneea.  wttbout  wblcb  all  our  progrea*  !• 
a  mockery,  la  lacking.  We  alMll  not  aeek  to  aolve  tbe  rtddte  at 
tbla  time  Our  only  pxirpoee  now  U  to  recall  bow.  wtlb  all  our 
adranoement.  we  are  compelled  In  great  emergencies  and  in  tbe 
id  malt  J  to  return  to  tbe  example  and  to  follow  tbe 
of  tbat  lonely  figure,  wbo.  fortlAed  by  a  nlgbt  of 
ktlon  on  tbe  mountain  top.  returned  to  tbe  valley  to 
to  tbe  confused  and  bungry  multitude  wblcb  bad 
awaited  tbrougb  tbe  nlfbt  His  return. 

Tbe    ftrat    thing    wblcb    arresU    our    attention    are    tbeae    13.- 
000.000  people,   to  say  noting  of  tbetr   dependents  wbo   are   out 
d  work  and  bungry.     Wby  are  tbey  bungry?     Because  tbey  bave 
BO  money  with   wblcb  to  buy  food.     Wby  bave  tbey  no  money? 
kUM  tbey  bave  no  work.     Wby  bave  tbey  no  work?     Because 
aoeisty  has  no  nsed  for  tbetr  work  and  wUl  not  bave 
It     Our  reOzMd  sebeme  of  elvUlsatloo  says:  "  Unless  you  work,  ycm 
sball  not  eat — we  bave  no  work  for  you  to  do."     Tberefore.  tiM 
fb>»i  decree  Is    **  Starve  "    Just  at  tbe  preeect  time  tbe  only  thing 
whteb  prevenu  tbat  remorseleas  decree  from  being  put  Into  effect. 
tiM  only   tblng   wblcb   stay*   tbe   logic   of   our   present  ecooomlc 
system  la  tbe  interposition  and  tbe  applications  of  tbe  tsacblngs 
and    practices   of    tbe    Christ— charity,    applied    humanely.     If    it 
were  not  for  tbla.   tatn,  women,   and  children  would   xinder  our 
system   literally   starve   In   tbe   midst  of   plenty.    Wttb   food   and 
^Iff^ftiTig  upon  every  band,  rotting  In  tbe  fields  and  mildewing  on 
the  shelves,   tbey   would   starve.     But   before   tta*y   would   starve, 
they  would  likely  turn  and  wreck  our  Institutions  and  smash  our 
entire  economic  system.     It  is  but  simple  truth  therefore  to  say 
that  those  who  are  contributing  and  administering  to  tbe  needy, 
to  the  tick,  and  to  the  bungry — these  wrecks  of  our  civUlxatloD — 
are  not  only  serving  unfortunate  men  and  women,  but  they  are 
sarvliv  their  cotintry  and  their  Oovemment.     They  are  the  props 
irMtah  sustain  the  Government  In  these  perilous  day^     It  can  not 
be  doabted  tbat  that  which  u  holding  society  together  and  main- 
taining our   institutions  are  the  men  and  women  wbo  are  con- 
tributing their  means  and  their  services  to  the  hungry,  the  poorly 
clad,  and  to  the  sick.    They  are  piecing  out  and  completing  and 
tn»kiT>g  possible  this  narrow,  seUUb.  incomplete  economic  system 
of  ours  until,  let  us  hope,  it  shall  broaden  its  base,  humanize  Its 
Irtilloeopby.  and  right  Its  wrongs.    We  have  performrd  miracles  in 
tbe  field  of  production,  but  we  bave  sadly  thus  far  neglected  tbe 
field  of  distribution  and  we  see  the  resiilts  all  about  us. 

A  few  days  ago  I  bad  occasion  to  pass  throxigh  the  large  open 
spaces  In  tbe  basement  of  the  Capitol.  I  catoc  suddenly  upon 
perhaps  a  hundred  armed  policemen  sitting  about  In  one  of 
tbeee  open  spaces.  It  startled  me.  But  then  I  reflected  tbat 
tbey  ware  there  to  protect  tbe  Oovemment  from  its  own  people. 
to  protect  tbe  Ooverxunent  from  Its  hungry  people — to  protect 
tbe  Oovemment  of  the  people,  for  tbe  people,  and  by  the  people 
from  the  people.  Whatever  part  a  policeman  or  a  soldier  aaay 
perform  tn  this  situatloo.  it  is  incomparable  to  tbe  part  per- 
formed by  tbe  great  army  of  men  and  women  engaged  in  relief 
work  throughout  the  Nation.  Tbe  soldiers  now  patrolling  the 
Capitol  of  tbe  Nation,  whether  in  Washington  or  in  remote 
regions  at  tbs  country,  are  tbe  men  and  woman  bent  on  soms 
of  rescue  and  relief, 
la  abwady  great  suffering  to  tbe  land.  In  addition.  w« 
bave  noticed,  and  bave  been  already  warned,  tbat  a  severe  winter 
is  ahead  of  us.  Only  the  most  vigilant  and  tireless  effort  can 
prevent  much  loss  of  life,  or  what  ts  even  msi«  to  be  dreaded. 
tbat  arrested  development  of  childhood  which  mmmtmm  as  a  handi- 
cap In  the  race  for  permanent  sucosss.  None  will  wish  to  see 
tbat  sbame  come  to  tbe  United  States.  Tbe  combined  effort  of 
public  and  private  enterprise  will  be  needed  In  this  great  emer- 
gency. I  know  ot  no  finer  way  to  pass  this  Christmas  week  than 
to  our  respective  coanmunltles  and  according  to  our  respective 
abilities  to  renew  our  actlvltlss  and  to  consecrate  anew  ourselves 
to  the  caiiaa  tbat  Is  as  sacrtd  as  any  cause  In  wblcb  It  Is  possible 
ttt  enlist.  Tbe  appsal  comes  home  to  each  and  all.  In  tbe 
we  shall  gtva  we  shall  find  tbe  highest  measure  of  cnjoy- 
wblcb  tbe  Christmas  of  1032  can  give. 
May  I  say  a  word  on  International  affairs,  since  I  am  Informed 
tbat  what  I  am  saying  goes  abroad?  I  have  no  tntaotlon  on 
Christmas  Eve  of  entering  upon  a  detailed  dlseuaskm  of  repara- 
tions and  debts  or  tariffs  and  armamsato  or  tbe  money  prob- 
Biit  Is  there  any  doubt  tbat  this  wMsaprsad  human  misery 
In  every  land  Is  d\ie  primarily  to  Intematlcnal  polleles.  to 
above  and  perbape  other  International  xinsettled  problems? 
ttlons  may  bave  been  accentuated  and  may  In  tbe  future 
ba  alleviated  by  and  through  domcatlc  pmliclea.  But  tn  a  large 
and  predominant  degree  this  unspeakable  tragedy  now  torturing 
•aatless  millions  of  people  day  after  day.  numtb  after  month, 
after  year.  Is  the  legitimate  and  logical  reeult  of  Inter- 
In  other  words,  tbe  logical  result  at  political 


questions  which  Interfere  wtth  tbe  normal  operation  of  economic 
laws.  Economic  laws  do  not  yield  to  the  likes  and  dislikes  of 
people,  nor  do  tbey  aocommodate  themselves  to  tbe  Intrigues  of 
frightened  or  embarrasssd  leaders.  If  not  obeyed,  they  admin- 
Istar  swift  and  resmirasUas  punishment  to  tbe  c\ilpnts  even  If 
ttaa  evlpriu  be  psofilas  and  natlona.  ai>d  tbe  pity  of  It  la  that  tba 
innocent  may  be  Included  wtth  the  guilty 

Since  the  Great  War  tamnmuatM  and  leaders  tn  governments 
bave  proceeded  upon  the  theory  tbat  you  could  amend  or  repeal 
t^y^tyim^  laws  as  you  do  a  statute.  Ttie  result  ts  all  about  us — 
dtoorVHBlMd  and  disrupted  monetary  systems,  closed  markets. 
trade  and  eommerce  dwindling  year  by  year,  millions  of  shipping 
tonnage  laid  up.  and  ahipbuUdlng  practically  at  an  end.  To 
such  a  pass  bave  we  come  that  natlana  are  begging  for  mora- 
toriums and  people  are  begging  for  btaad.  tmtU  the  situation 
which  confronte  us  Is  no  lees  commanding  and  scarcely  leas 
pitiless  than  war.  If  civilization  Is  to  be  saved,  marketa  must 
be  restored,  monetary  systenw  reestablished,  trade  and  oommcroa 
rehabUitated. 

This  Is  a  stupendous  task,  but  Is  not  beyond  human  power  to 
acbleve.  Something  of  the  breadth  of  view,  the  steadfastness  of 
purpose,  the  deep  conviction,  the  spirit  of  cooperation  which 
united  all  effecUve  forcea  In  the  supreme  struggle  of  the  last 
decade,  are  now  required  If  we  are  to  terminate  the  satiimalla 
of  evils  then  iinleaahed.  Humanity,  crucified  for  18  long  years, 
pleads  with  the  nations  this  Chrlstmaa  Eve  for  united  effort 
and  a  common  purpoae  to  solve  tbeee  economic  problems  that  this 
mti]tU*  of  buman  life  may  have  an  end  and  that  tbe  peoplea 
of  the  world  may  be  given  back  their  Ood -given  right  to  life  free 
tnm  exploltetlon  and  oppression  and  free  from  the  everlasting 
torture  of  threatened  starvation. 

RKXoirrnzATioN  or  sxim 
Mr.  WHEELER.  Mr.  Preaidwit.  I  aak  to  have  inserted  In 
the  CoNGBBssioNAL  Rboou  AD  siticle  appearlog  In  tbe  Wash- 
Incton  Star  on  the  Mth  of  December  last  year,  by  O.  Bowie 
Chlpman.  of  Washington.  D.  C  on  the  uhject  of  the  re- 
monellzatlon  of  silver.  | 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rxcoio  as  follows: 

(From  the  Washington  Star.  December  18.  Ittsa) 
Wouto  AsD  SiLVSB  TO  IfowsT  B*m»— O.  B.  Chitmaw  Assssts  Dot.iaa 
SBonu>  Bb  SrasnjBB)  to  Smo  Racovav 
O.  Bowie  Chlpman.  Washington  partner  In  the  Nerv  York  Stock 
Exchange  firm  of  Harrlman  *  Co..  would  add  sUver  to  tbe  basis 
of  United  States  cvirrency  as  tbs  surest  way  to  stabilize  the  dollar. 
expedite  payment  at  debts.  exi>and  International  trade,  and  qteed 
tba  return  of  prosperity.  In  a  glance  at  the  coming  year.  Mr. 
<;h*p««*n  exnrcases  tbs  belief  that  a  new  attitude  toward  sUver 


would  be  tbe  laal  turning  point  in  the  world  depression     Be  said 
today: 

"  Using  tbe  words  ot  a  oatobrated  Democratic  polltlcton.  let  ua 
look  at  the  record.  Fron»  lOSA  to  1039.  we  bad  a  constanUy  In- 
creasing series  of  formulas  by  which  to  get  rich  quick  without 
working,  all  based,  largely  on  tbe  mathematical  actlvltlea  of 
tha  aallfcr  econoailB  mind.  First  we  started  with  a  gentleman 
vbo  iMd  a  theory  that  the  price  of  pig  Iron  waa  an  Index  as  to 
what  the  future  had  in  store  for  us.  then  tba  ehart  reader  and 
the  graph  expert  became  increasingly  numerous  and  the  different 
UtUe  pMkks  and  vaUeys  gave  tbe  foreeaat  of  tbs  future,  and  then 
with  the  speculative  volume,  starting  first  In  real  estete  In  Florida 
and  then  extending  to  agricultural  lands,  and  finally  to  the  stock 
market  in  New  York,  we  were  In  tbe  end  teugbt  by  noted  econ- 
omlste  that  instalment  buying  and  tbe  mortgaging  of  our  future 
was  a  perfectly  healthy  thing  to  do  for  anything  which  might. 
at  that  tlma.  SMat  our  fancy.  At  the  peak  o<  tt  all.  we  were  told 
that  It  was  Impossible  to  figure  tbe  value  of  anything  because  of 
trnponderaMfls  Just  what  was  meant  by  imponderables  I  have 
never  known,  but  It  waa  sontsthlng  which  could  not  be  calcu- 
lated and  had  great  value.  Then  came  the  crash,  and  the  last 
thrve  years  we  all  very  painfully  know  about.  After  three  years 
St  severe  liquidation,  we  are  told  there  Is  no  hope  for  tbe  future 
because  of  technocracy,  another  child  of  the  economic  bram. 
DOLUkM  Mxtmt  mm  sTAanjzxD 

"Prior  to  the  World  War  gold  was  the  workable  basis  for  the 
credit  then  outstanding,  but  the  world's  debte  were  so  much  lees 
than  tbey  are  to-day  tbat  we  can  not  use  that  yardstick  now  for 
proper  measurement.  Assuming  that  the  figures  are  correct  and 
that  the  debt  of  the  world  to-day  is  $750,000,000,000.  and  tbe  debt 
of  this  country — and  by  that  I  mean  debts  of  all  character — la 
gaoo.000.000.000.  and  that  tbe  farm  moitgagea  alone  in  this  coun- 
try are  •9.800.000.000.  upon  which  tban  la  an  Interest  charge  of 
•600.000.000  per  annum,  it  takee  no  mental  activity  to  realise  tbat 
tbe  gold  In  this  country  and  in  the  world,  notwithstanding  tbe 
Increase  to  ttM  production  of  fold  wblcb  has  been  taking  place 
In  the  past  thvaa  years,  u  inssilErleiU  to  support  this  structure.  If 
the  debU  of  the  world,  without  Interest  from  now  on.  were  to  ba 
paid  at  tbe  rate  of  gl.OOO  per  minute.  It  would  require  1.411  years 
to  liquidate;  and  if  tbe  wo— nist  wbo  prior  to  1929  used  tbe 
term  that  tbe  so-callsd  gold  dollar  was  a  dishonest  dollar  because 
Its  purchasing  power  was  only  slightly  above  60  oento  In  the  United 
Statea.  although  It  was  soppossd  to  be  worth  100  oente.  should 
appty  the  saoM  rule  to-day.  we  would  find  tbat  the  purchasing 
of  tbe  dollar  Is  squlvalant  to  160  oente  Instead  ot  100  cente. 
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"  Therefore,  beeatise  of  this  Inereaae  In  tbm  value  of  the  doUar 
tt  U  now  Impoaaibla  for  tbe  debtor  to  pay  to  Uie  creditor  his  obll- 
gatlona.  because  U  in  1937  be  contracted  to  pay  the  sum  of 
$10,000.  to-day.  In  either  labor,  farm  producta.  or  whatever  it  may 
be  he  uses  as  a  medium  of  payment,  bis  debt  has  Increased  to 
about  gie.SOO.  and  he  did  not  contract  to  pay  tbat  stun  of  money 
but  only  the  original  amount.  It  Is  Impossible  fOr  blm  to  see  why 
he  should  pay  this  increased  amount,  and  It  Is  not  correct  to 
assume  that  the  creditor  should  expect  It;  but  the  canceling  of 
oontracte  or  the  scaling  down  of  debte  U  a  dangerous  method  to 
ptirsue.  because  who  Is  to  be  the  Judge  as  to  what  the  reduction 
abould  be  or  why  or  when  a  contract  sbotild  be  canceled?  It 
therefore  seems  to  me  that  the  dcdlar  should  be  stablllaed.  not  to 
bave  an  abnormal  purchasing  power  In  times  of  depression  or  a 
leesenlng  purcbaslxig  power  tn  times  of  prosperity  but  abould  re- 
main at  a  stablllnsd  value:  and  I  feel  that  tbe  whole  world  Is 
asking  this  question,  whether  It  applies  to  our  money  or  to  the 
money  of  any  other  nation,  beeatise  the  same  condition  exlste  the 
world  over. 

SDES   SXLVBt   AS   BXmDT 

"  I  feel  that  soon  the  demand  will  be  made  to  correct  this  condi- 
tion, and  that  the  only  way  to  do  it  will  be  by  adding  sliver  to  the 
money  basis.  There  is  an  Imprealeon  that  there  are  huge  stores  of 
silver  which  would  come  out  if  tbe  price  advanced.  n>r  438  years 
the  production  of  silver  to  gold  has  been  leas  than  14  to  1.  At  the 
preeent  Ume  tt  is  about  8  to  1.  The  United  Stetes  coinage  ratio  Is 
16  to  I.  If  all  the  silver  tn  the  world  available  for  money  were  to 
be  coined  at  the  United  Stetes  ratio,  there  would  be  fewer  dollars 
in  bilver  than  dollars  in  gold.  England  made  gold  the  unit  of  value 
In  1816.  but  the  rest  of  the  weatem  world  continued  the  use  of  the 
two  metals  until  Germany  went  on  a  gold  basts  after  the  war  of 
1870.  when  she  collected  f  1.000.000.000  from  Prance  In  gold,  and 
at  that  time  the  amount  collected  by  Germany  was  almost  one- 
third  of  the  monetary  gold  In  the  world.  The  Unlt««d  Stetes  fol- 
lowed the  example  of  England  and  Germany  In  1873  and  the  Latin 
Union  three  years  later. 

"  For  all  the  lime  of  which  there  Is  any  record  up  to  the  time 
the  United  States  made  22.23  grains  of  gold  the  unit  of  value,  the 
commercial  price  of  silver  In  London  never  reached  a  price  ratio  of 
10  to  1.  eicept  in  the  years  1812  and  1813.  when  It  was  16.11  and 
16.35.  respectively,  and  that  was  before  even  England  had  declared 
for  the  single  unit  of  value.  As  Illustrating  that  all  changes  in  the 
price  are  the  result  of  legislation  and  have  no  relation  to  produc- 
tion. It  may  be  cited  that  In  18S0  the  United  SUtes  produced 
sixty-two  times  as  much  gold  as  silver  by  weight,  but  the  price  of 
silver  remained  unchanged.  Just  before  we  changed  to  a  gold 
basts  In  1873  the  production  ratio  for  the  world  was  8.7  silver  to  1 
of  gold.  In  1872  it  was  12  and  13  to  1.  and  stlU  we  hear  many 
people  say  the  United  States  went  to  a  gold  basis  because  of  the 
flood  of  stiver.  It  Is  not  the  amotmt  of  metal  which  Is  produced 
that  ts  tmportent  as  much  as  the  ratio  production  as  between  the 
two  metals. 

watTLD  Txnat  woau)  DXPaxasioM 

-To-day  we  are  measuring  all  the  values  of  tbe  western  world 
wtth  approximately  $11,600,000,000  of  gold,  with  the  result  that  the 
price  of  gold,  as  meastired  by  labor  and  commodltlea.  has  In- 
creased and  Lb  appreciating  and  has  reached  tbs  ptircbaslng  power 
which,  as  I  steted.  Is  out  of  proportion  to  the  contract  originally 
entered  into  by  the  borrower.  If  we  added  sUver  to  tbe  basts  of 
our  currency,  the  purchasing  power  of  more  than  half  the  world 
would  be  Immediately  increased,  and  tbat  is  tbe  purchasing  power 
of  the  Orient.  China,  and  the  South  American  countrlea,  all  of 
which  have  always  been  good  customers  of  ours,  and  our  dollar 
would  be  reduced  in  value  to  a  basis  which  would  permit  these 
countries  to  more  equttebly  trade  with  us.  Our  exporte  to  the 
western  world  would  be  small  In  proportion  to  exporte  to  tbe  so-  ^ 
called  sUver  cotintrlas  of  the  world  If  we  would  give  them  a  means 
by  which  they  could  and  would  be  glad  to  trade  wtth  us. 
I  believe  this  would  give  us  an  Increase  In  all  commodities  and 
au  producte,  manufactured  or  otherwise.  In  this  country  and  in 
the  world,  and  I  believe  It  would  be  tbe  turning  point  of  thi« 
world  depression. 

"  Believing  that  this  or  some  other  plan  will  be  proposed  by 
which  conditions  between  the  debtor  and  creditor  will  be  Im- 
proved, not  only  In  this  country,  but  throughout  the  entire  world, 
I  can  not  but  feel  that  security  values  are  low.  There  Is  a  con- 
stant accumulation  going  on  in  securlUes  of  our  best  managed  and 
strongest  financial  oompanles.  based  on  the  Idea  tbat  the  stock 
market  Is  at  least  a  year  in  advance  of  business  and  that  If  busi- 
ness is  going  to  turn  for  the  better  In  1934  or  18S5  tbe  stock  mar- 
ket will  start  to  disoount  It  In  1933." 

AOMBSS  BY  SKNATOK  WHXXLKt  Olt  MOIfKY  AMB  THE  PUCK  LEVEL 

(S.  DOC.  MO.   188) 

Mr.  I/DNO.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  as  a  public  document  a  speech  on  the  money 
question  by  the  Junior  Senator  from  Montana.  Hon.  Bxtktom 
K.  Whkxlks. 

All  of  us  who  have  been  engaged  in  the  study  of  the 
money  question  have  been  requested  and  are  constantly 
being  requested  to  supply  copies  of  this  speech  and  of  data 
on  the  silver  question.    A  number  of  my  constituents  have 


made  such  requests,  and  I  desire  to  have  this  speech  printed 
as  a  public  document,  say,  100.000  copies.  Mr.  President. 

The  PRESIDENT  pro  tempore.  Without  objectton.  the 
speech  will  be  published  as  a  publfb  document.  The  Chair 
will  state  that  the  number  will  be  limited  under  the  rules. 

Mr.  LONG.    I  ask  to  have  it  limited  to  100.060  copies. 

The  PRESIDENT  pro  tempore.  Without  obJecUon.  it  is  so 
ordered. 

PHILIPPIMK  IKDEPKnDKKCS 

Mr.  PITTMAN.  Mr.  President.  I  ask  unanimous  consent 
to  publish  in  the  Recoho  an  address  delivered  at  Catholic 
University  in  Washington.  D.  C.  on  Monday  evening.  Decem- 
ber 12.  1932.  by  Dr.  Jacob  Gould  Schurman  on  the  question 
of  Philippine  independence.  I  make  this  request  because 
Doctor  Schurman  is  a  distinguished  statesman  of  the  United 
States.  He  has  served  as  ambassador  to  Germany  and  other 
countries  and  as  minister  to  China.  He  was  one  of  the  first 
commissioners  to  the  Philippine  Islands,  and  his  knowledge 
of  the  Philippine  question  is  very  full  and  is  splendidly  ex- 
pressed in  his  address. 

In  addition  to  publishing  the  address  in  the  Rkcoko  I 
would  like  to  have  a  memorandum  of  his  services  published 
Just  prior  thereto,  together  with  a  letter  which  Doctor 
Schurman  wrote  me  explaining  certain  portions  of  his 
address. 

The  PRESIDENT  pro  tempore.    Without  objection,  that 
order  will  be  entered. 
The  memorandum,  letter,  and  address  are  as  follows: 

MxiCCMLANDnM   ABOUT  Dk.   JACOB   GOULO   SCHCmMAM 

Dr.  Jacob  Gould  Schurman.  whose  latest  address  on  the  Philip- 
pine question  was  delivered  by  him  at  the  Catholic  University. 
In  Washington.  Monday  evening.  December  12,  was  president  of 
the  first  Philippine  Commission  appointed  by  President  McKlnley 
In  1899.  He  and  his  associates  tn  the  comm lesion  spent  most  ot 
the  year  1899  in  the  Islands,  investigating  conditions  there  and 
laying  the  basis  of  their  recommendations  to  President  McKlnley. 
Doctor  Schiirman  was  Joint  author  of  the  commission's  report, 
issued  in  four  volumes.  In  1900. 

Both  before  and  after  the  beginning  of  his  services  as  head 
of  the  Philippine  Commission,  Doctor  Schvirman  had  long  and 
Intimate  conferences  with  President  McKlnley  on  the  subject  of 
the  islands,  and  undoubtedly  he  has  a  more  intimate  and  accurate 
knowledge  of  Mr.  McKlnley's  purposes,  plans,  and  policies  with 
respect  to  tbe  Philippines  than  any  other  man  now  living.  To 
the  official  and  exhaustive  knowledge  he  gathered  while  president 
of  the  PhUipplne  Commission,  Doctor  Schurman  has  added  a 
close  acquaintance  with  subsequent  evente  and  conditions  in  the 
Islands  by  vlslte  there  and  by  special  study.  He  has  lectured 
frequently  on  the  theme  of  American  Government  In  the  Islands. 

In  the  course  of  four  years'  service  as  American  minister  to 
China  (June,  1921,  to  May,  1925)  Doctor  Schurman  became  closely 
conversant  with  the  far  eastern  conditions  and  problems  which 
affect  the  destiny  of  the  Philippines.  He  has  traveled  extensively 
In  China  and  has  a  diplomat's  Insight  Into  the  present  sttuatUm 
there. 

Before  his  appointment  as  United  Stetes  minister  to  China. 
Doctor  Schurman  had  been  our  minister  to  Greece  and  Montene- 
gro (1912-13)  and  was  subsequently  for  nearly  five  years  (Juna, 
1925,  to  January,  1930)  American  ambassador  to  Germany. 

What  Doctor  Schurman  says  about  the  Philippines,  therefore,  ba 
utters  with  exceptional  knowledge  of  the  facte  and  wtth  a  diplo- 
mat's care  and  reseinre. 

Wasrinotoh.  D.  C,  December  13,  193i. 

Dbab  Sxnatob  Ptttman:  I  was  very  glad  Indeed  to  have  had  tba 
opportunity  this  evening  of  having  such  a  long  talk  with  you  on 
the  subject  of  Philippine  Independence. 

I  have  all  along  felt  that  both  the  Hare  bill  and  the  Hawea- 
Cuttlng  bill  made  the  period  of  watting  too  long  for  the  PUtplnos. 
My  own  Idea  has  been  that  an  interval  of  five  years  was  long 
enough. 

Nothing  In  your  conversation  impressed  me  so  much  as  your 
stetement  that  you  and  your  colleagues  had  come  to  the  subject 
with  the  same  preconception,  but  that  you  had  all  been  compelled 
to  extend  considerably  the  period  of  five  years  In  order  to  allow 
an  interval  sufficiently  long  for  the  adjustment  of  trade  relation- 
ships between  the  two  countries  without  unnecessary  Injury  to 
either  Americans  or  FlUplnoe. 

I  liave  not  had  to  deal  practlcaUy  with  the  question  of  these 
relationships,  but  I  sssiime  that  if  I  had  my  mind  would  have 
reacted  much  as  yours  had  done  to  the  Irresistible  pressure  of  con- 
crete facte.  I  am  not  prepared  to  specify  how  long  the  consum- 
mation of  complete  independence  should  be  delayed.  I  hope, 
however,  it  will  be  limited  to  such  ipinimunn  of  time  as  may  be 
absolutely  necessary  for  the  reasonable  readjustment  of  the  trade 
relationships  which  have  grown  up  between  tbe  two  oountrlea. 
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January  3 


1933 


May  I  Mk  yoo  to  aeoafyt  wttb  my  eafapUmenU  Um 

of  the  ftddraa*  on  Ptilllpplne  tadependeoCT  whldl  I 
eveclnc  at  Um  0»UkoUc  Unlrentty. 
With  vmrmeBt  pcgaitla.  I  rviimln.  nxj  dear  SenatCM 
Yary  il2io0«ty  yoiB*. 

Oooi^ 


ylBC 


or  Ji 

The  qiicsUon  of  PhUippliM  tetf^wndaaea  la  ooe  of 
▼Ital.  and  Immeasurable  "ir'—'i  to  the  Flltplooa.  But  not  to  tb» 
nitpinaa  alone.  The  nuB^luu  la.  Indeed.  In  tte  poUtlcal  praf- 
nrnney.  tn  tlac  prlnctplca  it  lavatraa.  In  Ita  far-reachlnc  oonae> 
qoaneea.  ooa  o<  tba  sravaat  and  moat  momentoua  that  baa  «v«r 
eoma  before  tbe  Amarlean  people.  It  wm  test.  too.  before  it  la 
settled,  our  faith  In.  and  daevMoB  to.  those  pflmiplii  of  liberty 
and  deooocracy  which  eom^tHMtt  the  soul  of  oar  ■apobUo — thoea 
prlndptos  by  which  aiooe  any  fenuine  republic  Urea  and  moraa 
and  baa  Ita  belnc- 


t  say  for  myself  that  It  la  a  qusetloo  In  whlefa  from  tbe 
bs^nnlm  I  have  been  deeply  and  conUnuoualy  interaated  and 
to  which  I  hare  given  much  study  and  reflection.  That  waa  doe 
In  part  to  the  elreumatance  that  I  happened  to  be  the  first  dvu 
oOlclai  sent  by  the  Prealdent  of  the  United  Statea  to  the  Philip- 
pine lalanda. 

It  la  S4  years  aco  thia  very  month  at  Deeeoiber  slnea  I  waa 
to  Waahlngton.  and.  to  my  great  — toalahiiMnt.  ln» 
ky  PMildent  McKlnley  to  accept  the  prsildMCy  of  a  coift- 
he  propoesd  to  send  to  the  Phlllpplnea.  The  treaty  vtth 
in.  under  which  the  archlpelafo  had  been  brought  under 
American  sorereignty.  waa  still  unratified  by  the  Senate  <and  ratl- 
fleatton.  I  may  Iters  interject,  did  noc  take  place  unta  ^bniary  «. 
14W).  I  need  not  aay  ,Jiat  I  felt  highly  hooored  by  the  propoaal 
of  Prsatdent  MrKlnley.  but  when  he  asked  me  if  I  would  accept 
it  I  replied  that  I  would  not  rtaign  the  presidency  at  Oomell 
University  fOr  any  political  oAee.  and  that — what  was  still  more 
'kBpovtant — I  was  oppoesd  to  our  taking  the  Philippine  Tsianrta 
"  Oh."  replied  the  President.  "  that  need  not  trouttle  you;  I  didat 
want  the  PhUlpplne  Islanda  sither.  and  la  the  preamble  of  tbe 
%»aH  I  left  myssU  tree  not  to  take  them — but  In  the  end  there 
VM  Bo  alternative."  The  American  people,  the  President  went  on 
to  say.  who  had  fooe  to  war  for  tbe  smandpatlon  of  Cuba,  would 
not.  aft«  nniniMwfr— ,  Dewey's  great  vtctcry  in  Manila  Bay.  oon- 
MBt  to  leave  the  iumfiasiiil  Plliptikoa  any  longer  under  the  domina- 
tion of  Spain.  What  remained?  If  Spain  were  driven  out  of 
tbe  Philippines  and  ^rr*»^'^^  sovereignty  were  not  set  up.  the 
peace  of  the  world  woold  be  endangered. 

I  WMs  much  Impreaasd  wtth  rtaalrtsnt  McKlnley^  statement  of 
the  motives  and  objects  of  his  Philippine  policy.  Our  purpoee.  he 
rsitsrated.  was  not  selilah:  it  was  hinaaoMartan:  It  was  not  the 
greed  of  power  and  dominion;  It  was  not  the  deslra  of  snieiisiim 
and  makarial  gain;  it  was  not  theee:  it  was  altrulas  raUertag  tbe 
FUtpinoB  of  oppression  and  conferring  on  them  the  hlaeilTigi  of 
Uberty. 


arai 


TO 


Ih  dqe  eoorse  I  accepted  the  ^ypotntment  so  unexpectedly  ten- 
wm  by  Preetdent  Ifcl 


dCinley  after  having  reeetvcd  his  permis- 
feo  rsstgn  at  the  end  of  a  year.  And  in  Pebrxtary.  1800.  the 
of  the  rommlaslnn  sassmblsd  tn  Manila.  But  the  Philip- 
pine situation  had  completely  changed  since  we  left  America. 
Hostilities  had  broken  out  between  the  American  and  Philippine 
military  forces.  Though  this  unfortunate  situation  greatly  ham- 
pered and  reetrleted  the  work  of  the  commlsston.  we  devoted  ovr- 
Hlves  to  Interpreting  to  the  Plllpinoe  the  benevolent  patlQf  Ct  oar 
Oovemmcnt.  to  making  persooal  contacts  with  *— H'"g  niplnoa. 
to  exerting  eflOrta  on  behalf  of  oonciltatlon  and  peace,  and  to 
enltivating  mutual  understanding  and  ooofkdenee  between  PUl- 
ptaos  and  Anksrlcans.  The  results  of  our  work  were  embodied  In 
a  full  report  to  Congress  which  contained  also  much  Informatlca 
about  the  isiawts  and  their  people.  I  outlined  In  th%t  report  a 
plan  of  dvll  govenunent.  which  tbe  commission  recommended, 
under  which  tlie  Plllptnos  should  enjoy  at  once  representative 
ineututloaa  and  a  measure  of  home  rule  which  should  constantly 
increase.  We  recommended  alao  that  nearly  all  oAcea  In  the  Phil- 
Ipptnee  be  flUed  by  PUlplnos  themselves,  and  that  theee  ''^*«r'' 
should  hold  oOce  during  efBclency  and  good  behavior.  We  fxirther 
reooaunended  that  public  education  should  be  promptly  eetab- 
Uahed  and.  when  setabllshed.  should  be  free  to  all.  and  that 
Xngliah  should   be  taught   tn   the  schools  to  the   utmost  extent 


After  I  had  resigned  tram  the  eaounlmkm  and  was  free  t» 
my  own  peraonal  views  wtthout  regard  to  the  opinion  of 
I  dedarsd  tn  nunserous  speeches  and  artlrlet  dur- 
ing the  foUowlng  years  that  I  was  tn  favor,  not  oa|y  «f  gtvlx^  tbe 
Flllpinoa  at  once  a  oonaprehenslve  political  orgaalHBttoa  with  rep» 
resentatlve  Instltuttoos  and  oontlnxially  expanding  hooie  rule,  but 
alao  of  allowing  them  to  determine  thetr  own  national  destiny, 
even  to  the  extent  of  abeolute  Independence,  when  and  If  they 
wanted  It  and  were  rraannshly  fit  to  excrciae  It.  I  set  up  no  un- 
attainable teat  of  fttneas  either.  As  soon  aa  the  PUlplnos  showed 
a  capacity  of  governing  themaetvea  equal  to  the  average  capactt)' 
Qt  our  firends  and  neighbors  in  Latin  America.  I  sieiiliil  the  eon- 
dltloc  preoedeat  to  independence  would  have  been  tuUlUed.  Lf 
there  were  Aaavteana — as  there  were — who  would  have  w««tTit«^Ty^ 
American  siiiiiielgiHf  beyond  that  time  tn  the  Philippines,  I  was 
no«  one  of  tha^  When  that  happy  day  arrived  I  declared  our 
work  would  be  tm§atL  and  we  should  turn  over  to  the  FilipinoH 
the  sovereign  and  Independent  government  of  the  Philippinss. 
to  thoea  who  believed  we  could  govern  them  lietter  than  thev 
(oesm  themselves.  I  replied  that  any  decent  kind  of  gov- 
it  of  PUiptnoa  by  PUiplnoe  waa  better  than  the  Iwst  possible 
of  Plllptcos  by  Americana. 

Bar  the  rest  I  have  never  doubted  that  (except,  perhapa.  for  • 
"■  period  of  tranaitlon)  the  Plllptnos  could  ss  a  matter  of  face 
govern  themeelves  better  than  the  Americana  oould  govern  them. 
Abraham  Lincoln  declared  that  no  man  waa  good  enough  to  own 
anrfher  man.  And.  temporary  clrciunatancea  apart,  the  aame 
principle  la  true  of  nations  and  peoples.  Our  work  Is  done — and 
It  has  lieen  well  done — In  the  Phlllppinee;  and.  In  the  language 
of  LlnooLa.  neither  the  American  Nation  nor  any  other  is  good 
enoogh  to  control  or  dominate  the  Plliplnoa  longer.  After  a  gen- 
eration of  American  training,  the  Philippine  people  are  now 
entitled  to  immediate  and  abeolute  Independence. 
uiuarxjinDrcx  uarosanLX  m   isss 

There  are  some  Americans  who  think  the  Ptllplnoa  should  have 
heen  granted  their  independence  at  the  beginning  of  our  rela- 
tions with  them.  That  view  also  found  exprceslon  In  1890.  When, 
aa  a  result  of  our  war  with  Spain,  we  found  ourselves  charged 
with  eoverelgnty  and  responsibility  for  the  Philippine  Islands, 
there  were  idealists  amongst  us — ttny  are  aometlmes  called  antl- 
Imperlsllsts — wtio  proposed  tumtac  aw  the  ^^nds  at  once  to 
the  government  that  had  been  set  up  by  Aguinaldo.  I  sympa- 
thise, and  tiave  always  sympathised,  with  tlieee  Idealista  In  their 
!  Idealism.  I  did  not  think  then,  and  I  do  not  think  now.  that  the 
people  at  that  time  were  sumciently  united,  or  posaeaaed  of  a 
national  ooneclousnees.  or  experienced  in  the  art  and  practice  of 
self-government.  I  did  not  bhune  our  Oovemment  when,  con- 
fronted oo  the  one  hand  by  Its  own  Ideals  and  on  the  other 
hand  by  the  hard  and  Inexorable  facts  in  the  Phlllppinee.  It 
said.  "  We  must  maintain  our  authority  here  and  astabliah.  OxMt, 
peace  and  the  instltuUons  of  Justice:  and  then  we  will  set  up 
civil  government  throughout  the  islanda.' 

It  ssemed  to  me  s  sensible  policy:  and  although  I  admit  It  was 
aa  exception  to  our  principles,  yet  I  think  we  shaU  all  recognise 
that  tn  polltlca  prlnclptee  and  ideals  must  often  temporarily  be 
suspended,  herauae  the  hard  facu  will  not  adapt  themselvee  to 
them.  Thus,  for  instance,  the  Ooastltution  itself  Is  Inconsistent 
with  slavery,  and  yet  slavery  aad  the  Constitution  sutislsted  side 
by  side  for  more  than  half  a  century.  The  founders  of  the  Con- 
Mttutlon  reallxed  that,  and  tliey  expected  in  the  course  of  our 
political  and  economic  developoaent  that  slavery  would  graduallT 
diaappear.  I  think,  therefore,  we  aay  have  theee  temporary  cx- 
oeptions  to  prlnetplee.  Pacta,  as  I  aay.  and  ideals  can  not  al- 
ways be  kwwight  ImmediaUly  together.  But  the  fatal  thing  Is 
that  anyoae  abould  regard  the  exoepUon  aa  the  rule  and.  In  the 
presaaee  of  hard  facta  which  one  can  not  tnunediately  subjugate 
to  the  ideal,  dieloyally  and  despicably   abandon  the  ideal   tteair. 


airsaicsa  Taaarasa 


aamr 


It  was  dear  to  me  that  tncreaslng  home  rule  ooatalned  the 
potentiality  of  ultimate  independence  as  soon  as  the  PUipinoa 
— "•  capable  of  governing  themselvee.  But  It  was  the  view  of 
soaunlssion  that,  so  far  as  such  a  policy  rested  upon  eon- 
of  American  duty,  policy,  or  expediency,  it  did  not  fall 
to  UB  to  ceaiMdsr  it.  We  did.  however,  feel  It  to  t)e  our  duty  to 
report  to  OaagrHs  and  the  American  people,  the  sentiments  enter- 
tained by  the  FU^laoa  on  that  subject.  And  we  stated  that  thetr 
deetre  was.  eventoally.  '*to  beeooM  sdf-fovemliw  aad  independ- 
ent." gven  ss  regarda  thoae  PQtptnoe  who.  laltW.  itynvmil  im- 
mediate independence  aad  supported  the  fliiMrlfBii  policy  ct 
ever-tacreasing  boaie  mle.  we  stated  that  "It  would  be  a  Bri»> 
rapreeentation  of  facta  not  to  report  ttwt  ulthaate 
— -  alao  their  aspiration  aad  goaL" 


Let  me  recall  to  your  mtada  the  high  theme  of  our  debat<r. 
We  are  dealing  wtth  the  aolMeal  destiny  of  13.000.000  humaa 
hetnga.  Of  theee  some  12.000.000  are  ctvtltsed  and  chrtstiac- 
taed.  We  talk  of  them  as  Malayana.  as  AsUtics.  In  s  way 
they  are.  Iwt  the  tcrma  are  altogether  mt«i»«^twg  They  are 
a  mixed  race  wtM>  have  been  under  Christian,  that  is.  CathoUi;. 
etvtllsatlon  for  900  yaafa;  and  If  you  want  to  find  sn  &nalugT:e  to 
them,  you  may  taiB  — ore  safely  to  South  American  oountrlee 
than  to  Asutie  wmmtKkm.  Mr  nsMSBber.  they  are  the  only  coun- 
try In  Asia  wtileh  tar  all  thla  Msse  has  lieen  under  the  Infliience 
of  Catholic  civilisation 

TlMae  are  the  people— then  numbering  about  TXXW.OOO— whom 
we  found  In  the  Ptilllpplnea.  To  the  culture  which  In  the  eouna 
of  aoo  years  they  had  rseeived  from  Spain  we  have  added  educa- 
tloe  in  a  system  of  public  schools,  wtth  Bngllsh  as  Uie  medium  <if 
ta^uctton.  and  also  actual  experience  tn  aelf-govemment  on  an 
•**'"**l'*"'<l"t  scale.  ^>r  a  generation — a  third  of  a  century — 
the  PUipinoa.  in  oonetanUy  increaaing  numbers.  tMve  t>een  groa  - 
lag  la  knowledge.  In  learning  and  culture,  and  In  the  dentocraUc 
srt  of  governing  themselves. 


PtTBUC- 

The  pohUc-echool  ^etim  of  the  PlUptaoe  comparsa  favorably 
wtth  that  of  other  nationa;  Its  development  aad  expansiao  La 
three  tWradea  have  excited  universal  wosMler.  I  waa  not.  pertiapit, 
so  much  surprised  as  others,  for  I  was  deeply  tmpreeeed  wltti 
thmt  for  kaovtedgt  whsn  I  first  met  tikem  in  laoO;  and  U- 
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literate  as  In  general  they  were.  I  recognised  in  their  intense  de- 
etre to  learn,  the  power  and  potency  of  a  thoroughly  literate 
people. 

I  shaU  not  burden  your  minds  wlUj  sUtlstice  recording  the 
progress  they  have  made.  But  I  must  at  least  menUon  the  fact 
that  there  were  In  1030  almost  8,500  schooU.  public  and  private 
In  the  Philippines,  wtth  nearly  a  million  and  a  quarter  pupils  in 
the  public  schooU  alone,  and  over  35.000  PUlptno  municipal 
teachers  and  some  300  American  teachera  (and  educational  offl- 
claU).  The  PhlUpplne  government  allotted  nearly  »10,500.000  for 
aehool  purposes  in  1930.  This  was  over  25  per  cent  of  the  total 
insular  revenues,  and  it  waa  supplemented  by  fxirther  appropria- 
tions from  provincial  and  municipal  sources.  These  figures  are 
striking  evidence  not  only  of  educational  progress  but  of  the  rreat 
devotion  of  the  PUiplnoe  to  the  cauee  of  popular  education. 
rajrxMo  sxpsazsitcs  nr  Qovxaancxirr 


In  new  of  these  facU  and  figures  whk^  I  have  Just  cited,  no 
one  can  dispute  the  asaertlon  that  the  PUlplaoe  have  provided  the 
first  essenual  prerequlaite  to  independent  self-government 
namely,  popular  education.  A  sovereign  democracy  would  be 
blind  without  Intelligent  pubUc  opinion.  But  In  their  schools  the 
PlUplnos  have  already  educated  a  generation  who  are  to-day  com- 
petent, by  means  of  reading  and  dlscxisslon.  to  form  an  intelligent 
opinion  on  all  ordinary  questions  of  government,  and  they  have 
the  means  of  dlffxislng  that  opinion  among  the  entire  population 

But  politicians  and  adepts  In  government  can  not  be  made  by 
means  of  scholarship  and  science,  however  thorough  and  profound 
or  however  widely  disseminated.    People  can  learn  to  govern  them- 
selves only  as  they  learn  to  swim— by  actuaUy  doing  It.    And  the 
PUlplnos  have  now  had  for  a  generation  such  practical  political 
experience.    In  1901  and  1903  we  turned  over  to  them  the  munici- 
pal governmente.     They  did  so  weU  that   by   1007  not  only  the 
municipal   but   also  the  provincial  governments   were   placed   en- 
tirely in  their  hands;  and  officials  elected  by  the  PUlplnos  admin- 
istered  these  local   governments.     In    1907   alao  the  first   elected 
assembly  for  the  archipelago  was  Inaugurated.    It  constituted  the 
lower   house   of  the   PhUlpplne   LeglsUture.  of  which   the   upper 
house  was  composed  of  a  commlaaion  presided  over  by  the  Gover- 
?^*P*°"^      ^^^  °°-  ^  !**'•  "»  PUipinoa  were  given  a  ma- 
jority on  the  commission,  which,  for  all  practical  purposes,  placed 
the  Insular  legislature  In  their  hands.    In  1916  the  Jones  Act  was 
passed  by  Congress;  and  this  act.  with  other  provisions  favorable 
to  the  PiUplnoe.  put  them  in  control  of  the  Philippine  Legislature 
limited  the  functions  of  the  Governor  General  to  the  executive  side 
Of   government,   and   provided   for   the  exercise  of  his  functions 
through  the  executive  departmenU.  whose  heads,  with  the  single 
exception  of  the  secreUry  of  pubUc  instruction,  are  aU  PUlplnos 
This  democratization   of  the  executive  secures  as  much  cabinet 
responsibility  as  U  possible  within  the  terms  of  the  Jones  Act. 
TSSTOf  ONT  or  OOVlSNOa  OSirXBAL 
If  we  want  to  know  how  the  PUiplnoe  have  succeeded  In  dis- 
charging the  poUUcal  responaibiUties  which  the  American  Gov- 
ernment has  so  Increasingly  tlevolved  upon  them  since  the  opening 
Of  the  century,  we  hsve  only  to  turn  to  the  report  of  Governor 
General  StUnson  for  the  year  1930      We  shall  see.  first  of  aU.  that 
tne  PUipinoa  in  every  branch  of  the  government  cooperated  loy- 
ally  with   the   chief  executive.     Speaking   of  the  secretaries,   the 
Governor   General   declares  that  they   "conducted   the   affairs   of 
their  departments  with  diligence.  UiteUigence.  and  courage."  and 

?-iH^  ,^**?*^^^  ^  "y"'  "*"*•  "»^  •««*  ^'^^^  •eaaton  of  the 
eighth  leglsUture  began  on  July  18  and  doaed  on  November  8. 
The  largest  nximber  of  bills  tn  the  hUitarj  at  the  PhlUpplne  gov- 
•mment  was  approved  In  this  session.  Much  of  the  leglsUtlon 
was  highly  constructive  and  Indicated  a  high  degroe  of  leadership 
on  the  part  of  the  reaponalble  leaders  of  the  legislature.  Of  eoual 
Importance  was  the  attitude  of  the  legislatuxe  in  carefuUy  Con- 
sidering and  rejecting  a  considerable  amount  of  tmwlae  and 
unneceeaary  legislation.-  -"w»c    maa 

runjemn  mqcahd  ros  muarawuswcs 
X  wldi  I  might  describe  alao  the  progress  which  the  PUipUioe 
have  made  in  the  field  of  pubUc  health  and  sanitation.  In  public 
works  and  other  niaterlal  Unprovements,  In  trade  and  commerce 
and  in  their  entire  economic  and  financial  development  But 
Ume  forbids  this  enlargement  of  my  observations.  I  can.  how- 
ever, refer  any  of  my  hearers  who  are  especlaUy  Interested  in  thoee 
matters  to  the  comprehensive  and  altogether  admirable  state- 
ment made  at  the  hearings  on  the  Hare  bill  for  PhUlpplne  inde- 
pendence by  the  Hon.  Manuel  Boxaa.  of  the  PhUlpplne  delegation 
in  Washington  and  q)eaker  of  the  PhUlpplne  House  of  Bepre- 

I  must  here  content  myself  wtth  quoting  a  paragnwh  from 
the  conclusion  of  Speaker  Soxas's  sUtement.  He  sayT  "Havlns 
concluded  thu  presenutlon  of  facU  concerning  present  cond^ 
tlons  in  the  PhUlpplne  Islands.  I  respectfuUy  submit  to  the 
committee  that  the  task  America  haa  set  out  to  accomplish  In 
the  PhUlpplnes  Is  completed.  The  buUdUig  up  of  the  PhUlpplne 
nation  is  done  We  do  not  contend  that  the  PUiplnoe  have 
r»ched  the  highest  peak  of  progress  and  culture  and  economic 
advancement  obtainable,  but  we  believe  we  have  reached  the 
limit  of  progress,  advancement,  and  educaUon  tn  democracy  that 
we  can  achieve  imder  American  guardianship.  The  remainder 
we  must  learn  by  ourselves  through  the  proven  process  of  trial 
and  error.  We  have  buUt  up  a  homogeneous,  united  people  We 
have  developed  political  insUtutions  reqwnaible  to  public  opinion 
scd   democratic    in   form.    We    have    fTilntatnsrt    a   stable    ^w^ 
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soind  currency.  Our  government  finances  are  In  a  firm  and 
healthy  oondlUon  Public  order  exists  to  a  degree  which  sur- 
psaees.  I  dare  say.  that  which  prevails  in  many  of  the  Inde- 
pendent nauons  of  the  world.  What  else  is  there  to  be  done? 
If  America  is  reaUy  determined,  aa  I  believe  she  is.  to  carry  out 
her  purpose  to  grant  the  PUiplnoe  thetr  freedom  once  they  are 
prepared  for  It.  the  hoxir  has  come  for  such  action  " 

I  accept  Speaker  Roxas's  statement:  I  share  hts  confidence-  1 
Join  tn  his  appeal.  I  wlU  only  add  this  further  remark.  If  you 
want  any  more  evidence  of  the  fltneaa  of  the  PUipinoa  for  inde- 
penden«je.  you  have  only  to  consider  the  abUity  and  character 
tiie  moderation  and  sobriety  of  Judgment,  the  knowledge  and 
learning,  and  the  wiae  sUteamanahip  and  fine  diplomacy  exhibited 
by  the  PhUlpplne  leaders  who  now  plead  the  oaiMe  of  thetr 
country  before  the  forum  of  American  public  opinion. 
rtumtos  HOW  rrr  ros  iNsspsitoBifcx 

Yes.  Speaker  Roxas  is  right.  The  hour  haa  arrived  for  the  Inde- 
pendence of  the  PhUlpplnes.  I  always  thought  It  would  come 
within  one  generation.  I  always  scouted  the  idea  that  It  must  be 
delayed  for  more  than  a  generation.  The  reason  why  33  yeara 
under  American  tutelage  and  training  U  sulBclent  is  that  by 
intensive  training  In  the  achooU  and  by  ever-Increasing  experience 
in  govemnient.  It  has  been  possible  for  us  to  fit  the  first  genera- 
tion of  PUlplnos  under  our  sovereignty  for  the  exercise  «5  inde- 
pendent and  sovereign  government  as  well  as  we  could  ever  fit 
any  subsequent  generation.  Their  scholastic  and  poUUcal  educa- 
tion has,  as  I  have  already  shown  you,  been  going  on  steadUy  and 
with  Increased  momentum  ever  since  1901.  If  the  PUlplnos  are 
not  ready  for  Independence  to-day,  how  can  they  ever  be  ready 
for  it?  ~~* 

Each  generation  must.  Individual  by  Individual,  acquire  for  Itself 
the  treasures  of  knowledge  and  the  experiences  of  actual  govern- 
ment. These  can  not  be  passed  on  as  gUts  from  one  generation 
to  another.  The  scientists  tell  us  that  acquired  hablto  are  not 
transmitted  by  heredity.  There  is  Just  as  likely  to  be  deterlora- 
Uon  as  Improvement.  Who  wUl  say  that  the  latest  generation  of 
Americans  Is  more  competent  to  govern  the  United  SUtes  than 
the  generation  of  Washington  and  Jefferson?  And  this  genera- 
tion of  PUlplnos  has  had  one  advantage  over  every  other  later 
generation.  Besides  assistance  from  the  Americans  who  came  to 
liberate  them,  as  Prealdent  McKlnley  declared,  they  have  also 
ijeen  inspired  and  stimulated  by  the  hosts  of  Plllplno  patrloU 
who  fought  for  liberty  against  Spanish  domination  before  the 
name  of  America  was  ever  heard  of  in  the  arohipelago. 
ABStTSorrr  or  pttxthkb  dklat 

Whoever  proposes  a  longer  term  than  the  lifetime  of  one  genera- 
tion to  fit  the  PUlplnos  for  Independence  must.  If  he  U  honest 
exj^aln  why  the  generation  of  1933  to  1966.  or  that  of  1967  to 
3000  wUl  be  more  capable  of  the  great  task  than  the  generation 
of  1900  to  1933.  which  has  been  so  highly  favored  both  by  Ameri- 
can training  and  by  PlUplno  encouragement  and  example.  Thia 
generation  of  PUlplnos.  I  repeat,  is  fit  for  Independence.  Why 
BhoiUd  we  try  to  make  another  stUl  more  fit?  Thank  heaven  for 
the  capabUltles  of  the  present  generaUon  and  leave  weU  enoush 
alone.  ^*^ 

"  To  gUd  refined  gold,  to  paint  the  Uly. 
To  throw  a  perfume  on  the  violet. 
To  smooth  Uie  ice,  or  add  another  hue 
Unto  the  rainbow,     •     •     • 
Is  wasteful  and  ridiculous  ezceas." 


poucT  or 
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That  program  of  "wasteful  and  ridiciUous  excess'  wm  wj.v- 
lutely  foreign  to  the  poUcies  of  the  two  greatest  Presidents  we 
have  had  during  the  generation  tn  which  we  have  held  tbe  PhUip>- 
pines— I  mean,  of  course,  Roosevelt  and  Wilson.  Listen  to  the 
noble  and  mem<»«ble  words  which  President  Rooeevelt  addreaaed 
to  his  first  Congress  in  1901  on  the  subject  of  the  PhUlpplnes - 

"We  are  extremely  anxious  that  the  natives  shaU  show  the 
power  of  governing  themselves.  We  are  anxious,  first,  for  their 
sakes  and.  next,  becaxise  it  relieves  us  of  a  great  burden.  We  do 
not  desire  to  do  for  the  islanders  merely  what  has  elsewhere  been 
done  for  tropic  peoples  by  even  the  best  foreign  govemmenU. 
We  hope  to  do  for  them  what  has  never  t>efore  been  done  for  any 
people  of  the  tropics — to  make  them  fit  for  self-government  after 
the  fashion  of  the  reaUy  free  nations." 

What  does  this  mean  but  that  the  Filipinos  are  to  be  taught  to 
govern  themselves  as  Americans  or  SngUshmen  govern  themselves? 
And  Is  It  necessary  to  observe  that  progressive  liberty  must,  from 
the  nature  of  the  case,  Issxie  in  sovereign  Independence,  "  after  the 
fashion  of  the  really  free  naUons?  "  President  Roosevelt  looked  for 
that  consummation  in  two  at  three  decades.  In  his  message  to 
Congress  in  1908  he  said: 

"  I  tnist  that  within  a  generation  the  time  wlU  arrive  when  the 
FtUplnbs  can  decide  for  themselves  whether  it  will  be  weU  for 
them  to  become  independent." 

The  next  few  years  showed  rapid  progress  toward  the  goal  of 
PhUlpplne  independence.  In  1913  President  Wilson  sent  a  message 
to  the  PUlplno  people  In  which  he  assiu-ed  them  that  "  every  step 
we  take  wlU  be  taken  with  a  view  to  ultimate  Independence  of 
the  islands  and  as  a  preparation  for  that  Independence."  In  1910 
Congress  enacted  a  law  entitled  "An  act  to  dedare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  poUtlcal  status  of 
the  people  of  the  PhlUi^lne  Islands,  etc."  The  preamble  of  thia 
act.  known  as  the  Jonas  law.  sst  forth  ths  Aiir*^irtf^n  purpose  ss 
foUows: 
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H«r*    tben.  1«  years  ago.  la  a  •olemn  declaration  bj  the  Con-         That    !•    a    mort    *;^t^^T;    •^  »S!^U^«   ofG«o«e    m 
^"•-  rzr«^^Z.  a— ^  ♦»..♦  ♦K-  ««i.  .«>nrf«t^ion  fnr  Mir  crant-     imDllcatton    Is   that    tf   we   do   not   pla9_taa  fOle   ol    ueorge    ixi 


_  oi  tiia  UaitMl  Btatea  that  the  only  condition  for  our  grant- 
fig  iMiifMaiHM*  to  the  FUiplnoa  waa  the  eatabllahinent  at  a 
■table  government.  Now,  what  la  a  staMe  goeariMMnt?  It  ta  a 
goTemment  eupparted  by  the  people  and  eapmVkB  tt  maintaining 
peaoe  and  order  and  fixlfllllng  lu  obllpitlona.  Stiiee  the  enact- 
ment of  the  Jonee  law  In  l»ie  the  FUiplnoa  have  had  home  rule 
over  the  archipelago,  which  began  Indeed  in  1901.  when  we  grantad 
them  control  of  m.umclpaJ  govemmenu.  Thia  actlva.  reaponalbto 
part  in  making  and  administering  their  laWB  mad  ia  •WKtuctlng 
theU  other  public  affair*  hae  been  for  th«B  A  ptSflMcal  appren- 
ticeahlp  in  •elT-govemment.  And  all  Anartean  authorities  bear 
emphatic  testioMwy  to  the  great  succeea  of  the  PUipinoa  in  gov- 
erning themaalTW.  ^     _^    ^  ^^ 

Oar  mlaalon  In  the  Philippine  lalands  la  flnlahed.    The  rest  the 
FUtplaoa  must  do  for  themselrea.     It  U  for  us  to  give  them  the  i 
opportunity  by  granting  them  complete  lndep)endence.     But  have  j 
theyT  you  may  stUl  eak.  fulfilled  the  condition  Uld  down  by  Ooo- 
grc«a~the   establlahment   and   maintenance   of   a   stable   gorem- 
ment?     I    can    answer    your    Inquiry   on   the   highest   atithortty.  j 
Prealdent  WUaoo.  tn  hla  farewell   message   to  Congress,  oertifled  : 
to  the  fulfillment  of  that  condition  and  pointed  out  the  corre- 
sponding obllgatloa  of  the  American  people.    Listen  to  hla  solemn 


oppnisalve 
tlons    which 


implication 

In    the    Philippines,    tf    we    arc 

mm and    thoae    repeated 

tta*  American  colonists  had  suffered  at  the  hands  of  a  tyrannical 
king-  If  on  the  contrary,  we  give  the  PUlpinos  as  good  gorem- 
ment  aa  we  can.  then  there  Is  absolutely  nothing  in  the  way 
at  our  exercising  sway  Indaflnltely  over  them  and  goreming  thMB 
wttbout    any    regard    to    the    principle    of    the    consent    of    tta« 


How  la  It  poaaible  that  Secretary  Hurley  reached  such  a  startling 
conduflion?  He  seems  to  me  to  hava  misread  the  Declaration 
of  Independence.  He  ignoree  that  phlloaophy  of  human  rights 
and  goremment  formulated  In  the  second  paragraph  which  con- 
stitutes the  foundation  of  the  entire  argvtment  of  the  Declaration. 
Aa  Jefferson  said  later  that  phfioaophy  was  "  an  expression  of 
the  American  mind."  It  waa  the  doctrine  of  rights  and  gorem- 
ment  unlveraally  accepted  by  the  American  thinkers  and  vrltera 
of  the  Ume.  In  the  Declaration  of  Independence  thU  docUlne  la 
taken  for  granted.  It  Is  not  argued.  No  argument  was  neces- 
sary. The  doctrine,  tn  brief.  Is  that  msn  have  Inalienable  rlghU; 
that  govemmenu  derive  their  Just  powvrs  from  the  consirnt  trf 
the  governed;  and  that,  when  governments  become  oppressive 
and  tyrannical,  the  people  have  the  right  to  alter  them  or  throw 

=  r  respectfully   wbmlt   that   thia   condition   precedent  Jiavlng  j  ^^^jS^^ot  Independence  gives  a  catalogue  of  opprea- 

slve  measures  and  usurpations  which  the  colonists  had  suffered 
at  the  hands  of   a  tyrannical   king.     Jefferson  does   not.   indeed. 


fulfilled.   It  la  now  oar  hberty   and  o\ir  duty  to  keep   our 
to  the  people  at  those  islanda  by  granting  them  the  inde- 
pendence they  so  honorably  covet." 
muarmBoica  tbs  jxwnncATioM  or  oitb  nojrriMM  vamuaa 
The  hour  for  action  has  arrived.    I  aak  in  the  lang\iage  of  the 
•St  of  OnwMsa:  Are  the  American  people  now  ready  "  to  withdraw 
tbilr   iintsignlj   ovar   the   Philipptne   lalands   and   to   racognlw 
their  independence?  "     I  repeat  the  InQUiry  in  the  words  of  Prea- 
ldent Wilaon:   Are  we  now  prepared  "  to  keep  our  promlae  to  the 
people  of  these  t«'^~««  by  granting  them  the  Independence  which 
they  so  hooorably  covet?  "     Remember  It  was  the  humanitarian 
object  of  liberating  the  FUiplnoa  from  Spanish  tyranny  and  be- 
stowing upon  them  the  boon  of  freedom  that  decided  President 
lieKmtoy  and  the   people  of  the  United  States  to  compel  Spain 
to  cede  to  oa  her  sovereignty  over  the  Philippine  Islands 

Fortunate,  indeed,  that  no  lower  motive  prevailed.     Any  other 
object  than  the  humanitarian  one  of  carrirlng   the  gift  of  free- 
dom to  the  PUlpinos  would  have  ended  tn  vast  and  bitter  disap- 
pointment, or.  perliapa.  even  in  poignant  remorse.     Did  we  need 
the  Phlllpplnea  to  make  our  power  felt  In  Asia?     No,  for  we  can 
asart  the  most   potent  national  Influence  In  all  quarters  of  the 
world  without  owning  adjacent  territory.     And  had  we  gone  to  the 
Philippines  for  commercial  gain.  when,  think  you.  would  our  trad- 
ers* profltt  have  amounted  to  the  hundreds  of  millions  of  dollars 
which  the  archipelago  has  already  cost  us?     And  what  shaU  I  say 
of  the  thousands  of  brave  young  Americans  who  have  lost  their 
Uves  In  the  Philippines?     No  prospect  of  profit  however  assured. 
no   wealth    or    advantage   however   colossal    could    ever    atone   for 
the    precious    American    llfeblood    swallowed    up    by    the    hungry 
■oil  of  Luzon  and  the  Vlsayas.     For  such  a  sacrifice  there  Is  only 
one  Justification .     It  Is  the  discharge  of  duty,  service  in  a  right- 
eous cause.     If  our  presence  In  the  Philippines  be   not  justified 
In  Its  purpose  and  Intent,  then  our  soldiers'  blood  is  on  oxir  hands; 
aye.  and  all  the  blood.  In  that  case  innocent,  of  the  Filipinos  we 
have  fought,  the  misery  we  kiave  caused  their  familiea.  and  the 
dsvaatatlon  we  have  wrought  in  their  homes. 

This  awful  reaponalbUlty  we  can  not  eacape  either  before  oar 
own  consciences  or  at  the  bar  of  Malory  onless  we  have  done 
what  we  have  done  In  the  PhUlppiass  for  the  sake  of  redeeming 
the  PUlpinos  from  foreign  oppreaston,  saving  them  from  domestic 
anarchy,  and  leading  them  into  the  ways  of  self-government  and 
Independence.  That  U  a  blrsalng  at  once  unmeasured  and  Im- 
maasurabls.  That  blessing,  and  that  blessing  alone,  Justifies  our 
Philippine  antcrprlsa. 

•T  oo; 


submit  these  facta  to  a  "  candid  world  "  as  being  in  thenrjselves 
a  Jiistificatlon  of  rebellion.  What  JusUfled  rebeUlon  was  the  basic 
doctrine  that  gofornment  derived  Its  Just  powers  from  the  coa- 
sent  of  the  governed.  And  the  American  colonists  had  new 
given  their  consent  to  such  outrage  and  oppression. 

What  is  fundamental  and  abiding  In  the  Declaration  of  Inde- 
pendence Is  the  doctrine  that  government  derives  Its  Just  powers 
from  the  consent  of  the  governed.  That  doctrine  la  as  applicable 
to  the  FUiplnoa  to-day  as  It  was  to  the  Americans  In  the  eight- 
eenth century  The  force  and  appUcablUty  of  the  principle  are 
in  no  way  Impaired  by  the  circumstances  that  the  PUlplxioa  do 
not  accuse  us  of  InJurlM  and  wurpations  like  those  practiced  by 
Oeorge  in  on  the  American  colonists.  But  the  fact  that  we 
have  not  tieen  tyrants  and  oppressors  Is  not.  in  their  estimation, 
a  reaaon  for  setting  aside  the  fuxulamental  principle  of  the  Decla- 
ration of  Independence,  namely,  the  consent  of  the  governed.  We 
do  violate  that  principle  if  we  insist  on  governing  them  sgslnrt 
their  wUI.  They  are  freemen  and  want  to  govern  thnmssffsa, 
and  their  political  Instinct  U  sound  when  they  appeal  to  ths 
Declarauon  of  Independence. 

ABT  KtraLST  Ajrs  vraaLS  oorsawMsirT 


There  are  only  two  possible  foundations  of  government.  One 
la  the  conaent  of  the  governed,  the  other  is  force.  Since  the 
Declaration  of  Independence  the  number  of  nations  basing  their 
government  on  popular  consent  has  greatly  Increased:  and  since 
the  dawn  of  the  twentieth  century  the  principle  has  spread  to 
all  parts  of  the  wortd.  There  are.  indeed,  still  governments  in 
which  Ignore  tt.  and  some  have  been  set  up  In  defiance 
It. 
BO  exaggeration  to  say  that  the  doctrine  of  the  consent  of  the 
governed  has  practically  captured  the  wortd.  No  dvillacd  peo- 
~  — oo  populous  clvUlaed  country  can  In  this  age  be  governed 
any  appreciable  period  of  time  in  defiance  of  that  funda- 
prlnclple.  And  the  American  people  who  first  formulated 
proclaimed  It.  and  bullded  their  own  republic  on  It.  would  be 
ttM  last  people  In  the  world  to  force  American  sovereignty  U|x>n 
•Bother  civillasd  people  whom  they  had  already  fitted  for  inde- 


Interpretatlon  of  the  Declaration  of  Inde- 
pendenes  Is  aot  mere  novel  and  curious  than  his  lnterpn>tation 
of  the  conception  of  stable  government.  In  International  law  and 
usage  a  stable  government  Is  one  that  is  capable  of  maintaining 
peace  and  order  axKl  fulfilling  lU  obligations.  That  la  the  sense, 
of  course.  In  which  the  term  "  stable  government "  was  under- 
stood by  President  Wilson  when  he  informed  Congress  that  the 
PUipmos  had  fulfiUed  the  condition  precedent  to  oxir  granting 
them  Independence.  Another  feature  which  has  occaslonaUy  been 
stipulated  as  a  mark  of  stable  government  Is  support  by  the  peo- 
ple. But  I  venture  to  say  that  no  publicist,  no  lexicographer, 
would  ever  recognise  the  term  in  the  rich,  multifarious,  and  com- 
prehensive connotation  assigned  to  tt  by  Secretary  Hurley. 

There  can.  according  to  our  Secretary  of  War.  l>e  no  sUble  gov- 
ernment without  economic  independence  and  a  more  perfect 
development  of  social  institutions.  I  am  not  clear  what  that 
development  means,  diligently  as  I  have  sought  the  meaning  in 
the  Secretary's  remarks.  But  I  suspect  It  means  "  the  imlfica- 
tlon  of  the  language,  the  unification  of  the  government,  snd  the 
unlflcaUon  of  the  people  of  the  Islands.**  which  Secretary  Hurley 
declares  Is  a  part  of  the  American  policy. 

As  the  Secretary  observes.  "  there  la  nothing  Uttle.  tliere  la 
nothing  constrained  In  that  purpose"  No.  Indeed:  I  feel  more 
doubt  when  the  Secretary  goes  on  to  say  that  It  "  Is  a  noble,  for- 
ward-looking policy  toward  the  creation  of  a  nation."  Here  I 
mvist  differ  with  the  Secretary.  I  utterly  repudiate  the  Idea  that 
we  Americans  can  create  a  Philippine  nation.    I  consider  the  at- 


tempt  utterly  unpractical  and  fantastic  and  the  aim  anything  but 

"But  the  ^^ber'rf  these"  exceptions  U  so  sm^l  that  It  Is  '  noble     Furthermore.  I  emphatically  dispute  the  Secretary's  asser- 
ii»«"«^  p  ^j^^  ^^^  j^  ^^  ..^^^  Qj  ^g  fundamental  policies  of  the  United 

States  when  we  went  In  there." 
ils — oo  populotis  civilised  country  can  in  this  age  be  governed  I      Those  Americans,  patriotic  but  unversed  tn  history,  who  dealrs 
te   any  appreciable  period   of   time   in  defiance   of   that   funda-  i  to  re-create  the  Philippines  In  their  own  slmUltude  will  always  be 

able  to  assert  that  the  oriental   clay   la  still  without  sha(«  and 
seemlinees  In  the  American  potter's  hand,  and  that  for  a  |}erfect 
product,  a  vessel  of  honor  and  glory,  the  American  wheel  must  be 
kept  going  for  years,  or  perhaps  for  generations,  or  poaalblf  even 
for  centuries.     Heaven   save   the  FUiplnoa  from   such   an    imper- 
tinent and  meddlesome  earthly  providence.     The  PUlpinos  are  to 
develop  along  their  own  racial   lines,   not  along  ours:    an<l  It   Is 
I  was  greatly  supnsed  to  note  that  in  the  heal  lugs  on  the  Hare  j  colossal  conceit  and   Impudence  to  disparage  them  because  they 
bill  granting  Philippine  Independence.  Mr.  Hurley,  the  Secretary  !  are  different  from  ourselvea.     Capacity  for  Independent  self-gov- 
of  War.  ssscrtfirl  that  the  Declaration  of  Independence  and  similar  j  emment  does  not  necessarUy  mean  capacity  like  o\xn  to  adnr.lnlstar 
prtnclpica  of  Uberty  had  no  appUcaUon  to  the  PhUlpplne  Islanda.  i  a  commonwealth  like  oura.  but  naerely  capacity  of  some  sort  to 


sscarfASv  Hinafr  aws  ths  bstt  ^as-now  or 
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to  tqthold  law.  and  to  faUm  intcr- 


maintaln  peace  and 
"•f'^nsl  obligations. 

♦.®"l*^°  ".''•  e*lniin*t«  the  Impossible  oonditlon  of  the  ciea- 
i.^K  SL^""'^"*.  **'  *  PbUippine  nation,  we  have  stUl  to  deal 
with  Secretary  Hurleys  other  alne  qua  non  of  a  sUhle  government 
namely,  economic  Independence.  "««>"ih 

TTbe  moirt  essenUal  steps  toward  eoonomle  Independence,  the 
Secretary  declaree,  are  the  esUbllshment  of  stable  ^e  relaU^ 
and  grater  diversification  of  PhlUpplne  agriculture  and  Uidus^ 
Among  appropriate  present  measurea  for  the  aooompllshment  of 
those  ends  the  Secretary  specifies  (1)  leglalatloa  to  prevent  ex- 
oesalve  ahipmento  to  the  United  BUtes  of  PhUlpplne  sugar  i^d 
other  products.  (2)  legislation  to  give  needed  ta^  protection  to 
Amertcan  cotton  textUea  and  to  certain  Amerlcaa  f a^  iS  JLlr? 
products,  and  (3)  leglsUtlon  to  restrict  the  Immigration  of  PUl- 
pino  laborers  into  the  United  Statea.  ■  '^ 

I  am  greatly  ptmled  to  understand  how  theee  measures  can 
contribute  to  the  economic  Independence  of  the  PhUlpplne  lalands 
To  the  man  of  ordUiary  inteUlgence  they  aU  appear  to  be  measuiw 
calculated  to  exploit  the  FUiplnoa  for  the  benefit  of  American 
manufacturers  and  laborers  I  feel  like  Alice  in  Wonderland  The 
Becretary  of  War  has  transported  us.  with  a  wave  of  the  hand 
to  a  world  of  reasoning  to  which  our  accepted  standards  sud 
crlteru  seem  to  be  turned  topsy-turvy.  And  Secretary  Hurley 
goee  on  to  tocrease  the  confusion  by  suggesting  an  enlargement 
of  FUlpino  partlclpaUon  to  local  government  and  admtolstration 
but  under  the  proviso  that  it  ahaU  tovolve  "  no  surrender  of  any" 
authority  now  possessed  by  the  American  Oovemment." 

All  this  confusion  arises  from  Secretary  Hurleys  toduslon  In 
the  idea  of  stable  government  of  elements  and  conditions  which 
are  wholly  foreign  to  it. 

I  appeal  from  the  authority  of  Secretary  Hurley  to  the  authority 
of  Elihu  Root — our  greatest  Secretory  of  War. 

I  happen  to  know  something  of  the  reasons  for  Mr.  Root's 
^pototment  to  that  office  and  the  circumstances  surrounding  It. 
President  McKlnley  himself  told  me  before  the  amwtotment  was 
made,  and  before  the  public  knew  he  contemplated  it.  that  he 
wanted  for  the  office  of  Secretary  of  War  a  great  lawyer  who  woiUd 
be  competent  to  deal  with  the  legal,  constitutional,  and  toter- 
national  questions  growing  out  of  our  n  lotions  with  the  former 
Bpaniah  colonies  of  Cuba.  Puerto  Rico,  and  the  PhiUpptoes.  It 
did  not  take  President  McKtoley  long  to  decide  that  KUhu  Root 
was  the  best  man  to  the  country  for  the  high  and  difficult  task 
to  which  he  proposed  to  set  him.  And  despite  the  opposition  of 
Senator  Piatt,  of  New  York,  to  the  appototment — an  oppoaiUon 
which  Prealdent  McKlnley.  with  hla  habitual  tact  and  diplomacy. 
was  able  to  overcome — KUhu  Boot  became  Secretary  of  War. 

Now.  to  the  negotiations  for  Cuban  todependence.  n^iat  did 
Secretary  Hoot  demand  as  condition  precedent?  Merely  this:  A 
goverzunent  supported  by  the  Cuban  people,  capable  of  preeervlng 
peace  and  order,  and  fulfUltog  Its  obllgatlona. 
Why  should  we  demand  more  to-day  of  the  FUlptooe? 
When  have  we  ever  demanded  more  of  any  people  seeking  the 
recognlUon  of  their  Independence  by  the  American  Government? 
It  is  all  we  demanded  of  the  ooimtrles  of  South  America  when 
they  declared  their  Ind^iendence  of  Spain,  and  the  PhiUpptoes 
to-day  have  a  larger  population  than  any  of  them  except  BrazU. 
It  Is  aU  we  demanded  of  the  people  of  Central  America,  and  of 
them  only  Mexico  exceeds  the  PhiUpptoes  to  population.  Now. 
theee  South  and  Central  American  oountrlee  woiUd  to-day  faU 
to  satisfy  Secretary  Hurley's  standard  of  economic  todependence. 
Nay.  the  overwhelming  majority  of  the  countries  of  Buzope  would 
also  faU  abort  of  it. 
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??•?,  **?•  •«*»"*»  to  tacreassd  tax  burdens.  Zndependenee  Is  — »« 
Jewel  of  a  nation's  soul,  and  for  ttoe  sake  of  tt  the  PUlplnoe  to-dt7 
Uke  the  Americans  ISO  years  ago.  are  reatfy  to  Day  t^n^Tin 
sslf-deniaL  sacrUloe.  and  suUerlS-         ^^  »  P^  «i«  prtos  to 


■AST  HTJSLXT  OH  THS  lOLZTaBT  WXAKHnS  OT  THB  nUPXXOS 

•♦H^T^***^  Hurley  declares  that  one  of  the  most  vital  responslbU- 
i«?  **'«**  ^P«»0«»t  «»*tton  U  the  protection  of  Itstetrltory 
^ni^f***"^  '*^****  ^'^  *'*^»*»  aggwirton.  He  holds  Sit  ttS 
PhUlpplne   people   are  incapable    of    »»»««>.*«t^inr   a   nrafwrtiimil 

J^  "\^M  »>»l<»^«ff«  »ny  effecUve  reslstanoe  to  aJa  tovadtog 
araiy.  while  the  buUdlng  and  maintenance  of  a  fleet  U  enttori? 
n«t  ^  ^*  2","*i*^w  "^^  KUplnoe.  therefore,  he  oondudiTari 
SSrtiJ?'*  themselves  "  either  to  the  proxUnate  or  Stent 

in^^r.^rf^*  *****  the  PhUlpptoes  wUl  not  be  able  to  buUd  up. 
to  any  future  we  can  foreeee.  a  system  of  mUltary  and  naval 

f^i^Sr.  '*^S  .^T^'^  "*^  "»*»  lmpregna£rS2nIrfo55K 
Weesion.    But  I  do  not  stop  with  thatlidtolsrtdni   muchlS 

«f„:  r!J^  '^  "  *  conclusion  fatal  or  even  inimical  to  PhlllD- 
plne  independence.  When  I  survey  the  countrleeofthe  wwld^ 
I  mean  the  todependent  and  sovereign  cwSSroSsStitSf  t 
famuy  of  naUona— I  find  that  moreTthan  tbSw-fwSSTofthem 
^.  ^**^:!!!f**»**  *»'  ^  "«»•  notary  and  mJSd^JiiiuuuS 
which  Secretary  Hurley  deems  to  be  a  fatal  otetade  iopSup! 
VJ^^  independence.    If  these  nations  can  Uve  toMace^  ,SSoSt 

tJf rhi^Si^!"-  *"  """^"^  "^  '^^'^  -^'  ~^ 

-Ki«K*?*^^,!^^  "*■*  '  Secretary  of  War  of  the  United  SUtsa. 
SJS?.  ^"Z***  the  world  to  all  great  movements  almtog  at  tliTub- 
stltution  for  war  of  pacUlc  methods  for  the  settlement  of  totwnT 
Uonal  disputes,  and  which  la.  at  this  moment,  ei^gid  to  S^ulk 
of  securtog  the  adopUon  of  a  pUn  for  the  groenU  leducUoniif 
•rmaments  to  the  hope  of  promottog  world  peace  and  relieving  the 
Shoulders  of  manktod  of  the  vast  and  oppM^  burden^ftoxa! 
tlon  under  which  it  now  staggers— I  say  I  profoundly  regret  that 
°J"v®!f**^  "^  ^"  •*«^*»  *»»^  »««n  «xp«»d  to  the  h\i£uiatton 
w.^iTlSf  ^  "Wnent  refuted  by  the  PhUlpptoe  delegation  to 
Wsahtogton  to  language  that  might  have  been  framed  by  the 
greatest  and  noblest  of  American  statesmen — lanctiaae  that  I  now 
quote  and  approprUte:  ^a-^a'  "*•*  *  «ww 

"  There  are  to-day  to  the  world  toflueneea  and  tostrumentaliUao 
other  than  mlUtary  force,  which  are  deemed  sufllelent  for  the 
preservation  of  naUonal  totegrity.  and  the  PUipino  oeoole  have  a 
right  to  rely  on  them."  •— 1~-  —^  • 


■tnUXT'S  DOCIBZMB 

I  must,  therefore,  reject  the  Hurley  doctrine  which  demands  of 
the  Plltptoos.  as  conditions  of  independence,  not  only  stable  gov- 
ernment but  also  economic  independence  and  more  perfect  social 
standards.  I  faU  back  on  the  Boot  doctrine,  which  Is  hlstorlcaUy 
the  American  doctrine,  that  a  people  with  a  goverament  capable  of 
maintaining  peace  and  order  and  fulflUlng  Ita  obligations  is  en- 
tlUed  to  indeiMndence,  If  it  wants  it,  eqieclaUy  when,  as  is  the 
case  with  the  PhUipptnea.  the  people  are  so  unanlnu>t]aly  and  en- 
thuaiastlcaUy  behind  their  government  and  so  emphatic  and 
Inaistent  to  their  demand  for  independence. 

Secretary  Hurley  Is  siirprlsed — Indeed,  he  seems  almost  ag- 
grieved— that  the  Filipino  leaders  have  not  shown  him  the  eco- 
nomic program  which  they  "  propoae  to  put  toto  effect  in  the 
event  of  independence."  But  why  should  they?  When  the  PUl- 
pions  are  an  todependent  and  sovereign  nation,  the  economic 
program  to  be  put  Into  effect  is  their  bualness  not  ours.  Further- 
more, untu  they  know  the  date  of  the  withdrawal  of  American  sov- 
ereignty and  the  terms  and  conditions  of  the  grant  of  todepend- 
ence. how  is  it  possible  for  them  to  forecast  their  economic  future 
and  to  formulate  a  program  covering  their  industrtee.  their  trade, 
snd  the  financial  and  fiscal  arrangements  of  their  government? 
p^***  ***  not  required  to  submit  an  economic  program  to  Secre- 
tary Root  before  the  withdrawal  of  American  sovereignty.  Secre- 
tary Hurley's  demand  for  one  is  aa  imprecedented  as  it  Is 
tmwarranted. 

For  the  rest  the  PUlpinos  have  always  recognised  that,  once 
a  definite  time  for  todependence  Is  fixed,  reasonable  arrangemento 
involving  at  least  a  short  interval,  must  be  made  tar  the  adjust- 
ment of  economic  relationships  so  as  to  reduce  to  a  mintwiiim  the 
injury  to  tjoth  American  and  PhUlpplne  toterests.  They  under- 
stand, of  course,  that  independence  wlU  bring  about  a  termina- 
tion of  reciprocal  free-trade  relations  with  the  United  Statea. 
But  they  are  prej;>ared  to  face  those  «^^"«n'^  ».arH«Hip^  m^^  ^^ 


Ttntatmrnmct  and  japj 
The  most  plausible  argument  now  used  for  postponing  ths  ftil- 
miment  of  our  promise  to  grant  todependence  to  the  PhUlpplnee 
is  the  aggressive  imperialism  of  Japan.  The  piess  of  aU  Buropean 
powers  possessing  colozUes  to  Asia  U  not  slow  to  remtod  us  that 
during  a  single  generaUon  Japan  has  destroyed  the  Empire  of 
Korea  and  annexed  its  territwy  and  people  as  a  provlnee  and  as 
subjects  of  Japan,  and  th%t  she  haa  waged  vlctorloua  wan  agaiw^ 
China  and  Russia,  wresting  from  the  former  the  Island  of  Formosa 
and  from  the  latter  her  raUway  and  other  concessions  to  Man- 
churU;  and  also  that  to  the  last  15  months  she  has  by  the  exer- 
cise of  force  extended  her  power  over  Manchuria,  which  she  now 
abecdutely  controls. 

Manchuria  Is  the  largest  and  richest  Province  of  China.  I  have 
traveled  over  it  frmn  east  to  west  and  from  north  to  south,  and 
have  been  greatly  toqneeaed.  both  with  the  vast  dtrtanoes  and 
with  the  fertUlty  of  the  soU  and  the  wealth  of  its  natural  re- 
sources. That  you  may  realise  the  magnitude  of  the  territory  let 
me  say  that  the  area  U  greater  than  the  united  areas  of  Vermont. 
New  Hampahire,  Maasschusetts.  Connecticut,  and  Rhode  Island, 
combined  with  the  united  areaa  of  our  three  Pacific  Statea.  Wash- 
ington. Oregon,  and  California.  Or  compared  with  Buropean 
countrlea,  Manchuria  Is  two  and  a  half  times  the  slae  of  Oermanv 
The  Provtoce  ia  Inhabited  by  SO.000.000  Chtoeee  and  from  800000 
to  1.000,000  Japaneee  and  Koreans.  In  forelMy  subjecting  them 
to  ho-  control  Japan  has,  it  can  not  be  denied,  vlolated^ae  sov- 
ereign todependence  at  China,  the  totegrity  of  Chinese  topcttory 
and  the  vital  principle  of  nationality  and  the  consent  olHhe 
governed. 

Now  the  critics  of  Japan  argue  that  what  she  hss  already  dooe 
to  China  ahe  woiUd  hereafter  do  to  the  PhlUpptoea.  if  they  were 
no  longer  i»otected  by  the  United  Stotee.  And,  of  coarse,  the 
condition  of  American  protection  Is  the  conttouanoe  of  American 
sovereignty. 

Now  the  PhiUpptoe  independence  delegation  to  Waahtogton  have 
faced  the  danger  which  I  have  Jost  deecrtbed.  In  a  sUtement 
submitted  at  the  hearings  on  the  Hare  biU  they  say: 

"Recent  happenings  to  China  should  not  be  cited  to  Justify 
assumptions  as  to  what  wiU  happen  to  an  todependent  PhUlp- 
ptoes five  years  from  now.  The  two  countries  are  differenUy 
situated  and  the  croes  totereaU  and  c<MifilcUng  purposes  of  oth^ 
nations  bearing  on  China  happUy  do  not  obtato  as  reeards  the 
PhiUpptoee."  ^ 

The  view  of  the  PhiUpptoe  delegation  is  that  JapAn  has  no 
such  toterest  to  oontroUlng  the  Philippines  as  she  has  in  con- 
trolling Manchiula.  I  may  add  another  consideration  which  U 
not  without  weight.  While  any  great  naval  and  mUitary  power 
could  ultimately  conquer  an  independent  PhiUpptoe  Archipelago 
the  conquest  would  take  time  and  would  tovolve  much  blood- 
shed; for  the  PUipinoa  wotUd  fight,  and  the  country,  like  the 
country  of  the  Boers.  U  favorable  to  the  maintenance  of  guerUla 
warfare.  Nor  must  it  be  forgotten  that  any  great  power  men- 
acing  PhUlpptoe    Indqwndrnce    might   coacelvably   find    "»nti>d 
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■cmlnrt  that  wmuturt  an  the  Kuropon  pow«n 
tn  A«ta.  MBong  which  axm  th»  great  naTkl 


puMf  Ing  oolonlaa 
of  BnglAnd  and 


I  wm  add  one  Item  from  my  own  experience. 


In  1800  It  seemed 
^„  that  Japanese  expanalonlsu  had  their  eyee  turned  louth- 

ward  But  tn  1921  to  1925.  when  I  had  the  honor  of  repre«!nt- 
Ins  ihm  United  Statea  aa  mlnlater  to  China.  I  obeenred  that  the 
■oal  0*  Japanese  expansion  had  shifted  to  the  west.  I  may  ne 
Suite  wrongTbut  my  belief  Is  that  Inner  Mongolia,  China  »«**'  o' 
the  Great  WaU.  and  eastern  Siberia  present  to  J»P;jne»e  mllltarlsU 
and  expanslonlsto  far  greater  attractions  than  the  Philippines. 

But  it  U  possible  that  these  reflections  are  unjust  to  J»l»a; 
It  may  well  bethat  she  is  not  planning  to  continue  •  I»"cy^« 
domixMtion  and  annexation  of  other  peoples.  The  belief  that 
OOTmany  under  WlUlam  U  was  a  menace  to  Burope  united  the 
world  acainst  her.     That  lesson  no  imperialistic  powsr  Is  llKeiy 

Thiw*the  moral  government  of  the  world  comes  to  the  support 
of  the  position  taken  by  PUlplnos.  In  any  event  the  risk  is 
theirs,  the  consequences  will  be  borne  by  them— and  by  them 
alone  _» 

The  danger  to  question  might  perhaps  be  averted,  or  at  any 
rate  greatly  reduced,  if  the  Filipinos  would  consent  to  neutralisa- 
tion of  their  country  by  international  »P"e«nie°*-  f^ '?^,  ®[ 
that  policy  It  should  be  recalled  that  neutralization  kept  Belgium 
free  from  attack  for  nearly  a  hundred  years  „w,.~^ 

But  come  what  may  the  Filipinos  wlU  not  give  up  the  prospect 
of  independence  to  aecvure  protection  by  the  United  SUtes  against 
tt  hypothetical  enemy 


UMITBU  9tA- 


LAOXSLATIOW  OaAMTXHO 


ICS 


There  are  now  pending  in  CongrsM  two  Phlllpptoe  Independence 
bUls  The  Hare  bUl  has  been  pMSMl  by  the  House  and  Hawes- 
Cuttlng  bill  is  now  under  dlscxosslon  In  the  Senate  The  Philip- 
pine independence  delegation  In  Washington  declared  In  the 
hearings  already  referred  to  that  both  bUls  **  solve  the  Philippine 
problem  in  conformity  with  American  policy  and  to  accord  with 
FUiptoo  aspirations,  and  with  proper  safeguards  for  their  political, 
social,  and  economic  toterests." 

In  view  of  that  assurance  I  deem  rt  unnecessary,  although  I 
bav«  i«ad  both  bills  with  the  accompanying  reports  and  hear- 
tam,  to  make  any  extended  remarks  in  regard  to  them.  But  as 
oTiiijiSM  If  It  acts  at  all.  must  choose  between  them,  with  or 
without  amendments,  or  adopt  a  substitute.  I  venture  to  make 
one  or  two  suggestions  which  I  hope  may  be  considered. 

In  the  first  place.  I  think  the  toterval  between  the  date  of  ooo- 
ggmaitmal  lactatetloii  and  the  final  consummation  of  todepend- 
«Me  too  long  la  both  bills.  Once  having  made  up  ovir  mtods  to 
grant  independence  to  the  FUlplnos.  the  sooner  It  takes  effect 
Um  better  for  them  and  for  us.  1  find  no  precedent  for  the 
dd»y  propeeed.     The   FUlptoos  are  asking  us  for   immediate   to- 

lIspstirlrTirit      ° for  the  shortest  possible  toterval  necessary  for 

«M  adjustment  of  trade  relationships.  I  think  w»  should  grant 
them  immediate  Independence.  *  .^  .       . 

Secondly  I  sse  no  need  of  more  than  one  vote  tn  the  Philippines 
on  the  question  of  Independence.  When  the  Phlllpptoe  coiutttu- 
ttqn^l  convention  has  finished  the  drafting  of  a  constitution  for 
rmublle  of  the  PhUlppine  Islands,  the  PhUlpplne  people,  in 
upon  tu  adoption,  could  at  the  same  time,  if  anything  man 
to  neadsdalso  vote  aOrmatlvely  or  negatively  on  the  question: 
f^,%t.i<t  the  Philippine  Islands  be  Independent?  I  do  not  myself 
think  this  additional  question  necessary,  as  the  adoption  of  the 
ooostttutlon  would  Itself  indicate  that  the  voters  favored  Inde- 
pendence. For  the  res*,  anybody  who  knows  anything  about  the 
PhUlpplnes  Is  fuUy  aware  that  the  FUlplnos  are  overwhelmingly,  u 
not  indeed  unanimously,  to  favor  of  independence. 

Thirdly.  I  venture  to  express  the  hope  that  to  aai  la^  oOdal 
4^Mwj«  with  our  FhOlppina  wards  we  shall  treat  them  not  only 
with  eonslderatkia  but  with  Masroalty.  In  aU  cases  of  doubt  let 
the  HtfMffn  go  ht  favor  of  the  weaker  and  poorer  peopU.  Mag- 
nanimity u  often  a  better  polkry  than  sharp  bargatolngl  A  great 
republic  and  narrow  minds  and  small  hearts  go  111  together.  I 
want  the  future  sovereign  and  Independent  Phlllpptoe  nation  to 
think  well  of  America  and  to  cherish  for  us  genuine  esteem  and 
•ppreelaUon.  I  eo««g  tlMlr  good  opinion  for  my  country.  I  hope 
they  wUl  report  us  wan  to  Asia. 

Yesterday  the  Philippines  were  a  dspenMBCV  of  America.  To- 
Bkorrow  they  wUl  be  a  sister  republic.  May  th«  two  nations  and 
peoplee  be  united  eterxuaiy  to  the  bonds  of  a  close  and  totlmaU 
friendship  I 

rOkXIOM   DBBT8 

Mr.  JOHNSON.  Mr.  President,  In  accordance  with  the 
Immemorial  custom  of  this  body.  I  wish  to  give  notice  that 
to-morrow  at  12  o'clock,  or  as  soon  thereafter  aa  It  may  be 
IH)wlh**>  to  obtain  the  floor.  I  desire  to  offer  a  few  feeble 
remarks  concerning  foreign  debts  due  to  the  United  StaUa. 

oaon  or  BtTsnrxas — thk  cAixivbAk 

Mr.  McNARY  obtained  the  floor. 

Mr.  BINGHAM.    Mr.  President,  will  the  Seiuitor  yield? 
Tb/t  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Oregon  yield  to  the  Onnatar  from  Connecticut? 
Mr.  McNARY.    I 


Mr.  HTNOHAM.  At  the  conchislon  of  the  session  before 
the  Christmas  holidays  I  endeavored  to  have  considenrd  a 
bill  now  on  the  calendar.  Order  of  Business  1104.  a  bill 
(H.  R.  13607)  to  authoriae  the  distribution  of  Qovemm«;nt- 
owned  cotton  to  the  American  National  Red  Cross  and  otiier 
organizations  for  relief  of  distress.  Senators  will  appre- 
ciate the  fact  that  there  to  need  for  haste  in  this  mattei .  as 
winter  is  advancing.  The  cotton  formerly  given  the  Red 
Cross  has  aU  been  expended  for  the  purposes  for  which  it 
was  intended. 

The  bill  provides  for  350.000  additional  bales,  which.  If  it  la 
going  to  be  made  into  clothing  and  bedding  for  use  this 
winter,  must  be  made  use  of  promptly.  The  matter  ought 
to  be  taken  care  of  immediately.  I  was  about  to  ask  unani- 
mous consent  that  this  matter  might  be  taken  up  and  dis- 
posed of  at  this  time. 

Mr.  McNARY.  Mr.  President.  I  could  not  yield  for  that 
purpose.  I  favor  the  legislation  referred  to  by  the  Senator 
from  Connecticut.  I  am  going  to  ask  unanimous  cqnsent  to 
consider  all  unobjected  bills  on  the  calendar,  including  the 
one  to  which  the  Senator  refers.  I  think  that  would  be  in 
order  because  the  Senator's  bill  ia  the  last  one  on  the 
calendar. 

Regretting  that  I  can  not  yield  for  the  purpoee  indicated. 
I  propose  the  following  unanimous-consent  agreement. 

The  PRESIDENT  pro  tempore.  The  unanimous-consent 
agreement  win  be  stated  for  the  information  of  the  Senate. 
The  CHikF  Ci.KkK.  The  Senator  from  Oregon  asks  xmani- 
mous  consent  that  the  Senate  proceed  to  the  consideration 
of  unobjected  bills  on  the  calendar  subject  to  the  S-minute 
limitation  on  debate  provided  in  Rule  VHI. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  unanimous-consent  agreement  is 
entered  into.  The  clerk  will  sUte  the  first  order  of  business 
on  the  calendar. 

The  bill  <  8.  268)  to  amend  subdivision  (c)  of  section  4  of 
the  immigration  act  of  1924.  as  amended,  was  announced  as 
first  in  order. 

Mr.  BRATTON.     Over. 

The  PRESIDENT  pro  tempore.  On  objection,  the  bill  win 
be  passed  over. 

Mr.  FLETCHER.     Mr.  Pmldeot.  as  we  are  going  to  pro- 
ceed with  the  calendar.  I  SHfVHt  the  absence  of  a  quorum. 
The  PRESIDENT  pro  tempore.    The  clerk  win  caU  the 
roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senatorg 
answered  to  their  names: 


Sshursl 

Austto 
Bailey 


Barbour 

Berkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 


Darto 
Dickinson 

DUl 


King 
LsPolletU 


■oMason.Ind. 
•chaU 
Schuyler 
Sheppard 


Bulkier 

Bukrw 

Bymee 


Caraway 

Carey 

Cohen 

Connelly 

Coolidge 


McOtn 

IfcKellar 

McNary 

Metcalf 


•telwer 


Thomas.  Idaho 
Thomas.  Ofcla. 
Townsend 


Harrison 

Hssttngs 

Bay<ten 

BoweU 


Patterson 

Pttunan 
Reed 

Reynolds 
Robinson.  Ark. 


Whssler 

WhlU 


The  PRBSIDINQ  OFFICER  (Mr.  Fcss  in  the  chair). 
Eighty-one  Senators  have  answered  to  their  names.  A 
quorum  to  present.  The  clerk  wiU  report  the  next  biU  on 
the  calendar. 

The  bill  (S.  2642)  to  establish  a  commission  to  be  known 
as  a  commission  on  a  national  museum  of  engineering  and 
industry  was  announced  as  next  in  order. 

Mr.  BRATTON.     Over. 

The  PRESIDING  OFFICER.    The  biU  win  be  passed  over. 

The  bin  (S.  1856)  to  provide  for  the  reUef  of  farmers  in 
any  State  by  the  making  of  loans  to  drainage  districts,  levee 
districts,   levee   and   drainafs   districts,   irrigation,   and/ or 
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similar  districts  other  than  Federal  reclamation  projects, 
or  to  counties,  boards  of  supervisors,  and/or  other  political 
subdivisions  and  legal  entities,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  VANDENBERO.    Over. 

The  PRESIDING  OFFICER.    The  biH  win  be  passed  over. 

The  resolution  (S.  Res.  166)  to  print  the  pamphlets  en- 
titled "Draft  of  Mooney-Billings  Report"  and  "Appendix 
Containing  OiScial  Documents  "  was  announced  as  next  in 
order. 

Mr.  SMOOT.    Over.  

The  PRESSIDINa  OFFICER.  Tlie  resolution  wiU  be 
I>assed  over. 

The  bin  (S.  3696)  to  provide  for  cooperation  by  the  Fed- 
eral Government  with  the  several  States  in  relieving  the 
hardship  and  suffering  caused  by  imemplosrment,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  SMOOT.     Over. 

The  PRESIDING  OFFICER.    The  biU  wiU  be  passed  over. 

The  biU  (S.  3377)  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for 
the  Philippine  Islands,  to  provide  for  the  independence  of 
the  same,  and  for  other  purposes,  was  announced  as  next 
In  order. 

The  PRESIDING  OFFICER.  Without  objection,  the  biU 
will  be  indefinitely  postponed. 

The  Joint  resolution  (S.  J.  Res.  15)  to  provide  for  the 
national  defense  by  the  creation  of  a  corporation  for  the 
operation  of  the  Government  properties  at  and  near  Muscle 
Shoals,  in  the  Stato  of  Alabama,  to  authorize  the  letting  of 
the  Muscle  Shoals  properties  under  certain  conditions,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  SMOOT.     Over. 

The  PRESIDINa  OFFICER.  The  Joint  resolution  wiU 
be  passed  over. 

The  bin  (S.  572)  to  provide  that  the  United  States  shall 
cooperate  with  the  States  in  promoting  the  general  health 
of  the  rural  population  of  the  United  States  and  the  wel- 
fare and  hygiene  of  mothers  and  children  was  announced 
as  next  in  order. 

Mr.  VANDENBERO.     Over. 

The  PRESIDING  OFFICER.    The  biU  win  be  passed  over. 

The  bin  (8.  1058)  repealing  various  provisions  of  the  act 
of  June  15.  1917.  entitled  "An  act  to  punish  acts  of  inter- 
ference with  the  foreiRn  relations,  the  neutrality,  and  the 
foreign  commerce  of  the  United  States,  to  punish  espionage, 
and  better  to  enforoe  the  criminal  laws  of  the  United  States, 
and  for  other  purposes"  (40  SUt.  L.  217).  was  announced 
as  next  in  order. 

Mr.  SMOOT.    Oter. 

The  PRESIDINO  OFFICER.    The  bin  wUI  be  passed  over. 

The  bin  (8.  07)  to  protect  trade-mark  owners,  dtotrlb- 
utors.  and  the  public  against  injurious  and  uneconomic 
m-actices  in  the  distribution  of  articles  of  standard  quality 
under  a  dtotinguishing  trade-mark,  brand,  or  name  was 
announced  as  next  in  order. 

Mr.  KINO.    Over. 

The  PRESIDING  OFFICER.     The  biU  win  be  passed  over. 

The  Joint  resolution  (S.  J.  Res.  80)  authorizing  the  Secre- 
tary of  War  to  furnish  equipment,  goods,  and  supplies  to 
governors  and  acting  governors  for  use  in  aid  of  distressed 
citizens  was  annoimced  as  next  in  order. 

Mr.  REED.     Let  the  Joint  resolution  go  over. 

The  PRESIDING  OFFICER.  The  joint  resolution  wiU  be 
passed  over. 

The  biU  (S.  1039)  establishing  additional  land  offices  in 
the  SUtes  of  Montana.  Oregon.  South  Dakota.  Idaho.  New 
Mexico,  Colorado,  and  Nevada  was  announced  as  next  in 
order. 

Mr.  VANDENBERO.    Over. 

The  PRESIDING  OFFICER.    The  bin  win  be  passed  over. 

The  biU  (S.  1251)  relating  to  the  making  of  loans  to  vet- 
erans upon  their  adjusted-service  cerdflcates  was  an- 
nounced as  next  in  order. 

Mr  SMOOT.    Oter. 


UUtVI- 
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for  review  of  the  action  of 
immigration  vtoas  was  an- 


The  bin  win  be  passed  over, 
the   jurisdiction   of   district 


The  PRESIDING  OFFICER.  The  bfll  win  be  passed 
over. 

"me  bin  (S.  34)   to  provide 
consular   officers  in  refusing 
nounced  as  next  in  order. 

Mr.  VANDENBERO.     Over. 

The  PRESIDING  OFFICER. 

The  bin   (S.   939)    to   Umit 
courts  of  the  United  States  was  announeed  as  next  in  order. 

Mr.  BRATTON.     Over. 

The  PRESIDING  OFFICER.    The  bin  win  be  passed  over. 

NORTH  PLATTK  ISUGATION  PHOJSCT— CASPKS-ALCOVA  niVISZOH 

The  bin  (S.  2842)  to  authorize  construction  of  the  Cas- 
per-Alcova  division.  North  Platte  project.  Nebraska- 
Wyoming,  was  announced  as  next  in  order. 

Mr.  KENDRICK.  Mr.  President,  with  due  deference  to 
the  wishes  of  the  Senator  from  Colorado,  I  ask  that  the 
bin  go  over  for  the  day.  I  desire  at  this  time  to  give  notice 
that  to-morrow  morning,  as  soon  as  I  can  obtain  the  floor. 
or  as  soon  as  it  is  in  order.  I  shaU  move  to  take  up  the  biU 
for  consideration. 

I  would  like  to  be  indulged  for  a  moment  to  say  that  the 
bin  is  of  vital  importance  to  my  State.  It  has-been  on  the 
calendar  several  times  during  the  last  few  years,  and  at  one 
time  passed  the  Senate  and  was  sent  to  the  House,  where  it 
did  not  receive  final  action.  The  biU  to  one  of  purely  local 
importance  to  Wyoming,  but  the  needs  are  so  urgent  and 
the  equities  are  so  great  that  I  hope  I  may  have  the  oppor- 
tunity of  speaking  to  as  many  Senators  as  possible  in  behalf 
of  the  legislation.  We  believe  it  can  be  passed  during  the 
day  to-morrow.  With  that  idea  in  mind.  I  am  going  to 
move  at  that  time  to  take  it  up  for  consideration. 

The  PRESIDING  OFFICER.  On  objection  the  biU  goes 
over. 

BILLS  AND  RKSOLtmONS  PASSED  OVKR 

The  bin  (S.  4080)  to  regulate  the  manufacture  and  sale 
of  stamped  envelopes  was  announced  as  next  in  order. 

The  PRESIDING  OFFICER.  The  bin  win.  be  passed 
over. 

The  bin  (S.  3223)  relative  to  the  qualifications  of  prac- 
titioners of  law  in  the  District  of  Columbia  was  announced 
as  next  in  order. 

Mr.  REED.    Over. 

The  PRESIDINO  OFFICER.  The  bUl  wiU  be  passed 
over. 

The  bin  (8.  4412)  to  provide  for  the  safer  and  more  effec- 
tive use  of  the  assets  of  Federal  reserve  banks  and  of  na- 
tional banking  associations,  to  regulate  interbank  control,  to 
prevent  the  undue  diversion  of  funds  into  speculative  opera- 
tions, and  for  other  purposes,  was  announced  as  next  in 
order. 

The  PRESIDINa  OJfPiCEH.  The  bin  win  be  passed 
over,  having  been  made  a  special  order  for  Thursday  next. 

The  resolution  (8.  Res.  60)  to  hear  and  determine  the  con- 
test ot  George  M.  Pritehard  against  Josiah  W.  Bailey  tor  a 
seat  in  the  Senate  from  the  State  of  North  Carolina  was 
announced  as  next  in  order. 

Mr.  BRATTON.    Over. 

The  PRESIDING  OFFICER.  The  resolution  win  he 
passed  over. 

The  resolution  (8.  Res.  26)  changing  the  name  of  the 
Committee  on  Pensions  to  the  Committee  on  Veterans'  Af- 
fairs, and  defining  its  Jurisdiction,  was  announced  as  next 
in  order. 

Mr.  REED.    Over. 

The  PRESIDING  OFFICER.  The  resolution  wiU  be  passed 
over. 

The  bin  <B.  2687)  to  provide  for  the  establishment  of  a 
national  onployment  system  and  for  cooperation  with  the 
States  in  the  promotion  of  such  system,  and  for  other  pur- 
poses, was  announced  as  next  in  OTder. 

Mr.  VANDENBERO.    Over. 

The  PRESIDINa  <^FICER.    The  bin  wiU  be  passed  over. 
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The  biH  (8.  99)  to  amend  section  I  of  the  act  making 
appropriations  to  provide  for  the  expenses  of  the  govern- 
ment of  the  District  of  Columbia  for  the  fiscal  year  ending 
June  30.  1914.  and  for  other  purposes,  approved  March  4. 
^1913,  was  announced  as  next  In  order. 

Mr.  McKELLAR.     Over^  

The  PRESIDINO  OFFICER.    The  biH  win  be  passed  over. 

The  bill  (S.  4291)  to  amend  section  5219  of  the  Revised 
Statutes,  as  amended,  was  announced  as  next  in  order. 

Mr.  REED.    Over.  

The  PRESIDINO  OFFICER.    The  bUl  will  be  pMnd  orer. 
The  resolution  (8.  Res.  18«)    favoring  an  expression  on 
Mothers  Day  of  our  love  and  reverence  for  motherhood 
was  announced  as  next  in  order. 

"    Mr.  SMDOT.    Over.  

The  PRESIDING  OFFICER,  The  resolution  will  be 
pawed  over. 

The  bill  (S.  436)  to  amend  the  national  prohibition  act, 
as  amended  and  supplemented,  in  respect  to  the  definition 
of  Intoxicating  liquor,  was  annoimced  as  next  in  order. 
Mr.  BRATTON.    Over. 

The  PRESIDING  OFFICER.  The  blU  wlH  be  passed  over. 
The  bill  (S.  247:o  to  provide  for  increasing  the  permis- 
tible  alcohoUc  content  of  beer.  ale.  or  porter  to  3.2  per  cent 
by  weight,  and  to  provide  means  by  which  all  such  beer.  ale. 
OT  porter  shall  be  made  of  products  of  American  farms,  waa 
annoimced  as  next  In  order. 
11^.  BRATTON.     Over. 

T^  PRESIDINO  OFFICER.    The  bill  wIH  be  passed  over. 
Tlia  bill  (8.  368  >   for  the  relief  of  JoUet  NaUonal  Bank 
and  H.  William.  John  J..  Edward  P..  and  Ellen  C.  Sharpe 
was  announced  as  next  in  order. 
Mr.  KING.    Over. 

The  PRESIDING  OFFICER.    The  bill  win  be  passed  over. 

The  bin  (S.  4M7)  to  provide  for  the  settlement  of  claims 

against  the  United  States  on  account  of  property  damage. 

personal  injury,  or  death  was  announced  as  next  In  order. 

Mr   BRATTON     Over. 

The  PRESIDINO  OFFICER.  The  biU  wlU  be  passed  over. 
The  bill  <S.  3053)  to  promote  safety  on  the  streets  and 
highways  of  the  District  of  Columbia  by  providing  for  the 
financial  responsibility  of  owners  and  operators  of  motor 
vehicles  for  damages  caused  by  motor  vehicles  on  the  public 
highways  In  the  District  of  Coliunbia.  to  prescribe  penalties 
for  the  violation  of  the  provisions  of  this  act.  and  for  other 
purposes,  was  announced  as  next  In  order. 
Mr.  McKELLAR.    Over. 

The  PRESIDINO  OFFICER.     The  blD  wlU  be  passed  over. 
The  bin  (S.  7)  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as  next 
tn  order. 

Mr    SMOOT.     Over. 

The  PRESIDINO  OFFICER.  The  blU  wlU  be  passed  over. 
The  bin  (S.  3243)  to  amend  section  24  of  the  Judicial 
Code,  as  amended,  with  respect  to  the  Jurisdiction  of  the 
district  courts  of  the  United  States  over  suits  relating  to 
orders  of  State  administrative  boards,  was  announced  as 
next  in  ordor. 

Mr.  REED.     Over.         

The  PRESIDING  OFFICER.     The  bin  wlU  be  passed  over. 
The  bin  (8.  4565)   to  amend  the  railway  labor  act  was 
announced  as  next  in  order. 
Mr.  HASTINGS.     Over. 

The  PRESIDING  OFFICER.  The  blU  wlU  be  passed  over. 
The  bin  (S.  4726)  to  supplement  the  migratory  bird  con- 
servation act  by  providing  funds  for  the  acquisition  of  areas 
for  use  as  migratory-bird  sanctuaries,  refuges,  and  breeding 
grounds,  for  developing  and  administering  such  areas,  for 
the  protection  of  certain  migratory  birds,  for  the  enforce- 
ment of  the  migratory  bird  treaty  act  and  regulations  there- 
under, and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  BRATTON.     Over. 

The  PRESIDING  OFFICER.    The  blU  win  be  passed  over. 


The  bin  ^8.  2613)  for  the  relief  of  Lynn  Brothers'  Benevo- 
lent Hospital  was  announced  M  next  in  order. 

Mr.  KING.     Over. 

The  PRESIDING  OFFICER.     The  bffl  win  be  passed  over. 

The  biU  (S.  3188)  for  the  relief  of  Dr.  A.  M.  Newton,  of 
Pocatello.  Idaho,  was  announced  as  next  in  order. 

Mr.  KING.    Over.  

The  PRESIDING  OFFICER.     The  blU  win  be  passed  over. 

The  bin  (H.  R.  10236)  creating  a  reimbursable  fund  to  be 
used  for  special  medical  and  surgical  work  among  the  In- 
dians of  the  Fort  Peck  Indian  Reservation.  Mont.,  and  for 
other  purposes,  was  aimounced  as  next  In  order. 

Mr.  KING.    Over. 

The  PRESIDING  OFFICER.    The  bUl  win  be  passed  over. 

MLL  nmruoTZLY  posTPomo) 

The  bin  (H.  R.  11499)  for  restoring  and  maintaining  the 
purchasing  power  of  the  dollar  was  announced  as  next  in 
order. 

Mr.  GLASS.  Mr.  President.  I  move  that  the  bill,  the  title 
of  which  has  Just  been  stated,  be  indefinitely  postponed, 
since  its  text  was  added  m  an  amendment  to  the  home  loan 
bank  biU  for  a  period  of  three  years. 

The  PRESIDING  OFFICER.  Without  objection,  the  biU 
win  be  indefinitely  postponed. 


•XXX:}    Pi 

The  bin  (8.  3346)  to  provide  for  the  escheat  to  the  United 
States  of  certam  depop^ts  in  national  banks  was  announced 
as  next  In  order. 

Mr.  REED.    Over. 

The  PRESIDING  OFFICER.     The  bUl  wlU  be  passed  over. 

The  bin  (8.  3370)  for  the  conservation  of  lobsters,  to  regu- 
Iftte  tntentate  transportation  of  lobsters,  and  for  other  pur- 
pceee,  was  azmoimced  as  next  In  order. 

Mr.  McKELLAR.    Over. 

The  PRESIDING  OFFICER.     The  bffl  will  be  passed  over. 

The  bill  <S.  1301)  to  renew  and  extend  certain  letters 
patent  was  announced  as  next  In  order. 

Mr.  McKELLAR.    Over^ 

The  PRESIDING  OFFICER.     The  bffl  wffl  be  passed  over. 

The  bffl  (H.  R.  278)  to  compensate  the  Post  Office  Depart- 
ment for  the  extra  work  caused  by  the  payment  of  money 
orders  at  ofBces  other  than  those  on  which  the  orders  are 
drawn  was  announced  as  next  In  order. 

Mr.  KING.    Over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

The  bffl  (S.  4755)  to  provide  for  grants  and  loans  to  the 
several  States  to  aid  In  relieving  unemployment,  to  facilitate 
the  construction  of  self-liquidating  projects,  to  provide  for 
the  construction  of  certain  authorized  Federal  public -works 
projects,  and  for  other  purposes,  was  announced  as  next  In 
order. 

Mr.  SMOOT.     Over. 

The  PRESIDING  OFFICER.    The  bffl  wffl  be  passed  over. 

The  bffl  (H.  R.  11336)  providing  for  an  additional  Justice 
of  the  Court  of  Appeals  of  the  District  of  Columbia  was  an- 
nounced as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDING  OFFICER.     The  bill  wffl  be  passed  over. 

The  bill  'H.  R.  12044)  to  provide  for  the  exclusion  and  ex- 
pulsion of  alien  communists  was  aimounced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDING  OFFICER.    The  bffl  wffl  be  passed  over. 
•ONDS  XN  cnaanKL  casis  xh  thx  oxstrict 

The  bffl  (S.  4082)  to  regulate  the  business  of  executing 
bonds  for  compensation  In  criminal  cases  and  to  improve  the 
administration  of  Justice  In  the  District  of  Columbia  was  an- 
nounced as  next  in  order. 

The  PRESIDING  OFFICER.  The  Chair  Is  advised  that 
the  bffl  was  considered  on  a  previous  date  and  aU  amend- 
ments reported  by  the  committee  were  agreed  to.  Is  there 
objection  to  consideration  of  the  bill? 

There  being  no  objection,  the  blU.  as  amended,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 
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B0  ft  enacted,  eto..  That  the  words  "  »wiinitTig  business  **  aa  used 
In  this  act  mean  the  business  at  becoming  surety  for  compensation 
upon  bonds  in  criminal  cases  in  the  District  of  Columbia,  and  the 
word  ~  bondsman "  means  any  person  or  corporation  engaged 
either  as  principal  Or  as  agent,  clerk,  or  representative  of  another 
tn  such  business. 

8bc.  a.  That  the  business  of  becoming  surety  for  compensation 
upon  bonds  In  crlmlnai  cases  tn  the  District  oi  Columbia  la  ixn- 
pressed  with  a  public  interest. 

Sac.  S.  It  ahaU  tse  unlawful  for  any  penon  engaged,  either  as 
principal  or  as  the  clerk,  agent,  or  representative  of  a  corporation, 
or  another  person  In  the  business  of  becoming  surety  upon  bonds 
for  compensation  in  the  District  of  Ccdumbla,  either  directly  or 
Indirectly,  to  give,  donate,  lend,  contribute,  or  to  prcHnlae  to  give, 
donate,  loan,  or  contribute  any  money,  prc^erty.  entertainment,  or 
other  thing  at  value  whatsoever  to  any  attorney  at  law,  police 
officer,  deputy  United  States  marshal,  JaUer.  probation  officer,  clerk, 
or  other  attach^  at  a  criminal  court,  or  public  official  of  any 
character,  for  procuring  or  assisting  in  procuring  any  person  to 
smploy  said  bondsman  to  execute  as  surety  any  bond  for  ccHn- 
pensatlon  in  any  criminal  case  In  the  District  of  Columbia:  and 
It  shall  be  unlawful  for  axvy  attorney  at  law.  police  officer,  deputy 
United  States  marshal.  Jailer,  probation  officer,  clerk,  balllir.  or 
other  attach^  of  a  criminal  court,  or  public  official  of  any  char- 
acter, to  accept  or  receive  frocn  any  such  person  engaged  In  the 
bonding  business  any  money.  prc^Mrty.  entertainment,  or  other 
thing  of  value  whatsoever  for  procuring  or  airwlirttng  in  procuring 
any  person  to  employ  any  bondsman  to  execute  as  surety  any  bond 
for  compensation  in  any  criminal  case  in  the  District  of  Columbia. 

Sbc.  4.  It  shall  be  unlawfvl  for  any  attorney  at  law.  either 
directly  or  Indirectly,  to  give,  loan,  donate,  contribute,  or  to 
promise  to  give.  loan,  donate,  or  contribute  any  money,  property, 
entertainment,  or  other  thing  of  value  whatsoever  to.  or  to  split 
or  divide  any  fee  or  commission  with,  any  bondsman,  the  agent, 
clerk,  or  representative  of  any  bondsman,  police  officer,  deputy 
United  States  marshal,  probation  oflkcer.  aaalstant  probation  officer, 
baUlil.  clerk,  or  other  attach^  of  any  criminal  court  for  «»«^ii«<Tig' 
or  proctirlng  or  assisting  in  causing  or  procuring  any  person  to 
employ  such  attorney  to  represent  h<"ri  in  any  criminal  case  in 
the  District  of  Columbia. 

Sac.  6.  It  shall  be  lawful  to  charge  for  executing  any  bond 
tn  a  criminal  case  in  the  District  of  Columbia,  and  it  shall  be 
unlawful  for  any  person  or  corporation  engaged  in  the  bonding 
business,  either  as  principal,  or  clerk,  agent,  or  representative  of 
another  either  directly  or  indirectly,  to  charge,  accept,  or  receive 
any  sum  of  money,  or  other  thing  of  value,  other  than  the 
regular  fee  for  botxllng  from  any  person  for  whom  he  has  exe- 
cuted bond  for  any  other  service  whatever  performed  in  con- 
nection with  any  indictment.  Information,  or  charge  upon  which 
said  person  U  bailed  or  held  in  the  District  of  Colimibla.  It 
also  shaU  be  unlawfiU  for  any  person  or  corporation  engaged 
either  as  principal  or  as  agent,  clerk,  or  representative  of  an- 
other in  the  bonding  business  to  settle  or  attempt  to  settle  or 
to  procure  or  attempt  to  procure  the  dismissal  of  any  indict- 
ment. Information,  or  charge  against  any  poson  In  custody  or 
held  upon  bond  in  the  District  of  Columbia  with  any  court  or 
with  the  prosecuting  attorney  In  any  court  In  the  District  at 
Colimnbla. 

Ssc.  0.  A  typewritten  or  prtnted  list  alphabetically  arranged 
of  all  persons  engaged  under  the  authority  of  any  of  the  courts 
of  criminal  Jurisdiction  in  the  District  of  Columbia  In  the  busi- 
ness of  becoming  surety  upon  bonds  for  compensation  In  crimi- 
nal cases  shall  be  posted  In  a  otampicuoum  place  In  each  police 
precinct.  JaU.  prisoner's  dock,  hoxise  of  detention,  and  every 
other  place  In  the  District  of  Columbia  In  wtilch  persons  in  cus- 
tody of  the  law  are  detained,  axxl  one  or  more  ot^les  thereof  kept 
on  hand;  and  when  any  person  who  is  detained  m  custody  In  any 
such  place  of  detention  siiall  request  any  person  In  charge 
thereof  to  furnish  him  the  name  of  a  bondsman  or  to  put  tit^^ 
In  communication  with  a  bondsman  said  list  shall  be  furnished 
to  the  person  so  requesting,  and  It  stiall  be  the  duty  of  the 
person  in  charge  of  said  place  of  detention  within  a  reasonable 
time  to  put  the  person  so  detained  in  communication  with  the 
bondsman  so  selected,  and  the  person  In  charge  of  said  place 
of  detention  shall  contemporaneously  with  said  transaction  make 
In  the  blotter  or  book  of  record  kept  In  any  such  place  of 
detention  a  record  showing  the  name  of  the  person  requesting  the 
bondsman,  the  offense  with  which  the  said  person  is  charged, 
the  time  at  which  the  request  was  made,  the  bcmdsman  re- 
quested, and  the  person  by  whom  the  said  bondsman  was  called, 
and  preserve  the  same  as  a  permanent  record  in  the  book  or 
blotter  in  which  entered. 

Sxc.  7.  It  shall  be  unlawful  for  any  bondsman,  agent,  clerk,  or 
representative  of  any  bondsman  to  enter  a  police  precinct.  JaU. 
prisoner's  dock,  house  of  detention,  or  other  place  where  persons 
in  the  custody  of  the  law  are  detained  in  the  District  of  Colum- 
bia for  the  purpose  of  obtaining  employment  as  a  bondsman, 
without  having  been  previously  called  by  a  psraon  so  detained,  or 
by  some  relative  or  other  authorized  person  acting  for  or  on 
behalf  of  the  person  so  detained,  and  whenever  any  person  en- 
gaged in  the  bonding  business  as  principal,  or  as  clerk,  agent,  or 
representative  of  anotlier.  ahall  enter  a  polloe  precinct.  Jail,  piris- 
oner's  dock,  house  of  detention,  or  other  place  where  persons  in 
the  custody  of  the  law  are  detained  In  the  EMstrlct  of  Columbia, 
he  shall  forthwith  give  to  the  petaon  tn  chnge  thereof  his  mis- 
sion there,  the  name  of  the  person  calling  hLn,  and  requesting 
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him  to  come  to  such  place,  and  the  same  shall  be  recorded  by 
the  person  in  charge  of  the  said  place  of  detention  and  preserved 
as  a  public  record,  and  the  failure  to  give  such  Information,  or 
the  failure  of  the  person  in  charge  of  said  place  of  detention  to 
make  and  preserve  such  a  record,  shall  constitute  a  violation  of 
this  act. 

Sec.  8.  It  shall  be  the  duty  of  the  police  court.  Juvenile  court, 
and  the  criminal  divisions  of  the  Supreme  Court  of  the  District 
of  Columbia,  each,  to  provide,  under  reasonable  rulee  and  regula- 
tions, the  qualifications  of  persons  and  corporations  applying  for 
authority  to  engage  In  the  bonding  business  in  criminal  cases 
in  the  District  of  Columbia,  and  the  terms  and  conditions  upon 
which  such  business  shall  be  carried  on,  and  no  person  or  cor- 
poration shall,  either  as  principal,  or  as  agent,  clerk,  or  represen- 
tative of  another,  engage  in  the  bonding  business  in  any  sxich 
court  tmtu  he  shall  by  order  of  the  court  be  authorised  to  do  so. 
Such  courts,  in  making  such  rules  and  regulations,  and  in  grant- 
ing authority  to  persons  to  engage  In  the  bonding  business,  shaU 
take  into  consideration  both  the  ««*w«u'  responsibility  and  the 
moral  qualities  of  the  person  so  applying,  and  no  person  ahall 
be  permitted  to  engage,  either  as  principal  or  agent,  in  the  busi- 
ness of  becoming  surety  upon  bonds  for  compensation  In  crim- 
inal cases,  who  has  ever  been  convicted  of  any  offense  involving 
moral  turpitude,  or  who  U  not  known  to  be  a  person  of  good 
moral  character.  It  shall  be  the  duty  of  each  of  said  courts  to 
require  every  person  qualifying  to  engage  in  the  bonding  business 
as  principal  to  file  with  said  coxirt  a  Ust  showing  the  name,  age. 
and  residence  of  each  person  employed  by  said  bondsman  as 
agent,  clerk,  or  representative  in  the  bonding  business,  and  re- 
quire an  affidavit  from  each  of  said  persons  stating  that  said 
person  will  abide  by  the  terms  and  provisions  of  this  act.  Bach 
of  said  courts  shall  require  the  authority  of  each  of  said  persons 
to  be  renewM  from  time  to  time  at  such  periods  as  the  court  may 
by  rule  provide,  and  before  said  authority  sliall  lie  renewed  the 
court  shall  require  from  each  of  said  persons  an  affidavit  that 
since  his  previous  qualification  to  engage  in  the  bonding  business 
he  has  abided  by  the  provisions  of  this  act,  and  any  person  swear- 
ing falsely  in  any  of  said  affidavits  shall  be  guilty  of  perjury. 

Sac.  9.  It  shall  be  unlawful  for  any  police  officer  or  other  public 
official,  m  advance  of  any  raid  by  polloe  or  other  peace  officers  or 
public  officials  or  the  execution  of  any  search  warrant  or  warrant 
of  arrest,  to  give  or  furnish,  either  directly  or  Indirectly,  any  In- 
formation concerning  such  proposed  raid  or  arrest  to  any  person 
engaged  in  any  manner  in  the  landing  biisiness  or  to  any  attor- 
ney at  law:  Provided,  however.  That  it  shall  not  be  unlawftU  for 
any  police  or  other  peace  officer,  in  conducting  any  raid  or  in 
executing  any  search  warrant  or  warrant  of  arrest,  to  communi- 
cate to  any  attorney  at  law  or  person  engaged  in  the  bonding 
business  any  fact  necessary  to  enable  such  officer  to  obtain  from 
such  attorney  at  law  or  person  engaged  in  the  bonding  business 
information  necessary  to  enable  such  officer  to  carry  out  said 
raid  or  execute  such  process. 

Sac.  10.  The  Judges  of  the  police  court  of  the  Dlstrlet  of  Co- 
lumbia shall  have  the  authority  to  appoint  some  ofBcial  of  the 
Metropolitan  police  force  of  the  District  of  Columbia  to  act  as  a 
clerk  of  the  police  court  with  authority  to  take  ball  or  collateral 
from  persons  charged  with  offenses  triable  tn  the  polloe  co\irt  In 
criminal  cases  in  the  District  of  Colimibia  at  all  times  when  the 
police  court  Is  not  open  and  Its  clerics  accessible.  The  official  so 
appointed  shall  have  the  same  authority  at  said  times  with  refer- 
ence to  taking  bonds  or  collato^l  as  the  clerk  of  the  polloe  court 
now  has;  shall  receive  no  compensation  for  said  services  other 
than  his  regular  salary;  shall  be  subject  to  the  orders  and  rules 
of  the  police  court  in  the  discharge  of  his  said  duties;  and  may  be 
removed  as  such  clerk  at  any  time  by  the  Judges  of  the  polloe 
court.  TiM  Supreme  Court  and  the  Juvenile  Court  of  the  Dis- 
trict of  Columbia  each  shall  have  power  by  order  to  autborlBe  the 
official,  appointed  by  the  police  court,  to  take  bond  of  persons 
arrested  upon  writs  and  processes  from  those  courts  in  criminal 
cases  between  4  o'clock  p.  m.  and  0  o'clock  a.  m.  and  upon  Sun- 
days and  holidays,  and  each  of  such  courts  shall  have  power  at 
any  time  by  order  to  revoke  such  authority  granted  by  it. 

Sac.  11.  Any  person  violating  any  provision  of  this  act  other 
than  In  the  commission  of  perjury  shall  be  punished  by  a  fine 
of  not  less  than  $50  nor  more  than  $100.  or  by  imprisonment  of 
not  less  than  10  ncn'  more  than  60  days  in  JaU,  or  both,  where  no 
other  penalty  is  provided  by  this  act;  and  if  the  person  so  con- 
victed be  a  police  officer  or  other  public  official,  he  shall  upon 
recommendation  of  the  trial  Judge  also  be  forttiwlth  dismissed 
from  office;  if  a  bondsman,  or  the  agent,  clerk,  or  representative 
of  a  bondsman,  he  ahaU  be  disqualified  from  thereafter  engaging 
in  any  manner  in  the  bonding  business  for  such  a  period  of  time 
as  the  trial  Judge  shaU  order;  and,  if  an  attorney  at  law.  shaU 
be  subject  to  suspension  or  disbarment  as  attorney  at  law. 

Sac.  la.  It  ShaU  be  the  duty  of  the  police  court.  Juvenile  court, 
and  oi  the  criminal  divisions  of  the  Supreme  Court  of  the  Dis- 
trict of  Columbia  to  see  that  this  act  is  enforced,  and  upon  the 
impaneling  of  each  grand  Jtiry  in  the  Supreme  Court  of  the  Dis- 
trict of  Columbia  it  shaU  be  the  duty  of  the  Judge  impaneling 
said  Jury  to  give  it  in  charge  to  the  jury  to  investigate  the  man- 
ner \n  which  this  act  is  enforced  and  aU  violations  thereof. 

BILLS  AVS  WBBOLUTXOHS  PASSXD  OVBI 

Hie  bUl  (S.  175)  to  provide  for  the  early  completion  of 
river  and  harbor  projects  now  or  hereafter  authorised  and 
adopted  by  Congress,  including  the  connecting  channels  of 
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the  Orcat  Lakes,  and  to  authorize  the  issuance  of  bonds 
therefor,  was  announced  as  next  in  order. 
Mr.  VANDENBERO.     Over. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed  over. 
The  bill  iS.  3606)  to  authorize  the  purchase  by  the  Gov- 
ernment of  American-produced  silver,  to  provide  for  the 
lasuance  of  silver  certificates  in  payment  therefor,  to  provide 
for  the  coinage  of  such  silver,  aaid  for  other  purposes,  was 
announced  as  next  in  order. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed  over. 
The  bill  »H.  R.  8681)  to  develop  American  air  transport 
service  overseas,  to  encourage  the  construction  in  the  United 
States  by  American  capital  of  American  airships  for  use  in 
foreign  commerce,  and  to  make  certain  provisions  of  the 
maritime  law  applicable  to  foreign  commerce  by  airships, 
was  announced  as  next  in  order. 
Mr.  BRATTON.     Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 
The  bill  (S.  4920)  to  authorize  the  closing  of  a  portion  of 
Virginia  Avenue  SE.,  in  the  District  of  Columbia,  and  for 
other  purposes,  was  annotmced  as  next  in  order. 
Mr.  LA  POLLETTE.     Over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

The  bill  (H.  R.  9636)  to  authorize  the  Postmaster  General 

to  permit  railroad  and  electric-car  compames  to  provide 

mail  transportation  by  motor  vehicle  in  lieu  of  service  by 

train  was  announced  as  next  in  order. 

Mr.  McKELLAR.     Over. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed  over. 
The  bill  (8.  4781)  authorizing  an  emergency  appropriation 
for  the  relief  of  needy  and  distressed  residents  of  the  Dis- 
trict of  Colimibia  and  for  the  temporary  care  of  transient 
and  homeless  persons  in  said  District  was  announced  as 
next  in  order. 

Mr.  8MOOT.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 
The  bill  <S.  4046  >   to  fix  more  equitably  the  responsibility 
of  postmasters  was  announced  as  next  in  order. 
Mr.  KINO.    Over. 

The  PRESIDING  OFFICER.    The  bill  wUl  be  passed  over. 
The  concurrent  resolution  (S.  Con.  Res.  31)    authorizing 
the  printing  of  additional  copies  of  House  Report  No.  2290 
was  announced  as  next  in  order. 
Mr.  LA  FOLLETTE.    Over. 

The  PRESIDING  OFFICER.     The  concurrent  resolution 
will  be  passed  over. 

The  bill  (8.  3770)  to  prevent  the  obstruction  of  and  bur- 
dens upon  interstate  trade  and  commerce  in  copyrighted 
motion-picture  films,  and  to  prevent  restraint  upon  free 
competition  In  the  production,  distribution,  and  exhibition 
of  copyrighted  motion-picture  films  (a)  by  prohibiting  the 
compulsory  blockbooking  of  copsrrighted  motion- picture 
films:  <b)  by  making  unlawful,  unreasonable,  and  discrimi- 
natory protection  in  favor  of  certain  theaters  over  others; 
(c)  to  compel  the  furnishing  of  accurate  ajmopses  of  all  pic- 
tures offered  to  theater  operators  before  the  same  have  been 
released  and  reviewed;  and  id)  to  sunend  section  2  of  the 
Clayton  Act  to  make  it  apply  to  Ucense  agreements  aud 
leases  as  well  as  sales  in  interstate  commerce  was  an- 
nounced as  next  in  order. 
Mr.  McKELLAR.    Over. 

The  PRESIDING  OFFICER.  The  bill  wlU  be  passed  over. 
The  motion  of  Mr.  Barbottk  to  discharge  Committee  on 
the  Judiciary  from  further  consideration  of  the  Joint  resolu- 
tion (S.  J.  Res.  114)  proposing  an  amendment  to  the  Consti- 
tution relating  to  intoxicating  liquors  was  announced  as 
next  m  order. 
Mr.  BRATTON.    Omr. 

The  PRESIDINO  OFFICER  The  motion  will  be  passed 
over. 

The  resolution  (S.  Res.  260)  directing  the  Reconstruction 
Finance  Corporation  to  report  to  the  Senate  regarding  loans 
made  or  proposed  to  be  made  by  it  was  announced  as  next 
in  order. 

Mr.  VANDENBERO.    Orer. 


The  PRESIDINO  OFFICER.  The  resolution  will  be 
I>assed  over. 

8ALI  AHB  DISTlIBtrnON  OF  DAIHT  PRODUCTS  IK  THX  DISTRICT 

The  Senate  proceeded  to  consider  the  resolution  (8.  Res. 
263)  submitted  by  Mr.  Kihg  on  the  30th  day  of  June.  1932, 
which  had  been  reported  from  the  Committee  on  the  Dis- 
trict of  Columbia  with  amendments,  on  page  2.  line  13.  to 
strike  out  the  words  "  to  employ  such  clerical  and  other 
assistants."  and  on  page  2.  line  20.  after  the  word  "  words.- 
to  strike  out  "  the  expenses  of  the  committee,  which  shall 

not  exceed  I .  shall  be  paid  from  the  contingent  fund  of 

the  Senate  upon  vouchers  approved  by  the  chairman,"  so  as 
to  make  the  resolution  read: 

Whereas  It  Is  claimed  that  price  levels  In  dairy  commodities 
within  the  District  of  Columbia  Indicate  that  competition  in  trade 
In  such  commodities  has  become  stifled  therein,  and  that  the  cost 
to  the  consumer  of  such  commodities  exceeds  the  cost  to  the  pro- 
ducer by  more  than  a  fair  margin  of  profit  to  the  producer: 
Therefore  be  It 

ReaoUfd.  That  the  Committee  on  the  District  of  Columbia,  or 
any  duly  authorized  subcommittee  thereof.  Is  authorized  and 
directed  to  investigate  conditions  with  respect  to  the  sale  and  dis- 
tribution of  milk,  cream.  Ice  cream,  or  other  dairy  products  within 
the  DUtrlct  of  Columbia  with  a  view  to  determining  particularly 
whether  any  individual,  partnership,  or  corporation,  whether  resid- 
ing In  the  District  of  Columbia  or  elsewhere,  is  operating  within 
•uch  District  under  any  contract,  combination  in  form  of  trust  or 
otherwise,  or  Is  a  party  to  any  conspiracy,  in  restraint  of  trade  or 
commerce  in  any  such  dairy  producu.  or  in  any  way  monopolizing 
such  trade  within  such  DUdlct.  The  committee  shaU  report  to 
the  Senate  as  soon  as  practicable  the  results  of  its  investigations, 
together  with  its  recommendations,  if  any.  for  necessary  remedial 
legislation. 

For  the  purposes  of  thla  rMOlution  the  committee,  or  any  duly 
authorized  subcommittee  tbmnot.  is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  in  the  Seventy -second  Congre.u  until 
the  final  report  Is  submitted,  to  require  by  subp<ena  or  otherwise 
the  attendance  of  such  wltneeaee  and  the  production  of  such  books, 
papers,  and  documenta.  to  admlniater  such  oaths,  to  take  such 
testimony,  and  to  make  such  expenditures,  as  it  deems  advisable. 
The  cost  of  stenographic  services  to  report  such  hearings  shaU 
not  be  in  excess  of  25  cents  per  hundred  words. 

The  amendments  were  agreed  to. 

Mr.  McNARY.  Mr.  President,  speaking  from  memory,  I 
recall  that  on  a  previous  occasion,  when  the  calendar  was 
under  consideration,  some  Senator  objected  to  the  consider- 
ation of  the  resolution.  That  objector  is  not  present.  It 
would  hardly  be  fair  to  have  the  resolution  go  through  in  his 
absence  at  this  time;  and  for  that  reason,  and  inasmuch  as 
we  will  again  have  the  calendar  under  consideration  at  an 
early  date.  I  shall  object  at  this  time. 

The  PRESIDING  OFFICER.  Objection  being  made,  the 
resolution  will  go  over. 

BILL  AMD  JOXKT  RUOLUTIOIV   PASSED  OVn 

The  bill  (H.  R.  7894)  to  promote  safety  on  the  streets  and 
highways  of  the  District  of  Columbia  by  providing  for  the 
financial  responsibility  of  owners  and  operators  of  motor 
vehicles  for  damages  caused  by  motor  vehicles  on  the  public 
highways  in  the  District  of  Columbia,  to  prescribe  penalties 
for  the  violation  of  the  provision  of  this  act.  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  joint  resolution  (S.  J.  Res.  194)  conferring  jurisdic- 
tion upon  the  Court  of  Claims  to  render  findings  of  facts  in 
the  claim  of  the  Mack  Copper  Co.  was  aimounced  as  next  in 
order. 

Mr.  KINO.  Mr.  President,  the  author  of  that  resolution 
is  not  here,  and  in  his  absence,  and  without  prejudice.  I  will 
ask  that  it  go  over. 

The  PRESIDING  OFFICER.  Without  objection,  the 
joint  resolution  will  be  passed  over. 

LABXLXHG  OP  MACAKOKI  P«ODt7CT8 

The  bill  (8.  4178)  to  amend  section  8  of  the  act  entitled 
"An  act  for  preventing  the  manufacture,  sale,  or  transporta- 
ticm  of  adulterated  or  misbranded  or  poisonous  or  deleterious 
foods,  drugs,  medicines,  and  liquors,  and  for  regulating 
traffic  therein,  and  for  other  purposes,"  approved  June  30. 


1906.  as  amezuled.  relating  to  mlshranded  foods,  was  an- 
nounced as  next  In  order. 

Mr.  KINO.    I  ask  that  the  bill  go  over. 

Mr.  SHIPSTEAD.  Will  the  Senator  withhold  his  objec- 
tion for  a  few  moments  in  order  that  I  may  make  a  brief 
statement? 

Mr.  KINO.    Certainly. 

Mr.  SHIPSTEAD.  Mr.  President,  this  bill  has  the  unani- 
mous approval  of  the  Committee  on  Agriculture.  All  it 
does  is  to  put  into  etiect  as  to  outcaroni  products  what  was 
done  for  the  canned-food  industry  by  the  act  of  July  8, 
1930,  so  that  the  manufacturer  shall  be  required  to  label 
his  products  and  show  the  raw  material  out  of  which  they  are 
made,  xmder  regulations  of  the  Department  of  Agriculture. 

There  is  a  great  deal  of  deception  practiced  in  the  sale  of 
macaroni  products.  People  who  use  macaroni  find  that 
when  they  buy  the  unlabeled  macaroni  product,  as  it  is  now 
always  unlabeled,  sometimes  they  get  a  very  palatable  ar- 
ticle of  food  and  at  other  times  they  get  a  very  unpalatable 
article  of  food.  This  condition  of  adulteration  and  decep- 
tion in  the  manufacture  of  macaroni  products  has  prac- 
tically ruined  a  great  market  for  farm  products  and  maca- 
roni wheat,  and  this  character  of  food  is  to  a  large  extent 
gradually  disappearing  from  the  market. 

Mr.  KINO.  May  I  ask  the  Senator  whether  the  bill  has 
the  unanimous  support  of  the  committee? 

Mr.  SHIPSTEAD.     It  has. 

Mr.  SMOOT.  Mr.  President.  I  notice  that  the  bin  in  its 
title  covers  "foods,  drugs,  medicines,  and  liquors,  and  for 
regulating  traffic  therein  and  for  other  purposes,"  and  ref- 
erence is  made  to  the  act  of  June  30,  1906. 

Mr.  SHIPSTEAD.  That  is  the  tiUe  of  the  pending  bill 
which  proposes  to  amend  the  pure  food  act  of  1906:  that  is 
all. 

Mr.  SMOOT.    It  covers,  then,  only  macaroni? 

Mr.  SHIPSTEAD.    It  covers  merely  macaroni. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  KINO.  Mr.  President.  I  should  like  to  ask  a  fiuther 
question.  I  notice  that  imder  this  bill  authority  seems  to  be 
conferred  upon  the  Secretary  of  Agriculture  to  determine 
the  quantity  or  quality  of  the  product  which  is  used  in  the 
manufacture  of  macaroni.  I  have  no  objection  to  giving 
authority  to  the  department  to  require  that  the  product 
shall  be  labeled,  but  it  seems  to  me  to  confer  upon  the  Sec- 
retary of  Agriculture  unrestrained  authcnlty  to  determine 
the  percentage  of  wheat,  if  the  article  is  made  of  wheat,  or 
beu-ley  or  ans^hing  else  that  must  go  into  a  palatable  and 
wholesome  commodity  is  to  confer  upon  him  an  authority 
that  he  ought  not  to  be  granted. 

I  have  no  objection  if  the  bill  merely  requires  the  brand- 
ing of  the  commodity  in  order  that  there  may  be  no  decep- 
tion, but  I  am  unwilling  if  the  bill  goes  farther  and  confers 
upon  the  Secretary  of  the  Treasury  the  right  to  say  that 
there  must  be  a  certain  percentage  of  flour  or  a  certain  per- 
centage of  water  or  what  not  in  the  manufacture  of  the 
commodity. 

B«r.  SHIPSTEAD.  Oh,  no;  all  the  bill  does  is  to  give  the 
Secretary  of  Agriculture  the  authority  to  require  manufac- 
turers to  state  on  their  labels  what  is  in  the  macaroni,  so 
that  the  purchaser  will  know  what  he  is  buying. 

Mr.  KINO.    If  the  Senator  will  pardon  me  further 

Mr.  SHIPSTE/D.     Yes. 

Mr.  KINO.    What  do  these  words  mean 

Mr.  SHIPSTEAD.    In  what  line? 

Mr.  KINO.    In  line  3.  page  2: 

Sixth.  If  tt  la  a  macaroni  product  and  falls  below  the  standard 
of  quality  and/'or  condition  promulgated  by  the  Secretary  of 
Agriculture  for  such  macaroni  product  and  Its  package  or  label 
does  not  bear  a  plain  and  conspicuous  statement  prescribed  by  the 
Secretary  of  Agricxilture.  Indicating  that  such  macaroni  product 
falls  below  such  standard. 

Then  obvioosly  the  product  will  be  denied  access  to  the 
instnmientalltles  of  Interstate  commerce.  This  bill  would 
seem  to  confer  umn  the  Secretary  of  Agriculture  the  au- 
thority to  determine  the  percentage  of  any  Ingredient  that 
may  enter  into  the  manufactured  product.  I  am  unwilling 
to  give  that  aathority  to  him.    I  am  perfectly  willing,  as  1 


T  have  stated — and  I  think  that  is  entirely  proper — to  give 
him  the  authority  to  require  that  the  label  shall  state  the 
percentage  of'the  ingredients  or  the  kind  (tf  ingredients, 
but  to  provide  that  he  shall  have  the  authority  to  say  that 
there  shall  be  so  much  flour,  so  much  salt,  so  much  baking 
powder,  so  much  of  any  other  wholesome  commodity  seems 
to  me  to  be  conferring  upon  him  an  arbitrary  authority 
without  fixing  a  standard  for  the  determination  of  the  dis- 
cretion which  is  entrusted  to  him. 

Mr.  SHIPSTEAD.  Mr.  President.  I  did  not  kxww  that  this 
bill  would  lead  to  debate,  and  so  long  as  we  are  working 
under  a  unanimous-consent  agreement  to  consider  only 
unobjected  bills,  I  will  not  at  this  time  press  its  passage.  I 
am  perfectly  willing  to  discuss  it  with  the  Senator.  I  know 
that  he  is  mistaken,  but  I  will  take  som«  other  time  to  talk 
it  over  with  him  and  explain  it  to  him. 

Hie  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

HXHMAW   H.   EKADPORD 

The  Senate  proceeded  to  consider  the  6111  (H.  R.  4039) 
for  the  relief  of  Herman  H.  Bradford,  which  had  been  re- 
ported from  the  Committee  on  Military  Affairs,  with  amend- 
ments, on  page  1,  line  8,  after  the  word  "  of  "  to  strike  out 
"  $451.55  "  and  insert  "  $837,"  and  on  page  2.  line  1,  after  the 
numerals  "  1919,"  to  strike  out  the  comma  and  the  words 
"  and  for  loss  of  clothing  and  money  taken  from  him  at  Fort 
Du  Pont,  Del.,  and  not  retiuiied.  about  March  23, 1928,"  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Herman  H.  Brad- 
ford, late  No.  1747092,  private.  Company  O.  Three  hundred  and 
twelfth  Infantry,  United  States  Army,  out  of  any  money  In  the 
Treasxuy  not  otherwise  appropriated,  the  sum  of  $837.  said  sum 
to  be  in  full  and  final  settlement  for  his  servlcee  in  said  Army 
from  March  81.  1918,  to  February  7,  1919:  Provided.  That  no  part 
of  the  amount  appropriated  in  this  act  in  excess  of  10  per  cent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  coUect,  withhold,  or  re- 
ceive any  simi  of  the  amount  appropriated  In  this  act  In  excess  of 
10  per  cent  thereof  on  account  of  services  rendered  in  connecticm 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  thfi  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  oonvictloa  thereof  sliall  tie 
fined  in  any  sum  not  exceeding  tl,O00. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  blD 
read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

HEARINGS   OH  rOREIGN-DXBT  MORATORIUK 

The  concurrent  resolution  (H.  Con.  Res.  40)  to  provide  for 
the  printing  of  additional  copies  of  th^  hearings  held  before 
the  Committee  on  Ways  and  Means  (k  the  House  of  Repre- 
sentatives on  House  Joint  Resolution  123,  relating  to  the 
moratorium  on  foreign  debts,  was  read,  considered,  and 
agreed  to,  as  follows: 

Resolved  hy  the  House  of  Representatives  (the  Senate  con- 
curring).  That  In  accordance  with  paragraph  3  of  section  2 
of  the  printing  act,  approved  March  1.  1907,  the  Committee  on 
Wajrs  and  Means  of  the  House  of  Representatives  be.  and  Is  hereby, 
emF>owered  to  have  printed  1,000  additional  copies  of  the  hearings 
held  before  said  committee  during  the  Seventy-second  Congress, 
first  session,  on  House  Joint  Resolution  133,  relating  to  mora- 
torium on  foreign  debts. 

AMENDMXNT  OF  RADIO  ACT 

The  bill  (H.  R.  7716)  to  amend  the  radio  act  of  1927, 
approved  February  23.  1927,  as  amended  (U.  8.  C  Supp.  V, 
title  47,  ch.  4),  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  DILL.  Mr.  President,  on  behalf  of  the  Senator  from 
Michigan  [Mr.  ConzxMs].  the  chairman  of  the  Committee  on 
Interstate  Commerce,  I  ask  that  the  bill,  the  title  of  which 
has  just  been  stated,  may  be  recommitted  to  that  committee. 

The  PRESIDINO  OFFICER.  Upon  request  of  the  chair- 
man of  the  committee,  the  bill  will  be  recommitted  to  the 
Committee  on  Interstate  Commerce. 

WIXHHOLDDfG  OF  AXKT.  NATT,  AWD  MAUHK  OOKPS  PAT 

The  Senate  proceeded  to  consider  the  bill  (S.  4810)  to 
authorize  the  Secretary  of  War  or  the  Secretary  at  the 
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Navy  to  withhold  the  pay  of  officers,  warrant  officers,  and 
nurses  of  the  Army,  Navy,  or  Marine  Corps  to  cover  Indebtcd- 
IMH  to  the  United  States  under  certain  conditions,  which 
had  been  reported  by  the  Committee  on  Military  AfTairs. 
with  amendments,  on  page  2,  line  11,  after  the  word  '*  than," 
to  strike  out  "  two- thirds  "  and  Insert  "  ooe-halX  ";  on  the 
same  page,  line  23.  after  the  word  "within."  to  strike  out 
"  60  dasrs  "  and  insert  "  six  months  ";  and  on  page  3,  line  9, 
after  the  word  "  of."  to  strike  oat  "  60  days  "  and  Insert  "  six 
months."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc  .  That  hereafter  the  pay  of  offlcera  and  war- 
rant olBcera  of  the  Army.  Navy,  or  Marine  Corps,  and  of  members^ 
of  Uie  Army  and  Navy  Nurse  Corps,  may  be  withheld  under  such 
regxilatlona  as  shall   be  prescribed  by  the  Secretary  of  War   and 
the  Secretary  of  the  Navy  for  their  respective  departments,  and 
subject  to  the  conditions  hereinafter  Imposed,  on  account  of  any 
Indebtedness   to  the  United  States  or  to  any  of  Its  military  or 
naval  agencies  or  Instrumentalities,  growing  out  of.  or  resulting 
In,  a  disallowance  by  the  Comptroller  General  of  the  United  States 
In  the  settlement  of  the  accovmts  of  the  disbursing  oAoers  of  the 
Army.   Navy,   or  Marine   Corps:    Provided.  That   no   pay   shaU   b« 
withheld  under  this  act  unless  speclaUy  so  ordered  by.  and  In  the 
discretion  of,  the  Secretary  of  War  or  the  Secretary  of  the  Nary. 
•xospt  for  Indebtednsss  acknowledged  in  writing  by  the  debtor  or 
ahown  by  the  Anal  Judgment  of  a  civil  court  of  competent  Juris- 
diction: Provided  further.  That  no  part  of  the  authorised  allow- 
ances and  no  more  than  one-half  of  the  pay  of  any  person  for 
any  ttonth  shall  be  wlthhald  undar  this  act:   Provided  further. 
That   any   person   whoa*   pay  shall   have  been  ordered   withheld 
under  this  act.  otherwise  than  for  indebtedness  acluiowledged  in 
writing  or  shown  by  the  final  Judgment  of  a  civil  court  of  com- 
petent Jurisdiction,  may.  within  10  days  after  his  receipt  of  an 
oflHetal  copy  of  the  order  directing  such  withholding  of  pay.  sub- 
mit through  oflkial  channels  to  the  Secretary  of  War  or  the  8eo* 
retary  ot  the  Navv.  as  the  ease  may  be.  written  requeal  tor  « 
Judicial  determination,  whereupon  the  head  ot  deparioMBt  ooa- 
oerned  shall  report  the  taoU  to  the  Attorney  QMMtal,  who  shaU. 
wtitun  sis  months  thereatur.  oauae  suit  to  be  wmmmoed  »galnst 
■ueh  peraon  and  his  sureties,  it  any,  for  the  recovery  ot  suea  la- 
^•Meonesa;  aad  all  other  proeeedtnga  aaalnst  suoh  pereon  for  lb* 
ootleotlon  ot  tbe  same  lAdebledae«  ahall  be  and  remain  in  abey- 
ance from  tbe  lubmlssion  ot  said  requeet  until  tbe  final  iudament 
ot  tbe  oourt;  and  i(  such  final  Judgment  be  In  favor  of  tM  #•• 
tendant  or  dettudanu  he  or  they  shall  be  entitled  to  raoover 
hia  or  their  ooets,  inriuding  such  attorney's  fees  aa  the  court  sball 
deem  reasonable    PtQvtdei  further.  That  in  tbe  event  ot  taUure 
ot  the  Attorney  Qe..eral  to  institute  suit  wltbln  suoh  period  of 
au  months,  tbe  dlaallowance  by  tbe  Comptroller  Oeneral  sball  be 
removed  by  bim  and  tbe  pay  ao  withheld  from  tbe  oOeer,  war- 
rant oSeer.  or  nuree  sball  be  released  or  repaid. 

The  amendments  were  agreed  to. 

Mr.  REED.  Mr.  President,  at  the  request  of  the  Attorney 
Oeneral.  I  send  to  the  desk  two  amendments  which  I  ask  to 
have  stated. 

The  PRE8IDINO  OFFICER.  The  amendments  win  be 
•Uted. 

The  Chixf  Clckk.  The  Senator  from  Pennsylvania  offers 
the  following  amendment:  On  page  2,  line  23,  after  the  word 
"  shall, '  insert  the  words  "  if  he  believes  the  facts  and  the 
law  Justify  it** 

The  amendment  was  agreed  to. 

The  Ciusr  Clsrk.  And  on  page  3.  after  line  9,  Insert  "  or. 
In  the  event  of  his  decision  that  the  suit  is  not  warranted." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DisniBtrnoM  or  oovuniont-owivxs  cottoii 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
1S607)  to  authorize  the  distribution  of  Oovemment -owned 
cotton  to  the  American  National  Red  Cross  and  other  organi- 
mtions  for  relief  of  distress. 

The  PRESIDINO  OFFICER.  This  bill  was  considered  by 
the  Senate  on  December  23  and  amended. 

Mr.  KINO.  Mf.  President,  I  suppoce,  under  the  unani- 
mous-consent agreement  I  would  be  permitted  to  interpose 
an  objection  to  the  consideration  of  this  bill.  I  shall  not  do 
so.  however,  although  I  feel  that  the  bill  ought  to  go  to  the 
committee  and  receive  consideration  by  the  committee.  I 
have  an  amendment  which  I  desire  to  offer,  however:  and. 
as  stated.  I  shall  not  object  to  the  consideration  of  the  bill. 

The  PRESIDINO  OFFICER.  The  bill  is  open  to  amend- 
ment. The  amendment  offered  by  the  Senator  from  Utah 
Will  be  stated. 


The  Chist  Cinuc  The  Senator  from  Utah  offers  the 
following  amendment: 

On  page  3.  beginning  with  Une  14.  strike  out  all  through  line  11. 
page  3.  and  Insert  in  lieu  thereof  the  following: 

"  Sec.  8.  There  is  hereby  suthwlted  to  be  appropriated  for  credit 
to  the  revolving  fund  establUhed  by  the  agrlcultiiral  marketing 
act  an  amount  equal  to  the  current  market  value  of  all  cotton 
delivered  to  relief  agencies  under  thU  act.  AS  amounU  necessary 
(1)  for  the  payment  of  the  principal  and  Interest  of  loans  held  by 
commercial  banks  or  Federal  Intermediate-credit  t>anks  against 
such  cotton,  and  (3)  to  retire  all  storage,  carrying,  and  handling 
charges  against  such  cotton  (Including  compression  ebargea).  prior 
to  its  delivery  to  such  reUef  agencies,  shall  be  advanced  by  the 
Federal  Farm  Board  to  tbe  Cotton  BUblllzatlon  Corporation  out 
of  such  revolving  fund." 

The  PRESIDINO  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Utah. 

Mr.  BINGHAM.  Mr.  President,  of  course  that  changes  the 
whole  situation  with  regard  to  the  bill:  and  I  hope  the 
amendment  will  not  be  agreed  to. 

Mr.  KINO.  Mr.  President.  If  I  had  thought  the  amend- 
ment would  not  have  been  aeoepled,  I  should  have  Insisted 
upon  the  bill  going  to  the  eaaflrittee. 

I  have  here  the  report  of  the  Federal  Farm  Board  which 

was  required  by  Public  Resolution  No.  43  of  this  Congress. 

It  reads,  in  i)art,  as  follows: 

Pursuant  to  the  provisions  of  Public  Resolution  No.  4S  of  the 
Seventy-second  Congress,  the  Federal  ^Farm  Board  makee  this 
report  as  of  November  30.  1933.  There  has  been  disbursed  from 
the  MO.OOO.OOO  fund  appropriated  by  tbe  reaolution  a  totU  ot 
H.386.500.ao.  "for  the  purpoeee  specified  in  subdivisions  (a)  and 
(0)  of  section  S  "  ot  Public  Reeaaution  No.  33  This  monej  baa 
been  dlaburaed  under  the  provlalons  of  the  reeolutlon,  aa  tollowe— 

The  report  further  shows  that  there  has  been  disbursed 
out  of  thU  140,000.000  only  I4.SBA.&00.00.  apportioned  M 
foUowi: 

Wheat,  ia,71l,lTI.90. 

Cotton.  ll.Ml.Sai.TO. 

It  appeMTt,  therefore,  that  of  the  $40,000,000  appropriated 
only  a  few  months  ago  only  |4.S«A.500.60  has  been  expended 
for  the  purchase  of  cotton  and  wheat. 

The  report  continues: 

No  dlsbursemenu  have  as  yet  been  mads  under  section  S  (o) 
pending  receipt  ot  statements  from  the  respective  ttablllaktlon 
eerporatlooa  covering  tbees  chargee. 

Tbi  Cotton  Stabilisation  Corporation  has  arranged  to  prt>paro 
Its  first  schedule  of  carryiixg  and  handling  charges  upon  cocaple« 
tion  of  the  actual  delivery  of  SO.OOO  bales  to  ths  American  Na- 
tional Red  Cross.  As  shown  hereafter,  the  American  National 
Red  Cross  hsj  submitted  for  the  approval  of  the  President  sppll- 
cations  for  cotton  totaling  300.000  balsa,  but  has  requestec  the 
actual  delivery — 

And  I  hope  Senators  will  pay  attention  to  this—! 
has  requested  the  actual  delivery  of  only  33.533  bales. 

That  is,  out  of  the  300,000  bales  heretofore  authorized  only 
a  small  amount,  as  above  indicated,  has  been  taken  from 
the  $40,000,000  appropriated  for  the  purchase  of  cotton  and 
wheat. 

The  report  shows,  as  indicated,  that  only  33,522  bales  have 
been  requisitioned  by  the  Red  Cross  out  of  the  300.000  bales 
heretofore  authorized,  and  only — and  I  am  repeating — 
$4,000,000  plus  have  been  drawn  from  the  $40,000,000  here- 
tofore  appropriated  and  made  available  for  the  purpose  of 
paying  for  wheat  and  for  cotton  to  be  used  by  the  Red  Cross 
for  charitable  purposes. 

As  stated  above,  advances  In  ths  smount  of  •1,667331.70  have 
been  made  to  the  Cotton  Stabilization  Corporation  to  repay  loans 
held  by  commercial  or  intermediate  credit  banks  as  of  July  5. 
1933.  against  cotton,  and  100.000  bales  of  cotton  have  been  re- 
leased and  made  avaUable  for  Unmedlate  delivery  to  the  American 
national  Red  Cross. 

The  American  National  Red  Cross  has  taken  deUvery  of  33.533 
bales,  leaving  a  balance  of  66.478  bales  released  from  loans  and 
held  subject  to  specific  request  from  that  organisation. 

It  has  been  urged  that  the  situation  is  such  that  this  bill 
must  be  passed  immediately.  Why  such  great  haste,  if  the 
Red  Cross  has  not  used  all  the  wheat  and  cotton  for  which 
appropriations  were  made?  Why  has  not  this  organization 
made  requisition  for  the  balance  of  the  100.000  bales  already 
released,  and  also  for  the  entire  300.000  bales  for  which  pro- 
vision heretofore  has  been  made  by  Congress? 


I  have  Just  been  asked  by  a  Senator,  sotto  voce,  the  date 
of  this  report.  It  is  dated  December  8.  1932.  I  shall  not 
take  the  trouble  to  read  the  residue  of  the  report.  It  ex- 
plains the  amounts  that  have  been  paid,  and  the  dates  of 
payment. 

I  have  objected  to  the  bill  before  us  until  it  was  consid- 
ered by  the  appropriate  committee  and  the  facts  ascer- 
tained. That  would  enable  us  to  determine  what  course 
should  be  adopted.  It  has  seemed  to  me  that  with  a  large 
part  of  the  $40,000,000  imexpended  there  should  be  no  ad- 
ditional appropriation  until  the  necessity  for  the  same 
appears. 

The  amendment  just  offered  by  me  merely  means  that  In- 
stead of  the  Treasury  of  the  United  States  being  mulcted— 
if  that  Is  not  too  harsh  a  term — ^for  the  entire  amount  re- 
quired to  discharge  all  liens  and  charges  against  the  cot- 
ton, the  Federal  Farm  Board  shaD  pay  the  same,  and  then 
be  credited  for  the  market  value  of  the  cotton.  In  other 
words,  the  revolving  fund  of  the  Farm  Board  will  be  cred- 
ited with  the  market  value  of  the  cotton,  but  it  must  pay  aD 
charges  that  may  be  made  against,  and  all  liens  upon  the 
cotton  at  the  time  of  its  delivery  to  the  Red  Cross.  The 
Senator  certainly  ought  to  concede  that. 

Mr.  BINQHAM.  Mr.  President,  the  statement  Just  made 
by  the  Senator  from  Utah  [Mr.  Knee]  is  so  different  from 
the  statement  made  to  me  by  those  who  have  studied  the 
bill  in  the  Rouse  that  I  am  entirely  willing  to  accept  his 
amendment  and  let  the  matter  go  to  conference,  in  order 
that  we  may  discover  whether  the  Information  I  have  re- 
ceived, that  the  cotton  Is  all  used  up.  U  correct,  or  whether 
that  which  the  Senator  has  received,  that  It  has  not  been 
tiled  up.  la  correct  Therefore,  Z  am  wUllng  to  accept  the 
amexxlment^ 

The  PRBSZDXNQ  OFFICBR.  Without  ohjectlon,  the 
amendment  offered  by  the  Senator  from  Utah  la  agreed  to. 

Mr.  CAPPSR.  Mr.  Prealdent.  I  offer  the  amendment 
which  I  tend  to  the  deak. 

The  PRXSIDINa  OFFTCSR.  The  Senator  from  Kanaaa 
offera  an  amendment,  which  wlU  be  sUted. 

The  CHBr  Clsrx.  The  Senator  from  Kanaaa  offera  the 
following  amendment: 

After  the  word  •*  peraon."  In  Une  18.  page  8,  Ineert  tbe  foUowlng 
proviso:  "Provide^  That  In  order  that  employment  may  be 
afforded  to  the  laigest  poeelble  number  of  worker*,  all  contracu 
for  the  making  of  garments  shall  specify  that  not  more  than  five 
days  of  eight  hours  each  shall  consUtuto  a  work  week." 

Mr.  CAPPER.  Mr.  President.  I  should  Uke  to  make  a 
ahort  statement  as  to  the  reasons  tar  thia  amendment. 

The  PRESIDINO  OFFICER.  The  Senator  Is  recognised 
for  five  minutea. 

Mr.  CAPPER.  These  garments  are  being  made  in  two 
different  methods. 

Tbe  members  of  the  several  chapters  of  the  National  Red 
Cross  have  volunteered  to  smd  are  now  making  up  the  cloth 
thus  secured  without  cost  to  the  National  Red  Cross,  which 
Is  very  commendable,  and  la  appreciated  by  all  good  dtl- 


A  number  of  contracts  have  been  and  are  being  awarded 
to  manufacturers:  and  it  is  with  the  thought  that  this  work 
should  be  spread  among  the  largest  possible  number  in  these 
factories  that  this  amendment  la  offered,  aa  stated  in  the 
pnH>osed  amendment. 

So  many  thousands  of  workers  are  now  doing  their  full 
share  in  the  "  sharing  the  work  "  plan  that  it  appears  only 
fair  and  reasonable  that  this  principle  should  receive  the 
approval  of  Congress  by  applying  the  shorter  work  week  on 
contracts  for  this  clothing,  especially  in  view  of  the  fact 
that  our  National  Oovemment  is  famishing  the  material 
for  making  this  clothing. 

No  thought  of  criticism  is  offered  of  the  niantw»r  in  which 
the  National  Red  Cross  is  conducting  this  great  and  needed 
work:  but,  on  the  contrary,  that  organisation  is  deserving 
of  commendation  for  the  mAnryr  in  which  it  is  handling 
this  great  task. 

It  is  believed  by  the  proponents  of  this  amendment  that 
it  is  only  fair  to  thousands  of  unemployed  that  they  be  given 


an  opportunity  for  emplosrment  through  the  medium  of  a 
shorter  work  week. 

Application  of  the  shorter-work-week  plan  to  contracts  in 
this  instance  seems  to  be  in  harmony  with  the  policy  of  the 
Congress  when  the  provision  applying  the  shorter-work-week 
principle  was  incorporated  in  the  road  bill. 

Mr.  KINO.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  CAPPER.    I  yield. 

Mr.  KINO.  In  view  of  the  Senator's  statement  as  to  the 
Red  Cross,  may  I  say  that  my  attention  has  been  called  to 
the  fact  that  in  a  number  of  instances  some  of  the  social 
workers  who  are  connected  with  the  Red  Cross,  or  employees 
of  the  Red  Cross,  have  objected  to  individuals  doing  work. 
They  wanted  to  hire  individuals. 

For  instance,  I  was  told  that  in  Oklahoma,  where  some  of 
the  Indians — some  of  whom  are  American  citizens — ^had  dis- 
tributed to  them  some  cotton,  or  cotton  cloth,  objection  was 
made  to  the  persons  to  whom  the  distribution  was  made 
doing  any  work  upon  the  garments  or  upon  the  goods  in 
order  to  make  them  suitable  for  wear.  I  was  wondo'lng  if 
the  Senator's  attention  had  been  called  to  the  fact  that 
some  of  the  persons  in  the  Red  Cross  seemed  to  be  more 
concerned  in  preventing  people  from  doing  work  than  in 
permitting  them  to  do  work  when  they  wanted  to  do  It,  and 
do  it  in  a  voluntary  way. 

Mr.  CAPPER.  That  Is  the  first  time  I  have  had  such  in- 
formation. I  am  not  familiar  with  the  condition  to  which 
the  Senator  refers. 

Mr.  BINGHAM.  Mr.  President,  I  hope  the  amendment 
will  not  be  agreed  to.  aa  I  believe  it  would  Just  confuse  the 
present  acUvltlea  of  the  American  Red  Croaa.  I  think  the 
way  they  have  been  handling  the  cotton  In  the  paat  haa 
been  highly  desirable.  It  haa  been  ahown  in  many  caaee 
that  It  ilvea  employment  to  the  people  who  need  It  the 
moat,  who  are  given  the  cotton  in  order  that  they  may  make 
It  Into  tarmenta  themaelvea.  There  has  been  aome  objec- 
tion to  that  on  the  part  of  aome  aodal  workera.  but,  on  the 
whole,  the  method  the  American  Red  Croaa  la  uaint  in  the 
dlatrlbutlon  of  the  cotton  aeema  to  be  an  excellent  one.  and 
I  would  not  like  to  aee  the  bill  carry  an  official  approval 
of  a  poUcy  which,  after  all,  muat  be  determined  by  the  Red 
Cross,  instead  of  it  being  dictated  to,  aa  thia  amendment 
suggests.    I  hope  the  Senator  will  not  press  the  amendment. 

Mr.  CAPPER.  Would  not  the  Senator  be  willing  that  the 
amendment  go  to  conference  with  the  other  amendments? 

Mr.  BINOHAM.    Very  weU. 

Tlie  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

POSZTXONS  ROT  URDKR  THX  CIVIL  SEKVICI 

Mr.  McKELLAR.  Mr.  President.  I  offered  a  resolution  on 
the  13th  of  December  and  it  was  laid  on  the  table.  I  ask 
unanimous  consent  for  its  present  consideration. 

The  PRESIDINO  OFFICER.  T^e  resolution  will  be  read 
for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  303),  as  fol- 
lows: 

Resolved,  That  tbe  ClvU  Service  Oommlaslon  be.  and  It  Is  here- 
by, directed  to  furnish  the  Senate  with  a  full  and  complete  list 
of  all  offloes,  positions,  places,  and  employments,  listing  the  same 
by  departments,  bureaus,  boards,  commlaalons,  and  Independent 
establishments,  including  the  government  of  the  District  of 
Columbia,  unofliclal  observers,  special  attorneys  or  special  agenta, 
and  Federal  employments  of  all  kinds,  with  the  amount  of  salaries 
of  ,each  attached,  under  the  Oovemment  of  the  United  States 
and  not  tinder  civn-servloe  rules  and  regulations. 

Mr.  McKELLAR.  Mr.  President,  I  want  to  make  Just  a 
brief  statement  about  the  proposed  resolution.  In  1921  a 
similar  resolution  was  offered  and  unanimously  adopted,  as 
I  recall,  having  looked  the  matter  \xp  a  short  time  ago,  and 
the  inf onnation  was  furnished  by  the  Civil  Service  Commis- 
sion. The  Civil  Service  Commission  probably  is  doing  some 
of  the  work  already  which  would  result  from  the  adoption  of 
this  resolution,  at  the  request  of  the  Senate,  expecting  the 
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resolution  to  be  paaaed.  I  hope  there  win  be  no  objection 
to  it. 

Mr.  VANDENBERO.  Mr.  President,  win  the  Senator  state 
for  what  purpose  the  information  is  needed? 

Mr.  McKELLAR.  Yes.  There  is  to  be  just  a  sUght 
Change  in  administration  on  the  4th  of  next  March,  and  we 
would  like  to  have  the  Information  asked  for  by  this  reso- 
lution. 

Mr.  LONG.  Mr.  President,  win  the  Senator  from  Ten- 
iMBsee  permit  me  to  answer  the  question? 

Mr.  McKELLAR.    I  wiU  be  glad  to  have  the  Senator  do  so. 

Mr.  LONG.  We  want  whatever  jobs  are  coming  to  us. 
That  la  one  reason  why  I  think  the  resolution  should  be 
passed. 

Mr.  McKELLAR.  Whatever  may  have  been  left.  At  any 
rate.  I  hope  there  will  be  no  objection  to  the  resolution. 

Mr.  BINGHAM.  Mr.  President,  does  the  Senator  mean 
that  this  should  be  an  ofDcial  notice  to  aU  deserving  Demo- 
crats of  what  they  may  have  a  right  to  a&k? 

Mr.  McKELLAR.  It  may  not  be  an  official  notice,  but  It 
will  be  information  open  to  all.  to  Democrats  as  well  as  to 
Republicans.  I  recall  very  distinctly  that  in  1921  a  similar 
resolution  was  offered,  and  it  was  agreed  to  without  objection. 

Mr.  HARRISON.  Mr.  President.  I  understand  the  ClvU 
Service  Commission  has  the  whole  list  prepared,  so  there 
can  not  be  any  expense  attached  to  the  resolution,  and  it 
does  not  seem  to  me  there  ought  to  be  any  objection  to  it. 

Mr.  McKELLAR.  I  should  not  think  there  would  be. 
There  was  not  before,  and  I  am  sure  there  can  not  be  now, 
if  we  can  Just  get  a  vote  on  it. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  resolution. 

The  resolution  was  agreed  to. 

Mr.  LONG.  Mr.  President.  I  hope  there  wiU  not  be  any 
misapprehension  about  the  purpose  of  the  resolution,  and 
that  my  coUeagues  are  not  deluded.  I  trust  this  resolution, 
which  has  been  agreed  to.  wUI  result  In  some  of  our  deserv- 
ing Democrats  being  given  a  job  or  two.  I  hope  that  item  is 
In  the  minds  of  Senators.  I  do  not  want  that  to  t>e  lost  sight 
of.  because  there  is  great  eagerness  on  the  part  of  deserving 
Democrats  aU  over  the  country. 

rtnrrzHG  hakxs  or  piisxsnrnAL  iroiCNXXS 

Mr.  McNARY.  Mr.  President,  earlier  in  the  session  the 
Senate  by  vote  refused  to  refer  to  the  various  standing  com- 
mittees having  Jurisdiction  nominations  sent  to  the  Senate 
by  the  President,  and  I  am  advised  that  there  is  no  per- 
manent record  of  the  names  of  those  who  have  been  sent 
to  the  Senate  by  the  Executive  for  consideration.  I  think  it 
Is  weU  that  we  should  have  such  a  record.  Heretofore  the 
matter  was  called  to  my  attention  by  the  able  senior  Senator 
from  Arkansas  IMr.  Robinson  1.  amd  at  this  time  I  submit  a 
unanimous-consent  proposal. 

The  PRESIDING  OFFICER.  The  clerk  wlU  read  the  pro- 
posed unanimous -consent  agreement. 

The  Chief  Clerk  read  as  foUows: 

Ordered,  by  unantmoua  consent.  •«  In  executive  seaslon.  That  the 
nominations  hereafter  tranamitted  by  the  President  of  the  United 
State*  to  the  Senate  during  the  present  session  of  ths  Congress 
be  printed  in  the  Rccoao  of  the  day  on  which  they  are  recelTcd; 
axKl  that  the  nominations  heretofore  received  during  the  present 
session,  with  the  exception  of  those  confirmed,  be  printed  in 
to-<lay's  Racoao.  showing  the  dates  upon  which  they  were  received. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  thought 
that  agreement  had  been  entered  into. 

Mr.  McNARY.  After  we  came  to  a  concltislon  I  was  de- 
tained at  my  home  for  a  week  before  the  holidays,  and  this 
is  the  first  opportimity  I  have  had  to  present  the  matter  In 
the  exact  form  In  which  it  is  proposed. 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  the 
agreement. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

(The  list  of  presidential  nominations  appears  at  the  end 
of  the  proceedings  <tf  the  Senate  to-day  J 
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Mr.  BANKHEAD  obtained  the  floor. 

Mr.  BLACK.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  wiU  call  the  rolL 

The  Chief  Clerk  called  the  roU.  and  the  foUowmg  Senators 
answered  to  their  names: 


Aahurrt 

Copeland 

■on 

Robinson.  Ind. 

Aiisttn 

Costlgan 

JolUMOO 

Schall 

Bailey 

Cousens 

Kean 

Schuyler 

Bankheatf 

Cutting 

Kendrlck 

Btacppard 

Barbour 

Dale 

King 

IMpalaail 

Barkley 

Davis 

LaFoUetU 

flIlUftlldgS 

Bingham 

Dickinson 

Logaa 

Bmoot 

Black 

DUl 

Long 

Stelwer 

Blaine 

Pees 

kfcGUl 

Swanson 

Borah 

Pletcher 

McKellar 

Thomas.  Idalio 

Ptasler 

McNary 

Thomas.  Okla. 

l1iinMS>i< 

Ocorc* 

ftietcalf 

Townsend 

Bulkley 

Glass 

Moses 

TrammeU 

Bulow 

Glenn 

Norbcck 

Ty  dings 

Bymss 

Gore 

Nuiils 

Vandenberg 

Capper 

Orammer 

Oddto 

Watson 

Caraway 

■ale 

Patterson 

Wheeler 

Carey 

Barrlsoa 

Plttman 

White 

Cohen 

Haatlnga 

Seed 

Connally 

Hayden 

Reynolds 

CooUdgs 

HoweU 

Boblnson.  Ark. 

The  PRESIDING  OFFICER.  Eighty -one  Senators  havinff 
answered  to  their  names,  there  is  a  quorum  present. 

THS  WHXAT  SmTATIOH 

Mr.  BANKHEAD.  Bir.  President.  I  gave  notice  that  I 
would  talk  to-day  on  the  wheat  situation.  I  regret  that 
there  are  present  so  few  representatives  of  the  wheat  States. 

During  the  last  session  I  introduced  a  biU  which  provided 
a  method  for  controlling  the  supply  of  cotton.  At  that 
time  there  had  developed  in  the  South  a  very  strong  senti- 
ment for  compulsory  reduction  in  the  size  of  the  cotton  crop. 
Several  States  had  adopted  what  was  known  as  the  Long 
plan,  which  prohibited  any  production  at  aU  for  last  year. 
A  number  of  other  States  enacted  laws  limiting  the  acreage 
that  might  be  planted  to  cotton.  In  a  few  of  the  States 
the  governors  declined  to  caU  a  special  session  of  the  legis- 
lature, and  as  the  plan  was  dependent  upon  uniform  action 
throughout  the  cotton-growing  States,  or  at  least  those  hav- 
ing a  large  proportion  of  production,  it  became  inoperative. 

With  that  sentiment  so  widespread  in  the  South  in  favor 
of  compulsory  reduction  in  the  production  of  cotton,  I  had 
hoped  that  some  action  by  Congress  might  be  secured  which 
would  control  the  situation.  I  found,  however,  that  it  was 
more  difficult  to  get  action  or  consideration  here  than  I  had 
anticipated.  When  I  came  back  to  the  Senate  at  this  session, 
I  decided  to  include  wheat  in  the  blU.  I  did  that  for  two 
purposes:  First,  because  I  hoped  to  secure  the  cooperation 
of  representatives  of  the  States  which  are  largely  interested 
in  the  production  of  wheat;  I  did  it  for  the  further  reason 
that  I  was  sincerely  anxious  to  do  what  could  be  done  to 
restore  the  purchasing  power  to  the  great  body  of  our  farm- 
ers. When  it  is  considered  that  the  purchasing  power  of 
the  cotton  growers  and  of  the  wheat  growers  has  so  greatly 
decreased,  even  under  abnormal  conditions  and  as  compared 
with  the  prices  of  industrial  commodities,  it  seems  to  me 
that  it  is  the  duty  of  the  representatives  of  the  wheat  and 
cotton  producers  to  develop,  if  it  can  be  done,  some  plan  by 
which  those  prices  may  be  restored  at  least  to  a  level  with 
the  prices  of  the  commodities  which  they  must  buy. 

In  normal  times  there  is  a  market  for  650.000,000  bushels 
of  wheat.  500.000.000  in  America,  and  an  export  market  for 
about  150,000.000  bushels.  At  $1  a  bushel  for  wheat  that 
brought  for  the  wheat  growers  $650,000,000.  Cotton  at  15 
cents  a  pound,  with  a  normal  market  of  about  14,000.000  bales, 
brought  $1,000,000,000;  so  that  the  wheat  growers  and  the 
cotton  growers  under  normal  conditions  had  an  Income  of 
about  $1,700,000,000.  There  is  a  market  now  for  about 
600.000.000  bushels  of  wheat.  500,000.000  here  and  certainly 
not  more  than  100.000,000  bushels  abroad.  With  an  average 
price  of  35  cents,  the  returns  are  reduced  from  $650,000  000 
to  $210,000,000,  while  cotton  Is  reduced  to  $390,000,000  on 
the  basis  of  13.000.000  bales  at  6  cenu  a  pound.   So  that  iu>w 


the  two  combineid  have  an  Income  of  only  $600,000,000  as 
against  a  normal  income  of  $1,700,000,000. 

I  take  it.  Mr.  President,  that  there  will  be  no  controversy 
over  the  proposition  that  the  surplus  of  any  commodity, 
and  especially  of  agricultural  ccmimodities.  In  large  measure 
determines  the  price  which  the  commodity  will  bring.  I 
want  to  bring  to  the  attention  of  those  who  may  be  Inter- 
ested in  the  subject  of  wheat  particularly — I  have  hereto- 
fore discussed  it  in  terms  of  cotton — the  facts  which  pre- 
vail, the  undisputed  facts,  with  a  view  of  ascertaining.  If  we 
may,  what  is  the  real  cause  for  the  reduction  in  the  price 
of  wheat  so  far  below  the  level  of  industrial  commodities. 

My  plan  is  based,  and  the  bill  which  I  have  introduced  is 
based,  upon  the  well-recognized  trade  rule  that  the  price  for 
any  commodity  is  in  large  measure  regulated  and  controlled 
by  the  supply  offered  in  the  market;  in  other  words,  by  a 
reasonable  adjustment  of  the  supply  to  the  market  demands, 
and  I  take  it  that  no  one  familiar  with  economics  will  in 
any  way  dispute  that  proposition. 

On  the  subject  of  wheat  let  us  look  briefly  at  the  matter 
of  Increased  production.  We  hear  it  said  that  there  is  not 
an  overproduction  of  wheat.  Tbat.  of  course,  is  based.  I 
suppose,  upon  the  theory  that  there  are  many  prospective 
or  potential  consumers  who  would  like  to  have  wheat  to 
consume.  But  let  us  look  at  It  from  a  practical  standpoint, 
let  us  look  at  It  from  a  historic  standpoint,  to  see  whether 
that  Is  not  the  fundamental  trouble  in  this  situation,  aside, 
of  course,  from  the  special  economic  conditions  which 
prevalL 

The  average  acreage  of  wheat  for  the  pre-war  period 
1909-10  to  1913-14  was  47.000.000  acres.  Prom  1928-29  to 
1931-32  the  average  increase  for  the  four  years  was  from 
47,000,.X)0  to  59,000.000  acres  in  wheat  production.  I  am 
speaking,  of  course,  of  the  United  States.  Let  us  look  then 
at  the  production  of  wheat,  at  the  quantity  offered  upon  the 
market,  to  see  v^ether  or  not  the  quantity  has  Increased 
out  of  proportion  to  the  natural  Increase  that  would  develop 
in  its  consumption. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  permit  me 
to  ask  him  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama jdeld  to  the  Senator  from  Idaho? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BORAH.  The  price  of  wheat  in  1929  was  something 
like  $1  or  $1.10  or  $1.20  per  busheL  It  Is  now  about  35  cents 
a  bushel.  Does  the  Senator  think  that  the  fall  in  the  price 
of  wheat  from  $1.10  or  $1.20  to  35  cents  a  bushel  In  three 
years  Is  due  to  overproduction,  when  the  production  Is  less, 
comparatively  speaking,  than  it  was  in  1929? 

Mr.  BANKHEAD.  The  Senator's  question  combines  a 
statement  of  facts  with  which  I  do  not  agree. 

Mr.  BORAH.     Which  part  of  it? 

Mr.  BANKHEAD.  That  Is  that  the  production  now  has 
decreased.  I  have  laid  down  the  proposition  that  the  price 
of  wheat  Is  much  lower  than  It  ought  to  be  imder  prevailing 
economic  conditions  when  compared  with  the  price  of  in- 
dustrial commodities.  I  lay  down  the  further  proposition 
that  the  great  supply  of  wheat,  over  the  requirements  of  the 
market.  Is  a  large  contributing  cause  to  the  low  price  of 
wheat. 

Mr.  BORAH,  "the  Senator  speaks  of  the  requirements  of 
the  market,  but  there  are  at  least  150.000,000  or  200,000,000 
people  in  the  world  to-day  who  are  not  eating  the  products 
of  wheat  to  the  extent  they  should  and  would  like.  If  the 
situation  were  such  that  those  people  could  have  what  they 
want,  does  the  Senator  think  there  would  be  any  over- 
production? 

Mr.  BANKHEAD.  I  do  not,  and  I  am  not  arguing  that, 
but  I  know  the  American  Congress  can  not  give  purchasing 
power  to  those  people.  I  am  looking  at  this  proposition 
from  the  standpoint  of  the  flnftiyift^  welfare  of  the  American 
producer. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDS3>IT  ih-o  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Kentucky? 


Mr.  BANE:head.  Let  me  finish  my  statement  first.  In 
looking  at  it  from  the  financial  standpoint  of  the  wheat  pro- 
ducer we  can  not  take  into  consideration  any  altruistic 
theory,  any  recognition  of  need  for  wheat  by  people  who 
have  not  the  money  to  pay  for  it,  because  the  American 
farmer  can  not  be  called  upon  to  raise  and  ship  and  give  to 
the  needy  of  the  world  the  wheat  that  they  ought  to  have 
and  would  have  if  the  purchasing  power  existed  to  buy  the 
wheat.  I  am  looking  at  it  now  solely  from  the  standpoint 
of  whether  or  not  there  Is  a  remedy  which  the  American 
Congress  can  provide  which  will  put  more  money  in  the 
pockets  of  the  wheat  growers  of  the  country. 
I  yield  now  to  the  Senator  from  Kentucky. 
Mr.  LOGAN.  Conflnli^  the  question  solely  to  the  United 
States,  does  the  Senator  think  there  is  any  more  wheat  in 
our  own  Nation  than  is  necessary  to  feed  all  the  people  In 
our  Nation  if  they  had  the  money  to  purchase  what  they 
need? 

Mr.  BANKHEAD.  Yes;  and  I  will  come  to  that  later,  and 
I  think  I  will  furnish  figures  which  will  satisfy  the  Senator 
on  that  point. 

Mr.  IXXJAN.  Does  the  Senator  think  it  is  proper  to  cut 
down  the  food  supply  when  the  people  reach  a  stage  where 
they  can  not  buy  it,  although  they  would  buy  it  if  they  had 
the  necessary  money? 

Mr.  BANKHEAD.  I  am  willing  to  join  the  Senator  in  an 
effort  to  secure  appropriations  to  buy  all  the  wheat  this 
country  can  offer,  and  supply  the  destitute  or  needy. 

Mr.  LOGAN.    Does  not  the  Senator  think  we  need  money 
to  restore  purchasing  power? 
Mr.  BANKHEAD.    Absolutely. 

Mr.  LOGAN.  Would  it  not  be  better  to  restore  the  pur- 
chasing power  and  then  continue  to  grow  wheat? 

Mr.  BANKHEAD.  There  is  no  doubt  about  it,  but  who  has 
proposed  a  remedy  to  restore  the  purchasing  power?  I  am 
ready  to  follow  the  leadership  of  any  man  in  the  Senate  who 
will  come  forward  with  a  bill  that  has  any  reasonable  hope 
of  restoring  the  purchasing  power  of  the  people.  It  is  well 
known  to  many  of  my  coUeagues  here  that  from  the  first 
day  I  came  to  the  Senate  I  have  taken  the  position  that  one 
of  two  things  is  Inevitable,  either  we  have  to  restore  the 
purchasing  power  in  some  way  by  cheapening  the  value  of 
the  dollar  or  else  we  are  confronted  with  a  long  period  of 
painful  liquidation,  and  it  is  more  apparent  to  me  to-day 
than  it  was  then.  But  evidently  we  have  no  developed  plan, 
certainly  none  apparently  upon  which  a  majority  of  the 
Congress  can  agree,  for  cheapening  the  price  of  the  dollar. 
I  do  not  care  to  be  diverted  into  a  discussion  of  that  subject 
at  this  time  because,  Mr.  President,  in  the  absence  of  legis- 
lation along  that  line  I  submit  that  if  any  plan  is  sound  and 
reasonable  and  available  to  us,  then  we  should  adopt  that 
plan  if  it  will,  with  the  present  purchasing  power,  be  of 
financial  benefit  to  our  great  mass  of  wheat  and  cotton 
farmers. 

The  average  acreage  planted  to  wheat  in  the  United  States 
for  the  pre-war  period  1909-10  to  1913-14  was  47,097.000. 
The  average  for  the  years  1926-29  tp  1931-32  was  59,257,000. 
There  has  been  an  increase  of  about  25  per  cent  in  wheat 
acreage  over  that  of  the  pre-war  period.  Now,  let  us  see 
about  the  production  during  the  pre-war  period,  when  cer- 
tainly the  purchasing  power  of  our  people  was  as  great,  if  not 
greater,  than  it  now  is.  and  certainly  their  consumptive 
capacity  based  upon  ability  to  buy  was  as  great.  We  pro- 
duced an  average  for  those  five  pre-war  years  of  690,000,000 
bushels  of  wheat.  For  the  last  four  years  we  have  increased 
that  production  to  an  average  of  870,000,000  bushels,  an 
average  of  180.000,000  bushels  increase  a  year,  or  more  than 
25  per  cent. 

Mr.  BORAH.    Mr.  President,  wiU  the  Senator  pardon  me 
for  asking  a  question? 
Mr.  BANKHEAD.    I  yield  to  the  Senator. 
Mr.  BORAH.    Has  the  Senator  the  figures  showing  the 
consumption  of  wheat  per  capita  in  the  United  States  in  the 
year  1932  onnpared  to  the  consumption  In  the  year  1929? 

Mr.  BANKHEAD.    I  have  not  the  figures  for  1932,  but  as 
gbown  by  the  latest  available  statistics  there  has  been  prao- 


!« 


^-ii^'VTi-<iT>T7inrfT/NVT  A  T       T>T;:ii~«/^T>T\         Oir^XT  A  mC 


T  A  ^TTT  A  TkVr        O 


I 


t  noo 


^'I^N^T^^T\¥lrM/^T'.^v^»    A   -r 


1186 


I    • 
CONGRESSIONAL  RECORD— SENATE 


January  3 


1933 


tlcally  no  falling  off  In  the  per  capita  consumption  of  wheat 
in  this  country. 

Mr.  President,  we  not  only  have  to  deal  with  and  consider 
our  domestic  market  but  it  Is  necessary  In  the  case  of  a  com- 
modity such  as  wheat,  which  is  affected  by  the  world  price, 
to  consider  world  conditions  in  ascertaining  whether  or  not 
a  remedy  may  be  found.  Let  us  consider  the  world  produc- 
tion of  wheat.  For  the  pre-war  period  of  five  years  the  aver- 
age acreage  devoted  to  wheat  production  was  204.000,000. 
^>r  the  period  from  1921-22  to  1925-26  the  world  average 
was  226.000.000  acres,  an  increase  of  22.000.000  acres.  For 
the  period  from  192^-29  to  1931-32  it  was  252,000.000  acres, 
being  an  increase  of  48.000,000  acres  in  wheat  over  the  pre- 
war period. 

Now  let  us  view  wheat  production  from  the  world  stand- 
point. In  the  pre-war  period.  1909-10  to  1913-14,  the  aver- 
age production  was  3.041.000.000  bushels.  For  the  period 
from  1921-22  to  1925-26  that  average  Increased  300,000.000 
b*j8hels.  For  the  period  from  1928-29  to  1930-1932.  the  last 
four  years,  wheat  production  increased  to  3.783.000.000 
bushels,  or  more  than  700,000,000  bushels  in  excess  of  the 
average  production  during  the  pre-war  period  of  five  years. 
Now,  if  Senators  have  the  patience,  let  us  briefly  consider 
the  conditions  in  the  chief  wheat -producing  coimtries  of  the 
world,  which  are  the  United  States.  Canada.  Argentina,  and 
Australia.  I  have  pointed  out  that  in  the  United  States  the 
production  of  wheat  increased  from  690.000.000  bushels  to 
869.000.000  bushels  during  the  last  four  years,  an  increase  of 
nearly  200.000.000  bushels. 

In  Canada,  during  the  pre-war  period,  the  production  was 
197,000.000  bushels.  During  the  last  four  years  it  has  gone 
from  197.000.000  bushels  to  399.000,000  bushels,  an  increase 
of  200.000.000  bushels.  In  Argentina  during  the  pre-war 
period  the  average  production  during  Ave  years  was  147,- 
000.000  bushels.  During  the  last  four  years  it  was  241.000,000 
bushels.  In  Australia  during  the  pre-war  period  it  was 
90.000.000  bushels-,  during  the  last  four  years  it  was  167,- 
000.000  bushels. 

So  that,  to  those  who  are  interested  in  the  subject  of 
Increased  wheat  production  as  compared  to  the  market  for 
wheat,  based  upon  the  busring  power  of  the  people,  it  is  per- 
fectly evident  that  the  tremendous  increase  in  acreage  and 
the  very  large  increase  in  production  must  be  contributing 
causes  to  the  present  low  price  of  wheat. 

Mr.  LOGAN.     Mr.  President 

«         The  PRESIDENT  pro  tempore.    Docs  the  Senator  from 
Alabama  3^eld  to  the  Senator  from  Kentucky? 
Mr.  BANKHEAD.     I  yield. 

Mr.  LOOAN.  Has  the  Senator  the  flg\ires  showing  tht 
per  capita  production  in  the  United  States  and  in  the 
world? 

Mr.  BANKHEAD.  No;  I  have  not  those  figures.  The  per 
capita  consumption  in  the  United  States,  however.  Is  sUghtly 
over  5  bushels. 

Mr.  LOOAN.  During  the  pre-war  period  it  was  some- 
thing less  than  7  biishels  per  capita,  and  the  average  since 
then  is  practically  only  a  little  less  than  8  biishels,  or  about 
•  bushels,  is  it  not? 

Mr.  BANKHEAD.  It  is  a  little  over  5  bushels— between 
5  and  6  bushels. 

So  that  there  may  be  no  misunderstanding  upon  the 
point  we  are  now  discussing  and  that  the  statement  may 
clarify  further  discussion  of  the  subject.  I  will  say  that  I  have 
been  informed  during  the  last  few  dasrs  by  the  Bureau  of 
Agrlcultin^  Economics  of  the  Department  of  Agriculture 
that  the  amount  of  wheat  the  United  States  will  use  in  the 
commercial  market  is  500,000.000  bushels  and  no  more  for 
consumption  in  the  United  States. 

Mr.  LOGAN.  By  what  process  of  figuring  did  they  arrive 
•t  that  estimate? 

Mr.  BANKHEAD.  They  found  It  out  from  the  figures 
over  a  period  as  to  the  milling  and  sale  of  floor,  the  grain 
being  converted  from  wheat  into  flour. 

Mr.  LOGAN.  Did  they  include  in  the  esttanate  the  sev- 
tral  million  people,  probably  10.000.000.  who  are  now  eat- 


ing very  little  wheat?  Did  they  indicate  how  much  greater 
the  estimate  would  be  if  those  people  had  something  to  eat? 
Mr.  BANKHEAD.  Mr.  President,  I  have  stated  time  and 
again  that  I  am  dealing  now  with  practical  facts:  I  am 
dealing  with  the  situation  of  the  poor  wheat  producer  from 
the  standpoint  of  the  return  he  receives  for  his  product. 
There  is  no  Senator  on  this  floor  who  will  vote  more  freely 
and  more  gladly  than  I  to  buy  the  whole  surplus  of  American 
wheat  now  on  hand  and  give  it  to  the  destitute  if  in  that  way 
it  may  be  consumed  within  the  next  year.  I  think  that 
would  be  one  of  the  best  ways  to  get  rid  of  a  very  larg^ 
portion  of  the  present  carry-over  of  wheat  and  to  put  the 
producers  of  wheat  upon  a  basis  where  they  could  create  a 
buyer's  market  rather  than  an  uncontrolled  seller's  market. 

Mr.  GORE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Oklahoma? 

Mr.  BANKHEAD.  I  gladly  yield  to  the  distinguished  Sen- 
ator from  Oklahoma. 

Mr.  GORE.  The  Senator  from  Kentucky  [Mr.  Logan  1 
inquired  about  the  per  capita  consimiption  of  wheat  through- 
out the  world.  My  understanding  is  it  is  about  2 '2  bushels. 
The  reason  it  is  lower  than  the  per  capita  consumption  in 
the  United  States  is  that  about  half  the  himian  race  live 
principally  on  rice  instead  of  wheat.  I  believe  the  consiunp- 
tion  for  food  purposes  in  the  United  States  is  about  AV^ 
bushels.  The  5  bushels  referred  to  by  the  Senator  include 
the  reserves  of  wheat  for  seed  and  feed. 

Mr.  BANKHEAD.  I  Included  that  item  in  the  consiunp- 
tion  estimate.    I  thank  the  Senator  for  his  statement. 

Mr.  BORAH.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Idaho? 
Mr.  BANKHEAD.     I  do. 

Mr.  BORAH.  As  I  understand  the  Senator,  he  believes 
that  it  is  practically  possible  to  raise  the  price  of  wheat  and 
the  price  of  cotton  and  perhaps  the  price  of  pork  in  the 
United  States  without  having  regard  to  the  prices  of  such 
commodities  throughout  the  world.  Does  the  Senator  be- 
Ueve,  in  other  words,  that  it  is  possible  to  raise  the  prices 
of  commodities  in  the  United  States  when  the  prices  of  com- 
modities throughout  the  world  are  at  the  low  level  where 
we  now  find  them? 

Mr.  BANKHEAD.  I  am  glad  the  Senator  has  asked  the 
question.  It  is  one  to  which,  of  course,  I  have  given  consid- 
eration. I  will  deal  first  with  the  subject  of  cotton,  the 
Senator  having  included  both  wheat  and  cotton.  It  is  im- 
possible for  us  to  lose  sight  of  the  foreign  consiunption 
of  American  cotton.  It  is  impossible  for  us  to  get  away 
from  the  world  price  of  cotton,  because  we  consume  in  the 
United  States  only  about  40  per  cent  of  the  average  cotton 
crop,  and  we  must  look  to  foreign  markets  for  all  the  excess 
over  that  amount.  But.  Mr.  President,  the.  United  States 
produces  about  55  per  cent  of  all  the  cotton  produced  in  the 
world.  The  other  two  great  cotton-exporting  countries  are 
Egypt  and  India.  The  cotton  of  Egypt  is  long-staple  cotton 
and  docs  not  come  directly  in  competition  with  the  Ameri- 
can upland  cotton,  while  in  India  the  cotton  produced  is  of 
an  inferior  grade  and  comes  into  demand  in  large  measure 
when  the  price  of  American  cotton  is  high  enough  to  justify 
the  use  of  inferior  grades  as  substitutes.  However,  in  view  of 
the  fact  that  we  produce  more  than  half  the  cotton  used  in 
the  world  and  of  a  type  which  has  a  steady  demand  be- 
cause of  its  quality,  it  Is  a  fact  recognized  by  all  who  have 
given  any  thought  to  the  subject  that  the  size  of  the  Ameri- 
can crop  determines  in  very  large  measure  the  world  price 
of  cotton. 

As  I  pointed  out  when  I  discussed  the  subject  in  terms  of 
cotton  some  days  ago,  an  examination  of  the  records  shows 
that  the  world  price  of  cotton  varies  in  almost  exact  pro- 
portion to  the  size  of  the  American  crop,  and  that  has  been 
true  over  a  period  of  30  years.  The  Bureau  of  Agricultural 
Economics  of  the  Department  of  Agrlciilture  makes  the 
statement  in  its  oflBclal  bulletin  that  in  normal  times  an 
increaae  of  1.000,000  bales  in  the  American  cotton  crop  will 
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reduce  the  world  price  for  that  crop  1  cent  a  pound;  and, 
conversely,  when  the  crop  is  reduced  a  miUion  bales  the 
world  price  is  increased  a  cent  a  jwund.  As  to  wheat  there 
is  a  different  situation. 

Mr.  BORAH.  Mr.  President,  I  understand  the  Senator 
concedes  that  we  can  not  raise  the  price  of  cotton  without 
taking  into  consideration  the  world  market? 

Mr.  BANKHEAD.  No;  I  do  not  concede  that  I  said 
that  by  reducing  the  slee  of  the  American  crop  we  could 
raise  the  world  price,  and  that  is  the  question  the  Senator 
asked  me  in  the  beginning. 

Mr.  BORAH.  Do  I  understand  the  Senator  contends, 
when  we  sell  about  65  per  cent  of  our  normal  cotton  crop 
abroad,  that  we  can  still  raise  the  price  of  cotton  in  this 
country  without  taking  into  consideration  the  foreign 
market? 

Mr.  BANKHEAD.    Does  the  Senator  mean  the  demand? 

Mr.  BORAH.     Yes. 

Mr.  BANKHEAD.  The  Senator  asked  me  about  the  price, 
and  I  am  answering  the  Senator's  question  by  showing  the 
effect  the  size  of  our  crop  has  on  the  price;  but  if  there 
were  a  way  by  which  we  could  control  the  supply,  such 
control  would  influence  the  world  price.  In  that  way  I  have 
imdertaken  to  answer  the  Senator's  question,  I  hope  to  his 
satisfaction. 

Mr.  BORAH.  No;  I  perhaps  did  not  follow  the  Benator. 
I  am  asking  now  whether  the  Senator  thinks  it  is  a  practical 
proposition,  through  any  legislation  we  may  pass  here,  to 
raise  the  price  in  the  United  States  of  commodities  such  as 
cotton,  wheat,  and  so  forth,  when  the  price  of  commodities 
in  the  rest  of  the  world  is  constantly  falling? 

Mr.  BANKHEAD.  I  think  there  is  no  sort  of  doubt  about 
it.    Let  me  give  the  Senator  an  illustration. 

Mr.  BORAH.  It  would  have  to  be  done  by  stopping  to 
raise  these  commodities,  would  it  not? 

Mr.  BANKHEAD.    No.  sir;  not  at  alL 

Take  cotton,  which  we  were  Just  discussing.  Last  stmimer 
the  Department  of  Agriculture  gave  out  an  estimate  on  the 
aixe  of  this  year's  cotton  crop — the  crop  of  1932-33.  They 
estimated  the  crop  at  11,000,000  bales,  which  was  5,000,000 
bales  less  than  the  previous  year's  production.  What  hap- 
pened? The  world  price  of  cotton  increased  3  cents  a 
pound;  it  increased  both  abroad  and  here,  based  upon  the 
Idea  at  that  time  that  the  large  surplus  of  cotton  would 
be  at  least  to  some  extent  reduced  by  the  small  crop  which 
the  department  estimated  would  be  raised  this  year. 

Then,  in  the  course  of  a  month,  the  weather  conditions 
began  to  improve;  and  as  time  passed,  it  became  evident 
that  the  original  estimate  of  the  department  was  entirely 
too  low.  Finally  the  estimate  got  back  above  the  con- 
sumption of  American  cotton  for  a  year.  Then  the  3-cent 
increase  In  price  disappeared  and  cotton  went  back  to  its 
level  before  that  low  estimate  of  the  siae  of  the  crop  was 
Issued  by  the  department. 

Mr.  BORAH.  I  can  understand  that  perfectly,  and  I 
should  think  that  would  naturally  be  true;  but  it  seems  to 
me  the  Senator  has  not  answered  my  question  by  the  state- 
ment he  made. 

Mr.  BANKHEAD.    I  have  misunderstood  it.  then. 

Mr.  BORAH.  I  am  not  sore  that  I  xmderstood  the  Sen- 
ator. I  am  asking  whether  the  Senator  thinks  it  is  prac- 
ticable for  the  United  States  alone  in  an  the  world  to  control 
the  price  of  its  commodities. 

Mr.  BANKHEAD.  That  depends  upon  the  commodities. 
of  course.  I  have  Just  been  arguing  that  on  account  of  the 
peculiar  situation  of  cotton  the  United  States  could  influence 
the  price  of  cotton. 

Mr.  BORAH.  Undoubtedly;  but,  for  Instance,  at  the  pres- 
ent time  32  nations  are  off  the  gold  standard  and  we  are  on 
the  gold  standard.  That  is  practically  destrojlng  the  last 
hope  that  the  farmer  has  of  getting  any  reasonable  price 
for  his  ccmunodlties.  How  are  we  ffoii^  to  remedy  that 
situation  until  we  remedy  the  money  situation? 

Mr.  BANKHEAD.  Mr.  President.  I  am  in  full  accord  with 
the  vtewa  of  the  distinguished  Senator  from  Idatioi  I  have 
▼ery,  yery  great  respect  for  his  views  upon  foreign  affairs. 


I  have  recognized  for  a  long  time  that  with  the  depreciated 
currencies  of  foreign  countries,  with  the  constant  fall  in 
price  of  the  pound  sterling,  to  which  half  of  the  money  of 
the  world  is  tied,  with  the  pound  sterling  going  down,  down, 
down  an  the  time,  the  inevitable  result  must  be  a  lowering 
of  the  price  of  American  commodities  which  are  based  upon 
the  world  price.  I  think  that  is  true;  and  I  have  indicated 
here  before  that  I  want  to  reduce  the  purchasing  power  of 
the  dollar.  I  should  like  to  see  the  purchwing  power  of 
money  lowered.  I  should  like  to  see  the  piu-chasing  power 
of  the  peoples  of  the  other  countries  of  the  world  increased. 
I  want  to  approach  nearer  to  a  parity  in  our  exchange;  and. 
while  it  is  a  diversion,  I  am  free  to  say  to  the  Senator  that 
my  view  is  that  the  best  way  to  arrive  at  that  fortunate 
situation  is  to  increase  the  value  of  silver. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sena- 
tor yield? 

Mr.  BANKHEAD.    I  am  glad  to  yield. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  refers  to  the 
currencies  of  other  countries  going  down  and  down  and 
down.    That,  of  course,  is  in  relation  to  the  value  of  gold. 

Mr.  BANKHEAD.  I  mean  in  comparison  with  our  gold 
dollar. 

Mr.  THOMAS  of  Oklahoma.  Does  not  the  Senator  agree 
that  it  might  be  possible  that  the  currencies  of  foreign  na- 
tions have  not  gone  down,  but  that  instead  the  currencies  of 
those  nation£  which  are  based  upon  gold  have  gone  up  and 
up  and  up? 

Mr.  BANKHEAD.  Only  one  statement  is  necessary  to  an- 
swer the  Senator  on  that  subject,  and  that  is  that  the  gold- 
standard  countries  to  which  he  refers  are  not  substantial 
consumers  of  American  products.  Therefore,  the  rate  of 
their  money,  whether  it  is  low  or  high,  has  very  little  in- 
fluence in  fixing  the  value  of  money  in  those  countries  which 
are  off  the  gold  standard  and  which  are  the  principal  con- 
sumers of  American  agricultural  commodities. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Kentucky? 

Mr.  BANKHEAD.    I  yield;  yes. 

Mr.  LOGAN.  Does  not  the  Senator  believe  that  if  we 
could  settle  the  money  problem  in  some  sane  and  sensible 
manner,  so  that  the  question  could  be  understood  and  acted 
upon  intelligently  by  all  the  nations  of  the  world,  the  ques- 
tions of  cotton  and  wheat  and  other  similar  matters  would 
settle  themselves  without  any  legislation? 

Mr.  BANKHEAD.  Mr.  President,  I  do  not  subscribe  to 
that  doctrine  as  it  relates  to  cotton,  for  the  simple  reason 
that  before  this  depression  took  place,  and  in  its  early  stages. 
and.  in  fact,  for  many  years  prior  to  that  time,  there  had 
been  from  time  to  time  and  from  year  to  year  an  excess 
production  of  cotton  which  resulted  in  a  depreciation  of  the 
price  of  cotton. 

Mr.  LOGAN.  Mr.  President.  wiU  the  Senator  yield 
further? 

Mr.  BANKHEAD.    I  yield. 

Mr.  LOGAN.  Does  the  Senator  mean  that  more  cotton 
has  been  produced  than  could  have  been  consumed  in  the 
world? 

Mr.  BANKHEAD.  No;  I  have  never  taken  any  such 
position. 

Mr.  IXXIAN.  Then  there  was  not  too  much  cotton  pro- 
duced, was  there? 

Mr.  BANKHEAD.  Ihere  was  too  much  cotton  produced 
if  we  look  at  it  from  a  ccnnmon-sense,  practical,  business 
standpoint,  with  the  interest  of  the  producer  primarily  in 
mind. 

Mr.  LOOAN.  But  if  social  life  were  properly  adjusted, 
then  there  would  not  be  too  much  cotton  nor  too  much 
wheat;  would  there? 

BCr.  BANKHEAD.  The  Senator  is  deaUng  with  world 
finances.  I  have  agreed  with  him;  and  If  he  win  work  out 
a  bill  on  the  subject  and  bring  it  in  here  I  wiU  stay  here 
day  and  night  to  help  pass  it,  because  his  doctrine  is  in 
accord  with  my  earnest  wldies.  I  am  waiting  for  leadership 
on  that  subject.    We  hear  a  good  deal  of  talk  about  this 
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matter  from  time  to  time,  but  I  have  not  yet  seen  anybody 
bring  In  here  a  bill  dealing  with  it.    That  is  what  I  am  wait- 
ing for  and  anxious  to  see.    I  have  urged  leaders  here  to 
get  Into  action.    We  have  talked  long  enough.    We  know 
how  terrible  conditions  are.    I  wsoit  to  see  some  action  here, 
gentlemen  of  the  Senate.    I  am  ready  to  stay  here  imtil  the 
dead  hours  of  the  night  if  we  can  get  the  membership  of  the 
Senate  Interested  In  the  great  money  subject;  and  I  recog- 
nize it  as  the  paramount  question  not  only  of  the  United 
States,  but  of  the  world. 
Mr.  WHIELER.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Montana? 
Mr.  BANKHEAD.    I  am  glad  to  yield. 
B4r.  WHEELER.    I  will  say  to  the  Senator  that  over  a 
year  ago  I  introduced  a  bill  to  remonetize  silver.    It  is  still 
in  the  Finance  Committee.    I  have  not  been  able  to  get  any 
report  from  the  committee.    I  should  like  to  have  it  re- 
ported on.  and  I  should  like  to  have  it  discussed  on  the 
floor  of  the  Senate.    I  should  like  to  find  out  whether  or  not 
the  Democrats,  who  heretofore  stood  for  the  remonetization 
of  silver,  are  now  ashamed  of  the  position  they  took  in 
18M  and  on  previous  occasions. 

I  am  frank  to  say  that  In  my  Judgment  we  must  do  one 
of  two  things  in  this  country  to  bring  up  the  price- leveL 
^We  shall  either  have  to  go  off  the  gold  standard,  or  we  shall 
have  to  remonetize  silver.  In  my  Judgment,  there  is  no 
other  way  in  which  we  Are  going  to  bring  up  the  price- level 
of  commodities,  by  reason  of  the  fact  that  to-day  40  differ- 
ent cotmtries  of  the  world  have  depreciated  currencies  and 
have  gone  off  the  gold  standard:  and  yet  we  here  in  the 
Congress  of  the  United  States  are  afraid  to  take  a  position 
on  the  subject. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield 
lor  a  question  right  at  that  point? 
Mr.  BANKHEAD.    I  yield  to  the  Senator  from  Texas. 
Mr.  CONNALLY.    Did  the  Senator  say  that  his  bin  is 
pending  before  the  Finance  Committee? 
Mr.  WHEELER.    The  Finance  Committee. 
Mr.  CONNALLY.    Why  is  it  not  before  the  Banking  and 
Currency  Committee? 

Mr.  WHEELER.  I  do  not  know  why  it  is  not  before  the 
Banking  and  Currency  Committee.  I  asked  at  the  time  to 
have  it  go  to  the  Finance  Committee. 

Mr.  CONNALLY.  The  Senator  ought  to  have  sent  it  to 
the  Banking  and  Currency  Committee. 

Mr.  WHEELER.  I  am  frank  to  say  to  the  Senator  that  I 
thought  probably  I  would  get  quicker  action  on  it  in  the 
Finance  Committee  than  I  would  in  the  Banking  and  Cur- 
rency Committee.  That  is  the  reason  why  I  asked  to  have 
It  go  to  the  Finance  Committee:  but  I  was  probably  mis- 
taken. 

Mr.  BANKHEAD.  The  Senator  thought  the  tombstone 
was  not  so  high  there?     [Laughter.] 

Mr.  WHEELER.  I  thought  the  tombstone  would  not  be 
so  high  there. 

Mr.  CONNALLY.  The  Senator,  however,  is  aware  of  the 
very  sensitive  attitude  that  these  committees  take  with  ref- 
erence to  jurisdiction;  and  he  should  have  sent  his  bUl  to 
the  committee  that  has  Jurisdiction  over  it. 

Mr.  WHEELER.  The  Finance  Conmuttee  would  have  Ju- 
risdiction. I  think,  if  the  bill  went  there.  Because  of  the 
fact  that  the  chairman  of  the  Finance  Committee,  the  Sena- 
tor from  Utah  [Mr.  Smoot].  knew  something  about  the  sub- 
ject. I  assimied  that  he  would  be  interested  in  seeing  the  bill 
reported  out. 

Mr.  CONNALLY.  Does  the  Senator  mean  to  imply  that 
the  Banking  and  Currency  Committee  does  not  know  any- 
thing about  banking  and  currency?     [Laughter.] 

Mr.  LONG.  I  do  not  think  the  Senator  ought  to  admit 
that  yet. 

Mr.  SHIPSTEAD.  Mr.  President.  wiU  the  Senator  yieM 
for  a  moment? 

The  PRESIDENT  pro  tempcve.  To  whom  does  the  Sena- 
tor from  Alabama  yield? 


Mr.  BANKHEAD.  I  yield  to  the  Senator  from  Bilnnesota. 
though  I  should  like  to  answer  the  Senator  from  Texas. 

Mr.  SHIPSTEAD.  I  should  say  that  the  bill  would  prop- 
erly go  to  the  Finance  Committee.  The  question  with  which 
the  biU  deals  Is  a  matter  of  finance  and  not  of  banking. 

Mr.  BANKHEAD.  I  recognize  the  seal  and  the  earnest- 
ness the  Senator  from  Montana  [Mr.  Whkklxr]  has  dis- 
played since  I  have  been  in  the  Senate  in  relation  to  silver. 
I  do  not  think  I  am  in  accord  with  him  on  the  fixed  ratio. 
I  do  not  want  to  go  Into  that  discussion  now;  but  I  do  want 
to  say  that  I  commend  him  for  his  efforts  in  the  direction  of 
the  remonetization  of  silver.  I  have  taken  great  interest  in 
what  he  has  done,  and  have  given  much  thought  to  it.  I 
have  followed  closely  what  he  has  said:  and  my  only  regret 
Is  that  there  are  not  more  Members  of  the  Senate  who, have 
taken  an  interest  in  the  subject. 

I  know  that  the  senior  Senator  from  Nevada  (Mr.  Pitt- 
MAKl,  and  my  desk  mate  here,  the  Junior  Senator  from  Ari- 
zona [Mr.  Hatdoi].  have  taken  a  deep  and  abiding  interest 
in  this  subject,  and  have  from  time  to  time  brought  it  to  the 
attention  of  the  Senate.  I  wish  more  Senators  felt  an  inter- 
est in  it.  because  I  beUeve  that  if  they  did  we  could  finally, 
in  some  spirit  of  compromise  and  adjustment  of  conflicting 
views,  bring  about  great  relief  in  the  monetary  situation. 

Mr.  LONO.    Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Louisiana? 
Mr.  BANKHEAD.    I  do. 

Mr.  LONO.  At  this  time,  as  I  understand,  every  coun- 
try in  the  world  excepting  America  and  France  recognizes 
silver.  Is  that  true?  I  should  like  to  address  that  question 
to  the  Senator  from  Montana. 

Mr.  WHEELER.  I  should  say  that  that  is  practically 
true. 

Mr.  LONO.  In  other  words,  since  France  is  in  default 
to  us  to-day.  we  are  practically  the  only  country  in  the 
world  to-day  that  has  not  remonetized  silver. 

Mr.  WHEELER.  No;  I  should  not  say  that  that  was 
corzect.  If  the  Senator  from  Alabama  will  pardon  me. 
there  are  40  nations  that  are  off  the  gold  standard.  Prac- 
tically every  nation  in  the  world  has  either  depreciated  its 
currency  or  is  off  the  gold  standard  to-day. 

Mr.  LONO.  Mr.  rrrtllmt.  I  desire  to  ask  Just  one  more 
question.  Then  how  are  w%  ever  going  to  get  this  so-called 
world  trade  when  the  Chinaman  or  the  Indian  has  to  give 
four  of  his  dollars  to  get  one  American  dollar  to  trade 
with  us.  but  his  dollar  is  good  for  a  dollar  in  England? 
I  do  not  see  how  we  are  ever  going  to  get  trade. 

Mr.  BANKHEAD.  Mr.  President.  I  had  not  intended  to 
be  diverted  into  a  discussion  of  the  monetary  situation.  My 
friend  from  Kentucky  [Mr.  Logan  J  has  rather  insisted  that 
that  is  the  r«iredy  for  this  situation,  and  I  agree  with  him 
that  if  it  could  be  reached  it  certainly  would  be  a  very 
helpful  remedy;  but  I  want  to  return  now  to  the  subject 
of  wheat,  if  I  may  be  permitted  to  do  so  and  can  have  the 
attention  of  those  interested  in  the  subject. 
Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yield? 
Mr.  BANKHEAD.  I  yield  to  the  Senator  from  North 
Dakota. 

Mr.  FRAZIER.  Rettuning  to  the  question  raised  by  the 
Senator  from  Idaho  [Mr.  Borah]  of  regulating  the  price 
within  a  nation,  is  it  not  true  that  Germany.  France,  and 
Italy  have  a  fixed  price  for  wheat  that  is  considerably  above 
the  world  market? 

Mr.  BANKHEAD.  It  is  absolutely  true.  I  am  sorry  that 
the  great  Senator  from  Idaho  was  called  out  of  the  Chimiber 
before  I  got  to  that  phase  of  his  question.  I  dealt  first  with 
cotton,  and  now  I  shall  deal  with  the  effect  upon  the  in-ice 
of  a  limitation  of  the  supply  of  wheat. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  BANKHEAD.    I  yield. 

Mr.  FLETCHER.  I  direct  the  attention  of  the  Senator  to 
this  situation.  The  question  is.  Are  we  going  to  be  able  to 
market  our  wheat  abroad  unless  something  is  done  to  cor- 
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rect  this  defireclation  of  exchange  as  measured  in  gold 
dollars?  For  instance,  suin;)06e  we  want  to  sell  wheat  to 
England.  The  great  producing  countries  are  Canada.  Argen- 
tine, and  Australia,  as  well  as  Russia,  of  course;  but  leaving 
Russia  out,  we  have  these  other  great  countries.  The  buyer 
In  England  can  get  his  wheat  in  Canada  on  a  depreciated- 
currency  basis  10  per  cent  less  than  gold.  He  may  do  the 
same  thing  in  Argentine  with  the  depreciated  exchange 
value  40  per  cent  less  than  gold.  What  chance  has  the 
American  farmer,  whose  basic  value  is  gold,  to  compete  with 
these  countries  in  the  markets  of  the  world  unless  we  correct 
that  coxMiition? 

Mr.  BANKHEAD.  I  agree  with  the  Senator,  and  if  he  wiU 
Just  permit  me  to  proceed,  I  will  come  to  the  point  he  has 

Mr.  FLETCHER.  I  want  to  make  just  one  more  point 
Cotton,  it  seems  to  me,  is  on  a  different  basis  from  wheat. 
In  that  every  manufacturing  country  in  the  world  is  obliged 
to  have  the  cotton  produced  in  the  United  States.  That 
is  my  understanding  of  the  situation.  We  are  not  obliged 
to  have  their  cotton,  but  they  are  obliged  to  have  ours  for 
the  production  of  goods  in  their  countries  which  contain 
cotton.  So  that  there  is  a  demand  for  the  American  cotton, 
irrespective  of  what  is  produced  elsewhere  in  the  world, 
and  that  demand  is  world-wide.  Every  manufactmlng  en- 
terprise using  cotton  has  to  have  American  cotton,  mixed  in. 
perhaps,  with  the  cotton  produced  in  the  particular  country. 
That  is  not  the  situation  in  regard  to  wheat.  American 
wheat  is  the  same  as  Canadian  wheat,  or  Australian  wheat. 
or  Argentine  wheat.  There  is  not  necessarily  the  sort  of 
spread  of  demand  that  is  found  in  the  case  of  cotton. 

Mr.  BANKHEAD.  I  recognize  the  force  in  what  the  Sen- 
ator has  said,  and  I  am  glad  to  have  him  elaborate  on  a 
point  I  was  trying  to  make  when  the  Senator  from  Idaho 
interrupted  me. 

Now,  let  us  get  back  to  wheat;  and  let  us  consider,  from 
the  standiwint  of  production,  the  carry-over  of  wheat,  in 
other  words,  the  excess  in  the  production  over  and  above 
the  quantity  for  which  there  is  a  demand. 

On  June  30,  1928.  the  carry-over  in  the  United  States  was 
133.000.000  bushels.  June  30.  1929.  it  had  hicreased  to  255.- 
000,000  bushels.  June  30.  1930.  it  was  298.000.000  bushels. 
On  June  30.  1931.  it  was  325.000.000  bushels.  On  June  30. 
1932,  it  was  370.000.000. 

In  view  of  that  record  of  carry-over,  beginning  in  1928, 
when  we  were  supposedly  having  the  most  prosperous  times 
in  the  history  of  this  country,  with  that  Increase  in  the 
carry-over  climbing  every  year  since  that  time,  and  now 
mounting  to  the  staggering  figure  of  370,000.000  bushels  of 
wheat  more  than  there  is  a  market  for  in  the  United  States 
and  in  the  world  markets  combined,  still,  from  the  stand- 
point of  the  farmer.  I  regret  that  many  will  not  recognize 
the  injurious  effect  upon  the  farmer's  gross  return  of  that 
constantly  increasing  quantity  of  carry-over  of  wheat.  It 
is  out  of  all  line  with  the  increase  in  population.  It  is  out 
of  all  line  with  the  increase  in  the  purchasing  power  of 
the  consimier.  It  is  oUt  of  all  line  with  the  demands  of 
the  market.  So  why  does  it  not  have  an  effect,  when  we 
all  recognize  that  depressing  influence  of  a  large  carry-over 
of  a  large  accumulation  of  wheat,  before  the  ground  is 
broken  for  the  wheat  of  next  year?  ^ 

Now  let  us  consider  the  distribution  of  the  wheat.  In 
1931  and  1932  the  exports  amounted  to  135.000,000  bushels, 
to  Alaska  and  Puerto  Rico  3.000.000.  seed  requirements  80.- 
000.000.  Then  there  were  left  for  food,  feed,  and  waste 
050,000.000  bushels.  That  left  a  carry-over  of  325.000.000 
bushels. 

What  is  the  export  situation?  I  have  Just  stated  that, 
under  the  records  of  the  department,  there  is  a  market  here 
at  home  for  only  500.000.000  bushels;  and  that  is  not  due  to 
abnormal  times.  That  is  based  upon  a  long  experience, 
during  prosperous  times,  and  is  not  due  to  the  present  low 
purchasing  and  consuming  power  of  the  people.  It  is  the 
normal  quantity  which  the  United  States  needs  in  its  cma- 
mercial  life. 
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What  Is  the  outlet,  in  addition  to  the  500.000.000  bushels 
that  the  people  use  at  home  f<H-  seed  and  food?  In  1931-32 
the  total  exports  amounted  to  124,000.000  bushels.  Of  that. 
80,000.000  bushels  k)elonged  to  the  Orain  Stabilization  Cor- 
poration, leaving  only  44.000.000  bushels  that  was  d^fpotwi 
of  from  the  free  market. 

I«t  us  see  what  the  tendency  is  about  the  export  market 
for  wheat.  How  much  can  we  reasonably  expect  to  find  a 
market  for  in  foreign  countries.  Judged  by  present  develop- 
ments, statistical  conditions? 

Prom  July  to  November,  hiclusive,  1931.  the  exports 
amounted  to  63,000,000  bushels.  Thirty-one  million  of  that 
was  Farm  Board  wheat.  Probably  a  good  deal  of  it  was 
shipped  to  Brazil  and  exchanged  for  coffee.  During  the 
same  period  this  last  year,  1932.  the  total  exports  de- 
creased to  21.000,000  bushels,  and  of  that  10.000,000  was 
Farm  Board  stock,  leaving  an  outlet  for  the  farmer's  wheat 
in  the  foreign  market  for  last  fall  of  only  11.000.000  bushels 
of  wheat. 

Mr.  WHEELER.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  WHEELER.  Is  not  that  largely  due  to  the  fact  of 
many  of  the  countries  having  depreciated  ourencies  and 
not  being  able  to  buy  our  wheat? 

Mr,  BANKHEAD.  There  is  no  doubt  about  that;  but  the 
currencies  are  depreciated,  and  we  can  not  change  It. 

Mr.  WHEELER.  Oh,  I  do  not  agree  with  the  Senator  that 
we  can  not  change  it.    I  think  we  can  change  it. 

Mr.  BANKHEAD.    We  went  over  that. 

Mr.  WHEELER.  I  wanted  to  emphasise  the  fact  that  it 
was  due  to  the  depreciated  currencies. 

Mr.  BANKHEAD.  Undoubtedly  the  decrease  in  the  quan- 
tity may  be  somewhat  due  to  that,  but  what  are  the  pros- 
pects for  the  future?  That  is  what  I  am* talking  about. 
What  are  the  present  conditions,  and  what  can  we  look 
forward  to  next  year? 

It  appears  that  the  market  for  all  the  wheat  in  this  coun- 
try next  year  will  be  limited  to  500.000.000  bushels  for  indus- 
trial needs,  for  sale  in  the  United  States;  and  if  we  want 
to  say  that  the  exports  for  the  last  year  will  be  increased 
to  fifty  or  seventy-five  million  bushels,  then  we  will  have 
an  outlet  for  five  hundred  and  fifty  or  five  hundred  and 
seventy-five  million  bushrls  of  wheat,  and  we  start  with  a 
surplus  of  370.000,000  bushels  of  wheat. 

There  will  be  a  demand  in  our  country  and  in  the  world 
for  only  about  130,000,000  bushels  of  wheat  out  of  a  new 
crop.  I  challenge  anybody  to  dispute  that  statement,  and 
I  know  that  thoughtful  men  must  realize  what  effect  that 
condition  is  obliged  to  have  in  depressing  the  price  of  our 
wheat. 

I  have  in  my  hand  a  statement  which  came  to  me  Just  a 
day  or  two  ago,  and  I  want  to  read  a  brief  extract  from  It, 
because  it  is  the  report  of  a  committee  of  the  Association  of 
Land  Orant  Colleges  and  Universities,  a  report  by  the  heads 
of  their  agricultural-economics  departments.  These  people 
are  evidently  the  friends  of  the  farmer.  They  are  dealing 
exclusively  with  farm  problems.  Their  lives  are  devoted  to 
a  study  of  farm  matters  from  an  economic  standpoint.  The 
colleges  represented  are  University  of  Kentucky.  Alabama 
Pol5i;echnic  Institute,  University  of  Illinois,  University  of 
California.  ComeU  University,  and  Montana  College.  Let 
us  see  what  their  view  is  about  the  possibility  of  increased 
sales  abroad  of  any  of  the  wheat.    The  report  states: 

The  depreciation  of  exchange  as  numy  countries  left  the  gold 
standard  has  become  an  additional  factor  In  International  trade, 
which  has  encouraged  exports  from  countries  with  depreclBt«d 
currencies  to  gold-standard  countries,  and  at  the  same  time  has 
tended  to  lower  still  further  In  gold -standard  countries  the  prices 
of  the  products  they  continue  to  export.  All  these  circumstances 
are  making  It  possible  to  maintain  exf>ort8  of  American  farm 
products  only  under  conditions  of  very  low  prices.  Trends  in 
international  affairs  and  relationships  that  have  come  to  exist 
between  the  United  States  and  other  nations  seem  to  portend  con- 
tinued weakness  in  the  foreign  demand  for  the  agrtcuJtiiral  prod- 
ucts of  this  country. 

So  I  am  asking  those  who  are  directly  interested  and 
directly  represent  that  great  mass  of  agricultural  producers. 
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(be  wheat  growers,  what  to  going  to  be  done  In  the  matter 
of  prtce  if  the  producers  continue  to  pile  up  mountain  high 
the  carry-over  of  wheat  from  year  to  year? 

Senators,  as  an  economic  proposition,  the  result  is  In- 
evitable. We  can  not  even  under  normal  conditions,  we  can 
not  even  with  the  restoration  of  the  currencies  abroad,  find 
a  market  without  depressing  the  price  with  that  carry- 
over, unprecedented.  I  may  say,  in  the  history  of  our 
country. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yield? 
Mr.  BANKHEAD.  I  yield. 
^  li£r.  SHlPtri'KAD.  I  think  the  record  should  show  that 
the  price  of  wheat  fell,  and  our  markets  to  Europe  were 
being  shut  out,  by  high  tariffs,  for  some  time  before  Euro- 
pean countries  went  off  the  gold  standard.  It  is  not  only  a 
quesUon  of  the  disparity  between  gold  and  sterling  exchange 
that  is  involved  here.  That  enters  into  it,  but  there  are  also 
the  retaliatory  tariffs  that  were  passed  In  Europe  against 
our  agricultural  products  after  we  passed  the  Hawley-Smoot 
tariff  bin.  which  took  effect  before  the  European  countries 
went  off  the  gold  standard. 

Mr.  BANKHEAD.  What  Is  the  farmer  going  to  do  about 
that  next  year  when  he  goes  to  seU  his  wheat?  He  must 
confront  it;  he  can  not  avoid  It,  and  It  affects  his  price,  as 
the  Senator  said.  The  thing  toward  which  I  am  driving  Is 
to  determine  whether  or  not  there  is  a  remedy  for  the  wbeat 
farmer  without  resorting  to  any  foreign  market,  by  which 
he  can  secure  for  a  reasonable  crop  more  money  than  he 
would  get  by  selling  a  small  dab,  as  we  can  only  do.  in  the 
foreign  larket.  Let  me  come  to  that  proposition,  if  the 
Senator  pleases.    Let  us  see  the  proposed  remedy. 

The  bill  which  I  am  discussing  provides  for  a  50  per  cent 
reduction  in  the  quantity  of  wheat  that  can  be  put  into 
either  our  domestic  channels  or  in  foreign  trade,  50  per  cent 
of  the  crop  this  last  year,  which  was  726.000.000  bui.hels.  the 
lowest  crop  produced  in  some  time.  I  have  proposed  50  per 
cent  with  reference  to  cotton.  I  think  it  ought  to  be  made 
more  in  view  of  our  tremendous  carry-over,  but  I  noticed 
that  at  a  convention  of  southern  governors  held  at  Mem- 
phis last  week  they  recommended  a  compulsory  reduction 
of  at  least  50  per  cent  in  cotton. 

But  let  us  get  back  to  the  wheat  farmer.     Let  me  give 
some  figures.    We  are  not  going  to  settle  this  matter  with 
pontics.     We  can  not  esUbllsh  prices  except  upon  broad 
economic  grounds  consistent  with  the  trade  rules  and  regu- 
lations of  the  market.    We  enter  July  of  next  year  ^Ith  a 
supply,  which  includes  the  carry-over  plus  the  new  crop,  of 
1,096.000.000  bushels  of  wheat,  nearly  1.100.000.000  bushels 
of  wheat     What  is  going  to  become  of  that  wheat?    Let  us 
look  at  the  distribution.    For  commercial  needs  let  us  put 
down  500,000.000  bushels,  which  is  the  average  consumption 
In  commercial  trade  in  this  country  over  a  period  of  a  num- 
ber of  years.    Let  us  put  down  for  feed,  waste,  and  shrink- 
age 100.000.000  bushels.     Until  the  last  two  years  let  me 
point   out  that  the  Department  of   Agriculture   estimated 
feed  shrinkage  and  waste  at  around  60.000.000  to  70.000.000 
bushels.    The  last  two  years,  because  there  was  no  market 
for  It,  they  Increased  that  estimate  of  feed  to  the  stock, 
food  at  home,  and  waste  to   150.000.000  bushels.     Let  us 
take  it  at  100.000.000  bushels.    Seed  requirements,  which  I 
have  rediiced  by  one-half,  usually  are  estimated  at  75.000.- 
000  bushels.    On  the  assumption  that  we  will  limit  produc- 
tion to  50  per  cent,  and  making  the  calculation  on  that 
basis,  I  have  used  37.500.000  for  seed  and  included  75.000.000 
bushels  for  export.    This  last  year  does  not  amount  to  that 
much  for  export.    That  gives  715.000.000  bushels  that  we 
can  reasonably  count  upon  to  be  disposed  of  both  in  the 
market  and  by  regular  normal  use  at  home,  with  a  carry-over 
of  1.100.000.000  bushels,  so  that  we  have  381.000,000  bushels 
of  wheat  next  year  to  add  to  the  new  crop. 
Mr.  TYDINOS.    Mr.  President 


The  PRESIDINO  OFFICER  (Mr.  Rktwolos  in  the  chair). 
Doea  the  Senator  from  Alabama  yield  to  the  Senator  from 
Maryland? 

Mr.  BANKHEAD.    I  am  glad  to  yield. 


Mr.  TYDINOS.  I  am  very  much  Interested  in  what  the 
Senator  has  said.  Along  the  line  of  thought  to  which  he  Is 
addressing  himself.  It  occurred  to  me  that  In  the  making 
of  seed  loans  and  in  appropriations  to  the  Department  of 
Agriculture  to  stimulate  production  we  are  in  a  large  meas- 
ure Increasing  the  surplus.  We  are  appropriating  money 
on  the  one  hand  to  aid  in  the  production  of  all  manner  of 
agricultural  commodities,  and  on  the  other  hand  trying  to 
do  something  about  the  commodities  when  they  get  Into 
that  class  which  we  call  surplus. 

As  a  member  of  the  Appropriations  Committee  I  would 
like  to  know,  if  the  Senator  will  dlfr«M  Juat  a  moment.  If 
it  would  not  be  In  the  Interest  of  his  thesis  or  theme  if  we 
were  to  eliminate  certainly  the  major  portion  of  those  ap- 
propriations which  have  as  their  purpose  increasing  the 
crop  either  by  prevention  of  disease  or  by  better  planting 
or  by  more  scientific  cultivation.  If  we  are  going  to  cut 
down  the  surplus,  we  must  certainly  start  there,  too. 

Mr.  BANKHEAD.  Without  Indulging  in  argxunent  on 
that  subject,  permit  me  to  answer  the  Inquiry  of  my  good 
friend  from  Maryland  by  the  statement  that  in  many  in- 
stances seed  loaiis  may  be  absolutely  essential  to  prevent 
the  farmer  and  his  family  becoming  destitute  and  thereby 
becoming  pubUc  burdens.  Where  they  can  not  get  any 
supply,  then  in  the  main  It  does  not  constitute  an  Increase 
over  normal  production,  and  I  think  there  are  many  de- 
serving and  needy  cases  of  that  sort  which  it  Is  necessary 
to  take  care  of  in  effect.  As  for  the  general  purpose  of 
Increasing  the  supply.  I  am  In  full  accord  with  the  dis- 
tinguished Senator  from  Maryland. 

Let  us  now  proceed.  Suppose  we  reduce  the  wheat  crop 
by  50  per  cent.  This  current  year's  estimated  crop  is 
726,000.000  bushels.  That  would  give  a  new  crop  of  363.- 
000.000  bushels.  Added  to  the  carry-over  of  381.000.000 
bushels,  we  would  have  744.000.000  bushels  to  go  Into  the 
next  year.  What  Is  the  distribution?  Suppose  we  put  the 
seed  requirements  for  the  next  crop  from  37.000.000  to 
60.000.000  bushels,  the  feed  and  waste  to  100.000.000.  and 
commercial  to  500.000.000.  making  650.000.000  bushels. 
Then  the  ittQation  has  been  brought  down  to  a  carry-over  of 
84.000.000  buahels,  under  which  we  will  stimulate  and  create 
a  buyer's  market  for  the  wheat.  That  does  not  Include  any 
export  at  all.  If  we  have  any  expo^,  of  course  that  wlU 
reduce  the  supply. 

But  I  want  to  submit  to  Senators  from  the  wheat-growing 
States  that  it  will  be  big  money  in  the  pockets  of  their  vheat 
constituents  if  they  will  forget  for  the  time  being.  whUe  the 
currency  of  foreign  nations  is  depreciated,  while  we  are 
hanging  on  to  a  world  price  for  500.000.000  bushels  of  wheat 
merely  to  get  to  seU  50.000.000  to  75.000.000  bushels  abroad— 
if  they  wiU  forget  the  50.000,000  or  75.000.000  busheU  untU 
there  Is  some  readjustment  of  the  rates  of  exchange  between 
our  cotmtry  and  foreign  coustrtei.  If  they  will  rely  on 
500.000.000  bushels  and  get  a  (fcMBMkic  price  for  that  wheat 
based  upon  a  buyer's  market— who  is  It  that  can  not  visual- 
ize and  who  Is  it  that  can  not  calculate  the  tremendous 
In-pocket  money  that  situation  would  develop? 

We  have  373.000.000  bushels  for  the  new  crop.  Assiunlng 
that  we  can  establish  a  buyer's  market  and  r\m  that  up  to 
somewhere  approaching  the  world  price,  plus  the  tariff,  say 
70  cents,  then  we  would  get  for  the  half  crop  next  year 
$254,000,000.  If  we  let  it  stand  and  sell  the  575.000.000 
bushels  at  the  world  price,  which  we  must  do  under  pre- 
vailing conditions,  for  probably  30  cents  a  bushel — there  Is 
no  evidence  that  it  will  be  higher  with  a  constant  deprecia- 
tion in  the  world  exchange  and  with  us  selling  500.000.000 
bushels  here  on  the  world  price— we  wlU  get  $172,000,000 
for  the  575.000.000  bushels.  Assuming  70  cents  a  bushel,  we 
would  get  for  the  half  crop  $181,000,000  more  than  we  woifld 
get  by  selling  it  all  at  the  world  price.  If  60  cents  a  bushel 
were  aU  we  would  get.  we  would  get  $45,000,000.  or  nearly 
25  per  cent  more  than  If  the  entire  crop  was  sold  on  the 
world  basis.  At  50  cents  a  bushel  we  would  get  the  same 
amount. 

Assuming  we  would  get  even  the  same  price  and  get  rid 
of  the  surpliis,  anyone  can  recognize  the  tremendous  advan- 
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tage  In  doing  that  I  know  there  are  advocates  of  the 
allotment  plan.  I  am  taking  no  position  yet  on  the  allot- 
ment plan  because  I  do  not  knoiw  in  what  form  it  Is  going 
to  reach  us.  I  want  to  be  helpful  to  the  farmers.  I  am 
willing  to  abandon  all  of  my  former  theories  of  government 
If  by  doing  so  I  can  be  reasonably  assured  that  I  will  help 
them  rather  than  hurt  them.  I  am  that  anxious  about  this 
situation. 

But  suppose  we  adopt  the  allotment  plan;  what  is  the 
situation  going  to  be  when  we  consider  the  present  wheat 
surplus?  We  have  a  carry-over  of  370.000.000  bushels.  The 
allotment  does  not  apply  to  that  because  it  Is  no  part  of  the 
proportion  of  the  domestic  consumption  ixMluded  in  the 
estimate  for  this  year's  crop.  We  begin  with  that  figure 
outside  of  any  application  of  the  allotment  plan.  Suppose 
we  put  a  40-cent  price  on  the  processor  or  wherever  it  is  to 
be  applied  to  the  500,000.000  bushels  of  wheat,  which  will  be, 
according  to  the  department,  the  estimated  production  for 
domestic  consumption.  Then  we  have  370,000,000  bushels  of 
it  already  supplied,  already  either  in  the  hands  of  the  millers 
or  the  elevators,  and  some  still  in  the  hands  of  the  farmers, 
but  they  can  not  sell  it  under  the  allotment  plan  price  and 
therefore  they  would  let  it  go  at  the  worid  price. 

Senators  from  the  wheat  States,  that  woold  give  the  pro- 
ducers under  the  aUotment  plan  basis  only  130,000,000  bush- 
els of  wheat  which  they  can  sell  out  of  their  next  crop  before 
getting  rid  of  and  disposing  of  the  carry-over  that  they  will 
have  on  hand  when  they  begin  the  application  of  the  allot- 
ment plam    My  plan  is  infinitely  better.    If  we  can  get  it  in 
operation  next  3^ear.  it  will  in  my  Judgment  double  the  price 
of  500.000,000  bushels  of  wheat.    If  we  bring  about  a  situa- 
tion where  we  are  not  dependent  upon  foreign  markets  and 
not  trjring  to  export  a  Uttle  dab  of  wheat  to  bring  our  supply 
down  to  the  requirements  of  our  country,  then  everyone  who 
Ls  familiar  with  the  rules  of  trade  will  recognize  that  when 
there  is  do  more  wheat  available  than  the  markets  require, 
instead  of  having  a  seller's  market  such  as  we  have  now,  in- 
stead of  the  farmers  having  nothing  to  say  about  what  they 
shall  get  for  the  fruits  of  their  labor,  we  will  have  created  a 
situation  such  as  there  is  in  France,  such  as  there  is  in 
Germany,  such  as  there  is  in  Italy,  where  they  can  put  the 
price  of  wheat  certainly  up  to  a  tevel  of  other  commodity 
prices. 
■  How  do  they  do  it  in  France.  Qermany.  and  Italy?    They 
simply  have  no  surplus;  they  have  a  shortage  of  wheat. 
The  millers  and  processors  in  those  coimtries  are  required  to 
use  a  certain  percentage  of  domestic  wheat,  and  thus  enter- 
ing the  market  to  buy  the  production  of  the  country  they 
create  a  buyers'  market,  which  we  can  create,  and  which  it 
is  clearly  available  to  us  to  do.    We  can  g^  rid  in  a  year 
of  the  surplus  if  we  will  boldly  go  forth  in  the  interest  of  the 
wheat  producers  and  put  into  operation  a  ssrstem  ^^lich  will 
place  the  farmer  in  a  position  to  control  his  surplus.  Just 
as  the  General  Motors  Co.  and  Henry  Ford  and  others  now 
do.    When  they  sell  all  that  the  market  calls  for  they  qiiit 
producing;   they  quit  shipping;   they  quit  offering  on  the 
market.    The  poor  farmer,  however,  can  not  do  that;  he  is 
not  in  a  positicm  to  do  it. 

Mr.  CAPPER.    Mr.  Presldenk 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Kanaaat 

Mr.  BANKHEAD.    I  yield. 

Bir.  CAPPER.  I  come  from  what  has  been  for  a  good 
many  years  the  banner  wheat  State  of  the  Unioo.  In  one 
year  we  produced  205,000,000  bushels  of  wheat.  Both  the 
soil  and  climate  of  Kansas  seem  to  be  iiecuUarly  adapted 
to  the  growing  of  wheat.  I  wonder  if,  under  such  coodi- 
tions.  the  Senator  from  Alabama  would  say  that  it  was  en- 
tirely practicable  to  curtail  the  production  of  i^ieat  and 
that  there  would  be  more  money  in  the  pockets  of  the  farm- 
ers in  a  State  such  as  Kansas  if  the  prodiietioD  were  car- 
tailed  under  those  conditions?  If  the  production  of  wheat 
should  be  reduced  from  205.000.000  bushels  to  something 
like  100.000,000  bushels,  how  coald  the  fanner  take  care  of 
himself  or  take  care  of  that  acreage  by  other  crops  that  are 
not  so  easily  produced  in  that  aectlont 


Mr.  BANKHEAD.  I  am  not  familiar  with  the  soil  condi- 
tions of  the  great  State  from  which  the  Senator  comes.  I 
can  say  to  him.  however,  that  the  same  role  that  would 
apply  to  other  States  would  apply  to  Kansas.  I  am  unable 
to  say  whether  a  rest  for  a  year  would  be  beneficial  to  the 
soiL  It  would  be  in  my  section  of  the  coontry.  I  am  tm- 
able  to  say  whether  hay  can  be  produced  on  the  soil  of 
Kansas.  It  can  be  produced  in  my  secticm.  I  am  unable 
to  say  whether  leguJoies  for  fertilization  can  be  produced 
on  Kansas  soiL  They  can  be  produced  in  my  section, 
though.  I  assume  in  Kansas  the  farmers  do  not  use  ferti- 
lizer. But,  Mr.  President,  if  half  a  crop  yields  more  money 
than  a  whole  crop  it  makes  no  difference  whether  or  not  the 
other  acreage  is  used.  In  fact,  as  the  Senator  will  realise, 
it  will  result  in  a  greater  saving  and  profit  to  the  farmer, 
because  if  he  can  derive  a  greater  profit  by  cultivating  one- 
half  the  land  he  not  only  gets  that  profit  out  of  the  in- 
creased price  but  he  also  obtains  the  benefit  of  the  saving 
which  results  from  not  cultivating  the  other  half;  he  saves 
the  labor,  he  saves  the  expense  of  harvesting  the  crop, 
whatever  it  may  be.  So  that,  fitun  the  money  standpoint 
and  the  pocket  of  the  farmer  the  other  half  of  his  land 
constitutes  no  great  problem.  He  is  better  off  by  not  culti- 
vating it  in  wheat.  The  sole  problem  is  to  take  facts  and 
figures  and  see  which  method  will  put  more  money  into  the 
pockets  of  the  wheat  farmers;  whether  it  is  best  for  them  to 
hold  on  to  a  world  price  or  for  us  heroically  and  coura- 
geously to  heU)  them  cont3X)l  the  supply. 

I  call  the  Senator's  attenti(»i  to  the  fact  that  tbert  has 
been  a  demand  in  his  own  section  of  the  country  for  a  re- 
duction in  the  supply  of  agricultural  products.  I  recall  that 
there  was  an  effort  made  to  go  on  a  fanners'  strike,  though 
possibly  that  was  in  the  State  of  the  Senator  from  Nebraska. 
At  any  rate,  there  was  certainly  a  great  agitation  all  over 
the  western  section  of  the  country  to  bring  about,  even  by 
force,  a  reduction  and  limitation  upon  the  quantity  of  agri- 
cultiiral  isroducts  that  would  be  offered  for  sale  in  the 
market. 

I  feel  confident  that  Seimtors  will  find  that  their  con- 
stituents, if  they  are  in  the  same  frame  of  mind  as  are  the 
farmers  in  the  secticm  in  which  I  live,  are  seeking  some  plan 
by  which  their  production  may  be  reduced. 

When  I  Wfis  a  boy  I  went  with  my  father  to  a  farmers' 
meeting  forty-odd  years  ago.  The  farmers  were  then  dis- 
cussing a  reduction  in  the  production  of  cotton.  They  were 
trsring  to  get  an  agreement  all  over  the  South  to  reduce 
cotton  production,  because  they  knew  the  effect  of  over- 
production, of  big  crcqs.  I  have  seen  such  efforts  under- 
taken time  and  time  again  since  then.  I  witnessed  one  last 
year,  when  a  great  storm  of  sentiment  went  over  the  cotton 
area,  several  States  being  even  willing  to  discontinue  all  pro- 
duction for  a  year.  That  was  true  as  to  every  legislature  that 
was  called  to  meet;  and  if  the  other  two  or  three  had  been 
called  they  would  doubtless  have  done  the  same  thing. 
Every  one  of  them  having  an  opportunity,  fresh  from  the 
pecfpHe.  voted  for  laws  whidi  sought  to  put  into  effect  a 
compulsory  reduction  of  the  production  of  cotton.  So  I  say 
that  is  the  sentiment  of  the  growers.  They  have  dealt 
with  this  situation  during  many  years;  they  know  the  effect 
that  great  carry-overs  have  upon  their  pocketbooks,  and  they 
want  to  reduce  production. 

I  know  the  Senator  from  Locdsiana  is  in  large  measure 
familiar  with  tint  sentiments  of  the  cotton  growers  of  the 
South,  because  he  led  a  grei^  campaign  down  there  to  bring 
about  compulsory  reduction. 

Mr.  LONG.    Mr.  President ■- 

The  PRESIDING  OIViCEU.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Louisiana? 

Mr.  BANKHEAD.    I  yield. 

Mr.  LONG.  I  had  not  intended  to  intorupt  the  Senator, 
but  I  should  like  to  say  a  word  Just  there  if  he  will  permit  me. 

Mr.  BANKHEAD.    Certainly. 

Mr.  LONG.  I  should  Uke  to  add  to  what  the  Senator  from 
Alabama  has  said  that  in  1931  the  Legislature  of  Loirtsiana 
by  unanimous  vote  of  its  house  of  reiM-esentatives  and  by 
tmanimoMH  yote  of  its  senate  passed  a  law  to  prohibit  tfas 
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plantio«  of  cotton  for  one  year. 
Long  plan. 

In  South  Carolina  the  legislature  by  an  almost  overwhelm - 
tng  vote  passed  a  similar  law  to  prohibit  the  planting  of 
cotton  for  one  year.  In  the  State  of  Texas  they  passed  a 
law  to  curtail  planting  to  the  extent  of  50  per  cent,  which 
could  not  be  enforced,  as  I  shall  show  some  time  here;  but 
a  farmers'  mass  meeting,  where  in  the  neighborhood  of 
15,000  farmers  were  gathered,  unanimously  voted,  against 
the  recommendation  of  the  governor  of  the  State,  for  an 
entire  cotton  holiday — the  Long  plan — during  which  no 
cotton  whatever  would  be  planted. 

I  was  told  by  the  Governor  of  the  SUte  of  Arkansas  that 
the  farmers  of  his  State  were  at  least  90  per  cent  in  favor  of 
an  entire  prohibition  of  the  planting  of  cotton  for  one  year. 
I  was  told  by  the  Governor  of  Georgia  that  the  farmers  of 
his  State  apparently  were  overwhelmingly  of  the  same  view. 
It  is  the  producer,  the  farmer,  who  wants  a  curtailment  of 
production  by  law. 

If  I  may  interrupt  the  Senator  for  Just  a  moment  further. 
let  me  say,  not  to  be  trite,  that  it  was  the  Lord  who  gave  us 
this  remedy.    The  Lord's  remedy  was  the  Sabbatical  year, 
that  every  seventh  year  the  land  should  have  a  rest,  and  in 
that  way  pests  could  be  wiped  out,  the  root  rot  cured,  over- 
production consumed  in  the  case  of  all  crops,  and  consump- 
tion could  thus  catch  up  with  production. 
Mr.  BANKHEAD.     I  thank  the  Senator. 
Mr.  President,  everybody  knows  we  can  not  bring  about  a 
reduction    of    crop    production   by    voluntary    cooperation. 
That  has  been  tried  as  long  as  the  memory  of  man  runs 
back.    There  is  but  one  way  to  do  it.  and  that  is  by  the  op- 
eration of  some  compulsion.    The  plan  which  I  have  pro- 
posed sets  up  that  method,  based  upon  an  absolutely  equal- 
ized reduction  by  every  landowner,  so  that  no  injustice  shall 
be  done  to  any  single  one. 

Now.  let  me  call  the  attention  of  the  Senate  to  one  other 
feature  of  this  plan.    It  provides  that  the  President  shall 
be  authorized  to  negotiate  treaties  with  foreign  countries 
as  to  the  quantity  of  the  annual  supply  of  wheat  and  cotton. 
In  the  case  of  wheat  we  wtKild  have  only  three  countries 
with  which  to  deal,  namely,  Canada.  Australia,  and  Ar- 
gentina,   The  bill  provides  that  the  President  may  permit 
an  increase  in  the  production  of  cotton  which  the  board 
finds,  after  the  next  year.  Is  a  proper  supply.     I  provide  in 
the  bUl  a  limit  of  50  per  cent,  and  that  after  a  board  com- 
posed of  elective  representatives  of  the  people — the  State 
commissioner  of  agriculture  of  each  wheat -producing  State — 
the  wheat  States  would  have  one  board,  and  the  same  sort 
of  a  board  would  be  provided  In  the  cotton  States — shall  as- 
certain and  report  the  quantity  that  Is  required  for  next 
year's   use.   the   President   then   shall   have   authority,   if 
conditions  which  may  develop  after  that  finding  Justify  his 
action,  to  increase  the  qxiantity  determined  by  the  board. 
So.  in  negotiating  with  the  wheat -producing  countries  and 
the  cotton-producing  countries,  the  President  will  have  the 
power  imder  the  power  conferred  upon  him  to  permit  an 
Increase  of  production,  to  trade  with  them  and  say  to  them, 
"  If  you  will  reduce  your  supply  in  the  markets  of  the  world 
on  some  proportionate  basis  of  the  former  supply  we  will 
let  our  limitation  stand,  but  if  you  do  not  we  will  open  up 
the  gateways  again,  with  the  consequent  depressing  effect 
on  the  world  price  of  an  oversupply  offered  on  the  market." 
Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 
Mr.  BANKHEAD.    Yes:  I  shall  be  glad  to  yield. 
Mr.  TYDINOS.    I  think  what  the  Senator  has  said  has  a 
great  deal  of  force — that  the  volimtary  allotment  plan  may 
not  work,  but  the  compulsory  allotment  plan  is  bound  to 
work:  and.  as  long  as  we  are  going  into  it.  it  seems  to  me 
idle  not  to  adopt  the  plan  which  will  work. 

Mr.  BANKHEAD.  I  thank  the  Senator  for  his  wise  sug- 
gestion. It  is  a  conclusion  that  necessarily  flows  from  the 
statement  of  the  facts. 

In  addition  to  the  President's  power  to  negotiate  treaties, 
the  bill  provides  machinery  by  which  the  agreement  upon 
the  part  of  the  United  States  can  be  carried  out.  If  he 
should  negotiate  a  treaty  now.  there  Is  no  way  to  allot  to 


States,  to  counties,  and  to  producers  the  amoimt  that  they 
could  produce;  but  here  we  give  the  power  and  we  set  up 
the  machinery  for  executing  any  agreement  that  the  Presi- 
dent may  enter  into. 

I  have  indicated  that  under  the  allotment  plan,  even  if  It 
should  prove  constitutional,  there  can  not  be  disposed  of, 
from  next  year's  crop,  more  than  130.000,000  bushels  of 
wheat.  Under  the  plan  I  have  proposed  363.000,000  bushels 
of  wheat  can  be  disposed  of.  There  is  the  difference  to  our 
fanners  next  year.  Then  if  it  develops  that  an  allotment 
plan  Is  adopted,  it  Is  not  inconsistent  with  the  provisions  of 
this  bill,  because  we  start  in  with  the  fundamental  necessity 
recognized  by  everyone  interested  in  the  subject  that  there 
must  be  a  reduction  in  production  if  we  arbitrarily  and 
fictitiously  increase  the  price.  Here  is  a  bill  under  which 
we  start  out  working  under  the  allotment  plan,  with  the 
machinery  created  for  reduction  down  to  the  point  that 
would  make  the  allotment  plan  work;  so  the  allotment  can 
be  added  onto  the  foundation  contained  In  this  bill  If  it  is 
desired  to  do  so.  and  if  a  majority  of  Congress  want  to  do  so. 

But,  my  friends,  without  gomg  into  the  subject,  let  me 
suggest  to  those  who  are  relying  upon  the  allotment  plan.  If 
there  are  any  here — and  I  know  there  are  some — that  one  of 
the  gravest  constitutional  questions  that  has  ever  confronted 
the  Congress  of  this  country  is  involved  in  that  plan. 

I  do  not  care  in  what  form  it  is  put;  I  am  expressing  no 
definite  views  upon  it:  but.  without  a  thorough  and  further 
investigation,  I  know  of  no  power  of  the  Congress  to  collect 
this  fee  except  as  the  imposition  of  a  tax.  I  know  of  no 
power  of  Congress  to  go  down  into  the  States  and  say  that 
so  much  must  be  paid  on  every  bushel  of  wheat  or  every 
pound  of  cotton  except  as  an  excise  tax ;  and  when  it  is  put 
on  the  basis  of  an  excise  tax.  then  we  run  into  the  fac:  that 
there  is  a  limitation  upon  the  purposes  for  which  Congress 
has  the  power  to  levy  excise  taxes. 

It  has  been  said  In  one  case  in  the  Supreme  Court  of  the 
United  States,  discussing  tn^  power  of  Congress  to  levy 
excise  taxes: 

The  grant  to  levy  taxes  la  limited  In  two  w«ym:  The  rerenuo  must 
be  coUected  for  public  purposes,  and  all  duties,  imposts,  and 
excises  must  be  uniform  throughout  the  United  States. 

If  it  Is  a  tax.  it  must  go  Into  the  Federal  Treasury.  Is  the 
payment  of  that  money  to  the  persons  for  whom  it  is  ad- 
mittedly collected  for  public  purposes?  It  can  only  be  paid 
out.  under  the  Constitution,  in  consequence  of  an  appropria- 
tion made  by  Congress;  so  that  if  this  is  a  tax  levied  directly 
for  the  interest  of  the  individual  covered  by  the  appropria- 
tion bill.  I  submit  that  there  is  the  gravest  sort  of  doubt 
whether  that  is  a  tax  for  public  purposes. 

In  the  sugar-boimty  case,  in  which  Congress  provided  a 
bounty  of  2  cents  a  pound  on  sugar,  the  same  question  arose, 
whether  Congress  had  the  power  to  Impose  a  tax  for  the 
benefit  of  sugar  growers.  The  case  twice  went  to  the  Su- 
preme Court,  and  both  times  they  found  some  other  ground 
upon  which  to  decide  it.  but  said  that  It  involved  a  grave 
constitutional  question — that  very  point — which  deserved  the 
most  careful  and  deliberate  consideration ;  but  in  those  cases 
it  was  not  necessary  to  drive  up  to  it  and  settle  it. 

So  that  if  we  rely  solely  cm  the  allotment  plan,  without 
regard  to  the  effect  it  would  have  next  year  upon  the  pro- 
ducers, and.  when  the  question  does  go  squarely  to  the  Su- 
preme Court,  if  they  should  hold  that  this  is  not  a  tax  for 
public  purposes,  then  we  have  no  remedy  whatever  to  aid 
the  farmers  in  placing  their  business  upon  the  same  basis 
apon  which  industries  operate;  namely,  to  hold  back  from 
the  market  all  of  the  production  for  which  there  Is  no  pur- 
chaser in  the  market. 

That  is  the  reason.  Senators,  why  the  prices  of  agricul- 
tural commodities  have  gone  down  so  much  faster  than 
those  of  Industrial  commodities.  When  the  industries  ex- 
haust the  market,  they  quit  operating;  or,  if  they  do  not 
quit  operating,  they  quit  shipping.  They  store  their  product 
and  hold  it.  They  do  not  send  it  out  and  say,  "  What  will 
you.  give  me  for  it?  "  They  do  not  break  the  price  by  diunp- 
ing  on  the  market  evenrthing  that  their  plant,  their  ma- 
chinery, and  their  personnel  can  produce.    No;  they  operate 


upon  a  sotmd  economic  basis.  They  protect  their  pocket- 
books.  If  they  did  not.  they  would  go  into  bankruptcy  as  the 
farmers  are  doing  now. 

The  farmer,  however,  under  present  conditions,  can  not 
put  his  business  upon  that  basis.  He  gets  money  only  once 
a  year.  Forty  per  cent  of  the  cotton  farmers  are  tenants, 
not  even  free  to  follow  their  own  wishes  upon  the  subject. 
At  the  time  they  plant  their  crop  they  can  not  tell  what  the 
conditions  will  be  at  harvesting  time.  There  are  more  than 
3,000.000  farmers — some  landlords,  some  tenants,  some 
financially  independent,  others  heavily  under  mortgage, 
scattered  almost  from  the  Pacific  to  the  Atlantic  Ocean. 
We  know  from  long  experience  and  observation  that  it  is 
impossible  for  them  to  reach  any  agreement.  All  the  organ- 
isations have  failed.  It  is  impossible  to  bring  about  any 
volimtary  action  upon  their  part  that  is  effective.  The  real 
philosophy  of  this  bill  is  to  put  the  farmers  on  the  same 
basis  that  industry  is  on  with  reference  to  holding  back  from 
the  market  their  commodities  after  they  have  supplied  the 
quantity  for  which  there  is  a  buyer. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.     Yes. 

Mr.  FRAZIER.  Does  the  Senator  think  there  is  any 
question  of  constitutionality  that  could  be  raised  against  his 
bill? 

Mr.  BANKHEAD.  I  will  say  frankly  to  the  Senator  that 
there  is  a  question  of  constitutionality.  I  discussed  that 
subject  here  at  length  Just  before  we  took  the  holiday  recess. 
I  Invite  the  Senator  to  read  my  speech,  because  I  think  it  is 
informative.  It  is  published  in  the  Rkcoko  of  December  20. 
In  that  speech  I  went  fully  into  the  subject. 

The  question  which  was  raised,  however,  is  whether  Con^ 
gress  has  the  power  to  prohibit  the  shipment  of  ordinary 
commodities  in  commerce.  This  bill  is  distinguishable  from 
the  decision  in  the  Child-Labor  case  because  it  does  not  seek 
to  prohibit;  it  simply  seeks  to  regulate  under  a  license  sys- 
tem, and  In  that  way  to  restrain  and  promote  commerce  in 
the  general  interest  of  the  country. 

Why?  Two  years  ago  Congress  passed,  apd  I  heard  no 
complaint  about  it,  a  bill  requiring  brokers,  commission  mer- 
chants, and  factors  engaged  in  interstate  commerce  in 
perishable  fruits  and  vegetables  to  procure  a  license  to  en- 
gage in  sudi  interstate  commerce.  That  law  is  upon  the 
statute  books  to-day.  I  call  the  Senator's  attention  to  the 
law  in  the  radio  cases.  There,  the  courts  have  held,  under 
the  commerce  clause  of  the  Federal  Constitution — the  same 
clause  that  is  invoked  here  under  my  bill — that  the  Congress 
had  the  power  to  require  a  license  for  broadcasting.  There 
is  nothing  dangerous  about  that,  nothing  injurious.  Not 
only  was  it  held  that  Congress  had  the  right  to  require  a 
license  for  sending  that  imknown  force  across  State  lines, 
but  It  was  also  held  that  it  had  the  power  to  specify  in  the 
license  the  quantity  of  power  that  a  broadcasting  station 
could  use,  and  the  frequency  with  which  that  broadcasting 
station  could  operate. 

So,  under  the  radio  decisions,  there  is  no  doubt,  in  my 
mind  at  least,  as  I  argued  here  fully  a  few  days  ago,  that 
Congress  has  the  power  under  the  commerce  clause  to  regu- 
late and  restrict  and  control  the  transportation  of  any  article 
in  interstate  or  in  foreign  commerce  when  that  regulation 
is  In  the  public  interest,  and  is  not  merely  capricious  and 
arbitrary  and  unreasonable. 

Who  would  say  that  it  is  not  in  the  public  interest  to  re- 
store purehasing  power  to  this  great  mass  of  agricultural 
producers,  the  producers  of  our  two  great  basic  commodities, 
wheat  and  cotton?  Who  would  say  that  it  is  not  in  the  in- 
terest of  promoting  commerce  to  create,  all  through  the 
West  and  all  over  the  South,  power  to  buy  the  products 
of  the  factories  in  the  North  and  the  East,  and  thereby 
create  additional  commerce?  Also,  who  would  say  that  it  is 
not  in  the  public  interest  to  restore  purchasing  power  for 
these  two  great  basic  industries  for  three  or  four  million 
farmers,  so  that  they  could  buy  from  industry,  and  thereby 
give  emplojonent  to  the  great  volume  of  unonployed  now 
out  of  woi^? 


I  submit  that  no  reasonable  test  that  may  be  applied  to 
the  matter  would  lead  any  thoughtful,  reasonable  mind  to 
any  other  conclusion  but  that  the  restoration  of  this  great 
volume  of  purchasing  power  is  in  the  interest  of  the  public: 
and  I  go  farther:  I  will  say  that  unless  something  is  done 
to  restore  that  purchasing  power,  then  God  only  knows  what 
the  public  interest  of  this  country  may  come  to  be.  It  is 
absolutely  essential. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.     Yes. 

Mr.  FRAZIER.  I  have  not  made  a  careful  study  of  the 
bill,  but  I  want  to  ask  the  Senator  if  he  places  any  limita- 
tion on  production.  The  only  limitation,  as  I  see  it,  is  on 
the  amount  that  goes  into  commerce. 

Mr.  BANKHEAD.  That  is  correct.  I  take  the  view  that 
Congress  has  no  power  to  control  production  directly. 

Mr.  FRAZIER.  Then  I  should  like  to  ask  another  ques- 
tion: What  is  the  Senator's  theory  in  regard  to  the  carry- 
over that  would  be  held  on  the  farms? 

Mr.  BANKHEAD.  It  is  provided  in  the  bill.  I  am  glad 
the  Senator  asked  me  the  question,  and  I  shall  be  glad  to 
give  him  any  information  I  can  about  the  provisions  of  the 
bill. 

Under  the  bill,  where  the  crop  is  short,  the  license  may  be 
carried  over  for  the  shortage  for  any  succeeding  years  until 
used.  Where  the  crop  contains  an  overage,  then  the  pro- 
ducer mu;;t  keep  it  until  he  has  a  shortage.  In  other  words, 
over  a  peiiod  of  years  he  works  out  his  average.  Of  course, 
the  producer  could  sell  the  surplus  to  a  man  who  had  a 
license  and  did  not  raise  enough  crop;  but  the  theory  of  Uie 
bill  is  that  these  years  over  a  period  of  time  will  adjust  them- 
selves, and  each  producer  will  get  his  allotted  proportion, 
based  upon  a  6-year  previous  experience,  which,  one  year 
and  another,  will  balance  each  other,  either  by  canying  the 
surplus  over  or  by  canying  the  license  over. 

Mr.  President,  I  shall  not  take  further  Ume.  I  want  to 
thank  the  Senators  who  have  so  patiently  listened  for  so 
long  a  time.  The  Interruptions,  of  course,  have  caused  me 
to  take  additional  time.  I  hope  I  may  be  permitted  to 
express  the  thought  that,  whether  Senators  get  together  on 
my  plan  or  not,  some  plan  should  be  adopted.  I  do  not 
insist  upon  my  plan.  I  think  it  is  the  best  one  that  has  been 
proposed  or  I  would  not  suggest  it.  I  know  it  is  based  upon 
sound  laws  of  economics.  I  know  that  it  does  not  Involve 
any  artificial  or  fictitious  price  increases.  It  does  not  seek 
to  put  prices  above  the  level  which  general  economic  condi- 
tions Justify  in  comparison  with  the  commodity  prices  of 
industries. 

My  plan  would  require  no  new  Federal  machinery.  It 
could  do  no  harm.  Every  sensible  man  knows  that  the 
farmer  will  not  be  injured,  either  the  cotton  producer  or  the 
wheat  producer,  by  the  reduction  of  his  production.  Every 
plan  suggested  here  contemplates  that  and  recognizes  its 
necessity. 

The  plan  I  submit  is  the  only  uniform  and  compulsory 
plan  that  has  been  proposed.  If  gentlemen  believe  that  a 
imiform  reduction  will  seciu'e  advantageous  and  l>eneficial 
results  to  the  producers  whom  they  represent,  then  I  ask. 
What  is  the  hesitation  about  adopting  a  plan  that  would 
bring  about  that  result?  That  is  all  there  is  involved  here. 
If  it  does  bring  about  a  better  result — and  who  can  doubt  It 
will — if  it  does  bring  about  a  more  advantageous  result. 
then  we  will  have  the  satisfaction  of  knowing  that  we  did 
our  duty  as  we  saw  it,  not  from  the  standpoint  of  politics 
but  from  the  standpoint  of  applying  sound  economic  prin- 
ciples in  the  interest  of  our  constituents. 

Mr.  FRAZIER.  Mr.  President,  I  would  like  to  ask  the 
Senator  whether  he  believes  that  putting  his  bill  into  opera- 
tion would  increase  the  prices  of  cotton  and  wheat,  so  as  to 
give  the  farmer  what  might  be  termed  "  an  average  cost  of 
production  "  for  those  products? 

Mr.  BANKHEAD.  I  am  unable  to  answer  the  Senator's 
question.  I  am  clear,  as  I  have  argued,  that  it  would  In- 
crease the  prices  both  of  cotton  and  wheat.  I  think  the  cost 
of  production  is  a  variable  question.    I  think  it  depends 
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upon  the  fertility  of  the  sofl.    With  cotton  It  depends  • 

food  deal  upon  the  quantity  of  f ertlliier  uaed.    It  depends 

upon  the  diligence  and  sklU  of  the  fanner.    It  depends  upwi 

the  cost  he  has  in  making  his  crops,  both  the  cost  o«  Ms 

supplies  and  the  credit  he  must  incur,  and  the  rate  ™  toter- 

est  involved.    There  are  so  many  elements  in  that  problem 

that  it  would  be  impossible  for  me.  because  I  am  not  an 

expert  in  it.  to  undertake  to  answer  the  Senators  question. 

But  I  do  say  that  the  bill  Is  not  Intended  to  fix  a  definite 

price.    It  simply  has  for  its  purpose  the  appUcation  of  the 

law  of  adjusting  the  supply  to  meet  the  reasonable  demands 

of  the  market,  and  the  adjustment  of  the  price  to  the  level 

of  other  prices  under  prevailing  economic  conditions. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr  LONG.  Of  course,  we  are  Democrats  on  this  side, 
the  Senator  from  North  DakoU,  the  Senator  from  Alabama. 
and  myself.    I  am  told  to-day  by  a  manufacturer  of  cotton 


goods^and  kindred  products  that  he  can  buy  nmshed  cotton    pr«ent  >* ^  f  jprefenjh^a  ^^  law 


Rerteed  Statutes,  for  the  forfeiture  of  automobiles  trans- 
porting narcotic  drugs  imported  contrary  to  law.  It  is 
necessary  to  invoke  the  aid  of  the  Bureau  of  Customs  in 
order  to  do  this. 

When  collectors  of  customs  adopt  the  seisures  of  auto- 
mobiles made  by  narcotic  officers,  where  the  appraised 
value  does  not  exceed  $1,000  and  where  no  claim  and  bond 
are  filed  as  provided  by  section  508  of  the  tariff  act.  collec- 
tors, after  publication,  may  declare  such  vehicles  sum- 
marily  forfeited;  but  in  cases  in  which  a  claim  and  bond 
are  filed,  or  in  cases  where  the  appraised  value  exceeds 
$1,000.  the  United  States  attorney  for  the  district  in  which 
the  seizure  Is  made  must  proceed  to  a  condemnation  In 
the  manner  prescribed  by  law. 

Due  to  the  growing  difficulty  of  establishing  forfeituj-es 
of  automobilea,  the  time  is  not  far  distant  when  such  a 
seizure  will  be  a  useless  proceeding,  unless  steps  are  taken 
to  secin-e  legislation  designfed  to  correct  the  defects  In  the 

is  enacted  giving  the 


aanufactured  products  abroad  and  seU  them  in  the  United 
Steles  at  a  profit,  but  that  he  is  not  able  under  the  present 
prevailing  prices  in  competition  to  manufacture  the  prod- 
ucts in  the  United  SUtes  and  seU  them  at  a  profit.  That 
does  not  indicate  that  we  have  too  high  a  tarlir  on  anything  | 
affecting  agriculture.  As  I  understand  it.  the  Senator  from  I 
Alabama    does    make    his    cornerstone    the    limitation    of 

production.  ,^      -  - 

Mr  BANKHKAD.  That  is  an  indirect  result.  I  figure 
that  \J  the  farmer  can  not  sell  he  will  adjust  his  acreage 
accordingly   and   use   the   excess   acreage   for   aome  other 

purpose. 

Mr.  LONG.  And  the  Senator  provides  for  a  compulsory 
limitation.  I  think  that  is  certainly  sound  In  its  funda- 
mentals. We  have  to  llmtt  the  production  <rf  cotton  and 
irtMat  and  all  these  agricultural  iMwlucts,  That  is  the  one 
Beeesmtry  thing.  Then  tn  connection  with  that  we  so-called 
farm  SUte  represenUUves— If  that  Is  what  we  are.  and  I 
suppose  I  am  one  of  them— are  going  to  have  a  look  through 
the  other  end  of  the  telescope  with  regard  to  this  tariff 
•ffiUtlon.  If  you  begin  to  tear  down  the  tariff  waDs  around 
here,  you  are  going  to  find  out  that  the  products  of  the 
farmer  in  the  United  SUtes  can  not  be  manufactured  here 
very  much  longer. 

sumissioM  or  TKAnac  m  maicotics 
Mr.  DAVIS.  Mr.  President,  to-day  I  introduced  a  bill 
to  provide  for  the  forfeiture  of  vessels,  vehicles,  or  other 
means  used  to  transport  or  conceal  unstamped  narcotic 
drugs  or  to  faclUtate  the  piirchase  and  sale  thereof,  and 
for  other  purposes.  I  ask  that  the  blD  be  printed  In  the 
Rkcobo  following  the  remarks  I  am  about  to  make. 

The  PRESIDING  OFFICER  (Mr.  Tydiuqs  in  the  chair). 
Is  there  objection?  The  Chair  hears  none,  and  It  Is  so 
ordered. 

Mr.  DAVIS.  Mr.  President,  the  seizure  and  forfeiture 
of  automobiles  from  narcotic  peddlers  serve  the  double 
purpose  of  imposing  additional  penalties  upon  narcotic 
▼iolators  and  depriving  them  pf  the  means  with  which  to 
carry  on  the  traffic.  Almost  without  exception,  the  peddler 
engaged  in  this  nefarious  business  on  a  large  scale  resorts 
to  the  automobile  as  the  most  effective  means  of  carrying 
on  his  unlawful  occupation. 

The  courts  now  unanimously  hold  that  the  iM'ovlslons 
of  section  3450,  Revised  Statutes,  can  not  be  Invoked  in 
respect  to  the  regxilation,  manufacture,  sale,  possession,  or 
handling  of  narcotic  dnigs,  upon  the  groxmd  that  when  a 
statute  defines  offenses  and  fixes  punishment  therefor  and  a 
subsequent  statute  is  enacted  which  includes  within  Its 
scope  the  same  (^ense  and  imposes  a  different  penalty,  the 
later  statute  is  controlling  by  impUcatlon.  and  that  the 
Harrison  narcotic  law  is  complete  in  itself.  (United  States  v. 
Mangano.  299  Fed.  492.)  The  usefulness  of  this  provision 
of  law  as  an  aid  to  the  enforcement  of  the  narcotic  laws 
has  thus  been  entirely  destroyed. 

In  order  to  keep  abreast  with  the  peddler  It  was  neces- 
sary for  the  Bureau  of  Narcotics  to  turn  to  the  provlsionB 
of  section  615  of  the  tariff  act  and  sections  3061  and  3062, 


Bureau  of  NarcoUcs  authority  to  initiate  proceedings  look- 
ing to  the  forfeiture  of  all  means  used  for  the  transportA- 
tion  or  concealment  of  narcotic  drugs  not  bearing  appro- 
priate internal  revenue  tax  stamps.  Otherwise  one  of  the 
strongest  curbs  we  have  against  the  traffic  will  be  swtjpt 

away. 

Since  the  adopUon  of  this  procedure  under  the  customs 
laws  a  number  of  questions  have  arisen  in  the  courts,  in- 
cluding that  of  the  Government's  right  of  establishing 
probable  cause  as  required  by  the  tariff  act  and  the  lengths 
to  which  it  must  go  to  prove  that  narcotic  driigs  found  in 
or  upon  a  vehicle  were  imlawfuUy  Imported.  The  courts, 
unfortimately.  have  held  adversely  to  the  interests  of  the 
Government,  although  their  decisions  were  based  upon 
sound  principles  of  law. 

It  has  been  necessary  to  abandon  this  procedure  in  a 
substantial  number  of  Judicial  districts,  and.  as  knowledge 
of  these  views  is  spread  about.  It  becomes  increasingly  diffi- 
cult to  act.  Forfeitures  when  made  must  be  handled  by  the 
coUector  of  customs,  and  that  official  must  obtain  specific 
authority  from  the  head  of  his  bureau  in  each  case  for  fear 
that  a  seizure  might  be  declared  unlawful  and  that  he  might 
be  held  personally  liable. 

The  Circuit  Court  of  Appeals  for  the  Ninth  Circuit  went 
so  far  as  to  suggest  in  Mie  case,  that  of  One  Kissel  Touring 
Car  (289  Pted.  120) .  the  need  of  new  legialation  on  this  sub- 
ject in  the  foUowing  laogMce:  w-  «.-^  .# 
Th«  dlfflculty  ol  cmam  like  tbm  pr«Mnt  would  b«  obviatad  IT 
Congren  would  m*ke  the  Tehlcle*  «ubj«:t  to  forfeiture  for  the 
transporUtion  of  narcotic*  upon  which  tax  had  not  been  paid. 

The  draft  submitted  follows  the  internal  revenue  law.  It 
seems  to  provide  a  logical  means  for  handling  this  matter. 
The  seizure  and  forfeiture  of  automobiles  under  the  narcotic 
laws  apparently  is  an  Internal-revenue  matter,  and  the  pro- 
posed forfWture  provision  seems  to  present  an  effective  aid 
to  the  proper  enforcement  ot  the  narcotic  laws. 

The  modem  automobile,  with  its  quick  pick-up  and  high 
speed,  serves  the  elusive  peddler  of  narcotics  effectively.  It 
had  not  reached  Its  present  sUte  of  efficiency  when  the  Fed- 
eral narcotic  laws  came  Into  being  In  1914.  nor  was  its 
present  widespread  use  for  the  purpose  of  law  evasion 
contemplated.  Airplanes  are  not  unknown  In  smuggling 
operations.  The  code  of  Federal  narcotic  laws  will  not  be 
complete  or  wholly  effective — the  narcotic  enforcement 
agencies  wlD  not  be  oo  equal  footing  with  the  smuggler  and 
the  peddler — until  adeqiiate  provision  is  included  which  pro- 
vides for  the  seizure  and  forfeiture  of  privately  owned 
automobiles  and  aircraft  used  In  furtherance  of  the  illicit 
traffic  in  narcotics. 

The  proposed  WD  surrounds  the  Innocent  owner  with 
proper  safeguards;  provides  a  simplified  procedure  whereby 
vehicles  under  the  value  of  $1,000  may  be  properly  for- 
feited without  going  through  the  Federal  courts  and  adding 
more  work  to  their  already  arduous  duties,  and  at  the  same 
time  relieves  the  Government  of  the  impossible  task  of  trac- 
ing each  small  package  of  narcotic  drugs  found  in  the  illicit 
traffic  back  to  the  source  of  Its  unlawful  entry  into  the 
country  by  pja^ipg  |he  burden  upoa  the  panon  In  whose 
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possession  it  may  be  foimd  of  showing  that  he  did  receive  It 
in  a  lawful  manner.  This  follows  the  principle  laid  down 
by  the  Supreme  Court  of  the  United  States  in  the  case  of 
Casey  v.  United  States  (276  U.  S.  413),  In  which  it  held 
that  the  throwing  upon  accused  men  the  burden  of  proving 
facts  peculiarly  within  their  knowledge,  and  hidden  from 
discovery  by  the  Government,  violates  none  of  their  consti- 
tutional rights. 

Mr.  President,  I  read  with  horror  an  item  appearing  in  the 
Japan  Advertiser  of  September  21.  1932.  that  the  Manchukuo 
Government  has  promulgated  provisional  regulations  gov- 
erning the  sale  of  opium  for  smoking  purposes  to  the  general 
public.  This  step  was  taken  preparatory  to  the  adoption  of 
an  opium -monopoly  system,  for  which  a  committee  will  be 
appointed  to  make  all  the  necessary  preparations.  I  am 
Informed  that  the  Japanese  Government  is  now  arranging 
for  a  loan  which  will  be  secured  by  sales  of  opium  for  smok- 
ing purposes  to  the  Chinese  of  Manchukuo.  Does  that  mean 
that  the  Japanese  Government  is  taxing  sales  of  opium  for 
smoking  purposes  in  Manchukuo  to  secure  revenue?  This 
means  that  a  revenue-yielding  opiimi  monopoly  will  soon 
legally  supply  opium  with  which  to  drug  those  Chinese  in 
Manchukuo  who  have  not  yet  fallen  victims  to  the  illicit 
traffic  in  morphine,  heroin,  and  cocaine. 

In  December.  192?,  Congress  passed  a  Joint  resolution  in 
which  It  was  stated  that  the  United  States  of  America,  in 
dealing  with  the  traffic  in  habit-forming  narcotic  drugs 
within  its  own  Territories  and  possessions,  notably  in  the 
Philippine  Islands,  and  in  cooperating  sympathetically  with 
the  efforts  of  the  Government  of  China  in  dealing  with  its 
opium  problem,  has  always  been  committed,  without  regard 
to  revenue,  to  a  program  for  the  complete  suppression  and 
prohibition  of  the  production  of  and  traffic  in  them  except 
for  strictly  medicinal  and  scientific  purposes.  v 

There  is  Just  another  matter  before  I  close:  Last  year  in 
Geneva  Americans  forced  a  convention  on  the  manufactur- 
ing nations  of  the  world  to  limit  the  manufacture  of  nar- 
cotic drugs  to  medical  needs  of  the  world.  Some  40  nations 
signed  that  convention  to  stop  the  overmanufacture  of 
drugs,  which  has  amounted  in  five  years  to  as  much  as 
100  tons  In  European  countries.  This  body  last  April 
ratified  that  convention  and  thereby  placed  the  United 
States  before  the  world  as  the  first  government  to  ratify 
the  Geneva  limitations  convention  of  1931. 

Since  that  time,  I  am  informed,  the  United  States, 
Canada.  Persia,  Poland,  Portugal,  and  Sweden  have  ratified 
the  1931  Geneva  convention.  Twenty-five  countries  must 
ratify  before  April,  1933,  to  put  the  convention  into  force. 
Of  these,  four  of  six  drug  manufacturing  nations  must  have 
ratified:  England.  Germany,  France,  Switzerland,  Holland, 
and  the  United  States.  The  United  States  Is  the  only  drug 
manufacturing  nation  which  has  ratified. 

It  is  now  up  to  four  of  the  five  manufacturing  nations  in 
Europe  to  ratify  this  convention,  namely,  England,  Prance, 
Switzerland,  and  Germany;  and  I  sincerely  hope  that  my 
voice  will  be  heard  by  our  South  American  neighbors,  who 
are  also  afflicted  with  this  problem,  and  who  should  ratify 
the  treaty  immediately  so  that  it  will  go  into  effect  the 
early  part  of  this  year  and  will  thereby  serve  as  a  great 
boon  to  the  world  in  the  cause  of  humanity  and  Justice. 

The  world,  and  especially  America,  received  this  magnifi- 
cent Christmas  gift  in  the  form  of  a  ban  on  that  day  on 
the  narcotic  trade  by  President  Mustapha  Kemal,  of  Turkey. 
He  presided  over  a  Cabinet  meeting  that  closed  the  narcotic 
factories  of  Constantinople  and  is  limiting  the  poppy  culti- 
vation to  meet  medicinal  opium  needs.  This  makes  the 
President  of  Turkey  one  of  the  outstanding  leaders  in  the 
International  antinarcotic  war. 

This  action  is  particularly  significant  to  the  United  States, 
because  in  the  past  two  srears  the  unfortunate  victims  of 
this  traffic  in  the  United  States  have  been  entirely  supplied 
from  drugs  which  were  the  output  of  the  three  factories 
closed  by  the  President  of  Turkey. 

This.  too.  has  been  brought  about  by  American  leadership 
In  the  cause.  This  leadership  was  In  the  hands  of  that 
fighting  cnisader.  that  very  dear  friend  of  many  of  us,  that 


excellent  pubHc  servant,  Steidien  G.  Porter.  late  a  Member 
of  Congress  and  chairman  of  the  Foreign  Affairs  Committee. 
His  work  for  this  cause  goes  marching  on  and  on.  I  believe 
the  time  will  soon  be  here  when  this  narcotic  drug  will  cease 
to  be  used  for  any  other  than  medicinal  purposes. 

I  invite  the  attention  of  the  powers  generally  and  of  Japan 
particularly  to  an  international  opium  convention  signed  at 
The  Hague  on  January  23,  1912,  article  6  of  chapter  2  of 
which  reads: 

That  the  contracting  powtn  shall  take  measures  for  the  gradual 
and  effective  suppression  of  the  Internal  trade  and  the  uas  of 
prepared  opium. 

Prepared  opium  is  smoking  opium.  Does  this  provision 
imply  that  20  years  after  It  was  signed  one  of  the  contracting 
powers  may  force  the  establishment  of  an  opium-smcddng 
monopoly  in  newly  acquired  territory  merely  for  the  purpose 
of  obtaining  revalue  under  the  guise  of  suppressing  the 
traffic?  It  does  not.  Much  criticism  as  has  been  leveled 
at  some  of  the  European  powers  for  revenue -producing 
opium -smoking  monopolies  In  the  Far  East,  I  can  not  find 
words  adequate  to  cover  the  Justifiable  criticism  that  might 
be  leveled  at  this  proposed  opium-smoking  monopoly  in  Man- 
chukuo, and  I  believe  that  this  Government  and  other  sig- 
natories to  The  Hague  convention  should  lodge  an  Imme- 
diate protest  against  what  is  a  clear  violation  of  the  terms  of 
that  solemn  convention. 

Mr.  President,  I  desire  to  Insert  in  the  Rbcom)  the  follow- 
ing newspaper  articles  and  editorials  commenting  on  traffic 
in  narcotics:  First,  a  translation  of  an  article  appearing  in 
the  Japan  Advertiser  of  September  21,  1932;  second,  an 
Associated  Press  dispatch  appearing  in  the  Wa^ington  Star 
of  I>ecember  26,  1932;  next,  an  editorial  appearing  in  the 
Washington  Herald  of  January  2,  1933;  next,  an  editorial 
appearing  in  the  Charleston  (W.  Va.)  Daily  Mail  of  De- 
cember 27,  1932. 

The  VICE  PRESIDEIJT.  Without  objection,  it  is  so 
ordered- 

The  matter  referred  to  Is  as  follows: 

[Translation  of  article  appearing  In  Japan  Advertiser  September 

31,  1932] 

The  Manchukuo  Government  has  promulgated  provisional  regu- 
lations governing  the  sale  of  opium  to  the  general  public.  This 
step  was  taken  preparatory  to  the  adoption  of  an  opliun-monopoly 
system,  for  which  a  committee  will  be  appointed  to  make  all  neces- 
sary preparations. 

(From  the  Washington  Star.  December  36,  1933] 

KSICAL     PLACES     BAN     ON     NARCOTIC     TRADE TtTRKISB     ORDXR     ACAUTST 

REOPENING     FACTORIES     AND     PLANTING     POPPIS8     w*n  TP     AS     WORLB 
AID 

Angora,  Tuhket,  December  26. — President  Mustapha  Kemal  waa 
Inaugrating  to-day,  with  "  Iron  "  decrees,  a  new  Turkish  reform 
of  International  Importance — severe  state  control  and  limltatloa 
of  narcotic  drugs. 

The  Oazl  himself  presided  at  a  cabinet  meeting  Christinas  Day 
at  which  it  was  decided  that  three  recently  closed  narcotic  factories 
in  Istanbul  will  not  be  allowed  to  reopen,  that  poppy  cultlvatUm 
win  be  severely  limited  to  meet  medicinal  opium  needs,  that 
Turkey  will  adhere  to  the  International  Hague  and  Geneva  drug 
traffic  accords,  and  that  special  tribunals  wlU  be  cr«ated  to  try 
narcotic  smugglers  and  illegal  mantif  acturers. 

The  cabinet  decree  concluded :  "  Thus  we  accomplish  our  most 
modern  and  most  civilized  duty  toward  the  Turkish  nation  and 
humanity." 

This  act  of  Kemal  Pasha  and  his  record  for  rigid  enforcement  of 
his  reforms  in  Turlcey  make  him  one  of  the  outstanding  leaders 
In  International  antinarcotic  war. 

[From  the  Washington  Herald.  Janviary  3.  193S] 

TURKISH    CABOner'S    ACT    IN    BANNING    "  OOPS  "    SVn.    A    BOOK    TO 

HUMANTTT 

On  Christmas  Day  the  Republic  of  Turkey  made  a  decision  ot 
the  utmost  importance — one  that  will  do  more  for  humanity  than 
any  other  material  gift  this  Christmas  brought  a  trouMed  world. 

Under  the  humane  and  progressive  leadership  of  President  Mus- 
tapha Kemal  the  Turldsh  cabinet  at  its  Christmas  Day  meeting 
decided  to  apply  to  opium  and  other  hablt-formlng  drugs  effectlvs 
control  and  limitation. 

As  a  result  of  this  new  reform  Turkey  will  enforce  the  foUowlng 
antinarcotic  program: 

1.  Limitation  of  poppy  cultivation  to  medicinal  needs. 

3.  Refusal  of  permission  to  reopen  three  narcotic  factorlas  re- 
cently closed  at  IstanbuL 
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S.  Ciwitkm  of  fpMtol  trlbunala  to  try  narcotic 

lUeni  xaaniifact\irers. 

4.  Adberence  by  Turker  to  The  Hagxie  and  Oenera  IntemaUonal 
aeeorda  for  control  of  the  narcotic  traflk;. 

nilclt  manufacturer*  of  habtt-forming  drugs  who  are  dtlaens  ct 
other  Curopaan  countrlea  have  long  \iaed  Turkey  aa  a  baee  for 
their  nefarloua  traffic,  latanbul.  aa  a  result,  became  a  center  from 
which  drug  peddiars  smuggled  their  poisonous  wares  to  aU  parU 

oC  the  world.  _^    ^  ^     ,  j_. 

By  fltanlng  up  tlM  situation  thro\ighout  Turkey  and  planglng 
the  whole  force  of  the  Turkish  Oovermnent  to  keep  It  daan. 
President  Mustapha  Kemal  makes  the  Turklah  Oovemment  hence- 
forth a  powerful  ally  In  this  new  war  of  the  allies  against  the 
Ullcit  drug  traffic.  _  ^      .^  w- 

And  the  Government  and  people  of  the  United  Statas  should  bs 
the  Orst  to  felicitate  Turkey's  progressive  leader  for  the  service  to 
humanity  which  this  new  reform  will  render. 

Now.  mora  than  ever,  tt  baoomes  the  duty  of  the  governors  <tf 
the  several  States  of  our  own  Union  to  b^ln  the  new  year  by 
urging  their  legislatures  to  enact  the  uniform  Stata  narcotic  law  In 
order  that  the  United  States  may  control  and  limit  tba  drug  traffic 
as  effectively  as  Turkey  has  fXnally  ^and  wisely  made  up  har 
mind  to  do. 

[Ttxna  the  Charleattm  (W.  Va.)  Dally  ICall.  December  77.  1033) 
"AM  orruM  rcooLSB  " 

Another  black  mark  has  been  added  to  Japan's  record  in  China 
by  announcement  from  Tokyo  that  a  state  opium  monopoly  has 
been  sstabllahed  in  Ifanchukuo.  This  step  was  made  known 
offlelaUy  in  a  statement  revaaUng  that  a  30.000.000  yen  gold  bond 
toaue  had  been  secxired  by  tha  salt  gabelle  and  by  the  revenue 
from  the  sale  of  opium  In  Ifanchukiio  territory.  aoMunUng  to 
about  5.000.000  yen  annually. 

Tha  sale  of  opium  and  other  narcotics  was  lllagal  In  Manchuria 
when  the  latter  was  wrested  from  China  by  Japansss  and  made 
an  Independent  state. 

The  latest  move  shows  that  Japan  is  equally  careless  of  Its  obli- 
gations growing  out  ot  other  international  agreements  aa  It  Is 
of  those  with  respect  to  tha  tarrttortal  Integrity  of  China.  Ji^pan 
is  a  member  of  The  Hague  s^wamant  providing  for  the  gradual 
suppression  of  the  traffic  in  opium.  It  la  never  at  a  loas.  however, 
to  Justify  Its  action. 

Its  tnvaalon  and  mutUatlon  of  China.  Japansss  officials  repeat- 
edly have  declared,  was  necessary  aa  a  measxire  of  aelf-defense. 
The  contention  now  Is  made  thai  aatabUahmant  of  a  state  opium 
monopoly  throiighout  what  forBMfrty  was  Ifanchxirta  la.  actually. 
In  the  Interest  of  opium  suppression.  Although  traffic  In  opium 
In  Manchuria  was  Illegal,  say  the  Japanese,  tt  was  carrlad  on  ez- 
taaslvaly.  By  making  it  a  stata  bualncas.  they  assert,  a  check  will 
ba  pUetd  on  the  traffic. 

Contradiction  of  this  Is  seen  In  the  fact  that  no  regulations 
looking  to  curtallti^  the  use  and  sale  of  the  drug  have  been  put 
Into  effect.  A  state  monopoly  exists  In  Formosa,  and  the  system 
ihare  la  said  to  have  brought  about  a  decline  In  the  consximptlon 
oC  the  drug.  A  registration  and  rationing  method  Is  In  opera- 
tion and  close  check  Is  kept  on  opium  smokers  In  sn  effort  to 
prevent  the  spread  of  the  practice.  Apparently,  though,  no  such 
safeguards  are  contemplated  In  M&nchukuo.  with  the  probability 
that  there  will  be  a  rapid  Increase  of  the  evil.  Another  danger  Is 
also  that  Manchukuo  will  be  used  as  a  center  of  vast  smtiggUng 
operations  Into  Inner  and  outer  Mongolia  and  China  proper. 
Chinese  claim  that  this  U  ainady  taking  place. 

Tha  Ji^Muieae  course  invttes  universal  condemnation.  Use  of 
opium  Is  one  of  tha  world's  greatest  svlls  and  one  of  the  hardest 
%o  stop.  Tba  natlona  which  signed  The  Hague  convention  aimed 
at  tv  auppvasalon  pledged  themselves  to  certain  courses  of  action 
4Mlgnsd  to  wtpa  out  thla  evil.  If  Its  provisions  were  lived  up  to 
hf  tha  Bignatorlaa.  achlavement  of  tha  objective  would  not  b« 
knpoaalbla. 

8.  5S18 

A  MB  to  provlda  for  the  forfeiture  of  vessels,  vehicles,  or  other 

■MBBs  uaed  to  transport  or  conceal  unstamped  narcotic  drugs. 

or  to  facilitate  the  purchase   and  sale  thereof,   and   for   other 

purpoasa 

Be  tt  enacted,  etc..  That  whenever  any  automobile,  vessel,  motor 
or  aircraft,  or  other  vehicle  or  m-irant  is  used  to  transport  or  con- 


\ 


esal  any  narcotic  drug  not  beartng  appropriate  tax-paid  tntemal- 
revenue  stamps  aa  required  by  the  narcotic  laws  of  the  United 
States,  or  Is  used  to  facilitate  or  aid  the  unlawful  purchase,  sale. 
or  giving  away  ttaaraof.  whether  such  dnig  is 
or  concaalad  upon  tha  parson  of  any  occupant  of  such 
or  In  or  upon  the  vehicle  or  means  so  used,  such  automo- 
bOa.  vossi^  motor  or  aircraft,  or  other  vehicle  or  means  so  used 
shall,  at  any  time  thereafter,  be  sobjael  to  selsura  and  forfeiture: 
PrvoUUd,  That  tha  ahasnca  of  appropriate  tax-paid  intemal-reva- 
■■•  atainpa  from  such  narcotic  dr\igs  shall  oonailtuta  prima  facia 
of  a  violation  of  thla  section. 
3.  Whenever  the  commissioner  of  nareotlca.  hla  aaslstanta. 
agents,  or  other  person  authorlxed  by  law  to  make  such 
insures,  shall  discover  such  unstamped  drugs  being  transportad  or 
tt  shall  be  his  duty  to  salaa  sntii  drugs,  to  take  poases- 
of  the  vehicle  or  means  so  used,  and  to  place  them  In  the 
ooatody  of  the  narcotic  officer  in  charge  of  the  dlvlalon  m  which 
occurred,  to  asralt  disposition  aooordlng  to  law. 


Sac.  S.  The  finmmlsstfmfT  shaD  require  an  appralaer  to  deiermlna 
the  domeatlc  value,  at  tha  time  and  place  of  appraisement,  of  tha 
vehicle  or  means  so  used,  and  If  the  value  returned  by  the 
appraiser  Is  grester  than  •  1.000.  the  commissioner  ilMdl  transmit 
a  report  at  the  case,  with  the  names  of  available  wltncasea.  to  the 
United  Stataa  attorney  for  the  district  in  which  the  selxine 
ocdured.  and  the  latter  shall  Institute  proceedings  for  the  c<m- 
demnatlon  of  such  property,  which  shall  be  In  the  nature  of  a 
ntoomttK^  In  rem  tn  the  circuit  or  4l*trlct  coin^  of  the  United 
Stataa  for  the  district  where  such  setsure  la  made. 

Sac.  4.  If  the  value  returned  by  the  appraiser  of  such  vehicle  or 
m^ti^n''  does  not  exceed  ILOOO.  the  commissioner  shall  cause  a 
noUce  of  the  seizure  and  Intention  to  sell  the  property  to  be  pub- 
lished for  at  least  three  consecutive  weeks  In  such  manner  aate 
may  direct.  Any  person  claiming  such  property  or  an  Intsnat 
therein  may.  within  30  days  of  the  dato  of  first  publication  of  stMb 
notice.  fUe  with  the  i  iiiiiMlMlnniir  a  claim  staUng  his  interest 
therein.  Upon  the  filing  of  such  claim  and  the  giving  of  a  bond 
to  the  United  Stataa  In  the  penal  sum  of  $2SO.  with  suretlea  to  be 
approved  by  the  commissioner,  conditioned  that  In  case  of  con- 
demnation of  the  property  so  claimed,  the  obligor  shall  pay  all 
costs  and  expenses  Incident  to  the  proceeding  to  oMnte  Wich  con- 
demnation, the  commissioner  shall  transmit  sucb  ttatmu  with  a 
duplicate  Ust  and  description  of  the  property  seiaed.  together  with 
the  names  of  available  wltnesaea.  to  the  United  States  attorney  for 
the  district  In  which  the  aelsure  occurred,  and  the  latter  shall 
Immediately  Institute  proceedings  for  the  condemnation  of  sucb 
property  In  the  manner  hereinbefore  provided. 

time.  5.  If  no  claim  la  filed  or  bond  given  within  the  time  speci- 
fied herein,  the  commtaaloner  shall  declare  the  vehicle  or  means 
BO  seized  to  be  forfeited,  shall  seU  the  Mme  at  public  auction,  and. 
after  deducting  the  actual  coeta  of  selsore.  advertising,  custody, 
and  sale,  ahall  deposit  any  balance  remaining  In  the  Treaaury  of 
the  United  Statec  aa  miscellaneous  receipts. 

Sec.  8.  Whenever.  In  proceedings  for  forfeitures  under  this  act. 
the  absence  of  appropriate  tax-paid  Internal  revenue  stamps  from 
such  drugs  Is  established,  the  burden  shall  be  upon  the  claimant 
to  show  good  cause  (or  remitting  or  mitigating  the  forfeiture, 
and  the  court  shall  have  jurisdiction  to  remit  or  mitigate  sucb 
forfeiture,  and  to  adjudicate  the  claims  of  all  parties  In  Interset; 
but  unless  good  cause  to  remit  or  mitigate  the  forfeiture  Is  rbowB 
by  ths  owner,  upon  appllcaUon  therefor  by  the  Secretary  of  the 
Treasury,  the  court  shall  order  the  vehicle  or  means  so  forfeited 
to  be  delivered  to  the  TVeaaury  Department  for  disposition  In 
accordance  with  the  further  prorlalons  of  this  act:  otherwlae  the 
court  shaD  order  the  sale  of  such  property  at  public  auction  and 
the  proceeds  applied  to  the  payment  of  all  proper  costs  Incident 
to  the  seizure,  advertising,  cxistody.  condemnation,  and  sale,  ex- 
cept those  covered  by  the  bond  bsrelnbefora  required,  and  to  tba 
satisfaction  of  such  liens.  aooanttBf  to  tbair  prionttea.  establlilMd 
by  Intsrventton  or  otbarwlae  in  the  proceeding  brought  for  con* 
demnation,  aa  having  been  bona  fide  and  created  without  tlM 
lienor  having  any  notice  that  the  property  was  used  or  was  to 
be  used  In  the  manner  described  hereinbefore:  any  balance  re- 
maining shall  be  depoalted  In  the  Treasury  of  the  United  Stataa 
as  miscellaneous  receipts:  Provided,  That  where  condemnation  la 
denied,  the  appropriations  for  defraying  the  expenses  of  enforce- 
ment of  the  narcotic  laws  shall  hereafter  be  available  for  the  pay- 
ment of  all  proper  claims  incident  to  the  selsure.  custody,  adver- 
tlalag,  and  proceedings  for  condemnation. 

Sac.  7.  Where  no  claim  is  filed  or  bond  given,  or  where  vehicles 
are  delivered  to  the  Treasxiry  Department  under  order  of  court, 
the  Secretary  of  the  Treasury  may  authorize  their  use  by  narcotlo 
officers  for  ofllelal  pxirposes  only.  In  the  enforcement  of  the  nar- 
cotic laws  of  the  United  Statee.  until  such  time  as  they  are  no 
longer  needed  for  such  official  uae.  when  tbey  ahall  be  rtlspoaart  of 
In  the  same  manner  as  other  stirplua  property;  and  the  appro- 
priations for  defraying  the  expenses  of  enforcement  ot  the  nar- 
cotic laws  shall  also  be  available  for  payment  of  the  actual  eoati 
Incident  to  sebnma,  advertlaing,  custody,  and  condemnation  of 
such  property,  the  satisfaction  of  such  liens  as  may  be  allowed 
by  the  court,  and  payment  of  the  expenses  of  maintenance,  re- 
pair, and  operation  of  such  vehicles:  Provided,  howtver,  Tba*  a 
report  shall  be  submitted  to  OoBgraaa  oacb  year  la  the  Bodfat. 
setting  forth  In  detail  a  description  of  the  vehlclee  ao  acquired, 
the  cost  of  acquiring,  the  appraised  value  thereof,  the  uaea  to 
which  they  have  been  put.  the  appraised  value  of  the  selzurea 
resulting  from  their  use.  and  the  ezpenae  of  operating  auch 
vetUdea. 

Sac.  8.  Nothing  eontalned  in  the  aforegoing  provlaiona  of  tbla 
act  shall  be  eoaatrued  to  apply  to  any  common  carrier  tn  the 
transaction  of  business  as  such  common  carrier,  or  to  any  United 
Statea.  Stata.  county,  municipal,  district.  Terrltcfflal,  or  lna<ilar 
officer  or  official  acting  srlthln  the  scope  of  tils  official  dutlea. 

Sac.  9.  Any  person  claiming  an  Intereat  In  property  which  haa 
been  forfeited  under  the  provisions  of  this  act  may  at  any  time 
within  three  months  after  the  data  of  such  forfeiture  spply  to  the 
SecflalBry  of  the  Treasury  for  a  remlmlao  of  tbe  forfeiture  and  the 
leatoratlon  of  the  property,  or.  If  aold.  of  the  proceeds  of  the  sale, 
or  such  part  thereof  as  may  be  claimed  by  him.  Upon  the  pro- 
duction of  satisfactory  proof  that  the  claimant  did  not  know  of 
the  seizure  prior  to  the  declaration  or  eondenuiatlon  of  forfeiture, 
and  was  In  such  clrcumstanoea  as  prevented  him  from  knowing 
of  the  same,  and  that  such  forfeiture  was  Incurred  without  any 
willful  negligence  on  the  part  of  the  applicant.  ih»  Secretary  of 
the   Treasury    may   order   the   return   of   the   property    upon    th» 
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payment  by  the  applicant  of  a  sum  equal  to  the  amount  expended 
by  the  United  States  Incident  and  consequent  to  the  selzxire: 
or.  If  the  property  has  been  sold,  the  Secretary  may  order  the  pro- 
ceeds of  the  sale,  or  any  part  thereof,  restored  to  the  applicant 
after  deducting  the  costs  incident  to  the  seizure  and  sale. 

Sac.  10.  That  all  provisions  of  law  Inconsistent  with  this  act 
are  hereby  reF>ealed  only  to  the  extent  of  such  Inconslstancy.  and 
the  provisions  herein  for  the  selzvu-e  and  forfeiture  of  xmstamped 
drugs  and  the  vehicles  and  means  used  as  described  In  section  1 
hereof  shall  be  construed   as  In  addition  to  existing  laws. 

Sec.  11.  Thla  act  shall  take  effect  on .  — . 

I  ADJOUIUnCEirT 

1ST.  McNARY.  Mr.  President,  I  move  that  the  Senate  ad- 
journ until  12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  5  min- 
utes p.  m.)  the  Senate  adjourned  until  to-morrow,  Wed- 
nesday. January  4.  1933,  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  prior  to  Tues- 
day. January  3,  1933,  which  have  not  previously  appeared 
in  the  Congressional  Record 

Ambassador  Extraoroiivart  and  PLnnpoTKNTiARY 
F.  Lammot  Belln,  of  Pennsylvania,  to  be  ambassador  ex- 
traordinary and  plenipotentiary  of  the  United  States  of 
America  to  Poland. 

Envoys  Extraokdinart  and  Ministers  Plenipotentiary 
Norman  Armour,  of  New  Jersey,  to  be  envoy  extraordinary 

and  minister  plenipotentiary  of  the  United  States  of  America 

to  Haiti. 

Nathan  William  MacChesney,  of  Illinois,  to  be  envoy 
extraordinary  and  minister  plenipotentiary  of  the  United 
States  of  America  to  the  Dominion  of  Canada. 

Minister  Resident  and  Consxti.  Qbnsrai. 
Paul  Knabenshue.  of  Ohio,  to  act  as  minister  resident  and 
consul  general  of  the  United  States  of  America  to  Iraq. 

Consuls  General 
Avra  M.  Warren,  of  Maryland,  to  be  consul  general. 
Ernest  L.  Ives,  of  Virginia,  now  a  Foreign  Service  oflBcer  of 
class  3  and  a  consul,  to  be  a  consul  general  of  the  United 
States  of  America. 

Secretaries  in  the  Diploicattc  Service 

Harold  Shantz,  of  New  York. 

H.  Merrell  Benninghoff,  of  New  York. 

Cloyce  K.  Huston,  of  Iowa. 

Winthrop  R.  Scott,  of  Ohio. 

H.  Merle  Cochran,  of  Arizona. 

Robert  Lacy  Sms^th,  of  California,  now  a  Foreign  Service 
officer  of  class  6  and  a  consul,  to  be  also  a  secretary  in  the 
Diplotroitic  Service  of  the  United  States  of  America. 

George  M.  Graves,  of  Vermont,  now  a  Foreign  Service 
officer,  unclassified,  and  a  vice  consul  of  career,  to  be  also  a 
secretary  in  the  Diplomatic  Service  of  the  United  States  of 
America,. 

United  States  dRCxnr  Judge 

Kenneth  Mackintosh,  of  Washington,  to  be  United  States 
circuit  Judge,  ninth  circuit,  to  succeed  Prank  H.  Rudkin, 
deceased. 

United  States  District  Judqi 
George  E.  Q.  Johnson,  of  Illinois,  to  be  United  States  dis- 
trict Judge,  northern  district  of  Illinois,  additional  position. 
(Mr.  Johnson  is  now  serving  under  a  recess  appointment.) 
Judge  op  the  United  States  Customs  Court 

C.  William  Ramseyer,  of  Iowa,  to  be  Judge  of  the  United 
States  Customs  Court. 

Judge  op  the  Juvenile  Court  op  the  Distiict  op  Columbu 
M.  Pearl  McCall,  of  the  District  of  Columbia,  to  be  Judge 
of  the  Juvenile  Court  of  the  District  of  Columbia,  to  succeed 
Kathrjrn  Sellers,  whose  term  expired  March  2,  1931. 

United  States  Attorneys 
George  P.  Wentworth,  of  Florida,  to  be  United  States  at- 
torney, northern  district  of  Florida,  to  succeed  Fred  Cub- 


berly,  deceased.  (Mr.  Wentworth  is  now  serving  under  a 
recess  appointment.) 

Walter  W.  Sheppard.  of  Georgia,  to  be  United  States  at- 
torney, southern  district  of  Georgia,  to  succeed  Charles  L. 
Redding,  term  expired.  (Mr.  Sheppard  is  now  serving  under 
a  recess  appointment.) 

Dwight  H.  Green,  of  Illinois,  to  be  United  States  attorney, 
northern  district  of  Illinois,  to  succeed  George  E.  Q.  John- 
son, appointed  United  States  district  Judge,  (Mr.  Green  is 
now  serving  under  a  recess  appointment.) 

Edward  J.  Gehl,  of  Wisconsin,  to  be  United  States  attor- 
ney, eastern  district  of  Wisconsin,  to  succeed  L.  H.  Bancroft, 
resigned.  (Mr.  Gehl  is  now  serving  under  a  recess  appoint- 
ment.) 

United  States  Marshal 
Samuel  Purvis,  of  Georgia,  to  be  United  States  marshal, 
middle  district  of  Georgia.    He  is  now  serving  in  this  posi- 
tion under  an  appointment  which  expired  December  22. 
1930. 

Mebcber  op  the  United  States  Taxipp  Commissioh 
Charles  R.  Crisp,  of  Georgia,  to  be  a  member  of  the 
United  States  Tariff  Commission  for  the  remainder  of  the 
term  expiring  June  16,  1937,  to  which  office  he  was  appointed 
during  the  last  recess  of  the  Senate,  vice  Lincoln  Dixon, 
deceased. 

Member  op  the  Interstate  Commerce  Commission 

Ernest  L  Lewis,  of  Indiana,  an  interstate  commerce  com- 
missioner for  a  term  expiring  December  31.  1939  (reappoint- 
ment) . 

Member  op  the  Federal  Power  Commission 

Frank  Clark,  of  Florida,  to  be  a  member  of  the  Federal 
Power  Commission  for  the  term  expiring  June  22, 1937. 

Members  op  the  United  States  Shipping  Board 

The  following-named  persons  to  be  members  of  the  United 
States  Shipping  Board  for  the  terms  indicated,  to  which 
offices  they  were  appointed  during  the  last  recess  of  the 
Senate  (reappointments)  : 

Hutch  I.  Cone,  of  Florida,  for  a  term  of  one  jeax  from 
June  30,  1932. 

Samuel  S.  Sandberg,  of  California,  for  a  term  of  two  years 
from  June  30.  1932. 

T.  V.  O'Connor,  of  New  York,  for  a  term  of  three  years 
from  June  30,  1932. 

Member  op  the  Federal  Farm  Loan  Board 

Vulosko  Vaiden,  of  Farmville,  Va.,  to  be  a  member  of  the 
Federal  Farm  Loan  Board  for  a  term  of  eight  years  expir- 
ing August  6,  1940  (reappointment) . 

Members  op  the  Federal  Home  Loan  Bank  Boaxd 

The  following-named  persons  to  be  members  of  the  Fed- 
eral Home  Loan  Bank  Board  for  the  terms  indicated,  to 
which  offices  they  were  appointed  during  the  last  recess  of 
the  Senate: 

H.  Morton  Bodfish.  of  Illinois,  for  a  term  of  two  yean 
from  July  22,  1932. 

Franklin  W.  Fort,  of  New  Jersey,  for  a  term  of  four  years 
from  July  22,  1932. 

William  E.  Best,  of  Pennsylvania,  for  a  term  of  five  years 
from  July  22,  1932. 

John  M.  Gries,  of  Ohio,  for  a  term  of  six  years  from  July 
22,  1932. 

Members  op  the  Board  op  Diebctors  op  the  Rbconstructxom 

Finance  Corporation 

Tbe  following-named  persons  to  be  members  of  the  Board 
of  Directors  of  the  Reconstruction  Finance  Corporation  for 
the  terms  indicated,  to  which  offices  tbey  were  appointed 
during  the  last  recess  of  the  Senate,  as  follows: 

Atlee  Pomerene,  of  Ohio,  for  the  unexpired  portion  of  tbe 
term  of  two  years  from  January  22,  1932. 

Charles  A.  Miller,  of  New  Yotic.  for  the  unexpired  portioii 
of  the  term  of  two  years  from  January  22. 1932. 
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OoynMOB  or  ths  Pahaxa  Canal 
Lieut.  Col.  Julian  L.  Schley.  Corps  of  Engineers,  United 
8Ut^  Army,  for  appointment  as  Governor  of  Panama 
CUMl.  provided  for  by  the  Panama  Canal  act.  approved 
August  24.  1912.  vice  Brig.  Oen.  Harry  Burgess.  Corps  <Jf 
Engineers.  United  States  Army,  resigned. 

ViCK  OOVXKKOt  or  THX   PHILlPPmSS 

John  H.  Holliday.  of  Missouri,  to  be  Vice  Governor  of  the 
Philippine  Islands,  to  which  office  he  was  appointed  during 
the  last  recess  of  the  Senate,  vice  George  C.  Butte,  resigned. 
ComcssioHxa  of  Ixtskhal  Rxvurua 
Harris  P.  Mires,  of  WaililDgton,  to  be  assistant  to  the 
Commissioner  of  Internal  Revenue,  In  place  of  Ralph  E. 
Smith,  resigned. 

DiBKCToi  or  THK  BusaAU  or  Stakda«m 
Lyman  J.   Briggs.   of  Michigan,   to   be   Director   of   the 
Bureau  of  Standards,  vice  George  K.  Burgess,  deceased. 
CoLLXCToas  or  Customs 
Thomas  8.  Yates,  of  Grayson.  Ky..  to  be  coUcctor  of  cus- 
toms for  customs  collection  district  No.  42.  with  headquar- 
ters at  Louisville.  Ky..  to  All  an  existing  vacancy. 

Fred  D.  Wead.  of  Omaha.  Nebr..  to  be  collector  of  customs 
for  customs  collection  district  N6.  4«.  with  headquarters  at 
Omaha.  Nebr.,  to  fill  an  existing  vacancy. 

AssATXxs  n  Chakgx 
Cecil  T.  Gray,  of  Louisiana,  to  be  assayer  In  charge  of  the 
mint  of  the  United  SUtes  at  New  Orleans.  La^  in  place  of 
Leonard  Magruder.  retired. 

Winthrop  H.  Wright,  of  Montana,  to  be  assayer  in  charge 
of  the  United  States  assay  office  at  Helena.  Mont.,  in  place 
of  WilUam  L.  Hill,  retired. 

Newton  A.  Dunyon.  of  Utah,  to  be  assayer  in  charge  of  the 
United  SUtes  assay  office  at  Salt  Lake  City.  Utah,  in  place 
of  John  L.  May.  deceased. 

RxGisTSR  or  THX  LAND  Omcs 
Elbert  G.  Laing.  of  Nebraska,  to  be  register  of  the  land 
office  at  Alliance.  Nebr.,  vice  James  H.  H.  Hewett.  retired; 
nominee  having  been  appointed  during  the  recess  of  the 
Senate. 

MxMBKi  or  THK  Mississim  Rxvn  Comkission 
Leo  O.  Colbert,  of  Massachusetts,  for  appointment  as  a 
member  of  the  Mississippi  River  Commission,  provided  for 
by  the  act  of  Congress  approved  June  28.  1879.  entitled  "An 
act  to  provide  for  the  appointment  of  a  '  Mississippi  River 
Commission  *  for  the  Improvement  of  said  river  from  the 
Head  of  the  Passes,  near  its  mouth,  to  its  headwaters,"  vice 
Robert  L.  Paris,  deceased. 

Coast  QtTAXO 
Lieut.  Commander  Gordon  W.  MacLane  to  be  a  commander 
In  the  Coast  Guard  of  the  United  States,  to  rank  as  such 
from  September  1.  1932.  to  fill  a  vacancy  in  the  rank  of 
commander,  occasioned  by  the  retirement  of  Capt.  (Engi- 
neering) Charles  A.  Wheeler. 

Lieut.  (Junior  Grade)  Leon  H.  Mortne  to  be  a  lieutenant 
in  the  Coast  Guard  of  the  United  States,  to  rank  as  such 
from  May  15.  1932.  to  fill  an  existing  vacancy. 

PUBUC    HXALTH    SSXVICX 

Victor  H.  Haas  to  be  assistant  surgeon,  to  rank  as  such 
from  September  1.  1932. 

Clifton  K.  Himmelsbach  to  be  assistant  surgeon,  to  rank 
•s  such  from  September  1.  1932. 

Kenneth  E.  Gamm  to  be  assistant  surgeon,  to  rank  as  such 
from  September  1.  1932. 

John  W.  OUphant  to  be  assistant  sorgeon.  to  rank  as  such 
from  September  1.  1932. 

Ralph  R.  Braimd  to  be  assistant  surgeon,  to  rank  as  such 
from  September  1.  1932. 

Vernon  A.  Gotcher  to  be  assistant  surgeon,  to  rank  as 
such  from  September  1.  1932. 

Sejrmour  D.  Vestermark  to  be  assistant  surgeon,  to  rank 
as  such  from  September  1.  1932. 


\ 


HoIIis  U.  Maness  to  be  assistant  surgeon,  to  rank  as  such 
from  September  1.  1932. 

Ray  P.  Breaux  to  be  assistant  dental  surgeon,  to  rank  as 
such  from  September  1.  1932. 

Joseph  J.  Dunlay  to  be  assistant  dental  surgeon,  to  rank 
as  such  from  September  1.  1932, 

Arthur  L.  Dopmeyer  to  be  sanitary  engineer  with  the  grade 
of  surgeon,  to  rank  as  such  from  September  5.  1932. 

Edmund  C.   Sullivan  to  be  sanitary  engineer   with  the 
grade  of  surgeon,  to  rank  as  such  from  September  5.  1932. 

Arthur  P.  Miller  to  be  sanitary  engineer  with  the  grade  of   , 
surgeon,  to  rank  as  such  from  September  5.  1932. 

Frederic  J.  Moss  to  be  sanitary  engineer  with  the  grade  of 
surgeon,  to  rank  as  such  from  September  5,  1932. 

Passed  Asst.  Surg.  Walter  G.  Nelson  to  bn  surgeon,  to 
rank  as  such  from  October  1.  1932. 

Passed  Asst.  Surg.  Calvin  C.  Applewhite  to  be  a  surgeon, 
to  rank  as  such  from  October  1.  1932. 

Paaaed  Asst.  Surg.  Roy  E.  Bodet  to  be  a  surgeon,  to  rank 
as  such  from  October  1.  1932. 

Passed  Asst.  Surg.  Frank  V.  Meriwether  to  be  a  surgeon, 
to  rank  as  such  from  October  1.  1932. 

Passed  Asst.  Surg.  Albert  E.  Russell  to  be  a  surgeon,  to 
rank  as  such  from  October  22.  1932. 

Passed  Asst.  Surg.  Ralph  D.  Lillle  to  be  a  surgeon,  to 
rank  as  such  from  October  25.  1932. 

Surg.  Grover  A.  Kempf  to  be  senior  surgeon,  to  rank  as 
such  from  August  18.  1932. 

Senior  Surg.  Friench  Simpson  to  be  medical  director,  to 
rank  as  such  from  October  6.  1932. 

Dr.  Walter  W.  Hammond.  Jr..  to  be  assistant  surgeon,  to 
rank  as  such  from  September  1.  1932. 

Dr.  Harold  L.  Lawrence  to  be  aMftrtant  surgeon,  to  rank 
as  such  from  September  1.  1932. 

Dr.  Leroy  E.  Burney  to  be  assistant  surgeon,  to  rank  as 
such  from  September  12.  1932. 

Dr.  Crharles  R.  Mallory  to  be  assistant  surgeon,  to  rank  as 
such  from  October  1.  1932. 

Asst.  Surg.  Harold  D.  Lyman  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  September  25.  1932. 

Asst.  Surg.  Frederick  W.   Kratz  to  be   passed   assistant 
surgeon,  to  rank  as  such  from  October  29.  1932.  | 

Interne  Bert  R.  Boone  to  be  assistant  surgeon,  to  rank 
as  such  from  November  16.  1932. 

Interne  Don  S.  Cameron  to  be  assistant  surgeon,  to  rank 
as  such  from  November  16,  1932. 

Interne  C.  Benjamin  Spencer  to  be  assistant  surgeon,  to 
rank  as  such  from  November  16.  1932.  ' 

Asst.  Surg.  (Reserve)  Casslus  J.  Van  Slyke  to  be  assistant 
surgeon,  to  rank  as  such  from  November  16.  1932. 

Asst.  Dental  Siug.  (Reserve)  Walter  J.  Pelton  to  be  assist- 
ant dental  surgeon,  to  rank  as  such  from  November  16.  1932. 
Asst.  Surg.  (Reserve)  Oliver  C.  Williams  to  be  assistant 
surgeon,  to  rank  as  such  from  November  16.  1932. 
Appointmknts  n«  thx  RsGULAit  Abky 


To  be  The  Adjutant  Oeneral.  viith  the  rank  of  major  general, 
tor  a  period  of  four  year$  from  date  of  acceptance,  vHth 
rank  from  February  2.  1933 

Brig.  Gen.  James  FuDer  McKinley.  Assistant  The  Adjutant 
General,  vice  MaJ.  Gen.  Charles  H.  Bridges.  The  Adjutant 
General,  whose  term  of  office  expires  February  1,  1933. 
To  be  Assistant  The  Adjutant  Oeneral.  uHth  the  rank  of 
brigadier  general,  for  a  period  of  four  pears  from  date  of 
acceptance,  with  rank  from  February  2.  Ii33  \ 

CoL  Edgar  Thomas  Conley,  Adjutant  General's  Depart- 
ment, vice  Brig.  Gen.  James  F.  McKinley,  Assistant  The 
Adjutant  General,  nominated  for  appointment  as  The  Adju- 
tant General.  | 
To  be  assistant  to  the  Surgeon  General,  with  the  rank  of 
brigadier  general,  for  a  period  of  four  years  from  date  of 
acceptance,  voith  rank  from  January  1.  1933 
CoL  Alberi  Ernest  Truby.  Medical  Corps,  vice  Brig.  Gen. 
Edward  L.  Munaon.  assistant  to  the  Surgeon  General,  to  be 
retired  from  acttre  nrvlce  December  31.  1932. 
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To  be  Chief.  Bureau  of  Insular  Affairs.  uHth  the  rank  of  brig- 
adier general,  for  a  period  of  four  years,  from  date  of 
acceptance,  with  rank  from  January  9,  1933 
Col.  Creed  Fulton  Cox,  Field  Artillery,  vice  Brig.  Gen. 

Francis  LeJ.  Parker,  Chief,  Bureau  of  Insular  Affairs,  whose 

term  of  office  expires  January  8,  1933. 

To  be  brigadier  generals 

Col.  Alfred  Theodore  Smith.  Infantry,  from  January  1. 
1933.  vice  Brig.  Gen.  Paul  A.  Wolf,  to  be  retired  from  active 
service  December  31,  1932, 

Brig.  Gen.  Francis  LeJau  Parker,  Chief,  Bureau  of  Insular 
Affairs,  from  February  1,  1933,  vice  Brig.  Gen.  Samuel  D. 
Rockenbach,  to  be  retired  from  active  service  January  31, 
1933. 

Appointments,  by  TiUNsrsx,  in  the  Regular  Army 

TO  coast  artillery  corps 

Second  Lieut.  Prank  Theodore  Folk,  Infantry,  with  rank 
from  June  12,  1930. 

TO  QUARTERMASTER  CORPS 

Capt.  Paul  Parker  Logan.  Infantry  (detailed  in  Quarter- 
master Corps) ,  with  rank  from  August  1,  1924. 

Promotions  in  the  Regular  Army 

To  be  captains 

First  Lieut.  John  Carson  Grable.  Signal  Corps,  from  De- 
cember 16,  1932. 

First  Lieut.  Guy  Lewis  McNeil,  Air  Corps,  from  December 
18.  1932. 

To  be  first  lieutenants 

Second  Lieut.  Herman  Walter  Schull.  Jr.,  Corps  of  En- 
gineers, from  December  16,  1932. 

Second  Lieut.  Elmer  Blair  Garland.  Signal  Corps,  from 
December  18,  1932. 

MEDICAL  CORPS 

To  be  captain 

First  Lieut.  Harry  George  Armstrong.  Medical  Corps,  from 
December  15.  1932. 

VETERINARY  CORPS 

To  be  major 

Capt.  James  Lew  Barringer,  Veterinary  Corps,  from  De- 
cember 16.  1932. 

MEDICAL  CORPS 

To  be  major 

Capt.  Arthur  Alexander  Hobbs,  Jr.,  Medical  Corps,  from 
December  13.  1932. 

To  be  captains 

Rrst  Lieut.  Frederick  Cantwell  Kelly.  Medical  Corps,  from 
December  12,  1932. 

First  Ueut.  William  Henry  Powell,  Jr.,  Medical  Corps,  from 
December  12.  1932. 

First  Lieut.  Junius  Penny  Smith.  Medical  Corps,  from 
December  14.  1932. 

Promotions  in  the  Navy 
Naval  Constructor  Emory  S.  Land  to  be  chief  constructor 
and  Chief  of  the  Bureau  of  Construction  and  Repair  in  the 
Department  of  the  Navy,  with  the  rank  of  rear  admiral,  for 
a  term  of  four  years. 

Postmasters 


Lansing  T.  Smith  to  be  postmaster  at  Annlston.  Ala.,  in 
place  of  L.  T.  Smith.  Incumbent's  commission  expired 
AprU  23,  1932. 

Settle  T.  Forster  to  be  postmaster  at  Thomasville,  Ala.,  In 
place  of  B.  T.  Forster.  Incumbent's  commission  expired 
May   29.   1932. 

Virgil  V.  Comelison  to  be  postmaster  at  Akron.  Ala.,  in 
place  of  V.  V.  Comelison.  Incumbent's  commission  expired 
December  13.  1932. 

John  G.  Bass  to  be  postmaster  at  Bilmingham,  Ala.,  in 
place  of  J.  G.  Bass.  Incumbent's  commission  expired  De- 
cember 11,  1932. 


Archie  A.  Frazee  to  be  postmaster  at  Grand  Bay,  Ala.,  In 
place  of  A.  A.  Frazee.  Inciunbent's  commission  expired  De- 
cember 11,  1932. 

Justic  D.  Smyth  to  be  postmaster  at  Luveme,  Ala.,  in 
place  of  A.  R.  Byrd,  removed. 

James  W.  Balkcom  to  be  postmaster  at  Newton,  Ala..  In 
place  of  J.  W.  Balkcom.  Incumbent's  commission  expired 
December  11,  1932. 

Minnie  V.  Compton  to  be  postmaster  at  Pine  Apple.  Ala., 
in  place  of  M.  V.  Compton.  Incumbent's  commission  expired 
E>ecember  14.  1932. 

Eugene  M.  Reed  to  be  postmaster  at  Russellville,  Ala.,  In 
place  of  G.  W.  Graves,  removed. 

Emmett  C.  Sellers  to  be  postmaster  at  McKenzle.  Ala.,  in 
place  of  B.  F.  Beeslev.  Incumbent's  commission  expired 
February  23,  1930. 

Jesse  B.  Adams  to  be  postmaster  at  Ozark,  Ala.,  In  place 
of  C.  M.  Cox,  deceased. 

ALASKA 

Claude  M.  Link  to  be  postmaster  at  Bethel,  Alaska.  Of- 
fice became  presidential  July  1,  1932. 

Loretta  C.  Hill  to  be  postmaster  at  Hyder,  Alaska,  In  place 
of  O.  P.  Hill,  deceased. 

ARIZONA 

Jessie  I.  Cooper  to  be  postmaster  at  Chandler,  Ariz.,  in 
place  of  E.  E.  Cooper,  deceased. 

ARKANSAS 

Mamie  L.  Glasco  to  be  postmaster  at  Bigelow,  Ark.,  in 
place  of  M.  L.  Glasco.  Incumbent's  commission  expired 
December  7,  1932. 

Marshall  Hickmon  to  be  postmaster  at  Bradford,  Ark., 
in  place  of  L.  A.  Callis.  Incimibent's  commission  expired 
April  23,    1932. 

Carl  Hicks  to  be  postmaster  at  Dover,  Ark.,  in  place  of 
W.  D.  Eakes,  deceased. 

Emmett  R.  Harrison  to  be  postmaster  at  Lockesburg,  Ark., 
in  place  of  R.  F.  Locke.  Incumbent's  commission  expired 
April  23,  1932. 

Lena  Hodges  to  be  postmaster  at  Sulphur  Springs,  Ark., 
in  place  of  Lena  Hodges.  Incumbent's  commission  expired 
December  11,  1932. 

Olga  C.  Roberts  to  be  postmaster  at  Tuckerman,  Ark.,  in 
place  of  O.  C.  Roberts.  Incumbent's  commission  expired 
December  11,  1932. 

Bums  B.  Fisher  to  be  postmaster  at  Walnut  Ridge.  Ark^ 
in  place  of  C.  W.  White,  removed. 

William  T.  Bradley  to  be  postmaster  at  Jasper,  Ark.,  in 
place  of  J.  M.  Phillips.  Inciunbent's  commission  expired 
May  25,  1932. 

Harlan  C.  Rybolt  to  be  postmaster  at  Louann,  Ark.,  in 
place  of  G.  O.  Stames.  Incumbent's  commission  expired 
May  25,  1932. 

Ruth  D.  Slaton  to  be  postmaster  at  Joiner,  Ark.,  in  place 
of  R.  D.  Slaton.  Incumbent's  commission  expired  December 
11,  1932. 

Myrtle  D.  Reed  to  be  postmaster  at  Lincoln.  Ark.,  in  place 
of  M.  D.  Reed.  Incumbent's  commission  expired  December 
11,  1932. 

John  W.  Seaton  to  be  postmaster  at  Luxora,  Ark.,  In  place 
of  J.  W.  Seaton.  Incumbent's  commission  expired  Decem- 
ber 11,  1932. 

Julius  T.  Gamer  to  be  postmaster  at  Nashville.  Ark.,  in 
place  of  J.  T.  Garner.  Incumbent's  commission  expired  De- 
cember 11,  1932. 

Isaac  H.  Steed  to  be  postmaster  at  Star  City,  Ark.,  In 
place  of  M.  W.  Russell.  Incumbent's  commission  expired 
May  25.  1932. 

CALIFORNIA 

Helen  M.  Eads  to  be  postmaster  at  Avenal,  Calif.  Office 
became  presidential  July  1,  1932. 

Caesar  L.  DeBenedettl  to  be  postmaster  at  Concord.  Calif., 
in  place  of  P.  M.  Soto,  deceased. 

Katherine  H.  McLemon  to  be  postmaster  at  Culver  City, 
Calif.,  in  place  of  K.  H.  McLemon.  Incumbent's  commis- 
sion expired  December  11,  1932.  ~ 


k^- 


1200 


CONGRESSIONAL  RECORD— SENATE 


January  3 


1933 


I 


I  ^ 


Lewis  J.  Renshaw  to  be  postmaster  at  Hilmar,  Calif. 
Ottee  became  presidential  July  1.  1932. 

deorge  W.  Megrew  to  be  postmaster  at  Rancho  Santa  Fe, 
Calif.,  in  place  of  G.  W.  Megrew.  Incimjbent's  commission 
expired  December  11.  1932. 

Roy  J.  Summers  to  be  postmaster  at  San  Simeon,  Calii. 
Office  became  presidential  July  1.  1933. 

Mary  L.  Cogen  to  be  postmaster  at  SanU  Margarita,  CaUf . 
OOce  became  presidential  July  1.  1932. 

Prances  R.  Deal  to  be  postmaster  at  Walkenninc,  Calif. 
Office  l)ecame  presidential  July  1.  1932. 

Francis  S.  Wagner  to  be  postmaster  at  Alta  Ix>ma,  Calif., 
In  place  of  F.  S.  Wagner.  Incumbent's  commiasion  expired 
December  30.  1932. 

Jay  K.  Battin  to  be  postmaster  at  Angwin,  Calif.,  in  place 
of  J.  K.  Battin.    Incumbent's  commission  expired  December 

19.  1932. 

Joseph  C.  Beard  to  be  postmaster  at  Burllngame.  Calif.,  In 
place  of  J.  C.  Beard.  Incumbent's  commission  expired  De- 
cember 19.  1932. 

Thomas  S.  Mackin  to  be  postmaster  at  Duarte.  CaUf..  in 
place  of  T.  8.  Mackln.  Incimibenfs  commission  expired 
December  11.  1932. 

Wallace  B.  Sawyer  to  be  postmaster  at  Oalt.  Calif.,  in  place 
of  W.  B.  Sawyer.  Incimibent's  commission  expired  December 
19.  1932. 

Felix  B.  Lacrosse  to  be  postmaster  at  Half  Moon  Bay. 
Calif.,  in  place  of  F.  B.  LaCrosse.  Incumbent's  commission 
expired  December  19.  1932. 

Josephine  C.  McCabe  to  be  postmaster  at  Imola,  Calif..  In 
place  of  J.  C.  McCabe.  Inciunbent's  commission  expired 
December  19.  1932. 

John  E.  Nolan  to  be  postmaster  at  Jamestown,  Calif.,  In 
place  of  J.  E.  Nolan.  Incxunbent's  commission  expired  De- 
cember 19.  1932. 

Myrtle  M.  Seymour  to  be  postmaster  at  Linden.  Calif.,  In 
place  of  M.  M.  Seymour.  Incumbent's  commission  expired 
December  11.  1932. 

Lillle  A.  Anderson  to  be  postmaster  at  Morro  Bay.  CaMf., 
in  place  of  L.  A.  Anderson.  Inamibent's  commission  ex- 
pired December  11.  1932. 

Morris  L.  Williams  to  be  postmaster  at  Pacolma,  Calif.,  in 
place  of  M.  L.  Williams.  Incumbent's  commission  expired 
December  11.  1932. 

Kittle  Pennington  to  be  postmaster  at  Pico.  Calif.,  in  place 
!n  Kittie  Pennington.  Inciunbent's  commission  expired  De- 
cember 11.  1932. 

Charles  J.  Funk  to  be  postmaster  at  Redondo  Beach.  Calif., 
in  place  of  C.  J.  Funk.  Incimibent's  commission  expired 
December  19.  1932. 

William^.  Martin  to  be  postmaster  at  Salinas.  Calif..  In 
place  of  W.  J.  Martin.  Incimibent's  commission  expired 
December  19.  1932. 

IsabeQe  S.  Bowman  to  be  postmaster  at  Vista.  CaMf.,  in 
place  of  I.  8.  Bowman.  Incumbent's  commission  expired 
Decemt>er  11.  1932. 

William  R.  Towie  to  be  postmaster  at  Canoga  Park,  Calif., 
in  place  of  V.  I.  Renlck,  deceased. 

Lulu  M.  Dunn  to  be  postmaster  at  Capitola.  Calif.,  in  place 
of  L.  M.  Dunn.  Incumbent's  commission  expired  May  22, 
1»S2. 

Carolyn  M.  Orcutt  to  be  postmaster  at  Niles.  Calif..  In 
idace  of  C.  M.  Orcutt.  Incumbent's  commlssi<Hi  expired  De- 
cember 19.  1932. 

Kurt  W.  Schulz  to  be  postmaster  at  San  Bfarttn.  Calif.,  in 
place  of  J.  C.  Oallant,  removed. 

Clara  C.  H.  Homsyld  to  be  poilaMler  at  Solvang .  Calif.,  in 
place  of  C.  C.  H.  Homsyld.  Ineombent's  commiaskm  expired 
December  11,  1932. 

OOLOtABO 

George  H.  Felton  to  be  postmaster  at  Cracmcr.  Cok>..  in 
X>Iace  of  G.  H.  Felton.  Tncumbentl  rtvmmiaair^  ezptred 
December  10.  1932. 

Pearle  L.  Rlcheaon  to  be  postmaster  at  Orchard,  Colo, 
became  praaidentlal  Julj  1.  193^ 


Fannie  E.  Amett  to  be  postmaster  at  Peetz.  Colo.,  in  place 
of  F.  E.  Amett.  Incumbent's  commission  expired  Decemoer 
13.  1932.  ' ' 

Ira  R.  Wood  to  be  postmaster  at  Ramah.  Colo.,  in  place  of 
I.  R.  Wood.  Incimibent's  commission  expired  Decemlwr  13. 
1932. 

Charles  J.  Funk  to  be  postmaster  at  Sterling.  Colo..  In 
place  of  C.  J.  Funk.  Incumbent's  conmiission  expired 
December  13.  1932. 

Henry  E.  Nolte  to  be  postmaster  at  Victor.  Colo.,  In  place 
of  H.  C.  Moore,  deceased. 

Frederick  V.  Ellis  to  be  postmaster  at  Arvada,  Colo„  in 
place  of  R.  L.  Newton,  deceased.  ' 

Sadie  E.  Mear  to  be  postmaster  at  Buena  Vista.  Colo.,  in 
place  of  S.  E.  Mear.  Incumbent's  commission  expired  pe- 
cember  18.  1932. 

Thomas  N.  Wayne  to  be  postmaster  at  Edgewater,  Colo,, 
In  place  of  T.  N.  Wajme.  Incumbent's  commission  expired 
December  13.  1932. 

Nellie  M.  Mickey  to  be  postmaster  at  Evergreen,  Colo^  in 
place  of  N.  M.  Mickey.  Incumbent's  commission  expired 
December  13.  1932. 

Ralph  H.  Weekly  to  be  postmaster  at  Yuma.  Colo.,  in 
place  of  R.  H.  Weekly.  Incumbent's  commission  expired 
December  8.  1932.  , 

comvicTicuT  I 

George  W.  Fair  grieve  to  be  postmaster  at  Bantam.  Conn,, 
in  place  of  O.  W.  Fairgrieve.  Incumbent's  commission  ex- 
pired December  8,  1932. 

Mary  A.  Tracy  to  be  postmaster  at  Central  Village.  Conn., 
in  place  of  M.  A.  Tracy.  Incumbent's  commission  expired 
December  12.  1932. 

Martin  M.  Hansen  to  be  postmaster  at  Mansfield  Depot. 
Conn.,  in  place  of  M.  M.  Hansen.  Incumbent's  commission 
expired  December  7.  1932.  j 

George  E.  Dickinson  to  be  postmaster  at  Rockville.  Cobn„ 
in  place  of  G.  E.  Dickinson.  Incumbent's  commission  ex- 
pired December  12.  1932.  | 

Gordon  B.  Smith  to  be  postmaster  at  Saybrook.  Cotin., 
in  place  of  G.  B.  Smith.  Incumtwnt's  commission  expired 
December  11,  1932.  I 

James  Service  Jr.,  to  be  postmaster  at  South  wmingtoQ. 
Conn.,  in  place  of  James  Service,  Jr.  Incumbent's  comqMi- 
sion  expired  December  7.  1932. 
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BELAWAKK     I   ^ 

Fred  A.  Huxtable  to  be  postmaster  at  St.  Georges.  DeL 
Office  became  presidential  July  1.  1932. 

John  W.  Dimes  to  be  postmaster  at  Brldgeville.  Del.,  in 
place  of  J.  W.  Dimes.  Incumbent's  oonuntelon  expired 
Decemt>er  10,  1932. 

John  F.  Ptiillips  to  be  pos^naster  at  Rehoboth  Beach. 
Del.,  in  place  of  J.  F.  Phillips.  Incumbent's  commift.sion 
expired  January  31.  1932. 

• ,  .•  -  n.ouDA  ! 

May  E.  Martin  to  be  postmaster  at  Bay  Harbor.  Fla. 
Office  became  presidential  July  1,  1932. 

Robert  R.  Jones  to  be  postmaster  at  College  Point,  Ra. 
Office  became  presidential  July  1,  1933. 

Ettie  Dale  to  be  postmaster  at  Holopaw.  Fla.,  in  place  of 
J.  M.  Griffin,  resigned. 

Pauline  Wylie  to  be  postmaster  at  Orange  Park.  Fla..  in 
place  of  Pauline  Wylie.  Incumbent's  coaMilMlon  expired 
January  4,  1932. 

Maude  M.  B.  Martin  to  l>e  postmaster  at  Sebastian,  Fla. 
Office  became  presidential  July  1.  1932. 

Mak»bn  M.  Maner  to  be  postmaster  at  Zephyrliills.  Fla., 
in  place  of  M.  M.  Maner.  Incumbent's  commission  expired 
December  31,  1930. 

James  Bailey  to  be  postmaster  at  Boca  Raton.  Fla.  OAoe 
became  presidential  July  1,  1930. 

Ealer  F.  Campbell  to  be  postmaster  at  Jay.  Fla.  Ofllce 
I  became  pmldmtial  Jotj  1,  im. 


GSOKOU 

James  H.  Woodall  to  be  postmaster  at  Brookhaven,  Ga. 
Office  became  presidential  July  1,  1932. 

Guy  H.  Wells  to  be  postmaster  at  CoUegeboro.  Ga.    Office 
became  presidential  July  1,  1932. 

John  S.  Parrar  to  be  postmaster  at  Scottdale,  Ga.    Office 
became  presidential  July  1,  1932. 

Annie  L.  Pound  to  be  postmaster  at  Woodland.  Ga,    Office 
became  presidential  July  1,  1930. 

Charlie  P.  Smith  to  be  postmaster  at  Enigma.  Ga.    Office 
became  presidential  July  1,  1932. 

Louise  Pettett  to  be  postmaster  at  Concord,  Ga.,  in  place 
of  R.  E.  L«c  Incumbent's  commission  expired  June  3 
1930.  ' 


RAWAn 

Kwai  Chew  Lung  to  be  postmaster  at  Kilauea,  Hawaii. 
Office  became  presidential  July  1,  1932. 

I  n>AHO 

William  R.  Ogle  to  be  postmaster  at  Glenns  Ferry,  Idaho, 
in  place  of  W.  R.  Ogle.  Incumbent's  commission  expired 
December  10.  1932. 

Clara  H.  Dunn  to  be  postmaster  at  Hazelton,  Idaho,  in 
place  of  C.  H.  Dunn.  Incumbent's  commission  expired  De- 
cember 10.  1932. 

Albert  T.  Moulton  to  be  postmaster  at  Victor,  Idaho,  in 
place  of  A.  T.  Moultonl  Incumbmt's  ccunmisslon  expired 
December  10,  1932. 

Maries  E.  Roos  to  be  postmaster  at  Weippe,  Idaho,  in 
place  of  M.  E.  Roos.  Incumbent's  commission  expired  De- 
cember 10.  1932. 

Arthur  N.  MacQuivey  to  be  postmaster  at  Wendell.  Idaho, 
in  place  of  A.  N.  MacQuivey.  Incumbent's  commission  ex- 
pired December  10.  1932. 

Catherine  J.  Craig  to  be  postmaster  at  Avery.  Idaho,  m 
place  of  C.  J.  Craig.  Incimnbent's  commission  expired  De- 
cember 18.  1932. 

Robert  R.  Coon  to  be  postmaster  at  Emmett.  Idaho,  in 
place  of  R.  R.  Coon.  Incumbent's  commission  expired  De- 
cember 13,  1932. 

Joseph  B.  Newbury  to  be  postmaster  at  MuUan,  Idaho,  in 
place  of  J.  B.  Newbury.  Incumbent's  commission  expired 
December  13,  1932. 

Golda  O.  Coy  to  be  postmaster  at  Bovill,  Idaho,  in  place 
of  G.  O.  Coy.  Incumbe&t's  commission  expired  December 
18.  1932.  j  I 

ILLXKOXS 

William  H.  Marquardt  to  be  postmaster  at  Addison.  IlL 
Office  became  presidential  July  1,  1931. 

James  E.  Harley  to  be  postmaster  at  Aurora,  ni.,  in  place 
of  J.  E.  Harley.  Incumbent's  commission  expired  May  17. 
1932. 

William  C.  Hueckel  to  be  postmaster  at  Caseyville,  DL 
Office  became  presidential  July  1,  1932. 

Chris  C.  Wendt  to  be  postmaster  at  Dundee,  HI.,  in  place 
of  C.  C.  Wendt.  Incumbent's  commission  expired  May  17, 
1932. 

Benjamin  W.  Landborg  to  be  postmaster  at  Elgin,  HI.,  in 
place  of  B.  W.  Landborg.  Incumbent's  commission  expired 
May  17,  1932. 

Louis  A  Luetgert  to  be  postmaster  at  Elmhurst,  HI.,  in 
place  of  L.  A.  Luetgert.  Incumbent's  commission  expired 
April  30.  1932. 

William  J.  Seldelmann  to  be  postmaster  at  Eola.  DL,  in 
place  of  E.  B.  Wetmore,  removed- 
Robert  E.  Robertson  to  be  postmaster  at  Granite  City,  DL, 
in  place  of  M.  A.  Eisenmyer.    Incumbent's  commission  ex- 
pired December  15,  1931. 

John  H.  Brill  to  be  postmaster  at  Hampshire,  m..  In  place 
of  J.  H.  BrilL  Incumbent's  c(»nmisslon  expired  February  2, 
1932. 

Eugene  Saunders  to  be  postmaster  at  Harvard,  m.,  in  place 
of  E^igene  Saunders.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Mary  B.  East  to  be  postma^er  at  Highwood,  m..  in  place 
of  H.  L.  East,  deceased. 


WiUiam  M.  Amos  to  be  postmaster  at  Huntley,  HI.,  in  place 
of  W.  M.  Amos.  Incumbent's  commission  expired  May  17, 
1932. 

Clifford  C.  Wimpress  to  be  postmaster  at  Lombard.  Dl.,  in 
place  of  C.  C.  Wimpress.  Incumbent's  commission  expired 
December  15,  1931. 

Roy  B.  Loveland  to  be  postmaster  at  Manito,  HI.,  in  place 
of  W.  L.  Beebe,  removed. 

Charles  T.  Gilkerson  to  be  .postmaster  at  Marengo,  m..  In 
place  of  C.  T.  Gilkerson.  Incumbent's  commission  expired 
May  17.  1932. 

Edward  J.  Diemer  to  be  postmaster  at  Nauvoo,  HI.,  in 
place  of  J.  A.  Beger,  removed. 

Lloyd  L.  Edmonds  to  be  postmaster  at  Norris  City.  HI..  In 
place  of  E.  E.  Gott.  Incumbent's  commission  expired  May 
17.  1932. 

Lina  S.  Paschal  to  be  postmaster  at  St.  Charles,  111.,  in 
place  of  L.  S.  Paschal.  Incumbent's  commission  expired 
December  15.  1931. 

Jesse  E.  White  to  be  postmaster  at  South  Beloit.  HI. 
Office  became  presidential  October  1,  1932. 

Joseph  W.  Everts  to  be  postmaster  at  Vlrden,  HI.,  in  place 
of  J.  R.  Burris.  Incumbent's  commission  expired  January 
22.  1931. 

Edward  J.  Welflin  to  be  postmaster  at  Wheeling,  m. 
Office  became  presidential  July  1,  1932. 

Secondo  V.  Donna  to  be  postmaster  at  Braldwood,  HL,  in 
place  of  S.  V.  Donna.  Incumbent's  commission  expired 
May  22.  1932. 

Bemice  I.  Bryant  to  be  postmaster  at  Browning,  HI.,  in 
place  of  B.  I.  Bryant.  Incumbent's  commission  expired 
April  10,  1932. 

Florence  R.  Edwards  to  be  postmaster  at  Buffalo,  HI.,  in 
place  of  F.  R.  Edwards.  Incumbent's  commission  expired 
December  20,  1932. 

Mary  H.  Hrdlicka  to  be  postmaster  at  Cary,  HI.,  in  place 
of  M.  H.  Hrdlicka.  Incumbent's  commission  expired  Decem- 
ber 20.  1932. 

Harry  V.  Popejoy  to  be  postmaster  at  Cropsey,  111.,  In 
place  of  H.  V.  Popejoy.  Incumbent's  commission  expired 
December  20,  1932. 

George  W.  Fritz  to  be  postmaster  at  Durand,  HI.,  In  place 
of  G.  W.  Fritz.  Incumbent's  commission  expired  December 
20.  1932. 

Homer  Darst  to  be  postmaster  at  Eureka,  HI..  In  place  of 
J.  H.  Laws.    Incumbent's  commission  expired  May  29.  1932. 

Robert  E.  Stephen  to  be  postmaster  at  Frankfort.  HI.,  in 
place  of  R.  E.  Stephen.  Incumbent's  commission  expired 
December  15.  1931. 

David  A.  Howard  to  be  postmaster  at  Glasford.  HI.,  in 
place  of  D.  A.  Howard.  Incumbent's  commission  expired 
December  20,  1932, 

Frederick  Rugen  to  be  postmaster  at  Glenvlew.  HI.,  in 
place  of  Frederick  Rugen.  Incumbent's  commission  expired 
December  20,  1932. 

Charles  Jackson  to  be  postmaster  at  Joy,  HL,  In  place  of 
Charles  Jackson.  Incumbent's  commission  expired  Decem- 
ber 20,  1932. 

Jean  T.  Johnson  to  be  postmaster  at  Kewanee,  111.,  in 
place  of  J.  T.  Johnson.  Incumbent's  commission  expired 
Decemlier  20,  1932. 

Rex  C.  BUss  to  be  postmaster  at  La  Fayette.  HI.,  in  place 
of  R.  C.  Bliss.  Incumbent's  commission  expired  December 
20.  1932. 

Allan  M.  Dewey  to  be  postmaster  at  La  Grange,  Hi.,  in 
place  of  F.  H.  Stevens.  Incumbent's  commiasion  expired 
December  12,  1926. 

George  A.  Bowen  to  be  postmaster  at  Lake  Bluff,  HI., 
in  place  of  G.  A.  Bowen.  Incumbent's  commission  expired 
December  20,  1932. 

Elizabeth  Johnston  to  be  postmaster  at  McNabb.  HI.,  in 
place  of  Elizabeth  Johnston.  Incumbent's  commission  ex- 
pired December  20.  1932. 

Charles  E.  Tanner  to  be  postmaster  at  Mlnler,  HI.,  in 
place  of  Katherine  Dickson.  Incumbent's  commission  ex- 
pired December  15.  193L 
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Daisy  P.  Lynk  to  be  postmaster  at  Mokena,  HL.  In  place  of 

D.  F.  Lynk.    Incumbent's  commission  expired  May  23.  1932. 

Walter  H.  8aas  to  be  postmaster  at  Monee,  m..  in  place 

of  W.  H.  Sass.    Incumbent's  commission  expired  May  22. 

1892. 

..  Barry  C.  Smith  to  be  postmaster  at  New  Windsor.  DL.  in 
place  of  H.  C.  Smith.  Inctunbent's  commission  expired  De- 
cember 20.  1932. 

AUce  Murray  to  be  postmaster  at  Oneida.  HI.,  in  place  of 
Alice  Murray.  Incumbent's  commission  expired  December 
20.  1932. 

Wallace  O.  Harsh  to  be  postmaster  at  Peotone.  QL.  in 
place  of  W.  O.  Harsh.  Incimibent's  commission  expired 
May  22,  1932. 

Alfred  E.  Woodward  to  be  postmaster  at  Sandwich,  DL. 
in  place  of  E.  P.  Ledoyt.  deceased. 

Roscoe  A.  LAnce  to  be  postmaster  at  Table  Grove,  m.. 
in  place  of  R.  A.  Lance.  Inciunbent's  commission  exi^red 
December  20.  1932. 

Clayton  O.  Blanchard  to  be  postmaster  at  Tamaroa,  m..  In 
place  of  C.  a.  Blanchard.  Incumbent's  commission  expired 
December  20.  1932. 

Pred  Frazier  to  be  postmaster  at  Viola.  HI.,  in  place  of 
Fred  Frazier.  Incumbent's  commission  expired  December 
20.  1932. 

Vera  M.  Carlson  to  be  postmaster  at  Woodhull,  m..  in 
place  of  V.  M.  Carls<m.  Incumbent's  commLssion  expired 
December  20.  1932. 

Floyd  L.  Tarman  to  be  postmaster  at  El  Paso.  HI.,  in  place 
of  P.  O.  Robinson.  Incumbent's  commission  expired  May 
12.  1932. 

Adam  P.  Brown  to  be  postmaster  at  Henry.  HL,  in  place  of 
A.  P.  Brown.  Incumbent's  commission  expired  January 
10.  1932. 

William  R.  Fletcher  to  be  postmaster  at  JoUet.  HL,  In 
place  of  W.  R.  Fletcher.  Incumbent's  commission  expired 
April  30.  1933. 

Henry  W.  Mathis  to  be  postmaster  at  Morton,  DL,  in  place 
of  H.  W.  Mathia  Incumbent's  commission  expired  Decem- 
ber 20.  1932. 

Bernard  B.  Boecker  to  be  postmaster  at  Naperyille.  HL.  in 
place  of  S.  8.  Good.  Incumbent's  commission  expired  Janu- 
ary 22.  1931. 

Charles  H.  Cottrell  to  be  postmaster  at  Quincy.  IIL.  in 
place  of  C.  H.  CoitrelL  Incumbent's  commission  expired 
May  17.  1932. 

J.  Clyde  Wilson  to  be  postmaster  at  Richmond,  DL,  in 
place  of  J.  C.  Wilson.  Incumbent's  commission  expired 
January  7.  1938. 

nmiAKA 

J€tax  W.  Wilklns  to  be  postmaster  at  Leavenworth.  Ind. 
Office  became  presidential  July  1.  1932. 

Adehna  R.  Horn  to  be  postmaster  at  Pennvllle.  Ind..  in 
place  of  A.  R.  Horn.  Incumbent's  commission  expired  De- 
cember IS.  1933. 

Wlnbem  H.  DODon  to  be  poeftmaster  at  Pittsboro.  Ind. 
Office  became  presidential  July  1.  1932. 

Oeorge  8.  Thurman  to  be  postmaster  at  Orand  View.  Ind.. 
tn  place  of  H.  O.  Stuteville.  Incumbent's  commission  expired 
January  37.  US3. 

Frank  J.  Myers  to  be  xxxtmaster  at  JaaonvUle.  Ind.  tn 
place  of  C.  W.  Wood,  deceased. 

Frits  Lone  to  be  postmaster  at  New  Harmony.  Ind.,  tn 
place  of  H.  D.  Long,  deceased. 

Cosa  Lucas  to  be  postmaster  at  New  Haven.  Ind..  in  idace 
of  Cora  Lucas.  Tnnmi bent's  commission  expired  May  16, 
1933. 

Darold  W.  Qrossman  to  be  postmaster  at  Argos.  Ind..  tn 
place  (tf  D.  W.  Grossman.  Incumbent's  commission  exptred 
December  13.  1932. 

Marshall  W.  Wingard  to  be  postmaster  at  <^m4fp.  Ind.. 
in  place  of  M.  P.  Cllne,  removed. 

Russel  W.  Carey  to  be  postmaster  at  Carmel,  Ind..  in  place 
of  R.  W.  Carej.  Incumbent's  commission  expired  December 
IS.  1982. 


George  W.  Myers  to  be  postmaster  at  Columbia  City.  Ind., 
in  place  of  J.  C.  Bumworth.  Incumbent's  cmnmiiwton  ex- 
pired January  10.  1932. 

OUn  J.  Gibson  to  be  postmaster  at  Hanna.  Ind..  in  place  of 
O.  J.  Gibson.  Incumbent's  commission  expired  December 
13.  1932. 

Elmer  D.  Flnke  to  be  postmaster  at  Holland.  Ind..  in  pL'ice 
of  E.  D.  Finke.  Incumbent's  commission  expired  December 
13.  1932. 

James  P.  Martin  to  be  postmaster  at  Santa  Claus.  Ind. 
Office  became  presidential  July  1.  1932. 

Mark  Broadwater  to  be  postmaster  at  Yorktown.  Ind..  in 
place  of  Mark  Broadwater.  Incumbent's  commission  expired 
December  13.  1932. 

IOWA 

William  C.  Granzow  to  be  postmaster  at  Alden.  Iowa. 
In  place  of  C.  C.  Sheaffer.  Incumbent's  commission  expired 
May  14,  1932. 

Ren  E.  Fuller  to  be  postmaster  at  Bedford.  Iowa,  in  place 
of  W.  H.  Lake,  deceased. 

Charles  O.  Shearer  to  be  i)ostmaster  at  Collins,  Iowa,  in 
place  of  C.  O.  Shearer.  Incumbent's  commission  expired 
December  13.  1932. 

Perry  E.  Rose  to  be  postmaster  at  Earlham.  Iowa,  in  place 
of  P.  E.  Rose.  Incumbent's  commission  expired  December 
13.  1932. 

Harry  O.  Day  to  be  postmaster  at  Shenandoah.  Iowa,  in 
place  of  H.  O.  Day.  Incumbent's  commission  expired  De- 
cember 13.  1932. 

Bernard  E.  Fraley  to  be  posUnaster  at  Albion,  Iowa,  in 
place  of  B.  E.  Fraley.  Incumk)ent's  commission  expired 
December  13.  1932. 

Vene  T.  Herrick  to  be  postmaster  at  Bridgewater,  Iowa,  in 
place  of  V.  T.  Herrick.  Incumbent's  commission  expired 
December  20.  1933. 

Earl  E.  Silver  to  be  postmaster  at  Center  Point,  Iowa,  in 
place  of  E.  E.  Silver.  Incumbent's  commission  expired  De« 
cember  13.  1933. 

Charles  A.  Norrls  to  be  postmaster  at  Sldora.  Iowa,  in 
place  of  C.  A.  Norris.  Incumbent's  commission  expired  De- 
cember 13.  1933. 

Qeorte  T.  Btauffer  to  be  postmaster  at  Garrison.  Iowa,  in 
place  of  G.  T.  Staufler.  Incumbent's  commission  expired 
December  13.  1933. 

Franklin  E.  Morriscm  to  be  postmaster  at  Garwin.  Iowa. 
m  place  of  P.  E.  Morrison.  Incimibent's  commission  expired 
December  13.  1932. 

William  C.  Moon  to  be  postmaster  at  Greene.  Iowa,  in 
place  of  W.  C.  Moon.  Incimibent's  commission  expired  De- 
cemtier  13,  1933. 

Ludwig  C.  Pedersen  to  tie  postmaster  at  Kimballton,  Iowa, 
in  place  of  L.  C.  Pedersen.  Incumbent's  commission  expired 
Decemlier  30.  1933. 

Avery  R.  Sanderson  to  be  postmaster  at  Lorlmor,  Iowa, 
in  idaoe  of  A.  R.  Sanderson.  Incumbent's  commission  ex- 
pired Deconber  13,  1933. 

John  T.  Bargenholt  to  be  postmaster  at  Orient,  Iowa,  in 
place  of  J.  T.  Bargenholt.  Inciunbent's  commission  expired 
December  30,  1933. 

Amelia  Sondag  to  be  postmaster  at  Portsmouth,  Iowa,  in 
place  of  Amelia  Sondag.  Incumbent's  commission  expired 
Decemlier  13,  1932. 

William  H.  Ward  to  lie  postmaster  at  Ryan.  Iowa,  in  place 
of  W.  H.  Ward.  Incumbent's  commission  expired  December 
13.  1932. 

Edward  M.  Bratton  to  be  postmaster  at  Shellsburg.  Iowa, 
in  place  of  E.  M.  Bratton.  Tnnimhent's  commission  expired 
December  13.  1932. 

Arthur  O.  Relnhardt  to  be  postmaster  at  VanHome,  Iowa, 
in  place  of  A.  O.  Relnhardt.  Incumbent's  commission  ex- 
pired December  20.  1933. 

Bruce  R.  Mills  to  be  postmaster  at  Woodbine.  Iowa,  in 
place  of  B.  R.  Mills,  Incumbent's  commission  expired  De- 
cember 30,  1932. 
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Elizabeth  Summers  to  be  postmaster  at  Fort  Atkinson. 
Iowa,  in  place  of  Elizabeth  Summers.  Incumbent's  commis- 
sion expired  December  20,  1933. 

Gilbert  E.  Jones  to  be  postmaster  at  Hawkeye,  Iowa,  In 
place  of  G.  E.  Jones.  Incumbent's  commission  expired  De- 
cember 13.  1932. 

Verne  L.  Strike  to  be  postmaster  at  Nashua.  Iowa,  in  place 
of  E.  E.  Simpson,  resigned. 

KAlfSAS 

John  B.  Misse  to  be  postmaster  at  Highland.  Kans..  in 
place  of  L.  W.  Strieker,  removed. 

Henry  A.  KltteU  to  be  postmaster  at  McPherson,  Kans 
in  place  of  Eben  Carlsson,  deceased. 

James  C.  Routh  to  be  postmaster  at  Scranton.  Kans.  in 
place  of  O.  G.  Canfield,  resigned. 

William  T.  Venell  to  be  postmaster  at  Bird  City,  Kans, 
in  place  of  W.  T.  Venell.  Incumbent's  commission  expired 
December  14,  1932. 

Enos  P.  Halbert  to  be  postmaster  at  Chapman,  Kans.,  in 
place  of  E.  P.  Halbert.  Incumbent's  commission  expired 
December  18,  1982. 

Lloyd  T.  Erickson  to  be  postmaster  at  Cleburne,  Kans.,  In 
place  of  L.  T.  Erickson.  Incumbent's  commission  expired 
December  7,  1932. 

Albert  H.  Selden  to  be  postmaster  at  Clyde.  Kans.,  in  place 
of  A.  H.  Selden.  Incumbent's  commission  expired  December 
7.  1932. 

Clara  G.  Williams  to  be  postmaster  at  Elgin.  Kans.,  in 
place  of  C.  G.  Williams.  Incumbent's  commission  expired 
December  11,  1982. 

Wallace  W.  Hutchinson  to  be  postmaster  at  Marysvllle, 
Elans.,  in  place  of  O.  A.  Smith.  Incumbent's  commission  ex- 
pired January  31,  1932. 

perbcrt  H.  Glldden  to  be  postmaster  at  Osborne,  Kans.. 
in  place  of  H.  H.  Glidden.  Incumbent's  commission  expired 
December  20.  1932. 

waiiam  T.  Beck  to  be  postmaster  at  Holton,  Kans.,  in 
place  of  W.  T.  Beck.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Theodore  C.  Conitlin  to  be  postmaster  at  Mulvane,  Kans.. 
in  place  of  T.  C.  Conklin.  Incumbent's  commission  expired 
December  14,  1933. 

Charles  D.  Wilcox  to  be  postmaster  at  Rezford.  Kans..  in 
place  of  R  N.  Nickerson,  removed. 

U>uis  Feuerbacher  to  be  postmaster  at  Robinson,  Kans.. 
in  place  of  R.  B.  Terrill.  Incumbent's  c(unmlsslon  expired 
January  18,  1931J 

Cecil  A.  Snodgrass  to  be  postmaster  at  Selden,  Kans.,  in 
place  of  R.  J.  Miller.  Incumbent's  commission  expired  April 
30,  1933.  I 

Chester  A.  Freeman  to  be  postmaster  at  Tonganoxle, 
Kans.,  in  place  of  C.  A.  Freeman.  Incumbent's  commission 
expired  December  19.  1931. 

Pearl  M.  Mickey  to  be  postmaster  at  Zurich,  Kans.,  in 
place  of  P.  M.  Mickey.  Incumbent's  commission  expired 
December  8.  1933. 

KKMTUCKT 

Edna  M.  Burkholder  to  be  postmaster  at  Crofton,  Ky.,  in 
place  of  J.  M.  Burkholder,  deceased. 

Samuel  E.  Torian  to  be  postmaster  at  Gracey.  Ky.  Office 
became  presidential  July  1.  1933. 

Ray  Roberts  to  be  postmaster  at  Hyden.  Ky.  Office  be- 
came presidential  July  1,  1933. 

Whliam  M.  Brooking  to  be  postmaster  at  Pincville,  Ky.,  in 
place  of  Robert  Vanbever.  Incumbent's  commission  expired 
May  17.  1933. 

Ixivenla  P.  Edwards  to  be  postmaster  at  Walton.  Ky.,  in 
place  of  R.  M.  Tewell,  removed. 

Henry  O.  Hauagen  to  be  postmaster  at  Anchorage.  Ky., 
In  place  of  H.  O.  Hausgen.  Incimibent's  commission  ex- 
pired May  29.  1932. 

Walter  C.  Engle  to  be  postmaster  at  Berea,  Ky.,  in  place 
of  W.  C.  Engle.  Incumbent's  commission  expired  Decem- 
ber 10,  1932. 


Henrietta  A.  Schirmer  to  be  postmaster  at  Ghent.  Ky., 
in  place  of  A.  H.  Gibson.  Incumbent's  commission  expired 
February  17,  1931. 

Lou  M.  Thompson  to  be  postmaster  at  Lyndon.  Ky..  in 
place  of  L.  M.  Thompson.  Incumbent's  c(»nmlssion  ex- 
pired December  10,  1932. 

Howard  C.  Lewis  to  be  postmaster  at  Morehead.  Ky..  in 
place  of  H.  C.  Lewis.  Incumbent's  commission  expired  De- 
cember 14,  1932. 

G.  Russell  Ireland  to  be  postmaster  at  Upton.  Ky..  in 
place  of  G.  R.  Ireland.  Incumbent's  commission  expired 
December  10,  1932. 

John  P.  Graves  to  be  postmaster  at  Arlington,  Ky.,  in  place 
of  J.  P.  Graves.  Incumbent's  commission  expired  May  13. 
1932. 

Hugh  B.  Gross  to  be  postmaster  at  Dawson  Springs.  Ky . 
in  place  of  H.  B,  Gross.  Incumbent's  commission  expired 
December  12.  1932. 

Herbert  E.  Dixon  to  be  postmaster  at  Scottsville,  Ky,  in 
place  of  H.  E.  Dixon.  Incumbent's  commission  exitfred 
December  18,  1932. 

LOUZSXAITA 

John  A.  Marchand  to  be  postmaster  at  Gonzales,  La.,  In 
place  of  J.  A.  Marchand.  Incumbent's  commission  expired 
May  17,  1932. 

Leon  D.  Schilling  to  be  postmaster  at  Greensburg.  Im.,  in 
place  of  M.  C.  Phillips,  removed. 

Isidore  A.  Currault  to  be  postmaster  at  Westwego,  La.,  in 
place  of  I.  A.  Currault.  Incumbent's  commission  expired 
May  26.  1932. 

Etta  B.  Tonguls  to  be  postmaster  at  Gramercy.  La.,  in 
place  of  L.  P.  Bourgeois,  deceased. 

Thomas  C.  Reagan,  sr.,  to  be  postmaster  at  Winnsboro,  La.. 
in  place  of  T.  C.  Reagan,  sr.  Incumbent's  commissicm  ex- 
pired December  19,  1932. 

Noel  B.  James  to  be  postmaster  at  Farmersville.  La.,  in 
place  of  Harry  Preaus.  Incumbent's  commission  expired 
Bfay  2,  1932. " 

Albert  A.  llioman  to  be  postmaster  at  Monroe,  La.,  In 
place  of  A.  A.  Thoman.  Incumbent's  commission  expired 
December  19.  1932. 

Rena  P.  Humes  to  be  postmaster  at  Natalbany.  La.,  in 
place  of  R.  F.  Humes.  Incumbent's  c(unmi8sion  ezpix«d 
December  19,  1932. 

Sam  H.  Campbell  to  be  postmaster  at  Oak  Grove,  La.,  in 
place  of  S.  H.  CampbelL  Incumbent's  commission  expired 
December  19, 1933. 

MAnnE 

Orion  R.  Stanley  to  be  postmaster  at  Kezar  Falls,  Me.,  in 
place  of  E.  W.  Sawyer,  deceased. 

Stanley  W.  Plummer  to  be  postmaster  at  Oquossoc.  Mc. 
Office  became  presidential  July  1.  1932. 

George  H.  Williams  to  be  postmaster  at  Alfred.  Mc  in 
place  of  G.  H.  Williams.  Incumbent's  commission  expired 
December  11,  1932. 

Arthur  B.  Hutchinson  to  be  postmaster  at  Buckfleld,  Me.. 
in  place  of  B.  A.  Hutcliinson.  deceased. 

John  8.  Clark  to  be  postmaster  at  Caribou,  Bie..  in  place 
of  R.  C.  Gary,  resigned. 

Henry  W.  Park  to  be  postmaster  at  Mexico.  Me.,  in  place 
of  H.  W.  Park.  Incumbent's  commission  expired  December 
7.  1932. 

Albert  R.  Miehaud  to  be  postmaster  at  St.  Agatha.  Me.,  in 
place  of  A.  R.  Miehaud.  Incumbent's  commiasicm  expired 
December  7,  1932. 

Emily  E.  Pynes  to  be  postmaster  at  Sangerville.  Me.,  in 
I^ace  of  E.  E.  Pynes.  Incumbent's  oommisslon  exxiired  De- 
cember 11.  1932. 

Charles  W.  Abbott  to  be  postmaster  at  Albion.  Me.,  in 
place  of  C.  W.  Abbott.  Incumbent's  commission  expired 
December  11,  1932. 

Albert  A.  Marr  to  be  postmaster  at  Hartland.  Me.,  in 
place  of  A.  A.  Marr.  Incumbent's  commission  expired  De- 
cember 7,  1933. 
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WUllam  E.  Baker  to  be  poetmaster  at  Lubec.  Me^  in  place 
of  J.  M.  PUu.  Incumbent's  commission  expired  May  16. 
1932. 

Joe  8.  Stevens  to  be  postmaster  at  MiUbrid^.  Me^  In 
place  of  J.  S.  Stevens.  Incumbent's  commission  expired 
December  7,  1932. 

MASTLAiro 

John  R.  Watson  to  be  postmaster  at  Cardiff.  Md..  in  place 
of  J.  R.  Watson.  Incumbent's  commission  expired  December 
10.  1933. 

William  H.  Medford  to  be  postmaster  at  Cambridge.  Md., 
In  place  of  W.  H.  Medford.  Incumbent's  commission  ex- 
pired December  10.  1932. 

Bfbert  8.  Dodson  to  be  postmaster  at  8t.  Michaels,  Md.,  In 
Uiaet  of  J.  F.  Mansfield.  Incumbent's  commission  expired 
May  26.  1932. 

MASSACHTTSZTTS 

Frederick  E.  Cheever  to  be  postmaster  at  Andover.  Mass^ 
In  place  of  J.  C.  Angus,  deceased. 

Herman  C.  Maddocks  to  be  postmaster  at  Brimfleld.  Mass. 
Office  became  presidential  July  1.  1932. 

Walter  B.  Morse  to  be  postmaster  at  Danvers,  Mass.,  in 
place  of  W.  B.  Morse.  Incumbent's  commission  expired 
December  8.  1932. 

Wayne  A.  Smith  to  be  postmaster  at  Qrlswoldvllle.  Mass. 
Office  became  presidential  July  1,  1932. 

Arthiu:  L.  Cushlng  to  be  postmaster  at  Island  Creek. 
Mass..  in  place  of  Margaret  Poole,  resigned. 

James  P.  Smith  to  be  postmaster  at  Springfield.  Mass., 
In  place  of  J.  P.  Smith.  Incumbent's  commission  expired 
December  12.  1932. 

Julius  D.  Miner  to  be  postmaster  at  Monterey,  Mass..  in 
place  of  J.  D.  Miner.  Incumbent's  commission  expired  De- 
cember 8,  1932. 

Walter  P.  Abbott  to  be  postmaster  at  Baldwinsyllle,  Mass., 
in  place  of  W.  P.  Abbott.  Incumbent's  commission  expired 
December  8.  1932. 

Francis  K.  Irwin  to  be  postmaster  at  Cataumet,  Mass..  in 
place  of  F.  K.  Irwin.  Inctunk)ent's  commission  expired 
December  8,  1932. 

Fred  A.  Tower  to  be  postmaster  at  Concord.  Mass.,  in 
place  of  F.  A.  Tower.  Incumbent's  commission  expired 
December  20.  1932. 

Arthur  R.  Merrltt  to  be  postmaster  at  EgSHPt.  Mass..  in 
place  of  A.  R.  Merrltt.  Incumbent's  commission  expired 
December  8.  1932. 

Joaephine  M.  Connell  to  be  postmaster  at  Forge  Village. 
MasB.,  in  place  of  J.  M.  Connell.  Incumbent's  commission 
expired  December  8,  1932. 

Robert  A.  Clark  to  be  postmaster  at  Sharon.  Mass..  in 
place  of  R.  A.  Clark.  Incumbent's  commission  expired  De- 
cember 12.  1932. 

Mary  E.  Joseph  to  be  pofltaMter  at  Truro.  BCass..  in  place 
of  M.  E.  Joseph.  Incumbents  cctn  mission  expired  December 
8,  1932. 

MXCHXGAR 

Noel  H.  Allen  to  be  postmaster  at  Maple  Rapids,  Mich., 
in  place  of  N.  H.  Allen.  Incumbent's  commission  expired 
December  8.  1932. 

Lempl  M.  Wertanen  to  be  postmaster  at  Mass.  Mich.,  in 
place  of  L.  M.  Wertanen.  Incumbent's  commission  expired 
Deoemtwr  7.  1932. 

Samuel  Perkins  to  be  postmaster  at  Norway.  Mich.,  in 
Tttam  of  Samuel  Perkins.  Incumbent's  *tvmmi^\f^  expired 
Dwamber  14.  1932. 

Maude  E.  Doane  to  be  postmaster  at  Pewamo,  Mich.  OfDce 
became  presidential  July  1.  1932. 

Leon  D.  Corwm  to  be  postmaster  at  Ashley.  Mich.,  in  place 
of  L.  D.  Corwin.  Incxmibent's  commission  expired  December 
18.  1932. 

Jime  L.  Oliver  to  be  postmaster  at  Beaverton.  Mich.,  In 
place  of  J.  L.  Oliver.  Incumbent's  commission  expired  De- 
cember 8.  1932. 

Thomas  Watson  to  be  postmaster  at  Birch  Run.  Mich..  In 
place  of  Thomas  Watson.  Incumbent's  commission  expired 
December  11.  1932. 


Marian  A  Cleary  to  be  postmaster  at  Clawson.  Mich.,  in 
place  of  M.  A  Cleary.  Incumbent's  commission  expired 
December  7.  1932. 

Christena  T.  Murphy  to  be  postmaster  at  Oaines.  Mich., 
in  place  of  C.  T.  Murphy.  Incumbent's  commission  expired 
December  15,  1931. 

John  Anderson  to  be  postmaster  at  Owlnn.  Mich.,  in  place 
of  John  Anderson.  Incumbent's  commission  expired  Decem- 
ber 8,  1932. 

John  Mac  Ritchie  to  be  postmaster  at  Hillsdale.  Mich.,  in 
place  of  £.  F.  Lyon.  Incumbent's  commission  expired  May 
16,  1932. 

Clifford  L.  Kenney  to  be  postmaster  at  Milford.  Mich..  In 
place  of  C.  L.  Kenney.  Incimibent's  commission  expired 
December  13,  1932. 

Clinton  E.  Aukerman  to  be  i)ostmaster  at  Montgomery, 
Mich..  In  place  of  C.  E.  Aukerman.  Incumbent's  commission 
expired  December  8.  1932. 

Elizabeth  Riggs  to  be  postmaster  at  Munith.  Bilch.,  in  place 
of  Elizabeth  Rlggs.  Incumbent's  commission  expired  De- 
cember 7,  1932. 

Louis  J.  Braun  to  be  postmaster  at  South  Range.  Mich., 
in  place  of  L.  J.  Braun.  Inctmibent's  commission  expired 
December  7,  1932. 

Fred  Alf  ord.  sr.,  to  be  postmaster  at  Vulcan,  Mich.,  in  place 
of  Fred  Alf  ord,  sr.  Incmnbent's  comml.ssion  expired  Decem- 
ber 8,  1932. 

Arthur  M.  Gilbert  to  be  postmaster  at  Wakefield.  Biich..  In 
place  of  A.  M.  Gilbert.  Incumbent's  commission  expired 
December  7.  1932. 

Edna  M.  Angell  to  be  postmaster  at  Alden.  Mich.,  in  place 
of  E.  M.  AngelL  Incumbent's  commission  expired  Decem- 
ber 8,  1932. 

Clara  M.  Bevier  to  be  postmaster  at  Flat  Rock.  Mich..  In 
place  of  Henry  Bristow.  deceased. 

Herbert  E.  Gunn  to  be  postmaster  Holt,  Mich.,  in  place  of 
H.  E.  Gunn.  Incumbent's  commission  expired  December  8. 
1932. 

Norman  E.  Weston  to  be  postmaster  at  Kent  City,  Biich.. 
in  place  of  N.  E.  Weston.  Incumbent's  commission  expired 
December  8,  1932. 

Lucien  E.  Scott  to  be  postmaster  at  Rapid  River,  Biich^ 
in  place  of  F.  J.  Gravelle.  resigned. 

Hilda  Webber  to  be  postmaster  at  Trenary.  Mich.,  in  place 
of  Hilda  Webber.  Incumbent's  commission  expired  Decem- 
ber 7.  1932. 

Joseph  D.  Norris  to  be  postmaster  at  Turner,  Mich.,  In 
place  of  J.  D.  Norris.  Incimibent's  commission  expired  De- 
cember 14,  1932. 

William  Gamer  to  be  postmaster  at  Wayne.  Mich.,  in 
place  of  H.  C.  Ziegler,  removed. 

KXXNKSOTA 

William  J.  Annon  to  be  postmaster  at  Anoka,  Minn..  In 
place  of  G.  H.  Veldt.  Incumbent's  commission  expired 
March  22.  1928. 

Wilfred  D.  Oleson  to  be  postmaster  at  Isanti,  Minn.,  in 
place  of  W.  D.  Oleson.  Incumbent's  commission  expired 
February  28.  1929. 

David  C.  McKenzie  to  be  postmaster  at  Lake  City,  Minn., 
in  place  of  D.  C.  McKenzie.  Incumbent's  commission  ex- 
pired March  20.  1932. 

Charles  C.  Jarvls  to  be  postmaster  at  Mora,  Minn.,  tn 
place  of  C.  C.  Jarvis.  Incumbent's  commission  expired 
February  24.  1927. 

Charles  J.  Moos  to  be  postmaster  at  St.  Paul.  Minn.,  in 
place  of  C.  J.  Moos.  Incumbent's  commission  expired  Jan- 
uary 21,  1930. 

Edith  B.  Petersen  to  be  postmaster  at  Tyler,  Minn.,itn 
place  of  N.  F.  Petersen,  deceased. 

Ralph  Wright  to  be  postmaster  at  Walker,  Minn  in  place 
of  Arthur  McBrlde.  deceased. 

Carl  A.  Hendrlckson  to  be  postmaster  at  Willmar,  Minn., 
in  place  of  S.  A.  Peterson.  Incumbent's  commission  expired 
March  3.  193L 
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Elizabeth  Paul  to  be  postmaster  at  Wykoff.  Minn.,  in  place 
of  Elizabeth  Paul.    Incumbent's  commission  expired  May  26, 

A9u«. 

Gustaf  Lofgren  to  be  postmaster  at  Argyle,  Minn.,  in  place 
of  C.  M.  Krogh.  deceased. 

Ernest  A.  Schilling  to  be  postmaster  at  Cottonwood,  Minn., 
In  place  of  E.  A.  Schilling.  Incumbent's  commission  expired 
December  20,  1932. 

Isaac  R.  Lamppa.  jr.,  to  be  postmaster  at  Embarrass, 
Mlim..  in  place  of  I.  R.  Lamppa,  jr.  Incumbent's  commis- 
sion expired  December  20,  1932. 

Carl  A.  Qvale  to  be  postmaster  at  Farmington.  Minn.,  in 
place  of  C.  A.  Qvale.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Omer  C.  Heys  to  be  postmaster  at  Glyndon.  Minn.,  in  place 
of  O.  C.  Heys.  Incumbent's  commission  expired  December 
20.  1932. 

Edward  C.  EUertson  to  be  postmaster  at  Gully.  Minn.,  In 
place  of  E.  C.  EUertson.  Incumbent's  commission  expired 
December  20.  1932. 

Alfred  L.  Mallery  to  be  postmaster  at  Lakevill*^  Minn.,  in 
place  of  A.  L.  Mallery.  Incumbent's  commission  expired 
December  20,  1932. 

Emil  C.  Ernst  to  be  postmaster  at  Lester  Prairie.  Minn.,  in 
place  of  E.  C.  Ernst.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Joseph  L.  Scallse  to  be  postmaster  at  Marble,  Minn.,  in 
place  of  J.  L.  Scalise.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Carl  A.  Ecklund  to  be  postmaster  at  Marine  on  St.  Croix. 
Minn.,  in  place  oif  C.  A.  Ecklund.  Incumbent's  commission 
expired  December  20,  1932. 

Norman  L.  Swanson  to  be  postmaster  at  Moose  Lake. 
Minn.,  in  place  of  N.  L.  Swanson.  Incumbent's  commission 
expired  December  20,  1932. 

Peter  W.  Gorrle  to  be  postmaster  at  Morrlstown,  Minn.,  in 
place  of  P.  W.  Gorrie.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Oscar  W.  Blomquist  to  be  postmaster  at  Onamia.  Minn.,  in 
place  of  Henry  Goulet.  Incumbent's  commission  expired 
April  9.  1932. 

H.  C.  Emil  Rasmussen  to  be  postmaster  at  Sleepy  Eye, 
Minn.,  In  place  of  H.  C.  E.  Rasmussen.  Incumbent's  com- 
mission expired  December  20.  1932. 

Halvor  Robberstad  to  be  postmaster  at  Warroad,  Mirm.,  in 
place  of  Halvor  Robberstad.  Incumbent's  commission  ex- 
pired December  20.  1932. 

Carrie  B.  Quinn  to  be  postmaster  at  Wells,  Minn.,  in  place 
of  C.  B.  Quiim.  Incumbent's  commission  expired  December 
20.  1932. 

Anna  C.  Dallaire  to  be  postmaster  at  Ah-gwah-ching. 
Minn.,  in  place  of  A.  C.  Dallaire.  Incumbent's  commission 
expired  December  20.  1932. 

Nettie  A.  Terrell  to  be  postmaster  at  Elysian,  Minn.,  in 
place  of  N.  A.  Terrell.  Incumbent's  commission  expired 
May  22.  1932. 

James  H.  Pelham  to  be  postmaster  at  Menahga.  Minn.,  In 
place  of  J.  H.  Pelham.  Incumbent's  commission  expired 
December  20.  1932. 

Laura  Z.  Cairns  to  be  postmaster  at  Rice,  Minn.,  In  place 
of  L.  Z.  Cairns.  Incumbent's  commission  expired  Decem- 
ber 20.  1932.  1 

Sadie  A.  Lane  to  be  postmaster  at  Sherbum,  BCinn.,  in 
place  of  S.  A.  Lane.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

mssissippx 
Roy  A.  Westbrook  to  be  postmaster  at  Duncan.  Miss.,  in 
place  of  M.  R.  Catledge,  resigned. 

Pink  H.  Morrison  to  be  postmaster  at  Heidelberg,  Miss., 
in  place  of  P.  H.  Morrison.  Incumbent's  commission  expired 
March  5.  1932. 

Eugene  C.  Montgomery  to  be  postmaster  at  Hermanville, 
Miss.,  in  place  of  M.  D.  Montgomery,  deceased. 

William  L.  Jansen  to  be  postmaster  at  Okolona.  Miss.,  in 
place  of  W.  L.  Jansen.  Incumbent's  commission  expired 
May  23,  1932.  | 


William  H.  Day  to  be  postmaster  at  Belaonl,  Miss.,  in 
place  of  Mary  Norwood.  Incumbent's  commission  expired 
January  11.  1932. 

John  P.  Edwards,  jr.,  to  be  postmaster  at  Ocean  Springs, 
Miss.,  in  place  of  J.  P.  Edwards,  removed. 

Leslie  M.  Harriman  to  be  postmaster  at  Siunmit.  Miss.,  in 
place  of  T.  L.  Gotten.  Incumbent's  commission  expired  De- 
cember 17,  1931. 

John  P.  Bemiett  to  be  postmaster  at  Yazoo  City,  Miss., 
in  place  of  S.  W.  Mott.  Incumbent's  commission  expired 
February  23,  1930. 

MISSOURI 

Willard  A.  Shipman  to  be  postmaster  "al  Camdenton.  Mo., 
Office  became  presidential  July  1,  1932. 

Andrew  L.  Woods  to  be  postmaster  at  Naylor.  Mo.,  in  place 
of  A.  L.  Woods.  Incumbent's  commission  expired  January 
29,  1931. 

Charles  L.  Webster  to  be  postxnaster  at  South  St.  Joseph. 
Mo.,  in  place  of  Harry  Korf.  Incumbent's  commission  ex- 
pired March  3.  1931. 

George  C.  BlackweU  to  be  postmaster  at  Breckenridge.  Mo., 
in  place  of  G.  C.  Blackwell.  Incumbent's  commission  ex- 
pired December  10.  1932. 

Fred  Fielder  to  be  postmaster  at  Clarksville,  Mo.,  in  place 
of  Fred  Fielder.  Incumbent's  commission  expired  December 
17.  1932. 

Hobart  Lewis  to  be  postmaster  at  Downing,  Mo.,  in  place 
of  Hobart  Lewis.  Incumbent's  commission  expired  Decem- 
ber 20,  1932. 

Emma  J.  Lehman  to  be  postmaster  at  Fortuna,  Mo.,  in 
place  of  E.  J.  Lehman.  Incumbent's  commission  expired 
December  10.  1932. 

Maurice  V.  Smith  to  be  postmaster  at  Laddonla.  Mo.,  in 
place  of  M.  V.  Smith.  Incumbent's  commission  expired  De- 
cember 17,  1932. 

George  J.  C.  Wohlschlaeger  to  be  postmaster  at  Affton. 
Mo.,  in  place  of  G.  J.  C.  Wohlschlaeger.  Incumbent's  com- 
mission expired  December  10.  1932. 

Stella  M.  Mountjoy  to  be  postmaster  at  Ashland.  Mo. 
Office  became  presidential  July  1.  1932. 

Ida  A.  Sack  to  be  postmaster  at  Bosworth,  Mo.,  in  place  of 
I.  A.  Sack.  Incumbent's  commission  expired  December  17, 
1932. 

A.  B.  Williams  to  be  postmaster  at  Campbell,  Mp.,  In  place 
of  A.  B.  Williams.  Incumbent's  commission  expired  Decem- 
ber 10.  1932. 

Joseph  C.  Muellersman  to  be  postmaster  at  Festus,  Mo.,  In 
place  of  J.  C.  Muellersman.  Incimibent's  commission  ex- 
pired December  10,  1932. 

Delphia  Johnson  to  be  postmaster  at  Jerico  Springs.  Mo., 
in  place  of  Delphia  Johnson.  Incumbent's  commission  ex- 
pired  December  17,  1932. 

Stephen  C.  Accola  to  be  postmaster  at  La  Grange,  Mo.,  in 
place  of  S.  C.  Accola.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Amos  E.  Jennings  to  be  postmaster  at  Miami.  Mo.,  in  place 
of  A.  E.  Jennings.  Incumbent's  commission  expired  Decem- 
ber 17,  1932. 

Thomas  M.  Fowler  to  be  postmaster  at  Nelson,  Mo.,  in 
place  of  T.  M.  Fowler.  Incumbent's  commission  expired 
December  17,  1932. 

Albert  L.  Brady  to  be  postmaster  at  Oran.  Mo..  In  place  of 
A.  L.  Brady.  Incumbent's  commission  expired  December  20, 
1932. 

Claude  W.  McKissack  to  be  postmaster  at  Orrick.  Mo.,  in 
place  of  V.  N.  Remley,  resigned. 

J.  Frank  Wilson  to  be  postmaster  at  Palmjrra,  Mo.,  in  place 
of  J.  F.  Wilson.  Incumbent's  commission  expired  December 
17,  1932. 

Lizzie  A.  Rademaker  to  be  postmaster  at  Parma.  Mo.,  in 
place  of  L.  A.  Rademaker.  Incumbent's  commission  expired 
December  20,  1932. 

Rhoda  EL  Ward  to  be  postmaster  at  Patterson,  Bfo..  in 
place  of  R.  K.  Ward.  Incumbent's  commission  ejq^ired  De- 
cember 10,  1932. 
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Ctoorge  R.  Hendricka  to  be  po8tm*st«T  at  Rutledge.  Mo.,  in 
ptaee  of  O.  R.  Hendricks.  Incumbent's  commission  expired 
December  17.  1932. 

Merrltt  A.  McNeal  to  be  postmaster  at  Watson,  Mo.,  in 
place  of  B.  O.  Qzenbaugh,  removed. 

MOIfTANA 

Helen  P.  Oibb  to  be  postmaster  at  Belton.  Mont.  OfBce 
became  presidential  July  l.  1932. 

James  D.  St.  John  to  be  postmaster  at  Corvallis.  Mont.,  in 
place  of  T.  L.  Morris,  removed. 

Irene  M.  Orovom  to  be  postmaster  at  Frold.  Mont.,  in 
place  of  J.  O.  Dahl.  deceased. 

Myrtle  C.  DeMers  to  be  postmaster  at  Hot  Springs.  Mont^ 
In  place  of  M.  C.  DeMers.  Incumbent's  commission  expired 
December  12.  1933. 

Jalm  H.  Bums  to  be  postmaster  at  Wolf  Creek.  Mont.  Of- 
fice beeame  presidential  July  1.  1932. 

J.  Clarence  Manix  to  be  postmaster  at  August.  Mont.,  in 
place  of  J.  C.  Manix.  Incxmibent's  commission  expired  De- 
cember 20,  1932. 

Alice  L.  Cory  to  be  postmaster  at  East  Helena.  Mont..  In 
place  of  A.  L.  Cory.  Incimibent's  commission  expired  De- 
cember 18,  1932. 

Charles  E.  June  to  be  postmaster  at  Forsyth.  Mont.,  in 
place  of  C.  E.  June.  Incimibent's  commission  expired  De- 
cember 20,  1932. 

Luclle  D.  Knight  to  be  postmaster  at  Twin  Bridges.  Mont., 
in  place  of  L.  D.  Knight.  Incumbent's  conunission  expired 
May  14.  1932. 

I.  Rollln  T.  Spaulding  to  be  postmaster  at  StevensvUle. 
Mont.,  In  place  of  R.  T.  Spaulding.  Incumbent's  commission 
expired  December  19.  1932. 

Albert  J.  Baggs  to  be  postmaster  at  Ttoy.  Mont.,  in  place 
of  J.  B.  Farrls.  removed. 

i  HXBIUSIU 

George  Beardsley  to  be  postmaster  at  Clarks,  Netar..  In 
Idace  of  George  Beardsley.  Incumbent's  commlasi(Mi  expired 
P»bruary  14.  1931. 

Rasrmond  L.  Duncan  to  be  postmaster  at  Port  Robinson. 
Nebr.,  in  place  of  W.  J.  Allen,  resigned. 

Prank  P.  Majors  to  be  postmaster  at  Peru.  Nebr..  In  place 
of  H.  W.  Bedell,  deceased. 

James  ^.  Pile  to  be  postmaster  at  Wayne.  Nebr..  in  place 
«i  O.  &  Meara.  rteceawd 

Jene  O.  Potmtain  to  be  postmaster  at  Dunning.  Nebr..  in 
l^iace  of  J.  O.  Fountain.  Incumbent's  commission  expired 
December  17.  1932. 

Maude  Pontius  to  be  postmaster  at  Harrison,  Nebr..  in 
place  of  Maude  Pontius.  IiKumbent's  commission  expired 
December  13.  1932. 

George  W.  Whitehead  to  be  postmaster  at  Mason  City. 
Nebr^  in  place  of  G.  W.  Whitehead.  Incumbent  s  commis- 
sion expired  December  20.  1932. 

Walter  I.  Pamham  to  be  postmaster  at  Meraa.  Nebr..  In 
place  of  W.  L  Pamham.  Incumbent't  commissioa  expired 
December  13.  1932. 

Henry  D.  Grady  to  be  postmaster  at  O'Neill.  Nebr..  in 
place  of  H.  D.  Grady.  Incumbent's  commiaaloQ  expired  De- 
cember 90.  1932. 

Charles  B.  Walte  to  be  postmaster  at  Whitman.  Nebr..  In 
place  of  C.  B.  Waite.  Incumbent's  commission  expired  De- 
cember 17.  1932. 

George  E.  Hammer  to  be  postmaster  at  Lexington.  Nebr.. 
In  place  of  Frederick  Nieken.  Incumbent's  commission  ex- 
pired February  9.  1931. 

OK«r  L.  Reed  to  be  postmaster  at  Page,  Nebr..  in  place  of 
O.  L.  Reed.  Incumbent's  commission  expired  December  17 
1932. 

Annie  J.  Christensen  to  be  postmaster  at  Femley.  Nev. 
OfBce  became  presidential  July  1.  1930. 

Anna  S.  Michal  to  be  postmaster  at  Round  Mountain.  Nev. 
OOce  became  presklenUal  July  1.  1932. 


mW  HAJLPSRIXB 


Edna  C.  Mason  to  be  postmaster  at  Tamworth.  N.  B. 
Office  became  presidential  July  1.  1932. 

George  H.  Rolfe  to  be  postmaster  at  Concord,  N.  H.,  in 
place  of  W.  R.  Heath,  deceased. 

Hugh  C.  Young  to  be  postmaster  at  Sunapee.  N.  H.,  in 
place  of  H.  C.  Toung.  Incumbent's  commission  expired 
December  11,  1932. 

ji 


Robert  E.  Torrance  to  be  postmaster  at  Arlington.  N.  J., 
in  place  of  R.  E.  Torrance.  Incumbent's  commission  expired 
December  14,  1932. 

Florence  N.  Watson  to  be  postmaster  at  Edgewatcr  Park. 
N.  J.    Office  became  presidential  July  1,  1932. 

Sadie  V.  Higglns  to  be  postmaster  at  Kingston.  N.  J.  Of- 
fice became  presidential  July  1,  1932. 

Agnes  Despreaux  to  be  postmaster  at  Middletown,  N.  J. 
Office  became  presidential  July  1,  1932. 

Anne  W.  Campbell  to  be  postmaster  at  Tabor,  N.  J.  Office 
became  presidential  July  1,  1932. 

Raymond  T.  Scudder  to  be  postmaster  at  West  Trenton. 
N.  J.    Office  became  presidential  July  1,  1932. 

Ralph  E.  Liddle  to  be  postmaster  at  Fords,  N.  J.,  in  place 
of  R.  E.  Laddie.  Incumbent's  commission  expired  December 
14.  1932. 

Alice  L.  Hassey  to  be  postmaster  at  Iselin.  N.  J.,  in  place 
of  A.  L.  Hassey.  Incumbent's  commission  expired  December 
13.  1932. 

Biarie  M.  Gtroud  to  be  postmaster  at  Sewaren.  N.  J..  In 
place  of  M.  M.  Giroud.  Incumbent's  commission  expired 
December  14.  1932. 

Irwin  D.  Harris  to  be  postmaster  at  Union.  N.  J.,  in  place 
of  I.  D.  Harris.  Inctmibent's  commission  expired  December 
13.  1932. 

Stanley  C.  Potter  to  be  postmaster  at  Woodbridge,  N.  J., 
in  place  of  S.  C.  Potter.  Incumbent's  commission  expired 
December  13,  1932. 

William  M.  Matthews  to  be  postmaster  at  Berlin.  N.  J., 
in  i^ace  of  W.  M.  Matthews.  Incimibent's  commission  ex- 
pired May  2.  1932. 

Vivian  O.  Walters  to  be  postmaster  at  Franklin,  N.  J,.  In 
place  of  V.  O.  Walters.  Incumbent's  commission  expired 
December  20.  1932. 

Walter  H.  Craig  to  be  poitmaster  at  Gloucester  City,  N.  J, 
In  place  of  A.  C.  Powell,  deceased. 

Frank  H.  Burgher  to  be  postmaster  at  Hamburg,  N.  J.,  In 
place  of  F.  H.  Burgher.  Inciunbent's  commission  expired 
February  2.  1932. 

Harvey  S.  Stanwood  to  be  postmaster  at  Island  Heights. 
N.  J..  In  place  of  A.  A.  Ayrea.  resigned. 

Margaret  R.  Opdyke  to  be  postmaster  at  Keansburg.  N.  J., 
in  place  of  H.  T.  Ackerman.  deceased. 

Berta  Baker  to  be  postmaster  at  Leonardo.  N.  J..  In  place 
of  Berta  Backer.  Incumbent's  commission  expired  December 
20.  1932. 

John  E.  MacUwain  to  be  postmaster  at  Magnolia.  N.  J.,  in 
pUce  of  J.  B.  MacUwain.  Incumbent's  commission  expired 
May  14.  1932. 

Walter  G.  Barber  to  be  postmaster  at  MUhrllle.  N.  J..  In 
place  of  W.  G.  Barber.  Incumbent's  commission  expired 
December  14,  1932. 

Margarethe  Grund  to  be  postmaster  at  New  Milford.  N.  J, 
In  place  of  Margarethe  Grund.  Incumbent's  commission 
expired  February  28.  1932. 

Robert  J.  SteU  to  be  postnaaler  at  Pompton  Plains,  N.  J., 
in  place  of  R.  J.  SteU.  Incumbent's  commission  expired  De- 
cember 13.  1932. 

Harry  W.  Mutchler  to  be  postmaster  at  Rockaway,  N.  J..  In 
place  of  H.  W.  Mutchler.  Incumbent's  commission  expired 
December  14.  1932. 

William  E.  Guthrie  to  be  postmaster  at  West  Englewood. 
N.  J.,  in  place  of  C.  G.  Hanks.  Incimibent's  commission  ex- 
pired February  2.  1932. 
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James  R.  Roberts  to  be  postmaster  at  Ellda,  N.  Mex  in 
place  of  J.  R.  Roberts.  Incumbent's  commission  expired 
January  6,  1932.  ^ 

George  H.  Distnger  to  be  postmaster  at  Hillsboro,  N  Mex. 
Office  became  presidential  July  1,  1932. 

Charles  C.  Lee  to  be  postmaster  at  Las  Cruces.  N.  Mex 
In  place  of  C.  C.  Lee.     Incumbent's  commission  exoired 
March  10.  1930. 

H.  Emory  Davis  to  be  postmaster  at  Los  Lunas,  N.  Mex 
In  place  of  H.  R.  Davis,    Incumbent's  commission  expired 
December  16.  1930. 

Selah  C.  Hoy  to  be  postmaster  at  East  Vaughn.  N  Mex 
In  place  of  Ona  Tudor.     Incumbent's  conunission  expired 
February  28.  1931. 

Joseph  R.  Poss  to  be  postmaster  at  Magdalena,  N.  Mex. 
In  place  of  J.  A.  Houghton.    Incumbent's  commission  exoired 
January  15,  1931.  ^ 

Elmer  R.  Braslier  to  be  postmaster  at  Santa  Rosa,  N 
Mex.,  in  place  of  C.  C.  Sanchez.  Incumbent's  commission 
expired  February  24,  1931. 

David  W.  Patton  to  be  postmaster  at  Tatum,  N.  Mex. 
Office  became  presidential  July  1,  1930. 

Timothy  B.  Baca  to  be  postmaster  at  Belen,  N.  Mex.,  In 
place  of  T.  B.  Baca.  Incumbent's  commission  expired  Feb- 
ruary 4,  1931. 

Clarence  J.  Dunshee  to  be  postmaster  at  Des  Moines.  N 
Mex.,  In  place  of  Guy  Miner,  deceased. 

Earl  Douglass  to  be  postmaster  at  Farmlngton,  N.  Mex 
In  place  of  Earl  Douglass.    Incumbents  commission  expired 
January  5.  1932. 

Bert  C.  Wright  to  be  postmaster  at  Fort  Simmer,  N  Mex 
In  place  of  B.  C.  Wright.    Incumbent's  commission  expired 
December  15,  1931. 

Perry  E.  Coon  to  be  postmaster  at  GaDup.  N.  Mex.,  In 
place  of  P.  E.  Coon.  Incumbent's  commission  expired  De- 
cember 16,  1929.    I 

Ernest  U.  Scott  to  be  postmaster  at  Grenville,  N.  Mex.,  in 
place  of  E.  U.  Scott.  Incumbent's  commission  expired  De- 
cember 16,  1930.    i 

John  H.  York  to  be  postmaster  at  Las  Vegas,  N.  Mex.,  In 
place  of  J.  H.  York.  Incumbent's  commission  expired  De- 
cember 12,  1932. 

(  HKW    TOMC 

Medose  J.  Robert  to  be  postmaster  at  Au  Sable  Porks, 
N.  Y..  in  place  of  M.  J.  Robert.  Incumbent's  commission 
expired  December  12,  1932. 

John  J.  Navins  to  be  postmaster  at  Barrytown.  N.  Y, 
Office  became  presidential  July  1,  1932. 

Ruth  B.  Poor  to  be  postmaster  at  BeUeville,  N.  Y.  Office 
became  presidential  July  1,  1932. 

George  W.  Sawyer  to  be  postmaster  at  Calllcoon.  N.  Y.. 
In  place  of  Adam  Metzger.  resigned. 

EUhu  R  Church  to  be  postmaster  at  Canandaigua.  N.  Y, 
In  place  of  William  Tracey.  deceased. 

Edwin  B.  White  to  be  postmaster  at  Chauncey.  N.  Y 
Office  became  presidential  July  1,  1932. 

Henry  A.  Van  Benwky  to  be  postmaster  at  East  William- 
aon,  N.  Y.    Office  became  presldenUal  July  1,  1932. 

Miimle  M.  WUaon  to  be  postmaster  at  Qortaam.  N.  Y 
Office  became  presidential  July  1,  1932. 

WUf  red  L.  Coe  to  be  postmaster  at  Hastings.  N.  Y.  Office 
became  presidential  July  1,  1932. 

Louis  S.  Warren  to  be  postmaster  at  Hopewell  Junction. 
N.  Y..  in  place  of  H.  V.  Mulford,  resigned. 

Mae  Belle  Roselle  to  be  postmaster  at  La  Fayette.  N.  Y. 
Office  became  presidential  July  1,  1932. 

Waldron  R.  Hulst  to  be  postmaster  at  Lagrangevllle,  N  Y 
Office  became  presidential  July  1,  1932. 

Marion  S.  Birdlebough  to  be  postmaster  at  Marathon. 
N.  Y.,  In  place  of  Ll  B.  Morehouse.  Incumbent's  commission 
expired  May  14.  1932. 

Rachel  H.  Yocom  to  be  postmaster  at  Montrose.  N.  Y. 
Office  became  presidential  July  1,  1932. 

Arthur  E.  Premm  to  be  postmaster  at  Oakdale  Station, 
N.  Y.    Office  became  presidential  July  1,  1932.  i 


H,  Greeley  Brown  to  be  postmaster  at  Otego,  N.  Y..  In  place 
of  H-  G.  Brown.  Incumbent's  commission  expired  December 
12.  1932. 

Albert  Pinfold  to  be  postmaster  at  Point  Pleasant,  N.  Y.,  in 
place  of  Albert  Pinfold.  Incumbent's  commission  expired 
December  12,  1932. 

Walter  H.  Boyea  to  be  postmaster  at  Sunmount,  N.  Y.,  in 
place  of  W.  L.  Bouchard,  removed. 

Anna  M.  Ball  to  be  postmaster  at  Berkshire,  N.  Y.,  in 
place  of  A.  M.  BalL  Incumbent's  commission  expired  De- 
cember 20,  1932. 

Ormond  M.  Berrington  to  be  postmaster  at  Clinton  Cor- 
ners, N.  Y.,  in  place  of  O.  M.  Berrington.  Incumbent's  com- 
mission expired  December  12,  1932. 

Jay  P.  Knapp  to  be  postmaster  at  Great  Bend.  N.  Y.,  In 
place  of  M.  J.  Pflster.  Incumbent's  commission  expired 
May  26.  1932. 

Roy  M.  Hackett  to  be  postmaster  at  Homell.  N.  Y.,  In 
place  of  R.  M.  Hackett.  Incumbent's  commission  expired 
December  20,  1932. 

Edwin  W.  Cushman  to  be  postmaster  at  Keuka  Park.  N.  Y., 
in  place  of  E.  W.  Cushman.  Incumbent's  commission  ex- 
pired December  20.  1932, 

Felix  Norman  to  be  postmaster  at  Piercefleld.  N.  Y.,  in 
place  of  L.  J.  Desjardins,  deceased. 

Eleanor  C.  Griffing  to  be  postmaster  at  Shelter  Island, 
N.  Y.,  in  place  of  E.  C.  Grifllng.  Incumbent's  commission 
expired  December  20,  1932. 

Frederick  W.  Ravekes  to  be  postmaster  at  Ardsley  on  Hud- 
son. N.  Y..  in  place  of  P.  W.  Ravekes.  Incumbent's  commis- 
sion expired  December  12,  1932. 

Leslie  E,  Daniels  to  be  postmaster  at  Chaumont,  N.  Y.. 
in  place  of  L.  E.  Daniels.  Incumbent's  commission  expired* 
December  20,  1932. 

Guy  Shook  to  be  postmaster  at  Claverack.  N.  Y.,  in  place 
of  Guy  Shook.  Incumbent's  commission  expired  December 
20,  1932. 

Jay  E.  Swartwout  to  be  postmaster  at  Clayton.  N.  Y.,  In 
place  of  J.  E.  Swartwout.  Incumbent's  commission  expired 
December  12,  1932. 

May  A.  GrifHn  to  be  postmaster  at  Dryden,  N.  Y..  In  place 
of  M.  A.  Griffin.  Incumbent's  ccnnmisslon  expired  December 
12,  1932. 

Richard  J.  Higglns  to  be  postmaster  at  East  Rockaway, 
N.  Y.,  in  place  of  R.  J,  Higglns.  Incumbent's  conunission 
expired  December  20,  1932. 

Irving  S.  Sears  to  be  postmaster  at  Hamilton.  N.  Y.,  in 
place  of  L  S.  Sears.  Incumbent's  commission  expired  De- 
cember 8.  1932. 

William  E.  R(«ers  to  be  postmaster  at  Harmon-on-Hud- 
son,  N.  Y.,  in  place  of  W.  E.  Rogers.  Incumbent's  commis- 
sion expired  December  12,  1932. 

Charles  E.  Hardy  to  be  postmaster  at  Hudson,  N.  Y.,  In 
place  of  C.  E.  Hardy.  Incumbent's  conunission  extdred 
December  20.  1932. 

Floyd  A.  Clayton  to  be  postmaster  at  Dion,  N.  Y..  in  place 
of  C.  R.  Chlsmore.  Incumbent's  conunission  expired  Anrtl 
18,  1932. 

Charles  F.  Brandt  to  be  postmaster  at  liverpool.  N.  Y..  in 
place  of  C.  F.  Brandt.  Incumbent's  commission  eqjlied 
December  8.  1932. 

Harmon  A.  Ranous  to  be  postmaster  at  Mlnetto.  N.  Y.. 
in  place  of  H.  A.  Ranous.  Incumbent's  commission  expired 
December  20,  1932. 

Perry  Dcyo  to  be  postmaster  at  New  Paltz,  N.  y:.  In  place 
of  Perry  Deyo.  Incumbent's  commission  expired  December 
20.  1932. 

King  W.  Drury  to  be  postmaster  at  North  Bangor.  N.  Y., 
in  place  of  F.  W.  McKenzie,  deceased. 

Albert  N.  Cobb  to  be  postmaster  at  Norwich.  N.  Y„  In 
place  of  A.  N.  Cobb.  Incumbent's  commission  expired  De- 
cember 8,  1932. 

Chris  Fox  to  be  postmaster  at  St.  Johnsville.  N.  Y.,  In  place 
of  Chris  Fox.  Incumbent's  commission  expired  December 
20,  1932. 
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Mvard  A.  Crouner  to  be  poatmawtrr  at  Skaneatetes  PaBs. 
H.  T,  ki  pteoe  of  B.  A.  Cranauer.  Incumbent's  commission 
exulred  December  12.  1932. 


CAIOLDIA 

be  i)08tTna«tfT 


at  Rutberfordton. 


Charles  W.  Keeier  to 

[.  C  In  place  of  J.  H.  Wi  «,  ^    w 

Losstng  L.  Wrtm  to  be  twtiiisntfr  at  SOer  City.  N.  C,  m 
ol  R.  H.  Dixon,  deceased. 

juel  B.  Richardson  to  be  postmaster  at  Soutbem  Ptnea. 
H.  C.  In  place  of  J.  N.  Powefl,  deceased. 

Tbomas  A.  Kennedy  to  be  postmaster  at  Troctmans.  W-  C^ 
of  T.  A.  Kennedy.    Incmnbenfs  cotnmtiwtoo  expired 
16.  1932 
Cloyd  A.  Potts  to  be  postmaster  at  DaTidscm.  N.  C,  m 
I^ace  of  J.  L.  Sloan,  deceased. 

Sae  M.  Vlck  to  be  pMlBMter  at  Bailer.  N.  C  in  place  of 

8.  M.  Vick.    Incimibent*!  commission  expired  May  16.  1932. 

WW  N.  Painter  to  be  portmaster  at  CuOowbee.  N.  C,  in 

I^ace  of  B.  N.  Painter.     Incmnbents'  commission  expired 

Dec.  20.  1932. 

]K>rrB  aAKOTA 

James  E.  Oalehouse  to  be  postmaster  at  Carrington. 
]f.  Y^f  In  place  of  J.  E.  Oalehouse.  Innmibent's  conmiis- 
ilon  expired  February  11.  1931. 

Albert  O.  Tverberg  to  be  postmaster  at  Grafton.  N.  Dak., 
In  place  of  V.  A.  TaDackson.  resigned. 

Thomas  O.  KeDington  to  be  postmaster  at  New  Rockford. 
H.  DiJc..  in  place  of  T.  O.  Kellington,  Incumbent's  commis- 
sion expired  April  23.  1932. 

J«BM  Zelenka  to  be  postmaster  at  Solen.  N.  Dak.  Office 
baeame  presidential  July  1.  1932. 

Brtck  liyhre  to  be  postmaster  at  Hampden.  N.  Dak.,  in 
plaee  of  Erick  Ifyhre.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Lena  L.  Hlntz  to  be  postmaster  at  Dunn  Center.  N.  Dak, 
tn  place  of  L.  L.  Hintz.  Incumbent's  commission  expired 
DMcmber  10.  1932. 

Benry  O.  Stenson  to  be  postmaster  at  Port  Totten.  N.  Dak.. 
In  place  of  H.  O.  Stenson.  Incumbent's  commission  expired 
December  10.  1932. 

Karl  E.  Fischer  to  be  postmaster  at  Hague.  N.  Dak..  In 
place  of  K.  B.  Fischer.  Incumbent's  commission  expired 
Daeember  20.  1932. 

Jttm  B.  Nelson  to  be  postmaster  at  LitchTiHe.  N.  Dak.,  in 
place  of  J.  B.  Nelson.  Inctmibent's  commission  expired  De- 
cember 12.  1932. 

Julius  O.  Foley  to  be  postmaster  at  Wyndmere,  N.  Dak.. 

In  place  of  Arnold  Uen.    Incimibent's  commission  expired 

December  19.  1931. 

ofno 

Ralpb  L  SocnenrUle  to  be  postmaster  at  Adena,  Ohio,  tn 
place  of  B.  H.  SomervUle.  deceased. 

Janet  E.  Boeter  to  be  postmaster  at  Cbeaapei^e.  Ohio.  In 
place  of  J.  B.  Boeter.  Incumbent's  commission  expired 
December  15.  1931. 

B.  Unger  to  be  postmaster  at  Gettysburg.  Ohio.  Ir. 

of  B.  B.  Unger.    Incimibent's  commissioo  expired  De- 
.^ber  7.  1932. 

Veeda  F.  Stevens  to  be  postmaster  at  Hcrfkmay.  Ohio,  In 
place  of  V.  F.  Stevens.  Inctunbent's  commission  expired 
December  11.  1932. 

Ralph  B.  Dragoo  to  be  postmaster  at  Manchester.  Ohio,  tn 
place  of  L.  K.  Carroll  Incimibent's  commission  expired 
December  17.  1931. 

Ruth  Morgan  to  be  poilBMater  at  Miamltown.  Ohio.  Oflice 
became  prealdentlal  July  1.  1932. 

Albert  A.  Sticksel  to  be  postmaster  at  Newtown,  Ohio.  In 
place  of  A.  A.  srirksri  Incumbent's  rommlssloo  expired 
December  8.  1932. 

Worth  D.  Westenbarger  to  be  postmaster  at  Wadsworth. 
Ohio,  in  place  of  W.  D.  Westenbarger.  Incumbent's  com- 
mission expired  December  7.  1932. 

Alan  R.  Branson  to  be  postmaster  at  Wellington.  Ohio.  In 
Idaoe  of  A.  R.  Branaoo.  Incumbent's  mmmltiion  ezpirod 
December  1.  1932. 


George  H.  Scheeti  to  be  postmaster  at  Bridgeport.  OMo» 
IQ  fiiBoe  of  O.  H.  Sheets.  Incumbent's  commission  expired 
DeocBbar  St.  1932.  ,    > 

William  C.  Parks  to  be  postmaster  at  Cadiz.  Oliio.  In  place 
of  W.  C.  Parks.    Incumbent's  commission  expired  Deccmtxr  „ 

18   1932. 

Melxoy  C.  Johns  to  be  postmaster  at  Caldvell.  Ohio.  In 
plaes  of  M.  C.  Johns.  Incumbent's  commissloo  expired  May 
10.  1932. 

William  H.  Fellmeth  to  be  postmaster  at  Canal  Fulton, 
CMiio,  in  place  of  W.  H.  Fellmeth.  Incumbent's  commission 
expizvd  December  8.  1932. 

Joseph  A.  Link  to  be  postmaster  at  Carthagena.  Ohio.  In 
place  of  J.  A.  Link.  Incumbent's  commission  expired  De- 
cember 7.  1932. 

Oeorge  P.  Poresman  to  be  postmaster  at  CtrderiUe.  Ohio. 
In  place  of  O.  P.  Poresman.  Incumbent's  commission  ex- 
pired December  14.  1932. 

Guy  O.  Patchen  to  be  iiiMlmaili  i  at  Cohmibiana.  Otiio.  In 
place  of  O.  O.  Patchen.  Incumbent's  commission  expired 
December  18.  1932. 

James  R.  Geren  to  be  postmaster  at  Columbus.  Ohio,  in 
place  of  J.  R.  Geren.  Inctm:ibent's  commission  expired  De- 
cember 7.  1932. 

John  T.  Wood  to  be  postmaster  at  Bast  Liverpool.  Otiio.  in 
place  of  J.  T.  Wood.  Incumbent's  commission  expired  De- 
cemt>er  20.  1932. 

Jennie  Flckes  to  be  postmaster  at  Empire,  Ohio,  to  i^ace 
of  Jenme  Pickea.  Incumbent's  commission  expired  Decem- 
ber 20.  1932.  I 

Harry  R  Hum  to  be  postmaster  at  OampoUs.  CMiio.  In 
I  place  of  H.  R.  Hum.    Incumbenfb  eoBmisston  expired  May 
10.  1932.  ] 

Gertrude  E.  Lawson  to  be  postmaster  at  Irondale.  Otao, 
in  place  of  G.  E.  Lawaon.  Incumbent's  commission  expired 
December  18.  1932.  | 

Bayard  P.  Thompson  to  be  postmaster  at  Jewett.  Ohio,  in 
place  of  B.  P.  Thompson.  Incumbent's  commission  expired 
December  20.  1932. 

Franklin  8.  Neuhardt  to  be  postmaster  at  Lewisville.  Ohio, 
in  place  of  P.  S.  Neuhardt.  Incumbent's  commission  expired 
December  7.  1932. 

Ross  E.  Powell  to  be  postmaster  at  Mlddleport,  Ohio.  In 
place  of  R.  E.  PowelL  Incumbent's  commission  expired 
December  7.  1932. 

John  M.  McConnell  to  be  postmaster  at  Mingo  Junction. 
C^o.  In  place  of  J.  M.  McConneH  Incumbent's  commission 
expired  December  20.  1932. 

Charles  E.  Phillips  to  be  postmaster  at  Moscow,  Otiio.  In 
place  of  C.  E.  Ptdllips.  Incumbent's  commission  expired 
December  7.  1932. 

Raymond  R.  Wilson  to  be  postmaster  at  New  Concord. 
Otiio.  in  place  of  W.  C.  Ttace.  removed- 
Elmer  E.  Folk  to  be  postmaster  at  Northfleld.  Otiio.    Office 
Iwcame  presidential  July  1,  1932. 

George  L.  France  to  be  postmaster  at  Powell.  Ohio.  In 
place  of  G.  L.  France.  Incumbent's  commission  expired  De- 
cemtier  7.  1932. 

Perry  A.  Dickey  to  be  postmaster  at  Rogers.  Otilo.  In  place 
of  P.  A.  Dickey.  Incumtient's  commission  expired  December 
18.  1932. 

Prank  J.  Eck.5te1n  to  be  postmaster  at  Salem.  Gbio,  In 
place  of  F.  J.  Eckstein.  Incumbent's  commission  expired 
Decemt>er  18.  1932. 

George  P.  Barto  to  t>e  postmaster  at  State  Soldiers'  Hcnne, 
Otiio.  in  place  of  G.  P.  Barto.  Incumt)ent's  commission  ex- 
pired March  27.  1932. 

Wellington  T.  Huntsman  to  lie  postmaster  at  Toledo.  Otiio, 
In  place  of  W.  T.  Huntsman.  Incumbent's  commission  ex- 
pired December  20.  1932. 

Ora  M.  Elliott  to  tie  postmaster  at  Twlnstmrg.  C^o.  In 
place  of  O.  M.  Elliott.  Incumkient's  commission  expired  De- 
cemtier  7.  1932. 

Glenn  B.  Rodgers  to  lie  postmaster  at  Wastiington  C.  H.. 
Otiio,  in  place  of  G.  B.  Rodgers.  Inrumtimt's  rr'mmiir^^T? 
expired  December  8,  1933. 


Stanley  8.  Sprool  to  be  postmaster  at  WaynesfiekL  Ohio, 
in  place  of  J.  Q.  Sanders,  resigned. 

Clarence  S.  Praxer  to  be  postmaster  at  Xmla,  Otiio.  in 
place  of  C.  S.  Fraar.  Incumtmit's  commission  expired  Janu- 
ary 9.  1933. 

Maurice  M.  Murray  to  be  postmaster  at  BtufTton,  C^o.  in 
place  of  M.  M.  Murray.  Incimil)ent's  commission  expired 
Decemlier  8.  1932. 

Edwin  Seedhouse  to  lie  postmaster  at  Doylestown.  CMiio. 
In  place  of  Edwin  Seedhouse.  Incumbent's  commission  ex- 
pired December  20.  1932. 

Ensign  C.  Newby  to  lie  postmaster  at  Eaton,  Otilo,  in  place 
of  E.  C.  Newby.  Incumt>ent's  commission  expired  December 
7.  1932. 

John  C.  Brown  to  lie  postmaster  at  Fannersvllle.  Otiio. 
Office  became  presidential  July  1.  1931. 

M.  Frances  Duntiam  to  t»e  postmaster  at  Fayetteville, 
Ohio,  in  place  of  M.  F.  Dunliam.  Incumlient's  commission 
expired  Decemlier  11.  1932. 

Bertram  A  Bell  to  tie  postmaster  at  Genoa.  Otilo.  in  place 
of  B.  A  BeH  Incomlient's  commission  expired  Decemlier  7, 
1932. 

Elizalieth  F.  Kelley  to  lie  postmaster  at  North  Olmsted. 
Otiio.  in  place  of  E.  V.  Kelley.  Incumlient's  commission 
expired  Decemtier  13.  1932. 

Rossiter  S.  Williams  to  lie  postmaster  at  Oak  Hill,  Otiio, 
in  place  of  R.  8.  Williams.  Incuml>ent's  commission  expired 
February  4.  1931. 

Horace  G.  Randall  to  lie  postmaster  at  Sylvania.  Otiio,  In 
place  of  H.  O.  R^rtriaii  incumlient's  rmpTnisRinn  expired 
Deceml)er  14,  1932. 

Rhody  E.  Campbell  to  tie  postmaster  at  Toronto,  Otiio,  In 
place  of  R.  E.  CampbelL  Incumtient's  commission  expired 
January  5.  1933. 

Arthur  C.  Oberlitner  to  be  postmaster  at  Wtiitehouse, 
CMiio,  in  place  of  A.  C.  Oberlitner.  Incumbent's  commission 
expired  Decemtier  7.  1932. 

OKLAHOMA 

Frank  O.  Parker  to  lie  postmaster  at  Cement,  Okla.,  in 
place  of  F.  O.  Parker.  Incumtient's  commission  expired 
Decemtier  12.  1932. 

Anna  H.  Figley  to  lie  postmaster  at  Hastings,  CAla.,  in 
place  of  A.  H.  Figley.  Incumbent's  commission  expired  De- 
cember 13,  1932. 

Robert  B.  Morford  to  be  postmaster  at  Lawton.  Okla..  In 
place  of  R.  B.  Morford.  Incumbent's  commission  expired 
January  10.  1931. 

Kattierine  Anderson  to  lie  postmaster  at  Ninnekah,  CMda., 
In  idace  of  ggtMrin^  Anderson.  Incumtient's  commission 
expired  Decemlier  13.  1932. 

Louis  C.  Brown  to  lie  postmaster  at  Sasakwa,  Okla.,  In 
TpiMce  of  D.  G.  Wood,  removed. 

Donald  F.  Bredbeck  to  be  postmaster  at  Southard.  Okla., 
in  place  of  D.  F.  Bredbeck.  Incumbent's  commission  expired 
December  12.  1932. 

James  M.  Adkison  to  be  postmaster  at  Tulsa,  OUa.,  in 
place  of  J.  M.  Adkison.  Incumtient's  commission  expired 
Decemlier  15,  1931. 

Jotm  J.  Gayman  to  lie  postmaster  at  Chandler,  Okla..  In 
place  of  J.  J.  Gayman.  Incumbent's  commission  expired 
Decemlier  13,  1932. 

William  Carson  to  lie  postmaster  at  Lome  Wolf.  Okla..  tn 
place  of  William  Carson.  Incumlient's  commission  expired 
December  20,  1932. 

Clifton  J.  Owens  to  be  postmaster  at  Mm  Creek.  Okla..  In 
place  of  C.  J.  Owens.  Incumlient's  commission  expired  De- 
cemlier  12,  1932. 

Elmo-  A.  Plimkett  to  lie  postmaster  at  Porum.  Okla.,  In 
place  of  B.  A.  Plunkett.  Incumlient's  commlasion  expired 
Decemlier  12,  1932. 

Donald  H.  McMasters  to  be  postmaster  at  Sapulpa.  Okla., 
in  place  of  W.  R.  Caste^  deceased. 

Fred  Ribelin  to  be  postmaster  at  Sliattuc^  Okla.,  In  place 
of  J.  R.  Cartwrlght,  removed. 


PoweU  C.  Singleton  to  be  postmaster  at  Webbers  Fans. 
Okla..  in  place  of  P.  C.  Singleton.  Incumbentli  commiasifm 
expired  December  12.  1932. 

Joseph  Beasley,  Jr..  to  be  postmaster  at  Bowlegs,  Okla„  tn 
place  of  Joseph  Beasley.  jr.  Incumbcifs  commission  expired 
December  20,  1932. 

Walter  C.  Campbell  to  be  postmaster  at  Camegte,  C^la,.  bi 
place  of  W.  C.  Cami^selL  Incumtient's  commission  expired 
Decemlier  20.  1932. 

Eaxi  C.  Moore  to  be  postmaster  at  Forgan.  CAla..  in  idaoe 
of  B.  C.  Moore.  Incumbents  commission  expired  DecemlMr 
14.  1932. 

Benjamin  F.  Rarlck  to  be  postmaster  at  Guymon.  Okla.,  In 
place  of  B.  F.  Rarlck.  Incumlient's  commimion  exiiired 
Decemlier  14,  1932. 

David  D.  Hessel  to  l>e  postmaster  at  Hitchcock,  Okla,  in 
place  of  R.  E.  Bain,  removed. 

Ira  Q.  Engle  to  be  postmaster  at  Leedey,  Okla„  In  place 
of  B.  A.  Hawley,  deceased. 

Jotm  R.  O'Connell  to  lie  postmastw  at  Willow.  Okla,.  In 
place  of  J.  R.  O'ConnelL  Incumbent's  commission  expbred 
Decemtier  18.  1932. 


Sadie  B.  Jones  to  be  postmaster  at  Oakridge.  Oreg..  tn 
place  of  S.  B.  Jones.  Incumlient's  commission  expired  Da* 
cember  8,  1932. 

Mary  K  Grieve  to  lie  postmaster  at  Prospect.  Oreg.  Office 
tiecame  presidential  July  1.  1932. 

Birdelle  B.  Sticlia  to  be  postmaster  at  Scio.  Oreg..  in  place 
of  J.  S.  Sticlia,  deceased. 

Walter  C.  Grim  to  tie  postmaster  at  Aurora,  Oreg..  In  place 
of  Diana  Snyder.  Incumlient's  commission  expired  Jan- 
uary 31,  1932. 

George  C.  Peterson  to  lie  postmaster  at  Bay  City.  Oreg..  in 
place  of  G.  C.  Peterson.  Incumbent's  commission  expired 
December  8,  1932. 

Amy  L.  Morand  to  be  postmaster  at  Boring,  Oreg..  In  idaee 
of  A.  L.  Morand.  Incumlient's  commission  expired  Decern- 
ber  8.  1932. 

Howard  C.  Gets  to  be  postmaster  at  Coquille.  Oreg^  tn 
place  of  H.  C.  Gets.  Incumbent's  commission  expired  De- 
cember 13,  1932. 

Elbert  Smith  to  be  postmaster  at  Cottage  Grove.  Oreg..  in 
place  of  Elbert  SmittL  Incmnlient's  commission  expired  De- 
cember IS.  1932. 

Frederick  D.  Gardner  to  be  postmaster  at  Forest  Grove, 
Oreg.,  In  place  of  F.  D.  Gardner.  Inciunbent's  commission 
expired  Decemlier  13.  1932. 

J.  Clyde  Martin  to  be  postmaster  at  Grants  Pass.  Oreg.,  In 
place  of  J.  C.  Martin.  Incumbent's  commission  expired  De- 
conber  13.  1932. 

Gaylord  G.  Godfrey  to  be  postmaster  at  Independence. 
Oreg..  in  place  of  Q.  O.  Godfrey.  Incumbent's  commission 
expired  December  13,  1932. 

Oscar  L  Chenoweth  to  be  postmaster  at  McMinnvHIe, 
Oreg..  In  place  of  T.  J.  Warren,  resigned. 

Otis  A.  Wolverton  to  be  postmaster  at  Monmouth.  Oreg., 
in  place  of  O.  A  Wolverton.  Incumbent's  commission  ex- 
pired January  4.  1932. 

Brie  N.  Hurd  to  be  postmaster  at  Seaside.  Oreg.,  In  place 
of  E.  N.  Hurd.  Inciunbent's  commission  ei9lred  December 
8.  1932. 

Willis  E.  Everson  to  be  postmaster  at  Waldport,  Oreg,  in 
place  of  W.  E.  Everson.  Incumbent's  commission  expired 
December  IS.  1932. 

Eva  M.  Stewart  to  lie  postmaster  at  Westflr,  Oreg.,  in  place 
of  E.  M.  Stewart.  Incumbent's  commission  expired  Decem- 
ber 8,  1932. 

Mary  P.  Melvin  to  be  postmaster  at  West  Linn.  Oreg,  in 
place  of  M.  F.  Melvin.  Incumbent's  commission  expired  De- 
cember 8.  1932. 

Arthur  W.  Hodgman  to  be  postmaster  at  Wcstport.  Oreg., 
in  i^ace  of  A.  W.  Hodgman.  Incumbent's  commission  ex- 
pired December  8,  1932. 
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John  S.  Orlfflths  to  be  postmaster  at  BrowtBrflle,  Pa.,  in 
-.^place  of  W.  B.  EdmLston.    Incumbent's  coxmnission  expired 
January  18,  1932. 

Stanley  C.  Croop  to  be  postmaster  at  Hunlock  Creek,  Pa. 
Oftice  became  presidential  July  1.  1932. 

Robert  H.  Wilson  to  be  postmaster  at  Littlestown.  Pa.,  in 
place  of  R.  H.  Wilson.  Incumb«it's  commission  expired 
May  10.  1932. 

James  B.  Flounders  to  be  postmaster  at  Media.  Pa.,  in 
plaec  of  J.  Bw  Flounders.  Incumbent's  commission  expired 
January  10.  1932. 

John  W.  Clouse  to  be  postmaster  at  Moscow.  Pa.,  in  place 
of  J.  W.  Clouse.  Incumbent's  commission  expired  January 
13.  1932. 

Harvey  A.  Loser  to  be  postmaster  at  Procress,  Pa.  Office 
became  presidential  July  1,  1932. 

Sarah  J.  Qraham  to  be  postmaster  at  Star  Junction.  Pa., 
In  place  of  D.  M.  Oraham.  deceased. 

Rose  C.  Plerson  to  be  postmaster  at  Villa  Maria.  Pa. 
OfBce  became  presidential  July  1.  1932. 

Park  M.  Skelton  to  be  postmaster  at  Edlnboro.  Pa.,  in 
place  of  R.  F.  Austin,  removed. 

George  M  Miller  to  be  postmaster  at  Friedens,  Pa.,  in 
place  of  O.  M.  Biiller.  Incxmibent's  commission  expired 
December  18,  1932. 

Clarence  R.  Baker  to  be  postmaster  at  Hollsopple.  Pa.,  in 
place  of  C.  R.  Baker.  Incimibent's  commission  expired  De- 
cember 18.  1932. 

Donald  A.  Wboolery  to  be  postmaster  at  Smlthfleld.  Pa.. 
ta  place  of  D.  A.  Whoolery.  Incumbent's  commission  ex- 
pired December  19.  1932. 

Bessie  Havlicbek  to  be  postmaster  at  Smock.  Pa.,  in  place 
oi  Bessie  Havlichek.  Incumbrat's  conmiission  expired  De- 
cember 19.  1932. 

Herbert  O.  Hombake  to  be  postmaster  at  South  Browns- 
Tille,  Pa.,  in  idace  of  H.  O.  Hombake.  Incumbent's  commis- 
ilon  expired  December  20.  1932. 

Eli  H.  Shockey  to  be  postmaster  at  Stoyestown,  Pa..  In 
place  of  E.  H.  Shockey.  Incumbent's  commission  expired 
December  18.  1932. 

Howard  L.  Orr  to  be  postmaster  at  Tyrone.  Pa..  In  place 
of  H.  L.  Orr.  Incumbent's  commission  expired  E>ecember  18, 
1932. 

Charles  R.  Mlchener  to  be  postmaster  at  Buck  Hill  Palls, 
Pa.,  in  place  of  W.  G.  Minster,  resigned. 

Prances  S.  Bender  to  be  postmaster  at  Canadensis.  Pa., 
tn  place  of  I.  E.  Megargel.  Incumbent's  conunission  expired 
March  20.  1932. 

Clement  A.  Orieff  to  be  postmaster  at  Carrolltown.  Pa- 
in place  of  C.  A.  GriefT.  Incumbent's  commission  expired 
December  18.  1932. 

John  F.  Parrish  to  be  postmaster  at  Cresson.  Pa.,  in  place 
•f  J.  F.  Parrish.  Incumbent's  ccnmission  expired  December 
18.  1932. 

Sara  A  Conrath  to  be  postmaster  at  Dixon ville.  Pa.,  in 
place  of  8.  A  Conrath.  Incumbent's  commission  expired 
December  19.  1932. 

William  W.  Weise  to  be  postmaster  at  Donora.  Pa.,  in 
place  of  W.  W.  Weise.  Incumbent  s  commission  expired  De- 
cember 19.  1933. 

Luther  J.  Lukehart  to  be  postmaster  at  Du  Bois,  Pa.,  in 
place  of  L.  J.  Lukehart.  Incumbent's  commission  expired 
AprU  11.  1932. 

Mary  G.  Bowser  to  be  postmaster  at  Knox.  Pa.,  in  place  of 
G.  H.  MuU,  removed. 

Ralph  B.  McCord  to  be  postmaster  at  North  East.  Pa.,  in 
place  of  R  B.  McCord.  Incumbent's  commission  expires 
January  26,  1933. 

Jennett  W.  Todd  to  be  postmaster  at  New  ShefBeld.  Pa. 
OfBce  became  presidential  July  1.  1932. 

Clarence  S.  Sutton  to  be  postmaster  at  Renfrew,  Pa.,  in 
place  of  T.  J.  Kennedy.  Incumbent's  commission  expired 
March  18.  1932. 


Charles  D.  Gramling  to  be  postmaster  at  South  Fork.  Pa., 
In  place  of  C.  D.  Gramling.  Inciwibent's  commission  ex- 
pired December  18,  1932. 


rvntTO  uco 


at 


Concepcion   Torrens   de   Arrillaga   to   be   postmaster 
Anasco.  P.  R.    Office  became  presidential  July  1.  1932. 

Antonio  Molina  to  be  postmaster  at  Juncos,  P.  R.,  in  plaod 
of  A.  G.  Molina,  deceased. 

RHOOK  ISLAKD 

Katharine  Mulligan  to  be  postmaster  at  Wickford.  R.  I.. 
In  place  of  L.  J.  Ward,  removed. 

William  F.  Caswell  to  be  postmaster  at  Jamestown.  R.  I., 
in  place  of  W.  F.  Caswell.  Incumbent's  commission  expired 
December  13.  1933. 

John  J.  McCabe  to  be  postmaster  at  Pontiac.  R.  I.,  in  place 
of  J.  J.  McCabe.  Incumbent's  commission  expired  December 
11.  1932. 

Henry  Schwab  to  be  postmaster  at  Washington.  R.  I.,  in 
place  of  Henry  Schwab.  Incumbent's  commission  expired 
December  11.  1933. 

SOUTH  CABOLUrS 

Belle  G.  Gaston  to  be  postmaster  at  Aiken.  8.  C.  in  place 
of  E.  E.  Brown.  Incumbent's  commission  expired  April  5; 
1932. 

Grace  H.  Brown  to  be  postmaster  at  Edgewold.  S.  C.  Of- 
fice became  presidential  July  1,  1932. 

Jesse  J.  Glass  to  be  postmaster  at  Pacolet  Mills,  8.  C.  in 
place  of  J.  J.  Glass.    Incumbent's  commission  expired  May 

7.  1932. 

Robert  C.  Blackwell  to  be  postmaster  at  York.  8.  C,  in 
place  of  G.  H.  Hart,  resigned. 

SOUTH  DAKOTA 

Karl  E.  Zutz  to  be  postmaster  at  Burke,  S.  Dak^  in  place 
of  K.  T.  Kallander,  resigned. 

Philip  S.  Feldmeyer  to  be  postmaster  at  Garden  City, 
S.  Dak.,  in  place  of  P.  S.  Feldmeyer.  Incumbent's  commis- 
sion expired  May  10,  1932. 

Henry  O.  Ramjmke  to  be  postmaster  at  Toronto,  S.  Dak., 
in  place  of  H.  O.  Ramynke.  Incumbent's  commission  ex- 
pired December  12,  1933. 

John  Harms  to  be  postmaster  at  Bonesteel,  S.  Dak.,  in 
place  of  John  Harms.  Incumbent's  commission  expired 
December  20,  1932. 

Earl  F.  Vandenburg  to  be  postmaster  at  Conde.  8.  Dak.,  in 
place  of  E.  F.  Vandenburg.  Incumbent's  commission  expired 
December  20.  1932.  * 

Norman  Lockwood  to  be  postmaster  at  Doland.  S.  Dak.,  in 
place  of  Norman  Lockwood.  Incumbent's  commission  ex- 
pired December  20.  1932. 

George  O.  King  to  be  postmaster  at  Faith.  S.  Dak.,  in  place 
of  A.  J.  McCormack.  Incumbent's  commission  expired  Feb- 
ruary 21,  1932. 

Alton  E.  Lewis  to  be  postmaster  at  Henry.  8.  Dak.,  in 
place  of  A.  E.  Lewis.  Incumbent's  commission  expired  May 
26.  1932. 

Fred  W.  Hink  to  be  postmaster  at  Raymond.  8.  Dak.,  in 
place  of  F.  W.  Hink.    Incumbent's  commissicm  expired  De^' 
cember  12.  1932. 

Hugh  H.  Gardner  to  be  postmaster  at  Ree  Heights,  8. 
Dak.,  in  place  of  H.  H.  Garctner.  Incumbent's  commission 
expired  May  10,  1932. 

Charles  A.  Kostel  to  be  postmaster  at  Tabor.  8.  Dak.,  In 
place  of  J.  J.  Kostel.  Jr..  resigned. 

Ezra  J.  F.  Lamkee  to  be  postmaster  at  Avon,  8.  Dak.,  In 
place  of  E.  J.  F.  Lamkee.  Incumbent's  commission  expired 
December  12,  1932. 

Harold  F.  Brewer  to  be  postmaster  at  Camp  Crook.  8.  Dak,, 
in  place  of  H.  F.  Brewer.  Incumbent's  commission  expired 
December  12.  1932. 

Uuretta    M.    Stromme    to    be    postmaster    at    Garretson. 

8.  Dak.,  in  place  of  L.  M.  Stromme.    Incumbent's  commis- 
sion expired  December  12,  1932. 
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Oscar  D.  Hansen  to  be  postmaster  at  Ir»ie.  8.  Dak.,  in 
place  of  O.  D.  Hansen.  Incumbent's  commission  expired 
December  12.  1932. 


Anthony  R.  Atkerson  to  be  postmaster  at  Columbia.  Tenn., 
in  place  of  A.  R.  Atkerson.  Incumbent's  conmiission  ex- 
pired May  26.  1932. 

Gussie  Gobelet  to  be  postmaster  at  Linden,  Tenn.,  in  place 
of  Eva  Shelton.  Incumbent's  commission  expired  January 
4,  1932. 

Belle  Whittenburg  to  be  postmaster  at  Ooltewah,  Tenn., 
In  place  of  Belle  Whittenburg.  Incumbent's  commission  ex- 
pired May  19,  1932. 

Jesse  L.  Hope  to  be  postmaster  at  Lenoir  City,  Tenn.,  in 
place  of  J.  L.  Hope.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

John  L.  Law  to  be  postmaster  at  Maryville,  Tenn.,  in  place 
of  J.  L.  Law.  Incu&ibent's  commission  expired  December 
13.  1932. 

Hattie  B.  Simpson  to  be  postmaster  at  Petros,  Tenn..  in 
place  of  H.  B.  Simpson.  Incumbent's  commission  expired 
December  13,  1932. 

TEXAS 

Charles  F.  Palm  to  be  postmaster  at  Carrizo  Springs,  Tex., 
in  place  of  C.  F.  Palm.  Incumbent's  commission  expired 
May  12.  1932. 

Corban  J.  Lewis  to  be  postmaster  at  Eddy,  Tex.,  in  place 
of  C.  J.  Lewis.  Incumbent's  commission  expired  March  31. 
1932. 

Annie  L.  Doss  to  be  postmaster  at  HlghlaTMJs.  Tex.  Office 
became  presidential  July  1,  1933. 

William  M.  Weaver  to  be  postmaster  at  Idalou.  Tex.,  in 
place  of  M.  L.  Carr.  resigned. 

John  L.  Vaughan  to  be  postmaster  at  Lubbock,  Tex.,  in 
place  of  J.  L.  Vaughan.  Incumbent's  commission  expired 
December  8,  1932. 

Beatrice  L.  Paquette  to  be  postmaster  at  Skellytown.  Tex., 
in  place  of  B.  L.  Paquette.  Incumbent's  commission  expired 
December  7,  1932. 

Owen  L.  Bybee  to  be  postmaster  at  Childress,  Tex.,  in 
place  of  McDougal  Bybee.  removed. 

Pennie  S.  Langen  to  be  postmaster  at  Pranont,  Tex.,  in 
place  of  P.  S.  Langen.  Incumbent's  commission  expired 
December  7.  1932. 

Guy  G.  Gkxxiridge  to  be  postmaster  at  Robstown.  Tex.,  in 
place  of  G.  G.  Goodridge.  Inciunbent's  commission  expired 
December  7.  1932. 

Manton  M.  Eamheart  to  be  postmaster  at  Trenton,  Tex., 
in  place  of  M.  B.  Eamheart.  deceased. 

Walter  A.  Hausman  to  be  postmaster  at  Bay  City,  Tex.,  in 
place  of  C,  J.  Steves,  removed. 

Hudson  L.  Bohannon  to  be  postmaster  at  Big  Spring,  Tex., 
in  place  of  E.  E.  Fahrenkamp.  Incumbent's  commission 
expired  May  25.  1933. 

James  C.  Stratton  to  be  postmaster  at  Blum.  Tex.,  in  place 
of  J.  M.  Stratton.  Incumbent's  commission  expired  Decem- 
ber 18,  1933. 

Ralph  B.  Martin  to  be  postmaster  at  Camd«i,  Tex.,  in 
place  of  R.  B.  Martin.  Incumbent's  commission  expired 
December  8.  1932. 

Lester  Gunst  to  be  postmaster  at  Corpus  Christi,  Tex.,  in 
place  of  Gilbert  McGloin.  Incumbent's  commission  expired 
May  29,  1932. 

Spencer  M.  Monzingo  to  be  postmaster  at  Crockett,  Tex., 
in  place  of  W.  T.  Cutler.  Incumbent's  commission  expired 
December  19,  1931. 

Alphonse  Boog  to  be  postmaster  at  D'Hanis,  Tex.,  in  place 
of  Alphonse  Boog.  Incumbent's  commissicm  expired  Decem- 
ber 18.  1932. 

John  D.  Fatheree  to  be  postmaster  at  Hebbronville.  Tex.,  In 
place  of  E.  H.  Briscoe.  Incumbent's  commission  expired 
March  21.  1932. 

William  I.  Witherspoon  to  be  postmaster  at  McAllen,  Tex.. 
In  place  of  W.  I.  Witherspoon.  Incumbent's  commission 
expired  December  18,  1932. 


Th(nnas  L.  Spoonts  to  be  postmaster  at  Megargel,  Tex.,  in 
place  of  C.  C.  White.  Incumbent's  commission  expired  May 
12,  1932. 

Imogen  H.  Garvin  to  be  postmaster  at  Navasota,  Tex.,  in 
place  of  I.  H.  Garvin.  Incumbent's  commission  expired 
December  20.  1932. 

Millard  H.  Edwards  to  be  postmaster  at  Nixon.  Tex.,  in 
place  of  M.  H.  Edwards.  Incumbent's  commission  expired 
December  8,  1932. 

Lydia  Teller  to  be  postmaster  at  Orange  Grove.  Tex.,  in 
place  of  Lydia  Teller.  Incumbent's  commission  expired  De> 
cember  18.  1932. 

Leroy  W.  Williamson  to  be  postmaster  at  Plainvlew,  Tex., 
in  place  of  F.  L.  Brown.  Incumbent's  oHnmission  expired 
February  11,  1931. 

Casimiro  P.  Alvarez  to  be  i)ostmaster  at  Riogrande.  Tex., 
in  place  ot  C.  P.  Alvarez.  Incumbent's  commission  expired 
December  18,  1932. 

Charles  F.  Boettcher  to  be  postmaster  at  Weimar,  Tex.,  in 
place  of  C.  F.  Boettcher.  Incumbent's  commissicm  expired 
December  18,  1932. 

tJTAR 

Nell  L.  Abbott  to  be  postmaster  at  Fort  Douglas.  Utah,  in 
place  of  N.  L.  Abbott.  Inciunbent's  commission  expired 
December  8,  1932. 

Paul  G.  Johnson  to  be  postmaster  at  Grantsville,  Utah,  in 
place  of  P.  G.  Johnson.  Inciunbent's  commission  expired 
December  20.  1932. 

David  T.  Lewis  to  be  postmaster  at  Spanish  Fork.  Utah,  in 
place  of  D.  T.  Lewis.  Incumbent's  commission  expired  De- 
cember 30.  1932. 

VZUCOlfT 

Kenneth  A.  Tudh(H)e  to  be  postmaster  at  North  Hero,  Vt.. 
in  place  of  J.  T.  Tudhope,  resigned. 

Theodore  A.  Sheldon  to  be  postmaster  at  Rupert,  'Vt,  in 
place  of  E.  R.  Sheldon,  deceased. 

Hiram  E.  Rowe  to  be  postmaster  at  Bamet.  Vt..  In  place  of 
H.  E.  Rowe.  Incumbent's  commission  expired  December  20, 
1933. 

Donald  J.  Wilson  to  be  postmaster  at  Bristol.  Vt..  in  place 
of  D.  J.  Wilson.  Incumbent's  commission  expired  December 
20,  1932. 

William  H.  C.  Whitcomb  to  be  postmaster  at  Forest  Dale, 
Vt.,  in  place  of  W.  H.  C.  Whitcomb.  Incumbent's  commis- 
sion expired  December  20,  1932. 

Ernest  W.  Gates  to  be  postmaster  at  Morrisville,  Vt.,  la 
place  of  E.  W.  Gates.  Incumbent's  commission  expired  De- 
cember 18,  1932. 

Avery  G.  Smith  to  be  postmaster  at  St.  Albans,  Vt..  in 
place  of  A.  G.  Smith.  Incumbent's  commission  expired  De- 
cember 18,  1932. 

Archie  8.  Haven  to  be  postmaster  at  Vergennes,  Vt.,  ta 
place  of  A  S.  Haven.  Incumbent's  conunission  expired  De- 
cember 18.  1932. 

BZetmeth  A.  Foster  to  be  postmaster  at  Wolcott,  'Vt.,  in 
place  of  K.  A  Foster.  Incumbent's  commission  expired  De- 
cember 20.  1933. 

▼XB61M1A 

Audrey  M.  Snodgrass  to  be  postmaster  at  Meadowvlew, 
Va.,  in  place  of  A.  M.  Snodgrass.  Incumbent's  commission 
expired  December  12,  1932. 

Mary  B.  Wickes  to  be  postmaster  at  New  Market.  Va.,  in 
place  of  M.  B.  Wickes.  Incumbent's  ccxnmission  expired 
January  13,  1930. 

James  L.  Humbert  to  be  postmaster  at  Charlottesville, 
Va.,  in  place  of  J.  L.  Humbert.  Incumbent's  commission 
expired  December  20.  1932. 

Richard  L.  Griffith  to  be  postmaster  at  Hague.  Va..  in 
place  of  R.  L.  Griffith.  Incumbent's  commission  expired 
December  12,  1932. 

WASHIKCTOir 

Winifred  L.  Mayner  to  be  postmaster  at  Bryn  Mawr, 
Wash.    Office  became  presidential  July  1.  1932. 

John  Maloney,  Jr.,  to  be  postmaster  at  Skykomisti,  Wash.* 
in  place  of  L.  P.  Mclntyre,  removed. 
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William  C.  Hubbard  to  be  postmaster  at  Klickitat,  Wash.. 
In  place  of  W.  C.  Hubbard.  Incimibent's  commission  ex- 
pired December  20,  1932. 

Edward  V.  Pressentln  to  be  postmaster  at  Rockport. 
Wash.,  in  place  of  E.  V.  Pressentln.  Incumbent's  commis- 
sion expired  December  10,  1932. 

WIST  VnGCflA 

^  Arthur  Bayers  to  be  postmaster  at  Hartley,  W.  Va.    Office 

became  presidential  July  1,  1932. 

Joshua  O.  Mayfleld  to  be  postmaster  at  New  Martinsville. 
W.  Va..  In  place  of  L.  V.  Mclntire.    Incumbent's  commission 
expired  January  9.  1932. 
t  Lanta  R.  Hamrlc  to  be  postmaster  at  Clendenln,  W.  Va., 

[\  in  place  of  M.  D.  Dye,  deceased. 

\  8.   Roy  Johnston   to  be  postmaster   at   Hollidays  Cove, 

W.  Va..  in  place  of  J.  A.  Ferguson,  removed. 

Pearl  L.  Hughes  to  be  postmaster  at  Keystone.  W.  Va..  in 
place  of  P.  L.  Hughes.  Incumbent's  commission  expired 
December  13,  1932. 

Merlin  P.  Perry  to  be  postmaster  at  Bdan.  W.  Va.,  in  place 
of  Rajrmond  Walls,  removed. 

Melvin  W.  Combs  to  be  postmaster  at  Northfork.  W.  Va.. 
in  place  of  M.  W.  Combs.  Incumbent's  commission  expired 
December  10.  1932. 

Joseph  N.  Porman  to  be  postmaster  at  Phllippi.  W.  Va.. 
in  place  of  T.  C.  Scott,  resigned. 

WISCOlfSIH 

Addison  P.  Merrill  to  be  postmaster  at  Alma  Center.  Wis., 
in  place  of  L.  H.  Nolop.  Incumbent's  commission  expired 
January  14.  1931. 

Elmer  B.  Arentsen  to  be  postmaster  at  Anlwa.  Wis.  Office 
became  presidential  July  1.  1932. 

Dean  P.  Pope  to  be  postmaster  at  Arena.  Wis.,  in  place 
of  D.  D.  Shea,  deceased. 

Francis  B.  Johnson  to  be  postmaster  at  Brantwood.  Wis., 
in  place  of  Elmer  Carlson,  removed. 

Wlllard  S.  Green  to  be  postmaster  at  Mlddleton.  Wis.,  in 
place  of  L.  O.  Clark,  deceased. 

Wallace  M.  Comstock  to  be  postmaster  at  Oconto,  Wis.. 
in  place  of  W.  M.  Comstock.  Incumbent's  commission  ex- 
pired May  21,  1930. 

David  C.  Plnkerton  to  be  postmaster  at  Oshkosh.  Wis.,  in 
place  of  E.  P.  G.  Schlerf ,  removed. 

Charles  L.  Calktns  to  be  postmaster  at  Rhlnelander,  Wis., 
in  place  of  C.  L.  Calkins.  Incumbent's  commission  expired 
May  17,  1932. 

William  C.  Whlttingham  to  be  postmaster  at  Arpin,  Wis., 
in  place  of  H.  F.  Roehrig.  deceased. 

Charles  C.  Randolph  to  be  postmaster  at  East  Troy.  Wis., 
in  place  of  H.  B.  Linde,  removed. 

Orover  L.  Morgan  to  be  postmaster  at  Oneida.  Wis.,  in 
place  of  P.  D.  Harris,  resigned. 

George  T.  Classon  to  be  postmaster  at  Weyauwega,  Wis., 
in  place  of  G.  T.  Classon.  Incumbent's  commission  expired 
March  3,  1931. 

WTOIOKO 

John  A.  Larson  to  be  postmaster  at  CokeviDe,  Wyo..  in 
place  of  A.  J.  Schils,  deceased. 

Alma  M.  West  to  be  postmaster  at  Medicine  Bow,  Wyo..  in 
place  of  A.  M.  West.  Incumbent's  commission  expired  De- 
cember 8.  1932. 

Executive   nominations   received   by   the   Senate   Tuesdaw. 

Januanf  3,  1933 

Apponmcxirr  a  thx  Rxonuui  Axmt 

CHAPLAXM 

To  be  chaplain  with  the  rank  of  first  UeutenaTit 
First  Lieut.  William  John  Walsh.  Chaplains'  Reserve,  with 
^  \  rank  from  December  21.  1932. 

PtoMonoH  Of  TBI  RaQXTtAX  Aurr 

CHAPLAni 

To  be  chaplain  with  the  rank  of  major 

Chaplain  Willis  Timmons  Howard  (captain).  United  States 
Army,  from  December  2S.  1932. 


AFvonmtMKTs  a  thx  Omcna'  Rxsnvx  Corps  op  ths  Aaxrr 

cnnoui.  oppicxa 
To  be  brigadier  general,  reserve 
Brig.  GeiL  Trelawney  Eston  Marchant.  South  Carolina 
National  Guard,  from  December  23.  1932. 

POSTMASTXtS 
ALABAMA 

Culver  M.  Hillis  to  be  i>ostmaster  at  Athens.  Ala.,  in  plaee 
of  C.  M.  Hillis.  IncLunbent's  commission  expires  January  26, 
1933. 

Joseph  S.  Mathis  to  be  postmaster  at  Atmore.  Ala.,  in 
place  of  J.  S.  Mftthiq,  Incumbent's  commission  expire  Jan- 
uary 26.  1933. 

James  C.  Crim  to  be  p<»tmaster  at  SUuria.  Ala.,  in  place 
of  J.  C.  Crim.  Incumbent's  commission  expires  January  29. 
1933. 

AKKAMSAS 

John  A.  Borgman  to  be  postmaster  at  Jonesboro.  Ark.,  in 
place  of  J.  A.  Borgman.  Incumbent's  commission  expired 
December  11.  1932. 

CALIPORMXA 

Allen  G.  Thurman  to  be  postmaster  at  Colfax,  Calif.,  in 
place  of  A.  G.  Thurman.  Incumbent's  commission  expires 
January  29.  1933. 

Otto  R.  Benedict  to  be  postmaster  at  Huntington  Park. 
Calif.,  in  place  of  W.  L.  Cleveland,  deceased. 

Gladys  B.  Evans  to  be  postmaster  at  Knights  Landing, 
Calif.,  in  place  of  G.  B.  Evans.  Incumbent's  commission  ex- 
pires January  9.  1933. 

Bessie  I.  Metcalf  to  be  postmaster  at  La  Canada,  Calif.. 
in  place  of  B.  I.  Metcalf.  Incumbent's  commission  expired 
December  11,  1932. 

Morris  E.  Crane  to  be  postmaster  at  Pine  Knot,  Calif.,  in 
place  of  M.  E.  Crane.  Incumbent's  commission  expires  Jan- 
uary 5,  1933. 

Ora  A.  Woods  to  be  postmaster  at  Winters.  Calif.,  in  place 
of  O.  A.  Woods.  Incumbent's  commission  expires  January 
29,  1933. 

COLORADO 

Walter  M.  Hoffman  to  be  postmaster  at  Genoa,  Colo.,  in 
place  of  E.  P.  Owen,  deceased. 

Lloyd  L.  Brown  to  be  postmaster  at  Steamboat  Springs, 
Colo.,  in  place  of  C.  E.  Baer.  Incumbent's  commission  ex- 
pired April  24.  1932. 

Valcie  V.  Vlnlng  to  be  postmaster  at  Wray.  Colo.,  in  place 
of  V.  V.  Vlnlng.  Incumbent's  commission  expires  January 
9,  1933. 

CONNKCTICUT 

John  J.  O'Neill  to  be  postmaster  at  KilUngly.  Conn.,  in 
place  of  J.  J.  ©"NeiU.  Incumbent's  commission  expired  De- 
cember 13.  1932. 

Albert  N.  Colgrove  to  be  postmaster  at  Waterbury.  Conn., 
in  plAce  of  A.  N.  Colgrove.  Incumbent's  commission  expires 
January  15,  1933. 

PLORn>A 

Victor  Allen  to  be  postmaster  at  Btishnell.  Pla..  in  place  of 
Victor  Allen.  Incumbent's  commission  expires  January  4, 
1933. 

ILLnVOIS 

Herman  O.  Ewart  to  be  postmaster  at  Greenup.  HI.,  in 
place  of  P.  H.  Conzet.  deceased. 

Wayne  F.  Carter  to  be  postmaster  at  Mazon,  m..  in  place 
of  E.  B.  Gardner.  Incumbent's  commission  expired  May  22, 
1932. 

DTVIAHA 

OrviUe  H.  Engle  to  be  postmaster  at  Bloomlngdale.  Ind., 
in  place  of  E.  H.  Newlin.  deceased. 

Burl  Kress  to  be  postmaster  at  Clay  City.  Ind..  in  place  of 
O.  P.  Crabtree.  Incumbent's  commission  expired  December 
13.  1932. 

Charles  E.  Barracks  to  be  postmaster  at  Frankton,  Ind..  in 
place  of  C.  E.  Barracks.  Incumbent's  commission  expired 
December  13.  1932. 
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Edith  M.  Albertson  to  be  postmaster  at  Gb-eens  Fork.  Ind.. 
in  place  of  E.  R.  Newman,  resigned. 

William  M.  Willmore  to  be  postmaster  at  Vincennes.  Ind., 
in  place  of  W.  M.  Willmore.  Inctmibent's  commission  ex- 
pired December  19,  1932. 

IOWA 

Howard  Darland  to  be  postmaster  at  Barnes  City,  Iowa, 
In  place  of  Howard  Darland.  Incumbent's  commission  ex- 
pired December  13,  1932. 

William  W.  Gundrum  to  be  postmaster  at  Casey,  Iowa,  In 
place  of  W.  W.  Gundnim.  Incumbent's  conunission  expires 
January  9,  1933. 

William  H.  Stevens  to  be  postmaster  at  Templeton,  Iowa, 
in  place  of  W.  H.  Stevens,  Inctmibent's  commission  expired 
December  13,  1932. 

KANSAS 

Benjamin  F.  Reinhardt  to  be  postmaster  at  Bazine,  Kans., 
in  place  of  O.  E.  Becker,  removed. 

Henry  N.  Van  Doren  to  be  postmaster  at  Deerfleld,  Kans., 
In  place  of  H.  N.  Van  Doren.  Incumbent's  commission  ex- 
pires January  8,  1933. 

Grace  E.  Wilson  to  be  postmaster  at  Milford.  Kans.,  in 
place  of  G.  E.  Wilson.  Incumbent's  commission  expires 
January  8,  1933. 

Bertha  E.  Collins  to  be  postmaster  at  Washington,  Kans., 
in  place  of  B.  EL  Collins.  Inctunbent's  commission  expired 
May  12,  1932. 

Ulysses  E.  Van  Dyke  to  be  postmaster  at  Woodston.  Kans., 
In  place  of  U.  E.  Van  Dyke.  Incumbent's  commission  ex- 
pires January  18.  1933. 

KENTUCKY 

Levi  Brooks  to  be  postmaster  at  Blue  Diamond,  Ky.,  in 
place  of  Levi  Brooks.  Incumbent's  commission  expired 
December  12.  1932. 

Jennie  S.  May  to  be  postmaster  at  Stone.  Ky.,  in  place  of 
J.  S.  May.  Incumbent's  commission  expired  December  20, 
1932. 

Elbert  W.  Beers  to  be  postmaster  at  Van  Lear,  Ky..  in 
place  of  E.  W.  Beers.  Inctunbent's  commission  expired 
December  14.  1932. 

LOUISZANA 

Blanche  V.  Williams  to  be  postmaster  at  Angola,  La.,  in 
place  of  B.  V.  Williams.  Inctmibent's  commission  expired 
December  19,  1982. 

Katherine  J.  Mojmagh  to  be  postmaster  at  Harvey  !«.,  in 
place  of  K.  J.  Mosmagh.  Inctunbent's  c(Mnmission  expired 
December  19,  1982. 

MARTLANB 

Florence  C.  Lambie  to  be  postmaster  at  Moimt  Savage, 
Md..  in  place  of  F.  C.  Lambie.  Incumbent's  commission 
expired  December  10.  1932. 

George  E.  Snyder  to  be  postmaster  at  MendaUstown.  Md., 
in  place  of  G.  E.  Snyder.  Inctunbent's  commission  expired 
December  10,  1932. 

George  C.  Eichelberger  to  be  postmaster  at  Union  Bridge. 
Md.,  in  place  of  G.  C.  Eichelberger.  Incumbent's  coounls- 
sion  expires  January  18.  1933. 

MASSACHTTSXTTB 

Henry  A.  Snow  to  be  postmaster  at  Wellfleet,  Mass.,  In 
place  of  J.  P.  McKay,  deceased. 

I  MICHZCAN 

George  W.  Paion  to  be  postmaster  at  Almont,  Mich.,  in 
place  of  G.  W.  Paton.  Inctmit)ent's  commission  expired 
December  8.  1932. 

Harvey  W.  Raymond  to  be  postmaster  at  Baraga.  Mich.,  in 
place  of  H.  W.  Raymond.  Incumbent's  commission  expires 
January  31.  1933. 

Euphemia  Htmter  to  be  postmaster  at  Cass  City,  Mich., 
In  place  of  Euphemia  Htmter.  Inctmibent's  commission 
expired  December  8,  1932. 

Wlllard  A.  Hilliker  to  be  postmaster  at  Dryden.  Mich., 
in  place  of  W.  A.  Hilliker.  Inctimhcnt's  commission  expired 
December  8,  1932.  i 


Bdgar  Radileigh  to  be  postmaster  at  Hot^ton.  Mich.,  in 
place  of  Edgar  Rashleigh.  Inctunbent's  commission  expires 
January  15.  1933. 

Ernest  L.  Storbeck  to  be  postmaster  at  Kinde,  Mich.,  in 
place  of  E.  L.  Storbeck.  Inctunbent's  commission  expired 
December  8,  1932. 

David  J.  Doherty  to  be  postmaster  at  Marlette,  Mich.,  in 
place  of  D.  J.  Doherty.  Inctunbent's  commission  expired 
December  8,  1932. 

Grace  L.  Riker  to  be  postmaster  at  Milllngton,  Mich., 
in  place  of  G.  L.  Biker.  Inctmibent's  commission  expired 
December  8,  1932. 

Peter  Trudell,  Jr.,  to  be  postmaster  at  Negaunee.  Mich.,  In 
place  of  Peter  Trudell,  Jr.  Inctunbent's  commission  expires 
January  15,  1933. 

M.  Adele  Zinger  to  be  postmaster  at  Ruth,  Mich.,  in  place 
of  M.  A.  Zinger.  Incumbent's  commission  expired  Decem- 
ber 8,  1932. 

MZNNKSOTA 

Stunner  A.  Peterson  to  be  postmaster  at  Atwater,  ^^nn, 
in  place  of  William  Peterson,  deceased. 

Fred  E.  Logelin  to  be  postmaster  at  Belleplalne,  M»nn , 
in  place  of  F.  E.  Logelin.  Incumbent's  commission  expired 
December  20,  1932. 

Arthur  F.  W.  Johnson  to  be  postmaster  at  Dent,  Mimx. 
in  place  of  A.  F.  W.  Johnson.  Incumbent's  commission 
expires  January  11,  1933. 

Frank  R.  Campbell  to  be  postmaster  at  Eveleth,  Minn., 
in  place  of  D.  P.  Mclntsrre.  Inctunbent's  commission  expired 
February  4,  1932. 

Nelson  S.  Erb  to  be  i)ostmaster  at  Faribault,  Minn.,  in 
place  of  N.  S.  Erb.  Inctmibent's  commission  expired  Decem- 
ber 20.  1932. 

Raymond  P.  Erickson  to  be  postmaster  at  Franklin,  *^t"», 
in  place  of  R.  P.  Erickson.  Incumbent's  commission  expired 
December  20.  1932. 

Effle  B.  Starkweather  to  be  postmaster  at  Hackensack, 
Minn.,  in  place  of  E.  B.  Starkweather.  Qicumbent's  com- 
mission expires  Jantiary  29,  1933. 

John  L.  Chrlstlanson  to  be  postmaster  at  Harmony,  Minn., 
in  place  of  J.  L.  Chrlstlanson.  Incumbent's  commission  ex- 
pired December  20,  1932. 

Frederick  A.  Cooley  to  be  postmaster  at  Heron  Lake,  Bffiim., 
in  place  of  F.  A.  Cooley.  Incumbent's  commission  expires 
January  11,  1933. 

Kenneth  F.  Cobb  to  be  postmaster  at  Norcross,  Minn.,  in 
place  of  K.  F.  Cobb.  Inctimbent's  commission  expired  De- 
cember 20,  1932. 

Ernest  E.  Meyer  to  be  postmaster  at  Norwood,  Bfixm.,  in 
place  of  E.  E.  Meyer.  Inctimbent's  commisslQn  expired  De- 
cember 20,  1932. 

Ora  D.  Thompson  to  be  postmaster  at  Porter,  Minn.,  in 
place  of  O.  D.  Thompson.  Incumbent's  commission  expired 
December  20,  1932. 

Frederick  S.  Purdy  to  be  postmaster  at  Russell,  Minn.,  in 
place  of  F.  S.  Purdy.  Inctmibent's  commission  exirired  De- 
cember 20,  1932. 

MZSSZSSZPPI 

Henry  B.  Edwards  to  be  postmaster  at  Shuqualak,  Miss., 
in  place  of  H.  B.  Edwards.  Incumbent's  commission  expired 
February  14.  1931. 

MIBSOITSZ 

Irene  Parrish  to  be  postmaster  at  Gortn.  Mo.,  in  place  of 
Irene  Parrish.  Incumbent's  commlssicm  expires  January  31. 
1933. 

Mattie  A.  Campbell  to  be  postmaster  at  ELing  City,  Mo.,  in 
place  of  M.  A.  Campbell.  Incumbent's  commission  expired 
December  17.  1932. 

Dana  Gerster  to  be  postmaster  at  Stella.  Mo.,  in  place  of 
Dana  Gerster.  Incumbent's  commission  expires  January  b, 
1933. 

Ray  Streeter  to  be  postmaster  at  Sturgeon,  Mo.,  in  place 
of  Ray  Streeter.  Incumbent's  commission  expires  January 
19,  1933. 
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Horace  E.  Sherwood  to  be  postmaster  at  Wysconda.  Mo, 
In  place  of  H.  E.  Sherwood.  Incumbent's  coaunlssion  ex- 
pires January  19.  1933. 

nw  HAMPSHIKB 

Winiam  W.  Russell  to  be  postmaster  at  Center  Sandwich, 
N.  H..  in  place  of  W.  W.  Russell.  Incumbents  commission 
expired  December  8,  1933. 

John  E.  Home  to  be  postmaster  at  Milton  Mills.  N.  H..  In 
place  of  J.  E.  Home.  Incumbent's  commission  expired  De- 
cember 13,  1932. 

Pred  W.  Sanborn  to  be  postmaster  at  New  Hampton,  N.  H, 
in  place  of  F.  W.  Sanborn.  Incumbent's  commission  expired 
December  8.  1932. 

Maude  B.  Duston  to  be  postmaster  at  Plaistow.  N.  H..  in 
place  of  M.  B.  Duston.  Incumbent's  commission  expired  De- 
cember 13.  1932. 

nrw  jExsrr 

Viola  L.  Van  Note  to  be  postmaster  at  Oakhurst.  N.  J.,  In 
place  of  V.  L.  Van  Note.  Incumbent's  commission  expired 
December  13.  1932. 

Thomas  E.  Hunt  to  be  postmaster  at  Penns  Qrove.  N.  J., 
in  place  of  T.  E.  Hunt.  Incimibent's  commission  expired 
February  19.  1928. 

Walter  E.  Walling  to  be  postmaster  at  Port  Monmouth. 
N.  J.,  in  place  of  W.  E.  Walling.  Incumbent's  commission 
expired  December  14.  1932. 

Stephen  T.  Garrison  to  be  postmaster  at  Port  Norris.  N.  J., 
in  place  of  S.  T.  Oarrison.  Inciunbent's  commission  expired 
December  20.  1932. 

David  Ryerson  to  be  postmaster  at  Wayne.  N.  J.  Office 
became  presidential  July  1.  1933. 

Louis  Meretta  to  be  postmaster  at  Zarephath.  N.  J.,  in 
place  of  Louis  Meretta.  Incumbent's  commission  expired 
December  20.  1932. 

mw  MKXICO 

Winiam  O.  Lujan  to  be  postmaster  at  Dawson.  N.  Mex.. 
in  place  of  W.  G.  LuJan.  Inciunbent's  commission  expired 
May  16.  1932. 

Gertrude  E.  Reid  to  be  po8tma.ster  at  Dexter.  N.  Mex..  in 
place  of  F.  E.  Knight.  Incumbent's  commission  expired  May 
29.  1930. 

John  L.  Augustine  to  be  postmaster  at  Lordsburg.  N.  Mex.. 
in  place  of  J.  L.  Augiistlne.  Incumbent's  commission  expired 
December  14.  1932. 

John  H.  Doyle.  Jr..  to  be  postmaster  at  Mountainair. 
N.  Mex..  in  place  of  J.  H.  Doyle.  Jr.  Incumbent's  commission 
expired  February  16,  1931. 

Slsa  White,  jr..  to  be  postmaster  at  Roewell.  N.  Mex..  in 
place  of  C.  H.  Lutz.  deceased. 

Louise  N.  Martin  to  be  postmaster  at  Socorro,  N.  Mex..  in 
place  of  L.  N.  Martin.  Incumbent's  commission  expired 
December  14.  1932. 

NXW  TO«K 

Robert  E.  Brown  to  be  postmaster  at  Almond.  N.  T..  in 
place  of  R.  E.  Brown.  Incumbent's  commission  expired  De- 
cember 20,  1932. 

William  L.  Puller  to  be  postmaster  at  EUenville.  N.  T..  in 
place  of  W.  L.  Puller.  Inciunbent's  commission  expired  De- 
cember 20,  1932. 

David  W.  Smith  to  be  jwstmaster  at  Genoa.  N.  Y..  In 
place  of  D.  W.  Smith.  Incumbent's  commission  expires 
January  18.  1933. 

Herbert  A.  Roselle  to  be  postmaster  at  Halesite,  N.  Y..  in 
place  of  H.  A.  Roselle.  Incumbent's  commission  expired 
December  12,  1932. 

James  Agnew  to  be  postmaster  at  Lake  Ronkonkoma. 
N.  Y..  In  place  of  James  Agnew.  Incumbent's  commission 
expired  December  20.  1932. 

John  J.  Kiely  to  be  postmaster  at  New  York.  N.  Y.,  in  place 
of  J.  J.  Klely.  Incumbent's  commission  expires  January  19. 
1933. 

Ernest  B.  Rldoot  to  be  postmaster  at  Purchase.  N.  Y..  In 
place  of  K.  K.  RidouL  Inciunbent's  commission  expired  De- 
cember 13.  1932. 


Dennis  Dillon,  jr.,  to  be  poatmaster  at  Raquette  Lake.   •* 
N.  Y..  in  place  of  Dennis  Dillon,  resigned. 

James  A.  Coughtry  to  be  postmaster  at  Sllngerlands.  N.  Y., 
in  place  of  W.  J.  Herbage,  deceased. 

William  Y.  Wroten  to  be  postmaster  at  Trudeau.  N.  Y..  ..' 
in  place  of  M.  E.  Wroten.  deceased. 

Emma  A.  Prey  to  be  postmaster  at  Vestal.  N.  Y..  in  place 
of  E.  A.  Prey.  Incumbent's  commission  expires  January  18^ 
1933. 

Daniel  Van  Alst  to  be  postmaster  at  Wallkill.  N.  Y..  in  place 
of  Daniel  Van  Alst.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Mary  E.  Harring  to  be  postmaster  at  West  Nyack,  N.  Y..     •> 
in  place  of  M.  E.  Harring.    Incumbent's  commission  ex- 
pired December  12.  1932. 

NO«TH   CAaOUMA 

Raymond  C.  Barker  to  be  postmaster  at  Badin.  N.  C  in    ■- 
place  of   R.   C.   Barker.    Incumbent's   commission   expired 
December  20.  1933. 

IfOaTH    DAKOTA 

Burt  E.  Stewart  to  be  postmaster  at  Minot.  N.  Dak.,  in  place  < 
of  B.  E.  Stewart.    Incumbent's  commission  expired  March  1. 
1931. 

Katie  H.  Henson  to  be  postmaster  at  Munich.  N.  Dak.,  in  - 
place  of  K.  H.  Henson.    Incumbent's  commission  expired 
December  20.  1932. 

OHIO 

John  W.  Keel  to  be  postn*  aster  at  Bolivar.  Ohio,  in  place  of 
J.  W.  Keel.  Incumbent's  commission  expired  December  8, 
1932. 

Jesse  W.  Huddle  to  be  postmaster  at  Lancaster.  Ohio,  in 
idace  of  J.  W.  Huddle.  Incumbent's  commission  expired 
December  7.  1932. 

George  T.  Newman  to  be  postmaster  at  Malta.  Ohio,  in 
place  of  O.  T.  Newman.  Incumbent's  commission  expires 
January  30.  1933. 

Ira  R.  Kneisly  to  be  postmaster  at  Osbom.  Ohio,  in  place 
of  I.  R.  Kneisly.  Incumbent's  commission  expired  January 
12.  1932. 

Alsina  E.  Andrews  to  be  postmaster  at  Risingsun.  Ohio,  in 
place  of  A.  E.  Andrews.  Incumbent's  commission  expired 
December  14.  1932. 

OKLAHOMA 

Henry  A.  Ravia  to  be  postmaster  at  Bessie.  Okla..  in  place 
of  H.  A.  Ravia.  Incumbent's  commission  expired  Decenil)er 
14.  1932. 

Charles  P.  Ritcheson  to  be  postmaster  at  Maysvtlle.  Okla.. 
in  place  of  C.  F.  Ritcheson.  Incumbent's  commission  expired 
December  30.  1932. 

Boone  A.  Leatherman  to  be  postmaster  at  Rosston.  Okla.. 
in  place  of  B.  A.  Leatherman.  Incumiient's  commission 
expired  Deconber  20.  1932. 

oacGOif 

Albert  N.  Johnson  to  be  postmaster  at  Estacada.  Oreg .  in 
place  of  A.  N.  Johnsoa.  Incumbent's  commission  expired 
December  8.  1933. 

Rufus  E.  Bean  to  be  postmaster  at  Preewater.  Oreg.,  in 
place  of  W.  D.  Hardesty.  Incumbent's  commission  expired 
May  26,  1932. 

Harold  Hershner  to  be  postmaster  at  Hood  River.  Oreg.,  In 
place  of  T.  P.  Johnson.  Incumbent's  commission  expired 
April  9,  1932. 

Alice  Hoefs  to  be  postmaster  at  Jacksonville.  Oreg.,  in 
place  of  Alice  Hoefs.  Incumbent's  commission  expires  Jan- 
uary 19.  1933. 

Clarence  C.  Presley  to  be  postmaster  at  Newport,  Oreg..  in 
place  of  C.  C.  Presley.  Incumbent's  commission  expires 
January  9,  1933. 

Clarence  H.  Penland  to  be  postmaster  at  Pendleton.  Oreg., 
in  place  of  Thomas  Thompson,  deceased. 

PXinVSYLTAinA  I 

Loyd  W.  Oarrettson  to  be  postmaster  at  Biglerville.  Pa, 
in  place  of  H.  U.  Walter,  removed. 
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Albert  R.  Hii^e  to  be  postmaster  at  Clearfield.  Pa.,  in 
place  of  C.  E.  Roseberry.  Incumbent's  commission  expired 
April  11,  1932. 

John  E.  Cronk  to  be  postmaster  at  Duke  Center,  Pa.,  in 
place  of  J.  E.  Cronk.  Incumbent's  commission  expired 
January  13,  1932. 

Edna  D.  Scott  to  be  postmaster  at  Dunbar,  Pa.,  in  place  of 
E.  D.  Scott.  Incumbent's  c<xnmlssion  expires  January  5, 
1933. 

Edgar  M.  Chelgren  to  be  postmaster  at  Grampian,  Pa.,  in 
place  of  E.  M.  Chelgren.  Incumbent's  commission  expired 
March  16.  1932. 

John  M.  Kurtc  to  be  postmaster  at  Honey  Brook.  Pa.,  In 
place  of  J.  M.  KurtE.  Incumbent's  commission  exinres  Jan- 
uary 12,  1933. 

Grace  S.  Albright  to  be  postmaster  at  Hsmdman,  Pa.,  in 
place  of  O.  S.  Albright.  Incumbent's  o(xnmission  expires 
January  5,  1933. 

James  J.  Wonderly  to  be  postmaster  at  Jenkintown.  Pa., 
in  i^ace  of  J.  J.  Wonderly.  Incumbent's  commission  expires 
January  19,  1933. 

Robert  M.  McCartney.  Jr..  to  be  postanaster  at  McDonald. 
Pa.,  in  place  of  W.  H.  Young,  deceased. 

John  A.  McKeage  to  be  postmaster  at  MahafFey,  Pa.,  in 
place  of  J.  A.  McKeage.  Incumbent's  commission  expired 
December  19.  1982. 

Elmer  R.  West  to  be  postmaster  at  Malvern,  Pa.,  in  place 
of  E.  R.  West.  Incumbent's  commission  expires  January 
19.  1933. 

George  A.  Needle  to  be  postmaster  at  Parkers  Landing. 
Pa.,  in  place  of  G.  A.  Needle.  Incumbent's  commission  ex- 
pires January  19,  1933. 

Ross  A.  Harclerode  to  be  postmaster  at  Windber.  Pa.,  in 
place  of  R.  A.  Harclerode.  Incumbent's  commission  expires 
January  26.  1933. 

Clair  V.  Fink  to  be  postmaster  at  Woodland,  Pa.,  in  place 
of  M.  G.  Gingery.  Incumbent's  commission  expired  Ms[y  29, 
1932. 

I  PtTXBTO   XICO 

Leonor  C.  Rodriguez  to  be  postmaster  at  Ouayanilla.  P.  R., 
in  place  of  L.  C.  Rodriguez.  Incumbent's  commission  ex- 
pired December  8.  1932. 

Teodoro  M.  Lopez  to  be  postmaster  at  Vega  Baja,  P.  R.. 
in  place  of  T.  M.  Lopez.  Incumbent's  commission  expired 
December  8.  1933. 

Felipe  B.  Cruz  to  be  postmaster  at  Vieques,  P.  R.,  in  place 
of  P.  B.  Cruz.  Incumbent's  commission  expired  December  7. 
1932. 

I  SOUTH   CAROLXIVA 

Wilbur  E.  Williams  to  be  postmaster  at  Wagener,  S.  C, 
in  place  of  V.  M.  Bodie.  removed. 

SOUTH  DAKOTA 

Pred  Engelbrecht  to  be  postmaster  at  Elkton,  S.  Dak.,  in 
place  of  Fred  Engelbrecht.  Incumbent's  commission  expires 
January  29.  1933. 

Leland  K.  Stoddard  to  be  postmaster  at  Parker.  S.  Dak., 
in  place  of  L.  K.  Stoddard.  Incumbent's  commission  expired 
December  12,  1932. 

Donald  C.  Brown  to  be  postmaster  at  Redfield,  S.  Dak., 
in  place  of  D.  C.  Brown.  Incumbent's  conunission  expired 
December  12.  1932. 

Joseph  W.  Gibson  to  be  postmaster  at  Salem,  S.  Dak.,  in 
place  of  J.  W.  Gibson.  Incumbent's  commission  expired 
December  12,  1932. 

Ross  R.  Bergstreser  to  be  postmaster  at  Wentworth.  8. 
Dak.,  in  place  of  J.  A.  Qerrita.  Incumbent's  commission  ex- 
pired February  21,  1932. 

C.  Orville  Nichols  to  be  postmaster  at  Winfred,  S.  Dak.. 
In  place  of  C.  O.  Nichols.  Incumbent's  commission  expires 
January  29,  1933. 


Roe  Austin  to  be  postmaster  at  Dover.  Tenn.,  in  place  of 
Roe  Austin.  Incumbent's  oommiMion  expires  January  11, 
1933. 


Lime  M.  Jeffers  to  be  postmaster  at  Oakdale.  Tom.,  in 
place  of  L.  M.  Jeffers,  resigned. 

James  O.  Jennings  to  be  postmaster  at  Rives.  Tenn.,  in 
place  of  J.  O.  Jennings.  Incumbent's  commission  expired 
December  12.  1932. 

TEXAS 

Carter  H.  Miller  to  be  postmaster  at  Baytown.  Tex.,  in 
place  of  C.  H.  Miller.  Incumbent's  commission  expired  De- 
cember 7.  1932. 

William  T.  Reid  to  be  postmaster  at  Blooming  Grove, 
Tex.,  in  place  of  W.  T.  Reid.  Incumbent's  commission  ex- 
pired December  7.  1932. 

Jefferson  P.  House  to  be  postmaster  at  Bridgeport.  Tex., 
in  place  of  J.  P.  House.    Incumbent's  commission  expired  ■ 
December  8,  1932. 

George  W.  Dennett  to  be  postmaster  at  Brownsville,  Tex., 
in  place  of  Q.  W.  Dennett.  Incumbent's  commission  ex- 
pired December  7.  1932. 

Elizabeth  Ingenhuett  to  be  postmaster  at  Comfort,  Tex., 
in  place  of  Elizabeth  Ingenhuett.  Incumbent's  commission 
expires  January  8,  1933. 

Robert  G.  Gribble  to  be  postmaster  at  Crowell.  Tex.,  in 
place  of  R.  G.  Gribble.  Incumbent's  commission  expired 
Decanber  7.  1932. 

William  H.  Wheeler  to  be  postmaster  at  Eustace.  Tex.,  in 
place  of  D.  B.  Bynum.  removed. 

Curtis  Stewart  to  be  postmaster  at  Hull,  Tex.,  in  place  of 
Curtis  Stewart.    Incumbent's  ccunmission  expired  December 

7.  1932. 

William  E.  Barron  to  be  postnmster  at  lola.  Tex.,  in  place 
of  W.  E.  Barron.    Incumbent's  commission  expired  December 

8.  1932. 

Mattie  J.  Randolph  to  be  postmaster  at  Iraan.  Tex.,  in 
place  of  M.  J.  Randolph.  Incumbent's  commission  expired 
December  7,  1932. 

Edmund  A.  Oiese  to  be  postmaster  at  Lagrange.  Tex.,  in 
place  of  E.  A.  Giese.  Incumbent's  commission  expired  De- 
cember 8,  1932. 

Henry  O.  Wilson  to  be  postmaster  at  Marshall.  Tex.,  in 
place  of  H.  O.  Wilson.  Incumt>ent's  commission  expired 
December  8.  1932. 

Kelley  M.  ItlcLean  to  be  postmaster  at  Melvin,  Tex..  In 
idace  of  K.  M.  McLean.  Incumbent's  commlsdon  expired. 
December  20,  1932. 

William  M.  Casey  to  be  postmasto-  at  Monahans.  Tex.,  in 
place  of  W.  M.  Casey.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Marion  Zercher  to  be  postmaster  at  Mount  Vernon,  Tex., 
in  place  of  Maricm  Zercher.  Incumbent's  commission  ex- 
pired December  8.  1932. 

Charles  A.  Reiter  to  be  postmaster  at  Muenster.  Tex.,  in 
placto  ot  C.  A.  Reiter.  Incumbent's  commission  expired  De- 
cember 18,  1932. 

Charles  I.  Snedecer  to  be  postmaster  at  Needville.  Tex.,  in 
place  of  C.  I.  Snedecer.  Incumbent's  commission  expired 
December  18,  1932. 

Mary  M.  Ferrel  to"  be  postmaster  at  Roby,  Tex.,  in  place  of 
M.  M.  Ferrel.  Incumbent's  commission  expired  December 
20.  1932. 

Robert  L.  Mobley  to  be  postmasto-  at  Santa  Anna.  Tex.,  in 
place  of  R.  L.  Mobley.  Incumt>ent's  commission  eiQ)ired  De- 
cember 8.  1932. 

George  M.  Sewell  to  be  postmaster  at  Talpa,  Tex.,  in  place 
of  G.  M.  Sewell.  Incumbent's  commission  expired  December 
18.  1932. 

Pearl  B.  Monke  to  be  postmaster  at  Weinert,  Tex.,  in  place 
of  P.  B.  Monke.  Incumbent's  commission  expired  Deceml>er 
8.  1932. 

Hugh  F.  Skelton  to  be  postmaster  at  Wylie.  Tex.,  in  place 
of  H.  P.  Skelton.  Incumbent's  commission  expired  Decem- 
ber 8,  1932. 
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D.  Viola  Sawyer  to  be  postmaster  at  Craftsbury.  Vt..  in 
place  of  D.  V.  Sawyer.  Incumbent's  commission  expired  De- 
cember 20,  1932. 
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Island  Pond,  Vt..  in 
commission  expired 

at  Quechee.  Vt..  In 
commission  expired 

Townshend.  VU  to 
commission  expired 


Philip  A  Bartlett  to  be  postmaster  at 
place  of  P.  A.  Bartlett.    Incumbent's 
December  20.  1932. 

Bthel  E.  Churchill  to  be  postmaster 
place  of  E.  E.  Churchill  Incumbent's 
December  20,  1932. 

Otis  B.  Dauchy  to  be  postmaster  at 
place  of  O.  B.  Dauchy.     Incumbent's 
December  20.  1932. 

yncDfXA 

Harry  L.  Bain  to  be  postmaster  at  Capron.  Va..  in  place  of 
E.  E.  Rawlings,  deceased. 

Mary  E.  Gregory  to  be  postmaster  at  Drakes  Branch.  Va.. 
In  place  of  M.  E.  Gregory.  Inciunbent's  commission  expired 
December  20.  1932. 

Harvey  P.  McCary  to  be  postmaster  at  Esmont,  Va..  In 
place  of  H.  P.  McCary.  Incumbent's  commission  expired 
December  12.  1932. 

Henry  H.  Elswick  to  be  postmaster  at  Jewell  Ridge,  Va..  in 
place  of  H.  H.  Elswick.  Incumbent's  commission  expired 
December  12,  1932. 

Frederic  C.  Mears  to  be  postmaster  at  Keller.  Va.,  In 
place  of  P.  C.  Mears.  Incumbent's  commission  expired  April 
13,  1932. 

John  M.  B.  Lewis  to  be  postmaster  at  Lynchburg.  Va.,  In 
place  of  J.  M.  B.  Lewis.  Incumbent's  ccmunisslon  expires 
Fetaoiary  1.  1933. 

William  H.  Goodall,  Jr..  to  be  postmaster  at  Madi.son.  Va.. 
in  place  of  L.  O.  Cook,  deceased. 

William  T.  Chapman  to  be  postmaster  at  Midlothian.  Va. 
Office  became  presidential  July  1.  1932. 

Lafayette  J.  White  to  be  postmaster  at  Phoebus,  Va.,  in 
place  of  A.  M.  Welch.  Incumbent's  commission  expired 
January  5.  1932. 

Thomas  R.  Cocks  to  be  postmaster  at  Prospect.  Va..  in 
place  of  T.  R.  Cocks.  Incumbent's  commission  expired 
December  12.  1932. 

George  B.  Jones  to  be  postmaster  at  Ridgeway.  Va..  in 
place  of  G.  B.  Jona.  Incumbent's  commission  expired 
December  12.  1932. 

Violet  A  Brittle  to  be  postmaster  at  Sandston,  Va.  Office 
became  presidential  July  1,  1932. 

Summerfleld  Baber  to  be  postmaster  at  Shipman.  Va..  in 
place  of  Summerfleld  Baber.  Inctunbent's  commission  ex- 
pb-ed  December  12.  1932. 

WASHXKGTOlf 

William  Scales  to  be  postmaster  at  Centralla.  Wash.,  in 
place  of  William  Scales.  Incumbent's  commission  expired 
December  10.  1932. 

Ward  W.  Foley  to  be  postmaster  at  Davenport.  Wash.,  in 
place  of  J.  H.  Berge.  deceased. 

WXST  VZKCIKXA 

Mary  B.  Carmen  to  be  postmaster  at  Bethany.  W.  Va..  in 
place  of  M.  B.  Carmen.  Incxmibent's  commission  expired 
December  13.  1932. 

James  W.  Bee  to  be  postmaster  at  Parkersburg.  W.  Va..  in 
place  of  J.  W.  Bee.  Incimibent's  commission  expired  Decem- 
btr  10.  1932. 

Harry  M.  Watson  to  be  postmaster  at  Pine  Orove.  W.  Va.. 
In  place  of  H.  M.  Watson.  Incimibent's  commission  expired 
December  10.  1932. 

Lewis  P.  Walker.  Jr..  to  be  postmaster  at  Ridgeley.  W.  Va., 
to  place  of  Nancy  Ridenour,  deceased. 

wxscoHsnr 

Leo  Joerg  to  be  postmaster  at  South  Milwaukee,  Wis.,  in 
place  of  Leo  Joerg.  Incumbent's  commission  expires  Jan- 
lMry^21,  1933. 

WTOMXNO 

Frank  A.  Beard  to  be  postmaster  at  Chugwater,  Wyo..  in 
place  of  F.  A.  Beard.  Inc\mibenfs  commission  expired  De- 
cember 13.  1932. 


John  H.  Mantle  to  be  po^master  at  Kemmerer,  Wyo..  in 
place  of  J.  H.  Mantle.  Incumbent's  commission  expired  De- 
cember 13.  1932.  I 

Harrison  M.  Walker  to  be  postmaster  at  B3eenbum,  Wyo.. 
in  place  of  Edward  Bottomley,  resigned. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  3,  1933 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James   Shera   Montgomery, 
offered  the  following  prayer:  -        | 

Be  Thou  exalted.  O  God.  above  the  heavens,  and  Thy 
glory  above  all  the  earth.  Let  us  by  sincerity  of  spirit, 
integrity  of  life,  keep  our  minds  open,  attentive,  sympa- 
thetic, and  we  shall  be  guided  into  the  truth;  do  Thou  help 
us.  blessed  Lord.  Consider  and  hear.  O  Thou  who  art  the 
light  of  the  world,  and  we  shall  receive  into  our  hearts 
the  cheerful  message  of  the  day  which  is  Thy  merciful 
providence.  Let  the  voice  of  its  challenge  and  hope  salute 
us.  Engirdled  by  the  Father's  care,  and  environed  in  the 
S3rmpathy  of  our  fellow  citizens,  stayed  by  their  patriotism, 
help  us  aU  to  do  that  which  shall  lift  our  people  above 
their  burdens  and  get  a  glimpse  of  that  satisfaction  which 
has  been  hiddened  and  unrevealed.  O  God.  let  the  great 
truths  of  Thy  Holy  Word  cross  our  soul's  horizon,  inspiring, 
uplifting,  and  hallowing  all  within.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  December  30, 
1932,  was  read  and  approved. 

MXSSACS  FROM  THX  PRXSIOEin  I 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  Joint 
resolutions  of  the  House  of  the  following  titles: 

On  December  23,  1932: 

H.  J.  Res.  500.  Joint  resolution  authorizing  the  Secretary 
of  the  Navy  to  sell  obsolete  and  surplus  clothing  at  nominal 
prices  for  distribution  to  the  needy.  | 

On  January  3,  1933: 

H.  J.  Res.  527.  Joint  resolution  extending  the  time  for 
filing  the  report  of  the  Joint  Committee  to  Investigate  the 
Operation  of  the  Laws  and  Regulations  Relating  to  the  Relief 
of  Veterans. 

IXJtCTXOlf  or  PaXSIOKKT  AMD  VICK  ntSXDKMT  OT  THK  UKTSD 

STARS 

Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  a  House  concurrent  resolution 
which  I  have  sent  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Hoiiae  Concurrent  Resolution  44 

Mnol99d  by  the  Hoiue  of  Rrpreaentattves  (the  Senate  concur- 
ring). That  the  two  Hoxues  of  CongreM  ahall  auemble  In  the  Hall 
of  the  Home  of  RepreaentetlTes  on  We<lnc«lmy.  the  8th  day  of 
February.  1833.  at  1  o'clock  p.  m,  pursuant  to  the  requlremenU 
of  the  Constitution  and  laws  relating  to  the  election  of  President 
of  and  Vice  President  of  the  United  States,  and  the  President  of  the 
Senate  shaU  be  their  presiding  officer:  that  two  tellers  shall  be 
previously  appointed  by  the  President  of  the  Senate  on  the  part 
of  the  Senate  and  two  by  the  Speaker  on  the  part  of  the  House 
of  Representatives,  to  whom  shall  be  handed  as  they  are  opened 
by  the  President  of  the  Senate  all  the  certificates  and  papers  pur- 
porting to  be  certificates  of  the  electoral  votes,  which  certificate* 
and  papers  shall  be  opened,  presented,  and  acted  upon  In  the 
alphabetical  order  of  the  SUtes.  beginning  with  the  letter  A;  and 
said  tellers,  having  then  read  the  same  In  the  presence  and  hear- 
ing of  the  two  Houses,  shall  make  a  list  of  the  votes  as  they  ahaU 
appear  from  the  said  certificates;  and  the  votes  having  been  ascer- 
tained and  counted  in  manner  and  according  to  the  rules  by  law 
provided  the  result  of  the  same  shall  be  delivered  to  the  Presi- 
dent of  the  Senate  who  shall  thereupon  announce  the  state  of  the 
vote  which  announcement  shall  be  deemed  a  sufficient  declara- 
tion of  the  persons.  If  any,  elected  President  and  Vice  President 
of  the  United  Statee.  and.  together  with  a  list  of  the  votes.  t>e 
entered  on  the  Journals  of  the  two  Hoi 


Mr.  BflCHENER.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  is  the  usual  resolution,  is  it?  I        ~ 


I     i 


RAINEY.  This  is  a  re8<^tioa  wfak^  complies  with 
the  Constitution,  and  it  is  the  identical  resolution  which  the 
House  passed  in  1929.  I  really  think  it  Is  privileged,  but  I 
asked  imanimous  consent  for  its  immediate  consideration. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  was  no  objection. 

The  House  concurrent  resolution  was  agreed  to. 

COUWTING  ■LXCTORAL  VOTIS 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unabimous  consent  for 
the  present  consideration  of  a  resolution  which  I  have  sent 
to  the  Clerk's  desk. 

Hie  Clerk  read  as  follows: 

House  Resolution  338 

Reaolved,  That  on  Wednesday.  February  8.  1938.  it  shall  be  In 
order  to  move  that  the  House  take  a  recess  subject  to  the  call  of 
the  Speaker,  for  the  purpose  of  counting  the  electoral  vote,  not- 
withstanding the  provisions  of  clause  7,  of  Rule  XXIV. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 
There  was  no  objectton. 
The  resolution  was  agreed  to. 

CALENDAR  WXDIVESDAT 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
business  in  order  on  Calendar  Wednesday  be  dispensed 
with  to-morrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

OROKS  or  BrSZKESS 

Mr.  MICHENER.  Mr.  Speaker,  will  the  gentleman,  the 
majority  leader,  yield  for  a  question? 

Mr.  RAINEY.    I  yield. 

Mr.  MICHENER.  There  have  been  many  inquiries  as  to 
what  will  be  the  program  for  the  coming  week.  Can  the 
majority  leader  give  us  any  information? 

Mr.  RAINEY.  To-day  and  to-morrow  will  be  taken  up  in 
the  consideration  of  the  first  deficiency  appropriation  bill. 
We  hope  to  finish  with  it  to-morrow.  After  that  the  farm 
relief  biU  for  the  balance  of  the  week. 

SESSIONS  or  COMMITm  OH  AGUCVLTTTKK 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture  be  given  permission  to  sit 
during  the  sessions  of  the  House  during  this  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

PARJC-KKUXr  LSGISLATION 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture  have  until  12  o'clock  to-night 
to  file  a  report  on  the  agricultural-relief  measure  which  the 
committee  hopes  to  report  early  this  afternoon. 

Mr.  MICHENER.  Reserving  the  right  to  object,  could  the 
gentleman  advise  when  he  expects  to  bring  the  agricultural- 
relief  measure  to  a  vote? 

Mr.  JONES.  We  are  hoping  to  take  the  bill  up  on  Thurs- 
day of  this  week.  It  Is  a  little  difficult  to  f<M'ecast  just  when 
the  final  vote  may  be  reached.  We  hope  to  reach  a  vote 
as  early  as  we  can.  in  a  practical  way,  because  of  the  limita- 
tions of  the  session. 

Mr.  MICHENER.  It  is  the  purpose  of  the  gentleman 
from  Texas  to  bring  the  bill  up  under  a  rule  rw^Ung  appli- 
cable the  general  rules  of  the  House? 

Mr.  JONES.  I  assume  that  will  be  the  form.  Tliat  will 
be  left  to  the  Rules  Committee,  but  I  assume  that  will  be  the 
rule. 

Mr.  CLARKE  of  New  York.  Further  reserving  the  right 
to  object.  I  would  like  to  know  something  about  what  it  is 
proposed  to  do  in  this  rule  that  is  to  be  brought  before  us. 
Will  plenty  of  time  be  allowed  for  debate  and  discussion  of 
this  Roosevelt  allotment  plan? 

Mr.  JONES.  I  think  the  gentleman's  question  involves  a 
little  more  tiian  I  am  willing  to  admit,  btit  at  the  same  timp 
we  hope  to  be  reasonable  in  the  allowance  for  debate. 


Mr.  SCHAFER.  Reserving  the  right  to  object  In  order 
to  obtain  sonw  information,  is  the  bill  about  which  tha 
gentleman  makes  this  request  that  billion-dollar  giant 
Donocratic  sales  tax  on  necessities  of  life,  commonly  «^«^lV>d 
the  allotment  plan? 

Mr.  BLANTON.  Well,  thexv  is  no  such  Democratic  sales 
tax. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  Texas? 

There  was  no  objection. 

orar  roRUM 

Mr.  McCLINTIC  oi  Oklahoma.  Mr.  Speaker,  I  adc  unani- 
mous consent  to  address  the  House  for  two  minutes  for  the 
purpose  of  making  an  announcement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

B«r.  McCLINTIC  of  Oklahoma.  Mr.  Speaker,  I  desire  to 
announce  that  to-night  at  7  JO,  in  the  room  known  as  the 
Judiciary  Committee  room,  there  will  be  a  meeting  of  what 
is  termed  "  the  Open  Fonun."  This  is  an  organization  com- 
posed of  about  100  Members  of  the  House,  who  are  meeting 
for  the  pui-pose  of  discussing  certain  vital  questions  that 
come  before  Congress,  without  the  thought  of  taking  Juris- 
diction away  from  any  committee.  It  is  a  nonpartisan 
organization,  and  we  believe  that  all  of  those  who  have 
attended  have  been  greatly  benefited.  We  respectfully  invite 
any  person  who  Is  interested  in  the  subject  of  farm  relief, 
aid  for  distressed  mortgagors,  and  amendments  to  the  cur- 
rency act  to  be  present  to-night. 

FIRST  DXFICntNCY  APPROPRIATION  BILL 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the^ Whole  House  on  the  state 
of  the  Union  for  the  consideratioh  of  the  bill  (H.  R.  13975) 
making  appropriations  to  supply  urgent  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30,  1933. 
and  prior  fiscal  years,  to  provide  supplemental  appropria- 
tions for  the  fiscal  year  ending  June  30,  1933,  and  for  other 
purposes. 

Pending  tb&t  motion,  Mr.  Speaker.  I  do  not  observe  any 
member  of  the  subccsnmittee  <m  the  deficiency  appropriation 
on  the  other  side.  I  assume  they  will  shortly  be  present. 
I  had  in  mind  that  we  could  proceed  along  with  general 
debate,  one-half  of  the  time  to  be  controlled  by  one  of  the 
gentlemen  on  the  minority  side  and  one-half  by  myself. 

Mr.  SIMMONS.  If  the  gentleman  will  permit.  I  will  take 
the  time  on  this  side  until  some  Member  of  the  committee 
comes  in. 

Mr.  BYRNS.  llien,  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  time  be  equally  divided,  one-half  to  be  c<m- 
troUed  by  the  gentleman  from  Netnaska,  Mr.  Snacoirs.  aad 
one-half  by  myself. 

The  SPEAKER.  Is  th««  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  SPEAKER.  Tlie  question  is  on  agreeing  to  the  mo- 
tion by  the  gentleman  from  Tennessee. 

The  motion  was  agreed  to. 

Accordinf:ly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  13975.  with  Mr.  O'Conwor  in  the 
chair. 

Tlie  Clerk  read  the  title  of  the  bill. 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  BYRNS.  Mr.  Chairman,  I  yield  30  minutes  to  ttie 
gentleman  from  Texas  [Mr.  BlartonI. 

Mr.  BLANTON.  Mr.  Chairman,  there  has  been  called  in 
New  York  for  this  weekVa  conference  the  main  purpose 
of  which  is  to  determine  whether  there  is  to  be  a  special 
session  of  Congress.  I  hope  the  five  or  six  men  in  authority 
who  are  to  consult  with  the  President  elect  will  advise  him 
that  there  is  no  necessity  whatever  for  a  special  session; 
that  it  would  be  detrimental  to  the  interests  of  the  peoi^ 
of  the  United  States;  that  the  people  of  the  United  States 
do  not  want  to  be  put  to  this  unnecessary  expense,  especially 
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In  this  time  of  deinresslon  and  overtaxation:  and  that  it 
would  be  a  starting  out  toward  unpopularity  of  the  new 
administration. 

The  thing  that  started  the  Hoover  administration  out 
with  unpopularity  more   than  anything  else  was  the  ex- 
pensive and  unnecessary  special  session  of  Congress. 
Mr.  GREEN.    Will  the  gentleman  yield? 
Mr.  BLANTON.     In  Just  a  moment. 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  and  to  insert  in  my  remarlts  some  ret- 
erences  I  desire  to  make,  so  that  I  may  have  time  to  yield 
for  questions. 

The  CHAIRMAN.    The  gentleman  from  Texas  asks  unan- 
imous consent  to  extend  his  remarks  in  the  Rscoao  as  indi- 
cated.   Is  there  objection? 
There  was  no  objection. 

Mr.  BLANTON.  I  have  been  here  long  enough  to  study 
questions  and  conditions  and  to  reach  the  conclusion  that 
there  can  not  be  a  special  session  of  Congress  held  at  any 
time  under  any  administration  without  there  being  at  least 
$100,000,000  of  the  people's  money  wasted.  Tou  can  not 
avoid  extensive  waste,  and  if  there  is  a  special  session  called 
here  in  April  it  would  continue  on  through  the  siimmer  for 
months  and  months,  with  every  kind  of  proposed  legisla- 
tion being  voted  out  of  committees,  half-baked,  that  would 
be  detrimental  to  the  interests  of  the  people  of  the  United 
States.  This  ought  not  to  occur;  and  as  one  Member  of  this 
Congress.  I  want  to  register  now  my  protest  agstinst  a  special 
session.     [Applause.] 

Why  the  necessity?  Why  can  not  there  be  proper  farm 
r^ief  brought  about  at  this  session?  And  I  want  to  say  now 
that  the  present  administration  will  be  dereUct  in  its  duty 
to  the  farmers  of  the  country  if  before  we  adjourn  sine  die 
(m  March  4  there  is  not  a  measure  passed  that  will  stop 
the  wholesale  foreclosure  of  farm  mortgages  and  will  pro- 
vide a  means  of  redemption  for  thousands  of  farms  which 
have  ataready  been  foreclosed  aiKi  taken  away  from  the  fami- 
lies of  farmers  in  the  United  States,  and  there  must  also  be 
some  legislation  that  will  force  relief  for  the  aiUcted  home 
owners  in  the  cities.     [Applause.1 

The  so-called  Hoover  home  mortgage  relief  bill  that  Con- 
gress passed  is  a  farce.  I  am  receiving  daily  numerous 
letters  from  my  home  city  of  Abilene,  Tex.,  where  there  is  a 
university  of  the  first  class,  where  there  are  two  splendid 
colleges  besides  the  university,  saying  that  it  is  impossible  to 
refinance  their  mortgages,  when  the  mortgages  do  not  cover 
one-third  of  the  value  of  the  property.  In  every  vicinity  it 
all  depends  on  whether  the  building  and  loan  association  or 
the  msurance  company  that  is  carrying  the  mortgage  on 
these  homes  wants  to  meet  the  requirements  of  the  Federal 
law  as  to  whether  or  not  the  home  owners  get  any  reUef. 
There  is  no  question  but  what  this  ought  to  be  changed. 

Then  we  ought  to  pass  before  this  Congress  adjourns  some 
kind  of  measure  that  will  provide  a  proper  market  for  the 
farm  products  of  the  country.  The  farmers  of  my  section 
have  their  backs  to  the  wall.  They  have  raised  a  splendid 
cotton  crop  this  year.  They  have  not  been  able  to  get 
enough  for  it  to  pay  for  the  raising  and  the  ginning  and  the 
marketing  of  it.  They  get  just  barely  enough  to  have  their 
crops  marketed,  with  nothing  left  for  their  year's  work. 
Mr.  MAY.  Will  the  genUeman  yield? 
Mr.  BLANTON.  I  promised  first  to  yield  to  the  gentleman 
ttucn  Florida  [Mr.  Otmi]. 

BCr.  OREEN.  I  appreciate  thoroughly  what  the  gentleman 
says  relative  to  expeiulitures  on  account  of  an  extra  session, 
but  the  Democratic  platform  calls  for  a  reduction  in  Fed- 
eral expenditures  of  25  per  cent. 

I  want  to  see  that  go  Into  effect.  How  can  we  do  It  unless 
we  have  a  special  session? 

Mr.  BLANTON.  I  will  answer  that.  I  want  to  say  that 
the  man  in  this  Nation  who  is  now  rendering  the  greatest 
pubhc  service,  in  mv  judgment,  greater  than  any  other  man 
of  the  entire  120.000.000,  is  the  distinguished  gentleman  from 
Nashville.  Tenn..  the  chairman  of  the  Committee  on  Appro- 
priatloas  [Mr.  Brim  J.     [Applause.  J 


President  Hoover  anticipated  what  his  committee  was 
going  to  do.  President  Hoover  found  out  what  Jos  Btrns's 
committee  did  in  the  last  Congress,  and  at  the  end  of  his 
4-year  term  he  comes  out  with  a  Budget  proposing  to  reduce 
expoises  by  $550,000,000.  He  did  this  as  he  was  going  out 
of  oCBce  after  four  years  of  unprecedented  extravagance. 
Why  did  he  not  do  this  last  year,  why  did  he  not  do  It  the 
year  before,  and  why  did  he  not  do  it  the  year  before  that? 
He  anticipated  that  the  distmguished  gentleman  from  Ten- 
nessee [Mr.  Bysms],  through  his  committee,  was  going  to 
force  it  to  be  done.  But  even  with  this  reduction  of  the 
Budget  estimate  of  $550,000,000.  for  which  I  give  credit  to 
the  gentleman  from  Tennessee  rather  than  to  Mr.  Hoover, 
every  single  bill  that  has  been  brought  in  here  from  the  ^ 
Committee  on  Appropriations  has  carried  a  large  redaction 
below  the  Budget  estunates. 

The  first  bill  the  Committee  on  Appropriations  reporte<t«>  *^ 
was  $33,000,000  below  the  Budget.    The  next  bill  that  they 
brought  in  here  and  passed  was  $34,000,000  below  the  Pxeai- 
dent's  Budget.  I 

Mr.  MAY.    WlU  the  gentleman  yield?  I 

Mr.  BLANTON.     I  yield. 

Mr.  BiAY.  I  was  interested  in  the  gentleman's  statement 
in  regard  to  the  InefTective  operation  of  the  home-loan  bank  t 
bill  that  we  passed  last  session.  My  interest  in  it  was  due 
to  the  fact  that  at  the  last  session  of  Congress,  realizing  it 
was  a  similar  set-up  to  the  Federal  reserve  system,  and 
realising  the  wrong  activity  of  the  Federal  reserve  system,  I 
undertook  to  get  an  amendment  providing  that  they  should 
deal  directly  with  the  home  owner. 

Mr.  BLANTON.  Oh.  but  the  Republican  President  would 
not  allow  it  to  go  into  the  bill. 

Mr.  MAY.  I  understand  that  there  is  a  similar  amend- 
ment proposed  by  a  Senator  along  the  same  line. 

Mr.  BLANTON.  Yes:  along  the  same  line  as  the  one 
offered  by  the  gentleman  from  KentucJcy.  Now.  what  else 
is  there  for  us  to  pass?  i 

Mr.  COLE  of  Iowa.    The  beer  bill. 

Mr.  BLANTON.  My  friend  from  Iowa  says  the  beer  bill. 
Is  the  gentleman  led  away  by  the  press  comment,  which  is 
paid  for,  which  ridicules  every  man  who  speaks  to  defend 
the  Constitution,  and  which  reflects  against  every  dry  in  his 
own  district — is  he  misled  by  this  propaganda?  I  want  to 
say  that  there  are  thousands  of  things  more  important  to 
the  people  of  America  than  beer. 

I  am  not  ready  for  the  Democratic  Party  to  sell  its  birth- 
right for  a  mess  of  pottage.  You  talk  about  the  Democratic 
platform  promulgated  at  Chicago.  I  have  a  right  to  speak 
of  the  action  of  the  Texas  pariiclpants  in  that  convention. 

No  one  will  deny  that  the  delegation  at  Chicago  from 
Texas  was  instructed  by  the  people  of  Texas  to  go  to  Chicago 
and  vote  against  repeal,  to  vote  against  nullification,  and  to 
vote  against  the  return  of  the  saloon. 

That  delegation  went  there  with  definite  instructions  from 
the  people  of  Texas.  It  violated  those  instructions.  I  am 
not  governed  by  what  the  Texas  delegation  did  in  Chicago. 
That  delegation  violated  their  instructions. 

I  see  that  the  gentleman  from  Milwaukee  is  twisting  in 
his  seat.  [Laughter]  I  mean  the  gentleman  from  M.lwau- 
kee  who  does  not  keep  as  great  a  supply  in  his  cellar  as  does 
the  other  gentleman  from  Biilwaukee.  [Laughter.]  He  • 
has  asked  me  several  times  about  what  the  Democrats  of  my 
district  did  in  convention.  My  friend  from  Missouri  [Mr, 
CocnuM),  while  speaking  from  the  floor  the  other  day.  at- 
tempted to  quote  certain  excerpts  from  a  resolution  passed 
by  the  Democrats  of  my  district,  contending  that  such  reso- 
lutions forced  me  to  vote  for  repeal,  and  also  for  beer,  and 
he  claimed  that  my  vote  against  repeal,  and  against  the  beer 
bill,  was  violative  of  the  instructions  given  me  by  my  con- 
stituents In  such  resolution.  He  should  have  quoted  the 
entire  resolution.  The  press  in  my  SUte  carried  his  criti- 
cism, intimating  that  I  had  vtolatsd  the  instructions  of  my 
constituents  given  me  in  their  icMlutloa  passed  by  the 
Denaocratic  congressional  convention  held  in  my  district. 
This  intimation  was  erroneous. 


we  hope  to  be  reasonable  in  the  allowance  for  debate. 


I  do  not  want  to  be  put  to  this  unnecessary  expense,  especiallj 
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Tlie  Democratic  primary  decUon  was  hdd  in  Texas  on 
July  23,  1932.  Preceding  same  I  made  an  active  campaign 
of  my  district,  and  my  constitumts  understood  distinctly 
that  I  was  against  repeal,  and  against  a  return  of  the  sa- 
loons. They  nominated  me  on  July  23,  1932,  by  a  good  ma- 
jority. The  congressiomd  convention  was  not  held  in  my 
district  until  August  27,  1932.  long  after  I  was  nominated. 
It  did  not  instruct  me  to  vote  for  repeal.  It  did  not  instruct 
me  to  vote  for  beer.  It  did  not  instruct  me  to  vote  for  a 
return  of  saloons.  In  order  that  a  wrong  imj>resslon  may 
not  again  be  given,  I  quote  verbatim  the  action  then  taken 
by  my  constituents  through  their  regidarly  elected  delegates 
from  the  19  comities  of  my  district,  to  wit: 

DBBfOCmAnC  CONOBCBSIONAX.  CONVKMTIOir  KCBOLtTTtON 

We.  Democrats  of  the  17  congreflslonal  districts  of  Texas  all 
being  delegates  or  proxies  for  delegates  In  this  Democratic  con- 
▼entlon  assembled,  resolve: 

1.  We  reaffirm  our  faith  In  and  our  allegiance  to  the  Democratic 
Party  and  Its  established  principles,  and  pledge  oxir  loyal  support 
to  our  national  nominees,  Roosevelt  and  Gaknbu 

a.  We  are  unalterably  opposed  to  a  return  of  the  saloon  In  any 
form,  but  recognizing  the  Inherent  right  of  the  people  to  rule  on 
all  Issues,  we  urge  Congress  by  an  appropriate  resolution  to  submit 
to  the  people  for  their  determination  by  their  vote  In  a  q>eclal 
election  the  question  of  whether  they  approve  the  eighteenth 
amendment,  or  want  It  modified,  or  desire  an  outright  r«peal. 

3.  We  recognize  that  a  Congress  nan's  seniority  Is  a  most  valu- 
able asset  to  his  constituents  and  district;  that  his  usefulness 
grows  with  his  added  years  of  knowledge  and  experience;  that  his 
strength  and  Influence  depend  largely  upon  his  committee  assign- 
ment; and  that  it  takes  long  years  of  service  to  gain  membership 
upon  the  few  Important  committees.  We  realise  that  the  Influen- 
tial men  In  Congress  are  those  who  have  had  kmg  years  of  service, 
and  that  the  vital  Interests  of  a  district  are  best  conserved  in  gain- 
ing prestige  and  Influence  through  seniority  by  continuing  a  Con- 
gressman in  office  as  long  as  he  renders  faithful,  efficient  service, 
rather  than  by  rotating  the  office  around  as  a  plum  to  aspirants 
seeking  personal  advantage,  who  under  such  rotation  would  do 
little  more  than  draw  their  salaries. 

4.  We  note  with  pride  that,  as  a  reward  for  his  years  of  active, 
loyal,  and  efficient  service.  Congressman  Blanton  has  been  made  a 
member  of  the  most  important  Oommlttee  on  Appropriations, 
which,  in  the  recent  session  of  Congress,  cut  and  reduced  Budget 
estimates  about  $200,000,000  below  the  amoimts  President  Hoover 
requested. 

6.  We  denounce  the  unfair  campaign  of  hypocrisy  and  misrepre- 
sentations recently  waged  against  him,  wherein  it  is  eonaervatively 
estimated  that  various  political  enemies  and  special  interests 
spent  thousands  of  dollars  in  their  unjust  attempt  to  get  Bulnton 
cut  of  Congress,  where  he  constantly  thwarts  their  plans  and 
schemes. 

6.  Because  during  the  past  10  years  GASNa  and  Blakton  have 
been  good  friends,  we  denounce  as  imfalr,  dirty  politics  the  pub- 
lish ins  in  the  Star-Teleeram  on  Thursday  before  the  primary  of 
old  attacks,  undated,  made  years  ago  in  Congress,  which  the  people 
then  decided  were  unjust.  Because  Congressman  Blamton  properly 
reported  the  deplorable  conditions  existing  in  the  Government 
Printing  Office.  Republican  Leader  Mondell,  with  302  Republicans 
in  the  House  under  his  command,  used  satDS  as  an  excuse  to  try 
to  put  Blanton  out  of  Congress.  In  the  succeeding  1922  election 
ICondell  himself  was  repudiated  and  put  out  of  office,  carrying  only 
one  county  in  his  State.  Of  the  204  Members  who  voted  to  put 
Blanton  out.  very  few  now  remain  In  Congress.  In  the  primary 
of  July  22.  1922.  following  OAXsm's  unjust  attack  upon  Blanton, 
while  opposed  by  former  Congressman  Oscar  Callaway,  who  made 
Gajinkr's  attack  an  Issue,  Blanton  carried  all  26  boxes  in  Taylor 
County,  and  18  out  of  the  19  counties  in  his  district. 

The  Houston  Post,  in  an  editorial  on  AprU  27.  1922,  said: 

"  When  Representative  Blanton  arrived  In  Abilene  his  neigh- 
bors accorded  him  an  ovation,  which  must  be  considered  somewhat 
as  an  answer  to  Mr    Gasnes. 

"  The  voters  of  the  seventeenth  district  are  not  uninformed  as 
to  the  abuses  Mr.  Blanton  exposed.  Mr.  Blamtow  misrepresented 
nothing  by  having  the  whisky  flask  ordered.  The  flasks  had  been 
kept  on  sale.  Blanton  merely  showed  how  the  stationery  account 
could  be  diverted. 

"  What  gave  offense  was  the  Blanton  campaign  against  appro- 
priations not  authorized  by  law.  On  the  very  day  Mr.  Garnee 
stationed  himself  behind  his  constitutional  immunity  and  broad- 
sided  Blanton.  the  Abilene  man  came  back  and  raised  f>oints  of 
order  against  numerous  appropriations  and  sent  them  to  the  dis- 
card. Blanton  has  reached  the  understanding  of  thousands  of 
people  in  Texas  who  live  beyond  the  confines  of  his  district.  The 
Issue  he  raised  Is  not  going  to  die.  because  it  involves  the  Integrity 
of  public  service." 

The  Kansas  Official  in  an  editorial  then  said: 

••  This  Indorsement  of  Mr.  Blanton  by  the  voters  of  his  dis- 
trict is  a  signal  victory  over  the  unjust  attempts  repeatedly  un- 
dertaken to  discredit  him.  The  damnable  history  of  the  fight  on 
Blanton  Is  a  matter  of  public  Tsoord  and  Is  no  credit  to  the 
Mondelis  of  tbe  House." 


Since  1922  OABma  and  Blamtow  have  been  warm  perscmal 
friends.  Tbey  have  worked  tocether  to  stop  the  abuses  Blamvoit 
was  fighting:.  Gaenes  has  called  Blanton  to  the  SpMJcer's  chair 
to  preside  when  most  Important  legislation  was  being  passed. 
Blanton  was  the  first  Member  from  the  fioor  to  nominate  OASNca 
for  the  Presidency. 

When  broadcasting  said  xmdated  attacks  just  before  the  primary 
Blantons  enemies  knew  all  of  the  above  facts,  and  Joe  Jones  had 
been  furnished  with  the  proof  of  the  fact  that  Blanton 's  daugh- 
ter retains  no  part  of  his  clerical  aUowance,  but  that  her  name  Is 
used  merely  in  an  arrangement  that  enables  him  to  employ  three, 
rather  than  two,  capable  clerks,  and  that  his  entire  allowance 
for  clerical  hire  goes  each  month  to  his  three  well-known  em- 
ployees, none  related  to  him.  all  of  whom  help  to  support  rela- 
tives in  Tajrior  County,  Mrs.  Louise  Kennedy  Marx  having  been 
his  secretary'  in  charge  of  his  Washington  offics  practically  ever 
since  he  has  been  in  Congress.  His  clerical  allowance  is  given  him 
to  employ  sufficient  help  to  perform  the  work  of  his  office,  and 
the  work  of  his  office  has  always  been  well  performed. 

At  his  own  expense  he  has  conducted  numerous  Important  In* 
vestigatlons  which  have  forced  many  grafters  to  resign  or  be  put 
out  of  office.  The  records  show  that  Blanton  has  employed  nu- 
merous assistants  to  aid  him  in  mairing  many  of  these  Investiga- 
tions and  paid  them  out  of  his  own  salary.  We  are  perfectly  sat- 
isfied with  the  service  his  c^lce  force  renders,  which  we  think  will 
compare  favorably  with  service  rendered  by  the  employees  of  any 
other  congressional  office  In  Washington,  and  we  heartily  approve 
of  the  way  lie  runs  his  office. 

7.  We  are  gratified  that  a  large  majority  of  the  voters  in  this 
district  were  not  fooled  or  misled  by  his  opponent's  mlr'epresenta- 
tlorj.  Instead  of  the  chaplain  getting  $11  per  prayer,  he  receives 
$1,680  per  year  for  continual  services  he  renders  to  435  congres- 
sional families.  Instead  of  the  doorkeeper  getting  $55  per  day, 
he  gets  $6,0()0  per  year,  with  scores  of  employees  under  him,  and 
in  charge  of  his  numerous  offices  365  days  each  year.  The  Farm 
Board  chairman  gets  $12,000.  not  $60,000.  Congressmen  have  re- 
duced their  mileage  25  per  cent,  have  reduced  their  stationery 
allowance  25  per  cent,  reduced  their  own  salaries  $1,000.  and  have 
reduced  their  clerical  salaries  $416  per  ^nminn  Misrapresentatlans 
to  the  contrary,  published  to  get  votes,  were  tuxfalr  and  unjust, 
and  we  condemn  such  misrepresentations. 

8.  We  condemn  as  insincere  Joe  Jones's  pretentions  as  to  favor- 
ing economies,  when  his  sworn  accounts  for  the  past  three  and  a 
fraction  years  show  that  he  collected  from  the  turpaLjtn  $38J48.ao 
going  to  him  and  his  assistants;  that  of  the  fees  he  collected 
from  Texas,  he  got  $6,870  for  1^74  alleged  »T«nr»tiiing  trials,  and 
he  got  $7,888  for  493  alleged  habeas  corpus  hearings  at  $10  each, 
when  during  the  same  period  of  time  there  was  not  a  single 
habeas  corpus  hearing  in  any  of  the  counties  of  Brown.  Burnet, 
Coleman,  Ccunanche,  Concho,  San  Saba,  Llano,  Runnels.  Tismposns. 
and  Shackleford;  that  Jones  collected  $570  for  letting  Buster 
Bishop  walvf!  a  jury  and  plead  guilty  to  19  indictments  filed  on 
one  day.  one  concurrent  sentence  being  assessed  with  one  mini- 
mum penalt:r  dated  back  to  day  he  was  JaUed,  which  illustrates 
the  system;  that  for  one  year  Jones  collected  from  the  taxpayers 
$122.50  for  postage  stamps,  $189.55  for  telephones,  $a2.64  for  tele- 
grams, $180.75  for  office  supplies,  and  $1,260.18  for  totivelling  ex- 
penses: the  printed  reports  of  the  comptroller  for  1028,  1030,  and 
1931  show  tliat  Bastland  County,  under  Joe  Jones's  regime,  was 
the  fifth  most  expensive  county  In  Texas  for  those  three  years, 
and  such  a  lecord  explains  why  his  own  home  people  who  know 
him  best  would  not  give  him  a  big  complimentary  vote;  for  In  the 
primary  July  23,  1932,  the  vote  at  Gorman,  where  Jones  was  bom 
and  grew  to  manhood,  and  where  his  father  and  relatives  still 
live,  was  Jon(«  252,  Blanton  244;  at  Carbon,  just  a  short  distance 
away,  the  vote  was  Jones  77,  Blanton  243;  and  at  Rising  Star, 
near  by.  where  his  brother-in-law  and  campaign  manager.  Will  B. 
Tyler,  and  many  other  relatives  Uved,  the  vote  in  Bast  Rising 
Star  was  Jones  94,  Blanton  106,  and  in  West  Rising  Star  was 
Jones  188,  Blanton  198. 

As  taxpayers  we  demand  that  Joe  Jones  must  pay  back  to  tbe 
State  the  $5,786,  and  his  last  warrant,  which  the  comptroller  and 
investigating  committee  found  he  was  due  and  demanded  that  he 
pay  back,  and  Jones  Should  likewise  return  to  Eastland  County 
the  $601.52  which  County  Auditor  Michael  certifies  he  was 
due  for  1929. 

9.  We  heartily  approve  Blanton's  House  Joint  Resolution  344  to 
repeal  the  classification  act  of  1923,  to  limit  the  tw^riiwiim  of  all 
statutory  saltu-ies  to  $74iOO,  and  to  properly  reduce  all  salaries, 
and  let  Congress  regain  control  thereof;  also  we  approve  his 
House  Joint  Resolution  355  to  correct  retirement  abuses,  to  stop 
officials  from  drawing  double  pay,  to  abolish  the  870  lawyerettcs 
in  the  Veterans'  Administration,  and  to  concentrate  all  legal 
matters  In  the  DeparUnent  of  Justice. 

10.  We  commend  Congressman  Blanton  for  watching,  investi- 
gating, and  stopping  bad  bills  on  the  Consent  Calendar  and  on 
the  Private  Calendar,  for  his  efforts  in  trying  to  consolidate  the 
War  and  Navy  Departments  into  one  department  of  national  de- 
fense, which  would  save  $100,000,000  annually,  for  his  efforts 
in  helping  to  pass  In  the  House  the  bill  to  guarantee  bank  de- 
posits, for  his  fight  that  helped  to  defeat  the  general  sales  tax, 
for  his  fight  against  the  Increase  In  postage,  for  his  fight  against 
the  tax  on  bank  checks,  for  his  efforts  to  stop  Federal  land 
banks  from  foreclosing  mortgages  against  farms  during  the  de» 
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prtwloD.  and  for  hJ«  uncompromUlng  flghta  at  all  ttmea  against 
WMte.  extravagance,  and  graft,   and  we  pledge  blm  our  bearty 
backing  and  aupport. 
BeapectruUy  aubmlttad. 

Robert    W.    Haynle.    chairman    committee    on    reaolutlona; 
Caleb  Reed.  B.  N.  Kirby.  Arch  D.  Batjer.  J.  M.  RiMlford, 
I  Sd  8.  Hughea.  W.  A.  Oogdell.  W.  R    Keeble.  Oeor«a  L. 

i  Mlnter.  R.  O.  Cogdell,  William  R.  Snow.  C.  J.  Neeoe.  C.  L. 

I  Johnaon.  C.  W.  QUI.  T.  J.  Mdfabon.  D.  D.  Parramor*. 

!  Orady  Shytlea.  J    O    Shelton    J   M    Estes.  Fred  Cockrell. 

t  Wayne  V.  Ramaey,  D.  M   Oldham.  Jr..  C.  W.  Barnes,  Rua- 

t  aeU  Stephena.  J.  M.  Alexander.  W.  A.  Mlnter.  pe .  Uoyd 

I  B.  Thomaa.  A.  W.  Brelhan.  T.  N.  Carawell.  Hoy  B.  Savage. 

I  conunlttee  on  reaolutlona. 

TTpon  motion  duly  made  and  seconded,  tha  above  reaolutlon 
prsaented  by  the  committee  on  resolutions  waa  paaasrt  by  unani- 
mous vote  of  the  convention  this  August  37.  19S9. 

Jamb  P.  Smraoii. 
Ctuiirman  Democratic  Con^eMtonal  Convention. 

Attaat: 

Kat>   Rathmkxx. 

Secretary  of  the  Conx>ention. 

Said  resolutions,  unanimously  passed,  were  signed  by  30 
of  the  leading,  substantial.  i»-CNninent  citizens  of  my  district. 
Judge  Robert  W.  Haynle  was  president  of  the  West  Texas 
Chamber  of  Commerce,  one  of  the  largest  organizations  in 
my  State.  Judge  E.  N.  Kirby  was  mayor  of  Abilene  for  12 
years.  Hon.  Pred  Cockrell  is  a  son  of  former  Congressman 
Joseph  V.  Cockrell  and  a  nephew  of  former  United  States 
Senator  Francis  C'jckrell.  of  Missouri,  and  for  years  he  has 
been  a  recognized  spokesman  for  the  farmers  of  west  Texas. 
Ed  S.  Hughes.  W.  R.  Keeble.  and  J.  M.  Shelton  are  highly 
respected  bankers.  Hon.  J.  M.  Radford  is  the  owner  of  26 
wholesale  houses  situated  in  several  States.  Each  and  every 
one  of  the  30  men  on  said  resolutions  committee  are  well- 
known,  substantial  citizens. 

Tou  will  note  that  nowhere  in  said  resolutions  did  my  con- 
stituents instruct  me  to  vote  for  repeal.  They  nowhere  in- 
structed me  to  vote  for  beer.  They  nowhere  instructed  me 
to  vote  for  a  return  of  saloons.  I  stand  ready  and  wilUng  at 
any  time  to  vote  for  a  resolution  that  would  give  my  con- 
stituents the  right  in  a  special  election  to  vote  direct  them- 
selves for  or  against  repeal. 

Only  the  large  cities  and  a  few  States  are  clamoring  for 
beer.  Chicago.  St.  Louis.  Milwaukee.  San  Francisco.  Detroit. 
Philadelphia,  Pittsburgh.  New  Jersey,  and  New  York  want 
saloons  back.  Elsewhere  there  is  very  little  cry  for  beer  over 
the  land.  Liquor  interests  have  bought  up  the  press.  They 
have  subsidized  magazines  and  authors  of  note.  They  own 
the  picture-show  industry,  and  they  own  the  radio  of  America 
so  far  as  the  wet  influence  is  concerned.  They  have  plenty 
of  spokesmen  throughout  the  land. 

Mr.  SCHAFER.    Will  the  genUeman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  SCHAFER.  Did  they  buy  up  the  Democratic  conven- 
tion? 

Mr.  BLANTON.  No:  but  they  misled  a  lot  of  misguided 
Democrats  at  Chicago.     [Laughter] 

I  want  to  say  to  the  144  faithful  Members  who  voted 
against  repeal  that  while  you  have  been  whipped  and  pun- 
ished by  the  wet  press,  most  of  the  United  States  will  be 
supporting  your  position  in  the  reaction  which  is  sure  to 
come  in  a  few  jrears.  You  have  been  criticized  by  Hearst's 
IMpers  and  by  the  Washington  Post,  whose  editor  was  the 
one  who  carried  the  $100,000  in  a  little  satchel  to  a  promi- 
nent violator  of  the  law:  jrou  have  been  chastized  by  other 
publications:  you  are  called  unfaithful  because  you  voted 
against  bringing  the  saloon  back.  I  want  to  say  to  you  that 
you  are  going  to  see  the  greatest  reaction  come  in  this 
country  that  you  ever  witnessed  within  the  next  10  years. 

Oh,  I  may  be  put  out  of  Congress.  They  spent  about  $25.- 
000  in  my  district  trying  to  put  me  out  this  last  primary,  and 
they  had  men  working  in  every  county,  making  a  house-to- 
house  campaign.  They  put  expensive  advertisements  in  64 
newspapers  in  my  district.  They  bought  the  big  radio 
hook-ups,  and  put  $600  advertisements  at  a  time  In  a  new8« 
paper  in  Fort  Worth,  outside  of  my  district.  160  miles  from 
where  I  live,  because  forsooth  they  went  into  my  district. 
n^y  did  that  to  defeat  me:  but  I  want  to  say  this  to  my 
wet  friends:  If  by  my  vote  I  could  be  instrumental  in 
keeping  saloons  out  of  America,  in  preventing   their  re- 


turn, I  would  be  willing  to  lay  down  my  life  on  tlils  floor 
to-day.  Are  you  wets  willing  to  do  that  to  bring  beer 
back?  In  order  to  get  beer  back,  would  you  lay  dovvn  your 
life  on  the  floor.  Brother  Ciondblom?  No:  you  would  not 
do  it. 

Mr.  CHINDBLOM.    Oh.  will  the  gentleman  jrield? ' 

Mr.  BLANTON.  You  would  not  lay  down  your  life  for  the 
beer  cause. 

Mr.  CHINDBLOM.    Now.  will  the  gentleman  yield? 

Mr.  BLANTON.  Ob.  there  are  thousands  of  good  men  and 
women,  not  fanatics,  but  mothers  and  fathers,  who  love  their 
children,  who  would  be  willing  to  lay  down  their  lives  to-day 
to  prevent  the  saloon  from  coming  back.  They  are  going 
to  wake  up  Just  as  sure  as  you  live,  and  within  the  next  10 
years  they  are  going  to  whip  out  of  this  Congress  many  men 
who  bring  saloons  back  into  this  country.  Mark  my  pre- 
diction on  that. 

Mr.  CHINDBLOM.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  BLANTON.    In  a  moment. 

Mr.  CHINDBLOM.  But  the  gentleman  took  occasion  to 
speak  of  me 

Mr.  BLANTON.  Oh.  I  shall  not  put  that  in.  because  I 
think  the  gentleman  from  Illinois  [Mr.  CmNDBLOif  1  lias  been 
one  of  the  most  valuable  me  a  in  this  Congress.  [Applause.] 
I  think  it  is  a  public  calamity  to  have  him  go  out.  but  I 
think  if  he  had  stood  pat  on  the  prohibition  question  they 
could  not  have  beaten  him. 

Mr.  CHINDBLOM.  Mr.  Chairman,  will  the  gentleman 
yield?  *' 

Mr.  BLANTON.     Now  I  yield:  yes. 

Mr.  CHINDBLOM.  Let  me  say  to  the  gentleman  that 
I  stood  pat  on  the  prohibition  question.  I  have  ne\er  per- 
sonally been  for  the  eighteenth  amendment,  and  ha^^e  never 
believed  it  was  the  proper  means  of  solving  the  temperance 
question  in  this  land,  but  I  did  vote  for  enforcement.  I  be- 
came a  Member  of  Congress  after  the  eighteenth  amend- 
ment was  adopted,  and  I  have  voted  for  enforcemen:,  and  I 
shall  vote  for  reasonable  enforcement  again. 

Mr.  BLANTON.  I  shall  permit  the  gentleman  to  extend 
his  remarks  along  that  line  in  my  speech. 

Mr.  CHINDBLOM.  One  more  thing.  I  agree  -ntirely 
with  what  the  gentleman  said  a  moment  ago  about  the  in- 
advisability  of  holding  a  special  session  of  Congress.  I  think 
it  would  be  disastrous  to  the  best  interests  of  the  country. 

I  understood  the  gentleman  to  say — and  I  believe  the 
deduction  may  be  drawn  from  what  he  said — that  the  gentle- 
man would  rather  trust  this  present  session  of  Congress  than 
the  incoming  Congress  in  a  special  session. 

Mr.  BLANTON.     Oh.  no;  I  would  not. 

Mr.  CHINDBLOM.  That  is  practically  what  the  gentle- 
man said. 

Mr.  BLANTON.  Mr.  Chairman.  I  voted  against  the  lame- 
duck  amendment,  and  do  you  know  why?  It  is  going  to  be 
disastrous  to  America  some  of  these  days  for  a  new  Congress 
to  come  in  unacquainted  with  conditions,  unacquainted  with 
the  rules  and  regulations  of  this  House  and  the  Senate. 
Look  at  this  present  election!  One  hundred  and  sixty 
novices  are  coming  in.  They  will  come  into  that  Speaker's 
lobby  there  on  roll  call  after  roll  call  and  ask  some  page  out 
there  whether  the  vote  is  yes  or  no.  and  the  page  will  tell 
them  that  most  of  the  Members  are  voting  yes,  and  they 
will  vote  yes.  because  a  majority  are  voting  yes.  I  have 
never  been  a  "  yes  "  man  since  I  have  been  in  this  Congress. 
I  have  never  been  a  rubber  stamp.  Every  time  a  question 
has  come  up  for  a  vote  or  debate  I  did  not  find  out  what 
the  majority  was  doing,  but  I  asked  myself  the  solemn  ques- 
tion in  my  ofllce  at  night,  what  is  the  right  side  of  this 
question,  what  ought  to  be  done  in  the  interest  of  the  people; 
and  when  I  made  up  my  mmd  as  to  the  right  or  wrong  of  the 
issue— I  did  not  care  if  every  man  in  the  House  voted  the 
other  way— I  voted  the  way  I  thought  I  ought  to  vote,  except 
when  I  am  bound  in  caucus. 

I  want  to  say  that  some  of  the  most  valuable  fights  that 
have  ever  been  made  on  this  floor  have  been  made  when  only 
six  or  seven  men  voted  against  a  proposition.    Take  Muscle 


u 


Shoals.  Ten  years  ago  Henry  Ford  tried  to  get  possession 
of  Muscle  Shoals.  I  do  not  know  how  many  hundreds  of 
thousands  of  dollars  he  spent  to  try  to  get  that  bill  through 
Congress.  It  would  have  given  him  Muscle  Shoals  for  a 
hundred  years,  and  would  have  forced  the  people  of  the 
United  States  to  keep  it  up,  to  maintain  it  at  their  expense 
for  a  hundred  years,  but  I  know  when  it  came  on  this  floor 
there  was  just  a  few  of  us  who  were  opposed  to  it,  and  I 
want  to  say  in  behalf  of  that  splendid  statesman  from  New 
York,  who  may  be  affected  with  a  little  bit  with  bolshevism. 
that  nevertheless  he  is  one  of  the  most  valuable  men  in  the 
House,  and  I  refer  to  LaGuakou.  He  was  one  of  that  little 
handful  of  us  here  who  worked  and  voted  against  that  bin. 
^  We  wert  outvoted.  The  newspapers  criticized  us;  our  col- 
leagues criticized  us.  Nevertheless  we  voted  against  the  bilL 
The  bill  passed  the  House  and  went  to  the  Senate,  and  it 
never  did  become  a  law.  They  took  up  our  arguments  over 
there  on  the  floor  of  the  Senate  and  fought  that  bill  and 
kept  it  from  becoming  a  law,  and  to-day  that  great  Muscle 
Shoals  is  still  owned  by  the  American  people  and  not  by 
Henry  Ford. 
Mr.  RICH.  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  BLANTON.  In  a  moment.  They  call  me  a  fanatic 
because  I  am  a  dry.  Why,  Schater  has  not  a  better  personal 
friend  in  this  House  than  I  am.  and  he  is  a  wet.  He  is  a 
little  bolshevistic  himself  sometimes  or  has  been  until  you 
Republicans  made  him  regular. 

LaQuardia,  wet  as  he  is,  has  not  a  better  friend  In  this 
House  than  I.  I  am  the  personal  friend  of  every  man  in  this 
House,  wets  and  drys  alike.  For  the  present  occupant  of  the 
chair  [Mr.  0*CoinfOR],  the  author  of  one  beer  bill,  I  have 
the  kindliest  of  feelings  in  the  world,  although  he  Is  wet  to 
the  core.  I  can  have  proper  consideration  for  those  who  do 
not  agree  with  me.  but  Mr.  Hearst  this  morning  in  his 
Washington  Herald,  on  the  first  and  last  page,  in  a  double 
column,  specially  written  and  edited  and  printed  in  big 
tsrpe,  sees  fit  to  attack  LaGuaroia  for  his  fight  against  the 
sales  tax.  The  President  elect  was  horrified  when  he  learned 
that  he  was  quoted  in  favor  of  the  sales  tax.  It  was  not 
LaGuaroia  who  defeated  the  sales  tax.  He  did  splendid 
work  in  helping  to  defeat  it.  There  were  others  in  this 
House  who  stood  here  and  fought  against  that  infamous 
doctrine  being  put  upon  the  people  of  the  United  States. 

I  remember  how  I  felt  when  I  received  that  double-page 
telegram  from  Hearst.  It  required  about  two  pages  to  tell 
me  what  he  wanted.  He  wanted  me  to  go  on  that  junket 
with  him  up  in  Canada.  Every  bit  of  my  expenses  would 
be  paid  from  the  time  I  left  home  until  I  got  back.  All  my 
eats  would  be  paid  for;  all  my  drinks  would  be  paid  for; 
all  my  hotel  bills  in  Canada  would  be  paid  for:  all  my  vaude- 
ville shows  would  be  paid  for.  What  was  Hearst  spending 
that  money  for?  Whose  money  was  it  he  was  spending,  I 
ask  you?  It  was  infamous  propaganda  money  to  put  that 
tax  on  the  backs  of  the  poor  people  of  America. 

I  can  remember  when  a  bunch  of  men  organized  over 
the  United  States  and  called  themselves  the  Taxpayers' 
League.  They  were  tnring  to  repeal  the  inheritance  tax. 
They  sent  a  great  bunch  of  bankers  up  here  from  Texas, 
and  they  gave  a  big  banquet  down  here  in  the  Raleigh 
Hotel.  Our  majority  leader  was  sitting  at  the  table,  I  re- 
member. Our  Speaker  was  there.  Our  distinguished  Sen- 
ator tcom  Texas.  Ton  Conwollt,  was  there.  Tliey  called 
on  the  three  gentlemen  I  have  mentioned  and  myself  for 
speeches.  I  remember  the  splendid  speech  that  the  Demo- 
cratic leader  on  this  floor  [Mr.  RAnrrr]  made.  He  told  them 
it  was  ttie  fairest  tax  that  had  been  known  to  history;  that 
the  Chaldeans  levied  it,  the  Roman  Ccsars  levied  it;  that 
it  was  levied  by  every  civilised  country  evenrwhere;  and 
Speaker  John  Oarhkx  told  them  they  might  Just  as  wen 
quit  spending  somebody  else's  money  and  go  back  hcHne; 
that  they  were  not  going  to  repeal  that  tax.  They  then 
went  down  into  Johh  Oarkkr's  district  and  got  opposition 
out  and  tried  to  beat  him.  They  tried  to  beat  Tom  Con- 
HALLT.  They  went  into  my  district  and  got  opposition  out 
and  tried  to  beat  me.  My  wife's  father  and  her  two  uncles 
are  cattlemen.    Ttuej  went  to  them  and  told  them  they 


were  trying  to  get  rid  of  the  inheritance  tax.  and  they  got 
$100  apiece  from  all  three  of  them  to  use  against  that  tax, 
and  then  they  spent  it  against  me  in  my  district. 
[Laughter.]  But  they  did  not  get  anywhere  with  it.  That 
sales  tax  must  not  be  passed  by  Congress.  That  is  not  the 
way  to  balance  the  Budget,  by  putting  the  load  on  the  backs 
of  the  poor  people  of  America.  We  have  convinced  them 
on  the  inheritance  tax.  and  we  have  got  everybody  con- 
vinced in  the  United  States  on  the  sales  tax  except  Mr. 
Hearst  and  his  bimch  of  Republican  leaders. 

Now  I  srield  to  the  distinguished  banker  and  educator  fnnn 
Pennsylvania. 

Mr.  RICH.  The  gentleman  is  trying  to  keep  from  spend- 
ing Government  money.  The  gentleman  spoke  a  few  mo- 
ments ago  about  Muscle  Shoals.  I  hope  the  gentleman  will 
try  to  keep  the  incoming  administration  from  saddling  that 
on  to  the  American  taxpayers,  because  if  they  ever  operate 
Muscle  Shoals  under  the  Federal  Government  It  will  be  a 
great  sink  hole  for  the  expenditure  of  the  money  of  the 
American  taxpayers  as  long  as  the  gentleman  lives. 

Mr.  BLANTON.  I  agree  with  the  gentleman,  but  we  want 
to  hold  the  fee  simple  title  to  it.  Whenever  somebody  oper- 
ates it,  this  Government  must  own  it.  We  can  lease  it  out 
and  protect  our  interests.  We  are  never  going  to  turn  that 
over  to  the  Alabama  Power  Co.  or  to  the  Tennessee  Power 
Co.  without  holding  the  title  in  the  Government. 

Mr.  RICH.    Will  the  gentleman  yield  further? 

Me.  BLANTON.    I  yield. 

Mr.  RICH.  In  order  that  there  will  be  no  danger  of  them 
getting  it.  why  not  turn  it  over  to  the  States  of  Alabama  and 
Tennessee  so  that  the  Federal  Government  will  forever  keep 
from  taxing  all  the  American  people  to  keep  it  up  for  their 
advantage?    Why  not  give  it  to  them  at  once? 

Mr.  BLANTON.  If  they  would  sign  their  "  John  Hancock  " 
on  the  proper  kind  of  a  lease  contract,  very  well.  If  not,  we 
will  let  somebody  else  lease  it.  My  idea  is  that  we  must  have 
a  contract  that  will  look  out  for  the  people  of  the  United 
States  first  and  not  some  private  corporation  that  is  mulcting 
tills  Government. 

Mr.  ElASTINGS.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  am  sorry,  but  I  only  have  two  minutes. 
I  want  to  menticm  one  thing  more. 

TtoB  newspapers  all  over  this  country  have  been  criticis- 
ing the  gentleman  from  Pennsylvania  [Mr.  McFaodkh]. 
They  said  he  had  it  in  for  the  President.  They  said  he 
had  a  spite  against  the  President  because  he  saw  fit  to  criti- 
cize him.  He  criticized  the  President  from  this  floor  last 
spring  just  as  severely  as  he  has  ever  criticized  him.  He 
had  his  patronage  taken  away  from  him.  The  Republican 
steering  committee  picked  him  up  by  the  pants  and  spanked 
him  and  punished  him  and  subjected  him  to  ridicule.  He 
went  back  home  and  ran  against  the  wife  of  the  Governor 
of  Pennsylvania,  with  all  of  that  great  influence  behind 
her,  and  defeated  her  in  the  primary.  Then  he  beat  his 
opponent  by  a  tremendous  majority  in  the  general  election. 
He  got  64,000  majority  in  the  election  in  November.  Sixty- 
four  thousand  majority  the  gentleman  from  Pennsylvania 
got.  He  has  been  in  Congress  18  years.  Oti,  he  was  all 
right  when  for  12  long  yeuv  he  was  chairman  of  the  great 
Banking  and  Currency  C<Mnmittee  of  this  House. 

He  was  all  light  then.  Why,  you  all  kind  of  bowed  your 
knee  when  you  wsdked  into  that  committee  room,  to  get  a 
hearing  on  some  measure.  He  stood  pretty  high  then,  but 
because  he  saw  fit  as  a  Representative  of  the  people,  under 
his  oath,  to  call  the  attention  of  this  country  to  the  terrible 
situation 

[Here  the  gavel  felL] 

Mr.  BYRNS.  Mr.  Chairman,  I  yield  the  gaiUeman  three 
more  minutes. 

Mr.  HASTINGS.    W1IL  the  gentleman  yield? 

Mr.  BLANTON.  Let  me  first  finish  what  I  was  going  to 
say  and  then  I  shall  yield. 

"nie  gentleman  from  Pennsylvania  was  severely  criddaed 
when  he  introduced  a  resolution  here.  When  my  colleague 
from  Texas  fMr.  PatmaitI  introduced  a  resolution  to  have 
Mr.  Mellon's  activities  investigated — calling  attention  to  the 
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fmet  tbat  lf«non  azid  his  brother,  tn  violation  of  law.  had 
Ofwned  $100,000,000  of  bank  stoclc.  which  they  pat  up  to 
underwrite  the  bonds  of  the  Gulf  Co..  he  introduced  a  reso- 
lution to  have  him  investigated — and  off  to  London  Mr. 
Mellon  was  shunted.    He  was  too  big  to  be  investigated. 

In  some  States  if  a  man  steals  a  turkey  gobbler  he  is  sent 
to  the  penitentiary.  If  he  steals  a  $2  pig  he  is  sent  to  the 
penitentiary:  but  Mr.  Mellon,  under  the  Hoover  administra- 
tion, could  preach  to  the  country  that  finances  were  all 
right  and  advise  the  busring  of  stocks  of  corporations,  and 
you  saw  the  stock  of  the  United  States  Steel  Corporation 
bought  at  $250  a  share,  and  last  week  it  was  worth  $26.  You 
»w  stock  of  the  Westlnghouse  Co.  sell  for  $250  when  he 
Iras  preaching  this  doctrine,  and  last  week  it  was  worth  $28 
a  share.  You  can  rob  the  people  of  America  out  of  hundreds 
of  millions  of  dollars  and  not  a  thing  can  be  done  about  it. 
Billions  of  the  people's  money  was  lost.  Where  did  it  go? 
Into  whose  pockets  did  it  find  lodgment? 

Mr.  Mellon  was  too  big  to  be  investigated.  Because 
McFA»DBir  put  in  a  resolution  to  investigate  the  Presictent, 
he  was  crucified.  The  President  was  too  big  to  be  Investi- 
gated and  now  McFadokh's  name  is  anathema,  because  he 
saw  fit  to  do  his  duty.  The  time  is  going  to  come,  Mac. 
when  the  people  of  the  United  States  are  going  to  applaud 
your  action.  I  am  not  asluuned  of  standing  up  here  and 
voting  to  have  your  resolution  go  to  the  proper  committee. 
I  did  not  vote  to  impeach  the  President  as  the  splendid 
magazine  Time  said  I  did.  Time  is  a  wonderful  magazine, 
edited  by  a  splendid  fellow.  This  magazine  said  I  voted  to 
impeach  Hoover.  I  did  not.  I  voted  against  tabhng  that 
resolution.  I  voted  against  leaving  it  suspended  in  the 
Record  without  action.  I  wanted  it  to  go  to  the  Judiciary 
Committee,  where  it  properly  belonged. 

[Here  the  gavel  fell.] 

Mr.  HASTINGS.  Will  the  gentleman  from  Tennessee 
jrleld  the  gentleman  one  more  minute? 

Mr.  BLANTON.  If  so.  I  shaU  be  pleased  to  yield  to  the 
gentleman  from  Oklahoma. 

Mr.  BYRNS.     I  yield  the  gentleman  one  more  minute. 

Mr.  HASTINGS.  In  reply  to  the  suggestion  of  the  gentle- 
man from  Pennsylvania  [Mr.  Rich]  that  Muscle  Shoals 
be  turned  over  to  the  States  of  Alabama  and  Tennessee.  I 
suggest  to  the  gentleman  from  Texas  that  he  reply  to  the 
gentleman  from  Pennsylvania  and  suggest  that  Boulder 
Dam  be  turned  over  to  the  States  of  Nevada.  Arizona,  and 
California  for  completion  and  for  financing. 

Mr.  BLANTON.  Yes.  But  that  would  not  suit  certain 
interests. 

[Here  the  gavel  feU.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  15  minutes  to  the 
genMeman  from  Wisconsin  I  Mr.  ScHAmtl. 

Mr.  SCHAFER.  Mr.  Chairman.  I  did  not  intend  to  speak 
to>day.  but  I  could  not  remain  silent  after  listening  to  the 
oration  of  the  new  leader  of  the  Democratic  Party  tn  the 
House.  t]!t>  gentleman  from  Texas  [Mr.  BuurroHl.  I  sin- 
cerely hoyc  that  he  leaves  all  of  his  speech  in  the  Rscoko  so 
that  I'M'  people  of  this  Nation,  particularly  the  millions  who 
supported  Democratic  candidates  in  the  last  campaign  t>e- 
cauae  of  the  so-called  wet  plank,  can  reach  a  positive  and 
definite  conclusion  that  that  plank  was  bought,  and  the 
propaganda  on  it  appearing  In  the  papers  wa.<<  bought,  by 
the  outlaw  wet  interests,  as  vividly  described  by  the  gentle- 
maa  from  Texas. 

The  Democratic  leader,  the  gentleman  from  Texas,  comes 
t)efore  the  House  and  the  country  to-day  and  says  that 
we  should  not  have  a  special  session  of  the  Congress.  Why. 
gentlemen,  the  House  of  Representatives  and  the  Senate,  if 
you  please,  have  both  been  in  control  for  a  period  of  about 
two  years  by  thase  who  expound  the  same  political  theories 
and  doctrines  as  President-elect  Roosevelt.  During  this 
time  you  Democrats  have  had  a  majority  in  the  House,  and 
when  you  take  into  consideration  the  Repubhcans  m  the 
other  body  who  are  Repubhcans  wlten  numing  for  office 
and  who  supported  the  Democratic  presidential  candidate 
last  November,  you  can  not  deny  that  the  Democratic  Party 
has  had  control  of  both  bodies.    You  Democrats  went  to  the 
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people  of  the  country  in  the  last  campaign  and  called  their 
attention  to  the  fact  that  RepubUcan  rule  under  the  leader- 
ship of  President  Hoover  was  responsible  for  all  the  ills  of 
America,  and.  in  fact,  was  responsible  for  all  the  ills  of  the 
world,  and  they  had  but  to  elect  a  Democrats  President  and 
Vice  President  and  a  House  and  Senate  in  order  to  save  the 
Nation  and  save  the  world.  Now.  after  the  people  have  fol- 
lowed your  reasoning  and  have  elected  a  House  and  a  Sen- 
ate with  great  Etemocratic  majorities,  and  have  elected  a 
Democratic  President  and  Vice  President,  are  you  now  to 
say,  because  you  are  afraid  of  your  [wwer  and  responsi- 
biUty,  that  the  American  Nation,  the  American  people,  and 
the  people  of  the  whole  world  should  continue  in  misery, 
depression,  and  despair  for  nine  more  months  until  the  reg- 
ular session  at  Congress  convenes,  at  which  time  all  of  the 
miracles  promised  in  the  la3t  campaign  will  be  performed? 

Why.  you  Democrats  are  now  lost  in  the  wUdemess.  In 
the  past  you  have  had  something  upon  wt&lch  to  launch 
your  thimderous  attacks  In  and  out  of  Congress  and 
through  your  Democratic  National  Committee.  They  have 
been  launched  against  President  Hoover  and  the  RepubUcan 
Party.  You  are  going  to  be  lost  in  the  next  session  when 
you  have  all  these  irresponsible  new  Democratic  Members 
that  the  gentleman  from  Texas  told  about,  and  you  do  not 
have  Hoover  and  the  Republican  Party  to  denounce  for  all 
of  the  ills  of  the  world.  You  Democrats  are  afraid  of  an 
extra  session  and  want  to  postpone  the  day  of  performing 
the  miracles  which  you  promised  the  American  people  once 
the  National  Government  was  in  full  control  of  your  party. 
To-day  the  new  Democratic  leader,  the  gentleman  from 
Texas  [Mr.  Blaitton].  who  I  assume  will  take  over  the 
mantle  worn  by  the  Speaker  of  the  House,  the  gentleman 
from  Texas  [Mr.  GAXifSB].  bitterly  denounces  the  leading 
campaigner  for  the  Democratic  cause  last  November,  the 
Hon.  William  Randolph  Hearst. 

I  do  not  agree  with  Mr.  Hearst  on  his  sales-tax  position. 
I  did  not  vote  for  the  sales  tax  bill  which  was  brought  up 
In  the  last  session  of  tills  Congress  by  the  Ways  and  Means 
Committee  controlled  by  a  Democratic  majority  and  spon- 
sored on  the  floor  of  the  House  by  the  Democratic  leaders 
of  the  House.  In  answer  to  an  inquiry  I  advised  the  Hearst 
newspaper  in  my  State  that  I  would  not  change  my  posi- 
tion on  the  sales  tax,  and  a  few  days  later  an  editorial 
appeared  advising  the  people  to  elect  Democrats  to  Con- 
gress. My  Democratic  opponent  in  answer  to  the  same  in- 
quiry agreed  to  support  the  sales  tax  as  he  agreed  to  sup- 
port almost  every  and  any  proposition  no  matter  how  incon- 
sistent. 

I  do  not  think  that  Mr.  Hearst  is  going  to  be  very  dis- 
satisfied with  the  E)emccratic  Party  from  the  sales-tax 
standpoint  if  jrou  enact  the  billion  dollar  super  sales  tax 
disguised  in  the  robes  of  the  Roosevelt  farm -allotment 
bill.  The  passage  of  this  super  sales  tax  monstrosity  on  the 
bread  and  other  necessary  food  products  of  the  American 
people  will  repudiate  your  party  platform  pledge  in  favor 
of  taxation  according  to  ability  to  pay.  Of  course,  many  of 
the  Democratic  bretliren  liave  no  regard  for  campaign 
promises  as  indicated  in  their  repudiation  of  the  platform 
pledge  on  eighteenth  amendment  repeal  and  modification 
of  the  Volstead  Act.  The  Democratic  platform  promised 
to  reduce  the  cost  of  the  Federal  Government  25  per  cent, 
or  about  a  billion  dollars.  Now,  after  being  put  into  power, 
you  are  sponsoring  the  Roosevelt  farm-allotment  plan,  in- 
creasing the  cost  of  government  $1,000,000,000  and  rais- 
ing the  tax  for  this  large  additional  cost  by  a  giant  super 
sales  tax  on  the  American  people's  bread  and  other  food 
products  and  the  clothes  to  cover  their  t>acks. 

I  am  anxiously  waiting  to  see  the  fate  of  this  billion 
dollar  super  sales  tax.  I  wonder  if  the  gentleman  from 
Texas  [Mr.  Blantoh]  who  claims  to-day  to  be  opposed  to  a 
sales  tax  will  support  and  vote  for  this  supergiant  sales  tax. 

You  can  not  disguise  the  fact  that  the  Roosevelt  farm 
allotment  bill  Is  a  super  sales  tax  increasing  the  burdens  of 
taxation  about  $1,000,000,000.  What  difference  does  it  make 
wliether  the  Secretary  of  Agriculture  reaches  out  throughout 
the  country  and  collects  taxes  on  these  food  products  to  the 


extent  of  about  $1,600,000,000  or  whether  the  Secretary  of 
the  Treasury  collects  it  with  the  madilnery  he  now  tias. 

Mr.  CLARKE  of  New  York.    Will  the  genUeman  yidd? 

Mr.  SCHAFER.    I  yield. 

Mr.  CLARKE  of  New  York.  Is  It  true  tiiat  Mr.  Morgan- 
thau,  who  served  as  commissioner  and  adviser  of  Mr.  Roose- 
velt in  the  reforestation  or  setting  out  trees  is  tixe  same 
expert  that  advised  him  on  the  sales-tax  plan? 

Mr.  SCHAFER.  I  am  not  advised  about  that.  I  have 
not  had  an  opportunity  to  go  into  that  phase  of  the  Demo- 
cratic program^ 

Mr.  CLARKE  of  New  York.  I  will  make  it  stronger  than 
tbat. 

Mr.  SCHAFER.  Proltably  every  one  of  those  Democratic 
promises  was  merely  a  ixratniae  to  catch  votes.  I  thank  tbe 
gentleman  for  liis  contribution. 

Mr.  CLARKE  of  New  York.  Is  the  gentleman  fnnn  Wis- 
consin an  expert  on  catching  votes? 

Mr.  SCHAFER.  Ttie  Democratic  Party  promised  the 
American  people  a  tax  according  to  ability  to  pay  and  to 
reduce  tax  burdens  25  per  cent,  or  over  $1,000,000,000.  and 
in  the  next  breath  they  promised  relief  for  the  11.000,000 
unemployed,  and  also  promised  to  increase  the  price  of 
farm  commodities  and  everything  under  the  sun,  which,  if 
carried  out,  would  cost  many  billions  of  dollars. 

Mr.  BLANTOH.  The  gentleman  from  Wisconsin  ought  to 
have  his  Republican  inquisitor  sit  over  on  the  R^mblican 
side  and  not  on  the  Democratic  side.     [Laughter.] 

Mr.  SCHAFER.  Oh.  I  thought  he  was  a  real  honest 
Donocrat.  [Laughter.]  The  Democrats  need  many  good 
Republican  votes  to  carry  out  some  of  their  promises,  as 
the  vote  on  the  eighteenth-amendment-repeal  resolution 
and  beer-before-Christmas  vote  indicate. 

Ladies  and  gentlemen  of  the  committee,  I  have  to-day  in- 
troduced a  resolution  which  I  hope  the  Democratically  con- 
trolled House  will  bring  up  for  a  vote  before  we  adjourn 
this  session.    I  will  read  it.    It  is  as  follows: 

A  BIU.  TO  rmSTBtr  IMPOKTATXOMS  ntOM  THM  BSPtTBUC  OP  nuuvcB 

this  session.  I  will  read  it.  It  is  as  follows — A  bill  to  pre- 
vent importations  from  the  Republic  of  France: 

Be  tt  enacted,  etc..  That  the  President  of  the  nnlted  States 
direct  the  Secretary  of  the  Treasury  to  refuse  entry  Into  the  United 
States  of  all  articles,  goods,  waees.  or  merchandise  mined,  produced, 
or  manufactxired.  wholly  or  In  part.  In  the  Republic  of  Prance  or 
any  of  her  poesesslonfi  during  all  periods  of  time  that  the  Republic 
of  Prance  shall  be  in  default  In  payments  due  to  the  United  States 
under  her  debt-funding   obligation. 

When  we  consider  the  last  campaign  promises  of  Demo- 
cratic orators,  we  assumed  that  President-elect  Roosevelt, 
on  obtaining  office,  would  send  some  representative  over  to 
the  foreign  debtor  countries  and  collect  dollar  for  dollar  and 
bring  back  into  the  United  States  the  billions  that  the  last 
Democratic  administration  imder  Wilson  and  McAdoo  sent 
to  those  countries,  much  of  it  even  after  the  date  of  the 
armistice.  In  the  future  I  Intend  to  dlsciiss  those  foreign 
loans  at  length. 

Mr.  Chairman,  I  do  not  agree  v^th  William  Randolph 
Hearst  on  the  sales  tax,  and  shall  not  vote  for  the  sales  tax, 
not  even  for  the  super  sales  tax  disguised  under  the  name 
of  the  Roosevelt  farm -allotment  reUef ;  but  I  heartily  agree 
with  him  on  the  position  he  has  taken  with  reference  to 
America  first.  I  sincerely  hope  that  the  Democratic  admin- 
istration which  is  to  come  into  power  after  March  4  wlU 
repudiate  one  of  the  promises  made  in  the  last  campaign.  I 
refer  to  paragraph  5  of  the  acceptance  speeeh  of  President- 
elect Roosevelt,  wherein  he  indicated  in  substance  that  the 
indomitable  soul  and  spirit  of  President  Wilson  was  leading 
the  hosts  of  Democracy,  and  that  he  was  going  to  continue 
the  interrupted  march  of  the  Wilson  Democratic  adminis- 
tration. 

God  forbid  that  he  should  ccmtinue  that  march  along  one 
line,  and  that  is,  taking  the  hard-earned  dollars  of  the 
American  people  from  the  Treasury  of  the  United  States  to 
the  tune  of  billions  of  dollars  and  sending  them  across  the 
pond  to  fravign  nations.  It  is  about  time  that  America 
broke  away  from  the  intemationa]  policy  oi  the  last  Dono- 


cratic  administration,  where  we  considered  foreign  nations 
and  foreign  people  first  before  we  considered  the  American 
Nation  and  the  American  peoi^.  I  sincerely  hope  that  what 
is  left  of  the  Republican  Party  in  C(mgress  will  try  to  steer 
the  course  of  this  Nation  toward  an  America-first  policy  and 
away  from  the  foreigner-first  policy.  William  Randolph 
Hearst  is  to  be  congratulated  on  his  America-first  policy, 
and  it  would  be  well  for  the  Democratic  administration  to 
follow  the  foreign  policy  of  its  leading  campaigner  and  for- 
sake the  foreign  policy  of  the  last  Dnnocratic  administra- 
tion. Mr.  Hearst  has  just  recently  exploded  one  of  the 
demagogic  Democratic  policies  of  the  last  campaign.  He 
tells  you  now  to  buy  American  first,  and  we  now  observe 
Democratic  Congressmen  and  Democratic  Senators,  who  in 
the  past  denounced  protective  tariffs,  putting  statements  in 
the  press  indicating  that  the  American  people  should  Imy 
American  first.  What  does  that  mean?  Tliat  means  that  it 
is  a  repudiation  of  the  Democratic  platform  in  opposition  to 
a  protective  tariff,  because  when  you  are  going  to  initiate 
and  follow  a  policy  in  America  of  buy  American  first,  as 
against  all  foreign  imix>rtations,  you  go  higher  than  the 
Smoot-Hawley  tariff  wall,  and  you  reach  the  plane  of  an 
embargo  on  all  foreign  importations;  I  am  h^py  to  see  the 
Democratic  leaders  in  the  other  body  who  denounced  the 
Hawley-Smoot  protective  tariff  and  tlie  Democratic  leaders 
in  this  body  coming  now  and  advocating  a  buy-American- 
first  program,  which  is,  in  effect,  an  embargo  tariff. 

When  we  study  the  facts,  particularly  some  of  the  facts 
that  the  Hearst  newspapers  are  disseminating  now  about 
the  great  increase  in  foreign  imix)rtations  we  must  admtt 
that  your  Democratic  nonprotective  tariff  policy  is  not  right. 
I  sincerely  hope  that  you  Democrats  will  follow  William 
Randolph  Hearst  along  the  lines  of  buy  American  first  be- 
fore this  session  shall  have  adjourned,  and  revise  upward  the 
tariff  rates  in  the  Hawley-Smoot  bill,  so  that  we  can  pro- 
tect the  American  workers,  farmers,  and  American  industry 
from  unfair  com];>etition  of  cheaply  produced  foreign  prod- 
ucts; otherwise  we  will  have  more  factories  closed  and  more 
people  walking  the  streets  out  of  employment.  How  can  a 
shoe  factory  in  my  district  pay  American  wages  and  Ameri- 
can prices  for  raw  products  and  the  high  cost  of  Federal, 
State,  and  local  taxation,  and  compete  with  a  17 -cent  per 
day  labor  cost  in  the  Client,  and  70  cents  per  day  labor  cost 
in  some  of  the  European  nations,  as  the  facts  show? 

Mr.  COLE  of  Iowa.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SCHAFER.    Yes. 

Mr.  COLE  of  Iowa.  If  the  new  farm  allotment  bill  is 
passed,  especially  with  reference  to  cotton,  will  it  not  be 
necessary  to  double  and  treble  the  tariffs  cm  textiles,  to 
compensate? 

Mr.  SCHAFER.  Oh,  certainly;  and  then  the  Democratic 
theory  about  the  tariff  walls  causing  the  foreign  countries  to 
reciprocate  and  increase  tariffs  and  cause  many  of  the  ills 
in  America  will  be  again  exploded,  just  the  same  as  their 
arguments  fell  when  the  Democratic  committee  brought  out 
the  sales  tax  in  the  last  session. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  exfored. 

Mr.  BACON.  Bfr.  Chairman.  I  yield  five  minutes  more  to 
the  gentleman  from  Wisconsin. 

Mr.  SCHAFER.  That  sales  tax  put  an  additicmal  2^  per 
cent  row  of  tariff  stones  on  every  protected  article  under 
the  Hawley-Smoot  bill,  and  in  addition  to  that,  a  tariff  wall 
of  2V^  per  cent  on  practically  everything  on  the  free  list. 

You  can  easily  see  that  the  barrage  of  Dnnocratic  ora- 
tory against  the  Hawley-Smoot  bill  was  only  to  deceive  the 
American  people  and  catch  votes  for  Democratic  candi- 
dates. 

Mr.  ALLGOOD.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  SCHAFER.  I  jrield  to  the  distinguished  statesman 
from  Alabama,  a  recent  convert  to  the  repeal-of-the-^ght- 
eenth-amendment  cause. 

Mr.  ALLGOOD.  The  gentleman  sp<dce  about  the  poor 
iaborer  not  having  iMrotectioix  being  thrown  out  of  a  Job. 
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Bow  about  the  poor  coosumer  not  being  able  to  buy  sboes 
at  any  price? 
Mr.  SCHAFER.    The  biUkm  dollar  super  mim  tax  that  I 

referred  to  Is  not  going  to  help  them  buy  sboet  or  bread. 

Mr.  ALLOOOD.  That  is  a  condition  that  has  been 
brought  about,  with  10.000.000  people  unemployed,  under  a 
Republican  administration  during  the  past  10  years. 

Mr.  SCHAFER.  Oh.  yes:  and  to  listen  to  some  of  the 
gentleman's  cohorts  and  the  gentleman  himself,  if  a  thou- 
sand miles  away  a  black  cat  that  was  yelling  in  an  alley 
happened  to  get  his  head  shot  off.  President  Hoover  would 
be  blamed  for  It.  and  when  a  Democrat  was  elected  and 
Roosevelt  was  put  In.  we  were  practically  told  that  the  head 
would  come  back  on  the  cat,  and  the  kitten  would  go  home 
for  Its  milk  that  night.    [  Laughter.  1 

Mr.  ALLGOOD.  Did  not  Mr.  Hoover  call  an  extra  session 
of  Congress  for  farm  relief  and  a  modified  revision  of  the 
tariff,  and  they  stajred  in  session  IS  months  on  that  tariff 
and  3  months  on  the  farm  relief? 

Mr.  SCHAFER.  Yes:  we  consumed  15  months  on  the  tariff 
bwiMse  of  the  demagogic  position  taken  by  Democratic  and 
other  Members,  elected  on  the  Republican  ticket,  who  were 
affiliated  with  the  Democrats,  in  a  policy  of  America  and 
Americans  second  to  foreign  nations  suid  people.  The  exces- 
itvt  importations  coming  over  the  walls  under  the  Hawley- 
Smoot  bill,  as  clearly  shown  in  newspaper  articles  by  one  of 
your  leading  Democrats  in  the  last  campaign,  Mr.  Hearst, 
without  question  indicates  that  most  of  the  rates  in  the< 
Hawley-Smoot  bill  were  not  high  enough  and  should  be 
revised  upward. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  SCHAFER.    Yes. 

Mr.  BLANTON.  Do  I  understand  that  the  gentleman  from 
Milwaukee  is  heartily  in  favor  of  aO  the  schedules  of  the 
Hawley-Smoot  bill,  which  have  closed  up  the  factories  in 
the  United  States,  in  England,  in  France,  in  Germany,  and 
everywhere  else  in  Eiirope? 

Mr.  SCHAFER.  I  ought  to  leave  the  gentleman  extend 
his  remarks,  but  I  do  not  agree  with  the  gentleman  at  all, 
because  it  is  not  the  tariff  rates  that  are  closing  up  the  fac- 
tories. It  is  the  fact  that  25-cents-per-day-labor-produced 
goods  in  foreign  countries  with  very  cheap  raw  products 
used  in  those  plants  are  coming  into  America  in  very  large 
quantities.  How  can  American  manufacturers  pay  high 
taxes,  keep  up  the  American  standard  of  wages,  and  pay 
high  prices  for  raw  products,  and  sell  in  competition  with 
goods  produced  in  oriental  countries  with  a  labor  cost  of 
35  cents  per  day  and  European  countries  at  50  cents  to  75 
cents  per  day?  It  can  not  be  done,  and  the  gentleman  well 
knows  it.  not  even  with  reference  to  the  wool  of  Angora  goats 
raised  down  in  the  gentleman's  State  of  Texas.  If  the 
Hawley-Smoot  tariff  bill  has  caused  all  the  ills  of  the  world, 
as  the  gentleman  indicates,  then  why  has  not  the  House 
controlled  by  the  gentleman's  party  for  almost  two  years 
reduced  one  tariff  rate?  Under  the  Constitution,  tariff  leg- 
islation must  originate  in  the  House. 

Mr.  ALLGOOD.    Will  the  genUeman  yield? 

Mr.  SCHAFER.    I  yield. 

Mr.  ALLOOOD.  What  is  the  American  standard  of 
wages  with  10.000.000  people  out  of  employment? 

Mr.  SCHAFER,  There  will  be  about  15.000.000  to  25.000.- 
000  out  of  employment  if  you  do  not  revise  the  present  tariff 
upwards  and  stop  this  wave  of  cheaply  produced  foreign 
products  from  destroying  the  American  markets  for  the 
products  of  our  workers  and  industry.  [Applause.]  Do  not 
forget  that.  It  would  be  helpful  to  our  people  if  the  Demo- 
cratic Party  would  follow  one  of  your  great  leaders  in  the 
last  campaign,  Mr.  William  Randolph  Hearst,  on  the  America 
first  proposition,  and  get  busy  and  bolster  up  these  tariff 
walls  so  that  we  can  employ  American  workers  In  American 
factories,  particularly  since  the  currency  in  foreign  countries 
has  depreciated. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  SCHAFER.     Yes. 

Mr.  BLANTON.  Does  the  gentleman  call  William  Ran- 
dolph HMurat  a  Democrat? 


Mr.  SCHAFER.  Tet.  Mr.  Hearst  got  more  votes  for  the 
Democratic  party  In  the  last  campaign  than  anyone  I  can 
think  of  not  excluding  the  gentleman  from  Texas  [Mr. 
Blamtoh]. 

Mr.  BLANTON.  The  gentleman  ought  to  know,  because 
be  lat  on  both  sides  of  the  aisle. 

Mr.  SCHAFER.  Oh.  the  gentleman  should  not  be  face- 
tious. The  gentleman  knows  that  Mr.  Hearst  and  his  chain 
of  newspapers  were  the  leading  Democrat  campaigners  in 
the  last  campaign.  Now.  follow  your  Democratic  leader  and 
put  America  first.     [Applause.] 

I  would  also  MfiMt  that  the  gentleman  follow  his  leader 
Mr.  Hearst,  in  his  truly  American  stand  to  maintain  an 
adequate  national  defense,  particularly  during  these  t.mes 
of  unrest  and  huge  armies,  navies,  and  air  forces,  among  the 
nations  of  the  world,  particularly  in  some  of  the  nations 
which  have  repudiated  the  debt  they  owe  to  America  who 
saved  them  from  destruction  In  1917  and  1918. 

It   would  be   far  better   if  the   gentleman  followed  Mr. 

Hearst  instead  of  the  gentleman  from  Mississippi  and  other 

Democratic  leaders  In  the  Hotise  who  tried  their  best  to 

wreck   our   national   defense   in   the   last   session   of   this 

I  Congress. 

Another  policy  that  the  gentleman  from  Texas  should 
follow  his  leader  on  is  the  prohibition  question.  Mr.  Hearst 
is  to  be  congratulated  for  the  stand  he  has  taken  throughout 
the  country  agauist  the  eighteenth  amendment  and  against 
the  sumptuary  prohibition  laws  enacted  thereunder,  w.'ilch 
have  ushered  in  a  wave  of  Intemperance  and  disrespect  for 
law  and  order,  such  as  this  Nation  has  never  before  wit- 
nessed. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  again  expired. 

Mr.  SIMMONS.  Mr.  Chairman.  I  jrield  the  gentlesian 
from  Wisconsin  five  additional  minutes. 

Mr.  SCHAFER.  May  I  urge  that  the  gentleman  from 
Texas  go  and  convert  about  five  other  Democrats  who  ran 
with  him  on  a  platform  against  prohibition.  Urge  them  to 
change  their  votes  with  him.  and  have  the  Speaker,  the 
gentleman  from  Texas,  bring  the  eighteenth  amendmenr,  re- 
peal resolution  before  the  House  under  the  rules  of  the 
House  so  that  we  can  have  an  opportunity  to  debate  and 
amend,  and  the  gentleman  will  be  doing  his  country  and  his 
party  a  great  servloe. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  SCHAFER.    I  yield. 

Mr.  BLANTON.  Will  the  gentleman  tell  us  about  the  re- 
sult of  the  Smith  campaign  which  was  on  a  beer,  wine,  and 
whisky  platform? 

Mr.  SCHAFER.  As  I  said  before,  you  could  not  approach 
Smith  from  a  wet  standpoint.  Why?  The  gentleman  from 
Texas  was  right  in  supporting  Smith  in  1928  when  we  look 
at  the  facts.  In  his  speech  in  BiUwaukee  Mr.  Smith  correctly 
indicated  that  the  President  had  nothing  to  do  with  re))eal- 
ing  or  amending  the  eighteenth  amendment,  and  that  b<>fore 
the  President  could  act  on  the  repeal  of  the  Volstead  Act  or 
its  modification  such  repeal  or  modification  would  have  to 
be  passed  by  the  House  and  Senate,  and  he  indicated  he 
would  show  leadership  looking  toward  a  change  of  the  prohi- 
bition law. 

Mr.  BLANTON.    And  that  applies  to  Roosevelt. 

Mr.  SCHAFER.  Oh,  just  a  minute:  I  do  not  yield.  Smith 
indicated  he  would  show  leadership,  and  I  said  then  and  I 
say  now  that  he  had  an  opportimity  to  show  leadership  and 
he  was  tried  and  found  wanting.  Why?  Because  at  the 
1928  Democratic  convention  held  in  the  gentleman's  ci'.y  of 
Houston.  Tex..  Mr.  Smith  had  two-thirds  of  the  deletiates 
pledged  to  him.  and  if  he  was  going  to  show  leadership,  Oiere 
was  the  place  to  have  shown  it.  At  least,  if  they  could  not 
muster  a  majority  to  incorporate  a  wet  plank  in  the  plat- 
form, he  should  have  had  a  moist  plank  incorporated  At 
least,  he  ought  to  have  mustered  a  majority  of  those  two- 
thirds  delegates  to  have  stopped  the  Democratic  Party  from 
putting  in  the  driest  plank  in  the  platforms  of  both  parties. 
That  would  have  been  leadership.  He  waited  until  he  had 
the  nomination  in  his  veat  pocket  and  then  sent  a  moist 
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telegram   to   the   conTention.     Tte  facts  win   speak   for 
themselves. 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  SCHAFER.    Yes. 

Mr.  BLACK.  Some  bright  morning  in  AprQ  the  gentle- 
man will  pick  up  In  his  home  a  Milwaukee  paper  and  will 
find  that  the  Democratic  Congress  repealed  the  eighteenth 
amendment  and  a  Democratic  President  signed  the  beer  bill, 
and  the  gentleman  will  send  us  all  telegrams  of  congratu- 
lations. 

Mr.  SCHAFER.  Not  if  you  follow  the  policy  of  your 
leader,  the  gentleman  from  Texas  [Mr.  Garneh],  who  on  the 
first  day  of  this  session  brought  out  an  eighteenth  amend- 
ment repeal  resolution  imder  suspension  of  the  rules,  with 
20  minutes'  debate  on  each  side,  and  announced  to  the  Con- 
gress and  the  country  that  this  session  would  not  have 
another  chance  to  vote  upon  an  eighteenth  amendment  reso- 
lution. I  know  and  the  gentleman  knows  that  if  perhaps 
that  repeal  resolution  should  pass  the  House  and  Senate 
there  will  not  be  sufficient  votes  to  ratify  the  repeal  in  the 
States,  and  the  States  which  fail  to  ratify  will  be  from  below 
the  Mason-Dixon  line,  the  heart  of  the  dry  movement  and 
the  heart  of  the  Democratic  Party. 

Mr.  BLACK.  The  heart  of  the  dry  movement  is  President 
Hoover. 

Mr.  SCHAFER.  Oh.  no.  When  he  was  Food  Adminis- 
trator Mr.  Hoover  held  that  a  cereal  beverage  containing 
2.75  per  cent  alcohol  by  weight  was  not  intoxicating. 

Mr.  BLACK.    If  he  has  a  heart  at  alL 

Mr.  SCHAFER.  The  gentleman  and  other  Democrats  will 
certainly  have  a  difficult  time  after  March  4  when  they 
can  not  blame  President  Hoover  for  everjrthing  under  the 
sun. 

Mr.  COLTON.    WiU  the  genUeman  yield? 

Mr.  SCHAFER.     I  yield. 

Mr.  COliTON.  The  gentleman  from  Texas  a  few  moments 
ago  announced  that  he  does  not  believe  there  is  going  to  be 
any  special  session.  How  can  we  then  expect  such  action  as 
the  gentleman  from  New  York  announces? 

Mr.  SCHAFER.  I  understand  from  the  speech  of  the 
gentleman  from  Texas  that  the  wet  forces  which  he  accuses 
of  bu3^ing  the  press  and  the  radio  and,  by  inference,  buying 
the  wet  platform  plank  of  the  Democratic  Party,  are  not 
going  to  get  what  they  paid  for.  [Laughter.]  In  Wisconsin 
the  Democrats  told  us  we  were  going  to  have  beer  by  Christ- 
mas. Christmas  has  come  and  gone  and,  although  a  ma- 
jority of  the  House  and  Senate  supported  Roosevelt,  the 
beer  biU  has  not  gone  to  the  White  House. 

Mr.  BLANTON.  WUl  the  gentleman  3rield  for  one  ques- 
tion? 

Mr.  SCHAFER.    Yes;  I  yield. 

Mr.  BLANTON.  Is  the  dictator  of  T^Hsconsln  now  named 
ScHAFCR  or  La  Follbtte? 

Mr.  SCHAFER.  I  do  not  intend  to  answer  such  a  facetious 
interjection  by  the  gentleman  from  Texas.  I  know  that  if 
the  gentleman  were  revising  my  remarks  that  facetious  inter- 
jection would  not  appear  in  the  Record  to-morrow.  I  sin- 
cerely hope  that  the  gentleman  does  put  in  the  Rbcord 
to-morrow  all  of.  his  Democratic  statesmanlike  utterances 
which  he  made  here  on  the  floor  of  the  House  of  Represen- 
tatives to-day.  I  now  yield  to  the  Democratic  leader,  the 
gentleman  from  Texas,  to  ask  if  he  is  going  to  support  the 
billion-dollar,  giant  supersales  tax,  disguised  by  Roosevelt 
and  the  rest  of  the  Democrats  under  the  name  of  the  farm- 
relief  allotment  plan. 

Mr.  BLANTON.  I  never  cross  a  bridge  imtll  I  get  to  it. 
[Laughter.] 

[Here  the  gavel  feU.l 

Mr.  SCHAFER.    Yield  me  five  more  minutes,  please. 

Mr.  SIMMONS.  I  yield  the  gentleman  10  additional 
minutes. 

Mr.  SCHAFER.  I  say  to  the  gentleman  from  Texas  that 
Instead  of  denouncing  one  of  the  leaders  of  the  last  Demo- 
cratic  campaign,  a  former  Member  of  this  body,  Hon. 
WilUam  Randolph  Hearst,  because  he  disagrees  with  him 


on  one  issue  he  should  be  oa  the  floor  of  the  House  hers 
praising  him  as  a  Democrat  for  admitting  that  the  Demo- 
cratic tariff  policy  has  been  wrong  and  un-American.  Ha 
should  be  upon  the  floor  praising  him  for  advocating  an 
embargo  tariff  policy  to  protect  American  industry  and  the 
Jobs  of  American  workers.  He  should  be  here  on  the  floor 
praising  that  sterling  Democrat,  Mr.  William  Randolph 
Hearst,  for  leading  the  fight,  as  he  did.  and  picmeering  the 
fight  against  the  eighteenth  amendment  and  the  sumptuary 
prohibition  laws.  He  should  lend  his  strong  arm  toward  up- 
holding the  arm  of  Mr.  Hearst  in  his  fight  against  the  pro- 
hibition tyranny  and  thereby  do  his  bit  to  carry  out  the  plat- 
form pledge  of  the  Democratic  Party.    [Applause.] 

The  gentleman  should  be  supporting  Mr.  Hearst  in  his 
crusade  to  preserve  our  national  defense  instead  of  run- 
ning with  the  gentleman  from  Mississippi   [Mr.  CoLum] ' 
and  other  Democratic  leaders  from  the  South  in  trying  to 
wreck  it.  as  they  did  in  the  last  session. 

Oh,  the  gentleman  does  not  want  a  special  session.  I 
have  talked  to  a  number  of  Democrats,  and  they  do  not 
want  any  special  session,  because  it  is  going  to  be  a  terrible 
calamity  when  the  man  at  the  other  end  of  the  Avenue  can 
not  be  blamed  for  every  ill  of  America  and  the  world  the 
way  you  have  blamed  him  in  the  past. 

You  Democrats  promised  to  perform  miracles.  Tha 
American  people  believed  you  would.  You  promised  to 
perform  them  immediately,  not  nine  months  from  now.  So 
get  busy.  Before  two  years  roll  around  many  people  in  this 
Nation  who  fell  for  the  promises  of  miracles  and  the  dema- 
goguery  of  the  Democratic  campaign  orators  will  wish  to 
high  heaven  that  Herbert  Hoover  was  in  the  White  House. 
[Applause.] 

Mr.  BLANTON.    WW  the  gentleman  yield? 

Mr,  SCHAFER.    I  srield  to  the  gentleman. 

ISx.  BLANTON.  If  the  President  elect  builds  any  $18.- 
000,000  Commerce  Buildings  in  Washington,  the  gentleman 
will  find  me  condemning  his  action  Just  as  I  have  con- 
demned certain  foolish  acts  of  our  present  President. 

Mr.  SCHAFER.  The  gentleman  condemns  Hoover  for 
that  appropriation.  Good  God,  man.  go  to  the  Record  and 
observe  that  the  Democrats  voted  almost  solidly  for  those 
appropriations.  They  voted  for  every  one  of  the  extraordi- 
nary appropriations,  and  in  the  last  session  the  gentleman 
from  Tennessee  [Mr.  Byrns]  condemned  the  President  for 
increasing  the  appropriation  for  the  Bureau  of  Foreign  and 
Domestic  Commerce.  In  the  last  session  I  made  a  speech 
here  and  referred  to  the  speeches  of  this  same  Mr.  Braifs 
when  he  asked  for  increases  by  the  thousands  and  hundreds 
of  thousands  over  the  estimates  of  the  Budget  for  that 
bureau.  Then  to  play  politics,  on  the  eve  of  an  election 
last  year,  he  denoimced  the  appropriation  for  that  bureau 
the  way  the  gentleman  does.  The  gentleman  from  Texas 
will  be  lost  after  March  4.  If  he  gets  a  bad  boil  on  the 
back  of  his  neck  he  will  not  be  able  to  denounce  President 
Hoover  for  being  the  cause  of  the  affliction.  You  Democrats 
have  had  control  of  the  House  for  almost  two  years.  The 
calendar  is  full  of  bills  reported  by  Democratic  committees, 
and  still  we  have  been  adjourning  at  2  o'clock  or  3  o'clock 
or  4  o'clock  in  the  afternoon. 

You  talk  about  the  program  of  the  Democrats.  Where 
is  the  program?  The  billion  dollar  super  sales  tax  on  the 
bread  and  other  food  products  of  the  American  people,  is 
that  the  program? 

After  listening  to  some  radio  talks  in  the  past  few  weeks 
I  thougtit,  perhaps,  that  the  Roosevelt  Draaocratic  relief 
program  would  be  to  furnish  all  the  farmers  with  a  little 
Pond's  vanishing  cream  to  rub  on  the  udders  of  the  cows 
before  they  are  milked  and  presto  one  of  the  miracles 
would  b(}  performed  and  the  farmer  would  get  twice  as 
much  for  the  milk  as  he  now  receives.     [Laughter.] 

Mr.  BLANTON.    Will  the  gentleman  yield? 

ISi.  SCHAFER.  After  listening  to  radio  talks  I  thought 
that  the  farmers  were  going  to  get  a  better  price  for  their 
hogs  by  way  of  another  Democratic  miracle  performed  by 
rubbing  some  Pond's  vanishing  cream  on  the  snoot  of  the 
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boc  before  seDding  tt  to  market.  I  find  now  that  tbe  Demo- 
cratic procram  that  we  waited  for  for  over  a  month  Is  a 
flMlt,  MVer  billion  dollar  sales  tax  monstrosity,  in  direct 
reiMdIaMon  of  the  Democratic  platform  pledges  that  you 
^  stood  for  taxation  according  to  ability  to  pay. 
^Mr.  BLANTON.    Will  the  gentleman  yield? 

Mi.  SCHAFER.  Yes;  I  yield  to  the  leader  of  the  Demo- 
cratic majority. 

Mr.  BLANTON.  In  the  coming  administration  the  gentle- 
man from  Milwaukee  will  not  And  any  special  Lincoln 
limou&me  built  to  carry  the  high-hatted  headgear  of  the 
FBitoMster  General. 

ICr.  SCHAFER.  I  do  not  defend  that  at  all,  but.  perhaps. 
there  will  be  a  reason  why  you  will  not  have  such  expendi- 
tures. Perhaps  you  are  going  to  follow  the  Wilson  Demo- 
cratic doctrine  and  you  will  be  giving  much  of  our  money 
to  the  foreign  countries  and  there  will  not  be  any  money 
here  to  buy  the  limousines.  The  foreign  dukes  and  counts 
will  be  buying  the  high  hats  as  well  as  foreign  cars  costing 
much  more  than  Lincoln  limousines.  [Laughter.] 
Mr.  BLACK.  Will  the  fmtleman  yield? 
Mr.  SCHAFER.     Yes;  I  yield. 

Mr.  BLACK.  I  rather  Judge  from  the  very  splendid  de- 
fense that  the  gentleman  has  made  of  Mr.  Hoover  that  the 
gentleman  is  not  going  to  take  any  of  this  vantahloi  cream. 
tatite  is  probably  going  to  occupy  a  nice  position  around 
WwUBCton. 

Mr.  SCHAFBL    I  do  not  think  so. 

Mr.  BLACK.  I  hope  he  does,  because  no  ntttlBr  what 
reason  brings  the  gentleman  here,  we  are  always  fkul  to 
see  him  around. 

Mr.  SCHAFER.  I  may  say  to  my  distinguished  colleague 
and  friend,  who  is  chairman  of  the  Claims  Committee,  that 
I  did  not  rise  to  defend  President  Hoover,  I  rose  to  defend 
the  Democratic  leaders,  the  Democratic  party,  and  the 
prnmlMS  ol  the  Democratic  Party  against  the  onslaught  of 
the  gsntkoian  from  Texas  [Mr.  Blamtoh]. 
Mr  BLACK.  Will  the  gentleman  yield? 
Mr.  SCHAFER.    Yes. 

Mr.  BL.\CK.  If  the  gentleman  had  followed  the  Demo- 
cratic Party  in  the  last  campaign  instead  of  Hoover,  he 
would  still  be  with  us  and  would  be  here  to  assist  me  in  the 
work  of  the  Claims  Coounittee. 

Mr.  SCHAFER.  I  do  not  sell  my  political  principles  for 
office  like  many  Democrats  did.  In  four  years  the  people 
will  be  so  sick  of  Democratic  nUe  that  the  gentleman  from 
New  York  might  be  tempted  to  turn  Republican. 

Before  the  next  election  the  people  will  find  out  that  the 
Democrats  can  not  perform  the  marvels  that  they  promised 
in  their  mad  stampede  to  gamer  votes.  The  Democrats  will 
then  be  in  the  minority  in  this  House,  and  probably  in  the 
other  body. 

Mr.  BLACK.  Tou  can  never  buy  Bishop  Cannon  away 
from  Herbert  Hoover. 

Mr.  SCHAFER.  Bishop  Cannon  is  a  Democrat.  Thte 
gentleman  from  Texas  [Mr.  Blaivton]  the  other  day  posi- 
tiTSly  said  that  Bishop  Cannon  was  originally  bom.  bap- 
tised, and  raised  a  Democrat.    [Laughter.] 

Mr.  BLANTON.  He  did  not  fall  from  grace  until  hs 
turned  Republican. 

Mr.  SCHAFER.  He  never  fell  from  grace  in  the  estima- 
tion of  the  gentleman  from  Texas,  because  after  the  bishop 
strayed  from  the  Democratic  fold  but  once,  and  that  in 
1928,  the  gentleman  from  Texas  delivered  an  eloquent  ad- 
dross  on  the  floor  of  the  House  and  welcomed  him  back  into 
thfSfold. 

The  gentleman  from  Texas  might  have  a  good  excuse  for 
not  voting  for  the  beer  bill  and  repudiating  the  beer  promise 
of  the  Democratic  Party.  Perhaps  the  gentleman  from 
Texas  read  the  Democratic  majority  report  that  the  reason 
why  3  J  beer  by  weight  was  not  intoxicating  was  that  the 
food  In  the  stomach  delayed  the  alcohol  from  going  into 
the  circulation,  llw  gentleman  ik)  doubt  studied  that  re- 
port and  believed  that  beer  under  this  bill  was  Intoxicating, 
because  the  Democratic  Party  did  not  provide  that  a  cer- 


tain amount  oi  food,  free  hinch  or  otherwise,  be  taken  be- 
fore the  beer  was  drunk.     [Laughter.] 

Mr.  BLANTON.  I  threw  the  majority  report  in  the  iraste- 
basket  and  followed  the  minority  report. 

Mr.  SCHAFER.  I  am  amazed  to  find  that  tbe  gentleman 
paid  no  attention  to  the  Democratic  majority  report  on  a 
bill  supposed  to  be  the  comer  stoae  of  the  program  of  his 
party. 

Mr.  BLACK.  The  gentleman  from  Wisconsin  is  an  expert 
on  the  history  of  famous  gentlemen.  I  want  to  call  his 
attention  to  the  fact  that  Hoover  was  originally  a  Democrat. 

Mr.  SCHAFER.  Oh,  no.  The  last  Democratic  adminis- 
tration was  so  bankrupt  of  able  leaders  that  it  had  to  reach 
out  and  get  an  able  Republican  to  carry  on  and  do  the  man- 
sted  job  that  Hert)ert  Hoover  did  imder  that  administration. 

[Here  the  gavel  fell.l 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  20  min- 
utes to  the  gentleman  from  Ohio  (Mr.  LamnxcxI. 

Mr.  LAMNECBL  Mr.  Chairman,  one  and  one-half  billions 
id  dollars  have  been  distributed  by  the  Reconstruction 
finance  Corporation  to  various  agencies  since  its  creation, 
according  to  its  last  report,  in  an  effort  to  relieve  the  dis- 
tress of  the  people.  That  is  praiseworthy  and  highly  com- 
mendable, and  yet  appreciable  benefits  have  been  nil.  In 
other  words,  to  speak  plainly,  may  I  ask:  Where  did  the 
money  go  after  it  «m  distributed  by  the  Reconstruction 
Finance  Corporation?  "Hiat  is  the  puzzling  question.  Tliat 
is  a  vast  sum  of  money,  sufficient  in  amount  to  balance  the 
Budget,  and  yet  there  has  been  no  noticeable  efiTect  upon 
business,  industry,  agriculture,  or  the  unemployment  situa- 
tion. 

It  is  little  woiu!er  tbe  people  have  become  impatient,  and 
are  sorely  perplexed.  The  reason  for  it  all  is  inaction  upon 
the  part  of  Congress  due  to  lack  of  information  as  to  legis- 
lation needed.  The  Philippine  Islands  have  been  granted 
their  independence,  but  the  people  of  our  own  country  are 
still  in  bondage,  so  to  speak.  A  single  deathblow  would  put 
depression  out  of  business,  which,  after  all.  is  still  eating  at 
the  very  vitals  of  industry  and  agriculture,  and  imposing 
absolute  poverty  and  want  upon  millions  of  once  stalwart 
American  citizens. 

Both  the  executive  and  toftslative  branches  of  the  Gov- 
ernment were  given  a  mandate  from  the  people  at  the  last 
November  election.  They  spoke  in  thunder  tones  and  in  no 
indefinite  terms  to  impress  upon  Congress  their  desires  and 
needs.    It  was  a  protest  vote  against  what  we  have. 

What  do  we  want?  Just  the  opposite  of  what  we  now 
have.  For  instance,  we  want  beer  instead  of  prohibition: 
repeal  of  the  eighteenth  amendment;  reduced  public  ex- 
penses; reduced  taxation;  home -loan  banlcs  that  uill  serve 
their  intended  punxse;  the  establishment  of  a  monetary 
system  that  will  broaden  our  money  base;  and.  finally,  the 
collection  of  World  War  debts  rather  than  their  cancellatioo. 

Tbe  duty  devolving  upon  Congress  is  tremeiulous,  but  I 
believe  we  have  the  wisdom  and  the  genius  to  work  it  aD 
out  to  the  great  benefit  of  the  people,  regardless  of  race, 
color,  sex.  or  creed.  That  would  be  getting  back  to  the 
fundamental  principles  of  government,  locate  and  help  the 
"  forgotten  man." 

Disarmament.  America's  entrance  into  the  World  Court, 
and  universal  peace  had  little  or  nothing  to  do  with  the 
decision  of  the  people  in  favor  of  the  application  of  Demo- 
cratic Party  principles  and  policies  to  the  administration 
of  governmental  affairs.  In  my  opinion,  they  were  not  given 
a  thought.  Disarmament  might  be  all  right,  but  the  solu- 
tion of  this  question  is  remote  to  be  of  any  importance 
to  our  present  economic  needs.  Our  entrance  into  the 
World  Court  would  add  to  our  troubles.  Universal  peace  is 
impossible.  Human  nature  can  not  be  changed  by  treaty, 
statute,  or  constitutional  law.  Failure  of  the  noble  experi- 
ment to  regulate  the  appetites  of  men  and  women,  too. 
proved  this. 

A  moment  ago  I  sotight  to  interpret  tbe  expressed  win  of 
tbe  people  at  the  polls  and  contrast  their  expectations  with 
their   disappointments   under   the   Hoover  relief   program. 
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With  42  of  tbe  4S  SUtes  participating  in  that  decision.  It  is 
important  to  heed  the  voice  of  tbe  people. 

I  want  to  cite  a  bit  of  recoit  history.  In  1930  President 
Hoover  said,  in  effect,  if  not  in  these  exact  words:  "Legis- 
lative enactments  can  not  cure  an  economic  sitiiation." 
Less  than  a  year  later  he  presented  an  elaborate  relief  pro- 
gram to  Congress  and  urged  its  adoption.  Congress  re- 
sponded with  alacrity  and  patriotic  fervor.  The  series  of 
measures  was  passed  and  the  machinery  set  in  motion  for  the 
operation  of  the  sev^ttl  governmental  agencies  created  under 
its  terms. 

Immediately  preceding  this  legislation  Congress,  at  the  be- 
hest of  the  President,  passed  the  moratorium,  granting  Euro- 
pean nations  a  postponement  of  war-debt  pajnnents  then 
due.  It  was  argued  that  this  action  would  save  these  E^iro- 
pean  nations  from  collapse.  That  was  generous  on  our  part, 
but  here  is  what  happened:  The  money  that  would  and 
should  have  gone  into  the  United  States  Treasmy,  if  these 
pajrments  had  been  made,  went  into  the  pockets  of  American 
holders  of  foreign  bonds,  including  international  bankers 
and  other  American  millionaires.  To  those  of  us  who  are 
not  versed  in  international  affairs  and  monetary  matters,  it 
looks  like  Uncle  Sam  was  tricked. 

Only  recently  Prance  loaned  to  Austria  fourteen  of  the 
twenty  millions  of  dollars  she  did  not  have  for  America. 
This  incident  is  sufficient  to  prove  to  my  satisfaction,  at 
least,  that  it  was  not  Prance's  inability  to  pay  but  her  de- 
termination to  repudiate  the  debts  at  whatever  cost  in  the 
sacrifice  of  honor  and  pride.  In  other  words,  she  is  now 
collecting  interest  instead  of  paying  it,  which  is  different. 

Chief  in  the  series  of  legislative  measures  presented  to 
Congress  by  President  Hoover  was  one  known  as  the  Re- 
construction Finance  Corporation  act.  It  has  done  some 
good  and  shown  some  beneficial  results.  While  it  has  done 
some  good,  it  was  to  have  worked  marvels.  The  chief  bene- 
ficiaries under  the  provisions  of  this  act  are  banks,  Insurance 
companies,  and  railroads.  The  application  of  this  remedy 
melted  the  frozen  assets  of  suspended  banks  and  kept  them 
warm  in  the  pockets  of  depositors  in  these  banks  until  the 
next  fellow  came  along  and  extracted  it.  It  was  claimed 
that  the  Reconstruction  Finance  Corporation  would  restore 
confidence  and  stimulate  industry.  Where  are  the  evidences 
of  its  success  in  these  particulars? 

Next  in  this  series  was  legislation  which  authorized  the 
United  States  Treasury  to  advance  moneys  to  Federal  land 
banks  to  help  their  bonds  and  to  permit  these  banks  to  ex- 
tend further  credit  to  farmers.  The  only  benefit  claimed 
for  this  legislation  is  that  It  postponed  for  a  time  the  final 
day  of  reckoning  for  those  farmers  who  were  fortunate  or 
unfortimate  enough  to  secure  loans,  according  to  the  final 
outcome. 

Next  in  the  series  was  the  bill  creating  home-loan  banks, 
nils  legislation  was  enacted  six  or  seven  months  ago,  and 
yet  they  are  Just  getting  into  acticm.  Under  the  terms  of 
the  bill,  building  and  loan  companies  are  permitted  to  borrow 
money  to  relieve  their  own  financial  distress.  What  evi- 
dence is  there  that  it  has  even  served  this  purpose?  This 
legislation  has  lieen  a  complete  failure,  in  my  opinion,  and 
due  largely  to  tlie  fact  that  building  and  loan  companies 
under  this  act  are  obliged  to  become  subscribers  to  the  stock 
in  these  baiiks.  This  is  a  requirement  which  has  proved  to 
be  a  positive  handicap,  exceeding  any  benefits  they  might 
hope  to  derive  from  it.  It  is  provided  under  this  law  that 
the  holders  of  a  certain  class  of  United  States  bonds  could 
present  these  bonds  to  the  Treasury  of  the  United  States 
and  receive  authority  to  issue  paper  money  against  them. 
This,  in  effect,  was  an  inflation  of  the  currency  to  the  extent 
of  about  $1,000,000,000.  Where  were  the  guardians  of  the 
gold  standard  when  this  "  infamous  "  paragraph  was  written 
into  that  law? 

Practically  all  of  the  measures  embodied  in  Mr.  Hoover's 
relief  program  have  failed  of  their  purpose,  with  the  result 
that  those  who  had  high  expectations  have  suffered  bitter 
disappointments.  Confidence  is  still  at  a  low  level,  and 
prosperity  hiding  behind  the  comer. 


What  are  the  new  proposals?  One  cla«  of  bills,  c<msti- 
tuting  what  might  be  termed  Group  I.  suggest  that  eccmomie 
recovery  would  be  aided  by  the  cancellation  of  war  debts. 
Othei-s  in-ovide  for  farm  relief  (allotment  plan) ;  legislation 
to  benefit  railroads  and  repeal  section  15  <a  the  interstate 
commerce  act;  the  so-called  Glass  banking  ntaarm  bill,  \i^cli 
has  for  its  principal  purpose  the  extensioa  of  branch  bank- 
ing; the  repeal  of  the  eighteenth  amendment;  and  passage 
of  the  beer  bill. 

Enactment  of  all  of  these  measures  into  law  would  not 
relieve  us  from  the  depression,  wtiich  grips  the  Nation  and 
its  diversified  industries.  There  are  two  possilde  exceptions; 
namely,  repeal  of  the  eighteenth  amendment  and  passage  of 
the  beer  bill,  which  would  benefit  in  tbe  revenues  produced. 

Group  No.  2  deals  with  the  currency  question.  One  sug- 
gests that  gold  be  revalued,  pertiaps.  on  the  basis  of  about 
one-half  of  the  m-esent  value.  It  is  argued  that  this  revalu- 
ation would  cheapen  the  dollar  and  automatically  increase 
commodity  prices.  Another  proposal  in  this  group  would 
authorize  the  inflation  of  currency  by  issuing  paper  money 
and  IS  similar  in  its  provisions  to  the  Patman  bill  and  the 
Goldsborough  bill  at  the  last  session.  It  is  argued  in  sup- 
port of  this  new  proposal  that  added  currency  would  in- 
crease the  circulating  medimn  and  reduce  the  value  of  the 
gold  dollar  comparatively  and,  by  the  same  token,  increase 
commodity  prices. 

The  third  group  includes  but  one  single  measure.  It 
would  abandon  the  gold  standard,  as  England  has  done  and 
many  other  countries  were  compelled  to  do.  Likewise  its 
effect  would  be  to  cheapen  the  gold  dollar  and  increase 
commodity  prices. 

Group  No.  4  likewise  consists  of  a  single  measure,  but 
may  be  augmented  by  the  introduction  of  a  bill  providing  for 
the  ele<;tric  dollar,  and  how  we  would  all  love  to  feel  the 
shock!  Wheat  is  also  proposed  as  a  medium  of  exchange. 
Technot^racy,  whatever  that  may  be,  is  another  sugges- 
tion. There  will  be  others  still.  But,  seriously  speaking,  the 
Somers  bill  is  the  one  that  appears  to  meet  and  the  most 
likely  to  aid  In  solving  our  problems.  It  would  broaden 
our  money  basis  by  adding  silver  as  a  monetary  reserve. 

It  has  been  estaUished  that  the  beginning  of  the  depreti- 
slon  dates  back  to  1926.  when  Great  Britain  took  India  off 
the  silver  standard,  the  effect  of  which  was  to  throw  all  of 
the  silver  of  that  country  upon  the  market.  This  act.  it  is 
claimed,  is  more  responsible  than  any  other  one  thing  for 
the  present  depreciated  value  of  silver  to  the  extrane  low 
level  of  about  25  cents  per  ounce.  History  shows  that  com- 
modity prices  and  silver  are  usually  on  about  the  same  basis, 
moving  up  or  down  together.  The  Somers  bill  is  known  as 
H.  R.  13000,  and,  as  one  interested  in  its  passage,  I  am 
wondering  whether  it  was  introduced  on  Friday  tbe  13th. 
I  like  iU  title.  It  safeguards  the  gold  standard  and  protects 
all  obligations  which  have  been  created  under  it,  while  at 
the  same  time  giving  silver  its  proper  {dace  in  our  currency 
system. 

The  title  reads: 

To  aid  tn  sectirlng  a  normal  and  stable  commodity  price  level, 
throiigh  the  establishment  of  an  auxiliary  monetary  reserve  <rf 
sUver  and  the  Inuance  of  stiver  cCTtllUmtes,  vmder  circumstances 
Insuring  the  maintenance  of  the  gold  standard. 

This  bill  was  introduced  on  the  last  day  of  tbe  first  sessicm 
of  the  Sevmty-second  Congress  and  was  referred  to  tlie 
Coounittee  on  Coinage,  Weights,  and  Measures. 

Those  who  are  versed  tn  currency  matters  recognize  and 
now  frankly  admit  the  importance  of  silver  in  its  relaticm 
to  our  present  situation  and  the  solving  of  the  grave  prob- 
lems glowing  out  of  these  conditions.  By  adding  silver  our 
markets  would  open  up  to  at  least  80  per  cent  of  the  nations 
of  the  world,  many  of  them  operating  on  a  silver  standard 
basis.  They  would  become  our  customers  and  purchase  our 
goods  iind  help  to  bring  back  to  us  ova  lost  foreign  trade, 
which  we  so  much  desire  to  recover.  The  Somers  bill  elimi- 
nates all  the  objections  to  currency  Inflation  that  have  been 
urged  against  other  measures. 

In  my  Judgment,  it  is  the  one  meritoriotis  measure  upcn 
this  subject  that  offers  a  safe  and  sane  solution  of  present 
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ffiffleulties.  II  would  aerre  Qke  eonv«iienee  of  the  people,  tn  ^ 
addition  to  tncreasiog  our  circulating  medium,  and  do  vio- 
lence to  DO  interests.  Its  enactment  Into  law  would  be  a 
deathblow  to  the  depression,  and  its  immediate  effect  to 
stimulate  business,  industry,  agriculture,  and  benefit  the 
millions  now  unemployed. 
\  Some  of  the  greatest  minds  of  the  country  are  giving  this 

■lethod  of  solving  our  currency  problem  serious  study. 
They  have  come  to  realize  that  the  broadening  of  our  cur- 
rency by  adding  silver  is  one  of  real  merit  in  working  us 
out  of  our  present  diiBculties  and  this  depression  with  all 
its  horrors,  if  not  finally  to  avert  a  revolution.  President 
Hoover's  research  committee.  In  a  report  just  submitted, 
frankly  confesses,  after  a  three  yean*  study  of  the  subject, 
that  there  can  be  no  assurance  i^mtnst  revolution  until 
jvesent  social  conditions  are  Improved.     [Applause.] 

Mr.  SIMMONS.  Mr.  Chairman.  I  yield  10  mmutes  to  the 
gentleman  from  Utah  [Mr.  Coltoiv]. 

Mr.  COLTON.  Mr.  Chairman,  coming  as  I  do  from  the 
West,  of  course  I  appreciate  the  speech  just  delivered  by 
the  distinguished  gentleman  frcnn  Ohio  [Mr.  LamhxckI.  I 
believe  with  him  that  there  can  be  no  permanent  recovery 
from  this  economic  depression  until  silver  is  given  a  place 
in  our  monetary  system.  There  is  no  question  in  my  mind 
that  the  world  and  our  Nation  particularly  is  attempting  to 
do  the  toortDCBS  of  the  world  and  this  country  on  a  too  nar- 
row monetary  base.  There  must  be  a  broadening  of  that 
base,  and  silver  is  the  only  logical  metal  thai  can  be  used 
for  that  porpoae. 

I  aroae  however  to  speak  along  somewhat  different  lines. 
Last  fall  daring  the  campaign  in  my  State,  and  I  am  sure 
It  happened  In  almost  every  part  of  the  United  States,  the 
present  Republican  tariff  bill  was  criticised  and  blamed  as 
one  of  the  leading  causes  of  the  financial  depression  in  this 
country.  We  were  unable  to  get  any  of  the  speakers  during 
that  campaign  to  name  any  of  the  rates  that  were  too  high. 
In  the  West  the  specific  questions  were  asked.  Is  the  tariff 
rate  on  wool  too  high?  Our  Democratic  friends  replied.  No. 
it  is  not.  Is  the  tariff  rate  on  beef  or  mutton  or  sugar  too 
high?  No:  those  rates  are  not  too  high.  Well.  then,  we 
aaked.  What  rates  in  this  bill,  which  was  referred  to  as  the 
Infamous  tariff  bill,  are  too  high?  They  were  always  the 
rata*  on  products  of  some  other  section  of  the  country. 
I  have  taken  occasion  to  go  to  the  Representatives  of 
those  States  that  were  singled  out  in  other  parts  of  the 
country  and  have  asked  them  whether  the  rates  on  their 
products  were  called  by  local  Democrats  too  high.  Oh.  no; 
they  are  not  too  high,  they  are  not  high  enough,  but  the 
rates  on  some  other  products  are  too  high.  I  have  heard 
them  say  in  some  Instances  that  the  rates  on  the  products  of 
my  State  are  too  high. 

Then  this  morning  one  of  the  leaders  of  the  Democratic 
Party  on  the  floor  of  this  House  says  we  ought  not  to  have 
a  special  session  of  Congress.  Why,  we  were  made  to  be- 
lieve, at  least,  many  of  oin-  people  were  told  that  certain 
rfiiss  In  this  iniquitous  tariff  bill  were  the  underlying  cause 
tk  tUB  depression,  and  we  were  told  that  immediately  Con- 
gress would  be  reconvened  in  special  session  and  those  rates 
cut  down.  We  now  find  an  entirely  different  attitude.  The 
position  is  now  being  taken  that  we  ought  not  to  have  any 
special  session,  and  thus  far  in  the  agenda  that  has  been 
published,  at  least,  in  the  newspapers,  by  the  leaders  of  the 
Democratic  Party,  no  mention  is  made  at  all  of  the  revision 
of  the  tariff  and  those  unnamed  iniquitous  rates  that  were 
so  high  during  the  campaign. 

I  am  persuaded  that  responsibility  sobers  a  party,  and 
,^  that  when  my  friends  on  the  Democratic  side  of  the  aisle  are 
faced  with  the  iHt>po6ition  of  really  directing  governmental 
affairs  of  the  Nation,  we  will  find  that  they  will  assume  an 
entirely  different  attitude  from  that  which  they  assumed 
during  the  campaign. 

I  advert  for  a  moment  again  to  the  question  of  silver? 
)  say  to  my  friend  from  Ohio  (Mr.  LAiofscxl  that  dur- 
ing the  campaign  the  President  elect  came  out  to  the  West- 
em  States  and  announced  that  he  would  immediately,  upon 
aswiimlng  the  office  of  President,  if  elected,  call  an  economic 


conference  for  the  consideration  of  silver,  and  that  he  would 
take  the  Initiative  in  issuing  that  call. 

Mr.  LAMNECK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COLTON.  Tou  do  not  see  any  announcement  to  that 
effect  now.    I  yield. 

Mr.  LAMNECK.  And  If  he  does  call  an  economic  con- 
ference. I  hope  he  does  not  appoint  anybody  on  that  eco- 
nomic conference  who  is  not  favorable  to  silver. 

Mr.  COLTON.  I  certainly  agree  with  the  gentleman.  I 
shall  go  one  step  farther  and  say  that  I  hope  h;  appoints 
a  representative  on  that  conference  who  knows  the  silver 
proUem  from  the  standpoint  of  the  producer  as  well  as 
from  the  standpoint  of  the  Nation.  My  State  cixn  furnish 
men  who  have  these  qualifications.  There  Is  a  'tnons  Im- 
pression in  this  country  that  the  producers  of  silver  are  in 
favor  of  some  bimetallic  system  simply  because  it  will  stim- 
ulate the  production  of  silver.  It  may  have  toat  effect, 
but  that  Is  not  the  primary  purpose  back  of  thoM  who  are 
interested  in  silver.  They  actually  believe  that  there  can 
be  no  permanent  economic  recovery  and  no  permanent 
economic  prosperity  until  there  is  a  broadening  of  the  money 
and  credit  bases  of  the  coimtry,  and  we  do  believe  that  be- 
cause there  has  been  no  other  metal  discovered  that  will 
take  the  place  of  silvev,  that  silver  is  the  logical  metal  which 
should  be  used  to  broaden  our  money  base.  I  earnestly 
hope  that  the  President  elect  as  soon  as  he  is  inaugurated 
win  carry  out  the  promise  that  he  made  to  the  people  of 
the  West  that  he  would  take  the  initiative  in  calling  an 
economic  conference.  I  do  not  see  it  on  the  proposed 
agenda  of  the  Democratic  leaders  for  the  immediate  con- 
sideration of  legislation  tn  the  future.  In  fact.  I  see  a  dis- 
tinct tendency  toward  veering  away  from  posit  ons  taken 
during  the  campaign  in  those  now  being  mapped  out  by 
the  leaders  of  the  Democratic  Party. 

Mr.  WILLIAMSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COLTON.    Yes;  I  yield.  1 

Mr.  WILLIAMSON.  Upon  what  basis  would  the  gentle- 
man suggest  that  resumption  of  the  coinage  of  silver  be 
commenced?     On  the  basis  of  18  to  1? 

Mr.  COLTON.  I  do  not  believe  personally  that  any  ratio 
should  be  established  at  the  present  time,  but  I  do  believe 
that  silver  can  be  very  consistently  used  to  supplt^ment  and 
strengthen  the  gold  standard.  At  the  present  time,  for 
instance,  we  make  all  of  our  $1  bills  redeemable  in  silver. 
There  is  no  reason  in  the  world  why  the  bills  up  to  and 
including  the  $10  should  not  be  all  redeemable  in  silver. 
That  would  release  a  vast  amount  of  gold  that  is  held  now 
in  reserve  for  use  for  other  currency.  I  do  not  believe  there 
can  be  a  complete  rehabihtatlon  of  silver  and  a  Kufflclently 
broad  monetary  base  established  without  an  international 
conference;  and  I  believe  there  should  be  an  international 
conference  and  that  silver  should  be  on  the  agenda  of  that 
conference,  because,  as  has  been  pointed  out,  a  very  large 
number  of  the  nations  of  the  world  use  silver  as  the  medium 
of  exchange.  They  are  on  the  silver  basis  as  we  Kre  on  the 
gold  basts;  and  unless  we  can  enter  into  some  agreement 
with  those  nations,  of  course,  the  question  would  ntit  be  fully 
solved. 

Then  the  rate  of  exchange  also  enters  into  t^ie  pictiire 
tn  the  discussion  of  silver  as  money.  The  trouble  in  the  past 
has  been  that  we  have  considered  silver  and  discussed  it  as 
a  commodity,  never  as  money.  This  question  will  not  be 
settled  right  until  silver  is  considered  as  money  and  not  as 
a  commodity.  We  need  more  metallic  money  to  br  saden  our 
money  and  credit  base. 

(Here  the  gavel  felLl 

Mr.  WOOD  of  Indiana.  I  yield  the  gentleman  from  Utah 
three  additional  minutes,  Mr.  Chairman. 

B4r.  BLANTON.    Will  the  gentleman  yield? 

Mr.  COLTON.    I  yield. 

Mr.  BLANTON.  Why  have  an  international  conference? 
Why  do  we  not  decide  our  own  tHisiness  ourselves? 

Mr.  COLTON.  Because,  as  I  have  pointed  out.  there  V 
a  number  of  nations  that  use  silver;  and  unless  we  can  agree 


at  an  international  conference  on  the  use  of  silver  and  upon 
rates  of  exchange,  we  can  never  have  freedom  in  our  com- 
merce with  those  nations.  May  I  illustrate  this  to  the  gen- 
tleman from  Texas  by  the  following  instance?  A  lady  in 
China  last  year  ordered  an  ordinary  portable  typewriter 
that  cost  in  this  country  about  $50.  When  she  investigated 
the  transaction  in  detail  she  discovered  that  silver  was  be- 
ing sold  at  the  rate  of  about  25  cents  an  ounce,  and  instead 
of  paying  $50  in  ordinary  silver,  she  would  have  to  pay  200 
ounces  of  silver  for  her  typewriter,  and.  of  course,  she  could 
not  do  that  A  rate  of  exchange  must  be  agreed  upon,  and 
the  use  of  silver  as  money  brought  about  in  our  exchange 
of  trade  with  those  nations  that  are  upon  a  silver  standard. 

I  wanted  to  speak  of  one  other  thing.  During  the  last 
session  of  Congress  I  remember  how  eloquently  my  friends 
on  the  Democratic  side  of  the  aisle  talked  against  siuren- 
dering  to  the  Executive  the  right  to  organize  the  executive 
departments  of  this  Government.  They  said  it  was  a  com- 
plete surrender  of  the  powers,  functions,  and  duties  of  Con- 
gress. Finally  we  passed  a  bOl  authori^ng  the  President  to 
make  such  consolidation,  but  he  was  to  report  back  to  Con- 
gress and  Congress  was  to  have  60  6ajs  vrithin  which  to 
exercise  the  veto  power.  It  is  now  announced  in  the  press 
that  the  plan  has  completely  changed  and  as  soon  as  the 
Democratic  President  is  inaugurated,  the  Democratic  Con- 
gress will  surrender  abjectly  its  powers  and  duties  along  this 
line  and  make  the  President  of  the  United  States  an  absolute 
autocrat  in  this  work  of  consolidating  these  Government 
bureaus  and  agencies.  I  was  wondering  why  the  change. 
I  am  wondering  if  there  was  sincerity  when  the  fight  was 
made  last  year  against  the  powers  sought  to  be  conferred 
upon  the  President  to  make  these  consolidations.  If  a  prin- 
ciple were  involved  last  Congress  when  we  were  considering 
this  matter,  why  Is  not  that  same  principle  involved  to-day? 
Ah,  friends,  you  will  find,  if  you  wUl  compare  the  promises 
made  through  the  campaign,  with  the  position  now  taken 
by  the  Democratic  leaders,  that  there  are  very  great  and 
glaring  inconsistencies.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Utah 
has  again  expfared. 

Mr.  AYRES.  Mr.  Chairman,  I  jrield  30  minutes  to  the 
gentleman  from  Texas  [Mr.  PatmakI. 

SZTAlfSIOM  or  TK>  CITBaSllCT 

Mr.  PATMAN.  Mr.  Chairman,  I  will  admit  that  the  cur- 
rency situation  can  be  remedied,  to  a  great  extent,  by  re- 
monetizing  silver.  I  am  not  willing  to  wait,  however,  on  an 
international  conference.  We  have  a  situation  in  our  coun- 
try to-day  that  is  entirely  too  serious  for  us  to  wait  so  long. 
We  have  been  waiting  many  years  endeavoring  to  get  some 
kind  of  a  conference  with  foreign  nations  in  order  that  we 
may  remonetize  silver.  Every  effort  has  been  unsuccessful. 
We  have  in  this  country  to-day  a  sitiution  that  demands 
Immediate  attention. 

OSBTS  OWSD  >T  PBOPLS 

The  American  people  owe  $203,000,000,000  in  debts;  $20.- 
000.000,000  to  the  National  Government;  $35,000,000,000  to 
the  city,  county,  and  State  governments;  $76,000,000,000 
owed  by  corporations,  and  $45,000,000,000  owed  by  the  banks. 
Installment  purchases  and  other  debts  nm  into  billions  of 
dollars.  Most  of  this  indebtedness  is  payable  In  gold.  Much 
of  it  is  pasrable  in  gold,  with  this  provision  in  the  contract: 
"According  to  the  existing  standard  of  weight  and  fineness." 

GOLD   CXJIU8BS   Ut  OOimUCT 

A  friend  of  mine  tn  Washington,  a  few  days  ago.  pur- 
chased a  home.  The  first  trust  on  his  home  had  a  provi- 
sion written  into  it  by  the  loan  company  in  Washington. 
D.  C.  that  this  loan  is  payable  in  gold  d<dlars  of  the  present 
weight  and  fineness. 

tZDCCING    WnCBT   OT   OOLO   itMi  Am 

I  do  not  know  whether  the  Congress  of  the  United  States 
can  pass  a  law  reducing  the  gold  content  of  a  dollar;  that  is, 
the  weight  of  a  gold  dollar,  and  require  creditors  to  accept 
the  cheapened  dollar  for  the  debts  that  are  passable  in  gold. 
I  have  not  given  that  question  consideration.  Many  good 
lawyers  claim  tt  can  be  done. 


The  Constitution  provides  that  no  State  shall  pass  any 
law  impairing  the  obligation  of  a  contract,  but  the  Con- 
stitution does  not  provide  that  Congress  can  not  psss  a 
law  impairing  the  obligation  of  a  contract.  Thenifore 
many  good  lawyers  contend  that  if  Congress  were  to  pass 
a  law  to-day  reducing  the  niunber  of  grains  of  gold  in  a 
dollar  from  25.8  grains,  nine-tenths  fine,  according  to  the 
present  law,  to  12J9  grains  of  gold,  it  would  be  constitutional 
and  legal,  and  we  could  require  people  to  take  those  cheap- 
ened dollars  on  the  debts  that  are  owing  to  them.  If  that 
can  be  done,  of  course  that  is  one  way  to  broaden  our  gold 
reserve.  But  suppose  we  do  that,  as  many  people  contend 
should  be  done,  will  it  increase  the  currency  one  peimy? 
Not  one  penny  on  earth.  Will  it  cause  any  Inflation?  No. 
It  will  cause  no  inflation.  Win  it  cause  expansion?  No. 
It  will  not  cause  one  dollar  of  expansion.  It  will  be  exactly 
the  same  as  it  is  to-day.  C3old  Is  not  high  because  of  the 
scarity  of  gold.  Gold  is  hl^  because  of  the  scarcity  of  ^e 
paper  dollars.  Eighty  per  cent  of  our  money  is  paper  money. 
Tbe  other  20  per  cent  is  silver  and  coins,  like  gold  and 
copper,  but  80  per  cent  Is  paper  money,  and  the  reason 
gold  is  so  high  to-day  is  not  because  of  the  scarcity  of  gold, 
but  it  is  because  of  the  scarcity  of  paper  currency. 

TBS   WAT   TO   CaOAPEH   MOHrr 

Mr.  COLTON.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Not  just  now.    Later  I  will  yield. 

Therefore,  if  we  want  to  cheapen  the  gold  dollar,  we  are 
not  compelled  to  reduce  the  number  of  grains  of  gold  in  a 
dollar.  That  is  not  the  way  to  do  it.  That  would  not 
cheapen  gold  or  other  money  a  penny.  The  way  to  cheapen 
the  gold  dollar  is  to  increase  the  paper  currency  that  is 
issued  upon  the  gold. 

LASOS  OOLO  BXSBBVX  AT  PSSSSXT 

We  have  to-day  a  gold  reserve  of  $4,505,000,000.  This  is 
a  sufficient  gold  reserve  to  authorize  the  issuance  by  this 
Government  of  $11,250,000,000,  and  we  would  still  have  40 
cents  in  gold  to  back  up  every  dollar  that  we  would  have  in 
circulation.  Is  not  this  sufficient?  Certainly  it  is  sufficient. 
No  one  will  contend  we  should  have  more  than  40  per  cent 
in  gold  to  back  up  our  currency. 

Many  of  our  banker  friends  would  have  us  believe  that 
this  is  not  sufficient  gold,  but  to  those  banker  friends  may  I 
suggest  that  If  all  the  banks  in  this  Nation  were  clooed  this 
morning  and  a  lock  placed  upon  their  doors,  as  sound  as 
those  institutions  are,  and  most  of  them  are  sound,  and  If 
we  should  go  there  and  take  from  the  vaults  of  those  banks 
every  dollar  that  they  have,  how  much  money  would  we 
find?  We  would  not  find  $50,000,000,000,  and  that  is  prac- 
tically what  they  owe  the  American  people  for  deposits. 
We  would  not  find  over  one-fiftieth  of  that  amount,  and 
possibly  not  over  $600,000,000.  That  is  all  the  actual  money 
you  would  find  in  the  banks  of  this  Nation  to-day.  There- 
fore, if  the  banks  of  this  country,  and  they  claim  it  is 
through  confidence,  can  do  business  on  a  billion  dollars  when 
they  owe  the  people  $50,000,000,000.  or,  in  other  words,  with 
a  reserve  of  about  2  per  cent,  certainly  the  Government  of 
the  United  States  can  do  business  on  a  40  per  cent  gold 
reserve  to  back  up  its  paper  currency.  It  is  true  the  na- 
tional banks  have  credits  aggr^atizxg  $2,400,000,000  with 
the  Federal  reserve  banks,  and  all  banks  have  other 
resources. 

We  have  in  circulation  to-day  about  $5,000,000,000.  Ilifs 
is  theoretical.  The  amount  is  actually  much  less  than 
$5,000,000,000.  

Mr.  WOODRUFF.  WIU  the  gentleman  srield  tar  a  ques- 
tion right  on  that  point? 

Mr.  PATMAN.    I  yield. 

CASH  ZX  VATTLTB  OT  BAKKS 

Mr.  WOODRUFF.  I  am,  of  course,  interested  in  what  the 
gentleman  is  saying,  and  I  am  wondering  what  authority 
the  gentleman  has  for  the  statement  that  there  is  only 
$600,000,000  in  all  the  banks  of  the  United  SUtes  to-day. 

Mr.  PATMAN.  The  gentleman  can  get  that  information 
from  the  Comptroller  of  the  Currency.  On  June  30,  1931. 
tLe  State  and  private  banks  had  cash  amounting  to  $615.- 
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739.000:  tbe  national  banks  t368.5t9.000;  and  all  banks,  kian 
and    trust    companies    1*84,337.000.    I    tmderstand    these 
amounts  are  In  excess  of  what  they  were  June  30.  1933. 
June  30.  1031.  '.be  total  deposits  of  aU  reporting  banks 


$34,666,504,000 

92,  IM.  240.  000 


8t«tc  ftnd  prtT»t« 
PtttloiuLl  banJcs 
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COLTON.    Win  the  gentleman  yield? 

Ur.  PATliAN.     Yes. 

Mr.  COLTON.  I  imderstand  that  neither  the  Oovemment 
nor  any  at  Its  agencies  issues  any  currency  that  there  is  not 
back  of  It  either  gold  or  silver  or  something  else  of  valiM. 

Mr.  PATMAN.     That  is  true.     However,  money  Is 
to  national  banks  in  exchange  for  Government  bonds  or  a 
Oovemment  debt. 

Mr.  COLTON.  That  Is  my  understanding,  that  some- 
ttklng  of  value  Is  back  of  all  the  currezxnr.  My  question  is 
this:  If  you  issued  more  currency  redeemable  In  sihrer.  would 
that  not  release  a  large  part  of  the  gold  reserve  on  which 
«•  could  authorise  more  money  or  more  coxrency? 


Blr.  PATMAN.  TTiat  Is  very  true  and  I  am  very  much  In 
sympathy  with  the  gentleman  in  his  effort  to  remonetize 
silver,  although  it  is  not  necessary  for  us  to  remonetize  silver 
to  order  to  expand  the  currency.  I  do  not  believe  we  should 
wait  on  an  international  conference.  The  situation  in  our 
country  to-day  is  too  serious  to  wait  very  long. 

Mr.  COLTON.  If  the  gentleman  will  permit.  I  do  not 
think  so  either,  but  I  do  believe  that  there  can  never  be  a 
complete  adjustment  of  international  relations  among  the 
nations  of  the  world  until  we  do  have  an  economic  con- 
ference. 

Mr.  PATMAN.    I  agree  very  much  with  what  the  gentle- 

Bun  has  had  to  say.  but  I  am  more  interested  right  now 

\  in  the  present  emergency.    Thousands  of  people  are  losing 

their  homes  every  day.     Our  currency  must  be  expanded 

Immediately  in  order  that  people  may  pay  their  debts. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

.lir.  PATMAN.     Yes. 

'  WWMOaULL    EBSBtVB    A    FAIB-WSATKBB    TmZBMS    Of    rSOPLB 

Mr.  EATON  of  Cokurado.  If  it  will  not  divert  the  gentle- 
man too  much  from  his  line  of  thought,  has  the  gentleman 
some  scheme  whereby  we  can  get  the  United  States  Gov- 
ernment, through  its  different  monetary  agencies,  the  Fed- 
eral reserve  system,  the  Treasury  Department,  and  the 
mint,  to  act  now  without  an  international  conference?  Has 
tite  gentleman  found  some  plan  that  can  be  worked  out? 

Mr.  PATMAN.  Mr.  Simonds.  of  the  Simonds  Saw  Ca. 
tpifllkul  before  the  Gold&ixurough  committee,  when  the  com- 
■itttTT  had  under  consideration  what  was  Icnown  as  the 
QokMborough  bill  to  stabilise  the  doUar.  and  he  said  that 
1M  can  not  expect  help  from  the  haniriwg  group  because 
tliey  are  too  conservative.  The  Federal  iwerve  banking 
system  has  proved  to  be  just  a  fair-weather  friend. 

Wben  times  are  good  and  we  have  a  risdog  market,  people 
tm  tmpioyed.  adequate  security  can  be  placed  with  the 
banks,  and  the  Federal  reserve  system  can  afford  adequate 
credit  facilities  for  the  people  of  the  Nation;  but  when  we 
have  a  declining  market,  when  everything  is  going  down 
aiMl  there  is  unemployment,  and  the  securities  have  gone 
down  to  where  they  can  not  furnish  the  collateral  that  the 
banks  require,  there  is  no  way  on  earth  for  the  Federal 
reserve  system  to  put  money  into  circulation. 

So  you  must  forget  that  banking  group  for  a  while. 
lliey  are  not  going  to  expand  the  currency.  It  is  true,  prob- 
ably, there  are  certain  reforms  that  they  wauit.  but  it  is 
not  the  kind  of  reform  that  will  cheapen  tbe  dollar;  and  I 
want  to  tell  you  now  that  yon  anal  cheapen  the  dollar  in 
way  or  the  American  Piopig  aan  never  pay  the  debts 

it  are  placed  upon  them. 

I  OOTTOH    4m   WnSAT   F&amiB 

"'You  take  the  cotton  farmer.  He  contracted  obligations 
to  build  schoolhouses  and  highways  and  to  make  other 
public  Improvements  when  cotton  was  worth  20  cents  • 


poand.  and  the  wheat  farmer  when  wLeat  was  $1  a  bushd. 
Tbey  expected  to  pay  these  debts  with  these  commcdities  at 
tbe  same  prtoes.  This  deflation  came  on.  Tbe  holders  of 
these  bonds  did  not  have  the  right  to  take  every  $100  bond 
and  strike  oat  the  $100  and  insert  $400.  They  did  not  have 
the  right  to  strike  out  6  per  cent  interest  and  make  it  24 
per  cent;  bat  if  they  can  so  manipulate  the  currencif  of  this 
country  and  deflate  the  cxirrency  and  the  credit  to  the  extent 
that  these  commodities  will  go  down  as  gold  goes  up  and 
you  only  get  one-fourtb  tbe  price  for  wheat  and  eottoo.  It 
is  lust  the  same  as  increasing  that  farmer's  debt  400  per 
cent,  or  his  $100  bond  to  $400. 

Mr.  ALLOOOO.    Will  tbe  gentleman  yield? 

Mr.  PATMAN.    I  yieU  for  a  question. 


Mr.  ALLQOOD.  The  gentleman  spoke  about  cheapening 
the  dollar.  I  am  in  sympathy  with  the  gentleman's  iX)Sition. 
but  at  the  same  time  will  that  cheapen  the  interest  rate? 
Interest  is  what  Is  eating  up  our  people  now.  and  I  do  not 
know  whether  you  can  void  such  a  contract  or  not.  The 
gentleman  is  an  eminent  lawyer,  and  I  would  like  to  hear 
him  speak  along  that  line. 

Mr.  PATMAN.  It  will  make  interest  easier  to  pay  These 
cheapened  dollars  will  pay  a  dollar  In  debts,  taxes,  elec- 
tricity, gas.  water,  rent,  and  other  fixed  charges.  It  win 
cause  an  increase  In  certain  commodities  which  is  abso- 
lutely necessary. 

Mr.  WILLIABfSON.    WID  the  gentleman  yield? 

Mr.  PATMAN.    I  jrield  for  a  question. 

OOLB    SOUJia 

Mr.  WILLIAMSON.  A  minute  ago  I  understood  the  gen- 
tleman to  say  that  reducing  the  amount  of  gold  In  a  gold 
dollar  would  not  have  the  effect  of  increasing  the  cvirrency. 
It  seems  to  me  it  would;  because  if  you  decrease  the  amount 
of  gold  in  the  dollar,  you  would  have  more  gold  against 
which  you  could  issue  currency. 

Mr.  PATMAN.  If  we  actually  used  gold,  probably  it 
would  be  different,  but  we  do  not  use  gold  in  this  country 
in  that  way.  We  are  not  on  the  gold  standard  from  a  prac- 
tical standpoint.  You  never  see  a  gold  piece.  The  22.071 
reporting  banlLS  in  the  United  States  and  possessions  at  the 
close  of  business  June  30.  1931,  had  only  $24,077,000  in  gold 
coin  in  their  vaults.  They  do  not  keep  it.  This  gold  is 
hoarded  here  in  Washington  and  in  New  Ywk  and  by  the 
Federal  reserve  banks.  Hoarded  for  what  purpose?  In 
order  that  they,  the  private  bankers,  may  use  these  reserves 
to  have  money  for  themselves  based  upon  40  per  cent  gold 
belonging  to  depositors  and  the  other  60  per  cent  based  on 
the  credit  of  this  Nation.  The  bankers  have  a  very  valuable 
monopoly.    The  people  should  know  more  alMUt  It. 

OBT  eOVSEKMBfT  OUT  OF  MXmXMMlU 

It  is  important  that  we  get  the  Oovemment  out  of  busi- 
ness. It  is  also  important  that  we  get  the  bankers  out  of 
the  Government's  business.  The  issuance  and  distribution 
of  money  is  purely  a  governmental  function  and  should  not 
be  given  to  the  bankers. 

Mr.  WILLIAMSON.  Is  tt  not  a  fact  that  if  you  lessen 
the  amount  of  gold  in  the  dollar,  you  thereby  increase  the 
base? 

Mr.  PATMAN.  Too  miglit  Inereaae  the  base,  but  you 
would  have  no  expansion  imWi  yoa  Issued  money  on  that 
base,  and  you  can  do  that  now.  You  have  a  sufficient  gold 
reserve,  according  to  the  present  law,  to  issue  $5,000,000,000 
more  money  and  have  a  40  per  cent  reserve.  If  we  will 
not  use  the  idle  gold  we  have  now.  what  assurance  have  we 
that  the  idle  gold  will  be  used  if  the  base  or  amount  is 
doubled,  by  splitting  the  gold  content  of  the  dollar? 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  EATON  of  Col<Miuk>.  Are  you  not  both  falling  Into  a 
common  error  that  you  do  not  increase  or  decrease  the 
base:  that  remains  the  same?  If  you  put  a  figure  on  it  say- 
ing so  much  is  $1  and  so  much  is  $2.  you  do  not  change  the 
mass,  and  tiiere  is  where  the  fallacy  lies  in  considering  the 
whole  question. 
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TBOMAS 

Mr.  PATMAK.  Now.  as  to  the  Interest  rate  alluded  to  by 
the  gentleman  from  Alabama:  Of  course,  by  deflation  In- 
terest charges  have  increased  so  that  the  wheat  farmer  is 
paying  24  per  cent  instead  of  6  per  cent,  and  the  cotton 
farmer  is  paying  24  per  cent  interest  Instead  of  6  per  cent. 
In  securities  and  in  many  commodities  some  debts  have  in- 
creased 400  per  cent.  Let  me  read  you  what  Thomas  Jeffer- 
son once  said.  Our  party  will  soon  have  an  opportunity  to 
go  back  to  the  principles  of  Thomas  Jefferson,  and  this  is 
one  of  his  principles  I  hope  the  party  will  consider.  It  was 
announced  by  Jefferson  a  long  time  ago.    I  quote: 

It  the  American  people  ever  allow  private  banks  to  control  the 
Inue  of  their  currency  first  by  Inflatloa  and  then  by  deflation  the 
banks  and  corporations  that  will  grow  up  around  thtm  will  de- 
prlye  the  people  of  all  property  unUl  their  ehlldzen  will  wake  \ip 
homeless  on  the  continent  their  fathers  conquered. 

Has  not  that  proved  to  be  true  since  Jefferson  made  that 
statement?  Have  not  the  banks,  first  by  inflation  and  then 
by  deflation,  increased  debts  and  deprived  tbe  peojde  of 
their  homes? 

It  is  not  a  question  now  of  a  creditor  receiving  a  gold 
dollar  containing  25.8  grains  of  gold,  but  it  is  a  question 
of  getting  any  dollar  at  alL  It  is  better  for  him  to  get  a 
cheap  dollar,  one  that  will  not  purchase  so  much  of  certain 
commodities  than  not  to  be  at>le  to  collect  any  dollar  at  all. 
People  must  be  given  a  chance  to  pay  ttieir  debts. 

Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

BCr.  ALIXjK)OD.  Let  me  say  to  the  gentleman  that  the 
banks  in  my  section  are  liquidating,  c<Hlecting  all  the  time 
and  refusing  to  lend  anything,  so  that  we  have  no  circulat- 
ing medium. 

Mr.  PATMAN.  That  is  very  much  tbe  way  in  many  sec- 
tions of  the  country.  The  country  is  rapidly  being  reduced 
to  barter.  Even  wooden  money  and  hat  checks  are  being 
used  to  an  advantage  in  tbe  absence  of  good  money  fur- 
nished by  the  Government. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 
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Mr.  LaGUARDIA.  With  all  the  limitations  of  available 
cash,  I  notice  that  this  morning  in  New  Yoi*  and  Chicago 
call  mcmey  Ls  available  at  1  per  cent.  Call  money  Is  used 
exclusively  in  speculation  and  gambling  on  the  stock  ex- 
change. The  Government  is  borrowing  on  short  terms  for 
one  year  at  2  per  cent,  and  yet  they  charge  in  the  Recon- 
struction Finance  Corporation  for  new  enterprises  bYt  per 
cent;  and  If  the  money  is  going  to  the  farmers,  they  charge 
7  per  cent.  And  yet  these  gamblers  who  fix  the  prices  can 
get  money  at  1  per  cent. 

Mr.  PATMAN.  I  thank  the  gentleman  for  his  contribu- 
tion. Now.  further  along  that  line  the  shipping  companies 
that  have  purchased  steamships  from  the  Government  Ship- 
ping Board  have  been  borrowing  money  from  the  United 
States  Oovemment  for  as  low  as  one-fourth  of  1  per  cent 
interest.  The  Farm  Board  has  been  letting  certain  co-ops 
have  money  for  as  low  as  one-eighth  of  1  per  cent  interest, 
and  they  have  used  the  money  to  pay  large  salaries. 

Mr.  ALLGOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

PBOFLB   LOSnrO   HOICXB 

Mr.  PATMAN.  I  am  sorry.  I  hope  tbe  gentleman  will 
excuse  me.  I  have  before  me  a  letter  which  is  typical  of 
many  that  I  have  received.  It  is  not  from  my  district.  I 
quote  what  this  gentleman  says: 

Heart-rending  things  h^pen  right  here  In  our  community. 
OW  people  owe  a  little  mortgage  on  their  homes  and  are  being 
pustipd  out  (or  reason  they  can  not  meet  Interest  and  taxes  and 
the  poor  old  things  have  produced  twice  enough  (arm  products 
to  meet  their  obligations  if  they  could  get  a  decent  price. 

That  agrees  to-day  exactly  with  what  Thomas  Jefferson 
said  would  happen.  Let  it  be  understood  that  the  farmers 
of  this  NaUon  owe  $9,000,000,000  on  their  farms.  They  have 
contracted  to  pay  a  high  rate  of  interest.  The  people  in  the 
dUes  owe  on  their  homes  $39,000,000,000.  and  they  have  con- 


tracted to  pay  a  high  rate  of  interest,  and  these  debts  can 
not  be  paid  unless  you  do  something  to  increase  tbe  price 
of  commodities  in  order  that  people  may  pay  their  debts. 
There  are  many  ways  this  can  be  done.  I  Aiall  not  have 
time  to  discuss  them.  I  want  to  turn  my  attention  at  tliia 
time  to  something  else. 

I  have  here  some  statements,  one  by  ex-Senator  Owen, 
and  another  quotation  by  Jefferson,  another  by  President 
Lincohi.  another  quotation  by  Hon.  Chtrence  Poe,  editor  of 
the  Progressive  Parmer,  and  a  statement  from  Dr.  G.  F. 
Warren,  economist  of  Cornell  University,  that  I  would  like 
to  insert  in  connection  with  my  remarks.  If  I  may,  and  to 
extend  and  revise  my  own  remarks. 

The  CHAIRMAN.    Is  there  ohIeettoD? 

There  was  no  objection. 

Mr.  PATMAN.    Thomas  JeflPerson  further  stated! 

I  believe  that  banking  institutions  are  more  dangerous  to  our 
liberties  than  standing  armies.  Already  they  have  raised  UD  a 
money  aristocracy  that  has  set  the  Govanmani  at  dcflanoa.  Tba 
Issuing  pow»  should  be  taken  rram  the  banks  and  rclofad  to 
the  Oovemment  and  the  people  to  whom  it  pttqiMrty  belongs. 

Let  us  also  consider  what  President  Abraham  Unooin  said 
about  the  issue  of  greenbadcs. 

Cliase  thought  It  a  hasardous  tlUng  to  do.  but  we  Anally  ae- 
compllshed  it.  and  gave  to  the  pet^le  ot  this  Bepubllc  the  great- 
est blesiilng  they  ever  had — their  own  paper  to  pay  their  own 
debts.  ' 

The  Hon.  Clarence  Poe,  in  a  recent  article  in  the  Pro- 
gressive Farmer,  stated: 

We  must  elUicr  liave  (1)  an  lionest  dollar  so  that  debts  nuiy 
be  paid  In  dollars  of  the  same  value  as  the  debtor  reoelvad  or  (gl> 
these  debts  must  be  scaled  down,  the  period  of  payment  leogfth- 
ened  out.  and  interest  rates  lowered.  One  of  thoeo  two  forms  at 
relief  the  next  Congress  must  piovlda.  TImk*  Is  no  thtnl 
alternative. 

The  Hon.  G.  P.  Warren,  economist  of  Cornell  University. 
Ithaca.  N.  Y.,  has  recently  stated: 

In  1929  the  pubUc  and  private  debts  of  the  United  SUtes  repre- 
sented 56  per  cent  of  the  estimated  wealth.  The  debts  of  the 
United  States  are  largely  based  on  commodity  prices;  and  If  prices 
continue  to  decline,  the  value  of  the  property  on  whloh  the  se- 
curity rests  is  reduced  imtil  the  debts  are  approximately  equal 
to  the  liquidated  value  of  the  property.  No  building  or  other  type 
of  property  is  in  general  worth  more  than  the  cost  of  replacing  It. 
Therefore  a  continued  decline  In  commodity  prices  iwam  more 
eqiiities  are  swept  away  and  more  properties  must  be  taken  ovw 
by  creditors  who  do  not  want  them. 

Deflation  has  continued  so  far  and  proceeded  at  such  a  rapid 
pace  that  the  welfare  of  the  Nation  hangs  in  a  balance.  If  defla- 
tion continues,  we  may  expect  unparalleled  bankruptcies,  an  in- 
crease in  bank  failures,  and  an  xmprecedented  transfer  of  wealth. 

NATIONAL  BCONOirr  LKAGUX 

The  National  Economy  League  has  been  a  very  active 
organization.  It  is  true  that  we  must  reduce  the  ex- 
penses of  our  Government  as  much  as  we  can.  It  is 
an  easy  matter  to  think  about  levying  taxes,  and  it  is  an 
easy  matter  to  suggest  additional  appropriations.  The 
greatest  problem  confronting  our  country  to-day  is  not  so 
much  certain  economies  or  certain  forms  of  taxes,  but  how 
expenditures  can  be  made  easier  to  pay.  That  is  (me  way 
of  reducing  expenditures.  The  question  involving  the  cur- 
rency and  the  purchasing  power  of  the  dollar  is  the  great- 
est question  needing  our  consideration.  I  hope  there  is  not 
another  partisan  word  said  on  the  floor  of  this  House  until 
the  distress  in  our  country  is  relieved.  I  am  not  going  to 
utter  a  partisan  statonent  that  would  antagonize  one  be- 
longing to  uiother  party  as  long  as  the  present  distress 
continues.  Times  are  too  serious  to  think  about  anything 
other  than  to  try  to  save  the  homes  of  the  people  who  are 
losing  them.  They  are  also  losing  their  savings,  all  be- 
cause Congress  will  not  go  back  and  do  what  the  Constitu- 
tion said  the  Congress  should  do.  It  says  that  Congress 
shall  have  the  power  to  coin  money  and  regulate  its  value. 
Does  Congress  do  it?  Oh,  no;  and  Congress  should  be  cen- 
sured for  it.  The  greatest  privilege  on  earth  has  been  con- 
ferred upon  it.  and  yet  Congress  has  farmed  it  out  to  a  few 
powerful  bankers.  Unless  the  Congress  of  the  United  States 
assumes  that  duty,  we  are  not  going  to  relieve  our  couitfry 
of  the  awful  conditions  that  exist  to-day. 
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The  Federal  corrupt  practices  act  of  1925  proTides  that  a 
political  ooaumttee  is  one  that  accepts  contrlbutiims  or 
makes  expenditxires  for  the  purpoae  of  influencing  or  at- 
tempting to  influence  the  election  of  a  candidate,  that  is, 
for  the  Congress  and  the  Senate,  or  presidential  and  vioe- 
pre&idential  electors  in  two  or  more  States.  I  know  that 
the  National  Economy  League  Is  spending  quite  a  large  sum 
of  money  each  month.  They  have  hundreds  of  people 
workmg  for  them;  they  are  trying  to  get  members  all  over 
this  Nation,  and  are  telling  the  members  that  they  will 
never  be  called  upon  to  pay  one  penny,  that  they  have  some 
one  else  footing  the  trills. 

The  law  provides  that  they  shall  make  a  report  and  let  the 
people  know  who  is  paying  this  bill,  and  where  that  money 
Is  coming  from  and  how  it  is  being  used  if  they  are  tnring 
to  influence  or  attempting  to  Influence  the  election  of  can- 
didates for  Congress,  and  I  say  that  is  exactly  what  they 
have  been  trying  to  do.  They  have  not  made  the  reports 
required  by  law. 

I  wrote  to  the  Attorney  General  of  the  United  States  about 
It.  He  has  not  given  me  any  definite  information  as  to  what 
he  expects  to  do.  He  has  not  even  told  me  that  he  would 
look  into  the  matter.  I  asked  him  how  anyone  can  say 
It  is  not  a  political  committee  under  the  act  when  the 
organizer  of  it,  Archibald  Roosevelt,  who  Is  Interested  In 
getting  a  cold  million  dollars  a  year  subsidy  from  the  Gov- 
crxmient  on  one  of  these  Government  ocean  mail  steamship 
lines,  where  a  canary  bird  could  fly  across  the  ocean  on 
Christmas  Day  carrying  all  the  mail  they  carry — they  lio  not 
carry  any  mail,  it  is  just  a  subsidy — says  when  speaking 
about  the  object  of  the  National  Economy  League : 
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When  any  Ooagranman  voias  against  something  of  sound  econ- 
omy, we  expect  to  hsve  the  local  chief  of  the  National  Boonomy 
li««gue  in  his  district  know  about  it  and  raise  heU  if  he  can. 

This  statement  was  made  at  a  convenient  Uxae  before  the 
last  elect^. 

In  othtf  words,  they  want  to  have  some  influence  on  the 
Congressmen.  Admiral  Byrd.  another  active  member  «f  this 
outlaw  group,  is  drawing  $4,600  a  year  from  the  Government, 
not  because  of  any  service-connected  disability  incurred  dur- 
ing the  war.  Oh.  no.  And  he  is  terribly  grieved,  he  says, 
heOLuae  the  Government  is  spending  $12  a  moBth  on  some 
of  the  ex -buck  privates  who  are  49  per  cent  disabled.  Tlien 
there  Is  our  friend.  General  Pershing,  who  draws  $21,000 
a  year  from  the  Government,  another  member  of  this  out- 
law organisation.  He  is  very  much  aggrieved  and  disturbed 
because  some  of  these  ex-buck  privates  who  served  under 
him  are  now  drawing  $12  a  moDth  for  4f  per  cent  disability. 
My  friends,  when  we  come  to  cutting  oa  the  matter  of  vet - 
trans'  relief,  we  should  start  with  General  Pershing  first, 
with  his  bonus  of  $21,000  annually.  (Applause.]  We  are 
going  to  start  at  the  top  and  cut  down.  Many  members  of 
this  outlaw  orgaxuzation  are  drawing  thousands  of  dollars 
annually.    We  can  effect  some  economies  there. 

But  here  is  what  Admiral  Byrd  said  at  Boston  on  August 
U.  1932: 

■y  organlstng  the  generally  inarticulate  majority.  mlUloos  ot 
Vaters  la  eongrsstonal  dlsuicta.  this  iMuruc  wUl  work  to  brlns  the 
^Ottntry  to  sanity. 

What  does  he  mean  by  organising  the  congreasional  dis- 
tricts, if  he  is  not  going  to  try  to  influence  the  election  of 
candidates  for  Congress?    The  statement  was  made  a  con- 
fMtHit  time  before  the  last  election. 
i  Mr.  GIPPORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  am  sorry,  but  I  can  not  yield  just  now. 
Sere  is  a  quotation  under  date  of  July  25.  1932: 

j  Ttoe  petlUon  and  prompt  formaUon  of  tiM  NaUonal  Economy 
iMgiM  erokcd  tremendous  public  responaa.  Ha  leaders  say.  •  Now 
awitnlttees  are  to  be  formed  in  *36  i  iiiiniswlmul  districts  to  push 
for  Tetaran  and  other  governmental  economics." 

This  statement  was  carried  In  the  principal  newspapers  of 
the  country. 

Why  organiae  in  CQQgrefisLonai  rji^tfts  n  tttev  axe  not  in 
poUtica? 


Furthermore,  may  I  invite  attention  to  the  fact  that  I  hold 
in  my  hand  a  circular  gotten  out  by  the  National  Economy 
League,  the  Indiana  branch,  which  reads: 

We  want  any  voter,  man  or  woman,  to  enroU.  In  order  for  yoo 
to  properly  enroll  yourself  you  must  state  the  niunber  ot  Xhe 
congressional  district  that  you  reside  In. 

If  they  do  not  want  to  engage  in  politics,  why  are  they 
organising  voters  in  congressional  districts? 

I  am  not  complaining.  They  have  a  right  to  do  that.  I 
do  not  object  to  it.  I  have  no  right  to  complain.  They  can 
do  it  if  they  want  to;  and  If  any  of  us  are  wrong  on  things 
that  we  advocate  here  and  our  people  do  not  approve  of  it. 
we  should  be  defeated  by  them;  but  certainly  the  organiza- 
tion that  is  putting  out  this  information  should  comply  with 
the  law  when  they  are  doing  it.  but  instead  of  that  they  are 
defying  the  law.  That  is  just  like  the  Mellon-Morgan  group. 
They  care  nothing  about  laws.  Mr.  Mellon  defied  the  law 
once  before.  He  was  caught  and  escaped  punishment  by 
getting  a  pardon.  We  are  not  through  with  him  yet.  Let 
me  say  to-day  that  the  National  EcoiKnny  League  is  an  out- 
law organization.     It  is  not  complying  with  the  law. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  KVALE.  Has  the  attention  of  the  gentleman.  In  his 
inquiries,  been  called  to  the  membership  or  personnel  that 
Lb  back  of  the  league  itself  and  where  their  contributions  are 
coming  from  and  how  much  they  are  speiuiing? 

Mr.  PATMAN.  That  Is  wtmi  I  wanted  to  find  out.  but  we 
could  not  get  that.  They  refused  to  file  a  statement.  The 
law  aays  they  shall  do  it.  and  there  is  a  penalty  of  not  more 
than  $10,000  and  imprisonment  of  not  more  than  one  year, 
or  both;  but  do  you  think  the  Attorney  General  of  the  United 
States  is  going  to  enforce  that  law?  I  do  not  know  whether 
he  is  or  not,  but  I  am  going  to  give  him  an  opportunity.  I 
have  filed  a  complaint  with  him  by  writing  a  letter  and 
giving  the  facts. 

Mr.  ALLGOOD.    Wffl  the  gentleman  yield? 

Mr.  PATMAN.  I  hope  the  gentleman  will  excuse  me  jt»t 
now.    I  only  have  two  or  three  minutes. 

The  Anti-Saloon  League  files  a  report.  It  Is  nonpartisan. 
bat  it  is  trying  to  influence  the  election  of  Members  of  Con- 
gress. The  Association  Against  the  Prohibition  Amendment 
flies  a  statement  under  this  law.  The  Committee  Against 
the  Prohibition  Amendment  files  a  statement. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  AYRES.  Mr.  Chairman,  I  yield  the  gentleman  from 
Texas  two  additional  minutes. 

Mr.  PATMAN.  The  Committee  Against  the  Prohibition 
Amendment  files  a  report.  The  Woman's  Christian  Tem- 
perance Union  is  a  nonpartisan  organization,  and  it  com- 
plies with  the  law.  The  Prohibition  National  Committee,  the 
Plying  Squadron  Foundation,  the  Psderal  Tax  Reduction 
league,  the  Constitutional  Uberty  League.  Allied  Force  for 
Prohibition,  the  National  Progressive  League — there  are 
doaens  of  them,  nonpartisan,  that  file  reports  with  the  Clerk 
of  the  House  because  the  law  requires  them  to  do  it. 

Mr.  8CHAFER.     Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  for  a  bnef  quesUon. 

Mr.  8CHAFKR.  Why  not  write  to  Alfred  E.  Smith,  who 
Is  a  member  of  this  National  Economy  League,  and  suggest 
to  him  that  they  comply  with  the  law? 

Mr.  PATMAN.  Calvin  CooUdge  happens  to  be  a  member, 
too.    (Laughter.] 

Mr.  SCHAFER.     But  Alfred  E.  Smith's  party  is  In  power. 

Mr.  PATMAN.  That  makes  no  difference.  I  like  the  gen- 
tleman and  agree  with  him  on  many  questions,  but  I  do 
not  believe  that  he  should  try  to  inject  partisan  politics  into 
everything.  CondiUons  to-day  are  entirely  too  serious  for 
that.  The  fact  of  the  business  is  I  am  just  getUng  tired  of 
it,  I  think  we  ought  to  try  to  do  something  to  relieve  the 
country  and  forget  partisan  politics  for  a  while.     [Applause.] 

Mr.  GIFPORD.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  jrield. 
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Mr.  GIFPORD.  The  gentleman  recently  put  a  lot  of 
figures  into  the  RxcotD  and  we  ought  to  thank  him  for  so 
doing.  I  want  to  ask  him  why  is  it  that  in  one  State  70 
per  cent  of  its  soldiers  are  on  the  rolls  of  the  Veterans' 
Bureau  while  In  other  States  less  than  20  per  cent  are  on 
the  rolls? 

Mr.  PATMAN.  Of  course,  if  true,  that  is  due  to  the  ad- 
ministration of  the  law.  I  believe  the  gentleman  is  in  error. 
The  Veterans'  Bureau  has  certain  rules  and  regulations 
which  they  must  comply  with. 

Mr.  GIFPORD.  When  I  brought  that  up  on  the  stump 
this  fall,  we  were  informed  that  Congressmen  of  certain 
States  were  not  quite  as  smart  as  the  Congressmen  of  other 
States.  I 

[Here  the  gavel  fell.] 

Mr.  AYRES.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Georgia  [Mr.  Lanxpord]. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  and  to 
Include  a  letter  from  the  President  of  the  Pacific  Coast 
Joint -Stock  Land  Bank,  of  San  Francisco,  an  extract  from 
a  letter  from  G.  E.  Kellogg,  director  of  the  American  Welfare 
League  of  that  city,  and  also  an  extract  from  an  article  car- 
ried in  the  Saturday  Evening  Post  from  the  pen  of  Senator 
Rkxo  Shoot. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  win  not 
take  up  very  much  time  of  the  committee.  I  wish  to  say 
that  I  have  enjoyed  very  much  the  splendid  address  Just 
delivered  by  the  gentleman  from  Texas  [Mr.  Patmah].  I 
never  believed  that  I  would  live  to  see  such  times  as  we  ai^e 
now  passing  through.  Our  people  are  fachig  the  most  difll- 
cult  situation  that  ever  confronted  our  Nation.  I  some- 
times feel  that, it  will  be  necessary  for  Congress  to  do 
something  which  a  few  years  ago  might  have  been  considered 
radical  in  order  to  prevent  something  of  a  disastrous  nature 
taking  place.  The  real  trouble  with  our  coimtry,  it  seems. 
Is  that  at  present  there  is  not  sufficient  currency  to  take 
care  of  the  needs  of  our  country.  We  find  that  many  local 
communities  are  bringing  about  the  circulation  of  mediums 
of  exchange.  They  are  issuing  certificates  based  on  scxne- 
thing  of  monetary  value  left  on  deposit  in  order  to  have 
something  with  which  to  buy  and  sell  and  carry  forward  the 
various  transactions  which  are  so  essential  in  the  handling 
of  their  everyday  affairs.  If  the  monetary  base  can  be 
broadened  in  some  way  so  as  to  give  our  people  sufficient 
currency,  we  will  go  a  long  way  toward  solving  the  present 
depression.  If  this  can  be  done  by  the  remonetization  of 
silver,  then  let  us  have  It. 

On  the  22d  of  last  month  I  introduced  a  bill  to  provide 
that  liens  on  farm  property  should  be  monetized  so  that  the 
farmers  of  the  country  might  be  able  to  take  the  liens  on 
their  property,  file  those  liens  with  the  proper  agency,  and 
secure  the  issuance  of  currency  based  on  these  liens. 

If  this  can  be  done,  we  will  be  able  to  secure  a  much 
broader  base  for  our  currency.  Our  fanners  will  be  able 
to  take  the  lien  on  farm  property  and  file  these  liens  with 
the  Treasury  Department  and  secure  the  issuance  of  cur- 
rency based  on  the  liens  and  in  this  way  save  their  homes 
and  begin  life  again. 

I  know  that  aome  one  will  say  that  this  is  going  entirely 
too  far.  We  permit  this  kind  of  thing  to  be  done  now.  The 
banks  of  the  country  can  take  farm  notes  secured  by  In- 
dorsement or  otherwise,  and  short-term  liens  on  farm  prop- 
erty, and  file  these  liens  with  the  Government,  and  by 
compljrlng  with  the  law  they  can  issue  currency  based  on 
these  liens.  The  only  difference  is  that  these  banks  which 
use  the  identical  base  for  which  I  am  contending,  then 
charge  interest  to  the  farmer  for  the  money  issued  on  this 
base  which  is  furnished  by  the  farmer. 

Under  the  bill  which  I  introduced,  the  farmer  would  se- 
cure the  currency  issued  by  his  filing  of  a  lien  and  would 
secure  it  without  the  payment  of  interest.  Just  like  the  bank 


secures  it.  without  the  payment  of  interest  under  the  present 
system. 

I  wish  merely  to  call  the  attention  of  the  House  to  the  bill 
which  I  have  introduced  and  invite  its  most  careful  con- 
sideration. It  occurs  to  me  there  may  be  worked  out  a  sys- 
tem along  this  line  which,  when  taken  with  a  proper  farm- 
relief  measure,  may  really  solve  the  problems  which  con- 
front us;  and.  after  all,  the  great  problem  which  confronts 
the  American  people  Is  how  can  we  save  the  independent, 
home-loving  farmer  of  the  country  in  order  that  he  may. 
ha  turn,  save  this  Nation. 

Mr.  COLE  of  Iowa.    Will  the  gentleman  srield? 

Mr.  LANKFORD  of  Georgia.    I  yield. 

Mr.  COLE  of  Iowa.  I  want  to  ask  the  gentleman  a  ques- 
tion. This  money  that  Ls  to  be  issued  imder  his  plan  must 
be  redeemed  at  some  time  or  other,  must  it  not? 

Mr.  LANKFORD  of  Georgia.    Yes. 

Mr.  COLE  of  Iowa.  Because  a  piece  of  paper  is  simply  a 
promise  to  pay  and  there  must  be  somebody  to  pay  it  some 
time. 

Mr.  LANKFORD  of  Georgia.    Yes;  absolutely. 

Mr.  COLE  of  Iowa.  When  is  this  payment  to  be  mads 
and  by  whom  and  from  what  proceeds? 

Mr.  LANKFORD  of  Georgia.  Under  my  bill  I  would  pro- 
vide that  the  currency  on  the  base  of  farm  liens  would  be 
redeemable  upon  demand  at  the  Treasury  Department  by 
the  United  States  Government,  in  Government  bonds  run- 
ning 30  years  at  3  per  cent,  or  if  possible,  less  interest. 

Mr.  COLE  of  Iowa.  What  does  the  Government  get 
out  of  it? 

Mr.  LANKFORD  of  Georgia.  The  Government  has  the 
lien  on  the  farm  property  for  the  entire  amount  of  the 
currency,  not  only  as  a  base  for  the  currency  but  as  a  base 
and  security  for  the  bonds  which  would  be  issued  in  re- 
demption of  the  currency,  provided  the  man  would  rather 
have  the  currency  than  the  bonds. 

Mr.  COLE  of  Iowa.    In  that  case  the  Government  would 
have  to  rely  on  these  liens  being  paid  off? 
Mr.  LANKFORD  of  Georgia.    Yes. 
Mr.  COLE  of  Iowa.    Who  is  going  to  do  that;  that  is.  pay 
them? 

Mr.  LANKFORD  of  Georgia.  The  bonds  or  liens  would  be 
paid  off  in  the  same  way  as  a  bond  now  filed  with  the  Oov- 
emment  by  the  banks.  At  present  the  Government  accepts 
a  Government  bond  backed  up  by  absolutely  nothing  but 
the  Government's  promise  to  pay;  and  the  Government 
allows  the  bank  to  take  that  lien,  backed  up  by  nothing  ex- 
cept the  promise  of  the  Government  to  pay,  as  a  base  for 
the  issuance  of  currency  by  the  banks.  Under  my  scheme 
the  Crovemment  would  have  a  bond  backed  up  not  <xily  by 
the  Government's  promise  to  pay  but  by  a  lien  on  the  farm 
property  of  the  country,  and  the  base  would  be  much  safer 
than  the  base  under  the  present  plan. 

Mr.  COLE  of  Iowa.    When  the  Government  attempts  to 
realize  on  such  liens,  the  farmer  on  whose  land  the  lien  is 
must  pay,  and  it  may  be  as  hard  to  pay  then  as  it  Is  now. 
Mr.  LANKFORD  of  Georgia.    No;  not  at  alL 
[Here  the  gavel  fell.] 

Mr.  AYRES.  I  yield  the  gentleman  two  more  minutes. 
Mr.  LANKFORD  of  Georgia.  If  the  Government  Issues  a 
bond  due  30  years  from  now  secured  by  a  lien  on  the  farm- 
er's property,  when  the  30  years  nm  out,  if  we  have  any 
kind  of  prosperity  during  the  next  30  years,  that  bond  se- 
cured by  the  value  of  the  farmer's  property  would  be  secured 
by  land  worth  four  or  five  or  even  many  more  times  as  much 
as  the  same  land  is  worth  to-day,  and  the  Government's 
base  would  be  much  greater,  and  the  bond  could  be  reissued 
very  easily  and  be  financed  by  even  better  security  than 
would  be  true  of  the  bonds  Issued  to-day. 

Mr.  COLE  of  Iowa.  I  hope  the  gentleman  Is  correct  In 
his  prediction  that  by  that  time  land  will  be  worth  three  or 
four  times  as  much  as  it  is  now.  I  think  the  gentleman  is 
correct;  but  in  the  meantime  who  is  to  pay  the  interest? 
The  gentleman  says  this  money  is  to  be  issued  and  used 
without  interest;  but  somebody  must  pay  the  interest — 
will  it  be  the  Govenunent? 
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Mr.  LANKFORD  of  Qeorgia.  I  would  provide  the  Interest 
of  the  bonds  to  be  paid  by  the  Government  until  we  got 
through  the  depreatOB,  and  then  I  would  provide  that  the 
farmer  pay  2  or  3  per  cent  as  additional  base  for  the  issu- 
ance of  the  fanners'  currency. 

Mr.  COLE  of  Iowa.  All  I  can  say  is  that  the  gentleman's 
■jrstem  Is  very  complicated,  and  I  am  afraid  that  it  would 
get  us  into  worse  things  than  we  are  in  now. 

Mr.  LANKPORD  of  Georgia.     I  hope  that  it  will  not.     I  \ 
firmly  believe  that  it  would  constitute  the  financial  salvation 
of  our  farmers  and  average  citizens. 

Mr.  SCHAFER.  If  you  are  going  to  raise  aU  this  by  taza- 
Uaa,  It  will  amcint  to  several  billion  dollars,  will  it  not? 

Mr.  LANKFORD  of  Georgia.  That  will  depend  upon  the 
•mount  of  ciurency  turned  in  for  redemption.  In  no  event 
would  the  money  to  be  raised  now  by  taxes  even  reach 
$1,000,000,000. 

Mr.  SCHAFER.  How  are  you  going  to  raise  that  amount 
by  taxatim  ^tm^  at  the  same  time  comply  with  the  Demo- 
cratic pledge  to  rediice  the  cost  of  government  25  per  cent? 
Mr.  LANKPORD  of  Georgia.  My  plan,  if  put  into  effect, 
would  not  at  all  interfere  with  the  reduction  of  the  cost  of 
government.  The  money  would  be  issued  to  the  farmer 
without  interest  on  his  farm-land  liens,  just  as  the  banks 
are  now  authorized  to  issue  currency  without  interest  on 
their  base  largely  made  up  of  securities  furnished  by  the 
farmers. 

The  farm -land  liens  furnished  by  the  farmers  would  be 
due  30  years  from  date.  The  currency  would  draw  no  inter- 
est. If  any  of  the  currency  was  redeemed  in  30-year  bonds, 
of  course  there  would  be  interest  accumulating  on  these 
bonds.  This  would  be  comparatively  only  a  negligible 
amount  and  could  be  easily  paid  by  the  Government  without 
any  cost  to  the  farmer,  until  he  is  again  on  his  feet,  then  a 
annual  percentage  could  be  assessed  against  the  entire 
to  cover  the  Interest  on  the  bonds  Issued  in  redemption 
of  any  currency  that  might  be  turned  into  the  Treasury. 

Mr.  Chairman.  I  confidently  believe  that  my  plan  for 
broadening  our  monetary  base,  if  put  into  effect,  would  satis- 
factorily solve,  in  the  very  near  future,  our  present  nation- 
wide financial  troubles.  If  properly  put  into  effect.  In  con- 
nection with  sufficient  additional  farm-relief  measures,  it 
would  do  more  than  has  ever  been  done  before  to  put  the 
farmers  on  a  parity  with  the  bankers,  the  manufacturers, 
and  all  other  forms  ot  commercial  industry.  I  appreciate 
yery  much  the  splendid  indorsements  which  my  plan  is 
receiving  from  Members  of  Congress  and  from  the  entire 
country.  I  sincerely  hope  we  may  get  enough  support  for 
this  plan  to  put  it  into  effect  at  once.  The  very  lives  of  our 
people  and  the  existence  of  our  Nation  are  at  stake.  Let  us 
act,  and  that  now. 

Mr.  Chairman,  since  December  23  last,  when  I  Introduced 
my  bill  to  provide  for  the  monetization  of  liens  on  farm 
land.  I  have  received  many  letters  strongly  approving  the 
bill  and  indorsing  the  two  speeches  I  have  since  made  In 
explanation  of  this  plan  for  the  Inflation  of  the  currency. 
It  would  require  too  much  space  to  put  them  all  in  the 
Rscoao.  however  much  I  would  like  to  do  this.  I  will  read 
into  the  RKCoas  one  from  Mr.  A.  O.  Stewart,  president  of 
the  Pacific  Coast  Joint-Stock  Land  Bank  of  San  Francisco, 
Calif.,  and  which  is  as  follows: 

PACznc  Coast  Jonrr-8Tocx 

Lamo  Bajtk  or  San  Fkawctboo. 
5«n  rrmnciaeo.  Calif..  Deetmber  27.  IMl. 

Ron.  WXLUAlt  C.  LAHKVOaD.   11.   C. 

House  Office  Building.  Washinifton.  D.  C. 

Dbab  CoMOBaasMAM  LAincrau):  I  not«  from  the  Conceessional 
Ratx>Bo  of  December  22  that  you  bave  Introduced  •  bUi  (H/  R. 
i3S76)  wblcb  provides  for  tbe  acceptance  of  farm  mortgagee  m  a 
baela  for  the  lasxiance  of  cxirrency  and  for  other  purpoees. 

The  purpose  of  ttxlA  letter  U  to  advise  that  I  have  long  advocated 
snch  a  plan  as  the  solution  to  this  de|M^esslon.  If  the  vicious 
procedure  of  farm- mortgage  forecIoe\ire  Is  stopped.  It  would  put  an 
end  to  tbe  seditious  talk  we  are  liearlng  from  our  farmer  popu- 
lattoa. 

risniiMiiiiii  the  situation  Is  far  more  distressing  and  serious 
than  most  people  believe.  We  wbo  are  living  with  this  proposi- 
tion and  hear  the  pathetic  pleas  of  our  debt-burdened  borrowers. 
Uw  complaints  ot  Suropean  moratorluma.  while  no  raUef  Is  forth- 


coming to  am  dtatreased  farmera.  realfaw  VhaA  sooner  or  later  this 
situation  must  be  reckoned  with. 

One  of  our  leading  economists  lias  come  out  with  the  statemect 
that  one  of  three  things  must  happen  to  the  United  States — 
national  bankruptcy.  Inflation,  or  revolution.  Certainly  not  a 
happy  picture  to  paint  to  people  that  in  the  past  have  enjoyed  the 
prosperity  and  comforts  that  we  did  before  entering  Into  this  orgy 
of  deflation  that  is  bringing  ruin  and  bankruptcy  to  our  people. 

It  is  pathetic,  the  fear  and  alarm  that  Is  evidenced  by  ovu* 
bankers  and  moneyed  people  when  we  speak  at  the  word  "  infla- 
tion "  or  when  some  one  ■uggssCs  that  we  go  off  the  gold  standard 
and  put  an  end  to  the  misery  and  poverty  which  are  Increasing 
dally. 

I  can  see  no  reason  for  going  off  the  gold  standard  to  solve  thia 
problem.  The  national  banks  were  permitted  to  Inflate  the  cur- 
rency to  the  extent  of  •1.000.000.000  and  the  only  security  back 
of  that  curreitcy  was  Oovemment  bonds,  which,  in  turn,  are  noc 
backed  by  gold  but  only  by  the  Government's  ability  to  levy  and 
collect  taxes. 

The  bill  you  iiave  proposed,  as  I  luiderstand  It.  calls  for  a 
secured  and  limited  amount  of  Inflation,  secured  by  the  soundest 
security  that  can  be  given.  1.  •..  ths  lands  of  this  country.  If  thlc 
security  is  ample  for  tlM  Oovemment  to  invest  millions  of  doUarti 
of  Government  funds  in  the  stock  of  Federal  land  banks  (which  Is 
secondary  to  outstanding  bonds),  surely  it  Is  ample  secxuity  for 
the  >/^"«pe  of  Oovenunent  funds  on  first  mortgages. 

Tlie  Issuance  of  this  money  is  not  "  flat  "  money,  as  I  under- 
stand the  meaning  of  the  Word,  nor  U  it  following  in  the  fooUteps  - 
of  Germany  and  Prance.  The  proposal  that  you  make  is  merely 
that  we  loan  Oovemment  money  secured  by  first  mortgages  for 
a  kng  pOTlod  of  years  and  at  a  lower  Interest  rate  and  that  cur- 
rency be  Issued  for  this  purpose  and  be  retired  from  the  collection 
of  interest  and  principal  payments  on  farm  mortgages. 

Insurance  commissioners  and  bank  examiners  are  permitting 
Insurance  companies  and  banks  to  carry  Investments  In  their 
portfolios  at  1929  and  1930  cost  prices.  If  that  isn't  inflation  (of 
the  rankest  kind)  then  I  am  unable  to  understand  the  meaning  of 
the  wtvd.  If  these  InsUtuUona  were  required  to  write  their  in- 
vestments down  to  market,  you  know  and  I  know  there  would  not 
be  a  solvent  one  left. 

No  farm  relief  yet  passed,  not  excluding  the  Federal  farm  loan 
act.  has  been  adequate  to  care  for  the  needs  of  the  farmers,  and 
the  fact  that  the  Psderal  farm  loan  system  has  broken  down  to 
the  point  where  tlie  Investing  public  will  ao  longer  invest  In  Its 
securities  leads  me  to  believe  that  this  system  will  never  attain 
furiCtlon  as  was  intended  when  the  act  was  written. 
I  mfi«nt««"  that  your  bill,  if  enacted  Into  law.  wlU — 

(a)  BaasAt  the  farmera  to  the  extent  of  saving  hundreds  of 
thousands  of  farms  from  foreclosure,  with  the  resultant  loss  to 
the  farmer  and  to  the  institution  or  Individual  holding  his 
mortgage. 

(b)  It  will  revive  the  buying  power  of  the  farmer,  will  ens  bis 
him  to  make  needed  Improvements,  which  will  help  the  merchant, 
the  manufacturer,  the  unemployed,  and  again  start  the  wheels  iif 
indijstry  turning. 

(c)  It  will  Increase  the  ciurency  In  circulation  from  two  billion 
to  twelve  billion  doUars.  and  will  put  an  end  to  bank  failures 
and  will  enable  our  life-insurance  companies  to  again  function 
by  meeting  the  immediate  demands  for  loans  on  life  policies  and 
will  enable  them  to  make  new  loans  on  urban  properties  and  to 
Invest  the  fiinds  In  Oovemment.  municipal,  railroad,  public 
utUlttea.    and   other   securities. 

(d)  If  these  long-term  mortgages  are  taken  out  of  the  banka 
and  currency  put  In  Instead,  it  wlU  enable  the  closed  banica  to 
reopen  and  pay  to  the  depositors  their  funds  for  current  nee<ls 
(which  means  putting  it  in  circulation). 

(e)  It  will  restore  confidence  in  the  breasts  of  our  people, 
who  have  lost  faith  in  the  stability  of  our  financial  lnstltutio:is 
because  they  are  loaded  with  long-term  farm  mortgages.  whl<-.h 
the  farmers  are  unable  to  pay  because  ot  existing  commodity 
prices. 

Tour  proposed  bill  takes  nothing  from  those  that  have  and 
gives  nothing  to  those  who  do  not  now  possess.  It  merely  guar- 
antees to  the  farmer  a  line  of  credit  which  Is  not  now  available 
and  upon  which  he  can  depend  for  the  conduct  of  his  buainetia 
which  is  essential  to  tlie  prosperity  of  our  coimtry. 

The  tmiance  of  currency,  upmn  which  your  bill  is  predlcat(-d, 
will  naa  stfversely  affect  the  monetary  system,  as  the  security 
offsred  ts  sound,  ample,  and  will  retire  the  issue  as  contemplated. 

I  have  lately  dlscusMd  this  matter  with  bankers,  who  a  year  ago 
would  throw  up  their  hands  In  holy  horror  at  the  suggestion  of 
Inflating  the  cxirreney;  but  these  same  gentlemen  have  now  come 
to  the  realization  that  If  the  laaue  la  limited  to  the  purpose  In- 
dicated In  your  proposed  bill,  and  to  that  purpose  only.  It  will 
be  the  means  of  possibly  saving  this  country  from  bankruptcy. 

I  think  your  bill  is  fair,  is  sound,  and  for  the  benefit  of  our 
farmers  in  general  and  the  American  people  as  a  whole  that  it 
should  be  enacted. 

With  warmest  personal  regards.  Z  am.  cordially  yours. 

A.  O.  dnwAST.  President. 

Among  the  many  letters  I  have  received  indorsing  my  bill 
for  the  monetization  of  farm  lands  is  another  letter  from 
San  Prancisco:  this  time  from  Mr.  O.  B.  Kellogg,  director  of 
American  Welfare  League  of  that  city,  from  which  letter  I 
quote  the  following: 


Having  Just  read  y«ur  remarks  on  Farm  Land  Sectiritles  as  the 
Basis  for  Currency,  In  the  Raooao  of  December  22.  1932.  I  am 
writing  to  congratulate  you  upon  such  a  progresalve  move  and  at 
the  same  time  to  express  my  pleasure  In  Anally  seeing  a  measrire 
Introduced  In  Congress  along  lines  that  I  have  been  advocating 
for  many  years. 

Mr.  Chairman,  I  am  convinced  that  the  major — ^ff  not  the 
entire— cause  of  the  present  depression  is  chargeable  directly 
to  the  criminally  selfish  deflation  policy  of  the  big  hanking 
interests  of  the  country.  Real  permanent  r^ef  will  only 
come  from  the  decentralization  of  the  financial  and  political 
power  now  centered  in  Wall  Street.  These  things  can  only 
be  done  by  the  broadening  of  the  base  of  our  currency,  or,  to 
be  more  specific,  by  giving  the  i»txlucers  of  wealth — the 
farmers — the  power  to  issue  money  based  on  the  wealth  so 
produced  or  on  the  iMt>perty  of  such  producers. 

All  agree  that  agriculture  is  the  basic  industry  of  our 
country;  then  why  not  farm  land  and  even  the  products  of 
the  farm  land  within  reasonable  limits  be  made  the  basis  for 
the  currency  of  our  Nation?  In  fact,  the  farmer's  crop  of 
com,  wheat,  potatoes,  tobacco,  cotton,  and  his  lands  are  now 
the  basis  for  a  large  part  of  the  currency  issued  by  the  banks 
at  this  very  moment.  The  awful  tragedy  of  the  hour, 
though,  is  in  the  control  of  the  issuance  of  the  currency 
being  absolutely  in  the  hands  of  the  selfish,  big  banking 
interests  instead  of  in  the  control  of  the  farmers  who  furnish 
most  of  the  monetary  base. 

Let  me  read  from  the  Saturday  Evening  Post  the  splendid 
article  on  currency  by  Senator  Smoot.  chairman  of  the  Sen- 
ate Finance  Committee,  as  follows: 

The  invention  of  money  and  the  Invention  of  printing  have  been 
proclaimed  by  wise  men  to  be  the  greatest  Inventions  of  mankind. 
In  modem  times  the  two  have  been  combined  In  the  shape  of 
printed  money — an  inevitable  Joining.  The  success  of  that  union, 
however,  is  dependent  U[>on  a  fundamental — credit.  Credit  rests 
upon  material  property  In  the  immediate  Instance  but  ultimately 
upon  character. 

Though  It  is  true  that  tbe  Federal  reserve  act  stipulates  that  a 
minimum  of  40  per  cent  gold  reserve  must  be  held  against  Fed- 
eral-reserve notes  outstanding,  that  Is,  relatively,  a  gesture.  Ex- 
perienced bankers  in  the  United  States  maintain  that  the  837stem 
would  work  equally  well  were  there  a  complete  absence  of  siny 
reserve  requirements. 

Tlie  Federal -reservw  notes,  which  make  up  a  large  portion  of  the 
paper  currency  in  clraulation.  are.  In  fact,  but  shadows  of  incom- 
plete transactions,  not  worth  the  excellent  paper  on  which  they 
are  printed,  except  for  the  circumstance  that  they  represent  the 
belief  tiiat  business  men  will  pay  their  debta.  Even  the  40  per 
cent  gold  reserve  wotild  not  save  their  face  value,  or  really  any 
value  at  all.  were  It  not  for  confldenoe. 

That  Federal  leeeive  money  passes  current,  la  never  questioned, 
never  rejected  in  the  channels  of  trade,  is  due  to  faith  that  the 
transactions  which  it  represents  will  be  concluded.  It  must  con- 
stantly be  borne  In  pilnd  that  there  can  be  no  Federal  reserve 
ctirrency  in  clrculatioin  which  does  not  spring  from  the  ap^ittian 
ot  credit.  As  soon  as  the  man  whose  borrowings  have  given  issu- 
ance to  a  Federal-reserve  note  pajrs  his  debt,  that  note  disappears. 
retires  instantly  from  circulation.  The  note  is  bom  of  debt.  Uvea 
Its  entire  life  subsisting  on  the  existence  of  that  debt,  and  expires 
automatically  upon  cancellation  of  the  obligation.  In  a  word, 
this  note,  this  instrumentality  with  which  material  things  of  value 
may  be  purchased,  lives,  circulates,  and  has  its  value  In  an  ab- 
straction. It  abhors  the  present  substance;  It  thrives  solely  on 
expectation.    It  succumbs  to  realisation. 

Mr.  Chairman,  it  will  be  seen  at  a  glance  that  the 
farmer  and  the  average  citizen  furnish  the  security  or  base 
for  the  currency  but  are  not  allowed  to  control  the  issuance 
of  the  money  but  must  leave  this  power  of  deflation  or 
inflation  entirely  in  the  hands  of  the  hftnHng  interest.  To 
be  more  specific  under  the  present  system  the  farmer  fur- 
nishes the  necessary  securities  in  the  way  of  amply  secured 
notes  and  farm  mortgages — all  short-term  paper — for  the 
base  for  the  currency  but  is  deprived  of  the  right  to  Issue 
interest  free  currency  on  his  own  property.  The  banks  take 
the  farmer's  paper,  force  him  to  pay  it  in  60  or  90  i  days 
or  renew  it — compounding  the  interest — ^force  him  td  pay 
interest  and  principle  as  nominated  in  the  bond,  empowers 
the  banks  which  thus  obtain  the  farmers'  notes  and  mort- 
gages, to  use  them  as  a  base  for  money  guaranteed  by  the 
Oovemment  without  interest  and  to  be  redeemed  or  repaid 
whenever  the  bank  so  desires.  The  banks  charge  the  farmer 
for  the  base  upon  which  the  bank  issues  the  very  money 
which  is  furnished  the  fanner  at  high  interest  for  short 
terms. 


Are  not  the  bankers  an  imnecessary  party  to  this  trans< 
action?  Why  not  issue  the  money  directly  to  the  farmer  on 
the  security  furnished  by  him.  without  the  farmer  vying 
any  interest  and  with  his  currency  or  notes  to  be  redeemed 
or  paid  when  the  farmer  wishes  to  lessen  the  base  furnished 
by  him? 

This  will  be  farm  relief.  This  will  be  farm  econcnnio 
equality.  This  would  put  the  farmers  on  a  parity  with  the 
bankers  of  the  country.  L^s  study  this  currency  question 
a  little  further. 

Bonds  are  issued  by  the  Government,  are  sold  to  the  bank, 
then  left  by  the  bank  cm  deposit  with  the  Qovemmrat,  as 
the  base  for  currency  to  be  issued  by  the.  bank  free.  The 
Government — ^the  people — pay  interest  to  the  bank  on  tbe 
bond  base  on  which  the  bank  gets  free  money  with  which 
to  pay  for  the  bond.  Why  not  the  Oovemmmt  issue  the 
money  to  the  fanner  in  the  first  instance.  The  promise  to 
pay  $10,000  in  currency  without  interest  is  not  as  great  as 
the  iKTunise  to  pay  $10,000  in  bonds  plus  interest.  But.  it 
is  said  this  would  be  fiat  money.  Well,  maybe  ao.  but  fla$ 
bonds  are  more  dangerous  and  burctensome  than  flat  money. 
The  farmers  can  and  will  put  up  a  better  base  of  farm 
products  and  farm  lands  than  are  now  furnished  by  the 
banks  and  secure  the  issuance  of  ample  currency  which  can 
not  in  any  sense  be  called  fiat  money.  Why  not  the  farmera 
acting  collectively  through  the  Treasury  Department  be 
granted  the  same  right  to  finance  their  affairs  by  the  is« 
suance  of  interest  free  long  term  renewable  currency  as  is 
now  exercised  by  the  banks  at  greater  ri^  to  the  Govern- 
ment? Why  should  the  farmer  be  taxed  to  pay  interest  on 
the  Government  bonds  owned  by  the  banks  as  the  base  for 
the  banks'  free  currency  and  then  pay  interest  to  the  bonk 
on  this^  money  when  he  borrows  it  from  the  bank?  Why 
not  let'the  farmers  furnish  an  ample  farm  land  and  farm 
product  base  for  the  issuance  of  interest  free  currency  di- 
rectly to  the  farmer? 

The  answer  is  evident — ^the  big  banking  Interests  want 
the  present  method  retained  so  they  can  control  the  money 
of  the  country,  amass  immense  f ortimes  by  feeding  the  lib- 
erties and  very  lives  of  the  American  people  into  the  money- 
mad  maws  of  the  financial  sharks  of  the  coimtry. 

Mr.  Chairman,  at  a  later  date  I  wish  to  show  how  per- 
fectly the  monetization  of  farm  lands  and  farm  products 
fits  into  and  becomes  a  part  and  parcel  of  a  real  farm  relief 
and  nation-wide  depression  relief  program,  including  not 
only  expansion  of  the  currency,  solution  of  farm  foreclosure 
menace  as  heretofore  shown  by  me.  but  also  the  working 
out  of  a  proper  and  efficient  contract  system  of  controlling 
the  production,  marketing,  and  prices  of  farm  products. 

Mr.  AYRES.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Minnesota  [Mr.  KvalxI. 

Mr.  KVALE.  Mr.  Chairman,  a  moment  ago  the  gentle- 
man from  Texas  [Mr.  PatmamI  was  discussing  the  subject 
of  economy  as  applied  to  veterans'  benefits  and  discussing 
particularly  an  effort  he  is  making  to  bring  In  the  National 
Economy  League  under  the  purview  and  provisions  of  the 
corrupt  practices  act  to  Ust  their  contributions.  He  called 
attention  to  the  fact  that  the  league  has  not  been  com- 
pelled to  make  public  a  list  of  those  contributing,  and  the 
activities  backing  it. 

I  think  he  touched  something  that  is  of  vital  importance. 
I  interjected  a  question  and  did  not  then  pursue  the  subject 
further  because  I  did  not  want  to  consume  any  more  of 
his  time,  it  was  brief.  But  I  asked  him  if  he  had  done  any- 
thing looking  toward  securing  such  a  list  of  contributors 
by  individuals  or  corporations.  He  replied  that  he  had  not, 
except  to  bring  it  to  public  notice. 

I  want  to  Join  with  him  In  this  challenge  to  this  league 
to  make  such  a  list  public  tn  order  that  the  Nation  and 
Congress  may  know  who  is  back  of  this  so-called  economy 
effort,  and  I  sincerely  hope  that  the  Attorney  General  wUl 
acquiesce  in  the  demand  made  upon  him  in  this  connection 
by  the  gentleman  from  Texas. 

I  feel  amply  convinced  that  it  is  an  effort  to  divert  to  the 
State  and  municipal  treasuries  loads  which  now  are  borne 
by  the  Federal  Treasury.  Federal  funds  are  derived  largely 
from  income  and  estate  taxes,  particularly  In  normal  timea. 
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I  believe  the  fentleman  from  Texas  Is  bow  performlnf  »  dis- 
Uxict  public  lervlce  to  his  colleagues  and  to  the  coimtry.  in 
asklDC  for  a  ruling  from  the  Attorney  General  as  to  whether 
this  Is  an  organization  doing  political  work  and  engagwl 
In  political  activity,  and  therefore  subject  to  the  act  which 
will  force  It  to  list  its  contributors  and  backers,  as  weU  as 
certain  of  Its  expenditures,  with  the  proper  oOeials  for 
public  record.  We  an  entitled  to  that  knowledge,  and  I 
plead  with  the  mendbcnhip  of  this  body  to  take  this  matter 
as  seriously  as  it  deserves  to  be  taken,  and  to  back  Mr. 
*STitAJi  in  this  constructive  effort. 

I  believe  it  will  have  important  consequences.  I  have 
stated  publicly  in  the  past  that  I  am  thoroughly  convinced 
that  such  a  listing  would  show  conclusively  that  back  of 
thla  to-caUed  Economy  Leagxie  is  massed  a  group  of  indi- 
flonals  and  corporations  interested  primarily  in  reducing  the 
burden  of  the  Federal  tax  as  it  apphes  to  them.  They  are 
sincere,  of  course,  and  determined,  too;  I  am  interested  only 
Id  Meing  to  it  that  their  true  purpose  is  shown,  and  that  we 
and  the  people  understand  what  broader  issues  are  Involved. 

Her?,  for  Instance,  are  expenditures  that  must  be  borne 
somewhere  along  the  political  and  social  line.  They  are 
obligations  that  we  can  absolutely  not  avoid.  They  are  paid 
now  out  of  the  Federal  Treasury  as  a  well-defined  and 
elearly  established  policy.  If  that  Is  changed,  let  us  realise 
that  the  burden  will  be  pushed  back — back  to  the  States. 
where  taxes  are  largely  laid  upon  properties  and  personal 
effects:  back  to  counties  and  municipalities,  where  the  same 
holds  true;  back  to  the  private  relief  and  welfare  agencies 
that  are  sustained  by  benevolences  and  by  voluntary  con- 
tributions.   None  of  these  pay  acconttng  to  ability  to  pay. 

But  the  resources  of  these  groups  are  already  so  strained 
that  the  added  load  upon  them  wotild.  as  a  result,  be  too 
staggering.  If  the  people  want  that  program  to  be  entered 
Into  by  our  National  Qovemment.  so  be  it;  but  let  them 
realize  well  what  it  involves  and  where  it  leads  In  the  way 
of  a  national  policy. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 
(Applause.] 

Mr.  AYRES.  Mr.  Chxdrman.  I  yield  10  minutes  to  the 
gentleman  from  Nebraska  [Mr.  Howard]. 

Mr.  HOWARD.  Mr.  Chairman.  I  wanted  to  speak  a  little 
this  morning  on  another  subject,  but  I  was  so  much  in- 
terested In  the  position  taken  by  my  colleague  from  Iowa 
when  he  was  questioning  my  colleague  from  Georgia  about 
his  monetary  measure  that  I  am  Inclined  to  think  my  best 
service  might  be  rendered  right  now  to  the  gentleman  from 
Iowa,  and  to  the  House  and  to  the  country,  by  calling 
attention  to  a  newspaper  account  of  what  happened  in  the 
gentleman's  State  of  Iowa  only  yesterday.  In  the  news- 
papers this  morning  I  discovered  that  in  three  different 
counties  in  Iowa  the  county  treasurers  attempted  to  sell 
real  property  for  taxes.  Three  sales  were  conducted  by 
county  txeaaurers  in  three  different  counties  In  Iowa — con- 
servative Iowa,  remember — not  in  the  "  wild-Jft^Mi  "  coun- 
try of  Nebraska.  Kansas.  Oklahoma,  or  Dakota,  but  In  con- 
servative Iowa.  These  three  county  treasurers  opened  the 
sales  according  to  the  direction  of  the  law  and  attempted 
to  sell  property  for  taxes.  In  every  instance  not  a  solitary 
bid  was  offered  by  an>'body  for  any  of  that  property  at  tax 
sale — and  why?  Ah.  gentlemen,  out  there  in  the  once  con- 
servative Iowa  those  people,  farm  people  and  townspeople. 
unitedly  are  standing  together,  and  they  have  a  slogan,  and 
this  slogan  Is  that  the  law  may  divest  them  of  their  titles 
to  their  homes,  but  that  is  all  the  law  will  get.  In  other 
words,  they  are  organising  to  physically  resist  eviction  from 
their  own  homes.  This  movement  in  opposition  to  the  pur- 
chase of  any  property  at  tax  sale  is  only  part  and  parcel  of 
that  program.  Am  I  Indorsing  that  atUtude  upon  the  part 
if, the  wild-eyed  folks  in  Iowa?  That  is  not  the  question. 
■Mlher  I  indorse  it  or  not.  but  it  is  my  duty  to  call  atten- 
tion to  the  fact  that  those  farmers  out  there  and  some  of 
the  townspeople  with  them — and  God  give  the  townspeople 
as  much  courage  as  the  fanners,  so  that  they  can  get  to- 
gether— are  organising  to  protect  thcmaetves  from  the  rav- 


ages of  what  they  call  the  Money  Trust.  My  ecrileainiea 
here  may  place  whatever  view  they  please  upon  that  expres- 
sion which  has  been  coined  by  those  distressed  farmers  out 
there — the  Money  Trust — but  those  folks  understand  it 
in  their  own  way.  They  have  been  spoliated  by  it  until 
they  have  reached  the  point  where  they  can  not  stand  it  any 
longer,  and  they  are  going  to  do  something  to  protect  tlieir 
own  interests. 

You  may  say  that  their  conduct  is  nothing  less  toan 
Illegal  resisting  of  diie  process  of  law.  Of  course  W.  Is 
that,  but  I  say  to  those  of  my  colleagues  who  have  never 
been  in  the  farm  zone  during  these  days  of  distress  that 
they  can  not  imderstand  the  situation  at  all,  and  I  ap- 
prehend that  if  the  average  of  my  colleagues  right  here  v/ere 
in  the  attitude  of  the  average  of  my  farm  folks  out  there, 
who  are  daily  standing  in  fear  of  the  shadow  of  the  sheriff 
with  a  foreclosure  notice  crossing  the  threshold  of  tlieir 
own  door,  then  the  average  of  my  colleagues  would  be  .lUSt 
as  willing  to  resist  in  any  way  within  his  power  as  are  ttkose 
farmera. 

But  I  rose  more  particularly  this  morning  to  call  the 
attention  of  my  colleagues  to  three  remarkable  contribu- 
tions very  recently  presented  with  reference  to  this  period 
of  dei»«ssion.  One  is  the  report  of  that  commission  ap- 
pointed by  our  President  to  discover  the  economic  situa:ioa 
and  make  a  report  upon  it.  That  report  has  been  miide. 
The  language  in  that  report  is  such  that  had  it  been  made 
two  years  ago  it  would  have  been  booed  by  the  countr'  as 
almost  bolshevistic.  The  second  publication  to  which  I  now 
desire  to  refer  is  the  statement  by  one  Colonel  House  in  a 
recent  Issiie  of  Liberty  Magazine.  I  shall  not  discuss  it.  but 
the  third  publication  to  which  I  earnestly  direct  your  atten- 
tion appeared  in  last  Saturday's  issue  of  the  Washlni.lon 
Daily  "Hmes.  being  a  remarkable  editorial  by  a  remark.ible 
man.  Claude  Bowers.  If  gentlemen  of  the  House  have  not 
read  that  editorial.  I  urge  them  to  do  so. 

What  attitude  does  Bowers  take?  He  knows  as  well  as 
Members  of  this  House  know  that  for  several  years  we  l^uive 
had  an  element  in  this  country  which  has  been  putting 
forth  propaganda  quietly,  leading  up  to  the  day  when  we 
shall  have  some  sort  of  a  dictatorial  government  in  our  coun- 
try. Gentlemen  will  recall  that  one  of  our  great  master)  of 
finance  went  over  to  Italy  a  few  years  ago  and  spent  some 
time  there,  and  when  he  came  back  he  was  all  in  love  vnth 
Mussolini,  and  he  boldly  said  that  he  thought  the  day  was 
near  when  this  country  of  ours  might  need  a  government  like 
the  Mussolini  Oovenunent  in  Italy. 

I  call  particular  attention  to  the  conchision  of  Clsude 
Bowers,  with  reference  to  the  remarks  of  Colonel  House, 
and  with  reference  to  the  propaganda  which  has  teen 
silently,  almost  quietly,  but  very  scientifically,  put  forth  for 
several  years  by  that  element  seeking  a  dictatorial  form  of 
government,  that  element  which  thinks  that  our  fore- 
fathers did  not  know  much  about  what  they  were  doing 
when  they  organized  this  Republic  of  ours.  Bowers  wtjus 
that  element.  He  says  in  effect,  gentlemen,  you  want  a 
dictatorial  form  of  government.  aiKl  perhaps  a  dictatorial 
form  may  come,  but  I  warn  you  that  your  system  has 
utterly  ruix>ed  30.000.000  American  farmers,  and  vast  other 
millions  have  been  reduced  to  penury  almost  because  of  the 
loss  of  the  buying  power  of  the  American  farm.  In  that 
day  when  you  shall  attempt  to  ftahlinh  a  dictatorial  form 
of  government  those  30.000,000  farmers  and  nearly  as  many 
other  people  who  have  been  reduced  to  want  because  of  the 
rediiction  in  the  buying  power  of  the  farm,  will  have  so:ne- 
thlng  to  say  about  what  kind  of  dictatorship  you  shall  hive. 

Instead  of  havinf  a  capttaUstic  dictatorship,  as  you  de:ure, 
they  may  say.  "  No.  we  win  not  have  that.  We  will  raise  up 
a  Lenin  and  have  a  dictatorship  of  that  kind."  It  is  a 
splendid  warning  that  Bowers  gives,  not  only  to  our  vastly 
wealthy  friends,  but  to  the  country  at  large,  and  again  and 
again  I  appeal  to  my  colleagues  to  get  that  remarkable  edi- 
torial in  the  issue  of  the  Washington  Times  of  last  Satur- 
day and  read  it  for  their  own  edification  and  for  the  benefit 
of  the  country  which  they  serve.    lApplauscJ 
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The  CHAIRMAN.  The  time  of  the  gentletnan  from 
Nebraska  has  expired. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  I  yield  five  min- 
utes to  the  gentleman  from  Michigan  [Mr.  Hoopxx]. 

Mr.  HOOPER.  Mr.  Chairman.  I  made  up  my  mind  quite 
a  long  time  ago  that  the  outstanding  figure  in  the  Demo- 
cratic Party  is  the  Hon.  Alfred  E.  Smith,  of  New  York,  a 
great  man,  and  one  who  has  made  a  very  distinct  impression 
upon  the  politics  and  statesmanship  of  his  time..  I  also  think 
that  the  Hon.  Calvin  Coolidge.  former  President  of  the  United 
States,  ranks  very  high  among  the  statesmen  of  the  last  two 
decades.  Both  of  those  men  are  members  of  the  National 
Economy  League  and  active  in  its  functions.  I  am  not  a 
memt)er  of  the  National  Economy  League  and  do  not  expect 
to  be.  I  have  been  invited  to  join  it,  but  I  thought  from  my 
standpoint  it  was  a  great  deal  better  that  a  Member  of  Con- 
gress should  not  be  a  member  of  such  an  organization. 

Now.  this  afternoon  I  listened  to  a  portion  of  the  speech 
made  by  the  very  able  gentleman  from  Texas  [Mr.  Patman], 
and  I  heard  the  entire  speech  of  the  gentlemaui  from  Min- 
nesota [Mr.  KvALS],  whom  I  alwasrs  listen  to  with  pleasure. 
I  do  not  come  this  afternoon  with  any  brief  for  the  National 
Economy  League,  but  I  do  believe  that'  this  organization 
should  not  be  singled  out  for  attack,  for  continual  attack,  in 
the  House  of  Representatives  when  it  is  trying  to  i)erform  a 
very  important  service  in  our  national  life  to-day.  I  do  not 
know  how  far  the  National  Economy  League  may  be  per- 
mitted to  go  in  the  economies  that  it  seeks  to  effect,  but  if 
we  are  going  to  have  investigations  of  the  National  Economy 
League  and  organizations  of  that  sort,  why  not  have  investi- 
gations of  the  sources  which  brought  down  to  the  Capital 
last  year  for  a  period  of  two  months  the  men  who  stooid  in 
front  of  this  Capitol  day  after  day  seeking  to  overawe  Con- 
gress into  compliance  with  their  demands?  Why  not  have 
an  investigation  of  all  of  the  organizations  throughout  the 
United  States  that  are  turging  economies  upon  us  day  after 
day,  whose  mail  comes  to  us  in  hundreds  and  thousands  of 
letters  continually? 

I  do  not  know  what  may  be  back  of  the  National  Economy 
League,  but  I  think  I  realize,  as  do  a  great  many  other  men 
who  sit  in  this  House  of  Representatives,  that  there  must  at 
last  be  an  end  to  continual  expenditures  for  any  one  group 
or  for  any  number  of  groups  in  the  United  States,  or  else 
this  Republic  of  ours,  of  which  we  are  so  proud,  can  not 
endure.  I  am  not  one  of  those  who  are  advocating  to-day 
taking  from  the  honest  and  worthy  ex-service  man  a  thing 
which  has  been  given  to  him  in  the  past,  but,  as  far  as  I  am 
concerned,  in  the  two  years  I  shall  remain  in  this  House  I 
intend  to  set  my  face  like  granite  against  any  further  ex- 
penditures for  the  sole  benefit  of  any  group.  I  will  vote 
against  all  special  privileges  or  benefits  to  any  such  group  or 
groups.  Only  in  this  way  can  we  balance  our  Budget.  Only 
thus  can  excessive  Federal  taxation  be  avoided.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  I  yield  five  min- 
utes to  the  gentleman  from  Massachusetts  IMr.  GiftordI. 

Mr.  OIFFORD.  Mr.  Chairman,  a  little  while  ago  I  asked 
a  question  that  may  have  indicated  the  thought  that  I  have 
in  my  mind.  The  National  Economy  League  is  rather  strong 
in  Massachusetts,  and  sometimes  I  feel  it  is  made  stronger 
because  of  such  speeches  as  were  made  by  the  gentleman 
from  Texas  [Mr.  Patmam],  who  now  does  not  want  a  single 
word  of  partisanship  but  who  only  recently  voted  on  an 
Impeachment  matter  which,  to  my  mind,  was  an  extreme 
of  partisanship. 

Why  is  it  that — from  the  gentleman's  own  figures  re- 
cently inserted  in  the  Rscoao — ^we  find  in  the  State  of  Mis- 
sissippi, which  contributes  only  about  i838,000  of  revenue 
to  the  Federal  Government,  70  per  cent  of  her  soldiers  are 
on  the  pay  roU  of  the  Nation,  while  in  Massachusetts,  a 
State  which  we  think  made  as  good  a  record  in  the  war  as 
any  other,  only  23  per  cent  of  our  soldiers  are  on  the  Federal 
pay  roll?  And  yet  the  State  of  Massachusetts  contributes 
about  $49,000,000  toward  Federal  expenditures. 


Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  OIFFORD.    I  yield. 

Mr.  ALUKX>D.  If  the  gentleman  will  refer  to  the  comp- 
troller's reports,  the  gentleman  will  find  that  imder  the 
protective  ssrstem  imder  which  we  have  regulated  our  busi- 
ness, and  under  which  Massachusetts  has  been  protected, 
the  savings  accounts  in  Massachusetts  are  $600  per  capita. 
while  in  Mississippi  they  are  only  about  $80. 

Mr.  GIFFORD.  Oh.  the  gentlonan  does  not  answer  the 
question  at  all.  Massachusetts  is  very  proud  that  she  has 
been  provident  and  not  improvident  in  the  past.  We  are 
proud  of  the  savings  of  our  people  in  our  banks.  Our 
people  are  protected  by  large  amounts  of  money,  which  they 
have  saved  in  years  gone  by.  That  has  nothixig  to  do  with 
the  question  that  was  asked  many  times  in  the  recent 
political  campaign  by  the  Economy  League  and  others,  as 
to  why  so  many  soldiers  of  certain  other  sections  were 
receiving  compensation,  although  I  did  get  an  answer  on 
the  stump  from  my  opponent,  namely  that  the  Congressmen 
from  Massachusetts  were  not  so  smart  as  those  from  other 
States.  The  National  Economy  League  and  its  membership 
are  beginning  to  understand  that  there  is  something  very 
peculiar  about  our  Federal  Government's  method  of  obtain- 
ing revenue.  The  income  of  the  people  of  the  United  States 
may  this  yeav  be  not  over  $40,000,000,000  as  agaliut  perhaps 
$90,000,000,000  in  1929,  and  we  know  the  various  taxes  of 
the  Nation,  the  States,  and  municipalities  will  be  about 
$15,000,000,000.  There  are  many  kinds  of  taxes,  and  those 
to  be  paid  to  the  Federal  Government  will  amount  to  more 
than  $4,000,000,000.  It  is  stated  that  the  average  tot  every 
home  in  the  country  will  be  $400  a  year,  but  it  does  not 
work  out  that  way.    Not  at  all. 

The  taxes  of  the  Federal  Govenunent  are  paid  by  but  a 
very  few  people.  Under  the  system  which  we  have  of  as- 
sessing by  the  graduated-tax  method,  the  ordinary  family 
pays  but  very  little,  and  only  through  the  tariff  on  his 
smokes  and  a  few  other  similarly  imposed  taxes.  The  aver- 
age citizen  does  not  contribute  ansrthing  like  $400.  and  he 
knows  that  he  contributes  little  to  the  Federal  Govern- 
ment. No;  the  Federal  Govenunent  gets  its  mcmey.  as  they 
realize,  largely  from  the  income-tax  payer,  who  has  to 
contribute  by  far  the  largest  promrtlon;  uid  therefore  the 
National  Economy  League  has  difficulty  in  proving  to  the 
average  man  that  Federal  taxes  bear  heavily  on  him. 

Mr.  PATMAN.    Will  the  gentleman  yield  for  a  question? 

Mr.  GIFFORD.    I  yield  to  the  gentleman,  gladly. 

Mr.  PATMAN.  I  understand  the  gentleman  makes  the 
statement  that  70  per  cent  of  the  ex-service  men  of  Mis- 
sissippi are  on  the  Federal  pay  roll. 

Mr.  GIFFORD.  I  took  that  from  the  gentleman's  own 
figures  in  the  Rkcord. 

Mr.  PATMAN.  It  happens  that  the  figures  in  the  Ricoao 
do  not  disclose  the  number  of  ex-service  men  in  Missis- 
sippi, and  I  think  the  gentleman  must  be  in  error. 

Mr.  GIFFORD.    The  number  of  soldiers  is  listed  there. 

Mr.  PATMAN.  I  presume  the  gentleman  has  reference, 
for  instance,  to  the  2,090  who  are  drawing  insurance  bene- 
fits; and  certainly  the  gentleman  would  not  want  to  charge 
that  up  against  the  Government,  because  they  bought  it 
with  their  own  money. 

Mr.  GIFFORD.  Will  the  gentleman  give  the  page  of  the 
Rkcord? 

Mr.  PATMAN.  Yes;  it  is  page  216.  The  gentleman  will 
not  find  the  number  of  ex-service  men  in  that  statement. 

Mr.  GIFFORD.  I  will  ask  the  membership  of  the  House, 
inasmuch  as  I  can  not  remember  it  myself,  to  carefully 
look  over  that  statement. 

Mr.  ALLGOOD.  If  the  gentleman  will  permit.  I  think  the 
statement  was  that  70  per  cent  of  the  cases  from  Mississippi 
were  acted  upon  favorably. 

Mr.  GIFFORD.  May  I  say  to  the  gentleman  that  if  he 
will  study  the  figures  carefully  he  will  find  that  my  state- 
ment is  substantially  c<XTect. 

[Here  the  gavel  felLJ 


1 

i 


W 


k\ 


1238 


CONGRESSIONAL  RECORD— HOUSE 


January  3 


Mr.  ChAlrznAn.  I  yield  the  gentle- 
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Mr.  WCX>D  of  Indijum. 
man  five  more  minutes. 

Mr.  PATMAN.  Inasmuch  as  the  gentleman  Is  Tery  potl- 
Ure  I  hope  he  checks  up  the  information  before  he  puts  it  in 
the  RacotD.  because  I  feel  sure  the  gentleman  must  be  In 
error. 

Mr.  OIFFORD.  Mr.  Chairman,  my  sUtement  was  a  gen- 
eral one.  Any  Member  of  the  House  may  look  at  the  figures 
and  he  will  find  them  about  as  I  have  said,  and  some  little 
while  ago  written  statements  were  sent  to  me  that  one  out  of 
erery  nine  soldiers  in  Massachusetts  was  drawing  benefits 
from  the  Veterans'  Bureau,  one  out  of  every  three  in  Missis- 
sippi, one  out  of.  perhaps,  every  four  in  Kentucky.  We  in 
Massachusetts  can  not  help  being  surprised  at  this  condition. 
Ths  National  Economy  Leagiie  may  begin  to  realize  that 
this  result  may  be  traced  somewhat  to  our  system  of  securing 
money  for  the  Federal  Treasury — chiefly  from  eight  States 
in  the  Union — through  a  graduated  income  tax. 

Perhaps  I  shouid  not  be  quite  so  onphatic  In  my  con- 
demnation of  the  graduated  income  tax.    However,  the  plan 
of  a  graduated  income  tax.  as  it  is  worked  oat.  now  makes 
eight  States  of  this  Nation  careful  to  look  into  the  respon- 
sibility or  the  lack  of  responsibility  of  some  of  those  States 
which  contribute  so  very  little  to  the  Federal  Oovernraent. 
We  from  Massachusetts  have  been  forced  to  vote  for  large 
appropriations  over  the  country  and  have  had  to  explain 
It  when  we  go  back  home.    We  in  these  eight  States  are 
Iwtpifff  #g^»Mit  the  votes  of  so  many  who  come  from  sec- 
tions where  the  responsibility  does  not  rest  as  heavily  as  It 
does  upon  the  people  who  have  to  pay  the  Federal  tax  biU. 
Mr.  BUSBY.    Will  the  gentleman  yield? 
Mr.  OIFPORD.     I  yield  to  the  gentleman. 
Mr.  BUSBY.    The  gentleman  has  had  a  great  deal  to  say 
about  Mississippi.     Being  from  that  SUte  I  would  like  to 
crffer  this  explanation.     We  have  in  Mississippi  a  colored 
population  that  is  greater  than  the  white.    A  few  days  ago 
I  received  a  letter  from  a  man  In  the  black  belt  of  our  SUte 
and  he  said  that  every  negro  in  the  Delta  wm  drawing 
compensation.    The  gentleman  knows  that  alter  we  passed 
the  recent  act  granting  disability  allowances,  whether  serv- 
ice-connected or  not,  all  of  these  colored  people  came  up 
I  with  their  disabilities  and  were  able  to  annex  themselves  to 
the  Treasury  through  the  Veterans'  Administration,  or  at 
least  a  very  large  percentage  of  them. 

They  are  the  poorest  taxpayers  in  the  country,  and  often 
they  have  no  notion  about  the  matter  except  gettmg  some 
compensation.    I  wanted  to  make  this  explanation. 

Mr.  GIFFORO.  I  thank  the  gentleman  for  that  exidana- 
tion.  which  is  exactly  what  I  expected. 

Mr.  BUSBY.  I  may  say  further  that  I  do  not  know  that 
the  gentleman's  figures  are  correct.  I  would  seriously  doubt 
the  gentleman's  conclusions  unipj«  i  saw  them  vouched  for 
by  the  Veterans'  Bureau.  I  do  not  believe  there  Is  any  such 
percentage.  I  know  that  is  not  true  in  my  section,  but  I 
am  in  the  hill  section  where  there  are  more  white  people 
than  colored. 

Mr.  OIFFORD.  Mr.  Chairman.  I  trust  the  gentlemen  who 
are  listening  to  this  argument  will  fully  understand  that  the 
Natitmal  Economy  League  is  stronger  in  the  States  that  con- 
tribute most  toward  the  expenses  of  the  Federal  Oovernment. 
I  come  from  one  of  those  States  and  I  am  constantly  inter- 
viewed on  such  matters.  I  do  not  claim  to  be  exact  in  my 
figures,  but  I  think  that  my  general  statement  is  substan- 
tially correct.  I  mentioned  Mississippi.  I  mentioned  Ken- 
tiick7.  and  I  wished  to  have  this  explanation  about  the  col- 
ored man  who  perhaps  was  not  and  is  not  as  able  to  do  what 
the  white  man  can  in  the  matter  of  taking  care  of  himself. 

Mr.  BUSBY.  If  the  gentleman  will  yield  and  if  he  knows 
the  habits  of  the  colored  man.  he  knows  they  are  more  self- 
•I^Mlvs  and  more  likely  to  tear  down  their  health  ttam  the 
aMfawry  white  man.  They  stay  out  nights  and  they  abuse 
themselves  and  carry  on  In  a  terrible  way  and  then  come  to 
the  Oovernment  for  compensation  and  are  able  to  show 
disability. 

Mr.  OIFFORD.  The  gentleman  is  stiU  willing  aixi  de- 
sirous of  keeping  up  this  method  of  payment  by  the  Oov- 
ecnment? 


Mr.  BUSBY.  The  gentleman  Is  sidestepping  his  own 
argvunent.    I  have  not  said  anything  about  that. 

Bdr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  OIFFORD.     Yes. 

Mr.  SCHAFER.  The  gentleman  mentioned  the  fact  rliat 
a  few  of  the  SUtes  carry  the  biggest  burden  of  Federal  t«jta- 
tion.  The  gentleman  must  realise  that  with  this  giant, 
super  sales  tax.  this  Roosevelt  allotment  dtafHlnd  tax.  the 
consumers  all  over  the  Nation  will  pay  tribute  on  the  neces- 
sities of  life. 

[Here  the  gavel  feU.l 

Mr.  WOOD  of  Indiana.  T  yield  the  gentleman  five  mors 
minutes. 

Mr.  OIFFORD.  Mr.  Chairman,  there  has  been  a  good 
deal  of  poUtics  injected  into  this  discussion.  I  rose  non  to 
defend  the  National  Economy  League.  I  am  not  a  menrter 
of  it.  but  I  can  not  help  but  be  sympathetic  toward  t^iose 
who  are  trying  to  do  something  to  remedy  this  condition. 

I  do  want  to  say  that  for  the  first  two  or  three  we^cs  after 
the  recent  election,  with  Democrats  and  Republicans  alike, 
there  was  a  sense  of  relief— a  feeling  that  things  might  be 
better,  since  the  people  had  spoken  so  emphatically  and 
given  the  Democratic  Party  such  a  tremendous  majority  that 
there  would  be  no  bickering  on  either  side  of  the  aisle. 

It  is  the  failure  of  parliamentary  bodies  ttuit  brings  about 
the  setting  up  of  a  dictatortfilp  referred  to  by  the  gentleman 
from  Nebraska.  Now,  during  the  past  few  weeks  that  feel- 
ing of  relief  has  been  changing  to  one  of  discouragement  and 
fear.  Fesitanlsm  now  reigns-  The  people  are  wondering 
what  wfll  happen  next.  What  about  the  farmers'  allotment 
bill?  What  is  going  to  happen  to  the  manufactin?ers  by 
such  a  plan?  Will  there  be  proper  compensating  duties? 
What  will  happen  to  stocks  on  hand?  Is  the  farmer  then 
the  only  sufferer?    Is  there  any  plan  to  assist  Industry? 

With  many  suggested  changes  affecting  the  fundamentals 
of  our  national  structure,  you  have  frightened  the  people 
nearly  to  death. 

In  many  places  that  I  know  of  property  is  now  being  sold 
for  taxes  and  owners  are  being  arrested  and  put  into  jail  for 
nonpayment  of  taxes.  It  may  well  be  that  the  people  are 
far  worse  off  in  the  industrial  sections  than  they  are  in  the 
farming  sections. 

Yet  we  have  to  sit  back  and  listen  only  to  the  plight  of 
the  farmer,  who  may  really  be  better  off  than  those  in  the 
industrial  sections. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  OIFPORD.    I  yield. 

Mr.  BURTNESS.  Does  the  gentleman  think  that  the  loss 
of  purchasing  power  of  the  farmer  has  had  anything  to  do 
with  foreclosures  of  mortgages? 

Mr.  OIFFORD.  Is  the  farmer  the  only  one  suffering  a 
loss  of  purchasing  power?  In  all  sections  you  can  neither 
sell  real  estate  or  rent  it.    You  can  do  nothmg  with  it. 

Mr.  BURTNtSS.  Will  the  gentleman  answer  my  question? 
It  Ls  a  fair  question. 

Mr.  OIFFORD.  I  say  yes.  but  their  plight  Is  no  worse 
than  that  of  others  who  own  property.  There  are  few 
industrial  plants  doing  business  that  are  earning  anything. 
The  farmer  has  his  home  left;  in  fact,  if  you  take  it,  you 
must  leave  him  there  as  a  tenant. 

Mr.  BURTNESS.  And  the  only  solution  of  the  problem 
the  gentleman  has  is  to  leave  the  farmer  on  his  home  as  a 
tenant? 

Mr.  QIFT*ORD.  No;  but  the  farmer  is  no  worse  off  than 
other  people.  Large  numbers  of  foreclosures  in  industrial 
sections  leave  the  forma:  owner  as  a  tenant. 

Of  course,  the  farmer  should  receive  assistance,  and  he 
has  had  much.  Already  we  have  wasted  $500,000,000  on  the 
Farm  Board,  and  we  have  passed  very  many  measures  giving 
relief  to  this  special  class  among  our  people.  Take  into  con- 
sideration the  money  that  has  been  spent  upon  the  develop- 
ment of  the  MkMiiiippi  River,  the  building  of  Boulder  Etaun, 
and  many  other  large  appropriations  which  greatly  interest 
those  eight  States  that  so  largely  i>ay  the  bill.  Can  we  then 
wonder  why  there  is  now  a  National  Economy  League  that 
Is  insisting  on  calling  a  halt  in  such  expenditures? 
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Mr.  PARSONS.  Did  not  the  Government  contribute  some 
money  toward  the  purchase  of  the  Cape  Cod  Canal? 

Mr.  OIFFORD.  Oh.  I  expected  that  that  question  would 
be  asked  before  this.  That  is  the  only  thing  that  New 
England  has  asked  for  in  a  half  century,  and  that  amounted 
to  eleven  and  a  half  million  dollars.  whUe  I  am  talking 
about  a  $325,000,000  Mississippi  River  matter;  a  $500,000,- 

000  Farm  Board  expenditure;  a  $65,000,000  Boulder  Dam 
project:  and  many  other  similar  uirge  I4>propriations. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  BANKHEAD.  Mr.  Chairman.  I  would  like  the  gentle- 
man to  have  some  more  time.  I  would  like  to  ask  h<m  a 
serious  question. 

Mr.  OIFFORD.  I  hope  that  does  not  tamdy  that  the  other 
questions  have  not  been  serious. 

Mr.  WOOD  of  Indiana,  Mr.  Chairman.  I  yield  the  gentle- 
man five  minutes  more. 

Mr.  BANKHEAD.  The  gentleman  from  Massachusetts 
would  seem  to  so  regard  the  qtwstlons.  The  gentleman 
represents  an  industrial  section  of  the  country.  The  gentle- 
man's industrial  plants  are  in  bad  shape,  many  of  them 
closed  down,  I  take  it.  or  running  on  a  reduced  amount  of 
time.  What,  in  the  gentleman's  view.  Is  the  cause  of  the 
condition  in  Industry  In  his  section  of  the  country? 

Mr.  OIFFORD.  It  is  because  of  your  child  labor  laws  and 
your  machinery  working  24  hours  a  day.  You  have  the 
same  benefits  that  we  have  in  the  matter  of  tariff,  but  we 
can  not  compete  with  yoiur  inbnmftwit^rian  methods  of 
in-oduction.  and  our  spindles  are  being  absorbed  by  your 
State,  in  consequence.  If  you  would  have  the  same  hmnan- 
itarian  labor  laws  that  my  State  has,  our  mills  might  stay 
where  they  are. 

Mr.  BANKHEAD.  Then  the  gentleman's  solution  or  ex- 
planation of  the  industrial  depression  in  New  England  Is 
some  slight  difference  in  local  labor  laws  between  his  section 
and  mine. 

Mr.  OIFPORD.    I  say  that  there  is  no  slight  difference. 

1  visited  the  gentleman's  section  of  the  country,  and  I  was 
told  that  they  could  not  make  any  money  unless  those  mills 
ran  all  night. 

Mr.  BANKHEAD.  But  our  cotton  mills  are  not  making 
money.  What  is  the  gentleman's  explanation  of  the  absence 
of  markets  for  the  products  of  his  industrial  plants? 

Mr.  OIFFORD.  The  textile  Industry  to-day  is  rather  better 
off  than  most  other  industrial  businesses,  as  the  gentleman 
knows,  but  they  are  running  on  a  plan  where  they  can  make 
no  money.  Labor  is  getting  something,  but  the  owners  of 
those  mills  make  rx>  money.  Oin*  trouble  Is,  and  has  been  in 
the  past,  and  will  be  in  the  future,  that  when  there  is  any 
business  we  are  up  against  your  60  hours  a  week  and  other 
conditions  of  which  you  should  not  be  proud,  and  I  should 
like  to  have  the  gentleman  comment  on  that  statement. 

Mr.  BANKHEAD.  Then  the  gentleman  does  not  give  any 
consideration  of  a  material  quality  to  the  failure  of  the  mar- 
kets in  the  great  West  and  the  Northwest  for  the  products 
of  his  mills. 

Mr.  OIFFORD.    Oh,  that  applies  to  everything. 

Mr.  BANKHEAD.  Then  the  gentleman's  analysis,  as  I 
understand  it,  for  the  reason  why  his  Industries  are  suffering 
is  almost  excktsivdy  because  of  the  diffexence  in  the  labor 
laws  between  his  section  of  the  country  and  another  section 
of  the  country. 

Mr.  OIFFORD.    Oh,  no. 

Mr.  BANKHEAJ).  That  is  the  gentleman's  answer,  and  I 
was  asking  the  gentleman  in  good  faith. 

Mr.  OIFFORD.  My  answer  Is  that  some  of  our  miUs  are 
being  pulled  down  and  moved  to  Alabama,  and  why?  The 
gentleman  knows  why  they  are  moving  there.  Of  course, 
there  is  now  a  lack  of  markets  in  general,  but  the  textile 
industry  is  at  least  60  to  70  per  cent  normal  in  its  produc- 
tion. I  know  some  of  the  mills  are  running  more  than  70 
per  cent,  but  they  are  making  no  money.  Our  mills  are 
being  torn  down,  because  they  can  not  compete  with  you. 
good  times  or  bad  times. 


Mr.  BANKHEAD.  I  am  very  glad  to  have  the  gentleman's 
explanation  of  his  Idea  of  the  depression  in  Hmw  »»HrU>Ml, 

Mr.  OIFFORD.    Oh.  the  genUeman  is  welcome  to  it. 

Mr.  COCHRAN  of  MissourL  Mr.  r?h«>*rm^w  will  the  gm- 
tleman  sield? 

Mr.  OIFFORD.    Yes. 

Mr.  COCHRAN  of  Missouri.  I  was  amased  to  read  a 
statement  on  Saturday  in  the  Washlngtcm  News  that  more 
dividends  were  declared  and  more  interest  paid  by  corpora- 
tions in  1932  than  in  1928.  Can  the  gentleman  explain  that 
in  view  of  the  depression?  Why  did  not  the  stockholders 
of  his  textile  corporations  receive  stune  benefits? 

Mr.  OIFFORD.  I  did  not  see  that  statement,  so.  there- 
fore, I  can  not  explain  it. 

Mr.  COCHRAN  of  Missouri.  But  can  the  gentleman  ex- 
plain why  more  dividends  were  paid  and  more  interest  paid 
in  1932  than  in  1928.  despite  the  depression? 

Mr.  OIFFORD.  One  reply  might  be  that  it  is  almoel 
impossible  to  believe  a  statement  of  that  kind,  although  the 
gentleman  may  have  seen  it  in  print.  Corporations  had 
their  experiences  during  the  last  two  years,  and  they  have 
refused  to  do  any  more  business,  at  least  without  some  profit. 
Like  other  organizations  they  have  been  trsring  to  save 
themselves,  and  perhaps  they  have  succeeded. 

Mr.  CHINDBLOM.  Of  course,  the  gentleman  knows  that 
a  lot  of  corpcffations  have  been  using  up  their  surplus  and 
have  been  paying  their  dividends  as  well  as  their  salaries 
out  of  their  surplus  that  was  accumulated  in  better  times. 

Mr.  OIFPORD.    That  might  explain  it. 

Mr.  BOII£AU.    Bfr.  Chairman,  will  the  gentleman  yield? 

Mr.  OIFPORD.    Yes. 

Mr.  BOILEAU.  The  genUeman  stated  a  short  time  ago 
that  there  were  about  70  per  cent  of  ex-service  men  from 
Mississippi  receiving  o(mipensation  and  allowances  from  the 
Oovernment.  I  have  a  table  here  showing  that  there  are 
742,000  in  the  entire  United  States  receiving  disaUlity  com- 
pensation and  allowances  and  emergency  officers'  retirement 
pay,  which  is  16  or  17  per  cent  of  the  men  in  the  service  of 
the  entire  Army  of  the  United  States. 

Mr.  OIFFORD.  The  gentleman  has  been  looking  at  that 
hurriedly.  I  spent  hours  upon  that.  The  gentleman  will 
find  my  figures  fairly  accurate. 

Mr.  BOILEAU.    The  figiu-es  show  742.000. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  again  expired. 

Mr.  AYRES.  Mr.  Chairman.  I  yield  25  minut^  to  the 
gentleman  from  Indiana  [Mr.  Ludlow]. 

Mr.  LUDLOW.  Mr.  Chairman,  on  December  19  I  intro- 
duced a  bill  to  reduce  the  first-class  postage  rate  from  3 
cents  to  2  cents.  Immediately  I  received  letters  from  my 
home  city  of  Indianapolis  and  the  State  of  Indiana,  from 
business  interests  of  that  great  city  and  that  great  State,  in 
regard  to  the  merits  of  this  proposal.  These  letters  have 
been  growing  like  a  rolling  snowball  ever  since.  I  have 
before  me  letters  from  more  than  a  hundred  of  the  leading 
business  firms  of  Indianapolis  and  of  Indiana,  and  I  have 
felt  justified  in  presuming  upon  the  good  nature  and  pa- 
tience of  the  House  to  bring  to  you  an /epitome  of  the  evi- 
dence that  is  herein  presented,  because  I  think  it  is  very 
complete  evidence,  it  is  very  valuaUe  evidence,  it  is  very 
interesting  and  illuminating  evidence  as  to  the  effect  of  the 
increased  first-class  postage  from  2  cents  to  3  cents. 

Having  read  these  lettors  carefully  I  am  impressed  more 
than  ever  that  the  increase  of  first-class  postage  has  not 
brought  one  dollar  of  Increased  revenue  to  the  Treasury  of 
the  United  States  and  that  it  has  proven  to  be  an  unjusti- 
fiable, harassing  impositicm  upon  the  business  of  the  country. 
There  is  abundant  evidence  to  prove  that  legislation  to 
restcn-e  2-cent  letter  postage  is  Justified  from  the  standpoint 
of  sound  business  and  sound  governmental  policy.  When 
the  law  increasing  letter  postage  from  2  to  3  cents,  a  50  per 
cent  Increase,  went  into  effect  on  July.l,  last,  it  placed  on 
the  business  interests  of  the  country  a  handicap  and  a  de- 
terrent that  has  aggravated  business  and  industrial  paralysis 
and  to  that  extent  has  prolonged  the  evil  period  of  prostra- 
tion throiigh  which  we  are  r*«^"g 


eminent? 


I  is  insisting  on  calling  a  halt  in  such  exiwnditures? 


H 


124C 


If  it  could  be  proven  that  3-<sent  postage  has  tBcnued  the 
Oovemment's  revenue  at  a  time  when  inoome  it  lo  sorely 
needed,  that  would  be  one  argiiment  for  tti  continuance. 
I  donM  viiether  it  should  be  controlling:  but  not 
tiBim  can  be  successfully  set  up  in  Its  favor.  It 
is  true  that  PoitBiaater  General  Brown  in  his  testimony 
before  our  Subcommittee  on  Appropriations  for  the  Post 
Office  Department  expressed  the  opiiiion  that  the  3 -cent 
pma0e  rate  has  provided  greater  revenues  than  would  have 
been  possible  under  the  2-cent  rate,  but  he  gave  xx>  figures 
that  were  not  based  on  pure  speeulaUoo.  By  analogy  he 
sought  to  show  that  since  flrst-clMi  poilal  receipts  of  the 
M  leading  post  offices  of  the  country  for  the  last  quarter  of 
the  fiscal  year  1932  were  17.53  per  cent  lower  than  in  the 
iHt  fwvler  of  the  fiscal  year  1931  (the  2-cent  postage  being 
effective  in  both  quarters)  and  receipts  of  the  same  ofllcea 
for  the  first  quarter  of  the  present  fiscal  year  (3-cent  postage 
betas  then  effective)  shewed  a  loss  of  only  1  per  cent  com- 
pared with  the  corresponding  quarter  of  the  previous  fiscal 
year  under  the  2-cent  rate,  therefore,  the  effect  of  the  higher 
rate  was  to  convert  what  would  have  been  a  loss  of 
about  nVz  per  cent  into  a  loss  of  only  I  per  cent.  ThU 
sort  of  reasoning  Is  prefaced  with  so  many  "  ifs  "  and  uncer- 
tainties and  is  so  vague  that  it  can  hardly  be  considered 
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As  asatast  the  Postmaster  General's  personal  opinion  there 
la  the  unchallenged  testimony  of  hundreds  of  Indiana  busi- 
IMSB  concerns  that  tell  of  the  bUghtinf  cAset  of  3-cent  post- 
age on  business  and  how  it  tends  to  dwarf  Government 
revenues.  I  am  offering  to  the  Congress  and  the  country 
this  mass  of  evidence  in  support  of  the  bill  I  introduced 
recently  to  rest<ve  the  2-cent  rate  on  letter  postage.  As 
quickly  as  the  malls  could  bring  them  I  received  letters  from 
more  than  100  Indiana  business  executives  warmly  indorsing 
U  and  not  one  letter  In  oppositkm.  and  similar  communica- 
tlons  are  stiO  coming  in  great  numbers. 

The  evkSenoe  presented  in  these  letters  of  business  men 
Is  highly  interesting  and  illuminating.  When  Postmaster 
General  Brown  was  before  our  subccnunittee  I  propounded 
this  question: 

1  wo«k»  like  to  aak  jro«  what  you  tbtnk  of  this  inrriiaw  of 
POftsgt  aa  •  deterrent  of  bualneaa.  Has  It  stopped  cnmtlym  ent«r- 
prlBt  and  to  m  ooo«kUrahl«  degr**  thus  reduced  potential  postal 
revenue? 

His  reply  was: 
X  wouM  say  not. 

As  against  this  answer  of  the  Postmaator  General,  which 
BO  doubt  reflects  his  sincere  conviction,  gtands  the  testimony 
Of  these  well-informed  business  men  of  Indiana  who  relate 
to  the  most  graphic  and  circumstantial  detail  the  various 
feigenious  methods  they  have  been  compelled  to  devise  in 
order  to  escape  the  Increased  postage,  and  their  volunteeml 
expressions  pile  up  a  mountain  of  evidence,  all  to  the  effect 
that  the  postage  increa.se  has  in  fact  stopped  creative  enter- 
prtee.  has  on  erery  hand  halted  campaigns  to  secure  In- 
creased business,  and  to  a  correspondinc  rtcurci  has  dam- 
aged the  United  SUtes  Treasury  by  deprlTtaw  tt  of  revenues 
not  only  from  the  larger  vtdnme  of  flrst-claai  maU  but  also 
from  income  and  other  taxes  on  business  that  would  have 
been  created  under  the  lower  2-cent  rate. 

lir.  KELLY  of  Pennsylvania.    WiU  the  gentleman  yield? 

Mr.  LUDLOW.    I  yield,  with  pleasure. 

lir.  KKLLT  of  Pennsylvania.  The  gentleman  knows  that 
When  this  matter  was  presented  to  the  Committee  on  the 
Post  Office  and  Post  Ro«1b  of  the  House  of  RepresentaUves 
which  has  charge  of  postage  rates,  it  was  the  unanimous 
opinion  of  that  committee  that  this  rate  should  not  be  in- 
creased. It  was  done  through  a  tax  rate.  I  bellrre  the 
unanimous  opinion  of  the  Committee  on  the  Post  Office  and 
PMtRoads  of  the  House  now  is  that  it  should  be  imme- 
yy  rertored  to  the  a-cent  rate,  as  the  gentleman  has 


♦J?    J-UI^LOW.    I  am  glad  to  hear  the  gentleman  say 
that.    I  was  not  aware  that  the  committee  had 
that  attitude. 
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PATTERSON.    Will  the  gentleman  yield? 
lir.  LUDLOW.     I  yield. 

Mr.  PATTERSON.  I  am  glad  that  my  colleague  the 
genUeman  from  PennsyhranU  [Mr.  Kelly  1,  who  has  been 
such  an  honorable  member  of  that  committee,  has  brought 
that  out.  because  that  was  brought  before  the  committee, 
as  the  gentleman  stated,  when  the  committee  was  organ- 
ized, and  that  has  been  Justified.  I  think.  In  the  results  of 
this  legislation,  as  was  brought  out  by  the  gentleman  from 
Indiana. 

Mr.  LUDLOW.  If  the  House  will  indulge  me  I  would  like 
to  read  a  few  of  the.^  fusetluus  which  come  from  real 
business  men.  as  good  as  there  are  in  the  United  SUtes. 

L«t  these  Indiana  business  men  tell  their  own  story  I 
quote  now  from  their  letters. 

lierritt  Fields,  executive  manager  of  the  Indianapolis 
Association  of  Credit  Men.  one  of  the  keenest  busmess  exec- 
utives in  America: 

This  poetage  Increase  has  had  a  blighting  effect  on  bustnesa 
Much  bualnees  ts  obtained  and  promoted  by  direct-mall  cam- 
paigns. Because  of  the  90  per  cent  Increase  In  first-class  pcetase 
from  a  cenU  to  3  o&ts.  there  has  been  a  reatraint.  a  pulUnTln 
of  horna.  a  failure  to  use  the  malls  as  much  as  they  would  he 
aormaUy  used,  with  the  restilt  that  there  has  undoubtedly  been 
•  g****  asetrlctlon  In  business.  It  Is  not  believed  that  the  la- 
crease  In  revenue.  If  there  ham  been  an  Inrrraea.  wouM  mtmi  iha 
kMses  of  taxes  to  be  obtained  in  other  dliectlona  If  tba  ncMtaoe 
had  no  been  increased  »«^m««»  h  hm  postage 

W.  K.  Thorpe,  Thorpe  Awning  Shoppe  (Inc.) ,  Indianapolis: 
We  beUeve  you  are  on  the  right  road  to  help  evervone  In  bosl- 
nea^  as  many  ftrms  like  ourselves  have  curtailed  direct-mail  ad- 
vertising this   year  on   account   of  the   increase   in  the   cost   for 
poetage. 

J.  R.  Thomas,  president  Thomas  k  Skinner  Steel  Products 
Co..  Indianapolis: 

.^T-?V?"'f^  beyond  a  doubt  that  the  IncrcMe  In  poet- 
5?  .  »  "T  ^^  '•"^  ^  accomplish  the  purpoee  for  which  It 
^.!^^^^'  °»°»«^y-  raising  poet-offlce  revenue,  but  It  has 
-ir.!.K^K  ***  *?  theburdens  of  thoee  Industrie,  and  Institutions 
i^  ^'*  ^  '"  *^°  fortunate  encnvh  to  survive  the  depies- 
nJjf.^?''^*^  ^  "*•  ^-^"^  w^TaSaid  enable  us  and  ^y 
-!^,^  ^.l^H!*^  dlrect-maU  advartlBliig.  which  in  our  oplnioi 
would  materlany  speed  the  return  of  normal  buslneas  to  the^ 
tire  country.  " 

Perd  L.  HoUweg.  president  Mutual  China  Co..  Indian- 
apolis: 

la   a   good    many   Instances   our   cusiaaMiB   d«laT   Twm\tttmr,„»m 

S^^'Sf^'S'^r  HI.  V^^*-  ^^^^  a^'er'^'lVSS 
or  letter  to  send  with  which  they  might  be  Included,  thus  savins 
them  P»tage.  naturally  this  Is  a  burden  on  us  In  a  flnsi^ 
way.     Also  a  great  many  of  our  customer*  are  tnlna  Doet  imMte 

S^  ^H^^  V^  "*•  '""^^  ""'  "»«y  cramp  to^lSnd? 
writing  and  do  not  expresa  themselves  fully.  TlUs  has  ouuad 
mistakes  which  sometlmee  coet  money  to  rectify.  causea 

R.  A.  Smith,  manager  Baur  Tack  Co..  Indianapolis: 

-Jf ,  ^  *^  "  ^**  **•"  °^  custom  to  circularise  our  trade 
regularly  with  personal  letters  cairylag  flrst-dasa  poSLw  «il^ 
tng  their  business,  and  quoting^^ange.  In  pr^STheS^JS; 
occur,  practically  all  over  the  DnltedSUtes  With  the  s  r^t 
postage,  this  expense  has  been  so  heavy,  that  we  have  ^n  t'c^ 

which  we  formerly  did.  In  fact,  we  are  spending  leas  m^v  for 
postage  stamps  to-day  than  we  did  under  the  2-cent  iSl 


Aladdin  Manufacturing  Co..  Muncie.  Ind.: 


At  the  preaent  time,  many  who  have  used  the  l^-c»nt  r^c*  ..« 
not  so  pleased  with  li  because  of  the  neoesaarUv  c?.^«L^ J^ 
of  handling  It  The  mall  must  be  s*;^?^' S??S?T  d^ 
not  reach  lu  dwtln.tlon  as  quickly,  but  If  this  rat!  SIS  remSJ 
in  effect,  manufacturers  and  those  who  use  Uie  malls  wUl  JSuS 

i?  t^'m^i.  tl   *f  f  "*  *"•  •*."'  "  everything  is  to  be  changed  so 

the  »-cent  rate  wtU  fail  to  correct  the  matter    as  everrorMB  win 
be  adjusted  to  uaiac  the  cheaper  rate.       ™''*^*  *■  •▼«yon«  wUl 

H.  E.  Daugherty,  president  Hoosier  Veneer  Co,  Indian- 
apolis: ^  *"***•** 

wiS'  sr  jsr  SL5S  ssjr^  s.^'^STthV^r^'^i^ 

^^'tLlSL."*/  Oo^'ra^ent.  It  would  seem  little  addltlonll  SS 
meat  needed  for  Ita  rep«a  tbaa  wbat  the  act  has  pn>SS«<L^ 


r^i-wTz-iv^r^ciCfTriXT  A  T      "DTTrTi'DTV        TJATTQIT 


Tamttapv    ^ 
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Roy  M.  Ross,  Bames-Rov  Co..  Indlan^xhs: 

Not  only  did  this  increase  In  flrst-daas  poetage  cause  buslneea 
in  general  to  change  mailings  from  the  first  class  to  other  classes. 
but  In  hundreds  of  cases  It  was  responsible  for  dropping  maningil 
entirely. 

C.  C.  Aler  Co.,  Indianapolis: 

Our  dally  mall  runs  Into  some  volume  and  this  60  per  cent  In- 
crease has  seriously  affected  our  budget  and  has  also  discouraged 
mrect-mall  advertising  which  we  had  anticipated. 

Charles  T.  Blizzard,  auditor.  Union  Ttust  Co..  Indian- 
apolis: I 

We  observe  that  many  of  the  letters  received  dally  contain  com- 
munications on  various  subjects  thereby  lasing  one  stamp.  This 
Indicates,  of  coxirse.  that  everyone  Is  endeavoring  to  eliminate  as 
much  of  the  Increased  expense  as  possible. 

Our  conclusion  is  that  there  is  less  letter  writing  and  advertis- 
ing by  mall  since  the  new  rate  became  effective,  and  that  it  la 
one  of  the  increased  taxes  that  might  well  be  reduced. 

Harry  B.  Mahan  Co^  Indianapolis: 

Instead  of  sending  out  monthly  statements  at  8  cents  each,  we 
adopted  the  plan  of  sending  them  every  60  days,  and  while  It  was 
not  as  satisfactory  In  toto,  we  reduced  our  poetage  beyond  the 
imcalled-for  Increase  of  the  department. 

We  shall  retvu^  to  our  regxilar  custom  if  your  bill  is  enacted  and 
a-cent  postage  returned. 

R.  N.  Mullin.  India-Penn  Oil  Co.,  Indianapolis: 

It  has  been  our  experience  that  merchants,  especially  in  the 
smaller  towns  here  In  Indiana,  who  formally  paid  us  promptly  for 
Invoices  due,  are  Increasln^y  slow.  We  were  surprised  to  learn,  on 
investigation,  that  a  remarkably  large  nvmiber  of  these  i>eople  who 
formerly  mailed  a  check  when  an  account  was  due  are  now  hold- 
ing the  money  so  as  to  pay  the  salesman  cash  when  he  calls — even 
though  his  calls  may  be  two  or  three  months  apart.  These  people 
tell  us  that  they  didn't  mind  mailing  a  check  at  a  cost  of  2  cents, 
but  now  that — with  a  tax  on  each  check  and  a  50  per  cent  in- 
crease In  postage — each  check  they  mall  coats  6  cents,  they  simply 
are  not  mailing  checks  for  anumnts  due. 

This  seems  a  small  matter,  but  when  you  multiply  by  several 
thousand  It  is  not  unreasonable  to  deduct  that  this  postal  penalty 
Is  slowing  up  the  circulation  of  money,  aside  from  Its  other  and 
more  obvious  diaadvantages. 

R.  H.  Johnson.  Johnson  Products  (Inc.) .  Indianapolis: 

The  increase  of  60  per  cent  in  postage  rate*  meant  a  discon- 
tinuance of  our  direct-mail  advertising. 

Where  we  formerly  sent  out  about  10.000  pieces  of  mail  fotir  or 
five  times  a  year,  we  now  eend  out  none. 

The  H.  Lieber  Co..  Indianapolis: 

We  have  noticed  that  many  of  our  cxistomers  who  formerly  sent 
In  an  order  Incloeed  In  an  envelope  and  using  a  2-cent  stamp  are 
now.  since  3-cent  poetage  is  in  force,  using  a  postal  card.  In  this 
way  they  are  avoiding  the  2-cent  stamp  which  they  formerly  xised 
and  the  Government  la  not  any  better  off  than  when  the  old  rates 
were  In  force — the  fact  of  the  matter  is  the  Oovemment  is  getting 
less  revenue  from  this  source. 

O.  A.  Farthing,  credit  manager  the  Star  Store,  Indianap- 
olis: 

The  S-oent  poetage  has  incurred  an  added  50  per  cent  on  our 
aelling  cost,  aa  we  send  thousands  of  lettera  to  prospective  cus- 
tomers soliciting  business.  These  we  have  had  to  eliminate,  as  it 
Is  too  expensive,  and  It  now  goes  to  newspaper  advertising,  which. 
In  many  Instances,  is  not  so  effective. 

We  also  have  had  to  eliminate  about  60  per  cent  of  our  state- 
ments, of  which  thovisands  are  sent  each  year,  and  now  many  of 
theee  statements  are  being  sent  out  by  delivery  boys,  which  makes 
lees  money  spent  for  postage  than  formerly  paid,  and  thus  a  lose 
to  postal  revenue. 

We  send  thousands  of  collection  letters  during  the  year,  and 
these  we  have  cut  almost  In  half,  thus  retarding  oxxr  collections 
and  Blowing  down  otir  buying,  because  good  collections  means 
more  rapid  turnover  of  our  stocks,  and  the  more  turnovers  means 
increased  bxisinea  both  to  ourselves  and  to  the  manufacturers. 

Theodore  Seuel.  secretary-treasurer  Lewis  Meier  ft  Co.. 
Indianapolis: 

We  have  in  every  way  possible  reduced  our  operating  expenses. 
In  doing  so  we  adopted  a  plan  to  deliver  a  good  deal  of  flrst-class 
mailing  matter  by  messengers  and  in  many  other  ways.  Even 
though  It  meant  additional  work  and  ex];>ense.  we  realized  a  saving 
In  the  postage  Item. 

George  Gable.  Perfection  Paint  ft  Color  Co..  Indianapolis: 

Immediately  following  the  adoption  of  the  3 -cent  postage  rate, 
and  Increasingly  so  of  late,  this  company  has  received  statements. 
Invoices,  and  such  matter,  which  formerly  came  through  the  malls. 
by  messengers.  This,  instead  of  giving  the  Oovanunent  2  cents 
on  each  piece  of  mall,  has  glvaa  It  nothlB^ 

zjacvi-~— 7t 


United  Stotes  Comisated  Fiber  Box  Co..  Indianapolis: 

We  IwartUy  appaota  the  changing  of  the  postage  from  8 
back  to  2  cents  as  we  are  fuUy  convinced  the  increaae  In  poataga 
has  limited  mall  and,  in  this  way.  cxirtaUed  buslneas,  and  we  are 
also  fuUy  convinced  that  the  return  of  the  2-cent  postage  would 
add  to  the  early  rettim  of  good  bualnees  oondltlona. 

A.  G.  Ruddell.  president  Central  Rubber  ft  Supply  Co.. 
Indianapolis: 

This  increase  In  postage  has  worked  a  great  hardahlp  on  ua. 
coming  at  a  time  when  we  are  obliged  to  reduce  otu-  expenses  m 
every  way,  and  It  has  increased  our  postal  expenaea  a  great  deaL 

In  addition,  we  have  been  forced  to  discontinue  a  great  deal  of 
correspondence  with  our  customers  on  account  of  the  expense. 

We  are  now  contemplating  delivering  all  our  city  Involcea  by 
messenger  to  save  the  expense  of  the  8-cent  postage. 

We  feel  sure  that  the  p>ost  office  is  not  rt?celvlng  any  additional 
Increase  and  that  g-cent  poetage  la  working  a  hardablp  on  tha 
business  people. 

C.  L.  Baker.  Baker  Specialty  ft  Supply  Co.,  Logansport. 
Ind.: 

We  think  also  that  the  3-cent  postage  bill  has  In  a  measure 
defeated  Its  own  object  In  that  it  has  driven  many  business  con- 
cerns to  \ise  postal  cards  and  return  cards.  Then  also  many  whole- 
sale hoixses  and  factories  are  sending  Invoices  to  otlier  concerns 
packed  in  freight  shipments  with  merchandise.  This  results  Vx  a 
saving  to  the  shipper,  but  is  vwy  unsatisfactory. 

Berne  Manufacturing  Co..  Berne,  IiuL: 

To  keep  our  postage  expenes  down  we  have  learned  to  use  a 
postal  card  for  messages  that  are  not  altogethor  private.  We  have 
also  learned  to  use  penny  saver  envelopes  on  larger  mailings.  It  la 
always  possible  for  business  men  to  shift  from  one  class  of  postage 
to  another  when  the  penalty  becomes  too  severe.  We  confidently 
believe  that  the  Post  Office  Department  would  be  ahead  If  tt 
would  restore  the  regtxlar  2-cent  postage  on  flrst-class  malL 

Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  LUDLOW.    I  yield  with  pleasure. 

Mr.  ALLGOOD.  I  am  in  full  accord  with  what  the  gentle- 
man is  trying  to  get  at,  but  I  think  at  the  time  the  rate  was 
raised,  with  the  depression  on,  it  was  the  wrong  thing  to  do. 
Still,  must  we  not  bear  this  in  mind,  that  the  Post  Office 
Department  was  running  about  $240,000,000  deficit  before 
we  attempted  to  raise  the  postage  rates? 

Mr.  LUDLOW.  My  answer  to  that  is  that  I  am  firmly 
convinced  that  this  does  not  bring  in  any  increased  revenue. 

Mr.  ALLGOOD.  I  know  it  does  not,  and  I  am  saying  It 
was  a  mistake,  but  still,  is  it  not  a  fact  that  the  Post  Office 
Department,  with  the  salaries  being  paid  and  the  expenses 
of  the  department,  was  incurring  an  annual  deficit  of  about 
$200,000,000,  and  that  Congress,  instead  of  raising  the  rates 
of  postage,  ought  to  have  cut  down  the  appropriations  and 
reduced  the  expenses  of  the  department  so  that  the  depart- 
ment could  have  paid  its  own  way? 

Mr.  LUDLOW.  While  I  have  a  great  deal  of  ssrmpathy 
with  the  gentleman's  viewpoint,  I  do  not  want  to  be  led 
away  from  my  main  proposition. 

W.  B.  Burford  Printing  Co..  Indianapolis: 

As  a  protest  of  the  Increased  rate  we  have  found  tt  proAtabla. 
though  not  so  satisfactory,  to  employ  boys  at  f  1  per  day  to  make 
delivery  of  our  local  maU  matter,  which  constitutes  the  bulk  of 
our  mail.  By  this  method  we  are  holding  our  poetage  down  to 
the  2-cent  rate. 

E.  V.  Knight,  poresident  New  Albany  Veneering  Co..  New 
Albany,  Ind.: 

The  New  Albany  Veneering  Co.  la  one  of  the  four  subsldlarlee  of 
the  United  Pljrwood  Oorporution,  and  since  this  additional  postage 
tax  has  been  placed  on  flrst-daas  mail  we  have  instructed  all  of 
owe  offices  to  accumulate  their  conununications  of  all  kinds,  ^Bd 
where  formerly  we  used  an  envelope  and  a  2-cent  stamp  for  each 
communication,  we  have  fotind  that  by  using  the  same  envelope 
for  two  or  more  conununications  going  to  the  same  address,  our 
postage  costs  have  been  considerably  reduced  even  at  the  3-oent 
rate,  which  means  that  the  Oovernment  is  really  getting  less 
revenue,  in  so  far  as  our  individual  bualnees  is  concerned,  on  the 
8-cent  rate  than  they  formerly  received  using  2-cent  postsge. 

Furthermore,  in  paying  local  bills  we  have  found  it  much 
cheai>er  to  pay  these  bills  by  messenger  rather  than  throiigh  tba 
mails  and  many  other  buslneas  concerns,  particularly  the  local 
utilities,  are  sending  out  local  bills  in  this  same  manner,  with  tha 
resiilt  that  the  Post  Office  Department  receives  considerably  leas 
business  and  revenue  than  during  the  time  when  tha  a-oaak 
age  rate  was  In  effect. 
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11.  J.  Hammel.  president  the  Rytez  Co.,  Indianapolis: 

Tou  may  b«  Intarwtod  in  knowing  before  8 -cent  postage 
tntroduced  all  ot  our  bullettna  were  mailed  to  our  dealers  under 
flrst-claea  pocta««.  ualng  a  a-cent  stamp.  Since  the  Introduction 
ot  S-cent  puaff  we  have  been  sending  o\ir  bulletins  to  our  deal- 
ers unitealed  si  1^  cents,  which  means  a  loes  to  the  Oovemment 
at  one-half  cent  on  each  bulletin  maUed  out  by  us. 

international  Printing  Co,  Indianapolis: 

Am  a  manufacturer  sollcltlnc  business  by  mall,  we  prefer  to  send 
out  our  advertising  In  sealed  enTalopes  and  have  been  so  doing 
for  20  years,  paying  first -class  rates.  These  rates  being  Increased 
80  per  cent,  makes  this  method  prohibitive,  and  our  advertising  Is 
going  out  unsealed  at  I'i  cents.  The  Post  Office  Department  U 
now  carrying  these  identical  units  for  25  per  cent  leas  than  we 
previously  paid  for  the  same  service  and  the  llrst-class  mall  reve- 
aue  Is  decreased  by  that  amount. 

C.  H.  Janaen.  Jansen-Overman  Co..  Indianapolis: 

Perhaps  official  Washington  does  not  really  appreciate  the  ex- 
toeme  burden  this  measure  Is  placing  on  the  business,  already 
overtaxed,  with  local.  State,  and  Federal  taxes  mounting  by  leaps 
and  bounds. 

Bessire  k  Co..  Indianapolis: 

We  feel  that  It  Is  most  xirgently  uscsssary  that  the  present 
•-cent  first-claaa  postage  rate  be  atalliited.  as  lu  continuance 
under  the  present  very  striafent  ttaMS  will  continue  to  work  a 
very  great  hardship  on  all  tafwAniM  institutions,  and  wiU  prtnteat 
an  early  recovery  and  readJuataMOt.  because  in  the  face  of  greatly 
decreased  Income  It  Mrlously  Increases  operating  expenses. 

B.  P.  Leigh,  vice  president  Marion  Malleable  Iron  Works. 
Marion,  Ind.: 

Numerous  Instances  have  come  to  our  notice,  such  as  the  send- 
ing out  of  gas  and  electric  light  bills  by  messenger,  and  I  under- 
stand one  of  the  creamery  staUons  Is  sending  out  small  checks  on 
a  l-cent  postal  card. 

The  Roberds  Manufacturing  Co..  BCarion.  Ind.: 

BJaturally.  we  have  been  contriving  In  every  way  poealble  to  sub- 
■tltute  other  means  of  using  mall  instead  of  going  to  the  Increased 
t-oent  Orst-claas  postage.  To  a  certain  degree  we  have  succeeded. 
^»M«  in  that  same  degree  the  revenues  which  our  small  company 
have  been  able  to  pass  cm  to  the  Oovemment  are  reduced. 

O.  I.  Sellers  k  Sons  Co..  Elwood.  IzxL: 

The  way  the  S-cent  rate  was  defeated  with  holiday  manings 
should  very  thoroughly  convince  the  postal  authorities  that  more 
revenue  would  have  been  obtained  with  the  lower  2-cent  raU.  It 
ts  our  belief  that  at  least  75  per  cent  of  the  Christmas  greetings 
forwarded  second  class,  wtth  1^  c«bU  revenue. 


Century  Papa*  Co..  Indianapolis: 

There  h**  been  a  gradual  increase  In  the  amount  of  material 
which  Is  distributed  to  o\ir  office  by  messenger.  A  number  of  local 
organizations  from  which  we  purchase  material  who  formerly 
i^tuH  their  invoices  now  deliver  them  with  the  merchandise. 
Others  deliver  th«m  by  mssesnger. 

Bern  B.  Orubb.  Lafayette  Phannacal  (Inc.).  La  Fayette. 
Ind.: 

Three-cent  postage  has  operated  as  a  penalty  upon  oar  bosl- 
nees  rather  than  any  help.  It  has  prevented  larger  sprsad  of  very 
limited  funds  for  advertuing  purposes.  It  has  prevented  the  use 
of  the  mall  for  ordinary  correspondence,  which  has  gone  over  to 
the  employment  of  poet  carda. 

KofcrtfTw^  Automotive  (Inc.).  Kokomo.  Ind.: 

We  are  very  anxious  for  the  passage  of  this  bill.  Under  the  old 
rate  we  secured  a  great  deal  of  advertising  through  the  msll  and 
feal  sure  that  the  number  of  '"■'^'"g  pieces  sent  out  at  the  lower 
rate  would  give  the  postal  department  a  greater  revenue  than 
under  the  S-cent  i>ostage. 

Indianapolis  Office  Supply  Co..  Indianapolis: 


Government  Is  getting  lees  money  from  as  under  the  S-oeat 
postage  than  they  would  under  the  2-cent  rate,  due  to  the  fact 
that  we  formerly  mailed  our  Involcea  and  checks  birt  have  found 
It  cheaper  under  the  3 -cent  rate  to  send  them  out  by  our  own 
aaen.  We  also  And  many  firms  who  formerly  mailed  their  invoices 
to  us  are  now  sending  them  by  meeaengera 


Ball  Bros.  Co..  Mimcie.  Ind.: 

The  law  increasing  the  rate  to  3  cents,  pawsd  ta  the  last  ses- 
sion of  Congress,  has  tubstantially  reduced  the  reveniie  of  the 
Poat  Office  Department,  and  it  has  imposed  Incresosd  expense  upon 
bustnees.  already  too  heavily  burdened,  who  must  use  first-class 
mail.  We  hope  that  Congrces  now  in  ssasion  will  restore  the 
1-eent  rate,  to  encourage  rather  than  discourage  more  extended 
use  of  first-clasa  mail  so  that  the  increoaad  revenue  obtained  may 
bo  uaed  to  reduce  the  snnnai  deficit  of  the  postal  departmont. 


Lawrenceburg  Overall  Manufacturing  Co..  Lawrencebiirg. 
Ind.: 

Speaking  from  our  experience,  the  Increased  rate  so  affected  us 
that  we  were  forced  to  curtaU  the  volume  of  our  drctUarlzlng  to 
the  extent  of  more  than  50  per  cent.  It  Is  our  belief  that  If  fli-st- 
class  postage  Is  restored  to  the  2-cent  basis  It  wtU  be  a  real  stimu- 
lant toward  Improving  busineee  and  conditions  in  general. 

Century  Biscuit  Co..  Indianapolis.  Ind.: 

Changing  from  2-cent  to  3-cent  postage  cost  us  a  lot  of  money. 
ss  we  maU  from  175  to  200  letters  a  day.  We  had  to  find  a  vay 
to  save  money  on  thU  Item  and  did  so  by  delaying  our  billing  tnd 
letting  our  truckmen  deliver  the  invoices  with  the  orders.  We 
notice  that  a  great  many  other  firms  are  doing  the  saoM  thing. 

Van  Camp  Hardware  k  Iron  Co..  IndianapoUs,  Ind.: 

The  moat  disastrous  place  to  levy  a  tax  la  one  where  general 
buainses  activity  Is  sUfled.  and  the  increase  In  the  postage  rate 
has  certainly  had  considerable  tendency  to  reduce  the  activity  of 
business  men  In  general  toward  aUtnulatIng  their  bu&lcesa 
throxigh  the  medium  of  advertlaing.  poraonal  correspondence .  EJid 
many  other  means  which  at*  Bormally  used  to  stir  up  a  de*4re 
to  buy  In  the  nimds  of  proepoettvo  purchasers. 

If  I  were  to  set  forth  all  the  letters  I  have  received  on  this 
subject.  I  would  consume  too  much  space  in  the  Congris- 
BiOHAi.  Recokd;  but  that  is  needless,  as  they  tell  the  same 
story  over  and  over  again.  Among  the  well-known  flnns 
that  have  sent  to  me  strong  letters  urging  a  reduction  of 
first-class  postage  from  3  to  2  cents  are  the  following:  Max 
Katz  Bag  Co.,  Indianapolis:  Insley  Manufacturing  Co..  In- 
dianapolis; Indiana  Wall  Paper  Co.,  IndianapoUs:  Kothe, 
Wells  k  Bauer  Co..  Indianapolis:  Ingram -Richardson  Manu- 
facturing Co.,  Frankfort:  Associated  Service  Co..  Iiklisji- 
apolls;  Kinksbury  k  Co..  Tndtaimpolis;  Dextora  Co.,  Inditoi- 
apolis:  Nuts  k  Qrosskopf,  Indianapolis:  Smith-Hasslsr- 
Sturm  Co.,  Indianapolis:  Continental  Car-na-var  Corpo.-a- 
tion,  Brazil:  State  Radio  Co.,  Indianapolis;  Fairway  Coffee 
Co..  Indianapolis;  Lilly  Varnish  Cc  Indianapolis;  The  Jchn 
Lees  Co..  IndianapoUs:  Lindley  Box  k  Paper  Co.,  Marlon; 
Indiana  Fiber  Products  Co..  Marion;  The  Jay  Garment  (;o., 
Portland;  P.  R.  MaUory  k  Co.  (Inc.) .  IndianapoUs:  Rose  Tire 
Co..  Kokomo;  The  Indiana  Condensed  Milk  Co..  Indiitn- 
apolis;  ConnersvtUe  Wholesale  Grocery  Co..  C^)nneTsvUe; 
ucts  Co.,  Richmond;  Meloy  Manufacturing  Co.,  Shelbyville: 
Walton  k  Macke  Nail  Co..  Kokomo;  Turner  Manufacturing 
Co..  Kokomo;  The  Indiana  Condensed  Milk  Co..  Indianapolis, 
Ind.;  Connersville  Wholesale  Grocery  Co..  ConnersviUe.  Ird.; 
Baldwin  Grain  Co..  Bloomlngton;  Seymour  Woolen  MiUs, 
Seymour;  The  Oakes  Manufacturing  Co..  Tipton;  llie 
Park  Furniture  Co..  Rushville;  VaUey  Oil  Co..  Cleve- 
land. Ohio;  The  Neckerman  Agency,  Madison.  Wis.; 
Triangle  Ink  li  Color  Co.  (Inc.).  Brooklyn,  N.  Y.;  8.  Zam 
k  Co.,  Louisville,  Ky.;  George  D.  Roper  Corporation.  Rock- 
ford,  ni.;  The  Gibson  Co..  Indianapolis,  Ind.;  Sentinel  Print- 
ing Co.,  Indianapolis,  Ind.;  The  Royal  Tailors,  Chicago,  HI.: 
Crhlcago  Kahn  Bros..  Chicago,  IlL;  The  Poster  Stove  Co., 
Ironton.  Ohio;  Illinois  China  Co..  Lincoln.  Dl.;  Continental 
Steel  Corporation.  Kokomo,  Ind.;  The  Favorite  Stovo  k 
Range  Co..  Piqua,  Ohio;  American  Plug  Co..  Osgood.  Ind.; 
Indianapolis  Paint  k  Color  Co.,  Indianapolis.  Ind.;  GuLing 
Auto  Electric  Co..  Indianapolis.  Ind.;  Stahl-Urban  Co..  TiTre 
Haute.  Ind.;  Hiirty-Peck  k  Co..  Indianapolis,  Ind.;  The 
Hoosier  Manufacturing  Co.,  Newcastle,  Ind.;  and  Todd  Car- 
pet Manufacturing  Co..  Carlisle.  Pa. 

These  letters  are  replete  with  variations  of  the  depressing 
effect  the  3-cent  postage  rate  has  had  on  business,  of  liow 
ingenuity  has  been  taxed  to  the  limit  to  devise  wasrs  ind 
methods  to  circumvent  the  increase;  of  activities  that  are 
abandoned  and  prostrate  because  industry  can  not  stand  the 
cost  of  letter -writing  campaigns;  of  countless  direction:;  in 
which  postal  revenues  are  being  cut  off  or  curtailed  by  this 
60  per  cent  Increase  in  postage.  They  tell  of  almost  numljer- 
less  ways  the  Government  is  being  defeated  in  its  efforts  to 
collect  3-cent  postage  revenue,  simply  because  busines:!  in 
its  distress  feels  that  it  can  not  afford  to  pay  these  acded 
imi)ositions.  To  one  who  will  read  through  this  voluminous 
correspondence  it  is  plain  as  a  flag  on  a  pikretaff  that  ktter 
postage  ought  to  be  reduced  to  2  cents,  not  only  to  stimulate 
and  encourage  business  but  to  improve  the  postal  rereiiues. 


Opeedy  enaefansnt  of  Oiis  legUatian  is  not  only  desirable  but 
it  is  a  necessity  to  assist  business  to  set  back  on  Its  leeL 
CApplause.l       i 

Mr.  Chairman.  1 3rield  back  the  balance  of  my  time. 

Mr.  WOOD  of  tediana.  Mr.  Chairman,  I  yield  five  min- 
ntes  to  the  gentieman  from  Penosytraiiia  CMr.  Kxi.t.yI. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman,  I  have  asked 
for  this  time  In  order  to  again  call  attenUcm  to  the  one 
question  which  must  be  answered  for  the  safety  of  the 
Nation  and  oar  taisUtutloos. 

That  question  is.  Are  we  going  to  fight  this  prevailing 
depression,  the  most  dangeroas  enemy  we  have  ever  met, 
with  ail  our  reaources? 

Yesterday  the  President's  committee  on  recent  social 
trends  issued  its  report.  Five  hundred  investigators,  scien- 
Usts,  and  trained  observers,  spent  three  years  surveying 
America's  industrial  and  economic  ssrstem.  Their  conclu- 
ikms  should  have  the  careful  study  of  ey«T  thinking  citizen. 

They  admit  frankly  the  critical  situation.  Here  is  a  state- 
ment from  their  report: 

Unlees  there  can  be  a  more  tenpreaslve  integration  of  social  ekllls 
and  fusing  of  sooial  purposes  than  la  revealed  by  the  recent  trends. 
there  can  be  no  aosuranoe  tbat  tbeae  alternatives  with  their  ac- 
companiments of  violent  revoluUcm.  dark  periods  of  serious  repres- 
■lon  of  libertarian  and  democratic  forms,  the  proscription  and  loss 
of  many  useful  elements  in  the  present  producttve  system  can  be 
averted. 

Fully  realising  Its  mfi^nn,  the  oomailttee  does  not  wish  to 
aasume  an  attitude  of  alarmist  Irresponsibility,  but  on  the  other 
hand  it  would  be  highly  negUgent  to  gloos  over  the  stark  and 
bitter  reallUes  of  the  social  situation  and  to  Ignore  the  imminent 
perils  in  further  advance  of  our  heavy  technical  machinery  over 
crumbling  roads  and  shaking  bridges. 

The  gentleman  from  Massachusetts  has  described  condi- 
tions in  the  New  li^gi^M  industries.  Lest  week  I  went 
through  the  Pittsburgh  district,  the  famed  workshop  of  the 
world.  Thousands  of  efficient,  willing  workers  are  destitute. 
They  can  not  raise  foodstuffs  on  which  they  and  their  fami- 
Ues  can  exist.  They  labored  in  the  dartooess  to  provide  coal 
and  in  the  scorching  heat  to  malte  steel.  They  made  pos- 
sible electric  power  and  Empire  State  buildings.  Tb-day 
they  are  hungry  and  dispossessed. 

Years  sgo  a  writer  described  Pittsburgh  as  a  foundry  in 
which  a  wonder  world  was  shaped  by  men  who  woiiced  in 
soot  and  smolce.  Then  he  said  that  those  who  had  wrought 
these  marvels  "  knew  only  the  toil  and  the  tired  heart." 
To-day  those  idle  worlcers  would  think  it  paradise  if  they 
had  a  chance  to  tolL  They  would  wdcome  a  tired  heart 
instead  of  a  despairing  heart.  Miles  of  mills  are  dead  and 
deserted.  No  smoke  pours  out  of  the  smokestacks,  lliere 
is  no  noise  of  roaring  macbinery.  Tbtt  silent  factories  are 
like  cemeteries,  cold  and  frightening. 

Mr.  BLANTON.    WUl  the  gentleman  yidd? 

Mr.  KELLY  of  Pennsjdvania.  Yes;  bat  I  should  like  to 
xontlnue  my  statement. 

Mr.  BLANTON.  Can  the  goitleman  tell  us  what  closed 
down  those  factories? 

Mr.  KELLY  of  Pennsylvania.  Yes;  I  shall  try  to  do  that 
and  also  outline  a  plan  for  starting  them  up  again. 

Mr.  Chairman,  what  does  the  presoot  condition  mean  to 
the  armies  of  workers  i^io  once  thronged  thoee  mills?  What 
has  happened  to  those  who  made  the  world  marvel  at  their 
productive  efficiency? 

They  have  been  beggared,  "niey  have  been  forced  to  Uve 
on  charity  from  funds  which  dwindle  as  time  goes  on.  They 
are  ragged  and  despairing.  They  have  seen  their  homes  sold 
over  their  he«ds.  l^ey  have  hunted  for  jobs,  naming  down 
every  rumor,  enly  to  find  that  there  are  no  jobs.  Tliey  have 
seen  in  their  children  the  fruits  of  misery  and  malnutrition. 
They  have  seen  moral  standards  go  down  befwe  hunger. 

They  have  sought  remedies  in  every  way  open  to  them. 
Last  November  they  thought  they  saw  a  possibiUty  of  better 
things,  by  changing  parties.  Many  thousands  forsook  life- 
time voting  habits  because  of  a  hope  of  betterment.  Let 
that  hope  fail,  let  their  action  result  in  inaction  In  Wash- 
ington, let  their  sufferings  continue  unrdieved.  and  you  will 
see  what  happens  when  veogie  lose  all  bope  and  have  noth- 
ing left  bat  despair. 


There  is  no  time  to  waste.  Arguing  erer  rovftine  appro- 
priations will  not  solve  this  problem.  E^isy  speeches  of  falss 
comfort  are  worse  than  useless.  Lies  spoken,  and  written 
win  in  the  end  make  madmen. 

Uncontrolled  production  has  brought  vm  to  this  desperate 
pUght.  In  the  past  10  years  we  have  solved  the  problem 
of  production  but  the  equally  important  problem  of  distrlbo- 
tion  has  been  forgotten.  This  lack  of  balance  has  resulted 
in  the  near  collapse  of  our  entire  industrial  system.  Tbm 
conditions  I  have  described,  the  broken  men  in  bread  Unea. 
the  bankrupt  business  men.  the  sickening  wretchedness 
evetywheie.  are  the  results  of  a  great  mechanism  which  Is 
out  of  controL 

The  Committee  <m  Recent  Social  Trends  makes  this 

statement: 

It  Is  conceivable  Uutt  without  any  surrender  of  our  belief  In  th* 
merits  of  private  property.  Individual  enterprise  and  aelf-hrtp.  tho 
American  people  will  press  toward  a  larger  measure  of  public  con- 
trol to  promote  the  common  welfare.  One  poaslbaity  Is  a  further 
extension  of  the  list  of  public  utUltiea  to  Indude  coal  minlag 
and  perhaps  other  Industrlea. 

Mr.  Chairman,  I  beUeve  that  a  greater  measure  of  pubUe 
control  is  not  oiUy  concelvi^le:  It  is  Imperative  if  we  are  to 
preserve  our  present  economic  system. 

I  have  long  urged  that  the  great  basic  industry  of  soft- 
coal  mining  be  organized  on  a  basis  of  controUed  production 
and  price,  rather  than  to  permit  it  to  destroy  itself,  and  in- 
jure related  industries  through  unregulated  competition. 
The  bill  to  provide  such  a  way  out  is  pending  in  committees 
of  the  House  and  Senate. 

The  C(Hnmittee  on  Recent  Social  Trends  does  well  to 
specify  control  of  coal. 

Soft  coal,  upon  which  modem  civilization  is  built,  is  itself 
a  prostrate  industry.  Though  it  is  the  basic  factor  in  the 
production  of  electric  light,  its  production  proceeds  to  ume- 
Ueved  blackness.  While  it  is  the  most  efficient  agency  for 
generating  power,  the  system  of  producing  it  totters  from 
weakness  and  Insecurity.  Its  by-products,  from  medicines 
to  munitions,  uncover  a  multitude  of  new  sources  of  wealth, 
while  mine  owners  go  bankrupt  and  mine  workers  endure 
poverty  and  misery. 

Nature's  greatest  gift  to  manktort,  soft  coal,  has  become 
the  symbol  of  business  anardiy.  ruined  communities,  wasted 
resources,  and  human  suffering.  The  same  newspaper  edi- 
tion which  reports  the  declaration  of  the  National  Electric 
Association  that  coal  Is  superior  to  water  power  for  gen- 
erating electricity  also  records  the  Red  Cross  idea  for  tbB 
forgotten  miners  in  isolated  camps. 

This  is  no  new  condition,  bom  of  the  great  depression. 
In  the  days  of  our  boasted  prosperity  soft  coal,  though  aa 
essential  industry,  was  a  tragic  national  failure.  Federal 
and  State  agencies  Investigated  and  surveyed  and  uni- 
formly painted  a  picture  of  chronic  chaos.  Pillar  by  pillar, 
year  by  year,  the  foundations  of  the  structure  have  been 
undennined. 

•niree  thousand  coal-mining  companies  produce  98  per 
cent  of  America's  soft  coaL  They  operate  mainly  in  the 
States  of  Pennsylvania,  West  ^Hrginia.  Illinois.  Kentucky, 
Ohio,  Indiana,  and  Maryland.  Between  the  companies  and 
between  regions  there  exists  a  jungle  competition  which 
forces  prices  to  bankrupt  levels  and  wages  to  the  standard 
of  starvation. 

The  average  realized  price  per  ton  at  the  mine  was  $l.Ti 
in  1930,  $1.54  in  1931,  and  about  $1.29  in  1932.  In  some 
cases  contracts  were  made  at  45  cents  a  ton.  Except  in 
districts  where  collective  bargaining  prevails,  wages  have 
descended  to  unheard  of  depths.  This  has  had  its  naturally 
depressing  effect  upon  aU  other  mining  companies. 

Every  sane  observer  has  recognized  to  this  unrestricted 
competition  the  reason  for  the  plight  of  this  sickest  of 
Industries.  Without  exception,  the  tovestigatlons  have 
pototed  out  the  necessity  of  substituting  organization  for 
disorder  and  cooperation  for  cut-throat  oompetiticn.  There 
has  been  no  denial  of  the  stotonent  that  a  ccmttouance  of 
present  conditions  n^ans  colliH;»e  <rf  the  entire  industry. 

Many  ooal  opoutors  have  recognised  the  necessity  of  regu- 
lating oompetition  within  tbe  industry.    But  Urn  oooperadfla 
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•  majority  have  thus  far  sponsored  seeks  to  secure  monopoly 
of  production  and  distribution  In  a  manner  wtdch  is  both 
Illegal  and  self-defeatinc. 

Appalachian  Coals  (Inc.)  was  organized  under  a  Delaware 
charter  to  provide  a  means  for  organizing  selling  pools, 
through  which  prices  could  be  fixed  and  production  con- 
trolled. One  hundred  and  thirty-six  coal  mining  companies 
controlling  70  per  cent  of  the  bituminous  coal  production  in 
Kentucky,  Tennessee.  Virginia,  and  West  Virginia  combined 
in  this  corporation  with  the  avowed  purpose  of  apportioning 
production  and  controlling  prices. 

The  United  States  Department  of  Justice  Instituted  a  suit 
against  Appalachian  Coals  in  the  United  States  district  court 
at  Lynchburg.  Va.,  rtunUrp  the  coal  corporation  with  enter- 
ing Into  a  combinatlail  and  conspiracy  in  violation  of  the 
Sherman  antitnist  law.  The  Qovemment  alleged  that  the 
plan  was  devised  by  the  National  Coal  Association,  whose 
membership  includes  practically  all  the  bituminous  coal 
operators  in  the  United  States.  It  was  further  alleged  that 
It  was  the  understanding  that  if  the  plan  could  be  put  into 
operation  in  the  Kentucky-Tennessee-Virginia-West  Virginia 
region  it  would  be  applied  to  all  other  regions. 
j  After  full  hearings  at  which  both  sides  presented  their 
mrguments  the  United  States  district  court  upheld  the  Gov- 
ernment, declared  Appalachian  Coals  (Inc.)  to  be  an  illegal 
combination  in  violation  of  the  antitrust  laws,  and  enjoined 
the  coal  company  from  canying  out  the  combination.  It 
iwohibited  the  performance  of  the  exclusive  selling  contract 
between  them  and  the  proposed  coriwratlon. 

The  case  was  appealed  to  the  United  States  Supreme  Court 
and  will  be  held  by  that  tribunal  in  January.  Unless  there 
It  a  reversal  of  the  long  line  of  decisions  of  that  tribunal 
dealing  with  combinations  in  restraint  of  trade,  the  district 
court's  action  will  be  sustained. 

In  any  case,  it  is  certain  that  American  public  opinion  will 
not  tolerate  the  establishment  of  monopoly  control  in  bitu- 
minous coal,  with  no  safeguards  for  the  protection  of  con- 
sumers and  mine  workers. 

Mr.  Chairman,  the  evil  to-day  is  destructive  competition. 
That  competition  is  enforced  by  the  Sherman  antitrust  law. 
and  its  restrictions  must  be  loosened.  At  the  same  time  the 
public  interests  must  be  protected  against  imregulated 
monopoly.  Unregulated  cooperation  will  operate  as  unjustly 
as  unregulated  competition.  While  unrestricted  competition 
pauperizes  those  engaged  in  this  basic  business,  unregulated 
monopoly  means  a  strangle  hold  upon  public  and  miners. 
If  the  mine  owners  were  permitted  to  cooperate  without 
any  protection  against  excessive  prices  and  unfair  wages,  the 
proceeds  of  production  would  be  distributed  still  more  inequi- 
lably  than  at  present. 

[  Germany  faced  this  dilemma  many  years  ago.  She  solved 
tt  in  the  public  interest  through  the  method  of  control 
known  as  the  coal-cartel  system. 

The  cartel  is  a  combination  of  coal-mining  enterprises, 
each  retaimng  its  Independence  for  the  purpose  of  control- 
ling production  and  prices.  The  government  exercises 
supervision  and  can  veto  action  by  the  cartel. 
I  The  first  cartel,  according  to  Doctor  Kirdorf.  the  first 
aiairman.  was  a  "  child  of  necessity."  Destructive  competi- 
tion had  existed  for  years.  Some  companies  tried  to  expand 
production  and  cut  costs.  Prices  of  coal  fell  untO  almost 
every  company  operated  at  a  loss  and  many  were  forced  into 
bankruptcy. 

Finally,  to  save  the  industry,  the  cartel  was  organized  to 
regulate  the  output  of  coal  by  quotas  given  to  the  different 
members  and  to  prevent  ruinous  price  competition  through 
an  established  price. 

The  cartel  administration  decides  the  production  needed 
and  fixes  a  percentage  to  be  applied  to  all  members.  This 
Is  expressed  in  the  number  of  tons  for  the  year. 
j  ZXiring  the  World  War,  when  the  demand  for  coal  was 
multiplied,  the  cartel  members  saw  chances  of  great  profits 
and  failed  to  renew  the  contract.  Then  the  government 
acted  and  compelled  the  renewal  of  the  contract. 

In  1919  the  regional  cartels  were  combined  in  a  n^ttlonwl 
cartel  and  the  Minister  of  Economic  Affairs  was  made  an 


umpire.    In  case  of  disagreement  as  to  prloe  or  prodQctkm 

he  has  the  last  word. 

There  have  been  many  problems  to  meet*  but  thcT  have 
been  met  successfully. 

In  the  cartel  tLie  mines  controlled  by  iron  and  ste(>l  com- 
panies: mines  where  coal  goes  Into  coke,  and  briquet 
manufacturing  mines,  as  well  as  regular  mines  selling  coaL 
Yet  the  quota  and  the  price  problems  have  l)een  soIvikL 

The  English  coal  strike  of  1926  showed  how  quickly  the 
system  could  adapt  itself.  Prior  to  the  strike  the  average 
monthly  production  of  all  cartel  members  was  8.300.000  tons 
a  month.  For  the  six  months  of  the  strike  the  production 
Jumped  to  10.000.000  tons  a  month.  There  was  no  scarcity 
and  there  was  no  jump  in  price.  The  prime  objects  of  the 
cartel  are  stable  price  and  stable  production. 

In  1927  coal  prices  were  17  per  cent  below  and  waives  44 
per  cent  above  the  pre-war  level,  yet  the  profits  were  satis- 
factory. In  the  time  of  world-wide  depression  coal  has 
been  a  force  making  for  stability  instead  of  adding  tc>  con- 
fusion and  insecurity. 

While  the  United  States  has  a  constitutional  system  dif- 
ferent from  that  of  Germany,  there  is  a  way  out  df  the 
present  chaos,  and  it  Is  somewhat  similar  to  the  trail  blazed 
in  the  land  across  the  sea.  What  Germany  has  doce  the 
United  States  can  do. 

The  dead  hand  of  the  antitrust  laws  must  be  lifted  from 
the  soft -coal  Industry  but  it  must  not  be  replaced  with  the 
mailed  fist  of  uncontrolled  monopoly.  It  is  entirely  feasible 
to  provide  for  a  governmental  tribunal  to  act  as  umpire  and 
at  the  same  time  permit  the  development  of  supervision 
through  the  pracUcal  experience  of  those  engaged  in  the 
industry. 

Instead  of  forbidding  combinations  for  price  and  produc- 
tion control,  they  should  be  encouraged.  Legal  sanction 
should  be  given  to  regional  sales  association  and  marieting 
pools  in  the  various  coed  regions.  The  principle  of  self-gov- 
ernment within  the  Industry  should  be  made  operative. 

Where  this  right  of  cooperation  is  exercised,  mine  workers 
should  have  the  right  of  collective  bargaining.  Mine  work- 
ers should  not  be  compelled  to  wage  the  niinous  competi- 
tion among  themselves,  which  Is  guarded  against  on  the  part 
of  the  operators.  This  right  in  itself  would  help  to  stibilize 
the  cost  of  production.  Nothing  can  be  accomplished  If 
labor  is  forced  to  bear  the  entire  burden  of  reduced  costs 
at  the  hands  of  ruthless  producers  who  would  thus  profit 
at  the  expense  of  more  humane  operators.  Pair  wages  for 
mine  workers,  arrived  at  through  collective  bargaining,  is 
essential  to  coal  stabilization. 

The  levy  of  one-tenth  of  a  cent  per  ton  of  coal  stJpped 
In  interstate  commerce  would  pay  the  entire  cost  ct  the 
needed  governmental  regulation-  The  tribimal  would  li- 
cense the  selUng  pools  and  marketing  associations.  It  would 
also  license  all  corporations  engaged  in  the  interstate  ship- 
ment of  coal  and  would  have  the  veto  power  as  to  their 
price  and  production  schedules. 

The  Constitution  of  the  United  States  grants  to  the 
Congress  exclusive  power  over  Interstate  commerce.  That 
power  logically  includes  authority  to  regulate  the  interstate 
business  of  corporations,  chartered  by  a  single  State 
whose  powers  are  confined  within  the  limits  of  that  State. 
Licenses  may  be  required  of  such  corporations  if  th(;y  are 
to  engage  in  commerce  between  the  States.  Reasonable 
provisions  In  the  license  will  aid  greatly  in  attainiiig  the 
end  desired — stabilization. 

Stabilization  means  the  attairmient  of  a  balance  between 
production  and  consumption.  Without  such  a  balance  the 
consumer  as  well  as  the  producer  is  injured.  Overproduc- 
tion leads  to  less  than  cost  prices  but  that  in  turn  leids  to 
unemplo3Tnent  and  other  losses  paid  by  the  community.  On 
the  other  hand  underproduction  leads  to  excessive  prices 
and  privation  for  many  Americans. 

It  is  not  to  the  ultimate  interest  of  the  consumer  th^it  coal 
should  be  sold  at  a  price  which  means  bankruptcy  to  many 
producers  and  beggary  for  many  mine  workers.  The  addi- 
Uon  of  the  few  cents  a  ton  necessary  to  transform  th  *  soft- 
coal  industry  from  a  national  liability  into  a  national  asset 
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would  not  mean  the  increase  of  one-half  of  1  per  cent  to 
the  cost  of  manufactured  products.  Everywhere  to-day  is 
tragic  evidence  that  prices  may  reach  such  degeneration  that 
every  American  suffers  injury.  Confl<tence  and  business  re- 
covery to-day  depend  upon  an  upward  trend  in  prices,  sales, 
and  employment.  Stabilized  fair  prices  and  wages  in  the 
soft-coal  industry  wiU  be  a  long  step  forward  toward  eco- 
nomic and  industrial  restoration. 

The  excess  mine  capacity  which  exists  to-day  contains 
no  menace  if  reasonable  stabilization  Is  achieved.  It  is 
there  to  be  used  for  emergency  demands.  Just  as  the  electric 
light  company  must  be  ready  to  meet  maximum  require- 
ments at  certain  periods.  Tlie  community  must  not,  how- 
ever, be  saddled  with  the  expense  of  the  unrestrained  expan- 
sion of  mines  under  a  system  of  destructive  competition. 

Soft  coal  Is  striking  proof  of  the  fact  that  unrestrained 
competition  is  against  the  public  Interest.  Business  anarchy 
Is  as  deadly  in  this  basic  Industry  as  anarchy  in  political 
government.  Tlie  antitrust  law  of  1890  can  not  serve  the 
need  in  dealing  with  soft  coal  to-day.  The  public  must  be 
protected  against  monopoly  through  an  agency  duly  consti- 
tuted to  defend  the  public  interest.  At  the  same  time  opera- 
tors and  workers  should  be  given  a  chance  to  exercise  eco- 
nomic statesmanship  through  teamwork  for  the  common 
good.  Tliere  should  be  sufficient  wisdom  and  ability  in  this 
great  industry  to  answer  the  challenge  of  cooperation.  The 
Issues  involved  Justify  the  effort  for  coal  and  other  basic 
Industries. 

Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  KKIJ.Y  of  Pennsylvania.    Yes. 

Mr.  ALLGOOD.  I  am  in  sympathy  with  what  the  gentle- 
man says,  and  I  think  the  same  result  should  be  had  for 
agriculture,  but  does  not  the  gentleman  think  that  regard - 
l^s  of  what  legislation  is  going  to  be  enacted  that  we  need 
to  cut  down  appropriations? 

Mr.  KELLY  of  Pennsylvania.  Every  wasteful  appropria- 
tion should  be  eliminated,  of  course.  But  that  is  not  the 
real  issue.  If  we  pared  every  appropriation  to  the  bone. 
If  we  eliminated  every  governmental  service  it  would  not  put 
one  additional  worker  back  on  the  Job.  That  action  would 
only  add  to  our  unemplojrment  and  Increase  our  misery. 

Let  us  realize  that  Increased  purchasing  power  offers  the 
only  solution.  The  mines  and  mills  are  idle  because  the 
mass  of  the  people  can  not  buy  their  products.  There  must 
be  stabilization  of  prices  and  production  at  a  reasonable 
level  if  the  sadly  depleted  purchasing  power  of  the  American 
people  is  to  be  restored.  Unrestrained  ounpetition  can  not 
stabilize  prices  in  soft  coal  or  any  other  industry.  There 
must  be  restraint  of  competition  in  the  public  interest. 
Only  through  cooperative  control.  In  which  both  Govern- 
ment and  industry  share,  can  there  be  attained  a  balance 
between  production  and  consumpticm. 

Wages  make  up  86  per  cent  of  America's  purchasing 
power,  therefore  fair  wages  are  vitally  impnlant.  Machines 
have  displaced  human  hands,  therefore  reduced  hours  are 
essential 

Fair  wages  and  proper  hours  can  not  be  secured  unless 
there  is  a  fair  price  for  the  product.  And  that  fair  price 
is  impossible  without  regulation  of  production  and  restraint 
of  competition. 

Mr.  Chairman,  during  the  World  War  production  was 
controlled  because  there  was  an  unprecedented  demand  for 
materials.  Now  we  must  control  production  because  there 
Is  an  unprecedented  supply  of  products.  Now.  as  then,  the 
control  of  our  industrial  and  ecozKunic  machinery  is  neces- 
sary to  self-preservation.  A  greater  enemy  than  the  Im- 
perial German  Government  threatens  us.  Unemployment, 
insecurity,  and  poverty  are  evenrwhere  a  menace.  Surely 
we  must  let  otn-  minds  be  bold  and  take  such  action  as  is 
necessary  to  meet  this  challenge. 

Mr.  BYRNB.  Mr.  Chairman,  I  yield  ao  minutes  to  the 
gentleman  from  Alabama  [Mr.  PattusowI. 

Mr.  PATTERSON.  Mr.  Chairman  and  members  of  the 
committee,  I  appreciate  this  opportunity  to  address  you  for 
a  few  mmutes  at  this  time  on  some  matters  which  I  believe 
to  be  fezy  important.    At  this  time  ve  hear  a  great  deal 


about  eoonciny.  In  fact,  economy  has  become  the  key  word 
of  this  great  deliberative  body,  and  rii^tly  so  in  these  near- 
chaotic  times  of  wholesale  distress  and  suffering  among  the 
masses  in  the  United  States.  The  people  who  with  anxious 
and  pleading  eyes  look  toward  the  great  Capitol  of  the 
Nation  have  so  gallantly  displayed  a  truly  American  prin- 
ciple in  their  patience  and  ability  to  maintain  an  unfalter- 
ing faith  in  our  democracy — a  faith  that  should  inspire  the 
leaders  artd  guardians  of  their  destiny  to  exert  every  thought 
and  effort,  to  an  objective,  rewarding  this  Americanism  by 
fulfilling  th^  empty  dreams  of  want  for  simple  necessities  of 
life  in  tbia  land  of  God-given  plenty. 

Economy  Is  the  essence  of  wisdom.  It  Is  a  great  word. 
enjoying  a  national  popularity  on  every  tongue,  and  for  this 
reason  political  expediency  has  produced  hoards  of  over- 
night political  economists  who  fill  this  country  from  one  end 
to  the  other  with  cries  of  "Cut  down."  This  Chamber  is 
blessed  with  a  limited  nimaber  of  these  who  decry  our  pllfi^t. 
and  offer  amendments  to  cut  out  a  few  thousand,  when 
quietly  behind  the  scene  and  in  the  open  himdreds  of  mil- 
lions of  dollars  are  handed  into  the  coffers  of  those  who 
have  never  felt  the  pangs  of  hungo-  nor  the  sting  of  cold — 
these  so-called  tax  refunds,  overpaid  in  error  to  the  time  of 
millions  by  the  country's  most  brilliant  and  highly  paid  tech- 
nicians, together  with  other  forms  of  monopolistic  profits 
and  grants  to  the  extoit  of  hundreds  of  millions.  No  Rep- 
resentative in  Congress  stands  for  wise  and  rigid  economy 
more  than  I,  but  in  our  dilemma  there  is  danger  of  economic 
Intoxication  with  disastrous  residts.  These  f avcnred  kni^ts 
of  luxury  and  their  brilliant  technicians  see  and  have  readily 
grasped  the  opportunity  to  accelerate  this  deq?eration  in 
order  to  render  less  difficult  their  direction  of  the  channels 
of  graft,  greed,  and  special  benefit. 

A  more  human  interpretation  of  economy  Is  cutting  the 
other  fellow,  and  this  applies  particularly  to  the  concen- 
trated wealth  which  our  Government  by  misdirection  has 
been  instrumental  in  bringing  about. 

I  am  not  an  enemy  of  wealth  and  I  feel  that  I  am  tolerant 
in  every  respect,  but  for  the  common  good  of  all  we  must 
share  the  burdens  alike,  and  it  is  with  this  in  mind  that  I 
bring  to  your  attention  certain  pertinent  facts. 

The  powerful  Influence  of  the  predatory  interests  In  their 
comfort,  security,  and  blinding  greed  are  dissoninating 
propaganda  to  a  destitute  and  unsuspecting  public,  setting 
up  a  smoke  screen  to  hide  from  the  searching  eyes  of  econ- 
omy their  havm  of  refuge  in  this  economic  storm.  Their 
cry  is  "  Cut.  cut  the  wages  "  and  so  on  as  never  before.  But 
they  never  pcrtnt  out  to  you  where  you  can  save  at  their  ex- 
pense; but  I  am  going  to  show  you  where  we  can  save  ap- 
proximately $300,000,000  now  without  reducing  the  wages  of 
a  single  underpaid  Government  employee,  without  taking  a 
single  person  out  of  a  Job  in  this  country  or  reducing  the 
income  of  a  single  person  who  may  need  this  income. 

Drastic  reduction  of  Government  cost  is  not  only  essential, 
but  inevitable,  as  they  well  kioow,  and  lurking  behind  their 
selfish  motive  you  will  find  there  some  $40,000,000,000  of  tax- 
exempt  securities,  municipal,  coimty.  State,  and  National, 
srielding  a  iiresent  annual  return  of  approximately  15  per 
cent  when  computed  on  the  basis  of  the  relative  purchasing 
power  of  the  1920  dollar.  This  stupendous  sum  constitutes 
a  gigantic  mortgage  oa  evtrj  farm  and  fireside  in  America— 
a  people  who  are  weary  and  staggering  under  the  load  they 
can  not  long  endure.  Approximately  $20,000,000,000.  or  half 
of  this  public  mortgage,  is  called  the  national  public  debt, 
with  a  1932  average  jrield  to  these  **  smoke-screen  builders  " 
of  3.505  per  cent,  or  over  a  half  billion  dollars.  Reducing 
this  back  to  the  1914  level  of  interest.  whi(^  Is  approximately 
2  per  cent  on  these,  to  be  exact,  $19,161,000j00io  as  of  June 
30,  would  save  to  the  taxpayers  of  this  country  $289,000,000, 
and  this  would  be  three  times  as  much  as  was  saved  by  the 
economy  bill — the  people  relieved  at  taxation.  I  am  retiring 
from  Congress,  but  if  I  have  to  stand  here  and  rant  and  try 
to  fool  ray  farmers  down  In  my  district  by  reducing  the 
salaries  of  some  feUow  who  is  drawing  $1,000  a  yw.  *od 
leave  untoudied  these  multimillionaires  which  would  at- 
courage  Ug  tMi««w*wM  and  industry  to  reduce  their  salaries 
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and  vagss — tf  I  have  to  bold  my  position  In  Consreat  by 
doing  that,  then  I  say  that  you  can  leave  me  at  home. 

Mr.  SCHAFER.     Mr.  Chairman,  will  the  gentleman  yield? 

Ifr.  PATTERSON.     Yes. 

Mr.  SCHAFER.  The  Member  of  Congress  who  Is  going  to 
represent  the  gentleman's  district  on  the  floor  of  the  House 
\  In  *be  next  Congress  made  a  rather  astounding  statement  In 
a  deuate  a  few  days  ago.  He  undertook  to  say  that  it  would 
be  for  the  best  Interest  of  the  cotton  farmer  if  we  would  let 
the  bon  weevU  run  wild  and  destroy  the  crop.  Does  the 
gentleman  believe  that  Is  good  policy? 

Mr.  PATTERSON.  No.  I  expressed  myself  at  that  time. 
We  are  not  crying  for  the  boll  weevil  In  my  State.  We  seek 
to  redtace  crops  in  a  better  way. 

Mr.  HOOPER.  Will  the  gentleman  yield  for  a  remark 
rather  than  a  question? 

Mr.  PATTERSON.  I  wiU  be  glad  to  yield  to  the  distin- 
guished gentleman  from  Michigan. 

Mr.  HOOPER.  Speaking  for  the  Republican  side  of  the 
House  of  Representatives,  I  want  to  congratulate  the  gentle- 
man from  Alabama  on  the  very  fine  work  he  has  done  in  his 
service  as  a  Member  of  Congress.     (Applause.] 

Itr.  PATTERSON.  I  thank  my  good  friend  from  Michi- 
gan.    I  hope  I  may  deserve  that  confidence. 

I  understand  that  my  fnend  the  gentleman  from  Michi- 
gan (Mr.  McLxoD)  has  Introduced  a  bill  to  do  the  very  thing 
I  am  advocating  here,  funding  the  pubUc  debt  to  save  some 
of  the  high  rates  of  interest  that  are  now  paid  on  the 
puMlc  debt.  Members  rise  here  who  claim  to  be  friends  of 
the  people  and  claim  this  can  not  be  done  and  It  is  not  a 
legislative  problem.  It  can  be  done,  and  it  is  a  legislative 
problem  if  this  Congress  sees  fit  to  direct  the  Secretary  of 
the  Treasury  to  do  it.  It  must  be  done  to  save  the  taxpayers 
of  this  country. 

Farm  and  manufactured  products  of  to-day  have  estab- 
Itihfrt  new  lows  in  price.  They  say  it  is  the  Inevitable  re- 
action from  the  war  and  that  we  must  adjust  ourselves  to 
the  new  conditions  and  adapt  ourselves  to  the  lower  scale. 
Granting  the  truth  of  this  philosophy,  is  it  not  significant 
that  the  pre-war  cost  of  the  public  debt  was  about  2  per 
cent,  which,  applied  to  our  present  public  debt,  would  reduce 
the  present  cost  by  some  $230,000,000  annually,  as  was  said 
before,  a  sum  three  times  the  probable  saving  effected  by 
the  salary  reductions  of  the  economy  act?  And  had  this 
equitable  adjustment  been  inaugiuuted  three  years  ago  the 
aggregate  saving  would  have  approached  $1,000,000,000  by 
to-day. 

This  would  be  a  tremendous  saving.  In  other  words,  we 
realise  to  reduce  appropriations  very  much  further  would 
mean  turning  off  people  in  the  Government  service.  Those 
of  us  who  take  a  sane  view  of  this  and  try  to  conserve  the 
Federal  Budget  realise,  that  to  reduce  appropriations  after 
they  have  been  brought  out  by  our  committees — after  hear- 
ings and  cuttings  here  and  there  to  effect  economies — realize 
thftt  we  should  be  carefuL  To  reduce  these  further  after  the 
cooimendable  reductions  by  these  able  and  efficient  commit- 
tees from  both  sides  of  the  House  simply  means  that  every 
ttme  they  are  reduced  a  few  thousand  dollars  more  people 
will  be  added  to  the  11.000.000  or  more  who  are  now  walk- 
ing the  streets  in  hunger  and  asking  for  bread.  A  redtic- 
tion  like  this  will  not  produce  any  more  employment. 

No:  and  when  I  look  over  the  record  of  some  of  these 
newly  converted  economists  and  see  that  their  record  for 
economy  has  only  begun  within  the  last  few  months.  I  am 
puzsled  to  know  why  they  did  not  Join  some  of  us  earlier  in 
this  effort. 

Agam  coming  back  to  my  main  theme,  is  it  not  plain  that 
wlsards  of  finance  are  seeking  to  cut  the  other  fellow 
by  carefully  controlling  and  diverting  public  sentiment? 
Rmd  the  propaganda  and  see  how  one-sided  it  is. 

I  am  glad  to  state  I  am  not  opposed  to  reasonable  salary 
reductions.  I  voted  for  the  reduction  of  25  per  cent  on  the 
higher-paid  employees,  including  my  own  salary,  instead  of 
the  per  cent  that  we  did  reduce  them,  but  I  want  to  leave  it 
pun— nently  in  the  Rscobo.  In  order  that  they  who  come 
taerMfter  may  know  exactly  my  position,  that  I  do  not  ben 


lieve  the  farmers  of  my  State  or  the  farmers  and  working- 
men  of  your  State  recelived  one  dollar's  advantage  or  benefit 
by  reducing  the  salary  of  anybody  who  is  drawing  $1,100  a 
year  and  overlooking  these  hundreds  of  millions  to  the 
favored  few. 

Mr.  KELLY  of  Pennsylvania.    Will  the  gentleman  jrield? 

Mr.  PATTERSON.     I  yield. 

Mr.  KELLY  of  Pennsylvania.  On  the  contrary,  they  suf- 
fered, did  they  not,  because  of  the  example  that  was  set  oy 
the  Government  of  the  United  States  cutting  these  lower- 
paid  salaries? 

Mr.  PATTERSON.  Actually.  I  think  so.  And  many 
times  this  reduction  of  small  salaries  meant  the  difference 
of  a  payment  on  a  home.  When  we  in  this  country  take 
the  position  that  nobody  shall  draw  wages  or  salaries  from 
any  source  beyond  that  which  is  necessary  to  sustain  life 
and  keep  body  and  soul  together  and  furnish  the  bare  ne- 
cessities of  life,  without  an  opportunity  to  lay  up  anything 
or  buy  a  home,  we  are  taking  a  position  In  this  country  that 
will  put  all  the  wealth  of  the  coimtry  in  the  hands  of  a  fi?w 
men.  and  the  rest  of  the  people  are  not  going  to  even  o^vn 
homes  or  farms  or  anything  else.  That  is  the  position  to 
which  it  will  ultimately  lead. 

Now,  I  want  to  call  something  to  your  attention  which 
has  been  long  forgotten.  Whenever  these  big  money  intiT- 
ests  are  desperate  in  a  time  like  this  they  always  try  to 
divert  the  attention  of  the  people  from  the  real  issue  by 
raising  some  howl  over  reducing  salaries.  As  I  said  a  while 
ago,  they  do  not  want  the  Ooveniment  in  business.  To  hear 
them,  that  is  one  of  the  most  detrimental  things  there  Is, 
for  the  Government  to  get  into  business;  but  it  was  riot 
detrimental  for  the  Federal  Government  to  grant  to  the 
railroads  of  this  country  130.000.000  acres  of  land,  besides 
millions  in  money,  an  area  larger  than  the  entire  New  Eng- 
land States,  for  them  to  build  roculs  with.  We  all  realize 
back  in  the  days  when  ihey  first  built  railroads  they  took 
the  position  that  the  Federal  Government  or  the  Stite 
government  could  not  even  control  or  regulate  freight  rates. 
They  did  not  want  any  regulation,  but  they  wanted  to  charge 
outrageoijs  and  discriminatory  rates.  If  I  had  the  tim>a  I 
could  tell  you  something  about  how  they  built  up  the  tre- 
mendous fortune  of  the  Standard  Oil  Co..  a  part  of  it  in 
the  State  of  my  distinguished  colleague  from  Pennsylvarda. 
by  charging  this  company  5-cent  rates  and  the  other  com- 
panies 2S-cent  rates,  as  I  recall — I  do  not  have  exact  figures 
before  me — by  returning  to  the  big  company  the  20  ceats 
extra,  as  pointed  out  in  Mr.  Winslow's  Epoch  of  America. 

Mr.  KELLY  of  Pennsylvania.    Will  the  gentleman  yield** 

Mr.  PATTERSON.     I  yield. 

Mr.  KELLY  of  Pennsylvania.  One  of  the  greatest  st»ps 
this  Nation  ever  made  was  in  prohibiting  those  rebates  end 
concessions  and  placing  some  control  over  the  great  com- 
panies. 

Mr.  PATTERSON.  Yes:  and  those  who  contributed  to 
that  are  men  whose  names  will  be  immortal  in  history. 

Now,  I  want  to  go  a  httle  farther,  as  my  time  has  almost 
expired.  Those  who  wouli  reduce  the  pay  of  the  lower  paid 
Government  employees  and  encourage  wholesale  wage  re- 
ductions in  industry  are  not  helping  the  farmers  of  this 
country.  Why?  These  people  are  the  farmers'  purchasing 
power  and  we  are  all  linked  up.  These  extreme  deflationists 
In  my  Judgment  lead  the  way  to  ultimate  complete  deflation 
in  this  country,  which  means  that  the  farmers  and  home 
owners  will  not  be  benefited,  but  in  the  long  run  the  par- 
chasing  power  of  the  dollar  will  Increase  to  such  an  extent 
and  commodity  prices  fall  so  that  they  wUl  never  be  able  to 
pay  for  their  homes,  and  they  will  not  be  able  to  pay  their 
taxes  or  lift  the  mortgages.  All  who  wish  this  country  set 
back  50  years  should  Join  these  extreme  deflationists.  There 
are  two  schools  of  thought  in  this  country  now  at  work. 
The  kind  of  reduction  in  Government  salaries  and  all  ottier 
salaries  I  would  stand  for  is.  If  we  could  expand  the  cur- 
rency and  raise  the  imrchasing  power  of  the  dollar  where 
the  farmer  can  pay  his  debts  and  taxes,  and  at  the  scjne 
time  put  men  to  work  and  expand  the  business  of  this  coun- 
try and  have  a  general  rise  of  commodity  prices  and  the 


return  of  business  as  it  was  In  1929;  that  wQl  have  some 
tendency  to  reduce  Government  salaries. 

And  at  the  same  time  will  enable  people  to  pay  their  taxes 
and  lift  their  mortgages;  and  an  extreme  policy  of  deflation 
will  never  do  it. 

There  is  no  such  thing  as  taking  debts  made  when  people 
were  getting  reasonable  salaries  or  reasonable  prices  and 
lifting  those  debts  in  a  time  like  this.  As  the  gentleman 
from  Texas  [Mr.  Patman]  pointed  out.  $40,000,000,000  on 
homes  In  cities  and  about  $10,000,000,000  on  the  farms  will 
eventually  be  lost  if  we  go  to  this  extreme  policy.  If  this 
Congress  encourages  and  believes  in  that  kind  of  a  doctrine, 
we  will  finally  come  to  it,  because  we  are  the  great  leaders 
of  public  thought  in  this  coimtry.  and  there  will  be  many 
billions  more  lost  to  the  people  of  this  country. 

Whenever  this  thing  comes  back.  If  we  continue  this 
policy  of  deflation,  you  will  find  these  Napoleons  pf  finance, 
instead  of  10  per  cent  of  them  owning  90  per  cent  of  the 
wealth  of  the  country,  about  3  per  cent  of  them  will  have 
from  95  to  97  per  cent  of  the  country's  wealth.  Whenever 
the  stock  market  goes  back  up.  we  know  that  those  who  have 
the  money  and  who  sold  out  these  stocks  a  few  years  ago  or  a 
few  months  ago  and  put  their  money  away,  will  start  to 
buying  the  stocks  again,  and  we  know  whose  hands  they  are 
going  to  be  in  when  they  are  ready  to  be  sold  again. 

Now,  as  to  the  importance  of  wages.  Whether  I  am  right 
or  wrong,  I  am  one  of  those  who  believes  that  this  whole 
trouble  we  suffer  from  to-day  goes  back  to  the  selfishness 
of  the  big  interests  who  have  refused  throughout  the  years 
past  to  give  a  piroper  amount  of  the  income  from  science 
and  inventions  and  our  natural  resources  to  the  masses  of 
the  people  in  order  to  keep  the  purchasing  power  of  the 
people  apace  with  the  power  of  production.  I  think  It  is 
the  rankest  kind  of  nonsense,  when  we  have  the  invention 
of  radio  and  electric  light  and  telephone  and  various  other 
modem  improvements,  to  continue  a  system  that  will  only 
allow  a  few  of  the  people  of  our  country  to  enjoy  these 
things,  while  the  rest  of  us  are  slaves  to  those  who  enjoy 
them. 

Mr.  CLARKE  Of  New  York.    WUl  the  gentleman  yield? 

Mr.  PATTERSON.    I  yield. 

Mr.  CLARKE  of  New  York.  They  have  also  got  all  of 
us  working  for  them  on  the  Installment  plan  and  that  is 
the  explanation  of  the  $1,000,000,000  of  wealth  we  have  cre- 
ated in  Henry  Ford. 

Mr.  PATTERSON.  I  was  coming  to  that  and  I  thank 
the  gentleman  for  bringing  that  out. 

You  know  that  although  we  hear  a  lot  said  about  such 
men  as  Mr.  Ford — I  have  no  personal  fight  with  any 
man.  but  am  about  him  Just  like  I  am  about  the  Members 
on  the  floor  of  this  House.  I  have  no  criticism  of  any 
Member  of  this  House  who  honestly  does  his  duty  and  car- 
ries out  what  his  constituents  want  carried  out  or  carries 
out  his  honest  opinion,  and  I  do  not  want  to  make  a  partisan 
speech,  and  I  am  glad  to  say.  after  my  four  short  years 
here  that  I  am  retiring  without  having  made  a  single 
partisan  speech. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman,  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  PATTERSON.  As  I  said.  I  do  not  want  to  make  a 
partisan  speech,  because  these  questions  are  too  serious 
and  are  of  too  great  import  in  tlie  soluti<m  of  the  problems 
of  this  coimtry  to  talk  about  politics  or  for  one  party  to 
dicker  for  advantage  over  another  party. 

I  am  one  of  those  who  believe  that,  fuzulamentally.  the 
big  industries  and  big  capitalists  have  overlooked  this  one 
thing— of  keeping  the  purchasing  power  of  our  people  apace 
with  our  power  of  production — and  when  Mr.  Ford  and  Mr. 
Rockefeller  and  other  men  like  them  have  built  up  fortunes 
of  a  billion  dollars  or  more,  there  is  some  weakness  scnne- 
where.  They  have  not  paid  out  enough  in  wages  or  have 
not  made  a  proper  division  of  their  income  among  the  great 
masses  of  the  people.  If  they  had  done  this,  they  would 
never  have  been  entitled  to  as  large  a  part  of  our  wealth  as 
$1,000,000,000. 


Of  course,  a  ss^ston  such  as  I  have  In  mioA  win  mean 
fewer  or  no  billionaires  in  the  country,  but  will  mean  more 
people  able  to  purchase  the  necessities  of  life;  and  I  have 
before  me  now  a  speech  I  made  on  this  subject  in  the  early 
summer  of  1930.  where  I  showed,  on  the  basts  of  the  state- 
ments of  Federal  statisticians,  how  much  it  would  take  to 
furnish  the  necessities  for  the  average  family  to  live  on. 
This  showed  that  50  per  cent  or  less  than  that  of  the  na- 
tional income  would  give  every  family  in  the  country  rea- 
sonable living  expenses. 

I  say  it  is  folly  to  continue  such  a  system  as  we  are  now 
carrying  on.  We  must  act  nbw  In  defense  of  our  country. 
It  is  late,  but  not  too  late.  Those  gentlemen  who  try  to 
becloud  the  issue  by  saying  that  this  Congress  can  not  direct 
the  Treasury  Deptu-tment  to  refund  this  debt  are  Just  trying 
to  flimflam.  And,  too,  the  offerings  of  money  to  the  Gov- 
ernment clearly  shows  It  is  possible.  So  let  that  stand  an- 
swered by  the  facts.  If  the  income  had  been  sufficient  and 
they  could  have  purchased  the  necessities  of  life,  I  am  one 
of  those  who  believe  the  condition  we  suffer  from  to-day 
would  not  now  be  upon  us. 

I  must  close,  and  before  doing  so  I  want  to  suggest  a  pro- 
gram. These  are  some  of  the  things  I  think  would  be 
helpful  if  carried  out  in  the  proper  way. 

I  feel  the  time  has  come  when  we  are  going  to  have  to 
take  hold  of  things  drastically.  Why  should  our  leaders 
wait  and  dicker  like  we  have  been  doing  for  three  years  or 
more,  thinking  that  things  are  going  to  come  out  all  right 
after  a  while,  when  we  are  going  farther  and  farther  down? 

I  think  the  time  has  come  for  us  to  take  hold  of  it  in  a 
drastic,  positive  fashion,  after  the  fashion  that  Theodore 
Roosevelt  would  have  followed  if  he  had  been  in  the  White 
House:  and  here  is  my  program: 

First.  We  must  reduce  the  cost  of  government  by  reducing 
the  interest  on  the  public  debt  and  consolidation  and  abol- 
ishment of  needless  bureaus  and  by  reducing  the  higher- 
paid  employees. 

Second.  Inauguration  of  a  shorter  work  week  and  the 
paying  of  more  of  the  profits  of  industry  In  wages  to  keep 
up  the  purchasing  power  of  our  people. 

Third.  Arranging  for  liquidation  of  farm  and  home  mort- 
gages on  the  basis  of  the  original  piu-chasing  power  of  the 
dollar  when  these  mortgages  were  made. 

Fourth.  By  restoring  the  purchasing  power  of  the  farmer 
by  expanding  the  currency  and  raising  commodity  prices. 

Fifth.  By  putting  men  to  work,  inunediately.  to  restore 
the  purchasing  i>ower  of  the  country,  readjusting  taxation 
to  relieve  the  pressure  of  taxation  on  the  great  masses  <d 
the  people. 

Sixth.  Directing  the  Federal  Power  Commission  or  other 
appropriate  bodies  to  readjust  rates  charged  by  ptiblic 
utilities  in  order  to  relieve  the  excessive  burden  of  over- 
charges upon  the  people  by  these  monopolies,  and  by  con- 
trol of  speculation  on  the  stock  market  in  various  securities. 

In  closing,  may  I  say  that  it  is  important  that  our  Gov- 
ernment be  restored  to  the  people  and  that  the  human  ele- 
ment be  restored  in  business.  We  must  all  Join  hand  in 
hand  for  the  common  cause  of  happiness,  which  is  the  only 
true  measure  of  success;  asserting  in  a  new  and  modem 
way  the  principles  on  which  this  mighty  Nation  was 
foimded.  providing  incentive  for  initiative  and  reward  for 
initial  effort  not  restricted  by  the  grant  of  special  favors. 

In  closing,  may  I  say  that  we  may  have  a  long  and  ardu- 
ous road  to  travel  now,  after  three  years  going  down,  but 
if  we  fail  now  there  is  nothing  left  but  the  old  eternal 
round  of  failures  as  has  befallen  every  experiment  in  self- 
government.  The  alternative  is  the  failure  of  self-govern- 
ment, the  failure  of  the  common  man  to  rise  to  his  full 
stature,  the  failure  of  all  that  America  has  held  of  hope 
and  promise  for  mankind.  The  challenge  is  too  great.  We 
will  not  fail,  we  shall  not  falL    [Applause.]  » 

[Here  the  gavel  fell.] 

Mr.  MICHENER.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Kansas  [Mr.  McGvcnr]. 

Mr.  McGUGIN.  Mr.  Chairman,  I  understood  the  gentle- 
man from  A'ft^^TP^  to  present  a  proposition  that  we  are 
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pasrins  out  Interest  on  Oovemment  bonds  which  should  not 
be  paid  out.  and  that  we  should  refund  the  Government 
bonds  with  cheaper  rate  of  Interest. 

Now.  that  is  a  proposition  which  seems  to  be  floating 
around  over  the  country  very  generally.  It  Is  based  on  a 
in-opoeition  that  the  Oovemment  Is  selling  short-term  secu- 
rities to  banks  at  1  per  cent  or  less. 

The  short-term  securities  are  for  a  short  term.  60  or  90 

days,  and  the  banks  are  largely  buying  them  because  they 

are  liquid  assets — that  Is.  they  can  turn  them  over  In  a 

Aort  time  If  they  desire.    It  has  the  pledge  of  the  Oovem- 

-  ment  to  redeem  them  in  a  short  time. 

Roughly,  there  must  be  $14,000,000,000  of  outstanding 
bonds,  and  it  may  be  fifteen  billions.  It  is  my  understand- 
ing that  at  the  beginning  of  the  depression  there  were 
$14,000,000,000  in  outstanding  bonds.  Now.  there  are  $20.- 
000.000.000  of  outstanding  obligations.  Evidently  there  is 
$5,000,000,000  of  the  outstanding  obligations  in  banks  in 
these  short-term  securities. 

Any  right-thinking  person  would  like  to  see  the  Grovem- 
ment  pay  1  per  cent  interest  instead  of  4  per  cent  on  the 
$15,000,000,000  represented  by  outstanding  l)onds. 

But  the  fact  that  the  Oovemment  is  borrowing  short- 
term  money  at  1  per  cent  does  not  mean  that  the  Govern- 
ment can  borrow  $15,000,000,000  at  1  per  cent  on  long-term 
securities  to  replace  outstanding  bonds. 

This  thought  that  money  can  be  borrowed  for  1  per  cent 
on  long-term  securities  appears  to  be  general,  because  we 
have  borrowed  it  on  short-term  securities.  As  true  as  I  live 
I  believe  that  it  is  only  a  mirage  that  appears  to  be  a  lake 
across  the  road,  but  ts  not  a  lake  at  alL 

I^t  us  see;  there  Is  obviously  a  difference  between  long- 
time bonds  and  short-time  loans,  a  very  great  difference. 
The  $14,000,000,000  of  long-term  bonds  are  outstanding, 
they  are  on  the  market,  they  are  subject  to  being  bought  by 
anyone  who  wants  to  buy  them.  Turn  to  the  market  page 
of  yesterday's  sales  showing  the  prices  which  these  bonds 
outstanding  were  sold  on  December  31.  1932.  Of  the  4  per 
cent  and  higher  Issues  you  will  And  that  the  price  ranges 
from  100  to  106.  and  one  issue  at  109.  The  bonds  that  pay 
Interest  at  the  rate  of  less  than  4  per  cent  are  selling  from 
M  to  99. 

The  public  sets  the  price  and  the  Interest  rate  upon  which 
the  Oovemment  can  sell  bonds  the  same  as  any  other  debtor. 
It  is  true  that  the  Government  could  offer  the  public, 
to-morrow,  Oovemment  bonds  at  2  or  3  per  cent,  but  the 
public  would  exercise  its  own  judgment  whether  or  not  it 
would  buy  them.  The  public  has  already  demonstrated 
dearly  that  it  will  not  pay  par  or  100  per  cent  on  bonds  that 
pajr  3  and  3*^  per  cent  interest.  The  public  has  demon- 
strated that  it  will  only  pay  par  and  slighUy  over  for  bonds 
that  pay  4  to  4' o  per  cent  interest. 

Mr  MICHENER.  Mr.  Chairman.  I  yield  five  minutes  more 
to  the  gentleman. 

Mr   McGUGIN.    In  that  situation  it  appears  to  me  that 
the  listed  bonds  now  show  that  the  public  will  not  buy  these 
bonds  unless  the  Interest  rate  is  about  4  per  cent,  with  the  i 
3  per  cent  bonds  selling  below  par  and  the  4  and  4^  and  4^i 
per   cent   bonds  sellmg   slightly   above   par.     It   stands   to  I 
reason  that  if  we  were  to  issue  a  new  bond  issue  to-morrow 
the  public  would  be  no  more  interested  In  that  bond  issue 
than  it  is  in  the  bonds  already  in  the  market. 
Mr.  ALLGOOD.    Mr.  ChauTnan,  will  the  gentleman  yield? 

Yes. 

Is  this  a  question  that  can  be  setUed  by 


Mr.  McGUGIN 
Mr.  ALLGOOD 
legislation? 
Mr.  McGUGIN 


I  suppose  each  issue  of  bonds  has  a  pro- 
y^°!^  "  •*  *^  ^^^^  ^^^^  ^^^  actually  be  called,  and  any 
bondSSHat  are  subject  to  being  called  now  the  Government 
could  can  at  any  time  It  wanted  to  redeem  them 

Mr  ALLGOOD.  What  I  am  striking  at  is.  Can  Congress 
say  what  the  pubUc  shall  pay  for  short-term  and  long-term 
bonds? 

Mr.  McGUGIN.  No;  the  pubUc  will  be  its  own  master  as 
to  what  it  will  pay.  "*«»*«r  u 

Mr.  ALLGOOD.    So  it  is  not  a  question  of  legisiaUon? 

!         / 


Mr.  McGUGIN.  No;  and  the  public  has  already  demon- 
strated from  the  bonds  outstanding,  and  which  anybc-dy  can 
buy.  that  it  will  not  pay  par  for  the  3  per  cent  bonds  and  it 
will  pay  only  a  little  above  par  for  4  per  cent  bonds.  With 
this  in  view  it  Is  obviously  true  that  we  rnn  not  s«ill  any 
long-term  bonds  for  3  per  cent  at  par. 

Mr.  COCHRAN  of  MissourL  The  gentleman  kno'ys  the 
1933  and  the  1945  bonds  can  be  called  during  the  iiresent 
year. 

Mr.  McGUGIN.  If  you  say  so,  I  will  accept  tliat  as 
correct. 

Mr.  COCHRAN  of  MissourL  They  are  now  paying  over 
4  per  cent. 

Mr.  McOUOIN.  I  take  the  gentleman's  statement  for 
that. 

Mr.  COCHRAN  of  Missouri.  Does  the  gentleman  advo- 
cate the  refinancing  of  that  Issue  at  an  interest  IkIow 
4  per  cent? 

Mr.  McOUOIN.  I  would  advocate  the  refinancing  of  any 
Issue  at  as  low  a  rate  of  interest  as  we  can  do  it.  But  the 
point  I  make  is  that  the  mere  fact  that  we  are  financing  the 
Oovemment  at  this  time  with  some  short-time  60  and  90 
day  loans  at  1  per  cent  does  not  at  all  mean  that  we  can 
finance  long-term  securities  at  a  similar  rate  of  interest. 

Mr.  COCHRAN  of  Missouri.  Does  the  gentleman  mean 
to  convey  the  impression  that  if  the  loan  is  refinanced  this 
year  and  the  rate  of  interest  is  3  "4  per  cent,  the  Government 
will  not  be  at>le  to  sell  those  long-term  bonds  at  par? 

Mr.  McGUGIN.    I  would  have  my  doubts  about  it.  be- 
cause any  man  who  wants  to  buy  such  a  bond  can  buy  it 
now  for  less  than  par. 
Mr.  PATTERSON.    Government  securities? 
Mr.  McGUGIN.     Yes. 

Mr.  PATTERSON.  The  gentleman  knows  that  they  have 
been  selling  Government  securities  at  a  much  lower  rate 
than  that.  The  gentleman  knows  that  it  is  entirely  ulthin 
the  province  of  the  Congress  to  order  by  resolution  the  Sec- 
retary of  the  Treasury  to  refund  this  debt. 

Mr.  McGUGIN.    Oh.  sure;  there  is  no  question  about  that. 
I  am  not  questioning  the  proposition  that  the  Congress  can 
order  a  refunding  of  the  debt. 
Mr.  PATTERSON.    That  is  right. 

Mr.  McGUGIN.  But  I  am  sUtlng  that  In  the  light  cf  the 
best  available  evidence  before  us  it  is  apparent  that  this 
debt  can  not  be  refunded  on  long-term  bonds  at  much,  if 
any.  less  than  4  per  cent. 

Mr.  PATTERSON.  Will  the  gentleman  produce  that  evi- 
dence for  the  Rxcoto? 

Mr.  McGUGIN.  Yes.  Take  your  listed  bond  markets  of 
Saturday  last.  You  can  go  on  the  market  to-day  and  buy 
SVa  per  cent  Oovemment  bonds  for  less  than  par. 

Mr.  STAFFORD.  I  suppose  the  gentleman  knows  that 
the  4»4  per  cent  Treasury  notes  of  the  1947-1956  issue  are 
selUng  to-day  at  1.07  plus,  and  that  at  one  tune  they  sold  as 
high  at  1.12. 

Mr.  McOUOIN.    Y««. 

Mr.  STAFFORD.  Is  the  gentleman  acquainted  with  the 
iVt  fourth  Uberty  issue  that  is  payable  In  1937?  These 
have  been  seUing  above  par.  I  think  the  gentleman  U  far 
afield  from  the  facts  when  he  says  that  the  Government 
can  not  float  a  long-term  bond  Issue  for  less  thitn  4  per 
cent  Interest. 

The  Secretary  of  the  Tr«Miir7.  brfow  the  Committee  on 
Ways  and  Means,  stated  poatttfvly  that  it  is  necessary  to 
take  up  the  short-term  notes,  the  certificates,  and  that  in 
order  for  the  Oovemment  to  get  a  favorable  rate  for  long- 
term  bonds  it  is  essential  to  balance  the  Budget,  and  that 
is  a  primary  condition  in  the  flotation  of  long-term  bonds 
to  the  advantage  of  the  Government. 

The  CHAIRMAN.  The  time  of  the  genUeman  from 
Kansas  has  again  expired. 

Mr.  MICHENER.  Mr.  Chairman.  I  yield  the  gentleman 
five  minutes  more.  ^^ 

Mr.  McGUGIN.  In  answer  to  the  question  of  my  friend 
from  Wisconsin,  if  the  Oovemment  can  finance  tong-tera 
bonds  at  3  per  cent.  weU  and  good;  but  in  view^  the 
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fact  that  your  4  per  cent  bonds  are  selling  on  the  market 
below  par 

Mr.  STAFFORD.    Oh.  they  are  not. 

Mr.  McGUGIN.    They  are. 

Mr.  STAFFORD.  I  have  the  Sunday  New  York  Times 
right  here  before  me. 

Mr.  BUSBY.  Will  the  gentleman  yield  to  me  for  a 
moment? 

Mr.  STAFFORD.    Yes. 

Mi.  BUSBY.  If  you  wiD  not.  the  Panama  Canal  2'8  and 
the  consols.  $85.$00,000,  and  about  $650,000,000  of  the  other, 
have  sold  above  par  all  of  the  time. 

Mr.  HOPKINS.    Why? 

Mr.  BUSBY.  Because  they  have  the  naUonal  bank  note- 
issuing  privilege.  Last  session  the  Congress  passed  an  act 
making  all  bonds  bearing  less  than  3%  per  cent  interest  a 
basis  for  that  privilege.  The  result  is  that  that  class  of 
bonds  went  up  immediately,  although  the  inter^t  rate  was 
very  low,  and  the  increase  in  national-bank  currency  out- 
standing has  tremendously  grown  in  the  last  few  months; 
but  that  is  due  to  the  privilege  accorded  national  banks  to 
use  them  as  a  basis  for  currency  rather  than  income  bearing. 

Mr.  STAFFORD.  Will  the  genUeman  yield  to  permit  me 
to  read  the  quotations  for  the  various  issues  of  United 
States  bonds,  as  shown  by  Saturday's  quotations  from  the 
New  York  Times? 

Mr.  McGUGIN.  Yes.  I  would  be  glad  to  have  the  gen- 
tleman read  them. 

Mr.  STAFFORD.  Liberties  3^'s.  callable  in  1932,  pay- 
able in  1947.  102.9. 

First  convertibles.  4'/4'8.  102.12. 

Mr.  McGUGIN.  Will  the  gentleman  allow  me  to  ask  him 
a  question  there? 

Mr.  STAFFORD.  All  of  them  above  3V^  are  selling  above 
par.  and  above  102. 

Mr.  McGUGIN.  Now  will  the  gentleman  allow  me  to  ask 
him  this  question:  When  a  4  per  cent  bond  is  selling  for 
102  and  that  is  all  the  public  is  bidding  for  it,  does  the  gen- 
tleman think  we  can  sell  a  1  per  cent  bond  for  par? 

Mr.  STAFFORD.  Certainly  not.  Under  ordinary  cir- 
cumstances the  price  of  Government  bonds  depends  upon 
the  current  rate  of  interest  and  depends  on  the  surety  of 
the  payer,  the  Oovemment.  to  pay  it  at  its  maturity. 

The  problem  before  the  Treasury  Department  is  the  bal- 
ancing of  the  Budget.  Great  Britain  was  driven  off  the  gold 
standard  because  it  was  not  able  to  balance  its  budget 
That  is  the  issue  before  the  American  Congress  to-day.  to 
balance  the  Budget  when  we  are  running  in  the  red  to  the 
extent  of  $1,100,000,000  during  the  first  six  months  of  this 
present  fiscal  year. 

Mr.  McGUGIN.  The  point  I  want  to  bring  before  the 
Congress  is  that  if  the  Government  can  refinance  its  out- 
standing indebtedness  with  a  lower  rate  of  interest,  fine. 
Everybody  wants  to  do  that,  but  the  fact  that  the  Govern- 
ment is  able  to  borrow  short-term  securities  at  1  per  cent 
does  not  Justify  the  position  that  it  can  refinance  its  entire 
outstanding  obligation  at  1  per  cent. 

Mr.  COCHRAN  of  MissourL    Will  the  gentleman  yield? 

Mr.  McGUGIN.    I  yield. 

Mr.  COCHRAN  of  MissourL  The  gentleman  would  not 
advocate  Congress's  passing  a  law  to  call  an  issue  of  bonds 
that  is  not  due  until  1940? 

Mr.  McGUGIN.  I  am  not  so  much  advocating  anything 
along  the  line  of  calling  these  bonds  as  I  am  trying  to  dispel 
the  false  impression  that  is  abroad  through  this  country 
that  somebody  connected  with  the  Oovemment  insists  on 
paying  3  and  4  per  cent  interest  on  bonds  and  robbing  the 
taxpayers  of  this  country  and  leaving  the  Impression  that 
the  Government  could  barrow  money  at  1  per  cent.  I  want 
to  bring  before  the  Congress  and  the  country  the  difference 
between  short-term  loans  and  long-term  loans  and  the  rea- 
son why  there  is  an  interest  variation  between  those  two 
classes  of  loans. 

Now,  suppose  the  Oovemment  would  call  all  of  Its  bonds, 
and  suppose  the  Government  wanted  to  refinance  its  debt 
with  these  short-term  loans  and  get  1  per  cent  money,  what 


would  it  mean?  It  would  mean  that  the  Oovemment  is 
going  out  to  the  banks  of  this  ooun^  and  absorbing  some 
$14,000,000,000  hankfthle  credit  at  this  time  when  every  pri- 
vate institution — agricultural,  industrial,  and  individual — is 
struggling  for  credit. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Kansas  has  again  expired. 

Mr.  WOOD  of  Indiana.  I  yield  the  gentleman  from  Kan- 
sas two  additional  minutes.  Bfr.  Chairman. 

Mr.  McGUGIN.  When  we  want  to  know  what  is  the  mat- 
ter with  credit  for  individuals  and  the  business  in  this 
country,  permit  me  to  say  that  one  of  the  reasons  is  because 
the  Government  Is  absorbing  the  bankable  credit  of  the 
country,  and  when  the  Oovemment  borrows  money  it  is 
borrowing  it  in  competition  with  every  individual  institu- 
tion which  needs  credit  to  carry  on  and  to  employ  labor. 
Now,  trjring  to  refinance  $14,000,000,000  oustanding  bonds 
on  the  basis  of  1  per  cent  iz^rest  through  short-term  securi- 
ties will  not  benefit  the  country.  The  point  I  am  making  is 
that  we  can  not  refinance  long-time  securities  with  1  per 
cent  Interest  unless  we  convert  them  into  short-term  secur- 
ities, and  that  will  destroy  the  credit  of  this  country  for 
individual  business.  But,  if  we  can  refinance  it  with  long- 
term  securities  at  a  lower  rate  of  interest,  very  well,  but 
there  is  nothing  to  indicate  that  the  public  is  willing  to 
buy  3  and  3V4  per  cent  bonds  at  par.  Anybody  who  wants 
to  buy  such  bonds  can  buy  them  in  the  open  market  to-day 
for  less. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  again  expired. 

Mr.  BYRNS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Busbt]. 

Mr.  BUSBY.  Mr.  Chairman,  this  is  indeed  an  interesting 
phase  of  our  situation.  The  discussion  has  dealt  with  some- 
thing that  is  fundamental.  The  gentleman  from  Wisconsin 
[Mr.  Stafford]  called  attention  to  the  fact  that  it  is  neces- 
sary to  balance  the  Budget.  I  would  like  to  revert  to  that 
thought  for  Just  a  moment.  If  you  will  investigate,  you  will 
find  that  the  average  national  income  in  this  country 
over  the  7-year  period  from  1923  to  1929,  inclusive,  was 
$78,500,000,000. 

Mr.  FINLEY.  That  is,  the  gentleman  means  the  total 
income? 

Mr.  BUSBY.  The  total  Income.  In  1930,  when  we  began 
the  down  grade,  we  dropped  to  $71,000,000,000.  losing  from 
that  average  seven  and  one-half  billion  dollars.  In  1931  we 
dropped  to  $54,000,000,000,  losing  twenty-four  and  one-half 
billion  dollars  from  that  average.  In  1932  we  dropped  30.6 
per  cent,  to  $37,000,000,000  from  $78,500,000,000,  losing  forty- 
one  and  one-half  billion  dollars  of  the  national  income. 
Now.  if  we  had  had  a  balanced  Budget  last  year,  on  the  basis 
of  the  income  of  the  people,  then  the  Budget  would  have 
been  out  of  balance  more  than  30  per  cent  this  year. 
You  can  not  keep  a  balanced  Budget  with  a  continual 
shrinking  income  of  the  people.  If  we  should  cut  $500.- 
000,000  from  the  expense  of  the  Oovemment — and  I  am 
like  the  other  Members,  for  economy — ^what  would  $500.- 
000,000  mean  when  the  loss  of  national  income  is  three  and 
one-half  billion  dollars  every  month  because  of  business 
conditions  that  are  growing  worse  in  this  country?  During 
the  past  three  years  the  incomes  of  the  Nation  have  lost 
seven  and  one-half  billion,  pliis  twenty-four  and  one-half 
billion,  plus  forty-one  and  one-half  billion,  or  a  total  of 
$73,500,000,000.  This  amount  is  eqiud  to  the  cost  of  the 
National  Government  for  18  years.  It  is  more  than  six 
times  the  war  debt  of  Europe  due  us. 

Mr.  CHINDBLOM.  Will  the  gentleman  yield  for  a 
question? 

Mr.  BUSBY.     Yes. 

Mr.  CHINDBLOM.  Will  the  gentleman  be  kind  enough 
to  state  the  source  of  those  figures  with  reference  to  the 
national  income?  I  may  say  to  the  gentleman  that  our 
subcommittee  of  the  Ways  and  Means  Committee  on  the 
question  of  double  taxation  has  been  trying  to  find  a  reliable 
source  of  such  information.    The  gentleman  bases  his  argu- 
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ment  upon  what  he  claims  to  have  been  the  national  Income, 
ftod  I  think  it  Is  fair  to  know  where  he  gets  the  figures. 

Mr.  BUSBY.  I  take  the  following  statement  from  the 
New  York  Evening  Post  in  its  issue  of  November  14.  11W2: 

IfATIOWAL  DVOOMB.   IMS 

The  •xnaatng  scope  at  the  deflation  experienced  in  the  iMt  three 
Jtun^ix  most  Impreaelvely  aet  forth  In  the  shrinkage  at  national 
!.  Bradstreet's  eettmatee  that  national  Income  for  1932  will 
it«  about  tST.MO.OOO.OOO.  a  drop  oT  roiighly  30.6  per  cent 
the  1»31  flgure.  More  InterecUx^  la  tte  ifleilinirr  that  it  is 
to  go  back  to  1814  to  And  a  ""— «p»*r*f*t  figure,  national 
income  that  year  harlng  aggMfated  •35.647.000.000.  The  1932 
return,  it  1*  ahown.  contraaU  wttli  Income  of  tM.OOO.OOO.OOO  in 
1931.  •71.000.000.000  In  1030.  and  income  of  •83.500.000.000  In  1929. 
These  figures  should  suggest  to  Congress  thit  pressing  necessity 
for  seeking  to  bolster  Federal  Income  by  means  other  than  higher 
taxes  on  incomes. 

According  to  a  preliminary  estimate  by  Bradstreet's  Weekly 
the  nauonal  Income  for  1932  reveals  a  decline  of  30  8  oer  c€nt 
from  the  1931  flgxire.  A  well-known  wag  upon  examining  this 
statement  recently  was  heard  to  explain  that  he  felt  20  years 
younger,  for  it  showed  him  baric  where  he  was  a  generation  ago. 
With  an  aggregate  income  of  •37.500.000.000  in  1932  America  ex- 
periences a  reversal  of  economic  age.  for  It  is  necessary  to  go  back 
to  1914  to  find  a  comparable  income.  •35.647.000.000.  The  flgure 
for  1932  compares  with  »54.000.000.000  In  1931.  •71.000.000.000  In 
1980  and  •85J300.000.000  in   1930. 

Income  from  manufacturing  and  trade  shows  a  decline  of  32  7 
per  cent  from  the  prevlotis  year.  Wages  and  salaries  are  off  32.5 
per  cent,  and  Interest  and  dlTldends  13  per  cent.  The  failure  of 
the  latter  item  to  decline  with  waft  payments  and  Industrial  earn- 
ings Is  due  to  the  fact  that  much  of  it  comes  from  reatrtaa  and 
is  simply  a  present  vise  of  income  stored  up  in  prevloiis  years. 

In  the  following  table  income  for   1919  to  1938  is  the  estimate 
of  the  National  Bureau  of  Economic  Research;   for  1929  and  1930 
%hm  figures  of  the  National  Industrial  Conference  Board  are  used 
wSUla  lOgl  and  1933  are  the  estimates  of  Bradstreet's  Weekly. 
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37.500 

The  extraordinary  severity  of  the  depreaslon  may  be  judged  by 
raference  to  the  effect  of  the  postwar  MMaaHon  upon  the  national 
Income.  In  1921  the  collective  net  reo^^ita  of  the  American  oeo- 
Bla  declined  •10.171,000.000  from  the  previous  year.  The  decPne 
lasted  but  one  year,  and  by  1023  this  loss  had  been  entirely 
arased.  During  the  last  three  years  successive  declines  have  aver- 
aged •16.000.000.000  each  year,  making  a  total  decline  of  847  000  • 
000.000  for  the  period  of  the  depression.  In  Urms  of  per  cent  the 
nauonal  income  in  this  8-year  period  has  fallen  off  56  per  cent  as 
eanaparad  to  14J  per  cent  for  the  postwar  depression. 

It  Is  interesting  to  compare  the  flg\ires  with  tluwe  recenUy 
published  by  the  American  Federation  of  Labor.  Taking  the 
total  of  wages  and  salaries  in  1929  as  •53.252.000.000  this 
organisation  estimates  a  loss  in  labor  income  over  the  last  tliree 
years  smountlng  to  •25.030,000.000  to  an  estimated  Income  of 
•38.233.000.000  for  the  current  year.  This  Is  a  drop  of  47  per  cent, 
and  approaeliaa  tha  loas  for  tba  Nation  as  a  whole. 

The  estimate  of  farm  Income  offers  special  dunculttes.  The 
fsrmar  Uvea  in  his  own  home  and  provides  much  of  hu  own 
'°^:  T^y  *•  *»  »— r  •"Change  for  these  Items.  aJthoxagh  they 
*!!?--  yyy  *?°—  /***  Income.  Due  to  the  Increasingly  unfavor- 
aMa  raiatlBBafc^  batween  his  own  prices  and  thoss  which  he 
om  to  py  t»r  tha  goods  normally  consuniied  by  him  in  living 
aad  In  production  he  has  tried  *^  the  past  year  to  make  himself 
m  sslf-suaeient  as  possible.  The  ntlmatss  of  Bradstreet  s  Weekly 
•■°^ '•»»  larnnii  to  hava  dsellnad  approximately  one-third  dur- 
ing tha  part  yaar.  This  sarvss  to  explain  the  evaporaUon  of  agri- 
cultural purchasing  power,  tha  half  million  farm  Insolveoetsa 
^ieh  are  taking  place  this  year,  and  tha  critical  state  of  credit 
upon  farm  property  or  farm  «tw»^ynt 


Mr.  STAFFORD.  And  the  New  York  limes  of  last  Satur- 
day is  another  one. 

Mr.  BUSBY.  Everybody  agrees  with  that;  I  did  not  think 
anybody  would  dissent. 

I  want  to  suggest  this:  We  talk  about  the  scarcity  of  gold 
and  the  high  price  of  the  dollar.  The  trouble  Is  not  the 
high  price  of  gold;  it  Is  the  high  price  of  the  dollar,  which 
is  pegged  to  gold  by  law;  and  this  is  easy  to  understand, 
because  we  have  about  twice  as  much  gold  in  this  country 
by  weight  at  25.8  grains  per  dollar  as  we  are  using.  We 
have  not  half  enough  dollars  to  match  the  gold  at  that 
weight  on  a  40  per  cent  reserve. 

If  you  would  ask  the  Treasury  Department  or  the  admin- 
istration what  is  wrong  with  the  country,  they  would  say 
that  the  currencies  of  the  other  parts  of  the  world  are  so 
out  of  line  and  are  so  undependable  that  they  can  not  buy 
our  goods.  If  we  concede  that  proposition,  you  ask  them 
next,  what  will  it  take  to  make  those  currencies  dependable, 
and  they  will  say  to  put  them  on  a  gold  basis.  Suppose  we 
concede  that  proposition,  and  we  go  to  looking  for  the  gold. 
We  will  find  that  in  the  United  States  we  have  $4,500,000,000 
of  the  world's  monetary  supply  of  gold,  and  we  will  find 
that  France  has  $3,300,000,000  of  the  monetary  supply  of 
gold,  making  $7,800,000,000  of  the  world's  $11,500,000,000  of 
gold. 

When  the  countries  which  need  gold  to  stabilize  their 
currencies  try  to  get  gold,  where  are  they  going  to  get  it? 
They  will  have  to  get  it  from  the  United  SUtes  or  from 
France. 

Are  we  using  this  $7,800,000,000  in  these  countries?     No; 
we  are  not  using  it.    We  are  not  using  half  of  it  to  back  our 
currencies.    We  need  about  $2,300,000,000  in  this  country  to 
put  our  ciirrencles  on  a  40  per  cent  gold  t>ase,  and  we  have 
$4,500,000,000  or  $2,200,000,000  surplus  that  is  in  cold  storage 
away  in  money  vaults.     France  has  need  for  $1,100,000,000. 
She  has  $3,300,000,000  or  $2,200,000,000  of  the  world's  supply 
of  gold  that  she  does  not  need.    In  other  words,  we  and 
France  have  $4,400,000,000  of  the  world's  supply   of  gold 
that  is  atapolutely  being  held  from  use  by  the  rest  of  the 
world.    It  is  not  used  to  broaden  the  base  for  any  currency. 
If  we  were  getting  down  to  where  our  gold  supply  was  not 
more  than  40  per  cent  of  the  amount  of  money  we  had 
outstanding,  you  would  say  we  were  gettli*  scarce  on  gold, 
but  the  gold  supply  in  this  country  to-day  Is  more  than  77 
I  per  cent  of  the  amount  of  currency  that  we  have  outstanding 
I  and  in  circulation.    It  Is  not  the  scso-clty  of  gold;  it  is  the 
scarcity  of  dollars  to  match  the  gold.    That  is  why  business 
and  commerce  can  not  proceed. 
I      You  may  say  the  money  is  In  the  banks,  but  if  you  will 
I  take  the  December  bulletin  of  the  Federal  reserve  system 
you  will  find  there  Is  not  more  than  $700,000,000  in  the  banks 
of  the  country,  and  they  have  $25,000,000,000  of  checking 
accounts.    I  call  your  attenUon  to  page  735  of  the  bulletin: 
coMPoemoif  or  "  momst  at  cacuLaTtoii  * 
••  lionay  in  clrculaUon."  as  offlclaUy  daflncd.  comprlaas  aU  United 
2rr"  .''"*°*y  lasuad  and  ouUtandlng  outside  the  Treasury  and  the 
Federal  reserve  banks,  except  United  States  coin  known  to  have 
been   exported   to   foreign   countries.     It    Includes,    therefore     not 
only  money  In  active  use  In  hand-to-hand  transactions  and  money 
held  by  individuals  and  business  houses  for  ordinary  use    but  in 
addition  money  in  the  vauiU  of  banks,  money  in  hoards.'  United 
■••••■  VP"  ciurency  held  abroad,  money  lost  or  destroyed    etc 

In  the  years  1918-1930  the  volume  of  United  States  money  In 
ClrculaUon  averaged  about  •4.»60.000.000.  From  1936  to  19M  it 
showed  a  fanrtayy  to  dacllna  gradually.  At  the  present  time  the 
♦'S**L!L^*^  ^^"^  •5.800.000.000.  the  increase  reflecting  chleSy 
the  growth  of  currency  hoarded.  Of  this  total.  In  ordinary  years 
00  to  65  per  cent  Is  estimated  as  being  in  active  use  by  tiimln— 
houses  and  Inmvlduala;  that  U.  in  circulation  in  the  common  uaa 
of  the  term;  the  remainder  Is  held  In  the  vaulU  of  banks  or  la 
private  hoards  or  has  gone  abroad  or  been  lost  or  destroyed  At 
the  present  time,  however,  when  the  amount  of  currency  hoarded 
•l.f**"**  ^  ^  substantial  and  the  amount  required  for  active 
public  use  has  declined  on  account  of  the  depreaslon.  the  propor- 
tion in  active  use  outside  aU  banks  may  be  estimated  at  n^riito 
w  to  40  per  cent  of  total  money  in  clrciUation. 

The  banks  are  in  the  most  precarious  condition  of  any 
Institution  in  this  country,  because  the  ImiiMdiate  demands 
on  them  are  more  than  $16,000,000,000.  and  aU  of  them  to- 
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gether  have  but  $700,000,000  to  pay  that  $16,000,000,000. 
The  postal  savings  are  more  than  $800,000,000.  The  banks 
do  not,  all  taken  together,  have  enough  money  in  their  vaults 
to  repay  the  Clovernment  the  postal  receipts  if  called  on 
to  do  so.  i 

You  may  say  that  If  we  issue  currency  it  will  go  into 
the  banks.  Some  of  it  ought  to  go  there  to  back  up  their 
deposits. 

You  may  say,  "Look  on  their  books  and  see  what  they 
have  there."  What  they  have  on  their  books  is  simply  this, 
my  colleagues.  It  is  credit  against  your  land  and  agaixist 
your  house  and  against  your  cotton  and  against  other 
mortgageable  property.  It  is  simply  an  entry  on  a  book 
that  gives  them  a  claim  or  right  to  sell  your  property,  and 
they  can  not  sell  it  because  there  Is  no  buying  power  in  the 
country. 

To  hurry  along,  there  is  one  other  thing  I  want  to  men- 
tion. Why  are  Qovemment  bonds  selling  so  readily  when 
nothing  else  win  seU?  If  you  will  go  to  the  Treasury  you 
will  find  they  sold  90-day  notes  for  as  low  as  sixteen- 
hundredths  of  1  per  cent  per  annum— not  1  per  cent. 
You  will  find  they  can  get  all  the  money  they  want  for  less 
than  one-fourth  of  1  per  cent  on  60  and  90-day  notes. 
Why?  Because  the  Government  is  back  of  those  notes  and 
nothing  is  salable  now  unless  it  has  the  Qovemment  stamp 
upon  it.  Go  out  and  try  to  sell  a  farm  that  is  not  backed 
by  the  Government  and  you  will  find  you  can  not  get  a 
bidder.  Go  out  and  try  to  sell  your  produce  or  anything 
else,  and  you  will  find  there  are  poor  bidders. 

There  is  starvation  in  the  financial  world  for  currency.  I 
do  not  care  particularly  what  it  is  made  of.  Just  so  the  Gov- 
ernment is  back  of  it,  and  that  is  all  that  makes  any  of  it 
good. 

Now,  you  can  not  tell  when  you  have  got  enough  currency 
except  by  commodity  and  property  prices.  The  only  way 
to  judge  when  money  is  plentiful  enough  is  by  the  way  that 
it  goes  when  you  try  to  sell.  You  say  there  is  no  confidence. 
I  may  have  confidence  in  my  friend,  but  I  might  not  have 
confidence  in  his  ability  to  repay  me.  I  may  not  have  con- 
fidence in  his  ability  to  pay  his  debt  with  the  money,  or  in 
his  bank  balance.  Lack  of  confidence  does  not  mean  lack 
of  faith  in  our  fellow  man.  It  simply  means  lack  of  belief 
in  the  buying  powers  of  the  country,  because  there  is  no 
money  in  the  country,  no  medium  of  exchange— nothing 
that  the  people  can  get  hold  of  backed  by  the  Government 
which  they  call  money  and  can  use  to  exchange  for  com- 
modities. 

You  say  the  situation  in  our  country  Is  such  as  it  is  in 
the  rest  of  the  world.  I  concede  that  proposition  because 
the  same  disability  that  affects  us  affects  the  world. 

Some  shears  ago  debts  were  made.  We  aU  Incurred  debts 
when  commodities  were  at  one  price.  But  things  went  down 
in  value  and  wouldn't  sell.  Debts  stay  up  where  they  were. 
States  have  tried  to  pledge  their  securities.  Coimties  are 
borrowing  from  the  States,  municipalities  are  borrowing 
from  the  counties,  and  now  the  States  are  trying  to  borrow 
from  the  Crovemment  and  it  wiU  continue  until  we  have 
enough  money.  That  is  not  inflation.  It  is  enabling  the 
people  who  labor  to  raise  the  money  to  have  something  to 
use  in  exchange  for  those  commodities. 

Do  you  know  that  the  financial  wizards  and  the  legislative 
leaders  of  the  world  are  groping  like  children  in  a  fog; 
they  do  not  know  what  to  do? 

In  1929  we  had  $60,000,000,000  in  currency  and  bank 
credits.  Its  velocity  or  tmmover  was  twenty-flve  times  a 
year.  If  you  multiply  60  by  25.  you  get  1,500.  Now,  we 
have  $47,000,000,000  in  currency  and  bank  credit,  with  a 
velocity  or  turnover  at  the  rate  of  ten  times  a  year.  Porty- 
seven  biUion  multiplied  by  10  gives  470  as  against  1,500.  In 
other  words,  we  have  only  35  per  cezit  of  the  efficiency  in 
currency  and  bank  credits  we  had  In  1929.  If  our  bank 
credits  break  down,  we  must  have  more  coined  and  issued 
currency  to  take  the  place  of  the  bank  credits.  Banks  are 
not  due  to  furnish  currency  and  a  medium  of  exchange  for 
the  country.  Congress  should  do  this.  Banks  are  private 
institutions.  »<'^>*tng  more.    Tet  we  tit  here  mvj  do  Twrfjiiwy 


and  think  about  nothing,  and  pass  appropriation  MUs. 
spending  money.  Anybody  can  spend  money;  and  then  we 
turn  around  and  wonder  where  we  get  some  revenue  by 
passing  a  revenue  measure,  well  knowing  that  any  revenue 
measure  that  we  pass  will  not  balance  the  Budget  for  long. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired.  All  time  has  expired.  Hie  Clerk  win 
read. 

The  Clerk  read  the  bin  down  to  and  including  line  3  on 
page  2. 

Mr.  BYRNS.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  O'Connor,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration 
the  bill  H.  R.  13975,  the  first  deficiency  appropriation  bill, 
fiscal  year  1933.  and  had  come  to  no  resolution  thereon. 

LKAVX    or   ABSENCX 

By  unanimous  consent,  leave  of  absence  was  granted  m 
follows: 

To  Mr.  McETeown,  on  account  of  Illness. 

To  Mr.  Diss,  on  account  of  illness. 

To  Mr.  Carley,  Indefinitely,  on  account  of  illness. 

To  Mr.  Parks,  at  the  request  of  Mr.  Driver,  on  account  of 
illness. 

To  Mr.  SwicK.  at  the  request  of  Mr.  Darrow,  Indefinitely, 
on  account  of  illness. 

To  Mr.  Lambeth,  indefinitely,  on  account  of  death  In  family. 

To  Mr.  Kleberg,  at  the  request  of  Mr.  Thomason,  for 
to-day.  on  account  of  illness. 

INTERNATIONAL  MONETARY  AND  ECONOMIC  CONrSRENCE    (R.  DOC. 

NO.  617) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Affairs  and  ordered  printed. 

To  the  Congress  of  the  United  States: 

1  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State  to  the  end 
that  legislation  may  be  enacted  to  authorl2e  the  appropria- 
tion of  $150,000.  for  the  expenses  of  participation  by  the 
United  States  in  an  International  Monetary  and  Economic 
Conference  to  be  held  during  the  year  1933. 

I  have  already  in  my  annual  message  to  Congress  and 
in  my  recent  special  message  on  the  subject  and  In  other 
public  pronouncements  stressed  the  importance  of  the  pro- 
posed International  Monetary  and  Economic  Conference, 
but  once  more  in  transmitting  this  report  ol  the  Secretary 
of  State  with  regard  to  provisions  for  participation  of  this 
Government  at  the  forthcoming  meeting.  I  take  occasion  to 
point  out  that,  if  the  other  nations  of  the  world  stand  ready 
to  meet  for  the  purpose  of  discussing  the  present  problems 
in  monetary  and  economic  fields,  it  is  Incumbent  upon  this 
Government  to  be  represented,  and  I  sincerely  hope  the 
Congress  will  provide  the  necessary  funds  for  American  par- 
ticipation in  this  meeting  which  we  believe  can  be  made  to 
result  in  solutions  to  some  of  the  present  world  econ(»nic 
problems. 

Herbert  Hoover. 

The  White  House,  Washinffton,  D.  C. 

MINORITT  views,   FARM  ALLOTMENT  BUX 

Bflr.  CLARKE  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  that  I  be  allowed  to  file  minority  views  upon  the 
farm  allotment  bill  introduced  to-day. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

HON.  U.  8.  HALL 

Mr.  NELSON  of  BCssoorL    Mr.  Speaker,  I  adc  nnanimoos 
consent  to  proceed  for  a  moment  or  twa 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
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ment  upon  what  he  claims  to  have  been  the  national  income, 
and  I  think  it  is  fair  to  kxxm  where  he  gets  the  figures. 

Mr.  BUSBY.  I  take  the  fonowing  statement  from  the 
Mew  York  Evening  Post  in  ita  issue  of  Novem))er  14«  1932: 

MATIOMAI.   QtCOlU.    1»SS 

The  anuksmg  scope  <tf  the  deflation  experienced  In  the  laet  three 
ye^rs  la  most  ImprBsstvely  set  forth  In  the  shrinksge  of  natlonid 
Income.  BiedsUeeTs  estimates  that  national  Income  for  1932  will 
aggregate  about  •37.500.000.000.  a  drop  of  roiighly  30.6  per  cent 
from  the  1931  figure.  More  Interesting  la  the  dlacloeure  that  It  la 
iMeassarjr  to  go  bock  to  1914  to  find  a  comparable  figure,  national 
n«  that  year   haTlng   aggregated   td5.947.000.000.    The    1933 

turn.  It  Is  shown,  contrasts  with  Income  of  $54,000,000,000  In 
IMl.  •71.000.000.000  In  1930.  and  Income  of  •82.500.000.000  In  1939. 
Tbase  tlgures  should  suggest  to  Congress  the  pressing  necessity 
for  seeking  to  bolster  Federal  Income  by  means  other  than  higher 
taxes  on  incomes. 

According  to  a  preliminary  estimate  by  Bradstreet's  Weekly 
ttkB  national  Income  for  1933  reveals  a  decline  of  30.0  per  cent 
from  the  1931  figure.  A  well-known  wag  upon  examining  this 
statement  recently  was  heard  to  explain  that  he  felt  20  years 
younger,  for  it  showed  him  back  where  he  was  a  generation  ago. 
With  an  aggregate  Income  of  $37,500,000,000  in  1933  America  ex- 
parlences  a  reversal  of  economic  age.  for  it  la  necessary  to  go  back 
to  1014  to  find  a  comparable  Income.  •35.S47.000.000.  The  figure 
for  1933  compares  with  •54.000.000.000  In  1931.  $71. 000 .000.000  in 
laaO  and  $85,300,000,000  in    1939. 

'hf"^"-^  from  manufacturing  and  trade  shows  a  decline  of  33.7 
per  cent  from  the  prevloua  year.  Wages  and  salaries  are  off  S3il 
per  cent,  and  Interest  and  dividends  13  per  cent.  The  failure  of 
the  latter  Item  to  decline  with  wage  payments  and  Industrial  eom- 
Ir^s  Is  due  to  the  fact  that  much  of  It  conges  from  reasrvea  and 
Is  simply  a  present  use  of  Income  stored  up  In  previous  yoars. 

In  the  following  table  Income  for  1919  to  1938  is  tho  astlmate 
oC  the  National  Bureau  of  ik»nomlc  Research;  for  1929  and  1930 
the  figures  of  the  National  Industrial  Cotiference  Board  are  used, 
while  1931  and  1933  are  the  estimates  of  Bradstreet's  Weekly. 

The  natkmml  income 

In  mllllona  of  doOars 

Iggg 27. 661 

ItlO 29. 346 

i9is-iiiiiiiriiii— I — zi mniiiiriiiiiniiirii  33. 393 

1914 33. 337 

1919 34.  690 

1916 40.  585 

1917 48.314 


1919.. 

1919 

19M 

l»l 


66.669 

iLi-iLiiiiiniminiiiin  68!  443 
i.imr  61 !  187 

69. 295 

71,906 

76. 561 

80. 284 

83. 931 

84.  119 

85. 300 

71.000 

1961 64.  000 

- 37.  500 


1969. 


The  extraordinary  severity  of  the  depression  may  be  Judged  by 
rafereuce  to  the  effect  of  the  postwar  receaalon  upon  the  national 
iMaaM.  In  1931  the  collective  net  receipts  of  the  American  peo- 
plo  dsellned  •10.171.000.000  from  the  previous  year.  The  decline 
Mated  but  one  year,  and  by  1923  this  loss  had  been  entirely 
•rased.  During  the  last  three  years  succtsslve  declines  have  avw- 
aged  •15.900.000.000  each  year,  making  a  total  decline  of  •47.000.- 
000.000  for  the  period  of  the  depression.  In  terms  of  per  cent,  the 
national  income  in  this  3-year  period  has  fallen  off  56  per  cent  as 
compared  to  14  J  per  cent  for  the  postwar  rtspriiiiiiii 

It  Is  Interesting  to  compare  the  flgw  wttM  those  recently 
published  by  the  American  Federation  of  Labor.  Taking  the 
total  of  wages  and  salaries  In  1939  as  $53,353,000,000.  this 
organization  estimates  a  loss  in  labor  Income  over  the  last  three 
years  amounting  to  $35,030,000,000  to  an  estimated  Income  of 
626.333.000.000  for  the  current  year.  This  Is  a  drop  of  47  per  cent, 
and  approaches  the  loss  for  the  Nation  as  a  whole. 

The  estimate  of  farm  Income  offers  special  dllBcultlea.  The 
fanner  lives  In  his  own  home  and  provides  much  of  his  own 
food.  There  Is  no  money  exchange  for  these  Items,  although  they 
are  In  every  sense  real  income.  Due  to  the  Increasingly  unfavor- 
able relationship  between  his  own  prices  and  those  which  he 
has  to  pay  for  the  goods  normally  consumed  by  him  In  living 
and  In  production  he  has  tried  •  >  the  past  year  to  make  hlmseW 
■a  self-sumdent  as  possible.  The  estimates  of  Bradstrset's  Weekly 
show  farm  Income  to  have  declined  approximately  one-third  dur- 
ing the  past  year.  Thla  aarves  to  expUln  the  evaporation  of  agri- 
cultural purchasing  power,  the  half  million  farm  Insolvencies 
wlileb  are  taking  place  this  year,  and  the  critical  state  of  credit 
rating  upon  farm  property  or  farm  income, 


lir.  STAFFORD.  And  the  New  York  Times  of  last  Satur- 
day is  another  one. 

Mr.  BUSBY.    Everybody  agrees  with  that;  I  did  not  think 

anybody  would  dissent. 

I  want  to  suggest  this:  We  talk  about  the  scarcity  of  gold 
and  the  high  price  of  the  dollar.  The  trouble  Is  not  the 
high  price  of  gold:  it  is  the  high  price  of  the  dollar,  which 
is  pegged  to  gold  by  law:  and  this  is  easy  to  imderstand. 
because  we  have  about  twice  as  much  gold  in  this  country 
by  weight  at  25.8  grains  per  dollar  as  we  are  using.  We 
have  not  half  enough  dollars  to  match  the  gold  at  that 
weight  on  a  40  per  cent  reserve. 

If  you  would  ask  the  Treasury  Department  or  the  admin- 
istration what  is  wrong  with  the  country,  they  would  say 
that  the  currencies  of  the  other  parts  of  the  world  are  so 
out  of  line  and  are  so  undependable  that  they  can  not  buy 
our  goods.  If  we  concede  that  proposition,  you  ask  them 
next,  what  will  it  take  to  make  those  currencies  dependable, 
and  they  will  say  to  put  them  on  a  gold  basis.  Suppose  we 
concede  that  proposition,  and  we  go  to  looking  for  the  gold. 
We  will  find  that  in  the  United  States  we  have  $4,500,000,000 
of  the  world's  monetary  supply  of  gold,  and  we  will  find 
that  France  has  $3,300,000,000  of  the  monetary  supply  of 
gold,  making  $7,800,000,000  of  the  world's  $11,500,000,000  of 
gold. 

When  the  countries  which  need  gold  to  stabilize  their 
ctirrencies  try  to  get  gold,  where  are  they  going  to  get  it? 
They  will  have  to  get  it  from  the  United  States  or  from 
France. 

Are  we  using  this  $7,800,000,000  in  these  countries?  No; 
we  are  not  using  it.  We  are  not  using  half  of  it  to  back  our 
currencies.  We  need  about  $2,300,000,000  in  this  country  to 
put  our  currencies  on  a  40  per  cent  gold  base,  and  we  have 
$4,500,000,000  or  $2,200,000,000  surplus  that  is  in  cold  storage 
away  in  money  vaults.  France  has  need  for  $1,100,000,000. 
She  has  $3,300,000,000  or  $2,200,000,000  of  the  world's  supply 
of  gold  that  she  does  not  need.  In  other  words,  we  and 
Prance  have  $4,400,000,000  of  the  world's  supply  of  gold 
that  is  absolutely  being  held  from  use  by  the  rest  of  the 
world.    It  is  not  used  to  broaden  the  \uLse  for  any  currency. 

If  we  were  getting  down  to  where  our  gold  supply  was  not 
more  than  40  per  cent  of  the  amount  of  money  we  had 
outstanding,  you  would  say  we  were  getting  scarce  on  gold, 
but  the  gold  supply  in  this  country  to-day  is  more  than  77 
per  cent  of  the  amoxmt  of  currency  that  we  have  outstanding 
and  in  circulation.  It  is  not  the  scarcity  of  gold;  it  is  the 
scarcity  of  dollars  to  match  the  gold.  That  is  why  business 
and  commerce  can  not  proceed. 

You  may  say  the  money  is  in  the  banks,  but  if  you  will 
take  the  December  bulletin  of  the  Federal  reserve  sjrstem 
you  will  find  there  is  not  more  than  $700,000,000  in  the  banks 
of  the  country,  and  they  have  $25,000,000,000  of  checking 
accounts.  I  call  your  attention  to  page  735  of  the  bulletin: 
cxMcposmoK  or  "  Monr  □•  cncuiiATZon  " 


"  Money  In  circulation,"  as  officially  defined,  comprlasa  all  United 
States  money  Issued  and  outstanding  outside  the  Treasury  and  the 
Federal  reserve  banks,  except  United  States  coin  known  to  have 
been  exported  to  foreign  coimtrles.  It  includes,  therefore,  not 
only  money  In  active  xiae  In  hand-to-hand  transactions  and  money 
held  by  Individuals  and  business  houses  for  ordlzuiry  use.  but  In 
addition  money  In  the  vaults  of  banka,  money  In  hoards.  United 
States  paper  currency  held  abroad,  money  lost  or  destroyed,  etc. 

In  the  years  1918-1930  the  volume  of  United  States  money  In 
circulation  averaged  about  $4,850,000,000.  Prom  1936  to  1930  It 
showed  a  tendency  to  decline  gradually.  At  the  present  time  the 
total  Is  more  than  $5,600,000,000.  the  Increase  reflecting  chiefly 
the  growth  of  cxirrency  hoarded.  Of  this  total,  in  ordinary  years 
00  to  66  i>er  cent  Is  estimated  as  being  In  active  use  by  buatnsM 
houses  and  Individuals;  that  Is,  In  circulation  In  the  common  uae 
of  the  term:  the  remainder  Is  held  In  the  vaults  of  banks  or  In 
private  hoards  or  has  gone  abroad  or  been  lost  or  destroyed.  At 
the  present  time,  however,  when  the  amount  of  currency  boarded 
has  come  to  be  substantial  aad  the  amount  required  for  active 
public  use  has  decUnad  oa  aeeount  of  the  depression,  the  propor- 
tion in  active  use  outside  all  banks  may  be  estimated  at  nearer  to 
40  to  45  per  cent  of  total  money  In  circulation. 

The  banks  are  in  the  most  precarious  condition  of  any 
institutioQ  in  this  country,  because  the  immediate  demands 
on  them  are  more  than  $16,000,000,000.  and  all  of  them  to- 


institutlons,  nothing  mare.    Tet  W6  sit  here  aixl  do  nnt^'^ng  |     Tliere  was  no  objectioo. 
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gether  have  but  $700,000,000  to  pay  that  $16,000,000,000. 
The  postal  savings  are  more  than  $800,000,000.  The  banks 
do  not,  all  taken  together,  have  enough  money  in  their  vaults 
to  repay  the  Government  the  postal  receipts  if  called  on 
to  do  so. 

You  may  say  that  if  we  issue  currency  it  will  go  into 
the  banks.  Some  of  it  ought  to  go  there  to  back  up  their 
deposits.  j 

You  may  say.  "Look  on  their  books  and  see  what  the)r 
have  there."  What  they  have  on  their  books  is  simply  this, 
my  colleagues.  It  is  credit  against  your  land  and  against 
your  house  and  against  your  cotton  and  against  other 
mortgageable  property.  It  is  simply  an  entry  on  a  book 
that  gives  them  a  claim  or  right  to  sell  your  property,  and 
they  can  not  sell  it  because  there  is  no  buying  power  in  the 
country. 

To  hurry  along,  there  is  one  other  thing  I  want  to  men- 
tion. Why  are  Government  bonds  selling  so  readily  v^en 
nothing  else  will  sell?  If  you  will  go  to  the  Treasury  you 
will  find  they  sold  90-day  notes  for  as  low  as  sixteen- 
hundredths  of  1  per  cent  per  annum — not  1  per  cent. 
You  virill  find  they  can  get  all  the  money  they  want  for  less 
than  one-fourth  of  1  per  cent  on  60  and  90-day  notes. 
Why?  Because  the  Government  is  back  of  those  notes  and 
nothing  is  salable  now  unless  it  has  the  Government  stamp 
upon  it.  Go  out  and  try  to  sell  a  farm  that  is  not  backed 
by  the  Government  and  you  will  find  you  can  not  get  a 
bidder.  Go  out  and  try  to  sell  your  produce  or  anything 
else,  and  you  will  find  there  are  poor  bidders. 

There  is  starvation  in  the  financial  world  for  currency.  I 
do  not  care  particularly  what  it  is  made  of.  Just  so  the  Gov- 
ernment is  back  of  it,  and  that  is  all  that  makes  any  of  it 
good. 

Now,  you  can  not  tell  when  you  have  got  enough  currency 
except  by  commodity  and  property  prices.  The  only  way 
to  judge  when  money  is  plentiful  enough  is  by  the  way  that 
it  goes  when  you  try  to  selL  You  say  there  is  no  confidence. 
I  may  have  confidence  in  my  friend,  but  I  might  not  have 
confidence  in  his  ability  to  repay  me.  I  may  not  have  con- 
fidence in  his  ability  to  pay  his  debt  with  the  money,  or  in 
his  bank  balance.  Lack  ot  confidence  does  not  mean  lack 
of  faith  in  our  fellow  man.  It  simply  means  lack  of  belief 
in  the  buying  powers  of  the  country,  because  there  is  no 
money  in  the  country,  no  medium  of  exchange— nothing 
that  the  people  can  get  hold  of  backed  by  the  Government 
which  they  call  money  and  can  use  to  exchange  for  com- 
modities. 

You  say  the  situation  in  our  country  is  such  as  it  is  in 
the  rest  of  the  world.  I  concede  that  proposition  because 
the  same  disability  that  affects  us  affects  the  world. 

Some  years  ago  debts  were  made.  We  aU  incurred  debts 
when  commodities  were  at  one  price.  But  things  went  down 
in  value  and  wouldn't  selL  Debts  stay  up  where  they  were. 
States  have  tried  to  pledge  their  securities.  Counties  are 
borrowing  from  the  States,  municipcdities  are  borrowing 
from  the  counties,  and  now  the  States  are  trying  to  borrow 
from  the  Government  and  it  will  continue  until  we  have 
enough  money.  That  is  not  inflation.  It  is  enabling  the 
people  who  labor  to  raise  the  money  to  have  something  to 
use  in  exchange  for  those  commodities. 

Do  you  know  that  the  financial  wizards  and  the  legislative 
leaders  of  the  world  are  gropiog  like  children  in  a  fog; 
they  do  not  know  what  to  do? 

In  1929  we  had  $60,000,000,000  in  currency  and  bank 
credits.  Its  velocity  or  turnover  was  twenty-five  times  a 
year.  If  you  multiply  60  by  25,  you  get  1,500.  Now,  we 
have  $47,000,000,000  in  currency  and  bank  credit,  with  a 
velocity  or  turnover  at  the  rate  of  ten  times  a  year.  Forty- 
seven  billion  multiplied  by  10  gives  470  as  against  1,500.  In 
other  words,  we  have  only  35  per  cent  of  the  efficiency  in 
currency  and  bank  credits  we  had  in  1929.  If  our  bank 
credits  break  down,  we  must  have  more  coined  and  issued 
currency  to  take  the  place  of  the  bank  credits.  Banks  are 
not  due  to  furnish  currency  and  a  medium  of  exchange  for 
the  country.  Congress  should  do  this.  Banks  are  private 
instituUoDs,  nothing  more.    Yet  we  stt  here  and  do  nothing 


and  think  about  nothing,  and  pass  appropriation  bills, 
spending  money.  Anybody  can  spend  money;  and  then  we 
turn  around  and  wonder  where  we  get  some  revenue  by 
passing  a  revenue  measure,  well  knovring  that  any  revenue 
measure  that  we  pass  will  not  balance  the  Budget  for  long. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mls- 
sissipiri  has  expired.  All  time  has  expired.  The  Clerk  will 
read. 

The  Clerk  read  the  bill  down  to  and  including  line  3  on 
page  2. 

Mr.  6YRNS.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  havlnf 
resumed  the  chair,  Mr.  O'Connor,  Chairman  of  the  Com- 
mittee of  the  Whole  House  <m  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration 
the  bill  H.  R.  13975,  the  first  deficiency  appropriation  bill, 
fiscal  year  1933,  and  had  come  to  no  resolution  thereon. 

LXAVX   or  ABSZMCS 

By  unanimous  consent,  leave  of  absence  was  granted  aa 
follows: 

To  Mr.  McKxowN.  on  account  of  illness. 

To  Mr.  DiKS.  on  account  of  illness. 

To  Mr.  Carley,  indefinitely,  on  accoimt  of  illness. 

To  Mr.  Fakxs,  at  the  request  of  Mr.  Duvn.  on  accoimt  of 
illness. 

To  Mr.  SwicK.  at  the  request  of  Mr.  Dahrow,  indefinitely, 
on  accoimt  of  illness. 

To  Mr.  Lambeth,  indefinitely,  on  account  of  death  in  family. 

To  Mr.  Kleberg,  at  the  request  of  Mr.  Thomason.  for 
to-day,  on  account  of  illness. 
zhtsxnatxonal  momxtakt  and  kcoitomxc  coNFxamcs  (h.  doc 

MO.  SIT) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Affairs  and  ordered  printed. 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  frcun  the  Secretary  of  State  to  the  end 
that  legislation  may  be  enacted  to  authorise  the  appropria- 
tion of  $150,000,  for  the  expenses  of  participation  by  the 
United  States  in  an  International  Monetary  and  Economic 
Conference  to  be  held  during  the  year  1933. 

I  have  already  in  my  annual  message  to  Congress  and 
in  my  recent  special  message  on  the  subject  and  in  other 
public  pronouncements  stressed  the  importance  of  the  pro- 
posed International  Monetary  and  Ecom»nic  Conference, 
but  once  more  in  transmitting  this  report  oi  the  Secretary 
of  State  with  regard  to  provisions  for  participation  of  this 
Government  at  the  forthcoming  meeting,  I  take  occasion  to 
point  out  that,  if  the  other  nations  of  the  world  stand  ready 
to  meet  for  the  purpose  of  discussing  the  present  problems 
in  monetary  and  economic  fields.  It  is  incumbent  upon  this 
Government  to  be  represented,  and  I  sincerely  hope  the 
Congress  will  provide  the  necessary  funds  for  American  par- 
ticipation in  this  meeting  which  we  believe  can  be  made  to 
result  in  solutions  to  some  of  the  present  world  economic 
problems. 

HxRanx  Hoovm. 

The  Wmn  House.  Washington.  D.  C. 

ICraORITT  VIEWS,   FAUf  ALLOTMSMT  BZLI. 

Mr.  CLARK3S  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  that  I  be  allowed  to  file  minority  views  upon  tho 
farm  allotment  bill  introduced  to-day. 

The  SPEAKER.    Is  there  objectkm? 

There  was  no  objection. 

HOW.  V.  8.  HAXA 

Mr.  NEUSON  of  MlssoarL    Mr.  Speaker,  I  adc  imanimoiH 
eonsoit  to  proceed  for  a  moment  or  two. 
The  SPEAKER.    Is  there  objection? 
Tliere  was  no  objection. 
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NELSON  of  Missouri.  Mr.  Speaker,  It  Is  with  sorrow 
that  I  am  called  upon  to  announce  the  death  of  Hon.  U.  S. 
Hall  at  his  home  in  Colimibia.  Mo.,  on  Friday,  December  30. 
Ur.  Hall  was  bom  in  Randolph  County.  Mo..  April  12.  1852. 
He  was  elected  as  a  Democrat  to  the  Fifty-third  and  Fifty- 
fourth  Congresses  ^March  4.  1893-March  3.  1897),  but  was 
not  a  candidate  for  renomination  in  1896. 
(  As  president  of  Pritchett  College.  Glasgow.  Mo.,  and  be- 
cause of  his  connection  with  other  educational  Institutions. 
Mr.  Hall  was  well  and  favorably  known  in  educational  circles. 
Locating  in  Colimibla  in  1918.  he  established  the  Hall  West 
Point- Annapolis  Coaching  School,  now  nationally  known  as 
a  most  successful  institution  of  the  kind.  Last  year  he 
retired  from  active  work  as  head  of  the  schoci,  which  will  be 
continued  under  the  same  faculty  as  at  present.  Because  of 
this  work.  Mr.  Hall  was  known  personally  or  by  letter  to 
many  Members  of  Congress. 

Mr.  Hall  waa  a  man  of  deep  convictions  and  brilliant 
mind,  being  recognized  as  one  of  the  able  statesmen  of  his 
State,  never  hesitating  to  champion  a  cause,  however  unpop- 
ular, when  he  believed  it  right.  In  the  memorable  campaign 
of  1896  he  became  an  advocate  of  the  single  gold  standard, 
casting  his  lot  with  the  Palmer-Buckner  forces.  During  that 
campaign  he  engaged  in  debate  against  William  J.  Bryan  and 
other  Democrats  who  favored  the  remonetlzation  of  silver. 

Central  Missouri  has  produced  few  more  interesting  per- 
sonalities, deeper  thinkers,  or  more  careful  students  of  public 
affairs  than  was  Mr.  Hall.  He  was  dignified.  learned,  and 
able,  yet  never  sought  to  be  exclusive.  His  fondness  for 
young  men.  with  whom  he  eame  in  close  contact  in  his  school 
work,  was  outstanding,  and  hundreds  who  are  now  in  the 
jArmy  or  the  Navy  will  be  saddened  at  news  of  his  death. 

SHORTXR    WORKDAY 

Mr.  McOnOIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  upon  the  subject  of  the  shorter  work- 
day. 

The  SPEAKER.     Is  there  objectfon? 

There  was  no  objection. 

Mr.  McOUOIN.  Mr.  Speaker,  there  was  an  article  in  the 
Washington  Star  of  January  1  entitled.  "  Job  Sharing  Tertos 
Orlm  Want."  written  by  Walter  C.  Teagle.  national  chatnnan 
of  the  Share-the-Work  Movement.  This  article  points  the 
way  to  the  longest  step  out  of  what  we  choose  to  call  the 
depression.  I  do  not  believe  that  when  the  last  word  Is 
written  in  history  pertaining  to  the  economic  and  social 
breakdown  in  this  cotmtry  since  1929.  it  wlU  be  referred  to 
as  a  depression. 

For  a  long  time.  I  have  not  believed  that  our  present 
dUemma  is  a  depression  in  the  sense  that  it  is  something 
which  Just  accidentally  came  upon  us  and  that  there  is  a 
temporary  low  ebb  and  that  eventually  it  will  accidentally 
pass.  I  think  it  is  the  direct  effect  of  various  causes,  one  of 
the  principal  causes  being  that  during  the  war  we  inherited 
the  markets  of  the  world  while  Europe  was  out  of  them. 
This  naturally  expanded  our  industrial  structure  far  beyond 
any  permanent  need.  Then,  following  the  war.  science  gave 
ua  improved  machinery  which  displaced  labor.  The  natural 
result  of  both  of  these  things  was  multiplied  unemployuient. 
As  men  went  into  unemployment,  they  could  no  longer  con- 
sume the  finished  products  of  industry  and  the  raw  prod- 
ucts of  agriculture  and  mining.  As  a  result,  we  lost  our 
home  markets 'as  weD  as  our  abnormal  foreign  markets. 
Clear  vision  from  the  beginning  in  1939  would  have  shown 
us  that  with  our  abnormal  foreign  markets  gone  it  was  nec- 
essary for  men  to  go  from  the  factory  back  to  the  farm,  as 
they  went  from  the  farm  to  the  factory  when  we  had  these 
abnormal  markets,  also  that  it  was  necessary  to  use  modem 
machinery  to  reduce  the  hours  of  labor  rather  than  to  de- 
crease the  number  of  employed. 

We  overlooked  this  sensible  course  and  tried  to  lift  our- 
I  atlves  by  our  bootstraps  with  a  lot  of  artificial  governmental 
aklB.  The  unwise  program  which  we  have  followed  has  only 
increased  unemployment  and  started  the  Oovemment  to- 
ward bankruptcy.  Our  unemployment  grew  from  about  : 
three  million  to  ten  or  twelve  mnnon.    our  march  toward  | 


governmental  bankruptcy  has  resulted  in  three  successive 
years  of  unbalanced  governmental  Budgets  with  annual 
deficits  running  from  $1,000,000,000  to  83,000.000.000.  The 
fourth  year  of  an  unbalanced  Budget  with  a  tremendous 
deficit  is  inevitable.  Before  we  are  through,  we  are  going 
to  find  the  Oovemment  of  the  United  States  with  a  greater 
national  debt  than  we  had  at  the  end  of  the  war.  Now, 
through  sheer  necessity,  we  are  beginning  to  exercise  the 
barnyard  sense  that  we  should  have  exercised  in  1929.  Mil- 
lions of  men  are  already  beaded  back  to  the  farm  where 
they  will  make  a  livelihood.  They  may  not  make  money, 
but  they  will  make  a  Uving.  and  they  will  not  be  in  soup 
lines. 

We  are  shortening  the  hours  of  labor  through  Job  sharing. 
This  real  relief  is  coming  from  the  initiative  and  common 
sense  of  the  people  and  not  from  government.  This  is  the 
way  that  it  should  be.  and  it  is  inevitable  that  it  must  be 
this  way.  Oovemment  can  not  care  for  the  people.  The 
people  must  care  for  the  Oovemment  if  we  are  going  to 
have  a  government. 

Personally.  I  have  not  been  given  to  eulogizing  Walter 
Teagle  as  an  individual  I  have  been  very  much  opposed  to 
his  policy  of  management  as  the  head  of  the  Standard  Oil 
Co.  of  New  Jersey  in  what  I  regard  as  the  nithless  manner 
in  which  he  has  dealt  with  other  companies  o^  the  Standard 
Oil  group.  I  have  reference  primarily  to  his  destroying  the 
Prairie  Oil  li  Oas  Co..  the  Prairie  Pipe  Line  Co..  the  Stand- 
ard Oil  Co.  of  Kansas,  and  possibly  some  other  members  of 
the  Standard  group.  I  have  also  been  opposed  to  his  policy 
of  management  of  the  Standard  Oil  Co.  of  New  Jersey  in 
the  matter  of  importing  foreign  oil  into  the  United  Stat^ 
and  opposing  tariff  protection  of  the  American  market  for 
American  oil.  Irrespective  of  these  facts.  I  think  Walter 
Teagle  as  the  head  of  the  share-the-work  movement  is  the 
outstanding  benefactor  of  the  American  people  in  their 
struggle  to  get  out  of  the  present  economic  and  social  break- 
down. Since  this  is  a  matter  which  must  be  solved  by  the 
people,  I  believe  that  If  the  article  which  was  published  in 
the  Washington  Star  of  January  1.  written  by  Mr.  Teagle, 
were  published  in  every  newspaper  in  the  United  States,  it 
would  be  the  longest  step  we  could  take  toward  immediate 
relief.  My  principal  purpose  in  extending  these  remarks  in 
the  CoHCRKSsioHAL  RxcoRD  is  founded  on  the  hope  that 
newspapers  over  the  United  States  may  pick  up  the  facts 
herein  quoted  from  his  article.  I  also  hope  that  people  who 
read  this  in  the  Concibssioiial  Rbcokb  will  bring  it  to  the 
attention  of  their  local  editors. 

In  this  article  Mr.  Teagle  said  in  part: 

There  were  more  people  on  pay  rolls  In  the  United  States  In 
August  than  in  July,  more  in  September  than  In  August,  more  in 
October  than  In  September,  the  upturn  has  continued,  the  number 
of  people  employed  has  steadily  increased:  and  though  «-e  are  still 
a  long  waj  from  normal.  It  seems  at  last  that  we  are  definitely 
on  the  way — and  on  a  basis  of  stability  that  gives  promise  of  real 
recovery.  •  •  •  Perhaps  the  majority  of  the  new  employees 
taken  on  theee  last  four  months  are  there  by  reason  of  the  rapid 
extension  of  the  principle  of  Job  sharing. 

In  this  article  Mr.  Teagle  goes  on  to  cite  instances  where 
the  Job- sharing  plan  has  put  more  people  to  work.  He  states 
that  this  principle  has  put  the  following  number  of  workers 
in  the  following  towns  back  to  work: 

Rochester.  H.  T 10.000 

San   PrancisOD 8.8M 

Roanoke.  Va_. S.SM 

The  Atlanu  (Oa.)  dletrtct  of  tbe  FBderal  reswve  syitem, 

comprising   the  Southeastern   States S5. 000 

Mr.  Teagle  further  cites  that  the  following  industries  ap- 
plied this  principle  and  have  put  the  following  numbers  of 
men  back  to  work: 


Baltimore  4k  Ohio  R.  R.  Oo 

International  Harrcater  Co ^.. 

lUd-Contlaent  Petroleum  Co. 

Hart.  Scbaffher  * 


,,....  1.000 

__.  _.,___  I,  BOO 

III Z '  100 

i« 


He  then  concludes  with  this  statement: 

Altogether,  more  than  S.OOO  corporations  and  ftarms  hare  adopted 
the  work -sharing  principle  In  some  form.  It  la  eetlmat<<d  that  aa 
1933  began,  more  than  3.500.000  peopla  are  on  pt^j  rolls  vho  would 
be  Idle  except  for  this  wise  policy  at  i|MrcadiJig  tba  work. 
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As  modem  machlnor  has  been  Invented  throughout  the 
years,  we  went  from  the  12-hour  day  to  the  10-hour  day  and 
from  the  10-hour  day  to  the  8-hour  day.  If  we  were  to-day 
on  the  6-hour-day  basis,  there  would  not  be  a  man  out  of 
work  in  the  United  States  who  wants  to  work  and  is  willing 
to  work  and  make  his  own  Uvellhood.  While  Mr.  Teagle 
does  not  make  this  statement  in  his  article,  yet  he  presents 
figures  which  prove  this  statement  conclusively.  He  states 
that  we  have  built  up  the  largest  surplus  of  unemployed  In 
history  and  ends  with  this  direct  statemmt: 

By  the  end  of  lOSl  It  nvunbered  6.000,000  people  in  the  United 
States;  by  the  end  of  July.  1032.  It  totaled  10.000.000. 

Ten  mlUlon  unemployed  is  more  than  one-fifth  of  the  48.000,000 
wage  and  salary  earners  of  America.  With  their  families  and 
dependenta  they  constitute  one-fifth  of  the  total  popxilatlon  of 
122,000.000.  No  wonder  Industry  stalled,  no  wonder  goods  multi- 
plied and  surpluses  glutted  our  warehouses  as  trade  dwindled  to  a 
trickle  and  disappeared  altogether  In  some  lines — ^wlth  one-fifth 
of  the  people  bereft  of  the  wherewithal  to  buy  I 

A  reduction  of  the  hours  of  labor  from  eight  to  six  hours 
a  day  is  a  reduction  of  one-fourth.  If  we  reduce  the  hours 
of  labor  of  the  men  who  are  now  employed  one-fourth,  it 
obviously  means  that  we  can  put  one-fourth  more  men  back 
to  work.  The  above  figures  cited  by  Mr.  Teagle  show  that 
we  have  10.000,000  unemployed  and  that  we  have  48,000.000 
wage  and  salary  earners  in  America.  One-fourth  of  48,000,- 
000  is  12,000.000.  On  the  basis  of  these  figures  cited  by  Mr. 
Teagle.  a  reduction  in  the  hours  of  labor  of  one-fourth 
would  really  leave  us  to-day  with  a  shortage  of  labor.  As 
sure  as  we  live,  we  now  know  that  a  prosperous  and  happy 
country  is  one  where  there  Is  a  shortage  of  labor  and  not  an 
oversupply  of  labor. 

Now.  Job  sharing  In  one  form  or  the  other  Is  either  short- 
ening the  hours  of  the  work  day  or  the  work  week.  Eight 
hours  per  day  is  48  hours  of  work  in  a  6-day  week.  Six 
hours  per  day  Ls  36  hours  of  work  in  a  6-day  week.  Now,  we 
have  got  to  come  to  the  proposition  of  a  maximum  of  36 
hours  of  work  per  week.  Some  industries  can  more  practi- 
cally reach  this  basis  by  adopting  a  shorter  work  week.  In- 
dustries which  work  24  hours  per  day  with  shifts  can  take 
on  the  proposition  of  four  shifts  of  six  hours  per  day  instead 
of  three  shifts  with  eight  hours  per  day. .  Other  industries 
which  only  work  one  shift  per  day  probably  can  not  practi- 
cally go  to  the  6-hour  day.  These  industries  should  reduce 
tbe  dasrs  of  work  in  the  week  by  exercising  the  so-called 
"  staggering  plan."  of  permitting  no  man  to  work  more  than 
36  hours  during  the  week. 

It  is  not  enough  to  confine  these  reductions  to  industrial 
labor.  It  must  also  be  applied  to  the  so-called  white-collar 
class.  Mr.  Teagle  in  his  article  shows  that  it  can  be  applied 
to  this  class.  I  quote  a  part  of  this  article  showing  what 
is  being  done  in  Minneapolis.  Minn.,  in  stores: 

In  iflnneapolis  a  few  weeks  ago.  the  head  of  one  of  the  large 
department  stores  and  chairman  of  the  share-the-work  movement 
In  the  ninth  district,  called  his  comp>etltor8  Into  conference  and 
propoeed  a  new  arrangement  for  taking  care  of  the  holiday  rush 
of  ahoppers.  Usually  the  stores  of  Minneapolis  and  St.  Paul 
take  on  15.000  additional  sales  and  delivery  people  for  the  pre- 
Christmas  season.  These  are  added  during  the  period  between 
October  IS  and  December  15  and  are  let  out  on  Christmas  eve. 
What  a  merry  Christmas! 

"  Now.  for  this  year."  proposed  the  merchanta.  "  suppose  we  all 
agree  to  take  on  these  extras  for  three  days  a  week  Instead  of  the 
usual  six  days.  That  will  enable  us  to  hire  30.000  people  Instead 
of  the  usual  16.000.  And  after  Christmas,  let's  see  If  we  can  not 
apply  the  principle  to  our  permanent  force,  so  that  we  may  be 
able  to  ket^  some  of  these  extra  worksra." 

There  have  been  two  classes  of  people  standing  In  the 
way  of  a  shorter  workday.  Neither  class  is  to  be  particu- 
larly blamed  in  the  sense  that  human  nature  or  human 
selfishness  is  a  charitable  exoneration  for  human  error. 
These  two  classes  are  the  owners  of  capital  in  industry, 
which  means  the  stockholders,  and  employed  labor. 

By  a  casual  observation  the  stockholders  thought  that  their 
Investments  were  protected  and  enhanced  by  reducing  the 
expenditures  made  for  labor  and  they  were  trying  to  save  on 
the  expenditures  for  labor  by  reducing  the  number  of  em- 
ployed. Emplosred  labor,  by  casual  observation,  has  been  op- 
posed to  any  reduction  in  the  hours  of  labor  which  would 
impose  upon  them  any  reduction  in  tbe  gross  amount  of  their 


wage  cheeks.  Both  of  these  classes  have  stood  in  th^  own 
light.  As  a  result,  the  army  of  unemployed  has  increased  un- 
til millions  ol  employed  labor  have  lost  their  ratire  wage 
checks  by  being  forced  into  the  army  of  unemployed.  At  the 
same  time  the  stockholders  have  seen  the  value  of  their  stock 
diminished  by  from  60  to  100  per  cent  and  on  an  average  of 
approximately  90  per  cent.  Dividends  have  practically  van- 
ished. The  growing  army  of  unemployed  and  a  decrease  in 
the  demand  for  products  has  reduced  alike  income  for  capi- 
tal invested  and  opportunity  for  labor.  Since  1029  we  have 
seen  the  gross  American  wage  check  decreased  more  than 
50  per  cent.  We  have  seen  t2ie  gross  American  dividend 
check  practically  vanish  and  the  value  of  capital  Investment 
reduced  around  90  per  cent.  If  in  1029  capital  had  had  the 
financial  courage  instantly  to  take  the  Ion  incident  to  the 
wild  speculative  folly,  and  if  employed  labor  had  had  the 
foresight  and  courage  to  have  said.  "Take  the  gross  wage 
check  of  all  American  labor  and  divide  it  among  unemployed 
and  employed  through  a  reduction  in  the  hours  of  labor.** 
consumption  would  have  been  kept  up  in  a  fair  proportion. 
MiUions  who  went  into  unemployment  would  never  have 
gone  into  unemplosnnent.  A  fair  and  reasonable  return  could 
have  been  sustained  for  CM>ltal,  and  there  would  not  have 
been  such  a  complete  loss  in  capital  earnings  in  the  form  of 
dividends  and  in  the  value  of  capital  investment. 

We  did  not  take  this  course.  We  have  seen  capital  prac- 
tically lose  its  all.  We  have  seen  millions  of  men  who  were 
employed  in  1929  lose  their  all  by  being  cast  into  unemploy- 
ment, and  the  remaining  millions  of  employed  have  suffered 
a  reduction  in  their  gross  wage  check  and  are  at  the  same 
time  facing  the  prospect  of  complete  unemployment.  We 
have  paid  an  awful  price  to  learn  to  nepect  the  common 
wisdom  to  which  human  nature  and  human  greed  blinded 
our  eyes  in  1929.  Mr.  Teagle  in  the  course  of  his  article 
quotes  a  letter  from  a  railway  telegrapher  employed  by  the 
Santa  Fe  Railroad  in  Oklahoma.  I  wish  to  quote  that  part 
of  Mr.  Teagle's  article: 

I  am  a  member  of  the  Order  of  RaUway  Telegraphers  employed 
on  the  Atchison.  Topeka  ft  Santa  Fe  EaUway.  I  have  been  working 
7  days  per  week  for  the  last  10  years.  I  would  be  agreeable  to 
the  6-day  week,  6-hour  day.  for  I  reallae  that  Is  tbe  only  way 
we  win  ever  put  the  unemployed  to  work.  PractlcaUy  everyone  In 
my  profession  that  I  have  talked  to  would  be  strongly  In  favor  of 
this,  and  I  don't  see  how  tire  railroads  could  object,  for  It  would 
not  increase  their  costa  any.  If  this  could  be  put  into  operation 
at  once,  I  know  10  or  15  men  with  families  that  have  been  cut 
off  the  extra  board  that  would  be  called  back  to  work.  It  wo\ild 
probably  cut  my  pay  about  40  per  cent,  but  I  would  be  glad  to 
glTC  that  as  a  donation  for  the  duration  of  the  depression. 

If  every  employed  man  in  1929  had  had  the  fcacesight  then 
to  see  the  situation  as  this  railway  telegrapher  now  sees  it. 
millions  who  are  now  unemployed  would  never  have  been 
cast  out  of  emplosrment.  Millions  who  are  now  emidoyed 
would  be  making  as  much  to-day.  or  more,  than  they  are 
now  making.  The  statements  of  this  railway  telegrapher 
carry  more  wisdom  and  more  statesmanship  than  is  to  be 
found  in  nine-tenths  of  the  acts  and  utterances  of  Congress, 
utterances  on  the  public  platform,  on  the  radio  forum  and 
than  is  to  be  found  in  the  millions  of  columns  of  printed 
words  that  have  been  written  pertaining  to  the  depression. 
The  thought  expressed  by  this  telegrapher  points  the  way 
out.  The  thought  expressed  by  him  put  into  operation  in 
1929  would  have  saved  us  from  much  of  our  social  suffering 
and  flnftnHAi  breakdown,  as  well  as  governmental  bank- 
ruptcy. Dividing  the  hours  of  labor  will  save  us  and  better 
the  situation.  The  so-called  public-works  and  public-relief 
programs  only  make  our  situation  worse  and  in  tbe  end  will 
bankrupt  government  and  win  increase  our  social  despair. 
I  am  firmly  convinced  that  every  man  who  has  been  given 
work  by  artificially  made,  nonproductive  public  works  has 
been  responsible  for  casting  into  unemployment  at  least  two 
men  in  productive  labor.  Prosperity  and  employment  are 
to  be  found  in  keeping  nonproductive  puUic  works  at  tbe 
n^initniim  rather  than  at  an  artificially  increased  maximum. 

Labor  Is  made  and  perpetuated  through  the  process  of- 
a  man  mft^^^g  something  which  the  employer  sells  to  a  con- 
sumer, takes  the  proceeds  oi  that  sale,  and  hires  the  man 
to  make  another  similar  article,  while  in  tbe  case  of  nan- 
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productiTC  puUic  works.  goywnmeDt,  to  ord«r  to  obtain  the 
funds  to  carry  on  this  work,  has  been  bleeding  all  productive 
Industry  tor  taxes.    As  the  tax  money  is  taken  away  from 
productive  industry  to  pay  for  nonproductive  public  labor. 
It  never  comes  back.    Consequently,  the  resources  of  pro- 
ductive todustry  have  been  drying  up.    As  these  resources 
have  been  drying  up.  productive  industry  has  been  forced 
to  retrench  in  order  to  make  expenses  and  income  meet. 
As  a  result,  the  retrenchment  has  been  at  the  expense  of 
labor  and  has  cast  men  from  the  pay  rolls  of  productive 
Industry.    When  a  dollar  of  the  proceeds  of  productive  in- 
dustry goes  for  wages  or  for  a  fair  return  on  capital,  that 
dcdlar  goes  into  circulation  and  keeps  the  wheels  of  pro- 
ductive Industry  moving.    Such  Is  not  the  case  when  a  dollar 
of  productive  industry  goes  for  taxes.    We  must  remember 
that  when  intKluctlve  Industry  pays  wages  that  is  money 
going  to  the  mass  of  peoi^,  who  spend  it  instantly  for  their 
own  sustenance.     We  also  must  remember  that  the  same 
thing   is   true   with   the   overwhelming   amount   of   money 
pftld  tay  productive  Industry  in  dividends,   based   upon  a 
fair  return  for  capital.    The  most  of  the  stock  in  productive 
iBdustry  is  owned  by  the  great  mass  of  people,  who  spend 
their  dividends  for   their  sustenance   as   rapidly   as  they 
receive  them. 

One  of  the  reasons  that  capital  and  labor  waited  so  long 
In  meeting  this  situation  is  due  to  the  modem  weakness  of 
the  American  people.  We  have  been  depending  upon  gov- 
ernment to  solve  our  troubles.  In  proportion  to  the  extent 
that  we  are  dependent  upon  government  to  solve  our  trou- 
btes,  we  have  become  a  Nation  of  weaklings.  Two  classes  of 
I)eople  have  been  responsible  for  this  situation.  The  public 
generally  has  made  its  demands  on  Congress,  State  legis- 
latures, city  and  county  governing  boards.  Political  ex- 
pediency on  the  part  of  weak-kneed  Members  of  Congreag. 
Presidents,  governors.  State  legislatures,  and  city  and  county 
govemtog  txMirds  have  all  given  to  to  these  requests  and 
encouraged  them.  As  a  result,  the  people  have  been  de- 
pendtog  upon  government  to  do  for  them  what  they  must 
do  for  themselves.  We  now  find  the  consequences  which 
are  that  this  generation  is  in  a  state  of  despair  to  which 
no  other  generation  of  American  people  has  ever  found 
Itaelf,  and  that  our  units  of  government.  Federal.  State,  and 
local,  are  to  virtual  bankruptcy  and  sire  flghttog  with  their 
backs  to  the  wall  to  ward  off  a  complete  breakdown. 

Following  this  psychology  of  childish  dependence  upon 
government,  we  have  reached  the  position  where  we  neither 
appreciate,  understand,  or  know  the  proper  fimctlons  of 
government  or  the  things  which  it  is  possible  for  govern- 
ment to  accomplish.  The  truth  is.  this  generation  of  Amer- 
ican people  knows  less  about  the  proper  functions  of  govern- 
ment and  the  limits  of  our  Government  under  the  Consti- 
tution than  any  generation  to  the  history  of  our  country, 
"niere  probably  is  not  a  public  question  to-day  upon  which 
the  American  people  are  as  misinformed  and  know  as  little 
about  as  government  under  the  Constitution. 

Appljdng  this  situation  to  the  proposition  of  shortening 
the  hours  of  labor,  the  people  and  labor  have  been  standing 
back  waiting  for  Congress  to  do  for  them  what  Coogrtaa 
could  not  do  for  them  and  what  they  alone  can  do  for  them- 
selves. Under  the  Constitution  Congress  simply  does  not 
have  power  to  prescribe  the  hours  of  labor  except  on  public 
works  and  in  such  few  todustries  as  the  railroads,  which  are 
directly  engaged  to  toterstate  commerce.  The  only  possible 
way  that  Congress  could  touch  the  subject  would  be  to 
stretch  the  toterstate-commerce  clause  of  the  Constitution 
beyond  any  possible  means  of  practical  execution.  It  Is 
true  that  under  the  interstate-commerce  clause  of  the  Con- 
stitution Congress  might  enact  legislation  making  it  unlaw- 
ful to  ship  from  one  State  to  another  or  to  export  to  any 
foreign  country  any  article  made  with  labor  which  worked 
more  than  six  hours  per  day;  but  I  ask  the  question.  How 
^  can  the  Government  of  the  United  States  keep  up  with  the 
manufacture  of  every  article  and  know  whether  or  not  it 
has  been  made  with  labor  worktog  more  than  six  hours  per 
day?  The  result  of  such  legislation  would  be  more  boot- 
legging to  todiistiy  than  there  has  been  to  Uquor  under  the 


eighteenth  amendment.  Agato.  there  Is  Just  no  reason  why 
we  should  depend  upon  the  Government  to  do  for  us  what 
we  can  do  for  ourselves. 

Mr.  Hoover  has  recognized  his  complete  inability  as  Presi- 
dent through  the  process  of  law  to  shorten  the  hours  of 
labor  and  divide  the  work.  He  has  used  his  high  cfflce  to 
bring  this  matter  before  the  people  to  the  only  possible  way 
to  which  it  can  be  solved  for  the  benefit  of  the  people.  He 
did  this  in  innumerable  public  utterances.  He  finally  crys- 
tallised the  program  to  the  form  of  a  nongovernmental 
commission  of  which  he  appointed  Walter  C.  Teagk  chair- 
man. This  commission  is  now  kiK>wn  as  the  share -the- work 
movement.  The  most  that  Mr.  Hoover  could  do  was  to  spur 
capital  and  labor  into  action  to  bring  about  a  shorter  work- 
day in  order  to  save  themselves,  society,  and  the  Goveiiiment. 
In  the  end.  for  the  results  growing  out  of  this  movement, 
Mr.  Hoover  is  going  to  be  given  far  more  credit  for  furnish- 
ing the  necessary  leadership  m  carrying  the  Americari  people 
out  of  their  present  economic  and  social  breakdown  than 
the  people  gave  him  on  November  8.  1932,  or  public  opinion 
is  now  willing  to  give  him. 

In  the  solution  of  this  unemplojrment  problem.  I  take 
some  pride  to  the  position  which  I  have  taken  to  the  matter 
during  the  last  several  years.'  In  a  Labor  Day  article  to 
1929,  before  the  stock-market  crash  of  1929.  I  insisted  that 
if  we  were  going  to  preserve  the  economic  and  social  struc- 
ture, there  had  to  be  a  shortening  of  the  hours  of  lalrar  as  a 
result  of  the  invention  of  modem  machtoery.  rather  than 
reducing  the  number  of  employed. 

I  took  a  similar  position  in  many  public  speeclies  and 
speeches  over  the  radio  throughout  the  years  of  1)30  and 
1931.  On  at  least  four  different  occasions  I  so  addressed 
the  House  of  Representatives  in  the  first  session  of  the 
Seventy-second  Congress  between  December  7.  1931.  and 
July  16.  1932.  During  this  same  toterim  of  time  I  likewise 
discussed  the  subject  to  some  remarks  made  to  the  Metro- 
politan Club  In  New  York  and  In  radio  speeches  ovi?r  radio 
stations  KWKH.  KGOF,  WBBZ,  KONO.  KFBI.  and  WREN, 
and  over  the  National  Broadcasting  Co.  hook-up.  At  no 
time  did  I  take  the  position  that  It  was  a  matter  which  could 
be  effectively  handled  by  Congress  or  by  leglslatior„,  unless 
it  were  done  by  each  of  the  48  State  legislatures.  I  always 
insisted  that  under  the  Constitution  Congress  could  not 
effectively  touch  the  subject  except  to  public  works  carried 
on  by  the  United  States  Government  and  to  such  industries 
as  railroads,  which  are  directly  engaged  to  toterstate  com- 
merce. I  always  conceded  that  this  would  be  onl;  a  drop 
to  the  bucket.  I  always  insisted  that  if  it  had  to  be  handled 
by  legislation  it  could  only  be  done  by  each  of  the  48  States 
acting  for  itself.  At  the  same  time  I  conceded  the  Im- 
practicability of  State  legislation,  because  it  is  almost  an 
insurmountable  task  to  obtato  uniform  legislation  on  any 
subject  through  the  48  different  State  legtslatinrs.  I  also 
conceded  that  unless  it  were  uniform,  industries  in  States 
which  did  not  adopt  a  shorter  workday  might  liave  an 
unfair  advantage  over  industries  in  other  States  which  did 
adopt  the  shorter  workday:  Therefore,  my  position  lias  been 
an  appeal  to  capital  and  labor  to  get  together  to  a  spirit 
of  cooperation  to  order  to  save  themselves  and  the  country 
and  solve  this  problem. 

In  December.  1931.  I  took  the  position  that  Congress  could 
render  immeasurable  service  by  using  its  power  to  awaken 
public  opinion  and  force  this  matter  before  the  American 
people  in  the  only  way  in  which  it  could  be  effectively  solved. 
I  did  this  by  offering  House  Jotot  Resolution  184  on  De- 
cember 22.  It  was  wholly  impossible  to  toterest  Congress  to 
such  a  resolution.  There  seemed  to  be  more  and  beti«r  poli- 
tics found  to  Congress  talking  about  keeping  up  wage  scales 
and  rates  of  pay  when  all  the  while  there  were  fewer  and 
fewer  wages  to  pay  because  there  were  no  demands  for  the 
products  of  labor,  as  a  direct  result  of  more  and  man-  under- 
consumption following  more  and  more  unemployment.  The 
resolution  which  I  offered  was  as  follows: 

Wbereas  there  U  preTmlUng  In  the  Uotted  States  of  America 
an  unemployment  situation  which  U  bringing  dlstrew  to  the 
Nation,  and  such  unemployment  In  American  Industry  hai  reached 
Um  staggering  portion  of  several  miiiirtn;  ^mj 


Whereas  this  tmwnptoyment  eondltlOB  ts  not  <mly  bringing  hu- 
man distress  to  the  Nation  but  it  creates  a  social  problem  which  is 
a  serlotis  threat  to  government;  and 

Whereas  this  great,  unemployment  Is  due  to  various  ocMidltlons, 
•ome  at  which  are  beyond  the  control  of  any  American  citizen  or 
dtiaens  or  the  American  people  as  a  whole,  while  a  part  of  this 
unemployment  la  a  result  of  conditions  which  are  within  the  con- 
trol of  the  American  people:  and 

Whereas  all  these  causes  of  unemployment  are  beyond  the  direct 
and  legislative  control  of  the  Government,  and  those  causes  of 
unemployment  which  are  within  the  control  of  any  part  of  the 
American  people  are  solely  within  the  hands  of  American  em- 
ployers of  labor  and  American  labor:  and 

Whereas  thoss  things  which  are  within  the  control  of  the  Ameri- 
can people  are,  namely:  First.  That  beginning  with  the  World 
War  In  1914  the  European  nations  went  out  of  the  world  market 
with  manufactured  products,  and  as  these  European  countries 
went  out  of  the  market  with  these  prodxicts.  American  Industry 
temporarily  Inherited  these  markets.  When  American  Industry 
enjoyed  these  exceptional  markets  there  was  an  abnormal  and 
greet  demand  for  labor.  As  a  result  mlUlons  of  men  left  the 
farms  oif  America  and  went  to  American  Industry  for  employment. 
Upon  the  close  of  the  World  War  these  European  nations  gradu- 
ally went  back  Into  manufacturing  and  are  not  only  supplying 
their  own  needs,  which  were  formerly  supplied  by  American  in- 
dustry, but  are  supplying  a  goodly  part  of  the  world  market  which 
the  American  factories  supplied  from  1914  to  several  years  after 
the  World  War.  That,  as  a  result  of  this  situation.  American  in- 
dustry does  not  now  have,  and  probably  will  never  have,  the 
demand  for  its  products  which  It  enjoyed  during  the  war  and 
postwar  period,  when  Its  European  competitors  were  out  of  the 
world  market.  That  with  this  decrease  for  the  demand  of  Ameri- 
can products  it  Is  Inevitable  that  American  factories  can  not 
employ  as  many  men  as  they  did  In  the  past.  It  Is.  theref  re. 
Inevitable  that  as  a  part  of  the  American  Industrial  army  during 
the  war  and  postwar  period  were  recruited  from  the  farms  of 
America,  a  pait  of  that  army  which  Is  now  unemployed  must 
return  to  the  farms  of  America,  where  they  can  make  for  them- 
selves and  their  families  a  livelihood. 

Second.  That  during  and  following  the  war  great  labor-saying 
machines  were  Invented  and  installed  In  the  factories  of  America. 
These  machines  have  replaced  many  mlUlons  of  American  laboring 
men:  Therefore  be  it 

Resolved,  etc..  That  the  Congress  of  the  United  States,  for  the 
economic  and  social  welfare  of  the  Nation,  appeals  to  all  farm- 
mortgage  companies  and  financial  Institutions  to  make  extra  effort 
to  extend  liberal  credit  to  Industrial  unemployed  men  who  desire 
to  locate  back  ufran  the  small  farms  of  America;  be  it  further 

Resolved.  That  the  Congress  of  the  United  States  appeals  to 
American  employers  of  labor  and  to  employed  labor  fcH*  a  period 
of  one  year  to  UastaU  a  S-hour  day,  4-shlft  day  for  labor.  In  order 
that  one-fourth  more  men  may  be  employed  than  are  now  em- 
ployed. Then  If  at  the  end  of  one  year  the  emplo3rment  available 
does  not  meet  the  demand  for  emplojrment.  employers  of  labor  and 
labor  may  work  out  and  provide  a  number  of  hours  a  day  for  labor 
which  Is  consistent  with  the  supply  of  labor  and  the  demand  for 
the  supply  of  products  of  labor.  That  the  purpose  of  the  shorten- 
ing of  the  hours  of  labor  at  this  time  Is  to  meet  the  Immediate 
emergency  of  furnishing  an  opportiuilty  to  labor  by  those  who 
are  now  unemployed  and  to  take  up  the  slack  In  the  demand  for 
labor  which  has  been  created  by  modern  machinery;  be  It  further 

Resolved.  That  It  Is  the  sense  of  the  Congress  of  the  United 
States  that  If  the  hours  of  labor  are  not  Immediately  shortened 
unemployment  will  Increase  rather  than  decrease,  as  each  unem- 
ployed man  is  virtually  off  the  market  and  vinable  to  buy  the 
pi'oducts  of  the  American  factory,  farm,  and  mine.  As  unemploy- 
ment Increases  that  is  a  serious  threat  for  every  man  who  Is  em- 
ployed that  he  may  be  the  next  man  cast  out  of  employment.  It 
Is.  further,  a  serious  threat  to  the  maintenance  of  a  living  wage 
standard  in  America,  as  the  unemployed  mai.\  In  distress  Is  bidding 
for  the  position  of  the  employed  and  Is  often  too  wlUlng  to  take 
an  unreasonably  lower  wage.  Unemployment  Is  also  a  serious 
threat  to  the  financial  stability  of  American  Industry  and  busi- 
ness. Greater  unemployment  means  greater  losses.  In  this  situa- 
tion It  is  the  sense  of  the  Congress  of  the  United  States  that 
American  Industry  and  American  labor  must  coc^oerate  with  the 
American  Government  and  Unmedlately  meet  the  emergency  of 
sharing  the  importunities  to  labor  with  aU  of  the  people  ot  the 
Nation. 

I  claim  no  exclusive  cniglnality  to  this  matter;  however, 
the  President  to  following  out  his  policy  has  taken  the  only 
course  which  has  emanated  from  any  source  and  actually 
brought  some  relief  to  the  unemployed  problem.  Congress 
has  done  nothing.  Congress  stands  Indicted  and  convicted 
of  the  charge  that  throughout  all  this  unemployment  it  has 
done  nothtog  directly  and  has  done  nothing  by  appealing  to 
the  people  to  relieve  materially  the  unemployment  situa- 
tion. Stoce  I  ftm  a  Member  of  Congress,  I  believe  it  Is  par- 
donable for  me  to  present  my  personal  record  to  the  matter 
as  an  individual  defense  to  a  general  indictment  well  laid 
against  Congress. 

There  has  been  a  lot  of  Joking  to  the  press  and  over  the 
radio  and  a  lot  of  congressional  critlcian  of  Mr.  Hoover  and 


his  commissions.  I  am  far  from  being  an  apostle  of  com- 
missions; however,  here  is  one  of  Mr.  Hoover's  commissions 
which  has  worked.  It  is  presenting  a  plan  which  is  bring- 
ing results.  At  the  same  time  it  is  Just  and  proper  to  con- 
cede that  there  are  many  captains  of  todustry  who  had  the 
foresight  to  see  this  situation  without  any  suggestion  from 
the  President,  this  commission,  or  any  other  governmental 
agency.  One  of  such  industrial  captains  was  Clyde  Boggs, 
the  head  of  the  Kanotex  Refinery  at  Arkansas  City.  Kans. 
He  put  this  policy  of  sharing  the  work  toto  effect  to  his 
refinery.  In  doing  so  he  set  the  precedent  which  was  car- 
ried out  to  other  oil  refineries  to  southeast  Kansas.  As  a 
result,  to  the  district  which  I  represent,  there  are  to-day 
hundreds  of  men  working  to  oil  refineries  who  would  other- 
wise be  to  idleness. 

"niere  are  those  who  criticize  this  program  with  the  state- 
ment that  the  dividing  of  the  work  does  not  tocrease  the 
gross  amount  of  money  spent  for  wages:  therefore,  the  buy- 
ing power  of  the  country  is  not  mcreased.  Mr.  Teagle  to 
his  article  answers  this  criticism  with  this  statement: 

A  criticism  of  the  economics  of  work  sharing  has  been  voiced. 
It  Is  said  that  the  plan  can  not  Increase  pxirchaslng  power,  since 
Its  method  is  the  sharing  of  the  pay  roll  among  more  workers, 
not  an  Increase  In  the  total  pay  roll. 

True,  the  method  does  not  provide  more  money  for  spwndlng, 
but  It  distributes  what  money  Is  available  among  more  people, 
more  spenders.  Therefore,  while  It  does  not  Increase  purcnaslng 
power,  it  does  Increase  the  use  of  purchasing  power. 

Thus,  money  that  would  be  hoarded — and  recent  figures  by  the 
Federal  reserve  estimate  the  total  hoardings  held  In  stockings  or 
mattresses  or  otherwise  kept  out  of  clrcxilatlon  In  the  United 
States  at  around  $1,500,000,000 — Is  put  to  use,  Into  circulation. 
Into  exchange  for  goods  and  services. 

Now,  there  is  not  any  question  but  that  it  would  be  better 
for  everyone  to  be  able  to  work  and  for  each  person  to 
receive  as  much  money  as  he  was  receiving  to  1929.  Anyone 
knows  that.  However,  you  can  not  spend  any  more  money 
for  employment  than  there  is  available  for  that  purpose. 
Anyone  knows  that  t>'e  cold  facts  which  confront  the  Amer-^ 
lean  people  are  that  there  is  not  enough  money  available 
for  employment  to  pay  the  gross  amount  for  wages  that  was 
available  to  1929  and  previous  prosperous  years  when  we  had 
the  markets  of  the  world  and  agriculture  was  able  to  buy. 
This  being  the  absolute  truth  which  no  man  can  escape,  the 
question  arises  as  to  which  is  the  better,  to  give  what  money 
there  is  available  to  three-fourths  of  the  wage  earners  and 
leave  one-fourth  in  complete  idleness  or  to  divide  the  money 
available  amoi^  all  of  the  wage  earners  of  the  country. 
Whether  we  like  it  or  not,  we  can  not  escape  the  proposition 
that  there  is  Just  no  way  to  keep  up  wage  standards  when 
there  are  millions  of  unemployed.  Leaving  these  men  unem- 
plosred  is  going  to  make  us  suffer  two  evils,  reduced  wage 
standards  for  the  employed  and  suffering  for  the  unem- 
ployed: while,  on  the  other  hand,  when  the  workday  ts  short- 
ened, all  men  are  at  work  and  there  is  a  demand  for  labor, 
there  is  no  way  to  keep  labor  from  demanding  and  receiving 
a  good  wage  standard,  which  every  thoughtful  person  knows 
is  for  the  general  welfare  of  the  country. 

Although  I  come  frcxn  an  agricultural  State,  yet  I  think 
there  is  more  furm  relief  for  every  nook  and  comer  to  Kansas 
by  tocreasing  the  ability  of  the  people  to  consume  farm 
products  through  a  reduction  to  public  expenses  and  to 
putting  the  unemployed  back  to  work  through  shortening 
the  hours  of  labor  than  there  is  to  be  found  to  farm-relief 
programs  which  would  reduce  farm  production  to  an  Amer- 
ican consumption  based  upon  10,000,000  or  12,000,000  unem- 
ployed and  a  productive  todustry  which  is  now  struggling 
to  pay  an  totolerable  tax  burden.  What  is  more,  based  upon 
the  present  expenditures  of  Government,  this  tax  burden 
Is  going  to  be  tocreased  to  order  to  save  governmental  units 
from  bankruptcy.  As  it  is  increased,  it  will  toevitaUy  mean 
less  money  to  the  future  with  which  to  meet  salaries  and 
pay  labor. 

Prom  ii^iat  I  have  here  said  about  restriction  of  agricul- 
tural production,  I  do  not  want  to  be  understood  as  being 
opposed  to  an  orderly  production  of  agricultural  products 
to  keeping  with  the  normal  American  consumptkm;  how- 
ever, I  think  it  Is  a  social  crime  and  economic  folly  to  trf 
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to  reduce  American  production  to  the  present  diminished 
American  consimiption  ol  agricultural  products. 

A  WAT  OUT  or  THX  TAX  On.KiatA   (H.  J.  U8.  3*1) 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  my  colleague.  Mr.  GRimw,  may  have  permission  to 
extend  his  remarks  on  House  Joint  Resolution  381. 

The  SPEIAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GRIFFIN.  Mr.  Speaker,  it  Is  now  generally  realized 
thai  the  increase  in  the  income  tax  and  the  revival  of  the 
nuisance  taxes  passed  in  the  last  session  will  utterly  fail 
to  bring  In  revenue  sufficient  to  balance  the  Budget. 

That   problem,    if   anything,   is   just   as   imminent   and 

Insistent  to-day  as  it  was  when  those  taxes  were  adopted. 

I     The  income  tax  with  its  complicated  machinery  has  long 

'needed  reformation.     The  amendment  of  the  last  session 

Increasing  the  rates  neither  improved  its  form  nor  assured 

an  increase  m  revenue. 

Mr.  William  Randolph  Hearst,  in  his  editorial  statement 
of  to-day.  very  well  says: 

The  ezccsBlTe  income  tax  did  exactly  what  every  Informed  person 
In  the  country  knew  it  would  do. 

It  decreaaed  the  gOTemmental  Intake  from  Income  taxation.  It 
drove  income?  to  take  refuge  In  tax-exempt  securities. 

It  further  '  .^tmpeUed  the  withdrawal  of  Investment  capital  from 
Industry,  ni-.i  so  decreased  Industry  and  Increased  unemployment. 

There  are  other  defects  in  the  income  tax: 

(a)  Its  excessive  rates  drive  capital  out  of  lucrative  indus- 
try and  thus  increases  unemployment. 

(b)  Its  complicated  brackets  and  complicated  allowable 
deductions  invite  deception  and  open  the  door  to  an  amazing 
host  of  corporations  and  individuals  to  utterly  evade  their 
just  share  of  taxation. 

In  1030.  498.110  corporations  filed  income-tax  returns,  but 
only  214.412  (or  less  than  40  per  cent  of  the  total)  paid  any 
Incmne  tax. 

Now  note  this  startling  fact: 

Two  hundred  and  thirty-one  thousand  two  himdred  and 
eighty -seven  corporations,  showing  a  gross  income  of 
$41,144,637,879.  nevertheless  paid  not  a  solitary  cent  into  the 
United  States  Treasury. 

How  do  they  do  it?    Here  are  three  wairs: 

MKTHOIM  or  MfMMtOM 

1  coapoaATioN  a 

Eats  up  Its  earnings  by  bookkeeping  jugglery;  for  In- 
stance, by  claiming  to  pay  its  officers  excessive  salaries  which 
are  not  actually  paid. 

coapoaATioN  ■ 

Bats  up  its  earnings  by  having  a  go-between  take  the 
laaae  of  the  factory  and  plant  and  sublease  it  to  the  cor- 
poration at  more  than  double  the  actuxd  rentaL 

COBPOKATIOW    C 

Eats  up  Its  earnings  by  a  combination  of  both  methods*  of 
misrepresentation  and  also  by  having  an  intermediary  pur- 
chase its  material  and  supplies  at  reasonable  rates  and  re- 
aelllng  it  to  the  corporation  at  exorbitant  prices. 

t 

I  REFUNDS 

The  best  proof  of  the  unworkable  complications  of  the 
Income  tax  Is  that  every  jrear  the  Treasury  Department  Is 
obliged  to  appeal  to  Congress  for  appropriations  to  make 
refunds. 

In  1930.  the  refunds  amounted  to  $126,836,333.  In  only 
four  fiscal  years  a  928- 1931)  the  refunds  amounted  to 
$528.871.190.43 — a  truly  amazing  sum  to  charge  up  to 
•errors." 

Surely  there  is  something  wrong  with  the  mechanism  of 
the  law  when  expert  accountants  can  not  only  juggle 
the  books  so  as  to  show  no  income  but  also  on  the  other  side 
of  the  page  make  errors  in  computing  the  tax  so  that  the 
Government  is  obliged  to  make  refunds  of  over  half  a  billion. 


XNDtnOUAL   IHOO: 

with  individual  Incomes  the  situation  is  equally  unsatisfac- 
tory—-3.376.552  persons  fUed  returns:  1.946.675  persons  paid 
itbetr  taxes:  1.429 JT7  persons  paid  no  tax  at  all 


Among  those  who  paid  no  tax  whatever  Ls  to  be  found 
that  great  body  of  salaried  people  with  salaries  of  $2,000 
and  up. 

Surely  at  a  time  like  this,  when  11,000.000  people  are  with- 
out any  employment  whatever,  it  behooves  those  who  have 
a  certain  steady  salary  to  contribute  their  share  toward 
lessening  the  burden  upon  their  fellow  citizens. 

The  income  tax.  as  it  was.  allowed  a  deduction  to  be  made 
to  single  individuals  of  $1,500,  to  married  individuals  of 
$3,500  and  $400  for  each  child  or  dependent. 

This  was  a  very  liberal  allowance  and  you  may  be  sure 
has  been  taken  advantage  of  to  the  limit. 

It  is  safe  to  say  that  no  salaried  individual  drawing  $4,000 
per  annum  and  married  pays  any  tax  whatever. 

THB  BASIS  or  aOUKO  TAXATION 

The  idea  of  all  sound  taxation  is  to  spread  the  base  so  as 
to  distribute  the  burden  of  taxation  equitably  and  induce  the 
citizen  to  become  tax  conscious — compelling  him  to  realize 
that  taxation  is  a  burden  that  bears  or  ought  to  bear  on  all — 
the  effect  of  which  will  be  to  make  the  average  citizi;n  keep 
a  vigilant  eye  on  Government  expenditures. 

If  the  financier  is  able  to  nm  his  corporation  without  pay- 
ing taxes  or  if  an  individual  drawing  $3,000,  $4,000.  or 
$5,000  per  year  is  able  to  get  off  without  paying  some  modi- 
cum of  taxation  to  support  his  Govenunent,  neither  cf  them 
is  likely  to  care  very  much  how  the  Government  is  run  or 
how  much  Ls  spent. 

Out  of  65.000,000  eligible  voters  in  this  coimtry  to-day 
only  35.000,000  go  to  the  polls. 

I  wonder  how  many  of  the  nontaxpayers  are  to  be  found 
among  the  laggards  who  refuse  to  exercise  the  American 
franchise. 


(a) 
(b) 
(c) 
(d) 


A  cent  a  dollar  tax  on  gross  incomes  Is  applicable  to  both 
corporations  and  individuals. 

For  convenience  in  operation  and  introduction  of  this  sys- 
tem of  raising  revenue.  I  propose  that  it  only  be  appUed  to 
those  who  are  obliged  to  file  income-tax  returns  under  the 
law  as  It  stands. 

Those  returns  start  off  with  the  gross  incomes.    Then 
there  are  various  deductions  allowed: 
Depreciation  in  real  estate. 
Bad  debts.  ' 

Amusements. 
Charitable  donations,  and  so  forth. 

After  aU  this  is  written  In.  I  would  simply  require  them 
to  add  1  per  cent  on  gross  Income. 

Thus,  the  corporation,  whether  it  showed  net  income  or 
not.  would  have  to  pay  something  as  a  "  token."  I  would  say. 
that  it  is  carrying  on  in  good  faith. 

It  is  hardly  credible  that  231,000  corporations  having  a 
gross  income  of  $41,000,000,000  had  disposed  of  it  honestly 
so  as  to  show  no  net  income.  All  the  probabilities  are 
against  it. 

Under  my  bill  a  corporation  with  a  gross  income  of 
$100,000  a  year  would  pay  into  the  United  SUtes  Treasury 
$1,000. 

Let  them  figure  it  In  their  overhead  as  they  do  rent.  heat, 
and  light  and  other  maintenance  costs.  Let  them  consider 
it  as  a  license  to  do  business.  If  they  can  not  give  Uncle 
Sam  1  cent  a  dollar  on  their  income,  they  ought  to  go  out 
of  business.  Their  continuance  is  a  fraud  on  their  stock- 
holders and  the  public. 

With  individuals,  every  salaried  person  earning  over  $2,000 
ought  to  contribute  his  mite  to  the  support  of  his  country. 
Having  a  steady  job  with  a  fixed  lnc(»ne  Is  something  to  be 
thankful  for  in  these  hard  times  or  at  any  time. 

A  person  receiving  a  salary  of  $2,500  a  year  would  pay 
$25.  or  less  than  50  cents  per  week.  He  ought  to  be  willing 
to  do  this,  as  the  chances  are  he  does  not  pay  a  cent  of 
income  tax. 

I  tried  to  Interest  the  Federal  workers  In  this  proposition 
last  spring  and  that  is  what  they  told  me:  "  We  are  not  pay- 
ing any  income  tax.  why  should  we  support  a  proposal  like 
that?"  I  told  them:  "Because,  if  you  are  not  willing  to 
give  up  to  Uncle  Sam  $2S  in  taxation,  he  Is  going  to  cut 


your  salary  Just  10  times  that  amoimt."  And  that  is  pre- 
cisely what  happened,  with  the  possibility  of  further  reduc- 
tions to  come  unless  revenue  is  obtained  by  the  method  I 
suggest. 


WHAT   THIS    PKOPOSXD    TAX    WIXX   TIBLa 

The  following  table  shows  that  the  gross  incomes  reported 
in  1930  amounted  to  $141,957,217,557.  At  1  cent  a  dollar  It 
will  yield  $1,419,572,175. 


Efeet  f)f  t<ent-per-doUar  tpecwt  taj  on  frou  ineomet 


COKPOKATIONS 

Number  of  returns  (498.110) 


amociiit. 


Toisli 

INDPriDCALS 

Number  of  retams  (3.37S.&5S) . 
Grand  total. 


•t- 


Number  of  re- 

tums  sbowlnf 

net  income 


214. 412 

Grott  income 
$79,147,023,818 


1.04C675 


Number  of  re- 
turns showing  no 
net  income  ■ 


231.287 

Otou  income 
$41,144,087,879 


1.429.877 


Number  of 

corporations 

inactive 


S2.*n 


Total  gross 
incomes 


$1201291.711.007 


21,605.506,800 


141.957,217,557 


^**"'  '*'°     under  the  1-cent 
per-doUar  rJan 


Taxes  which   I 

mit.«t  be  paid  i  Total  to  be 


1818. 246. 431 


473,088,503 


tl,n,917.U0 


210,055.008 


realised 


$1.821. 103. 847 


0001344.021 


1.091.935.994       1.419^573^174     ^511.506.iaS 


I  Taxes  dodged  (not  taxed). 


In  other  words,  it  will  sweep  into  the  tax-paying  class 
280,000  corporations  and  1,500.000  individuals,  whose  earn- 
ings require  tax  returns  to  be  made,  but  on  which  no  taxes 
have  ever  been  paid  and  never  will  be  paid,  unless  this 
drastic,  but  perfectly  reasonable  policy  of  taxation  is 
adopted. 

A    TKUC    XNCOMS    TAX 

This  Is  a  true  income  tax  because  it  is  computed  on  in- 
come and  not  on  what  is  left  over,  or  falsely  represented 
to  be  left  over.. 

It  is  not  the  Government's  business  what  one  spends  for 
charity,  for  losses  in  the  stock-gambling  market,  lays  out 
In  business,  or  spends  for  amusements  or  charity.  All  these 
authorized  deductions  are  only  open  doors  inviting  fraud 
and  misrepresentation.  The  whole  complicated  system  of 
brackets  and  deductions  should  be  abolished. 

It  might  be  pronounced  an  axiom  of  taxation:  "That  no 
tax  should  be  levied  which  permits  or  invites  deception  and 
evasion."  Such  tax  bears  most  heavily  on  the  honest  and 
allows  the  cunning  ones  to  escape  their  fair  proportion  of 
the  burdens  of  government. 

BILL  PRXSDfTKD  TO  THI  PRKSIDKNT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the 
following  title: 

H.  R.  7233.  An  act  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  of  government  for 
the  Philippine  Islands,  to  provide  for  the  independence  of 
the  same,  and  for  other  purposes. 

ADJOUKNMEirr 

Mr.  BYRN3.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn.         \ 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  50 
minutes  p.  m.)  the  House  adjourned  imtil  to-morrow, 
Wednesday,  January  4.  1933,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
844.  Under  clause  2  of  Rule  XXIV,  a  letter  from  the 
Comptroller  General,  transmitting  a  list  of  officers  of  the 
Government  who,  on  June  30,  1932,  were  delinquent  in 
rendering  or  transmitting  their  accounts  to  the  proper  offices 
In  Washingtcm.  was  taken  from  the  Speaker's  table  and  re- 
ferred to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 


REPORTS   OF  COMMITTEES   ON  PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTI, 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  13991.  A 
bill  to  aid  agriculture  and  relieve  the  existing  national  eco- 
nomic emergency:  without  amendment  (Rept.  No.  1816). 
Referred  to  the  Committee  of  the  Whole  House  on\he  state 
of  the  Union. 

LXZVI 80 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTI, 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  13858.  A  bill 
for  the  relief  of  Alfred  Harris;  without  amendment  (Rept. 
No.  1815) .    Referred  to  the  Conynittee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  JONES:  A  bill  (H.  R.  13991)  to  aid  agriculture 
and  relieve  the  existing  national  economic  emergency;  to  the 
Committee  on  Agriculture. 

By  Mr.  SCHAPER:  A  bUl  (H.  R.  13992)  to  prevent  im- 
portations from  the  Republic  of  France;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  13993)  to  provide  addi- 
tional revenue,  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  KELLER:  A  biU  (H.  R.  13994)  to  accelerate  pub- 
lic construction,  to  provide  emplojrment,  to  create  the  ad- 
ministration of  public  works,  to  provide  for  the  more  effec- 
tive coordination  and  correlation  of  the  public-works  activ- 
ities of  the  Government,  to  pronde  means  for  raising  rev- 
enue therefor,  and  for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  LEWIS:  A  bill  (H.  R.  13995)  to  provide  for  co- 
operation by  the  Federal  Government  with  the  several  States 
in  relieving  the  hardship  and  suffering  caused  by  unemploy- 
ment, and  for  other  purposes;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  FULMER:  A  bill  (H.  R.  13996)  authorizing  the 
Reconstruction  Finance  Corporation  to  make  loans  to  aid 
in  refunding  or  refinancing  obligaticms  of  drainage,  irriga- 
tion, and  levee  districts;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  BLACK:  A  bill  (H.  R.  13997)  to  provide  revenue 
for  the  District  of  Columbia  by  the  taxation  of  certain  non- 
intoxicating  liquor,  and  for  other  purposes;  to  the  Commit- 
tee on  the  District  of  Columbia. 

By  Bir.  MARTIN  of  Oregon:  A  bill  (H.  R.  13998)  relating 
to  the  cancellation  of  star-route  mail  contracts;  to  the 
Committee  on  the  Post  Office  and  Poet  Roads. 

By  Mr.  HILL  of  Washington:  A  bill  (H.  R.  13999)  to  pre- 
vent loss  of  revenue,  to  provide  employment  for  American 
labor,  and  to  maintain  the  industries  and  agriculture  of  the 
United  States  against  the  effects  of  depreciation  In  foreign 
currencies;  to  the  Committee  on  Ways  and  BCeans. 

By  Mr.  JONES:  Resolution  (H.  Res.  339)  tar  the  ccmsid- 
eratlon  of  H.  R.  13991.  a  biU  to  aid  agriculture  and  relieve 
existing  national  economic  emergency;  to  the  Committee  on 
Rules. 

By  Mr.  WOODRX7FF:  Joint  resolution  CH.  J.  Res.  535) 
directing  the  President  of  the  United  States  of  America 
to  proclaim  October  11,  1933,  General  Pulaski's  Memorial 
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fiu  for  the  observance  and  commemoration  of  the  death  of 
Vte-  Oen.  rawimir  Pulaslu;  to  the  Comnxittee  on  the 
Judiciary. 

By  Mr.  McREYNOLDS:  Joint  resolution  (H.  J.  Res.  538) 
Sattkorlzing  an  appropriation  for  pcu^cipation  by  the  United 
Stales  in  an  international  monetary  and  economic  confer- 
ence to  be  held  in  London;  to  the  Committee  on  Foreign 
Affairs. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
irere  introduced  and  severally  referred  as  follows: 
I    By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  14000)  for 
the  relief  of  Alexander  Stanley  Lazik;  to  the  Committee  on 
|ilaval  Affairs. 

By  Mr.  BARTON:  A  bill  (H.  R.  14001)  granting  a  pension 
to  Ruah  L.  Martin:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  14002)  granting  a  pension  to  Adallne 
LoDC:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CONNERY:  A  bill  (H.  R.  14003)  granting  a  pen- 
Bion  to  Brklset  M.  Kieman;  to  the  Committee  on  Pensions. 

By  Mrs.  WBULCK:  A  bill  (H.  R.  14004)  granting  a  pension 
to  Jennie  Wlgfall  Counce:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  14005)  for  the  relief  of  the  heirs  of 
the  late  Richard  H.  Ogilvie:  to  the  Committee  on  War 
Claims. 

By  Mr.  PIESINGER:  A  blU  (H.  R.  14006)  granting  an 
increase  of  pension  to  Delilah  De  Mars;  to  the  Committee 
on  Invalid  Pensions. 

|.  By  Mr.  FISH:  A  bill  (H.  R.  14007)  granting  an  increctse  of 
^nsion  to  Adelaide  L.  Rapelye;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  FREEMAN:  A  bill  (H.  R.  14008)  granting  an  In- 
crease of  pension  to  Elizabeth  W.  Perkins;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  FULMER:  A  bill  (H.  R.  14009)  for  the  relief  of 
Olin  J.  Salley:   to  the  Committee  on  Claims. 

By  Mr.  HORNOR:  A  bUl  (H.  R.  14010)  granting  an  In- 
cresae  of  pension  to  Rachel  G.  Randolph;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  KNIFFIN:  A  bill  (H.  R.  14011)  granting  an  In- 
erasse  of  pension  to  Ella  A  Stevens;  to  the  Committee  on 
Invalid  Pensions. 

,  Also,  a  bill  (H.  R.  14012)  granting  a  pension  to  Jeanne  E. 
m^BoMb;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  LANHAM:  A  bill  (H.  R.  14013)  granting  a  pension 
to  Robert  C.  Wood :  to  the  Committee  on  Pensions. 

By  Mr.  MAAS:  A  tiU  (H.  R.  14014)  for  the  reUef  of  Mary 
A.  Rockwell:  to  the  Committee  on  Claims. 

By  Mr   MARTIN  of  Oregon:  A  biU  (H.  R.  14015)  for  the 
ptlief  of  Tbeodor  Knudson;  to  the  Committee  on  Claims. 
I    Also,  a  bUl  (H.  R.  14016)   for  the  reUef  of  Owen  Ewart 
Smith;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.  R.  14017)  for  the  reUef  of  Amos  Bryant; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R  14018)  for  the  relief  of  Jacob  S.  Silver- 
man: to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  14019)  for  the  relief  of  William  Reese; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  14020)  for  the  relief  of  George  C.  Har- 
court;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R  14021)  for  the  relief  of  Earl  Emerson 
Rentfrow;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  14022)  granting  an  increase  of  pension 
to  Florence  A  Hamlin;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  BOCHENER:  A  bUl  (H.  R.  14023)  for  the  reUef  of 
Frank  H.  Gigler:  to  the  Committee  on  Military  Affairs. 

By  Mr.  MILLIGAN:  A  bill  (H.  R.  14024)  granting  an  In- 
crease of  pension  to  Sarah  A.  Cunningham;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  8CHAFER:  A  bUl  (H.  R  14025)  granting  a  pen- 
sion to  William  Gary;  to  the  Committee  on  Pensions. 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H.  R.  14026) 
granting  a  pension  to  Rachel  Spencer  Organ;  to  the  Com- 
Buittee  on  Invalid  Pensions* 


By  Mr.  SUMMERS  of  Washington:  A  biU  (H.  R.  14027) 
granting  a  pension  to  Joel  H.  Greer;  to  the  Committee  on 
Pensions. 

By  Mr.  WEST:  A  bill  (H.  R.  14028)  granting  an  increase 
of  pension  to  Callle  R  Graf;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WICKERSHAM:  A  bill  (H.  R.  14029)  to  authorize 
the  payment  of  claim  of  the  Alaska  Matanuska  Coal  Co. 
for  coal  delivered  to  the  Alaska  Railroad,  and  for  other  pur- 
poses; to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9321.  By  Mr.  BACON:  Petition  of  sundry  residents  of 
Riverhead,  N.  Y.,  and  vicinity,  urging  approval  of  the  stop- 
alien  representation  amendment;  to  the  committee  on  the 
Judiciary. 

9322.  By  Mr.  CARTER  of  California:  Petition  of  Board 
of  Supervisors  of  Contra  Costa  County.  State  of  California, 
urging  the  passage  of  legislation  for  the  immediate  modifica- 
tion of  the  Volstead  Act  to  permit  the  manufacture  and  sale 
of  light  wines  and  beer;  to  the  Committee  oi>  the  Judiciary. 

9323.  By  Mr.  COLE  of  Maryland:  Resolution  passed  by  the 
Maryland  State  Game  and  Fish  Protective  Association;  to 
the  Committee  on  Agriculture. 

9324.  By  Mr.  CULLEN:  Petition  of  Kings  County  Organi- 
zation American  Legion,  strongly  opposing  any  attempt  on 
the  part  of  Congress  to  further  reduce  the  personnel  of  the 
United  States  Marine  Corps,  in  that  such  reduction  will  com- 
pletely disrupt  the  efficiency  of  the  corijs;  to  the  Committee 
on  Appropriations. 

9325.  By  Mr.  EATON  of  Colorado:  Resolutions  of  National 
Reclamation  Association  at  the  reclamation  conference  in 
Salt  Lake  City,  on  December  5.  1932;  to  the  Committee  on 
the  Public  Lands. 

9326.  By  Bdr.  GARBER:  Petition  urging  support  of  the 
railway  pension  bills.  S.  4646  and  H.  R.  9891;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9327.  Also,  petition  of  certain  leading  citizens  of  Alfalfa 
County,  urging  support  of  the  stop-alien  representation 
amendment:  to  the  Committee  on  the  Judiciary. 

9328.  Also,  petition  of  the  National  Guard  officers  of 
Oklahoma,  opposing  the  proposed  cut  in  the  appropriation 
for  armory  drill  pay  for  the  year  1933-34;  to  the  Committee 
on  Appropriations. 

9329.  By  Mr.  GOS8:  Petition  of  citizens  of  the  State  of 
Connecticut,  urging  an  amendment  to  the  Constitution  to 
alien  representation;  to  the  Committee  on  the  Judiciary. 

9330.  Also,  petition  of  Woman's  Home  Missionary  Society 
of  Woodbury.  Conn.,  urging  that  a  law  be  passed  creating 
a  Federal  motion-picture  commisison;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

9331.  By  Mr.  HANCOCK  of  New  York:  Petition  of  Rev. 
G.  A  Fairbank  and  other  residents  of  Cortland  County. 
N.  Y.,  favoring  the  stop-alien  amendment  to  the  Constitu- 
tion; to  the  Committee  on  the  Judiciary. 

9332.  By  Mr.  LINDSAY:  Petition  of  Southern  Bagging 
Co..  Houston,  Tex.,  opposing  the  proposed  increase  in  duty 
on  cotton  ties;  to  the  Committee  on  Ways  and  Means. 

9333.  Also,  petition  of  Pennsylvania  Canners  Association, 
favoring  the  revision  of  the  antitrust  laws;  to  the  Commit- 
tee on  the  Judiciary. 

9334.  Also,  petition  of  Frank  Barone  and  11  other  mem- 
bers of  the  Second  Battalion.  New  York  Naval  Reserves,  of 
Brooklyn,  opposing  the  reduction  of  drills;  to  the  Committee 
on  Naval  Affairs. 

9335.  Also,  petition  of  Benlsch  Bros..  Brooklyn,  N.  T., 
favoring  the  use  of  granite  for  the  Federal  courthouse  In 
New  York  City;  to  the  Committee  on  Appropriations. 

9336.  Also,  petition  of  the  Quincy  Chamber  of  Commerce, 
Quincy,  Mass.,  favoring  the  use  of  granite  for  the  New  York 
Federal  courthouse  and  the  Federal  building  program;  to 
the  Committee  on  Appropriations. 

9337.  Also,  petition  of  the  Granite  Cutters  International 
AssociaUon  of  America,  Middle  Village,  Long  T>»i«nd  City, 


^ 


of  the  Union. 
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N.  Y..  favoring  the  use  of  granite  for  the  Federal  courthouse 
In  New  York  City;  to  the  Committee  on  Appropriations. 

9338.  Also,  petition  of  Jamie  Kelly  Association  (Inc.), 
Brooklsm.  N.  Y..  protesting  against  any  further  reductions  In 
Federal  salaries,  especially  the  salaries  of  postal  employees; 
to  the  Committee  on  Expenditures  in  the  Executive  De- 
partments. 

9339.  Also,  petition  of  International  Association  of  Game. 
Fish,  and  Conservation  Commissioners,  favoring  the  enact- 
ment of  the  duck  stamp  bills.  S.  4726  and  H.  R  12246;  to 
the  Committee  on  Agriculture. 

9340.  Also,  petition  of  Federal  Postal  Employees'  Associa- 
tion. Denver.  Colo.,  opposing  Federal  pay  reductions  and 
time-loss  legislate  ;n;  to  the  C(Hnmittee  on  Ways  and  Means. 

9341.  By  Mr.  MICHENER:  Plans  for  general  relief,  sub- 
mitted by  W.  L.  Chase.  Route  No.  3.  A^ri^p  Mich.;  to  the 
Committee  on  Agriculture. 

9342.  By  Mr.  PERSON:  Petition  of  Mrs.  Lee  Roy  Wolfe 
and  44  others,  all  residents  of  OrtonTille,  Mich.,  urging 
the  passage  of  the  stop-alien  representation  amendment 
to  the  United  States  Constitution  to  cut  out  the  6.280.000 
aliens  in  the  country,  and  count  only  American  citizens, 
when  making  future  apportionments  for  congressional  dis- 
tricts; to  the  Committee  on  the  Judiciary. 

9343.  By  Mr.  RICH:  Petition  of  citlaens  of  Ulysses.  Pa., 
favoring  the  passage  of  the  so-called  stop-alien  representa- 
tion amendment;  to  the  Conunlttee  on  the  Judiciary. 

9344.  By  Mr.  RUDD:  Petition  of  Pennsylvania  Canners 
Association,  favoring  the  revision  of  the  antitrust  laws; 
to  the  Committee  on  the  Judiciary.  i 

9345.  Also,  petition  of  Federal  Postal  Employees  Asso- 
ciation. Denver.  Colo.,  opposing  any  further  cut  in  salary 
and  time-loss  legislation;  to  the  Committee  on  Ways  and 
Means. 

9346.  Also,  petition  of  Jamie  Kelly  Association.  93  Court 
Street.  Brooklyn,  N.  Y..  opposing  any  further  reductions  in 
Federal  salaries,  especially  the  salaries  of  the  postal  em- 
ployees; to  the  Conunlttee  on  Appropriations. 

9347.  Also,  petition  of  the  Granite  Cutters  International 
Association  of  America,  Middle  Village.  Long  Island.  N.  Y., 
favoring  the  building  of  the  Archives  Building  in  Washing- 
ton. D.  C.  with  granite;  to  the  Committee  on  Appropriations. 

9348.  Also,  petition  of  International  Association  of  Game, 
Fish,  and  Conservation  Commissioners,  favoring  the  passage 
of  Senate  bill  4726  and  House  bUl  12246;  to  the  Committee 
on  Agriculture. 

9349.  By  Mr.  SHREVE:  PeUtion  of  the  Woman's  Christian 
Temperance  Union  of  Waterford.  together  with  other  citi- 
sens  of  Waterford  and  vicinity  In  Erie  County,  Pa.,  urging 
passage  of  the  stop-alien  representation  amendment  to  the 
United  States  Constitution;  to  the  Committee  on  the 
Judiciary. 

9350.  By  Mi.  SNOW:  Memorial  of  A  L.  Thomas  and  many 
others,  favoring  the  stop-alien  representation  am«idment; 
to  the  Committee  on  the  Judiciary. 

9351.  By  Mr.  STALKER:  Petition  of  Martha  Bock  and 
45  other  residents  of  Newfleld.  N.  Y..  urging  support  of  the 
stop-alien  amendment  to  the  United  States  Constitution  to 
cut  out  aliens  and  count  only  American  citizens  when  mairing 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary. 

9352.  Also,  petition  of  Hope  E.  Chambers  and  65  other 
residents  of  Beaver  Dams.  N.  Y.,  urging  support  of  the  stop- 
alien  amendment  to  the  United  States  Ccmstltution  to  cut 
out  aliens,  and  count  only  American  citizens,  when  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary. 

9353.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  citi- 
zens of  Big  Rim,  Pa.,  favoring  the  amrading  of  the  Consti- 
tution of  the  United  States  to  exclude  aliens,  and  count  only 
American  citizens,  when  making  futiire  congressional  ap- 
portionments; to  the  Committee  on  the  Judiciary. 

9354.  By  Mr.  SUMMERS  of  Washington:  Petition  of  25 
citizens  of  Yakima  County.  Wash.,  urging  support  of  the 
stop-alien  representation  amendment  to  the  Constitution  to 
count  only  American  citizens  when  making  future  appor- 


UonmMits  for  congressional  districts;  to  the  Conmilttee  on 
the  Judiciary. 

9355.  By  Mr.  SWANSON:  Petition  of  Mrs.  D.  H.  Meyerhoff 
and  44  others,  favoring  the  adoption  of  the  stop-alien  rep- 
resentation amendment  to  the  Constitution;  to  the  Com- 
mittee on  the  Judiciary. 

9356.  By  Bir.  TILSON:  Petition  ol  Agnes  L  Hill  and 
others,  urging  a  stop-alien  representation  amoidment  to  the 
Constitution;  to  the  C(Hnmittee  on  the  Judiciary. 

9357.  By  Mr.  WHITI'INQTON:  Petition  of  Conference  of 
Governors,  held  in  Memphis.  Tenn.,  December  29,  1932,  re- 
questing Congress  to  provide  ■  loans  to  aid  farmers  to  pay 
taxes  for  at  least  two  years;  to  the  Committee  on  Banking 
and  Currency. 

9358.  By  the  SPEAKER:  PeUtion  of  FUipino  residents  of 
Greater  New  York  and  Brooklyn.  State  of  New  York,  pro- 
testing against  the  Hare  and  Hawes-Cuttlng  bills;  to  the 
C<Hnmittee  on  Tn*qiiar  Affairs. 
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The  Chaplain,  Rev.  ZlSamey  T.  Phillips,  D.  D.,  offered  tha 
following  prayer: 

Blessed  Lord,  who  hast  gathered  into  one  fold  from  many 
naticms,  tongues,  and  kindreds  the  people  oi  these  United 
States,  draw  them  ever  closer  by  the  cords  <A  love  into  fel- 
lowship one  with  another,  as  becometh  the  chUdrm  of  one 
household.  Help  us,  who  know  not  what  the  day  may  bring 
forth,  to  trust  Thee  to  shine  into  any  glo(xn  of  mind,  to 
support  us  in  any  trial  of  our  love,  and  to  give  us  rest  in 
Thine  own  time. 

Remove  from  us  ail  tediousness  of  spirit,  all  Impatience 
and  unquietness.  that  no  word  may  fall  from  our  lips 
against  our  will  unsulted  to  the  good  of  our  beloved  coun- 
try, and  grant  us  this  day  such  a  sense  of  Thine  indwelling 
that  our  thoughts,  words,  and  actions,  being  pure  and  un- 
deflled  before  Thee,  may  redound  to  Thy  honor  and  glory 
and  to  the  benefit  of  all  mankind.  Through  Jesus  Christ 
our  Lord.    Amen. 

THX   JOintNAL 

llie  Chief  Clerk  proceeded  to  read  the  Journal  of  srester- 
day's  proceedings,  when,  on  request  of  Mr.  Fbbb  and  by 
unanimous  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  Approved. 

MXSSAOK   nOM  THK  HOUSI 

A  message  fnnn  the  House  of  Representatives  by  Mr. 
Haltlgan.  (me  of  its  clerks,  announced  that  the  House  had 
agreed  to  a  c(Hicurrent  resolution  (H.  Con.  Res.  44)  to  pro- 
vide for  the  count  of  the  electoral  vote  by  the  two  Houses 
of  Congress  February  8,  1933,  in  which  It  requested  the 
ccmcurrence  of  the  Senate. 

CALL  or  THX  lOLL 

Mr.  FESS.  Mr.  President,  I  suggest  the  fihfffncf  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  Chief  Clerk,  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


ABhunt 

Cocttsan 

HuU 

Bobtnson.  Ark. 

Atutin 

OouEeiM 

Johnaon 

BoMnson.  lad. 

BaUey 

Cxitttng 

Kcan 

BchaU 

B»nlthfi>d 

Dale 

Kendrlck 

Schuyler 

Barbour 

DavU 

Kinc 

Sbeppard 

Barkley 

Dlcklnaoa 

LaFtoUetU 

Shlpstead 

DUl 

Logan 

Black 

I^eee 

Long 

amoot 

Blaine 

Fletcher 

IfeOUl 

Stetwer 

Borah 

Practer 

M«.K-^ifif()r 

Swanson 

Bratton 

deorse 

Bfeifary 

Tbomas.  Idalio 

Bulkier 

Otaas 

MetdOf 

Thomas.  Qkla. 

Bulow 

Olenn 

Mosea 

TownssDd 

Byrnes 

OoUUhorough 

Neely 

Tranun^ 

Cappor 

Gore 

Norbeek 

Tydlngs 

Carairar 

Orammer 

Noma 

Vandenberg 

Carey 

Hale 

Oddto 

Wagnsr 

Cohen 

Harrison 

Patterson 

Wataoo 

OonnaUy 

Pittmaa 

Wheeler 

CoolKlge 

Hayden 

Bead 

White 

Copeland 

EoveU 

Reynolds 

;l 
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The  VICE  PRESIDENT.  Eighty-three  Senators  h»^  an- 
swered to  their  names.    A  quonun  is  present. 

BIBTH9AT    OT   8KKATOB   OUrm    GLASS 

Mr.  ASHURST.  Mr.  President.  I  arise  to  congratulate 
the  Junior  Senator  from  Virginia  tiir.  Glass  1,  who  to-day 
reaches  his  seventy-Mth  milestone. 

A  constructive  if  titwn-"  diligent  and  courageous;  proud 
Indeed  must  be  tte  Slate  making  such  a  contrlbuUon  to 
the  Federal  Ooremment. 

With  much  literary  grace  Senator  Olass  speaks  a  classte 
yr^gitnh  to  which  the  muse  has  apparently  intrusted  her 
deepest  m^  most  sustained  meditations. 

His  services  in  the  Senate  are  arduous  for  the  public 
good  and  are  constant  endeavors  to  discover  and  to  follow 
the  truth. 

Senator  Glass  is  one  of  the  few  men  remaining  In  Amer- 
ican public  life  who  would  be  at  ease  in  the  company  of 
and  who  would  clearly  understand  the  plans  and  purposes 
and  the  processes  of  thought  of  the  Olympian  phUosophers. 
the  tragic  poets,  and  the  comic  dramatists,  who  in  the  days 
of  antiquity  made  Attic  Greece  immortal. 

KXFBirais  or  jonrr  coMMrrrxs  on  diacoubal  cniKiioinxs 

(S.  DOC.  1K>.  i«i> 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States  tnuMBiit- 
Mam  •  supplemental  estimate  o(  appropriation  pertaining 
to  the  legislative  esUbllshment,  fiscal  ymr  1933.  in  the 
fim  of  $40,000.  to  pay  the  necessary  ezDcnses  incident  to 


the  inauguration  at  the  President  of  the  United  States  on 
March  4.  1933.  which,  with  the  accompanying  papers,  was 
referred  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

{  IBLDVQUKNCT  IXPOKT  OF  THS  COMmtOLLia  GKWSXAL 

The  VICE  PRESIDENT  laid  before  the  Senate  a  tetter 
from  the  Comptroller  General  of  the  United  States  report- 
ing relative  to  the  ofDcers  of  the  Government  who  on  Jime 
SO.  1932.  were  delinquent  in  rendering  or  transmitting  their 
accounts  to  the  proper  offices  in  Washington,  and  the  offl- 
eers  of  the  Government  who.  upon  final  settlement  of  their 
accounts,  were  found  to  be  indebted  to  the  Government, 
and  who  on  June  30.  1932.  had  failed  to  pay  the  same  into 
the  Treasury,  etc .  which,  with  the  accompanying  report, 
was  refened  to  the  Committee  on  Claims. 
ssvAToa  rioM  irxw  tome 

Mr.  COPELAND  presented  the  credentials  of  RosntT  F. 
WACirn.  chosen  a  Senator  from  the  State  of  New  York  for 
tha  term  commencing  on  the  4th  day  of  March.  1933. 
which  were  read  suid  ordered  to  be  placed  on  file,  as  follows: 

Stats  or  W«w  Toax.  u. 

We.  the  attorney  generml.  8t*te  Mnaton.  and  member*  ot  »•- 
sembly.  ooiMtltuting  the  State  board  of  canvaasers.  having  can- 
vaaaad  aad  eatlmated  the  whole  number  of  Totes  flven  for  the 
oOlce  of  United  States  Senator  at  the  general  election  held  In  aaid 
State  on  the  Bth  day  of  November.  1932.  according  to  the  certified 
■lAtanants  of  the  said  votes  received  by  the  secretary  of  state.  In 
tte  Btf""**'  directed  by  law.  do  hereby  determine.  d«cl*r«.  and 
certify  that  Rossbt  F.  Wacmoi  was.  by  the  greatest  niunber  of 
Totea  given  at  the  said  election,  dxily  elected  United  States  Sena- 
tor Of  the  said  State. 

Otvea  under  oixr  hands,  at  the  department  at  rtats.  In  the  dty 
of  Albany,  ths  9th  day  of  December.  A.  D.  1932. 

JoBN  J.  Bawwm.  Jr.. 
{  Attorney  OeiMral. 

f  Waltbi  W.  Wbtaix. 

State  Senator. 
Buisii  f  O.  Driotoas. 

ifsm^r  o/  AM»ewM§. 
Stats  oir  Nsw  Tcax. 

Dfpartwunt  of  State,  sa.* 
I  certify  tbmM  I  have  compared  ths  forsgolsg  with  the  original 
esrtlAcats  fUsd  In  this  ofllce.  and  that  the  asms  la  a  correct  tran- 
scrtpK  Utsrefrom  and  of  ths  whole  of  such  original. 

CMven  under  my  hand  and  seal  of  ofllce.  at  tbe  dty  of  Albany. 
thU  9th  day  of  December.  19Sa. 

(asai..)  Oback  A-  RxAVT. 

Deputy  Secretary  of  State, 


of  adjusted-compensation  certificates  (bonds),  which  wers 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  paper  In  the  nature  of  a 
petition  from  sundry  citizens,  who  participated  in  a  local 
hunger  march  conference  on  December  11.  1932.  at  San 
Francisco.  Calif.,  indorsing  proposals  for  immediate  relief 
and  PWeral  unemployment  insurance  placed  before  the 
Congress  by  the  national  hunger  marchers,  etc  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature  ai 
a  petition  from  Carl  Winter,  secretary  Unemployed  Council 
of  Greater  New  York.  N.  Y..  favoring  the  taking  up  in  open 
hearings  of  proposals  submitted  hy  the  naUonal  hunger 
marchers,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
Paper  Handlers'  Union,  No.  5:  Independent  Coal  Dealers' 
Association  of  Western  Pennsylvania:  Paving  Cutters  Local 
Umon.  No.  175;  the  Ladies'  Auxiliary  to  Fort  Pitt  I^xlge, 
No.  1.  Fraternal  Order  of  Police:  and  Engineers'  Union, 
Local  No.  905.  all  at  Pittsburgh.  Pa.,  protesting  against  con- 
tinuance of  the  furlough  provisK^n  contamed  in  the  so- 
called  economy  law.  which  were  referred  to  the  Committee 
on  Appropriations. 

Mr.  CAFTER  presented  the  memorial  of  simdry  ciUaens. 
being  represenUtives  of  the  Christian  Sunday  school  of 
Hugoton.  Kans..  remonstrating  against  the  repeal  of  the 
eighteenth  amendment  of  the  Constitution  or  the  modifica- 
tion of  the  national  prohibition  law.  which  was  referred  to 
the  Committee  on  the  Judiciary. 

Mr.  GRAMMER  presented  a  resolution  adopted  by 
Rainier  Noble  Post.  No.  1.  the  American  Legion,  Department 
of  Washington,  favoring  the  maintenance  of  the  strength 
of  the  Army  at  not  less  than  14.000  officers  and  165.000  en- 
listed men.  and  also  the  maintenance  and  development  of 
the  strength  and  efficiency  of  tbe  civilian  components  of  ths 
Army,  which  was  referred  to  the  Committee  on  Military 
Affairs. 

He  also  presented  a  resolution  adopted  by  the  Commercial 
Club  of  Kent.  Wash.,  favoring  the  passage  ot  House  bill 
11930.  authorising  a  survey  of  the  Green  River  in  the  State 
of  Washington,  which  was  referred  to  the  Cwnmittee  on 
Commerce. 

COPELAND  presented  resolutions  adopted  by  the 
Trades  and  Labor  Council  of  Greater  New  York  and 
Vicinity.  New  York  City,  protesting  against  the  continuance 
of  the  furlough  plan  as  contained  In  the  so-called  economy 
act,  which  were  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  communication  in  the  natxire  of  a 
petition  from  the  Federal  Grand  Jury  Association  for  the 
Southern  District  of  New  York,  praying  that  whatever 
change  or  modification  of  law  or  constitutional  amendment 
bearing  upon  the  matter  of  prohibition  be  decided  upon 
that  it  be  done  Immediately  and  without  unnecessary  delay, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  memorials  of  sundry  citizens  of  the 
State  of  New  York  remonstrating  against  the  passage  of 
legislation  to  legalize  the  manufacture  and  sale  of  liquors 
with  an  alcoholic  content  stronger  than  one-half  of  1  per 
cent,  which  were  referred  to  the  Committee  on  the  Judiciary. 

THK  WORLD  COtTST 

B£r.  8CHUYI£R  presented  a  resolution  adopted  by  the 
Larimer  County  Bar  Association  at  a  meeting  held  in  Fort 
Collins.  Colo.,  on  October  20,  1932,  which  was  ordered  to  He 
on  the  table  and  to  be  printed  in  the  Rzcoid,  as  follows: 

Re9olved,  That  It  ts  the  conaensria  of  opinion  of  thla  association 
that  the  Unltad  States  should  adhere  to  the  three  protocols  of 
accession  to  tha  World  Court,  and  that  the  secretary  be  Instructed 
so  to  advise  ths  llsmbers  of  Congrssa  and  Dnltsd  States  Senators 
from  Colorado. 

Labxmib  Couktt  Bas  Association. 
By  H.  H.  Habtmam.  President. 
~  A.  ALPavr,  Secretary. 


i 


Newark  (N.  J.>  Star-Eagle  of  December  SO.  1032,  be  printed 
In  full  in  the  Conckessiomal  Rbcokd  and  appropriately 
referred- 

There  being  no  objection,  the  editorial  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
RscoRD,  as  follows: 

DSLAT    H. 


rrrmoifs  un  wmoaiAU  "mlat  BAxms  sscovnT" 

llie  VICE  PRESIDENT  laid  before  the  Senate  resolutions  Mr.  RARBOUR.  Mr.  President,  I  ask  unanimous  consent 
adojttd  by  the  mayor  and  council  of  the  city  of  Portland,  i  that  the  editorial  I  hold  in  my  hand,  entitled  "  Delay 
Oraf^  favoring  the  pasMige  of  legislation  providing  payment '  Hampers  Recovery."  by  Paul  Block,  which  appeared  in  the 


BBOOVSaT 

"  Do-nothing  spirit  masters  Congress  " — **  Lack  of  co-operation 
a  result  of  wide  differences  among  political  leaders  *• — "  Sales  tax  Is 
discouraged  " — "  War  debt  action  put  aside  until  after  the  In- 
auguration of  Roosevelt " — "  Prospects  for  repeal  and  beer  not 
tulght  and  economies  will  take  time." 

•file  above  words,  written  by  ths  New  York  Times  Washing- 
ton correspondent,  and  published  by  the  Times,  which  supported 
Mr.  Roosevelt  for  the  Presidency,  tell  the  true  story  of  the  delays 
In   Congress,  which   delays   are   preventing   recovery   in   business. 

The  Star-Eagle  opposed  Gov.  Franklin  Roosevelt's  election  to 
the  Presidency  because  we  did  not  believe  that  In  the  midst  of 
the  Republican  efforts  at  reconstruction  it  was  best  for  the  coun- 
try to  change  administrations:  but  when  ths  people  voiced  their 
sentiments  with  votes  that  elected  Mr.  Roosevtit.  we.  In  common 
with  other  loyal  Americans,  cheerfully  accepted  the  people's  choice 
and  were  ready  to  support  him  In  every  sincere  effort  he  would 
make  to  help  improiw  the  economic  condition  in  which  wi  find 
ourselves. 

Unfortunately,  he  has  not  considered  it  good  policy  to  cooper- 
ate with  the  present  administration,  apparently  preferring  to 
postpone  all  vital  matters  untU  after  his  Inauguration.  There 
are  times  In  governmental  affairs,  as  in  business  and  In  the  home, 
when  a  60  or  90  day  delay  Is  not  of  utmost  Importance;  but  If 
there  ever  was  a  time  when  every  hour  of  delay  Is  harmful,  this 
Is  the  time. 

Every  sensible  person  knows  that  the  first  thing  to  do  is  to  have 
our  Budget  balanced,  because  on  the  condition  of  the  Govern- 
ment's credit  depends  the  extension  of  credit  by  banks  to  busi- 
ness and  through  that  a  greater  prosperity  to  the  country. 

The  Republican  leaders  desire  to  balance  our  expenditures  with 
our  Income.  Most  of  the  Denaocratic  leaders,  including  Vice 
President-elect  Garner,  have  recently  shown  anxiety  to  do  this, 
too:  and  it  was  agreed,  besides  reducing  governmental  costs  and 
taxing  beer  (if  that  bill  is  passed  by  the  Senate,  algned  by  ths 
President  and  not  delayed  by  the  courts),  that  the  largest  sum 
stlU  necessary  to  meet  governmental  expenses  would  have  to 
come  through  a  manufacturers'  sales  tax.  But  now  Mr.  Roose- 
velt has  prevented  Congress  from  acting  by  stating  he  opposes 
such  a  tax,  but  he  does  not  say  how  or  where  he  wUl  find 
$355,000,000,  which  amoxint  It  Is  estimated  a  sales  tax  would  pro- 
vide to  the  Treasury. 

No  doubt  President-elect  Roosevelt  will  change  his  mind  when 
he  finds  it  will  t>e  necessary  to  have  such  a  tax  to  meet  the 
deficit.  He  may  chsnge  his  mind  also  about  other  Important 
suggestions  which  have  been  made  to  him  by  President  Hoover 
and  the  present  administration.  But  all  this  will  come  after 
delays  which  wUl  be  very  costly  to  our  people. 

We  are  certain  that  Mr.  Roosevelt  la  agreed  that  the  first  thing 
to  do  is  to  balance  the  Federal  Budget.  If  he  has  a  plan  how 
to  do  this  without  some  sort  of  sales  tax,  he  should  present  It 
immediately.     The  national  welfare  demands  action. 

Paul  Block.  FuhlUher. 

COMPARATIVK    ntXICHT    RATES 

Mr.  8CHALL.  Mr.  President,  on  December  12  I  had 
printed  in  the  Record  a  letter  from  Mr.  A.  McLaughlin,  of 
the  McLaughlin  Oormley  King  Co.,  of  Minneapolis,  regarding 
freight  rates.  As  a  sequel  to  this,  I  am  now  asking  that 
another  letter  from  Mr.  McLaughlin  be  printed  and  that  it 
be  referred  to  the  Committee  on  Interstate  Commerce. 

There  being  no  objection  the  letter  and  accompanying 
table  were  referred  to  the  Committee  on  Interstate  Com- 
merce and  ordered  to  be  printed  in  the  Rxcoso,  as  follows: 

Minksafolb,  Mikn,  December  19.  1932. 
Hon.  Thomas  D.  Schall, 

United  States  Senate,  Washington.  D.  C. 

Deak  Sn:  Referring  further  to  our  letter  of  several  weeks  ago, 
we  are  taking  tbe  liberty  of  forwarding  to  you  a  comparison  of 
freight  rates  which  the  Central  Western  States  are  now  paying  to 
the  west  coast  as  compared  to  the  rates  from  New  York  City  to 
the  west  coast.  These  figures  are  taken  from  the  regular  tariff  of 
the  railroad  companies  and,  therefore,  are  authentic  in  every 
respect. 

You  can.  readily  see  from  this  sheet  of  rail  rates  that  It  is  en- 
tirely impossible  for  the  Mississippi  Valley  to  compete  for  any 
business  outside  the  territory  of  the  vaUey  itself,  when  you  take 
into  consideration  that  the  carload  rate  to  the  Twin  Cities  from 
New  York  and  the  less-than-carload  rate  to  the  west  coast  are  on 
the  basis  of  $4.31  per  100  pounds  whereas  the  direct-carload 
freight  rate  from  New  York  to  the  west  coast  Is  $3.13  per  100 
povmds  and  the  less-than-carload  rate  from  New  York  is  $3.T7 
per  100  pounds  as  against  a  rate  of  $4.31  from  the  Twin  Cities. 

Prom  this  rate  sheet  It  is  easy  to  understand  why  the  Panama 
Canal  is  of  such  enormous  benefit  to  the  east  and  west  coasts  and 
very  greatly  detrimental  to  traflWt  In  the  central  section  of  the  coun- 


try. R  Is  due  to  the  Injurlotis  effect*  of  these  freight  rates  that  ws 
are  respectfully  requesting  you  to  support  In  the  strongest  pos- 
sible manner  the  ratification  of  the  treaty  between  the  United 
States  and  Canada  for  the  construction  of  the  St.  Lawrence  sea- 
way, which  you  can  see  Is  of  vital  Interest  to  almost  the  entire 
Mississippi  Valley,  and  which,  when  constructed,  will  remove  the 
enormous  amount  of  discrimination  against  ths  central  section 
of  the  country  imder  the  present  rate  structure. 

Please  note  also  the  enormous  increase  in  freight  rates  sines 
1914. 

Req>ectfully  yours, 

McLATTGHUlf   OOSICLST  KzlfO   OC, 
A.    McLAUOHlilN. 

Comparative  freight  rmtaa  p^  iqq 

mutmbapolis  batss  pounds 

Carload  to  Minneapolis  from  New  York  and  lev  than  carload 
Minneapolis  to  coast,  all  rail ^ #4.21 

Carload  to  Minneapolis  from  New  York  and  carload  Minne- 
apolis to  coast,  all  rail S.19 

NSW   TOBK   SATIS 

Carload  to  coast  from  New  York,  all  rail S.  IS 

Less  than  carload  to  coast  from  New  York,  all  rail 8. 77 

Carlocul  to  coast  from  New  York,  ocean .89 

Less  than  carload  to  coast  from  New  York,  ocean . .67 

Fourth-cUisa  carlotidt.  Nev  York  to  Minneapolis 

BAIL   SATBS 

1933  IIIIIIIIIIiriIIIIIII™IIIIIIIIIII"~IIIII~III"III     l!  10 

Standard  lake  and  rail  rates.  New  York  to  Minneapolis 

1914 88 

1931 .71 

1933 1. 09 

FKDERAL  AND  JOINT-STOCK  LANS  BANKS 

Mr.  FESS.  Mr.  President,  some  confusion  seems  to  have 
arisen  as  to  a  correct  undCTStanding  r^pecting  the  differ- 
ence between  the  Federal  land  banks  and  the  Joint-stock 
land  banks.  My  correspondence  on  the  subject  has  been 
so  voluminous  that  I  asked  the  chairman  of  the  Federal 
Farm  Loan  Board  to  answer  some  specific  questions  which  I 
submitted  to  him  regarding  the  difference  between  the  two 
banks  or  the  two  systems,  the  Federal  land-bank  system  and 
the  Joint-stock  land-bank  ssrstem. 

This  morning  I  have  a  reply  from  the  chairman  in 
parallel  columns  showing  the  difference  between  the  two 
S3rstems.  It  is  a  very  illuminating  statement  of  fact,  and  I 
think  it  will  help  to  answer  many  of  the  questions  which 
have  arisen  as  to  the  characteristics  of  the  two  banks, 
llieref  ore  I  ask  unanimous  consent  that  the  statement  may 
be  printed  in  the  Rkcord  so  that  the  two  will  stand  in 
parallel  columns  in  order  that  they  may  be  contrasted. 

Mr.  FLETCHER.  Mr.  President,  may  I  inquire  whether 
this  is  a  report  from  the  chairman  of  the  board  or  from  the 
Farm  Loan  Commission? 

Mr.  FESS.  It  is  not  a  report.  It  is  a  letter  in  reply  to  my 
specific  questions  to  him.    It  ts  his  reply  to  my  inquiry. 

Mr.  FLETCHER.  I  was  wondering  whether  it  came  from 
the  Farm  Loan  Board. 

Mr.  FESS.    It  comes  from  Mr.  Paul  Bestor. 

Mr.  FLETCHER.    Of  the  Farm  Loan  Board? 

Mr.  FESS.    Yes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Ohio?  The  Chair  hears  ncme,  and  it  is 
so  ordered. 

The  statement  is  as  follows: 

OOMPASATIVS   STNOPSIS   OF   PSOVIStOKS    OF   PsraSAL   FaKM    LOAV    ACT 

RBsracmfa  Fsd^al  and  Joimt-Stock  Land  Banks 

DaCEiCBSa  93.  1989. 
Bach  statement  in  this  synopsis  is  followed  by  a  reference  to  the 
appUcable  provision  of  the  Federal  farm  loan  act  and  to  the 
United  States  Code.  These  citations  are  made  as  foUows: 
P.  F.  L.  A.  (indicating  the  Federal  farm  loan  act  section).  13 
U.  S.  C.  (indicating  the  title  and  section  of  the  United  States 
Code).  Provisions  which  are  identical  with  respect  to  ths  two 
types  of  banks  are  indicated  by  asterisks. 

RDEBAL  land  BANKS  JOINT-STOCK    LAND    BANKS 

Number  and  territory  Number  and  territory 

Twelve  banks,  each  located  in  No  limitation  on  niunber  of 

a  city  designated  by  the  Farm  banks;    no   stlpiUatlon    respsct- 

Loan   Board,  within  one  of   12  ing    location    of    banks.     Bach 

districts   irto  which   the  board  bank  may  make  farm-mortgage 

apportioned      the      continental  loans  within  the  Stats  in  which 

United  States,  such  apportion-  the  bank  has  its  principal  oOoe. 
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kTtnC  been 

hf  MTt,  With  racanl  *o 
M«to  of  ito*  cooatry. 
■Kb  twnli  autborlzad  to  maka 
farm-mort^a^  ICMUxa  within 
Um  umtory  o<  iu  apportkXMd 
district.  tttabUshment  of 
brkncb  tMiika  »utborLzed  by  act 
la  cartatn  TmaMarlMi  powtartofii 
<aQ»  brmadi  tank  ba*  been  e»- 
tBfeltabMl  In  Puerto  Rlco>. 
(F.  P.  L.  A.  4;  13  U.  8.  C.  •71. 
•VS.) 

OrpcnUsMoM 
■rtablUhm^gt  of  banks  bf 
Farm  Loan  Board  mandatory, 
■aeb  bank  under  temporary 
management  ot  ftve  directors 
ipMinted  by  Farm  Loan  Board 
wSm  rabecrtpdons  to  bank's 
capital  stock  by  cooperative  na- 
tional farm-loan  aaaoclatloDS 
•1004)00.  such  tempo- 
directors  being  required 
upon  appointment  forthwltb  to 
make  orfanlzatton  certlOcate. 
(F.  F.  L.  A.  4:  la  XJ.  8.  C.  m  et 
aeq.) 

Minimum  capital  of  eacb 
bank  before  beginning  business: 
•750.000.       (F     F.    L.    A     5:     13 

U.  8  c.  aoi.) 

Payment  a£  original  capital 
subscription:  At  times  and 
under  conditions  pieaulbed  by 
the  Parm  Loan  Board.  (F.  F. 
!>.  A.  S;   13  U.  8.  C.  flOl.) 

Ortflnal  capital:  Open  to  pri- 
vate and  8tate  subscription:  un- 
■abaerttted  part  of  mtnlmam 
rapltaHaatton  required  to  be 
rabscrlbcd  by  the  Secretary  of 
«h«  Treasury.  (Of  the  •9.000  000 
original  capital  of  tne  13  banks. 
•107J70  was  privately  sub- 
scribed. 9Aja0i2J.3O  was  sub- 
scribed by  the  United  Statas.) 
<F.  P.  L.  A.  •;    13  n.  8    C    «08. 

Capttal  ttoek 

Tmr  value  of  shares:  95  eacli. 
(F.  F.  L.  A.  S.  13  U.  8.  C.  «e3.) 


Stock  repr  Men  ting  subaorlp- 
to  original  capital  to  be 
I;  the  bank  to  apply  seml- 
ly.  to  the  payment  of 
Wtttk  Stock,  aaaounts  equal  to 
S8  per  cent  of  all  sums  sa^ 
aertbed  to  capital  by  natloaol 
farm -loan  associations,  by  bar- 
bies, and  by 
iferanch  banks. 
{MX  privately  subscribed  origl- 
aol  stock  paid  off  and  retired: 
all  Oovcmment-subecnbed  orlg- 
laal  stock  paid  off  and  retired, 
as  of  September  30.  Itaa.  esorpt 
•147J90aO  )      (P.  P    L.  A.  5.    13 

u.  8.  c.  mt.  •••.) 

After  ortglnal  capital  has  been 
Mribaarlbad  aad  paid  in.  no  stock 
may  be  issued  except  to  sub- 
scribers of  the  following  classes 
(F  F  L.  A.  •;  13  US   C.  605 )  ; 

(a>  national  farm-loan  aaso- 
otaUOBs:  Isch  association  Is  a 
eoopsratlv  credit,  membership 
corporation,  eotnpoeed  entirely 
of  farmers  borrowing  from  a 
Fidsral  land  bank.  Bach  farmsr 
borrower  is  required,  upon  ob- 
taining a  loan  frm  a  Padval 
land  bank,  to  subscrtbs  to  capi- 
tal stock  of  the  n^tiort^i  farm- 
loan  association  In  an  anMnint 
equal  to  S  per  cent  of  his  loan. 
and  to  plailge  such  stock  as  eol- 
~  tui  U|  with  the  assocla- 
whlch  Indorses  and  ba- 
ilable  tor   tbs 


LMn 

Mnmber  and  terrttorf— Otm. 
or  wttliln  sosne  one  State  oon- 
tlguoos  tbaroto:  lending  terri- 
tory of  banks  may  be  eatendsd 
to  not  more  than  five  contlgu- 
o«M  States,  inclusive  of  that  m 
which  the  bank's  principal 
oAea  la  located,  in  order  to  per- 
mit iiMlrInc  loans  within  terri- 
tory of  liquidated  bank  whore 
aaeeU  and  UablllUes  of  such 
liquidated  bank  have  been  as- 
•■^•d.  (P.  P.  L.  A.  1«:  13 
n.  m.  C.  til  et  saq.) 

Orfmniamtion 

ktabltahment   of    banks   per-  1 
missive.     CorporatloDS  permitted 
to  be  formed  by  any  nuaaber  of  | 
Datural   persons,   not   lees   than 
10.     (F.  F.  U.  A.  !•:    13  U.  8.  C. 
•11.) 


lilnlmum     capital     of     aaeh 
bank  before  beginning  buslneas: 
•SM.OOO.      (P.    P.    L.    A.    1«:    13  : 
U.  8.  C    •IS.) 

Payment  of  ortglnal  capital  . 
snbscrtpUon:  At  least  one-half  , 
In  cash  before  Issuance  of  char- 
ter, balance  subject  to  caU  by  , 
feaofcs'  directors.  (P  P.  L.  A.  1^:  ; 
13  U.  8.  C    815  ) 

Ho  statutory  provision  for  any 
but  private  subscriptions  to 
capital. 


Ca^ttml  stock 

No  statutory  provision  ro- 
specUng  par  value  of  sharea. 
(In  practice  moet  banks  have 
Isaunl  stock  of  a  par  value  of 
•100) 

No  statutory  provision  for  au- 
tomatic retirement  of  shares  of 
stock  representing  subscriptions 
to  original  capltaL 


Mo  statutory  lastilttlotis  aa  to 
who  may  subscrlbs  to  stock.  Mo 
requiretDent  that  borrowers  sub- 
scribe for  stock  in  connection 
with  their  loans. 


CapUai  stork— OoBttnued 

of  the  loan  Staarehcldrrv  of 
every  national  farm -loan  aaso- 
i-^t^nn  are  individually  respoik- 
slble.  equally  and  ratably,  and 
not  one  for  another,  for  aJ  con- 
tracts, debts,  and  ensafaBMnla 
of  such  aasociauon  to  the  extent 
of  the  amount  of  stock  owned 
by  them  at  the  par  value  thereof. 
In  addition  to  the  amount  paid 
ta  and  repreeented  by  their 
■hares.  The  asaodatlon.  in  turn. 
Is  required  to  subscribe  to  a  like 
amount  of  the  coital  stock  of 
the  Pederal  land  bank,  and  to 
pledge  the  same  as  collateral  se- 
curity for  the  loan  so  obtained 
for  Its  member.  (P.  P.  L.  A.  T. 
8.  9:  13  U   8   C.  Til  St  asq.) 

(b)  Bmiowers  through  agen- 
cies: Borrowers  obtaining  loans 
through  and  upon  the  Indorse- 
ment of  qualified  agents,  in  U>- 
calltlss  where  sHsorlatkms  have 
not  been  formed,  must  subscribe 
to  capital  stock  of  the  bank  In 
an  amount  equal  to  5  per  cent 
of  the  loan,  and  pledge  such 
stock  with  the  bank  m  eoUateral 
sseurlty.  OoaaaftHlan  may  be 
allowed  to  agent  not  to  exceed 
one-half  per  cent  per  annum  on 
unpaid  principal  of  loan,  such 
commission  to  t>e  dedxicted  from 
dividends  on  the  borrower's 
stock.  I  Except  for  a  compara- 
tively small  number  of  loans 
made  through  agents  by  the 
Pederal  Land  Bank  of  St  Paul 
in  the  early  years  of  its  opera- 
tion no  loans  have  been  made 
In  this  msnner.  all  loans  In  the 
continental  United  States  being 
SMMla  through  national  fann- 
laaM  aaaoautions  )  (P  P.  L.  A. 
15:  13  T7   8   C   801  et  seq  ) 

(c)  Borrowers  through  branch 
banks  In  Territorial  possessions 
of  the  United  States:  A  bor- 
rower obtaining  a  loan  throng 
a  branch  bank  mtist  subacrtha 
to  capital  stock  of  the  Pederal 
land  bank  In  an  amount  equal 
to  5  per  cent  of  his  loan  and 
pledge  the  same  with  the  bank 
as  collateral  security.  (Puerto 
Kleo  contains  the  only  branch 
bank  of  the  Pederal  land-bank 
system  Borrowers  throagh  thla 
bank  nuiy  be.  and  are.  dMrgitf 
a  higher  rate  of  Interest  than 
borrowers  fnm  the  parent  bank 
Ifcuuitli  national  farm-loan  as- 
aeelatlons  In  the  continental 
United  States  )  (F.  F.  I*.  A.  4: 
13  U.  8.  C.  «7a.) 

(d)  TlM  Oovcmment  at  tha 
United  Statea  (see  below) : 

Articles  of  association  must 
permit  increase  of  capital  stock 
froaa  tlnM  to  tloae  for  purpose 
of  providing  for  Issos  of  shares 
to  national  farm-loan  associa- 
tions and  burruweis  through 
agencies  and  branch  banks. 
(P.  P.  L.  A.  4:   13  U.  8.  C    «74.) 

The  act  of  January  33.  1883. 
provided  that  "It  shall  be  the 
duty  of  the  Secretary  of  the 
Traaaury  on  behalf  of  the  Unltad 
States,  upoh  tha  nirnt  at  tiM 
board  of  dtrectcra  of  any  FMlsral 
land  bank  made  with  the  ap- 
proval <rf  the  Federal  Parm  Loan 
Board,  to  subacrlhe  from  time  to 
time  for  capital  stock  of  such 
bnnk  In  an  axnovint  or  amounts 
apacUUd  la  sueh  approval  or  ap- 
paovala.  madtk  aalwtmitimis  to  ba 
subject  to  can  in  whole  or  Im 
part  by  the  board  of  dlrecton 
of  said  bank  upon  30  days'  n^ 
tlce  with  the  approval  of  tka 
Federal  Parm  Loan  Board." 
so  iMuad  to  be  paid  off 


January  4 


Cmpttml  ttoek — Oonttnued 
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Ho  statutory  requirement  or 
provision  for  subscription  to 
stock  by  borrower  or  ladorssr  a< 


"The  Government  of  tha 
United  SUtes  shall  not  subscribe 
for  any  of  ths  capital  stock  of 
any  such  bank."  (P.  F.  L.  A.  1^ 
13  U.  8.  C.  813.) 


Cmpitmi  stock — Continued 

at  psr  and  retired  In  the  same 
manner  as  the  original  capital 
stock,  and  may  be  retired  In 
whole  or  In  part  at  any  time  !n 
the  discretion  of  the  dlrectora 
of  a  bank  and  with  the  approval 
of  the  Farm  Loan  Board;  and 
the  board  may  at  trnj  time  re- 
quire such  stock  to  be  retired 
In  whole  or  In  part  If  In  Its 
opinion  the  bank  has  resources 
available  for  that  purpose.  Pro- 
ceeds of  all  retirements  of  such 
stock  to  be  held  in  the  Treasury 
of  the  United  States  for  the  pur- 
pose of  paying  for  other  stock 
thereafter  issued  to  the  Govern- 
ment. 

Approprtatlon  of  •139.000.000 
was  made  for  the  purchase  ot 
capital  stock  pursuant  to  the 
above-quoted  authorization,  of 
which  amount  taS.OOO.OOO  was  to 
be  used  for  the  exclusive  pur- 
pose of  furnishing  the  banks 
with  funds  to  be  xisad  in  their 
operations  In  place  of  amounts 
of  which  they  may  be  deprived 
by  reason  of  extetislons  granted 
to  borrowers.  (The  entire 
amount  thus  appropriated  was 
expended  by  the  Secretary  of  the 
Treasury  in  payment  of  capital 
stock  subscribed  on  behalf  of 
the  United  States.)  (P.  P.  L.  A. 
6.  as  amended:  13  U.  8.  C.  OBS.) 
Dividends  on  stock 

Ho  dividends  on  Oovemment- 
owned  stocks:  dividends  to  be 
distributed  without  preference 
on  all  other  stock.  (F.  F.  L.  A. 
4i  12  U.  S.  C.  e»4.) 

Dividends  may  ba  declared 
only  with  approval  of  Farm 
Loan  Board  (under  amendment 
of  January  23.  1932) .  Net  earn- 
ings available  for  dividends  only 
after  deduction  of  not  lees  than 
60  per  cent  for  reacrve  account 
tintll  reserve  Is  equal  to  out- 
standing capital  stock:  a  deduc- 
tion of  not  less  than  10  per 
cent  after  reserve  is  equal  to 
outstanding  capital  stock. 
Whenever  reserve  has  been  Im- 
paired it  must  be  fully  restored 
before  dividends  are  paid.  (F.  F. 
L.  A.  23:  13  U.  8.  C.  901,  902.) 


Stockholders'  ttdbiUtjf 
Ho  provision  making  stock- 
holders liable  for  debts  of  the 
bank  in  excess  of  capital  paid  In 
and  represented  by  their  shares. 
(For  liability  of  shareholders  of 
cooperative  national  farm-loan 
datlons,  see  abora.) 


CmpUml  stock — Oontlnned 


Transfer  of  stock 

Stock  held  by  national  farm- 
loan  associations  may  not  be 
t  r  a  n  s  f  e  rred  or  hjrpothecated. 
(F.  F.  L.  A.  6:  12  U.  8.  C.  683.) 

Management 

Board  of  7  directors:  3  local 
directors  elected  by  national 
farm -loan  associations  of  the 
land-bank  district:  3  district 
directors  appointed  by  Farm 
Loan  Board  to  represent  public 
interest:  and  1  director  at  large 
selected  by  board  from  3  persons 
receiving  highest  number  of 
votes  upon  nominations  by  na- 
tional farm-loan  associations  of 
the  district.  (P.  P.  L.  A.  4;  U 
U.  8.  C.  078.  882.) 


Dividends  on  stock 
Ho     statutory    provision     fbr 
nondlvldead  atock. 


Dividends  declared  are  subject 
to  approval  of  Farm  Loan  Board 
(under  amendment  of  January 
33.  1932).  Net  earnings  avail- 
able for  dividends  after  deduc- 
tion of  not  lees  than  25  per  cent 
for  reserve  account  until  reserve 
Is  equal  to  20  per  cent  of  the 
outstanding  capital  stock;  a  de- 
duction of  not  less  than  5  per 
cent  after  reserve  has  reached 
20  per  cent  of  the  outstanding 
capital  stock.  Whenever  re- 
serve has  been  Impaired,  it  must 
be  restored  to  30  per  cent  of 
outstanding  capital  stock  before 
dividends  may  be  paid.  (P.  F. 
L.  A.  23:  12  U.  8.  C.  901,  903.) 

Stockholders'  UabiUt^ 
"Shareholders  •  •  •  indi- 
vidually responsible,  equally  and 
ratably,  and  not  one  for  another, 
for  all  oontracta.  debts,  and  en- 
gagements of  such  bank  to  the 
extent  of  the  amount  of  stock 
owned  by  them  at  the  par  value 
thereof,  in  addition  to  the 
amount  paid  In  and  represent- 
ed by  their  shares."  (F.  F.  L.  A. 
16;  13  U.  8.  C.  813.) 

Transfer  of  stock 

No  statutory  restrictions  upon 
transfer  or  hypothecation  of 
stock. 


Jfans^ement 

Board  of  not  leas  than  five 
electors,  to  be  elected  by  stock- 
holders. 


iiiiaMST.  uun  BAjncs— coh. 

Loam* — Restrictions  upon 
Must  be  secured  by  recorded 
first   mortgagee   on   farm   land.* 
(F.  F.  L.  A.  13:  13  U.  a.  C.  771.) 

Bvery  mortgage  must  provide 
for  repsiyment  on  amortisation 
plan  in  annual  or  semiannual 
installments  sumdent  to  cover 
Interest  on  the  unpaid  principal 
at  a  rate  not  exceeding  by  more 
than  1  per  cent  per  annniw  the 
interest  rate  on  farm-loan  bonds 
last  issued  by  the  bank,  such 
interest  In  no  case  to  exceed  8 
per  cent  per  atmum.^  (P.  F. 
L.  A.  18;  13  U.  8.  C.  771.) 

Loans  made  tturough  branch 
banks,  in  the  Territorial  posses- 
sions ctf  the  United  States  may 
bear  intoest  1 4  per  cent  greater 
than  that  of  the  last  Isaue  of 
bonds.  (F.  F.  L.  A.  4:  12  U.  8.  & 
•73.) 

Payments  in  advance  on  prin- 
cipal may  be  made  on  any  in- 
stallment date  after  five  years 
from  the  date  upon  which  a 
loan  is  made.>  (F.  P.  L.  A.  12; 
12  U.  8.  C.  771.) 

Loans  may  be  made  only  for 
the  following  ptirposes  (F.  F.  L. 
A.  12:  12  U.  S.  C.  771): 

(a)  For  purchase  of  laind  for 
agricultural  uses. 

(b)  For  purchase  of  equip- 
ment. fertUlxers.  and  livestock 
necesssary  for  proper  and  rea- 
sonable operation  of  mortgaged 
farm. 

(c)  Far  ImprovMnent  of  farm 
land.  Including  buildings. 

(d)  To  liquidate  Indebtedness 
of  the  owner  of  the  land  mort- 
gaged. Incurred  for  agricultural 
purposes,  or  Incurred  prior  to 
January  1.  1922. 

Loans  may  be  made  only  as 
f  oUows  (F.  F.  L.  A.  14;  12  U.  8.  C. 
791): 

(a)  Through  and  upon  the 
Indorsement  of  national  farm- 
loan  associations  to  farmers 
who  have  been  elected  to  mem- 
bership in  such  associations. 

(b)  Through  and  upon  In- 
dorsement of  quallfled  agents. 
(For  stock  subscription  and 
other  information  in  connection 
with  loans  through  agents,  see 
above.) 

(c)  Through  branch  banks  In 
the  Territorial  possessions  of  the 
United  States  (for  stock  sub- 
scription and  other  information 
in  connection  with  branch- 
bank  loans,  see  above). 

Loan  may  not  exceed  60  per 
cent  of  value  of  land  mort- 
gaged and  30  per  cent  of  value 
of  permanent,  insinwd  improve- 
ments thereon,  said  value  to  bs 
ascertained  by  appralaal  as  pro- 
vided in  section  10  of  act.* 
(F.  F.  L.  A.  12:  13  U.  8.  C.  771.) 

The  value  of  the  land  for  agri- 
cultural purposes  to  be  the  basts 
of  appraisal,  and  the  earning 
power  of  said  land  a  principal 
factor .*  (P.  P.  L.  A.  IS:  13 
U.  8.  C.  771.) 

No  loan  may  be  made  to  any 
person  who  is  not  at  the  time, 
or  shortly  to  become,  engaged  in 
the  cultivation  of  the  farm 
mortgaged.  (P.  P.  L.  A.  13;  13 
U.  8.  C,  771.) 

No  loan  may  be  nuule  to  any 
one  borrower  In  excess  of 
•25.000,  no  loan  for  less  than 
•100;  preference  to  be  given  to 
applications  for  loans  of  •10.(XK) 


Jonrr-STOCK  uim 

Loans — Jtesfricttoiu  upon 

ktust  be  secxired  by 
first  mortgagee  on  farm  laad.* 
(F.  P.  L.  A.  U.  It:  18  u.  a.  a 
771,  818.) 

Bvery  mortgage  must  provMa 
for  repayment  on  amortlsatloa 
plan  in  annual  or  semlanwial 
installments  sufficient  to  cover 
interest  on  the  unpaid  principal 
at  a  rate  not  exceeding  by  mora 
than  1  per  cent  p^  anntim  the 
Interest  rate  on  farm-losA  boodi 
last  issued  by  the  bank,  such 
interest  in  no  case  to  exresd  • 
per  cent  per  annum.*  (F.  F. 
L.  A.  13:  13  U.  8.  C.  771.) 

No  statutory  provtstoa  tor 
loans  through  branch  banks. 


Payments  In  advance  on  prla« 
dpal  may  be  made  on  any  in- 
stallment  date  after  five  years 
from  the  date  upon  which  a 
loan  is  ma:le.>  (P.  P.  L.  A.  13. 
16:  13  U.  8.  C.  771.  818.) 

No  statutory  limitations  up(m 
purposes  for  which  loans  may 
be  made,  other  than  general 
purpoae  indicated  by  title  of 
farm  loan  act,  1.  e..  "  to  provide 
capital  for  agrlculttu^  develop- 
ment." The  Farm  Loan  Board 
has  provided,  by  section  S3  of 
niles  and  regulations,  that 
banks  shall  confine  their  loana 
to  purpoaes  related  to  agrlctU- 
tural  development. 


Loans  made  direct  to  borrow- 
ers: no  requirement  of  indorse- 
ment of  the  mortgages  or 
pledge  of  collateral  security  by 
coop««tlve  association  or  by 
agent.  (F.  F.  L.  A.  16;  13  U.  8.  C. 
818.) 


Loan  may  not  exceed  60  per 
cent  of  value  of  land  mortgaged 
and  30  par  cent  of  value  of  per- 
manent, Insured  Improvements 
thereon,  said  value  to  be  ascer- 
tained by  appralaal  as  provldsd 
In  section  10  of  act.*  (F.  P.  L.  A. 
13.  16:   13  U.  8.  O.  771,  818.) 

The  value  of  the  land  for  agri- 
cultural purpoaes  to  be  the  baaia 
of  appraisal,  and  the  earning 
power  of  said  land  a  principal 
factor.'  (P.  F.  L.  A.  13.  18: 
13  U.  8..  C.  771,  818.) 

No  statutory  requirement  that 
borrower  be  engaged  in  the 
cultivation  of  the  farm  mort- 
gaged. (P.  P.  L.  A.  12.  16:  13 
U.  8.  C.  771,  818.) 

Ho  statutory  limitation  upon 
amount  of  loan  to  be  made  to 
any  one  borrower.  Parm  Loan 
Board  has  provided,  by  section 
31  of  rules  and  regulations,  that 
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Lo»n» — MeatrietUmt  upom — Con. 
and  uxMtor.  (P.  P.  L.  A.  13:  12 
U.  8.  C  771.) 


Appllcatloiw  for  loans  shall  be 
mads  on  forms  prescribed  by 
the  Parm  Loan  Board,  shall 
state  the  objects  to  which  the 
proceeds  of  loan  are  to  be  ap- 
plied, together  with  sxich  other 
information  as  may  be  required.' 
(P.  P.  L.  A.  12:  la  O.  8.  C.  771.) 


Shan  pay 
sixaple  interest  on  dafaiilted 
pafMsnts  at  rate  of  8  per  cent 
POT  annum:  shall  covenant  to 
pay  when  due  all  taxes,  etc.:  to 
keep  insured  to  the  satisfaction 
of  the  Parm  Loan  Board  all 
buildings,  the  value  of  which 
was  a  factor  In  determining  the 
amoiuit  of  the  loan,  insurance 
to  be  payable  to  the  mortgagee 
as  lU  interest  may  appear  at  the 
time  of  the  loss.  and.  at  the 
option  of  the  mortgagor  and 
subject  to  general  regulations  of 
tta«  Padffcal  Pann  Loan  Board, 
■o  raoaliwd  may  be  \ised  to 
for  reconstruction  of  tiie 
destroyed.  Taxes,  etc 
noft  paid  when  due  and  paid  by 
OiOrtgagee  to  become  a  pfut  of 
mortgage  axid  bear  interest  at  8 
per  cent.'  (P.  P.  L.  A.  12:  12 
U.  a.  C.  771.) 

Bvery  borrower  mtist  covenant 
In  his  mortgage  that  the  whole 
of  his  loan  shall  become  diie  at 
the  option  of  the  bank,  if  any 
portion  of  the  proceeds  shall  be 
expended  for  purposes  other 
than  thoae  8p>eciaed  In  applica- 
tion. (P.  P.  L.  A.  12;  U  U.  a.  C. 
T71.) 

The  rate  <tf  interest  to  be 
cl»rt«d  for  loaiM  may  be  re- 
«l»w«d  and  altered  by  the  Parm 
ZiOaA  Board  in  Its  discretion, 
•aid  ratea  to  be  tmlform  so  far 
as  practicable.  (P.  P.  L.  A.  17; 
U  U   a.  C   831.) 

Bonds 


to  be  loaned  on  ftrst- 
securtty  may  be  ob- 
tained, subject  to  the  restric- 
tions and  limitations  Imposed 
by  the  act,  upon  the  issuance  of 
bonds  against  collateral  security 
not  laaa  in  amount  than  the 
bonds  to  be  Issxied.  such  secu- 
rity to  consist  at  qualified  first 
mortgagee  or  United  States  Oov- 
cnunent  bonda.  (Total  amount 
of  Psderal  laad-baak  bonds  out- 
standing, as  at  September  SO, 
1932.  $1,148,924,040.  Inclodlat 
•508.800  held  by  issuing  banks.)* 
<P.  P.  L.  A.  18  ei  seq.;  12  U.  S.  C. 
•q  at  seq.) 


No  bank  may  Issue  or  obligate 
ItaeU  for  outstanding  farm- 
loan  bonds  in  exceas  of  twenty 
the  amount  of  Its  capital 
surplus.  (P.  P.  L.  A.  14;  13 
U.  8.  C.  791.) 


JOnn-TOOt     LAMS 

Loons — MestrictUma  «po» — Con. 
mortgage  will  not  be  approved 
as  collateral  seciirlty  for  bonds 
where  amount  loaned  to  any 
one  borrower  exceeds  15  per  cent 
at  bank's  capital  and  surplus, 
or  is  in  exceas  of  $60,000. 

Applications  for  loans  shall  be 
made  on  forms  preecrlbed  by 
the  Parm  Loan  Board,  aball 
state  the  objects  to  which  the 
proceeds  of  loan  are  to  be  ap- 
plied, together  with  s\x:h  other 
information  as  may  ba  re- 
quired.' (P.  P.  L.  A.  12.  18: 
12  U.  8.  C.  771.  818.) 

Bvery  borrower  shall  pay 
simple  interest  on  defaulted 
payments  at  rate  of  8  per  cent 
per  annum:  shall  covenant  to 
pay  when  due.  all  taxea.  ete.. 
to  keep  Insxired  to  the  satla- 
factloa  of  the  Parm  Loan  Board 
all  buildings,  the  value  of  which 
was  a  factor  In  determining  the 
amount  of  the  loan.  Insurance 
to  be  payable  to  the  mortga^iee 
as  its  interest  may  appear  at  the 
time  of  the  loes.  and,  at  the 
option  of  the  mortgagor  and 
subject  to  general  regulations 
of  the  Federal  Parm  loan  Board, 
sums  so  received  may  be  used 
to  pay  for  reconstruction  of  the 
buildings  destroyed.  Taxes,  etc.. 
not  paid  when  due  and  paid  by 
mortgagee  to  become  a  part  of 
mortgage  and  tear  Interest  at  8 
per  cent.'  (P.  P.  L.  A.  12.  18: 
13  V.  8.  C.  771,  818.) 

No  statutory  requirement  for 
mortgage  clause  providing  for 
acceleration  of  loan  in  the  event 
proceeds  are  expended  for  pur- 
poses other  than  thoee  specified 
in  application. 


No  statutory  prortslon  for  tinl- 
formlty  of  Interest  rates  charged 
by  the  several  banks;  rate  of  in- 
terest not  subject  to  review  or 
alteration  by  Farm  Loan  Board. 
(P.  P.  L.  A.  10;  12  U.  8.  C.  818.) 

Bonds 

Funds  to  be  loaned  on  first- 
mortgage  secxirlty  may  be  ob- 
tained, subject  to  the  reatne- 
tions  and  limltatlocs  Imposed 
by  the  act,  upon  the  issuance  of 
bonds  against  collateral  security 
not  leas  in  amount  than  the 
bonds  to  be  Issued,  such  secu- 
rity to  consist  of  qualified  first 
mortgages  or  United  SUtee  Oov- 
eminent  bonds.  (Total  amount 
of  Joint-stock  land  bank  bonds 
outstanding,  as  of  September  30. 
lata.  8480  022,420.  including  $2.- 
784.580  held  by  issuing  banks, 
but  not  including  bonds  Issued 
or  assumed  by  banks  In  receiv- 
ership >'  (P.  P.  L.  A.  18  et  seq.; 
12  U.  8.  C.  841  et  seq.) 

No  bank  may  issue  or  obligate 
Itself  for  outstanding  farm-loan 
bonds  in  excess  of  fifteen  tlmee 
Itt  capital  and  surplua.  (P.  P. 
L.  A.  10:  12  U.  8.  C.  818.) 

Bonds  Issued  by  jotnt-stock 
land  banks  shall  be  so  engraved 
as  to  be  readily  distinguishable 
In  form  and  color  from  bonds 
mnsd  by  Federal  land  banks 
mmt  shall  otherwise  bear  such 
itKtlnfWiifcllH  marks  as  the  Fed- 
eral Warm  Loan  Board  shall  di- 
rect (F.  F.  L.  A.  It:  11  U.  8.  C. 
818.) 


Boads — Continued 
Bvery  bank  primarily  liable  for 
bonds  Issued  by  It.  and  also  lia- 
ble, upon  preeentation  of  bond 
coupons,  for  interest  payments 
due  upon  any  bonds  lss\ted  by 
other  banks  and  remaining  un- 
paid In  consequence  of  the  de- 
fault of  such  other  banks:  and 
every  bank  likewise  liable  for 
such  proportion  of  the  principal 
of  bonds  as  shall  not  be  fMtld 
after  the  assets  of  any  other 
bank  shall  have  been  liquidated 
and  distributed.  (P.  P.  L.  A.  21; 
13  U.  8.  C.  872.) 

Tox  exemption 

E>ery  bank,  including  the 
capital  and  reserve  or  surplus 
therein  and  the  Income  derived 
therefrom,  is  exempt  from  Fed- 
eral. State,  municipal,  and  local 
taxation,  except  taxea  upon  real 
eatate  held,  purchased,  or  taken 
by  said  bank.  (F.  P.  L.  A.  26:  12 
n.  8.  C.  031.) 


First  mortgages  executed  to 
the  banks,  and  farm-loan  bonds 
Issued  by  them,  shall  be  deemed 
and  held  to  be  Instrumentalities 
of  the  .  Government  of  the 
United  atates.  and  as  such  they 
and  the  Income  derived  there- 
from shall  be  exempt  from  Fed- 
eral, State,  municipal,  and  local 
taxation.'  (P.  P.  L.  A.  26;  12 
U.  8.  C.  031.) 


jonrr- 

BondM — Continued 
No  statutory  llabUity  for  bonds 
Iflsoed  by  any  other  bank. 


Tax  exemption 

Shares  of  stock  not  exempted 
from  indtislon  in  valuation  of 
personal  property  of  the  owner 
or  holder  thereof  in  sssssslng 
taxes  Imposed  by  the  8tata 
within  which  the  bank  is  lo- 
cated: such  assessment  and 
taxation  shall  be  In  manner  and 
subject  to  the  conditions  and 
limitations  applicable  to  the 
sharea  of  national-banking  as- 
sociations. (P.  P.  L.  A.  26:  12 
U.  8.  c.  9sa.) 

First  mortgaces  executed  to 
the  banks,  and  farm-loan  bonds 
Issued  by  them,  shall  be  deemed 
and  held  to  be  instrumentalltiea 
of  the  Ooverninent  of  tha 
United  atatea.  and  as  such  they 
and  the  Income  derived  there- 
from shall  be  exempt  from  Fed- 
eral, State,  municipal,  and  local 
taxation.'  (P,  P,  L.  A.  26;  12 
U.  8.  C.  861.) 


'Identical 


fW  Fidaral  and  Jotnt-tock  land  boaka. 


BAHKING  ACT 

Mr.  DAVIS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  In  the  Ricosd  several  letters  addressed  to  mo 
on  the  subject  of  branch  banking,  together  with  a  report 
'^f  the  committee  of  the  PemvsylvaniA  Bankers'  Association 
in  relation  to  the  same  subject,  appearing  in  Money  and 
Commerce,  in  its  issue  of  December  24.  1933.  I  ask  that  tho 
letters  and  report  may  He  on  the  table. 

There  being  no  objection,  the  letters  and  report  referred 
to  were  ordered  to  lie  on  the  uble  and  to  be  printed  in  the 
RscoRJo.  as  follows: 

TfiB  Pmar  NanoifAt.  Bajnc, 
O^ttyahurf.  Pa..  December  IS.  1931, 
Hon.  Jamxs  J.  Davia, 

United  States  Senate.  Washington.  D.  C. 

DBAS  8ia.  The  subject  of  branch  banking  as  embodied  In  sec- 
tion 19  of  the  so-called  Glass  bill  will  undoubtedly  come  before 
your  body  for  consideration  soon,  and  it  Is  our  desire  to  exprcM 
our  views  on  this  bill,  and  particularly  section  19. 

It  seems  to  be  the  Judgment  of  very  many  sound  bankers  that 
any  legislation  at  this  time  is  likely  to  prove  more  harmful  than 
beneficial.  This  same  opinion  seems  to  feel  that  legislation  which 
may  be  needed  should  not  be  passed  in  the  heat  of  unreasoning 
criticism,  and  if  there  are  any  r-forms  to  be  made  in  banking, 
they  should  be  weighed  carefully  and  given  plenty  of  deliberation. 

Branch  banking  is  not  a  cure  for  the  prevailing  Ills.  Businen 
depressions  and  the  contraction  Incident  thereto  are  bound  to 
effect  the  banking  business.  The  loss  of  confidence  with  the  pub- 
lic was  not  caused  by  any  process  of  reasoning  on  their  part.  Their 
acts  one  year  ago  were  based  upon  fear  and  hysteria  and  un- 
doubtedly good  banks  were  forced  to  su-ipend  not  because  any- 
thing In  their  structxire  was  not  right,  but  because  the  public 
withdrew  the  tools  from  them  with  which  they  worked. 

Some  of  the  banking  difllculties  were  undoubtedly  caused  by  too 
many  banks.  If  it  Is  correct  that  those  charged  with  the  responsi- 
bility of  granting  charters  had  discretionary  powers,  then  the  re- 
sponsibility for  this  expansion  In  the  niunber  of  banks  Is  some- 
thing that  the  authorities  can  remedy  In  the  future  without  fur- 
ther legislation.  Reference  Is  firequently  made  to  the  branch  bank- 
ing system  In  Canada.  A  very  careful  study  and  comparison  of 
the  peoples  and  Indiistries  and  resources  and  their  form  of  gov- 
ernment will  convince  any  student  of  the  subject  that  the  situa- 
tions are  not  sufficiently  parallel  to  make  a  fair  imd  equitable 
oompartaon.  Those  pointing  to  the  Canadian  banking  cystem 
usually  do  not  refer  to  the  failxu^  of  one  of  their  large  banks  in 
1923.  which,  we  understand,  suspended  business  *T>d  took  about 
400  branches  with  it. 
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*Id«ntlcal  proTlsloai  for  Federal  and  joint-etoek  land  n^nk^^ 


There  ia  a  great  d^I  more  that  cotild  be  said  on  the  subject. 
but  we  do  not  desire  to  burden  you  with  a  lot  of  facta  and 
details,  but  it  Is  our  earnest  conviction  that  It  is  not  desirable  at 
this  time  to  adopt  branch  banking  nor  is  It  desirable  at  this  time 
to  pass  any  drastic  legislation  that  will  have  a  tendency  to  retard 
progress.  The  opinion  seems  to  prevail  among  conservative  bank- 
ers that  many  of  the  difficulties  that  have  occ\irred  m  the  past 
can  and  vrlll  be  ironed  out  by  the  bankers  themselves  in  the 
course  of  time. 

It  U  earnestly  hoped  that  you  will  give  this  matter  yoiir  very 
careful  consideration,  and  we  \irge  you  to  take  a  stand  at  this 
time  against  any  drastic  or  radical  legislation  and  to  take  a  stand 
also  against  branch  banking  under  prevailing  conditions. 
Respectfully  yours. 

BDinnro  W.  Thomas.  President. 

Ths  AjcBsmcx  NanoNAL  Bank. 
Am'bridge.  Pa.,  December  19.  1932. 
Senator  Jamxs  J.  Davis, 

Washington.  D.  C. 
Dbab  Sn:  In  line  with  the  action  of  ^he  Beaver  County  Clearing 
House  Association  we  want  to  take  this  opportunity  of  reglsteriiig 
our  opposition  to  section  19  of  the  Glass  banking  bill,  which  will 
be  up  for  consideratlan  at  this  session  of  the  Congress. 

Trusting  that  there  will  be  enough  opposition  to  this  section  to 
eliminate  it,  we  are 

Yours  very  trxily. 

R.  W.  Atk.  Cashier. 

Tnc  FnisT  National  Bank. 
MinersviUe.  Pa..  Decem\>er  20.  1932. 
Hon.  Jamss  J.  Davis. 

United  States  Senate.  Washington,  D.  C. 
DsAX  Sn:  The  First  National  Bank  of  Mlnersville  Is  concerned 
about  the  provisions  of  section  19  of  the  Glass  bill  now  before 
Congress.  We  feel  that  the  enactment  of  this  section  Into  the  law 
will  result  in  the  eventful  destruction  of  independent  banks.  Our 
bank  has  been  chartered  since  1863  and  during  all  the  years  since 
its  charter  was  granted  It  has  been  serving  the  people  of  the 
borough  of  Mlnersville  and  vicinity.  Its  contact  with  the  people 
has  been  direct  and  personal,  and  It  has  In  a  large  measure  been 
responsible  for  the  building  and  advancement  of  the  locality  In 
which  It  is  located.  The  Institution  of  branches  of  large  dty 
banks  in  localities  such  as  MinersviUe  must  result  in  the  destruc- 
tion of  the  local  bank  and  the  consequent  loss  to  the  people  of 
the  personal  knowledge,  contact,  and  advantage  of  the  local  banks. 
We  can  not  see  any  good  reason  for  the  adoption  of  section  19 
of  the  Glass  bill,  and  we  request  that  you  will  use  your  best  efforts 
to  have  it  defeated. 

Very  truly  yours. 

Thb  FntsT  Nationai.  Bank  or  MxNxasviixs, 
By  John  B.  McOuax.. 

{From  Money  and  Commerce,  December  24,  1932] 

axpoar  worn  thb  comiottbb  or  tkb  pbnnstlvania  bankbbs'  asso- 
ciation TO  ITPHOLO  AUTONOIIT  Or  STATB  BANKING  LAWS  AS  A  PBIN- 
CIPLB    IN    PBDBBAL    BtANCH    BANKING    LXCISLATION 

By  H.  B.  McDoweU.  chairman 

"  The  human  mind  has  almost  infinite  capacity  against  the 
intrusion  of  knowledge !  " 

The  background  from  which  the  agitation  for  branch  banking 
springs  can  fairly  well  be  established  In  the  large  number  of 
bank  failures  in  this  country  over  a  period  of  years,  coupled  with 
a  belief  that  branch  banking  has  been  a  success  in  other 
countries. 

The  urge  for  the  enactment  of  branch  banking  laws  springs 
also  from  those  holding  companies  who  have  learned,  since  the 
Lehman  opinion  was  brought  forth,  that  the  set-up  under  which 
they  now  oi}erate  is  illegal.  This  group,  having  adequate  finances, 
has  been  able  to  command  widespread  publicity  favorable  to 
their  cause,  and,  as  was  said  of  the  late  P.  T.  Bamum,  has  been 
able  to  "  create  events  and  circumstances  "  In  such  a  way  as  to 
bring  to  the  public  mind  a  desire  for  the  Utopian  condition 
which  is  held  out  as  an  assured  result  of  a  structural  change  in 
banking  practices. 

No  one  of  mature  thought  can  possibly  believe  that  a  structural 
change  In  the  practice  of  banking  will  automaticaUy  bring  with 
it  much  needed  good  management  and  sound  practices;  and  yet 
this  fundamental  necessity  is  dismissed  with  the  statement  that 
the  large  banking  institutions  have  had  good  management. 

The  happenings  of  the  past  three  years  clearly  demonstrate 
that  such  has  not  been  the  case  even  In  the  majority  of  large 
banks,  and.  were  it  necessary  to  prove  that  statement,  a  formida- 
ble array  of  figures  could  be  presented:  but  banking  men  know 
thoee  figures  too  weU  for  repetition  in  this  report. 

A  fact  of  the  utmost  Importance  Is  entirely  overlooked  in  the 
argument  favorable  to  branch  banking: 

In  1880  there  was  one  bank  for  every  15,000  people  In  the 
United  States  and  few  failures  of  banluk  By  1090  thoe  was  one 
bank  for  every  4.000  people  In  the  United  States  (30,000  banks. 
120,000.000  people).  And  since  that  time  there  have  been  many 
failures.  In  1920  there  were  31.800  banks,  and  aince  then  10,000 
have  faUed — so  in  1932  there  are  slightly  leas  ttaaa  20.000  banks. 


or  one  bank  for  every  6.000  people,  and  fafltffcs  havs  dowed  up. 
(I  am  using  round  figures.) 

They  have  not  ceased,  perhaps  because  the  ratio  is  stlU  too 
high,  but  more  likely  because  some  will  not  be  able  to  recover 
from  the  competition  that  was  forced  upon  them  by  those  who 
had  the  authority  and  power  to  grant  or  refuse  charters. 

If  I  may  be  pardoned  for  a  home  reference.  I  would  like  to 
demonstrate  Just  how  that  thing  worked  in  our  own  city. 

Sharon  Is  the  center  of  a  community  of  about  50,000  people, 
separated  into  four  towns  by  purely  artificial  municipal  bounda- 
ries. In  1920  this  community  had  10  banks.  Sometime  previously 
there  had  been  another  which  had  been  put  alongside  a  bank 
chartered  in  1873  In  a  town  of  4,000.  This  bank  never  got  going 
and  lasted  two  years.  But  In  1920  we  had  1  bank  for  every 
5,000  people,  3  of  which  had  been  chartered  after  1915.  and 
1,  after  another  bank  had  been  absorbed  and  removed  from  the 
field.  All  of  these  new  banks  closed  up,  one  by  absorption,  and 
two  by  failure,  prior  to  1929. 

Therefore,  in  1920  we  had  7  banks  tar  50,000  people,  or  1 
bank  for  every  7,100.  when  the  balloon  went  up:  and  in  spite  of 
the  fact  that  banks  failed  In  almost  every  Ohio  town  surrounding 
us  within  14.  30,  and  70  miles,  and  in  Pittsburgh  76  miles  away, 
no  bank  in  our  community  has  failed  since  this  depression 
started. 

You  will  get  a  little  clearer  picture  of  the  situation  when  I 
point  out  that  one  of  these  four  tovnu  has  1  bank  and  4.000 
pef^le.  Another  town  has  1  bank  and  3.000  people.  Another 
has  1  bank  and  12.000  people.  This  town  prior  to  1920  had 
3  banks  or  1  to  4.000 — and  Sharon,  the  center,  has  3  banks  and 
27.000  people,  or  about  1  bank  for  each  9,000.  The  ratio  is  higher 
if  we  include  a  large  populatioc  outside  the  corporate  limits  on 
the  Ohio  side  of  the  line. 

Does  this  not  prove  the  point  that  the  excess  competition 
forced  on  established  banks  by  the  free  granting  of  charters, 
and  not  bad  management,  has  been  the  cause  of  most  of  the 
10.000  failures  in  the  United  States?  And  does  it  not  also  prove 
that  the  natural  law  of  demand  and  supply  is  curing  the  evils 
of  this  ill-advised  expansion?  And  Is  not  the  most  needed  law, 
one  that  will  limit  the  ability  to  grant  charters  to  a  certain 
measured  ratio  to  population,  so  that  there  can  be  no  recurrence 
of  the  present  debacle  in  the  banking  business? 

It  would  seem  that  such  a  law  is  much  to  be  preferred  to  » 
law  which  \70uld  permit  an  unlimited  number  of  branches,  ex- 
tending Into  communities  already  well  supplied  with  banks. 

Bank  men  know,  so  I  need  not  more  than  mention  the  fact 
that  branch  banking  throughout  the  world  has  been  supported 
and  preserved  only  by  governmental  Interference  and  help.  And 
in  this  country  the  following  Is  enlightening  as  to  what  may  be 
desired  by  some.  I  am  quoting  from  the  American  Banker  for 
December  5.  1932: 

"At  the  Treasury  (United  States)  it  is  frequently  pointed  out 
that  failures  and  suspensions  of  country  banks  have  shown  their 
weakness  •  •  •  and  inability  to  command  such  strenuous 
rescue  maneuvers  with  public  funds  as  big  banks  can.  They  (the 
Treasury)  admit  no  suq>icion  that  unwise  policies  at  Washington 
may  have  created  the  conditions  which  made  faUures  inevitable." 

Some  of  these  strenuous  maneuvers  are  illustrated  by  the  tol- 
lowiug  figures: 

In  the  United  States  In  recent  years  bank  deposits  have  shrunk 
about  $3,000,000,000.  Loans  have  shrunk  about  $7,000,000,000; 
but  the  Investment  total  is  up  $3,000.(KX>,000.  But  the  increase 
in  investments  is  wholly  in  United  States  Government  securities. 
Federal  reserve  banks  have  bought  $1,800,000,000  of  United  States 
securities  and  the  Reconstruction  Finance  Ccuporatlon  has  author- 
ized $1,400,000,000  of  loans— a  total  of  $3,200,000,000.  Therefore, 
Instead  of  liquidation,  there  has  been  a  transfer  of  credit  liabUity 
to  the  Federal  Government  and  its  agency  of  $3,200,(XX),000  and 
the  banks  have  traded  about  that  much  in  loans  of  various  kinds 
for  United  States  Government  short-term  notes.  This  Is  not 
liquidation  but  a  transfer  of  the  btirden  from  banks  to  the 
Government. 

Since  86.2  p>er  cent  of  all  banks  in  the  United  States  are  in 
towns  of  25.000  population  or  less,  and  the  Reconstruction  Finance 
Corporation  report  shows  that  these  banks  received  86.1  per  cent 
of  all  the  loans  made.  It  is  plain  that  these  banks  got  almost 
exactly  their  proper  proportion  of  the  loans.  But  I  am  Informed 
that  this  class  of  banks  received  not  more  than  20  per  cent  of  all 
the  money  loaned.  So  It  is  plain  that  they  are  not  the  greatest 
recipients  of  relief  and  their  statements  do  not  show  that  they 
have  purchased  a  large  amount  of  Government  short-term  paper. 
Therefore,  it  is  plain  that  these  banks  have  not  traded  slow  notes 
for  short-term  Government  notes,  and,  as  it  is  not  hard  to  trace 
out  the  ownership  of  this  Government  short-term  paper,  it  is 
likewise  fairly  easy  to  determine  which  banks  got  the  real  relief. 
All  of  which  ties  in  with  the  foregoing  quotation. 

But  figures  of  the  Reconstruction  Finance  Corporation  report 
given  out  in  October  are  more  enlightening  than  they  formerly 
were  and  show  that  while  69.9  per  cent  of  the  loans  went  to 
banks  in  towns  of  5,000  or  less  population,  2  per  cent  of  the  loans 
went  to  cities  over  1,000,000  population;  but  the  amount  of  money 
loaned  was  4,000,000  greater  than  this  2  per  cent,  than  to  the 
60.0  per  cent  of  banks,  and  only  16  per  cent  of  all  money  loaned 
went  to  70.8  per  cent  of  all  of  the  banks.  This  last  figure.  70,8 
per  cent,  does  not  appear  in  that  report. 

According  to  the  Bankers'  Monthly,  there  have  beefi  no  banking 
adjustments  of  any  kind  in  68  per  cent  of  all  cities  and  towns 
in  the  United  States.    There  are  122.548  cities  and  towns  in  the 
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Ualt«l  8t«to«,  and  there  nerer  w«r»  more  than  31.800  bantr  Ctolj 
10J75  cltle.  and  towna  have  as  much  as  ^000  jov^^^^^'^f^ 
only  430  of  th«M  towna  which  had  banks  in  IWl  •«  *"»»o^ 
banks  now  Two  thousand  eight  hxindred  of  the  towns  with  l.ooo 
or  more  population  are  so  located  that  they  can  convenlenUy  use 
the  banking  faculties  of  other  near-by  towns.  There  are  omy 
IS  000  btislneM  communities  In  the  United  States,  as  Indicated  by 
ttM  number  of  llrst.  second,  and  third  class  post  officer  and  to 
aw*  these  16.000  communities  there  arc  now  19.071  bank*. 

Uust  we  have  a  strxictufml  Change  »n  our  banking  business  to 
bring  service  to  these  430  towna  now  without  banking  facilities? 
And  would  tMimch  banking  do  It? 

In  Canada,  since  1»20.  760.  or  about  25  per  cent  of  the  bank- 
tng  offices  m  the  country,  have  been  closed,  and  there  war*  11 
"etosed  in  September.  1983.  and  163  have  been  closed  since  IWl. 

These  figures  demonstrate  that  branch  banking  Is  contracting 
tail  UM  Tf-T^  as  unit  bcuiklng.  so  that  demand  and  supply  may 

It  Is  Intif—tlng  to  note  that  there  Is  a  large  measxire  of  dls- 
Mtlsfactlon  with  the  Canadian  banking  law  In  Canada  and  that 
while  under  their  law  there  should  be  a  revision  In  1933  the 
authorities  have  postponed  consideration  of  changes  for  another 
jtmr  on  account  at  the  unsettled  conditions. 

A  very  good — In  t>>»«  instance— example  for  this  country  to 
follow. 

The  change  of  mismanagement  of  unit  banks  Is  frequently  made. 
TO  determine  the  merit  of  this  charge.  I  made  an  examination  of 
the  figxxres  for  the  ftrst  six  months  of  1932  to  July  1.  and  this  la 
what  I  found: 

In  this  period.  In  the  United  States,  there  were  873  banks  re- 
ported closed.  Of  these,  405.  or  47  per  cent,  were  In  the  States 
surrounding  Chicago.  160  were  In  IlllnoU.  and  54  were  in  the 
city  of  C3ilcago. 

My  iBtaraMtlon  is  that  many  of  these  banks  which  failed  In 
Chicago  were  orlglnsaiy  organized  by  some  of  the  large  loop  banks, 
•nd  when  trouble  came  to  some  of  these  banks  the  parent  bank 
iras  absorbed  but  their  children,  the  outlying  banks,  vsrs 
abandoned. 

In  reality  this  represented  a  branch  or  group  bank  failure  and 
not  the  failure  of  unit  banks. 

What  influence  the  Insull  and  other  large  debacles  had  In  bring- 
ing about  the  other  faUurea  and  to  whom  the  responsibUlty  be- 
longs can  be  left  to  your  own  Judgment. 

During  this  same  six  months  there  were  25  failures  of  banks  In 
the  State  of  Pennsylvania,  and  I  made  It  my  business  to  deter- 
mine the  causes.     Prom  sources  I  believe  to  be  reliable  and  to  be 
familiar  with  the  reasons  for  the  failures.  I   have   gathered   tn- 
lonaaiUon  which  permits  me  to  make  this  summary  of  causes: 
Oaapetltlon  of  city  banks  caused  five  failures. 
Charters  should  never  have  been  granted  caused  two  failuree. 
Withdrawal  of  public  money  caused  one  failure. 
Stagnation  at  the  coal  industry  caused  six  fallurea. 
Depression  In  railroad  shops  caused  one  failure- 
Real  estate  and  slow  loans  cauMdtWQ;  failures. 
Bad  management  catised  two  fattarw. 

fisspsgi  of  deposits  (causa  \inknown)  and  bad  bonds  caused 
•Ix  failures. 

It  will  be  noted  that  In  some  cases  the  bank  did  not  fall 
the  community,  but  the  community  failed  the  bank. 

In  nearly  all  of  the  cases  It  was  reported  as  an  additional 
t^mam  tar  failure  "  Inability  to  aaU  securities  and  poor  bond 
MeofOlits."  Whether  this  is  mlaBMlHi0»ment  on  the  part  of  the 
purchaser  of  the  bonds  or  on  the  part  of  the  creatcn'  of  the  bonds 
Is  aa  open  question. 

In  any  case  mismanagement  does  not  bulk  large  In  the 
total  of  assigned  reasons  for  the  failures  of  the  banks  In 
Pennsylranla. 

The  main  causea  seem  to  be  the  fear  engendered  In  de- 
positors by  the  advocates  of  branch  banking  by  their  propa- 
ganda against  unit  banks  and  resulting  transfer  of  funds  to 
city  banks  and  the  fundamental  changes  In  the  economic  con- 
ditions of  certain  Industries;  while  at  the  same  time  the  craa- 
tion  and  distribution  of  sacurlties,  faulty  In  their  inception 
and  sold  under  high  pressure-  bulks  large  as  a  reason  for 
fatluras.  not  only  in  Pennsylvania  but  In  the  United  States. 

Whether  the  responsibility  for  this  rests  with  mansgement 
cr  creator  Is  a  question,  in  the  solution  of  which  I  find  myself 
In  considerable  disagreement  with  creators. 

In  conclusion  I  am  going  to  leave  with  you  this  thought:  Dar- 
ing the  war  everything  was  organlasd  under  Government  super- 
vision for  one  purpose — to  win  the  war.  Volunteers  (dollar-a- 
year  men)  came  to  head  conunlsslons  for  almort  every  pur- 
pose. KtBclency  was  obtained,  production  was  speeded  up.  and 
everyone  came  to  think  that  the  Oovemment  could  do  any- 
thing. The  heads  of  the  commissions  thotigbt  the  results 
wsre  due  to  their  massive  Intellect,  and  we  had  bom  the  super- 
man. Most  people  of  mtelllgence  now  recognise  that  these  satis- 
factory resiilts  had  as  .their  sole  motive  power  the  patriotism 
of  our  people,  and  tha  baad  of  the  commission  Instead  of  baiiif 
a  leader  was  pushed  along  to  the  success  by  the  patriotism  of 
the  clttaans  of  this  country. 

In  my  opinion  we  are  not  yet  ready  in  America  to  turn  over 
the  hanfclng  business  of  this  Nation  to  the  control  of  the  Oovem- 
ment and  have  it  oonaoUdated  under  tha  supervision  at  a  body 
fiC  supanBrsa. 


January  4 
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KXXCimVg  tKPOBT  09  TH«  COMMXTTD  OW  IHT«HSTAT»  COl 

As  in  open  executive  session. 

Mr.  CX)UZEN8.  from  the  Committee  on  Interstate  Com- 
merce, reported  favorably  the  nomination  of  Q.  Wallace  W. 
Hanger,  of  the  District  of  Columbia,  to  be  a  member  of  the 
Board  of  Mediation  for  a  term  expiring  five  years  after  Jan- 
uary I.  1933  (reappointment),  which  was  placed  on  the 
Executive  Calendar. 

BILLS   IKTRODUCED 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  ORAMMER: 

A  bill  (S.  5322)  for  the  temporary  suspension  of  legal 
actions  and  proceedings  in  civil  transacUons;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  PATTERSON:  *  " 

A  bill  (8.  5323)  for  the  relief  of  Sadie  Berml:  to  the 
Committee  on  Claims. 

By  Mr.  McNARY: 

A  bill  (S.  5324)  granting  a  pension  to  Mabel  Alstott  (with 
accompanying  papers) :  to  the  Committee  on  Pensions. 

By  Mi.  BRATTON: 

A  bill  (S.  5325)  for  the  relief  of  Sadie  L.  Kirby;  to  the 
Committee  on  Public  Lands  and  Surveys. 

By  Mr.  NEELY: 

A  bill  (S.  5326)  granting  an  increase  of  pension  to  Robert 
W.  Bray;  and 

A  bill  (S.  5327)  granting  an  Increase  of  pension  to  Elmira 
Holtz;  to  the  Committee  on  Pensions. 

By  Mr.  WATSON: 

A  bill  (S.  5328)  granting  an  Increase  of  pension  to  Eliza 
E.  Richardson  <  with  accomiianying  papers) ;  to  the  Com- 
mittee on  Pensions. 

By  Bfr.  KINO: 

A  bill  (S.  5330)  to  amend  the  naturalization  laws  of  the 
United  States,  and  for  other  purposes:  to  the  Committee  on 
Immigration. 

AMXNDMKirr    or    REVISKD    BTAlUrU      TAX    ON    SHAKES 

Mr.  CAREY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  4291)  to  amend  section  5219 
of  the  Revised  Statutes,  as  amended,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

AMKNDMXNTS    TO    BAinEIKO    BILL 

Mr.  CAREY  and  Mr.  BULKLEY  each  submitted  an  amend- 
ment Intended  to  be  proposed  by  them,  respectively,  to  the 
bill  (S.  4412)  to  provide  for  the  safer  and  more  effective  use 
of  the  assets  of  Federal  reserve  banks  and  of  national  bunk- 
ing associations  to  regulate  Interbank  control,  to  prevent  the 
undue  diversion  of  funds  into  speculative  operations,  and  for 
other  purposes,  which  were  ordered  to  he  on  the  table  and 
to  be  printed. 

c.  0.  iiAivn. 

Mr.  CAREY  submitted  the  fallowing  resolution  (8.  Res. 
316).  which,  with  the  accompanjring  papers,  was  referred  to 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate: 

Resolved.  That  the  Sergeant  at  Arms  of  the  Senate  he.  and  ha 
la  hereby,  authorized  and  directed  to  appoint  C.  O.  Marvel  a 
messenger,  who  shall  be  paid  at  the  rate  of  $2,040  per  annum 
from  the  contingent  fimd  of  the  Senate  until  otherwin  provided 
by  law. 

nrvxsTiGATioH  BT  riNAjfcx  coMKrrm 

Mr.  HARRISON.  Mr.  President,  I  offer  a  resolution  and 
ask  to  have  it  read,  after  which  I  shaU  ask  that  it  be  re- 
ferred under  the  rule  to  the  Finance  Committee. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  ■• 
requested. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  315),  as 
follows: 

Heaolved,  That  the  Committee  on  Finance,  or  any  duly  author- 
ised subcommittee  thereof,  la  authorized  and  directed  to  make 
an  investigation  and  study  of  the  present  economic  problems  of 
the  United  States  with  the  particular  object  of  obtaining  the 
views  of  such  economists,  financiers,  and  other  persons  as  Li  the 
opmion  of  the  committee  may  be  able  to  offer  constructive  sxig- 
gastlona  with  respect  to  tha  soliitian  of  such  problems. 
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For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorised  subcommittee  thereof,  is  authorized  to  hoid  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  second 
seeslon  of  the  Seventy-second  Congress,  to  employ  such  clerical 
and  other  assistants,  to  require  by  subpoena  or  otherwise  the  at- 
tendance of  such  witnesses  and  the  production  of  such  books, 
papers,  and  documents,  to  administer  such  oaths,  to  take  such 
testimony,  and  to  make  such  expenditures,  as  it  deems  advisa- 
ble. The  cost  of  stenographic  services  to  report  such  hearings 
shall  not  be  In  excess  of  25  cent*  per  hundred  words.  The  ex- 
penses of  the  committee  shall  be  paid  from  the  contingent  fund 
of  the  Senate  upon  vouchers  approved  by  the  chairman. 

Mr.  HARRISON.  I  ask  that  the  resolution  be  referred 
to  the  Committee  on  Finance,  and  when  it  is  reported  back 
it  will  have  to  be  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

The  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  on  Finance. 

Mr.  REED.  Mr.  President,  may  I  ask  the  Senator  frcun 
Mississippi  whether  it  is  his  idea  that  under  the  terms  of 
the  resolution,  if  it  should  be  adopted,  the  committee  would 
have  authority  to  investigate  the  effect  of  the  depreciation 
of  foreign  ctirrencies  and  the  adequacy  of  our  tariff? 

Mr.  HARRISON.  I  think  the  committee  would  ascertain 
views  with  reference  to  every  question  that  mig^t  help  lis 
to  lift  ourselves  out  of  the  present  economic  depression. 

Mr.  REED.  Then  the  Senator  thinks  that  the  committee 
would  have  authority  to  go  into  those  questions? 

Mr.  HARRISON.  I  think  they  would  be  able  to  obtain 
views  on  any  question  that  might  be  relevant  to  the  purpose 
of  the  proposed  investigation. 

FOREIGN  COIOCERCE  AKD  THK  NATIONAL  DBFKNSB 

Mr.  FLETCHER.  Mr.  President,  I  ask  to  have  inserted  in 
the  RccoRD  a  very  interesting  article  appearing  in  the  For- 
eign Trade -Merchant  Marine  News  for  October.  1932.  by 
Hardin  B.  Arledge,  on  the  subject  of  Carrying  Our  Foreign 
Commerce  Supporting  National  Defense. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  article  Is  as  follows: 

CAaariifa  otnt  roBKXON  coiuuatci  suppoaTuto  nation  ai.  dsfxnsi — 
aaLXoos  tells  or  BcmoLS  west  and  Mississippi  vaixrr  ncirr  fob 

SQT7AL  OPPOKTUWITT  SND  THBB  JOINIMO  POCCSB  WITH  ALL  8SCTIONS 
^'  OP    TRS    COTTNTST    FOB    NATTOW&L    tMOCPKNimfCS    IN    BXACHXNG    THK 

If  ABxxTs  OP  THx  wosu) — coormuTTON  OP  aoTR  poLmcaz.  VkKTXWa 
ass  KAOB  Twta  PoaaiBLB 

By  Hardin  B.  Arledge.  Washington  representative.   Middle  West 

Foreign  Trade  Committee 

On  the  eve  of  the  Twelfth  Annual  Middle  West  Foreign  Trade  and 
Merchant  Marine  Conference,  to  be  held  under  the  auspicessif  the 
Middle  West  Foreign  Trade  Committee  at  St.  Loida,  Mo.,  on  October 
10  and  11.  1932.  it  Is  appropriate  to  give  briefly  the  reasons  why  the 
Middle  West  Foreign  Trade  Committee.  In  cooperaitlon  with  repre- 
sentative groups  like  the  Mississippi  Valley  Association,  the  Ameri- 
can Farm  Biireau  Federation,  the  National  Grange,  and  like  organl- 
saUona.  so  earnestly  and  actively  advocates  the  maintenance  of 
adequate  inland  and  ocean  transportation  routes  to  foreign 
markets. 

In  order  to  reach  foreign  markets,  the  Middle  West  must  have  a 
proper  system  of  inland  routes  and  rates  and  adequate  American- 
flag  steamahlp  services  so  that  the  commerce  may  move  through 
the  ports  best  suited  to  the  requirements  at  the  time  shipments 
are  made. 

During  and  following  the  World  War  the  Middle  West  was 
aroused  to  the  fact  It  was  uneconomic  and  dangerous  to  depend 
almost  entirely  upon  New  York — ^which  we  termed  "  the  neck  of 
the  bottle  " — to  reach  foreign  markets.  Our  products  were  held  at 
home  and  on  stalled  freight  cars  awaiting  an  opening  in  the 
blocked  transportation  lanes.  Other  ports,  particularly  In  the 
South,  were  available  so  far  as  local  facilities  were  concerned  and 
entirely  InacceeslUe  on  accoimt  of  a  railroad  rate  structure  which 
made  the  cost  of  tran^x>rtatlon  to  these  ports  prohibitory. 

We  had  relied  upon  foreign  ships  to  carry  our  goods  from  the 
ports,  and  when  the  war  began  these  foreign  ships  were  withdrawn 
from  the  ports.  This  was  sufficient  evidence  we  could  not  depend 
on  foreign  ships,  and  we  also  realized  we  should  not  at  any  time 
expect  our  competitors  In  foreign  markets  to  deliver  our  surplus 
overseas.  No  merchant  could  long  hold  his  customers  If  the  mer- 
chant's business  rival  made  deliveries  for  him. 

We  were,  therefore,  confronted  with  two  major  problems:  The 
correction  of  the  inland -rate  structure  so  that  southern  ports 
would  be  open  to  us  on  a  parity  with  the  North  Atlantic,  and  the 
establishment  of  regular  American-flag  steamship  lines  to  connect 
at  the  ports  with  the  Inland  routes. 

The  Railroad  Administration,  under  the  leadership  of  men  of 
vision  and  practical  experience,  put  into  effect  a  revised  rail-rate 
system  which  met  most  of  the  dUBciilties.  but  not  all  of  them. 


These  raU  rates  have  been  under  constant  atta^  by  eactorn  rail 
carriers  and  some  selfish  commercial  interests  who  seek  to  bar  the 
Middle  West  from  the  use  of  southern  ports.  Some  of  these  sam« 
interests  also  seriously  object  to  the  devek^nuent  of  our  inland 
waterways  to  the  ports. 

The  Middle  West  does  not  desire  to  take  away  from  New  York 
or  any  other  port  commerce  to  which  it  Is  entitled  and  which  It 
can  properly  handle.  The  Middle  West  does  seriously  object  to  any 
policy  or  arrangement  which  will  prevent  It  from  using  on  a  proper 
basis  aU  outlets  to  foreign  markets,  and  it  will  use  every  effort  to 
keep  these  routes  open. 

The  United  States  Shipping  Board,  being  truly  representative  of 
all  sections  of  the  country  and  guided  by  sound  policies  laid 
down  by  the  Congress,  utlUaed  the  large  fleet  of  vessels  buUt  for 
the  war  by  establishing  regular  Uner  steamahlp  services  between 
our  ports  on  the  Atlantic,  the  Oulf,  and  the  Pacific,  and  the  prin- 
cipal ports  of  the  world.  These  services  have  been  operated  for 
the  Government  and  most  of  them  purchased  by  companies  or- 
ganized and  having  the  support  of  the  domestic  rommimtti— 
primarily  interested  in  the  maintenance  of  the  services. 

To  make  private  ownership  and  operation  of  these  services  pos- 
sible and  insure  their  maintenance,  the  Congress  has  authorised 
the  grant  of  what  are  known  as  mall  and  construction  loan  alda. 
MaU  routes  are  established  on  the  essential  trade  routes  for  lines 
guaranteeing  to  maintain  regular  service  for  the  carriage  of  maU 
and  commerce.  Loans  are  made  for  the  remodeling  of  old  and  the 
building  of  new  vessels  by  the  contractors  on  these  routes. 

Payments  xinder  these  mail  contracts  are  in  no  sense  gifts  or 
gratuities  to  individuals  or  companies.  They  are  carefuUy  worked 
out  payments  to  services  and  limited  to  equalizing  the  difference 
bet'^een  the  American  and  foreign  costs  of  maintaining  the  serv- 
ices. In  other  words,  they  put  the  American  lines  on  a  parity  with 
their  foreign  competitors  who  can  build  and  operate  on  a  much 
lower  cost  basis. 

When  the  Government,  on  its  own  Initiative  or  upon  application 
of  some  of  Its  citizens,  considers  the  establishment  of  an  ocean 
maU  route,  it  makes,  through  committees  and  examiners,  a  thor- 
ough study  and  investigation  of  the  proposed  service.  It  deter- 
mines the  amount  of  mall  and  commerce  available  and  which  may 
be  developed:  the  value  of  the  line  and  vessels  from  a  national- 
defense  standpoint:  the  present  service,  if  any,  being  rendered: 
the  comparative  American  and  foreign  costs  of  such  a  service:  the 
American  vessels  available  for  the  service  and  the  amount  of 
remodeling  of  old  and  construction  of  new  vessels  probably  nec- 
esssary  dxirlng  the  term  of  the  10-year  contract;  the  Amwlcan  and 
foreign  ports  which  should  be  served;  and  the  number  of  voyagea 
necessary  per  year. 

On  the  basis  of  these  reports  can  quite  accurately  be  deter- 
mined the  amount  of  mail  pay  the  American  servloe  should  re- 
ceive. The  amount  of  pay  is  controlled  by  the  number  of  trips  the 
service  Is  permitted  to  make,  and  the  rate  of  pay  is  on  a  mileage 
basis  per  voyage. 

After  these  reports  are  c(»npUed  they  are  passed  upcm  by  the 
Postmaster  General  and  the  Shipping  Board  before  advertisements 
for  bids  are  Issued  and  contracts  are  awarded.  The  successful  con- 
tractors furnish  surety  bonds  guaranteeing  the  performance  of 
their  contracts. 

Loans  are  made  for  reconditioning  and  construction  of  vessels 
only  after  a  most  exhaustive  study  by  the  Shipping  Board  and 
approval  of  the  plans  by  the  Secretary  of  the  Navy.  The  loans  are 
secured  by  a  first  mortgage  on  each  vessel  and  in  many  instancea 
the  borrower.  If  he  is  a  mall  contractor,  places  in  escrow  a  sufB- 
cient  amount  of  his  mall  money  to  seciire  the  loan. 

The  law  requires  that  new  vessels  must  be  of  the  best  and  most 
efficient  type,  and  shall  be  fitted  and  equipped  with  the  most 
modem,  efficient,  and  economical  engines,  machinery,  and  com- 
mercial appliances.  The  plans  and  speeifleatlons  are  submitted 
to  and  approved  by  the  Secretary  of  the  Navy. 

The  amount  of  the  Government's  contribution  to  the  merchant 
marine  is  very  small  in  comparison  to  the  great  benefits  resulting 
from  the  possession  of  this  merchiuit  marine.  It  is  a  dependable 
delivery  system,  a  protection  against  excessive  ocean  rates,  and 
an  invaluable  naval  or  military  axixiUary  in  time  of  war  or  na- 
tional emergency.  Revenue  received  by  American  ahljm  is  spent 
In  this  country  and  is  a  direct  gain  to  labor  and  Indturtry.  Whm 
it  Is  realized  that  the  psusenger  and  freight  revenue  received  by 
American  shlpw  In  foreign  trade  during  the  decade  1921-1080  la 
conservatively  estimated  at  more  than  $34)00,000,000,  It  can  be 
seen  what  this  means.  American  ^ilps  mean  American  shipyards 
employing  much  labor  and  purchasing  from  countless  other  In- 
!  dustrles.  We  can  not  get  along  without  these  shipyards  in  time 
.  of  war  and  skilled  shipyard  workers  can  not  be  produced  over- 
night. Shipyards  can  not  exist  without  the  merchant-marine 
work. 

One  of  the  most  gratifying  aspects  of  the  development  of  tha 
new  American  merchant  marine  has  been  the  absence  of  political 
partisanship  In  the  formulation,  enactment,  and  administration  of 
our  merchant  marine  laws. 

Democrats  and  Republicans  have  worked  shoulder  to  shoulder. 
unselfishly  and  steadfastly.  In  studying  the  subject  and  develop- 
ing policies  and  programs  to  establish  and  maintain  regular  and 
efficient  liner  services  under  the  American  flag  between  our  ports 
and  the  principal  ports  of  the  world.  That  their  Joint  efforts  have 
been  successful  is  shown  by  the  fact  we  to-day  have  these  splendid 
lines  affording  opportunity  to  aU  sections  of  our  country  to  reach 
world  markets. 

This  is  as  It  should  be.  In  the  decade  1021-1930  American  ships 
carried  40  per  cent  of  our  foreign  water-borne  commerce.    Prior 
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to  tb«  World  War  they  wmm  earrylnc  10  p«r  cent.    They  should 
carry  not  leas  than  50  per  cent.  ^  _^  ^ 

Our  people  favor  a  tarlil  to  malnfln  the  Ainertcan  itandArd  « 
Uwiat  BBd  dlngree  only  m  to  the  measure  of  the  tariff.  A  tarlB 
for  industry  Is  necessary  and  It  Is  Just  as  necessary  for  the  Ameri- 
can merchant  marine  The  aid  contributed  by  the  Oorernment  to 
the  merchant  marine  is  In  effect  the  same  as  the  tariff  to  protect 
our  acrlcultural  and  manufacturing  indurtnes.  Both  are  to  meet 
the  difference  between  American  and  foreign  coeU  of  labor  and 
materials. 

Wormifn    governments    Uberally    aid    thetr    merchant    marines 

I  Itam^  lyiMii  contracts  and  subvenUons.  loans,  and  direct  pay- 

inents.     The  mall  aid  Is  widely  used  and  appears  to  be  the  moet 

dMintble   and   fairly   administered   form   of   aid.     American   ships 

must  th\is  be  protected  against  the  lower  foreign  coeU  and  the 

aide  bestowed  by  foreign  governments. 

J       Oxir  hope  Is  that  each  section  of  our  country  will  recognize  the 

I  MgbU  and  needs  ol  other  secUons  and  all  will  work  for  the  best 

toMlMli  at  the  whole  country. 

W«  wast  not  let  foreign  interests  or  others  who  may  be  directly 

«- f  Interested  In  foreign  ships  or  Industries  by  shrewd 

lessen  our  resolve  to  mftlnt*'"  an  American  merchant 

,e  adequate  for  our  commerce  and  to  serve  us  In  times  of 

national  emer^ncy. 

The  Middle  West  proposes  to  continue  Its  efforts  to  secure  and 
■talntaln  adequate  transportation  lanee  and  proper  rates  through 
•ur  ports  on  the  Atlantic,  the  Gulf,  and  the  Pacific. 

BZLvn  AS  Monr 

Ifr.  WHEELER.  Mr.  President.  I  ask  leave  to  have  pnb- 
Uahed  in  the  Rxcoio  a  communication  appearing  in  the 
Philadelphia  Record  of  the  1st  iDstant,  entitled  "Silver 
as  Money." 

There  being  no  objectiraa.  the  communication  was  ordered 
to  be  prmted  in  the  Rxcou.  and  it  is  as  follows: 

SnroB  OP  Tin  Rscoao. 

8ni :  In  a  comprehensive  report  entitled  "  The  Silver  Market,'* 
by  Herbert  M.  Bratter.  of  the  finance  and  Investment  division  of 
the  United  States  Department  of  Commerce,  this  statement  Is 
Blade  which  seems  to  me  requires  fxirther  elxicldatlon :  "A  com- 
modity, In  the  dictionary  sense  of  the  word,  is  that  which  is  bought 
and  sold.  It  is  under  this  definition  that  silver  Is  classed  as  a 
commodity  In  this  study.  Gold,  also.  Is  a  commodity;  It  is  bought 
and  sold.  But  gold  la  In  addition  an  Important  standard  of  value 
and  In  normal  times  practically  all  the  world's  business  transac- 
tions are  directly  or  Indirectly,  measxired  In  gold.  This  places 
gold  distinctly  In  a  class  by  Itself." 

But  It  Is  in  a  class  by  Itself  because  selfish  bankers  throughout 
the  world  have  been  powerful  enough  by  law  to  make  It  the 
standard  of  value,  a  yardstick,  so  to  q)eak.  against  which  all 
other  commodities  are  measured. 

Since  the  legislatures  of  the  world  gave  gold  that  power  through 
law.  the  legislatures  can  take  that  power  away  by  law  through 
demonetization,  as  was  done  with  silver,  and  then  as  a  com- 
modity It  would  not  Intrinsically  be  worth  as  much  as  silver — 
In  fact,  dentlsta  are  even  discarding  It. 

That  the  demonetization  of  silver  which  for  centuries  has  been 

on  a  money  basis  of  exchange — not  a  conunodlty — of  more  than 

a  ^!''*""   people   for  service  and   products  Is  nine-tenths  of   the 

oaow  of  the  world  depression  was  pointed  out  nearly  four  years 

<;  afo  bf  the  writer  when  Congress  was  called  Into  special  seasion 

^'  to  iwlsa  the  tariff,  which  was  20  per  cent  too  high. 

Since  then  so-called  economists  have  been  talking  technocracy 
and  other  childish  palllatlvea  when  It  Is  plain  that  distribution  of 
goods  and  service  throtighout  the  world  has  broken  down  be- 
cause of  antediluvian  money  system.  That  bimetallUm — gold  and 
atlvcr — at  a  proper  ratio  Is  the  solution  of  the  world  debacle  Is 
as  plain  as  a  pikestaff,  and  the  writer  feels  confident  that  after 
the  Inauguration  of  Franklin  Rooeevelt  machinery  will  be  set  In 
motion  which  will  bring  about  lh»  most  constructive  legislation 
In  a  century,  ending  for  ail  time  so-called  cyclical  depreastana. 

W.   J.   DWTOL 
romCH  DKBTS 

The  VICE  PRESIDENT.    Morning  business  is  closed. 

Mr.  JOHNSON.     Mr.  E>resldent 

The  VICE  PRESIDENT.  The  Chair  will  state  that  the 
Senator  from  California  gave  notice  that  he  intended  to 
speak  at  this  time.  Is  there  objection  to  his  addressing  the 
Senate?  The  Chair  hears  ixxne.  and  the  Senator  from  Cali- 
fornia Is  recognized. 

Mr.  JOHNSON.  Mr.  President,  I  desire  to  say  a  word  or 
two  upon  the  foreign-debt  situation.  I  realise  that  n^ien  a 
Senator  indulges  in  an  expression  of  this  sort,  it  is  a  mere 
euphemism:  but  I  assure  the  Senate  that  the  time  I  pro- 
pose to  devote  to  this  particular  discussion  will  not  be  im- 
duly  prolonged,  not  that  the  subject  does  not  require  it  but 
that  I  may  not  unduly  tire  my  brethren  upon  the  floor. 

Mr.  President.  Mr.  Claude  G.  Bowers,  an  eminent  writer, 
has  aptly  characterised  the  insistent,  persistent,  impatient. 
irritable.  Irascible,  and  denunciatory  class  who  with  their 
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asents  and  their  p«ess  are  now  bludgeoning  the  Congress 
and  the  American  people  for  cancellation  and  revision  of 
our  debts  as  "  the  American  foreign  legion,"  and  that  char- 
acterlsaUon  is  so  apt  that  I  think  my  brethren  who  have 
followed  the  discussions  that  have  occurred  in  the  piist  few 
months  will  with  me  compliment  Mr.  Bowers  upon  his  fa- 
cility of  expression  in  designating  those  who  can  not  see 
America,  and  we  have  a  thought  only  for  nations  across  the 
sea.  "  the  American  foreign  legion." 

Mr.  President,  the  story  has  oft  been  told  of  the  debts 
due  us  by  foreign  governments.  It  is  true  the  tale,  15  years 
old  now.  is  one  that  time  has  dimmed  and  one,  too.  con- 
cerning which  there  has  been  so  much  misinterpretation  and 
misimderstanding  and  misconception  and  misrepresentation 
that  perhaps  a  very  large  number  of  our  people  do  not 
realize  what  was  done  in  those  years  gone  by  and  Just  ex- 
actly what  it  was  that  America  did  for  Europe,  even  though 
they  realize  now  what  Europe  does  to  America.  Bo  it  is 
my  purpose,  Mr.  President,  very  briefly  to  recall  the  back- 
ground of  the  debts  owing  us,  to  recall  it,  so  that,  our 
memories  being  refreshed,  we  may  understand  what  has 
transpired  in  the  last  few  months  and  so  that,  if  we  still 
have  the  American  instinct  in  us,  we  may  respond  to  these 
gentlemen  who  are  preaching  cancellation,  revision,  modi- 
fication, or  anything  else  which  will  permit  Europe  to  go 
scot  free  in  the  payment  of  their  Just  obligations  and  so 
that  we  may  visit  upon  these  people  and  that  part  of  the 
American  press  thus  indulging  not  only  our  feeling  of  dis- 
tress and  our  feeling,  indeed,  of  outrage,  but  the  con- 
tempt, too,  of  every  man  who  has  aught  to-day  to  do  with 
the  present  situation. 

You  of  the  older  generation  will  recall  that  during  the 
war,  when  we  first  engaged  In  It.  we  authorized  certain 
loans.  We  authorized  four  Liberty  loans  and  one  Victory 
loan.  We  expressed  upon  the  face  of  those  authorizations 
exactly  the  terms  upon  which  the  loans  were  issued;  and 
at  the  same  time  we  authorized,  from  the  proceeds  of  those 
bonds  when  they  were  sold  to  the  American  people,  loans 
to  our  associates  abroad  who  were  engaged  In  the  great 
World  War. 

Do  you  remember.  Mr.  President,  how  we  sold  these  bonds, 
and  do  you  remember  the  campaign  that  we  undertook  in 
that  sale?  None  of  us  who  participated  in  it  can  ever 
forget  it.  Every  man  in  this  country  who  was  supposed  to 
have  a  persuasive  voice  and  every  woman  able  to  present 
at  all  an  appeal  to  our  people,  all  were  sent  forth  upon  the 
highways  and  the  bjrways  to  beg  and  to  plead,  to  cajole, 
and  demand  that  our  people  should  give  "  until  It  hurt." 
There  are  some  things  in  connection  with  the  sales  that 
then  were  made  of  Liberty  bonds  that  I  would  prefer  to 
forget,  for  I  recall  there  were  communities  In  this  land 
that  dealt  with  recalcitrants  in  rather  a  summary  fashion. 
I  can  remember  how  men  were  listed  In  different  small 
communities  in  the  United  States,  how  their  possessions 
were  audited  by  those  who  assumed  to  say  Just  what  they 
had.  and  how  they  were  allotted  by  our  people  in  those 
communities  certain  of  these  bonds,  allotted  them  and 
made  to  take  them  during  that  time.  I  can  recall  all  that 
we  then  did.  and  how  our  people  responded  with  a  patriot- 
Ism  and  a  generosity  unparalleled  In  the  annals  of  the 
world:  responded  so  nobly  that  they  won  the  encomiums 
and  the  praise,  aye.  then  the  gratitude  of  every  nation  on 
the  face  of  the  earth. 

We  sold  our  bonds  to  the  American  people.  It  was  the 
American  people — and  I  can  not  emphasize  that  too 
strongly  in  what  I  say  to-day — who  paid  the  price  and 
paid  for  these  great  undertakings  that  then  were  so  stu- 
pendous In  character  that  the  world  looked  at  them  askance. 
We  were  told  as  we  sold  those  bonds,  do  you  not  remem- 
ber, by  a  great  statesman  of  Britain.  "  We  have  scraped  the 
bottom  of  the  pan?  "  Do  you  not  remember  how  those 
financiers  In  this  country  who  were  representing  Britain 
told  us  that  unless  there  were  forthcoming  financial  assist- 
ance the  war  could  not  be  carried  on  by  our  associates? 
Do  you  not  remember  all  those  things?  Do  you  not  recall 
how  our  people  in  some  instances  beggared  themselves  that 
they  might  perform  what  they  thought  was  a  patriotic  duty 
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and  buy  the  bonds  of  their  country?  And  do  you  not  recall 
that  those  in  responsible  position  then  said,  what  they  had 
a  right  to  say,  that  these  bonds  would  all  be  repaid  with  the 
Interest  that  was  due  upon  them  by  the  foreign  countries 
to  which  we  loaned  the  money  obtained  on  those  bonds  and 
that  there  never  could  be  a  loss  upon  any  issue  offered  to 
the  American  people,  because  foreign  governments,  so 
grateful  for  our  generosity,  would  pay  every  penny  of  the 
loans  which  were  made  and  the  Interest  which  would  com- 
pensate us  not  only  for  the  Interest  upon  the  face  of  our 
bonds  but  for  the  expenses  of  overhead  and  the  like?  I 
recall  those  promises:  I  made  some  of  them  myself  in  the 
bond  campaigns  that  I  conducted  in  behalf  of  the  Govern- 
ment of  the  United  States  at  that  time.  We  realize.  Mr. 
President,  all  that  then  was  done. 

Ah.  how  grateful  were  our  associates  in  the  war  when  we 
came  to  the  rescue  not  only  with  our  men  but  with  our 
money.  for  they  could  not  proceed  without  further  financial 
assistance.  How  well  I  recall  the  bitter,  anguished  cry  that 
came  to  us  from  France  Just  as  we  entered  upon  the  great 
conflict — "  Our  backs  are  to  the  wall."  And  I  recall  how 
they  prayed  for  us  to  come  to  the  rescue.  I  recall  how  in 
the  flrst  days  of  that  war  we  watched  our  men  go  abroad. 
I  remember  when  the  flrst  engagement  occurred  and  our 
blood  had  been  spilt  upon  the  soil  of  Prance.  I  can  recall 
the  days  when  we  were  urging  our  people  to  give  and  give 
"  until  it  hurt."  All  those  days  are  forgotten  tiow  by  the 
American  foreign  legion  that  is  preaching  the  doctrine  of 
Europe  and  has  little  to  do  with  and  little  thought  of  those 
at  home.  < 

The  American  foreign  legion,  with  Its  press,  the  intelli- 
gentsia, the  Intellectuals,  are  upon  such  a  high  eminence 
that  they  can  look  across  the  sea,  but  they  have  no  desire 
and  no  ability  to  look  down  where  there  are  just  American 
citizens:  and.  sir,  although  the  policy  has  been  since  the 
1st  of  December  last  to  shush,  shush,  shush  any  suggestion 
of  a  thought  or  any  suggestion  of  debate  upon  the  foreign 
debts,  now  flnally  when  the  shush-shush-shushlng  goes  on 
only  as  to  one  side  and  the  American  foreign  legion  con- 
tinue their  bombardment  and  propagsmda  upon  the  other, 
it  is  not  inappropriate  that  something  should  be  said,  even 
inadequately  as  I  say  it,  that  something  should  be  said,  even 
by  a  little  American  like  ms^elf  In  behalf  only  of  the  Ameri- 
can people  and  what  the  American  people  have  done.  So  It 
is  that  I  recall  first  our  bond  issues. 

Next  I  recall  our  loans.  We  loaned  to  nations  abroad 
upon  their  obligations  in  writing,  obligations  constituting 
substantially  promissory  notes  with  interest  at  5  per  cent 
per  annum.  Those  were  the  original  obligations  that  we 
took.  How  glad  they  were  to  give  those  obligations  for  the 
face  of  the  loans  with  5  per  cent  Interest!  There  was  no 
question  then,  sir,  of  modiflcation,  revision,  negotiation,  con- 
ference, commission,  or  cancellation.  There  was  no  question 
then  of  protest:  no  voice  was  heard  demurring  at  alL  They 
walked  up  to  the  counter,  all  of  them,  glad  and  happy,  we 
in  our  generosity  sharing  their  sympathies  and  sharing  their 
happiness;  but  they  walked  up  and  they  signed  their  obli- 
gations for  the  face  of  the  amounts  that  were  due,  with  5 
per  cent  interest  written  into  those  obligations.  And  so,  sir, 
the  genesis  of  the  debts  that  were  due  from  Europe  was  first 
in  the  Congress  of  the  United  States  in  the  authorization; 
secondly.  In  the  Liberty  bonds  that  we  sold  to  our  people  for 
the  purpose  of  making  the  loans;  and.  thirdly,  in  the  execu- 
tion of  the  promissory  notes  with  5  per  cent  interest. 

And  so  we  went  on  during  the  war.  As  you  look  over  the 
table  of  the  loans  that  were  made,  your  head  becomes 
dizzy;  and  I  do  not  pretend  at  all  to  understand  figures  of 
that  magnitude.  And  then  the  armistice  came;  and  then 
again  came  the  anguished  cry  from  Europe — not  the  cry 
that  had  been  presented  originally,  not  the  cry  that  we 
answered,  not  the  cry  that  we  answered  both  In  money  and 
in  blood.  There  came  the  anguished  cry  from  Europe  then 
of  the  destruction  and  destitution  that  were  confronting 
them,  and  the  aid  that  they  desired  of  the  United  States  of 
America  in  order  that  they  might  subsist  as  nations,  go  on  as 
peoples,  and  be  rehabilitated  and  restored  to  Mmething  ap- 
proaching and  approximating  the  condition  (A  pre-war  dajrs; 
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and  the  United  States  of  America,  following  its  generosity, 
gave  to  these  nations,  by  loans  after  the  armistice,  some- 
thing over  $3,000,000,000.  Three  billions  of  dollars— what 
an  amount  it  seems — after  the  armistice:  after  the  armis- 
tice. Do  not  forget  that,  because  most  of  these  nations  that 
made  refunding  agreements  with  us  have  not  agreed  to  pay 
all  they  owe,  but  only  a  part  of  that  which  we  gave  to  them 
for  rehabilitation  after  the  armistice,  and  some  of  these 
nations  that  prate  about  the  harshness  of  this  country  as 
a  creditor  have  agreed  to  pay  but  a  small  proportion  of  any 
part  of  the  loans. 

So,  Mr.  President,  we  went  on  then  with  our  giving  and 
our  giving  and  our  giving.  As  long  as  we  gave,  by  the 
loans  that  have  been  indicated,  and  accepted  the  promis- 
sory notes.  Just  so  long  were  we  considered  one  nation  on 
earth  of  Idealism,  and  a  nation  Indeed  to  which  all  of 
them  looked  with  that  peculiar  respect  and  regard  and  af- 
fection that  we  always  pay  to  our  creditors,  from  whom  we 
expect  additional  favors. 

Then  came  hints  all  along  the  line — at  first  only  hidden 
In  some  degree — hints  of  a  different  sort  of  arrangement 
that  might  be  made  with  these  governments.  There  came, 
here  in  Paris,  there  in  London,  again  in  Washington,  some 
suggestion  that  there  might  be  a  difference  in  payment  or 
a  difference  in  amount  as  to  the  sums  that  had  been  given 
to  these  foreign  nations.  Finally,  in  1920,  the  President  of 
the  United  States  thought  it  essential  that  he  should  make 
very  plain  the  position  of  our  Government  and  our  country: 
and  in  a  letter  to  Lloyd  George  at  that  time  he  left  no  room 
for  doubt. 

I  recall  these  things  not  alone  because  of  the  interest  they 
have  for  me.  They  have  a  great  intercot,  because  we  were 
all  part  of  it  here  in  those  days  gone  by.  I  recall  them 
because  they  make  a  perfect  background  to  the  picture  that 
is  now  presented,  to  the  picture  that  was  presented  on  the 
15th  day  of  December  last  when  some  of  those  most  in- 
debted to  us  dishonored  their  signatures  and  refused  to  pay 
their  obligations. 

The  President  was  answering  Mr.  Lloyd  George,  who  then 
was  in  charge  of  the  British  Government,  and  he  said: 

I  turn  now  to  the  problem  of  interallied  indebtedness,  which 
jrou  raise.  I  must  deal  with  this  matter  with  great  frankness,  as 
I  am  sure  you  wish  me  to  do.  It  is  desirable  that  our  position  be 
clearly  understood  in  order  to  avoid  any  further  delay  In  a  con- 
structive settlement  of  reparations  which  may  artse  from  the  hope 
that  the  debts  of  this  Government  can  form  a  part  of  such  set- 
tlement. It  will  be  helpful  If,  flrst  of  all.  I  indicate  our  legal 
situation. 

The  Secretary  of  the  Treasury  is  authorised  by  United  State* 
law  to  arrange  for  the  conversion  of  the  demand  obligations  of 
the  British  Government  Into  obligations  having  a  flxed  date  of 
maturity,  in  accordance  with  the  agreement  of  the  British  Gov- 
ernment to  make  such  exchange  on  demand  contained  In  Its 
existing  obligations.  In  coimection  with  such  exchange  the  Sec- 
retary of  the  Treasury  has  authority  to  arrange  for  the  postpone- 
ment of  Interest  payments.  No  power  has  been  given  by  the  Con- 
gress to  anyone  to  exchange,  remit,  or  cancel  any  part  of  the 
Indebtedness  of  the  allied  governments  to  the  United  States  rep- 
resented by  their  respective  demand  obligations. 

The  promissory  notes  that  they  had  given,  with  the  5  per 
cent  interest,  were  all  demand  obligations. 

It  would  require  congressional  authority  to  authorize  any  such 
dealing  with  the  demand  obligations,  and  the  Congress  has  the 
same  authority  to  authorize  any  disposition  of  obligations  of  the 
British  Government  held  by  the  United  States,  whether  repre- 
sented by  demand  obligations  or  by  obligations  having  a  fixed 
date  of  matvirlty.    It  Is  highly  improbable^ 

Adds  President  Wilson — 

that  either  the  Congress  or  popular  opinion  in  this  country  will 
ever  permit  a  cancellation  of  any  part  of  the  debt  of  the  British 
Government  to  the  United  States  in  order  to  Induce  the  British 
Government  to  remit.  In  whole  or  in  part,  the  debt  to  Great 
Britain  of  Prance  or  any  other  of  the  allied  governments,  or  that 
it  would  consent  to  a  cancellation  or  reduction  in  the  debts  of  any 
of  the  allied  governments  as  an  iiuiucement  toward  a  ]^«ctical 
settlement  of  the  reparation  claims. 

Tliere  is  no  misunderstanding  that  language,  and  there 
was  none  at  the  time  that  it  was  penned.  It  was  understood 
thoroughly  then.  It  has  been  understood  ever  since,  under 
three  administrations  in  this  land.  There  never  was  a  ques- 
tion, until  1931.  that  the  position  that  was  taken  by  Presi- 
dent Wilson  was  the  official  poeition  of  the  United  States  ot 
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has  aptly  characterued  the  insistent,  persistent.  Impatient,    how  our  people  in  some  instances  beggared  themselves  that 
Irritable,  irascible,  and  denunciatory  class  who  with  their    they  might  perform  what  they  thought  was  a  patriotic  duty 


1270 


CONGRESSIONAL  RECORD— SENATE 


January  4 


America.  Jt  tlutt  podtibn  has  been  altered— which  I  deny, 
because  of  the  provision  of  Congress  Itself— if  that  position 
has  been  altered,  it  was  altered  without  authority  of  law  or 
without  right  In  any  statute  of  this  land. 

President  Wilson's  position,  maintained  In  Itlt.  was  the 
posiUon  fixed  then  of  the  United  SUtes  GovenmMBi.  and 
bas  been  the  position  of  the  United  SUtes  Oovemment  con- 
itentSy  and  continuously  since,  even  though  attempts  might 
in  made  to  alter  it  in  1931  and  in  1932. 


A«  a  matter  ot  fact,  rocb  •  wtUement  In  our  Judgment  would 
In  Itaeir  Increaae  the  ultimate  financial  gtrenglh  ot  the  Alllea. 
Tou  wlU  recall- 
Adds  President  Wilson — 

that  ciiggestiona  looking  to  the  cancellation  or  exchange  of  the 
tndebtednees  of  Oreat  Britain  to  the  Unltad  BUiim  were  made  to 
me  when  I  waa  tn  ParU.  Like  miggestloaa  W»  again  made  by 
Chancellor  of  the  Kzchequer  In  the  early  part  of  the  preaent 
The  United  Statca  Oovemment  by  its  duly  authorized 
rntatlres  haa  promptly  and  clearly  stated  Its  unwUllngneaa 
to  accept  such  miggestlons  each  time  they  have  been  made  and 
has  pointed  oat  tn  detaU  the  considerations  which  caused  Its 
declalon.  The  tIcw*  of  the  United  States  Government  have  not 
SfeMBCMl.  and  It  Is  not  prepared  to  consent  to  the  remission  of 
any  part  of  the  debt  of  Great  Britain  to  the  United  States.  Any 
arrangements  the  BrlUah  Government  may  make  with  regard  to 
the  debt  owed  to  It  by  Prance  or  by  other  allied  govemmenta 
should  be  made  in  the  Ught  of  the  position  now  and  heretofore 
takes  by  tbe  United  SUtes.  and  the  United  Statps  In  SBaklng  any 
arrangaaamts  with  other  allied  KoverDments  NgiMlteg  tbelr  In- 
debtedneaa  to  the  United  .States  (and  none  are  now  contemplated 
beyood  the  funding  of  the  indebtednaas  and  the  poetponement 
of  payment  of  Interest)  will  do  so  with  the  understanding  that 
any  such  arrangwnant  would  not  affect  the  payment  in  due  course 
of  the  debt  owed  the  United  States  by  Great  BriUin.  It  la  felt 
tbat  the  fundlag  of  these  demand  obllgatlona  of  the  British  Oov- 
snusent  will  do  owra  to  strengthen  the  friendly  relations  be- 
tween America  and  Great  Britain  than  would  any  other  course  of 
dealing  wtth  the  same. 

The  United  States  Government  entirely  agrees  with  the  Brltlah 
Oovemment  that  the  fixing  of  Germany's  reparation  obUgaUon 
Is  a  cardinal  necessity  for  the  renewal  of  the  economic  life  ai 
Bufops  and  would  prove  to  be  most  helpful  tn  the  Intereets  ot 
peace  throughout  the  world;  however,  it  falls  to  perceive  the 
logic  in  a  suggestion  in  effect  either  that  the  United  States  shall 
pay  part  of  Osnnaay'a  reparation  obligation  or  that  it  shall 
make  a  gratuity  to  the  allied  governments  to  induce  them  to  fix 
•uch  obligation  at  an  amount  within  Germany's  capacity  to  pay. 
Thla  Government  has  endeavored  heretofore  in  a  most  friendly 
aplrtt  to  make  it  clear  that  It  can  not  consent  to  connect  the 
reparation  queeUon  with  that  of  Intergovenunental  lndebte<lneas. 

Thus  in  the  latter  part  of  1920  the  position  of  the  Oov- 
emment of  the  United  States  was  made  plain  to  its  principal 
debtor,  and  then  there  arose  negotiations  with  various  coun- 
tries looking  to  a  refunding  of  the  obligations.  It  was 
assumed,  of  course,  that  it  might  be  onerous  upon  some  of 
nations  to  compel  them  at  once  to  pay  principal  and 
and  so  it  was  that  the  Congress  of  the  United 
created  the  Debt  Funding  Commission  in  1922.  with 
authority  to  undertake  the  refimding  of  these  obligations, 
which  were  in  the  form  of  promi— oiy  notes,  with  5  per  cent 
per  annum  interest,  and  were  in  tbe  TYeMory  of  the  United 
SUtes. 

Tbe  Debt  Funding  Commission  was  created  in  1922. 
Puhecquently.  when  negotiations  began  with  Oreat  Britain. 
It  was  fotmd  that  the  terms  for  reftmding  fixed  by  the 
original  act  were  such  that  they  could  not  in  reality  be 
consummated  by  the  negotiators  at  that  time;  and  so  it 
was  In  1923  that  we  amended  the  Debt  Ftmding  Commis- 
■km  Act.  and  the  Debt  Funding  Commission  was  author- 
ised to  deal  with  Great  Britain  at  that  time.  Subsequently, 
after  protracted  negotiations,  an  agreement  was  made  with 
Oreat  Britain,  and  that  agreement  was  duly  executed  by  the 
and  approved  by  the  parhaments  of  both  countries, 
rter.  having  begun  the  work  of  refunding,  it  pro- 
ceeded with  a  fair  degree  of  rapidity  with  our  other  debtors. 

In  the  ir.eantime.  however,  the  treaty  of  Versailles  had 
been  ratified,  and  the  great  central  empires  had  been  dis- 
membered. It  is  a  glorious  page  in  the  history  of  our  coun- 
try that  when  the  victors  sat  about  the  peace  table  and  were 
dismembering  the  enemy  nations  our  cotmtry  asked  neither 
reward  nor  spoil  nor  booty:  and  in  some  part,  at  least,  the 
ideals  with  which  we  entered  the  war  were  carried  out  in  the 
makmg  of  the  peace.  Not  so  with  other  nations.  There 
they  sat.  carving  this  and  carving  that;  these  they  sat,  tak- 


ing this  and  taking  that,  until  they  had  taken  practically 
everything  of  value  that  could  be  taken  of  the  central 
powers  save  their  mere  miserable  national  existence. 

When  they  had  concluded  taking  everything  they  could, 
taking  new  peoples  to  the  numbers  of  millions,  and  square 
miles  of  territory  of  equal  numbers  of  millions,  when  they 
had  succeeded  in  doing  that.  Uncle  Sam  took  nothing. 
neither  money,  reward,  spoil,  nor  booty,  and  I  can  not  resist 
a  bit  of  indignation  with  this  intelligentsia  and  these  intd- 
lectuals.  with  these  members  of  the  American  foreign  legion. 
who  talk  of  a  common  enterprise,  a  common  enterprise  in 
which  we  engaged,  and  who  demand  now  not  only  that  we 
continue  a  part  of  the  common  enterprise  but  that  we  pay 
the  whole  price  of  it.  and  our  associates  in  the  war  retain 
all  the  spoil  and  all  the  booty  of  war. 

Britain  took  more  than  a  million  squsur  miles  of  territory 
under  the  treaty  of  Versailles.  Britain  took,  under  the 
treaty  of  Versailles,  hundreds  upon  hundreds  of  thousands  of 
human  beings.  France  took  hundreds  of  thousands  of 
square  miles  of  territory  of  the  vanquished  nations,  and 
Alsace  and  Lorraine. 

Do  we  not  recall  Italy,  and  the  Italia  Irredenta  section 
Italy  desired?  They  took  what  they  desired,  and  all  along 
the  line  territory  azid  peoples  were  bandied  about  and  were 
taken  by  our  aaodatee  in  war:  yet  some  Americans  have  the 
sublimated  cheek  to  talk  to  us  about  a  common  enterprise, 
for  which  we  should  give  not  only  our  men  and  all  our 
money,  the  money  they  kxirrowed.  and  which  we  said  our 
people  would  receive  back,  not  only  that  we  should  pay  it  in 
our  taxes  but  that  they  should  have  our  money  and  our  men, 
and  that  they  should  have  all  tbe  booty  of  war  as  well:  and 
they  look  upon  all  the  rest  of  us  who  do  not  approve  a  stand 
of  that  sort  as  demagogues. 

What  a  strange  thing  that  epithet  has  become  so  common 
in  this  land.  If  any  mMi  dares  to  stand  here,  if  he  dares 
to  go  into  any  part  of  the  press,  preaching  a  doctrine  which 
he  thinks  is  for  the  benefit  of  his  own  people,  and  dares  to 
stand  stalwart  and  foursquare  in  behalf  of  America,  by  that 
very  token  he  is  a  demagogue:  and  the  only  statesmen 
there  are.  the  only  real  ststesmen  left  in  this  country,  ac- 
cording to  some,  are  those  eompialBant  with  J.  P.  Morgan  k 
Co.  and  the  other  international  bankers,  and  who  can  reach 
across  the  water  with  their  voices  because  of  their  great 
sjrmpathy  for  countries  over  there  and  against  their  own. 

Oh.  I  wish  that  America  would  raise  a  little  crop  of  dema- 
gogues such  as  these  people  denounce.  We  need  them  In 
this  country  now:  we  have  nssdsd  tliem  in  the  past;  and  I 
am  hoping,  with  the  chaates  vllleh  Bay  occur  within  a 
brief  period,  that  we  will  have  those  in  control  who  look 
upon  one  thing,  and  ooa  aJana.  first — the  great  American 
people  and  the  Unlfesd  Steles  of  America. 

Passing  that,  however,  for  that  is  by  way  of  diversion 
only,  we  come  to  the  settlement  which  was  effected  with 
Oreat  Britain.  It  was  effected  after  long  negotiations  and 
very  elaborate  preparation.  That  settlement  was  the  basis 
for  settlements  made  with  other  countries. 

I  recall,  when  we  made  the  settlement  with  Oreat  Britain, 
the  spiritual  enthusiasm  with  which  the  President  of  the 
United  States  appeared  before  this  body,  and  I  recall  to  the 
Senate  now  some  of  the  words  of  the  message  he  then  gave 
to  us.  He  spoke  thus  enthusiastically  In  describing  the 
settlement  with  Britain: 

K  msaws  vastty  more  than  the  mere  funding  and  the  ultimata 
dlaeharga  of  the   largest   international    loan   ever   contracted. 

This  was  our  President's  language  then: 

It  la  a  recommitment  of  the  «ngn«h -■!«•« »<«g  world  to  the 
vaUdlty  of  contract. 


Olorlous  words  are  these.  It  was  "a  recommlUnent  of 
the  Kngli.sh-speaking  world  to  the  validity  of  contract." 

Oh.  when  we  think  of  what  has  trauHiired  in  the  last  few 
months,  perhaps  we  better  erase  those  words  or  just  sadly 
pronounce  them.    Said  the  President: 

But  here  la  kept  faith — wlUlngly  kept,  let  It  be  reoorded— aitd 
a  covenant  of  peace  no  leas  effective  than  It  would  be  If  joint 
British  and  American  opposition  to  war  were  expreaaly  agreed 
upon.    It  is  a  covenant  of  peace  and  a  recuperation  of  r— pact  and 
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peoples,  ana  oe  renaoiiiuuea  ana  restoreo  mi  someuiing  ap-     uoo,  uuui  i.voi.  uia^  uie  pusiuou  buab  wmb  uuyeu  uj  cxcm- 
prosching  and  approximating  the  cnnriitinn  ot  pre-war  days;  ]  dent  Wilson  was  the  ofllcial  position  of  tbe  United  States  of 
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Beautiful  language,  soft  and  sweet,  glorious  It  is  that  it 
could  be  thus  delivered  on  an  occasion  of  that  sort.  But 
think  of  our  debt  settlement  now  as  painted  by  our  intema- 
tional  press,  and  our  intdligentsia,  and  read  these  words 
again  in  the  light  of  pas-sing  events. 

It  is  a  covenant  of  peace  and  a  recuperation  of  respect  and  co- 
operation. It  is  a  new  element  of  financial  and  economic  stabili- 
zation. 

Oh.  how  often  we  hear  now  about  stabilization.  We  must 
forgive  these  debts,  forgive  them,  because  if  we  do  not,  we 
upset  European  currencies  and  destroy  stabilization  abroad. 
Settlements  we  made  as  elements  of  "  financial  and  eco- 
nomic stabilization,  when  the  world  is  sadly  needing  a  re- 
minder of  the  ways  of  peace." 

A  very  singular  incident  occurred  in  1925.  after  we  had 
made  our  settlement  with  Oreat  Britain,  and  when  we  were 
endeavoring  to  effect  settlements  with  other  debtor  nations. 
It  is  a  remarkable  thing  that  then  it  occurred,  because  it  may 
point  the  way  for  a  measure  of  relief  in  the  days  to  come 
regarding  those  debtors  who  are  recalcitrant  or  who  default. 
I  read  a  quotation  from  the  book  containing  the  reports  of 
the  War  Debt  Commission: 

Early  in  192S,  after  much  consideration.  It  was  decided  that  It 
was  contrary  to  the  best  interests  of  the  United  States  to  permit 
foreign  governments  which  refused  to  adjust  or  make  a  reason- 
able effort  to  adjust  their  debts  to  the  United  States  to  finance 
any  portion  of  their  requirements  in  this  country.  States,  munic- 
ipalities, and  private  enterprises  within  the  country  concerned 
were  Included  in  the  prohibition.  Bankers  consulting  the  State 
Department  were  notified  that  the  Oovemment  objected  to  such 
financing.     WhUe  the  United  States  was  loath  to  exot  pressure 


by  this  means  on  any  foreign  government  to  settle  Its  indebted- 
ness, and  while  this  country  has  every  desire  to  see  Its  surplus 
resources  at  work  In  the  economic  reconstruction  and  develop- 
ment of  coiintiies  abroad,  national  Interest  demands  that  our 
resources  be  not  permitted  to  flow  Into  countries  which  do  not 
honor  their  obligations  to  the  United  States  and  through  tho 
United  States  to  its  citizens. 

Before  this  session  of  Congress  shall  have  closed  I  shall 
ask  that  that  very  premise  be  enacted  into  law  by  the 
Congress  of  the  United  States  and  that  we  declare  here  by 
our  policy  that  the  "national  interest  demands  that  our 
resources  be  not  permitted  to  flow  into  countries  which  do 
not  honor  their  obligations  to  the  United  States  and. 
through  the  United  States,  to  its  citizens." 

Those  who  were  here  at  that  time  will  recall  the  flurry 
that  was  caused  subsequently  by  that  inhibition,  prohibition, 
or  interdiction,  as  one  may  wish  to  call  it,  placed  upon  for- 
eign loans  in  this  country  of  those  who  would  not  refund 
their  debts,  and  it  was  effective.  And  thereafter  the  refund- 
ing arrangements  were  made  with  nearly  all  of  the  debtors 
who  had  received  funds  from  us  during  the  war  and  after 
the  armistice. 

I  have  before  me  a  table  of  the  debts  which  accumulated 
and  the  agreements  made,  a  table  prepared  with  meticulous 
care  by  the  junior  Senator  from  Nebraska  [Mr.  Howell  1, 
whose  correctness  and  accuracy  have  been  attested  more 
than  once.  This  table  of  our  war  debts  I  ask  leave  at  this 
point  to  submit  as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Rkcord.  as  follows: 
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■  Does  not  indudo  new  loaa  of  $1X167,000  made  in  May.  Iflaa  ^      .    .   ...     ^    .^    , ^ 

>TouI  payments  to  be  made  over  a  period  of  40  years  iastaad  of  63  years.    HowvTer,  tbs  annuity  is  calculated  far  a  e3-y«ar  rerfod  and  tfaus  iarlodad  fai  the  flaa  iranlt. 

•  Tbe  Hoover  rooratonum  defcrred  debt  payments  for  the  fiseal  year  ending  Jum  3U,  1V3X  are  to  be  paid  in  10  annuai  installmenU  with  4  par  cent  mtereat.  Column  6 
does  not  include  this  interest. 

Rem  A  an.— Inasmuch  as  tke  paymenta  mads  sad  to  bs  mads  lor  03  years  by  debtor  nations  win  be  insufficient  to  nay  tbs  Intarast  cfasrsas  incuirad  by  ths  United  States 
to  carry  these  debts,  it  is  evidant  there  never  wiU  be  anything  to  apply  on  tbe  prinniml  sums.  Hence,  these  principal  sums  are  canceled.  To  determine  the  oonaequaBt 
horn  to  July  1.  193X  due  to  thne  debt  aettlMitciita.  add  tocetber  tbs  totals  of  (xtiumns  6  and  U.  The  sum  is  $14.466. U7.00a  From  year  to  year  this  huge  loas  will  uiaaaas 
svsa  though  tbs  debtor  nations  pay  their  obbgatkuia  in  fuU. 
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lir.  JOHNSON.  Mr.  President.  I  do  not.  of  co«rse,  de- 
■tre  to  read  the  details  of  that  table,  but  I  do  desire  to 
demoostrate  from  It.  as  has  been  demonstrated  upon  this 
floor  by  the  Senator  from  Nebraska,  that  these  countries 
which  are  crying  now.  and  all  these  Americans  who  are 
barking  at  our  heels  for  cancellation  oi'  revision,  all  of 
tbem.  little  understand  what  these  debt  settlements  have 
done,  and  Just  what  they  mean. 
.^  The  demonstration,  in  the  table  which  I  have  Just  asked 
to  have  inserted  in  the  Ricoas.  is  ample  and  unquestioned 
that  these  debt  settlements  canceled  the  principal  of  the 
obligations.  So  cancellation  in  a  double  sense  becomes  a 
mu^nomer  in  the  discussion  now  before  the  American  people. 
Cancellation,  first,  already  has  occiirred  by  the  refunding 
Oft  the  debts:  but.  beyond  that,  and  more  important,  too. 
there  is  no  such  thing  as  cancellation  of  these  foreign  debts. 
The  only  question  is.  Who  pays?  Tills  la  the  only  questl<xi. 
Shall  Europe  pay  her  Just  obligations,  or  shall  Americans 
pay  Europe's  Just  obligations  to  America?  That  is  the 
only  question  that  is  involved  in  the  controversy  to-day.  and 
that  question  there  ought  to  be  no  difficulty  in  any  American 
answermg.  and  answering  without  delay. 

I  call  attention  to  this  table,  and  I  refer  to  only  three 
of  our  principal  debtors,  that  you  may  understand  Just  ex- 
actly what  the  table  demonstrates.  If  you  take  the  entire 
amount  Britain  is  to  pay  under  the  settlement,  and  com- 
pute how  much  it  meaxu  In  percentage  upon  the  debt  obli- 
gation, you  will  find  that  Great  Britain  pays  upon  her  debt 
to  this  country  for  62  years  3.7  per  cent  annually.  Keep 
^  that  in  mind:  Britain  pays  under  the  debt  settlement — and 
that  was  supposed  to  be  the  most  oneroiis  of  the  settle- 
^  ments  3.7  per  cent  annually  for  62  years — and  at  the  end  of 
82  years  she  will  owe  not  a  dime  to  the  United  States  of 
America,  and  the  principal  will  have  been  eliminated.  Just 
bear  that  in  mind  in  considering  these  settlements. 

Next,  if  France  pays  during  the  62  years  2.17  per  cent 
interest  annually  upon  the  debt  she  owes  the  United  States, 
at  the  end  of  62  years,  under  the  refunding  agreement. 
France  will  be  relieved  of  every  pexmy  of  the  pnncipal  of 
the  indebtedness. 

We  have,  therefore,  the  American  people  paying  four  and 
a  fraction  per  cent  upon  their  debts,  with  the  principal 
always  confronting  them,  which  must  be  paid  by  the  Ameri- 
can people,  and  we  have  Britain  pasrlng  3.7  per  cent  upon 
the  face  of  her  obligation  for  62  years,  and  never  a  dime 
thereafter,  and  France  pajring  2.17  per  cent  annually,  and 
neither  in  reality  paying  any  part  of  the  principal  in- 
debtedness. 

Italy  pays  1.13  per  cent  on  her  debt  each  year  of  62 
year»^1.18  per  cent.  Why  does  anyone  suppose  then  that 
It  is  Just  the  farmer  out  in  Nebraska  and  Iowa  and  North 
Dakota  and  South  i:>akota  shall  pay  4  per  cent  and  more 
upon  the  obligations  of  Uncle  Sam?  Italy  pays  upon  her 
obligation  1.13  per  cent  for  62  jrears  and  then  her  prin- 
cipal is  all  paid,  every  i>enny  of  it.  Yet.  here  are  our  peo- 
ple confronting  the  payment  of  the  principal  and  confront- 
ing the  payment  of  the  interest  at  between  4  and  5  per  cent 
as  the  rate,  and  they  must  pay  both  principal  and  interest. 

These  are  the  settlements  that  were  made  by  the  refund- 
lD8  agreement.  Qenerous?  Ah.  yes;  generous  were  they, 
generous  to  a  fault  warn  the  United  SUtes  of  America  in 
making  these  settliOWBlB.  Who  can  complain  if  out  of 
the  enormous  sum  that  the  people  of  the  United  States  thus 
Mj,  If  out  of  that  sum  the  miserably  small  percentages  for 
il  ymn  shall  be  paid  by  our  msdn  debtors? 
I  If  the  Jiistice  or  the  generosity  of  these  settlements  be 
qnwttoned.  look  at  the  figures  and  look  at  the  table.  If  it 
ke  aflKTted  that  our  country  has  been  parsimonious  in  any 
respect,  recall  what  exists  In  this  country  to-day  and  Just 
what  must  be  paid  by  your  own  people  In  the  days  to  come. 
Talk  of  distress  abroad  and  that  only  to  be  thought  of  In 
connection  with  the  debt  settlement?  What  has  become 
of  the  old  thought  that  existed  in  this  country  whra  we 
believed  we  were  one  for  all  and  aU  for  one.  and  when  our 


affeetlom  were  tamed  to  oar  own?  Talk  of  misery  and  un- 
employment abroad!  There  is  more  unemployment  in  the 
United  SUtes  of  America  to-day.  more  in  the  aggregate, 
than  there  is  to-day  in  Great  Britain.  France.  Italy,  and 
Germany — more  unemplosrment  to-day. 

Unemployment  after  all  is  the  barometer  of  the  pros- 
perity of  the  country  from  the  standpoint  of  vaai  like  myself 
who  think  in  terms  of  human  beings.  No  longer  is  the  Wall 
Street  ticker  the  barometer  of  prosperity.  No  longer  is  it  to 
determine  the  prosperity  of  America.  That  theory  has  long 
ago  been  discarded.  Those  gentlemen  of  Wall  Street  have 
been  shown  to  be  dealing  only  with  financial  rackets  by 
which  they  take  money  from  an  unsuspecting  pubhc.  No 
longer  do  we  by  such  means  foretell  prosperity  and  what  may 
happen  financially.  To-day  the  barometer  of  prosperity  in 
this  country  is  the  number  of  unemployed.  The  number  of 
our  unemployed  exceeds  that  (rf  any  four  nations  abroad. 
Talk  of  the  deficits  in  those  countries  that  owe  us.  Oxurs  is 
the  greatest  m  ail  the  world.  None  equals  it.  none  of  any 
nation  on  the  face  of  the  earth,  and  yet  this  press,  in  its 
inferiority  complex  and  in  its  toadyism,  in  its  desire  to  earn 
a  little  favor  from  people  abroad,  keeps  hammering  into  the 
American  people  the  idea  that  "  You  must  suffer,  suffer  in 
silence :  you  must  suffer  3rour  destitution  and  your  want  and 
your  hunger,  but  we  demand  that  you  devote  your  energies 
to  the  aid  of  people  beyond  the  sea,  and  there  let  your 
charity  be  felt  and  there  let  the  benefits  of  your  legislation 
enable  them  to  go  forward."  What  a  doctrine  it  is  to 
preach  in  these  times,  with  the  knowledge  on  our  part  of 
yihAt  is  happening  all  over  this  land. 

Ah.  take  care!  Beware!  Ye  gentlemen  of  finance  and  ye 
who  govern  this  great  country,  take  care,  beware!  I  am  no 
alarmist.  I  am  a  pure  optimist  and  I  have  an  abiding  con- 
fidence in  the  good  sense  and  in  the  wisdom  of  our  Ameri- 
can people:  but  take  care,  beware,  ye  gentlemen  who  repre- 
sent high  finance  and  ye  who  represent  the  idea  of  cancella- 
tion, remission,  modification  of  debts  to  foreign  countries,  ye 
who  favor  a  moratorium!  Take  care!  Beware!  We  have 
ominous  signs  in  this  land  to-day.  I  was  greatly  interested 
in  hearing  a  distinguished  Senator  from  the  State  of  Wash- 
ington stand  upon  this  floor  and  in  his  first  modest  effort 
ask  a  moratorium  upon  interest  payments  and  upon  con- 
tractual obligations. 

Take  care!  Beware!  Ye  representatives  of  great  indu.^ 
try  and  those  who  speak  for  them — beware!  In  some  parts 
of  the  Nati<m  to-day  are  people  talking  moratoria  for  them- 
selves. We  did  not  know  what  the  word  was  a  few  years  ago. 
We  thought  it  had  something  to  do  with  a  cnnH  or  a 
funeral,  but  now  every  man  and  every  woman  in  the  land 
understands  and  understands  fully. 

I  do  not  blame  the  farmer  of  the  Middle  West:  I  do  not 
blame  the  worker  who  is  without  a  Job  without  his  fault — 
I  do  not  blame  him.  with  his  back  bent  by  burdens  he  can 
scarcely  hold  up;  I  do  not  blame  him  when  he  cries  aloud 
against  a  government  that  would  give  a  moratorium  to 
Europe  and  put  Europe's  debt  upon  his  back.  He  is  entitled 
to  cry  out.  and  he  is  crying  out  to-day  all  over  this  land. 

Moratorium?  Give  some  more  moratoria,  our  Interna- 
tional bankers  demand:  have  some  more  delasrs  in  the  pay- 
ment of  debts.  What  difference  does  it  make?  Just  this 
overburdened  people  all  around  throughout  our  land  are 
the  ones  who  have  to  pay.  Who  are  they  to  take  up  our  time 
or  to  tell  those  in  the  halls  of  legislation  or  in  the  national 
administration  what  should  be  done?  They  have  no  rib- 
bons to  give,  no  decorations  to  bestow,  no  songs  of  victory 
to  sing  because  of  any  wars  that  have  been  won.  They  are 
Just  ordinary,  common,  everirday  Americans,  and  they  must 
be  made  to  pay  the  burden  when  you  reUeve  your  European 
debtors  of  any  of  the  amount  that  is  due  from  them 
unto  us. 

Mr.  President.  I  called  attention  a  moment  ago  to  the 
dictum  of  our  Government  concerning  these  nations  which 
would  not  adjust.  Ttnen  Is  do  reason  why  we  should  not  do 
exactly  the  same  thing  here.    Indeed,  It  happens  that  last 
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year  a  distinguished  Member  of  this  body  received  a  letter 
fnwn  a  very  well  known  American  abroad.  The  American 
said  he  was  sick  and  tired  of  hearing  alxnit  the  debts,  and 
the  fact  that  they  would  not  be  paid  and  the  like.  He 
thought  there  might  t>e  a  mode  of  stopping  that  sort  of  thing 
by  a  law  denying  any  country  that  defaulted  or  any  coimtry 
that  would  not  adjust  Its  Indebtedness  the  ri^t  to  float 
bonds  in  America.  The  letter  was  handed  to  me,  and  I  in- 
troduced a  bill  which  is  pending  here  now.  I  am  going  to 
call  it  up  by-and-by  to  see  whether  we  can  not  at  least 
express  ourselves  upon  the  proposition. 

I  know  what  a  terrible  thing  it  is  to  talk  as  I  have  been 
talking  to-day,  and  as  I  shall  continue  to  talk.  I  know 
that  it  is  demagogic — Just  think  of  it!  It  is  demagogic.  It 
does  not  appeal  to  the  press  to  which  I  have  been  referring 
that  represents  the  foreign  legion  of  America.  Were  I  to 
talk  the  language  that  is  used  by  Mr.  Chamberlain  in  London 
or  Mr.  Herriot  in  Paris,  I  would  be  a  great  statesman,  a 
marvelous  man,  who  was  speaking  indeed  words  of  wisdom 
for  the  world;  and  so,  understanding  exactly  what  is  in 
store  for  me  in  this  press.  I  proceed  to  talk  Just  exactly  as 
I  please,  as  I  have  always  done. 

Not  only  did  President  Wilson's  administration  announce 
our  national  policy  on  the  foreign  debts.  We  have  had  that 
policy  enimciated  continuously  since.  In  1926  and  1927 
several  well-intentioned  gentlemen  addressed  letters  to  the 
President  of  the  United  States,  suggesting  the  cancellation 
of  war  debts  or  the  remission  of  some  things  in  respect  to 
them.  The  letters  that  were  sent  in  reply  by  Secretary 
Mellon,  I  think,  deserve  a  high  place  in  omr  literature — and 
this  comes  from  me  with  full  and  generous  praise,  because 
sometimes  I  have  indulged  perhaps  in  criticism  of  the 
former  Secretary  of  the  Treasury.  But  he  answered  In  1926 
those  letters  in  a  fieishion  that  left  no  room  for  doubt,  and 
that  enables  us  to  follow,  as  we  followed  from  the  begimiing, 
the  policy  of  the  United  States  of  America  up  to  a  recent 
year  or  two.  In  1926,  answering  the  first  of  these  com- 
munications frtHn  a  gentleman  named  Peabody,  Mr.  Mellon 
said: 

Let  us  see  what  relation  the  burden  of  our  debt  settlements 
bears  to  our  loans  after  the  armistice.  In  this  way  we  can  deter- 
mine aociirately  ovir  real  contribution  in  money  to  the  Joint  catise 
of  the  war.  In  the  case  of  England  postarmlstioe  advances  with 
Interest  amounted  to  $660,000,000.  and  the  present  value  of  the  en- 
tire debt  settlement  Is  $3,297,000,000.  It  must  be  remembered  that 
ftigland  borrowed  a  larj^e  proportion  of  its  debts  to  us  for  purely 
commercial  as  distinguished  from  war  purposes — to  meet  its  com- 
mercial obligations  maturing  In  America,  to  furnish  India  with 
sliver,  to  buy  food  to  be  resold  to  Its  civilian  population,  and  to 
maintain  exchange.  Our  loans  to  England  were  not  so  much  to 
provide  war  mippUes  as  to  furnish  sterling  for  home  and  foreign 
needs  and  to  save  England  from  borrowing  from  its  own  people. 

France's  after-the-war  indebtedness  with  Interest  amounts  to 
♦1,665.000.000.  The  settlement  negotiated  by  Ambassador  Berenger 
with  the  American  Debt  Funding  Commission  has  a  present  value 
of  •i.ssixwo.ooo. 

Belgium's  postarmlstioe  borrowing"  with  interest  were  $258,000,- 
000.  and  the  present  value  of  the  settlement  is  $192,000,000. 

With  Italy  the  sitxiatlon  is  similar.  Its  postarmlstioe  indebted- 
neas  with  Interest  is  $800,000,000.  and  the  present  value  of  its  debt 
settlement  is  $426,000,000.  It  is  the  same  as  regards  Serbia.  In 
view  of  these  facU,  tn  what  respect  do  you  still  believe  America 
has  been  unfair  to  its  alllesT 

Then  he  added  this  significant  sentence: 


If  these  foreign  debts  are  canceled,  the  United  States  Is  not 
released  from  its  obligations  to  pay  the  very  bonds  which  were 
sold  to  our  citizens  to  make  the  advances  to  foreign  governments. 
We  must  collect  throufch  taxation  from  our  people  If  our  debtors 
do  not  pay  to  ua  what  they  can. 

That  is  exactly  this  situation.  I  dared  to  utter  such  a 
statement  recently,  and  one  would  have  thouidit  from  the 
bitter  resentment  and  anger  and  denunciation  of  one  of  these 
internationalist  papers  that  I  had  uttered  something  that 
was  so  far-fetched  and  so  ignoble  as  to  Justify  Its  frenzy  of 
abuse.  However.  It  was  Mr.  Mellon's  idea;  it  was  the  idea, 
indeed,  of  President  Wilson;  it  has  been  the  idea  that  has 
extended  throughout  all  the  years  that  we  have  been  dealing 
with  these  debts  until  the  last  year  or  two. 

Again,  the  following  year,  certain  gentlemen  of  Princeton 
University  addressed  another  letter,  and  Mr.  Mellon  replied. 


I  read  a  part  of  Mr.  MeDon's  reidy  became  tt  answers  con- 
clusively much  that  is  now  being  said: 


The  record  indicates  beyond  dispute  that  these  were  loans 
not  contributions,  and.  though  not  in  form,  in  actual  effect  loans 
from  individual  American  citizens  rather  than  contributions  from 
the  Treasury  of  the  Unltsd  States. 

That  is  Mr.  Andrew  W.  Mellon  writing  in  1927.  He  wrote 
what  was  eternally  true  then  concerning  these  debts.  It  is 
eternally  true  to-day,  and  to-day,  Just  as  then,  the  record 
shows  that  "  these  were  loans  and  not  contributions,  and. 
though  not  in  form,  in  actual  effect  loans  from  Individual 
American  citizens  rather  than  contributions  from  the  Treas- 
ury of  the  United  States.**  If  these  in  effect  are  "  loans  from 
individual  American  citizens,"  what  right  have  we  to  burden 
them  with  additional  sums  in  taxation  axul  relieve  the  foreign 
debtors  of  those  sums? 

I  spoke  a  while  ago  about  the  moratorium  and  the  possi- 
bilities that  might  come  in  this  country  in  the  situation  that 
has  developed  here.  Why  should  there  not  be  an  outcry 
from  Americans  if  these  are  loans  of  American  citizens; 
and  if  we  are  going  to  put  upon  their  back  the  pasmient  of 
the  very  loans  they  made  of  their  money  which  they  took 
out  of  their  pockets  they  are  Justified  in  their  indignation. 
And  that  is  exactly  what  is  craitemidated  by  the  interna- 
tional press  and  the  internationalists  of  this  country.  How 
can  we  blame  the  farmer,  how  can  we  blame  the  man 
without  work,  if  he  cries  out  against  a  policy  of  that  sort? 

"Oh,"  it  may  be  said,  "there  stands  the  barrier  of  the 
Constitution;  the  sanctity  oi  contract  is  protected  by  every 
law  in  every  State  in  the  United  States."  It  may  be  said 
to  me  that  with  that  barrier  no  man  can  demand  a  mora- 
torium for  himself  upon  his  private  debt,  and  legalistically, 
of  course,  that  is  true;  but  when  the  farmer  sees  us  putting 
upon  his  back  an  additional  debt  that  is  not  his,  when  he 
sees  his  Government  yielding  to  the  pressure  from  abroad 
and  granting  a  moratorium  upon  debts  that  the  Europeans 
justly  owe  some  day  in  some  way,  this  farmer  of  ours,  this 
workman  of  ours,  will  find  a  mode  by  which  he  can  Jump  the 
hurdles  of  the  Constitution  or,  if  necessary,  by  which  he 
may  break  them  down  and  obtain  from  his  Government 
exactly  the  same  privileges  that  his  Government  has  given 
the  nations  across  the  sea.  Beware,  take  care,  ye  Interna- 
tional press  and  ye  gentlemen  who  preach  that  Americans 
have  no  rights  and  that  only  Europeans  shall  be  consid- 
ered in  a  moratorium  or  in  a  debt  controversy  such  as  now 
confronts  us. 

Mr.  Mellon  proceeded: 

The  act  providing  for  these  loans  authorized  the  United  Statss 
Government  to  sell  Liberty  bonds  to  its  own  people  and  to  tn- 
v«st  the  proceeds  of  the  sale  in  the  bonds  of  these  foreign  govern- 
ments, the  latter  bonds  to  bear  the  same  Interest  as  the  Liberty 
bonds  sold  and  to  have  the  same  maturities.  What  we  allowed 
our  associates  to  do.  In  effect,  was  to  borrow  money  In  our  In- 
vestment market,  but,  since  their  credit  was  not  as  good  as  ours, 
to  borrow  on  the  credit  of  the  United  States  rather  than  on  their 
own.  Looking  at  the  substance  rather  than  the  form  of  the 
transaction,  the  situation  was  no  different  than  if  they  had  ac- 
tually sold  their  own  bonds  in  the  American  market  and  our 
Oovemment  had  Indorsed  them.  Had  this  course  been  followed 
would  anyone  contend  that  the  sums  advanced  were  Intended  as 
contributions  to  a  Joint  enterprise  rather  than  loans  sxpscted  to 
be  repaid? 

"  Joint  enterprise!  "  We  used  to  hear  much  of  that;  in- 
deed, in  1922,  before  we  had  made  our  settlement  with  Great 
Britain,  the  master  of  all.  Mr.  J.  P.  Morgan,  in  an  interview 
in  the  New  York  Times,  said  that  this  was  a  "  Joint  enter- 
prise "  in  reality  and  that  our  contribution  of  money  would 
be  Just  exactly  like  a  contribution  of  men.  There  were  not 
any  of  the  fine-spun  arguments  that  we  hear  now  about  bal- 
ance of  trade  and  about  stabilizing  exchanges  and  about 
the  prosperity  of  the  people  who  could  buy  more  if  we  per- 
mitted them  to  have  more  money.  There  was  not  any  of 
that  then.  Then  it  was  a  "Joint  enterprise,"  as  Mr.  Mor- 
gan said,  a  Joint  enterprise  in  which  our  money  represented 
simply  a  contribution  like  the  men  who  had  gone  abroad — 
"  a  Joint  enterprise."  We  have  forgotten  that  now  in  the 
arguments  that  have  been  presented  during  the  last  couple 
of  years.    Our  internationalists  have  shifted  their  grotmd 
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entirely,  and  they  preach  another  doctrine  absolutely  dif- 
ferent from  that  which  they  preached  for  a  number  of 

I  racognlae — 

Says  Mr.  Mellon  In  the  letter  to  which  I  refer — 


i 


tbmt  there  Is  merit  In  the  contention  that  the  aHOilalMi  govem- 
imnti  mlcht  well  hare  Joined  In  pooling  their  veeouree*  In  a  com- 

yD  f  I—  ^"<1  that  even  now  an  argument  can  be  made  in  favor 
writing  off  debts  incurred  after  our  entr7  Into  the  war  to  the 
•stent  that  they  were  incurred  for  contributions  to  a  common 
MMM*.  but.  and  this  Is  an  all-lmportAnt  reaervation.  there  Ls  merit 
ta  such  an  argument  only  if  the  proposed  adjustment  is  to  be  a 
mutual  one  and  is  to  be  applied  to  all  on  a  strictly  equal  basis. 

None  of  these  internationalists  has  suggested  that  Britain 
should  take  Its  milUons  of  square  miles  of  territory  she  re- 
ceived under  the  Versailles  treaty,  that  Prance  should  take 
the  booty  which  she  obtained,  or  that  Itaiy  should  take  the 
spoil  she  received  and  that  they  should  put  them  in  a  com- 
mon pot.  and  then,  either  by  returning  them  to  the  van- 
quished countries  in  that  war  or  in  some  other  fashion, 
make  an  equal  division.  None  of  these  internationalists 
make  any  suggestion  such  as  that.  All  the  pooling  is  to  be 
done  by  America,  and.  particularly,  not  only  is  all  the  pool- 
ing to  be  done  by  America  but  all  the  paying  is  to  be  done 
by  America. 

Then  Mr.  Mellon  proceeds  to  show  that  there  is  another 

aspect,  too.  that  the  gentlemen  who  are  internationalists 

have  forgotten — 

Barly  in  the  war.  In  order  to  minimize  the  dislocation  of  ex- 
changee and  tor  sound  economic  reasons,  the  general  principle  was 
established  that  goods  and  services  purchased  by  one  ally  In  the 
country  of  another  ally  should  be  financed  by  the  latter.  That  Is 
to  say.  that  If  France  purchased  supplies  and  services  in  England. 
Xbm  British  Oovernment  would  furnish  the  pounds  wltto  which  to 
buy  them.  and.  vice  versa,  when  Great  Britain  boijght  goods  and 
serviced  in  Prance  the  French  Oovernment  would  undertake  to 
furnish  the  francs.  As  to  whether  In  the  latter  case  the  francs 
were  fiirnlshed  on  credit  or  for  cash  I  do  not  know,  but  In  the 
former  case  the  pounds  were  furnished  on  credit.  When  we  came 
lato  the  war  we  readily  agreed  to  apply  this  sound  principle  to  our 
transactions  with  our  associates.  That  is  to  say.  we  agreed  to  fur- 
nish them  the  dollars  with  which  all  their  purchases  in  the  United 
Mat**  should  be  constunmated.  and.  what  Is  more,  we  agreed  to 
lend  them  those  dollars.  This  was  the  origin  of  theaa  debto.  But 
hare  Is  the  fact  that  Is  not  mentioned  and  which  you  gentlemen 
bave  apparently  overlooked.  We  purchased  supplies  and  services 
from  France  and  the  British  Xmplre  by  hundreds  of  millions. 
Tbey  are  to  be  paid  for  in  francs  and  in  pounds.  We  did  not  get 
those  franca  and  pounds  on  credit;  we  paid  cash  for  them  except 
yiDHltoty  In  a  few  comparatively  minor  Instances.  In  other  words, 
!#  paid  cash  for  the  goods  and  services  necessary  to  enable  us  to 
Blake  our  Joint  contribution  to  the  common  caiise  Our  associates 
got  the  goods  and  services  purchased  Ln  this  country  necessary  to 
enable  them  to  make  that  part  of  their  Joint  contribution  on 
credit.  Here  is  the  fundamental  reason  which  explains  why  we 
entered  the  war  with  everyone  owing  us  and  our  owing  no  one. 
We  are  now  urged  to  cancel  these  debts  because  It  la  alleged  that 
tbey  were  Incxirred  in  the  coounon  cause,  but  neither  abroad  nor 
in  this  country  has  it.  been  suggested  that  If  that  Is  to  be  d<»M 
ws  are  to  be  relmburced  the  dollars  actually  expended  by  us  In 
Wance  and  Great  Briuin  so  that  the  goods  and  services  they  sold 
us  might  coostltuU  their  contribution  to  the  common  cause. 

And  he  was  entirely  right,  of  course.  We  paid  cash. 
They  forget  that.  Our  money  they  took  and  our  money 
they  received  during  the  war.  but  they  forget  that,  and 
when  they  talk  of  "  the  common  cause  "  and  "  contribution 
to  the  common  cause  "  they  mean  that  we  contribute  every- 
thing and  they  contribute  nothing. 

In  this  oonnsctlon  one  other  fact  may  be  called  to  your  atten- 
tfcJO.  Among  the  purposes  for  which  we  made  dollar  advances 
«»s  that  of  maintaining  the  franc  and  the  pound  at  somewhere 
near  their  normal  values.  In  other  words,  we  loaned  oar  asso- 
cUtss  the  dollars  with  which  to  purchase  bills  on  London  and 
ParU  and  so  permit  them  to  peg  the  exchanges.  When  we  were 
obliged  to  purchase  francs  and  sterling  for  otir  own  uss  la  ths 
Faru  and  London  markeu  we  did  so  at  the  artificial  prices  main- 
tained by  ths  ose  of  ths  very  ftmds  ws  had  loaned. 

Here  was  a  complete  answer  to  the  communications  that 
had  been  received  at  that  time  urging  cancellation. 

Piling  now  the  debt  settlements.  I  have  read  these  com- 
nranlcations.  I  have  gone  back  into  the  history  of  the  debt 
»«ry  sketchily  and  inadequately  that  there  might  be  some- 
thing of  a  picture  in  the  minds  of  Senators  of  all  that  liad 
transpired  during  the  years  of  the  war  and  just  subsequent 


thereto.  My  design  was  first  to  present  a  background,  and 
having  presented  that  background  of  this  controversy  then 
to  come  to  the  events  of  1931  and  1932,  and  in  order  that  we 
may  understand  exactly  what  those  events  portend  and  ap- 
ply them  rationally  to  what  may  be  said  in  regard  to  tliem, 
let  me  recapitulate,  if  I  may.  hastily  some  of  the  biu:k- 
ground  I  have  been  endeavoring  to  present. 

First.  That  the  Allies  were  substantially  at  the  end  of 
their  financial  resources  and  indeed  were  fighting  with 
their  backs  to  the  wall,  and  with  a  depleted  manpower.  ^  hen 
the  United  States  came  into  the  war,  and  that  it  was  aoso- 
lutely  essential  that  financial  relief  be  immediately  forth- 
coming. 

Second.  That  loans  were  agreed  to  be  made  by  the  Utited 
States  upon  the  terms  and  conditions  imder  which  the 
money  might  be  obtained  from  the  American  people. 

Third.  That  from  the  American  people  themselves  the 
money  was  obtained  by  the  sale  of  bonds  and  in  sims 
greater  than  ever  before  had  been  obtained  from  any  people, 
and  these  staggering  sums  were  obtained  upon  the  express 
declaration  by  the  Government  that  they  were  to  be  repaid 
with  interest,  wliich  would  cover  the  rate  fixed  in  the  boads 
together  with  incidental  expenses. 

Fourth.  That  the  money  obtained  from  the  sale  of  the 
bonds  to  the  American  peoi>le  was  loaned  at  once  to  our 
associates  in  the  war  and  our  associates  gratefully  executed 
their  promissory  notes  for  the  sums  together  with  5  per 
cent  interest  per  annum. 

Fifth.  That  not  only  were  the  loans  made  in  far  greater 
amounts  during  the  war  than  the  world  had  ever  known, 
but.  at  the  earnest  prayer  of  the  nations  of  Europe,  sums 
aggregating  moie  thun  $3,000,000,000  were  thereafter  loaned 
to  them  for  reUef  and  rehabilitation  upon  the  like  terms 
and  conditions  as  the  pre-armistice  loans. 

Sixth.  When  the  money  was  received  by  European  nations 
from  the  United  States  there  was  complete  and  full  ac- 
quiescence in  the  terms  and  conditions  of  the  loans  and 
neither  objection  nor  protest  voiced.  A  deep  and  an  abidJig 
sense  of  gratitude  alone  was  expressed. 

Seventh.  Refunding  operations  of  the  vast  debts  were  im- 
dertaken  and  consummated.  The  settlements  thus  mnde 
have  compelled  pajrment  by  the  people  of  the  United  States 
in  excess — and  this  is  the  accurate  computation — In  excess 
of  the  payments  made  by  the  debtors  up  to  July  1,  1932,  of 
more  than  $2,000,000,000;  and  this  sum  will  be  ever  increas- 
ing until  full  liquidation. 

That.  I  should  like  to  impress  upon  those  who  listen  to  me 
here — that  we  are  paying  to-day.  in  Interest  payments  ioid 
upon  these  bonds,  an  excessive  sum  over  the  settlements 
up  to  July  1.  1932,  amounting  to  more  than  $2,000,000,000. 
and  it  will  continue  to  go  up  until  the  end  of  the  j)eriocl. 

Eighth.  The  settlements  extend  over  a  period  of  62  yejirs, 
and  by  mathematical  computation  the  payment  dtnring  that 
period  annually  by  Great  Britain  of  3.7  per  cent  per  annum, 
by  France  of  2.17  per  cent  per  aimum,  and  by  Italy  of  1.13 
per  cent  per  aimum  will  relieve  these  three  great  nations 
of  the  payment  of  any  principal  at  all. 

Ninth.  As  declared  in  letters  Issued  by  the  Secretary  of 
the  Treasury  for  the  Government,  the  money  was  borrowed 
In  reality  from  the  American  people,  and  the  American 
people  must  in  taxes  pay  every  dollar  which  has  been  re- 
mitted in  the  settlements. 

Tenth.  A  definite  governmental  policy  through  three  ad- 
ministrations has  prevailed  and  has  been  firmly  followed. 
This  policy  was  that  the  debts  due  from  European  nations 
to  the  United  States  were  individual  transactions  between 
each  debtor  and  the  creditor,  and  unrelated  to  interallied 
debts  and  in  no  manner  connected  with  reparations  pro- 
vided for  by  the  treaty  of  Versailles. 

We  come  now  to  the  critical  period  of  our  discussion. 

I  have  no  desire.  Mr.  President,  to  indulge  in  animad- 
versions upon  either  the  outgoing  administration  or  any 
foreign  nations  at  all.  My  purpose  is  more  to  state  the 
facts  as  they  have  occurred,  and  then,  if  I  can.  to  portray 
the  relationship  of  those  facts  to  the  welfare  of  the  Amer- 
ican people. 
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It  Is  unnecessary  for  us  to  indulge  In  the  hArshno!^  or 
In  the  diatribes  of  this  press  that  represents  international 
bankers  and  constitutes  the  great  American  foreign  legion. 
It  is  unnecessary  far  us  to  do  more  than  point  the  facts 
of  what  has  occurred  and  what  may  occur. 

We  had.  in  1931,  a  moratorium.  The  moratorium  Is  now 
the  excuse— I  speak  by  the  book  and  by  the  quotations  from 
practically  all  of  the  responsible  statesmen  of  Europe — the 
moratorium  is  now  the  excuse  for  the  situation  in  which  we 
find  ourselves  and  Is  utilized  by  the  very  people  to  whom  it 
was  extended  as  a  means  for  crawling  out  of  the  bargains 
that  they  made  years  ago,  when  they  agreed  to  pay  but 
little  of  the  debt  that  they  owed  to  the  United  States  of 
America.  Not  only  is  it  used  as  the  excuse  of  those  who 
would  fail  to  pay  their  obhgations  to  our  coimtry,  but. 
more  than  that,  it  is  used  by  our  brethren  here  in  this 
country,  with  their  internationalist  sjrmpathles,  in  berating 
us  and  sashing  that  we  created  a  moral  obligation  by  the 
moratorium  that  was  passed  in  1031.    Not  so. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  tram  Cali- 
fornia 3^eld  to  the  Senator  from  Ai^ansas? 

Mr.  JOHNSON.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  That  is  due  to  the  fact  that 
the  suggestion  of  a  moratorium  came  trcm  this  side  ratho* 
than  from  the  other  side. 

Mr.  JOHNSON.  To  be  sure,  yes;  but  I  want  to  show,  too, 
that  it  was  the  wisdom  of  Congress  that  wrote  into  the  law 
finally  that  which  would  preclude  the  right  to  yield  to  any 
such  argument  at  all. 

Notwithstanding  Mr.  Neville  Chamberlain  on  the  one 
hand  and  Mr.  Herriot  upon  the  other;  notwithstanding  Mr. 
Ramsay  MacDonald,  who,  within  a  week  after  the  mora- 
torium was  declared  in  this  country,  in  speaking  to  his 
constituents  at  Seaham,  said  In  substance  the  morato- 
rium is  the  end  of  the  foreign  debts — notwithstanding  all 
these  gentlemen  Indulged  in  remarks  of  this  sort,  they  had 
no  right  to,  and  the  most  rudimentary  knowledge  of  our 
Government  should  have  restrained  them.  "When  Mr. 
Herriot  says  that  he  is  entitled  to  speak  in  this  fashion  be- 
cause of  the  actions  of  our  President,  and  when  the  inter- 
nationalist press  says  that  there  is  a  moral  obligation  upon 
us  because  of  the  moratorium  and  the  activity  of  our  Presi- 
dent in  1931,  I  reply,  no  man  should  nn<*»A>-f  just  what  was 
done  by  the  Congress  of  the  United  States  at  that  time. 
There  was  only  one  power  under  our  Government  that  had 
the  right  to  deal  with  a  subject  of  that  sort,  and  that  power 
was  the  Congress  of  the  United  States — Congress,  and  Con- 
gress alone. 

When  the  moratorium  was  presented  to  ns  in  1931,  and 
when  the  Secretary  of  the  Treasury  went  abroad  showing 
68  telegrams  of  acquiescence  from  this  body,  and  several 
himdred  telegrams  of  some  other  sort  from  some  other  body 
or  some  other  people — when  he  was  boasting  of  the  tele- 
graphic response  that  he  had  from  the  Congress;  he  had 
the  right  to  boast  of  the  ease  of  the  administration's  con- 
quest. I  resented  it  then,  and  I  resmt  it  still.  Nevertheless, 
when  the  Congress  came  to  pass  upon  the  jotait  resolution, 
the  Congress  wrote  into  the  Joint  resolution  exactly  the 
policy  of  the  United  States  oi  America.  No  foreign  nation 
could  misread  it;  no  President  of  the  United  States — ^I  will 
not  except  anyone — could  fail  to  understand  it;  and  ttaA 
provision  written  into  the  moratorium  law  was  this: 

It  IB  hereby  expressly  declared  to  be  against  the  policy  of  Con- 
gress that  any  of  the  Indebtedness  of  foreign  countries  to  the 
United  States  shoxild  be  In  any  manner  canceled  or  reduced: 
and  nothing  in  this  Joint  resolution  shall  be  construed  as  indi- 
cating a  contrary  policy  or  as  Implying  that  faTorable  considera- 
tion wUl  be  given  at  any  time  to  a  change  in  the  policy  hereby 
declared. 

Here  were  notice  and  warning,  not  alone  to  our  own  peo- 
ple, but  notice  and  warning  to  all  the  world,  lliere  was  the 
declared  policy  of  our  Government,  declared  by  the  only 
body  that  had  the  right  or  the  power  to  declare  a  pohcy.  I 
do  not  care  whether  these  newspapers  that  represent  foreign 


interests  state  that  there  were  conversations  between  Laval 
and  the  President  of  the  United  States  or  not.  I  do  not 
care  whether  what  he  said  was  of  one  kind,  or  what  he  said 
was  of  another.  Here,  thank  God,  yet  rests  the  power  to 
deal  with  subjects  of  this  sort;  and  here,  in  this  Congress. 
Congress  dealt  with  the  subject,  and  made  the  solemn  dec- 
laration of  the  pohcy  of  the  United  States  of  America.  I 
resent  the  idea  that  Is  expressed  by  some  individuals  and 
that  has  been  published  by  some  of  th^e  internationalist 
papers  that  we,  by  an  undisclosed  conversation,  pertiaps, 
between  the  representative  of  France  and  onr  own  Presi- 
dent, are  morally  bound,  or  bound  by  implication,  to  do 
aught  in  respect  to  these  debt  settlements. 

So,  Mr.  President,  so  far  as  the  moratorium  is  concerned, 
it  affords  in  reality  no  excuse.  I  concede  it  is  the  excuse 
that  is  taken  all  over  Europe  for  the  activities  in  which 
these  peoiile  are  now  ei«aglng. 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  t3ie  Senator  from  Cah- 
fomla  yield  to  the  Senator  from  CAlahoma? 

Mr.  JOHNSON.    I  yield. 

Bffr.  GORK  I  should  like  to  say  at  this  pohit  that  I 
recently  received  a  letter  from  a  very  brilliant  American 
woman  traveling  in  England.  She  said  that  Intergovern- 
mental debts  were  a  thing  that  the  American  people  talk 
about  and  the  English  people  act  about. 

While  I  am  on  my  feet  I  should  like  to  say.  r^erring  to 
the  recent  remark  of  the  Senator  from  Arkansas  [Mr.  Rob- 
ZNSOR]  when  he  said  the  suggestion  for  the  moratorimn 
came  from  this  side  instead  of  the  other  side,  that  he 
meant  this  side  of  the  Atlantic  and  not  his  side  of  the 
Chamber. 

Mr.  ROBINSON  of  Arkansas.  Oh,  to  be  sure.  I  think  the 
Senator  from  California  understood  that. 

Mr.  GORE.  I  knew  the  Senator  from  California  would 
understand  that,  but  I  was  afraid  the  country  might  not. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Pennsylvania? 

Mr.  JOHNSON.    I  yield. 

Mr.  REED.  While  the  matter  of  the  suggestion  of  the 
moratorium  is  under  consideration  I  do  not  believe  any- 
body could  claim  that  It  came  from  the  Democratic  side 
of  the  Senate. 

hb.  ROBINSON  of  Arkansas.    Oh,  certainly  not. 

Mr.  REED.  And  I  am  sure  the  Senator  win  do  us  the 
same  fairness  by  saying  t^iat  it  did  not  come  from  th& 
RepubUcan  side  of  the  Senate.  As  a  matter  of  fact,  Mr. 
President,  it  came  in  response  to  an  appeal  from  President 
von  Hindenburg,  of  Germany — not  from  either  side  of  the 
Chamber. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  win  the 
Senatcn*  yield? 

Mi.  JOHNSON.    Yes;  I  yield. 

Mr.  ROBINSON  of  Arkansas.  So  far  as  the  record  dis- 
closes, it  was  a  volimtary  suggestion  on  the  part  of  the 
creditor  Gov«7unent,  expressed  through  the  President  of 
the  United  States,  that  the  moratorium  be  authorized  in 
the  interest  of  the  debtors.  In  other  words,  the  head  of  this 
Nation,  presumably  speaking  tar  our  people,  proposed  to  the 
debtors  themselves  that  the  payments  be  not  made  as  they 
matured;  and  it  is  well  known  that  some  of  the  debtors  were 
entirely  ready  to  pay.  They  had  on  deposit  in  this  country 
the  funds  with  which  to  meet  their  obligations.  It  was  not 
unnatural  that  they  should  assume  from  that  that  the 
policy  of  the  Government  of  the  United  States  was  to  extend 
the  time  of  payment,  if  not  to  modify  the  payments;  but  the 
provisions  written  into  the  law  to  which  the  Senator  f  nxn 
California  has  referred  should  have  clarified  any  doubt  on 
that  subject. 

Mr.  JOHNSON.  Mr.  President,  the  Senator  trfsm  Aiican- 
sas  is  entirely  right.  The  request  for  a  moratorhmi  did  not 
come  from  the  Congress  of  the  United  States.  It  did  not 
emanate  from  the  American  people.  God  knows  where  it 
came  from.    I  do  not  know  and  I  do  not  jMretend  to  know. 
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except  that  America  neither  asked  it  nor  desired  it.  That  is 
aU.  It  came  from  somewhere  in  the  mysterious  fashion  that 
many  things  have  come  to  us  of  late. 

There  is  one  argrument  th'.t  is  made  that  is  alwajrs  quite 
amusing  to  me.  These  gentlemen  of  the  international 
banks — these  gentlemen  of  the  press,  who  prate,  you  know, 
about  stability  in  Europe — tell  us  of  the  marvelous  "  pros- 
perity "  that  will  come  to  us  if  we  only  yield  these  debts  and 
do  as  Ein^pe  says.  They  stand  out  there  like  a  brilliant 
prestidigitator  with  the  plug  hat  of  finance,  and  out  of  that 
plug  hat.  with  a  legerdemain  that  is  mystifjring  to  the  eye. 
they  pick  the  rabbit  of  prosperity;  and  then,  not  to  be  out- 
done in  the  magic  of  their  work,  they  c<»ne  forward  and  they 
pull  gold  pieces  from  our  ears  and  pro8i)erity  of  all  kinds 
from  every  part  of  our  anatomy.  These  gentlemen,  with 
their  magic,  thus  talking  of  the  "  prosperity  "  that  Is  to 
come  if  we  yield  our  debts  to  Europe,  forget  in  reality  Just 
exactly  what  it  is  that  they  ask,  or  what  a  comparatively 
insignificant  amount  are  the  annual  pa]rments  to  be  made 
by  Europe  when  spread  over  the  whole  Continent  of  Europe. 

"  Prosperity  will  come  to  us  if  we  forgive  the  debts."  That 
Is  the  story  now  with  which  our  people  are  being  beguiled. 
That  is  the  tale  that  is  being  told  those  who  are  hard  pressed 
and  heavy  laden,  that  if  we  forgive  these  debts  Europe  at 
once  will  respond  with  readier  markets  and  readier  coin. 
That  is.  we  put  upon  the  overburdened  American  people 
more  burden,  and  then  Europe  will  buy  more  cf  our  goods. 

If  it  is  a  fact  that  releasing  governmental  debts  in  Europe 
will  enable  Europe  to  buy  more  of  our  goods,  it  is  equally  a 
fact  that  more  burdens  upon  the  people  of  America  wUl  make 
them  less  able  to  manufacture  goods  to  sell. 

Governmental  debts  have  not  the  effect  these  particular 
individuals  assert.  What  is  referred  to  is  trade  between  the 
people  of  the  lands  themselves.  Debts  are  paid  by  taxation. 
Higher  taxation  here,  it  is  asserted,  will  render  us  more 
prosperous,  and  higher  taxation  all  over  our  land  will  enable 
us  to  sell  more  goods. 

I  have  httle  confidence  in  an  argument  of  that  sort,  and 
particularly  have  I  little  confidence  in  any  stiggestion  of  that 
character  when  I  realize  that,  spread  over  the  Continent  of 
Europe,  all  the  annual  installments  are  of  little  consequence. 
When  we  take  the  percentages  which  will  be  required  for 
these  various  countries  in  their  budgets,  it  is  found  they 
amount  to  little.  When  we  compare  the  military  expendi- 
ture with  the  expenditure  in  behalf  of  these  debts,  it  is  found 
they  amount  to  less,  and  when  we  take  the  percentage  of 
their  trade  it  is  found  to  be  exceedingly  small.  So  from  any 
standpoint  of  mathematics  it  is  utterly  impossible  to  say 
that  any  real  prosperity  will  come  to  our  people  by  paying 
Europe's  debts  and  saddling  our  people  with  the  payment 
of  those  debts. 

•i:  There  are  other  reasons  which  are  given.  One  rery  in- 
teresting individual  Just  before  December  15  said.  "  What  an 
outrage  it  is  to  insist  upon  this  payment.  See  exactly  what 
you  will  do  to  the  English  pound  and  bow  the  exchanges  will 
be  affected." 

For  a  moment  I  was  taken  with  the  idea  that  the  payment 
by  Britain  of  the  sum  Britain  owed  on  December  15  would 
result  in  a  reduction  in  the  value  of  the  English  ]x>und  that 
would  almost  shake  the  whole  British  Empire  and  destroy  its 
stabUlty.  So  recently  I  looked  up  the  pound  quotations  Just 
before  and  just  after  the  payment  date  and  I  found  the 
pound  quoted  as  foUowt: 

December  8 «S.  39^ 

December  9 ..^ .  g.  tfU 

December  10 ^ 8. 9$% 

December  13 .  8.  M^ 

December  18 , .__.  8.  tT)t 

Decemberl4 . — >-_.  8.  StA 

December  15  (daU  of  payiiMnt) .  S.19\4 

December  16 8.80% 

December  17 IIIIII  8. 81 A 

December  18 ~ 31.  8.81?^ 

December  80 . ^^ ^    .  8.  88ft 

December  21 . 8.  $41^ 

80  maintaining  Its  faith  was  of  value  to  the  pound,  and 
Increased  the  quotations  in  the  markets  of  the  workL 


The  story  of  France  in  reference  to  these  debts  is  a  sad 
tale.  It  is  a  tale,  indeed.  I  regret  to  touch  upon,  and  dis- 
Uke  to  discuss,  but.  nevertheless.  It  illustrates  exactly  what 
is  endeavored  to  be  done  to  us  in  relation  to  these  debts,  and 
this  story  of  France  contains  its  lesson,  its  lesson  which  we 
in  the  day  to  come  will  have  learned.  I  trust. 

Prance  was  settled  with,  as  I  have  indicated,  upon  a  basis 
by  which,  when  she  pays  2  and  a  fraction  per  cent  per 
annum  in  62  years,  she  will  have  discharged  her  entire  debt, 
principal  and  interest.  Not  only  that  but  France  was  ac- 
corded by  us  other  considerations,  considerations  which 
point  conclusively  to  the  fact  that  not  only  is  she  able  to 
pay  but.  I  am  sorry  to  say,  she  will  not  pay.  though  lecog- 
nizing  her  ability. 

France  not  oiily  received  from  us  the  generous  treatment 
to  which  I  have  referred  but  Prance  received  from  us  pay- 
ment for  everything  that  we  occupied  in  Prance  durir.g  the 
war.  and  received  good  dollars,  cash  down,  for  everything  we 
bought  in  Prance  during  thr.t  time. 

Prance  defaults.  It  is  a  sorry  day  in  IntemationiU  in- 
tegrity and  in  international  obligations. 

Prance  defaults.  She  does  not  honor  her  signature.  In- 
deed, she  practically  dishonors  it. 

International  obligations,  national  good  faith:  how  much 
have  we  heard  of  them  in  the  past?  How  much  did  wt;  hear 
of  them  during  the  war?  Oh,  the  perfervid  orations  that 
were  made  when  necessity  scrapped  a  treaty  in  Belgium  I 
do  not  need  to  recall  to  those  who  sit  here  to-day.  Ah.  when 
a  scrap  of  paper  was  made  of  a  treaty  then,  every  one  of  us. 
every  individual  in  this  cotmtry,  engaged  in  a  pa-.riotic 
duty,  as  he  thought,  was  denunciatory  of  the  country  which 
so  far  forgot  herself,  even  with  dire  necessity  facing  her.  as 
not  to  honor  her  signature  to  a  treaty  with  the  countries 
adjoining. 

To-day  we  have  here  not  only  a  solemn  obligation  but  a 
solemn  treaty,  ratified  not  alone  by  representatives  of  cotm- 
tries.  but  ratified  by  every  agency  of  government  that  deals 
with  that  sort  of  question.  To-day  we  have  these  solemn 
obhgations.  these  treaties  with  these  countries,  t  have 
naught  to  say  about  what  should  be  done  following  a  default 
or  a  dishonoring  of  the  signature  of  any  one  country.  That 
will  take  care  of  itself,  and  the  price  that  will  have  to  be 
paid  by  the  nation  which  thus  dishonors  its  signature  is  a 
price  heavier  than  anyone  here  could  put  upon  that  nation. 

We  are  in  an  epoch  of  treaty  destruction.  We  are  looking 
across  an  ocean  now  which  I  feel  is  to  be  at  some  time  in 
the  future  the  scene  of  the  world's  greatest  activity,  to  super- 
sede in  importance  the  Atlantic  Ocean,  which  now  is  the 
great  connecting  water  link  between  hemispheres.  I  look 
across  the  ocean  and  I  see  a  nation  scrapping  three  solemn 
treaties.  AU  of  us  resent  it  and  all  of  us  detest  any  nation 
doing  that  sort  of  thing. 

We  look  back  17  years  and  we  see  a  nation  violating  its 
plighted  troth.  To-day  we  look  at  that  which  has  been 
pledged  with  us.  signed  by  the  governments  of  Europe,  and 
we  find  that  that  signature  which  we  thought  of  all  signatures 
on  the  face  of  the  earth  was  the  one  that  could  be  most  relied 
upon  for  ultimate  consummation,  is  dishonored,  and  that 
Prance  declines  to  honor  the  claim  which  Justly  is  held  by 
this  country  against  her. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  as  reflect- 
ing on  the  ability  of  the  French  Government  to  meet  its  obli- 
gations on  the  15th  of  December,  she  has  Just  made  a  loan 
to  Austria  of  an  amount  almost  equivalent  to  the  payment 
duo  ui. 

Mr.  JOHNSON.  That  U  correct.  Not  only  that,  but  let 
me  state  the  first  significant  incident.  We  had  in  Prance 
at  the  end  of  hostlhties  some  billions  of  dollars  worth  of 
material  and  structures.  We  sold  that  material  to  Prance 
for  $407,000,000.  to  deal  in  accurate  figures.  The  Senator 
from  Utah  [Mr.  Smoot]  says  it  was  of  the  value  of  $2,000.- 
000.000.  Very  weU.  We  sold  it  to  Prance  at  a  great  sacri- 
fice, for  $407,000,000. 

Then  France  undertook  to  sell  a  part  of  that  material  to 
other  nations  of  Europe,  and  Prance  did  sa    France  covered 


Into  her  treasury  the  amotmts  for  which  she  thus  sold  this 
material,  and  the  amount  she  thus  placed  in  her  treasury 
was  a  very  large  fraction  of  the  $400,000,000  she  had  agreed 
to  give  us.  But  the  $400,000,000  claim  for  material  which 
we  had  sold  to  Prance  we  included  in  our  debt  settlement, 
and  to-day  the  $400,000,000  is  In  that  debt  settlement  re- 
funded in  exactly  the  same  fashion  as  are  fimded  the  sums 
that  were  loaned  prior  to  the  armistice  and  subsequent  to 
the  armistice. 

The  interesting  thing  about  it  Is  this,  that  Prance  has 
received  in  money  over  $70,000,000  more  than  she  has  paid 
to  us  thus  far  in  all  her  settlements  for  all  her  debts.  So 
the  strange  picture  is  presented  to-day  of  Prance  out  of 
the  debt  settlement  having  made  over  $70,000,000.  and  the 
United  States  having  been  paid  $70,000,000  less  than  the 
sum  Prance  has  received  for  the  material  we  sold  her  on 
credit. 

Interesting  that  Is,  Mr.  President,  because  there  are  some 
of  these  internationalists  who  are  chortling  with  glee  at 
the  difficulties  in  which  we  find  ourselves  to-day,  and  some 
who  Justify  Just  exactly  that  sort  of  thing. 

Nor  is  that  all!  Prance,  the  other  day,  contemporane- 
ously, practically,  with  the  default  in  ho-  obligations  to 
the  United  States  of  America,  loaned  Austria  $14,000,000. 
Prance,  first,  has  made  $70,00a,000  out  of  our  sale  to  her 
of  war  material.  Secondly,  she  has  declined  to  pay  the 
$19,000,000  due  on  account  of  interest  on  the  16th  day  of 
December.  Thirdly,  she  Just  thereafter  loaned  $14,000,000 
to  a  bad  risk  on  the  Continent  al  Ewropc.  There  is  a  situa- 
tion which  presents  itself  which  beggars  description. 

Talk  to  me  about  capacity  to  pay!  Is  there  anytxKly  here 
wiio  has  the  temerity  to  assert  that  it  is  necessary,  in  order 
to  stabilize  France  and  for  France's  prosperity,  that  we 
forego  our  debts?  I  know  those  here  will  have  no  such 
temerity  as  to  assert  that  in  reference  to  Prance.  But  what 
our  internationalists  say  logically  apphes  to  France,  Just  as 
it  apphes  to  any  other  nation.  Not  only  did  Prance  thus 
make  her  loan  and  receive  the  various  sums  she  did  receive 
but  it  is  interesting  to  see  in  the  New  York  Times  of  Janu- 
ary 1  the  statement  that  France  anticipated  in  this  country, 
at  the  office  of  J.  P.  Morgan  k  Co..  $4,000,000  of  her  bonds. 

What  a  rich  thing  this  is!  Whence  came  the  moratorium? 
Who  can  tell?  Whence  comes  the  propaganda?  Perhaps 
we  can  guess.  Where  is  it  trending?  There  is  no  doubt. 
Where  would  it  have  landed  us  if  it  had  not  been  for  the 
foresight  of  the  Congress  of  the  United  States  by  this  time 
we  can  all  understand  and  we  all  can  know.  Pou^  miUion 
dollars  of  bonds  anticipated  in  December  at  the  office  of  J.  P. 
Morgan  li  Co.!  No  wonder  Mr.  Morgan  in  1922  said  that 
our  debts  ought  to  be  canceled.  No  wonder  Mr.  Lamont  in 
1032  says  they  represented  exploded  shot  and  shell;  and  nd 
wonder  that  they  and  all  their  affiliates  are  anxious  that 
we  should  revise  or  modify  or  appoint  a  commission  to 
debate  the  thing  indefinitely  and  thus  accomplish  the 
purpose  of  our  debtors. 
Last  wMk's  addltton*— 

Said  the  New  York  Times  of  January  1 — 

to  the  December  list  of  bonds  called  for  payment  before  their 
■uUurlty  dates  were  mainly  small  lots  of  forvign  and  municipal 
t>onds  The  nnal  total  for  the  month  was  (aiJOO.OOO.  oompared 
with  •29.9S7.500  for  November  and  $23,164,400  for  December,  1031. 

Despite  the  decline  in  redemptions  last  nMBtb,  as  compared 
with  the  prerlous  December,  two  of  tbe  six  ciasstllcatlons  under 
which  the  calls  are  tabulated  showed  incwsess.  Betlrements  of 
bonds  of  Issues  having  large  sinking  funds  accounted  for  the 
major  part  of  the  redemptions  last  month. 

Among  the  few  large  calls  was  that  ot  $4,000,000  ftench  Bqnib- 
Uc  extamal  7s.  due  In  1040.  for  payment  as  of  Dacembar  1  at  105 
at  the  office  of  J.  P.  Morgan  *  Co. 

I  have  another  United  Press  dispatch,  but  I  shall  not  take 
the  time  to  read  it.  but  contemporaneously  with  Poland's 
activities  or  Poland's  lack  ot  activity  concerning  the  obliga- 
tion of  December  15  last  she  transmitted  to  Dillon,  Read 
4  Co.  in  New  York  City  a  miUion  dollars  and  more  in  pay- 
ment of  some  particular  private  obligation.  They  can  all 
do  that  when  they  pay  to  the  few.  but  not  to  tbe  xaaxsj  in 
the  United  SUtcs  of  Amerk^a. 


Lest  I  forget  it.  I  want  to  make  certain  tbat  II  Is  under- 
stood that  the  Senate  once  passed  upon  the  percentage  that 
Prance  received  out  of  the  settlement,  and  solemnly  passed 
its  resolution.  Senate  Resolution  102,  wherein  the  very  fig- 
ures I  read  concerning  Prance's  settlement  were  adopted 
by  the  Senate  and  made  a  part  of  the  official  records  of  the 
settlement  with  Prance.  I  ask  leave  to  place  in  tbe  Rxcoao 
at  this  point  Senate  Rescdution  102  of  the  character  I  hava 
indicated. 

The  VICE  PRESIDENT.  Without  ohJecUon.  it  is  so 
ordered. 

The  resolution  (S.  Res.  102.  71st  Cong..  1st  mm.)  is  as 
follows: 

Whereas  an  indebtedness  of  the  French  Republic  to  the  ITnltad 
States  In  raspect  of  the  purchase  of  surplus  war  sum>lles  in  tha 
amount  of  $400,000,000  is  due  and  payable  on  August  1,  1929;  and 

Whereas  the  payment  of  such  Indebtedness  Is  provided  for  In  the 
agreement  (known  as  the  McUon-Berenger  agreement)  made  on 
behalf  of  the  United  States  by  the  World  War  Foreign  Debt  Com- 
mission and  approved  by  the  President,  providing  for  the  funding 
and  payment  of  the  entire  Indebtedness  of  the  French  Republic  to 
the  United  States,  which  agreement,  treating  all  payments  by 
France  as  i^pUed  to  Interest.  Is  equivalent  (1)  to  the  cancellation 
of  such  Indebtedness  and  the  accrued  Interest  thereon  as  of  June 
16,  1926,  totaling  $4,230,777,000;  and  In  addition  (2)  to  the  can- 
cellation of  all  Interest  accruing  on  said  Indebtedness  from  and 
after  Jvme  16,  1925.  except  the  equivalent  ot  an  annual  payment 
for  62  years  of  approximately  2.17  per  cent  on  said  $4.230.777iXKk 
and 

Whereas  such  agreement  specincally  provides  that  It  shall  not 
become  effective  until  ratified  In  France  and  until  u>proved  by  the 
Congress:   and 

Whereas  the  raUflcatkm  In  France  of  such  agreement.  In  accord- 
ance with  the  terms  thereof.  Is  now  under  consideration:  Now 
therefore,  be  It 

Aesolred,  That  In  the  passage  of  the  Joint  resolution  (H.  J  Res. 
80)  authorizing  the  postponement  of  the  date  of  maturity  of  tha 
principal  of  the  indebtedness  of  the  French  Republic  to  the  United 
States  in  respect  of  the  purchase  of  siirplua  war  supplies,  tha 
Senate  places  upon  It  an  interpretation  In  conformity  with  tha 
terms  of  the  preamble  above  set  forth. 

Mr.  JOHNSON.  The  United  Press  dispatch  concerning 
P(^and  to  which  I  referred  was  of  December  29,  Warsaw: 

Despite  Its  failure  to  meet  the  December  annuity,  the  PoUah 
Government  announced  to-day  that  it  Is  prepared  to  pay  $1,490,000, 
which  includes  Interest  and  principal,  on  the  Installment  due 
Dillon,  Read  ft  Co.  in  New  York. 

The  most  brutal  thing,  in  my  opinion,  that  is  said  by  thooo 
who  are  in  favor  of  cancellation  of  these  obligations  is, 
"  Take  what  you  can  get  or  you  will  not  get  anything  at  all." 
Again  and  again  we  hear  the  statement  made,  "  Take  what 
you  can  get  or  you  win  not  get  anything  at  aQ."  This  coun- 
try never  yet  has  been  a  mere  huckstering  fishwife  dealing 
in  that  fashion  with  its  Just  obligations.  "  Take  what  you 
can  get  or  you  will  not  get  anything  at  all."  Suppose  we  do 
not  get  anything.  Suppose  every  nation  defaults.  America 
holds  her  head  high,  her  self-respect  is  untouched;  she  is 
still  America,  America  b^ieving  in  American  ideals  and 
American  ideas:  and  if  these  nations  are  not  going  to  pay 
their  just  obligations,  we  need  not  huwiMe  ourselves  and 
accept  whatever  they  may  seek  to  dole  out  to  us. 

I  never  sboold  permit,  had  I  the  power,  that  there  would 
be  any  other  desire  on  the  part  of  tbe  Ooveriunent  of  the 
United  States  in  respect  to  these  settlements  than  to  expreso 
ourselves  generously,  in  amity,  in  friendship  and  eourteously, 
bat  insisting  that  tbe  settlementa  must  be  upheld.  If  there 
be  ctrcumstanees  arising  wbieh  tar  tbe  moment  we  can  not 
foresee  and  any  dei)tor  desires  to  present  anything  to  tti 
creditor,  it  has  the  right  to  do  ao,  and  the  courteous  creditor 
would  receive,  of  course,  anything  the  debtor  may  desire  t9 
present.  Bat  in  the  United  Stater,  of  America  now  rests  tbe 
determination  and  it  is  utterly  unnecessary,  not  only  un- 
necessary, but  undignified,  for  the  United  States  of  Am^H^ 
to  appoint  a  commission  to  deal  with  a  subject  that  is  fore- 
closed and  to  engage  in  any  of  the  bargaining  and  huckster- 
ing that  Europe  would  have  us  do. 

If  reasons  can  be  presented  by  any  Burc^ean  country 
where  they  can  shcm  that  there  ought  to  be  anj  atteratloii 
in  any  of  the  contracts  that  have  been  executed,  let  those 
reasons  be  presented.  But  I  honor  the  President  elect  when 
be  declines  to  consent  to  tbe  appointment  of  a  cnmrnlssiop 
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to  deal  wtth  the  srlbject  Chat  we  thought  was  foreclosed, 
although  we  do  not  forbid  or  seek  to  prevent  any  represen- 
tation or  any  appeal  that  any  foreign  country  may  desire 
to  make. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  a 
<t\ieation? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Pennsylvania? 

Mr.  JOHNSON.    Certainly. 

Mr.  REED.  Does  the  Senator  understand  that  the  Presi- 
dent elect  is  not  going  to  appoint  a  commission  after  the 
4th  of  March? 

Mr.  JOHNSON.  I  do  not  know.  I  have  not  the  slightest 
Idea.  As  I  read  the  correspondence  that  passed  between 
him  and  the  present  President,  he  declined  to  unite  in  the 
appointment  of  a  commission  upon  this  subject. 

Mr.  REED.  Then  what  the  Senator  means  is  that  he 
honors  the  President  elect  for  not  being  willing  to  appc^t 
a  commission  before  the  4th  of  March? 

Mr.  JOHNSON.    No;  I  do  not  mean  anything  of  the  sort. 

Mr.  REED.  Even  if  he  does  appoint  one  immediately 
after? 

Mr.  JOHNSON.  No;  I  do  not  mean  anything  of  the  sort. 
The  Senator  from  Pennsylvania  knows  exactly  what  I  mean. 
I  mean  that  I  honor  the  President  elect  for  not  falling  for 
the  propoaal  of  appolntiztg  a  commission  at  the  instance 
ol  the  pRMOt  President  to  deal  with  this  situation.  That 
la  what  I  mean.  I  qpeak  for  no  President,  like  the  Senator 
from  Peniiiplwla.  I  am  no  great  politician  like  he  Is.  I 
speak  for  myaelf.  and  for  myself  alone.  The  Senator  from 
Pn&nsylrania  does  not  need  to  misunderstand  me  in  the 
slightest  degree.  I  welcome  the  4th  of  March.  I  welcome 
a  man  in  the  White  House  who  will  look  out  upon  this 
country  with  the  eye  of  an  American  and  will  do  his  duty 
by  America.    That  is  my  podtion.  sir. 

Mr.  President,  when  the  Senator  from  Pennsylvania  In- 
terrupted me.  I  was  talking  about  the  brutal  speech  that  is 
Indulged  in  oftentimes  now  by  those  who  insist  on  settle- 
ment and  who  say.  "  If  you  are  going  to  get  anjrthing,  yoa 
must  take  what  wiU  be  given  to  you."  That  is  no  way  for 
ua  to  act.  That  is  no  way  for  a  self-respectmg  man  of 
dignity  to  act  in  his  own  concerns.  There  Is  no  need  for 
us  to  accept  any  dole  from  any  country  on  the  face  of  the 
earth  or  to  do  aught  except  what  we  believe  we  ought  to  do. 
and  do  that  in  the  light  of  the  situation  of  our  Republic 
to-day.  So  I  care  not  that  some  one  may  say  that  some 
country  will  not  pay.  That  is  a  matter  of  some  indifference 
to  m«.  We  can  stand  it  and  mnintftfr)  our  self-respect. 
Can  any  nation  on  earth  retain  its  self-respect  that  dis- 
honors Its  signature  and  dishonors  its  treaty? 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  CaU- 
foraia  yield  to  the  Senator  from  Arkansas? 

Mr.  JOHNSON.     Certainly. 

Mr.  ROBINSON  of  Arkansas.  With  respect  to  the  gov- 
ernments that  are  able  to  pay  and  which  have  refused  to 
meet  their  obligations  maturing  December  15  last  for  the 
purpose  of  attempting  to  force  the  creation  of  a  new  debt 
commission  and  negotiations  for  revision  or  cancellation,  it 
seems  to  me  that  it  would  be  almost  impossible  for  the  Gov- 
ernment of  the  United  Stotes  to  respond  to  the  demand 
until  such  governments  have  met  their  obligations  or  shown 
a  Justification  for  failing  to  meet  them.  In  other  words, 
with  respect  to  the  British  Government,  conditions  may 
arise  by  which  we  would  seem  to  be  Justified  to  enter  Into 
discussion.  The  British  Government  paid  its  debt.  True. 
it  attempted  to  attach  a  condition  which  was  not  accepted 
by  the  United  States. 

But  as  to  the  other  governments,  and  particularly  the 
French  Government,  which  was  in  a  strong  financial  posi- 
tion, but  declined  to  meet  its  obUgation.  and  thus  gave  cre- 
dence to  the  statement  that  it  originated  the  declaration  that 
"If  you  do  not  take  what  is  offered  you  will  get  nothing.- 
I  do  noi  see  how  it  is  possible  to  comply  with  the  request 
for  the  creation  Oif  a  commission  with  respect  to  those 
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governments,  or  to  enter  Into  negotiations  regarding  the 
debts. 

Mr.  JOHNSON.  Mr.  President.  I  thank  the  Senator 
from  Arkansas  and  of  course  I  thoroughly  agree  with  him. 
I  repeat,  a  nation  Just  as  an  individual  must  maintain  its 
standards,  its  self-respect,  and  its  dignity.  We  can  afford 
the  injustice  of  defaulting,  nonpayment,  but  we  can  not 
afford  to  be  bludgeoned  or  bullied  or  frightened  into  yielding 
the  right  and  accepting  whatever  internationally  may  be 
doled  out.  Upon  the  defaulting  nation  let  the  onus  rest. 
We  can  go  our  way  without  indeed  interfering 

Mr.  GORE  rose. 

Mr.  JOHNSON.  Does  the  Senator  from  Oklahoma  wish  to 
interrupt  me? 

Mr.  GORE.    Yes:  If  I  may  do  so. 

Mr.  JOHNSON.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  I  wish  to  submit  this  question.  Is  not  the 
situation  a  good  deal  like  a  robt)er  comilng  into  a  bank  and 
telling  the  cashier  if  he  does  not  deliver  all  of  his  cash  he  is 
going  to  take  it  anyway?  Would  that  Justify  the  cashier  in 
giving  up  the  money  instead  of  requiring  the  robber  at  least 
to  carry  it  forth? 

Mr.  JOHNSON.  The  Senator  from  Oklahoma  Is  a  little 
more  harsh  in  his  example  than  probably  I  would  be.  but 
I  have  no  doubt  it  is  quite  pertinent. 

Mr.  BARKLEY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Califor- 
nia yield  to  the  Senator  irom  Kentucky? 

Mr.  JOHNSON.    I  yield. 

Mr.  BARKLET.    Has  the  Senator  from  California  calcu-' 
lated  the  percentage  of  the  annual  French  budget  repre- 
sented by  the  $19,000,000  that  was  due  on  the  15th  of  D»:em- 
ber  and  not  paid? 

Mr.  JOHNSON.  I  have  the  flgiires.  though  I  do  not  have 
them  before  me  at  the  moment.  They  may  be  found  in 
certain  publications,  first  in  relationship  to  the  percentage 
of  the  budget,  next  in  relationship  to  its  trade,  and  there  is 
one  other  percentage  which  is  computed  as  weU. 

Mr.  TYDINGS.    Armaments. 

Mr.  JOHNSON.  Tee;  armaments.  I  can  furnish  those 
figures  to  the  Senator  if  he  would  like  to  have  them. 

Mr.  BARKLEY.  My  Inquiry  was  prompted  by  the  feellnc 
on  my  part  that  a  $19,000,000  semiannual  payment  is  such 
a  small  sum  compared  to  the  ability  of  a  great  nation  like 
France  that  it  seems  almost  ridiculous  that  it  would  fail  to 
meet  it. 

Mr.  JOHNSON.  It  is  ridiculous,  of  course.  It  Is  a  per- 
fectly absurd  proposition  that  anyone  should  claim  a  lack  of 
capacity  to  pay  that  sum  or  that  anyone  should  claim  that 
that  paxticular  amount  would  interfere  with  the  finances  of 
a  great  country  or  in  any  degree  affect  its  trade. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Pennsylvania? 

Mr.  JOHNSON.    I  yield. 

Mr.  REED.  Did  not  the  Senator  see  the  statement  made 
by  the  Prime  Minister  of  France  that  their  capacity  to  pay 
was  undoubted? 

Mr.  JOHNSON.    Yes. 

Mr.  REED.  My  recollection  is  that  at  the  time  of  the 
debate  he  admitted  that  it  was  obviously  the  case  that  they 
had  plenty  of  capacity  to  pay. 

Mr.  COPELAND.    Blr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  CaU- 
fomla  yield  to  the  Senator  from  New  York? 

Mr.  JOHNSON.    I  yield. 

Mr.  COPELAND.  I  have  in  my  hand  a  note  which  indi- 
cates that  the  scheduled  debt  payment  is  2  per  cent  of  that 
nation's  budget,  while  France  is  spending,  by  the  way,  27.4 
PCT  cent  of  her  budget  for  armaments. 

Mr.  JOHNSON.  Mr.  President.  I  think  the  Senator  from 
Pennsylvania  is  entirely  correct;  that  it  was  admitted  by 
some  of  those  in  authority  that  there  was  zm)  doubt  of  their 
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capacity  to  pay.  It  was  not  a  queslon  of  capacity;  it  was 
a  question  of  willingness  to  honor  a  signature. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Idaho? 

Mr.  JOHNSON.    I  yield. 

Mr.  BORAH.  I  was  going  to  say  that  on  New  Year's  Day 
France  issued  an  order  for  the  building  of  a  supercruiser 
of  26.000  tons,  ^^ich  will  cost  $6,000,000  more  than  the 
amoiint  of  the  debt  installment  which  was  due. 

Mr.  JOHNSON.  I  notice  that  iengift>vi  is  building  a  new 
cruiser  as  well. 

Mr,  VANDENBERQ.  Mr.  President,  will  the  Senator 
permit  me  to  make  an  observation? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Michigan? 

Mr.  JOHNSON.    Yes. 

Bir.  VANDENBERG.  May  I  suggest  to  the  Senator  from 
California,  furthermore,  that  one  of  the  prime  reasons 
which  has  always  been  advanced  for  our  refusal  to  recog- 
nize Russia  is  stated  by  President  Coolidge  as  follows: 

Our  Government  does  not  propose  to  enter  Into  relations  with 
another  r^me  which  refusM  to  recognise  the  sanctity  of  inter- 
national obligations. 

It  is  a  rather  poor  rule  that  does  not  work  all  wasrs. 

Mr.  JOHNSON.  Oh,  no;  the  Senator  from  Michigan  is 
mistaken;  it  makes  a  whole  lot  of  difference  whose  ox  is 
gored.    That  is  the  answer. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  those  were 
private  rather  than  governmental  debts  to  which  the  former 
President  had  reference,  were  they  not? 

Mr.  JOHNSON.  I  do  not  think  they  were  wholly  so,  as 
the  Senator  will  realize  if  he  will  recall  the  Bakmeteff 
incident. 

Mr.  ROBINSON  of  Arkansas.  That  is  entirely  true,  but 
the  greater  bulk  of  the  debts  repudiated  by  Russia  were 
private  debts. 

Mr.  SHIPSTEAD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Minnesota? 

Mr.  JOHNSON.    I  yield. 

Mr.  SHIPSTEAD.  The  Senator  referred  to  the  small  por- 
tion of  the  income  of  these  coimtries  which  would  be  re- 
quired to  make  the  debt  payments.  The  three  items  to 
which  I  think  the  Senate  referred,  but  as  to  which  he  said 
he  did  not  have  the  exact  percentages,  were  undoubtedly 
the  national  income:  and  less  than  one-half  of  1  per  cent 
of  their  national  income  would  be  required  to  make  the  debt 
installment  and  less  than  3  per  cent  of  their  budget  and 
less  than  one-seventh  of  what  they  expend  for  armaments. 

Mr.  JOHNSON.  Mr.  President,  it  is  the  silliest  sort  of 
tommyrot  to  say  that  these  nations  can  not  pay  these  in- 
stallments. We  all  know  that  they  can  pay  these  install- 
ments. It  may  be  hard  for  a  period  for  Great  Britain  to 
meet  them,  but  that  they  can  be  paid  there  is  not  any  doubt 
in  the  mind  of  any  man  who  has  riaid  the  slightest  atten- 
tion to  this  question.  The  only  question  is  whether  they 
want  to  pay,  not  whether  they  can  pay;  and  that  they  do 
not  want  to  pay  is  obvious  from  all  that  has  transpired 
during  the  last  few  years. 

Mr.  President,  while  I  deprecate  the  actions  of  these 
countries  abroad,  while  I  regret  that  they  do  not  honor 
their  obligations  and  have  not  kept  their  national  faith,  my 
feeling  is  deeper,  it  is  much  more  intense,  sir,  against  those 
who  live  in  this  land  and  profit  from  living  here  but  who 
render  these  defaulting  nations  in  every  contest  they  have 
with  ours  all  the  aid  and  all  the  comfort  they  can.  The 
people  for  whom  I  feel  the  deepest  resentment  are  not  those 
across  the  sea,  because,  maintaining  our  self-respect  will 
ultimately  make  them  regain  theirs;  the  people  for  whom 
I  have  resentment  are  the  men  who  caU  themselves  Ameri- 
cans and  in  their  inferimlty  complex  and  their  flatulent 
toadyism  are  doing  constantly  what  they  think  will  win 
them  a  little  flattery  abroad.  That  is  the  class  of  people 
I  cry  out  against. 


The  press  that  thinks  as  Its  masters,  the  tntoiiational 

bankers  and  International  financiers,  desire,  those  who  re- 
spond to  the  cry  of  the  dollar  and  who  wish  to  act  for  those 
across  the  water— they  are  the  cmes  that  have  led  us  into  this 
morass:  and  it  is  our  Government  with  this  moratorium  that 
has  caused  much  of  our  trouble.  These  Americans  are  the 
ones,  sir.  for  whom  I  feel  a  deeper  scorn  than  I  do  for  the 
Europeans  who  have  dishonored  their  signatures  and  broken 
their  plighted  word;  and  these  Americans,  day  in  and  day 
out,  in  season  and  out.  are  now  bludgeoning  the  Congress — 
they  are  now.  indeed,  endeavoring  to  cajole  Um  American 
people — into  doing  that  which  they  know  will  leave  genera- 
tions yet  to  come  In  distress  and  in  want. 

Many  of  them.  I  have  no  doubt,  hold  United  States  bonds. 
I«t  me  tell  these  great  newspapers  and  these  international- 
ists one  way  in  which  it  might  be  possible  for  us  to  remit  a 
part  of  the  foreign  debt.  Let  me  suggest  to  those  who  want 
to  remit  that  debt,  and  who  want  to  reduce  it  or  cancel  it, 
that  they  walk  up  to  the  Treasury  counter  with  their  own 
Liberty  bonds  and  their  Victory  bonds  and  say,  as  patriotic 
Americans  they  ought  to  say,  "  We  want  Europe  released,  but 
under  the  providence  of  God  we  ask  that  America  be  re- 
leased, too,  and  here  are  our  bonds."  I  venture  to  say,  sir, 
that  if  we  were  to  enter  into  an  agreement  by  which  there 
would  be  some  sort  of  a  remission  of  the  indebtedness  of 
Europe  imder  such  terms,  one  could  stand  on  Pennsylvania 
Avenue  until  he  was  petrifled  Into  a  rival  of  an  Egyptian 
mummy  and  there  would  not  be  an  international  banker  or 
a  member  of  the  tntemational  press  that  would  walk  down 
there  and  yield  up  his  bonds  for  America  and  American 
citizens. 

Mr.  President,  I  am  glad  I  have  opened  this  discussion.  I 
trust  that  there  will  be  a  debate  upon  this  question  so  that 
the  people  may  know  exactly  what  the  Congress  intends  to 
do  and  how  it  feels.  I  would,  sir,  that  my  voice  would  carry 
across  the  sea.  It  will  not  do  so,  I  grant  that;  I  grant 
my  stature  is  not  so  great.  I  am  not  so  complaisant  with 
J.  P.  Morgan  <i  Co.  and  other  international  bankers  as  to 
think  that  my  word  will  go  across  the  Atlantic  Ocean;  but 
some  upon  this  floor,  all,  indeed,  who  have  the  urge  to  do 
an  American  deed,  all  here  should  stand  and  speak  in  such 
stentorian  tones  that  across  the  sea  the  message  will  go  that 
no  administration  can  settle  these  debts,  no  international 
banker  will  be  i>ermitted  to  revise  or  reduce  them,  no  in- 
ternational press  can  befog  the  Issue  and  drive  the  Ameri- 
can people  into  reducing  them.  The  only  ones  that  can 
do  that,  say  you  all  in  this  debate  if  you  participate  in  it — 
the  only  ones  who  can  do  that  are  the  Congress  of  the 
United  States,  and  the  Congress  of  the  United  States  will 
not  do  it,  for  the  Congress  of  the  United  States  is  still  an 
American  Congress. 

Mr.  SCHALL.  Mr.  President,  in  accord  with  the  magnifi- 
cent speech  Just  delivered  by  my  ftiend  the  Senator  fl^m 
California  [Mr.  Johhson],  and  as  further  corroboration 
therefor,  I  ask  leave  to  insert  in  the  Reoou  a  communica- 
tion I  have  Just  received  from  one  of  the  leading  citizens  of 
Mankato.  Minn..  Judge  Hiram  S.  Goff. 

Th»e  being  no  objection,  the  communication  was  ordered 
to  be  printed  in  the  Rkcou).  as  follows: 

The  authcH-  has  been  quite  interested  In  the  attitude  of  Xurope 
with  reference  to  the  war  debts  owed  by  them  to  us  as  a  nation. 
I  am  reminded  of  the  time  of  the  war  in  Ku^pe  when  the 
United  States  occupied  the  tinenviable  position  of  trying  to  be 
a  neutral  and  Eiirope  and  the  high  seas  were  the  scene  of  war 
operations. 

For  a  long  time  it  seemed  a  question  of  which  violated  our 
neutrality  most  or  oftenest.  England  or  Germany.  We  had  plenty 
of  cause  for  war.  and  notes  to  all  of  the  beUlgerent  countries  were 
exchanged  incessantly.  Bngland  and  Germany  were  the  most 
frequent  recipients  of  our  notes  (rf  protest. 

Wilson  "  kept  vis  out  of  war."  and  we  reelected  him  President. 
Immediately  following  his  reelection  we  were  plunged  Into  war 
with  Germany  and  her  allies.  I  will  not  discuss  the  reason  tor 
our  entry  upon  that  side,  but  suf&ce  it  to  say  that  It  was  the  side 
<m  which  we  entered,  and  having  entered  the  war  on  that  side 
we  went  In  to  win;  and  our  Influence,  our  Initiative,  our  men, 
our  miuiltlons.  our  money,  and  so  forth,  did  their  part  to  win 
the  war  for  the  Allies  and  crush  Germany. 

The  Allies  were  worn  down  with  three  years  of  fighting.  Their 
was  bending,  tlMtr   flnano— 
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ot  strenuotu  fighting.  America  came  In  with  fr«sh  men. 
untold  rcaoxirces  undrained  by  war.  and  helped  It*  new  allies 
with  the  munitions  of  war,  partlCTilarly  finance. 

We  put  on  five  Intensive  drives  for  cash.  We  subscribed  of 
our  means  to  all  five  of  the  drives  and  bought  thrlft-sartng 
stamp*  besides.  And  we  loaned  that  money  to  our  allies  as  freely 
as  they  asked  for  it  and  as  freely  as  o\u  own  citizens  and  finan- 
cial Institutions  loaned  to  our  Oovermnent.  As  near  as  I  know 
we  loaned  our  allies  In  the  neighborhood  ot  •12.000,000,000.  We 
CUd  not  give  It  to  them. 

At  the  close  of  the  war  reparations  were  levied  against  Germany 
In  an  amount  neither  Oennany  nor  the  Allies  expected  them  to 
pay.  These  reparations  did  not  run  to  the  United  States,  but  all 
ci  the  other  Allies  took  a  generous  amount,  as  It  was  the  policy 
tiMB  to  flaake  Oermany  pay  for  the  war.  Those  reparations  have 
been  pared  down  from  time  to  time  on  account  of  their  being 
greater  than  Oermany  could  pay. 

Two  years  ago  President  Hoover  granted  a  moratorium  of  all 
International  debts.  Europe  liked  that  moratorium  business.  It 
got  popular.  Congress  extended  It  a  year.  Now  Europe  wants 
more  of  It.  In  fact,  she  wants  to  cancel  ar  scale  down  all  of  the 
dabta  owlof  the  good  old  U.  8.  A.,  who  came  to  her  rescue  when 
■ho  was  flftittiig  for  her  very  existence  to  keep  Oermany  from 
cutting  the  Ba|Uib-French  lines  m  two  and  cleaning  the  two 
ecsnwl.  taking  Paris  and  the  French  Army,  and  then 
over  to  England  at  her  leisure  and  carry  the  battle  on  to 
(Ush  Isle  Europe  has  a  thousand  reasons  why  they  should 
not  pay— world  equilibrium,  peace  of  the  world,  etc. — we  forgave 
our  debtors,  and  while  It  Is  not  a  pleasant  thing  to  say.  we  believe 
that  either  the  debu  will  have  to  be  scaled  down  to  pretty  near 
aothtng  or  canceled. 

At  the  same  time  It  rnxuX  be  remembered  that  Europe  Is  In  as 
much  of  a  turmoil  as  It  ever  was.  It  looks  as  ready  for  war  as  It 
aver  was.  More  money  Is  being  spent  by  the  countries  that  owe 
us.  ten  times  over,  than  It  would  take  to  keep  up  the  payments  on 
Its  debts  to  us.  A  spark  may  set  things  going,  the  same  as  It  did 
in  1914.  If  a  new  war  should  break  out  over  across,  how  long 
could  we  remain  neutral?  Where  would  our  financial  Interests  be? 
Wo»Ud  there  be  eight  or  nine  traitors  In  Congress  who  had  courage 
*"  to  vote  "  no  "  on  the  question  of  our  entering  on  one  side 
•  other  In  another  European  war?  (And  by  the  way,  were 
men  traitors  or  statesmen?) 
With  war  imminent,  with  Europe  asking  ua  to  cancel  loans  made 
In  the  last  war.  with  Europe  arming  to  the  teeth,  refusing  to 
yield  at  armament  conferences — what  shovild  the  attitude  of  our 
country  be?  That  Is  the  Important  business  before  President 
Hoover  and  the  short  session  of  Congress.  There  are  many  angles 
to  It.  but  In  all  probability  European  diplomacy  will  win  In  tha 
long  run. 

It  seems  to  the  author  that  the  time  is  nearly  ripe  to  formxilate 
a  new  policy  with  reference  to  our  attitude  toward  foreign  poli- 
cies. It  Ls  the  opinion  of  some  of  our  best  minds  that  trade 
treaties  should  be  made  with  European  nations  by  which  they  wlU 
Increase  their  trade  with  us.  liaybe  that  Is  the  remedy — I  don't 
know;  but  there  Is  this  to  say:  If  we  Increase  trade  and  the  bal- 
ance of  trade  Is  to  be  applied  on  those  debts.  Europe  must  sell  us 
much  more  than  It  buys,  otherwise  there  could  be  no  trade  credit 
on  those  foreign  debts.  Will  this  arrangement  help  our  manufac- 
turer, wiu  It  help  our  laborer,  will  It  help  our  farmer?  My  re- 
action is  to  my  "  No." 

In  connection  with  this  let  me  call  attention  to  President-elect 
Boosevelfs  policy  laid  down  to  help  agriculture  It  U  simply  a 
plan  to  limit  production  and  by  limiting  regiilate  prices  within 
our  own  country.  Has  it  occurred  to  our  people  that  if  we  raise 
the  remuneration  to  agriculture  we  Increase  the  cost  of  living  to 
every  other  clam:  and  if  the  plan  works,  a  new  problem  has  been 
created.  1.  e.,  how  much  can  we  or  should  w*  Increase  the  cost  of 
Uvlng?  Has  It  occurred  to  any  of  us  that  when  you  give  the 
fanner  artificial  increased  Income  you  must  debit  the  rest  of  the 
country  by  that  same  increase  to  the  farmer?  In  other  words,  you 
can't  get  something  for  nothing. 

Did  It  ever  occur  to  you  that  every  nation  that  has  attempted 
to  regxilate  the  law  of  supply  and  demand  has  lost  by  it?  Breall 
attempted  It  by  bonding  Its  country  to  regulate  artificially  the 
price  of  coffee.  She  regulated  It  for  ao  years,  but  to-day  her 
anances  are  exhausted  and  she  Is  at  the  end  of  her  rope  and  can 
not  kaep  on.  and  her  bonds  are  nearly  worthless  in  the  world's 
markets.  England  tried  the  dole,  and  It  has  been  a  financial 
failure.  Oood  minds  are  advocating  unemployment  Insurance  as 
a  cure-all.  It  all  comes  back  to  the  same  old  proposition — you 
can't  get  something  for  nothing. 

In  connection  with  Roosevelt's  suggestion  on  agriculture.  In  view 
Cfthe  armed  camp  of  Europe,  In  view  of  Europe's  attitude  toward 
jjimrmament.  In  view  of  Europe's  attitude  toward  its  debts.  In 
liwr  of  a  new  national  policy  I  think  should  be  adopted,  may  I 
mafga^  that  my  reader  get  hold  of  and  read  a  good  history  of  the 
Chinese  Empire,  which  has  endured  more  than  5.000  years  of 
known  hlstot7.  Its  rulers  are  the  best-educated  men  of  the  na- 
tion, being  selected  on  account  mostly  of  their  knowledge  of  litera- 
ture and  pollUcal  economy  They  are  the  hlghest-moraled  men 
In  the  empire.  Under  lu  Government  until  recent  times,  when 
China  has  been  literally  forced  to  let  In  "  foreign  devils  "  and  adopt 
at  the  end  of  wars  of  Invasion  a  trade  policy  with  foreign  nations. 
she  has  lived  at  peace  with  the  whole  work!  and  for  the  meet  part 
has  had  complete  Internal  harmony. 

Over  two  thousand  year*  ago  China  built   around   herself   her 
Oreat  Wall,  rated  by  hlatovlaaa  ••  one  at  the  seven  wonders  of  tlM 
rid.    Has  It  occurred  to  you  that  for  naarly  2.000  yaan  China 


lived  behind  that  Oreat  Wall  at  peace  with  the  whole  world  and  at 
peace  with  herself  and  that  until  civilized  nations  Invaded  China 
and  forced  trade  treaties  with  her  there  was  no  dissension  inside 
the  empire  and  China  lived  at  peace  with  all  naUons  and  her 
people  were  for  the  most  part  content  and  happy? 

But  you  will  say  we  dont  want  to  emulate  China.  Without 
knowing  what  Its  Government  ts,  you  will  say  we  dont  want  any 
Chinese  system  of  government.  Has  It  occxirred  to  you  that  be- 
hind that  Oreat  Wall  printing  was  Invented  and  developed;  that 
some  of  the  world's  greatest  libraries  have  been  built;  that  the 
Chinese  invented  and  perfected  gunpowder;  that  China  had  the 
finest  system  of  Inland  waterways  before  other  countries  of  Europe 
thought  of  inland  waterways? 

Has  It  occurred  to  you  that  the  most  highly  educated  people  In 
China  rule  the  country,  and  neither  wealth  nor  birth  nor  religion 
can  keep  down  a  learned  man  from  occupying  high  office? 

Did  you  know  that  great  historians  make  the  statement  (see 
Standard  History  of  the  World,  vol.  2.  p.  884)  :  "The  Chinese  are 
lnd\istrious.  prosperous,  and  contented,  while  the  people  In  other 
parts  of  Asia  are  oppressed  and  tax  ridden  by  petty  despots." 

After  all.  Isnt  that  the  ideal  of  a  people  to  be  industrious,  con- 
tented, and  comparatively  tax  free  and  happy?  If  we  are  con- 
tented. Industrious,  and  comparatively  tax  free.  Isn't  that  better 
than  being  a  world  power,  having  the  biggest  army,  biggest  navy, 
or  greatest  commerce  In  the  world? 

I  am  not  saying  we  should  emulate  China  In  all  ways,  but  Isnt 
there  food  for  thought  in  the  Chinese  wall  that  housed  a  con- 
tented. Industrious,  happy,  and  tax-free  people  for  nearly  2.000 
years  without  trouble  or  disorder,  until  other  nations  made  war 
on  them  to  obtain  trade  treaties?  Might  we  not  better  adopt 
Roosevelt's  attitude  toward  agriculture  as  our  foreign  policy  and 
lUde  behind  a  tariff  wall  built  completely  around  our  country 
and  live  unto  ourselves?  Then  if  European  wars  must  come,  let's 
stay  behind  the  wall  and  live  as  a  neutral;  let's  keep  our  money 
to  use  at  home. 

I  have  no  fear  of  England  cutting  off  her  trade  from  us.  She 
would  t>e  more  likely  to  make  war  on  us  to  get  our  trade,  as  she 
did  on  China  a  few  years  back.  Now.  let's  hear  from  some  of  the 
free  traders  opposed  to  the  great-wall  idea.  I  am  not  saying  It  la 
the  remedy,  but  I  do  say  there  la  In  It  some  food  for  thought. 

Mr.  REED.    Mr.  President 

The  VICE  PRESIDENT.  la  there  objection  to  the  Sena- 
tor from  Pennsylvania  addressing  the  Senate,  there  being 
no  question  before  the  Senate? 

The  Chair  hears  none,  and  the  Senator  from  Pennsylvania 
Is  recognized. 

Mr.  REED.  Mr.  President,  I  rise  not  to  disagree  with 
most  of  what  has  been  said  by  the  Senator  from  California 
[Mr.  JoHNsoKl.  because  with  most  of  what  he  has  said  I 
agree,  from  the  bottom  of  my  heart.  It  seems  to  me  that 
no  more  trivial  and  ridiculous  argument  has  been  offered 
than  that  which  has  been  so  often  uttered  in  recent  dajrs — 
to  the  effect  that  to  take  a  burden  off  European  taxpayers 
and  put  it  on  American  taxpayers  is  going  to  increase  Amer- 
ican prosperity.  Obviously  tiy  so  much  as  we  increase  the 
purchasing  power  of  the  European  by  exactly  that  same** 
amount  we  diminish  the  purchasing  power  of  the  American; 
and  it  is  only  upon  the  theory  that  the  European  having  the 
purchasing  power  would  buy  more  American  goods  than 
would  the  American  with  the  same  purchasing  power  that 
we  can  conceive  of  any  possible  advantage  to  America:  imd 
we  all  know  that  no  such  situation  exists. 

As  have  most  of  us,  I  have  been  very  impatient  with  the 
sort  of  propaganda  that  has  been  used  to  induce  the  Ameri- 
can Congress  to  agree  to  a  further  reduction  of  these  debts. 
It  has  been  wholly  unfair.  It  has  Ignored  many  of  the  facts 
which  have  been  so  well  brought  out  by  the  Senator  from 
CaUfomia.  I  hope,  with  him,  that  some  of  the  figures  which 
he  gave  will  be  printed  In  European  newspapers:  but  I  share, 
with  him.  the  apprehension  that  they  will  not  be. 

Mr.  President,  my  purpose  in  rising  was  to  call  attention  to 
the  sharp  contrast  that  I  think  we  should  make  between 
those  of  our  debtors  who  have  kept  faith  with  us  and  those 
who  have  not:  ai»d  it  seemed  to  me  while  the  Senator  from 
California  was  talking  that  he  was  not  making  that  distinc- 
tion with  sufficient  force. 

I  honor  the  British  for  the  manner  in  which  they  have 
kept  their  engagement  under  great  difficulties  to  themselves, 
and  I  hope  that  when  they  approach  us  and  ask  to  discuss 
the  situation  with  us  we  will  meet  them  halfway,  either 
before  or  after  the  4th  of  March,  and  will  hear  what  they 
have  to  say.  Whether  we  will  agree  to  do  anything  after 
we  have  heard  them  is  something  that  no  man  can  tell,  and 
on  that  question  we  all  reserve  the  utmost  freedom  of 
action.    The  idea,  however,  that  Prance  should  be  met  in 
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tbe  same  way  aeaas  to  me  to  be  preposterous.  I  think  we 
must  draw  a  sharp  line  between  Great  Britain  that  has 
honored  her  promise  and  France  that,  admitting  she  is  able 
to  keep  it,  admitting  she  is  able  to  perform  her  promise,  as 
is  obvious  to  all  the  world,  has  nevertheless  repudiated  it  to 
that  Nation  to  which,  above  all  others  on  earth,  she  owes 
the  utmost  gratitude  and  fidelity. 

Not  only  was  France  saved  from  annihilation,  in  large  part, 
by  the  contribution  of  the  American  military  forces,  not 
only  was  France  kept  from  banlaiiptcy  by  the  generosity  of 
our  American  loans,  not  only  was  her  rehabilitation  made 
possible  by  the  loans  we  made  to  her  after  the  armistice, 
not  only  did  we  support  her  in  all  her  greedy  demands  for 
territory  at  the  peace  conference,  but  she  has  been  the 
recipient  of  the  utmost  outpouring  of  charity  from  the  citi- 
zens of  America  to  villages,  towns,  and  families  in  France 
that  has  ever  been  seen  on  the  face  of  this  earth  passing 
from  one  nation  to  another.  All  that,  however,  is  forgotten 
to-day.  We  are  "  Uncle  Sh^ock  "  because,  forsooth,  we  ask 
for  the  payment  of  a  debt  at  less  than  half  in  present  value 
what  we  advanced  to  them.  We  are  "  Uncle  Shylock  ";  we 
are  detested. 

I  was  in  Paris  for  a  few  days  last  summer,  and  while  there 
I  read  in  one  of  the  French  newspapers  the  statement  that 
"  Uncle  Shylock."  America,  was  the  only  nation  in  the  world 
that  had  ever  passed  directly  from  barbarism  into  decadence 
without  passing  through  civilization.  Such  are  the  pretty 
things  they  say  about  us.  Of  course,  we  do  not  like  that; 
but  if  for  one  moment  this  Congress  allowed  itself  to  be 
swayed  by  that  torrent  of  insult  which  we  are  receiving 
from  them  into  weakening  on  the  debt  situation,  we  would 
be  false  to  our  oaths  of  office.  I  do  not  believe  there  will 
be  a  single  dissenting  voice  in  the  Senate  to-day  to  the  state- 
ment that  so  long  as  they  remain  in  default,  so  long  as  they 
continue  to  dishonor  their  promise,  we  must  refuse  to  discuss 
the  subject  with  them  at  alL 

Mr.  President,  only  one  or  two  words  more. 

It  is  true  that  the  European  nations  have  argued,  and  their 
American  propagandists  have  argued,  that  the  granting  of 
the  moratorium  in  1931  in  some  way  impaired  the  Integrity 
of  the  debts.  It  does  not  ring  true  when  that  argument  is 
made,  because  back  in  1919.  during  the  Wilson  administra- 
tion, they  were  given  a  3-year  moratorium,  and  it  did  not 
occur  to  any  of  them  at  that  time  to  argue  that  that  mora- 
torium— given  them  by  Secretary  Glass,  as  I  recall,  under 
President  Wilson — in  any  way  impaired  the  integrity  of  the 
debts.  How  much  less  so  it  obviously  is  that  the  1-year 
moratorium  given  them  last  year  could  in  any  way  impair 
the  integrity  of  the  debts!  It  is  a  new  argument,  which 
probably  wUl  disappear  as  completely  as  have  the  other 
arguments  of  the  cancellationists. 

It  does  not  lie  in  our  mouths  to  reproach  President 
Hoover  with  that  moratorium,  because  practically  every  one 
of  us  agreed  to  it  before  it  was  granted.  We  could  not  do 
it  in  collective  session,  k>ecause  Congress  was  not  meeting; 
but  practically  all  of  us  were  consulted  at  the  time,  and  gave 
our  free  consent  to  the  moratorium  before  it  was  granted. 
We  did  it  for  the  reason — ^which  was  sound  then,  and  is 
sound  now — that  if  we  had  not,  the  whole  of  central  Europe 
would  have  gone  into  complete  bankruptcy  in  a  very  few 
days. 

The  Central  Bank  of  Austria  had  failed.  Entire  financial 
collapse  was  spreading  over  central  Europe  like  wildfire. 
Oermany  would  have  gone  within  a  week  had  it  not  been 
for  this  moratorium.  The  inqDiration  of  it.  the  original 
idea  of  it,  came  not  from  President  Hoover  but  in  a  wild 
appeal  for  assistance  from  President  von  Hindenburg  of 
Germany,  who  said  that  Germany  was  right  at  the  brink 
of  disaster. 

The  moratorium  prevented  that.  It  did  not  bring  back 
happy  days.  Doubtless  we  shall  have  them  after  the  4th 
of  March;  but  it  has  not  brought  them  yet.  We  must  not 
claim  too  much  for  the  moratorium;  but  it  can  at  least 
be  claimed  that  it  prevented  the  total  collapse  of  practically 
every  financial  institution  in  Germany. 


Mr.  BORAH.    Mr.  President- 


The  VICE  PRESIDENT.  Does  the  Senator  tixxa  Pennsyl- 
vania yield  to  the  Senator  from  Idaho? 

Mr.  REED.    Certainly. 

Mr.  BORAH.  Had  it  not  been  for  the  setUement  of  Lau- 
saime.  if  reparations  were  at  tliis  time  in  full  force  and 
effect,  what  does  the  Senator  think  with  reference  to  the 
probability  of  a  collapse  at  this  time? 

Mr.  REED.  Oh.  I  think  it  would  happen.  I  think  the 
creditor  nations  of  Germany  bowed  to  the  inevitable  whra 
they  waived  the  reparations  that  were  coming  due  at  the 
scale  under  the  Young  plan.  I  do  not  think  Germany  could 
have  paid  them  without  collapse.  At  the  time  our  debts 
were  created,  however,  there  were  no  such  things  as  repara- 
tions, and  there  is  no  reason  for  coimecting  the  two  to- 
gether. At  the  time  we  loaned  this  money  to  Prance  it 
looked  as  though  France  was  going  to  lose  the  war.  much 
less  get  reparations.  Tliere  was  no  possible  connection  be- 
tween the  conception  of  the  interallied  debts  and  the  Ger- 
man reparations,  because  the  latter  did  not  exist.  To  try  to 
connect  them  up  now  and  to  use  their  inevitable  concessions 
at  Lausanne — which  they  had  to  make — as  an  excuse  for 
the  cancellation  of  our  debt,  seems  to  me  to  be  utterly  pre- 
posterous. 

One  thing  more,  and  I  have  finished. 

My  friend  from  California  [Mr.  Johhson]  said  »h^ 
although  nothing  had  been  done  openly,  perhaps  in  the  con- 
versations between  President  Hoover  and  Mr.  Laval,  the 
French  Prime  Minister,  encouragement  had  been  given  to 
Prance  to  think  that  we  would  agree  to  further  reduction  of 
the  debts. 

That  is  not  a  good  way  to  make  assertions,  ft  seems  to  me. 
"Perhaps"  might  introduce  any  imaginary  statement  of 
fact;  and  I  do  not  think  it  Is  fair  argiiment  where  we  have 
it  on  the  word  of  President  Hoover  himself  that  nothing  of 
the  sort  was  said,  and  where  it  is  a  striking  fact  that  in  aH 
of  the  torrent  of  criticism  in  Paris  at  the  time  these  debts 
were  discussed  Mr.  Laval  himself  never  claimed  that  any- 
thing of  that  sort  was  said  to  him. 

When  Mr.  Hoover  says  that  nothing  was  said  and  when 
Mr.  Laval  does  not  claim  that  anjrthing  was  said.  I  do  not 
think  we  need  pay  very  much  attention  to  the  random  state- 
ments in  newspapers  or  to  the  statements  of  French  mem- 
bers of  the  Chamber  of  Deputies  who  were  not  present  at  the 
conversations,  when  they  claim  that  something  or  other  was 
held  out  to  Laval  in  favor  of  a  possible  reduction  of  the 
debts.  There  is  no  competent  evidetice  whatever  that  any- 
thing of  that  sort  was  ever  said,  and  there  is  ample  compe- 
tent evidence  that  nothing  of  the  sort  was  said.  In  Justice  to 
the  present  President  I  believe  that  that  fact  ought  to  be 
brought  out. 

Mr.  SHIPSTEAD.  Mr.  President,  I  want  to  protest  against 
the  shedding  of  these  crocodile  tears  in  the  United  States 
by  college  professors,  newspaper  editors,  and  propi^andists 
in  behalf  of  Europe. 

When  I  say  that.  I  do  not  intend  to  cast  any  reflection 
upon  the  people  of  Europe.  I  want  to  call  to  the  Senate's 
attention  the  fact  that  in  spite  of  all  that  these  prc^Mb- 
gandists  have  said  there  is  not  a  country  on  the  Continent 
of  Europe  that  has  a  treasury  deficit  unywhere  in  compari- 
son with  ours.  There  is  no  country  on  the  Continent  of 
Europe  that  has,  in  proportion  to  its  population,  such  a;  large 
percentage  of  unemployment.  There  is  no  country  on  the 
Continent  of  Europe  where  there  are  so  many  mortgage 
sales,  so  many  people  dispossessed  of  their  property  cm  ac- 
count of  domestic  indebtedness.  I  want  to  call  the  Senate's 
attention  to  these  advisers  of  the  Senate  and  the  advisers 
of  the  American  people  and  its  administration  to  what  great 
concern  they  feel  and  express  over  the  inability  of  European 
Governments  to  pay;  how  little  concern  they  give  and  how 
little  they  spend  on  propaganda  to  bring  before  us  the  sorry 
spectacle  of  the  American  debtor's  capacity  to  pay. 

We  have  in  this  country  to-day  American  debtors  who  are 
losing  their  homes,  whose  businesses  are  being  sold  by  the 
auctioneer  and  the  bankruptcy  courts  every  day.    Tliese 
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propagandista  talk  about  the  sanctity  of  contracts — sanc- 
tity of  contracts  signed  by  American  citizens,  contracts 
which  they  can  not  liquidate  and  which  they  can  not  pay — 
but  it  seems  that  when  foreign  governments  sign  contracts, 
those  contracts  are  not  held  sacred  by  these  propagandists. 
I  want  to  call  to  your  attention,  also,  the  fact  that  we 
have  in  this  country  banking  houses  that  are.  and  have 
been  for  a  great  maziy  years,  the  financial  agents  of  foreign 

I  fovemments.  These  banking  houses  have  dominated  the 
foreign  and  domestic  policies  of  this  Government  and  this 
peofkle  since  the  memory  of  even  the  oldest  Members  of  the 
Senate.  These  people  and  these  financial  institutions  are 
the  same  people  who  are  back  of  the  propaganda  to  main- 
tain the  sanctity  of  contracts  in  the  form  of  debts  payable 
In  gold  signed  by  American  citizens  for  thetr  homes  in  this 
country,  even  to  the  extent  that  they  would  drive  them  all 
Into  bankruptcy  in  order  that  the  sanctity  of  contracts 
shall  be  preserved. 
Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

j      The  VICE  PRESIDENT.    Does  the  Senator  from  Minne- 

I  toU  yield  to  the  Senator  from  Ltmisiana? 
Mr.  8HIPSTEAD.    I  do. 

j      Mr.   LONO.    The   Senator   is   not   raising   objections   to 

I  their  control  over  international  affairs,  is  he.  in  view  of 
their  pretty  well  governing  hand  in  dome&tic  affairs?  It 
aeems  to  me  it  is  merely  making  it  uniform. 

Mr.  SHIPSTEAD.  I  object  to  their  domination  of  both 
domestic  and  international  affairs. 

9»  tag  M  the  moratorium  is  concerned,  it  was  not  neces- 
mry  for  ye  to  ask  for  it.  Oermany  had  the  right  to  ask 
for  it  under  the  Young  plan.  Everyone  knows  that  at  the 
time  the  moratoritun  was  declared  reparations  had  gone  by 
the  board.  Everyone  who  knew  anything  about  the  subject 
knew  that  Oermany  could  not  pay.  and  would  not  pay.  and 
that  if  any  government  in  Oermany  had  tried  to  make  the 
German  people  pay.  it  would  have  been  thrown  out  by  a 
revolution. 

I  This  debate  to-day  has  recalled  to  my  mind  the  great 
mass  of  propaganda,  the  concern  expressed  by  people  in 
almost  every  walk  of  life  in  the  United  SUtes  for  the  capac- 
ity of  European  Oovemments  to  pay.  and  in  contrast  with 
that,  the  almost  entire  absence  of  any  concern  for  Ameri- 
can debtors'  capacity  to  pay. 

As  a  matter  of  fact,  when  they  begin  to  Ulk  about  pros- 
perity being  returned  to  the  people  of  the  United  SUtes 
through  cancellation  of  foreign  debts,  the  foreign  debts  are 
a  mere  bagatelle  in  comparison  to  the  overwhelming  debt 
of  the  American  people  that  can  not  be  paid.  It  would 
seem  to  me  that  it  would  come  very  well  within  the  prov- 
ince of  Congress  to  give  some  concern  to  domestic  prob- 
lems, to  the  problems  of  the  domestic  debtor,  with  his 
obligations  payable  in  gold,  and  with  the  price  of  gold 
advancing  beyond  his  reach  to  the  extent  that  he  can  not 
pay;  and  so  his  property  is  being  sold  in  -very  State  in  the 
Union  and  in  every  county  in  the  Union,  in  every  village  and 
township,  for  taxes  that  he  can  not  pay. 

B«r.  President,  I  do  not  care  to  take  up  the  time  of  the 
Senate  further.  I  ask  unanimous  consent  to  print,  as  a 
part  of  my  remarks,  an  address  made  on  the  20th  day  of 
July  on  the  question  of  cancellation  of  intergovernmental 

debts. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoso.  as  follows: 

I  appreciate  th«  honor  the  Washtngton  Star  ha*  shown  mm  br 
••king  tne  to  dlacuaa  this  apparently  oomplicated.  but  raalU  »ery 
aunplc.  subject  of  war  debta  '  ^^ 

The  poiftwar  debu.  Uke  every  debt  In  thu  world,  have  been 
causing  great  concern  to  governments  and  citizen*  In  every  coun- 
try. These  post  war  debts  are  of  two  kinds.  One  class  comes 
under  the  terms  ot  the  treaty  of  Versailles  and  la  called  reparm. 
ttons.  to  b«  paw  as  a  war  indemnity   to   the   Tictor   nations  by 

^^^Z^f^'^.^^  P*^  P*"^  '°  ^»24  these  were  fixed  at 
W8.000.00G.OOO.  It  having  become  apparent  that  Oermany  could 
not  pay  further  reparaUons.  after  havtag  paid  |8,0MX>00  000  this 
t^t.*  •"  IT*"****  '°  •l.OOO.OOe.eoo^  STtSToJliuSanne 
and  then  to  be  paid  only  when  economic  condlUons  in  Oermanv 
»**•  1«  possible  for  her  to  pay  v^uu-iu, 

class  of  debts  is  the  debts  of  the  aUled  govemmente 
■—   of    tba   VaitmX   States  for   money  borrowed 


during  the  war  and  after  the  -^g^'^g  of  the  armistice.  At  th*  time 
of  the  debt  aettlemente  this  debt  amounted  to  a  little  over  Sia.- 
000.000.000  and  of  this  amount  nearly  $4,000,000,000  was  borrowed 
after  the  armletlce.  Under  the  terms  of  the  debt  settlement  these 
governments  a^eed  to  pay  to  the  Government  of  the  United 
States  certain  sums  of  money  each  year  and  the  sums  so  paid 
annually  amount,  as  averaged  for  all  governments,  to  2^  per  cent 
on  the  SI 2.000.000.000  due  at  the  time  of  the  debt  settlement. 
This  was  agreed  to  be  paid  for  03  years  and  then  Is  to  be  paid 
no  more.  This  means  that  the  United  States  assumed  payment 
of  this  tia.OOO.000.000  of  principal  by  transferring  this  debt  to 
American  taxpayers  and  agreed  to  receive  annual  payments 
amoimtlng  to  2%  per  cent  annually  for  03  years. 

That  this  settlement  in  effect  amounts  to  cancellation  of  the 
principal  of  the  debt  Is  admitted.  In  a  Senate  resolution  passed 
June  19.  1029.  giving  the  Senate's  Interpretation  of  the  debt  set- 
tlement with  Prance,  and  which  Interpretation  covers  In  principle 
the  other  debt  settlsnMBts,  the  resolution  stated  In  part  as  follows: 

"Their  debU  exosalttBf  912.000.000.000 — or.  to  be  exact.  S12.O0O.- 
667.000 — were  canceled,  the  debtor  nations  agreeing  merely  to  ba^ 
us  out  In  paying  Interest  on  the  money  we  had  borrowed  to  loan 
them.  Yes:  and  all  they  are  to  pay.  taken  together.  Is  2^  per 
cent  Interest  annually  for  62  years  on  this  $12,000,000,000.  Then 
they  are  through.  We  must  pay  the  $12,000,000,000  without  help 
and  also  the  difference  between  this  2^  P«r  cent  Interest  and  the 
Interest  we  are  paying  on  the  money  we  borrowed  to  loan  them." 

Since  the  debts  were  funded,  the  Oovemment  of  the  United 
States  has  levied  on  our  taxpayers  the  sum  of  $4,420,000,000  In 
round  numbers  to  pay  to  our  bondholders  the  Interest  on  the 
money  that  was  loaned  to  the  allies.  These  allies  have  paid  In 
the  same  time  the  sum  of  $1,677,000,000  to  the  United  State*. 
leaving  a  net  cost  to  us  of  cost  over  receipts  of  $2,366,000,000.  This 
sum  represents  the  amount  of  cost  to  us  over  receipts  on  this 
account  since  the  settlement  was  made  and  this  Is  approzUnately 
the  amount  of  the  Treasury  deficit. 

Tou  taxpayers  who  have  heard  so  much  about  the  balancing  of 
the  Budget  and  the  high  taxes  to  balance  It  should  bear  U  mind 
this  debt  settlement  among  other  things.  So  instead  oi  betiv 
Shylocks  our  taxpayers  have  been  contributing  this  sum  to  forslga 
taxpayers  to  date  In  addition  to  assuming  the  payment  of  the 
principal  of  the  original  debt  of  $12,000,000,000. 

The  "  gentlemen's  agreement "  at  Lausanne  Is  a  rs— ns1«ofi  cm 
the  reduction  of  cancellation  of  reparations  In  that  Bogland. 
Prance.  Belgium,  and  Italy  sgrac  tliat  unless  they  can  collect  the 
reparations  frote  the  United  State*  In  the  form  of  canct'llatlon 
of  sums  to  be  paid  us  under  the  terms  of  the  debt  settlements 
the  agreement  with  Oermany  ahould  not  be  binding  and  foiother 
conference  Is  to  be  called. 

Our  former  associates  have  taken  the  position  that  unless  they 
can  collect  war  indemnities  from  Oermany  thetr  agreement  to 
pay  us  certain  sums  In  the  next  02  years  should  be  nulllfed.  It 
was  common  talk  In  Europe  a  year  ago  that  the  Hoover  mora- 
torium meant  that  aU  payments  on  Intergovernmental  debts 
would  cease. 

The  Oovemment  of  the  United  SlatSB  had  at  all  times  refused  to 
officially  agree  to  have  paymenU  oT  debts  for  money  borrov/ed  de- 
pendent upon  the  war  Indemnities.  To  enter  Into  such  an  agree- 
ment would  mean  that  If  reparation*  can  not  be  paid,  thu  allied 
governments  will  not  pay  us  what  they  have  agreed,  and  Uncle 
Sam  would  then  have  to  levy  taxes  to  pay  the  difference.  la  effect 
this  would  mean  that  the  American  taxpayer  would  pay  the  war 
Indemnity  instead  of  Oermany.  In  addition.  It  would  meim  that 
additional  taxes  wlU  be  levied  on  American  taxpayers  In  crder  to 
release  further  credtta  to  build  armies  and  navies  In  Eurcpe  and  . 
further  Imperialistic  policies  on  the  Continent  and  in  Asia. 

President  Wilson  In  1920  stated  In  a  letter  to  Uoyd  Oeorge  as 
Uows:  "The  United  States  falU  to  perceive  the  logic  In  a  sug- 
gestion In  effect  either  that  the  United  States  shall  pay  part  of 
Germany's  reparations  obligation  or  that  It  shall  make  a  gratuity 
to  the  allied  governmenta  to  Induce  them  to  fix  such  obllgstlon  at 
an  amount  within  Oermanys  capacity  to  pay.  This  Oovemment 
has  endeavored  heretofore  in  a  most  friendly  spirit  to  niake  It 
clear  that  It  can  not  consent  to  connect  the  reparation  question 
with  that  of  Intergovernmental  Indebtedness." 

In  raUfylng  the  Hoover  moratorium  Congiws  attached  an 
Mnendment  to  the  resoluUon  of  ratification.  In  which  amendment 
It  was  expressed  that  It  Is  the  sense  of  the  Congress  of  the  United 
Statee  that  the  sxuns  owed  to  the  United  States  under  the  debt 
settlement  shall  not  be  canceled.  ^^ 

After  the  secret  "  gentleman's  agreement  "  leaked  out  Herriot,  of 
prance,  stated  that  that  agreement  merely  carried  out  tke  con- 
versations  of   Laval   and   Hoover   last   fall.     Mr.   Chamberlain    of 

£ll!!L  «^*'*^'  •^'T*  ***•  P*^***  ^  ^*  agreement  had  bad  the 
benefit  of  consultation  with  representatives  of  the  American  Oov- 
f«^»*,°  However,  after  the  President  and  the  Secretary  cf  StaU 
mJl^7  »°  ^,t}Z  ^''•*"  ^'"****  »"<^*^  sgrawnenu  havlrg  been 
Sljuotld  *°**  Chamberlain  said  they  hsd   been 

thu^f.nf  l.i1^"  "^'  Buropean  governmenta  believe  that  after 
^.ifJ.  ^K  *'*<^^*°°-  •greemenu  will  be  made  with  us  to  re<luce  or 
cancel  the  payments  that  still  remain  unpaid  "^»u«:  u. 

.t7tJ!m^fK*'?°»K^P*''*'  baa  paid  for  so  many  mistakes  of  his 
S?^u  i^^^'^T*  •*•»«»»«»  •^"»  'l^o-t  Justified  in  b-llevlng 
that  he  Is  willing  to  pay  soma  more. 

212*^  t  ,  J*,**"  '^^  transfer,  what  has  not  already  b^n 
transferred,  to  the  taxpayers  of   the  United  Statas  for  payment. 


follows: 
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The  total  cancellation  of  $12,000,000,000  of  the  debt  due  at  the 

tUne  of  the  debt  settlement  means  that  taxpayers  of  the  United 
States  pay  to  the  holders  of  the  Liberty  bonds  a  sum  equal  to  about 
$100  l<x  every  man.  woman,  and  child  In  the  United  States.  This 
Is  on  account  oS  principal  alone.  The  addlUooal  paymenta  on 
account  of  Interest  wlU  depend  on  the  length  of  life  of  the  Liberty 
bonds.  The  further  cancellation  of  the  2%  per  cent  payable  annu- 
ally for  62  years  will  mean  an  additional  annual  burden  of  approx- 
imately $250,000,000  on  the  taxpayer  oC  the  United  States. 

In  1924  when  it  became  apparent  that  Oermany  was  not  able  to 
pay  reparations  in  the  amount  her  former  opponents  thought  she 
ought  to  pay.  the  Dawes  plan  was  created,  "nils  plan  caUed  for 
funding  of  part  of  the  reparations  by  the  selling  of  Oerman  bonds 
to  Investors  aU  over  the  world.  A  great  many  of  them  were  sold 
here.  This  gave  rise  to  a  conflict  <rf  Interesta  between  the  private 
Investor  who  had  bought  Oerman  and  other  foreign  bonds  and  the 
taxpayer  who  Is  responsible  for  payment  of  the  Liberty  bonds. 
Later  more  bonds  were  sold  to  fiind  reparations  under  the  so-called 
Young  plan. 

American  banks  also  loaned  huge  sxuns  of  money  to  Europe  on 
long  and  short  term  credlta.  The  long-term  credlta  were  usuaUy 
•old  to  people  In  the  form  of  bonds.  The  short-term  credlta  were 
carried  by  the  banks.  As  the  amoiint  of  private  loans  of  this 
character  Increased  the  conflict  between  the  private  investors. 
bankers  who  hold  these  private  Investmente.  and  the  American 
taxpayer  also  Increased.  It  is  apparent  that  debtor  governmenta 
and  our  own  private  Investors  in  foreign  securities  are  combining 
their  forces  in  a  concerted  drive  against  the  American  taxpayer  for 
the  purpose  of  placing  their  debta  and  doubtfiil  Investmente  on 
the  taxpayers'  back.  That  Is  stating  It  blunUy  but  appears  to  be 
the  fact. 

It  has  been  apparent  for  some  time  that  the  day  wUl  soon  come 
when  the  Oovemment  of  the  United  States  would  have  to  make  • 
decision  as  to  whose  Interest  should  be  protected  first,  that  of  the 
taxpayer  or  that  of  the  private  Investor  and  banker.  If  Europe 
can  not  pay  both,  will  the  Oovemment  redvice  or  cancel  the  for- 
eign debts  owing  to  the  taxpayer  and  so  make  It  possible  for  the 
private  Investor  and  the  banker  to  collect,  or  will  the  Oovemment 
refuse  to  reduce  or  cancel  In  order  to  protect  the  taxpayer  and 
laave  the  private  Investors  and  the  banker  to  take  a  chance  of 
coUecting  on  his  Investmente?  The  day  for  that  decision  seems 
now  to  be  upon  us.  In  fact,  it  was  upon  us  a  year  ago  at  the  time 
of  the  announcement  of  the  Hoover  morat<xlum.  That  decision 
by  the  American  Oovemment  was  sgalnst  the  taxpayer  and  In 
favor  of  the  private  investor  and  foreign  governmenta  If  the 
paymenta  then  postponed  by  us  are  not  paid  when  agreed  to 
this  year's  moratorlxmi  alone  will  cost  the  American  taxpayer 
$250,000,000. 

Certainly  debta,  whether  private  or  public,  whether  national  or 
international,  are  an  extraordinary  burden  at  this  time  due  to  the 
fact  that  they  were  borrowed  in  terms  of  cheap  credit  money  and 
now  payment  must  be  made  in  money  or  ocHnmodlties  based  on 
the  high  relative  value  of  gold.  But  this  InJusUoe  all  debtors  must 
suffer,  whether  public  or  private,  national  or  International.  The 
Governmenta  of  Oreat  Britain  and  Prance  and  other  European 
countries  have  gone  a  long  way  to  eliminate  this  injustice  to  their 
own  debtors  by  reducing  the  value  of  the  pound  and  the  franc 
The  Oovemment  of  the  United  States,  so  far  having  refused  to 
take  cognizance  of  this  Injustice  to  our  debtors^  whether  foreign 
or  domestic,  has  greatly  increased  the  burden  of  debta  to  and 
within  the  United  States.  ^^ 

However,  not  until  If  and  when  our  own  Oovemment  removes 
this  inJusUce  to  our  own  cltiaens  who  are  debtors  should  foreign 
debtors  expect  any  rdlef  In  this  respect. 

The  world  Is  drifting  toward  chaos  because  of  lack  of  oonfldenoe 
This  drive  to  cancel  international  debta  Is  helping  to  destroy 
whatever  oonfldenoe  there  Is  left.  When  confidence  goes  credit 
goes.  As  credit  is  destroyed,  trade  is  destroyed.  We  hear  a  good 
deal  about  capacity  to  pay.  Let  us  think  of  the  capacity  of  our 
own  citizens  to  pay.  burdened  with  increased  defidta  and  further 
undermined  confidence  In  the  Oovemment. 

Another  discouraging  but  significant  thing  is  that  while  gov- 
emmente  and  peoples  are  complaining  about  taxes  to  pay  debts 
Itseems  Impossible  for  them  to  come  to  an  understanding  of  the 
BaoMsity  for  reduction  of  expendittues.  partlcxilarly  for  arma- 
ments. The  nations  of  Europe  are  spending  seven  times  more  on 
armamente  than  they  are  paying  the  United  States  on  debte  still 
due  to  us,  and  what  they  have  paid  to  ua  they  have  paid  out  of 
moneys  received  from  Oermany  and  which  Oermany  borrowed. 
If  these  nations  would  cut  their  military  and  naval  expenditures 
by  one-seventh  they  could  pay  the  sums  to  us  that  they  have 
agreed  to  pay.  What  they  have  agreed  to  pay  the  United  States 
amounta  to  less  than  one-half  of  1  per  cent  of  the  national  incomes, 
less  than  3  per  cent  of  their  annual  budgete,  and  less  than  one- 
seventh  of  what  they  spend  for  armaments  each  year.  As  a  re- 
sult of  this  large  expenditure  for  armies  and  navies,  oin-  own  ex- 
penditures for  armamente  are  many  hundreds  of  millions  of 
dollars  more  annually  than  we  otherwise  would  spend. 

The  American  Oovemment  has  proposed  at  Oeneva  a  reduction 
of  one-third  in  armaments  and  this  proposition  has  been  refiised. 
I  have  Introduced  a  resolution  In  the  Senate  which  provides  that 
If  the  governmenta  of  Europe  will  agree  to  a  gradual  progressive 
raductlon  of  armamente  of  6  per  cent  each  year  for  10  years  and 
if  they  will  further  agree  to  abolish  conscription  for  all  mUitary 
purposes  for  a  period  of  30  years,  total  40  per  cent,  the  Govern- 
ment of  the  United  States  will  relieve  them  of  all  paymenta  due  | 
us.    This  proposition  is  based  on  the  theory  that  if  conscription 


were  abolished  for  90  years  It  would  ensxve  world  peace  for  that 
period.  We  woiild  save  to  our  taxpayers  in  reduced  expendltvires 
for  armamente  dining  that  period  more  than  these  governments 
owe  us  now.  International  confidence  and  security  would  be,a»- 
siu-ed.  because  peace  woiild  be  assured,  and  as  a  result  interna- 
tional credit  and  trade  would  be  revived.  The  world  would  hava 
30  years  In  which  to  revive  domestic  and  international  commerce 
xmder  the  blessings  of  peace,  and  the  resulting  Income  to  tax- 
payers woiUd  be  so  Increased  that  the  added  tax  would  not  be  a 
burden. 

However,  up  to  the  present  time  such  arrangement  does  not 
seem  acceptable  to  European  governmenta.  Therefore  cancella- 
tion or  reduction  is  out  of  the  question.  They  seem  to  be  drifting 
back  into  the  pre-war  system  of  secret  diplomacy  and  forming 
alliances  for  balance  of  power,  apparently  confident  that  after 
the  American  elections  their  debta  to  us  will  be  canceled.  In  this 
hope  and  aim  they  are  encouraged  by  an  army  of  propagandist* 
here  as  numerous  as  was  marshaled  at  the  time  the  drive  waa 
organized  to  get  us  into  the  war.  Bankers  had  their  stake  in 
the  war  as  they  now  have  In  cancellation. 

Whatever  Jxistlflcatlon  there  may  be  for  the  h<^M  of  canctiUa- 
tion  after  the  elections  are  over  remains  to  be  seen. 

To  the  United  States  this  demand  for  cancellation  of  sums  owed 
us  comes  at  a  time  when  we  are  already  overburdened  with  pay- 
ing up  loans,  when  we  have  a  bigger  deficit  in  our  Treasxu^  than 
any  other  country,  when  we  have  a  higher  percentage  oi  per 
capita  unemployment  than  any  other  country.  It  comes  at  a 
time  when  we  are  trying  desperately  to  recover  from  the  15-year 
dissipation  of  credit  resulting  from  running  our  printing  presses 
night  and  day  printing  evidence  of  debt  in  the  form  of  stocka, 
bonds,  and  mortgages  and  disposing  of  them  to  investors  from  the 
Atlantic  to  the  Pacific  and  from  the  OiUf  to  the  Canadian  border. 
The  result  of  this  working  of  the  printing  presses  overtime  has 
now  made  It  necessary  for  the  present  administration  and  Con- 
gress to  obligate  the  Pederal  Oovemment  to  extend  credit  In  the 
amount  of  over  $4,000,000,000  to  bcdster  up  the  tottering  credit 
of  banks,  transportation  systems,  and  other  private  industries. 

In  the  absence  of  a  will  to  reduce  expenditures  on  armamenta 
I  do  not  see  how  the  United  States  Oovemment  can  agree  to  place 
more  European  biu-dens  on  the  back  of  the  American  taxpayer. 
Let  us  hope  that  as  a  result  of  the  terrible  price  we  are  already 
paying  that  the  American  citizen  will  learn  by  this  bitter  experi- 
ence to  be  more  wary  in  the  future  about  being  led  Into  other 
international  adventures  luider  the  guise  of  peace  and  wars  to 
end  wars  when  in  fact  these  usually  prove  to  be  merely  what 
President  Wilson,  after  his  apparent  disillusionment,  in  an  addreaa 
at  St.  Louis,  so  pathetlcaUy  said  that  the  last  war  was  only  another 
commercial  war. 

One  wonders  whether  the  l>ones  of  Woodrow  Wilson  would  not 
t\im  over  if  they  co\ild  but  imderstand  the  braaen  conduct  of 
those  whose  back  we  protected  from  1914  to  1917.  Surely  never 
before  has  the  good  nature  and  almost  puerile  faith  of  a  people 
in  Ite  pretended  friends  been  so  abused  as  they  have  been  in  the 
case  of  the  American  people  who  in  1917  hurled  themselves  into 
a  fatuous  crusade  for  the  beneflte  of  governmenta  which  to-day 
are  forming  precisely  such  a  coalition,  such  a  ring  of  iron,  as 
caused  the  war  in  1914. 

To  those  who  are  listening  to  me  I  ask  how  long  will  you  mffer 
being  used  as  mere  pawns  in  the  game  of  international  flzMuioe 
and  politics?    Dont  you  think  it  Is  time  for  you  to  wake  up? 

RKrillANCXMG  OF  FAKM  MCMtTGAGn 

Mr.  GEORGE.  Mr.  President,  out  of  order,  I  ask  unani- 
mous consent  to  be  permitted  to  introduce  a  bill  and  to  offer 
a  brief  word  of  explanation. 

TTie  VICE  PRESroENT.  Is  there  objecUon?  The  Chair 
hears  none. 

The  bill  (8.  5329)  to  provide  for  the  reflnanctog  of  farm- 
mortgage  Indebtedness  by  the  Reconstruction  Finance  Cor- 
poration was  read  twice  by  its  title. 

Mr.  GEORGE.  Mr.  President,  the  bill  which  I  introduce 
has  been  to-day  introduced  in  the  House  by  the  Hon.  E.  E. 
Cox,  Congressman  from  the  second  Georgia  district.  It 
undertakes  to  provide  for  the  refinancing  of  farm  mortgages, 
briefly,  upon  the  basis  of  an  agreement  between  the  mort- 
gagor and  the  mortgagee  to  scale  the  mortgage  to  50  per  cent 
of  the  original  indebtedness,  and  upon  the  further  condition 
that  upon  a  fair  appraisal  the  land  be  foimd  to  be  of  the 
value  of  50  per  cent  of  the  mortgage  indebtedness.  It  also 
provides  for  the  recovery  of  lands  foreclosed  and  reduced  to 
the  possession  of  the  mortgagee  upon  substantially  the  same 
conditions.  It  undertakes  to  use  the  Reconstruction  Finance 
Corporation,  to  which  we  have  given  wide  power — indeed, 
back  of  which  we  have  put  the  credit  of  all  the  taxpayers 
and  all  the  resources  of  the  taxpayers.  The  Reconstruction 
Finance  Corporation  has  now  established  regional  agricul- 
tural-credit banks  in  all  parts  of  the  United  States.  These 
banks  are  provided  with  field  men.  They  have  to  do  with 
farm  conditions  and  farm  credits. 
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The  Reconstruction  Finance  Corporation  will  be  given,  if 
the  bill  is  enacted  into  law,  increased  borrowing  power,  but 
under  the  same  conditions  which  they  are  now  privileged  to 
exercise  for  the  benefit  of  banks,  trust  companies,  mortgage 
companies  themselves,  railroads,  and  other  financial,  com- 
mercial, and  industrial  institutions. 

Mr.  President,  the  basis  upon  which  it  Is  proposed  to  re- 
finance the  farm  mortgage  is  the  agreement  between  the 
debtor  and  creditor  upon  a  value  at  which  the  mortgage  will 
be  refinanced.  I  have  suggested  50  per  cent  in  this  bill.  If. 
upon  a  hearing,  it  be  found  that  the  fair  average  value  of 
the  lands  held  under  mortgage  would  Justify  .1  higher  per- 
centage of  the  original  mortgage  indebtedness,  that  is.  of 
course,  a  matter  for  sut»equent  consideratioiL 

The  point  I  wish  to  make  at  this  time,  without  arfulng 
the  merits  of  the  matter,  is  this,  that  it  is  entirely  obvious 
to  anyone  who  has  given  any  thought  to  this  very  important 
domestic  question  that  the  farmers  of  the  United  States 
can  not  repay  the  loans  upon  their  farms  under  existing 
conditions,  in  view  of  the  wide  disparity  between  the  value 
of  the  American  dollar  and  of  all  basic  commodities.  I 
think  It  Is  time  that  we  recognize  that  money  has  to  make 
up  its  mind  to  take  its  loss,  as  the  farmers  have  taken  their 
kmta.  as  the  merchants  have  taken  their  losses,  as  the 
professional  men  have  taken  their  losses,  indeed,  as  all 
lines  of  business  have  been  compelled  to  take  losses  in 
this  great  emergency. 

Tftere  Is  no  compulsion  proposed.  There  Is  a  frank  recog- 
nition that,  soon  or  late,  there  must  be  a  scaling  down 
of  the  fixed  indebtedness  against  the  American  farm.  and. 
I  may  add.  the  American  home,  or  else  we  will  go  in  the 
present  slow  process  of  liqiadation  through  foreclosxn^a 
And  bankruptcies,  thereby  prolonging  this  depression. 

I  submit  this  bUl.  Mr.  President,  and  ask  that  it  be  sent 
to  the  Committee  on  Banking  and  Currency,  and  I  shall 
ask  that  committee  to  give  consideration  to  the  bill  at  the 
earliest  possible  time. 

The  VICE  PRESIDENT.  The  bill  will  be  referred  to 
the  Committee  on  Banking  and  Currency. 

WTTHHOLOIXO   OF  OMT,   WAVY.    AlfD   MAMNX   COUPS    PAT 

Mr.  KINO.  Mr.  President,  yesterday  Senate  bill  4810.  to 
authorise  the  Secretary  of  War  or  the  Secretary  of  the 
llavy  to  withhold  the  pay  of  officers,  warrant  ofllcers.  and 
Mnes  of  the  Army.  Navy,  or  Marine  Corps  to  cover  indebted- 
BMB  to  tbe  United  States  under  certain  conditions  was 
passed.  I  desire  to  enter  a  motion  for  the  reconsideration 
of  the  vote  by  which  that  bill  was  passed. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

CAU.  or  THX  lOlX 

Mr.  BORAH  obtained  the  floor. 

Mr  CONNALLY.  Mr.  President.  I  make  the  point  of  no 
Quoriun. 

The  VICE  PRESIDENT.     The  clerk  win  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  foUowing 
Senators  answered  to  their  names: 


Jkahvnt 

Auatla 

BaUcy 

BankhMMl 

Barbour 

BarUey 

Bingham 

Black 

BlatiM 

Borah 

Bratton 

BxUUcy 

Bulow 

ByriMa 

Cappw 

Caraway 

Cmrmy 

OolMn 

OoanaJlr 

Ooolldte 

Oop*Uuui 


Coatlcan 
Coxjasaa 
CuttlBg 


BuU 


Darts 


OUl 


Kcan 
Kendrlck 
Klnc 
LaroUett* 


Robtnaon.  Ark. 
Boblnaon.  Intf . 


n«tcb«r 
Vraslcr 
Oaorga 
Olaaa 


LoDC 

McOUl 

McKeUar 

McKary 

MncaU 


Seliuylcr 

8hef>partl 

Sniprtaad 

Bhoruidf* 

Bmoot 


Orammer 


Raydeu 

HoweU 


Hmi9 

Norbwk 

Norrta 

Od<ll« 

Pattaraoa 

Pittman 

Reed 

ftoyaotds 


Idaho 
I.  Okla. 


TytUngs 
Vandenberv 


WataoB 

Wheeler 

Whit* 


TbeVICB   PRESIDENT.    Bghty-three   Senators  having 
answered!  to  their  names,  there  ts  a  quorum  presmt. 


■coifouc  coifornoifs — postwai  ptOBLxits 

Mr.  BORAH.  Mr.  President,  the  able  senior  Sen:itor  from 
California  (Mr.  Johnson!  has  opened  the  debate  on  the  ques- 
tion of  the  foreign  debts,  and.  in  view  of  the  fact  that  we 
are  to-morrow  to  take  up  a  matter  of  legislation  with  the 
progress  of  which  I  do  not  desire  to  interfere,  I  am  going  to 
discuss  the  matter  of  the  debts  this  afternoon.  I  had  not 
expected  to  do  so  but  I  feel  I  should  not  retard  important 
legislation. 

There  are  some  things  which  ought  to  be  conc«led  with 
reference  to  the  debts,  and  which  may  well  be  rettarded  as 
outside  the  limits  of  debate.  In  other  words,  there  are  ques- 
tions associated  with  the  debts  about  which  there  need  not 
be.  It  seems  to  me.  any  real  controversy,  certainly  so  far  as 
this  body  is  concerned. 

It  ought  to  be  conceded  that  these  debts  are  Justly  owing, 
and  that  they  are  due  and  payable  in  accordance  with  the 
terms  which  are  specified  in  the  contracts  of  settlement. 

It  ought  to  be  conceded  also  that  we  have  b(«n  fairly 
liberal  in  the  adjustment  of  the  debts.  All  the  equities  in 
relation  to  the  debts  have  been  settled  and  eliminated.  So 
far  as  the  debts  singly  and  alone  are  concerned,  we  have 
been  fair  in  our  treatment  of  the  debtors. 

I  refer  briefly  to  a  matter  to  which  the  Senator  from  Cali- 
fornia referred.  Mr.  Wilson,  then  President,  announced 
early  in  the  consideration  of  these  matters  that  we  would 
not  claim  any  territory,  we  would  not  claim  anything  in  the 
way  of  reparations,  that  those  were  matters  to  v/hich  the 
United  States  would  lay  no  claim  whatever. 

That  was  one  of  the  wisest  proposals  which  ever  accom- 
panied the  adjustment  of  affairs  at  the  conclusion  of  a  great 
war.  Let  us  imagine  for  a  moment  the  situaticn  in  the 
world  to-day  if  that  policy  had  been  adopted  by  the  other 

natinnt 

I  venture  to  believe  that  if  they  had  adopted  the  poUcy 
announced  by  Mr.  Wilson,  a  policy  also  announced  by  a 
Prime  Minister  of  England  at  the  close  of  the  Napoleonic 
wars,  we  would  at  this  time  be  50  years  in  advance  of  where 
we  are  in  the  way  of  the  adjustment  of  the  economic  difll- 
cultles  growing  out  of  the  war.  It  was  not  merel7  a  ques- 
tion of  refusixig  to  take  any  part  of  the  spoils  of  war,  but 
it  was  the  announcement  of  a  policy  which,  it  Is  most  un- 
fortunate, the  world  did  not  accept  in  full.  The  division  of 
territory  following  the  war  will  torment  the  world  for  dec- 
ades. It  is  one  of  the  things  to  which  we  have  t.  right  to 
call  attention  in  the  consideration  of  the  equities  of  the 
situation  with  reference  to  these  debts,  but  it  is  of  much 
greater  significance  than  bam  been  given  it. 

I  am  quite  willing  to  aftntt  that  if  these  debts  are  not 
paid  by  the  foreign  governments,  they  wiU  have  to  be  paid 
by  the  taxpayers  of  the  United  SUtes.  We  issued  bonds 
and  some  one  must  pay  them.  Our  taxes  are  already  ex- 
ceedingly high,  and  there  is  no  reason  why  we  sliould  un- 
load any  part  of  the  obligations  of  foreign  taxpa.yers  upon 
the  taxpayers  of  the  United  SUtes.  In  other  words,  Mr. 
President,  so  far  as  the  debts  in  and  of  themselves  are  con- 
cerned, so  far  as  the  obligations  which  represent  them  are 
involved,  and  taking  the  debts  naked  and  alone,  tliere  is  no 
Justification  for  the  reduction  or  the  cancellatior.  of  these 
debts.  With  that  I  entirely  agree.  But  that  is  not  aU 
there  is  to  this  problem.  I  can  not  look  upon  the  debts 
divorced  wholly  from  the  problems  which  must  be  solved 
before  we  break  this  depression.  I  can  well  agree  that 
unless  something  more  valuable  can  be  secured  U.  the  tax- 
payers of  the  United  SUtes  than  the  debts  themselves,'  un- 
jMs  adjustments  can  be  brought  about  which  wUl  Inure  to 
the  benefits  of  taxpayers  In  excess  of  any  benellU  which 
they  may  receive  from  the  payment  of  the  debt*,  there  is 
no  good  reason  for  longer  discussion  of  the  quest  on  of  the 
adjustment  of  the  debts. 

The  question  is.  Is  there  anything  to  be  had  through  ad- 
justment more  valuable  to  the  people  of  the  Uniled  SUtes 
than  these  debts?  I  think  there  Is.  If  we  could  open 
the  markets  for  the  American  farm,  revive  trade  and  com- 
merce, reesublish  our  monetary  systems  upon  a  sound  basia 
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and  drastically  reduce  the  armamenU  of  the  world— speak- 
ing now  of  armaments  purely  as  an  economic  proposition— 
I  think  it  would  be  infinitely  more  valuable  to  the  people 
of  the  United  SUtes  than  the  payment  of  the  debts.  So 
far  as  I  am  concerned,  therefore,  whenever  a  program  is 
presented  which  gives  reasonable  assurance  to  me  that  there 
will  be  a  readjustment  or  an  adjustment  of  the  postwar 
problems  which  in  my  Judgment  now  stand  in  the  way  of 
normal  operation  of  economic  laws,  I  am  perfectly  willing 
to  consider  the  debts  as  a  part  of  the  program.  If  these 
debts  can  be  used  in  a  program  which  will  brake  the  de- 
pression, save  the  homes  and  businesses  of  our  people,  I 
shall  not  hesiUte  to  support  the  program. 

I  begin  my  discussion  to-day  from  the  viewpoint  of  the 
fanner.  I  do  so,  Mr.  President,  for  two  reasons.  In  the 
first  place  I  have  given  more  consideration  to  this  question 
from  his  viewpoint  than  I  have  from  the  viewpoint  of  any 
other  sector  of  the  community.  Representing  as  I  do  a 
SUte  which  is  deeply  interested  in  the  agricultural  question, 
necessarily  I  have  thought  more  of  this  matter  of  settlement 
as  to  how  it  would  affect  the  farmer  than  I  have  as  to  how 
it  would  affect  the  manufacturer,  the  banker,  or  the  man 
holding  securities. 

There  is  a  second  reason  why  I  begin  with  the  farmer, 
and  that  is  that  I  do  not  Iselieve  there  is  any  such  thing  as  a 
restoration  of  real  and  permanent  prosperity  in  the  United 
SUtes  without  a  restoration  of  prosperity  to  the  American 
farmer.  We  can  not  restore  prosperity  in  the  United  States 
by  beginning  at  the  top.  We  can  not  restore  prosperity  by 
beginning  with  those  who  manipulate  wealth.  We  must 
begin  with  those  who  produce  wealth.  We  have  noticed 
time  and  again  during  the  depression  that  there  would  be 
a  fiurry  in  certain  quarters,  a  suggestion  of  a  return  of 
prosperity.  Stocks  would  take  a  rise,  securities  would  seem 
to  increase  in  vaUie,  and  there  would  seem  to  be  some  assur- 
ance that  we  were  again  upon  the  road  to  prosperity.  The 
news  would  go  forth,  great  hopes  were  built  up,  and  assur- 
ances that  better  times  were  near  at  hand. 

But  never  at  any  time  did  that  evidence  of  prosperity  reach 
the  producer,  never  at  any  time  did  the  price  of  his  com- 
modities begin  to  rise,  and  never  did  it  seem  to  affect  favor- 
ably his  situation.  The  result  was  that  the  flurry,  for  what- 
ever it  was  worth,  was  soon  at  an  end,  and  so  it  will  be  until 
we  find  a  way  by  which  to  raise  the  price  of  commodities,  by 
which  to  increase  the  value  of  that  which  comes  from  the 
soil  and  from  the  mine.  Thus  I  am  discussing  it  from  that 
standpoint  alone,  although  in  my  opinion  the  argtmient 
which  I  shall  adduce,  if  it  Is  relevant  or  effective  at  all, 
would  apply  to  other  sectors  of  the  community. 

Mr.  President,  in  1930  the  foreign  trade  of  the  world  fell 
$11,500,000,000.  something  which  had  never  happened  in  the 
same  length  of  time  to  such  an  extent  In  1931  it  fell 
$13,500,000,000  and  in  1932  it  was  21  per  cent  below  that 
of  1931.  At  the  same  trend  and  the  same  rate  of  decline 
In  1933  we  would  reach  zero  in  the  matter  of  world  trade. 
Of  course,  we  shall  not  reach  that  point  because  there  are 
some  exchanges  and  some  trade  that  must  necessarily  go 
on;  but  it  discloses  the  tendency  which  has  been  in  vogue 
since  1930  and  which  undoubtedly,  if  conditions  are  not 
changed  by  reason  of  the  adjustment  of  certain  problems, 
will  continue  until  It  will  be  practically  at  an  end.  How  can 
the  world  recover  under  such  conditions  and  how  can  our 
own  country  recover?    And  what  Is  the  remedy? 

From  1929  to  and  including  1932  over  14,000.000  tons  of 
shipping  was  laid  up.  That  is  more  tons  of  shipping  than 
were  destroyed  during  the  entire  World  War.  At  the  present 
time  shipbuilding  is  at  an  end.  practically  nothing  being 
done  in  that  line  so  far  as  merchant  ships  are  concerned. 
Since  1929  Great  Britain.  Germany.  France,  Italy,  Austria, 
and  Himgary  have  decreased  their  purchases  in  the  United 
SUtes  by  over  60  per  cent.  It  is  to  these  facts  that  I  ad- 
dress myself  In  attempting  to  come  to  a  conclusion  as  to 
what  we  shall  do  with  reference  to  these  postwar  problems. 
I  do  not  know  of  any  way  by  which  to  restore  the  world 
trade,  to  open  commerce,  and  to  give  a  reasonable  increase 
to  the  price  of  commodities  except  through  the  method 


which  I  am  about  to  suggest.  If  there  be  another  way  it 
has  not  been  suggested.  If  there  be  another  method  it  has 
not  been  proposed.  Unless  we  are  able  to  revive  trade  and 
commerce  and  again  to  build  up  the  market.  I  can  not  see 
any  reasonable  return  of  prosperity  in  the  United  SUtes. 
At  the  bottom  of  this  awful  depression  is  the  reduced  pur- 
chasing power  of  the  masses.  How  are  you  going  to  restore 
it?  The  payment  of  these  debts  will  not  restore  it;  tbe 
payment  of  these  debts  will  not  stop  foreclosure  on  the 
farms.  All  these  things  began  while  reparations  were  stiU 
being  paid,  while  debts  were  still  being  paid.  If  you  are 
to  restore  the  purchasing  power  you  must  look  beyond  the 
debts.  You  must  look  for  the  opening  of  markets,  to  the 
money  problem  to  ending  this  exploiting  the  people  for 
armaments. 

Anotlier  question  which  we  should  mention  in  the  be- 
ginning of  this  discussion  is  the  money  question.  There  are 
32  nations  now  off  the  gold  standard.  Tliere  are  only  two 
nations  of  any  moment  that  are  on  the  gold  standard,  and 
they  are  France  and  the  United  SUtes.  Whatever  may  be 
the  value  of  the  gold  standard  in  ordinary  times  and  under 
normal  conditions,  we  know  as  a  practical  fact  that  it  has 
utterly  failed  when  it  was  called  upon  to  meet  the  stupen- 
dous burdens  which  were  imposed  upon  it  by  reason  of  the 
World  War.  We  are  now  at  this  time,  Mr.  President,  day 
by  day  paying  a  high  premium  for  remaining  upon  the  gold 
standard,  while  the  other  nations  of  the  world  are  deal- 
ing with  a  cheap  or  a  debased  currency. 

There  is  no  hope  for  the  American  farmer  to  get  any 
part  of  the  world's  trade  or  to  get  back  his  market  or  to 
restore  any  part  of  his  prosperity  which  was  derived  from 
world  trade,  so  long  as  he  has  to  compete  with  nations  pro- 
ducing the  same  kind  of  commodities  and  operating  upon 
a  cheap  currency  basis.  It  is  the  same  as  a  high  tariff  upon 
the  part  of  those  countries  against  the  ImporUtion  of  the 
goods  from  America.  Until  the  money  question  is  adjusted, 
however  it  may  be  done — and  I  am  not  going  to  discuss 
that  at  this  time — but  until  that  problem  is  adjusted  and 
we  are  placed  upon  the  same  basis  as  other  nations  with 
reference  to  exchange,  it  seems  to  me  that  we  must  be 
prepared  to  see  the  American  producer  suffer  during  the 
meantime. 

It  is  literally  true,  Mr.  President,  that  to-day  all  through 
the  vast  West  the  American  fanner  can  not  get  sufficient 
credit  or  sufficient  currency  to  pay  for  the  harvesting  of  his 
crops.  Strange  as  it  may  seem  In  the  United  SUtes.  in  a 
large  portion  of  the  United  SUtes  they  are  approaching  a 
sUte  of  barter,  and  by  reason  of  that  fact  the  farmer  suffers 
correspondingly  in  the  loss  of  a  price  for  his  products.  The 
demoralized  money  system  is  crucifying  the  farmer. 

What  is  the  condition  of  the  American  farmer  to-dayf 
The  American  farmer  at  this  time  owes  about  $12,500.- 
000,000.  It  Is  drawing  a  rate  of  interest  of  from  6  to  7  or 
8  per  cent.  That  is  the  amount  of  the  indebtedness  upon 
the  face  of  the  paper.  But  measured  by  the  price  of  com- 
modities at  the  time  he  contracted  the  debU  and  the  ipHoe 
of  commodities  now,  the  debts  would  amount  to  nearer  $30.- 
000,000.000  than  $12,500,000,000.  It  takes  at  least  three 
times  the  amount  of  commodities  at  this  time  to  purchase  a 
dollar  with  which  to  pay  his  debts  than  it  did  at  the  time 
he  contracted  his  debt.  Nothing  but  bankruptcy  Is  ahead 
unless  there  is  a  change  at  policies. 

The  farmer  under  this  program  can  not  pay  out.  There 
Is  no  way,  so  far  as  any  program  now  presented  is  con- 
cerned, by  which  the  farmer  can  escape.  It  serves  no  pur- 
pose to  lend  him  money.  It  serves  no  purpose  to  give  him 
a  debenture  or  an  equalization  fee  or  to  attempt  to  take 
care  of  the  surplus  when  everything  which  he  produces  Is 
surplus.  Without  an  increase  In  the  price  of  commodities 
there  Is  no  possible  chance  for  him  to  pay  out. 

The  farmer  in  1929  sold  54  per  cent  of  his  cotton  abroad. 
41  per  cent  of  his  tobacco.  33  per  cent  of  his  lard,  33  per 
cent  of  his  condensed  milk,  20  per  cent  of  his  wheat,  20  per 
cent  of  his  rye.  As  has  been  said,  that  which  he  may  aecun 
In  the  foreign  market  fixes  the  price  of  what  he  may  secure 
In  the  home  market.    In  1929  our  exports  all  told  were  of 
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the  vidue  of  $5.500 .000 .000:  it  hhs  fftDen  to  about  $1,500,000.- 
000.  Cut  the  foreign  demand  out  of  the  poeslblUty  of  the 
farmer  to  dispose  of  his  product  and  it  is  impossible  for  him 
to  pcoaper  upon  hia  local  market.  I  am  one  of  those  who 
beliere  that  the  farmer,  in  order  to  enjoy  a  reasonable  ret\um 
to  proaperity.  must  enjoy  to  some  extent  the  foreign  market. 
and  for  that  reason  we  are  interested  In  the  adjustment  of 
these  matters.  How  can  the  farmer  get  back  his  prosperity 
lutil  he  gets  back  his  markets  and  how  can  he  get  back  his 
markets  until  these  bfu-riers  to  trade  are  removed? 

Mr.  President,  let  us  review  for  a  few  moments  what  seems 
to  me  to  have  brotight  on  this  condition  in  which  we  now 
find  ourselves.  Perhaps  we  can  more  readily  find  the  rem- 
edy. I  do  not  mean  to  say  that  there  have  not  been  local 
questions  and  local  policies  which  have  had  their  effect  and 
have  accentuated  economic  conditions  In  respective  coun- 
tries. I  do  not  mean  to  say  that  conditions  may  not  be 
alleviated  or  improved  to  some  extent  by  reason  of  local 
policies  or  local  legislation,  but  it  is  my  firm  belief  that,  witn- 
out  the  adjustment  of  the  postwar  problems  which  stand  in 
the  way  of  world  economic  recovery,  there  can  be  no  real 
return  of  prosperity  to  the  American  people.  So  long  as  the 
foreign  market  is  demoralized,  so  long  as  foreign  trade  is 
practically  dead,  so  long  as  the  money  markets  are  disar- 
ranged, and  we  are  competing  with  the  cheap  currencies  of 
the  world,  so  long  as  the  Orient  Is  without  a  medliun  of 
exchange,  so  long  as  armaments  drain  the  pockets  of  the 
people.  I  do  not  see  how  it  is  possible  to  Increase  the  prices 
of  commodities  or  to  restore  the  purchasing  power  of  the 
BMMWS.  which  are  essential  to  the  restoration  of  prosperity. 

At  the  close  of  the  war  the  damages  assessed  against  Ger- 
many, in  the  first  instance,  were  about  $50,000,000,000.  The 
London  conference  fixed  the  amount  finally  at  $32,000.- 
000.000.  nearly  three  times  the  amount  of  the  monetary  gold 
in  the  world.  We  had  about  $11,000,000,000  due  us  from 
foreign  nations.  There  were  about  $160,000,000,000  of  in- 
debtedness growing  out  of  the  war,  resting  upon  the  backs 
of  the  human  family,  and  they  were  set  to  work  to  pay 
$168,000,000,000  in  the  way  of  a  "  dead  horse."  The  ener- 
gies and  the  brain.s  and  the  productive  power  of  the  human 
family  since  the  close  of  the  war  have  been  engaged  in  pay- 
ing for  the  indebtedness  growing  out  of  the  war.  That,  of 
Itself,  would  destroy  any  normal  economic  system.  The 
people  have  not  been  toiling  and  sweating  for  the  future 
but  for  the  past,  not  for  constructive  enterprises  but  for 
past  destructive  enterprises.  They  are  still  paying  for  the 
war. 

There  are  only  three  ways  of  which  I  know  by  which  a 
nation  can  pay  its  debts.  One  is  in  kind,  in  goods.  But 
Just  as  soon  as  it  was  known  that  Oennany  was  going  to 
have  to  pay  $33,000,000,000  every  nation  which  would  receive 
goods  from  Germany  instinctively,  as  in  self-defense,  imme- 
dlateb'  imreased  its  tariffs.  It  has  been  said  that  the  United 
States  led  the  way  in  increasing  tariffs.  It  took  its  part  and 
Joizted  tl'ie  procession,  but  the  increase  in  tariffs  against 
Germary  began  in  Europe  as  early  as  1922  and  1923.  The 
entire  world  finally  raised  its  t)arriers  against  all  the  debtor 
nations  so  that  it  was  impossible  for  them  to  pay  in  kind. 
There  was  no  way  by  which  they  could  ship  their  goods  into 
countries  which  they  owed.  The  resxilt  was  that,  so  far  as 
payment  in  kind  was  concerned,  it  was  practically  wipecl  out. 

The  other  way  by  which  a  debtor  can  pay  his  debts  is  by 
way  of  service,  by  way  of  shipping,  and  so  forth;  but  that 
we  need  not  discuss  because  the  ships  of  Germany  were  at 
the  bottom  of  the  sea. 

The  third  way  is  by  payment  to  gold.  If  the  debtor 
nations,  all  the  nations  owing  this  $166,000,000,000.  were 
to  pay.  they  must  pay  in  gold.  There  was  in  all  the  world 
$11,000,000,000  of  moneUry  gold-  With  this  the  nations 
were  to  pay  their  debts.  It  could  not  be  done.  They  could 
not  pay  in  kind  tiecause  they  were  not  permitted  to  do  so. 
They  could  not  pay  in  gold  t)ecause  the  gold  was  not  to  be 
had.  The  crash  had  to  come  It  was  as  plain  as  the  stm 
at  noonday.  And  it  did  come,  the  hour  and  day  that  loans 
to  Germany  ceased. 


As  soon  as  the  debts  began  to  be  paid  and  the  gold  began 
no  move  from  the  debtor  nations  to  the  creditor  nations  we 
found  that  Prance  and  the  United  States  had  70  per  cent  of 
the  $11,000,000,000  of  gold.  Prance  and  the  United  States 
have  a  population  of  about  170.000,000.  and  170.000.04)0 
people  had  about  70  per  cent  of  the  monetary  gold  of  tlie 
world.  The  other  1.600,000,000  people  had  about  $3,000,000.- 
000  of  gold,  or  30  per  cent  of  the  gold,  with  which  to  meet 
their  obligations  and  with  which  to  transact  business  among 
themselves.  We  had  the  gold,  but  we  had  lost  our  markets. 
We  had  the  gold,  but  people  of  the  nations  from  whom  we 
took  the  gold  could  not  buy  our  products.  If  anyone  cares 
to  look  toto  the  situaUon.  he  will  find  that  as  the  gold  began 
to  move  from  the  debtor  nations  to  creditor  nations  the  pri<:e 
of  commodities  l)egan  to  fall,  and  the  movement  of  gold  hiis 
kept  in  harmony  with  the  price  of  commodities  from  Muxt 
time  until  this.  In  other  words,  there  was  not  sufficient  pri- 
mary gold,  with  which  they  must  meet  their  obligations,  to 
enable  them  to  meet  those  obligations,  and  the  collapse  in- 
evitably came. 

Mr.  LONG.  Mr.  President,  may  I  Interrupt  the  SenaUir 
from  Idaho? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Louisiana? 

Mr.  BORAH.    I  yield. 

Mr.  LONG.  If  it  is  not  convenient  at  this  time,  at  some 
time  I  should  like  to  ask  the  Senator  to  answer  this  question: 
Does  he  think  that  the  medium  of  exchange  has  had  more 
to  do  with  the  present  condition  than  the  concentration  of 
all  the  wealth  of  the  country  in  the  hands  of  5  per  cent  of 
the  people? 

Mr.  BORAH.  I  am  not  discussing  that  question  this 
afternoon,  though  I  am  quite  willing  to  concede  that  that  is 
a  factor  at  some  time  worthy  of  discussion.  I  am  now  seek- 
ing to  show  that  the  nations  of  the  world  which  had  to  meet 
these  enormous  obligations  could  not  find  the  mean.s  with 
which  to  do  so:  and  Just  as  soon  as  the  scramble  for  gold 
began  liquidation  began:  Individuals  and  nations  made 
heroic  efforts  to  get  enough  gold  with  which  to  do  business: 
It  finally  drifted  Into  the  hands  of  two  nations,  and  also 
drifted  into  the  vaults  of  t>anks  of  the  two  nations.  This 
resulted  to  a  practical  destruction  of  the  purchasing  power 
or  at  least  In  a  reduction  of  the  purchasing  power  of  fully 
half  the  human  family. 

Mr.  President,  there  is  another  question  involved.  For 
nearly  3,000  years  nearly  half  the  human  family  has  used 
silver  as  a  medium  of  exchange;  from  the  time  of  Abraham 
until  now  silver  in  some  form  has  been  used  as  a  medium  of 
exchange  and  a  measure  of  value.  In  1925.  at  the  very  time 
when  the  prices  of  commodities  were  beginning  to  show  the 
effect  of  the  maldistribution  of  gold.  England  began  a  move- 
ment to  encourage  India  to  accept  the  gold  standard. 

She  succeeded  in  doing  so.  and  thus  took  from  800,000.000 
people  the  only  medium  of  exchange  which  they  had.  their 
only  measure  of  vahie.  and  forced  them  to  enter  the  world 
scramble  for  gold. 

A  few  nights  ago  Mr.  Montagu  Norman,  the  head  of  the 
Bank  of  England,  speaking  at  a  banquet  at  Mansion  House, 
to  London,  said: 

Who.  »  year  ago.  could  bsv*  forcaeen  the  poettton  Into  which 
we  have  drifted  little  by  Utile?  Pint  we  have  been  down,  then 
we  have  be*n  up.  then  down,  then  up. 

The  confused  aHaln  of  the  world  have  brought  about  a  series 
of  events  and  a  general  tendency  which  appear  to  me  at  this 
time  as  being  outside  the  control  of  any  man.  any  government. 
and  any  coiuitry. 

•  •••••• 

We  must  take,  for  the  moment,  a  short  view,  and  we  must 
plan  for  a  long  stop.  I  am  willing  to  do  my  best  when  It  comes 
to  the  future.  I  hope  we  may  aU  see  the  approach  of  light  at 
the  end  of  the  tunnel.  Some  people  already  have  been  able  to 
point  out  that  light  to  us.  I  myself  see  It  somewhat  Indistinctly. 
But  I  admit  that,  for  the  moment,  tha  way  is  not  claar. 

Let  me  call  Mr.  Montagu  Norman  as  a  witness  on  the 
subject  which  I  am  now  discussing.  When  the  question  of 
forcing  India  upon  the  gold  bullion  standard  was  up  for 
consideration  Mr.  Montagu  Norman  said: 
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The  immediate  •ffeet  at  the  announoament  that  Uie  Indian 
Government  contemplated  the  sale  of  a  large  quantity  of  silver 
would  be  to  throw  out  of  gear  the  exchange  with  China  and,  for 
a  time,  to  paralyze  trade  with  that  country.  There  would  be  a 
tremendous  disturbance  of  internal  prices  In  China,  a  shock  to 
public  confidence,  and,  I  shoxild  fear,  unwise  and  panicky  attempts 
to  get  out  of  the  difficulty  by  reeort  to  what  in  present  clrcum- 
Btancea  would,  I  think,  be  tinsultable  to  China,  namely,  a  gold 
exchange  standard.  *  *  *  I  think  that  one  has  also  to  bear  In 
mind  the  interaction  between  gold  and  silver  prices.  There  Is  a 
reaction  upon  gold  prices  when  an  extreme  rise  or  fall  takes  place 
In  the  value  of  sliver,  which  is  none  the  less  serious  because  it  is 
indirect  and  not  very  apparent  on  the  surface.  The  consequential 
changes  in  prices  generally  and  in  trade  conditions  which  would  be 
produced,  the  disturbance  to  the  world's  economic  peace  and  con- 
fidence, the  interference  with  the  long-establlShed  social  habits  of 
the  people  of  India  in  the  uae  of  sliver,  the  shock  to  the  reliance 
of  a  great  country  like  China  upon  silver  as  a  medium  of  c%ir- 
rency  and  a  common  store  at  ralue,  could  not  faU  to  have  Im- 
portant effects  upon  the  gold  prices  of  countries  in  Europe  and. 
Indeed,  in  America. 

It  was  the  prognostication  and  prophecy  of  Mr.  Montagu 
Norman  that  if  they  proceeded  with  their  policy  of  forcing 
silver  upon  the  market,  forcing  India  and  the  Orient  upon 
the  gold  standard,  it  would  Inevitably  affect  the  price  of 
commodities  throughout  Europe  and  throughout  the  United 
States,  and.  to  my  opinion,  that  has  been  the  consequence 
of  that  act. 

Sir  Osborne  A.  Smith,  governor  of  the  Imperial  Bank  of 
India,  speaking  about  the  same  time,  said: 

The  economists  throughout  the  world  are  agreed  that  mal- 
distribution of  gold  and  over  production  of  goods  are  two  of  the 
fundamental  causes  of  the  depression.  If  we  consider  the  fact 
that  the  great  maoaes  of  the  Orient  are  half  starved  and  less 
than  half  clad,  one  can  not  say  that  there  Is  overproduction  in 
terms  of  requirements  but  rather  that  there  Is  overproduction  in 
terms  of  purchasing  power.  Otir  Job,  then,  is  to  re-create  pnr- 
ehasing  power,  and  we  have  the  instnunent  at  hand  In  silver. 
of  which  these  masses  are  possessed.  The  remonetlaatlon  of  silver 
will  furnish  iis  with  a  needed  purchasing  power  and  will  cause 
to  disappear,  through  consumption,  the  world  overproduction  of 
goods. 

In  other  words,  lii.  President,  by  reason  ai  the  policy 
pursued  after  the  war  with  reference  to  tariffs,  preventing 
the  payment  of  debts  in  kind,  and  by  reason  of  the  fact  that 
there  was  a  maldistribution  of  gold  to  such  an  extent  that 
these  nations  could  not  find  the  means  with  which  to  pay 
their  debts  or  with  which  to  purchase  goods,  fully  one-half 
of  the  human  family  was  reduced  to  its  purchastog  power; 
and  then,  to  addition,  followed  the  destruction  of  the  pur- 
chasing power  of  nearly  half  the  human  family  to  the 
Orient.  When  the  scarcity  of  gold  was  apparent,  silver  was 
demonetized — a  cmel,  ruthless  conspiracy  against  the  pur- 
chastog power  of  800.000,000  people. 

There  is  no  way  to  which  to  restore  prosperity  and  give 
back  markets  except  that  of  raising  the  price  of  commodi- 
ties or  increasing  the  purchasing  power  of  the  nations  of 
the  world.  One  way  by  which  It  can  be  accomplished  is  to 
restore  silver  to  the  monetary  world  to  the  place  which  it 
occupied  to  the  Orient  prior  to  1925.  At  the  time  that  the 
Orient  was  deprived  of  the  use  of  silver,  was  the  Orient  ask- 
ing to  be  relieved  of  it?  Had  it  c(xnplatoed  that  silver  was 
not  a  satisfactory  medium  of  exchange?  Was  any  fault 
found  upon  the  pert  of  the  nations  of  the  Orient?  Certainly 
not.  Silver  was  demonetiaed  to  the  Orient  through  the  mis- 
taken Judgment  if  not  the  insatiable  greed  of  a  few  people 
who  felt  that  they  could  increase  the  purchasing  power  of 
the  metal  of  which  they  were  to  possession. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Florida? 

Mr.  BORAH.    I  yield. 

Mr.  FLETCHE31.  There  Is  very  general  agreement,  I 
think,  with  the  Senator's  position:  but  it  is  urged  on  the 
one  hand  that  we  must  accomplish  this  tocrease  of  the  use 
of  silver  as  money,  or  the  remonetization  of  silver,  through 
some  mtemational  agreement;  that  we  must  have  a  confer- 
ence, and  get  nations  together,  and  let  them  all  agree  about 
its  use  and  its  value  and  its  exchange  and  that  sort  of 
thing.    Does  the  Senator  favor  the  United  States  proceed- 


ing independently  and  without  this  sort  of  an  International 
arrangement? 

Mr.  BORAH.  I  think  every  effort  ought  to  be  made 
through  an  totemational  conference  upon  the  monetary 
question  to  adjust  the  money  question  and  in  that  confer- 
ence to  restore  silver  to  its  proper  place.  That  is  the  safe, 
sound,  effective  way.  If  that  can  not  be  accomplished,  tf 
it  is  impossible  to  do  that  through  totemational  c<mfer- 
ence.  then  I  would  favor  some  action-— although  I  am  not 
prepared  to  say  what  it  would  be — ^I  am  to  favor  of  some 
action  upon  the  part  of  the  United  States  to  adjust  Its  mone- 
tary conditions  somewhat  to  harmony  with  the  monetary 
conditions  of  the  world. 

In  other  words,  to  my  opinion  we  can  not  remato  upon 
the  gold  standard  without  either  devaluating  the  dollar  or 
else  providing  to  some  way  for  an  tocreased  monetary  suid- 
ply.  I  think  the  sound  way.  the  safe  way,  is  to  bring  tt 
about  through  an  totemational  monetary  conference  to 
which  all  the  nations  would  agree;  but.  if  that  can  not  be 
done,  we  shell  have  to  do  something  upon  our  own  part. 

Mr.  FLETCHER.  Mr.  President.  I  call  the  Senator's  at- 
tention to  the  fact  that  when  Mr.  McKtoley  became  Presi- 
dent, one  of  the  first  things  he  did  was  to  announce  one  of 
these  conferences;  and  a  conference  was  held,  but  nothing 
came  of  it.  I  think  one  conferoice  was  held  to  &ussels  to 
1902.  That  broke  up  without  any  agreement;  and  we  have 
been  pursuing  this  policy  of  totemational  c<mferences  all 
these  srears,  and  we  have  not  gotten  anywhere.  It  seems  to 
me  we  have  about  reached  the  potot  where  we  ought  to  take 
£u:tion  ourselves. 

Mr.  BORAH.  If  the  Senatcn*  thinks  it  is  a  soimd  and 
safe  proposition  to  take  action  upon  our  part,  regardless  of 
what  the  attitude  of  the  world  is.  of  course  I  agree  that  he 
is  perfectly  logical  in  his  position;  but  I  do  not  think  the 
United  States  to  the  first  instance  ought  to  attempt  by  itself 
to  establish  the  position  of  silver  to  the  totemational  mone- 
tary system  of  the  world. 

Mr.  LONG.    Mr.  President 

The  PRESIDE!^  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Louisiana? 

Mr.  BORAH.     I  do. 

Mr.  LONG.  If  all  the  other  countries,  without  totema- 
tional agreement,  have  established  silver  except  America  and 
France,  and  if  America  recognizes  silver,  there  is  only  one 
coim^  standing  out. 

I  agree  with  the  Senator  from  Florida  that  if  we  wait  for 
an  totemational  agreement  we  are  never  going  to  have  silver. 
It  never  will  be  recognized. 

Mr.  BORAH.  The  other  coimtries  of  the  world  are  not 
ustog  silver.  That  is  the  trouble.  If  the  Orient  had  been 
permitted  to  go  forward  to  the  use  of  silver  as  it  had  for 
thousands  of  years,  I  think,  so  far  as  the  oriental  situation 
Is  concerned,  it  would  be  to  much  better  condition  than  it  is . 
now.  But  by  reason  of  the  action  of  Great  Britato  to  forcing 
India  upon  the  gold-bullion  standard,  they  threw  the  surplus 
silver  of  the  world  upon  the  market  as  a  commodity,  and 
they  are  not  using  it  now  as  a  medium  of  exchange. 

Mr.  LONG.    China  to-day  uses  silver. 

Mr.  BORAH.  China  must  meet  her  totemational  obliga- 
tions to  gold,  however. 

Mr.  LONG.  I  know;  but  if  we  recognized  silver  we  would 
deal  with  China  immediately.  England  certainly  could  not 
stand  to  the  way.  and  she  controls  India.  If  we  will  look 
at  the  matter  to  the  light  of  the  fact  that  most  of  these 
countries  are  not  on  the  gold  standard  and  can  not  say 
they  are  on  the  gold  standard,  if  America  recognized  silver 
to-day,  there  is  no  way  to  which  they  could  stand  out. 
France  alone  would  be  standing  out,  and  she  is  to-day  to 
default  on  her  own  debt. 

Mr.  BORAH.  Very  well.  That  may  be  one  way  to  reach 
the  matter.  We  are  agreed  to  the  proposition,  are  we  not, 
that  we  ought  to  reach  it? 

Mr.  REED.  Mr.  President,  will  the  Senator  yield  tear  a 
question? 
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Tbe  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Pennsylvania? 

Mr.  BORAH.  Yes. 
"^--lir.  REED.  If  I  have  correctly  understood  the  Senator's 
poittkn.  he  seems  to  feel  that  it  was  a  vreat  mistake  on 
Great  Britain's  part  to  demonetize  silver  in  India;  and  in 
that  I  agree  with  him  fully.  I  think  it  was  a  very  great 
mUtake.  from  which  the  whole  world  is  suffering  to-day; 
but  does  the  Senator  think  there  is  any  likelihood  of  induc- 
ing her  to  change  her  position  in  an  international  con- 
ference? 

Ifr.  BORAH.  Well.  Mr.  President.  I  am  Inclined  to  accept 
the  inference  which  the  Senator  would  have  me  draw  from 
his  statement,  thut  there  is  no  likelihood  of  that. 

Mr.  REED.    I  am  afraid  there  is  not. 

Mr.  BORAH.  But  if  such  a  course  Is  rejected.  Great 
Britain  will  have  a  poor  case  before  the  world  for  the  read- 
justment of  debts.    This  program  must  be  full  and  complete. 

What  I  am  saying  to-day  is  that  if  this  question  of  the 
cancellation  of  debts  can  not  be  associated  with  the  things 
upon  the  part  of  Europe  which  will  restore  the  economic 
WBdftions  of  the  world  there  is  no  longer  any  use  of  dis- 
caHing  the  question  of  debts  at  all.  The  trouble  is  that 
the  debt  question  has  always  been  put  up  to  us  as  a  naked 
proposition  of  reduction  or  cancellation.  I  do  not  believe 
In  It;  but  I  said  when  the  Senator  was  atMent  that  if  the 
lntematl(xial  problems  which  seem  to  me  to  stand  in  the 
way  of  world  recovery  could  be  adjusted  I  would  not  hesi- 
tate, myself,  to  include  the  debts  in  that  adjustment.  What 
I  want  more  than  debts  Is  to  end  the  depression:  to  give 
back  to  the  people  of  the  world  their  economic  freedom. 

Mr.  SHIPSTEAD  and  Mr.  FESS  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield;  and  if  so.  to  whom? 

Mr.  BORAH.  I  yield  first  to  the  Senator  from  Mlnoe- 
aota. 

Mr.  SHIPSTEAD.  Mr.  President,  the  Senator  means  to 
Bay  that  if  we  should  cancel  all  the  foreign  debts,  and  con- 
tinue to  pursue  the  policy  that  we  are  pursuing  now  after 
having  canceled  the  debts,  we  will  come  around  to  the  same 
position  we  are  in  now? 

Mr.  BORAH.  Exactly.  I  take  the  position  that  the  can- 
cellation of  the  debts  would  not  result  in  a  better  economic 
condition  in  the  world.  It  Is  too  small  an  item.  I  take  the 
position  that  the  readjustment  of  the  debts,  or  a  mora- 
torium upon  the  debts,  would  not  serve  to  reopen  markets, 
or  to  readjust  trade,  or  to  build  up  commerce.  The  thing* 
which  are  standing  in  the  way  of  that  are  the  larger  and 
more  dominant  factors  which  I  have  Just  been  mentioning. 

The  difficulty  has  been,  and  the  difBculty  now  is,  that 
those  who  present  the  question  of  cancellation  are  present- 
ing the  naked  question  of  cancellation,  leaving  the  Umted 
States  to  fulfill  its  part  In  the  recovery  of  the  world,  as  they 
say.  but  doing  nothing  upon  the  part  of  Europe  with  regard 
to  the  matters  which  are  essential  to  the  world's  recovery. 

As  it  wUl  be  recalled  that  in  1922  I  offered  in  the  Senate 
a  resolution  calling  for  an  economic  conference  to  do  pre- 
cisely what  we  are  proposing  to  do  now.  because  it  was  my 
belief  then  that  unless  reparations  were  adjusted,  wiped  out, 
until  the  monetary  systems  of  the  world  were  placed  upon 
a  sound  basis,  and  until  armaments  were  reduced,  there 
could  be  no  real  world  recovery.  I  have  not  changed  my 
mind  in  the  10  years  which  have  passed. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield  now? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Ohio? 

Mr.  BORAH.    I  yield. 

Mr.  FESS.  I  think  it  is  pretty  generally  agreed  that  it 
would  be  almost  Impossible,  if  not  entirely  disastrous,  for 
us  to  act  upon  the  silver  question  alone.  I  think  that  is  too 
obvious  for  discussion.  On  the  other  hand.  It  seems  to  me 
that  there  is  a  letter  opportunity  for  im  international  con- 
ference and  a  discussion  and  a  possible  agreement  now  than 
there  has  ever  been.  When  we  made  that  an  Issue  a  little 
more  than  30  years  ago,  there  was  an  effort  to  get  an  in- 


ternational c(mference.  as  the  Senator  knows,  and  Britain  at 
that  time  blocked  It. 

Mr.  BORAH.     When? 

Mr.  FESS.     Immediately  following  1887. 

Mr.  BORAH.    Yes. 

Mr.  FESS.  Britain  blocked  It  She  was  on  the  gold 
standard  then  and  was  very  Jealous  of  maintaining  it.  She 
Is  not  in  that  position  to-day.  It  seems  to  me  that  if  an 
International  conference  could  ever  be  called  to  consider  the 
silver  question,  this  would  be  an  opportune  time  to  do  it. 
If  it  could  not  be  done  now.  it  Ls  not  likely  that  we  shall  be 
able  to  have  it  done  at  any  time:  and  if  the  alternative  ts 
that  we  are  to  act  alone  and  remonetlze  silver.  I  think  it 
would  be  very  serious. 

BCr.  BORAH.    Mr.  President,  I  am  not  advancing  to-day 
the  Idea  that  Europe  will  agree  to  the  readjustment  of  the 
silver  question,  or  that  she  will  agree  to  the  readjustment 
of  the  armament  question,  or  that  she  will  agree  to  the  re-, 
adjustment  of  the  monetary  question.    I  do  not  know.     Eng-  j 
land's  attitude  toward  South  Africa  a  few  days  ago  rather  < 
leads  me  to  believe  that  she  Is  content  to  go  along  with  her 
debased  currency.     What  I  am  vmdertaking  to  say  to-day  is 
that  for  these  people  to  Insist  upon  the  reduction  of  debts, 
the  postponement  of  debts,  or  the  cancellation  of  debts  with- 
out being  willing  to  Join  in  a  program  of  effectually  settling 
these  problems  is  not  fair  to  the  United  States. 

Mr.   SHIPSTEAD.    Mr.   President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Minnesota? 

Mr.  BORAH.     I  yield. 

Mr.  SHIPSTEAD.  As  a  matter  of  fact,  tbe  only  thing 
they  have  shown  any  signs  of  being  willing  to  agree  to  is 
to  cancel  these  Government  debts. 

Mr.  BORAH.  I  would  not  say  that,  because  I  think  the 
action  of  the  Governments  at  Lausanne  was  a  tremendous 
step  in  the  right  direction. 

Mr.  SHIPSTEAD.  That  was  a  step  that  they  had  to 
take. 

Mr.  BORAH.  No:  It  was  not  a  step  that  they  had  to  take. 
It  was  a  wise  step,  but  many  unwise  things  have  been  done 
about  reparations.    It  was  not  a  necessary  step. 

Mr.  SHIPSTEAD.  They  could  not  collect  the  reparaUons. 
The  Senator  knows  that. 

Mr.  BORAH.  We  might  Just  as  well  say  that  because  we 
have  not  collected  the  debt  from  Prance,  we  must  cancel  it. 
Of  course.  France  was  not  in  a  position  at  that  time  to  col- 
lect reparations  from  Germany:  but,  if  I  may  be  permitted 
to  say  so,  I  have  never  looked  upon  reparations  as  having  to 
do  solely  with  the  question  of  getting  so  much  money  out  of 
Germany.  The  Imposition  of  reparation  payments  also  had 
for  Its  objective  holding  Germany  down  to  the  status  of  a 
third-rate  power:  and  the  reparations  could  always  have 
been  utilized  to  that  end,  even  though  no  part  were  paid. 
So,  I  think  the  Lausanne  settlement  is  entitled  to  aU  the 
encomiums  which  we  can  pass  upon  It.  I  think  It  was  a 
step  in  the  right  direction.  A  brave,  generous  move  toward 
a  better  world. 

Mr.  SHIPSTEAD.  Even  Including  the  "gentlemen's 
agreement "? 

Mr.  BORAH.  Yes.  The  gentlemen's  agreement,  in  my 
Judgment,  was  a  perfectly  natural  thing  from  their  view- 
point. I  have  no  objection  whatever  to  It.  If  all  Europe 
can  combine  to  settle  their  own  troubles  and  have  peace.  I 
do  not  care  how  many  gentlemen's  agreements  they  enter 
into;  they  will  not  hurt  the  United  States. 

Bfir.  SHIPSTEAD.  The  gentlemen's  agreement,  as  I  re- 
member it,  specified  that  the  settlement  that  had  been  made 
should  not  go  Into  effect  unless  the  other  nations  could  col- 
lect from  the  United  SUtes  what  they  lost  from  Germany. 

Mr.  BORAH.  The  Senator  does  not  put  it  quite  correctly, 
although  the  principle  Is  the  same.  The  gentlemen's  agree- 
ment was  to  the  effect  that  the  reparations  settlement  should 
not  be  considered  consiunmated  imtil  the  nations  making 
the  agreement  could  know  what  they  could  do  with  refer- 
ence to  the  debts. 
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Mr.  SHIPSTEAD.    Of  course,  that  is  diplomatic  language. 

Mr.  BORAH.  Was  not  that  quite  a  natural  thing  for 
them  to  do? 

Mr.  SHIPSTEAD.  That  Is  diplomatic  language;  but  I 
think  I  stated  tbe  facts. 

Mr.  BORAH.  In  other  words,  in  the  Lausanne  settlement 
Prance  gave  up  over  $90,000,000  a  year  for  66  years  in  excess 
of  any  amount  that  she  would  have  paid  the  United  States. 
It  was  a  very  pronounced  step  in  the  direction  of  the  ad- 
justment of  the  economic  affairs  of  E^u-ope.  and  I  do  not 
think  too  much  credit  can  be  given  to  Herriot  and  to 
MacDonald  for  consummating  that  agreement. 

If  I  thought,  in  other  words,  that  the  cancellation  of  debts 
alone  would  settle  the  economic  conditions  of  the  world,  and 
bring  about  the  conditions  which  we  all  desire,  I  would  be 
willing  to  cancel  debts  for  reparations,  but  my  view  is  that 
that  will  not  adjust  these  questions  in  such  a  way  as  to 
bring  about  economic  recovery,  and  that  is  my  objective. 
To  tell  the  truth,  I  care  very  little  about  these  debts  in  com- 
parison with  the  restoration  of  the  markets  of  the  American 
farmer,  with  the  restoration  of  commerce  and  trade,  and 
with  the  restoration  of  a  sound  monetary  system  in  the 
world.  We  have  lost  since  1929  $150,000,000  in  the  way  of 
decreased  values.  We  are  losing  more  every  day  in  the  way 
of  falling  values  than  the  debt  amounts  to  per  day.  So, 
if  the  debts  can  be  utilized  for  the  purpose  of  bringing  about 
these  conditions  which  we  desire.  I  am,  for  mjrself ,  perfectly 
willing  to  utilize  them,  but  I  am  not  willing  to  cancel  debts, 
to  reduce  debts,  or  to  postpone  the  pasrment  of  debts,  and 
have  Europe  go  ahead  with  a  program  which  has  practically 
sunk  the  world  toto  its  present  economic  condition. 

Now  let  me  say  a  word  about  another  proposition,  and 
answer  a  question  in  regard  to  armaments.  I  am  viewing 
it,  now,  as  a  purely  economic  proposition.  About  85  per 
cent  of  all  the  taxes  collected  from  the  peoples  of  Europe 
goes  for  war  In  some  fashion.  They  do  not  go  to  the  re- 
building of  European  industry,  or  to  the  rehabilitation  of 
European  people,  building  their  homes  and  buying  the  food 
and  the  clothing  which  they  desire  and  need.  They  go  for 
wars,  either  past  or  anticipated,  and  for  a  purpose  which 
in  no  sense  can  be  considered  as  productive  of  economic 
sanity. 

How  pertinent  the  disarmament  question  Is  to  this  pres- 
ent situation.  On  the  first  day  of  this  year.  New  Year's 
Day,  1933,  a  great  nation  gave  an  order  for  the  building 
of  a  supercrulser  of  26,000  tons  which  would  cost  $24,000.- 
000.  Another  great  nation  on  the  same  day  issued  orders 
that  it  would  soon  take  its  blue  prints  off  the  table  and 
would  begin  the  building  of  a  27,500-ton  cruiser  which 
would  cost  about  26  or  27  million  dollars.  This  question 
of  armaments  is  one  of  the  great  contributing  causes  to 
our  present  economic  condition. 

Thus,  Mr.  President,  for  14  years — ^rather,  perhaps,  I 
should  say  for  18  years — including  the  Great  War  itself,  we 
have  been  drifting  toward  economic  and  financial  chaos. 
We  are  now  perilously  near  the  brink.  Thousands  and  tens 
of  thousands  and  millions  have  during  that  period  passed 
from  affluence  to  poverty  and  destitution.  Many,  how  many 
the  world  will  never  know,  have  been  forced  from  their  place 
of  influence  and  respect  in  the  community,  frugal  and  self- 
reliant,  to  a  position  of  shame,  of  hunger,  and  nakedness 
and  disease,  many  even  to  suicide  and  a  pauper's  grave. 
The  economic  consequences  of  policies  which  followed  the 
war  in  all  their  wretchedness,  stark  and  hideous,  have  been 
In  some  respects  more  harrowing  than  was  the  Gzeat  War 
Itself.  One  stands  appalled  at  these  devastating  forces  un- 
leashed upon  society  through  policies  advanced  in  the  name 
of  peace,  but  policies  in  fact  based  upon  violence  and  aggres- 
sion. And  during  all  this  time,  during  all  these  years,  while 
the  people  were  fighting  against  hunger  and  disease,  fight- 
ing for  the  penny  which  would  keep  soul  and  body  together, 
governments  have  continued  to  build  up  armaments,  to  in- 
crease the  burden,  to  send  out  the  taxgatherers  to  extort 
from  the  people  the  last  of  their  meager  savings,  all  that 
armies  might  be  enlarged,  that  the  instrumentalities  of  de- 
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structlon  might  be  Improved  and  augmented,  that  murder 
might  be  made  more  successful  and  universal.  I  do  not.  for 
myself,  by  my  vote  propose  to  contribute  1  cent  of  the  tax- 
payers' money  of  the  United  States  to  any  such  saturnalia 
of  confusion  and  crime.  I  do  not  propose  to  connive  at  this 
conspiracy  against  humanity  by  placing  any  part  of  the 
money  of  the  people  of  the  United  States  where  it  may  be 
used  in  aid  of  the  cause.  To  a  program  which  will  give  men 
and  women  a  chance  to  come  back,  a  program  of  peace  and 
tolerance,  a  program  of  construction  and  rebuilding,  I  will 
give  all.  But  to  such  a  program  as  now  confronts  us  not  one 
iota,  not  even  the  slightest  indirect  recognition.  Times  are 
running  strongly  against  us.  And  nothing  but  the  most 
positive,  determined  effort,  the  most  outspoken  and  coura- 
geous purpose,  will  stay  the  evils  which  threaten  civilization. 
Mr.  President,  we  must  face  the  facts,  the  cruel  remorse- 
less facts.  The  situation  confronting  us  is  no  less  com- 
manding and  scarcely  less  pitiless  than  war.  Pain  and 
sacrifice  are  in  the  homes  of  America.  Pear  and  anxiety 
break  the  sleep  of  millions  of  our  countrymen  night  after 
night  and  month  after  month.  These  unseen  forces  are 
assailing  the  manhood  and  womanhood  of  this  country  with 
all  the  fury  and  with  the  devastating  effect  of  an  invading 
army.  We  should  plan  our  campaign  for  relief,  therefore, 
with  the  same  confident  reliance  and  the  same  courage  and 
the  same  faith  in  our  people  that  we  would  under  the  trying 
ordeals  of  war. 

We  arc  dealing  with  nations  which  also  have  their  troubles, 
their  vexing  problems.  It  Is  natural  that  they  should  be 
moved  primarily  in  their  own  interests.  So  should  we. 
There  is  nothing  in  this  situation  which  calls  for  the  sacrific- 
ing of  the  interests  of  our  own  people  to  the  Interests  of  other 
peoples.  But  there  is  something  In  the  situation  which  calls 
for  the  combined  effort  and  the  imited  purpose  of  all  to  end, 
if  possible,  this  visitation  which  exempts  none,  but  falls 
most  heavily  upon  the  poorer  people.  It  has  been  repeatedly 
proposed  and  constantly  urged  that  we  reduce  or  cancel  these 
debts  without  any  sufficiently  broad  or  thorough  program. 
without  any  program  which  would  give  any  assurance  of 
relief  or  compensation  for  the  sacrifices  of  our  own  people. 
That  would  not  only  be  imjust  but  futile.  It  would  not  end 
this  depression.  But  if  a  program  is  offered  which  would 
wipe  out  reparations,  which  would  restore  our  disordered 
monetary  ssrstems,  which  would  reduce  armaments  by  50 
per  cent,  which  would  give  back  to  the  people  of  the  Orient 
the  measure  of  value  and  medium  of  exchange  which  they 
have  enjoyed  for  a  half  million  years:  if,  in  other  words,  we 
are  prepared  to  do  the  things  necessary  to  bring  about  the 
world's  recovery,  for  myself,  I  am  willing  the  debts  shall  be 
used  In  any  way  to  make  the  program  a  success. 

It  will  be  said  that  this  program  is  too  ambitious,  so  broad 
and  comprehensive  that  we  can  not  hope  to  succeed,  that  it 
can  not  be  carried  through.  Mr.  President,  they  were  gi- 
gantic mistakes  which  got  us  into  this  awful  situation.  It 
will  take  gigantic  efforts  to  get  us  out.  Have  we  not  had 
enough  of  temporizing,  of  piecemeal  efforts,  and  has  not 
such  action  brought  us  to  deeper  and  deeper  disaster?  I 
have  not  mentioned  a  single  item  which  should  go  into  this 
program  which  is  not  the  undoing  of  some  action  which 
contributed  to  our  present  conditions.  I  have  not  named 
an  item  which  these  leading  nations  in  cooperation  have 
not  easily  the  power  to  achieve.  This  is  a  man-made  de- 
pression, and  we  shall  escape  from  it  by  undoing  those 
things  which  made  the  depression  Inevitable  and  in  no 
other  way.  If  the  nations  are  not  prepared  for  the  task, 
then  the  people  must  suffer  until  God  in  his  own  good  time 
raises  up  men  with  the  courage  and  the  vision  to  give  them 
back  a  world  rid  of  the  accursed  policies  which  sprang  from 
an  accursed  war. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  WHEELER.  I  can  not  understand  how  the  manu- 
facturers of  England  at  the  present  time  could  agree  on  an 
international  economic  conference  to  bring  up  prices  to  the 
world  price  level,  because  with  the  depreciated  currency  of 
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England  at  the  present  time  ihe  Lb  getting  her  raw  materials 
at  very  low  prices,  and  is  able  to  imdersell  us  in  the  world 
rket.  In  o^her  words.  It  seems  to  me  that  that  nation's 
Interest  would  lead  her  not  to  agree  to  bring  up  the 
ity  price  level,  and  she  will  not  do  It  until  she  can 
force  us  to  cut  down  the  debts.  In  other  words,  if  we  agree 
to  cut  down  the  debts,  she  might  then  agree  to  bring  up 
commodity  prices,  but  not  until  that  time,  because  it  is  to 
her  selfish  interest  not  to  do  so. 

Mr.  BORAH.  I  do  not  know,  of  course,  whether  these 
nations  are  disposed  to  meet  these  issues  as  I  have  presented 
them  or  not,  but  I  do  know,  and  it  seems  to  be  perfectly 
plain,  that  they  have  no  right  to  call  upon  the  United  States 
for  the  cancellation  or  reduction  of  these  debts  until,  as  it 
were,  they  put  their  own  houses  in  order,  or  agree  to  put 
them  In  order. 

Mr.   WHEELER.    I  am  entirely  in  agreement  with  the 
Senator,  and  I  do  not  think  we  ought  to  cut  the  debts  until 
Iprst  get  an  agreement  with  reference  to  the  economic 


Ux.  ORAMMER.     iii.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  ORAMMER.  It  is  not  clear  in  my  mind  what  the 
Senator  expects  we  would  get  when  he  proposes  the  can- 
cellation of  these  debts.  He  refers  to  three  ways  in  which 
an  obligation  may  be  paid.  It  has  not  occurred  to  my  mind 
that  we  might  take  in  good  faith  as  discharging  a  debt 
.either  of  those  ways,  except  payment  in  gold,  and  that  seems 
to  be  impossible.  It  is  not  clear,  I  state  again,  in  my  mind, 
what  the  American  people  are  to  receive  in  exchange  for 
cancellation  of  the  debts. 

Mr.  BORAH.  Mr.  President,  if  my  view  of  the  situation  is 
correct,  the  American  people  are  to  receive  a  restoration  of 
the  markets  as  they  existed  prior  to  1929:  that  is  to  say,  not 
offhand,  but  the  tendency  would  be  to  open  up  trade,  to 
open  commerce,  to  restore  markets,  and  I  do  not  see  how 
that  can  be  done  by  the  cancellation  of  debts,  but  I  do  see 
how  it  can  be  done  by  the  adjustment  of  the  monetary 
question,  by  the  complete  and  final  settlement  of  the  repara- 
tions question,  by  the  reduction  of  armaments,  and  by  the 
it  Ion  of  silver  in  the  Orient.  Those  things  will  restore 
t,  will  give  the  world  confidence  to  enter  into  business 
which  win  restore  commerce,  and  in  that  way  the  American 
people  will  be  benefited.  I  am  not  proposing  a  horse  trade. 
I  Un  iliiiply  proposing  that  we  remove  and  eliminate  the 
tliioKS  which  at  the  present  time  stand  in  the  way  of  the 
normal  operation  of  the  economic  law.  That  is  all.  The 
benefit  the  people  wUI  receive  is  a  better  price  for  our  farm 
products,  a  stable  monetary  system,  a  renewal  of  business 
activity,  a  restoration  of  our  foreign  trade.  Indeed,  what 
the  people  will  receive  is  what  they  must  have  or  continue 
to  tnBer.  May  I  ask  how  is  it  proposed  to  restore  prosperity 
<«  the  farm  without  markets?  Without  that  all  schemes 
fall.  My  remedy  may  be  wrong,  but  in  the  name  of  a  suffer- 
tng  people  then  tell  me  what  is  the  remedy. 

ICr.  McKELLAR.    Mr.  Preeident.  will  the  Senator  yield? 

Ur.  BORAH.    I  yield. 

Mr.  McKELLAR.  How  can  commerce  and  trade  be  re- 
stored unless  we  remove  the  high  trade  barriers  which  we 
ourselves  have  erected,  and  the  high  trade  barriers  which 
other  nations  have  erected  in  retaliation  for  our  erecting 
trade  barriers?  How  would  the  Senator  propose  that  we 
obtain  our  commerce  and  trade  again  with  those  barriers 
existing  as  they  are? 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  mean  the 
tariff  barriers? 

Mr.  McKELLAR.     The  tariff  barriers. 

Mr.  LONG.  Mr.  President,  we  have  no  tariff  barriers  now. 
On  the  contrary,  the  foreign  countries  are  unloading  every- 
thing they  have  on  earth  into  America  to-day.  That  is 
known  to  anybody  who  notices  anything  at  alL 

Mr.  BORAH.  I  do  not  want  to  get  Into  a  tarUf  debate 
between  the  protectionists  and  the  low-tariff  advocates.  But 
I  agree  with  the  proposition  that  in  the  consideration  of 
the  question  of  economic  adjiistment  must  enter  the  ques- 


tion of  the  readjustment  of  the  tariff.  There  Is  no  doubt  in 
my  mind  about  that. 

Mr.  McKELLAR.  &fr.  President.  I  am  glad  to  hear  the 
Senator  say  so.  because  without  a  readjustment  of  the  tariff 
bcuriers  any  suggestion  along  other  lines  seems  to  me  to 
be  comparatively  useless. 

Mr.  BORAH.  I  want  to  say  this:  If  we  undertake  to 
lower  the  tariff  before  we  have  adjusted  these  other  ques- 
tions, we  are  going  to  have  unloaded  into  this  country  a 
vast  amount  of  the  cheapest  goods  that  can  possibly  be 
made.  It  would  be  riiinous  to  take  down  the  tariff  walls  ex- 
cept as  a  part  of  a  program  of  general  adjustment. 

Mr.  KEAN.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  New  Jersey? 

Mr.  BORAH.     I  yield. 

Mr.  KEAN.  There  sure  imported  into  this  country  large 
quantities  of  goods  free  of  duty,  such  as  rubber,  tea,  coffee, 
and  various  other  goods,  which  would  not  interfere  with 
the  working  and  the  industries  of  our  people.  Great  Britain 
produces  those  goods  in  her  colonies.  Therefore  there  Is  no 
need  of  changing  the  tariff. 

Mr.  BORAH.  Of  course.  I  differ  from  the  Senator  from 
New  Jersey  in  respect  to  his  general  statement  that  there  is 
no  need  of  readjusting  the  tariff.  I  think  there  is  a  need  of 
readjusting  the  tariff,  but  I  have  always  thought,  in  consid- 
ering these  matters,  that  the  readjustment  of  the  tariff 
would  inevitably  follow  the  adjustment  of  these  other  prop- 
ositions, that  the  selfish  interests  of  nations  would  inevitably 
lead  to  adjustment  of  the  tariff  after  the  other  problems 
are  adjusted.  But  I  do  not  disagree  with  the  view  expressed 
a  few  minutes  ago  that  the  tariff  must  be  considered  in 
connection  with  this  matter. 

Mr.  President,  what  I  desire  to  urge  in  the  way  of  my 
view  is  this,  that  I  do  not  look  upon  these  debts  as  a  fetish 
or  as  anything  sacred.  I  regard  them  as  an  economic  fac- 
tor in  the  present  economic  condition  of  the  world.  I  am 
perfectly  willing,  so  far  as  I  am  concerned,  to  utilize  them 
in  any  program  which  seems  to  have  reasonable  assurance 
of  success  and  which  will  restore  economic  conditions. 

Unless  they  can  be  utilized  in  that  way.  then  there  is  no 
argument,  it  seems  to  me.  which  foreign  nations  can  ad- 
vance which  would  Justify  their  calling  for  reconsideration 
of  the  debt  question.  A  moratorium  will  not  help  the  situa- 
tion. Debts  are  constantly  accumulating  and  piling  up.  and 
the  economic  situation  Is  affected  by  that  fact  Just  the  same, 
and  certainly  there  should  be  no  cancellation  imtil  these 
other  problems  are  adjusted. 

In  other  words,  if  a  program  can  be  agreed  upon  there  is 
no  reason  in  my  mind  why  the  debts  should  not  be  included. 
Those  debts  are  not  worth  very  much  to  the  American 
farmer.  If  we  distributed  the  whole  of  the  $250,000,000  to 
the  American  farmer  and  those  on  the  farm.  It  would 
amount  to  about  $7  apiece.  An  increase  of  a  few  cents  in 
the  price  of  his  com  or  his  wheat  or  his  cotton  would  pay 
the  entire  debt  for  a  year  and  without  any  loss  whatever 
upon  his  part.  It  is  simply  a  question  of  how  to  utilize  the 
debts  and  to  utilize  them  in  a  way  that  would  bring  about 
some  benefit  to  the  American  people. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Idaho  yield  to  the  Senator  from  Tennessee? 

Mr  BORAH.    I  yield. 

Mr.  McKELLAR.  The  Senator  talks  about  Increasing  the 
price  of  farm  products  or  any  other  products  of  ours  by  a 
cancellation  of  the  debts.  Does  the  Senator  have  any  belief 
whatsoever  that  if  the  United  States  canceled  these  debts 
to-day.  It  would  affect  the  prices  of  our  products  in  this 
counter?  Suppose  the  debts  were  all  canceled  immediately, 
that  Congress  by  unanimous  consent  should  cancel  them  all 
Immediately,  does  the  Senator  t>elieve  that  would  affect 
prices  of  farm  products  In  this  country  under  present 
conditions? 

Mr.  BORAH.  The  Senator  perhaps  was  not  present  when 
I  aald  a  short  time  ago  that  I  do  not  think  the  mere  cancella- 
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tion  of  the  debts  would  have  any  perceptible  effect  upon  the 
economic  situation. 

Mr.  McKELLAR.  The  Senator  having  made  that  state- 
ment. I  want  to  ask  another  question.  Does  the  Senator 
believe  that  it  is  humanly  possible,  in  view  of  the  lack  of 
success  we  have  had  in  securing  disarmament,  in  securing 
a  reduction  of  armaments  in  foreign  nations  within  the  last 
12  years,  that  the  debts  can  be  used  by  the  people  of  Europe 
In  such  a  way  that  they  will  reduce  their  armaments? 

In  view  <rf  what  they  are  now  spending  on  their  arma- 
ments every  year  and  that  they  have  refused  to  reduce,  and 
that  they  refuse  even  to  consider  a  reduction  of  armaments, 
and  that  85  per  c«it  of  all  their  taxes  is  spent  for  that 
purpose,  docs  the  Senator  believe  we  are  going  to  be  able  to 
secure  an  agreement  with  them  to  reduce  their  armaments? 

Mr.  BORAH.  Probably  not.  If  not,  the  debate  on  can- 
cellation of  debts  is  closed  so  far  as  I  am  concerned.  I  am 
not  willing  to  contritmte  directly  or  indirectly  any  part  of  the 
American  taxpayers'  money  to  the  armaments  of  Europe. 
I  have  sought  to  make  that  a  plain  proposition  so  far  as  I 
am  concerned. 

Mr.  GORE  and  Mr.  BANKHEAD  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield:  and  If  so.  to  whom? 

Mr.  BORAH.    I  yield  first  to  the  Senator  from  Oklahoma. 

Mr.  CK3RE.  I  would  like  to  ask  the  Senator  this  ques- 
tion, because  it  is  a  question  which  gives  me  concern.  We 
have  cut  these  debts  in  half.  The  nations  have  signed  up 
and  agreed  to  pay  the  balance.  They  have  defaulted  those 
payments  and  dishonored  their  signature.  Supi>ose  we  can- 
cel the  debts  in  consideration  of  their  cutting  in  half  their 
expenditures  upon  armaments  and  they  signed  solemn 
treaties  to  do  that  thing  and  the  hour  should  come  for  them 
to  make  the  reduction  in  their  expenditures  for  armaments, 
what  can  we  expect  at  their  hands?  Will  they  not  again 
dishonor  their  signatures  if  they  feel  their  interest  lies  in 
such  a  breach  of  faith? 

Mr.  BORAH.  Of  course,  that  strikes  at  the  very  founda- 
tion of  all  international  agreements.  While  we  would  take 
some  chances  on  disarmament,  if  reparations  were  wiped 
out.  the  monetary  system  restored,  and  silver  placed  back 
where  it  was  prior  to  1925.  there  would  not  be  much  likeli- 
hood of  a  change. 

Mr.  GORE.  A  nation,  when  it  violates  its  faith,  forfeits 
any  right  to  confidence  and  trust. 

Mr.  BORAH.  I  do  not  desire  to  appear  here  to-day  as  a 
defender  of  the  default  upon  the  part  of  France.  I  think 
It  was  a  mistake.  But  I  do  desire  to  say.  and  I  have  no 
hesitancy  in  saying  it  in  public,  that  I  have  no  doubt  in  the 
world  that  France  understood,  when  she  canceled  repara- 
tions, that  she  would  receive  some  readjustment  of  debts 
on  the  part  of  the  United  States. 

Mr.  McKELLAR.  From  whom  did  she  receive  that  assur- 
ance? 

Mr.  BORAH.  The  communique  which  was  issued  by  the 
President  to  Mr.  Laval  is  in  itself  sufficiently  indicative  to 
me  that  it  was  for  that  purpose.    Let  me  read  it. 

The  coinmimlque  to  which  I  refer  Is  as  follows: 

In  so  far  as  tnt«rgoyemmcntal  obligations  are  concerned,  we 
recognize  that  prior  to  the  expiration  of  the  Hoover  year  of  post- 
ponement, some  agreement  regarding  them  may  be  nec^sary 
covering  the  period  of  business  depression,  as  to  the  terms  and 
conditions  of  which  the  two  Governments  make  all  reservations. 
The  initiatlTe  in  this  matter  should  be  taken  at  an  early  date  by 
the  European  powers  principally  concerned  within  the  framework 
of  the  agreements  eklstlng  prior  to  July  1.  1B31. 

Mr.  McKELLAR.  The  Senator  will  remember  a  recent 
communique  to  the  French  Government  in  which  It  was 
declared  specifically  that  no  such  agreement  had  been  made, 
and  the  President  last  summer,  in  a  letter  to  the  Senator 
from  Idaho,  stated  specifically  that  nothing  like  an  agree- 
ment or  any  commitment  of  any  kind  in  that  direction  had 
been  made  by  the  American  Government. 

Mr.  BORAH.  I  do  not  mean  to  say  that  there  was  a  defi- 
nite agreement  between  Mr.  Laval  and  the  President  that 
so-and-so  would  be  done,  but  I  do  mean  to  say  that  there 


was  sufficient  In  the  situation  to  Justify  the  French  nation, 
as  a  nation,  In  reaching  the  conclusion  that  if  they  gave  up 
reparations  they  might  in  Justice  look  to  a  reconsideration 
of  the  debt, 

I  invite  the  attention  of  Senators  who  now  sit  before  me. 
and  who  were  there  on  the  night  that  we  met  the  President 
before  the  session  In  1931— and  as  this  was  published  after- 
wards, I  am  not  revealing  any  secret — to  the  fact  that  the 
President  asked  that  we  would  approve  of  any  conversation 
which  he  had  and  any  agreement  which  he  reached  with 
Laval,  who  was  then  on  his  way  here  relative  to  readjust- 
ment of  debts  during  this  economic  depression. 

Mr.  BANKHEAD.  Mr.  President,  may  I  ask  the  Senator 
a  question? 

Mr.  BORAH.    I  yield  now  to  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  Has  the  Senator  any  suggestion  to 
make  by  which  our  farmers,  without  waiting  for  Interna- 
tional action,  can  be  aided  in  securing  a  rest<»«tton  of  the 
price  of  American  agricultural  commodities?  In  other 
words,  has  the  Senator  any  suggestion  to  make  as  to  how 
our  farmers  can  obtain  an  increased  price  for  American 
agricultural  commodities  without  waiting  for  any  Interna- 
tional action? 

Mr.  BORAH.  My  view  Is  that  fundamentally  we  can  not 
increase  the  price  of  commodities  in  the  United  States  while 
the  price  of  commodities  throughout  the  world  is  falling. 
We  may  artificially  build  up  something  which  will  tem- 
porarily give  some  relief,  but  somebody  has  to  pay  for  It, 
the  taxpayers  or  somebody  else,  and  In  the  end  we  do  not 
get  an3rwhere.  The  only  way  to  build  prosperity  or  to  re- 
store prosperity  is  to  remove  the  obstacles  which  stand  In 
the  way  of  world  trade  and  commerce.  Give  the  people  an 
opportunity  to  come  back.  Remove  the  obstacles  and  the 
people  will  come  back.  One  of  the  unsolved  mysteries  of 
history  is  the  capacity  of  a  people  to  come  back  after  they 
have  been  reduced  to  the  lowest  state  of  econ<Hnlc  degrada- 
tion, as  shown  after  the  great  Napoleonic  wars  and  after  the 
Thirty  Years'  War.  But  we  do  not  give  them  an  opportunity 
to  come  back.  We  give  them  no  monetary  system.  We  put 
barriers  in  the  way  of  trade.  We  do  not  give  them  an  op- 
portunity to  do  that  which  they  would  natiu^lly  do. 

Mr.  LONG.  Mr.  President,  I  have  Interrupted  the  Senator 
before,  and  I  apologize  for  asking  him  to  permit  another 
interruption. 

Mr.  BORAH.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  The  Senator  mentioned  France  coming  back 
after  the  Napoleonic  war;  but  why?  It  was  because  under 
the  laws  of  France  the  wealth  could  not  be  transmitted  to 
heirs  in  a  lump.  It  had  to  be  diffused.  The  wealth  ot 
France  Is  the  most  equally  distributed  wealth  of  the  world. 
The  only  reason  why  France  ever  came  back  was  because 
the  wealth  of  France  was  kept  diffused  in  the  hands  of  all 
the  people.  To-day  France  does  not  allow  her  -wealth  to 
become  concentrated  in  the  hands  of  a  few  people,  and  for 
that  reason  she  has  been  able  to  stand  war  after  war  and 
come  back. 

Mr.  BORAH.  I  spoke  about  the  Napoleonic  war.  The 
Senator  is  speaking  about  the  War  of  1670.  Is  he  not? 

Mr.  LONG.  No;  I  am  speaking  about  the  Napoleonic  war 
and  the  War  of  1870. 

Mr.  BORAH.  The  distribution  of  wealth  In  the  manner 
which  the  Senator  mentioned  was  not  in  vogue  immediately 
after  the  Napoleonic  war. 

Mr.  LONG.    Oh.  yes;  it  was  under  the  Napoleonic  Code. 

Mr.  BORAH.  It  did  not  provide  for  the  distribution  of 
wealth. 

Mr.  LONG.    Oh,  yes;  the  Napoleonic  Code  did. 

Mr.  BORAH.  I  beg  the  Senator's  pardon;  he  may  be 
right,  but  it  is  not  relevant  to  my  line  of  discussion. 

Mr.  LONG.    I  think  I  can  show  the  Senator  he  is  wrong. 

Mr.  BORAH.    I  shall  be  glad  to  be  corrected. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  jrleld  to  the  Senator  from  Tennessee? 

Mr.  BORAH.    I  yield. 
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ICr.  MCKELLAR.  If  the  Senator  wlU  pennlt  me  I  win 
read  what  the  President  wrote  the  Senator  from  Idaho  last 
summer,  as  follows: 

MT  Dkab  SswAToa:  X  hav*  your  Inquiry  thia  morning,  tturoufh 
Stcrtury  Stlmaon.  m  to  Xhm  effect  on  tb«  United  8t*t«a  of  recent 
•Creementa  in  Buro|ie. 

Mr.  BORAH.  I  am  not  speaking  of  that  agreement  and 
have  not  to-day.    That  is  another  agreement. 

Mr.  McKELLAR.    The  Lausanne  agreement. 

Mr.  BORAH.    I  have  made  no  referanoe  to  that. 

Mr.  McKELLAR.  I  Just  want  to  show  what  the  Presi- 
dent's view  about  that  matter  was.    He  said: 

Our  people  are.  of  course,  gretmed  at  tbe  eettlement  of  the 
itrlctly  Fill  m— II  problem  of  reparations  or  any  of  the  other 
poUtlcal  or  eeoaomic  questions  that  have  Impeded  European  re- 
ooeary.  Such  action,  together  with  the  real  progreee  In  disarma- 
ment, will  contribute  greatly  to  world  stability. 

Here  is  the  point  X  want  to  emphasize.    He  went  on  to  say : 

X  wtah  to  make  It  abaolutely  clear,  however,  that  the  United 
Btotes  has  not  been  consulted  regarding  any  of  the  agreements 
reported  by  the  press  to  have  been  concluded  recently  at  Lau- 
sanne, and  that,  of  course.  It  is  not  a  party  to  nor  In  any  way 
oonunltted  to  any  such  agreements. 

Mr.  BORAH.    What  did  the  Senator  from  Idaho  say? 

Mr.  McKELLAR.  The  Senator  from  Idaho  did  not  say 
anything.  [Laughter.]  The  Senator  got  the  letter,  but  I 
read  It  Into  the  Rzcoro.  The  Senator  did  not  publish  the 
letter  after  the  President  wrote  it.  but  In  some  way  It  be- 
CMP0  public  in  the  newsiwpers  and  I  was  on  the  floor  of 
ttlK  Senate,  and  I  do  not  believe  the  fltnator  from  Idaho 
said  anything  about  It  at  aU. 

Mr.  BORAH.  The  Senator  is  mistaken.  The  Senator 
from  Idaho  offered  that  letter  on  the  floor  of  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Yes.  Mr.  President.  I  re- 
call myself  that  It  was  In  response  to  a  statement  I  had 
made  that  the  Senator  from  Idaho  .submitted  the  letter. 

Mr.  McKELLAR.  I  may  have  the  wrong  place.  I  found 
It  tn  this  way  in  the  Rscoio.  at  page  15434: 

Mr.  ICcKBXAa.  Mr.  President,  on  yesterday  President  Hoover 
adtfheesiil  a  letter  to  the  Senator  from  Idaho  [Mr.  BoaAM].  which 
letter  reads  as  foUowa. 

I  thereupon  read  It. 

Mr.  BORAH.  If  the  Senator  will  look  In  tbe  Rbcoko 
of  yesterday,  he  will  find  that  is  where  he  got  the  informa- 
tion.   I  had  read  it  the  day  before. 

So  far  as  that  is  concerned.  I  am  not  contending  that 
there  was  a  specific  agreement.  I  am  contending  that  there 
was  a  condition  which  led  France  to  believe  and  Justly  to 
that  there  would  be  readjustment  of  the  debts  in 
she  adjusted  reparations,  and  that  is  the  belief  of  the 
French  vtopie.  There  has  been  a  great  deal  said  here  about 
ttas  capacity  of  France  to  pay.  France  never  claimed  ibe 
was  unable  to  pay.  She  is  not  putting  it  upon  that  basis 
at  aH.  She  is  putting  it  upon  the  basis  that  she  initiated  a 
movement  for  the  adjustment  of  economic  conditions,  and 
that  the  first  step  was  Lausaime.  the  second  step  should  be 
4ebts.  and  that  is  the  reason  why  she  takes  the  position 
Vk^  she  now  does.  In  other  words,  she  wants  a  recon- 
sideration of  the  debt  question.  She  has  taken  the  Initia- 
tive spoken  of  in  the  communique,  and  she  insists  it  is 
DOW  up  to  the  United  States  to  do  her  part.  I  do  not  say 
it  Justified  failure  to  pay.  but  there  are  two  sides  to  the  ques- 
tion when  it  comes  to  a  discussion  of  debts  which  Prance 
now  Insists  upon. 

Mr.  GLASS.    Mr.  PresldeDt 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Virginia? 

Mr.  BORAH.    Certainly. 

Mr.  GLASS.  Does  the  Setiator  contend  or  does  any  Sena- 
tor contend  that  France  has  actually  repudiated  her  In- 
debtedness to  the  United  States? 

Mr.  BORAH.     No. 

Mr.  GLASS.  Has  she  not  simply  deferred  the  i)ajrment  of 
the  Interest  until  there  can  be  that  reconsideration  which 
the  Senator  sasrs  France  has  reason  to  believe  would  be  had? 

Mr.  BORAH.    That  it  oiy  understanding  of  her  poslUon. 


Mr.  GLASS.  So  far  as  Rigland  Is  eoncemed,  England 
has  met  every  obligation  under  which  she  rests  to  this 
country. 

Mr.  McKELLAR.  That  Is  not  my  understanding  <rf 
France's  position.  I  think  when  a  nation  makes  an  obliga- 
tion to  pay  $19,000,000  on  a  certain  day  and  fails  to  meet 
that  obligation,  then  that  nation  is  exactly  in  the  situation 
of  a  private  debtor  who  makes  a  note  payable  on  a  certain 
day  and  fails  to  meet  it.  What  France  may  have  in  her 
mind  or  what  French  statesmen  may  have  in  their  minds 
I  do  not  know,  but  she  is  in  exactly  the  same  situation  in 
that  respect  as  a  private  debtor  and  what  he  may  have  m 
his  mind  about  paying  his  debt  in  the  future.  But  it  is  a 
failure  to  pay. 

Mr.  BORAH.  Let  me  submit  this  question  to  the  Senator: 
Suppose  there  were  a  controversy  between  A  and  B  with 
reference  to  an  indebtedness,  and  also  B  owed  the  Senator. 
Would  he  say  to  B.  "  Go  and  adjust  this  matter  between 
yourself  and  A  and  come  back  and  see  me  and  I  will  make 
it  right"?  What  would  be  the  position  of  B  if  he  made 
a  settlement  greatly  to  his  advantage? 

Mr.  McKKLLAR.  That  is  not  the  case  in  question. 
France  has  not  done  that  at  all.  France  had  the  right,  if 
she  bad  seen  fit,  within  60  days  of  the  pay  day.  to  ask  for  a 
postponement;  she  had  a  right  to  ask  for  a  postponement 
of  the  capital  payment  that  was  due  on  December  15.  She 
did  not  do  that.  but.  instead  of  that,  she  made  an  agreement, 
so  the  newspapers  stated,  with  the  other  debtor  nations,  that 
none  of  them  were  to  pay.  Some  of  them  did  pay  and  some 
of  them  did  not  pay.  France  is  one  of  those  that  did  not 
pay.  I  am  very  happy  to  know  that  Great  Britain  was  one 
of  those  that  did  pay:  I  think  that  is  fine:  but  France,  not- 
withstanding she  declined  to  pay  on  the  15th  of  December, 
within  30  dasrs  turns  arotmd  and  loans  $16,000,000  to  another 
nation,  which  she  never  expects  to  get  back. 

Mr.  BORAH.  I  think  FrazKC  will  get  it  back.  Besides  she 
had  prior  to  December  15  practically  promised  the  loan.  Let 
us  be  fair. 

Mr.  McKELLAR.    I  doubt  it. 

Mr.  WATSON.  Mr.  President,  may  I  ask  the  Senator 
from  Idaho  a  question? 

Mr.  BORAH.     Yes. 

Mr.  WATSON.  I  should  like  to  know  whether  I  heard  the 
Senator  arlpht  a  few  moments  ago  when  I  understood  him  to 
say  that  when  Laval  was  here  there  was  a  conference  at 
the  White  House 

Mr.  BORAH.  No:  Laval  was  on  his  way  here;  he  was  on 
the  ocean  at  that  time. 

Mr.  WATSON.  But  there  was  a  conference  at  the  White 
House? 

Mr.  BORAH.     Yes. 

Ml.  WATSON.  And  the  President  of  the  United  States 
asked  the  Senator  and  the  others  in  the  conference  whether 
they  were  willing  that  the  question  of  the  debt  settlements 
should  be  raised  with  Laval.    Did  the  Senator  say  that? 

Mr.  BORAH.    Yes:  I  did.  in  effect. 

Mr.  WATSON.  Did  the  Senator  have  any  talk- with  ths 
President  after  Laval  arrived  here? 

Mr.  BORAH.  No:  not  that  I  recall,  but  I  had  a  talk 
with  him  that  night  of  the  conference  in  the  presence  of 
the  Senator  from  Indiana  and  I  objected  to  that  proposi- 
tion. I  was  the  one  who  arose  in  the  conference  and  said 
I  would  not  consent  that  the  President  should  enter  into 
any  conversation  with  Laval  In  regard  to  the  debts  which 
would  bind  me.    The  Senator  was  sitting  there  at  the  time. 

Mr.  WATSON.  I  was  sitting  there  aixl  heard  that  state- 
ment: but  the  President  of  the  United  States  at  that  time 
did  not  advance  that  suggestion:  that  was  taken  up  by  an- 
other person  in  the  conference.  I  will  say  to  my  friend,  and 
not  by  the  President  of  the  United  States. 

Mr.  BORAH.  Oh.  no:  the  Senator  ts  sadly  In  error.  What 
happened  was  this:  The  President  called  us  in  conference 
with  a  view  of  securing  the  cooperation  of  both  Houses  of 
Congress  for  a  certain  program  at  the  coming  session.  That 
program  consisted  of  five  certain  propositions.    One  of  them 
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was  with  reference  to  the  Reconstruction  Finance  Corpora- 
tion. I  believe. 

Mr.  WATSON.     Yea. 

Mr.  BORAH.  He  went  down  the  line:  he  got  to  the  fourth 
proposition,  which  involved  the  question  of  discussing  with 
lAval  the  subject  of  the  debts  and  as  to  whether  or  not  the 
President  should  discuss  the  question  with  a  view  of  adjust- 
ing the  debts  in  the  light  of  present  economic  conditions.  I 
said.  •'  Mr.  President,  I  am  sorry  to  say  that  I  can  not  go 
along  with  you  on  that  proposition.  I  am  not  wiUing  that 
any  discussion  should  take  place  between  you  and  Mr.  Laval 
that  shall  be  binding  upon  the  Congress  of  the  United 
SUtes."  That  all  took  place  there,  and  the  Senator  must 
remember  It. 

Mr.  WATSON.  We  met  there  on  the  31st  day  of  August, 
as  I  recall,  for  the  purpose  of  ascertaining  whether  or  not 
both  Houses  could  not  agree  on  a  certain  program:  but  the 
question  of  debt  cancellation  did  not  enter  into  that,  because 
the  coming  visit  of  Laval  had  not  anything  in  the  world  to 
do  with  what  we  were  called  there  for.  We  were  called 
there  to  consult  about  our  own  internal  program  and  as  to 
the  things  upon  which  we  might  agree  at  the  approaching 
session  of  Congress. 

While  Laval  was  here,  I  will  say  to  my  friend  from  Idaho. 
I  became  a  little  uneasy,  because  I  did  not  know  what  con- 
versation might  be  Indulged  in  about  the  cancellation  of  the 
debts,  and  I  took  the  liberty  of  calling  upon  the  President, 
and  I  asked.  "  Is  there  any  talk  about  the  cancellation  of 
the  foreign  debts  between  Laval  and  you?  "    He  said  there 
is  not.    He  said,  "  Senator,  it  is  just  taken  for  granted  that 
they  will  pay  their  debts  and  we  are  not  discussing  that 
question."    That  was  the  very  answer  the  President  gave  me. 
Mr.  BORAH.    Let  me  refer  to  another  matter,  which  may 
refresh  the  Senator's  memory,  Inasmuch  as  we  have  gone 
into  this  subject  in  detail.    It  will  be  remembered  that  when 
the  President  said  the  question  of  debts  would  undoubtedly 
come  up  for  consideration  when  Mr.  Laval  arrived  here,  and 
he  wanted  to  know  how  the  Congress  would  feel  about  any 
conversation  or  agreement  which  he  might  have  with  Laval 
touching  a  readjustment  of  debts  or  a  postponement  of  the 
debts  during  the  economic  depression,  I  said,  "  Mr.  Presi- 
dent. I  am  sorry  that  I  can  not  go  along  with  you  on  that 
part  of  the  program."    We  discussed  it  for  a  few  minutes, 
and  the  President  said.  "Perhaps,  in  order  to  satisfy  the 
Senator  from  Idaho.  If  we  would  put  in  the  proposition  that 
all  discussion  of  debts  should  be  based  upon  their  relation- 
ship to  disarmament,  that  would  be  agreeable,"  but  I  said. 
"No:  I  do  not  want  any  discussion  upon  the  part  of  the 
President  that  will  bind  the  Congress."    I  added,  "  So  far 
as  you  are  concerned,  Mr.  President,  you  may  talk  with  Mr. 
Laval  at  your  pleasure  and  say  ans^hing  you  wish  to  say, 
but  I  do  not  want  to  sit  here  in  silence  and  be  bound  by  any 
agreement  which  you  may  make  with  him." 
Mr.  WATSON.    The  Senator  said  that? 
Mr.  BORAH.     Yes. 

Mr.  WATSON.  And  then  got  up  and  left  and  went  out 
into  an  anteroom.  I  followed  him  out,  as  the  Senator  will 
remember,  and  said,  "  I  agree  entirely  in  the  views  you  have 
expressed  here."  The  Senator  will  remember  that? 
Mr.  BORAH.  Yes:  I  remember  that. 
Mr.  WATSON.  And  after  the  President  had  asked  this 
question,  I  do  not  think  he  did  mention  the  subject  of  debt 
reduction  to  Laval,  because  that  night  it  was  absolutely  fore- 
closed, if  he  had  ever  had  any  thought  of  doing  so.  for  there 
was  not  a  single  individual  who  participated  in  that  confer- 
ence— and  I  see  the  Senator  from  Mississippi  [Mr.  ILutRisoir] 
rises  and  I  see  also  the  Senator  from  Arkansas  [Mr.  RoBnr- 
soM].  both  of  whom  were  there— who  advocated  the  cancella- 
tion of  these  debts  or  their  reduction.  Am  I  right.  I  will 
ask  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  It  Is 
unfortunate  that  there  should  be  Involved  in  this  discussion 
in  the  Senate  the  question  as  to  what  occurred  in  conversa- 
tions at  the  White  House  a  year  or  two  ago.  when,  as  is 
apparent,  the  memories  of  Senators  differ  about  what  tran- 
spired, and  I  would  not  like  to  testify  either  for  the  plaintiff 
or  the  defendant.    [LaughterJ 


I  do  recall  that  mention  was  made  of  the  coming  of  Laval, 
and  I  further  recall  that  there  was  no  expression  in  the 
conference  of  any  sort  favorable  to  a  reopening  of  the  debt 
settlement. 
Mr.  WATSON.    That  is  right. 

Mr.  ROBINSON  of  Arkansas.  I  also  recall  that  the  Sena- 
tor from  Idaho  expressed  himself  more  affirmatively  on  the 
subject  than  perhaps  anyone  else  there;  but  still.  In  spite  of 
all  that  may  have  happened  there,  there  is  no  Justification 
for  a  great  nation  falling  to  meet  its  obligation  when  that 
obligation  matures:  and.  In  my  Judgment.  France  Is  Just  as 
much  In  default  as  any  debtor  can  be  who  falls  to  pay  when 
his  obligation  matures. 

I  repeat  what  I  said  In  the  beginning  of  this  discussion 
this  afternoon,  that  I  shall  not  be  willing  to  vote  to  ratify 
an  arrangement  made  through  negotiations  with  a  debtor 
nation  that  is  manifestly  able  to  pay  but  has  refused  to  pay 
for  the  purpose  of  attempting  to  force  a  favorable  settle- 
ment. I  think  that  the  Senate  ought  to  put  itself  on  record. 
I  do  not  believe  that  we  can  justify  inviting  and  encouraging 
the  course  that  has  been  taken  by  the  French  Government. 
I  do  not  find  in  the  record  of  any  negotiations  with  which 
I  am  familiar  any  basis  for  her  refusal  to  meet  her  obliga- 
tions, and  I  do  not  wish  to  be  compromised  by  the  statements 
that  have  been  made  here  this  afternoon  that  she  was 
really  justified  because  of  something  the  President  of  the 
United  States  may  have  said  or  something  some  one  else, 
acting  for  the  President,  may  have  said  to  her  representative. 
Mr.  WATSON.  The  only  reason  I  sought  to  interrogate 
the  honorable  Senator  from  Idaho  was  the  statement  that 
perhaps  something  might  have  been  said  by  the  President 
that  Laval  might  have  carried  back  to  France  that  would 
now  justify  France  in  defaulting.  I  have  no  recollection  of 
that  happening;  but,  as  my  friend  from  Arkansas  says,  even 
If  it  did  happen,  it  is  not.  In  my  judgment,  sufficient  justifi- 
cation for  defaulting  the  debt  at  this  time. 

Mr.  SHIPSTEAD.    Mr.  President 

Mr.  BORAH.    Just  a  moment.  If  I  still  have  the  floor. 
The  PRESIDENT  pro  tempore.    The  Senator  from  Idaho 
continues  to  hold  the  floor. 

Mr.  BORAH.  I  have  not  sought.  Mr.  President,  to  Jus- 
tify the  action  of  Prance  on  that  basis.  As  I  said  In  the  be- 
ginning. I  am  not  appearing  in  the  defense  of  France  in  that 
default,  but  I  did  say,  and  I  repeat,  that  sufficient  took 
place  when  Laval  was  over  here  to  lead  to  the  belief  upon 
the  part  of  the  French  people  that  the  adjustment  of  rep- 
arations would  warrant  a  reconsideration  of  the  question 
of  the  debt:  and  I  venture  to  say  that  anjrone  who  is  famil- 
iar at  all  with  the  French  situation  at  the  time  the  repara- 
tions question  was  settled  would  agree  that  there  never 
would  have  been  any  adjustment  of  the  reparations  ques- 
tion If  it  had  not  been  for  that  one  proposition  entering 
into  it. 

Who  was  to  blame  for  the  misimderstanding  I  do  not 
know,  and  it  is  not  my  business  to  assess  that  responsibil- 
ity, but  there  was  ample  reason  for  France  to  reach  the 
conclusion  that  she  would  have  a  reconsideration  of  the 
debt  question  in  case  she  adjusted  reparations.  If  I  had 
been  in  the  position  of  France.  I  certainly  would  not  have 
defaulted;  it  is  a  very  grave  and  serious  mistake  for  a 
nation  to  default 

Mr.  WATSON.  Has  there  ever  been  any  time  when  the 
President  has  had  occasion  to  mention  the  subject  when 
he  has  not  specifically  stated  that  be  would  not  consent  to 
fningling  or  considering  together  debt  cancellation  and 
reparations? 

Mr.  BORAH.  I  am  not  reviewing  all  tbe  things  tbe 
President  has  said.  Neither  am  I  contending  there  was 
specific  agreement,  but  there  were  discussions  of  reparations 
and  debts  and  they  issued  a  communique  which  clearly  indi- 
cates the  nature  of  the  discussion. 

Mr.  WATSON.  But  I  am  talking  about  his  public  declara- 
tions. If  the  Senator  had  "  kitchen "  conversations  with 
him  I  do  not  know  about— — 

BIr.  BORAH.  I  did  not  have  any  "kitchen**  conversa- 
tions and  I  am  not  revealing  any  "  kitchen  "  conrersaUoiis. 
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llr.  WATSON.    I  am  not  asking  the  Senator  to  rereal 


Mr.  BORAH.  Wait  just  a  moment.  The  President  called 
Members  of  Congress  to  the  White  House.  It  was  no  differ- 
ent than  if  he  had  called  them  to  assemble  in  the  Capitol. 
We  were  dealing  with  a  public  question:  we  were  dealing 
with  a  public  program.  It  was  all  printed  in  the  news-- 
pap*^^  and  I  have  repeated  what  actually  took  place. 

Mr.  WATSON.  That  Is  quite  true,  and  I  agree  with  what 
the  Senator  has  had  to  say,  but  is  there  any  Justification 
for  the  Senator  making  the  statement  or  for  anybody  else 
liking  the  statement  that  after  that  conference  had  fore- 
dosed  the  whole  question  the  President  subsequently  did 
enter  into  some  sort  of  a  secret  arrangement  with  Laval  or 
iMd  some  sort  of  an  understanding  with  him  in  accordance 
With  which  Laval  went  back  to  Prance  and  let  the  French 
people  believe  that  there  would  be  something  done  along 
this  Une? 

Mr.  BORAH.  The  Senator  is  putting  something  into  my 
mouth  that  I  did  not  say. 

Mr.  WATSON.  I  am  merely  asking  the  Senator  the  ques- 
tion. 

Mr.  BORAH.  I  do  not  know:  but  I  will  say  this  for  the 
benefit  d  the  Senator,  not  for  the  purpose  of  giving  him 
new  information  but  for  the  purpose  of  refreshing  his  mem- 
ory, and  that  is.  the  President  and  Laval  did  talk  over  the 
question  of  debts  and  reparations.  That  must  be  conceded. 
I  do  not  say  that  they  entered  Into  any  agreement,  because 
that  I  do  not  know :  but  I  know  they  discussed  the  subject. 

Mr.  WATSON.  Of  course.  I  do  not  know  anything  about 
that 

Mr.  8HIPSTEAD.  Mr.  President.  I  do  not  know  on  what 
these  charges  this  afternoon  are  based  when  they  infer 
that  a  secret  agreement  had  been  entered  into  with  Laval 
about  npustlons  and  debts  being  linked.  Herriot  a  short 
time  afo  vms  quoted  in  the  American  press  in  cables  from 
Paris  as  saying  that  the  Lausanne  agreement  was  simply 
carrying  out  the  conversations  held  with  Hoover  while 
Laval  was  in  the  United  SUtes.  After  the  Lausazme  con- 
ference MacDonald,'  speaking  before  the  British  Parlia- 
ment, said  that  the  agreement  at  Lausanne  had  been 
entered  into,  and  he  said.  "  I  am  happy  to  say  ttet  we  had 
the  advice  and  counsel  of  representatives  of  the  Government 
of  the  United  SUtes." 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  McKELLAR.  I  think  Sir  Neville  Chamberlain  also 
made  that  statement  in  the  House  of  Cogubqob:  but  the 
Senator  will  rememt)er  that  a  few  days  or  pefftiaps  the  next 
day  afterwards  Secretary  Stimson  in  a  very  elaborate  article 
that  It  was  imtrue  that  any  such  representations  had 
to  Mr.  Laval:  and  since  that  time,  so  far  as  I 
know,  there  has  been  no  denial  of  Secretary  Stimson  "s 
statement. 

Mr.  REED.  Mr.  President.  Is  it  not  a  fact  that  Mr.  Cham- 
berlain himself  withdrew  his  statement? 

Mr.  McKELLAR.  I  think  that  Is  true,  though  I  can  not 
be  positive  about  it;  but  I  am  positive  that  Mr.  SUmson. 
following  the  President  in  his  letter  of  last  summer,  stated 
specifically  that  no  such  agreement  had  been  made  bet 
the  President  and  Laval. 

Mr.  LONO.    Mr 

Mr.  BHIPSTEAD.    Just  a  moment 

m  regard  to  the  repudiation  by  Mr.  Chambwlain.  that 
was  after  such  a  Moiet  agresment  had  been  denied  from 
official  sources  at  Washington.  After  that  had  been  denied 
at  Washington,  Herriot  gave  to  the  French  press  a  state- 
ment which  was  published  m  the  papers  of  the  United 
States,  that  he  was  misqiMlid  when  he  orlgUially  was  quoted 
mid  that  the  Ismmmam  agreement  carried  out  the 
ittons  of  LAval  and  Hoorer.  So  that  amounted  to  a 
itkm  of  hie  flret  statement,  the  same  as  Chamberlain's 
repudiation  of  the  original  statement,  both  having  been 
hy  MacDonald  and  Herriot  before  Washington  had 


Mr.  BORAH.    Mr.  President 

Mr.  SHIPSTEAD.  If  the  Senator  win  pardon  me  for  just 
a  moment,  then  I  will  yield. 

It  Is  quite  plain  to  me.  at  least,  that  when  the  Govern- 
ments aaecmbled  at  Lausanne  agreed  to  give  up  reparations 
they  threw  out  a  perfectly  dead  cat.  and  they  expect  us  to 
pay  them  for  throwing  It  out  Whether  or  not  there  were 
any  pnmiaes  made  that  if  they  would  throw  out  that  dead 
cat.  we  would  pay  them  for  doing  so  by  canceling  what  they 
owed  us.  I  do  not  know.  That  still  remains  a  mystery  after 
having  been  debated  upon  this  floor  a  good  many  times  since 
the  Lausanne  agreement  was  made. 

Mr.  McKELLAR.  Mr.  President,  I  do  not  care  to  argue 
the  matter:  but  I  desire  to  have  read  at  the  clerk's  desk,  in 
my  time,  a  short  concurrent  resolution  which  I  now  offer  on 
this  subject. 

The  PRESIDENT  pro  tempore.  The  concurrent  resolu- 
tion will  be  read. 

The  concurrent  resolution  (8.  Con.  Res.  S7)  was  read,  as 
foQows: 

Re3olx}€d  by  tK€  SenMte  (the  Hcnite  of  Representative*  concur- 
ring).  That  the  Congress  of  the  United  States  can  not  view  with 
Indiffprenoe  and  unconcern  the  action  of  any  nation  which  violates 
lU  tolemn  written  obligations  to  the  Oovemment  of  the  United 
States:  and  it  warns  all  nations  of  the  serlotis  economic  and  finan- 
cial consequences  of  the  violation  of  the  terms  of  any  of  such 
obligations:  and  urges  In  the  strongest  terms  of  which  It  is  capable 
a  reconsideration  of  acUon  by  any  of  said  nations  tending  to  dis- 
regard or  to  repudiate  lU  solemn  obligations  heretofore  entered 
Into 

Resolved  further.  That  Inasmuch  as  provisions  were  made  In 
the  several  debt-funding  agreements  for  temporary  suspension.  In 
caw  Ol  stress,  of  the  capital  payments  due  thereunder,  and  Inas- 
much as  several  of  the  nations  now  In  default  made  no  request 
for  postponement  under  the  provisions  of  such  agreements,  the 
(Dongreas  of  the  United  States  adviaaa  said  natlona  of  (belr  (alltire 
to  take  advantage  of  the  provisions  In  said  agrssmcnts  In  their 
favor.  Such  nations  are  advised  that  the  Oovernment  of  the 
United  SUtes  will  at  all  times,  when  properly  notified,  make  tem- 
porary stispenaton  of  capital  payments  as  provided  In  said  agree- 
menU:  but  the  Ooremment  of  the  United  States  expects  the 
several  nations  to  make  the  same  provision  for  the  payment  of 
their  obllgaUons  within  the  terms  of  said  agreements  as  they  make 
for  the  payment  of  other  obligations  cieated  by  said  nations. 

Reaolved  further.  That  said  natlOW  are  advised  that  continued 
defaults  by  any  of  them  wlU  MTtawsly  and  permanently  impair 
the  credit  of  said  defaulting  nations,  not  only  in  the  United  States 
but  In  the  rest  of  tlie  world,  and  ulll  render  dlfflcult,  if  not  Impos- 
sible, the  borrowing  of  money  by  said  nations  In  any  national 
emergency  that  may  hereafter  arise  with  such  nations,  since  all 
such  transactions  are  neceasarUy  baaed  upon  the  honorable  and 
prompt  compUance  by  nations  with  the  terms  of  their  written 
undertakings. 

Resolved  further.  That  the  President  of  the  United  8tat«a  be 
requested  to  transmit  to  each  nation  indebted  to  the  United  States 
a  copy  of  this  concurrent  resolution,  assuring  each  of  said  natlona 
that  the  United  States  has  nothing  but  the  kindliest  feelings  of 
friendship  for  each  and  every  debtor  nation,  and  Is  desirous.  In 
the  Interest  at  said  nattCMS  no  less  than  In  the  Interest  of  the 
United  SUtes,  that  no  condition  shall  exist  tending  to  Interrupt 
or  Impair  such  friendship 

The  PRESIDENT  pro  tempore.  The  Chair  understands 
the  Senator  from  Tennessee  to  ask  that  the  concurrent 
resolution  be  printed  and  lie  upon  the  table. 

Mr.  McKELLAR.    That  is  correct. 

Mr.  REED.  Will  not  the  Senator  agree  that  it  shall  go  to 
the  Committee  on  Foreign  Relatiofts? 

Mr.  McKELLAR.    I  have  no  objection  to  that 

The  PRS8IDKNT  pro  tempore.  Without  objection,  the 
ooncurrent  resolution  will  be  printed  and  referred  to  the 
Committee  on  Foreign  Relations. 

Mr.  RESD.  I  suggest  that  it  might  require  some  revision 
in  its  language.  As  I  listened  to  the  reading  of  the  con- 
current resolution,  it  sounded  like  a  cross  between  a  sermon 
and  a  pat  on  the  wrist  and  I  do  not  believe  that  b  what 
the  Senate  wants  to  adopt  in  this  case. 

Mr.  McKELLAR.  No.  Mr.  President:  If  the  Senator  will 
permit  me.  instead  of  being  a  cross  of  the  kind  he  mentions. 
wbmX,  the  concurrent  resolution  Is  intended  to  do  is  to  notify 
the  nations  that  have  not  paid  their  debts  that  it  is  to  their 
Interest  to  do  so.  and  that  America  expects  them  to  pay 
their  debts. 

Mr.  KING.  Mr.  President.  I  hope  nothing  that  the  Seiui- 
k^  Xxom  Peoa&flvaaia  '^ma  said  will  be  construed  as  indi- 
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eating  a  purpose  upon  the  part  of  the  Senate  to  adopt  the 
concurrent  resolution,  modified  or  unmodified. 

COUNT  or  THE  KLICTOkAL  VOTE 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  a  concurrent  resolution  from  the  House  of  Repre- 
sentatives, to  which  he  invites  the  attention  of  the  Senator 
from  Illinois  [Mr.  Glenn]. 

The  Chief  Clerk  read  House  Conciurent  Resolution  No. 
44,  as  follows: 

Resolved  by  the  House  of  Representatives  (the  Senate  concur- 
ring) .  That  the  two  Houses  of  Congress  shall  assemble  In  the  Hall 
of  the  House  of  Representatives  on  Wednesday,  the  8th  day  of 
February,  1933.  at  1  o'clock  p.  m.,  pursuant  to  the  requlremenU 
of  the  Constitution  and  laws  relating  to  the  election  of  President 
and  Vice  President  of  the  United  States,  and  the  President  of  the 
Senate  shall  be  their  presiding  ofllcer:  that  two  tellers  shall  be 
previously  appointed  by  the  President  of  the  Senate  on  the  part 
of  the  Senate  and  two  by  the  Speaker  on  the  part  of  the  House 
of  Representatives,  to  whom  shall  be  handed  as  they  are  opened 
by  the  President  of  the  Senate  all  the  certificates  and  papers  pur- 
porting to  be  certificates  of  the  electoral  votes,  which  certificates 
and  papers  shall  ht  opened,  presented,  and  acted  upx>n  in  the 
alphabetical  order  of  the  Stetes.  beginning  with  the  letter  A;  and 
aald  tellers,  having  then  read  the  same  in  the  presence  and  hear- 
ing of  the  two  Houses,  shall  make  a  list  of  the  votes  as  they  shall 
appear  from  the  said  certificates;  and  the  votes  having  been  ascer- 
tained and  counted  In  manner  and  according  to  the  rules  by  law 
provided,  the  result  of  the  same  shall  be  delivered  to  the  Presi- 
dent of  the  Senate,  who  shall  thereupon  announce  the  state  of 
the  vote,  which  announcement  shall  be  deemed  a  sufllclent  dec- 
laration of  the  persons.  If  any,  elected  President  and  Vice  Presi- 
dent of  the  United  States,  and,  together  with  a  list  of  the  votes, 
be  entered  on  the  Journals  of  the  two  Houses. 

Mr.  GLENN.  Mr.  President,  this  concurrent  resolution  is 
in  the  usual  form  adopted  on  previous  occasions  to  canvass 
and  declare  the  result  of  the  last  national  election.  It 
seems  unnecessary  to  have  It  considered  by  the  Committee 
on  Privileges  and  Elections.  I  therefore  move  that  the  Sen- 
ate agree  to  the  concurrent  resolution. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President  I  think  there 
Is  no  objection  to  that  course. 

The  concurrent  resolution  was  agreed  to. 

TREATY  WITH  ALBANIA 

The  PRESIDENT  pro  tempore.  U  there  be  no  objection, 
the  Chair  lays  before  the  Senate,  as  in  executive  session, 
a  treaty  transmitted  by  the  President  of  the  United 
States,  which  will  be  referred  to  the  Committee  on  For- 
eign Relations  and  printed  in  confidence  for  the  use  of 
the  Senate. 

WITHHOLDING  OF   ARMY.   NAVY,   AND   MARINB   CORPS  PAY 

Mr.  KING.  Mr.  President,  i  ask  that  the  Senate  recall 
from  the  House  of  Representatives  Senate  bill  4810,  a  bill 
which  was  passed  yesterday,  and  concerning  which  I  entered 
a  motion  to  reconsider. 

Mr.  ROBINSON  of  Arkansas.    May  I  ask  what  is  the  bill? 

Mr.  KING.  It  i£  a  bill  that  came  from  the  War  Depart- 
ment. 

The  PRESIDENT  pro  tempore.  It  is  a  bill  to  authorize 
the  Secretary  of  War  or  the  Secretary  of  the  Navy  to  with- 
hold the  pay  of  ofScers,  warrant  officers,  and  nurses  of  the 
Army.  Navy,  or  Marine  Corps  to  cover  indebtedness  to  the 
United  States  under  certain  conditions,  passed  yesterday. 
The  Senator  from  Utah  has  entered  a  motion  to  reconsider; 
but  in  order  to  reconsider,  the  papers  will  have  to  be  recalled 
from  the  House  of  Representatives.  That  motion  the  Chair 
understands  the  Senator  from  Utah  to  be  now  making. 

Mr.  REED.  Do  I  understand  that  if  the  motion  Is  carried, 
the  Senator  will  insist  to-day  on  action  on  his  motion  to 
reconsider? 

Mr.  KING.    Oh,  no,  Mr.  President  I 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  that 
that  action  can  not  be  had  until  the  papers  are  physically 
in  the  possession  of  the  Senate. 

Mr.  KING.  I  shall  not  delay  the  Senate  to-night  with  the 
consideration  of  the  matter. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Utah  that  the  House  be  re- 
quested to  return  the  papers. 

Tlie  motion  was  agreed  to. 


RECESS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  untU 
12  o'clock  noon  to-morrow. 

•Hie  motion  was  agreed  to;  and  (at  4  o'clock  and  43  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow.  Thurs- 
day, January  5,  1933,  at  12  o'clock  meridian. 
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The  House  met  at  12  o'clock  noon. 
The  Chaplain,   Rev.   James  Shera 
offered  the  following  prayer: 

We  thank  Thee,  our  Heavenly  Father,  that  through  Christ 
we  have  an  eternal  inheritance  in  God.  May  our  powers  be 
consecrated,  our  lives  made  exultant,  and  our  influence 
crowned  by  the  teaching  of  His  holy  word.  Bless  all  of 
us  with  that  temper,  with  that  glorious  courage,  and  with 
that  unresting  energy  that  spring  from  His  earthly  life. 
Ours  is  a  high  trust;  oh,  may  we  be  loyal  to  it  and  leave  a 
work  that  shall  sustain  the  undecaying  life  in  the  very 
soul  of  the  Nation.  May  we  strive  with  every  nerve  to 
exalt,  refresh,  and  reenforce  our  native  land  until  our  na- 
tional sky  shall  glow  through  all  its  arch  with  the  radiance 
of  the  upspringing  light.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE   PROM   THE   SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  Its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  concurrent  resolution  of  the  House  of  the  following 
tiUe: 

H.  Con.  Res.  40.  Concurrent  resolution  to  provide  for  the 
printing  of  additional  copies  of  the  hearings  held  before  the 
Committee  on  Ways  and  Means  of  the  House  of  Representa- 
tives on  House  Joint  Resolution  123,  relating  to  moratorium 
on  foreign  debts. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  following  titles: 

H.  R.  4039.  An  act  for  the  relief  of  Herman  H.  Bradford; 
and 

H.  R.  13607.  An  act  to  authorize  the  distribution  of  Gov- 
ernment-owned cotton  to  the  American  National  Red  Cross 
and  other  organizations  for  relief  of  distress. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  4082.  An  act  to  regulate  the  business  of  executing  bonds 
for  compensation  in  criminal  cases  and  to  Improve  the 
administration  of  justice  in  the  District  of  Columbia; 

S.  4810.  An  act  to  authorize  the  Secretary  of  War  or  the 
Secretary  of  the  Navy  to  withhold  the  pay  of  officers,  war- 
rant officers,  and  nurses  of  the  Army,  Navy,  or  Marine  Corps 
to  cover  indebtedness  to  the  United  States  under  certain 
conditions: 

8.5131.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Cannelton,  Ind.; 

S.  5231.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph,  Mo.; 

8.5232.  An  act  to  extend  the  time  for  constructing  a 
bridge  across  the  Missouri  River  at  or  near  St.  Charles,  Mo.; 
and 

S.  5235.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brownsville,  Nebr. 

AGRICULTURAL  RELIXr  LEGISLATION 

Mr.  POU,  from  the  Committee  on  Rules,  submitted  the 
following  privileged  resolution  (H.  Res.  339)  for  printing 
under  the  rule: 
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iutlon  339 

amtdved.  Tht  upon  Um  adopt  loo  ot  UUa  Kaolutlon  It  atuUl  be 
In  oMor  to  moT«  that  th*  Wamm  r«Mlv«  Mwlf  into  the  Committee 
of  th«  Whole  Houae  on  the  state  at  the  Union  for  the  eDoetder&- 
Uon  of  H.  R.  13801.  e  bUl  to  mtA  acrlculture  and  relieve  exlattng 
MkttMMl  Tonomtr  •a^trg/tacj.  That  after  general  debate,  which 
atma  be  cooftped  to  the  MU  and  shall  continue  not  to  exceed 
dighl  hovis.  lo  b»  UMillj  Jlnidii  and  ciWiUtiUed  ty  the  chairman 
■ad  raaklBff-  Btaarlty  mtm^wr  of  Um  Oominittce  on  Agriculture. 
the  hill  shall  be  read  for  iijiiamtnieiit  under  the  6-inlnute  rule. 
At  the  conclusion  of  the  rieilnt  of  the  bill  for  amendment  the 
oonimittee  shall  rise  and  report  the  bill  to  the  House  with  such 
amerdmenta  •■  may  have  been  adopted,  and  the  previous  queetlon 
ahall  be  ronaidered  as  ordered  on  the  bill  and  the  amendments 
theifto  to  final  passage  without  intervening  motloo  except  one 
■HH|m  to  recommit. 

Mr.  POU.  Mr.  Speaker,  I  ask  unanimous  consent,  at  the 
nquest  of  itvcnU  d  ay  colleagues,  that  the  resolution  may 
bt  read  tar  tbe  InfOmation  of  the  Members. 

There  was  no  objection. 

The  Clerk  read  the  resolution. 

Mr.  SNELL.  May  I  ask  the  ^ntleman  from  North  Caro- 
lina when  he  intends  to  bring  up  this  rule? 

Mr.  POU.  I  believe  on  to-morrow.  I  would  like  to  be  In- 
formed by  the  Speaker  whether  that  is  in  accord  with  the 
present  business  of  the  House. 

The  SPEAKER.  It  Is  hoped  to  bring  up  this  nile  to- 
morrow, if  we  can  finish  the  deficiency  appropriation  bill 
^to-day. 

Mr.  SNELL.  I  hope  the  gentleman  will  be  able  to  tell  us 
What  is  in  the  bill. 

Mr.  POU.  I  refer  the  gentleman  to  the  chairman  of  the 
Committee  on  Agriculture,  the  gentleman  from  Texas  I  Mr. 

JONCSl. 

PnjflSSIOH   TO  AODKXSS  THX  BOVSX 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  speak  for  one-half  minute. 

The  SPEAKER.     Is  there  obJecUon? 

Ttere  was  no  objection. 

Mr.  LaOUARDIA.  I  do  this  for  the  purpose  of  calling  the 
attention  of  the  Members  of  the  House  to  tha  fact  that  the 
Interest  rate  in  New  York  and  Chicago  on  eaU  money,  m- 
terest  to  brokers,  cotton  brokers,  wheat  brokers,  and  com 
brokers  is  1  per  cent  per  annum.  Interest  to  farm  owners 
and  home  owners  is  6.  8.  and  10  per  cent. 

Mr.  SNELL.     WiU  the  genUeman  yield? 

Mr.  LaOUARDIA.     I  yield 

Mr.  SNELL.  Will  the  genUeman  tell  us  wher«  we  cma  get 
aome  of  thia  cheap  money? 

Mr  LaOUARDIA.  If  the  gentleman  were  a  broker  and 
wanted  to  gamble  on  the  stock  exchange,  he  could  get  all 
he  wanted. 

mar  oBTicmicT  appiopkiatioii  anx 

Mr.  BYRN8.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  into  the  Commutee  of  the  Whole  House  on  the  sUte 
of  the  Union  for  the  further  consideration  of  the  bill  (H.  R 
13976)  making  appropriations  to  supply  urgent  deficiencies 
In  certain  appropriations  for  the  fiscal  year  ending  June  30. 
1933,  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30.  1933,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  first  deficiency  appropriation  bill  (H.  R. 
13979).  with  Mr.  O'CoMiioa  in  the  chair. 

Tbe  Clerk  read  the  title  of  the  bilL 

Ifir.  BTRI1&  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

All  of  yesterday  was  consumed,  Mr.  Chairman,  in  debate 
upon  subjects  which  are  not  covered  in  this  bill.  There  was 
no  statement  made  for  the  Rxcoiu>  as  to  just  what  this  bill 
carries,  and  I  have  asked  the  indulgence  of  the  committee  for 
two  or  three  minutes  while  I  state  for  the  Rkcord  just  what 
the  committee  has  recommended  to  the  House  for  inclusion 
In  the  bill. 

The  amount  recommended  to  be  afpraprlatMl  in  this  bin 
Is  $31,421,520.57.  which  stun  is  $12.385 jn.42  less  than  the 


Budget  estimates.  It  should  be  stated  that  of  this  sum  ol 
$31,421,000,  $28,000,000  represents  an  appropriation  which  Is 
made  available  for  the  payment  of  tax  refunds  between  now 
and  July  1.  which  will  come  up  for  consideration  in  a  few 
moments,  and  the  greater  part  of  this  reduction — practically 
all  of  it,  in  fact — occurs  in  the  reduction  which  the  commit- 
tee has  made  in  the  estimate  submitted  for  tax  refunds, 
which  originally  was  $40,000,000  and  which  the  committee 
has  reduced  $12,000,000. 

Mr.  SNELL.     Will  the  gentleman  yield  for  a  question? 

Mr.  BYRNS.     I  will. 

Mr.  SNELL.  Have  these  tax  refunds  turned  out  to  be 
greater  or  leas  than  the  general  experience  for  the  last  few 
years?  As  I  understand  it.  the  gentleman  said  the  com- 
mittee had  reduced  the  amount  for  tax  refunds  because  the 
committee  did  not  believe  they  would  come  up  to  what  was 
estimated.  What  has  been  the  experience  of  the  Oovem- 
ment  in  the  last  few  years  in  regard  to  tax  refunds?  Has  it 
been  more  or  less  than  estimated? 

Mr.  BYRNS.  Oh.  they  have  always  been  less.  But  the 
gentleman  will  recall  that  last  year  there  was  no  appropria- 
tion made  and  there  was  no  estimate  submitted,  and  Mr. 
Mills  stated  then,  and  I  stated  to  the  House  at  the  time  the 
bill  was  reported,  quoting  from  Mr.  Mills  and  also  on  behali 
of  the  committee,  that  there  would  undoubtedly  be  an  appro- 
priation required  In  December  or  at  the  December  session  to 
take  care  of  tax  refunds. 

Mr.  SNELL.  But  that  was  one  of  the  things  that  was  left 
out  entirely  last  jrear? 

Mr.  BYRNS.    Yea. 

Mr.  SNELL.  So  when  it  was  put  out  to  the  country  that 
our  appropriations  were  so  much  less  or  so  much  saved,  it 
really  did  not  mean  that  exactly. 

Mr.  BYRNS.  WeU,  I  think  that  was  made  very  plain  by 
Mr.  Mills,  the  Secretary  of  the  Treaaory.  when  he  appeared 
before  our  committee,  because  he  was  frank  enough  to  say 
that  he  had  not  included  in  tato  estimates  any  sum  for  tax 
refunds,  and  he  was  frank  enough  to  say  at  the  time  that 
he  felt  probably  $40,000,000  would  have  to  be  appropriated 
at  the  December  session  in  order  to  take  care  of  it;  but  that 
they  had  enough  money  to  nm  until  December  and.  owing 
to  the  condition  of  the  Treasury  and  the  size  of  the  deficit. 
he  felt  that  in  the  matter  of  tax  refunds  that  money  could 
well  be  left  off.  We  followed  his  suggestion  and  recom- 
mendation when  we  did  not  Include  It. 

Mr.  SNELL.  I  thought  I  understood  the  gentleman  to  say 
there  was  $28,000,000  put  in. 

Mr.  BYRNS.     Yes. 

Mr.  SNELL.  Of  course,  thoee  are  regular  obligations  of 
the  Government  from  year  to  year  which  have  to  be  met? 

Mr.  BYRNS.     Yes;   undoubtedly. 

Mr.  DICKSTEIN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BYRNS.     I  yield. 

Mr.  DICKSTEIN.  Does  this  deficiency  bill  take  care  of 
items  of  deficiency  to  the  extent  of  $800,000  in  the  deporta- 
tion  at  aliens? 

Mr.  BYRNS.    No:  It  does  not. 

Mr.  DICKSTEIN.  Tliis  bill  also  eliminates  any  deficiency 
for  the  additional  30  dajrs'  furlough  that  Is  to  be  given  or 
has  now  been  given  to  the  men  in  the  Immigration  Service, 
does  it  not? 

Mr.  BYRNS.    Yes:  It  eliminates  that 

Mr.  LaOUARDIA.     Does  it  eliminate  It? 

Mr.  BYRNS.  It  eliminates  any  necessity  for  that  by  mak- 
ing available  a  transfer  from  other  funds  for  the  purpose  of 
taking  care  of  these  employees  to  the  extent  of  $20,000. 

(Here  the  gavel  feU.] 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  from  Tezmessee  be  given  five  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  DICKSTEIN.  It  only  provides  $20,000  for  the  District 
of  Columbia.    It  does  not  take  care  of  the  more  than  3.000 
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men  In  the  Immigration  Senrfce  and  border  patrol  who.  in 
addition  to  the  Government  furlough,  have  been  penalized 
with  another  furlough  by  the  administration  because  of  lack 
of  fimds.  and  that  amounts  to  a  total  of  about  $600,000. 

I  wish  to  know  from  the  chairman  whether  the  deficiency 
bill  provides  the  means  for  restoring  to  these  men  the  30-day 
administrative  furlough. 

Mr.  BYRNS.  It  does  not.  The  Budget  estimates  did  not 
include  it.  The  committee,  therefore,  did  not  see  the  neces- 
sity of  going  into  it.  We  did  not  make  any  appropriation  for 
that  purpose. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question  along  that  same  line? 

Mr.  BYRNS.     I  yield. 

Mr.  SNELL.  Why  were  the  immigration  and  border- 
patrol  services  further  penalized  beyond  the  average  Gov- 
ernment employee  in  any  other  department? 

Mr.  BYRNS.  I  do  not  think  they  have  been  penalized 
to  any  further  extent. 

Mr.  SNELL.  All  of  them  must  take  an  extra  furlough  of 
30  days  and  some  of  six  months. 

Mr.  BYRNS.  I  have  just  been  advised  that  the  Secre- 
tary of  Labor  has  modified  that  order.  I  did  not  notice  it 
myself.  It  will  be  modified  so  that  everybody  will  have  the 
same  adminlstratire  furlough. 

Mr.  LaOUARDIA.  It  will  only  tend  to  make  matters 
worse. 

Mr.  SNELL.  I  would  like  to  have  it  made  clear  as  to 
whether  it  is  to  be  modified  to  make  the  furlough  apply  to 
all  the  members  of  that  service  or  whether  it  applies  to 
only  those  latest  to  enter  the  service. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  from  New 
York,  who  has  been  talking  economy,  that  if  he  wants  to 
make  the  appropriations  necessary  to  pay  for  those  em- 
ployees that  his  own  administration  sa3^  are  not  necessary, 
an  amendment  upon  this  bill  Is  in  order,  and  if  the  House 
wants  to  adopt  it  it  may;  but  we  have  not  seen  fit  to  add 
$600,000  to  the  expenses  of  the  Government,  when  the  Presi- 
dent and  the  Budget  did  not  ask  for  it.  [AjHilause.]  That 
is  the  whole  story. 

Mr.  SNELL.  I  am  Just  trying  to  get  Information  from 
the  gentleman.       | 

And  I  am  trying  to  give  It  to  the  gentleman. 
There  is  no  need  to  get  excited  over  it. 
I  am  not  getting  excited  over  it. 
I  wish  to  ask  the  gentleman  another  ques- 
tion: How  are  the  men  in  the  Immigration  Service  and 
border  patrol  going  to  get  any  advantage  from  the  present 
amount  that  Is  carried? 

Mr.  BYRNS.  I  Just  can  not  teU  the  gentleman.  That  Is 
a  matter  of  administration.  We  have  taken  care  of  those 
in  the  District  whom  the  Secretary  said  were  necessary, 
to  the  extent  of  $20,000,  by  making  certain  fiuds  available. 

Mr.  DICKSTEIN.  Mr.  Chairman,  will  the  gentleman 
yield  so  I  can  explain  this  situation? 

Mr.  BYRNS.     I  yield. 

Mr.  DICKSTEIN.  The  Secretary  of  Labor,  as  a  result  of 
a  condition  along  the  border,  had  to  do  a  great  deal  of 
extra  work  there.  The  Chinese  were  being  expelled  from 
Mexico  and  thrown  over  to  our  line.  The  moment  they 
threw  them  over  the  department  picked  them  up.  They 
were  all  smuggled.  As  a  result  of  this  crusade  2.500  Chinese 
were  picked  up.  This  vigilance  and  extra  work  created  a 
deficiency  in  the  appropriation. 

Now,  in  order  to  meet  the  Budget,  the  Secretary  issued 
an  order  cutting  10  per  cent  of  the  service  for  six  months. 
They  appealed  to  the  Secretary  of  Labor,  because  most  of 
these  men.  even  the  youngest,  have  been  in  the  service  10 
years,  and  most  of  them  are  veterans  of  the  World  War, 
all  of  them  have  large  families,  and  they  could  not  take  a 
lay-off  of  six  months.  The  older  men  In  the  service,  in  order 
to  help  out  the  younger  men,  all  agreed  temporarily  to  take 
an  additional  30  days.  So.  instead  of  a  8  months'  furlough, 
they  all  took  a  30  days'  furlough. 

I  propose  to  offer  an  amendment  at  the  proper  time  to 
restore  to  this  service  the  $600,000  deficit  for  wages  and 
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salaries  so  that  they  may  not  be  penalized  more  than  any 
other  department  of  the  Govemment. 

Mr.  SNELL.  What  I  was  trying  to  bring  out  was  why  the 
Immigration  Service  ^ould  be  penalized  and  Its  men  laid 
off  in  greater  proportion  than  those  In  any  other  service. 

Mr.  BYRNS.  That  is  exactly  what  I  am  trying  to  find 
out  myself. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th« 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  BYRNS.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Is  It  not  a  fact  that  under 
the  present  order  immigration  has  practically  stopped?  If 
this  be  so,  why  is  the  same  number  of  employees  needed 
now  that  were  needed  a  few  years  s«o  when  thousands  were 
coming  in  monthly?    What  have  they  to  do? 

Mr.  BYRNS.  Owing  to  the  fact  that  immigration  has 
fallen  off  and  we  are  having  very  little  of  it  now  as  com- 
pared with  what  we  had  years  ago.  it  was  not  necessary  to 
make  an  appropriation  to  take  care  of  a  lot  of  employees 
who  will  not  be  needed. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mi.  BYRNS.    I  yield. 

Mr.  LaGUARDIA.  By  reason  of  the  added  restrictions  on 
immigration  we  have  Increased  smuggling  of  aliens,  and 
unless  these  aliens  are  picked  up  in  time  and  sent  back  at  the 
expense  of  the  transportation  companies  which  brought  them 
here,  they  will  be  picked  up  later  on  and  sent  back  at  the 
expense  of  the  Govemment.  I  served  in  the  Immigration 
Service  some  25  years  ago  and  have  had  some  experience. 
I  know  this  is  not  economy,  because  the  smuggling  will  In- 
crease, we  will  have  more  trouble  on  our  hands,  and  It  Is 
more  costly  to  send  the  aliens  back  if  they  are  found  to  be  in 
the  United  States  unlawfully  than  to  catch  them  at  the  time 
of  entry  and  deport  them  immediately. 

Mr.  BYRNS.  That  is  the  very  honest  opinion  of  my  good 
friend  from  New  York  and  I  am  not  underrating  It,  but  I 
will  say  that  the  committee  in  failing  to  make  this  appro- 
priation acted  in  accordance  with  the  judgment  of  the  sworn 
ofBcers  of  the  law  consisting  of  the  Secretary  of  Labor,  the 
Commissioner  of  Immigration,  the  President  of  the  United 
States,  and  the  Bureau  of  the  Budget.  When  they  were  not 
asking  for  this  additional  and  immense  sum  which  has  been 
suggested  we  did  not  feel  that  the  committee  ought  to  under- 
take to  add  to  the  appropriation  and  thereby  add  to  the 
deficit  in  the  Treasury. 

Mr.  LaGUARDIA.  I  may  say  that  I  have  conferred  with 
the  same  officials  and  they  say  this  is  going  to  Impair  their 
service  and  they  are  asking  for  additional  funds. 

Mr.  BYRNiS.  These  other  gentlemen  whose  duty  It  is  to 
maintain  our  immigration  laws  do  not  think  so.  This  Is  a 
difference  of  opinion  between  the  gentleman  from  New  York 
and  the  administrative  officers,  and  I  can  not  settle  that. 

Mr.  SNELL.  Will  the  gentleman  yield  for  another  ques- 
tion? 

Mr.  BYRNS.    Yes. 

Mr.  SNELL.  I  have  been  told  that  the  reason  the  appro- 
priation was  running  low  was  because  so  much  of  the  money 
for  this  department  was  used  in  deporting  aliens  and  this 
made  them  shy  of  money  to  pay  for  the  salaries  of  onploy- 
ees.    Is  that  correct? 

Mr.  BYRNS.  I  do  not  know  whether  that  is  correct  or 
not.  I  know  they  have  been  using  all  the  money  available 
for  the  purpose  of  deporting  aliens. 

Mr.  SNELL.  They  have  gone  a  great  deal  beyond  the 
amoimt  available  for  that  particular  service  and  they  have 
taken  It  out  of  the  money  for  salaries. 

Mr.  BYRNS.  I  do  not  believe  I  am  misquoting  him — we 
have  a  very  excellent  Immigration  Commissioner  in  the  p^- 
son  of  Hon.  Harry  Hull,  who,  I  think,  has  made  a  splendid 
offlciaL    I  know  he  is  highly  conscientious  and  I  know  he 


^  f 


I 


I 
I 


12d8 


CONGRESSIONAL  RECORD— HOUSE 


Januaby  4 


" 


U  very  much  Interested  In  deporting  these  aliens  when  they 
«re  apprehended  and  held  in  jail. 

Mr.  SNELL.    I  am  entirely  in  favor  of  that. 

Mr.  BYRNS.  Because  they  are  an  expense  on  the  States 
and  the  cities  or  the  localities  where  they  are  being  held, 
and  they  ought  to  be  sent  back. 

Mr.  SNELL.  Is  It  not  true,  Mr.  Chairman,  that  to  stop 
tbam  at  the  border,  by  trained,  well-paid  officials.  Is  better 
than  to  have  them  get  into  this  country  and  then  have  to 
(import  them? 

Mr.  BYRNS.  Yes;  but  I  will  say  to  my  friend  that  you 
have  had  millions  of  dollars  appropriated  for  this  purpose 
and  they  aire  here.  Having  come  in  under  these  circum- 
stances, with  liberal  appropriations  made  in  the  past,  I  want 
to  Imow  how  you  are  going  to  prevent  additional  entries  into 
this  coiuitry  by  appropriating  $600,000. 

Mr.  Sl^ELL.  We  are  certainly  not  going  to  prevent  it  by 
cutting  down  the  force  on  the  borders,  because  there  is  more 
incentive  to  these  people  to  get  in  here  now  that  we  have 
limited  immigration  than  there  was  belore. 

Mr.  BYRNS.  The  gentleman's  inquiry  shows  you  have 
not  prevented  it  in  the  past  and  the  gentleman  will  not  deny 
that  we  have  had  most  liberal  appropriations. 

Mr.  SNELL.  I  admit  we  have  not  entirely  prevented  It, 
but  we  have  more  of  it  at  the  present  time,  as  shown  by  the 
extra  large  number  of  deportations. 

Mr.  BYRNS.  I  do  not  think  so.  because  I  think  if  the 
gentleman  will  look  at  the  record  with  respect  to  those  who 
are  being  deported,  he  will  find  that  the  great  majority  of 
them  have  been  in  this  country  for  years. 

Mr.  COCHRAN  of  MtssourL  They  have  been  in  Jail  for 
years. 

Mr.  BTRNS.  Some  of  them  have  been  in  Jail  for  months 
and  years  and  they  are  merely  being  picked  up  now.  having 
slipped  into  this  country  in  one  way  or  another  in  the  past. 
These  men  are  not  recent  entries. 

I  Here  the  gavel  fell.l 

Mr.  DYER.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  gentleman  from  Tennessee  may  have  five  additional 
minutes. 

Mr.  BYRNS.  I  would  like  for  some  of  these  other  gentle- 
men to  get  time  of  their  own  and  let  me  conclude. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  DYER.  Will  the  gentleman  yield  for  a  question  to 
H0  if  we  can  clear  up  this  situation? 

Mr.  BYRNS.     I  yield. 

Mr.  DYER.  The  statement  has  been  made  by  the  gentle- 
man from  New  York  that  there  have  been  large  deportations. 
I  lipoid  like  to  know  what  the  number  has  been,  how  many 
tefb  been  deported,  and  whether  or  not  the  money  has  been 
uaed  for  that  purpose.  It  Is  easy.  Mr.  Chairman,  to  make  a 
statement  and  say  that  the  money  is  to  be  used  in  deporting 
aliens,  but  the  chairman  of  the  Committee  on  Appropria- 
tions states  that  the  department  offlciab>  have  not  appeared 
twfore  him  and  have  not  given  him  any  information  on  the 
need  of  this  additional  money.  I  think  it  would  be  most 
unwise  to  foDofw  tbs  sDisestion  of  gentlemen  who  make  bare 
statements  without  giving  any  facts,  unless  the  Committee 
on  Appropriations  has  facts  to  Justify  such  an  expenditure. 

Mr.  BYRNS.  I  agree  with  the  gentleman,  and  the  gentle- 
man has  stated  the  matter  much  more  clearly  than  I  could. 
Tbat  Is  exactly  what  I  was  tryliw  to  put  across. 

I  may  say  to  my  friend  that  we  had  one  estimate,  and  that 
Mtlmate  asked  the  Congress  to  authorize  the  transfer  of 
$30,000  from  one  fund  where  the  money  was  available  in 
Mtler  to  take  care  of  certain  employees  here  in  the  District 
of  Cohmbia  who  are  needed  in  this  deporUtlon  work.  We 
aUoved  this  estimate  There  was  no  estimate  before  us  for 
$MMOO  or  any  other  amount,  and.  therefore,  we  did  not 
go  into  the  question  of  whether  or  not  additional  sums  are 
needed,  because  it  has  never  been  the  practice  of  the  Ap- 
propriations Committee,  in  Its  consideration  of  appropria- 
tion measures,  to  go  out  and  try  to  find  something  for 
which  to  make  appropriations. 

Mr.  SNBUL    I  agree  with  the  gentleman  about  that 


Mr.  BYRNS.  We  are  tnring  to  avoid  them,  as  you  know. 
Bo  we  did  not  go  into  that  I  was  not  expecting  this  ques- 
tion of  immigration  to  come  up.  certainly  not  at  this  time. 
I  have  sent  for  some  information,  and  when  this  matter  is 
reached  in  the  regular  order  during  the  consideration  of 
the  bill,  when  it  is  being  taken  up  under  the  5-ininute  rule, 
I  hope  to  have  more  Information. 

Mr.  SNELL.    All  right;  that  wiU  be  quite  satisfactory. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  BLANTON.    The  minority  leader  is  criticizing  a  situa- 
tion that  is  solely  the  result  at  action  of  his  own  adminis-  . 
tration. 

Mr.  SNELL.  I  did  not  say  anything  about  who  was  re- 
sponsible for  it.    I  wanted  to  get  the  information. 

Mr.  BLANTON.  But  the  situation  the  gentleman  is  criti- 
cizing is  the  result  of  action  of  his  own  administration.  The 
gentleman  has  entr^  to  the  White  House  dally,  hourly,  and 
every  minute.  Why  does  not  the  gentleman  go  down  there 
and  complain?  Why  does  the  gentleman  come  on  the  floor 
of  the  House  when  it  Ls  to  his  administration  that  he  ought 
to  make  this  complaint? 

Mr.  SNELL.  I  want  to  say  to  the  gentleman  that  I  am 
Inquiring  of  the  chief  source  of  information,  the  chairman 
of  the  Committee  on  Appropriations;  I  have  a  right  to  do 
so  and' I  shall  continue  to  do  so. 

Mr.  BYRNS.  I  have  no  objection  to  answering  the 
question. 

Mr.  SNELL.  The  gentleman  trtxa  Tennessee  has  said 
that  he  has  not  the  Information  now  but  he  will  furnish  it 
later  on.  and  that  is  perfectly  satisfactory  to  me. 

Mr.  COCHRAN  of  Missouri.  I  have  the  hearings,  in 
which  Mr.  Wagner  sa3^  that  for  the  year,  including  the 
removal  of  indigent  aliens,  the  deportations  were  22.06S. 
He  says  that  they  plan  a  25.000  deportation  program  for 
this  year  if  the  funds  are  made  available. 

Irfr.  SNELL  That  does  not  answer  the  question  that  I 
propounded,  whether  more  money  was  spent  in  the  last 
year  for  deportation  than  was  allowed  in  the  original 
appropriation  bilL  I  understaxxl  that  there  was  more  used. 
and  for  that  reason  they  were  obliged  to  cut  down  the 
personnel. 

Mr.  BYRNS.  They  did  not  use  more  than  was  allowed 
in  the  bill.  I  have  the  hearings  now  before  me.  Mr. 
Wagner  stated: 

The  necessity  for  the  change  In  limitation  la  to  enable  the 
buTMU  to  function  efficiently  and  economically  The  amount 
available  last  year  for  personal  servlt  ea  In  the  District  of  Columbia 
was  SSSS.ftSO.  ThU  year  It  U  9900.000.  which  Is  a  rwluction  of 
over  32  per  cent,  although  thm  reduction  In  the  general  appro- 
priation was  only  10  par  esnt. 

He  further  sajrs: 

Our  deportaUon  work  In  the  field  haa  been  tncr«Med.  not  de- 
creased. Our  other  actlvlUaa  have  been  m&lntaaMd  at  tbc  aaoM 
rate  as  they  were  maintained  last  year.  During  the  last  half  ai  the 
flacal  year  our  reentry-permit  work  wUl  be  at  its  peak. 

Fortbermore.  the  work  wUl  pile  up  In  the  bureau,  and  that  will 
raault  la  delay  in  diaportng  of  warmat  sshs  in  the  Held,  and  what 
you  aave  in  Washington  wUl  apeedtly  be  overcome  by  Increased 
detention  and  maintenance  expenses  In  the  field. 

He  further  says: 

I  have  not  the  flguras  here  for  the  flv«  SMOths  of  WHS  year  but 
the  total  for  the  tmut.  including  the  ramoivl  of  IndlMBt  ailena. 
was  33.063.  We  plan  a  35.000-deportatlon  program  this  year  If 
the  funda  are  made  avaUable.  and  we  art  going  at  that  rate 
right  now. 

Mr.  LaOUARDIA.  If  the  gentleman  will  yield,  I  think  I 
can  furnish  the  information.  The  number  of  aliens  de- 
ported is  not  necessarily  any  guide  to  the  amount  of  money 
required.  There  are  two  rlawses  of  deportations.  We  have 
a  class  of  aliens  depcHled  for  causes  existing  prior,  and  if 
confronted  within  a  certain  time  they  are  deported  at  the 
expense  of  the  steamship  company  that  brought  them  in. 

On  the  other  hand,  there  is  a  second  class  of  criminal 
aliens,  deported  at  the  expense  of  the  Government.  So.  un- 
less you  know  how  many  aliens  were  deported  at  the  expense 
of  the  Oovemment.  which  was  not  estimated  when  the  orig- 
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Inal  appropriation  was  made,  you  do  not  know  how  much 
money  was  spent  on  either  class. 

Mr.  BYRNS.  Now.  Mr.  Chairman,  I  would  like  to  have  a 
minute  of  my  own  time.  The  immigration  matter  win  come 
up  under  the  5-minute  rule  and  be  threshed  out  at  that  time. 
I  did  not  anticipate  that  it  would  arise  now.  I  got  up  to  put 
some  figures  in  the  Rkcoiu>  and  to  call  the  attention  of  the 
House  to  this  fact  in  Justice  to  myself.  A  year  ago  my  good 
friend  from  Nebraska  tMr.  Sdocons]  took  me  to  task  re- 
peatedly with  the  charge  that  I  was  recommending,  on  be- 
half of  the  committee,  appropriations  which  I  knew,  and  they 
knew,  would  not  be  sufficient  to  carry  us  through  the  fiscal 
year.  I  told  the  gentleman  from  Nebraska  that  the  Com- 
mittee on  Appropriations  had  adequate  hearings  and  that 
these  appropriatioDs  had  been  made  so  that  in  my  Judg- 
ment and  the  Judgment  of  the  committee  the  departments 
would  be  able  to  function  with  efficiency. 

I  simply  call  the  attention  of  the  House  and  the  country 
to  the  fact  that  despite  the  statement  of  my  friend  from 
Nebraska  tBir.  Simmons]  I  was  entirely  correct  in  my  re- 
peated statements,  and  that  the  deficiencies  which  have  been 
submitted  to  this  committee  and  which  we  are  carrying  in 
this  bill,  exclusive  of  the  tax  refunds  which  everyone  under- 
stood, amount  to  only  $285,000,  the  lowest  ever  carried  in  any 
urgent  deficiency  appropriation  bill,  so  far  as  I  know,  in  the 
most  recent  history  of  the  Congress  of  the  United  States. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  SNELL.  At  what  time  in  the  bill  does  the  genUeman 
mean  to  bring  this  up,  if  there  is  no  item  canning  it? 

Mr.  BYRNS.    Oh,  there  is  an  item  relating  to  immigration. 

Mr.  WOODRUM.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment.  So  far  three  of  the  major  ap- 
propriation bills  have  passed  the  House.  Under  the  able  and 
intelligent  leadership  of  our  chairman  [Mr.  Byrns]  they  are 
$425,000,000  below  the  appropriations  for  the  same  activities 
for  1933  and  $56,000,000  below  the  Budget  estimates  for  1934, 
a  very  creditable  showing. 

The  Appropriations  Subcommittee  on  Independent  Offices, 
of  which  I  have  the  honor  to  be  chairman,  is  beginning  hear- 
ings to-day  upon  the  independent  offices  appropriation  bill, 
which  provides  the  annual  appropriations  for  forty-odd  Gov- 
ernment departments. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.     Yes. 

Mr.  SNELL.  Will  the  gentleman  explain  to  us  how  much 
of  the  original  $56,000,000  is  actual  saving  and  how  much  is 
merely  bookkeeping,  which  will  have  to  be  paid  later  by  the 
Federal  Government  on  account  of  contracts  in  existence 
at  the  present  time? 

Mr.  WOODRUM.    Not  a  dollar,  so  far  as  I  know. 

Mr.  8NELL.  The  gentleman  makes  that  statement— 
"  Not  a  dollar."  What  about  the  road  contracts  and  public- 
buildings  contracts? 

Mr.  WOODRUM.  Oh,  that  is  not  in  the  independent 
offices  appropriation  bill. 

Mr.  SNELL.  I  am  talking  about  the  $56,000,000  to  which 
the  gentleman  just  referred. 

Mr.  WOODRUM.  I  do  not  know.  I  can  not  answer  the 
gentleman  as  to  that.  The  independent  offices  appropriation 
bill  for  the  current  year  carried  $982,446,041,  which  was 
$56,000,000  below  the  Budget  estimates;  and,  so  far  as  I 
know,  not  one  dollar  of  that  $56,000,000  will  ever  have  to  be 
appropriated  or  paid  out  of  the  Public  Treasury.  The 
Budget  estimates  for  the  independent  offices  appropriation 
bill  for  1934  are  $1,027,786,501,  or  approximately  25  per  cent 
of  the  entire  Federal  Budget.  Taking  out  certain  nonrecur- 
ring items,  the  Budget  estimates  are  nearly  $45,000,000  more 
for  1934  than  for  the  current  fiscal  jrear.  Of  that  sum, 
$990,860,834  is  for  the  Veterans'  Administration,  leaving 
something  less  than  $40,000,000  for  the  other  39  independent 
Government  establishments,  so  that  if  the  Subcommitee  on 
Appropriations  would  do  what,  of  course,  it  can  not  do. 
abolish  the  Interstate  Commerce  Commission,  the  Federal  i 
Radio  Commission,  the  Federal  Trade  Commission*  and  all  j 


of  the  other  39  independent  establishments,  our  bill  would 
still  be  about  $10,000,000  more  than  it  is  for  the  current 
fiscal  year,  if  we  did  not  touch  the  Veterans'  Administration. 
I  do  not  want  to  inject  into  the  consideration  of  the  defi- 
ciency appropriation  bill  any  controversy,  but  I  have  som« 
proposals  I  expect  to  make  to  the  subcommittee  with  refer- 
ence to  temporary  reductions  in  the  Veterans'  Administra- 
tion appropriation  which,  if  followed  by  the  committee  and 
the  House,  will  reduce  it  $85,000,000  for  the  next  fiscal  year; 
and,  in  order  not  to  get  into  any  controversy  or  any  argu- 
ment which  would  impede  the  consideration  of  this  bill,  I 
ask  unanimous  consent  to  extend  my  remarks  in  the  Record 
at  this  point  by  inserting  some  observations  on  that  question. 

The  CHAIRMAN.    Is  there  objection? 

Hiere  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman,  in  the  present  economic 
crisis  the  paramount  duty  of  Congress — a  duty  which  over- 
shadows everything  else — is  to  balance  the  Federal  Budget. 
The  keystone  in  the  arch  of  economic  stability  is  a  balanced 
Budget.  The  Democratic  Party  is  definitely  committed  to 
the  proposition  of  bringing  the  Federal  expenditures  within 
the  limits  of  the  receipts  of  the  Government.  Despite  the 
economies  of  the  last  session  of  Congress  and  notwithstand- 
ing the  revenue  bill,  which  sought  to  supply  sufficient  reve- 
nue to  balance  the  Budget,  we  are  daily  spending  for  the  cost 
of  the  Federal  Government  millions  of  dollars  more  than 
our  receipts.  This  condition  can  not  continue  without  grave 
danger  to  the  safety  of  the  Republic.  It  is  useless  to  talk 
of  recovery  and  expansion  in  business  so  long  as  the  finances 
of  the  Federal  Government  are  in  such  a  chaotic  condition. 
Nothing  that  the  present  Congress  can  do  wiU  mean  so  much 
to  hasten  economic  recovery  as  to  show  the  American  people 
that  it  will,  without  regard  to  political  expediency,  reduce 
the  cost  of  government  to  a  point  where,  with  a  reasonable 
revision  of  the  revenue  laws.  Uncle  Sam  will  again  be  on  a 
self-suptxtrting  basis.  The  first  step  in  balancing  the  Budget 
is  to  cut  expenses.  The  last  resort  should  be  additional 
taxes. 

So  far  four  appropriation  bills  have  been  reported  to  Con- 
gress. Three  have  passed  the  lower  House,  and  imder  the 
able  leadership  of  the  gentleman  from  Tennessee  [Mr. 
Byrns],  chairman  of  the  Appropriations  Committee,  these 
four  bills  are.  in  round  figures,  $425,000,000  below  the  appro- 
psiations  for  the  same  activities  for  the  current  (1933)  fiscal 
year,  and,  in  round  figures,  $56,000,000  below  the  estimates 
of  the  Bureau  of  the  Budget,  which  were  approved  by  the 
President  for  the  next  C1934)  fiscal  year.  This  is  a  creditable 
showing. 

The  Appropriations  Subcommittee  on  Independent  Offices, 
of  which  I  have  the  honor  to  be  chairman,  has  begun  hear- 
ings on  this  bill,  covering,  as  it  does,  some  forty-odd  Govern- 
ment departments,  bureaus,  and  commissions  and  including 
the  Veterans'  Administration.  This  bill  as  passed  by  the 
House  of  Representatives  in  the  last  session  of  Congress  was 
in  the  sum  of  $932,446,041.  As  finally  passed,  it  was  approxi- 
mately $56,000,000  below  Budget  estimates.  Added  to  that 
were  certain  nonrecurring  items,  as  follows: 

Appropriation  for  the  world's  fair  at  Chicago tl.  000.  000 

Advance  loan  to  bonus  marchers 100,000 

Amount  appropriated  to  reimburse  Federal  Farm  Board 
for  wheat  and  cotton  donated  to  the  emergency-relief 

committees 40,000,000 

Initial  appropriation  for  the  Federal  Home  Loan  Bank 

Board 250,000 

Amount  transferred  from  the  radio  division  of  the 
Department  of  Conunerce  to  the  Federal  Radio  Com- 
mission          490, 000 


Total _ _ 41. 840.  000 

Or  a  total  gross  amount  for  the  independent  establish- 
ments of  the  Government  for  the  current  fiscal  year  of 
$1,024,286,041.  The  estimates  submitted  to  our  committee 
for  the  fiscal  year  1934  for  independent  offices  of  the  Oov- 
emment are  $1,027,786,501,  or  a  net  increase  of  $3,500,460 
over  the  1933  appropriations.  Deducting  from  the  estimates 
for  1934  the  nonrecurring  items  above  set  forth  which  fig- 
ured in  the  total  appropriations  for  1933,  we  have  a  nrt 
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tn  the  budgetary  estimates  for  1934  for  ind 
of  $44,975,460.     The  major  items  consUtutiac 
increases  are  as  follows: 

V«««nuW   Administration    OpprozlmaUly) HI.  000. 000 

V.  8.  Slilppli^  Board  for  th«  operating  deficiency  for 

ttM  luteiiency  Fleet  CorporaUon  (approximately)—  S.  000.  000 
Supreme  Court  Building  (approximately) 2.000,000 

Tbt  fubeoaynittee  wlU.  following  its  custom,  make  minute 
MMMtasttOB  flf  every  expenditure  provided  for  In  this  bill 
^»w^  make  every  possible  reductiozi  consistent  with  orderly 
and  efncient  operation  of  governmental  functions. 

In  the  1933  bill  there  was  carried  for  the  Veterans'  Ad- 
ministration the  sum  of  $948,799,000.  Of  this  amount 
$20,850,000  was  the  Oovemment's  contribution  to  the  em- 
ployees' retirement  fund,  and  in  no  sense  of  the  word  a  dis- 
bursement for  veterans.  The  estimates  for  Veterans'  Ad- 
ministration now  before  the  committee  for  1934  are  $990.- 
860.834.  or  an  increase,  approximately,  of  $48,000,000.  Of 
thto  $48,000,000  about  $1,500,000  to  occasioned  by  sal- 
ai|W  and  expenses  incident  to  the  bringing  in  of  additional 
iMqrital  and  domiciliary  facilities.  The  remainder  repre- 
sents the  net  increase  in  compensation,  disabihty  allowanoca. 
and  pensions  occasioned  by  the  filing  of  new  claims. 

It  will  be  seen  at  once  that  if  any  substantial  saving  Is 
to  be  made  In  the  appropriations  for  the  mdependent  offices 
of  the  Government  as  represented  in  this  bill,  which  carries 
more  than  20  per  cent  of  the  entire  Federal  Budget,  that 
some  reduction  will  have  to  be  made  in  the  amount  of  the 
appropriation  for  the  Veterans'  Administration. 

In  the  last  session  of  Congress  a  Joint  committee  was 
constituted  composed  of  Members  of  the  House  and  the 
Senate  and  charged  with  the  duty  of  mak^wg  a  compre- 
hensive surrey  of  vsUrmns'  expenditures  with  a  view  to  cor- 
recting inequaUtiea  and  recommendmg  to  Congress  legis- 
latlon  that  ultimately  will  bring  about  a  reduction  in  these 
expenditures  with  the  least  possible  effect  on  deserving 
veterans  and  their  dependents.  This  committee  is  conduct- 
ing hearings  upon  this  subject  and  has  been  authorized  by 
the  House  to  fUe  ito  report  not  later  than  liarch  3.  1933. 
This  committee  is  not  empowered  to  report  legislation,  but 
is  merely  a  fact- finding  body.  This  report,  when  fUed.  will 
DO  doubt  be  referred  to  the  Veterans'  Committee  oi  the 
Bouse  for  Its  consideration.  Therefore,  there  is  no  reason 
to  suppose  there  will  be  any  change  made  in  the  funda- 
mental law  relative  to  veterans'  compensation  in  time  to 
affect  the  1934  appropriations. 

What  I  am  about  to  say  upon  this  subject  is  my  own  in- 
dividual opinion  and  in  no  way  reflects  the  sentiments  of 
other  members  of  my  subcommittee  who.  of  course,  will 
ultimately  have  the  responsibiUty  of  passing  upon  the  mat- 
ter. In  my  judgment.  Congress  can  not  justify  its  position, 
or  retain  its  objective  to  balance  the  Pedaral  Badtet,  with- 
out making  some  temporary  reduction  In  the  eost  of  the 
Veterans'  Administration.  I  believe  I  reflect  the  sentiment 
of  the  American  people  when  I  say  that  the  best  is  none  too 
good  for  the  veteran  who  is  disaMed  because  of  his  services 
in  the  World  War.  and  that  the  v/idows.  orphans,  and  de- 
.psBdent  parents  of  veterans  who  died  from  service-con- 
nected disabilities  should  be  generoiisly  treated  by  the  Gov- 
ernment. This  Is  bemg  done  and  will  undoubtedly  contmue 
to  be  the  policy  of  the  Government.  America  has  been  gen- 
erous to  her  veterans,  but  the  time  has  come.  In  my  Judg- 
ment, when,  due  to  the  critical  condition  of  our  flnsinccs. 
every  person  who  draws  compensation  or  payment  in  any 
whatever  out  of  the  Pederal  Treasury  should  make  his 
contribution  to  the  balancing  of  our  Budget  and 
thus  hasten  the  return  of  the  day  when  our  national 
finances  will  be  on  a  stable  basis  and  the  solvency  of  our 
Government  beyond  question. 

I  have  spoken  of  our  duty  as  Americans  to  the  veteran 
disabled  because  of  his  war  service.  Let  us  not  forget  our 
daly  to  the  able-bodied  veteran,  many  of  whom,  because  of 
taabUity  to  secure  employment,  are  in  destitute  circum- 
stances—even far  wont  than  their  comrades  who  because 
of  disabilities  are  drawing  compensation  from  the  Govern- 
ment.   Our  duty  to  the  able-bodied  and  to  every  citizen  is  to  j 
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brtaig  about  a  condition  In  mir  eountry.  if  we  can.  where 
every  man  will  have  an  opportunity  to  support  himself  aiui 
his  dependents  by  honest  tolL  The  first  step  toward  this 
goal  is  to  set  our  financial  hotise  in  order. 

It  is  not  the  function  of  the  Appropriations  Conunlttee 
to  make  changes  in  the  fundamental  or  organic  laws,  and  I 
would  not  favor  such  a  course  by  our  committee,  and  I 
believe  the  interested  parties  are  entitled  to  have  their  day 
in  court,  and  that  before  any  drastic  change  is  made  in 
the  fundamental  law  rdatlve  to  veterans,  we  should  have 
the  benefit  of  the  report  of  our  special  committee,  and  that 
the  proposed  changes  should  be  considered  by  the  legislative 
committee  of  the  House  of  Representatives  in  regular  order. 
In  the  emergency,  however,  as  I  have  stated,  there  must  be 
some  temporary  reductions  made;  and  upon  my  own  indi- 
vidual responsibility  I  propose  to  submit  to  my  subcommittee 
when  they  come  to  consider  this  qussUoo  certain  temporary 
reductions  to  apply  only  to  the  next  fiscal  year,  which  I  do 
not  believe  will  work  a  hardship  upon  any  veteran,  but  which 
will  enable  us  to  reduce  the  cost  of  the  Veterans'  Adminis- 
tration in  the  next  fiscal  year  approximately  $85,000,000. 
Ify  proposal  will  be  as  follows: 

First.  A  straight  10  per  cent  temporary  reduction  in  aD 
forms  of  World  War  compensation.  This  includes  compen- 
sation being  paid  m  service -connected  cases,  disability  al- 
lowances, and  compensatiMi  paid  to  dependents  of  veterans 
who  have  died  of  service -connected  disabilities. 

Second.  A  straight  10  per  cent  temporary  reduction  in 
Army  and  Navy  pensions,  which  include  Spanish-American, 
Civil  War.  and  all  other  pensions. 

Third.  Under  the  terms  of  the  economy  act  the  emergency 
retired  officers  were  given  an  8  Mi  per  cent  reduction  in  their 
pay,  and  to  this  I  would  add  1%  per  cent  reduction,  bringing 
them  up  to  the  10  per  cent  reduction. 

The  reductions  enumerated  in  paragraphs  I.  2.  and  3  win 
bring  a  net  saving  of  $60,000,000  for  the  fiscal  year. 

Fourth.  The  appropriation  for  disability  allowances  for 

1933  was,  in  round  figures,  $103,000,000.    The  estimate  for 

1934  contemplates  100.000  new  claims  and  an  appropriation 
of  approximately  $125,000,000.  Due  to  a  marked  falling  off 
in  the  number  of  new  claims  being  filed,  it  will  be  possible 
to  reduce  this  estimate  in  the  sum  of  $20,000,000. 

Fifth.  XTnder  the  present  law  veterans  without  dependents 
and  suffering  from  service-cofmected  disabihties.  when  hos- 
pitaUsed  by  the  Veterans'  Administration  for  such  disabili- 
ties, am  gtfen  an  increased  compensati<Hi  on  the  basis  of  a 
temporary  total  rating.  The  practical  effect  of  this  to  that 
a  veteran  receiving  $15  per  month  to  placed  in  the  hospital 
for  treatment  and  his  compensation  to  increased  to  $90  per 
month,  and  so  forth.  I  am  speaking  now  only  of  veterans 
without  dependents. 

I  propose  that  we  shall  provide  for  the  next  fiscal  year 
that  when  a  veteran  without  dependents  to  hospitalized  for 
a  service-connected  disability,  the  maximum  compensa- 
tion shall  be  $20  per  month.  I  reiterate  that  this  will  in  no 
way  affect  veterans  with  dependents  who  are  hospitalized  for 
service-connected  disabilities.  Thto  temporary  change  in  the 
law  would  mean  a  saving  of  approximately  $5,000,000  for  the 
next  year,  making  a  total  possible  reduction  oi  $85,000,000, 
only  $65,000,000  of  which  will  be  the  withdrawal  of  benefits 
now  being  received.  I  believe  the  rank  and  file  of  the  vet- 
erans will  raise  no  serious  objection  to  the  proposato  I  have 
made.  I  beheve  most  of  the  veterans  and  their  leaders 
realize  that  in  these  tragic  times  there  to  a  duty  upon  every 
citizeii.  and  especially  upon  every  person  receiving  funds 
out  of  the  Federal  Treasury  to  do  hto  bit.  Compared  to 
some  of  the  drastic  proposals  that  are  being  pressed  relative 
to  veterans  my  suggestions  are  reasonable  and  conservative. 

I  shall  also  suggest  to  my  subcommittee  that  the  same 
rule  be  applied  to  those  persons  who  are  drawing  compen.sa- 
tion  or  payments  through  the  Federal  Employees'  Compensa- 
tion Commission  on  account  of  disabilities  incurred  in  the 
civil  employment  of  the  Government.  Thto  will  bring  a  re- 
duction in  thto  appropriation  of  approximately  $400,000. 
Other  savings  of  conseQuence  will  be  found. 


S 


19fl9 


rnKr:PF..<^«;TnNAT.  T^FroRD — ttottsf 


n^ANUARY   4 


1933 


CONGRESSIONAL  RECORD— HOUSE 


1301 


It  to  never  a  pleasant  task  to  reduce  the  Income  of  a  fel- 
low citizen,  especially  in  these  strenuous  times,  but  we  must 
remember  that  the  employees  of  the  Government  have  taken 
a  reduction  in  their  wages  for  one  year,  and  will  take  it  again 
this  year,  and  we  should  bear  in  mind  the  fact  that  while 
the  economy  act  provided  for  an  8V3  per  cent  reduction  in 
wages  through  the  legislative  furlough,  many  of  the  Govern- 
ment departments,  in  order  to  operate  within  their  reduced 
eppropriations,  have  been  forced  to  give  admintotrative  fur- 
loughs, which  have  greatly  increased  the  financial  contribu- 
tion that  to  being  made  by  the  Government  employees. 

Every  State,  city,  and  county  government  to  being  com- 
pelled to  cut  drastically  its  program  in  nearly  every  govern- 
mental function  and  in  many  instances  its  relief  progr&m 
as  well. 

The  country  has  expressed  confidence  In  the  leadership 
of  Governor  Roosevelt  and  the  Democratic  Party.  It  looks 
forward  to  March  4  as  a  great  day  when  a  new  order  of 
things  will  come  about  and  when  the  ever-darkening  skies 
will  begin  to  brighten.  The  mere  advent  of  a  Democratic 
admiiustratlon  and  the  inauguration  of  Governor  Roosevelt 
will  not  contain  within  itself  the  magic  necessary  to  bring 
about  thto  sudden  reversal  of  affairs.  It  to  going  to  take 
aggressive  action  on  the  part  of  the  legislative  and  execu- 
tive branches  of  the  Government  in  striking  boldly  at  the 
causes  of  the  trouble,  one  of  which  I  reiterate  to  an  unbal- 
anced Federal  Budget. 

Mr.  DICKSTEIK.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words  and  ask  unanimous  consent  that  I  may  pro- 
ceed for  five  additional  minutes  on  the  discussion  of  thto 
matter. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  HASTINGS.  Mr.  Chairman.  I  reserve  the  right  to 
object.  We  have  not  yet  reached  the  Item  In  the  bill  that 
the  gentleman  evidently  to  going  to  discuss.  I  mink  we 
ought  to  read  the  bill  down  to  that  item,  and  when  we  come 
to  it.  discuss  It.  For  the  moment  I  object  to  a  further  ex- 
tension of  five  minutes. 

Mr.  DICKSTEIN.  Mr.  Chairman,  if  my  good  friend  un- 
derstood thto  question,  he  would  allow  me  more  than  10 
minutes,  as  I  think  it  to  of  vital  importance  to  almost  3.609 
families. 

Mr.  HASTINGS.  Mr.  Chairman.  I  am  not  objecting  to 
the  gentleman  having  some  additional  time,  but  I  think  the 
gentleman  ought  to  wait  until  the  item  to  reached  in  the  bilL 

Mr.  DICKSTEIN.  I  think  thto  to  an  important  matter  be- 
fore the  Congress  and  that  we  ought  to  have  some  figures 
presented  in  respect  to  it. 

Mr.  HASTINGS.  I  shall  take  the  responsibiUty  of  object- 
ing to  any  extension  of  time  at  the  present  time. 

Mr.  DICKSTEIN.  Mr.  Chairman,  I  am  not  quarreling 
with  the  chairman  of  the  Committee  on  Appropriations.  I 
think  he  has  a  hard  job  and  has  rendered  some  very  valuable 
and  able  service  and  has  saved  the  country  millions  and 
millions  of  dollars,  but  thto  to  no  time  to  save  when  you  are 
dealing  with  the  foimdation  of  the  Government,  and  that 
to  your  immigration  and  your  border  patrol.  Once  you  re- 
move and  destroy  the  personnel  of  the  border  patrol  which 
protects  your  borders,  once  you  destroy  your  immigration 
inspectors  that  have  charge  of  the  incoming  and  outgoing 
of  people,  you  destroy  the  fundamental  principles  of  thto 
Government,  and  thto  place  will  not  be  safe  for  Americans 
to  live  in. 

Now.  what  does  thto  do?  An  unusual  situation  arose. 
During  the  last  fiscal  year  a  number  of  Chinese  have  been 
deported  from  Mexico,  and  they  found  their  way  into  El 
Paso  and  other  border  points  of  the  United  States.  What 
could  the  offlciato  do?  They  must  either  pick  them  up  or 
give  them  a  medal  for  smuggling  from  Mexico  into  the 
United  States.  So  they  picked  up  2.256  Chinese,  whom  they 
were  compelled  to  deport  at  an  additional  cost  of  $288,650. 
It  was  either  depart  those  Chinese  or  let  them  come  in  to 
your  community  and  my  community.  They  had  no  business 
here.  Mexico  did  not  want  them.  We  did  not  want  them, 
but  we  were  the  sufferers  because  we  had  our  border  patroL 


Our  Immigration  Inspectors  were  alert  enough  to  pick  them 
up  and  send  them  back.  Now.  because  of  thto  deficiency  and 
because  of  thto  expenditure,  they  now  want  to  reduce  the 
personnel  of  the  immigration  and  border  patrol  by  turning 
them  off.  In  other  words,  they  want  to  take  it  out  of  the 
Immigration  Service,  out  of  the  personnel. 

A  month  ago  the  Secretary  of  Labor — ^who  in  my  opinion 
has  rendered  some  valuable  service  and  who  to  an  able  and 
honest  man — issued  an  order  laying  off  10  per  cent  of  the 
entire  service,  which  includes,  as  I  said  a  moment  ago,  10 
per  cent  of  3,669  men.  So  I  appeal  to  you  that  it  would  be 
a  discrimination  against  a  group  of  10  per  cent  to  lay  them 
off— in  other  words,  to  discharge  them  for  six  months.  The 
Secretary  of  Labor,  after  due  consideration,  had  fixed  a 
30-day  furlough  for  the  whole  service,  amounting  to  3,869. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  CHINDBLOM.  I  understood  the  gentleman  to  say 
that  the  Secretary  of  Labor  laid  off  10  per  cent  of  something 
over  3,000  men? 

Mr.  DICKSTEIN.  He  laid  off  10  per  cent  of  the  Immigra- 
tion Service. 

Mr.  CHINDBLOM.  Did  he  not  rather  lay  off  a  certain 
number  of  men  for  10  per  cent  of  the  time? 

Mr.  DICKSTEIN.  The  original  order  was  a  6-month  fur- 
lough to  10  per  cent  of  the  personnel  outside  of  the  Dtotrict 
of  Columbia,  because  some  of  the  money  that  was  to  be 
used  for  their  pay  was  used  in  the  deportation  of  these 
Chinese  who  came  from  Mexico  into  our  country. 

Mr.  CHINDBLOM.    I  simply  wanted  to  get  the  facts. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BYRNS.  Mr.  Chairman.  I  hope  the  gentleman  win 
let  us  read  thto  bill.  We  will  come  to  the  question  of  immi- 
gration on  page  7  and  It  will  come  up  in  order  at  the  proper 
place.  We  want  to  get  through  with  thto  bill  to-day  and 
take  up  the  agricultural  relief  bill  to-morrow. 

The  Clerk  read  as  follows: 

Committee  on  Revision  of  the  Laws:  For  the  employment  of 
competent  persons  to  assist  In  continuing  tlie  work  of  compiling, 
codifying,  and  revising  the  laws  and  treaties  of  ttie  United  Statea, 
fiscal  years  1933  and  1934,  $3,000. 


I  offer  an  amendment. 


Mr.  BLANTON.    Mr.  Chahman, 
which  I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blaitton:  On  page  3,  Un«  18,  *trlke 
out  the  words  "  continuing  tlM  work." 

Mr.  BLANTON.  Bfr.  Chairman,  on  yesterday  the  Presi- 
dent of  the  United  States  sent  to  Congress  a  recommendation 
to  appropriate  an  additional  $150,000  for  continuing  the 
work  of  the  so-called  arms  conference  at  Geneva. 

It  will  be  remembered  that  last  year  the  President  sent  a 
recommendation  to  Congress  to  appropriate  $450,000  for  thto 
so-called  arms  conference.  I  took  the  position  at  that  time 
on  this  fioor  that  it  would  be  an  absolute  waste  of  money, 
that  no  good  would  be  accomplished  by  it,  and  that  we  ought 
not  to  appropriate  the  $450,000.  I  then  predicted  that 
instead  of  accompltohing  good  it  would  do  harm,  as  our 
presence  there  at  thto  time  would  incite  bad  feeling  in  differ- 
ent parts  of  Europe  against  our  country.  Just  that  very 
thing  has  happened.  Congress,  in  its  wisdom.  Instead  of 
allowing  $450,000  as  asked  by  the  President,  saw  fit  to  allow 
only  $300,000,  and  that  stun  was  appropriated;  both  the 
House  and  the  Senate,  on  the  floor  and  in  the  hearings  and 
in  the  conference,  indicated  to  the  admlntotration  that  that 
was  all  that  could  be  spent.  $300,000  which  Congress  appro- 
priated; that  they  must  not  go  beyond  that  limit  of  $300,000; 
and  thto  crowd  has  been  junketing  Lo  Europe  for  months. 

I  will  show  you  why  they  are  now  coming  here  and  asking 
for  another  $150,000.  In  addition  to  the  high-salaried 
employees  of  the  Government  who  were  connected  with  that 
so-called  arms  conference,  they  have  one  press-relations  man 
drawing  $5,000  salary  and  expenses  connected  with  it.  They 
have  one  advisor  drawing  $8,000  salary  and  expenses;  they 
have  one  assistant  clerk  drawing  $3,000  and  expenses;  they 
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have  one  eoiregpondint  clerk  drawlnf  $2,400  and  expenaes; 
and  tiMir  bave  15  clerks  and  stenographers  drawing  eacb 
$900  a  BOiith  and  expenses. 
Mr.  MARTIN  of  Massachusetts.    WIU  the  gentleman  yield? 
Mr.  BLANTON.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  Is  not  the  chairman  d 
that  committee  a  Democrat? 

Mr  BLANTON.  I  do  not  care  whether  he  is  a  Democrat 
or  a  Republican  or  a  mixture  of  both,  or  a  Hottentot.  This 
expense  ought  to  stop,  and  we  ought  not  allow  a  single  red 
sou  of  ours  to  be  wasted  over  there  any  further.  What  good 
baa  been  accomplished  by  it?    Not  a  single  thing. 

In  addition  to  that  recommendation.  I  want  the  Members 
to  note  that  on  yesterday  the  President  of  the  United  Statlat 
alit  sent  an  additiooai  recommendation  here  asking  that  we 
tfMmld  appropriate  an  addiUonal  $150,000  for  the  so-called 
Kuropean  economic  conference.  There  then  will  be  a  con- 
tinuation of  this  extensive  propaganda  for  cancellation  of 
foreign  debts.  We  would  be  involved  in  that  project.  We 
ought  to  sit  down  on  that  so  hard  that  they  wlU  never 
raise  that  question  again  in  this  country.  And  we  ought 
not  to  appropriate  these  two  $150,000  items  for  the  Presi- 
dent. 

Mr.  SNE3X.     Will  the  gentleman  yield  for  a  question? 

Mr.  BLANTON.  I  yield  to  the  distinguished  gentleman 
from  Potsdam 

Mr.  8NELL.  Well,  it  is  not  necessary  to  add  any 
flourishes. 

Mr  BLANTON.  I  yield  to  the  minority  leader  with  and 
without  flourishes. 

Mr.  8NXLL.    That  will  be  perfectly  all  right 

Mr.  BLANTON.  Because  lately,  within  the  last  few  short 
weeks,  the  gentleman  Is  becoming  very  active  on  this  floor. 

Mr.  8NELL.    I  thank  the  gentleman  for  the  compliment. 

Mr.  BLANTON.    I  yield  to  the  gentleman. 

Mr.  8NKLL.    Without  any  further  flouilshes? 

Mr  BLANTON.  Tea.  Is  the  gentleman  in  favor  of  that 
$450,000  waste? 

Mr.  SNELL.  Has  the  conference  spent  any  more  money 
than  was  appropriated  up  to  the  present  time? 

Mr.  BLANTON.  No.  And  they  must  not  spend  more. 
..^  And  we  ought  to  notify  them  to  come  home.  They  had  an 
arrangement  among  themselves  that  they  would  travel  on 
->  the  big.  fine  boats,  having  the  finest  quarters,  if  you  please, 
with  a  full  retinue  of  servants  to  wait  on  them.  Our  com- 
mittee, headed  by  its  dlstingiii&hed  chairman,  sat  down  on 
ttaal  proposition,  and  we  made  them  travel  on  regular 
UbIvb,  which  they  ought  to  do  in  this  time  of  depression. 

Mr.  SCHAFER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  statesman  from  Mil- 
waukee. 

Mr.  SCHAFER.  The  gentleman  again  repudiates  the  sol- 
emn platform  pledge  of  the  Democrats  to  take  part  in  such 
a  conference. 

Mr.  BLANTON.  I  am  not  repudiating  anything  in  any 
MMe.    I  want  to  stop  this  eternal,  wasteful  spending. 

Mr.  SCHAFER.     The  gentleman  has  repudiated  every  ocm 
.  •(  them. 

Mr.  BLANTON.  I  have  not  repudiated,  and  I  have  not 
been  repudiated  by  my  constituents. 

Mr.  STAFFORD.     Mr.  Chairman.  I  rise  in  opposition  to 
^  the  amendment. 

i  I  understood  from  the  vitriolic  alttlMAent  of  the  gen- 
tlMsan  from  Texas  that  he  was  prttrnfttog  against  recom- 
mendation made  by  the  President  of  the  United  States  in  his 
mcmage  of  yesterday  that  $150,000  be  authorized  for  par- 
ttetpation  in  a  cooftraMe  on  interoational  monetary  and 
economic  conditions. 

In  the  last  Congress,  according  to  the  letter  of  the  Sec- 
retary of  State,  we  appropriated  $40,000  for  participatioa 
In  an  international  monetary  conference.  No  conferenee 
so  far  has  been  called.  Since  that  appropriation  was  au- 
thorized both  the  leading  political  parties  confirmed  in 
their  platforms  the  policy  of  holding  an  international  con- 
ference on  economic  and  monetary  matters.    The  gentleman 


himself  voted  in  this  House  in  the  last  session  In  favor  of 
such  a  proposal. 

Mr.  BLANTON.    When:  where? 

Mr.  STAFFORD.  On  the  tariff  bill  that  provides  for  the 
holding  of  a  conference  with  foreign  nations. 

Mr.  BLANTON.  No;  the  genUeman  will  not  find  me 
voting  for  it. 

Mr.  STAFFORD.  Oh.  the  gentleman  has  been  voting  so 
many  times  and  so  irascibly  that  be  does  not  know  how  he 
voted. 

Mr.  BLANTON.  The  Rscokd  will  show  I  did  not  v«)te 
for  it. 

Mr.  STAFFORD.  The  Rxcoso  will  show  the  gentleman 
voted  in  favor  of  the  proposal.  The  President  of  the  United 
States  is  seeking  to  accomplish  some  order  out  of  confusion 
bj  the  creation  of  a  great  international  conference  to  deal 
with  economic  and  monetary  matters.  Everybody  who  lias 
the  slightest  information  as  to  these  subjects  knows  it  is 
necessary  to  have  a  conference  to  bring  order  out  of  indus- 
trial chaos  existing  everywhere.  How  better  can  It  be  done 
than  by  having  conferences  of  the  leading  nations  to  disc  jss 
this  all-unportant  question  of  monetary  and  economic  con- 
ditions affecting  the  respective  nations?  I  hope  the  gentle- 
man will  wake  up  sometime  to  the  need  of  the  neces&iry 
appropriations  for  real  wosid  revival  of  industry.  Tins  rec- 
ommendation. I  will  say  to  the  gentleman,  has  nothing  to 
do  with  the  Oeneva  armament  conference,  nothing  at  all.  as 
the  gentleman  stated  in  his  remarks. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  BLANTON.  I  am  one  of  those  who  regrets  exceed- 
ingly that  the  dlstingnlilMd  gentleman  is  not  going  to  be 
with  us  next  session.  I  think  he  Is  one  of  the  most  valuable 
men  in  the  House 

Mr.  STAFFORD.    Mr.  Chairman.  I  do  not  yield  furtbei'. 

Mr.  BLANTON.  But  I  would  rather  some  one  who  Is  going 
to  serve  with  me  in  the  coming  Congress  would  make  the 
criticism. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  occurs  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

Mr.  BLANTON.  Mr.  Chairman,  my  amendment  was  a  pro 
forma  amendment.    I  ask  unanimous  consent  to  withdraw  it. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  SCHAFER.     Mr.  Chairman.  I  object. 

Mr.  Chairman.  I  move  to  strike  out  the  last  two  words. 

The  CHAIRMAN.  The  question  occurs  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

Mr.  SCHAFER.  Mr.  Chairman.  I  rise  in  opposition  to^the 
amendment. 

The  CHAIRMAN.  Ten  minutes  has  been  used  in  discus- 
sion of  the  amendment.  All  time  has  expired  on  the  amend- 
ment. 

Mr.  SCHAFER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

The  CHAIRMAN.  An  amendment  is  pending  offered  by 
the  gentleman  from  Texas.  The  question  occurs  on  that 
amendment. 

Mr.  SCHAFER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  of  the  pending  amendment. 

me  CHAIRMAN.  The  gentleman  is  recognized  for  five 
minutes. 

Mr.  SCHAFER.  Mr.  Chairman,  the  Democratic  leaier. 
the  distinguished  gentleman  from  Texas,  a  few  minutes  ago 
again  repudiated  solemn  declarations  contained  in  the  Demo- 
cratic platform.  I  wish  to  reiterate  that  the  Cohcrissicmal 
Recobo  will  show,  as  my  colleague  the  genaeman  from  Wis- 
consin has  indicated,  that  the  gentleman  from  Texas  ross  In 
bis  place  and  voted  for  the  Democratic  tariff  bill  in  the  last 
session  of  Congress,  which  provided  for  an  international 
conference  along  the  lines  of  the  well-known  Democratic 
conference  policy  with  repremnt stives  of  forelRn  govjrm- 
ments  which  allows  the  American  country  and  the  American 
people  to  be  crucified. 
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We  find  In  the  1932  pUtform  of  the  DemocraUc  Party, 
which  again  denoimces  the  Hawley-Smoot  tariff  bill  and 
tariff  protecUon.  that  the  Democrats  are  pledged  to  consider 
tariff  questions  in  conference  with  the  representatives  of 
foreign  nations.    Taking  into  consideration  the  buck  passing 
to  America  at  those  Democratic  conferences  with  foreign 
nations,  such  as  were  entered  into  under  and  resulted  from 
the  treaty  of  Versailles  and  the  International  policy  of  the 
last  Democratic  administration,  I  can  imagine  that  we  will 
come  out  on  the  short  end  of  the  deal  if  that  policy  is  to 
continue  under  tlie  new  Democratic  administration. 
Mr.  PARKER  of  Georgia.    Mr.  Chairman,  a  point  of  order. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  PARKER  of  Georgia.    The  gentleman  is  not  speaking 
to  his  amendment. 
Mr.  SCHAFER.    I  am.  Mr.  Chairman. 
The  CHAIRMAN.    The  last  word  of  the  amendment  is 
*  work." 
Mr.  BLANTON.    I  hope  my  friend  will  let  him  proceed. 
Mr.  BLACK.    Mr.  Chairman,  the  gentleman  Is  not  quali- 
fied to  speak  on  the  last  word. 

Mr.  SCHAFER.  I  am  discussing  the  last  word.  "  WQrk." 
to  wit,  the  work  of  the  Democratic  leader,  the  gentleman 
from  Texas  [Mr.  Blamtoh],  In  repudiating  the  1932  Demo- 
cratic platform. 

Mr.  Chairman,  when  we  study  the  foreign  policy  of  the 
last  Democratic  administration  and  its  meddling  and  con- 
ferences with  foreign  governments,  which  have  repudiated 
their  honest  obligations  and  are  causing  the  extra  tax  bur- 
dens which  they  should  pay  to  be  assumed  by  the  American 
people.  I  sometimes  wonder  If  it  is  not  for  the  best  interest 
of  America  to  discontinue  cooperating  with  those  foreign 
nations.    However,  in  view  of  the  fact  that  after  March  4. 
the  miracle  man  from  the  State  of  New  York,  President-elect 
Roosevelt,  who  is  pledged  to  continue  the  international  policy 
of  foreign  nations  first  and  America  second,  as  practiced 
imder  the  last  Democratic  administration,  is  to  take  office, 
and  in  view  of  the  fact  that  he  takes  office  with  a  Democratic 
Senate  and  a  Democratic  House.  I  shall  support  the  appro- 
priation and  thereby  again  assist  in  keeping  a  solemn  pledge 
of  the  Democratic  Party  which  has  been  repudiated  by  the 
distinguished   leader   of   that   party,   the   gentleman   from 
Texas  [Mr.  Blanton].     [Laughter.] 
Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  SCHAFER.     I  yield  to  the  gentleman- 
Mr.  BLANTON.    Is  the  gentleman  in  favor  of  spending 
$150,000  for  a  European  conference  where  aU  the  European  | 
debtors  to  this  country  will  vote  to  cancel  their  debts  owing  ' 
to  this  country?  j 

Mr.  SCHAFER.    No;  I  am  not  personally  In  favor  of  that.  I 
but  the  Democrats  went  before  the  people  with  their  inter-  | 
national  policy  of  foreign  nations  and  foreign  peoples  first  > 
and  promised  to  carry  out  the  foreign  p<^cy  of  the  last 
Democratic  administration.    The  people  spoke  and  you  have 
as  President  the  miracle  man  from  New  York,  srou  have  the 
House,  you  have  the  Senate.    I  wiU  assist  In  giving  the 
Democratic  Party  rope  enough  to  hang  itself. 
Mr.  BLANTON.    And  we  have  the  peoirfe  with  us.  too. 
Mr.  SCHAFER.    I  am  not  going  to  let  it  be  stated  that  a 
Republican,  particularly  a  lame-duck  Republican,  lent  as- 
sistance to  help  thwart  the  day  of  performance  by  the 
miracle  man,  Mr.  Roosevelt,  from  arriving.     [Applause.] 

Mr.  BLACK.  Mr.  Chairman.  I  rise  hi  opposition  to  the 
amendment  offered  by  the  gentleman  from  Wisconsin. 

Mr.  Chairman,  I  think  it  is  about  time  some  one  got  up  in 
this  House  to  defend  the  last  word.  [Laughter.]  I  have 
been  in  this  House  for  10  years,  and  I  have  heard  gentlemen 
move  to  strike  out  the  last  word,  which  is  probably  the  most 
futile  motion  that  could  be  made.  Suppose  you  do  strike 
out  the  last  word,  another  last  word  will  crowd  right  in  on 
you.  and  you  can  keep  on  ad  infinitum,  like  the  gentleman 
from  Wisconsin — never  through.    [Laughter.] 

The  last  word  has  about  as  many  lives  as  all  the  cats  in 
the  world.  In  the  New  York  State  Legislature  at  one  time 
a  situation  arose  somewhat  like  the  motion  to  strike  out  the 
last  word.    We  had  a  disastrous  train  wreck  in  New  York. 


and  some  bright  legislator  there  thotight  that  the  best  way 
to  stop  train  wrecks  was  to  prevent  rear-end  collisions.  So 
he  put  a  bill  in  the  New  York  State  Legislature  to  take  the 
last  car  off  of  trains.    [Laughter.] 

I  hope  that  this  distinctly  antifeminist  movnnent  of  mo- 
tions to  strike  out  the  last  word  will  stop,  in  this  House. 
and,  particularly,  I  do  not  like  to  see  my  gneat  friend  from 
Wisconsin  always  engaged  in  this  strictly  antOfoninist  move- 
ment of  striking  out  the  last  word. 

Mr.  BANKUEAD.  WUl  the  genUeman  yield  for  a  ques- 
tion? 

Mr.  BLACK.    I  yield. 

Mr.  BANKHEAD.  If  the  gentleman  Is  seriously  desirous 
of  carrying  out  that  proposition,  under  the  rules  of  the 
House  the  gentleman  can  stop  it  by  requiring  those  who  are 
discussing  this  famous  word  to  stick  to  the  text. 

Mr.  BLACK.  Of  course,  I  beUeve  in  observing  the  par- 
liamentary niles  of  the  House,  but  when  we  get  a  gentleman 
like  the  gentleman  from  Wisconsin  to  make  Republican 
speeches,  I  am  willing  to  let  him  move  to  strike  out  as  many 
last  words  and  to  offer  as  many  amendments  as  he  wants  to, 
because  evory  time  he  talks  we  Democrats  gain  a  million 
votes.     [Laiurhter.] 

Mr.  CHINDBLOM.    Will  the  gentlonan  yield? 

Mr.  BLACK.    CerUinly. 

Mr.  CHINI3BLOM.  The  gentleman  rose  in  opposition  to 
a  motion  to  strike  out  the  last  word.  Will  the  gentleman 
teU  us  why  he  is  opposed  to  striking  out  the  last  word? 

Mr.  BLACK.  Because  the  last  word  In  this  case  happens 
to  be  "  work."    [Laughter  and  applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  to  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  amendment  to  the  amendment  was  rejected. 

Tlie  CHAIRMAN.  The  question  recui^  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  amendment  was  rejected. 

Mr.  CROWTHER.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  procet^d  for  one  minute  out  of  order. 

The  CHAIFlMAN.  Is  there  objection  to  the  requfet  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CROWTHER.  Mr.  Chairman,  It  Is  with  a  deep  sense 
of  sorrow  that  I  announce  the  death  of  a  former  Repre- 
sentative of  the  thirtieth  congressional  district  of  New  York, 
the  Hon.  Cynis  Durey,  of  Pine  Lake.  N.  Y.  He  served  In  the 
Sixtieth  and  Sixty-first  Congresses  from  March  4.  1907,  to 
March  3.  1911.  His  immediate  family  and  the  State  of  New 
York  have  lost  a  devoted  friend  and  a  leader  whose  loss  is 
well  nigh  irreparable.  His  especial  attributes  were  courage, 
fortitude,  and  fidelity.  He  has  passed  from  this  vale  of  tears 
to  the  shadowland  of  immortality. 

The  Clerk  read  as  follows: 


OmCB    or    FUBI.IC    BXriLODfOS    AITD    FTTBLIC    PASKS    OT    TRS    HATIOWtf. 

CAPITAL 

Salaries:  For  an  additional  amount  for  personal  aervioe*  in  the 
District  of  Columbia  and  elsewhere.  Including  the  same  objects 
specifled  imder  this  head  In  the  Independent  offices  appropnatlon 
act  for  the  fiscal  year  1^3,  $21,900. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  move  to 
strike  out  the  figures  "  $21,900  "  for  the  purpose  of  asking 
the  chairman  of  the  committee  a  question.  I  would  him» 
to  know  if  any  part  of  this  $21,900  Is  to  be  used  to  continue 
the  work  of  raising  the  terrace  in  front  of  the  Agricultural 
Department?  The  reason  I  ask  the  question  is  that  on  the 
recommendation  of  the  Park  and  Planning  Commission  Con- 
gress appropriated  $100,000 — it  was  really  a  commitment  to 
appropriate  a  million  and  a  half  dollars — to  raise  the  terrace 
in  front  of  the  Department  of  Agriculture  Building. 

As  I  understand  It,  they  did  not  consult  the  engineers,  and 
at  a  later  date,  to  their  surprise,  the  engineers  discovered 
that  if  they 'put  any  more  earth  on  the  foundation  of  the 
Washington  Monument  there  was  extreme  danger  that  the 
foundation  would  timible.  The  engineers  had  recommended 
very  strongly  against  the  raising  of  that  terrace.  The  $100.- 
000  has  been  spent  and  wasted  If  this  be  true«  as  they  can 
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not  poaribly  procegd  tmless  they  take  down  the  Monument 
•nd  strengthen  the  foundation.  Thi«  would  cost  $2,000,000. 
Now,  here  Is  how  the  Monument  Is  hrousht  into  the  pic- 
ture. The  plan  was  after  the  Department  of  Agriculture's 
terrace  had  been  raised  to  likewise  raise  the  terrace  around 
tte  Monument  and  east  of  Twelfth  Street,  intending  to  i>lace 
both  Fourteenth  Street  and  Twelfth  Street  undergroimd. 
You  might  place  Twelfth  Street  undergroimd,  but  you  never 
will  place  Fourteenth  Street  underground  for  the  reason,  as 
■toted.  It  will  endanger  the  foundation  of  the  Monument  to 
place  additional  weight  thereon.  The  foundation  extends 
for  many  feet  out  from  the  base  of  the  Monument.  It  is 
■one  too  secTtre  noiv. 

I  thought  that  if  there  is  any  of  this  money  going  to  be 
•d  to  raise  the  terrace  it  might  be  a  good  idea  to  strike 
it  out. 

I  Mr  BYRNS.  Mr.  Chairman,  this  appropriation  Is  made 
•o  enable  the  engineers  to  take  care  of  the  Hurley- Wright 
Building  and  also  the  building  at  Eighteenth  and  E  Streets. 
It  was  not  contemplated  at  the  beginning  of  the  fiscal  year 
that  thaae  particular  buildings  would  be  occupied.  They 
baT«  betn  occupied  by  some  new  activity  and  it  was  found 
necessary  to  make  this  appropriation. 

Mr.  COCHRAN  of  Missouri.  I  hope  that  when  the  sub- 
committee on  the  independent  ofBces  appropriation  bUI  holds 
hearings  the  members  will  go  Into  this  matter;  this  extrava- 
gant waste  of  $100,000  in  raising  the  terrace  when  they  are 
not  going  to  be  able  to  complete  the  project.  They  should 
)  toave  learned  In  advance  if  the  project  was  feasible.  If  the 
•nglneers  are  called  in,  they  will  explain  the  situation. 

TlM  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  foUows: 


-  .  relief  of  residents.  Dlstrtct  of  Columbia:  Por  Um 
piarpOM  of  aflordlng  relief  to  residents  of  tlie  District  of  Coliunbla 
**  y*  unemployed  or  otherwise  In  distress  because  of  the  exlsUng 
•ncrgeney.  to  be  expended  by  the  Board  of  Public  Welfare  of  the 
District  of  Columbia,  by  loan,  employment,  and  or  direct  relief 
under  rules  and  regulations  to  be  pnacrlbed  by  the  Board  of 
Commissioners,  and  without  regard  to  the  provisions  of  any  other 
law.  payable  from  the  revenues  of  the  District  of  Columbia  flacal 
year  1933.  seas.OOC:  Prorided.  That  not  to  exceed  WCOOO  of  ttUa 
appropriation  sluUl  be  available  for  admlnlstraUTe  ezpenaea.  Includ- 
ing necessary  personal  services. 

Mr.  LANKFORD  of  Virginia.    Mr.  Chairman.  I  offer  the 
following  amendment. 
I     The  Clerk  read  as  follows: 

'•$kS»*-  "^   ^  '"'^  **"^  "*•   ^^^"^  "W0.000-   and   isaart 

Mr.  LANKFORD  of  Virginia.  Mr.  Chahroan,  I  am  not 
asking  to  cut  off  any  of  the  amount  of  the  appropriation, 
but  it  does  seem  to  me  that  this  amount  of  $50,000  as  ex- 
P^Mw*  tor  administering  the  expenditure  of  $025,000  Is  very 
•«riMlv*.  That  U  pracUcally  10  per  cent,  what  a  lawyer 
charm  for  collecting  money. 

Now,  this  Is  for  relief  of  the  distressed,  not  for  the  relief 
of  the  professtwial  philanthropist.  I  had  an  experience  the 
other  day  with  one  of  these  philanthropists.  There  was  an 
oJd  woman  about  70  years  old  who  came  here  to  yialt  her 
eon.  She  became  ill  and  needed  hospital  treatment,  which 
her  son  was  unable  to  provide.  After  going  through  the 
several  departments  I  ran  into  one  of  these  philanthropists 
a  woman  in  the  bureau  of  placements,  and  aO  she  offered 
was  the  suggestion  that  the  woman  had  no  business  leav- 
ing home,  no  business  to  visit  her  son.  and  that  she  better 
get  on  the  train  and  go  home.  If  this  is  the  kind  of  con- 
sideration the  dMTMWd  are  going  to  get  through  a  Member 
of  Congress,  I  can  Imagine  what  the  Individual  gets.  It 
s^med  to  me  that  $10,000  is  an  ample  amount  to  distribute 
$625,000.  Mj  amendment  does  not  take  a  cent  off  the  prin- 
cipal but  rcdooM  the  sum  that  goes  into  the  hands  of  the 
professional  workers.  This  fund  is  for  dlstreoB  relief  not 
for  salaries,  and  should  be  spent  for  that  purpose. 

»4r.  BYRNS.  Mr.  Chairman.  I  wm  say  to  the  gentleman 
Irooa  Virginia  that  the  committee  recommended  $50,000  at 
the  request  of  the  commissioner  of  public  welfare  and  a 
long  list  of  distinguished  and  prominent  citizens  of  the  Dis- 
trict of  Columbia  who  appeared  in  behalf  of  these  appro- 
priations and  also  at  the  instance  of  the  Bureau  of  the 


Budget  which  figured  on  $100,000  an  the  basis  of  $1,250,000 
appropriation.  Let  me  say  that  when  this  propjsal  was 
first  submitted  I  had  the  saine  Impression  under  which  the 
gentleman  from  Virginia  labors. 

That  is.  that  it  seemed  to  be  a  very  large  overhead  for 
the  administration  of  this  amount  of  money,  bu:  may  I 
call  my  friends  attention  to  the  fact  that  it  simply  says 
that  the  money  shall  not  exceed  this  amount.  But  an  ex- 
planation was  made  which  to  my  mind  was  fully  amclusive 
on  the  subject.  They  called  the  attention  of  the  ccmmittee 
to  the  fact  that  in  the  distribution  of  a  fund  like  this  they 
had  to  be  exceedingly  careful  to  prevent  frauds  being  per- 
petrated in  the  procurement  of  the  money,  that  strangers 
made  ai^Ucatlon  and  probably  in  a  day  or  two  woiJd  come 
back  under  another  name  and  make  appHcatlon  and,  there- 
fore, that  it  was  necessary  to  keep  a  cori»  of  Inve  5tigators 
to  make  a  personal  investigation  of  those  who  applied  for 
this  fund  before  anything  was  done.  In  addition  to  that, 
people  would  come  in  and  say  "I  have  so  many  trhildren. 
I  need  so  much  money  for  this  purpose,"  or  "  I  am  living 
down  here  or  up  some  alley  and  I  have  no  coal  or  grocer- 
ies." or  something  to  that  effect.  The  Board  of  Public  Wel- 
fare of  course,  adopts  the  policy  of  sending  some  man  or 
woman  there  who  makes  a  personal  Investigation  as  to 
whether  or  not  the  facts  stated  are  true,  and  then  it  comes 
to  a  conclusion  as  to  how  much  Is  needed.  The  gentleman 
can  understand  imder  these  circumstances  that  we  might 
waste  this  fund  if  we  did  not  appropriate  enough  money  or 
rather  authorize  the  expenditure  of  enough  money  to  make 
a  proper  investigation  to  prevent  fraud. 

Mr.  LANKFORD  of  Virginia.  Does  the  genUeman  realize 
that  this  $50,000  would  employ  20  people  at  $2,500  each  per 
year? 

Mr.  BYRNS.    No.  I 

Mr.  LANKFORD  of  Virginia.    It  does  seem  to  me  that 

this  Is  an  exceedingly  large  amount.     Does  the  gentleman 

know  what  salaries  these  people  get? 
Mr.  BYRNS.    They  have  one  executive,  and  there  are 

about  6.000  families  who  get  relief  under  this  piovision. 

Every  one  of  those  6,000  families  has  to  be  investigated. 

Every  person  who  appUes  has  to  be  investigated,  and  the 

gentleman  can  see  that  they  are  a  pretty  busy  lot  o?  people 

down  there. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BYRNS.     Yes. 

Mr.  TABER.  I  think  we  might  be  able  to  get  along  with 
less  than  10  per  cent  of  the  total  distribution  for  o\erhead. 

Mr.  LANKFORD  of  Virginia.    It  seems  so  to  me. 

Mr.  TABER.  It  seems  as  though  we  ought  to  cut  that 
down.  Perhaps  the  gentleman  from  Virginia  has  gone  too 
far.  Why  not  make  It  $25,000  and  see  if  we  can  not  get  a 
little  more  for  direct  relief.  It  seems  to  me  that  $50,000  is 
a  pretty  large  sum.  I  move  to  amend  the  amendment  by 
striking  out  "  $50,000  "  and  inserting  "  $25,000." 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 

The  CTerk  read  as  follows: 

Amendment  offered  by  Mr.  Taan  to  tba  amendment  offered  by 
lir^  LAifKroao  of  Virginia:  Page  4.  Une  13,  stnXe  out  "  850  000 - 
and  Insert  In  lieu  thereof  "  125.000  "  oau.uw 

Mr.  BYRNS.  Mr.  Chairman,  this  work  is  done  as  .Oieaply 
as  possible.  I  would  like  to  see  every  dollar  go  to  the  relief 
of  somebody,  but  I  think  we  are  liable  to  let  our  judgment 
run  away  with  us  if  we  undertake  to  limit  the  peopl.^  down 
there  in  the  Investigations  they  make.  These  fundi  come 
wholly  out  of  the  revenues  of  the  District  of  Columbia  They 
do  not  come  out  of  the  Treasury  of  the  United  States  Rep- 
resentatives of  the  District  appeared  before  us.  Th«'  com- 
missioner of  public  welfare  appeared  before  us.  Mr  New- 
bold  Noyes.  of  the  Evening  Star,  appeared  before  us.  and 
Mr.  Delano  and  a  number  of  other  very  distinguished  renUe- 
men  and  citizens  of  the  District.  They  all  insisted  thit  this 
sum  was  necessary  In  order  to  enable  them  to  ma.«  the 
investigations  necessary  to  be  made  to  prevent  fraud  being 
committed.  They  do  not  know  whether  they  wiU  use  all  of 
this  money  or  not.    I  assume  from  the  high  character  of 
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those  men  and  women  who  appeared  that  they  will  not  use 
one  dollar  that  is  not  absolutely  necessary;  but  I  do  think 
It  would  be  a  very  serious  mistake  if  we  should  appropriate 
this  great  simn  of  money  for  the  next  six  months  and  fail  to 
allow  a  sufficient  sum  to  enable  those  administering  it  to 
make  an  investigation  so  that  no  fraud  may  be  perpetrated 
by  any  of  those  who  now  are  coming  daily  to  apply  for 
funds. 

Mr.  ALLOOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  ALLGOOD.  Is  this  fund  distributed  through  the 
community  chest? 

Mr.  BYRNS.  No.  This  has  nothing  to  do  with  the 
community  chest.  A  year  ago  they  appeared  before  the 
committee,  and  Congress  reduced  their  aiH>ropriatlon  from 
$600,000  to  $350,000.  They  did  not  have  enough  money  to 
get  through,  and  the  community  chest  donated  out  of  its 
charity  fund  $100,000  to  supplement  the  $350,000  appropri- 
ated for  the  District.  This  has  no  relation  to  the  ccxnmu- 
nlty  chest  but  will  be  administered  by  the  commissioner  of 
public  welfare  or.  rather,  by  the  Board  of  Public  Welfare, 
which  is  an  official  agency  In  the  District  of  Columbia. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BYRNS.    Yes. 

BSr.  STAFFORD.  I  notice  on  page  47  of  the  hearings  a 
breakdown  as  to  the  administrative  expenses  for  this  service. 
The  pay  roll  for  the  month  as  of  August  1,  1932.  amounted 
to  $2,488.32.  I  am  not  rising  In  criticism  of  the  salaries 
paid.  I  am  sympathetic  with  the  purpose  of  having  super- 
vising official  inspect  the  way  that  these  funds  are  used. 
I  know  of  my  own  personal  knowledge.  In  the  city  of  De- 
troit, out  of  $20,000,000  used  for  relief  last  year,  there  were 
persons  getting  money  from  the  fund  there  who  were  re- 
ceiving 65  cents  an  hour  under  permanent  emplosonent.  I 
know  the  need  of  having  some  supervision,  but  if.  as  shown 
by  the  breakdown  on  page  47  of  the  hearings,  the  pay  roll 
le  $2,488  for  one  month,  why  should  we  do  violence  by  cut- 
ting down  the  appropriation  to  $25,000? 

Mr.  BYRNS.  If  the  gentleman  will  turn  to  pages  48  and 
49.  he  will  get  a  picture  of  the  1933  organization,  which 
shows  a  pay  roll  for  12  months  of  $91,519,  and  other  ex- 
penses, which  includes  fuel,  light,  telephone,  ice,  and  so 
forth.  $11,616.  or  a  total  of  $103,136. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
nessee has  expired. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
tent that  the  gentleman's  time  may  be  extended  three 
minutes.  { 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  STAFFORD.  The  gentleman  will  notice  that  in  that 
itemization  there  are  included  expenses  for  furniture  an^  '| 
equipment,  $3,400;  stationery  and  supplies,  $3,500.  and  the 
like.  The  appropriation  of  $50,000  is  predicated  on  the  idea 
that  $625,000  will  be  appropriated  in  the  District  M>propria- 
tion  bill,  I  suppose? 

Mr.  BYRNS.  No.  That  is  a  matter  for  the  regular  bllL 
This  Is  not  predicated  upon  the  idea  that  the  regular 
bill  will  carry  that  sum.  Personally  I  think  it  ought  to 
carry  it. 

Mr.  STAFFORD.  I  gleaned  the  idea  from  reading  the 
report  of  the  committee  that  this  Is  merely  the  amount 
necessary  for  a  six  months'  period,  leaving  it  for  the  Dis- 
trict of  Columbia  Subcommittee  on  Appropriations  to  appro- 
priate some  sum  to  match  that  amount.  So  that  I  think 
this  amount  of  $50,000  could  be  scaled  somewhat  without 
doing  violence  to  the  work. 

Mr.  TABER.  Bir.  Chairman,  I  rise  in  support  of  my  sub- 
stitute amendment. 

An  appropriation  was  made  to  take  care  of  distress  In  the 
District  of  Columbia  in  the  regular  appropriation  bill  which 
was  passed  for  the  fiscal  year  1933.  That  appropriation,  in 
so  far  as  it  relates  to  the  actual  relief  of  distress,  is  ex- 
hausted, but  Uiere  is  still  provided  for.  as  I  nnder»r4*nd.  the 
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operating  expenses  of  the  welfare  oar  charity  department  of 
the  District  of  Columbia.  Now,  by  this  bill  we  are  providing 
for  $625,000  additional  funds  to  take  care  of  the  reUef  of 
distressed.  It  is  absolutely  a  ridiculous  thing  that  It  costs 
so  much  money  to  administer  the  relief  of  distress.  It  is 
provided  here  that  they  can  go  to  $50,000.  which  is  prac- 
tically 10  per  cent  of  the  total  allotment.  The  gentleman 
from  Virginia  IMr.  LAHxroao]  proposed  that  It  be  reduced 
from  $50,000  to  $10,000.  and  I  offered  an  amendment  to  the 
gentleman's  amendment  making  It  $25,000.  so  that  there 
could  be.  within  all  reason,  no  necessity  for  going  further. 
I  do  not  want  to  prevent  the  proper  administration  of  this 
fund,  but  It  {;tands  to  reason  that  with  the  funds  left  to  take 
care  of  the  regular  operation  of  the  welfare  department  they 
ought  to  be  able  to  do  most  of  the  work  with  that,  and  they 
ought  not  dip  into  this  particular  fund  more  than  $25,000  to 
administer  It.  We  must  get  relief,  regardless  of  whether  it  is 
for  the  DistHct  of  Columbia  or  anywhere  else,  on  a  basis 
where  it  is  not  costing  so  much  to  administer. 

Mr.  CONNERT.    Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  CSiairman,  we  have  heard  a  gr«it  deal  about  ecaaomj 
during  the  last  session  and  the  present  session  of  this  Con- 
gress, but  ttiose  who  are  revily  Interested  In  economy  can 
not  do  anytlihig  else  except  support  this  $50,000  allowance. 
I  have  been  complaining  about  too  much  economy,  because 
I  believe  some  people  In  the  country  have  gone  economy 
mad,  but  those  who  are  sincerely  for  ec<Hiomy,  to  my  mind, 
can  not  do  anything  except  support  this  $50,000,  for  the 
reason  that  these  Investigators  In  the  welfare  department, 
whether  in  Washington  or  your  home  cities  or  towns,  are 
those  who  are  the  real  economists  of  the  country.  They  are 
the  ones  who  go  Into  the  homes  and  find  out  whether  a  mf^n 
has  an  automobile  or  whether  he  Is  working  part-time  dur- 
ing the  week  or  whether  he  has  been  working  full  time  or 
whether  he  is  not  waking  at  all.  They  are  the  ones  who 
save  the  money  right  from  the  start.  None  of  us  wants  any- 
one who  is  in  need  to  be  deprived  of  sustenance  or  deprived 
of  aid,  but  at  the  same  time  we  want  the  thing  to  be  run 
right.  We  want  the  Investigators  to  be  able  to  go  to  the 
homes  and  find  out  whether  the  people  are  Justly  receiving 
aid,  or  whether  they  are  trying  to  put  something  ova*  on  the 
welfare  dtipartment. 

These  funds  come  out  of  the  District  of  Columbia  and  not 
out  of  the  Treasury  of  the  United  States.  The  chairman  of 
the  Committoe  on  Appropriations  stated  that  this  welfare 
board  came  and  asked  for  a  reduction  of  their  appropriation 
when  they  tliought  they  could  reduce  it.  Now,  when  Uiey 
are  in  greater  need  of  the  appropriation  is  the  time  to  watch 
and  see  that  the  appropriations  are  paid  out  in  the  proper 
maimer  to  people  who  deserve  them,  and  that  the  unde- 
serving will  be  taken  off  the  welfare  pay  roll  and  the  money 
will  go  to  those  who  are  entitled  to  have  it. 
Mr.  HOLADAY.  WIU  the  gentleman  yield? 
Mr.  CONNERY.    I  yield. 

Mr.  HOLADAY.  If  the  gentleman  will  permit  in  his  time. 
I  would  like  to  state  that  last  year  when  this  appropriation 
was  made  a  10  per  cent  limit  was  put  on  for  personal  serv- 
ice, because  this  was  an  entirely  new  work  being  undertaken 
by  the  Depaitment  of  Public  Welfare.  When  they  came  in 
this  year  they  showed  to  the  committee  they  were  using 
slightly  less  than  8  per  cent.  So  this  was  fixed  at  $50,000 
in  order  to  pcrrmit  them  to  go  ahead  with  the  present  organi- 
sation. Personally,  I  feel  that  about  8  per  cent,  which  tills 
represents  as  being  used  for  personal  service,  guarantees  a 
wise  and  economical  expenditure  of  the  $625,000. 

Mr.  CONNERY.  I  agree  with  the  distinguldled  gentle- 
man. I  believe  this  is  an  economical  expenditure  of  the 
funds  of  the  Welfare  Board  of  the  District  of  Columbia  and 
that  we  are  guarding  against  the  goldbrlcker  who  is  not 
entiUed  to  get  that  money.  The  only  way  we  can  do  it  is 
by  means  of  investigators,  and  their  work  should  be  encour- 
aged and  provided  for  as  In  this  appropriation. 
Mr.  LANKFORD  of  Virginia.  Will  the  gentleman  yield? 
Mr.  CONNERY.    I  yield. 
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lA*.  LANKFORD  of  Virginia.  Has  the  gentleman  any 
Idea  how  many  Investigators  there  are  and  what  thetr  sal- 
aries are? 

lir.  LaOUARDIA.  I  can  Inform  the  gentleman.  There 
are  41. 

Mr.    LANKFORD    of    Virginia.      And    what    are    their 

•alarlesT 

Mr.  LaOUARDIA.  One  draws  $166  a  month:  2  get  $145 
a  month;  6  get  $135  a  month;  10  get  $110  a  month,  and  13 
■et  $75  a  month. 

Mr  CONNER Y.  Another  thine:  Disregarding  for  the 
time  being  that  these  investigators  an  maklxig  a  clean-up 
of  the  quacks  who  should  not  be  on  the  pay  roll,  you  are 
of  people  who  will  not  ask  for  aid.  and  un- 
•s  attention  is  called  to  It  people  will  actually 
■o  haatry  without  going  to  the  welfare  board.  If  the  In- 
stigators find  those  people  they  are  given  food  and 
dothlng. 

Mr.  LANKFORD  of  Virginia.  But  the  number  of  em- 
ployees indicated  here  would  not  Uke  anything  like 
1541,000. 

Mr.  LaOUARDIA.  Yes:  this  statement  here  Is  right. 
I  Mr.  Chairman,  I  ask  for  recognition  In  opposition  to  the 
MDendment.  I  am  sure  if  the  committee  wUl  only  reflect 
a  moment  and  consider  the  purposes  of  this  fund  it  will 
realize  the  necessity  of  a  proper,  intelligent,  and  honest 
administration. 

I  am  sure  that  the  percentage  overhead  pointed  out  by 
the  gentleman  from  Illinois,  of  8  per  cent  and  less,  com- 
parts very  favorably  with  similar  work  In  cities  comparable 
is  slae  to  Washington.  D.  C. 

Now.  Mr.  CiMilnnan.  the  purpose  of  this  fund  is  relief, 
and  when  relief  Is  needed  it  Is  needed  promptly.  Unless 
there  are  proper  and  siifBcient  supervisory  officials  and 
trained  investigators,  what  will  happen?  Applicants  will 
oome  in  for  relief  and  money  will  be  handed  out  indiscrimi- 
nately. Anyone  can  hand  out  money;  that  is  not  difficult. 
The  purpose  is  to  weed  out  the  meritorious  cases  and  the 
eases  mostly  in  need  and  to  clear  these  cases  in  order  to 
avoid  duplication.  Very  often  it  is  found — and  I  am  speak- 
ing from  my  experience  in  New  York  City — that  unless  there 
It  a  proper  clearing  of  cases  some  families  receive  duplicate 
Brilef  and  other  families  remain  absolutely  without  any 
ane.  Beside  direct  temporary  relief,  an  important  part  of 
this  work  It  permanent  rehabilitation  and  readjustment  of 
the  family.  Many  family  problems  are  to  be  considered 
and  assisted. 

A  careful  analysis  of  the  working  force  here  will  Indicate 
that  for  a  city  of  the  population  of  Washington.  D.  C.  and 
ttie  peculiar  conditions  existing  here  the  force  is  not  over- 
manned at  all.  Unless  there  is  some  supervision,  nnliw 
there  Is  investigation,  there  Will  be  abuses,  on  the  one  hand, 
as  pointed  out  by  the  gentleman  from  Massachusetts  [Mr. 
CoininT].  and.  on  the  other  hand,  needy  families  waiting 
to  have  their  cases  investigated  and  remaining  without 
needed  aid.  Now,  it  seems  to  me  that  the  famlly-adjiist- 
ment  work  of  this  department  is  also  very  important.  Veiy 
often  it  is  the  adjustment  which  puts  the  family  again  on 
an  existing  basis  rather  than  the  direct  relief. 

I  want  to  submit.  Mr.  Chairman,  that  if  we  are  going  to 
cut  down  the  administrative  force,  and  It  Is  down  as  low 
as  f^i  any  city  I  know  of.  it  will  result  in  abuse  and  mis- 
application of  these  funds.  When  I  say  misapplication.  I 
oiean  indiscriminate  parceling  out  of  the  funds  as  long  as 
they  last  rtgardlett  of  the  need  or  merit  of  the  appUcant. 
The  very  purpose  of  the  appropriation  would  be  destroyed. 

Mr.  CONNERY.  Mr.  Chairman,  will  the  gentleman 
yield? 

^  Mr.  LaOUARDIA.    I  yield. 

IMt.  CONNERY.  The  gentleman  alto  knows  these  In- 
fMtlgttors  check  up  after  aid  hat  been  given  people,  from 
week  to  week  and  from  month  to  month,  and  when  the 
people  are  again  at  work  and  do  not  need  the  reUef  any 
mart  the  relief  is  stopped. 

Mr.  LaOUARDIA.    That  is  the  very  purpose  of  this  force. 


Mr.  TABER.    Mr.  Chairman,  wfll  the  gentleman  jrield? 

Mr.  LaOUARDIA.     I  yield. 

Mr.  TABER.  According  to  the  hearings,  on  page  44  there 
Is  now,  outside  of  the  emergency -relief  proposition  involving 
something  like  70  employees,  another  69  employees,  which 
means  a  total  of  130  people  to  administer  $625,000  during  a 
period  of  six  months. 

Mr.  LaOUARDIA.  No;  Just  one  moment,  right  there.  I 
am  not  referring  to  your  out-nursing,  and  that,  of  course, 
is  personal  service.  Naturally  there  is  nursing,  playground 
work,  and  all  torts  of  social-service  work  In  addition  to 
purely  administrative  work.  Surely  that  can  not  be  included 
In  administrative  expenses. 

Mr.  TABER.    There  are  no  nurses  on  this  list. 

Mr.  HOLADAY.  Mr.  Chairman,  if  the  gentleman  will 
yield,  the  work  performed  under  this  appropriation  to  the 
extent  of  $350,000  appropriated  last  year  is  something  en- 
tirely new.  never  carried  on  at  all;  It  is  a  new  proposition 
entirely.  Therefore,  they  went  out  and  made  a  new  organi- 
zation. You  had  the  same  thing  here  last  year.  They  put 
In  the  10  per  cent  limitation. 

Mr.  LaOUARDIA.    I  think  It  is  very  low. 

Mr.  HOLADAY.  And  when  they  came  in  this  3^ar  the 
Director  of  Public  Welfare  Indicated  that  he  had  his  organi- 
zation functioning  at  about  8  per  cent.  Therefore  it  was 
placed  at  $50,000  to  permit  the  organization  to  go  ahead  as 
it  is  now  functioning. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  occurs  (xi  the  substitute 
amendment  offered  by  the  gentleman  from  New  York 

The  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  occurs  on  the  amendment 
offered  by  the  gentleman  from  Virginia. 

The  amendment  was  rejected. 

Mr.  ALLOOOD.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Aixoooo:  Pmge  i.  line  1.  strike  out 
the  tectton. 

Mr.  ALLOOOD.  Mr.  Chairman.  I.  of  course,  am  in  favor 
of  charity  and  am  in  favor  of  taking  care  of  the  distressed, 
but  it  seems  to  me  that  there  is  an  Injustice  in  this  appro- 
priation. Here  is  $625,000  being  asked  by  the  District  of 
Columbia  for  its  Welfare  Department.  There  are  nine  char- 
ity departments  that  are  taking  care  of  the  distressed  in  the 
District  of  Columbia.  The  community  chest  has  raised  the 
sum  of  $1,800,000  for  taking  care  of  the  distressed.  Then 
besides  this  there  are  eight  other  charitable  departments 
and  you  can  see  that  there  is  t>ound  to  be  some  overriding  of 
authority  with  some  duplication  in  relief. 

Mr.  DYER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ALLOOOD.    I  yield. 
H  Mr.  DYER.    Does  the  gentleman  know  just  what  the  com- 
munity chest  uses  its  funds  for  and  how  much  of  that  fund 
is  used  for  administrative  purposes? 

Mr.  ALLOOOD.  No;  I  do  not;  but  the  hearings  reveal 
that  two  of  the  workers  of  the  community  chest  receive 
salaries  of  $5,000  each  out  of  the  funds  that  are  raised  for 
the  community  chest;  and  it  was  stated  that  $100,000  had 
been  transferred  from  the  community  chest  to  thl$  welfare 
fund  last  year. 

Now,  here  is  the  point  I  am  driving  at:  You  are  a^Jdng 
Congress  for  a  dole,  for  a  direct  appropriation  of  $625,000 
to  be  given  to  the  District  of  Columbia.  You  are  not  asking 
for  It  for  the  people  back  home.  The  people  in  the  counties, 
towns,  cities,  and  States  of  the  Nation  are  required  by  this 
Congress  to  get  their  relief  from  the  Reconstruction  Fi- 
nance Corporation  and  Congress  requires  them  to  pay  It 
back  to  the  Reconstruction  Finance  Corporation.  But  this 
appropriation  of  $625,000  Is  not  a  loan  but  a  gift.  It  does 
come  from  the  taxes  raised  from  the  people  of  the  District 
of  Columbia,  but  Congress  comes  along  and  appropriates 
$7,500,000  to  the  District  of  Columbia  directly  out  oi  the 
Federal  Treasury.  If  we  did  not  have  to  meet  this  gift  of 
$625,000  to  charity,  we  could  cut  the  appropriation  down  to 
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$7,000,000  from  the  Federal  Treasury  far  the  District  of 
Columbia. 
Mr.  CONNERY.    Win  the  gentleman  yield? 
Mr.  ALLOOOD.    I  yield. 

Mr.  CONNERY.  This  $625,000  comes  out  of  the  revenue 
of  the  District  of  Colombia. 

lir.  ALLOOOD.  I  understand  it  comes  out  of  their  own 
revenue,  but  we  appropriate  $7,500,000  out  of  the  Treasury 
for  the  District  of  Columbia,  and  If  it  were  not  for  this 
appropriation  of  $625,000  we  could  cut  that  appropriation 
down  to  $7,000,000;  so.  after  aU,  the  Federal  Treastu-y  pays  it 
They  are  not  appropriating  any  money  for  charity  down  in 
my  State  or  In  the  gentleman's  State  out  of  the  Federal 
Treasury.  We  are  having  to  bonxjw  from  the  Reconstiriction 
Plnance  Corporation.  I  called  the  Red  Cross  this  morning 
and  they  told  me  they  were  taking  care  of  the  families  of 
soldiers  in  the  District  of  Columbia  and  that  none  of  these 
families  were  having  to  suffer,  because  they  were  taking  care 
of  them.  Of  course.  It  Is  not  coming  directly  out  of  the 
Treasury,  but  it  Is  coming  out  of  the  Treasury  through  a 
circuitous  route,  and  the  people  are  pa3ring  for  it  out  of  their 
taxes  and  then  Congress  is  reimbureing  the  District  with  a 
direct  appropriation  out  of  the  Treasury.  If  you  are  going 
to  appropriate  $625,000  for  the  District  of  Columbia,  why  not 
come  along  and  take  care  of  the  people  throughout  the 
Nation  who  are  In  distress? 

Mr.  PATTERSON.  Mr.  Chairman,  I  rise  In  opposition  to 
the  amendment. 

Mr.  Chairman.  I  want  to  say  that  I  am  astounded  that 
any  Member  of  this  House  would  rise  to  strike  out  this 
entire  item  which  is  asked  as  charity  for  the  suffering  and 
the  imemployed  people  of  the  District  of  Columbia. 

As  the  chairman  has  pointed  out,  not  one  dollar  of  this 
money  comes  out  of  the  Federal  Treasury.  It  all  comes  out 
of  funds  of  the  District  of  Columbia.  In  other  words,  a  per- 
son who  undertakes  to  keep  this  money  away  from  the  Dis- 
trict of  Columbia  to  take  care  of  the  situation  would  take 
the  position  of  preventing  the  city  council  of  my  city  or  the 
legislature  of  my  State  from  taking  care  of  the  poor  and 
needy  of  my  State  or  of  my  city.  And  I  am  glad  that  I 
can  say  that  this  is  not  the  scntimwit  of  my  home  city 
which  Is  appropriating  large  sums  to  care  for  unemployed 
and  their  needy  families.  Further,  there  is  no  way  for 
these  people  to  get  money  unless  the  Congress  appropriates 
It  in  this  way. 

Mr.  BURTNE88.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  PATTERSON.    I  yleW. 

Mr.  BURTNES8.  I  was  Just  going  to  ask  the  gentleman 
whether  the  public  authorities  in  his  State,  whether  it  be 
the  counties  or  the  cities  or  the  SUte  Itself,  raise  money  for 
the  relief  of  the  poor  within  their  own  communities. 

Mr.  PATTERSON.  They  have  to  raise  the  money  In  that 
way.  Kfy  county  is  having  to  raise  money  now  for  this 
purpose. 

Mr.  BURTNESfi.  And  Is  it  not  true  that  unless  the  money 
Is  raised  by  public  taxation  they  have  to  pass  the  hat  In 
order  to  have  the  matter  taken  care  off 

Mr.  PATTERSON.    Absolutely. 

Mr.  BURTNESS.  And  that  Is  true  of  the  District  of 
Columbia  as  well  as  of  many  other  communitlet. 

Mr.  PATTERSON.    Yes. 

Mr.  SCHAPER.    Will  the  gentleman  yield? 

Mr.  PATTERSON.    I  yield. 

Mr.  SCHAFER.  The  gentleman  has  rendered  a  great 
service  to  the  State  of  Alabama  by  taking  the  floor  against 
the  pending  amendment  and  sending  word  to  the  coimtry 
that  the  people  of  Alabama  do  not  want  the  needy  to  suf- 
fer or  to  die  of  starvation. 

Mr.  PATTERSON.  I  thank  the  gentleman  from  Wiscon- 
sin, who  Is  always  active  for  relief  of  those  who  are  in 
need,  for  his  comment,  and  I  want  to  say  further  that  some 
of  these  people  who  are  being  fed  here  in  the  District  are 
from  my  State,  as  well  as  other  States  of  this  country,  and 
I  repeat  that  there  is  no  way  to  provide  one  dollar  of  reUef 
except  by  m^fc^^ng  this  appropriation.    Tlie  sttiatlon  here 


is  not  like  it  is  in  my  dty  or  State  where  the  legislature  or 
city  council  may  act  There  Is  no  way  for  these  people  to 
get  one  dollar  or  one  dime  unless  it  comes  by  reason  of 
action  by  thi2>  Congress,  and  I  am  surprised  that  any  Mem- 
ber of  this  House  would  try  to  make  a  record  to  carry  back 
to  his  district  by  proposing  to  strike  out  such  a  provision 
and  try  to  k(«p  the  people  of  the  District  of  Columbia,  out 
of  their  own  funds,  from  feeding  the  starving  and  poor 
people  of  their  community.  My  heart  goes  out  to  the  needy 
of  every  section,  including  the  District,  but  I  shall  not  op- 
pose this  worthy  appropriation  because  I  can  not  get  a 
bill  passed  to  take  care  of  the  needy  by  providing  work  and 
other  was^  to  care  for  those  whose  hearts  go  out  to  xm 
to-day.  If  I  have  got  to  try  to  make  a  record  in  this  way 
to  come  to  Congress.  I  am  ready  to  be  defeated  now.  I  hope 
the  amendment  does  not  get  a  single  vote.     [Applause.] 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  did  not  intend  to  prolong  this  discussion, 
but  unfortunate)^  this  apprt^iuriation  was  referred  to  by  tht 
gentleman  from  Alabama  [Mr.  AllgoodI  as  charity.  I  think 
this  is  a  moiit  unfortunate  use  of  the  word,  because  it  is  not 
charity.  This  is  the  point  I  want  to  leave  in  connection 
with  this  discussion.  It  is  the  duty  of  the  community  to 
care  for  its  unfortunate  citizens  in  a  time  of  financial  crisis 
who,  through  no  fault  of  their  own,  become  destitute.  The 
highest  function  of  government  is  the  preservation  of  life. 

Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    In  Just  a  moment  I  will  yield. 

Then  there  is  this  confusion  between  the  functions  of  the 
so-called  community  chest  and  the  appropriations  made  by 
Congress  as  the  municipal  government  of  the  District  at 
Columbia.  The  community  chest  is  a  permanent  fund 
raised  by  voluntary  contributions  for  the  purpose  of  main- 
taining permanent  establishments  doing  social,  welfare,  and 
educational  work,  and  when  the  community  is  confronted 
with  a  depr(isslon  or  a  situation  such  as  we  are  in  now,  it 
becomes  the  duty  of  the  government,  whether  National. 
State,  or  coimty,  to  step  in  and  prevent  American  cltitens 
from  starving  to  death.  That  is  the  welfare  work — that  is 
the  appropriation  we  are  now  disciissing.  It  has  nothing  to 
do  with  the  community  chest. 

Mr.  ALLOOOD.    Will  the  gentleman  now  jrield? 

Mr.  LaOUARDIA.    Certainly. 

liir.  ALLOOOD.   I  agree  with  the  gentleman  absolutely. 

Mr.  LaOUARDIA.    I  thank  the  gentlenum. 

Mr.  ALLOOOD.  But  are  you  going  to  make  pig  out  of  out 
and  puppy  out  of  the  other?  The  gentleman  from  Alabama 
[Mr.  HrrDDLESTOM]  when  Congress  convened  last  year  brouiiit 
in  a  resolution  asking  for  $50,000,000  for  charity 

Mr.  LaOUARDIA.    Do  not  use  the  word  "  ^xarity,*"  please. 

Mr.  ALLOOOD.    Well,  to  aid  the  poor  of  tnlt  country. 

Mr.  LaOUARDIA.    For  relief. 

Mr.  AUiOOOD.    Did  we  get  it? 

Mr.  LaOUARDIA.    No.    I  was  in  favor  of  It  and  stm  am. 

Mr.  ALLGOOD.    No;  we  did  not  get  It. 

Mr.  LaOUARDIA.  But  we  are  not  out  of  this  depression, 
unfortunately,  yet 

Mr.  ALLOOOD.  Now  you  come  here  and  give  to  the 
people  of  the  District  of  Columbia  $625,000  when  you  give 
the  people  back  home  nothing.  You  are  spending  In  the 
District  of  Colmnbia  $330,000,000  for  buildings  as  against 
$342,000,000  throughout  all  the  States,  and  the  biggest  pay 
rolls  in  the  coimtry  are  here  in  this  city.  One  hundred  and 
fifty-two  million  dollars  is  spent  by  the  Oovemment  in  pay 
rolls  for  employees  here  in  the  District  of  Columbia. 

Mr.  LaOUARDIA.  Now  that  the  gentleman  has  got  that 
all  out  of  his  system,  I  hope  he  feels  better;  but  let  me  say 
that  in  this  instance  we  are  acting  as  a  board  of  aldermen 
or  as  a  city  council,  or  anything  you  may  care  to  call  it, 
for  the  city  of  Washington,  and  the  word  "  charity  "  is  im- 
proper to  be  used  in  connection  with  funds  of  this  kind 
which  are  to  afford  necessary  relief  for  a  large  portion  of  our 
population,  the  innocent  victims  of  a  financial  collapse. 

Now.  I  agree  that  we  should  have  stepped  in  long  before 
tills  and  adequately  provided  relief  for  the  pretervatlon  at 
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Bfe  just  as  we  do  tn  time  of  war  when  we  appropriate 
for  the  destruction  of  life.  We  should  now.  In  the  midst  of 
this  economic  war,  provide  relief,  especially  far  little  chil- 
dren who  are  now  getting  improper  and  insufficient  nour- 
ishment and  who  will  pay  for  it  in  the  next  generation-  We 
should  provide  in  order  to  prevent  families  from  being  dis- 
rupted. That  is  the  highest  function  of  government,  and 
we  ought  to  stand  up  and  not  begrudge  an  appropriation  to 
provide  enough  for  destitute  families  in  the  Capital  of  the 
greatest  Nation  in  the  world.    [Applause.] 

Mr.  BLANTON.  Mr.  Chairman,  I  offer  the  foDowiiiff 
amendment:  In  Une  13.  page  4.  strike  out  "$50,000"  and 
insert   •  $10,000." 

Mr.  GOSS.  A  point  of  order.  Ur.  Chairman.  That 
amendment  has  been  voted  upon  already. 

Mr.  BLANTON.    Then  I  make  it  $20,000. 

The  Clerk  read  as  follows: 

Page  4.  line  13.  strike  out  "  S50.000  "  and  inaert  "  $20,000.* 

Mr.  BLANTON.  Mr.  Chairman,  the  ridiculous  feature 
about  this  provision  is  the  overhead  expense  of  $50,000  that 
is  allowed  for  administering  this  fund. 

My  friend  sitting  in  front  of  me  knows  when  we  held  a 
bearing  on  this  matter  last  year  it  developed  that  the  com- 
mimity  chest  had  laid  an  assessment  on  all  Oovemment 
workers  for  this  welfare  work.  They  then  raised  over 
$2,000,000  for  relief  in  the  District  of  Columbia. 

We  brought  some  of  their  ofDcials  before  us  and  we  wanted 
to  know  something  about  the  overhead,  about  the  salaries 
they  were  drawing.  It  developed  that  some  of  these  welfare 
workers  were  drawing  salaries  of  $5,000  each  per  annum. 

The  committee  asked  them  for  a  breakdown  of  their  over- 
head showing  all  salaries  paid,  and  they  said  it  was  none  of 
the  business  of  Congress.  They  would  not  furnish  Congress 
with  a  breakdown  of  the  salaries  that  they  were  paying. 

We  already  have  an  organization  for  administering  such 
relief  funds.  Why  should  we  spend  an  additioiml  $50,000 
for  the  administration  of  this  additional  fund?  It  Is 
ridiculous. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Tee. 

Mr.  TABER.  If  the  gentleman  will  turn  to  page  47  of  the 
hearings,  he  will  find  the  amount  they  spent  for  distribution 
in  six  months.  Does  not  the  gentleman  think  they  ought 
to  have  one  employee  for  disbursing  every  dollar? 

Mr.  BLANTON.  The  gentleman  has  the  right  slant  on 
It.  and  if  he  had  been  on  the  subcommittee  last  year  when 
the  hearings  were  held,  he  would  see  how  much  money  is 
wasted  on  overhead. 

Mr.  TABER.  I  am  In  favor  of  the  gentleman's  amend- 
ment: but  the  way  the  discussion  has  taken  place  here, 
one  would  thiak  they  needed  one  employee  to  look  after 
the  disbursement  of  every  dollar. 

Mr.  BLANTON.  I  thmk  we  should  cut  It  down  from 
$50,000  to  $5,000.  and  the  fund  would  be  better  adminis- 
tered. 

Mr.  DYER.  Why  not  let  the  District  Commissioners  dis- 
burse it? 

Mr.  BLANTON.  We  have  at  present  officers  who  are  now 
engaged  in  that  work.  They  could  distribute  it  without 
additional  overhead. 

Mr.  BYRNS.  Mr.  Chairman.  I  think  we  have  consumed 
enough  time  on  this  paragraph.  Everybody  understands  it. 
I  ask  unaalmous  consent  that  all  debate  upon  this  para- 
graph and  all  amendments  thereto  do  now  close. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  BlamtomJ. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  on  the 
amendment  offered  by  the  gentleman  from  Alabama  [Mr. 
Aixooool. 

Mr.  ALLQOOD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  withdraw  the  amendment.  I  simply  introduced  the 
amendment  to  bring  forth  the  disparity  that  exists  between 


legislation  in  behalf  of  the  District  and  legislation  in  M- 
half  of  the  people  back  home. 

The  CHAIRMAN.    Is  there  objecUon? 

Mr.  8CHAPER.     I  object. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Alabama. 

The  question  was  taken;  and  on  a  division  there  were — 
ayes  1,  noes  41. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  foUews: 

Salaries  and  expense*  (fighting  and  prercntlng  forest  Area) : 
For  an  additional  amount  for  fighting  and  preventing  forest  fires. 
ftacal  year  1933.  including  the  same  object*  specified  under  this 
head  In  the  agricultural  appropriation  act  for  the  year  1933. 
•1.000.000. 

Mr.  DOWELL.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  making  an  inquiry  of  the 
chairman  of  the  committee.  This  has  the  appearance  of 
an  additional  appropriation  for  this  purpose.  What  is  the 
special  reason  for  this  additional  million  dollars? 

Mr.  BYRNS.  This  is  money  that  has  already  been  ex- 
pended to  take  care  of  about  8,000  fires  that  occurred  last 
fall  in  the  various  forest  reservations  and  national  parks. 

Mr.  DOWF.IJ..    The  money  has  already  been  expended? 

Mr.  BYRNS.  Yes.  The  gentleman  understands,  of  course, 
that  there  is  always  a  nominal  sum  appropriated  for  the 
purpose  of  fighting  forest  fires,  for  the  reason  that  no  one 
knows  whether  any  will  occur,  or,  if  they  do  occur,  how 
much  will  be  needed.  It  so  happened  that  we  had  about 
8,000  fires  last  fall.  They  expended  about  $883,000,  and 
this  will  leave  them  $118,000  to  carry  on  to  July  1,  and  also 
to  take  care  of  what  they  used  out  of  other  funds. 

Mr.  E>OWELL.  Mr.  Chairman.  I  withdraw  the  pro  forma 
amen^ent. 

T^e  Clerk  read  as  follows: 

Detection  and  proaecutlon  of  crimes:  The  amount  which  may 
be  etpended  for  personal  services  in  the  District  of  Columbia  from 
the  appropriation  "  Detection  and  proaecutlon  of  crimes,  1933.'*  Is 
hereby  increased  from  MT7.3M  to  •S33.851. 

Mr.  DOWELL.  Mr.  Chairman.  I  move  to  strike  out  the 
paragraph.  This  is  a  transfer  as  I  understand  it  from  the 
field  service  to  the  District  of  Columbia.    Is  that  correct? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  DOWELL.  It  seems  to  me  it  is  merely  an  additional 
appropriation  for  work  in  the  District  of  Columbia  and  will 
be  added  to  the  appropriation  and  taken  from  the  field 
service. 

Mr.  OLIVER  of  Alabama.  It  does  not  increase  the  appro- 
priation. 

Mr.  DOWELL.  That  may  be.  but  we  are  increasing  the 
force  in  the  District  of  Columbia  and  there  will  be  a  con- 
tinuing increase  in  the  appropriation. 

Mr.  OLIVER  of  Alabama.  It  will  not  work  an  increase 
in  appropriations,  as  will  be  shown  in  the  bill  which  the 
committee  expects  soon  to  report  for  1934.  The  work  of 
the  fingerprint  division  has  been  very  much  extended  and 
the  bureau  is  entering  a  wider  field  of  work,  much  to  the 
efficiency  of  the  service.  On  that  account  it  was  found 
necessary  to  provide  a  large  stun  to  be  expended  in  the 
District  of  Columbia  where  the  work  is  now  centralized. 

Mr.  IX>WELL.  In  answer  to  the  gentleman,  after  reading 
the  testimony  of  the  committee.  I  find  that  this  decreases 
the  amount  in  the  field,  and  while  this  may  not  continue  to 
increase  appropriations  in  the  District  of  Columbia,  that  has 
been  the  experience  on  every  appropriation  that  has  been 
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Mr.  OLIVER  of  Alabama.  I  am  of  the  opinion  that  the 
fingerprint  division  requires  some  increases  in  the  future, 
as  its  work  grows,  and  Congress  approves  what  I  think  the 
bureau  is  wisely  endeavoring  to  do. 

Mr.  DOWELL.    What  is  that? 

Mr.  OLIVER  erf  Alabama.  We  are  transferring  a  part  of 
the  field  appropriation  to  care  for  work  in  the  District  which 
the  committee  feels  is  important. 

Mr.  DOWELL.  Mr.  Chairman.  It  Mfwn  to  me  that  we  are 
continuing  to  add  to  the  expenditarH  in  the  District  of 


Cohnnbla  In  ^very  one  of  these  ^;>proprlatlon  bills.  This 
appropriation  should  not  be  increased  for  the  District  of 
Columbia;  they  should  come  within  the  limits  of  that  appro- 
priation. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOWELL.    Yes. 

Mr.  BLANTON.  The  officers  in  the  gentleman's  home 
county  can  send  a  fingerprint  here  of  some  criminal  they 
have  caught,  and  they  can  have  a  report  back  from  the  office 
here  in  Washington  that  will  leave  here  in  30  minutes  after 
the  fingerprint  gets  here,  and  in  that  way  they  are  identify- 
ing criminals  with  national  records  in  every  locality  in  every 
State  in  the  Union.    It  Is  splendid  work. 

Mr.  DOWELL.  And  they  were  given  the  amount  that  was 
shown  to  be  necessary  in  Uie  regular  aM>ropriation  biU. 

lii.  BLANTON.  Yes.  They  are  aiding  officers  In  every 
Bute. 

Mr.  DOWELL.  It  seems  to  me  that  we  ought  not  to  pro- 
ceed to  add  to  that  appropriation.  There  has  not  been  any- 
thing shown  in  the  testimony  that  there  is  any  emergency 
that  makes  it  necessary  at  present.  It  is  an  attempt  merely 
to  add  to  that  appropriation,  and  It  will  continue  in  the 
future  if  this  testimony  is  correct. 

Mr.  OLIVER  of  Alabama.  The  chairman  in  charge  of  the 
deficiency  appropriation  for  the  Department  of  Justice  asked 
me  to  be  present  at  the  time  this  hearing  was  had. 

Oiu-  subcommittee  had  gone  very  fully  into  this  transfer 
of  appropriation  and  felt  that  the  transfer  was  Justified.  I 
so  stated  to  the  subcommittee  handling  the  deficiency  bilL 
I  do  not  think  any  increase  in  1934  will  be  asked. 

Mr.  DOWELL.  Will  there  be  a  correH>ondlng  decrease  in 
the  other  part  of  the  appropriation? 

Mr.  OLIVER  of  Alabama.  There  will  be  refiected  in  the 
field  appropriation  a  larger  decrease  than  is  involved  in 
this  transfer. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

B»ir.  DOWELL.    I  yield. 

Mr.  BYRNS.  In  addition  to  what  the  gentleman  from 
Alabama  [Mr.  Oliver]  has  said  it  was  stated  by  the  Director 
of  the  Bureau  of  Special  Investigations  that  they  are  receiv- 
ing about  2,000  fingerprints  a  day.  The  gentleman,  of 
course,  realizes  that  unless  they  are  in  a  position  to  promptly 
dispose  of  those  fingerprints  and  give  information  back  to 
the  gentleman's  town  or  other  section  of  the  country,  the 
information  is  worthless  because  if  this  Information  is  not 
furnished  promptly  some  criminal  may  be  permitted  to 
escape.  The  statement  was  made  that  unless  this  appro- 
priation was  tarried  it  would  delay  the  furnishing  of  this 
information  three  or  four  weeks. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
has  expired. 

Mr.  DYER.  Mr.  Chairman,  I  ask  unanimous  consent  that 
the  gentleman  have  two  additional  minutes.  I  want  to  ask 
him  a  question. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  DYER.    Will  the  gentleman  yield? 

Mr.  DOWELL.    I  yield. 

Mr.  DYER.  If  the  gentleman  will  permit,  I  would  like 
to  ask  the  gentleman  from  Termessee  [Mr.  ByrksI  or  the 
gentleman  from  Alabama  [Mr.  Oliveh]  a  question.  One  of 
those  gentlemen  stated  that  this  bureau  is  now  receiving  in 
the  neighborhood  of  2,000  fingerprints  a  day.  Do  we  under- 
stand from  that  that  crime  is  so  rampant  and  is  on  sucn  a 
great  iixcrease  that  this  Is  the  result  of  it? 

Mr.  OLIVER  of  Alabama.  No.  It  rather  reflects  the 
interest  that  the  States  are  showing  in  the  work  of  the 
fingerprint  bureau,  and  they  are  now  cooperating  In  a 
splendid  way. 

Mr.  DYER.  It  Is  very  much  of  a  duplication,  becanse  I 
know  my  own  State  maintains  its  own  fingerprint  system. 

Mr.  OLIVER  of  Alabama.  But  here  we  are  gathering 
together  the  fingerprints  of  every  State  in  the  Union.  The 
gentleman's  State  does  not  gather  the  fingerprints  of  other 
States.    They  only  gather  fingerprints  for  criminals  In  Mis- 


sourL  We  are  providing  a  central  ageney  so  that  tl^  gentle- 
man's State  may  have  the  benefit  of  fingerprints  from  every 
State. 

Mr.  DYER.  I  know  the  ssrstem.  and  I  have  a  very  hl^ 
regard  for  It  and  for  its  efficiency;  but  I  was  surprised  at 
the  statement  made  by  the  gentleman  from  Tennessee  LMr. 
Btens]  that  2.000  fingerprints  are  coming  here  every  day. 
when  we  have  been  told  that  if  we  passed  prohibition  crime 
would  cease  and  practically  end.  Now,  it  has  increased 
greatly.  I  would  like  the  gentleman  from  Texas  [Mr.  Blam- 
ton]  to  explain  why  we  have  so  many  crimes  nowadajrs.  and 
we  did  not  have  anything  to  compare  with  it  before  prc^bi- 
tion  was  enacted. 

Mr.  BLANTON.  I  will  answer  that  in  a  few  minutes 
when  I  am  given  time. 

Mr.  OLIVER  of  Alabama.  Will  the  gentleman  yield  for  % 
moment? 

Mr.  DOWELL.    I  yield. 

Mr.  OLIVER  of  Alabama.  I  was  Interested  in  the  atti- 
tude expressed  by  the  gentleman  to  keep  down  appropria- 
tions. Every  member  of  our  committee  is  interested  in 
that.  The  gentleman  from  Iowa  will  be  interested  to  know 
that  this  is  one  bureau  that  is  really  efficiently  administered, 
and  in  the  fiscal  year  1932  there  will  be  a  substantial  sum 
turned  back  into  the  Treasury  at  the  end  of  thai  year. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
has  again  expired. 

Mr.  DOWELL.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  eight  minutes.  ' 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tlM 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  DOWELL.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Alabama  [Mr.  Ouvsa]. 

Mr.  OLIVER  of  Alabama.  The  members  oi  our  committee 
are  in  sympathy  with  the  attitude  of  the  gentleman  from 
Iowa  as  to  the  necessity  of  reducing  appropriations,  and  we 
have  not  recommended  this  transfer  with  any  idea  of  mak- 
ing increased  appropriations  hereafter.  It  happens  that  this 
bureau  has  been  efficiently  administered  during  the  present 
year,  and  as  a  result  there  will  be  a  substantial  return  to  the 
Treasury  at  the  end  of  the  year  from  the  appropriations 
carried  for  1933.  That  is  what  we  had  hoped  would  prove 
true  in  many  other  bureaus. 

Mr.  DOWELL.  Mr.  Chairman,  notwithstanding  the  sug- 
gestion of  the  gentleman  from  Alabama,  this  is  recurring  on 
nearly  all  of  the  appropriation  bills.  At  the  conclusion  of 
the  year  they  are  asking  for  transfers  of  expenditures  in 
some  department  to  go  somewhere  else  to  Increase  that  de- 
partment. Tliere  has  been  a  great  deal  of  criticism  of  the 
number  of  appropriations  being  made  for  the  District  of 
Columbia,  and  this  is  an  additional  appropriation  for  that 
purpose.  I  think  we  have  arrived  at  the  time,  if  we  are 
going  to  have  real  economy,  where  the  departments  should 
understand  they  will  not  be  permitted  to  increase  the  ap- 
propriation from  the  regular  appropriation  given  them  when 
it  was  given  at  the  beginning  of  the  year.  I  think  that 
should  be  established,  and  I  believe  we  ought  to  establish  it 
by  striking  out  the  paragraph  at  this  time  and  letting  the 
department  go  along  on  the  amount  that  has  already  been 
appropriated  for  it. 

Mr.  CONNERY.    Will  the  genUeman  yield? 

Mr.  DOWELL.    I  yield. 

Mr.  CONNERY.  The  gentleman  does  not  think  this  is  an 
^nergency  on  crime? 

Mr.  DOWELL.  There  has  been  no  showing  and  no  testi- 
mony that  there  has  been  anything  aside  from  the  regular 
routine  business. 

Mr.  CONNERY.  The  goitleman  from  Tennessee  said 
they  had  increased  their  force  on  the  fingerprint  woxIl 
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ICr.  DOWELL.  They  wffl  Increase  their  force  to  any 
amount  the  money  is  appropriated  for.  That  is  exactly 
what  I  am  trytnt  to  arrue.  Whenever  we  make  an  addi- 
tional appropriation  we  will  have  additional  emplosrment. 
and  we  will  have  to  appropriate  for  it  next  year,  because 
it  win  become  a  necenlty. 

I  think  we  ought  to  stop  this  right  here.  It  Is  a  clear 
case  of  adding  an  additional  amount  to  an  amount  which 
has  been  heretofore  regularly  appropriated  and  the  amount 
the  Appropriations  Committee  found  was  necessary  when  it 
made  the  appropriation. 

Mr.  BLANTON.  Mr.  Chairman,  my  friend  the  gentleman 
from  Missouri  [Mr.  Dm]  has  asked  me  a  pertinent  ques- 
tion. Mr.  J.  Edgar  Hoover  and  his  fingerprint  bureau  are 
doing  some  oi  the  most  valuable  work  that  has  been  done 
In  the  Nation.  When  my  good  friend  from  Missouri  fotmd 
there  was  a  gang  ot  automobile  thieves  operating  in  his 
twelfth  district  of  Missouri  and  elsewhere  in  the  United 
States,  he  got  his  Dyer  bill  passed  here  in  tlxis  Congress  pro- 
viding that  whenever  they  took  a  stolen  automobile  across 
a  State  line  it  became  a  Federal  offense .  When  one  of  his 
automobile  thieves  in  his  twelfth  district  brings  an  automo- 
bile from  Kansas.  Arkansas,  or  Oklahoma  into  Missouri,  the 
otQcers  there  catch  him  and  fingerprint  him.  and  they  send 
those  fingerprints  up  hers  to  J.  Edgar  Hoover.  He  checks 
them  up  with  his  classified  list  and  locates  the  criminal, 
and  usually  he  finds  that  for  15  years  the  accused  has  tieen 
violating  the  laws  of  the  United  States.  For  instance,  he 
committed  robbery  somewhere  in  Oklahoma  15  years  ago; 
he  committed  murder  somewhere  else  two  or  three  years 
later:  he  escaped  from  some  penitentiary  and  stole  three  or 
four  automobiles  and  went  back  to  the  twelfth  district  of 
Miaaourl.  and  you  find  a  great  list  of  crimes  that  the  bunch 
of  automobile  thieves  operating  in  that  twelfth  district  have 
been  guilty  of. 

Etoes  not  my  friend  from  Missouri  think  it  is  worth  while 
for  the  ofBcers  of  his  district  to  have  access  to  this  kind 
of  information?  Why.  it  is  valuable  information  that  h&s 
been  gathered  to  aid  the  ofBcers  of  every  State  of  this 
Un;on.  This  is  the  mrormation  J.  Edgar  Hoover  is  furnish- 
ing to  all  States  daily. 

Mr.  DYER.    Mr   Chairman,  will  the  gentleman  yield? 

Mr.  BRaNTON.  I  yield,  but  let  me  say  that  I  voted  for 
my  friend's  bill.    It  was  a  good  bill. 

Mr.  DYER.  I  want  to  add  my  Indorsement  to  the  fine 
work  that  Mr.  J.  Edgar  Hoover  and  his  bureau  are  doing, 
and  to  say  that,  next  to  Herbert  Hoover,  he  is  one  of  the 
finest  public  officials  we  ever  had. 

Mr.  BLANTON.  It  was  not  his  fault  that  his  name  was 
•*  Hoo\*er."  He  is  doing  a  good  work,  nevertheless,  as  the 
head  of  our  secret  service,  in  spite  of  his  name. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
4)ffered  by  the  gentleman  from  Iowa. 

The  amendment  was  rejected. 

Mr.  McOUGIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  UcOcoxk:  Strike  out  the  enactlnc 
elauM  of  the  bUl.  ^^ 


Mr.  McOUGIN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  an  additional  five  minutes. 

Mr.  BYRNS.  Mr.  Chairman.  I  hope  the  gentleman  will 
not  press  his  request.  I  am  not  going  to  object,  but  I  am 
going  to  say  this:  We  have  reached  the  point  where  we  must 
confine  ourselves  to  a  5-minute  rule.  We  have  been  pretty 
liberal,  but  we  want  to  get  through  with  this  bill,  and  I  do 
not  think  the  Hoiise  ought  to  have  to  sit  here  indefinitely. 
I  am  not  going  to  object  now.  but  I  hope  the  gentleman  will 
confine  himself  to  five  minutes  unless  he  is  talking  about 
something  pertaining  to  this  particular  bill. 

The  CHAIRMAN.  Is  the  gentleman's  request  that  he  may 
proceed  out  of  order  or  Just  to  extend  the  time  to  10  min- 
utes? 

Mr.  McOUGIN.  My  request.  Mr.  Chairman,  is  that  I  may 
be  allowed  an  additional  five  minutes. 

Mr.  PATTERSON.  Mr.  Chairman,  reserving  the  right  to 
object,  may  I  ask  the  gentleman  if  he  is  going  to  addresss 


himself  to  the  subject  matter  of  this  Mil  or  to  the  sabject 
he  was  discussing  yesterday? 

Ifr.  McGUOIN.  No:  I  am  not  going  to  touch  the  subject 
I  talked  on  yesterday. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  McGUOIN.  Mr.  Chairman,  here  is  the  situation  In 
which  we  find  our  cotmtry:  We  ran  a  deficit  for  one  year 
and  for  that  I  am  not  going  to  criticize  any  Congress.  We 
ran  a  deficit  for  two  years;  for  that  I  am  not  going  to  criti- 
cize any  Congress.  We  are  now  running  a  deficit  for  a  third 
consecutive  year.  For  this  I  do  criticize  a  Congress  and 
the  Congress  which  I  criticize  is  this  Congress,  the  first  ses- 
sion of  the  Seventy-second  Congress.  It  refused  to  econo- 
mize as  much  as  was  possible  and  proper  and  refused  to 
provide  enough  revenue  to  meet  the  expenses  incurred.  Now 
we  are  doing  the  same  thing  for  the  fourth  consecutive 
jrear. 

In  the  appropriation  bills  which  we  are  passing  In  this 
session  we  are  providing  for  the  expenditures  for  the  next 
fiscal  year,  and  there  is  no  man  on  this  floor  but  what 
knows  that  this  Congress  will  never  pass  a  revenue  bill 
providing  suflQclent  revenue  to  meet  these  expenditures,  and 
this  means  a  fourth  consecutive  year  that  the  Government 
of  the  United  States  is  not  meeting  its  obligations  as  it  goes. 
It  means  that  the  current  expenses  of  this  Government  are 
going  over  Into  the  national  debt,  and  when  the  current 
expenses  go  over  into  the  national  debt  what  does  that  mean? 
Is  that  the  end  of  it?  No.  It  means  that  our  children 
one  day  must  pay  the  current  expenses  of  the  Government 
during  your  time  and  my  time;  and  a  generation  of  people 
who  are  so  devoid  of  character  that  they  are  willing  for  four 
consecutive  years  to  pass  the  current  expenses  of  govern- 
ment on  to  their  children  to  pay  are  as  devoid  of  character 
as  a  parent  who  is  willing  to  die  leaving  his  grocery  bills 
uni)a!d. 

We  can  not  follow  this  course  without  breaking  alike 
faith  with  our  forbears  and  our  children.  The  men  and 
women  on  this  floor  have  never  paid  one  penny  of  taxes  to 
help  pay  the  current  expenses,  in  peace  time,  of  govern- 
ment during  the  days  of  their  fathers.  But  here  we  are 
passing  current  expenditures  on  to  our  children.  We  are 
not  going  to  hand  our  children  a  government  such  as  our 
fathers  handed  to  us.  and  that  is  not  playing  the  game 
square.     We  can  not  go  on  following  this  policy. 

Let  me  say  that  it  is  not  only  morally  wrong,  but  It  is 
economically  wrong;  and  It  seems  to  be  written  into  the 
scheme  of  things  by  the  God  of  Nations  that  no  generation 
can  carry  on  such  a  policy  of  breaking  faith  with  its 
children  without  that  generation  then  and  there  ;5uffering 
despair  such  as  we  are  now  sxifferlng.  I  do  not  care  how 
this  Budget  is  balanced,  let  us  balance  it.  I  am  ready  to 
vote  for  any  revenue  bill  that  will  bring  in  sufllclent  money 
to  meet  the  expenses  of  my  Government,  but  that  is  not 
what  we  are  doing.  There  is  only  one  way  in  wlilch  the 
Budget  can  be  balanced  and  that  is  for  the  Presdent  to 
send  his  message  to  Congress  demanding  the  approjiriations 
he  wants  and  the  revenue  he  vrants  to  meet  those  appro- 
priations. Then  «uch  a  President  must  have  the  power  to 
force  his  program  through  Congress. 

I  do  not  believe  there  will  ever  be  a  President  in  the 
White  House  who  will  send  to  Congress  a  Budget  which 
he  knows  is  not  balanced.  Mr.  Hoover  has  sent  us  a  Budget, 
but  the  Congress  will  not  accept  his  revenue  recommenda- 
tions. Why?  You  can  not  find  anybody  who  wantj  to  pay 
taxes,  but  you  wiU  sit  here  and  pass  the  appropriations  be- 
cause you  can  flnd  people  who  want  the  money  out  of  the 
Treasury. 

Here  is  the  situation.  If  this  Government  goes  !nto  an- 
other year  with  an  unbalanced  Budget,  that  responsibility 
rests  upon  the  shoulders  of  this  Congress.  You  will  not 
take  Mr.  Hoovers  program.  Let  us  wait  until  after  the 
4th  of  March.  Let  Mr.  Roosevelt  send  his  Budget  to  Con- 
gress, and  I  believe  the  next  Congress  will  Uke  it  and  pro- 
vide enough  revenue  to  meet  the  expenses.    I  do  not  be- 
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Ueve  Mr.  RooeeveH  will  ever  tend  a  Budget  to  this  Congiess 
wherein  he  asks  for  more  expenditures  than  he  does  rev- 
enue. This  it  our  only  hope  to  balance  the  Budget  of  ttiis 
country  short  ot  June  30.  1934. 

I  do  not  believe  we  can  go  four  consecutive  years  with  an 
tmbalanced  Budget.  Everyone  knows  that  the  Government 
can  not  go  on  indefinitely  in  this  way.  How  many  years  this 
Goverrunent  can  do  it.  of  course,  no  one  knows.  It  is  only 
problematical,  but  I  do  not  believe  we  can  continue  the  way 
we  are  going.  Mind  you,  last  year  we  went  in  debt  57  cents 
every  time  we  spent  a  dollar.  Fifty-seven  cents  of  every 
dollar  paid  to  you  and  me  as  salary  must  one  day  be  paid 
by  another  generation.  This  is  not  playing  the  game  square 
or  right  with  the  future,  and  my  appeal  is  not  to  pass  the 
appropriations  in  this  C(xigress.  because  we  all  know  this 
Congress  is  not  going  to  pass  a  revenue  bill  which  will  meet 
the  appropriations. 

Mr.  Roosevelt,  calling  a  few  leaders  up  to  New  York,  is 
not  going  to  give  us  a  revenue  bill  that  will  balance  the 
Budget.  The  only  way  he  can  do  this  is  to  send  a  message 
to  this  Congress  that  the  country  and  the  Members  may 
read.  This  is  the  only  way  we  can  get  at  it.  This  is  the 
constitutional  way. 

The  trouble  is  our  personal  interests  in  reelection  stand  in 
the  way  of  a  proper  revenue  bill.  Let  me  give  you  an  illus- 
tration. Last  year  when  the  House  turned  down  the  sales 
tax.  the  majority  leader.  Mr.  Raikey,  stood  on  this  floor 
and  said  that  no  legislative  body  ever  took  as  loi^  a  step 
toward  communism  as  this  House  did  the  day  before  he  spoke 
when  it  turned  down  the  sales  tax.  According  to  the  morn- 
ing paper,  he  is  not  now  in  favor  of  any  new  taxes.  Well, 
this  is  the  difference  between  the  man  who  is  now  a  candi- 
date for  Speaker  and  when  he  stood  here  a  year  ago  serving 
only  his  country. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  McOUGIN.     No. 

That  is  where  the  trouble  comes  in  trying  to  balance  this 
Budget.  We  can  not  find  any  voters  who  want  to  pay  taxes. 
The  only  tax  anyone  seems  to  be  willing  to  vote  is  the 
beer  tax.  because  there  are  some  people  who  are  willing  to 
pay  a  beer  tax.  and  they  will  take  that.  Constitution  or  no 
Constitution:  but  this  House  will  not  vote  any  other  revenue 
bill  because  it  requires  some  new  revenue  which  must  be 
paid  in  taxes. 

There  was  a  Member  who  sat  in  this  House  once.  I  under- 
stand, who  voted  for  all  appropriations  and  against  all 
revenue  bills.  For  my  part  I  am  going  to  stand  in  this 
House  and  vote  against  all  appropriations  until  there  is 
reasonable  assurance  of  sufficient  revenue  to  meet  the  appro- 
priations, to  the  end  that  my  country  is  meeting  its  obliga- 
tions as  it  goes,  and  our  children  will  not  have  to  pay  our 
current  expenses  of  government. 

The  responsibility  of  an  unbalanced  Budget  until  June  30. 
1934,  rests  upon  this  House.  It  is  not  going  to  rest  upon  my 
shoulders  because  I  am  going  to  do  everjrthlng  in  my  power 
to  stop  these  approin'iations  until  the  time  that  this  Congress 
or  a  future  Congress  is  willing  to  come  in  here  and  perform 
its  constitutional  duty  of  providing  enough  revenue  to  run 
this  Government. 

Mr.  SCHAFER.  Mx.  Chairman.  I  rise  in  opposition  to  the 
motion. 

Mr.  Chairman,  the  distinguished  Republican  gentleman 
from  Kansas  indicated  that  the  Democratic  leader,  Mr. 
Rainkt,  is  to  be  the  next  Speaker  of  the  House.  The  gentle- 
man, apparently,  did  not  read  the  press  this  morning,  which 
indicated  that  the  former  Governor  of  New  York.  Hon. 
Alfred  E.  Smith,  might  be  the  next  Speaker  of  the  Houae  of 
Representatives. 

I  wish  the  gentleman  from  Kansas — from  dry,  arid 
Kansas — would  have  been  as  much  taken  up  with  the  neces- 
sity of  raising  revenue  to  help  balance  the  Budget  when  we 
had  the  beer-before-Christmas  bill  before  lis. 

Of  course,  in  Wisconsin  and  in  other  States  the  Democrats 
promised  that  if  the  people  elected  a  Democratic  President 
and  provided  a  large  Democratic  majority  in  the  House  and 


In  the  Senate,  we  would  have  a  good  5-oent  glass  of  potent 
beer  before  Christmas.  Christmas  has  come  and  gone;  we 
are  still  drinking  near  beer,  one-half  of  1  per  cent,  at  25 
cents  a  bottle,  and  the  beer  bill  has  not  been  H)eeded  on  its 
way  to  the  White  House  for  action,  notwithstanding  the 
fact  that  the  Democrats  have  a  majority  in  the  House  of 
Representatives  and  a  majority  in  the  Senate  when  we  take 
into  consideration  the  Members  of  the  other  body,  who, 
although  they  run  for  office  on  the  Republican  ticket,  sup- 
ported the  next  President  of  the  United  States,  Mr.  Roose- 
velt, in  the  last  campaign. 

The  gentleman  from  Kansas  a  few  moments  ago  said  that 
until  the  Budget  is  balanced  he  would  vote  against  all  ap- 
propriations. I  am  anxiously  waiting  to  hear  the  gentleman 
speak  and  observe  his  vote  on  the  alleged  farm  relief  bill — 
that  giant,  billion-doUar,  super  sales  tax  monstrosity  of  the 
Democratic  Party — when  it  comes  before  the  House  within 
the  next  few  days,  particularly  since  that  bill  purports  to 
furnish  relief  to  the  wheat  farmers  of  the  gentleman's  State. 

Let  us  see  when  this  super  sales  tax  monstrosity  on  bread 
and  other  food  and  clothing  of  the  American  people  comes 
before  the  House  whether  the  gentleman  from  Kansas  will 
arise  on  the  floor  of  the  House  and  denounce  that  Demo- 
cratic monstrosity  and  billion-dollar  sales-tax  levy  and  say, 
"  Wait  for  the  passage  of  this  bUl  until  the  Budget  is  bal- 
anced." 

Of  course,  we  do  not  know  whether  we  are  gtring  to  get 
an  opportunity  to  vote  on  that  bill.  The  Democratic  leaders 
have  ta  go  to  New  York  and  get  their  Instructions  from 
Roosevelt,  the  miracle  man.  I  can  not  imagine  how  Presi- 
dent-elect Roosevelt,  this  miracle  man,  will  approve  of  this 
super  sales  tax  monstrosity  on  the  necessities  of  life  in  view 
of  the  statement  that  he  was  absolutely  horrified  when  the 
Democrats  in  the  House  proposed  to  consider  a  small  sales 
tax  on  products  of  industry  excepting  food,  clothes,  and  so 
forth.  May  I  suggest  to  the  gentleman  from  Kansas  that 
if  he  wants  to  help  balance  the  Budget,  let  him  go  over  in 
the  other  body  and  convert  some  of  those  dry  statesmen  from 
his  and  other  States  in  favor  of  an  early  passage  of  the 
beer  bill? 

The  gentleman  is  a  member  of  the  dry  group  led  by  Bishop 
Cannon,  who  opposed  a  nonintoxicating  bucket  of  wholesome 
beer,  although  he  is  an  expert  on  buckets,  as  proved  by  his 
speculations  in  the  bucket  shops  of  New  York.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman.  I  want  to  give  notice  that 
hereafter  I  am  going  to  object  to  any  debate  that  is  not 
confined  to  the  subject  matter  of  this  bill. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Kansas  to  strike  out  the  enacting  clause. 

The  question  was  taken:  and  on  a  division  (demanded 
by  Mr.  Goss)  there  were  1  aye  and  53  noes. 

So  the  motion  was  rejected. 

The  Clerk  read  as  follows: 

Salaries  and  expenses:  The  amount  authorized  to  be  expended 
for  personal  services  In  the  District  of  Columbia  during  the  fiscal 
year  1933  from  the  appropriation  for  salaries  and  expenses.  Biireaa 
of  Immigration,  is  hereby  Incroised  from  •300.000  to  $330,000. 

Mr.  DICKSTEIN.    Mr.  Chairman.  I  <^er  the  following 
amendment. 
Tlie  Clerk  read  as  follows: 

Page  7,  line  7.  after  the  word  "  expenses  **  and  tlie  colon,  strike 
ont  all  the  balance  of  the  paragraph  down  to  and  Including  line 
11  and  insert  in  lieu  thereof  the  following:  "For  an  additional 
amount  for  the  Bureau  of  Immigration  to  be  expended  for  per- 
sonal services  and  allowances  In  the  District  of  Columbia  and  else- 
where during  the  fiscal  year  1933,  $606,000,  of  which  additional 
amount  not  to  exceed  $60,000  may  be  used  for  personal  serrlc 
in  the  District  of  Colimibla." 


Mr.  DICKSTEIN.  Mr.  Chahman.  I  ask  unanimous  con- 
sent that  I  may  have  at  this  time  10  additional  minutes. 

Mr.  BYRNS.  I  do  not  object  to  the  gentleman  having 
five  additional  minutes. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
unanimous  consent  that  he  may  proceed  fa*  15  minutes. 
Is  there  objection? 

Mr.  BYRNS.    I  object. 
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Mr.  DICK8TEIN.    I  ask  to  proceed  for  five  additional 
minutes. 
Mr.  BYRNS.    I  have  no  objection  to  that 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  DICKSTEIN.    Mr.  Chairman,  ladies  and  gentlemen 
j      of  the  committee,  on  December  8  I  received  a  communication 
'      from  the  Department  of  Labor,  signed  by  the  Secretary,  in 
the  foUowing  language: 

It  Is  estUnatMl  that  on  the  bMls  of  removal  of  25.000  allenB.  at 
which  rate  approximately  deportations  are  now  proceeding,  we  will 
have  a  deficit  at  the  close  of  the  current  fiscal  year  of  approxi- 
mately S586.300  In  deportation  money,  in  addition  to  a  deficit  of 
approximately  •606.720  for  salaries.  maJUcg  a  total  of  •1.192.000.26. 

I  am  advised.  Mr.  Chairman,  that  the  Director  of  the 
Budget  made  a  recommendation,  so  far  as  the  item  for  de- 
portation is  concerned,  amounting  to  over  $600,000,  which  is 
coming  to  us  on  the  second  deficiency  appropriation  bill. 
"^    and  at  this  point  I  am  not  interested  in  that  phase  of  it. 

What  I  am  interested  in  now  are  the  salaries  of  the  per- 
sonnel of  the  Immigration  Service,  which  Includes  the  immi- 
iratlon  border  patrol.  We  have  in  the  service  a  total  num- 
ber of  3,6«9  men  and  women.  The  total  amount  of  monthly 
pay  roll  is  about  $653,240.  There  seems  to  be  a  deficiency  in 
the  amount  available  for  the  pay  roll  for  the  Immigration 
Servic?  and  for  the  border  patrol,  resulting  in  an  estimated 
deficit  of  $60^,726.  All  the  Secretary  of  Labor  could  do  was 
to  balance  his  budget  by  laying  off  10  per  cent  of  the  whole 
service  for  a  period  of  six  months. 

After  a  number  of  conferences  the  Secretary  of  Labor 
acreed  to  fix  an  administrative  furlough  for  30  days  for  all 
I  of  them — this  is  over  and  above  the  regiilar  legislative  fur- 
lough—thereby penalizing  this  great  service  of  immigration 
inspectors  and  border  patrol  in  the  amount  of  two  months' 
pay  instead  of  one  month  that  is  given  to  every  other  depart- 
ment In  the  Government.  That  is  a  discrimination  that  Is 
not  deserved  by  the  Immigration  Service.  Those  men  are 
rexKlerlng  a  fine  work.  I  was  surprised  to  learn  that  some 
gentleman  here  in  the  early  part  of  the  day  said  that  immi- 
gration was  cut  off  and  that  we  did  not  need  the  inspectors 
and  that  they  do  not  want  to  supply  the  deficiency  on  that 
account.    I  challenge  that  statement. 

In  the  annual  report  of  the  Commissioner  General  of  Im- 
mlfration  covering  the  operations  of  the  Immigration  Serv- 
I  ice  for  the  fiscal  year  ending  June  30.  1932— that  is,  June  of 
this  calendar  year— the  personnel  of  this  Immigration  Serv- 
ice boarded  nearly  31.000  vessels  and  inspected  over  951.000 
alien  seamen,  besides  ascertaining  there  were  aboard  over 
333.000  American  citizens  serving  as  seamen.  During  that 
same  year  nearly  175.000  aliens  of  different  Immigration 
classifications  were  ekamlned  and  records  of  entry  made. 
Alao  recordi  were  made  of  over  2t7iNW  aUei»  who  left  the 
Utaltod  States.  Abo  all  the  necessary  proceedings  were  fol- 
lowed to  effect  the  deportation  of  some  19.000  aliens,  and 
fmr  10.000  aliens  were  permitted  to  leave  voluntarily.  In 
an.  the  facts  regarding  over  30.000  aliens  amenable  to  de- 
portation were  given  attention  and  examination. 
^  I  am  sure  you  will  agree  that  there  is  still  considerable 
■*  for  the  persormel  services  rendered  by  this  bureau. 

The  fact  is  that  they  have  not  enough  men  on  the  force 
to  prevent  smuggling  of  dope  peddlers  and  aliens.  Ships  are 
coming  in  every  day.  The  immigration  inspector  has  to  be 
on  the  job  early  in  the  morning  and  Ute  at  night.  Every 
person  who  enters  the  United  SUtes  must  be  examined  both 
by  the  Immigration  and  by  the  Customs  Service,  so  that,  so 
far  as  the  ImmlgraUon  Service  Is  concerned,  the  men  work 
almost  20  hours  out  of  the  24.  and  in  spite  of  that  you  want 
to  penalize  these  men  with  an  addiUonal  30  days'  furlough 
and  these  men  can  not  afford  It. 

Mr.  SNKLL.    Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  DICKSTEIN.    Yea. 

Mr.  SWELL.  This  30  days'  furlough  of  the  immigration 
ofBcials  is  in  addition  to  the  regular  furlough  that  aU  the 
other  departments  get? 

Mr.  DICKSTEIN.    Yea* 


Mr.  SNELL.  So  that  Chey  are  penalised  beyond  any  other 
department  of  the  Government. 

Mr.  DICKSTEIN.     Yea. 

Mr.  SNELL.  And  that  came  from  the  horizontal  10  per 
cent  cut  that  took  place  In  this  appropriation  bill  last  year? 

Mr.  DICKSTEIN.    Yes. 

Mr.  STAFFORD.  Did  it  not  come  from  the  stsgger  pro- 
posal advocated  by  the  administration.  Instead  of  the 
straight  10  per  cent  cut  In  salaries  advocated  by  the  Econ- 
omy Committee? 

Mr.  SNELL.    Oh.  no. 

Mr.  STAFFORD.     Oh.  yes. 

Mr.  SNELL.  I  would  like  to  get  accurate  information 
about  that. 

Mr.  STAFFORD.  Those  who  were  advocating  the  econ- 
omy program  said  that  the  stagger  proposal  woulii  work  an 
injustice,  and  in  many  instances  it  has  worked  an  injustice. 

Mr.  SNELL.  But  this  Is  in  addition  to  the  stagger  pro- 
posal 

Mr.  DICKSTEIN.  Mr.  Chairman,  this  is  in  addition  to 
the  present  legislative  furlough  given  to  all  G<ivernment 
employees  because  the  department  was  compelled  by  law 
to  use  up  more  money  for  deportation  purposes.  They  are 
trying  to  balance  their  budget  by  taking  it  out  of  the  men 
who  are  living  from  hand  to  mouth  as  a  result  cf  services 
rendered  by  the  Immigration  Service  of  the  United  States. 
I  respectfully  submit  that  because  we  had  to  use  $288,650 
to  deport  a  group  of  2.200  to  2.300  Chinamen,  undesirable 
aliens  who  were  thrown  on  our  shores  from  Mexico.  It  does 
not  Justify  you  or  me  in  depriving  these  mtn  of  an 
additional  month's  pay,  which.  God  knows,  they  can  not 
afford. 

The  present  cut  we  have  given  them  under  the  economy 
plan  is  enough  penalization  without  another  month.  But 
these  men  still  get  more  than  that.  They  only  work  five 
dajrs  a  week.  They  do  not  work  on  Saturday.  The  Depart- 
ment of  Labor  is  under  a  5-day  week,  so  that  they  get  an 
additional  furlough;  and  if  you  will  figure  it  out,  you  will 
find  that  these  men  In  the  Lnmlgratlon  Service,  who  are 
the  backbone  of  this  country,  are  not  alone  getting  a  penali- 
zation of  52  days,  but  almost  three  months;  and  why  should 
we  discriminate  against  this  class  of  fine  men? 

Mr.  TAYLOR  of  Tennessee.  And  the  penalization  of  these 
employees  is  not  nearly  so  serious  as  the  impairment  of  the 
service  that  will  follow. 

Mr.  DICKSTEIN.  As  a  matter  of  fact,  you  may  as  weU 
turn  around  and  not  appropriate  anything.  If  you  want 
this  country  flooded  with  cheap  labor.  Mexicans.  Chinese, 
FUipinoe.  and  everybody  along  that  line,  then  stop  appro- 
priating this  money.  Some  of  these  inspectors  have  been 
transferred  from  one  point  to  another.  Some  of  them  have 
made  long  leases  and  some  have  bought  furniture  on  the 
installment  plan.  They  have  tried  to  Uve  within  their 
means,  even  with  the  cut  of  the  legislative  furlough.  If 
then  we  go  to  work  and  cut  off  an  additional  30  days  to  the 
legislative  fiu-lough.  in  addition  to  that  5-day  week,  these 
men  finally  wiU  have  nothing  to  do  but  go  out  and  peddle 
shoe  laces,  and  I  do  not  think  they  can  sell  them 

Mr.  CONNER Y.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.     I  yield. 

Mr.  CONNERY.  In  addition  to  what  the  gentleman  said 
about  the  5-day  week,  these  men  many  times  work  for  hours 
overtime  and  get  no  pay  for  it. 

Mr.  DICKSTEIN.  They  get  no  compensation  at  all  for  it 
because  the  ships  come  In  at  all  hours  of  the  night  Those 
men  must  be  on  the  Job.  That  ship  must  be  cleared.  It  has 
been  called  to  my  attention,  as  chuinBan  of  the  Co.'nmittee 
on  Immigration,  that  there  is  gnatar  hardship  upon  the 
Immigration  Service  than  any  other  service  in  the  country 

I  am  not  ouarreUng  with  the  chairman  of  the  Committee 
on  Appropriations.  The  gentleman  has  a  hard  Jol)  before 
him;  but  I  am  presenting  to  the  House  a  situation  where  we 
do  not  want  the  country  to  know  that  the  Government  Is 
now  going  mto  the  business  of  giving  a  lay-off  to  employees 
lor  six  months  and  thereby  set  a  bad  •y^mpit 
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Mr.  CABLE.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  CABLE.  When  there  was  a  10  per  cent  cut  In  the 
various  departments  last  year.  Instead  of  cutting  380.000 
10  per  cent  they  cut  only  300,000. 

Mr.  DICKSTEIN.     That  Is  correct 

And.  In  addition.  I  wish  to  call  to  the  attention  of  the 
House  some  figures  just  last  Sunday  published  In  the  press 
of  this  city. 

The  Civil  Service  Commission  reported  to  the  Senate 
Economy  Committee  the  force  with  which  the  administra- 
tive-furlough provision  of  the  economy  act  Is  hitting  the 
personnel  of  the  Government  services. 

The  employees  of  the  State  I>epartment.  the  Treasury 
Department,  the  Post  Offica^  Department,  the  Government 
Printing  Office,  the  Veterans'  Administration,  and  18  other 
Government  establishments  have  not  been  subjected  to  loss 
of  compensation  resulting  from  an  administrative  furlough 
in  addition  to  the  legislative  furlough. 

The  employees  in  the  Commerce  Dq;)artment,  the  Agri- 
culture Department,  the  Interior  Department,  the  Justice 
Department,  the  Navy  Department,  the  War  Department. 
the  Labor  Department,  the  White  House,  and  12  other  Gov- 
ernment establishments  have  had  to  accept  administrative 
furloughs  without  pay  over  and  above  the  time  covered  by 
the  legislative  furlough. 

In  those  departments  and  establishments  where  adminis- 
trative furloughs  without  pay  have  been  resorted  to  there 
are  estimated  to  be  172.592  employees,  and  of  these  about 
20.016  were  given  a  payless  furlough. 

Fn»n  the  figures  appearing  last  Simday  it  appears  that 
over  81  per  cent  of  the  total  number  of  employees  given  this 
payless  administrative  furlough  are  being  paid  a  salary  of 
less  than  $3,000  each  per  year  and  only  3.679  have  salaries 
of  upward  from  $3,000.  So  that  the  bulk  of  the  salary  loss 
to  individual  employees  is  laid  upon  those  who  get  a  normal 
salary  of  downward  from  $3,000. 

The  Department  of  Commerce,  with  its  14,796  employees, 
furloughed  9,139  of  them;  while  the  Interior  Department, 
with  12.511  employees,  only  furloughed  79.  The  Navy  De- 
partment, with  a  personnel  of  50,106,  has  only  furloughed 
1  person,  while  the  War  Department  furloughed  732  out  of 
Its  47,349  total  personnel. 

llie  tabulation  ftuther  indicates  that  the  principle  of 
administrative  furloughs,  which  was  held  out  as  the  embodi- 
ment of  the  spread-work  Idea,  and  could  be  applied  to 
about  485.141  emplojrees  In  the  executive  civil  service,  is,  as 
a  matter  of  actual  application,  reaching  only  about  4  per 
cent  of  that  number,  and  these  4  per  cent  stand  a  loss  total- 
ing over  $4,004,000  of  their  normal  annual  income. 

So  I  say.  in  closing,  that  the  discrimination  evidenced  by 
a  30-day  furlough  without  pay  to  the  personnel  of  the  Bu- 
reau of  Immigration,  the  immigration-inspector  personnel, 
and  the  members  of  the  immigration  border  patrol  is  wholly 
unjust,  and  this  amendment  should  have  the  support  of 
every  Member. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BURTNESS.  Mr.  Chairman,  the  gentleman  from 
New  York  [Mr.  Dickstkxn],  who  Is  the  chairman  of  the 
Committee  on  Immigration,  has  stated  this  case  so  well  that 
there  Is  very  little  that  I  care  to  add. 

lliose  Members  who  Uve  in  border  States  are  familiar  with 
the  type  of  work  that  Is  done  by  the  Inunlgration  ofiOcers. 
whether  those  officers  serve  in  the  patrol  service  or  are  im- 
migration inspectors,  or  whatever  may  be  their  task.  They 
are  a  fine  group  of  men  doing  important  work  for  the 
country  at  comparatively  modest  salaries.  In  these  difficult 
times  they  are  confronted  with  all  sorts  of  difficulties,  to 
some  of  which  the  gentleman  from  New  York  has  referred. 

In  addition,  it  Is  also  true  that  they  are  subject  to  fre- 
quent transfers.  Interfering  with  their  home  life.  They  do 
not  know  how  long  they  will  live  in  a  certain  place.  Every 
time  they  are  transferred,  necessarily  substantial  expense  Is 
involved  in  moving.    Most  of  tbem  have  families  who  are  ^ 


subjected  to  this  inconvenience  at  any  season  of  the  year. 
"Hiey  accept  these  Instructions  graciously  as  part  of  their  Job. 

One  of  the  worst  features  of  this  forced  additional  30-day 
furlough  to  whl(^  they  have  been  recently  subjected  is  that 
it  can  not  help  but  tend  to  destroy  the  morale  of  the  force 
as  a  whole.  Perhaps  all  of  you  do  not  realize  that  alongside 
the  inunlgration  organization,  with  its  patrolmen  and  in- 
spectors, there  is  generally  a  customhouse,  with  its  inspectors 
and  employees,  all  employed  by  the  same  Government.  Liv- 
ing there  in  the  same  town,  under  the  same  general  condi- 
tions, drawing  Just  as  good,  If  not  better,  salaries,  the  cus- 
toms inspectors,  employees  of  the  Treasury  Department, 
have  not  been  subjected  to  this  administrative  furlough  In 
addition  to  the  legislative  furlough. 

If  you  were  in  the  position  of  one  of  these  immigration 
inspectors  or  patrolmen,  you  could  realize  bow  unfair  that 
discrimination  would  appear  to  you. 

If  that  were  a  discrimination  which  had  be«i  brought 
about  through  carefully  considered  legislation,  a  discrimina- 
tion that  had  been  intentional,  based  upon  some  Justification 
in  fact,  I  would  not  be  here  complaining.  But.  as  has  already 
been  brought  out  in  the  colloquies  which  have  transpired* 
during  the  last  10  minutes,  that  discrimination  was  not  fore- 
seen when  the  supply  bills  were  passed,  were  not  in  accord- 
ance with  any  congressional  intent,  but  resulted  from  an 
arbitrary,  ill-advised  percentage  cut  made  with  reference  to 
the  appropriation  for  this  particular  department  after  the 
general  appropriation  bill  passed  this  House.  There  is  no 
doubt  of  that.  Whether  some  one  may  say  it  would  not  have 
occurred  if  we  had  cut  the  salaries  as  recommended  by  the 
Economy  Committee,  I  do  not  know,  and  it  is  beside  the 
point.  That,  however,  can  not  be  true,  for  these  employees 
receive  a  salary  of  about  $2,000  a  year  on  the  average.  If 
the  recommendation  of  the  Economy  Committee  had  been 
accepted,  11  per  cent  on  that  portion  of  the  salary  above 
$1,000,  their  cut  would  have  been  'about  $110.  while  the  cut 
under  the  administrative-furlough  provision  amounts  to  8V^ 
per  cent,  or  one-twelfth  of  their  present  salary,  a  cut  of 
about  $167.  Dismissals  or  furloughs  would  have  been  m(n« 
drastic  under  the  other  plsm.  This  furlough  that  they  are 
given  under  the  act,  one  month's  vacation  without  pay,  can 
not  be  taken  in  one  month  In  this  service  as  administered. 
The  furlough  Is  applied  to  each  and  every  week.  They  must 
be  on  the  Job — that  is,  they  have  to  remain  there  locally. 
They  work  five  days  a  week,  and  therefore  do  not  accumulate 
a  period  of  a  week  or  two  weeks  or  a  month  for  any  vacatloa 
that  can  be  taken  without  pay. 

There  is,  therefore,  an  unjustified  discrimination  between 
two  departxnents  whose  employees  work  almost  aide  by  side, 
and  one  which  can  not  help  but  break  down  the  morale  of 
the  service  and  thus  seriously  affect  the  wonderful  work 
that  the  Bureau  of  Immigration  has  been  doing. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  BURTNESS.    I  yield. 

Mr.  SNELL.  Tbis  discrimination  c<Hnes  especially  be- 
cause  the  other  departments  did  not  have  this  direct  per- 
pendicular 10  per  cent  cut. 

Mr.  BURTNESS.  Of  course,  some  of  the  other  depart- 
ments did  have  such  a  cut,  but  the  department  alongside 
of  which  these  men  work  did  not  suffer  from  it,  and  it  was 
never  Intended  by  Congress  that  these  men  should  be 
thrown  out  of  employment  for  more  than  one  month  dur- 
ing the  year.  Some  of  them  were  confronted  a  few  weeks 
ago  with  an  order  requiring  them  to  discontinue  work  for 
six  months,  which  could  not  be  set  aside  until  a  tremendous 
amoimt  of  pressure  was  brought  to  bear  against  it. 

If  I  had  the  time,  I  feel  I  could  show  you  that  it  is  not 
economy  in  the  long  nm  to  fiurlough  these  men.  In  fact, 
it  will  mean  additional  expense  in  the  future  to  round  up 
and  (teport  undesirable  aliens  who  will  come  In  while  these 
officers  are  taking  their  enforced  leave.  The  amendment 
should  be  approved. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
North  Dakota  has  expired. 

Mr.  BYRNS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  close  in  40  minutes. 


'«/\00 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  THOMASON.  Mr.  Chairman,  In  my  judgment  there 
Is  both  merit  and  Justice  in  the  amendment  offered  by  the 
distinguished  chairman  of  the  Committee  on  Immigration, 
the  gentleman  from  New  York  [Mr.  Dickstdh].  I  contend 
there  is  even  economy  in  it.  If  the  Members  knew  the  Mexi- 
can border  as  I  know  it.  they  would  say  the  same  thing.  To 
begin  with,  this  is  the  rankest  kind  of  discrimination,  as 
provided  in  the  original  bill,  against  a  class  of  men  who  are 
rendering  as  fine  service  for  as  little  money  as  any  class  of 
■en  in  the  Government  service.  In  the  second  place.  I  be- 
Here  the  Government  would  have  to  spend  more  money  on 
the  aliens  who  come  to  this  country  in  supporting  them  for 
a  while  and  then  deporting  them  than  would  be  spent  In 
keeping  up  this  splendid  service. 

For  many  years  I  have  had  personal  and  official  relations 
with  many  of  these  men  who  work  along  the  Mexican 
border.  After  the  revolutions  a  few  years  ago  In  Mexico 
^  aliens  by  the  thousands  came  into  this  country.  May  I  re- 
*  mind  you  that  along  that  meandering  Rio  Grande  from  B 
Paso  to  Brownsville  there  Is  a  distance  of  approximately  a 
thousand  miles. 

Since  the  Government  built  the  Elephant  Butte  Dam  the 
Rio  Grande  near  EI  Paso  can  be  forded  at  most  any  season 
of  the  year.  The  result  in  my  own  little  city  was  that  our 
schools  were  literally  Jammed  and  packed  with  Mexican 
children,  many  of  them  children  of  immigrants  from  Mexico. 
Not  only  that,  but  our  hospitals  were  filled  to  where  we  could 
not  take  care  of  them,  and,  still  worse,  our  court  dockets 
were  crowded  with  Mexicans  who  had  landed  In  Jail  for 
criminal  offenses. 

•njen  came  the  border  patrol.  They  rode  up  and  down 
that  border  for  several  hundred  miles,  most  of  them  on 
horseback.  They  subjected  themselves  to  danger  every  day. 
and  within  the  last  year  several  of  them  have  lost  their  lives. 
They  are  a  fine,  honest,  patriotic,  law-abiding  class  of  men 
who  are  enforcing  the  immigration  laws  of  this  country. 
They  have  rendered  a  distinct  service  to  the  cause  of  Ameri- 
canism. Why  single  them  out  and  say  that  the  clerk  in  the 
Treasury  Department  In  Washington  or  the  clerk  in  the  post 
oflHce  in  San  Francisco  will  only  take  his  30  days'  furlough. 
but  those  men  riding  that  long  Mexican  border  keeping  out 
the  Chinese  referred  to  by  the  chairman,  and  about  which  I 
know  something  personally,  keeping  out  Mexicans  by  the 
thousands,  when  we  can  not  provide  employment  for  our  own 
people,  shall  take  a  two  to  six  months'  furlough  without  pay? 
We  can  not  take  care  of  the  unemployment  situation  among 
our  own  people.  If  there  ever  was  a  time  in  the  history  of 
our  country  when  we  ought  to  see  America  and  patroniae 
America  and  employ  Americans,  it  is  now.  There  never  was 
ea  good  reason  for  strict  enforcement  of  oiu-  Immigration 
laws  as  now. 

Trte  away  the  border  patrol  along  the  Mexican  border 
from  San  Diego.  Calif.,  along  the  Arizona  and  New  Mexico 
line,  from  El  Paso  to  Brownsville,  a  distance  of  about  2  100 
miles— take  those  men  off  another  month  in  addiUon  to  the 
month  furlough  they  must  take  now  without  pay.  and  within 
laei  than  six  months  thousands  of  Mexicans  and  other  aliens 
will  come  across  that  border  and  be  a  charge  on  the  charity 
of  our  people,  violate  our  laws,  and  put  our  taxpayers  to 
additional  expense.    There  Is  no  economy  In  it. 

[Here  the  gavel  feU.J 

Mr.  SNKLI.  Mr.  Chairman,  it  Is  very  seldom  I  try  to 
increase  an  Item  in  an  appropriation  bill,  but  I  am  doing 
•0  at  this  time  for  economy's  sake.  I  maintain  that  It  Is 
a  great  deal  cheaper  to  keep  these  aliens  out  than  It  Is  to 
go  through  aU  the  various  steps  necessary  to  deport  them 
^ter  they  get  in:  and  I  defy  anybody  to  refute  this 
Katement. 

T  ^  I  »inderstand.  in  the  next  appropriation  bifl  for  the 
ti?l^  D*J»ftmcnt  they  are  going  to  ask  for  some  $600,000 

SfiJ  If^tKf''  '^w  ^""'^^^  °'  deporUtlon.  On  the  other 
hand  If  things  have  come  to  such  a  pass  that  we  are 
willing  to  give  every  man  in  every  department  of  the  Gov-  1 


emment  an  additional  SO  days'  furlough  I  am  perfectly 
wining  that  It  should  be  applied  to  immigration  officers, 
but  It  Is  absolutely  imfair.  and  no  one  has  ever  said  a 
word  to  Justify  it.  to  ask  these  men  to  take  an  additional 
furlough,  that  no  other  man  in  the  emplc^  of  the  Gov- 
ernment Is  asked  to  take  at  the  present  time. 

Furthermore,  with  the  restricted  immigration  that  we 
are  trying  to  put  into  effect  at  the  present  time  there  Is 
a  great  deal  more  incentive  for  these  aliens  ti)  try  to  get 
Into  this  country  than  there  was  in  normal  times,  and  for 
this  reason  alone  we  should  not  in  any  way  do  anything  that 
will  decrease  the  force  along  the  borders  that  are  keeping 
these  undesirable  people  out. 

Mr.  BRIQGS.    Mr.  Chairman,  will  the  genUianan  yield? 

Mr.  SNELL,    I  yield. 

Mr.  BRIOGS.  WIU  the  genUeman  from  New  York  ten 
the  House  how  the  immigration  law  is  going  to  be  enforced 
during  the  period  of  time  these  men  are  on  the  six  months' 
fiu'lough? 

Mr.  SNELL.  They  certainly  can  not  be,  but  I  want  to 
be  fair  about  it.  They  are  only  going  to  give  these  men 
an  additional  30  to  M  days*  furlough  under  a  new  order. 
This  was  all  brought  about  by  that  perpendicular  cut  of 
10  per  cent  that  came  in  the  consideration  of  some  of  these 
appropriation  bills  which  did  not  apply  to  an  of  them.  In 
the  interest  of  absolute  economy  and  the  absolute  carrying 
out  of  the  will  of  Congress  in  connection  with  immigration 
laws  we  should  ircrease  this  appropriation  and  keep  t-N*^ 
men  at  work. 

Mr.  STAFFORD.  Mr.  Chairman,  we  have  a  display  of 
the  border  force  coming  In  to  make  a  raid  on  the  Treasury 
to  the  extent  of  $600,000. 

The  apRropriatkm  as  canted  In  the  existing  appropria- 
tion law  Is  |t.4M.M0;  for  this  same  service  the  same  amount 
that  was  carried  In  the  preceding  fiscal  year,  and  the 
same  amount  in  both  years  for  expenditure  In  the  District 
of  Columbia. 

Listening  to  these  advocates  coming  from  the  border  who 
may  have  some  of  these  specially  anointed  officials  In  their 
districts,  you  would  think  that  they  are  underpaid.  These 
men  are  in  the  classilled  service,  receiving  the  highest  pay 
for  this  character  of  work  of  any  men  in  the  Government 
They  receive  from  $2,100  to  a  maximum  of  $3,000.  They 
are  promoted  every  year,  promoted  not  to  the  extent  of 
$100  at  a  time  but  to  the  extent  of  $200  at  a  time  untU 
they  reach  a  maximum  of  $3,000.  Yet  when  you  hear  the 
chairman  of  the  Committee  on  Labor  and  these  other  advo- 
cates, you  would  think  they  were  the  poorest  paid  men  in 
the  Government  service. 

As  a  matter  of  administration.  Secretary  Doak  has  taken 
some  of  the  men  from  that  service  and  maybe  has  reduced 
the  number  of  hours  of  employment,  but  the  testimony 
showed  that  every  one  of  these  men  are  employed  four  days 
a  week.  Does  not  the  gentleman  from  Massachusetts  and 
these  other  advocates  of  these  men  think  that  a  man  with 
a  basic  salary  of  $3,000  is  now  very  fortunate  indeed  if  he 
has  four  days'  work  a  week  regular  employment?  These 
are  times  for  economy.  Fractional  economy  is  not 
sufficient. 

Every  man  in  this  House  went  before  the  people  advocat- 
Sl^?r^'»?°**  now  you  are  expected  to  load  down  the 
Treasury  to  the  extent  of  $600,000.  For  whom?  For  the 
benent  of  some  specially  favored  employees  that  happen  to 
™  °^f^  **2*,r-.  ^  '^  acquainted  with  some  of  these 
SfAnf  ,f*L"  ^^!!^^  •''^  ^'^°^'  »"  concerned.  They 
S^^d^C^n^H^*  S!''  *"*  '^^^  underpaid.  They  are  the 
best  paid  men  in  the  Government  service,  and  I  say  if  there 

TilS  n^  f ""  ^''!^.°°  J'*^"  ^*  '^o"^**  ad*»ere  to  economy 

^l?n?J   f  *^u  .^°  ^"^  ^'^"  advocates  of  some  speclaUy 
appointed  class.  It  is  now.  -^j-^^^w 

5£  i?Snpo"^  ?*.  gentleman  yield  for  a  question? 

I£  ^3Si?f^^K  ^  ^^^^  ^  ^^"^  gentleman. 
arfLSf^^KJL^''*,"®  argument  about  the  wages  that 
are  paid  to  these  people,  but  will  the  gentleman  give  me 
one  reason  why  these  people  should  be  lafd  off  W  or  M  ^ 
as  against  other  departments  of  the  Government? 
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Ifr.  STAFFORD.  In  private  employment  there  are  any 
number  of  men  )i^o  arc  being  laid  off  who  were  only  getting 
starvation  wages.  These  men  are  getting  wages  of  $3,000  a 
year,  and  aU  t2iat  is  proposed  here  is  to  cut  down  their  em- 
ployment from  six  days  to  four  days  a  week.  I  am  surprised 
at  the  gentleman's  advocating  this  extravagant  appropria- 
tion. 

Mr.  CONNERY.  Mr.  Chairman,  I  thank  the  gentleman 
from  Wisconsin  for  the  beautiful  tributes  which  he  paid  to 
me  In  reference  to  economy  and  about  my  not  wanting  to 
see  the  wages  of  Government  onployees  cut.  I  do  not  want 
to  see  their  wages  cut,  any  of  them:  and  after  a  while  per- 
haps even  the  gentleman  from  Wisconsin  win  realize,  as 
weU  as  private  industry  following  out  the  principles  of  the 
Government,  that  you  can  not  buy  clothing  if  you  have  not 
the  money,  and  you  can  not  buy  anything  if  your  wages 
are  cat  to  the  extent  that  everyone  is  going  to  be  laid 
off  and  everyone  is  going  to  be  unemployed. 

In  reference  to  the  matter  now  before  the  House,  I  do  not 
see  any  Justice  in  penalizing  these  employees  of  the  immi- 
gration border  patrol  or  of  the  Immigration  Service  when 
none  of  the  other  Government  employees  are  to  be  pe- 
nalized in  the  same  manner.  In  the  case  of  some  of  the 
members  of  the  Immigration  Service,  after  they  have  worked 
for  years  and  years  they  get  paid  the  stupendous  simi  of 
$3,000  to  support  their  families.  When  they  reach  this 
amount  they  get  four  dasrs  a  week  or  five  days  a  week,  and 
the  gentleman  from  Wisconsin  did  not  teU  you  that  they 
work  many,  many  hours  overtime  and  get  not  one  cent 
for  it.  Their  work  is  also  difficult  and  requires  tact  and 
courage,  and  the  lone  rider  who  is  riding  along  the  hundreds 
of  miles  of  the  Texas-Mexico  border  has  to  have  courage, 
grit,  tact.  abiUty.  and  endurance,  and  beUeve  me,  he  earns 
his  $3,000  after  be  has  been  waiting  years  to  get  it. 

Mr.  SNELL.    WiU  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  SNELL.  The  gentleman  from  Wisconsin  did  not  ten 
why  they  were  penalized  mcMre  than  employees  of  other  de- 
partments. 

Mr.  CONNERY.  No;  the  gentleman  from  Wisconsin  did 
not  give  any  answer  to  why  they  were  penalized  in  compari- 
son with  other  employees. 

Mr.  STAFFORD.  If  the  gentleman  win  yield,  because 
there  is  no  other  service  in  the  Government  except  the  Cus- 
toms Service  where  a  maj<»ity  in  the  service  are  receiving 
wages  as  high  as  $3,000. 

Mr.  CONNERY.    That  is  no  reason  for  penalizing  than. 

Mr.  STAFFORD.  Does  the  gentleman  think  a  man  who 
is  getting  $2,500  or  $3,000  In  these  times  of  stress  is  penal- 
ized in  comparison  with  men  in  private  employment? 

Mr.  CONNERY.  Did  the  gentleman  ever  try  to  raise  a 
family  of  five  children  on  $2,500  a  year?  If  not.  let  him 
try  it  and  see  how  far  he  can  get. 

Mi.  STAFFORD.  These  men  are  not  raising  famiUes  of 
five  children.  They  are  raising  other  things  besides  chil- 
dren. I 

[Here  the  g«vel  felL] 

Mr.  TABER.  Mr.  Chairman,  the  appropriation  for  the 
current  year  is  $9,400,000  for  the  Immigration  Service.  This 
i;Ht)vides  for  3,700  employees,  an  increase  from  the  jrear  1928 
of  from  2,400  to  3,700.  This  is  an  average  Increase  of  more 
than  10  per  cent  per  year  in  the  field  and  in  the  District  of 
Columbia. 

The  provisions  of  the  law  as  they  stand  now  simply  require 
an  additional  SO-day  furlough  and  this  can  be  endured  by 
this  bloc  of  employees  better  than  by  some  others  because 
there  has  been  this  large  increase  in  the  number  of  em- 
ployees over  a  period  of  six  years.  This  is  the  reason  we 
probably  can  furlough  these  men  30  days  better  than  we  can 
furlough  some  of  the  employees  in  some  of  the  other  depart- 
ments, where  there  has  not  been  such  an  Increase  in  the  last 
three  years. 

It  seems  to  me  if  we  are  ever  going  to  st<9  apix-o{Riatlng 
money,  we  must  stop  by  refusing  to  Increase  Uie  Budget,  and 
here  is  an  opportunity  for  those  who  want  to  economize  to 
say  no. 


The  department  Itself  only  asked  for  $20,000  of  extra 
money  to  take  care  of  the  departmental  servioe  In  their 
statement  before  the  committee,  and  the  ootimiittee  gave 
them  this  by  Increasing  the  amount  that  could  be  taken  from 
the  field  service,  and  the  suggested  amendment  proposes  to 
give  them  $50,000  extra.  $30,000  more  than  the  department 
asked. 

Mr.  COLE  of  Iowa.    WUl  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  COLE  of  Iowa.  While  these  men  are  on  furlough,  wfli 
the  service  be  maintained? 

Mr.  TABER.    Why,  yes. 

Mr.  COLE  of  Iowa.  If  we  permit  men  to  be  smuggled 
across  ^e  border,  win  it  not  cost  more  to  get  rid  of  them 
afterwards  than  the  original  cost? 

Mr.  TABER.  I  do  not  doubt  that  the  service  wiU  be  main- 
tained right  along  and  wiU  be  weU  maintained.  There  has 
been  such  a  steady  increase,  approximately  10  per  cent  a 
year,  over  six  years,  that  I  believe  there  wiU  be  plenty  to 
carry  on  the  service  with  the  money  already  appropriated. 

Mr.  CLANCY.  Mr.  Chairman,  I  wish  to  correct  the  state- 
ment of  the  gentleman  from  Wisconsin  I  Mr.  StatpokdI  that 
the  immigration  border  patrolmen  on  the  Detroit  front 
who  were  given  this  six  months'  furlough  were  not  suf- 
fering, 

PracticaUy  aU  of  these  men  were  in  financial  distress  when 
they  were  laid  off,  and  after  a  few  weeks  they  were  in  greater 
distress.  Just  across  the  border  in  Canada  are  at  least 
100,000  aliens  trying  to  come  across  and  enter  the  United 
States.  If  they  do  get  in.  they  are  very  apt  to  take  a  Job 
from  some  American,  particularly  in  our  city. 

There  are  many  thousands  in  the  city  of  Detroit  alone 
who  have  to  depend  upon  pubUc  and  private  welfare  or- 
ganizations. This  money  would  be  wen  expended  by  keep- 
ing out  aliens. 

Once  they  enter,  money  must  be  expended  to  deport  them 
to  their  native  lands.  For  other  reasons  they  are  a  burden 
of  expense  to  the  American  people.  I  urge  the  House  to 
adopt  the  Dickstein  amendment. 

Mr.  GIBSON.  Mr.  Chairman,  the  gentleman  from  Iowa 
[Mr.  Cole]  asked  the  gentleman  from  New  York  [Mr.  Taber] 
if  the  Immigration  Service  could  be  maintained  with  the 
present  furlough  plan  in  force,  to  which  the  gentleman  from 
New  Yoi*  replied  that  it  could.  I  say  that  it  can  not.  I 
have  a  peculiar  situation  along  the  border  of  my  district 
as  it  win  be,  because  in  the  100  miles,  we  have  57  travded 
roads  aside  from  a  lot  of  byroads.  Some  of  our  posts  are 
1-man  posts.  The  immigration  Service  along  our  border 
Is  greatly  undermanned,  so  that  with  normal  conditions  it 
is  only  possible  to  give  two-thirds  time  for  a  man  at  these 
1-man  posts,  whUe  with  this  furlough  plan  in  operation 
it  win  be  possible  to  guard  the  road  only  one-third  of  the 
time.  So  manifestly  along  that  border  it  wiU  not  be  pos- 
sible to  efficiently  maintain  the  service  as  stated  by  ths 
gentleman  from  New  York.     * 

So  far  as  the  economy  feature  is  concerned,  with  ths 
avenues  of  immigration  unguarded  so  many  win  come  in 
without  right  that  when  we  come  to  deport  them  it  wiU 
cost  the  Government  $10  for  every  d(dlar  saved  out  of 
salaries. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  think  the  situation 
with  reference  to  this  item  emphasizes  the  folly  of  the  reduc- 
tion of  blanket  appropriations  without  careful  study  in  each 
particular  case. 

Now.  in  the  regular  appropriation  bfll  there  was  a  flat 
reduction  of  a  lump-sum  appropriation  which  is  used  for 
the  purpose  of  deportation.  This  approi»iati(m  included  not 
only  salaries  but  an  expenses  incidental  to  deportations  d 
ahens.  Out  of  16,631  aUens  who  were  deported  in  1930^ 
and  I  am  only  giving  these  figures  to  show  the  ratio,  which  I 
believe  would  be  about  the  same  for  the  current  fiscal  year-« 
13.842  were  deported  at  the  expexae  of  the  Government.  Of 
the  13,842  deported  at  the  expense  of  the  Government  1,476 
were  deported  by  vessels.  That  item  alone  is  over  $75,000. 
In  addition  there  is  railroad  fare  axKl  maintoiance  for  all 
13342  aliens  deported  at  Government  expense.    There  to 
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where  the  larger  portion  of  the  expense  comes  In,  and  an 
arbitrary  reduction  of  the  lump-siun  appropriation  now  ne- 
CMBitates  this  unreasonable  furloughing  of  the  employees  in 
order  to  meet  the  XuDds  on  hand.  Surely  the  employees 
ihould  not  be  pmltaed  by  an  additional  30  or  80  day 
furlough  without  pay.  But.  aside  from  that,  this  plan  will 
eest  the  Government  a  great  deal  more  than  the  expe<ited 
wvlngs. 

Now.  that  brings  up  the  question  of  policy.  If  the  Con- 
gress intends  that  the  dwtment  should  continue  the  work 
of  deportation  of  aliens  Id  pmal  institutions  and  all  aliens 
who  are  here  In  rlolation  of  law  or  who  are  otherwise  amen- 
able to  deportation,  then  this  money  must  be  appropriated. 
Failure  to  do  so  will  not  only  prevent  the  proper  enforcement 
at  the  law  and  change  the  entire  policy  established  by  Con- 
gress but  will  be  more  costly  to  the  Government. 

As  1  stated  before,  in  times  of  rigid  enforcement  the  imml- 
grmtlon  law.  as  brought  about  by  Executive  order,  has  in- 
creased the  Incentive  for  alien  smuggling,  and  surreptitious 
entry  is  greater.  At  this  time  there  is  iqrrticronfirrd  smug- 
gling of  aliens  over  the  border  and  by  steanril^  at  the  port. 
1  have  repeatedly  stated,  and  I  now  say.  that  from  my  ex- 
perience in  the  Consular  Service  and  in  the  Immigration 
Service  aliens  can  not  be  brought  into  the  country  without 
the  knowledge  if  not  the  connivance  of  the  steamship  com- 
panies. 

The  law  provides  heavy  penalties  for  every  alien  unlaw- 
fully brought  into  the  country.  The  steamship  companies 
have  been  able  to  evade  these  penalties.  Either  the  fine  is 
not  Imposed  or.  if  so.  invariably  the  fine  is  abated.  Why 
the  Government  should  be  generous  to  the  steamship  com- 
panies violating  the  law  is  more  than  I  can  understand.  I 
invite  an  investigation  of  aliens  unlawfully  brought  into  this 
country  where  the  steamship  has  been  ascertained  and  no 
fines  imposed,  and  I  also  invite  a  scrutiny  of  the  long  list  of 
lines  abated  that  have  been  imposed.  Why  the  Government 
should  be  so  generous  with  these  law-violating  companies  is 
more  than  I  can  undersUnd.  I  want  to  say.  however,  that 
this  system  of  abating  and  rescinding  flnes  has  been  going  on 
for  many,  many  years.  Yet  while  generous  in  the  matter 
of  fines,  we  find  a  most  parsimonious  atUtude  in  the  treat- 
ment of  the  employees  intrusted  with  the  enforcraient  of 
the  law. 

Now.  let  us  look  at  the  situaUon.  There  is  no  saving  here. 
It  will  cost  the  Government  more  than  the  $600,000  the 
ftmeodment  calls  for.  Aside  from  the  manifest  injustice  to 
this  service,  as  pointed  out  by  the  gentleman  from  New 
York  i  Mr.  Swxll  ) .  of  compelling  these  employees  to  take  60 
or  90  days  furlough  without  pav  while  employees  of  other 
departments  are  furloughed  only  30  days,  it  must  be  remem- 
bered that  this  is  comparatively  a  smaU  service  and  that  the 
extended  and  prolonged  furloughs  will  necessarily  retard  and 
hamper  the  work.  What  we  save  in  this  unfair  and  unjust 
reduction  of  appropriaUons.  the  Government  will  spend  in 
feeding,  housing,  and  carixm  for  the  aliens.  As  I  have 
pointed  out.  a  large  perrwat—o  of  the  aliens  arc  deported  at 
Government  expense.  That  means,  gentlemen,  that  from 
the  time  the  alien  is  takan  into  custody,  whether  on  a  war- 
rant of  arrest  off  the  streets  or  from  a  penal  or  other  insti- 
tution. untU  he  is  landed  in  the  foreign  port  it  Is  all  at  the 
expense  of  tbe  Oovemment.  It  is  simple  mathemaUcs  that  i 
if  the  work  Is  retarded,  the  procedure  of  deporution  in  each 
case  will  be  prolonged,  entailing  addiUonal  expense  to  the 
Government. 

These  men  are  not  overpaid.  I  know  It.  And  I  speak 
nim  actual  knowledge.  As  my  colleagues  know.  I  served  in 
the  Immigration  Service.  It  is  difHcult  work,  specialized 
work,  and  requires  training  and  experience.  Some  of  the 
men  who  are  to  be  penalized  to  this  fallacious  policy  served 
with  me  25  years  ago  and  are  still  in  the  service.  If  any- 
thing at  all.  considering  the  nature  of  the  work,  the  respon- 
Jbility.  Uwee  men  are  underpaid.    It  has  been  said  on  the 

V^J^'"^  "^  "**  °®*'^*^  o'  "»  department,  the  heads  of 
the  department,  have  not  asked  for  this  addiUonal  appro- 
Prt*tion.  I  do  know  that  Secretary  Doak  told  me  that  the 
mrntM  would  be  greatly  impaired  unless  the  deficiency  bill 


did  provide  additional  funds.  Commissioner  Corsl.  at  Ellis 
Island,  also  told  me  that  he  did  not  know  how  he  could  not 
only  meet  the  requirements  of  the  service  but  properly  and 
safely  man  and  operate  the  immigration  station  at  Ellie 
Island  with  this  additional  reduction.  Therefore,  as  a  mat- 
ter of  public  interest,  I  feel  that  it  is  absolutely  necessary 
to  provide  the  additional  funds. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman.  I  can  well  understand  how 
these  gentlemen  who  represent  districts  on  the  border 
should  appear  here  and  insist  on  this  appropriation.  These 
persons  employed  under  this  appropriation  are  employed 
on  our  borders. 

We  have  heard  a  good  deal  about  economy.  I  was  very 
much  disappointed  when  this  House  the  other  day  made  a 
most  unwarranted  appropriation  out  of  the  Public  Treasury 
for  a  central  heating  plant  at  Howard  University,  which 
was  not  asked  for  by  the  President  and  the  Director  of  the 
Budget.  There  never  was  an  appropriation,  In  my  opinion, 
for  which  as  little  could  be  said  under  the  circumstances, 
when  we  are  confronted  with  a  dettcit  next  June  of  over 
$1,600,000,000. 

I  stand  here  and  plead  for  economy,  and  you  gentlemen 
are  in  favor  of  economy.  But  what  is  the  use.  gentlemen, 
when  your  own  President  and  Director  of  the  Budget  tell 
you  that  an  appropriation  is  not  necessary,  and  then  we 
come  here  on  the  floor  of  the  House  and  because  of  a  few 
distinguished  gentlemen— and  I  am  not  criticizing  them— 
who  come  from  sections  of  the  country  where  pressure 
is  great,  vote  for  that  appropriation  because  they  ask 
it.  Why  should  you.  contrary  to  the  recommendation  of 
the  President  and  the  Director  of  the  Budget,  appropriate 
$800,000  out  of  the  PubUc  Treasury? 

Oh.  they  say.  it  will  cause  somebody  to  be  furloughed.  I 
regret  to  see  that  very  much,  but  we  are  not  making  flsh  of 
one  and  fowl  of  the  other  when  we  do  that,  according  to  the 
Secretary  of  Labor.  But  I  do  say  this.  Your  Committee  on 
Appropriations  is  doing  its  level  best  to  save  money  Your 
Committee  on  AppropriaUons  is  doing  its  level  best  to  bal- 
ance the  Budget  by  reducing  expenditures.  There  is  not  a 
member  of  that  committee  on  either  side  who  is  not  exert- 
ing himself  in  that  direction.  For  God's  sake  give  us  some 
encouragement,  and  when  we  bring  out  an  appropriation  do 
not  go  ahead  and  add  to  Uie  expenditures  of  the  Treasury 
by  adding  something  that  has  not  been  recommended  We 
have  done  no  more  than  we  thought  Is  right  in  these 
premises.  People  are  losing  their  Jobs.  I  know.  Oh  yes  - 
there  are  lots  of  people  who  are  losing  their  Jobs  down  in 
my  town,  not  for  30  days,  but  for  months. 
Only  a  moment  ago  we  passed  an  appropriation  of  $625  - 

???  ™  Jt  J!  T^  ?'  ^*  ^"^^^  "^  ^^  unemployed  here  in 

the  District  of  Columbia,  and  here  we  are  told  that  it  is  per- 

I  fectly  monstrous  because  perhaps  somebody  is  going  to  get 

I  ^r!'^  1^.  ''•^  ^^^''  '"'■^°^*^  °"^  o^  ^  salary.  I 
do  not  like  to  see  people  furioughed.  Neither  do  you  I 
have  no  more  Interest  in  this  matter,  and  I  claim  no  more 
Interest  m  it.  and  I  claim  to  have  no  more  zeal  and  no  more 
«rnestness  in  Uie  matter  than  you  have,  because  you  all 

ISS  tirTT'f'  **"'•  "  ^''^  distinguished  genUeman  once 
said  there  is  but  one  way  to  reduce,  and  that  is  to  reduce, 
and  I  hope  you  will  do  it  in  this  case 
thi*L?^^'y^*w°'  Alabama.    Mr.  Chairman,  let  me  say  in 

^or^^Jf^  ""*  committee,  the  gentleman  from  New 
h.  L  f  DicKSTmiJ.  as  to  Uie  correcUiess  of  Uie  facts 
he  recites  as  to  furloughs  being  necessary  unle«s  this  ap- 

a?.^ J^**^  of  increasing  this  appropriaUon.  and  Uiere 
w^t^^i^Z"^  that  should  be  emphasized  in  connecUon 
With  U^e  very  splendid  sUtement  made  by  Uie  gentleman 

S^  TTJ! '^^'"^^-  'i'»^  President  and  Uie  sec- 
retary of  Labor  have  not.  and  will  not.  recommend  an 
^^  for  personnel  pay.  I  understand.    I  want  to  com- 

teTfn^n.*^^^°°  "^  ""  ^^^^"°'  '^^  "^«  Secretary  of  La- 
bor in  not  asking  any  deficiency  appropriaUon  for  Uie  sal-     . 
•nca  of  employees  even  in  Uiis  important  service,  and  the 
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House  should  know  that  fnrloufl^  In  many  other  bureaus 
have  been  ordered  and  taken.  This  bureau  is  not  an  ex- 
ception, as  the  genUeman  from  New  York  [Mr.  SmkllJ  seems 
to  think. 

The  gentleman  from  Nfew  York  [Mr.  Tabir]  called  atten- 
tion to  the  large  number  of  increases  made  in  the  personnel 
of  this  servioe.  Take  the  Immigration  Service  proper.  That 
has  been  increased  since  1926  by  723.  Then  the  border 
patrol  was  established  in  1925  with  a  personnel  of  655,  and 
this  personnel  was  increased  to  983  by  1932.  All  of  these 
increases  are  for  the  Immigration  Service.  Now,  what  of  the 
appropriaUons  for  this  service?  How  rapidly  that  has 
grown.  Going  back  to  1923  we  appropriated  for  this  service 
$3.960.9«8.  Take  the  year  1926.  the  year  to  which  reference 
has  been  made,  after  the  organization  of  a  border  patrol  in 
1925.  In  that  year  $5,826,857  was  appropriated.  But  what 
of  1932?  The  appropriation  that  year  amounted  to  $10,- 
823.943.  Congress  approved  a  substantial  cut  in  the  1933 
appropriation  under  what  had  been  carried  for  1932,  and 
there  was  not  a  Member  of  the  House  who  did  not  boast  of 
the  fact  that  Congress  had  made  large  reductions  in  1933 
imder  what  was  carried  in  1932.  No  Member  will  rise  now 
and  say  that  he  declared  to  his  constituency  that  an  injustice 
had  been  done  the  Immigration  Service  by  the  cut  made  in 
the  1932  appropriation.  Candidates  for  President,  for  Con- 
gress, for  the  Senate,  all  were  proud  to  claim  credit  for  the 
cuts  that  had  been  made,  and  yet  the  people  rightly  insisted 
that  further  i  eductions  must  and  should  be  made.  No 
agency  of  the  Government  should  be  exempt. 

If  you  want  to  deport  more  with  a  smaller  force  than  you 
now  have,  you  can  do  so  by  providing  additional  funds  for 
deportations.  Two  millions  will  deport  about  20,000  aliens. 
Provide  the  funds,  and  notwithstanding  the  administrative 
furloughs  now  sought  to  be  avoided,  you  can  largely,  with 
the  same  personnel,  increase  your  deports  by  the  thousands. 
Eleemosynary  insUtuUons  are  furnishing  information  as 
to  those  unlawfully  here.  Jails  are  supplying  that  informa- 
Uon.  civic  organizaUons,  on  whom  these  aliens  are  now  a 
charge,  are  furnishing  the  informaUon.  There  is  no  longer 
the  need  for  a  large  personnel  to  go  out  and  seek  in  hiding 
places  aliens  unlawfully  here.  What  Is  needed  is  for  the 
Legislative  Committee  to  favorably  act  oa  recommendaUons 
repeatedly  made  by  administrative  officials  to  strengthen  the 
hands  of  the  law.  Let  the  Secretary  of  Labor  be  clothed 
with  a  discretion  to  delegate  to  field  officers  in  the  Immigra- 
tion Service  the  right  to  issue  warrants,  and  you  will  save 
time  and  subsistence  expense  incident  to  deportations.  That 
recommendation  has  been  pending  before  the  LegislaUve 
Committee  for  a  long  time. 

Mr.  DICKSTEIN.  Mr.  Chairman.  wHl  the  gentleman 
yield? 

Mr.  OLIVBR  of  Alabama.  Let  the  legislative  committee 
forbid  the  admission  of  skilled  agriculturists,  and  you  will 
thereby  stop  the  flow  of  many  that  should  no  longer  be 
allowed  to  come.  Then  let  the  legislative  committee  do  what 
every  civilized  country  of  the  world  has  done  and  what  our 
people  will  give  hearty  approval  to,  namely,  require  general 
registration  of  all  aliens  within  a  limited  time,  lawfully  en- 
Utled  to  be  here,  and  you  will  dispense  with  all  of  this  spy 
hunting.  Attention  is  called  by  those  favoring  an  increased 
appropriation  to  the  fact  that  aliens  unlawfully  here  are 
employed  in  large  numbers,  and  thus  denying  employment 
to  our  own  citizens.  If  you  will  require  registration  of  all 
aliens  entiUed  to  be  here,  and  place  a  heavy  penalty  on  those 
who  employ  aliens,  unable  to  produce  a  registration  certifi- 
cate, then  you  will  have  largely  solved  U\e  whole  problem 
of  deportaUons.  and  with  a  well-paid  personnel  selected 
from  your  present  large  and  efiScient  force  you  can  enforce 
your  immigration  laws  effecUvely  and  with  a  largely  reduced 
appropriation.  "^ 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  OLIVESl  of  Alabama.  Not  Just  now.  A  little  later 
I  will  gladly  yield,  if  time  allows. 

Now,  what  are  the  facts?  Again  I  want  to  commend  the 
State  Department  for  its  interpretation  of  acts  passed  in 
previous  years  when  all  cowails  were  instructed,  "  To  hcmor 


no  an;>llcaUon  to  enter  the  Uliited  States,  even  though 
within  the  quota  authoriiaUon  unless  satisfactory  proof  can 
be  offered  that  the  apidlcant  has  sufficient  f imds  for  his  sup- 
port, and  is  not  likely  to  become  a  public  charge." 

What  has  been  the  result?  This  year  those  lawfully  en- 
tering have  been  cut  to  a  minimum  number.  Only  35,000 
have  been  admitted,  and  for  the  last  year  and  a  half,  as  we 
are  advised  by  Mr.  Hull,  the  C(xnmissioner  of  ImmigraUon. 
there  have  left  our  shores  voluntarily,  without  expense  to 
the  Government,  more  than  a  million  aliens.  When  he 
made  this  statement.  I  said  to  him.  "  If  economic  conditions 
and  other  influences  silently,  yet  effecUvely  at  work,  have 
caused  more  than  a  million  aliens  to  leave  without  expense, 
why  go  before  the  American  peoide  now  and  say.  'In- 
crease our  appropriations  to  maintain  a  large  perscmnel  to 
d^xirt  20,000  or  25,000  annually,  at  an  ever-increastng  cost 
to  the  Government.'  *• 

Tlie  President  is  right,  and  the  Secretary  is  rl^t  In  cou- 
rageously saying  to  the  Appropriations  Committee  and  to  the 
public,  "These  requests  for  increased  funds  should  be 
turned  down."  We  now  have  largely  stopped  the  inflow  of 
those  heretofore  lawfully  allowed  to  enter,  and  economic 
conditions  are  forcing  many  to  leave  without  any  expense 
whatever  to  the  Government.  The  unemplojmient  situation 
is  now  stimulating  the  States,  within  the  limits  of  the  Con- 
stitution, to  pass  laws  to  do  what  the  legislative  Committee 
on  Immigration  has  thus  far  failed  to  do.  Massachusetts  Is 
now  considering  passing  a  law  which  it  is  claimed  is  consti- 
tutional and  which  will  reqtiire  the  registration  of  all  enti- 
tled to  claim  American  citizenship. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Ala- 
bama has  expired. 

Mr.  DICKSTEIN.  Mr.  Chairman,  after  listening  to  my 
distinguished  friend,  the  genUeman  from  Alabama  [Mr. 
Oliver],  on  the  subject  of  immigration,  I  think  the  gentle- 
man knows  less  about  it  than  I  know  about  appropriaUons 
made  by  the  gentleman's  committee.  The  genUeman  wants 
to  empower  an  ordinary  immigration  inspector  as  Judge  and 
Jury,  to  issue  warrants  wherever  he  goes,  and  lock  up  any- 
body he  wants  to.  If  we  do  that  there  is  not  ^nni^gh  money 
in  the  Public  Treasury  to  support  that  appropriation.  I  sub- 
mit the  gentleman's  proposition  is  wrong.  Power  can  not 
be  vested  in  an  agent  to  is;:,ue  warrants  and  lock  up  anybody 
he  wants  to. 

I  wish  to  read  an  article  appearing  in  yesterdajr's  New 
Yoiic  World-Telegram,  which  comments  about  practices 
which  might  grow  if  an  immigration  inspector  should  be 
empowered  to  act  as  Judge  and  Jury  and  issue  warrants 
wherever  he  may  go: 

[World-Telegram.  January  8,  1038] 

Air  OmCIAL  BACKST 

In  Los  Angeles  the  so-callecl  "  red  sqiiad "  has  been  arresting 
radicals  on  "  suspicion  of  criminal  syndicalism."  There  is  no 
such  charge  under  California  law,  so  the  police  bold  tbe  victims 
in  Jail  for  a  wbUe  and  then  riiRnrn««  them. 

In  New  York  United  States  customs  officials  seized  a  consign- 
ment of  Russian  posters  belonging  to  Corliss  Lamont.  The  posters 
were  held  for  four  months  on  sxispicion  of  containing  "  seditious 
sentiments,"  then  released. 

In  Buffalo  immigration  men  arrested  and  held  for  two  to  six 
weelcs  38  suspected  aliens.  They  made  the  arrests  without  the 
formality  of  warrants  and  denied  the  victims  counsel.  One  Italian 
girl  was  held  seven  months  before  she  obtained  a  lawyer,  who 
promptly  secured  her  deUverance. 

These  are  scattered  examples  of  a  type  of  tyranny  being  prac- 
ticed with  Increasing  frequency  by  lazy  and  brutal  officials  of 
the  law.  The  purpose  is  intimidation  of  minorltiea.  When  legal 
Justification  is  lacking  these  officials  reach  beyond  the  law  and 
arrest  on  siispiclon  or  use  some  fantastic  charge  they  kiMW  will 
not  stick  in  the  courts.  The  victims  are  released  but  not  before 
they  have  been  branded  as  law  rloiMton  and  their  cases  well  aired 
in  the  newspapers. 

This  is  a  racket.  It  is  more  dangerous  than  the  many  practiced 
by  underworld  racketeers,  for  It  Is  done  under  the  law  and  baa 
the  law's  apparent  sanction. 

The  Wickersbam  Commission  said  of  such  tactics.  "  It  Is  a 
fundamental  principle  of  the  conunon  law  that  a  citizen  may  not 
lawfully  be  imprisoned  by  a  policeman  or  any  other  official  meraly 
because  the  official  thinks  such  action  to  be  for  the  public  good.*' 

I  have  received  many  letters  expressing  opposition  to  the 
principle  of  our  immigratioo  law  ref  enred  to  in  this  article. 
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Tlie  CHAIRMAN.  The  time  of  the  gentlemAn  from  Nev 
York  has  expired.    All  time  hu  expired. 

The  qoestlon  \s  on  the  amendment  offered  tj  the  gentle- 
man from  New  Toi^  (lir.  DxcKsnui]. 

The  question  was  taken;  and  on  a  division  ^demanded  by 
ICr.  DxcxsTKni )  there  were  ayes  70  and  noes  64. 

Mr.  BYRNa    Mr.  Chairman,  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Brtiis 
and  Mr.  DicxsTsm  as  tellers. 

The  committee  again  divided:  and  the  tellers  reported 
there  were  afva  ••  and  noes  73. 

8o  the  amendment  was  agreed  to.  . 

The  Clerk  read  as  follows: 

Tor  an  •ddltion*!  amoont  for  tbe  Employment  Senrloe.  lncl\Kllng 
tlM  Mint  obJ<«ts  and  under  ttva  iftine  UmltaUons  specified  tinder 
UUa  head  in  the  met  making  appropriations  for  tbe  Department  of 
Labor  tor  tbe  fiscal  year  1»33,  saocOOO. 

Mr.  ALLQOOD.    Mr.  Chairman.  I  offer  an  amendment. 

which  is  at  the  desk. 

The  Clerk  read  as  follows: 

ftiMndnrnt  offered  by  Mr  Aixoooa:  Page  T.  line  13.  strike  out 
trCHB  Uiw  la  to  and  including  line  17. 

Mr.  ALLQOOD.  Mr.  Chairman,  this  amendment  refers 
to  the  employment  service,  which  is  asking  for  an  additional 
deficiency  appropriation  of  $200,000.  Of  course.  I  am  sub- 
jecting myself  to  severe  criticism  again  in  opposing  appro- 
priations of  this  character.  Somebody  will  say  at  once.  "  Oh. 
we  have  to  take  care  of  the  unemployed  in  this  country. 
Here  we  are  striking  out  an  appropriation  that  seeks  to  give 
men  emplojrment.  that  seeks  to  help  men  to  get  jobs." 

There  la  carried  In  the  regular  appropriation  bill  $735,000 
and  the  hearings  show  that  those  in  charge  of  this  activity 
deliberately  established  additional  offices,  which  increased 
Ulti  appropriation,  and  they  did  it  at  the  in.<!tance  of  Mem- 
bers of  Congress.  It  was  political.  A  campaign  was  on. 
Members  of  Congress  wanted  to  make  political  capital  out  of 
fact  that  they  were  getting  employment  agencies  estab- 
in  certain  towns  and  cities  in  their  districts.  I  quote 
from  the  hearings: 

Congraanen  and  Senators  have  asked  us  to  efltabllsta  oSces  here 
and  th«r«.  and  we  bave  tried  to  accommodate  tbem  as  best  «• 
could.     That  Is  what  we  propose  to  do  here. 

My  colleagues,  the  campaign  is  over.  The  election  has 
been  held.  The  Red  Cross  in  the  towns,  cities,  and  States  is 
performing  this  service  throughout  the  Nation.  The  Ameri- 
can Legion  has  found  Jobs  for  a  million  men.  Practically 
every  other  man  on  the  street  on  which  I  live  in  Oadaden. 
Ala.,  is  out  of  a  Job.  If  there  were  such  a  thing  as  a  job  to 
be  had  In  ttaat  city,  there  would  be  a  thousand  people  ready 
to  take  it.  It  is  not  a  question  of  finding  men  to  take  Jobs, 
but  it  is  a  question  of  finding  Jobs  for  the  men.  That  is  the 
I»t>blem  we  are  up  against  in  this  cotmtry.  Here  we  are 
continuing  to  raid  the  Treasury  for  appropriations  that  are 
not  getting  results. 

I  have  shown  there  are  other  agencies  that  are  helping 
these  people  who  are  out  of  emplo3nnent  find  emplosrment 
wherever  it  can  be  done.  Absolutely,  there  are  enough  agen- 
cies, local.  State,  city,  and  national,  to  help  the  people  that 
are  unemployed  if  you  can  find  Jobs.  The  question  is  to 
find  Jobs. 

Our  national  deficit  is  running  about  $7,000,000  a  day  and 
we  are  adding  to  It  with  these  needless  appropriations.  Just 
one  appropriation  after  another. 

[Here  the  gavel  fell.] 

Mr.  ALLQOOD.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  an  additional  two  minutes. 

The  CHAIRMAN  (Mr.  McMillam).  Is  there  objection  to 
the  request  of  the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  ALLGOOD.  The  report  shows  that  the  gentleman 
from  Alabama  [Mr.  OLivsal.  who  Is  on  this  committee.  Is 
opposed  to  this  appropriation.  I  recall  that  he  fought  it 
laH  year  with  all  the  ardor  that  he  possessed.  He  realizes 
that  under  the  conditions  e.xisting  to-day  you  can  appro- 
prteU  all  the  money  you  want  for  the  purpose  of  helping 
men  find  jobs,  but  unless  there  are  jobs  they  can  not  bt 


found.  The  only  people  who  are  benefited  by  this  appro- 
priation are  the  135  people  who  are  in  these  employment 
afcncies  holding  the  Jobs. 

Several  men  from  my  town  went  down  to  Birmingham 
where  the  agency  In  Alabama  is  located,  to  see  if  the  em- 
ployment bureau  could  help  them  get  work;  any  kind  of 
work.  They  registered  and  tried  to  get  this  agency  to  secure 
them  positions,  but  they  did  not  get  Jobs  for  any  one  of 
them.  The  men  never  heard  from  the  agency.  They  went 
down  there,  registered  their  names,  gave  their  post  office 
and  street  addresses,  and  that  was  all  there  was  to  it. 

As  I  say.  It  Is  political.  The  campaign  Is  over.  Here  Is 
a  place  where  we  can  reduce  and  cut  off  $200,000.  That 
leaves  $735,000  under  the  appropriation  and  leaves  one  of 
these  agencies  in  every  State  of  the  Union.  They  have 
doubled  up  in  some  places,  for  instance,  in  Kansas.  St. 
Louis,  and  some  other  places  In  Missouri  they  have  three 
agencies  in  each  of  those  cities. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  20  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Chairman.  I  rise  In  opposition  to 
Che  amendment. 

Mr.  Chairman.  I  heartily  and  entirely  disagree  with  th«) 
position  taken  by  the  gentleman  from  Alabama  fMr.  All- 
good  1.  He  says  this  appropriation  is  a  political  appropria- 
tion made  for  the  iHirpose  of  holding  men  in  their  jobs.  I 
think  he  is  in  error.  At  any  rate,  he  is  in  error  so  far  as  my 
experience  in  Massachusetts  is  concerned. 

These  offices  have  been  in  operation  in  various  sections  of 
the  country.  It  was  an  emergency  appropriation  originally 
to  relieve  unemployment  and  distress,  and  so  far  as  my  ex- 
perience goes  it  has  been  entirely  satisfactory  to  the  people 
in  our  section. 

The  department  stated  that  unless  this  deficiency  appro- 
priation was  made  at  this  time.  30  of  these  emplosrment; 
offices  throughout  the  country  would  be  closed  as  of  Jan- 
uary 1. 

The  section  of  the  country  from  which  the  gentleman 
from  Alabama  comes  does  not  suffer  the  rigors  and  hard- 
ships of  a  New  England  winter,  but  if  there  ever  is  a  time 
when  we  in  New  England  ought  to  endeavor  to  keep  our 
people  employed  it  is  from  the  1st  of  January.  I  think 
there  are  three  positions  involved  so  far  as  the  emplojrment 
offices  to  which  I  refer  are  concerned.  What  are  the  posi- 
tions? They  are  not  political,  as  the  gentleman  says:  they 
are  of  no  value  whatsoever  from  any  political  standpoint, 
but  they  are  of  value  in  providing  an  opportunity  for  those 
out  of  employment  to  secure  some  sort  of  work  that  will 
keep  body  and  soul  together  in  the  cold  winter  climate  of 
New  England. 

The  1st  of  January  is  the  very  worst  time  throughout  the 
entire  year  that  those  offices  could  be  closed.  This  $200,000  Lj 
only  for  a  temporary  purpose.  It  is  to  keep  those  30  office) 
going  from  now  until  the  1st  of  July.  By  that  time  there  In 
opportunity  for  empIo>Tnent  such  as  does  not  exist  in  winter. 
and  I  have  had  requests  to  assist  in  securing  this  additional 
appropriation  from  men  who  never  seek  political  favor,  men 
who  have  no  connection  whatsoever  with  politics,  men  who 
stand  for  stmiething  in  the  community,  and  who  realize  what 
work  has  been  done  by  these  offices  in  the  way  of  securinjj 
employment  for  people  in  conjunction  with  the  usual  employ- 
ment offices  maintained  by  States  and  the  humanitarian 
organizations  in  the  vicinity.  These  people  are  not  appealr 
ing  to  me  for  this  assistance  from  the  political  angle.  They 
are  appealing  to  me  from  the  humanitarian  standpoint — that 
the  Government  should  show  Its  interest  in  keeping  people 
employed  in  New  England  during  the  severe  and  strenuous 
winter  season.  Therefore,  I  appeal  to  this  House  to  accept 
the  recommendations  of  the  committee  in  asking  for  this 
additional  $200,000  that  the  30  offices  that,  would  be  closed 


tynTy%«Ht>toiY  should  tills  apmopriatlon  fail  to  be  continued 

until  July  1. 

Mr.  AIIXKHDD.    Mr.  Chairman,  wm  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Bir.  ALLGOOD.  The  gentleman  spoke  about  the  humani- 
tarian standpoint  as  well  as  opportunity.  Last  year  when 
we  had  up  the  appropriation  to  take  care  of  the  poor 
throughout  the  country 

Mr.  TREIADWAY.  Is  the  gentleman  going  to  ask  me  a 
question  or  make  a  speech? 

Mr.  ALLQOOD.    No;  I  am  not  going  to  make  a  speech. 

Mr.  TREADWAY.    Then  get  to  the  questioiL 

Mr.  ALLGOOD.  The  gentleman  opposed  that  appropria- 
tion and  said  it  was  a  dole.  If  we  take  care  of  the  poor  of 
tbe  coimtry.  it  is  a  dole. 

Mr.  TREADWAY.  The  gentleman  has  not  yet  asked  me  a 
question.  I  still  say  it  is  for  the  humanitarian  interest  and 
welfare  of  the  people  that  this  appropriation  be  retained. 

(Here  the  gavel  fell.1 

Mr.  CONNERY.    Mr.  Chairman.  I  rise  in  opposition  to  the 

amendment. 

Mr  Chairman,  on  page  99  of  the  hearings  Mr.  Alpine, 
who  is  the  director  ot  the  Employment  Service,  said: 

From  April  1,  1931.  to  November  1.  1982.  this  reorganized  service 
found  Joba  for  1342.055  people,  or  an  average  of  102336  per  month. 

I  am  not  going  to  say  what  I  know  of  the  experience  of 
the  employment  offices  in  New  York  or  in  Missouri  or  in 
California,  but  I  do  know  practically  what  they  have  done  in 
Massachusetts.  I  know  that  these  employment  officers  of 
the  Federal  employment  offices  not  only  conducted  their 
offices  in  rent-free  quarters,  which  they  got  from  the  differ- 
ent cities,  but  they  went  out  into  the  factories  and  into  the 
mills  and  into  the  offices  and  the  stores  of  the  cities  in  which 
they  were  situated  and  contacted  Jobs  for  the  unemployed. 
They  made  contacts  with  the  State  authorities  on  State  work 
and  arranged  plans  whereby  a  married  man  with  dependents 
would  get  first  choice  on  these  jobs. 

This  appropriation,  as  the  genUeman  from  Massachusetts 
[Mr  TREADWAY]  has  said,  is  to  keep  30  offices  opened  untU 
July  1  We  are  now  in  the  worst  part  of  the  year,  beginning 
with  January  1.  when  there  is  the  most  unemployment,  be- 
cause there  are  no  seasonal  occupations  and  when  the  people 
are  really  suffering  the  worst  privation  and  hunger. 

In  addiUon  to  this,  you  must  realize  that  they  have  already 
closed,  regardless  of  this  appropriation,  a  certain  number  of 
offices  which  they  could  not  keep  up  until  the  present  tune. 
This  wiU  merely  allow  them  to  keep  open  these  30  offices 
until  the  Ist  of  July. 

Mr.  DYER.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield.  „    *  j 

Mr.  DYER.  What  the  gentleman  says  as  to  Boston  ana 
Massachusetts  is  likewise  true  of  St.  Louis  and  Missouri. 
They  have  foimd  a  number  of  places  by  going  to  the  fac- 
tories and  mills  and  getting  them  to  put  on  an  extra  man 

here  and  there.  ,,  ,         _  _. 

Mr.  CONNERY.  I  agree  with  the  gentleman  from  Mis- 
souri and  I  believe  this  would  be  economy  if  it  were  only 
for  the  purpose  of  starting  a  system  to  show  how  you  can 
put  people  to  work  even  when  they  say  there  are  no  Jobs. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield.  ^,  ,      ^^ 

Mr  LaGUARDIA-  I  want  to  call  the  gentleman  s  atten- 
tion to  the  fact  that  It  is  in  these  times  of  unemployment 
that  private  employment  agencies  and  the  crimps  do  most 
of  their  exploitation.  Men  are  desperate  for  work  and  pay 
a  fee  under  promise  of  employment  only  to  be  deceived. 
This  is  going  on  at  this  time.  A  national  system  of  em- 
ployment, as  wen  as  a  State  system,  wlU  eventuafly  do  away 
with  this  terrible  exploiUUon  that  has  been  going  on  for 

years.  

Mr  CONNERY.  The  gentleman  has  brought  out  a  very 
important  point,  because  when  they  go  to  a  Federal  em- 
ployment agency  they  know  they  are  not  gomg  to  deal  with 
a  tot  ^  grStersl  but  will  be  dealing  with  the  Umted  States 
Government  and  this  gives  them  new  faith  and  confidence 
in  their  own  Oavemment. 


Mr.  SCHAPER.  lylr.  Chairman.  I  hope  the  pending 
amendment  will  be  defeated. 

The  gentleman  from  Alabama  [Mr.  Allcooo],  the  new 
economy  expert  of  the  House,  a  few  moments  ago  took  the 
floor  and  enunciated  the  principle  and  policy  of  being  op- 
posed to  the  Govenunent  taking  care  of  the  suffering  and 
starving,  and  now  he  is  opposed  to  the  Government  lending 
its  hand  to  find  emplo3mient  for  those  who  are  suffering 
and  starving  and  who  want  to  find  work  in  these  days  of 
imemployment. 

I  was  rather  surprised  to  hear  from  the  lips  of  the  gen- 
tleman from  Alabama  an  indictment  of  his  Democratic 
Party  and  its  leaders  in  the  last  session.  When  he  accused 
the  Congress  of  passing  these  Employment  Service  appro- 
priations for  political  purposes  he  accused  the  Democratic 
Party  of  squandering  the  taxpayers'  money  to  advance  tha 
poUUcal  purposes  of  that  party,  because  the  Democratic 
Party  has  been  in  control  of  the  House  during  the  last  ses- 
sion of  Congress  when  the  appropriations  about  which  he 
complains  were  made.  I  am  surprised  that  a  gentleman 
from  Alabama  on  the  Democratic  side  would  stand  up  on 
the  floor  of  the  House  and  indict  his  own  party  and  thus 
indict  the  Democratic  chairman  of  the  Appropriations  Com- 
mittee and  the  DemocraUc  majority  on  the  Appropriations 

Committee.  ,         .^  ,.w 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman.  I  would  like 
to  have  two  minutes  in  order  to  ask  the  chairman  of  th« 
committee  a  question. 

Some  time  ago  the  Secretary  of  Labor  gave  notice  of  tha 
discontinuance  of  a  number  of  these  offices  and  of  a  reduc- 
tion of  the  personnel  in  others.  I  would  like  to  know  if  this 
$200,000  will  provide  for  the  continuance  of  the  offices  that 
he  had  in  mind  at  that  time.  ■ 

Mr.  BYRNS.    It  is  my  understanding  It  will  take  care  or 

all  of  them  until  July  1.  ^        ^         ^      v«^ 

Mr.  LaGUARDIA.    Will  it  Include  the  uptown  New  Yark 

office? 

Mr  BYRNS.  It  is  my  understanding  it  will  Include  all  of 
the  offices  to  which  my  colleague  from  Tennessee  refers. 

Mr  TAYLOR  of  Tennessee.  I  would  also  like  to  know 
whether  they  have  been  continued  in  anticipation  of  this 
action  by  the  Congress. 

Mr.  BYRNS.    It  is  my  understanding  they  will  be  re- 

opened. 

Mr.  TAYLOR  of  Tennessee.  Are  any  of  them  discon- 
tinued at  this  time?  _       ..        w         i    -^ 

Mr  BYRNS.  I  am  told  that  11  offices  have  been  closed, 
but  this  $200,000.  we  were  told,  would  enable  the  department 
to  take  care  of  all  the  offices  until  July  1.  ^      ^      ^ 

Mr  TAYLOR  of  Tennessee.  I  have  had  occasion  to  ob- 
serve'the  work  of  this  service  during  the  past  summer  and 
I  think  they  are  doing  an  excellent  work,  and  I  wl^  to  com- 
mend ttie  committee  for  including  this  item  in  the  appro- 
priation bill.  I  think.  Mr.  Chairman,  that  tastcad  of  con- 
tracting this  employment  activity  it  might  very  weU  be 

expanded.  .    . 

Mr.  KELLER.    Mr.  Chairman.  I  simply  want  to  say  that 

my  direct  observations  of  tiie  working  of  Ui^  law  is  entirely 
Settle  interest  of  Uie  men  out  of  Jobs  in  t^  ^^^  .f^^ 
the  most  important  thing  that  Congress  has  before  it  is 
providing  Jobs  for  the  unemployed.  Doin«  away  wlto  this 
£nd  ^work  would.  In  my  judgment,  betray  Uie  very  in- 
tprnsts  we  are  trying  hardest  to  serve. 

^  ^t^of^^oiatter  is  we  have  got  to  give  jobs  a^ 
not  sums  of  money.  This  House,  this  Cojigress  at  t^lajt 
^on  passed  Uiis  Itw.  This  House  and  this  Congress  at 
^S^o^Ssion  has  to  maintain  mat  law.  I  am  gUd  to 
see  that  only  one  man.  only  one  Member,  has  arisen  to 
^voTof  tWs  amendment,  and  I  hope  tiie  vote  will  l^  to 
L^^d  with  that  number,  because  this  is  for  the  ^t^  of 
me  men  who  work  and.  as  the  gentleman  from  Mf^achu- 
setts^ys.  not  for  politics  to  any  State  or  county.     lAp- 

^^Tt^'  CHAIRMAN.    The  question  is  on  ttie  amendment 
offered  by  the  gentleman  from  Alabama  [Mr.  AixcoodI. 
■n^  q^tion  was  taken,  and  tiie  amendment  was  rejected. 
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The  Clerk  nmd  %a  foUowst 

Claims  for  duna^cs  by  colllaton  with  naT«l  tmwIs:  To  jpmj 
dainu  for  damage*  adjusted  and  determined  by  the  Secretary  of 
tte  Mary  itnder  th«  p^utlatona  of  the  act  entitled  "An  act  to 
tMMBd  the  act  autbortBliiff  th«  Secretary  of  the  Nary  to  settle 
--.elalma  for  damage*  to  private  property  arising  from  collisions  with 
^IT«1  Tcaacla."  approved  December  38.  1933  (U.  S.  C.  title  34.  sec. 
•M).  ax  fully  set  forth  In  Hous*  Document  No.  503.  Seventy- 
■tond  Congress.  9615.00. 

Mr.  VINSON  of  Qeorgia.    Mr.  Chairman.  I  offer  the  fol- 
lowlns  amendment. 
The  Clerk  read  as  follows: 

Pag*  8.  after  line  4.  Insert  a  new  paragraph,  aa  follows: 
"Selections  under  the  set  of  Jun*  10.  l»a«.  shaU  be  construed 
a*  selecUons  under  the  law  existing  Jun*  10.  1922." 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  am  willing  to 
concede  that  the  aoaendijient  is  subject  to  a  point  of  order 
li^ciMjgf  It  Is  Iftlilattnn  on  an  appropriation  bill:  but  I  want 
to  call  attention  to  the  merits  of  the  amendment,  and  then 
I  trust  that  the  gentleman  from  Wisconsin  will  withdraw 
his  point  of  order. 

The  object  of  the  amendment  is  to  clarify  a  ruling  by  the 
comptroller.  In  1922  the  House  passed  a  pay  bill.  In  1926 
the  Congress  passed  an  equalization  bill  seeking  to  equalize 
the  pay  of  the  officers  of  the  line  In  the  staff  and  the  Navy. 
The  officers  got  their  pay  under  the  act  of  1926.  and  it 
has  been  running  that  way  up  to  last  October,  when  the 
comptroller  in  construing  the  act  deducted  $75  a  month 
from  the  doctors'  salaries,  and  among  them  the  salary  of 
the  House  physician.  It  was  never  the  intention  of  Con- 
gress when  it  passed  the  equalization  act  of  1926.  the  Britten 
hill,  that  the  comptroller  would  so  construe  It. 

This  amendment  Is  merely  to  correct  that  injustice.  Each 
officer  had  his  salary  reduced  8.3  per  cent,  but  in  addition 
thereto  they  have  made  a  further  reduction  of  $75  per 
month  from  their  salaries.  The  comptroller  in  his  ruling 
did  not  require  the  officer  to  pay  back  into  the  Treasury 
anything  received  In  the  past,  but  in  the  future  he  held  that 
there  should  be  a  reduction  of  $75  a  month. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  BRITTEN.  I  wish  the  gentleman  would  make  clear  to 
the  House  the  fact  that  these  officers  in  the  Medical  Corps 
have  been  drawing  a  specific  salary  for  six  years,  and.  under 
the  comptroller's  decision,  he  may  determine  to  ask  for  a 
refund  of  that  which  they  have  been  drawing. 

This  amendment  of  the  gentleman  will  not  Increase  any 
salaries.  It  will  not  entail  any  additional  appropriations. 
It  will  merely  allow  these  officers  in  the  Medical  Corps  to 
set  for  the  month  of  October.  1932.  on.  Just  exactly  what 
Congress  intended  they  should  have. 

Mr.  VINSON  of  Georgia.  And  what  the  Congress  has 
appropriated. 

Mr.  BRITTEN.    And  what  the  Congress  has  appropriated 

for  them.    The  language  is  clarifying.    It  is  legislation,  of 

coun|B.  on  an  appropriation  bill,  but  I  hope  the  gentleman 

from  Wisconsin  (Mr.  Staftou)]  will  not  insist  on  the  point 

of  order,  because  If  he  does,  we  are  likely  to  find  our  House 

I»hys>cian  and  twenty-odd  others  called  upon  by  the  Comp- 

troher  of  the  Currency  to  refimd  several  thousand  dollars 

that  has  been  paid  to  them  during  the  past  six  years  by  the 

Paymaster  General  of  the  Navy,  under  the  opinion  of  the 

\        Solicitor  of  the  Navy  Department,  that  that  is  what  these 

\     men  were  entitled  to.  and  that  is  what  the  Congress  Intended 

V    they  should  have.    Certainly  there  is  no  one  on  the  floor  of 

the  House  who  wants  a  retntte  from  these  men. 

Mr.  VINSON  of  Georgia.  I  thank  the  gentleman  for  his 
explanation,  and  I  hope  that  the  gentleman  from  Wisconsin 
will  withdraw  his  point  of  order. 

Mr.  STAFFORD.  Mr.  Chairman,  the  gentleman  realixes 
tiMt  we  should  not  legislate  on  an  appropriation  bilL  This 
would  not  only  affect  one  man  but  34  others^  It  not  only 
affects  the  naval  service  but  the  Army  may  be  affected. 
The  matter  should  come  through  in  the  regular  course.    No 


hearings  have  been  had  upon  the  proposaL  I  make  the 
point  of  order. 

The  CHAIRMAN.  The  amendment  offered  by  the  gentle- 
man from  Georgia  [Mr.  Vwson]  is  clearly  legislation  on  an 
appropriation  bill,  and  the  Chair  therefore  sustains  the  point 
of  order. 

Mr.  McOUGIN.  Mr.  Chairman.  I  move  to  strike  out  the 
first  word.  I  have  taken  occasion  from  time  to  time  to 
take  exception  to  the  Democratic  leadership  in  control  of 
this  House  for  Its  failure  to  iMdance  the  Budget  of  this 
country.  Balancing  the  Budget  requires,  of  course,  reducing 
expenses  and  also  Increasing  revenues.  However,  the  re- 
marks that  I  am  going  to  make  now  are  going  to  be  directed 
primarily  to  my  Republican  brethren,  and  it  is  going  to  be 
my  criticism  of  members  of  my  party  sitting  here  in  this 
House  who  within  the  last  week  have  voted  for  over  $1,000,000 
of  appropriations  which  our  own  President  and  our  own 
Budget  Director  have  turned  down.  We  can  not  stand  be- 
fore our  country  or  before  our  President  and  do  that  sort  of 
thing.  Oiu:  position  is  Indefensible.  It  is  not  only  inde- 
fensible politically,  but  it  is  indefensible  to  our  country  at  a 
time  when  expenses  must  be  reduced.  There  is  no  excuse 
for  it.  Within  the  last  few  minutes  I  have  seen  a  gentleman 
of  the  Tammany  delegation  stand  here  and  ask  for  an  In- 
crease of  $606,000  in  this  bill  which  our  own  Budget  Director 
turned  down  and  which  our  own  President  did  not  send  to 
Congress,  and  yet  it  was  passed,  primarily  by  a  coalition  of 
Tammany  votes  and  Republican  votes.  But  my  greatest 
criticism  is  against  the  Republicans,  because  Tammany  is 
consistent.  It  is  always  a  Treasury  raider  and  makes  no 
other  profession,  while  my  party  makes  the  profession  of 
economy.  I  want  it  to  be  consistent.  I  hope  that  the  chair- 
man of  the  Committee  on  Appropriations  [Mr.  ByknsI  will 
Insist  upon  a  separate  vote  in  the  House  upon  this  amend- 
ment, so  that  this  addition  may  be  stricken  from  the  bill, 
and  I  appeal  to  every  one  of  my  Republican  colleagues  In 
the  name  of  economy,  in  the  hope  of  balancing  the  Budget 
of  our  country,  to  play  the  game  squarely  and  uphold  at  least 
the  hands  of  our  own  administration  and  our  own  President 
and  Budget  Director. 

Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McOUGIN.    Yes. 

Mr.  BRITTEN.  I  believe  the  gentleman  and  I  voted 
against  that  $606,000  appropriation.  I  know  I  did.  Will  the 
gentleman  be  kind  enough  to  lay  greater  emphasis  on  the 
fact  that  this  is  a  Democratic  Congress  and  a  Democratic 
House,  and  that  that  expenditure  was  voted  by  Democrats 
and  not  necessarily  by  Republicans?  ^ 

Mr.  McOUGIN.  No.  I  watched  the  tellers  here,  and  If 
the  Republicans  had  not  gone  through  the  tellers  the  amend- 
ment would  not  have  started  to  pass.  It  was  a  coalition  of 
Tammany  Democrats  and  Republicans.  I  know  there  are 
extravagant  Democrats  on  the  Democratic  side  of  the  aisle 
who  never  pay  any  attention  to  their  leadership,  and  for 
them  I  have  no  brief. 

Mr.  HASTINGS.  Let  me  assure  the  gentleman  from 
Kansas  that  a  request  will  be  made  for  a  separate  vote  upon 
this  item,  and  we  hope  the  gentleman's  remarks  will  bear 
good  fruit  on  his  side  of  the  House. 

The  Clerk  read  as  follows: 

Mixed  Claims  Commission.  United  States  and  Germany:  For  an 
additional  amount  for  expenses  of  determining  the  amounts  of 
claims  against  Germany  by  the  Mixed  Claims  Commission  estab- 
lished under  the  agreement  concluded  between  the  United  States 
and  Germany  on  Augxist  10.  1922.  and  subsequent  agreement  be- 
tween those  Governments,  for  the  determination  of  the  amount  to 
be  paid  by  Germany  In  satisfaction  of  the  financial  obligations  of 
Germany  under  the  treaty  concluded  between  the  Governments 
of  the  United  SUtes  and  Germany  on  August  25.  1921.  Including 
the  expenses  which  under  the  terms  of  siich  agreement  of  August 
10.  1922.  are  chargeable  in  part  to  the  United  SUtes.  and  the 
preparation  of  a  final  report  by  the  American  commissioner  and 
the  orderly  arrangement  for  preservation  and  disposition  of  the 
records  of  the  commission;  and  the  expenses  of  an  agency  of  the 
United  States  to  perform  all  necessary  services  m  connection  with 
the  preparation  of  claims  and  the  presentation  thereof  before  suld 
Mixed  Claims  Commission,  and  the  preparation  of  a  final  report  of 
the  agent  and  the  orderly  an  angement  for  preservation  of  the 
records  of  the  agency  and  the  disposition  of  property  Jointly  owxed 
by  the  two  Governments.  Including  salaries  of  an  agent  and 
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counsel  and  other  assistants  and  employees,  rent  In  the  Dis-  f 
trlct  of  Columbia,  employment  of  special  counsel,  translators,  and 
other  technical  experts,  by  contract,  without  regard  to  the  provi- 
sions of  any  statute  relative  to  employment,  and  for  contract 
stenographic  reporting  services  without  regard  to  section  3709  of 
the  Revised  Statutes  (U.  S.  C.  Utle  41.  sec.  5).  law  books  and 
boolu  of  reference,  printing  and  binding,  contingent  expenses, 
traveling  expenses,  press-clipping  se^^-lce.  and  such  other  expenses 
In  the  United  States  and  elsewhere  as  the  President  may  deem 
proper,  fiscal  year  1033.  $40,000:  Provided.  That  the  appropriation 
made  for  this  commission  for  the  fiscal  years  1932  and  1933  by  the 
first  deficiency  act,  fiscal  year  1932.  shall  be  available  for  payments 
heretofore  or  hereafter  made  for  press-clipping  eervlce. 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  a  point  of 
order.  The  purpose  is  to  inquire  whether  there  has  been 
any  change  in  existing  law  as  to  extending  the  scope  of  the 
Mixed  Claims  Commission. 

Mr.  BYRNS.    No;  there  has  not  been. 

Mr.  STAFFORD.  I  read  the  hearings  carefully  this 
morning,  and  I  assume  that  there  is  no  purpose  on  the  part 
of  the  committee  to  extend  the  scope  of  the  commission. 

Mr.  BYRNS.    There  is  not. 

Mr.  STAFFORD.  As  has  been  recommended  by  the  For- 
eign Affairs  Committee  under  a  certain  bill  now  on  the 
calendar. 

Mr.  BTRNS.  It  is  not  the  purpose  to  extend  the  scope 
of  the  commission,  and  it  has  not  been  extended. 

Mr.  STAFFORD.  I  did  not  have  time  to  read  closely  the 
hearings  relating  to  the  need  for  continuing  the  service.  A 
former  Member  of  the  House.  Mr.  Robert  W.  Bonynge.  is  one 
of  the  paid  employees  of  the  commission.  I  know  the  gen- 
tleman from  Tennessee  realizes  how  difficult  it  is  to  con- 
clude any  Qovemment  work  when  once  It  is  begxin.  When 
will  this  work  be  completed? 

Mr.  BYRNS.  Mr.  Bonynge  and  his  assistants  have  ren- 
dered splendid  service.  This  Mixed  Claims  Commission  has 
performed  fine  service.  I  understand  there  are  about  16 
more  claims,  involving  about  $2,000,000. 

It  is  expected  they  will  be  concluded  by  July  1. 

Mr.  STAFFORD.  Then  there  is  hope  that  the  work  will 
be  concluded  in  the  near  future,  and  we  will  not  have  a 
repetition  of  these  other  claims  commissions  like  that  In 
Cuba  and  Mexico,  dragging  on  year  after  year  at  great  ex- 
pense to  the  Government? 

Mr.  BYRNS.  As  far  as  anjrone  can  tell  now.  this  com- 
pletes the  Job. 

Mr.  STAFFORD.  Mr.  Chairman.  I  withdraw  the  reserva- 
tion of  the  point  of  order.  j 

The  Clerk  read  as  follows:  i] 

■DBKAU    OP    INTEaNAL    KCVSKUK 

Refunding  taxes  Illegally  or  erroneously  collected:  For  refimding 
taxes  Illegally  or  erroneously  collected,  as  provided  by  law.  In- 
cluding the  payment  of  claims  for  the  fiscal  year  1933  and  prior 
years.  $28,000,000:  Provided.  That  a  report  shaU  be  made  to  Con- 
grass  by  Internal-revenue  districts  and  alphabetically  arranged  of 
all  disbursements  hereunder  in  excess  of  $500  as  required  by  sec- 
tion 3  of  the  act  of  May  2«.  1928  (U.  8.  C,  Supp.  V,  title  26. 
•ec.  149).  including  the  names  of  all  persons  and  corporations  to 
whom  such  payments  are  made,  together  with  the  amount  paid 
to  each. 

Mr.  ALLOOOD.  Mr.  Chairman,  I  reserve  a  point  of  order 
In  order  to  ask  the  chairman  of  the  Committee  on  Appro- 
priations about  the  rate  of  interest  that  is  paid  by  the  Gov- 
ernment. I  understand  there  is  a  disparity  in  the  rate  of 
Interest  that  the  Government  pays  and  the  rate  of  interest 
the  Government  receives  from  the  taxpayers  on  these 
refunds. 

Mr.  BYRNS.  Yes.  I  have  always  felt  the  Government 
has  rendered  a  grave  injustice,  in  the  sense  that  it  only  pays 
4  per  cent  and  it  charges  6  per  cent  to  those  who  owe  money 
to  the  Government  because  of  this  overassessment. 

Mr.  ALLGOOD.  I  think  that  is  a  grave  injustice.  How 
can  that  be  remedied? 

Mr.  BYRNS.    It  will  be  necessary  to  amend  the  law. 

Mr.  ALLGOOD.  And  that  can  not  be  done  on  this  appro- 
priation bin. 

Mr.  BYRNS.     No.    It  can  not. 

Mr.  ALLGOOD.  I  just  wanted  to  call  that  fact  to  the 
attention  of  the  House,  that  an  injustice  is  existing  between 
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the  rate  of  interest  paid  by  the  Government  and  that  which 
is  paid  by  those  who  owe  the  Government. 

Mr.  BRIGGS.    WHl  the  gentleman  yield  that  I  may  ask 
the  chairman  of  the  Committee  on  Appropriations  a  ques- 
tion? 
Mr.  ALLGOOD.    I  yield. 

Mr.  BRIOQS.  At  what  rate  are  these  refunds  being  made 
this  yeai-  as  compared  with  the  previous  year? 

Mr.  BYRNS.  I  do  not  have  the  figures  for  last  s^ear  just 
at  this  moment.  They  were  made  at  the  rate  of  $18,000,000 
for  the  first  four  months  of  this  fiscal  year.  Then  $5,600,000 
was  expended,  in  November  of  the  present  fiscal  year.  It  is 
expected  by  the  committee  that  the  amount  appropriated 
here  will  be  amply  sufficient  to  meet  the  requirements  be- 
tween now  and  July  1,  everj^thing  considered.  Eighty 
million  dollars  was  expended  in  the  year  1931. 

Mr.  BRICKjtS.  And  the  previous  year  what  was  the 
amount  of  the  refund? 

Mr.  BYRNS.  Sixty-nine  million  dollars  for  1930.  One 
himdred  and  ninety  million  in  1929. 

Mr.  BRIGGS.  The  refunds  have  been  decreasing,  possibly, 
except  last  j'ear.    Is  that  true? 

Mr.  BYRNS.  Yes.  If  this  appropriation  proves  suffi- 
cient— and  we  believe  it  will  be  more  than  sufficient — it  will 
mean  that  $59,000,000  will  be  repaid  this  year. 

Mr.  BRIGGS.  What  check  is  being  made  by  Congress, 
through  the  joint  committee,  of  these  huge  refunds?  I 
notice  from  the  newspapers  that  some  of  them  run  Into 
millions  of  dollars,  and  it  is  exceedingly  strange  that  errors 
of  that  kind  should  be  made  by  great  organizations  and  great 
estates  that  have  an  opportunity  of  getting  the  very  best 
financial  advice  in  making  out  their  income-tax  returns. 
Why  is  it  that  these  vast  claims  are  still  being  pressed  upon 
the  Government,  with  the  tremendous  refunds  following? 
Has  the  gentleman  any  idea  why  that  exists? 

Mr.  BYRNS.  I  can  not  say,  except  that  it  is  founded  upon 
some  mistal:e  that  has  been  found  by  the  examiners  or  by 
those  who  examine  the  reports.  A  great  many  of  them  are 
due  to  court  decisions.  The  Board  of  Tax  Appeals  will  de- 
cide a  case  one  way  and  the  court  will  decide  another.  So 
a  great  many  of  these  refunds  arise  out  of  court  decisions. 
Mr.  BRIG<3S.  Are  the  refunds  checked  by  this  Joint  Com- 
mittee on  Tiixation? 

Mr.  BYRNS.  I  understand  under  the  law  all  refunds 
amounting  to  $100,000  and  more  are  required  to  be  sent  here 
for  examination  by  the  joint  committee  to  which  the  gentle- 
man refers. 

Mr.  BRIGGS.  And  that  committee  recommends  to  Con- 
gress payment  if  it  is  approved  by  the  joint  committee,  and 
only  then? 

Mr.  BYRNS.  This  joint  committee  is  given  30  days  within 
which  to  investigate  those  claims,  and  if  they  are  not  dis- 
approved within  that  time  they  are  paid. 

Mr.  ALLGOOD.  ^As  I  understand,  these  are  virtually 
judgments  against  the  Government.  Regardless  of  whether 
we  favor  or  oppose  the  refunds,  they  are  claims  against  the 
Government  and  bear  4  psr  cent  interest  and  must  be  paid. 
Mr.  BYRNS.  The  gentleman  Is  entirely  correct. 
The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  ALLC'rOOD.    I  ask  unanimous  consent  to  proceed  for 
two  additional  minutes. 
The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 
There  was  no  objection. 
Mr.  BRICK5S.    Will  the  gentleman  yield? 
Mr.  ALLGOOD.    I  yield. 

Mr.  BRICJGS.  Is  it  true  that  all  these  refund  claims  arc 
based  on  judgments,  or  are  they  allowances  by  the  Income 
Tax  Bureau,  as  well  as  decrees  by  the  Board  of  Tax  Appeals 
and  the  courts? 

Mr.  BYRNS.  No.  I  did  not  mean  to  be  so  imderstood. 
I  said  a  gn?at  many  of  them— and  I  think  the  majority  of 
them — are  based  upon  court  decisions,  but  many  of  them  are 
allowed  by  the  commissioner;  to  what  extent,  I  can  not  tell 
the  gentleman  now. 
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llr.  ALLOOOD.    Mr.  Chairman.  I  withdraw  the 
tlon  of  point  of  order. 
Mr.  STAFFORD.    Mr.  Chairman.  I  move  to  strike  out  the 
word.    There  has  been  a  great  deal  of  criticism  of  the 
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junior  Senator  from  Arizona  [Mr.  HATBral  had  one  pend- 
tof  in  the  Senate  and  the  chairman  of  the  House  Military 
Affairs  Committee  tMr.  McSwAml  very  courteously  asked 
the  Secretary  of  War  to  hold  up  the  removal  of  the  troops 


Trtiaiury  Department  as  to  the  refunds  made.  Before  any  '  until  there  could  be  a  hearing  on  the  matter,  arbitrarily 
S3r?a?^^?remJ?t  be  first  an  appUcaUon  made  to  1  moved  every  soldier,  unless  it  be  '^ ^^^^^^'- ^\'^^' 
»E.  woi!Iftiw^r  Th#«n  the  field  man  must  pass  upon  It.  '  poet  and  are  now  moving  them  to  Fort  Knox.  Ky..  and^ 
m^'JoS^-  J^e  ¥«  o;2t."^VoSrT^nit ;  ventur.  u.  predict  «,am.  «  I  dUi„th-th«  .day.  tJuU  within 
must  approve  it.    Then  it  goes  to  the  general  counsel  and 


tiM  geiMral  counsel  must  approve  of  it.  If  it  is  more  than 
t75je0.  it  comes  to  the  congressional  committee  for  approval. 
They  6.  K.  It.  and  then  finally  it  is  passed  upon  by  the 
Comptroller  General.  Every  safeguard  is  taken  on  these 
refunds  and  there  is  very  little  to  this  criticism  that  is  so 
gHMfiO.  that  there  Is  no  merit  to  the  refunds,  because  they 
are  meritorioiM  dalmt.  Otherwise  they  would  not  pass 
muster  of  all  tbtm  flupenrtatng  of&cials. 

Mr.  WOLCOTT.    WIU  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  WOLCOTT.  The  chairman  of  the  Committee  on 
Appropriations  mentioned  the  fact  that  a  great  many  of 
these  refunds  are  necessitated  by  Judicial  interpretations. 
Is  it  not  a  fact  that  because  of  those  interpreUtions  the 
Treasury  Department,  taking  advantage  of  the  new  deter- 
mination of  the  law.  collected  millions  of  dollars  more  than 
they  have  refunded? 

Mr.  STAFFORD.    Yes;  and  the  practice  of  the  Treasury 
Department  has  been  for  several  years  to  take  advantage  of. 
and  resolve  the  benefit  of  every  doubt  in  favor  of  the  Gov- 
ernment, and  force  the  taxpayer  to  appeal  for  a  refund 
rather  than  to  have  the   Government  make   a  claim  for  > 
deficient  taxes  against  the  taxpayer.     That  is  why  these  j 
funds  run  into  the  millions  and  millions  of  dollars — because  \ 
the  Ocvemment  b;  its  policy  takes  advantage  of  every  doubt 
IB  Its  favor  and  forces  the  taxpayer  to  come  to  the  Govem- 
■MBt  for  relief. 
The  pro  forma  amendment  was  withdrawxL 
The  Clerk  read  as  follows: 

Acqutoltlon  of  land.  Port  Knox.  Ky.:  Pot  tbe  completion  of  tta« 
•equUltlon  of  approximately  75  acres  of  land  at  Saunders  Spring. 
Ky..  for  the  oonstructlon  of  a  water-rupply  system  for  Port  Knox. 
Ky..  authorlaed  by  the  act  approved  July  3.  1926  (M  8Ut..  p.  8T7). 
flaeal  year  19SS.  taao. 

Mr.  THOMASON.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offervd  by  Mr.  Thomaaom:  Beginning  with  lin* 
t.  page  11.  strike  out  the  paragraph  ending  In  line  14. 

Mr.  THOMASON.  Mr.  Chairman.  I  feel  no  special  con- 
cern In  the  small  amount  of  money  involved  in  this  item 
"""  I  made  a  prediction  on  the  floor  of  this  House  a  few  days 
ago  that  has  oome  true  even  sooner  than  I  expected  or 
anticipated.  Down  in  my  country  on  the  Mexican  border  is 
a  mlhtary  poet,  known  as  Fort  D.  A.  Russell,  which  only 
rears  ago  was  made  a  permanent  post  of  the  United 
Army  by  olBclal  order  of  the  War  Department.  Ap- 
proximately $1,000,000  is  invested  in  that  post.  One  hun- 
and  eighty  houses  were  built,  of  which  156  are  per- 
snt  structures.  Four  hundred  and  thirty-five  acres  of 
land  were  bought.  That  little  desert  town  way  down  in  the 
■OBthwestem  part  of  Texas,  near  the  Mexican  border,  was 
■dected  when  the  War  Department  thought  after  the  Villa 
raid  at  Columbus.  N.  Mex..  and  the  Brite  ranch  raid  that 
the  Big  Bend  country  of  Texas  was  entitled  to  some 
protection. 

That  county,  with  small  tax  values  and  with  little  land 
In  cultivation  or  under  irrigation,  built  151  miles  of  paved 
roads.  They  paved  their  streets.  They  built  water  mains 
«p  to  the  poet.  They  rehed  upon  the  faith  of  the  Oovem- 
mmt 

Right  to-day.  while  I  speak,  a  whole  fleet  of  trucks  is 
moving  every  soldier  from  that  post,  nearly  2.000  miles,  to 
Fort  Knox.  Ky..  and  at  a  very  large  and  tmneceasary  expense. 

Last  year  the  waterworks  cyftem  at  Fort  D.  A.  Russell 
was  improved.  Now.  the  War  Department,  without  even 
consulting  Congreas,  without  congtfUiig  any  committee, 
althmrng**  I  had  a  resolution  pending  in  the  House  azki  the 


less  than  a  year  instead  of  $250  they  will  be  asking  fqr 
$250,000  for  Fort  Knox.  ' 

Mr.  Chairman,  as  a  matter  of  JusUce  to  communities  and 
as  a  matter  of  economy.  I  feel  that  some  policy  ought  to  be 
determined  by  Congress  about  the  location  and  permanence 
of  Army  posts.  Of  course,  the  President  and  War  Depart- 
ment have  the  right,  as  they  ought  to  have,  to  move  troops 
wherever  they  thiiil:  wise:  but  I  say  that  in  peace  times  the 
War  Department  ought  not  to  go  into  a  httle  town — or  a  big 
one  either  for  that  matter— and  spend  a  lot  of  the  taxpayers* 
money  and  then,  without  the  approval  of  Congress,  arbitra- 
rily abandon  a  post;  spend  a  lot  of  money  and  wreck  the 
business  life  of  a  community.  Such  a  course  is  neither  wise 
nor  Just. 

I  recall,  as  many  of  you  do,  that  some  years  ago  a  new 
railroad  would  buy  a  townsite  and  build  fine  railroad  shops. 
It  would  do  a  lot  of  advertising,  and  people  would  come  in 
there  and  buy  lots  and  build  houses.  Then.  In  «.  8,  or  10 
years,  they  would  move  their  shops  and  boost  another  town. 
Laws  have  been  passed  by  the  States  against  such  a  course, 
and  Congress  ought  to  adopt  some  kind  of  a  fair  and  Just 
policy  about  its  Army  posts.  | 

Fort  Knox  will  now  receive  Its  thousands  of  dollars. 
Port  D.  A.  Russell  is  abandoned  and  forgotten,  at  least  by 
the  War  Department.  The  taxpayers  pay  the  bill;  and 
the  Army  marches  on.  | 

[Here  the  gavel  felLl 

Mr.  THOMASON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  two  additional  minutes,  , 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 
There  was  no  objection. 

Mr.  THOMASON.  I  think  I  could  make  the  contention 
and  back  it  up  with  very  sound  argioment  that  if  in  peace 
time  soldiers  are  needed  it  is  along  the  Mexican  border. 
I  know  how  Americans  suffered  after  the  Columbus  raid. 
I  know  what  happened  at  the  Brite  ranch  when  American 
citizens  were  killed,  and  I  say  I  think  I  could  defend  the 
proposition  that  soldiers  are  needed  in  peace  times  along 
the  Mexican  border  in  view  of  the  revolutionary  activity 
south  of  the  border.  I 

Furthermore.  I  have  a  verbatim  copy  of  the  order  issued 
by  the  War  Department  that  made  Fort  D.  A.  Russell  a 
permanent  post.  I  had  a  resolution  in  the  House  and 
there  was  one  in  the  Senate,  and  a  request  was  made  of 
the  Secretary  of  War  that  this  be  ddiured  until  at  least 
after  the  cold  winter  season,  that  time  Aould  be  given  tx> 
investigate  it  and  determine  on  a  policy,  yet  the  request  wtia 
disregarded. 

Mr.  MORTON  D.  HX7LL.  What  does  the  gentleman's 
reaolution  provide? 

Mr.   THOMASON.    The   resolution   provides   for   a   fair 
and  Just  investigation  to  the  end  that  their  order  be  held 
up  until  Congress  can   determine   what  is  the  right  and 
Just  thing  to  do.    [Applause.] 
[Here  the  gavel  fell. J 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman.  I  can  understand  the  interest  of  the  gen- 
tleman from  Texas  in  this  particular  case;  but  I  fear  that 
the  very  remedy  he  suggests  explains  the  reason  for  tlie 
scattering  of  military  posts  throughout  the  United  States 
and  the  enormous  cost  of  maintenance  of  the  Army.  The 
trouble  is  that  these  many  small  posts  were  established  by 
Congress,  and  in  the  eagerness  to  obtain  such  legislative 
pork  a  post  was  put  here,  there,  and  evenrwhere:  and  then 
when  we  are  confronted  with  the  necessity  of  economizing 
the  War  Department  must  necessarily   concentrate  their 
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forces  In  order  to  cut  down  expenses.    This  results  In  clos- 
ing m&ny  posts. 

I  submit  that  the  purpose  of  the  Army  is  not  to  create 
business  for  any  locality.  It  is  not  to  stimulate  or  to  keep 
a  community  going.  The  purpose  in  peace  time  is  to  keep  a 
skeleton  army  as  efficient  as  possible  and  trained  under  the 
limitations  of  appropriations  which  Congress  makes. 

If  the  War  Department  would  be  left  unhampered  by 
Congress  and  by  such  complaints  as  the  gentleman  from 
Texas  now  makes,  it  might  concentrate  large  bodies  of  our 
military  forces  at  five  or  six  various  points  in  the  United 
States.  It  would  be  far  better  for  the  necessary  training 
of  the  officers  and  noncommissioned  officers,  because,  after 
all.  in  times  of  emergency,  tmder  modem  warfare,  they  are 
dealing  with  large  bodies  of  men.  The  time  has  passed 
when  any  officer  will  be  called  upon  in  an  emergency  to 
handle  a  small  contingent  of  men  such  as  we  had  in  Indian 
warfare  in  the  old  days. 

I  was  raised  on  a  military  post,  and  I  never  saw,  in  all 
my  boyhood,  more  than  one  regiment  at  one  time,  and  no 
officer  can  be  properly  trained  by  handling  a  company  or 
a  battalion  or  a  regiment.  Under  modem-warfare  condi- 
tions it  is  necessary  to  train  officers  in  handling  and  operat- 
ing with  large  bodies  of  men. 

I  sympathize  with  the  conditions  the  gentleman  describes, 
but  I  submit  it  is  not  the  fault  of  the  War  Department. 
Everyone  knows  that  I  have  criticized  the  War  Depart- 
ment a  great  deal,  and  many  times  when  perhaps  I  did  not 
know  what  I  was  talking  about;  but  this  time  let  me  say  the 
War  Department  is  not  to  blame.  The  original  fault  is  with 
Congress  in  establishing  many  military  posts  as  log-rolling 
propositions  and  then  complaining  when  these  posts,  as  a 
matter  of  economic  necessity,  must  be  abandoned. 

Mr.  THOMASON.    May  I  interrupt  the  gentleman? 

Mr.  LaGUARDIA.    Certainly. 

Mr.  THOMASON.  This  particular  post  was  established 
voluntarily  by  the  War  Department  without  the  solicitation 
of  this  town  or  section  following  the  Villa  raid  at  Colum- 
bus. N.  Mex. 

Mr.  LaGUARDIA.  That  may  be  true,  but  the  mere  fact  it 
was  established  after  an  unexpected  contingency  would,  in 
and  of  itself,  show  it  was  not  a  permanent  establishment. 

Mr.  THOMASON.  Does  not  the  gentleman  think  that  in 
peace  time  soldiers  are  as  much  needed  along  the  Mq^can 
border,  if  not  more  so,  than  anywhere  else  in  the  countar? 

Mr.  LaGUARDIA.  No.  I  may  say  that  what  I  believe  Is 
the  greatest  inspiration  for  peace  in  the  whole  world  is  the 
fact  that  the  Caruulian  border  was  never  fortified  and  was 
never  manned  by  any  military  force  on  either  side  of  the 
border.  Remember  the  Army  is  not  and  must  not  be  used 
as  a  local  police  force. 

Mr.  THOMASON.  For  what  purpose  does  the  gentleman 
think  soldiers  are  needed  in  Kentucky  and  what  is  the  need 
for  the  building  up  of  a  post  there  at  large  expense? 

Mr.  LaGUARDIA.  If  they  are  going  to  be  trained,  they 
are  needed  where  the  largest  nxmiber  can  be  better  trained 
at  the  least  cost. 

Mr.  THOMASON.  In  other  words,  the  gentleman's  idea 
is  more  and  bigger  parades? 

Mr.  LaGUARDIA.  No;  not  at  all.  but  more  and  better 
training.  Certainly  it  is  no  Justification  for  the  mainte- 
nance of  a  post  to  say  that  business  needs  a  military  or- 
ganization at  any  given  place,  because  if  that  is  true  in  the 
gentleman's  community,  it  is  true  of  every  community  in  the 
United  States. 

[Here  the  gavel  fell.l 

Mr.  GREEN.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words.  I 

Mr.  Chairman.  I  doubt  the  wisdom  of  abandoning  at  this 
time  any  of  our  military  posts.  I  believe  in  our  zeal  for 
economy — and  frankly  I  am  for  economy — ^we  should  not 
lessen  our  national  defense. 

.  I  support  the  platform  of  the  Democratic  Party  that  calls 
for  reduction  in  Oovefnment  expenses  of  25  per  cent.  I 
believe  we  can  reduce  the  expenditures  of  our  Government 
25  per  cent,  or  even  50  per  cent,  without  impairing  its  use- 


fulness to  our  citizens.    However,  I  do  not  believe  we  should 
retrench  in  our  Military  Establishment. 

I  am  wondering,  when  we  learn  so  much  about  the  great 
army  of  unemployed  and  when  we  are  trjring  to  devise  meas- 
ures to  relieve  unemployment,  if  it  would  not  be  wise  if  we 
would  open  the  door  of  our  Army  and  our  Navy  to  the  enlist- 
ment of  many  more  American  citizens  who  desire  to  enlist 
and  who  are  physically  fit  and  otherwise  qualified  for  mili- 
tary or  naval  service. 

PROVmi   FOB  EITU8TKBNTS  OF   IS   MONTHS'   DVBATIOir 

I  realize  that  the  amount  paid  to  a  private  in  the  Army 
or  the  Navy  is  very  small,  but  we  have  hundreds  of  thou- 
sands of  young  men,  as  well  as  older  men,  in  our  country 
who  are  desirous  of  enlisting  in  the  Army  or  Navy  and 
would  make  good  soldiers.  Would  it  not  be  wise  to  let  them 
enlist  for  perhaps  12  months? 

We  would  not  necessarily  have  to  establish  additicmal 
facilities  to  take  care  of  them.  They  could  be  quartered  in 
tents,  if  you  please,  in  the  milder  climates  of  our  country. 
In  my  State,  Florida,  the  climate  is  so  mild  that  they 
can  live  the  year  round  in  tents.  It  would  be  entirely  un- 
necessary to  build  permanent  houses  and  quarters  for  them. 
Hundreds  of  thousands  of  them  could  be  so  quartered  in 
Florida  without  any  detriment  to  Florida,  and  in  fact  may 
prove  an  asset.  Here  in  this  wonderful  climate  and  in  its 
open  air  and  sunshine  their  minds  and  physical  health 
would  be  benefited.  Their  best  health  would  be  realized 
and  their  minds  would  find  rest  and  contentment.  They 
would  be  thus  far  removed  from  the  turmoil  and  discon- 
tent of  our  congested  population  centers,  and  would,  for 
the  time  being  at  least,  cease  to  worry  about  the  bare  ne- 
cessities of  life.  In  this  way  our  Army  and  Navy  would 
receive  most  valuable  recruits  and  in  all  probability  the 
standards  and  standing  of  our  Army  and  Navy  would  be 
noticeably  raised. 

The  small  pay  allowed  a  soldier  would  go  far  toward 
providing  the  necessities  of  life  for  his  dependents  left  at 
home.  Of  course,  this  enlistment  should  be  optional,  as  it  is 
now.  It  should  not  be  compulsory.  Daily  I  receive  com- 
munications from  young  men  and  even  men  of  middle  age 
or  older  begcing  for  the  opportunity  to  Join  the  Army  or 
Navy.  The  recniiting  offices  have  long  lists  of  eligibles  on 
their  waiting  lists. 

The  adequate  defense  of  our  countnr  must  be  provided 
for.  If  the  door  for  enlistment  was  opened,  our  national 
defense  would  be  greatly  strengthened  and  at  the  same 
time  unemployment  would  be  somewhat  relieved.  The 
safest  nation  is  the  one  best  prepared  to  defend  itself.  In 
this  a  twofold  purpose  could  be  served. 

In  this  coimection  our  National  Guard  could  be  given 
more  drill  nights  per  month  and  their  enlistments  could  be 
enlarged.  This  could  be  done  without  much  additional  cost 
for  equipment.  Nearly  all  of  the  money  paid  out  would  go 
to  the  enlisted  men  and  would  then  be  placed  by  them  in 
circulation  in  all  parts  of  the  country. 

I  hope  my  colleagues  will  consider  this  matter  and  win 
discourage  the  abandoning  of  military  posts,  as  in  the  Texas 
case. 

[Here  the  gavel  fell.l 

The  pro  forma  amendment  was  withdrawn. 
The  Clerk  completed  the  reading  of  the  bilL 
Mr.  BYRNS.    Mr.  Chairman,  I  move  that  the  committee 
do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  O'Connor,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee  had  had  imder  consideration  the  bin 
(H.  R.  13975)  making  appropriations  to  supply  urgent  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30,  1933,  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  year  ending  June  30.  1933,  and 
for  other  purposes,  and  had  directed  him  to  report  the  same 
back  with  one  amendment,  with  the  recommendation  that 
the  amendment  be  agreed  to  and  that  the  bill  as  ammded 
do  pass. 
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Mr.  BYRNS.  Mr.  Speaker.  I  move  the  previous  question 
on  the  bill  and  amendment  to  final  passage. 

TlMi  motion  was  agreed  to. 

Hm  speaker.    The  question  Is  on  the  amendment. 

Th«  quesUon  waa  taken;  and  on  a  division  (demanded  by 
Ifr.  DicKSTnw)  there  were  25  ayes  and  63  noea, 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  object  to  the  TOte  on 
the  ground  that  there  is  no  Qiior\im  present.  

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
win  nodfy  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  quesUon  was  taken:  and  there  were— yeaa  114,  naya 
170.  not  voting  146.  as  follows: 

|BoU  Wo.   1361 
TXAS— 114 

s  AiUlnfl 


CONGRESSIONAL  RECORD— HOUSE 


January  4 


Culkln 

CuUen 

Curry 

DsTcnpcnt 

Dtcklnaon 

DIM 

Dtetertch 

Doutrlch 

Doxey 

■»ton.  CMo. 

Krk 

Wr%a*,  Caltf . 

■vans.  Moot 

Ptah 

Pttzp*tnck 


anyar 

Bftll 


Crowther 

Davis.  Pa. 

Xmrnnmy 

DePrleat 

Dtekstala 

DowvU 

,11.  J. 


C»bte 

CMtar.CaUf. 

Cel)«r 

Chares 

Chtndbloni 

Chrtstgau 


Kemp 

Kval* 

LaOuardla 

Lankfortf.  Va. 

Lcanu 

hakxltmch 

Uctotenwalner 

Lonergan 

Voanonuvm 


Smith.  Idabo 

BZMll 


yiBtiiiaw 

rxilbrtsht 

OambrUl 

Oavacan 

OUbMt 

omen 

Odder 

Ooodwtn 

OrtnroUl 


N.C. 


Bare 
Bog(.  Ind. 
Hogg.  W.  Va. 
Bopklita 
Hornor 

HOIT 

BuU.  WUllam  B. 

Igoe 

Jamee 

Jeffere 

JohzMon.  HI. 

Johjuon.  Wash. 

Kahn 

KcUy.  m. 

KendaU 

Kennedy.  Md. 

Kennedy,  N.  T. 

Kctcham 

Kleberg 

Knutaon 

Kunx 

KurtB 

Lambeth 


lindaay 

UcPadden 

Mclicod 


Mobley 

Uxtxvhf 

Melaon.  Wts. 

HledrUighaue 

OIlTcr.  Ala. 

CHlTer.  M.  T. 

Owen 

Palmleano 

Partridge 

Perklne 

Polk 

Pou 

PraU 

Pximell 

Bankln 

Rich 

BomJXM 

Budd 

Sabath 

Bandera.  N.  T. 


Selberllng 
Shreve 
Slmmnna 
Bparka 
Steagall 
Sullivan.  It.  T. 
Sullivan.  Pa. 
Svunners.  Tes. 
Sweeney 
Swing 

Taylor.  Ook>. 
ThatclMr 


'    *: 


^1 
I 
I 


Tlmberlak* 

Tlnkbam 

Treadway 

UnderhlU 

Weaver 

Week! 

Whitley 

WUllamcMo. 

Winiams.  Tex. 

Tataa 


Hall.  M.  Dak. 
Banrock.  M.  T. 
Hartley 
Bawlay 


Oonnery 
Coonctly 

.Ohio 


■ni 

Bolmea 
Booper 
Houston.  Dal. 
Jenkins 

Johnson.  S.  Dak. 
KfKlittg 

KaUy.Pa. 


McCormack 
Manlove 
Martin.  Itesa. 
Millard 
Moore.  Ohio 
Mouaer 
Nelson.  Ma. 
Molan 

Morton.  N.  J. 
Peavey 
Person 
Ptttenger 


Ranaley 
Beed.M.T 

Reld.ni. 

Robinson 

Rogers. 

Schafer 


Soman.  M.  T. 
Stalker 
Stewart 
•taU 

Stphln 

Taylor.  Tenn. 

Temple 

Thomason 

Turpln 

Watson 

Welch 

White 

Wlggleeworth 

Wlthiow 


So  the  amendment  was  rejected. 

The  Clerk  announced  the  following  pairs: 

Until  further  notice: 


Allgood 
Almoa 
Arenta 
AmoUl 


ttttep 


NAYS--1S8 
Lamneck 


Barton 
Blaatoo 


Buaby 
Byra4 


Canaan 
Cardan 


Iowa 


OkrMopherson 
Cterlw.  If.  T. 
Ooehran.  Mo. 
Cole.  Iowa 
CoUins 


PlahbufBa 

Pli 

Plood 

Prench 

Puller 

Polmer 

Oarber 

Oasqua 

OUchrlat 

Glover 

Ooldsborough 

Orcen 

Greenwood 

Gregory 


lAnkf  ord.  Oa. 

Larrabee 

Lewis 

Lovette 

Losler 

Lxidlow 

McCllntlc.  Okis 


WoITenden 
Wolverton 
Woodruff 


Pratt.  Barcourt  J. 
Pratt.  Ruth 


Balney 


Baybum 
R«Uly 

Rogers.  N.  B. 
Sanders.  Tex. 


Ball.  ni. 

Harlan 

Hart 

Hastings 

Raugen 

BUI.  Ala. 

Hoeh 

Boladay 

Bolllatar 

Bopc 

Bo  ward 

Buddleeton 

■UU.  Morton  O. 


McCllntock.  Ohio  Sandlln 

McDuAe  Shallenberger 

McOugln  Shannon 

McKeown  touth.  Va. 

McMillan  amlth.  W.  Va. 

McReynolds  Stance 

McSwaln  Stafford 

Magrady 

Major 

Maloney  Stroag.  Kane. 

Mansfield  Sboaff .  Pa. 

Mspes  Summers.  Wash. 

Martin.  Oreg.  Swank 

May 


Taber 
Tmrrmt 


Mcmtet 
Moore.  Ky. 


Johnson.  Mo. 


Dough  ton 
Douglas.  Aria. 
Drane 


Johnson.  Tex. 
Jooee 


■laty 


Helson.  Mo. 
Morton.  Hebr. 
OOmumt 
Ovarton 
Parfear.Oa. 
Parker.  M.  T. 


Bland 


Patman 

Pattersod 

PettengUl 
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Bulwtnkle 
Butler 


Barbour 


Bowman 

Boylaa 

Brand. 

Brunner 
Buckbea 


Carter.  Wyo. 

Osilwil^lt 

Gary 

Cavlochla 


Vinson.  Oa. 
Vinson.  Ky. 
Warreo 


Whlttlngton 

WUltamson 

Wilson 

Wlnso 

Wood.  Oa. 

Wood.  Ind. 

Woodrum 

Wright 

Wyant 

Ton 

ChtperflaM 

Clagua 

Clark.  H.  O. 

Obla.  Md. 

OoUlar 

Cooks 

Cooper, 


CraU 
Crump 


Mr 

Mr. 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mrs. 

Mr. 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 

Mr 

Mr. 

Mr 

Mr 

Mr. 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 

Mr 

Mr. 

Mr 

Mr 

Mr 

Mr 

Mr. 

Mr 

Mr. 

Mr 

Mr. 

Mr. 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 


Ctillen  with  Mr.  Bachararh. 
Oliver  of  Alabama  with  Mr.  Aldrlch. 
Kvans  of  Montana  with  Mr    Doutrlch. 
Collier  with  Mr.  Bvans  of  California. 
Bulwtnkle  with  Mr    Prear. 
Lindsay  with  Mi    Beck. 
Boylan  with  Mr    Bohn. 

Grlswold  with  Mr.  Guyer.  ..      „     w 

Hancock  of  Morth  Carolina  with  Mr.  Baehmana. 
Steagall  with  Mr    AUen. 
Pou  with  Mr.  Culkln. 
Tlcmey  with  Mr.  Knutson. 
Gambrlll  with  Mr    Shreva. 
Glllen  with  Mr    Rich. 
Carley  with  Mr.  McLeod. 
Kleberg  with  Mr    Kurta. 
Coming  with  Mr.  Cook. 
Larsen  with  Mr.  Thurston. 
Mead  with  Mr    Treadway. 
.  Owen  with  Mr.  Prrklna. 
Dies  with  Mrs.  Kahn. 

Oliver  of  New  York  with  Mr.  Carter  of  Wyoming. 
Bomjue  with  Mr.  Andrews  of  Mew  York. 
Mobley  with  Mr.  Pish. 
Prall  with  Mr    Beedy. 
Crump  with  Mr.  Cavlcchla. 
Sumners  of  Texas  with  Mr.  MePaddaa. 
Rudd  with  Mr    Weeks. 
Lambeth  with  Mr.  Sparks. 
Polk  with  Mr    Nledrlnghaua. 
Bare  with  Mr-  Mass. 
Oavagan  with  Mr.  Biackbea.  . 

y^Ti^w  wtth  Mr.  Campbell  of  PenBaylvmiila. 
Weaver  with  Mr    Davenport. 
Kelly  of  nilnou  with  Mr    Krk 
Cole  of  Maryland  with  Mr    Preeman. 
Sweeney  with  Mr.  Golder. 
Brunner  with  Mr.  Bogg  of  Indiana. 
Gilbert  with  Mr.  ChaM. 
Taylor  of  Colorado  with  Mr.  Hopklna. 
Lea  with  Mr.  Clague. 
WlUlams  of  Missouri  with  Mr.  KendaU. 
Doxey  with  Mr    ChlperfWld. 
Gary  with  Mr    Pumell. 
WUllams  of  Texas  with  Mr.  Murphy. 
Sullivan  of  New  York  wtth  Mr    Bowman. 

Igoe  with  Mr    Eaton  of  Colorado. 

Bloom  with  Mr.  Poes. 

Ball  of  ICsslsslppl  with  Mr   Thatcher. 

Sabath  with  Mr.  Uuderhlll 

Kennedy  of  New  York  with  Mr.  Whitley. 

Bland  with  Mr.  Ketcham. 
.  Bomor  with  Mr    Barber. 

Abemetby  with  Mr    Amlia. 
.  Jeffers  with  Mr    Borr. 
.  Brand  of  Georgia  wtth  Mr    Jamee. 
.  CanBeld  with  Mr.  Johnson  of  Waahlngton. 

Palmlsano  with  Mr.  Hardy. 

Clark  of  North  Carolina  with  Mr.  Malaon  of  Wlsoonsla. 

Dickinson  with  Mr.  Simmons. 

Pltspatrlck  wtth  Mr.  Ttnkham. 

Kennedy  of  Maryland  wtth  Mr   Yataa. 

Dleterlch  with  Mr.  WUllam  X.  BuU. 

Oartwrlght  with  Mr.  Goodwin. 

Cooper  of  Tenaeeaae  with  Mr.  Curry- 
Douglass  of  MaasaehuaetU  with  Mr.  CralL 

Kunta  wtth  Mr.  Sletoeniiw. 

Pulbrlght  wtth  Mr.  Timberlaka. 


Mr.  BROWNINO.    Mr.  Speaker,  my  coHeagtie,  the  gentle- 

man  from  Tennessee  (Mr.  Coopxal  is  absent  on  account  of 

icfloai  illness  in  his  family.    If  he  were  present,  he  would 

I  have  votad 
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The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  is  on  the  engiossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Byrns.  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

DISTRIBUTION  OF  GOVERNMENT-OWNED  COTTON  TO  RED  CROSS 

Mr.  FULMER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  13607>  to 
authorize  the  distribution  of  Qovermnent-owned  cotton  to 
the  Red  Cross,  and  other  organizations,  for  relief  of  dis- 
tress, with  Senate  amendments  thereto,  disagree  to  the  Sen- 
ate amendments,  and  ask  for  a  conference. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  have  no  objection  to  the  bill  going  to  conference  pro- 
vided the  conferees  will  give  the  House  an  opportunity  to 
vote  on  the  last  amendment  proposed  by  the  Senate,  if  they 
should  happen  to  agree  to  it.  I  do  not  wish  to  tie  the  hands 
of  the  conferees,  but  the  last  amendment  is  an  entire  de- 
parture from  anything  carried  in  the  original  House  bill. 
It  authorizes  the  Government  to  credit  the  Cotton  Stabiliza- 
tion Board  for  money  advanced  for  various  purposes,  g^  I 
think  the  gentleman  will  agree  that  that  is  a  departure  from 
the  purpose  of  the  original  bilL 

Mr.  FULMER.  The  gentleman  refers  to  the  Senate 
amendment? 

Mr.  STAFFORD.     Yes. 

Mr.  FULMER.  If.  for  instance,  the  conferees  agree  to  cut 
out  the  Senate  amendment,  then  it  would  be  perfectly  satis- 
factory to  the  gentleman? 

Mr.  STAFFORD.     Yes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  appointed  the  following  conferees:  Mr. 
Jones.  Mr.  Fulmer.  Mr.  Haugen. 

STREET  RAILWAY  MERGES,  DISTRICT  OP  COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  House  Joint  Resolution  154,  to 
authorize  the  merger  of  street-railway  corporations  operat- 
ing in  the  District  of  Columbia,  and  for  other  purposes,  with 
Senate  amendments  thereto,  and  agree  to  the  Senate  amend- 
ments. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  SCHAFER.    Mr.  Speaker,  I  object. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection? 

Mr.  SCHAFER.    Yes. 

Mr.  SNELL.  As  I  understand  It,  there  is  no  great  differ- 
ence of  opinion  between  the  House  bill  and  the  Senate  bill? 

B>«rs.  NORTON.  Oh.  there  are  quite  a  number  of  Senate 
amendments.  I  have  taken  the  matter  up  with  my  commit- 
tee, and  the  committee  has  agreed  to  all  of  the  Senate 
amendments. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentlewoman  from 
New  Jersey  3^eld? 

Mrs.  NORTON.    Yes. 

Mr.  BLANTON.  Is  it  not  a  fact  that  the  objections  that 
we  raised  to  the  bill  in  the  House  were  looked  after  in  the 
Senate  and  that  all  of  the  matters  were  properly  safe- 
guarded in  the  interest  of  the  people  ^  the  District? 

Mrs.  NORTON.  I  may  say  to  thergenUeman  that  they 
have  all  been  safeguarded. 

Mr.  BLANTON.  Therefore.  I  hope  the  gentleman  from 
Wisconsin  will  tee  fit  to  let  the  gentlewoman's  request  be 
granted. 

Mr.  SCHAFER.  That  may  be  true;  but  If  the  beer  bill 
comes  back  with  Senate  amendments.  Is  the  gentleinan  go- 
ing to  agree  to  all  of  the  amendments  without  inquiry? 

Mr.  BLANTON.  No;  I  will  not.  No  beer  biH  Is  coming 
back  from  the  Senate.  I  predict  that  the  Senate  is  not 
going  to  violate  the  Constitution  of  the  United  States. 

The  SPEAKER.    Is  there  objection? 

Mr.  SCHAFER.    Mr.  Speaker.  I  object. 


LIAVS  or  ABSKNd 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Blr.  Kleberg,  at  the  request  of  Mr.  Tbomason,  on 
account  of  illness. 

To  Mr.  Does,  for  an  indefinite  period,  on  account  of 
illness. 

To  Mr.  Mead,  for  one  week,  on  account  of  illness. 

To  Mr.  BoHN,  indefinitely,  at  the  request  of  Mr.  Hooper. 
on  account  of  important  business. 

ADJOURNMENT 

Mr.  BYRNS.    Mr.  Speaker,  I  move  that  the  House  do  now 

adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
15  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Thursday.  January  5.  1933.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for  Thurs- 
day, January  5,  1933.  as  reported  to  the  floor  leader: 

DISTRICT  OP  COLUMBIA — 8UBCOMMITTBE  ON  PUBLIC  UTILITII8 

(8  p.  m.) 
H.  R.  13853,  a  bin  to  authorize  the  merger  of  the  George- 
town Gaslight  Co.  with  Washington  Gas  Light  Co. 

RIVERS  AND  BARBOR8 

(10.30  a.  m.) 
Hearings  on  Calumet  Harbor  and  River  project. 

MERCHANT  MARINE,  RADIO,  AND  FISHERIES 

(10  a.  m.) 
Hearings  on  S.  4491.  a  bill  for  regulation  of  intercoastal 
carriers. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

845.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  of  the  Chief  of  Engineers,  pursuant  to  the  rivers  and 
harbors  act  approved  July  3.  1930.  on  preliminary  ezaunina- 
tion  and  survey  of  Erie  Harbor,  Pa.,  together  with  accom- 
pansring  papers  and  illustrations;  to  the  Committee  on 
Rivers  and  Harbors. 

846.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  request  that  the  estimate  of  appro- 
priation of  $396,048,200  for  military  and  naval  compensa- 
tion. Veterans'  Administration,  as  contained  in  the  Budget 
for  the  fiscal  year  1934.  be  reduced  to  $372,800,000  (H.  Doc. 
No.  518) :  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

847.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  a 
supplemental  estimate  of  appropriation  pertaining  to  the 
legislative  establishment.  Library  of  Congress,  for  the  fiscal 
year  1934,  in  the  sum  of  $3,600  (H.  Doc.  No.  519) ;  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 


REPORTS    OF   COMMITTEES  ON   PUBLIC   BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  POU:  Committee  on  Rules.  House  Resolution  339. 
A  resolution  for  the  consideration  of  H.  R.  13991,  a  bill  to 
aid  agriculture  and  relieve  existing  national  economic  emer- 
gency: without  amendment  (Rept.  No.  1817).  Referred  to 
the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AMD 

RBSOLUTTONS 


Under  clause  2  of  Rule 

Mr.  OABiBRILL:  Committee  on  Naval  Affairs.  H.  R. 
6872.  A  bill  for  the  relief  of  Elbert  L.  Grove:  with  amend- 
ment (Rept.  No.  1818).  Refered  to  the  Committee  of  the 
Whole  House. 
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PX7BUC  BILLS  AND  RESOLUTIONS 
Under  daose  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

IV  Mr.  COYLE:  A  bill  (H.  R.  14030)  authorizing  the 
ffm**^"  Bridge  Co..  its  successors  and  assigns,  to  construct. 
^>*m^i«  and  operate  a  bridge  across  the  Delaware  River  at 
or  near  Bushkill.  Pa.;  to  the  Committee  on  IntersUte  and 

Foreign  Commerce.  

By  Mr.  COX.  A  bUl  (H.  R.  14031)  to  provide  for  the  refi- 
nancing of  farm -mortgage  indebtedness  by  the  Rec<Mi8truc- 
tion  Finance  Corporation;  to  the  Committee  on  Banking 
and  Currency.  ,  ^         ^  __^ 

By  Mr.  CARY:  A  bill  (H.  R.  14032)  to  liquidate  and  refi- 
nance agricultural  indebtedness  and  to  encourage  and  pro- 
mote agriculture,  industry,  and  commerce  by  establishing  a 
eiedlt  system  through  which  farm  mortgages  may  be  liqui- 
dated and  refinanced  or  refunded  at  a  reduced  rate  of 
Interest  through  the  Federal  reserve  banking  system  and 
the  Federal  farm-loan  system:  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  14033) 
to  amend  the  tariff  act  of  1930:  to  the  Committee  on  Ways 
and  Means. 

Also,  a  bill  (H.  R.  14034)  to  reg\ilate  advertising  of  im- 
ported articles:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  McCLINTIC  of  Oklahoma:  A  blU  (H.  R.  14035)  to 
provide  that  the  Reconstruction  Finance  Corporation  shall 
make  loans  to  farmers  on  the  security  of  first  mortgages, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  EVANS  of  Montana:  Resolution  (H.  Res.  340)  for 
the  consklaration  of  H.  R.  11816.  a  bill  to  stop  injury  to  the 
public  graxtng  lands  by  preventing  overgrazing  and  soil 
deterioration;  to  provide  for  their  orderly  use.  improvement, 
and  development ;  to  stabtilM  Ibe  livestock  industry  depend- 
ent upon  the  public  raoae.  and  for  other  purposes;  to  the 
Committee  on  Rules. 

By  Mr.  COYLE:  Joint  resolution  (H.  J.  Res.  537)  to  repeal 
the  seventeenth  amendment  to  the  Constitution:  to  the 
Committee  on  the  Judiciary. 

By  Mr.  PESQUERA:  Joint  resolution  ^H.  J.  Res.  538)  for 
the  relief  of  Puerto  Rico;  to  the  Committee  on  Insular 
Affairs. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  (rf  Rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CARTER  of  California:  A  bill  (H.  R.  14038)  for 
the  relief  of  Charles  Burger,  warrant  officer  (retired) ;  to  the 
Committee  on  Military  Affairs. 

Alao.  a  bill  (H.  R.  14037)  for  the  relief  of  Ernest  B.  Butte: 
to  the  Committee  on  MiUtary  Affairs. 

Alao.  a  bill  (H.  R.  14038)  for  the  relief  of  Wallace  M.  Jor- 
dan: to  the  Committee  on  Claims. 

By  Mr.  CHINDBLOM:  A  bill  (H.  R.  14039)  granting  an 
tneriMe  of  pension  to  Lena  Krleger;  to  the  Committee  on 
Pensions. 

By  Mr.  CHRISTQAU:  A  bin  (H.  R.  14040)  for  the  relief 
of  Mgar  Bthrers:  to  the  Committee  on  Claims. 

By  Mr.  CLANCY:  A  bill  (H.  R.  14041)  for  the  relief  of  the 
Imperial  Shipbuilding  Corporation;   to  the  Committee  on 
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AIM.  a  bill  (H.  R.  14043)  for  the  reUef  of  Maurice  E. 
BeiMiffer:  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  COOPER  of  Ohio:  A  bill  (H.  R.  14043)  for  the 
relief  of  B.  Edward  Westwood;  to  the  Committee  on  Claims. 

By  Mr.  FINLEY:  A  bill  (H.  R.  14044)  for  the  relief  of  Otha 
8.  Curd:  to  the  Committee  on  Claims. 

Br  Mr.  OLOVER:  A  bill  (H.  R.  14045)  for  the  relief  of 
Robert  M.  Pennock;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  ' H.  R.  14046)  for  the  relief  of  Joaeph  A.  Umj: 
to  the  Committee  on  Clainu. 


By  Mr.  HOCH:  A  bin  (H.  R.  14047)  granting  an  Increase 
of  pension  to  Laura  B.  Young:  to  the  Committee  on  Invalid 

Pensions.  .         „  ,    ,  «-  i 

By  Mr.  KUNZ:  A  bUl  (H.  R.  14048)  for  the  reUef  of  Paul 

Eaehler;  to  the  Committee  on  Claims. 

Also,  a  bill  fH.  R.  14049)  to  correct  the  naval  record  of 
Walter  C.  Schalk:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LANHAM:  A  bill  «H.  R.  14050)  for  the  reUef  of 
Virgil  Buzard :  to  the  Committee  on  Military  Affairs. 

By  Mr.  LOZEBR:  A  bill  «H.  R.  14051)  granting  a  pension 
to  Joseph  Thompson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McCORMACK:  A  bill  <H.  R.  14052)  for  the  relief 
of  Emma  F.  Taber;  to  the  Committee  on  Claims. 

By  Mr.  McKEOWN:  A  bUl  (H.  R.  14053)  granting  a  pen- 
sion to  Winnie  Huffman:  to  the  Committee  on  Invalid  Pen- 
sions. _     - 

By  Mr.  SANDUN:  A  bill  <H.  R.  14054)  for  the  relief  of 
Edward  W.  Goetz;  to  the  Committee  on  Military  Affairs. 

By  Mr.  THOMASON:  A  biU  »H.  R.  14055)  for  the  relief  of 
Orrin  Burr;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  14056)  granting  an 
Increase  of  pension  to  Martha  Buckingham:  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  WELCH:  A  bill  (H.  R.  14057)  granting  an  increase 
of  pension  to  Deborah  Hunter:  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  YATES:  A  bill  (H.  R.  14058)  granting  a  pension  to 
Elizabeth  Dannerberger;  to  the  Committee  on  Invalid  Pen- 
sions. 

PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerks  desk  and  referred  as  follows: 

9359.  By  Mr.  BACON:  Petition  of  sundry  citixens  of  Long 
Island.  N.  Y..  favoring  constitutional  amendment  eliminating 
the  count  of  aUens  for  apportionment  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

9360.  By  Mr.  CARTER  of  California:  Petition  of  Rev. 
Charles  B.  Johnson  and  40  other  residents  of  Contra  Costa 
County.  Calif.,  urging  the  passage  of  the  stop-alien -repre- 
sentation amendment  to  the  United  States  Constitution;  to 
the  Committee  on  the  Judiciary. 

9361.  By  Mr.  CHINDBLOM:  Petition  of  the  Woman's 
Home  Missionary  Society  of  the  Rogers  Park  Methodist 
Episcopal  Church.  Chicago.  111.,  Lily  I.  Cotter,  president,  and 
Eloise  8.  Waitc.  secretary,  urging  the  enactment  of  Senate 
bill  3770  and  Senate  Resolution  170,  relating  to  the  motion- 
picture  industry;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

9362.  Also,  petition  of  Jennie  W.  Ferry,  604  North  Jackson 
Street,  Waukegan.  and  48  other  citizens  of  Waukegan.  North 
Chicago.  Lake  Forest,  and  Chicago.  111.,  urging  the  passage 
of  the  stop-alien  representation  amendment  to  the  Constitu- 
tion: to  the  Committee  on  the  Judiciary. 

9363.  By  Mr.  CHRISTGAU :  Resolution  adopted  at  a  regu- 
lar meeting  of  the  Alden  Parent  Teacher  Association.  Alden. 
Minn.,  urging  support  of  Senate  bill  1079  and  Senate  Reso- 
lution 170:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

9364.  Also,  resolution  adopted  at  the  regular  executive 
meeting  of  the  BurweD  Parent  Teacher  Association  oi  Hop- 
kins. Minn.,  urging  support  of  Senate  bill  1079  and  Senate 
Resolution  170;  to  the  Committee  on  Interstate  and  Foreign 
Conmaerce. 

9365.  Also,  resolution  adopted  at  a  meeting  of  the  Cathe- 
dral Parent  Teacher  Association  of  Winona.  Minn.,  urging 
support  of  Senate  bill  1079;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

9366.  Also,  resolution  adopted  at  a  meeting  of  the  Woman's 
Home  Missionary  Society  of  Chatfleld.  Minn.,  urging  support 
of  Senate  bill  1079;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9367.  Also,  resolution  adopted  at  a  meeting  of  the  St. 
Joseph's  Cathohc  School,  of  Winona.  Minn..  Parent-Teacher 
Association  of  the  city  of  Winona,  Minn,  urging  support 
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of  Senate  blU  1079;  to  the  Committee  od  Interstate  and 
Foreign  Commerce. 

9368.  Also,  resolution  adopted  by  the  Anderson-Miller  Post, 
No.  163.  American  Legion.  Willow  River,  Minn,,  urging  that 
favorable  action  be  taken  on  the  measures  inoviding  for  the 
immediate  cash  payment  of  the  adjusted-compensation  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

9369.  By  Mr.  HARLAN:  Petition  of  Irene  Denllnger  and 
other  residents  of  Trotwood,  Ohio,  urging  support  for  the 
stop-alien  representati(m  amendment,  and  coimt  only  Ameri- 
can citizens,  when  making  future  apportionments  for  con- 
gressional districts:  to  the  Committee  on  the  Judiciary. 

9370.  By  Mr.  LINDSAY:  Petition  of  the  Dodds  Granite 
Corporation.  Milford.  Mass.,  favoring  the  use  of  granite  for 
the  New  York  Federal  courthouse;  to  the  Committee  on 
Appropriations. 

9371.  Also,  petition  of  Sadie  E.  Lelnf elder,  of  Brooklsm, 
N.  Y.,  opposing  further  cut  in  Federal  salaries;  to  the  Com- 
mittee on  Ways  and  Means. 

9372.  By  Mr.  MAGRADY:  Petition  of  Eva  L.  Van  Dine, 
Judith  M3^rs.  Mr.  and  Mrs.  J.  E.  Stamm  and  sons.  Mr. 
Waldron.  Wilda  B.  Margritz.  Mrs.  S.  J.  Pannebaker,  Mrs. 
V.  Young,  and  Elizabeth  Stump,  all  of  Potts  Grove,  Northimi- 
berland  County,  Pa.,  favoring  the  stop-alien-representation 
amendment  to  the  Constitution;  to  the  Committee  on  the 
Judiciary. 

9373.  By  Mr.  MURPHY:  Petition  of  17  residents  of  Saline- 
ville,  Ohio,  urging  the  passage  of  the  stop-alien-representa- 
tlon  amendment  to  the  United  States  Constitution  to  cut 
out  the  6,280,000  aliens  in  this  cotmtry  and  count  only 
American  citizens  when  making  future  apportionments  for 
congressional  districts;  to  the  Committee  on  the  Judiciary. 

9374.  By  Mr.  RUDD:  Petition  of  the  Long  Island  Chamber 
of  Commerce.  Long  Island.  N.  Y.,  opposing  the  ratification  of 
the  Great  Lakes-St.  Lawrence  waterway  treaty;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9375.  By  Mr.  SWANSON:  Petition  of  Rev.  W.  Frank 
Lister  and  71  others,  favoring  the  adoption  of  the  stop-alien- 
representation  amendment  to  the  Constitution;  to  the  Com- 
mittee on  the  Judiciary. 

9376.  By  Mr.  TEMPLE:  Petition  of  Fraternal  Order  of 
Eagles  of  Washington  and  Greene  Counties,  Pa.,  protesting 
against  the  continuance  of  the  furlough  provision  in  the 
economy  law;  to  the  Committee  on  Ways  and  Means. 


SENATE 

THURSDAY,   JANUARY   5,   1933 
(Legislative  day  of  Wednesday,  Jantuiry  4,  1933) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

HxTBEKT  D.  Stiphens.  a  Senator  from  the  State  of  Missis- 
sippi, appeared  in  his  seat  to-day. 

The  VICE  PRESIDENT.  The  Senate  wiU  receive  a  mes- 
sage from  the  House  of  Representatives. 

KESSACE  FROM  THE  HOUSI 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  Its  clerks,  aimounced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
13607)  to  authorize  the  distribution  of  Government-owned 
cotton  to  the  American  National  Red  Cross  and  other 
organizations  for  relief  of  distress;  requested  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Jones,  Mr.  Fulmer,  and  Mr.  Hauoen 
were  appointed  managers  on  the  part  of  the  House  at  the 
conference. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (H.  R.  13975)  making  appropriations  to  supply  urgent 
deficiencies  in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30.  1933,  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year  ending  June  30, 
1933.  and  for  other  purposes,  in  which  It  requested  the 
concurrence  of  the  Senate. 


amnrAL  rspost  or  thk  pitblzc  ptnrm 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Public  Printer,  transmitting,  pursuant  to  law,  his 
report  on  the  work  of  the  Government  Printing  Office  for 
the  fiscal  year  ended  June  30,  1932,  and  also  for  the  last 
hedf  of  the  calendar  year  1932.  which,  with  the  accompany- 
ing report,  was  referred  to  the  Committee  on  Printing. 

coxmr  OP  the  electoral  votk 

The  VICE  PRESIDENT.  In  accordance  with  the  pro- 
visions of  House  Concmrent  Resolution  44,  agreed  to  by  the 
Senate  on  yesterday,  the  Chair  appoints  the  Senator  from 
Illinois  (Mr.  Glenn)  and  the  Senator  from  Utah  (Mr.  Kntol 
as  the  tellers  on  the  part  of  the  Senate  in  the  counting  of 
the  electoral  vote  for  President  and  Vice  President  at  the 
joint  session  of  the  two  Houses  of  Congress  on  Wednesday. 
February  8,  next. 

PETmONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  American  Historical  Association  In  con- 
vention assembled  favoring  the  making  of  an  appropriation 
for  continuation  of  the  publication  by  the  Government  of 
the  official  papers  of  the  Territories  from  which  States  have 
been  formed  as  an  important  contribution  to  the  under- 
standirig  of  American  history,  which  was  referred  to  the 
Committee  on  Appropriations. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
New  York  Detachment,  No.  1;  Hudson  Detachment.  Jersey 
City,  N.  J.;  Captain  Burwell  H.  Clarke  Detachment,  of  New- 
ark, N.  J.;  and  the  Bergen  Coimty  Detachment,  of  Hacken- 
sack,  N.  J.,  Marine  Corps  League,  in  Joint  conference  asson- 
bled.  opposing  further  reduction  in  the  personnel  of  the 
United  States  Marine  Corps,  which  was  referred  to  the  Com- 
mittee on  Naval  Affairs. 

He  also  presented  resolutions  adopted  by  the  Association 
of  New  York  State  Canners  (Inc.)  opposing  governmental 
participation  in  the  activities  of  the  canning  industry,  and 
favoring  the  exclusion  of  food  products  from  the  operation 
of  a  general  sales  tax,  which  were  referred  to  the  Committee 
on  Commerce. 

He  also  presented  resolutions  adopted  by  the  Warehouse- 
men's Association  of  the  Port  of  New  York  (Inc.) .  New  York 
City,  protesting  against  favorable  consideration  by  the  Re- 
construction Finance  Corporation  of  a  proposal  for  a  loan  of 
$11,000,000,  or  any  other  simi,  for  financing  development  of 
the  water  front  in  New  York  Harbor  for  increased  terminal 
facilities,  which  were  referred  to  the  Committee  on  Banking 
and  Currency. 

He  also  presented  a  resolution  adopted  by  Neverslnk  Divi- 
sion. No.  52,  Order  of  Railroad  Conductors,  of  Port  Jervls, 
N.  Y.,  protesting  against  proposed  further  wage  reductions 
affecting  railway  employees,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  presented  the  petition  of  the  president  of  Miss 
Mason's  School,  The  Castle,  Tarrytown-on-Hudson,  N.  Y., 
and  sundry  citizens  of  the  State  of  New  York,  praying  for 
th3  passage  of  the  bill  (S.  4472)  to  provide  for  the  restora- 
tion, through  exchange,  of  certain  timberlands  to  the  Yo-^ 
Semite  National  Park,  Calif.,  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  Public  Lands  and  SurveyB. 

He  also  presented  a  resolution  adopted  by  the  Academy 
Civic  Association.  Public  School  No.  165,  225  West  One  hun- 
dred and  eighth  Street.  New  York  City,  N.  Y.,  favoring  the 
repeal  of  the  economy  act  in  the  interest  of  Federal  em- 
ployees, which  was  referred  to  the  Committee  on  Ap- 
propriations. 

He  also  presented  a  memorial  of  sundry  citizens,  being 
letter  carriers  attached  to  the  Corona.  N.  Y.,  post  office. 
remonstrating  against  the  passage  of  legislation  to  further 
reduce  the  compensation  of  postal  employees,  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Woman's 
Matowac  Democratic  Organization,  of  Bayside,  Long  Island. 
N.  Y..  favoring  the  repeal  of  the  economy  act  In  the  Interest 
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of  Federal  employees,  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  a  resolution  adopted  by  Omcw  Ixxlge 
Wo.  316.  Brotherhood  of  Locomotive  Firemen  and  Enginemen 
In  the  State  of  New  York,  protesting  against  further  wage 
cuts,  and  favoring  the  abandonment  of  the  furlough  plan 
for  postal  employees,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

H»  alw  pnaesUd  resolutions  adopted  by  the  Bronx.  N.  Y.. 
ff*tHP*f^  flf  ttm  Beserve  Officers  Association  of  the  United 
Statea.  favoring  the  passage  of  legislation  to  maintain  the 
iftrancth  and  efBciency  of  the  Army,  the  Navy,  the  Navy 
fkk  RMerve.  and  the  Marine  Corps  Reserve,  which  were 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  resolutions  adopted  by  the  Committee 
on  Peace  and  International  Relations,  National  Council  of 
Jewish  Women,  of  Brooklyn.  N.  Y..  favoring  the  taking  of 
the  Initiative  by  the  United  States  Government  to  obtain 
International  action  on  economic  Issues.  Including  revision 
of  war  debts  and  reparations,  which  were  referred  to  the 
Committee  an  Flaance. 

Be  also  presented  a  reeohitlon  adopted  by  the  Cleveland 
Ratnlar  Democratic  Club,  of  Queens  County,  N.  Y..  pro- 
testing against  the  cancellation  or  suspension  of  debts  owed 
by  foreign  nations  to  the  United  States,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  the  Sxmset  Vet- 
erans' AsaodaUon.  of  Brooklyn.  N.  Y..  protestUig  against  the 
payment  of  adjusted-compensation  certificates  (bonus)  at 
tiM  present  time,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  communication  from  E.  H.  Mac- 
Fadden.  of  N^w  York.  N.  Y..  relaUve  to  proposed  regulation 
of  the  trafBc  in  intoadcalinc  bevaracaa.  especially  from  for- 
eign countries,  which  wm  leferrad  to  ttat  Oonunittee  on  the 
Jxidlciary. 

He  also  pnMBted  petitions  of  sundry  citlsens  of  the 
State  of  New  York,  praying  for  the  adoption  of  the  so- 
called  stop-alien-representation  amendment  to  the  C(»- 
stitution,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  resolution  of  the  Cleveland  Regular 
Democratic  Club  (Inc.).  of  Queens  County.  N.  Y..  favoring 
the  passage  of  legislation  for  the  creation  of  a  new  Federal 
Judicial  district  to  comprise  the  counties  of  Queens.  Nassau, 
and  Siiffolk.  N.  Y..  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  a  resolution  of  the  drug,  chemical,  and 
allied  trades  section  of  the  New  York  Board  of  Trade  (Inc.) . 
favoring  the  passage  of  Senate  bill  5149.  the  so-called  "  Fed- 
eral counterfeit  drug  act. "  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  a  memorial  of  sundry  cltiaens  of 
Pleasantvllle.  N.  Y..  and  vicinity,  remonstrating  against  the 
pWMge  of  legislation  to  legalize  the  manufacture  and  sale 
of  UqiK)rs  with  a  stronger  alcoholic  content  than  one-half 
of  1  per  cent,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Woodhaven 
Republican  Association,  of  Woodhaven,  N.  Y..  favoring  the 
passage  of  the  so-called  Collier  bill,  to  provide  revenue  by 
the  taxation  of  certain  nonintoxlcating  Lquor.  and  for 
other  purposes,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Albany 
Exchange  Club,  of  Albany.  N.  Y..  opposing  the  ratification 
of  the  Great  Lakes-St.  Lawrence  deep  waterway  treaty. 
which  was  referred  to  the  Committee  on  Foreign  Relations. 
0e  also  presented  a  resolution  adopted  by  the  New  York 
Wlsrehouse.  Wharf  ft  Terminal  Association,  of  New  York 
City.  N.  Y..  opposing  the  ratification  of  the  Great  Lakes- 
St.  Lawrence  deep-waterway  treaty,  which  was  refeiTcd  to 
the  Committee  on  Forelcn  Relations. 

He  also  presented  a  resolution  adopted  by  the  public  af- 
fairs committee  of  the  Klwanis  Club  of  Albany.  N.  Y..  op- 
posing the  ratlflcatioD  of  the  Great  Lakes-8t.  Lawrence 


deep-waterway  treaty,  which  was  referred  to  the  Commltte© 
on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Albany 
Industrial  Club,  of  Albany.  N.  Y..  opposing  the  ratiflcat  on 
of  the  Great  Lakes-St.  Lawrence  deep-waterway  trefaty. 
which  was  referred  to  the  Committee  on  Foreign  Relations- 
He  also  presented  a  resolution  adopted  by  the  ^yarehouse- 
mens  AssociaUon  of  the  Port  of  New  York.  N.  Y..  oppos.ng 
the  ratification  of  the  Great  Lakes-St.  Lawrence  deep- 
waterway  treaty,  which  was  referred  to  the  Conunittee  on 
Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  annual 
convention  of  the  American  Legion.  Department  of  New 
York.  favorUiig  the  prompt  ratification  of  the  World  Court 
protocols,  under  the  terms  of  the  so-called  Root  draft  of 
protocol,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  petitions  of  the  Woman's  Home  Mis- 
sionary Societies  of  Athens.  Pa.,  and  Deimar,  N.  Y..  and 
the  Woman's  Home  Jilissionary  Society  of  the  Central  New 
York  Conference  of  the  Methodist  Episcopal  Church,  in 
session  at  Newark.  N.  Y..  praying  for  the  prompt  ratifica- 
tion of  the  World  Court  protocols,  which  were  ordered  to 
lie  on  the  table. 

He  also  presented  petitions  of  the  Woman's  Home  Ws- 
sionary  Societies  of  Athens.  Pa.,  and  Deimar,  N.  Y.,  and 
the  Woman's  Home  Missionaur  Society  of  the  Central  New 
York  Conference  of  the  Methodist  Episcopal  Church,  in 
irenton  at  Newark.  N.  Y..  praymg  for  the  passage  of  letiis- 
lation  to  regulate  the  motion-picture  industry,  which  mere 
ordered  to  lie  on  the  table. 

HOlCX-LOAir   aAKKS 

Mr.  ROBINSON  of  Arkansas  preeentod  a  letter  from  A.  L. 
Wooten.  manager  of  the  Twin  CItf  Bank,  of  North  Little 
Rock.  Ark..  relaUve  to  the  Federal  home-loan  banking  sys- 
tem, which  was  referred  to  the  Committee  on  Banking  and 
Currency  and  ordered  to  be  printed  in  the  Rscou.  as  fol- 
lows: 

TwiK  Cm  BAinc 
North  LittU  Bock.  Ark^  December  le,  1932. 
Ron.  J.  T.  RoBTWSOH. 

United  States  Senate.  Washington,  D.  C. 

Dba<  SKKATtx:  Tour  lett«r  to  the  mankgemsnt  at  the  local  Ped- 
•r«l  taoixM-loan  biuik  produce<l  rrauits. 

Mr  B.  H.  Wooten.  execuUve  vice  president  of  this  Inatltutlon. 
InformB  me  that  the  home-loan  bank  Is  authorised  to  make  Ic«na 
only  "  upon  aecurlty  of  home  mortgacw."  and  that  no  provlaloa  is 
made  for  advances  upon  real  estate  or  any  other  security. 

He  states  it  la  true  that  subsection  D  of  section  4  proTldea  that 
"  any  home  owner  who  comes  within  the  limits  of  this  act."  etc.. 
"  may  obtain."  etc.  Thus  it  is  seen  from  this  explanation  that  for 
an  Individual  home  owner  to  come  within  the  beneficial  provls  ons 
of  this  act  he  must  not  only  have  a  deed  to  his  property  but  Uso 
must  have  a  mertgiiss  on  his  own  property,  as  the  home-loan 
bank's  authority  (or  iw^^^'Ttg  advances  is  limited  to  making  loans 
on  '  home  morteaces." 

A^sln.  the  WUmot  mortgage,  described  In  my  previous  corre- 
spondcnos.  Is  sought  by  a  man  whose  home  la  In  town,  but  who 
owns  a  splendid  little  farm  and  whose  only  source  of  income  Is 
from  this  lao-acre  bayou  farm:  therefore  the  only  kind  of  pay- 
ments he  could  make  would  be  annual  payments.  The  iccal 
home-loan  bank  now  informs  me  that  since  he  can  only  m^ks 
annual  payments,  his  loan  would  be  considered  a  "term  loan" 
and  he  would  therefsr*  bt  entitled  to  only  a  loan  of  30  per  cent 
of  the  present  value. 

The  local  home-locm  bank  kindly  provided  me  with  a  copy  of  the 
act.  which  I  appreciate,  and  upon  a  careful  reading  of  the  act  I 
concur  In  the  local  management's  opinion  of  the  provisions  of  th« 
act;  yet  it  is  hard  to  believe  that  (ingress  would  provide  subiiec- 
tloo  D  of  section  4.  under  which  a  home  owner  Is  enabled  to 
secure  a  direct  loan  under  certain  conditions,  and  then  In  sub- 
aacUoo  A  of  section  10  defeat  the  same  individual  home-omner 
bansftts  by  Umlting  the  security  to  mortgages  and  making  no  pro- 
vision for  loans  on  real  estate,  but  such  saaou  tba  case. 

This  institution  lias  eome  into  Arkansas  oKtar  falss  eolara. 

Wide  publicity  was  given  to  lU  suppo—d  baneflU  to  distreoed 
home  owners,  even  to  the  extent  of  su(;gestlng  a  moratorium  of 
past -due  home  loans  until  these  banlu  were  in  operation  and 
chancellors  In  some  districts,  acting  on  these  widespread  state- 
aasnts.  ars  now  refusing  to  give  mortgage  holders  the  benefits  of 
toreclosurs  laws  and  asking  holders  of  these  delinquent  loans  to 
forebear  untU  the  home-loan  banks  get  in  operation,  when,  is  a 
matter  of  fact  In  so  far  as  these  dlstrsased  home  owners  in  little 
towns  are  ooneamad.  there  wUl  navsr  IM  any  benefiu  from  this 
home-loan  bank  system. 

Neither  banks  nor  buUding  and  loan  associations  ars  making 
loans  In  the  towns  in  which  they  ars  domiciled  to  say  nothing  of 
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going  outside  Into  distressed  towns  which  now  find  themselves 
without  any  banking  faculties  whatever. 

Subsection  A  of  section  10  nullifies  the  effect  of  subsection 
D  of  section  4.  Subsection  D  of  section  4  Is  the  one  which  raised 
ths  false  hopes,  not  only  In  the  minds  of  distressed  home  owners, 
but  also  in  the  minds  of  those  whose  duty  it  is  to  administer  the 
law  under  which  collections  are  made  through  foreclosure  and 
otherwise,  and  it  is  my  humble  opinion  this  subsection  D  of 
sartion  4  should  be  repealed  and  its  repeal  should  be  given  the 
aame  wide  publicity  that  was  given  by  Mr.  Forte,  et  al.,  to  its 
passage.  From  this  publicity  let  it  be  known  generally  that  the 
Federal  home-loan  bank  system  Is  for  the  sole  benefit  and  pro- 
tection of  its  members  defined  as  building  and  loan  associations, 
life-insurance  companies,  etc..  and  that  nothing  In  it  reaches 
down  to  the  distressed  individual  home  owner. 

Thanking  you  kindly  for  the  consideration  you  have  given  this 
matter.  I  am. 

Yours  truly. 

A.  L.  WooTEM,  Manager. 

IKLISr  or  DISABLKO  WOBLD  W&K  VSTSRARS 

Mr.  SCHAT.I.  Mr.  President,  lest  we  forget,  I  want  to 
have  read  into  the  Record  a  letter  sent  me  by  an  ex-soldier 
whom  I  know — Claude  Ray  McGary.  It  is  a  letter  that  has  a 
peculiar  appeal  to  me.  for  he  names  famiUar  names.  He 
speaks  of  plowing  the  submarine-infested  seas  on  the 
Vaterland — renamed  the  Leviathan.  That  Is  the  ship  I 
came  home  on  through  those  same  submarine-infested  seas, 
after  the  Mount  Vernon  had  been  torpedoed.  I  can  go 
with  him  all  the  way  and  agree  with  him  "  that  was  some- 
thing." A  big  Bertha  dropped  a  bomb  in  Paris  the  day  I 
left  for  the  Toul  sector,  and  continued  along  to  Mount  Ste. 
Genevieve,  across  from  Mont  Sec  the  day  before  the 
drive.  I  smelled  the  smells,  savored  the  dust,  ate  the  fly- 
blown food,  suffered  the  lack  of  water,  trod  the  same  ground, 
heard  those  same  crashing  barrages — so  he  rouses  some- 
thing within  me  that  protests  against  the  growing  callous- 
ness, the  increasing  and  outspoken  irritation  on  the  part  of  i 
many  toward  any  veteran  who  asks  for  justice.  They  are 
tired  of  hearing  about  it.  They  have  persuaded  themselves 
that  it  Is  all  a  graft;  and.  anyway,  it  was  all  over  a  long 
time  ago.  It  will  never  be  over  for  those  boys  who  lived 
through  that  experience.  As  this  soldier  says,  they  will 
never  be  the  same  again.  They  gave  everything;  they 
showed  a  supercourage  to  the  fighting  hosts  that  inspired 
the  whole  mass  and  won  the  lost  cause.  Remember? 
"  Come  and  help  us.  Our  backs  are  against  the  wall." 
What  more  could  they  have  done?  They  were  indeed 
heroes  then.  A  finer  brand  no  country  has  ever  produced. 
While  we  still  felt  the  tremendous  reaction  we  could  not 
say  enough  in  their  praise  when  they  had  lifted  the  long 
agony  of  suspense  and  broke  the  horror  of  daily  lengthen- 
ing lists  of  killed  and  wounded,  more  and  more  gold  stars 
in  the  windows  of  our  homes,  and  the  hopeless  fear  that  the 
war  would  never  end  and  the  whole  world  would  whirl  to 
destruction. 

How  soon  the  sorrows  and  heroisms  and  straining  hearts 
and  shattered  bodies  of  a  few  years  ago  have  become  an 
old  tale.  It  is  not  the  French  alone,  the  English  alone,  who 
are  sinners  against  the  sacred  duties  of  gratitude  and  re- 
monbrance.  We  all  in  the  rush  and  hurry  of  our  hum- 
drum everyday  toil  and  busy  worries  tend  to  consider  the 
veteran  and  what  he  did  to  emblazon  America's  name 
Just  another  old  tale. 

I  ask  unanimous  consent  that  the  letter  referred  to  be 
pilnted  in  the  Congressional  Recokd. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  In  the  Racoiu).  as  follows: 

MAPI.S  Plaik,  December  28,  1932. 
Hon.  Thomas  SchaLl,  M.  C. 

Dsaa  Ma.  Schawl:  As  a  disabled  World  War  veteran  I  take  my 
pen  as  a  medium  of  praying  your  aid. 

So  for  a  moment  will  you  go  along  with  me  down  to  and 
through  "  hell  8  half  acre  "? 

I  was  aboard  the  captured  Vaterland'$  first  trip.  She  plowed 
the  submarine-infested  seas  aU  alone,  and  that  was  something. 

To  the  First  Dl\'lslon.  and  that  memorable  hike  through  mud 
and  rain  from  the  Oondrecourt  area  to  the  Toxil  sector  for  an  all- 
winter  holding  of  the  line  about  "  Mont  Sec."  leaving  them  about 
the  middle  of  March;  going  up  In  Picardy  (Flanders)  with  the 
British  round  about  Amiens:  knocked  out  by  gas  and  carried  off 
the  field  at  Vlllers  Tornalle.  back  from  Leapoy. 

This  is  Headquarters  Company.  Second  Machine  Oxin  Battalion: 
they  got  about  800  that  night  of  May  8.    To  a  French  hospital  and 


on  down  to  Bordeaux.  When  convalescing  they  wanted  to  send 
me  to  what  they  called  a  rest  farm  somewhere  in  the  center  of 
Prance — I  was  38  years  old  then — as  they  thought  I  was  through 
as  a  combat  trooper.  I  convinced  the  colonel  that  I  did  no  hiking, 
as  I  was  in  Headquarters  Company,  so  I  got  back  to  the  old  fight- 
ing First.  Now  from  here  at  Cantigny  we  were  going  down  along 
the  line  by  forced  marching  to  a  real  battle  what  is  a  battle.  At 
Soissons.  July  18.  The  Germans  had  driven  back  the  Moroccans 
two  weeks  or  so  before  above  said  date,  and  they  (the  dead)  were 
lying  black  and  stark,  all  swelled  up  three  times  normal  aise. 
horses  and  mules  thrown  In  for  good  measure.  The  stench  was 
something  terrific,  just  as  thotigh  we  dldnt  have  enough  tough 
stuff  to  handle. 

Well.  sir.  that  was  five  dajrs;  no  living  soul  who  went  through  It 
wUl  ever  forget  "  or  ever  be  the  same  again  as  before." 

Well,  my  dear  Senator,  we  were  heroes  then,  when  the  people 
gazed  on  those  bulletin  boards  and  saw  the  lines  marked  there 
being  pushed  back  every  day  the  Yanks  were  In  action.  They 
knew  what  stuff  we  were  made  of.  They  knew  we  could  do  It. 
And  we  did  not  disappoint  the  folks  back  home.  But  what  a 
price.  Senator.  Tes.  sir.  up.  on,  and  out  across  that  plateau  of 
golden  grain  (wheat  ready  to  cut).  We  cut  it  with  machine 
guns.  The  Fifth  and  Sixth  Field  ArtUlery  trampled  It  down;  with 
horses  and  caissons  they  helped  cut  it  down. 

Out  in  broad  daylight  I  drove  across  it  without  any  protection 
into  open  sight  range  of  the  German  77's  on  an  important  ma- 
neuver to  a  battery  range  of  Navy  rifles  (6-inch)  with  ordnance 
etc.  Lieutenant  Kritzmer  and  Wagon  Master  Sargent,  mounted 
on  horseback  as  guides  and  officers,  accomfmnled  me.  After  I 
delivered  said  ordnance  and  started  back  I  broke  down  (that  Is, 
something  about  the  singletree  broke)  and  had  to  stop  to  repair 
it.  Enemy  big  guns  opened  a  l>arrage  on  me  and  were  trying  to 
get  me.  the  officers,  and  the  battery.  Lieutenant  Kritzmer  rode 
back  with  Wheeler  and  said.  "God  damn  it.  You'll  get  us  all 
killed  here:  what's  the  matter,  anyway? "  I  told  him.  "  I  am 
broke  down  and  can't  go  any  further  until  is  is  fixed;  and  if 
you  birds  don't  want  to  help  me,  why,  beat  it."  Well,  Senator, 
they  both  beat  it — and  how. 

And  how  those  shells  were  falling.  My  mules  were  rearing  and 
lunging.  I  don't  know  now  how  I  held  them  with  one  band 
and  fixed  It.  but  I  did,  and  came  on  out. 

Well.  Senator.  I  should  of  gotten  a  citation  star  for  that  work 
that  afternoon:  but.  of  course,  my  officer  wouldn't  report  it.  Z 
guess,  after  they  deserted  me. 

But  I  did  get  something;  I  got  some  more  gas — ^was  so  sick  they 
wanted  me  to  go  to  the  hospital,  but  nothing  doing:  I  had  been 
there  once,  and  once  was  enough,  unless  completely  knocked  out. 

Well,  we  finished  that  Job,  and  we  were  heroes. 

So  we  picked  up  our  broken  units  and  moved  on  down  to  Martin 
Court;  held  that  line  eight  days;  then  out  to  make  ready  for  the 
St.  Mihlel  drive.  Well.  sir.  we  took  that  old  Mont  Sec;  that  dreary, 
hellish  place,  and  I  sure  was  glad  when  that  was  behind  me.  And 
we  were  heroes  again — the  old  fighting  First. 

And  now.  sir.  we  pick  up  our  weary  bones  and  head  north  again 
to  the  Argonne.  And  I  guess  I  dont  have  to  teU  any  nuHw;  tba 
whole  world  knows  what  that  was. 

So  back  out  of  that  I  came,  and  on  October  33  old  Mr.  Flu  laid 
me  down  in  the  hospital.  Came  out  of  there  tired,  sick,  and 
weary.  The  old  First  was  up  in  Germany.  They  threw  ma  Into 
the  Thirty -sixth  Divlson,  gave  me  85  pounds  to  carry,  and  marcbad 
me  13  days:  yes.  It  was  still  rain  and  mud.  I  was  still  sick  and 
weak.  I  made  the  hike,  but  I  was  not  used  to  that;  had  never 
done  it. 

So  I  went  down  December  30 — my  spine  and  arthritis — and  bav^ 
been  crippled  ever  since;  was  in  hospital  all  winter:  came  borne 
on  hospital  steamship  Sibony:  discharged  May  10,  1910,  and  givaa 
10  per  cent  dlsabUlty. 

And  we  were  heroes  then. 

I  get  total  temporary  now.  I  sued  the  Government  for  my 
Insurance  a  year  ago  last  June;  have  not  heard  what  they  are 
going  to  do.  I  sure  think  they  should  pay  me  without  going  to 
court.  My  attorney  that  took  It  Is  Z.  L.  Begin,  New  York  Life 
Building.  Minneapolis. 

I  would  like  to  ask  a  favor  of  you.  Senator.  Would  you  see  the 
Veterans'  Administration  (General  Hlnes) ;  you  might  give  an  old 
vet  a  lift  toward  Justice. 

Say.  Senator,  jou  ain't  going  to  let  that  Economy  League,  cham- 
ber of  commerce,  and  other  enemies  of  ours,  take  the  "b"  out 
of  our  heroes,  are  you? 
Yours  tnUy, 

CuLwm  Rat  McGabt. 

Maple  Plain,  Minn. 

BILLS  INTSODtrCES 

BiHs  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BARBOUR: 

A  bill  (S.  5331)  to  amend  the  act  of  May  29,  1930,  relating 
to  the  retirement  of  employees  in  the  classified  civil  service; 
to  the  Committee  on  Civil  Service. 

By  Mr.  THOMAS  of  Idaho: 

A  bill  (S.  5332)  for  the  temporary  relief  of  water  users 
on  irrigation  projects  constructed  and  operated  under  the 
reclamation  law;  to  the  Committee  on  Irrigation  and  Recla- 
mation. 
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By  Mr.  DILL: 

A  WU  (8.  5333)   lor  the  relief  of  James  C.  Lan«ley  and 

deo*  R.  Langley;  and 

.bin  (8.  5334)  for  the  rebef  o«  A  L.  OstraOfdcr;  to  the 
on  Claims. 
kMMwatam  to  fvopossd  tax  nix 
Mr.  8HIPSTEAD  submitted  an  amendment  Intended  to  be 

.  by  him  to  the  bill  (H.  R. )  to  provide  revenue, 

taxation,  and  for  other  purposes,  which  was  re- 
to  Vbe  Committee  on  Finance   azui  ordered  to  be 
printed.! 

BOtTSX  Bn.L  KCmtKB 

■nxe  bin  (H.  R  1S»75)  making  appropriaUons  to  supply 
urgent  deficiencies  in  certam  appropriations  for  the  fiscal 
year  ending  June  30.  1933.  and  prior  fiscal  years,  to  provide 
supplemental  approprtftUons  for  the  fiscal  year  ending  June 
30.  1933.  and  for  other  purposes,  was  read  twice  by  its  Utle 
and  referred  to  the  Committee  on  Appropriations. 

BAHKXKO  ACT 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  special  order.  Senate  biU  4412. 

The  Senate  proceeded  to  consider  the  bill  (S.  4412)  to 
provide  for  the  safer  and  more  effective  use  of  the  amis  of 
Federal  reserve  banks  and  of  national  banking  assoclatlcnis 
to  regulate  interbank  control,  to  prevent  the  undue  diversion 
of  funds  Into  speculative  operations,  and  for  other  purposes. 

Mr.  LONO  obtained   the  floor. 
•      Mr.  FE88.    Mr.  President,  will  the  Senator  yield  to  enable 
me  to  make  the  point  of  no  quonun? 

Mr    LONO.     Certainly. 

Mr.  FESS.    I  suggest  the  absence  of  a  quonim. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roU.  and  the  following  Sena- 
ton  answered  to  their  names: 

AatiuTWi 


capper 


Cuttlnc 

Kendrlck 

Schuytar 

D»l« 

King 

8b»pp«rd 

OftTta 

La  PDllctt* 

■hlpatead 

DlcklnaoB 

IiOC»n 

BBioot 

DUl 

Long 

Stalwar 

P^M 

IfeOUl 

flt«phena 

n«tclMr 

McKaUar 

Swaaaon 

McNary 

Tbomaa,  Idabo 

q^mgB 

MetcaU 

Thomaa.  OUa. 

OtSM 

Moaaa 

Towoaaad 

Olena 

Necly 

Ooldabciromfc 
Oot« 

52sr* 

TytUass 

mmi» 

0^d> 

Wacaer 
Walsh.  Moat. 

Rarrlaoa 

pntman 

Wataoa 

■ayden 

R««<1 

Whcalcr 

■tbart 

Rernolda 
Bobtnaon.  Ark. 

WhlU 

mai 

»oMMon.lBd. 

Johnana 

SifeaB 

Mr.  TOWNSEND.  I  desire  to  announce  that  my  colleague 
Uw  senior  Senator  from  Delaware  [Mr.  Haaxmas]  is  una- 
voktebly  detained  from  the  Senate.  I  ask  that  this  an- 
nouncement may  stand  for  the  day. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior 
Senator  from  Colorado  (Mr.  CostxoajiI  is  nfct—rlb  de- 
tained from  the  Senate.  I  will  let  this  announcement  stand 
for  the  day. 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.  A  quonmi  is  present.  The  Senator 
from  Louisiana  (Mr.  Loko]  has  the  floor. 

Mr.  LONG.  Mr.  President.  I  desire  at  this  time  to  offer 
an  amendment  to  the  pending  amendment  of  the  Senator 
from  MW^ig^"  (Mr.  VAVBxnxtc]  and  ask  that  it  may  be 
read. 

The  VICE  PRESIDENT.  The  amendment  wlD  be  read 
for  the  information  of  the  Senate. 

The  Chixt  Cuouc.  The  Senator  from  Michigan  I  Mr.  Vaw- 
DXMB«c  ]  has  offered  an  amendment,  on  page  4o.  line  8.  after 
the  period,  to  Insert  the  following: 

Bxc«pi  in  a  city.  town,  or  nilag*  vbara  ther*  is  no  natkmal  or 
State  bank  regularly  tranaactlng  customary  hanking  hualneaa.  no 
such  aaaocUtloD  thall  establish  a  branch  except  by  taking  over 
ualt  bank  or  an  aOUata  at  such 


The  Senator  from  Louisiana  offers  an  amendment  to  add 
at  the  end  of  the  amendment  offered  by  the  Senator  from 
Mi^'h'g*"  the  following: 

Provided  further.  That  branch  banking  shaU  be  prohibited  ex-j 
eept  within  the  city.  town,  or  Tillage  where  a  bank  la  in  business. 

Mr.  GLASS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Loulsi-| 
ana  yield  to  the  Senator  from  Virginia?  ^ 

Mr.  LONG.  I  yield  for  a  question  only  under  the  rule  off 
the  Senate. 

Mr   GLASS.    I  supposed  that  I  would  be  entitled  to  the 

floor.  ^    . 

The  VICE  PRESIDENT.     The  Senator  from  Louisiana  had 
the  floor  before  the  point  of  no  quorum  was  made. 
Mr.  LONG.    I  yield  only  for  a  question. 
The  VICE  PRESIDENT.     The  question  is  on  the  amend- 
ment of  the  Senator  from  Louisiana  to  the  amendment  of 
the  Senator  from  Michigan. 

Mr.  LONG.  Mr.  President.  I  hope  Senators  understand 
the  amendment.  The  question  before  the  Senate  is  an 
amendment  of  the  Senator  from  Michigan  (Mr.  VAirogw- 
BXBG]  proposing,  in  the  case  of  esUblishing  a  branch  bank, 
that  whatever  bank  exlsU  in  the  city  or  town  must  be  taken 
over  by  the  big  bank  that  swallows  up  the  Uttle  bank.  In 
other  words,  the  Senator  from  Michigan  proposes  that  If 
this  innovation  in  the  banking  law  shall  be  adopted,  then  it 
shall  be  required  that  the  big  insUtuUon.  the  whale  of  tho 
affair,  shall  give  the  little  fish  a  chance  to  swim  aroimd  u 
UtUe  whUe  with  the  wlttJe.  I  have  submitted  an  amend- 
ment to  his  amendmeni,  which  would  put  the  law  back  to 
about  where  it  was  before  section  19  was  inserted  in  the  law. 
In  other  words.  I  would  preserve  the  good  provisions  of 
the  amendment  of  the  Senator  from  Michigan  that  where 
there  Is  to  be  a  branch  established  within  a  city.  town,  or 
county,  the  branch  can  only  be  established  in  accordance 
with  the  law  of  the  SUte:  but  I  would  further  provide.  In 
addition  to  taking  over  the  bank,  that  there  shall  be  no 
branch  banking  allowed  under  the  natiooftl  law  outside  of 
the  county  or  the  town  in  which  the  big  bank  Is  undertaking 
to  transact  its  main  busineas. 

Mr.  President,  it  may  be  said  tbat  this  is  the  fundamental 
situation  with  retard  to  the  dispute  as  to  the  branch  bank- 
ing system:  In  case  my  ameiulment  should  be  adopted,  as 
I  hope  It  win  be.  I  shall  then  support  the  Vandenberg  amend- 
ment as  ^fr^»rM^»t^  That  will  necesaltate  the  further  formal- 
ity of  striking  out  about  three  lines  rdative  to  permitting 
branch  b<»pfci"g  under  the  Glass  bilL 

Branch  »?f>wK*wf.  as  provided  in  the  bill.  Mr.  President, 
has  been  given  soaoe  very  high  rseommendations  by  the 
Senator  from  Virginia.  I  happen  to  know  a  great  deal  more 
about  branch  banking  than  the  flHiBtor  from  Virginia  has 
bad  a  chance  to  know.  I  do  not  flMnk  the  Senator  from 
Virginia  has  had  any  experience  with  branch  banking  dur* 
ing  the  present  depression. 

I  happen  to  come  from  the  only  State  where  branch  bank- 
ing is  allowed  by  the  Comptroller  of  the  Currency  and  tha 
Treasury  Department  outside  the  county  in  which  the 
parent  bank  is  located.  In  the  State  of  Louisiana  we  have 
a  certain  degree  of  branch  banking  under  the  national  bank« 
lev  law.  It  is.  I  think,  the  only  State  where  that  condition 
obtains.  TlMt  was  brought  about  by  the  fact  that  there 
was  a  large  State  bank  there  operating  branches  in  a  large 
county — ^we  call  counties  parishes  in  Louisiana — and  when 
thta  one  county  or  parish  was  divided  up  into  five  or  six 
parishes  the  bank  retained  its  previous  status,  and  so  when 
that  bank,  a  State  bank,  was  nationalized  we  had  prac- 
tically the  only  example  of  natiooal  branch  banking  in 
America.  The  recommendations  for  branch  banking  of  the 
Comptroller  of  the  Ciurency,  Mr.  Pole,  which  recommenda- 
tions the  Glass  bill,  in  section  19.  transforms  into  law,  weie 
based  upon  the  great  benefit  and  the  practical  working  of 
the  branch-banking  system  as  demonstrated  in  the  State  of 
Louisiana.  That  was  the  basis  of  Mr.  Pole's  recommenda~ 
tion  to  the  Congress  and  to  the  public  when  he  undertock 
to  spread  tlM  Ute  of  the  concentration  of  banks  in  the 


hands  of  a  few  people.  He  recmnmended  it  on  the  basis 
of  the  great  experiment  that  had  been  conducted  in  the 
State  of  Louisiana. 

Mr.  President,  we  have  had  time  to  observe  something  of 
that  experiment  since  the  Comptroller  of  the  Currency  and 
the  Senator  from  Virginia  began  to  recommend  branch 
banking  In  the  United  States;  we  have  been  able  to  learn 
something  from  this  great  experiment  which  they  said  had 
proved  the  reason  of  the  rule.  It  has  turned  out  to  be  one 
of  the  most  disastrous  things  that  ever  occurred  in  banking 
in  the  United  States.  The  effort  to  maintain  this  example 
that  has  been  cited  by  the  ComptroUer  of  the  Currency,  and 
which  was  the  basis  of  his  recommendations  as  contained  in 
the  bill  presented  by  the  Senator  from  Virginia,  has  almost 
broken  down  the  Southern  States.  As  my  personal  experi- 
ence has  run,  twice  in  my  lifetime  have  I  had  to  go  out  to 
the  people  in  the  State  of  Louisiana  to  secure  money  in  order 
to  keep  the  financial  structure  of  the  South  from  being 
broken  down  by  a  branch-banking  sys.tem  which.  I  think, 
was  recognized  by  the  national  banking  authorities  as  being 
contrary  to  law. 

Mr.  President,  the  Chamber  of  Commerce  of  the  United 
States,  in  connection  with  Its  recommendations  for  branch 
banking,  has  been  taking  what  might  be  called  a  plebiscite 
of  its  members.  Before  this  was  done,  however,  before  the 
move  could  be  organized,  before  the  fathers  of  concentration 
of  banking  resources  could  be  corralled,  there  was  a  question- 
naire sent  out  by  a  little  group  of  State  banking  commis- 
sioners— and  the  cc»nmissioner  of  Louisiana  was  one  of 
them — and  by  State  and  National  bankers  of  a  little  inde- 
pendent banking  group  In  America.  They  sent  out  a  ques- 
tionnaire to  State  bank  commissioners  and  other  State  bank- 
ing authorities,  and  to  all  the  bankers,  including  the  group 
bankers.  With  the  exception  of  a  few  masters  of  finance — 
and  there  was  even  a  division  among  them — and  with  the 
exception  of  a  few  group  bankers,  the  return  on  this  ques- 
tioxmaire  was  about  25  or  30  to  1  against  the  establishment 
of  branch  banking  in  the  United  States. 

I  have  here  a  brief  list  of  the  group  bankers  that  are  now 
operating  almost  as  branches  although  they  call  themselves 
groups.  I  have  compiled  the  list  to  show  what  branch  bank- 
ing has  done  for  the  sections  in  which  such  banks  have  b?en 
permitted  to  operate,  more  or  less  outside  the  law.  Whether 
there  is  any  law  to  allow  it  or  not,  they  operate  it  by  pooling 
their  stock  or  by  some  other  kind  of  an  arrangement  amongst 
the  i><»iT)^<"g  units.  I  wish  to  read  the  list.  I  do  not  find  the 
list  handy,  but  I  do  find  a  statement  by  President-elect 
Franklin  D.  Roosevelt  on  the  subject  of  branch  banking. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Fxas  in  the  chadr) .  Does 
the  Senator  from  Louisiana  yield  to  the  Senator  from  Ne- 
braska? 
Mr.  LONO.  Yes,  sir;  I  yield  to  the  Senator  from  Nebraska. 
Mr.  NORRIS.  I  came  into  the  Chamber  Just  as  the  Sena- 
tor took  the  floor.  1  should  like  to  understand  the  parlia- 
mentary situation.  Has  the  Senator  offered  an  amendment 
to  the  amendment  proposed  by  the  Senator  from  Michigan 
(Mr.  VakdenberoI? 

Mr.  LONG.  Yes,  sir;  I  have  offered  to  add  to  his  amend- 
ment the  further  words.  "  that  branch  banking  shaU  be  pro- 
hibited except  within  the  city,  town,  village,  or  county  where 
the  bank  is  in  business." 

Mr.  NORRIS.  As  I  understand  it,  the  amendment  of  the 
Senator  from  Michigan  is  a  Umitotlon  on  a  certain  section. 
Does  the  Senator's  amendment  apply  to  the  whole  bill,  so 
that  there  will  be  no  branch  banking  aUowed  by  any  other 
terms  of  the  bill  except  that  provided  in  his  amendment? 

Mr.  LONG.  Yes.  sir.  If  my  amendment  should  be 
adopted,  however.  It  would  necessitate,  as  I  have  said, 
striking  out  about  three  more  lines  from  the  bill  in  order 
to  accomplish  the  purpose  desired.  While  it  will  read 
rather  crudely  without  striking  out  about  three  more  lines 
of  the  bUl— it  needs  a  little  further  perfection— if  my 
amendment  shall  be  adopted,  it  wiU  mean  that  branch 
banking  will  be  confined  to  the  county  in  which  the  big 
bank  is  operating  and  not  be  permitted  beyond  the  limits 


of  the  county.  In  other  words,  my  amendment  proposes  to 
do  away  with  branch  banking  except  in  the  county  where 
the  big  bank  operates. 

The  Senator  from  Alabama  [Mr.  Bankhead]  has  very 
kindly  assisted  me  in  finding  the  list  to  which  I  referred 
a  few  moments  ago. 

Mr.  NORRIS.    Mr.  President 

Mr.  LONG.    I  yield  further  to  the  Senator  from  Nebraska 

Mr.  NORRIS.  I  am  wondering  why  the  Senator  includes 
in  his  amendment  the  word  "  county." 

Mr.  LONG.  I  will  teU  the  Senator  why.  It  Is  because 
branch  banks  are  being  now  operated  within  the  counties, 
ansrway;  they  have  been  doing  that,  law  m  no  law;  and  I 
thought  I  would  just  leave  it  in  that  way,  because  the 
county  was  not  so  big  that  I  minded  letting  it  go  in  that 
way.  However,  I  would  rather  have  the  amendment  read 
"  city,  town,  or  village,"  and  stop  there. 

Mr.  NORRIS.  It  seems  to  me,  if  the  Senator  will  per- 
mit me  to  interrupt  him  further,  that  his  amendment 
would  probably  meet  the  situation  if  he  would  omit  the 
word  "  county." 

Mr.  LONG.    I  will  omit  that  word. 

Mr.  NORRIS.  Those  who  are  opposed  to  branch  banking 
outside  the  city,  in  my  judgment,  would  not  like  to  see  the 
word  "  county  "  included. 

Mr.  LONG.  I  ask.  Mr.  President,  to  strike  out  from  my 
amendment  the  word  "  county."  I  agree  with  the  Senator, 
and  I  think  ttiat  is  right.  I  was  trying  to  get  a  nearer 
accord  to  what  I  thought  might  be  the  wishes  of  such  Sena- 
tors as  the  Senator  from  Nebraska.  I  agree  with  him,  that 
the  more  narrowly  limited  the  amendment  Is  the  better  it 
will  be  for  the  people  of  the  United  States. 

The  PRESIDING  OFFICER.  The  Senator  from  Louisi- 
ana modifies  his  amendment  as  indicated  by  him. 

Mr.  LONG.  Mr.  President,  I  now  have  the  list  of  tho 
banking  organisations  which  are  operating  branches.  They 
have  been  operating  them  because  the  Comptroller  of  the 
Currency  of  the  United  States  has  been  in  favor  of  a  law 
of  this  kind,  and  he  has  not  enforced  the  existing  law  of 
the  United  States  designed  to  prevent  branch  banking. 
Those  in  authority  have  tried  to  smile  at  this  situation  and 
wink  at  it,  kno\ving  that  in  the  face  of  law  branch  banking 
has  been  carried  on  in  the  United  States  for  a  number  of 
years.    The  list  to  which  I  refer  is  as  follows: 

Northwest  Bancorporatlon.  Minneapolis.  Minn.;  resources.  t400.- 
000.000:   127  members. 

First  Bank  Stock  Corporation,  Minneapolis,  Minn.;  resources. 
S450.000.000:   83  members. 

Guardian  Detroit  Union  Group.  Detroit.  Mich.;  resources,  $450,- 
000.000:  2.3  mt-mt-ers. 

Marine  Midland  Group.  Buffalo.  N.  Y.;  resotmses.  $800,000,000; 

10  members.  ^^^..^.^j^ 

Marine  Bancorporatlon.   Seattle.   Wash.;    rcsouroes.  $40,000,000; 

10  members.  _. 

Wisconsin  Banltshares  Corporation,  Milwaukee.  Wis.;  resoiirces, 
$300,000,000:  AS  members.  _  ^     ^^. 

First  Seattle  Dexter  Horton  National  Bank  Group,  Seattla, 
Wash.:  resour<:es.  $100,000,000:  7  members. 

Bancohlo  Corporation.  Columbus,  Ohio;    resources.  $90,000,000: 

10  members.  ..««/» ,ww»  «aa.     a 

Associates    Banks    of    Pittsburgh;     resources,    $300,000,000;     4 

members. 
Hamilton  National  Group,  Chattanooga,  Tenn.;  resources,  $oo,- 

000.'H)0:   16  members.  .,*,»«*«««. 

First  Security  Corporation,  Ogden,  Utah;  resources.  $50,000,000; 

28  members.  «««««/v/ww»     ix 

Financial  Institutions,  Portland.  Bfe.;  resoiirces.  $80,000,000.    14 

members.  «,«<* 

Anglo  National  Corporations.  San  Francisco;    resources,  $180.- 

000.000;   17  mem)5ers.  ...,•«,*«««««     «« 

Detroit  Bankei-8  Co..  Detroit.  Mich.;  resovircea.  $700,000,000;   11 

members. 

What  they  have  been  trying  to  do  year  after  year  Is  to 
legalize  this  sitiation.  to  get  some  provision  written  into  the 
national  banking  law  so  as  to  permit  branch  banking  which 
Is  to-day  going  on  in  the  United  States  to  be  operated  under 
the  sanction  of  law.  With  them  holding  stock  and  being 
subject  to  the  «;upervlsion  of  the  banking  cmxunissloners  and 
of  the  ComptroUer  of  the  Currency  there  was  no  way  on 
earth  by  which  these  bank  groups  operating  branches  could 
have  existed  if  the  situation  had  not  been  satisfactory  to  the 
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Comptroller  of  the  Currency.  Everybody  who  knows  the 
kind  of  supervision  that  Is  maintained  over  the  national 
fc^«k«  by  the  Comptroller  of  the  Currency  knows  that  these 
^HlMS  which  have  gone  on  under  these  group  banks  could 
aol  have  gone  on  unless  there  had  been  some  law,  which 
there  has  not  been,  or  unless  the  Comptroller  of  the  Cur- 
rency wanted  them  to  go  on. 

What  did  President-elect  Rooeevelt  say  of  this  situation? 
Are  we  going  to  go  back  on  what  Mr.  Roosevelt  was  elected 
on  or  are  we  going  to  go  forward  on  what  Mr.  Roosevelt 
mM  elected  on?  I  quote  from  the  American  Banker,  pub- 
IWMd  in  New  York,  of  the  issue  of  Wednesday.  December 
38.  1983-  Here  is  what  they  quote  President-elect  Roosevelt 
himself  ••  havint  said: 

In  bl«  aMMBga  to  the  New  York  8tat«  LeglaUture  In  January. 
1«30  PrMident-«lect  RooMTalt  «Ud :  "  We  mu»t  by  law  maintain 
the  principle  that  banJu  are  a  definite  beneOt  to  the  IndlTldual 
community.  That  la  why  uu— Intton  of  all  banking  reeourcea 
and  all  banking  control  la  one  spot  or  In  a  tew  hands  la  contrary 
to  a  sound  public  policy. 

"  W«  want  strong  and  itaMe  banks,  and  at  the  lame  time  each 
community  must  be  enabled  to  keep  control  of  Its  own  money 
within  lt«  own  borders.  ** 

Without  readins  further  from  the  article  in  the  American 
Banker.  I  send  it  to  the  desk  and  ask  that  the  entire  state- 
ment may  be  printed  \n  the  Rbcokd  at  the  conclusion  of  my 
remarks. 

The  PRESIDINQ  OFFICER.  Without  objection,  it  la  so 
ordered. 

(See  Exhibit  A.) 

Mr.  LONG.  Mr.  President,  now  that  we  are  undertaking 
to  deconcentrate  and  decentraliee.  we  find  here  in  the  Sen- 
ate to-day  a  veritable  lobby  of  the  most  efficient  proportions 
which  has  been  unremitting,  unyielding,  and  determined 
that  its  campaign  in  belialf  of  these  big  banking  groups  and 
this  big  banking  system  shall  be  carried  on  in  the  teeth  of 
the  pronouncement  of  the  President  elect  of  the  United 
States  that  It  was  one  of  the  most  nefarious  things  that 
the  public  had  to  cope  with  to-day.    Why? 

Take  one  of  these  banking  outfits  that  has  300  branches. 
Here  Is  a  banker  sitting  up  in  Minneapolis  or  In  New  York 
with  a  branch  down  in  New  Orleans,  or  maybe  out  in  the 
remote  country  sections  of  the  State  of  Iowa.  A  farmer  or 
a  merchant  going  into  one  of  those  banks  to  borrow  a  dollar 
has  to  have  the  permission  of  a  man  2.000  miles  away  who 
probably  has  not  visited  that  community  since  he  was  given 
birth  by  the  Lord.  He  has  to  get  the  consent  of  some  re- 
mota,  unseen,  unheard  banker  so  far  awaj.  to  far  removed, 
that  it  is  a  matter  of  absolute  practical  impossibility. 

With  a  condition  prevailing  in  this  country  to-day  in 
which  practically  every  disaster  from  which  the  country  la 
gufferlng  is  by  reason  of  the  concentration  of  authority  and 
the  concentration  of  wealth  in  the  hands  of  a  few,  when  a 
rtMldfiit  of  the  United  States  has  been  elected  on  a  plat- 
form of  deconcentrating  and  decentralizing,  when  he  said 
that  branch  banking  is  one  of  the  most  nefarious  things 
that  a  country  can  t>e  cursed  with.  Senators  talk  about  going 
farther  here,  and  putting  over  on  the  American  people  a 
^ptii^g  principle  which  would  mean  that  there  would  not 
be  three  banking  units  in  America  in  10  years  from  to-day: 
and  they  want  to  do  it  on  the  theory  that  the  Bank  of 
England  has  been  a  great  success,  notwithstanding  the  fact 
that  England  went  off  the  gold  standard  overnight!  That 
Is  the  recommendation  that  we  are  given  here  in  the  coun- 
try— that  the  Bank  of  England  has  been  a  great  success! 
England  has  not  any  banking  laws.  They  have  not  any 
b^n^*Tig  commissioners  over  there  like  we  have  in  this 
country.    The  situation  is  entirely  different. 

I  am  hi  favor  of  any  wholesome  banking  legislation  that 
Senators  can  talk  about:  I  do  not  care  what  It  is.  I  am  in 
favor  of  anything  that  is  good  for  banks.  I  recognise  that 
very  bright  minds  have  worked  on  this  bin.  tnit  the  bright 
minds  have  been  removed  from  practicalities. 

I  hope  the  Senate  will  understand  that  I  am  not  under- 
taking to  crown  myself  with  any  glory  by  reason  of  the 
record  mj  State  has  had  in  this  matter;  but  I  have  had  a 
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little  dealing  with  banks  down  there.  I  think  you  win  find, 
from  the  hearings  that  were  conducted  in  this  case,  that  tJve 
Stote  of  Louisiana  had  fewer  bank  failures  than  any  other 
agricultural  SUte  in  the  Union. 

The  record  of  the  SUte  of  Louislao*  itands  out  with  prac- 
tlcaUy  no  such  thing  as  a  big  bank  failure.  No  such  thing 
as  any  bank  of  anything  like  nuk)or  proportions  has  failiKl 
in  the  SUte  of  Louisiana  in  20  years:  and,  regardless  of  nil 
that  is  going  on  in  the  SUte  of  Louisiana,  during  the  time 
that  I  was  the  governor  of  that  SUte,  we  kept  the  banics 
open  in  the  SUte  of  Louisiana,  and  we  would  have  had  no 
difficulty  in  keeping  them  all  open  if  It  had  not  been  for 
the  curse  of  branch  banking  that  had  been  permitted  in 
that  SUte  through  the  Comptroller  of  the  Currency  of  the 

United  SUtaa. 

If  you  win  to-day  ask  the  governors  of  the  Federal 
reserve  district,  they  will  teU  you  that  the  trouble  and  the 
curse  that  kept  the  State  government  trying  to  brace  ^ip 
the  national  banks,  for  which  we  were  in  no  manner  re- 
sponsible, was  due  to  the  fact  that  they  winked  at  and 
allowed  branch  banking  to  be  carried  on  In  the  SUte  of 
Louislanar-a  thing  that  I  say  was  almost  in  the  teeth  of 
theUw. 

Mr.  LOQAN.    Mr.  President 

The  PRESroiNO  OFFICER.  Does  the  Senator  frtan 
Louisiana  yield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    Yes.  sir:  I  yield. 

Mr.  LOGAN.  I  understood  the  Senator  to  say  that 
Louisiana  has  a  system  of  branch  banking  which  aaa 
authorised. 

Mr.  LONG.     No. 

Mr.  LOGAN.  Did  the  Senator  say  it  had  been  prac- 
ticed down  there? 

Mr.    LONG.    I    said    the    Federal    Government    allowed 

branch  banking  there. 

Mr.  LOGAN.  And  yet  the  Senator  says  that  there  were 
fewer  bank  failures  in  the  SUte  of  Louisiana  than  in  uny 
other  SUte. 

Mr.  LONG.     Yes,  sir. 

Mr.  LOGAN.  Is  not  that  an  argument  in  favor  of  branch 
banking? 

Mr.  LONG.  No.  All  the  trouble  we  had  was  caused  by 
the  branch  banks  that  the  Federal  Government  put  down 
there.  If  it  had  not  been  for  them,  I  do  not  think  we 
would  have  had  a  bank  fall  in  my  SUte.  If  It  had  iiot 
been  for  starting  the  branch -banking  system  down  there, 
I  doubt  if  any  failures  would  have  occmred. 

I  am  not  speaking  from  secondhand  information.  I 
sat  in  the  conferences  night  after  night  and  day  after  day 
when  the  banking  authorities  said  they  would  have  to  close 
certain  national  banks  in  that  SUte.  I  sat  in  one  of  those 
conferences  when  mine  was  the  only  voice  in  It  that  would 
not  allow  the  closing  of  banks  that  were  being  oi>era'^ 
under  the  Comptroller  of  the  Currency  of  the  United  SUtes 
Government.  I  personally  took  up  a  telephone  receiver  and 
raised,  at  one  little  fell  swoop,  millions  of  dollars  that  kept 
those  national  banks  operating,  and  are  keeping  them  op- 
erating to-day.  We  had  a  bear  by  the  tall,  and  we  could  not 
turn  It  loose  in  the  middle  of  this  depression.  If  it  had 
not  been  for  that  situation,  we  never  would  have  done  it. 
The  trouble  was  caused  almost  entirely  as  a  result  of  un- 
dertaking to  operate  branch  and  group  banks  in  that  SUte: 
and  to-day  Louisiana  has.  I  think,  the  most  enviable  record 
of  any  SUte  in  the  Union,  because  the  SUte  banking  au- 
thorities would  not  permit  it. 

Mr.  President,  how  far  are  we  going  to  go  with  this  kind 
of  buainen?  I  want  to  know  what  the  Democratic  platform 
means  In  this  country.  This  country  is  supposed  to  have 
turned  liberal.  Democratic.  God  knows  it  has  been  long 
enough  doing  it.  It  has  been  long  enough  turning  liberal, 
if  it  is  ever  going  to  turn  Uberal.  We  heard  arguments  on 
the  floor  of  the  Senate  here  yesterday  about  getting  an  in- 
ternational agreement  so  that  we  could  feed  the  loeople. 
The  Senator  from  Alabama  [Mr.  Bakkhxao]  rose  up  and 
said,  "  Can  anybody  aiggert  a  way  In  which  we  can  do  some- 


thing without  having  to  have  the  European  ooimtrles  con- 
sent to  our  doing  it?  "  And  somebody  else  repUed  that 
he  did  not  think  we  could. 

Mr.  President,  do  we  need  the  consent  of  Europe  to  feed 
the  people  the  wheat  we  have  in  America?  Do  we  need  the 
consent  of  Europe  to  clothe  the  people  with  the  wool  and  the 
cotton  that  we  have  in  America?  Do  we  need  the  consent 
of  any  European  power  to  put  the  people  in  the  empty  houses 
that  are  in  the  United  SUtes  of  America?  Yet  every  time 
we  propose  some  relief  measure  here  we  have  to  go  over  and 
call  an  international  conference  in  order  to  get  somebody 
together  on  some  highfalutlng  situation  so  that  the  Ameri- 
can people  can  eat  what  is  right  under  their  noses. 
[Laughter  in  the  galleries.] 

The  PRESIDING  OFFICER.  The  occupants  of  the  gal- 
leries will  please  be  in  order. 

Mr.  LONG.  Instead  of  going  In  the  direction  of  decentral- 
izing, instead  of  giving  the  people  of  this  country  some 
money  to  spend,  we  propose  to  call  a  conference  about  the 
matter.  Meanwhile  England  goes  off  the  gold  standard  and 
she  does  not  say  anything  to  America  about  it.  We  pick 
up  a  newspaper  one  morning  and  find  that  England  has 
gone  off  the  gold  standard  and  adopted  silver.  That  is  done, 
and  that  is  that;  but  America  could  not  make  any  change 
without  a  conference.  We  have  to  go  and  ask  England, 
which  is  already  off  the  gold  standard,  whether  or  not  we 
can  go  off  the  gold  standard! 

Such  talk!  I  am  a  poor  man  away  from  home.  I  have 
never  been  educated  to  the  point  where  I  could  undersUnd 
that  kind  of  philosophy;  but  we  propose  to  go  in  the  other 
direction.  i 

Mr.  President,  the  people  of  America  have  very  little  to 
do  with  the  country  now  in  a  financial  sense.  I  am  modify- 
ing what  I  really  feel.  The  people  of  America  have  very 
little  to  do  with  the  country  now  in  a  financial  sense.  We 
have  but  very  little  wealth  in  the  hands  of  the  ordinary 
people.  I  should  judge.  Oust  from  what  I  see  by  the  sUtistics, 
that  5  or  6  per  cent  of  the  people  of  America  own  consider- 
ably over  85  per  cent  of  the  wealth  of  this  country.  I  should 
think  that  would  be  a  conservative  estimate.  The  people 
have  very  little  now;  and  the  great  curse  of  it  Is  that  while, 
we  might  say,  95  per  cent  of  the  American  people  own  10 
per  cent  of  the  wealth,  the  little  10  per  cent  that  they  do 
own  is  controlled  and  mastered  by  the  small  group  that  own 
the  balance.  By  reason  of  the  machinated  financial  struc- 
ture of  America,  even  the  little  part  of  the  wealth  of  this 
coimtry  that  is  owhed  by  and  is  in  the  hands  of  the  Ameri- 
can people  is  to-day  In  the  hands  of  the  same  small  group 
of  5  or  6  per  cent  of  the  people  who  own  aroimd  85  per  cent 
of  the  wealth;  and  here  is  a  bill  that  proposes  to  say  that 
we  have  not  lodged  quite  yet  enough  power  in  the  hands  of 
that  5  or  6  per  cent;  that  we  have  at  this  time  left  unper- 
fected  some  slender  thread  of  complete  mastery  of  the 
finances  of  this  country  out  of  the  hands  of  a  few  people. 

There  may  have  been  some  little  thing  left  that  gave  inde- 
pendent finance  a  chance  to  breathe.  I  do  not  know  where 
it  is.  I  have  hunted  high  and  low  to  find  out  where  it  is. 
but  if  there  is.  no  luch  life  can  ever  be  breathed  again  into 
this  coimtry  under  this  provision. 

Now,  let  us  see  what  this  means:  and  here,  Mr.  President, 
is  why  we  have  to  make  our  fight  right  now.  Here  is  why 
we  have  to  throw  up  our  battlements,  as  Wellington  did  at 
Waterloo,  and  say.  "  We  shall  have  to  fight  right  here  untU 
we  die."  We  shall  have  to  say,  right  here  and  now,  that  the 
hand  of  Imperial  finance  shall  not  go  farther  in  its  strangu- 
lation of  the  American  people  and  that  the  hand  of  im- 
perialistic banking  control  shall  be  decentralized  instead  of 
centralized  in  America. 

What  is  the  practical  effect  of  this  bill?  Somebody  says, 
"Allow  branch  banking  in  whatever  SUtes  want  it."  Now, 
what  does  that  mean? 

Suppose  it  is  allowed  In  Texas.  I  do  not  say  Texas  aUows 
It.  because  branch  banking  is  prohibited  In  most  of  the 
SUtes:  but  we  wiU  say,  for  example,  that  Texas  allows 
branch  banking.  The  Government  has  said,  "  We  will  allow 
our  national  banks  to  do  a  branch-banking  business  in  what- 


ever SUtes  win  permit  it";  and  Texas,  we  win  say.  will 
permit  It.  They  will  come  over  to  Louisiana  and  they  will 
have  their  big  banks  on  the  line  of  Louisiana,  and  they  will 
beat  upon  the  legislature  of  the  SUte  like  SO  men  with 
anvils  of  iron;  and  with  their  financial  machinations  and 
control,  and  a  friendly  comptroller's  office,  as  it  has  always 
been  friendly  toward  the  extension  and  imperialistic  atti- 
tude of  these  financiers,  it  will  be  a  very  short  time  until 
their  lobbsrlsts  will  have  combed  and  beaten  dowd  the  little 
legislature  of  whatever  SUte  they  may  have  been  trying  to 
control  and  ttiey  will  have  branch  baiUung  in  that  SUte. 
Once  they  have  It,  once  the  fight  is  over,  they  will  never 
have  to  think  about  it  again,  and  then  they  will  move  on  to 
the  next  neighbor. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Loui- 
siana yield  to  the  Senator  from  Montana? 

Mr.  LONG.    I  yield. 

Mr.  WHEELER.  Let  me  call  the  Senator's  attention  to 
the  fact  that  under  this  bill  they  could  have  a  branch  bank 
in  Texas,  and  it  could  cross  over  and  maintain  branches  in 
the  Senator's  SUte. 

Mr.  LONG.  Oh.  yes;  but  my  amendment — the  Senator 
probably  was  not  here  when  It  was  read — prohibits  branch 
banking  beyond  the  limits  of  the  city.  Yes;  what  the  Sena- 
tor has  said  is  true.  Under  this  bill,  without  the  amend- 
ment which  I  have  offered  or  something  similar  to  it,  the 
bank  in  New  York  or  in  Texas  has  the  whip  hand. 

Even  if  we  did  not  want  brandi  banking  In  our  SUte. 
they  have  a  means  by  which  they  can  go  Into  that  SUte. 
They  would  have  a  big  bank  In  Texas.  In  New  York,  or  In 
New  Orleans,  with  branches  in  Mississippi  or  In  Alabama, 
and  the  fatal  thing  Is  that  It  would  be  Impossible  for  the 
banking  interests  of  a  SUte  to  compete  with  banks  located 
even  in  adjacent  SUtes.  Their  financial  structure  would  be 
so  concentrated  and  controlled  and  so  Immense  that  little 
banking  institutions,  even  in  adjacent  SUtes,  would  find  It 
hard  weathering  to  go  against  it— a  practical  matter  of 
impossibility. 

Mr.  President,  where  will  this  thing  end?  Where  did  the 
chain  stores  end?  The  banks  will  start  out  like  these  chain- 
store  gentlemen  did.  I  almost  called  them  something  else, 
but  they  were  within  the  law.  They  knew  what  they  were 
doing.  They  sUrted  out  and  paid  no  attention  to  the  law. 
They  organized  a  group-holding  corporation,  and  they  did 
not  pay  any  more  attention  to  the  law  than  if  It  had  not 
been  written.  There  are  plenty  of  people  to-day  In  the 
penitentiaries  of  this  country  for  making  some  little  false 
entry  in  a  banking  record.  I  am  not  complaining  about 
that;  but  the  big  banking  group  interests  who  did  by  law 
or  by  practice  what  the  law  forbade  have  paid  practically 
no  attention  to  the  law  except  to  come  to  Congress  and  say, 
"What  we  have  done  in  the  teeth,  at  least  against  the 
spirit,  of  the  law  now  should  be  made  the  letter  of  the  law." 

They  will  start  out  with  197  branches;  and  what  are  those 
197  branches  going  to  mean?  They  are  going  to  mean,  as 
you  know  and  as  I  know,  Mr.  President,  that  about  four  or 
five  big  banking  houses  in  the  United  SUtes  will  dominate 
the  situation.  They  are  going  to  mean  that  the  house  of 
Morgan  and  the  house  of  Kuhn-Loeb,  with  such  institutions 
as  the  Chase  National  Bank  and  the  National  City  Bank  of 
New  York,  and  such  institutions,  almost  of  that  size,  as  they 
have  in  Chicago,  are  going  to  dominate  the  banking  struc- 
ture of  the  Nation  just  as  they  are  almost  doing  it  now. 

It  is  going  to  mean  that  It  will  be  a  matter  of  Impossibility 
for  a  bank  to  exist  outside  that  chain.  In  fact,  the  pro- 
ponents of  this  bill  do  not  propose  that  little  banks  shall 
survive  outside  the  chain.  They  propose  that  little  banks 
will  either  be  driven  in,  or  taken  over,  or  that  there  will  be 
no  such  thing  as  an  independent,  self -sustaining  bank,  unless 
it  is  imder  the  sheltering  wings  of  one  of  the  big  national 
banks  of  this  country  as  a  branch. 
Mr.  WHEELER.  Mr.  President,  wiU  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  WHEELER.  That  very  thing  Is  going  on  with  the 
Reconstruction  Finance  Corporation,  because  they  have  been 
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asTlnc  the  bit  banks,  but  they  have  been  lettlnc  aU  the  Utile 
banks  go  under,  so  that  the  concentration  of  wealth  could  go 
on.  and  the  big  banks  could  get  control  of  the  credit  and 
finance  of  the  United  States.  They  have  helped  the  big 
banks,  but  there  are  thousands  of  little  banks  that  were 
lefused  any  help  whatsoever,  notwithstanding  the  fact  that 
they  w«re  In  just  at  good  a  condition  as  some  of  the  bigger 
banks  which  were  ■wiirtrd. 

Mr.  LONG.  Mr.  Preaident.  I  agree  with  some  of  what 
the  ScuUor  has  mid.  Partly,  however.  I  think  the  Senator 
might  be  wrong.  I  do  know  that  the  Reconstruction  Plnanoe 
OxiKMratkn  has  extended  considerable  help  to  some  of  our 
little  banks.  They  have  been  a  life-saver  to  some  of  them. 
I  do  know,  however,  further  that  there  is  a  point  at  which 
banking  !■  at  fault— tltUe  banking.  The  coming  of  good 
roads  had  a  great  deal  to  do  with  doing  sway  with  little 
community  banks.  As  an  example,  in  some  parishes  in 
our  State — they  are  what  counties  are  In  other  States — there 
would  be  five  or  six  Uttle  banks,  but  the  good  roads  more 
or  less  have  forced  lltUe  banking  into  the  discard.  I  am 
sure,  however,  as  the  Senator  has  said,  that  the  Recon- 
struction Finance  Corporation  has  assisted  some  of  the  big 
ii^n^«  far  more  than  it  is  willing  to  as.<>ist  little  banks.    But 
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tion.  because  I  wish  to  cover  It  at  this  time— that  there  was 
only  one  reason  why  Prance  could  stand  war  after  war  and 
come  back.  It  was  because  Prance  started  out  in  the  be- 
ginning to  keep  the  wealth  of  Prance  from  becoming  con- 
centrated In  a  few  haiuls.  The  Senator  from  Idaho  thought 
that  Prance  had  started  o«l  to  do  that  in  1870.  but  he  was 
mistaken.  I  have  la  mj  hand  the  Napoleonic  Code  of  1804. 
translated  into  English  In  Ull.  The  book  I  have  in  my 
hand  was  printed  in  1811.  The  book  I  hold  is  the  Code 
Napoleon,  whereby  In  Prance  the  people  undertook,  away 
back  there,  to  provide  that  fortunes  could  not  be  perpetu- 
ated or  perfected  through  generations.  The  only  reason 
why  Prance  has  ever  been  able  to  survive  and  come  back 
was  because  in  Prance,  beginning  before  the  days  of  Na- 
poleon, and  codified  in  the  Code  of  Napoleon,  it  was  pro- 
vided that  one  who  died  must  at  the  date  of  his  death 
divide  his  wealth  practically  equally  among  his  children,  if 
there  were  10.  or  30.  or  2  of  them. 

That  was  not  all.  They  provided  that  when  that  man 
died,  he  could  not  set  up  any  such  thing  as  a  trust  or  fldel 
commissum.  but  that  the  heir  must  take  his  money  and  go 
with  It  and  handle  it. 

What  was  the  purpose?    Prance  had  left  the  Hebrew  law. 


I  have  to  say  that  the  Reconstruction  Finance  Corporation  {  France  had  to  some  extent  departed  from  the  law  of  M< 


has  extended  considerable  assisUnce  to  little  banks  about 
which  I  have  known.  At  the  risk  of  being  ungrateful.  I  may 
say  that  perhaps  I  have  received  more  than  my  share,  be- 
cause I  happen  to  know  some  of  the  members  of  the  Recon- 
glmetlon  Finance  Corporation  quite  welL 

ICr.  WHEELER.  Let  me  call  attention  to  the  fact  that 
they  loaned  to  one  bank  In  the  dty  of  Chicago  $80,000,000. 
which  was  two  or  three  times  as  much  as  they  loaned  all 
the  banks  in  the  State  of  Iowa,  acoordinf  to  the  figures  I 


Mr.  LONO.  I  think  what  the  Senator  says  is 
my  understanding  of  the  fact  \a  that  that  loan  was 
he  has  said.  I  probably  have  received  more  consideration 
for  some  of  the  little  banks  In  my  State  than  others  have 
received,  perhaps,  because  I  have  referred  to  that  gaO.OOO.OOO. 
and  perhaps  that  assisted  me  In  getting  some  loans  for  some 
of  the  little  banks  in  my  State. 

What  I  was  illustrating  was  that  when  we  have  perfected 
a  measure  for  the  branching  out  of  institutions,  everybody 
knows  what  we  are  going  to  have,  because  the  theory  is 
that  a  bank  must  be  in  the  group  or  out:  the  theory  is  that 
we  are  going  to  have  nothing  in  the  United  States  except  a 
chain-controlled  ssrstem  managed  by  national  masters;  I 
ahnoet  said  international  masters.  It  wiU  be  managed  by 
n**^****^^  flnAm^JAi  masters. 

I  will  ask  one  of  the  pages  to  send  for  the  senior  Senator 
from  Idaho  [Mr.  BorahI.  because  I  would  like  to  have  him 
hear  what  I  am  about  to  say.  Yesterday,  when  the  Senator 
from  Idaho  was  speaking,  various  remedies  were  being  pre- 
scribed and  various  reasons  given  for  the  present  calamity. 
To  one  such  as  myself,  who  has  no  means  of  becoming  a 
man  of  letters.  It  is  almost  stifling  to  listen  to  the  reaaons 
and  the  purposes  which  keep  people  from  acting  in  this  kind 
of  an  emergency. 

One  of  the  reasons  is  the  International  aspect  that  has 
to  be  considered,  and  I  have  already  mentioned  that.  But 
the  whole  trouble  and  the  whole  fault  is  not  hard  to  fli>d. 
The  Senator  from  Idaho  yesterday  undertook  to  give  an  ex- 
planation of  why  the  Oovemment  of  Prance  could  recover 
from  disaster  after  disaster  and  exist  and  survive.  I  did 
not  intend  to  interrupt  the  Senator  from  Idaho,  but  he  had 
reached  the  point  where  every  man  in  the  Senate  might 
have  obeerved.  and  I  am  sure  all  of  them  did.  that  there  was 
a  reason  vlij  war  and  pestilence  could  have  been  undergone 
In  Raitce  and  still  the  country  sto-vtve.  How  could  the 
Hebrews  have  fought  war  after  war  and  surrived  as  a  race 
of  people?  How  could  the  French  have  sunrlved  flghtir>g 
war  after  war? 

is  a  very  good  reason.     X  called  the  attention  of 
Senator  from  Idaho  to  the  fact — and  I  am  sure  he 


on  that  subject,  but  it  had  kept  enough  of  it  to  save  the 
country  through  generation  after  generation. 

A  few  days  ago  I  was  in  New  York  talking  to  one  of  our 
big  bankers,  an  international  banker,  and  I  had  illustrated 
to  him  how  the  wealth  of  the  country  had  become  concen- 
trated in  the  hands  of  a  few  people;  that  there  were  chain 
stores  where  we  had  the  comer  store,  chain  banks  where  we 
had  the  comer  bank,  chain  drug  stores  where  we  had  the 
neighboring  druggist.  He  said  to  me.  "  I  do  not  understand, 
because  that  condition  does  not  obtain  in  France."  He  said. 
"  Prance  stin  has  her  community  store,  her  community 
druggist,  her  community  this  and  that."  That  is  when  I 
said  to  him.  "  Yes;  and  for  the  same  reason  that  I  am  giving 
you  now.  France  never  allowed  the  wealth  of  the  country 
to  become  concentrated  in  the  hands  of  a  few." 

In  the  year  1914.  when  I  was  a  student  in  law  school.  I 
wrote  a  letter  to  the  Representative  in  Congress  of  the  dis- 
trict in  which  I  lived  In  the  State  of  Louisiana,  and  called 
his  attention  to  this  very  thing.  That  was  in  1914.  We  had 
not  then  had  the  calamity  of  1929.  1930.  1931.  and  1932.  and, 
unless  we  do  something,  a  worse  one  coming  in  1933.  and  a 
worse  one  coming  in  1934,  if  any  government  is  left  here 
then,  the  result  of  the  concentration  of  wealth:  but  we  had 
the  signboards  in  1914  showing  that  the  wealth  of  the  United 
States  was  gradually  concentrating  in  the  hands  of  a  few 
people,  and  that  the  banking  laws  were  being  so  manipu- 
lated by  the  banks  that  they  were  gettinj  whatever  dispen- 
sation there  was  of  wealth  and  more  and  more  and  more 
Into  a  few  hands. 

We  undertook  to  llberalte  the  law.  Year  after  year  we 
fought.  We  reformed  the  tax  structure  of  the  State  of  Lou- 
isiana as  much  as  we  could  to  put  the  taxes  of  that  State  on 
the  big  incomes  and  the  big  hanks,  not  through  an  income 
tax,  either,  but  by  other  laws  which  we  enacted,  and  to  take 
the  taxes  off  the  little  man.  That  has  been  the  effort  and 
the  policy  of  the  States. 

Mr.  President,  we  have  now  gone  before  the  people  of  the 
United  States,  we  have  elected  a  President  who  has  deplored 
and  denounced  and  renounced  the  concentration  of  the 
wealth  of  the  country  in  the  hands  of  a  few  people.  We 
have  gone  before  the  people  with  a  candidate  who  has 
denounced  that,  and  promised  his  help  against  the  concen- 
trating of  these  banking  interests  in  a  few  hands.  The 
President  elect,  who  to  to  come  here  on  March  4,  unless  be 
has  changed  his  mind  and  has  changed  his  purpose,  would 
have  to  veto  any  such  tiling  as  the  Glass  banking  bill,  the 
measiuv  now  before  the  Senate.  Unless  he  has  changed  his 
mind — and  I  think  I  can  tell  people  without  knowing  a 
thing  in  the  world  that  anybody  else  does  not  know  that  he 
has  not — but  unless  he  has  changed  his  rnind,  this  legisla- 


DOt  take  any  offense  at  my  making  this  little  correc-  1  tlon  can  not  go  through  under  the  inr-nming  Democratic 


._..i__  ^..■m.w^'w     vk '«-i.«>>>^Y^TN        r^Tr^VT  4  rpTTi 
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our  national  bwiks  to  do  a  branch-banking  business  in  what-  [  Reconstruction  Pmance  corporauon.  oecause  u«:y  u»vc 
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administration  whieh  is  due  to  start  on  the  4th  day  of  f 
March,  because  the  President  elect  has  said  he  will  not 
stand  for  that  kind  of  business,  that  he  Is  against  It. 

Now.  In  the  closing  days  of  Imperialistic  financial  atmos- 
phere, in  the  closing  days  of  it,  we  are  presented  with  a  bill 
at  this  time  and  told  to  hurry,  hurry,  hurry,  because  there 
are  only  60  days  left  to  concentrate  the  banking  resources 
to  such  a  degree  that  the  action  will  be  irrevocable.  That  is 
what  we  are  confronted  with  here  now  in  the  form  of  this 
bill,  to  authorize  and  to  legalize  the  concentration  of  the 
hanks  of  this  Nation  in  the  hands  of  a  few  people. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  FLETCHER.  It  is  not  clear  In  my  mind  that  the 
effect  of  the  amendment  would  be  to  change  the  present 
law.  It  seems  to  me  it  would  do  exactly  what  the  present 
law  now  permits.  The  present  law  permits  branch  banking 
in  cities.  It  does  not  permit  the  consolidation  of  coimtry 
banks,  or  the  extension  of  country  banks,  but  it  does  per- 
mit branch  banking  in  cities,  and  it  is  just  exactly  what  the 
amendment  the  Senator  offers  would  do. 

Mr.  LONG.  That  is  true;  but  I  am  changing  the  provision 
of  the  bill  which  undertakes  to  authorize  nation-wide 
branch  banking  and  restricting  It  to  what  the  law  is  now. 
I  do  not  undertake  to  change  it.  I  only  undertake  to  arrest 
the  hand  of  imperialistic  finance  until  Democracy  can  come 
into  power. 

Mr.  FLETCHER.  The  same  effect  would  be  reached  by 
simply  voting  against  section  19  of  the  bill. 

Mr.  LONG.    Striking  it  out. 

Mr.  FLETCHER.  Then  we  would  be  back  where  we  were 
without  it. 

Mr.  LONO.  I  am  willing  to  have  that  done.  I  am  tnrlng 
to  achieve  that.  I  am  on  my  way  there  now.  If  my  amend- 
ment is  adopted.  I  think  that  is  what  we  will  have,  a  gen- 
uine, mutual,  love-feasting  consent  to  strike  the  whole  thing 
out.  That  is  what  I  am  on  my  way  to.  That  is  just  what 
I  want  to  do,  except  it  may  be  it  will  be  a  little  bit  better 
to  put  this  amendment  in  this  bill,  because  the  rulings  of 
the  comptroller  have  been  such  that  he  has  permitted  branch 
banking  in  the  United  States  without  the  law;  and  it  might 
be  better,  although,  as  I  have  said,  it  will  accomplish  what  I 
desire  to  do  now.  and  what  I  think  most  of  us  desire,  just  to 
strike  that  section  out  of  the  bill;  and  I  would  be  willing  to 
have  that  done. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  WHEELER.  I  want  to  call  the  Senator's  attention  to 
the  fact  that  when  the  branch  banking  measure  called  the 
McPadden  bUl  bill  was  before  this  body  in  1927,  It  was  re- 
peatedly sUted  on  the  floor  of  the  Senate  that  the  only  rea- 
son why  the  proponents  of  that  measure  proposed  to  let 
the  branch  banking  bill  authorize  branch  banking  in  the 
cities  was  because  of  the  fact  they  wanted  to  permit  the 
national  banks  to  compete  with  the  branch  banking  in  the 
cities  under  the  State  laws. 

It  was  stated  by  the  Senator  from  Virginia  [Mr.  Glass! 
that  his  bill  was  restrictive.  I  said  then  that  that  was  the 
entering  wedge;  that  that  was  the  first  step;  and  that  when 
we  got  branch  banking  in  the  cities  of  25,000  or  more,  the 
next  step  would  be  to  come  back  to  Congress  and  ask  for 
state-wide  branch  banking.  Having  now  gotten  it  in  cities 
of  25.000  or  more,  it  is  proposed  to  put  it  into  counties  and 
States  and  across  State  lines,  and  then  we  will  have  it  asked 
for  from  the  city  of  New  York  clear  across  the  country  from 
one  end  to  the  other.  When  that  Is  done,  the  large  banks 
will  so  completely  control  the  credit  of  the  Nation  that  no 
Independent  bank  can  live  in  this  country  under  any  cir- 
cumstances. 

To-day,  If  an  Independent  banker  wanted  to  start  a  bank 
In  my  State,  no  matter  how  much  capital  or  resources  he 
had.  he  could  not  get  a  charter  because  of  the  fact  that  the 
Comptroller  of  the  Currency  would  say,  "You  have  the 
chain  banks  there,  and  your  h^^nny  situation  is  well  taken 


care  of,  and  we  will  permit  no  more  banks.**  notwithstand- 
ing the  fact  that  the  chain  banks  we  have  are  not  taking 
care  of  the  local  situation  there  with  reference  to  extending 
credit  to  the  stockmen  and  little  business  men  of  the  com- 
munity. I  think  section  19  is  one  of  the  worst  provisions 
of  law  ever  perpetrated  upon  the  American  people. 

Mr.  LONO.  Mr.  President,  I  agree  with  what  the  Senator 
has  said.  He  stated  It  more  succinctly  than  I  could  have 
stated  it. 

Just  what  was  proposed  in  1927,  as  the  Senator  from 
Montana  said  at  the  time,  was  what  they  were  on  their 
way  to  doing.  Inch  by  inch  they  were  going  to  force  this 
thing  100  per  cent.  None  of  that  group  is  asleep.  Some 
of  us  may  be  asleep,  but  none  of  them  is  asleep.  There  are 
now  only  60  days  left  when  it  is  proposed  to  undo  some  of 
that  work,  and  it  is  undertaken  to  use  that  as  a  means  to 
put  this  concentrated  banking  system  in  effect  all  over  the 
coimtry.  In  other  words,  the  seal  of  the  American  people 
has  one  of  doom  only,  if  they  succeed  here  now. 

Mr.  President.  I  know  that  every  man  in  the  Senate  has 
good  motives  and  a  good  heart  in  this  matter,  but  I  would 
consider  that  I  had  aided  in  every  siUclde  that  ia  com- 
mitted, in  every  financial  calamity,  in  every  crime  known 
by  which  people  have  been  starved  in  the  midst  of  plenty, 
if  I  should  not  here  and  now  try  to  prevent  the  concentra- 
tion of  this  pernicious  situation  even  to  where  they  can. 
under  the  sanctity  of  the  law,  chahi  this  system  to  Wall 
Street. 

I  can  not  conceive  of  the  courage  of  a  man  who  can  offer 
this  kind  of  a  monstrosity  under  the  condition  that  exists 
to-day  in  this  coimtry. 

Here  we  have  a  market,  but  can  not  sell,  can  not  market, 
can  not  buy.  We  have  great  international  lawyers  and 
representatives  with  international  agreements,  so  we  can 
not  feed  the  people  what  we  have  here  or  let  them  wear 
what  we  have  here. 

I  do  not  need  the  British  Parliament  to  tell  me  how  to  get 
this  grub  to  these  people,  the  food  that  is  right  here.  Turn 
that  food  over  to  me,  and  I  will  see  that  it  is  eaten  by 
120,000.000  people  without  having  to  ask  England  or  any- 
body else.  We  are  going  to  turn  it  over  to  a  man  on  the 
4th  day  of  March  who  is  going  to  do  that  very  thing  with- 
out asking  England  or  Prance.  Germany,  or  anybody  else, 
anything  about  it.  I  do  not  mean  to  single  out  England.  I 
only  speak  of  England  in  connection  with  the  foreign  agree- 
ments. 

So.  Mr.  President,  I  ask  for  the  adoption  of  my  amend- 
ment to  the  Vandenberg  amendment  in  order  to  prohibit 
any  extension  of  branch  banking  beyond  city  limits. 

Exhibit  A 
[From  the  American  Banker.  December  38.  1932] 

OSKAT    T.Air»a    BaNKBK    CrTBS    AlfOTHXB    R0O6BVSI.T    BTATBlCnrr    rOB 

Unit     Bakks — Coumebcial    and     Financial    Chboniclb    Also 

QtTOTSD  in  8UFP<»T  of  iNPgPBNPENT  BaNKINO 

In  hiB  message  to  tbe  New  York  State  Legislature  in  January. 
1930.  President-elect  Roosevelt  said: 

"  We  must  by  law  maintain  the  principle  that  banks  are  a  defl- 
nlte  benefit  to  the  Individual  community.  That  is  why  a  concen- 
tration of  all  banif'^g  resources  and  all  banking  control  m  one 
gpot  or  m  a  few  hands  Is  contrary  to  a  sound  public  policy. 

"  We  want  strong  and  stable  bsinks.  and  at  the  same  time  each 
community  must  be  enabled  to  keep  control  of  its  own  money 
within  Its  own  borders." 

We  are  indebted  to  the  Great  Lakes  Banker,  official  publication 
of  the  Illinois  Bankers'  Association,  for  this  additional  evidence  of 
Mr  Roosevelt's  Innate  conception  of  the  economic  aspect  of 
democracy  In  the  United  SUtes  as  opposed  to  the  type  of  branch 
banking  "  reform  "  which  the  outgoing  Republican  administration 
U  endeavoring  to  railroad  through  the  lame-duck  Congress  with 
the  aid  of  Senator  Cabteb  Glass. 

The  Great  Lakes  Banker  quotes  another  strong  argument  for 
independent  banking  from  the  editorial  columns  of  the  Com- 
mer^  and  Financial  Chronicle.  Wall  Street's  weekly  bible  of 
sound  opinion.  The  Chronicle's  remarks  were  provoked  by  T.  W. 
Lamont's  recent  pronunciation  In  favor  of  branch  banking  as  the 
method  of  banking  reform.    Said  the  Chronicle: 

"  Unit  banking  U  peculiarly  suited  to  the  genius  of  the  Amartoaa 
neople.  to  the  democratic  republican  form  of  government  which 
we  have  developed,  to  the  nature  of  our  bmlness  and  IndusUlai 
organteatlon.  to  our  social  Institutions,  and  to  the  Indlvldiiallsm 
which  Is  the  foundation  of  our  national  progress. 
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-Th«   f  mi— itf   prlnclpUe  of   banking  are  ▼•ry   tim^     If 
theWprlnciple.    »«    obUnred.   as    they    "houkl    beob^nred     no* 
feMOMIM  o*  superlmpoBed  !»•»  «  rMruUtlOM  but  becauw  o<  what 
M  <NrlTe  from  tbe  nature  of  banking,  no  t>*ak   what«»er  »"  «^- 
S^Mevcr  fall  e»en  under  the  mcMt  trying  conditions  of  general 
SSSti    It  U  not  necee-ary  to  elaborate  on  the  conditions  requl- 
^SnSTmtetj  in  the  conduct  of  a  bank.     Th^  ^^J^^!^^^ 
iSrifiliillnn  and  are  beside  the  point  here.     They  were  toownln 
rJetSnt  RooS  earUer  In  Greece,  and  stlU  earlier  In  Babylon.     The 
S??f*  r^nk  ^ould   ha.e   and  need   have   no  relaUon   to   the 
Equldlty  of  Its  position      We  are  prone  to  Pl»ce  too  great  reW«»<* 
oSibe  power  ofnumbem  and  awoclatlons^  factor,  bo^^  800f/° 
tt^iMHw.     One  bank    with    many   branchee,    we    are   told,    ta    a 
aMMT   and    more   .clentlflcaUy   effective    instrument   for   public 
lerrlce   than   a   large   number  of   unit   banks.     Yet  great   branch 
5S!to  havt  f  JJledln  Canada.  In  Scotland.  In  Kngland.  and  wher- 
ever the  syetem  haa  been  developed. 

,  coirnusTs  bawz  an  all  baiou 

-iWDlte  the  banking  troubles  of  the  last  decade  there  are  any 
numbef  of  small  banks  more  solid  and  safe  to-day  than  some  of 
the  largest  Institutions  whoee  aseets  are  enormous  but  the  ^  o[ 
whose  pyramidal  credits  bear»  no  proportional  «fe  reUtlon  to  the 
angia  from  the  apex  to  the  outermost  comer  of  lU  Kjuare.  There 
an»  banka  of  the^nlt  type  now  existing  In  aU  our  larger  eastern 
^ttMTtlMIMb  aome.  sad  to  say,  are  seeking  to  depart  from  this 
^a^it^^tim  withstood  every  crlal.  experlencwl  by  thla  country 

In  •ore  than  a  hundred  years.  

-Safety  Uea  neither  In  numbem  nor  In  accumulation  of  aaasta. 
Safety  l.  to  be  found  only  lu  sagacity  and  Integrity  of  nianagjh- 
meqt     Tbto   baa   bean    proved    for    agca  by   the    private   or    free 
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The  motion  wm  agreed  to:  and  the  Presiding  Officer  ap- 
pointed Ur.  McNAkT.  Mr.  NoMis.  and  Mr.  Smith  conferees 
on  the  part  of  the  Senate. 

KANKIMG    ACT 

The  Senate  resiimed  the  consideration  of  the  bill  (8.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Federal  reserve  banks  and  of  naUonal-banking  associa- 
tions, to  regxilate  interbank  control,  to  prevent  the  imdue 
diversion  of  funds  into  speculative  operations,  and  for  other 
purposes.  • 

Mr.  GLASS  obtained  the  floor. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  to 
enable  me  to  make  the  point  of  no  quorum? 

The  PRESTDINQ  OFFICER.  Dpes  the  Senator  from  Vir- 
ginia yield  for  that  purpose? 

Mr.  GLASS.     I  do.  .      .w  *.  *w        • 

Mr.  BARKLEY.    I  make  the  point  of  order  that  there  u 

no  quorum  present.  

The  PRESIDING  OFFICER.     The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


«TJSsnom  tmrncATioir 
-  Tha  Padaral  raaerve  syatam  U  a  graat  bulwark  of  atrangth.  But 
we  can  not  ba  at  all  certain;  we  can  eiren  be  reasonably  df«btful 
that  the  Fadaral  reserve  system  would  function  so  effectively  U 
•van  bMkk  in  the  country  could  be  compeUed  to  become  a  member. 
Ttmm  U  always  room  for  a  large  proportion  of  independence  In 
every  activity  Throughout  lUl  time  society  has  derived  Ita  great- 
eat  benefits  from  forms  of  voluntary  cooperation.  It  la  the  evi- 
dence of  history  that  compulsory  eooperaUon  breeds  disaster. 
Ptaadoa  ta  Ufa.  bwt  raglmanUllon  la  death,  no  matter  what  tha 

"It  U  only  raaaonabla  that  banks  sbould  ba  carefully  auper- 
vtaad  m  the  putllc  interest,  but  this  supervUlon  and  control 
should  not  be  permlttwl  to  crush  all  liberty  of  acUon.  It  should 
be  con&ned  to  Insuring  constant  liquidity  of  banking  poaltlon. 
PaoamB  D»tlonal  banks  were  too  graaUy  curtailed  In  many  re- 
specta.  retarding  their  development  In  the  direction  of  modern 
btatfaeaa  evolution,  the  trust  companies  have  grown  In  power,  and 
good  raaaoa  could  ba  given  why  60  par  cant  of  the  banka  ara 
outaida  tha  Padaral  raaarva  ayatam. 


Aaburst 

Austin 

Bankhead 

Barbour 

Barkley 

Btnghaa 

Black 

Blaine 

Borah 

Bratton 

Bulkley 

Bxilow 

•ymea 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Coolldge 

Oopeland 

Oouiens 


Cutting 

Dale 

Davta 


Kendrlck 


MO  maoic  xw  cBirnuLimATKm 

-  Tha  eoooept  of  a  great  centralised  control  may  sound  magical, 
but  eaBtrallaad  control  haa  brought  rtiln  to  many  countrlea  In 
■uropa  in  Umaa  of  crisis.  Centrallaed  control  exercised  by  a 
few  banks  operaUng  through  many  branchea  has  never  provad 
mora  effective  than  \mlt  banking  In  this  country.  True,  mora 
ttMm  9  000  banks  faUed  in  tha  United  SUtee  In  the  last  decade. 
Xb0  |*«^pfc  of  England  abandoned  the  gold  standard  on  September 
21  1931  and  to-day  the  pound  Is  now  worth  ♦3.31.  thoiigh  It 
should  be  worth  M  8665.  And  to-day  the  American  dollar  la 
w(»th  36.8  grains  of  gold. 

"  Great  BrtlalB  to  a  sinaU  Island.  The  United  SUtea  covera 
nearly  S.000.000  Hitmre  mllea.  The  rest  of  the  world  can  furnish 
BO  exaaaplea  which  have  any  value  f or  ua  In  organtmlng  or  r»- 
arganlalng  our  banking  system. 

•  Let  It  he  admitted  that  there  is  much  to  be  said  In  favw  of 
branch  banking;  but  when  aU  U  said  that  may  be  said,  it  would 
not  be  difficult  to  prove  that  the  suppreaalon  of  unit  banking 
In  theae  United  SUtas  would  speU  disaster.  Let  ua  never  daaplsa 
tha  day  of  smaU   beginnings   nor  tha  virtue  Inherent   In  smaU 

fSe  Great  Lakes  Banker  also  contains  aa  article  by  David  L. 
Mlllllnglaw.  vlc«  pwldent  of  Forgan.  Gray  M  Co..  of  Chicago. 
O^BooiMmlc  Iflicto  of  Branch  Banking  In  Recent  Tear*.  He 
points  out  the  differences  between  unit  banking  and  branch 
Ktpfc-tng  In  the  credit  available  to  local  communltlea. 

BXSTUBxrrxoif  or  oommaiiT-owivgB  cottow 

The  PRESIDING  OFFICER  laid  befor«  the  Senate  the 
Mtion  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  13607)  to 
authorise  the  distribution  of  Government -owned  cotton  to 
the  American  National  Red  Cross  and  other  organizations 
lor  relief  of  distress,  and  re(iuesting  a  conference  with  the 
maiti  on  the  dlngieelng  votes  of  the  two  Houses  thereon. 

Mr.  McNARY.  I  move  that  the  Senate  insist  on  its 
amendments,  agree  to  the  cofiference  asked  by  the  House, 
and  that  the  r^^j^  appoint  the  coolereea  on  the  part  of  the 
Senata. 


DUl 

neteher 

Frazler 

Oeoiva 

Glass 

Glenn 

Ooldsborougb 

Gora 

Grammar 

Bale 

Barrlson 

Bayden 

Hubert 

BoweU 

BxiU 

Johnson 


Long 

IfeOUl 

IfcKellar 

McNary 

Metcalf 


Meely 

Norbeek 

Norrla 

Oddle 

Patterson 

Ptttman 

Reed 

Bernolds 

Bahfcisnn.  Ark. 

Robinson.  Ind. 

Schall 


Schuyler 

Bheppard 

Bhlpstead 

Smoot 

Btetwer 

Btephena 

Bwanaon 

Thomas.  Idaho 

Thomas.  Okla. 

Townsend 

Trammel! 

Tydlngs 

Vandenberg 

Wagner 

Walsh.  Mont. 

Watson 

Wheeler 

Whlta 


The  PRESIDING  OFFICER.  Eighty-one  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  GLASS  addressed  the  Senate.  After  having  spokiui 
for  some  time,  he  said: 

tHr.  Preaident.  I  have  Just  been  apprised  of  a  fact  very, 
very  distressing  to  the  Natkm  feneially.  and  to  me  par- 
ticularly that  former  President  Coolidge  has  Just  droppiKl 
dead.     Therefore  I  think  the  Senate  should  immediately 

adjourn. 
[Mr.  Glass's  speech  Is  published  entire  in  the  Rkcoio  of 

January  9.  1933. 1 

DEATH  or  rOtKBR  rtBaPCMT  CALVW  coousoi 

Mr.  WATSON.  Mr.  President,  we  have  Just  heard  tlie 
aimouncement  of  the  distinguished  Senator  from  Virginia 
of  the  death  of  former  President  Calvin  Coolidge.  A  very 
great  man,  a  very  great  American,  a  very  great  President 
has  passed  from  among  us.  This  is  no  time  to  enter  upon 
a  eulogy  of  former  President  Coolidge.  but  1  am  sure  that, 
regardless  of  political  division  or  sentiment  or  predilectioa. 
every  heart  has  been  touched  by  the  news  of  his  death. 

It  occurs  to  me  that  imder  the  circumstances  there  Is 
nothing  the  Senate  could  do  at  this  time,  as  a  mark  of 
respect  to  former  President  Coolidge,  except  to  adjourn. 

Mr.  ROBINSON  of  Arkansas,  Mr.  President,  the  an- 
nouncement of  the  passing  away  of  former  President  Coc4- 
Idge  comes  as  a  distinct  shock  to  the  Senate  and  will  be 
received  with  profound  sorrow  by  the  country.  He  was 
among  the  distinguished  men  of  his  time.  He  served  tbe 
coimtry  during  a  long  period  with  notable  ability.  I  con- 
ctn-  in  the  suggestion  of  the  Senator  from  Indiana  that  the 
Senate  should  immediately  adjourn. 

Mr.  WATSON.  Mr.  President.  I  move  that  the  Semite 
do  now  adjourn. 

The  motion  was  unanimously  agreed  to:  and  the  Seniita 
(at  1  o'clock  and  5S  minutes  p.  m.)  adjourned  until  'to- 
morrow, Friday.  January  6.  1933,  at  13  o'clock  meridian. 
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The  House  met  at  12  o'clock  noon. 
The   Chaplain.  .Rev.   James  Shera 
offered  the  following  prayer: 

Almighty  God,  Thou  who  art  supreme  In  char£u:ter  and  in 
power,  make  us  a  little  bigger  and  a  little  better  because  of 
these  waiting  hours.  We  pray  that  every  to-day  and  every 
to-morrow  may  bring  us  into  closer,  sympathetic  relation- 
ship with  the  needs  and  conditions  of  our  fellow  men.  The 
hour  is  calling  us!  Oh,  lead  us  so  that  the  labors  of  this  day 
may  be  an  efQcient  ministry.  Take  every  upright  heart  and 
endeavor  and  inspire  them  with  a  divine  urge  for  the  truth. 
Past  the  fogs:  through  the  dust:  past  the  shadow.  Oh.  open 
the  way  to  the  truth,  the  immortal  truth.  Do  Thou  pass  by 
our  errors  and  our  misconceptions,  and  in  all  our  ways  may 
we  acknowledge  Thee,  in  whose  unseen  infolding  life  rests 
the  universe.    In  our  Savior's  name.   Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KXSSAGI   nOM  THX  8XIVATS 

A  message  fnxn  the  Senate  by  Mr.  Craven.  Its  principal 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  concurrent  resolution  of  the  House  of  the 
following  tiUe: 

H.  Con.  Res.  44.  Concurrent  resolution  providing  for  the 
consideration  of  the  electoral  votes  in  Joint  session. 

The  message  also  announced  that  the  Senate  had  ordered 
that  the  House  of  Representatives  be  requested  to  return 
to  the  Senate  the  bill  (S.  4810)  to  authorize  the  Secretary 
of  War  or  the  Secretary  of  the  Navy  to  withhold  the  pay  of 
officers,  warrant  officers,  and  nurses  of  the  Army.  Navy,  or 
Marine  Corps  to  cover  indebtedness  to  the  United  States 
under  certain  conditions. 

The  message  also  announced  that  the  Senate  Insists  upon 
Its  amendments  to  the  bill  (H.  R.  13607)  entiUed  "An  act 
to  authorize  the  distribution  of  Government-owned  cotton 
to  the  American  National  Red  Cross  and  other  organizations 
for  relief  of  distress  "  disagreed  to  by  the  House:  agrees  to 
the  conference  asked  by  the  House  on  the  disagreeing  yoies 
of  the  two  Houses  thereon,  and  appoints  Mr.  McNary,  Mr. 
NoRus,  and  Mr.  Smith  to  be  the  conferees  on  the  part  of  the 
Senate.  j 

The  message  also  announced  that  the  Vice  President,  in 
accordance  with  the  provisions  of  House  Concurrent  Resolu- 
tion No.  44,  agreed  to  by  the  Senate  January  4,  1933,  had 
appointed. Mr.  Glenn  and  Mr.  King  as  the  tellers  on  the 
part  of  the  Senate  in  the  counting  of  the  electoral  vote  for 
President  and  Vice  President  at  the  Joint  session  of  Congress 
on  Wednesday,  Febniary  8.  1933. 

XnClk    OF    STRKBT    kAILWATS,    DISTHICT   OF    COLT7MBM 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  the  Joint  resolution  (H.  J. 
Res.  154)  to  authorize  the  merger  of  street-railway  corpo- 
rations operating  in  the  District  of  Columbia,  and  for  other 
purposes,  with  Senate  amendments  thereto,  and  agree  to  the 
Senate  amendments. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  are  the 
Senate  amendments  what  are  commonly  known  as  the 
Blaine  amendments? 

Mrs.  NORTON.    Yes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendments  as  follows: 

Page  2.  Une  6.  after  "  Columbla^Mnsert  "" 'o"°^il  -eoroora- 

Page  a,  line  28.  strike  out  "  corporation."  and  Inaert  corpora- 
tlona  " 

Page  6.  line  6.  after  "  powar."  Inaert  "  wibject  to  the  approval 
of  the  Public  Utmuea  Commlaalon."  «„»^iHf.rt«-" 

Page  5.  lines  fl  and  7.  strUta  out  "  or  through  aubaldlartea. 

LXXVI- 


Paga  6.  line  t.  after  "and.**  taaert  "etther  directly  or  through 
•ubeldlarlea.'* 
Page  5,  llnea  0  and  10.  strike  out  "  of  whataociver  daacrlptton." 
Page  6.  line  25,  after  "  Jurladlctlon."  insert  "  now  or  hereafter." 
Page  6,  line  3.  strike  out  all  after  "Columbia"  down  to  and 
including  •'passengers,"  in  line  7.  and  inaert  ":  Provided.  That 
before  they  are  recorded,  the  articles  of  Incorporation  and  or  any 
amendments   thereto   shall   be   approved   by   the   Public   UtlUUea 
CJommlsslon."  .  . 

Page  8.  line  14.  after  "  merger."  Inaert  ",  and  to  order  reasonable 
extensions    and/or    reasonable    abandoiunenta    of    tracka    and/or 
faculties." 
Page  8,  line  25,  after  "  ba."  inaart  "  not  exceeding." 
Page  11,  line  25,  strike  out  "now"  and  insert  "not." 
Page  15,  line  10,  after  "  CSompany) ,"  Insert  "at  the  fair  value 
thereof  and." 
Page  15,  line  12,  strike  out  "  approve  "  and  Insert  "  approved. 
Page  16,  strike  out  lines  9  to  25,  and  all  of  page  17,  and  Inswt: 
"  Tenth.  The  Washington  Co.  shall  cause  the  Potoouc  Xlectrlo 
Power  Co.  to  enter  Into  a  contract  with  the  new  company,  aubjeot 
to  the  approval  of  the  PubUc  UtUltlea  Commlaalon.  aald  power  con- 
tract to  become  effective  as  of  the  data  of  oonaununatlon  of  thla 
merger  and  run  for  the  life  of  whichever  of  the  last-mentlonad  . 
companies  expiree  first,  and  to  provide  that  the  Potomac  Beotrle 
Power  Co.,  or  Its  successors,  and/or  asalgns  will  at  all  timea.  on 
request,   fximlsh   an  adequate   supply   of   electric   power   for   tha 
maintenance  and  operation  of  the  transit  properties  of  the  new 
company,  and  at  such  reasonable  rates  as  the  Public  Utilities  Com- 
mission  may  from  tUne  to  Ume  fix.     The  Waahlngton  Co.  ahall 
assign  to  the  Potomac  Kactric  Power  Co.  all  of  iU  exiatlng  ooii- 
tracts  for  the  sale  of  power  to  other  railway  ccHnpanlea." 
Page  18,  strike  out  Unes  17  to  24,  Inclusive,  and  llnaa  1  and  1. 

on  page  19,  and  Insert:  

"  Thirteenth.  Tha  xmw  <^T^"y  ahaD  grant  with  each  atreet- 
rallway  fare  a  free  immediate  transfer  to  any  connecting  portion  of 
Its  street-raUway  lines  within  the  District  of  Columbia,  aubject  to 
reaaonable  rules  and  reg\ilatlon8  to  prevent  abuse  thereof.  la 
addition,  traoafera  between  street  cara  and  btiaaee  and  between 
bus  lines  shall  be  granted  under  auch  reaaonable  tarma  and  oon- 
dltlons  as  the  Public  Utilities  Commlaalon  may  preaerlba:  Pro- 
vided.  That  this  shall  not  be  Interpreted  eo  aa  to  prevent  the 
Public  UtUltlea  Commtselon  from  eatabllahlng  tptoial  farea  lowar 
than  the  baalc  rate  without  transfer  privUegea." 

Page  20,  Une  8,  after  "  Une."  Insert  "  that  la.  bua  or  railway  line 
for  the  transportation  of  paaeengers  of  the  character  which  runs 
over  a  given  route  on  a  fixed  schedxile." 
Page  20,  Une  11.  after  "  any."  inaert  "  reaaonable." 
Page   20,   line    13,   after    "therewith."    Inaert   "subject   to  the 
«>proval  of  the  Public  UtUlUes  Commlaalon." 
Page  21,  Une  1,  atrlke  out  "  section  8  "  and  inaert  "  paragraph  t.^ 
Page  21,  "n^  24,  strike  out  "agreemmt:  Mow,  therefore,  ba  It 
and  insert  "  agreement." 
Page  21.  after  Une  24.  inswt: 

"  Nineteenth.  The  PubUc  UtlUtles  Commission  shaU  fix  the  rate 
of  fare  at  3  cents  for  school  children  not  over  18  years  of  age. 
going  to  and  from  public,  parochial,  or  like  schools  In  the  Dla- 
Wct  of  Columbia,  and  shaU  establish  rules  and  regtQatlona  gov- 
erning the  use  thereof:  Provided,  That  upon  the  aoceptanoe  «tf 
this  agreement  by  the  parties  and  the  completion  of  the  unlflca- 
Uon  the  provlBlona  of  the  act  enUUed  'An  act  to  provide  for 
the  transportation  of  school  chUdren  Ui  the  District  of  Columbia 
at  a  reduced  fare,'  approved  February  27,  1931.  ahaU  become 
Inoperative." 
Page  21,  after  Une  24.  Insert  "Now.  therefwe,  be  it. 
Page  22,  line  12,  strike  out  "  and  directed." 

Pale  22.  line  14.  after  "resolution."  Insert  "Nothing  In  this 
paragraph  shaU  be  construed  to  limit  the  present  powers  of  tha 

Public  Utilities  Commission."  

Page  22.  Une  16.  after  "  Capital,"  Inaert  "  TracUon." 
Page    22,    line    17.    after    "Washington."    insert    "RaUway   • 
Electric  " 

Page  23.  lUie  22,  after  "  Une,"  Insert  "  that  la.  bua  or  raUway 
Une  for  the  transportation  of  passengers  of  the  character  which 
runs  over  a  given  route  on  a  fixed  schedule."  „^,^.^  » 

Page  26.  line  6,  strike  out  "  new  "  and  Insert  "  Capital  Tran^  „ 
Page  26.  Une  16.  strike  out  "  new  "  and  Insert  "  Capital  Transit. 
Page  26,  Une  18.  after  "  Capital,"  Insert  *'  Traction. 
Page    26,    Une    18,    after    " Washington."    Insert    "RaUway    * 

^P^tM.  Une  19.  strike  out  "  new  "  and  insert  "  Capital  Traixslt.;; 

Page  26,  Unes  21  and  22,  strike  out  "  of,  or  abandonment  of, 
and  Insert  "  or  reasonable  abandonment  of." 

Page  27.  strike  out  Unes  7  and  8  and  Insert:  

"Sec  13  That  Congress  reserves  the  right  to  alter,  amend,  or 
r«peal  this'  resolution,  or  any  charter  or  certificate  ot  incacipon^ 
uSnmade  thereunder,  and  any  and  aU  rights  o  ^^^'^  ^^^^ 
by  this  resolution  shaU  terminate  one  year  foUowlng  lU  repeal. 


The  Senate  amendments  were  agreed  to. 
nrTMUiATioNAi.  PAauAMnrrART  coNrBUWCB  o«  oomcxscs 
The  SPEAKER  laid  before  the  House  the  foUowing  com- 
munication from  the  Secretary  of  State,  which  was  read,  wd 
together  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Affairs  and  ordered  printed: 
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DsPAancsirr  or  Stms. 
WaaMnffton.   January   4.   19S3. 

,  flon.  Sernn  It.  OABma. 
Speaker  of  tK«  Hotue  of  Repreaentative*.  .  ^.  ^ 

■n  there  is  tnncmlttcd  herewith  for  your  tnform*Uoa  ana 
•OMilderatlon  »  copy  of  •  dispatch  from  the  American  BmbMay 
at  Rome  and  Its  lnclo«\ire.  a  letter  from  the  lecntary  general  of 
the  International  Parliamentary  Conference  on  Commerce,  ex- 
tending to  the  Congrew  of  the  United  SUtee  an  InTltatlon  to 
be  represented  at  the  Eighteenth  Plenary  Aaeembly  of  the  atrnve- 
mentloned  organization  which  la  to  take  place  In  the  capltot  at 
Bome  beginning  April  19.  1«3.  .   ^.     ..  , 

The  department  wUl  be  plea^d  to  receive  an  Indication  of 
the  Tlew«  of  the  Houae  of  BepresenUtlree  with  regard  to  thla 
tnvlUtlon  tn  order  that  an  appropriate  reply  may  be  made  to 
the   secretary   general    of   the   conference. 

Ftof  your  information,  it  may  be  stated  with  regard  to  the 
•rrenteenth  aaeembly  of  this  conference,  which  was  held  at 
Prague  in  1931.  that  the  Senate  and  Hovise  of  RepresenUUres 
fciilM  edjoumed  without  having  taken  action  to  appoint  rep- 
flWiSatlTM.  this  department  was  requested  by  oOcera  of  the 
two  Rouses  to  dategate  obeerren  on  behalf  of  the  Oovemment 
of  the  United  State*  from  the  Foreign  Service.  Aa  a  resiilt  the 
American  consul  general  and  the  commercial  attach*  at  Pra^rue 
were  so  delegated. 

This  matter  is  also  being  referred  to  the  Vice   President. 
Very  truly  youn. 

HlItBT    E.    STUCSOlf. 

(Inclosure:  Copy  of  dtspatoh  from  Rome,  dated  December  13. 
Itsa.  with  copy  of  letter  from  secretary  general.) 

PASM    IKLXXP 

Mr.  POU.    ytt.  Speaker.  I  call  up  House  Resolution  339 

for  present  consideration. 

The  Clerk  read  as  follows: 

Jtesolred.  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  Ho\ise  resolve  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H  R.  13991.  a  bill  to  aid  agriculture  and  relieve  existing 
national  economic  emergency.  That  after  general  debate,  which 
ilMUl  be  confined  to  the  bill  and  shall  continue  not  to  exceed  eight 
bours.  to  be  equally  divided  and  controlled  by  the  chairman  and 
nnking  minority  member  of  the  Committee  on  Agriculture,  the 
bill  shall  be  rend  for  amendment  under  the  5-mlnute  r\iie.  At 
the  eoncliialon  of  the  reading  of  the  bill  for  amendment  the  com- 
mittee shall  rise  and  report  the  bill  to  the  House  with  such 
amendments  as  tnay  have  been  adopted,  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and  the  amendmenu 
thereto  to  final  passage  without  Intervening  motion  except  one 
motion  to  recommit. 

Mr.  POU.  Idr.  Speaker,  I  ask  unanimous  consent  that 
the  debate  on  the  rule  be  extended  one-half  hour,  making 
the  total  time  for  debate  1  hour  and  30  minutes,  one-half 
of  the  time  to  be  controlled  by  myself  and  one-half  by  the 
gentleman  from  Indiana  [Mr.  PuamLL].  and  at  the  conclu- 
siOD  of  the  general  debate,  the  previous  question  shall  be 
considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frt»n  North  Carolina? 

Mr.  HUDDLESTON.  Reserving  the  right  to  object,  will 
the  gentleman  permit  me  to  propound  an  inquiry  on  the 
meaning  of  the  rule?  Under  the  rule  the  entire  time  is  to 
be  controlled  by  those  in  favor  of  the  bill.  I  would  like  to 
know  what  provision  Is  to  be  made  for  those  who  may 
oppose  the  bill? 

Mr.  POU.  Inquiry  was  made  of  the  chairman  of  the  Com- 
mittee on  Agriculture  and  the  ranking  minority  member, 
and  they  twth  agreed  that  they  would  endeavor  to  divide  the 
time  equally  t>etween  those  opposing  and  those  favoring  the 
measure. 

Mr.  HUDDLESTON.  Does  that  mean  that  one-half  the 
time  will  be  allotted  to  some  one  who  is  opposed  to  the  bill 
for  distribution  by  him? 

Mr.  POU.    I  would  think  so. 

Mr.  HUDDLESTON.  Or  will  those  opposed  to  the  bill 
have  to  go  to  those  who  are  in  favor  of  it  and  get  time  by 
their  grace,  as  may  happen  to  suit  their  ideas  on  the 
subject? 

Mr.  SNKLL.    Win  the  gentleman  yield? 

Mr   POU.    I  yield. 

Mr  SNELL.  I  made  the  suggestion  to  the  gentleman 
from  Iowa  [Mr.  HaugkmI  on  yesterday,  who  will  have  con- 
trol of  the  time  on  this  side,  that  he  at  once  yield  one-half 
of  his  four  hours,  or  two  hours,  to  some  one  on  this  side. 


a  member  of  the  committee,  who  is  opposed  to  the  bilL 
That  was  agreeable  to  the  gentleman  from  Iowa. 

Mr.  HUDDLESTON.  That  is  fair,  and  I  wonder  if  such 
an  arrangement  can  not  be  made  relative  to  the  time  on 
this  side? 

Mr.  JONES.    Mr.  Speaker,  that  arrangement  is  agreeable 

to  me. 

Mr.  HUDDLESTON.  Then  I  understand  that  two  houii 
will  be  yielded  from  the  time  on  this  side  to  some  member 
of  the  committee  opposed  to  the  bill? 

Mr.  JONES.  So  much  as  is  desired,  up  to  two  hours.  We 
will  yield  them  one  hour,  and  then  if  they  want  another 
hour  they  may  have  it. 

Mr.  HUDDLESTON.  Well.  I  think  we  ought  to  hate 
something  definite. 

Mr.  JONES.  I  will  agree  to  yield  one-half  of  the  time  on 
this  side  to  some  member  of  the  committee  opposed  to  the 
bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  POU.    Mr.  Speaker.  I  yield  to  myself  eight  minutes. 

Mr.  Speaker,  this  rule  brings  before  the  House  for  con- 
sideration the  so-called  agricultural  allotment  bilL  I  thirk 
the  rule  is  absolutely  fair.  It  does  not  shut  off  ameml- 
ments.  and  eight  hours  of  general  debate  is  allowed.  Bo 
it  would  seem  that  as  far  as  the  rule  itself  is  concerned,  it 
should  be  above  criticism. 

Now,  Just  a  word  as  to  the  necessity  for  this  legislation. 
Throughout  the  length  and  breadth  of  the  Nation  there  is 
a  feeling  that  the  agriculture  of  America  is  not  only  lan- 
guishing but  is  almost  dead:  and  unless  something  can  >)e 
done  to  inject  new  life  into  the  agTicultiu:e  of  the  Nation, 
the  day  is  far  distant  when  prosperity  will  even  begin  to 
return. 

This  is  a  drastic  measure,  but,  in  my  humble  opinion,  it 
will  do  the  Job  as  far  as  the  cotton  farmer,  the  wheat 
farmer,  and  the  tobacco  farmer  are  concerned.  It  begins 
at  the  bottom  in  its  effort  to  inject  new  life  into  the  fann- 
ing industry  of  America.  Under  ordinary  circumstances  I 
could  not  support  such  legislation,  but  with  cotton  selling  at 
5  cents  a  pound,  with  wheat  selling  at  33  cents  a  bushel. 
when  the  farmer  is  threatened  with  bankruptcy.  I  am  rea<iy 
to  ignore  precedent  and  I  am  ready  to  try  to  do  something 
to  avert  the  disaster  which  is  hanging  like  a  black  clood 
over  all  the  farmers  of  the  Nation. 

Of  course  there  is  no  politics  in  this  measure.  The  Com- 
mittee on  Agriculture  has  devoted  days  and  nights  in  its 
consideration  and  preparation.  All  the  great  farm  organi- 
sations have  indorsed  the  principle  of  the  bill  report«Ml. 
When  he  knows  the  patient  is  near  death,  the  surgeon  often 
performs  an  operation  which  ordinarily  he  would  not  advise 
in  an  effort  to  save  life.  When  we  know  when  the  gn^t 
commodities  mentioned  in  the  bill  are  being  produced  at  a 
great  loss,  when  the  American  farmer  can  not  even  pay  his 
taxes,  when  thousands  of  farms  are  being  sold  day  after 
day  to  pay  taxes  and  to  satisfy  mortgages,  I  am  unwilling 
for  it  to  be  said  that  I  sat  here  and  did  not  try  to  do 
something. 

I  am  willing  to  give  this  legislation  a  chance.  It  is  an 
emergency  meastire.  God  knows  I  hope  it  will  succeed: 
but  if  it  does  not  stimulate  commodity  prices,  we  will  at 
least  have  credit  for  trying  to  do  something  to  ward  off  the 
bankruptcy  that  now  confronts  the  agricultural  masses  of 
the  NaUon. 

Mr.  Speaker,  I  reserve  the  remainder  of  my  time. 

Mr.  PURNELL.     Mr.  Speaker.  I  yield  myself  10  minutea. 

As  far  as  I  know,  there  is  not.  nor  will  there  be,  any  con- 
certed effort  upon  the  Republican  side  of  the  House  to 
oppose  this  rule.  Some  of  us,  however,  are  opposed  to  the 
bill  which  the  rule  makes  in  order.  I  agree  with  practi&illy 
evenrthing  my  distinguished  friend  from  North  Carolina 
has  said,  and  I  most  certainly  agree  with  the  purpose  that 
is  sought  to  t)e  accomplished  by  this  bill — namely,  the  aiding 
of  agricultxue  and  the  relieving  of  the  existing  national 
emergency. 
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My  dear  friend  ftrom  North  Carolina  says  that  agricul- 
ture is  languishing,  and  so  it  is:  but  I  can  think  of  nothing 
that  this  Congress  could  do  that  would  more  completely 
destroy  it  than  to  enact  this  very  measure  that  has  \xen  so 
hastily  prepared  and  so  lightly  c<Misidered  by  our  Commit- 
tee  on  Agriculture.  There  is  no  politics  in  anything  that 
affects  American  agriculture,  and  there  ought  not  be.  of 
course.  It  makes  no  difference  to  me  whether  this  is  the 
President  elect's  program  or  not.  I  wish  him  well  in  every 
effort  he  may  make  to  relieve  American  agriculture;  and  as 
a  private  citizen  after  the  4th  day  of  March,  I  shall  do 
everything  within  my  power  to  make  his  administration 
successful  in  every  particular.  But  I  do  not  want  to  do 
something  to  the  American  farmer;  I  prefer  to  do  some- 
thing for  him.  This  bill  with  which  we  are  dealing  will 
affect  injuriously  every  branch  of  American  agriculture,  and 
particularly  those  groups  which  are  named  in  the  bill. 

We  are  all  in  sympathy  with  the  purpose,  yes;  but  I  am 
not  willing,  as  one  Member  of  Congress  interested  in  Amer- 
ican agriculture,  to  subscrilje  to  this  newly  created  Ixwtstrap 
with  which  the  American  farmer  is  expected  to  lift  himself 
out  of  the  mire  in  which  we  know  him  to  l)e. 

I  shall  not  attempt  at  this  time  to  discuss  in  detail  the 
provisions  of  this  bilL  We  had  some  hearings,  but  let  me 
remind  you  that  no  representative  of  any  farm  organization 
In  this  country  appeared  before  the  Committee  on  Agricul- 
ture and  asked  us  to  enact  this  measure  into  law.  The 
Secretary  of  Agriculture  was  not  even  asked  to  submit  a 
report  to  the  committee. 

Bftr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  PURNELL.    I  yield. 

Mr.  SHELL.  Did  I  understand  the  gentleman  to  say  that 
no  representative  of  American  agriculture  appeared  l)efore 
the  Committee  on  Agriculture  and  asked  for  the  enactment 
of  this  measure?  i 

Mr.  PURNELIx  That  was  my  statement.  There  were 
farm  leaders  in  the  committee  room  during  the  hearings, 
but  for  some  reason  they  did  not  take  the  witness  stand. 

Mr.  SNELL.  Did  not  the  president  of  the  Farmers 
Orange  and  various  other  recognized  farm  leaders  appear 
there? 

Mr.  BURTNES8.    Will  the  gentleman  yield  ri^it  on  that 

point? 

Mr.  PtJRNELL.  The  gentleman  from  North  Dakota  will 
have  ample  opportunity  later  on  to  ask  questions. 

Mr.  BURTNESS.    But  the  gentlemen  from  Indiana  does 
not  wsmt  to  leave  a  false  impresssion, 
Mr.  PURNEU*    I  yield. 

Mr.  BURTNESS.  Surely  it  must  be  accepted  that  repre- 
senUtives  of  the  farm  organizations  jointly  with  others  who 
had  been  selected  to  handle  this  bill  did  appear  before  the 
committee;  for  instance,  Bfr.  Lee  and  Professor  Wilstm  and 
men  of  that  type. 

Mr.  PURNELL.  Mr.  Lee  was  there  as  an  attorney,  and 
spoke  as  an  attorney,  not  as  a  farm  leader.  Professor  Wilson 
was  there:  but  If  the  gentleman  from  North  Dakota  was 
present  at  the  session  when  he  appeared,  he  knows  that  I 
commented  upon  the  fact  that  he  made  only  a  brief  state- 
ment. We  had  hardly  sat  down  in  our  seats  preparatory  to 
listening  to  an  explanation  of  this  program,  which  was 
originated  by  Professor  Wilson,  when  he  abruptly  finished. 
He  gave  us  no  information.  He  seemed  only  half-heartedly 
f  or  the  bilL 

Mr.  JONES.  The  gentleman  recognizes  that  all  these 
farm  groups  met  in  conference  and  signed  an  agreement 
which  was  presetited  at  the  bearings  and  that  they  repre- 
sented every  farm  orgtuiization  of  any  consequence  or 
character. 

Mr.  PURNELL.  Yes;  what  the  gentieman  says  is  true  to 
that  extent,  but  that  docs  not  meet  my  criticism.  The  gen- 
Ueman  is  well  aware  that  they  did  not  take  the  witness 
stand  and  submit  themselves  to  cross-examination.  That  is 
what  we  wanted.  A  man  may  come  before  the  committee 
through  a  written  statement,  yes:  but  I  do  not  consider  that 
be  is  a  bona  fide  witness  untU  be  takes  the  witness  stand 


and  submits  himself  to  eroas-ezamlnation  by  the  memben 
of  the  committee. 

Mr.  JONES.  I  am  sure  the  gentleman  does  not  want  to 
be  unfair.  There  were  a  great  numl>er  of  them;  and  had 
they  all  gone  on  and  submitted  themselves  to  questioning, 
which  they  all  tendered  the  chairman  their  willingness  to 
do,  it  would  have  delajred  us  until  we  could  not  have  drawn 
the  legislation;  and  some  folks  wanted  that  to  happen. 
They  were  their  repres«itatives,  all  of  them. 

Mr.  PURNEIIj.  For  one,  I  wanted  to  ask  a  number  <rf  the 
leaders  several  questions,  and  so  did  other  members  of  the 
committee. 

I  do  not  consider  that  we  had  any  assistance  from  the 
representatives  of  the  farm  organisations.  They  seemed  to 
avoid  cross-examination. 

Now.  I  repeat  that  the  Secretary  of  Agriculture,  who  win 
be  Secretary  of  Agriculture  until  the  4th  day  of  March,  azxl 
who  certainly  is  interested  in  the  success  of  our  great  basic 
Industry,  was  not  given  an  opportunity  to  express  himself 
one  way  or  another  upon  this  measure.  To  say  the  least, 
this  was  not  the  usual  procedure  and,  I  may  add,  was  ft 
distinct  lack  of  courtesy. 

The  theory  of  this  bill  is  that  its  cost  shall  be  passed  on 
to  the  consumer.  In  other  words,  this  is  a  magnified,  glori- 
fied sales  tax  which  is  to  be  placed  upon  the  necessities  of 
life.  I  can  not  understand  how  any  of  my  Democratic 
friends  over  here  can  support  a  measiore  which  carries  a 
sales  tax  upon  the  necessities  of  life.  You  gentlemen  on  the 
Democratic  side  would  not  even  consider  a  manufacturers' 
sales  tax,  although  it  specifically  exempted  the  necessities  of 
life,  and  yet  you  are  going  to  vote  for  a  measure  which 
imposes  a  sales  tax  upon  the  necessities  of  life  alone. 

Mr.  BEAM.  Did  any  member  of  the  farm  group,  or  any 
witness  appearing  before  the  committee,  state  that  it  was 
not  a  sales  tax  on  food? 

Mr.  PURNIili.  Oh,  no:  no  one  said  that,  of  course,  be- 
cause it  is.  So  far  as  I  know,  this  is  the  first  time  that 
the  farm  leaders  of  this  country  have  not  come  in  and  asked 
to  be  heard  at  length. 

Mr.  McGUaiN.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  PURNIXL.    I  yield. 

Mr.  McGUOIN.  I  have  not  had  time  to  read  all  the 
hearings,  but  at  this  point,  in  connection  with  what  the 
gentieman  has  said,  I  want  to  ask  this  question:  Did  any 
of  the  leaden;  of  the  three  great  farm  organizations  appear- 
ing before  the  committee  go  down  in  evidence  in  support  of 
this  measure,  so  that  if  It  be  passed  the  farm  leaders  must 
fniro  the  same  responsibility  as  Congress? 

Mr.  PURNELL.  The  chairman  of  the  committee  has 
already  stated  the  fact,  which  is  that  they  did  Jointly  pre- 
sent a  statement  that  was  put  into  the  record:  but  the  thing 
I  am  now  complaining  about,  and  the  thing  I  complained 
about  during  the  hearings,  is  that  those  gentlemen,  although 
they  sat  in  the  room,  were  not  put  on  the  witness  stand  so 
that  we  might  have  had  an  opportunity  to  ask  them  ques- 
tions that  are  very  pertinent  to  this  issue. 

Mr.  CLARKE  of  New  York.    WiU  the  gentleman  yield? 

Mr.  PURNELL.    I  yield.  .^  .  .w    - 

Mr.  CLARKE  of  New  York-  Is  it  not  true  that  the  f ann 
leaders  were  there  claiming  they  were  111,  at  least  two  <d. 
them.  80  m  they  could  not  appear  and  be  examined  them- 
selves, yet  tiiey  were  there  prompting  the  witnesses  who 

w«re  appearing?  '     ^  ^     _^     m—  t*,^^ 

Mr  PURNELL.  That  is  a  correct  statemem.  NOW,  cnere 
are  SO  many  ramifications  to  this  bill  that  I  shafl  not  under- 
take to  even  touch  the  high  spots  in  the  debate  on  this 
rule-  but  I  want  to  predict,  Mr.  Speaker,  that  if  this  meas- 
ure is  enacted  into  law.  it  wlU  set  up  a  new  bureaucracy  In 
the  country. 

[Here  the  gavel  feU.]  „  .«        ^. 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  mysdf  flrc  addi- 
tional minutes.  . 

It  will  establish  another  army  of  employees  such  as  we 
have  not  seen  before  in  connection  with  any  govemm^t^ 
activity  from  Washington  down  to  the  townships.    They 
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talk  about  having  postmasters  and  county  agents  check  up 
on  these  farmers  and  poUcc  them.  It  will  take  a  small  army 
In  each  SUte  of  the  United  SUtes.  I  do  not  see  how  it  can 
be  administered  with  less  than  three  employees  to  a  county. 
A  fund  la  created  Into  which  is  paid  the  fee  that  the 
IIHMjyiii  I  must  pay  who  process  the  various  commodities. 
Tlw  farmers  are  to  be  given  certificates  which  will  be  re- 
dMmable  from  this  fund  and  which  will  be  explained  Uter 
on  in  the  debate.  I  want  to  remind  you  now,  however,  that 
If  there  are  outstanding  certificates  in  the  hands  of  the  pro- 
ducers of  this  country  and  not  sufficient  funds  with  ^^licb 
to  redeem  them,  the  Federal  Treasury  must  pay  the  balance 
due  upon  them. 

I  am  sorry  the  committee  has  proceeded  with  the  haste 
with  which  it  has.  Ansrthing  that  has  to  do  with  American 
agriculture  is  of  such  tremendous  importance  to  the  people 
of  the  country  that  we  ought  to  have  given  much  more  time 
to  the  consideration  of  this  measure  than  was  given.  For 
some  unknown  reason  there  was  a  driving  force  and  power 
behind  this  bill;  some  invisible  hand  which  insisted  that  it 
be  rushed  through  at  the  earliest  possible  moment. 
Mr.  MAY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  PURNELL.    I  yield. 

Mr.  MAY.  I  urderstand  this  bill  generally,  but  have  not 
read  it  carefully.  It  undertakes  to  control  the  production 
of  the  crops  named.  Is  there  any  provision  to  take  care  of 
the  large  amounts  of  the  same  crops  that  are  now  in  storage 
throughout  the  country? 

Mr.  PURNELL.  Yes;  there  is.  I  have  no  time  to  go  into 
a  discussion  of  every  phase  of  the  bill.  This  only  applies  to 
five  commodities:  and  the  fifth  one.  rice,  was  put  in  at  the 
eleventh  hour  after  the  bill  had  been  reported  out  by  the 
committee. 

Now.  if  thla  Is  a  good  thing  for  American  agriculture,  for 
Heaven's  sake  let  us  apply  it  to  agriculture  generally  and  not 
pick  out  a  few  commodities.  Agriculture  Is  too  important 
to  be  crucified  by  hastily  prepared  measures  such  as  this. 
and  I  see  no  other  answer  to  this  problem  except  crucifix- 
ion if  this  measure  is  enacted  into  law. 
Mr.  STAFFORD.  Mr.  Speaker,  will  the  gentleman  jrield? 
Bfr.  PURNEU^    I  yield. 

Mr.  STAFFORD.  Do  the  hearings  disclose  what  the  total 
burden  upon  the  Treasury  of  the  United  States  will  be  In 
case  these  processors  are  relieved  of  the  payment  proposed 
in  the  bill? 

Mr.  PURNELL.    No. 

Mr.  STAFFORD.  Has  any  estimate  been  made  of  the 
aaoount  the  Treasury  will  be  charged  with  in  paying  these 
taxes? 

Mr.  PURNSLL.  No;  nobo<^  knows.  Nobody  kxK>ws  how 
moeh  machinery  will  be  set  up. 

Mr.  STAFFORD.  I  am  not  speaking  of  the  machinery, 
I  am  talking  about  the  possible  tax  burden. 

Mr.  PURNELL.    Yes.  I  understand,  the  gentleman  Is  talk- 
ing about  its  possible  effect  upon  the  Treasury. 
Mr.  STAFFORD.    Tea. 

Mr.  PURNELL.  If  any  of  the  charges  provided  for  in  the 
bill  are  not  met  from  the  expected  sources,  the  Federal 
Treasury  wlU  have  to  pay  them  out  of  taxes  collected  from 
the  people  generally. 

Mr.  STAFFORD.  Tes;  I  agree;  and  how  much  will  that 
be? 
Mr.  PURNELL.  I  do  not  know,  and  no  one  else  knows. 
Let  me  suggest  one  thing  more,  and  then  I  shall  conclude. 
The  processors  came  before  our  committee  and  I  think 
demonstrated  to  the  satisfaction  of  practically  every  mem- 
ber of  the  committee  that  they  can  not  pass  this  tax  on  to 
the  consumer.  It  is  the  theory  of  the  bill  that  it  shall  be 
passed  (m  to  the  consumer  and  that  he  shall  pay  the  fiddler. 
The  processors  can  not  pass  it  on  to  the  consumer,  aikl  they 
certainly  can  not  absorb  it — I  think  they  made  this  per- 
fectly clear,  and  I  think  there  is  no  question  about  It — there- 
fore the  tax  will  be  passed  back  to  the  producer  and  reflected 
In  lower  prices  to  him.  In  other  words,  if  this  program  goes 
through,  we  will  do  injury  to  the  very  individual  we  are  try- 
ing to  help,  for  in  the  end  he  will  have  to  pay  the  cost  of  it 


Mr.  BRITTEN.    Will  the  gentleman  yield  right  there? 

Mr.  PURNELL.     Yes. 

Mr.  BRITTEN.  Is  there  any  method  provided  In  the  bill 
for  the  enforcement  of  reduced  crops? 

Ii4r.  PURNELL.  Producers  must  reduce  their  crops  in 
order  to  come  under  this  plan. 

Mr.  BRITTEN.  Suppose  a  man  does  not  agree  to  cone 
under  the  plan? 

Mr.  PURNELL.  Then  he  is  out  In  the  cold  and  does  not 
get  anything  out  of  it  at  all. 

Mr.  BRITTEN.  Will  he  not  be  able  in  that  case  to  very 
largely  regulate  the  price  of  the  crop? 

Mr.  PURNELL.  Yes;  and  this  legislation  will  result  In  a 
bootlegging  of  agricultural  products  that  may  equal  if  not 
exceed  the  bootlegging  of  liquor. 

Mr.  STAFFORD.  The  gentleman  sa3rs  they  must  reduce 
crops.  Is  there  anjrthing  to  prevent  them  from  more  in- 
tensively farming  the  area  of  land  that  they  are  to  use? 

Mr.  PURNELL.  Yes;  there  is  a  provision  that  takes  care 
of  that,  or  at  least  there  is  an  attempt  made  to  do  it. 

Mr.  STAFFORD.  I  did  not  discover  that  in  my  reading  of 
the  bill.    [Applause.] 

[Here  the  gavel  fell.l 

Mr.  POU.  Mr.  Speaker.  I  j\e\d  10  minutes  to  the  gentle- 
man from  Alabama  [Mr.  BankhxabI. 

Mr.  BANKHEAD.  Mr.  Speaker,  in  view  of  some  implica- 
tions that  might  be  drawn  from  one  statement  made  by  the 
distinguished  gentleman  from  Indiana  [Mr.  PuknellI  and 
with  the  assurance  of  the  chairman  of  this  committee  tliat 
what  I  am  about  to  state  correctly  represents  the  facts.  I 
think  it  important  that  the  record  of  this  debate  disclose  tliat 
there  is  no  real  Justification  for  the  assertion  made  by  the 
gentleman  from  Indiaim  to  the  effect  that  there  has  been  no 
evidence  that  any  responsible  farm  leaders  of  farm  organisa- 
tions in  this  country  are  sponsoring  this  bill.  The  truth  Is, 
and  the  facts  are — and  I  ask  unanimous  consent  at  this  point 
in  my  statement  to  Inconwrate  a  brief  extract  from  the  i^e- 
port  of  the  hearings — that  Mr.  Lee  appeared  before  the 
committee  and  in  substance  stated  that  he  was  representing 
most  of  the  great  agricultural  or  farm  organizations  of  the 
country  which  are  listed  in  this  statement,  and  that  after 
full  and  free  conference  among  themselves  he  has  been 
delegated  and  authorised  to  present,  substantially,  a  recom- 
mendation for  the  bill  that  is  now  before  the  House  for  Its 
consideration. 

The  SPEAKER  pro  tempore  (Mr.  Woomum ) .  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  Alabama? 

Mr.  PURNELL.  Mr.  Speaker.  I  reserve  the  right  to  object 
to  ask  my  friend  a  question.  Mr.  Lee.  the  gentleman  under- 
stands, is  an  attorney  representing  these  organizations.  It 
Is  perfectly  proper  for  him  to  do  so.  but  he  is  not  a  produ<-er. 
and  the  thing  I  attempted  to  point  out  in  my  statement  Afas 
that  It  was  at  least  passing  strange  that  the  procedure  in 
this  instance  was  so  unlike  the  procedure  we  have  had  in  this 
committee  for  years  and  years.  These  men  usually  com<  in 
and  ask  to  take  the  witness  stand.  In  this  case,  although 
we  wanted  to  cross-examine  them,  they  did  not  take  the  wit- 
ness stand  and  tell  us  they  were  actually  for  the  bill. 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  ob.  ect 
merely  to  ask  a  question,  though  I  shall  not  object.  I  want 
to  ask  the  gentleman  from  Alabama  if  it  is  not  the  fact  that 
this  same  principle  was  investigated  by  the  Committee  on 
Agriculture  In  the  last  session  of  Congress  and  they  ap- 
pomted  a  subcommittee  to  draft  just  such  a  t>lll  and  tha~.  in 
this  present  session  of  Congress  hearings  have  been  held, 
consisting  of  404  printed  pages,  by  this  committee  beginning 
with  December  14  last. 

Mr.  BANKHEAD.    I  think  that  is  substantially  correct. 

Mr.  JONES.  Mr.  Speaker,  reserving  the  right  to  object. 
may  I  make  a  statement  in  this  connection?  At  the  time 
Mr.  Lee  appeared,  the  representative  of  each  of  these  fiirm 
organizations  was  present,  and  the  various  representatives 
told  me.  as  chairman  of  the  committee,  that  they  were  alll- 
ing  to  go  on  at  any  time.  They  were  there  ready  and  willing 
and  perfectly  able  to  take  care  of  themselves  in  the  hearings 
if  there  was  time  for  them  to  be  heard.    We  had  held  hear- 


ings at  the  previous  session  on  the  same  principle,  and  we 
had  begun  working  on  this  bill  before  the  present  bearings 
started.  There  were  several  d&js  and  nights  of  hearings  and 
the  proponents  and  oppcHients  were  given  full  opportunity 
to  be  heard. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  although  I  have  secured 
permission  to  incorporate  this  whole  statement  in  the 
Record.  I  think  It  pertinent.  In  connection  with  clearing  up 
any  possible  misapprehension  with  reference  to  this  phase 
of  the  matter,  that  I  read  this  brief  statement  which  was 
made  by  Mr,  Lee,  speaking  for  farm -organization  leaders: 

As  a  resiUt  of  their  sessions  In  Waahlngton,  Just  completed,  they 
luiT«  reached  »  unanimous  agreement  as  to  certain  fundamental 
principles  that  they  desire  to  recommend  to  this  committee  for 
its  consideration  in  formulating  any  legislative  plan  with  regard 
to  agricultural  commodity  prices,  the  present  agricultural  depree- 
■lon.  and  the  present  economic  emergency. 

The  statement  I  have  referred  to  is  as  follows: 

BTATSKSlfT  OT  nUDOUC  P.  LMM,  ATTOaNTr  AT  LAW,  WASHINGTON.  D.   C 

Mr.  LCB.  Mr.  Chairman  and  gentlemen  of  the  committee,  the 
conference  of  farm-organization  leaders,  on  whose  behalf  I  appear, 
has.  as  you  know,  been  considering  the  matter  of  agricultural  leg- 
islation, and  has  had  many  meetings  In  the  last  several  weeks. 
As  a  result  of  their  sessions  In  Washington  Just  completed,  they 
have  reached  a  unanimous  agreement  as  to  certain  fundamental 
principles  that  they  desire  to  recommend  to  tills  committee  for 
Its  consideration  In  formulating  any  legislative  plan  with  regard 
to  agricultural  commodity  prices,  the  present  agrlcxiltural  depres- 
sion, and  the  present  economic  emergency.  Of  course,  the  rec- 
ommendations that  wUl  be  presented  here  are  not  all  that  the 
farm  groups  believe  necessary  In  the  way  of  legislation  tor  agri- 
cultxire.  There  are  other  phases  of  agricultural  relief  that  I  will 
not  present  to  you.  as.  for  Instance,  the  matter  of  agricultural 
financing.  This  matter  and  others  wUl  later  be  brought  to  the 
attention  of  Congress  and  reoommendatlons  offered.  The  pro- 
posals I  present  are  but  part  of  a  larger  program  directed  to  the 
present  economic  emergency. 

The  Chairman.  Mr.  Lee,  we  would  like  to  have  you  make  your 
sUtement  without  interruption,  but  before  you  start,  we  would 
like  to  have  a  list  of  the  names  of  the  groups  that  participated  In 
this  conference.  If  tt  Is  available. 

Mr.  L««.  I  wlU  have  that  list  shortly,  Mr.  Chairman,  and  wlU 
read  it  inio  the  record  as  soon  as  It  arrives. 

The  Chairman.  All  right,  you  may  proceed. 

(The  list  later  read  Into  the  record  Lb  here  Inserted  for  conven- 
ience, as  requested  by  the  chairman:) 

American  Farm  Bureau  Federation:  Edward  A.  O'Neal,  presi- 
dent; Charles  K.  Hearst,  vice  president;  Earl  C.  Smith,  director 
and  chairman  of  leglslaUve  committee;  George  M.  Putnam,  direc- 
tor and  member  of  legislative  committee;  M.  8.  Winder,  secretary- 
treasurer:  Chester  H.  Gray,  legislative  represenUtlve. 

NaUonal  Orange  Patrons  of  Husbandry:  L.  J.  Taber,  national 
master;  F.  J.  Freestone.  execuUve  committee;  Fred  Brenckman, 
legislative  representative.  ^    .       _^         »  w~ 

Farmers  Educational  and  Cooperative  Union  of  America:  John 
Simpson,  president;  W.  P.  Lambertson.  director. 

Farmers  Equity  Union:  Leroy  Melton,  president.  

American  Cotton  CooperaUve  A.ssociatlon:  U.  B.  Blalock.  presi- 
dent; C.  O.  Moaer.  Vice  president:  N.  C.  WlUlamson.  director;  D.  O. 

Henry,  director.  ^     «     „  «     .^.^^^^t^. 

Farmers  National  Grain  Corporation:  C.  K.  Huff,  presiaent. 
W.  M.  Thatcher,  Washington  represenUUve. 

National  Livestock  Marketing  Association:  Charles  Ewlng.  presi- 
dent; Dr.  O.  O.  Woolf .  director;  E.  A.  Beamer,  director 

National  Cooperative  Milk  Producers  Federation:  John  D.  Miller, 
director;  George  Slocum.  director;  Fred  Sexhaur,  director;  Charles 

W.  Holman.  secretary.  _     ^    ^   — , ,«    j,...^^. 

National  Wool  Marketing  Association:  Dr.  O.  O.  Woolf.  director. 

National  Fruit  and  Vegetable  MarkeUng  Association.  A.  B. 
Leeper.  president;  C  V.  Cochran,  director.  ^,.«^*„, 

Dairy  and  Poultry  Cooperatives  (Inc.) :  I^roy  Melton,  director. 

Northern     Wisconsin     Tobacco     Pool:  Emerson      Ela.     general 

"^SJS'press:  C.  V.  Gregory,  Prairie  Farmer;  E.R.  Eastman. 
American  AgriciUturlst;  Dan  Wallace.  The  Parmer;  Dr.  B.  F.  KU- 
gore.  Progressive  Parmer.  „  .  ..  «  _. 

National  Association  of  Farm  Organlationa :  Ralph  Snyder. 

Mr.  CLARKE  of  New  York.    Will  the  gentleman  yield? 

Ur.  BANKHEAD.  Not  at  the  present  time.  My  tune  is 
limited.    I  shall  try  to  yield  later. 

Therefore  it  seems  to  me  that  the  objecUon  made  by  the 
distinguished  gentleman  from  Indiana  is  somewhat  cap- 
tious. 

It  Is  not  an  unusual  thing  for  great  groups  of  interests 
appearing  before  a  committee,  by  agreement  with  the  chair- 


man, and  In  order  to  conserve  time,  where  time  Is.  as  I  re- 
gard it  In  this  case,  somewhat  the  essence  of  the  matter,  to 
delegate  the  right  to  speak  for  them  to  some  spokesman. 
This  is  not  an  unusual  procedure  and  this  is  exactly  what 
I  understand  was  done  in  this  case. 

Now.  gentlemen,  let  us  consider  for  a  moment  whether  or 
not  the  statement  of  the  gentleman  from  Indiauia  that  the 
bill  was  prepiired  with  too  much  haste  is  Justified.  The 
gentleman  from  Indiana  injected  into  this  debate,  by  In- 
nuendo at  least,  that  there  might  be  some  sinister  motive 
operating  upon  the  Committee  on  Agriculture  to  hasten  the 
consideration  of  this  bill  and  that  somebody  might  have  a 
special  Interest  to  serve.  The  fact  is  that  the  Committee 
on  Agriculture  has  been  having  hearings  on  this  bill  since 
the  12th  or  the  13th  of  December.  I  think  that  committee 
Is  justified  in  undertaking  to  exercise  some  haste  to  find  a 
possible  solution  for  the  present  tragic  distressed  situaUon 
of  agriculture  in  America.    [Applause.] 

I  think  the  complaint  of  the  farmers  of  the  country 
can  properly  be  lodged  at  the  doors  of  Congress,  against 
both  great  political  parties  that  have  been  In  control  dur- 
ing all  the  years  from  1921  up  to  this  good  day,  during 
which  time  the  condition  of  agriculture  has  been  going  on 
from  bad  to  worse  all  the  time,  that  we  have  been  too  slow. 
I  think  they  have  a  right  to  complain  that  Instead  of  ex- 
ercising too  much  haste  we  have  not  found  some  remedy  for 
their  distress.  Their  indictment  ought  to  be  that  we  hav» 
been  criminally  negligent  in  this  long  delay. 

Do  you  read  the  morning  papers?  Did  you  see  what 
happened  in  the  great  Grain  Belt  of  the  Northwest,  where 
the  farmers  are  engaged  in  some  revolution  against  the 
enforcement  of  debts  in  an  orderly  way?  It  is  not  because 
these  farmers  are  actually  rebellious  men;  they  are  not 
that  type  of  men;  they  have  been  the  very  mudsill  of  our 
economic  social  structure.  [ Applause.  1  They  are  the  most 
conservative  class  of  people  in  all  America.  But  there  is  a 
limit  to  the  patience  of  the  loyal  American  citizen. 

Now,  I  candidly  admit  that  my  conception  of  the  bill  is 
legislating  for  a  particular  group  of  people  in  this  country. 
I  am  going  to  support  it.  Some  may  say  that  it  is  a  subsidy. 
My  answer  is  that  these  farmers  now  complaining  have  had 
their  substance  and  their  profits  drained  out  of  them  by 
other  forms  of  subsidy.  I  am  going  to  vote  for  it  because  I 
believe  that  agriculture  in  its  last  analysis  as  a  matter  of 
fact  is  the  real  basic  industry  of  America.     [Applause.! 

We  are  all  interested  in  relieving  the  industrial  working 
people  in  the  great  cities.  Their  necessities  appeal  to  us  as 
earnestly  as  those  of  the  farmers,  but  when  you  come  to 
analyze  it  you  find  that  agriculture  is  the  real  basic  industry 
of  America.  The  Creator  gave  us  the  air  and  the  soil  and 
the  climate,  and  that  is  about  all  the  resources  with  which 
we  were  by  nature  endowed. 

Not  from  the  factories,  not  from  the  industries,  but  the 
vast,  stark,  naked  necessities  of  life,  to  sustain  the  very  phys- 
ical life  of  our  people,  must  come  from  the  farm;  and.  Mr. 
Speaker.  I  ask  permission  to  incorporate  a  brief  summary 
of  the  present  economic  plight  of  agriculture  in  this  country 
as  a  whole.  You  know  what  has  happened  with  reference  to 
farm  foreclosures,  you  all  know  how  they  can  not  pay  their 
local  taxes,  you  all  know  how  they  are  having  to  produce  by 
their  own  toll  their  products  and  sell  them  on  the  open 
market  to-day  at  much  below  the  cost  of  production.  Gen- 
tlemen, this  thing  can  not  go  on  indefinitely,  and  I  believe 
it  is  the  solemn  duty  of  Congress  to  take  some  chances,  to 
experiment  a  UtUe  bit,  if  you  please,  to  pioneer  a  little  bit, 
with  some  courageous  legislation,  even  if  It  may  be  a  misUke 
in  some  detaU,  in  order  to  find  reUef  for  this  great  agricul- 
tural group. 

The  SPEAKER  pro  tempore,    "nie  time  of  the  gentleman 
from  Alabama  has  expired.    Is  there  objection  to  the  request 
of  the  gentleman  to  extend  his  remarks  by  inserting  the 
article  referred  to? 
There  was  no  objection. 
The  article  referred  to  is  as  follows: 

So  heroic  have  been  American  farmers  In  combating  ^de- 
pression with  economy  and  their  own  Ubor  that  a  return  of  fi 
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pt\cm  to  what  te  repird^tl  «  VTkeVf  "  natnnd  "  lerel  for  all  prleas  ' 
Will  alone  pu»  them  in  a  better  poelUoa  than  In   l»a».  according 
to  the  Alexander  Hamilton  Inatitutes  weekly  bxiUetm.       

At  present,  however,  the  farmers'  plight  seems  to  be  erery  bit 
as  bad  aa  patnUd.  and  the  comparlaon  of  1982  to«ala  with  tboM 
of  1M9  ta  appalling. 

Oroas  income  has  dropped  from  •11.950.000.000  to  W .240 .000. 000. 
or  M  per  cent.  As  the  average  price  of  farm  producta  has  de- 
clined nearly  61  per  cent  It  to  evident  that  farmers  are  produc- 
te  more  In  spite  of  the  fact  that  th«  number  of  farms  and  farm- 
«s  u  probably  somewhat  lower.  Thay  have  done  so  with  atout 
X  per  cent  fewer  farm  hands.  

ttpenaee.  meanwhile,  have  dropped  only  from  M.sai  .000.000  to 
•3.090.000.000.  or  41  per  cent,  leaving  only  •1.330.000.000  for  the 
farmers'  labor  and  Investment  return  Instead  of  •6J30 .000.000.  or 
•311  per  farmer  Instead  of  ••47.  Thus  farmers  actuaUy  got  leas 
individually  In  1932  than  the  •339  they  paid  out  to  ladlvldxial 
farm  hands.  exc!\islve  of  board. 

A  recovery  of  the  farm  price  level  from  leas  than  40  ( 1M»  eqaala 
100)  to  60  would  automatleaUy  Increase  farm  income  from  •6J40.- 
000.000  to  17.860.000.000.  and  would  tend  to  provide  a  net  Income 
of  •S.940.000.000.  or  •630  per  farmer.  With  the  dollar  up  50  per 
cant  in  purchasing  power.  thU  alone  would  make  farmers  better 
Off  than  in  1939. 

lir.  PX7RNELL.  Mr.  Speaker.  I  yield  two  minute*  to  the 
gentleman  from  Maine  (Mr.  Snowl. 

Mr.  SNOW.  Mr.  Spealier,  the  gentleman  from  Alabama 
rMr.  BamniAo).  for  whom  I  have  the  greateet  respect.  In 
answer  to  the  gentleman  from  Indiana  (Mr.  Pmum-Ll  JuaC 
referred  to  the  farm  leaders  and  the  part  they  had  Uken  In 
the  preparation  of  thU  bill  and  In  the  hearings  on  It  before 
ttM  Committee  on  Agriculture.  There  U  no  question  that  as 
far  as  the  printed  committee  record  Is  concerned  these  farm 
leaders  are  recorded  in  favor  of  the  bUl.  But  let  me  call 
attention  to  a  few  facts  In  connection  with  their  action. 
Not  one  of  them  taattfled  before  our  committee:  and.  to 
my  own  knowledge.  It  is  the  first  time  In  four  years  that 
these  leaders  have  not  testified  before  our  committee  on 
bills  they  were  suppoaed  to  be  sponsoring. 

Mr.  CHRISTQAU.  Mr.  Speaker,  will  the  gentleman 
yMd? 

Mr.  SNOW.     Yes. 

Mr.  CHRISTQAU.  Does  the  gentleman  think  that  Is 
good  strategy  on  the  part  of  the  farm  organizations? 

Mr.  SNOW.  Yes;  If  they  are  trying  to  duck  It. 
tLaughter.l  The  fact  remains  that  various  farm  leaders 
attended  these  hearings  for  three  or  four  days  but  did  not 
open  their  mouths.  They  were  represented  by  Mr.  Lee.  the 
lawyer,  who  did  not  claim  that  he  was  In  touch  with  farm- 
ers or  farming.  Mr.  Lee  explained  the  bill  in  a  very  clear 
wtj.  About  the  fourth  day  of  the  hearings  one  of  these 
leaders  requested  that  he  be  granted  permission  to  file  a 
brief.  I  objected  to  the  granting  of  this  request  upon  the 
ground  that  it  would  give  members  of  the  committee  no 
chance  to  examine  or  question  him  in  regard  to  any  state- 
ments he  might  make  in  his  brief.  I  wished  him  to  testify 
as  I  wanted  to  ask  him.  for  Instance,  how  many  real  farmers 
he  represented,  and  after  finding  that  out  I  then  wanted 
to  ask  him  how  many  of  those  farmers  actually  knew  of 
and  approved  this  bill. 

The  three  big  farm  organizations  came  out  agaixxst  the 
sales  tax  of  2V4  per  cent  we  were  considering  last  year,  even 
with  food  and  clothing  exempted.  With  that  In  mind  I 
wanted  to  ask  him  how  he  reconciled  that  opposition  with 
bla  present  advocacy  of  the  magnified  sales-tax  provisions 
MBtained  in  this  bill.     [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Maine  has  expired. 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  nine  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Maitzm). 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  It  Is  not  my 
jxirpose  to  oppose  this  rule.  I  believe  this  subject  should  be 
before  the  House,  because  it  Is  one  of  our  great  national 
problems.  I  realise  in  the  rehabilitation  of  the  farmer  we 
are  helping  every  part  of  our  national  life,  but  my  sym- 
pathy can  not  lead  me  to  support  this  monstrosity  In  the 
form  of  an  allotment  bill.  It  is  frankly  termed  an  experi- 
ment. It  is  all  of  that.  It  Is  an  experiment  that  will  cost 
the  c<msumers  of  this  country  $1,000,000,000.  In  these  times 
of  unemployment,  of  pinched  incomes.  It  is  a  serious  pro- 
posal to  come  here  aad  say  to  the  consuming  public  of 
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America  they  must  have  an  additional  burden  of  $1,000,000.- 
000  a  year  placed  upon  their  shoulders.  This  sales  taa:  is 
not  on  the  luxuries  or  articles  of  occasional  use.  This  tax 
falls  upon  the  necessities  of  life,  the  poor  man's  bread,  the 
clothing  which  protects  him  from  the  wintry  blasts  and  the 
foods  from  which  he  obtains  sustenance. 

Mrs.  ROGERS.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  MARTIN  of  Blassachusetts.    Yes. 

Mrs.  ROGERS.  Is  It  not  true  that  the  burden  win  fall 
mostly  on  the  poor  men  and  women  of  the  country? 

Mr.  MARTIN  of  Massachusetts.    Certainly. 

Mrs.  ROGERS.  For  Instaitce.  in  cotton  cloth.  It  would 
mean  an  additional  15  to  20  cents  in  the  purchase  of  a 
cotton  Jacket  or  of  a  pair  of  overalls, 

Mr.  MARTIN  of  Massachusetts.  Of  course,  the  greatest 
burden  must  fall  on  the  poor  men  and  women,  because  tbey 
\ise  cotton  more  than  those  who  are  in  a  more  fortui.ate 

class. 
Mr.  BURTNE8S.    Mr.  Speaker,  will  the  gentleman  yiold? 

Mr.  MARTIN  of  MassachusetU.  I  can  not  yield;  I  have 
only  a  few  minutes.  My  beloved  chairman  has  said  that 
thU  is  a  drastic  bill.  It  is  all  of  that,  because  It  means  Ihat 
erery  poor  family  In  this  coxmtry,  when  they  go  to  buy  a 
barrel  of  flour,  must  pay  $3.35  more  for  it:  it  means  when 
every  persoo  goes  Into  a  bakeahop  to  buy  a  loaf  of  bread  it 
will  cost  IVa  cenU  more  to  buy  it.  It  means  when  anyone 
buys  cotton  goods  he  must  pay  35  per  cent  more  for  his 
goods  than  he  would  otherwise  pay.  if  this  tax  goes  into 
effect.    Oh.  yes:  it  Is  a  drastic  bill. 

New  England  is  a  great  user  of  cotton.  We  consume  in 
those  six  States  which  constitute  the  northeast  part  of  this 
country  680,000  bales  of  cotton  every  year.  With  an  esti- 
mated tax  of  $30  a  bale,  that  means  a  Ux  on  the  manufac- 
turers of  New  England  of  $20,000,000  a  year.  Of  course,  that 
tax  will  be  increased  as  It  is  spread  along  to  the  consumer, 
because  it  will  naturally  be  pyramided. 

This  tax  can  not  be  paid  by  the  manufacturer.  It  must 
be  paid  by  the  consumer.  No  textile  manufacturer,  whether 
in  the  South  or  in  the  North,  is  prosperous  enough  to-day 
to  absorb  this  tax.  If  the  price  of  cotton  goods  is  in- 
creased while  the  tax  does  not  apply  to  other  materials, 
we  are  in  great  danger  of  making  less  consumption  of  cot- 
ton than  there  is  to-day.  We  in  New  England  have  had 
an  illustration  how  Jacking  up  prices  to  abnormal  levels 
works  out.  Some  years  ago  we  were  the  great  consumers 
of  anthracite  coal.  Through  one  reason  or  another  the 
price  of  anthracite  coal  reached  such  a  figure  the  people 
were  forced  to  use  substitutes.  What  Ls  the  situation  to- 
day? So  general  has  been  the  use  of  substitutes  that  more 
than  half  the  people  of  our  section  are  burning  olL 
No  man  can  be  in  the  coal  business  unless  he  also  has  a 
side  line  of  oil.  That.  Mr.  Speaker,  Is  one  of  the  things  I 
fear  for  this  bill.  It  will  mean  less  consumption  of  cotton. 
There  will  be  less  work  for  those  who  are  in  the  textile 
business.  In  recent  years  alert  manufacturers  have  de- 
veloped new  fields  for  cotton  cloth.  With  higher  prices  only 
to  the  raw  cotton  is  there  grave  danger  threatened. 

My  friends,  in  recent  days  we  have  been  talking  about 
reducing  the  cost  of  Government.  We  have  been  alarmed, 
and  speschss  have  been  made  in  this  House  upon  the  huge 
bureaucracy  that  has  grown  up  in  this  country  In  the  last 
few  3rears.  What  Is  proposed  in  this  bill?  It  Is  true  that 
the  tax  does  not  go  directly  to  the  Government  but  In  the 
end  it  goes  to  the  people  who  make  up  the  Government. 
You  are  going  to  put  oi)  a  new  force  of  at  least  50.000  men 
and  women  to  make  this  law  function.  That  is  something 
the  people  of  this  country  will  not  stand  for.  It  has  been 
said  this  is  not  a  political  gesture.  I  agree  with  that,  be- 
cause I  do  not  think  anyone  could  be  so  simple-minded 
politically  they  would  bring  a  bill  like  this  before  the  House 
with  that  thought  in  mind. 

When  this  huge  tax  burden  Is  placed  upon  the  consuming 
public,  upon  the  people  who  live  in  the  great  cities  of  this 
land,  there  will  be  a  revolt.  These  burdensome  taxes  with- 
out benefiting  the  fanner  wiU  not  yield  any  political  ad- 


vantage. The  farmer  is  not  so  simple  as  some  people  think 
he  is.  He  will  not  stand  for  huge  btuxlens  and  little 
benefits.  So  I  say  let  us  hesitate  before  we  take  this  leap 
in  the  dark.  Let  us  remember  unpleasant  experiences  of 
the  past  when  the  Government  has  tried  to  Interfere  too 
much  with  private  business.  If  we  do,  we  will  defeat  this 
bill  and  direct  our  attention  to  efforts  which  wUl  give  greater 
Justice  than  this  proposal. 

Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 
Mr.  BURTNESS.    The   gentleman  will  not  yield  for  a 
question? 

The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 
from  Massachusetts  has  expired. 

Mr.  POU.    Mr.  Speaker,  I  yield  10  minutes  to  the  gentle- 
man from  Illinois  [Mr.  SabatbI. 

Mr.  SABATH.  The  gentleman  from  Indiana  [Mr.  Pmi- 
HSLLl  and  the  gentleman  from  Massachusetts  [Mr.  Martin] 
are  afraid  that  this  bUl  may  not  accomplish  the  good  that 
its  proponents  claim  for  It.  but  they  do  not  offer  a  better 
plan:  consequently,  and  because  for  the  first  time  in  many 
years  all  of  the  agricultural  organizations  have  agreed  on 
this  temporary  reUef  biU,  it  shaU  have  my  support,  notwith- 
standing that  it  is  not  a  perfect  bill  and  does  not  embody 
provisions  which  I  feel  would  broaden  it.  But  in  view  of 
the  fact  that  under  this  rule  the  membership  of  the  House 
will  have  an  opportunity  to  offer  amendments  to  amend, 
change,  and  strike  out  any  portion  of  the  bill  I  am  hopeful 
that  It  will  be  so  improved  that  its  determined  opponenU 
will  see  their  way  clear  to  support  it.  After  all.  it  is,  as  I 
said,  only  a  temporary  measure,  but  as  the  gentleman  from 
North  Carolina  [Mr.  Foul  and  the  gentleman  from  Alabama 
[Mr.  BAjnraxADl  so  well  said,  this  legislation  may  result  in 
some  benefit  to  the  vast  majority  of  our  farmers  and  is 
entitled  to  immediate  consideration. 

Mr.  Speaker,  ladies  and  gentlemen  of  the  House.  I  appre- 
ciate all  that  has  been  said  about  the  plight  of  the  American 
fanner  and  American  agriculture,  and  I  will  again  vote  for 
and  support  this  bill,  hoping,  however,  that  some  of  the 
amendments  that  I  have  to  strengthen  it  will  be  adopted. 
I  wUl  do  this  on  the  theory  that  this  will  give  the  farmer 
purchasing  power. 

I  appreciate  as  much  as  anyone,  representing  an  agri- 
cultural section,  the  condition  of  the  farmers  of  America. 
They  need  relief,  but  in  relieving  them  I  feel  we  should  also 
be  mindful  of  the  needs  and  wants  of  the  people  in  the 
large  centers  of  the  United  Stotes. 

R)r  over  two  ywurs  I  have  been  calling  attention  to  the 
existing  conditions  in  our  country,  and  it  seems  to  me  some 
of  the  membership  are  indifferent  to  what  is  transpiring. 
or  they  have  no  Interest  in  humanity  or  in  the  millions  of 
suffering  and  starving  people  in  this  country.  I  think  that 
some  reUef  must  be  forthcoming  without  delay,  not  only 
to  the  farmers  and  agriculture  but  to  the  12.000,000  unem- 
ployed In  the  Nation.  Scan  the  reports  in  the  papers  from 
every  section  of  the  country  and  you  must  come  to  the  con- 
clusion that  condiUons  are  serious,  much  more  so  than  one 
is  willing  to  admit. 

I  have  the  honor  to  represent  in  part  the  second  largest 
city  In  the  United  Stotes.  and  if  I  had  time  to  lay  before 
you  the  story  of  the  condiUons  that  are  found  in  the  city 
of  Chicago  I  know  you  would  not  be  indifferent  to  the  pro- 
posal that  immediate  relief  must  also  be  forthcoming  to 
the  people,  not  only  in  Chicago  but  to  the  people  in  aU  of 
the  large  manufacturing  centers. 
Mr.  BRITTEN.  Will  the  gentleman  yield  for  a  question? 
Mr.  SABATH.    Yes;  I  yield- 

Blr.  BRITTEN.  The  gentleman  is  telling  the  House  of  the 
great  distress  in  Chicago  in  one  breath  and  in  the  next 
breath  the  gentleman  Is  proposing  to  tax  those  people  on 
the  bread  tbey  will  get  next  year. 

Mr  SABATH.  That  just  shows  that  my  colleague  from 
Illinois  (Mr.  Bwranil  has  no  conception  of  what  Is  contem- 
pUted  by  this  blU.  I  will  state  to  him  that  if  we  help  the 
farmers  of  this  country,  we  will  also  be  aiding  the  workers 
of  the  city  who  to-day  are  without  funds  and  employment 
and  are  Uving  in  want  and  distress,  depending  on  alms  and 


charity.  If  we  can.  to  some  extent,  at  least,  by  this  legisla- 
tion, enable  the  farmer  to  purchase  much-needed  necessities 
which  he  has  been  unable  to  buy  for  the  last  four  or  five 
years,  the  business  of  the  Nation  is  bound  to  be  stimulated, 
and  the  farmer  will  no  longer  be  a  subject  of  charity,  but 
once  again  a  self-sustoining  citizen  who  will  gladly  pay  the 
few  additional  cents  more  for  his  supplies  than  to  continue 
to  depend  and  live  on  charity.    [Apidause.] 

But,  Mr.  Speaker,  this  relief  legislation  In  itself  will  not  do 
all  that.  I  believe  we  must  go  much  farther.  We  must  be 
courageous  enough  to  adopt  legislation  that  will  immedi- 
ately relieve  the  condiUon  of  the  12.000,000  imemployed  and 
suffering,  yes.  starving  people  of  our  country — the  richest 
country  in  the  world — ^who  have  reached  the  limit  of 
endurance. 

Mr.  Speaker,  ladies,  and  gentlemen,  it  is  within  our 
power  to  relieve  the  conditions  and  again  place  the  people 
on  a  self-sustaining  basis.  I  repeat,  some  extraordinary 
plan  must  be  formulated  to  cope  successfully  with  condi- 
tlons.  We  owe  this  to  these  millions  of  men.  women,  and 
children  who  are  storvlng  in  the  midst  of  plenty. 

I  have  studied  the  plans,  crude  though  they  may  seem, 
of  some  communities  and  cities  in  this  country  that  are 
suffering  from  the  lack  of  available  currency  to  make  ctir- 
rency  circulate.  These  communities  and  cities  have  Issued 
a  scrip,  guaranteed  by  them,  which  apparently  has  success- 
fully aocompUilMd  its  purpose  by  being  circulated  freely 
and  which  U  stimulating  business  and  employment.  If  it 
is  possible  to  do  this  on  a  small  scale,  why  can  not  we.  who 
can  secure  experts  to  evolve  such  a  plan  to  scientific  perfec- 
tion and  who  have  the  power  to  do  so,  do  this  more  success- 
fully on  a  large  scale? 

I  am  preparing  a  bill  that  I  shall  introduce  to-morrow 
authorizing  a  loan  of  $200  to  every  head  of  a  family  and  to 
all  unemployed  ex-service  men.  This  can  be  accomplished 
without  any  drain  on  the  Treasury  or  without  cost  to  the 
Government  by  issuing  approximately  two  to  three  billion 
dollars  in  currency  under  the  so-called  Owen  plan  or  against 
the  gold  reserve.  I  fully  appreciate  that  big  business,  the 
so-called  Industrial  leaders,  the  bankers,  speculators.  Wan 
Street  racketeers,  and  their  hired  economists  and  publicists 
WiU  begin  to  oppose  any  such  plan  on  the  theory  that  it  wiU 
affect  our  high  gold  dollar,  that  it  will  be  InflaUon. 

In  answer  to  these  men— and  they  are  the  very  men  that 
brought  about  the  misfortune  and  destruction  to  the  Na- 
tion—I will  say  that  this  plan  would  in  no  way  result  in 
as  great  an  InflaUon  as  that  which  they  brought  about  in 
1928  and  1929.  Furthermore,  we  could  still  remain  on  the  , 
gold  basis,  as  we  have  a  gold  reserve  of  over  $4,300,000,000, 
which,  under  the  law  that  stipulates  that  there  must  be  in 
the  Treasury  gold  amounting  to  40  per  cent  of  the  certifi- 
cates issued  against  it.  would  enable  us  to  issue  more  than 
$2  000  000.000  of  additional  currency  without  violating  the 
pri»visions  of  the  law.  I  am  absolutely  certain  that  even  by 
the  issuance  of  this  additional  currency  our  dollar  would 
still  be  a  gold  dollar,  accepted  for  its  full  value  everywhere 
throughout  the  world.  I  am  satisfied  that  the  plan  I  pro- 
pose in  conjunction  with  the  proposed  legislation  before  us 
and  with  the  passage  of  the  beer  blU.  would  enable  us  to 
work  ourselves  out  of  the  mire  of  stagnation.  It  would 
stimulate  business,  which  would  mean  revenue  for  the  Gov- 
ernment, and  which  would  eUminate  the  worry  about  bal- 
ancing the  Budget  by  additional  taxation  or  by  continued 
curtailment  and  unreasonable  reductions  in  the  salaries  of 
those  in  the  lower  brackets. 

Mr.  Speaker,  ladies  and  genUemen.  it  will  be  claimed  that 
we  have  enough  currency  in  circulation.  This  I  deny.  We 
may  have  over  $6,000,000,000  of  currency  o"**^*^:^^^^ 
not  in  circulation.  It  has  been  estimated  that  $600,000^ 
has  been  lost  or  has  disappeared,  seven  hundred  and  Mty 
million  is  held  in  foreign  countries,  four  to  five  hundred 
million  is  hidd«i  by  people  who  have  been  fortunate  in 
holding  their  savings  but  who  have  lost  confklenoe  in  our 
banking  system,  six  or  seven  hundred  and  fifty  million  is 
being  held  by  our  big  men  in  the  safety-deposit  b«M»  and 
vaults,  and  the  balance  of  over  two  and  a  half  Wllion  to 
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being  held  by  the  banks  who  refuse  to  lend  It  out  for  leflU- 
mate  purpoMS.  To-d*y  a  dollar  Is  extremely  hard  to  »- 
can-  and  though  I  am  interested  in  the  gold  and  high 
dollar.  I  am  much  more  interested  in  a  dollar  that  the 
people  can  earn  and  secure. 

Mr.  Speaker,  ladies,  and  gentlemen,  I  still  have  confidence 

in  the  American  peopl-.  and  I  know  that  the«  loans,  or  at 

Uast  90  per  cent  of  them.  wUl  be  repaid:  in  fact,  a  greaier 

pneenti«e  than  the  loans  of  millions  of  dollars  advanced 

to  the  banks,  railroads,  and  insurance  companies.    When  I 

advocated  the  Reconstruction  Finance  Corporation.  I  was 

hopeful  that  reUef  would  also  be  forthcoming  for  the  smaD 

boibMSS  men  and  manufacturers  and  for  the  people,  but  u 

atOM  to  me  that  the  poUcy  of  the  Reconstruction  Finance 

CorporatSon  is  only  to  aid  those  with  great  influence  and 

those    whom    the    big    bankers    approve    and    recommend. 

Therefore.  I  feel  it  is  high  time  that  we  should  aid  not  only 

the  influential  people  and  those  on  top  but  thow  who  will 

utilize  these  loans  to  reesUblish  business  and  employment 

tteimMnniit  ttas  land.  .^    ^  ,        m 

Thoae  who  are  now  in  power  are  opposed  to  the  dole  ana 
to  public  charity.  I  realise  that  even  our  great  Govern- 
ment and  the  respective  Stfttaa  and  municipalities  can  not 
continue  indefinitely  to  appropriate  tremendous  sums  to 
feed  the  hungry  and  unemployed.  By  granting  loans,  ac- 
cording to  my  plan,  the  people  can  within  a  short  time  be 
self-suaUining.  To  my  mind,  this  plan  can  be  put  into 
force  immediately,  without  great  cost  to  the  Government, 
at  rules  and  regulations  can  be  evolved  to  make  this  plan 
workable.  It  has  been  suggested  that  the  loans  could  be 
repaid  to  the  Government  within  one  or  two  years  by  plac- 
ing a  1  or  2  per  cent  tax  on  the  weekly  circulation  of  the 
currency  thus  issued.  I  myself  am  not  wedded  to  any  propo- 
sition. All  I  am  interested  in  is  to  relieve  the  unemploy- 
ment and  the  want  and  misery  In  our  land. 

Once  more  I  call  upon  you  gentlemen  to  take  heed  of 
conditions,  to  take  notice  of  what  is  transpiring  among  the 
moat  law-abiding  people  in  the  niral  communities.    Think. 
and  think  seriously,  of  conditions  in  your  own  SUte.  your 
own  district,  in  your  own  localities.    I  say  to  you  in  all 
sincerity  we  have  reached  a  position  or  condition  where  it  is 
absolutely  necessary  that  something  be  done  because  if  we 
fail  in  our  duty,  no  one  can  tell  what  the  result  will  be.    The 
gentleman  from  Alabama  has  called  attention  to  what  is 
going  on  in  the  Middle  West.    What  is  going  on  there  is 
foing  on  in  every  section  of  the  country.    The  people  have 
waited  long  enough.    They  will  refuse  to  wait  much  longer. 
They  demand  of  this  Government  some  relief,  some  akL 
•niey  are  pleading  for  work.    They  can  not  obtain  emploor- 
ment.    Conse<juently.  they  must  be  fed  and  they  desire  an 
opportunity  to  Uve.    Now.  we  can  deny  them  that  right  and 
privilege,  but  I  say  to  you.  Mr.  Speaker,  our  duty  is  plain: 
We  must  formulate  a  relief  measure  which  will  be  a  measure 
of  r«ll«f  to  those  men  who  need  the  reUef  the  most.    I  reit- 
erate, the  plan  I  propose,  in  conjunction  with  the  other 
measures  mentioned,  will  aid  those  who  need  it  most  and 
will  start  the  wheels  of  commerce  again.     (Applause.] 
[Here  the  gavel  feD.l 

Mr.   PURNELL.    Mr.   Speaker.   I  yield   two  minutes  to 
the  gentleman  from  Kansas  [BCr.  LajcbxxtsomI. 

Mr.  LAMBERT90N.  It  ts  important  that  this  thing 
should  be  cleared  up  a  little  as  to  whether  the  farm  organisa- 
tions are  backing  this  bilL  I  sat  for  three  dajrs  with  them 
as  a  member  of  the  naitxMal  board  of  one  of  these  national 
organizations.  Mr.  Lee  sat  with  us.  and  he  sat  with  the 
subcommittee  that  worked  out  this  proposition:  and  this 
was  revised  before  the  whole  group.  After  three  days  in 
the  Harrington  Hotel.  Mr.  O'Neal,  acting  for  the  whole 
group,  made  the  plans  with  the  chairman  of  the  Committee 
on  Agriculture  for  the  hearings,  and  they  all  came  there 
and  sat  around  him,  and  he  represented  them.  Now,  why 
anybody  should  stand  up  here  and  say  that  the  three  big 
farm  organizations  did  not  give  their  whole-hearted  support 
to  this  proposition  is  beyond  mj  comprehension.  lAp- 
l^use] 
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The  gentleman  also  said  that  he  did  not  see  that  the  Sec- 
retary  of  Agriculture  had  agreed  to  this.  I  do  not  want  to 
be  discourteous,  but  I  can  not  think  of  a  thing  that  the 
Secretary  of  Agriculture  has  proposed  in  four  years  as  a  gen- 
eral farm-reUef  measure,  not  one:  and  I  can  not  think  of 
anything  that  the  opponents  of  this  bifl  are  proposing  m  its 
stead.  What  has  the  gentleman  from  Indiana  to  oner 
instead  of  this  proposition,  this  allotment  pUn? 
Mr.  PURNELL.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  LAMBERTSON.     I  yield. 

Mr  PURNELL.  The  gentleman  does  not  think  or  tne 
proposition  that  we  ought  to  adopt  something  that  is  un- 
sound simply  because  there  is  noting  else  to  offer  in  the  Im- 
mediate future?  »w  ♦  • 
Mr.  LAMBERTSON.  We  should  Uke  anything  that  is 
reasonable  at  this  awful  time. 

Mr.  PURNELL-  I  am  willing  to  adopt  anything  that  is 
reasonable,  but  I  think  this  is  unreasonable. 

Mr  LAMBERTSON.  Those  who  oppose  this  proposition 
should  have  something  else  to  offer  in  Its  place  under  the 
stress  of  the  circumstancea;  yet  they  are  not  proposing  a 
single  thing. 

I  Here  the  gavel  fell.l 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Michigan  I  Mr.  MicHunBl. 

Mr  MICHENER.  Mr.  Speaker,  we  are  here  discussing 
that  which  is  not  new  to  the  House  of  Representatives.  For 
12  years  we  have  heard  the  condition  of  agriculture  described 
and  deplored.  Let  me  express  the  hope  that  those  vitally 
Interested  in  agriculture  to-day  and  in  the  Immediate  days 
that  are  to  come  wiU  refrain  from  a  recitation  of  the  cam- 
paign stump  speech  in  behalf  of  the  farmer.  We  do  not 
want  the  diagnostician  to-day:  the  case  has  been  diagnosed 
months  and  years  ago.  The  fanner  is  in  distress.  It  is  the 
prescription  writer  we  want:  and  if  this  biU  is  the  prescrip- 
tion, then  we  should  be  for  this  biU  first,  last,  and  all  the 
time  I  therefore  beseech  the  members  of  the  committee 
and  you  who  are  for  the  bill  to  cease  ulking  about  the  condi- 
tion of  agriculture  and  to  explain  this  bill;  tell  us  how  it 
I  WiU  work  and  point  out  wherein  and  how  this  bill  is  going  to 
bring  rcUef  to  the  farmer.  That  is  the  thing  we  want  to 
,  know  to-day. 

I  hope  there  will  not  be  a  man  voting  affalnst  this  rule, 
because  I  believe  the  condition  is  such  that  we  should  not 
refuse  to  go  into  the  Committee  of  the  Whole  to  consider  a 
remedy.  Now.  so  far  as  this  particular  remedy  is  concerned. 
J  have  not  seen  a  single  man  here  enthusiastic  for  this  bill. 
"^I  have  not  ulked  with  a  member  of  the  committee  or  a 
Member  of  the  House  but  who  has  his  misgivings  about  the 
,ifll^»mi»y  Qi  thto  particular  bill.  There  is  a  demand  and  a 
naeesstty  ttaa*  «e  do  something  to  aid  the  farmer,  if  possible, 
and  I  am  one  of  those  who  want  to  do  something:  but  let 
the  committee  who  know  about  this  biU— and  I  do  not^ 
explain  it.  Let  them  teU  how  it  wiU  help  and  when  it  will 
help  and  how  it  will  work. 

The  gentleman  from  Alabama  fMr.  BankhiadI  has  said 
that  there  are  no  poUtlcs  In  this  bill.  No;  there  has  not 
been  any  politics  in  farm  relief  in  the  last  12  yeara.  I 
have  stood  shoulder  to  shoulder  with  my  good  friend  from 
Alabama  and  have  stood  with  this  old  warrior  I  Mr.  HauoimI 
here  through  his  McNary-Haugen  bills,  two  or  three  of  them: 
we  have  passed  the  Farm  Board  bill.  It  is  not  a  success,  but 
tt  was  almost  a  unanimous  vote  in  this  House.  It  was  not  a 
partisan  vote. 

Democrats  and  the  Republicans,  who  were  then  In  power, 
cast  aside  partisanship  and  voted  for  something  that  we 
I  thought  might  help.     It  has  not  helped   as   some   of   us 
I  thought  it  should  help,  and  now  the  Democrats  are   to 
I  power.    They  say.  if  we  may  believe  the  press  and  the  utter- 
'  ances  of  the  responsible  leaders  in  this  body  and  the  re- 
sponsible  leaders  in  the  next  administration,  that  we  must 
pass  this  bill  if  we  are  to  avoid  a  special  session.     There- 
fore. I  have  the  right  to  conclude,  and  there  can  be  no  other 
conclusion  drawn  than  that  this  is  the  t>ill  suggested  by 
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the  Democratic  administration  as  the  farm-relief  measure 
which  will  bring  the  farmer  back  into  his  own- 
Therefore,  I  may  be  called  upon,  and  if  I  feel  then  as  I 
feel  now.  I  shaU  vote  for  this  bill,  not  because  I  am  con- 
vinced that  it  is  sound  or  that  it  is  workable,  because  I 
doubt  that  it  is  either.    Our  friends  have  promised  farm 
relief,  and  this  bill  is  the  fruition  of  that  promise.    We  are 
advised  that  tt  this  measure  Is  not  enacted  at  this  session 
that  it  will  be  in  the  next  session;  and  if  this  is  the  fact, 
why  keep  the  country  in  suspense?    If  it  is  good  or  if  it  is 
bad.  we  are  bound  to  have  it.  and  it  seems  to  me  that  it 
would  be  better  to  take  the  step  now  and  let  it  commence 
to  operate.    It  is  not  a  question  of  credit  for  the  legislation, 
and  possibly  I  am  wroxig,  but  I  am  wondering  if  there  is  any 
Justification  for  us  turning  down  a  bill  which  we  are  as- 
sured our  Democratic  friends  are  going  to  put  through  in 
the  next  Congress. 

Mr.  CHIPERFIELD.    Why  not  let  them  do  it?    Why  are 
you  helping? 

Mr.  MICHENER.    The  gentleman  asks  why  not  let  them 

do  it.  

Mr.  CHIPERPIEUD.    Why  do  you  help,  I  ask  you. 

Mr.  MICHENER.    I  have  the  floor. 

Mr.  CHIPERFIELD.    And  you  may  have  it.  so  far  as  I 
am  concerned. 

Mr.    MICHENER.    Gentlemen,   that   la   just   the   spirit 
about  which  I  was  speaking. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  MICHENER.     I  will  not. 

[Here  the  gavel  felLl 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  the  gentleman  from 
Michigan  two  additional  minutes. 

Mr  MICHENER.  My  good  friend  from  Illinois  [Mr. 
CmnMrauii  has  suggested  that  if  this  is  a  Democratic 
measure  why  do  you  not  let  them  do  it;  why  do  you  help 
them  do  it?  I  will  answer  that  by  saying  that  I  am  a 
Republican.  I  am  a  regular  RepubUcan,  and  I  am  proud  of 
it.  but  I  put  poUtics  aside  entirely  when  it  comes  to  farm 
reUef.    [Applause!. 

Mr  CHIPERFIELD.    Then  God  have  mercy  on  you. 

Mr*  BCCHENER.  And  if  the  Democrats  are  going  to 
pass  this  bill  later,  then  I  say  let  us  try  it,  because  it  may 
do  some  good,  and  at  least  it  will  do  as  much  good  as  other 
panaceas  which  have  been  suggested  and  which  we  have 

Mr.    CHIPERFIELD.    Will    the    gentleman   yieW    for    a 

question?  

Mr.  MICHENER.    I  will  not. 

Mr.  CHIPERFIELD.     I  thouf^t  you  would  not. 

Mr.  MICHENER.    Yes;  I  yield. 

Mr  CHIPERFIELD.  I  wan  to  ask  you  this  question, 
and  I  want  you  to  give  it  your  serious  attention.  Has  all 
leadership  departed  from  the  RepubUcan  Party? 

Mr  MICHENER.  I  hope  not.  and  I  hope  the  time  wiu 
never'  come  when  partisan  leadership  will  rise  above  patri- 
otism and  national  leadership.  _,^    ^.^^ 

Mr  CHIPERFIELD.    Refer  that  to  the  other  side  then. 

Mr.  BRITTEN.    Will  the  gentleman  yield  for  a  question? 

Mr.  MICHENER.     Yes.  ^  , 

Mr  BRITTEN.  The  gentleman  surely  is  not  seriously 
suggesting  to  the  Republican  side  of  this  House  that  we  vote 
tor  even  a  bad  biU  because  it  may  ultimately  be  passed  by 
the  Democrats  themselves. 

Mr  BiilCHENER.  I  am  not  suggesting  a  single  vote  by 
a  single  individual  except  as  to  the  rule.  I  speak  entoely  for 
myself,  so  far  as  the  merits  of  the  biU  are  concerned. 

Mr.  cmPERPIILD.  Will  the  gentleman  yieW  for  a  fur- 
ther question? 

Mr.  MICHENER.    Yes.  ^,  *w4-.v  «♦ 

Mr    CHIPERFIELD.    Does  not  the  gentleman  thhak  it 

time  'for  us  to  abandon  partisanship  when  it  is  abandoned 

on  the  other  side  of  this  House?  

Mr  MICHENER.  I  would  not  want  to  concede  th^  it  is 
al«Sdo^.^use  I  think  every  P«»c««dlng  in  this  House^ 
^  we  wet  in  December,  has  been  flavored  disUnfitly  with 


Democratic  partisanship  and  an  eCfort  to  carry  out  tiM 
Democratic  platform  regardless  of  conditions. 

We  have  been  told  that  Mr.  Morgenthau,  one  of  the  Prwi- 
dent  elect's  advisers,  has  been  in  conference  with  the  Agri- 
cultural Committee  and  advocates  the  passage  of  this  meas- 
ure, and  it  is  at  least  fair  to  presume  that  the  Speaker  of 
the  House  would  not  countenance  the  consideraUon  of  this 
measure  were  it  antagonistic  to  the  views  of  the  incommg 
administration  as  to  farm  relief.  I  have  ah-eady  stated  that 
I  have  had  no  opportunity  to  study  the  biU.  which  was  re- 
ported but  yesterday.  The  bill  wlU  be  opened  to  amend- 
ment on  the  floor,  and  I  for  one  shaU  go  a  long  wiwr  in  these 
desperate  times  in  voting  for  anything  which  might  help  as 
a  temporary  expedient.  We  have  passed  much  legislaUon 
because  of  the  depression  that  would  not  be  consldCTed 
feasible  or  sound  in  normal  times,  and  let  us  hope  that  the 
proponents  of  this  measure  will  be  able  to  Justify  its  enact- 
ment into  law. 

[Here  the  gavel  fell.]  ^         .....    *.w-. 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  five  minutes  to  tta* 
gentleman  from  Illinois  [Mr.  CHnroauMfl. 

Mr.  CHINDBLOM.  Mr.  Speaker.  I  regret  that  I  im»t 
disagree  with  my  good  friend  and  colleague  from  Mirfiigan 
fS^cXann  t*S  proposition  that  if  this  ^^^on^ 
to  be  enacted  by  the  next  Congress,  be  it  good  or  bad.  it  may 
be  permissible  for  Members  of  this  Congress  to  support  it 
now^I  agree  with  the  genUeman  that  ^^^ ^^^^ ,^,J^, 
SSisanshlTin  this  legislation,  but  I  certai^  ^^^^ 
there  should  be  soundness,  constitutionaUty,  and  workabiUty 
In  any  legislation  that  we  may  support. 

This  bill,  H.  R.  13991,  which  has  been  reported  favorably 
by  a  majority,  but  which  is  repudiated  by  a  substantial 
ninority  of  the  Committee  on  Agriculture  of  the  House  of 
Representatives,  is  generally  known  as  the  volimtwy  domes- 
Uc  aUotment  act.    It  is  but  another  panacea  for  ^e  ills  of 
the  farmer.    The  purpose  is  to  collect  so-called  adjustment 
charges  from  processers  of  certain  agricultural  products  and 
thereafter  pay  these  adjustment  charges  to  the  producer  ot 
these  products  for  the  purpose,  as  it  is  said^  ^"^""^Jf. 
the  farmer  the  beneflts  of  the  protective  tariff.    In  various 
parts  of  the  biU  the  adjustment  charge  is  called  a  tax.    Tbis 
^clearly  done  for  the  purpose  of  giving  the  adJJ^tment 
charge  a  constitutional  status.    It  is  plain,  however,  that  the 
adjustment  charge  is  not  in  fact  or  in  law  a  tax  for  the 
purpose  of  raising  revenue  for  the  F^«n^,aov«™°^^*J 
is  rather  in  the  nature  of  a  penalty  imposed  upon  processers 
or  manufacturers  for  the  exclusive  benefit  o^   P«>^f^ 
Neither  can  this  adjustment  charge  be  said  to  be  a  servtoe 
fee    as  the  Federal  Government  renders  no  service  at  au 
coiiunensurate  with  or  in  fact  dependent  upon  the  payment 
of  the  charge.  ^        „  ..  ^ 

Aside  from  these  legal  difficulties,  the  plan  has  all  the 
practical  and  economic  defects  of  prior  proposals  for  the 
relief  of  agriculture,  such  as  the  equalization  fee  and  the 
S^bSiture  San.    It  is  dependent  entirely  upon  the  voluntary 
^S  oftSe  farmer.    When  the  farmers  find  it  unprofitable 
S?  inconvenient  to  bind  themselves  to  curtail  ProducUon 
under  the  so-caUed  allotment  plan,  they  will  prompt^  with- 
draw from  the  system.    The  moment  some  ^^^^^.^^^.^ 
curtaU  production  others  will  beUeve  it  Pr<f  table  to  in^ 
crease  production.    The  plan  involves  not  only  price  flxmg 
'  but  also  production  control  by  the  Federal  Oo^^-nf^^i^^    » 
^government  in  business  with  a  vengeance.    U  it  becomes 
a  Sw    the  Government,  through  the  Agricultural  Depart- 
Lnr'wm  attempt  to  regulate  and  control  the  producUon. 
^e   Sd  Sale  erf  wheat,  cotton,  tobacco,  and  ho«s-and  I 
^CTstand  rice  is  now  to  be  added  by  amendmaxt-and  to 
^dSX^SlTand  rayon  in  order  to  Protect  <jotton  aga^ 
JomSion  with  these  textiles.    Why  wheat  shoijld  not  te 
wXted   against   other  cereals,  or  other  cereals  agaiwt 
wheS   te  notmade  apparent;  nor  is  it  shown  why  hogs 
^^  t  ^ially  benefited  as  agaln*t  cattle.  «J«^^^ 
Doul^     TlM^biU  also  has  singled  out  cotton  'or  special 
SSaSnt  iTthe  levying  of  new  tariff  duties  in  additton  to 
^iSSLw«S»tS^  tariff  duties  tevied  by  the  b 
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an  commodities  u  to  which  the  adjustment  charge  may  be 

In  effect.  '    ^^  ^.,^^a 

M  the  -  adjustment  charge  "  can  In  any  sense  be  conaa- 

ered  a  tax-and.  In  fact,  no  matterwhat  ^^^^^.]^ 
laUve  status— it  is  a  highly  discriminatory  addition  to  the 
price  and  cost  to  the  consumer  of  the  class  of  agricultural 
products  to  which  the  charge  Is  appUed.  If  the  fmer  is 
benefited,  every  other  class  and.  in  fact,  the  farmer  himself, 
who  may  purchase  and  consume  the  processed  or  manufac- 
tured article,  will  be  burdened  with  the  increased  cost,  while 
the  much-abused,  but  entirely  fair  and  feasible  manufac- 
*■«■'  sales  tax  as  proposed  by  the  Committee  on  Ways  and 
m,ni  but  rejected  by  the  House  itself  in  this  Congress, 
exempted  an  articles  of  food  from  its  low  rate  of  Uxation. 
This  proposal  will  add  enormously  to  the  cost  of  food  prod- 
ucts alone.  In  fact,  the  increase  of  Uving  corts  to  the  masses 
of  the  people  Is  its  very  purpose. 

That  the  whole  scheme  Is  discriminatory,  unworkable,  and 
In  aU  probability  unconstitutjonal  would  seem  clear  to  any 
impartial  student.  Such  result,  however,  may  always  be  ex- 
pected when  artificial  substitutes  are  proposed  for  the  im- 
mutable rule  of  supply  and  demand  and  other  economic 
laws.  If  govenuneit  is  to  cootrol  one  business,  it  should 
control  all  business.  The  general  direction  is  toward  SUte 
socialism.  ^  ^^     _.  ^,_        ^, 

I.  therefore,  can  not  agree  with  my  good  friend  the  gentle- 
man from  Michigan  that  with  any  stretch  of  the  imagina- 
tion or  any  claun  of  patriotism  it  can  be  my  duty  to  support 
legislation  in  this  Congress,  which  I  believe  to  be  funda- 
menUUy  wrong,  merely  because  it  may  be  enacted  into  law 
h9  the  next  Congress.  Let  the  responsibility  rest  where  it 
belongs.  If  there  be  a  political  party  or  a  group  of  citi«ns 
who  wiU  support  this  measure  under  the  guise  of  relief  for 
agriculture,  let  them  have  the  responsibility,  and  let  each 
of  us  perform  his  full  duty  now.    [Applause.] 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  ta 

Mr.  JONES.    Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  sUte  of 
the  Union  for  the  consideration  of  the  bill  H.  R.  13991. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  sUte  of  the  Union,  with  Mr. 
War  UN  in  the  chair. 
The  Clerk  read  the  title  of  the  bUL 

Mr.  JONES.    Mr.  Chairman.   I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman,  farming  and  stock  raising  are 
the  oldest  of  human  occupations.  Civilizations  have  come 
and  gone,  but  mankind  must  still  get  subsistence  from  the 
earth.  Those  who  till  the  soil  have  furnished  the  ground- 
work of  every  great  nation  that  has  existed  since  the  be- 
ginning of  time.  Machines  are  invented  and  discarded,  but 
no  substitute  has  ever  been  found  for  a  good  beefsteak  nor 
has  anything  ever  been  discovered  to  take  the  place  of  bread 
M  the  staff  of  life. 

This  Republic  is  anchored  In  the  farm  homes  of  America. 
More  and  more  this  k>asic  fact  is  becoming  generally  known. 
Even  the  industrial  sections  are  beginning  to  realise  that 
the  farm  problem  is  a  national  problem. 

We  as  Americans  are  unwilling  victims  of  the  strangest 
famine  ever  recorded  in  the  annals  of  civilization.  Bams 
bursting  with  plenty  and  yet  millions  of  hungry  people  are 
walking  the  streets  of  our  cities.  The  farmer  can  not  sell  at 
a  living  price,  and  in  many  instances  the  man  In  the  city 
can  not  purchase  at  any  price. 


e  medium  of  exchange  that  does  not  truly  measure  values, 
a  tax  system  that  bears  too  heavily  on  farm  and  ranch 
properUes.  and  some  unwise  measures  that  have  tended  to 
aggravate  the  situation. 

LOPSISKO    Dsvn^opMmT 

The  farmer  Is  the  last  great  American  Individualist.  The 
wheat  farmer  grows  more  than  60  different  types  of  wheat, 
ranging  from  the  winter  wheat  of  the  Southwest  to  the 
spring  wheat  of  the  Northwest  and  finally  to  the  several 
types  of  wheat  grown  near  the  Pacific  coast.  Some  of  these 
producers  live  2.000  miles  apart.  Unorganized,  working 
alone  they  have  served  their  country  In  peace  and  In  war. 
In  former  years  they  have  gathered  around  the  happy  fire- 
side and  planned  their  future  and  the  education  of  their 

children.  .    ^  .,       _»  . 

WhUe  they  have  been  going  about  their  daily  toU.  certain 
selfish  groups  have  for  years  been  benefited  by  discrimina- 
tory legislation  and  by  trade  practices  that  have  inured  to 
their  advantage.  This  has  caused  a  one-sided  development 
of  our  national  life.  I  speak  of  selfishness  not  in  an  offen- 
sive way.  It  is  as  natural  for  a  man  to  look  after  his  own 
interests  as  for  the  sparks  to  fly  upward. 

The  buying  of  their  equipment,  their  clothing,  their  sup- 
pUes  of  every  kind,  in  a  protected  market.  whUe  at  the  samo 
time  selling  their  products  for  the  most  part  in  a  free  world 
market,  has  graduaUy  bled  the  agricultural  sections  whit.; 
and  channeled  the  money  to  the  centers  of  America.  Great 
sums  have  be«n  shipped  abroad  through  the  process  of  seU- 
ing  foreign  securities  to  the  American  people. 

This  process  has  gradually  destroyed  the  purchasing  power 
of  the  farmer.  The  natural  effect  of  this  practice  has  flnaUy 
spread  to  our  industrial  system,  because  by  destroying  the 
purchasing  power  of  the  farmer,  the  market  for  our  indus- 
trial products  has  gradually  diminished.  It  is  as  natural  as 
the  law  of  life  that  the  paralysis  which  first  gripped  the  out- 
lying secUons  shoiUd  gradually  creep  up  on  the  rest  of  the 
economic  structure. 

Recognizing  this  fact,  both  major  poUtical  parties  have 
promised  to  place  agriculture  on  a  basis  of  equality  with 
industry.  This  takes  the  primary  question  out  of  the  realm 
of  politics  and  makes  the  issue  one  of  economic  remedies. 

Every  tHinMng  American  must  admit  that  a  method  «if 
balancing  the  wealth  and  prosperity  of  America  must  be  a<  - 
compllshed.  that  a  change  in  the  system  of  operation  ma.-t 
be  wrought  out  in  such  a  fashion  that  equal  opportuniti(  s 
shall  be  given  to  all  Americans  in  the  search  for  the  worth- 
while things  of  life.  To  the  accomplishment  of  this  pui- 
pose.  the  best  energies  of  America  should  be  dedicated. 


Lmte  CAusB 

There  is  a  reason  for  this.  The  unhappy  condition  of 
the  fanner  has  been  produced  In  several  ways.  Through  a 
long  period  of  years  discriminations  have  l)een  practiced 
agaUist  the  farmer.  These  include  a  discrimination  through 
unfair  trade  barriers  that  have  interfered  materiaUy  with 
our  markets,  discrimination  in  our  freight-rate  structure. 


THX  MONrr  sTvmc 

Among  the  contributing  causes  of  our  present-day  condi- 
tion is  the  fact  that  the  value  of  the  American  dollar  does 
not  truly  measxu*  the  value  of  commodities.  Translated  into 
farm  production,  it  is  worth  twice  what  it  was  worth  a  fcv 
years  ago.  It  is  manifestly  impossible  to  pay  debts  that  weie 
created  over  the  last  few  years  with  dollars  that  must  te 
carved  out  of  our  present  economic  structure  with  the 
present  range  of  price  levels. 

One  peculiar  thing  about  our  obligations  is  that  the  deba 
which  we  owe  we  owe  to  each  other.  We  owe  practically  ro 
debts  abroad,  but  our  whole  situation  is  choked  with  deb^ 
owed  among  Americans  and  among  American  institutions. 
The  obligation  to  pay  these  debts  with  low-priced  fann 
products  and  high-priced  dollars  is  responsible  for  a  greait 
deal  of  the  grief  and  stagnation  from  which  the  country  is 
now  suffering. 

Every  thinking  person  believes  in  a  sound  cmrency  and 
realizes  that  the  only  true  way  to  have  such  a  currency  is 
to  have  a  stable  basis  therefor.  But  there  must  be  a  sound 
way  to  stabilize  the  value  of  our  medium  of  exchange  so 
that  it  may  not  produce  the  wreckage  of  values  all  over  tie 
country  and  cause  the  loss  of  the  life  savings  of  millions  of 
hard-working  Americans.  This  is  one  of  the  prime  prob- 
lems facing  us  as  citizens  to-day. 


The  necessity  of  r^naiMing  farm  mortgages  generally  Is 
recognized  by  all.    Most  of  these  mortgages  were  established 
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at  a  time  when  the  prices  of  farm  products  were  at  a  great 
deal  higher  level  aixl  when  the  value  of  the  dollar  was  cor- 
respondingly low.  It  is  manifestly  impossible  to  make  the 
payments  of  principal  and  interest  on  these  mortgages  out 
of  the  proceeds  of  farfn  products  at  prevailing  prices.  In- 
terwoven with  these  mortgages  is  not  only  the  question  of 
the  willingness  of  the  mortgagee  to  extend  the  time  of  pay- 
ment but  also  the  question  of  the  bondholder  who  has  fur- 
nished much  of  the  money  with  which  the  mortgage 
companies  have  made  these  loans. 

A  reamortization  of  these  farm  mortgages  on  the  basis 
of  long-time  payments  with  low  rate  of  interest  Is  one  of 
the  chief  ends  that  must  be  accomplished  before  there  is 
complete  recovery. 

THS  TAX   STSmi 

People  throughout  the  country  are  familiar  with  the  fact 
that  our  taxes,  especially  our  State  and  local  taxes,  bear 
too  heavily  on  the  farm  and  ranch.  In  fact,  in  many  sec- 
tions during  the  last  two  or  three  years  the  returns  from  the 
farm  have  not  been  sufficient  to  pay  the  actual  tax  levy  on 
the  property  Itself.  A  shifting  of  these  burdens,  as  well  as  a 
reduction  of  governmental  expenses  and  levies,  is  very  much 

to  be  desired. 

ncmoBNCT  imos 

Just  now  we  are  in  such  desperate  straits  that  an  emer- 
gency remedy  may  be  necessary  imtil  such  time  as  the 
application  of  permanent  principles  may  bring  about  a 
restoration.  A  patient  may  become  so  sick  that  it  is  neces- 
sary to  administer  a  heart  stimulant. 

The  prices  of  farm  products  are  far  below  the  cost  of 
production.  They  have  been  subnormal  for  a  number  of 
years.  It  has  been  a  gradual  process  of  deterioration.  One 
needs  only  to  go  out  over  this  American  land  of  ours  and 
think  back  over  the  last  few  years  to  realize  that  this  is 

If  you  get  paralysis  In  srour  feet  and  neglect  it,  it  will 
finally  creep  up  and  get  your  heart  and  head.  I  want  to 
tell  these  people  from  the  Industrial  sections  that  this  is  not 
simply  a  farmers'  biU.  It  is  a  bill  that  is  one  step  in  an 
effort  to  get  us  off  dead  center  and  start  the  wheels  of 
industry  moving.  Every  thinking  American  ought  to  be 
wUling  to  lay  aside  whatever  he  may  feel  of  partisanship 
and  wait  until  the  next  campaign  comes  along. 

I  realize  this  is  rather  an  extreme  measure,  but,  gentle- 
men, when  a  house  is  on  fire  whoever  heard  of  some  one 
crying  to  the  fireman  that  he  was  going  In  too  big  a  hurry  to 
put  it  out?  What  position  would  a  man  be  in  who  would 
want  to  talk  about  stopping  the  fireman  when  he  was  trying 
to  save  the  burning  structure,  with  sparks  flying  aU  over  the 
city,  and  In  this  Instance  aU  over  the  country?  I  teU  you 
men  in  the  cities  you  should  stop  and  think  before  you 
vote  against  the  only  measure  in  which  we  have  been 
able  to  secxire  concerted  action.  I  realize  that  the  perma- 
nent program  must  go  to  the  discriminations  which  I  have 
discussed.  In  the  meantime  we  are  facing  such  a  situation 
that  I  fed  an  emergency  measure  Is  necessary. 


FASM 


■ATivaB 


Some  criticism  has  been  offered  the  farm  groups  for  not 
tcstiflying.  Let  me  teU  you  just  what  occurred.  I  came 
here  10  days  before  this  session  met  and  worked  on  this 
proposal.  We  were  working  on  the  proposal  before  the  com- 
mittee started  the  hearings— a  number  of  the  membrars  of 
the  committee  were  doing  so.  Then  we  had  day  and  night 
sessions  of  the  committee  for  several  days.  In  fact,  we 
had  had  hearings  during  the  last  session  on  a  simUar  pro- 
posal. A  subcommittee  was  appointed  and  drafted  a  meas- 
ure along  slmttar  lines.  So.  you  see.  the  matter  has  had 
considerable  attention. 

After  several  days'  hearing  at  this  session  a  representative 
of  the  packers  came  to  me.  I  have  very  great  respect  for 
them.  They  have  a  right  to  have  a  repreacntative,  properly 
so.  I  announced  that  we  were  hurrying  to  a  conclusion  of 
the  measure  and  expected  after  giving  them  a  hearing  (^  a 
day  to  spend  the  next  day  hearing  the  farm  group.  They 
protested  very  vigorously  as  to  our  closing  the  hearmgs  on 


Tuesday  nl^t,  claiming  they  wanted  more  time  to  be  heard 
further.  They  had  been  given  more  hearings  than  any 
other  group.  I  announced  that  we  would  close  the  hearings 
on  Tuesday  night.  Within  a  few  hours  after  that  announce- 
ment a  great  many  telegrams  came  to  me  from  aU  over 
the  country,  many  of  them  reading  nearly  exacUy  alike,  urg- 
ing that  the  hearings  be  not  closed.  The  farm  groups  were 
all  there,  the  heads  of  aU  of  the  farm  groups  had  signed 
this  petition,  were  there  in  person.  They  had  offered  to 
testify.  I  told  them— and  I  took  the  responsibility  upon 
myself— that  I  thought  their  case  had  been  pretty  clearly 
presented  by  Mr.  Lee.  and  t  thought  it  would  be  wiser  to 
give  these  men  who  were  vitally  affected  the  most  of  the  time. 
I  am  responsible  for  the  farm  leaders  not  appearing  further 
and  you  may  lay  aU  of  the  blame  to  me  that  you  want  to. 
It  may  have  been  a  mistake,  but  I  take  the  responsibUity 

In  this  conversation  after  the  telegrams  came  to  me.  read- 
ing almost  exactly  alike,  I  caUed  this  representative  of  these 
institutions,  and  I  said,  "  How  much  time  do  you  want?  " 
He  said  that  they  wanted  time  enough  to  hear  aU  of  these 
farmers  from  aU  over  the  country,  and  aU  of  these  com- 
mission men,  and  aU  of  the  littie  packers  from  aU  over  the 
country.  I  replied  that  that  would  take  untU  the  4th  of 
March  next,  and  foreclose  any  chance  for  legislation.  He 
repUed  that  he  thought  that  might  be  a  pretty  good  thing. 
Manifestly  this  was  their  hope  and  I  told  him  that  we  were 
going  to  close  the  hearings,  that  we  would  give  them  a 
majority  of  the  remaining  time  before  the  committee,  but 
that  we  were  going  to  get  through  and  try  to  work  out  a 

program.  .       .   . ,,,    ii.  *  *W4- 

Gentlemen  talk  about  an  Ul-considered  biU.  that  tMs 
bin  has  been  given  UtUe  attention.    My  good  friend  Potkjxi. 
rather  criticized  the  way  the  matter  was  handled  In  the 
committee,  and  what  he  termed  the  haste  in  the  considera- 
tion of  the  biU.  ^  .,^ 
After  the  hearings  closed  we  went  into  executive  session. 
I  worked  every  day  except  Christmas  Day,  and  a  number 
of   the   other   members   did   also.     The   gentleman    from 
Indiana  [Mr.  Pukhxll]  does  not  know  how  the  committee 
worked.    The  gentleman  had  to  go  away,  and  he  did  not 
get  back  untU  after  the  biU  had  been  reported  by  the  com- 
mittee.   What  right  has  the  gentieman  to  criticize  Member^ 
for  not  considering  a  measure  which  the  committw  naa 
considered  day  and  night  for  10  days,  while  he  was  taking 
a  vacation  or  attending  to  oUier  business?    [Applause.l     I 
am  sure  the  gentleman  has  a  good  excuse,  as  he  usual^ 
attends  aU  sessions  and  is  a  very  active  Member:  but  he 
evidenUy  does  not  know  how  the  committee  ^0T\ied  dur)^ 
his  absence.    I  would  not  make  that  statement  but  for  the 
fact  that  the  gentleman  criticized  us  for  not  giving  proper 
consideration  to  the  bilL 

couMrmx  wobk 
If  you  do  not  feel  this  biU  wiU  accompUsh  J^**-  J* 
is  aU  right  to  vote  against  it,  whether  Democrat  "JtepubU- 
can,  and  I  believe  that  is  the  sentiment  of  most  of  the 
members  of  my  committee.  I  love  every  member  of  the 
committee  with  whom  I  serve.  I  beUeve  they  realize  the 
seriousness  of  this  situation  and,  whatever  they  may  say, 
I  beUeve  most  of  them  wiU  speak  from  nonpartisan  motiw 
I  was  disappointed  when  one  Member  of  the  House,  bef  <^ 
he  had  ever  read  the  bill,  made  a  vicious  attack  uPon  « 

undertaking  to  make  poUtical  caP*^  »bou^/ ,°^f1^f ^S^ 
he  manlfesUy  did  not  understand.  My  old  law  ^le-or 
said  there  were  two  different  types  of  "^^^J^'^^J^^ 
who  tiiinks  before  he  taUcs.  and  the  other,  who  starte  talking 
and  never  has  time  to  think.  ,    .  ^    ^  ^. 

I  ^Tyou  Members  to  analyze  this  bUl  in  the  Ught  of  the 
pending  emergency.  I  want  you  not  to  make  an  attack  on 
nrihe  purpose  of  "  gumming  the  cards,"  but  if  you  have 
SomJ  helpf^TWendment  we  wifl  be  wiUlng  to  considf  *^ 
I  hope  however,  you  wiD  not  offer  amendments  merely  for 
the  purpose  of  cluttering  up  the  R«co«i>. 

Mr.  SNELL.  WUl  the  gentleman  yield  for  a  short  ques- 
tion? 

Mr.  JONE&    I  yield. 
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Mr  8NEUL.  I  suppose  under  general  debaU  either  the 
gerSeiSnhl^lf  or  some  other  member  of  the  committee 
wtll  take  up  the  bill  section  by  section? 

Mr  JONES.    I  intend  to  t*ke  up  the  bill  right  now.    I  was 

coming  to  that. 
Mr.  Chairman,  this  measure  is  presented  for  the  piuTpose 
of  endeavoring  to  restore  the  parity  th^t  formerly  existed 
tetween  agriculture  and  industry-<Mr  at  least  as  nwirly  so-  , 
S  it  eiJid  in  the  1909-1914  period.     It  appUes  to  major  , 
MTOort  crops.    Those  are  the  crops  on  which  no  one  can  , 
dSm^any  benefit  from  our  tariff  is  received.    Yet  the  tariff 
has  been  our  system  for  many,  many  years.    Regardless  of  ; 
whether  you  are  a  Democrat  or  a  RepubUcan— and  I  am 
not  going  to  discuss  this  from  a  partisan  viewpoint— you 
must  realla  that  those  who  produce  export  crop*  can  not 
get  the  advanta«e  of  the  tariff.    Taking  the  major ,J>^»"J 
crops  we  go  b«*  to  the   1909-1914  period    the  old  ratio 
period  of  the  original  farm  bill,  as  the  nearest  to  parity  on 
which   farm   products  and   industrial   products   have   been 
perhaps  In  the  last  half  century.    We  take  that  as  the  basis.  | 
We  get  the  relative  price  of  those  farm  commodities  as  they 
CBteted  during  that  period,  and  we  undertake  to  esUblish. 
in  so  far  as  this  character  of  legislation  will  do  so.  as  a 
minimum  price,  that  same  parity  in  the  present  price  picture^ 
In  other  words,  we  want  cotton  and  wheat  and  tobacco  and 
IMWB  and  rice  to  bear  the  same  relation  to  the  general  com- 
■Mdity  price  level  to-day  that  they  bore  in  the  190^1914 
period.    Can  anyone  deny  the  Justice  of  that  price  relation- 
ihip**     If  cotton  to-day  were  the  same  price  in  relation  to 
the  general  commodity  level— that  is.  the  level  of  all  corn- 
modjties— that  it  was  in  the  pre-war  period,  cotton  would  be 
119  cents  per  pound.     If  wheat  bore  the  same  relation  to 
the  general  commodity  level  of  price  to-day  that  it  bore  in 
1909--1914.  wheat  would  be  93  cents  per  bushel. 

Every  thinking  man  must  know  that  there  can  be  no 
national  recovery  with  10-cent  com.  5-cent  cotton,  and 
30-cent  wheat.  We  are  on  dead  center.  How  can  you  start 
your  factories  and  put  people  back  to  work  under  such  con- 
ditions? I  beUeve  that  this  bill  will  get  some  money  out  to 
the  farmers,  and.  bless  your  heart,  they  will  spend  It  and 
give  It  some  velocity.  One  of  the  troubles  to-day  is  that 
money  has  ik)  velocity.  The  feUow  who  has  it  will  not  tixm 
loose  of  It  and  the  banker  will  not  lend  it.  The  orderly 
proeesaes  of  commerce  are  thus  being  choked. 

They  refer  to  this  proposal  as  a  giant  sales  tax.  It  is 
generally  recogniaed  that  whenever  a  man  nma  out  of  an 
wgument  he  starts  calling  names.  I  do  not  care  what  you 
may  dub  a  thing— we  are  talking  about  reaUtles  here  to-day. 
This  bill  takes  the  average  present-day  price  of  wheat,  for 
Instance,  and  sUpulates  that  wheat  should  bear  the  same 
relation  in  the  present-day  price  picture  that  It  did  in  1913. 
This  would  make  it  around  90  cents  a  bushel — between  88 
and  90  cents  a  bushel  for  the  average  grade.  The  measure 
provides  a  processing  fee  covering  the  difference  between  the 
present  price  level  and  the  ratio  price — in  other  words.  Just 
enough  to  bring  the  domestic  percentage  up  to  that  ratio. 

That  is  a  processing  fee.  You  may  call  it  a  tax  or  any- 
thing you  want  to.  but  it  Is  a  processing  fee:  and  the  min- 
ute the  buyers  and  the  millers  bid  wheat  up  to  where  It 
should  be  there  will  not  be  any  processing  tax.  Just  give 
Justice  to  the  farmer.  Does  anybody  deny  that  the  farmer 
should  have  the  same  rrtation  In  the  present-day  price 
p4ctttr«.  regardless  of  what  that  picture  may  be.  that  he 
had  in  1900  to  1914?  Does  anyone  beUeve  the  tremendous 
short  sellers  who  have  helped  drive  the  prices  to  their 
present-day  tow  levels  should  be  permitted  to  keep  them  at 
the  present  disastrous  figure? 

Why  should  we  fear  to  give  the  farmer  Justice?  We  were 
better  off— industry  and  business  were  better  off  in  the  1909 
to  1914  period  than  they  are  to-day. 

coMMoomaa 
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We  treat  cotton  and  tobacco  in  the  same  way  by  different 
periods.  If  they  tend  to  bid  this  up.  then  the  procesBing 
fee  will  be  reduced.  Any  time  wtaeat.  eotton.  hoffs.  or  to- 
bacco are  bid  up  by  those  who  are  purchasing  or  proceasing 


them  then  this  instrument  goes  out  of  the  picture  and  they 
are  free  without  paymg  any  processing  fee  whatever. 

TH»  cowauMKa 
Reference  has  been  made  to  the  burden  that  will  be 
passed  on  to  the  consumer.  Suppose  it  were:  Is  there  any- 
thing wrong  about  making  the  consumer  pay  for  the  com- 
modity Just  what  that  commodity  ought  to  be  in  relaiioa 
to  the  other  commodities,  the  other  products?  Is  theie 
anything  wrong  with  that?  Suppose  it  were  ^^  passed  oiu 
I  do  not  think  there  is  anything  very  wrong  with  it— but  I 
have  some  more  statistics  here.  .     w     »  -^ 

I  find  that  in  1913  and  1914  the  price  of  wheat  ranged 
from  90  cents  to  $1.01  per  bushel.    Bear  this  in  mind:  In 
1913  wheat  ranged  from  90  cents  to  $1.01  per  bushel.    Dui- 
ing  that  period  the  flour  ranged  from  87  cents  to  $1  f.»r 
the  amount  of  flour  that  is  In  a  bushel  of  wheat.  43.5 
pounds.    That  is  not  the  way  you  buy  flour,  but  that  Is 
t)ased  on  the  amount  of  flour  that  comes  out  of  a  bushel 
of  wheat.    It  ranged  from  87  cents  to  $1  per  unit. 
I      These  figures  were  gotten  up  by  the  Department  of  Agrl- 
'  culture     I  ascertained  this  further  information  from  them: 
During   the   months  of   this   past   year,   from  January   to 
November.  Kansas  patents  ranged  from  84  cents  to  91  cents 
'  per  unit  of  flour  coming  out  of  a  bushel,  and  Minneapolis 
patenU  ranged  from   90  cents  to  $1.     For  two  of   th<«e 
months  It  was  $1  exactly.    That  was  the  price  of  the  flour. 
In  1913  the  price  of  flour  was  almost  exactly  what  it  Is 

to-day. 

I  do  not  say  that  some  of  this  may  not  be  passed  on  to 
the  consumer,  for  probably  some  of  it  will  be.  It  seems  to 
me.  however,  if  we  get  the  wheels  of  Industry  moving  so  tloat 
there  will  be  something  for  all  these  folks  to  do  they  '»1U 
benefit  by  it  and  be  able  to  absorb  it.  If  they  have  a  certain 
volume  of  business,  we  will  all  be  better  off. 

I  want  to  turn  over  here  and  read  you  the  price  of  bread 
during  those  periods.  In  many  instances  the  price  of  bread 
was  less  back  in  1913  than  it  is  to-day.  Let  that  sink  in  a 
minute.  Prom  1927  during  the  big  years  to  the  present  time 
In  many  places  the  price  of  bread  has  not  changed  any- 
thing Uke  the  price  of  wheat. 

In  January.  1927.  in  Springfield,  m..  diu-ing  our  most  flour- 
ishing period  the  price  of  a  certain  type  of  loaf  was  wi  hin 
less  than  half  a  cent  of  the  price  to-day  per  loaf.  At  the 
highest  it  was  10.3  cents  per  loaf. 
Mr.  LaOUARDIA.  What  is  the  weight  of  the  loaf? 
Mr.  JONES.  I  will  get  that  for  the  gentleman  a  Uttle 
later.  The  price  ranged  the  same,  from  10.1  to  10.3  cents 
during  all  that  period  up  to  and  Including  1931  and  did 
not  get  down  below  10  cents  until  January  of  this  year,  mhen 
it  went  down  a  little  more  than  half  a  cent. 

The  price  of  a  loaf  of  bread  in  Boston  in  1927  was  «.f. 
and  in  January.  1931.  it  was  8.6. 

These  figures  show  that  the  average  bushel  of  wheat  will 
make  62  loaves  of  bread,  and  if  the  whole  cost  of  the  5o-cent 
rise  in  the  price  of  a  bushel  of  wheat  were  translated  into 
bread  it  would  make  OS  cent  difference  in  the  cost  of  a  loaf 
of  bread.  What  man  is  there  who  is  trying  to  run  his  busi- 
ness with  idle  men  all  around  him  who  would  be  unwilling 
to  pay  that  difference,  even  if  it  were  all  carried  on  to  the 
loaf  of  bread,  if  it  would  start  the  wheels  of  industry  mov- 
ing? Any  man  who  has  thought  this  thing  through  koows 
that  the  recovery  must  begin  at  the  grass  roots.  [Applause.] 
Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentliiman 
yield? 

Mr.  JONES.     I  yield. 

Mr.  STAFFORD.  So  far  as  Milwaukee  is  concerned  I  will 
say  from  my  own  knowledge  that  the  retail  price  of  t.  loaf 
of  bread  has  been  reduced  almost  one-half. 

Mr.  JONES.  I  am  glad  to  hear  that:  I  am  glad  they  are 
recognizing  the  mcasitfj  of  some  of  these  adjustmenti.  but 
for  a  long  period  of  time.  I  will  wager,  after  we  were  iii  this 
depression  the  price  of  bread  was  not  reduced.  1$  not 
that  so? 

Mr.  STAFFORD.    Yes. 

Mr.  JONES.  T^ey  did  not  give  recognition  at  once  to  tbe 
need  for  rediKing  prices. 
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Mr.  STAFFORD.  They  followed  the  natural  law,  waiting 
untU  the  millers  and  the  bakers  were  rid  of  their  storage. 
Then  the  consumer  got  the  benefit  of  the  low  price  of  wheat. 

Mr.  JONES.  I  know,  I  know;  again  the  miller  was  able 
to  hold  up  his  product  until  he  could  get  rid  of  his  product. 
That  is  something  we  are  trsring  to  enable  the  farmer  to 
do;  we  are  trying  to  give  him  the  same  ability. 

Mr.  STAFFORD.  No;  that  is  not  what  is  happening. 
The  gentleman  is  trying  to  stop  the  law  of  supply  and  de- 
mand, and  the  laws  of  business  and  consumption. 

Mr.  JONES.  I  have  every  respect  for  the  law  of  supply 
and  demand;  and,  of  course,  in  the  long  run  that  law  must 
govern;  but  at  the  same  time  I  do  not  beUeve  the  law  of 
supply  and  demand  is  very  powerfully  operating  when  the 
bams  are  full  of  food  and  the  people  in  the  cities  are  starv- 
ing. It  seems  to  me  that  the  law  of  supply  and  demand  has 
been  suspended  either  by  a  financial  set-up  or  by  the  stress 
of  circumstance.  [ Applause.  1  That  is  what  we  are  trying 
to  sUrt  again.  We  are  trying  to  make  the  law  of  supply 
and  demand  operate.  We  have  the  supply  and  we  have 
the  demand.    Let  us  bring  them  together.    That  is  what  we 

are  trying  to  do. 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield.  .    .^  *    »  *i. 

Mr  MAPES  Does  the  gentleman  anticipate  that  all  the 
farmers  who  produce  the  agricultural  commodities  men- 
tioned in  the  bill  will  come  within  the  provisions  of  the^w? 

Mr  JONES.  I  anticipate  that  most  of  them  will.  They 
will  profit  by  doing  so,  but  they  will  have  a  free  choice. 

Mr  MAPES.  Will  the  gentleman  first,  permit  me  to  ask 
one  or  two  questions  so  as  to  express  more  clearly  the 
thought  I  have  In  mind? 

Mr.  JONES.     Yes.  .  ^.^.  *. 

Mr  MAPES.  Is  my  understanding  of  the  bill  correct,  that 
every  processor  of  these  commodities  must  obtain  a  license 
before  he  can  continue  in  business  or  be  subjected  to  the 
penalty  which  the  law  provides? 

Mr  JONES.  He  must  comply  with  whatever  registration 
requirements  are  issued  in  order  to  have  identification.  Just 
like  the  present  method  used  by  the  Internal  Revenue  De- 
partment in  its  coUections. 

Mr  MAPES  So  that  the  processors  subject  to  this  tax 
must  be  careful  that  they  do  not  buy  more  than  the  domes- 
tic requirements?  „v,^».»k« 
Mr  JONES.  Oh.  no:  there  is  provision  in  the  bUl  whereby 
they  may  buy  and  purchase  in  bond  and  not  pay  the  tax. 
Just  like  they  handle  the  matter  at  present.  They  get  a 
refund  on  what  they  ship  into  export  trade  and  they  may 
buy  in  bond  what  they  want  to  use  for  export,  and  do  not 
pay  the  tax  unless  they  should  later  decide  to  use  it  in  this 

Mr  MAPES  If  the  estimates  of  the  Department  of  Agri- 
culture are  correct  as  to  the  amount  needed  «ot  consump- 
Uon  and  the  amount  that  will  be  raised  upon  the  reduced 
acreage,  the  processors  must  be  careful  not  to  buy  more  for 
domestic  consumption  than  the  estimates  of  the  department 
or  they  will  not  be  able  to  sell  what  they  do  buy  for  enough 
to  enable  them  to  pay  the  tax  levied  against  them.    Is  that 

correct?  ^        _...        ,. 

Mr.  JONES.  Oh,  no;  this  docs  not  Interfere  with  ordi- 
nary marketing  in  any  way.  It  leaves  the  "^erket  just  like 
It  is.  but  when  they  process  this  article  for  use  in  this  coun- 
try they  must  then  pay  the  tax  within  60  days  If  they  do 
not  use  it,  they  never  pay  the  tax.  They  can  buy  aU  they 
want  and  hold  it  in  this  country,  or  they  can  buy  all  they 
want  and  ship  it  abroad  and  never  pay  any  tax. 

Mr  MAPES  But  if  they  buy  more  than  is  required  for 
dom«tic  consuraption-and  I  am  asking  this  for  Informa- 
tion and  not  in  any  controversial  sense  at  all— they  wiU  be 
unable  to  sell  the  product  for  enough  to  reimburse  them  for 
the  tax,  will  they  not? 

Mr  JONES.  Oh,  they  will  not  have  to  pay  any  tax.  I  am 
trying  to  tell  the  gentleman  they  will  not  have  any  tax  imtU 
they  process  it  for  use  in  this  country,  and  they  still  have  all 
the  market  abroad  and  all  the  market  in  this  country.  They 
still  have  the  same  markets  they  have  te-day.    I  may  not 


understand  the  gentleman,  but.  of  course,  if  they  process  it 
for  use  in  this  country  and  store  it,  they  must  pay  the  tax 
within  60  days.  ^     ,         _ 

Mr.  MAPES.  Let  tis  go  back  for  a  moment.  Is  every 
farmer  who  reduces  his  wheat  acreage  20  per  cent  entitled 
to  get  this  pre-war  price  on  all  the  wheat  which  he  raises 
on  that  reduced  acreage? 

Mr  JONES.  No;  he  Is  to  get  it  on  his  domestic  percenUge. 
The  first  requisite  is  that  there  shall  be  an  estimate  of  the 
percentage  of  wheat  grown  in  this  country  that  will  be 
needed  for  domestic  consumption.  Then  when  the  farmer 
brings  in  his  ^heat,  if  he  can  make  proof,  and  this  will  be  a 
simple  matter— they  talk  about  an  army  of  employees,  but 
it  will  be  a  very  simple  matter— if  he  can  make  proof  when 
he  brings  in  1,000  bushels  of  wheat,  for  Instance,  and  they 
have  estimated  that  70  per  cent  of  the  wheat  in  this  country 
is  needed  for  domestic  consumption,  when  he  sells  that 
wheat,  the  farmer  will  get  a  certificate  covering  700  bushels, 
and  he  WiU  seU  his  wheat  just  Uke  he  does  to-day  in  the 
open  market.  Then  he  wiU  get  this  certificate  in  addition, 
provided  he  has  reduced  his  acreage  20  per  cent.  Of  course, 
it  does  not  apply  to  faU  wheat  acreage,  because  that  has 
already  been  planted,  and  the  production,  according  to  pres- 
ent IndicaUons.  is  going  to  be  much  less  than  this  reduction 

anyway. 

Mr.  MAPES.    And  even  if  the  farmer  reduces  his  acreage, 
he  is  not  entitled  to  the  pre-war  price  on  aU  that  he  rais^ 

Mr.  JONES.    No:  we  only  undertake  to  put  him  in  the 
price  picture  in  this  country  where  he  must  compete  with 

general  commodity  prices.  

1      Mr.  MAPES.    Let  me  ask  the  genUeman  another  ques- 
tion—— ,1 

ISx.  JONES.    I  hope  the  genUeman  wUl  not  take  up  aU 

my  time.  ^».  ^  ^w    «-„»«,-  ^#  m. 

Mr.  MAPES.    It  has  seemed  to  me  that  the  owner  oi  a 

40-acre  farm ^  ^  .     _     .^,j-^ 

Mr.  JONES.    I  do  not  yield  for  a  statement;  I  yielded 

for  a  question.  ^  «,.*-- 

Mr    MAPES.    WiU  the  man  who  does  not  come  imder 

this  law  have  a  market  for  the  products  that  he  raises? 
Mr.  JONES.    Oh.  yes;  he  wiU  have  a  J^U  market  jraj 

market  wUl  be  Uks^it  is  to-day.    The  market  is  not  affected 

in  any  way  by  this  proposal. 
Mr    MAPES.    Just   one   other   question.    How   wiU    oe 

processer  be  able  to  pay  the  tax  levied  against  him^or  what 

he  buys  of  the  surplus  product  of  the  farmers  who  do  not 

come  under  the  law?  _^*.w.*.«„  >,.  yiM 

Mr.  JONES.    He  wUl  have  the  same  protection  he  has 

to-day.    He  wUl  seU  that  surplus  in  the  world  market,  which 

he  must  do  to-day.  ^  r^-.^-* 

The  coUecUons  are  to  be  made  by  the  Tresaury  Depart- 
ment.  These  estimates  of  percentages  are  to  be jaade  ra 
figures  already  compiled.  They  are  now  compUed  by  the 
department  and  therefore  aU  these  figures  are  avaUable 

TOs  wUl  not  entaU  one  additional  item  of  expense,  either 
to  get  the  percentage  or  to  get  thg  amount  that  goes  into 
domestic  consumption.    This  wUl  aU  be  very  *toPl«- 

The  only  thing  that  wUl  requise  any  appreciable  addi- 
tional expenditure  is  the  proof  that  the  fanner  must  make 
that  he  has  reduced  his  acreage  in  wheat  and  cotton  aad 
his  marketable  production  of  hogs.  On  this  of  course  to^ 
wUl  require  an  affidavit  from  the  farmer,  and  I  •f^me  they 
WiU  have  a  local  committee,  although  this  may  be  h«»<n^ 
by  the  Secretary  of  Agriculture  in  any  way  he  sees  fit  At 
present,  in  handling  the  production  loans,  they  havea  local 
committee  that  serves  without  pay  and  passes  <>J,  th«e.°*»^ 
ters  Thev  have  handled  them  very  satisfactorily  «>  far  as 
that  f eatui-e  of  it  is  concerned.  I  can  see  no  ««w«J^  *J 
can  not  be  handled  without  a  great  deal  of  machinery  to 

this  instance.  #._»,«^ 

One  reason  for  taking  away  the  voluntary  contaact  feature 
w^  to^d  the  necessity  of  deaUng  with  each  in^vi^ 
farmer.  We  put  it  on  a  percentage  bads,  and  ^  thtej^- 
ner,  let  me  teU  you,  that  if  you  enact  this  law  the  IaJ™[ Jf 
S^g  to  get  on  his  domestic  percentage  an  ^«^  P^ 
Lid  you  are  going  to  place  some  money  to  the  bands  of  the 
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termer;  and.  Mess  your  hemrt.  he  wffl  use  It  I^  us  quit 
"  klddlni "  and  do  something  for  him,  even  if  It  is  Just  lor 
one  year.  We  realize  this  is  a  test-out  period,  being  oper- 
atire  only  for  one  jmx.    U  it  works,  it  may  be  continued  for 

another  year.  _,  ,j« 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield-  

Mr  BURTNESS.  The  most  effective  argument  tnat  seems 
to  be  prevalent  In  the  cloakroom  against  the  bill  is,  by  those 
who  contend  that  the  enactment  of  the  law  would  require  an 
army  of  employees  checking  up  production— going  out  and 
questioning  the  farmer  on  the  production  of  brood  sows  and 
little  pigs— I  hope  the  gentleman  will  take  a  Uttle  more  time 
and  tell  us  what  will  be  done  in  that  respect. 

Mr  JONES  They  will  make  no  effort  to  interfere  either 
with  the  sow  or  the  pigs.  They  would  simply  limit  the  ton- 
nage to  be  marketed  during  any  period. 

As  to  your  army  of  employees,  we  are  putting  a  limit  that 
2'2  per  cent  of  the  tax  shall  be  used  In 
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not  more  than 

administration.  ,  _        . 

I  have  talked  to  the  officials  of  the  Agricultural  Depart- 
ment    I  have  no  doubt  they  could  administer  it  for  that 
sum.    They  were  not  familiar  with  the  provisions  of  the  bill 
but  Judging  from  dlfTerent  bills  that  they  have  handled 
they  Judge  that  they  could  handle  this  within  that  amount. 
Take  wheat  as  an  example.    The  Treasury  Department 
would  make  collections  and  they  have  a  way  of  registra- 
tion-books must  be  kept.  Just  like  in  the  present  income 
tax.    The  Department  of  Agriculture  does  not  have  to  have 
any  additional  employees.    They  have  the  flgxires  and  I  will 
put  them  in  the  Rscord.    They  have  it  all  figured  out,  and 
these  figures  are  produced  each  month  whether  you  have 
this  bill  ox  not.    There  would  be  no  extra  expense  on  that. 

No  contract  will  be  signed  by  the  farmer.  The  farmer 
can  produce  what  he  wants  to.  and  if  he  docs  not  reduce  20 
per  cent  he  does  not  get  his  certificate. 
Local  committees  will  serve  with  very  little  pay. 
If  we  did  not  have  the  acreage  reduction  in  this  bill  I 
would  vote  for  it  in  view  of  tl^e  tremendous  emergency,  be- 
cause it  is  going  to  put  some  money  in  the  hands  of  the 
farmer  within  30  days. 

The  conditions  in  this  country  are  serious.    Read  the  ac- 
count in  this  morning's  paper,   where  they  put  a  noose 
around  the  neck  of  a  man  who  wanted  to  bid  on  a  toxz- 
doaure. 
Mr.  GARBER.    Will  the  gentleman  jrield? 
Mr.  JONES.     I  yield. 

Mr.  GARBER.  I  am  very  much  interested  in  the  bill,  but 
I  want  some  information.  I  understand  that  the  complexity 
of  the  administration  is  not  comparable  to  that  which  exists 
In  the  Revenue  Department  now.  The  gentleman  has  stated 
that  the  question  of  administration  is  not  a  serious  question. 
tmt  my  question  goes  to  the  constitutionality  of  the  levying 
of  a  tax.  the  charge  against  the  processing.  Can  the  gentle- 
man give  us  some  assurance  as  to  the  constitutionality  of  the 
provision? 

Mr.  JONES.  We  consulted  a  number  of  good  lawyers, 
and  I  think  we  have  some  pretty  good  lawyers  on  our  com- 
mittee. In  order  to  obviate  any  question  of  our  right  to 
levy  this  tax.  we  levy  a  fee  or  tax  or  whatever  you  may  call 
it,  and  txim  the  money  into  the  United  States  Tr«ssury 
without  any  strings  tied  to  it.  Then  we  utilise  a  similar 
amount  in  meeting  these  reqiiirements. 

Mr.   STEVENSON.    Mr.   Chairman.   wiH   the   gentleman 
yield? 
Mr.  JONES.    Tes. 

Mr.  STEVENSON.  I  want  to  get  a  little  Information. 
Th*  gentleman  sp^ke  of  the  percentage.  Suppose  a  man 
has  on  hand  now  100  bales  of  cotton  that  was  made  last 
year,  held  off  the  market.  If  this  goes  into  effect,  how  wiD 
it  affect  him?    What  wUl  be  the  effect  upon  him? 

Mr.  JONES.  Under  the  bill  as  worded  at  the  present  time. 
If  tte  holder  of  that  cotton  waited  until  after  the  marketing 
MMMi  Started  he  would  get  his  certificate  of  domestic  per- 
centage like  any  other  person.  We  are  offering  a  committee 
amendment  which  would  give  lum  an  opportunity  to  seU 


before  that  time  and  get  the  difference  between  the  pre- 
vaUing  price  and  the  9  cents  on  his  domestic  percenUge. 

Mr  STEVENSON.  Then  it  will  be  only  on  that  percentiige 
which  is  now  certified  to  be  for  domesUc  consumption? 

Mr.  JONES.    Yes.  ^        _    _^ .  ,. 

Mr.  STEVENSON.    The  certification  Is  made  now.  and  U 

applies  to  crops  made  already? 

Mr.  JONES.    Yes.  ^  ^,  _,^m* 

Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    Yes.  ,^  _  ,^ 

Blr  ARNOLD.  In  view  of  the  fact  that  the  processors  are 
to  be*  taxed,  will  there  not  be  a  tendency  on  the  part  of  the 
processor  to  bid  the  price  at  the  initial  market  Pl»c«  "P  ^ 
Oie  parity  price,  and  when  the  price  at  the  initial  market  is 
Wd  uT  to  the  parity  price,  then  the  certificate  that  go«  to 
1  the  farmer  and  the  tax  that  the  processor  pays  fades  out  ot 
the  picture? 

Mr  JONES.  Yes;  and  we  hope  there  will  be  a  Strang 
tendency  toward  doing  that  when  that  point  is  reached. 

Mr.    BURTNESS.    Mr.    Chairman,    will    the    genUeman 

yield? 

Mr.  JONES.    Yes.  .     ^     ^^         ^.^ 

Mr  BURTNESS.  Will  not  that  positively  be  the  resulJ 
Just  as  soon  as  the  production  of  some  of  these  comm.xU- 
tles  Is  down  to  domestic  consumption? 

Mr  JONES  I  think  undoubtedly  so.  When  production 
gets  down  to  a  normal  basis— and  I  do  not  mean  on  a  do- 
mestic basis,  for  I  am  not  in  favor  of  putting  all  of  oux 
surplus  farm  products  on  a  strlcUy  domestic  basis,  but  Uiink 
they  should  be  adjusted  to  world  conditions  and  to  world 
1  demand  and  world  necessity— if  this  acreage  reduction  is 
effective.  It  will  have  Just  that  effect.  I  do  not  want  to 
state  positively  that  that  Is  true. 

Mr.  BURTNESS.  I  am  thinking  largely  in  terms  of 
wheat,  and  I  am  convinced,  in  so  far  as  wheat  Is  concerned, 
as  to  which  we  have  lost  our  export  markets  anyway,  that 
will  be  the  result,  that  reduction  will  gradually  bring  acre- 
age down  to  domestic  consumpUon.  and  there  wlD  not  be 
any  assessment. 

Mr.  JONES.    I  hope  so,  and  I  am  glad  to  have  the  yiW- 
able  expression  of  the  gentleman  on  that  proposition. 
Mr.  FRENCH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  JONES.    Yes. 

Mr.  FRENCH.  I  am  very  much  interested  in  the  state- 
ment of  the  gentleman  as  to  the  terms  of  the  bill:  anc,  as 
I  imderstand  It.  It  would  require  as  to  any  commodity  a 
reduction  of  20  per  cent  of  the  acreage,  say.  as  to  waeat 
or  tobacco  or  cotton.    Is  that  correct? 

Mr.  JONES.  Yes:  that  Is  correct.  It  would  not  recuire 
that,  but  a  man  would  have  to  make  that  reduction  before 
he  gets  the  benefit.    It  is  a  voluntary  matter. 

Mr.  FRENCH.    Is  there  any  restriction  touching  the  use 
the  farmer  could  make  of  that  20  per  cent  acreage  re«luc- 
I  Uon? 

I  Mr.  JONES.  Yes;  we  have  a  restriction  suggested  by  the 
dairy  organization  forbidding  the  use  of  that  land  for  any 
commodity  In  which  a  smplus  has  been  reached  or  in  which 
a  surplus  is  being  approached. 

Mr.  FRENCH.    Is  that  in  the  bill  itself? 
Mr.  JONES.    That  is  in  the  bill  Itself. 
Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  yield? 
I      Mr.  JONES.    Yes. 

'  Mr.  ARNOLD.  What  is  the  situation  of  the  farmer  to 
cotton,  wheat,  and  the  other  commodities  affected  who  has 
not  been  a  grower  of  those  commodities  In  the  preceding 
year? 

Mr.  JONES.    He  will  just  have  to  sell  his  crop  In  the 
ordinary  channels  if  he  wants  to  come  into  a  coomiodity 
production  on  sales  this  year. 
Mr.  ARNOLD.    That  Is  for  the  first  year? 
Mr.  JONES.     Yes. 

Mr.  ARNOLD.    And  the  second  year  he  can  come  in  and 
take  advantage. 

Mr.  JONES.    I  believe  we  may  have  put  in  the  bill  a  pro- 
vision that  that  may  be  taken  into  consideration  by  the 
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Secretary.  I  am  n&t  sure  whether  that  is  in  or  not.  I  wUl 
inform  the  gentleman  definitely  a  Uttle  later. 

Mr.  WHITTINGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  JONES.    Yes. 

Mr.  WHl'l'i'lNOTON.  I  know  that  there  is  an  excise  tox 
of  6  cents  a  pound  on  cotton.  I  am  wondering  if  the  gen- 
tleman has  any  amendment  or  if  the  bill  contemplates  pro- 
tecting the  United  States  against  imports  from  countries 
where  the  currency  has  been  debased  or  depreciated? 

Mr.  JONES.  We  have  the  customs  duty  and  the  process- 
ing and  I  think  they  would  be  sufficient  to  protect  it^ 

Mr.  WHl'l'i'lNOTON.    I  would  say  not  In  the  case  of 

Mr.  JONES.  Oh,  yes.  If  the  gentleman  will  read  the 
bill  he  will  find  that  is  correct. 

Mr  wmri'lNOTON.  I  have  read  the  bill.  We  have  a 
tax  on  imports,  and  It  does  not  protect  them  where  the  cur- 
rency is  depreciated. 

Mr  JONES.  But  that  is  as  far  as  we  can  go.  We  can 
not  go  to  an  embargo  basis.  We  give  him  5  cents  plus  the 
processing  tax.  It  seems  to  me  that  any  further  action 
should  be  made  on  the  basis  of  correcting  our  currency 

*^^i!S-.  MoCLINTIC  of  Oklahoma.    WiU  the  gentleman  yield? 

Mr.  JONES.    I  yield.  ^^  ^  . 

ytr  MoCLINTIC  of  Oklahoma.  In  case  it  is  necessary  to 
have  an  increased  number  of  employees,  is  there  anything 
In  this  bill  that  would  make  available  any  money  to  pay 

them? 

Mr  JONES,  well,  there  is  a  provision  that  authorizes  an 
appropriation,  but  we  do  not  expect  to  use  that. 

Mr  MoCLINTIC  of  Oklahoma.  Does  not  the  gentleman 
think'  it  would  be  wise.  then,  to  place  an  amendment  in  the 
bill  limiting  the  amount  that  any  employee  may  receive, 
having  in  mind  that  the  other  Farm  Board  measures,  en- 
abled them  to  pay  excessive  amounts?  ,    ,    .,« 

bS.  JONES.  There  is  a  provision  of  the  general  classifi- 
cation act  that  I  think  covers  that. 

Mr.  LEA.    wm  the  genUeman  yield  for  a  question? 

Mr.  JONES.    I  yield  for  a  brief  quesUon. 

Mr  TJCA  I  would  like  to  get  the  gentieman's  interpreta- 
Uon  as  to  whether  or  not  the  processing  charge  operates 
against  a  farmer  who  buys  grain  and  processes  it  himself? 

Mr  JONES.  No;  it  does  not.  It  does  not  require  a  tax 
when'  he  processes  it  for  his  own  use  or  his  employees  or 

family.  -  .1. 

I  have  undertaken  to  make  a  hurried  description  of  the 
bllL    Other  Members  will  follow.    I  have  tried  to  cover  the 
general  principles  of  the  measure.    I  »^„«»2~»«^,  ~^- 
?Lced  thattf  this  measure  is  passed  it  win  give  additional 
prices  to  the  f armia-,  and  that  will  have  a  very  salutary  effect 
in  toe  business  of  the  Nation  generally.    CertahUy  when 
we  had  farm  prices  back  to  the  level  of  commodity  prices 
to  1909-1914  We  did  not  have  anything  Uke  the  un«nploy- 
ment  we  have  to-day.    We  had  better  oondittons  aU  along 
theUne.    I  am  sure  that  condition  wiU  prevaU  again  tf  we 
can  get  the  proper  distribution  of  money,  so  thatit  ™  not 
be  in  a  Inwen  condition.    You  may  rest  "tiffed  toat  in 
reUeving  the  greirt  stresses  In  this  country  we  will  be  doing 
something  for  our  National  Government  and  J^°t  our  whole 
people.    I  want  the  Members  of  this  House  who  Uve  in  the 
cities  and  Industrial  districts  to  lift  up  their  eyes  and  get  a 
vision  of  the  broad  sti-esses  of  this  American  country  of  oure. 
and  the  necessity  for  a  balanced  prosperity  Mid  for  stopping 
the  channeling  of  all  of  the  money  to  the  IndustruU  centers. 

Back  in  the  year  1920  I  had  occasion  to  do  some  cam- 
paigning in  one  of  the  great  agricultural  sections  erf  America. 
Ispent  the  night  in  one  of  tiie  beautiful  homes  of  that  sec- 
tion. All  around  were  the  evidences  of  •^^josperousimd 
sound  condition.  The  bams  were  well  painted.  The  f  races 
were  in  good  repair.  The  flowers  wwe  blooming  In  a  weU- 
kept  yard.  On  every  side  were  indications  of  »  *yP^f»J 
American  country  home  and  family,  the  ">««»« "^' ^^ 
were  Joyous  in  their  work,  were  loyal  to  imd  ^ta-ested  in 
the  afliis  of  their  community,  and  true  to  the  instincts  and 


traditions  of  their  country.  Aroimd  such  homes  as  this  our 
country  has  been  builded.  They  have  been  a  stabUixlng  in- 
fluence throughout  our  national  life.  I  left  with  many  happy 
memories  of  that  wonderful  American  home.  *      .  ,* 

During  the  last  campaign.  I  again  had  occasion  to  ^t 
this  same  community.    The  place  was  vacant.    The  bam 
was  going  to  wrack.    Much  of  the  fencing  was  torn  down. 
Many  of  the  windowUghts  were  broken  out.    The  yard  was 
neglected.    Instead  of  the  joyous  evidences  of  Ufe  and  suc- 
cess that  had  formerly  prevaUed.  there  was  a  deadly  sUence 
and  mournful  proof  of  decay,  disaster,  and  ruin.    Upon  in- 
quiry, I  found  that  because  of  continued  low  price  lev^  for 
farm  commodities,  high  Interest  rates,  mortgage  and  tax 
requirements,  the  old  place  had  been  foreclosed  and  a  pappy, 
loyal  American  family  had  been  bereft  of  the  accumulations 
of  a  lifetime;  the  family  had  bundled  up  what  was  left  of 
their  personal  belongings,  and  in  an  old  vehicle  had  gone 
to  the  cotton  fields  of  the  South  in  the  hope  of  finding  siun- 
cient  work,  ex-en  at  low  wages  to  keep  body  and  soul  together. 
If  this  were  but  a  single  instance  the  situation  would  not 
be  so  serious,  but  in  hundreds  of  thousands  of  msUnces  in 
practically  every  community  of  America,  this  picture  has 
been  dupUcated.    Through  mistaken  poUcies  and  Practices 
and  through  a  system  of  selfish  high  financing,  the Jarm 
life  of  America  has  been  forced  upon  the  rocks^  A  strong 
pillar  of  our  national  life  is  crumbling  away,  with  a  con- 
stant threat  to  the  whole  structure.  «».-««. 
Can  any  thinking  person  deny  the  ne^ty  ^"jj^ 
of  these  conditions?    Wherever  he  may  be  located,  whether 
in  the  localities  where  these  unhappy  co«^Sf  »»^  ^J^i 
or  in  the  skyscrapers  of  New  York  or  other  cWes  whcUier 
running  an  humble  business,  working  for  wages,  or  sitting 
be^^the  banker's  desk,  every  thinking  P™°  «^  )^ 
that  an  unbalanced  America  can  not  PennanenUy  PKWCT. 
that  the  farm  problem  has  become  a  ^"«°f»,^,7' ^^ 
that  the  safety  of  all  is  interwoven  with  a  restoration  ol^ 
this  vast  section  of  our  great  country. 

XTKWXSE   MEAStJBBS 

unwise  measures  have  aggravated  the  situation  that  «j 
ists  to-day.  In  many  instances  enthusiaste.  with  the  oest 
SThe^motives  and  purposes,  have  fe^t  that  j^W 
methods  would  relieve  these  fundament^  ^^^'^"S'v  in 
undertaking  to  apply  these  theori«  ^ey  ^^J«  *^™J  ^i 
stances  upset  economic  laws,  which  without  Pfod^c^'fw 
?^^d«^  have  interfered  with  orderly  processes  that 
would  have  worked  themselves  out. 


00*1. 

One  of  the  mistaken  notions  that  has  run  through  many 
Gove^ent  iStivitles  is  the  bell^that  the  c^^^^jj?^ 
>^h«iled  bv  a  system  of  money  lending.  Proper  credit  is 
SL^bxrt  mSn^dhig  of  money  wiU  ^ally  aggravats 
S^^tion.  It  increases  debte.  What  is  needed  is  better 
prices,  so  that  debts  may  be  paid.  .i„«t-„t 

TO  Uraph«se  a  passage  from  one  of  our  »ort*^«^ 
men  ^en  every  farmer  in  America  shall  eat  br«jd  from 
S^ow^  fields  aS  meat  from  W.  own^tiir«^and  d^^ 
bv  no  creditor  and  ensUved  by  no  debt  shaU  rit  amid  his 
S^S^lSd  vineyards  and  barnyards  and  B»«»en«^ant. 
tag  hSTrops  in  their  seasons,  and  growing  them  In  l«»eP^- 
SL^Sg  wheat  and  cotton  his  clean  surplus,  and  seU- 
STuSmVhis  own  chosen  markete.  In  his  own  time  and 
SL^r^'aSl  not  at  a  master's  blddhig.  taWng  his  w  to 
^^^Jui  not  in  a  receipted  mortgage,  which  while  It 
SS  a^rtl^  of  his  debt  d^oes  not  restore  his  freedom,  then 

will  be  dawning  the  fullness  of  a  new  day.  ..«^ 

^JlS  S^^^Wl  toward  which  we  must  move.    No  nation 

in^the  history  of  the  world  has  continued  great  that  did 

S>t  remain  a  pastoral  nation.  No  ^^ion  .'^JJ^'TS? 
~.,.T«am.ntiv  Kreat  that  became  overindustrlalized.  A  bai- 
S^S^^mtloTwhS^m  every  eitl»n.  "S't^ Jl^«J^ 
dieted  to  industry  or  in  a  section  devoWd  to  V'rtc^^^ 
?.!Thr™Mi«  of  Uvestock,  shaU  have  an  eoual  opportunity 
^d'^SiSr^S  on'Tlinie  ^  ^-^^^^. 
fl«oi  hnnp  of  a  urosperous  America.  The  greatest  runda- 
^t^  to  1^ '.SXemoent  U  equaUt,  In  the  operaOo. 

of  Its  laws. 
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centate  like  any  other  person.    We  are  offering  a  committee 
amendment  which  a*ould  gire  him  an  <9portunity  to  sell 


Mr.  JONES     I  believe  we  may  nave  put  m  me  Diu  a  pro- 
vision that  that  may  be  taken  into  consideration  by  the 


I 


I 


I 


1352 


CONGRESSIONAL  RECORD— HOUSE 


January  5 


Ifuiy  glorious  chapters  have  been  written  in  American 
Ulrttjry— written  in  blood  of  the  pioneer,  in  the  crack  ol  the 
frontier  rifle,  in  the  spanning  of  yawning  chaans.  in  the 
ti,,^.^r>y  o£  mighty  rivers.  *  In  the  creak  of  the  western- 
^^-bomid  prmlrto  wagon,  in  the  tread  of  marching  horses,  in  the 
mat  of  the  toUing  plowman."  in  the  construction  of  great 
cities,  and  In  (Carving  for  you  and  me  a  mighty  and  gigantic 
commonwealth. 

These  things  have  been  laid  on  the  sands  at  our  feet  and 
the  problem  for  you  and  me  la  to  mainUln  its  working 
nwchinery  and  to  see  that  its  Institutions  mud  traditions  are 
pveaerved.    This  is  a  big.  broad  country,  and  I  have  Implicit 
\        faith  in  her  future. 
\  We  are  in  the  greatest  crisis  within  your  and  my  lifetime. 

If  you  do  not  want  this  bill,  offer  one  that  is  better.  [Ap- 
pUuse]  No  physician  can  cure  a  case  by  saying.  "You 
are  glrlng  the  wrong  medicine,  but  I  do  not  know  what  you 
ought  to  do.'  AD  progress  that  has  ever  been  made  in  the 
world  has  Involved  some  experlmentaUon.  We  want  a  test- 
ing of  this  proposition. 
Mr.  McGUGIN.  Will  the  gentleman  yield? 
Mr.  JONES.    I  will  yield  for  a  question.  i 

Mr  McGUGIN.  In  answer  to  the  gentleman's  statement 
that  if  we  do  not  like  this  biU  we  should  offer  another  one. 
will  th«  gentleman,  under  the  rules,  permit  us  to  offer  the 
debenture  as  a  substitute? 

Mr   JONES.    I  do  not  have  control  of  the  rules,  but.  as 

the  gentleman  knows,  that  is  one  of  my  pets  and  one  of  my 

hobbies.    The  gentleman  should  also  know  that  it  Is  not 

P^fg^^^  to  secure  the  adoption  of  that  measure   at  this 

■Wilnn    and.  Uke  many  others.  I  am  willing  to  submerge 

•ome  ol  my  views  in  an  effort  to  get  concerted  action.    I 

believe  that  this  bill  wlU  do  the  Job  for  a  year,  axkl  I  am 

gotng  to  support  it.    (Applause.] 

Mr.  Chairman,  I  reeenre  the  balance  of  my  time. 

Mr   HAUGEN.    Mr.  Chairman.  I  yield  two  hours  to  the 

'    gentleman  from  New  York  I  Mr.  Cx-ammm)  in  opposition  to  the 

blU. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman,  every  mem- 
ber of  the  Agricultural  Committee  is  in  thorough  sympathy 
with  the  objectives  of  the  national  emergency  act.  H.  R. 

13W1  WW-*, 

Every  member  of  the  Agricultural  Committee  has  honestly 
sought  to  cooperate  with  the  farm  leaders,  but  their  policies  , 
have  sometimes  been  uneconomic,  sometimes  changed  over-  | 
night  and  sometimes,  unfortunately,  political.    Lack  of  con- 
tinuity In  plans  prevents  progress  and  lack  of  progress  pre- 
vents achievement. 

Generalship  with  a  divided  array  spells  disaster  and  the 
one  great  measure  I  have  championed,  having  been  against 
the  ••  equalization  fee  "  of  the  original  McNary-Haugen  bill. 
•ai  against  the  "  debenture  plan  "  of  my  beloved  grange. 
5i  been  the  act  creating  the  Farm  Board  and  the  exhibition 
ot  the  executioners  of  that  act  has  created  strong  prejudices 
against  It. 

The  stabilization  authority  was  fundamentally  wrong,  but 
no  farm  leaders  will  ever  return  and  get  any  money  out  of 
Congress  or  the  poor  taxpayers  for  another  stabilization 
experiment. 

The  outstanding  feature  of  the  act.  however,  was  putting 
the  seal  of  approval  on  the  cooperative  movement,  furnish- 
ing national  aid  t>ecause  we  all  knew  then  and  now  that  if 
all  the  producers  will  whole-heartedly  back  the  cooperatives 
benefits  will  result. 

If  the  farmers  are  unwilling  to  get  in  a  local  cooperative 
of  the  commodity  they  produce,  federate  nationally.  Uncle 
Sam  has  done  all  he  can  do.  Even  salvation  Ls  not  free;  you 
have  to  work  It  out. 

Let  us  now  consider  in  some  detail  this  national  emergency 
act.  H.  R  13991.  For  23  months,  or  ever  since  the  Seventy- 
second  Congress  came  Into  existence,  like  Macawber.  we  have 
been  waiting  for  the  majority  party  to  propose  some  pro- 
gram that  would  reach  out  a  helping  hand  in  a  truly  na- 
tional emergency  for  all  agriculture. 

The  problem  Is  no  simple  one  to  increase  purchasing 
power  by  increasing  «iie  price  of  farm  commodities,  with 


overwhelming  surpluses  piling  up.  foreign  markets  destroyed. 
STd  the  pi^chasing  power  of  10.000.000  unemployed  is  a 
helluva  proposition.  .    ... 

Orders  came  from  our  own  capltol  in  New  York  that 
something  must  be  done  for  the  fanners,  so  we  consult  the 
Topeka  speech  of  our  President  elect  for  a  program. 

I  have  discovered  the  answer  to  that  famous  and  ancient 
conundrum: 

It  U  »  little  round.  It  !•  •  little  aquare. 

It  la  a  little  solid.  It  1«  »  little  auld; 

It  1».  m  aome  reapecta.  Tery  taU: 

In  other  reapecU  It  U  flat.    What  U  it? 

The  ansuer  is  the  national  emergency  act.  H.  R.  13991. 
that  should  properly  be  named  the  Roosevelt  allotment  plan. 
It  is  not  alone  the  answer  to  the  conundrum,  but  the  ex- 
planation as  weU  of  the  strange  actions  of  the  majority 
members  of  the  Agricultural  Committee,  who  have  gone 
dizzy-headed  trying  to  follow  the  farm  leaders. 

If  this  is  a  national  emergency  act.  It  should  equally  apply 
in  its  benefits  to  the  producers  of  every  farm  commodity; 
but  it  is  limited  to  the  producers  of  only  five  of  our  com- 
modities, and  those  not  the  largest.  For  instance,  the  dairy 
farmer  is  omitted,  yet  the  dairy  industry  is  twice  as  im- 
portatnt  as  the  hog  industry.  DoUar-value  milk  in  1931  is 
$1,617,000,000.  as  against  hog  dollar  of  $897.00^000. 

Agriculture  Is  entitled  to  equality,  no  more  and  no  less. 
Every  producer  of  every  agricultural  commodity  is  entitled 
to  equaUty,  no  more,  no  less.  In  a  Government  dedicated  to 
equaUty:  yet  this  bill  is  fundamentally  against  equality, 
therefore  it  vioUtes  not  alone  the  spirit  but  the  letter  of 
a  great  fimdamental  principle  of  our  American  Institutions. 
If  oixr  President  elect  \a  "  horrified  "  at  the  sales-tax  idea, 
why  Is  he  having  his  personal  representative.  Henry  Mor- 
ganthau,  Jr..  here,  sitting  in  and  promoting  a  magnified  and 
gigantic  sales  tax  bigger  and  worse  than  ever  proposed  In 
the  history  of  our  Government? 

Ten  million  out  of  Jobs  can  not  pay  It.  Another  10.000.000 
on  the  fringe  of  bankruptcy  can  not  pay  any  more  for  a 
living.  That  spells  underconsumption  by  20.000.000  of  our 
population  at  least,  and  ultimately  It  will  spell  disaster  for 
the  very  commodities  the  bill  seeks  to  help. 

Let  us  look  a  little  into  lU  administrative  features.  The 
SecreUry  of  Agriculture  will  need  to  be  a  glorified  Einstein 
to  figure  out  the  percentages  each  individual  farmer  in  the 
United  States  producing  these  commodities  is  entitled  to  so 
as  to  determine  the  amount  of  the  adjustment  certificate. 
The  Secretary  will  also  have  to  be  an  expert  on  birth  control 
to  reduce  the  tonnage  and  determine  how  many  hogs  aver- 
aging 210  pounds  Tom,  Dick,  and  Harry  are  allowed  to  pro- 
duce. He  will  also  have  to  be  a  projdiet  to  look  Into  the 
future  on  crop  production,  and  so  forth,  to  tell. 

When  this  army  of  fifty  or  sixty  thousand  representatives 
of  the  Department  of  Agriculture  are  not  keeping  tabs  upon 
the  hog  producers,  the  processers.  or  the  wholesalers,  they 
will  have  to  determine  the  acreage  In  wheat,  cotton,  tobacco, 
and  rice  and  check  up  on  every  farmer  producing  these  com- 
modities. More  bureaucracy,  possiblhties  of  the  greatest 
political  machine  in  the  history  of  the  world,  and  more 
taxes  placed  upon  the  backs  of  the  overburdened  people. 

Young  revolutions  are  breaking  out  now.  and  if  we  will  go 
back  in  our  history  and  read  again  the  Declaration  of  Inde- 
pendence we  Will  find  one  of  the  reasons  for  that  Revolution 
was  that  the  King  had  thrust  great  numbers  of  Ctovernment 
employees  into  the  snooping  business,  living  off  of  the  people 
and  eating  up  their  substance. 

If  you  will  turn  to  section  9.  headed  "Fair  Exchange 
Allowance,"  you  will  find  a  plan  set  up  for  the  Government 
fixing  the  price :  and  in  the  establishing  of  that  price  the  hog 
srrowers  will  find  themselves  in  exactly  the  same  condition  as 
the  wheat  growers  were  during  the  war  when  the  Govern-^ 
ment  established  a  maximum  and  minimum  price  and  the 
poor  farmer  took  the  minimum. 

Where  is  the  money  coming  from  to  pay  this  tax?  In  the 
first  place.  It  will  come  out  of  the  processers;  but  I  do  not 
believe  they  are  in  a  position  to  meet  this  financial  burden 
and  the  banks  certainly  can  not  take  on  any  more  burdens. 


■^  \ 
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The  result  will  be  tkat  the  producers'  markets  will  be  de- 
stroyed and  that  spells  disaster  again  for  the  farmer. 

Again  I  reiterate,  that  the  objectives  of  this  bill  every 
right-thinking  American  should  incline  to.  but  I  do  not 
beUeve  it  meets  the  crisis  that  is  now  in  our  midst;  the 
crisis  is  in  taxes  now  due  and  mortgages  threatening  homes 
being  taken  away  from  our  people. 

Mr.  JONES.  Mr.  Chairman.  I  yield  two  hours  to  the  gen- 
tleman from  Illinois  [Mr.  Beam]. 

Mr.  BEAM.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Alabama  [Mr.  HitddlestonI. 

Mr  HUDDLESTON.  Mr.  Chairman.  I  am  impelled  to  op- 
pose this  measure  solely  because  I  beUeve  it  to  be  violative 
of  fundamental  principles  and  the  tenets  of  our  economic 
and  political  systems. 

The  bill  is  probably  unworkable;  it  is  of  doubtful  con- 
stitutionality; it  is  discriminatory  and  unfair.  Eventually 
it  will  do  agriculture  serious  harm.  I  prefer,  however,  in- 
stead of  criticizing  it  upon  these  grounds  to  state  my  objec- 
tions to  it  upon  the  fundamental  grounds  that  it  is  violative 
of  the  tenets  of  individualism  and  of  the  principles  of  good 
government.  This  biU  can  not  be  defended  upon  any  sound 
principle  of  government  or  of  economics. 

Here  we  have  another  quack  remedy  for  the  ills  of  agri- 
culture. It  does  but  continue  the  sequence  of  quackery  by 
another  venture  of  spurious  communism.  Time  »nd  again 
we  have  passed  these  bills  for  relief  of  the  farmers.  Always 
they  have  been  failures— always  they  have  left  the  farmer 
in  worse  condition  because  of  their  passage.  It  Is  time  for 
us  to  stop  with  these  specious  measures  and  to  return  to 
sound  principles.  If  the  plain  farmer  could  speak.  I  woiUd 
expect  to  hear  him  say,  "  Heaven  deliver  me  from  my  self- 
appointed  friends." 

Here  Ues  the  poor  farmer,  sorely  afflicted,  surrounded,  and 
being  administered  upon  by  Doctor  Quack.  Doctor  Nostrum, 
Doctor  Nothought.  Doctor  Demagogue,  and  various  others  of 
that  fraternity  chiefly  responsible  for  bringing  him  to  his 
present  condition.  They  roU  their  pUU.  they  administer 
their  Infusions,  and  give  their  bitter  draughts,  and  steadily 
the  patient  grows  worse. 

What  is  the  matter  with  the  farmer?  One  trouble  is  m 
the  prices  which  he  receives:  the  other  trouble  U  in  the 
prices  which  he  is  forced  to  pay.  The  trouble  in  the  price 
for  his  produce  is  due  to  two  causes:  First,  the  condition  or 
his  market,  and.  second,  the  fact  that  his  prices  are  out  of 
line  with  the  things  that  he  has  to  spend  his  money  for. 
Of  course,  it  Is  axiomatic  that  the  real  price  of  Ws  com- 
modity is  what  may  be  bought  with  the  proceeds  of  that 
commodity. 

The  farmers  have  been  deflated.  They  could  not  regulate 
their  production;  they  were  in  an  unprotected  position, 
and  so  unable  to  resist  deflation,  with  the  result  that  the 
price  of  cotton  is  on  an  index  of  21.  the  price  of  wheat 
ranging  from  30  to  32,  with  general  farm  prices  on  an  index 
of  42  whereas,  when  we  turn  to  those  things  for  which  the 
farmer  spends  his  money,  we  find  that  nonagricultural  prices 
generally  are  on  an  Index  of  66.  steel  and  iron  70.  clothing  in 
the  eighties,  prlcs-protected  and  price-fixed  articles  90.  and 
that  transportation  has  gone  to  above  100. 

The  farmer  has  been  deflated  because  he  was  unable  to 
protect  himself  against  it.  The  producers  of  the  things 
which  the  farmer  must  buy  have  enjoyed  a  protected  posi- 
tion. They  were  sheltered  under  the  wings  of  the  protective 
tariff,  of  monopolies,  of  vast  corporate  powers  and  wealth. 
of  unfair  trade  practices,  of  ability  to  set  aside  the  laws  of 
supply  and  demand,   and   they  have   been  able  to  resist 

deflation.  *.  **.  ♦ 

The  worst  trouble  with  the  farmer's  situation  is  not  that 
Ws  prices  have  been  deflated  but  in  the  hiequality  of  the 
deflation.  He  has  been  fully  deflated.  Those  who  seU  to 
him  have  been  only  partiaUy  deflated.  Had  the  farmer 
suffered  a  deflation  of.  say.  50  per  cent,  yet  been  able  to  buy 
his  suppUes  upon  the  same  index  of  deflation,  he  would  not 
be  suffering  unless  he  owed  money,  which  of  course  is  qu^te 
another  quesUoo.    One  fundamental  trouble  of  the  fanner 
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to-day  Is  that  he  has  been  unable  to  protect  himself  from 
deflation,  whereas  other  haterests  have  enjoyed  a  protected 
position  and  have  been  able  to  resist  deflation. 

Another  trouble  of  the  farmer  Is  that  he  has  been  de- 
prived of  his  market;  and  what  he  most  needs  is  that  that 
market  should  be  restored  to  him.  Restore  that  market  and 
his  price  will  take  care  of  itself. 

How  may  the  farmer's  market  be  restored?  The  answer  Is 
simple:  Remove  the  trade  barriers  between  him  and  the 
peoples  of  the  world.  He  can  not  seU  his  produce  to  men 
across  the  seas  who  have  no  means  whereby  they  can  pay 
for  It.  To  open  up  the  markets  of  the  world  to  the  cotton 
and  wheat  farmers  you  must  give  their  overseas  customers 
some  means  whereby  they  can  pay  for  these  products.  ITiat 
can  be  done,  flrst,  by  tearing  down  the  iniquitous  and  «nju« 
protective  system,  which  prevents  a  free  interchange  of  the 
farmer's  products  with  those  of  the  people  who  would  like 
to  buy  from  him  but  have  no  means  to  do  so. 

The  second  thing  that  we  need  to  do  is  to  deal  with  the 
international-debts  question  with  courage  and  in  a  sUtes- 
manlike  manner  and  without  pandering  to  those  ^  our 
constituents  who  have  the  least  understanding  of  such  sub- 
jects and  the  least  capacity  for  decision  upon  them. 

It  is  fundamental  that  the  farmer  can  not  do  business 
unless  you  open  up  to  him  the  markets  of  the  world.    These 
markets  can  not  be  opened  unless  his  customers  have  some 
way  in  which  to  pay.    They  can  not  pay  except  by  sending 
us  their  products.    They  can  not  pay  when  we  force  them 
to  use  all  their  resources  for  payments  on  the  old  war  debts. 
All  that  the  farmer  has  a  right  to  expect— indeed,  aU  that 
can  be  done  for  him  of  any  real  and  permanent  value— is  to 
give  him  an  opportunity  to  buy  and  seU  freely  in  the  mar- 
kets of  the  worid  at  prices  flxed  by  the  laws  of  supply  and 
demand.    He  should  not  be  forced  to  seU  his  Produce  under 
the  greatest  difficulties  and  with  every  handicap  »f  the  open 
markets  of  the  world  at  world  prices,  yet  to  buy  that  wWch 
he  needs  In  a  closed  market  at  an  arbitrary  P^ce.  under  con- 
dltlons  in  which  the  laws  of   supply   and  demand   are 
thwarted  and  have  no  operation. 

The  excuse  for  thU  bUl  U  that  It  will  lift  the  limited  class 
of  fanners  who  are  to  be  benefited  by  it  up  "Pon  the  plane 
of  those  who  enjoy  the  beneflU  of  protective  tariffs.  It 
«emi^vCT  2)  have  occurred  to  those  who  have  the  concern 
^^eTvmevs  at  heart  that  Instead  of  creating  another  evd 
to  mltch  the  evU  which  has  bled  him  white  they  should 
Ukfaway  the  evil  which  has  brought  him  to  the  condition 
in  whiTh  he  is.  This  bill  undertakes  to  lift  up  certain 
fanners  into  a  favored  position  and  to  enable  them  to  col- 
lect from  the  distressed  miUions  of  our  people  ^ho  imi 
Sering  for  the  necessaries  of  life  an  arbitrary  and  an 
unjust  price  for  their  food  and  clothing.  ,  ,^      .  „^ 

That  is  the  frank  purpose  of  this  biU,  and  the  jxcuse 
made  for  it  by  its  champions  is  that  citizens  connected  with 
SdultS  have  no  right  to  complain  if  they  are  forced  to 
?ay>?ces  commensurate  with  prices  which  they  are  abte 
to  get  for  the  products  of  industry.    That  argument  ignores 
the  fa^  premise  upon  which  the  bill  stands.    But  more   It 
Scores  the  faO^that  mlUions  of  our  people  are  connected 
S«  with  todt^y  nor  with  agriculture.    We  have  some 
Tom  000  of  o^  people  employed  in  agriculture.    We  have 
?frhaiS^  itoOO.OcTof  our  people  employed  in  connf  ^«° 
with  todus  ry  one  way  or  another.    What  about  the  bal- 
TncS  S  toe  47.000.000  of  our  people  who  are  ^^f^,^^' 
nkSed'    What  about  the  other  more  than  one-half  of  o^ 
^orktrs  wCare  comiected  either  with  ind^tnrn^^^^^ 
o^rrHr-nitiirP^    Havc  YOU  no  thought  of  the  injustice  wmcn 
y^^e  workiS  to  them?    When  will  come  their  tmn?    K 
voS  Zl  lucSSul  and  lift  up  agriculture  upon  an  equality 
l^^h^ndustry    when  will  come  the  tuni  of  those  miUions 
:^J'Xle'^loZe  not  and  who  can  not  be  belted  by 
wiy  Inch  measures?    Have  they  no  nghts?    Is  there  to  be 
no  Justice  for  them?  '  . 

liiese  special  favors  and  beneflts  are  valuable  only^- 
cau^  ttxerire  enjoyed  by  a  limited  class.  If  they  w«re 
SSfuy  Soyed  by  all.  that  would  reduce  aU  to  a  level 
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power  by  increasing  Oie  price  of  farm  commodiUes,  with  |  and  the  l>anks  certainly  can  not  take  on  any  more  burdens. 
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and  would  be  no  real  benefit  to  any.    It  *«  *««*^.  ^'^ J? 
iSrtmmaUon  and  mjustice  that  special  privilegea  have  any 

"^TOa*  bm  is  based  u^  a  false  philosophy,  socommonly 
beUered  in  in  these  times,  that  a  man  can  get  rich  W 
rrfSS  to  produce  wealth;  that  through  idleness  is  to  be 
CSlhe  cure  for  poverty:  that  we  should  encouri^o^ 
Moole  to  produce  less.  There  never  was  a  more  specious 
SSSJLe  iTroots  back  to  the  false  theory  that  th«e  ^ 
overproduction.  There  is  no  such  thing.  The  trouble  is 
underconsumption.    There  lies  the  trouble. 

These  gentlemen  who  hold  to  this  false  philosophy  6^ 
always  with  the  production  end  of  our  economic  life,  xne 
trouble  Is  not  with  the  production  end. 

It  Ues  with  the  distribution  end.  and  the  evils  of  dte- 
tribatlon  are  perfectly  obvious  and  open  to  all  of  us.  Uxirair 
trade  pracUces^monopolies.  high  cost  of  transportaUon. 
obstructions  to  trade,  barriers  to  free  commerw.  wrtortion- 
ate  prices,  waste,  inefttciency.  excessive  overhead,  and  so 
forth— all  constituting  interferences  with  the  free  play  <^ 
the  Uws  of  supply  and  demand  and  taking  the  t«ck  track 
upon  the  competiUve  system.  In  short,  to  boil  it  down  into 
a  word,  it  is  a  false  and  pseudocoUectivism  which  has 
brought  us  to  where  we  now  are.    [Applause.] 

The  remedy  Ues  not  in  going  on  in  this  f ooUah  and  false 
way  not  going  ahead  with  this  system  which  has  brought 
us  close  to  ruin,  but  to  turn  back  to  fundamentals  and  to 
embrace  for  ourselves  a  truer  and  better  and  a  higher  form 
of  the  competitive  system.  Out  with  all  governmental  favors 
■  and  privilege.  Bring  in  a  time  when  every  man  fights  for 
his  economic  life  and  stands  upon  his  own  footing.    That  la 

the  remedy.  ^        ,..  *    4    ♦*.*  ♦-^ 

The  difncultles  we  are  In  now  are  due  chiefly  to  the  lact 
that  our  economic  machine  has  become  so  complex  that  we 
are  no  longer  able  to  produce  to  capacity  to  operate  it.  Now, 
with  this  bin  as  a  remedy  for  this  excessive  complexity  we 
propose  to  add  another  section  to  this  complex  machine.  As 
a  remedy  for  complexity  we  are  to  adopt  greater  complexity. 
Private  business  Is  no  longer  able  to  furnish  the  brains  to 
conduct  its  operations  successfully,  so  that  we  are  to  have 
the  Government  to  enter  the  field  of  action  and  place  a 
bureaucrat  In  charge  of  it.    That  is  the  foolish  remedy  which 

Is  proposed. 

I  would  not  feel  so  keenly  upon  the  subject  were  It  not 
for  the  fact  that  we  are  confronted  with  similar  proposals 
upon  every  hand  and  relating  to  almost  every  Industry. 
Here  are  our  friends  in  the  coal  business — they  want  the 
coal  industry  turned  over  to  them  so  that  they  may  appor- 
tion the  territory  and  trade  among  themselves  and  fix 
for  themselves  a  profit  which  will  be  satisfactory.  80  It 
goes  m  the  textile  industry,  and  thus  we  proceed  from 
one  business  to  another  in  this  system  of  false  coUecUvlsm. 
[Applause.  1 

The  CHAIRMAN.  The  thne  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  JONES.    Mr.  Chairman.  I  move  that  the  committee  do 

XMfw  rlw. 

The  motion  was  agreed  to. 

Accordingly  the  committee  roae;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Wajiikn,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee,  having  had  under  consideration  the  bill 
H.  R.  13991.  the  agriciUtural  allotment  biU.  had  come  to  no 
rcoolutlon  thereon. 

MXSSAOX  ntoai  rax  raisxsKirr 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
hit  aacretarlea. 

LBAVS   or    ABSXXCX 

By  unanimous  conaent  leave  of  absence  was  granted  as 
follows: 
Tb  Mr.  ScHifxmxa.  for  two  days,  on  account  of  Important 


THX  tATX   CALVni   COOLIDCg 

The  SPEAKER  laid  before  the  House  the  f oUowlng  message 
from  the  President  of  the  United  States: 
To  the  Senate  and  House  of  Representative*: 

It  is  my  painful  duty  to  Inform  you  of  ^edaitti  to-day  of 
Calvin  CooUdge.  former  President  of  «^f  ^f ^^^^^^^^-^^^ 

ThM«  is  no  occasion  for  me  to  recount  his  emment  services 

at  whom  were  so  long  associated  with  him.    His  entire  uie 
fiZZ  ^  ^e  of  single  devotion  to  our  country  and  his 
tS  bee^  a  high  contribution  to  the  welfare  of  mankind. 
^^  BuBxxT  Hoovxa.    . 

Thx  Whitx  Hottsx.  January  5,  1933, 

Mr  SHELL.  Mr.  Speaker,  it  Is  with  VTotoxmd jsarrow 
that  I  offer  a  resolution  which  I  have  sent  to  the  desk 
and  ask  for  ite  immediate  consideraUon. 

The  Clerk  read  as  foUowa: 

House  R«80lutlao  S41 


^It^ui^i  ?Sr«  a  token  of  honor  to  the  many  virtue.,  public 

!l«nJtt  t«  ana  who  has  held  such  eminent  lUtlon.  the  ^)eaKer 
TS^  So^^  ^  "SUlnt  a  committee  to  att«d  the  funeral 
of  Mr   Coolld«e  on  behalf  of  thU  House. 

°  ««oZrS  Sat  the  Clerk  eommunicate  the-  res^UoM  to^ 
Senate  and  transmit  a  copy  of  the  same  to  the  affllct^l  family 

or  the  Ulustrlous  dead.  —  .^^  »._  ^.tttxnriamA 

Resolve.  That  the  Sergeant  at  Arm.  o*  ^he  Hou«  be  au^oi^ 
and^lrect^d  to  take  such  step.  a.  ma,  be  neces-ry  for  ourylng 
St  the  provisions  of  these  r«<>la"on^»nd  that  the  neoe-^ 
expense.  In  connection  therwith  b.  paid  out  of  the  contingent 
fund  at  the  Houm. 

The  resolution  was  agreed  to. 

The  SPEAKER  appointed  the  following  committee:  Mr. 
Raxnkt  of  Illinois.  Mr.  Sirxu..  of  New  York;  Mr.  Hawixt, 
of  Oregon:  Mr.  Mohtaoux.  of  Virginia;  Mr.  Trxadway.  of 
Massachusetts;  Mr.  Darhow.  of  Pennsylvania;  Mr.  Tnnc- 
HAM  of  Massachusetts;  Mr.  Lucx.  of  Massachusetts;  Mr. 
Ukdxrhiu..  of  Massachusetts;  Mr.  CowicxaY.  of  Massa- 
chusetts; Mr.  Gibson,  of  Vermont;  Mr.  Oreikwooo.  of  Indi- 
ana; Mr.  Douglass,  of  Massachusetts;  Mr.  Douglas,  of  Ari- 
aona;  Mr.  McCotMACX,  of  Massachusetts;  Mr.  OaAMnxtD, 
of  Massachusetts. 

The  Clerk  read  as  follows: 

BeaUved.  That  a.  a  further  mark  of  reepect  to  the  memory 
of  the  late  Oalrln  Oocdldge  thU  House  do  now  adjourn. 

The  resolution  was  agreed  to;  accordingly  the  House  (at 
3  o'clock  p.  m.) .  pursuant  to  the  resolution  heretofore  agreed 
to,  adjourned  until  to-morrow.  Friday.  January  6,  1933,  at 
12  o'clock  noon. 


COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Priday, 
January  6.  1933.  as  reported  to  the  fioor  leader: 
nrrxiSTATX  ahd  fokxick  commescx 
(10  a.  m.) 
H.  R,  11012:  Pull  train  crew  bill. 

maCHAMT  MAUXB.    SAOIO,   AXD  nSHXXXZS 

(10  a.  m.) 
Continue  hearings  on  S.  4491.  a  bin  to  regulate  Inter- 
coastal  carriers. 


To  Mr.  CatTxa  of  Wyoming,  indefinitely,  on  accoiuit  of 


EXECUTIVE   COMMUNICATIONS,   ETTC. 

Under  clause  2  of  Rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

•48.  A  letter  from  the  Secretary  of  Slate,  transmittng  a 
copy  of  a  dispatch  from  the  American  Embassy  and  lis 
inclosure.  a  letter  from  the  wcwUry  general  of  the  Inter- 
national Parliamentary  Confermce  on  Commerce,  exteudinf 
to  the  (Congress  of  the  United  States  an  Invitation  to  bf-  rep- 
resented at  the  eighteenth  plenary  assembly  of  the  above- 
mentioned  organisition  which  la  to  take  place  in  the  capitol 


ir 


1933 

at  Rome,  beginning  Apffl  19.  1983  (H.  Doc.  Nd.  520) ;  to  the 
Committee  on  Foreign  Affah^  and  ordered  to  be  printed. 

849.  A  letter  frcwn  the  Public  Printer,  transmitting  the 
annual  report  of  the  operations  of  the  Government  Printing 
Office  for  the  fiscal  year  ended  June  30.  1932,  and  the  calen- 
dar year  1932;  to  the  Committee  on  Printing. 
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CHANGE  OP  REFERENCE 
Under  clause  2  of  Rule  XXn.  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
12466)  granting  an  Increase  of  pension  to  Abbie  J.  Parsons, 
and  the  same  was  referred  to  the  Committee  on  Invalid 
Pensions. 


I     By  Mr.  SHREVE:  A  bffl  (H.  R.  14072)   granting  an  in- 
crease of  pension  to  Nancy  D.  Norton:  to  the  Committee  on 

Invalid  Pensions.  ^  ^     ^^ 

By  Mr  SUMNERS  of  Texas:  A  bin  (H.  R.  14073)  for  the 
reUef  of  James  F.  True;   to  the  Committee  on  Military 

Affairs. 

Also,  a  bill  (H.  R.  14074)  for  the  relief  of  Ray  McDonald; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WYANT:  A  blD  (H.  R.  14075)  for  the  relief  of 
Henry  William  Kratzer;  to  the  Committee  on  Naval  Affairs. 

By  Mr  DAVIS  of  Pennsylvania:  Joint  resolution  (H.  J. 
Res.  540)  for  the  relief  of  Ruth  R.  Downing:  to  the  Com- 
mittee on  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 


Under  clause  3  of  Rule  XXH.  public  blUs  and  resolutions 
were  Introduced  and  severally  referred  as  foflows: 

By  Mr  LEAVTTT:  A  bill  (H.  R.  14059)  authorizing  the 
Secretary  of  the  Interior,  In  behalf  of  Indians,  to  purchase 
the  allotments  of  deceased  Indians,  and  for  other  purposes: 
to  the  Committee  on  Indian  Affairs. 

By  Mr  BUTLER:  A  bill  (H.  R.  14060)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Columbia  River  at  or  near  The  Dalles,  Oreg.;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SINCLAIR:  A  bill  (H.  R.  14061)  to  establish  an 
honest  money  system  where  the  medium  of  exchange  will 
give  equal  benefits  to  every  American  citizen  and  whereto 
the  lawful  money  of  the  Government  shall  be  used  for  the 
benefit  of  all  the  people,  to  reduce  the  rate  of  toterest  on 
loans,  to  encourage  agriculture  and  the  ownership  of  homes, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 

Currency 

By  Mr"  CELLER:  A  bill  (H.  R.  14062)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States,"  approved  July  1.  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto;  to  the 

Committee  on  the  Judiciary.  .„    ,  «       k^q\  ♦« 

By  Mr  PESQUERA:  Jotot  resolution  (H.  J.  Res.  539)  to 
validate  an  act  of  the  fourth  special  session  of  the  -Twelfth 
Legislature  of  Puerto  Rico  entitled  "An  act  authorizing  the 
Governor  of  Puerto  Rico  to  guarantee  repayment,  to  the 
name  of  the  people  of  Puerto  Rico,  of  loans  made  by  the  Re- 
construction Finance  Corporation  to  the  agricultural  credit 
corporations  of  the  Island  of  Puerto  Rico,  and  for  other  pur- 
poses." approved  October  21,  1932;  to  the  Committee  on 
Insular  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXH.  private  bills  and  resolutions 

were  Introduced  and  severally  referred  as  foUows:        ,,  ^     . 
By  Mr.  BRUNNER:  A  bill  (H.  R.  14063)  for  the  relief  of 

Charles  Komreich;  to  the  Committee  on  Claims. 

By  Mr.  CHINDBLOM:  A  bill  (H.  R.  14064)  for  the  reUef 

of  Meyer  Joseph  Lapine.  deceased;   to  the  Committee  on 

Naval  Affairs. 

By  Mr  CHIPERFIELD:  A  bill  (H.  R.  14065)  granting  a 
pension  to  Josephine  Valenttoe;  to  the  Conunittee  on  Invalid 

Pensions.  .         „  *    * 

By  Mr.  CLANCY:  A  blU  (H.  R.  14066)  for  the  relief  of 
Clarence  Muncey;  to  the  Committee  on  Mmtary  Affairs 

Also,  a  bllKH.  R.  14067)  for  the  rehef  of  Charles  Bubyak, 
to  the  Conunittee  on  Military  Affairs. 

Also,  a  bill  ca.  R.  14068)  for  the  reUef  of  Joseph  Frank 
Schmidt;  to  the  Committee  on  Naval  Affairs. 

By  Mr  FINLEY:  A  blU  (H.  R.  14069)  granting  a  pension 
to  Henry  Hibbard;  to  the  Committee  on  Pensions. 

By  Mr.  MURPHY:  A  bill  (H.  R.  14070)  granting  an  In- 
cveL  of  pension  to  Sarah  Y.  Beck;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr  RUDD:  A  bUl  (H.  R.  14071)  granting  an  increase 
of  insfon  to  Ahce  A.  EUis;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

9377.  By  Mr.  BURDICK:  Petitions  of  Andrew  T.  Loughlin 
and  42  other  residents  of  Newport  and  Middletown;  Charlw 
J  Luther  and  92  other  residents  of  Providence;  Arthur  H. 
kingsford  and  23  other  residents  of  Riverside,  East  Provi- 
dence, and  Norwood,  R.  L,  and  Sabattus,  Me.;  William  G. 
Burns  and  49  other  residents  of  Providence,  C^ranston,  and 
Central  Falls;  and  Albert  Dlflllippo  and  26  other  residents 
of  Providence,  East  Providence,  and  Pawtucket,  R.  I-.  ^o* 
testing  against  any  repeal  or  modification  of  exlsttog  legis- 
lation beneficial  to  Spanish  War  veterans,  their  widows,  or 
dependents;  to  the  Committee  on  Pensions.  _^ 

9378.  By  Mr.  COCHRAN  of  Pennsylvania:  Petition  signed 
by  Mrs  H  B.  Davis,  president  Woman's  Christian  Temper- 
ance Union,  and  various  citizens  of  Sharon,  urging  the  pas- 
sage of  the  stop-allen-representetlon  amendmefat  to  the 
United  States  Constitution  to  cut  out  the  6,280,000  aliens 
to  this  country,  and  count  only  American  citizens,  when 
maktog  future  apportionments  for  congressional  districts; 
to  the  Committee  on  the  Judiciary.  ««„„*„ 

9379.  Also,  petition  of  various  citizens  of  Mercer  County, 
urging  the  passage  of  the  stop-allen-represenUtlon  amend- 
ment to  the  United  States  Constitution  to  cut  out  the  6.280,- 
000  aliens  to  this  country,  and  count  only  American  citizens, 
when  making  future  apportionments  for  congreisional  dis- 
tricts; to  the  Committee  on  the  Judiciary. 

9380  By  Mr.  CONDON:  Petition  of  Joseph  Claranlllo  and 
69  other  citizens  of  Rhode  Island,  protesting  against  any 
repeal  or  reduction  of  existing  legislation  beneficial  to  Span- 
ish War  veterans,  their  widows,  or  dependents;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

9381.  Also,  petition  of  Alfred  A.  Varone  and  149  other 
citizens  of  Rhode  Island,  protesting  against  any  "peal  or 
reduction  of  existing  legislation  beneficial  t^SiMtn^hWar 
veterans,  their  widows,  or  dependents;  to  the  Committee  on 
World  War  Veterans'  Legislation.  ,  ^^^^ 

9382.  Also,  petition  of  Jeremiah  A.  Collins  and  20lother 
citizens  of  Rhode  Island,  protesting  against  any  repeal  or 
?Son  of  existing  legislation  beneficial  to  SpaiUd.  Wax 
veterans,  their  widows,  or  dependents;  to  tiie  Committee  on 
World  War  Veterans'  Legislation. 

9383   By  Mr.  CROWTHER:  Petition  of  citizens  of  Sdie- 
nectady  County  and  Montgomery.  N.  Y..  J""^  ^JJ^^?^^ 
toe    stop-alien-representation    «««,^«°*  ^^  .JS^clS^ 
States  (^institution:  to  the  Committee  on  ^J^  fudicl^. 

83M  Also  petition  of  Agnes  Showers  and  51  others,  op- 
po^t^ret^n  of  beer;  to  tiie  Committee  on  Way.  and 

^^"  By  Mr.  DOXEY:  Petition  of  Curtis  E.  Pa«  P<»t. 
Ai^SfcaS  L^on^Water  VaUey,  Miss.,  oppostog  any  reduc- 
SSTtotor^oi^te  now  paid  to  the  officers  nurses  and 
veterSis  of  the  Worid  War;  to  Uie  Committee  on  World 

T38rBy'^r'?SsS:%"tltlon  of  Jessica  L.  William,  a,^ 
42  oSer  re.1dente  of  Southbrldge,  Mass..  urging  support  ^ 
JL  X-aiien-representation  amendment  to  Jhe^^*- 
States  Constitution;  to  Uie  Committee  on  the  Judirtary^ 

Mft7  Rv  Mr  JOHNSON  of  Texas:  Telegram  of  »^^V 
C^dwrfl.^/  cS^cana.  Tex.,  oppostog  reduction  of  Na- 
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Uon»l  Ou«tl  •ppropriatlon:  to  the  Committee  on  Appro- 

"^"aI^).  telegram  of  Lewis  R.  Ferguson,  -ice^i^t 
Ixnistw  cement  Co.  of  Texas.  Dallas.  Tex  raging  that 
SSL^d  for  highways  be  continued:  to  the  Committae 

"^^'l^^SxLY  of  Pennsylvania:  Petition  ^mem- 
hmT^  the  United  Presbyterian  Home  for  the  Aged.  WU- 
£i,Sg^  prSustxng  against  changes  to  the  eighteenth 
SJnS!;nt:  to  the  Committee  on  the  Judte^. 

a^ftO  Also  petition  of  citizens  of  McKeesport.  Pa.,  favor- 
J^  ^l^en-represenution  amendment  to  the  United 
iSte  Constitution:  to  the  Committee  on  ImmigraUon  and 

"Si'.  'iS^^tition  of  the  Pittsburgh  Coal  Exchange,  op- 
posing House  bills  6665  and  6670:  to  the  Committee  on  Ex- 
penditures in  the  Executive  Department*. 

9392  By  Mr  KVALE:  Petition  of  Minneapolis  Local  fed- 
eral Bnploye«.  protesting  against  drastic  admi^ative 
furlough:  to  the  Committee  on  ImmigraUon  and  Naturall- 

''mS.  Also.  peUtion  of  the  Uzxie  Bigham  Unit  of  the 
Woman's  Christian  Temperance 'Union.  RusseD.  Minn.,  fa- 
voring enactment  of  the  stop-alien-representation  amend- 
ment: to  the  Committee  on  Immigration  and  NaturallaaUon. 
9394.  Also.  petiUon  of  the  pastoral  conference  at  War- 
ren Minn.,  urging  retention  and  enforcement  of  the 
eighteenth  amendment:  to  the  Committee  on  the  Judiciary 
9395  By  Mr.  LINDSAY:  Petition  of  Washburn  Crosby 
Co  Buffalo.  N.  Y..  favoring  certain  amendments  to  the  ag- 
ricultural allotment  bill;  to  the  Committee  on  Agriculture. 

9396.  Also.  peUtion  of  Long  Island  Chamber  of  Commerce, 
opposing  participation  by  the  United  SUtes  Government  in 
any  part  of  the  expense  of  the  construction  of  the  proposed 
Great  Lakes-St.  Lawrence  waterway  project;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9397  By  Mr.  PERKINS:  Resolution  adopted  by  the 
Rutherford  (N.  J.)  Chamber  of  Commerce  at  the  direct«V 
meeting  on  December  19.  1932.  favoring  the  $400,000,000 
retrenchment  in  the  expenditures  now  being  made  for  World 
War  veterans'  accoimt;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

9398.  Also.  petiUon  of  75  residents  of  Hunterdon  County. 
18  residents  of  Stanhope,  and  12  residents  of  Allendale,  all  of 
the  SUte  of  New  Jersey,  opposing  the  return  of  beer;  to  the 
Committee  on  Ways  and  Means. 

9399.  By  Mr.  RUDD:  Petition  of  Prank  P.  Henry,  chair- 
man of  the  board.  Washburn  Crosby  Co.  (Inc.).  Buffalo. 
N.  Y..  favoring  certain  amendments  to  the  agricultural  al- 
lotment bill:  to  the  Committee  on  Agriculture. 

9400.  By  Mr.  SEGER:  Resolutions  of  New  Jersey  Board  of 
Commerce  and  Navigation,  opposing  proposed  transfer  of 
rivers  and  harbors  work  from  Corps  of  Engineers  to  the  De- 
partment of  the  Interior;  to  the  Committee  on  Rivers  and 
Harbora. 

9401.  Also,  petition  of  New  Jersey  State  Highway  Com- 
mission, urging  the  time  limit  in  emergency  relief  and  con- 
struction act  be  extended  to  December  31.  1933;  to  the  Com- 
mittee on  Ways  and  Means. 

9402.  Also,  petition  of  New  Jersey  Vocational  and  Arts 
Association  and  the  New  Jersey  Vocational  Association,  urg- 
taW  Pteileral  Vocational  Board  be  permitted  to  function  as  an 
independent  board:  to  the  Committee  on  Agriculture. 

9403.  By  Mr.  SMITH  of  Idaho:  Petition  signed  by  Roas 
Woolford  and  other  members  of  the  First  Methodist  Church 
of  Rupert.  Idaho,  protesting  against  the  ngad  of  the  eight- 
eenth amendment:  to  the  Committee  on  tht  Judiciary. 

9404.  Also,  petition  of  Louis  Bultena  and  other  members 
Of  the  Presbyterian  Church  of  Jerome.  Idaho,  protesting 
agaiiut  the  repeal  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

r  9405.  Also,  petition  signed  by  Mrs.  David  O'Neal  and 
others  of  Caldwell,  Idaho,  protesting  against  the  repeal  of 
the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 


MM  Also  petition  of  Howard  L.  Roberts  and  other  m«ra- 
beW  ^ikS^s  Bible  Class  of  the  Trinity  Methodist  E:^^. 
e^l  Ch^ch  of  Idaho  Falls.  Idaho,  protesting  against  the 
?S?il  of^  eighU^nth  amendment;  to  the  Committee  on 

*^407**^'petltion  of  Ula  B.  Benedict  and  other  memDers 
of  Oie  Woman^  Christian  Temperance  Union  of  Paul.  Idiiho. 
^otestin^  against  the  repeal  of  the  eighteenth  amendm-mt; 
to  the  Committee  on  the  Judiciary.  «^^„„  „„h 

9408.  Also,  petition  signed  by  Mrs.  Chris  J  Bermy  and 
other  members  of  the  Christian  Church  of  Buhl.  Idaho,  tto- 
testfng  against  the  repec!  of  the  eighteenth  amendment:  to 
the  Committee  on  the  Judiciary.  ^    ^_^        „^^  „.w„^ 

9409  Also,  petition  signed  by  Alvln  A.  Partner  and  other 
members  of  the  churches  of  Aberdeen.  Idaho.  Prot«ttog 
iainst  the  repeal  of  the  eighteenth  amendment;   to  the 

'^'1L::'X£^Z!^  by  B.  F.  Meredith  and  ether 
members  of  the  churches  of  Fruitland.  Idaho.  Prote.  tmg 
against  the  repeal  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

9411  Also,  petition  Signed  by  C  A.  Bessme  and  ether 
members  of  the  Sunday  School  of  the  Metho<^  EPis<opa^ 
Church  of  Murtaugh.  Idaho,  protesting  against  the  n  peal 
of  the  eighteenth  amendment;  to  the  Committee  on  the 

''"9412^'lso.  petition  signed  by  Rev.  John  A.  Strom  and 
other  members  of  the  Swedish  Evangelical  Mission  Chirch 
Idaho  Palls  Idaho,  protesting  against  the  repeal  ol  the 
eJhteeXamendment;  to  the  Committee  on  the  Judiciary. 
9413.  Also,  petition  of  Dr.  W.  H.  French  and  other  mem- 
bers of  the  Men's  Class.  Women's  Class  and  Young  Pe)^ 
Class  of  the  First  Christian  Church  of  Boise.  Idaho,  pro- 
testing against  the  repeal  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judicifiry. 

9414  Also,  petition  of  Mrs.  L.  M.  Capps  and  other  nem- 
bers  of  the  Women's  Missionary  Federation  of  Churclira  of 
Blackfoot.  Idaho,  protesting  against  the  repeal  of  the  .light- 
eenth  amendment;  to  the  Committee  on  the  Ju^ici*^- _,     . 

9415  Also,  petition  signed  by  J.  L.  Mack  and  members  of 
the  congregation  of  the  Church  of  Christ.  Mendian.  daho. 
protesting  against  the  repeal  of  the  eighteenth  amendment: 
to  the  Committee  on  the  Judiciary. 

9416  Also  petition  signed  by  Theo  M.  Purves  and  mem- 
bers of  the  Baraca  Class  of  the  Methodist  Episcopal  Church 
of  Nampa  Idaho,  protesting  against  the  repeal  ot  the  eight- 
eenth amendment:  to  the  Committee  on  the  Judicial'. 

9417  Also  petition  signed  by  H.  G.  Lucombe  and  mem- 
bers of  the  Methodist  Church  of  Eagle.  Idaho,  pro'-esting 
against  the  repeal  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary.  ^   „   ^    *       ^  ^♦k^. 

9418  Also  petition  signed  by  Mrs.  C.  E.  Frost  and  other 
members  of  the  Woman's  Christian  Temperance  Union  of 
Meridian  Idaho,  protesting  against  the  repeal  of  the  eight- 
eenth amendment:  to  the  Committee  on  the  Judiciary. 

9419  Also,  petition  signed  by  B.  F.  Carr  and  other  mem- 
bers of  the  congregation  of  the  Nazarene  Church  of  Me- 
ridian Idaho,  protesting  against  the  repeal  of  the  eight- 
eenth amendment:  to  the  Committee  on  the  Judicla^r. 

9420  Also,  petition  signed  by  Rev.  Harry  L.  Rogers  and 
members  of  the  First  Church  of  the  Naaarene  of  Idaho 
Falls.  Idaho,  protesting  against  the  repeal  of  the  eiglitecnth 
amendment;  to  the  Committee  on  the  Judiciary. 

9421  Also,  petition  signed  by  R.  P.  Douglas  anc.  other 
members  of  the  First  Baptist  Church  of  Idaho  Falls.  Idaho, 
protesting  against  the  repeal  of  the  eighteenth  amendment: 
to  the  Committee  on  the  Judiciary, 

9422.  Also,  petition  signed  by  Russell  M.  Ash  and  other 
members  of  the  Big  Brother  Class  of  the  First  Mrthodlst 
Church  of  Boise.  Idaho,  protesting  against  the  repeal  of  the 
eighteenth  amendment:  to  the  Committee  on  the  Judiciary. 

9423.  Also,  petition  signed  by  Mrs.  Qus  Gilbert  acd  other 
members  of  the  Young  Matrons'  Class  of  the  Firsi  Meth- 
odist Church  of  Boise.  Idaho,  protesting  against  tht;  repeal 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 


9424.  Also,  petition  signed  by  OUle  E.  Beasley  and  other 
members  of  the  Woman's  Christian  Temperance  Union  of 
American  Falls.  Idaho,  protesting  against  the  repeal  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

9425.  Also,  petition  signed  by  Rev.  E.  C.  Stack  and  other 
members  of  the  Nazarene  Church  of  Eagle,  Idaho,  protest- 
ing against  the  repeal  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

9426.  Also,  petition  of  Edith  Roth  Parker  and  other  mem- 
bers of  the  Woman's  Home  Missionary  Society  of  Boise, 
Idaho,  favoring  the  establishment  of  a  Federal  motion- 
picturie  commission;  to  the  Committee  on  Education. 

9427.  Also,  petition  signed  by  LUle  C.  Compton  and  other 
members  of  Mrs.  Bacon's  Sunday  School  Class  of  the  First 
Methodist  Church.  Boise,  Idaho,  protesting  against  the  re- 
peal of  the  eighteenth  amendment:  to  the  Committee  on  the 
Judiciary.  ^   ^ 

9428.  By  Mr.  SPARKS:  Resolution  of  Woman's  Home  Mis- 
sionary Society  of  Stockton,  Kans.,  submitted  by  Mrs.  C.  E. 
Spalding  and  Mrs.  Earl  McVey.  and  signed  by  11  others, 
favoring  Federal  legislation  for  the  motion-picture  industry: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9429.  By  Mr.  STALKER:  Petition  of  Mary  W.  Elkins  and  1 
60  other  residents  of  Bath,  N.  Y..  urging  support  of  the  stop- 
alien  amendment  to  the  United  States  Constitution  to  cut 
out  aliens  and  count  only  American  citizens  when  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary. 

9430.  Also,  petition  of  Mrs.  William  F.  Taylor  and  25  other 
residents  of  Canisteo,  N.  Y.,  urging  support  of  the  stop-alien 
amendment  to  the  United  States  Constitution  to  cut  out 
aliens  and  count  only  American  citizens  when  making  fu- 
ture apportionments  for  congressional  districts:  to  the  Com- 
mittee on  the  Judiciary. 

9431  By  Mr.  SUTPHIN:  Memorial  of  the  Board  of  Com- 
merce and  Navigation  of  the  SUte  of  New  Jersey,  praymg 
the  effort  be  made  to  have  such  executive  order  rescinded  m 
BO  far  as  it  purports  to  transfer  the  rivers  and  harbor  work 
from  the  Corps  of  Engineers  to  the  Department  of  the 
Interior;  to  the  Committee  on  Rivers  and  Harbors. 

9432.  Also,  memorial  of  the  American  legion.  Department 
of  New  Jersey,  opposing  any  reduction  of  the  armed  forces: 
to  the  Committee  on  Military  Affairs. 

9433  By  Mr.  SWICK:  Petition  of  Mrs.  D.  E.  Balph  and 
61  other  residents  of  New  Castle,  Pa.,  and  vicinity,  urging 
the  enactment  of  the  stop-aUen  amendment  to  the  Consti- 
tution of  the  United  SUtes  to  cut  out  the  6.280,000  aliens  in 
the  country  when  making  future  reapportionments  for  con- 
gressional districts;  to  the  Committee  on  Immigration  and 
Naturalization.  ^  .,       _, , 

9434  By  Mr  TEMPLE:  Petition  of  Mr.  and  Mrs.  Sidney 
Johnson  and  other  residents  of  Avella,  Washington  County, 
Pa.,  urging  support  of  the  Davis-Kelly  coal  bill:  to  the  Com- 
mittee on  IntersUte  and  Foreign  Commerce. 

9435.  By  Mr.  WITHROW:  Petition  of  the  congregation  of 
the  Evangelical  Church  of  Tomah,  Wis.,  petitioning  the 
Congress  of  the  United  SUtes  against  the  resubmission  of 
the  eighteenth  amendment  and  the  legalization  of  beer;  to 
the  Committee  on  Ways  and  Means. 

9436.  Also,  petition  of  the  Missionary  Society  of  the  Evan- 
geUcal  Church  of  Tomah,  Wis.,  petitioning  tiie  Congress  of 
the  United  SUtes  against  the  resubmission  of  the  eighteenth 
amendment  and  the  legalisation  of  beer;  to  the  Committee 
on  Ways  and  Means. 


May  the  example  of  his  courage,  the  integrity  and  purity 
of  his  manhood  ever  remain  the  priceless  heritage  al  tais 
Nation  he  so  nobly  served  and  to  whose  welfare  he  dedicated 
his  an.  Remember  him,  O  Lord,  according  to  the  "vor 
Thou  bearest  unto  Thy  people,  and  grant  that,  Increa^  m 
knowledge  and  love  of  Thee,  he  may  go  from  stirengto  to 
strength  in  the  life  of  perfect  service  in  Thy  heavenly  king- 
dom. Sanctify  to  us  this  sorrow,  making  It  a  gateway  Into 
that  deeper,  wider  domain  where  spirit  and  reason  may  win 
their  freedom  and  peer  into  the  msrstery  of  13od. 

Deal  tenderly,  O  Christ,  with  the  loved  ones  for  wlwm 
especially  we  pray;  may  they  cast  their  every  care  on  Thee 
and  know  the  consolation  of  Thy  love.  Breathe  on  us. 
Breath  of  God,  and  by  the  divine  alchemy  of  Thy  grace 
make  us  wholly  Thine. 


0  Love  that  will  not  let  me  go. 
I  rest  my  weary  soul  in  Thee; 

1  give  Thee  back  the  life  I  owe. 
That  in  Thine  ocean  depths  its  flow 

May  richer,  fuller  be. 

0  Cross  that  liftest  up  my  head, 

I  dare  not  ask  to  fly  from  Thee; 

1  lay  in  dust  life's  glory  dead. 

And  from  the  ground  there  blossoms  red 
Life  that  shall  endless  be. 


SENATE 

Friday,  January  6,  1933 

The  Chaplain,  Rev.  ZCBamey  T.  Phillips,  D.  D.,  offered  the 
following  prayer:  | 
Most  Loving  Father,  who  shewest  to  Thy  children  the  patii 

of  Ufe,  in  whose  presence  Uiere  is  ^,^>"'»««  °iJ.°L*Si^ 
whose  right  hand  there  is  pleasure  forevermore;  we  thank 
Thee  for  the  life  of  Thy  servant.  Calvin  CooUdge.  who  hav- 
ing finished  his  course  in  faith,  now  rests  from  his  labors. 


Amen. 

THE   JOURMAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  legislative  day  of  Wednesday.  January 
4  1933,  when,  on  request  of  Mr.  Pess  and  by  unanimous 
consent,  the  further  reading  was  dispensed  with  and  the 
Journal  was  approved. 

DEATH   OF    rORMKR   PRBSmElfT   CALVW   COOLOKW 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  President  of  the  United  SUtes. 

Mr  M  C.  Latta.  Mr.  President,  I  am  directed  by  the 
President  of  the  United  SUtes  to  deUver  to  Uie  Senate  a 

message  in  writing.  *^      .«# 

The  message  was  received  by  C.  A.  IxwfBer,  secretary  or 
the  majority,  and  handed  to  the  Vice  President. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  message  from  the  President  of  the  United  SUtes. 

^*tS  ^hi^  Cteric  (John  C.  Crockett)   read  the  message. 

as  follows: 

To  the  Senate  and  House  of  Repreuntatives: 

It  is  my  painful  duty  to  inform  you  of  the  f^^^^r^^ 
of  Calvin  CooUdge,  former  President  of  the  United  SUtes. 

There  Is  no  occasion  for  me  to  recount  his  ^^'^^T^'^J^ 
ices  to  our  country  to  Members  of  «ie  Sei^  ^"^^ 
many  of  whom  were  so  long  associated  with  him.  Hlsentu* 
St^e  has  been  one  of  single  devotion  to  bur  countir^ 
Ss  has  been  a  high  contribution  to  the  ^^^^^^ 

Thi  White  House,  January  S,  1933. 

The  VICE  PRESIDENT.    The  message  will  lie  on  the 

Uble 
Mr  WAU5H  of  Massachusetts.    Mr.  President,  yestCTday. 

on^eaTi^ol  L  sudden  deaUi  of  the  dJ^t^^J^  «- 
Se^Sntof  Uie  United  SUtes,  Calvin  Coolidge.  the  Senate 
S^e^teS  adjourned  out  of  respect  to Jii?  «e"j^J^f *S 
wSent  a  formal  resolution  expressing  the  <*««P  K^^*V^ 
Sr^nate  of  the  United  SUtes  and  proving  ^  a^- 
^4ff^  Af  fhP  Senate  to  be  appointed  to  attend  the  iimerai 

Se^lutS  (S.  B«.  317)  were  rwA  considered^ 
ui^^n«nt,  ««1  uimnlmously  «reed  to.  M  foUo-5 

of  tixe  deceased. 
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M€»olved,  That  the  8ecr«t«i7  eommunlcat«  thea*  rcao^utlozM  to 
the  House  of  Representative*  umI  transmit  a  copy  thereof  to  the 
famlljr  of  the  deceased. 

Under  the  second  resolution  the  Vice  President  ap- 
pointed as  the  conunittec  on  the  part  of  the  Senate  the 
aenloT  Senator  from  Indiana  (Mr.  WatsojiI.  the  senior  Sen- 
ator from  Arkazuas  (Mr.  Robinson),  the  senior  Senator 
from  Utah  IMr.  SmootI.  the  senior  Senator  from  Virginia 
IMr.  SwamsonI.  the  senior  Senator  from  Maine  IMr.  HalkI. 
the  senior  Senator  from  Arizona  IMr.  AshvrstI.  the  senior 
Senator  from  New  Hampshire  (Mr.  MosssI,  the  senior  Sen- 
ator from  Nevada  IMr.  PittmanI.  the  senior  Senator  from 
Oregon  (Mr.  McNAtTJ,  the  senior  Senator  from  Montana 
IMr.  Walsh  I.  the  Junior  Senator  from  New  Hampshire  (Mr. 
KktxsI,  the  Junior  Senator  from  Virginia  IMr.  OlajssI,  the 
senior  Senator  from  Peimsylvania  (Mr.  Rnol.  the  senior 
fTnmtni  from  New  York  IMr.  Copland  1.  the  senior  Senator 
from  Ohio  IMr.  Pnsl.  the  senior  Senator  frcmi  Massa- 
chusetts (Mr.  Walsh  1.  the  senior  Senator  from  Vermont 
(Mr.  DalsI.  the  senior  Senator  from  Kentucky  (Mr.  Bakx- 
LTtI.  the  senior  Senator  from  Rhode  Island  IMr.  Mstcalp), 
the  Junior  Senator  fr«n  BCassachusetts  IMr.  CoolidgkI.  the 
■mior  Senator  from  Coimecticut  (Mr.  Bingham),  the  junior 
Senator  from  Rhode  Island  IMr.  HkbrtI.  the  Junior  Senator 
from  Pennsylvania  IMr.  Davis),  the  Junior  Senator  from 
Maine  IMr.  Whits  I,  and  the  Junior  Senator  from  Vermont 
IMr.  Austin). 
^Mr.  WATSON.  Mr.  President.  I  ask  unanimous  consent 
to  print  in  the  Rccoas  the  President's  proclamation  with 
reference  to  the  death  of  former  President  Calvin  Coolidge. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  President's  proclamation  is  as  follows: 

By  the  President  of  the  United  States  of  America 

I  A    nOCLAMATION 

To  the  People  of  the  United  States: 

It  t)ecome8  my  sad  duty  to  announce  oCDcially  the  death 
of  Calvin  Coolidge.  which  occurred  at  his  home  in  the  city 
of  Northampton.  Mass..  on  the  5th  day  of  January.  1933, 
at  13.25  o'clock  p.  m. 

Mr.  CooUdce  had  devoted  his  entire  life  to  the  public 
service,  and  his  steady  progress  from  councilman  to  mayor 
of  Northampton  and  thence  upward  as  member  of  the 
State  Senate  of  Massachusetts.  Lieutenant  Oovemor  and 
Governor  of  Massachusetts,  to  Vice  President  and  President 
of  the  United  States  stands  as  a  conspicuous  memorial  to 
his  private  and  public  virtues,  his  outstandmg  ability,  and 
his  devotion  to  the  public  welfare. 

His  name  had  become  in  his  own  lifetime  a  synonym 
for  sagacity  and  wisdom;  and  his  temperateness  in  speech 
and  his  orderly  deliberation  in  action  )t>espoke  the  profound 
of  responsibility  which  guided  his  conduct  of  the 
business. 

From  the  American  people  he  evoked  an  extraordinary 
warmth  of  affectionate  response  to  his  salient  and  charac- 
teristic personality.  He  earned  and  enjoyed  their  confi- 
dence in  the  highest  degree.  To  millions  of  our  people 
feli  #Mth  will  come  as  a  personal  sorrow  as  well  as  a  public 


As  an  expression  of  the  public  sorrow,  tt  is  ordered  that 
tiw  flags  of  the  White  House  and  of  the  several  depart- 
mental buildings  be  displayed  at  halfstaff  for  a  period  of 
SO  days,  and  that  suitable  military  and  naval  honors  under 
orders  of  the  Secretary  of  War  and  the  Secretary  of  the 
Navy  may  be  rendered  on  the  day  of  the  funeraL 

In  witness  whereof  I  have  hereunto  set  my  hand  and 
caused  the  seal  of  the  United  States  to  be  affixed. 

Done  at  the  city  of  Washington  this  6th  day  of  January, 
1933.  and  of  the  Independence  of  the  United  SUtes  of 
America  the  one  hundred  and  fifty-seventh. 

HnsitT  fioovn. 

By  the  President: 

CsxalJ  Bsrst  L.  Stucsoh. 

i  Secretary  o/  State. 


Mr.  WATSON.  Mr  Presklent.  I  desire  to  annoimoe  that 
the  Senatorial  and  House  delegation  to  attend  the  funeral 
of  the  former  President  will  accompany  the  President  of  the 
United  States  on  his  special  train,  three  cars  being  attached 
to  the  train  for  that  purpose.  Anyone  wishing  to  do  so  may 
board  the  train  at  10  o'clock  to-night.  The  train  will  leave 
here  at  12.30  o'clock  to-night  and  arrive  at  Northampton  at 
0  o'clock  to-morrow  morning.  The  funeral  services  will  be 
held  at  Northampton  at  10.30  o'clock  to-morrow  morning. 
After  the  services  the  train  will  return,  arriving  in  this  city 
at  9  o'clock  to-morrow  evening. 

Originally  it  was  contemplated  that  the  congressional 
delegation  would  take  automobiles  from  Northampton  to 
Plymouth  to  attend  the  services  there,  but  that  plan  has 
been  abandoned  and  the  congressional  delegation  will  re- 
turn on  the  presidential  train. 

MKSSAGS    THOU    THE    HOUSK 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltlgan.  one  of  its  clerks,  communicated  to  the  Senate 
the  resolutions  of  the  House  adopted  as  a  tribute  to  the. 
memory  of  Hon.  Calvin  Coolidge.  a  former  President  of  the 
United  SUtes. 

The  message  announced  that  the  Speaker  had  appointed 
the  following  committee  to  attend  the  funeral  of  fortner 
President  Coolidge  on  behalf  of  the  House  of  Representa- 
Uves: 

Mr.  RAimrr.  of  Illinois:  Mr.  Snkll.  of  New  York:  Mr. 
Hawlxy,  of  Oregon:  Mr.  Montacux.  of  Virginia;  Mr.  Tkkao- 
WAY,  of  Massachusetts;  Mr.  Daxxow.  of  Pennsylvania;  Mr. 
TUncHAM.  of  Massachusetts;  Mr.  Lccx.  of  Massachusetts:  Mr. 
Undkxhill.  of  Massachusetts:  Mr.  Connkky.  of  Massachu- 
setts; Mr.  Gibson,  at  Vermont;  Mr.  Orexnwooo.  of  Indiana; 
Mr.  Douglass,  of  Massachusetts;  Mr.  Douclas.  of  Arlz<}na; 
Mr.  McCuRMAcx.  of  Massachusetts;  and  Mr.  GxAjmxu),  of 
Massachusetts. 

axcKss 

Mr.  WATSON.  Mr.  President,  as  a  further  mark  of  re- 
spect to  our  deceased  friend  I  move  that  the  Senate  tate  a 
recess  until  next  Monday  at  12  o'clock  noon. 

The  motion  was  unanimously  agreed  to;  and  (at  12  o'clock 
and  8  minutes  p.  m.)  the  Senate  took  a  recess  imtil  Iblon- 
day.  January  9.  1933.  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  by  t?u  Senate  Januttry  9, 

1933 

Apponmcnrr  in  thc  Rxcttlar  Axmt 

CHAPLAIN 

To  be  chaplain  vith  the  rank  of  first  lieutenant 

First  Lieut.  James  Gordon  De  La  Vergne.  Chaplains 
Reserve,  with  rank  from  January  4.  1933. 

*-  Piomotxons  in  thb  Recxtuui  Ammt^i 

To  be  colonels  /  / 

Lieut.  Col.  Isaac  Samuel  Martin.  Cavahr.  frbm  JaniULT  1. 
1933. 

Lieut.  Col.  Charming  Edmonds  Delaplane,  Infantry,  Irom 
January  1,  1933. 

To  be  Ueutenant  cotoneli 

Maj.  Oral  Eugene  Clark.  Infantry,  from  January  1.  1933. 

MSkJ.  Allan  Clay  McBrlde.  Field  Artillery,  from  January  L 
1933. 

MaJ.  Joe  Reese  Brahson.  Field  Artillery,  from  JanuaT  I, 
1933. 

MaJ.  Herman  Kobbe.  Cavalry,  from  January  1,  1933. 

MaJ.  John  Norton  Reynolds,  Air  Corps,  from  Janua:7  1, 
1933. 

To  be  majors 

Capt.  William  Claude  McMahon.  Infantry,  from  Jan-jory 
1.  1933. 

Capt.  Bertrand  Morrow.  Cavalry,  from  January  1.  19?3. 

Capt.  Harry  Russell  Pieroe.  Coast  Artillery  Corps.  Irom 
January  L  1^33. 
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Captain  Francis  Ifflchael  Brexman,  Infantry,  from  Janu- 
ary 1.  1933. 

Capt.  Lawrence  CoUamore  Mitchell.  Coast  Artillery  Corps, 
from  January  1.  1933. 

Captain  Milton  Baldrldge  Halsey.  Infantry,  from  January 
1,  1933. 

Capt.  Charles  Love  Mulllns,  Jr..  Infantry,  from  January  1, 

1933. 
Capt.  Sterling  Alexander  Wood,  Infantry,  from  January  1, 

1933. 

To  be  captains 

First  Lieut.  James  Lebbeus  Carman.  Infantry,  from  De- 
cember 30,  1932. 

First  Lieut.  Landon  Johnson  Lockett,  Infsuxtry,  from  De- 
cember 30.  1932. 

First  Lieut.  Columbus  Bierce  Lenow,  Infantry,  from  Janu- 
ary 1,  1933. 

First  Lieut.  Charlea  Henry  Calais.  Infantry,  from  January 

1    1933. 

First  Lieut.  William  Thomas  Johnson.  Finance  Depart- 
ment, from  January  1.  1933. 

First  Lieut.  Clarence  Prescott  Talbot.  Air  Corps,  from 
January  1.  1933. 

First  Lieut.  Charles  Deans  Calley.  Field  Artillery,  from 

January  1,  1933. 

First  Lieut.  Arnold  Miller  Slier,  Infantry,  from  January  1, 

1933. 
First  Ueut.  Alfred  LilJevalch  Jewett.  Air  Corps,  from 

January  1.  1933. 
First  Lieut.  Loyd  Daniel  Bunting,  Infantry,  from  January 

1    1933. 
First  Lieut.   Elam  La  Fayette   Stewart,  Infantry,   from 

January  1,  1933. 

First  Lieut.  Louie  Clifford  Mallory,  Air  Corps,  from  Janu- 
ary 1.  1933. 

First  Ueut.  Bob  Childs,  Infantry,  from  January  1.  1933. 

First  Lieut.  Lewis  Selwyn  Webster,  Air  Corps,  from  Janu- 
ary 1,  1933. 

First  Ueut.  VirgU  Grover  Allen,  Infantry,  from  January 

1,  1933. 

To  be  first  lieutenants 

Second  Ueut.  Loren  Davis  Pegg,  Cavalry,  from  December 
30,  1932.  i 

Second  Ueut.  OarHson  Holt  Davidson.  Corps  of  Engineers, 
from  December  30.  1932. 

Second  Ueut.  William  Henderson  Minter,  Corps  of  Engi- 
neers, from  January  1,  1933. 

Second  Ueut.  Woodbury  Megrew  Burgess.  Cavalry,  from 
January  1.  1933. 

Second  Ueut.  Manuel  Jos*  Asensio.  Corps  of  Engineers, 
from  January  1.  1933. 

Second  Ueut.  Cecil  Wlnfleld  Land.  Field  Artillery,  from 
January  1.  1933. 

Second  Ueut.  Frederick  Everett  Day,  Coast  Artillery 
Corps,  from  January  1.  1933. 

Second  Ueut.  Frederic  Joseph  Brown,  Field  Artillery,  from 
January  1,  1933. 

Second  Ueut.  Edwin  William  Chamberlain.  Coast  Artillery 
Corps,  from  January  1,  1933. 

Second  Ueut.  Alvln  Louis  Pachynskl,  Signal  Corps,  from 
January  1.  1933. 

Second  Ueut.  Harry  Oliver  Paxson,  Corps  of  Engineers, 
from  January  1.  1933. 

Second  Ueut.  Henry  Joseph  Hoeffer,  Corps  of  Engineers, 
from  January  1,  1933. 

Second  Ueut.  Maurice  Francis  Daly,  Air  Corps,  frwn  Janu- 
ary 1.  1933. 

Second  Ueut.  Fred  Wallace  Kunesh.  Signal  Corps,  from 
January  1,  1933. 

Second  Ueut.  Alexander  Macomb  Miller,  3d.  Cavalry,  from 
January  1.   1933. 

Second  Ueut.  Gerald  Francis  Llllard.  Field  Artillery,  from 
January  1,  1933. 

Second  Ueut.  George  Fenton  Peirce.  Coast  Artillery  Corps, 
from  January  1.  19ft3. 


«  PlOMOnOHS  IK  TRX  NaTT 

KAKXlfX  CORPS 

Ueut.  Col.  Edward  W.  Banker,  assistant  quartermaster, 
to  l>e  an  assistant  quartermaster  in  the  Marine  Corps,  with 
the  rank  of  colonel  from  the  25th  day  of  December.  1932. 

MaJ.  Harold  H.  Utley  to  be  a  lieutenant  colonel  In  tho 
Marine  Corps  from  the  25th  day  of  December,  1932. 

Capt.  Gilder  D.  Jackson,  Jr..  to  be  a  major  in  the  Marine 
Corps  from  the  25th  day  of  December.  1932. 

First  Ueut.  Adolph  Stahlberger  to  be  a  captain  In  the 
Marine  Corps  from  the  25th  day  of  December,  1932. 

Second  Ueut.  Edward  T.  Peters  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  25th  day  of  December,  1932. 


WITHDRAWAL 

Executive  noTninatUm  uHthdraum  from  the  Senate  Janu- 
ary 6,  1933 

Charles  R.  Crisp,  of  Georgia,  to  be  a  member  of  the  United 

States  Tariff  Commission. 


HOUSE  OF  REPRESENTATIVES 

Friday,  January  6,  1933 


Montgomery.  D.  D., 


The  House  met  at  12  o'clock  noon. 
The  Chaplain,   Rev.  James  Shera 
offered  the  following  prayer: 

Draw  near  to  us.  Almighty  God,  our  Heavenly  Father,  and 
make  Thyself  known  to  our  thoughts  by  sweet  affections  and 
starlight  hope.  We  would  withdraw  to  the  chaml)er  of 
silence  and  shut  out  the  world  with  its  care  and  call.  There 
we  would  unite  with  our  fellow  countrjrmen  in  affectionate 
reverence  in  memory  of  him  who  was  created  a  man. 
Just  and  true.  Through  the  years,  storied  away  in  the 
archives  of  our  national  history,  is  his  name,  circled  with 
unquestioned  integrity,  Christian  simplicity,  and  the  hon- 
ored servant  of  the  Republic.  Change,  nor  time's  remorse- 
less doom,  shall  not  dim  one  ray  of  glory  that  gilds  his  fame. 
Minister,  dear  Heavenly  Father,  unto  sdl  of  his  fireside  who 
are  walking  with  tears  and  breathing  with  sighs.  To  her, 
the  truest  of  hearts  and  the  fairest  of  halhds,  who  shared 
her  delights  and  divided  her  tears,  through  them  all  she  was 
blessed  and  found  that  life  was  good.  The  Lord  bless  the 
vision  that  lies  within  her  souL    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

PAT  or  OFFXCXRS  OF  ARXT.  NAVY,  AN©  MAKXNX  CORPS 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  Senate: 

In  thb  Scmatb  or  thk  Unitd  Statbs. 

January  4,  1933. 
Ordered.  That  the  House  of  Repreeentatives  be  requested  to 
rettim  to  the  Senate  the  bUl  (S.  4810)  to  authorize  the  Secret^ 
of  War  or  the  Secretary  of  the  Navy  to  withhold  the  pay  of  offi- 
cers warrant  officers,  and  nurses  of  the  Army,  Navy,  or  Marine 
Corps  to  cover  indebtedness  to  the  United  States  under  certain 

condl   ons.  edwiw  P.  That««,  Secretary. 

The  SPEAKER.  Without  objection,  the  request  is 
granted. 

There  was  no  objection. 

ASCXRIAINMXNT  OP  XLXCTORS  FOR  PRXSIDXNT  AND  VICX  PRXSISEMT 

The  SPEAKER.  The  Chair  lays  before  the  House  the 
following  communication  from  the  Secretary  of  State: 

DcPASTimrr  or  Statk. 
Washington,  January  5,  1933. 

The  Hon.  John  Nance  Oarh««, 

Speaker  of  the  House  of  Representatives.  .    ^      ^ 

Sib-  I  transmit  herewith,  pursuant  to  the  provisions  of  the  »et 
of  congress  approved  on  May  29,  1928  (45  Stat.  945).  coplej  of 
the  certificates  of  final  ascertainment  of  electors  for  President 
and  Vice  President  of  the  United  States  appointed  on  Novemb« 
8   1932   In  the  States  which  are  Indicated  below. 

very  truly  your..  ^_  ^^  ^^^^ 


IV' 


) 


^ 


^ 
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rTnclosarcs:  Ctrtihftf  funtttohctf  hf  tb«  aorernor*  of  ttoe 
Btatcs  of  AIab«ma.  ArtaonA.  C»lllomla.  Connecticut.  lows,  lils- 
•ourl.  Montana.  New  York.  Morth  Carolina,  Ohio.  Waahlngton.  and 
Virginia.  AulhcnUcated  photostat  coplea  oi  certlflcatea  twr- 
by  th«  GorvTBon  of  the  8Utc*  of  Iflaaiaiappl.  Vtrflnla. 
VUtk.) 

The  SPEAKER.    Referred  to  the  archives  of  the  House. 

VICTOUA  ABCOMCX 

Mr.  EVANa  of  Montana.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  kUll  <&.  4034)  authorizing  and  directing  the 
Otrttary  of  the  Interior  to  cancel  patent  in  fee  issued  to 
Victoria  Arconge  referred  to  the  Committee  on  Public  LAnds 
be  rereferred  to  the  Committee  on  Indian  Affairs. 

I  may  say.  Mr.  Speaker,  that  this  request  Is  made  hy 
dirtelion  of  the  committee.  The  bill,  when  introduced  in 
ttMBenate.  went  to  the  Committee  on  Indian  Affairs,  was 
reported  out.  and  passed  by  the  Senate;  and  when  it  came 
to  the  House,  it  was,  I  think,  erroneously  referred  to  the 
Committee  on  Public  Lands. 

The  chairman  of  the  Committee  on  Indian  Affairs  is 
agreeable  to  this  reference. 

The  SPEAKER.  The  cliairman  of  each  committee  agrees 
that  the  bill  should  be  referred  as  requested? 

Mr.  EVANS  of  MonUna.     Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

HASIT   tLAim   MTnS 

Mr.  WARREN.  Mr.  Speaker,  I  offer  a  privileged  resolu- 
tion from  the  Committee  on  Accounts  and  ask  for  its  imme- 
diate consideration. 

The  Clerk  read  as  foDows: 

Houae  Resolution  338 

^BetolMrf.  That  there  ahall  be  paid  out  of  the  contingent  fund  of 
Ifee  Soxiac  to  Barry  Blaine  liyers.  husband  of  liarjorle  Oay  Myers, 
lata  an  employee  of  the  House,  an  amount  equal  to  six  months' 
eompen«ation  and  an  afCMlttooal  amount,  not  exceeding  t350.  to 
defray  funeral  expsB— ■  of  the  aahl  Ifarjorle  Oay  Myers. 


The  resolution  was  agreed  ta 
AinivBn«G  THi  aajnunTPrcT  act  coircniciifo  lkasxboijis 

Mr.  CEIJ.KR.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  on  the  subject  of  bank- 
ruptcy, particularly  as  it  applies  to  New  York,  and  to  in- 
clude therein  portions  of  an  article  by  Professor  Remington 
concerning  the  same  subject  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  UNDERHILL.  Mr.  Speaker,  reserving  the  right  to 
object,  the  report  of  the  Public  Printer  has  just  come  out. 
and  we  read  in  his  report  that  the  CoifcaxssiOHAL  Recoko 
cost  us  IStMM  Bon  this  year  than  it  did  iMt  jmt.  1 
object  to  ansrthlng  being  included  in  the  gentlsnttn^  rennrks 
other  than  his  own  remarks. 

Mr.  CELLER.  Then.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  own  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker.  I  have  introduced  a  bill  to 
amend  the  bankruptcy  act  to  prevent  the  recurrence  of 
such  scandals  as  grew  out  of  the  United  Cigar  Stores  l)ank- 
ruptcy. 

That  bankruptcy  was  a  willful  attempt  to  cancel  leases 
in  various  cities  of  the  ooantry:  no  merchandise  creditors 
were  involved.  The  coaoBHQr  was  actually  solvent.  Yet  it 
was  permitted  to  go  through  the  hocus  pocus  of  the  bank- 
ruptcy and  canceled  all  Its  leases  which  an  improvident 
asanagement  had  hicurred.  Under  the  present  law  a  t>ank- 
ruptcy  does  not  break  a  lease  unless  the  lease  contains  a 
specific  provision  to  the  contrary.  In  other  words,  the  rent 
survives  the  t>ankruptcy  and  accrues  for  the  term  of  the 
lease  subsequent  to  the  bankruptcy.  A  discharge  in  bank- 
rudlcy  docs  not  reUeve  the  tenant,  individual,  or  corporation 
from  the  pasrment  of  future  rent.  In  the  case  of  a  corpora- 
tion the  landlord  has  an  empty  right  because  a  reorganiza- 
tion is  effected  in  the  name  of  the  new  corporation.    This 


procedure  was  followed  in  the  caK  of  the  Uhited  Cigar 
Stores  bankruptcy,  the  Schulte  Cigar  Stores,  the  Lifgett 
Drug  Stores,  the  Owl  Drug  Ca.  the  Lemer  Drcos  Shops, 
and  the  Whelan  Drug  Stores,  and  a  number  of  others.  An 
individual,  however,  despite  his  discharge  in  bankrujitcy. 
can  not  by  such  subterfuge  disavow  his  obligation.  Like  the 
sword  of  Damocles,  that  debt  continues  to  hang  over  his 

head. 

The  bankruptcy  law  was  never  intended  to  aUow  these 
large  corporations  in  this  slick  maimer  to  get  out  of  their 
leases.  It  Is  interesting  to  note  in  this  connection  that  the 
Irving  Trust  Co.  of  New  York  City,  set  up  by  the  district 
judges  of  the  United  States  District  Court  tor  the  Soutliem 
District  of  New  York  as  a  "monopoly"  in  bankruptcy 
receiverships,  has  been  aiding  and  abetting  most  of  ttiese 
s^iemes  under  the  present  law  for  a  disavowal  of  leases.  In 
the  United  Cigar  Stores  bankruptcy  the  Irving  Trust  Ca 
countenances  this  enforced  cancelation  in  the  case  of  863 
leases,  most  of  which  were  in  New  York  City. 

Under  the  proposed  amendment  the  unexpired  tenn^  of 
the  leases  would  be  capitalized  and  would  be  a  provable 
debt  agaiiKt  the  estate,  and  the  discharge  in  bankruptcy 
would  relieve  both  the  corporation  and  the  individual  from 
the  onus  of  conthaoizif  to  pay  rent  which,  as  Indiciited 
before,  means  nothing  to  the  corporation  but  is  a  tremen- 
dous burden  to  the  individuaL 

The  bill  in  question  is  as  follows: 

A  bill  to  amend  an  act  entitled  "An  act  to  esUbltoh  a  unU  arm 
system  of  bankruptcy  throughout  the  United  States."  appn)TC<l 
July  1.  ISM.  and  acts  amendatoty  thfercof  and  supplementary 
thereto 

Be  it  enacted,  etc..  That  tha  act  of  July  1.  IflOa.  enUUed  "An 
set  to  establlah  a  uniform  system  of  bankruptcy  throughout  the 
United  States."  as  amended  by  the  acts  of  February  5.  1903,  June 
15.  1900.  June  25.  1910.  March  2.  1917.  January  7.  1922.  and  May 
37.  1930,  be.  and  It  Is  hereby,  amended  by  adding  at  the  eni  of 
section  sa.  Chapter  VII.  the  following: 

**(c)  An  adjudication  In  bankruptcy  shall  constltirte  an  antlcl- 
patory  twr— f^.  as  of  tha  date  of  the  fUlng  at  tha  petition,  of  aU 
contracts  of  the  bankrupt  Involving  financial  obligations  on  hla 
part,  which  are  executory  In  whole  or  in  part.  Ixkcludlng  unexpired 
leases  of  real  and  petaonal  property,  and  the  holders  of  such  jon- 
tracts  may  prove  ■gatnat  tha  satate  in  accordance  with  parag--aph 
(b)  of  this  section,  any  claims  they  may  have,  as  of  the  date  of 
the  filing  of  the  petition  In  bankruptcy,  for  damages  for  ,mch 
breach,  and  such  claims  may  be  allowed,  provided  such  holde's  of 
such  contract*  have  not  terminated  the  same  by  forfeiture,  reen- 
try, or  the  like,  and  provtdsd  such  contracu  have  not  iieen 
assumed  and  adopted  by  the  receiver  or  trustee.  The  receiver  or 
the  trustee  may.  with  the  approval  of  the  court  and  upon  notice 
to  the  obligees  thereunder,  assume  and  adopt  for  the  benefit  of 
the  estate  all  executory  contracts  of  the  bankrupt.  In  any  e^ent, 
a  dtschazga  of  the  bankrupt  shall  rel— ae  blm  of  all  liahUlty  under 
such  executory  contracts.  Including  Icaae*  of  real  or  personal  pii^>- 
erty.  except  as  otherwise  provided  in  section  17  of  this  act." 

BXTENSION   or   RCM.\RKS 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks  upon  the  subject 
of  cost  production  loans  and  to  include  a  telegram  to  me 
and  a  brief  paragraph  from  a  letter  to  me  upon  that  subjt-ct. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  UNDER.  HIT  J.  Mr.  Speaker,  again  reserving  ihe 
right  to  object,  I  shall  have  to  object  to  that  portion  of  the 
gentleman's  request  involving  the  telegram  and  letter. 

Mr.  JOHNSON  of  Texas.     It  is  just  about  five  lines  long. 

Mr.  UMDERHHJL.    Mr.  Speaker.  I  object. 

RECOKSTKUCnON  riHANCX   CORPOXATIOIf 

Mr.  HOWARD.  Mr.  Speaker.  I  call  up  House  Resolution 
335.  requesting  information  as  to  the  activities  of  the  Re- 
construction Finance  Corporation  from  February  to  July, 
1932.  inclusive,  and  ask  for  its  immediate  consideration. 

The  SPEAKER.  Let  the  Chair  make  a  statement.  Toe 
Chair  was  advised  that  the  committee  had  acted  upon  tlils 
resolution. 

Mr.  HOWARD.    That  is  right. 

The  SPEAKER.  If  so.  the  gentleman  from  Alabama,  the 
chairman  of  the  committee,  is  entitled  to  recognition. 

Mr.  HOWARD.  I  gladly  yield  to  the  gentleman  from.Al*- 
bama. 
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The  SPEAKER.  The  Chair  does  not  know  what  arrange- 
ment has  been  made,  but  the  chairman  of  a  committee  re- 
porting such  a  resolution  is  entitled  to  recognition. 

Mr.  STEAGALL.  Mr.  Speaker,  the  committee  has  re- 
ported this  resolution  unanimously.  I  do  not  desire  to  take 
any  time  in  the  discussion  of  the  resolution,  and  I  will  be 
pleased  to  yield  to  the  gentleman  from  Nebraska. 

Mr.  SNELL.  Mr.  Speaker,  may  we  have  the  resolution 
reported  first? 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows : 

Ilouse  Resolution  335 

Resolved,  That  the  Reconstruction  Finance  Corporation  be.  and 
Is  hereby,  requested  to  submit  to  the  House  of  Representetlves,  on 
or  before  the  35th  day  of  January  next,  a  full  and  complete  report 
of  the  operations  of  said  body  during  the  months  of  February. 
March,  April.  May.  and  June  of  the  year  1932,  showing  In  detail 
all  loans  and  commitments  made  by  It  during  said  months,  the 
dfttes  and  amounts  thereof,  the  names  and  addresses  of  the  respec- 
tive borrowers  and  pro8i>ectlve  borrowers,  the  purpose  for  which 
aach  loan  or  commitment  was  made  or  Intended  to  be  made,  the 
present  status  of  each  loan  with  respect  to  any  repayments 
effected,  and  the  amount  of  public  money  and  public  credit  em- 
ployed In  said  operations.  Said  report  shall  constitute  a  part  of 
the  public  records  of  the  office  of  the  Clerk  of  the  House  of  Repre- 
sentatives, and  shall  be  open  to  public  inspection. 

Mr.  SNELL.  Mr.  Speaker,  on  what  ground  does  the  gen- 
tleman present  this  resolution  at  this  time  from  the  Bank- 
ing and  Currency  Committee? 

The  SPEAKER.  It  is  a  resolution  of  inquiry  reported  by 
the  Banking  and  Currency  Committee. 

Mr.  SNELL.  Is  a  resolution  of  inquiry  in  order  at  this 
time  when  reported  from  a  committee? 

The  SPEAKER.    It  is. 

Mr.  STEAGALL.    Mr.  Speaker,  I  ask  for  recogniUon  for 

a  short  time. 

Mr.  SNELL.  Do  I  understand  the  Speaker  to  rule  that 
this  resolution  is  privileged?  

The  SPEAKER.  Under  clause  5  of  Rule  ZXH.  resolutions 
of  inquiry  when  reported  by  committees  are  privileged. 

Mr.  STEAGALL.  The  gentleman  from  Nebraska  [Mr, 
Howard]  desires  a  few  moments  on  this  resolution,  and  I 
would  like  to  make  just  a  brief  statement. 

The  SPEAKER.  The  gentleman  from  Alabama  is  recog- 
nized for  one  hour. 

Mr.  STEAGALL.  Mr.  Speaker,  the  original  bill  creating 
the  Reconstruction  Finance  Corporation 

Mr.  STATFORD.    Mr.  Speaker,  a  question  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  STAFFORD.  This  is  the  first  time  I  have  known  a 
resolution  of  Inquiry  to  be  called  up  when  reported  from  a 
committee. 

The  SPEIAKER.  Under  the  rules  of  the  House,  the  com- 
mittee could  have  reported  this  resolution  the  first  day  after 
it  was  Introduced.  If  the  committee  neglected  to  report  it 
within  seven  legislative  days,  it  would  become  privileged 
regardless  of  the  committee.  The  gentleman  from  Alabama, 
as  chairman  of  the  committee,  states  that  his  committee  has 
unanimously  reported  the  resolution. 

Mr.  STAFFORD.  The  thought  that  occurred  to  me  was 
whether,  when  the  committee  makes  the  report  voluntarily. 
that  of  itself  makes  it  privileged,  or  should  the  resolution 
take  its  regular  course? 

The  SPEAKER.  It  is  a  resolution  of  inquiry  and  imder 
the  rules  of  the  House  it  is  privileged.  The  gentleman  from 
Alabama  is  recognized  for  one  hour. 

Mr.  STEAGALL.  Mr.  Speaker,  I  want  to  make  a  brief 
statement  in  explanation  of  the  resolution.  It  will  be  re- 
membered that  when  the  original  bill  creating  the  Recon- 
struction Finance  Corporation  was  passed,  there  was  no 
requirement  in  the  legislation  for  the  pubUcaUon  of  loans 
to  be  made.  Later  we  passed  an  amendment  to  that  act 
which  was  understood  to  conUin  a  provision  requiring  the 
publication  of  loans  made  by  the  corporation.  This  bill  was 
fought  out  in  Congress  and  finally  passed  with  that  provision. 

Some  controversy  arose  respecting  the  construction  of  this 
particular  provision  of  the  bill.  The  final  action  was  that 
the  Clerk  of  the  House  construed  the  legislation  to  require 


that  the  corponition  furnish  and  publish  information  cover- 
ing transactions  subsequent  to  the  enactment  of  the  legis- 
lation.    The  resolution  now  before  the  House  simply  calls 
upon  the  corporation  to  submit  in  accordance  with  the  provi- 
sions of  the  am<jndment  of  the  act  as  construed  by  the  Clerk 
of  the  House,  a  full  report  of  all  loans  and  transactions  prior 
to  the  time  covered  by  the  provisions  of  the  amended  legis- 
lation of  last  June.    In  brief,  this  is  the  purpose  of  the  reso- 
lution now  before  the  House. 
Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 
Mr.  STEAGALL.    I  gladly  yield  to  the  gentleman. 
Mr.  SNELL.    Does  the  gentleman  know  how  much  work 
this  will  entail,  how  large  a  report  it  wiU  be  necessary  to 
make,  and  what  will  be  the  expense  of  doing  this  work? 

Mr.  STEAGALL.  I  would  say  that  the  gentleman  is  as 
competent  to  pass  upon  that  as  I  am.  We  have  not  gone 
into  that,  for  the  reason,  among  others,  that  the  expense 
is  certainly  a  minor  consideration  in  a  matter  of  such  im- 
portance to  the  country  and  for  the  further  reason  that  the 
expense  and  the  trouble  incurred  would  be  exceedingly 
trivial. 

Mr.  SNELL.  Will  the  gentleman  say  what  is  the  benefit 
to  be  obtained  from  the  publication  of  this  report? 

Mr.  STEAGALL.  Well,  of  course,  that  brings  us  back  to 
the  question  involved  in  the  legislation  passed  last  June,  in 
which  Congress  inaugurated  the  poUcy  of  requiring  the  cor- 
poration to  publish  these  loans.  This  resolution  simply  will 
have  the  effect  of  supplementing  the  Information  required 
under  the  provisions  of  the  act  of  last  Jime  and  is  in  per- 
fect consonance  with  that  legislation  and  the  purpose  of 
it.  which  has  already  been  passed  upon  by  both  Houses  of  the 
Congress. 

Mr.  SNELL.  What  new  information  has  come  to  the  com- 
mittee since  they  passed  the  legislation  last  June  requiring 
the  publication  of  all  future  loans,  which  makes  them  take 
this  action  requiring  them  to  go  back  to  prior  loans,  when 
they  did  not  require  it  at  that  time? 

Mr.  STEAGALL.  Due  to  an  interruption,  I  am  not  quite 
sure  I  caught  the  gentleman's  question. 

Mr,  SNELL.  When  you  passed  the  amendment  to  the  bill 
requiring  all  future  loans  to  be  published,  why  did  you  not 
require  at  that  time  all  passed  loans  to  be  published,  if  that 
was  necessary  or  if  there  was  any  special  good  to  come  from 
doing  it? 

Mr.  STEIAGALL.  It  was  understood  that  the  legislation 
required  the  publication  of  all  loans.  The  act  as  finally 
construed  was  to  the  effect  that  the  requirement  only 
related  to  loans  made  subsequent  to  the  enactment  of  the 
legislation,  and  aU  those  loans  have  been  published.  This 
is  simply  to  supplement  that  information.  I  do  not  look 
upon  it  as  a  matter  that  need  give  anybody  any  alarm. 
Certain  it  is  that  on  one  outstanding  instance,  which  has 
provoked  widespread  discussion  throughout  the  country,  the 
very  fact  that  a  large  bank  was  able  to  secure  a  commit- 
ment from  the  corporation  that  its  needs  would  be  taken 
care  of  in  its  efforts  to  respond  to  demands  of  depositors, 
it  was  recognized  everywhere  that  the  publication  of  this 
fact  by  the  bank  itself  enabled  the  bank  to  get  by  its  diffi- 
culties. Such  a  loan  gives  assurance  that  a  borrowing 
bank  is  solvent,  else  the  corporation  would  not  approve 
the  loan,  I  do  not  regard  the  pubUcation  of  this  informa- 
tion as  basis  for  alarm.  The  funds  that  are  being  lent  by 
this  corporation  belong  to  aU  the  people  of  the  country, 
and  there  are  many  Members  of  this  House  and  many 
people  throughout  the  country  who  believe  they  are  en- 
titled to  know  what  is  being  done  by  the  corporation.  The 
money  with  which  loans  are  made  comes  out  of  the  Treas- 
ury The  people  who  pay  the  taxes  have  a  right  to  the 
information  sought  by  this  resolution.  We  want  them  to 
have  it  This  was  the  purpose  of  the  legislation  passed 
last  summer,  and  is  also  the  purpose  of  the  information 
desired  under  the  resolution  now  before  the  House. 
Mr  SABATH,  Will  the  gentleman  yield  for  a  sUtement? 
Mr!  STEAGALL.  I  will  yield  to  the  gentleman  from 
Illinois  for  a  statement. 
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SABATH.  Mr.  Speaker,  in  Justice  to  aome  of  the 
teolu.  buildmg  and  loan  associatioxu.  and  insurance  com- 
wStH  I  feel  that  a  statement  should  be  made  that  the 
fact  that  loans  have  been  procured  by  some  of  these  insti- 
tutions from  the  Reconstruction  Finance  Corporation  la 
not  to  be  construed  that  they  are  not  in  liquid  <wr  solvent 
condition,  as  is  at  times  charged  by  unscrupulous  and 
designing  individuals. 

I  actually  believe.  Mr.  Speaker,  that  the  institutions  that 
have  actually  received  loans  have  shown  beyond  a  doubt 
tp  the  Reconstruction  Finance  Corporation  that  they  are 
■Olvent.  for.  if  their  financial  condition  were  not  solvent  or 
solid,  the  loans,  I  am  sure,  would  not  have  been  granted  to 
them. 

From  all  of  the  investigations  that  I  have  made  as  to 
some  of  the  banks  in  our  city,  outside  of  the  ao-called  Dawes 
loan.  I  am  satiafled  that  before  any  of  the  small  banks, 
building  loan  associations,  or  insurance  companies  can  ob- 
tain any  aid  or  relief  or  loans  they  must  satisfy  the  officers 
in  charge  that  they  are  solvent,  and  they  must  deposit  good 
collateral  of  double  the  amount  of  any  loan. 

I  feel  that  some  sUtement  to  that  effect  is  required  to 
put  an  end  to  these  malicious  rumors  by  persons  who 
thrive  on  circulating  detrimental  and  injurious  statements. 

Mr.  STEAGAUL.  I  thank  the  gentleman  for  his  state- 
ment. It  no  doubt  depicts  the  true  situation  in  many 
instances. 

Mr.  UNDERHILL.  Mr.  Speaker.  I  ask  for  recogniUon  in 
opposition  to  the  resolution. 

The  SPEAKER.  The  gentleman  can  not  obtain  the  floor 
In  that  way.  The  gentleman  from  Alabama  [Mr.  SteagallJ 
controls  the  time. 

Mr.  UNDERHILL.     May  I  not  have  time  in  opposition? 

The  SPEAKER.  Not  imless  the  gentleman  from  Alabama 
desires  to  yield  time  to  the  gentleman. 

Mr.  SNELL.  If  the  gentleman  from  Alabama  win  per- 
mit, the  gentleman  has  not  answered  my  question  as  to 
what  is  going  to  be  the  benefit  of  publishing  the  facts  with 
trntpKt  to  these  loans  already  made,  and  tf  the  gentleman 
thoocht  it  was  necessary,  why  did  he  not  include  that  in 
the  lefllslation  at  the  time  the  amendment  to  the  act  was 


Mr.  STEAQALL.  The  gentleman  is  entirely  familiar  with 
the  history  of  the  legislation  passed  last  summer,  and.  as 
I  have  already  stated,  it  was  understood  that  the  legislation 
at  that  time  provided  for  furnishing  the  country  full  infor- 
mation with  reference  to  all  loans  made. 

That  provision  seems  to  have  been  regarded  as  ambiguous 
by  the  corporation  officials  and  was  finally  left  to  the  con- 
struction of  the  Clerk  of  the  House.  The  Clerk  held  that 
the  amendment  to  the  act  required  publication  of  loans  sub- 
sequently made. 

Mr.  SNELL.  When  the  original  act  was  paaaed  they  did 
not  intend  to  have  these  things  published? 

Mr.  STEAOALL.    There  was  no  such  requirement  In  the 
'  erlKin*l  tict.  but  later  there  was  a  demand  in  both  Houses 
of  Congress  to  require  publication,  and  we  passed  the  legis- 
lation. 

Mr.  BANKHEAD.    Win  the  gentleman  ylekl? 

Mr.  STEAOALL.     I  yield. 

Mr.  BANKHEAD.  Is  not  the  broad  basis  upon  which  the 
reaoludon  is  based  not  so  much  that  you  have  in  mind  any 
particular  advantage  or  disadvantage  that  may  occur  to  any 
group  of  people  or  individuals,  but  upon  the  broad  general 
principle  that  the  taxpayers  of  the  country  who  contribute 
the  funds  have  a  right  to  know  what  has  been  done  with 
their  money  and  how  the  funds  have  been  spent? 

Mr.    STEAOALL.    I    think    I    made    that    sUtement    a 
Boment  ago. 
,      Mr.  HASTIN08.    Will  the  genUeman  yield? 

Mr.  STEAOALL.    I  yield. 
^     Mr.   HASTINOS.    Did   the   committee   consider  the  ad- 
^Ttsability  of  requiring  the  Clerk  not  only  to  give  access  to 
the  records  but  to  require  them  to  be  published? 

Mr.  STEAOALL.    That  is  what  the  resolution  providM. 


Will  the  gentleman  yield? 
I  wilL 

Does  your  resolution  cover  all  of  the 
Dating  from  February  1,  does  It  cover 


Mr.  McFADDEN. 

Mr.  STEAGALL- 
Mr.  McFADDEN 
loans  unpublished? 
those? 

Mr.  STEAOALL.  That  is  right.  There  Is  no  different  ia- 
tion  between  loans  that  would  entitle  the  public  to  krow 
about  some  and  not  about  others.  As  the  matter  stands 
now  we  have  publication  of  a  part  of  the  transactions  of 
the  corporation  and  concealment  as  to  others. 

Mr.  UNDB31HILL.  Does  the  gentleman  think  that  this 
expensive  gesture  on  the  part  of  the  House  is  going  to  be 
appreciated  by  the  taxpayers  who  are  to  be  assessed  for  a 
lot  of  useless  things?  It  is  like  a  great  deal  of  other  in- 
formation compUed  at  a  large  expense  that  goes  into  useless 
papers  that  nobody  ever  reads. 

Mr.  STEAOALL.  The  gentleman  knows  that  the  coun- 
try Is  deeply  interested  in  what  the  corporation  is  dojig. 
The  taxpayers  of  the  Nation  furnish  the  funds  to  be  loaned. 
They  are  taxed  beyond  the  limit  of  their  patience  and  they 
have  a  right  to  know  what  Is  done  with  their  money.  Mr. 
Speaker.  I  move  the  previous  question. 

Mr.  MAPE8.  Mr.  Speaker,  a  point  of  order.  It  Is  prob- 
ably too  late  to  raise  the  point  of  order  now  but  I  think 
that  this  resolution  ought  not  to  be  passed  over  completely 
without  calling  attention  to  It.  TlM  point  of  order  is  that 
this  resolution  is  not  privileged,  beeaose  it  Is  not  directed 
to  the  head  of  an  executive  department. 

The  SPEAKER.  That  point  of  order  might  have  been 
made  at  the  proper  time  but  it  is  too  late  now. 

Mr.  MAPES.  That  may  be.  as  I  indicated:  but  I  ttiink 
It  ought  to  be  called  to  the  attention  of  the  House  that  a 
resolution  in  order  to  be  privileged  must  be  addressed  to  the 
President  or  to  the  head  of  an  executive  department. 

The  SPEAKER.  It  U  not  necessary  for  the  Chair  to  pass 
on  that  question  now.  The  probaMMttes  are  that  if  the 
point  of  order  had  been  made  at  the  time  the  resolution 
was  called  up  It  would  have  been  good.  The  question  is 
on  ordering  the  previous  question. 

The  question  was  taken:  and  on  a  divisirai  (demanded  by 
Mr.  UivDuiuLL)  there  were  76  ayes  and  63  noes. 

So  the  previous  question  was  ordered. 

The  SPEAKER.     The  question  is  on  the  resolution. 

The  resolution  was  agreed  to. 

On  motion  of  Mr.  Steagau..  a  motion  to  reconsider  the 
vote  whereby  the  resolution  was  agreed  to  was  laid  on  the 
Uble. 

caor-PKODtTcnoN  UMUfs 

Mr.  BLANTON.  Mr.  Speaker,  a  parliamentary  inquiry. 
Would  It  be  in  order  to  state  that  the  Republican  organ- 
ization voted  sohdly  against  the  previous  question? 

The  SPEAKER.  That  is  not  a  parliamentary  inquiry, 
and  the  gentleman  ought  not  to  take  advantage  of  a  parlia- 
mentary inqxiiry  to  make  a  statement. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rbcokd  on  the  legisla- 
tion for  crop- production  loans  In  1933. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker.  I  desire  to  empha- 
size the  importance  of  immediate  legislation  authorizing 
crop- production  loans  in  1933. 

The  Senate  on  December  22  passed  Senate  bill  5160.  au- 
thorizing the  Secretary  of  Agrlculttire  to  loan  the  unex- 
pended balance  in  1933  of  the  amounts  allocated  for  1932 
under  section  2  of  the  Reconstruction  Finance  Corporation 
act. 

House  Joint  Resolution  529.  introduced  by  my  colleague. 
Mr.  JoMXS,  chairman  of  the  House  Committee  on  Agricul- 
ture, authorizing  the  extension  of  crop- production  loans  In 
1933  was  favorably  reported  to  the  House  by  the  Committee 
on  Agriculture  on  December  27  and  Is  now  upon  the  Union 
Calendar. 

I  am  Informed  that  the  amount  allocated  for  1932  and 
unexpended  is  approximately  $110,000,000. 
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The  crop-productloii  loans  made  by  the  Secretary  of  Agri- 
culture under  the  direction  of  Congress  in  1932  were  effective 
in  giving  aid  to  small  farmers,  who  could  not  have  carried 
on  without  this  assistance.  These  crop  loans  did  not  tend 
to  increase  production,  since  those  made  in  1932  required 
the  borrowers  to  agree  that  their  acreage  in  1932  would  not 
be  in  excess  of  65  per  cent  of  their  1931  acreage. 

The  Jones  bill,  now  pending,  also  prevents  increased  pro- 
duction by  providing  as  follows: 

(b)  The  Secretary  of  Agriculture  may  require  as  a  condition  to 
the  making  of  any  loan  that  the  borrower  agree  to  reduce  his 
acreage  or  production  program  on  such  basis,  not  to  exceed  30  per 
cent,  as  may  be  determined  by  the  Secretary  of  Agriculture,  and 
may  provide  that  any  such  limiUtlon  shall  not  apply  to  the 
farmer,  tenant,  or  share  cropf>er  who  In  1932  planted  not  more 
thim  a  minimum  acreage  of  such  crops  as  shall  be  designated  by 
the  Secretary  of  Agriculture. 

The  Senate  bill  also  contains  a  provision  to  prevent  in- 
creased acreage  by  authorizing  the  Secretary  of  Agriculture 
to  require  as  a  condition  to  the  making  of  any  loan  that  the 
borrower  agree  to  reduce  his  acreage  or  production  program 
not  to  exceed  30  per  cent. 

These  loans  made  by  the  Oovemment,  through  the  Sec- 
retary of  Agriculture,  to  the  farmers  was  the  only  direct 
benefit  received  by  the  farmers.  Vast  sums  were  loaned 
tmder  the  Reconstruction  Finance  Corporation  act  to  rail- 
roads, banks,  insurance  companies,  and  other  agencies,  but 
the  fanners  received  no  direct  benefit  therefrom. 

If  the  action  of  Congress  in  authorizing  these  loans  to  the 
farmers  in  1932  was  Justified — and  no  one  who  is  familiar 
with  the  good  resulting  therefrom  can  question  it — then 
these  loans  should  certainly  be  made  in  1933,  for  conditions 
in  the  agricultural  and  livestock  sections  are  far  worse  this 
year  than  they  were  last. 

In  a  recent  letter  from  one  of  my  constituents  at  Bryan, 
Tex.,  who  served  upon  the  local  committee  in  handling  the 
crop-production  loans  last  year  in  his  coimty,  he  advises 
that  these  loans  were  "  a  life-saver  for  those  getting  the 
help,"  and  that  his  district  paid  back  93  per  cent  of  the 
amount  borrowed:  and,  as  a  further  result,  that  those  receiv- 
ing these  loans  were  kept  upon  the  farm  rather  than  moving 
to  town  and  begging  alms. 

In  letters  from  practically  every  county  in  my  district  I 
am  advised  that  due  to  the  short  crops  and  low  prices  this 
relief  Is  more  needed  now  than  it  was  last  year,  and  that 
the  farmers  can  not  be  financed  through  any  other  means: 
and  one  of  the  writers,  who  is  a  conservative  and  observant 
man  of  good  Judgment,  sUtes:  "It  is  either  these  loans  or 
bread  lines  and  the  dole." 

Texas  and  New  Mexico  constitute  a  regional  district  of 
which  Mr.  Owen  W.  Sherrill  was  the  regional  manager,  and 
the  collecUons  of  the  loans  made  were  exceptionally  fine,  con- 
sidering existing  conditions  of  low  prices  and  short  crops. 

In  a  telegram  received  yesterday  from  Mr.  Owen  W.  Sher- 
rill. regional  manager  for  Texas  and  New  Mexico,  in  response 
to  a  request  made  by  me,  he  advised  that  collections,  in- 
cluding collateralization,  amounted  to  84.8  per  cent  for  the 
States  of  New  Mexico  and  Texas,  and  that  the  percentage 
of  coUections  for  the  State  of  Texas  alone  amounted  to 
95.3  per  cent,  and  the  collections  in  the  sixth  congressional 
district  of  Texas,  which  I  represent,  amounted  to  92.9  per 
cent. 

It  is  not  expected  that  the  making  of  these  loans  will  be 
permanent,  but  during  the  emergency  now  existing,  it  is 
imperative  at  least  that  they  shall  be  continued  in  1933. 

The  planting  of  crops  begins  very  early  in  the  South,  and 
If  relief  is  to  be  had,  the  proposed  legislation  must  be  passed 
at  once.  I 

In  my  opinion.  Inflation  of  the  currency  Is  going  to  be 
necessary  to  restore  commodity  prices  and  reUeve  the  eco- 
nomic depression  now  prevaiUng.  However,  pending  the 
passage  of  this  legislation,  it  Is  necessary  that  temporary 
reUef  be  granted  to  the  farmers,  as  has  been  granted  to 
other  industries. 

I  sincerely  trust,  therefore,  that  the  House  will  im- 
mediately pass  either  the  Senate  bill  or  the  Jones  bill,  so 


that  the  farmers  who  are  in  distress  may  be  able  to  obtain 
loans  with  which  to  carry  on  for  1933. 

MESSAGX  raOM  THK  SKKATI 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 

clerk,  announced  that  the  Senate  had  passed  the  following 

resolution: 

Senate  Resolution  317 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  and 
deep  regret  the  announcement  of  the  death  of  Hon.  Calvin 
Coolldge,  late  a  President  of  the  United  States. 

Resolved,  That  a  committee  of  24  Senator*  be  appointed  by  tha 
Vice  President,  to  Join  such  committee  as  may  be  appointed  on  tha 
part  of  the  House  of  Representatives,  to  attend  the  funeral  of  tha 

Resolved,  That  the  Secretary  communicate  theae  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved,  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  the  Senate  take  a  recees  unUl  12  o'clock  meridian  on 
Monday  next. 

The  message  also  announced  that  pursuant  to  the 
foregoing  resolution  the  Vice  President  had  appointed  Mr. 
Watson,  Mr.  Robinson  of  Arkansas,  Mr.  Halb.  Mr.  Swansow. 
Mr.  Moses.  Mr.  Ashttrst.  Mr.  McNary,  Mr.  Pittmak,  Mr. 
KxYKS.  Mr.  Walsh  of  Montana.  Mr.  Rbeb.  Mr.  Glass.  Mr. 
Fess.  Mr.  CoPKLAND,  Mr.  Dale.  Mr.  Walsh  of  Massachusetts, 
Mr.  MzTCAur,  Mr.  Barkley.  Mr.  Bingham,  Mr.  Coolidge,  Mr. 
Hebert,  Mr.  Davis,  Mr.  White,  and  Mr.  Aitstin  members  on 
the  part  of  the  Senate  of  the  committee  to  attend  the  f  imeral 
of  the  deceased. 

FARM  RELIST 

Mr.  JONES.    Mr.  Speaker,  I  move  that  the  House  resolve 

itself  into  the  Committee  of  the  Whole  House  on  the  state  of 

the  Union  for  the  further  consideration  of  the  bill  (H.  R. 

13991)  to  aid  agriculture  and  relieve  the  existing  natiomd 

economic  emergency. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself  into  the  Committee 

of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 

Warren  in  the  chair. 

The  Clerk  read  the  title  of  the  bin. 

Mr.  HAUGEN.    Mr.  Chairman.  I  yield  20  minutes  to  the 

gentleman  from  Michigan  [Mr.  KetchamI. 

Mr.   KETCHAM.    Mr.   Chairman    and    members   of   the 
committee,  for  12  years  it  has  been  my  pleasure  and  honor 

to  be  a  Member  of  the  House  of  Representatives.  During 
10  of  those  years  I  have  been  honored  with  a  place  on  the 
Committee  on  Agriculture.  During  that  time  a  great  many 
different  legislative  proposals  have  been  considered  for  the 
advantage  of  agriculture.  In  checking  over  the  list  of 
agricultural  measures  of  one  sort  and  another  that  have 
been  imder  consideration  during  these  12  years  I  find  that 
there  have  been  73  agricultural  bills,  upon  which  there  have 
been  House  roll  calls  during  those  12  years.  I  have  noted 
in  that  connection  with  a  considerable  degree  of  Interest 
that  of  the  73  roll  calls  I  have  been  present  and  voted  on  68, 
and  that  upon  68  of  them  I  have  been  upon  the  farmers' 
side  of  the  proposition.  I  speak  of  that  only  in  order  that 
when  my  service  shall  have  concluded  there  may  be  written 
somewhere  an  authentic  record  as  to  my  attitude  on  farm 
legislation.  On  many -of  these  proposals  I  have  been  very 
enthusiastic  in  my  support.  On  others  I  have  taken  the 
position  of  many  Members  of  the  House  in  "  going  along," 
as  the  phrase  is,  upon  the  theory  that  out  of  the  proposal 
there  might  be  some  good,  and.  summing  it  aU  up,  by  cast- 
ing my  vote  on  that  side  of  the  question,  I  felt  I  would  be 

of  service.  ^  ^         ^. 

We  come  now  to  this  proposal  reported  from  the  Com- 
mittee on  Agriculture,  now  under  consideration.  I  am  sup- 
porting this  proposal,  and  I  want  now  to  give  the  reasons 
why  I  am  giving  it  my  support.  In  the  first  place,  may  I 
say  that  in  my  opinion  the  most  significant  need  to  be  met 
in  connection  with  agriculture  is  to  improve  the  farm  price 
situation.  I  put  that  No.  1.  Because  I  believe  this  biU  hM 
tot  one  of  its  primary  purposes  the  improvement  of  the 
price  situation  in  four  major  agricultural  products.  I  am 
giving  this  bill  my  support. 
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To  show  that  I  hate  sooie  cround  for  the  sUtement  that 
1  believe  the  price  situation  to  be  the  most  critical  tiling  in 
aKriculture.  I  submit,  in  addition  to  the  other  obserrations 
that  have  been  made,  two  or  three  rather  striking  iUustra- 
ttons.    Plrst,  last  year  the  farmers  of  the  United  States  paid 
to  interest  account  upon  their  mortgage  Indebtedness  |56Jk- 
000.000.    U  I  put  that  in  terms  of  wheat— judging  only  by 
the  production  and  price  of  last  year— before  the  farmers  of 
the  country  could  pay  their  interest  charge  alone,  they  would 
have  to  produce  1.420.000.000  bushels,  such  mterest  charges 
representing  about  13  per  cent  of  the  farm  Income  of  the 
United  SUtes.    In  other  words,  if  we  tranataUe  this  mort- 
gage inrerest  into  terms  of  the  present  value  of  wheat,  we 
have  this   astounding   comparison,    that   it   would   reqxdre 
nearly  three  times  the  amount  of  wheat  to  pay  this  interest 
charge  in  compiirison  with  1909-1914.  because  the  present 
price  ts  slightly  above  one-third  of  the  pre-war  price.    That 
la.  using  $1  as  the  base,  the  present  index  price  of  wheat 
would  be  36.  a  trifle  more  than  a  third.    Therefore,  since 
the  iBice  situation  is  so  critical  in  connection  with  agricul- 
ture, affecting  every  single  phase  of  it.  and  because  this  bill 
ivomises  some  relief  in  that  direction.  I  am  giving  it  my 
support. 

In  the  second  place.  I  am  giving  it  my  support  because  I 
believe  it  goes  to  the  very  crux  of  the  whole  situation  so  far 
as  farm  surpluses  are  concerned.  In  a  few  of  our  crops  we 
produce  considerably  more  than  our  consumption  needs, 
and  wheat  is  one  of  these  products. 

Our  consumption  need  is  approximately  600.000.000 
bushels  of  wheat  a  year,  while  the  average  production  is 
about  800.000.000  bushels.  This  bill  imdertakes  to  go  di- 
McUy  to  that  point  by  offering  a  premium  in  the  way  of  an 
•fdloikment  certificate  to  the  man  who  curtailed  his  acreage 
during  the  last  year,  contributing  to  that  extent  the  lower- 
ing of  the  surplus,  so  far  as  he  is  concerned,  and  who.  in  ad- 
dition to  that,  agrees  for  the  coming  crop  year  liicewise  to 
go  along  on  the  program  of  reduced  production.  If  the 
Iheory  of  the  bill  is  correct  we  may  say  that  eventually  as 
more  farmers  come  in.  and  finally  qualify  100  per  cent,  then 
the  price  level  would  be  adjusted  to  the  point  where  the 
price  of  wheat  would  be  on  a  level  with  general  commodity 
prices,  and  then,  by  the  terms  of  the  bill,  the  bill  passes  out 
of  force  and  effect,  its  objective  having  been  accomplished. 

Another  reason  that  I  am  for  the  biU  is  because  it  levies 
an  adjustment  charge  and  therefore  goes  into  a  legislative 
field  which  we  have  not  entered  heretofore  to  any  great  ex- 
tent, in  an  effort  to  make  an  adjustment  of  farm  prices  to 
other  commodity  prices.  I  am  not  presuming  to  go  into  the 
constitutional  features  of  that  proposition,  for  obvious  rea- 
sons, but  if  the  present  maladjustments  of  farm  prices  are 
not  "  affected  with  public  interest "  I  can  not  Imagine  what 
situation  could  arise  that  would  be  so  ad)adged. 

Mr.  SWANK.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  KETCHAM.  In  a  moment.  I  am  going  to  leave  the 
constitutional  question  to  learned  men  on  the  fioor  who  have 
given  it  a  good  deal  of  thought,  and  whose  opinions  will  be 
helpful.  But  for  me.  when  we  have  a  gentleman.  Mr.  Lee. 
coming  before  our  committee  presenting  the  merits  of  this 
proposition  who  for  the  period  of  six  or  eight  years  rendered 
very  able  ^n**  conspicuous  service  as  legislative  counsel,  who 
wm9%  in  response  to  a  direct  question  that  he  has  no  doubt 
to  his  own  mind  of  the  attitude  of  the  Supreme  Court  on  the 
question,  then,  so  far  as  a  lajrman  Is  concerned,  it  seems  to 
me  that  that  ought  to  be  a  good  and  sufScient  authority  for 
him  to  proceed  to  consider  the  merits  of  the  bill. 

Now.  looking  into  the  faces  of  some  di.itingui.shed  constl- 
tutioital  lawyers  on  the  floor  of  this  House,  it  is  the  opinion 
of  a  layman  that  when  one  can  vote  for  a  very  celebrated 
resolution  or  bill  such  as  was  before  the  House  in  very  recent 
days  and  can  say  there  is  no  question  as  to  the  constitution- 
ality of  that  particular  proposition.  I  am  certain  that  mere 
layman  may  confidently  say  that  he  will  resolve  all  doubts 
as  to  the  constitutionahty  of  this  proposition  and  leave  that 
to  the  Supreme  Court  of  the  United  States,  the  very  course 
of  action  we  were  advised  to  follow  by  our  constitutional 
lawyers  in  the  recent  debate.    So  I  trust  I  will  not  be  hauled 


over  the  coals  because  of  any  desire  to  In  any  way  violate 
the  spirit  of  the  ConsUtuUon  in  supporting  this  propoeiUon. 
The  constitutional  argument  aside,  may  I  now  present  to 
you  thoughtful  men  the  reason  why  I  believe  we  ought  not 
heatote  longer  to  enter  into  this  field  of  price  adjustment. 
at  least  by  way  of  experiment,  to  see  whether  or  not  some- 
thing  can  be  done  in  the  way  of  an  improvement  in  prices 
for  farm  iroducts.  so  grossly  out  of  line  to-day.    U  you  do 
not  believe  they  are  out  of  Une.  let  me  give  you  some  sig- 
nificant figures.    In  1909-1914  the  farmer's  wheat  dollar  was 
a  100-cent  dollar  in  its  purchasing  power.    In  November, 
1932  that  wheat  dollar  became  a  S6-cent  doUar.    By  that  1 
mean  its  purchasing  power  had  diminished  relaUvely  from 
$1  in  the  period  1909-1914  to  36  cents  in  1932.     The  cotton 
dollar,  in  which  our  friends  from  the  South  are  viUUy  in- 
terested, was.  of  course.  $1  upon  the  same  base  in  1909-1914. 
and  that  now.  according  to  present  prices,  is  a  48-cent  doUar. 
Porty-eight  cents  in  its  purchasing  power.    H  we  take  the 
farmers  hog  dollar  upon  the  same  basis,  we  find  It  at  the 
present  time  to  be  a  42-cent  dollar.    Then  if  I  go  into  the 
great  Middle  West  and  I  look  at  that  great  crop  upon  which 
they  base  their  material  prosperity,  the  corn  crop.  I  find  on 
the  same  basis  the  farmer's  corn  dollar  to-day  is  a  30-cent 

dollar. 

Now  when  those  of  you  who  are  interested  directly  in 
farmers  consider  this  depreciation  of  values  and  the  tre- 
mendous significance  of  it— not  only  in  the  field  of  agricul- 
ture but  in  the  industrial  field- 1  think  if  you  are  fair,  you 
will  say  that  is  a  prime  reason  why  we  are  passing  through 
this  dreadful  sUte  of  depression.  If.  on  the  other  hand,  you 
say  to  me.  "  How.  for  Instance,  is  the  bread  dollar  to-day  in 
comparison  with  what  it  was  during  this  base  period?  "  I  will 
be  glad  to  present  these  figures  for  you  as  well.  The  bread 
dollar  of  190^-1914  was.  of  course.  $1.  The  bread  dollar  of 
1932  is  a  99-cent  dollar  in  contrast  with  the  wheat  dollar 
of  1909-1914  having  beccMone  a  36-cent  dollar  in  1932.  I  do 
not  want  you  people  from  the  cities  to  lose  the  significance 
of  that.  In  practical  language,  what  does  it  mean?  It 
means  that  whereas  the  price  of  wheat  to-day  is  scarcely 
more  than  one-third  of  the  price  of  wheat  in  1909-1914.  at 
the  present  rate  there  is  only  a  differential  of  one  point 
decrease  in  the  price  of  bread  as  against  that  of  190»-1914. 
Mr.  STAFFORD.  Will  the  gentleman  yield? 
I  yield. 
Has  the  gentleman  any  figures  as  to  the 


Mr.  KETCHAM. 
Mr.  STAFFORD 
flour  dollar? 

Mr.  KETCHAM.  I  have  not  the  information  at  hand  that 
the  gentleman  desires,  but  I  will  endeavor  to  secure  it  before 
the  consideration  of  the  bill  has  been  completed. 

I  would  like  to  have  the  cotton  men.  both  the  producers 
and  those  who  are  interested  in  the  industrial  side,  listen  to 
this  statement.  From  the  farmer's  standpoint,  the  actual 
cotton  dollar  in  1909-1914  was  $1.  From  the  farmer's  stand- 
point, the  cotton  producer,  it  was  a  48-cent  dollar  in  1932. 
but  when  we  go  to  the  field  of  manufactured  cotton  goods, 
the  dollar  of  1914  is  still  a  100-cent  dollar,  as  far  as  manu- 
factured goods  are  concerned.  In  plain  English,  that  is  to 
say.  whereas  the  raw -cotton  product  of  the  American  farmer 
has  been  more  than  cut  in  two  for  practical  purposes,  the 
price  of  manufactured  cotton  goods  remains  at  the  level  of 
1909-1914. 

I  might  go  on  with  other  illustrations,  but  I  am  sure  that 
when  you  make  those  comparisons  and  observe  what  has 
been  the  effect  upon  the  farm  income,  certainly  no  man 
should  have  any  hesitancy,  particularly  in  view  of  the  vote 
of  a  few  dasrs  ago.  to  which  I  called  attention,  in  supporting 
this  measure,  and  he  ought  not  be  mumbling  very  much  on 
the  floor  concerning  the  constitutionality  of  a  proposition 
that  is  so  vitally  attached  to  what  we  call  public  interest. 
Do  you  say  to  me  in  good  conscience  that  there  Is  no  public 
interest  whatsoever  involved  in  the  diminution  of  the  farm 
income  of  the  United  States  from  $12,000,000,000  as  it  was  in 
1929  and  the  preceding  decade,  to  what  it  has  been  for  the 
last  number  of  years,  namely.  $5,000,000,000?  Do  you  men 
and  women  who  come  from  consumers'  districts,  who  repre- 
sent industrial  areas,  mean  to  say  to  me  that  here  is  not 
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the  place  to  begin  to  restore  the  prosperity  that  we  all  de-  , 
sire?  Do  you  mean  to  say  to  me  that  if  you  do  improve  the 
purchasing  power  of  the  farmers  of  the  United  States  to  the 
extent  that  is  designed  in  this  bill,  it  will  not  affect  the 
interests  of  all  the  people  of  the  United  States?  If  that  is 
your  logic,  my  friends,  you  have  not  come  up  in  my  school 
of  training  and  thinking. 

Now.  Mr.  Chairman,  I  referred  a  moment  ago  to  the 
astonishing  fact  that  the  farmers  of  the  country,  if  they 
were  to  discharge  their  interest  obligations  for  a  single  year, 
would  require  a  wheat  crop  one  and  one-half  times  that 
which  we  ordinarily  produce.  That  Is  in  order  to  meet 
interest  charges  alone. 

Now.  may  I  go  to  the  tax  fleld  and  call  attention  to  that 
situation?  Upon  the  same  basis  that  I  have  been  luroceed- 
ing.  in  1909-1914  the  farmer's  tax  dollar  was  a  100-cent 
dollar,  but  in  the  year  1932  that  dollar  had  become  a  266-cent 
dollar.  In  other  words,  more  than  260  per  cent  increase  in 
taxation  has  been  incurred.  Now,  if  you  put  that  upon  the 
basis  of  present  values  of  the  products,  just  listen  to  this 
astonishing  statement:  The  tax  dollar  of  the  American 
farmer  has  grown  from  100  cents  to  266  cents  in  the  period 
between  1909-1914  and  1932.  Now,  if  you  were  to  measure 
that  in  the  value  of  products,  if  we  were  to  pay  that  tax 
to-day  upon  the  basis  of  the  present  price,  it  would  take 
$7.36  measured  in  wheat,  it  would  take  $5.53  measured  in 
hogs,  it  would  take  $6.38  measured  in  cotton,  and  in  corn 
it  would  take  $8.86. 

Mr.  Chairman,  I  have  gone  Into  the  price  situation  to  a 
greater  extent  than  I  intended  to  answer  the  charge  that 
will  be  made  that  we  are  going  into  a  strange  field  that 
ordinarily  we  would  not  consider  in  an  effort  to  correct  this 
critical  farm  situation. 

To  stun  it  all  up,  measured  in  diminution  of  Income,  in 
the  loss  of  value,  in  the  loss  of  purchasing  power,  certainly  it 
does  seem  to  me  that  from  a  practical  standpoint  we  are 
entirely  Justified  in  supporting  this,  and  we  ought  not  to 
hesitate  to  go  into  this  field,  because  upon  its  face  the  bill 
says  that  this  is  for  a  limited  time;  it  is  an  emergency  meas- 
ure, and  it  passes  out  by  its  own  terms,  unless  by  proclama- 
tion of  the  President  there  shall  be  an  extension  of  one  year. 
Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  KETCHAM.    I  yield  for  a  brief  question. 
Mr.  MAY.    During  an  open  forum  that  a  number  of  Mem- 
bers of  the  House  had  with  some  experts  and  economists 
we  were  told  by  the  economists  that  this  bill  is  to  transfer 
the  income  from  industry  that  the  laborers  are  engaged  in 
over  to  the  farmers.    A  question  has  arisen  as  to  whether 
or  not  that  wiU  interfere  and  whether  or  not  the  prosperity 
.  of  the  farmer  will  get  back  to  the  laborer.    As  a  friend  of 
this  bill  I  have  had  some  difficulty  in  reaching  a  conclusion 
on  that  subject.    I  would  like  to  hear  what  the  gentleman's 
views  are  on  that. 

Mr.  KETCHAM.  I  will  answer  that  by  stating  Just  an 
experience  of  the  last  six  months.  Is  there  a  man  here 
from  the  great  bread  basket,  of  the  country  so  called,  who 
does  not  remember  what  happened  last  June  when  there 
was  a  brief  rise,  not  extending  over  two  or  three  weeks,  in 
the  price  of  hogs?  If  you  do  not  recall  that  that  had  some 
effect  upon  all  lines  of  industry.  Just  consult  the  indexes. 
Immediately  there  was  new  courage  and  there  was  new 
Interest  in  every  line. 

My  conviction  is,  and  has  been  for  some  time,  that  the 
way  to  recovery  does  not  rest  in  tremendous  building  pro- 
grams that  Involve  increased  taxes;  that  it  does  not  rest 
on  many  of  the  lines  suggested;  but,  based  upon  years  of 
study  and  experience,  that  the  best  thing  that  can  be  done 
is  to  begin  right  here  with  a  legislative  effort  to  raise  the 
price  of  farm  products  in  the  sure  conviction  on  my  own 
part  that  It  wiU  be  immediately  reflected  in  better  prices 
everjrwhere  and  in  much  desired  emplosrment. 

Mr.  MAY.  It  has  been  stated  by  some  of  the  economists 
that  owing  to  the  slight  rise  in  the  price  of  cotton  alone  dur- 
ing the  last  spring  that  the  business  of  such  concerns  as 
Sears,  Roebuck  &  Ca,  and  Montgomery  Ward  li  Co.  was  in- 
creased in  a  period  of  one  month  about  $40,000,000.    Does 


not  that  establish  the  fact  that  Industry  and  trade  in  the 

industrial  sections  will  benefit  by  the  prosperity  of  the  basic 

industry? 

^  Mr.  KETCHAM.    Certainly. 

I  wish  to  make  Just  one  more  statement,  and  then  I  will 
yield  for  questions.  Repeated  references  have  been  made 
during  the  debate  thus  far  to  the  increased  price  that  would 
be  exacted  from  the  consumer  should  the  adjustment 
charges  provided  in  the  bill  be  levied.  In  that  connection 
it  will  be  of  interest  to  emphasize  what  has  been  taken  out 
of  the  farmer  during  the  past  12  years  in  the  way  of  rela- 
tively lower  prices  for  wheat. 

Take  the  past  year  for  an  illustration:  The  lots  on  do- 
mestic consumption  of  wheat  alone,  by  reason  of  the  fjwt 
that  farmers  did  not  receive  a  parity  price,  was  $295,000,000. 
In  other  words,  the  average  price  for  wheat  during  the  past 
year  has  been  39  cents  per  bushel,  whereas  the  parity  price 
would  have  been  98  cents.  For  the  year  1931  the  loss  was 
$310,000,000.  or  a  difference  of  62  cents  per  bushel.  For 
the  past  12  years  there  has  been  a  yearly  loss  of  $140,000,000 
in  the  disparity  of  wheat  prices  alone,  while  consumers  have 
had  no  corresponding  advantages.  Wheat  price  has  little 
effect  on  bread  price. 
[Here  the  gavel  fell.] 

Mr,  BEAM.  Mr.  Chairman,  1 3^eld  30  minutes  to  the  gen- 
tleman from  Missouri  [Mr.  Nelson]. 

Mr.  NELSON  of  Missouri.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks,  and  in  that 
connection  to  insert  certain  extracts,  letters,  newspaper 
clippings,  and  reports  bearing  directly  on  this  question. 

The  CHAIRMAN   (Mr.  Sutphim).     The  gentleman  from 
Missouri  asks  unanimous  consent  to  extend  his  remarks  in 
the  Record  as  indicated.      Is  there  objection? 
There  was  no  objection. 

Mr.  NELSON  of  Missouri.  Mr.  Chairman,  I  find  mjrself 
to-day  in  a  most  unhappy  situation.  I  am  a  fanner,  owning 
and  operating  farms  in  my  home  State;  in  fact.  I  come  from 
an  unbroken  but  sometimes  near-broke  line  of  farmers.  For 
10  years  I  served  as  assistant  secretary  of  agriculture  for 
Missouri.  I  appreciate  the  gravity  of  the  present  situation. 
Daily  I  receive  letters  from  my  constituents,  heartbreaking 
letters,  begging  that  something  be  done  to  restore  prosperity 
to  agriculture.  I  would  like  to  be,  and  would  be.  for  any 
bill  that  I  felt  would  bring  inmiediate  benefits. 

I  am  a  Democrat.  I  would  like  to  go  along  with  the  next 
President  of  the  United  States.  Franklin  D.  Roosevelt.  I 
believe  in  that  man.  I  believe  that  he  is  the  hope  not  only 
of  America  but  of  the  world.  If  I  felt  that  this  plan,  said 
by  some  to  have  his  approval,  were  sound,  it  would  have  my 
hearty  support.  I  love  Chairman  Marvin  Jonxs,  of  the 
Agricultural  Committee,  of  which  I  am  a  member,  and  on 
his  account  especially  I  deeply  regret  that  I  can  not  support 
the  committee  measure. 

I  have  been  told  that  the  plan  under  consideration  has 
been  "  sold  "  to  Mr.  Roosevelt.  As  to  that  I  can  not  say. 
If  it  has  been  "  sold  "  to  him,  I  am  going  to  do  the  best  I 
can  to  see  that  he  never  has  to  pay  for  it,  and  that  my  party 
never  has  to  pay  for  it.  ,        .  ,    .^         ♦ 

While  it  may  prove  a  temporary  aid.  ultimately  It  must 
fail  as  have  all  other  experiments  not  economically  sound. 
"  We  must  do  something."  we  are  told;  but  as  I  see  it,  this  is 
no  time  to  experiment  on  the  farmers  of  this  country.  They 
have  suffered  enough  as  it  is.  The  proposed  remedy  is 
imtried  and,  I  fear,  dangerous. 

In  the  realm  of  medicine  and  surgery,  before  a  remedy  Is 
tried  on  a  human  being  it  is  first  worked  out  In  Ubora- 
tories  and  carefuUy  tested.  In  many  instances  science  re- 
sorts to  experiments  upon  dogs.  I  love  dogs,  and  I  wish 
such  suffering  did  not  have  to  be.  But  In  this  case  you 
are  going  to  try  a  new  remedy,  not  on  dogs  but  on  farmers: 
and  as  a  farmer  and  as  a  friend  of  farmers,  I  can  not  bring 
myself  to  support  this  program. 

I  recaU  when,  on  AprU  15.  1929,  the  Congress  was  called 
In  special  session  to  do  two  things— to  bring  about  farm  re- 
lief and  a  limited  revision  of  the  tariff,  as  the  country  was 
told     Digressing  somewhat,  may  I  say  but  for  that  session. 


■I 


Isee 


CONGRESSIONAL  RECORD— HOUSE 


January  6 


11 


,  1 


but  for  the  farm  marketing   act  and  the  Hawley-Smoot , 
tertff.  the  latter  biU  having  its  higtoning  at  that  time,  the 
condition  of  the  fanner  would  be  Infinitely  better  than  It 
Is  to-day?     [Applause.] 

I  wanted,  aa  a  member  of  the  Committee  on  Agriculture. 
to  support  the  lluimii  farm-relief  plan,  but  I  could  not  con- 
icientioualy  do  M.  Frankly,  it  did  not  worry  me  so  much 
to  oppose  a  Republican  President  as  It  now  grieres  me  to 
go  against  an  incoming  Democratic  President,  if.  In  fact. 
I  am.  But,  Mr.  Chairman,  the  time  has  come  when  erery 
wmn  must  test  his  patriotism  and  put  the  public  good  above 
party  gain,  and  this  is  what  I  am  trying  to  do  to-day. 
lApplause.]  I  am  ooe  of  35  Members  of  the  House  who 
voted  against  the  Hoover  farm  marketing  act  in  1929.  I 
vent  back  to  my  home,  back  to  an  agricultural  constitu- 
ency, where  years  of  my  life  had  been  spent,  and  success- 
fully defended  my  posiUon.    I  go  back  on  the  4th  of  March 

I  M  a  private  citizen,  having  spent  10  years  In  this  House, 
but  I  am  going  back  feeling  that  I  did  what  was  best 
for  all  the  people,  and  especially  for  the  farmers  of  my 

I  district.     (Applauae.) 

Just  a  word  about  this  plan  and  its  history.     Back  In 
April.  1929.  Dr.  John  D.  Black,  eminent  economist  of  Har- 

1  mrd.  came  before  our  committee  and  for  the  first  time,  so 
far  a»  I  know,  mentioned  the  so-called  farm  allotment  plan. 
I  would  suggest  to  you  who  are  really  interested  in  this 

{ -  fiiwrttion  that  you  secure  the  hearings  of  the  Committee 
-j  on  Agriculture  of  that  session.  Serial  A,  Part  I,  and  especially 
Doctor  Black's  testimony  of  March  27,  1929. 

Doctor  Black  said  in  that  testimony,  and  I  quote  but  one 
or  two  sentences: 

TiM  |»lan  hM  aom«  Tery  Important  Mlinlnl«tr»tlTe  diflkrultlca. 
Tbe  task  of  maJUng  th«  allotnMnU  is  •  very  dUBcult  task. 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  NEU90N  of  Missouri.    I  yield. 

Mr.  JONES.  The  gentleman  reahaes  that  tmder  that 
iten  there  would  be  allotments  to  the  Individual  farmer 
and  contracts  with  the  individual  fanner,  and  that  that  has 
been  eliminated  under  the  terms  of  this  bill. 

Mr.  NELSON  of  Missouri.  I  realize  some  changes  have 
been  made,  but  I  believe  the  principles  generally  hold  as  of 
that  time. 

Again,  this  matter  came  to  us  having  been  presented  by 
Dr.  M.  L.  Wilson,  the  head  of  the  department  of  agricultural 
economics  of  the  Montana  State  College  of  Agricultxire. 
This  was  on  May  23.  1932.  and  I  commend  his  testimony  to 
your  consideration.  By  the  way.  Doctor  Wilson  at  that  time 
had  Just  returned  from  Russia.  I  think  he  had  spent  about 
a  year  over  there  for  a  great  harvester  company. 

No:  I  can  not  bring  myself  to  support  this  measure.  In 
the  first  place,  millions  of  farmers  will  lose  their  homes  be- 
fore !t  can  become  effective.  If.  In  fact,  it  ever  becomes 
effective.  What  the  average  farmer  wants,  what  he  must 
have.  Is  something  that  will  give  him  assurance  that  he  can 
hold  onto  the  old  home  and  farm  for  a  few  years  more  until 
times  get  better  or  something  worth  while  can  be  done. 
(Applause.] 

I  have  had  scores  of  letters  from  my  district,  and  not 
one  farmer  has  written  me  that  he  favored  this  plan.  I 
have  had  hundreds  of  letters  from  Missouri  and  other  States 
and  but  two  favor  the  allotment  plan. 

Who  is  for  this  plan?  Who  is  the  father  of  it?  I  have 
asked  this  question  time  and  time  again,  and  nobody  ever 
yet  has  given  me  the  information. 

Mr.  BECK.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  NELSON  of  Missouri.    Certainly. 

Bfr.  BECK.  I  think  In  reply  to  the  inqtiiry  the  gentleman 
has  Just  made  that  if  he  made  inquiries  of  Wall  Street,  he 
would  find  that  some  distinguished  Wall  Street  financiers 
sold  this  plan  to  the  President  elect. 

Mr.  NELSON  of  Missouri.  As  to  that  I  can  not  say.  It 
would  t>e  comforUng  to  know  whose  thought  It  really  is.  I 
do  not,  though,  question  the  honesty  or  sincerity  of  any 
supporter.  The  best  of  men  may  differ.  But  let  me  say  in 
rep^  to  the  dlstingxiished  gentleman  from  Pennsylvania,  as 
I  have  already  indicated,  if  the  plan  has  been  sold  to  Presi- 


dent-elect Roosevelt,  I  do  not  want  him.  to  have  to  pay  for 
it.     [Applause] 

In  these  days  of  darkness,  doubt,  and  discouragement  there 
are  many  people  who  say.  "  Oh,  let  us  try  It."  I  would  re- 
mind you.  my  colleagues,  that  we  have  tried  the  Farm  Board. 
with  its  sUbUlsation  plan,  and  the  world  has  tried  a  some- 
what similar  plan  on  copper,  rubber,  coffee,  and  other  com- 
modities, hoping  thereby  to  establish  and  maintain  an  arti- 
ficial price,  but  always  without  success  and  always  with 
disappointment. 

If  this  allotment  or  parity  plan  works  at  all.  it  Is  going 
to  work  for  but  a  very  Uttle  while,  and  the  end  of  It  will  be 
worse  than  the  beginning. 

What  has  the  Farm  Board  cost  us?  It  has  cost  millioiis 
of  dollars  directly  and  other  millions  of  dollars  indirectly. 
In  October  I  was  in  Iowa,  "  where  the  Ull  com  grows  "  and 
where  excellent  farms  are  falling  to  produce  enough  Income 
to  support  the  famUy.  I  asked  farmers  with  whom  I  talked. 
"  How  do  you  like  paying  two  members  of  Farm  Board  sub- 
sidiaries saUries  of  $50,000  and  $75,000  a  year?"  And  I 
asked  them  if  they  had  stopped  to  consider  how  much  corn 
at  tlie  Iowa  price  of  10  cents  a  bushel  it  would  take  to  pay 
thcM  ■daries.  I  figured  that  to  pay  two  men  one  year  It 
would  reqxiiit?  25  trainloads  of  com.  50  cars  to  the  train  and 
a  thousand  bushels  to  the  car.  Such  salaries,  with  farm 
prices  down  to  where  they  are.  can  not  be  defended.  They 
are  little  short  of  scandalous. 

What  can  be  done  to  help  save  the  farmer  and  so  help 
■ave  America?  I  answer  that  there  is  no  panacea,  no  cure- 
all.  Not  by  any  one  legislative  act  can  Congress  make  cer- 
tain the  return  of  prosperity  to  agriculture,  but  there  are 
definite  directions  in  which  we  may  with  safety  proceed. 
Here  is  a  farm  betterment  program  which  I  suggested  to  the 
Agricultural  Committee  and  to  which  I  Invite  your  consid- 
eration: 

First.  Repeal  the  farm  marketing  act  with  its  stabilization 
features. 

Second.  Revise  the  tariff  so  as  to  restore  foreign  demand 
for  surplus  raw  products  from  American  farms. 

Third.  Extend  the  time  and  grant  lower  rates  of  interest 
on  farm  mortgages. 

Fourth.  Bring  about  a  sound  and  controlled  expansion  of 
the  currency  and  provide  an  honest  dollar. 

Fifth.  Get  rid  of  subsidies  and  "  stilts  "  now  enjoyed  by 
Indiistry  and  paid  for  by  the  public. 
Sixth.  Cut  expenses  and  reduce  taxes. 
Seventh.  Let  the  farmer  alone.    [Applause.] 
Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  srleld? 
Mr.  NELSON  of  Missouri.    I  yield. 

Mr.  JONES.  With  most  of  the  program  I  am  In  hearty 
accord,  as  the  gentleman  knows,  and  with  his  position  on 
the  farm  marketing  act  also,  bat  the  gentleman  realizes  that 
it  will  take  a  good  time  to  work  out  all  of  that  program,  does 
he  not?  A  ntmiber  of  us.  Including  the  gentleman  who  has 
the  floor,  have  been  endeavoring  to  assist  in  working  out  a 
farm-mortgage  program.  We  hope  that,  as  well  as  some  of 
the  other  necessary  matters,  may  be  enacted  at  an  early  date; 
all  this  program,  however,  will  take  time.  Does  not  the  gen- 
tleman think  that  a  1-year  emergency  program,  if  it  will 
really  get  some  money  back  to  the  farmer,  will  be  a  stop-gap 
that  is  worth  while,  during  the  time  we  are  working  out  this 
general  program  in  which  the  gentleman  as  well  as  some  of 
the  rest  of  us  are  so  much  interested? 
Mr.  NELSON  of  Missouri.  I  am  glad  to  reply  to  that. 
In  the  first  place,  it  will  be  a  year,  or  practically  a  year,  at 
beat,  before  the  farmer  can  enjoy  the  full  benefits,  if  any. 
under  this  biU. 

Mr.  JONES.  Oh.  no;  this  commences,  as  the  gentlexnan 
knows,  at  once. 

Mr.  NELSON  of  Missouri.  Please  permit  me  to  talk  now. 
Getting  back  to  my  suggestions,  within  60  days  this  Con- 
gress can  make  available  for  the  debt-ridden  farmer  of  this 
country  a  long-time  loan  at  a  low  rate  of  interest.  [Ap- 
plause.] This  Is  what  we  have  got  to  do.  I  have  letter 
after  letter  nylng.  ~  Give  us  some  assurance  that  we  can 
hold  on  to  the  old  home." 
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Mr.  Chairman,  one  of  the  saddest  sights  in  the  world  Is 
when  a  family  which  has  lost  all  gathers  around  the  court- 
house door  at  a  sheriff's  sale  and  sees  the  old  home,  the  old 
house  that  seems  almost  to  have  a  soul,  the  house  that  has 
t>een  the  scene  of  births  and  marriages  and  deaths,  the 
farmstead  where  the  family  has  been  gathered  together  for 
years,  go  to  the  highest  bidder.  Then,  with  home  and  hope 
gone,  the  father,  mother,  and  children  go.  God  knows 
where,  perhaiis  to  the  city,  there  to  become  slaves  of  gong 
and  whistle  and  bell  or  to  Join  the  long  breadlines. 

What  we  want,  and  we  can  not  eternally  temporize.  Is 
assurance  that  this  farmer  will  be  able  to  hold  on  to  his 
farm,  and  this  can  come,  as  I  say,  in  60  dasrs.  What  would 
I  do?  Here  is  what  I  would  do.  I  would  have  the  Govern- 
ment provide  at  a  low  rate  of  interest  money  sufficient  to 
take  care  of  half  the  present  value  of  these  mortgaged 
farms.  This  is  a  safe  proposition.  I  do  not  laelieve  that 
farm  land  is  ever  going  to  be  worth  only  half  as  much  as  it  Is 
now.  I  would  have  the  Government  sell  bonds  and  guar- 
antee those  bonds  at  a  low  rate  of  interest  so  they  would 
alwajrs  be  at  par. 

How  would  the  farmer  benefit?    I  talked  to  one  of  the 

best  bankers  In  my  district  a  few  days  ago  and  he  said: 

with  the  assurance  that  this  farmer  could  go  on  for  33  or  34 
years,  perhaps,  with  money  at  3  or  4  per  cent,  with  1  per  cent  for 
amortization,  we  would  step  In  and  take  a  second  loan  on  tiiat 
farm  and  give  him  a  cliance  to  work  out. 

This,  or  something  similar,  is  what  I  want  to  see  done. 

No:  It  is  not  a  question  of  a  year  to  put  this  home-saving 
plan  into  practice.  Sixty  days  will  do  the  job.  and  yet  here, 
to-day,  you  propose  to  experiment.  In  the  name  of  all  that 
is  right  and  Just,  have  we  not  had  enough  of  experimenta- 
tion?   Enough  of  boards,  bureaus,  and  commissions? 

Let  us  see  what  this  bill  proposes  to  do.  It  proposes,  first, 
to  take  approximately  $1,000,000,000  from  one  class  and 
give  it  to  another  class;  or,  if  that  is  not  to  be  done,  then  it 
will  be  necessary  for  the  processors,  the  millers,  and  the 
packers  and  others  to  absorb  the  processing  fee,  which,  we 
are  told,  can  not  be  done.  By  the  way,  the  fee  on  hogs  will 
perhaps  be  4  cents.  I  think  the  testimony  showed  it  would 
be  something  over  4  cents  after  the  initial  period. 

Mr.  SWANK.    Will  the  gentleman  yield? 

Mr.  NELSON  of  Missouri.    I  will  be  pleased  to  yield. 

Mr.  SWANK.    On  page  11  of  the  bill  it  is  stated: 

Dxirlng  the  following  periods  the  fair  exchange  value  in  case  of 
hogs  aliaU  be  aa  follow* — 

And  then  it  is  stated  that  from  the  date  of  approval  until 
April  30,  1930.  3  Mi  cents  a  pound.  Does  that  mean  that 
will  be  the  amount  of  the  aUotment  certificate,  or  just  what 
does  it  mean? 

Mr.  NELSON  of  Missouri.  I  was  very  much  in  hopes  no- 
body was  going  to  ask  me  exactly  how  this  was  going  to  work 
on  hogs.     [Laughter.] 

Mr.  JONES.  I  Will  answer  the  gentleman's  question,  if 
the  gentleman  will  permit. 

Mr.  NELSON  of  Missouri.  I  am  glad  to  yield  to  the  chair- 
man of  the  committee  to  let  him  answer. 

Mr.  JONES.  Under  the  committee  amendment,  if  the  hog 
producer  complies  with  the  requirement,  he  receives  the  dif- 
ference between  the  prevailing  average  market  price  and  5 
cents  per  pound,  and  I  suggest  to  the  gentleman  that  he  get 
a  copy  of  the  committee  amendment  and  read  it. 

Mr.  NELSON  of  Missouri.  May  I  say  that  is  for  the  Ini- 
tial period  only?  After  the  initial  period,  as  I  understand 
it — and  I  do  not  understand  it:  nobody  in  the  world  under- 
stands how  this  is  going  to  work  on  hogs — but  as  I  under- 
stand it.  after  that  there  will  be  a  certain  intricate  working 
out  of  some  index  figures,  some  unemployment  figures,  some 
purchasing-power  figures,  which  will  all  be  weighted  and 
averaged. 

Mr.  JONES.  After  the  initial  period  it  steps  up  to  the  dif- 
ference between  the  prevailing  market  price  and  6  cents  a 
pound,  and  that  Is  just  as  clearly  stated  in  the  amendment 
as  can  be.  For  the  Initial  period  he  win  get  the  difference 
between  the  prevaihng  price  and  5  cents  and  after  that  he 
gets  the  difference  between  the  prevailing  price  and  6  cents. 


Mr.  NELSON  of  Missouri.  I  had  not  intended  to  discuss 
hogs  just  now;  but  since  the  subject  has  come  up.  I  am  going 
to  talk  a  little  about  hogs. 

You  will  notice  in  this  bill,  unless  it  has  been  changed 
last  night — and  it  has  been  changed  practically  every  night — 
the  hog  farmer,  in  order  to  come  imder  the  benefits,  must 
reduce  his  poundage  of  hogs  20  per  cent.  and.  in  addition  to 
this,  for  the  second  year  he  must  reduce  his  com  acreage  20 
per  cent.  So  there  will  be  established  in  the  Department  of 
Agriculture  a  sort  of  hog  and  com  czar,  who  wlD  tell  the 
farmer  how  many  acres  of  com  or  how  many  pounds  of 
hogs  he  may  market  at  the  set-up  price. 

I  am  wondering  what  the  southern  Missouri  fanner — that 
rugged,  honest  man  down  in  the  Ozarks.  who  has  been 
growing  15  or  20  acres  of  corn  and  marketing  a  truck  load 
of  hogs — will  say  when  the  Government  agent  comes  aroimd 
and  says.  "  If  you  want  to  get  in  under  the  blanket " — and. 
by  the  way.  this  is  a  form  of  coercive  cooperation;  you  do 
not  have  to  come  in  unless  you  want  to.  and  you  can  stay 
out  and  be  strangled  if  you  wish — "you  had  20  acres  of 
com  last  year;  you  can  have  15  this  year.  You  marketed 
two  truck  loads  of  hogs  last  year;  you  can  market  only  a 
truck  load  and  a  half  this  year."  Or.  perchance,  the  farmer 
has  not  been  made  acquainted  with  the  allotment  plan  and 
goes  right  on  farming  as  usual,  while  the  generous-hearted 
hog  buyer  or  truckman  collects  his  bonus  certificates  for 
him.  and  at  the  end  of  the  year  somebody  reports  that  this 
Innocent  farmer  has  been  guUty  of  planting  as  many  acres 
of  com  and  marketing  as  many  hogs  as  he  did  the  year 
before.    What  then? 

These  price  bonus  certificates  are  transferable.  Just  like  a 
bank  note,  and  do  not  have  to  be  Indorsed.  What  if  they 
pass  into  the  hands  of  innocent  people  and  at  the  end  of 
the  year  it  is  discovered  that  this  innocent  farmer  has 
marketed  as  many  pounds  of  hogs  and  as  much  com  as  he 
did  the  year  before.  WiU  the  holder  of  the  certificate  be 
able  to  coUect?  What  will  become  of  the  farmer?  Will  he 
be  prosecuted  and  "  upon  conviction  be  fined  not  more  than 
$2,000  or  imprisoned  not  more  than  one  year,  or  both  "? 

We  do  not  ship  hogs  and  market  them  so  generally  In 
car  lots  as  formerly.  They  are  shipped  largely  by  truck.  I 
am  wondering  how.  when  you  have  a  truck  load  of  hogs, 
all  mixed  in,  and  the  bonus  certificates  are  issued,  how  each 
is  to  find  its  way  back  to  the  farmer  who  only  consigned  one 
old  sow,  maybe  with  a  crop  and  sUt  in  the  right  ear  or  an 
"  underbit "  in  the  left.     [Laughter.] 

Briefly,  as  relates  to  hogs,  this  is  a  puzzling  proposition; 
and  Missouri  farmers  from  whom  I  have  heard  are  not  for  it. 
Getting  back  to  the  bill  proper,  it  seeks  to  do  two  things: 
First,  it  is  proposed  to  take  approximately  a  billion  dollars 
from  the  processor  or  consumer  of  the  products  mentioned 
and  to  give  that  amount,  less  the  administration  costs,  to 
producers.  Its  second  objective  is  to  reduce  production,  the 
thought  being  that  this  will  automatically  increase  the  in- 
comes of  the  producers.  As  to  the  first  proposition.  It  is 
seriously  to  be  doubted  if  packers,  millers,  ginners.  and 
other  processors  can  absorb  the  processing  charge.  So,  be- 
cause this  charge  must  be  paid  by  somebody,  they  must  pass 
it  on  to  the  consumer  in  the  form  of  higher  prices  or  take 
it  from  the  producer  in  the  form  of  lower  prices.  With 
10.000.000  people  out  of  work,  with  more  having  only  part- 
time  employment  or  employment  at  reduced  pay,  and  with 
many  incomes  mortgaged  far  in  advance  because  of  insteU- 
ment  buying,  which  was  defended,  if  not  openly  advocated, 
by  high  officials  when  the  purchasing  pubUc  no  longer  had 
the  money  to  pay  cash— becaiise  of  these  things  and  higher 
taxes  I  do  not  beUeve  that  the  processing  charges  proposed 
in  this  bill  can  be  coUected  from  the  buying  pubUc.  My 
fear  then,  is  that  eventually  the  producer  will  be  compelled 
to  accept  lower  prices,  that  the  packer  will  bid  less  for  hogs, 
and  the  miller  lower  prices  for  wheat.  But,  without  pur- 
suing further  this  line  of  thought.  I  want  to  direct  your 
attention  to  the  oft-repeated  phrase—"  supply  and  demand." 
Too  often  in  the  use  of  this  term  we  think  only  of  supply. 
Demand  means  as  much  or  more.  Cut  the  supply  of  cottoa 
tobacco,  wheat,  hogs,  or  rice  In  half,  and  unless  there  Is  a 
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demand  there  wHl  be  no  satisfactory  market.  On  the  other 
hand,  double  it  and  if  there  is  a  demand  we  will  not  want 
for  a  market.  Our  difficulty  to-day — and  when  I  say  "  our  " 
I  speak  as  a  fanner — is  due  not  so  much  to  overproduction 
•ft  to  underconsumption.  If  all  our  people  were  well  clothed 
•Bd  well  fed.  if  there  were  no  want,  there  would  be  no  more 
than  a  safe  surplus  of  foodstuffs  in  America.  The  trouble 
to  with  distribution  and  consumption. 

There  Is  absolutely  no  assurance  that.  If  through  the 
coerclre  cooperation  or  plan  ct  preventing  overproduction 
hy  penalizing  the  producer,  as  proposed  In  this  measure, 
ahould  actually  result  in  20  per  cent  reductions,  it  win 
result  In  permanently  higher  prices.  There  is  a  popular 
fallacy  to  the  effect  that  highei  prices  have  almost  invari- 
ably followed  lo<r  jrields.  while  large  yields  have  resiilted  in 
low  prices.  Most  people,  too,  I  believe,  are  under  the  hn- 
pression  that  crop  production  has  greatly  increased  in  this 
country.  The  facts  are  that  in  many  crops  production  has 
not  kept  pace  with  the  increase  in  population.  Census 
figures  for  five  decades  show  the  population  of  the  United 
States  to  have  been  as  follows: 
laeo ea.  947. 714 

IMO „,..       78,  W4.  575 

MIO 91.  972.  Me 

105. 710.  oao 


M«0 12a.  775. 04e 

Without  taking  time  to  make  comparla(uis  for  these  dec- 
ades. I  merely  pause  to  call  attention  to  the  fact  that  40 
years  ago.  when  the  population  of  the  United  States  was,  in 
round  numbers,  only  half  as  much  as  now.  we  were  produc- 
ing three-fourths  as  much  wheat  as  at  the  present  time. 

In  a  study  of  this  question  of  supply  and  demand  and 
effect  upon  prices  as  it  relates  to  wheat  I  have  gone  hastily 
through  some  figures  as  reported  in  the  1932  Yearbook  of 
Agriculture.  I  know  how  uninteresting  figures  are.  yet  I 
ask  you  to  listen  to  these: 

In  1896.  wheat  production  In  the  United  States  was  544,- 
000.000  bushels  and  the  price  71.7  cents  per  bushel.  Tlie 
next  year's  yield  was  610.000.000  bushels  and  the  price  80.9 
cents.  This  was  an  increase  in  jrleld  of  65.000,000  bushels, 
and  In  price  of  9  cents  per  bushel.  The  next  year.  1907,  the 
wheat  yield  was  637.000.000  bushels.  25.000.000  bushels  more 
than  for  the  preceding  year,  and  the  price  advanced  SVi 
cents.  In  1908.  the  yield  was  644.000.000  bushels  and  the 
price  92J  cents.  The  next  year  the  yield  went  up  to  700,- 
000.000  bushels  and  the  price  advanced  to  98.4  cents — 55.- 
000.000  bushels  more  and  6  cents  per  bushel  more.  In  1913, 
we  produced  763.000.000  bushels  of  wheat  and  the  price  was 
79.9  cents.  The  next  year.  1914.  the  production  was  891.- 
000.000  busheK  an  increase  of  approximately  130.000.000. 
and  the  price  went  up  19  cents  a  bushel. 

We  now  pass  over  the  war  period,  including  the  year  1915, 
when  the  United  States  grew  more  than  a  billion  biishels 
of  wheat,  which  sold  at  an  average  price  of  91.9  cents,  and 
eome  to  1021.  In  that  year  our  wheat  yield  was  814.000.000 
bushels  and  the  price  92.6  cents.  The  next  year,  K^22,  we 
grew  867.000.000  bushels,  or  43.000,000  bushels  more  than  for 
the  preceding  year,  and  the  price  was  8  cents  higher. 

Bearing  In  mind  the  1922  yield  of  067.000.000  bushels, 
vhlch  sold  for  a  fraction  above  a  dollar  a  bushel,  you  will 
be  interested  in  knowing  that,  while  the  1923  yield  was  but 
797.000.000  bushels,  about  70.000.000  bushels  less  than  for 
the  preceding  year,  this  smaller  crop  brought  8  cents  per 
bushel  less. 

Mr.  CHRISTQAU.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  1IIL90N  of  IftoMMUl  I  am  sorry,  but  I  beg  that  I 
umf  preeeed  for  the  present 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired. 

Mr.  BEAM.  Mr.  Chairman,  I  yidd  10  minutes  more  to  the 
Qiitlsiiisii  from  Missouri.     1  Applause.) 

ICr.  NELSON  of  Missouri.  Coming  down  to  1929,  the 
yield  was  812.000,000  bushels  and  the  price  a  fraction  above 
$1.03  per  bushel.  The  next  year,  1930,  there  was  an 
Increase  of  only  46.000,000  bushels,  but  there  was  a  decrease 


In  price  of  43%  cents  a  boAel:  a  decreiwe  entirely  out  of 
proportion  If  Influenced  by  production  alone. 

Mr.  HOPE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  NELSON  of  Missouri.  May  I  Just  complete  these 
figures,  please? 

The  yield  for  1931  was  892.000.000  bushels  and  the  price 
44.3  cents.  For  1932  I  have  only  the  preliminary  estimate 
of  712.000,000  bushels  and  the  October  price  is  given  as  34.6 
cents.  While  there  may  be  some  change  in  these  flguics, 
they  Indicate  a  decrease  of  180.000,000  bushels,  and.  despite 
this,  a  loss  In  price  of  approximately  10  cents  a  bushel. 

Now  I  yield  to  the  gentleman  from  Kansas. 

Mr.  HOPE.  Does  the  gentleman  have  any  flgiures  showing 
the  world  wheat  production  for  the  same  years  he  has  given 
the  United  States  wheat  production? 

Mr.  NELSON  of  Missouri.  Unfortunately  I  have  not: 
but  I  do  not  believe  that  the  farmers  of  the  United  States, 
acting  Independently  of  other  nations,  can  make  much  prog- 
ress In  controlling  world  prices.  Whether  we  would  have  It 
so  or  not,  the  world  is  Just  a  great  big  neighborhood.  We 
can  not  go  on  In  this  country  entirely  Independent  of  the 
world 

I  have  also  looked  up  some  figures  on  hogs.  These,  too, 
are  from  official  sources.  They  show  little  or  no  relation 
between  total  production  as  represented  in  the  hog  .slaugh- 
ter under  Federal  inspection  at  the  principal  public  stock- 
yards and  all  other  stockyards  reported,  and  the  price  paid 
the  producer.  For  Instance,  the  hog  slaughter  In  1922  was 
43.114.000  head,  and  the  Chicago  average  price  $7.93  per 
hundredweight.  In  1925.  with  the  slaughter  number  prac- 
tically the  same — 43,043.000 — the  Chicago  price  was  $12.10 
per  hundredweight.  In  1927.  and  again  with  about  the  same 
slaughter— 43.633.000— the  price  was  $9.58.  In  1924  the 
km  was  52,873.000  and  the  price  $11.59.  In  1930,  with  a  kill 
of  44.266.000—9.000,000  less  than  for  1925  when  tho  price 
was  $12.18 — the  price  dropped  to  $7.15  per  hundredweight. 
In  1932  there  was  no  Increase  in  nimiber  of  hogs  marketed 
that  would  Justify  the  price — less  than  that  of  a  ixKtage 
stamp — of  2''^  cents  a  pound  to  the  farmer. 

Mr.  ALMON.    Has  the  gentleman  any  figures  on  («tton? 

Mr.  NELSON  of  Missouri.  I  have  not.  While  southeast 
Missouri  grows  most  excellent  cotton.  I  am  not  so  directly 
interested  in  this  crop  as  in  wheat  and  hogs,  as  carried  in 
the  pending  btlL 

Basing  my  conclusions  on  figures  quoted.  It  Is  my  belief 
that,  were  it  possible  through  this  bill  to  bring  about  the 
proposed  reduction  of  20  per  cent,  this  alone  gl\es  no 
assurance  of  higher  prices.  In  this  view  I  am  reinforced 
by  findings  Just  reported  by  Dr.  L.  J.  Norton,  of  the  de- 
partment of  agricultural  economics,  college  of  agricul- 
ture and  agricultural  experiment  station.  University  of 
Illinois.  I  have  before  me  a  preliminary  report  of  the 
studies  made  by  Doctor  Norton  on  trends  in  the  production 
of  American  agriculture.  While  this  has  not  been  issued 
in  permanent  form,  I  am  at  liberty  to  quote  from  it.  Owing 
to  lack  of  time,  I  can  do  so  but  briefly.  Dlscussini:  this 
trend  as  of  recent  years.  Doctor  Norton  says: 

Contrary  to  a  widely  held  opinion,  production  of  farm  prsducta 
in  the  cm  ted  States  haa  not  Uicreaaed  In  recent  ycara.  Thera 
has  baen  no  incnmm  in  Xint  aggragata  production  alnoe  1930. 

He  adds: 

Grain  production  has  baen  going  down  since  1919.  although 
there  waa  a  brief  upawtag  from  lOas  to  1028.  liaat  nroduction 
haa  tended  to  dacUna  slnca  1034. 

In  a  carefully  worked  out  table  and  graph  we  are  told: 

The  trend  of  production  of  aU  farm  producta  Increaaed  from 
the  low  poatwar  level  until  1030.  Since  1926  there  has  b<en  no 
fxarthar  Increaae  No  increaaea  In  total  product  have  occurred 
to  explain  the  collapse  in  prices  since  1929. 

Then  comes  the  statement: 

Production  In  1932  was  tha  lowast  since  1033. 

As  the  measure  which  we  are  now  considering  deaLi  with 
hogs,  the  thought  of  the  proponents  of  the  biU  beint{  that 
this  is  the  only  w«y.  if  any.  to  reach  com.  which  is  largelf 
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marketed  on  foot,  tt  Is  Interesting  to  note  what  this  econo- 
mist has  to  say  concerning  meat  animals.    He  saays: 

Production  of  meat  animals  reached  a  postwar  peak  in  1024,  but 
has  tended  to  decline  since  then,  particularly  In  1030  and  1031. 
There  haa  been  a  distinct  decrease  since  1929,  and  hence  the  col- 
lapse m  prlcea  at  meat  animals  can  not  be  explained  by  Increased 
production. 

While  dairy  products  are  not  Included  In  the  pending 
measure,  we  are  Interested  in  Doctor  Norton's  findings  to 
the  effect  that  the  production  of  dairy  iiroducts  increased 
steadily  between  1920  and  1929,  but  that  there  has  been 
no  Increase  during  the  period  of  declining  prices  since  1929. 
Production  from  1929  to  1931  was  50  per  cent  higher  than  In 
1919  and  1920.  In  other  words,  It  seems  that  consumers  of 
food  products  may  have  turned,  in  part  at  least,  from  meat 
to  dairy  products.  If  through  the  passage  of  this  measure  the 
cost  of  pork  should  be  materially  increased  to  the  consumer, 
there  might  perhaps  be  a  further  trend  toward  the  use  of 
milk,  butter,  and  cheese. 

In  the  Illinois  report  it  is  shown  that  the  production  of 
poultry  and  eggs  increased  steadily  from  1920  to  1931,  pro- 
duction being  at  a  low  level  at  the  beginning  of  the  period 
because  of  the  disturbed  conditions  created  by  the  World 
War. 

Com  comes  in  for  much  consideration  in  the  study  made 

by  this  Illinois  economist,  who  sasrs: 

Contrary  to  the  opinion  which  might  be  drawn  from  some  com- 
ments, the  corn  crop  of  1932  la  not  the  largest  crop  that  the 
country  has  produced.  Seven  out  of  the  last  23  crops  and  3  of 
the  last  13  have  been  larger  than  this  years  crop.  When  crop  and 
carry-over  together  are  taken  Into  consideration,  there  has  been 
more  com  in  4  of  the  last  23  years  than  In  1932,  and  there  is 
about  8  per  cent  less  In  1932  than  in  the  peak  years  1920  and 
1921.  when  prices  were  substantially  higher  than  at  present.  There 
has  been  little  or  no  tendency  for  corn  production  to  Increase 
since  1006.  or  for  a  quarter  of  a  centviry.  and  since  1920  the  trend 
of  production  has  been  downward. 

Without  referring  further  to  the  most  Interesting  and.  I 
believe,  exceedingly  valuable  work  of  Doctor  Norton.  I  invite 
your  careful  attention  to  two  conclusions  whlx:h  he  reaches. 
These  are:  \ 

(1)  Prom  1931  to  1929  production  of  the  relatively  high-priced 
commodities  Increased;  (2)  inasmuch  as  production  peaks  were 
reached  for  grain  in  1919.  for  meat  animals  In  1934.  and  for  dairy 
products  In  1929.  the  decline  in  prices  of  these  farm  products 
since  1929  can  not  be  due  prlmarUy  to  Increased  production  in  this 
country. 

What  do  all  these  figures,  those  from  the  United  States 
Department  of  Agriculture  and  from  the  University  of  Illi- 
nois, mean  to  you?  As  I  interpret  them,  they  mean  that 
we  can  not  afford  to  abandon  the  idea  of  getting  back, 
in  part  at  least,  the  foreign  market  which  American  pro- 
ducers formerly  enjoyed  for  some  of  our  most  Important 
surplus  agricultural  products,  especially  pork,  lard,  and 
wheat.  We  must  tear  down  some  of  the  trade  barriers  in 
the  form  of  a  high  protective  tariff.  Unreasonable  trade 
restrictions  not  only  destroy  the  ability  of  oversea  nations 
to  buy  from  us  but  they  tempt  them  to  set  up  retaliatory 
tariffs  and  to  refuse  to  buy  from  us.  Ill  will  Is  largely  the 
trouble  with  the  whole  world. 

In  conclusion,  I  repeat,  as  I  said  in  the  beginning.  I  am  a 
farmer.  My  people  are  farmers.  My  life  has  been  devoted 
to  the  cause  of  agriculture,  and,  surely,  if  I  thought  this 
plan  would  work  I  would  give  it  my  whole-hearted  support. 
I  would  do  so  for  self-preservaticm.  if  for  no  other  reason. 
But  I  am  thinking  of  one  of  the  greatest  tragedies  of  all 
time,  of  the  hundreds  of  thousands  who  are  losing  their  farm 
homes.  My  heart  goes  out  to  them  to-day,  and  I  trust  that 
this  Congress  will  do  something  for  them  before  it  is  for- 
ever too  late.  Let  us  not  experiment.  Let  use  act,  bravely 
and  sanely,  to  save  those  farm  homes.  Let  us  do  it  now. 
[Applause.] 

The  CHAIRMAN.  The  time  at  the  gentleman  from  Mis- 
souri has  expired. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  I  yield  15 
minutes  to  the  gentleman  from  Illinois  (Mr.  Axucns]. 

Mr.  ADB3NS.  Mr.  Chairman  and  gentlemen  of  the  con- 
▼entioa  [laughter],  it  seems  to  me  that  every  man  I  have 


heard  speak  has  rather  qoahfled  to  speak  for  the  farmers. 
That  made  me  think  of  a  time  about  45  years  ago  v^ien  I 
started  in  feeding  cattle  at  a  dollar  a  day  to  make  a  living 
for  mjrself  and  young  bride.  I  have  oome  along  as  a  c<hii 
raiser,  cattle  raiser,  a  hog  raiser,  nearly  all  of  them,  but  I 
have  also  found  that  the  sow  and  the  cow  and  the  hen  have 
been  life-savers  for  me.  even  during  the  depression  of  the 
nineties.  They  were  always  very  much  in  evidence  on  our 
farm,  and  there  never  was  a  time  that  we  did  not  get  enough 
to  live  on,  at  least,  out  of  that  aggr^atlon. 

I  was  very  much  entertained  by  the  eloquent  plea  that  our 
distinguished  chairman  of  the  Committee  on  Agriculture 
[Mr.  JoNss]  made  yesterday.  I  do  not  think  any  man  who 
has  been  associated  with  him  for  eight  years  will  question 
his  sincerity  and  his  anxiety  to  do  something  for  agriculture. 
[Applause.] 

There  were  one  or  two  things  in  his  remarks  which  at- 
tracted my  attention.  One  was  when  he  spoke  about  the 
house  being  on  fire;  that  we  did  not  stop  the  emergency  to 
carry  water  to  put  the  fire  (Mit  until  it  was  exhausted.  An- 
other was  when  he  drew  that  picture  of  the  beautiful  home 
which  he  visited  20  years  ago,  and  which  he  recently  visited 
again  and  found  deserted  and  the  farmer  broke  and  aU 
such  things.  That  made  me  think  about  that.  I  thought 
about  the  fire.  I  thought  about  the  prosperous  farmer,  and 
I  have  thought  about  the  collapse  of  to-day  that  cost  me 
about  $4,000  in  1921,  and  I  have  a  very  vivid  recollection 
of  it. 

We  are  in  a  very  serious  time  Just  now.  When  the  other 
fellow's  house  was  burning  we  did  not  bother  ourselves  very 
much  to  carry  water,  or  concern  ourselves  very  much  about 
it.  but  he  made  quite  a  fuss  about  it  and  it  attracted  the 
attention  of  this  body  and  everybody  else  in  authority.  Now, 
what  happened  along  about  the  time  that  Mr.  Jones  refers 
to  this  beautiful  farm  home?  I  was  a  very  interested  wit- 
ness to  the  proceedings  at  that  time  tayseU.  The  farmer 
was  going  along  very  well,  as  any  of  you  Members  will 
see  if  you  get  the  Congressional  Record  of  the  Sixty-sixth 
Congress  in  August.  1919,  and  read  the  statements  made  by 
Members  on  both  sides  of  the  aisle.  About  what?  About 
farm  relief?  No.  What  were  we  going  to  do  to  pacify  the 
other  fellow  whose  house  was  on  fire,  to  keep  our  country 
out  of  trouble?  Bear  in  mind  that  the  other  people  out- 
voted the  farmers  3  to  1.  A  hue  and  cry  was  going  up  all 
over  this  country  about  the  cost  of  Uving.  Transportation 
was  threatened  to  be  tied  up  unless  something  was  done  to 
reduce  the  cost  of  living.  We  were  going  along  pretty  well 
at  that  time.  I  remember  giving  out  a  statement  at  that 
time  to  the  press,  as  director  of  agriculture,  citing  the  situa- 
tion as  to  food  products  all  over  the  world  and  what  people 
might  depend  upon  for  some  time  to  come  in  the  matter  of 
lowering  the  cost  of  living. 

The  situation  got  desperate  enough  that  it  cost  us  much 
talk  in  this  Congress.  I  was  not  a  Member  of  it,  but  the 
Record  will  show  it.  .As  the  farm-relief  question  does  now, 
so  then  it  attracted  the  attention  of  the  country  to  such  an 
extent  that  the  President  of  the  United  States  at  that  time 
got  very  much  concerned  about  our  country.  I  am  not 
going  to  read  his  message,  but  Just  an  excerpt  or  two  from 
what  he  said  when  he  appeared  before  this  body  on  the  8th 
of  August: 

1  have  sought  this  opportunity  to  address  yo«^»»f  ,.".*• 
clearly  my  duty  to  caU  your  attention  to  the  present  coat  of  UvUig 
and  to  urge  upon  you  with  all  the  persuasive  force  of  which  I  am 
capable  the  legislative  measure  which  would  be  moat  effecUve 
in  controlling  it  and  bringing  It  down. 

Now.  after  outlining  the  situation  as  to  distribution,  and 
so  forth,  he  suggests  a  specific  remedy  that  might  be  applied. 
He  tried  to  find  some  way  by  which  the  wheat  user  might 
get  some  relief.    He  said  this: 

But  what  we  can  do  we  should  do,  and  should  do  at  once.  And 
there  Is  a  great  deal  that  we  can  do,  provisional  though  It  be. 
Wheat  shipments  and  credits  to  facilitate  the  purchase  of  am 
wheat  can  and  will  be  limited  and  controUed  in  such  a  way  as  nos 
to  raise  but  rather  to  lower  the  price  of  flour  here.  Th«  Of^^' 
ment  has  the  power,  within  certain  Umlts,  to  regulate  that.    Ws 
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not  dray  wtaaat  to  forelcB  peoples  wbo  are  In  dlr*  need  c€  tt. 
and  wc  do  not  vUb  to  do  ao:  but.  fortunately,  thoxigh  the  wheat 
crop  to  not  what  we  hoped  It  would  be.  It  to  abundant  U  handled 
with  provident  care.  The  price  of  wheat  to  lower  In  tba  United 
State*  than  In  Suropa.  and  can  with  proper  maaafMAent  be 
kept  ao. 

That  was  a  plea  by  the  President  of  the  United  States  to 
pacify  the  consuming  public.  There  was  a  house  on  fire  at 
that  time.  Now.  then,  he  makes  a  plea  to  the  people,  the 
Mune  kind  of  a  plea  we  are  making  now.  that  the  citizenship 
keep  their  heads,  keep  the  ship  of  state  on  an  even  keel,  and 
be  very  patriotically  says  this: 

I  appeal  with  entire  confidence  to  our  producers,  our  middlemen. 
•ad  our  merchant*  to  deal  fairly  with  the  people.  It  to  their 
opportunity  to  show  that  they  comprehend,  that  they  Intend  to 
act  iuMtlj.  and  that  they  hare  the  public  Interest  sincerely  at 
heart  And  I  have  no  doubt  that  bouselceepers  all  over  the  coun- 
try, and  eTeryone  vho  buys  the  things  be  daUy  stands  In  need  of. 
wUl  presently  exercise  a  greater  vigilance,  a  more  thoughtful  econ- 
yy.  a  more  discriminating  care  as  to  the  market  in  which  he 
WVf*  or  the  merchant  with  whom  be  trade*  than  he  has  hitherto 
exercised. 

I  believe,  too.  that  the  more  extreme  leader*  of  organlaed  labor 
will  presently  yield  to  a  sober  second  thought  and.  like  the  great 
mas*  of  their  aasodates.  they  will  think  and  act  like  true  Amerl- 
eaa*.  They  will  ■•*  that  strike*  undertaken  at  thto  critical  time 
are  certain  to  make  matters  worse,  not  better — worse  for  them 
and  for  everybody  else.  The  worst  thing,  the  most  fatal  thing 
that  can  be  done  now  to  to  stop  or  Interrupt  production  or  Inter- 
fere wtth  the  distribution  of  goods  by  the  railways  and  the  ship- 
ping of  the  country.  We  are  all  Involved  In  the  distressing  resiilts 
of  the  high  coat  of  Uvlng  and  we  must  \inlte.  not  divide,  to  cor- 
rect tt. 

That  Is  what  you  are  concerned  about.  When  we  were 
•ailing  along  smoothly  out  there  in  the  Com  Belt  we  were 
not  concerned  about  the  other  fellow's  house  burning.  I 
went  out  and  ventured  some  of  my  money  backing  one  of 
my  boys  irtien  he  came  back  from  the  war.  When  the 
remedy  was  applied  in  the  latter  part  of  1920  by  doing  what 
the  I^Ysldent  recommended,  of  which  the  chairman  has 
ap^en.  jrou  know  what  happened.  My  boy  out  there  was 
mDed  in  to  pay  up.  and  I  had  to  pay  for  him  about  $4,000. 
We  never  have  made  money  enough  to  get  it  back  yet. 
Right  then  was  when  agriculture  got  in  trouble.  They  had 
bought  high-priced  farms.  They  had  gone  in  debt.  Now. 
we  went  along  and  what  happened?  The  deflation  period. 
as  you  an  know,  hit  the  farmer  harder  than  anytxxly  else. 
Nobody  deflated  until  he  had  to.  The  farmer  could  not 
help  himself.  His  buying  power  went  lower  than  anybody 
clae's.  and  when  his  hotise  caught  on  fire  the  other  fellow 
did  not  pay  any  attention  to  him.  What  happened?  Why, 
we  have  gone  along  neglecting  the  fanner  until  the  other 
fellow  has  got  in  the  same  boat  as  he  la  in.  He  is  broke. 
He  has  got  no  customers,  and  there  are  10.000.000  or 
12.000.000  men  out  of  work. 

When  we  started  in  here  to  remedy  the  situation  by 
helping  the  fanner  we  had  everybody  else  feeling  that  we 
had  done  about  the  right  thing,  but  now  when  they  have 
all  got  in  the  same  boat,  as  serious  a  proposition  confronts 
us  at  this  time  as  confronted  the  President  of  the  United 
States  in  1920  when  he  thought  the  whole  transportation 
system  of  the  country  and  that  labor  all  over  the  country 
would  go  on  strike  unless  we  readjusted  it.  he  made  this 
appeal,  and  his  message  to  this  body  Is  a  very  interesting 
state  document  to  read.  The  working  out  of  the  policy  that 
was  adopted  at  that  time  has  kept  the  farmer  down.  He 
has  never  been  able  to  recoup  from  that  day  until  this.  I 
know,  because  I  have  been  in  the  business,  and  all  my 
family  has  practically  gone  broke  in  that  time,  as  my  neigh- 
bors have.  Now.  everybody  Is  in  the  same  boat  that  we  are 
in.  What  are  we  going  to  do.  some  fellow  wants  to  know; 
•hall  we  pass  this  blU?  The  Farm  Board  did  not  do  the 
business. 

I  have  a  nimiber  of  letters  here  which  I  expect  to  put 
in  the  Rscoao.  One  of  them  writes  and  asks:  "Does  this 
mean  another  Parm  Board?"  We  know  weD  enough  if 
we  make  the  price  of  hogs  higher  than  that  of  other  meat 
products,  they  will  not  buy  our  hogs.  And  so  it  goes,  all 
down  the  line,  the  other  fellow  wants  something  done  for 
He  has  no  Job.    Then  there  is  the  man  who  would 


Uke  to  continue  his  business,  would  like  to  borrow  msney 
to  expand  and  put  somebody  to  work,  but  the  banks  are 
afraid  to  loan  him  the  money  for  fear  he  will  not  be  able 
to  pay  It  back.  Because  of  that  fear  he  can  not  sell  his 
commodity,  lluit  is  the  situation  that  hit  our  people. 
That  is  the  bift  problem  that  is  before  the  American  pc^ople 
to-day. 

Let  us  take  the  hog  raisers  in  my  own  country.  I  have 
read  this  biU  as  carefully  as  anybody,  but  I  have  not  the 
slightest  idea  how  the  Secretary  of  Agriculture  is  going 
to  interpret  its  provisions  so  that  when  my  neighbor  next 
month  goes  to  ship  a  carload  of  hogs  he  will  know  ^vhat 
he  will  get.  because  there  is  a  large  amount  of  discretion- 
ary power  given  to  the  director  of  agricultural  economy 
in  the  matter  of  interpretating  Just  what  shall  be  done. 

One  farmer  wrote  me  from  the  east  St.  Louis  district. 
His  Congressman  died;  he  has  no  Congressman.  But  you 
can  tell  that  he  is  a  hog  raiser  down  there.  Ht  writes  with 
lead  pencil    He  said: 

Now.  I  am  for  the  allotment  plan,  and  ao  are  my  neighbors, 
provided   the  farmers   get  the  Job   of  administering   it. 

Now.  as  I  say.  a  large  number  of  Jobs  are  provided.  We 
farmers  would  like  to  have  the  Jobs,  and  then  the  Oov- 
emment  can  give  the  unemployed  the  Job  of  running  the 
farms  and  that  will  take  care  of  both.     [Laughter.] 

We  have  another  organization  in  my  district  that  got 
very  busy  during  the  campaign  and  went  all  over  our 
district  and  ballyhooed  the  unhappy  farmer.  JP**t  call 
themselves  the  National  Protective  Assoclatlrti.  They  were 
strong  enough  to  control  the  election  there  all  right. 

They  had  a  meeting  last  Monday  to  consider  this  proposi- 
tion and  I  have  here  their  comment  on  the  allotment  plan. 
They  all  voted  for  Mr.  Roosevelt  apparently.  They  look  on 
him  as  their  savior  and  I  hope  they  will  be  right,  but  this  is 
what  they  tu^e  to  say  about  the  allotment  plan  in  the  report 
of  their  meetings: 

The  allotment  plan  will  come  out  of  the  committee  Wednesday. 
There  ore  prospects  It  will  be  paassd.  He  said,  however,  thto  bill 
to  by  no  means  adequate  and  there  are  a  number  of  vicious  fea- 
tures that  should  be  changed  If  the  Douglas  County  farmer  to  to 
benefit.  With  hogs  Included  In  the  domestic  tariff,  the  measure 
to  merely  another  Farm  Board.  Packers  now  handling  hogs  on  a 
one-fourth  of  a  cent  margin  will  be  unable  to  absorb  the  tax.  It 
to  nothing  more  than  another  sales  tax. 

Now.  this  is  a  large  group  of  men  who  all  feel  this  way 
about  the  propoettkin. 

When  we  go  back  and  talk  about  the  hog  proposition  we 
know  there  are  some  people  raising  hogs  and  who  knows 
how  tlie  Secretary  of  Agriculture  is  going  to  interpret  this 
measure.  He  has  very  broad  powers,  but  we  know  that  the 
people  raising  hogs  will  not  participate  unless  they  reduce 
their  production. 

This  is  contrary  to  all  the  teachings  I  have  been  handing 
out  to  my  people.  I  remember  one  successful  farmer  on  an 
80-acre  farm  who  used  to  raise  oats  and  com  alternately, 
and  I  used  to  put  up  the  argument  that  if  he  would  adopt 
the  rotation  system  and  put  one-flfth  of  the  farm  in 
legimies.  he  could  farm  less  acreage  and  produce  the  same 
number  of  bushels  per  acre.  I  showed  him  what  we  were 
doing  over  on  our  farm.  Some  of  the  men  did  this,  and 
jrou  take  a  man  who  has  been  cropping  heavily — and  most 
of  them  have  in  the  Com  Belt,  because  they  want  to  raise 
as  much  as  they  can  because  of  the  low  prices — suppose  they 
reduce  the  acreage  20  per  cent.  This  is  about  what  every 
man  does  in  a  good  ssrstem  of  rotation.  He  carries  about 
20  per  cent  of  his  cultivated  land  in  legtimlnous  crops.  He 
will  raise  Just  as  much  corn  as  he  ever  did,  so  far  as  that 
is  concerned,  on  a  less  number  of  acres,  yet  this  is  the  basis 
on  which  he  is  supposed  to  reduce  his  acreage. 

The  com  farmer  out  there  now  can  not  see  anything  in 
this  measure  that  is  going  to  help  him  and  we  have  a  very 
large  number  of  corn  farmers  out  there.  One  man.  with 
2,000  acres  of  land,  cribbing  up  two  crops  of  com,  told  me: 

This  is  the  first  time  I  have  ever  been  hard  up  In  my  life. 
AnuMS.  and  »t  looks  to  me  like  If  we  do  not  get  something  addi- 
tional for  thto  crop  of  corn.  I  do  not  know  how  we  arc  going  to 
pay  our  taxes  and  pay  our  necessary  expcnsas. 
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If  we  can  not  pass  some  emergency  measure  that  will 
benefit  them  immediately.  I  do  not  see  how  we  can  convince 
any  farmer  in  my  part  of  the  country,  and  certainly  not 
any  of  them  that  have  written  to  me  about  it.  that  this  is 
going  to  give  them  any  immediate  relief,  and.  without  some 
emergency  relief,  many  of  them  will  be  out  of  business  be- 
fore the  next  crop  ia  raised,  and  yet  we  come  along  with 
this  measure  after  all  these  years  of  experimentation.  Last 
year  when  the  House  was  afire  we  went  along  all  session 
and  did  not  bring  out  anything.  We  had  the  allotment  plan 
ihen  and  considered  it  somewhat  and  our  people  talked 
about  it  a  great  deaL  But  few  were  impressed  with  the 
prospect  of  relief  from  it. 

Farmers,  as  well  as  other  xata,  have  gone  through  other 
depressions  and  will  go  through  this  one  so  long  as  they  can 
hold  on  to  their  home  or  business,  with  a  prospect  of  going 
on  as  soon  as  the  storm  blows  over,  but  many  men  are  now 
faced  with  an  immediate  emergency.  They  must  have  their 
loans  extended  so  they  can  weather  the  storm.  Their  tax 
and  interest  burdens  must  be  reduced  to  meet  their  im- 
mediate necessities.  Our  currency  must  be  loosened  up 
to  meet  the  needs  ol  our  people  so  industry,  agriculture,  and 
business  can  function  so  our  people  can  be  employed,  so 
they  can  buy  our  products  at  fair  prices. 

The  following  statement  of  the  Meat  Packers  Institute 
should  be  given  consideration: 

First.  Prices  of  hogs  are  determined  not  by  what  they  cost  the 
farmer  to  produce  or  what  the  slaughterer  pays  for  them  but 
by  the  amount  the  consumer  to  wlUlng  to  ^>end.  It  to  reported 
that  eight  to  ten  million  people  are  out  of  work  In  this  country 
and  are  not  spending  an3rthlng  for  food. 

Second.  The  bill  Indicates  that  prices  can  be  raised  arbitrarily 
before  any  reduction  In  supply  occurs.  All  hogs  that  will  be 
marketed  thto  year  are  already  bom  or  carried  by  the  sows,  and 
the  corn  has  been  grown  to  feed  them.  The  hog  supply  for  the 
next  12  months  to  already  fixed,  and  nothing  outside  of  actual 
destruction  of  pigs  can  change  the  number  of  head  that  wUl  come 
to  market.  Everybody  else  Is  going  to  know  that  these  hogs  are 
In  the  country,  and  It  to  foolish  to  assume  that  the  prices  will  go 
up  In  the  face  of  thto  any  more  easily  than  they  did  when  the 
Farm  Board  boiight  part  of  the  wheat  and  put  It  In  storage. 
These  hogs  are  going  to  hang  over  the  market  Just  the  same  as 
the  wheat  did  which  the  Farm  Board  owned. 

Third.  If  every  farmer  is  allowed  to  sell  $250  worth  of  pork  off 
his  farm,  he  will  get  more  for  hto  hogs  than  he  will  by  selling 
them  on  the  marloet.  I  do  not  believe  he  can  sell  the  products 
of  a  hog  for  SIO;  but,  even  If  he  does,  thto  means  that  each 
farmer  could  sell  25  hogs,  and  3.000.000  hog  raisers  would  sell 
more  than  all  the  hogs  normally  marketed  In  the  year.  If  thto 
would  not  destroy  the  cash  market  by  putting  both  the  big 
packers  and  the  order  buyers  out  of  bvislness.  I  do  not  know  what 
would.  Every  farmer  located  within  reasonable  dtotance  of  heavy- 
consuming  areas  would  have  every  Inducement  to  Increase  hto 
local  production.  Thto  would  result  In  an  actual  Increase  In  pro- 
duction Instead  of  the  contemplated  decrease.  The  local  butcher 
would  have  every  Inducement  to  encourage  farm  slaughter  by 
purchasing  hto  requirements  from  the  farmer,  since  the  farmer 
who  did  not  pay  the  big  tax  could  always  tmderaell  any  packer 
who  paid  the  tax. 

Fourth.  If  the  contrary  action  to  taken  and  fanners  actually  cut 
hogs  and  com  20  per  cent,  they  will  stUl  have  to  put  their  land 
to  some  use.  and  everyone  will  be  ten^ited  to  grow  feeds  for  cattle 
or  sheep,  which  wlU  tend  to  keep  as  much  total  meat  before  the 
country  as  ever. 

Fifth.  We  are  not  producing  too  many  hogs  now.  For  SO  yeaza 
the  annual  consumption  of  pork  has  varied  from  00  to  70  poiuids 
per  capita,  and  the  total  meat  eaten  per  year  to  less  to-day  than 
It  was  30  years  ago — 133  pounds  as  compared  to  143  pounds.  We 
do  not  have  an  oversupply  of  pork,  and  any  reduction  to  going 
to  be  an  actual  reduction  in  the  ability  of  our  fanners  to  get  the 
maximum  Income  from  their  farms. 

[Here  the  gavel  felLl 

Mr.  ADKINS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoro  and  include  therein  cer- 
tain letters  I  have  received  on  this  subject. 

The  CHAIRMAN  (Mrs.  Ownr) .  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

The  matter  referred  to  follows: 


We  were  ^cmlaed  1-emu 


Urnno)  Stateb  Post  Oitick, 
Bethany,  lU.,  December  30,  2932. 

Hon.  Oh  WITS  AmctMs. 

WosHin^tois.  D.  C. 
DBAS  Ma.  AoxiMs:  To-day  Bd  O'Neal  broadcast  over  WU  aa 
aiq;>eal  to  everybody  to  write  Prairie  Farxasr  and  tbelr  ~ 


man  to  support  the  allotment  bill. 
at  once. 

I  took  advantage  <rf  his  suggestion  and  wrote  the  Prairie  Farmer, 
but  not  the  kind  of  a  lett«-  they  wish  to  recelx'e.  I  am  Incloelnf 
a  copy  to  you. 

You  are  In  a  better  position  to  know  about  thto  bill  than  I,  but 
it  certainly  does  not  appeal  to  me.  You  will  remember  that  tt 
wont  be  long  until  all  that  I  will  have  to  do  to  to  raise  **  cawn  ** 
and  "  hawgs,"  hence  my  Interest. 

Trusting  that  you  are  weU.  I  am  yoxa  friend. 

Cabi.  M.  Caownsa. 

P.  8. — The  allotment  bill  to  not  popular  here. 

BxTHAWT.  III.,  Deoember  30,  1032. 
Mr.  AsTRua  Pack. 

Editorial  Staff,  Prairie  Farmer,  Chieago,  in. 

Deax  Sn:  Over  to-day's  Dinner  Bell  program  on  WLS,  I  lli^ 
tened  to  the  appeal  of  our  new  farm  leader,  Mr.  O'Neal,  who  halls 
from  the  Bapttot  belt  In  that  great  SUte  In  the  heart  of  southern 
Democracy — Alabama.  In  hto  appeal  to  the  "  cawn  "  and  "  hawg  " 
farmers  he  paints  almost  as  rosy  a  picture  as  Governor  Roosevelt 
did  in  his  Topeka  speech.  It  to  astounding  for  one  who  to  rea- 
sonably familiar  with  conditions  and  thought  In  the  Com  Bdt 
to  have  men  of  ablUty  broadcast  that  Mr.  O'Neal's  and  Oovemor 
Roosevelt's  so-called  allotment  plan  are  what  the  farmws  want. 
There  may  be  some  few  farmers  In  the  Oom  Belt  who  favor  thto. 
There  doesn't  seem  to  be  many,  if  any.  around  here.  I  think  that 
it  to  the  worst  thing  that  could  happen  to  us  who  grow  and 
feed  hogs  for  the  market.  Tills  bill.  If  enacted,  to  comparable 
exactly  to  the  3-cent  postage  law.  People  write  on  post  cards 
now  Instead  of  sending  letters.  They  will  eat  everythliig  else  but 
pork  under  the  proposed  allotment  plan. 

Thto  bill,  of  course,  will  not  have  a  chance  to  become  a  law  at 
thto  session,  as  Mr.  Hoover  will  stirely  veto  It  If  It  is  successful 
In  getting  that  far.  The  President  could  do  no  greater  servloe 
to  American  agricultxire  than  to  veto  such  a  pipe  dream  as  thto 
blU  to. 

I  am  also  wondering  just  why  Mr.  O'Neal  Is  so  tremendously 
Interested  m  having  thto  bill  passed  at  this  session.  If  It  to  the 
•■  new  deal "  tor  agriculture,  wouldn't  It  be  very  nice  to  wait  until 
Mr.  Roosevelt  becomes  President  and  have  him  and  Mr.  O'Neal 
receive  credit  for  It?  The  success  which  Bylr.  O'Neal  promtoss 
for  thto  would  Insure  Mr.  Roosevelt's  reelection  four  years  from 
now,  and  a  lot  of  us  people  feel  that  It  to  manifestly  unfair  to 
deprive  Mr.  Roosevelt  of  the  great  credit  and  glory  that  to  to 
come  to  him  when  we  get  "  7  cents  for  '  hawgs '  and  50  cents  for 
our  '  cawn.' " 

Yours  very  sincerely, 

A  Plaut  Cawn  amb  Hawo  FABMxa. 

Bethany,  HL 

Villa  Oeovt  Fakmeks  Slcvat(»  Co.. 

Vma  Grove.  lU.,  Deeember  28,  1932. 
Mr.  CHAaLxs  Aokins. 

Washington,  D.  C: 
We.  the  farmers  of  near  Villa  Grove,  111.,  do  not  believe  that  toy 
placing  a  tax  of  2  cents  per  poimd  on  hogs  wUl  help  the  farmers. 
and  therefore  wish  you  to  vote  against  any  such  bUl,  and,  further- 
more, do  all  within  your  power  to  keep  the  Government  out  ot 
business.  _  ^ 

Chas.  B.  Basbich.  G»o.  W.  WsAVca. 

F.  J.  IEnolahb.  Johw  Cabalbx. 

O.  P.  Wbavbb.  Chas.  G.  BisBinaBwgaa. 

Wm.  Wekhbitoo.  W.  a.  Kbtth. 

Kjomtt  Archibald.  M.  M.  Hansoh. 

TBO   ELOEB.  W.   p.   HAKSOif. 

D.  C.  Hamsoh.  FBAinc  Si'bhobb. 

R.  P.  Sbutk.  .  Pbakk  Cook. 

Job.  Mabtih  :^ 

"-5 1^  Bkllbvillb.  III..  December  29,  1932. 

Congressman  Chablxs  Adkiks. 

KoTD  Sm:  In  regard  to  the  volxmtary  domestic-allotment  plan, 
I  am  In  favor  If  -Vae  bill  to  passed, 'providing  the  farmers  are 
guaranteed  the  Job  of  keeping  the  plan  In  operation.  For  thto 
reason,  it  wlU  take  a  great  many  farmers  to  operate  the  plan. 
WhUe  they  are  op«atlng  the  plan,  the  Government  wUl  have  to 
employ  men  to  operate  the  farms,  and  In  that  way  It  wUl  relieve 
unemployment.  But  In  case  they  don't  get  the  farmers  to  operate 
the  plan  we  are  opposed  to  the  plan,  and  all  of  the  farmers  to 
thto  district  are  opposed  to  It  unless  they  get  the  Job  of  putUng 
It  Into  operation.  All  we  have  approached  with  the  plan  claim  tt 
to  the  most  foolish  thing  they  ever  heard  of. 

Kindly  let  us  hear  what  progress  they  are  making. 

We  wondered  where  the  plan  originated.  Did  tt  oome  out  of  a 
farmer's  mind? 

Please  read  to  Congress,  if  permitted. 

Thanks  very  much.  ^ 

Bur  O.  YocH. 

Mr.  JONES.  Mr.  Chairman.  I  yidd  15  minutes  to  the 
gentleman  from  Arkansas  [Mr.  GLOVKtl. 

Mr.  GLOVER.  Mr.  Chairman,  I  am  very  glad,  indeedl 
that  our  rHairman  took  the  larger  part  of  the  time  alloUad 
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to  those  in  favor  of  this  bin  to  diacuBS  it  in  detail.  I  would 
be  very  glad,  indeed,  if  I  had  the  time — and  it  would  take  an 
hour  to  do  it — to  discuss  the  bill  section  by  section,  but  we 
can  not  do  this,  and  each  of  us  has  to  have  a  little  time  In 
order  to  get  in  some  of  our  thoughts  on  the  measure. 

I  want  to  say  for  the  chairman  of  this  committee  that  no 
man  in  this  Congress  has  worked  harder  than  he  and  his 
aasociates  to  try  to  bring  out  a  bill  on  the  floor  of  this  House 
that  would  be  helpfiil  to  agriculture.  I  do  not  know  whether 
this  measure  will  solve  the  question  or  not.  As  a  permanent, 
national  policy  I  would  not  sponsor  it;  but,  as  an  emergency 
measure,  as  has  been  detailed  to  you  by  the  chairman,  when 
not  only  the  house  is  afire,  but  when  the  barn  and  all  the 
farmer  has  are  largely  at  stake  on  the  action  of  this  Con- 
ffreas.  then  what  are  we  going  to  do  in  an  emergency  of 
that  kind?  Are  we  going  to  sit  down  and  say  that  Congress 
la  absolutely  incapable  or  unwilling  to  attempt  to  help  the 
man  that  Is  in  distress?    I  am  not  willing  to  do  so. 

Agriculture  is  the  basis  of  the  wealth  of  the  United  SUtes. 
I  want  to  say  to  you  that  whenever  you  let  this  structure  of 
agriculture  fall,  you  have  wrecked  and  ruined  this  great  Qov* 
emment  of  ours. 

If  we  get  agriculture  cared  for  as  we  hope  to  do.  I  say  to 
you  that  it  will  solve  the  problems  of  all  our  ills.  You 
can  not  have  a  prosperous  nation  with  agriculture  as  it  is 
to-day.  Take  the  condition  now.  Here  are  great  farmers  in 
the  United  States  who  are  getting  for  their  prodiicts  to-day 
not  even  the  cost  of  production,  let  alone  any  profit.  Here 
are  our  great  farms,  with  great  wealth  invested  in  them. 
not  able  to  pay  taxes  or  pay  the  mortgages  against  them. 
They  are  in  a  helpless  condition  and  appealing  to  us  for  some 
aid. 

The  two  gentlemen  who  have  Just  preceded  me.  and  there 
are  no  two  men  on  the  committee  that  I  have  a  higher  per- 
sonal regard  for.  seem  to  have  fear  in  their  hearts  by  reason 
of  the  appearance  of  the  packers  t>efore  the  committee.  I 
think  it  is  to  the  credit  of  their  constituents  who  have  not 
been  writing  to  them  about  this  bill,  because  if  the  packers 
oouid  have  put  fear  into  their  hearts  they  would  have  done  it. 
!  We  were  criticized  in  one  speech  because  the  Secretary  of 
Agriculture  was  not  called  before  our  committee.  We  have 
had  the  experience  of  that  great  Secretary  for  four  years, 
and  it  has  been  his  purpose  to  sell  his  plan  to  take  care  of 
tba  farmer:  and  what  is  his  plan?  Why.  his  remedy  is  to 
aay  to  the  farmer  who  made  his  crop  last  year  to  plow  up 
every  third  row.    This  would  be  nonsensical. 

Another  charge  was  that  the  farm  organizations  are  not 
for  this  bill.  I  think  that  is  unfair  to  the  farm  leaders.  I 
want  to  say  to  you  that  three  of  the  great  farm  leaders 
cooperated  and  participated  in  the  writing  of  the  bilL  It  is 
the  combined  thought  of  the  very  best  minds  of  our  Nation 
to-day.  at  the  heads  of  otir  farm  organizations.  They  say 
that  they  represent  the  great  body  of  the  agriciiltural  inter- 
ests in  the  United  States.  If  they  are  deceiving  the  con- 
stituents they  say  they  represent,  they  are  responsible  and 
not  you  when  you  follow  them  in  legislation  on  this  bill. 

What  is  the  condition  of  the  farmers  to-day?  You  have 
$9,000,000,000  of  mortgage  debts  acainst  them  to-day.  How 
can  they  ever  redeem  themselves  with  agriculture  depressed 
In  price  as  It  Is  to-day?  They  can  not  do  tt.  I  would  like 
to  see  a  remedy  passed  by  this  Congress.  You  say,  "  Why 
do  not  3rou  do  it?  "  I  have  done  it.  I  have  a  bill  pendmg 
in  this  Congress  that  will  do  that. 

I  my  that  that  will  have  to  be  done  before  agriculture 
into  its  own.  I  think  this  mortgage  debt  ought  to  be 
for  a  period  of  10  years  with  a  rate  of  interest 
not  exceeding  1  per  cent  and  a  loan  made  by  the  Oovem- 
ment  to  take  care  of  it. 

How  are  you  going  to  advance  the  price  of  agricultural 
commodities?  There  are  several  ways  to  do  It.  I  believe 
one  way  would  be  to  follow  the  contention  of  a  number  of  us 
who  have  contended  from  the  beginning  of  this  depression 
that  we  ought  to  have  an  expansion  of  our  currency.  I 
Introduced  a  bill  that  would  bring  about  a  remedy  and  bring 
production  to  where  it  ought  to  be.  You  must  establish 
trade  relations  with  other  countries.    I  believe  the  time  Is 


here  now  that  we  should  have  that  done  as  quickly  as  pos- 
sible, reduce  the  tariff  that  stands  between  us  and  trada 
relations  of  other  countries.  At  least  it  should  give  us 
reciprocal  trade  relaUons  so  that  we  can  have  a  market  for 
our  products  in  a  world  "i^'tr*^ 

Now.  I  am  not  in  favor  of  Mfing  to  the  farmer,  you  shall 
or  shall  not  do  anything.  This  bill  does  not  try  to  control 
the  acreage.  You  do  not  have  to  reduce  the  acreage.  You 
do  not  have  to  come  imder  the  provisions  of  this  bill  unless 
you  want  to.  It  is  optional.  Gentlemen  have  argued  here 
that  it  will  hurt  crop  production.  They  do  not  have  to 
accept  it.  You  can  go  on  and  take  your  chance  with  the 
world  market  as  you  are  doing  now. 

Take  the  20  per  cent  reduction  that  is  offered  in  this  bill, 
with  the  adjustment  returned  to  those  who  have  reduced 
20  per  cent,  and  you  will  find  his  commodity  price  has  been 
raised.  I  say  to  you  that  that  will  be  helpful  to  solve  the 
overproduction  that  we  now  have.  Take  cotton,  for  instance. 
We  raise  annually  about  15.000.000  bales  of  cotton.  Twenty 
per  cent  reduction  of  that  would  be  one-flfth,  and  one-fifth 
of  15.000.000  would  be  3.0004W0  bales  of  cotton.  We  have 
10.000.000  bales  of  cotton  on  huoA  now.  In  three  years'  time, 
with  a  reduction  of  20  per  cent,  we  will  have  eliminated  tha 
surplus  in  the  United  States  and  taken  it  off.  and  jtt  the 
farmer  raising  cotton  has  been  paid  about  twice  what  he  is 
now  getting. 

Mr.  RAGON.    Mr.  Chairman,  will  the  gentleman  ]rield? 

Mr.  GLOVER.     Yes. 

Mr.  RAGON.  I  am  interested  in  knowing  with  reference 
to  the  cotton  farmer.  When  does  he  become  a  beneficiary 
of  the  provisions  of  this  bill? 

Mr.  GLOVER.  Whenever  the  new  marketing  season 
starts  that  is  named  by  the  Secretary  of  Agriculture. 

Mr.  RAGON.  In  other  words,  he  would  not  know  whether 
be  is  a  beneficiary  of  this  until  after  he  had  harvested  his 
crop? 

Mr.  QIOVER.  Yes.  There  are  some  pending  amend- 
ments that  wUl  take  care  of  that  situation. 

Mr.  RAGON.  In  other  words,  a  man  does  not  know 
whether  he  is  going  to  take  advantage  of  this  until  crop 
time  comes? 

Mr.  GLOVER.  Yes:  under  an  amendment  the  committee 
will  offer  he  gets  the  exchange  value  of  9  cents  on  what  he 
has  now. 

Mr.  JONES.  Under  a  committee  amendment  he  gets  the 
exchange  value  of  9  cents  on  what  he  has  now  before  the 
crop-harvesting  period,  and  then  he  will  get  it  on  the  full 
parity,  beginning  with  the  harvesting  period. 

Mr.  RAGON.  When  a  man  plants  his  crop,  is  there  any 
way  then  that  the  Government  or  any  organization  that  is 
set  up  by  this  bill  will  know  that  he  is  going  to  be  a  benefi- 
ciary after  the  bill?  My  colleague  has  stated  that  it  is 
optional.  The  quesUon  with  me  is.  when  he  exercises  his 
option  as  to  when  he  comes  into  this.  Does  he  do  it  at  the 
time  he  plants  his  crop  or  at  the  time  he  markets  it? 

Mr.  JONES.  He  would  do  it  when  he  plants  it:  of  course, 
he  would  have  to  do  that.    His  proof  might  be  made  later. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr   GLOVER.    Yes. 

Mr.  KNUTSON.  What  crop  would  the  gentleman  plant 
on  the  20  per  cent  decreaasd  acreage  that  is  proposed  in 
the  bill?  ^^ 

Mr.  GLOVER.  I  shaH  come  to  that  in  a  moment.  When 
the  pre-war  period  prices,  between  1909  and  1914.  are 
reached,  the  provisions  of  this  bill  no  longer  apply.  My 
hope  In  this  biU  is  that  it  wiU  so  stimulate  the  price  of  the 
commodiUes  named  in  the  bill  that  within  a  short  time 
they  will  reach  that  pre-war  price,  and  you  will  not  have 
to  contend  with  the  adjustment  feature.  If  it  does  that,  it 
has  accomplished  a  wonderful  achievement. 

A  moment  ago  we  were  criticized  because  this  bill  has 
been  amended  a  few  times.  I  am  glad  that  the  Committee 
on  Rules  has  seen  fit  to  throw  this  matter  open  before  the 
House,  so  that  you  can  have  any  amendment  offered  that 
is  germane,  that  you  wish.  Nobody  has  a  monopoly  on  this 
thing.  It  is  your  bill,  if  yon  want  to  make  it  so  by  your 
amendment,  by  such  amendments  as  you  can  secure.    Of 


com-se,  when  we  had  the  committee  print  before  us  and  were 
studying  the  problem,  we  did  not  know  Just  what  the  bill 
would  be.  We  have  adopted  many  amendments,  some  that 
are  not  even  in  the  bill  now. 

Mr.  ANDRESEN.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  GLOVER.    Yes. 

Mr.  ANDRESEN.  Does  the  gentleman  propose  to  offer 
any  amendments  to  the  bill? 

Mr.  GLOVER.  I  am  coming  to  that  now.  I  am  going  to 
offer  an  amendment,  as  the  gentleman  knows,  as  a  member 
of  the  committee;  and  the  committee  has  authorized  me  to 
do  it,  putting  into  this  bill  another  commodity  which  is  not 
now  in  the  bill,  and  that  is  the  great  product  of  rice  in  the 
United  States.  Ttiat  is  one  of  the  great  commodities  raised 
In  my  district.  It  is  raised  in  Cadifornia,  Louisiana,  Texas, 
and  Arkansas,  and  they  raise  practically  all  the  production 
In  the  United  States — about  45.000.000  bushels.  About  half 
of  that  is  exportable  to  some  other  coimtry. 

Mr.  HART.  Will  the  gentleman  tell  us  the  value  of  that 
rice  crop  in  four  States? 

Mr.  GLOVER  The  gentleman  can  figure  It  by  the  pres- 
ent market  price. 

lii.  BOILEAU.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  GLOVER.    Yes. 

Mr.  BOILELAU.  Has  the  committee  given  any  considera- 
tion to  an  amendment  providing  for  dairy  products,  or  is 
not  that  a  farm  taidustry? 

Mr.  GLOVER.  I  think  that  has  been  before  the  com- 
mittee and  will  possibly  be  offered.  The  reason  this  matter 
was  considered  by  the  committee,  and  rice  put  In  it.  is  the 
fact  that  the  best  showing  can  be  made  for  it  of  any  com- 
modity in  the  bOL  First  of  all,  it  is  more  easily  admin- 
istered than  any  other  commodity.  It  is  confined  within  a 
small  area  of  four  States,  and  It  can  be  administered  with 
the  same  machinery  that  we  have  now  for  wheat,  and  the 
pre-war  price  brought  only  81  cents. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  expired. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  myself  20  minutes. 
In  the  talk  that  has  been  going  on  both  in  the  cloakrooms 
and  on  the  floor  there  has  been  a  great  deal  of  opposition 
expressed  on  the  part  of  the  members  of  this  committee 
from  consuming  districts,  because  the  bill  Is  going  to  In- 
crease the  price  of  farm  products  to  the  consumer. 

Those  Members  seem  to  be  of  the  opinion  that  we  ought 
to  i>erform  some  sort  of  sleight-of-hand  trick  and  increase 
the  price  of  farm  products  without  making  anybody  pay 
for  it.  It  does  not  make  any  difference  what  method  is 
used,  if  the  prices  of  farm  products  are  increased  somebody 
must  pay  the  bilL  You  can  call  it  a  sales  tax,  a  super 
sales  tax,  or  whatever  you  will,  but  it  does  not  make  any 
difference  to  the  consumer  if  he  must  pay  a  higher  price 
for  his  farm  products  whether  it  Is  paid  by  the  processor 
in  the  form  of  a  tax  or  whether  the  price  is  increased  in 
some  other  way.  Neither  does  it  make  any  difference  to  the 
producer.  The  farmer  will  not  be  given  any  farm  relief 
unless  the  price  of  his  product  is  increased.  That  is  funda- 
mentaL  So  it  must  be  admitted  in  the  beginning  that  if 
this  measure  is  effective  it  is  going  to  increase  prices  to  the 
consumer. 

I  have  been  surprised  at  the  talk  and  oomment  that  has 
gone  on  on  the  Republican  side  of  the  House,  parUcularly 
the  objections  that  have  been  made  by  those  representing 
industrial  districts,  because  this  bill  will  increase  the  price 
of  some  of  the  products  which  consumers  in  those  districts 
use.  I  have  always  been  taught  the  good  old  Republican 
doctrine  that  if  we  benefited  one  industry  or  section  through 
the  tariff  or  by  assistance  in  some  other  way.  it  benefited 
all  sections;  and  that  if  we  made  it  possible  for  the  American 
workman  to  get  higher  wages,  that  benefited  the  farmer  and 
producer  in  every  part  of  the  country.  So  to-day  we  have 
a  bUl  here  which  is  entirely  consistent  with  that  RepubUcan 
doctrine.  If  you  t>enefit  the  farmer  and  increase  his  buying 
power,  then  you  will  benefit  every  section  of  the  country. 


Mr.  McSWAIN.    WSl  the  gentleman  yldd  for  a  qnestionr 

Mr.  HOPE.    I  would  rather  not  Just  at  tbia  time. 

Now.  let  me  call  attention  to  the  fact  that  whereas  to-day 
the  wholesale  ixice  of  farm  jvoducts — and  that  is  not  the 
price  that  the  fanner  is  selling  his  products  for,  but  that 
is  the  wholesale  price  at  the  terminal  markets — the  aver- 
age wholesale  price  of  farm  products  is  65.5  per  cent  of 
what  it  was  in  the  period  1909  to  1914,  while  the  index  num- 
ber shows  that  the  wholesale  price  of  hides  and  leather 
products  is  110.7  compared  with  the  prices  for  the  same 
products  during  the  pre-war  period;  that  the  price  of  tex- 
tile products  manufactured  in  those  same  cities  whose  repre- 
sentatives are  opposing  an  increase  in  the  price  of  farm 
products,  on  the  liasis  of  100  in  1909-1914,  is  95.7.  The 
index  number  shows  building  materials  is  135  as  compared 
with  100  in  1909-1914.  and  that  the  average  wholesale  prioa 
of  all  commodities  which  the  farmer  \mjs  was  106.  So  If 
we  are  consistent  on  the  Republican  side  of  the  House  in  the 
position  that  the  tariff  and  the  subsidies  that  have  been 
granted  various  industries  do  benefit  the  entire  country,  then 
we  must  say  that  the  theory  ot  this  bill  is  good  RepuUicaa 
doctrine. 

Now  I  want  to  call  attention  to  one  of  the  planks  in  the 

Republican  platform  adopted  at  Chicago  last  June  reading 

as  follows: 

The  fondunental  problem  of  American  agriculture  la  the  control 
of  productkm  to  such  volume  as  wUl  balance  supply  with  demand. 
In  the  solution  of  this  problem  the  cooperative  organ < nation  of 
farmers  to  plan  production  and  a  tariff  to  hold  the  home  marlut 
for  American  farmers  are  vital  elements.  A  third  element,  equally 
as  vital.  Is  the  control  of  the  acreage  of  land  \uidcr  cultivation  ■■ 
an  akl  to  the  efforts  of  the  fanner  to  balance  production. 

That,  my  friends,  is  one  of  the  fundamental  purposes  at 
this  bill.  It  has  two  purposes,  an  immediate  purpose  and 
a  long-time  purpose. 

This  measure  is  the  first  legislative  recognition  of  the  fact 
that  we  have  entered  upon  a  new  era  in  American  agricul- 
ture. From  colonial  days  down  to  about  five  years  ago  tWs 
Government  and  the  colonial  governments  which  preceded 
it  encour««ed  the  expansion  of  agricultural  production. 
During  this  entire  period  it  was  always  possible  to  find  a 
market  for  everjrthing  we  produced.  A  change  in  this  situa- 
tion was  indicated  shortly  after  the  war  but  did  not  become 
clearly  apparent  until  during  the  last  five  years.  Within  the 
last  five  years  conditions  with  regard  to  agricultural  produc- 
tion and  consumption  have  entirely  cdianged.  The  machine 
age  has  invaded  the  farm,  and  the  matter  of  producing  suffi- 
cient agricultural  products  is  no  longer  a  problem.  Through 
the  use  of  modem  {^anting  and  harvesting  machinery,  five 
men  can  do  the  work  which  formerly  required  50  men  in  plant- 
ing and  harvesting  a  wheat  crop  in  Elansas.  Similar  inven- 
tions have  made  it  possible  for  one  man  to  produce  many 
times  his  former  output  in  almost  any  line  of  agricultural 
production.  The  statement  has  recently  been  made  that  10 
per  cent  of  those  now  engaged  in  farming  could,  if  necessary, 
through  the  use  of  modem  machinery,  produce  all  the  agri- 
cultural products  which  could  be  consumed  in  this  coun- 
try. Coincident  with  the  increase  in  agricultural  produc- 
tion per  man  has  been  the  development  of  vast  new  areas 
for  the  production  of  staple  crops  in  other  parts  at  the  worid. 
During  the  same  period  the  growth  of  the  theory  of  eco- 
nomic nationalism  in  Europe  has  resulted  in  a  great  increase 
in  agricultural  producUon  in  practically  all  European  food- 
importing  countries. 

This  inci-ease,  togethor  with  the  various  trade  restrictions 
which  have  been  placed  against  importations  of  foodrtuflk. 
has  adversely  affected  the  export  market  for  American 
wheat  and  pork,  as  well  as  other  agricultural  products. 
Therefore,  the  great  im>blem  confronting  agriculture  to-day 
is  to  adjust  production  to  demand.  This  can  be  done  in  two 
ways.  We  can  bankrupt  and  starve  the  fanner  and  force 
him  out  of  production,  or  thoe  can  be  a  planned,  oontroaed 
effort  along  economic  lines  to  adjust  production  to  coniHimp- 
tion.  Due  to  the  lack  of  organization  in  agriculture  and  to 
the  fact  that  it  is  composed  of  6,000,000  scattered  production 
ynitji    such  f'TAT'"^^  planning  and  control  can  only  be 
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\t  about  through  the  voluntary  eooperatlon  of  farmen 
the  supervision  of  some  govwnmental  agency.  This  is 
the  fundamental  theory  and  philosophy  back  of  this  meas- 
ure, and  its  most  important  long-time  feature  is  the  oppor- 
tunity which  is  offered  to  reduce  and  control  production. 
i  There  are  other  causes,  of  course,  for  depressed  agricul- 
tural pricM  bMides  overproduction,  yet  in  the  case  of  such 
staple  crops  as  wheat,  cotton,  and  tobacco,  constantly  in- 
mMtng  surpluses  and  carry-overs  plus  prospects  for  con- 
tinued overproduction  have  resulted  in  driving  these  com- 
modities to  the  lowest  price  within  the  memory  of  this 
generation,  and  in  some  cases  to  the  lowest  price  ever 
recorded.  An  immense  com  crop  with  an  overproduction 
of  hogs  and  a  curtailment  of  export  markets  for  pork  and 
lard  has  resulted  in  the  lowest  price  for  hogs  since  1874. 
As  a  result  of  the  tragically  low  prices  upon  the  commodi- 
ties mentioned,  as  well  as  many  other  agricultural  products, 
the  buying  power  of  the  American  farmer  has  been  reduced 
to  49  per  cent  of  Its  pre-war  level,  while  the  prices  of  the 
products  which  the  farmer  buys  are  at  present  6  per  cent 
above  the  pre-war  price  level.  This  is  a  matter  of  tremen- 
dous import  to  everyone,  because  business  men  and  econo- 
mists are  a  unit  in  agreeing  that  we  will  have  no  return  to 
normal  conditions  in  this  country  until  the  buying  power  of 
the  farmer  is  restored.  This  reduction  in  the  buying  power 
of  the  farmer  is  of  direct  Interest  to  every  unemployed  man. 

Dr.  Mordecai  Ezekiel,  assistant  chief  economist  for  the 
Federal  Farm  Board,  after  a  most  careful  and  thoughtful 
study  of  the  situation,  estimates  that  there  are  6,750.000  city 
workers  out  of  employment  to-day  because  of  the  reduction 
In  farm  income,  so  that  it  Is  not  an  exaggeration  at  all  to 
say  that  60  out  of  every  100  of  the  unemployed  In  the  cities 
have  lost  their  Jobs  because  the  farmer's  buying  power  has 
been  destroyed.  Thus  the  immediate  and  emerfency  pur- 
POM  ot  this  legislation  is  to  restore  the  buying  power  of  the 
fanner  which  should  have  the  inunediate  effect  of  putting 
men  back  to  work.  This  legislation,  therefore,  has  two  pur- 
poses, the  Immediate  one  being  to  restore  the  buying 
power  of  agriculture  and  the  most  important  and  permanent 
one  being  to  enable  farmers  to  adjust  their  production  to 
consumptive  demand. 

«  It  is  not  intended  that  this  measure  shall  be  a  cure-all. 
XI  strikes  at  only  one  phase  of  our  agricultural  prot))ein. 
Many  of  the  troubles  which  beset  agriculture  to-day  are 
rooted  so  deeply  that  it  will  take  years  to  cure  them.  Many 
of  them  depend  upon  adjustments  which  must  be  made  by 
farmers  themselves.  Others  require  not  only  action  by  our 
Oovemmei&t  but  by  other  governments  as  well,  because  per- 
manent agricultural  prosperity  in  this  country  will  not  be 
brought  about  until  our  export  markets  can  be  reestablished. 
Tb  do  this  will  require  a  settlement  of  the  international  debt 
question,  the  stabilization  of  foreign  exchange,  and  the  re- 
moval of  some  of  the  impediments  to  international  trade, 
all  of  which  win  take  time  to  accomplish. 

This  measure  may  be  considered  by  some  as  too  drastic 
and  far-reaching,  but  desperate  situations  sometimes  reqiiire 
desperate  remedies.  The  legislation  is  frankly  an  experi- 
ment; but  the  principle  upon  which  It  Is  based  are  soimd. 
and  its  opponents  thiis  far,  while  recognizing  the  gravity  of 
the  situation,  have  offered  no  constructive  suggestions  as  to 
any  other  remedy  which  would  meet  the  sitiiation. 

The  bill  itself  in  its  present  form  is  comparatively  simple: 
and  while  many  matters  of  detail  will  necessarily  have  to  be 
worked  out  in  administration.  Its  modus  operandi  can  very 
easily  be  explained  and  imderstood.  The  measure  applies 
to  four  commodities — wheat,  cotton,  hogs,  and  tobacco. 
These  commodities  are  included  not  only  because  it  appears 
that  the  plan  is  particularly  appUcable  to  them,  but  because 
In  a  sense  they  are  key  commodities  which  affect  the  prices 
of  other  farm  commodities;  for  the  fiulher  reason  that  all 
of  them  are  on  an  export  basis  so  that  their  price  Is  fixed 
by  world  luices.  and  because  all  of  th^se  products  are 
processed  prior  to  consiunption  thus  making  it  possible  to 
use  the  price-raising  method  whi<^  Is  provided  In  the  meas- 
ure.   It  is  not  the  thrmght  that  other  commodities  should 


be  ofvlooked  but  rather  that  they  are  either  relatively  un- 
important or  are  not  susceptible  of  being  handled  under  the 
machinery  set  up  by  this  measure. 

Mr.  BANKHEAD.     Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  BANKHEAD.  Did  the  gentleman  hear  the  statistics 
offered  by  the  gentleman  from  Missouri  [Mr.  NslsokI  that 
the  amoimt  of  production  has  had  no  effect  on  prices? 

Mr.  HOPE.    I  did. 

Mr.  BANKHEAD.  The  gentleman  was  asked  If  he  took 
into  consideration  world  production,  and  he  said  he  would 
answer  that  question  but  he  never  did.  What  is  the  gentle- 
man's answer  to  the  question? 

Mr.  HOPE.  The  answer  to  that  question,  I  may  say.  Is 
that  the  price  of  wheat  in  this  country  is  determined  almost 
entirely  by  the  world  price,  and  that  is  the  reason  that  dif- 
ferences in  the  quantity  produced  in  this  country  has  very 
little  effect  upon  the  price. 

I  may  add  that  the  present  depressed  price  of  wheat  can 
be  traced  directly  to  the  great  increase  in  world  production 
that  took  place  in  1928  and  which  has  continued  up  until 
this  time. 

This  has  resulted  to  a  large  extent  in  a  loss  of  our  foreign 
market  for  wheat,  because  we  have  had  to  compete  not  only 
with  Canada  and  the  Argentine  and  other  countries  export- 
ing wheat  but  because  the  importing  countries  of  Europe 
have  become  very  largely  self -sufficient  as  far  as  wheat  is 
concerned,  and  they  import  very  little  at  this  time.  As  long 
as  we  are  on  an  export  basis,  production  In  this  country 
exercises  very  little  influence  as  to  price.  The  piirpose  of 
this  measure  is  to  give  the  farmer  an  American  price  for 
what  is  consumed  in  this  country. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  HOPE.     I  yield. 

Mr.  MICHENER.  Just  before  the  gentleman  was  intes^ 
rupted  he  suggested  that  in  his  Judgment  this  bill  would 
accomplish  the  purpose  for  which  it  was  Intended  at  this 
time.  I  have  talked  with  the  gentleman  off  the  floor.  I  am 
satisfied  that  he  probably  knows  as  much  or  more  about  the 
working  of  this  bill  as  any  man  advocating  it,  yet  he  has  not 
touched  in  his  argument  upon  anything  in  the  bill.  Now.  I 
ask  the  gentleman  if  he  or  some  one  else  will  not  take  this 
bill  up  and  explain  it  section  by  section  rather  than  make 
an  argxunent  in  behalf  of  agriculture.  I  want  to  vote  for 
the  bill  if  it  will  really  aid  agricuture,  but  I  am  not  going 
to  vote  for  it  unless  some  one  from  the  committee  explains 
the  bUl. 

Mr.  HOPE.  I  was  Just  ready  to  explain  how  this  measure 
will  operate  as  far  as  wheat  is  concerned. 

The  first  step  necessary  to  be  taken  will  be  for  the  Secre- 
tary of  Agriculture  to  determine  what  proportion  of  our  pro- 
duction of  wheat  for  the  next  marketing  year  will  be 
consumed  in  this  country  for  human  food.  Next,  It  will  be 
necessary  for  him  to  determine  the  amount  of  money  a 
bushel  of  wheat  should  bring  at  the  present  time  in  order 
to  have  the  same  purchasing  power  in  the  terms  of  com- 
modities which  the  farmer  buys  as  a  bushel  of  wheat  had 
in  the  period  from  1909  to  1914.  This  figure  will  be  the 
fair  exchange  value  for  wheat.  This  fair  exchange  value 
will,  of  course,  vary  from  time  to  time  as  the  commodity 
price  indexes  move  up  and  down,  but  after  a  fair  exchange 
value  is  once  proclaimed  by  the  Secretary  it  shall  continue 
In  effect  until  a  new  proclamation  is  issued.  The  next  step 
involves  the  farmer  himself.  Assume  the  case  of  a  farmer 
who  has  grown  and  harvested  1.000  bushels  of  wheat.  With 
this  measin^  in  operation  he  will  Uke  this  wheat  to  market 
and  market  it  Just  like  he  has  always  done,  receiving  from 
the  purchaser  the  prevailing  market  price  on  the  day  of  the 
sale.  In  addition  to  this,  he  will  receive  for  that  proportion 
of  his  wheat  which  the  Secretary  of  Agriculture  has  deter- 
mined will  go  into  domestic  consumption  an  adjugtment  cer- 
tificate in  the  amount  of  the  fair  exchange  allowance  which 
will  be  the  difference  as  determined  by  the  Secretary  of 
Agriculture  between  the  fair  exchange  value  of  the  com- 
modity and  the  farm  prica. 
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To  iUustrate.  U  the  Secretary  of  Agriculture  should  de- 
termine that  the  present  fair  exchange  value  of  a  bushel 
of  wheat  was  93  cents,  which  it  would  be  on  the  basis  of 
November  prices,  and  if  the  average  weighted  price  paid 
the  producers  throughout  the  country  was  32  cents,  as  it 
was  during  the  month  of  November,  then  the  fair  ex- 
change allowance  would  be  61  cents  and  the  adjustment 
certificate  which  the  producer  would  receive  would  be  61 
cents  for  that  proportion  of  his  wheat  which  would  go 
into  domestic  consumption  for  food.  Let  us  assume  that 
this  proportion  is  60  per  cent.  Therefore,  the  man  who 
marketed  1.000  bushels  of  wheat  would  receive  an  adjust- 
ment certificate  at  the  rate  of  61  cents  per  bushel  for  600 
bushels  of  wheat.  In  order  to  receive  this  certificate  the 
burden  of  proof  would  be  upon  the  producer  to  show  that 
he  had  complied  with  the  provisions  of  the  law  and  the 
regulations  of  the  Department  of  Agriculture,  the  prin- 
cipal one  of  which  would  be  that  the  producer  must  show 
that  he  had  reduced  his  acreage  20  per  cent  below  his 
average  acreage  for  such  preceding  period  as  the  Secre- 
tary of  Agriculture  might  have  determined  was  represent- 
ative of  normal  production  conditions  in  the  area  in  which 
the  wheat  was  produced. 

The  adjustment  certificate  would  be  Issued  in  two  parts, 
each  one  one-half  the  face  value  of  the  certificate,  the 
first  part  to  be  redeemed  any  time  after  one  month  at 
any  fiscal  agency  designated  by  the  Secretary  of  the  Treas- 
ury, and  the  second  half  to  be  redeemed  after  six  months 
at  such  fiscal  agency. 

The  next  step  brings  the  processor  into  the  picttu-e. 
Under  the  provisions  of  the  bill  there  is  to  be  assessed 
upon  the  processors  of  wheat  an  adjustment  charge  in 
the  same  amount  as  the  fair  exchange  allowance  then  in 
effect  with  respect  to  wheat,  which  in  this  particular  in- 
stance would  be  61  cents.  This  means  that  every  miller 
would  pay  an  adjustment  charge  of  61  cents  per  bushel 
on  all  wheat  milled  by  him  after  the  act  went  into  effect. 
This  adjustment  charge  or  tax  would  be  collected  by  the 
Internal  Revenue  Department,  Just  as  it  now  collects  the 
tobacco  tax,  the  gasoline  tax,  and  all  other  taxes  of  that 
type.  ! 

It  is  provided,  in  addition,  that  there  shall  be  levied  upon 
all  fioor  stocks  held  by  millers  or  anyone,  excepting  the 
consumer  or  one  engaged  in  the  retail  trade,  a  tax  equal 
to  the  amount  of  the  adjustment  charge  which  is  passable 
at  that  particular  time.  This  provision,  of  coiurse.  is  for  the 
purpose  of  preventing  millers  and  others  from  accumulat- 
ing stocks  of  fiour  prior  to  the  imposition  of  the  tax  In 
order  to  avoid  the  pajrment  thereof. 

In  the  event  that  any  of  the  flour  upon  which  an  adjust- 
ment charge  has  been  made  is  exported,  then  the  exporter 
is  entitled  to  a  refund  of  the  tax  or  provision  is  made 
where  flour  is  being  milled  for  export,  for  milling  it  in 
bond  Just  as  is  now  done  to  avoid  payment  of  tariff  duties 
where  flour  is  to  be  exported  out  of  this  country. 

To  illustrate  the  benefits  which  the  wheat  producer  will 
receive  from  this  meastu^  the  following  figures  are  cited: 
If  the  measure  were  not  in  effect  and  the  wheat  were  sold 
at  the  normal  price  of  32  cents  per  bushel,  the  1,000  bushels 
of  wheat  would  bring  $320.  With  this  bill  in  effect,  when 
the  wheat  was  sold  the  farmer  would  receive  his  $320  and 
in  addition  would  receive  a  certificate  for  61  cents  per 
bushel  for  60  per  cent,  or  600  bushels,  amounting  to  $366.  or 
a  total  of  $686.  However,  in  order  to  secure  the  benefit  of 
the  act  it  is  necessary  for  the  farmer  to  show  that  he  has 
reduced  his  production  20  per  cent.  Hierefpre,  if  the  act 
had  not  been  in  effect,  we  must  assume  that  this  particular 
farmer  would  have  sold  1,250  bushels  of  wheat  inst.ead  of 
1,000.  The  1,250  bushels,  at  32  cents  per  bushel,  would  have 
brought  him  $400,  so  that  the  difference  in  what  he  receives 
with  the  bill  in  operation  and  without  the  bill  will  be  the 
difference  between  $686  and  $400,  or  an  advantage  to  him  of 
$286. 

Mr.  LOVETTE.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 


Mr.  LOVETTE.  Who  passes  on  the  question  of  whether 
or  not  he  has  complied  with  the  law  or  whether  or  not  he 
has  raised  more  or  less  than  80  per  cent? 

Mr.  HOPE.  The  burden  of  proof  is  going  to  be  on  the 
producer  to  establish  to  the  satisfaction  of  the  Secretary  of 
Agriculture  or  his  representative  that  he  has  complied  with 
the  reqiiirements  of  this  act. 

[Here  the  gavel  fell.) 

Mr.  CLARKE  of  New  York.  Mr.  Chairman,  I  yield  16 
minutes  to  the  gentleman  from  Minnesota  [Mr.  Andrssxit]. 

Mr.  ANDRESEN.  Mr.  Chairman,  it  is  much  easier  to  talk 
about  the  cause  than  the  cure,  so  I  will  devote  most  of  my 
time  to  the  biU  at  hand  in  order  that  the  Members  will  know 
how  it  will  operate,  and  I  shall  call  your  attention  to  some  of 
the  main  objections  which  I  have  to  the  biU. 

I  do  not  believe  there  can  be  any  criticism  on  the  part  of 
any  section  of  the  country  so  far  as  the  activities  axKl  earnest 
endeavors  of  the  members  of  the  Committee  on  Agriculture 
are  concerned  in  trjring  to  bring  out  a  piece  of  legislation 
that  will  be  of  real  benefit  to  the  farmers  of  this  country. 
Those  of  us  who  have  been  on  the  committee  for  several 
years  have  labored  incessantly  to  raise  the  standard  of  agri- 
cultural prices  and  bring  the  farmer  up  to  a  parity  with 
his  industrial  neighbor. 

I  am  not  so  sure  that  this  bill  is  workable,  and  that  is  one 
reason  why  I  am  questioning  its  passage  at  this  time  and 
feel  that  if  it  can  be  made  workable  such  action  should  be 
taken  by  the  committee  and  by  the  House  in  putting  it  into 
shape  and  that  it  should  be  made  broad  enough  to  take  in 
all  commodities,  so  that  all  parts  of  the  country  would 
receive  the  same  benefits. 

A  great  deal  has  been  said  about  the  cause  of  our  difBcul- 
tles,  but  very  few  of  the  Members  have  touched  on  what  the 
bill  will  do  when  it  goes  into  actual  operation. 

A  question  was  asked  of  one  of  the  former  speakers  as  to 
what  the  effect  would  have  upon  production  to  take  out  20 
per  cent  of  the  acreage.  The  gentleman  said  he  would  touch 
on  the  question  a  little  later,  but  failed  to  do  so.  Under  the 
provisions  of  the  bill,  no  farmer  can  get  the  benefit  of  the 
act  unless  he  reduces  his  acreage.  If  he  be  a  cottcm  farmer, 
then  he  must  reduce  his  acreage  of  cotton  20  per  cent;  if  he 
be  a  wheat  farmer,  he  must  reduce  his  acreage  of  wheat  20 
per  cent:  if  he  be  a  tobacco  farmer,  he  must  reduce  his  acre- 
age of  tobacco  20  per  cent;  likewise  in  the  case  of  com  and 
also  in  the  case  of  rice. 

Mr.  OARBER.  Mr.  Chairman,  will  the  gentleman  yield 
tar  a  question? 

Mr.  ANDRESEN.    I  yield. 

Mr.  OARBER.  Is  there  not  one  exception  to  that,  and 
that  is  the  case  of  the  wheat  growers  in  the  Northwest  who 
have  already  planted  their  land  to  wheat?  They  could  not 
reduce  their  acreage  20  per  cent  for  the  year  1933. 

Mr.  ANDRESEN.  The  gentleman  is  correct.  There  an 
exception  is  made  in  the  case  of  winter  wheat  that  was 
planted  in  the  fall  of  1932;  but  as  to  the  other  crops  now  in 
production  and  that  will  be  in  producUon  this  year.  20  per 
cent  of  the  acreage  must  be  taken  out  of  production  of  that 
particular  crop.  In  addition  to  the  penalty  imposed  upon 
the  hog  farmer  to  reduce  his  hog  poimdage  20  per  cent,  the 
hog  farmer  must  aiso  reduce  his  com  acreage  20  per  cent  In 
order  to  get  the  benefits  of  the  bill.  So  that  will  be  the  only 
help  that  the  com  farmer  will  secure  from  the  bill  if  he 
desires  to  come  under  its  provisions. 

If  the  com  farmer  produces  no  hogs,  he  can  not  com* 
within  the  provisions  of  the  bill. 

If  he  produces  com  fen:  feed  for  dairy  cattle,  he  can  not 
enjoy  the  benefits  of  the  bill. 

Mr.  GOSS.    Will  the  gentleman  3^eld? 

Mr.  ANDRESEN.    No;  I  can  not  yield  now. 

Now,  the  question  is.  How  will  he  use  this  20  per  cent 
reduced  acreage  during  the  crop  year?  Will  he  put  it  into 
some  other  commodity  that  can  be  sold  in  competition  with 
other  agricultural  products? 

Let  us  take  the  situation  in  my  own  State  of  Minnesoto. 
We  have  hog  farmers,  com  farmers,  and  we  have  dairy 
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fuinen.  The  main  tndostry  bi  agrlcnltiire  In  Bflnncsota. 
and  the  main  indvutry  in  the  United  States,  Is  the  dairy 
industry.  Tliere  are  more  dairy  cattle — there  are  more  people 
engaged  In  the  dairy  business  in  the  United  States  than  in 
any  other  single  Industry  in  agriculture.  Every  county  in 
the  United  States  ts  represented  by  the  old  dairy  cow.  and 
cash  flows  in  every  day  and  every  week  from  the  returns 
from  dairy  products.  The  easiest  business  to  go  into  will 
be  the  dairy  business.  Let  the  land  stand  Idle  and  it  will 
grow  up  in  wild  grass  or  weeds,  and  the  chances  are.  If  It 
stands  long  enough,  it  will  go  into  pasture.  The  natural 
thing  for  a  farmfr  to  do  will  be  to  buy  himself  a  few  dairy 
cows  and  put  them  on  this  land  and  go  Into  competition 
with  the  other  dairy  farmers  who  are  legitimately  engaged 
in  the  dairy  bu.'iiness  in  the  rest  of  the  United  States,  thereby 
aggravating  the  situation,  so  far  as  the  dairy  industry  is 
ccncemed.  and  causing  additional  surpluses  for  the  dairy 
farmer. 
Ifr.  WILLIAM  E.  HULL.  Will  the  gentleman  yield? 
Mr.  ANDRE8EN.    I  am  sorry  I  can  not  yield  now. 

I     The  dairy  farmers  would  like  to  get  Into  this  bill  if  It  is 

i  a  workable  prop^itlon.  They  do  not  want  to  be  left  out  in 
the  cold  and  be  fmxed  to  compete  with  the  cotton  farmer, 
who  will  go  into  the  dairy  business,  or  the  com  farmer,  who 
will  stop  his  production  of  com  and  of  raising  hogs  and  go 

{  Into  the  dairy  business. 

The  dairy  farmers  feel  they  should  be  Included  In  the 
picture,  and  I  say  to  the  members  of  the  committee  here 
that  the  only  cooperative  association  to  appear  before  our 
committee,  the  only  actual  cooperative  association,  was  the 
National  Cooperative  Milk  Producers  Union,  who  were  there 

!  and  had  their  own  representative  there.  Mr.  Holman.  ap- 
pearing before  our  committee,  who  asked  to  have  the  dairy 
farmers  included  In  the  provisions  of  the  bill.  The  other 
farm  organizations,  through  their  representative.  Mr.  Fred- 
eric Lee.  stated  that  the  Orange,  the  Farmers  Union,  and 
the  Farm  Bureau  had  agreed  that  if  dairy  groups  desired 
to  come  In  they  wanted  them  to  be  In  the  picture  to  get 
the  benefits  of  the  act:  but  when  we  proposed  an  amend- 
ment before  our  committee  to  include  dairy  products,  we 
certainly  received  the  cold  shoulder,  and  the  amendment  was 
voted  down  by  a  large  vote  In  the  committee.  So  we  found 
that  many  of  the  members  of  our  committee  who  voted 
against  the  dairy  Interests  were  more  interested  in  the 
products  that  they  produce  in  their  sections  of  the  country 

j  rather  than  looking  out  for  a  nation-wide  program. 

Now.  some  may  criticise  me  for  being  partial  to  the  dairy 
industry.  I  have  been  on  the  Committee  on  Agriculture  for 
the  last  eight  years,  and  I  voted  to  authorize  appropriations 
for  the  pink  boUworm  and  the  Mediterranean  fruit  fly.  to 
help  out  the  cotton  farmers  down  South,  and  to  give  them 
everything  they  wanted  Just  for  the  asking,  without  ques- 
tioning what  they  wanted  it  for;  but  when  we  come  here  and 
ask  to  have  the  dairy  farmer  Included,  they  say  they  can 
not  come  into  the  pictin^  because  they  do  not  produce  very 
much  of  the  dairy  products  down  in  their  part  of  the 
country. 

Now,  I  propose  to  offer  an  amendment  on  the  floor  of  the 
Boose,  when  the  bill  Is  read  for  amendment,  to  include  the 
dairy  industry,  because  I  feel  that  if  the  bill  Is  workable  the 
dairy  industry  should  be  Included,  and  while  I  signed  the 
minority  report  and  am  opposing  the  bill,  I  am  doing  so 
largely  for  fear  that  it  is  not  workable  and  on  account  of 
the  further  fear  that  our  section  of  the  country,  the  States 
of  Minnesota,  Wisconsin,  and  the  Northern  States,  will  not 
receive  any  protection  from  the  bill.  If  It  should  be  workable. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  ANDRESEN.    For  a  brief  question:  yes. 

Mr.  SCHAFER.  I  understand  the  piuTJose  of  the  bill  Is  to 
raiae  the  price  of  farm  products  to  the  pre-war  level.  If  the 
gentleman's  amendment,  including  dairy  products.  Is  in- 
cluded in  the  bill,  will  that  reduce  the  price  of  milk  In  the 
District  of  Columbia  to  5  cents  a  qiiart.  the  pre-war  level,  so 
that  the  consiuners  wOl  not  have  to  pay  14  centj  a  quart, 
which  they  are  now  doing? 


Mr.  ANDRESEN.  I  can  not  say  to  the  gentleman  from 
Wisconsin,  but  I  hope  It  does  bring  a  higher  price  to  the 
farmers. 

Mr.  SCHAIVR.  The  proponents  of  the  bill  Indicate  it  is 
going  to  bilnf  tbe  price  of  farm  products  down  to  the  pre> 
war  level. 

Mr.  CLARKE  of  New  York.    Up. 

Mr.  SCHAFER.  Well,  to  pre-war  level,  whether  it  is  up 
or  down.  We  are  now  paying  In  the  District  of  Columbia 
t4  cents  a  quart  for  common,  ordinary  milk.  If  the  bill  Ls 
going  to  bring  it  to  pre-war  prices,  perhaps,  that  wJl  hurt 
tbe  dairy  farmers,  provided  the  consimier  is  going  to  be 
able  to  buy  milk  at  5  cents  a  quart  like  he  did  before  the  war. 

Mr.  ANDRESEN.  I  can  not  yield  further.  The  dairy  or- 
ganizations have  agreed  on  certain  amendments  to  this  bill, 
and  I  ask  unanimous  consent,  Mr.  Chairman,  to  have  these 
amendments  printed  in  the  Record,  in  connection  with  my 
remarks. 

The  CHAIRMAN  (Mr.  Warren)  .  Is  there  objection  to  the 
request  of  the  gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  ANDRESEN.  The  proposal  Is  simply  that  the  dairy 
farmers  shall  receive  5  cents  per  pound  on  butterfat  on  80 
per  cent  of  the  production  of  butterfat  in  order  to  bring 
dairy  products  up  to  pre-war  levels.  This  is  5  cents  a  pound 
on  butterfat.  What  does  this  mean  to  the  consumers?  If 
the  cost  is  not  absorbed  by  the  processers,  and  I  do  not  be- 
lieve it  can  be.  It  means  that  the  purchasers  will  pay  4  cents 
a  pound  more  for  butter.  The  per  capita  consimiption  of 
butter  in  the  United  States  is  19  pounds  a  year,  which  means 
that  each  consumer  of  butter  will  pay  76  cents  a  year  as  a 
tax,  which  will  go  to  the  dairy  farmer,  and  this  means  that 
throughout  the  United  States  the  dairy  farmer,  as  a  result 
of  being  included  within  the  provisions  of  the  blU.  on  his 

4  cents  per  pound  tax  on  butter  aiul  one-half  of  a  cent  a 
quart  on  milk,  will  receive  $171,000,000  of  extra  money  which 
will  be  scattered  among  farmers  in  every  county  in  the 
United  States. 

I  will  put  the  figures  for  each  State  in  my  speech. 

Mr.  KNUTSON.    WIU  the  genUeman  yield? 

Mr.  ANDRESEN.     I  yield. 

Mr.  KNUTSON.  WUl  tbe  genUeman  state,  in  th«  event 
that  his  amendments  are  included  in  the  bill,  whac  effect 
will  it  have  on  oleomargarine? 

Mr.  ANDRESEN.  We  propose  to  offer  an  amendment 
placing  an  excise  tax  or  an  adjustment  tax  of  5  cent^  upon 
oleomargarine  so  as  to  offset  any  use  of  a  substitute  on 
account  of  the  lower  price. 

Now,  Uke  the  SUte  of  Michigan.  That  SUte  will  profit 
to  the  extent  of  $6,805,000  in  addition  to  the  sum  already 
received  in  dairy  products. 

The  State  of  Penasylvanla.  which  Is  Interesting,  profits  to 
the  extent  of  $7,233,000  in  addition  to  the  prices  now  received. 

The  State  of  New  York  would  profit  $11,556,000  If  tney  let 
the  dairy  farmers  In. 

The  State  of  Wisconsin,  the  leading  cheese  and  raw-milk 
State  in  the  United  States,  would  receive  $17,880,000.  In  all. 
the  dairy  interests  would  receive  $17,000,000  in  addlt.on  to 
the  amoimt  they  now  recei^^e. 

More  than  11  per  cent  of  the  total  population  In  this  coim- 
try  are  engaged  in  the  production  of  dairy  products.    Only 

5  per  cent  of  the  total  population  are  engaged  in  the  r^^sin?: 
of  wheat.  Only  8  per  cent  are  — twfwl  in  the  raising  ol 
cotton. 

Sbt  States  In  1930  produced  more  than  50  per  cent  of  the 
wheat— the  States  of  Kansas.  Nebraska.  Oklahoma.  Wash- 
ington, North  and  South  Dakota;  and  In  1931  five  States 
produced  more  than  one -half  of  the  wheat  In  the  Unite<l 
States— Kansas.  Nebraska.  Oklahoma.  Washington,  and 
Texas  produced  more  than  50  per  cent  of  the  wheat  in  the 
United  Stales. 

I  am  interested  in  having  the  benefits  of  this  bm  dis- 
tributed throughout  the  eountry.  You  can  distribute  it  by 
izKludlng  the  dairy  industry. 
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My  State  oi  Minnesota  will  receive  no  benefit  tmless  the 
dairy  interests  are -included,  neither  will  Wisconsin  nor 
Michigan  nor  the  State  of  New  York. 

Mr.  KETCHAM.    Will  the  genUeman  yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  KETCHAM.  Will  the  genUeman  state  the  attitude 
of  these  organizations  engaged  in  the  dairy  Industry  with 
reference  to  the  proposed  amendment? 

Mr.  ANDRESEN.  The  amendment  I  propose  to  offer  for 
the  dairy  industry  has  been  prepared  by  actual  dairy  farmers 
and  will  be  offered  at  their  suggestion.  They  are  cooperative 
associations,  honestly  and  sincerely  interested  in  coming 
under  the  provisions  of  the  bill.  Now,  Just  a  word  more  to 
point  out  some  of  the  figures  in  connection  with  the  dairy 
industry.  In  1929  the  dairy  farmers  sold  75.000,000,000 
pounds  of  milk,  having  a  total  value  of  $1,820,000,000.  The 
capital  engaged  in  the  Industry  amounts  to  $6,542,000,000. 

There  can  be  no  question  that  the  dairy  business  is  the 
largest  single  businese  in  agriculture. 

I  give  below  a  table  showing  the  benefits  to  each  State 
if  the  dairy  provisions  are  Included  in  this  blU  and  also  a 
table  showing  the  Investment  in  the  dairy  branch  of 
agriculture. 

If  the  dairy  farmers  are  not  included,  they  will  have  no 
benefits.  On  the  other  hand,  the  dairy  farmer's  cost  will 
be  increased.  He  will  pay  a  tax  of  $3  a  barrel  on  flour  or 
more,  and  if  he  has  a  family  of  five  people  he  will  pay  $15 
in  tax.  and  will  also  pay  a  tax  on  his  bran  and  shorts  and 
feed  for  his  dairy  and  other  catUe.  He  will  pay  a  tax  on 
cotton  goods  and  on  tobacco  and  rice,  so  that  it  is  esti- 
mated that  he  will  pay  more  than  $25  per  year  per  family  as 
a  tax,  without  receiving  any  benefit. 

I  hope  the  dairy  amendments  will  be  adopted  when  they 
are  brought  up  for  consideration.    [Applause.] 

Returtu  to  American  dairy  /armera  in  1933  if  dairying  is  included 
in  allotment  legislation  through  payment  of  adjustment  cer- 
tiflcates 

[Source:  Calculations  based  on  data  in  U.  8.  Department  of  Agri- 
culture statistical  supplement  to  Millc  Production  Trends,  Issued 
November  7,  1932] 
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Returns  to  American  dairy  farmers  in  t$33  if  dairying  is  Inetmded 
in  aUotmeut  legislatiom  through  ptffmeni  of  adiuMtmeiU  oar» 
tifloate* — Continued 

[Source:  Calculations  iMsed  on  data  in  U.  8.  Department  of  Agrl- 
culttire  statistical  supplement  to  Milk  ProducUoa  TruuU,  lacued 
November  7,  1032] 
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Amemomemtb   PaoposKO   BT   Mb.   Awwmskwto  Ikclttpb    DanTnw 
WiTBnr  TH«  PBonsioHS  or  thk  Bnx — PanmcD  ram  Inrouuknom 

AKXimnMT  HO.  1 

On  page  2,  line  17,  strike  out  the  word  "  and."  Inaert  a  comma 
after  the  word  "hogs."  and  Inaert  the  words  -and  butterfat  •• 
herein  defined."  In  line  20,  after  the  word  **  commodltlea."  Inaert 
a  poiod  and  strike  out  all  of  the  remainder  of  the  subaectkm.  ao 
that  subeectlon  (c)   wlU  read  as  foUowa: 

"(c)  That  the  provisions  of  this  act  are  made  applicable  nlelj 
with  tvapeet  to  wheat,  cotton.  tobMxo,  hoga.  and  butterfat  m 


( 


1 


.< 


Hi 


1378 


CONGRESSIONAL  RECORD— HOUSE 


January  6 


i 

f 


;1   1 


\. 


> 


hm^ln  d«fln«d  by  rMiaon  of  the  fact  that  the  prices  for  these  haalc 
eocnmoditles  are  a  controlUog  factor  in  ftaMtahtng  price*  for 
other  domestic  agricultural  commodlUM." 

AMKirmcDrr  mo.  a 

On  page  a.  line  9,  after  the  comma  following  the  word  **  tobacco." 
Insert  the  word  "  butterfat." 

AMZIfOMZNT  WO.   t 

On  page  S.  line  11.  after  the  word  "  year."  strike  out  the  period 
and  Insert  the  foUdwtng  langtiage:  "and.  In  case  of  butterfat. 
adjiistment  certificates  shall  be  Issued  monthly  for  the  remainder 
of  the  calendar  year  1933." 

^  AMzivDMEirr  wo.  4 

,^1*    On    page    3.    line    16.    aftsr    the    comma    following    the    word 
"tobacco."  Insert  the  word  "butterfat." 

AMMtnuztrt  MO.  s 

On  page  4.  line  9.  after  the  comma  following  the  word  "  cotton." 
insert  the  word  "  butterfat." 

AMZWSmHT  wo.   S 

Oa  ps«e  8.  line  11.  after  the  word  "  area."  insert  the  following 
language:  "(3a)  No  adjustment  certificate  shall  be  issiied  In  re- 
spect to  more  than  80  per  cent  of  the  butterfat  of  any  producer 
marketed  during  the  IxUtlal  marketing  period  for  butterfat." 

AMKKDMSirr  NO.    T 

-  On  iMge  8.  line  25.  after  the  comma  following  the  word  "  cotton." 
insert  the  word  "  hogs." 

AMxwQMxirr  wo.  s 
On  page  9.  line  6.  after  the  word  "  surplxis."  strike  out  the 
period  and  insert  In  lieu  thereof  a  semicolon,  and  insert  the  fol- 
lowing language:  "nor  in  case  the  producer  increases  his  pro- 
duction of  milk  or  milk  products  sold  during  the  marketing 
period." 

AMBroMBirr  mo.  t 

On  page  13.  line  5.  after  the  comma  following  ttaa  word 
**  tobacco."  insert  the  word  "  butterfat." 

AMSWOMSMT   MO.    la 

On  page  12.  Ona'e.  after  the  word  "proceesor."  strike  out  the 
period  and  insert  in  lieu  thereof  a  comma  and  the  following 
language:  "provided  that  cooperative  associations  of  producers 
acting  for  their  patrons  shall  not  be  req\iired  to  pay  any  ad- 
justment charges  except  on  products  processed  by  them.  Such 
associations  upon  application  shall,  when  In  the  Judgment  of  the 
SecreUry  of  Agriculture  they  are  qualified,  have  the  right  to  act 
as  agents  of  and  for  their  patrons  in  dlsbtirslng  the  adjustznent 
cbargea." 

SMZMMCSMT   WO.    11 

On  page  18.  Un»  12.  after  the  word  "  proceaslng."  insert  the  fol- 
lowing language: 

"(d)  In  order  to  protect  the  processors  of  butterfat  against 
disadvantages  In  competition,  during  any  period  for  which  an 
adjustment  charge  Is  in  effect  with  respect  to  butterfat.  there  ahall 
be  levied,  assessed,  and  collected  upon  the  first  domestic  prnr— 
ingof  oleonuu-garine  an  adjustment  charge  eqvial  to  the  adjust- 
■Mj>t  charge  then  in  effect  as  to  butterfat.  per  like  unit  of  the 
eoamodity  to  be  paid  by  the  Importer  or  the  processor,  as  the 
case  may  be.  Such  charge  shall  be  covered  into  the  Treasury  of 
the  United  SUtaa." 

aanNssnarr  mo.  la 

On  page  13.  line  19.  after  the  comma  following  the  word 
"tobacco."    Insert    the    foUowlng:    "butterfat,   oleomargarlaa." 

AMBMOanMT     MO.     18 

I  On  page  18.  line  20.  after  the  comma  foOowlng  the  word 
rmtmaa."  insert  the  word  "  butterfat." 

aMXMoicxMT  MO.  isa 

On   page    16.   line   9.   after   the    word    "  yaar."   strike   out   the 

period  and  insert  the  words :   "  nor  upon  direct  salee  of  butter- 

■^J>f  *  producer  to  consumers  if  his  total  sales  of  the  products 

MMttning  such  butterfat  do  not  exceed  875  during  such  year." 

AMSMOMKMT    MO.    14 

On  page  19.  line  9.  after  the  comma  foUowlng  the  word 
•  tobacco."  insert   the   words   "  butterfat.   oieomargarine." 

AMXMOMXMT    MO.     IS 

On  page  20.  line  18.  Insert  a  new  paragraph,  as  f(dlows: 
"  (5)  The  term  "  butterfat  "  as  used  herein  means  ths  amount 
of  fat  content  of  milk  and  products  made  from  milk.  In  the  case 
of  butterfat.  the  term  "  proceeslng  "  means  all  manufacturing  of 
milk  or  cream  into  products  snd  also  aU  steps  taken  In  the 
handling  and  sale  of  milk  or  cream  as  such  after  the  product 
leaves  the  farm  where  prodxiced;  also,  in  case  of  direct  sales  by 
producer  to  a  consumer,  all  steps  in  preparing  the  product  for 
market,  whether  or  not  taken  on  the  farm  where  produced." 

AMXMDMBMT  MO.    IS 

On  page  24.  line  IS.  after  the  word  "  proclamation."  Insert  the 
foUowlng  language:  "Likewise,  if  prior  to  the  ezplrattOB  of  tha 
calendar  year  1033.  after  invesUgation  and  report  by  ttaa  flaaatary 
of  Agriculture,  the  President  shall  determine  tlaat  it  is  naoeasary 
to  place  the  provirions  of  this  act  in  operaUon  during  the  calendar 
year  of  1934  with  respect  to  butterfat  in  order  to  correct  any 
Inequalities,  he  shall  thereupon  issue  a  proclamation  setUztg  forth 
such  determination  and  thereupon  the  provialons  of  imm  act  -»*»" 


be  In  operation  during  such  calendar  year  with  respect  to  such 
commodity :  Provided.  That  as  to  1934  production  no  producer  who 
produces  for  sale  more  butterfat  during  any  month  than  wa^axo- 
duced  by  him  during  the  corresponding  month  of  the  preMUng 
year  shaU  receive  any  adjustment  certificate  iinder  this  act  for 
such  month:  iind  prorided  further.  That  the  Secretary  of  Agri- 
culture shall,  by  regulation,  provide  for  the  application  of  the 
provisions  of  this  section  with  respect  to  producers  of  butterfat 
not  engaged  in  the  production  thereof  durfng  the  calendar  year  of 
1033.  but  no  such  new  producer  shall  receive  any  adjustment  cer- 
tiOcate  under  this  act  for  any  nu)nth  of  the  calendar  year  of  1034 
in  which  there  is  an  exportable  surplus  of  butterfat." 

On  page  19.  line  18,  after  the  word  Treasury,  change  the  perfod 
to  a  comma  and  laasrt  the  following  language:  "And  there  shaU 
also  be  levied,  aaeeaeed,  coUected.  and  (Mid  upon  the  importation 
from  any  foreign  country  or  possession  of  the  United  State*  of 
animal,  marine,  and  vegetable  oils  or  fats,  duties  equivalent  to 
5  cents  |}er  pound  upon  such  oils  and  fats,  and  upon  the  oil  con- 
tent of  the  raw  materials  from  which  such  oils  and  fats  are 
extracted,  and  such  duties  shaU  be  levied  in  addition  to  any 
prevailing  duties." 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota has  expired. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  I  yield  15 
minutes  to  the  gentleman  from  Maine  [Mr.  Sifow]. 

Mr.  SNOW.  Mr.  Chairman.  I  am  not  in  the  same  posi- 
tion that  the  gentleman  from  Minnesota  [Mr.  Anobescn]  is. 
for  I  franltly  say  to  you  that  if  by  amendments  is  included 
every  possible  farm  commodity  in  this  bill.  I  will  not  vote 
for  it,  as  I  believe  it  is  absolutely  unworkable,  and  is  one 
of    the    worst    pieces    of    legislation    Congress    could    ever 


Before  taking  up  a  few  points  I  have  in  mind.  I  can  not 
refrain  from  making  an  observation  or  two  In  respect  to 
the  remarks  recently  made  here  by  the  gentleman  from 
Bilchlgan  [Mr.  KrrcHAMl.  He  says  that  during  his  mem- 
bership in  the  House  he  finds  that  he  has  voted  68  times 
on  the  side  of  the  farmer.  To  my  way  of  thinking  that 
was  a  very  unfair  statement  for  any  Member  of  this  House 
to  make,  because  the  only  inference  that  can  be  drawn 
from  It  Is  that  those  who  voted  on  the  other  side  were 
unfair  to  the  farmer.  In  voting  against  this  present  bill, 
as  I  am  going  to  do.  I  feel  that  I  am  decidedly  the  friend 
of  the  farmer,  but  from  his  standpoint  I  am  unfair.  That 
line  of  reasoning  does  not  appeal  to  me  at  all.  Further  than 
that,  the  gentleman  from  Michigan  says  that  he  hopes 
Members  will  not  be  mumbling  here  on  the  floor  of  the 
House  discussing  whether  this  bill  Is  unconstitutional  or  not. 
Notwithstanding  this  admonition,  I  am  going  to  mumble 
for  a  moment  or  two.  In  my  opinion  the  bill  Is  clearly 
unconstitutional. 

Mr.  KETCHAM.  Mr.  Chairman,  wiU  the  gentleman  yield 
to  me  for  an  observation,  in  view  of  the  fact  that  he  has 
referred  to  me? 

Mr.  SNOW.    Yes. 

Mr.  KETCHAM.  I  had  direct  reference  to  the  gentlemen 
who  were  talking  about  the  constitutionality  of  another 
measure  here  just  a  few  days  ago.  and  the  gentleman  and  I 
were  in  the  same  category  on  that  question.  I  did  not  have 
reference  to  the  gentleman  on  that  proposition,  and  he  can 
go  as  far  as  he  wishes. 

Mr.  SNOW.  Mr.  Chairman.  I  yield  to  no  Member  of  thl8 
House  in  my  admiration  for  the  chairman  of  the  Com- 
mittee on  Agriculture,  the  gentleman  from  Texas  [Mr. 
JowB].  I  admire  and  respect  him.  and  it  is  a  matter  of 
regret  that  I  can  not  follow  him  on  this  bill.  Instead  I 
must  leave  him.  This  bill  is  drawn  to  give  direct  benelife 
only  to  wheat,  cotton,  tobacco,  and  hogs.  The  majority 
report  says  the  evidence  indicates  that  many  other  agri- 
cultural commodities  will  benefit  from  the  actions  of  the  biU. 
I  can  not  follow  that  reasoning.  You  can  not  convince  me 
that  if  you  raise  the  price  of  tobacco  to  the  tobacco  farmer 
it  will  automaUcally  raise  the  price  of  milk  or  potatoes  or 
chickens  or  cattle. 

The  inclusion  of  tobacco  In  a  bill  of  this  kind  is  nothing 
but  a  Joke.  The  idea  that  the  farmer  should  be  especially 
protected  is  due  to  the  fact  that  the  farmer  produces  our 
food  and  clothing.  There  is  no  food  value  in  tobacco. 
Many  of  us  would  feel  badly  if  we  had  to  give  up  iU  use, 
but  it  can  not  be  included  in  the  category  of  either  food 
or  clothing.    The  bill  speaks  of  basic  agricultural  commodi- 
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Look  at  the  figures  for  a  moment,  and  you  will  find 
that  of  the  11  major  basic  farm  commodities,  based  on  the 
cash  value  of  the  crops,  tobacco  is  a  poor  eleventh,  but. 
nevertheless,  it  has  been  included  in  this  bilL  Other  com- 
modities like  dairy  products,  poultry,  potatoes,  are  left  out. 
But  it  makes  absolutely  no  difference  to  me  how  many  farm 
commodities  are  included,  because,  as  I  have  previously 
said,  I  will  not  vote  for  the  bill  anjrway;  it  is  too  imsound 
and  unworkable.  A  great  many  have  asked  me  whether  I 
have  made  any  attempt,  coming  from  a  potato  district,  to 
have  potatoes  included. 

As  far  as  I  am  concerned,  if  every  member  of  our  com- 
mittee had  said,  "  We  will  put  potatoes  in  if  you  wish."  I 
would  have  declined  with  thanks,  and  on  two  groimds — ^first, 
because  I  am  convinced  that  if  you  put  potatoes  in  that 
within  a  year  and  a  half  the  potato  fanners  would  be  bank- 
rupt, and  they  are  nearly  bankrupt  now;  and  in  the  second 
place.  I  am  unwilling  in  these  distressed  times  to  help  agri- 
culture at  the  expense  of  other  people  when  you  axe  taking 
food  out  of  their  mouths.    [Applause.] 

Who  is  eventually  going  to  pay  this  adjustment  tax?  The 
theory  of  the  bill  is  that  it  will  be  passed  on  to  the  con- 
sumer— this  billion  dollars.  Perhaps  it  will  t)e  for  a  short 
space  of  time  but  not  for  long.  It  would  mean  starvation 
for  some  of  the  poor  of  the  country  during  that  space  of 
time,  this  gigantic  sales  tax  on  these  two  food  necessities, 
bread  and  pork.  If  the  consumer  in  his  present  distressed 
condition  is  unable  to  buy  enough  bread  and  pork  products 
to  sustain  him,  how  under  the  sim  will  20,000,000  of  our 
poor,  undernourished  people  be  able  to  buy  them  at  the 
greatly  Increased  prices  contemplated  by  this  bill?  It  would 
be  impossible  and  is  not  even  sensible  nonsense.  Relief 
agencies  could  not  take  care  of  them. 

When  the  great  city  of  New  York,  the  greatest  financial 
center  in  the  world,  recently  annoimced  that  it  must  come 
here  for  Federal  aid  to  take  care  of  its  poor,  it  is  about  time 
for  us  to  realize  that  relief  agencies  are  about  at  the  end 
of  their  rope. 

lifr.  LaOUARDIA.  That  Is  not  the  fault  of  agriculture; 
that  is  the  fault  of  our  local  conditions. 

Mr.  SNOW.  I  am  not  placing  the  blame.  I  am  simply 
stating  facts.  Nobody  seriously  contends  that  the  miller 
and  packer  can  absorb  this  huge  tax.  With  the  consumer 
and  processor  out  of  the  picture  it  leaves  only  the  poor 
farmer  to  pay  the  tax.  the  same  poor  farmer  this  bill  pro- 
fesses to  help,  and  pay  it  he  would  by  having  it  deducted 
from  the  market  price  when  he  delivered  his  wheat  and 
hogs  to  the  miller  and  packer. 

I  know  nothing  about  wheat,  but  let  me  make  this  obser- 
vation: Before  the  war  the  average  consumption  of  bread 
flour  was  a  little  more  than  a  barrel  per  person.  During  the 
war  we  could  not  get  all  the  bread  flour  we  wanted.  The 
result  was  we  were  compelled  to  resort  to  substitutes. 

I  call  attention  to  the  fact  that  from  the  close  of  the  war 
up  to  this  time  the  consumption  of  wheat  flour  has  never 
gone  back.  Substitutes  are  still  being  used  to  some  extent. 
Last  year  the  people  of  this  country  consumed  39  pounds 
less  of  bread  flour  per  capita  than  before  the  war.  It  is  my 
thought  that  if  the  price  of  wheat  flour  is  now  raised  $2  or 
$3  per  barrel  those  same  conditions  will  again  obtain  and 
substitutes  wiU  be  more  generally  used  than  ever.  Just 
where  will  that  leave  the  wheat  farmer? 

Mr.  GIFPORD.    Will  the  gentleman  yield? 

Mr.  SNOW.    I  yield. 

Mr.  QIFFORD.  As  a  Representative  from  New  England 
I  would  like  to  ask  if  the  manufacturers  had  their  innings 
before  the  committee?  I  notice  the  bill  carries  a  duty  on 
jute,  and  there  is  a  charge  against  rayon  and  silk,  lest  they 
compete  with  cotton.  I  find  language  in  the  exportation 
clause  that  is  rather  difficult  to  understand  as  to  what  regu- 
lations the  Treasurer  of  the  United  States  may  make  to 
enable  a  refund  especially  in  the  conversion  manufsu:tures. 

I  have  heard  from  manufacturers  who  are  much  worried 
about  this  phase  of  the  bilL  When  they  wish  to  accept 
orders  received  f^om  the  Argentine,  Cuba,  and  other  coun- 
tries, are  they  going  to  be  amply  protected?    Is  this  lan- 


guage satisfactory?     Were  the  manufacturers  able  to  be 

heard  at  this  hearing,  and  were  the  jute  manufacturers 
here,  and  did  they  have  a  chance  to  object  to  this  tariff 
on  jute? 

Mr.  SNOW.  I  do  not  know  whether  they  were  able  to 
be  heard,  but  as  a  matter  of  fact,  with  the  exception  of  one 
gentleman  who  happened  to  be  passing  through  Wash- 
ington, and  who  was  interested  in  a  cotton  mill  in  the 
South,  no  textile  men  were  heard  by  the  committee. 

The  gentleman  from  Massachusetts  (Mr.  OiffordI  has 
spoken  of  Jute.  That  is  rather  interesting  if  you  are  inter- 
ested in  burlap  bags  used  in  poultry,  onion,  and  potato 
farming,  as  this  bill  contains  a  provision  for  an  import 
duty  of  5  cents  a  pound  on  Jute.  These  ba«s  weigh  from 
1  to  2  pounds  and  are  made  of  jute.  As  I  understaiKl  it 
there  is  no  jute  grown  in  this  country.  If  a  5-cent  tariff 
rate  is  placed  on  Jute,  and  perhaps  it  is  Justified,  you  wUl 
increase  the  price  of  a  scratch  grain  poultry  bag  5  oenta, 
a  potato  bag  8  cents,  and  an  onion  bag  5  cents. 

Ihere  is  no  other  way  out  of  it.  unless  this  Edward  Sear 
theory  of  taxing  bananas,  so  that  people  will  eat  more 
American  apples  is  soimd.  The  purpose  of  this  5-cent  jute 
tax  is  to  force  the  use  of  bags  made  of  cotton. 

Mr.  KNUT80N.    Will  the  gentleman  yield? 

Mr.  SNOW.    I  yield. 

Mr.  KNUTSON.    How  many  jobs  will  this  Wll  provide? 

Mr.  SNOW.  I  may  say  to  the  gentleman  from  Minnesota 
that  the  Bureau  of  the  Census  reports  there  are  over  8.000 
processing  mills  where  wheat,  cotton,  rayon,  and  silk  are 
processed.  There  are  litetally  thousands  of  little  slaughter- 
ing establishments  not  in  that  calculation.  The  gentleman 
can  diaw  his  own  conclusion  as  to  how  many  men  it  will 
take  to  police  these  establishments. 

In  addition  to  policing  all  of  these  processing  establish- 
ments and  slaughterhouses  I  do  not  know  how  many  mil- 
lion farms  will  have  to  be  checked  and  policed.  Some  on8 
suggested  60,000.  Perhaps  that  is  high,  but  it  is  safe  to 
assume  that  if  it  takes  12,000  employees  in  the  Bureau 
of  Internal  Revenue  to  handle  four  uod  a  half  million  in- 
come-tax returns,  the  foaroe  necessary  to  properly  carry  oat 
the  provisions  of  this  act  will  be  a  very  muth  larger  army. 

Mr.  OIFFORD.    Will  the  gentleman  yield  further? 

Mr.  SNOW.    I  wilL 

Mr.  GIFFORD.  In  order  to  bolster  up  cotton  and  take 
advantage  of  this  emergency  bill  they  have  at  last  gotten 
Jute  on  the  dutiable  list.  I  want  to  make  note  of  that  par- 
ticular thing.  Secondly,  I  want  to  ask.  in  order  to  bolster  up 
the  other  things,  why  did  they  not  put  in  paper,  which  will 
be  resorted  to  instead  of  cotton  and  Jute?  Why  do  they  not 
put  in  Crisco  or  some  of  these  other  things  that  will  be  used 
to  take  the  place  of  lard  or  hog  products? 

If  they  carry  this  out  to  the  real  conclusion  of  the  matter, 
would  there  not  have  to  be  a  very  large  number  of  other 
matters  included,  lest  they  enter  into  compeUtion  with  these 
four  particular  matters? 
Mr.  McCORMACK.    Will  the  gentleman  yield? 
Mr.  SNOW.    I  yield. 

Mr.  McCORMACK.  May  I  ask  my  friend,  the  gentleman 
from  Massachusetts  [Mr.  Outord],  through  the  gentleman, 
how  his  cranberry  industry  of  Massachusetts  is?  Is  that 
selling  at  a  price  much  less  than  pre-war  prices? 

Mr.  GIFFORD.  Answering  the  gentleman,  I  wiU  say  that 
it  is  the  one  agricultural  industry  in  the  United  States  this 
year  that  seemed  to  know  how  to  conduct  its  affairs  properly 

and  at  a  profit.  _,  ,j« 

Mr.  BACON.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  SNOW.    I  yield. 

Mr.  BACON.  How  many  employees  does  the  gentleman 
think  will  be  needed  to  administer  this  bill? 

Mr.  SNOW.  It  would  be  a  mere  guess.  I  would  say  from 
60.000  to  100,000,  and  I  do  not  have  to  smile  when  I  say  it. 

Mr.  BACON.  Perhaps  that  is  one  of  the  reasons  why  the 
Democratic  Party  is  so  Interested  in  the  passage  of  this  WIL 

Mr.  SNOW.  I  refuse  to  have  any  poUtics  injected  into 
my  remarks. 

(fiere  the  gavel  f elLJ 
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Mr.  BEAM.  Mr.  Chairman.  I  yield  the  gentleman  from 
Maine  five  additional  minutes. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  I  yield  the 
gentleman  from  Maine  two  additional  minutes. 

Mr.  SNOW.  Mr.  Chairman,  I  am  not  so  much  Interested 
In  knowing  who  originated  this  bill  as  I  am  in  learning  Just 
who  favors  It.  A  great  deal  has  been  said  concerning  the 
attitude  of  the  farm  organizations.  I  spoke  very  briefly 
yesterday  and  commented  on  the  fact  that  none  of  the 
members  of  the  committee  had  had  the  advantage  or  the 
opportunity  of  examining  any  of  the  leaders  of  the  three 
farm  organizations,  due  to  the  fact  that  they  did  not  tes- 
tify before  the  committee.  However,  the  gentleman  repre- 
nntlng  the  dairy  association  referred  to  a  moment  ago  by 
the  gentleman  from  Minnesota  did  appear  before  the  com- 
mittee. He  suggested  that  they  would  like  an  adjustment 
duurfe  of  5  cents  a  poimd  on  butter  fat  but  that  they  would 
not  come  under  this  bill  unless  there  were  some  provisions 
made  that  the  acreage  that  is  to  be  decreased  by  the  cotton, 
wheat,  and  com  farmers  could  not  be  used  in  any  way  to 
compete  with  the  dairy  Interests. 

Mr.  8CHAFER.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  SNOW.    I  yield. 

Mr.  SCHAFER.     Why  not  plant  trees  on  that  acreage? 

Mr.  SNOW.  I  asked  this  representative  of  the  Dairy  As- 
aoclation  how  many  members  there  were  In  the  association. 
and  he  said  something  over  300.000.  I  asked  him  how  many 
of  those  300,000  people  knew  anything  about  this  plan,  could 
explain  it,  or  were  in  favor  of  it.  and  he  said  he  doubted  If 
any  ooe  of  the  300.000  members  at  that  time  knew  anything 
about  It.  Now.  if  that  Is  a  fair  example  of  those  large  or- 
ganizations it  Is  pretty  safe  to  say  that  the  individual  mem- 
bers of  these  other  three  farm  organizations  knoiw  practi- 
cally nothing  about  this  bill. 

Mr.  Chairman,  if  dairy  products,  peanuts,  beans,  rice,  and 
other  farm  commodities  are  by  amendment  added  to  this 
bill,  it  is  no  exaggeration  to  say  that,  in  theory,  at  least,  a 
sales  tax  of  a  hundred  dollars  on  the  bare  food  necessities  of 
life  will  be  placed  upon  the  head  of  every  family  of  five 
persons.  If  the  farmers  of  this  country  were  the  only  ones 
in  distress  Congress  would  be  Justified  In  helping  them  by 
enacting  legislation  to  raise  prices  on  farm  commodities,  but 
when  at  least  20.000.000  of  nonfsmners  are  struggling  to 
obtain  enough  to  eat  we  are  not  Justified  in  making  it  more 
difficult  and  impossible  for  these  poor  people  to  get  enough 
to  keep  body  and  soul  together.  Instead,  let  the  Congress 
enact  some  type  of  legislation  which  will  give  Immediate 
relief  to  the  farmers  in  saving  their  farms  from  foreclosure 
and  rellevlnf  him  from  Interest  charges  that  are  slowly 
bearing  him  to  the  ground. 

If  I  had  the  time.  I  would  like  to  discuss  a  provision  in 
this  bill  regarding  the  vacant  acreage.  There  is  a  proivislon 
In  the  bill  that  gives  the  Secretary  of  Agriculture  absolute 
authority  to  determine  what  can  be  grown  on  that  acreage. 
In  other  words.  If  the  Secretary  sees  fit  he  can  Issue  an 
order  or  proclamation  that  will  provide  that  on  such  land 
nothing  can  be  raised  except  perhaps  posies  and  pinks. 

The  argiunent  is  always  advanced  that  farmers  producing 
crops  with  an  exportable  surplus  should  receive  special 
assistance.  Why  should  the  people  of  the  United  States  be 
penalised  to  assist  those  who  jrear  after  year  persist  in  rais- 
ing more  than  they  can  domestically  sell?  Furthermore, 
farmers  producing  those  crops  are  not  one  bit  worse  off  than 
the  farmers  producing  crops  that  are  not  having  a  so-called 
exportable  siui>lus. 

It  is  sad  but  true  that  foreign  markets  for  any  of  our 
farm  commodities  are  nearly  a  thing  of  the  past.  Every 
country  since  the  war  has  been  making  a  desperate  effort  to 
increase  production  and  are  slowly  but  surely  succeeding  as 
is  evidenced  by  the  fact  that  our  exports  of  pork  products 
have  fallen  and  fallen  and  are  now  only  2  per  cent,  to  cite 
only  one  example. 

I  would  like  to  discuss  several  other  matters  in  connection 
with  this  bill,  including,  first,  the  probability  of  antidump- 
ing laws  being  Invoked  by  foreign  countries:  second,  the  in- 
flation of  the  value  of  cotton  and  wheat  farms  to  the  detri- 


ment of  those  producing  other  crops:  third,  the  probabilities 
that  this  bill  would  increase  production  instead  of  decreas- 
ing it;  fourth,  the  danger  of  further  attempts  of  stabiliza- 
tion: fifth,  the  utter  impossibility  of  any  Secretary  of  Agri- 
culture determining  in  advance  the  nimiber  of  bushels  of 
wheat  or  iwundage  of  hogs  needed  for  domestic  consiunp- 
tion;  and.  sixth,  the  utter  Inconsistency  of  those  who  op- 
posed the  small  sales  tax  of  2^4  per  cent  at  the  last  session 
now  advocating  the  passage  of  this  supersales  tax.  but  time 
forbids. 

In  conclusion  let  me  say  that  In  the  last  analysis  the 
consumer  exercises  a  veto  power  over  legislation  of  Con- 
gress. We  can  sit  here  and  pass  this  fool  law  if  we  wish, 
but  the  consimiers  will  veto  it. 

[Here  the  gavel  feU.] 

Mr.  FLANNAOAN.  Mr.  Chairman.  I  yield  myself  15 
minutes. 

Mr.  Chairman,  before  proceeding  to  discuss  the  merits  of 
this  bill.  I  want  to  get  rid  of  some  of  the  rubbish  that  has 
been  injected  into  this  discussion. 

To  begin  with,  certain  argiiments  have  been  made,  no 
doubt  for  the  express  purpose  of  creating  fear  In  the  minds 
of  the  Members,  that  I  desire  to  answer.  For  instance,  we 
started  out  by  hearing  the  startling  statement  that  the  rep- 
resentatives of  the  farm  organizations  had  not  appeared  be- 
fore the  committee.  I  challenge  that  statement.  Practi- 
cally every  representative  of  the  great  farm  organizations 
appeared  in  person  before  the  Committee  on  Agriculture 
during  the  first  session  of  this  Congress  when  this  bill  was 
first  considered.  When  the  bill  was  considered  at  this  ses- 
sion of  Congress.  Mr.  Lee  appeared  before  the  committee  as 
the  representative  of  the  great  farm  organizations  of  this 
country,  and  the  record  further  shows  that  he  came  there  as 
the  representative  of  the  farm  organizations.  Why,  prac- 
tically every  representative  was  present  when  Mr.  Lee  testi- 
fied; and  if  you  will  turn  to  page  1  of  the  hearings,  you  will 
find  this  statement.  Chairman  Jonxs  introduced  Mr.  Lee  to 
I  the  committee  and  said: 

I      The  farm  represenUtlvM  who  hav«  b««n  In  conference  havs 

I  undertaken  to  reach  an   agreement,   and  they   have  a«ked  to  b« 

I  heard  oonoeming  some  suggestion*  which  they  desire  to  make  this 

,  morning.     I  believe  they  have  designated  Mr.  Frederic  P.  Lee. 

I      Now  Mr.  Lee.  on  page  16  of  the  record,  talking  about  the 
I  bill  now  under  consideration,  said: 

It  has  the  unanlmo\is  indorsement  of  aD  of  the  farm  repre- 
sentatives present. 

Then  he  filed  a  list,  which  you  will  find  on  page  9  of 
the  hearings.  This  list  includes  all  of  the  great  farm  organl- 
zatioiis  of  America. 

Mr.  KETCHAM,  Will  the  gentleman  yield  right  at  this 
point? 

Mr.  FLANNAOAN.    I  yield. 

Mr.  KETCHAM.  Will  the  gentleman  kindly  turn  to  page 
52  of  the  hearings  and  read  the  very  complimentary  state- 
ment made  by  a  member  of  the  committee  as  to  the  ability 
of  Mr.  Lee  in  representing  the  farm  organizations?  I  be- 
lieve it  was  an  Interrogatory  by  Mr.  Clarki.  and  perhaps  it 
is  on  page  51. 

Mr.  FLANNAOAN.  If  the  gentleman  will  find  me  the 
reference.  I  will  read  It. 

So  much  for  the  farm  representatives  not  appearing 
before  the  committee. 

The  next  argximent  that  has  been  injected  into  this  dis- 
cussion, no  doubt  for  the  purpose  of  bringing  fear  to  the 
Members  of  the  House,  is  the  argument  that  if  this  bill  is 
passed,  we  wUl  set  up  another  bureau. 

Let  us  see  if  there  is  any  merit  in  this  argiunent.  I  want 
to  quote  from  the  testimony  of  Mr.  Lee.  who  represented  the 
farm  organizations.  On  page  12  you  will  find  that  Mr.  Lee 
made  this  statement — and  by  the  way.  I  want  to  say  that 
Mr.  Lee  has  given  a  great  deal  of  study  to  this  bill  and  Is 
thoroughly  familiar  with  it: 

This  recommendation  is  in  pursuance  of  the  policy  that  there 
shall  be  no  drain  upon  the  Treasury  through  these  reoommeoded 
prlnclplca.  even  temporary  la  character. 
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Mr.  LaOUARDIA.    Right  there,  will  the  gentleman  yield? 

Mr.  FLANNAOAN.    I  yield. 

Mr.  LaOUARDIA.  I  hope  the  gentleman  will  reconcile 
that  with  the  recent  amendments  put  in  with  reference  to 
hogs  as  to  the  drain  on  the  Treasury.  I  think  that  requires 
some  explanation. 

Mr.  FLANNAOAN.  At  the  time  Mr.  Lee  made  this  state- 
ment, hogs  were  In  the  bill. 

Bffr.  LaOUARDIA.  I  am  talking  about  the  amendments 
adopted  last  night  by  the  committee. 

Mr.  FLANNAOAN.  I  do  not  think  the  amendments  that 
the  committee  propose  win  increase  the  administrative  cost 
one  penny. 

Mr.  LaOUARDIA.  Not  the  administrative  cost,  but  as  a 
possible  drain  on  the  Treasury.  That  is  disturbing  me  a 
UtUe  bit. 

Mr.  FLANNAOAN.  I  do  not  catch  the  force  of  the  gentle- 
man's statement.  There  can  be  no  possible  drain  upon  the 
TreasuiT.  because  the  bill  expressly  provides  that  2y2  per 
cent  of  the  adjustment  charge  shall  be  used  for  administra- 
tive purposes,  and  that  is  more  than  enough  to  take  care 
of  it. 

I  win  read  the  gentleman  what  Mr.  Lee  says  on  that 
point.  On  page  20  you  will  find  Mr.  Lee  makes  this  state- 
ment: I 

The  only  machinery  necessary  would  be  a  disbursing  machinery, 
which  is  probably  readily  available  now,  through  county  agents, 
or  other  offlcials  of  the  Oovemment  that  are  now  in  the  field. 
We  see  no  possibility  of  the  creation  of  a  great  bureaucracy, 
or  any  vast  machinery. 

This  ia  the  statement  of  the  man  who  has  given  more 
consideration  to  this  bill  than  any  other  man  I  know  of. 

Again,  on  page  50.  he  makes  this  statement  with  reference 

to  the  cost: 

We  have  established  the  maximum,  which,  of  course,  la  entirely 
for  this  committee  to  determine,  of  2>/i  per  cent  of  the  revenues. 
The  administrative  costs  shall  not  exceed  that  figure.  The  collec- 
tion costs  of  the  man\ifact\irlng  excise  taxes  now  imposed  by  the 
Government  are,  I  understand,  about  three-fourths  of  1  per  cent. 
With  a  large  tax  such  as  this,  we  believe  that  the  cost  wovild  be  as 
low  as  one-half  or  one-third  of  1  per  cent. 

So  much  for  the  argument  that  has  been  advanced  that 
we  are  setting  up  another  bureaucracy. 

I  want  to  call  the  attention  of  the  Members  to  this  fact. 
If  we  are  setting  up  another  bureaucracy,  we  are  setting  up 
for  the  first  time  in  the  history  of  this  Oovemment  a  bureau- 
cracy that  will  not  be  financed  by  the  National  Treasury. 
[Applause.]     The  farmers  are  pa3^iig  the  bill. 

Some  reference  has  been  made  to  the  fact  that  the  Com- 
mittee on  Agriculture  was  unable  to  bring  in  a  unanimous 
report.  Let  us  see  about  this.  There  has  been  filed  a 
minority  report.  I  want  to  caU  attention  to  the  fact  that 
this  minority  report  is  signed  by  8  Members,  3  regulars  and 
5  lame  ducks,  and  I  do  not  believe  the  people  of  this  country 
are  going  to  permit  a  lame-duck  Congress  or,  for  that  mat- 
ter, a  lame-duck  President  to  stand  in  the  way  of  the  only 
hope  offered  to  the  American  farmer  to-day. 

Then  the  gentleman  from  Indiana  [Mr.  PurnkllI  says 
that  this  legislation  is  ill  considered,  that  we  have  hastily 
considered  this  piece  of  legislation. 

The  gentleman  is  a  member  of  the  committee  and  knows 
that  this  very  bill  was  before  the  committee  during  the  first 
session  of  this  Congress  and  that  the  committee  stayed  in 
session  day  and  night  from  the  14th  to  the  20th  of  Decem- 
ber hearing  witness  after  witness.  The  gentleman  knows 
this.  Haste!  Why.  gentlemen,  if  we  wait  much  longer,  it 
will  be  too  late.  We  have  already  fiddled  too  long.  Why. 
gentlemen,  down  in  my  section  the  colored  folks  have  a  song 
in  which  they  make  an  appeal  for  divine  assistance,  and  the 
last  line  in  the  song  runs: 

Not  next  year,  not  next  month,  not  next  week,  but  now.  dear 
Lord. 

[Laughter.] 

The  farmers  need  help — not  next  year,  not  next  month, 
but  they  need  it  now.     [Applause.] 

So  much  for  the  gentleman's  statement  that  we  have 
hastily  considered  this  piece  of  legislation     Mow.  let  us  get 


down  to  the  real  merits  of  the  bin.  What  Is  the  object  of 
the  bill?  Why  did  the  committee  report  it  out?  It  is  simply 
an  effort  to  give  the  American  farmer  a  dollar  that  is  worth 
100  cents.  It  is  an  effort  to  restore  prices  of  farm  products 
to  the  pre-war  level.  It  is  an  effort  to  restore  the  purchas- 
ing power  of  the  American  farmer,  and  before  we  have  any 
real  recovery  in  this  coimtry  we  have  got  to  restore  the  pur- 
chasing power  of  the  farmer. 

Let  us  see  the  condition  the  farmer  finds  himself  in 
to-day.  You  take  the  American  farmer  to-day.  and  he  is 
paying  6  per  cent  more  for  everything  he  buys  compared 
with  pre-war  prices.  He  is  paying  6  per  cent  more  to-day 
for  everything  he  buys  than  he  did  in  the  years  between 
1909  and  1913. 

Let  us  see  how  he  is  selling  his  products.  Is  he  selling 
his  products  to-day  for  6  per  cent  more  than  he  got  then? 
Oh.  no;  he  is  selling  his  products  for  61  per  cent  less  than 
he  got  then. 

Now.  what  does  that  mean?  It  means  that  the  farmer's 
dollar,  measiired  In  wheat  or  com  or  whatever  he  raises,  is 
only  worth  33  cents,  and  it  can  mean  nothing  else. 

It  means  another  thing.  It  means  that  if  the  farmer  bor- 
rowed a  thousand  dollars  as  late  as  1929,  instead  of  owing 
a  thousand  dollars  to-day,  measured  in  crops — and  that  is 
all  he  has  to  pay  with — ^he  owes  $3,000.  It  would  be  bad 
enough  if  he  only  owed  $1,000,  but  when  you  multiply  it 
by  3  you  make  his  condition  hopeless.  That  is  the  condition 
the  American  farmer  is  in  to-day.  This  bill  is  nothing  but 
an  effort  to  restore  the  price  level  of  farm  products,  so  the 
farmer's  dollar  will  be  worth  100  cents  instead  of  33  cents, 
its  present  value. 

Oh,  they  say  this  is  a  sales  tax.  Let  Qs  see  if  it  is  a  sales 
tax.  I  voted  against  the  sales  tax  and  I  am  still  against  a 
general  sales  tax.  The  sales  tax  is  levied  for  the  purpose 
of  obtaining  revenue  to  balance  the  Budget  of  the  Federal 
Oovemment.  That  was  the  object  of  the  general  sales  tax. 
This  adjustment  charge  is  an  effort  to  balance  the  budget  of 
the  farmer,  and  his  budget  needs  balancing.     [Applause.] 

Moreover,  if  this  is  a  sales  tax,  then  the  tariff  law  is  a 
sales  tax.  because  the  tariff  protects  industry.  This  bill 
protects  not  only  the  farmer  but  it  protects  practically  every 
class  in  America,  because  if  you  restore  the  purchasing 
power  of  the  farmer,  you  aid  materially  in  the  restoration  of 
our  whole  economic  structure. 

Prosperity  in  this  country  depends  on  the  farmer,  and  we 
are  not  going  to  have  any  prosperity  until  you  bring  back  the 
farmer's  purchasing  power.     [Applause.] 
[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman.  I  yield  now  to  the  goitleman 
from  Florida  [Mr.  OxexhI. 

Mr.  OREEN.  Mr.  Chairman  and  members  of  the  com- 
mittee, as  we  approach  the  consideration  of  the  Jones  farm 
relief  bill,  many  problems  confronting  the  American  people 
are  brought  to  our  minds.  It  apparently  is  the  honest  desire 
of  practically  all  Members  of  the  Congress  to  bring  measures 
of  permanent  and  substantial  relief  to  the  farmers  of 
America.  I  am  sure  that  such  is  my  desire,  and  many  of  us, 
I  for  one,  are  inclined  to  vote  for  almost  any  measure  which 
offers  hope  of  relief  to  this  class  of  American  toilers  who  de- 
serve so  much,  and  yet  usually  obtain  so  little.  In  the  con- 
sideration of  this  important  measure  we  must  not  forget 
some  of  the  weaknesses  in  the  Federal  Farm  Board  act  and 
its  flagrant  maladministration  by  the  Republican  officials 
appointed  as  members.  Under  its  operations  we  have  seen 
the  prices  of  farm  commodities  go  down  lower  and  lower 
and  lower  until  the  lowest  prices  in  100  years  have,  in  many 
instances,  been  reached.  We  have  seen  the  cotton  grower 
obtain  as  low  as  5  cents  per  pound  for  his  ginned  cotton: 
com  growers  about  10  cents  per  bushel  for  their  com; 
wheat  and  oat  growers  an  equally  low  price  for  their  grahi. 
while  hogs  have  recently  been  selling  even  under  $2  per 
hundred  pounds.  On  the  other  hand,  we  find  that  the  Farm 
Board  has  been  most  liberal  in  some  of  its  allowances  to  the 
favored  beneficiaries  of  this  act.  Each  of  the  board  mem- 
bers receives  a  most  adequate  salary,  and  they  have  btiilt  up 
a  large  number  of  Federal  employees,  ouuiy  of  whom  draw 
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very  high  salaries,  but  that  la  not  aH.  During  this  period 
of  iliiWiMliiii  they  have  contributed  Federal  money  to  the 
relief  of  fann  organizations  which  pay  enormous  salaries  to 
these  officials.  For  instance.  $75,000  per  year  to  the  man 
handling  cotton  transactions:  $50,000  per  year  for  the  wheat 
organization's  representative;  and  $35,000  per  year  for 
others.  Think  of  a  Federal  agency  upholding  such  enormous 
salaries  in  times  when  millions  of  American  people  are  In 
dire  want  for  the  necessities  of  life. 

Recently  I  read  that  the  farmers  in  Iowa  and  other  West- 
em  States  were  burning  their  com  for  fuel,  while  the  coal 
miners  in  the  mining  States  were  in  dire  need  of  this  very 
com  for  food,  because  the  miners  could  not  sell  their  coal. 
Think  of  such  a  circumstance— in  one  place  burning  food 
for  fuel  and  in  other  places  not  far  away  the  fuel  producers 
starving  for  com— yet  the  Federal  Farm  Board  would  uphold 
this  $75,000  per  year  to  the  head  of  the  cotton  organization 
when  the  farmer  is  forced  to  take  5  cents  per  pound  for 
his  ginned  cotton:  calculate,  if  you  please,  the  number  of 
pounds  of  5-cent  cotton  it  would  require  to  pay  his  salary 
one  year  and  the  nxmiber  of  labor  hours  the  farmer  would 
haw  to  expend  to  produce  this  cotton.  Think  of  one  indi- 
vUhml  thus  sapping  away  the  labors  of  hundreds  of  indi- 
viduals: my  friends,  this  condition  can  not  continue  in  such 
a  highly  civilized  Republic  as  ours.  In  the  consideration 
of  this,  the  Jones  bill,  such  inequalities  must  be  prevented. 
In  the  consideration  of  this  measure  we  should  also  bear  in 
mind  the  general  circumstances  which  have  made  neces- 
sary this  further  attempt  at  legislation  for  the  relief  of  the 
farmers. 

The  economic  ills  which  the  American  people  are  now  en- 
during were  not  brought  about  by  a  sudden  or  overnight 
action  or  Inaction  by  any  of  the  Government  agencies. 
TbMi  ills  are  largely  the  results  of  deep-seated  causes  and 
conditions  which  local.  State,  and  particularly  the  National 
Government  have  largely  brought  about.  One  of  the  greatest 
contributory  causes  to  the  present  ills  of  the  American 
people  Is  the  utter  lack  of  economy  In  government.  The 
tax  burden  of  the  American  people  has  Increased  In  an 
astounding  degree  during  the  past  few  years.  The  per  capita 
cost  of  all  government — local.  State,  and  National — in  1890 
was  only  $13.50:  in  1903  it  was  $19.39;  1913.  $30.24;  1923. 
$84.94;  In  1929  it  leaped  to  $107.27;  and  in  1932  it  pyramided 
to  $124  for  each  person  in  the  United  States.  The  per 
capita  co6t  of  the  Federal  Ooverrmient  in  1913  was  $7.17; 
In  1929  it  was  $32.26.  The  per  capita  cost  of  SUte  govem- 
during  this  same  period  increased  more  than  four 
and  the  per  capita  cost  of  local  and  city  government 
Increased  almost  four  times.  Diuing  the  past  25  years  the 
National  Government  has  increased  its  expenditures  by  730 
per  cent;  the  State  government  has  increased  its  exi)endi- 
tures  by  900  per  cent;  city  and  local  government  has  in- 
creased its  expenditures  by  645  per  cent.  Why.  during  two 
of  the  past  four  years  the  Federal  Government  has  ex- 
pended about  $5,000,000,000  annually,  which  is  the  largest 
amount  ever  expended  by  the  American  Congress  during 
peace  times. 

This  great  Increase  in  the  spending  of  the  taxpayer's 
money  during  the  past  few  years  ts  unjustified,  and  these 
expenditures  must  of  necessity  be  reduced.  Why.  during 
the  past  year  $289,925,550.95  was  appropriated  for  the  Fed- 
eral Department  of  Agrictilture  alone,  one  of  the  many 
departments  of  government.  Think  of  such  an  enormous 
sum.  more  than  one -quarter  of  a  billion  dollars  appropri- 
ated for  this  one  department  of  government — much  of  this 
sum  used  to  pay  the  salaries  of  the  highly  paid  Federal 
employees.  During  the  past  Congress  we  were  able  to  re- 
duce this  appropriation  by  more  than  one-third,  or  $114,516.- 
7364M.  Likewise,  the  Congress  shaved  the  previous  appro- 
priations for  the  various  departments  of  the  Government 
to  a  total  of  about  $650,000,000.  Frankly,  it  should  have 
beoi  cut  two  or  three  times  this  amount.  The  Congress 
also  lessened  expenditures  through  enactment  of  the  so- 
called  economy  bUl  by  one  hundred  sixty -two  aiKl  oae- 
half  million  dollars.  This  was  principally  the  act  of  the 
Democratic   House — the   first  Democratic   House   in   many 


years.  In  o:  Jer  to  appreciate  the  degree  of  Increase  In  ap- 
propriations for  the  past  few  years,  let  us  take,  for  instance, 
the  amounts  appropriated  for  the  White  House  the  last  few 
years;  and.  mind  you.  these  appropriations  do  not  include 
appropriations  for  White  House  police  and  items  not 
properly  charged  for  actual  administration  expenses.  I 
shall  give  the  amounts  in  round  figures  oiUy: 

1919 $384,000 

1930    _.— — ^.^ - — 285.  OO-J 

19ai'II 2©3,  DO) 

isaalll — - - - 3io.  003 

1923  .._.«..__.-_-_—  — — - 333.  000 

mt'llllZllZlZ — ~ 374.  003 

1935        I._I_. ..... -. ...............   833.  000 

melZllZllZllZZl - — . .    89o. ooo 

1927       "IIZIII -      718.  000 

1928*  IIIIIIIIIII 337.  000 

1939 . 330.000 

1930'"I11™~II"." 734.  000 

1931         40©.  003 

193/- ♦S'^-  000 

My  friends,  are  you  surprised  that  the  American  people 
are  staggering  under  their  tax  burdens?  And.  frankly,  the 
Federal  Government,  in  the  main,  has  been  less  wild  in  its 
exipenditures  and  taxgathering  than  have  been  the  State 
and  local  governments. 

Note  the  following  table: 
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106.  OOO  000 
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Sl.» 

aaoi 

16.71 


ClMriDCS  by 
176  banks 


IM.  000. 000, 010 

4^4.000. 000.  on 
6tti,oao.ooo.(»o 

61O.OU0.0O0iOJO 


The  Increase  of  population  from  1900  to  1930  was  more 
than  61  per  cent.  The  increase  in  bank  clearings  during 
this  period  was  more  than  725  per  cent.  It  is  to-day  esti- 
mated that  the  toUl  value  of  all  the  property  in  oiir 
country  is  less  than  $290,000,000,000.  It  is  a  huge  amount;; 
yes.  almost  half  of  the  wealth  of  the  world;  but.  on  the 
other  hand,  the  American  j)eople  owe  debts  in  the  neighbor- 
hood of  $200,000,000,000.  Think  of  such  a  huge  indebted- 
ness— mortgages  and  installment  buying.  During  the  past 
two  or  three  years  the  total  Income  of  the  American  people 
has  also  dwindled  from  $94,000,000,000  to  $45,000,000,000. 
and  against  this  dwindling  income  we  have  an  annual  t8X 
bill  to  pay  of  between  $14,000,000,000  and  $15,000,000,000.  ar.d 
the  American  people  are  paying  $6,000,000,000  interest  an- 
nually. Our  tax  burdens  have  Increased  from  two  billion 
some  25  years  ago  to  more  than  fifteen  billion  now.  Along 
with  this  increase  in  tax  we  have  had  an  Increase  in  na- 
tional income  up  until  a  few  months  ago.  but  now  the  In- 
come has  dwindled  by  half  and  we  still  have  the  pyramidt-d 
tax  burden  to  carry.  Is  there  any  doubt  in  your  mind  but 
what  our  governmental  units  should  reduce  their  cost  of 
operations;  reducing  cost  of  government,  thereby  spending 
less,  and  reduce  the  tax  burden?  It  must  be  done.  During 
the  past  12  years  Government  expenses  have  rapidly  in- 
creased. During  this  same  period  of  time,  three  times  hiis 
the  Congress  decreased  the  taxes  on  great  wealth  and 
twice  it  has  raised  the  tariff  duties  to  such  mounting  heights 
as  to  concentrate  the  wealth  in  the  hands  of  the  specLU 
beneficiaries.  IXiring  this  12-year  period  the  standard  of 
real  wages  increased  only  13  per  cent,  while  the  returns  to 
industry  as  a  whole  were  increasing  72  per  cent.  Durtng 
this  same  period  the  dividends  on  industrial  and  railrond 
stocks  increased  285  per  cent.  In  other  words,  dividends 
increased  twenty-two  times  as  fast  as  wages.  Let  me  give 
you  some  convincing  figures.  In  1920  there  were  3.649  per- 
sons in  the  United  States  who  had  incomes  of  over  $100,0()0. 
In  1928  there  were  15.977  persons  in  the  United  States  who 
had  incomes  over  $100,000.  In  1920  this  class  of  persons 
had  a  total  income  of  $727,000,000.  which  was  certainly 
enough.  In  1928.  however,  these  few  people  had  a  total 
income  of  $4,500,000,000.  In  other  words,  in  eight  years 
the  total  income  of  this  class  of  persons  had  increased  600 
per  cent.  Yet.  during  that  period,  which  is  now  looked 
back  upon  as  a  period  of  high  and  general  prosperity,  the 
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Income  of  the  totality  of  our  people  increased  only  10  per 
cent  above  its  previous  level.  In  1920  there  were  only  33 
men  who  had  incomes  of  $1,000,000  and  more.  In  1928 
there  were  511  such  men.  Now  we  have  fewer.  In  that 
latter  year  their  aggregate  incomes  came  to  a  total  of  more 
than  $1,000,000,000.  That  was  an  increase  of  1,400  per 
cent  over  1920,  while  total  national  income,  as  I  have  stated, 
was  increasing  oiily  10  per  cent.  Incomes  have  decreased 
recently.  I 


•oLmoifs  o! 


TBS  TASIfT 


The  solution  to  the  present  economic  ills  now  existing  in 
America  is  to  lower  tariff  on  imported  manufactured  prod- 
ucts, then  call  an  international  conference  and  bring  about 
a  lowering  of  tariff  walls  of  the  other  countries,  and  thus 
again  start  our  international  trade.  Note  the  decline  of 
our  foreign  trade: 


Y«r 

Export! 

Imports 

Total 

5a:::::-"n-::::;;::-;-:: 

ts.  MO.  006.  903 
3,843.391,349 
2.  CD.  7M.  2W 

(4. 900, 361.066 
3, 061, 09a  619 
2,088.802,006 

89.  e4a  356.  266 
6, 904.  4S1. 968 
4.613,561,337 

As  our  foreign  trade  has  dwindled  our  $3,000,000,000  mer- 
chant marine  has  been  forced  to  lay  at  anchor  in  our  har- 
bors; our  factories  have  reduced  their  output,  in  fact  in 
many  instances  they  have  ceased  to  operate.  The  purchas- 
ing power  of  our  farmers  has  been  almost  destroyed.  In 
1919  the  products  of  the  American  farm  were  valued  at 
$15,000,000,000.  In  1932  it  probably  will  run  only  four  or  five 
billion  dollars.  The  purchasing  power  of  the  farmer  must 
be  restored,  thus  bringing  about  a  demand  for  his  product 
and  in  turn  a  market  for  the  manufactured  goods.  This 
can  be  done  by  restoring  our  foreign  trade  through  lowering 
of  our  tariff  walls. 

liCr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  GREEN.    Yes. 

Mr.  ANDRESEN.  Would  the  gentleman  lower  the  tariff 
on  agricultural  products? 

Mr.  GREEN.  I  believe  in  a  general  revision  of  the  tariff, 
holding  up  the  agricultural  rates  to  where  they  are  now,  but 
bringing  down  the  others  to  their  proper  place  with  respect 
to  agriculture.  Mr.  Chairman,  I  ask  gentlemen  not  to  fur- 
ther interrupt  me,  as  my  time  is  limited. 

rAKM  yiLLvta  occLim 

In  1920  the  value  of  farm  lands  and  buildings  in  the 
United  States  was  about  $66,000,000,000.  This  value  dwin- 
dled to  about  forty-seven  billion  in  1930  and  the  value  of 
farm  equipment  decreased  during  this  period  hundreds  of 
millions  of  dollars.  The  farmers  are  paying  entirely  too 
much  interest.  Farm  mortgage  indebtedness  increased  from 
more  than  three  and  one-quarter  billion  dollars  in  1910  to 
almost  nine  and  one-half  billion  dollars  in  1928.  Farm  land 
values  have  decreased  to  from  20  per  cent  to  40  per  cent  of 
their  former  value.  At  prevailing  prices  of  farm  commodi- 
ties the  farmer  can  not  even  realize  the  cost  of  production, 
to  say  nothing  of  interest,  taxes,  and  upkeep  of  his  proper- 
ties. These  conditions  can  be  remedied,  in  part,  at  least, 
by  the  revision  of  the  tariff.  Our  Democratic  platform  calls 
for  such  revision,  and  I  admonish  my  colleagues  to  Join  in  a 
revision  of  the  tariff  at  the  very  earliest  possible  date.  I 
realize  that  it  would  not  be  practical  to  undertake  revision 
prior  to  March  4,  but  soon  after  March  4  with  the  new  ad- 
ministration, axxi  the  Democratic  President  in  the  White 
House,  it  is  the  duty  of  the  Congress  to,  at  the  special  ses- 
sion, if  same  is  called,  promptly  revise  the  tariff.  This  is 
the  hope  to  reestablish  and  revive  our  foreign  trade  and 
thus,  once  again,  utilize  our  $3,000,000,000  merchant  marine 
in  the  transportation  of  products  largely  American. 

I  am  advised  that  in  1930  there  were  only  about  600 
American-operated  manufacturing  plants  in  Canada,  but 
that  in  1932  this  number  had  increased  to  about  1,100 
such  factories,  thus  showing  how  the  existing  tariff  law 
is  driving  from  our  own  country  American  manufacturers. 
If  the  farmer  is  to  receive  a  high  price  for  his  products,  our 
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factories  must  utilise  them,  and  they  will  be  able  to  utiliw 
them  only  when  our  foreign  tnute  is  revived.  Whai  our 
tariff  walls  are  lowered  I  believe  we  will  be  able  to  effect 
agreements  with  other  nations  in  lowering  their  retaliatory 
tariff  waUs.  The  tariff  tax  is  almost  as  old  as  civilisation 
itself.  The  ancient  rulers  of  Egypt  imposed  a  tariff  tax  and 
called  it  the  "  tax  at  the  frontier."  Rome  and  Babylon 
imposed  tariff  taxes.  Our  country  can  not  survive  in  this 
great  competitive  tariff  age  without  a  tariff  tax.  but  the 
present  tariff  laws  of  this  Nation  must  be  revised. 

BZPAjrsioN  or  cvwucnct 

The  currency  must  be  expanded.  We  find  from  a  recent 
circulation  statement  of  United  States  Money  issued  by  the 
Treasury  Department  that  the  total  of  money  held  in  th* 
Treasury  and  money  outside  of  the  Treasury  is  as  follows: 

Oold  coin  and  buUlon — $4,889,646,898 

Gold  certlflcatea-.- 1,336,604.1 

Standard  silver  dollars 

SUver  certificates 

Treasury  Notes  oC  1890 

Subsidiary  sUver ........ — ... 

United  States  notes ..~.-. — .....~ 

Federal  reserve  notes . — ~ — — 

Fedo-al  reserve  bank  notes 

National  bank  notes 

Which    gave    a    total    as    of    November 
$9,451,735,753. 
This  statement  indicates  comparative  totals  as  of — 

Oct.   31.    1932._. $9,367,801,015 

Nov.    30,    1981 "•  ^^*- *I5' 2i5 

Oct.   31,   1920- 8,469.630.824 

Ifar    SI     1917      —     8,396.696.677 

June  30.   IQuI ^.^ ?ZS'^!'22 

Jan.    1.    1879 1.007.084.488 

Thus  it  will  be  seen  that  we  now  have  over  nine  times  as 
much  money  in  this  country  as  we  had  in  1879,  but  even 
this  amount  is  entirely  inadequate  owing  to  the  great  eco- 
nomic and  other  changes  which  have  come  about  since 
1879,  also  owing  to  the  great  increase  in  our  population. 
American  money  has  been  drained  from  the  United  States; 
sevei-al  billion  dollars  have  been  loaned  foreign  countries  by 
our  Government.  Soon  after  the  end  of  the  World  War 
there  was  a  frantic  and  crazy  scramble  to  loan  money  to 
Europe  by  the  bankers  and  high-powered  financiers  of  this 
country.  It  has  been  estimated  that  some  $40,000,000,000 
Was  thus  loaned  by  America,  American  bankers  and  indi- 
viduals— not  the  Grovemment — to  foreign  nations  and  to 
persons  and  interests  of  foreign  nations.  This  money  was 
usually  raised  by  means  of  the  sale  of  bonds  which  the 
American  people  bought;  many  of  these  bonds  now  are 
almost  entirely  worthless,  some  of  them  worth  probably  not 
more  than  25  cents  on  the  dollar.  In  this  way  much  of  it 
is  gone.  Add  to  the  forty  billion  the  amount  owed  our 
Government  by  foreign  governments,  say  even  $8,000,000,000. 
then  add  more  than  two  billion  lost  in  bank  failures,  and 
you  will  have  an  enormous  loss  of  from  thirty-five  to  fifty 
billion  dollars.  These  losses  have  had  their  telling  effects 
upon  the  amount  of  money  in  circulation  in  the  United 
States  and  upon  the  general  economic  life  in  our  country. 
It  has  rendered  it  almost  Impossible  for  the  average  man  to 
obtain  money;  it  has  rendered  it  almost  impossible  to  sell 
wares  and  merchandise  of  any  kind  for  anjrthing  like  a  rea- 
sonable price;  it  has  practically  paralyzed  the  real-estate 
market  and  has  made  practically  Impossible  payment  of 
interest  by  mortgagors. 

Coupled  with  this  handicap  of  the  utter  lack  of  money 
our  people  are  confronted  with  the  enormous  cost  of  govern- 
ment in  the  way  of  tax  charges.  To  make  more  acute  our 
financial  situaUon  many  countries  have  gone  crfT  the  gold 
standard  during  the  last  year  or  two — probably  33  countries 
have  gone  off  the  gold  standard  during  this  time.  We  sUU 
stand  upon  the  gold  standard.  The  United  SUtes  still  has 
about  four  billion  three  hundred  million  In  gold,  which  is 
between  40  per  cent  and  60  per  cent  of  the  entire  world's 
supply.  The  United  States  and  France  combined  have  about 
two-thirds  of  the  world's  gold  supply.  With  circumstances 
as  we  are  now  confronted  with  it  is  obvious  that  the  Ameri- 
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can  Congress  must  expand  the  currency.  It  must  be  ex- 
panded within  the  sound  principles  of  good  economics  azid 
within  the  sound  principles  of  good  banking,  but  It  must  be 
^zpiuided  to  a  tery  appreciable  degree,  and  it  must  be  done 
at^once.  Frankly.  I  see  no  hope  for  permanent  betterment 
of  general  conditions  economically  and  industrially  until  the 
currency  is  expanded  and  the  money  in  circulation  substan- 
tially Increased.  This  is  the  duty  of  the  Congress,  and  I  call 
upon  my  colleagues  to  cooperate  In  its  prompt  realization. 

I  rOCXXCM    DXBTS 

Debts  owed  the  United  States  by  foreign  governments 
must  not  be  canceled.    Our  Democratic  platform  declares: 

Wt  oppose  cancellation  of  the  debU  owing  to  the  United  States 
by  foreign  nations. 

I  am  unequivocally  opposed  to  the  cancellation  of  these 
debts,  and  we  should  enact  such  retaliatory  measures  as  will 
prevent  American  money's  flowing  into  the  coffers  of  foreign 
nations  now  in  default  upon  their  payments  to  our  Govern- 
ment. Why.  can  you  realize  that  E^irope  obtained  from  our 
Government  $10,338,058,351  before  and  after  the  armistice? 
Foreign  nations  have  repaid  us  $2,627,580,897.  The  princi- 
pal has  been  reduced  by  only  $443,310,743.  Loans  made  by 
our  Nation  to  foreign  nations  before  the  armistice  and  the 
cash  repayments  before  the  armistice  were: 


CooBtry 

Prv-vmistlM 
loam 

Cashnpay- 
BMnt 

riff" 



$171. 7«.  000 

laooixooo 
i.fniooo.000 
iL«M.aoaooo 

1.(01.000.000 
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Ixaiy .... 



Non». 

laaoio.-wo 
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The  amount  of  cash  loans  after  the  armistice  and  total 
repayments  of  principal,  including  those  given  above,  before 
refunding  of  the  total  loans  were: 
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These  moneys  were  obtained  by  the  American  Government 
from  American  citizens  through  the  sale  of  bonds  and  other- 
vtae.  How  well  do  you  remember  the  Liberty -loan  drives  and 
how  freely  the  American  people  responded,  and  may  I  ask  you 
If  aow  some  of  our  foreign  creditors  are  responding  and  re- 
acting with  the  same  patriotism  and  courage  with  which  the 
American  people  then  re5ponded?  These  obligations  are 
still  owed  In  large  by  the  United  States  Treasury.  Why.  the 
Uiuted  States  now  has  a  public  debt  of  about  $20,800,000,000. 
Do  you  believe  that  the  American  Congress  should  further 
cancel  these  foreign  debts,  when  our  own  Government  owes 
almost  $21,000,000,000  and  when  our  own  Treasury  now  has 
a  d^clt  of  from  one  to  two  billion  dollar  ?  As  for  me,  I  am 
wffllng  to  vote  '*  no  "  the  rest  of  my  life  and  vote  to  the  end 
that  these  Just  debts  are  paid  our  American  people  and  their 
Federal  Treasury.  Recently  our  former  ally  and  former 
grsat  friend.  France,  defaulted  on  its  obligation  and  almost 
ilmultaneously  with  this  default  authorized  a  loan  of 
$14,000,000  to  Austria.  Do  3rou  believe  that  this  shows  good 
faith— decline  to  pay  our  Government  the  $19,000,000  they 
owed  us  and  in  the  second  breath  vote  a  $14,000,000  loan  to 
her  former  enemy.  Austria* 

It  is  most  significant  that  our  eight  principal  debtor  na- 
t%is  are  expezvUnff  annually  for  armaments  seven  times  the 


amount  of  their  promised  annual  payment  of  principal  and 
interest  to  us.  They  have  obligated  to  pay  us  approximately 
$250,000,000  annually  on  principal  and  Interest,  while  tliey 
are  spending  $2,000,000,000  annually  for  armaments.  If 
they  can  Increase  their  armament  expenditures  65  per  cent 
since  1913,  and  to  the  huge  amount  of  $2,000,000,000  per 
year,  do  you  not  believe  they  could  pay  our  Government 
the  $250,000,000  annual  payment? 

BCONOMT    Dt   OOVnUfmCNT 

Our  Democratic  platform  says: 

We  advocate  an  immediate  and  drastic  reduction  of  govern- 
mental expenditures  by  abollahlng  uaeleas  commlaslons  and  ofBoes. 
consolidating  departBMBta  and  buxvaus.  and  eliminating  extrava- 
gance to  accompUah  a  WVlng  of  not  kas  than  25  per  cent  In  the 
cost  of  Federal  Oovemment,  and  we  call  upon  the  Democriitlc 
Party  In  the  States  to  maks  a  asalous  effort  to  achieve  a  pro- 
portionate result. 

Upon  this  platform  I  stand  and  urge  my  colleagues  to 
Join  in  the  Immediate  25  per  cent  reduction  In  the  cost  of 
government.  At  the  last  session  of  Congress  the  Demo- 
cratic House  shaved  appropriations  by  more  than  $650,000,- 
000.  At  this  session  our  Appropriations  Committee  has 
made  further  substantial  reduction.  These  reductions  are 
in  large  part  due  to  the  nn?M»insh  and  patriotic  efforts  of  that 
Jacksonian  Democrat.  Job  Bysns,  of  Tennessee,  the  chiiir- 
man  of  the  committee.  These  reductions  have  not  gone 
far  enough.  I  find  that  in  our  appropriation  bills  they  are 
still  providing  useless  and  unnecessary  appropriations:  for 
instance,  it  is  inexcusable  for  the  Congress  to  appropriate 
huge  stuns  for  the  purchase  of  high-powered  automobiles 
for  Cabinet  ofBcers.  attaches,  and  whatnots  to  run  around 
on  the  streets  and  highways  of  our  great  Nation,  day  and 
night,  at  the  expense  of  our  impoverished  taxpayers.  Re- 
cently I  read  a  most  interesting  article  about  high-hat  Post- 
master General  Brown  having  great  trouble  in  finding  an 
automobile  with  sufDcient  space  above  his  large  head  for 
his  enormous  dress  hat.    The  story  says: 

Klgbt  old  cars  which  had  been  used  for  many  years  by  minor 
departmental  officials  and  SI. 700  oX  the  1032  appropriations  vers 
•vateWe  for  the  replacement  of  this  machine.  A  dealer  was  f o  jnd 
wlio  agreed  to  accept  the  ol4  cara  and  the  SI. 700  as  payment  for 
a  new  car.  When  I  looked  at  this  car.  however.  I  found  it  was 
too  small  for  practical  use  on  formal  occasions. 

Said  Postmaster  General  Brown: 

I  found  that  a  man  of  my  height,  and  I  am  below  thm  average. 

could  not  wear  a  top  hat  and  alt  In  this  car.  The  occxipant  would 
have  to  keep  his  hat  In  his  hand  because  there  was  not  clearance 
enough.  We  were  greatly  disturbed  about  that.  Furthermore, 
the  car  was  too  small  In  other  requirements  for  formal  use. 

He  goes  on  to  say  that  later  he  purchased  an  even  larger 
car  that  gave  adequate  room  for  himself,  hat  and  aU.  My 
friends,  think  of  such  wild  and  foolish  and  arrogant  extrava- 
gance; however,  it  is  in  keeping  with  President  Hoover's 
administration  in  its  general  extravagance — why.  do  you 
remember  when  they  paid  several  thousand  dollars  to  buy  a 
private  elevator  for  the  Secretary  of  Commerce  in  the  new 
$17,000,000  Commerce  Building— foolishly  and  arrogantly 
squandering  the  public  money.  I  protested  these  expenses 
and  voted  against  them,  but  I  find  our  committee  still  au- 
thorizing the  purchase  of  automobiles,  and  large  numbers 
of  other  expenses  which  are  not  at  all  warranted  or  Justified. 
I  do  not  want  the  Government  to  furnish  me  any  au^- 
mobile — I  prefer  to  furnish  my  own  car.  walk,  or  ride  on  a 
street  car  to  and  from  my  oCDce;  in  fact.  I  feel  thankful  for 
the  fact  that  I  even  have  a  Government  office  in  these  un- 
usual times,  and  I  have  never  ridden  a  single  mile  on  any 
Junketing  trip  at  the  expense  of  the  Government.  There 
are  some  eleven  or  twelve  million  American  citizens  unem- 
ployed and  millions  more  of  our  people  paying  taxes  wao 
are  wholly  unable  to  pay  by  depriving  themselves  of  the 
actual  necessities  of  life  to  be  able  to  meet  these  tax  blTs; 
and  these  arrogant  office  holders  riding  around  in  auto- 
mobiles purchased  by  the  Government  and  operated  by 
chauffeurs  paid  by  the  Government.  My  friends,  these  con- 
ditions can  not  endure.  In  1892  the  cost  of  the  Federal 
Government  was  estimated  at  $345,000,000:  In  1932  it  cost 
about  $5,000,000,000.  In  1892  it  was  $32  per  voter,  as  there 
were  then  polled  for  Orover  Cleveland  and  Benjamin  Hai- 
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rlson  only  about  10,731.000  votes.  In  1932  It  was  about  $132 
per  voter,  as  Roosevelt  polled  22.314,000  and  Hoover  15,575,- 
000.  or  a  total  of  37.889.000  in  round  numbers.  This  cost 
of  Government  is  outrageous,  and  I  believe  that  any  think- 
ing man  realizes  that  two  and  one-half  billion  dollars  would 
be  a  plenty  upon  which  to  carry  on  the  functions  of  our 
Federal  Government. 

The  Imperativeness  of  the  reduction  of  the  Federal  Gov- 
ernment ts  not  p,  joke  any  more;  it  is  an  actual  reality,  and 
I  want  to  say  to  my  colleagues  who  have  been  dealing  with 
this  subject  lightly  that  day  is  past,  the  American  people 
demand  a  reduction  and  we  are  going  to  have  it.  I  am 
willing  to  cut  my  own  salary  in  half  and  have  called  upon 
the  committee  to  bring  in  such  a  resolution,  and  I  now  call 
upon  my  colleagues  to  Join  in  this  plea.  The  Budget  will  be 
automatically  balanced  with  further  tax  economies  and  will 
obviate  the  necessity  of  any  further  tax  levy  of  any  kind, 
and  In  fact  would  permit  the  repeal  of  such  tax  provisions 
as  3-cent  postage,  2-cent  bank  checks,  and  others.  America 
does  not  want  a  Federal  sales  tax.  I  am  unalterably  op- 
posed to  a  Federal  sales  tax  and  its  levy,  nor  the  levy  of  any 
other  further  tax  will  be  necessary  if  we  will  reduce  the 
expenses  even  20  or  22  per  cent.  Our  platform  calls  for 
a  25  per  cent  reduction.  This  25  per  cent  reduction  in  ex- 
penses wlU  soon  relieve  the  existing  deficit  in  the  Treasury 
and  win  in  the  future  keep  a  balanced  Budget.  The  Ameri- 
can citizens  do  not  desire  additional  tax.  May  I  remind  my 
colleagues  that  the  power  to  tax  is  the  power  to  destroy.  I 
Implore  you  not  to  give  consideration  to  additional  tax  meas- 
ures. In  effecting  these  economies  we  must  not  impair  our 
national  defense.  Our  national  defense  must  remain  ade- 
quate. I 

'    IMMIOBATION  BESTBICTIOITS 

It  is  imperative  that  the  next  Congress  pass  our  immigra- 
tion restriction  Mil  which  would  restrict  by  90  per  cent  fur- 
ther Immigrants  into  our  country.  It  is  likewise  imperative 
that  we  again  pass  the  anticommunist  and  deportation  bill. 
If  the  Senate  should  fall  to  pass  it  at  this  session.  Our  im- 
migration doors  must  be  further  closed  to  hoards  of  for- 
eigners who  are  not  capable  of  assimilation  and  Americani- 
zation. We  must  further  protect  our  people  and  our  indus- 
tries from  this  influx.  Upon  entering,  aliens  should  be 
finger  printed,  photographed,  and  otherwise  identified,  and 
It  should  be  incumbent  upon  them  to  retain  such  identifica- 
tion and  be  able  to  show  at  all  times  from  whence  they  came. 
how,  where,  and  wherefor  they  entered.  Americans  should 
use  American-made  goods,  trade  with  Americans,  and  in 
every  way  patronize  and  give  preference  to  American  citizens. 

MTTSCLK  SHOALS 

Muscle  Shoals  should  promptly  begin  the  manufacture  of 
fertilizer  for  our  depleted  and  leached  farm  lands.  I  be- 
lieve our  platform  Includes  this  item,  and,  frankly,  no  meas- 
ure of  relief  would  be  of  greater  benefit  to  the  farmers  of 
our  Nation  than  this  conversion  of  Muscle  Shoals  into  a 
fertilizer-producing  plant.  Here  we  have  a  Government  in- 
vestment of  about  $150,000,000  going  to  ruin  and  almost  in 
idleness,  and  along  with  it  we  have  millions  of  farmers  on 
depleted,  poor  soil  trying  to  eke  out  an  existence  and  paying 
millions  of  dollars  annually  to  the  Chilean  nitrate  com- 
panies. Muscle  Shoals  can  produce  the  ingredients  of  ferti- 
lizer and  they  can  be  sold  to  the  farmers  at  less  than  50  per 
cent  of  the  present  cost.  On  the  account  of  the  opposition 
of  the  Chilean  nitrate  corporations  and  a  few  fertilizer 
barons,  and  a  few  others,  the  present  Republican  administra- 
tion and  the  one  prior  to  it  obstinately  stood  in  the  way 
of  the  utilization  of  Muscle  Shoals  for  a  fertilizer-producing 
plant.  Presidents  Coolidge  and  Hoover  both  vetoed  our 
Muscle  Shoals  fertilizer  bills,  and  in  this  connection  I  am 
informed  that  the  fertilizer  used  to  grow  shrubs  and  plants 
on  the  Mount  Vernon  Highway  from  Washington  to  Moimt 
Vernon  is  a  foreign  product.  Yes;  they  have  preferred  to 
purchase  foreign  products,  thus  patronizing  foreign  indus- 
try and  foreign  concerns,  for  even  Government  uses,  rather 
than  to  permit  us  to  operate  this  plant  and  produce  fertilizer 
for  our  farmers.   The  conversion  of  this  plant  Into  the  actual 


production  of  fertilizer  would  save  my  State  hundreds  of 
thousands  of  dollars  aimually  and  would  save  similar,  or 
even  greater,  amounts  to  other  farm  States.  I  plead  with 
you.  my  colleagues,  to  support  this  legislation  at  our  first 
session  after  President-elect  Roosevelt  is  inaugurated.  It 
might  be  well  to  pass  the  Jones  bill  and  other  measures  of 
probable  temporary  relief,  but  these  are,  in  my  opinion,  the 
fundamental  things  which  must  be  accomplished  by  the 
Congress  before  business,  agriculture,  and  industry  will  take 
a  permanent  upward  trend. 

I  want  to  see  a  change  in  conditions  in  our  country.  I 
want  to  see  better  times.  I  want  to  see  the  millions  of  unem- 
ployed called  into  useful  auid  productive  activity.  I  want  to 
see  our  coal  and  iron  mines  once  more  belch  forth  their 
products  to  be  fed  into  the  thundering  wheels  of  our  facto- 
ries and  foundries.  I  want  to  see  the  temples  of  stones  and 
towers  of  brick  in  our  great  metropolitan  centers  once  more 
throb  with  business  and  prosperity.  I  want  to  see  the  great 
dwelling  and  plac?s  of  abode  in  our  populous  centers  filled 
with  plenty,  happiness,  and  hope  instead  of  with  pov- 
erty, destitution,  and  dissatisfaction.  I  want  to  see  these 
persons,  individually  and  collectively,  in  their  realization  of 
the  •'  new  deal  "  which  has  called  Americans.  I  want  to  see 
the  vast  agricultural  expanses  of  our  great  Nation  once  more 
produce  the  necessities  of  life  but  at  a  profitable  return.  I 
want  to  see  the  destitute  and  distressed  farmers  of  our  Na- 
tion burning  fuel  from  the  mines  and  forests  instead  of 
burning  nourishing  food  from  their  fields.  I  want  to  see  the 
miners  and  timbermen  thrive  in  peace  and  contentment, 
rather  than  in  their  present  desperate  state.  I  want  to  see 
the  currency  so  adjusted  as  to  once  again  call  upon  the 
Rocky  Mountains  to  yield  their  legal  tender.  I  want  to  see 
our  ports  of  entry  once  again  opened  to  the  commerce  of 
the  world  and  the  avenues  of  trade  once  again  plied  by  our 
now  idle  merchant  marine.  When  these  fundamental  things 
are  accomplished,  then  America  will  once  again  enjoy  that 
higher  attainment  and  prestige  among  the  nations  of  the 
world  which  she  so  Justly  deserves. 

Mr.  BEAM.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Georgia  [Mr.  TarvesI. 

Mr.  TARVER.  Mr.  Chairman,  I  have  earnestly  hoped  that 
I  might  be  able  to  support  whatever  bill  was  reported  from 
the  Agriculture  Committee  for  farm  relief.  I  am  sure  no 
man  realizes  more  keenly  the  distressed  condition  of  our 
farmers  than  I  do.  I  am  sure  there  is  no  Member  of  this 
House  whose  life  and  environments  have  been  more  calcu- 
lated to  tie  him,  mind  and  heart,  in  sympathetic  bond  with 
our  agricultural  population.  As  a  boy,  I  toted  eggs  a  mile 
and  a  half,  to  a  country  store  where  they  could  not  be  sold 
for  any  money  at  all,  but  where  they  could  be  exchanged  at 
5  cents  a  dozen  for  soda,  starch,  and  other  similar  items. 
Other  farm  products  sold  at  proportionate  prices.  Cotton 
was  5  cents  a  pound.  Throughout  my  life  I  have  been 
familiar,  either  through  personal  experience  or  through  inti- 
mate observation,  with  the  hardships  which  have  been  the 
lot  of  the  farmer.  The  chairman  of  the  committee  says 
the  farmer's  house  is  on  fire.  It  has  been  on  fire  before. 
There  have  been  few  years  during  my  lifetime  when  it  has 
not  been  smoldering.  He  says  the  firemen  must  make  haste. 
I  approve  that  enthusiastically,  if  they  are  bringing  fire 
extinguishers;  if  they  might  be  bringing  gasoline,  I  hope  there 
may  at  least  be  enough  delay  to  determine  just  what  mate- 
rial it  is  they  are  about  to  throw  on  the  blaze. 

This  bill  was  introduced  Tuesday,  January  3.  1933;  copies 
of  it  and  of  the  hearings  before  the  committee,  comprising 
406  pages,  were  not  available  imtil  11  o'clock  Wednesday 
morning.  The  bill  was  placed  on  passage  Thursday.  The 
chairman  yesterday  criticized  some  Member  who  had  ex- 
pressed opposition  to  the  bill  without  having  read  it.  Permit 
me  to  express  the  opinion  that  every  Member  of  Congress 
might  very  properly  withhold  his  approval  from  legislation 
of  this  importance  until  he  has  at  least  read  it,  and  dis- 
approval by  one  who  has  not  had  the  opportunity  to  read  it 
is  far  more  defensible  than  approval  by  those  who  have  not 
read  it.  As  one  Member  of  the  House.  I  have  spent  every 
available  moment  in  daytime  and  until  12  o'clock  at  night 
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reading  it  and  the  voluminous  hearings  during  the  two  days 
•ince  copies  became  available.  I  have  done  it  not  because 
I  wanted  to  find  a  rmmm  to  vote  against  it;  I  did  it  because 
I  wanted  to  find  In  it  some  suggestion  of  benefit  to  the 
"people  I  represent. 

I  have  not  been  able  to  do  so.  Perhaps  it  Is  my  lack  of  a 
proper  degree  of  Intelligence.  If  so.  I  am  not  to  blame  for 
that.  Perhaps  it  is  because  I  have  not  been  allowed  suffi- 
cient time  to  digest  it.  If  so.  I  am  not  to  blame  for  that. 
I  am  to  blame  for  but  one  thing  in  connection  with  this 
matter;  and  that  Is,  if  I  fail  to  use  such  energy  and  intellect 
as  I  have  to  determine  whether  this  thing  means  help  or 
harm  to  the  people  I  represent. 

I  believe  It  means  harm.  I  not  only  believe  it  means 
harm  but  that,  if  enacted  Into  law.  It  means  disaster;  and 
I  shall  give  you  briefly  the  reasons  which  lead  me  to  that 
conclusion.  I  shall  give  you,  first,  the  picture  as  it  appears 
to  me  with  respect  to  my  own  district.  I  have  no  apologies 
to  offer  for  representing  my  own  district.  These  people  who 
try  to  divert  a  Representative's  gaze  fnnn  his  own  district  to 
some  •*  broad  national  viewpoint "  about  which  he  Is  cer- 
tainty less  well  informed  than  he  is  about  his  own  people's 
aAMis  usually  have  an  ulterior  purpose  In  mind.  I  represent 
my  own  people.  They  either  speak  through  me  here  or  they 
are  not  heard  at  alL 

I  represent  a  district  In  which  are  located  a  great  many 
cotton  mills  employing  tens  of  thousands  of  people.  There 
are  a  great  many  more  people  engaged  in  farming,  however, 
than  In  cotton  milling.  I  represent  them  alL  I  find  no 
conflict  in  their  interests.  Most  of  those  In  the  cotton  mills 
came  originally  from  the  farms,  and  back  on  the  farms  are 
their  kinsmen,  their  neighbors,  and  their  friends.  When  the 
cotton  mills  cloae  down,  when  employees  are  let  off  because 
of  declining  markets,  these  people  in  large  part  go  back  to 
the  farms.  Our  farmers  have  pride  in  our  cotton  mills. 
They  have  seen  them  grow  and  Increase  in  numbers,  furnish- 
ing emplosrment  to  their  many  thousands,  building  up  mar- 
kets for  the  products  of  the  farm,  and  especially  cotton, 
furnishing  new  and  fruitful  sources  of  taxes  that  are  spent 
for  the  welfare  of  all  the  people.  The  farmers  of  my  dis- 
trict are  too  sensible  to  believe  that  any  benefit  could  come 
to  them  by  the  operation  of  a  scheme  which  would  seriously 
cripple  the  cotton-milling  industry  of  their  section,  and  turn 
Its  employees  loose  either  upon  public  charity  or  to  go  back 
to  farming  for  a  livelihood. 

What  ts  the  present  condition  of  our  cotton  mills?  They 
are  operating  upon  an  average  at  60  per  cent  capacity,  and 
most  of  them  in  doing  so  are  losing  money  every  year  by 
the  hundreds  of  thousands  of  dollars.  They  are  operating 
largely  to  discharge  their  obligations  to  their  faithful  em- 
ployees and  to  hold  their  organisations  together,  always  hop- 
ing for  the  "  break  "  in  conditions  which  will  enable  them 
to  get  back  on  a  paying  basis.  One  of  the  cotton  mills  in 
my  home  town  operated  last  year  at  a  loss  of  $300,000. 
Why  can  they  not  operate  full  time  and  upon  a  profitable 
basis?  Why.  of  course,  it  is  because  there  is  not  sufficient 
5^^tw^T<H  for  their  goods,  even  at  the  low  prices  now  pre- 
vailing. Along  comes  this  so-called  "  relief  blU  "  and  pro- 
poses to  levy  on  these  mills  a  tax  of  5  or  6  cents  a  pound 
on  every  bale  of  cotton  they  process,  even  upon  that  they 
may  have  bought  months  ago  and  even  upon  goods  already 
processed  but  still  on  their  floors  or  "  in  transit "  to  cus- 
tomers. What  wlU  be  the  result?  Can  they  pass  it  on  to 
the  ultimate  consumer?  If  that  "  ultimate  consumer  "  is  not 
able  to  buy  their  goods  now,  how  will  he  buy  them  if  the 
price  is  doubled?  I  know  gentlemen  talk  in  a  knowing  way 
about  how  much  this  bill  would  add  to  the  cost  of  a  shirt. 
•niese  mills  I  am  talking  about  do  not  manufacture  shirts. 
Ttaey  manufacture  in  the  main  plain  cotton  sheetings,  ducks, 
and  yams,  and  at  a  narrow  margin  over  the  cost  of  the  raw 
material.  Double  that  coat  by  a  tax  and  yoo  double  the 
price  at  which  the  manufactured  product  must  be  sold.  A 
weakened  market,  unable  to  buy  its  necessities  even  at  pres- 
ent prices,  imable  to  furnish  enough  orders  to  enable  mills 
to  run  more  than  60  per  cent  of  capacity,  will  not  become 


I  ravenous  for  those  same  goods  If  the  price  Is  doubled.  The 
result  will  be  that  most  of  the  mills  situated  as  are  those  in 
my  district  will  have  to  close  down,  or  at  least  operate  only 
a  sir.ali  part  of  the  time.  Employees,  already  decimated  in 
niu.ibers  by  restriction  of  opportunity  for  employment,  will 
be  hrown  out  of  jobs  wholesale.  The  Red  Cross  will  have 
to  take  over  the  care  of  additional  thousands.  Part  of  them 
will  drift  back  to  the  farms,  when  they  are  able  to  secure 
farms,  adding  to  this  production  that  jrou  are  seeking  to 
reduce  and  adding  to  the  already  too  great  burdens  of 
the  farmer.  I.  for  one.  am  glad  that  I  will  not  have  to 
tell  my  people  that  I  helped  to  do  this  thing  in  the  name  of 
farm  relief. 

Gentlemen  differ  in  their  opinions  at  to  whether  the  tax 
can  be  passed  on  to  the  ultimate  oaommer.  Under  some 
kinds  of  contracts  already  executed  by  some  of  our  mills  for 
delivery  months  ahead.  I  do  not  believe  it  could  be  legally 
passed  on.  certainly  not  where  an  express  agreement  exists 
to  the  contrary.  But  whether  passed  on  or  not  makes  no 
difference  so  far  as  the  situation  I  am  discussing  is  con- 
cerned. If  passed  on.  a  weakened  market,  unable  to  supply 
its  needs  at  present  prices,  will  be  unable  to  buy.  It  is  all 
right  to  say  there  are  certain  things  people  must  buy,  what- 
ever the  price.  If  they  have  not  the  money  to  buy.  they  can 
not  buy.  whatever  their  necessities,  and  they  starve  and  go 
without  sufficient  clothes.  Just  as  untold  millions  are  doing 
to-day.  Oh,  I  appreciated  the  remarks  of  the  chairman 
when  he  said  yesterday  that  we  must  find  some  remedy  for 
a  situation  In  which  our  bams  are  fUIed  with  plenty  and 
millions  walk  the  streets  suffering  for  the  necessities  of  life. 
But  how  Is  It  going  to  help  those  millions  to  double  the  price 
of  the  things  they  need  and  are  now  unable  to  buy?  How 
is  it  going  to  help  the  situation  to  crowd  the  streets  of  every 
village  in  the  cotton-manufacturing  areas  of  this  country 
with  other  millions  of  imemployed?  It  is  gasoline,  not  fire 
extinguisher,  that  the  worthy  flremen  to  whom  the  chair- 
man referred  on  yesterday  are  about  to  pour  on  this  blaze. 

Oh,  but  you  say,  "  Look  what  we  are  going  to  hand  back 
to  the  farmer — 5  cents,  more  or  less,  on  every  pound  of 
two- fifths  of  his  cotton;  63  cents  on  every  bushel  of  five- 
eighths  of  his  wheat ;  and  a  similar  allowance  on  his  hog:i." 
I  am  willing  for  the  moment  to  draw  a  line  around  the 
farmer;  concede,  for  the  sake  of  argument  only,  that  it 
does  not  matter  so  far  as  his  welfare  is  concerned,  how  im- 
measurably increased  may  be  the  sufferings  of  his  neigh- 
bors in  the  big  and  little  towns  and  cities,  and  Just  ask, 
from  a  purely  selfish  standpoint.  "  How  much  is  there  in  it 
for  the  farmer?" 

In  the  first  place,  the  domestic  consumption  of  his  crop, 
and  that  is  all  you  pay  him  on.  is  not  going  to  be  40  per 
cent  of  cotton  and  five-eighths  of  wheat.  Millions  of  poor 
people  who  are  now  barely  able  to  buy  enough  clothes  to 
cover  themselves  will  find  it  impossible  to  pay  doubled  prices. 
Many  mills  will  close  or  work  only  a  small  part  of  the  time. 
These  same  millions  can  not  pay  trebled  values  for  wheat 
products;  they  will  use  com  bread,  rye  bread,  and  various 
other  substitutes  for  wheat  fiour.  or  they  will  go  without 
proper  provisions  for  their  necessities,  "nils  40  per  cent 
of  cotton  for  domestic  consumption  and  62'^  per  cent  of 
wheat  that  you  are  expecting  to  pay  the  farmer  on  will 
therefore  be  greatly  reduced,  perhaps  to  30  per  cent  and 
45  per  cent,  respectively.  And  If  so,  there  your  farmer  has 
already  lost  one-fourth  of  the  benefits  you  meant  for  him. 

Next,  by  requiring  him  to  cut  his  acreage  20  per  cent  you 
destroy  one-fifth  of  his  power  of  productivity.  He  would 
be  like  a  manufacturing  plant  required  to  work  on  80  per 
cent  time.  He  has  his  plant,  he  has  his  utensils,  he  has 
his  labor,  but  30  per  cent  of  these  forces  of  production 
you  will  not  let  him  use.  At  least  yoa  will  not  let  him  use 
them  for  any  commodity,  as  provided  in  section  8,  sub- 
paragraph 5.  of  the  bill.  "  of  which."  In  the  opinion  of  the 
Secretary.  "  there  is  normally  produced  or  Is  likely  to  be 
produced  an  exportable  siirplus."  The  cotton  farmer  in 
my  district,  therefore,  could  not  try  to  raise  his  own  wheat 
or  to  add  to  his  com  crop  for  the  purpose  of  raising  his 
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own  meat  by  utlllidng  this  20  per  cent.  Your  bill  practically 
destroys  his  farming  operation  to  the  extent  of  20  per  cent 
of  his  cotton  acreage. 

Next,  you  have  to  get  the  money  back  to  htia;  somebody 
has  to  consider  his  application  for  his  adjustment  certifi- 
cate, somebody  must  prepare  and  submit  his  evidence  that 
he  is  entitled  to  it,  somebody  must  in  every  case  take  reason- 
able precautions  to  see  that  those  who  are  farmers,  qualified 
under  the  terms  of  the  bill,  get  what  is  coming  to  them,  and 
that  those  who  are  not  do  not  perpetrate  frauds  on  the 
Government  in  order  to  get  money  out  of  the  Treasury. 
The  bill  undertakes  to  fix  an  arbitrsoy  limit  of  2V2  per  cent 
of  amounts  collected  by  the  tax  for  the  expenses  of  admin- 
istration. A  reading  of  the  hearings  demonstrates  that 
this  is  merely  somebody's  guess.  There  is  included  with  it 
the  suggestion  that  the  Secretary  of  the  Treasury  might  be 
able  to  get  State,  coimty,  or  city  officials  to  do  part  of  this 
work.  You  are  not  going  to  get  men  in  this  country  to  do 
the  work  of  Federal  employees  without  being  paid  like  other 
Federal  employees  are  paid.  It  would  require  a  large  army 
of  such  employees.  They  must  be  paid;  and  if  the  arbitrary 
limit  of  2V2  per  cent  is  too  low,  then  it  will  be  raised  to 
whatever  is  necessary.  And  thus  a  Congress,  professing  a 
desire  for  economy,  professing  a  disinclination  to  a  con- 
tinuance of  bureaucratic  government.  Is  preparing  to  es- 
tablish a  new  and  greater  bureau  than  any  other;  and  to 
palliate  the  taste  of  the  pill  to  the  farmer  of  the  coimtry, 
who  already  knows  the  part  high  taxes  play  in  his  troubles, 
by  practically  only  expressing  a  pious  hope,  based  on 
nothing,  that  the  expenses  of  the  whole  machine  will  not 
exceed  IVz  per  cent. 

And  when  I  come  to  consider  the  farmer  of  my  district  I 
find  something  else.  I  find  that  he  buys  most  of  his  fiour, 
most  of  his  meat,  and  most  of  his  tobacco.  Perhaps  he 
ought  to  raise  his  own  wheat  and  hogs;  the  fact  remains 
that  in  large  part  he  does  not,  and  under  this  bill  you  will 
not  even  let  him  attempt  it  on  the  20  per  cent  of  cotton 
acreage  he  is  required  to  leave  unplanted.  So,  while  you  are 
pretending  to  hand  him  something  additional  on  a  small 
percentage  of  his  cotton  with  one  hand  you  are  taking  It 
back  with  the  other,  at  least  in  part,  to  pay  largely  increased 
prices  on  flour  and  meat. 

And,  together  with  it  all,  you  are  having  our  farmers  In 
Georgia  reduce  still  further  their  cotton  acreages,  which 
they  have  ah*eady  greatly  reduced  during  recent  years,  and 
reduce  them  by  the  same  percentages  that  you  require  in  the 
great  cotton-producing  areas  of  the  West,  where  all  the 
trouble  through  increased  cotton  production  has  occurred. 
The  chairman  of  the  committee  hails  from  the  great  State 
of  Texas,  which  would  vastly  benefit  by  having  the  same 
yardstick  applied  to  its  tremendously  increased  cotton  acre- 
age that  is  to  be  applied  to  the  already  reduced  cotton  acre- 
age of  Georgia.  I  regret  he  can  see  nothing  unfair  in  the 
plan. 

Aside  from  all  these  questions  the  matter  of  cotton-acre- 
age reduction  is  largely  a  world  question,  to  be  properly 
preceded,  if  ix)ssible,  by  conferences  and  agreements  between 
cotton-producing  countries.  Producing  only  a  little  over 
one-half  of  the  world's  cotton,  the  United  States  is  not  in 
position  to  drastically  cut  its  cotton  production,  imless  other 
cotton-producing  coimtries  do  likewise.  If  we  do,  then  we 
begin  the  abandonment  of  the  world  cotton  market  to  other 
nations;  we  retire  defeated  from  the  field  of  world  cotton 
trade;  and  when  we  undertake  it  by  ourselves  alone,  we  send 
a  message  to  every  cotton-growing  coimtry  in  the  world: 
"  The  United  States  is  drastically  reducing  cotton  production 
this  year;  therefore  plant  more  and  more  cotton."  The 
world  market  would  still  be  kept  down,  despite  reductions 
which  might  be  accomplished  in  our  own  production;  and 
the  consumer  in  the  United  States,  in  the  complicated, 
roimdabout,  and  expensive  way  contemplated  by  this  bill, 
would  be  supposed,  despite  his  own  dire  distress,  to  pay 
enough  by  the  tax  methods  the  bill  provides  to  palliate  the 
cotton  farmer's  injury. 

80  far  as  I  have  been  advised,  there  are  two  major  argu- 
ments for  this  bill:  First,  the  whole  coimtry.  Including  the 


farmer,  Is  in  terrible  condition,  and  a  tremendous  cra^  is 
imminent. 

With  regard  to  that,  I  concede  that  conditions,  including 
that  of  agriculture,  are  extremely  difficult.  I  do  not  lielieve 
that  any  cataclysm  is  Impendhig.  The  American  people 
have  worked  out  of  bad  holes  before,  and  they  will  work  out 
of  this  one. 

Second,  if  you  do  not  approve  of  this  bill,  you  ought  to 
vote  for  it,  nevertheless,  mUess  you  can  suggest  an  imme- 
diate and  better  remedy. 

Such  an  argument  could  be  used  in  support  of  almost  any 
character  of  farm-relief  legislation  proposed.  Gentlemen 
supporting  the  bill  evidently  consider  it  a  clincher.  Tbef 
neglect  to  consider  that  for  thousands  of  years  men  have 
been  seeking  to  control  distressful  agricultural  situations 
such  as  the  one  which  exists  now,  and  without  notable  suc- 
cess. The  erudite  chairman  of  the  committee  made  refer- 
ence to  decrees  of  Diocletian,  the  Roman  Emperor,  by  which 
he  sought  to  fix  the  prices  of  foods  without  beneficial  result. 
He  also  discussed,  in  the  committee  hearings,  the  English 
com  laws  of  1673,  a  legislative  remedy  sought  in  England 
for  a  similar  situation.  But  the  chairman's  is  not  the  only 
voice  that  brings  to  us  echoes  from  the  remote  past.  In- 
scribed in  our  own  congressional  records  are  the  observa- 
tions of  Henry  Clay,  made  in  the  House  of  Representatives 
in  March.  1824: 

In  casting  our  eyes  around  ua  the  most  prominent  clretmistanee 
which  fixes  our  attention  and  chaUenges  our  deepest  regret  Is  the 
general  distress  which  pervades  the  whole  country.  It  is  forced 
upon  us  by  numerous  facts  of  the  most  incontestable  character.  It 
is  indicated  by  the  diminished  exports  of  native  produce,  by  the 
repressed  and  reduced  state  of  foreign  navigation,  by  our  dimin- 
ished conunerce.  by  successive  unthreshed  crops  of  grain  perishing 
in  our  bams  and  barnyards  for  the  want  of  a  market;  by  the 
alarming  diminution  of  the  circulation  medlvmi;  by  the  numerous 
bankruptcies  •  •  •  by  a  xiniversal  complaint  for  the  want  of 
employment  and  by  a  consequent  reduction  of  the  wages  of  labor 
•  *  *  by  the  reluctant  resort  to  the  perilous  use  of  paper 
money;  by  the  intervention  of  legislation  in  the  delicate  relations 
of  debtor  and  creditor,  and.  above  all,  by  the  low  and  depressed 
state  of  the  value  of  sdmost  every  description  of  the  whole  mass  of 
the  property  of  the  Nation,  which  has,  on  the  average,  svmk  not 
less  than  50  per  cent  within  a  few  years.  This  distress  pervades 
every  part  of  the  Union,  every  class  of  society,  all  feel  it.  It  is 
like  the  atmosphere  which  surroiuids  us — aU  must  inhale  It  and 
none  can  escape  It     •     •     •• 

And  yet  Henry  Clay,  who  could  find  no  remedy  by  legisla- 
tion, would  be  asked  by  the  proponents  of  this  bill,  if  he 
were  a  Member  here  to-day,  to  vote  for  this  legislation  be- 
cause, forsooth,  he  could  suggest  no  single  legislative  plan  by 
which  distress  might  be  instantly  alleviated. 

It  will  be  alleviated.  It  will  be  alleviated  by  the  correc- 
tion of  existing  evils,  not  the  formulation  of  new  onesj  by 
decreasing  the  burden  of  taxation,  not  increasing  the  rftll  Of 
employees  of  the  Government,  who  must  be  supported  by  the 
public  and'  immeasurably  increasing  the  tax  burdens  of 
people  who  are  unable  to  bear  any  more;  by  lowering  the 
barriers  to  world  commerce,  upon  which  the  Democratic 
Party  has  always  laid  a  large  part  of  the  blame  for  the  dis- 
tress of  agriculture,  which  has  tremendous  surpluses  to  be 
sold  abroad,  not  by  trying  to  adopt  an  unsound  principle  of 
attempted  subsidy,  which  in  Republicans  we  have  always 
condenmed,  and  which  in  the  complicated  and  impractical 
form  presented  in  this  bill  is  as  unworkable  as  it  is  contrary 
to  the  f  imdamental  tenets  of  democratic  government  and,  in 
my  judgment,  to  the  Constitution  itself;  by  devising  some 
method  by  which  the  sales  of  farms  and  homes  under  mort- 
gages in  this  country  may  be  stopped,  not  by  proposing  some 
chimerical  scheme  which,  if  it  could  work  at  all,  would  work 
too  late  to  save  for  hundreds  of  thousands  of  our  farmers 
their  homes.  The  imperative  business  of  the  Congress,  It 
seems  to  me,  is  the  consideration  of  these  fundamental 

questions. 

What  I  have  said  may  not  be  good  politics.  Some  Mem- 
bers believe  it  is  good  politics  to  vote  for  every  measure  pro- 
posed for  farm  relief  in  order  that  they  may  say  to  their 
farmer  constituents  that  they  voted  for  everything  proposed 
in  their  behalf.  I  know  no  rule  of  politics  except  to  give  to 
the  people  who  have  hired  me  as  their  Representative  the 
benefit  of  the  best  judgment  I  have.    If  they  decide  that 
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Judgment  Is  too  poor  for  them,  they  will  doubUess  remedy 
the  matter  at  the  next  election.     [Applause.) 

Mr.  HOPE.  Mr.  Chairman,  I  yield  10  minutea  to  the  gen- 
tleman from  Iowa  (Mr.  KorrJ.  

Mr.  KOPP.  Mr.  Chairman,  ladies  and  gentlemen  or  tne 
edwnlttee.  the  quesUon  of  farm  relief  has  been  before  Con- 
mnm  for  12  years.  The  Committees  on  Agriculture  of  the 
Houae  and  of  the  Senate  have  held  many  hearings  on  this 
subject  and  Innumerable  speeches  have  been  made  concern- 
ing It  If  all  that  has  been  said  before  the  committees  and 
on  the  floor  of  the  House  and  on  the  floor  of  the  Ser^te 
were  published  In  book  form  It  would  make  a  library  of  m^ny 

▼olumes.  wi        J 

Nevertheless,  all  must  concede  that  the  farm  problem  de- 
serves consideration  at  this  time.  All  must  admit  that  the 
farmers  of  the  country  are  facing  a  desperate  situation.  In 
Iowa,  com,  our  moat  important  crop.  Is  selling  In  many 
BS  at  from  10  to  15  cents  a  bushel.  It  Is  self-evident 
at  such  prices  farmers  who  are  m  debt  can  neither  pay 

^^  principal  nor  the  Interest.    Many  farmers  have  lost  their 

homes  and  many  more  will  lose  them  if  prices,  for  any 
length  of  time,  remain  at  that  level.  No  matter  how  hard 
farm  mortgagors  may  work,  no  matter  how  rigidly  tbey  may 
economic,  no  matter  how  much  they  and  their  families  may 
practice  self-denial,  they  can  not  with  such  prices  save  their 

homes. 

The  fanners  did  not  bring  about  and  are  not  responsible 
for  this  condition.  Through  these  trying  times  they  have 
worked  hard  and  have  saved  In  every  possible  way.  The 
farmers'  wives  have  done  their  part  and  have  done  it  nobly. 
TlMy  have  borne  crushing  burdens  and  have  toiled  beyond 
their  strength.  During  this  period  of  gloom  and  discourage- 
ment they  have  been  heroic  helpmeets. 

In  the  discussion  of  this  question  It  Is  pertinent  to  Inqiilre, 
Wliat  caused  this  tragic  condition?  What  brought  about 
iMi  overwhelming  mlsfortxine?  The  farmer's  troubles  com- 
menced soon  after  the  war.  In  the  faU  of  1920  the  farmers 
began  to  realize  that  something  had  happened.  Ever  since, 
the  farm  problem,  in  some  form,  has  been  before  Congren 

The  great  outstanding  cause  of  the  farmer's  troubles  was 
the  reckless  and  uncontrolled  inflation  brought  on  by  the 
war.  Had  there  been  no  such  inflation  we  would  not  now  be 
In  this  sad  and  deplorable  condition.  Such  inflation  always 
leaves  behind  a  long  trail  of  wreck  and  ruin. 

While  the  war  Inflation  was  taking  place  the  people  nat- 
urally felt  that  times  were  good  and  that  they  were  proe- 
pertng .  The  best  com  land  in  Iowa  brought  $400  an  acre, 
axxl  even  more.  Other  things  brought  corresponding  prices. 
The  people  became  convixKed  that  the  Inflated  values  were 
permanent  values.  Investments  were  made  and  money  was 
lent  and  borrowed  upon  that  basis. 

But.  alas,  the  Inflated  values  were  fabe  values.  There 
was  sure  to  be  trouble,  and  in  due  time  trouble  came. 
Trouble  has  continued  more  or  less  for  12  years  until  now  we 
have  apparently  reached  the  climax  of  the  deflation.  History 
tMiches  us  that  deflation  has  always  been  a  long  and  pcUnful 
process. 

The  war  inflation  was  seductive,  but  its  consequences  have 
been  terrible.  How  many  people  have  been  ruined  during 
these  years  of  deflation  no  one  knows.  How  much  grief  our 
people  have  suffered  by  reason  of  this  deflation  no  one  knows. 
How  many  sleepless  nights  they  have  endured  no  one  knows. 
How  many  people  have  succumbed  under  the  strain  and 
struggle  and  have  prematurely  gone  to  their  graves  no  one 
knows. 

It  has  been  asked.  Why  has  this  deflation  been  so  severe? 
The  answer  is.  Because  the  inflation  was  so  extreme.  The 
more  extreme  the  Inflation,  the  more  severe  will  be  the  defla- 
tion. Between  Inflation  and  deflation  there  Is  the  relation 
of  cause  and  effect.  Prom  an  economic  standpoint  the  infla- 
tion resulting  from  the  war  and  the  consequent  deflation 
wore  the  greatest  misfortime  that  ever  befell  our  country. 

I  am  weU  aware  that  eastern  financiers  claim  that  we 
western  peopte  dioiild  not  have  accepted  inflated  values  as 
real  vahiaa.  In  reply  to  these  eastern  flnanciers.  permit  me 
to  say  that  they  themselves  accepted  inflated  values  as  real 


values.    At  least  they  sold  stocks  and  bonds  at  such  prices 
to  their  customers. 

Much  has  been  said  about  the  Federal  Reserve  Board  In 
connecUon  with  the  inflation  and  the  subsequent  deflation. 
It  is  not  my  purpose  to  dtoeoas  this  particular  point,  but  I 
do  want  to  remark  that  it  would  have  been  much  better  both 
for  the  farmers  and  bcuikers  of  Iowa  if  there  had  been  no 
Inderal  Reserve  Board  during  the  inflation,  because  the 
F\ederal  Reserve  Board  encouraged  and  aided  inflation.  I 
want  to  My  also  that  it  would  have  been  much  better  both 
for  the  farmers  and  bankers  of  Iowa  if  the  Federal  Reserve 
Board  had  exercised  better  judgment  and  had  manifested  a 
different  spirit  when  the  deflation  began. 

But  we  can  not  go  back  and  undo  the  past.  We  can 
not  now  undo  the  reckless  and  uncontrolled  inflation  to 
which  I  have  referred.  It  ran  iU  course,  left  its  ineviUble 
effects,  and  we  are  still  suffering  from  its  disastrous  conse- 
quences. A  law  can  be  repealed,  but  to  repeal  an  event  that 
has  taken  place  is  impossible. 

Our  people  are  desperate  and  the  following  questions  are 
anxiously  propoimded  every  day:  Has  the  deflation  about 
run  its  course?  Will  the  depression  socm  come  to  an  end? 
No  one  can  give  definite  answers  to  these  questions.  If  any- 
one could  give  us  affirmative  and  authoritative  answers  we 
would  ail  join  in  singing  Happy  Days  Are  Here  Again. 
Tliat  being  impossible,  we  tum  once  more  to  legislation, 
with  the  hope  that  we  may  be  able  to  achieve  something  In 
that  manner. 

The  Committee  on  Agriculture  recently  held  extensive 
heaiinga  and  after  such  hearings  reported  to  the  House  the 
bill  now  before  us  for  consideration.  In  past  years  our  Com- 
mittee on  Agriculture  at  different  times  reported  the  Haugen 
bill,  which  was  based  on  the  eqM«U»tlon  fee.  That  bill  had 
many  ardent  supporters  throucbout  the  agricultural  re- 
gions. The  debenture  plan  was  strongly  advocated  from 
time  to  time  and  many  believed  that  it  offered  a  practical 
solution  of  our  difficulties. 

Both  the  equalization  fee  and  the  debenture  plan  were, 
however,  discarded  by  the  present  Democratic  Committee  on 
Agriculture.  The  Clair  plan,  which  has  recently  attracted 
much  attention  in  different  sections  of  the  country,  and  has 
been  indorsed  by  many  able  men.  was  not  adopted  by  the 
committee.  The  bill  now  before  us  embodies  a  plan  known  as 
the  domestic  allotment  plan.  It  is  gwigrally  understood  that 
President-elect  Roosevelt  favors  this  plan  and  that  if  the 
bill  doea  not  become  a  law  during  this  session  of  Congress, 
it  will  be  passed  after  he  becomes  President.  To  confirm  this 
statement,  may  I  call  attention  to  the  conference  of  the 
Democratic  leaders  of  the  House  and  Senate  with  President- 
elect Roosevelt  in  New  York  last  night?  In  this  mormng's 
Washington  Herald,  a  strong  Roosevelt  paper,  appeared  this 
statement: 

After  the  conference  Rooserelt  Indicated  that  be  Is  In  favor  of 
the  domestic  allotment  plan  for  farm  relief,  which  is  provided 
In  the  bUi  now  before  the  Houae  of  Representatives. 

The  Democrats,  of  course,  would  not  have  reported  this 
bill  had  it  not  been  indorsed  by  Roosevelt,  and  Roosevelt,  of 
course,  would  have  called  their  attention  to  his  objections 
if  the  bill  had  not  been  satisfactory  to  him. 

If  this  bill  is  enacted  into  law,  its  constitutionality  win 
no  doubt  be  attacked,  but  I  shall  not  discuss  this  phase  of 
the  matter.  No  one  will  know  definitely  whether  this  bill  is 
constitutional  imtil  that  question  has  been  determined  and 
settled  by  the  Supreme  Court  of  the  United  States,  and  that 
court  can  not  pass  upon  its  constitutionality  until  after  the 
bill  has  become  a  law. 

Whether  this  bill,  if  enacted  into  law.  will  actually  work 
in  the  manxier  indicated  by  its  sponsors.  I  do  not  know,  but 
I  sincerely  hope  that  it  may  prove  a  success,  and  animated 
by  that  hope  I  shall  support  it.  The  Democratic  Party  is  in 
control  of  the  House.  It  has  brought  forth  this  bill  as  its 
farm-relief  measure,  its  President  elect  has  indorsed  it.  and 
it  is  evident  that  it  will  be  this  bill  or  nothing. 

The  purpose  of  every  previous  farm  relief  bill  was  to 
raise  the  price  of  farm  products.  That  is  the  purpose  of 
this  bill.    With  that  purpose  all  farmers  and  all  friends  of 
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the  farmers  are  in  entire  accord.  All  realize  that  higher 
prices  for  the  farmers  will  not  only  help  the  farmers  them- 
selves but  will  also  mean  an  improvement  in  every  other 
line  of  industry.  There  have,  however,  at  all  times  been 
strong  differences  of  opinion  as  to  how  best  to  accomplish 
that  purpose.  Evidently  such  differences  of  opinion  still 
exist.  I  fully  realize  that  many  doubt  the  wisdom  of  this 
bill  and  that  many  question  its  ultimate  effect. 

We  should  bear  in  mind  that  if  this  bill  does  not  become 
a  law  at  this  session  it  will  be  passed  after  Roosevelt  be- 
comes President.  That  being  the  case,  will  it  not  be  better 
to  pass  the  bill  now,  give  it  an  early  trial,  and  thus  without 
delay  learn  by  actual  operation  what  it  wiU  do?  If  the  bill 
will  afford  any  relief,  the  sooner  we  get  that  relief  the 
better. 

For  the  reasons  given.  I  shall  vote  for  this  bill,  and  again 
express  the  hope  that  it  may  prove  a  benefit  to  the  Ameri- 
can farmers  and  to  the  American  people  generally. 

While  discussing  the  farm  problem,  may  I  be  permitted 
to  make  a  few  further  observations?  We  are  trying  to 
raise  the  prices  of  the  farmer's  products  and  thus  increase 
his  income.  This  is  very  important,  but  it  is  also  very 
Important  to  reduce  his  taxes  and  thus  decrease  his  ex- 
penses. Taxes  have  Increased  enormously.  They  have  be- 
come an  unbearable  burden.  In  many  cases  they  are  so 
high  that  they  amount  almost  to  confiscation.  When  the 
inflation  came,  everything  went  up;  but  when  the  deflation 
came  taxes,  unlike  everything  else,  did  not  come  down. 

There  is  but  little,  however,  that  Congress  can  do  in  con- 
nection with  the  farmer's  taxes.  Our  Federal  income  tax 
reaches  but  few  farmers.  There  ase  counties  in  Iowa  in 
which  probably  not  one  farmer  will  pay  an  income  tax  for 
1032.  and  in  no  county  in  Iowa  will  more  than  a  few 
farmers  be  required  to  make  payment  of  such  a  tax  for 
1932.  The  farmer's  taxes  are  nearly  all  loci»l,  and  there- 
fore the  reduction  must  be  brought  about  locally.  Among 
the  people  of  Iowa  the  movement  for  the  reduction  of  taxes 
has  been  on  In  full  force  for  some  time.  Many  committees 
have  been  appointed  and  many  organizations  have  been 
formed  for  that  purpose,  and  these  committees  and  or- 
ganizations have  been  doing  most  effective  work  and  will 
bring  about  far-reaching  results.  Those  who  have  been 
active  in  this  movement  are  entitled  to  the  highest  praise 
and  commendation. 

The  farmers  must  have  relief  from  the  heavy  taxes  with 
which  they  are  now  afflicted.  At  this  time  certainly  tax 
reduction  is  one  of  our  most  important  and  most  pressing 
problems.  Too  much  emphasis  can  not  be  placed  upon  it. 
The  need  of  it  can  not  be  reiterated  too  often.  When 
Marcus  Cato  visited  Carthage,  he  saw  the  wealth  and 
power  of  that  city  and  realized  that  it  would  be  a  constant 
menace  to  Rome.  Thereafter,  whenever  he  addressed  the 
Romans,  he  always  closed  with  the  admonition  that 
Carthage  ought  to  be  destroyed.  In  these  days  of  poverty 
and  distress,  on  every  possible  occasion  there  should  be 
repeated  the  admonition  that  taxes  everjrwhere  must  be 
radically  reduced.    [Applause.] 

Mr.  HOPE.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  North  Dakota  [Mr.  Bmnrass]. 

Mr.  BURTNESS.  Mr.  Chairman  and  members  of  the 
committee.  The  most  important  problem  before  the  Ameri- 
can people.  In  my  opinion,  is  that  of  increasing  the  general- 
commodity  price  level  to  the  stage  on  which  the  bulk  of 
existing  indebtedness  was  contracted,  and  to  stabilize  it  on 
that  stage  thereafter.  The  next  in  importance  ia  to  bring 
prices  of  farm  commodities  to  a  parity  in  their  buying 
power. 

Some  other  time  I  hope  to  dlsciiss  the  former  task  and 
my  bill  (H.  R.  21)  which  many  students  believe  would  ac- 
complish it.  Suffice  to  say  now  its  most  radical  provision — 
using  radical  in  the  sense  that  It  goes  to  the  root  of  the 
dislocation — is  the  immediate  increase  in  the  price  of  gold  to 
offset  the  drastic  deflation  of  the  last  three  or  four  years. 
To-day.  however,  we  are  considering  a  bill  intended  to  deal 
with  the  second  of  these  two  important  proUems. 


In  the  consideration  of  this  so-called  domestic-allotment 
plan  now  presented  by  the  Jones  bill  I  think  it  might  be 
well  to  review  very  briefly  the  various  attempts  made  in  the 
past  with  reference  to  agrictiltural  legislation.  In  my  mind 
I  go  back  to  the  falf  of  1923,  and  to  the  session  which 
opened  in  December  of  that  year.  At  that  time  the  demand 
came  out  of  our  section  of  the  country,  more  particularly 
the  wheat  and  livestock  regions,  for  legislation  primarily 
intended  to  be  for  the  beneflt  of  such  farmers,  and  more 
especially  concerned  with  those  types  of  farming  which  had 
suffered  most  in  price  because  of  exportable  siuiiluses.  In 
any  agricultural  depression  they  are  the  flrst  to  be  reduced 
in  price.  Gentlemen  will  recall,  those  of  jrou  who  were  here, 
that  at  that  time  the  Agricultural  Committee  recommended 
enactment  of  the  flrst  McNary-Haugen  bill.  That  was  a 
bill  which  did  not  propose  the  equalization-fee  principle, 
which  became  famous  later.  The  purpose  of  that  original 
McNary-Haugen  bill  was  identical  with  the  fundamental 
purpose  of  the  bill  now  before  us,  in  so  far  as  its  main 
object  was  concerned,  because  that  legislation  included 
within  it,  just  as  this  bill  does,  an  attempt  to  provide  a  so- 
called  ratio  price  for  the  producers  of  s<»ne  of  these  crops 
and  farm  products.  Tliat  ratio  price  has  been  explained 
by  previous  speakers. 

This  at  least  ought  to  be  emphasized  with  reference  to  it, 
that  surely  an  attempt  to  obtain  a  ratio  price  is  not  a  move- 
ment which  is  unfair  to  the  people  who  must  buy  that  com- 
modity, for  it  simply  reestablishes  what  was  a  normal  rela- 
tionship between  the  producers  and  the  consumers  thereof 
over  a  substantial  period  of  time,  a  period  of  time  in  which 
the  economic  structure  of  the  country  had  not  been  upset 
because  of  the  waging  of  a  world  war  or  because  of  the 
many  after-war  problems.  The  period  accepted  then  and 
now  as  a  normal  base  were  the  five  srears  before  the  war 
started  in  Europe. 

I  recall  how  in  colloqujrs  which  occurred  here  on  the  floor 
of  the  House  when  we  debated  the  flrst  McNary-Haugen  bill 
the  question  was  asked  me,  How  we  could  justify  legislation 
for  what  seemed  an  arbitrary  increase  of  farm  prices?  I 
then  called  attention  to  the  fact  that  the  disparity  between 
the  existing  prices  of  some  of  these  products,  particularly 
beef,  hogs,  and  wheat,  as  compared  with  what  the  price 
would  be  under  the  ratio  relationship  aimed  at  was  in  sub- 
stance the  amount  of  the  tariff.  As  far  as  I  was  concerned 
at  that  time,  I  defended  the  bill  upon  the  floor  of  the  House 
on  the  theory  that  the  enactment  of  the  measures  would,  in 
fact,  only  reflect  to  the  producer  of  the  various  commodities 
the  tariff  that  Congress  had  imposed  by  law  for  the  protec- 
tion of  those  commodities,  a  rate  determined  by  Congress  to 
represent  fairly  the  difference  in  production  costs  in  the 
United  States  and  in  competing  coimtries,  I  believe  those 
remarks  were  the  flrst  reference  to  the  tariff  during  consid- 
eration of  that  legislation. 

In  the  following  year  or  two  the  equalization-fee  principle 
was  developed.  Of  course,  at  that  time  the  Republican 
Party  was  in  control  of  all  branches  of  this  Government, 
and  it  was  perhaps  only  natural  that  those  of  us  who  belong 
to  the  Republican  Party  were  inclined  to  think  more  in  the 
terms  of  the  tariff.  In  any  event,  the  next  two  bills  that 
came  upon  the  floor  of  the  House,  recommended  by  the 
Agricultural  Committee,  also  called  McNary-Haugen  bills, 
embodied  the  equalization -fee  principle  and  deflnitely  recog- 
nized the  tariff.  They  simply  in  their  essence  established  a 
device  to  provide  a  price  for  that  portion  of  those  commodi- 
ties which  enter  into  domestic  consumption  which  would 
equal  the  world  price  plus  the  tariff,  and  providing  a  world 
price  for  the  balance,  the  equalization  fee  being  charged  to 
the  entire  commodity  in  order  to  take  care  of  the  loss  upon 
the  exportable  surplus,  if  it  could  be  called  a  loss. 

Then,  again,  in  debate  it  was  pointed  out  by  some  of  us 
who  supported  that  legislation  that  in  the  establishment  of 
that  system  aU  that  would  be  accomplished  by  it  in  so  far  as 
results  to  the  producer  were  concerned  would  be  to  return  to 
the  producer  of  the  basic  food  commodities,  commodities 
which  enter  into  necessary  food  and  clothing  for  our  people. 
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a  price  on  a  pre-war  talis  of  parity  to  so  far  as  his  pur- 
chasing poiwer  was  concerned— that  ptirchasing  power,  in 
•Itar  words,  which  those  fanners  enjoyed  during  the  years 
Ifffiito  1914,  inclusive.  What  was  the  result?  One  of  those 
bills  was  passed  by  both  Houses  but  was  vetoed  by  the 
PrwideQt. 

Later  we  entered  toto  a  new  presidential  campaign,  the 
campaign  of  1928.  As  near  as  I  could  read  the  platforms 
of  the  two  great  poUtlcal  parties,  neither  of  them  approved 
the  so-called  equalisation-fee  principle,  but  both  of  them  in 
that  year,  as  wall  as  to  the  recent  campaign,  indicated  a 
great  desire  to  reestablish  the  purchasing  power  of  agricul- 
ture In  this  country.  I  recall  how  the  candidate  of  my  party, 
the  present  occupant  of  the  White  House,  to  his  speeches 
throughout  the  country  emphasized  the  necessity  of  restor- 
txm  that  purctaaae  power.  I  recall,  too.  statements  in  his 
campaign  speeches  substantially  to  the  effect  that,  tovolvlng 
as  many  people  as  are  engaged  to  agriciilture.  and  with  the 
mutual  interdependence  between  those  engaged  in  farmtog 
and  those  engaged  to  other  industry,  surely  a  country  with 
our  wealth  could  well  spend  four  or  five  hundred  million  i 
if  need  be,  to  attempting  to  reestablish  the. buying 
of  agriculture.  He  plainly  held  this  to  be  to  tbe 
general  public  interest. 

We  met  to  special  senion  to  1929.  There  then  came  upon 
the  floor  of  the  House  the  bill  now  upon  our  statute  books 
known  as  the  agricultural  marketing  act.  All  during  this 
time  the  agricultural  forces  of  this  country  themselves  had 
never  demanded  legislation  which,  if  enacted,  would  have 
taken  a  stogie  dollar  out  of  the  United  SUtes  Treasury, 
except  perhaps  some  relatively  small  amount  that  might  be 
neaded  to  the  administration  of  the  law.  but  nothing  else. 
We  had  been  told  tune  and  time  agato  that  the  bill  which 
we  recommended  was  unsound  economically,  that  it  was  not 
based  upon  1010x1  ecooomics.  and  things  of  that  sort.  I 
remember,  too,  irtMO  W9  were  discussing  one  of  the  equali- 
latton  fee  bills,  a  very  distinguished  Member  of  the  House. 
■OV  the  Secretary  of  the  Treasury  of  this  Oovemment,  to 
refvring  to  certato  charts  that  I  used  to  my  argimient  at 
that  time,  made  the  assertion — and  I  have  a  small  copy  of  a 
itroilar  chart  here  this  afternoon — charts  which  graphically 
ahowed  the  prices  paid  by  farmers  for  commodities  bought, 
as  compared  with  prices  received  by  them  for  their  prod- 
Dcts. 

Tbe  CHAIRBIAN.  The  time  of  the  gentleman  from  North 
Dakota  has  expired. 

lir.  HOPE.  I  yield  to  the  gentleman  from  North  Dakota 
[Mr.  BtntTHKss]  10  additional  mtoutes. 

Mr.  BURTNE88.  We  had  pointed  out  the  fact  that  these 
lines  [referring  to  chart]  diverged  after  the  war.  showing 
that  20  per  cent  of  the  groas  raeeipts  of  the  farmer  were 
gone.  Naturally,  that  meant  Boat  and  probably  all  of  the 
net  profits.  By  that  time  there  was  a  tendency,  back  to 
1925.  for  the  lines  representing  farm  prices  and  farm  costs 
to  approach  closer  [todicatlngl.  and  the  distinguished  Sec- 
retary of  the  Treasury  argued  about  as  follows:  "  Look  at 
Itat  ttndency.  All  you  have  to  do  is  project  those  two  lines 
Into  the  future,  and  to  a  year  they  will  be  togettier  and  the 
problem  solved  without  lefislation."  But  you  know  what 
has  happened  stoce.  The  Unes  soon  took  a  different  turn 
and  [  indicating!  have  been  going  farther  and  farther  apart, 
and  the  greatest  M»ead  between  them  covers  the  period 
since  the  debacle  of  1929.  Tbe  Itoe  todicatlng  the  price 
r'jeeived  by  the  farmers  is  now  way  down  to  the  basement 
lladleattogl:  and  while  the  cost  of  the  commodities  that  the 
farmers  buy  has  also  been  somewhat  reduced.  It  will  readUjr 
ta  seen  that  it  has  not  been  reduced  anjrwhere  near  the 
an^  extent.  The  ratio  to-day  of  prices  received  by  farmers 
to  those  paM  for  commodities  bought  Is  about  55,  almost  a 
eut  to  two  since  pre-war  days  to  exchange  vakie. 

In  1939  we  ftoally  passed  the  agricultural  marketing  act. 
Some  of  those  Members  who  had  charged  that  the  equalixa- 
tlon-fee  principle  upon  which  we  had  stood  was  unsound, 
then  made  speeches  to  support  of  the  bin.  Others  of  them 
voted  for  it.  Tbey  all  told  us  to  substance  by  their  actions. 
If  not  by  words,  that  the  bill  then  proposed  was  based  upon 


sound  economics.     The  majority  and  the  minority  of  the 
Committee  on  Agriculture  so  contended  In  the  report. 

I  suggested  to  the  membership  of  the  House  on  the  very 
day  that  that  bill,  the  agricultural  marketing  act.  was 
passed  that  you  were  voting  for  a  measure  far  more  radical 
to  its  import,  far  more  unsound  in  its  economics  than  any 
proposal  that  had  ever  been  seriously  suggested  by  the  or- 
ganized farmers  of  this  country.  I  pointed  out  that  you 
gave  to  a  board  under  that  bill  far  greater  power  than  had 
ever  been  given  to  a  board  in  a  civilized  country:  that  you 
gave  to  that  board  the  power  to  destroy,  if  it  so  desired,  all 
of  the  marketing  agencies  which  had  rendered  at  least  some 
service  to  taking  the  crop  from  the  farm  to  the  ultiiaate 
consumer,  but  representing  a  fanner  constituency.  I  .said. 
"  We  have  to  be  practical.  We  can  get  this  or  nothtog.  Wa 
should  accept  this  bill  now  and  try  it  out."  but  I  also  said 
in  substance.  "  I  fear  and  I  believe  that  the  so-called  export 
surplus  crops,  such  as  wheat  and  cotton,  are  not  withto  the 
picture  of  this  bilL"  This  was  on  April  23.  1929,  and  I  nave 
a  reprint  here.  I  also  called  attention  to  the  fact  tlLit  if 
it  should  do  any  good  for  the  export  surplus  crops,  it  con- 
templated a  loss  to  the  Treasury  of  the  United  States,  some- 
thing which  the  wheat  farmer  had  never  aslLed  for  or  even 


You  know  what  has  happened  under  that  biH.  T  am 
rather  proud  of  the  speech  I  made  that  day.  althoui;h  I 
regret  that  what  I  feared  and  prophesied  at  the  time  have 
proven  correct  by  the  experience  of  the  past  three  yijars. 
In  making  this  statement  I  do  not  mean  to  Imply  that  the 
Farm  Board  has  been  of  no  value.  It  has  rendered  splendid  * 
financial  support  to  many  cooperatives.  Their  reports  jJiow 
much  progress  to  that  movement.  That  assistance  must 
be  maintained  by  some  governmental  agency  for  the  future. 
Neither  do  I.  like  many,  condemn  its  so-called  stabilization 
experiments.  By  them  the  board  greatly  cushioned  the 
fall  to  price  of  wheat  and  cotton.  The  farmers  who  sold 
benefited  therefrom  at  least  temporarily.  At  times  the 
market  on  wheat  was  kept  at  20  to  30  cents  above  vorld 
parity,  and  the  producer  with  grato  to  sell  was  helped  to 
that  extent.  But  they  did  prove  that  you  can  not  solve  the 
1  price  problems  to  export  surplus  crops  simply  through  buy- 
tog  them  above  the  world  figure  and  storing  up  the  surplus 
without  a  tremendous  loss  to  the  Treasury. 

When  the  question  arose  as  to  whether  the  board  should 
stabilise  the  price  of  wheat,  I  favored  making  the  attempt. 
I  did  so  for  the  reason  that  our  wheat  farmers  were  losing 
their  farms.  They  were  lostog  them  as  fast  as  some  of  your 
farmers  have  been  losing  theirs  during  the  past  few  5  ears. 
I  wrote  Mr.  Legge.  and  sent  a  copy  of  my  letter  to  every 
member  of  the  board,  on  May  22.  1930,  urging  that  the 
board  stand  ready  to  use  its  powers  of  stabilization  with 
lafetanea  to  the  1930  wheat  crop.  Without  attempting  to 
quote  therefrtMn.  I  wrote  this  to  substance:  "The  needed 
help  can  not  be  given  by  the  stabilization  corporation  buy- 
ing when  the  market  is  falling  and  reselling  the  whef.t  on 
the  domestic  market  when  prices  improve,  for  all  that  could 
accomplish  is  to  avoid  some  fluctuations.  The  exportable 
surplus  must  be  segregated  from  the  domestic  market. 
The  only  way.  to  my  Judgment,  to  which  to  help  the  price 
of  wheat  is  to  buy  the  exportable  surplus  of  that  gram  at 
the  stabillred  price  agreed  upon  and  then  sell  it  only  to 
the  export  market  for  whatever  you  can  get  for  it.'  As 
I  told  Mr.  Legge  and  his  colleagues  to  that  letter.  I  realized 
that  that  would  Involve  an  expense  to  the  United  States 
Treasury,  but  one  which  could  be  justified  in  rehabihtatlat 
the  purchasing  power  of  our  wheat  sections.  I  believed  at 
that  time  that  if  the  wheat  bought  were  promptly  scld  to 
the  export  trade,  a  less  loss  would  be  incurred  by  the  Treas- 
ury than  would  be  the  case  if  the  board  attempted  to  buy 
the  exportable  surplus  and  5tore  it  and  hold  it  within  the 
United  States.  The  experience  of  the  past  three  years  has 
fully  sustained  that  view.  The  American  public  will  no 
longer  permit  stabillTaitlon  at  the  expense  of  the  Tresisury. 
I  felt  then,  as  I  feel  now.  that  it  Is  unfair  to  the  ciise  of 
these  vital  food  products  of  which  this  country  has  gen- 
erally raised  an  exportable  surplus  to  let  the  tail  wag  the 


dog  Instead  of  letting  the  dog  wag  the  talL  The  amount 
paid  for  the  surplus  should  not  absolutely  control  the  price 
for  the  portion  needed  to  domestic  consiunption. 

A  duty  imposed  on  the  board  to  the  marketing  act  was  to 
report  recommendations  to  Congress  for  new  or  additional 
legislation  to  better  effect  the  policy  declared  to  section  1 
thereof.  This  the  board  did  to  its  recent  report  dated  De- 
cember 7.  1932.  Permit  me  to  quote  from  that  report,  and 
I  ask  you  to  note  how  closely  its  recommendations  follow 
what  some  of  us  urged  from  1923  to  1929.  There  are.  to  all, 
three  suggestions,  but  the  second  and  the  third  relate  to 
flnanctog  loans  and  matotaintog  the  revolving  fund,  so  I  will 
quote  only  the  first  which  tovolves  fundamental  policies  and 
has  a  direct  bearing  on  the  bill  now  before  us.  The  first 
recommendation  is  as  follows: 

1.  Modify  the  Etabtlizatlon  sections  of  the  agricultural  marketing 
met  so  as  to  provide  tome  means  of  elevating  the  returns  to  farmers 
from  the  production  of  exportable  farm  products,  in  such  a  way 
•s  (a)  to  ptLj  the  costs,  if  any,  on  a  continuous  and  self -sustaining 
basts,  and  (S)  to  provide  an  effective  system  for  regulating  acreage 
or  quantities  sold,  or  both.  Tills  would  provide  a  means  of  work- 
ing toward  Income  elevation  as  an  alternative  to  the  mere  price 
stabilization  for  which  the  act  now  provides.  The  lx>ard  does  not 
recommend  the  Ep>eclflc  form  such  legislation  should  take  but 
•tatee  these  essential  conditions  It  should  cover. 

I  also  quote  the  following  extracts  from  the  discussion,  giv- 
ing the  reasons  for  such  recommendation: 

The  agricultural  marketing  act  was  written  during  a  period  of 
unprecedented  Industrial  prosperity,  with  agriculture  lagging  be- 
hind. It  was  hoped  that  more  effective  cooperation  in  marketing 
would  help  correct  this  disparity.  In  addition,  the  marketing  act 
provided  for  stabilization  operations  to  "  prevent  •  •  •  sur- 
pluses from  causing  undue  and  excessive  fluctuations  or  depres- 
sions In  prices  *  *  *."  Stabilization  was  not  intended  to  ele- 
vate the  general  level  of  prices;  it  merely  provided  a  means  of 
carrying  part  of  the  supply  over  from  periods  of  surplus  to  periods 
of  deficit .  This  could  secure  higher  prices  in  the  surplus  periods 
only  at  the  cost  of  lower  prices  in  deficit  periods,  rhe  ability  of 
atabillzatlon  to  do  this  in  normal  times  has  never  been  tested; 
there  have  l>een  no  normal  times  since  July.  1929.  Even  under 
•oadltions  of  prosperity,  stabilization  could  not  raise  the  general 
Uittl  of  farm  prices;  It  could  merely  even  them  out;  that  la. 
"  stabUlze  "  them. 

•  •••••• 

In  the  face  of  the  drastic  reductions  In  prices  and  income  In 
1938  and  1930  the  board  used  Its  stabilization  power  to  protect 
the  poRltlon  of  farmers.  It  was  tbe  only  weapon  available  for 
immediate  use.  Wheat  and  cotton,  sold  on  world  markets,  were 
affected  by  the  depression  more  quickly  and  more  severely  than 
any  other  major  farm  products. 

•  •••••• 

One  of  the  present  needs  Is  not  to  stabilise  the  variations  in 

farm  prices  but  to  raise  their  general  level  up  to  the  average 
level  of  other  commodities.  To  help  raise  the  level  of  farm  in- 
come, devices  other  than  stabilization  are  required.  In  the  light 
of  the  experience  with  stabUization  over  the  past  tliree  years  the 
board  recommends  tiiat  any  new  legislation  be  based  on  the  fol- 
lowing two  principles,  which  have  been  demonstrated  by  expe- 
rience to  be  essential  for  effective  relief: 

(1)  Prices  can  not  be  raised  unless  some  one  pays  the  cost. 
The  new  plan  must  be  self-sustaining,  with  a  continuous  method 
of  covering  the  costs.  Prices  of  other  products  are  now  40  per  cent 
above  the  prices  at  which  farm  products  are  selling.  If  the  new 
method  raised  prices  to  domestic  consxuners  to  tbe  level  of  prices 
of  other  commodities,  that  would  not  be  giving  farmers  an  unfair 
advantage. 

(2)  Prices  can  not  be  kept  at  fair  levels  tmleas  production  is 
adjusted  to  meet  market  demands.  Many  farm  products  are  now 
being  produced  in  quantities  in  excess  of  those  which  the  market 
will  take.  Higher  prices,  without  regvdatlon  of  production,  would 
stimulate  still  more  overproduction.  Any  method  which  pro- 
vMed  higher  prices  and  did  not  Include  effective  regulation  of 
acreage  or  of  quantity  sold,  or  both,  would  tend  to  increase  the 
present  surpluses  and  soon  break  down  as  a  result.  To  be  of 
lasting  help  any  plan  must  provide  a  system  of  effective  regula- 
tion, so  that  our  millions  of  farmers  can  plan  and  adjust  their 
production  on  a  dependable  basis  instead  of  competing  blindly 
with  each  other. 

The  need  for  pTT}ductlon  regulation  in  any  workable  plan  to 
clearly  Indicated  by  the  facta  as  to  stocks  of  nonperishable  com- 
modities. Even  before  the  depression  began,  stocks  of  wheat  and 
cotton  had  begun  to  reach  excessive  proportions.  In  July,  1929, 
carry-over  of  old  wheat  In  the  United  States  was  247,000,000 
boahels.  as  compared  with  previous  average  carry-overs  of  about 
lOCOOOXXX);  and  our  carry-over  of  flue-cured  tobacco  was  nearly 
eoO.OOO.OOO  pounds,  as  compared  with  an  average  of  about  450,- 
000.000  Stocks  of  these  commodities  in  the  United  States  have 
further  Increased  until  in  July.  1932,  they  were  363.000,000  bushels, 
and  745.000,000  poimds,  respectively.  whUe  cotton  stocks  Increased 
from  a  normal  carry-over  of  undcx  3.000.000  bales  to  9.600/)00  in 
1932.    RegtilaUoQ  oC  production  to  needed,  first,  to  work  down  the 


exoesBlTe  stocks  already  acctunnlated;  and,  second,  to  prevent  a 
reappearance  of  the  excessive  production  which  was  already  de- 
pressing the  prices  of  farm  products  long  before  ths  general  eco- 
nomic depression  began. 

The  attached  flgure.  which  shows  the  United  States  carry-over 
of  wheat,  cotton,  flue-cured  tobacco,  and  rice  in  ths  beginning  of 
each  season,  iilustrates  the  importance  of  the  accumulated  sup- 
plies in  the  present  situation,  and  the  necessity  of  coping  with 
them  If  real  equality  between  agriculture  and  other  Industries  to 
to  be  restored. 

Do  you  not  all  agree  that  the  biH  now  before  us  comes 
definitely  withto  these  recommendations?  It  attempts  a 
"  meahs  of  elevating  the  returns  to  farmers  from  tbe  produc- 
tion of  exportable  farm  prtxlucts.  to  such  a  way  as  (a)  to 
pay  the  costs,  if  any,  on  a  conttouous  and  self-sustaining 
basis,  and  (b)  to  provide  an  effective  system  for  regulating 
acreage  or  quantities  sold,  or  both."  It  also  embodies  the 
recommended  "  means  of  working  toward  Income  elevation 
as  an  alternative  to  the  mere  price  stabilization  for  which 
the  act  now  provides." 

Some  rabid  partisans  on  both  sides  call  it  a  Democratic 
measure.  How  ridiculous  that  sounds  to  some  of  us  who 
have  carefully  watched  the  views  as  they  have  gradually 
developed  with  reference  to  agricultural  legislation.  This 
allotment  plan  has  not  spnmg  up  overnight,  or  stoce  the 
political  conventions  last  June.  Similar  suggestions  have 
come  from  various  sources  during  the  past  two  or  three 
years.  Economists  to  the  Agricultural  Department  have  dis- 
cussed it  for  months.  Professor  Black,  of  Harvard,  was 
given  the  credit  of  the  "  Black  allotment  plan."  Professor 
Wilson,  of  Montana,  explatoed  his  model  before  the  House 
Agricultural  Committee  last  spring.  Almost  every  mail  has 
brought  suggestions  ba^d  on  the  same  prtociples.  Several 
students  of  the  question  from  my  own  State  of  North  Dakota 
have  made  proposals  almost  identical  except  to  details.  If 
its  purposes  have  the  approval  of  the  President  elect  and 
his  economic  advisers,  as  I  believe  they  have,  so  much  the 
better.  Certainly  it  is  true  that  it  conforms  to  the  general 
views  of  the  members  of  the  Farm  Board  appointed  by 
President  Hoover.  It  can  not  and  should  not  be  regarded 
as  a  partisan  bill.  You  and  I  are  not  worthy  representatives 
of  our  constituents  if  we  permit  partisan  considerations  to 
sway  us  to  a  question  tovolving  the  very  existence  of  millions 
of  our  people. 

Mr.    ANDRESEN.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  BURTNESS.    I  yield. 

Mr.  ANDRESEN.  In  1929  the  gentleman  niiade  some  very 
pertinent  predictions  as  to  the  working  of  the  agricultiural 
marketing  act  which  have  been  borne  out.  Has  the  gentle- 
man reached  any  conclusion  as  to  how  this  bill  will  work  out 
if  it  becomes  a  law? 

Mr.  BURTNESS.  By  way  of  answering  the  gentleman's 
question,  I  first  want  to  say  that  to  my  judgment  the  eco- 
nomics of  it  are  far  soimder  to  principle  than  the  economics 
of  the  present  agricultural  marketing  act.  It  attempts  to 
bring  about  nothtog  that  is  unfair,  for  aU  it  proposes  to 
bring  about  is  a  parity  to  price  between  some  of  the  basic 
farm  products  and  the  manufactured  products  the  farmer 
must  buy.  It  does  not  contemplate  a  dollar  of  expenditure 
out  of  the  United  States  Treasury.  If  it  works,  it  will  on 
the  other  hand  yield  substantial  profits  to  the  Treasury  of 
the  United  States. 

Why  do  I  say  that?  Let  us  get  it  straight.  No  farmer  or 
producer  will  receive  more  to  his  adjustment  certificates 
than  sufficient  to  take  up  the  spread  between  the  actual 
market  price  and  the  parity  price.  If  all  farmers  bring 
their  commodities,  to  under  the  provisions  they  must  comply 
with  in  this  bill,  then,  of  course,  the  amount  received  by 
the  Treasury  from  the  processor  and  the  amount  that  would 
be  paid  out  by  the  Treasury  to  the  producers  would  be 
equal— one  would  cancel  the  other.  There  would  be  no  loss; 
there  would  be  no  gato.  Two  and  a  half  per  cent  of  the 
amount  paid  by  the  processors  is  deducted  to  take  care  of 
the  costs  of  administration.  Obviously  for  various  reasons 
there  are  farmers  who  will  not  come  to  under  the  general 
plan  of  the  bill.  I  do  not  know  how  many  will  star  out.  I 
can  not  estimate  that;  but  we  all  agree  that  some  will;  and 
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to' the  «rt«nt  that  they  do  do*  come  in,  the  TreMury  win 

proflt  fron  It.  *.»*». 

Now.  let  us  see  whether  that  sittiatlon  Is  unfair  to  the 
Mttnuner.  The  genUeman's  question  will  be  fully  answered 
M  I  go  along  If  I  hare  the  required  time  to  finish.  I  know 
that  tears  were  almoet  wept  l)y  some  Members  of  the  House 
btre  ywtntlay.  parUoiIarly  by  some  of  my  friends  from  New 
^p^i^wii  and  ttw  BMtcrn  States,  who  said  that  the  burden 
of  higher  prices  Is  going  to  fall  mostly  upon  the  poor  people. 
I  want  to  say.  Mr.  CThairman.  with  all  the  earnestness  within 
my  soul,  that  this  bfll  should  not  be  adopted  unless  It  Is 
believed  It  will  be  Just  about  as  helpful  to  the  people  In  the 
cities  and  to  Industry  In  the  long  run  as  to  the  farmers  of 
the  country.  It  would  not  be  Just  to  shoot  up  the  prices  of 
farm  products  and  give  the  farmers  a  better  price  at  the 
iiAa  expense  of  the  poor,  but  I  am  willing  to  submit  It  on 
tbe  test  Just  outlined. 

I  think  the  experience  of  the  last  12  years  has  brought 
home  to  the  country  the  fact  that  industry  can  not  prosper 
with  agricxilture  in  stagnation.    The  farm  prices  started  to 
to  down  in  the  latter  piut  of  1920.    Since  that  Ume  agricul- 
t«re  In  our  section  of  the  country  has  had  but  one  »ood 
year,  and  that  was  the  irear  1924.    In  that  year  crops  were 
food  and  prices  were  also  fairly  good.    Since  that  time  the 
prices  on  most  of  our  basic  farm   commodities,   such   as 
are  included  in  this  bill,  have  been  dropping  gradually  to 
this  very   hour.     For   Instance.   In  the   case   of   wheat  the 
xelatlve  farm  price  last  month.  December.  1932.  was  only 
36  per  cent  of  the  base  period  from  August.  1909,  to  July. 
1914.    In  other  words.  It  Ukes  almost  3,000  bushels  of  wheat 
to  buy  the  same  amount  of  commodities  entering  into  the 
tItfBMrs'  production  costs  and  llvinf  costs  as  It  did  to  buy 
#iho  lame   commodities   during   tho  baao  pre-war   period. 
There  was  only  a  fair  living  In  wheat  farming  at  that  time. 
It  Is  not  strange  that  In  recent  years  they  have  been  forced 
tnto  bankruptcy. 

In  the  case  of  cotton  the  situation  Is  almost  as  bad.  The 
relative  farm  price  last  month  as  compared  with  the  same 
nre-war  period  as  a  base  was  44  per  cent.  In  the  case  of 
Sees  It  was  38  per  cent.  In  the  case  of  com.  which  Is  In- 
tended to  be  helped  by  this  bill  through  Increasing  the  price 
of  hogs.  It  was  29  per  cent.  Por  all  groups  of  farm  com- 
modities properly  weighted  In  accordance  with  their  Im- 
portance It  was  52  per  cent. 

The  question  naturally  arises  as  to  why  only  four  com- 
modities are  Included  in  this  hilL  There  are  several  rea- 
sons, and  I  win  name  the  two  or  three  most  outstanding 
ones.  In  the  first  piaoe.  all  of  these  crops,  with  the  possible 
^■Mptlon  of  tobaeeo.  ss«  basle  ones  and  are  in  fact  neces- 
saries of  hfe  In  providing  food  and  clothing.  The  four  taken 
tafether  are  distributed  over  practically  every  section  of  the 
ooontry.  so  several  million  producers  are  affected.  They  rep- 
resent the  commodities  as  to  which  the  price  situation  Is  by 
far  the  worst.  If  the  price  can  be  Increased  with  lefeicnce 
to  them,  there  will  be  a  tendency  toward  a  price  Increase  of 
many  other  crops  and  products  which  bear  a  relation  to 
them.  For  instance,  a  better  price  on  hogs  should  tend  to 
help  the  producer  of  beef  cattle  and  mutton.  Increasing  the 
price  of  wheat  should  tend  to  be  helpful  to  the  producer  of 
other  cereals,  such  as  rye  and  rice.  A  start  must  l)e  made 
somewhere,  and  it  Is  only  natural  that  we  should  begin 
where  the  help  is  most  needed. 

Another  cogent  reason  for  taking  these  commodities  Is  the 
fact  that  all  of  them  are  on  an  export-surplus  basis.  Re- 
£«niber  that  It  Is  not  the  intention  of  this  bill  to  provide  a 
^  larger  Income  for  the  entire  prodiKtion  but  only  for  such 
percentage  as  enters  into  domestic  consumption.  The  device 
proposed  would,  therefore,  apply  only  to  export-surplus 
crops. 

I  Another  practical  reason  Is  the  fact  that  all  of  these  com- 
modities are  processed  before  they  enter  appreciably  into 
domestic  consumption,  so  there  Is  a  practical  way  in  which 
to  apply  the  adjustment  fee  to  raise  the  price  on  that  portion 
entering  domestic  consumption.  It  would  not  be  prac- 
tical to  apply  this  plan  to  any  commodity  which  is  not 
processed.    The  apphcation  of  It  to  hoes  instead  <tf  to  com 
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to  a  r«x)cnltlon  of  this  fact.  If  It  were  pracUcal  to  do  so. 
the  price  of  com  rather  than  of  hogs  should  be  raised,  for  an 
Increase  in  the  price  of  the  former  would  t»e  reflected  in  tho 
latter:  but  corn  Is  not  processed  in  a  manufacturing  plant. 
It  Is  fed  to  the  hogs  on  the  farm.  In  other  words,  the 
farmar  is  lltoatlf  the  processor,  and  It  is  plain  that  It  would 
be  iBpnwIleal  to  apply  the  device  proposed  in  this  bill 
directly  to  com. 

Then,  too.  it  must  be  conceded  that  no  one  can  prophesy 
definitely  as  to  how  this  leglslaUon  will  work.    As  already 
Indicated,  some  farmers  raising  other  products  may  obtain 
almost  as  much  aaHstance  frtun  it  as  those  who  produce  the 
commodities   covered.    It    would   therefore    be   foolish   for 
them  to  attempt  to  come  within  the  arttitrary  provisions  of 
the  law.    It  is  suggested  by  some  that  dairy  products  should 
be  included.    The  fact  Is  that  butterfat  has— down  through 
the  years  until  recently — enjoyed  better  than  the  raUo  price 
aimed  for  in  this  bill.    That  was  true  until  December,  1929. 
with  the  exception  of  some  months  in  1921  and  1922.    True, 
the  butter  producer  siiffered  from  a  serious  decline  in  the 
summer  of  1930.  but  the  price  did  go  up  to  a  parity  with  pre- 
war m  the  early  months  of  the  winter  a  year  ago  and  did 
not  decline  below  parity  until  February,  1932.    At  -he  low 
point  last  July  it  stood  at  72  per  cent  thereof.    It  now  stands 
at  84  per  cent.    Naturally,  these  producers  are  very  much 
better  off  than  those  who  raise  wheat,  hogs,  or  cotton. 

However,  the  greatest  merit  of  this  legislation,  if  it  accom- 
plishes the  results  hoped  for.  Is  that  aid  which  will  be  given 
to  all  sections  of  the  country  through  the  increased  buyuig 
power  of  millions  of  farmers.  Farm  improvements  need 
repairs.  I  have  been  shocked,  for  Instance,  at  the  lack  of 
pamt  on  the  buildings  in  the  finest  agricultural  sections  of 
the  country.  Give  these  people  a  better  price  for  the  prod- 
ucte  they  raise  and  they  will  promptly  buy  paint,  lumber, 
and  other  items  for  needed  repairs.  They  will  also  buy  new 
clothing.  In  the  sections  where  diversification  farming 
methods  are  being  extended,  they  will  buy  material  for  fenc- 
ing, for  better  shelter  for  their  livestock,  and  countless  other 
commodities.  They  will  exchange  their  old  model  T  Ford  of 
war  vintage  for  a  new  automobile:  and.  by  the  way.  under 
present  farming  methods  a  cheap  satisfactory  car  is  almost 
as  great  a  necessity  on  a  farm  as  Is  a  plow.  All  of  this  will 
put  men  t)ack  to  work  In  our  Industries.  It  will  result  in  the 
reduction  of  taxes  by  eliminating  the  present  tremendous 
need  of  local  poor  relief;  pay  rolls  will  be  increased  in  every 
industrial  community.  The  relationship  between  agricul- 
txiral  and  industrial  sections  will  be  restored  to  what  we  all 
enjoyed  in  pre-war  times.  Every  dollar  paid  out  will  go 
through  at  least  a  dozen  hands  during  the  year.  The  much- 
needed  confidence  will  Xnt  restored. 

From  what  I  have  said  the  gentleman  from  Minnesota 
[Mr.  AnorksknI  already  knows  that  I  have  considerable  con- 
fidence in  this  legislation.  I  would  not  be  entirely  frank 
If  I  did  not  adnilt  that  it  is  an  experiment  and  tha:  no  one 
can  predtet  wtth  certainty  what  results  will  flow  therefrom. 
I  am  entirely  convinced  that  the  plan  is  practical  as  to 
wheat.  I  am  not  so  certain  as  to  its  practical  api^lication 
to  hogs.  There  is  a  possibility  of  the  danger  that  ^he  con- 
sumers will  not  pay  the  Increased  price  under  present  condi- 
tions and  that  con.sumption  will  be  decreased.  I  have  felt 
that  it  would  t)e  more  advisable  to  try  out  the  plan  only 
as  to  wheat  and  cotton,  and  other  commodities  could  l>e 
added  later. 

Before  closing  I  want  to  particularly  emphasize  the  fact 
that  this  is  the  only  farm  legislation  which  has  been  pro- 
posed which  will  Insure,  or  tend  to  Insure,  a  reduction  In 
production.  Just  as  the  Farm  Board  states  In  its  report, 
this  is  vital  to  any  plan  intended  to  elevate  the  price  level. 
We  must  realise  that  our  export  markets  for  many  of  these 
products  arc  gone.  With  embargo  tariff  duties  on  \kheat  In 
such  countries  as  France.  Italy,  Germany,  and  Swit^rland, 
running  from  $1  to  almost  $2  per  bushel,  there  is  no  chance 
of  selling  our  export  surplus  to  the  people  of  those  countries. 
In  the  recent  arrangement  made  with  her  possessions  Great 
Britain  will  in  the  future  buy  her  wheat  from  Canada  and 
Australia.    Very  UtUe  outlet  will  be  left  to  the  American 
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wheat  farmer  In  Europe.  Federal  legislation  of  this  nature 
will  be  very  helpful  in  making  our  wheat  farmers  under- 
stand the  situation.  Naturally,  the  conditions  Imposed  will 
be  aggravating  to  many,  but  that  can  not  be  helped. 

There  are  some  provisions  in  this  bill  which  are.  in  my 
Judgment,  entirely  unjustified.  Most  of  the  mistakes  therein 
were,  however,  inserted  by  the  Agricultural  Committee  of  the 
House  and  were  not  included  in  the  bill  as  first  proposed  by 
the  farm  organizations. 

I  refer,  for  instance,  to  the  proposal  to  Impose  a  tariff  on 
Jute.  That  is  a  question  which  should  be  left  to  the  Ways 
and  Means  Committee  for  investigation  and  report.  Along 
another  line  I  might  mention  the  exemption  granted  the 
farmer  in  selling  slaughtered  hogs  amounting  to  $250  per 
year  without  paying  the  processing  fee.  That  will  create  a 
tremendous  incentive  to  sell  direct  and  wiU  reduce  by  an 
enormous  figure  the  amount  to  be  collected.  Exemptions  of 
that  sort  always  tend  to  destroy  the  efficacy  of  the  plan 
proposed. 

While   enthusiastic    in   support   of   the   bill   generally.   I 
reserve  the  right  to  offer  perfecting  amendments  when  the  j 
amendment  stage  is  reached  and  to  Join  with  others  in  | 
%'oting  such  amendments  Into  the  measure.    I  therefore  hope  , 
to  speak  again  under  the  5-mlnute  rule  on  some  of  such 
deUlls. 

Personally,  I  feel  that  the  agricultural  situation,  as  well  as 
the  general  industrial  situation,  is  so  serious  to-day  that  we 
must  be  willing  to  take  some  hazards  in  the  enactment  of 
legislation  that  is  seriously  put  forward  by  large  portions  of 
our  population  as  helpful.  To  those  who  criticize  this  plan 
in  toto  I  can  not  help  but  suggest  that  they  propose  some- 
thing better.  This  general  plan  does  have  the  approval  of 
many  of  the  business  interests  of  the  Nation,  as  well  as  of 
the  large  farm  organizations.    [Applause.] 

[Here  the  gaved  fell.l 

Mr.  JONES.  Mr.  Chairman,  I  had  hoped  to  run  a  little 
longer,  but  it  seems  that  no  one  wishes  to  speak  at  this  time. 
Therefore,  I  wish  to  make  a  statement  before  the  com- 
mittee rises.  Wa  wUl  not  meet  to-morrow,  which  was  my 
reason  for  wanting  to  run  a  little  longer  to-day.  We  hope 
to  finish  general  debate  Monday  and  take  up  the  bill  under 
the  5-mlnute  rule.  We  will  proceed  as  far  with  the  bill  as 
we  can.  For  that  reason  we  may  run  a  little  late  on 
Monday. 

Mr.  Chairman.  I  move  that  the  committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Wakrch.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  under  consideration 
the  bill  H.  R.  13911,  the  agricultural  allotment  bill,  had  come 
to  no  resolution  thereon. 

COOLIDGE  rUNERAL   COMMITTES 

Mr.  SNELL.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  following  Members  from  the  State  of  Massachusetts  may 
be  added  to  the  Coolldge  funeral  committee:  Mr.  Andrew. 
Mr.  GirroRD,  Mr.  Martin.  Mr.  Foss.  Mrs.  Rogers,  Mr.  Wio- 
CLXswoRTH.  and  Mr.  Holicks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

FARM  reuef 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks  on  the  pend- 
ing bill. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker,  the  allotment 
plan  of  farm  relief  is  an  Indorsement  of  the  contract  plan  of 
farm  relief  so  long  advocated  by  me.  For  many  years  I  have  i 
fought  for  a  contract  system  of  controlling  production  and  j 
marketing,  so  as  to  enable  the  farmers  to  control  their  prices 
within  reasonable  limits.  It  has  been  strenuously  urged  that 
the  farmers  would  not  sign  the  contracts  as  required  by  my 


plan.  The  present  allotment  plan  requires  an  affirmative 
action  by  the  farmer  amoimting  to  an  Implied  contract.  It 
will  be  more  difficult  to  get  the  farmers  to  make  the  implied 
contract  under  this  plan  than  It  would  be  to  get  them  to  sign 
the  actual  written  voluntary  contract  provided  in  my  bill. 

This  bill  provides  only  tempoitiry  relief  of  doubtful  value. 
My  bill  would  provide  permanent  relief  of  definite  value. 
The  allotmcjit  plan  has  some  very  dangerous  provisions 
which  may  wreck  the  entire  plan  and  even  play  havoc  with 
the  very  people  it  is  intended  to  help.  It  is  my  sincere 
opinion  that  my  plan  has  no  dangerous  features  and  is  the 
best  plan  ever  suggested  so  far. 

My  bill  has  the  best  referendum  ever  written  into  a  bill. 
This  bill  is  to  be  passed  and  will  become  effective  without 
the  farmers  approving  or  disapproving  it.  This  bill  provides 
for  a  dangerous,  vicious  tax.  My  bill  carries  no  such  provi- 
sion. This  measure  seeks  to  overcome  the  law  of  supply  and 
demand.  My  plan  does  not  attempt  to  defeat  this  law.  but 
acts  in  accordance  with  it.  The  allotment  plan  seeks  to 
control  production,  ignores  the  Important  essential  of  mar- 
keting  contiol,  and  seeks  to  elevate  the  price  of  farm  prod- 
ucts by  an  ingenious,  extremely  dangerous  sales  tax.  I 
would  ahsolutely  and  effectively  control  both  production  and 
marketing,  thuo  Insuring  the  best  possible  price  for  the 
farmers*  pnxlucts. 

In  fact,  I  am  fully  persuaded  that  my  plan  would  usher  in 
real  farm  relief.  It  is  worthy  of  the  most  careful  considera- 
tion, and  I  am  cksking  that  this  be  given  to  it.  1  realize  that 
my  plan  can  not  be  put  into  effect  now;  I  shall  never  aban- 
don it,  though,  until  life  ends  or  some  one  suggests  a  better 
one  or  God  leads  me  to  see  a  better  way  for  the  man  of  the 
plow  and  his  folks. 

I  hope  tlie  allotment  plan  may  work  better  than  I  an- 
ticipate. God  knows  the  farmer  needs  help  and  our  Nation 
needs  some  real  constructive  legislation. 

Mr.  Speaker,  while  I  am  heartbroken  over  the  failure  of 
Congress  to  pass  some  real  farm-relief  legislation.  I  shall 
not  quit:  none  of  us  can  afford  to  quit.  Too  many  have  not 
begtm  the  fight,  and  without  any  reasonable  effort  on  their 
part  are  letting  the  farmers  and  all  of  us  be  driven  toward 
a  mighty  precipice  over  which  we  are  about  to  be  plimged 
to  an  awful  destruction.  Let  us  awake.  Let  us  act  to-day 
and  not  wait  until  to-morrow.  The  whole  world  is  on  fire. 
We  need  the  coolest  heads,  the  bravest  men.  and  the  best 
work  the  world  ever  saw.  Let  everyone  do  his  part.  Let  us 
stop  mortgage  foreclosures,  tax  advertisements,  and  sales. 
Let  us  save  the  homes  of  our  people.  Let  us  save  our  people 
and  our  Government. 

Ah,  Mr.  Speaker,  real  relief  from  this  depression  would 
result  from  real  f£irm  relief;  and  real  farm  relief,  as  God 
gives  me  to  see  the  light,  is  nothing  more  nor  less  than 
equality  and  Justice  for  the  farmer  and  his  folks — equality 
with  the  captains  of  finance  and  industry  and  Justice  in  the 
halls  of  legislation  and  in  every  forum  of  the  affairs  of 
men. 

Let  us  give  the  farmers  less  praise  and  more  pay,  less 
promise  and  more  performance,  less  ashes  and  more  action, 
less  shadow  and  more  substance,  less  deception  and  more 
devotion.  Let  us  monetize  farm  mortgages  and,  if  necessary, 
farm  products:  refinance  the  fanner's  indebtedness  so  as 
to  reduce  it  in  accordance  with  present  conditions;  work 
out  a  contract  ssrstem  to  control  his  production  and  market- 
ing, thus  elevating  and  stabilizing  his  prices:  put  the  farmer 
on  a  parity  with  the  banker  and  the  manufacturer  and  other 
captains  of  industry,  and  we  will  have  overcome  the  depres- 
sion, saved  our  Nation,  and  rendered  humanity  the  greatest 
service  ever  performed  by  any  man  or  set  of  men. 

Our  trouble  is  lack  of  a  proper  monetary  system.  Thomas 
Jefferson  said: 

If  the  American  people  ever  allow  private  banks  to  control  the 
Issue  of  their  cturency  first  by  Inflation  and  then  by  deflation,  the 
banks  and  corporations  that  will  grow  up  aroimd  vhem  will  deprive 
the  people  of  all  property  until  their  children  will  wake  up  home'* 
less  on  the  continent  their  fathers  conquered. 

Have  not  the  American  people  ignored  Jefferson's  advice, 
and  are  not  our  people  wakijog  up  homeless  as  predicted 
by  him? 
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Mr.  Speaker.  Congress  is  not  doing  iU  best  to  solve  o«r 
most  important  fundamental  problems,  which  must  be  solved 
If  this  Nation  is  to  endure. 

ConcrcM  la  blowing  bubbles  and  churning  foam: 
^~^^.        And  not  trying  to  atop  the  burning  of  Bom*. 

■xmnooir  of  mokakks — fasm  iklhf 

Mr.  JONES.  Mr.  Speaker,  I  desire  to  submit  a  general 
rvquest.    I  ask  unanimous  consent  that  all  Members  may 

ive  five  legislative  days  following  the  conclusion  of  the 
eooilderatlon  of  the  pending  bill  to  extend  their  own  remarks 

in  the  Record.  _.    ,  »w 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BRITTEN.  Mr.  Speaker,  the  Franklin  Roosevelt 
price-fixing  agricultin^  allotment  plan  should  be  defeated, 
because  it  is  more  pro-bolshevik  than  any  act  of  Soviet 
Russia  since  the  iniUal  days  of  Keren&ky  and  Trotzky.  It 
leleots  a  class  of  preferred  fanners  for  whom  the  Federal 
Government  immediately  becomes  a  collection  agency  at  the 
expense  of  every  other  citizen  who  eats  bread,  pork,  or  rice, 
or  who  uses  cotton  or  tobacco  In  any  form. 

The  bill  makes  effective  at  once  the  highest  consumer's 
tax  ever  assessed  by  any  government  in  the  history  of  the 
work! 

It  is  a  socialistic  contrivance  Intended  to  provide  more 
money  for  less  hours  of  libor  for  a  certain  class  of  favored 
citizens.    It  is  undoubtedly  a  violation  of  the  Constitution. 

It  win  set  up  another  costly  govenunental  agency  requtf- 
tag  thousands  of  employees  In  Washington,  as  well  as  in 

the  field. 

The  endeavors  of  Great  Britain.  Brazil,  and  Cuba  to 
plthllln  prices  of  rubber,  coffee,  and  sug&r  but  resulted  In 
dsmorallzation  and  loss  in  those  commodities,  while  our  own 
costly  failure  with  the  Grain  Stabilization  Corporation 
should  forever  preclude  this  constantly  recurring  legislative 
propaganda  for  the  fantastic  regulation  of  production  and 

price. 

The  latest  "  gold  brick  "  for  the  farmer  Is  m  offensive  to 
the  Chicago  industrialist  as  it  Is  to  the  coDsmner. 

oaDU  or  Busnvxss 

Mr.  SNELL.  Mr.  Speaker.  I  would  like  to  know  If  we 
will  continue  with  this  bill  on  Monday. 

Ttie  SPEAKER.  I  believe  that  is  the  general  understand- 
ing. 

Mr.  JONES.  We  hope  to  conclude  the  general  debate  on 
Monday  and  start  reading  the  bill  under  the  5-minute  rule. 

The  SPEAKER.  It  is  hoped  we  may  pass  the  bill  on 
Monday  or  Tuesday. 

Asjotmnmrr  oTn 

»tr.  RAINEY.  Mr.  Speaker,  I  ask  tmanlmous  consent  that 
when  the  House  adjoune  to-day  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 


January  6 


8.  5235.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brownvllle.  Nebr.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

■KBOLLSS  joorr   axaoLimoif  sioirxD 

Bfr.  PARSONS,  from  the  Committee  on  Enrolled  Blls. 
reported  that  that  committee  had  examined  and  found  ti  uly 
enrolled  a  Joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.  J.  Res.  154.  Joint  resoluUon  to  authorize  the  merger 
of  street-railway  corporations  operating  In  the  District  of 
Columbia,  and  for  other  purposes. 

Asjouamcnrr 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  according  (at  4  o'clock  and 
13  minutes  p.  m.)  the  House,  under  Its  previous  order, 
adjourned  until  Monday,  January  9,  1933.  at  12  o'clock  noon. 


tA-n  nixs  ixmixD 

mil*  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

8.  40g2.  An  act  to  regulate  the  business  of  executing  twnds 
for  compensation  in  criminal  cases  and  to  improve  the  ad- 
ministration of  Justice  in  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

a.  5131.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Cannelton.  Ind.:  to  the  Committee  on 
Interstate  and  Foreign  Ccxnmeroe. 

■^5231.  An  act  to  extend  the  times  for  cwwiencing  and 
uonllpli  Him  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randoli^.  Mo.:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

S.  5232.  An  act  to  extend  the  time  for  constructing  a 
bridge  across  the  Mlasouri  River  at  or  near  St.  Charles.  Mo.: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 


COMMITTEE  HEARIN08 
Tentative  list  of  coaBBtttee  hearings  scheduled  for  Satur- 
day, January  7,  1933,  M  reported  to  the  floor  leader: 
naxoATXOM  /un>  rbclaxatioh 
(10.30  a.  m.) 
ConsideraUon  of  H.  R  13918.  to  extend  operation  of  act 
for  temporary  relief  of  water  users  on  irrigation  projects. 
Monday.  January  9.  1933 

MMMCBAMT  MAXIMX,   BAOIO.  AJTO  nSHCTTM 

(10  a.  m.) 
Continue  hearings  on  S.  4491.  to  regulate  Intercoastal 
carriers. 

EXECUTIVE  COBOIUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXTV.  executive  communications 
were  Uken  from  the  Speaker's  table  and  referred  as  follows: 

850.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  pursuant  to  the  rivers 
and  harbors  act  approved  July  3.  1930,  on  preliminary  exam- 
ination %tMt  survey  of  C^ut-off  CThannel  off  Perth  Amboy. 
N.  J.,  to  ctmnect  the  Rarltan  River  CHiannel  with  the  south- 
erly end  of  the  channel  in  Arthur  Kill,  together  with  accom- 
panying papers  and  illustrations;  to  the  Committee  on 
Rivers  and  Harbors. 

851.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers,  pursuant  to  the  rivers 
and  harbors  act  approved  July  3.  1930.  on  preliminary  exam- 
ination and  survey  of  Buffalo  Harbor,  Buffalo  River,  and 
Buffalo  Ship  Canal.  N.  Y..  together  with  accompanying 
papers  and  illustrations;  to  the  Committee  on  Rivers  and 
Harbors. 

852.  A  letter  from  the  Secretary  of  War,  transmitting  for 
the  consideration  of  Congress  draft  of  a  proposed  bill  to 
amend  secUon  215  of  Part  II  of  the  act  making  appropria- 
UODS  for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30.  1933.  and  for  other  purposes, 
approved  June  30,  1932;  to  the  Committee  on  Expenditures 
in  the  Executive  Departments. 

853.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions pertaining  to  the  legislative  establishment  imder  the 
Architect  of  the  C^apitol.  for  the  fiscal  srear  1934.  in  the  sum 
of  $12,500  (H.  Doc.  No.  521) ;  to  the  Committee  on  Akk-o- 
priations  and  ordered  to  be  printed. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Mr.  STEAD  ALL:  Committee  on  Banking  and  (Currency. 
House  Resolution  335.  A  resolution  requesting  information 
as  to  the  activities  of  the  Recoristniction  Finance  Corpora- 
tion from  February  to  July,  1932,  inclusive  (Kept.  No.  1820). 
Ordered  to  be  printed. 
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Mr.  PALMISAJIO:  Committee  on  the  District  of  Columbia. 
H.  R.  6292.  A  bill  to  prevent  professional  prlxe  fighting  and 
to  authorize  amateur  boxing  in  the  District  of  Columbia,  and 
for  other  purposes;  without  amendment  (Rept.  No.  1821). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  SHALLENBERGER :  Committee  on  Interstate  and 
Foreign  Commerce.  H.  R.  13535.  A  bill  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  Garrison,  N. 
Dak.;  with  amendment  (Rept.  No.  1830).  Referred  to  the 
House  Calendar. 

Mr.  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  13852.  A  bill  to  extend  the  time  for  the 
construction  of  a  bridge  across  the  Rock  River  south  of 
Mollne,  ni.:  with  amendment  (Rept.  No.  1831).  Referred  to 
the  House  Calendar. 

Mr.  LONERGAN:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  5059.  An  act  to  extend  the  time  for  com- 
pletion of  a  bridge  across  Lake  Cliamplaln  at  or  near  Rouses 
Point,  N.  Y.,  and  at  a  point  at  or  near  Alburgh,  Vt.;  with 
amendment  (Rept.  No.  1832).  Referred  to  the  House  Cal- 
endar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  WARREN:  Committee  on  Accounts.  House  Resolu- 
tion 328.  A  resolution  to  pay  to  Harry  Blaine  Myers,  hus- 
band of  Marjorie  Gay  Myers,  late  an  employee  of  the  House, 
an  amount  equal  to  six  months'  compensation  of  the  said 
Marjorie  Gay  Myers  (Rept.  No.  1819).  Ordered  to  be 
printed. 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  2698.  A 
bill  for  the  relief  of  Arabella  E.  Bodkin;  without  amend- 
ment (Rept.  No.  1822).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SMITH  of  Virginia:  Committee  on  Claims.  H.  R. 
4844-  A  bill  for  the  relief  of  the  Noank  Shipyard  (Inc.); 
without  amendment  (Rept.  No.  1823).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  SMITH  of  Virginia:  Committee  on  Claims.  H.  R. 
13729  A  bill  for  the  relief  of  Henry  Harrison  Griffith;  with- 
out amendment  (Rept.  No.  1824).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.  S.  215.  An  act 
authorizing  adjustment  of  the  claim  of  Schutte  b  Koertlng 
Co.;  without  amexKlment  (Rept.  No.  1825).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr  KENNEDY  of  Maryland:  Committee  on  (Halms.  S. 
855.  An  act  for  the  reUef  of  William  Ray  Taplin;  without 
amendment  (Rept.  No.  1826).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  2349.  An  act 
for  the  relief  of  the  First  Camden  National  Bank  &  Trust 
Co.,  of  Camden,  N.  J.;  without  amendment  (Rept.  No.  1827). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Virginia:  Committee  on  Claims.  S.  4738. 
An  act  for  the  relief  of  Newport  Contracting  &  Engineering 
Co.;  without  amendment  (Rept.  No.  1828).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BALDRIGE:  Committee  on  Claims.     H.  R.  2730.     A 
•bill  for  the  reUef  of  Willard  F.  Holteen;  with  amendment 
'  (Rept.  No.  1829) .    Referred  to  the  Committee  of  the  Whole 
House.  I 


CHANGE  OF  REFERENCE 
Under  clause  2  of  Rule  XXn.  the  Committee  on  the  PubUc 
Lands  was  discharged  from  the  consideraUon  of  the  bill 
(S.  4024)  authorizing  and  directing  the  Secretary  of  the 
Interior  to  cancel  patent,  in  fee  issued  to  Victoria  Arconge. 
and  the  same  was  referred  to  the  Committee  on  Indian 
Affairs. 


PUBLIC  BILI£  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  rcsoluUons 
were  introduced  and  severally  referred  as  follows: 

Byli4r.  HAWLEY:  A  bill  (H.  R.  14076)  authorizing  J.  C. 
Ten  Brook,  as  mayor  of  Astoria,  Oreg.,  his  successors  in  ofiBce 
and  assigns,  to  construct,  maintain,  and  operate  a  bridge 
across  the  Columbia  River  at  or  near  Astoria.  Oreg..  to  con- 
nect Roosevelt  Military  Highway  in  Oregon  with  Washing- 
ton Ocean  Beach  Highway;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  14077) 
tunending  the  shipping  act.  1916,  as  amended,  for  the  pur- 
pose of  fiuther  regulating  common  carriers  by  water;  to  the 
Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  14078)  authoris- 
ing the  Secretary  of  War  to  deed  certain  properties  to  the 
State  of  Virginia  in  order  to  connect  Lee  Boulevard  with  the 
Arlington  Memorial  Bridge;  to  the  Committee  on  Military 

By  Mr.  SWING:  A  bill  (H.  R.  14079)  to  amend  section  4 
of  the  act  approved  March  2,  1929.  entitled  "An  act  to  sup- 
plement the  naturalization  laws,  and  for  other  purposes" 
(45  Stat.  1512);  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  WOOD  of  Georgia:  A  bill  (H.  R.  14080)  to  amend 
the  revenue  act  of  1926,  as  amended:  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  PESQUERA:  A  bill  (H.  R.  14081)  to  amend  the  act 
of  March  2,  1917,  entitled  "An  act  to  provide  a  civil  govern- 
ment for  Porto  Rico  and  for  other  purposes,"  as  amended 
by  inserting  a  new  section  between  sections  5a  and  6,  to  be 
designated  as  5b,  and  to  amend  and  reenact  sections  15,  30, 
and  49.  and  paragraph  15,  section  34,  of  said  act;  to  the 
Committee  on  Insular  Affairs. 

By  Mr.  CONNERY:  A  bill  (H.  R.  14082)  to  prevent  inter- 
state commerce  in  certain  commodities  and  articles  produced 
or  manufactured  in  industrial  activities  in  which  persons  are 
employed  more  than  five  days  per  week  or  six  hours  per  day; 
to  the  Committee  on  Labor. 

By  Mr.  DYER:  A  bill  (H.  R.  14083)  to  amend  the  organic 
law  of  the  United  States  Court  for  China  enacted  June  30, 
1906;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SHANNON:  Resolution  (H.  Res.  343)  relative  to 
expenses  of  conducting  Investigation  authorized  by  House 
resolution  235;  to  the  Committee  on  Accounts. 

By  Mr.  PETTENGILL:  Joint  resolution  (H.  J.  Res.  541) 
directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  1933  General  Pulaski's  Memorial  Day 
for  the  observance  and  commemoration  of  the  death  of 
Brig.   Gen.   Casimii'    Pulaski;    to    the   Committee   on   the 

Judiciary.  ...       .^«v   * 

By  Mr.  BRITTEN:  Joint  resolution  (H.  J.  Res.  542)  to 
prevent  the  importation  into  the  United  SUtes  of  American 
flags  or  other  emblems  of  authority  of  the  United  States 
Government;  to  the  Committee  on  Ways  and  Means. 

By  Mr,  PESQUERA:  Joint  resolution  (H.  J.  Res.  543)  to 
amend  a  Joint  resolution  entitled  "  Joint  resolution  for  the 
relief  of  Porto  Rico,"  approved  December  31,  1928;  to  the 
Committee  on  Insular  Affairs. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER:  A  bill  (H.  R.  14084)  authorizing  the 
Secretary  of  War  to  bestow  a  gold  medal  of  honor  of  such 
design  as  he  may  approve  upon  Michael  J.  Quinn;  to  the 
Committee  on  Military  Affairs.  

By  Mr.  BURDICK:  A  bill  (H.  R.  14085)  for  the  relief  of 
certain  lobster  fishermen  of  Rhode  Island;  to  the  Com- 
mittee on  cnalms.  ^  _^ 

By  Mr.  CROSS:  A  blU  (H.  R.  14086)  granting  a  pension 
to  Georgia  L.  Grubb;  to  the  Committee  on  Pensions. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  14087)  granting  a  pen- 
sion to  Maggie  Berry;  to  the  Committee  on  InvaUd  Pen- 
sions. 
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By  Mr.  CARTWRIOHTf  A  blU  (ft.  R.  14«W)  for  the  re- 
lief of  the  heirs  of  Vina  Love:  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  ERK:  A  bill  (H.  R.  14089)  grantin«  an  izicrease 
of  pension  to  Leah  Joocs;  to  the  Committee  on  Invalid 
Pensions. 

I  Also,  a  biU  (H.  R.  140M)   granting  an  increase  of  pen- 
moa  to  Emma  P.  Johnston:  to  the  Committee  on  Invalid 


Also,  a  bill  (H.  R.  14091)  granting  an  increase  of  pen- 
sion to  Ella  D.  Love:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  EVANS  of  California:  A  bill  iH.  R.  14092)  grant- 
ing a  pension  to  Emma  P.  Prench:  to  the  Committee  on 
Pensions. 

Also,  a  bill  ^H.  R.  14093)  granting  a  pension  to  Emma  C. 
Bslf :  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  QARBER:  A  bill  (H.  R.  14094)  granting  an  In- 
erasM  of  pension  to  Sarah  L.  Walmer:  to  the  Committee  on 
InvaUd  Pensions. 

By  Mr.  LAMBERT80N:  A  bill  (H.  R.  14095)  granting  an 
increase  of  pension  to  Mary  McK.  Perby:  to  the  Committee 
on  Pensions. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  14096)  for  the  exchange 
of  certain  lands  on  the  Milk  River  IrrlgaUon  project:  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  UCHTENWALNER:  A  bill  (H.  R.  14097)  for  the 
relief  of  Luther  Edward  Savage;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  LOZIER:  A  bill  (H.  R.  14098)  granting  a  pension 
to  Nancy  Brackett:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  14099) 
for  the  relief  of  Francisco  P.  Lima;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  PATMAN:  A  bill  (H.  R.  14100)  for  the  relief  of 
the  First  National  Bank  of  Bagwell,  Tex.;  to  the  Committee 
on  Claims. 

By  Mr.  PRALL:  A  bill  (H.  R  14101)  for  the  relief  of  the 
Widow  and  next  of  kin  of  James  J.  Curran;  to  the  Com- 
mittee on  Claims. 

By  Mr.  PURNELL:  A  bill  (H.  R.  14103)  granting  a  pen- 
sion to  Elmer  E.  Oxendine:  to  the  Committee  on  Pensions. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  14103)  granting  a  pen- 
sion to  Helen  J.  Selley:  to  the  Committee  on  Pensions. 

By  Mr.  O'CONNOR:  ResoluUon  (H.  Res.  342)  providing 
for  the  payment  of  six  months'  compensation  to  the  widow 
of  William  J.  Curry;  to  the  Committee  on  Accounts. 


I  PETITIONS.  ETC. 

i  Vnder  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9437.  By  Mr.  COCHRAN  of  Pennsylvania:  Petition  of 
Woman's  Home  Missionary  Society  of  the  Methodist 
Church.  Greenville.  Pa..  Mrs.  John  Joslin.  president,  and 
Mrs.  E,  8.  Mason,  secretary,  and  Mrs.  H.  D.  Webster,  secre- 
tary of  Erie  Conference  of  Christian  Citizenship,  urging  the 
enactment  of  Senate  bill  1079  and  Senate  Resolution  170 
and  the  establishment  of  a  Federal  motion-picture  commis- 
sion for  the  supervision  and  regrulation  of  the  motion- 
picture  industry;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

9438.  By  Mr.  DAVENPORT  (by  request) :  Petition  of 
Charles  E.  Watson  and  22  other  citizens  of  Clinton,  N.  Y., 
favoring  the  stop-alien- representation  amendment  to  the 
Constitution  with  respect  to  the  apportionment  of  congres- 
sional districts:  to  the  Committee  on  the  Judiciary. 

9439.  Also  (by  request),  petition  of  Frederick  R.  QrifBths 
21  other  citizens  of  Utica.  N.  T.,  favoring  the  stop-alien- 

fttion  amendment  to  the  Constitution  with  respect 
to  the  apportionment  <a  congressional  districts;  to  the  Com- 
mittee on  the  Judiciary. 

9440.  Also,  petition  of  33  registered  voters  of  the  town  of 
Elirkland.  Oneida  County,  N.  T..  opposing  any  legislative 
action  looking  toward  the  legalisation  and  social  protection 
of  the  liquor  business;  to  the  Committee  on  the  Judiciary. 


9441.  By  Mr.  OARBER:  PetitkM)  urging  support  of  the 
railway  pension  bills.  H.  R.  9891  and  S.  4646;  to  the  Com- 
mlttee  on  Interstate  and  Foreign  Commerco. 

9442.  By  Mr.  LEAVITT:  Petition  of  various  citlsens  of 
Loma,  Mont.,  protesting  against  any  change  In  the  eight- 
eenth amendment  to  the  Constitution;  to  the  Commit te« 
on  the  Judiciary. 

9443.  Also,  petition  of  the  officers  of  the  Sidney  Women's 
Christian  Temperance  Union,  protesting  against  any  change 
in  the  Volstead  Act;  to  the  Committee  on  the  Judiciary. 

9444.  Also,  petition  of  the  Farmers  Union  Association  of 
Big  Horn  County,  Mont.,  favoring  refinancing  of  agricul- 
ture; to  the  Committee  on  Agrlcultiure. 

9445.  By  Mr.  MOORE  of  Ohio:  Petition  of  Belle  Adam- 
son.  Marietta.  Ohio,  and  others,  and  Oriella  N.  Addis  azui 
others  of  Zanesville,  Ohio,  favoring  the  stop-alien- repre- 
sentation amendment  to  the  United  States  Constitution;  to 
the  Committee  on  the  Judiciary. 

9446.  By  Mr.  PARTRIDGE:  PeUUon  of  Women's  Chris- 
tian Temperance  Union  of  Norway,  Me.,  favoring  pass- 
age of  the  sU^-alien-representation  amendment  to  the 
United  States  Constitution;  to  the  Committee  on  the  Ju- 
diciary. 

9447.  By  B4r.  RETD  of  Illinois:  Resolution  of  board  of 
Christian  education  of  the  Church  of  the  Brethren  of  Elgin. 
m.,  urging  that  all  efforts  to  modify  the  Volstead  law  and 
to  re];>eal  the  eighteenth  amendment  be  defeated;  to  the 
Committee  on  the  Judiciary. 

9448.  By  Mr.  WHITTINGTON:  PctiUon  of  Legislature  of 
Mississippi,  calling  upon  Congress  to  effect  further  economy 
in  governmental  expenditures:  to  the  Committee  on  Aiqpro- 
priations. 

SENATE 

Monday,  January  9,  1933 

(Legislativt  day  of  Friday.  January  6.  1953) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

MKSSAGI    ntOM   TKB   BOUSt 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tlgan.  one  of  its  clerks,  returned  to  the  Senate,  in  compli- 
ance with  its  request,  the  bill  (S.  4810)  to  authorize  the 
Secretary  of  War  or  the  Secretary  of  the  Navy  to  withhold 
the  pay  of  officers,  warrant  officers,  and  nurses  of  the  Army. 
Navy,  or  Marine  Corps  to  cover  indebtedness  to  the  United 
States  under  certain  conditions. 

The  message  announced  that  the  House  had  agreed  to  the 
amendments  of  the  Senate  to  the  Joint  resolution  (H.  J. 
Res.  154)  to  authorize  the  merger  of  street-railway  corpora- 
tions operating  in  the  District  of  Columbia,  and  for  other 
purposes. 

XKtOLLXS  JOXKT  IISOLUTXOIf  8ICKXS 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  i(^t  resolution  ^H.  J.  Res.  154> 
to  authorize  the  merger  of  street-railway  corporations  oper- 
ating in  the  District  of  Columbia,  and  for  other  purposes, 
and  it  was  signed  by  the  Vice  President. 

CALL   or   TBS   sou. 

The  VICE  PRESIDENT.  The  Senate  resiunes  the  consld- 
eraUon  of  the  banking  bin.  and  the  Senator  from  Virginia 
[Mr.  Glass]  is  entitled  to  the  floor. 

Mr.  FESS.  Mr.  President,  will  the  Senator  jrield  to  enaUs 
me  to  note  the  absence  of  a  quorum? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
jrleld  for  that  purpose? 

Mr.  GLASS.     I  yield. 

The  VICE  PRESIDENT.     The  clerk  wiH  caD  the  roll. 

The  Chief  Clerk  caUed  the  roU,  and  the  following  Senators 
answered  to  their  names: 

AAhurat  Bankhc«d  Blngbam  Borah 

AuMtln  Barbour  Black  Brmtton 

BmiXmf  Barkl«gr  BIaUm  BuiUcy 
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Bulow 

Olena 

licKellar 

Smoot 

Byrnes 

Ooldflborough 

McNary 

Stelwer 

Capper 

Oore 

Metcalf 

Stephens 

Caraway 

Oraminar 

Mooes 

Carey 

Hale 

Neely 

Thomas,  Idaho 

Cohen 

Harrtaon 

Norbeck 

Thomas,  Okla. 

Connetly 

Basting* 

Non-U 

Townsend 

Coolldte 

Hatfield 

Nye 

TrammeU 

Copeland 

Bayden 

Oddle 

Tydlngs 

Coatlgan 

Hebert 

Patterson 

Vandenberg 

OOUHBS 

BowcU 

Plttman 

Wagner 

Cuttlaf 

Hull 

Reynolds 

Walcott 

DavU 

Johnaon 

Boblnson,  Ark. 

Walsh,  Mass. 

Dlcklnaon 

Kendrick 

Robinson.  Ind. 

Walsh.  Mont. 

DUl 

Kins 

SchaU 

Watson 

LaFoUetto 

Schuyler 

wneeler 

nttoiitf 

LewU 

Sheppard 

Whit* 

TiaslM 

Xiocaa 

Shlpstead 

Ocorse 

Long 

Shortrldse 

GlaM 

McOlU 

Smith 

Mr.  MOSES.  I  desire  to  announce  that  the  Senator  from 
Pennsyvania  IMr.  Rexd],  is  absent  from  the  Senate  be- 
cause of  Illness.  I  ask  that  this  announcement  may  stand 
for  the  day. 

The  VICE  PRESIDENT.  Eighty -nine  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

CLAOCS    rOE    DAMAGES    TO   PEIVATELT    OWNED    PEOPEETY     (S.    DOC. 

NO.   1S2) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting estimates  of  appropriations  submitted  by  the  several 
executive  departments  to  pay  claims  for  damages  to  pri- 
vately owned  property,  in  the  sum  of  $4,395.81,  and  adjusted 
under  the  provisions  of  law,  which,  with  the  accompanying 
papers,  was  referred  to  the  Conunittee  on  Appropriations 
and  ordered  to  be  printed. 

JUDGMENT  BENDERED  AGAINST  THE  OOVEBNMENT  BY  DISTRICT 
COURT  FOR  THE  SOUTHERN  DISTRICT  OF  NEW  YORK  (S.  DOC. 
NO.  1S3) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  record  of  Judgment  rendered, 
against  the  Government  by  the  United  States  District  Court 
for  the  Southern  District  of  New  York,  amounting  to  $17.- 
416.97,  which,  with  the  accompanying  papers,  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

JUDGMENTS  RENDERED  BY  THE  COXTRT  OF  CLAIMS   (S.  DOC.  NO.  104) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  a  list  of  judgments  rendered  by 
the  Court  of  Claims,  submitted  by  the  Attorney  General 
through  the  Secretary  of  the  Treasury,  amounting  to  $19,- 
354.43,  which,  with  the  accompanying  papers,  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed.  | 

SCHEDULES    OF    CLAIMS    ALLOWED    BY    THE    GENERAL    ACCOUNTINO 
OFFICE    (S.  DOC.  NO.    165) 

THE  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  schedules  of  claims  allowed  by  the 
General  Accounting  Office,  as  covered  by  certificates  of  set- 
tlement, etc  amounting  to  $13,564.45,  which,  with  the  ac- 
companying papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

CLAIMS    FOR    DAMAGES    BY    COLLISION    WITH    NAVAL    VESSELS 

(S.   DOC.   NO.    leS) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  trans- 
mitting estimates  of  appropriations  adjusted  and  sub- 
mitted by  the  Navy  Department,  pursuant  to  law.  to 
pay  claims  for  damages  by  collision  with  naval  ves- 
sels, amounting  to  $1,243.49,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

SUPPLEMENTAL    ESTIMATE.   LECISLATrVE   ESTABLISHMENT    (S.   DOC. 

NO.    167) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriaUon  pertaining 


to  the  legislative  establishment,  under  the  Architect  of  the 
Capitol,  fiscal  year  1932,  for  maintenance.  Senate  OfBce 
Building  (First  Street  wing) ,  in  the  sum  of  $123,675,  which, 
with  the  accompanying  papers,  was  referred  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

THE  LATE  REPRESENTATIVE  LINTHICUM 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Mrs.  John  Charles  Linthicum.  of  Baltimore.  Md..  ex- 
pressing her  appreciation  of  the  ssrmpathetic  action  of  the 
Senate  upon  the  occasion  of  the  death  of  her  late  husband 
and  Representative  of  the  State  of  Maryland,  which  was 
ordered  to  lie  on  the  table. 

INTERNATIONAL   PARLIAMSNTAXY   CONFERENCE  ON   COMMERCS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  State,  transmitting  a  dispatch  from 
the  American  Embassy  at  Rome  with  an  accompansring 
letter  from  the  secretary  general  of  the  International  Par- 
liamentary Conference  on  Commerce,  extending  to  Congress 
an  invitation  to  be  represented  at  the  eighteenth  plenary 
assembly  of  that  organization  at  Rome  In  April.  1933,  which, 
with  the  accompan3ring  papers,  was  referred  to  the  Com- 
mittee on  Foreign  Relations. 

WASTE-PAPER   SALES   IN   GOVERNMENT   PRINTINO   OFFICf 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Public  Printer,  reporting  the  receipt  of  $53.79  as 
proceeds  from  the  sale  of  useless  ijapers  in  the  Government 
Printing  Office,  which  was  referred  to  the  Committee  on 
Printing. 

SENATOR    FROM    OREGON 

Mr.  McNARY.  Mr.  President,  I  present  the  credentials 
of  my  colleague  [Mr.  Steiwee],  and  ask  that  they  be  read 
and  placed  on  file. 

The  credentials  were  ordered  to  be  placed  on  file,  and 
were  read,  as  follows: 

STATB  OP  Obeoow. 
ExacunvE   DspaaricDrT. 

CBrrtncATS  or  election 
To  all  to  lohom  these  presents  shall  come,  greeting: 

Know  ye  that  It  appearing  from  the  official  canvaas  of  the 
vote  cast  at  the  general  election  held  within  and  for  the  State 
of  Oregon  on  Tuesday,  the  8th  day  of  November.  A.  D.  1932.  that 
FtxDOLicK.  SnawER.  of  Multnomah  County.  Stote  of  Oregon.  Re- 
ceived the  highest  number  of  votes  cast  for  the  office  of  United 
States  Senator  In  Congress  at  said  general  election: 

Now,  therefor«,  I.  Julius  L.  Meier.  Governor  of  the  SUte  ot 
Oregon,  by  virtue  of  the  authority  vested  In  me  under  the  law* 
of  the  State  of  Oregon,  do  hereby  grant  this  certificate  of  elec- 
tion and  declare  said  Predibick  Stetwdi,  of  Mviltnomah  County, 
State  of  Oregon,  to  be  duly  elected  to  the  office  of  United  States 
Senator  In  Congress  for  the  State  of  Oregon  for  the  term  of  six 

^^In*  testimony    whereof    I    have    hereunto    set    my    hand    and 
caused  the  seal  of  the  SUte  of  Oregon  to  be  hereunto  affixed. 
Done  at  the  capltol  at  Salem,  Oreg.,  this  7th  day  of  Decem- 

'^-  ^-  °-  ''^^-  Jvisu.  L.  me™. 

Governor. 


By  the  governor: 

[SEAL.] 


Hal  ■.  Hoas, 
Secretary  of  State. 


SENATOR   FROM  OHIO 

Mr.  FESS.  Mr.  President,  I  send  to  the  desk  the  certificate 
of  election  of  Hoil  Robert  J.  Bulkley,  of  Ohio,  to  the  Sen- 
ate of  the  United  States.   I  ask  that  it  be  read  and  placed  on 

file. 
The  certificate  of  election  was  ordered  to  be  placed  on 

file,  and  was  read  as  follows:  ^  „  «.  «„« 

0TAT>  or  Ohio. 

CBiTxncATB  or  ELacTxoM  or  BOBSKT  J.  amju-ET  TO  THE  omcE  or 

xrsrrtD  states  senatoe 

This  Is  to  certify  that  at  the  general  election  held  in  the  8Ut« 
of  Ohio,  on  the  8th  day  of  November,  A.  D.  1932.  Romt  J.  Bulk- 
let  was  duly  elected  United  States  Senator  from  Ohio,  and  that 
he  is  entmed  to  all  the  rights  and  privileges  of  such  office. 

Given  under  my  hand  and  seal  at  Columbua.  Ohio,  this  12th 
day  of  December.  A.  D.  1932. 

,„_,,  1  Claeemce  J.  Beowh. 

i^*^i  Secretary  o/  State. 

SprATOR   FROM   CONNECTICUT 

Mr  BINGHAM  iH-esented  the  credentials  of  Augustink 
LoNERGAN.  chosen  a  Senator  from  the  SUte  of  Connecticut 
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for  the  t«nii  commenclnc  on  the  4th  day  of  M*"*-,  "33. 
which    were   re*d   and   ordered   to   be    placed   on   file,   as 

follows:  

9r*Tm  or  Oomfacncrr, 

I  Exxcvmtw  D«PA«TM«jrr. 

To  the  PKHOBtT  am  m  8«h*t«  or  the  Unito  8t*«  : 

This  u  to  Mfttfv  ihn  on  the  wn  day  of  November,  iwz. 
AoViinK.taSS  ^  duly  c bo-en  by  "- ,;?H?Ji»f  J^«J%! 
of  the  State  of  Connecticut  a  Senator  from  lald  State  to  repre- 
•rnt  mLM  State  In  the  Senate  of  the  United  State,  for  the  term 
^  Biz  veara.  beslnninK  on  the  4th  day  of  March.  1833. 
•'witiS^to^Sfncy  our  governor.  WUburL^^-^^ogr 
hereto  aflUed  at  Hartford,  this  l»t  day  of  DeecmMr.  A.  u. 
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t& 


By  the  goremor: 
-J 


WxLsva  L. 

WnxiAM  L.  Hiocnu. 

Secretary  of  Statt. 

BKXATOft  FKOM  CIOSGXA 

Mr.  GEORGE  presented  the  credentials  of  Richam  B, 
BTTa9n.L  jr..  choaen  a  Senator  from  the  State  of  Georgia  for 
the  unexpired  term  of  Hon.  Wllliam  J.  Harris,  deceased,  end- 
ing March  3.  1937.  which  were  read  and  ordered  to  be  placed 

on  flk.  as  follows: 

&r*n  or  OEoxa*. 

SXKCtrrrr*  Omca. 
1  Atlanta. 

To  the  »■—■—■*  or  TWB  SBMIS  or  TRS  Unttid  Statss: 

A  apectal  alwstloa  barms  bMh  held  In  the  State  <rf,0*<«y.,P° 
the  tth  day  of  November  1932.  for  tba  ■■liritlnn  «  ^  ^J^'^ 
StatM  Senator  from  aeorjia  to  mi  the  aaapBCd  term  «  Hon. 
Wmun  J  Hams,  decmaed.  and  the  goremar.  •ecretary  of  aUte. 
•ad  eoawtroUer  aaaena  harlng  canreaaed.  counted,  and  conaoii- 
dated  the  rolee  east  tn  said  election,  and  having  declared  Hon. 
RicHAao  B.  RxTssiu..  Jr..  dxily  elected  to  said  office: 

Therefore  this  Is  to  oertUy  that  on  the  8th  day  of  November. 
1983.  Hon.  Richaad  B  RtJsa«LL.  Jr..  was  duly  chosen  by  the  queltfted 
•toctoia  of  the  State  of  OeorsU  Senator  to  represent  said  SUte  In 
the  Senate  of  the  United  Statee  for  the  unexpired  term  of  Hon. 
WUliam  J.  Harrta.  deceaaed.  endteg  March  3.  1937. 
i  IB  wltiMM  whereof  I  hare  hereunto  set  my  luuid  and  caused 
the  great  seal  of  the  SUte  of  OeorRla  to  tie  alSBetf  at  the  capltol. 
In  the  city  of  Atlanta,  on  the  23d  day  oX  November.  A.  D.  1933.  and 
of   the   independence  of  the   United   SUtes   of   America   the   one 

hundred  and  flfty-aevcnth. 

RxcHABO  B.  BxraesLL.  Jr.. 

Ooeemor. 


By  the  goremor: 

iSEAUl 


John  B.  Wilson. 

Secretary  of  State. 


8XHATOB  FKOM  KXimTCKT 

Mr.    LOOAN    presented    the    credentials    of    Almmm    W. 
Barklkt.  chosen  a  Senator  from  the  State  of  Kentucky  for 
the  term  commencing  on  the  4th  day  of  March.  1933,  which 
were  read  and  ordered  to  be  placed  on  file,  as  follows: 
To  the  PsBannurr  or  th«  Sbnatb  <xr  th«  Vwmo  Statbs: 

Thia  U  to  certify  that  on  the  8th  day  of  November.  1932.  Alsbm 

W.  BaaKLST  waa  dxily  choaen  by  the  qualified  electors  of  the  State 

.4  «r  Kentucky  a  Senator  from  aald  SUte.  to  repreeent  said  Btete  in 

the  Senate  of  the  United  SUtca  for  the  term  of  Hz  yean,  beginning 

on  the  4th  day  of  March.  1933. 

Witness  his  excellency  our  governor.  Ruby  Laffoon.  and  our  seal 
hereto  alBxed  at  rrankfort.  Ky..  this  20th  day  of  December.  A.  D. 

1932. 

RxTBT  LarrooN. 

Cotxmor. 

By  the  goremor: 

ISBAt..)  8*aA  W.  Maram. 

Saarttorg  of  State. 

WATOB  raOM  NOKTH  DAKOTA 

Mr.  FRAZIER   presented   the  credentials   of   OntALD   P. 

Nyx.  chosen  a  Senator  from  the  State  of  North  Dakota 

for  the  term  cotnmerMring  on  the  4th  day  of  March.  1933. 

I  vhich  were  read  and  ordered  to  be  placed  on  file,  as  follows: 

Stats  or  Nobth  Dakota. 

DcTASTifZNT  or  Stats. 

Btrnorclc. 
camncATB  or  SLamow 

At  an  election  held  on  the  8th  day  at  November.  1933,  Obbalb 
P.  NTS  WM  duly  elected  to  the  oAoe  of  United  Statee  S4;nator  of 
the  State  of  North  Dakota  for  a  term  of  six  years,  commencing  on 
the  4th  day  of  March.  193S. 

Oso.  F.  Shatss.  Oovemor. 

|M»»i   I  ROBSST  Btsns. 

Secretary  of  State. 
BSBTA   B.   Bakkb. 

iber  State  Boar^  o/  Cmmnoaeere. 


MESSAGES   FtOM    THI    PRKSIDKMT 

Messages  in  writing  from  the  President  of  the  United 
SUtes  were  communicated  to  the  Senate  by  Mr.  I^tta,  one 
of  his  secretaries. 

ROVTXNS  ■tTsnfaM 

After  the  Vice  President  had  presented  several  petitions 
severaf.  Senators  addressed  the  Chair. 

Mr.  QLASS.    I  yield  for  the  transaction  of  routine  husineas. 

J  prrrnoNS  and  MXMotXALS 

The  VICE  PRESroENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  memorial  from  C.  E.  Blomquist.  of  Kansas 
City.  Mo.,  remonstrating  against  the  passage  of  proposed 
legislation,  to  include  hogs,  in  the  domestic-allotment  plan 
for  agricultural  relief,  which  was  referred  to  the  Committee 
on  Asrtcultore  and  Forestry. 

He  also  laid  before  the  Senate  a  letter  from  L.  J.  Keller, 
dated  at  Chicago,  m..  January  1.  1933.  with  an  accompany- 
ing communication,  relative  to  certain  remarks  mad?  by 
Hon.  Thomas  D.  Schall.  a  Senator  from  the  State  of  Minne- 
soU.  in  the  Senate  in  connection  with  bonds  sold  by  the  I^ob 
Arcade,  which,  with  the  accompanying  paper,  was  referred 
to  the  Committee  on  Finance. 

Mr.  GLENN.  Mr.  President.  I  present  the  peUUon  of  the 
Tax  Service  Aasodation  of  Illinois,  addresed  to  the  Con- 
gress of  the  United  SUtes.  praying  that  the  voluntary -allot- 
ment plan  shall  not  be  enacted  and  submitting  a  subiUtuto 
plan  for  agricultural  relief,  which  1  ask  may  be  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

The  VICE  PRESIDENT.    The  petition  will  be  receivj'd  and 

so  referred. 

Mr.  GOLDSBOROUGH  presented  papers  to  accompany 
the  bill  tS.  52I4>  to  correct  the  naval  record  of  Michael 
Budzinski.  which  were  referred  to  the  Committee  on  Naval 

Affairs. 

Mr.  ROBINSON  of  tw^m^w*  presented  resolutions  a«lopted 
by  Charles  Forrest  Post.  No.  288.  the  American  Legion,  of 
Veedersburg.  Ind..  protesting  against  the  passage  of  legisla- 
tion reducing  payments  of  pensions,  compensation.  <ir  dis- 
ability allowances  of  veterans  of  any  wars,  which  were  re- 
ferred to  the  Committee  on  Finance. 

Mr.  CAPPER  presented  petitions  of  the  First  Christian 
Sunday  School,  of  Attica,  and  the  Woman's  Home  Mission- 
ary Society  of  the  Methodist  Episcopal  Church  of  Dt'lphos, 
both  in  the  State  of  Kansas,  praying  for  the  prompt  ratifi- 
cation of  the  World  Court  protocols,  which  were  ordered  to 
lie  on  the  Ubie. 

He  also  presented  petitions  of  the  First  Christian  Sun- 
day School,  of  Attica,  and  the  Woman's  Home  Missionary 
Society  of  the  Methodist  Episcopal  Church  of  Delphoi,  both 
in  the  SUte  of  Kansas,  praying  for  the  passage  of  legisla- 
tion to  regulate  the  motion-picture  industry,  which  were 
ordered  to  lie  on  the  UbIe. 

Mr.  WALCOTT  presented  the  petition  of  the  Woman's 
Home  Missionary  Society  of  the  First  Methodist  Church  of 
Hartford.  Conn.,  praying  for  the  passage  of  legislation  to 
regulate  the  motion-picture  industry,  which  was  ordered  to 
lie  on  the  Uble. 

He  also  presented  the  petition  of  the  Woman's  Home 
Missionary  Society  of  the  First  Methodist  Church  of  Hart- 
ford. Conn.,  praying  for  the  prompt  ratification  of  the  World 
Court  protocols,  which  was  ordered  to  lie  on  the  Ul^i*. 

He  also  presented  the  memorial  of  the  national  organi- 
sation of  the  Woman's  Relief  Corps,  auxiliary  to  the  Grand 
Army  of  the  Republic.  Greenwich.  Conn.,  remons  .rating 
•gainst  the  recognition  of  the  Soviet  Government  of  Rus- 
sia, which  was  referred  to  the  Committee  on  Foreign  Rela- 
tions. 

He  also  presented  memorials  of  the  Woman's  Ctxistian 
Temperance  Union  of  Watertown.  and  members  of  the 
Church  and  Bible  School  of  the  Baptist  Church,  of  Niantic. 
in  the  SUte  of  Connecticut,  remonstrating  against  Jie  re- 
peal of  the  eighteenth  amendment  of  the  Constitution  or 
the  modification  of  the  national  prohibition  law.  whicli  were 
referred  to  the  Committee  on  the  Judiciary. 
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He  also  presented  letters  and  a  telegram  in  the  nature  | 
of  petitions  from  Colonel  Jeremiah  Wadsworth  Branch. 
Connecticut  Society  of  the  Sons  of  the  American  Revolution, 
of  Hartford;  the  Connecticut  Daughters  of  the  American 
Revolution,  of  New  Haven:  and  Stamford  Chapter.  Daugh- 
ters of  the  American  Revolution,  of  Stamford,  all  in  the 
SUte  of  Connecticut,  praying  for  the  passage  of  the  so- 
caUed  Dies  bill,  being  the  bill  (H.  R.  12044)  to  provide  for 
the  exclusion  and  expulsion  of  alien  communists,  which 
were  ordered  to  lie  on  the  Uble. 

He  also  presented  the  memorial  of  Campilio-Holmes  Post. 
No.  123.  the  American  Legion,  of  Rocky  Hill,  Conn.,  remon- 
strating against  reduction  in  the  appropriations  for  dis- 
abled veterans,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  letters  in  the  nature  of  petitions  from 
Roberts-Bouchet  Auxiliary,  the  American  Lc^on.  of  Nor- 
folk, and  Earl  W.  Green  Unit.  No.  52,  the  American  Legion 
Auxiliary,  of  Coventry-Mansfield,  both  in  the  SUte  of  Con- 
necticut, prasring  for  the  passage  of  House  bill  4633,  known 
as  the  widows'  and  orphans'  pension  bill,  which  were  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  American  Legion  Auxiliary,  Department  of  Connecticut, 
East  Hartford,  Conn.,  prajring  for  the  passage  of  legislation 
known  as  the  widows  and  orphans  pension  biU,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  petitions  of  sundry  citizens  of  New 
London.  Groton,  New  Canaan.  Central  Village,  Norwich, 
New  Haven,  Putnam.  Danielson.  Stonington,  Poquormock 
Bridge.  West  Mystic.  Gales  Ferry,  and  Lyme,  all  in  the  SUte 
of  Connecticut,  praying  for  the  passage  of  Senate  bill  4646, 
or  House  bill  9891,  the  so-called  Hatfleld-Keller  bills,  rela- 
tive to  the  retirement  of  railway  employees,  which  were 
referred  to  the  Committee  on  IntersUte  Commerce. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Kings  County  American  Legion,  at  Brookljrn,  N.  Y.,  protest- 
ing against  any  reduction  of  the  persoimel  of  the  United 
SUtes  Marine  Corps,  which  was  referred  to  the  Committee 
on  Naval  Affairs. 

He  also  presented  the  petition  of  Louis  Barlet,  of  lyfasbate, 
P.  I.,  praying  for  the  enactment  of  legislation  to  provide 
pensions  for  American  citizens  who  have  rendered  service  to 
the  Bureau  of  Education  of  the  Philippine  Islands,  which 
was  referred  to  the  Committee  on  Territories  and  Insular 
Affairs. 

He  also  presented  the  memorial  of  the  Long  Island  Cham- 
ber of  Commerce,  of  New  York  City,  N.  Y^  remonstrating 
against  the  ratification  of  the  Great  Lakes-St.  Lawrence  sea- 
way treaty,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  resolutions  of  Alan  F.  Waite  Post,  No. 
299,  the  American  Legion,  of  Yonkers,  and  the  Sullivan 
County  organization,  the  American  Legion,  of  Narrowsburg, 
both  in  the  SUte  of  New  York,  remonstrating  against  the 
payment  of  adjusted-compensation  certificates  (bonus)  of 
World  War  veterans,  which  were  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Valatie, 
N.  Y.,  praying  for  the  enactment  of  legislation  providing  for 
the  exclusion  of  aliens  in  the  count  of  population  for  the 
apportionment  of  RepresenUtives  in  Congress,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  memorials  of  sundry  citizens  of  the 
SUte  of  New  York,  remonstrating  against  the  legalization  of 
liquors  containing  more  than  one-half  of  1  j)er  cent  of 
alcohol,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  memorial  of  sundry  citizens  of  New 
York  City,  N.  Y..  remonstrating  against  the  repeal  of  the 
eighteenth  amendment  to  the  Constitution  or  the  legaliza- 
tion of  the  manufacture  and  sale  of  beer  and  favoring  means 
to  make  national  prohibition  more  effective,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  at  Binghamton, 
N.  Y..  by  the  New  York  SUte  Highway  Chapter  of  the  Asso- 


ciated General  Contractors  of  America  (Inc.),  protesting 
against  proposed  reductions  in  amount  of  Federal  aid  to  the 
SUtes  in  the  construction  of  highways,  which  was  referred 
to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Manhattan 
Chapter,  Reserve  Officers'  Association  of  the  United  SUtes. 
of  New  York  City,  N.  Y.,  favoring  the  making  of  adequate 
appropriations  for  the  maintenance  of  the  Army  and  the 
strength  of  civilian  components  thereof,  which  was  referred 
to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  at  Washington, 
D.  C,  by  Federal  Chapter  No.  6,  Disabled  American  Veterans 
of  the  World  War,  protesting  against  the  discontinuance  of 
the  United  SUtes  Employment  Service,  which  was  referred 
to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  of  the  Huhn  Manufacturing 
Co.,  of  New  York  City,  N.  Y.,  favoring  the  repeal  of  the 
so-called  economy  act.  which  was  referred  to  the  Committee 
on  Appropriations. 

GREAT  LAKES-ST.   LAWRENCE   DEEP   WATERWAY  TREATY 

Mr.  VANDENBERG.  There  has  been  considerabla  dis- 
cussion, Mr.  President,  about  the  effect  of  the  pending 
St.  Lawrence  seaway  treaty  upon  the  sovereign  rights  of  the 
United  SUtes  in  Lake  Michigan.  I  have  been  persuaded  for 
some  time  that  there  Is  no  validity  to  objections  to  the  treaty 
upon  this  score.  It  is,  nevertheless,  an  im^rtant  considera- 
tion upon  which  we  want  all  valid  illumination.  In  line  with 
this  purpose  I  submitted  four  pertinent  questions  to  the 
State  Department  and  asked  for  categorical  answers.  I  ask 
consent  that  the  responsive  letters  from  Assistant  Secretary 
of  State  Rogers  be  printed  in  the  Record. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

DsPASTicKNT  or  Stats. 
Washington,  January  5.  1933. 
The  Hon.  Asthttb  H.  Vandenbcso. 

United  States  Senate. 

Mt  Dkas  Senatok  Vandenbesg:  I  have  received  your  letter  of 
January  4,  1933.  In  which  you  request  answers  to  the  following 
questions  in  connection  with  the  Great  Lakes-St.  Lawrence  deep 
waterway  treaty,  signed  July  18,  1932: 

"  1.  Does  the  St.  Lawrence  treaty  '  surrender  sovereignty  *  over 
Lake  Michigan  In  any  degree? 

"  2.  Under  tntematlonal  law  and  practice  between  clvUlEed 
neighbors,  has  our  '  sovereignty  *  In  Lake  Michigan  ever  Included— 
or  does  It  now  include — an  unlimited  right  of  diversion  from  Lake 
Michigan  In  the  event  of  Canadian  protest  that  the  diversion 
Involves  a  trespass  upon  Canadian  rights  in  boundary  and  connect- 
ing waters? 

"  3.  Under  aU  of  our  general  arbitration  treaties  with  Oreat 
Britain,  would  not  such  a  diversion  question  have  come  squarely 
within  our  obligation  to  arbitrate? 

"  4.  As  a  matter  of  fact,  does  not  this  pending  treaty  represent 
Canada's  first  and  only  official  concession  to  an  'American  sover- 
eignty '  over  any  diversion  from  Lake  Michigan  at  Chicago  for  any 
purposes?  " 

My  answers  to  these  four  questions  are  as  follows: 

1.  me  Great  Lakes-St.  Lawrence  deep  waterway  treaty,  signed 
July  18.  1932,  does  not  surrender  in  any  sense  the  sovereignty  of 
the  United  Statee  over  Lake  Michigan.  The  net  result  of  the  per- 
tinent article  of  the  treaty  (art.  8)  Is  to  establish  for  a  diversion 
of  water  from  Lake  Michigan  at  Chicago  restrictions  similar  in 
effect  to  those  provided  for  in  the  boundary  waters  treaty  of  1909 
In  the  case  of  future  diversion  from  Lake  Michigan. 

2.  Sovereignty  does  not,  and  should  not.  Include  the  right  to 
xxse  a  nation's  property  In  such  a  manner  as  to  constitute  a  tres- 
pass In  a  neighboring  country  upon  vested  rights  of  that  country. 

3.  The  United  States  has  for  generations  been  a  leader  in  ac- 
cepting and  applying  the  principle  of  arbitration  for  the  settle- 
ment of  international  claims  and  disputes.  The  practice  has  been 
extensively  resorted  to.  particularly  in  the  case  of  Oreat  Britain 
and  Canada,  and  I  can  not  conceive  of  an  abandonment  of  it. 
There  exists  between  the  United  States  and  Great  Britain  a  con- 
cUiation  treaty,  proclaimed  November  11.  1914,  applicable  to  mat- 
ters connected  with  Canada,  containing  the  language  that  the 
nations  "agree  that  all  disputes  between  them  of  every  nature 
whatsoever,  other  than  disputes  the  settlement  of  which  Is  pro- 
vided for  and  in  fact  achieved  under  existing  agreements  between 
the  high  contracting  parties,  shall,  when  diplomatic  methods  of 
adjTistment  have  faUed.  be  referred  for  Investigation  and  report  to 
a  permanent  international  commission  •  •  •."As  the  boun- 
AtSry  waters  treaty  of  1909  neither  attempted  nor  achieved  the 
settlement  as  between  the  Governments  of  questions  such  as  those 
which  arise  from  diversions  from  Lake  Michigan,  the  general 
practices  and  obligations  of  the  United  States  In  regard  to  arbitra- 
tion or  conciliation  would  no  doubt  be  followed  without  te- 
parturs. 
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4.  Am  too  an  dovbtleM  •ware.  •  aomlMr  of  cKle*  In  Ui«  United 
SUtea  and  Canada  tiae  water  from  tb«  Or«at  Ljtkea  lor  domestic 

Eurpoaea.  XJltlmately.  however.  Uie  water  taken  out  oX  the  LAkea 
I  iwCumed  to  the  Great  Lakes  watershed  In  erery  eaae.  I  beliere, 
•Beept  at  Chicago,  where  the  water  Is  diverted  to  another  wster- 
ifeatf  through  the  drains^  canal.  In  the  pending  treaty  Oanarta 
flonaally  acquiesces  for  the  first  time  in  a  diversion  of  water  from 
Lake  mchlgan  and  the  Great  Lakes  watershed  to  the  Mlssf  Ippi 
Biver. 

Sincerely  yours, 

Jamss  Gbavtom  Socbs. 
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POSTWAI  PIOBLmS 

Mr.  SCHALL.  Mr.  President,  there  has  come  to  my  notice 
a  letter  written  to  Dr.  Benjamin  Anderson.  Jr.,  by  W.  H. 
Woodbury,  of  Duiuth,  MinzL 

It  U  ao  weU  sUted  and  condae  that  I  think  It  ought  to  be 

put  in  the  Rkcobo.    I  ask  unanimous  consent  to  have  the 

letter  printed. 

There  being  no  objection,  the  letter  was  referred  to  the 

on  Finance  and  ordered  to  be  printed  in  the 

follows: 

DU1.UTH.  liurw..  December  Z7.  1$32. 

Dr.  BcNJAMiN  AmnasoM,  Jr.. 

Chaae  National  Bank.  New  York.  N.  T. 

Dkas  DncTOK  Anmomoii:  Basically  the  theory  of  free  trade  la 
sound,  but  In  ao  many  casaa  there  are  other  economic  factors  that 
have  such  an  Important  bearing  on  the  questlou  that  as  a  prac- 
tical matter  free  trade  often  becomes  economic  suicide.  However, 
tt  Is  not  assumed  that  you  are  an  advocate  of  free  trade. 

The  flgures  qiu>ted  in  your  8t.  LouU  sddraas  indicate  a  larca 
falling  off  in  the  value  of  both  exports  and  Impoffta.  But  is  the 
ratio  of  the  balance  In  our  favor  ao  greaUy  different?  This  faUlng 
off.  however.  Is  more  apparent  than  real  when  the  decrease  in 
prteaa  is  taken  into  coiMMsnition. 

tt  la  not  dear  what  ywi  aav  advocating.  Do  you  deairs  that  the 
tariff  be  lowered  until  the  trade  balance  is  against  the  United 
Statea?  The  "  visible  "  trade  balance  is  not  a  true  picture  of  the 
ittuatlon.  The  two  great  invisible  factors  must  be  considered. 
asBMly.  our  tourist  expenditures  in  Burope  and  the  remittance 
■MMle  by  residents  of  the  United  States  to  friends  and  relatives  in 
■urope. 

Perhaps  you  think  lowering  the  tariff  somewhat  may  stimulate 
huslnsss  in  Burope  and  make  them  so  prosperous  they  can  more 
aaatly  And  the  money.  But  this  does  not  solve  the  money  transfer 
problem. 

After  all  the  tariff  la  99  per  cent,  a  matter  of  self-interest,  and 
the  opinion  of  almost  everyone  is  determined  by  this  consider- 
ation. 

In  all  probability  "•*'^''^gT  In  the  present  tariff  could  be  made  to 
the  advantage  of  both  ourselves  and  our  neighbors,  but  In  the 
present  situation  its  effect  Is  very  much  overstated  by  the  propa- 
gandists seeking  reduction. 

It  Is  easy  to  believe  that  certain  groups  of  bankers  and  financiers 
In  the  United  States  are  endeavoring  to  Induce  us  to  cancel  or 
reduce  the  Intergovemment  debts  so  that  they  can  recover  more  of 
the  private  loans  they  have  made  and  in  moat  cases  sold  to  their 
clients  in  the  United  SUtes. 

There  Is  another  oomaldaratlon  that  must  not  be  overlooked. 
The  United  States  is  regarded  as  the  world's  price  "easy  mark." 
and  unless  a  change  of  attitude  Is  adopted  things  win  go  from 
bad  to  worae  until  war  may  be  the  outoome. 

Hm  people  of  the  United  Statea  bava  had  since  the  time  of 
Lafa^vMa  a  w\rm  friendship  for  nance  and  the  French  people. 
But  this  feellzig  is  undergoing  a  marked  change  as  a  result  of  a 
number  of  Incidents  that  seem  to  indicate  that  France  is  far 
from  the  brave  and  gallant  country  we  were  taijght  to  believe 
her  to  be. 

First.  Our  soldiers  abnost  without  exception  report  that  they 
were  overcharged.  Imposed  upon,  and  vlctlmlxed  at  every  ttirn. 
As  far  back  as  I  can  get  Information.  American  tourists  have  been 
treated  in  this  same  way.  So  this  u  nothing  new.  In  this  treat- 
it  of  tourlata  Franca  la  merely  like  nearly  all  the  other 
L.    Of  late,  however,  she  Is  tba  rti^toarisr 

Saeond.  The  apprataal  made  of  the  sqtitpfaat  and  supplies  w 

'  ovar  to  the  French  at  the  close  of  the  war  was  such  that 

toad  to  pay  only  oae-thlrd  or  one-fourth  what  theaa 

cost  us.     I   know  of   this  appraisal   from  a  friend   who 

of  the   United   States   representatives   In   this   appraisal 


supplies  were  to  a  large  extent  sold  to  the  n^'^i^t^  and 
Poland  by  the  French  at  a  profit.  At  least  the  French  have  to 
data  received  more  for  this  sale  than  they  have  paid  us. 

TIUM.  The  Debt  Settlement  CoounlaBlon  reduced  the  French 
ObUpitton  to  leas  than  SO  per  cent,  and  made  the  Interest  rate 
!•■  tban  a  per  cent,  as  compared  with  over  3  per  cent  charged 
Qraat  Britain  on  a  debt  scaled  down  to  83  per  cent. 

This  favoritism  was  shown  to  France  in  spite  of  the  fact  that 
the  United  Statee  has  never  been  given  the  favored-nation  poai- 
Uon  in  trade  with  France,  whereas  our  exports  have  entered  Qraat 
Britain  on  practically  a  free-trade  basis. 

Fourth.  France  received  a  liberal  share  of  the  spoils  of  war  la 
temtory.  manrtatea.  indemnities,  and  reparationa.  We  aaked  for 
BOthing  and  received  oothiag  but 


Fifth.  Since  the  war  she  has  been  buafly  engaged  In  political 
and  financial  Intrigue  In  Surope.  and  to-day  haa  created  a  feeling 
of  tension  that  may  result  in  war. 

The  financial  intrigues  consist  In  loaning  for  poUtieal  purposes 
larva  stuis  to  the  states  surrounding  Oermany  and  Italy,  while  at 
the  same  time  she  is  seserting  her  inability  to  pay  xjs. 

Sixth.  She  Is  spending  about  half  a  billian  dollars  anauaUy  on 
armaments  and  pleading  poverty  too  great  to  pay  her  dobts. 

Seventh.  Her  actions  In  connection  with  the  Hoover  moratorium 
were  utterly  selfish  and  to  a  degree  leaaened  its  effecUviuiess. 

Bighth.  The  raid  made  on  the  gold  raaarve  in  the  United  Statea 
can  not  be  Interpreted  as  a  friendly  deed. 

There  are  some  extenuating  drcumstancee  that  In  part  may 
soften  the  rnnilsnmaftnM  fkanoe  deaervea.  In  fact.  I  am  inclined 
to  believe  the  French  paopi*  are  being  misled  and  tmp<«ed  upon 
by  a  powerful  group  of  Imperialistic  politiciaxu  and  :inanclers. 
The  desire  for  secxirlty  is  to  be  sincerely  sympathized  wl.h:  but  It 
has  gone  so  far  that  it  has  become  a  threat.  There  art  grounds 
for  hope  that  disarmament  will  receive  Increasing  supiKMt  until 
peace  will  be  assured.     Otherwise,  war  is  Inevitable. 

The  best  way  for  the  French  to  redxtce  their  taxes  la  to  cut  down 
on  arms  expenditures. 

It  U  regrettable  that  there  are  so  many  resident  and  ncmresident 
citizens  uf  this  country  who  are  incessantly  slurring  our  institu- 
tions, mannem.  culture.  Oovemment.  etc  To  hear  theni  rail,  one 
wonders  why  they  retain  cltlsenshlp. 

We  may  have  bean  aaally  duped  and  too  sentimental.  *>ut  it  has 
been  largely  because  of  our  generosity,  however  iU-advlsed  it  may 
have  t>een.  It  Is  now  time  for  us  to  bSBO— a  eomewtat  "  hard 
boiled."  at  least  firm,  with  those  who  have  oootlnually  abused  our 
generosity.  We  shall  gain  In  ra^MCt  and  loae  Uttle  In  good  wllL 
We  should  be  Just,  but  not  "eaay." 

Foreigners  call  us  "dollar  chaaars "  In  one  breath  and  In  tba 
next  wasteful  and  extravagant.  Neither  la  entirely  tnif>.  Ameri- 
cans like  not  only  to  make  money,  but  also  to  be  generotis  with  It. 
The  champion  money  grabbers,  hoarders,  and  pinchers  are  the 
Buropean  peoples.  They  call  It  thrifty  and  within  reason  it  U 
commendable;  but  they  can  not  consistently  accuse  u»  of  being 
"  bloodsuckers  "  and  "  Shylocks." 

Our  people  have  been  first  to  pour  out  money  for  Ulevlatlng 
distress  throughout  the  world.  It  Is  said  that  the  receiver  of  alms 
usually  demises  or  even  hates  the  giver.  Our  case  seems  to  prove 
Its  truth. 

Tou  say  we  sho\ild  "  collect  all  that  we  can  consistent  with 
getting  buslnens  going  again."  The  International  bsni^ers  place 
entirely  too  much  emphaala  on  the  benefits  of  foreign  tra  le  beeause 
of  their  direct  Iniereat  In  Its  financial  transactions  they  overrate 
the  effect  theee  debts  are  having  on  the  world's  economic  situation 
and  trade. 

World  trade  la  dealrable  If  mutually  beneficial  and  profitable. 
but  It  Lb  by  no  means  the  all-controlhng  factor  in  the 
Ninety  per  cent  of  o\ir  troubles  are  right  here  at  home- 
gant  government,  lowered  Individual  selX-reliance,  widespread 
speculation  caused  by  the  desire  to  get  something  for  nothing, 
political  nostrtims  to  relieve  the  farmer,  propoaalw  to  embark  on 
great  unsound  oooatruction  projects  to  reilere  unemployment, 
large  public  and  private  debts,  doles  of  various  kinds,  direct  and 
indirect,  Ooverwnent  competition  In  business,  oppressive  regula- 
uon  of  buataaaa. 

Taxpayanc  bualueaa  men.  and  Investors  are  being  frightened  by 
all  kinds  at  unwise  legislative  action  and  propoeed  wasteful 
expenditures. 

Convincing  evidence  that  taxes  will  be  materially  xedticed  wotild 
do  much  to  encourage  Improvement. 

If  a  foreign  government  can  not  pay  us.  It  Is  "  ]ust  too  bad." 
but  not  fatal  to  our  economic  life.  The  ones  who  can  pay  and 
will  not  should  be  treated  with  contempt  without  our  entering 
upon  a  campaign  of  reprisals.  The  less  said  the  better.  Tliey  will 
be  punished  by  the  loes  of  the  world's  respect  which  It  will  take  a 
long  time  to  reoorer.  We  should  not  even  discuss  the  situation 
with  the  wUlful  defaulters. 

Nor  should  we  show  favorltlam  aa  between  our  debtors.  Bach 
should  pay  the  same  Interest.  No  one  is  qualified  to  apply  the 
"  ability  to  pay "  acale.  The  most  important  matter  for  us  to 
attend  to  la  our  own  Internal  affairs  and  not  be  trying  to  cure 
our  dapraeiinn  by  further  foreign  entai^iaaBaDta.  I  urire  you  and 
Chaaa  to  eaaae  this  campaign  to  promote  poUdaa  that  are  "r»«».ir»i 
and  unfair  to  American  people. 


W.  H.  W<x>oat7aT. 
BBPORTs  or  comorms 
Mr.   HALE,   from   the   Committee   on   Appropris  tlons.   to 
which  was  referred  the  bill  (H.  R.  13975)   making  appro- 
priations to  supply  urgent  deficiencies  In  certain  appropria- 
tions for  the  fiscal  year  ending  June  30.  1933.  and  prior  fiscal 
years,  to  prorlde  supplemental  appropriations  for  the  fiscal 
year  ending  June  30.  1933.  and  for  other  purposes,  reported  it 
with  amendments  and  submitted  a  report  (No.  1017)  thereon. 
Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  waa  referred  the  bill  (8.  5306)  to  pro- 
vide for  the  redemption  of  natiooal-lMmk  notes.  Pederal- 
bmak  notes,  and  Federal-reserve  notes  which  can 
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not  be  Identified  as  to  the  bank  of  issue,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  1018)  thereon. 

Mr.  SHIPSTSAD.  from  the  Committee  on  Public  Build- 
ings and  Oroimds.  to  which  was  referred  the  Joint  resolu- 
tion (S.  J.  Res.  226)  to  provide  for  the  use  of  granite  and  or 
marble  in  the  erection  of  certain  memorials  and  public 
buildings,  reported  it  without  amendment. 

Mr.  PATTERSON,  from  the  Committee  on  Mines  and 
Blining.  to  which  was  referred  the  bill  (S.  5137)  providing 
for  the  suspension  of  f^nn^^i  assessment  work  on  mining 
claims  held  by  location  in  the  United  States  and  Alaska, 
reported  it  with  an  amendment  and  submitted  a  report 
(No.  1019)  there<Hi. 

He  also,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  hill  (S.  2519)  granting  an  honor- 
able discharge  to  Prank  I.  (Dtis,  first  lieutenant.  Fourth 
Regiment  United  States  Cavalry,  reported  tt  with  amend- 
ments and  submitted  a  report  (No.  1020)  thereon. 

Mr.  BLAINE,  from  tlie  Committee  on  the  Judiciary,  to 
which  was  referred  the  joint  resolution  (S.  J.  Rk.  211)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  1022)  thereon. 

TBEASmT    Airs    »08T    OmCS    DKPAtTXXHTS   APPKOPRIATION    BILL 

Mr.  ODDIE.  From  the  Committee  (m  ApproiHiations.  I 
report  back  favorably  from  that  committee,  with  amend- 
ments, the  bill  (H.  R.  13520)  making  appropriations  for 
the  Treasury  and  Post  Office  Departments  for  the  fiscal 
year  ending  June  30.  1934.  and  for  other  purposes,  and  I 
submit  a  report  (No.  1021)  thereon.  At  the  first  oppor- 
tunity I  shall  ask  the  Senate  to  consider  this  bill. 

The    VICE    PRESIDENT.     Meanwhile    the    k»ll    will    be 

placed  on  the  calendar. 

Disposrrxoif  or  trsKLxss  rAPms  nr  thk  vsmtANs'  admxh- 

isnunoN 

Mr.  SMCXDT.  Mr.  President,  from  the  Joint  Select  Com- 
mittee on  the  Disposition  of  Useless  Papers  in  the  Execu- 
tive Departments  I  report  back  a  letter  from  General  Hines, 
Administrator  of  Veterans'  Affairs,  dated  December  14, 
1932,  with  accompanying  lists,  asking  authority  for  the 
destruction  of  certain  worthless  papers  in  the  Veterans' 
Administration.     I  ask  that  the  request  be  complied  with. 

The  VICE  PRESIDENT.  Without  objection,  the  request 
for  the  deaU-uotion  of  the  papers  is  complied  with. 

I  BILLS   XMTROOUCn) 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred,  as  follows: 

By  Mr.  WAQNER: 

A  bill  (S.  5335)  for  the  relief  of  the  Omeral  Baking  Co.; 
to  the  Committee  on  Claims. 

A  bill  (S.  5386)  to  amend  the  emergency  relief  and  con- 
structicm  act  of  1932;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  FLETCHER: 

A  bUI  (S.  5337)  to  amend  the  Federal  farm  loan  act,  as 
amended,  to  permit  loans  for  additional  purposes,  to  extend 
the  powers  of  Federal  land  banks  in  the  making  of  direct 
loans,  to  authorixe  upon  certain  terms  the  reamortization 
of  kMtns  by  Federal  atxl  joint-stock  land  banks,  and  for 
other  purposes^  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  6 W ANSON: 

A  bill  (8.  5338)  for  the  relief  of  the  Virginia  Englne«1ng 
Co.  (Inc.) ;  to  the  Committee  on  Claims. 

A  bin  (S.  5339)  to  authorize  the  Secretary  of  War  to 
deed  certain  properties  to  the  State  of  Virginia  in  order 
to  connect  Lee  Boulevard  with  the  Arlington  Memorial 
Bridge:  to  the  Committee  on  Military  Affairs. 

By  Mr.  PITTMAN: 

A  biU  (S.  5340)  for  the  relief  of  Fred  M.  Munn;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  STEIWER: 

A  bill  (S.  5)41)  to  provide  for  the  termination  of  Fed- 
eral operation  of  the  Hermiston  irrigation  district  and  the 
West  Extension  Irrigation  district  of  the  XAnatilla  irriga- 
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tion  project.  Oegon;  to  the  Ooamittae  <m  inl«aU(Mi  and 

Reclamation. 

By  B4r.  DILL: 

A  biU  (S.  5343)  granting  a  pension  to  Rose  Bingman  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  NEELT: 

A  bill  (S.  5344)  granting  a  pension  to  Martha  Caplingo*; 
and 

A  bill  (S.  5345)  granting  a  pension  to  Poindexter  Toney; 
to  the  Committee  on  Pensions. 

By  Mr.  WALSH  of  Massachusetts! 

A  bill  (S.  5346)  granting  a  pension  to  Mary  Roode  (with 
accompanying  papers) ;  to  the  Committee  on  Pensiona. 

By  Mr.  KING: 

A  bill  (S.  5347)  to  amend  the  act  of  Martdi  2,  1929  (45 
Stat.  1512) :  to  the  Committee  on  Immigration. 

A  bill  (S.  5348)  for  the  reli^  of  the  CTonfederated  Bands  of 
Ute  Indians,  located  in  Utah.  Colorado,  and  New  Mexico; 
to  the  C^ommittee  on  Indian  Affairs. 

By  Mr.  TYDINGS: 

A  bill  (S.  5349)  conferring  jtuisdiction  upon  the  United 
States  District  Court  for  the  Northern  District  <rf  California 
to  hear,  determine,  and  render  judgment  upon  the  claim  of 
Fred  Owens;  to  the  Committee  on  Claims. 

By  Mr.  HULL: 

A  bill  (S.  5350)  providing  for  loariS  or  advances  by  the 
Reconstruction  Finance  Corporation  through  its  regional 
credit  corporations  to  farm  mortgagors,  to  enable  them  to 
lower  the  rate  of  interest  <m  their  farm  mortgage  loans  and 
to  secure  the  postponement  of  the  foreclosure  of  farm  mort- 
gages for  a  period  of  two  years,  and  for  other  purposes;  to 
the  Committee  on  Banking  and  (Currency. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  5351)  for  the  relief  of  E.  O.  Hall;  to  the  Com- 
mittee on  Claims. 

A  bill  (8.  5352)  for  the  relief  of  George  L.  Brower;  and 

A  bill  (S.  5353)  for  the  relief  of  Jake  Petreuski  (with 
accompanying  papers) ;  to  the  Committee  on  Finance. 

A  bill  (6.  5354)  granting  a  pension  to  Anna  M.  Mendel; 
and 

A  bill  (8.  5355)  granting  a  pension  to  Byron  E.  Murphy 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  MOSES: 

A  bill  (S.  5356)  for  the  relief  of  George  D.  Johnson  (with 
accompans'ing  papers) ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McNARY: 

A  bill  (8.  5357)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  CTohimM* 
River  at  or  near  Astoria,  Oreg.;  to  the  Omunittee  on  Com- 
merce. 

(By  request.)  A  i>Ul  (8.  5358)  to  make  the  tariff  effective 
on  agricultural  commodities  domestically  consumed;  to  the 
Committet;  on  Agriculture  and  Forestry. 

By  Mr.  BULKLEY: 

A  bill  (S.  &359)  granting  an  increase  of  pension  to  Rachel 
Heiaeman  (with  accompanying  papers);  to  the  Committee 
on  Pensions. 

A  bill  (8.  5360)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  banlu-uptcy  throughout  the  United 
States."  approved  July  1,  1898,  and  acts  amendatory  thereof 
and    supplementary    thereto;    to    the    Committee   on    the 

Judician^. 

By  Mr.  HAYDEN: 

A  bill  (8.  5361)  to  provide  for  the  selection  of  certain 
lands  in  the  State  of  Arizona  for  the  use  of  the  Universltr 
of  Arizona;  to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  ODDIE: 

A  bill  (8.  5362)  authorizing  the  Secretary  of  the  Treasury 
to  pay  certain  subcontractors  for  material  and  labor  fur- 
nished in  the  constructicm  of  the  post  oflloe  at  Las  Vegas, 
Her.;  to  the  Committee  on  PtAHc  Buildings  and  Grounds. 

FTTKCHASK   OF  SILVER   BY   rSSUAXCK   OF   Sn.VKS    CKKTinCATES 

Mr.  DILL.  I  ask  unanimous  consent  to  introduce  a  bill 
and  that  it  be  referred  to  the  Committee  on  Banking  and 
Currency.    It  is  a  bifl  to  authoriae  the  Secretary  of  th« 
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TreMuiT  to  purchase  silver  by  Issxilng  silver  certificates.  I 
should  like  to  have  It  printed  at  this  point  in  the  Rkcoid 
as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
Win  be  made. 

The  bill  <3.  5342)  to  authorize  the  Secretary  of  the  Treas- 
ury to  purchase  silver  by  issuance  of  silver  certificates  and 
for  the  redemption  of  the  same,  and  for  other  purposes,  was 
read  twice  by  Its  title,  referred  to  the  Committee  on  Banking 
and  Currency,  and  ordered  to  be  printed  in  the  Rxcoro,  as 
follows: 

Be  It  enacted,  etc  .  That  the  Secretary  of  the  Treaaury  la  hereby 
authorlaed  to  purchase  illTer  bullion,  at  the  nuu'ket  price,  and  to 
pay  for  lame  by  iMulng  to  the  seller  or  sellers  sllrer  certiflcata* 
In  denominations  of  SS  SIO.  saO.  %60.  and  SIOO.  payable  to  bearer 
on  demand,  as  hereinafter  proTlded.  to  the  amount  of  ttaO.OOO.OOO; 
Pr99ided.  The  Secretary  of  the  Treasury  shall  not  purchase  silver 
MMon  at  a  market  price  In  eiceas  of  SI. 25  per  ounce. 

The  said  silver  certificates  are  hereby  made  le^al  tender  and 
itkMU  hm  accepted  at  their  full  face  value  for  all  debts  and  dues. 
public  and  private,  of  every  nature  and  description,  and  when 
accepted  by  the  Government  In  payment  of  debta  shall  be  relaaued 
and  In  all  reapecU  ahaU  become  a  part  of  the  lawful  money  of  the 
United  States. 

There  shall  be  engraved  on  one  side  of  each  sliver  certificate  so 
iMued  a  statement  to  the  effect  that  the  certificate  Is  payable  in 
sUver  to  an  amount  equivalent  when  valued  in  gold  to  the  face 
value  of  the  certificate,  and  on  the  reverse  side  a  statement  that 
the  certlflcaU  Is  legal  tender  for  aU  debU.  both  public  and  private. 

The  buUlon  purchased  under  this  act  shall  be  stored  In  the 
'^easury  of  the  United  States  In  blocks  or  bricks  of  standardized 
and  uniform  fineness  and  In  convenient  units  by  weight  and 
•tamped  by  authorized  official  stamp,  as  may  be  determined  within 
the  discretion  of  the  Secretary  of  the  Treasury:  Provided.  The 
Secretary  of  the  Treasury,  in  hu  discretion,  may  coin  any  part  or 
aU  of  said  sliver  Into  sliver  dollars,  half  dollars,  quarters,  and/or 

at  any  time  the  amount  of  sliver  bullion  acquired  and 
In  the  Treasury  under  this  act  become  In  value  leas  than 
10  per  cent  of  the  face  value  of  all  certificates  outstanding 
against  same,  the  Secretary  of  the  Treaaxiry  shall  at  once  proceed 
to  purchase  a  sufficient  amount  of  silver  bullion  and  deposit  same 
In  the  Treasury  until  the  amoxint  on  deposit  In  the  Treasury  shall 
again  be  equivalent  In  value  In  gold  to  the  total  face  value  of  all 
certificates  Issued  and  outstanding  against  same,  and  the  sum  of 
410.000.000  is  hereby  approprUted  to  be  used  for  that  p\irpose.  If 
aecessary. 

Upon  the  presentation  for  redemption,  by  the  bearer,  of  silver 
certificates  provided  for  In  this  act.  there  shall  be  delivered  to  the 
bolder  of  the  certificate  an  amount  of  silver,  either  In  bullion  or  In 
sUver  dollars,  gold,  or  lawful  money  of  the  United  States,  eqxial  to 
the  gold  equivalent  In  value  of  the  certificate  so  presented  at  the 
market  prica  of  sliver  as  of  the  day  prior  to  the  date  of 
sntatlon. 


!  The  Secretary  of  the  Treasury  Is  authorised  and  directed  to 
make  rules  and  regulations  for  carrying  out  the  provisions  of  this 
— ctlon. 

i  AKXHOiiKirr  TO  TmBASTTkT  AKV  POST  omcs  DKPAiTmnTs  Arrto- 

PMATIOIf  BILL 

Mr.  NORBECK  submitted  an  amendment  Intended  to  be 
\  proposed  by  him  to  House  bill  13520.  the  Treasury  and  Post 
I  Office  Departments  appropriation  bill,  which  was  ordered  to 
tte  on  the  table  and  to  be  printed,  as  follows: 

On  page  83.  in  lines  7  and  8  (of  the  bill  as  reported  to  the  Sen- 
1  ate),  to  strike  out  the  following  words:  "To  the  permanent  annual 
appropriations  for  vocational  education." 

AmNDMINTS  TO  BAinOKG   BILL 

Mr.  BULKLEY.  Mr.  GLASS.  Mr.  SHIPSTRAD.  and  Mr. 
THOMAS  of  Oklahoma  each  submitted  an  amendment  In- 
tended to  be  proposed  by  them,  respectively,  to  the  bill  (8. 
4412)  to  provide  for  the  safer  and  more  effective  use  of  the 
I  •nets  of  Federal  reserve  banks  and  of  national  banking  as- 
'  soclations.  to  regulate  Interbank  control,  to  prevent  the  un- 
due diversion  of  funds  into  speculative  operations,  and  for 
I  other  purpoMB,  which  were  severally  ordered  to  lie  on  the 
table  and  to  be  printed. 


r 


.■XPIMSBS    OP    SKNATK    COMMITTn    ATTnTOIKO    TRB    FUimUL    OT 

PORMKR   PRCSIDZNT  COOLIDGB 

lir.  WALJSH  of  Massachusetts  submitted  the  following 
resolution  <8.  Res.  318  >.  which  was  referred  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Ex];>enses  of  the 
Senate: 

That  the  Secretary  of  the  Senate  be.  and  he  Is  hereby. 
f*.  and  directed  to  pay.  out  of  the  appropriation  for  mls- 


ceUaneous  1 


of  the  contingent  fund  of  the  Senate,  the  actxial 


and  necessary  expenses  of  the  Senate  committee  appointed  to  at- 
tend the  funeral  obsequies  of  Hon.  Calvin  Coolldge.  late  a  Presi- 
dent of  the  United  States  on  voucher  or  vouchers  properly  allowed 
by  the  Committee  to  Audit  and  Control  the  Contingent  Kxpensea 
of  the  Senate. 

DiscTTssiOHS  arrwggw  pkisiDnrr  Rooyn  akd  pinan  latal 

Mr.  MOSES.  Mr.  President,  last  week  in  the  course  of  the 
discussion  a  colloquy  took  place  on  the  floor  of  the  Senate 
between  the  Senator  from  Idaho  [Mr.  BobahI  and  the  Sena- 
tor from  Pennsylvania  [Mr.  RexoJ  with  reference  to  what 
took  place  during  the  visit  of  Premier  Laval  to  this  country. 
There  seems  to  be  some  difference  between  the  two  Senators 
as  to  the  facts  In  the  case.  The  Senator  from  Pennsylvania 
[Mr.  RkkdI  communicated  with  the  Secretary  of  St^te  and 
also  with  the  SecreUry  of  the  Treasury  to  ask  their  recol- 
lection and  opinion  of  the  matter.  He  has  received  from 
them  the  letters  which  I  hold  in  my  hand.  In  the  absence 
of  the  Senator  from  Pennsylvania,  he  being  detaint^d  from 
the  Senate  by  illness.  I  ask  unanimous  consent  that  these 
communications  may  be  printed  in  the  Rxcord. 

Mr.  BORAH.  Mr.  President.  I  have  no  objection,  of 
course,  to  the  letters  being  printed  in  the  Rkcoro.  although 
I  do  not  'enow  what  they  are.  But  if  they  are  relative  to 
the  colloquy  which  took  place  upon  Wednesday,  while  I  do 
not  desire  to  interfere  with  the  Senator  from  Virginia  [Mr. 
OLA81]  until  he  concludes  his  speech,  at  the  conclusion  of 
his  speech  I  shall  make  some  reference  to  the  letters. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  It  Is  so  ordered. 

The  letters  are  as  follows: 

TiTB  SBrmSTABT  OP  Statb. 
Washington,  January  S.  l$3i. 
The  Hon.  Davtd  A  R^»,  i 

United  States  Senate.  | 

ICr  Dbab  SaicAToa  Rxxo:  I  have  received  3rour  inquiry  as  to  the 
discussions  which  took  place  last  year  between  President  Hoover 
and  Monsieur  Ijival.  According  to  my  recollection — and  that  is 
quite  clear — so  far  as  these  discussions  touched  upon  the  subject 
of  debts  and  reparations  they  were  limited  entirely  to  temporary 
steps  which  might  be  taken  to  offset  the  effects  of  the  depression. 
Monalexir  Laval's  position  was  that  any  such  step.  If  taken  by 
Prance,  as  to  reparations  should  t>e  limited  entirely  to  steps  taken 
within  the  provisions  of  the  Toung  plan,  which,  he  Insisted,  must 
continue  in  full  force  and  effect.  This  In  Itself  Indicated  that 
any  remedial  propoaals  would  be  of  a  temporary  nature. 

The  President  twaed  his  own  position  upon  the  long-eetabllslied 
American  position  that  the  payments  of  our  war  debts  were  not 
in  any  way  contingent  upon  Oeraaan  reparations  but  were  baaed 
solely  on  the  capacity  of  each  Individual  debtor  to  pay  as  It  might 
be  affected  by  the  depression. 

No  cancellation  or  revision  of  either  debts  or  reparations  was 
proposed  by  either  side.  No  assurances  or  commitments  on  such 
subject  was  either  asked  for  or  given.  The  communique  given 
out  at  the  close  of  these  discussions  was  an  accurate  statement  of 
the  discussion  In  all  these  respects.  i 

Sincerely  yours.  |  • 

RBmiT  L.  Sriifcaoir. 

THB  SBCaXTART  or  THE  Tbxasubt, 

Woitiington.  January  5,  1933. 
Hon.   DAvn>   A.   Rbbd. 

United    States    Senate.    Washington.   D.   C. 

DBAS  SBNAToa  RsxB :  I  have  your  letter  of  January  8  as  to  dis- 
cussions which  took  place  In  the  Senate  yesterday  and  asking 
specifically  whether  during  the  conversations  which  t<)ok  plac« 
between  President  Hoover  and  Prime  Minister  Laval  anything  was 
said  to  Monsieur  Laval  which  would  Justify  hU  undersUndlng  that 
rranoe  might  ezpaot  deM  reductlona  from  us  If  she  reduced  or 
canceled  German  reparathxis. 

I  was  present  at  sll  of  the  meetings  between  the  President  and 
Premier  Laval.  I  can  say  without  qtuUlfleatlon  that  there  Is  no 
Justification  for  any  assertion  or  belief  that  during  the  course  of 
those  conversations  any  aaburance  direct  or  Implied  was  given 
that  there  would  be  a  revision  of  French  debt  obligations  to  the 
United  States  In  consideration  of  a  revision  of  German  reiiaratlons 
siich  as  subsequenUy  took  place  at  Lausanne. 

In  fact,  no  commitments  were  made,  and  the  communique  Is- 
sued at  the  time  Is  a  strictly  accurate  recital  of  the  nature  of  the 
discussions.     That  communique  said  In  part  as  (oUows: 

"An  Informal  and  cordial  discussion  has  serrad  to  outhne  with 
greater  precision  the  nature  of  the  problems.  It  has  not  been  the 
purpose  of  either  of  us  to  engage  In  commltmenta  binding  our 
Governments  but,  rather,  through  development  of  fact,  to  enable 
each  country  to  act  more  eff^-tlvely  In  Its  own  field." 

Moreover,  the  Informal  economic  dlsciisslons  were  limited  to 
the  problems  of  a  Umporary  nature  arising  from  the  economic 
depression  and  to  the  posalbUlty  that  In  some  cases  a  temporary 
modification  of  existing  agreements  might  be  necessary  during 
the  period  of  world-wide  economic  depression.     In  so  far  as  Q«r« 
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MMB  reparations  are  ooocemed,  tar  from  entertaining  or  suggest- 
ing any  thought  of  permanent  revision.  Premier  Laval  was  in- 
sistent that  whatever  relief  was  to  be  granted  must  be  within  the 
framework  of  the  Young  plan.  The  foUowtng  paragraph  con- 
tained In  the  communique  of  October  25,  1931.  states  with  exact 
precision  the  character  of  this  dlscuaalon  and  the  limitations 
within  which  It  took  place: 

"  In  so  far  as  Intergovernmental  obligations  are  concerned  we 
reoognlae  that  prior  to  the  expiration  of  the  Hoover  year  of  post- 
ponement, some  agreement  regarding  them  may  be  necessary 
covering  the  period  of  business  depression,  as  to  the  terms  and 
conditions  of  which  the  two  Governments  make  all  reservations. 
The  initiative  In  this  matter  should  be  taken  at  an  early  date  by 
the  European  powers  principally  concerned  within  the  framework 
of  the  agreements  exi:^tuig  prior  to  July  1.  1931." 

It  will  be  noted  that  any  possible  agreements  are  limited  to 
agreements  covering  the  period  of  depression;  that  as  to  the  terms 
and  conditions  of  any  possible  agreements  all  reservations  are 
made,  or,  in  other  words,  that  no  commitments  had  been  made, 
and  that  any  possible  action  by  the  European  powers  should  be 
within  the  framework  of  existing  agreements. 

Nothing  was  said — and  I  heard  everything  that  was  said — that 
would  jiuitlfy  any  assiimption  on  the  part  of  either  the  French 
Government  or  the  French  people  that  the  revision  of  reparations 
agreements  would  be  followed  by  revision  of  debt  settlements 
with  the  United  States  Government. 

The  President  has  consistently  upheld  U»e  long-established 
American  policy,  both  before,  during,  and  after  these  conversa- 
tions, that  the  payments  to  the  United  States  were  not  con- 
tingent on  German  reparations.  There  Is  no  substance  or  im- 
plication from  these  discussions,  nor  any  agreement  on  this  oc- 
casion which  could  be  Interpreted  in  the  remotest  degree  as  a 
warranty  for  French  default  on  their  obligations  to  the  United 
SUtee. 

Faithfully  yours, 

OODKIf  L.  liuxs. 

MESSAGE  ntOK  THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltlgan.  one  of  its  clerks,  communicated  to  the  Senate  the 
Intelligence  of  the  death  of  Hon.  Robert  R.  Butler,  late  a 
Representative  from  the  State  of  Oregon,  and  transmitted 
the  resolutions  of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  intelli- 
gence of  the  death  of  Hon.  Samuel  A.  Kendall,  late  a  Repre- 
sentative from  the  State  of  Pennsylvania,  and  transmitted 
the  resolutions  of  the  House  thereon. 

THE   WHEAT   SITUATION 

Mr.  SCHALK  Mr,  President.  I  notice  an  article  written 
by  James  S.  Milloy  in  the  Minneajx)lis  Tribune,  which  paper 
has  consistently  been  the  farmers'  friend,  containing  infpr- 
mation  that  should  be  of  interest  to  the  farmers  of  my 
State  and  elsewhere  and  to  anyone  Interested  in  the  farmers' 
dilemma.  It  also  contains  a  complete  refutation  of  the  late 
Democratic  assertions  relative  to  tariff,  pointing  out  that 
countries  to  whom  we  ship  wheat  have  tariff  barriers  rang- 
ing from  37  ceats  to  $7  per  bushel. 

I  ask  unanimous  consent  that  this  article  may  be  printed 
in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Minneapolis  Tribune.  December  25,  1932] 
FrvxrovD  Pboblxm  or  Wheat  Fakmer  Studixs  bt  Twin  Crrv  Busx- 

NBSS    MXN — PUOHT    OF    GBAIM    GsOWEB    OXTTLUfED    BT    Psor.    M.    L. 

Wilson — Aixotmbnt    Plan    Rbviewbo    at    MxETiNa    Calucd    bt 
Wbbbxb 

By  James  8.  Milloy 

Farm  leaders,  agrlcultiu^  economists,  and  business  executives 
are  flnaUy  catching  up  with  the  fundamental  dif&culty  of  the 
American  wheat  producer.  Almost  every  spokesman  for  agricul- 
tanl  relief  to-day  associates  with  his  favored  legislative  program 
■ame  plan  by  which  the  production  of  wheat  In  the  United  States 
can  be  reduced. 

But  a  few  years  ago,  the  spokesman  for  agricultural  relief  cen- 
tered his  demands  on  changes  m  the  system  of  wheat  marketing, 
riinnlng  very  largely  to  farmer-owned  cooperative  wheat  market- 
ing agencies  as  the  remedy.  Then  came  a  period  of  demand  for 
legislation  to  establish  a  price  In  the  American  market  without 
regard  for  world  prices,  absorbing  losses  on  exported  wheat  by 
spreading  It  over  that  part  of  the  crop  domestically  consumed. 
That  was  the  phlloeophy  of  the  equaUjsatlon  fee  of  the  McNary- 
Haiigen  bills.  foUowed  closely  by  the  debenture  plan. 

Now.  with  the  futile  Btablllzaticn  efforts  of  the  Farm  Board  as 
the  more  recent  contribution  to  attempts  arbitrarily  to  lift  the 
prices  of  wheat  Ln  the  United  States  without  regard  to  world  con- 
ditions, wheat  production,  or  world  prices,  the  demand  is  unani- 
mous that  efforts  to  assist  the  wheat  fanner  musit  be  associated 
with  a  program  for  a  reduction  in  wheat  production  in  this 
country. 


PBBVIOU8    PSOBLEKS    INSiaNIFICAirr 

Briefly,  the  current  problem  of  the  American  wheat  producer, 
which  relegates  problems  of  earlier  periods  to  inslgnlAcance.  oaa 
be  summarized  as  follows: 

The  postwar  determination  of  European  countries  to  becoma 
economically  self-sulBclent  by  stepping  up  their  tariffs  on  wbsat 
with  resultant  Increases  in  wheat  production. 

Increased  production  in  the  United  States  during  the  pairt  flv« 
years  as  compared  with  the  1921-1925  period,  largely  traceable  to 
the  exceptional  crop  of  900.000,000  bushels  In  1931. 

Increased  production  during  the  past  five  years  In  Canada.  Aus- 
tralia, and  Argentina,  the  other  great  exporting  nations,  as  com- 
pared with  the  1921-1925  period. 

Decrease  in  wheat  exports  from  the  United  States  from  around 
250.000.000  bushels  in  1921  and  1922  to  approximately  130,000.000 
bushels  in  1930  and  1931,  a  decrease  of  almost  50  per  cent. 

Increase  In  wheat  carry-over  in  the  United  States  from  the  some- 
what normal  figure  of  118.000.000  busheU  in  1927  to  363.000,000 
bushels  in  1932,  an  Increase  of  more  than  200  per  cent. 

CHABTS  EXPLAIN  SITCATION 

These  facte  were  brought  to  the  attention  of  business  leaders  of 
Minneapolis  and  St.  Paul  during  the  past  week  at  a  meeting  called 
by  C.  C.  Webber,  of  Minneapolis,  for  the  purpose  of  having  Prof. 
M.  L.  Wilson  ftu-m  economist,  associated  with  the  Montana  State 
coUege  at  Bozeman,  Mont.,  outline  the  voluntary  domestic-allot- 
ment plan  for  lifting  the  price  of  wheat  and  other  crops  of  which 
this  country  produces  a  siirplus.  His  plan  calls  for  a  consumer's 
tax  on  that  part  of  the  crop  domestically  consumed,  the  amount 
thus  realized  to  t>e  prorated  to  farmers  who  join  in  a  reduction 
program.  Tlie  accompimying  charts,  prepared  by  the  Bureau  of 
Agricultural  Economics  of  the  United  States  Department  of  Agri- 
culture were  used  by  Professor  Wilson  to  explain  the  plight  of  the 
American  wheat  producer  to-day. 

CHABT  NO.   1 

Chart  No.  1  shows  the  gradual  stepping  up  of  wheat  tariffs  in 
Germany,  France,  and  Italy,  a  program  on  the  part  of  Eiiropean 
cotintrles  sts.rting  in  1926  and  1927  and  before  the  Hawley-Smoot 
Tariff  Act  wiis  passed  in  1930. 

Germany  had  a  wheat  tariff  of  49  cents  a  bushel  In  1926,  in- 
creasing th)£  duty  to  62  cents  In  January.  1930,  to  78  cents  three 
months  later,  to  97  cents  in  September  of  the  same  year,  then  to 
$1:20  the  following  month,  and  finally  to  tl.02  in  November,  1080. 
It  continues  to  remain  at  this  figure. 

France  had  a  duty  of  17  cents  In  April.  1926,  decreasing  It  to 
8  cents  that  fall,  but  starting  it  upv.ard  again  when  the  figure 
was  fixed  at  20  cents  in  January,  1927.  In  September.  1927,  Prance 
increased  this  duty  to  27  cents  and  to  87  cents  two  months  later. 
In  May.  1929.  the  duty  was  Increased  on  wheat  Imports  Into  France 
to  53  cents  ii  bushel,  and  a  year  later,  in  May,  1930,  was  increased 
to  the  present  figure  of  85  cents  a  bushel. 

Italy  had  a  duty  of  39  cents  a  bushel  in  1936.  Increasing  It  to 
58  cents  in  1928.  to  74  cents  in  1920,  then  to  88  cents  In  lOSO,  and 
finally  to  $1.07  in  1931. 

It  should  be  noted  that  other  European  countries  also  have  been 
stepping  up  their  wheat  tariffs — Austria  to  64  cents.  Czechoslovakia 
to  97  cents.  Poland  to  $1.78.  and.  of  course.  Greece,  where  the  tariff 
Is  fixed  at  $7.99,  which  even  Senator  Rbbd  Smoot  must  admit  Is  a 
tariff  reasonably  protective. 

CHABT   NO.    x 

Chart  No.  2  tells  the  story  of  the  mounting  carry-over  of  wheat 
In  the  UnltiKl  States  during  the  past  four  years.  In  1927  and  1928 
this  Nation's  carry-over  was  around  120,000,000  bushels,  or  Just 
about  the  iiverage  for  the  1921-1928  period.  In  1920  the  carry- 
over mounted  to  242,000,000  bushels,  in  1980  to  291,000.000  bushels, 
in  1931  to  310.000,000  bushels,  and  In  1932  to  the  unusual  total  of 
363,000,000  bushels.  In  other  words  the  United  States  carry-over 
has  climbed  to  Just  about  one-half  of  the  total  production  in  this 
country  in  1932  which  was  727,000,000  bushels. 

CHABT    NO.    S 

Chart  No.  3  sums  It  all  up  for  the  student  of  the  American 
wheat-producer's  problem.  United  States  wheat  exports  fell  almost 
50  per  cent  from  the  1921-22  period  to  1930-31.  The  average 
annual  exports  from  this  country  for  the  1921-1925  period  was 
207.000.000  bushels  compared  with  158,000.000  bu^els  for  the 
1927-1931  5-year  period. 

At  the  same  time  production  In  Europe,  including  Busslan  ship- 
ments, have  increased  from  1.222,000,000  bushels  In  1921  to  an 
estimated  1.520,000.000  bushels  in  1932.  The  chart  shows  a  pro- 
duction of  1.806.000.000  bushels  in  1931.  The  average  annual  pro- 
duction during  the  five  years  1921-1926  was  1,208,000,000  bushels 
as  compared  with  an  average  of  1.473.000,000  bushels  during  the 
past  five  years. 

Europe's  determination  for  self-sufficiency  would  iseni  to  be  pro- 
ducing results  so  far  as  wheat  is  concerned. 

CHABT    NO.    4 

Chart  No.  4  indicates  production  trends  In  the  United  States, 
as  weU  as  the  three  other  principal  exporting  countries  and  the 
production  In  all  other  countries,  excluding  Russia  and  China. 

Production  in  the  United  States  decreased  In  1932  to  727,000.000 
bushels  or  173,000,000  bushels  below  the  900,000,000-bushels  mark 
set  in  1931  and  shown  on  the  chart.  Yet  the  average  annual 
production  la  this  country  for  the  past  five  years  has  been  844.- 
000.000  busliels  as  compared  with  787.000,000  bushels  In  tha 
1921-1925  period. 
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In  C«a«d^  AiHtnlia.  uid  ArB«ntln«  the  chart  ahowi  total  pro-  t 
tftieOon  of  714.000.000  buataels  In  1931  whUe  the  eatlinat«<l  produc- 
tlon  of  1033  ;•  86a.000.000  bushels.  Tb«  average  annual  productlos 
of  theae  three  oountrtee  wa«  700.000.000  buabeU  during  the  IWl- 
IMA  period,  but  thja  average  production  ha«  been  stepped  up 
approximately  lOO.OOO.OOO  bushels  to  800.000.000  biishels  annually 
durtng  the  past  Ove  years  Canada.  Australia.  Argentina,  and  the 
United  States  are  the  four  principal  wheat-exporting  coxintrlaa. 

In  all  other  countrtea.  excluding  Russia  and  China,  the  aTcrapa 
annual  production  during  the  past  five  years  has  been  070.000M0 
bushels.  .AS  compared  with  600.000000  bushels  during  the  ft-year 
period  beginning  in  IWl.  "All  other  countrl«>a.  excluding  R\iasU 
and  China."  is  the  official  designation  ol  all  wheat-producing 
countrtea  other  than  Russia.  China.  Cuiupean  nations.  Canada, 
AustraUa.  ArgenUna.  and  the  Dnltcd  SUtea. 
I  saDucnoiv  n  no  pboslsm 

I&  the  faca  of  shrinking  foreign  markeU.  IncTMMd  production 
In  other  countries  as  well  as  in  the  United  Ota>sa.  the  need  of 
a^OMlng  this  Nstlon's  farm  plant  to  bring  about  a  drastic  re- 
dwatMn  In  wheat  production  becomes  evident  in  every  quarter. 
But  knowing  the  cure  is  not  necessarily  effecting  It. 

A  national  farm  program  must  be  acceptable  to  farmers  In  sec- 
tions other  than  wheat-producing  areas.  If  It  can  run  the  gaunt- 
let of  congraasional  action.  Any  program  that  would  divert  a 
part  of  the  present  wheat  acreage  to  feed  crops  would  add  the 
woea  of  the  wheat  fanner  to  livestock  producers  and  dairy  farm- 
era,  who  are  not  at  all  satisfied  with  their  particular  lot  Joct 
now.  And  the  wheat  farmer  can  not  overlook  his  inTrtmmt. 
the  Haounting  tax  biu-den.  and  other  overhead  on  all  of  his  aeras. 
So.  regardless  of  the  seeming  logic  In  a  program  that  he  permit 
20  to  30  per  cent  of  his  wheat  land  to  remain  Idle,  he  can  not 
quite  see  it  that  way.  He  also  knows  thst  If  he  devotes  the  Idle 
acres  to  soll-bulldlng  crops  or  summer-t allows  it.  he  will  soon  be 
producing  as  much  on  75  acres  as  he  does  now  on  100  acres. 

The  answer?  Farm  leaders,  agricultural  economists,  and  busl- 
naaa  executives  are  still  looking  for  It. 

•AmCUfC   ACT 


The  Senate  resumed  the  consideration  of  the  bill  (8.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Federal  reaenre  banks  and  of  national  banking  associa- 
tiona.  to  regulate  Interbank  control,  to  prevent  the  undue 
diversion  of  funds  into  speculative  operations,  and  for  other 
purposes. 

Mr.  GLASS  resiuned  and  concluded  the  speech  begun  by 
hixn  on  Thursday  last,  which  entire  is  as  foUows: 

Thursday.  January  5. 1933 
Mr.  OLA88.  Mr.  President,  on  last  May  10  I  made  quite 
an  exhaustive  and  detailed  exixwition  of  the  pending  bank 
bill  <S.  4412).  which  may  be  found  on  the  pages  of  the  Coh- 
otnsioitAL  RgcosB  from  9832  to  9891.  inclusive.  In  that  ad- 
dress I  discussed  every  provision  of  the  bill,  explaining  its 
Import  and  conjectured  effect,  and  Invited  and  answered  as 
wen  as  I  could  all  questions  propounded  dealing  with  the 
project. 

It  were  needless  to  thank  those  Senators  who  were  good 
enough  to-day  not  to  anticipate  the  chairman  of  the  com- 
mittee having  charge  of  the  bill  untU  he  could  have  an  op- 
portunity briefly  to  review  the  controversial  points  of  the 
measure.  I  say  it  would  be  needless  to  exptess  obligation  to 
UMMt  Senators  for  manifesting  this  customary  civility,  since 
that  ts  a  courtesy  which  those  of  us  who  are  acquainted  with 
Senate  procedure  universally  recognize  and  observe. 

I  b«v«  DO  doubt.  Mr.  President,  that  the  Senator  who  has 
just  spoken  at  length  is  quite  accurate  in  his  assumption 
that  he  knows  more  about  the  branch -banking  problem  than 
does  the  Senator  from  Virginia.  I  think  it  might  shock  the 
•ensibllity  of  the  Senate  to  suggest  that  the  Senator,  who 
thus  hasUly  projected  himself  into  the  discussion,  docs  not 
know  more  about  every  problem  we  have  been  called  on  to 
consider  than  does  the  Senator  from  Virginia  or  any  other 
SetMtor  or  group  of  Senators.  That  is  the  impnaakm  that 
I  get.  and.  therefore,  on  that  particular  point  there  is  no 
room  for  dispute. 

Mr.  President.  I  think  I  will  not  consume  the  time  of  the 
Senate  in  a  repetition  of  the  address  which  I  made  on  May 
10  last  further  than  to  touch  upon  the  outstanding  contro- 
versial provisions  of  this  measure.  I  prefer  to  proceed  In 
this  wise  through  consideration  for  the  Senate  itself  and 
because  I  do  not  feel  physically  strong  enough  to  enter  right 
now  Into  an  eUborate  discussion  of  the  various  provisions  ot 
the  brii 

Perhaps  the  most  controversial  provision  of  the  bill  is  that 
which  deals  with  branch  banking;  and  I  may  say  that  the 


Senator  who  spoke  a  while  ago.  in  his  abundant  knowledge  of 
the  problem,  told  the  Senate  something  new.  He  tells  us 
that  chain  hanking  and  group  banking,  banking  conducted 
by  holding  ccmipanies.  may  be  regarded,  in  essence  and  In 
fact,  as  tarmnch  hanking.  I  am  sure  that  will  be  a  revelation 
to  an  those  members  of  the  Banking  and  Currency  Commit- 
tee of  the  Senate,  and  very  likely  of  the  other  House,  who 
have  been  compelled,  in  the  performance  of  their  duty,  to 
consider  banking  problems. 

We  have  been  taught  to  believe  that  there  is  a  vast  deal 
of  difference  between  chain  bcuiklng  and  group  hank^pg 
through  holding  companies.  We  have  been  taught  to  be- 
lieve that  the  operations  of  what  is  known  as  a  branch 
bank  relate  themselves  directly  to  aU  the  responsibUities 
and  availabilities  of  the  parent  bank,  including  the  double 
liability  of  stockholders;  that  is  to  say.  if  a  parent  bank  in 
any  given  town  of  any  State,  authorizing  branch  banking 
under  the  national  system,  establishes  a  branch  in  another 
town  of  that  State,  it  is  responsible,  through  its  stock- 
holders and  managerial  officers,  for  all  the  actions  of  that 
branch:  and  should  the  braiKh  incur  losses  the  parent  bank 
must  make  them  good,  with  full  knowledge  that  the  stock- 
holders of  the  parent  bank  will  incur  the  double  liability 
in  case  of  failure  to  do  so.  That  is  not  true,  generally,  of 
either  chain  banking  or  branch  banking. 

Mr.  WHEELER.  Mr.  President.  wUl  the  Senator  yield  at 
that  point  for  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Montana? 

Mr.  GLASS.  I  will  yield  for  a  relevant  question,  though 
I  should  like  to  proceed  in  order. 

Mr.  WHEELER.  On  the  question  of  double  liability.  I 
am  informed,  for  Instance,  that  the  chain  banks  in  my 
State,  if  the  pending  measure  should  become  a  law,  would 
immediately  reorganize  their  chain  banks  into  a  branch 
banking  S3rstem;  that  they  would  establish  a  principal  bank 
in  one  of  the  centers,  and  make  all  the  other  banks  Just 
mere  branches  of  that  bank;  and  that  they  would  get  away 
from  the  double  liability  which  they  now  have  in  the  case 
of  the  various  other  banks  and  only  have  double  liability 
in  the  case  of  the  one  single  bank,  which  would  be  the  main 
bank. 

Mr.  GLASS.  They  have  no  double  liability  if  it  Is  a  ch^m 
hanking  ssrstem. 

Mr.  WHEELER.  I  beg  the  Senator's  pardon:  they  have 
double  liability,  because  they  have  directors  of  the  various 
banks  at  the  present  time.  I  notice  the  Senator  shakes  his 
head  in  the  negative,  but  I  happen  to  know  that  they  do 
have  double  liability,  because  there  are  stockholders  outside 
the  chain  banks. 

Mr.  GLASS.  I  happen  to  know— at  least.  I  think  I  know 
it— that  if  it  is  a  chain  banking  system,  no  double  liability 
Is  Involved. 

Mr.  WHEELER.    If  they  have  independent  stockholders 
they  have  double  liability. 

Mr.  GLASS.  If  the  stockholder  of  one  national  bank  Is 
likewise  a  stockholder  of  another  such  bank,  of  course  he 
has  a  double  Uabillty  in  each  Ifistitutlon:  but  that  is  not  the 
chain  banking  system  nor  is  it  the  group  banking  system 
For  that  reason.  In  the  pending  blU  we  have  provld2d  that 
if  the  chain  and  group  banking  systems  shall  persist  they 
must  incur  a  double  liability  or  go  out  of  existence.  So 
those  who  are  experienced  In  banking  will  differentiate 
the  branch  banking  system  and  the  chain  and  group  bank^ 
ing  systems  in  many  respects:  and.  If  they  are  discerning 
crlUcs.  they  will  tell  you  that  both  the  group  and  chain 
banking  systems,  if  not  positively  vicious,  unless  extremely 
and  cautiously  managed,  are  a  menace  to  the  credit  sj-stem 
of  any  State  in  which  they  may  be  eataMWied. 

I  am  glad  to  say  there  are  exceptions  to  the  rule;  I  am 
flad  to  testify,  from  the  thorough  investigation  of  the 
Banking  and  Currency  Committee,  that  the  group  banking 
system  of  the  SUte  of  Michigan  has  been  as  thoroughly  and 
as  effectively  weU-managed  as  is  possible  to  a  cham  banking 
system  and  has  been  of  great  service  to  the  commercial, 
industrial,  and  the  credit  requirements  of  that  Sta(«. 
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Mr.  VANDENBBRG.  And  has  volimtarily  acknowledged 
the  double  Uability. 

Mr.  GLASS.  And  in  their  very  charter,  upon  their  own 
initiative,  have  voluntarily  acknowledged  the  double  liability, 
which  is  something  that  does  not  prevail  in  a  great  majority 
of  such  systems.  They  are  capitalized  upon  a  fair  and 
honest  basis.  They  have  not  gone  out.  as  the  managers  of 
some  such  systems  have  done,  and  stripped  their  victims  by 
watering  their  stock  in  a  shameful  way.  So  much,  Mr. 
President,  for  what  we  have  been  taught  to  believe  are  the 
distinctions  between  branch  banking  and  group  banking. 

Now,  Mr.  President,  as  already  stated  by  me  in  the  sub- 
committee, with  the  chairmanship  of  which  I  was  sur- 
prisingly honored,  and  In  the  general  committee,  and  on  the 
floor  of  the  Senate,  after  long  investigation  and  inquiry, 
and  after  overcoming  what  I  at  one  time  regarded  as  an 
Insuperable  objection,  or  I  might  say  prejudice,  against 
branch  banking,  it  is  my  personal  Judgment  that  it  is  about 
the  only  remedy  now  for  the  menacing  situation  which 
faces  the  banking  community  of  the  United  States. 

Senators  who  complacently  imagine  that  we  are  out  of 
our  trouble,  that  bank  failures  have  ceased  or  will  soon 
terminate,  are  vastly  mistaken.  I  should  not  like  here  to 
depict  the  exact  situation  as  it  has  been  portrayed  to  me  by 
those  who  are  charged  with  the  duty  of  supervising  banking 
institutions  and  exacting  from  them  obedience  to  the  law. 
The  laws  and  regulations  of  the  comptroller's  office  here  in 
Washington  have  not  been  enforced  now  for  nearly  two 
years:  and  the  office  dare  not  enforce  them  now  because 
even  the  best  infcAmed  may  not  accurately  conjecture  what 
would  be  the  result. 

So  many  of  the  banks  have  their  portfolios  choked  with 
immobile  and  in  many  Instances  worthless  investment  se- 
curities; so  many  of  the  banks  have  been  compelled  to  dis- 
card caution  In  order  to  accommodate  commerce  and  in- 
dustry; so  many  of  the  tmnks  have  failed  and  are  now 
failing  to  write  off  their  books  losses  incurred  and  worthless 
accounts,  that  the  oflBce  of  the  Comptroller  of  the  Currency 
has  been  compelled  almost  to  close  its  eyes  to  the  situation. 

**  Bank  failures  have  ceased?  "  Why,  there  have  occurred, 
in  these  flve  days  of  January.  28  bank  failures — 3  of  them 
national  banks  and  25  State  banks.  There  occurred  in  the 
month  of  December  145  bank  failures,  of  which  19  were 
national  banks  and  126  were  State  banks. 

Oh,  I  know  how  popular  is  the  plea  for  the  little  fellow, 
for  the  little  bank.  I  know  what  motivates  J^at  plea  in 
many  instances.  But  when  I  tell  you  of  the  nearly  11,000 
banks  that  have  failed  in  recent  years,  80  per  cent  of  them 
were  banks  whose  capitalization  did  not  exceed  $25,000,  you 
may  have  some  conception  of  the  menace  they  are  to  sound 
tifiT^ung  and  the  curse  to  their  depositors.  They  are,  largely, 
pawnshops  set  up  over  the  country,  miscalled  banks,  and 
have  toppled  over  like  tenpins  in  a  bowling  alley  at  every 
disturbance  of  business.  Yet  there  are  Senators  who  want 
to  perpetuate  that  sort  of  thing. 

I  have  here  an  official  statement  which  I  will  not  put  in 
the  Record  and  not  read  to  the  Senate,  because  It  would  not 
be  an  advisable  thing  to  do;  but  any  Senator— nearly  any 
Senator — who  finds  himself  interested  in  the  problem  is  at 
liberty  to  come  and  examine  it.  I  had  an  expert  investiga- 
tion made,  through  official  sources,  of  the  banking  conditions 
in  every  State  of  this  Union  with  a  view  to  ascertaining,  if 
it  could  be  done,  what  would  be  the  effect  of  a  wise  system  of 
branch  banking  upon  the  existing  situation.  The  official 
declaration  of  these  seasoned,  expert  bank  examiners  is  to 
the  effect  that  unless  the  Congress  shall  adopt  a  wise  system 
of  branch  banking  we  may  with  some  degree  of  certainty 
expect  the  failure  of  as  many  as  470  banks  within  a  short 
whUe.  I  have  them  here  by  States— banks  which  they 
attest  may  be  saved  from  failure  within  a  short  period  if 
permitted  to  be  taken  over  by  strong  banks,  capable  of  sup- 
plying sufficient  capital  to  minister  to  the  commercial  and 
industrial  wants  of  the  community. 

I  have  the  statement  from  the  comptroller's  oflce  that 
there  are  literally  thousands  of  communities  throughout 
this  country  absolutely  desUtute  of  banking  facilities  because 


of  bank  failures,  which  communities  might  readily  be  sup- 
plied by  strong  banks  in  the  respective  States  either  taking 
over  existing  banks  or  establishing  branches  of  the  parent 
bank. 

Mr.  GLENN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Illinois? 

Mr.  GLASS.    I  yield;  yes. 

Mr.  GLENN.  With  reference  to  the  statement  just  made 
by  the  Senator  from  Virginia.  I  desire  to  say  that  there  is  a 
very  large,  substantial  part  of  southern  Illinois  in  which 
many  counties  have  no  hanking  facilities  at  all  at  the 
present  time. 

Mr.  GLASS.  Since  the  Senator  mentions  Illinois— I  did 
not — ^I  infer  that  he  might  be  willing  to  have  me  say  that 
I  am  officially  informed  that  if  we  could  have  a  sound 
branch  banking  system  inaugurated  33  banks  in  Illinois  at 
this  time  could  be  certainly  saved  from  failure,  and  so  on 
down  the  line. 

I  repeat  what  I  so  often  have  said  as  a  challenge  to  those 
who  talk  about  "  the  little  bank  " — the  little  pawnshop  that 
topples  over  and  creates  a  psychology  that  eventtudly 
topples  over  the  larger  and  sounder  banks  because  of  the 
fear  created  in  the  minds  of  depositors  and  the  runs  that 
ensue — ^I  say  that  in  the  32  years  I  have  served  on  the  Bank- 
ing and  Currency  Committees  of  the  House  and  of  the  Sen- 
ate I  have  never  known  a  merchant,  a  business  man,  a  man- 
ufacturer, any  man  who  wanted  credit  at  a  bank,  to  object 
to  a  sound  branch  banking  system. 

Monopoly!  Who  are  the  monopolists?  These  little  pawn- 
shops that  want  to  monopolize  the  credit  facilities  of  their 
own  communities.  They  are  the  monopolists.  They  want 
to  erect  by  law  a  tariff  wall,  as  it  were,  against  credit  facili- 
ties coming  into  their  territory  and  loaning  the  business  men, 
the  merchants,  and  manufacturers  credit  upon  reasonable 
terms  of  interest.  And  in  that  32  years  I  defy  anybody  to 
examine  the  hearings  and  show  that  anybody  who  wanted 
banking  accommodations  ever  objected  to  a  branch  hanking 
system. 

What  is  credit?  It  is  an  essential  facility  of  all  business. 
Suppose  the  American  Tobacco  Co.,  which  has  a  mammoth 
plant  at  Richmond  and  another  at  Winston-Salem  in  North 
Carolina,  should  desire  to  c(nne  to  my  town  of  45.000  people 
and  establish  a  branch  there.  What  would  happen?  Do 
you  think  the  community  would  tolerate  any  local  ordinance 
that  would  exclude  them?  Would  not  the  town  council  pass 
resolutions,  and  the  board  of  trade,  the  chamber  of  com- 
merce, the  retail  and  wholesale  merchants'  associations,  and 
the  citizens  in  mass  meeting  welcome  them,  invite  them, 
urge  them  to  come?  Then  why  should  my  town  be  willlnc 
to  exclude  superior  and  better  banking  facilities  which  might 
be  afforded  by  any  strong  national  bank  in  the  city  of 
Richmond? 

As  I  said  once  before  on  this  topic,  under  the  10  per  cent 
limitation  of  the  national  bank  act.  outside  the  great  money 
centers  there  are.  comparatively  speaking,  few  banks  that 
have  the  ability  to  respond  to  the  commercial  and  industrial 
demands  of  their  respective  communities. 

My  town  is  the  largest  shoe-manufacturing  town  in  the 
South.  Can  the  national  banks  there,  or  the  State  banks 
and  the  national  banks  combined  begin  to  respond  to  the 
requirements  of  the  shoe  factories  alone,  not  to  say  anjrthing 
about  the  other  industries?  Tliey  can  not.  These  indus- 
tries have  to  go  to  Baltimore,  to  Philadelphia,  to  New  York, 
to  Boston — chiefly  to  Boston,  because  Massachusetts  itself 
its  a  great  shoe-manufacturing  center,  and  the  banks  there 
are  more  completely  familiar  with  the  shoe  trade.  Yet  we 
are  asked  here  to  say  that  Virginia  capital,  which  hAppens 
to  be  located  in  Richmond,  may  not  be  utilized  In  Lynch- 
burg, or  Roanoke,  or  aSy  other  Virginia  community  outside 
of  Richmond.  That  ts  not  a  protective  tariff.  That  is  a 
prohibition  against  credit. 

It  has  been  proposed  that  we  shall  so  amend  this  provisioo 
of  the  law  as  to  avert  measurably,  if  not  altogether,  any 
injustices  to  any  of  the  little  banks.  The  distinguished 
Junior  Senator  from  Michigan  [Mr.  VamskkbioioJ,  whose  in^ 
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larest  In  these  matters  has  been  rerj  wekocne  to  the  Bank- 
ing and  Currency  Committee — because  obviously  it  has  been 
dictated  by  a  very  intense  desire  to  correct  an  evil  situation 
In  the  best  possible  way— has  off?red  an  amendment  to  the 
bill  which  would  prohibit  the  esUblishment  of  any  branch 
pf  a  national  bank  in  any  of  the  smaller  communities  with- 
out first  acquiring  the  franchise  and  rights  of  an  existing 
institution  there.  In  other  words.  It  would  completely  avert 
the  posslbUity  of  undue  and  ruthless  competition.  There  is 
not  much  possibility  of  that  now  in  the  administration  of 
the  national  bank  act.  because  so  few  of  these  afflicted  com- 
munities are  capable  of  raising  the  necessary  capital  to  ea- 
tablish  a  unit  bank.  But  the  proposed  amendment  of  the 
Senator  from  Michigan  I  think  would  completely  avert  any 
possibility  of  injustice  or  undue  competition,  or  the  tyranny 
of  the  great  banks. 

It  actually  has  bwB  Mid  here,  to  the  astonishment  of 
myself  and.  I  venturt  to  say.  of  other  members  of  the  Bank- 
ing and  Currency  Committee,  that  the  bUl  proposes  *  natlon- 
w>d»  branch  banking."  It  does  nothing  of  the  kind.  It 
^NfMnt  itate-wide  branch  banking  under  the  severe 
scrutiny  and  administration  of  either  the  Federal  Reserve 
Board  or  the  Comptroller  of  the  Currency,  or  both  Jointly. 

It  is  complained  that  the  Comptroller  of  the  Currency  has 
refused  to  charter  banks  In  certain  communities.  Of  course. 
he  has.  and  that  in  itself  Is  evidence  of  the  fact  that  the 
comptroller's  office  Is  Intent  upon  preventing  undue  compe- 
tition between  the  national  and  State  system,  and  against 
overloading  any  community  with  a  superabundance  of  bank- 
ing facilities. 

Three  months  ago  responsible  gentlemen,  residents  of  two 
of  the  wealthiest  counties  of  Virginia,  came  to  Washington 
«nd^  sought  a  charter  for  a  national  bank  in  a  given  town 
4f  sue  of  those  counties.  The  counties  are  so  closely  Identi- 
fied In  their  industries,  in  all  of  their  commercial  and  agri- 
cultural relationships,  as  to  make  them  practlcaUy  one 
county.  The  ComptroUer  of  the  Currency  refused  to  charter 
this  national  bank,  and  he  did  so  upon  the  established  fact 
that  the  one  State  bank  in  that  town  was  perfectly  capable 
of  attending  to  all  the  commercial  and  industrial  and  agri- 
cultural requirements  of  the  commumty— not  only  capable 
of  doing  It.  but  that  it  had  done  it  effecUvely  for  years. 
The  comptroUers  office.  I  think,  should  be  commended  for 
that  sort  of  caution,  for  that  sort  of  determmatlon  to  abate 
any  competiUve  spirit  that  might  arise  between  the  SUte 
and  national  banking  systems. 

I  might  point  out  more  definitely  the  advantages  of  this 
system.  I  think  any  of  Its  conjectured  disadvantages  are 
overcome  by  the  amendment  proposed  by  the  Senator  from 
Michigan,  which  I  am  perfectly  willing  to  accept,  and  which 
I  am  sure  a  majority  of  the  committee  Is  willing  to  accept 

Mr.  WALSH  of  Montana.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  GLASS.     I  yield. 

Mr.  WALSH  of  Montana.  There  Is  another  feature  of  the 
MM  which,  if  discassed  at  aU  on  the  floor,  must  have  been 
4toeassed  in  my  absenee.  with  respect  to  which  I  should 
very  much  like  to  hear  from  the  Senator  from  Vlrglxila.  I 
refer  to  the  provision  for  the  establishment  of  the  liqui- 
dating corporation  and  its  operation. 

Mr.  GLASS.    I  shall  reach  that;  I  shall  not  pass  that 
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Mr.  President.  I  have  Just  been  apprised  of  a  fact  very. 
very  distressing  to  the  Nation  generally,  and  to  me  par- 
ticularly, that  former  President  CooUdge  has  Just  dropped 
dead.  Therefore  I  think  the  Senate  should  Immediately 
adjourn. 

jtAt  this  point  Mr.  Glass  yielded  the  floor.) 
Monday.  January  9,  i933 
{Continuation  from  Thursday.  January  5,  19S3) 
Mr.  GLASS.    Mr.  President,  when  the  Senate  adjourned 
on  last  Thursday  I  had  proceeded  somewhat  more  exten- 
sively than  I  had  desired  to  do  in  discussing  one  of  the  con- 
troversial provisions  of  the  pending  bank  bin.    It  had  no4 
been  my  purpose  to  discuss  at  length  the  problem  of  bnmch 
banking,  for  the  reason  that  on  the  10th  of  last  May,  when. 


by  the  almost  unanlmoiis  instruction  of  the  Bcuiklng  and 
Currency  Committee  I  made  a  favorable  report  on  this  bin, 
I  discussed  It  exhaustively  and  in  deUll.  I  only  ventured 
to  discuss  this  featiire  of  the  biU  somewhat  at  length  on  last 
Thursday  for  the  reason  that  it  had  been  assailed  in  a  rather 
bolsterotis  way.  with  the  accompaniment  of  physical  gym- 
nastics, and  I  thought  perhaps  It  might  be  desired  by  the 
Senate  to  hear  me  further  on  the  subject. 

To  resume  where  I  left  off.  and  to  talk  very  briefly  on  the 
point.  I  may  say  that  we  learned  for  the  first  time  last 
Thursday  that  branch  banking  Is  an  Innovation  In  this  coun- 
try. As  a  matter  of  fact,  it  Is  older  than  the  Nation  Itself. 
It  prevailed  in  a  widespread  way  In  Scotland  years  ago.  It 
prevails  there  now  In  a  very  successful  way.  There  are  also 
thousands  of  branch  banks  In  Great  Britain,  and  we  aU 
know,  because  of  our  close  relationship  to  the  Dominion  of 
Canada,  that  the  branch  hanlrlng  sjrstem  has  been  in  effect 
there  for  years  and  has  been  administered  with  gratifying 
success. 

Prior  to  the  Civil  War.  if  I  may  venture  to  profess  some 
knowledge  of  the  problem,  we  had  a  branch  banking  system 
in  various  of  the  States,  in  New  England  and  notably  In 
Indiana  and  Virginia,  the  notes  of  whose  l>anks  were  at  a 
premium  in  every  State  of  this  Union. 

During  the  frightfiil  depression  which  still  ptrststs.  and 
which  we  are  assured  is  world-wide,  not  a  dollsor  Itts  been 
lost  to  a  bank  depositor  in  Great  Britain,  not  a  dollau-  has 
been  lost  to  a  bank  depositor  in  France,  and  not  a  dollar  has 
been  lost  across  in  Canada  to  a  depositor  in  a  t>ank. 

Mr.  BARKLEY.  Mr.  President,  wiU  the  Senator  yield 
there? 

Mr.  GLASS.     Yes. 

B«r.  BARKLEY.  It  has  been  frequently  sUted  and  re- 
peated in  the  press  and  public  addresses  that  within  a  period 
of  10  years,  during  which  time  more  than  10,000  banks  have 
failed  in  the  United  States.  Involving  about  four  and  a  half 
billion  dollars  of  deposits,  no  bank  has  failed  In  the  Domin- 
ion of  Canada.    Is  that  an  accurate  statement? 

Mr.  GLASS.  There  has  been  no  bank  failure  In  the 
Dominion  of  Canada  since  1923.  and  when  a  bank  fails  there, 
few.  if  any.  depositors  lose  their  money.  Other  banks  take 
over  the  failed  institution. 

Mr.  BARKLEY.  In  view  of  the  fact  that  the  general  eco- 
nomic conditions  are  largely  the  same  In  the  two  countries 
and  the  character  of  the  population  in  Canada  is  somewhat 
similar  to  that  In  the  United  SUtes  and  probably  more  so 
than  can  be  said  of  any  other  country,  it  seems  rather  amaz- 
ing that  In  the  United  States  we  have  been  unable  to  devise 
a  banking  scheme  that  has  been  able  to  weather  a  situation 
under  which  the  banking  systems  in  Canada  and  France  and 
in  Great  Britam.  while  suffering  to  some  extent,  have  at  least 
not  collapsed. 

Mr.  GLASS.  To  answer  the  Senator  rather  more  defi- 
nitely at  this  point,  the  reason  may  be  reflected  on  this 
chart  [exhibiting],  which  the  Senator  may  see  from  his  seat 
which  indicates  that  In  one  meagerly  populated  State  of  the' 
United  States  there  were  527  aUeged  banks  that  were  not 
banks  at  all.  but  were  pawnshops  that  toppled  over  like  ten- 
pins In  an  aUey  at  the  first  disturbance  that  afflicted  the 
country. 

Mr  BARKLEY.  I  do  not  like  to  divert  the  Senator  from 
his  line  of  argument,  but  is  the  remedy  for  that  situation 
some  sort  of  unification  of  banking  facilities  In  the  United 
SUtes  rather  than  to  have  two  separate  independent  sys- 
tems controlled  entirely  at  separate  sources? 

Mr.  GLASS.  There  Is  a  great  divergence  of  view  upon 
that  question.  Some  of  the  most  experienced  bankers  and 
pubUclsts  in  this  country  advocate  a  single  banking  system 
Instead  of  a  dual  banking  system.  The  Senator  himself. 
from  his  long  experience  and  observation  In  both  Houses  of 
Congress,  knows  that  we  have  never  yet  attempted  to  raise 
the  standard  of  national  banking  that  we  have  not  been 
confronted  by  the  declaration  that  If  we  should  do  this, 
that,  or  the  other  thing  desirable  to  be  done  in  the  interest 
of  sound  banking  we  would  put  the  national  banks  at  a  dis- 
advantage with  the  competing  SUte  banks.  On  the  other 
hand  there  wiU  be  found  very  vigorous  advocates  of  the 
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dual  system.  So  it  Is  •  bitterly  controverted  problem  with 
which  we  do  not  deal  here. 

Mr.  BARKLEY.    I  realize  that 

Mr.  GLA8&  I  may  say.  however,  that  within  the  last  10 
days  or  two  weeks  I  have  been  supplied  with  what  would 
seem  to  a  layman  a  very  interesting  and  exhaustive  legal 
opinion  to  the  effect  that  if  Congress  wants  to  do  so  it  may 
esUblish  a  single  commercial  banking  sjrstem  in  this  coun- 
try. However,  I  should  not  like  at  this  time  to  be  diverted 
to  a  discussion  of  that  view. 

Mr.  FL2TCHER.  Mr.  President,  may  I  interrupt  the  Sen- 
ator there  to  suggest  that  this  biU  does,  in  a  way.  affect  the 
sUndard.  because  it  requires  an  increase  of  the  minimum 
capital  of  national  banks,  which  is,  I  think,  a  very  wise 
provision? 

Mr.  GLASS.  Oh.  yes;  we  made  a  fatal  mistake,  from  the 
standpoint  of  the  banks  themselves,  to  have  reduced  the 
minimum  capital  as  we  did. 

Mr.  BARKLEY.  Mr.  President,  in  that  connection,  if 
the  Senator  win  jrield.  that  of  course  does  correct  the  evil 
to  the  extent  that  It  affects  the  national  banks;  but  the  in- 
stitutions which  have  been  described  by  the  Senator  from 
Virginia  as  pawnshops  were  in  the  main  not  national  banks. 

Mr.  GLASS.  No.  Many  of  them  were,  however.  They 
were  banks  with  capitalization  of  mei^ly  $25,000.  Under  the 
national  bank  act  the  maximum  of  loans  that  they  could 
make  to  any  individual,  concern,  or  corporation  was  10  per 
cent  of  their  capital:  and  their  usefulness  has  been  very 
questionable — undoubtedly  questionable  when  we  consider 
that  the  failure,  as  I  pointed  out  Ttiiu-sday,  of  these  tottering 
little  banks  creates  a  psychology  that  is  fatal  to  the  banking 
business.  It  creates  a  fear  In  the  minds  of  bank  ctepositors 
generally  which  causes  runs  on  strong  banks,  and  great 
embarrassment,  and.  Indeed,  great  disaster. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  If  he 
has  noted  that  from  the  State  of  Illinois  the  represenUtive 
of  the  State  banks  contends  that  this  biU  completely  slays 
the  possibility  of  future  SUte  banks  and  destroys  those 
that  are  presently  existing?  He  possibly  has  noticed  some- 
thing in  the  press  concerning  such  sUtements  made  by  the 
represenUtive.  I  t>eg  to  inform  the  Senator  that  I.  and 
no  doubt  my  colleague,  have  received  from  these  Institu- 
tions similar  iwints  of  view. 

I  should  like  the  Senator  at  this  point,  if  at  aU  con- 
venient, or  at  some  time  along  in  his  address,  to  sUte  from 
his  point  of  view  whether  this  biU  does  destroy  the  present 
SUte  banks  or  the  prospective  creation  of  further  SUte 
banks  in  the  SUtes. 

Mr.  GLASS.  I  do  not  conceive  that  it  does  elUier  in  any 
of  its  provisions.  I  would  not  know  how  to  answer  a  sUte- 
ment  which,  in  my  view,  is  so  far  from  the  fact.  I  would 
not  know  how  to  answer  It  without  being  given  some  reason 
for  such  an  extraordinary  declaration. 

To  resume  upon  branch  banking,  as  tried  and  effectively 
administered  In  other  countries  and  In  this  country  prior 
to  the  Civil  War,  and  in  this  country  now  in  those  States 
the  laws  of  which  have  not  been  dominated  by  "  the  little 
banks  "  that  want  a  monopoly  of  credit  in  their  own  com- 
munities, respectively,  branch  banking  has  been  sucbess- 
fully  operated. 

In  the  whole  history  of  banking  in  the  Dominion  of  Can- 
ada the  loss  to  depositors  has  been  In  the  aggregate  $13,500,- 
000 — In  the  whole  history  of  the  banking  business  of  that 
coimtry — $13,500,000!  There  has  been  almost  that  much 
loss  to  the  depositors  in  the  United  SUtes  In  the  nine  days 
of  the  present  month!  The  last  official  figures  supplied  me 
for  five  d&ys  of  this  month  showed  that  25  of  these  SUte 
baiiks  had  failed  and  3  national  banks,  making  28  fail- 
ures for  the  first  five  days  in  January,  1933,  with  deposits 
of  $9,512,000  Invrfved.  Thirteen  million  five  hundred  thou- 
sand dollars  in  the  whole  history  of  Canada;  $80,800,000  for 
the  month  of  December  in  the  United  SUtes;  and  yet  we 
have  the  vehement,  violent  sUtements  that  have  been  pre- 
sented here  that  this  committee  has  presented  a  bill  which 
violates  aU  of  the  sound  standards  of  banking  and  that  this 


measure  would  incur  the  veto  of  the  President  elect!    This 
I  deny. 
I  do  not  Imagine  that  Senators  want  their  Judgment  in- 

fiuenced  at  this  session  of  Congress  by  what  the  President 
elect  would  or  would  not  do;  but  I  fed  authorized  to  say 
that  the  President  elect  wants  this  bank  hiU  passed.  That 
does  not  mean  that  he  does  not  realise 

Mr.  LONG.    Mr.  President,  wUl  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Cottzsks  in  the  chahr). 
Does  the  Senator  from  Virginia  yield  to  the  Senator  from 
Louisiana? 

Mr.  GLASS.    For  a  question. 

Mr.  LONG.  Just  where  does  the  Senator  get  the  informa- 
tion that  the  President  elect  wants  this  biU  passed? 

Mr.  GLASS.  I  am  not  imparting  Information  of  an  Inti- 
mate character  to  the  Senator  from  Louisiana.  I  assert,  and 
the  Senate  may  accept  it  for  what  the  Senate  thinks  it  to 
worth,  that  I  feel  authorized  to  say  that  the  Presid«it  elect 
wants  this  bank  biU  passed;  aiKl  I  was  proceeding  to  say  that 
that  does  not  imply  that  he  does  not  realise  that  there  Is  the 
Intensest  antagonism  to  that  provision  of  the  Mil  relating  to 
branch  banking,  and  that  it  Is  not  his  judgment  that  that 
provision  of  the  bill  can  not  now  be  passed.  That  is  my 
Judgment  also,  I  regret  to  say,  but  what  I  am  trying  to 
Impress  upon  the  Senate  now  Is  that  this  Ls  not  a  measure 
thrown  together  in  a  haphazard  way,  reflecting  either  the 
eccentricities  or  the  hasty  judgment  of  the  Banking  and 
Currency  Committee  of  the  Senate.  This  biU  is  a  result  of 
the  most  exhaustive  hearings  upon  banking  problems  ever 
Inaugurated  under  the  jurisdiction  of  the  Senate.  It  has 
been  gone  over  paragraph  by  paragraph,  sentence  by  sen- 
tence, word  by  word,  all  phases,  legal,  moral,  and  otherwise, 
being  considered  and  discussed,  with  alteration  after  altera- 
tion as  the  result  of  mature  discussion.  Therefore  there  is 
no  justification  for  any  Senator  to  apply  violent  denuncia- 
tion or  to  employ  unethical  means  of  discrediting  this  blU. 

I  had  not  Intended  an  exhaustive  discussion  of  the  branch- 
bank  feature,  for  the  reason  that,  feeling  well  satisfied  that 
we  could  not  now  obUin  the  exact  kind  of  legislation  your 
Banking  and  Currency  Committee  with  great  unanimity 
thought  should  be  obtained,  and  being  of  a  severely  prac- 
tical nature,  I  did  not  care  to  waste  the  time  of  the  Senate 
In  an  attempt  to  do  something  that  in  my  own  judgment 
we  would  find  it  difficult,  if  not  impossible,  to  do.  For  that 
reason  I  had  the  drafting  bureau  of  the  Senate  prepare  two 
tentative  amendments  to  the  bill.  First  I  was  perfectly 
willing,  and  so  indicated  upon  the  floor  of  the  Senate,  to 
accept  the  amendment  proposed  by  the  junior  Senator  from 
Michigan  [Mr.  Vasdenberg],  which  UteraUy  cut  the  ground 
from  under  the  criticism  that  it  was  designed  by  this  blU  or 
that  it  was  possible  under  this  bill  to  create  a  banking 
monopoly  in  any  SUte  affected  by  it. 

The  amendment,  as  I  recall  it,  provides  that  there  should 
be  established  in  no  community  any  branch  of  a  national 
bank  unless  the  parent  buik  should  acquire  the  existing 
bank.  That,  of  course,  would  not  apply  to  communities  in 
which  there  were  no  banking  facilities;  and  the  Comptroller 
of  the  Currency  will  tell  you  that  there  are  thousands  of 
communities  now  in  this  country,  in  every  SUte  of  the 
Union,  utterly  destitute  of  banking  faculties.  The  largest 
tobacco-producing  coimty  in  Virginia  except  one  was,  untU 
a  few  dajs  ago,  and  may  be  now,  destitute  of  any  banking 
facilities  at  aU.  because  the  three  banks  that  were  there 
failed,  tying  up  $2,756,000  of  the  depositors'  money;  and  this 
bin  would  have  the  effect  of  supplying  banking  faciUties  to 
those  communities  now  destitute  of  them. 

So  that  your  committee  has  not  been  unreasonable.  Most 
of  us  were  perfectly  willing  to  accept  the  amendment 
proposed  by  the  junior  Senator  from  BClchlgan  [Mr.  Vah- 

DENBERCl. 

As  I  have  indicated,  apprehending  that  the  Vandenberg 
{proposal  might  not  prevail  I  had  two  amendments  pre- 
pared by  the  drafting  service,  one  confining  the  operations 
of  branch  banking  to  those  SUtes  whose  laws  permit  or 
whose  practices  tolerate  branch  banks.    Objection  having 
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been  raised  to  that  by  a  Senator  whose  State  has  no  law  on 
the  subject.  I  had  drafted  a  further  provision  confining  the 
operations  of  the  bill  to  those  States  which  by  law  permit 
branch  banks. 

The  very  plausible  contention  here  Is  that  that  would  put 
the  burden  upon  the  proponents  of  branch  banking  to  go  to 
the  legislatures  in  their  respective  States  if  they  wanted  the 
system  and  have  it  authorized  there.  I  realize  the  plausi- 
bility of  that  plea,  and  with  that  statement,  unless  some 
Senator  wants  to  ask  a  relevant  question.  I  leave  the  prob- 
lem of  branch  banks.  I  infer,  however,  that  the  Junior  Sen- 
ator from  Michigan  [Mr.  VAimnrsKitG]  will  take  opportunity 
to  discuss  his  proposed  amendment,  the  equities  of  which 
strongly  appeal  to  my  Judgment. 

The  distinguished  senior  Senator  from  Montana  [Mr. 
WAI.SB1  suggested  an  objection  to  another  provision  of  the 
bill  relating  to  the  liquidating  corporation,  and  on  last 
Thursday  asked  that  I  discuss  that,  which  I  win  do  briefly. 

The  time  employed  and  the  expenses  Incurred  in  liquidat- 
ing failed  banks  have  proved  an  actual  scandal  in  the  bank- 
ing community  of  this  country.  A  receiver  Is  appointed  with 
a  fair  if  not  excessive  compensation.  It  is  to  his  pecimlary 
Interest  to  prolong  the  agony,  and  he  almost  inevitably  does 
that.  I  have  known  the  affairs  of  a  northwestern  bank  to 
be  in  the  hands  of  a  receiver  for  15  years.  They  are  rarely 
ever  closed  promptly,  and  with  due  regard  to  the  interest 
of  the  depositors. 

Hence  we  conceived  the  Idea  of  establishing  a  liquidating 
coriwratlon.  which  would  provide  that,  whenever  a  national 
bazik  should  fall,  the  management  of  the  corporation  should 
promptly  communicate  with  the  appointed  receiver,  and.  by 
its  actuaries,  compute  as  accurately  as  possible  the  avail- 
able sound  assets  of  the  iMuik.  and.  baued  upon  that  compu- 
tation, either  buy  the  assets  of  the  bank,  if  it  might  please 
to  do  so.  or.  preferably,  lend  the  money  to  the  receiver  of 
the  bank  in  order  that  he  might  distribute  the  availatjle 
cash  to  the  depositors  and  not  keep  them  waiting  inter- 
minably to  be  paid  in  driblets  what  was  due  them. 

The  Treasury  itself  was  so  impressed  with  the  desirability 
of  something  of  that  sort,  and  unhappily  politicians  were  so 
impressed  with  the  credit  which  might  be  derived  from  the 
establishment  of  a  coriwration  of  that  sort,  that  they  under- 
took to  anticipate  this  provision  of  the  bill,  and  sent  up  a 
separate  measure.  In  which  it  was  provided,  as  I  recall,  that 
$125,000,000  should  be  appropriated  from  the  Treasury,  that 
$50,000,000  of  the  acquired  assets  of  the  Federal  reserve 
banks  should  be  seized  by  the  Government  and  applied  to 
the  uses  of  banks  which  never  contributed  a  stiver  to  the 
establishment  or  the  maintenance  of  the  Federal  reserve 
banking  system.  I  do  not  know  anything  about  constitu- 
tional law.  but  in  the  plain  equity  of  the  case,  that  seemed 
to  me  to  be  an  outrage,  and  I  believed  it  was  unconstitu- 
tional. 

We  have  provided  in  the  pending  blU  that  the  Treasury 
shall  contribute  $125,000,000  to  the  establishment  of  this 
corporation,  and  we  have  done  it  upon  the  theory,  as  I 
have  imdertaken  to  state  before,  that  the  Oovemment  has 
acquired  from  the  earnings  of  the  Federal  reserve  banks 
approximately  $175,000,000.  to  not  .«  dollar  of  which  in 
equity  it  was  entitled. 

The  Government  has  acquired  from  the  ^^mtfigy  of  the 
Federal  reserve  banks.  I  should  judge,  a  greater  sum  than 
was  paid  as  a  franchise  tax  by  individual  national  banks 
of  this  country  in  the  whole  history  of  the  system.  We 
undertook  to  treat  this  proposed  sum  as  a  recapture  from 
the  Kederal  Treasury  of  a  part  of  that  franchise  tax.  none 
of  which  any  of  us  thought  the  Government  was  entitled 
tp  receive,  except  that  the  sUtute  authorized  it, 
l^The  Oovemment  of  the  United  SUtes  has  never  con- 
tributed a  dollar  to  the  Federal  reserve  banking  sjrstem.  It 
does  not  pay  the  wages  of  a  Janitor  in  the  sjrstem.  It  has 
not  one  dollar  of  proprietary  interest  in  the  system.  It  is 
simply  charged  with  the  duty  of  supervising  the  adminis- 
tration of  the  system  under  the  law  in  order  to  see  that 
nothing  of  an  illicit  or  illegal  nature  is  done;  and  whether 
the  Government  has  succeeded  in  doing  that  is  questionable. 


As  I  have  said.  W9  wv  nothing  of  a  violent  nature  in  ap- 
propriating $125,000,000  from  the  Treasury  as  a  "  recapture  " 
fund,  particularly  in  view  of  the  fact  that  the  Treasury, 
with  the  approval  of  the  President,  had  proposed  to  take 
that  amount  out  of  the  Treasury  and  not  use  it  for  the 
benefit  of  the  member  banks  of  the  Federal  reserve  banking 
system  only,  but  also  for  the  benefit  of  banks  which  never 
contributed  a  thrip  toward  the  establishment  or  mainte- 
nance of  the  Federal  reserve  hanking  lystem. 

Not  only  that,  to  speak  another  word  concerning  the 
equities  of  the  case.  I  have  here,  and  I  shall  ask  to  have 
printed  in  the  Rbcord,  a  letter  from  the  Governor  of  the 
Federal  Reserve  Board  transmitting  to  me  a  statement  of 
that  official  having  supervision  of  the  banking  operations  of 
the  system,  in  which  he  points  out  in  some  detail  the  impor- 
tant functions  performed  by  the  Federal  reserve  banks  for 
the  Government  of  the  United  States  without  one  dollar  of 
compensation  from  the  Government.  As  a  matter  of  fact, 
there  has  never  been  a  bond  issue  by  the  Oovemment  of  the 
United  States  since  the  first  shot  was  fired  in  the  World 
War  thai  has  not  been  negotiated  through  the  Federal  re- 
serve baaska  m  acencies  of  the  Oovemment,  and.  disagreeable 
as  ';he  statement  may  appear  to  some,  the  Federal  reserve 
system  in  recent  years  has  been  made  a  doormat  of  the 
Federal  Treasury. 

Their  portfolios  now  contain  nearly  $2,000,000,000  of  Gov- 
ernment securities  and  the  portfoUos  of  member  banks  con- 
tain in  excess  of  $5,000,000,000  of  Govenunent  securities. 
Pretty  soon  the  Treasury  will  be  faced  with  the  tremendous 
task  either  of  paying  off  $5,000,000,000  of  short-time  Kecuri- 
ties  or  of  transforming  them  into  long-term  twnds  at  a  much 
more  reasonable  rate  of  interest  than  the  outstanding  debt 
now  bears. 

I  know  so  little  about  these  matters,  as  was  suggested 
Thursday,  that  it  may  seem  presumptuous  of  me  to  suggest 
that,  in  my  view,  a  government  that  can  borrow  money,  as 
this  Government  is  now  doing,  at  one-half  of  1  per  ant  on 
12-month  certificates  might  readily  conceive  that  it  would 
be  able  to  refund  ita  outstanding  lx)nded  indebtedness  at  a 
vary  much  lower  rate  than  4V2  per  cent  and  thereby  save 
itself  tremendous  embarrassment  and  save  the  taxpayers  of 
the  country  burdens,  and  enable  a  staggering  Congress  more 
surely  to  balance  the  Budget. 

England  did  that.  Oh.  we  boast  of  our  patriotism — our 
patriotism.  England's  pubUc  debt,  her  domestic  debt,  was 
not  yet  callable,  and  yet  in  order  to  relieve  the  distress  of  the 
public  treasury  England  invited  her  citizens  to  bring  in  their 
high-rate  bonds  and  to  fund  them  at  a  lower  rate  The 
holders  of  those  securities  brought  them  in  through  sheer 
love  of  country,  and  the  debt  was  refunded  at  a  low<nr  rate 
of  interest. 

We  provide  in  this  bill  as  to  the  liquidating  corporation 
that  one-quarter  of  1  per  cent  shall  be  levied  upon  the  mem- 
ber banks  of  the  system  as  a  contribution  to  the  capital, 
one-half  of  it  callable  within  90  days  and  the  balance 
whenever  the  necessities  of  the  case  might  seem  to  suggest. 
It  was  the  Judgment  of  the  Banking  and  Currency  Com- 
mittee of  the  Senate  that  there  never  would  be  a  second 
call.  Those  bankers  who  came  to  Washington  summoned 
by  wire  or  letter  to  go  to  night  school  here  and  learn  their 
lesson  before  they  appeared  before  the  Banking  and  Cur- 
rency Committee,  one  after  another  objected  to  any  assess- 
ment whatever  upon  member  banks,  any  assessment  what- 
soever to  guarantee  the  depositors  in  those  banks  reas. enable 
and  prompt  attention  to  their  requirements  in  the  case  of 
failure. 

They  were  willing  enough  to  subscribe  voluntarily  :0  per 
cent  of  the  capital  and  surplus  of  all  these  banks  to  the 
National  Credit  Corporation  formed  up  in  New  York  with 
a  great  fanfare  of  trumpets  and  wliich  was  to  rescue  the 
country  from  bank  failures.  They  were  willing  to  ei\gage 
in  that  sort  of  business,  but  some  of  them  are  not  willing 
to  subscribe  this  Inconsequential  amount  to  the  capiti^Uza- 
tlon  of  as  important  a  corporation  as  the  liquidating  corpo- 
ration in  the  interest  of  dei>ositors. 

We  provide  that  a  very  inconsequential  proportion  of  the 
acquired  surplus  of  the  Federal  reserye  bankb  &haii  be  ap- 
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propriated  to  tbe  same  usage.  Mind  you.  we  are  not  appro- 
priating a  dollar  of  the  assets  of  the  Federal  reserve  banks 
for  the  benefit  of  nonmember  banks  but  only  to  be  applied 
to  the  aid  of  monber  banks,  or  rather  to  the  aid  of  member- 
bank  depositors,  in  case  of  failure.  There  has  been  some 
objection  on  the  part  of  some  of  the  officials  of  the  Federal 
reserve  system,  but  if  any  Senator  is  serene  enough  in  his 
confidence  to  suppose  that  we  shall  ever  be  able  to  enact 
banking  legislation  here  that  will  not  meet  the  objection  of 
bankers  and  of  administrators  of  banks,  he  is  credulous  to 
the  last  degree.  They  were  unanimously  against  the  Federal 
reserve  act:  not  so  unanimously  against  this  bill  because 
many  of  them  have  changed  their  attitude  within  the  last 
six  weeks  and  are  now  very  earnestly  in  favor  of  the  provi- 
sions of  the  bill. 

I  think  perhaps  I  have  described  as  well  as  I  may  this 
controversial  feature  of  the  bill.  If  the  Senator  from  Mon- 
tana [Mr.  Walsb]  would  desire  to  ask  me  any  question  about 
the  matter,  I  shall  be  glad  to  try  to  answer. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  shaU  be  very 
glad,  because  while  the  description  the  Senator  has  given  is 
intensely  Interesting,  it  scarcely  reaches  the  matter  that  is 
troubling  me.  The  liquidating  corporation  gets  a  capital  of 
$125,000,000  out  of  the  Federal  Treasury.  In  addition  to 
that,  it  has  a  oontrlbution  from  the  Federal  reserve  banks 
of — how  much? 

Mr.  GLASS.    About  $150,000,000. 

Mr.  WALSH  of  Montana.  My  recollection  of  the  figures  is 
that  it  gets  from  the  member  banks  $68,000,000  and  from 
the  Federal  reserve  banks  $75,000,000,  making  $125,000,000, 
$68,000,000.  and  $75,000,000.  The  Oovemment  gets  no  divi- 
dends whatever  upon  the  $125,000,000  it  puts  into  the  enter- 
prise. The  Federal  reserve  banks  get  no  dividends  upon 
their  stock.  The  member  banks,  however,  are  entitled  to 
receive  as  much  as  6  per  cent  dividends  accumulative  upon 
their  stock,  or  80  per  cent  of  the  earnings,  whichever  may 
be  the  greater. 

The  liquidating  corporation  is  authorized,  as  said  by  the 
Senator  from  Virginia,  either  to  purchase  the  assets  of  the 
suspended  or  failed  bank  or  to  loan  money  to  the  receiver 
upon  the  security  of  the  assets.  The  purpose  of  the  provi- 
sion for  the  llcfuldating  corporation  to  my  mind  is  highly 
meritorious.  I  have  in  mind  now  a  number  of  Instances 
where  great  inoonvenience,  and  indeed  suffering,  has  been 
occasioned  by  reason  of  delay  in  distributing  to  depositors 
in  banks  the  dividends  to  which  they  would  be  eventually 
entitled.  Under  existing  law  it  seems  to  be  impossible  to 
distribute  dividends  for  three  months,  because  advertise- 
ment must  t>e  made  and  all  creditors  given  an  opportunity  to 
come  in  and  present  their  claims.  A  bank  failed  in  my  State 
very  recently  which  occasioned  very  great  distress  by  reason 
of  the  assets  being  tied  up.  Many  of  them  were  represented 
to  be  of  a  good  character  and  it  was  thought  a  loan  might  be 
secured  from  the  Reconstruction  Finance  Corporation  which 
would  enable  dividends  to  be  paid  forthwith  upon  the  securi- 
ties of  the  assets,  the  loan  to  be  returned  as  the  assets  were 
liquidated.  But  under  the  law  it  became  necessary  to  adver- 
tise for  three  months,  so  that  no  loan  could  be  made  for  that 
purpose. 

Every  Senator  wiU  have  in  mind.  I  am  sure,  cases  where, 
as  said  by  the  Senator  from  Virginia,  the  distribution  of 
dividends  from  the  assets  of  a  failed  bank  are  delayed  and 
delayed,  and  then  come  only  in  small  amounts.  I  think  the 
provision  for  either  the  purchase  of  the  assets  of  the  failed 
bank  so  a  dividend  can  be  distributed  immediately,  or  to 
malce  loans  upon  the  assets,  is  a  wise  iirovision.  But  I  have 
been  utterly  unable  to  justify  myself  In  the  belief  that  we 
are  warranted  in  putting  $125,000,000  of  the  funds  of  the 
Oovemment  from  the  Treasury  into  this  corporation  which, 
of  course,  expects  to  make  a  pn^t  out  of  dealing  in  the 
assets  of  the  closed  bank  either  by  purchase  of  those  assets, 
or  by  loans  upon  the  security  of  the  assets. 

I  have  in  mind  a  bank  failure  occurring  in  our  State  some 
30  years  ago.  The  bank  went  into  the  hands  of  a  receiver, 
and  he  was  engaged  in  an  effort  to  liquidate  the  assets  for 
several  years,  when  they  were  sold  to  a  oorparation  consist- 


ing of  Just  a  few  individuals,  which  oorporation  purchasing 
the  assets  eventually  realised  a  very  great  sum  cmt  of  them 
over  and  above  what  had  been  paid:  indeed,  the  purchasers 
laid  the  foundation  of  a  pretty  fair  fcHtune  out  of  the  pur- 
chase of  those  assets. 

The  liquidating  corporation  is  a  profit-making  corpora- 
tion, and  I  find  myself  utterly  unable  to  understand  why 
the  Oovemment.  which  put  $125,000,000  in,  should  ZK>t  par- 
ticipate in  the  dividends  along  with  the  others.  As  I  under- 
stand the  Senator,  he  takes  the  view  that  there  is  in  the 
Treasury  now  a  large  sum  of  money  which  was  paid  in  by 
the  reserve  banks  as  in  the  nature  of  a  franchise  tax.  that 
that  was  an  unjust  exaction  from  them,  and  that  this  sum 
might  very  properly  be  utilized  from  the  Treasury  as  in  the 
nature  of  a  compensation  to  them.  Reference  must  be  had, 
I  suppose,  to  section  7  of  the  Federal  reserve  act,  which  reads 
as  follows: 

Sac.  7.  After  aU  neoMsary  expenses  of  »  FMeral  reeerre  buJc 
have  been  paid  or  provided  for,  the  stockholderm  shall  be  entitled 
to  receive  an  annual  dividend  of  6  per  cent  on  the  paid-in  capital 
stock,  which  dividend  shall  be  cumulative.  After  the  aforesaid 
dividend  claims  have  been  fully  met,  the  net  earnings  shall  be 
paid  to  the  United  States  as  a  franchise  tax  except  that  the  whole 
of  Euch  net  earnings,  including  those  for  the  year  ending  Dfcem- 
ber  31,  1918,  shaU  be  paid  into  a  surplus  fund  until  it  rhall 
amount  to  100  per  cent  of  the  subscribed  capital  stock  of  auch 
bank,  and  that  thereafter  10  per  cent  of  such  net  earnings  shall 
be  paid  into  the  s\irplus. 

I  do  not  enter  into  the  discussion  at  this  time  as  to  whether 
or  not  that  was  a  Justifiable  provision  to  put  into  the  Fed- 
eral reserve  act,  nor  am  I  prepared  with  confidence  at  this 
time  to  enter  upon  a  discussion  of  whether  the  amount 
which  is  thus  in  the  Treasury  of  the  United  States  really 
belongs  to  the  Federal  reserve  banks  and  ought  never  to 
have  been  exacted  from  them.  Undoubtedly  the  Federal 
reserve  banks  have  proven  valuable  agencies  of  the  Oov- 
emment; but,  on  the  other  hand,  I  am  very  sure  that  the 
Federal  reserve  act  has  been  of  inestimable  value  to  the 
banks.  It  has  given  to  member  banks  a  standing  which 
they  could  acquire  in  no  other  way.  and  the  opportunity  to 
go  to  the  Federal  reserve  banks  and  discount  their  eligible 
paper  at  any  time  has  been,  of  course,  of  very  great  value 
to  them. 

I  do  not,  however,  imdertake  to  enter  into  that  discus- 
sion. It  seems  to  me  we  must  put  that  aside  and  determine 
now  whether  we  shall  put  $125,000,000  of  funds  of  the 
Oovemment  Into  the  capital  stock  of  this  liquidating  cor- 
poration without  the  expectation  of  any  return  from  it  at 
all.  It  really,  to  my  mind,  is  a  gift  of  $125,000,000  to  the 
liquidating  corporation,  because  it  goes  on  forever;  and  al- 
though it  may  be  said  to  belong  to  the  Oovemment  of  the 
United  States,  the  entire  use  of  it  is  with  the  liquidating 
corporation,  and  they  may  utilize  that  money  for  the  purpose 
of  making  the  profits  which  go  to  the  member  banks  in  the 
shape  of  dividends.  There  is,  indeed,  a  limitation  of  the 
amount  which  the  liquidating  corporation  may  receive,  but 
as  it  seems  to  me.  It  is  still  conceivable  that  the  liquidating 
corporation  may  make  any  amowit  of  money  in  the  trans- 
actions which  it  carries  on  in  the  assets  of  those  banks. 

It  is  provided  in  a  subsequent  section  that  the  amount 
which  is  received  by  the  liquidating  corporation  for  its  work 
in  the  carrying  on  of  the  liquidation  shall  not  exceed  8 
per  cent  of  the  amount  which  it  realizes  out  of  the  assets 
of  the  failed  bank,  and  it  is  said  that  that  will  no  more 
than  cover  the  ordinary  expenses  of  the  liquidation  of  these 
banks.  That  is  a  matter,  I  presume,  of  speculation:  but  I 
can  very  readily  conceive  that  they  might  find  a  bank  in 
such  a  condition  as  to  permit  its  affairs  to  be  closed  up  In  a 
reasonably  short  time,  and  out  of  that  they  would  secure  8 
per  cent  of  all  they  handled  as  a  compensation  for  liquidat- 
ing the  assets  of  the  bank. 

If  provision  were  made  for  the  return  ci  a  dividend  to  the 
Government  on  its  stock  the  same  as  to  memlxr  banks  on 
their  stock,  most  of  my  objections  to  this  feature  would  be 
obviated;  but  as  I  feel  now,  I  can  not  support  that  provision 
of  thebilL 

Mr.  GLASS.  Mr.  President.  I  am  glad  to  have  had  tbe 
Senator  interrupt  ms  and  give  his  views  at  mj  request.    I 
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had  supposed,  howerer.  that  he  would  ask  me  whether  wc 
have  in  contemplation  any  modification  of  the  provision. 
What  I  am  trying  to  do  is  to  Justify  the  action  of  the  Bank- 
tnc  and  Currency  Committee  so  far  as  I  can  do  so  in  its 
careful,  cautious,  and  intelligent  preparation  of  a  banking 
^  bill;  and  what  I  wanted  to  indicate  to  the  Senate  on  this 
particular  point  was  that  in  recapturing  this  $125,000,000 
from  the  Treasury  which  we  thought  it  had  not  earned  there 
was  no  moral  turpitude  involved  In  the  suggestion,  and  we 
were  not  proposing  to  "  rob  "  the  Treasury. 

I  may  say  to  the  Senator  that  I  regard  his  objection  as 
legally  sound:  but.  In  view  of  the  equities  of  the  case.  I  am 
not  in  accord  with  his  views.  I  think  we  ought  to  "  recap- 
ture "  that  $125,000,000. 

A  while  ago  I  said  that  I  had  here,  but  could  not  imme- 
diately put  my  hands  on.  a  statement  from  the  Federal 
Reserve  Board  of  the  fimctions  performed  by  the  Federal 
reserve  banks  for  the  Government  Itself  without  one  dollar 
of  compensation  and  without  taking  into  account  overhead 
and  the  cost  of  buildings  and  many  other  important  items. 
The  functions  performed  by  the  Federal  reserve  banks  for 
the  Government  cost  a  million  dollars  a  year,  and  it  seems 
to  me  that  that  adds  force  to  the  argument  that  this 
$125,000,000  ought  to  be  recaptured. 

The  Government  Itself  Ulks  about  recapturing  the  exces- 
sive earnings  of  the  railroads;  but  it  has  not  been  able  to 
do  It.  The  railroads  are  now  before  the  Congress  with  the 
plea  that  the  recapture  section  of  the  transportation  act 
should  be  repealed.  I  have  wondered  if  some  Senators  who 
think  in  eqtiity  we  ought  not  to  recapture  the  $125,000,000 
from  the  Government  to  which  we  do  not  think  it  is  entitled 
except  by  law 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Utah? 

Mr.  GLASS.  I  have  not  finished  my  sentence.  I  say  I 
was  just  wondering  whether  some  Senators  who  think  we 
ought  not  to  do  that  are  going  to  be  willing  to  renounce  the 
action  of  Congress  in  exacting  a  recapture  of  railroad  funds. 
I  Now  I  jrield  to  the  Senator  from  Utah. 

Mr.  KING.  Mr.  President,  I  am  not  quite  able  to  follow 
the  able  Senator  in  the  analogy,  if  he  seeks  to  draw  an 
analogy,  between  the  railroad  situation  and  that  of  the 
banks.  But  waiving  that.  I  do  not  think  there  is  any  obliga- 
tion, moral  or  legal,  resting  upon  the  Government  to  aid  in 
the  recapture,  to  use  the  Senators  expression,  of  this 
$125,000,000.  The  banks  were  formed  for  profit:  those  who 
formed  the  banks  were  not  compelled  to  Invest  their  surplus 
funds  in  the  establishment  or  creation  of  reserve  banks. 
i  lir.  GLASS.  The  Federal  reserve  banks  were  not  formed 
for  profit. 

Mr.  KING.    Well,  the  banks  themselves,  the  whole  system. 

Mr.  GLASS.    The  member  banks  were;  yes. 

Mr.  KINO.  It  aeema  to  me  that  those  who  framed  the 
Federal  reserve  bank  act  contemplated  that  this  amount  that 
was  paid  as  a  franchise  tax  belongs  to  the  Government  and 
should  not  revert  at  any  time.  Immediately  or  ultimately  to 
the  banks. 

I  dislike  to  Intrude  upon  the  time  of  the  Senator,  and  per- 
haps he  has  explained  that  feature  during  my  absence  from 
the  Chamber,  but.  with  my  present  views.  I  should  be  con- 
strained to  vote  against  the  whole  proposition  to  make  this 
a  gift  to  the  corporation  that  is  created.  U  it  is  a  loan  for 
which  the  Oovemment  Is  to  be  compensated  and  the  kmn 
la  to  be  returned  ultUnately  out  of  the  profiU  of  the  business, 
that  U  another  proposition,  but.  with  my  present  views.  I 
am  not  quite  able  to  follow  the  committee. 

Mr.  OLA88.  Of  course,  the  committee  win  rvgret  that. 
both  as  to  ths  Senator  from  Utah,  equally  distinguished 
with  the  Senator  from  Jbfontana.  Realizing  that  there  was  I 
•ome  pUusibltity  without  any  equity  in  their  viewpoint.  I  j 
have  had  prepared  an  amendment  to  the  bill  so  that  the  ' 
Oovemment  will  appear  as  a  stockholding  beneficiary  of  the  ' 
$1254100.000.  In  other  words,  it  will  subscribe  stock  to  that  i 
reoelve  dividends  just  as  the  member  banks  will 


receive  them  and  just  in  proportion  as  they  wiU  receive 
them. 
j  Mr.  President,  a  while  ago  I  referred  to  the  list  of  func- 
j  tions  performed  by  the  Federal  reserve  banks  for  the  Oov- 
emment of  the  United  States.  It  is  a  partial  list  of  the 
more  important  functions  performed.  I  could  not  lay  my 
hand  on  it  at  once.  I  ask  that  it  may  be  inserted  In  that 
part  of  my  remarks  which  was  pertinent  to  that  particular 
point. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Vin^inla 
yield  to  the  Senator  from  Nebraska? 

Mr.  GLASS.     I  yield.  (^ 

Mr.  NORRIS.    Will  not  the  Senator  have  the  list  read? 
I  notice  it  is  not  long. 

Mr.  GLASS.     Yes;  I  wiU  read  it  If  the  Senator  wishes. 

Mr.  NORRIS.    I  wish  the  Senator  would. 

Mr.  BULKLEY.    I  suggest  that  It  be  read  at  the  desk. 

Mr.  GLASS.     Very  well.     That  will  relieve  me. 

The  VICE  PRESIDENT.    Without  objection,  the  Secretary 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

Pkocsai.  RasniTi  Boau). 
Washington.  December  13.  1932. 
Bon.  Cabtoi  OLAas. 

i  United  States  Senate,  Washington,  D.  C. 

I  llT  DBAm  Sbnatcni:  In  accordance  with  jour  request  ovet  th« 
I  teleptione  a  few  days  ago.  1  Uke  pleasure  In  sending  you  herewith 
,  a  copy  of  a  memorandum,  prepared  by  Mr.  Smead.  showing  the 
,  more  Important  functions  performed  by  the  Federal  reserve  banks 
I  for  the  Government. 

I  trust  that  the  memorandum  wlU  give  you  the  InXonaaaUon  you 
desire. 

With  kind  regards,  I  am  very  tnily  yoxirs. 

KtJocHB  ICrrxa.  Oovemor. 
(iDclosurel 

DCCKMUB  12.  1033. 
In  compliance  with  your  request,  there  Is  given  below  a  list  of 
the  more   Important  functions  performed   by  the  Federal  reiserve 
banks  for  the  United  States  Oovernment  for  which  they  receive 
no  reimbursement. 


uirmD  arans  oovouvicurr  asctniirT  orBunoirs 
1.  Denominational  exchange  of  coupon  bonds. 

3.  Interchange  of  coupon  and  registered  bonds. 

5.  Telegraphic  tnmsfer  of  securities 

4.  Redemption  of  caUed  or  matured  securities. 

6.  CsinceUatlon  and  shipment  of  securities  to  the  Treasury. 

6.  Forwarding  of  registered  bonds  to  the  Treasvuy  for  redi>mp- 
tlon. 

7.  examination,  verlflcatlon.  and  custody  of  collateral  held 
against  deposlu  In  depositary  banks. 

8.  Purchase  and  sale  of  securities  for  Treasury  account. 

oxpoarroar  ruMcnoMs 
1.  Pay  Oovernment  checks  and  warrants. 
a.  Pay  coupons  from  Government  securities. 

5.  Transfer  funds  by  telegtaph. 

4.  Handle  war-loan  deposlU  accounU  with  depositary  banks- 
receive  deposits  of  Postal  Savings  funds.  Post  Office  funds  moneyl 
order  funds;  deposits  on  account  of  the  5  per  cent  fund  for  the 
redemption  of  national-bank  notes:  interest  on  public  deposits- 
and  surplus  deposiu  of  public  funds  from  depositary  banks. 

8.  Collect  checks  received  In  payment  of  Income  and  uthar 
taxes,  etc.  ^^   «•-« 

CT7a««tcT  ruMcnoMS 

1  Receive  United  States  currency  and  coin  for  exchange  and 
redemption.  * 

a.  Cancel  and  ship  to  Washington  ctirrency  unlit  for  circulation 
Reports  received  from  the  Federal  reserve  banks  coverlnK  the 
cost  of  their  various  operations  are  set  up  on  functional  lines 
and  oonsequenUy  do  not  in  many  cases  show  separately  the  coet 
of  Uukt  part  of  a  given  operation  performed  for  the  account  of 
the  United  States  Oovemment.  Such  figures  as  are  available 
i^w  the  cost  of  handling  the  operations  themselves,  exclusive 
of  rent,  light.  hMt.  power,  and  general  overhead  expense*. 
The  cost  (exclusive  of  such  unapportioned  expenses)  of  handUna 
United  States  OoTemment  securities,  for  which  the  banks  receive 
no  reimbursement,  amounted  to  SSM.TSO  dunnc  the  flacal  vMr 
ended  June  30,  1993,  the  com  of  paying  OofmontetoaeUMto 
fllS  JlO.  and  the  COM  Of  caahln.  OofiiSLtS^SSi  to!«l  100 
•sparsu  ftguTM  are  not  avaUabto  •taowtng  the  mXttJSJT,^^ 
?"*rf  P*^<*P**'  '<»  *»»•  Voita<i  Btats.  Oovemment.  bttt  you  bay 
be  intoTMUd  in  knowing  that  the  functions  of  the  coin  d^Mr^ 
^"•"^"'J^f  rMerv*  banks,  which  Include  the  coin  function* 
fflrnMrlT  parruruMd  by  the  subtrMMiriM.  were  conductMl  dtiring 

?*..5r^'*V^*'****  •'""•  »0  at  a  COM  of  •S41 JOO.  excluslv»,  m 
•Utad  above,  of  rent,  light,  heat  and  power,  and  general  overtiead 
^•naa^  In  connection  with  the  depositary  and  coin  functions 
P«Tormad  by  the  Pederal  rsesrvs  banlu  for  the  United  S-.ates 
Oovemment.  the  OovcmsMnt  mainuins  a  deposit  account  witto 
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Om  Federal 
pay  no  Interest. 

The  Federal  reserve  banks  receive  reimbursement  from  the 
T7nlted  States  Treasury  for  work  in  connection  with  new  issues 
of  securities,  and  slso  receive  reimbursement  from  the  Becon- 
•trucUon  Plnanoe  Corporation  for  operations  conducted  for  its 
account. 

Mr.  Q/LASe.  Mr.  President,  in  that  connection  I  want  to 
•mphasise  further  a  statement  I  made:  That  list  does  not 
include  any  charge  to  the  Government  for  oCBce  space  or 
rental  of  any  descripticm;  the  Government  has  not  partici- 
pated in  any  def^ree  in  the  costs  incurred  by  the  construction 
of  great  bank  buildings  and  does  not,  in  fact,  pay  the  salary 
of  a  janitor  in  the  Federal  reserve  banking  sjrstem.  More 
imporUnt  than  that,  the  Federal  reserve  banks,  through 
their  member  banks,  have  been  the  agencies  of  the  Govern- 
ment in  floating  its  Treasury  certificates  and  its  outstanding 
bonded  indebtedness.  I  doubt  whether  this  could  have  been 
effectively  done  outside  of  these  banks;  but  £iside  from  that, 
I  am  going  to  propose  an  amendment  to  the  bill  which  I  am 
assured  meets  the  objection  that  has  been  raised.  It  is  not 
a  committee  amendment.  The  bill  is  in  the  hands  of  the 
Senate,  and  not  within  the  jurisdiction  of  the  committee.  I 
un  going  to  propose  an  amendment  and  ask  to  have  it 
printed  and  lie  on  the  table,  to  be  offered  at  the  proper  time. 

The  VICE  PRESIDENT.  The  amendment  will  be  printed 
and  lie  on  the  table. 

Mr.  WALfiH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Montana? 

Mr.  GLASS.     I  do. 

Mr.  WALSH  of  Montana.  I  have  had  an  opportunity  to 
examine  the  amendment  proposed  by  the  Senator  from 
Virginia,  and  in  my  judgment  it  meets  substantially  the 
objection  which  I  urged  to  this  feature  of  the  bill.  Not 
only  that,  Mr.  President;  it  has  an  additkmal  value. 

Under  the  provisions  of  the  amendment  now  tendered  by 
the  Senator,  the  Government  will  participate  in  any  divi- 
dends that  may  be  declared  by  this  liquidating  corporation 
<m  exactly  the  same  basis  as  the  member  banks,  and.  of 
course,  in  the  same  proportions.  The  result  of  that,  in  my 
judgment,  will  be  this: 

If  the  liquidating  corporation  had  the  use  of  $125,- 
000,000  of  the  Government's  money  without  any  return 
whatever  to  the  Government,  its  dividends  and  the  prospect 
of  its  dividends,  of  course,  would  be  greatly  enh£Uiced;  and. 
accordingly,  it  would  seek  to  get  at  the  lowest  possible  price 
the  assets  of  the  various  failed  banks,  that  it  might  prc^t 
by  them.  The  prospect  of  profit,  however,  now  by  this 
amendment  being  so  much  reduced,  it  seems  to  me  that  the 
effect  would  be  rather  to  promote  a  more  liberal  price  for 
the  assets  purchased  by  the  corporation,  or  to  allow  the 
receiver  to  borrow  on  more  favorable  terms. 

Mr.  GLASS.  Mr.  President.  I  do  not  feel  inclined  to 
occupy  any  more  of  the  time  of  the  Sj^nate  in  general  ex- 
planation of  the  bill,  which  I  so  thoroughly  did  when  it 
was  presented  last  May.  Prom  time  to  time  as  the  bill  is 
read  I  shall  be  glad  to  explain  any  provision  of  it  and  to 
advocate  any  provision  of  it  that  may  be  called  in  question. 

I  now  jrield  the  floor. 

Mr.  METCALF.  Mr.  President,  I  desire  to  compliment  the 
members  of  the  Committee  on  Banking  and  Currency  and 
the  junior  Senator  from  Virginia  [Mr.  Glass!  upon  the  hard 
work  they  have  done  in  bringing  this  bill  before  us.  I  am 
also  very  anxievs  to  read  and  study  the  amendment  which 
the  Senator  has  just  presented,  because  I  have  some  thoughts 
a  little  different  from  the  provisions  of  the  bilL 

We  are  now  engaged  in  the  construction  of  legislation  of 
major  importaaoe  to  the  progress  of  this  country.  The 
businass  of  banking  Is  Interrelated  with  aU  pursulta  of  life. 
The  maintenance  of  credit  and  the  guaranty  of  a  rea«m- 
AMe  security  of  the  deposits  of  the  American  people  are 
baste  responsibilities  of  our  banking  syitem.  In  attempting 
Co  adopt  laws  to  regulate  this  system  we  must  consider  the 
broad  viewpoint  of  the  general  puUic.  the  welfare  of  the 
banks  thrmmk/m,  and  tb»  9contmie  interesU  of  boUi  the 
borrower  and  the  lender.    Banking,  more  than  any  other 


general  busineas,  is  one  of  puUic  trust,  and  aiKmld  be  con- 
trolled  by  strict  laws  and  regulations.  But  It  Is  neither 
feasible  nor  possible  to  substitute  rigid  rules  for  individual 
Initiative  and  responsibility  in  t>anking.  It  is  both  wise  and 
possible,  however,  for  thi^  Government  to  set  aside  certain 
restrictions  and  limitations  for  the  guidance  of  initiative 
and  responsibility.  The  human  element  must  play  an  im- 
portant part  in  the  conduct  of  any  banking  taistltution.  A 
bank  can  not  be  operated  under  an  algebraic  formula  any 
more  than  the  farmer  can  follow  the  pursuit  of  agriculture 
under  math«natical  guidance  of  Washington.  Loans  are 
not  made  solely  by  computations  of  arithmetic:  the  back- 
ground, the  character,  the  future,  and  the  general  assets  of 
a  borrower  must  be  considered  In  every  sense  by  the  lender. 

Successful  banking  Is  primarily  a  problem  of  good  man- 
agement. It  is  a  problem  of  honest  and  capable  manage- 
ment  The  existence  of  greed  and  ruthless  selfishness  will 
wreck  any  institution,  whether  it  be  a  bank  or  a  factory. 
Laws  which  will  regulate  banking  must  naturally  be  laws 
which  shall  be  restrictions  upon,  management,  and  they  will 
do  as  much  harm  by  too  much  restriction  as  may  r^ult 
from  no  restriction.  A  bank  whose  destinies  are  gtiided  by 
capable,  conservative,  and  honest  men  will  thrive  without 
regulation.  Banks  whose  de^lnies  are  guided  by  unscru- 
pulous speculators  will  smash  under  the  top-heavy  weight  of 
their  management  regardless  of  laws. 

I  think  the  authors  of  this  bin  deserve  tlie  commendation 
of  the  Senate  for  the  tireless  and  patient  manner  in  which 
they  have  attempted  to  solve  one  of  the  most  complicated 
problems  before  Congress  since  the  dasns  of  the  Aldrich 
Commission.  When  we  consider  the  numerous  banking 
philosophies  which  exist  in  the  many  sections  of  this  coun- 
try, when  we  consider  the  wide  variance  in  character  of  our 
many  kinds  of  banking  institutions,  when  we  consider  the 
pitiful  plight  of  nearly  5,000  banks  in  this  coimtry,  when 
we  consider  that  each  bank  itself  is  a  complicated  institution 
which  few  men  can  thoroui^y  understand — when  we  ooa- 
sider  all  these  things,  we  can  readily  appreciate  the  tre- 
mendous task  which  the  junior  Senator  from  Virginia  and 
his  colleagues  on  the  subcommittee  have  had  to  face. 

In  many  of  the  aspects  of  this  biU  I  am  tn  agreement 
with  the  Senator  from  Virginia.  I  understand  the  cross 
curroats  with  which  he  has  had  to  contend.  AU  of  us  know 
that  the  bank.s  of  this  country  have  made  many  mistakes; 
they  have  been  costly,  and  from  them,  both  the  people  and 
the  banks  have  learned  a  lesson  which  they  will  not  soon 
forget.  The  banks  themselves  have  undoubtedly  profited  by 
these  mistakes,  and  most  of  them  will  welcome  some  parts  of 
this  legislataon. 

In  writing  a  good  banking  law  the  Congress  is  faced  with 
the  problem  of  giving  free  play  to  the  human  element  in 
banking  institutions  and  to  individual  initiative,  at  the  same 
time  safeguarding  the  customers  of  these  banks  against  acci- 
dental or  intended  errors  in  managenaent. 

We  have  given  the  Federal  Reserve  Board  great  powers 
over  the  buiks  of  this  cotmtry.  and  in  this  bUl  we  seek  to 
extend  its  powers  to  new  limits.  We  seek  to  place  in  the 
board  much  of  the  responsibility  for  maintaining  the  sta- 
bility and  security  of  our  banking  ssrstem.  We  are  trying  to 
confine  the  business  of  banks  to  what  is  called  "  pure  bank- 
ing," eliminating  many  of  the  side  evils  which  have  becaaae 
dangerous  to  the  whole  system. 

Now  that  we  have  discovered  our  banking  laws  to  be  mal- 
adjusted to  such  credit  conditions  as  grew  up  prior  to  the 
stock-market  collapse,  we  seek  to  readjust  them.  One  of  the 
greatest  questions  before  us  to-day  is  whether  we  are  going 
to  try  to  adjust  these  laws  to  correct  ooodltlons  as  they 
existed  in  1929,  or  nlwdier  we  are  gotog  to  adjust  these  laws 
to  fit  conditions  as  they  are  to-day.  In  other  words,  whether 
we  are  going  to  amend  om*  banking  act  to  correct  the  fottlts 
of  1929  or  to  harmonise  with  the  depression  of  1933. 

The  public  mind  to-day  is  bank  senattive.  The  temper  of 
this  Congress  t<(  one  of  financial  sensitivity.  There  is  prob- 
ably more  legislation  now  pending  in  Congress  which  is 
directly  related  to  the  business  of  banking  than  at  any  other 
time  in  the  history  of  our  country.    Banking  legislation,  like 
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bank  nmnagement.  ia  something  which  requires  technical 
knowledge  In  the  neatest  degree.  IX  in  considering  this  leg- 
islation we  admit  our  inability  to  understand  thoroughly  all 
the  technical  aspects  of  hanking  and  our  inability  to  under- 
stand thoroughly  the  interrelation  of  the  many  units  of  our 
financial  system,  and  if  we  can  strike  from  our  minds  any 
thought  of  punishment  for  the  errors  of  other  days,  we  may 
be  able  to  strengthen  our  banking  system  through  this  bill. 

Since  the  stock-market  collapse  there  have  been  some 
4.800  bitnk  failures.  Of  these  failures  less  than  1.000  were 
members  of  the  Federal  reserve  system  and  3,750  were  non- 
member  banks.  This  is  a  tremendous  numerical  failure  of 
small  banks  in  the  United  States.  It  constitutes  nearly  20 
per  cent  of  the  total  number  of  banks  in  the  country,  but  the 
total  deposits  in  these  failed  banks  constituted  but  5  fa  per 
cent  of  the  total  deposits  In  the  country. 

This  would  indicate  that  the  Federal  reserve  S]rstem  has. 
on  the  whole,  stood  up  well  in  this  time  of  crisis.  Whether 
we  can  blame  our  t>anking  system  for  the  rapid  Increase  in 
the  quoted  price  of  securities  and  the  consequent  decline  In 
their  value  Is  another  question.  The  subcommittee  bas 
courageously  attempted  to  segregate  its  study  of  any  weak- 
ening of  the  txanklng  system  as  the  result  of  the  declining 
value  of  assets  from  fundamental  weaknesses  in  the  system  i 
Itself.  The  majority  report  of  the  Committee  on  Banking 
and  Ciirrency  gives  a  great  deal  of  space  to  a  study  of  condi- 
tions prior  to  1929  and  to  the  use  of  bank  credit  for 
purposes  of  speculation  and  the  inflation  resulting  there- 
from. The  committee  believes  that  by  restricting  the  man- 
ner in  which  the  banks  may  deal  in  securities  or  in  which 
ibey  may  divert  bank  funds  into  loans  on  securities  they 
can  prevent  a  repetition  of  conditions  existing  prior  to  1929. 
The  great  Increase  in  brokers'  loans,  which  are  merely  indi- 
rect loans  on  securities,  was  also  given  specific  study  by  the 
conunittee. 

•  The  numerous  sections  of  this  bill  are  interrelated  with  a 
Mngle  purpose.  Sections  5.  14.  16.  and  18  unite  to  sweep 
away  the  whole  machinery  of  the  investment  business  of  the 
member  banks.  Not  only  are  severe  restrictions  placed  upon 
the  business  of  investment  banking,  but  virtually  the  whole 
machinery  with  which  the  investment  banking  business  has 
iMtn  carried  on  is  destroyed  by  law.  Section  14  eliminates 
the  investment  business  as  an  integral  part  of  a  bank,  and 
taction  18  does  away  with  the  Investment  buslncas  as  a 
•eparately  incorporated  txmd  department  or  tecurttj  afBl- 
late.  The  suppleniental  language  contained  in  other  parts 
of  the  bOl  is  deatgned  to  destroy  the  machinery  the  banks 
have  used  to  operate  both  the  bond  departments  of  the  bank 
and  the  separately  Incorporated  Investment  buslneM.  The 
Congress  should  undersUnd  thoroughly  the  sweeping  effect 
which  this  biU  win  have  upon  this  phase  of  banking,  and 
the  drastic  measure  taken  to  carry  out  the  mothrcs  of  those 
responsible  for  these  policies. 

One  of  the  most  notable  outgrowths  of  the  present  bank- 
Inc  system  is  the  development  of  aflUlates.  This  bUl  would 
seek  to  completely  divorce  all  member  banks  from  security 
affiliates  and  maintain  the  strictest  supervision  over  affiliates 
of  all  kinds.  I  quite  agree  with  the  attitude  of  the  com- 
mittee that  the  security  affiliates  have  many  evils.  I  think 
that  if  times  were  good  and  if  our  economic  structure  were 
on  a  different  basis,  we  would  be  thoroughly  justified  In 
separating  security  affiliates  from  member  l>anlcs.  However, 
In  times  like  these,  when  tampering  with  our  system  of 
banking  is  a  most  delicate  problem.  I  feel  we  should  move 
with  utmost  caution.  I  believe  that  three  years  or  even  five 
years  is  not  sufficient  time  in  which  to  order  the  liquidation 
of  seeurity  affiliates. 

We  must  remember  that  the  Judgment  we  are  asked  to 
on  section  18  of  this  biU  is  a  Judgment  based  upon  a 
of  the  wreckage  of  1929.  It  is  not  a  sound  and  con- 
servative judgment  we  are  asked  to  make  In  the  direct  light 
of  conditions  to-day.  I  believe  no  one  will  question  that 
the  security  affiliate  serves  a  great  many  useful  purposes, 
and  that  its  advantages  should  be  maintained.  I  intend  to 
propose  later  that  the  section  which  would  eliminate  secur- 


ity affiliates  after  a  period  of  three  or  five  years  be  elimi- 
nated from  the  bill,  and  that  there  be  substituted  language 
which  would  cause  the  strictest  of  regulation  of  thes(>  aflll- 
iates.  with  a  complete  power  of  divorcement  vested  ui  the 
Federal  Reserve  Board.  I  shall  have  more  to  say  oa  this 
subject  later. 

Section  14  of  this  ^ill  imposes  restrictions  to  an  unrea- 
sonable degree  on  the  security  business  which  may  be  done 
by  memt>er  banks.  For  a  long  time  the  member  k)ank.s  have 
supplied  long-term  capital  to  many  important  and  con- 
servative industries.  They  have  also  been  of  the  utmost 
importance  in  the  purchase  and  sale  of  National,  State, 
and  municipal  bonds.  It  would  seem  to  me  that,  since  we 
are  now  looking  forward  to  a  period  of  the  refinancing  of 
industry  and  commerce,  the  assistance  of  large  and  de- 
pendable institutions  will  be  advantageous  and  necessary. 

The  number  of  private  banking  houses  In  the  country 
who  would  be  able  to  assist  in  a  period  of  industritil  re- 
construction has  been  greatly  reduced,  and  a  great  many 
industries  have  learned  already  to  look  to  the  member 
banks  as  the  source  of  underwriting  sound  investment  se- 
curities. To  prohibit  National  and  State  member  banks 
from  directly  participating  in  the  underwriting  of  sound 
investments  would  be  an  act  which  would  retard  recovery 
in  this  country.  Private  banking  houses  must  necessarily 
depend  upon  the  member  banks  for  financial  assistance, 
and  what  In  reality  would  occur  would  be  that  the  banks 
would  be  engaged  indirectly  in  loans  on  securities  which 
they  might  have  sponsored  with  a  great  deal  more  con- 
servatism themselves. 

Let  us  not  be  deluded  into  thinking  that  we  are  putting 
the  business  of  underwriting  entirely  into  the  hands  of  pri- 
vate banlung  houses  by  adopting  the  severe  restrictions  of 
section  14.  Private  bankers  must  borrow  from  member 
banks.  The  member  banits  have  in  the  past  been  efficient 
distributing  agencies,  both  for  public  seciu-ities  and  for  the 
better  securities  of  industry.  To  dismantle  these  distribut- 
ing agencies  would  constitute  a  severe  credit  restriction 
upon  both  the  public  and  private  business  of  this  country, 
a  blow  which  we  can  not  afford  to  strike  In  critical  times 
such  as  these. 

Under  existing  law  the  investment  business  of  national 
banks  is  carefully  limited  and  regulated.  They  are  per- 
mitted to  buy  and  sell  investment  securities  only  under 
definitions  and  regulations  prescribed  by  the  Comptroller 
of  the  Currency,  and  no  national  bank  may  hold  inTtat- 
ment  securities  of  one  obligor  in  an  amount  to  exceed  25 
per  cent  of  the  capital  and  25  per  cent  of  the  surphis  of  the 
bank.  It  might  be  wise  for  us  to  fo  so  far  as  to  reduce  this 
25  per  cent  of  the  capital  llmiUtlon  to  15  per  cent,  as  pro- 
posed by  the  ro— littee.  I  am  in  agreement  with  thU. 
However,  to  remore  at  one  stroke  the  power  or  privilege  of 
a  national  bank  to  assist  Industry  through  underwriting  or 
participating  In  underwriting  Is  an  unwarranted  and  un- 
necessary regxilation. 

The  active  open-market  operations  of  the  Federal  reserve 
banks  seek  to  build  up  large  credit  balances  in  favor  of 
member  banks  andyto  discourage  the  reinvestment  of  such 
balances  In  Government  securities  by  decreasing  the  yield 
of  these  securities.  If  large  balances  so  built  up  are  to  be 
turned  to  commercial  financing,  it  is  evident  that  a  sub- 
stantial part  must  be  in  the  form  of  the  purchasing  of 
sound  corporate  obligations. 

In  such  severe  restrictions  as  proposed  in  section  14  we 
are  striking  at  the  thing  we  should  encourage.  No  man  is 
capable  of  distinguishing  between  what  some  are  apt  to 
call  "  short  term  "  and  "  long  term  "  financing.  As  a  rule, 
a  banker  does  not  classify  paper  in  that  way.  or,  if  he  does, 
he  must  be  trained  to  Judge  the  wisdom  of  one  as  well  as 
the  other. 

There  are  a  great  many  things  to  be  said  against  long- 
term  financing  on  the  part  of  member  l>anks,  but  I  believe 
section  14  is  in  no  way  Justified  because  of  such  an  evU. 
It  IS  my  intention  to  iM^pose  the  elimination  of  section 
14  and  to  substitute  new  language  which  would  in  effect 
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retain  the  provisions  of  the  McFaddm  Act  while  reducing 
the  percentage  of  capital  which  may  be  Invested  in  the 
obligations  of  any  one  obligor. 

A  third  part  of  this  bill  with  which  I  am  in  disagreement 
is  that  which  creates  the  liquidating  corporation.  This 
corporation  would  serve  as  a  dumping  ground  for  dead  or 
troaen  paper.  It  would  In  effect  set  up  a  supercorporation. 
which  would  attempt  to  absorb  all  the  cancerous  growths 
which  have  wrecked  banks  and  to  "  pick  the  bones."  Good 
logic  will  show  tills  to  be  utterly  Impossible.  We  should 
recognize  that  the  payment  of  a  dividend  to  subscribing 
banks  is  beyond  the  scope  of  possibility.  In  days  like  these, 
when  we  realize  the  banks  need  all  their  assets  in  order 
to  maintain  a  liquid  condition,  we  should  be  committing  a 
rank  injustice  i|  we  forced  them  to  buy  stock  in  such  a 
conxiration. 

The  Federal  Government  has  already  set  up  the  Recon- 
struction Pinanoe  Corporation  and  the  Federal  home-loan 
banks  to  absorb  the  securities  of  banks  In  need  of  money. 
Millions  of  dollars  are  now  being  poured  into  these  tuuiks 
for  the  protection  of  depositors  through  these  two  agencies, 
and  much  frozen  paper  is  being  withdrawn  from  their 
vaults.  I  Iwlleve  such  a  corporation  is  unnecessary  and 
luiwise;  but  if  it  is  the  temper  of  Congress  that  such  an 
organisation  must  be  formed.  I  believe  the  Federal  Govern- 
ment should  subscribe  to  the  stock  and  reimlMirse  the  banks 
for  the  $148.0004>00  paid  into  the  Government  in  the  form 
of  a  franchise  tax  on  the  Federal  reserve  banks. 

Another  major  proposal  made  by  this  bill  is  the  authori- 
zation of  branch  l>anlcing.  I  am  in  agreement  with  this 
principle.  I  feel  that  branch  banking  will  provide  larger 
and  more  stable  country  l»anks  in  each  State,  and  will 
enable  the  State  to  finance  at  home  many  local  industries 
which  must  now  go  to  financial  centers  to  obtain  credit. 
The  indirect  effect  would  be  to  decentralize  credit  rather 
than  to  centralize  it.  A  system  of  branch  banlcs  would  per- 
mit one  organization  to  engage  in  a  diversified  business 
and  eliminate  the  dangers  of  local  collapse  as  the  result  of 
unavoidable  economic  depressions  of  a  strictly  local  nature. 

There  are  thousands  of  small  luinks  in  this  country  still 
in  danger.  Their  depositors  might  be  saved  from  loss  and 
their  stoclcholders  fnxn  assessment  by  branch  banking.  It 
will  be  impossible  for  these  iMUiks  to  raise  new  capital  at  this 
time  to  take  care  of  impairment,  but  they  might  lie  saved  if 
they  could  be  merged  into  a  strong  branch  banking  system. 

The  existence  of  a  branch  hanking  system  means  well- 
trained  management.  An  slllanrf  of  banks  can  certainly 
afford  to  employ  highly  trained  and  spertaliTifd  ofBdals 
for  the  adminJsiration  of  their  affairs,  while  a  small  unit 
bank  of  low  capltabzation  is  htaidercd  in  this  regard.  There 
is  no  doubt  that  the  system  of  banking  in  rural  communi- 
ties has  broken  down  for  causes  beyond  the  control  of  in- 
dividuals. Local  conditions  have  made  it  impossible  for 
thousands  of  unit  banks  to  live,  while  if  they  had  tieen  so- 
lidified into  strong  organizations  most  of  them  could  have 
been  saved. 

Senator  Glass  has  referred  to  the  small  bank  as  a  **  1  crop  ** 
bank,  and  he  has  rightly  stated  that  when  one  crop  falls, 
the  tiank  falls.  Branch  banking  means  diversification,  and 
diversiflcatlon  means  decrease  in  failures  as  the  result  of 
strictly  local  occurrences.  I  agree  thoroughly  with  the  com- 
mittee in  the  limitation  of  the  minimum  capital  which  a 
bank  may  have  for  organization  in  towns  imder  6,000  people 
and  with  the  Increased  scale  up  to  200.000  people.  I  think 
this  is  a  wise  move  and  will  do  much  toward  the  protection 
of  depositors. 

I  believe  that  branch  banking  will  result  in  more  con- 
servative banking,  and  that  it  will  be  a  tremendous  safe- 
guard for  the  depositor.  On  this  phase  of  the  bill  I  am  in 
agreement  with  the  committee. 

In  fine.  I  agree  with  the  general  tenor  of  the  Ull,  but  I 
believe  the  amendments  which  I  shall  propose  will  help 
correct  the  apparent  weaknesses  without  injecting  dangerous 
innovations  at  this  critical  period. 

Mr.  VANDENBERG  obtained  the  floor. 


liCr.  FESa  Bfr.  President,  win  the  Senator  yteld  to  enable 
me  to  suggest  ^e  absence  of  a  quorum? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  for  that  purpose? 

Mr.  VANDENBERG.     I  yield. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roO. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena^ 
tors  answered  to  their  names: 


Ash  tint 

Cvttlns 

Kins 

BiH^glcatf 

Austin 

Davis 

LaFoUctts 

BtaorUids* 

IteUey 

Dickinson 

Lewis 

smith 

B«nUiea4 

DQI 

Loean 

Smoot 

Barbour 

Frss 

Lons 

Stetwn' 

Itarklcy 

Fletcher 

McOlU 

Stephen* 

Btnstaam 

FrazJer 

McKeUar 

Swaaaoa 

Black 

Oeorge 

MeMary 

Thomas.  Idaho 

Blalna 

Glass 

MetcaU 

Thomas.  Okla. 

Borah 

Glenn 

Mooea 

Tovnsend 

Bratton 

Ooldsboroush 

Neely 

Trammell 

Bulkl^ 

Gore 

Norback 

Tydtasa 

Bulow 

Oranunar 

Morris 

Vandenbarg 

Byrnes 

Rale 

Nye 

Wacner 

Cawjcr 

Harrison 

Oddia 

Walcott 

Caraway 

Pattcnon 

WalKh.  Ifasa. 

Carey 

Hatfield 

Plttman 

WaUh.  Mont. 

Cohen 

Harden 

Reynotda 

Wataon 

OonnaUy 

Hebert 

Robinson,  Ark. 

Wheeler 

CooUdga 

HoweU 

Robinson.  Ind. 

White 

Copeland 

Hull 

SchaU 

Coettgan 

Johuacn 

Schuyler 

Couzen* 

Kendrtck 

8hM»ard 

"nie  VICE  PRESIDENT.  Eighty-nine  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  Senator 
from  Michigan  has  the  floor. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  VICE  I^lESIDENT.  Does  the  Senator  from  MlchlgMl 
yield  to  the  Senator  from  Louisiana? 

Mr.  VANDENBERG.    I  Shield  for  a  question  only. 

Mr.  LONG.  I  ask  the  attention  of  the  Senator  from 
Virginia  tMr.  Glass].  I  was  infoimed  that  the  Senator  from 
Virginia  said  this  morning  that  he  realised  the  bill  could  not 
pass  with  the  branch  banking  proposal  in  it.  I  did  not  so 
understand  the  Senator,  but  I  was  so  informed. 

Mr.  GLASS.  No;  I  made  no  such  statement.  What  I  did 
say  was  that  it  was  my  own  view  that  the  liranch  banlring 
provision  of  the  bill  as  now  drafted  could  not  be  passed  at 
this  session  and  that,  therefore,  I  had  contemplated  making 
a  modification  of  it. 

Mr.  LONG.  If  the  Senator  from  Michigan  wfD  ylekl 
further,  may  I  ask  the  Senator  from  Virginia  if  that  modi- 
fleatton  wouM  be  only  such  modification  as  the  aenator  from 
Michigan  has  proposed  or  would  it  be  to  striks  octt  tiM 
section? 

Mr.  GLASS.  I  think  it  fair  to  the  Senator  from  Mirtrtgan 
to  let  the  Senate  first  pass  upon  his  proposed  amendment. 
In  the  event  that  amendment  is  defeated,  then  I  shall  pro- 
pose an  amendment  which  would  modify  the  branch  bank- 
ing provision  of  the  bill. 

Mr.  VANDENBERG.  Mr.  President,  I  want  to  present  the 
branch  banking  prospectus  as  I  conceive  it  will  exist  under 
the  limitations  which  are  involved  in  my  pending  amend- 
ment. I  want  to  submit  to  the  Senate  that  in  the  face  of 
banking  realities  in  the  United  States  to-day  these  limita- 
tions make  the  l>ranch  banking  privilege  absolutely  neces- 
sary from  the  viewpoint  of  the  public  welfare.  I  believe,  Mr. 
President,  that  I  can  sustain  this  thesis. 

I  am  discussing  my  amendment,  which  is  immediately 
before  the  Senate  and  to  which  the  able  Senator  from  Vir- 
ginia [Mr.  Glass],  the  iH-imary  author  of  the  legislation,  has 
given  his  consent.  The  amendment  relates  exclusively  to 
the  branch  banking  section  of  the  bill.  No  further  defense 
of  branch  banldng  as  an  abstract  principle,  in  respect  to  its 
essential  contribution  to  answering  America's  continuing 
fiscal  crisis,  is  necessary  beyond  the  authoritative  address 
of  the  distinguished  author  of  the  measure  now  at  the  bar 
of  the  Senate.  He  has  demonstrated  that,  regardless  ef 
any  academic  prejudices  which  we  may  still  harbor  against 
alleged  concentrations  of  money  control,  branch  J>anking 
to-day  is  clothed  with  a  decisive  and  Inseverable  publie 
interest.    Nay,  more,  it  is  ck^hed,  Mr.  President,  with  ud- 
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ipttMe  public  necesBitj.  and  fh*t  statement  is  susceptible 
of  unanswerable  proof.  I  decline  so  far  as  I  am  concerned 
to  let  an  adverse  theory,  no  matter  how  persuasive,  blind 
me  to  the  tnie  banking  condition  in  the  United  States, 
which  it  is  our  responsibility  to  meet  and  face. 

My  pending  amendment.  I  submit  to  the  Senate.  Is  well 
Wliwilatid  to  delete  wtetover  rational  fears — rational  fears, 
and  I  OTBphasize  the  adjective — may  still  attach  to  the 
establishment  of  the  state- wide  branch  banking  privilege. 
It  defends  absolutely  against  competitive  branch  banking 
to  begin  with.  In  other  words,  it  authorizes  this  new  re- 
course only  In  circumstances  which  obviously  require  It  In 
both  the  community  advantage  and  the  depositor's  ad- 
vantage. In  such  instances,  Mr.  President.  I  would  not  care 
to  be  a  party  to  the  resiponsibllity  for  withholding  what  fre- 
quently may  prove  to  be  the  only  banking  salvation  for 
these  communities  and  these  depositors.  Banking  salvation 
It  too  desperately  necessary  in  the  lives  of  our  people. 

When  the  zero  hour  arrives  in  one  of  these  situations,  it 
will  be  no  con.solatlon  for  the  distraught  and  broken  de- 
positor to  know  that  he  has  been  saved  from  synthetic  mo- 
nopoly only  to  be  sacrificed  to  decentralized  ineptitude. 
With  my  amendment,  which  I  repeat  bears  the  sanction  of 
the  authors  of  the  bill.  I  submit  that  this  depositor  may  be 
Mved  from  both  of  these  jeopardies.  If  that  Is  so.  certainly 
we  are  confronting  a  problem  that  Is  definitely  clothed  with 
a  challenge  in  the  name  of  depositor  welfare  and  community 
welfare  up  and  down  the  country. 

Let  me  briefly  submit  to  the  Senate  my  conception  of 
section  19  of  the  pending  bill  as  it  is  definitely  delimited  by 
the  pending  amendment.    Let  me  read  the  amendment: 

Kxc«pt  in  •  city.  town,  or  vlUag*  whore  thort  la  no  National  or 
•UM  bank  ragularly  tranMcttng  euctotnary  »»»»«ir«»«f  tTiMlncw.  no 
sasil  aMoelaUon  shall  Mtabltah  a  branch  exc«pt  by  taJUng  ovor  an 
salting  unit  bank  or  an  afflllato  of  vuch  SMOcUtlon. 

That  means.  Mr.  President,  that  there  will  be  no  branch 
banking  within  State  lines  except,  first,  in  communities 
which  have  no  tMinking  facilities  whatever,  or,  second.  In 
communities  in  which  an  existing  unit  bank  or  an  existing 
afflliate  becomes  a  branch.  In  either  or  both  of  these  in- 
stances I  shall  submit  that  the  public  welfare — by  which  1 
mean  depositor  welfare  and  community  welfare — demands 
the  branch  banking  option  which  is  thus  put  at  its  disposaL 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  ScmnrLO  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 

Nebraska?  

Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Ne- 
braska. 

Mr.  NORRIS.  I  may  be  anticipating  the  Senator  in  the 
question  I  am  going  to  propound.  If  I  am.  I  shall  be  con- 
tent if  he  will  so  indicate,  and  I  will  hear  him  when  he 
reaches  the  point  in  his  argument.  One  serious  objection 
it  seems  to  me  to  the  Senator's  amendment  is  that  where 
there  is  a  bank  in  existence  in  a  community  the  financial 
interests  proposing  to  establish  a  branch  bank  there  mtut 
buy  the  existing  bank.  Is  not  that  a  fair  statement  of  it? 
Mr.  VANDENBERO.  That  is  correct. 
Mr.  NORRIS.  Will  not  that  give  an  opportunity  to  the 
bank  which  Is  there  to  demand  and  secure  a  price  for  its 
sale  which  is  entirely  out  of  proportion  to  its  real  value? 

Mr.  VANDENBERO.     The  Senator  from  Nebraska  is  an- 
ticipating my  argument;  and  if  he  will  allow  me.  I  am  sure 
1  shall  reach  categorically  the  precise  point  be  is  raising. 
Mr.  NORRIS.    Very  welL 

Mr.  VANDENBERO.  Mr.  President,  when  I  was  inter- 
rupted—and I  am  very  happy  to  be  interrupted  by  the  Sen- 
ator from  Nebraska  or  any  other  Senator — I  was  laying 
down  the  proposition  that  if  this  amendment  shall  be  added 
to  the  pending  proposal  there  will  be  only  two  circumstances 
under  which  a  branch  bank  may  be  established  within  State 
lines,  first,  in  a  community  that  has  no  h^n^ipg  facilities 
whatsoever:  and.  second,  in  a  conununity  where  an  existing 
facility  is  taken  over  as  the  nucleus  for  the  new  branch. 

Regardless  of  what  other  criticisms  might  still  attach  to 
the  system  as  thus  delimited,  at  least  the  comiKtltive  feature 


of  branch  banking,  which  Is  the  main  fear  expressed  by 
the  existing  banking  system,  the  competitive  feature  of 
branch  tianklng.  in  which  the  strong  institution  preys  upon 
the  weak  in  its  appeal  for  public  business  or  its  appeal  for 
community  control,  ceases  to  be  inimlcally  possible.  There 
can  be  neither  monopolistic  raids  nor  banking  piracy 
through  the  medium  of  branch  banking  under  the  terms  of 
the  amendment.  Branch  banking  enters  the  equation  only 
if  and  when  It  serves  a  specific  and  identified  conununity 
utility.  I  submit  that  in  such  vicissitude  It  deserves  to 
enter  in  the  name  of  depositor  welfare  and  in  the  name 
of  community  welfare  and  in  the  name  of  sound  public 
policy. 

Now,  Mr.  President,  let  us  examine  these  two  sole  and  only 
circumstances  under  which  branch  banking  would  be  per- 
mitted In  the  face  of  this  limitation,  and  let  me  repeat  that 
this  limitation  now  has  the  approval  of  the  distinguished 
Senator  from  Virginia  and  his  colleagues  upon  the  committee. 

First,  branch  banking  will  be  permitted  in  communities 
which  have  no  banking  facilities  at  all.  In  those  circum- 
stances it  may  well  spell  the  veritable  salvation  of  those 
communities.  Mr.  President,  at  the  present  moment  there 
are  1.240  towns  in  the  State  of  Michigan  without  any  tMtnk- 
ing  facilities  whatever.  Some  of  them  never  had  these  facil- 
ities. Others  have  lost  them  through  the  failure  of  inde- 
pendent unit  banks.  In  my  own  State  of  Michigan  within 
the  past  13  months  banks  have  closed  to  a  degree  that  makes 
it  possible  to  say.  I  am  sorry  to  state,  that  to-day  00  cities 
have  no  banking  resources  or  facilities  whatsoever  that  had 
them  one  year  ago.  The  grave  question  is  how  those  com- 
munities are  to  be  hereafter  served.  I  happen  to  be  one 
of  those  who  have  always  believed,  and  I  shall  continue  to 
twileve.  that  decentralized  community  life  is  absolutely  nec- 
essary to  the  preservation  of  the  traditional  American  char- 
acter. I  want  to  preserve  decentralized  life  in  America. 
I  want  to  preserve  so  far  as  possible  decentralized  business. 
I  am  bound  to  concede  that  a  community  can  not  exist. 
however,  except  as  It  has  some  type  of  banking  service. 
Therefore,  the  very  argiunent  that  has  heretofore  been 
made  against  branch  banking— and  I  refer  to  the  argument 
that  is  advanced  in  the  name  of  preserving  decentralized 
community  life — is  to-day  an  argument  in  favor  of  branch 
banking,  at  least  to  the  extent  I  am  Indicating,  because 
there  can  be  no  decentralized  life  maintained.  I  submit 
again,  in  these  bankless  communities  except  that  sooner 
or  later  smne  banking  resource  and  some  banking  facility 
may  be  brought jto  the  service  of  such  communities. 

I  have  indicated  the  extent  to  which  bankless  communi- 
ties exist  to-day.  The  figures  I  have  given  from  the  SUte 
of  Michigan  are  only  typical  of  the  figures  representative  of 
the  conditions  throughout  the  country.  In  striving  now,  in 
other  words,  to  save  decentralized  community  life  In  this 
Nation,  we  must  strive,  first  of  all.  to  provide  some  type  of 
banking  resource  around  which  decentralized  communities 
may  hope  to  continue  to  maintain  themselves  and  survive. 
Therefore,  since  there  is  no  ether  rational  or  alternative 
means  except  branch  banking  by  which  bankless  communi- 
ties may  be  served,  I  submit  that  the  proposiUon  that  is 
brought  to  us  from  the  Committee  on  Banking  and  Currency 
at  the  present  moment  is  directly  in  line  with  the  mainte- 
nance of  this  precise  decentralised  character  of  American 
life  and  burinoa  to  the  maintenance  of  which  a  vast  ma- 
jority of  us  are  Irrevocably  dedicated. 

There  are  only  two  possible  ways  in  which  these  bankless 
communities  can  be  served.  One  way  is  by  the  subscripUon 
of  new  capital  to  a  new  independent  unit  bank,  but  In  most 
Instances  new  money  Is  not  available.  Bank  investments, 
particularly  in  the  smaller  communities,  are  now  utterly  de- 
void of  attracUon.  and  wiU  be  probably  for  a  long  time  to 
come:  indeed,  they  usually  are  viewed  as  a  liability  rather 
than  an  asset.  Time  and  again  efforts  of  this  nature  to  re- 
place closed  banks  have  ominously  and  significantly  failed. 

Furthermore,  the  business  available  in  most  of  these  bank- 
less communiUes  is  not  sufficient  to  warrant  a  capital  struc- 
ture of  safe  and  dependable  size.  One  of  the  poignant 
lessons  we  have  learned  in  the  past  two  years  Is  that  in- 
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adeqiutte  capttaUaation  b  a  major  H^w^^r^g  menace,  and 
repetition  of  such  an  error  is  not  to  be  lightly  encouraged. 
In  other  words,  bankless  communities  are  calculated  to  con- 
tinue bankless  indefinitely  if  their  only  recourse  is  the  first 
alternative;  and  I  might  add  that  I  think  we  would  do  a 
substantial  disservice  if  we  should  persist  in  a  banking  situ- 
ation which  drives  the  little  bankless  communities  into  an 
effort  to  reorganize  small,  inadequately  capitalized  banks  as 
the  sole  means  of  their  hanking  existence.  It  is  not  sound 
public  policy;  It  is  exactly  the  contrary,  to  insist  upon  a 
ssrstem  a^ch  will  drive  such  small  communities — and  I 
have  given  the  Senate  the  figures  which  indicate  to  what 
extent  they  exist — to  the  doubtful  alternative  of  tnring  to 
reorganize  little,  struggling,  inadequately  capitalized,  local 
unit  banks  as  the  sole  means  by  which  they  can  hope  to  per- 
sist and  presenre  their  identity  as  communities. 

The  only  other  alternative  of  these  bankless  communi- 
ties, except  as  they  follow  the  course  to  which  I  have  just 
adverted,  is  branch  banking.  If  this  recourse  also  shall  be 
foreclosed,  there  Is  no  hope  whatever  for  these  communi- 
ties. Again  I  say  it  is  small  consolation  to  such  a  com- 
munity to  be  told  that  it  can  not  have  any  banking  credit 
or  facility  whatever  simply  because  our  statesmen  fear  that 
the  credit  facility  of  a  branch  bank  might  be  somewhat 
inadequate.  I  wish  to  repeat  that  thought.  It  would  be 
small  consolation  to  the  bankless  community  when  it  dis- 
covers that  it  has  no  recourse  left  in  the  face  of  the  defeat 
of  the  pending  measure  to  be  told  that  it  has  been  pro- 
tected acainst  aome  sort  of  a  sjmtbetic  monopolistic  control 
which  it  would  infinitely  prefer  to  haye,  even  admitting 
for  the  sake  of  the  argument  that  there  are  vices  attached  to 
It.  than  to  have  to  struggle  along  without  any  banking  facil- 
ity or  recourse  whatever.  The  vice,  however,  that  has  been 
described  and  so  frequently  emphaaiied.  in  my  Judgment. 
Mr.  President,  does  not  seriously  exist;  and  I  think  that 
statement  is  susceptible  of  proof.  But  if  it  does  exist,  it 
Is  much  the  lesser  of  two  evils  when  the  other  evil  is  no 
banking  facility  at  aU. 

We  must  not  say  to  the  bankless  community  that  it  has 
no  recourse  whatever  except  to  try  once  more  the  faulty 
procedure  of  attempting  to  support  an  inadequately  capital- 
ised small-town  bank  in  a  community  which  can  not  sup- 
port any  other  kind.  If  the  critic  of  branch  banking  says 
that  branch  hanking  service  is  not  so  good  as  Independent 
unit  banking  service  would  l>e  in  a  given  commiinity,  very 
well  and  good.    For  the  sake  of  argument 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Louisiana? 

Mr.  VANDENBERO.  I  will  yield  in  a  moment.  For  the 
sake  of  the  argument,  I  submit  that  most  of  the  bankless 
commimities  will  say  that  half  a  loaf  is  better  than  no 
bread. 

I  now  yield  to  the  Senator. 

Mr.  LONO.  Does  the  Senator  take  the  position  that  many 
little  communities  which  had  banks  before  they  had  good 
roads  should  have  banks  which  they  have  lost  restored  to 
them? 

Mr.  VANDENBERO.  On  the  contrary.  I  am  endeavoring 
to  say — evidently  the  Senator  has  been  out  of  the  Cham- 
ber— that  it  is  alwolutely  impossible  to  replace  these  banks, 
and  that  they  should  not  be  allowed  to  be  replaced  on  the 
basis  of  smaU.  inadequately  capitalized  units  which  can  not 
hope  to  succeed  in  time  of  economic  stress.  These  com- 
munities, these  depositors,  are  entitled,  if  possible,  to  de- 
pendable hanking  and  adequate  banking  facilities. 

Mr.  LONO.  Then,  In  the  light  of  modem  developments, 
this  branch  banking  bill  is  not  going  to  result  in  restoring 
the  little  banks  which  the  Senator  from  Virginia  calls 
"  1-crop  banks."  and  no  benefit  is  going  to  come  to  the  com- 
munity through  the  branch  banks. 

Mr.  VANDENBERO.  I  entirely  disagree  with  the  Sen- 
ator. I  think  that  if  an  adequate  system  is  established  of 
the  nature  envisioned  by  the  argument  of  the  distinguished 
Senator  from  Virginia  there  will  be  an  omixu-tunity  to  fur- 
nish henlfing  sorvioe  to  these  hankVas  cwnmunities.  where 


it  is  deserved,  through  the  medium  of  branches  which  can 
operate  upon  a  sound,  dependable  basis,  and  serve  the  com- 
munity need,  and  make  it  possible  for  the  community  to 
survive  where  otherwise  it  could  not  survive. 

I  submit  that  to  deny  at  least  such  an  option  to  these 
bankless  communities  is  not  to  save  decentralized  life  In 
America;  it  is  to  throttle  decentralized  life;  and  I  am  not 
interested  in  any  such  procediuv.  On  the  contrary,  I  am 
'mterested  in  a  constructive  approach  to  relief  for  these 
communities,  so  that  they  may  have  a  reasonably  fair 
chance  at  dependalde,- reliable,  adequate  banking  facilities 
and  banking  service. 

Now,  how  about  the  second  and  only  other  permit—— 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Montana? 

Mr.  VANDENBERO.  Yes;  I  yield.  I  was  about  to  pro- 
ceed to  another  phase  of  the  subject. 

Mr.  WHEELER.  Does  the  Senator  think  Uiat  at  the 
present  time  branch  banking  is  affording  proper  facilities  in 
many  of  the  communities  where  branches  exist  at  the 
present  time? 

Mr.  VANDENBERO.  What  branch  banking  does  the  Sen- 
ator refer  to? 

Mr.  WHEELER.  I  am  asking  the  Senator  if  he  considers 
that  these  branch  banks  that  he  thinks  it  is  so  advisable  to 
have  are  at  the  present  time,  in  this  time  of  ftxtu,  affording 
proper  banking  facilities  in  the  communities  in  which  they 
are.  

Mr.  VANDENBERO.  I  am  not  familiar  at  first  band  witli 
the  few  States  which  permit  branch  hanking.  I  can  answer 
the  Senator,  however,  in  respect  to  chain  hanking  service 
and  group  hanking  service,  which  I  sumxise  i»  analogous; 
and  I  can  say  to  him  that  the  service  thus  rendered  is  a 
thousand  times  better  than  no  service  at  all.  and  in  many 
instances  is  completely  adequate  to  the  community  needs. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  when  the 
branch  banks  were  established  in  Montana  and  throughout 
the  Northwest,  the  same  Identical  argument  was  made  that 
the  Senator  is  making  at  the  present  time;  but  the  only 
adequate  service  that  is  being  affcMrded  to  the  people  of  Mon- 
tana to-day  is  through  what  few  Independent  banks  there 
are.  Tou  can  hardly  borrow  a  dollar  from  the  branch 
banking  system,  or  the  chain  banking  system.  I  should  say, 
that  is  now  doing  business  throughout  the  Northwest.  TbB 
most  adequate  banking  service  that  is  being  afforded  in  that 
section  of  the  country  is  being  afforded  fay  the  independent 
bankers  that  still  remain  in  that  section  of  the  ootmtry. 

Mr.  VANDENBBRO.  O  Mr.  President,  I  think  that  bags 
the  question.    It  purely  begs  the  question. 

Mr.  WHEELER.    Not  at  all. 

Mr.  GLASS.  BCr.  President,  if  the  Senator  will  permit 
me 

Mr.  VANDENBERO.    I  yield  to  the  Senator  from  Virginia. 

Mr.  OLAS8.  The  laws  of  Montana  prohibit  branch  bank- 
ing.   They  have  not  any  branch  banking. 

Mr.  WHEELER.    I  am  speaking  of  the  chain  banks. 

Mr.  GLASS.  Oh,  well,  tttere  is  as  much  difference  between 
a  chain  banking  system  and  a  branch  banking  system  as 
there  is  between  night  and  day. 

Bfr.  WHEELER.  That  is  where  the  Senator  and  I  dis- 
agree. The  same  identical  arguments  were  made  in  favor 
of  chain  banking  that  were  made  on  the  floor  of  the  Senate 
by  the  Senator  for  branch  banking.  The  Senator  from 
Michigan  and  I  were  talking,  at  the  particular  moment  the 
Senator  from  Virginia  interrupted,  about  chain  banks,  and  I 
said  that  the  chain  banks  were  not  affording  proper  hanking 
facilities  In  the  Northwest. 

Mr.  OLASS.  The  Senator  said  the  braneli  banks  wore 
not,  and  the  Recokd  will  show  that  to  be  the  case.  He  may 
have  inadvertently  used  that  expression. 

Mr.  WHEELER.  If  I  did,  it  was  done  inadvertently;  bat 
I  thought  I  said  "  chain  hanking." 

Mr.  VANDENBERO.    Mr.  President.  I  happen  to  know  of 
specific  instances,  more  than  one.  wliere  the  hanking 
tion  has  been  saved  by  chain  and  croop  hanking  wtth  aa 
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•  conception  of  onaelflah  consideration  for  the  welfare  of  a 
community  many  miles  from  the  parent  bank  as  could  pos- 
sibly be  expected  or  desired  from  any  business  institution  on 
earth;  and.  whether  it  be  adequate  or  not.  I  repeat  that  the 
Omitlon  of  the  Senator  from  Montana,  in  my  view,  begs  the 
question.  The  question  Is  not  whether  a  branch  banking 
ssrstera  is  preferable  to  independent  unit  banking.  My  an- 
swer to  that  question  abstractly  always  has  been  that  inde- 
pendent imit  banking  is  preferable;  but,  as  one  Senator  upon 
this  side  of  the  aisle  said  to  me  a  day  or  two  ago  in  respect 
to  another  problem,  sometimes  there  comes  a  moment  when 
the  opinions  of  a  lifetime  are  kicked  to  death  by  one  stub- 
born fact.  We  confront  one  stubborn  fact  to-day,  and  that 
Is  that  this  country  is  covered  from  end  to  end  with  bankless 
communities  where  no  facilities  are  calculated  to  be  restored 
on  a  sound,  dependable  basis  except  as  they  be  restored 
through  the  use  of  the  branch  banking  privilege.  The 
choice  we  confront  is  between  branch  banks  or  no  banks  in 
thew  communities.  We  are  not  free  to  choose  the  altema- 
ttre  preferred  by  the  Senator  from  Montana. 

Mr.  NORBECK.     Mr.  President 

I  Mr.  VANDENBERO.  I  yield  to  the  Senator  from  South 
])akota. 

Mr.  NORBECK.  It  Is  rather  hard  to  find  that  a  system 
successful  for  50  years  does  not  work  out  well;  but  It  is  harder 
still  to  accept  the  idea  that  something  else  has  worked  a  few 
months,  and  therefore  has  proven  its  worth  as  against  the 
50  years'  experience  of  the  other  system. 

I  think  the  general  condition  in  the  country  is  very  largely 
the  explaiuitlon  of  our  bank  failures.  I  admit,  of  course, 
that  the  better  roads  and  the  automobile  have  decentralised 
business  into  the  towns  rather  than  the  villages,  and  that  In 
the  nature  of  the  case  some  of  the  smaller  ones  had  to  give 
way.  After  all,  however,  it  is  the  shrinkage  of  securities 
that  has  weakened  banks,  the  shrinkage  in  the  value  of 
property;  and  how  do  we  know  that  these  reorganized  banks 
that  have  saved  communities  and  promised  so  much  will  be 
open  nve  years  from  now.  or  even  one  year  from  now? 

Mr.  VANDENBERO.  Mr.  President,  all  we  can  do  is  to 
use  our  best  Judgment.  I  cordially  concur  with  the  able 
chairman  of  the  committee  In  his  notion  that  general  con- 
ditions have  substantially  contributed  to  the  dUBculties  in 
which  we  find  ourselves;  but  we  now  confront  a  specific  con- 
dition and  not  a  theory.  That  condition  Is.  to  the  extent  to 
which  I  have  thus  far  discussed  this  question,  that  this  coun- 
try is  covered  with  bankless  cities  and  towns,  and  that  these 
cities  and  towns  can  not  indefinitely  survive  without  some 
sort  of  banking  facility:  and  that  it  would  be  totally  imsafe 
and  unwise,  consulting  this  precise  experience  to  which  the 
Senator  refers,  to  permit  banking  to  be  resumed  In  these 
communities  on  any  such  old-fashioned  basis  as  used  to 
Involve  utterly  inadequate  capitalization  and  utterly  inade- 
quate resources. 

Mr.  NORBECK.  Mr.  President,  may  I  make  another 
OiMervation? 

'  Mr.  VANDENBERO.  I  yield  to  the  Senator  from  South 
DakoU. 

Mr.  NORBECK.  The  Senator  will  recognlxe  that  every 
bank  organized  since  values  were  deflated  has  a  wonderful 
•tart  compared  to  the  old  ones  that  carry  the  big  loans, 
poorly  aectired.  In  other  words,  there  never  was  so  easy  a 
tune  to  start  a  bank  and  keep  it  solvent  as  now. 
1  Oolng  back,  however,  to  the  question  of  bankless  com- 
munities. I  think  we  have  50  of  them  in  my  State. 
I  Mr.  VANDENBERO.  You  have  more  than  that. 
i  Mi.  NORBECK.  But  I  have  not  had  50  letters  asking  for 
banking  facilities.  Many  of  them  are  within  a  short  dis- 
tance of  other  towns  that  have  banks.  I  have,  though,  by 
banks  that  wanted  to  put  in  branches,  been  reminded  for- 
cibly that  there  is  great  need,  great  distress,  and  crying  need 
for  banks  in  these  conmiunities.  and  I  have  been  toW  that  I 
must  do  somethlnf  to  save  the  people  from  the  horrible  dis- 
tress that  results  from  that  condiUon.  These  prayers,  how- 
ever, do  not  come  from  the  people  themselves.  The  prayers 
come  from  those  who  want  to  save  them,  not  from  those 
whom  It  is  sought  to  save. 


Mr.  VANDENBERO.  I  am  not  Interested  in  weighing 
the  relative  force  of  propaganda  pro  and  con  in  respect  to 
branch  banking.  Propaganda  is  a  trsactifrous  counselor. 
I  am  deahng  with  what  I  believe  to  be  a  real  condition,  and 
I  am  dealing  with  it  in  what  I  believe  to  be  the  only  safe 
and  sound  way  to  proceed  in  the  restabilization  of  decen- 
tralized community  life  and  its  opportunities  on  the  country- 
side of  this  Nation;  and  I  am  dealing  with  it  in  a  fashion 
which  I  think  is  sustained  by  the  experience  of  other  coun- 
tries and  by  the  experience  of  our  own  people. 

Mr.  WHEELER  and  Mr.  SHIPSTEAD  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  To  whom  does  the  Sena- 
tor from  Michigan  yield? 

Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Mon- 
tana.   I  think  he  was  first  on  his  feet. 

Mr.  WHEELER.  Mr.  President.  I  desire  to  ask  the  Sena- 
tor how  many  of  these  branch  bank  systems  he  tl^nks 
would  have  been  able  to  stand  up  if  It  had  not  been  for  the 
fact  that  the  Reconstruction  Finance  Corporation  came  to 
their  rescue. 

Mr.  VANDENBERO.  What  branch  bank  systems  does 
the  Senator  refer  to? 

Mr.  WHEELER.  I  have  reference  particularly  to  the 
branch  bank  systems  in  New  York  City.  We  all  know  what 
happened  when  the  Reconstruction  Finance  Corporation 
bill  was  pMsed — how  it  was  whispered  around  here  that 
unless  we  passed  it  some  of  the  great  banking  systems,  the 
largest  banks  in  the  United  States,  would  go  into  receiver- 
ship. It  was  whispered  that  that  would  happen  unless  we 
passed  the  Reconstruction  Finance  Corporation  bill  and 
passed  it  overnight. 

Mr.  VANDENBERO.  Those  are  Independent  unit  banks; 
are  they  not?  The  Senator  is  referring  to  independent  unit 
banks  with  branches  in  their  own  towns? 

Mr.  WHEELER.  Branches,  yes;  but  they  are  branch 
banks. 

Mr.  VANDENBERO.  No;  I  beg  the  Senators  pardoiL  It 
Is  a  totally  different  system  from  the  conception  of  this  bill 
and  the  argument  which  I  am  making. 

Mr.  WHEELER.  I  beg  the  pardon  of  the  Senator  from 
Michigan.  They  are  branch  banks.  They  are  banks  In  the 
community  with  branches  all  over  the  city,  both  in  the  city 
of  Chicago  and  in  the  city  of  New  York. 

Mr.  VANDENBERO.  The  Senator  will  agree  at  lejist  that 
If  we  are  to  have  state-wide  branch  banking,  it  would  be 
advisable  to  limit  the  privilege  as  my  amendment  proposes; 
and  that  is  the  extent  of  the  argvunent  which  I  am  sub- 
mitting to  the  Senate  at  the  present  time. 

Mr.  SHIPSTEAD.    Mr.  President 

Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Minne- 
sota. 

Mr.  SHIPSTEAD.  We  are  all  aware  that  In  a  greater  or 
less  degree  the  condition  which  the  Senator  outlines  exists, 
but  if  the  people  in  the  various  SUtes  are  suffering  from 
lack  of  bank  facilities,  and  these  facilities  can  be  provided 
by  branch  banking,  the  people  have  a  remedy.  Th<'y  have 
State  banks  and  State  laws,  and  authority  to  Ritablish 
branch  banks  under  State  laws.  It  seems  to  me  that  if  ther* 
is  such  a  grave  necessity  and  a  great  need  for  these  branch 
banks  to  flU  in  where  there  are  now  no  banking  ficilities 
the  States  have  the  authority  and  the  power  to  furrJsh  the 
remedy  by  giving  State  banks  the  right  to  operate  branches. 
It  seems  to  me  to  be  reasonable  that  that  would  naturally 
be  so. 

Mr.  VANDENBERO.  What  Is  the  Senator  asking' 
Mr.  SHIPSTEAD.  Does  not  the  Senator  from  Michigan 
think  that  the  SUtes  have  an  adequate  remedy  In  SUte 
Isftelatlon.  through  giving  State  banks  the  right  to  have 
branch  banks,  to  flU  in  these  banking  facilities  where  there 
are  now  none  In  the  smaller  centers  of  the  State' 

Mr.  VANDENBERO.  Mr.  President,  the  State  legislative 
authority  certainly  could  partially  meet  the  situation  in  the 
fashion  mdicated  by  the  Senator  from  MinnesoU;  but  our 
MPOOSibUity  is  not  for  a  SUte  banking  system  at  all.  but 
for  a  national  banking  system.  I  do  not  concede  nor  con- 
ceive that  we  answer  our  Pederml  responslbUity  by  declinint 
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to  act  in  respect  of  the  banking  resources  within  our  author- 
ity and  referring  the  problem  back  to  State  authority.  We 
can  not  hide  behind  the  permissive  action  of  State  legis- 
latures. 

Mr.  SHIPSTBAD.  Mr.  President,  wffl  the  Senator  yield 
further? 

Mr.  VANDENBERO.    I  yield  to  the  Senator. 

Mr.  SHIPSTEAD.  Does  not  the  Senator  think  that  a 
Senator  representing  a  State  in  the  Congress  of  the  United 
States  should  have  some  regard  for  his  State's  public  policy 
on  matters  as  expressed  in  law  when  he  comes  to  make  a 
decision  himself  as  to  what  action  he  shall  take  here?  If 
a  State  has  expressed  a  policy  in  law,  does  not  the  Senator 
think  that  a  Senator  representing  that  State  should  have 
some  regard  for  that  policy? 

Mr.  VANDENBERO.  That  depends  entirely  upon  what 
the  policy  is.  No  State  can  establish  a  policy  in  respect  of 
State  banking  which  finally  gives  any  valid  or  conclusive 
precedent  in  respect  of  national  banking,  which  is  oin*  own 
exclusive  and  peculiar  responsibility.  Furthermore,  I  will 
say  to  the  Senator  that  if  the  Congress  of  the  United  States 
had  taken  for  Its  precedents  In  all  its  banking  legislation 
some  of  the  things  that  have  been  done  by  the  States  in 
respect  to  some  of  the  State  structures  there  probably  would 
not  be  any  natioiud  banking  structure  left.  Therefore  I  do 
not  consider  that  the  precedent  is  necessarily  conclusive. 

Mr.  SHIPSTEAD.  I  will  not  detain  the  Senator  any 
longer,  except  to  say  that  I  think  Congress  did  accept  the 
worst  practice  of  State  banks  when  they  passed  the  Mc- 
Fadden  banking  bill  and  when  they  refused  to  copy  the 
policies  of  the  States  prohibiting  branch  banks;  and  it  may 
be  one  of  the  times  when  they  should  take  notice  of  those 
policies. 

Mr.  VANDENBERO.  Mr.  President,  I  do  not  desire  to 
discuss  the  McFadden  bill.  I  do  want  to  say.  before  I  forget 
it,  in  response  to  the  Senator  from  Montana,  that  I  am 
aware  of  no  Reconstruction  Finance  Corporation  loans  to 
any  of  the  New  York  City  banks  which  he  was  using  in  his 
example. 

Mr.  President,  let  what  I  have  said  sulBce  in  respect  to  the 
first  of  the  two  permits  which  are  allowed  by  way  of  branch 
banking  under  my  amendment.  Now  let  me  briefly  dismiss 
the  second  alternative,  because  I  do  not  want  to  take  the 
Senate's  time  much  longer.  There  is  only  one  other  circimfi- 
stance.  if  this  amendment  be  adopted,  under  which  branch 
banking  would  be  permitted  within  the  State  limits. 

Where  banking  facilities  already  exist,  no  branch  can 
enter  except  as  it  succeeds  an  existing  facility.  In  other 
words,  there  can  be  no  monopolistic  raids,  and  no  monopo- 
listic expansion.  The  needs  of  the  community,  as  assessed 
and  controlled  by  the  existing  Independent-imlt  bankers,  if 
you  please,  govern  the  entry  of  a  branch.  If  these  inde- 
pendent bankers  are  to  be  trusted  with  their  present  pre- 
rogatives, they  can  be  trusted  with  this  further  responsibility. 

Is  it  wise  or  is  it  safe  for  the  Senate  to  take  upon  itself  the 
responsibiUty  of  sasring  that  this  discretion — this  choice  of 
an  alternative — never  shall  be  exercised  in  behalf  of  banking 
stabilities  when  these  stabilities  are  so  inseverably  linked 
with  the  lives  and  livelihood  of  the  people? 

Let  us  consider  this  second  alternative  in  the  light  of  the 
realities  as  they  exist  to-day.  Where  pyramiding  losses, 
honest  losses,  have  seriously  impaired  the  capital  structure 
of  a  bank — and  for  obvious  reasons  I  do  not  dwell  upon  the 
contemporary  extent  of  this  status — ^what  process  can  save 
the  bank?  Again,  there  are  but  two  alternatives.  The  first 
alternative  is  the  voluntary  replacement  and  renewal  of  the 
capital  structure.  This  process  is  calculated  to  fail  for  the 
same  reasons  already  attributed  to  the  inability  to  reorganize 
and  reopen  banks  in  h%nHiM«  communities.  The  frequent 
failure  in  major  part  to  collect  double  liability  assessments 
demonstrates  that  this  stockholder  reservoir  is  relatively  dry. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.    I  yield. 

Mr.  McKELLAR.  I  want  to  ask  a  question  about  the  ac- 
tual workings  of  the  sjrstem  Just  for  information.    Let  us 
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assume  that  a  bank  in  a  city  desired  to  buy  and  did  bay  a 
bank  in  a  smaller  town  near  by.  Let  us  assume  that  the 
bank  in  the  city  had  a  million  dollars  capital,  and  that  the 
bank  which  was  purchased  was  bou^t  for  $50,000  or  $100,- 
000.  What  capital  would  be  flxed  for  the  c(»nblned  insti- 
tution? Would  the  parent  bank  in  the  city  simply  buy  and 
add  that  liability  to  its  stock  holdings,  or  would  the  capital 
stock  of  the  parent  bank  be  increased  by  the  amount  of 
the  purchase  price  of  the  branch? 

Mr.  VANDENBERO.  The  SenatOT's  question  Is  very  per- 
tinent, and  I  am  coming  right  now  to  a  discussion  of  that 
particular  phase,  and  it  is  the  very  operation  of  the  system 
concerning  which  the  Senator  Is  Inquiring  which  Is  so  utterly 
important  by  way  of  public  service.  If  the  Senator  will 
permit  me  to  proceed  just  a  little  farther.  I  think  he  will 
have  a  complete  answer  to  his  question. 

Mr.  McKELLAR.  I  am  called  out  of  the  Chamber,  and 
I  wanted  the  Senator  to  answer  the  question  before  I  left. 
Can  he  not  do  so  at  this  time? 

Mr.  VANDENBERO.  Mr.  President,  the  answer  to  the 
Senator's  question  describes  the  only  other  alternative  to  a 
closing  of  this  bank  which  finds  its  capital  structure  com- 
pletely impaired.  What  happens?  That  Is  what  the  Sen- 
ator wants  to  know. 

The  impaired  bank  is  absorbed  by  the  stronger  Institu- 
tion on  a  branch  relationship.  The  original  capital  re- 
sources of  the  local  unit  bank  wipe  clean  the  losses  of  that 
bank.  New  capital  is  uimecessary,  because  of  the  new  back- 
log of  capital  in  the  parent  institution.  In  ether  words,  the 
depositor — and  he  is  the  only  man  for  whom  I  idead — Is  safe. 

This  is  the  way  it  works:  Bank  A  is  a  parent  bank  in 
the  industrial  metropolis  of  a  given  State.  Bank  B  is  an 
independent  unit  bank  in  a  smaller  community  of  the  same 
State.  Under  the  stress  of  these  times  the  losses  sustained 
by  bank  B,  operating  as  an  Independent  imlt  bank,  repre- 
sent the  total  capital  structure  of  that  bank.  Obviously, 
therefore,  bank  B  can  continue  to  operate  only  if.  first, 
there  is  a  voluntary  replacement  of  the  capital  structure  by 
the  stockholders,  which  is  usually  impossible  in  these  times: 
or  by  a  new  branch  relationship  with  bank  A  in  the  bif 
center. 

What  is  that  new  relationship?  Bank  A,  In  the  big 
center,  has  a  sufficient  capital  structiu*e  to  handle  not  only 
its  own  depositor  liabilities,  but  also  the  depositor  liabilities 
of  bank  B,  which  is  taken  over  as  a  branch.  If  it  has  not 
those  adequate  capital  assets,  Mr.  President,  this  bill  would 
not  permit  the  branch  to  be  taken  over  by  the  larger  bank. 

Mr.  McKELLAR.  Mr.  President,  that  leads  to  the  very 
next  question  I  wanted  to  ask.  Who  passes  upon  whether 
those  assets  are  sufficient  to  justify  the  big  bank  in  taking 
over  the  branch  bank? 

Mr,  VANDENBERO.  Here  is  the  answer  to  the  Senator's 
question:  First,  no  branch  may  be  establl^ed  or  operated 
without  the  approval  of  the  Federal  Reserve  Board.  That 
obviously  contemplates  a  complete  examination  preliminary 
to  the  junction.  Second,  the  aggregate  capital  of  every 
national  banking  association  and  its  branches  shall  at  no 
time  be  less  than  the  aggregate  minimum  capital  required 
by  law  for  the  establishment  of  an  equal  number  of  na- 
tional banking  associations  situated  In  the  various  places 
where  such  association  and  Its  branches  are  situated. 

Mr.  McKELLAR.  Mr.  President,  let  us  take  an  actual 
case  for  a  mcnnent,  and  perhaps  the  Senator  can  give  me 
more  directly  the  information  I  want. 

Let  us  suppose  that  the  First  National  Bank  at  Bfemphis, 
Term.,  where  I  live,  has  a  capital  of  a  million  dollars,  and 
undertakes  to  buy  a  bank  at  Jackson,  Tenn.,  85  miles  dis- 
tant, for  $100,000. 

Mr.  VANDENBERO.  Just  what  does  the  Senator  mean 
by  that? 

Mr.  McKELLAR.  Suppose  the  bank  at  Memphis  buys  a 
failed  bank  and  pays  $100,000  for  it,  takes  It  over,  and  makes 
a  branch  of  it.  If  the  bank  at  Memphis  has  not  that  de- 
gree of  capital  that  would  make  both  institutions  perfectly 
safe,  would  the  Federal  Reserve  Board  have  the  right,  under 
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the  propoaed  Uw.  to  require  the  First  National  Bank  at 
Memphis  to  increaae  its  capital  stock? 
I  Mr.  VANDENBERO.  The  law  requires  speclflcally  a  cer- 
tain amount  ol  banking  capital  in  the  organization  and 
operation  of  a  bank.  The  new  proposal.  I  understand,  in- 
CTOMCM  the  mtn'»"""i  capital  requirement.  Whatever  the 
legal  requirement  of  capital  Is— and  I  say  to  the  Senator  that 
there  alwajs  is  a  legal  requirement — there  can  be  no  branch 
except  as  the  capital  structure  of  the  parent  institution  is 
equal  to  the  combined  capital  required  in  the  parent  city 
and  in  each  of  the  subordinate  branch  towns  where  it  pro- 
poaea  to  operate.  That  is  the  only  answer  I  can  give  to  the 
Senator.     I  think  it  is  complete. 

Ml.  NORBECK.     Mr.  President,  will  the  Senator  jleld? 

Mr.  VANDENBERO.    I  yield. 

Mr.  NORBECK.  If.  on  the  other  hand,  at  the  present 
time  the  larger  bank  had  a  little  surplus  capital,  it  could 
take  over  the  smaller  bank  without  putting  up  any  capital, 
could  it  not? 

Mr.  VANDENBERO.    That  Is  correct. 

Mr.  NORBECK.  In  other  words,  the  total  capital  of  the 
combined  institution  would  be  less  than  the  capital  of  the 
two  Uistltutions  formerly  was? 

Mr.  VANDENBERO.  That  is  correct.  But  that  observa- 
tion is  entirety  beside  the  point,  because  so  long  as  the  capital 
structure  is  adequate,  I  respectfully  submit  that  the  depositor 
in  this  small-town  bank,  which  is  about  to  be  taken  over  as 
a  branch,  is  the  person  upon  whom  we  want  to  keep  our 
eye  glued.  That  depositor,  if  he  is  dependent  solely  upon 
this  local.  Independent,  unit  bank  which  has  its  exUire  cap- 
ital structure  impaired,  and  probably  has  to  close  and  liqui- 
date, is  in  very  great  jeopardy  in  respect  to  any  of  his  money, 
whereas  if  this  bank  becomes  a  branch  of  the  larger  institu- 
tion, under  competent  capital  structure  requirements,  as 
demanded  by  the  law.  the  depositor  in  the  smaller  town  is 
sure  of  all  of  his  money,  in  so  far  as  it  is  possible  for  the 
law  to  make  him  stire;  and  I  submit  that  that  is  the  chal- 
lenge to  which  Congress  can  not  much  longer  be  deaf  and 
blind.  Depositors  are  demanding  security,  and  they  are 
entitled  to  have  it. 

I  Mr.  McKELLAR.  Mr.  President,  what  I  wanted  to  ask  the 
Senator  was  this:  Who  passes  upon  the  adequacy  of  the 
capital  structure  the  Senator  speaks  of? 

Mr.  VANDENBERO.     That  is  fixed  by  law. 

Mr.  McK£Li.AR.  The  Federal  Reserve  Board  does  not 
have  that  power?  In  other  words,  as  I  understand  the 
present  law.  the  Federal  Reserve  Board  has  not  the  power, 
when  it  feels  that  the  bank  capital  of  the  parent  bank  is 
inadequate,  to  increase  the  capltaL  Has  it  that  power,  or 
not? 

Mr.  VANDENBERO.  The  board  has  complete  authority 
to  decline  any  application  for  a  new  charter  which  It  wants 
to  decline,  and  the  law  fixes  the  capital  requirement. 

Mr.  OLAS8.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  VANDENBERO.     I  yield  to  the  Senator  from  Virginia. 

Mr.  OLA88.  The  law  itself,  as  the  Senator  said,  fixes  the 
capitalisation  of  the  banks  at  the  minimum  and  requires 
that  any  bank  that  may  want  to  establish  a  branch  in  a 
given  commumty  must  provide  in  addition  the  same  amount 
that  to  required  for  the  establishment  of  an  independent 
bank.  In  other  words,  if  in  a  given  town  in  Tennessee  un- 
der the  banking  act  now  proposed  the  requirement  for  the 
Mtablishment  of  the  bank  is  $100,000  minimum  capital  and 
a  large  bank  somewhere  else  wants  to  establish  a  branch 
bank  there,  it  will  have  to  increase  Its  capital,  if  It  has  not 
already  an  ample  amount  ol  capital,  to  the  extent  of 
$100,000. 

Mr.  McKELLAR.    That  answers  the  qxMstion  I  had  in 


j  Mr.  VANDENBERO.  Mr.  President.  I  want  to  come  to  the 
itew  of  the  matter  originally  suggested  by  the  able  Senator 
fltsn  Nebraska  [Mr.  Noutisl.  We  are  proposing  by  the 
amendment  to  limit  the  establishment  of  thts  branch  in  the 
subordinate  city  to  a  situaUon  in  which  the  branch  takes 
over  some  existing  banking  facilitiea.     The  Senator  from 


Nebraska  wants  to  know  if  that  does  not  put  too  large  a 
power  in  the  hands  of  the  local  community  bank  in  respect 
of  this  situation,  as  I  understand  the  question. 

Mr.  President,  if  we  are  to  protect  the  branch -banking 
privilege  against  too  wide  an  opportunity  to  invade  territory 
where  it  Is  not  needed  and  does  not  bakng.  it  seems  to  me 
that  we  must  supplement  the  power  reaident  in  the  Federal 
Reserve  Board  to  deny  branch  permits.  We  must  supple- 
ment it  by  some  actual  local  rule  of  delimitation.  In  other 
words,  wa  Must  strive  so  far  as  possible  to  create  a  situation 
in  which  a  reasonable  local  veto  in  behalf  of  a  branch  bank 
shall  precede  the  appearance  of  the  branch  bank.  On  that 
theory  I  know  of  no  better  way  to  seek  to  establish  this 
tentaUve  veto  than  to  lodge  it  in  precisely  the  t>pe  of  a 
provision  which  is  in  this  amendment.  The  local  inde- 
pendent unit  bank,  well  aware  of  all  the  alleged  infirmities 
attaching  to  branch  banking,  well  aware  of  community  pres- 
sure which  can  exist  against  unpopular  branch  banking,  if 
it  be  improper,  is  not  calculated  to  yield  up  Its  charter  and 
Its  franchise  as  an  Independent  unit  and  to  subordinate 
itself  as  a  branch  except  when  confronted  with  dire  neces- 
sity to  defend  Its  depositor  liabilities.  In  this  latter  crisis 
I  submit  that  It  is  indefensible  not  to  permit  the  branch 
recourse  in  order  to  save  the  depositor. 

So  far  as  I  am  concerned,  in  the  face  of  the  hanking 
realities  as  they  exist  in  the  Nation  to-day.  I  have  no  fear 
either  (1>  that  there  will  be  any  desire  to  extend  branch 
banking  voluntarily  on  the  part  of  the  parent  unit  into  any 
situation  where  it  can  be  avoided,  or  (2)  that  there  will  be 
any  willingness  on  the  part  of  the  local  unit  to  surrender 
its  identity  and  its  independence  except  as  it  feels  that  its 
obligation  to  the  depositor  absolutely  calls  for  that  sacrifkx. 

Mr.  NORRIS.     Mr.  Prtdcnt 

The  PRESIDENT  pro  tampore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Nebraska? 

Mr.  VANDENBERO.    Certainly. 

Mr.  NORRIS.  The  last  condition  referred  to  by  the  Sen- 
ator would  never  come  about  unless  the  local  bank  reached 
a  situation  where  it  was  about  to  fail,  would  it? 

Mr.  VANDENBERO.  That  depends  entirely  upon  the 
Senator's  specifications  of  "  failure." 

Mr.  NORRIS.    That  it  would  have  to  close  its  doors. 

Mr.  VANDENBERO.  No.  I  have  in  mind,  speaking  ab- 
stractly, a  situation  in  which  a  bank  with  good  solvent 
assets,  perfectly  sound  and  under  able  management,  and 
with  every  prospect  of  weathering  the  gale,  is  so  moved  by 
a  aenae  of  public  responsibihty  to  its  depositors  that  it  is 
wondering  what  it  can  do  by  way  of  further  bulwark.  I  am 
thinking  that  that  bank,  which  to  far  from  a  failed  or  failing 
bank,  as  the  Senator  uaea  the  term,  might  welcome  an  op- 
portunity such  aa  this  to  doubly  reinforce  the  depositor 
insurance  that  will  exist  in  that  community  in  respect  to  its 
depositor  liabUity. 

Mr.  NORRIS.  The  Senator  must  have  in  mind  a  bank 
controlled  and  operated  by  some  superhuman,  some  peraon 
moved  entirely  by  some  religious  or  philanthropic  motive 
and  without  any  idea  of  making  money. 

Mr.  VANDENBERO.  No.  On  the  contrary,  while  the 
Senator's  animadversion  once  upon  a  time  may  have  at- 
tached to  a  laive  section  <rf  banking,  yet  I  think  that  to-day, 
at  least  so  far  as  the  back  country  is  concerned,  the  average 
banker  is  feeling  about  as  solemn  a  responsibility  as  any 
man  could  feeL 

Mr.  NORRIS.    I  have  no  doubt  of  It.  I 

liir.  VANDENBERO.  If  the  Senator  wiU  permit  me.  the 
banker  is  thinldng  not  of  himself  nor  of  his  stockliolders. 
but  he  is  thinking  solely  of  his  depositors  and  will  do  any- 
thing on  earth  within  his  power  to  protect  them.  That  Is 
his  supreme  obligation,  and  few  bankers  to-day  are  guilty 
of  treason  in  this  behalf. 

Mr.  NORRIS.  I  am  not  disputing  that  The  Senator 
a  proposition  iiittcfc,.it  aaasis  to  me.  is  very  far  from 
,1  f  raulmess  in  anaiPiii  Im  a  proposition  where  he  has 
submitted  to  interrupticms.  I  wanted  to  know,  and  I  still 
want  to  know,  whether  the  Senator's  amendment  will  not 
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place  It  within  ttte  power  of  an  independent  banker  to  pre- 
vent and  absolutely  hold  up.  if  I  may  be  pwmltted  to  use 
that  term,  any  other  institution  from  coming  into  the 
community. 

Mr.  VANDENBERO.    Coming  in  as  a  branch  bank? 

Mr.  NORRIS.    Yes:  establishing  a  branch. 

Mr.  VANDENBERO.    That  is  entirely  correct. 

Mr.  NORRIS.    It  is  entirely  within  his  power? 

Mr.  VANDENBERO.    That  is  absolutely  true. 

Mr.  NORRIS.  If  branch  banking  Is  so  desirable,  if  this 
bank  ought  to  be  changed  into  a  branch  bank,  the  Senator's 
amendment  has  not  made  it  possible  for  that  to  occur  except 
upon  satisfaction  being  given  to  some  person  who  owns  that 
imit  bank,  on  any  terms  and  for  any  price  that  he  may  desig- 
nate. The  man  with  the  UtUe  bank  of  $25,000  capital  in  a 
little  town  can  say,  "  I  am  supreme.  There  Is  no  power  that 
can  put  me  out  of  business.  I  will  not  sell  out  for  less  than 
$1,000,000."  In  other  words,  he  can  put  the  price  so  far 
above  what  the  bank  is  worth  that  the  other  bank  may  be 
forced  to  go  beyond  what  is  fair  and  pay  an  imreasonable 
price,  really  bringing  upon  itself  a  loss,  all  of  which  will  have 
to  be  delegated  to  and  stood  for  by  the  stockholders  of  the 
other  institution.  In  any  event,  it  does  not  seem  to  me  to  be 
fair,  speaking  from  the  community  standpoint,  to  permit 
somebody  who  has  already  established  a  bank, 'no  matter 
what  the  community  may  think,  to  be  able  to  say  and  have 
the  supreme  power  to  designate  whether  there  shall  be 
another  bank  there  or  whether  there  shall  not  be  another 
bank. 

Mr.  VANDENBERO.  Mr.  President,  I  have  often  heard 
the  Senator  say  that  all  legislation  and  governmental  rela- 
tionship finally  comes  down  to  the  exercise  of  the  human 
fSM^tor  and  that  at  some  point  It  is  necessary  to  rely  upon 
human  judgment.  I  submit  to  the  Senator  that  if  we  are  to 
have  a  limitation,  this  is  the  most  practical  human  limita- 
tion, because  it  deals  with  the  banking  realities  of  the  com- 
munity and  those  can  not  be  ignored  in  respect  to  the  opera- 
tion of  the  limitation. 

Mr.  NORRIS.  The  Senator  must  not  get  the  idea  that  I 
am  asking  my  question  in  any  critical  sense. 

Mr.  VANDENBERO.    I  understand  that. 

Mr.  NORRIS.  Perhaps  It  is  the  only  thing  that  can  be 
done  and  perhaps  it  is  necessary  to  do  it  that  way;  but  I 
am  putting  the  proposition,  and  it  seems  to  me  it  is  a  serious 
one,  whether  under  the  Senator's  amendment  he  does  not 
place  in  the  hands  of  probably  one  man  in  every  com- 
munity to  which  the  amendment  applies  the  power  to  say 
whether  there  shall  be  a  branch  or  whether  there  shall  not. 

Mr.  OLASS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Virginia? 

Mr.  VANDENBERO.    I  yield. 

Mr.  OLASS.  Is  not  that  the  fact  now  in  every  State 
which  does  not  permit  branch  banking?  As  I  imderstand, 
the  Senator  from  Michigan  proposed  his  amendment  in 
order  that  that  situation  might  measurably  be  corrected, 
and  he  did  it  to  abate  or  avert  a  decree  that  big  banks 
would  necessarily  gobble  up  the  little  banks,  whether  they 
want  to  be  taken  over  or  not.  But  under  existing  condi- 
tions there  are  situations  which  the  Senator  from  Nebraska 
ascribes  to  the  proposed  amendment  and  the  Senator  from 
Michigan  denies.  The  little  bank  has  a  monopoly  of  the 
credit  of  the  community,  and  it  can  prevent  any  other 
bank  from  coming  in  and  selling  its  credit  to  the  business 
people. 

Mr.  NORRIS.  Oh,  no.  If  somebody  else  wants  to  start  a 
bank  he  can  do  it.  The  community  is  open  to  anybody.  If 
somebody  wants  to  start  a  branch  bank.  If  branch  banking 
is  allowed,  he  can  start  a  branch  bank.  Still  the  explana- 
tion does  not  answer  the  question,  as  I  look  at  it.  I  am 
asking  a  question,  and  perhaps  this  suggestion  will  bring 
some  way  of  obviating  it  If  we  are  going  to  agree  to  this 
amendment.  I  think  it  is  a  very  serious  thing.  We  are 
going  to  say  to  a  community,  as  I  look  at  It,  "  Here  is  a  man, 
Mr.  A.  who  owns  a  little  bank,  and  it  Is  to  be  up  to  him  to 
say  whether  there  shall  be  a  branch  bank  here.    You  will 


have  to  btiy  him  out  first.  You  will  have  to  meet  his 
demands."  He  can  be  unfair  and  unreascmable.  Pertiapa 
there  is  no  escape  from  that.  It  does  not  exist  now,  at  least 
I  know  it  does  not  in  my  State.  We  can  start  a  dozen  *^n^a 
at  the  crossroads  if  we  want  to  do  so. 

Mr.  VANDENBERO.  The  Senator  could  start  a  dosen  In- 
dependent banks  under  the  terms  of  this  bill  if  he  could 
qualify  for  the  privilege. 

Mr.  NOlilRls.  But  we  could  not  start  a  branch  tmless  tha 
local  banker  gave  us  permission. 

Mr.  VANDENBERO.  And  the  Senator  can  not  start  a 
branch  biuik  in  any  community  in  Nebraska  under  the 
present  law. 

Mr.  NORRIS.  No;  we  have  not  aziy  such  law.  But  any- 
one can  st:art  a  bank. 

Mr.  VANDENBERO.  And  the  Senator  could  still  start 
the  same  bank  after  this  bill  is  passed. 

Mr.  NORRIS.  Yes;  but  the  big  bank  has  got  to  buy  out 
the  local  bank  before  it  can  be  changed  into  a  branch  bank. 
It  may  be  that  my  objection  ought  to  come  from  those  who 
favor  branch  banking.  It  seems  to  me  it  ties  their  hands; 
and  if  we  are  going  to  have  branch  banking,  I  do  not  want 
to  do  that.  We  talk  about  the  largo  bank  in  the  city  that 
we  are  afraid  of.  and  it  is  said  this  is  one  way  to  get  around 
it.  I  am  no  more  anxious  to  give  the  little  fellow  a  mo- 
nopoly than  I  am  to  let  the  big  fellow  have  the  monopoly. 
I  think  it  is  Just  as  bad  to  say  to  Mr.  A.  in  a  town  where 
they  have  but  one  bank  with  $10,000  capital.  "  You  may  hold 
up  the  whole  community  and  prevent  anybody  else  coming 
in  competition  with  you."  as  it  is  to  give  the  same  power  to 
Rockefeller  or  any  of  the  other  big  bankers, 

Mr.  VANDENBERO.  It  is  rather  difficult  to  meet  the 
situation  wi;!en,  if  the  branch-banking  privilege  be  unlim- 
ited, the  Senator  from  Nebraska  would  object  to  it  because 
it  is  unlimited,  and  yet  when  it  is  limited  he  objects  to  it 
because  it  is  not  unlimited. 

Mr.  NORRIS.  Oh,  no.  There  is  nothing  difficult  about 
my  question.  Of  course,  I  am  not  laboring  under  the  ap- 
prehension or  understanding  that  the  Senator  from  Michi- 
gan does  not  understand  my  question.  I  have  asked  the 
question  whether  under  his  amendment  he  does  not  put  It 
within  the  power  of  the  little  bank  to  be  absolute  and 
supreme  as  to  the  establishment  of  a  branch  bank  in  that 
community. 

Mr.  VANDENBERO.    And  it  seems  to  me  I  have  said  to 
the  Senator  a  dozen  times  that  the  answer  Is  yes. 
Mr.  NORRIS.    All  right;  that  settles  It. 

Mr.  VANDENBERO.    But 

Mr.  NORRIS.    Oh! 

Mr.  VANDENBERO. .  But  I  submit  again  that  the  veto  is 
no  more  complete  than  it  is  to-day  in  practical  effect. 

Mr.  NORRIS.  I  dispute  that.  I  do  not  believe  that  can 
be  demonstrated. 

Mr.  VANDENBERO.  About  an  hour  ago  I  told  the  dis- 
tinguished senior  Senator  from  Idaho  [Mr.  Bosah]  Ihat  I 
would  occupy  the  floor  but  a  few  moments. 

Mr.  BORAH.  Mr.  President,  I  do  not  desire  to  interfere 
at  all  with  the  Senator  from  Michigan.  I  have  plenty  at 
time. 

Mr.  VANDENBERO.  I  owe  him  several  apologies  for  hav- 
ing prolonged  the  debate,  but  he  will  have  to  bear  with  me 
in  view  of  the  fact  that  It  has  been  through  interruptions 
that  I  have  been  kept  upon  my  feet.  I  should  prefer  to 
proceed  without  Interruption  after  I  shall  have  yielded  to 
the  Senator  from  Louisiana. 

Mr.  LONO.  I  think  it  is  only  fair  that  this  matter  should 
be  called  to  the  Senator's  attention  before  he  sits  down.  A 
great  deal  has  been  said  by  the  Senator  from  Virginia  [Mr. 
OlassI  and  the  Senator  frcun  Michigan  [Mr.  VAjronnnal 
about  the  wonderful  branch  bank  system  of  Canada. 
Mr.  VANDENBERO.  No;  I  have  not  said  a  word  about  it. 
Mr.  LONO.  Very  weU;  but  I  should  like  to  give  the 
Senator  the  details  so  that  the  distinguished  Senator  tran 
Virginia 
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lir.  VANDENBEHO.  Would  the  Senator  from  Louisiana 
just  as  Uef  submit  those  details  in  his  own  time,  inasmuch  as 
they  are  totally  unrelated  to  anything  I  have  said? 

Mr.  LONG.  I  merely  want  to  state  one  fact,  inasmuch 
as  the  Senator  from  Virginia  is  acting  in  a  way  as  mod- 
erator of  this  debate,  namely,  that  in  Canada  they  had 
about  27  banks  and  IS  of  them  broke.  There  was  a  greater 
percentage  of  failures  of  banks  in  Canada — four  to  one — 
than  America  has  ever  had.  I  have  the  statistics  here, 
trtilch  have  been  *""M'*»*'I  mt  by  the  chairman  of  the 
Banking  and  CuzMoey  Oommittee  ol  the  House  of 
Representatives. 

Mr.  VANDENBERO.  Mr.  President.  I  have  said  prac- 
tically everjrthing  I  wish  to  say  on  this  subject.  I  decline 
to  be  a  special  pleader  for  chain  or  group  or  branch  bank- 
ing. All  my  inclinations  run  otherwise.  But  again  I  de- 
cline to  ignore  realities.  We  already  have  chain  hanUng 
and  group  banking;  and  we  will  continue  to  have  it.  whether 
we  approve  this  bill  or  not.  All  of  the  vices,  tf  there  be 
ricm,  that  are  conjured  against  branch  banking  already 
exist  in  the  theory  of  group  and  chain  banking.  The 
alleged  vices  exist  without  the  offsetting  advantages  of 
common.  ope|x.  and  mobile  responsibility  which  exists  In 
branch  bankinj^r.  We  do  not  escape  these  conjured  evils 
by  the  defeat  of  this  bill.  We  merely  refuse  to  ameliorate 
them  if  they  exist. 

We  already  have  dependent  banking  on  the  countryside 
even  where  the  fiction  of  Independent  banking  persisCa. 
becau."«e.  In  the  final  analysis,  the  small  bank  Is  dependent 
upon  its  correspondent  in  a  larger,  neighboring  city,  and 
the  larger  tMtnk  in  turn  is  dependent  upon  its  correspond- 
ent in  New  York  or  Chicago.  I  have  seen  this  fatal  depend- 
ence actually  at  work  more  than  once.  I  hate  it.  But  we 
do  not  escape  by  denying  the  passage  of  this  bill.  We 
merely  defeat  the  possibility  at  least  of  decentralizing  this 
control  to  the  extent  of  building  self-reliant,  self-contained 
banking  centers  within  the  States  themselves. 

We  already  have  the  seeds  of  banking  monopoly,  not  only 
In  existing  groups  and  chains  but  also  in  communities 
where  only  one  bank  still  exists.  W»  are  well  advised  of 
credit  constrictions  in  many  places  as  a  result. 

I  contend  that  there  is  no  greater  element  of  monopoly 
In  limited  state- wide  branch  banking:  whereas,  on  the 
oCher  hand,  there  are  elements  of  compensating  utility. 

I  want.  Mr.  President,  to  think  solely  of  the  depositors 
and  the  commumty  welfare  in  this  situation.  I  am  one  of 
those  who  believe  that  ultimately  it  Is  poHlfale.  wlthdut  in- 
volving the  Jeopardy  of  a  general  guaranty  plan,  to  provide 
some  sort  of  insurance  for  the  limited  time  deposit  liability 
of  banks.  I  believe  such  a  device  is  feasible  and  that  it 
would  rebuild  confidence,  end  hoarding,  and  relax  credit. 
But  first  of  all  and  fundamentally  the  structure  must  be 
sound  and  safe,  and  a  safe  and  sound  structure  at  the 
present  time,  it  seems  to  me  beyond  peradventure.  requires 
the  option  of  branch  banking  as  limited,  first,  to  the  com- 
munity which  Is  banklfss — and  that  community  la  i*>fir»T^ 
to-day— and.  second,  to  communities  where  an  "^MMty 
Independent  unit  proposes  to  stabilise  and  solidify  itself 
and  its  situation  for  the  benefit  of  its  community  and  for 
the  benefit  of  its  depositors  by  associating  Itself  in  a  branch 
bank  relationship  with  a  stronger  unit;  and  on  that  basis 
I  submit  my  amendment  to  the  Judgment  of  the  Senate. 

Mr.  President.  I  have  no  notion  that  section  19  of  the 
pending  bill  is  a  panacea.    I  have  said  nothing  about  the 

flBoeral  argimienta  advanced  in  favor  of  branch  banking 

notably  the  depoaltar  security  apparently  enjoyed  by  these 
ystems  m  other  lands.  There  are  other  and  additional 
tao^tor  safetnarth  wbich  I  would  invoke.  At  the  moment 
rTiHiM  I  ffully  argaa  tbat  my  pending  amendment — to  which 
the  distinguished  author  of  the  bill  assents— creates  a  lim- 
ited branch  banking  option  which,  in  the  face  of  existing 
bankmg  realities,  should  not  be  foreclosed  to  emergent  use 
la  behalf  of  depositor  welfare  and  community  welfare  in 
the  United  SUtea. 

Mr.  SCHALL.    Mr.  President.  It  seems  to  me  that  dining 
the  discussion  of  section  19  oX  the  banking  bill  now  under 


consideration  It  Is  pertinent  to  have  the  attitude  of  the  Inde- 
pendent bankers  of  my  State  before  us,  and  I  therefore 
ask  that  a  letter  to  me.  together  with  what  they  term 
"  the  set-up."  be  printed  in  the  Rxcoao.  and  I  ask  unani- 
mous consent. 

There  being  no  objection,  the  letter  and  accompanying 
paper  were  ordered  to  lie  on  the  table  and  to  be  printed  in 
the  Rxcofto.  as  follows: 


XwBSPvirBxirr   Bamkbu   Aabocutiom. 
Long  PrmtrU,  Minn..  December  2i.  1932. 
Hon.  TnoMAm  D.  Schall, 

United  Stat»$  Senator.  WoMhington,  D.  C. 

DSAK  SsNAToa:  If  aectlon  19  of  the  Olaaa  bill  becomes  •  law.  tt 
wlU  mean  the  ellmlnaUon  of  the  Independent  unit  country  bank- 
er*. moA  with  the  paaalng  of  the  unit  banks  aU  otiier  Independent 
bwlHMi  wlU  be  at  the  mercy  of  the  large  central  banks,  liln- 
OMOU  and.  in  fact,  the  whole  ninth  Federal  district,  will  be 
dominated  by  tlic  two  large  group  banking  organlBBtlQiia.  They 
would  be  able  to  set  up  branches  wherever  thefy  wlsbed.  Oar 
ettJaa.  eciiool  dUtrlcU,  and  counties  would  receive  no  tax  except 
the  tax  on  real  estate  of  tiM  hranrhw  and  a  tax  on  wtiat  UtUa 
personal  property  the  braneli  mlfllt  have,  such  as  flxxurea,  etc. 
The  managers  would  be  denied  InlUatlve  and  the  community 
funds  which  these  branch  banks  would  gather  up  would  be  loaned. 
in  very  limited  amounts,  to  the  people  of  the  community.  Brandi 
banks  would,  naturally,  be  notalng  more  than  places  to  gather 
deposits  to  forward  to  the  home  institution  to  be  loaned  at  the 
direction  ot  the  higher  officers;  and  further.  It  must,  of  necessity, 
follow  the  chain -store  system  of  sending  the  profits  of  the  busi- 
ness out  of  the  oocununity  In  which  they  are  aarnsd.  w^mripg 
is  a  personal  business,  and  a  banker,  to  render  senrtce  to  his  com- 
munity, must  know  his  people  weU.  Banking  Is  more  than  Just 
accepting  aspsills.  Deposits,  as  much  as  poaatale.  should  be 
loaned  to  tlM  eommunlty  in  which  they  are  received  so  that  the 
oonununlty  mlglkt  receive  the  advantage  at  that  which  Is  right- 
fully theirs. 

It  would  appear  that  the  two  large  group  banks  1b  IClnneeoU 
are  Intent  on  dominating  the  affairs  of  this  State,  as  weU  as  the 
ninth  Fsderal  district.  If  section  10  of  the  01a.<«s  blU  goss 
through,  their  nnancial  prestige,  as  well  as  political  power,  will 
be  so  complete  that  It  will  be  suicidal  to  oppose  them.  The  peo- 
ple are  not  interested  In  branch  bankint;.  but  they  are  not  In  a 
position  to  make  their  volcm  beard,  while  those  who  favor  branch 
banking  are  in  a  posltloa  to  state  ttMir  cause  and  to  be  beard. 

If  section  19  of  the  Glass  bill  passes,  it  Is  going  to  plwce  in  the 
hands  of  the  very  few  the  entire  credit  machinery  of  the  Nation. 
Seetlon  10  is  so  utterly  opposed  to  the  spirit  of  the  time?  that 
It  Is  bound  to  bring  ruinstton  to  its  sponsors.  The  ]arg]e  banking 
Intereeu  of  the  country  siu>uld  realize  that  leglslAtion  Is  becom- 
ing more  and  more  socialistic;  that  If  banking  U  concentrated  Into 
the  hands  of  the  few,  the  rank  and  file  will  eventually  rise  up 
against  them:  that  it  will  give  the  common  people  something  to 
aboot  at:  and  that  eventually  the  suuctxire,  which  they  are  try- 
ing to  raise  to  get  domination  of  the  credlU  of  the  country,  will 
collapse,  carrying  the  Bpon<«ors  to  rulnsilon. 

We  are  unalterably  opposed  to  section    10  of  the  Olaas  bill  In 
any  form.     FOr  your  conslderauon  I  inclose  a  brief  set-up  on  the 
poaalblllUes   loj  manipulation   and    proat   by   the    "  Insiders "   of 
the  group  banting  system  should  branch  banking  be    nstltuted 
Very  respectfxUly  yours. 

RoaaiT  D.  Bbist,  sierefery 
As  chief  proponenu  of  branch  banking,  the  Interest  of  group 
bankers  may  not  be  wholly  uninfluenced  by  the  posslbUltles  for 
substantial  proflu  to  the  insiders  of  group-banking  organizations 
TMtlm^y  before  the  subcommittee  of  the  Committee  on  Bank- 
ing and  Currency.  United  States  Senate,  in  March,  1931.  brought 
out  the  fact  that  one  of  the  principal  group  banking  systems, 
opmting  as  a  holding  company,  has  122  banks  and  12  inveet- 
?^i  fl*!!'?."'*!:  "^"^  c*Pital  of  these  banks.  accordUw  to  the 
SlS:*'2'%,^^°*'**^**^  *•  »34.847,000  With  sui^lu.  and 
ST?^  °'-*^'^****-  f«P>"«entlng  total  capital  value  of  Ml - 
991.000.  According  to  the  testUnony.  this  group  of  banks  had 
total  deposito  of  •409.000.000  Operating  In  8  Statea.  the  total 
^ital  and  surplus  Utvsstment  of  8  of  their  banks,  mifeaentlng 
S^J^^^^  in  eech  of  the  8  States,  is  •18.680.000.  rSnmted 
by  •10  40a000  capital  and  tSjao  000  surplus.  ^^ 

There   were    1.870.000  shares   of   holding   company^  stock   out- 
stanmng  at  the  time,  with  par  value  •«  per  sli«^i«kmg  uSi 

^Sl2?n^,  ^P'if  .±J^t    ^°^**^    oomplny    •83.896.000.*    One 
slgnlfleant  fsct  disclosed   by  these  flguree  is  that   this   holding 

^SSlfS^^hS'lH  '"  ^fr  ^*  Jt»t  ibS^t  twice  thSTvSSri 
reflected  by  the  capital  and  surplus  of  the  banks  acquired 
This   holding  eompaay   had    ia.7«0  stockholdera,     Tl^   lamst 

S^S^/^k**  TTJS  hT  ^  7."^  "•  conneSS^wltT^e  ^SS 
OTpawat  bank.    In  the  distribution  of  thu  stock,  the  flm  iOOOOO 

;"f"*  ~  •»  •«>  per  "iJare.     Subsequently  stock  was  distributed 

for  cash  on   two  occasions,  once   at   $62   per  share   and  another 

Ume  at  $72.50  per  share.     The  balance  of  the  ^W^mT^^^n?! 

rtock   was  dlstrlbutad   by  exchanging   It   for  the  or^inS  .St^t.; 

stock  of  Ita  present  aflUlate  banks,  on  a  price  basis  ru^taurM 

high  as  •OOSO  per  shars.    OrlglnaUy  the  hoMI^  aamBUvatiS 

paid  dividends  of  glJO  per  share  but  has  beenurt^l^Sdu^ed^ 

now  pays  15  centa  per  quarter  or  80  cents  per  *n,...w»      rhla  stock 

is  currently  quoted  at  about  88  per  share  •»*** 
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The  speculative  posslbtlltles.  If  branch  banking  passes,  are 
readily  apparent  when  one  considers  the  opportunity  for  those  In 
position  to  control  the  market  value  of  this  stock,  to  buy  the 
entire  outatanding  issue  of  holding  company  stock,  which  at 
current  prices,  would  require  but  •13,380,000  (1.870,000  shares  at 
•8  per  share),  cancel  this  stock,  cancel  the  capital  stock  of  all 
member  banks  except  that  of  the  largest  bank  in  each  of  the 
eight  States,  designate  these  eight  bank*  as  parent  banks,  all 
others  serving  as  branches. 

Thus,  for  an  Investment  of  •13,380.000  one  would  own  8 
parent  banks  with  capital  and  surplus  value  of  •16.680.000  and 
have  •25.311,000  representing  the  liquidating  value  (present  capi- 
tal and  surplus)  of  the  114  banks  operated  as  branches.  Deduct- 
ing the  purchase  price  of  the  holding  company  stock  (•13.360.000) 
from  the  •25,311.000.  would  leave  a  net  profit  or  present  of  $11,- 
951.000  In  cash.  In  addition  to  the  absolute  ownership,  without 
cost,  of  a  great  chain  system  of  banks,  having  a  liquidating  value 
(capital  and  surplus)  of  •16.680,000  and  a  franchise,  the  value  of 
which  would  be  worth  millions. 

This  computation  is  predicated  upon  a  branch  system  limited 
to  State  boundaries.  Kxcept  branch  operations  were  confined  to 
State  lines,  the  Investment  In  parent  banks  would  be  less  and 
the  net  cash  proflta  proportionately  greater.  Not  a  displeasing 
possibility  for  those  who  stand  to  profit  by  branch  banking — 
monopoly — special  privilege. 

DISCUSSIONS    BETWEEN    PRBSIDKNT    HOOVES    AND    PRBMIEK    LAVAL 

Mr.  BORAH.  Mr.  President,  in  view  of  the  fact  that  the 
letters  from  the  Secretary  of  State  and  the  Secretary  of  the 
Treasury  were  ordered  inserts  in  the  Ricord.  I  feel  justi- 
fied in  amplifying  what  I  said  on  last  Wednesday  in  the 
colloquy  during  the  debate  on  the  question  of  international 
debts.  I  might  tay  that,  eliminating  the  conclusions  in  those 
letters,  I  would  have  very  little,  if  any,  difference  with  those 
who  wrote  them.  In  the  statement  of  facts  I  find  full  cup- 
port  of  my  statement  last  Wednesday. 

Mr.  FESS.  Mr.  President,  will  the  Senator  yield  to  me  to 
suggest  the  absence  of  a  quorum? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Ohio? 

Mr.  BORAH.  The  Senator  from  Pennsylvania  is  ill; 
otherwise  I  would  yield  so  that  he  might  be  here,  but  he  is 
ill.  and  I  prefer  not  to  yield. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Idaho 
declines  to  yield. 

Mr.  BORAH.  As  I  was  about  to  say.  aside  from  the  con- 
clusions in  the  letters,  I  have  very  little  difference  with  the 
statement  of  facts  upon  the  part  of  the  writers.  To  illus- 
trate what  I  mean,  the  Secretary  of  State  says: 

So  far  as  these  discussions  touched  upon  the  subject  of  debts 
and  reparations  they  were  limited  entirely  to  temporary  steps 
which  might  be  taken  to  offset  the  effecta  of  the  depression. 

And  that,  Mr.  President,  was  precisely  what  I  undertook  to 
state  the  other  day:  That  there  was  a  discussion  of  repara- 
tions and  debts,  with  an  understanding  that  steps  would  be 
taken  in  dealing  with  them  so  as  to  mollify  or  lessen  the 
effect  of  the  depression.  In  other  words,  they  did  discuss 
readjustment  of  both  reparations  and  debts.  But  I  am  not 
quite  content  to  leave  the  subject  there.  I  want  to  say 
something  further  in  regard  to  the  subject  in  justification 
of  the  statement  which  I  made  the  other  day. 

It  is  my  understanding  that  Prance  solicited  a  postpone- 
ment of  payment,  asked  for  a  moratorium;  and  therefore  I 
was  not  discussing  the  matter  at  that  time  with  the  idea 
that  France  had  deliberately  and  willfully,  without  any  rea 
sonable  justification,  defaulted  in  her  payment  and  re- 
pudiated her  obligation.  I  did  not  understand  that  to  be  her 
position,  and  I  do  not  at  this  time  understand  it  to  be  her 
position.  I  also  stated  at  that  time  that  I  was  not  defend- 
ing the  failure  of  France  to  pay  or  defending  her  default.  I 
merely  undertook  to  say  that  sufficient  took  place  in  refer- 
ence to  negotiations  on  reparations  and  debts  to  justify  the 
French  people  in  coming  to  the  conclusion  that  if  there 
were  a  readjustment  of  reparations  there  should  be  a  recon- 
sideration of  the  debts:  and  that  I  shall  undertake  to  sustain 
by  the  record. 

First,  let  me  call  attention  to  the  exact  language  which  I 
used.  This  matter  was  brought  into  the  debate  by  the  in- 
terruption of  the  able  Senator  from  Oklahoma  [Mr.  Ck>u]. 
who  said: 

A  nation,  when  It  violates  lU  faith,  forfeits  any  right  to  con- 
fidence and  trust. 


Mr.  MOSES. 
Mr.  BORAH. 
Mr.  MOSES. 
Mr.  BORAH. 


Mr.  Boasji.  I  do  not  desire  to  appear  here  to-day  as  a  defender 

of  the  default  upon  the  part  of  Prance.  I  think  It  was  a  mistake. 
But  I  do  desire  to  say,  and  I  have  no  hesitancy  In  saying  It  In 
public,  that  I  have  no  doubt  In  the  world  that  Prance  understood, 
when  she  canceled  reparations,  that  she  would  receive  some  read- 
justment of  debta  on  the  part  of  the  United  States. 

What  I  contended  was  that  the  French  people  came  to  the 
conclusion  that  if  there  were  a  readjustment  of  reparations, 
there  would  be  some  readjustment  of  the  debts— no  specified 
agreement  as  to  what  that  readjustment  should  be,  but 
that  the  whole  matter  of  international  obligations  would 
be  reconsidered.  That  is  clearly  supported  by  the  public 
record  and  the  public  print. 

Mr.  MOSES.  Mr.  President,  win  the  Senator  permit  me 
to  ask  him  a  question  at  that  point? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  New  Hampshire? 

Mr.  BORAH.    Yes. 

Mr.  MOSES.  I  am  wondering  whether  the  Senator's 
chronology  is  not  at  fault.  My  remembrance  Is  that  the 
Lausanne  agreement  was  prior  to  the  visit  of  M.  LavaL 

Mr.  BORAH.    The  Senator  is  greatly  mistaken. 

Mr.  MOSES.  Then.  I  am  glad  to  be  corrected  by  the 
Senator  from  Idaho.    I  was  speaking  only  from  recollection. 

Mr.  BORAH.    The  Lausanne  agreement  was  in  1932. 
And  when  was  M.  Laval  here? 
He  was  here  in  October,  1931. 
I  thank  the  Senator  for  setting  me  right. 
I  am  not  sure  as  to  the  exact  date,  but  I 
know  that  the  Lausanne  agreement 

Mr.  MOSES.  The  priority  was  what  I  had  in  mind,  and 
my  impression  was  that  the  priority  was  the  other  way. 

Mr.  BORAH.  No;  the  priority  was  as  I  have  suggested, 
namely,  that  M.  Laval's  visit  was  prior  to  the  adjustment  at 
Lausanne.  The  Senator  will  readily  realize  that  that  is  so, 
because  Herriot  was  Prime  Minister  when  the  agreement  was 
made  at  I^ausanne  while  Laval  was  Prime  Minister  when  he 
visited  the  United  States. 

Mr.  MOSES.    Yes;  I  recall  that. 

Mr.  BORAH.  I  stated  further  in  the  debate  on  last 
Wednesday: 

I  do  not  mean  to  say  that  there  was  a  definite  agreement  be- 
tween M.  lAval  and  the  President  that  so-and-so  woxUd  be  done, 
but  I  do  mean  to  say  that  there  was  sufficiency  In  the  altuatlon  to 
justify  the  French  nation,  as  a  nation.  In  reaching  the  conclusion 
that  If  they  gave  up  reparations  they  might  In  justice  look  to  a 
reconsideration  of  the  debt. 

I  referred  the  other  day  to  some  events  which  I  said  had 
taken  place.  All  those  events  were  made  public.  Mr.  Presi- 
dent; they  were  all  a  matter  of  public  record.  I  refer  now 
particularly  to  the  New  York  Times.  In  its  issue  of  October 
8,  1931,  the  New  York  Times  said: 

One  part  of  the  statement — 

Referring  to  the  conference  with  the  32  Members  of 
Congress — 

One  part  of  the  statement  Issued  by  President  Hoover  at  12.40 
this  morning  which  expressed  his  purpose  of  discussing  Inter- 
governmental debta,  and  the  current  y<*ar's  moratorium  on  their 
payment,  with  Premier  Laval  of  France  when  he  vlslta  Washington 
this  month,  was  changed  materially  before  It  was  given  to  the 
press. 

It  was  changed  because  of  the  objections  which  were  made 
at  the  conference. 
This  waa  due — 

Says  the  newspaper — 

to  object lc>n8  to  the  original  form  raised  by  some  of  the  Senators 
and  Representatives  who  sat  with  the  President  In  the  Lincoln 
study  for  nearly  three  hours  last  night  and  considered  with  him 
his  6-poliit  program  for  cotinteractLng  a  dangerous  domestic 
financial  and  economic  situation. 

Fear  that  the  President  might  be  committing  the  conferees  to 
the  moratorium's  extension,  or  to  modification  of  Europe's  debta  to 
the  I7nlted  States,  was  responsible  for  the  objections  raised. 
Practically  one-half  of  the  conference  was  devoted  to  debating 
the  President's  references  to  the  forthcoming  visit  of  the  Prench 
Premier. 

In  ita  original  form  that  part  of  the  statement  referring  to 
international  debta  was  construed  by  some  of  the  conferees  ss 
bearing  the  Implication  that  they  would  be  bound  to  support  ad- 
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eoafYuioa  la  tb*  ■Uads  of  —iwl  BtmmMan 
ilaUvca  M  to  tmmeUj  wbaft  tk»  nwMtast  wu  ■nmtrtlng  in 
Um  »«ngiiBg»  tM  nnplaywl  m  rgftnlat  to  tbe  vMt  af  M.  L«t«1. 
oC  tbem   WA*  aa  lacUnaUon   to  nmtmnt   Xhmt  the 
to  tfc»  tDlw»aw^tt«>  th* 

raUtlac  to  th«  war-tim*  »od  post 
to  tbU  GoTcnu&ent. 
Senator  Bosas.  chairman  of  tbe  Ooaunlttee  on  Foreign  Rela- 
Mld.  (or  esamptc.  tbat  it  awttd  appear  that  If  flenatora  and 
■wftliM    praMot   acoeptad    what 
iRkt  It  vovld  five  ilae  to  tha  ImpllcaUoB 

FnaMaat  might  make  In  the  atatias  of 

The  contrary  rlev  was  taken 

Caarsa  OLAaa.  of  VIrflBla.  wko  dkl  not  ao  Interpret  tbm 

In  the  end  Priaidant  Hoover  agreed  that  the  anginal  itatemeat 
aomrvhat  dott^  aad  BOOawiHd  to  chaise  It  in  auch  a  way 
aa  to  leaTe  no  ImpUaaMoit  tiMt  the  oonfereee  were  committed  In 
to  whatever  reault  might  follow  hla  dlacuaaloa  of  *'  the 
ot  auch  further  arrangcmenu  as  are  imperative  durii^ 
t  Um  depreeiloD  in  respect  of  intergovernmental  dehtaT 
to  qwa>a  ttmTtmtiamxf  statement  in  Ita  mlwjd  form. 

»  <sftwinlnanow  at  «Mi  •vaatat'^  eontetMee.** 

Mr.  Proidtni.  that  news  item  states  tbe  factt  just  about 
M  accurately  as  they  could  be  stated.  The  Presktent.  to  his 
frocram  for  raUeC  of  the  aronomlB  ooadMoaii  VAde  some 
liJU  prqjnUttMM  Tbo  otglith  prmmiUlM  wi  ttm  readjust  - 
■aent  of  International  nWlgBfiims  pending  the  economic  oon- 
<ltlni  then  obtaining,  and  wbktb  are  scm  obtaining.  Owing 
to  ths  obilactkws  which  ware  made,  however,  the  President 
withdrew  the  ei^xth  propositian.  so  far  as  the  action  of  the 
oonferenoe  wag  ooaMmed.  and  proposed  to  state  it  In  hts 
HateiBeat  to  tb»  prass  as  his  individual  action  and  de- 
Wamtmat  entirely  upon  his  conversation  with  LavaL 

Before  leaving  the  new9aper  iteaM  I  desire  to  read  a 
■tatement  from  the  Washington  Post  of  October  7.  i^ilch 


When  the 
he  said: 


out  his  siaietnent  nest  moratns 


rare  I  propose  the  foUowtng  dcAnitc  program  ot  actton,  ta 
which  I  ask  oar  dtiaena  to  give  their  fuU  coope^auan: 

8.  Premier  Laval,  of  Prance,  to  rtsltlng  the  United  8tat«a.     It  is 

mj  puipoee  to  dlacuai  with   him   the   question   of   surh  further 

as  are  Imperative  during  the  period  of  the  depresston 

j  In  raa|ieet  to  intergovernmental  debts.     Tbe  policy  of  the  Amen- 

I  can  Oovamment  in  this  matter  is  well  known  and  was  set  out  by 

me  In  a  public  statemant  on  June  30  In  announcing  the  American 

:  profwaal  for  a  year's  postponement  of  debt  payments. 

Oar  problem  in  this  respect  to  one  of  such  adjustment  during 
the  period  of  depression  as  wlH  at  the  san»  time  aid  our  own  and 
world  recovery.  Thto  being  a  subject  first  of  negotiation  with 
foreign  goeanaBMOla.  was  aot  submitted  for  determination  at  this 
evening^  mufeaea 

No:  It  was  not  submitted  for  determination,  because  when 
the  objection  came  it  was  understood  that  if  it  was  sub- 
mitted for  determination  the  conference  would  decide 
it.  So  it  was  withdrawn  from  the  conference,  and 
submitted  for  our  action. 

Mr.  President,  what  was  it  natural  for  the  Prench  people, 
■a  a  people,  to  understand  from  the  statement  that  the 
Preaklent  and  Premier  Laval  were  proposing  to  discuss  ia- 
tcrgovernmental  debts  with  a  view  of  readjuottog  them  to 
meet  the  ecoixmuc  situation?  I  do  not  contend  that  there 
was  a  sf^ecUlc  agreement  that  so-and-so  would  be  done,  but 
there  was  a  statement  to  the  effect  that  the  international 
oWtgattom  would  be  dioctused  and  considered  in  the  IlghC 
of  praoent  conditions,  and  the  ftench  people  so  under- 
stood it. 

Now  I  call  attention  to  the  sUtement  of  the  New  York 
Times  on  October  25.    This  was  after  Premier  Laval  had 


PreakleDt  Hoover  at  a  lOBMatous  conference  at  t)>e  White  House 
jy  y»*^^  Isld  before  a  gathering  of  Bepubllcan  and  Democratic 
**     '        of  Coagrsaa  a  ewssoins  neogram  for  lifting  the  TTnited 


One  of  the  most  Important  ooaelualons  understood  to  have 

reached  has  a  direct  application  to  President  Hoover's  public  dec- 

I  iarations  that  tlxs  baau  of  the  ssStisaMBk  of  intergovernmental 

{  debts  would  continue  to  be  the  eapaslly  tBder  normal  eondttlona 

of  the  debtor  nations  to  pay.    In  announcing  his  moratorium  pro- 

poaal  last  June  tlw  Prsatdent  souiunated  this  principle  and  added  : 

"  I  am  sure  the  American  people  have  no  desire  to  attempt  to 

extract  any  sum  beyond  the  capacity  of  any  debtor  to  pay.  and 

It  Is  our  view  ttMt  broad  vMon  requires  that  oxir  Oovernment 

should  rseognlst  the  Mttwtloa  as  R  eatou.** 


•ell  them,  howsver.  that  when  Premier  Laval  at  Prance 
._  OB  October  23  iM  Is  going  to  disctna  the  debt  question 

wltti  him. 

•J>  j*  my  purposs.-  be  said.  "  to  diacoaa  wtth  hhn  the  question 
^  •■■*''****■  •naagwaaasa  »m  are  toaparative  durmg  the  period 
or  tae  depreealon  la  reepeet  of  intergovernmental  debb«." 
^The  policy  of  the  American  Oovernment  In  ihto  matter,  lie  said, 
was  set  forth   in  lus  staSsMeat  la   faiiei  lliiii   arith  tlie   l-i 
WMratorlom  on  reparstlona  aad  dsMi  laoS  lune. 

■owever.  he  added.   Amerlea's  problem  now  in  '■ 

dae  of    "such    adjustment    during -the    period    of ^ 

wUl  at  the  saoM  taae  aid  our  own  and  wtMid  recovery. 

1^  •omeef  Kbe  slaSeaaaen  present  this  »oim<lcd  like  oaooalla- 
tlon  or  levWua  talk,  and  several  of  them  objected  vlgoxtmaty  to 
any    such    dtoeusalon    between    the    Preaident    and    the    ~ 


And  that  is  precisely  what  I  understood;  not  what  was 
said,  but  what  I  understood  was  in  the  minds  of  the  Presi- 
dent and  Premier  Laval  when  they  were  talking  about  read- 
justment; that  is.  tb  deiannine  the  capacity  of  these  nations 
to  meet  their  obligations  in  view  of  the  present  economic 
condition. 


i) .    ot   Tesaa. 

to   taave   told 

anythtag  la  tbe  way  of  an  exten- 

»  reviaioa  «f  mm  debta.  h»  would  do 

reepooslbUlty.    Ossmib  to  determined  to  fight  e«aa 

itonvim  wt>en  it  comes  up  in  Congress  next  Oaesm- 

aenator  WnxiaMB.  Boeaa  (RepuMican).  of  Idaho,  aleo  wm  rw- 
""*"*  *o  *»•▼•  prolSBSad  agaliMS  any  move  at  this  time  In  con- 
witb  the  latamatlaoal  dehU.     Under  certain  conditions, 
of  thera  being  revtaion  of  tiie  VeraalUea  tteaty  and  the  treaty 
of  8t.  Oermain.  he  might  favor  cancellation  of  debts. 

So  that  when  that  conference  was  called  on  October  5  or  C. 
litl.  we  were  discussing  the  program  which  the  President 
manltted  to  us.  When  we  came  to  the  question  of  the 
dabU  thare  was  objection.  Then  the  debts  proooaltiQa  was 
•Imiinstad  from  that  part  of  the  program  which  the'oonfer- 
ence  apvravad.  and  the  debta  fMpoittion  was  left  solely  to 
the  Initiative  of  the  Prtaidetrt.  That  is  what  I  undertook  to 
state  the  other  day.  There  was  nothing  new  about  It. 
Ihora  was  nothing  aoont  about  it.  It  was  a  matter  of  pub- 
he  roeord.  and  thoromhly  understood  at  the  Umo. 


Wtuie  President  Hoover  adheres  to  ttie  principle  then  enunciated 
andreaArinrd  by  him  In  the  statement  he  Issued  on  the  momlAg. 
of  October  7.  rDlIowlng  a  conferet»«e  with  more  than  30  Senators 
and  Rcpreaentatlvea.  it  was  gathered  to-day  tiiat  in  consequenoe 
of  repreeentaOons  made  by  U.  Laval  thto  OowrnaMnt  wlU  Met 
call  for  a  reexamlnatlan  of  th»  financial  statxia  of  debtor  "«t**rnt. 
Including  Oermany.  to  eeOar  to  Oetennlne  their  rapacity  to  resmna 
payments  of  their  iiilsiiiiiiniintal  debu.  in  whole  or  In  par^ 
at  the  conduaion  of  ttie  moratorium  period  on  June  30.  1982. 

It  was  known  that  Prance  did  not  desire  to  have  tho 
capacity  of  Oermany  to  pay  mvestigated. 

The  agreement  reached.  It  was  said,  would  Insure  that  the 
proMsses  laid  down  In  the  Tcung  plan  In  connection  with  a 
German  dedaratioo  ot  a  oMrmtarium  would  be  followed. 

••••••• 

It  to  mferred  that  tltera  was  oonKlderable  dtocuHton  between 
the  President  and  the  Prwalw  over  Intergovemaaental  debts  in- 
^uding  thoee  of  Prance  and  other  Storopaan  nations  to  the  United 
2ii*^  Z**"*  ^^^  ^**  '<«••"*  to  the  PrcMdent's  mind  when  the 
vMt  Of  Premier  Laval  to  AsBMtea  was  srisi^ail  wtm  Made  clear  bv 
^B  to  the  statement  he  toSMO  after  the  WtaMe  Bowe  conferenae 
^fcfcb— »tor»  »nd  RepraeMitaUvea  when  he  said : 

"  Premier  Laval  of  Prance  to  visiting  tlic  United  States.  It  is  my 
ptnpose  to  dlscTurs  wtth  him  the  question  of  such  further  arrange- 
"—"**.—  f  tmpirative  during  the  period  of  the  depcwesloa  to 
r«"Psct  to  Intergovenunental  debts  The  policy  of  the  Amerlean 
Oovernment  in  this  matter  to  well  known  and  was  set  out  by  me 
to  a  public  statement  on  June  30  In  announcing  the  Amerioaa 
P'yjeai  for  a  year's^ postponement  of  debt  payments." 

Tbe  sOaSeaMaa  asftored  to  enunciated  the  principle  of  Tnaung 
intergovernmental  debt  paymenu  contingent  upon  the  capacltv  at 
debtor  nations  to  poy.    At  the  same  time  the  President.  byT«peat- 

•^*  sbM  on  tae  suajeet  to  hto 
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torlum  proposal,  declared  hto  opposition  to  the  cancellatl<m  ot  the  , 
debu  owed  to  the  United  Statea  Oovernment  by  Burope. 

I  always  imderstood  that  the  President  was  opposed  to 
cancellation;  but,  on  the  other  hand.  I  always  looked  upon  a 
"  reexamination  according  to  capacity  to  pay  "  as  another 
form  of  cancellation. 

The  btatement  which  the  President  read  to  his  congressional 
conferees  was  read  over  the  transatlantic  -adlophone  by  Secretary 
Btlmson  to  Ambassador  Edge  In  Paris,  who  in  turn  communicated 
It  to  11.  Laval. 

Tliat  is  the  statement  which  came  out  of  the  conference 
on  the  5th  or  6th  of  October. 

with  reference  to  that  portion  which  dealt  with  M.  Laval's  pros- 
pecUve  vtolt  to  Washington.  Mr.  Edge  reported  that  the  Prench 
Premier  had  expressed  hia  approval  of  what  was  said  by  the 
President. 

Farther  on  in  this  report  of  October  25  it  is  said: 

In  the  forenoon  President  Hoover  and  Premier  Laval  liad  q>ent 
an  hour  together  In  continuation  of  their  conversations  of  yester- 
day, but  chiefly  in  going  over  the  draft  of  tlie  }olnt  statement 
which  they  will  issue  to-morrow  to  give  their  coxintrles  and  the 
world  some  insight  into  the  scope  and  character  of  their  con- 
sultations and  the  conclusions  thst  have  been  reached.  Later  on 
the  Premier  went  to  the  apartment  of  Secretary  Mellon  at  Eight- 
eenth Street  and  Massachusetts  Avenue  for  a  luncheon  to  hto 
honor.  ' 

The  expectation  tliat  the  Joint  statement  of  President  Hoover 
and  Premier  Laval  will  be  phraaed  cautiously  and  to  general  terms 
Is  baaed  on  tiie  realization  tliat  tx>th  tiave  been  obliged  to  keep 
to  mind  that  they  may  run  counter  to  hostile  sentiments  to  the 
Prench  Parliament  and  the  United  SUtes  Congress  by  making 
certain  deAnlte  commitments  at  thto  time. 

Then  it  explains  Premier  Laval's  embarrassment: 

As  to  President  Hoover,  hto  position  is  approximately  similar 
In  the  sense  that  he  must  keep  to  mind  what  the  reaction  of  the 
Senate,  or  periiaps  tbe  entire  Congress,  would  be  to  any  commit- 
ments vrlth  respect  to  Intergovernmental  debts,  disarmament,  and 
other  subjects  of  an  International  character. 

It  Is  perfectly  plain  that  the  question  of  international 
obligations  was  discussed  at  length  between  the  President 
and  the  Premier.  It  is  perfectly  plain  that  there  was  an 
understanding  there  that  there  would  be  a  reconsideration  in 
some  form.  As  to  any  definite  agreement  as  to  what  it 
should  be  I  have  not  assumed  to  say.  I  do  not  know.  I 
do  not  say  that  there  was  any.  but  that  there  was  an  under- 
standing that  there  would  be  a  reconsideration  is  shown  by 
all  the  reports  and  by  the  communique  which  I  am  going 
now  to  read. 

Mr.  WATSON.    Bifr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  WATSON.  I  desire  to  ask  the  Senator  one  question. 
Does  the  Senator  assume  that  enough  was  said  between  the 
President  and  Premier  Laval,  when  he  was  over  here,  to 
Justify  Prance  in  defaulting  her  interest  payment  in  De- 
cember? 

Mr.  BORAH.  No,  Mr.  President;  I  do  not.  I  do  not.  I 
think  the  sound,  statesmanlike  position  In  this  matter  was 
taken  by  Herrlot,  the  Premier  of  Prance.  He  contended,  in 
a  very  powerful  speech,  that  there  had  been  such  negotia- 
tions and  discussions  as  Justified  the  French  people  in  asking 
for  a  continuation  of  time,  in  asking  for  a  moratorium;  but 
he  said  that  he  would  not  advise  and  would  not  support  any 
proposition  actually  to  default,  regardless  of  what  had  taken 
place  in  the  past.  That,  in  my  Judgment,  was  a  sound  posi- 
tion: but  It  must  be  borne  in  mind  that  Herrlot  and  the 
leaders  were  overridden  by  the  Assembly,  which  Assembly 
was  undoubtedly  speaking  the  popular  sentiment  of  France. 

It  was  the  popular  sentiment  of  France  to  which  I  referred 
in  the  discussion  last  Saturday,  and  to  which  I  refer  now; 
that  these  pronouncements,  these  discussions  In  the  papers, 
had  created  the  opinion  among  the  people  of  France  that  if 
reparations  were  readjusted  there  would  be  a  reconsidera- 
tion of  the  debt.  The  Prench  press  discussed  that  for  weeks 
and  weeks  prior  to  the  Lausanne  conference  and  after  the 
Lausanne  conference.  But  it  was  no  justification,  as  I  have 
said,  for  refusal  to  pay.  I  think  it  was  sufficient  reason  for 
the  Prench  nation  to  urge  that  there  be  some  reconsideration 
of  the  debts.    Whether  it  was  justified  in  fact  or  not.  they 


so  understood  It.  It  was  not  a  justification  for  actual  non- 
payment, because  the  discussion  went  no  further  than  an 
agreement  to  reconsider.  The  failure  to  reconsider  could 
hardly  Justify  a  refusal  to  pay. 

The  statement  which  was  made  after  the  conference  be- 
tween Laval  and  the  President  contained  these  words: 

In  so  far  as  totergovemmental  obligations  are  concerned  we 
recognize  that  prior  to  the  expiration  of  the  Hoover  year  of  post- 
ponement some  agreement  regarding  them  may  be  neceesary  cover- 
ing the  period  of  business  depression — 

That  is  precisely  the  contention  which  I  made  in  the 
debate  last  Wednesday,  that  some  agreement  would  be 
necessary  in  order  to  meet  the  situation  as  It  was  presented 
by  the  depression. 

as  to  the  terms  and  conditions  of  which  the  two  Governments 
make  all  reserTatlons.  The  Initiative  In  thto  mstter  should  be 
taken  at  an  early  date  by  the  European  pomen  principally  con- 
cerned wlttiln  the  framework  of  tixe  agreements  •«i«t.ir>g  prior  to 
July  1.  1931.  ■ 

Thus,  after  the  discussions  had  taken  place  and  after  the 
consideration  had  been  given  to  the  matter,  which  was  given 
to  It  at  length,  they  issued  a  combined  statement  to  the 
effect  that — 

In  so  far  as  totergovonmental  obIigati<»e — 

Not  intergovernmental  debts,  but  Intergovernmental  ob- 
ligations— 

are  concerned  we  recognise  that  prior  to  the  expiration  of  the 
Hoover  year  of  postponement  some  agreement  regarding  them 
may  be  neceesary  covering  the  period  of  buatoees  depreesion. 

What  effect  would  that  naturally  have  upon  the^Prench 
people?  What  would  they  naturally  suppose?  They  would 
suppose  that  there  was  to  be  a  readjustment  of  international 
obligations  covering  the  period  of  the  depression,  and  that 
was  the  argument  upon  which  they  based  their  contention 
that  the  depression  was  still  here.  Their  conditions  were 
the  same  and  they  insisted  upon  a  further  consideration  of 
the  matter. 

Then,  may  I  call  attention  to  the  message  of  the  President 
to  Congress  on  the  10th  of  December?  Bear  in  mind  that 
after  this  conference  with  the  Pr^nier  and  after  the  issuance 
of  this  statement,  signed  by  both,  the  President  followed  up 
the  subject  in  his  recommendation  to  the  Congress.  I  ask 
upon  what  theory  did  he  ask  Congress  to  reconsider  tho 
matter  if  not  for  readjustment?    He  said: 

As  we  approach  the  new  year  It  to  clear  that  a  number  of  tbe 
governments  Indebted  to  us  will  be  unable  to  meet  further  pay- 
ments to  VIS  In  full  pending  recovery  In  their  economic  life.  It 
to  useless  to  blind  ourselves  to  an  obvious  fact.  Therefore  it  will 
be  necessary  to  some  cases  to  make  still  further  temporary  adjust- 
ments. 

The  Congress  has  shared  with  the  Executive  In  the  past  the  con- 
sideration of  questions  arising  from  these  debts.  I  am  sure  ttiat 
it  will  commend  Itself  to  the  Congress  that  the  legislative  branch 
of  the  Oovernment  should  continue  to  share  thto  responsibility. 
In  order  that  we  should  be  to  position  to  deal  with  the  situa- 
tion. I  recommend  the  re-creation  of  the  World  War  Porelgn  Debt 
Ck>mml8slon,  with  auth(»lty  to  examine  stich  proMenu  aa  may 
arise  to  connection  with  tiiese  debts  during  tlxe  present  economic 
emergency. 

The  conference  at  tbe  White  House  was  In  October.  1931. 
The  visit  of  Laval  was  about  October  25,  1931.  The  mes- 
sage of  the  President  foUowed  in  December.  1931.  all  of  than 
discussing  and  having  for  their  subject  matter  the  ques- 
tion of  a  readjustment  of  these  debts.  While,  as  I  have  said, 
there  is  nothing  here  which  would  Justify  default.  I  have 
felt  from  the  beginning  that  t2ie  French  people  in  asking 
for  time  and  a  reconsideration  ought  not  to  be  charged  with 
bad  faith,  such  as  would  be  true  had  no  such  discussions 
taken  place.  I  have  no  doubt  in  my  mind  but  that  France 
will  pay  the  $20,000,000.  Such  men  as  Herrlot  and  the 
other  leaders  In  Prance  who  are  making  a  campaign  to  that 
end.  in  my  opinion,  will  ultimately  succeed  in  regard  to  it, 
and  the  debt  will  ultimately  be  paid  in  accordance  with  tho 
terms  of  the  obligation. 

My  view  is,  however,  that  these  discussions  led  the  French 
people  to  believe  that  they  were  entitled  to  more  time,  that 
they  were  entitled  to  a  moratorium. 
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Ifr.  IfcKELLAR.  Mr.  President,  why  <]ld  not 
then,  ask  for  •  mmmUmlma  an  tlM  iipHil  payment  due  Ui 
December?  U  *•  iMd  dmlnd,  dM  kad  a  perfect  right, 
under  the  contract,  to  petition  for  ft  postponement  for  a 
llBltod  time  of  the  capital  payment  due  at  that  time,  and 
ihe  did  not  even  ask  that.  She  seemed  rather  to  stand  by 
the  aczeement  with  other  European  nations  at  Lausanne 
Iftther  than  to  ask  for  what  she  was  entitled  to  ask. 

Mr.  BORAH.  I  think,  as  I  said  the  other  day.  that  Prance 
■Mde  a  mi.'ftake  in  not  paying  this  oblifatlon.  I  think  her 
default  in  her  obligation  can  not  be  lustiAed. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  per- 
Hll  me.  I  think  that  If  AnMrteans  would  quit  talking  about 
it.  poaslbly  Prance  would  pay. 

BORAH.    Wt  bad  not  bMD  Ulklng  very  much  when 
default  took  pilot,  MMptl  this  talk  to  which  I  have 
been  referring. 

I  think  that  in  atl  probability  if  there  had  been  no  mora- 
torium, if  there  had  been  no  discussion  with  Laval.  If  there 
bfttf  been  no  meaftge  to  CongrMs.  Prance  would  have  paid 
without  any  further  delay.  Whether  these  things  were  wise 
or  unwise,  they  led  the  Prench  people  to  ask  for  time  and 
a  reconsideration.    That  is  my  position  exactly. 

Mr.  JOHNSON.  Mr.  President.  It  Lb  not  my  intention  to 
eater  into  a  defense  of  the  President  of  the  United  States, 
however  much  I  might  be  impelled  to  do  that,  concerning 
the  particular  matter  under  discussion  here.  Nor  is  it  my 
tatftntlon.  in  rising,  to  be  ft  part  of  any  controversy  which 
■lay  exist  between  the  Oeuttry  of  SUCe.  the  Secretary  of 
the  Treasury,  and  the  distin^  itished  Senator  from  Idaho. 

I  confess  that  a  casual  reading  of  the  two  letters  which 
were  presented  this  morning  from  the  Secretary  of  State  and 
the  Secretary  of  the  Treasury  did  not  impress  me  aa  a 
categorical  or  any  other  denial  of  anything  that  had 
occurred  upon  this  floor. 

There  are  some  things  which  ought  to  be  kept  in  mind  by 
the  Senate  and  by  the  American  people.  This  is  not  the 
flat  tlm  Um  ftCltunent  has  batn  made  by  Prance  that  some- 
ttitng  tntlkA  to  be  done  and  that  a  moral  obligation  existed 
on  the  part  of  the  United  States  of  America.  That  argu- 
Mcnt  has  bam  mftda  efw  since  the  last  loan  was  made  to 
9rmDC€.  12  yvars  ago.  That  argument  has  not  only  been 
■arte  but  it  has  been  read  into  the  Rscoao  here,  and  read 
Into  the  RscoRo  during  the  discussion  upon  the  Prench 
obligations  by  no  less  a  person  than  the  Senator  from 
Idaho. 

I  do  not  intend  to-day  to  answer  the  remarks  the  Senator 

made  the  other  day.  which  it  was  my  misfortune  not  to  hear. 

because  I  was  detained  after  having  been  on  my  feet  for  an 

unlimited  period  of  time.    I  do  not  intend  to-day.  I  say. 

to  ftBOwer  the  speech  the  Senator  made  in  favor  of  cancel- 

\  IfttlMl  of  the  debts  or  in  excuse  of  Prance.    That  is  not  my 

purpose  now.    On  some  other  occasion,  as  soon  as  the  pend- 

j  Ing  banking  bill  is  out  of  the  way,  I  hope  to  address  the 

I  Senate  upon  that  subject  and  to  answer,  in  the  inadequate 

I  fftildon  that  I  have,  concerning  the  Senator's  remarks  made 

OB  Wednesday  last  when  this  question  was  imder  discussion. 

Keep  in  mind  that  Prance  has  denied  substantially  the 
Indebtedness  for  12  years  past. 

Remember  that  in  1935  our  Oovemment  felt  so  keenly 
the  situation  vlwn  Prance  and  other  nations  dldtBOd  to 
make  aa  aiUaatBaent  or  a  refunding  agreement  that  w<e  eon- 
vtrad  to  the  bankers  of  the  United  States  an  idea  of  the 
displeasure  of  the  Government  if  they  should  permit  aixy 
securities  from  those  countries  declining  to  refund  to  be  put 
upon  the  American  market. 

Remember  that  diulng  the  time  Berenger  was  here 
n«nce's  populace  was  tearing  passion  to  tatters,  and  con- 
tinued to  do  so  for  a  long  period  thereafter,  because  he 
Blade  any  agreement 

No  matter  what  maj  be  said  now  in  defense  of  Prance, 
and  no  matter  what  it  may  be  asserted  the  people  of  the  Re- 
public of  Prance  may  have  believed,  remember  that  when 
the  moratorium  was  before  the  Congress  of  the  United  States 
the  only  party  which  had  the  right  and  the  power  to  deal  with 


the  si^ject.  CoogreiB  attacibed  to  that  moratortam.  which 
then  grudgingly  It  granted,  the  clause  that  the  policy  of 
this  Nation  was  to  neither  cancel  nor  reduce  nor  revise  the 
debU  which  were  due  to  the  United  States  at  America  from 
foreign  countries. 

I  remember  the  fight  upon  the  moratorium.  A  mere 
handful  of  Senators  stood  upon  this  floor  asserting  what 
has  been  amartad  to-day  by  ttao  Banator  from  Idaho.  We 
were  dcallDf  in  iuaplelflBS.  peilmpa.  and  in  prophecies,  for 
that  Uttle  band  which  then  made  the  fight  had  not  the  ad- 
vantage, which  attached  to  greater  men  in  this  body,  of 
being  a  part  of  White  House  confidences  and  White  House 
conf ereoees.  That  Uttle  band  here  upon  this  floor  for  many 
days  endeavored  to  yiwnt  Just  exactly  what  has  been  pre- 
sented to-day  as  to  the  acttrttles  of  those  who  were  in  charge 
of  the  Oovemment.  I  repeat,  they  presented  suspicions, 
perhaps,  not  with  personal  knowledge,  and  there  was  no 
clarion  voice  upon  the  floor  of  the  Senate,  of  any  man  at 
that  time  who  was  a  part  of  those  confidences  or  those  con- 
ferences, raised  here  to  tell  the  Senate  of  the  United  SUtes 
what  had  been  done  or  what  had  been  said. 

I  would  have  preferred.  If  confldenees  were  to  be  disclosed 
as  to  what  then  transpired  in  the  meetings  that  were  held 
at  the  White  House  in  1931.  that  those  confidences  might 
have  been  given  to  the  Senate  of  the  United  States,  the 
Congress  of  the  United  States,  and  the  people  of  the  United 
States,  when  we  were  jitallng  with  a  moratorium,  which  we 
knew  then,  if  we  knew  anything,  would  lead  to  the  difficul- 
ties which  now  beset  us  in  relation  to  these  debts. 

In  the  very  first  sentences  I  uttered  when  I  stood  upon  this 
floor  opposing  that  moratorium,  the  sentences  as  to  t tie  great 
evil  and  the  wrong  being  done  to  the  people  of  the  United 
States  by  the  moratorium.  I  referred  to  what  it  meant  after- 
wards, what  It  would  mean  in  the  future,  in  the  se.Uement 
of  the  debts  that  were  due  to  us  from  foreign  countries.  No 
aid  came  to  lu  then,  to  the  very  few  men  who  were  making 
that  fight,  from  the  men  who  were  a  part  of  th<;  White 
House  conference,  and  nothing  was  told  to  the  S<!nate  or 
the  people  or  any  Member  of  Congress  as  to  what  then 
occurred. 

Now.  sir,  when  the  Congress  has  acted,  when  every  re- 
sponsible man  save  perhaps  the  one  who  now  siti  in  the 
White  House,  from  the  time  these  steps  were  inaugiu'ated, 
has  told  the  people  of  the  world  the  exact  situation,  legally 
and  otherwise,  when  we  were  discussing  the  warning  that 
was  annexed  to  the  adoption  of  the  moratorium,  there  is  no 
excuse  for  any  nation  on  the  face  of  the  earth  asserting 
that  they  were  given  to  understand  or  that  we  created  a 
moral  obligation  in  behalf  of  that  nation  by  any  action  of 
any  unauthorized  person  or  any  number  of  unauthorized 
persons.  So.  while  there  may  have  been  in  France  a  mis- 
understanding at  the  time  those  steps  were  befdre  this 
Chamber  as  they  were,  that  had  been  a  common  oc«;urrence 
for  years  gone  by:  and  not  only  that,  but  the  very  gentleman 
who  appeared  In  Prance  on  the  occasion  when  the  matter 
was  before  the  Chamber  of  Deputies — that  very  geaUemau 
had  been  talking  to  his  people  during  the  campaigr .  taking 
to  task  America  and  telling  the  Prench  practically  tliey  were 
imder  no  obligation  to  America  to  pay  the  debts  at  all. 

So.  sir,  I  leave  this  situation.  I  leave  it  not  that  I  do  not 
S3rmpathize  with  some  people,  if  there  were  any  abrciad,  who 
have  been  befooled,  but  no  part  of  any  government,  no  part 
of  any  responsible  statesman:^ip  in  Europe,  could  have  mis- 
understood what  the  Congress  did  in  the  adoption  of  the 
moratorium  and  in  the  policy  that  was  then  by  the  Congress 
declared  to  be  the  policy  of  the  American  people. 

Mr.  BORAH.  B4r.  President,  the  sUtement  of  facts  which 
I  made  on  Wednesday  and  which  I  made  to-day  were  public 
property.  They  were  known  to  all  men.  They  were  pub- 
lished far  and  wide.  They  were  pubUshed  in  the  United 
States  and  in  England  and  in  Prance.  They  were  aHled  out 
the  other  day  by  the  statement  made  by  the  able  SenaUx' 
from  Oklahoma,  but  they  were  nothing  In  the  way  of  news. 
There  was  no  new  Information  in  them.  Everything  which 
I  have  said  might  have  been  glearvpd  from  the  public  record 
and  from  the  public  press. 
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Mr.  JOHNSON.  Oleaned  from  the  public  record  and  the 
pubUc  press?  Not  so.  sir.  How  was  it  a  matter  of  news  on 
Wednesday  last?  It  wag  a  matter  of  news  tturoughout  the 
United  States  of  America  when  the  Senator  from  Idaho  took 
his  fiery  stand  and  made  the  remarks  that  he  did.  We  were 
to  depend,  were  we.  when  we  sat  here  upon  the  moratorium, 
upon  this  very  subject,  upon  some  newspaper  report,  when 
the  facts  rested  in  the  bosoms  of  certain  Members  of  this 
body  who  knew  them  and  nobody  else  except  themselves 
knew  them?  Why  not  speak  out  then?  Why  not  tell  the 
Members  of  this  body  and  the  Members  of  the  Congress  of 
the  United  States?  Beyond  that,  why  not  tell  the  American 
people,  not  that  they  must  look  to  the  New  York  Times  or 
even  the  Washington  Poet  to  ascertain  the  facts  of  what 
may  have  transpired,  but  that  they  knew  the  facts  and  those 
facts  ought  to  have  been  stated  to  their  brethren  upon  this 
floor? 

Mr.  BORAH.  The  Senator  from  California  did  not  need 
to  rely  upon  the  newspapers.  He  could  have  read  the  public 
documents  signed  by  responsible  public  officers  and  had  all 
the  information  that  has  been  given  to  the  Senate  by  the 
Senator  from  Idaho. 

Mr.  JOHNSON.  That  may  be,  but  I  thlrOc  the  Senator 
from  Idaho  possesses  a  wealth  of  information  that  the  vest 
of  us  do  not  possess.    I  am  willing  to  grant  it. 

Mr.  BORAH.    I  am  willing  to  admit  it.    [Laughter.] 

Mr.  JOHNSON.  Of  course,  he  possesses  a  wealth  of  Infor- 
mation upon  this  subject  that  the  rest  of  us  do  not  possess, 
and  he  locked  it  In  his  own  heart  during  the  debate  upon 
the  moratorlimi. 

Mr.  BORAH.  That  is  absolutely  without  foundation  in 
lact. 

Mr.  JOfDfSON.  Did  the  Senator  say  a  word  diu-lng  the 
moratorium? 

Mr.  BORAH.  I  did  not  say  a  word  about  the  moratorium 
and  the  facts  whfch  I  have  discussed  here. 

Mr.  JOHNSON.  Did  the  Senator  have  aught  to  say 
during  the  progress  of  the  moratorium  debate  in  the 
Senate? 

Mr.  BORAH.    I  was  in  favor  of  the  moratorium. 

Mr.  JOHNSON.     Yes. 

Mr.  BORAH.  And  would  be  in  favor  of  it  now  under  the 
same  circumstances. 

Mr.  JOHNSON.  But  the  Senator  did  not  have  anything  to 
say  about  it. 

Mr.  BORAH.    No;  because  I  was  in  favor  of  it. 

Mr.  JOHNSON.  And  when  we  were  debating  what  had 
transpired  during  Laval's  visit,  did  the  Senator  utter  a 
word  concerning  it? 

Mr.  BORAH.    I  uttered  it  to  the  public  press. 

Mr.  JOHNSON.  The  Senator  uttered  it  to  the  public 
press. 

Mr.  BORAH.    Yes. 

Mr.  JOHNSON.  I  grant  the  Senator  that  he  can  utter  to 
the  public  press  far  beyond  the  rest  of  us.  We  can  dismiss 
that  aspect  of  it. 

Mr.  BORAH.  I  trust  the  Senator  will  not  permit  any 
feeling  of  that  kind  to  control  his  judgment;  but,  Mr.  Presi- 
dent, there  is  nothing  within  my  knowledge  that  was  not 
within  the  knowledge  of  the  Senator  if  the  Senator  desired 
to  read  the  public  press  and  desired  to  read  public  docu- 
ments. 

Mr.  JOHNSON.  That  is  absolutely  inaccurate  and.  to 
utilize  the  words  of  the  Senator  from  Idaho,  it  is  utterly 
without  foundation,  because  I  have  not  the  access  to  the 
White  House  nor  to  the  gatherings  at  the  White  House  nor 
the  conferences  nor  the  confidences  that  the  Senator  from 
Idaho  has.  I  grant  that  very  readily.  I  grant  his  stature. 
I  grant  his  greatness.  I  grant  him  anything  he  desires  in 
the  unlimited  wisdom  he  attributes  to  himself.  I  accord  that 
readily  and  he  has  it.  But  for  the  love  of  Heaven,  if  we 
get  another  moratorium  or  another  flght  upon  the  debts 
and  he  knows  anything  about  them,  let  him  tell  his  col- 
leagues and  tell  the  American  ];)eople.  It  is  not  in  keeping 
with  the  Senator  from  Idaho  to  sit  mute  and  silent  during 
the  discussion  of  such  a  question  as  the  moratorium. 


Mr.  BORAH.  I  assume  that  the  able  Senator  from  Cali- 
fornia reads  public  doctmients.  I  assumed  that  he  kept 
himself  informed.  Hereafter  I  shall 'start  a  kindergarten. 
[Laughter.] 

Mr.  JOHNSON.  AU  right.  I  trust  the  Senator  wlU  start 
a  kindergarten. 

Mr.  BORAH.  He  will  have  the  Senator  from  California 
for  the  first  student. 

Bfr.  JOHNSON.  It  will  be  a  kindergarten  which  the  Sen- 
ator from  Idaho  has  not  observed  in  this  discussion.  It  will 
be  a  kindergarten  of  disclosure  and  of  good  faith. 

Mr.  President,  I  ask  unanimous  consent  to  insert  in  the 
Rkcobd  at  this  point  an  article  by  Calvin  Coolidge  entitled 
"  Settling  the  War  Debts." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  article  is  as  follows: 

(Prom  Heant't  Intematlonal-CosmopoUtaB  for  July,  1M91 

■rrrLTNO  trs  was  dsbts* 

By  Calvin  Coolidge 

It  la  lilghly  desirable  at  all  times  that  the  nations  of  the  world 
should  dwell  together  In  peace  and  harmony.  The  fact  of  our 
mutual  existence  makes  some  sort  of  relationship  inescapable. 
Since  we  can  not  withdraw  from  each  other,  it  is  necessary  that  w« 
do  the  best  we  can  to  understand  each  other  and  cooperate  with 
each  other.  Such  a  policy  requires  an  informed  and  conscientious 
public  opinion. 

Unless  the  purpose  of  the  Oovemment  is  restated  from  time  to 
time,  it  tends  to  become  obscured  and  forgotten.  Concerning  the 
general  policy  that  was  followed  from  1921  to  1929  I  can  speak 
with  some  knowledge.  In  the  main  it  was  a  scrupulous  effort  to 
discharge  aU  our  own  international  obligations  to  others  and  a 
courteous  insistence  that  others  should  discharge  their  obligations 
to  us.  That  was  believed  to  be  the  best  kind  of  foundation  for 
mutual  respect  and  friendship. 

At  the  outset  of  this  period  the  National  Treasury  was  con- 
fronted with  a  world  shortage  of  money.  Credit  was  scarce.  We 
had  a  large  amount  of  short-term  domestic  obligations.  These 
were  gradually  paid  or  refunded  into  long-term  bonds.  Also  the 
Treasury  held  the  notes  of  about  30  European  countries,  generally 
payable  on  demand  with  interest  at  5  per  cent,  for  about  $10,000,- 
000,000,  for  funds  advanced  to  them  during  the  war  and  for  sup- 
piles  sold  to  them  during  the  difficult  months  following  the 
armistice. 

All  Europe  was  financially  prostrate.  Each  nation  had  large 
domestic  and  foreign  debts  aiid  their  currencies  were  dlsorganleed. 
The  question  of  reparations  was  unsettled  and  almost  nebulous. 
They  all  looked  to  us  to  assist  in  some  method  of  liquidation  and 
stabilization. 

The  situation  was  such  that  practically  no  payments  were  made 
to  us  on  these  obligations  for  several  years.  As  we  wanted  to  be 
helpful  we  let  the  debts  stand.  But  in  February,  1922,  a  law  was 
enacted  establishing  a  conimissSon  to  negotiate  settlements.  It 
was  not  until  January,  1923,  that  Great  Britain,  which  was  the 
first  large  debtor  to  take  action,  sent  representatives  to  confer  with 
our  commission.  We  had  waited  nearly  four  years  In  order  to  give 
time  to  other  countries  to  reestablish  their  finances. 

While  of  course  we  wanted  to  recover  our  money,  it  should 
always  be  remembered  that  it  was  for  the  mutual  benefit  of  debtor 
and  creditor  to  secure  international  financial  stability  by  removing 
uncertainties.  At  the  first  conference  one  of  the  British  commis- 
sioners, Mr.  Stanley  Baldwin,  then  ChanceUor  of  the  exchequer, 
said: 

"  Our  wish  is  to  approach  the  discussion  as  business  men  seeking 
a  business  solution  of  what  is  fundamentally  a  business  prob- 
lem.    •     •     • 

••  The  cordial  and  prompt  agreement  of  the  two  greatest  democ- 
racies •  •  •  will  be  •  •  •  a  long  step  forward  in  effecting  a 
solution  of  the  economic  troubles  in  Europe.  Let  us  never  forget 
that  until  these  troubles  are  solved  there  can  be  no  general  revival 
of  international  trade." 

When  such  sentiment  existed  the  success  of  the  negotiations  was 
assured.  The  principle  of  capacity  to  pay  was  established,  a  time 
payment  was  substituted  for  a  demand  payment,  interest  was 
reduced  to  an  average  of  3.306  per  cent,  and  after  $104,000,000  had 
been  paid  in  cash  the  balance  of  nearly  $4,075,000,000  principal  and 
$525,000,000  interest  was  funded  Into  bonds  payable  in  annual 
installments  over  a  period  of  62  years. 

The  report  of  the  commission  states: 

"  It  is  a  business  settlement  fully  preserving  the  Integrity 
of  the  obligations,  and  it  represents  the  first  great  step  in  the 
readjustment  of  the  intergovernmental  obligations  growing  out 
of  the  war." 

This  vmparalleled  transaction  was  considered  ao  important  that 
it  was  reported  to  the  Congress  by  the  President  in  person  with 
this  declaration: 


ti 
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»ArrrHoa's  note. — The  figures  used  herein  are  generally  takMi 
from  the  United  States  Treasury  reports  1922-1926  of  World  War 
Foreign  Debt  Commlasion  and  from  public  statements  issued  by 
the  Treasury. 
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*■!!  !•  »  neommltincnt  of  th«  BncUata-ipMUnc  «a>^  «>  ^^ 
VAUdlty  or  contract     •     •     • 

"  It  can  not  b*  unaeerxflj  to  ••y  tt.  and  It  la  too  Important  to 
b*  «mttMl.  tha  faUur*  al  tba  British  tuHtertak^lnf  would  have 
■gMTMri  political  and  economic  dlacouracemant  thronctwut  tha 
wohd  Mid  general  repudtaikw  vould  ttave  likely  followed  In  tta 
walte.  But  here  n  kept  faltb— wUllngly  kept,  let  K  ba  r«»rd«d— 
^and  a  coYenani   of   peace     •     •     •■' 

Tbaae  atatementa  are  not  man  rhatorle.  Thay  ahow  wbat  tha 
problem  of  that  period  was  and  the  honorable  aflorta  that  vera 
mutually  mada  to  And  a  balpful  solution  Unlaaa  that  la  care- 
faUy  kept  m  mind  we  do  not  hare  the  necessary  panpecttre  for 
ftrmtnt  a  jud^iaant  on  the  wisdom  of  the  outeoaM.  The  mind 
of  the  world  vaa  raUavcd  and  encouraged  Oertalnty  began  to 
appear  where  all  luid  baan  uncertainty.  Intamatlonal  credit  was 
rarlved  and  men  began  to  feel  there  was  a  more  sura  foundation 
OB  whleb  the  bustneaa  of  the  nations  could  be  transacted.  Trade 
was  stimulated  and  from  that  time  there  started  a  period  of 
Ifntgiwm  Tbsss  benefits  were  by  no  means  confined  to  our  own 
•owntry.  but  reaching  Into  all  the  markeU  of  the  world,  carrtad 
arw  hope  and  cbaer  and  opportunity  to  unnumbered  people. 

No  doubt  it  may  be  argued  that  the  payment  on  the  debts  waa 
one  causa  of  tha  depreaeion  wtdeh  started  saora  than  alz  yaars 
later  after  several  years  of  iiwim**  proaperlty.  But  any  such 
statement  lacks  convincing  proof.  No  European  nation  except 
Oreat  Britain  had  paid  an  amount  that  could  be  said  to  have 
any  affect  on  their  national  **r»"''^t  and  her  payments  ware  but 
about  4  per  cent  of  the  anniial  budget.  France  cams  next, 
paying  •30.000.000  in  1036.  whlek  waa  Increaaed  to  MO.OOO.OOO  for 
IMl.  Thia  waa  abo  it  1  per  ceaft  at  tmr  budget  and  oould  not  have 
bean  a  great  burden.  Italy  paid  iSMO.OOO  yearly  untU  1991  when 
tha  amount  uicreased  to  tU.lOOXMX).  which  is  a  lltUe  over  1  per 
•MM  of  bsr  budget.  When  we  look  for  the  cause*  of  the  present 
(topriSBluu  we  can  not  disregard  the  loaa  and  destruction  of  the 
war,  the  present  coat  of  great  armamenta.  the  burden  of  new  social 
asperlmenta.  and  asaasa  the  blame  to  tha  raUUvalj  smaU  ItaoM  of 
debt  paymanta. 

Thaae  were  the  motlTsa  entertalited  at  the  time.  We  had  no  way 
of  exerdalng  any  compulsion  nor  any  disposition  to  do  so.  We 
wanted  settlement  becauae  we  believed  It  waa  for  our  tntereat. 
The  nations  made  settlement  because  thay  baUsred  tt  waa  for 
tbair  interest.  It  waa  Intended  to  be  mutuaUy  beneficial  and 
BMirally  correct. 

Because  ot  theae  reaaona  the  various  European  nations  except 
Armsnla  and  Russia  negotiated  settlement  of  all  their  debts  by 
19M.  With  the  exceptloo  of  Belgium.  Prance.  Oreat  Britain.  Italy, 
and  Serbia  the  settlements  were  entirely  for  debts  contracted  after 
the  armistice  But  qm  the  basis  of  5  per  cant  intarest  the  present 
worth  of  the  settlements  made  with  theee  countries  Is  so  favor- 
able to  them  that  the  debt  of  Belgium.  Italy,  and  Serbia  eon- 
tracked  bsfof*  tha  armistice  la  more  than  eliminated,  that  of 
PranfOa  la  ntuaad  to  •ao.OOO.OOO.  and  only  Oreat  Britain  la  paying 
any  eonaWlarahia  amount  on  the  money  borrowed  while  the  war 

Our  good  faith  toward  European  nations  In  the  matter  of  the 
satUamanta  waa  <hown  by  the  subaequent  action  of  our  peuple. 
Our  oonvlcltlons  that  they  ware  reeatabUahing  themselves  finan- 
cially were  so  strong,  our  wUllngneas  to  help  was  so  great,  that 
large  loans  ware  Ooated  la  our  markets  for  various  national  and 
local  units  of  their  governiaeots.  large  Investments  were  made  In 
their  Induatnea.  and  large  credlta  were  extended  to  their  banks. 
The  whole  history  of  our  financial  trt<  nnactlooa  with  Europe  In 
the  last  15  yeara  Indlcatea  anything  rather  than  an  intcntloo  or 
belief  that  our  Oovemment  had  placed  burdens  on  her  govern- 
ments which  were  beyond  their  capacity  to  bear. 

We  have  been  preeented  with  the  argument  a  great  many  tlmea 
In  one  form  or  another  that  the  proaecutlon  of  the  war  waa  a 
conunon  enterprise,  in  which  all  thoae  engaged  sgalnst  the  Ger- 
man powers  should  contribute  an  equal  share,  or  at  least  a  pro- 
portion, according  to  their  reaourcea  of  population  and  national 
WMllh.  "^ba  poaltlon  Is  developed  that  as  we  came  into  the  war 
late,  and  our  loasea  were  small  In  comparison  with  other  large 
nattona.  we  should  pay  more  of  the  coat  Incxirred  by  others  in 
waging  the  war. 

A  short  and  entirely  sufBclent  answer  to  tttsss  argumenta  la 
that  each  nation  should  do  what  it  agreed  to  do.  We  never  agreed 
to  bear  the  expenses  of  any  other  nation  and  can  not  now  be  cited 
In  and  aaked  to  make  a  larger  contribution.  Those  whom  we  aent 
to  help  were  entirely  content  to  have  us  come  without  Impoalng 
any  terms  requiring  us  to  make  them  a  contribution  and  they 
can  not  ahow  any  implied  or  expreaa  agreement  that  we  should  pay 
any  part  at  their  expense.  In  fact,  the  expreas  iMaoBients  made 
at  the  time.  In  wrtttng  signed  by  the  parties  to  be  charged,  and 
later  carefxilly  po— Wsrml.  revised,  and  reduced  to  the  forms  of  In- 
ternational treatlea  fonnally  ratified,  not  only  releaae  us  fron 
further  payments  but  establish  what  payments  should  be  made  by 
▼artoos  governments  to  as. 

While  the  argument  of  a  common  enterprise.  In  which  all  ahoxild 
ceatnbute  a  propoftlopate  sttare.  might  apply  to  Britain.  Tmxcm, 
Bussla.  Serbia,  and  Belgium,  the  same  reasoning  does  not  apply 
to  tha  United  Slates.  Theee  eountriea.  which  later  mtmm  t»  Include 
Italy  and  Rumania,  with  ssveral  others,  had  mteresta.  UBritaratand- 
Inga.  and  situations  which  ware  entirely  divorced  from  the  objee- 
tlvea  of  the  United  Statee. 

When  the  army  and  navy  oOcers  at  Britain.  France,  and  Russia 
bsfsu  to  collaborate  long  before  the  war  on  how  they  would  meet 
a  wommon  peril,  which  all  knew  waa  the  Oerman  power,  however 
careful  they  wen  to  Inalat  oo  paper  that  they  nrrimnt  no  obliga- 


tion to  go  to  war  to  defesad  each  other,  yet  thetr  acts  created  a 

situation  stronger  than  any  treaty  that  made  a  united  action  cer- 
tain If  a  common  peril  aroee.  Even  if  made  ssr>arately  and  differ- 
ing slightly  in  time,  the  declaration  of  war  by  the  three  great 
powers  was  essentially  a  united  aetlosi. 

With  all  theee  pre-war  arraagsmenta.  the  stage  aettlngs  thu* 
aroused  national  fears  and  hatreds,  we  had  neither  lot  nor  part. 
If  we  had  Interfered  our  suggeetlons  would  probably  have  bern 
resented,  and  we  would  have  been  told  that  our  concerns  were 
on  this  side  of  the  Atlantic. 

Whatever  else  may  be  said  of  ua.  we  are  blameleaa  of  the  orlglna 
a«d  the  starting  of  the  war.  It  was  a  purely  European  product. 
Our  advice  was  not  asked  about  tt.  Such  efforts  as  we  made  to 
prevent  or  delay  It  were  of  no  avail.  The  later  suggestions  of  tte 
President  for  peace  without  victory  bore  no  fruit.  I 

8o  far  as  we  were  concerned  the  war  waa  not  a  conunon  enter- 
prlae.  The  suggestion  that  we  should  make  a  large  contribution 
to  Its  coat  because  we  came  Into  It  late  la  equivalent  to  saying  we 
should  pay  a  One  because  we  had  not  t>een  ooe  of  the  original 
disturbers  of  the  peace  of  the  world.  If  equltlee  are  to  be  con- 
sidered, the  costs  of  war  would  rMt  be  assessed  against  those  who 
are  entirely  Innocent  of  either  provoking  tt  or  starting  it. 

We  come  out  at  the  same  place  when  we  consider  the  suggestion 
that  It  was  a  long  time  after  we  declared  war  before  our  forcea 
became  effective,  and  meantime  the  entente  was  fighting  to  pro- 
tect us.  Our  declaration  did  not  change  the  orlglna  of  the  con- 
flict or  make  us  in  any  way  responsible  for  the  losses  of  the 
combatants.  Our  entry  put  on  them  no  new  btudens  but  at  once 
relieved  and  assisted  them.  This  was  especially  true  on  the 
water,  where  our  Navy  began  to  function  In  a  most  effective  and 
moat  needed  way. 

It  Is  true  we  have  certain  Ideala  of  government.  We  are  not  la 
sympathy  with  autocracy  but  favor  Individual  liberty.  We  fought 
on  the  side  where  the  preponderating  influences  were  favorable  to 
that  policy.  But  we  did  not  owe  any  nation  a  duty  to  go  to 
on  Its  side  becauae  it  had  a  free  government,  and  no  one 
serioualy  consider  our  declaring  war  against  a  nation  boaauae  we 
did  not  favor  Its  form  of  domestic  government.  It  was  when 
o\u  Uvea  and  property  had  been  wantonly  destroyed  and  the  threat 
waa  made  of  further  destruction  that  we  felt  we  had  a  cause  for 
war  whatever  may  have  been  our  previous  sympathies  If  anyone 
wants  to  go  into  equity,  it  will  have  to  l>e  decided  that  we  were 
not  the  beneficiaries  but  the  Innocent  victims  of  a  war  made  by 
other  nations.  Instead  of  being  bound  to  pay  them  we  oould 
make  out  a  case  for  Injuriea  whl^  wa  suffered. 

While  In  a  sense  our  motives  for  going  to  war  have  llttie  or  no 
relation  to  the  debts  now  due  us  and  need  not  be  considered  In 
the  same  dlsctiaslon.  yet  If  f1);;htlng  to  maintain  Ideals  has  any 
merit  we  feel  we  are  entitled  credit  In  that  direction.  We  did  not 
make  any  agreements  with  other  |x>wcrs  by  which  wc  conferred 
upon  others  for  our  own  advantage,  or  received  for  ourselves,  any 
property  or  territory  of  our  adversaries.  The  Preaident  made  that 
clear  at  the  outset  of  the  war.  We  sought  no  material  galas. 
We  did  propoaa  to  defend  our  own  establlahed  rights,  save  Euro^ 
and  give  encoriragement  to  free  Institutions  under  self-govemmot 
everywhere.    That  was  our  14Hlliab. 

We  have  heard  much  disoiaslon  also  about  the  effect  of  the 
debt  payments  on  our  foreign  trade.  After  we  had  made  our  set- 
tlements and  payments  began  to  be  made  to  us.  our  foreign  trade 
and  the  foreign  trade  In  general  of  all  the  world  flourlahed.  Ho 
one  could  say  It  would  have  been  more  or  leas  If  cancellation  had 
taken  place,  but  everyone  wotild  have  to  admit  that  the  payments 
were  not  an  insuperable  obstacle  to  a  very  good  foreign  trade,  j 

With  all  Its  unknown  and  unknowable  factors  It  is  not  poastble 
to  make  an  accurate  analysis  of  either  foreign  or  domestic  traitfe. 
But  there  are  some  features  of  Ita  relationship  to  cancellation 
that  seem  plain.  In  the  first  place,  to  remit  the  debts  would  be 
a  direct  subaldy  of  over  a  quarter  of  a  billion  dollars  per  year  to 
the  government  of  foreign  coxin tries  made  for  the  assumed  pur- 
poee  of  IndtKlng  thetr  people  to  trade  with  our  people.  While  that 
would  be  something  distinctly  new  under  the  sun  we  ought  not 
to  discard  It  on  that  account  without  examination. 

While  then  is  soms  sentiment  In  trade.  It  la  largely  a  nutter  of 
Intereet.  going  where  It  is  most  advantageous.  The  foreign  people 
being  relieved  of  certain  taxes  It  is  assumed  would  have  more 
money  to  spend.  But  how  can  we  be  assured  tt  wotild  be  ex- 
pended here?  The  natural  place  for  them  to  buy  goods  would  be 
where  the  price  was  lowest.  Our  taxes  would  be  higher,  because 
the  bonds  we  Issued  to  get  money  to  tend  Europe  must  be  paid. 
That  would  Increase  the  coat  of  our  production. 

Instead  of  being  (setter  able  to  meet  world  competition  and  sell 
more  goods  to  Europe,  ttie  chancca  would  seem  to  be  that  otur 
coats  would  be  so  high  that  Europe  would  not  only  find  cheeper 
goods  m  other  eountriea  but  would  be  better  able  than  at  present 
totake  away  our  forslga  trade  In  non-European  countries.  Sub- 
sUtlalug  Buropean  aowanaata  by  handicapping  our  own  pro- 
ducer* does  not  seem  likely  to  make  their  people  turn  from 
Australia.  South  America.  Canada.  Egypt.  Ruaala.  and  India  for 
agricultural  products  and  raw  materials  and  come  to  us.  It  is 
more  likely  our  people  would  feel  their  competition  more  keenly 
in  our  hoaas  markets  and  in  the  world  niartiaii  S  we  wanted  to 
go  Into  the  autaaldy  business  we  could  flad  eopcsms  on  our  cwn 
soil  aiKl  governments  outside  of  Europe  whera  we  oould  make  the 
operation  much  more  profitable. 

But  thoes  who  argue  for  canceOatton  for  the  beneUt  of  trade 
give  us  one  caijse  for  enoouragrment.  Tbmj  concede  that  there 
exists  some  abUity  to  pay.  If  gooda  are  to  be  bought  here,  thej 
must  be  paid  for.    Now.  so  Car  as  exchange  Is  concerned.  It  would 


appear  to  a  layman  that  when  we  hold  a  foreign  note  In  the 
Treasury  and  have  a  stock  at  goods  on  the  wharf.  If  the  foreigner 
has  the  exchange  to  purchase  the  goods  his  government  could 
purchase  that  exchange  and  apply  It  to  the  payment  of  the  note. 

Not  only  that,  but  to  make  such  an  operation  at  all  profitable 
to  us  there  would  need  to  be  a  much  larger  amount  of  exchange 
than  Is  necessary  to  meet  the  payments  on  the  debts.  If  we  are 
to  give  a  bounty  of  a  qutu-tor  of  a  billion  we  should  have  to  sell 
many  times  that  amount  of  goods  liefore  the  profit  would  equal 
the  bounty.  Perhaps  it  would  be  easier  and  simpler  all  around  to 
>  pay  the  debt  and  let  foreign  trade  take  Its  natural  course. 

A  statement  which  Secretary  Mellon  made  before  the  House 
Ways  and  Means  Ckimmlttee  that  "  The  entire  foreign  debt  is  not 
worth  as  much  to  the  American  people  In  dollars  and  cents  as  a 
prosperous  Europe  as  a  customer  "  has  often  been  used  as  an  argu- 
ment favoring  cancellation.  It  had  no  such  Implication.  He 
made  It  in  the  course  of  a  carefully  prepared  argument  in  favor 
of  ratifying  the  settlements  made  by  the  Debt  Commission,  of 
which  he  was  chairman,  with  Belgium  and  Italy.  Many  thought 
those  settlements  were  not  favorable  to  the  United  States,  and 
there  was  considerable  opposition  to  them  in  Congress  and  in  the 
country.  Their  torms  were  much  below  what  had  t>een  secured  In 
the  British  settlement.  Mr.  Mellon  was  urging  the  committee  to 
report  in  favor  of  the  settlement.  He  was  arguing  In  favor  of 
payment  according  to  capacity  to  pay  and  presenting  the  mutual 
{mde  advantages  that  would  t>e  derived  not  from  cancellation  but 
from  settlement.  It  is  entirely  unfair  and  misleading  to  lift  this 
one  sentence  out  of  its  context  and  present  It  as  a  statement  favor- 
ing cancellation.    It  was  a  statement  favoring  settlement. 

In  all  the  discussion  of  the  debts  one  thing  that  our  Government 
attempted  to  make  clear  was  that  we  would  In  no  way  consent  to 
their  being  Involved  with  the  question  of  reparations.  The  original 
notes  given  to  secure  the  money  and  all  subsequent  agreements 
for  settlement  are  the  l>e8t  evidence  on  this  point.  They  were  all 
unconditional  stipulations  to  pay.  We  did  not  lend  the  money  to 
Germany.  We  would  not  have  advanced  It  to  the  Allies  if  they 
bad  intimated  we  were  to  collect  It  from  anyone  else.  No  law  or 
treaty  binds  us  to  look  to  any  soxiroe  but  the  debtor  nations  for 
payment.  They  have  other  property  and  income  besides 
reparations. 

The  law  establishing  the  debt  commission  especially  provided 
that  no  bond  of  another  country  was  to  l>e  sulistltuted  for  the 
bond  of  the  debtor  nation.  Our  Government  has  refused  to  par- 
ticipate In  reparation  settlemenU.  but  has  always  stated  that  repa- 
rations ahould  he  paid  to  the  extent  of  the  ability  of  Germany  to 
pay.  We  did  suggest  that  private  citizens  of  the  United  States 
could  be  secured  to  assist  in  a  settlement.  That  was  done  twice. 
General  Dawes  was  chairman  of  a  commission  that  made  the  first 
arrangement  which  bore  the  name  of  the  Dawes  plan. 

When  the  next  settlement  was  projected  I  did  not  want  one  of 
our  citizens  to  act  as  chairnxan.  I  knew  the  plan  would  then  bear 
his  name  and  for  that  reason  would  probably  be  made  injurious  to 
us  In  Europe.  Germany  would  blame  ua  because  the  burden  was 
too  great,  and  the  entente  would  blame  us  because  it  was  too 
small.  Yet  when  Mr.  Owen  D.  Young  reached  Europe  he  and  his 
associates  were  convinced  their  efforts  would  fall  unless  he  was 
made  chairman,  so  he  reluctantly  assumed  that  responsibility  In 
order  to  help  those  who  needed  our  help.  Our  people  ftimlshed  a 
generous  share  of  the  money  Germany  required  to  put  the  Young 
plan  into  operation. 

It  U  sometimes  represented  that  the  British  expended  aU  they 
borrowed  from  us  In  the  purchase  of  materials  In  our  markets. 
That  does  not  pay  the  debt.  We  iMught  materials  and  services  In 
their  markeU  and  paid  cash.  We  are  not  therefore  asking  our 
money  be  returned  to  us.  Sometimes  It  Is  claimed  Britain  bor- 
rowed to  lend  others.  That  docs  not  pay  the  debt.  The  implica- 
tion is  that  It  was  our  business  to  furnish  the  money  they  fur- 
nished. From  April  1,  1917.  to  September  30.  1922.  BrlUln  loaned 
France  about  »1. 375.000.000  while  we  loaned  France  $3,340,000,000; 
Britain  loaned  Italy  about  $1,170,000,000,  while  we  loaned  Italy 
•1. 047.000,000;  Britain  loaned  Belgium  about  »240,000,000  while  we 
loaned  Belgium  $377,000,000;  and  meantime  we  had  loaned  net  to 
the  British  $4,074,000,000. 

But  we  get  little  help  from  specific  figures  or  reasons  for  making 
the  loans.  In  the  main  we  furnished  money  to  carry  on  the  war. 
Others  borrowed  tt  for  that  general  purpose.  After  the  armistice 
we  furnished  more  money  for  food,  supplies,  and  reconstruction. 
Years  after  we  settled  the  blU  of  $11,665,000,000  on  a  present  worth 
basis  at  6  per  cent  Interest  for  $6,888,000,000.  We  thotight  that 
was  within  the  capacity  of  the  debtors  to  pay.  We^ew  they  must 
get  the  means  to  pay  by  producing  gooda  and  selling  services. 
That  is  the  way  we  got  the  means  to  make  the  loans.  If  we  could 
produce  these  results  within  three  years,  we  thought  Europe  could 
make  the  return  to  us  In  62  3rear8. 

I  know  we  were  not  trying  to  overreach  anybody  nor  trying  to 
drive  a  hard  bargain.  The  money  we  furnished  we  had  to  borrow. 
Some  one  must  pay  It.  It  can  not  be  canceled.  If  we  do  not 
collect  It  from  Europe,  we  must  collect  tt  from  our  ovra  taxpayers. 
There  was  no  power  on  this  side  of  the  Atlantic  to  make  a  gener- 
ous gesture  at  the  expense  of  someone  else.  Such  generosity  as 
we  extended  we  were  going  to  pay  for  ourselves. 

Appearances  Indicate  we  may  be  told  conditions  have  changed 
since  the  settlements  were  made  and  therefore  they  should  be 
reviewed.  That  contingency  was  foreseen  and  the  agreements  In 
general  provide,  at  the  option  of  the  debtors,  for  suspensions  In 

eymenU  in  whole  or  in  part  of  from  one  to  three  years.     No  one 
s  yet  soxight  that  reUef  wtiich  could  properly  be  asked  without 
criticism  of  any  candid  appUcant.    While  the  present  moratorium. 


in  which  we  made  the  largest  saerlflce  and  got  the  most  blame. 
expires  July  1,  further  payments  aa  the  debts  are  not  generally 
due  until  December  16.  so  there  Is  time  for  deliberation. 

What  may  b«  In  the  mind  of  our  Government  I  do  not  know. 
Not  being  familiar  with  the  Inside  of  recent  developments,  I  do 
not  presume  to  speculate  on  them.  But  I  do  know  what  took 
place  at  the  time  of  the  settlements.  We  were  seeking  to  restore 
faith  in  international  financial  integrity  for  the  good  of  the  world. 

In  this  we  had  in  general  the  cooperation  of  Europe.  Whatever 
may  hereafter  develop,  I  believe  all  concerned  after  years  of  Invsa* 
tigation  and  thought  then  took  the  course  they  considered  was 
wisest  and  best. 

MERCHANT  MARXNE 

Mr.  WHITE.  Mr.  President,  a  few  days  ago  at  a  merchant- 
marine  conference  held  in  this  city  the  senior  Senator  from 
New  York  [Mr.  Copelano]  delivered  a  fhost  informing  ad- 
dress on  certain  phases  of  our  merchant-marine  problem. 
That  address  had  in  it  so  much  of  public  interest  that  I  ask 
unanimous  consent  that  it  may  be  printed  in  the  Ricord. 

The  VICE  PRESIDENT.  Is  there  obJecUon?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  address  is  as  follows: 

This  is  a  time  when  the  prudent  business  man  takes  more 
serious  account  of  his  prospects  than  he  ever  did  ttefore.  It  la  a 
time  when  every  branch  of  government  is  seeking  economies  and 
further  economies.  It  is  a  time  when  the  citizen  Is  looking  with 
critical  eye  upon  every  pro6p>ective  appropriation. 

In  the  years  of  abundance  it  was  not  difficult  to  win  votes  for 
any  measure  that  promised  national  advantage.  In  those  days  the 
Congress  enacted  measures  that  did  much  to  promote  maritime 
transportation. 

We  face  a  different  situation  to-day.  Every  expenditure  is  under 
fire.  Those  measures  of  vital  Importance  to  the  shipping  Interests 
are  no  exceptlcn  to  the  rule. 

You  will  paidon  me  for  referring  to  It,  but  that  harmonious 
cooperation  for  which  I  have  pleaded  with  you  for  years  has 
become  imperative.  It  was  desirable  always,  but  the  time  has 
come  when  the  shipping  Industry  must  subordinate  every  differ- 
ence and  stand  shoulder  to  shoulder.    United  effort  is  essential  to 

preservation.  .     ...     ._      .^   ^ 

In  presenting  the  case  to  the  American  people  It  should  be 
unnecessary  to  recount  the  advantages  of  an  effective  merchant 
marine.  Aa  we  progress  in  International  disarmament,  the  aig- 
nlflcance  of  merchant  ships  for  the  war  of  commerce  should 
become  increaiiingly  apparent.  As  we  decrease  the  personnel  of 
the  Navy  that  Institution  will  become  less  and  less  a  training 
school  for  service  In  the  merchant  fleet.  As  we  lessen  the  activity 
of  our  navy  yards  the  training  of  archltecU  and  workers  In  ship- 
building must  be  left  to  the  merchant  shipyards.  Unless  these 
are  manned  and  utilized,  shipbuilding  wlU  become  a  lost  art  In  the 

United  States.  ^  .,....,* 

Not  long  ago  I  witnessed  the  launching  of  a  great  ship.  It 
made  my  heart  throb  with  Joy  to  see  that  noble  vessel  slide  Into 
the  sea.  adding;  strength  to  American  shipping  and  wealth  to  the 
American  people.  But  joy  turned  to  sadness  when  the  vessel 
moved  away  from  the  launching  platform,  leaving  an  unobstructed 
view  of  the  empty  berths,  the  desolate  and  vacant  shipyard. 

It  may  be  v/e  have  made  ample  provision  for  our  Immedlato 
needs  so  far  aa  passenger  and  combined  passenger-and-frelght 
boats  are  conc«med.  But  what  about  freighters  and  the  more 
humble  members  of  the  ship  famUy?  Are  we  meeUng  our  naUonal 
requirements?  . 

If  figures  indicate  anything,  the  United  SUtes  Is  not  keeping  up 
In  the  race  to  (Control  our  share  of  the  world's  shipping.  What  we 
have  done  recently  is  almost  nothing  compared  to  the  accomplish- 
ments of  other  nations. 

Assuming  that  our  country  desires  to  maintain  a  place  of  re- 
spectability on  the  sea.  It  will  not  be  amiss  to  study  briefly  what 
oSer  nations  are  doing  about  shipping.  If  there  is  general  stag- 
nation in  this  industry,  we  might  make  that  an  excuse  for  our 
own  Inactivity  and  a  justification  tor  delay.  Under  such  circum- 
stances, postponement  might  be  excusable,  although  abandonment 
of  our  well-thought-out  plan  wotUd  be  a  crime  against  future 
prosperity.  _  .„^  ^   .     ..    * 

Our  thoughts  turn  naturally  to  Oreat  Britain.  What  U  that 
great  country  doing  about  shipping?  ^  u     » 

As  a  result  of  the  British  imperial  economic  conference  held  at 
Ottawa  late  last  year,  bilateral  trade  agreements  were  signed  by 
the  participating  British  countries.  Under  this  plan,  the  United 
Kingdom  undertakes  to  levy  duties  on  certain  non-Empire  Imports 
and  to  control  by  quotas  the  Importation  of  other  product^ 
Inter-Domlnlon  agreements  are  provided  for  slmUar  preferential 
treatment. 

No  one  can  doubt  that  the  real  object  of  this  conference  v.  as  to 
increase  the  use  of  British  Empire  goods  as  between  their  respec- 
tive countries  Such  Increase  in  trade  wlU  tmdoubtedly  react  to 
the  benefit  of  British  shipping. 

It  is  even  more  interesting  to  see  what  the  great  powers  have 
done  in  the  way  of  entering  into  partnership  with  their  respective 
shiDplng  concerns.  If  they  have  not  gone  into  business  on  their 
own  account,  they  have  at  least  gone  Into  partnoahip  with  busi- 
ness Indeed,  one  of  the  outstanding  developmenU  In  1982  was  an 
increased  government  share  In  the  management  of  largs  ship 
comp<»n'e«  aiid  ship  mergers. 
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ouut&ndlac  tf»««lopaMOft   la   ihlppuic   drelM   la   tb« 
raducuoa  of  99mm§iaA  tannace.    Various  plana  bava  baao 
uiatMi  for  mmtmmmM^  and  tcrappiag  vMaala  agataat  oartala 
latfartalMB  or  advancad  l:^  ecvcmoMtitt. 
Xn  Qormanj.  for  asampia.  Um  Oovernni«nt  haa  aet  aalde  approzl- 
iy  •8.000.000  to  lirUT  In  braaklnc  up  400.000  tona  of  obaoleta 
Ttiia   rapraaanU  about    10  par  cent  ot  Oarmany's  ocnn- 


to  aerap  old  vaaaela  of  orm  100 
and  launcbed  befora  January  1.  1918.  They  are  to  ba  broken 
«p  la  Oarmao  shipyards.  The  owner  la  entitled  to  a  subsidy 
for  each  cross  ton  ot  vessels  scrapped.  Tba  aerapplnc  of  thla  i 
tonnafa  baa  the  dual  object  of  dlsposlnc  ot  owtfad  ships,  and  { 
also  of  fumlalUBf  smployment  to  shipyards.  The  brealUng  up 
ot  old  ships  hM  feaan  distributed  anM»gst  15  of  the  principal 
ahlpyarda. 

The  Oannaa  Ooremment  Is  now  reprsaentad  on  the  board  of 
tha  Hamburg-American  and  North  Oerman  Lloyd  merger.  Barly  la 
1889  these  companies  were  unable  to  meet  their  maturing  bank 
loans.  The  Oemuu)  Oovemment  entered  the  picture  and  pro- 
Ttdad  a  ftaanctal  guaranty,  conditioned  upon  tba  company  Itaatf 
UB^OTtakUv  certain  changes  In  Its  financial  structure.  It  ma 
agreed,  too.  that  the  Ooyemment  should  nominate  8  of  tba  2B 
directors  of  the  merger  company. 

The  Oerman  OoTemment  has  goaa  farther  than  we  erer  did. 
It  undertook  in  1033  to  guarantee  loans  to  tramp  owners  up  to 
81.000.000. 

The  rrench  OoTamment  Is  represented  on  the  board  of  the 
reorganized  company.  "  Compagnle  O^nirale  TransatlantlqtM." 
Under  the  reorganlratlon  scheme  the  Ooremment  now  bt  r  omaa 
the  controlling  creditor. 

The  Tsrious  units  of  this  company  have  been  operating  under 
a  flVbaldy  which  has  now  been  merged  into  a  single  annual  subaldy 
eorertng  all  units  of  the  line.  In  the  reorganization,  the  French 
Oovemment  Increases  Ita  aid  to  this  line  and.  as  I  have  said,  la 
rsprasented  on  Its  board  of  directors. 

IjMt  April  the  maritime  credit  law  was  modified  to  encourage 
the  construction  of  new  shlpa.  The  modified  act  entitles  the 
borrower  to  about  S5  per  cent  of  the  entire  cost  of  construction. 
In  the  yesrs  1938.  1930.  1930.  and  1931  loans  authorised  under  the 
credit  act  made  possible  a  Large  part  of  the  construction  of  French 


Under  the  auspices  of  the  Italian  Oovemment  Important  re- 
grouping and  mergers  of  representative  Italian  shipping  compa- 
nies have  been  accomplished.  Six  Adriatic  companies  have  been 
consolidated  Into  one.  Two  trans-Atlantic  companies  have  bean 
oonaoUdated.  Five  Mediterranean.  Black  Sea.  and  Far  Bast  aerv- 
icea  have  been  consolidated. 

n^h  of  theee  conaolldated  llnea  has  been  subaldlaed.  In 
place  of  subsidlaa  to  each  of  the  separate  lines  an  Increased  sub- 
sidy to  the  merger  company  has  been  authorised. 

The  most  spectacular  combination  of  the  year  was  that  of  the 
Lloyd  Sabaudo.  the  Navlgazione  Oenerale  Italian,  and  the  Con- 
sullch  companies  Into  the  merger  known  as  the  Italia. 

Tba  auparliaars  Mtx  and  Conte  di  Savcia.  which  have  recently 
fooa  tato  operation  between  Italian  porta  and  New  York,  re- 
ceived a  loan  In  1930  of  about  815.800.000  to  aid  In  their  oon- 
structlon.  It  Is  reported  that  the  Italian  Government  iTTiiwvre 
about  815.000.000  oi  tba  insuranoe  upon  theae  two  vsasitii  throxigh 
the  National  Insuranoe  Institute.  Under  a  new  law  Italian  cargo 
ships  were  granted  a  subsidy  for  a  period  of  one  year  from  Jan- 
uarjr  1.  19S3.  This  waa  calculated  aocardlhg  to  the  alae  of  ship, 
a^a  of  ship,  and  distance  sailed. 

llM  Japaneae  Oovemment  haa  granted  subaldlea  for  the  scrap- 
ping of  obaolete  ships,  conditioned  upon  the  owners  of  such  shlpa 
bulldiiv  new  onea.  Thia  subsidy  Is  provided  under  a  two-for-one 
plan,  under  which  owners  are  entitled  to  a  subsidy  for  each  new 
ton  of  construction,  provided  two  tons  of  old  tonnage  are  scrapped. 
It  la  contemplated  that  this  program  should  continue  during 
three  years,  and  it  has  been  reported  that  the  Government  has 
In  mind  the  scrspping  of  fully  400.000  tons  of  shipping  under 
this  scheme.  It  is  alao  reported  that  several  companlea  have 
already  started  new  construction  or  contemplate  doing  so  under 
the  provisions  of  this  act.  Any  veasel  built  must  be  constructed 
la  Japaneae  ahlpyarda.  must  ba  In  azoeas  ot  4.000  gross  tons,  and 
vaasels  scrapped  must  be  in  esoeas  of  1.000  groaa  tons  each  and 
In  service  at  least  35  years. 

latcreat  In  the  promotion  of  shipping  affairs  In  Japan  haa 
resulted  In  an  organization  known  as  the  Shipping  Standard  Im- 
provement Association.  This  association  has  been  formed  under 
the  auapteea  of  the  Ministry  of  CommutUcatlona. 

Amongrt  the  10  promotional  functions  of  this  organlaatioQ  the 
following  are  the  most  Important: 

Ftrat.  Adjustment  of  demand  and  supply  at  Taaaals  to  be  built 
or  scrapped. 

Second,  tetabllshment  of  a  subsidy  scheme  cskch  year  to  moat 
current  conditions. 
Third.  A  further  program  for  seraimtng  and  buUdlng. 
Fourth.  ProoMtlon  of  facllltlaa  to  ahlpownera  for  financing  eon- 
struetlon  of  eaaaela. 

The  Netherland  Oovemment  is  providing  a  temporary  maritime 
crB«Ut  fund.  It  holds  a  voice  In  the  reorganization  and  manage- 
ment of  companies  which  are  the  beneficiaries  of  that  fund. 

The  Spanlah  Gownment  has  broken  the  Trana-Atlantlca  1935 
•aatract  and  haa  taken  an  aettve  part  in  the  reorganizaUon  cf 
tMmt  company. 

Orcak  Government  reestabllsbed  the  Greek -New  York  osrv- 
OHtaln  lubldtos     It  cauaad  a  Bsnfav  of  tbair  prla- 


olpal  coastal  sarvlcea.  basMaa  umlwtaklny  a  ranawal  of  obaoleta 
tonnage  m  theee  aarvleao. 

It  must  be  apparent  that  the  European  maritime  nations  are 
undismayed  by  the  world  cataclysm.  They  appear  to  believe  '.hla 
Is  no  time  to  abandon  the  marchant  marine.  In  spite  of  Interna- 
tional debts  and  the  many  other  obataclee  to  eoononUc  recovery, 
they  continue  to  support  the  shipping  Induatry.  They  regard  Ita 
preaervation  as  saaantlsl  to  the  welfare  of  their  reapecUvo 
oountrlM. 

Who  can  question  that  thla  la  a  tbna  when  the  Amertean  mer- 
chant marine  miist  be  loyally  suppottodT  No  fetish  of  false  ectjn- 
omy  must  be  permitted  to  intarfara  with  thla  eesentlal  factor  in 
our  own  national  welfare  and  dvvriopaieai. 

Oovemmental  eoonomles  must  bO  pfaottoad  to  the  nth  degree. 
Wherever  there  Is  a  nonessential  aaUfMif  18  must  be  curtailed  or 
abolished.  But  in  the  haata  to  aava  BOBey  it  would  be  oioet 
unwise  not  to  exercise  nice  dtMrlmtaatton.  It  U  possible  to  be 
"  penny-wise  and  poxind-foollsh.**  One  can  hold  a  silver  dollsr  so 
dose  to  the  eye  as  to  shut  from  view  a  world  of  wealth.  Our 
oAolal  economies  must  be  sensible  efforts  to  reduce,  without  Innir* 
ring  the  dangers  of  permanent  harm  to  the  body  politic. 

As  I  see  It.  the  merchant  marine  must  be  praaarved.  no  matter 
what  stvgery  Is  applied  elsewhere.  Unless  with  the  full  appr>val 
of  thoae  who  apply  the  funds,  no  violent  effort  at  curtailment  la 
Justified.  There  must  be  the  frankest  poaslble  discussion  of  all 
such  matters.  Conferences  to  this  end  should  be  in  the  spirit  of 
sympathetic  oooperaUon  and  not  battlea  of  stubborn  and  bitter 
antagonism. 

The  flag  must  find  Ita  way  to  the  porta  of  the  seven  seas.  Our 
marehantmen  are  traveling  saleamen  and  smhasaartnrii  of  fxxxl 
will.  There  can  be  no  hope  of  reduced  surpluses  unless  rorf>lgn 
trads  is  maintained  and  extended.  Without  aid  something  like 
that  ^ven  by  other  nuuitlme  nations  to  their  shipping  men  our 
shipping  industry  ootUd  not  long  svirvlve.  The  construction  loans, 
mall  subventions,  and  other  aids  to  American  ahlpping  are  eei«n- 
tial  for  success. 

The  recent  wall  from  London  about  subsidies  paid  to  American 
shipping  Is  little  less  than  hypocritical.  Indeed.  It  U  laughabl*;  to 
have  a  Britisher  find  fault  with  ship  subsidies.  If  anybody  In  the 
world  has  been  ^enarouaty  treated,  it  u  the  English  shlpowaer. 
Kvcry  taformed  persoa  knows  how  far  Great  Britain  has  gon«-  In 
support  of  her  nMrrhant  marine.  It  was  not  until  otir  country 
used  similar  methods  that  any  considerable  portion  of  our  •>wn 
oommerce  was  csailed  In  American  bottoms. 

It  would  be  thrllllngly  welcome  to  British  shipping  interests  for 
them  to  learn  that  the  United  States  has  cast  adrift  our  developing 
fleeta.  Aa  the  British  tiger  consumed  our  abandoned  commi-rce, 
there  would  be  a  broad  smile  on  the  fsct  of  the  tiger  But  so  long 
as  the  Jones-White  Act  remains  intact  that  smile  will  continue  to 
be  hidden  behind  the  snarl  caused  by  the  unwUUngneas  of  Sir  Alan 
Anderson  to  compete  In  a  fair  field. 

Has  the  prolonged  economic  pressure  eauaed  such  a  weakening 
of  the  old-fashioned  British  character  that  our  cousins  across  the 
sea  have  become  hysterical?  To  saythe  least,  it  does  not  harmo- 
nize with  their  traditional  sportsmanship  to  find  that  the  cards 
are  being  stacked  against  the  United  Matee.  Let  me  place  the 
facts  before  you  and  see  if  they  give  evidence  of  an  attempt,  to 
stack  the  deck. 

The  British  Chamber  of  Shipping  has  just  adopted  a  report  on 
merchant-marine  policy.  This  has  t>een.  or  will  be.  reported  to  the 
Government  for  Its  uae  during  the  forthcoming  world  economic 
conference. 

I  wUh  time  permitted  the  reading  of  the  full  report,  but  I  want 
the  audience  to  llaton  to  the  ninth  recommendation.  It  readM  as 
follows: 

"  Viewing  the  poaltlon  as  a  whole,  we  recommend  that  both 
pending  the  conference  and  at  the  conference  Itself  Great  Brllaln 
abotild  endeavor  to  secure  the  cooperation  of  as  many  natloni>  as 
possible  pledged  to  and  for  the  recstabUshment  of  world  trade 
through  the  removal  of  trads  banlers.  Including  the  modlflcailon 
of  tariffs  upon  the  goods  carried,  and  the  removal  of  all  fo-ms 
of  discrimination  (including  subsidies)  In  favor  of  shlpa  \mder  the 
national  flag  by  which  goods  are  carried.  We  fiu^her  recommend 
that  Great  Britain  and  those  cooperating  tiatlons  should  agre<'  to 
confine  most -f a vorsd -nation  treatment  to  each  other's  trade  uaA 
ahlpping." 

Talk  about  secret  diplomacy  I  What  U  the  purpose  of  the  world 
economic  conference?  Is  it  not  to  be  a  forum  for  free,  frank,  .ind 
unprejudiced  discussion  of  world  conditions?  Or  is  it  to  be  a 
place  where  Uncle  Sam  will  loae  his  shirt  because  of  secret  igi-es- 
ments  made  In  advaaos? 

The  eighth  reooaMBsndatlon  of  this  report  speaks  of  the  "  mcth- 
odH  of  reservation,  restriction,  and  discrimination,  as  regards  stUp- 
ping,  that  are.  or  could  be  made,  available  to  thla  country 
(England  1  If  It  be  forced  •  •  •  to  take  retaliatory  ateps  In 
dafensa  of  ita  own  ahlpping." 

But  Bnglanrt  does  not  wlah  to  retaliate.  She  propoaea  to  aet  up 
the  pins  In  advance  and  gain  her  point  before  we  have  a  chancH  to 
oonfer  with  anybody. 

She  complains  sbout  discrimination  which  "  takea  the  form  of 
building  or  operating  subsidies. "  This  has  a  strange  sound  when 
one  considers  that  It  ooaas  ttom  a  aaUon  that  has  aided  lu  ahlp- 
ping for  500  years— SUMS  tbs  fourtssath  century,  indeed. 

Let  me  call  to  your  attention  that  under  the  British  trade  facili- 
ties acts  about  one-third  of  the  g\iarantlea  given  to  Industry  by 
Bagland  went  to  shipbuilding  loans.  From  1021  thtouch  1938 
thkt  aoiountad  to  8114.000,000. 
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In  10S3  the  Government  of  Northern  Ireland  made  available  for 
ship  oonatructlon  at>out  t53,000.(X)0.  Added  to  the  English  contri- 
bution, this  makes,  at  par.  about  8I67.000.(XM)  in  our  money.  The 
amount  loaned  for  the  United  States  Shipping  Board  construction 
fund  la  about  8136.000.000.  Poor  little  Great  Britain  now  com- 
plaining so  bitterly  has  advanced  within  a  dozen  years  830,000,000 
more  for  ahipbulldlng  than  this  terrible  old  United  States. 

A  Brltlah  ahlpping  journal  defended  this  oonstrtictlon  program, 
saying: 

"As  a  matter  of  fact,  these  ships  were  built  for  service  on  routes 
which  wotild  otherwise  have  been  developed  by  the  United  States 
Shipping  Board  and.  therefore,  their  construction  promoted  British 
Interests,  directly  and  indirectly.  It  may  be  added  that  the  bulk 
of  the  tonnage  built  under  the  trade  facilities  acts  was  specialized 
tonnage  of  the  highest  class  whoee  existence  to-day.  more  espe- 
cially in  the  South  American  services,  keeps  the  British  flag  in  a  i 
Iff^tng  position  on  trade  routes  on  which  the  Americans,  the  | 
Oennana.  and  the  Italians  have  made  a  serious  bid  for  supremacy. 
What  would  have  been  the  position  to-day  on  these  routes  if  these 
British  ships  had  not  been  built?  Inevitably  foreign  vessels  would 
be  getting  the  bublness  and  several  thousand  of  British  merchant 
officers  and  men  would  be  Idle." 

Ponder  these  things  and  then  ask  yourself  how  any  American  can 
atand  idly  by  and  let  Great  Britain  outgeneral  us  in  the  war  for 
trade.  Dead  Indeed  must  be  the  soul  of  a  cltiaen  of  our  country 
who  would  advocate  a  change  in  our  maritime  policy,  a  policy 
which  has  in  It  the  hope  of  wresting  from  England  the  proud  title, 
"  mistress  of  the  sea." 

If  I  understand  It.  the  American  shipping  Interests  are  asking 
no  special  favors.  They  are  not  demanding  more  than  English, 
French.  Dutch,  and  Italian  shipowners  enjoy.  As  a  matter  of  fact 
they  ore  getting  much  leas.  All  they  seek  Is  a  fair  chance  to 
compete  In  the  race  for  maritime  supremacy. 

Let  no  American  forget  that  while  England  and  her  Eiuopean 
alltss  were  begging  us  for  "  ships,  ships,  and  more  ships."  she  had 
no  complaint  to  make  of  ovu-  appropriations  for  their  building. 
We  poured  hundreds  of  millions  of  the  taxpayers'  money  into  o\ir 
shipyards.  That  Is  when  we  spent  the  vast  sum  of  which  Sir 
Alan  Anderson  complains.  It  was  that  great  enterprise  on  our 
part  that  had  much  to  do  with  winning  the  war.  It  comes  with 
poor  grace  for  any  Britisher  to  throw  bricks  novr  at  a  policy  de- 
termined upon  when  all  the  Western  European  world  was  begging 
for  this  particular  form  of  assistance.  Neither  can  we  be  blamed 
if  we  use  what  is  left  of  these  expensive  ships  to  give  us  some 
small  return  for  the  fiood  of  gold  they  cost. 

The  thing  that  hurts  otir  critic  is  that  our  adoption  of  Eng- 
lish methods  has  made  the  United  States  a  factor  in  world  trade. 
In  1913  we  had  so  small  a  part  in  international  sea-borne  carry- 
ing trade  that  ovir  tonnage  was  only  2  per  cent  of  the  world 
total.  Indeed,  we  stood  eighth  In  the  list.  Now  we  have  reached 
second  place,  with   12  per  cent  of   world   total  tonnage. 

Where,  before  the  war.  our  own  ships  carried  a  very,  very  small 
piut  of  our  own  commerce,  now.  I  am  proud  to  say,  In  American 
bottoms  34  per  cent  of  American  commerce  is  carried.  We  shall 
not  be  satisfied  until  at  least  one-half  our  goods  are  transported 
In  our  own  ships. 

I  am  confident  no  American  statesman  will  be  moved  by  British 
critics  to  abandon  the  wise  policy  that  has  met  such  great  success 
In  so  short  a  time.  By  persisting  in  our  course.  American  agri- 
culture, labor,  and  industry  will  reap  rich  rewards  from  our 
Increasing  commerce.  The  mall  subventions  are  an  essential  part 
of  this  program. 

I  can  not  end  my  remarks  without  saying  a  word  about  the  con- 
struction loan  fund.  That  is  a  subject  of  Importance  to  this 
conference. 

The  Congress  has  been  most  generous  In  Its  treatment  of  agri- 
culture, the  railroads,  and  banks.  It  has  provided  for  human 
relief  and  aided  the  States.  The  Federal  Farm  Board.  Joint-stock 
banks.  Federal  land  banks.  Reconstruction  Finance  Corporation, 
and  other  governmental  agencies  have  found  It  necessary  to  com- 
promise claims.  Adjustments  have  been  made  and  will  have  to 
be  made.  Our  lawmakers  recognize  that  In  the  face  of  continuing 
economic  distress  concessions  are  absolutely  necessary. 

The  same  course  will  need  to  be  followed  In  the  matter  of  con- 
struction loans.  If  legislation  is  required,  it  should  be  formu- 
lated. 1  am  confident  that  the  Shipping  Board,  ever  alert  to  the 
highest  welfare  of  the  merchant  marine,  will  point  out  avenues  of 
relief.  There  must  be  no  foreclosures  or  bankruptcies.  We  must 
not  encourage  our  competitors  by  any  disastrous  performances. 

With  money  as  cheap  as  it  is  and  all  the  loans  being  self- 
liquidating  no  new  hazards  will  be  created  by  generotis  extensions 
and  readjustments.  The  only  point  In  mentioning  the  matter  is 
to  let  It  be  known  that  we  anticipate  such  action.  When  the 
Shipping  Board  moves  we  are  prepared  to  Indorse  their  decisions. 
That,  as  I  view  It.  Is  the  natural  and  proper  view  to  take  In  an 
unexpected  economic  crisis. 

I  thank  you  for  the  courtesy  of  this  bearing.  Of  course,  I  can 
not  leave  the  floor  without  my  annual  exhorUtlon  that  you  stand 
and  act  together.  You  have  great  power  when  you  are  united.  I 
hope  you  will  face  the  future  as  a  family  of  brothers,  a  family  with 
like  ambltiona,  like  hopes,  and  united  in  spirit. 

DEATH  OF  KEPlISENTATIVk  KENDALL.  OF  PENNSYLVANIA 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  of  the  House  of  Representatives,  which  will 
be  read. 


The  Chief  Clerk  read  the  rescduiions  (H.  Res.  S45).  as 

follows: 

In  thb  Honss  or  RspsKSSNTATrvss. 

Janumry  9.  1933. 

Reaolved.  That  the  House  has  heard  with  profound  sorrow  of  the 
death  of  Hon.  Samttsl  A.  Kufoaix,  a  Representative  frtun  the  Stats 
of  Pennsylvania. 

Resolved.  That  a  committee  of  12  Members  of  the  House,  with 
such  Meml>er8  of  the  Senate  as  may  be  joined,  be  appointed  to 
attend  the  funeral. 

Resolt^ed.  That  the  Sergeant  at  Arms  of  the  House  be  author- 
ized and  directed  to  take  such  steps  as  may  Ije  neceasary  for 
carrying  out  the  provisions  of  these  resolutions  and  that  the  neces- 
sary expenses  in  connection  therewith  be  paid  out  of  the  contin- 
gent fund  of  the  House. 

Resolved.  Tliat  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Resolved.  That  as  a  f\irther  mark  of  respect  this  House  do  now 
adjourn. 

Mr.  DAVIS.  Mr.  President,  on  behalf  of  myself  and  my 
colleague  (Mr.  Reed]  I  send  to  the  desk  resolutions,  for 
which  I  ask  immediate  consideration. 

The  VICE  PRESIDENT.  The  resolutions  will  be  read  for 
the  information  of  the  Senate. 

The  resolutions  (S.  Res.  319>  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Samukl  Austin  Kendaix.  late 
a  Representative  from  the  State  of  Pennsylvania. 

Resohed.  That  a  committee  of  eight  Senators  be  appointed  by 
the  Vice  President  to  join  the  committee  appointed  on  the  part 
of  the  House  of  Representatives  to  attend  the  funeral  of  ths 
deceased  Representative. 

Resolved,  That  the  Secretary  communicate  these  resolutlona  to 
the  Bouse  of  Representatives  and  trauKnlt  a  copy  thereof  to  ths 
family  of  the  deceased. 

Under  the  second  resolution  the  Vice  President  appointed 
as  the  committee  on  the  part  of  the  Senate  the  senior  Sen- 
ator from  Pennsylvania  I  Mr.  Reed  I,  the  junior  Senator  from 
Pennsylvfiuiia  (Mr.  Da  vis  1,  the  Junior  Senator  from  Nevada 
IMr.  OddieI.  the  junior  Senator  from  Florida  I  Mr.  T»am- 
MELL],  the  junior  Senator  from  Maine  IMr.  White  1,  the 
junior  Senator  from  South  Dakota  (Mr.  BulowI.  the  Junior 
Senator  from  New  Jersey  IMr.  Barbour  1,  and  the  Junior 
Senator  from  South  Carolina  IMr.  Byrnes  I. 

DEATH  OF  REPRESENTATIVE  BUTLER.  OF  OREGON 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  of  the  House  of  Representatives,  which  will 
be  read. 

The  Chief  Clerk  read  the  resolutions  (H.  Res.  344).  as 

follows: 

In  ths  House  or  Rspkbsxntativcs, 

January  9,  1933. 

Resolved.  That  the  Hotiae  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Bobest  R.  Bxttleb,  a  Representative  from  ths 
State  of  Oregon.  _  _^^^ 

Resolved.  That  a  committee  of  12  Members  of  the  House,  with 
such  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral. 

Resolved,  That  the  Sergeant  at  Arms  of  the  House  be  authorized 
and  directed  to  Uke  such  steps  as  may  be  necessary  for  carrying 
out  the  provisions  of  these  resolutions,  and  that  the  neceasary 
expenses  In  connection  therewith  be  paid  out  of  the  contingent 
fund  of  the  House. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Resolved.  That  as  a  further  mark  c^  respect  this  House  do  now 
adjourn. 

Mr.  McNARY.  Mr.  President.  I  submit  the  following  reso- 
lutions and  ask  for  their  immediate  consideration. 

The  VICE  PRESIDENT.  The  resolutions  will  be  read  for 
the  information  of  the  Senate. 

The  resolutions  (8.  Res.  320)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Resolved,  That  the  Senate  has  beard  with  profound  sorrow  ths 
announcement  of  the  death  of  Hon.  Robeet  R.  BtnxBa,  Ute  a 
Representative  from  the  State  of  Oregon.  ,   .  ^  ^ 

Resolved.  That  a  committee  of  eight  Senators  be  sppolnted  by 
the  Vice  President,  to  join  the  committee  appointed  on  the  part 
of  the  House  of  Representatives  to  attend  the  funeral  of  the 
deceased  Representative. 

Resolved  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  RepresentaUves  and  trannmlt  a  OVT  thereof  to  tbo 
famUy  of  the  deceased. 
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Mr.  IfcMART.  Mr.  President,  u  a  further  ouurk  d  re- 
spect to  the  memory  of  the  deceMCd  RepresenUtlves.  I  may 
that  the  Senate  do  now  MUouriL 

The  moUon  was  unanimously  agreed  to:  and  the  Senate 
(at  4  o'elMll  aad  It  minutes  p.  m.>  adjourned  until  to- 
morrow, TUeMlay.  Jammry  10.  1933.  at  12  o  clock  meridian. 


NOMINATIONS 
Executive  uominaUoru  received  tif  the  Senate  January  9 
*  legislative  day  of  Jmumary  6),  1933 
Mbmbex  or  THK  Pdoul  Pown  ComcisszoH 
Samuel  S.  Arenta.  of  Nevada,  to  be  a  member  of  the 
Federal  Power  Commission  for  the  remainder  of  the  term 
expiring  June  22.  1933.  vice  Ralph  B.  Williamson,  deceased. 
M"*«"  or  THX  Fkokxal  Rkskrvk  Boaao 
Wayland  W.  Magee.  of  Nebraska,  to  be  a  member  of  the 
VMiral  R«Krve  Board  for  a  term  of  10  years  from  January 
U,  mS.    (Reappointment.) 
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HOUSE  OF  REPRESENTATIVES 

Monday.  January  9,  1933 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.   James   Shera   Montgomery,   D 
offerod  the  following  prayer: 

Almighty  Ood.  unto  whom  all  hearts  are  open,  all 

and  from  whom  no  secrets  are  hid.  cleansa  the 
(tf  our  hearts  by  the  inspiration  of  Thy  holy  spirit 
that  we  may  perfectly  love  Thee  and  worthily  magnify  Thy 
holy  name.  Heavenly  Father,  we  wait  with  bowed  hcMls: 
w«  mourn  our  loss:  again  we  wait;  let  the  richest  bloningB 
of  Thy  peace  and  rest  that  run  from  yesterday,  to-day.  and 
forever,  abide  with  all  those  who  are  left  in  the  shadows  of 
their  great  aAlctioa.  Through  Jesus  Christ  our  Lord. 
Amen. 

The  Journal  of  the  proceedings  of  Friday.  January  6. 
1933.  was  read  aikl  approved. 

UZAL  AKD  nUPmO  UBntTT 

Mr.  08IAS.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarlES  In  the  Rxcobo. 
^nw  flU'SAKER.    Is  there  objection? 
nitre  was  no  objection. 

Mr.  08IAS.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  tha  R^TTTtr  I  insert  an  address  I  deli\-ered  at  the 
exarclses  commemorating  the  thirty-sixth  anniversary  of  the 
lUon  of  Jose  Riaal.  the  graatast  Filipino  martyr,  held 
the  auspices  of  the  Filipino  Club.  Washington.  D.  C. 

Tte  adteMi  (oiiawa: 

RizAL  km  FturtNO  Lnzarx 
By  C*Mw^  OalAS.  Sl«atdent  Commlasloner  from  the  PhUlpplnas 


the  <Xmj 

tar  Uw  csuM  d 

thtrtj-ttx  years  «go  this  day  the  w— !■■  at  PblUpptDS 

'   OB  the  AeM  ci  ■Mamkayan  bmt  Manila  Bay. 

th*  msn  who  gave  imw  maanjng  to  Flnpmo  natlonsllty  snd  whose 
life  sn<l  iM'iln  gave  new  tupetvis  to  the  movement  for  social  and 
polltlCTU  raform  and  Plliplno  liberty 

Joe*  Blaal  waa  a  sate  and  Inaplrlng  laadar.  Hs  was  staepad  in 
the  facts  of  history  By  hto  travala  olwyvatlons.  and  invaattga- 
tlons  hs  learned  the  past  o<  his  paopl*  and  of  other  peoplaa  so  as 
to  be  ahls  to  mtarprat  tBa  prcsant  and  v<.8uslise  the  future.  He. 
for  eaunple.  read,  dlgasted.  and  later  annotated.  Morga's  Succaos 
de  las  Jatos  PUlptnas.  a  work  of  rare  historical  value  which  many 
Of  klB  saaBtnman  do  not  know.  He  ekaaly  w«tched 
••^■Sa  wmti  aailal  currents  and  interpreted  thsm 
■MMle  siire  of  ovary  Important  step  he  took. 

With  an  unoonaMB  eatholic-ity  of  mind  be  wrote  and  labored  to 
haw  his  people  keep  pace  with  the  march  at  progress.     He 
abaodantqr  and  served  to  the  limit      Craig,  the  author  of  Lli 
Life,  and  Labors  of  Joa4  KlaaL  made  an  aoctirate  appraisal  when 


This  FUlplno  thinker  had  an  uncanny  aMMIf  to  acan  the  future. 
Be  had  m  fact  the  gift  of  prophecy.  One  of  fela  biographers  waa 
amply  JaMiasd    In   caUlng    him    "America's    forerunner "    In 


\i 


aU  that  he  could  for  his  country;  he  bad 
by  Morga  what  they  were  when  Spain  found  them: 
thioagh  Noll  Me  Tangere  he  had  palnte^  their  eoodttlon  after 
MO  yean  d  SpMHsh  talhienee;  and  In  id  PUlbuatarlaaao  he  had 
pictured  what  their  future  must  be  IX  better  oobbhsIb  did 
prsrrall  in  the  colony." 


He  was  no  doubt  Influenced  greatly  by  the  books  he  read  and 
aasunllated  Among  the  many  volumes  which  he  studied  with 
great  care  was  the  book  written  by  Peodor  Jsgor.  a  German 
traveler  and  adantlat.  which  is  almost  a  closed  book  to  many 
PUlplnos.  It  has  been  translated  Into  Spanlnh  by  S  Vidal  y  Solar 
under  the  title  Tlajes  por  PUiplnas.  An  English  translation  Is 
alao  available  under  the  Utle  Travels  In  the  Philippines.  Jagor. 
In  the  laat  olHpter.  anterad  into  a  dlsqtusitlon  on  the  expansion 
of  the  UnNsd  BtalM  with  a  hint  at  the  extension  of  her  influence 
over  the  Phlllpplnee.  IT  It  Is  borne  in  mind  that  his  work  was 
published  toward  the  end  of  the  third  quarter  of  the  nineteenth 
century,  the  foUowlag  ehaerftlcins  are  of  timely  Interest: 

**  In  proportion  aa  the  navigation  of  the  west  ooast  of  America 
extends  the  Influence  of  the  Anterlcan  element  over  the  South  Sea 
the  capUvatlng  magic  power  which  the  great  Republic  exercises 
over  the  Spanish  colonies  wUI  not  fall  to  make  Itself  felt  also  In 
ths  PhUtpptnes.  The  Americans  are  erldently  destined  to  taring 
to  a  full  development  the  genns  on(;lnsted  by  the  Spanlarda. 
Aa  conquerors  of  modem  times,  ispreeeiitlug  the  age  of  free  cltl- 
■HkB  m  contrast  to  the  age  at  knJigitBsad.  tkiay  follow  with  the 
plow  and  the  ax  of  the  pioneer,  where  the  former  advanced  under 
tiM  etgn  of  the  cross  with  their  swords. 

"A  consldarable  portion  of  Spanish  America  already  belongs  to 
the  United  States,  and  has  since  attained  an  Importance  which 
eould  not  poattbly  aava  been  anticipated  either  under  the  Spanish 
Oo»ema»—t  or  dvrtag  ttae  anarchy  which  followed.  With  rei^ard 
to  penmnence  the  Spanish  system  can  not  for  a  moment  be 
eonparsd  with  that  of  America.  While  each  of  the  colonies.  In 
order  to  favor  a  prlvllef^ed  class  by  Immediate  gains,  exhausted 
still  more  the  already  enfeebled  populstlon  of  the  metropolis  by 
the  withdrawal  at  the  best  of  lU  sblllty.  America,  on  the  contrary, 
has  attracted  to  Itself  from  all  countries  the  most  energetic 
element,  which,  once  on  Its  soil  and  freed  from  all  fetters,  rest- 
lessly progressing,  hss  extended  Its  power  and  Influence  stlU 
further  and  finther.  The  Philippines  will  eecape  the  action  of 
the  two  great  neighboring  powers  all  the  less  for  the  fact  that 
neither  they  nor  their  metropollB  find  their  condition  of  a  stable 
and  well-balanced  nature. 

"  It  seems  to  be  desirable  for  the  PUlplnos  that  the  above- 
mentioned  Tlews  should  not  speedily  become  accomplished  facta, 
because  their  educstlon  and  training  hitherto  have  not  been  of  a 
nature  to  prepare  them  successfully  to  compete  with  either  of  the 
other  two  energetic,  creative,  and  progressive  nations."  (Jagor's 
Travels  In  the  Philippines.  In  Cralg-Benltez  PhUlpplne  Progreae 
Prior  to  1808.  pp  a65^s&e  ) 

Tears  ister  Joa«  Rlsal  wrote  a  aerlee  at  articles  In  La  Solldarldad. 
a  tottnlghtly  organ  founded  try  patriotic  Plltpinos  In  Spain,  on 
the  PMltpplnes  within  s  century  (PUlptnas  Dentro  De  Clen  Aftos). 
aiMlTtlcal  studies  were  publlahed  during  the  fierlod  from 
M.  isaa.  to  January  31.  1890.  One  of  these  began  wltli 
the  questions:  "Wboit  of  the  Philippine  Islsnds  a  century  hence? 
Will  they  remain  aa  a  Spanish  colony?  "  After  a  thought-provok- 
ing analysis  at  the  pertinent  facts  and  factors.  Rlzal  concluded: 
**  In  flne  •  •  •  the  moral  advance  and  progress  of  the  Philip- 
pines u  Inevitable  *  *  *.  The  Islands  can  not  continue  In  the 
state  In  which  they  And  themaelvee  without  securing  from  the 
metropolis  greater  liberties  •  •  •.  The  Philippines,  therefore. 
wlU  either  fpntinue  as  a  part  of  the  Spanish  dominion,  but  with 
mare  rlgbt  and  bkmo  Ilbertleo.  or  she  will  declare  herself  Inde- 
pendent after   much   bloodihwl     *     *     *." 

Another  article  of  the  am%m  oonxmenced  with  these  words,  which 
I  have  translated  fMm  tba  Bpanleh  original  "  History  does  not 
record  in  its  aaaikls  any  lasting  domlnaUon  exercised  by  one 
paopls  over  another  of  dlSteant  raoaa.  of  alien  uaa«{es  and  cxistoms. 
and  of  opposing  or  divergent  Ideals." 

In  stlU  another  article  published  In  January.  IgOO.  or  eight 
years  before  the  United  SUtea  declared  war  against  Spain.  Rlaal. 
after  analyilBg  the  situation  «f  saaay  countries,  wrote  tbeee  won- 
derfuUy  pr(^>heUc  words :  "  Perhapa  the  great  AoMrlcan  Bepubllc 
whose  InberesU  are  found  In  the  BaslBe  aad  Which  has  no  partici- 
pation in  the  spells  of  Africa,  may  some  day  think  of  pasaeaslons 
overseas.  Such  U  not  Impossible,  for  example  Is  contagious,  and 
s«l&<>hness  and  amblUoo  are  vices  of  the  mighty  •  •  *"  (No  ea 
ImpfftJKle  puee  el  e)emplo  es  contagloeo.  In  oodlda  y  la  amblcion 
aoa  vtdos  de  los  fuertes  *  *  •  La  SoUdarldad.  Tomo  n. 
Num.  M.  Madrid.  81  Bnero  1880.) 

It  may  be  srell  to  reeaU  that  the  PhlUpplnes  had  a  long  history 
of   relations  with   the  North   American   continent.     It   was   from 
Navldad.  Mexico,  that  Lega^pl's  expedition  started  on  November  11. 
I  1M4.  which  led  to  the  founding  of  the  first  settlcaaent  In  Cebu  In 
1565  and  of  Manila  in  1571.     Por  two  oenturlee  and  a  half  under 
I  the  Spanish  rule  the  galleon  trade  waa  carried  on  between  Mamla 
I  and  Acapulco.    The  Mexican  peso  was  in  circulation  in  the  Phllip- 
pUms  until  It  depreciated  aa  greatly  in  value  in  1903  when  the 
I  present  decln>a>  currency  sapplaated  It  as  an  outcome  of  the  act 
of  the  Untlod  Blalaa  Oongrese  of  Umj.  1808.  astabllshing  a  Phil- 
ippine coinage  on  a  gold  basis. 

Lew  than  two  years  after  Rlsal  was  executed,  came  the  sur- 
render of  Manila  aad  later  the  occupation  of  the  PhUlpplnca  by 
aaothar  country  froai  North  ammca.  tha  United  Statea. 

Ifablnl.  whose  edticatlon  was  obtained   wholly   in  the  Phlllp- 
and  Rixal.  who  found  light  and  learning  in  different  ooun- 
trlae  and  climee.   are   examples   of   PUipino   patriot    writers   who 
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labored  and  sacrificed  as  did  other  world  Uberators.  In  Prance 
for  example.  "  Rousseau  agreed  with  Montesquieu  In  believing  that 
a  small  republic,  none  of  whose  cltlaens  were  either  very  rich  or 
very  poor,  was  likely  to  be  In  a  desirable  condition.  Virtue,  they 
thought,  would  be  lU  special  characteristic."  (B.  j.  LoweU,  The 
Eve  of  the  Prench  Revolution,  p.  130.)  The  Plllplno  thinkers  In 
Rizal's  time  held  similar  views.  Uke  the  writings  of  the  English 
and  Prench  philosophers  which  did  much  to  fan  the  sparks  of 
InteUectual  rebelhon.  the  writings  of  Rlzal  and  his  PUlplno  con- 
temporaries fostered  reason,  virtue,  and  freedom  among  their 
compatriots. 

Rlzal  had  certain  advantages  over  other  PUlplno  devotees  of 
liberty.  Rich  In  hts  fund  of  knowledge,  he  was  a  polyglot  be- 
sides. He  was  not  only  an  essayist  and  a  poet;  he  was  also  a 
novelist. 

The  well-known  Spanish  man  of  letters.  Vicente  Blasco  Ibafiez. 
speaking  In  Manila  In  1924.  said:  "The  novel  is  something  which 
•  responds  to  the  most  intimate  of  our  personality.  I  can  tell  you 
that  the  novel  represents  a  necesalty  In  our  life.  It  is  oxir  spirit- 
ual bread.  It  represents  for  our  soul  something  akin  to  what  bread 
represents  for  our  material  existence."  If  the  foregoing  Is  true. 
Rlaal.  through  his  novels,  was  a  purveyor  of  spiritual  bread. 

Ibaflez.  furthermore,  contended  that  "  the  novelist  is  the  artist 
who  possesses  the  secret  of  reflecting  life,  but  throtigh  his  artistic 
temperament,"  and  that  "  the  novel  is  the  portrayal  of  life  and, 
at  the  same  time.  It  Is  the  great  dlffuser  of  Ideas."  By  such  a 
token.  Rlzal  was  the  Filipino  artist  who  depicted  Philippine  life. 
His  novels  are  faithful  portrayals  of  PUlplno  life  and  great  dlf- 
fusers  of  Ideas  among  his  people  and  concerning  the  Philippines. 

Like  Rousseau,  who  wrote  BmUe  and  La  Nouvelle  Heloise,  Rlzal 
gave  to  the  world  Noli  Me  Tangere  and  Bl  Pillbusterismo.  the 
two  greatest  socisl.  historical,  and  political  novels  from  the  pen 
of  a  PUlplno.  The  appearance  of  the  English  translations  of  these 
works  in  19ia  was  hailed  as  literary  events  in  important  maga- 
alnea  like  the  Review  of  Reviews  and  the  Nation.  The  literary 
critic.  W.  D.  Howells.  writing  in  Harper's  Magazine  at  the  time, 
Indorsed  Noll  Me  Tangere  (Social  Cancer)  In  these  words:  "No 
one  who  has  read  this  pathetic  novel  can  deny  its  immeasurable 
superiority  •  •  *.  It  Is  a  great  novel,  of  which  the  most 
poignant  effect  Is  in  a  sense  of  unimpeachable  veracity."  The 
Filipino  scholar.  Dr.  T.  H.  Pardo  de  Tavera.  adjudged  Rizal's 
novel  as  a  pioneer  In  modern  PhUlpplne  literature,  where  "  for  the 
first  time  the  Filipino  saw  himself  treated  by  a  friendly  pen  and 
for  the  flrst  time  also  read  his  customs  described  in  a  book  which 
not  only  did  not  ridicule  but.  on  the  contrary,  commented  with 
Inmartlal  criticism." 

These  and  other  writings  of  otir  martyred  hero  abound  in  Ideas 
of  progress  and  reform.  They  are  surcharged  with  the  spirit  of 
patriotism  and  liberty.  "  Patriotism."  he  said  in  El  FUibusterismo, 
"  can  only  be  a  crime  In  a  tyrannical  people,  because  then  It  is 
rapine  under  a  beautiful  name;  but  however  perfect  humanity 
may  become,  patriotism  will  always  be  a  virtue  among  oppressed 
peoples,  because  it  will  at  all  times  mean  love  of  jvistlce.  of 
liberty,  of  personal  dignity."  (The  Reign  of  Greed,  pp.  64-65.) 
Blsewhere  in  this  tame  work,  designed  to  institute  fundamental 
reforms.  Rlzal  stated :  "  Liberty  is  to  man  what  education  is  to 
the  Intelligence."  (Ibid.,  p.  300.)  With  an  eye  single  to  the 
elevation  of  his  people  and  his  country's  emancipation,  he  wrote 
voluminously  in  reply  to  the  Jeers  of  the  splenetic  and  the  on- 
slaxights  of  the  revllers  of  his  race. 

A  writer  on  the  movement  for  Italian  Independence  had  this 
to  say  of  Garibaldi:  "  Freedom  was  his  Ideal,  to  he  fought  for  In 
all  lands  and  against  any  odds,  but  especiaUy  in  Italy:  she  was 
the  mistress  of  his  endeavor,  her  freedom  the  embodiment  of 
his  Ideal,  and  It  is  a  proof  of  Garibaldi's  good  sense  and  unself- 
ishness that  he  was  always  ready  to  subordinate  his  personal 
preference  and  to  Join  any  party.  Royalist  or  Republican,  which 
made  her  Independence  Its  aim.  "  (W.  R.  Thayer.  The  Dawn  of 
Italian  Independence,  v.  n.  p.  374.)  Like  Garibaldi,  the  freedom 
of  his  native  country  was  Rizal's  sublime  ideal,  and  national 
Independence  the  dominant  aim  of  his  life.  His  passion  for  lib- 
erty. Indeed,  was  the  mainspring  of  his  actions.  LUte  Garibaldi, 
too.  Rlzal  was  determined  and  persistent,  "cleaving  immovably 
to  his  dominant  purpose." 

A  liberator  at  heart.  Rlzal  had  a  clear  conception  of  liberty. 
He  realized  that  under  a  dependent  status  "  a  man  in  the  Philip- 
pines Is  orUy  an  individual:  he  is  not  a  member  of  a  nation." 
He  knew  that  "  the  most  commercial  and  most  industrious  cotin- 
trles  have  been  the  freest."  With  Bonifacio  and  Mablnl,  with 
Luna  and  del  Pilar,  he  conceived  liberty  to  be  the*  fundamental 
basis  of  everything  good  and  great  in  a  nation's  life,  and  that 
without  It  there  can  be  no  true  progress,  no  happiness. 

To  Rlzal  Uberty  meant  absence  of  foreign  domination  or  of 
external  control.  This  significance  of  liberty  he  conveyed  to  the 
masses.  One  of  the  stories  frequently  repeated  on  the  visit  of 
American  commissioners  to  the  islands  on  a  mission  of  Investlga- 
.  tion  was  the  incldcxit  of  a  plain,  ordinary  Plllplno  referred  to  in 
derision  by  one  of  the  members  as  a  tao.  erroneously  used,  of 
course.  Anxious  to  prove  his  pet  theory  that  the  FlUplnos  do  not 
understand  independence,  he  asked  at  a  public  meeting  one  of  the 
spectators  whom  he  thought  Ignorant.  The  investigator  asked, 
"  What  do  you  understand  by  liberty  or  Independence? "  The 
question  was  translated  and  the  common  tao.  whom  we  shall  call 
Juan  de  la  Cruz,  calmly  answered.  "Aywanko  po  kung  anong 
gustong  mblhin  nang  Iba  m  salitang  kalayaan.  ngunlt  sa  akin 
poog  aarlll  ay  lumayaa  na  po  kayo  at  kaml  na  ang  bahala."  (I 
know  not  what  others  may  tnean  by  Independence,  but  to  me  It 
means  that  you  leave  and  we  wlU  take  care  d  ourselves.)     It  la 


I  difficult  to  translate  the  ftill  Import  of  the  reply,  but  It  to  a 
I  manifestation  of  a  desire  to  be  freed  from  ezterxud  control  and  an 
{  expression  of  self-reliance. 

To  Rlzal  liberty  meant  also  a  fundamental  political  right  bom 

I  of  self -confidence  and  rooted  in  Justice.     Mablnl  phraaed  It  well 

when  he  said:  "Many  talk  of  liberty  without  understanding  it; 

;  many  believe  they  have  complete  freedom  to  do  bad  and  good 

!  alike.    Liberty  is  freedom  to  do  right  and  never  wrong:  it  is  ever 

I  guided  by  reason  and  the  upright  and  honorable  conscience  of  the 

Individual.     The  robber  is  not  free,  but  Is  the  slave  of  his  own 

'  passions,  and  when  we  put  him  In  prison  we  punish  him  pre- 

clsely  because  he  is  unwiUlng  to  use  true  freedom.    Uberty  doee 

I  not  mean  that  we  shall  obey  nobody,  but  conunands  us  to  obey 

I  those  whom  we  have  put  in  power  and  acknowledge  as  the  most 

I  fit  to  guide  us,  since  In  this  way  we  obey  our  own  reason." 

To  Rlzal  It  was  plain  that  ever-increasing  liberty  tor  his  people 

was   necessarUy   to   Issue   In  self-determination,   self-government. 

j  self-direction,  self-sovereignty — in  a  word,  in  national  Independ- 

I  ence.     In   the  PhUlpplne   revolution   that  followed   his  exUe   and 

imprisonment,   and   later  his  execution,   his  country's  separation 

,  and  emancipation  were  the  objectives.     The  master  mind  of  that 

revolution  enjoined  each  of  his  compatriots  thus : 

"  Strive  for  the  Independence  of  thy  country  because  thou  alone 
I  hast  real  Interest  in  its  greatness  and  exaltation.  r>lnce  its  inde- 
I  pendence  means  thy  own  freedom:  its  greatness  thy  perfection:  its 
j  exaltation  thy  own  glory  and  immortality."  (The  PhUlpplne 
I  Readers.  Book  Seven,  revised  edition,  p.  160.) 

I      In  war  and  in  peace  Rlzal  has  been  an  Inspiration  and  his  Ideas 

:  have  served   as   a   guide.    In   the   greatest   PhUlpplne   revolution 

!  against  Spain  and  in  the  American-Philippine  war  the  ideas  and 

I  Ideals  of  Rlzal  Inspired  and  guided  his  countrymen  who  actively 

participated.     In  the  subsequent  emancipatory  struggles  in  the  do- 

I  mains  of  peace  his  spirit  seemed  to  be  all  pervading.     Not  FUl- 

plnos  alone  but  Americans  as  well  familiarized  themselves  with  the 

principles  which  Rizal  advocated  to  effect  Philippine  reform  and 

Philippine  progress.     His  influence.  Indeed,  was  felt  in  the  high 

councils  of  the  American  Government. 

When  the  Philippine  organic  act  of  1902  was  being  discussed  in 
the  Congress  of  the  United  States  those  who  were  sympaihetlo 
toward  the  PhUlpplnes  invoked  his  Ideas  and  presented  Rlaal  as 
an  example  of  what  his  people  could  become. 

I  cite  former  Congressman  Henry  Allen  Cooper,  of  Wisconsin, 
who  in  life  told  me  the  story  of  how  he.  on  the  very  eve  of  Rizal's 
birthday  when  a  Philippine  measure  was  being  discussed  In  Con- 
gress, chanced  to  walk  along  one  of  the  avenues  In  Washington 
and  saw  In  one  of  the  bookstores  a  volume  on  Rlzal  containing 
his  Last  PareweU:  how  he  secured  the  book,  read  It  through 
during  the  night,  and  memorized  the  epic  poem  which  Rizal 
wrote  on  the  eve  of  his  execution.  The  following  day,  June  19, 
1902,  on  the  floor  of  Congress,  Congressman  Cooper  delivered  an 
able  address  in  defense  of  the  PUlplnos  who  were  being  maligned 
by  the  opponents  of  that  particular  Philippine  bill  characterizing 
them  as  "  savages  and  barbarians. "  He  recited  with  great  feeling 
and  teUing  effect  Rizal's  poetic  masterpiece  and  then  in  an  out- 
burst of  eloquence  amidst  the  silence  In  the  Chamber,  climaxed 
his  speech  in  these  words: 

"Pirates!  Barbarians!  Savages!  Incapable  of  civUlzatlon !  How 
many  of  the  civUized  Caucasian  slanderers  of  the  race  could  ever 
be  capable  of  thoughts  like  these,  which  on  that  awful  night,  as 
he  sat  alone  amidst  silence  unbroken  save  by  the  rustling  of  the 
black  plumes  of  the  death  angel  at  his  side,  poured  from  the  sotU 
of  the  martyred  Plllplno?  Search  the  long  and  bloody  roll  of  the 
world's  martyred  dead,  and  where,  on  what  soU,  under  what  sky, 
did  tyranny  ever  claim  a  nobler  victim? 

"  Sir,  the  future  is  not  without  hope  for  a  people  who  from  the 
midst  of  such  an  environment  has  furnished  to  the  world  a  char- 
acter so  lofty  and  so  pure  as  that  of  Joe*  Rlzal." 

No  leas  a  personage  than  a  President  of  the  United  States  made 
public  acknowledgment  of  the  influence  of  Rizal  upon  him  in  the 
administration  of  Philippine  affairs.  In  a  public  address  at  Fargo. 
N.  Dak.,  on  AprU  7.  1903.  President  Theodore  Roosevelt  lolem^ 
declared: 

"  In  the  Phllii^lne  Islands  the  American  Government  has  tried 
and  Is  trying  to  carry  out  exactly  what  the  greatest  genius  and 
most  revered  patriot  ever  known  in  the  Phlllpplnee — Joe*  Rlzal — 
steadfastly  advocated." 

When  the  Philippine  autonomy  measure,  which  haa  since  beooBBO 
commonly  known  as  the  Jones  Act.  was  being  discussed  in  the 
House  of  Representatives  Congressman.  Clement  Brumbaugh,  of 
Ohio,  on  May  1,  1916,  in  the  course  of  his  able  address  on  Philip- 
pine independence,  said: 

"  They  have  produced  a  remarkable  character  In  that  country 
who  Is  the  Jefferson  of  all  that  country — Rlzal.  His  great  writings 
on  liberty  and  the  rights  of  man  remind  you  of  the  great  writings 
of  Paine.  Franklin,  and  Jefferson  during  the  Revolutionary  War. 
He  was  educated  at  the  Manila  University,  also  in  Prance,  Spain. 
Germany,  and  several  foreign  countries.  He  led  a  great  movement, 
a  great  patriotic  society,  the  Sons  of  Liberty,  sprung  up  in  that 
country.  They  tricked  Rlzal  to  ManUa.  and  on  December  SO.  1890. 
they  shot  him  to  death  at  the  ^>ot  where  his  monument  now 
stands.    He  died  with  these  words  on  his  lips: 

" '  What  is  death  to  me?  I  have  sown  the  seed.  Others  will 
reap." " 

Hon.  James  K.  Vardaman.  of  Mississippi,  dlsctisslng  the  kill 
(S.  381)  "to  declare  the  purpose  of  the  people  of  the  United  States 
as  to  the  future  political  status  of  the  people  of  the  PhllippLns 
Islands,  and  to  provide  a  more  autonomous  government  for  thoae 
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"AJMJya*  th«  profound  UMUght  azxl   pmtnoUe  fervor  attelaad 
toy  tlH  great  iMtfar.  Or.  Jot*  Mtel.    ■•  aald: 

"  '  I  do  aoi  Trr  to  aay  that  our  liberty  vlU  be  wcxired  at  tte 
•vord'i  potal.  Hot  tbe  rword  play*  but  Uttla  part  tn 
atfairs:  but  that  w  hmM  «ew«  it  by  Baking  ouw Iwm 
o<  tt.  by  asaiting  Um  lBt»Ulg«ic«  azkd  %b»  dignity  of  tba 
vtdual.  by  loving  justice,  right,  and  greatnes*.  even  to  the  extent 
of  dying  for  them — and  when  a  people  reaches  tbst  height  God 
srlll  provide  »  weapon,  the  Idols  will  be  shattered,  the  tyranny 
wiU  crumble  lllce  •  house  of  cards,  and  liberty  wUl  slilae  out  lUe 
the  arst  dawn.' 

"  No  savage  breast  ever  harbored  such  sratlmenta  aa  tlMt.  and 
none  eClMr  than  the  brain  of  s  statesman  ever  oaatoatwmA  such 
iwble  thouchta.  It  is  superb.  It  ooty  itaova  'tbmj  leva  their 
because  It  Is  their  own.  and  aamm  to  ftva  aught  other 
why.- 

"Bat  It  wss  not  vouchsafed  to  him  to  see  his  dream  realised. 
iMrt  Just  before  the  end  came  he  ezpreaaed  this  sublime  sentl- 
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I   dia    without   seeing   the   dawn    brighten    over    my    natlva 
Tou.  who  have  It  to  see.  welcome  It.  and  forget  not  those 
who  have  fallen  during  the  night.' 

"Mr.  President,  thst  Indicates  a  deep  yearning  for  liberty,  a 
iM^Bg  for  freedom — and  not  the  '  deeolate  freedom  of  a  wild 
■SB.  ss  somebody  has  said,  but  s  burning  desire  to  share  In  ttoe 
government  of  his  own  country." 

XXirlQg  this  Congress  and  the  previoxis  one  many  speeches 
suloglslng  Rlzal  found  their  way  into  the  CoMeaaaaioitAL  Racosa. 
aiBffUlarly  enough  the  House  of  ReptWMrtattVM  jstiiiiaj  (De- 
29)  on  the  very  eve  of  Rlaal  dsy.  Totad  to  pass  the 
Independence  bill  iH  R.  7233)  as  reported  unanimously 
■nbers  of  the  Senate  and  House  conference  coounlttee. 
On  the  afl«a«aa  of  this  very  day  (December  SO).  I  had  the 
p^waure  of  wttnosslng  the  Speaker  of  the  House  of  Represents- 
ttVM.  Mr.  John  N.  OAaNnt.  affix  his  signature  to  our  independence 
MS.  I  might  be  permitted  to  add  a  little  htunan  touch  by  saying 
that  I  have  in  my  possession  the  pen  which  he  used  and  shall 
•*«r  treasure  It  as  s  most  valtied  object  among  historical  me- 
~|aDtos  connected  with  our  light  for  independence. 
Thla  particular  observance  ot  Rlzal  day.  therefore.  U  of  special 
'  IhMM  and  stgnlflcanoe.  I  can  not  but  feel  that  If  Rlzal  were 
^  iPould  And  caoos  for  Jubilation  over  the  events  of 
int  to  tiM  Plittlppinee  that  took  place  in  the 
y—terday  aa«  to-day. 

I  deem  it  SMlaontly  opportune  briefly  to  dlaeuas  on  this  ocea- 
•ton  tba  IsglriatlM  mtmmmn  as  agreed  to  by  the  conferees  of  the 
■ouas  and  the  Beasts  aad  which  we.  the  ottdal  repress ntatlves  of 
Unpeople  and  govemxnent  of  the  Philippines  In  WaataliictOii.  sup- 
pcrted.  I  have  In  the  past  spoken  and  written  on  certain  features 
of  the  PhUlppine  bill.  BHVTtaf  for  the  future  more  detailed 
commenu.  I  shall  addrwB  mynif  tikis  evening  to  three  major 
considerations  which  are  sMBrtHBt  to  Juattfy  support  of  the  inde- 
psndance  enactment  that  la  tha  ftrst  in  tha  history  of  Amencan- 
PhlUpplne   relations  to   be   favorably  acted   upon   by   the   United 
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In  the  course  ot  my  address  on  the  noot  of  the  House  yesterday 
I  stated  that  "  tha  blU  in  its  praoent  form  oontaavUtea  an  autono- 
■aoma  PhU^plaa  Common waalth."  OongraaaaaB  Haas,  chairman 
ct  tha  Coounittee  on  '"^m'lT  Affairs.  In  the  course  of  his  asplana- 
tlon  of  the  conference  aaport  said:  "The  Philippine  Oommon- 
wealth.  of  course,  will  be  infte  autonomous  than  the  present  pov- 
emment  of  tha  PtUllpplnea."  I  desire  to  elaborate  upon  thi«  point 
to-night  to  show  that  the  bUl  makes  it  posalhie  Imitrtlatnlji  lu 
atahllsh  a  saw  government  in  tha  laianda  that  is  aatoooaaous  In 
form  and  In  substance. 

1  Under  the  terms  of  the  bill  the  Philippine  Legislature  Is 
authorised  to  call  a  ooiMUtuUonal  convention  ~  within  one  yaar 
after  tha  enactment  of  the  act  "  for  the  formulation  and  draft- 
ing at  a  eatistitution  for  tha  government  of  the  Commonwealth  of 
tba  Ptktllpptne  lalaada.  It  Is  specifically  provided  that  such  a 
oonstttutioo  muat  ba  republican  in  form,  include  a  bill  of  nghta. 
a>d  ootaia  eertate  ipaclSc  features  that  are  deemed  essential  In 
a  dasMCran.  This  provlalon  of  the  bill,  together  with  our  oppor- 
tuatty  to  Aooaa  daia^taa  to  a  oonatituaonal  aaaembly  and  give 
eoDcrete  aspeaailaM  to  ambo  «f  tmt  fundamental  conoapts  of 
democrattp  pisaiiiiaat.  .are  la  and  of   thcaasalvee  evMenoes  of 

a.  By  this  blU  and  tha  constituUon  that  «•  aiw  to  approva  we 
*aU  ka  empowaratf  to  elect  a  president  ot  tiM  nuUxipine  Cbm- 
■aoQwaatth.  rot  tha  first  tlaaa  te  aor  hM«y  «•  i^an'io  enutlad 
to  have  a  chief  easeuttva  nfcnaan  ftaM  asM^  fliu*,lj^  and 
***'"'S*  P"P*>'*r  auSraga  la  a  national  election. 

a.  UMsrtba  PtaUlpptae  Onsniaou  wealth  we  shaU  hava  aaaoutlve 
fy— j»— —  ^tfc  a  Pilipino  rsspoaalfcia  to  tba  jinpli  at  tiM  bead 
w  aacB.  X  aaHMM  that  the  sslaetlon  ot  department 
oabluei  mlnlatars  will  be  OMda  by  the  president  of 
waalth  with  the  advice  and  oonaaat  of  the  Philippine 
^CTbapower  of  appointing  o^nsls  who.  under  tha  anaaat 
ObvmMDt.  an  appolntaa  hf  tba  American  Governor  Oensral  will 
na  aavsMBo  a^a  aaOoaai  af  oar  own  choosing. 
^  ^'^^  •  ?**^**""»  rmaiBnaiaialth  tba  antbortty  of 
^J^^SF"*  ^  *^  bMMHf .  Ukdudtng  tha  auiasMBa  eourt, 
baplMX  tn  OT  banda.    Tbls  you  win  readllj  raaUaa  la  a  dlattnct 


«s  ifean  haea  f«a  admlnlatrattTe 
tn  our  domestic  alTairs.  Maturally.  while  the  American 
flag  waves  over  the  Philippinea  **  foreign  affairs  shaU  be  lutder  tbe 
direct  mpervtalon  and  control  of  the  United  States  "  and.  since 
ultimate  responsibility  wlU  undsr  tha  Ootniaonwcalth  be  stlU  with 
the  United  States,  suffldent  safeguards  are  maintained:  but  these. 
^  tba  words  of  iMiit  yn  Hawxs  and  Crrrrnto.  are  "  in  the  nature 
of  rsaarvad  powara  aad  authority  rather  than  of  actual  and  afflrma- 
tlva  paructpatlon  In  the  goearaMant."  (Cossaaa^naaL  Racoao 
March  1.  1933.  p.  5181  )  On  thla  score  tbe  HowM  Committee  on 
Insular  Affairs  was  clear  and  speclAc.  SuanHMlalng  tbe  salient 
provisions  of  the  bill,  the  report,  among  oCber  tbings.  stated ' 

"  The  Filipino  pe<^>ie  are  autborlaad  to  adopt  a  eoastltution  aad 
tnsutute  the  govemnoent  of  the  Oommonwealth  of  the  Philippine 
lalsnds  which  will  exist  pending  complete  Independence.  Under 
such  government  tbey  wUl  enjoy  oompleta  autooomy  as  to  do> 
msatlc  affairs,  subject  only  to  certain  reservations  Intended  to 
safeguard  both  tha  sovereignty  and  the  rrapntisnuiUlM  of  the ' 
United  Btatss."     (OowaasasioMAi.  Racosn,  Deoaanber  M.   1033.  p. 

The  Senate  committee  report  likewise  stated  that  tbe  Philippine 
people  under  the  Commonwealth  "  will  enjoy  complete  autonomy 
aa  to  domestic  affairs     •     •     •.•     (Report  No   854.  p.  3.) 

7.  Under  this  biU  the  United  SUtes  voluntarily  makes  the 
transfer  of  property  and  rights  to  the  Philippine  Commonwealth. 
Saetkm  6  in  its  entirety  reads  as  foHows: 

"All  the  property  and  rlghu  which  may  have  been  acquired  in 
the  Philippine  Islands  by  the  United  Statea  aadar  the  trestles 
mentloeed  la  tha  firat  section  of  this  act.  expept  such  land  or 
other  profMrty  aa  baa  heretofora  been  desitcnated  by  the  President 
of  the  United  States  for  military  and  other  reservations  of  the 
Oovemment  of  the  United  Statea.  and  except  such  land  or  other 
property  or  rlghU  or  Intereate  tbarelii  as  may  have  been  sold  or 
otherwise  disposed  of  tn  aeoaaiBaee  with  law.  are  hereby  granted 
to  the  frovemmeot  ot  tha  Commonwealth  of  the  Philippine  Islands 
when  constituted." 

By  this  provision  we  shall  for  the  first  time  in  400  years  hsve 
a  country  which  we  can  truly  call  our  own. 

These  points  conclusively  prove  my  thesis  that  the  bill  offers 
the  Filipino  people  an  autonomous  Philippine  Commonwealth. 

n.  TSAOS  Kxx^TTorrs 

The  second  feature  of  the  bill  which  I  desire  to  discuss  Is  that 
which  dsals  with  the  trade  relations  between  tha  United  States 
and  tha  propnssrt  Philippine  Commonwealth. 

By  the  prorlslans  of  section  6  the  conference  committee  agreed 
upon  the  stipulation  that,  pending  the  grant  of  complete  Inde- 
pendence, the  trade  relatloaa  that  now  obtain  between  the  United 
SUtes  and  the  PhUlpptae  Maads  abaB  subsist  subject  to  two 
exceptions. 

(1)  The  first  exception  Is  that  during  the  first  five  years  of  tha 
government  of  the  Philippine  Commonwealth  the  principle  of 
straight  limitations  shall  govern.  Quantity  limitations  have  been 
placed  upon  Philippine  sugar  coming  Into  the  United  States  In 
the  amount  of  850.000  long  tons  annually,  upon  coconut  oU  In 
the  amount  of  300.000  tons,  and  upon  baosp  oordage  In  the  amount 
of  S.000.000  pounds.  During  this  period  nuilpplne  stigar.  c«onut 
oU.  and  hemp  oordage  not  in  excess  of  the  specified  UmlU  shall 
enter  the  American  market  duty  free. 

I  recognize  frankly  that  there  Is  validity  In  the  observation  that 
perhaps  It  would  have  been  better  If  there  had  been  no  lUnlta- 
tlons  placed  upon  PhUlppine  products  as  long  as  the  Philippines 
still  remain  under  the  American  flag  In  my  own  presentation 
of  our  aconoaaJo  needs  and  demands  hitherto  I  have  always  con- 
tended thst  It  was  but  Just  and  fair  that  no  limitaUon  or  duty 
ba  placed  upon  Philippine  producU  coming  to  the  United  Statea 
as  long  aa  American  products  went  Into  the  Philippines  dutj  -free 
aad  without  limit,  and  without  aettlement  of  the  question  of 
Independence.  Yet  this  Is  no  time  to  quibble  on  what  might  have 
been.     We  are  face  to  face  with  an  accompltahed  fact. 

When  the  Philippine  mission  was  asked  by  the  House  corns  Ittea 
to  submit  amendmenU  to  the  schemes  thst  were  being  ad vo« rated 
by  certain  American  Intaraata  a  definite  plsn  was  pressntad  In- 
stead of  tbe  proposed  graduated  tariff  on  Philippine  producji  or 
*h  Uau  of -tbe  limitation  plaa  Wttb  grsduated  yearly  reductions 
we  expressed  preference  for  a  ptan  which  fixed  our  free  Impirta- 
tlons  Into  the  United  States  on  a  percentage  basis  of  Ameican 
importations  of  similar  producU  coming  from  without  the  con- 
tinental United  Statea.  Such  a  pn^msal  at  the  time  met  with 
universal  approval  In  tbe  PblUMMS.  Our  sugar  men  in  the 
Islands  theobelvcs.  Amertcaas  aadTIBplnos.  sccepted  the  prlrclple 
of  limitation.  The  moment  our  sugar  men  In  the  Phllipijlnee 
talked  of  specific  amounts,  be  It  a  million  and  a  half  tons  or  a 
million  a  year,  that  very  moment  they  helped  weaken  otir  pre  /loua 
stand  for  no  limitations.  As  every  Member  of  Congress  knows 
imd  as  every  one  of  you  here  present  knows.  I  have  stood  for  com- 
pleta  tadependenoe  within  the  shortest  poaslble  period  I  have 
stated  and  I  state  now  that  to  me  freedom  Is  more  tmpo-tant 
than  any  material  advantage.  When  the  fight  «— Timtll  the  a:)pect 
*****  »ttoofc  with  the  acqmsseenre  of  the  sugar  ma.  surely  no 
one  expected  aw  to  be  more  of  a  sugar  man  than  they  themselves 
"  Is  OBIS  tbtng  to  ask:  it  is  qulta  another  thing  to  get. 

(3)  And  now  for  the  second  exception:  Dtirlng  the  last  five 
tbe  bill  provides  that  there  shall  be  a  graduated  export  tax 


Phfltpptne  importa  into  the  United  States,  gradually  Increii^^ 
each  year  by  5  per  cent  •  of  the  rates  of  duty  which  are  rwr53 
by  the  laws  of  the  United  Staiss  to  be  levied.  ooUected  and  paid 
aa  Uka  articles  imported  ttom  Ibrelgn  oountnea."    In  other  wc 


during  the  sixth  year  the  rate  shall  be  6  per  cent,  during  the 

seventh  year  10  per  cent,  during  the  eighth  year  15  per  cent,  dur- 
ing tha  ninth  year  20  per  oant.  and  during  the  tenth  year  28  per 
cant. 

Let  us  not  confuse  this  tax  with  ordinary  tariff  duties.  Where 
does  the  money  collected  go?  Not  a  cent  goes  to  the  Treasury  of 
,the  United  Statea.  Let  that  be  made  clear,  and  whoso  accuses 
the  Congress  of  having  prescribed  this  arrangement  for  selfish 
purposes  commlta  a  great  injustice  and  does  disservice  to  the 
catiae  of  friendly  relations  between  the  United  States  and  the 
Philippines.  My  countrymen  must  remember  that  the  money 
derived  from  the  imposition  of  this  export  tax  goes  entirely  to  the 
,  Philippine  treasury.  For  what  purpose?  To  pay  our  bonded  in- 
4  debtednees.  In  the  language  of  the  bill  the  fund  thus  derived 
must  "  he  applied  solely  to  the  payment  of  the  principal  and  Inter- 
est on  the  bonded  IndebtedneM  of  the  Philippine  Islands,  its 
Provinces,  municipalities,  and  Instrumentalities,  tintll  such  Indebt- 
<.;^  edness  has  been  fully  discharged." 

The  amounts  accruing  from  such  export  taxes,  together  with 
other  moneys  made  available  annually  for  our  sinking  fund,  will 
be  practically  sufllclent  to  discharge  our  indebtedness,  which  ac- 
cording to  offlcUl  reports  cited  in  the  Senate  debates  is  in  the 
neighborhood  of  866.000.000.  I  for  one  am  glad  to  have  had  a 
part,  insignificant  thciogh  it  be.  In  helping  usher  In  the  estab- 
lishment of  a  completely  Independent  Philippine  government 
f  virtually  without  debt  as  a  legacy  to  the  youth  of  my  country.  Do 
»  you  realize  that  the  American  Oovemment.  the  richest  govern- 
ment on  earth,  has  an  indebtedness  of  about  821.000,000.000? 
The  Philippine  republic  that  this  bUl  will  bring  Into  being  in 
your  lifetime  and  mine  will  be  about  the  only  government  In 
the  civilized  world  free  from  bonded  indebtedness. 

I  need  but  to  say  just  one  word  more  on  this  point,  merely  to 
refer  to  the  self-explanatory  provision  of  the  bill  "  that  at  least 
one  year  prior  to  the  date  fixed  lu  this  act  for  the  independence 
of  the  Philippine  Islands  there  shall  be  held  a  conference  of  rep- 
resentatives of  the  Government  of  the  Jnlted  States  and  the 
gove'nment  of  tha  Commonwealth  of  the  Philippine  Islands,  such 
representatives  to  be  appointed  by  the  President  of  the  United 
States  and  the  chief  executive  of  the  Commonwealth  of  the 
Philippine  Islands,  respectively,  for  the  purpose  of  formulating 
recommendations  as  to  future  trade  relations  between  the  Oov- 
emment of  the  United  States  and  the  Independent  government 
of  the  Philippine  Islands,  the  time,  place,  and  manner  of  holding 
such  conference  to  be  determined  by  the  President  at  the  United 
States." 

in.    DATS  OF   IMUKHEM  UBWCB 

I  desire  lastly  to  touch  upon  another  feature,  that  which  defi- 
nitely Instires  the  grant  of  complete  Independence. 

One  of  the  reasons  we  have  frequently  adduced  In  favor  of 
the  Immediate  solution  of  the  Philippine  question  la  that  a  de- 
pendent status  occasions  uncertainty  In  Philippine  life.  We 
have  contended  that  if  we  had  certainty  of  complete  Independence 
our  situation  would  be  greatly  improved.  This  bill  makes  the 
granting  of  Independence  definite  and  certain  and  at  a  relatively 
early  date. 

According  to  section  10  of  the  bill  American  sovereignty  shall 
be  withdrawn  and  complete  Philippine  Independence  granted  "  on 
the  4th  day  of  July  Immediately  following  the  expiration  of  a 
period  of  10  years  from  the  date  of  the  Inauguration  of  the  new 
government  under  the  constitution  provided  for  in  this  act." 
That  language  Is  plain  and  admits  of  no  ambiguity  or  equivocation. 

To  many  the  period  of  10  years  fixed  In  the  bill  Is  too  short; 
to  others  It  Is  not  short  enotigh.  There  are  divergent  views  and 
confilctlng  Ideas.  A  great  many  elements  and  interests  are  In- 
volved. Personally  I  would  have  preferred  a  shorter  period,  or  the 
6-year  period  as  prescribed  In  the  original  Hare  blU  or  the  orig- 
inal Hawes-CuUlng  bill.  The  House  of  Representatives  decided 
upon  an  8-year  period  and  the  Senate  upon  a  12-year  period. 
In  the  conference,  the  managers  on  the  part  of  the  Hoxise  and 
tboae  on  the  part  of  the  Senate  agreed  to  a  period  of  10  years.  I 
find  satisfaction  in  the  fact  that  after  years  and  years  cf  con- 
stant labor  a  Philippine  independence  bill  finally  passed  In  both 
Honass  of  the  Congress  of  the  United  States.  I  glory  In  the 
thought  that  I  shall  be  privileged  to  see  my  country  Independent 
and  that  the  FUlplno  youth  shall  Inherit  as  a  legacy  a  Philippine 
republic  free  and  self-governing.  It  is  the  fruition  of  the  dream 
of  Rlzal.  who  devoted  his  all  and  sacrificed  all  toward  regaining 
our  Eden  lost.  I  doubt  not  that  if  he  were  living  he  would  be 
overjoyed  in  the  transformation  of  a  Philippines  dependent  into  a 
paradise  regained. 

And  the  beauty  and  the  grandeur  of  it  all  Is  that  our  Inde- 
pendence should  be  gained  without  bloodshed  and  without  re- 
course to  war.  He  who  himself  suffered  so  much  and  witnessed 
suffering  indescribable  among  his  people  would  be  elated  at  this 
triumph  of  peace. 

Rlzal  knew  that  war  is  awful.  In  his  matiue  years  he  made 
Slmoun.  one  of  the  characters  of  El  FlUbusterlamo.  voice  the 
terrible  idea  of  revolution  In  this  wise: 

"  The  vicUm  of  a  vicious  system,  I  have  wandered  over  the 
world,  working  night  and  day  to  amass  a  fortune  to  carry  out  my 
plan.  Now  I  have  returned  to  destroy  that  system,  to  precipitate 
ita  downfall,  to  hurl  it  Into  the  abyss  towsu^l  which  It  Is  sense- 
lessly rushing,  even  though  I  may  have  to  shed  oceans  of  tears 
and  blood.  It  has  condemned  Itself.  It  stands  condemned,  and 
I  do  not  want  to  die  before  I  have  seen  It  In  fragments  at  the 
foot  of  the  preclpfcse!" 


Continuing,  abaoaa  eald: 

"  Called  by  the  vices  of  tha  rulers.  I  baTs  returned  to 
islands,  and  under  the  cloak  of  a  merchant  have  visited  the  towns. 
My  gold  has  opened  a  way  for  me,  and  v^-heresoever  I  have  beheld 
greed  In  the  most  execrable  forma,  sometimes  h3rpocritlcal,  some- 
times shameless,  sometimes  cruel,  fatten  on  the  dead  organlam, 
like  a  vulture  on  a  corpse,  I  have  asked  myaelf.  Why  was  there  not. 
festering  in  ita  vitals,  the  corruption,  the  ptomaine,  the  poison  of 
the  tombs,  to  kill  the  fotil  bird?  The  corpse  was  letting  Itself  be 
consiuaed,  the  vulture  was  gorging  itself  with  meat,  and  because 
it  was  not  possible  for  me  to  give  It  life  so  that  It  might  tvim 
against  ita  destroyer,  and  because  the  corruption  developed 
slowly,  I  have  stimulated  greed,  I  have  abetted  it.  The  cases 
of  injustice  and  the  abuses  multiplied  themselves:  I  hsve  in- 
stigated crime  and  acts  of  cruelty  so  that  the  people  might 
become  accustomed  to  the  Idea  of  death.  I  have  stirred  up  trou- 
ble so  that  to  escape  from  It  some  remedy  might  be  found:  I  have 
placed  obstacles  In  the  way  of  trade  so  thst  the  country.  Impov- 
erished and  reduced  to  misery,  might  no  longer  be  afraid  of  any- 
thing; I  have  excited  desires  to  plunder  the  treasury,  and  as  this 
has  not  been  enough  to  bring  alxtut  a  popular  uprising  I  have 
wounded  the  people  in  their  most  sensitive  fiber;  I  have  made  the 
vulture  itself  instilt  the  very  corpse  that  it  feeds  upon  and  hasten 
the  corruption." 

Let  us  thank  God  that  our  country  does  not  have  to  witness  all 
this  grim  spectacle  which  Rlzal  so  vividly  depicted.  Let  us  thank 
Him  that  we  have  had  to  deal  with  a  benevolent  people  who  have 
spared  us  from  another  bloody  tragedy. 

The  official  represenatlves  of  the  Philippines  who  have  appeared 
before  the  American  Government  to  present  our  plea  for   Inde- 
pendence have  been  bearers  of  the  message  of  good  will,  respect, 
and  gratitude.     Otir  people  were  not  compelled  to  experience  the 
sufTerings  of  Washington  and  his  soldiers  at  Valley  Porj'e.     The 
flower  of  our  manhood  did  not  have  to  be  torn  from  the  tran- 
quillity of  the  fireside.     Our  population  was  saved  from  the  painful 
sight  of  weeping  mothers  and  sisters,  wives  and  sweethearts,  from 
!  the  heart-rending  scenes  of  fathers  and  sons  maimed  and  dead. 
'  from  the  piercing  cries  of  widows  and  orphans.     I  have  nothing 
j  but  feelings  cf  commiseration  fen*  those  petty  souls  who  are  so 
bereft  of  vision  and  ideals  that  they  can  only  see  the  sordid  and 
I  the  material  In  human  existence.     Rlzal's  martyrdom  for  freedom's 
cause  should   be  to  them  a  mighty  scourge.    His  last  thoughta 
should   in  the  il&yt   that   are  ahead   be   constant   reminders   to 
all  of  us. 

In  1890  Rlzal  penned  these  lines:  "Some  have  sacrificed  their 
youth,  their  pleasures;  others  have  dedicated  to  her  the  splendors 
of  their  genius;  still  others  shed  their  blood;  all  died  leaving  a 
legacy  to  their  country  an  Immense  fortune — liberty  and  glory." 
It  should  be  our  eternal  urge  to  have  a  part  In  bequeathing  to 
otir  country  that  Immeasurably  priceless  fortune  consisting  of 
glory  and  liberty. 

"  Liberty  Is  not  unrestrained  freedom;  liberty  Is  freedom  to  do 
right. 

"  Liberty  is  not  Indulgence  In  every  desire;  liberty  Is  selective 
choice. 

"  Liberty  does  not  wallow  in  tbe  mire;  liberty  walks  the  high 
paths  of  the  noble. 

"  Liberty  Is  never  individualistic;  liberty  Is  corporate. 

"  Liberty  was  not  born  In  the  jtmgle;  liberty  had  birth  wlMre 
truth  and  privilege  had  severest  contest. 

"  '  The  right  of  life,  liberty,  and  the  pursuit  of  happiness '  la 
not  a  braggart's  boast,  but  a  freeman's  pnisslon. 

"  Nations  have  had  their  birth  In  llborty  as  brave  men  died  to 
make  them  free. 

"  Liberty  iM  the  patriot's  halo,  tbe  martyr's  crown." 

What  a  glorious  blessing  it  Is  for  the  Filipinos  that  they  have 
a  Rlzal  who  was  a  slave  to  duty,  an  apostle  of  liberty,  a  patriot 
who,  knowing  he  was  to  lose  his  life  for  cotintry,  oould  yet 
exclaim  rapturously: 

"And  were  It  brighter,  fresher,  or  more  blest. 
Still  would  I  give  it  thee,  nor  count  the  cost  I  ** 

"  Y  fuera  mas  brlllante,  mas  fresca,  mas  fiorlda 
Tamblen  por  tl  la  diera.  la  dlera  por  tu  bleni " 

OXnt  ACRICULTTTU  PSOBLEX 

Mr.  KNUTSON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  inserting  a  short 
statement  prepared  by  myself. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KNUTSON.  Mr.  Speaker,  numerous  have  been  tbe 
plans  advanced  to  aid  agriculture  and  I  have  voted  for  most 
of  them,  sometimes  with  misgivings,  but  alwasrs  in  the  hope 
that  they  contained  some  modicum  of  help  for  the  Ameri- 
can farmer. 

The  domestic  allotment  plan  now  before  the  House  would 
give  little  or  no  aid  to  the  farmers  of  the  Northwest.  It 
utterly  ignores  the  dainrman,  the  grower  of  potatoes,  and 
the  stockman  and  sheep  raiser.  Indeed.  I  am  not  at  all 
certain  that  I  would  wish  to  see  them  included  for  fear  that 
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the  proposed  legislation  would  ftirther  restrict  the  consump- 
tion and  use  of  the  crops  and  products  upon  which  it  is 
proposed  to  •■••«  the  vntmtbm  tax.  Then.  too.  the  diffi- 
culty and  cost  of  enforcing  the  proposed  law  Is  going  to  be 
very  great.  Its  paamge  will  necessitate  the  employment  of 
an  army  of  Inspectors,  variously  estimated  at  from  40.000  to 
100.000.  which  would  mean  that  any  benefits  that  may 
accrue  from  its  operation  wHl  be  largely  offset  ttupogh  the 
cost  of  its  operation. 

To  my  mind,  we  can  l)est  help  agriculture  by  giving  to  it 
full  protection  against  foreign  competition.  With  this  in 
mind.  I  to-day  introduced  an  amendment  to  the  revenue  act 
of  1932  which  provides  that  a  10  cent  per  pound  tax  shall 
be  assessed  and  collected  on  all  foreign  oils  and  fats  used  In 
the  maiMtfacture  of  any  edible  oil  or  fat  product.  This  tax 
Is  necessary  to  protect  the  American  farmers  against  the 
Isrse  importations  of  fats  and  oils.  It  would  protect  the 
iBlerestji  of  the  dairy  fanners,  cattle  and  hog  raisers,  as  well 
as  the  cotton  and  peanut  producers  of  the  South,  in  that  It 
will  create  a  profitable  domestic  market  for  home-produced 
oils  and  fats. 

The  bill  follows: 

9m  it  enmeted.  etc..  That  there  la  Impoawl  upon  all  products  tn- 
tended  as  food  In  which  there  la  uaed  ••  a  constituent  part  in 
the  manufacture  any  organic  fata  or  olla.  sold  by  the  manufac- 
turer, producer,  or  importer,  a  tax  of  10  cents  a  pound  upon  the 
oU  and  fat  contents  which  were  produced  or  manufactured  from 
products  which  were  produced  or  manufactxired  outside  the 
United  State* :  Provided.  That  thla  tax  shall  not  apply  to  bakery 
or  confectionery  products  In  the  manufactiire  of  which  there  are 
used  fat  or  oil  products  on  which  the  tax  has  already  been  paid. 

Sac.  2.  All  proTlslons  of  law  (Including  penalties)  applicable  In 
raapect  of  the  taxes  Impoeed  by  section  600  of  the  reventie  act  of 
199S  ahall  be  applicable  in  reapiBct  to  the  Ux  Impoeed  by  this  act. 

Dairy  experts  estimate  that  the  passage  of  this  legislation 
would  add  at  least  5  cents  per  pound  to  the  value  of  domestic 
butterfats  and  a  corresponding  Increase  in  animal  and  vege- 

tiMsims. 

'  In  tMi  connection  it  is  interesting  to  point  out  that  the 
manufacturers  of  oleomargarine  in  the  United  States  in  the 
calendar  year  1931  used  the  enormous  amount  of  135.7M,000 
pounds  of  foreign  oils  and  fats.  As  to  oleomargarine  alone. 
this  bill,  when  passed,  will  either  produce  a  revenue  of 
thirteen  and  one-half  million  dollars  or  serve  as  an  embargo 
on  the  further  use  of  these  imported  oils. 

The  following  tat>le.  recently  issued  by  the  Department  of 
Commerce,  which  is  for  the  census  year  of  1931.  shows  the 
importations  of  these  foreign  vegetable  oils  and  their  uses 
in  domestic  products,  and  at  the  same  time  it  will  glre  an 
idea  of  how  these  imported  oils  displace  domestic  products: 

/a«tory  eonaumption  o/  imported  animal  and  vegetable  fata  and 
mU  for  the  calendar  jfear  1931 
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The  American  farmer  is  capable  of  producing  a  sufficient 
quantity  of  fats  and  oils  to  provide  for  every  domestic  need, 
and  my  ptu>pose  in  proposing  this  legislation  Is  to  give  him  a 
full  opportunity  to  do  so  at  a  profitable  figure. 
I  Tkls  legislation  has  been  indorsed  by  the  National  Dairy 
iDtatOB  and  other  dairy  and  farm  organizations. 

CAIXfTOAl    WKOlfSSOAT 

Mr.  JONES.  Bir.  Speaker.  I  ask  unanimous  consent  that 
on  Wednesday  next  business  In  order  on  Calendar  Wediws- 
iday  be  dispensed  with. 

.1    The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  ohjecUoa. 


crmtsioif  or  iniAUCS — DomsTic  Aixoncxirr  plah* 
Mi.  SELVIO.  Mr.  Speaker,  the  views  of  a  thoughtful 
farmer  who  lives  on  the  land  and  whose  sole  sour^  of 
Income  comes  from  the  soil  should  be  given  most  careful 
consideration  in  arrlTlng  at  a  decision  respecting  farm- 
reUef  legislation.  | 

I  received  a  letter  from  a  man  I  can  sineerely  classify 
as  a  thoughtful  farmer  whose  views  I  have  always  found 
were  based  on  wide  reading  and  sound  thinking.  ! 

Under  leave  granted  to  extend  my  remarks,  I  place  in  the 
Record  his  letter  and  those  paragraphs  of  the  resolutions  of 
the  Hubbard  County  (Minn.)  Farm  Bureau  which  relate  to 

the  farm  problem:  I 

OtrrHaxB.  ICxm*..  January  5.  ilM. 
Hon.  C.  O.  SsLvio. 

Washinifton.  D.  C.  ' 

Dsaa  Ma.  Sbltio:  Thla  Is  to  let  you  know  that  I  am  very  much 
tntereatcd  In  the  domeetic  aUotaant  plan  now  discussed  In  and 
out  at  Congrees.  To  me  It  mmmm  tbe  beat  emergency  plan  brought 
forward  so  far.    I  hope  It  will  be  enacted  Into  law. 

The  feature  which  has  won  my  favor  is  the  one  that  enables 
pressure  to  be  brought  on  each  Individual  farmer  to  prevent  over- 
production. I  do  not  look  for  this  plan  to  raise  prices  until  the 
mrptlia-prevention  feature  begins  to  exert  Its  Influence,  as  I  expect 
the  bade  price  of  products  coming  under  It  will  be  lowered  by  the 
amount  ot  the  tax. 

liy  opinion  as  to  the  long-time  policies  that  ahould  be  followed 
Is  partly  expresMd  In  the  resolutions  adopted  by  the  Hubt>ard 
County  Farm  Bureau  Association  at  Its  annual  meeting  on  Novem- 
ber 10.  1932.  This  meeting,  as  you  wlU  note,  was  held  before  the 
annual  meeting  of  the  American  Farm  Bureau  Federation  and 
twfore  the  preaent  allotment  plan  bUl  was  drafted. 


Yours  sincerely. 


1 


I  wish  to  call  attention  especially  to  paragraphs  3.  4. 
and  5  of  the  resolutions  adopted  by  the  Hubbard  County 
Farm  Bureau  Association: 

1.  We  hold  that  at  the  preeent  time  It  Is  self-evident  that 
national  prosperity  can  not  be  maintained  In  the  long  run  ualaH 
farmers  also  are  prosperous,  not  only  because  they  are  nuxnaroua 
but  because  they  buy  for  production  aa  well  as  for  consumption. 

2.  We  hold  that  farmers  can  Improve  their  own  condition  Just 
to  the  extent  that  they  organise  and  stand  unitedly  behiind  an 
InteUlgent  program  of  betterment. 

3.  We  hold  that  some  etfectlve  method  of  preventing  overpro- 
duction miist  be  devised  to  restore  farming  to  Its  rightful  place. 
The  artificial  supporting  of  the  price  level  In  city  Industries  by 
curtailment  of  production  forces  the  farmers  In  self-defense  to 
do  the  same. 

4.  We  believe  that  surplus  control  should  be^n  at  the  produc- 
ing end.  not  at  the  seUlng  end.  as  the  promoters  of  the  Farmers' 
Holiday  Aaaoclation  advocate. 

5.  We  hold  that  controlling  and  regulating  the  volume  of  agrl- 
etaltural  production  is  a  taak  of  such  magnitude  and  nature  that 
tba  Oovemment  must  take  a  hand  In  It.  We  ur^  organized 
farmers  to  Join  In  a  demand  for  such  help.  | 

6.  Overproduction  of  farm  products,  together  with  the  cer- 
tainty that  as  things  are  now  going  this  country  will  face  an 
acute  timber  shortage  In  30  or  40  years,  stiggest  diverting  the 
poorest  land  now  being  farmed  to  timber  growing.  Timber  grow- 
ing Is  preeminently  a  Oovemment  Job.  because  of  the  slowness 
of  returns  and  because  of  its  relation  to  futtve  national  welfare. 
We  urge  everybody,  especially  Oovemment.  State,  and  Farm 
Bureau  ottelals.  to  give  careful  consideration  and  Investigation 
to  the  feasibility  of  the  proposal  of  having  the  National  and 
SUte  OovemmenU  buy  up  enoiigh  of  the  poorest  farm  land  to 
make  it  physically  Impoaalble  to  continue  year  after  year  to  pro- 
duce this  prlce-depresalng  surplus  of  farm  producu.  As  support- 
ing measures  we  urge  consideration  to  such  things  as:  No  new 
drainage  or  irrigation  projecu  at  present:  the  Oovemment  for  the 
praaent  to  oeaae  offering  homesteads:  SUtes  to  cease  selUng  wild 
land  and  land  unaxiitable  for  agriculture:  concentration  of  popu- 
lation on  best  land  in  thinly  poptalated  areas;  opposition  to  the 
back-to-the-farm  agitation. 

7.  We  believe  that  the  greatest  pubUc  benefit  from  new  taxaa. 
such  aa  a  SUte  tax  on  net  Incomaa.  will  come  by  distributing  the 
proeaeds  to  the  various  school  districts  of  the  State  as  State  aid 
for  schools.  This  is  also  the  suraat  gtuuimty  that  the  new  tax  will 
be  a  replacement  tax. 

8.  We  hold  that  the  object  of  State  aid  to  schools  should  be  to 
eqiiallae  the  educational  facilitiefl  and  equalize  the  tax  burdens  In 
ttaa  various  school  districts — in  other  words,  pooling  our  tax  money 
over  a  large  area,  the  State  rather  than  the  local  district— and 
that  laws  governing  distribution  oC  State  school  aid  should  be 
designed  to  bring  this  about. 

9.  Wa  demand  the  most  rigid  economy  in  the  tias  at  pubUc 
monay  consistent  with  maintaining  essential  services  and  functions. 

10.  We   urge   earnest   consideration   and   study   of   the   plan   in 
•-- 1  In  Germany  of  reducing  or  Increasing  debU  by  law  in  pro- 
Ion  to  the  fall  or  rXne  of  the  general  price  level  of  commodltiea. 

11.  Wa  indorse  the  principle  ot  the  Frazier  twii, 
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In  my  opinion,  the  writer  of  this  letter  has  touched  on  the 
most  important  service  that  the  farm  allotment  bill  wiD  ren- 
der, If  enacted  Into  law  and  administered  by  some  one  in 
sympathy  with  its  philosophy. 

LKAVK   or   ABSENCI    . 

Mr.  CBOSSER.  Mr.  Speaker,  I  ask  indefinite  leave  of 
absence  for  my  colleague  the  gentleman  from  Ohio  [Mr. 
UmdeswoodI.  on  account  of  illness  and  death  in  his  family. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

THX   LATK   REPRKSKNTATTVK    ROBXST    1.   BUTLER 

Mr.  HAWLEY.  Mr.  Speaker.  I  offer  the  following  reso- 
lution. 

The  Clerk  read  as  follows: 

House  Resolution  344 

JtesolPMf,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Robest  R.  Bctlsb,  a  Representative  from  the 
State  of  Oregon. 

Resolved.  That  a  committee  of  12  Members  of  the  House,  with 
such  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral. 

Resolx^ed,  That  the  Sergeant  at  Arms  of  the  House  be  author- 
bsed  and  directed  to  take  such  steps  as  may  be  necessary  for  carry- 
lz«  out  the  provisions  of  these  resolutions  and  that  the  necessary 
expenses  In  connectioa  therewith  be  paid  out  of  the  contingent 
fund  of  the  House. 

Renolved.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transttilt  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  appoints  the  following  com- 
mittee to  attend  the  funeral:  Mr.  Hawlby.  of  Oregon;  Mr. 
DoucnTON.  of  North  Carolina;  Mr.  Johnson,  of  Washington; 
Mr.  Smith,  of  Idaho;  Mr.  Black,  of  New  York;  Mr.  Hill, 
of  Washington;  Mr.  Simmohs,  of  Nebraska;  Mr.  Adkxns.  of 
Illinois;  Mr.  Hall,  of  Mississippi;  Mr.  Horr,  of  Washington; 
Mr.  LovETTE,  of  Tennessee;  and  Mr.  MARTiif.  of  Oregon. 

THE    LATE    REPRESENTATIVE    SAKTTKL    A.    KENDALL 

Mr.  TEMPLE.    Mr.  Speaker,  I  offer  a  resolution. 
'  The  Clerk  read  as  follows: 

House  Resolution  S45 

Retoived.  That  the  House  has  heard  with  profound  sorrow  ot 
the  death  of  Hon.  Samuel  A.  Kendall,  a  Representative  from  the 
State  of  Penns3rlvanla. 

Resolved.  That  a  committee  of  12  Members  of  the  House,  with 
such  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral. 

Resolved.  That  the  Sergeant  at  Arms  of  the  House  be  authorteed 
and  directed  to  take  such  steps  as  may  be  necessary  for  carrying 
out  the  provisions  of  these  resolutions,  and  that  the  necessary 
expenses  in  connection  therewith  be  paid  out  of  the  contingent 
fund  of  the  House. 

Resolved,  That  the  Clerk  eommimicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  famUy  of  the  deceased. 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  appoints  the  following  com- 
mittee to  attend  the  funeral:  Mr.  Temple,  Mr.  Darrow,  Mr. 
BIelly  of  Pennsylvania,  Mr.  Campbell  of  Pennsylvania,  Mr. 
Meao.  Mr.  Wyawt.  Mr.  Brxtmm.  Mr.  Swick.  Mr.  Woltenden. 
Mr.  Rich,  Mr.  Boland.  and  lAi.  Haines. 

adjournment 

Mr.  RAINEY.  Mr.  Speaker,  as  a  further  mark  of  respect 
to  our  deceased  Members,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  12  o'clock  and 
9  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Tuesday.  January  10,  1933.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Tues- 
day, January  10.  1933,  as  reported  to  the  floor  leader: 

INTERSTATI  and  rOREIGV  CX)MMXBCB 

(10  a.  m.) 
H.  R.  11347,  kxkown  as  the  radio  pass  and  franking  bUL 


EXECUTTVE  COMMUNICATIONB,  KTC. 
854.  Under  clause  2  of  Rule  XXIV,  a  letter  from  the  Public 
Printer,  transmitting  a  report  of  tbe  sale  tH  26397  pouods 


of  useless  papers  in  the  Uhited  States  Oovemmefit  Printing 
CMfice  for  $53.79.  as  authmiaed  in  House  Report  No.  1619, 
Seventy-second  Congress,  first  session,  was  taken  from  ttw 
Speaker's  table  and  referred  to  the  Cunmittee  on  Disposi- 
tion of  Useless  Executive  Papers. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BIIXS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  COCHRAN  of  Iffissouri:  C(»nmlttee  on  Expenditures 
in  the  Executive  Departments.  House  Resolution  334.  A 
resolution  disapproving  Executive  orders  incorporated  in 
House  Document  No.  493,  Seventy-second  Congress,  seccmd 
session;  without  amendment  (Rept.  No.  1833).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILIfi  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xin. 

Mr.  PriTENGER:  Committee  on  Claims.  H.  R.  14014. 
A  bill  for  the  relief  of  Mary  A.  Rockwell;  with  amendment 
(Rept.  No.  1834) .  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  VINSON  of  Kentucky:  A  biU  (H.  R.  14104)  to  ex- 
tend the  time  during  which  the  emergency  appropriation  for 
Federal-aid  highways  shall  be  available  for  expenditure;  to 
the  Committee  on  Roads. 

By  Mr.  CONNER Y:  A  bill  (H.  R.  14105)  to  prevent  inter- 
state commerce  in  certain  commodities  and  articles  pro- 
duced or  manufactured  in  industrial  activities  in  which 
persons  are  employed  more  than  five  days  per  week  or  six 
hours  per  day;  to  the  Committee  on  Labor. 

By  Mr.  CABLE:  A  bill  (H.  R.  14106)  to  restore  the  2-cent 
rate  of  postage  on  first-class  mall  matter;  to  the  Committee 
on  Ways  and  Means. 

Also,  a  bill  (H.  R.  14107)  to  repeal  the  tax  on  bank  checks; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  14108)  to  impose  a  tax 
on  food  products  containing  organic  fats  or  oils;  to  the 
Committee  on  Ways  and  Means.  • 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  14109) 
authorizing  llie  DaUes  Bridge  Co..  Its  successors  and  assigns, 
to  construct,  maintain,  and  operate  a  bridge  across  the 
Columbia  River  at  a  point  approximately  5  miles  upstream 
from  the  city  of  The  Dalles,  in  the  State  of  Oregon,  to  a 
point  on  the  opposite  shore  in  the  State  of  Washington;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  14110)  to  amend  an 
act  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throui^hout  the  United  States."  approved  July  1.  1898. 
and  acts  amendatory  thereof  and  supplementary  thereto; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  JONES:  Resolution  (H.  Res.  347)  providing  for 
the  printing  of  1,000  copies  of  the  hearings  relative  to 
"  agricultural-adjustment  program  ";  to  the  Committee  on 
Printing. 

By  lAi.  AYRES:  Joint  resoluti<»3  <H.  J.  Res.  544)  to  amend 
the-  revenue  act  of  1932;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  CHRISTGAU:  Joint  resoluti<m  (H.  J.  Res.  545) 
proposing  an  amendment  to  the  Constitution  of  the  United 
States  conferring  upon  the  Congress  power  to  regulate  the 
production  and  marketing  of  commodities  and  to  prescribe 
piinitnum  wages  and  maximum  hours  of  labor  durins  an 
emergency;  to  the  C<xninittee  on  the  Judiciary. 


PRIVATE  BILUS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXn,  private  Ulls  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BALC»IIGE:  A  bill  (H.  R.  14111)  grantlns  a  pen- 
sion to  William  C.  Anderson;  to  tbe  Committee  on  Pmslonfc 
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By  Mr.  BUCKBEE:  A  blU  (H.  R.  14112)  gnntlxxg  an  In- 
cremae  of  penaloo  to  Marguerite  Eustis;  to  the  Committee  on 
Inralld  Pensions. 

By  Mr.  FERNANDEZ:  A  bill  (H.  R.  141  IS)  for  the  relief 
of  A.  H.  Powell:  to  the  Committee  on  Accounts. 
I      By  Mr.  FINLEY:  A  biU  (H.  R.  14114)  granting  a  pension 
'to  Richard  B.  Hammer:  to  the  Commtttoe  on  Ptnslons. 

Also,  a  bill  (H.  R.  14115)  grantinc  ma  Inereue  of  pension 
to  Frances  A.  Perdew;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GARBER:  A  biU  (H.  R.  14116)  granting  an  in- 
crease of  pension  to  Sarah  E.  Deem;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  HOPKINS:  A  bill  (H.  R.  14117)  granting  an  in- 
crease of  pension  to  Mary  Arnold;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LARRABEE:  A  biU  (H.  R.  14118)  granting  a  pen- 
sion to  Mary  Roberts;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SHANNON:  A  bill  (H.  R.  14119)  granting  a  pen- 
to  Charles  Arthur  Collins;  to  the  Committee  on  Pen- 


Also,  a  bill  (H.  R.  14120)  for  the  reUef  of  John  P.  Carlow; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bUl  (H.  R.  14121)  granting  a  pension  to  Emma  F. 
Wells:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  14122)  granting  a  pension  to  Levi  Clark; 
to  the  Committee  on  Pensions. 

By  Mr.  WOLVERTON:  Resolution  (H.  Res.  34«)  provid- 
ing for  the  payment  of  one  years  salary  to  the  widow  of 
Ftnxik  Hazel  Barto:  to  the  Committee  on  Accotmts. 


PETmONS.  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
Jald  on  the  Clerks  desk  and  referred  as  follows 

9449.  By  Mr.  ALDRICH:  Petition  of  Beacon  Pole  HID 
Chapter.  Daughters  of  the  American  RevoluUon,  of  Rhode 
Island,  favoring  pMMce  of  the  Dies  bill;  to  the  Committee 
on  Immigration  and  NttttraUaOlon. 

M40.  By  Mr.  BOHN:  PeUtlon  of  cltiacns  of  Rapid  City 
Mich.,  urging  the  adoption  of  the  stop-alien  representation 
amendment  to  the  United  SUtes  Constitution;  to  the  Com- 
mittee on  the  Judiciary. 

9451.  By  Mr  GARBER:  Petition  urging  support  of  the 
railway  pension  bills.  S.  4646  and  H.  R.  9891;  to  the  Com- 
mittee on  IntersUte  and  Foreign  Commerce 

9452.  By  Mr.  KVALE:  Petition  of  Woman's  Home  Mis- 
sionary Society.  Utchfleld.  Minn.,  urging  enactment  of 
ate  UU  1079  and  Senate  Resolution  170;  to  the  Coi 
on  Interstate  and  Foreign  Commerce. 

9463.  By  Mr.  LAMBERTSON:  Petition  of  P.  H.  Laha  and 
96  other  citizens  of  Brown  County.  Kans..  favoring  the 
maintenance  of  the  National  Guard  and  for  sufficient  ap- 
propriations to  maintain  ttm  U  drills  each  year  as  pro- 
vided for  under  the  national  drtme  act;  to  the  Committee 
on  Appropriations. 

9*54.  By  Mr.  LINDSAY:  PeUtlon  of  the  National  Coop- 
erative   Milk    Producers'   FederaUon.   Washington    D    C 
favoring  inclusion  of  dairy  products  in  the  pending  allot- 
ment blU,  H.  R.  13991;  to  the  Committee  on  Agriculture 

9455.  Also.    peUUon    of    Dairymen's    League    Cooperative 
AMoclatlon  (Inc.).  New  York  City,  favoring  support  of  the  , 
Axmwn  amendments  to  domestic  allotment  farm  aid  plan- 
ID  tnt  ComiBlttee  on  Agriculture.  '  | 

•Of.  By  Mr.  REID  of  lUinols:  Resolution  adopted  by 
DUPage  County  execuUve  committee  of  the  American  Legion  ' 
Department  of  Illinois,  protesting  against  any  further  reduc- 
tk»  In  the  amount  of  foreign  debt,  and  to  any  change  in  the 
agreed-upon  manner  of  payment  of  interest  or  principal-  to 
the  Committee  on  Foreign  Affairs. 

m^Xl^L?!  **'  RUDD:  Petition  of  the  National  Cooperative 
Milk  Producers  Federation,  favoring  amendment  with  re- 
2>-rt  tothe  inclusion  of  dairy  products  in  the  allotment  bill. 
«.  R.  iswi ;  to  the  Committee  on  Agriculture. 

9458.  Also,  petition  of  the  Shippers  Conference  of  Greater 
^Jj^^  :  ^^'■"^  certain  objections  contained  in  Senate 
bill  4491;  to  the  Comuuttee  on  Merchant  Marine.  Radio  and 
Pisherlaa.  '  ^^ 


SENATE 

Tuesday,  January  10,  1933 

The  Chaplain.  Rev.  Z?Bamey  T.  PhilUps.  D.  D,  offered  the 
following  prayer: 

Almighty  God.  who  hast  bidden  the  light  to  shine  out  of 
I  darkness,  and  who  hast  again  wakened  us  to  praise  Thy 
I  goodness  for  the  manifold  blessings  of  life;  grant  that  we 
may  hear  Thy  loving -kindness  in  the  morning,  for  in  Thee 
is  our  trust.  Teach  us  to  do  the  thing  that  pleaseth  Thee, 
for  Thou  art  our  God.  Let  Thy  loving  Spirit  lead  us  forth 
into  the  land  of  righteousness,  for  we  would  ask  nothing  for 
ourselves  save  only  leave  to  go  where  Thou  mayest  guide. 

And  if  betimes  our  vision  fails,  eternal  Light  shine  Into 
our  hearts;  and  if  our  understanding  be  darkened,  eternal 
Wisdom  deepen  our  faith,  that  we  may  ever  live  not  far 
from  Thee  and  die  into  Thy  nearer  life.  Through  Jesus 
Christ  our  Lord.    Amen.  i 

THX  JOUKItAL  I 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  the  legislative  day  of  Friday.  January  8.  1933. 

Mr.  FESS.  Mr.  President.  I  ask  unanimous  consent  that 
the  further  reading  of  the  Jour^U  be  dispensed  with  and 
that  the  Journal  be  approved. 

Mi.  long.     I  object.  Mr.  President. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  Journal. 

The  Chief  Clerk  read  the  Journal  of  the  proceedings  of 
the  legisUUve  day  of  Friday.  January  8.  1933,  and  it  was 
approved. 

CAU.  or  TOT  lOLL 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  Secretary  will  caU  the  roll 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashunt 

Austin 

BaUcy 

BanUi»a<l 
j  Barklry 

Blncham 
'  BUck 

BlalQ« 
1  Borsh 
'  Bnitton 

Bulkier 

Bulow 

Byrne* 
;  Capper 

Carawky 

Carvy 

Cohen 

Oonnally 

Cooll4«» 

Copclaad 

OoMigan 


CutUnc 

Dale 

Davu 

Dicklnaon 

DUl 

FletciMT 

Fraxlcr 
Oaort* 
OUm 

Olenn 

OotdAboroucb 
Oor* 
Orammer 

Bale 
Rarrlaon 
BasttQca 
Batfleltf 


Hull 

Johnaon 

Kendrlck 

Kln« 

La  Pbllett* 

Lewu 


Roblnaon.  Ind. 
OcbaU 


Lone 
licOUl 


McNary 
Metcatf 


Bebert 

Bewail 


Neaty 

Norbeek 

Noma 

Nye 

Odtfia 

Pattemn 

Plttman 


Ark. 


itotpinead 
flhortrld«a 
BoUtb       \ 
BmooC 
BUIwai 

Thomas.  Idaho 
Thomas.  Okla. 
Trammell 
Tydlngs 
Vandenberg 
Wagner 
Walcott     I 
Walsh.  Mmkm. 
Walsh.  Mont. 
Watson 
Wheeler 
Whiu 


IMr.  MOSES.  I  desire  to  announce  that  the  Senator  from 
Pennsylvania  IMr.  Ran]  is  absent  from  the  Senate  because 
of  illness.  I  ask  that  this  announcement  may  stand  for 
the  day. 

Mr.  HASTINGS.    I  wish  to  announce  that  my  coUeague 

!r:  T°^^«*»^  ^  necessarily  deUined  from  the  Senate  on 
official  busineas. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

TOT    LATB    «aPa»«WTATIV«    .UTLM-APPOnmttHT    OT    JlfltAt 

coaonrm 
The   VICE   PRE8IDKNT.    Under    the    terms    of    Senate 
RttoluUon  320.  agreed  to  on  yesterday.  raUttre  to  the  death 

sL2.^f  n°^^  ^.u^'^'^'  ^^  •  R«Pr-«»Utive  from  the 
State  of  Oregon,  the  Chair  appoints  as  the  committee  on 

iS^^.'^^^?^'^^  ^^  "°^°'  Senator  from  Oregon  IMr. 
McNa«tJ.  the  junior  Senator  from  Oregon  (Mr.  Stxiw«1 
Uie  senior  Senator  from  Washington  [Mr.  DillI,  the  senioi? 

?^i^«/'*?L "'?'*'  '**'  ^*^«^'  "*•  '^"^  Senator  from 
Cahfornia   [Mr.  Johnsok].  the  Junior  Senator   from  Cali- 

fSI^o*!        «»«"»« J.  the  Junior  Senator  from  Idaho 
[Mr.  THOMAsl    and  the  Junior  Senator  from  Washington 
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cLAnt  Foa  MvacBs   to   PUTATTLT  OWOTB   PIOPBTT    (8.  BOC. 

«0.   1«8) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting an  estimate  of  appropriation  submitted  by  the 
Treasury  Department  to  pay  a  claim  for  damages  to  pri- 
vately owned  property,  in  the  stun  of  $79,  which  had  been 
considered  and  adjusted  under  the  provisions  of  law,  which, 
with  the  accompanying  papers,  was  referred  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

PETITIOlfS  AKV  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  Council  of  the  City  of  Napervllle,  lU.. 
favoring  the  issiiance  of  national  currency  to  municipali- 
ties on  the  pledge  of  their  bonds,  which  was  referred  to 
the  Committee  on  Banking  and  Currency. 

Mr.  STEIWER  presented  memorials  niunerously  signed 
of  sundry  citizens  of  the  State  of  Oregon,  remonstrating 
against  the  legalization  of  the  manufacture  and  sale  of 
light  wines  and  beer,  and  favoring  the  making  of  adequate 
appropriations  for  prohibition  enforcement,  which  were  or- 
do'ed  to  lie  on  the  table. 

rtmCRABXKG    POWER    OF    FAKM    OltCAinZATXONS 

Mr.  CAPPER.  Mr.  President.  I  wish  to  call  the  attention 
of  the  Senate  to  the  action  of  the  Elansas  farm  organizations 
In  unanimously  indorsing  the  program  of  the  National  Con- 
ference of  Farm  Organizations  for  making  effective  the  pre- 
war purchasing  power  of  farm  commodities,  so  as  to  make 
possible  a  fair  exchange  of  goods  between  farm  and  factory 
and  thus  start  the  renewal  of  all  business  activity,  and 
appealing  to  Congress  to  enact  the  necessary  legislation. 

The  Committee  of  Kansas  Farm  Organizations  represents 
the  State  Grange,  the  Farm  Bureau,  the  Farmers'  Union,  the 
Union  Oil  Co.  (cooperative),  the  Farmers'  Union  Jobbing 
Association,  the  Equity  Union  Grain  Co.,  the  Kansas  Coop- 
erative Wheat  Marketing  Association,  the  Farmers'  Coop- 
erative Commission  Co..  and  the  Farmers'  Cooperative  Grain 
Dealers  Association.  It  speaks  for  the  farmers  of  Kansas  as 
much  as  it  is  possible  for  any  group  of  organizations  to  do. 

Mr.  President.  I  desire  to  say  that  I  am  with  the  farm 
organizations  in  their  program  to  restore  pre-war  purclias- 
Ing  power  to  agriculture.  One  of  the  measures  proposed  is 
to  actopt  the  ao-called  voluntary  domestlc-aUotmmt  plan  for 
surplus  control.  It  is  not  my  purpose  at  this  time  to  discuss 
the  domestic-allotment  plan,  other  than  to  say  that  I  am 
heartily  for  that  kind  of  a  program,  and  I  hope  this  Con- 
gress will  give  early  and  favorable  consideration  to  that 
program.  It  Is  the  wish  of  the  Kansas  farm  organizations 
and  it  is  our  plain  and  imperative  duty  to  take  steps  to  miti- 
gate, at  least,  the  foreclosures  of  farm  mortgages,  which 
threaten  to  postpone  the  return  of  prosperity  through  com- 
pleting the  ruin  of  agriculture. 

Mr.  President,  the  duty  of  Congress  to  the  people  of  the 
United  States  is  a  higher  duty  than  the  allegiance  of  Mem- 
bers of  Congress  to  their  pohtical  jMirty  organizations.  I  say 
It  win  be  inexcusable  to  postpone  until  a  new  administration 
comes  in  next  March  consideration  of  and  favorable  ^action 
on  the  domestic-allotment  plan,  and  also  scHne  action  to 
r^eve  the  farm-mortgage  debt  situation. 

I  send  to  the  desk  a  communication  from  W.  O.  Sand, 
secretary  of  the  Committee  of  Kansas  Farm  Organizations, 
including  resolutions  adopted  at  the  committee  meeting  at 
Topeka.  December  17.  1932.  and  ask  unanimous  consent  that 
It  be  printed  in  the  Record  and  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  resolution  is  as  follows: 

Tb*  PAaxna'  Coopbutits  Obaxk  Dkai^ow 

Association  op  Kansas. 
j'  HutcKinMon,  Kan*..  Deeember  20,  1932. 

Hon.  AaTRim  CAPraa. 

Wmghinffton,  D.  C. 
DBAS  8iB :  At  A  meeting  of  the  Oommlttee  of  KaaMM  Farm  Organl- 
■sUons.   held   at  Topelui.   Kazu.,  December   17.   oonsistlng  of   the 
foUowli^  groups — State  Orai^c,  Varm  Bur«au.  Fanners'   Union. 


Union  OU  Co.  (cooperative),  Fanner*'  XTnlon  Jobbli^  Association. 
Equity  Unioti  Grain  Co..  Kansaa  Cooperative  Wheat  Marketing 
Association,  I'armers'  Cooperative  Oommlaslon  Co..  Parmen'  Coop- 
erative Grain  Dealers  AaaoclaUon — the  foUowlng  resolution  was 
unanimously  adopted: 

"  We,  your  <C7ommittee  of  the  Kansas  Farm  Organisations,  hereby 
Indorse  the  pilan  8f>ousored  by  the  National  Conference  of  Farm 
Organizatlozu  for  maldng  effective  for  agrlctilture  the  pre-war 
purchasing  p3wer  of  farm  commodities  so  as  to  make  possible  a 
fair  exchange  of  goods  between  farm  and  factory  and  thus  restore 
a  renewal  of  business  activity. 

"  We  favor  the  retention  of  the  agriculture  marketing  act  and 
insist  that  Itc^  functions  be  preserved. 

"  We  recommend  that  a  copy  of  these  resolutions  be  f<»^rarde<l 
to  the   chairmen   of   the   Agriculture   Committees  of   the   United 
States  House  and  Senate  and  that  a  copy  of  same  be  sent  to  each 
member  of  the  Kansas  delegation  of  Congress." 
Respectfully. 

CoMMirrss  op  Kansas  FAaM  OaoAMiBATiONa. 
W.  O.  Sand,  Secretary. 

MAZKTENAKCK  OF  PXWNSYLVAinA  NATIOKAL  GITAIU)  OSGAMIZATIOlia 

Mr.  DAVIS  presented  a  letter  from  Raymond  M.  Steele, 
first  lieutenant,  One  hundred  and  seventy-sixth  Field  Ar- 
tillery, Pittshurgh,  Pa.,  relative  to  the  proposed  reduction  of 
ai^iropriation  for  maintenance  of  Pennsylvania  National 
Guard  organizations,  which  was  referred  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed  in  the  Rscoao, 
as  follows: 

PBNN8TL.VANtA    NATIONAL    OUASD, 

PitUburgh,  Pa..  JaniMry  7,  1933. 
Subject:  Prc>posed  reduction  at  appropriation  for  maintenance  at 

Pennsylvania  National  Guard  organizations. 
Hon.  Jambs  J.  Davis, 

The  Senate,  Wtuhinffton,  D.  C: 

It  has  come  to  my  attention  that  efforts  are  being  made  in  cer- 
tain circles  to  reduce  the  amoiuit  appropriated  for  the  mainte- 
nance of  Pennsylvania  National  Guard  organisations.  The  present 
appropriation  amounts  to  approximately  $7,000,000.  which  makes 
provision,  among  other  uses,  for  the  pay  of  offloers  and  men  for 
48  drUls  or  assemblies  of  troops  per  year.  The  Information  I  have 
received  from,  I  believe,  a  reliable  source,  covers  In  effect  the  re- 
duction of  the  appropriation  to  approximately  $3,000,000.  or  leas 
than  half  at  the  present  amount,  which  means  that  with  the 
necessary  cuitallment  of  other  activities  that  the  ""■»^'"*«i"'  nuB* 
ber  of  drills  per  year  would  be  less  than  33. 

For  your  Information,  in  order  to  maintain  the  National  Otiard 
with  any  degree  of  efficiency.  It  Is  absolutely  necessary  and  vital 
that  the  minimum  numlier  of  drills  should  not  be  less  than  one 
per  week,  which  means  that  the  appropriation  should  remain  as 
it  now  stands.  As  you  know,  the  Army,  like  all  other  successfiU 
organizations,  depends  largely  on  the  coordinated  efforts  of  every- 
one connected  with  the  organisation  In  order  to  obtain  a  satisfac- 
tory degree  of  efficiency  necessary  In  such  an  organization.  To 
obtain  this  efficiency  or  teamwork  means  that  a  program  of 
Intelligent  training  will  of  necessity  have  to  be  followed  otit. 

In  the  organization  of  which  I  am  a  member  it  Is  fotmd  that  ons 
drill  per  week  is  really  not  sufficient.  In  addition  to  the  regular 
drill  it  has  been  considered  necessary  to  conduct  schools  for  com- 
missioned and  noncommissioned  officers  augmented  by  co\ira^  of 
instruction  by  correspondence  from  the  Regular  Army  Instructors 
at  Fort  BiU.  Okla.  The  correspondence  school  courses  are  volun- 
tary on  the  part  of  the  Indlvldtial.  but  it  Is  satisfactory  to  not* 
the  Interest  evidenced  by  the  men  in  that  in  an  organization  of 
650  men  approximately  900  coursee  have  been  completed  since 
October  1.  IVS2. 

In  view  of  the  present  unemi^oyment  situation  the  reduction  ai 
this  appropriation  woiUd  have  a  far-reaching  effect  as  to  a  num- 
ber of  men,  and  without  exaggeration  the  pay  received  from  Na- 
tional Guard  service  Is  a  vital  factor  In  their  very  existence. 
Furthermore,  this  pay  is  practically  all  q>ent  In  the  community 
In  which  they  live,  which  would  have  an  effect  on  storekeepers  and 
other  places  of  business.  It  Is  my  belief  that  if  the  contem- 
plated reduction  Is  made  effective  the  present  state  of  efficiency  of 
the  Pennsylvania  National  Guard  could  not  be  maintained,  the 
men  oould  cot  be  trained  properly  on  account  of  the  length  of 
time  elapsing  between  drills,  thereby  losing  their  interest,  the 
right  kind  of  recruits  would  be  difficult  to  secure,  thereby  virtu- 
ally reducing;  the  National  Guard  to  an  untrained,  unorganized 
mob,  whoUy  Inadequate  for  the  purpose  for  which  they  were 
organized. 

In  view  of  the  facts  outlined  above  X  wish  to  arit  you  to  ties  to 
the  best  of  your  ability  your  influence  and  powers  against  any 
reduction  of  appropriations  affecting  the  Pennsylvania  National 
Guard. 

RaTKONS   11.  8TBELB. 

First  Lieutenant,  One  hundred  and  »eveiUf-$ixth  Field  ArtiUerj/. 

TUX  woBU)  conaT.  thi  Knxooo-aaiAaB  pact,  and  DXSAUfAiairT 

Mr.  KINO.  Mr.  President,  I  present  a  statement.  In  the 
form  of  a  petition  of  the  New  York  Peace  Society,  on  the 
World  Court,  the  KeUogg-Briand  pact,  and  disarmament. 


i 


? 


^  -^ 


1933 


CONGRESSIONAL  RECORD— SENATE 


1439 


3fl 


f 


I  I 

I  i 


i> 


r 


1438 


CONGRESSIONAL  RECORD— SENATE 


January  10 


1  msk  that  it  be  printed  In  the  Rxcon  and  referred  to  the 
Committee  on  Foreign  Relations. 

The  VICE  PRESIDENT.    Without  objection,  that  order 
jVlll  be  made. 
'    The  petition  is  as  follows: 

■T  THB  trmw  TOUK  ruMcm  auciRi  oir 


KILLOCO-HDAirD     9*Ct.     AJTO     OOAMMAMMirt 


1.  Dm  mm  York  Pwkee  Society  renew*  Its  petition  to  the  Senate 
of  the  United  SUtea  to  rstliy  without  further  delay  the  three 
pandli^  traatlea  which  prorlde  for  the  full  membership  of  our 
Nation  In  the  Permanent  Court  of  International  Juatlc*.  Thla 
court,  first  proposed  by  the  United  States  at  the  First  Hague 
Conference  in  1800  and  sffaln  advocated  by  us  In  the  second  con- 
in  1907.  has  admirably  performed  the  Important  functions 
to  It.  The  Senate's  rcsenratlons  with  respect  to  our 
participation  In  the  court  have,  it  is  conceded,  been  fully  met  In 
the  pending  protocols.  It  Is  a  national  humiliation  that  we 
should  under  these  circumstances  any  longer  refuse  or  neglect  to 
assocute  ourselves  with  this  indispensable  agency  of  Internatloaal 
justice  and  peace. 

3.  The  New  York  Peace  Society  hereby  associate*  Itself  with 
tbe  sfenrtee  which  aim  to  give  increased  effectiveness  to  the  out- 
lawry of  war  throtjgh  the  Kellogg-Brland  pact  by  the  adoption 
of  a  protocol  or  subsidiary  treaty  providing  for  meetings  of  the 
■Igaatorles  to  tbe  pact  for  consultation  in  the  event  of  any  breach 
or  thrsatwid  breach  thereof,  with  the  view  of  checking  or  ninl- 
mlalng  the  affects  of  such  breach  or  threatened  breach  by  united 
action.  The  fact  that  two  of  the  greatest  world  powers — the 
United  Statee  of  America  and  Soviet  Russia — are  not  members 
of  the  League  of  Nations  rolM  that  body  of  much  of  its  effec- 
tlvenees  in  such  a  contingency,  and  this  lack  Is  not  sdequately 
compensated  by  the  casual  association  of  Individuals  representing 
thoee  powers  In  conversations  with  representatives  of  the  league. 
In  the  plan  proposed  no  rivalry  with  the  League  of  Nations  kt 
contemplated,  nor.  Indeed,  any  formal  organlaatlon  of  the  slg- 
natories  to  the  pact.  All  that  is  aimed  at  Is  to  give  every  member 
of  the  family  of  nations,  whether  associsted  with  the  league  or 
not.  a  sense  of  reeponalblllty  for  the  due  observance  of  the  pact 
by  its  stgnatones  and  the  opportunity  to  czerclae  a  direct  In- 
flveace  in  secwlng  such  observance. 

•  t.  The  New  York  Peace  Society  halls  the  Imprortng  prospects 
of  the  disarmament  conlerestce  now  In  progress  and  urges  upon 
our  Oovsrnment  the  higheat  dsgrn  of  magnanimity  and  coopera- 
tlOD  la  securing  a  substantial  world-wide  reduction  In  cqiilpoient 
for  warfare,  a  result  which  can  not  be  secured  without  ■■rrlflcee 
ta  our  O'wn  naval  program  and  assumption  of  internatKmal  re- 
ipeaMbllltles.  in  thla  matter,  whatever  fears  and  rlvalrlea  may 
In  Kurope.  our  example  would  be  of  r-rm\tn».n/itng  inflxience. 
ao.  1933. 


CAUrOUOA    KLSCTUC    LIGHT    KA' 

lir.  NORRIS.  Mr.  President,  on  the  12th  of  July  last  I 
had  printed  in  the  Ricoio  what  I  supposed  was  a  report 
of  the  committee  of  the  Commonwealth  Club  of  Cjdifoniia 
on  electrlc-Usht  rates,  on  the  comparative  merits  of  public 
and  private  development  and  distribution  of  electricity. 

Yesterday  I  received  a  letter  from  the  executive  secretary 
of  the  club,  in  which  he  complains  that  because  of  the 
heading  of  the  report  which  I  had  printed  at  that  time  it 
purported  to  be  a  report  of  the  Commonwealth  Club  of 
California,  when  as  a  matter  of  fact,  the  executive  secretary 
aays.  it  was  a  majority  report  of  a  committee:  and  there 
la  some  objection  because,  on  the  face  of  it.  It  seemed  to  be 
a  report  of  the  entire  committee.  I  was  not  aware  that 
there  was  a  minority  report.  I  understand  that  one  mem- 
ber of  the  committee  made  a  minority  report. 

I  am  very  sorry  that  I  did  not  get  this  letter  in  time  so 
that  I  could  have  had  the  correction  made  In  the  perma- 
nent Ricord;  but.  since  the  permanent  Ricou)  is  already 
made  up.  the  best  I  can  do  is  to  ask  that  the  letter  of  Mr. 
Ward,  the  executive  secretary,  be  printed  in  the  Conckis- 
sxoMAL  RxcoKA.  I  ask  also,  In  that  corinection,  that  a  letter 
received  the  same  day  from  Mr.  Baxtlett,  the  rhainnftn  of 
the  committee  who  made  the  original  report,  and  from 
whom  I  received  it,  calling  attention  to  what  he  thinks  are 
some  inaccuracies  In  the  letter  of  Mr.  Ward,  be  printed  In 
the  RkcokB. 

The  VICE  PRESIDENT.  Without  objection,  the  letters 
ViD  be  printed  in  the  Racoaa. 

The  letters  are  as  follows: 


CoMMOjrwsaLTH  Club  or  Caufoama. 

San  rranciaco.  Oaombcr  t,  19i2. 
Bon.  OaoaoB  W.  Noaaa. 

Wmtkinfrton.  D.  C. 
Dbab  SxMSToa  Noaaia:  Several  members  of  our  dub  have  called 
to  tbe  attention  of  the  board  of  govcraors  the  fact  that  in  prln^ 


tng  the  majortty  report  of  a  eommtttee  of  the  section  oc  publle 
utilities  of  the  Commonwealth  Club  of  CaHfomla  in  the  CoNoaas- 
sxowAL  Rxcoao  of  Tuesday.  July  12.  1933.  as  presented  by  yoo,  tttere 
occurred  two  rather  unfortunate  errors  In  the  headings,  whlcta 
I'm  stve  you  will  be  glad  to  have  called  to  your  attention. 

1.  The  first  heading  reads: 

"  Report  of  the  Commonwealth  Club  of  California  relstlng  to 
the  comparatlvs  merits  of  public  and  private  development  and 
distribution  of  electricity." 

The  Inference  from  this  heading  is  that  the  report  which 
follows  is  a  report  of  the  entire  Commonwealth  Club  of  Cali- 
fornia, whereas  it  was  in  fact  a  majority  report  by  thret;  mem- 
bers of  a  S-member  committee  of  the  section  on  public  jtiUtles 
of  the  Commonwealth  Club  of  California,  which  had  never  re- 
ceived the  Indorsement  of  either  the  section  or  the  club.  It  was 
simply  presented  at  the  meeting  and  printed  as  part  of  the 
record.  In  your  Introductory  remarks  you  call  attention  to  the 
fact  that  It  is  a  conunlttee  report,  but  do  not  mention  that  It 
was  one  of  two  opposing  reports  from  that  conunlttee. 

a.  Tbe  second  heading  ImflMtflalS^BNeatflBC  the  report  reads: 

**  Comparative  electric  rata*  tn  Cabzarnla — Aport  of  the  com- 
mittee on  power  rates  appointed  by  the  public  utility  section 
of  the  Commonwealth  Club  of  CallfortUa,  by  LoiUa  Bartlett, 
chairman." 

This  title  may  have  been  need  by  Mr.  Bartlett  on  his  personal 
manuscript,  but  In  preeentlag  this  report  for  the  record  the  fol- 
lowing title  was  used  In  the  Interests  of  exactness: 

**  Majority  report  of  section's  committee  on  power  ratee.  by 
Louis  Bartlett,  chairman  Pacific  coast  power  rates  committee  of 
public  uUllUes  section." 

To  sTimmarlae,  the  report  printed  In  the  CoHcneatoNAL  Recoko 
repreeents  what,  so  far  as  ths  reccnrd  goes,  la  a  report  of  three 
member*  of  a  committee  of  five  of  the  section  on  public  utllltiee 
plus  the  comments  of  the  chairman  of  the  committee.  A  minority 
report  was  preeented.  The  majority  report  did  not  receive  the 
Indorsement  of  either  the  section  on  public  utilities  or  the  Com- 
moowaalth  Club  as  a  whole,  but  waa  pnsented  at  a  regular 
monthly  meeting  and  printed  as  a  part  of  the  record  of  that 
meeting.  No  canvas*  oc  the  8J00  members  of  the  club  was  had 
on  the  subject. 

We  know  that  you  would  not  knowingly  be  a  party  to  encourag- 
ing a  misunderstanding,   which  If   used  by  opponents  of   public 
ownership  of  public  utilities  you  would  vigorously  criticize,  and 
so  we  are  writing  you  to  set  the  record  straight. 
Very  truly  youn^ 

Srvaar  R.  Wabb, 
Executive  Secretary. 

Bai*  Faajtctaco.  Dxember  t,  1932. 
Senator  OaoaGa  W.  Noaais. 

Wa*hintrton,  D.  O. 
Deas  SxMAToa  Noaais:  You  have  Just  received  a  letter  from 
Stuart  R.  Ward,  executive  secretary  of  the  Commonwealth  Club 
of  Ban  Francisco,  relative  to  the  report  of  a  committee  of  the 
section  on  public  utillUe*  of  the  Commonwealth  Club  on  com- 
parative power  rates,  which  you  placed  In  the  CoNcaxssioNAi. 
Racoao  Jxily  13,  1933.  I  am  writing  thU  Inasmuch  as  hts  letter 
may  suggest  that  I  misled  you  with  relation  to  the  document 
forwarded. 

The  first  heading  to  which  Mr.  Ward  objects  was  prepared  in 
Washington  without  suggestion  from  me.  The  second,  as  I  sent 
It  to  you.  Is  correct;  the  report  which  I  sent  you  was  the  report 
of  the  committee  on  power  rates  appointed  by  the  public-utility 
section  of  the  Commonwealth  Club  of  California.  The  committee 
consisted  of  five  men — Prsnklln  Hlchborn.  whom  you  know; 
A.  J.  Mllllgan.  a  public-spirited  man  In  the  resUurant  buslnees; 
Carl  I.  Wheat,  attorney  for  a  number  of  public  utilities,  including 
power  companle*.  who  specialise*  In  work  before  the  SUte  rail- 
road commission;  Adolph  Uhl.  who  Is  on  the  side  of  the  publlc- 
utUlty  companies:  and  my*elf.  The  report  was  signed  by  the 
first  three.  Mr.  Uhl  pr— »Bt>d  a  minority  report  which  was  not 
signed  by  Mr.  Wheat.  Mr.  Wheat  and  I  together  devised  the  form 
In  which  the  tables  submitted  In  the  report  should  be  prepared, 
but  he  subsequenUy  left  the  city  and  took  no  further  part  In 
the  work  of  the  committee.  After  a  flrat  draft  of  the  report  had 
been  prepared  It  was  submitted  to  Mr.  Lester  8.  Ready,  formerly 
chief  engineer  of  the  California  RaUroad  Commission  and  now 
consulUng  engineer  employed  by  the  Bureau  of  Water  and  Power 
of  Los  Angeles  in  rate  matters.  Mr.  Ready  made  additional  sug- 
gestions as  to  some  of  the  tables,  all  of  which  were  Incorporated 
to  the  report.  At  the  meeting  of  the  Commonwealth  Club.  May 
19,  1932.  as  appears  from  volume  8.  No.  36  of  The  Commonwealth. 
•t  page  150,  Mr.  Ready  said:  "As  to  comparison  of  rates.  I  think 
the  figures  submitted  by  Mr.  Bartlett  are  correct,  although  I 
have  not  checked  them  all." 

I  may  add  that  the  regvilar  attendanU  at  the  Commonwealth 
Club,  section  on  public  utilities,  are  about  three  to  one  in  fsvor 
of  private  ownership,  and  that  repreaenUtives  from  all  of  the 
major  public  utUltles  m  thU  part  of  California  are  In  regular 
attendance.  The  committees  report  was  before  the  subsection  for 
over  a  month,  and  not  a  single  objection  was  raised  by  anybody  to 
the  correctness  of  a  single  table.  Mr.  Uhl  presented  a  minority 
report  In  which  he  attempted  to  compare  noncomparable  Oitnga, 
It  was  bnilted  altout  at  the  Ume  that  hU  report  sras  to  be  made 
a  basis  of  »id*-4>read  pubUdty  by  the  power  companies,  but  hi* 
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figures  were  so  palpably  bogus  and  the  falalty  v€  hi*  comparlaons 
so  easily  exposed  that  It  was  not  used  further. 

Pardon  the  length  of  this  letter,  but  I  do  not  wish  to  have 
you  left  under  tlae  impression  that  I  have  misled  you  in  any  way. 
Sincerely  yours, 

Iattxs  Baktutt. 
KKPOtTS   or   COlOaTTSBS 

Mr.  COUZEN6,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  5126)  to  extend  the 
provisions  of  the  Reconstruction  Finance  Corporation  act 
and  the  emergency  relief  and  construAion  act  of  1932  to 
the  Virgin  Islands,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1023)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  3870)  for  the  relief  of  Curtis 
Jett,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  1024)  thereon. 

Mr.  PATTERSON,  from  the  Committee  on  Military  Af- 
fairs, to  which  was  referred  the  bill  (S.  5305)  to  authorize 
the  Secretary  of  War  to  acquire  5  acres  of  land,  more  or 
less,  opposite  the  Mobile  National  Cemetery.  Alabama,  for 
use  as  an  addition  to  said  cemetery,  and  for  other  purposes, 
reported  It  with  amendments  and  submitted  a  report  (No. 
1025)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reix)rts  thereon: 

S.  5161.  An  act  for  the  relief  of  Louis  Vauthier  and  Fran- 
cis Dohs  (Rept.  No.  1026) : 

8.  5233.  An  act  to  provide  for  the  protection  of  national 
military  parks,  national  parks,  battlefield  sites,  national 
monuments,  and  miscellaneous  memorials  under  the  control 
of  the  War  Department  (Rept.  No.  1027) : 

8.  5270.  An  act  to  authorize  the  adjustment  of  a  part  of 
the  western  boundary  line  of  the  Plattsburg  Barracks  Mili- 
tary Resenation.  N.  Y.  (Rept.  No.  1028) ;  and 

S.  5304.  An  act  to  authorize  the  Secretary  of  War  to  sell 
or  dispose  of  certain  surplus  real  estate  of  the  War  Depart- 
ment (Rept.  No.  1029). 

BILLS  AND  JOINT  MCSOLUTION  INTRODUCED 

Bills  and  a  Joint  resolution  were  introduced,  read  the 
first  time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  8MOOT: 

A  bill  (8.  5364)  to  provide  for  the  purchase  of  a  certain 
lot  of  land  in  Cedar  City,  Utah;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  BINGHAM: 

A  bill  (S.  5365)  to  establish  a  commercial  airport  for  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  CAREY: 

A  bill  (8.  5366)  to  extend  the  provisions  of  section  201  of 
the  emergency  relief  and  construction  act  of  1932  to  certain 
self -liquidating  projects;  and 

A  bill  (8.  5367)  relating  to  security  for  certain  loans  under 
section  201  of  the  emergency  relief  and  construction  act  of 
1932;  to  the  Committee  on  Ranking  and  Currency. 

By  Mr.  ODDIE: 

A  bill  (8.  5366)  for  the  relief  of  Laurinda  Wines;  to  the 
Committee  on  Claims. 

A  bill  (8.  5369)  granting  an  Increase  of  pension  to  George 
Pawcett.  sr.;  to  the  Committee  on  Pensions. 

By  Mr.  HOWELL: 

A  bill  (8.  5370)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Parnam  Street,  Omaha,  Nebr.;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  JOHNSON: 

A  biU  (S.  5371)  for  the  relief  of  Arabella  E.  Bodkin;  to 
the  Committee  on  Claims. 

By  Mr.  DICKINSON: 

A  bill  (8.  5372)  relating  to  the  paid-in  surplus  of  Federal 
land  banks;  to  the  Committee  on  Banking  and  Currency. 

A  biU  (8.  5373)  authorizing  C.  A.  Dupue.  his  heirs,  legal , 
representatives,   and   assigns,   to  construct,   maintain,   and 
operate  a  bridge  across  the  Mississippi  River  at  or  near  the 


foot  of  Fifth  Avenue  south,  Clinton,  Iowa;  to  the  C(»nmlttee 
on  Comment. 
By  Mr.  COPELAND: 

A  bill  (8.  5374)  for  the  creation  of  a  housing  board  and 
authorizing  the  incorporation  of  limited -dividend  housing 
corixirations  in  the  District  of  Columbia,  and  for  other  pur- 
poses;  to  the  Ccmunittee  on  the  District  of  Columbia. 

By  Mrs.  CARAWAY: 

A  bill  (8.  5375)  granting  a  pension  to  Jessie  B.  Auer; 

A  bill  (8.  5376)  granting  a  pension  to  Norfleet  Hughes; 

A  bill  (S.  5377)  granting  a  pension  to  Edie  A.  Kimberly; 
and 

A  bill  (8.  5378)  granting  a  pension  to  Theta  B.  Spring;  to 
the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  Joint  resolution  (8.  J.  Res.  228)  authorizing  the  Ameri- 
can National  Red  Cross  and  certain  other  organizations  to 
exchange  Government-owned  cotton  for  articles  containing 
wool;  to  the  Committee  on  Agrfculture  and  Forestry. 

HOUSING.  FEXDXMC,  AMD  CLOTHING  Or  tmCMPLOYKO  PERSONS 

Mr.  COUZENS.  Mr.  President.  I  send  to  the  desk  a  bill 
to  provide  for  the  housing,  feeding,  and  clothing  of  certain 
unemployed  persons  at  military  posts  of  the  United  States. 
I  ask  unanimous  consent  to  have  the  bill  printed  in  the 
Record  and  referred  to  the  Committee  on  Military  Affairs. 

There  being  no  objection,  the  bill  (8.  5363)  to  provide  for 
the  housing,  feeding,  and  clothing  of  certain  unemployed 
persons  at  military  posts  of  the  United  States  was  read  twice 
by  its  title,  referred  to  the  Committee  on  Military  Affairs, 
and  ordered  to  be  printed  in  the  Record,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorised  and 
directed  to  provide  for  the  admission  to  any  military  poet  of  the 
United  States,  without  enlistment  in  the  Army,  of  any  unmar- 
ried male  person  beween  tbe  ages  of  17  and  34,  both  IncluslTe. 
who  is  without  means  of  support  and  who  shall  apply  at  any  such 
post  within  one  year  after  the  date  of  enactment  of  this  set  snd 
give  satisfactory  evidence  to  the  commanding  officer  thereof  that 
he  is  unemployed  at  the  time  of  application  and  that  he  has  t>een 
continuously  unemployed  for  at  least  six  months  prior  to  such 
time.  The  Secretary  of  War  shall  further  provide  for  housing, 
feeding,  and  clothing  any  such  person  upon  his  admission  to  any 
such  post  for  a  period  of  not  to  exceed  one  year  fnun  Uie  date 
of  enactment  of  this  act. 

Sec.  2.  Any  person  admitted  to  any  military  post  pursuant  to 
the  provisions  of  section  I  of  this  act  shall,  so  far  as  practicable, 
be  subject  to  tbe  customary  discipline  maintained  at  such  post, 
and  shall  participate  In  all  forms  of  beneficial  and  healthful 
exercise. 

Ssc.  3.  Any  person  admitted  to  any  military  post  pursuant  to 
the  provisions  of  section  1  of  this  act  who  shall  withdraw  perma- 
nently from  such  post,  or  who  shall  absent  himself  temporarily 
therefrom  without  the  authority  of  the  commanding  ofllcer  thereof, 
shall  no  longer  be  entitled  to  the  benefits  of  this  act  at  such  post. 

Sec.  4.  The  Secretary  of  War  Is  authorized  to  make  such  rule* 
and  regulations  as  he  may  deem  neceesary  to  carry  out  the  provi- 
sions of  this  act. 

Sec.  5.  There  is  hereby  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  approprlsted.  such  sums  as  may  be  neces- 
sary to  carry  out  the  provisions  of  this  act. 

AMENDMENT  TO  BANKING  BILL 

Mr.  GORE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  4412)  to  provide  for  the  safer 
and  more  effective  use  of  the  assets  of  Federal  reserve 
banks  and  of  national  banking  associations,  to  regulate  in- 
terbank control,  to  prevent  the  undue  diversion  of  funds 
Into  speculative  operations,  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

AMENDMENT    TO    TREASXTRT    AND    POST    OmCB    DEPARTMENTS 
APPROPRIATION  BILL 

Mr.  NORBECK  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  13520.  the  Treasury  and  Post 
Office  Departments  appnq>riati<»  bill,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  82,  to  strike  out  the  comma  at  the  end  of  line  19  In  the 
committee  amendment  relating  to  permanent  annual  appropria- 
tions, and  in  line  20  to  strike  out  tbe  phrase  "  dtulng  the  fiscal 
year  ending  June  30,  1934." 

HAMILL'S  REPUDUTIOH  OP  HIS  BOOK  ON  PRESIDENT  HOOVER 

Mr.  SCHALL.  lii.  President,  at  a  time  when  the  Nation 
is  mourning  the  loss  of  its  late  President  Calvin  CooUdge 
and  paying  him  tbe  compdiments  and  respa:t  he  richly  de- 
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It  may  not  be  remiss  to  mj  m  word  In  behalf  of  the 
t  Incumbent  of  the  White  House,  Herbert  Hoover.  In 
the  recent  campaign  he  was  subjected  to  severe  and.  It 
appears  at  least  in  part,  untruthful  attacks.  We  bestow 
all  torts  of  favors  upon  our  Nation's  leaders  after  they  are 
dead.  We  are  not  so  generous  with  those  still  alive.  At 
this  point  I  ask  unanimoiis  consent  to  insert  in  the  Record 
a  news  item  taken  from  the  Washington  Star  for  January 
5.  1M3.  indicating  that  the  author  of  the  book  about  Presi- 
dent Hoover  entitled  "  Strange  Career  of  Mr.  Hoover — 
Under  Two  Flags  "  has  admitted  under  oath  the  falsity  of 
It.  adding  that  he  was  sorry  he  wrote  it. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Rccoro.  as  foUows: 

(Prom  the  Waahington  (D.  C.)  Star.  January  5.  1933] 
Rbpuoiatxs  Book  om  Hoovxa.  AuMrmNC  F/um  Distortzo — Hamiix. 
AuTKOB  or  **  Stramck   CAacn."   Txlls  CotniT   Hm  Is  Soaar   H> 
WaoTs  It 

(By  tta*  AaflDclat«d  Ptms) 

Ifsw  Tout.  January  &■ — A  repudiation  by  John  Hamlll  of  his 
book  entitled  "  Stranfa  Caraar  ot  Mr.  Hoover — Under  Two  Flags  " 
was  IQ  suprema  court  reeords  te-day. 

A&  aAdavlt.  stgned  by  Hamlll  June  4  but  not  made  known  gen- 
araOy  tmtU  yaterday.  eald  that  while  the  material  gathered  for 
the  book  contained  statements  that  were  true  In  themiielves.  they 
were  used  in  such  a  way  as  to  lead  to  lalae  conclualona  concemmg 
the  Pres.dent. 

In  addition.  HamlU  tiiok  the  witness  stand  In  a  suit  yesterday 
■Bd  said  he  was  sorry  he  wrote  the  ▼olume. 

**  Do  you  repudiate  the  book?  "  asked  his  attorney.  Charlaa  P. 
Kramer. 

~  Tea."  replied  the  wttneaa. 
Is  It  entirely  false?  '* 

"  I  wouldn't  say  that,  but  the  '  slant '  on  It  la  false  and  my 
iBterpretationa  were  In  error  In  some  Instances,  aa  I  discovered 
la  rechecklng  the  facta      I  am  aorry  I  wrote  It." 

The  suit  was  brought  by  Jamas  J.  CBrlen.  former  policeman, 
who  financed  the  book,  against  Hamlll  and  the  publisher.  WUllam 
Faro   (Inc  ).     O'Brien  seeks  an  accounting  of  the  profits. 

Hamlll  said  he  met  O'Brien  at  Democratic  naUo&al  headquarter* 
before  the  close  of  the  1928  campaign.     O'Brien  promised,  the 
▼It  said,  to  get  financial  backing  for  a  book  that  would  "  tear 
Ifr    Hoover's  political  career. 

HamlU  declared  that  later,  on  a  visit  to  London,  he  Inspected 
eourt  faaog^  concerning  corporations  In  which  Mr.  Hoover  had 
baan  talarMtad.  and  that  be  copied  sections  which  were  derogatory 
to  Mr  Hoover  when  used  alone,  but  which  were  not  «i»nr»ytng 
when  read  with  the  complete  record. 

CLSaaa  up  imTR  cavsu.  arosT 

Hla  aflklavlt  said  he  went  to  Belgium  for  additional  material  and 

that  when  he  wrote  the  book  he  let  It  be  Inferred  that  Mr.  Hoover 

might  hava  saved  Edith  Cavell.  British  war  nurae.  from  the  Oer- 

nuui  Arlag  squad,  but  had  failed  to  do  so. 

Hamlll  declared  he  learned  nothing  in  Belgium  to  justify  any 

lafarences  that  Mr   Hoover  might  have  saved  Miss  Cavell's  life. 
I     ■ury  Bappaport.  counsel  for  the  publisher,  said  that  in  a  speech 
'•I  Clavelaad  October  IS  Prcaldcnt  Hoover  declared  there  was  on 

ftis  in  Waahington  a  document  repudiating  printed  chargaa  con- 

eamlng  hla  earaar. 

I     MappapOTt  ■osail  to  tflamlaa  tba  suit  aa  agataat  tha  publlsbar. 

aaylufl  tha  book  waa  laauad  Ui  good  faith  and  the  pubUabar  waa 

aoi  a  party  to  any  agraanant  between  O'Brien  and  Hamlll  about 
.tfuuing  proflta. 


>: 


aancLi  st  mnuvn  flatt  on 


or  havch  BAinca 


Mr.  FLETCHER.  Mr.  President.  I  ask  to  have  inserted  in 
tha  Rscoao  an  article  by  Mr.  Edmund  Piatt,  former  Vice 
Oownor  of  the  Ftdval  Reserve  Board. 

There  being  no  objaetlon.  the  article  was  ordered  to  be 
printed  In  the  Rscoao.  as  foUows: 

Mass  or  BaAwcH  BAivsa  Uboskt.  Pu^tt  DscLAaaa — Sara  Biiai  wa 
MsM  BacK  Move  Now.  CrnNo  Hkavr  PAU.CBaa  u*  Gooe  Taaas 

(By  Bdmund  Piatt,  vice  prealdent  Marliia  Midland  Oroup.  formerly 
Vice  Oovemor  Federal  Reserve  Board) 

"But  evan  so.**  said  Secretary  Mllla  In  his  annual  report,  after 
<i*bit  the  fact  that  our  banking  syatam  had  been  subject  to 
aaliaumUnary  strains  occaaloned  by  the  credit  crisis  and  the  world- 
wide dapraaalon.  "  the  ooimtry  is  entitled  to  the  services  of  a 
banking  system  which  wUl  not  only  function  adequately  and  lafaly 
In  periods  of  fair  weather,  but  which  wUl  be  able  to  stand  tha 
atraaaaa  of  even  unusual  storms  " 

■a  bad  referred  to  the  enormous  increaae  In  the  number  of 
banks  during  the  30  years  ended  In  1930  and  to  tha  failure  in  the 
10  years  following  1930  of  over  10.000  banks,  or  1  faUive  for  every 
S  active  banks  in  the  country  at  the  beginning  of  tba  period,  and 
had  aald:  During  all  thU  period  unit  banking  reealvad  evary 
aBeouragament  while  branch  >*^"^«"g  was  dlacouraged  aod  for  the 
'   part  prohibited." 


aacoaa  kslb  pooa  nr  oooo 

The  figures  of  fallurea  cited  show  that  our  banking  system  did 
not  even  stand  up  during  the  period  of  fair  weather  from  1933  to 
lta».  The  pei\k  of  bank  failures  before  1931  was  in  the  prosperous 
year  1930.  when  more  than  1. 000  banks  closed.  During  the  1931-33 
period  of  depression  the  War  Finance  Corporation  made  loans  to 
4.300  banks.  They  were  tided  over  for  the  time  being  and  aome  of 
them  were  saved,  but  meanwhile  nothing  was  done  to  change  the 
laws  which  prevented  their  consolidation  with  stronger  banks,  and 
many  of  them  were  forced  to  cloae  long  before  the  present  depres- 
sion began. 

Following  the  precedent  of  the  War  Finance  Corporation,  the 
Raconatruct ion  Finance  CorpKiration  has  made  loans  during  the 
paat  year  to  a  still  larger  number  ot  banks,  more  than  5.000. 
nearly  all  of  them  banks  of  the  same  classes  that  were  aided  in 
1931  and  1933.  Unless  some  such  measure  of  banking  reform  as 
that  provided  In  section  19  of  the  pending  Glass  bill  is  enacted, 
isn't  It  practically  certain  that  history  will  repeat  Itself  even 
though  prosperity  may  begin  to  return  at  some  time  during  the 
year? 

•uszNsaa  mxm  waxino  tjp 

Until  the  pr^ent  depression  discussions  on  banking  reform,  and 
particularly  on  branch  banking,  have  been  left  largely  to  bankers 
and  economists.  Business  men.  and  partlcxilarly  the  smaller  busl- 
neaa  men  and  farmers,  have  borne  their  disastrous  losses  without 
taking  much  part  in  the  dlsctisslon;  but  during  the  laat  year,  and 
particularly  during  the  last  three  or  four  months,  business  men 
have  been  waking  up.  They  have  become  convinced  that  our 
banking  system  Itself  must  be  at  fault  when  they  find  that  Canada. 
with  exactly  the  same  general  conditions  of  depression,  has  had  no 
bank  failure  for  nearly  10  years.  A  ataadUy  incraaalng  number  of 
articles  favoring  branch  banking  have  appaarad  in  btialnaas  pub- 
lications and  In  the  newspapers.  The  united  States  Chamber  of 
Commerce  has  conducted  or  la  conducting  a  referendum  on  the 
subject,  and  It  is  significant  that  the  only  members  of  the  com- 
mittee which  prepared  the  referendum  who  objected  to  the  recom- 
mendations made  were  a  few  of  the  bankers.  The  business  men 
were  all  in  favor. 

Opposition  to  branch  hanking  aa  Senator  Oums  bas  said  alwaya 
comes  from  bankers.  The  smaller  bankers  through  such  organiza- 
tions as  the  State  bank  division  of  the  American  Bankers  Associa- 
tion, are  moat  vocal,  but  many  big  banks,  particularly  in  Chicago, 
have  also  been  opposed  and  not  without  reaaon.  The  little  bank 
thinks  of  the  big  bank  as  desiring  to  gobble  it  up.  but  that  is 
the  last  thing  the  big  bank  wanu  to  do.  There  Is  more  money 
and  less  responsibility  in  correspondence  accotuita. 

LAMOMT's  Aooaiaa  crm» 

Thomas  W.  Lamont's  admirable  address  on  November  18  before 
the  Academy  of  Political  Science  may  be  said  to  signalize  general 
recognition  on  the  part  of  the  fliuuurlal  district  of  New  York  and 
the  big  bankers  that  branch  banking  Is  inevitable  and  furnishes 
the  only  means  of  preventing  bank  failures  by  consolidating  the 
smaller  banks  into  units  large  mwigh  to  afford  good  management 
and  nscaaaary  dlverslfication—lario  onoMgh  also  to  join  the  Federal 
reaerva  system. 

MeanwhUe  if  the  smaller  bankers  would  look  at  the  matter  In 
a  common-sense,  busineaa  way.  they  would  see  In  branch  banking 
not  a  threat  to  their  existence  but  the  removal  of  unnatural  and 
harmful  legal  restrictions  that  have  for  many  years  prevented  a 
natural  development  of  banking.  Banks  have  been  prevented  by 
law  from  consolidating  with  each  other  unless  located  within  the 
same  municipal  limits.  They  have  been  prevented  by  law  from 
opening  additional  oAcea  for  tba  accommodation  of  their  own 
ctistomers.  who  In  many  placea  have  moved  to  new  neighborhoods 
across  municipal  lines,  where  competing  banks  have  frequently 
basn  organized.  In  sparsely  settled  sgricultural  neighborhoods  it 
baa  baan  necsssary.  in  order  to  afford  the  paople  raaaonabla  acceas 
to  hanking  facilities,  to  organize  banks  with  very  small  capital. 
tSS.OOO  in  tba  case  of  tuitlonal  banks  and  as  low  as  SIO.OOO  or  even 
•5.000  in  the  case  ot  State  b«nks. 

In  the  days  of  agricultural  prosperity  these  small  banks  wera 
organized  in  great  numbers  by  promoters  and  land  speculatora. 
and  even  in  some  eases  by  safe  companies  who  later  sold  their 
stock  to  the  people  of  the  localltle*^"  unloaded"  on  the  localttiea 
would  be  the  proper  term  for  many  cases.  It  was  evident  to  stu- 
dents of  banking  that  this  effort  to  do  by  vary  small  Independent 
corporations  what  other  countries  did  by  the  more  natural  method 
of  opening  branchea  or  additional  offices  of  well-eatabUabed.  »trong 
Institutions  was  dangaroua  and  would  lead  to  serious  trouble. 
Many  of  theaa  small  banka  have  now  been  closed,  leaving  In  some 
sections  of  the  country  whole  countlaa  without  banking  fscUitlea. 

laAMCXkS  C.U.LXD  OMLT   HOTS 

■van  when  agricultural  prosperity  returns.  It  wUl  not  be  easy  to 
Interest  capital  again  In  such  hazardous  entcrprlaao.  and  the  only 
way  by  which  thaaa  communities  can  obtain  aai»k«  is  through 
bgancbaa,  and  the  only  way  the  depositors  and  stockholders  of  a 
laigar  Ofoaber  of  existing  small  l>anka  can  achieve  security  is 
through  the  conaoUdaUon  of  their  banka  with  each  other,  under 
the  leadership  ot  soma  of  the  larger  banks  of  their  territory. 
Brsncb-banklng  legislation  wUl  simply  remove  the  unnatural  re- 
strictions upon  oonaolldaUons.  It  wUl  mean  greater  opportunltlea 
lor  tha  amalier  bankers,  safer  and  better  service  to  their  communl- 
tlaa.  and.  In  addition.  wUl  provide  for  the  employment  of  several 
thousand  more  people  In  banking.  When  two  banks  consolidate 
within  tha  same  city  limlta.  soma  of  the  men  employed  in  one  or 
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the  other  or  both  of  the  banka  are  likaly  to  loae  their  poaltkma: 
but  when  two  or  more  banks  located  In  different  places  consoli- 
date the  oAcers  of  the  banka.  aa  a  nile.  retain  their  positions  and 
are  given  greater  confidence  to  reach  out  for  new  business. 

In  May.  1903.  Horace  White,  one  of  the  leading  financial  author- 
ttlca  of  the  day.  in  an  addreaa  at  a  )olnt  convention  of  the  bankers' 
ttsaoclatlona  of  several  of  the  Weetem  States,  said: 

**  I.  for  one,  do  not  beUeve  that  branch  »«*«fc<wg  wlU  ever  ba 
adopted  by  Congress  xintll  the  majority  of  bankers  acquiesce  In  It. 
Nevertheleas.  I  believe  It  will  come,  because  I  believe  it  will  be 
economical  and  profitable  to  all  banks,  both  In  city  and  country, 
and  that  it  will  extend  and  enlarge  Instead  of  crippling  their  busi- 
ness, and  that  after  trying  It  they  will  wonder  why  they  were  ever 
opposed  to  it." 

A  few  years  before  Mr.  White  had  made  this  address,  there 
had  been  a  strctig  movement  for  branch  banking  within  the 
national  system  due  to  the  experiences  following  the  panic  of 
1883.  The  Comptroller  of  the  Currency,  the  Secretary  of  the  Treas- 
John  O.  Carlisle,  and  the  President  of  the  United  States, 
Caaveland.  had  all  recommended  it.  and  the  Hill-Fowler  bill, 
wfcJali  OMlwdled  branch  banking,  seemed  at  one  tinve  likely  to  go 
through.  It  was  thwarted  for  the  time  being  by  the  lnjCor(>oratlon 
In  the  act  of  1900  of  the  authcM'izatlon  for  $35,000  national  banks. 

I    GAINS  ravoa  am  owe  BAmtBts 

Whether  or  not  a  majority  of  bajikers  have  become  convinced 
that  branch  banking  Is  Inevitable  and  have  decided  to  acquiesce 
In  it,  I  do  not  know.  Certainly,  the  number  of  bankers  who  favor 
branch  Hanging  has  been  steadily  increasing,  and  reinforced  by 
the  demands  of  busineaa  men  and  business  organizations  the  op- 
portunity is  again  presented  of  pushing  this  desirable  reform 
through. 

The  arguments  of  the  small  bankers  who  maintain  opposition 
have  l>een  fully  answered.  For  the  most  part,  .hey  are  the  same 
arguments  that  were  used  in  the  eighteen  nineties,  and  aome  of 
them  are  too  absurd  to  need  answer.  They  have  declared  over  and 
over  again  that  branch  banking  gathers  up  the  money  from  the 
rural  districts  where  It  Is  needed  and  sweeps  it  into  the  great  cities. 
This  is  ptire  Imagination  with  no  facts  whatever  to  support  it. 
It  presupposes  that  bankers  are  so  foolish  as  to  draw  funds  from 
neighborhoods  where  they  are  In  demand  at  good  rates  of  interest 
to  loan  them  in  neighborhoods  where  Interest  rates  are  low. 

The  facts  with  relation  to  the  Canadian  ejsteta  and  to  branch 
banking  In  California  and  other  States  where  it  has  had  some 
development  are  exactly  to  the  contrary.  The  Canadian  banking 
system  loans  mort  money  In  the  prairie  Provinces  of  the  West  than 
the  total  deposits  of  the  prairie  Provinces  amount  to.  something 
which  our  banking  system  can  not  do.  Our  banking  fairly  pushes 
money  Into  the  large  cities  and  into  Wall  Street  because  the 
anaall  banks  have  not  sufficient  loaning  power  to  take  care  of  the 
larger  tDduatrlee  in  their  territory,  which  must,  therefore,  carry 
accounts  In  the  large  cities.  Through  larger  loaning  power,  to  be 
obtained  by  branch  banking,  they  would  be  able  to  take  care  of 
much.  If  not  all,  of  this  busUieas  at  home, 
paons  swxcnAaoa  neb»o 

If  branch  banking  la  inevitable  and  will  be.  as  Horace  White 
said.  "  economical  and  profitable  to  all  banka  in  both  city  and 
oountry,"  what  ahotUd  most  concern  the  bankers,  particularly  the 
small  bankers.  Is  the  matter  of  provision  for  proper  safeguards. 
It  should  not  be  allowed  to  get  into  the  hands  of  promoters  and 
ahould  not  be  allowed  to  nin  wUd.  The  Glass  bill,  with  the 
amendment  already  accepted  providing  that  branches  must  be 
obtained  by  conaoUdatlon  except  where  no  banking  facilities  now 
aodst  and  providing  that  branches  must  be  approved  by  the  Fed- 
eral Besenre  Board,  doea,  in  my  c^inlon.  provide  adequate  safe- 
guards. 

Inasmuch  as  tiie  law  already  requires  that  consolidations  at 
natlnnal  banks  or  conaoUdatlon  of  national  banks  with  State 
banka  must  have  the  approval  of  tha  Comptroller  of  the  Currency, 
the  eomptrt^lcr  would  be  brought  in  whether  speclAcally  men* 
tlooed  in  the  branch-banking  authorlsstlon  or  not:  and  in  prac- 
tice tha  Federal  ffaarnrr  Board  wotild  also  require  the  approval  of 
the  Fadaral  laaariii  agenu.  Just  as  It  did  when  approving  the 
eotabllahment  of  branches  in  California  and  in  the  Southern  States 
under  State  law,  before  the  enactment  of  the  restrictions  of  the 
McPadden  act  in  February.  1927.  It  should  not  be  forgotten  that 
the  Federal  Reaerve  Board  has  already  made  a  rectM-d  on  this  sub- 
ject, and  it  bas  generally  leaned  backward  to  protect  the  unit  bank. 
However,  If  additional  safeguards  can  be  suggested,  they  should 
alao  be  given  consideration. 

The  enactment  of  the  Glass  bill,  perhaps  with  some  amendments, 
will  do  more  to  restore  confidence  and  start  us  on  the  road  to  pros- 
perity than  any  other  one  thing  that  can  be  done  by  Congress — 
with  the  possible  exception  of  balancing  the  Budget.  One  may 
stUl  hope  that  the  bill  will  not  be  so  amended  aa  to  make  it  useless 
In  the  States  that  need  it  moat. 

PUBUC    OWWEKSHIP 

Mr.  DILL.  Mr.  President,  I  ask  unanimous  consent  to 
publish  in  the  Record  an  article  In  Public  Ownership,  of 
December.  1932.  entitled  "A  City  Gets  Rich."  by  J.  W.  Mc- 
Arthur,  and  also  an  article  by  Otto  P.  OrtUeb  on  the  subject 
of  "  Cost  of  Electricity  for  Residential  Service." 

There  being  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Rkcobb.  as  foUows: 


A  CiTT  Oexa 

IS  Ckmtb  to  4; 


Moaa  AND  Owns  a  §4.300^)00  Ststsic 

By  J.  W.  McArthur 

A  PUBLIC 


gajOOO.000:    Kabms  •3.000.000 


Eugene  entered  the  power  and  Ught  field  as  tha  reault  of  a 
typhoid  epidemic  resulting  from  use  of  p<41uted  water  served  the 
city  by  the  then  privately  owned  water  system.  This  was  about 
1908. 

The  first  power  plant  waa  buUt  aa  a  part  of  the  water  system 
and  cost  about  $230,000,  $315,000  of  which  waa  in  bonds.  '  This 
plant  at  first  had  a  generating  capacity  of  about  1.600  horsepower. 
This  capacity  was  later  increased  by  additions  and  Improvements 
to  over  4,000  horsepower. 

By  1927,  when  plans  were  prepared  tot  the  Leaburg  plant,  this 
original  capital  investment  of  $3^.000  had  Increased,  without  the 
borrowing  of  another  cent,  luitll  the  city  owned  an  electrical  sys- 
tem with  a  physical  valuation  of  $1,140,000  and  total  assets  of 
over  $1,640,000.  The  difference  between  these  sums — that  is.  over 
$500,000 — was  held  as  cash  surplus  In  the  banks,  and  over  $400,000 
of  It  was  available  for  use  in  new  constrvictlon. 

The  city  had  in  1916  purchased  the  distribution  system  from  the 
private  power  company  for  $150,000  and  added  It.  with  Its  cus- 
tomers, to  the  city  system,  and  thus  removed  the  duplicate  set  of 
lines  and  poles  from  the  streets  of  the  citv. 

By  1927.  $30,000  of  the  original  $215,000'ln  bonds  had  been  paid 
and  a  sinking  fund  of  $86,000  accumulated,  leaving  a  net  Imnded 
debt  of  $99,000  against  remaining  assets  of  over  one  and  one-half 
millions.  Twenty -five  thousand  dollars  of  tha  early  bonda  were 
also  retired  In  1931. 

EATCs  usucTD  raoK  IS  TO  4  csirrs 

The  base  rate  for  electricity  had  been  reduced  from  15  centa  to 
4  cents  per  kilowatt-hour. 

The  rates  now  (in  1932)  range  for  residence  from  4  cents  to  1\^ 
cents  per  kilowatt-hovir,  the  commercial  rate  from  4  cents  to  1*4 
oents.  and  the  power  rates  from  34  cents  to  %  cent.  Theae 
rates  now  average  about  34  per  cent  lower  than  rates  in  ter- 
ritory adjacent  to  Eiigene.  The  average  cost  per  kilowatt -hour  to 
all  Eugene  customers  was  0.02113  In  1929,  0.02161  In  1930,  and 
0.02060  In  1931.  a  little  over  3  cents. 

At  the  end  of  1926  it  was  conservatively  estimated  that  the  lower 
municipal  rates  had  saved  the  customers  of  the  Eugene  plant  not 
less  than  $1,000,000,  and  by  this  time  (1933)  this  has  grown  to 
$2,000,000. 

PLANT   PATS   POB    nSSLP 

All  this  had  been  done  from  earnings  of  the  ^stem.  Up  to  1037 
not  a  cent  in  addition  to  original  capital  had  been  authoriaed 
borrowed.  The  system  is  self-supporting,  and  by  1937  had  in- 
creased its  net  physical  worth  to  five  times  its  first  cost  and  Its 
total  assets  to  seven  times  its  first  cost.  The  net  bonded  debt  was 
only  at)out  one-sixteenth  of  the  total  aasets  of  the  system.  All 
thla  from  revenuea  earned  at  relatively  low  rates. 

BAKKKD  oirs  AMD  omE-potrrrH  imxioKs  Moa  traiv  kzpbctd 

In  1937  Eugene  voted  $1,350  for  extensions  to  the  electric  sys- 
tem, the  immediate  project  being  the  Laabtirg  plant.  This  la  a 
30.000  horsepower  plant  and  has  been  completed  except  for  the 
purchase  and  Installation  at  the  second  10.000  horsepower  watar 
wheel  and  generator.  The  Leaburg  plant  has  cost  $3X>74J05. 
Blg^t  hundred  thousand  dollara  of  this  has  been  invested  from 
the  bonds  voted,  and  the  dlfferenoe  ot  over  $1,374^05  was  earned 
by  the  system. 

When  Leabtug  financing  waa  platmed,  tt  waa  believed  that  about 
rnOjOOO  wotild  be  STallable  from  earnings  by  Jatmary  1,  1990.  but 
actual  f  *««t%f«  asoeeded  czpectatlotu.  so  that  by  Jfune  30.  1930,  a 
million  dollars  bad  been  invested  from  earnings  Instead  of  $700.- 
000.  Tba  total  invested  from  earnings  as  of  Jamiary.  1993.  is 
•1.374.306.  as,  noted  above. 

mnLBS  ersAM  erAWD-rr — CLoecs  oompajtt  cowtbact 

Since  $800,000  only  of  the  $1,250,000  authorized  had  to  be  tiaed 
on  Leabtirg  construction,  there  was  $450,000  authorized  capital 
available  for  other  extensions  to  the  system.  In  1930-31,  $800,000 
of  these  bonds,  together  with  $80,250  from  savings,  were  used  to 
build  a  steam  stand-by  plant,  because  the  water  board,  for  eco- 
nomic reasons,  found  it  advisable  not  to  renew  the  statul-by  con- 
tract heretofore  had  with  the  local  power  company,  and,  as  noted 
above,  built  a  steam  stand-by  plant  Instead. 

At  date  of  IDecember  31,  1931.  the  Eugene  electric  system  bal- 
ance sheet  shows  total  assets  of  $4,200,456.23,  and  long-term 
(bonded)  debt  and  current  liabilities  of  $1303.2001)9.  This  leaves 
$2,897,255.24,  $578,364.94  of  which  is  depredation  reaerve  and 
$2^318.89030  Is  net  surpltis. 

TWO    MUXIOMS   SAVKO — TWO    MXLUOOTS    MOSe    BAaWXa 

This  net  surplus  is  the  Interesting  figure.  It  ahows  that  after 
all  operating  expenses,  all  debt,  both  long-term  and  current,  as 
well  as  a  generous  depreciation  allowance,  are  deducted,  the  net 
gain  of  the  city  electric  utility  is.  to  date,  over  $3,000,000,  in  addi- 
Uon  to  about  $2,000,000  saved  by  lowered  ratea. 

Another  interesting  thing  to  note  is  the  following  oondenaed 
statement  at  incouia  account  showing  growth  at  buslneas. 
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$tmt9m0nt  of  tneome  aeeount  thowtng  growth  of  bust- 
neM»— 1324-1929 
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Mot*  that  tn  the  y««ra  ahown  the  net  income  ranges  from  53 
to  •4.4  per  cent  of  the  froee  Income;  1939.  1930.  and  1931  are  lov. 
tfU9  to  new  conatructlon  on  the  LsAburg  plant  and  new  stMun 
stand-by  plant.  That  U  to  say.  that  over  half  the  gross  Income 
for  these  years  Is  saved  and  reinvested  In  the  system.  That  Is 
where  the  $3,000,000  ooma  from.  This  has  been  earned  st  rates 
that  have  in  past  years  ranged  from  35  to  40  per  cent  lower  than 
Vaually  charged  by  privately  owned  utilities  operating  under  sim- 
ilar conditions. 

The  preceding  little  story  Indicates  briefly  what  a  municipal 
^ectric  plant  can  do  when  Its  earnings  are  all  devoted  to  the  up- 
building of  the  system  and  not  diverted  to  other  uaaa. 

Cost  or  CLscraicmr  roa  Rsszdsi«tl4I.  Snvics  m  190  Cmss  Aaovs 
80.000   ForuLATioN    rsoM    33    to   34    Pu    CKrr    HiORsa    Unoxs 

PatVAT*  THAJf   ICumCIPAI.   OWNSBSHXr 

P.  Ortlleb.  engineer  of  street  lighting,  city  of  Trenton,  N.J. 
the  direction  of  George  W.  Page,  city  ■^'""iif— *""t*  of 
Trenton.  N.  J..  Uj.  Otto  P.  Ortlleb  has  recently  mada  a  varjr  intar- 
•atlng  and  extensive  study  of  the  cost  of  electricity  for  domestic 
•srvlce  In  190  cities  in  the  United  States,  which  Includes  all  of  the 
cities  of  over  50.000  population. 

In  this  study  are  included  13  cities  having  municipally  owned 
light  and  power  planu  and  177  cities  having  privately  owned 
plants.  The  comparisons  are  on  the  basis  of  10.  30,  30.  40.  50.  80. 
and  100  kilowatt-hours  lised  for  ordinary  domestic  purposes  in  a 
7-room  house.  All  the  usiial  conslderattona  of  "  connected  load," 
discounts,  etc..  were  taken  into  account,  so  the  comparisons  seem 
to  be  upon  as  nearly  a  fair  tMsls  as  it  is  possible  to  get. 

We  shall  hope  later  on  to  publish  the  entire  daU  that  Mr. 
Ortlleb  has  gathered,  so  that  our  readers  will  have  the  detaUs. 
Especially  will  we  tuidertake  this  if  there  seems  to  be  any  con- 
siderable interest  manifested  in  the  material.  Meanwhile  we  give 
below  a  Bimimary  as  to  the  costs  under  miuaiclpal  and  private 
ownership: 

Comp^rativ  eott  of  eUetrieitjf  for  domestic  terviee  under  munici- 
pml  sad  privmte  oumerihip 
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Thtis  at  every  point  In  the  schedule  the  private  company  charges 
are  higher,  and  considerably  higher,  than  those  of  the  municipal. 

R.  K.  McDonnell,  of  the  engineering  Arm  of  Burns  ft  McDonnell, 
who  received  a  copy  of  Mr.  Ortlleb's  mimeographed  bulletin,  was 
so  struck  with  the  slgnlflcance  of  the  showing  that  he  Immediately 
charted  the  results.  This  sImwb  the  comparisons  at  a  glance  and 
bssldss  gives  the  percentage  of  exccas  cost  of  current  under 
private  ownership  over  municipal  at  each  point  of  the  schedule 

Prom  this  chart  It  wlU  be  seen  that  the  average  cost  of  service 
of  the  municipal  plants  is  considerably  below  that  of  the  private 
plants  at  every  point:  also  that  the  private  charges  are  frtxn  33 
par  cent  to  34  per  cent  higher  than  the  municipal,  which  means  a 
saving  of  from  33  cents  to  ss  much  as  il.lB  per  month  to  those 
using  the  mxiniclpal  service. 


paxvATB  owMsaaav  aasTBicra 

We  have  recently  had  at  Wellsburg.  in  West  Virginia,  a  very 
striking  Illustration  of  ths  wsy  private  ownership  In  the  electric 
light  and  power  field  restricts  industrial  progress 

In  that  little  city  Is  located  the  Hammond  Bag  *  Paper  Co 
■e^lc-power  rates  am  high  and  the  paper  eouvany  has  been 
laelMlDg  on  lower  rates.  The  Monongahela-Woat  Pcnn.  Public 
•srvlce  Co.  insisu  that  it  can  not  afford  sny  lower  rates  The 
Wheeling  News  of  Petaruary  19  says:    *  luabUlty  to  arrive  at  a 


satisfactory  power  rate.  foDoerlng  several  oonfsfaDoee  between  the 
Hammond  Bag  *  Paper  Co.  and  the  power  coaBpany,  Is  the  only 
thing  which  is  holding  up  a  9100.000  expansion  program  of  the 
former. 

"  The  Wellsburg  concern  last  December  dlseoaeed  plans  for 
doubling  their  present  output  and  Intsflldod  to  get  atorted  on  the 
project  early  this  year.  Due  to  the  fact  that  a  aatisfactory  rate 
could  not  be  obtained,  the  building  program  has  been  abandoned 
temporarily." 

So  there  you  have  It.  The  industrial  company  can  not  expand 
without  lawmr  rates;  tbe  power  company  claims  that  it  can  not 
give  lower  ratos;  ttaateiora  do  expansion.  Private  ownership  in  the 
power  field  restricts  Industrial  development. 

KMnCINCT    RKLIXr   LSCISZJiTION 

Mr.  GEORGE.  Mr.  President.  I  ask  to  have  printed  In 
the  RccoRO  a  statement  by  Hon.  William  Green,  president 
of  the  American  Federation  of  Labor,  touching  the  matter 
of  emenrencj  relief  legislation. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Rscoao.  as  follows: 


Lsaoa's 
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The  American  Pederatlon  of  Labor  believes  our  public-school 
system  Is  a  national  institution  of  permanent  importance  in 
achieving  those  purpoees  for  which  society  Is  organized.  The 
whole  of  national  progress  is  conditioned  by  the  Intellectual  and 
moral  development  of  its  citizens.  To  keep  progress  sustained  we 
must  constantly  g\iard  the  welfare  of  our  children.  Development 
of  each  succeeding  generation  must  taku  precedence  over  other 
responsibilities.  While  this  emergency  calls  for  economies  every- 
where and  retrenchments  in  many  fields,  we  must  guard  against 
retrenchment  which  reduces  the  educational  opportunities  of 
children.  Any  curtailment  in  educational  c^portunltles  reduces 
our  chances  for  having  a  trained  citizenry  cfMosclous  of  their 
capaclUM  and  able  to  use  their  human  resources  to  greatest 
adyantage.  We  believe  that  educational  services  must  develop 
progressively  with  the  Increasing  complexity  and  Interrelat.onahip 
In  social  life.  We  can  not  curtain  easential  governmental  terrlces 
even  in  a  depression. 

We  believe  that  public  welfare  demands  there  should  be  no 
lowering  of  standards  of  education  or  ctirtallment  of  services  or 
activities.  Salary  cuU,  employment  of  teachers  with  lower  sUnd- 
ards.  curtailment  of  the  school  3rear.  or  unduly  Incresslog  the 
standard  teacher  load  are  incompatible  with  this  social  policy. 

We  recognlxe  that  the  decline  In  national  income  makes 
economies  essential  and  forces  inquiries  into  methods  of  financing. 
We  believe  that  the  unit  costs  of  education  can  be  lowered  by 
wise  economies.  This  should  be  done  by  economies  and  not  cuts 
in  salary  scales.  The  morale  of  the  teaching  force  is  essential  to 
maintenance  of  educational  standards.  Economies  come  from 
elimination  of  wastee  and  better  administrative  methods.  Services 
essential  to  social  progress  must  not  fiuctxiate  with  the  business 
cycles  but  must  be  assured  a  permanent  basis. 

While  emergency  conditions  do  not  form  the  basis  for  develop- 
ing permanent  governmental  policies,  yet  we  can  not  cevelop 
emergency  policies  without  reference  to  our  permanent  social  and 
poetical  philosophy.  Nor  can  we  plan  our  educational  financial 
program  without  reference  to  expenditures  for  other  servlcef.  Ap- 
JMualuately  35  per  cent  of  local  Ux  collections  are  expended  for 
education.  Local  Ux  provisions  have  had  to  face  the  problem  of 
declining  national  income  and  rapidly  mounting  demands  for  re- 
lief for  the  unemployed  Although  responsibility  for  unemploy- 
ment relief  is  a  fundamental  governmental  responsibility  to  be 
ahared  by  all  units— National.  SUte.  and  local— major  responsi- 
bility has  been  shifted  to  the  local  unit.  When  the  State  and 
National  Oovemmenu  assume  their  proportional  responsibilities 
there  wUl  not  be  such  a  heavy  drain  on  local  resources  and  the 
school  emergency  will  be  somewhat  relieved.  We  urge  the  lormu- 
laUon  of  a  national  unemployment  relief  program,  together  with 
Beceesary  approprtaUons.  The  immediate  enactment  of  such  leg- 
IsUtion  would  make  It  possible  for  local  governments  to  carry  on 
\^'a    "*°"**  services  and  aasiune  their  share  of  the  emergency 

Provisions  to  meet  the  depression  needs  must  be  borne  by  the 
Psderal  Oovemment  This  should  be  done  before  local  resources 
are  furUier  diverted  from  their  proper  purpoees.  The  present 
poll,  y  of  loans  from  the  Reconstruction  Plnance  Corporation  only 
after  all  reeourcee  are  exhausted  is  unwise. 

We  urge  further  that  the  Reconstruction  Plnanoe  CorporaUon 
be  empowered  to  make  loans  at  a  low  rate  to  States  for  educa- 
tional purpoees.  Including  loans  equal  to  that  part  of  delUiquent 
taxes  that  would  be  allocated  to  educational  purpoeee.  Such  loans 
would  be  ainply  secured  by  the  property  upon  which  tht  Uxes 
were  aseeeeed.  The  loan  would  provide  a  tax  moratorium  lor  our 
own  dtlaexw. 

We  suggest  as  an  additional  sotuos  tbat  a  percentage  of  smo- 
Une  taxee  collected  In  the  various  SUtes  be  allocated  to  educa- 
tional purposes.  «»•»«-■ 

We  recommend  the  principle  of  SUte  aid  so  that  8UU  revenues 
"o^J  assist  the  weaker  sections  within  several  SUtea 
We  recognize  this  is  not  a  time  to  recommend  new  taxas    but 

JI!ILi^.V*Jlil^l,ll''***''°K'}*  ^.°'  resourcea  available  and  u;e  of 
Federal  credit  wlU  enable  us  to  weather  the  emergency  vithout 
such  injury  to  our  children  as  would  result  fromtowire-l  edu- 
tmuoaal  sundards.    The  ultimate  purpose  In  education  and  In  aU 
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other  public  services  Is  devdopment  and  eonasrvattan  of  aodal 
values. 

In  this  great  emergency  the  hanking  Institutions  shotild  do 
their  work  for  our  public  schools.  They  can  do  this  by  supplying 
funds,  adequately  secured,  at  rates  of  Interest  which  represent 
a  patriotic  sacrifice  during  this  period  of  the  Nation's  greatest 
need  and.  perhaps,  emergency. 

Wm.  Obxkn. 
President  Americmn  Federation  of  Labor. 

MKSSAGES  nOX  THX  PRESIDENT 

Messages  In  writing  from  the  President  of  the  United 
States  were  c(«imunicated  to  the  Senate  by  Mr.  Latta.  <»ie 
of  his  secretaries. 

IKLIKF  OP  mmcPLOTVENT — ADORESS  BT  SENATOR  BLACK 

Mr.  BANKHEAD.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  speech  delivered  by  my 
colleague,  the  ienior  Senator  from  Alabama  [Mr.  Black], 
last  night  over  the  radio  on  Senate  bill  5267. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Senator  Hugo  L.  Black,  of  Alabama,  spoke  as  follows: 

Ladles  and  gentlemen  of  the  radio  aiidlence.  tc-nlght  it  Is  my 
privilege  to  talk  with  you  for  a  few-  minutes  on  a  subject  of  vital 
importance  to  e^^ry  American  cltlTen.  It  concerns  an  effort  to 
give  Jobs  to  millions  of  people  now  unemployed.  I  propose  to  aid 
America's  tuiemployed  by  a  general  law  providing  a  shorter  work 
week  and  a  shorter  workday  in  factories,  mines,  and  industry. 

There  is  no  dlsagreenient  among  our  citizens  as  to  the  desira- 
bility of  providing  gainful  work  for  the  unemployed.  There  is  not. 
and  there  can  not  he.  any  disagreement  among  thoughtful  people 
that  neither  IndXistry  nor  agriculture  can  to-day  provide  this 
gainful  employment  without  a  change  In  methods  cm*  operations. 

All  must  agree  that  the  ver}'  safety  and  perpetuity  of  any  gov- 
ernment '*fr'*"***  that  Its  citizens  may  by  honest  work  earn  their 
living.  History  and  principles  of  Justice  unite  to  prove  that 
poverty,  misery,  and  destitution  of  the  many  In  the  presence  of 
privilege,  wealth,  luxury,  and  plenty  of  the  few  is  the  greatest 
danger  that  can  confront  a  national  existence.  It  is  also  self- 
evident  that  if  our  modern  inventions  and  scienUflc  advancement 
can  now  produce  more  of  life's  necessities  and  comforts  In  one  year 
than  can  be  sold  at  a  profit,  the  end  of  the  year  will  And  an 
tmaalable  surplus.  Whatever  the  commodity,  an  unsalable  eui- 
plus  clogs  the  market,  and  if  perpetuated  In  Industry,  resulU  In 
decreased  activities,  decreased  employment,  and  decreased  pur- 
chasing power  of  men  and  women  thrown  out  of  work. 

Let  us  consider  an  illustration  of  such  a  situation.  Last  week  a 
chariUble  institution  in  Washington  made  an  appeal  for  old  shoes 
In  the  following  language: 

"  We  need  men's  shoes  and  socks  Immediately.  It  is  tragic  to 
turn  down  applicants  who  come  in  with  tattered  shoes  that  have 
chafed  their  feet  so  that  they  actually  leave  a  trail  of  blood  as 
they  limp  along.  An  average  of  700  pairs  of  used  shoes  is  needed 
daUy." 

This  request  was  for  old  shoes  to  be  given  free  to  people  whose 
naked  toes  were  said  to  be  actually  projecting  into  the  frozen 
snows. 

The  stores  of  Washington  and  throughout  the  country  were  at 
that  very  moment  stacked  with  shoes  that  could  not  be  sold. 
Pactory  warehouses  were  bulging  with  millions  of  shoes. 

United  States  shoe  factories  can  produce  2,500.000  pairs  of  shoes 
daily.  75,000.000  per  month.  900,000.000  per  year.  The  greatest 
ntunber  of  shoes  ever  sold  by  American  factories  in  one  year  was 
approximately  300.000,000  pairs,  or  one-third  of  the  present  ca- 
pacity to  produce.  Let  tis  look  farther  for  an  explanation  of  this 
condition. 

The  time  required  to  produce  100  pairs  of  shoes  in  the  year  1863 
was  1.832  hours.  In  1927.  vrtth  advanced  machinery,  the  same 
number  of  shoes  could  be  produced  In  approximately  100  hours. 

These  men  who  leave  their  blood  stains  upon  the  snow-covered 
streets  of  our  National  Capital  are  not  shoeless  because  of  a 
scarcity  of  shoes.  They  are  not  compelled  to  endure  their  agony 
because  natvu-e  has  failed  to  provide  the  raw  materials  out  of 
which  shoes  are  manufactured.  Their  condition  is  not  the  result 
of  a  scarcity  of  labor  to  work  in  American  shoe  factories. 

These  unfortunate  people,  and  the  other  millions  suffering 
like  them,  can  not  buy  shoes,  can  not  buy  food,  and  can  not  buy 
shelter  becatise  they  have  no  way  to  work  and  earn  the  money  to 
buy  the  abundance  of  shoes,  food,  and  shelter  stored  up  In  huge 
quantities  throughout  the  Nation. 

This  widespread  human  want  In  the  midst  of  plenty  Is  Ameri- 
ca's paramount  psDblem.     Upon  Its  solution  hangs  our  future. 

Let  us  take  a  few  more  examples  from  those  all  about  us,  In- 
dicating the  increased  productivity  of  machine  America,  In  Its 
relation  to  labor. 

Ifan-hour  output  in  the  manufacture  of  pneumatic  tires  has 
increased  86  per  eent  since  1920,  172  per  cent  since  1922,  and  581 
per  cent  since  1914.  Eleven  men,  machine  aided,  can  now  pro- 
duce as  many  tires  as  581   men  could  produce  in   1914. 

In  1927  the  iron  and  steel  industry  production  per  man  had 
Increased  4.928  per  cent  since  18SG. 

Between  1902  and  1927  the  output  per  person  la  the  electric 
power  industry  Increased  260  per  cent. 


With  one  blow  of  a  new  Invention  for  eietktug  liouses.  as  much 
work  can  be  done  as  two  men  oan  do  In  an  hour  and  a  half,  and  a 
machine  can  do  the  work  of  100  men  at  one-eighth  of  their  coat. 

Increased  output  per  man  between  1920  and  1927  was  27  per 
cent  in  agriculture.  38  per  cent  In  mining.  43  pw  cent  In  manu- 
facturlng.  and  12  per  cent  tn  tran^>orUtion. 

In  every  line  of  btuiness  activity,  the  Inventive  genius  of  man 
has  made  it  possible  to  produce  and  manufacture  life's  luxuries 
and  necessities  with  ever-increasing  rapidity  and  ever-decreasing 
human  labor. 

When  long  hours  of  bitterly  hard  human  labor  were  neceesary 
to  supply  human  wanto.  self-defenss  and  self-support  demanded 
hard  work  and  long  hours. 

Machines  have  been  welcomed  by  every  far-sighted  and  pro- 
gressive civilization.  Hours  of  labor  have  gradtially  declined  with 
each  generation,  on  account  of  laws,  economic  adjustments,  and 
public  sentiment.  Too  frequently  this  reduction,  so  necessary  to 
readjustment,  has  been  grudgingly  granted. 

Whatever  arguments  and  sophistry  may  now  be  i»eeented  to 
esUbllsh  the  unproven  assertion  that  machines  create  new  wanto 
and  absorb  displaced  labor,  the  undeniable  and  ineeeapabte  fact 
confronts  us  to-day  that  machines  have  not  abeorl>ed  their  dis- 
placed workers.  It  is  dUBctilt  to  convince  12.000.000  unemployed, 
perhaps  12.000.000  partially  unemployed,  and  millions  of  Uieir 
helpless  dependento  that  such  a  theory  Is  correct.  Sspecially  ts 
this  true  when  all  about  them  they  see  life's  ^rst  neceostttes. 
food,  clothing,  and  slielter.  rotting  before  their  very  eyes  as  they 
cry  out  in  helpless  bewilderment   and   hopeless  want. 

Mr.  WUllam  Green,  president  of  the  American  Federation  of 
Labor,  who  has  sp>ent  his  life  In  aiding  the  men  and  women  who 
toll,  testified  last  week  before  a  Senate  committee  considering 
my  bill  for  a  sliorter  work  week  and  a  shorter  work  day.  He 
suted  that  his  close  touch  with  conditions  and  his  studies  have 
convinced  him  that  advanced  scientific  labor-saving  devices  make 
It  impossible  for  America  to  hop>e  that  all  her  people  can  ever 
again  be  employed  unless  the  work  week  and  work  day  are  short- 
ened. 

As  far  back  as  1931.  Mr.  Daniel  Willard,  president  of  the  Balti- 
more &  Ohio  Railroad,  and  who  is  recognized  as  one  of  the  out- 
sUndlng  railroad  executives  of  the  Nation,  said  this: 

"  We  have  a  productive  capacity  in  everything  that  is  much  be- 
yond our  needs  »nd  uses,  and  the  problem  is  what  to  do  with  It: 
where  can  we  get  rid  of  all  this  wealth  that  we  have  in  meh 
excess?  •  •  •  The  fact  ts,  we  have  so  much  of  everything 
that  that,  in  a  way.  Is  responsible  for  our  troubles.  After  all. 
I  see  only  one  real  problem,  and  that  la  tinemployment.  If  we 
were  not  so  well  supplied  with  everything  our  men  would  all  be 
busy  making  the  things  that  are  needed:  but  we  have  already 
got  so  many  things  more  than  we  can  tise  that  seemingly  we  do 
not    need    the    work   of   several   million    men   now    unemployed." 

It  will  be  noted  that  Mr.  Willard  said  that  "  seemingly  we 
do  not  need  the  work  of  several  million  men  now  unemployed." 
Of  course,  this  means  we  do  not  need  the  work  of  these  several 
million  men  if  we  continue  to  use  machines  and  continue  the 
present  work  week  and  workday. 

It  is  B  startling  fact  that  in  1029,  the  very  year  that  marked 
the  topmost  peak  of  our  so-called  prosperity.  2.400.000  people 
were  unemployed.  In  the  factories  of  the  land  between  1910 
and  1929  production  increased  42  per  cent,  with  a  reduced  work- 
ing force  of  more  than  half  a  million,  while  the  aettial  work  week 
only  declined  from  52  to  50  hours. 

Even  now,  with  the  distressing  evidence  of  widespread  unem- 
ployment on  all  sides,  we  find  in  many  instances  that  work  hours 
have  actually  increased  cince  this  depression  began. 

The  average  work  week  per  individual  in  the  woolen  and 
worsted  industry  in  1930  was  49.6  hours.  In  1932  the  wtwk  wee« 
was  50.3  hours. 

The  average  work  week  in  southern  mills  was  63.6  hotirs  In 
1030  and  55.7  hotirs  In  1932. 

The  average  work  week  of  several  Industries  In  different  local- 
ities were  these: 

Hours 

Card  tenders,   Vermont .»___ 67. 1 

Loom  fixers.  South 86.7 

Loom  fixers.  New  Jersey 68.7 

Weavers,  South 87 

Weavers  (women).  New  Jereey 68.3 

In  open-pit  mines  workers  average  from  86.4  hours  to  64  hotirs. 

Mr.  William  Oreen  testified  last  week  that  the  adoption  of  a 
5-day  work  week  and  6-hour  work  day  in  indtistry  would  employ 
more  than  one-half  of  our  total  unemployed. 

It  is  impossible  to  estimate  the  effect  of  such  an  employment  on 
the  workers  of  the  Nation. 

It  would  bring  hope  to  millions  now  in  despair,  release  a  ptu- 
chasing  power  that  would  call  for  the  c^ieration  of  factory,  mine. 
and  industry  throughout  the  Nation.  It  would  bring  a  new  de- 
mand for  the  products  of  both  farm  and  factory,  and.  best  of  all.  it 
would  show  that  America  still  believes  that  government  should  lie 
operated  for  the  many  instead  of  for  the  favored  few. 

One  thing  is  clear  in  all  the  tumult  ot  conflicting  views  and 
clashing  theories.  Our  people  must  not  starve.  Two  courses  to 
prevent  this  catastrophe  are  open  to  us. 

One  carries  us  farther  and  farther  along  the  way  ot  pubUe 
charity,  with  increased  tax  burdens  for  aU  the  paopia  and  toumllla- 
tion  and  broken  hopes  for  the  unempUgred. 
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Th«  other  win  prvrtdt  work  for  th«  onemploTed.  W«  sr*  now 
anmifltakably  mt  tlM  croTi:wi«1ii.  where  w«  must  chooee  between 
tte  avUs  of  ft  dole  system  and  eome  method  of  suppljla^  work  for 
•or  pMple 

Tlmldltj  of  ftctlon.  fftUnra  to  tece  the  Ineecapable  facta,  clinging 
tenaciousJy  to  theorlee  that  alBrve  men.  women,  and  children,  are 
ftil  iamumtittlmmt  with  American  Ideaia  and  American  hopes. 

Otarlty  at  Ttalon.  wllltngne—  to  see.  and  boldneae  In  action  on 
tk«  part  of  our  people  and  their  representatlTe*  can  alone  avert 
the  dtaaster.  growing  mlaery.  azid  stinging  poverty  In  the  mldat  of 
atmndance  and  plenty. 

I  admit  without  hesitation  that  my  plan  would  decrease  the 
profits  of  capital  and  would  Increase  the  aggregate  wages  of  labor 
and  the  total  Income  of  the  American  farmer.  My  own  belief  la 
that  the  major  contributing  cause  to  our  present  dilemma  Is  ttxat 
labor  baa  been  underpaid  and  capital  haa  baan  orarpaUL 

Our  present  lack  of  irade  cornea  ^llrla1l■a  at  a  dacraaae  ot  cua- 
tonem  of  two  classes— foreign  and  domeatlc.  Our  foreign  trade 
Ha*  been  curtailed  by  reason  of  troubles  abroad  and  our  high 
tartfTfl  that  hava  <llBtiwiWiad  foreign  trade  While  I  favor  a  reduc- 
tion in  these  high  tarlSi^  I  alMll  not  discuss  that  to-night. 

Tba  largaat  ptmp  of  ewtoaan  of  American  farms  and  factories 
are  Amarlcan  eltlaaiia  thaoaalvas.  In  normal  times  more  than 
•0  per  cent  of  America's  trade  Is  In  America,  and  at  present  mora 
than  95  per  cent.  We  miist.  then,  chiefly  depend  upon  Amarlcan 
customers  to  maintain  our  economic  system. 

The  overwhelming  proportion  of  American  customers  for  Ameri- 
can goods  and  products  are  American  farmers  and  Industrial  wage 
^camen  and  salaried  employees.  In  other  words,  mass  production 
Is  dependent  upon  mass  distribution  and  mass  coiwumptlon.  The 
tennara'  products,  in  the  main,  must  be  sold  to  wt^  and  salaried 
Miployaes.  The  products  manufactured  by  labor  imvt  in  turn 
ba  sold  chiefly  to  wage  earners,  salaried  employees,  and  farmers. 
Thus  we  nnd  the  farmer  and  the  wage  earner  mutually  dependent 
jpon  each  other.  Since  67  per  cent  of  all  products  of  American 
»rm  and  factory  U  bought,  if  bought  at  aU,  by  those  with  incomes 
under  (3.000  yearly  we  see  that  If  the  farmers  and  wage  earners  do 
hot  receive  siilBcient  returns  from  their  own  labor  to  buy  what 
thay  need  the  business  balance  Is  destroyed,  depressions  come,  and 
panics  follow. 

What  has  happened  to  these  farman  and  wage  earners?  Herein 
lies  one  of  the  chief  contributing  causes  to  present  conditions 

Since  1930  the  wages  in  America  have  decreased  63  per  cent. 
The  interest  and  dividends  of  capital  during  the  same  period 
bava  Increased  more  than  60  per  cent.  All  know  that  farmers 
•aaipot  pay  taxes,  interest,  and  buy  the  products  of  factorlsa  on 
•-oant  cotton.  lO-cent  com.  33-cent  wheat,  and  other  farm  ivod- 
ucts  priced  in  proportion. 

Since  the  World  War  farm  prices  have  decraased  SO  par  cant 
■alow  the  prices  of  factory  producu.  In  other  words.  1  bale  of 
cotton  or  1  bushel  of  wheat  before  the  World  War  would  buy 
™ore  than  3  bales  of  cotton  or  3  bushrls  of  wheat  to-day. 

Thxis.  wa  And  wage  and  salaried  employees  with  purchasing 
power  reduced,  and  farmers  with  pxirchaslng  power  reduced. 

This  week's  bulletin  of  the  National  City  Bank  of  New  York  con- 
tains three  pertinent  statements  portraying  this  disarrangement 
brought  about  by  overpayment  of  capiui  and  underpayment  of 
farm  and  Industrial  labor     This  bulletin  says: 

"  The  inability  of  the  farmer  to  buy  Is  keeping  factory  workers 
eutof  employuent.  and  the  unemployment  goes  around  the  circle  " 

This  shows  that  the  farmers'  purchasing  power  is  neceasarv  to 
operate  the  factorlee. 

.^^nbat   about   the    necessity   of   Industrial    purchasers   for   farm 
ffffWiMts?    The  same  bulletin  answers  this  question  as  follows - 

"It  should  be  added  that  the  decline  In  prices  of  dairy  prod- 
ucts seems  to  have  been  d\ie  in  less  degree  to  an  Increase  In 
production  than  to  a  dacllaa  In  the  purchasing  power  of  con- 
sumers " 

^fc.'^??*  **  "•*  ****  '^'^  Uafsat  groups  of  America's  consumer-pur- 
naasrs  are  mutually  dependent,  one  upon  the  other     Their  pur- 
^aslng  power  is  gone,  although  they  pcod\iced  enough  wealth  to 
buy   if   the  economic  system  functioned   fairly  and   adeauatelv 
Where   did   theU"   protfucta  go?  "-cMuaieiy. 

Let  the  National  City  Bank  answer  thu  question,  which  it  does 
IB  the  followUog  language: 

_-teaamuch  as  the  deposit  lUbUiUes  of  these  banks  have  greaUy 
yyfc  •»•»  «*»  P^t  year.  It  is  apparent  that  tha  banks  are  the 
poassssors  of  far  larger  reaerves  than  they  can  find  safe  and 
profluble  use  for  under  present  conditions.  Tha  existence  of  this 
huge  store  of  Idle  funds  Is  the  dominating  feature  of  the  money 
markeu.  CTearly  tha  volume  of  funds  awalUng  the  beck  and  caU 
•  Is  enormous." 
bank  statements  show  the  result  of  an  underpayment  of 
and  Industrial  workers  and  an  overpayment  of  capital 
^y»  Idle  funds  paid  to  capital  In  excess  of  its  Just  part 
of  r'omsftoti  thtis  congest  the  channels  of  trade.  If.  as  was 
cootemptetad  by  our  economic  system,  labor  has  raeaivod  Its 
part,  the  pxuvhasmg  power  of  our  people  would  has*  TCnalned 
i?w^°^'  **'  recognizing  this  fact  and  giving  to  farmers  and 
Moorers  their  part  of  prodiiction.  that  normal  businesa  activities 
can  be  restored.  »«.w»nao« 

My  bUl  U  not  offered  as  a  complete  solution  of  our  economic 
ms.      It   Is   urgent,    however,    that   we   do    not    sit    complacentlv 
adopting  the  fatalistic  philosophy  that  "  conditions  will  take  can 
•f  themselves. ** 

I  repeat  that  the  paramount  problem  of  America  Is  our  unem- 
ployed millloos  and  our  harraased  and  tmpoverlshad  farmers. 


ITp  to  this  time  our  legislation  has  not  struck  at  the  root  of 
our  problems.  I  would  not  deny  the  neceeslty  of  regulating  and 
sUbllizing  our  money  system,  nor  underestimate  other  remedies 
that  must  be  applied^. 

I  do  not  subscribe  to  the  mora  or  less  commonly  expressed 
phlloeophy  that  because  we  have  periodically  had  depressions 
with  their  stifTering  and  desolation  we  must  accept  them  as  In- 
eviuble  and  "  grin  and  bear  it."  If  such  U  admitted,  it  gives 
strong  argument  to  thoas  who  attack  our  system  of  government. 

As  conditions  change,  an^  theae  changed  conditions  increaaa 
human  suffering,  we  must  cAirageoualy  make  such  altemtions  as 
will  raise  human  opportunities  and  a<kl  to  human  hap|itiMai. 
When  greed  and  privilege  grasp  unaarnad  wealth  and  rnnilain 
millions  to  undeserved  poverty  and  misery,  government  is  useless 
if  It  does  not  cxu-b  greed  and  destroy  privilege. 

It  is  trus  that  my  btU  would  give  lelsiire  to  American  workers. 
It  Is  also  true  that  it  would  give  more  work  and  opportunities  to 
American  unemployed.  I  look  upon  reasonable  leisure  as  a  blaaa- 
ing.  not  a  curse.  One  reason  for  the  machine  Is  that  It  glvea  a 
chance  for  letsiire.  It  gives  workers  a  chance  to  relieve  thatr 
strained  muscles  and  aching  backs,  if  its  beneflte  are  but  equitably 
divided. 

It  U  unfair  and  unjust  to  deprive  the  many  of  a  leisure  that 
science  and  invention  have  made  poaslblc  in  order  to  Hwell  the 
proflte  of  a  favored  few.  It  was  Intended  and  It  Is  right  that  all 
the  people  should  be  the  beneficiaries  of  the  labor-sa^-lng  ma- 
chines, created  for  the  public  good.  It  is  not  Just  to  continue 
to  exact  50.  60.  and  even  in  some  Instences  70  hours  work  per 
week  from  men  and  women  while  others  are  driven  Into  poverty 
and  misery  from  unemployment. 

My  bill  Is  In  line  with  progress.  It  enoouragea  genius  and 
creative  abUlty  to  advance  still  farther.  It  seeks  to  establish  the 
principle  that  all  the  people  and  not  a  small  handful  of  people 
shall  enjoy  the  beneflte  of  Inventive  genius.  What  I  dSHire  Is  to 
make  progress  and  invention  a  blessing,  not  a  curse.  I  wculd  have 
this  progress  preserve  our  civilization,  not  destroy  It. 

My  bill,  if  passed,  would  put  millions  of  America's  unemployed 
to  work,  and  I  believe  it  should  be  speedily  adopted. 

nnupran  DtoBPENPCNci 

Mr.  WALSH  of  Blassachusetts.  Mr.  President.  I  present 
and  ask  to  have  printed  in  the  Record  an  article  b.y  James 
Morgan  appearing  In  the  Boston  Sunday  Olobe  of  January 
1.  1933.  with  reference  to  the  ending  of  the  United  States 
regime  In  the  Philippine  Islands. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscord.  as  follows: 

Ukclx  8am  EAOca  to  Ewd  His  30-Tkab  Jot  Rds  ik  Pwturraiw^— 
It  Wom  t  Bk  Long  Now  Vtmi.  He  Maxxs  His  Rktekat  raoM  that 
THanxmo  Adventu««  in  Impssialism  which  Began  im  the  Oat 
Nnotnaa — Sawrmmr  Has  Chances  in  Thexe  Decades  and  the 
lacmiAuan  or  TivrxanAT   Aas  Become  the  ANTi-iMFEaiALi»TS 

or  T>0-DAT 

By  James  Morgan 

Uncle  Sam  U  all  packed  up  and  sitting  on  his  trunk  at  Manila 
in  readiness  to  make  his  retreat  from  impeiiallam.  He  Is  only 
waiting  for  Congress  and  the  President  to  validate  the  return 
coupon  of  his  ro\ind-trlp  ticket,  which  will  be  done  at  the  next 
session,  if  not  this  winter.  It  will  not  be  long  now  imtU  his 
SO-y*ar  excursion  into  empire  comes  to  an  end. 

With  both  Houses  of  the  lame-duck  Congress  and  both  political 
partlas  almost  unanimously  in  favor  of  our  getting  out  of  the 
PhUlppinea.  one  of  the  queerest  episodes  in  American  hUtory  U 
hastening  to  a  doae.  Not  the  least  fantastic  thing  about  It  is  that 
the  imperlallata  of  yesterday  are  become  the  anU-lmperlallste  of 
to-day.  The  same  spirit  of  ultranaUonallsm  which  was  aU  for 
*^*^  '^  Islands  in  1898  U  now  the  most  eager  to  give  them 
up.  -The  lOO  percenters  who  hotly  challenged  the  patriotism  of 
any  who  objected  to  hauling  up  the  flag  over  an  AslaUc  possession 
are  now  as  hot  for  hauling  It  down.  «~»"c  poeseasion 

IW    THE    OAT    HIKrmCB 

This  weird  adventure  began  as  a  thrilling  Joy  ride  of  the  gay 

nineties,  that  gorgeous  and  often  gaudy  sunset  of  a  grrat  cen- 
tury when  the  world  seemed  all  flnUhed  and  the  skyscrapers  be- 
gan to  thrust  themselves  upward  as  towers  of  triumph.     It  was 

r.,f^.*.t^^t^»;  ^  *i!  ?"""  ''"*  '^'*  »torm-beaten*^generatlon 
laughs  at  It  with  a  certeln  wistfulness  in  Ite  laughter    lor  folks 

S^'^nf..'  °'*^  ^V*  "I*  "*  ■""«  ■^**  "^^  *°<1  "«l«»  is  m  that 
brlUlant  afterglow  of  a  passing  era  •  •  •  when  the  Floradwa 
Sextet  swept  the  stage  with  their  long  sklrte  •  •  •  tie^on; 
key  dinners  of  Ward  McAlluters  400  were  flrst-page  news  •  •  • 
the  bicycle  buUt  for  two  gave  the  merry  te-Uto  the  old  slow- 
^l.^°J*w*°**  ""Wy  •  •  •  the  Oibson  girl  was  the  Greta 
Oarbo  of  the  boudoir  make-up  •  •  •  and Sft  Dooley  c^ 
Jestw  of  King  Demos,  was  kidding  the  wh"e  show         ^' 

THB   LAST  BBXJaiXTM 

fin  de  slede.  the  people  of  the  day  caUed  their  moment  but 
without  an  uneasy  suspicion  thst  It  was  In  fact  the  finish  of  the 
S[^Vi..^»'?*'"*!f'S.''^'*'*'  ^  brought  Asia  and  Africa  under 
S!  f«?  ^r,V^°  °'  r^P*  '^  P**'*"  "•"  thraahlng  ubout  In 
S?J^  .^  T""  ?'  ^  expiring  system  when  the  United  Stetes 
^^  L^^'^k"  5°f  *°P*?-,*^  "»•  Oe"n»n  Kaiser.  t«.  w«Qt 
OB  a  belated  hunt  for  a  piMO  to  the  sun.  only  to  wind  up^» 


1933 


CONGRESSIONAL  RECORD— SENATE 


1445 


tha  woodpUe  In  Doom.  Oreat  nations  furiously  quarreled  at 
sword's  point  over  worthless  deserte  and  barren  Islands  every- 
where from  Pa&hoda  to  Samoa.  The  rival  war  eagles  circled  over 
China  and  dug  their  claws  Into  useless  porte  and  "  spheres  of  in- 
fluence." England  had  to  be  warned  off  a  mosquito  swamp  In 
Veneeuela  and  then  plunged  Into  a  bootless  war  in  South  Africa. 

KipUng  was  tha  pled  piper  of  those  wild  goose  chases  over  the 
seven  seas  in  the  last  feverish  years  of  nineteenth-century  im- 
perialism. This  Anglo-Indian,  native  son  of  empire,  was  the  bard 
of  a  new  divine  right  to  nile  over  "  lesser  breeds  without  the  law." 
He  smote  his  blocDxin'  lyre,  and  it  poured  out  stanxas  that  rattled 
like  a  haU  of  bullete  from  a  Maxim  gun  *  *  *  or  rolled 
forth  the  organ  notes  of  the  Recessional  *  •  *  or  breathed 
into  young  America  a  restless  longing,  warbled  from  thousands 
of  porch  hammocks,  to  be  taken  somewhere  east  of  Bues. 

Thomas  Beer'  aptly  christened  it  the  Mauve  Decade,  from 
Whistler's  dictum  that  mauve  is  only  a  gray  trying  to  look  like 
purple.  The  dye  wore  off  in  a  few  years,  and  in  1914  the  basic 
gray — field  gray— showed  through.  But  to  Bowery  tunes  the 
naive  nineties  danced  gayly  and  oonfldently  on  the  thin  crust  of 
an  explosive  situation. 

THE    WHIR    MAX'S   BUXOSIf 

O,  dewy  was  the  morning 

Upon  the  1st  of  May. 
And  Dewey  was  the  admiral 

Down  In  Manila  Bay. 

At  the  dawn  of  that  mad  May  in  1898  our  people,  as  Mr.  Dooley 
said,  did  not  know  whether  the  Philippines  were  Islands  or 
canned  goods.  When  we  learned  from  the  atlas  what  they  were, 
aome  were  for  dropping  them,  some  for  gathering  them  in.  and 
some  wished  the  sea  might  swallow  them  up.  KlpUng  tom- 
tommed  "Take  up  the  White  Man's  Burden."  and  President 
McKlnley  laid  his  stethoecoplc  ear  on  the  bosom  of  the  country. 

McKlnley  had  an  unerring  instinct  for  the  path  of  least  resist- 
ance, and  he  went  forth  In  quest  of  It  on  a  tour  of  the  Middle 
West.  "  Ood  shall  guide,"  he  said  In  his  uncertainty  at  the  outset 
of  his  exploration.  But  as  he  found  which  side  the  big  noise  was 
on.  he  became  sure  that  "  what  we  want  Lb  new  markets."  By  the 
time  he  had  swung  full  circle,  he  was  convinced  that  "  the  currente 
of  destiny  are  flowing  through  the  hearto  of  the  people." 

THE   JOT    SIDE 

The  Joy  ride  was  on.  A  sUver-tongued  youth  from  Indiana, 
Senator  Beverldge,  got  aboard  in  a  running  Jump.  Other  and 
older  Senators  said  amazing  things,  but  not  so  lyrically.  Mr. 
Dooley  said  that  he  could  waltz  to  Beveridge's  speeches. 

Senator  Hoar,  of  Massachusette,  and  Speaker  Reed,  of  Maine, 
stood  out  against  their  President.  When  the  peace  treaty  gave 
Spain  tao.OOO.OOO  for  the  PhUippines.  with  their  10.000,000  Fili- 
pinos. Reed  turned  his  withering  sarcasm  on  {laying  "  $2  apiece 
for  yellow  beUles."  But  McKlnley,  in  the  naivete  of  the  nineties, 
proclaimed  a  "  benevolent  assimilation  "  of  that  Malayan  popula- 
tion. If  you  know  what  he  meant,  the  little  brothers  didn't,  and 
they  started  a  revolt  that  took  the  60.000  troope  of  our  first 
American  Expeditionary  Force  two  years  to  put  down,  the  while 
they  hiked  tropic  Jungles  to  the  chant  of  "  Danxn,  damn,  danui 
the  PUlplnoa": 

Underneath  the  starry  flag. 
ClvUise  them  with  a  Krag. 

THE    DEATH    KMEU. 

Then  something  happened.  We  had  hardly  more  than  straight- 
ened up  under  our  white  man's  burden  than  Japan  served  notice 
OD  white  men  everywhere  that  the  colored  races  were  able  to 
oarry  their  own  burdens  or  soon  would  be.  Togo's  guns,  sinking 
the  Gear's  fleet  In  the  Sea  of  Japan  in  1905.  sounded  the  death 
knell  of  nineteenth-century  Imperialism  and  the  signal  for  the 
rise  of  the  dark  natioDs  in  the  twentieth  century.  Except  for 
Morocco,  which  lias  within  shot  of  Ite  French  conqueror,  and  with 
the  exception,  also,  of  a  rather  desolate  stretch  of  the  African 
coast  t>elow  it.  the  great  white  empire  has  stood  still  now  for  30 
years  and  largely  on  the  defensive.     Its  days  are  numbered. 

That  the  Philippines  would  serve  America  as  a  springboard  Into 
a  world-encircling  expansion  of  her  rule  was  only  a  dream  of 
grandeur.  We  got  Into  the  game  Jiist  as  It  was  breaking  up. 
With  the  rise  of  Japan  to  the  rank  of  a  flrst-daas  military  power. 
Islands  within  such  easy  striking  distknce  of  her  ceased  to  be  of 
military  value  to  the  United  Stetes  7,000  miles  away.  Instead 
they  are  hostages  that  we  have  given  to  the  Japanese  militarlste, 
and  we  definitely  admitted  the  fact  In  the  4-power  treaty  at 
the  Washington  Conference. 

ANOTHXK    DELUBTOH 

The  other  motive  for  *nw»Ting  the  Philippines — the  economic 
advantage  they  were  expected  to  give  us — proved  to  be  as  delusive 
as  the  mUitary  objective.  When  a  private  soldier  returning  from 
Manila  entered  suit  because  he  could  not  bring  in  a  few  cheap 
finger  rings  and  another  citizen  sued  because  he  could  not  bring 
in  with  him  from  Puerto  Rico  a  parcel  of  tobacco  leaves  free  of 
duty,  the  Supreme  Court  decided  that  the  Constitution  did  not 
follow  the  flag — that  our  newly  acquired  Insular  possessions  be- 
longed to  but  not  in  the  United  States.  Nevertheless  we  ulti- 
mately decided  to  take  them  within  our  tariff  wall  the  same  as  If 
they  were  Stetes  In  the  Union.  That  gave  us  free  trade  with  the 
PhUippines  and  the  Phlllppinee  free  trade  with  us,  but  cut  the 
Islands  off  from  a  proflteble  trade  with  other  xyitloos. 


We  took  to  ourselves  a  market  with  some  1S.OOOX)00  people  and 
let  those  people  Into  our  markete  with  nearly  ten  times  as  many 
buyers.  That  Is  why  our  ultranatlonalisto  are  even  more  eager 
now  to  haul  down  the  flag  at  Manila  than  they  were  to  hoist  It 
In  1898.  The  beet-sugar  Senators,  the  cane-sugar  Senators,  tha 
cottonseed -oU  Senators,  and  the  hemp  Senators  are  all  frantically 
tugging  at  the  rope  In  a  scramble  to  lower  the  colors.  And 
urging  them  on  is  one  of  the  most  clamorous  lobbies  that  tha 
lobby-ridden  city  of  Washington  ever  has  seen. 

A    SHABST    BtU. 

The  bUl  that  Congress  has  Just  laid  on  the  desk  of  the  Presi- 
dent Is  shamelessly  frank  in  Ite  selfishness  and  In  Its  disregard  of 
the  welfare  of  the  Pilipinos.  It  postpones  the  independence  oi  tha 
Islands  10  years  and  more,  and  It  gives  us  in  the  meantime  an 
overruling  hand  on  their  government  and  a  stranglehold  on  their 
trade.  It  keejx  their  market  in  the  interval  shut  up  within  our 
tariff  wall,  but  claps  our  tarilT  on  all  above  certain  qieclfled  qtian- 
tltles  of  their  principal  products — sugar,  coconut  oil.  and  flbrous 
articles.  Thef«  limited  shipmente  from  them  to  us  are  to  come 
in  duty  free  throughout  the  interval.  But  we  protect  ourselvea 
against  even  these  by  requiring  the  Philippine  government  Itself 
to  lay  an  export  tax  on  them  In  the  latter  part  at  the  transaction 
period,  and  to  Increase  the  rate  year  by  year. 

The  bill  also  provides  that  we  may  keep  for  ourselves  whatever 
military  stetitms  we  chooee  to  keep.  It  gives  s  promise  to  try  to 
negotiate  an  international  guaranty  of  the  neutralization  for  the 
islands. 

The  bill  Is  100  per  cent  American  plxu.  ft  President  Hoover 
should  not  visto  It.  the  Filipinos  may.  In  their  demand  for  in- 
dependence they  have  preferred  patriotism  to  the  economic  ad- 
vantage of  t}ieir  connection  with  us.  But  they  fear  that  this 
pending  scheme  would  leave  them  ruined  economically  at  the  end 
of  the  waiting  years,  and  in  no  condition  to  enjoy  th<jlr  political 
Independence.  Like  so  many  other  problems  of  this  lame-duck 
winter,  the  Philippine  question  may  be  left  on  the  doorst^  of  the 
Roosevelt  administration. 

We  have  kept  our  hands  clean  through  the  SO  years  since  our 
ruthless  subjugation  of  the  Filipinos.  It  would  be  an  everlast- 
ing pity  to  soil  them  now  at  our  last  touch  with  these  people,  who 
have  borne  themselves  as  well  as  any  people  could  .be  expected  to 
bear  themselves  under  alien  rule.  There  have  been  scandsls  at 
Washington  In  the  course  of  that  period  but  none  at  Manila  sufll- 
clently  flagrant  to  provoke  a  congressional  investigation.  We  have 
done  as  good:  a  Job  as  we  knew  how  to  do  and  as  good  as  one 
people  can  do  for  another. 

We  well  may  wonder  that  the  Philippines  did  not  become  the 
happy  hunting  ground  of  a  new  breed  of  carpetbag  scalawags. 
We  have  glve:3  to  them  better  and  abler  governors,  teklng  the  line 
as  a  whole,  than  we  have  given  to  any  of  our  own  Stetes.  Taft, 
Cameron  Forbes,  Leonard  Wood.  Stlmson.  and  Theodore  Roose- 
velt, the  younger,  would  bear  comparison  even  with  the  oontem- 
fioraiy  Preeldente  of  the  United  Stetes. 

TWILIGHT   or    EMPniB 

We  are  getting  out  of  the  Philippines  because  we  never  really 
got  In.  The  Joy  tide  of  the  gay  nineties  did  not  sppeal  to  our 
nationality,  to  ite  Capital,  and  to  Ite  business  intereste.  Nine- 
teenth-centiuy  imperialism,  vaunted  by  Ite  champions  and  dreaded 
by  Ite  opponcnte  in  1898,  was  an  alien  growth  that  failed  to  teke 
root  in  the  /imerlcan  mind.  A  people  who  had  built  up  a  great 
empire  of  their  own  naturally  were  not  attracted  by  another  kind 
that  was  strange  to  them.  It  was  so  Instinctive  but  a  shrewd 
choice.  For  this  other  kind  of  empire  already  had  run  ite  course 
and  It  seems  destined  to  vanish  in  the  twentieth  century.  Uncle 
Sam's  retreat  from  Imperialism  will  not  be  the  last.  There  are 
others  who  should  pack  up  betimes. 

ADDRESS   BT   HON.  MANTTKL   KOXAS 

Mr.  HA^^rES.  Mr.  President,  ever  since  the  American 
people  took  over  the  possession  of  the  Philippine  Islands  and 
established  our  sovereignty  there  the  Filipino  people  have, 
through  leg-tslatlve  appeals  and  petitions  to  Congress,  urged 
that  independence  should  be  granted. 

Amongst  others  who  have  appeared  here  in  a  representa- 
tive capacity  for  the  Filipino  people  is  Hon.  Manuel  Roxas, 
speaker  of  the  House  of  Representatives  of  the  Philippine 
Islands. 

Most  of  the  Members  of  the  Senate  and  the  House  are 
familiar  with  his  fine  patriotic  work  and  his  clear  analjrsis 
of  the  situation  in  both  countries  as  presented  in  hearlnss 
before  Senate  and  House  committees. 

On  last  Saturday  night,  over  the  Columbia  iHtMulcasting 
sjrstem,  upon  request,  he  discussed  the  Philippine  bill  whidi 
is  now  on  the  President's  desk  for  consideration. 

It  will  be  noted  that  he  states  that  the  comminion  offi- 
cially appointed  by  the  Filipino  people  have  apimived  ttM 
bill  and  have  urged  the  President  to  sign  it. 

I  ask  that  this  communication  may  be  inserted  in  the  body 
of  the  Recobo  as  part  of  the  Philippine  discussion,  and  ap- 
profH-iately  referred.    It  Is  illuminating.  mWgtxtming.  anl 
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some  study  of  the  subject.  I  believe  It  Is  entirely 
accurate,  and  certainty  is  patrioUc  and  shows  a  fine  sense  of 
fmiitude  to  the  American  people  for  what  they  have  done 
tar  the  Filipino  people. 

There  being  no  objection,  the  address  wai  referred  to  the 
OoHUBlttee  on  Territories  and  Insular  Affairs  and  ordered 
to  be  printed  in  the  Rxcoio,  as  follows: 

The  ladependcDc*  of  the  Philippine  lalancU  now  resta  with 
President  Hoover  The  bUl  grmattOf  Independence  to  the  PtaU- 
IpptnM  WM  anally  passed  by  rXiiiarMi  a  few  days  ago.  and  WM 
«■!  ta  tlM  PVMldent  for  bla  approv»l  laat  Tueaday.  Bm  wUl  hav* 
to  mate  a  daelalon  wtthin  10  days  from  that  day.  Hla  action  will 
determine  the  fate  and  the  political  destiny  of  13.000000  people. 
and.  If  farorable.  will  be  a  consummation  of  the  policy  which  the 
United  State*  has  always  proclaimed  to  the  world,  namely,  inde- 
pendence for  the  Filipino  people. 

The  bill  in  Its  final  form  Is  the  result  of  more  than  10  yn 
of  study  and  deliberation  by  Ck)ngresa.  It  Is  a  nonpartisan  mea^ 
ure.  Republicans  and  Democrats  have  cooperated  In  drafting  Its 
proTlatons.  Its  ciiiiUsI  features  are  based  on  a  bill  urged  upon 
Congress  In  1934  by  Sacretary  of  War  Weeks  during  the  CooUdge 
adn\lnlstratton. 

What  does  the  bill  provide?  It  grants  Independence  to  the 
Philippines.  The  reasons  for  that  grant  are  that  Independence 
WCLS  promised  to  the  people  of  the  Islands,  they  desire  It.  and  they 
•re  prepared  for  It.  When  the  Philippines  first  came  under 
American  sovereignty  34  years  ago  President  McKinley  made  it 
Clear  that  America's  purpoas  was  that  of  preparing  their  people 
for  Independent  nationhood.  Every  step  the  United  States  has 
taken  In  the  islands  has  been  toward  that  goal.  It  has  been  the 
aim  Also  of  McKlnley's  successors  and  is  the  will  of  Congress. 
Presidents  Roosevelt.  Taft.  Wtlaon.  Harding.  Coolldge.  all  of  them, 
taeecnizod  and  alBnaed  this  ptodfe  of  independence  to  the  Phil- 
Ipiplnes  Congrsaa  gave  It  l«vsl  sanction  when,  in  the  Jones  Act 
of  1016.  It  declared  that  it  is  the  purpose  of  the  United  States 
**  to  withdraw  from  the  Pblllpptnes  and  to  recognize  their  tads 
pendence  as  soon  as  a  stable  government  can  be  establlslied 
therein."  The  fulfillment  of  this  single  condition  of  Indepewk* 
•nee  was  certified  by  President  Wilson  away  back  in  1920.  Mr. 
Boover  himself  has  said :  "  Independence  for  the  Philippines  at 
•ome  time  has  been  directly  or  Indirectly  promised  by  every 
President  and  by  the  Congress.     •     •     •     The  problem  is  one  of 


There  Is  no  doubt,  then,  of  the  American  policy  and  promise  of 
Independence.  There  is  no  doubt,  either,  of  the  fitness  of  the 
Plllplno  people  They  have  shown  their  skill  In  self-government 
and  achieved  notable  progress  in  upbuilding  the  cultural  and 
material  structure  of  nationality.  P^  years  they  have  been  In 
practically  complete  control  of  their  legislatures,  their  courts  of 
Justice,  and  the  executive  branches  of  their  gOTcmment.  They 
are  maintaining  public  order  and  the  regular  procssaea  of  govern- 
ment in  a  manner  that  has  received  the  praise  of  all  observers. 
Thsy  have  satablished  a  succeaful  system  of  public  schools  They 
havs  improved  the  sanitation  of  the  islands  ao  that  epidemics 
are  virtually  unknown.  There  Is  a  public  hospital  in  nearly  every 
Province.  Their  railroads,  highways.  Interialand  shipping,  and 
other  means  of  transportation  and  coniOiUiUcatlon  are  modern 
and  adequate.  They  have  greatly  Increased  national  wealth  and 
production.  In  the  midst  of  a  crisis  that  has  dlsturt>ed  the  whole 
world,  the  finances  of  the  government  of  the  Philippines  have  re- 
mained firm  and  stable.  While  other  currencies  have  shrunken 
In  value.  Philippine  money,  like  that  of  the  United  States,  has 
remained  at  par.  While  almost  every  other  nation  in  the  world — 
■OHM  of  them  among  the  largest — has  declared  a  moratorium  or 
Imperiled  its  obUgations.  PhUlpplns  bonds  have  never  been  de- 
faulted. The  Philippines  are  maintaining  a  t>alanced  budget,  and 
have  increased  but  little.  In  short,  the  PUlpino  people  have 
a  most  impressive  demonstration  of  their  ability  to  support 
•  and  manags  a  government  of  their  own. 

Becognizlng  that  Independence  should  be  granted  to  the  peoptls 
of  the  Philippines.  Congress  was  confronted  by  the  questions. 
when  and  how  the  grant  should  be  mads.  Let  me  analyze  briefly 
ttM  provisions  of  the  blU  which  answer  these  qusatlons. 

The  bill  provides  that  American  sovereignty  over  the  Philippine 
Islands  shall  be  withdrawn  and  their  independence  reoognlasd  at 
the  end  of  a  tr^naltlon  period  of  10  years.  Some  newi^apers 
inquire  why  It  ts  neessaary  to  postpone  Independeneo  for  that 
psiiod.  They  ask:  *'  If  the  Philippines  are  ready  for  independence. 
why  not  give  it  to  them  now?  "  The  reaaona  which  prompted 
Congress  to  postpone  independence  are  economic  rather  than 
political.  The  capacity  of  the  Philippine  people  for  aelf -govern- 
ment haa  been  amply  demonatrated  aiKl  Is  no  longer  queatloned. 
It  la  admitted  that  they  are  now  ready  to  set  up  and  maintain 
an  independent  republican  goveriunent  with  assurance  of  success. 
Congress,  however,  deemed  it  requisite  to  provide  thi»  traoattlon 
period  la  order  to  permit  of  the  neoeaaBrr  eeoBomte  Mljilmeuli 
ta  prepwratton  for  the  changes  that  win  foUow  tndependenee. 
t  Reciprocal  free  trade  between  the  United  SUtcs  and  the  PhU- 
tpplxMs  has  eatrted  foe  almost  25  yeaLrs.  During  this  time  Philip- 
pine ladurtvlM  have  grown  up  and  been  organised  on  the  basla 
of  this  free  trade  with  the  United  States.  Uany  of  the  basic 
iJMlusUlea  at  tbm  telenrls  have  t>ecome  dependent  on  the  protection 
afforded  by  the  Amwiren  market.  The  aaoM  l»  true  with  regard  to 
American  exports  to  the  lalanda.  where  AoMrlean  producta  are 
protected    by    a    FtUUppixM    tariff    against    foreign    compeutloo. 


Congreea  realized  that  to  terminate  this  free-trade  relationship 
abruptly  would  produce  a  collapse  of  the  Philippine  economic 
system  and  would  also  seriously  injure  American-Philippine  trade. 
Eighty  per  cent  of  the  exports  of  the  Islands  go  to  tlie  United 
States,  and  83  per  cent  of  all  their  ptirchaaes  from  abroad  come 
from  America  Immediate  termination  of  free  trade  would  cost 
America  her  export  trade  with  the  Islands,  amounting  ncrntally  to 
about  MMttuOOO  a  ^ear.  As  to  the  Philippines,  the  consequences 
of  such  sadden  termination  would  not  be  different  than  would 
be  the  results  to  economic  and  political  condition.^  In  New  York 
or  Iiouialana.  for  example,  if  either  of  theae  Statea  were  overnight 
phi  red  ovtalde  the  uriff  walla  of  the  United  States.  The  inevi- 
table economic  dialocatlon.  Congreea  believed,  would  bt>  of  such 
proportions  as  to  eadaaicer  the  very  existence  of  an  Independent 
Philippine  government,  were  one  undertaken  under  such  condi- 
tions. The  results  would  be  all  the  more  serious  be>muse  the 
Ptiilippinea  are  located  in  the  Orient  among  countries  in  which 
lower  standards  of  wages  and  of  living  prevail.  Congress,  more- 
o?er.  raaltaed  that  it  would  be  dlAcult  for  the  islands  Immedi- 
ately to  find  new  profitable  marfcete  for  their  producu.  not  only 
because  of  existing  overproduction  of  those  commodities  which 
the  islands  export,  but  alao  because  of  existing  higher  p.-oductlon 
costs  in  the  Philippines,  due  to  their  high  standards  of  1  ving  and 
wages,  and  to  other  causes.  Hence  It  was  felt  that  Philippine  in- 
dustries required  some  time  before  they  could  be  reorganized  and 
placed  on  a  competitive  basis. 

The  extent  to  which  certain  Philippine  Industries  are  at  present 
dependent  on  the  free  American  market  may  best  be  illustrated 
In  the  case  of  Philippine  sugtir.  Sugar  represonta  the  bulk  of 
Philippine  exports,  and  practically  all  of  It  comes  to  the  United 
States.  At  current  prices,  it  would  be  tuiprofltable  t<>  market 
Philippine  sugar  In  the  United  SUtes  if  the  full  tariff  duty  were 
to  be  collected  thereon,  for  the  amount  of  the  tariff  pi  js  trans- 
portation, insurance,  and  overhead  expeiiaee  is  greater  p^r  pound 
than  the  total  price  at  which  sugar  sells  In  America  to-day. 

One  other  Important  factor  influenced  Oongreaa  to  establish  the 
transition  period.  This  is  the  fact  that  Philippine  currency  is  on 
the  gold  exchange  baala,  and  the  countriea  in  the  Orient  to  which 
the  Phillppinea  would  have  to  look  for  new  marketa  for  their 
products  have  aU  gone  off  the  gold  standard  and  their  respective 
currencies  have  greatly  depreciated.  This  fact,  duly  interpreted, 
means  that  the  difficulties  which  the  Philippines  would  have  to 
meet  to  compete  successfully  in  thoee  marketa  would  be  enhanced, 
because  they  would  not  only  be  faced  by  the  great  difffrence  In 
production  costs,  but  In  addition,  would  have  to  accept  depre- 
dated currency  for  the  producta  they  aold.  Purthermore.  the  pub- 
lic debt  of  the  PhUlpptBM  Is  payable  m  gold  in  the  United  States. 
The  sudden  shutting  off  Of  tree  Philippine  Imports  into  the  United 
States  would  at  once  compel  the  PMUpplnes  to  sell  their  producta 
In  countries  with  depreciated  currencka.  while  at  the  same  time 
they  would  be  obliged  to  maice  large  paymenta  in  gold  to  America. 
Such  a  aituation  would  be  precisely  that  of  moat  of  th«>  foreign 
countriea  which,  though  poaseaaing  greater  resources  than  the 
Philippines,  have  suspended  payment  of  the  debts  the)  owe  to 
the  United  Statea  More  concretely,  the  abrupt  termination  of. 
free  trade  would  result  In  fatal  injury  to  twalc  Philippine  indue- ** 
tries.  In  reduced  returns  for  aalea  made  abroad,  and  in  :i  virtual 
multiplication  of  the  amount  of  their  public  debt  to  America  as  a 
consequence  of  the  depreciation  of  currencies  received  in  pay- 
ment for  goods  sold  in  other  countriaa. 

Add  to  this  picture  the  fact  that  practically  one-third  of  the 
total  population  of  the  Philippines  depend  directly  or  Indirectly 
for  their  livelihood  on  the  Industries  that  owe  their  exbtence  to 
the  protection  now  afforded  by  the  Aiaerteaa  tariff,  and  you  will 
have  a  fairly  accurate  layout  of  the  eeoDomlc  problem  that  faced 
CongrcM  la  the  formulation  of  the  independence  bill. 

How  does  Congress  propose  to  solve  these  economic  diffleultlesT 
The  answer  is  the  10- year  transition  period  provided  In  the  bill, 
to  give  the  Philippines  an  opportunity  gradually  to  prepare  them- 
selves to  meet  trade  conditions  after  Independence,  and  to  afford 
a  like  opportunity  to  American  export  trade  with  the  Islanda. 
During  the  transition  period  Philippine  free  exporta  of  sugar  coco- 
nut oil,  and  cordage  to  the  United  SUtee  will  be  limited  to  cerUIn 
apeclfled  amounts.  represenUng  theoretically  the  status  quo  of 
volume  of  exports  to  the  United  Stotea  during  the  year  Immedi- 
ately preceding  the  passage  of  ttM  hill,  the  full  American  tariff  to 
be  coUected  on  all  Imports  In  exceaa  of  theae  specified  iimounts. 
Congress  believed  that  under  this  plan  and  during  this  3erlod  It 
will  be  possible  for  Philippine  industries  to  reorganlae  themselves 
and  lower  their  production  costs,  ao  that  at  the  end  of  tl»e  period 
they  may  be  placed  on  a  competitive  baala  Congress,  of  course, 
expects  that  Improvement  of  economic  conditions  throughout  the 
world  during  the  tranaitlon  period  wlU  facilitate  this  adjustment 
There  U  some  difference  of  opinion  as  to  the  adequacy  of  the 
amounu  to  which  free  Philippine  Imports  Into  the  United  States 
are  to  be  limited  during  the  transition  period.  Philippine  repre- 
sentaUvee  believe  the  amounu  of  these  llmiuuons  should  be 
greater.  On  the  other  hand.  American  farmera  contend  the 
amounta  of  limitations  ahould  be  smaller. 

Now.  aa  to  the  payment  of  the  public  debt  of  the  Philippines. 
The  present  net  Indebtedneaa  of  the  «fi^n4r  la  about  $64  000  000 
Philippine  bonda  are  held  In  the  United  Statea  almost  entirely  by 
banks  and  American  private  mveatora.  How  doea  Congreea  pro- 
pose to  fariliute  the  payment  of  thia  Uidebtedneas  without  In- 
creasUig  iu  burden  on  the  PhUlpplne  people?  The  biU  provides 
that  at  the  end  of  the  first  five  years  of  tranalUon  an  export  tax 
shall  be  collected  on  such  Philippine  free  exporto  to  the  United 
States  as  are  dutiable  in  America.     The  export  tax  «h«p   be  Im- 
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posed  and  coUected  In  the  PhlUpplnee  at  a  rate  Increasing  annually 
for  five  years  from  5  per  cent  to  25  per  cent  of  the  full  American 
tariff  on  such  articlea  coming  from  other  foreign  countries.  All 
collections  from  this  export  tax  shall  go  to  a  special  fund  to  be 
added  to  the  regrilar  ainking  funds  specified  in  the  bonds,  until 
the  full  amount  of  the  Indebtedness  is  covered  and  the  bonds 
redeemed.  It  Is  estimated  that  this  export  tax,  plus  the  regular 
sinking  fund,  will  be  sufficient  to  pay  in  tall  all  the  bonded  indebt- 
edness of  the  Philippines  before  independence. 

Now.  aa  to  American  exports  to  the  PhUipplnes  during  the 
transition  period,  the  bill  makes  no  change  in  the  present  arrange- 
ment and  these  exports  will  therefore  continue  to  enter  the 
Philippines  free  of  duty.  The  fact  that  Philippine  ImporU  Into 
the  United  States  are  to  be  restricted  whUe  American  exports  In 
the  islands  remain  unlimited,  has  provoked  criticism  of  the  bill. 
Many  consider  this  provision  most  iuifalr  and  Injurious  to  the 
Philippines.  Congresa.  however,  haa  declined  to  Impose  restrlc- 
ttons  upon  American  exporta  to  the  Islands  for  the  following 
reasons:  Plrst.  they  considered  restrictions  of  American  exports 
unnecessary,  or,  at  any  rate,  ineffectual,  because  they  believed  that 
American  exporta  to  the  Philippines,  through  the  Irresistible  op- 
eraUon  of  economic  laws,  will  uecessarlly  be  restricted  as  a  result 
of  and  In  proportion  to  the  restrictions  Imposed  upKjn  Philippine 
free  exports  to  America.  Secondly,  alnce  the  establishment  of 
free  trade,  with  very  few  exceptions  resulting  exclusively  from 
extraordinary  capital  Investments  in  the  PhQIpplnes,  the  balance 
of  trade  between  America  and  the  islands  has  always  been,  by  a 
comfortable  margin.  In  favor  of  the  Philippines  and  It  la  expected 
that  these  relative  trade  balances  will  continue  during  the 
transition  period.  And  thirdly,  because  Congress  desires  that 
Philippine- American  trade  ahall  prove  to  be  reciprocal  and  evenly 
balanced  In  its  benefits  and  advantages,  so  that  when  the  trade 
conference  provided  for  In  the  bill  Is  held  one  year  prior  to  In- 
deF>endence,  It  may  not  be  difficult  to  reach  an  agreement  which 
will  inaiuv  the  continuation  of  a  trade  relationship  between  the 
United  States  and  the  Philippines  that  experience  haa  shown  to  be 
mutually  twneficlal. 

What  will  be  the  government  of  the  Philippines  during  the 
transition  period  of  10  years?  The  bill  provides  for  the  establish- 
ment of  the  Commonwealth  of  the  Philippine  Islands  under  a 
oonstittttion  adopted  by  the  Plllplno  people  themselves  and  ap- 
proved Isy  the  President  of  the  United  States.  Under  the  Com- 
monwealth government,  the  Filipino  f)eople  shall  have  practically 
complete  autonomy  as  to  domestic  affairs,  subject  to  such  restrlc- 
tkoam  aud^  supervision  as  Congreea  has  deemed  essential  to  aafe- 
gnaid  the  continuing  responsibilities  of  the  United  States  over 
the  lalanda.  The  grant  of  this  larger  measure  of  autonomy  has 
a  threefold  piirpose.  It  wUI  permit  the  Filipinos  to  tudertake 
and  complete  the  institutional  processes  which  are  required  for 
the  establishment  of  their  Independent  government;  It  will  give 
them  an  opF>ortunity  to  gain  valuable  experience  In  the  practical 
operation  of  that  government,  and  it  will  put  them  In  control  of 
government  Instrumentalities  needed  to  adequately  prepare  them- 
•elves  economically  and  politically  for  the  changes  which  will 
oonm  with  Independence.  Dviring  the  transition  period  the  United 
States  Government  will  be  represented  in  the  Philippines  by  a 
High  Oommiasioner  appointed  by  the  President  of  the  United 
States.  He  will  be  the  representative  of  the  President  In  the  la- 
lands,  and  will  be  recognized  as  such  by  the  people  and  by  the 
officials  of  the  government  of  the  Commonwealth. 

One  of  the  vexatious  questions  which  Congress  had  to  deal  with 
In  relation  to  the  Philippine  bill  was  that  of  Filipino  immigration 
to  the  United  States.  The  demand  for  regulation  of  Filipino  im- 
migration by  representatives  from  the  Pacific  coast  States  found 
support  In  Congress,  in  view  oS  the  existing  acute  unemployment 
conditions.  The  bill  settles  this  question  by  establishing  a  quota 
for  Filipino  Immigrants  during  the  transition  period,  thus  limit- 
ing FUiplno  Immigration  In  the  same  manner  as  that  coming  from 
Suropean  countries.  After  independence,  the  bill  provides,  the 
Unmtgratlon  laws  of  the  United  Statea  shall  apply  with  full  force 
to  Plllplno  Immigration. 

There  are  some  who.  though  othervrlse  favorable  to  Philippine 
Independence,  express  the  fear  that  an  Independent  Philippines 
will  not  be  able  to  maintain  Its  Integrity  and  may  be  annexed 
by  some  ImperiaUstlc  power.  The  implication  is,  of  course,  that 
should  the  United  States  withdraw  from  the  Philippines  the  islands 
would  be  taken  over  by  Japan.  Occurrences  in  the  Par  Bast  last 
year  gave  some  weight  to  this  view.  More  recent  hapi>enlngs. 
however,  have  greatly  diminished  those  apprehensions,  and  only 
two  months  ago  no  less  an  authority  than  Senator  Boxah,  chair- 
man of  the  Foreign  Relations  Committee  of  the  United  States 
Senate.  In  a  statement  advocating  Philippine  Independence,  de- 
elazod  that  in  his  opinion  Japan  does  not  oovet  the  Philippines 
beeAuae.  in  his  words,  "  Japan  Is  facing  in  the  other  direction — 
Manchuria."  Current  events  reinforce  thia  Jxidgment.  If  Japan 
had  had  any  desire  to  colonize  the  Phillppinea  ahe  could  have  taken 
them  from  Spain  years  before  the  United  States  acquired  them. 
The  fact  is.  the  Japanese  do  not  thrive  in  a  tropical  climate. 
Though  there  are  no  laws  forbidding  Japaneee  Immigration  to  the 
Philippines,  there  are  only  about  8.000  of  them  In  the  Islanda. 
Thirty-eeven  yearn  ago  Japan  took  Pormoea.  an  island  ca  climatic 
conditions  identical  with  those  of  the  Philippines,  and  deeplte  all 
the  efforts  of  her  Government  to  colonlae  It.  the  Japaneee  have  re- 
fused to  go  there  In  large  numbers.  Not  more  than  300,000  Jap- 
anese reside  in  Formosa  to-day.  Japan's  Investments  in  the 
Philippines  are  negligible  compared  with  over  a  billion  dollars 
In  Manchuria,  where  more  than  aoOXXX)  Japanese  and  800.000  loyal 
Koreans  were  residing  before  the  birth  of  Manchxikuo.  In  the 
light  oC  theee  facto,  the  Plllplnoe  believe  th^  ean  accept  the  ••- 
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•uranoe  given  by  Japaneee  eCatosmen  that  Japaa  does  not  covet 
the  Phillppinea.  Only  recenUy,  when  an  American  official  hinted 
the  Japaneie  menace  to  Philippine  independence,  repreeentatlvee 
of  the  Japajiese  Government  disclaimed  any  such  intention.    "  We 

have  no  dealre  to  acquire  the  Philippines,"  said  a  spokesman  of 
the  Japanese  ministry,  and  he  alao  Intimated  that  Japan  would 
be  willing  lo  sign  a  treaty  with  the  United  Statee  to  guarantee 
Philippine    Independence. 

It  Is  for  these  reasons  that  the  Filipinos  do  not  fear  externa! 
aggression.  Besides,  the  bill  oontemplSates  the  neutralisation  of 
the  PhiUpp'nes  and  directs  the  President,  as  soon  as  practicable, 
to  enter  into  negotiations  with  foreign  powers  for  the  conclusion 
of  a  treaty  for  their  perpetiial  neutralisation.  Indeftendently  of 
this  provision,  the  bill  reserves  to  the  United  States,  at  iU  option, 
the  right  to  retain  any  or  all  of  the  military  or  naval  bases  and 
other  resenatlons  which  the  United  States  now  posseeeee  in  the 
nilllppines. 

I  have  outlined  for  you  the  basic  provisions  of  the  Philippine 
Independence  bill  and  the  reasons  which  dictated  them.  Many 
will  discover  grounds  for  Just  critlciam  <rf  some  of  these  provisions, 
but  it  win  be  found  that  the  features  which  some  condemn  are 
precisely  those  which  others  praise  and.  vice  versa,  certain  provi- 
sions which  some  hold  restrictive  and  unduly  burdensome  to  the 
Plllplno  people  are  regarded  by  others  as  unduly  liberal  in  their 
concessions  to  the  Pillplnos  and  not  merely  injurious  but  even 
dangerous  to  the  United  Statea.  T^s  committees  of  Congresa 
experienced  great  difficulty  in  harmonizing  theae  conflicting  views 
and  the  bill  represents  a  rational  and  realistic  solution  of  an 
intrinsically  difficult  problem. 

The  bill  is  a  compromise.  It  Is  not  entirely  satisfactory  to  any 
one  either  In  the  United  States  or  the  Philippines.  It  is.  however, 
in  the  Judgment  of  Congress,  the  only  hcmorable  aiul  feasible 
solution. 

As  to  the  Filipinos,  the  bill  grants  them  the  opportunity  to 
express  themselves  on  this  measure,  either  through  their  legisla- 
ture or  a  convention  called  for  that  purpose.  Congress  realised 
the  Justice  of  giving  to  the  Filipinos  the  option  of  deciding 
whether  they  should  accept  or  reject  this  measure,  dealing  as  it 
does  with  their  freedom  and  happiness.  What  declalon  the  Fili- 
pinos shall  reach  Is  not  to  be  anticipated.  Theirs  will  be  a  tremen- 
dous responsibility  and  their  decision  should  be  reached  only  on 
full  Information  and  after  careful  weighing  of  the  actualities  and 
possibilities  of  the  situation.  That  I  know  they  will  do  In  deep 
gratitude  to  America  and  with  a  solemn  resolve  to  take  the  course 
which  shall  appear  most  conducive  to  their  permanent  welfare  and 
their  enduring  national  liberty.  But  the  opportunity  for  that 
decision  will  come  to  them  only  If  President  Hoover  approves  this 
bill.  The  Philippine  people  fervently  hopw  that  he  will  do  so  and 
thus  open  the  way  for  the  completion  of  America's  altruistic  mis- 
sion in  the  Philippines  with  glory  to  herself  and  benefit  to  the 
Filipino  nation. 

P06T-0mCK  BUXLOZKO  AT   BXNOHAICTON.  W.  T. 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  and  referred  to  the  Commit" 
tee  on  Public  Buildings  and  Grounds  a  resolution  I  have 
received  from  the  City  Council  of  the  City  of  Binghomton. 
N.  Y. 

lliere  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Public  Buildings  and  Grounds  and  or- 
dered to  be  printed  in  the  Record,  as  follows: 

WheretM  citizens  of  Blnghamton  did,  during  the  year  1916.  pay 
to  the  United  States  Government  the  sum  of  S20,000,  with  the 
understanding  and  agreement  that  the  money  would  be  used  as 
part  of  the  purchase  price  of  the  property  at  Waahington,  State, 
and  Henry  Streets,  which  property  It  was  understood  and  agreed 
by  the  Treasury  Department  In  writing  would  be  used  as  a  sito 
for  the  new  post  c^ce;  and 

Whereas  this  money  was  paid  to  the  Government  for  the  pur- 
pose of  insuring  the  construction  of  the  new  Federal  buUdlng 
on  that  site,  and  the  land  was  actually  purchased  by  the  Gov- 
ernment, and  the  money  raised  from  the  citlaens  was  used  ■■ 
part  payment  for  the  property;  and 

Whereas  the  payment  of  the  money  for  a  certain  specific  pur- 
pose, which  was  well  understood  by  both  parties,  and  the  ac- 
oeptonce  of  same  by  the  Government  constitutes  a  valid  eontrael. 
supported  by  documentary  evidence,  copies  of  which  as  published 
in  the  city  of  Blnghamton  to-day  are  attached:  and 

Whereas  cltlsens  of  the  city  of  Blnghamton  are  parties  to  said 
contract  with  the  United  Statea  Government  whMreln  the  con- 
sideration on  the  part  of  the  people  of  this  city  was  in  1916 
$20,000.  and  said  $^.000  was  given  to  the  United  Stotes  Govern- 
ment for  the  purchase  of  the  site  at  Henry.  Waahington.  and 
State  Streets  with  the  express  understanding  that  the  new  Federal 
building  for  the  city  of  Blnghamton  would  be  erected  there;  and 

Whereas  the  government  of  the  city  of  Blnghamton  became  a 
party  to  said  contract  through  the  loes  of  taxes  and  through  im- 
provements upon  the  streets  bounding  said  prc^Mrty,  twder  the 
agreement  between  the  Government  of  the  United  Stotes  and 
people  of  the  city  of  Blnghamton  that  eaid  ^sderal  building 
would  be  built  as  agreed  on  the  said  site;  and 

Whereas  with  loss  at  Interest,  loss  of  taxes.  Improvements,  eto., 
the  government  of  the  city  of  Blnghamton.  according  to  public 
estimate  made  by  the  Hon.  Jaicss  M.  Mba>,  chairman  of  the 
investigating  subcommittee  of  the  House  of  Rcpreesntotlves  of 
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tb«  United  StatM.  ftffncsto  Iomm  of  mor*  than  $100,000  If  th« 
ICtmmurf  D«partment  of  th«  United  States  aa  repreaentlag  the 
Oovemment  of  the  United  States  should  persist  in  breaking  Its 
contract  with  the  people  of  the  city  of  Blnghamton  as  aforesaid; 
And 

Whereas  the  Treasury  Department  of  the  United  SUtes  has  been 
eOlclally  notified  by  Msawrandum  of  the  Hon.  Jamks  M.  ICsto 
to  Perry  K.  Heath.  AaslslHkft  Secretary  of  the  Treasury  of  the 
Vnlted  SUtes.  iinder  date  of  December  13.  1933.  that— 

"(1)  The  poet  office  or  Federal  biilldlng  should  be  constructed 
OTI  the  Waahinffton-Henry-^tat*  Street  site,  and 

**(3)  The  930.000  ralsMl  hf  citizens  of  Blnghamton.  now  tn- 
the  Waahlngton-Henry-State  Street  site,  together  with 
of  improvements.  Indtidlng  the  paving  of  streets,  the 
elimination  of  street-car  tracks,  the  Impairment  of  valuation  re- 
sulting from  the  demolition  of  buildings,  are  compelling  reasons 
for  considering  the  desires  of  the  people  before  a  definite  decision 
Is  reached. 

I  "(3)  There  seems  to  be  no  record  of  a  public  hearing  or  a  thor- 
otigb  and  complete  investigation  of  postal  needs  In  arriving  at 
the  decision  to  build  the  Federal  building  on  the  site  of  the  pres- 
ent post  olBce  " — 

all  of  «vblch  are  taken  from  the  official  memorandum  of  the  chair- 
man of  the  Rouse  Committee  on  Post  Offices  and  Post  Roads  to 
the  Department  of  the  Treasury:  and 

Whereas  the  Treasury  Department  of  the  United  States,  with- 
out notification  to  the  people  of  Blnghamton.  parties  to  the  con- 
tvaal  with  the  United  States  Government  for  the  uae  of  the 
Wiry- Washington-State  Street  site,  surreptitiously  violated  the 
provisions  of  that  contract  by  determining  that  the  Federal  build- 
ing should  be  built  on  the  Wall  Street  site:  and 
I  Whereas  the  government  of  the  city  of  Blnghamton  is  a  party 
to  the  damages  tncxirred  and  the  losses  sustained  if  the  Treasury 
Department  should  persist  In  the  violation  of  Its  contract  with 
the  people  of  this  city    Now  be  it 

I  Jtetolt'Hl.  That  the  City  CotincU  of  the  City  of  Blrtnlngham  call 
upon  the  Oovemment  of  the  United  States,  through  the  Depart- 
ment of  the  Treasury  and  the  Secretary  of  the  Treasiuy.  to  declare 
whether  it  purposes  to  persist  In  the  violation  of  such  contract 
'In  which  the  losses  and  damages  to  the  people  of  this  city  would 
amount  to  more  than  tlOO.OOO  If  the  avowed  present  policy  of  the 
Treasiuy  Department,  over  the  protests  of  the  city  of  Blngham- 
ton and  House  Committee  on  Post  Offices  and  Post  Roads,  should 
be  pursued:  and  be  it  fwther 

Resolved.  That  copies  of  this  resolution  be  sent  to  the  Hon. 
Ogden  L.  Ulils.' Secretary  of  the  Treasury  of  the  United  States, 
and  to  the  Hon.  Jamks  if.  Mmad.  chairman  of  the  Committee  on 
Post  Offices  and,  Post  Roads  of  the  House  of  Representatives  of 
the  United  SUtes.  to  United  SUtes  Senators  Roanr  F.  Waoitsb 
and  RoTAL  8  ComjkNxt.  of  New  York,  and  to  United  SUtes  Senator 
KxwNrrM  MrKiiLAa.  chairman  of  the  United  SUtes  Senate  Post 
OAea  OooonlttM.  and  to  Congresaman  John  D.  Cuuucx.  and  to 
tbm  SoiteHer  dcheral  of  the  United  SUtes.  and  be  referred  to 
the  corporation  counsel  of  the  city  of  Blnghamton  and  the  at- 
torney for  the  cltlaens'  committee  on  locatKm  ,of  the  Federal 
building.  % 

FUST  DKFICZXIVCT  AFnonUTION  BILL 

Mr.  HALE.  Mr.  President.  I  move  that  the  Senate  pro- 
ceed to  the  conslderatiOD  of  H.  R.  13975.  the  first  deficiency 
bill. 

Mr.  KINO.    Mr.  President,  la  that  motion  debatable? 

The  VICE  PRESIDENT.  The  motion  is  not  debatable. 
The  question  is  on  the  motion  of  the  Senator  from  Maine. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  13975)  making  appropriations  to 
.  supply  urgent  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30.  1933.  and  prior  fiscal  years,  to 
provide  supplemental  appropriations  for  the  fiscal  year  end- 
ing June  30.  1933.  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Appropriations  with 
amendments. 

Mr.  LONG.    Mr.  President.  I  ask  that  the  bill  be  read. 
■nPMKKT  OF  AKMs  Fo«  uhjtamy  ptntposss   (s.  ©oc.  wo.  !••) 

The  VICE  PRESIDENT.  Before  the  bill  is  read  the  Chair 
desires  to  lay  before  the  Senate  a  message  from  the  Presi- 
dent of  the  United  SUtes.  which  will  be  read. 

The  Chief  Clerk  proceeded  to  read  the  message,  as  follows: 

To  the  Senate  and  House  of  Revresentativet: 

Recent  events  have  emphasized  the  urgent  need  of  more 
authority  to  the  Executive  in  control  of  the  shipment  of 
arms  from  the  United  States  for  military  purposes.  There 
can  be  no  doubt  that  the  control  of  such  shipments  to  areas 
of  prospective  and  actual  international  conflict  would 
greatly  aid  the  earnest  and  unceasing  efforts  which  all  na- 
tions now  make  to  prevent  and  lessen  the  dangers  of  such 
conflicta. 


However,  for  one  nation  alone  to  engage  in  such  prohibi- 
tions while  other  nations  continue  to  supply  arms  Is  a 
futility.  Moreover,  it  would  tend  to  give  advantage  to  one 
nation  over  another  by  increasing  the  war  potentialities  in 
manufacture  and  skill  of  noncooperating  nations. 

There  is  before  the  Senate  an  international  convention  for 
the  suppression  of  international  trade  in  arms  and  ammuni- 
tion and  Implements  of  war.  signed  at  Geneva.  June  17. 
1925.  awaiting  ratification.  This  convention  has  been  ad- 
hered to  by  a  large  number  of  the  other  important  nations 
and  is  practically  stopped  through  failure  of  the  United 
States  to  adhere  to  it.  Its  ratification  would  contribute  to 
the  ends  being  sought  by  the  entire  world  for  the  prevention 
and  limitation  of  war.  I  earnestly  urge  that  this  convention 
should  be  ratified. 

If.  bowever.  it  is  imp(»s}ble.  as  seems  to  be  the  case,  for 
the  OniMite  to  now  ratify  this  treaty,  it  is  urgent  that  legis- 
lation should  be  passed  conferring  upon  the  President  au- 
thority in  his  discretion  to  limit  or  forbid  shipment  of  arms 
for  military  purposes  in  cases  where  special  undertakings 
of  cooperation  can  be  secured  with  the  principal  arms- 
manufacturing  nations. 

While  such  a  measure  would  not  accomplish  the  whole  of 
the  purposes  which  the  advance  thought  in  the  world  re- 
quires, it  would  at  least  enable  the  Executive  in  special  cases 
to  place  the  United  States  in  line  with  other  nations  who 
are  willing  to  make  such  sacrifices  in  the  prevention  of 
military  conflict. 

I  therefore  urge  that  this  convention  should  receive  rati- 
fication of  the  Senate  now.  or  alternatively  that  legislation 
to  the  purpose  mentioned  should  be  promptly  enacted. 

I  attach  hereto  the  views  of  the  Secretary  of  State  upon 
this  subject. 

HxuuT  Hoovn. 
Th«  Whtti  Housx.  January  10. 1933. 

During  the  reading — 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  that 
the  clerk  suspend  for  a  moment  in  order  that  I  may  submit 
an  inquiry. 

Are  copies  of  this  message  available  for  the  use  and  study 
of  Senators? 

The  PRESIDMp  OFFICER  (Mr.  Dickinson  in  the  chair). 
They  are  not  at  tne  present  time. 

Mr.  ROBINSON  of  Arkansas.  When  will  they  become 
available,  if  anyone  present  is  able  to  state? 

The  PRESIDING  OFFICER.  They  wlU  be  available  to- 
morrow morning. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  say, 
without  further  tnterrupUng  the  reading  by  the  clerk,  that 
it  would  be  very  convenient  and  helpful  to  the  Senate  if 
arrangements  could  be  effected  to  supply  Senators  with 
copies  of  messages  before  they  are  laid  down.  It  is  a  physi- 
cal impossibility  to  follow  the  reading  continuously,  in  view 
of  the  unavoidable  practice  that  prevails  in  the  Senate. 
Conferences  are  constantly  in  progress,  and  it  is  also  some- 
times difficult  to  hear. 

I  wish  those  who  are  responslbl**  for  the  matter  would 
see  to  it  that  copies  are  supplied  hereafter. 

Mr.  LONG.  Mr.  President,  may  I  ask  that  the  clerk  read 
the  message  slowly.  In  view  of  the  fact  that  copies  of  it  are 
not  available? 

B«r.  ROBINSON  of  Arkansas.  No:  I  do  not  make  that 
suggestion.  Mr.  President. 

The  PRESIDING  OFFICER.  The  clerk  will  resume  the 
reading  of  the  message. 

The  Chief  Clerk  resumed  and  concluded  the  reading  of 
the  message. 

The  PRESIDING  OFFICER.  The  message  wiU  be  re- 
ferred to  the  Committee  on  Foreign  Relations  and  ordered 
printed. 

Mr.  LONG.  Mr.  President,  a  point  of  order:  As  T  under- 
stand the  rules  of  the  Senate,  the  President  s  message  is 
subject  to  disoission  at  this  time,  the  other  order  bavins 
been  laid  aside. 
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The  PRESIDINO  OFFICER.    The  reference  of  the  mes- 
sage Is  debaUble.  if  the  Senator  desires  to  debate  it. 
Mr.  LONG.    Yes.  sir. 

Mr.  KING.    Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Utah. 

OELEGALIZATION  OF   WAX 

Mr.  KING.  I  send  to  the  desk  a  Senate  resolution  and. 
In  my  time,  ask  that  it  be  read. 

The  PRESIDINO  OFFICER.    The  resolution  wlU  be  read. 
'  The  resolution  (S.  Res.  321)  was  read,  as  follows: 

Whereas  permanent  peace  Is  essential  to  the  happiness  and 
welfare  of  the  human  race,  and  clvUisatlon  would  be  Jeopardized 
by  another  world  war;  and 

Whereas  all  people  earnestly  desire  that  International  conflicts 
shall  oease.  and  that  war  shall  not  only  be  renounced  as  an 
Instrument  of  national  policy  but  outlawed  by  all  civilised 
nations;  and 
.  Wbareas  both  political  parties  in  their  national  platforms  have 
approved  our  adherence  to  the  Permanent  Ckjurt  of  Intern.itional 
Justice  and  the  adoption  of  policies  of  conciliation,  consultation, 
and  conferences  In  case  of  threatened  violations  of  treaties  for  the 
purpose  of  preventing  war;  and 

Whereas  the  cause  of  world  peace  would  be  advanced  and  made 
more  certain  by  an  enactment  that  would  be  an  Integral  part  of 
International  law;  Therefore  be  it 

Resolved.  That  the  President  be  requested  to  ent^  Into  nego- 
tiations with  all  civilized  natlcns  for  the  purpose  of  securing  the 
adoption  of  measures  and  enactments  for  the  delegalizatlon  of 
war.  that  will  malce  the  prohibition  of  war  between  sovereign 
nations  a  basic  principle  of  international  law.  remove  from  the 
protection  and  piace  under  the  condemnation  of  law  as  an  inter- 
national criminal  any  nation  that  in  violation  of  its  treaty  obli- 
gations attempts  to  settle  disputes  by  war.  and  by  which  any 
possBMlon  or  gain  thereafter  acquired  by  any  other  than  peaceftU 
meaxis  shall  be  held  an  illegal  possession  subject  to  recovery 
under  such  measxu-e  or  law  so  enacted. 

Mr.  KING.  Mr.  President,  later  in  the  day  I  may  have 
some  observations  to  submit  apropos  of  the  resolution  Just 
submitted.  Meantime  I  ask  that  it  be  referred  to  the 
Committee  on  Foreign  Relations. 

The  PRESIDING  OFFICER.  Without  objection,  that 
order  will  be  made. 

rXTK    CIVIX.IZXD    TRIBES    OF    IWDIANS   XW    OKLAHOMA 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  desire  to 
have  an  Indian  bill  which  pertains  to  my  State,  and  my 
State  alone,  gotten  into  conference.  In  order  to  bring  that 
about  I  find  it  necessary  to  make  a  statement  before  I  can 
make  my  request  for  action. 

During  the  last  session  of  the  Congress  the  House  passed 
H.  R.  8750.  relative  to  restrictions  applicable  to  Indians  of 
the  Five  Civilired  Tribes  In  Oklahoma.  In  due  time  the 
bill  came  to  this  body.  After  consideration  by  this  body 
amendments  were  placed  on  the  House  bill,  and  it  was  sent 
back  to  the  House  with  the  amendments  attached.  The 
House  refused  to  accept  the  Senate  amendments  and  asked 
for  a  conference,  and  messaged  the  bill  back  to  this  body 
with  such  request. 

When  the  message  came  to  this  body,  instead  of  the  Senate's 
acceding  to  the  request  of  the  House  and  granting  a  confer- 
ence, upon  my  suggestion  the  bill  was  referred,  with  the 
request,  to  the  Indian  Aflfairs  Committee.  I  did  that  in 
order  that  I  might  consider  the  bill  and  the  amendments  and 
have  an  agreement  worked  out  before  further  action. 

At  this  time  that  agreement  has  been  perfected,  but  the 
bill  is  still  in  the  Indian  Affairs  Committee.  I  therefore  ask 
unanimous  consent  that  the  bill  H.  R.  8750  be  withdrawn 
from  the  Committee  on  Indian  Affairs  and  that  the  com- 
mittee be  discharged  from  its  further  consideration. 

Mr.  SMOOT.  Mr.  President,  is  the  chairman  of  the  com- 
mittee in  the  Chamber? 

Mr.  THOMAS  of  Oklahoma,  He  understands  the  matter 
thoroughly,  I  will  say  to  the  Senator  from  Utah. 

Mr.  SMOOT.     Does  he  approve  of  It? 

Mr.  THOMAS  of  Oklahoma.    He  does. 

Mr.  SMOOT.  Does  the  Senator  ask  that  the  bill  go  to 
the  calendar? 

Mr.  THOMAS  of  Oklahoma.  No.  When  it  comes  back 
here  I  am  going  to  ask  that  we  accede  to  the  request  of  the 
House  and  grant  the  conference. 
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The  PRESIDINO  OFPICKR.  Is  there  objection  to  the 
request  of  the  Senator  from  Oklahoma  that  the  Committee 
on  Indian  Affairs  be  discharged  from  the  further  considera- 
tion of  House  bill  8750?  The  Chair  hears  none,  and  it  is  so 
ordered. 

.The  PRESIDING  OFFICER  laid  before  the  Senate  tha 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  8750)  relative 
to  restrictions  applicable  to  Indians  of  the  Five  Civilized 
Tribes  in  Oklahoma,  and  requesting  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  now  move 
that  the  Senate  Insist  on  its  amendments,  agree  to  a  confer- 
ence with  the  House  of  Representatives  upon  the  disagree- 
ing votes  of  the  two  Houses  upon  the  bill,  and  that  the 
Chair  appoint  conferees  on  the  part  of  the  Senate. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Oklahoma. 

The  motion  was  agreed  to;  and  the  Presiding  Offloer  ap- 
pointed Mr.  Frazier,  Mr.  Schall,  and  Mr.  Tbomas  of  Okla- 
homa conferees  on  the  part  of  the  Senate. 

BANKING    ACT 

Mr.  BRATTON.  Mr.  President.  I  desire  to  say  Just  a 
word  with  respect  to  section  19  of  the  so-called  Glass  bill 
dealing  with  the  subject  of  branch  banking.  Although, 
technically  speaking,  an  appropriation  bill  is  pending,  and 
while  anxious  to  expedite  its  passage.  I  shall  submit  in  a 
brief  way  the  views  I  entertain  with  respect  to  the  subject 
of  branch  banking  as  reflected  in  the  section  of  the  bill  to 
which  I  have  referred. 

Mr.  President.  I  opposed  that  section  of  the  bill,  and  t 
hope  it  will  be  eliminated.  Under  existing  law.  a  national 
bank  may  engage  in  branch  banking  if  the  law  of  the  State 
in  which  the  bank  is  situated  permits  State  banks  to  do  so. 
TiieTe  are  certain  limitations,  namclj'.  that  no  branch  bank 
shall  be  established  within  the  limits  of  any  city.  town,  or 
village  in  which  the  population  by  the  last  decennial  census 
was  less  than  25,000.  No  more  than  one  such  bank  may  be 
thus  established  where  the  population,  so  determined,  of 
such  municipal  unit  does  not  exceed  50,000.  smd  not  more 
than  two  such  branches  where  the  population  does  not 
exceed  100,000.  In  any  such  municipal  unit  where  the  pop- 
ulation exceeds  a  hundred  thousand,  the  determination  of 
the  number  of  branches  shall  be  within  the  discretion  of  the 
Comptroller  of  the  Currency. 

National  banks  may  engage  in  branch  banking  imder 
existing  law  subject  to  those  limitations,  but  in  the  Glass 
bill  it  Is  proposed  to  go  a  step  farther.  It  is  proposed  to 
permit  national  banks  to  engage  In  branch  banking  whether 
the  law  of  the  State  in  which  a  given  bank  is  located  per- 
mits it  or  not.  It  is  proposed  now  to  permit  national  banks 
to  disregard  the  sentiment  of  a  given  State  with  respect  to 
that  question. 

I  think  the  proposed  bill  goes  too  far.  It  seems  to  me  that 
the  question  of  whether  branch  banking  shall  be  permitted 
in  a  given  State  should  be  determined  by  that  State. 

I  believe  that  one  of  the  major  contributing  causes  to  the 
difficulty  in  which  we  And  ourselves  is  the  accumulation,  the 
concentration  of  too  much  wealth  in  too  few  hands.  It  is 
not  a  sudden  condition;  it  is  not  one  consequent  upon  devel- 
opments in  the  last  few  months  or  the  last  few  years.  It  is 
a  crystallization  of  a  definite  movement  covering  many  years. 
resulting  in  the  accumulation  of  too  much  wealth  in  too  few 
hands. 

Indeed,  Mr.  President,  we  have  reached  a  condition  where 
a  half  dozen  Americans  could,  whether  through  fear  or 
otherwise,  close  their  pm-se  strings  and  Involve  the  whole 
coimtry  in  a  panic.  That  is  not  a  wholesome  condition.  We 
should  undertake  to  stem  the  tide.  We  should  endeavor  to 
minimize  it.  But  instead  of  doing  that,  it  is  proposed  now 
that  we  authorize  the  national-bank  system  of  the  cotmtry 
to  take  a  step  farther  than  we  have  ever  gone  before.  We 
are  asked  to  permit  nationstl  banks,  in  disregard  of  State 
laws,  overriding  the  sentiment  of  a  State,  to  engage  in 
branch  banking  whether  it  is  desired  in  the  State  or  not. 
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!  Mr.  President,  ft  te  etaOj  cocKcirable  that  If  we  go  tbat 
far.  In  the  course  of  10  years  or  less  three  or  four  powerful 
IpniriTif  institutions  may  control  the  banking  system  of  the 
country.  If  the  fear  I  entertain  Is  well  founded,  the  extent 
of  the  evil  consequences  can  not  be  overstated.  If  tn  the 
ifitem  lurks  the  danger  I  apprehend.  Its  effect  upon  the 
country  can  not  be  exaggerated  too  greatly.  Are  we  will- 
ing that  three  or  four  powerful  organimtions.  three  or  four 
powerful  groups  of  men,  three  or  four  powerful  groups  of 
BBOoey  may  control  the  banking  facilities  of  the  country? 
If  so.  the  enactment  of  aecUon  19  in  the  bill  will  contribute 
to  that  end. 

That  reMtt  Mfty  taficany  follow,  and  doubtless  will  fol- 
low If  this  MCtloB  <rf  the  bill  is  enacted.  That  consequence 
may  easily  ennp.  entertaining  that  view.  I  do  not  favor 
the  sectloo.  eitnw-  with  the  amendment  of  the  Senator  from 
Michigan  attached  or  otherwise.  That  amendment,  in  my 
opinion,  has  its  weaknesses.  It  would  permit  a  banker  tn  a 
given  town  to  say  whether  a  branch  barJc  should  be  estab- 
lished there  or  not.  It  would  give  him  a  complete  mo- 
nopoly upon  added  banking  facilities,  so  far  as  the  estab- 
lishment of  a  branch  bank  was  concerned.  It  would  place 
in  the  hands  of  one  individual  the  power  to  say  whether 
his  community  should  have  additional  banking  facilities  by 
way  of  a  branch  bank.  I  am  unwilling  to  concentrate  such 
power  as  that  in  the  hands  of  one  individual.  That  would 
be  dangerous  within  Itself. 

The  whole  trend  of  this  proposal,  either  stripped  of  the 
amendment  of  the  Senator  from  Michigan  or  with  It  added. 
In  my  opinion,  is  in  the  wrong  direction.  It  contains  the 
Bpssibility  of  erlL  It  is  laden  with  bad  consequt-nces.  It  is 
anrcharged  with  111  effects. 

The  danger  can  not  be  unduly  exaggerated  or  easily  over- 
stated. We  should  move  with  caution  before  we  increase 
one  lota  the  concentration  of  power  over  the  financial 
resources  of  this  country  in  too  few  hands. 

I  shall  not  discuss  this  more  at  length  now,  because  tt  Is 
the  desire  of  the  chairman  of  the  Committee  on  Appropria- 
tions to  proceed  with  the  consideration  of  an  appropriation 
hUl.  I  content  myself  with  saying  at  the  present  time  that 
I  think  section  19  should  be  eliminated  from  the  bill. 

I  grant  that  the  Committee  on  Banking  and  Currency 
Itos  gtren  the  matter  long  and  careful  thought.  I  pay 
tribute  to  the  Senator  from  Virginia  VUt.  OlassI.  having 
the  bill  In  charge,  for  the  pattent  and  careful  consideration 
with  which  he  has  dealt  wtth  ttao  fOblect  and  the  matured 
way  m  which  the  bill  is  brought  to  us.  But  It  Is  the  philos- 
0^^  of  the  leglsladOD  with  which  I  differ.  It  is  the  phil- 
ciophy  of  the  step  with  which  I  find  myself  out  of  harmony. 
It  b  the  danger  of  imposing  that  philosophy  upon  the 
country  against  which  I  cry  out  on  this  nnTilon 

Mr.  LOOAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BRATTON.    I  yield. 

Mr.  LOOAN.  I  suppose  we  all  must  admit  that  there  Is 
■Omethlng  radically  wrong  with  our  hanging  sjntexa  or  with 
its  operation  at  the  present  time.    Is  not  that  true? 

Mr.  BRATTON.    Undoubtedly  so. 

Mr.  LOGAN.  If  we  see  others  who  are  Interested  In  the 
avne  subject,  and  who  have  done  better  than  we  have  done. 
iBflliltely  better,  would  it  not  be  wise  to  consider  their  plans 
and  methods  of  operation  and  see  whether  their  plans  might 
not  help  us? 

Mr.  BRATTON.  Oh.  yes.  Mr.  President:  of  course  we 
should  consider  what  others  are  doing  and  see  whether 
their  plans  would  improve  our  conditions. 

Mr.  LOGAN.  We  have  had  the  statement  of  the  dis- 
UMQlibed  Soutor  from  Virginia  IMr.  GlassI.  and  I  be- 
Ilgvo  thftt  no  CDS  tn  the  Senate,  and  probably  no  one  In  the 
country  anywhere,  would  question  the  accuracy  of  any  state- 
ment he  makes,  and  he  has  ctted  to  us  the  examples  of 
Canada.  France,  and  Great  Britain,  whose  banking  business 
is  carried  on  imder  a  branch-banking  system.  They  have 
not  had  the  losses  we  have  had.  The  people  have  not  suf- 
fered from  unwise  Ijanking  as  have  our  people.  Should  that 
not  make  some  impression  uiwn  our  minds  when  we  come 
to  consider  the  question  of  banking? 


Mr.  BRATTON.  Mr.  President,  any  statement  made  by 
the  Senator  from  Virginia  should,  and  always  does,  ^lal- 
lenge  the  serious  attention  of  the  Senate.  But  the  Senator 
from  Kentucky  will  concede  that  conditions  in  this  country 
are  vastly  dissimilar  from  those  in  Prance  and  in  ttve  otlier 
countries  which  he  mentions.  It  does  not  follow  that  be- 
cause a  system  has  worked  satisfactorily  in  France  it  would 
be  satisfactory  tiere.  While  it  is  always  dlsturtxing  and  dis- 
quietinR  to  find  one's  self  out  of  harmony  with  the  Senator 
from  Virginia,  especially  with  respect  to  a  matter  of  this 
kind.  I  can  not  escape  ttie  conviction  that  if  section  19  of 
the  bill  shall  be  enacted  into  law  it  will  be  employed  within 
the  next  few  years  to  concentrate  the  administration  of  ttie 
financial  resources  of  the  country  in  a  few  hands. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr   BRATTON.    I  yield. 

Mr  KING.  If  the  Senator  will  permit.  I  should  Uke  to 
call  attention  to  some  of  the  failures  attending  banks  in 
the  United  States.  The  Bank  of  the  United  States,  in  New 
York,  had  59  branches  and  met  with  disaster.  The  Fed- 
eral National  Bank  of  Boston  had  8  branches  and  failed. 
Others  that  failed  were  the  Banco  Kentucky  group,  with  7 
branches:  the  A.  B.  Banks — American  chain — Arkansas, 
with  27  branches:  the  Manley  chain.  Georgia,  with  87 
branches:  the  Bain  Banks.  Chicago,  with  12  branches;  the 
Bankers'  Trust  Co..  of  Pennsylvania,  with  20  branches;  the 
United  States  National  Bank,  Los  Angeles,  with  8  branches: 
the  Security  Home  Trust,  of  Toledo,  with  10  branches;  the 
Peoples  State  Bank.  South  Carolina,  with  44  branches;  the 
Arizona  State  Bank,  with  5  branches;  the  Foreman  National 
group.  Chicago,  with  6  branches. 

There  are  others.     It  appears  that  the  possession  of  nu- 
merous banks  by  a  powerful  central  bank  is  not  a  guaranty , 
of  security  against  bcmk  failures. 

May  I  add  one  other  statement.  If  the  Senotor  will  pardon 
me?  In  Canada,  which  is  an  undcvdoped  country,  the 
portfolios  of  the  Canadian  banks,  as  I  am  advised,  indicate 
that  the  major  portion  of  their  funds  are  invested  in  Gov- 
ernment securities,  or  in  securities  of  industries  controlled 
by  the  Government,  leaving  limited  funds  to  lend  to  indi- 
viduals and  but  little.  If  any,  for  real-estate  loans.  The 
citizens  *of  Canada  do  not  use  banks  to  any  extent,  and 
therefore  runs  on  banks  are  not  conmum,  and,  after  all,  the 
real  way  to  compare  systems  is  to  put  them  to  the  same  test. 

Is  there  anyone  who  really  believes  that  the  Canadian 
branch -banking  system  could  have  stood  the  test  to  which 
our  19.000  banks  have  been  subjected  aiMl  which  are  paying 
100  cents  on  the  dollar,  when  a  dollar  has  now  the  pur- 
chasing power  of  $1.30.  whereas  the  Canadian  dollar  is 
worth  about  90  cents  and  the  English  pound  $3.30,  when  a 
year  ago  the  pound  was  worth  $4.86? 

Mr.  BRATTON.  Mr.  President,  I  thank  the  Senator  frwn 
Utah  for  his  rich  contribution  to  the  discussion.  We  have 
read  from  time  to  time  during  recent  months  of  large  groups 
of  banks,  some  branch  banks,  some  group  banks,  falling  to- 
gether. Branch  thanking  is  not  a  solution  for  the  weakneseei 
of  the  present  financial  system  of  our  country. 

The  failures  to  which  tiie  Senator  from  Utah  referred — 
and  others  might  be  cited — are  convincing  proof  that  the 
enactment  of  section  19  of  the  bill  will  not  overcome  the 
erUs  surrounding  us  nor  wiH  It  strengthen  the  banking 
system,  nor  will  it  contribute  to  a  more  efficient  admin- 
istration of  the  hanking  facilities  throughout  the  courtry. 
Quite  the  contrary.  Mr.  President.  The  passage  of  the  i>ro- 
posal  will  permit  the  concentration  of  the  banking  faclLtiea 
of  the  entire  cotmtry  into  a  very  small  group  of  flnanc.ers. 
It  will  put  the  entire  financial  resources  of  the  countr'  in 
the  direct  control  of  a  small  number  of  individuals. 

Mr.   SMITH.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  South  Carolina? 

Mr.  BRATTON.     I  ylrtd. 

Mr.  SMITH.  The  Senator  from  Utah  suggested  what  had 
been  passing  in  my  mind  as  to  the  character  of  the  securities 
that  are  taken  by  the  banks  in  Canada  and  in  Great  Britain 
wtiere  the  branch-banking  system  obtains.    Has  the  SeuAtor 
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investigated  to  see  If  they  are  comparable  to  the  kind  of 
securities  that  are  common  in  America? 

Mr.  BRATTON.  I  have  made  no  exhaustive  search  in 
that  behalf,  but  I  should  say,  based  on  a  limited  inquiry  into 
the  subject,  that  they  are  dissimilar  in  many  respects.  I 
think  that  has  contributed  to  the  fact  that  there  have  been 
fewer  t)ank  failures  In  those  countries  than  there  have  been 
in  this  country. 

Mr.  SMITH.  I  have  an  idea  that  it  is  not  so  much  our 
banking  system  that  is  to  blame  for  the  conditions  that 
exist  and  the  failures  of  the  banks  as  it  is  the  fact  that  for 
some  cause  or  other  the  various  securities  that  all  of  us 
must  recognize  ultimately  must  be  the  securities  upon  which 
the  prosperity  of  this  country  rests  have  sunk  to  where  they 
have  no  value.  Paper  that  was  considered  absolutely  good 
banking  paper,  the  very  best  the  country  could  afford,  to-day 
has  no  value  from  a  banker's  standpoint. 

Mr.  BRATTON.  And  the  inauguration  of  a  nation-wide 
branch  banking  system  as  that  proposed  here  would  not 
change  that  fact.  If  a  farm  is  now  of  little  value  for  col- 
lateral security,  it  would  still  be  of  little  value  for  that 
purpose  then. 

Mr.  SMITH.  Let  me  give  an  illustration.  I  know  of  a 
State,  the  name  of  which  I  shall  not  call,  that  has  the  power 
of  sovereignty  within  its  own  domain  to  tax  to  carry  on  the 
functions  of  the  State  government.  It  can  not  sell  its  bonds. 
Of  course,  it  is  denied  the  privilege  of  issuing  currency  under 
the  10  per  cent  tax  on  State  Issues,  but  it  can  not  dispose 
of  its  bonds  because  the  property  from  which  it  is  supposed 
to  collect  taxes  yields  no  revenue  whatever.  What  system 
of  banking  could  be  established  in  this  country  that  would 
relieve  that  situation  when  that  commodity,  the  very  wealth 
of  the  country,  has  no  commercial  value? 

Mr.  BRATTON.  Certainly  that  could  not  be  accomplished 
through  branch  banking. 

Mr.  SMITH.  That  is  the  very  point  I  am  making.  The 
condition  that  exists  now  has  caused  the  great  banks,  that 
really  have  enough  security  still  to  be  solvent,  to  become 
frozen.  Even  the  great  banks  of  the  country  that  have  not 
gone  into  the  hands  of  receivers  are  accommodating  no  one 
because  there  is  an  absolute  shrinkage  of  all  banking  value. 
I  fail  to  see  how  the  establishment  of  branch  banks  under 
present  conditions  is  going  to  relieve  the  situation. 

Mr.  BRATTON.  Mr.  President,  I  Join  the  Senator  from 
South  Carolina  in  that  belief.  Many  banks  throughout  the 
country  have  their  coffers  filled  with  currency  to-day  and 
will  not  make  loans.  They  are  not  extending  credit  because 
properties  tendered  for  collateral  are  not  deemed  to  be  valu- 
able for  that  purpose.  There  is  much  to  be  said  in  justi- 
fication of  that  attitude  on  the  part  of  the  banker.  If  a 
piece  of  land  is  of  little  value  he  can  not  afford  to  lend  much 
money  on  it.  If  a  residence  in  town  Is  of  slight  value  he 
can  ill  afford  to  extend  much  credit  to  the  owner  of  it. 
But  extending  the  branch  system  of  national  banks  wiU 
not  Increase  the  value  of  the  farm  nor  the  value  of  the  home 
In  the  town.  On  the  contrary.  Mr.  President,  it  simply  con- 
tracts, at  least  it  makes  it  possible  to  contract,  into  a  nar- 
rower channel  complete  control  over  the  financial  system 
of  the  country.  In  my  opinion,  it  is  a  step  in  the  wrong 
direction. 

Mr.  HALE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Maine? 

Mr.  BRATTON.    I  yield. 

Mr.  HALE.  I  dislike  very  much  to  interrupt  this  very 
interesting  and  important  discussion,  but  if  the  Senator 
will  pardon  me  I  would  like  to  call  attention  to  the  fact 
that  the  business  t>efore  the  Senate  now  is  the  first  de- 
ficiency appropriation  bill.  We  have  but  a  little  over  seven 
weeks  in  which  to  consider  and  pass  the  appropriation  bills 
necessary  for  the  operation  of  the  Government  for  the 
coming  fiscal  year.  Not  a  single  appropriation  bill  has  yet 
been  acted  upon  by  the  Senate.  Without  the  general  coop- 
eration of  Senators  it  is  going  to  be  impossible  to  get  these 
bills  through. 


The  particular  apiM*opriatIon  bill  now  before  the  Senate 
is  the  first  deficiency  appropriation  bill.  The  amount  in- 
volved is  smaller  than  that  of  any  deficiency  appropriation 
bill  that  has  come  up  within  recent  years  in  the  Senate. 
We  have  adopted  practically  all  of  the  House  flgxires  in  the 
bill.  I  had  hoped  that  we  could  get  the  bill  through  before 
the  hour  of  2  o'clock,  when  the  unfinished  business  comes 
before  the  Senate. 

The  deficiency  biU  has  to  be  passed  before  the  end  of 
this  week,  or  the  city  of  Washinifton  will  find  itself  in  the 
situation  of  having  not  1  cent  to  take  care  of  its  suffering 
poor.  There  is  a  provision  in  the  bill  for  an  appropriation 
of  $625,000  to  take  care  of  that  matter.  After  the  bill  passes 
the  Senate  it,  of  course,  will  probably  have  to  go  to  con- 
ference and  be  agreed  upon  there.  We  may  find  delay  in 
getting  it  through  conference,  but  unless  we  get  It  through, 
as  I  have  said,  before  the  end  of  this  week  we  are  going 
to  do  unutterable  harm  to  the  needy  and  hungry  of  the 
District  of  Columbia.  I  hope  Senators  will  help  me  to 
expedite  the  passage  of  the  bill. 

Mr.  BRATTON.  Mr.  President,  it  has  taken  the  Senator 
from  Maine  longer  to  explain  the  situation  than  It  win 
take  me  to  conclude  my  remarks.  I  am  familiar  with  the 
situation  just  as  the  Senator  from  Maine  has  outlined  it. 

Mr.  HALE.  I  was  not  directing  my  remarks  to  the  Sen- 
ator particularly,  but  to  the  whole  Senate. 

Mr.  BRATTON.  I  am  glad  that  the  Senator  Intends  for 
others  to  share  with  me  the  object  of  his  remarks. 

Mr.  President,  at  the  time  the  Senator  from  Maine  inter- 
rupted me  I  was  about  to  say  that  the  Senator  from  Vir- 
ginia [Mr.  Glass]  criticized,  and  with  much  force,  the  fact 
that  a  great  many  State  banks  are  organized  with  too  small 
capital.  I  share  that  view  with  him.  The  minimum  cairital 
with  which  a  bank  may  begin  business  should  be  increased 
to  a  safe  level.  I  think  that  is  true  in  a  great  many  of  the 
States,  but  it  should  be  approached  from  within  each  State 
rather  than  for  the  National  Govenmient  to  imdertake  to 
superimpose  its  judgment  upon  the  States  in  the  manner 
reflected  in  this  bill. 

Joining  with  the  Senator  from  Maine  in  his  commendable 
desire  to  hurry  through  the  deficiency  appropriation  bill.  I 
surrender  the  floor. 

CONCrNTSATION    AlVD    OBCAT 

Mr.  LONG.  Mr.  President,  the  discussion  of  the  Senator 
from  New  Mexico  [Mr.  Bratton]  is  so  enlightening  in  every 
form  that  instead  of  what  I  intended  to  do  I  want  merely 
to  elaborate  on  what  he  said  just  in  a  very  few  words. 

A  great  deal  of  credit  has  been  given  to  the  Canadian 
branch  banking  system.  As  a  matter  of  fact,  it  is  probably 
the  worst  example  of  banking  in  the  world.  The  Australian 
and  Canadian  banking  systems  to-day  stand,  over  a  period 
of  10  or  15  years,  as  being  the  greatest  bank-failing  systems, 
from  the  standpoint  of  loss  to  depositors,  from  the  stand- 
point of  lack  of  service  to  the  people,  from  every  standpoint 
of  failing  to  furnish  facilities,  failing  to  protect  de[>ositors, 
and  failing  to  build  up  the  country.  The  branch  banking 
system  of  Canada  to-day  is  the  greatest  bank-failing  system 
of  which  we  know. 

I  want  to  compliment  the  Senator  from  Michigan  [Mr. 
Vakdenberc]  who  refused  in  his  very  remarkable  speech 
yesterday  to  take  any  credit  whatever  for  the  claims  made 
on  behalf  of  this  branch  banking  system  in  Canada. 

To  begin  with,  the  banks  in  Canada  are  in  no  sense  of 
the  word  what  they  are  in  the  United  States.  They  are  not 
even  pawnshops,  as  the  Senator  from  Virginia  [Mr.  Glass] 
has  classed  little  banks  in  the  United  States.  I  am  told  on 
very  reliable  authority  that  there  are  about  as  many  re- 
sources in  Canada  as  we  have  in  the  United  States,  but  they 
have  never  been  able  to  develop  Canada  at  all  and  that  has 
not  stopped  any  bank  failiu-es.  As  is  shown  by  the  chair- 
man of  the  Committee  on  Banlung  and  Ciurency,  and  I 
have  the  statistics  with  which  to  prove  the  st{^tement, 
there  have  been  16  chain-banking  institutions  to  fall  in 
Canada  within  the  last  10  or  12  srears.  In  one  instance  the 
Dominion  of  Canada  itself  appropriated  over  a  million  dol- 
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Ian  to  iHiy  depoitton'  \omtm  In  aane  of  the  banks  »  C*^^ 
beeauM  tte  Ckwermnent  felt  that  it  had  been  so  lax  in  the 
bank^  agalMi  la  that  ooiuUry  that  it  ot^sht  to  pay  the 
depaSinhaek.  aoBttbtaW  t^**  aew  would  be  tolerated  In 
the  Uiitted  States.  Thtj  hare  only  11  branch-bankinf  flr»- 
IB  Canada  to-day.  Sixteen  of  them  haw  fooe  o«t  off 
and  the  percentage  of  Iomcb  on  d^OiMi  to  Canada 
to  the  percentage  of  losses  on  deposits  to  the 
Utyted  States  is  so  oiu  nhateintlf  M»tost  Canada  that 
there  la  no  sense  to  compartaoB.  .^     -  4*. 

That  is  not  alL  It  is  aakl  that  Canada  has  pakl  off  tts 
depositors  100  cents  on  the  AoOar.  It  has  not  done  any  such 
Uung.  If  they  had  paid  wmtf  dipoalCor  they  had  there  to- 
HsMl  ot  letting  1«  bank  chatoa  |o  out  of  business,  tbey  stiU 
valid  not  hmm  pakl  them.  If  a  man  difWMrtad  a  ^oOmt  to 
Itse  to  the  United  SUtes.  he  la  fotoc  lo  tl»  buk  to  the 
United  SUtes  to-day  and  letttog  back  $1.50;  that  la.  to 
oMMr  words,  the  banks  of  this  oontry.  to  get  a  dollar  to 
loan  oat  to  farmers  and  to  buatoesa  men,  are  having  to 
collect  that  dollar  to  to-day  and  pay  out  $1.50.  Why?  Be- 
cause the  dollar  to  American  money  to  the  banks  to-day  is 
wwtta  $1.50  to  H  iiMpaiill  to  what  tt  was  worth  when  it 
wtm  dsposited  and  Itot  laaB  was  made  to  the  farmer  who 
has  to  pay  tt  to-day. 

Tba  farmer  wha  borrowed  $100  at  the  bank  borrowed  the 
•quiralent  of  on^  bate  cd  cotton — not  that  much  in  orttouur 
t^MS.  It  was  worth  $135.  He  borrowed  the  equivalent  of 
one  bale  of  cotton.  To-day  the  farmer  who  goes  to  pay  that 
bank  loan  owes  fire  bales  of  cotton,  and  yet  the  banks  of  the 
United  States,  with  the  exception  of  those  that  have  dosed, 
have  paid  out  $1.50  redeeming  the  dollar  deposits  we  have 
made  here  to  normal  ttoies. 

What  has  happened  under  the  Canadian  system  does  not 
even  compare  with  what  has  happened  In  the  Oattsd  latew 
The  Canadian  banks  and  the  Bank  of  Englaad  1mm  paid 
off  to  a  depreciated  currency.  The  Senator  from  Utah  has 
raad  the  figures  toto  the  Rbcors.  The  English  pound  went 
down  from  %^M  to  $3.30.  They  are  deducting  $1.56  from 
every  $4.80.  There  has  been  a  33  Mi  per  cent  failure  to 
banks  to  England  and  Canada:  and  If  they  should  pay  off 
every  depositor  they  have,  they  would  fail  by  33V}  per  cent: 
while  if  American  banks  should  pay  off  two-thirds  ot  their 
depositors,  they  would  pay  out  more  money  than  was  de- 
posited to  normal  times. 

Some  of  the  great  statisticians — and  there  are  sMne  great 
ones  here,  and  they  admit  It  themselves — who  can  figure  the 
weight  of  feathers,  and  compare  the  res\at  to  the  weight  of 
Iron  or  any  other  thing,  will  not  take  toto  consideration  all 
the  facta.  They  will  not  concede  that  the  banks  to  Canada 
^n<1  to  England  have  popped  as  if  they  were  being  fried  to 
a  pan.  They  will  not  see  that  more  chain  banking  systems 
have  broken  down  to  Canada  than  there  are  chato  banktog 
■yalaoa  to  Caziada  to-day.  They  win  not  see  that  the  banks 
<tf  Canada  have  lost  a  greater  per  cent  of  deposits,  abaak  two 
or  three  or  perhaps  four  to  one.  than  thie  United  States 
banks  have  lost;  and  ttm  vUI  not  see.  even  at  that,  that 
ma  banks  of  Canada  are  deducting  one-third  of  every  dol- 
lar liiey  pay  out  of  depreciated  currency. 

If  we  had  \y*ft»tmA  the  currency  or  remonetiaed  silver,  we 
woukl  not  have  had  any  bank  failures  m  this  country. 

If  we  had  II  iiiianllwiil  silver,  as  Canada  did  and  as  Bng- 
laxxl  did.  we  would  not  have  had  any  such  thing  as  bank 
failures  to  this  country. 

We  sat  hare  with  an  impossible  sltuadoa.  The  currency 
of  the  United  States  totals  about  $5,500,000,000.  About 
$800,000,000  of  that  amount  is  to  the  banks  with  which  to 
pay  checks  aiMi  is,  therefore,  not  susceptible  of  being  used 
in  ImnlniBn  About  $1,600,000,000  of  it  Is  hoarded  and  is 
not  used  to  buslBHB.  Iban  are  1.350.000  stores  to  this 
country,  and  it  la  atflmatort  they  are  compelled  to  have, 
tn  order  to  make  change  on  their  daily  transactions,  at 
least  another  billion  dollars.  It  is  estimated  that  at  least 
$500,009.000  of  the  outstanding  currency  is  either  burned. 
loi$.  dMiraped.  or  being  used  to  foreign  countries.  There- 
fore. Ur.  President,  we  have  to  reality  only  $000,000,000  or 
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$700,000,000  of  currency  to  Aaavtaa  to-day  with  whk^  to 
carry  on  the  Iswlnnsi  «(  tte  oooBtry.  world-wide  and  other- 
wise. We  havo  tea  llMyi  five  or  six  dollars  to  currency  per 
capita  with  wfai^i  to  carry  on  the  bosiness  of  the  country. 

I  can  not  understand  why  anyone  should  cite  England  as 
an  example  of  banking,  to  one  breath  patottog  the  disaster 
of  the  silver  standard  and  to  ttw  next  breath  palnUng  to 
glowtof  terms  the  philosophy  of  the  Entfteb  banking  sys- 
tem, wlileh  even  went  off  the  gold  standard  aad  Mmonetiaed 
sUvcr;  and  then  wo  will  hold  up  England  as  an  example  of 
banking,  although  she  is  paying  off  to-day  with  a  dmrwtatM 
currency  iess  than  two-thirds  for  every  dollar  ttiat  was  on. 
deposit? 

Mr.  President,  the  Senator  from  Utah  read  toto  the  Racow) 
the  bank  faihires  that  have  occurred  to  America.  When  did 
the  banks  begto  to  pop  to  America?  When  was  It  the  Ameri- 
can banks  began  to  break?  The  first  big  one  was  the  Bank 
of  the  United  States.  That  was  the  first  Ug  bank  failure, 
with  the  excepUon.  perhaps,  of  a  bank  to  Ttenaane.  It  was 
the  Bank  of  the  United  States,  with  59  branches:  the  A.  A 
B.  bank  system  of  Arkansas,  with  27  branches;  tlia 
Cham  to  Georgia,  with  87  branches;  and  the  Psopli 
Bank  to  South  Carolma  with  44  branctMB.  Tikose  are  tho 
pbMXS  where  the  break  began.  That  waa  titaat  undermined 
the  confVlence  of  the  people  of  the  Uitfled  States  to  thi; 
banks  of   the  country.    Confidence   makes   or   breaks   the 


When  the  Bank  of  the  United  SUtes.  with  all  Its  branches, 
broke,  and  the  South  Carolina  chain  system,  with  all  iti 
branches,  broke,  and  the  A.  B.  bank,  with  all  Its  branches, 
broke,  and  the  Bank  of  Tennessee  group  broke,  the  peoplo 
of  the  Utoted  States  then  began  a  run  to  obUto  their 
money  from  the  banks  of  this  country,  and  they  hoarded 
it.  If  we  had  not  had  those  big  chain  bank  failures,  under- 
mining the  faith  and  confidence  of  the  people  of  this  coun- 
try to  the  >m^^^*^*g  str\icture.  there  would  not  have  been 
a  dollar  drawn  out  arhere  there  have  been  10. 

Now.  it  is  proposed  to  make  a  swap  and  give  us  relief; 
bat  inrtead  of  giving  us  relief  from  this  concentrated  sjrs- 
tem  that  has  i  imjwiaii  il  hoarding  and  discouraged  spend- 
ing and  done  evwy  thing  to  dry  up  what  little  fruits  and 
profits  there  are  in  this  land  and  remove  them  from  the 
hands  of  the  matses  and  place  them  in  the  control  of  a 
few  people.  Senators  oome  here  and  propose  to  give  us  as  a 
relief  for  this  inlqilllaui  ssrstem  a  twofold  more  iniquity 
than  we  now  have.  That  Is  the  relief  we  are  offered.  The 
Lord  Himself  condemned  this  kind  of  practice  away  back 
to  the  beginning  of  man.  I  am  going  to  read  a  little  qiiota- 
tion  from  the  Scripture.  I  read  from  the  fifth  chapter, 
eighth  verse,  of  Isaiah:  , 

Wo*  unto  Umhs  that  )otn  houae  to  taouw.  that  Imj  field  to  field, 
tin  tlMTe  be  as  plaes.  that  they  may  be  placed  alone  In  the  midst 
ct  tha  earth! 

AD  that  It  is  necessary  to  put  to  there  are  the  worls 
"  bap^ny  house  to  banking  house  and  woe  be  unto  then:." 
[Laughter  to  the  galleries.] 

The  VICE  PRESIDENT.  Let  there  be  no  demonstratloas 
on  the  part  of  the  occupants  of  the  galleries. 

ICr.  LONQ.  Woe  be  unto  them  when  they  Joto  one  bank 
to  another  bank  and  one  house  to  another  house  and  ooe 
field  to  another  fMd.  and  ki  them  see  that  there  is  no  place 
left  on  the  face  of  tlia  aarth  for  an  independent  banking 
institution  to  live  and  to  thrive. 

We  have  had  a  good  deal  (rf  experience  with  chain  bancs. 
I  did  not  mean  to  make  any  statement  reflecting  upon  ttie 
supermtellect  to  bankmg  and  currency  matters  of  the  dis- 
tinguished Senator  from  Virginia  when  I  said  that  I  kn;w 
more  about  branch  banking  then  he  did.  I  did  not  totend  to 
pay  myself  any  compltoient  in  making  that  statement.  I 
knew  that  the  Senator  from  Virginia  had  had  no  occasion 
whatever  from  a  practical  stand potot  to  know  anything 
about  the  operation  and  conduct  of  branch  hanking,  ami  I 
knew  that  I  had  had  the  only  opportumty  to  observe  tite 
workings  of  bnmch  banking  under  the  national  bankng 
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laws,  particularly  the  Instance  referred  to  by  the  Comptroller 
of  the  Currency  that  occurred  to  my  own  State  of  Louisiana. 
I  recognize  the  mtod  of  the  Senator  from  Virginia  to 
these  matters  flashes  as  quickly  as  the  glance  of  an  eagle 
and  that  his  tongue  is  as  ready  to  spring  as  a  rattler;  but  | 
when  it  comes  to  matter  of  practical  experience,  we  have  j 
seen  It,  and  we  know  It  from  observation  right  under  the  ; 
mouth  of  the  gun.  in  Arkansas  under  the  State  banking 
system,  and  to  Louisiana  where  the  Comptroller  of  the  Cur-  j 
rency  has  lauded  the  branch  banking  system  as  havtog 
been  a  glowing  success.    At  the  very  time,  however,  when  he 
was  giving  out  these  laudatory  statements  based  upon  the 
experiences  of  the  State  of  Louisiana,  I  have  been  sitting 
In  banking  conferences,  engaged  in  the  effort  to  keep  those 
chain  banks  from  closing  up.  and  having  to  call  on  the 
little  *■  pawn  shops,"  as  the  Senator  from  Virginia   calls 
them,  to  put  up  money  to  save  that  branch  banking  outfit 
that  has  been  existing,  as  have  others  all  over  the  country, 
in  defiance  of  the  law.    It  was  these  "pawn  shops"  that 
kept  that  outfit  open  by  putting  up  all  the  way  from  five 
to  ten  or  fifteen  thousand  dollars,  and  some  of  them  as  low 
as  a  few  hundred  doUars  apiece.     We  had  to  raise  all  to 
one  night  as  much  as  $2,500,000  from  these  "  pawn  shops  " 
to  order  to  keep  in  operation  this  branch  banking  system 
of  the  United  States  that  the  Comptroller  of  the  Currency 
had  maintatoed  down  to  that  State. 

The  Senator  from  Virginia  has  referred  to  small  banks — 
$25,000  banks.  $10,000  banks— as  being  "pawnshops."  I 
want  to  say,  Mr.  President,  there  is  many  a  countryman  to 
the  hills  of  the  secUon  from  which  I  come  who  has  used  an 
old  mule  and  a  wagon  and  produced  a  few  bales  of  cotton 
and  borrowed  enough  money  from  these  "pawnshops"  to 
send  boys  to  be  educated  who  are  sitting  to  the  United 
States  Senate  to-day,  who  never  would  have  had  that  oppor- 
tunity if  it  had  not  been  for  those  community  banks.  No 
chain  bank  ever  did  it.  I  want  to  tell  you.  Mr,  President, 
that  the  big  men  of  this  country  and  the  great  development 
of  this  country  have  come  from  the  little  community  banks; 
and  the  mtoute  branch  banking  was  extended  toto  the 
Northwestr— and  some  of  it  toto  the  South— to  take  the 
place  of  the  community  banks,  they  drove  them  out  and 
crowded  them  out  and  squeezed  them  out — that  is  when  the 
Northwest  began  to  fade  and  to  fail  just  like  everything  else. 
I  did  not  understand  that  the  Senator  from  Virginia— I 
should  say.  perhaps,  that  I  misunderstood  him— was  par- 
ticular about  this  branch  banking  proposition.  That  was 
not  my  understanding.  As  I  said.  I  probably  misunderstood 
him.  There  have  been  two  bills  on  this  subject  matter  be- 
fore the  Senate  already.  The  Senator  from  Virginia  had  one 
bill. 

The  committee  held  hearings  on  that  bill,  and  the  Senator 
from  Virginia  and  others  decided— I  take  it  from  what  has 
happened— that  that  biU  would  not  do.  So  the  Senator 
from  Virginia  withdrew  that  bill.  He  then  filed  another  bill. 
Hearings  were  held  on  that  bill;  testimony  was  heard;  the 
questions  tovolved  were  considered  for  a  long  time,  and  then 
the  Senator  from  Virginia  and  others  decided  that  that 
second  bill  would  not  do.  So  they  withdrew  that  second  bill, 
and  now  they  come  back  here  with  this  third  bill. 

In  biU  No.  1  of  the  Senator  from  Virginia  and  to  bill  No.  2 
of  the  Senator  from  Virginia— I  may  make  a  mistake  to  this 
sUtement.  for  I  have  not  the  three  measures  before  me,  and 
I  hope  to  be  corrected  if  I  am  to  error— my  information  is 
that  this  branch  banking  featiu-e  as  it  Is  tocorporated  to 
the  bill  now  before  us  was  not  to  the  first  bill  nor  to  the 
second  bUl  but  Is  now  brought  before  the  Senate  by  the 
Senator  from  Virginia.  If  I  am  to  error  about  that,  I  hope 
to  be  corrected.  It  is  my  information  that  this  branch-bank 
concentration  scheme  was  an  afterthought:  that  it  was  one 
of  the  things  that  came  up  a  great  deal  later;  that  apparenUy. 
at  least,  it  was  not  worthy  of  notice  or  perhaps  was  objec- 
tionable to  somebody  and  was  not  put  to  the  first  bill  and 
was  not  put  in  the  second  bill,  but  now  the  whole  measure 
has  been  transformed  to  the  potot  where  the  branch  banking 
feature  is  the  comer  stone,  and  there  is  nothing  left  but 
that. 


Mr.  President,  President-elect  Roosevelt  was  quoted  hero 
jresterday;  perhaps  he  was  not  quoted,  but  the  Senator  from 
Virginia  said  that  President-elect  Roosevelt  wanted  this  bill 
now  before  us.  He  did  modify  that  remark,  as  I  have  read 
it  this  mommg  to  the  newspapers,  by  saying,  as  I  recall, 
that  he  did  not  understand  the  President  elect  wanted  the 
branch  banking  feature.  Well,  that  Is  all  I  have  said  to 
regard  to  the  attitude  of  the  President  elect.  I  did  not  un- 
dertake to  quote  the  President  elect  as  to  any  private  assur- 
ance he  might  have  given  me  at  all.  I  quoted  the  statement 
he  made  very  recently  to  the  bankers  and  to  the  country. 
I  put  that  In  the  Congressional  Record.  So  there  is  no 
confiict  between  my  statement  and  the  statement  of  the 
Senator  from  Virginia  as  to  the  stand  of  the  President  elect 
of  the  United  States  when  I  say  that  he  would  have  to  veto 
a  branch  banking  bill  If  he  were  the  President  of  the  United 
States  to-day.  The  Senator  from  Virginia  does  not  In  his 
general  statement  feel  authorized  to  say  that  the  President 
elect  wants  his  bill,  for  he  particularly  excepts  that  part  of 
the  bill  dealing  with  branch  banking. 

I  have  only  undertaken  to  quote  the  President  elect  on 
the  subject  of  branch  banking.  No  one  need  take  my  word 
for  it.  It  is  to  the  Congressional  Record  here  as  I  filed  It, 
is  published,  and  is  not  questioned,  that  the  President  elect, 
Mr.  Roosevelt,  has  said  that  the  branch-banking  system 
would  not  do  and  must  not  go,  or  words  to  that  effect. 

If  the  meantog  of  his  words  is  disputed.  I  will  get  hto 
statement  and  read  it  agato,  so  that  the  remarks  of  the 
President  elect  on  this  question  may  not  be  misunderstood 
by  anyone,  and  so  that  I  may  not  go  beyond  exactly  what  he 
has  seen  fit  to  give  out  himself  to  the  public. 

I  do  not  feel  authorized,  and  am  not  authorized,  to  make 
any  statement  as  to  what  the  President  elect  of  the  United 
States  thinks  about  this  matter  except  what  he  has  himself 
said  to  the  public.  I  am  not  gotog  behind  the  scenes  to  quote 
any  private  conversations,  because  I  might  have  misunder- 
stood sometXKiy.  or  I  might  have  been  misimderstood;  but  I 
win  read  agato  to  the  Senate  what  the  President  elect  has 
said;  and  unless  the  President  elect  has  changed  his  mtod  and 
faced  about  and  is  going  exactly  to  the  opposite  direction 
and  is  eattog  his  own  words,  he  would  have  to  veto  this 
branch  banking  bill  if  it  went  to  him  after  the  4th  day  of 

March. 

Not  only  that:  We  hear  this  bill  called  the  "  Glass-Steagall 
bill."  I  can  teU  you  that  it  is  not  the  Glass-Steagall  bill. 
I  can  tell  you  that  the  chairman  of  the  Committee  on  Bank- 
ing and  Cun-ency  of  the  House  of  Representatives  is  to  no 
sense  of  the  word  to  favor  of  branch  bankmg  as  provided  for 
to  this  biU,  one  jot  nor  tittle,  and  that,  to  my  opinion,  there 
is  no  more  chance  of  putttog  this  kind  of  a  bill  through 
the  House  under  those  circumstances  than  there  would  be 
of  passing  it  through  the  legislature  of  my  State  at  this  time. 

Here  is  wliat  the  President  elect  said,  and  it  is  very  sig- 
nificant. I  really  did  not  know  all  that  this  statement  con- 
tamed  until  I  read  it  in  the  Record.  I  had  not  read  the 
entire  statement  when  I  offered  it.  Here  is  what  the  Presi- 
dent elect  said,  and  here  is  what  the  house  of  Morgan  said. 
You  know,  when  you  start  to  legislate  on  banking,  and  you 
leave  out  Mr.  Morgan's  bank,  you  are  not  gotog  to  get  very 
far  with  a  bill.  [Laughter  to  the  galleries.]  When  you  get 
ready  to  talk  about  a  banking  bill  and  do  not  listen  to  the 
voice  of  the  house  of  Morgan,  your  banking  bill  will  not  regu- 
late many  banks.  It  is  a  very  close  little  lodge  right  now. 
The  house  of  Morgan  is  the  undi.sputed  kingfish  of  the  bank- 
ing situation.     [Laughter  to  the  galleries.! 

Here  is  what  pfiesident-elect  Roosevelt  said,  and  he  said 
this  to  the  New  York  State  Legislature.  He  ought  not  to 
have  to  say  it  agato.  and  he  would  say  it  agato,  in  my  opto- 
ion  without  any  question  at  all.  He  said  this  to  January, 
1930  just  about  the  time  all  this  thing  was  fiowcrtog  and 
fruiting  out  here  to  put  this  iniquitous  branch-bank  scheme 
over  on  this  country.    Here  is  what  Franklto  D.  Roosevelt 

said: 

We  must  bv  law  maintain  the  principle  that  banka  are  a  definite 
benefit  to  the  Individual  community.  That  la  why  a  concentra- 
tion or  aU  banking  resources  and  aU  banking  control  In  <m»  qMi 
or  in  a  Jew  bands  U  contrary  to  a  sound  public  policy. 
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W^  wut  •trot*  UMl  •t«bl«  tMmks.  and  1  the  «m«  ttm*  ••ch 
community  murt  b«  anabicd  to  keep  control  ai  lu  own  money 
wtUUn  Ita  own  border*. 

I  hope  I  shall  not  have  to  run  a  kindeirarten  on  this  side 
of  the  Chamber.  [laughter  in  the  gallenes.l  We  have  had 
a  threat  to  open  up  one  on  the  other  side,  but  certainly 
we  ought  not  to  have  a  kindergarten  on  this  aide  of  the 
Chamber.  Here  is  the  President  elect  of  the  United  BtalM. 
who  hat  bMD  «leeted  by  the  biggest  majority  erer  glTen  to 
any  candidate  for  public  office.  I  helped  to  namlnate  him 
and  helped  to  elect  him  when  my  friend  the  Senator  from 
Vtifinia  IMr.  Olabb)  did  not  tbkak,  I  ought  to  be  there  help- 

ato  nominate  him:  but  I  b^ped  to  nominate  him  and 
Bd  to  elect  him.  When  he  said  that  money  had  to  be 
kept  within  the  borders  of  the  community  and  that  the 
tenlDi  had  to  be  controlled  within  the  conununity,  why  do 
^Pf  JUff^  Mt  up  a  Undargarten  over  here  now  when  in  the  face 
ot  that  kind  of  a  situation  there  is  an  effort  to  drag  this  old 
ikeleton  and  bone  cjrttom  through  the  United  States  Senate 
before  the  4th  of  Much  can  come  about? 

But  Mr.  Lamont  spoke.  That  Is  the  trouble.  What  the 
Proaident  elect  said  does  iwt  mean  much.  Back  hi  the  forks 
of  the  creek,  where  we  ait  down  by  a  sprlnc  between  hoeing 
rows,  take  off  our  shoes  and  let  the  sand  out.  and  read  about 
this  great  Qovemment.  the  land  of  the  free  and  the  home 
of  the  brave,  headed  by  the  President  of  the  United  States 
and  by  the  Congrees,  we  get  this  fiery  mi  image  from  the 
President  elect  of  the  United  States,  who  has  Just  been 
elected  by  the  bigsaat  majority  in  the  history  of  the  coim- 
try this  plain.  nnTMirtrtv^  definite,  and  decisive  commit- 
ment and  promise  to  the  American  people,  upon  which  we 
all  went  out  and  undertook  to  elect  and  did  elect  him  Presi- 
dent. Oh.  but  then  Morgan  spoke,  and  that  means  that 
what  the  President  elect  said  does  not  coimt.  It  does  not 
eannt  wImb  MantMi  ■pnalri  We  are  going  to  find  out  how 
kiis  that  ie  foinc  to  last  here  in  this  country. 

Mr.  lipomas  W.  Lamont — and  a  very  able  citizen  he  is — 
spoke  up  about  that  time  or  a  little  later: 

The  Great  Lakes  Banker  qiiotes  another  itrong  argument  for 
Independent  banking  from  the  editorial  columns  at  the  ComoMr- 
eUU  aatt  Ftoaadal  Chronicle.  Wall  Street's  weekly  bible  of  sound 
opinloa  The  Chronicle's  remarks  were  provoked  by  T.  W.  La- 
inont*B  rveent  pronimdatlon — 

That  la  Morgan's  house — 
|]i  favor  oC  branch  banJUng  ••  the  method  of  banking  reform. 

This  was  Mr.  Lamont.  Now,  of  course  when  this  influence 
began  to  spread  about.  It  began  to  whip  down  the  little  men. 
It  began  to  subdue  them:  but  with  all  that  they  had  been 
abli>  to  do  at  that  time,  the  Financial  Chronicle  of  Wall 
Smet  itself,  the  "financial  bible"  of  this  country,  and 
practically  every  banking  hoax  under  the  dome  of  the  big 
tnfhiences  themselves,  up  until  this  came  out.  were  openly 
admitting  that  branch  banking  was  not  only  no  solution 
but  was  the  worst  kind  of  so-called  reform  to  advocate  In 
circles  of  this  country.  That,  however,  was  before 
prODOuncement  of  Mr.  Morgan  or  Mr.  Lamont. 

ICr.  President.  I  have  quoted  the  President  elect.  If  I  do 
not  mMSentand  the.se  remarks  that  he  has  made,  then  I  am 
not  competent  to  Judge  the  remarks  and  the  letters  and  the 
w^e^  of  any  one  at  any  time,  or  for  anything.  I  have  shown 
bar«  Just  what  he  aald.  I  have  shown  here  Just  exactly 
be  said;  and  regardless  of  insinuations  to  the  contrary, 
of  publicity  to  the  contrary,  regardless  of  suspi- 
cions to  the  contrary.  I  have  yet  to  see  the  faintest  reason- 
able suspicion  that  the  President  elect  of  the  United  States 
bi  not  going  to  carry  through  on  the  promises  he  has  made 
to  the  American  people. 

We  gee  varioai  and  sundry  persons  rising  up  here  that 
the  poblleatlonB  eradtt  with  being  the  oracles  and  the 
mouthpieces  and  the  spokesmen  of  the  President  elect,  self- 
appointed  philosoDtkers  and  prophets  of  the  coming  of  the 
Messiah.  We  have  plenty  of  them  all  right,  here  and  out 
of  here,  but  we  have  never  yet  been  able  to  find  the  slightest 
Instance  where  the  President  elect  of  the  United  States  Is 
not  standing  by  his  guns  to  carry  mit  this  platfo-m  aixl  the 
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personal  pledges  that  made  him  President  elect  of  the  UzJted 
States. 

What  did  he  do  about  this  sales  tax  that  they  tried  to  put 
over?  I  think  that  is  about  knocked  into  a  cocked  hat  here 
now,  unless  they  see  a  chance  to  come  back  with  It.  and 
we  will  be  here  when  they  do. 

What  about  this  sales  tax?  Why,  no  lesser  authorles 
than  the  Vice  President  elect  of  the  United  States  and  the 
floor  leader  of  the  House  of  Representatives  were  quoted  as 
favorteir  bnoMdlBte  enactment  of  the  sales  tax:  and  the 
publications  of  this  country,  many  of  them.  Interpreted  that 
or  quoted  these  gentlemen  as  speaking  the  philosophy  of 
the  President  elect.  Franklin  D.  Roosevelt.  But  what  did 
we  get  from  the  President  elect?  That  he  was  horrified  by 
the  suggestion  that  he  would  tolerate  being  quoted  as  fbvor- 
ing  the  sales  tax. 

Why?    All  of  us  know  why  they  are  trying  to  put  a  sales 
tax  through.    Nobody  ought  to  have  any  doubt  about  that. 
If  some  of  these  gentlemen  know  what  they  are   talking 
about.    They  do  not  want  the  income  tax.    They  want  th« 
base  of  Income  taxes  broadened,  they  say.  but  no  more. 
They  do  not  want  the  income  tax.    They  know  that  there 
are  about  three  ways  in  which  we  can  decentralise  wealth  or 
keep  It  from  being  more  centralised  and  concentrated.    One 
of  them  is  by  inccaae  taxes.    Another  one  is  by  inheri^ince 
taxes  on  the  big  people;  but  the  financiers  of  this  cointry 
have  delayed  us  so  kmg  that  I  fear  the  Income  tax  will  rot  be 
sufficient.    It  will  help.    I  fear  the  Inheritance  tax  wl  1  not 
be  enough.     It  will  help.     But  they  have  got  this  thl:ig  so 
concentrated,  they  have  got  the  affairs  of  this  country  In 
such  a  crystallised  statt  aad  eoadltion  to-day  that  I  would 
not  be  surprised  to  see  these  IkMmciers  force  this  count  ry  to 
the  expedient  of  a  capital  levy.    I  would  not  be  a  bit  sur- 
prised if  we  can  not  get  enough  money  circulated  amorg  the 
masses  through  income  taxes  and  inheritance  taxes,  .so  as  to 
dtatoftute  these  fortunes  that  grow  like  a  snowball  that,  goes 
downhill — If  we  are  not  able  to  decentralise  through  ir.come 
taxes  and  through  inheritance  taxes,  we  will  be  faced  with 
one  of  two  means  of  decentralizing:  Either  it  will  be  done 
without  the  Government  or  it  will  be  done  through  the  Qov- 
emment. by  a  capital  levy.  If  they  restrain  and  blocic  the 
United  States  OovenaneBt  much  longer  In  decentralizing 
this  intolerable  condition. 

Nov  they  oome  along.  I  want  to  state  that  this  ruling 
class  has  aoi  abdicated  one-quarter  of  an  Inch.  Th«?y  do 
not  abdicate.  The  mare  the  wealth  gets  in  the  hande^  of  a 
little  pocketful  of  them,  the  more  they  come  back  here  try- 
ing to  centralize  and  saddle  the  burden  of  government  on 
the  boike  and  marrow  and  muscle  of  the  people  of  this 
country. 

They  say  now  that  they  can  not  raise  the  necessary  reve- 
nue out  of  income  taxes  and  out  of  inheritance  taxt*s.  I 
think  they  can.  I  think  it  can  be  done.  If  we  go  high 
enough  on  income  taxes  and  on  inheritance  taxes.  I  think  it 
can  be  done. 

But  if  It  can  not  be  done.  It  Is  because  there  Is  no  Income 
left:  it  Is  because  they  have  dried  up  the  gourd  to  the  point 
where  nothing  more  can  be  gotten  out  of  it.  and  the  only 
thing  we  can  do  Is  to  revive  the  plant.  That  will  have  to 
be  done  even  If  there  is  no  such  thing  as  an  income,  and  no 
thing  as  an  Inheritance  tax.  I  think  it  can  be  done 
bam  if  we  act  m  time.  If  we  act  in  time.  I  ;hlnk 
we  can  if  we  put  the  tax  rates  high  enough:  but  If  we  do  not 
do  it.  we  will  find  that  these  gentlemen  are  driving  this 
country  to  the  expedient  of  a  capital  levy,  and  the  centralists 
alone  will  be  responsible  far  the  capital  levy  that  will  have 
to  be  resorted  to  in  the  Oattsd  States.  They  have  been 
driving  us  cloeer  to  it  every  0KW  they  have  sat  here  and  tried 
to  impose  these  special  forms  of  taxes  to  be  paid  by  the  onU- 

■^Mty-flve  per  cent  of  the  wealth  of  the  country  Is  in 
the  bandi  of  5  per  cent  of  the  people,  and  a  Preddent 
elect  has  been  chosen  who  deplores  ttiat  kind  of  a  ccHxlition. 
and  leiiienn  its  correction.  Here  we  are,  not  dehating 
whether  w  are  going  to  carry  out  what  the  President  elect 
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has  promised;   tliey  have  us  with  our  backs  to  the  wall ' 
trying  to  keep  from  making  the  condition  worse  than  it  j 
has  been.    We  have  not  even  shot  from  taw.    We  are  not  , 
debating  whether  or  not  we  are  going  to  decentralize  in  this 
situation.    We  are  debating  whether  or  not  we  are  going  to 
let  them  throw  the  blanket  up  before  we  can  get  out. 

You  have  imtil  March  4  to  pass  this  bill  so  that  you 
can  get  it  signed  by  a  President  who  will  sign  It;  but  you 
are  not  going  to  pass  it  between  now  and  March  4.  You 
can  put  that  in  your  pipe  and  smoke  it.  This  thing  Is  not 
going  through  by  March  4.  We  do  not  propose  to  have  this 
kind  of  legislation,  in  the  teeth  of  what  we  have  promised 
the  people.  | 

Mr.  President,  t  have  a  little  more  data  on  this  question. 
I  have  a  letter  here  written  by  the  Illinois  Bankers  Associa- 
tion. The  first  copy  of  this  letter  I  saw  was  addressed  to 
the  Junior  Senator  from  Illinois  [Mr.  Lxwis],  but  I  see  now 
that  they  have  addressed  us  all  a  copy  of  the  communica- 
tion. I  want  to  offer  this  letter  for  the  Record.  I  ask  that 
the  clerk  read  it,  and  that  it  be  printed  In  the  Record  at 
the  conclusion  of  my  remarks. 

The  VICE  PREfilDENT.  Without  objection,  the  clerk 
will  read. 

(The  legislative  clerk  read  the  letter  from  the  Illinois 
Bankers  Association  dated  December  31,  1932,  which  will  be 
found  at  the  end  of  Mr.  Lowe's  remarks,  marked  "Ex- 
hibit A.")  1 

Mr.  LONG.  Mr.  President,  the  other  day  when  we  were 
debating  this  bill  the  Senator  from  Virginia  took  quite  a 
little  exception  to  what  the  Senator  from  Montana  [Mr. 
Wheeler]  said  about  group  banks  being  chain  banks,  and 
the  Senator  from  Virginia  has  said  on  the  fioor  of  the  Sen- 
ate that  there  is  a  great,  vast  difference  between  a  group- 
bank  chain  and  a  chain -bank  chain. 

We  who  have  seen  them  operate  know  that  if  there  Is 
any  difference  at  all  it  is  in  favor  of  the  group  banks.  The 
group-bank  system  is  better  than  the  chain-bank  system, 
because  if  one  of  the  group  goes  broke— and  that  is  usually 
what  happens,  from  our  experience— it  does  not  necessarily 
have  to  take  down  the  balance  of  the  group,  but  in  the 
chain-bank  system  the  breaking  of  one  means  the  breaking 
of  them  all. 

We  had  the  group-bank  system  down  in  some  of  the  little 
counties  of  my  SUte,  a  litUe  bit  of  it.  and  we  had  the  chain- 
bank  system  which  the  United  States  Government  was  allow- 
ing, and  it  was  the  chain-bank  system  which  practically 
wrecked  us.  There  was  a  little  merit  left  in  the  group  bank 
that  was  not  in  the  chain  bank.  Where  we  had  certain 
little  group  banks,  we  did  occasionally  have  to  close  down 
one — although  there  were  not  many  failures  down  there— 
and  save  the  balance  of  the  group.  But  where  there  was  a 
chain  bank,  the  breaking  of  one  of  the  Uttle  chains  meant 
the  breaking  of  them  all,  and  practically  cleaned  the  little 
banks  of  the  State  to  keep  the  chains  open,  because  they 
had  these  chain  banks  spotted  aU  over  the  country  down 
there. 

The  VICE  PRESIDENT.  The  hour  of  2  o'clock  having 
arrived,  the  Senator  from  Louisiana  will  suspend  while  the 
Chair  lays  before  the  Senate  the  unfinished  business. 

The  Chief  CtxRK.  A  bill  (S.  4412)  to  provide  for  the 
safer  and  more  effective  use  of  the  assets  of  Federal  reserve 
banks  and  of  national  banking  associations,  to  regulate 
Inter -bank  control,  to  prevent  the  undue  diversion  of  funds 
into  speculative  operations,  and  for  other  purposes. 

Mr.  HALE.  Mr.  President,  will  the  Senator  from  Loui- 
siana yield? 

Mr.  LONG.    I  yield. 

Mr.  HALE.  I  ask  unanimous  consent  that  the  unfinished 
business  be  temporarily  laid  aside  and  that  the  Senate  pro- 
ceed with  the  conslderaUon  of  the  deficiency  appropriation 
bUl. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Maine? 

Mr.  LONG.  Mr.  President,  I  will  have  to  object.  I  think, 
however,  that  we  can  reach  a  mutual  understanding  and 


probably  susjaend  consideration  of  the  banking  bill  and  taka 
up  the  appropriation  bill.  I  think  we  ought  to  do  It.  I 
have  been  discussing  only  one  section  of  the  bill  while  the 
Senator  from  Virginia  [Mr.  Glass]  has  vacillated  as  much 
as  anylxKiy  else.  He  decided  that  he  wanted  section  19  in 
the  blU,  but  it  seems  that  the  balance  of  the  Senate  is  in  no 
better  humor  about  it.  If  it  were  to  take  the  balance  of  the 
Senators  as  long  to  come  to  the  new  idea  of  the  Senator 
from  Virginia  as  it  did  him,  it  would  be  practically  Impos- 
sible to  get  through  this  one  section.  It  was  probably  a 
year  before  this  section  got  into  the  bill  at  all. 

I  want  to  say,  and  I  want  to  be  fair  about  this  matter,  that 
I  want  tlie  Senate  to  know  that  while  I  have  a  great  deal 
more  to  say.  and  there  are  many  more  who  wish  to  speak 
on  the  matter,  I  would  have  no  objection  and  shall  offer 
none,  but  rather  I  would  support  a  motion  to  set  aside  the 
banking  bill.  I  want  that  understood  so  that  no  one  will 
feel  offended  and  think  I  am  undertaking  merely  to  occupy 
time  on  the  fioor  of  the  Senate.  That  Is  not  my  purpose 
at  all.  A  little  later  I  am  going  to  move  that  we  recommit 
the  bill,  I  would  not  want  to  do  that  unless  It  Is  satislac- 
tory  to  the  party  leaders,  though  I  do  not  know  Just  who 
they  are  now. 

Mr.  President,  the  Senator  from  Virginia  said  there  is  a 
great  difference  between  group  banking  and  branch  bank- 
ing. There  is  only  one  difference.  One  of  them  is  doing 
what  the  law  says  can  not  be  done  and  the  aother  is  going  to 
do  it  with  the  law.  The  only  difference  in  group  banking, 
as  compared  to  chain  banking,  is  that  the  group  bankers  are 
running  the  chain  banks  in  the  teeth  of  the  law.  Their 
only  claim  is  that  they  are  evading  it.  The  chain  banker 
proposes  to  have  the  Illegality  legalized.  We  all  know,  if 
we  know  anything  at  aU,  that  we  had  the  opinion  of  the 
Solicitor  Goneral  that  branch  banking  is  Illegal.  I  thought 
I  had  his  opinion  among  my  papers  on  my  desk,  but  I  shall 
send  for  It  and  submit  it  to  the  Senate. 

Group  banking  was  looked  upon  as  being  illegal,  but  they 
did  it  anyhow.  They  have  carried  on  the  branch  banking 
system  of  the  United  States  in  the  teeth  of  the  law.  How? 
The  only  difference  on  earth  is  that  instead  of  the  bank 
owning  the  stock  in  the  other  banks,  the  same  man  owns 
the  stock  of  aU  the  banks— a  difference  of  tweedle-dee  and 
tweedle-dum,  but  not  quite  such  a  difference.  Talk  about 
group  banking  and  chain  banking!  The  only  difference  be- 
tween them  Is  that  one  man  owns  the  stock  In  all  10  of  them 
or  10  men  own  the  stock  in  all  10  of  them  instead  of  having 
the  banks  own  one  another.  It  is  a  great  distinction  that 
the  Senator  from  Virginia  has  labored  hard  to  make.  The 
mountain  has  labored  and  has  not  even  brought  forth  a 
mole,  much  less  a  mouse. 

Is  there  no  such  thing  as  chain  banks  In  group  banks? 
Certainly,  I  said,  I  know  more  about  the  branch  banking 
business  than  the  Senator  from  Virginia  and  I  have  not  com- 
plimented myself  yet  in  that  statement.  I  did  not  mean  to 
be  immodest,  because  I  do  not  ascribe  anything  to  myself. 
When  anyone  tells  you  there  Is  no  difference  whatever  in 
the  way  they  operate  these  group  banks,  let  me  remind  the 
Senate  that  there  Is  a  case  on  record,  one  of  the  earliest 
cases  we  have,  holding  to  the  contrary,  and  I  am  sure  the 
Senator  from  Massachusetts  [Mr.  Walsh  J  remembers  it. 

The  Pabst  Brewing  Co.,  in  order  to  get  around  rates 
established  by  the  Interstate  Commerce  Commission  in  the 
old  Pabst  franchise  case,  organized  a  corporaUon  and  had 
the  Pabst  brothers  own  the  stock  of  that  corporation  so  that 
they  might  soUcit  business  from  the  Pabst  Brewing  Co.  and 
make  a  charge  for  it  in  order  to  keep  the  Pabst  Brewing 
Co  from  having  to  pay  the  rates  prescribed  by  the  Inter- 
state Commerce  Commission.  What  did  the  Supreme  Court 
say?    The  court  said: 

We  wlU  look  through  the  corporate  flcUon  and  the  fomw  to  th« 
subsUnce  It  1«  the  same  atockholder.  It  U  the  Mune  bu»ln«». 
They  are  running  together  and  we  take  the  fiction  off  ot  tboa. 

But  they  pay  no  attention  to  that  kind  of  law  in  this 
country  now.  That  was  settled  by  the  courts  of  the  country 
and  everyone  knows  it  is  the  law.  but  we  have  never  been 
able  to  get  it  enforced. 
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Ifr.  THOMAS  of  Ok^bomA.    Mr.  Preaidenl.  will  the  Sena- 
tor Tield? 

Mr.  LONG.    I  yield. 

Mr.  THOMAS  of  Oklahoma.    I  ntgest  the  aboence  of  a 


Tbe  VICE  FRSSIDENT.    Does  the  Senator  jrield  for  that 


Brmtton 


Mr.  LONG.    I  do. 

TiM  Vies  PRESIDENT.    The  clerk  will  call  the  roa 
Hm  kctalaUTe  clerk  called  the  roll,  and  the  foUowlng 
Senators  answered  to  their  names: 

AaHunt  CvtUas  BuU 

AtwUn  DU*  Johnaon 

BalleT  tttrU  Kendrtck 

■aakbMd  DIektrwon  Kin* 

LAFoUcne 

LevU 

Lone 
licOlU 
McKellar 
McMwy 


Behujln 
8tarrpp«rd 


Oor* 


llMiT 


Swmsaon 

Iitehe 
Oki«. 

TrmnuBell 

TrdLnsa 


Iff 

oatfto 


PttUBAB 


Ark. 


WU«h.lloot. 
W»uoa 

Whcelar 
WblM 

TlM  VICE  PRE8IDBNT.  ElRhty-eitfrt  Snaton  have  an- 
te their  names.  A  quorum  ts  pruuit  The  Smator 
Louisiana  has  the  floor. 

(At  this  point  Mr.  Lowe  jlelded  to  Mr.  Dnx,  who  asked 
fUMUdmous  consent  to  have  printed  In  the 
aftleie  by  J.  W.  McArthor  and  an  article  by  Otto 
P.  OrtMeb.) 

Mr.  LONQ.  Mr.  President,  I  have  sent  for  a  copy  of  the 
opinion  to  show  that  branch  hanking  has  not  only  been  ad- 
judged by  the  opinion  of  the  Attorney  General's  office  to  be 
vwonatltutional  but  as  well  by  the  cotnrts.  I  have  asked 
tfta  legislative  bureau  to  get  me  that  opinion. 

Group  banktns!  I  do  not  charge  anyone  with  having 
been  in  any  conspiracy,  but  it  could  not  have  been  worse  tf 
they  had  been.  They  started  the  group  hanking  in  order  to 
compel  the  people  of  the  United  Stales  to  allow  branch 
banking.  They  started  it  with  the  consent  of  the  Treasury 
Department.  I  do  not  know  under  what  administration  It 
was,  whether  Democratic  or  Republican,  and  1  do  not  care 
which  one  It  was.  It  has  been  maintained  ever  since  I  have 
paid  any  attention  to  the  subject. 

Group  banking  was  started  in  the  teeth  of  the  law  as  an 
excuse  to  violate  the  law.  notwithstanding  the  fact  that 
this  mere  corporate  fiction  had  been  held  by  the  Supreme 
Court  of  the  United  States  as  not  being  sufficient  to  avoid 
Um  lam  In  the  Tiransit  case.  The  court  said  there  Is  no 
dtfference  where  a  corporate  fiction  is  set  up  and  the  same 
stockholders  own  the  stock  in  two  corporations  to  enable 
them  to  do  what  they  could  not  do  by  one  corporation  own- 
ing the  other.  The  courts  of  the  United  States  have  said 
that  there  is  no  difference,  that  it  is  a  mere  corporate  fiction 
set  up  to  evade  what  the  law  provides  they  may  not  do — Just 
an  effort  to  lure  the  people  of  America  far  enough  and  long 
enough  to  where  we  would  have  to  stand  for  this  kind  of  a 
cencentrated  situation  and  so  we  could  not  help  ourselves. 
■rery  one  of  these  group  banking  outfits  could  be  prose- 
etited  to-day.  If  the  comptroller's  office  so  desired,  they 
could  abolish  every  one  of  them  to-day. 

To  say  herr  on  the  fioor  of  the  Senate  that  branch  bank- 
ing and  group  hanking  are  as  different  as  the  east  and  the 
west  winds,  and  to  say  there  Is  any  more  difference  between 
H^max  than  there  is  if  they  were  called  branches  to  start 
iMth.  is  ertoasoos  in  the  extreme.  That  policy  has  been 
exploded  by  ttm  United  States  courts,  which  have  held  that 
there  Is  no  difference,  that  in  their  operation  the  only  dif- 
ference could  possibly  be  that  branch  banking  might  pos- 
sibly be  worse  than  group  hanking  may  be.  though  I  doubt  it. 

In  the  Ttansit  case — and  I  have  sent  for  the  decision  and 
hope  to  get  It — the  Pabst  Brewing  Co.,  of  Milwaukee,  Wla, 


organised  what.  I  thii^  was  called  the  MQwankee  Triuoitt 
Co.  The  Pabst  Brewing  Co..  under  the  law.  had  to  pay  cer- 
tain traffic  charges  under  the  regulations  of  the  Interstate 
Commerce  CommlssioD  and  could  not  evade  them.  They  set 
up  the  Milwaukee  Transit  Co.,  the  stock  of  which  was  O'^med 
by  the  same  three  Pabst  brothers,  who  owned  the  I*abst 
Brewing  Ca  The  railroads  hired  the  transit  company  and 
paid  them  a  certain  percentage  or  salaries  for  the  solicitition 
of  business.  The  courts  of  the  United  States  said  that  set- 
ting up  the  transit  company  was  not  a  thing  on  the  livlnff 
earth  tkMithe  Pabst  Brewing  Co.  getUng  a  rebata;  that  they 
could  not  avoid  the  law  through  the  stockholdvm  being  the 
same  and  using  the  corporation  to  puU  a  fiction  over  them- 
and  to  defeat  the  regulation  of  the  law  in  that  way. 
they  have  not  paid  any  more  attention  to  that  kind  at 
in  the  conduct  of  banJcing  institutions  in  the 
United  SUtes  than  if  it  had  been  thrown  up  against  the  w«B 
and  had  fallen  there.  Thogr  hav«  ignored  the  law;  they  have 
•one  m  the  teeth  of  the  Imt.  B  has  been  their  plan  to 
drive  this  wedge  first  by  getting  consent  to  have  branch 
banks  in  the  towns  and  in  the  cities  and  in  the  counties, 
and  then  to  provide  for  group  hanking,  and  to  try  to  come 
here  and  blackmail  the  United  States  Government  untfl 
they  would  have  to  legalise  what  the  law  has  said  they  had 
no  right  to  do. 

Is  it  any  wonder  that  the  people  have  not  the  love  and 
respect  for  the  Congress  and  for  the  Government  that  they 
ought  to  have  when  they  have  seen  the  law  flaunted  time 
after  time?  It  makes  no  difference  what  the  law  is  or  what 
the  courts  say  the  law  Is.  those  who  should  obey  it  pay 
positively  no  attention  to  tt. 

I  wonder  why  the  distinguished  minds  back  of  this  bill 
seized  upon  the  idea  of  putting  this  branch  bank  provision 
in  this  bdl  after  they  had  not  put  it  in  previous  bills? 
When  Glass  bill  No.  1  came  before  us.  it  did  not  have  branch 
banking  in  it:  when  brach  bill  No.  2  came  before  us,  still 
tt  did  not  have  the  branch  banking  provision  in  it,  but 
finally  they  come  along  with  a  third  bill  and  make  the  fea- 
ture of  branch  banking  the  comer  stone  of  regulation  of  the 
banks  all  over  this  country. 

(At  this  point  Mr.  Lomg  jrlelded  to  Mr.  Scrau..  who  ob- 
tained unanimous  consent  for  the  consideration  and  pas- 
sage of  Senate  biU  5252.) 

Mr.  LONG.  Mr.  President,  this  proposed  branch  banking 
legislation  was  deplored  even  by  the  American  Bankers'  As- 
sociation. They  did  not  want  it.  Some  of  them  may  have 
been  whipped  over.  I  have  here  In  my  hand  at  this  time 
the  report  of  the  economy  policy  commission  of  the  Ameri- 
can Bankers'  Association  of  1929.  It  deals  with  the  subject 
of  branch  hanking,  and  these  bankers  themselves,  in  this 
report,  say  this: 

The  American  systein  of  unit  banking,  ma  contrasted  with  th» 
^n^*"g  •ysteme  of  other  countries,  bae  been  pectillarly  adapted  to 
the  highly  dlvenlfled  community  life  of  the  United  States.  Tbe 
future  dHMHUls  the  continued  grouth  and  service  of  the  unit  banli 
in  arsaa  •eoooxr.lcally  able  to  aupport  aound.  independent  banking 
of  this  type,  especially  as  a  protection  against  undue  centralisa- 
tion of  banking  power.  Modern  transportation  and  other  eco- 
nomic changes,  both  In  large  centers  and  country  districts,  make 
necessary  some  readjustment  of  banking  facilities. 

In  view  of  these  facts,  this  association,  while  reafflrmlng  its 
belief  in  the  tiaM  bank,  reeognlass  that  a  modincatlon  of  Its  fonaar 
resolutions  coadnaalDg  bnach  hanking  in  any  form  1*  adTlaable. 


This  Indicates  when  they  first  began  to  sweep  a  little 
away  from  their  previous  stand. 

The  association  beUeres  In  the  MSMtasle  esilnblltty  of  com- 
munity-wide branch  hanking  In  malNpolMaa  araaa  and  county- 
wide  branch  banking  in  rural  districts  where  economically  Justified. 

The  association  supports  In  every  respect  the  autotuMny  of  th« 
laws  of  the  separate  States  In  reelect  to  banking.  No  class  of 
banks  in  the  seTeral  SlatM  aboukl  enjoy  greater  r'.ghU  in  respect 
to  the  establishment  of  l>ranches  than  banks  chartered  under  the 
StaU  law. 

That  was  a  very  small  departure:  in  fact,  it  was  about  In 
line  with  the  amendment  that  I  proposed,  except  that  I 
strtick  out  the  word  '*  county."  However,  even  the  American 
Bankers'  Association  itself  stood  on  its  record  as  against 
branch  hanking  in  any  form  at  an.  and  when  they  finally 
did  come  around  it  was  after  that  amendment  had  l>een 
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slipped  into  the  law.  in  1927  I  believe  it  was,  or  1928.  It 
was  at  Cleveland  in  1930  when  the  American  Bankers'  Asso- 
ciation made  the  statement  that  they  reaffirmed  everything 
they  had  said,  but  also  said  that  they  thought  community 
branch  banking  was  all  right.  I  did  not  think  so  at  the 
time,  but  I  now  know  that  it  was  an  entering  wedge. 

I  now  know  when  they  undertook  to  put  this  first  provi- 
sion in  the  law  in  1927  that  while  the  author  of  the  bill 
might  not  himself  have  so  intended,  he  now  has  come  around 
and  intends  it.  Whether  or  not  he  intended  it  in  1929  or 
1927,  if  he  dates  his  present  opinion  back,  evidently  it  was 
Intended  to  stretch  the  thing  into  a  branch-banking  organl- 
xation  all  over  the  United  States. 

I  have  a  letter  here  from  '.he  State  of  Virginia  about  this 
matter.  I  do  not  know  of  any  State  where  people  are  very 
much  in  favor  of  this  bill.  I  want  to  read  a  portion  of  that 
letter  which  I  received  from  a  Virginia  banker. 

Mr.  President,  if  I  may  digress  for  a  mcunent,  I  had  called 
upon  the  Legislative  Bureau  to  furnish  me  with  a  decision 
rendered  about  1900  in  the  Pabst  Brewing  Co.  case  where  the 
court  held  that  the  organization  of  a  group  corporation  did 
not  keep  it  from  being  a  branch  of  an  existing  corporation. 
The  only  reason  branch  banking  has  been  allowed  to  go 
on  is  because  there  is  such  tremendous  power  in  the  hands 
of  the  Comptroller  of  the  Currency  that  unless  he  wants  to 
enforce  the  law  it  can  not  be  enforced.  The  right  of  a  citi- 
zen to  bring  suit  against  one  of  these  banks  is  very  restricted. 
You  will  be  surprised  to  know,  Mr.  President,  how  little 
authority  a  depositor  or  stockholder  has  in  one  of  these 
banks  that  is  controlled  by  the  Federal  Reserve  Board  or 
the  Comptroller  of  the  Currency. 

If  one  should  decide  to  bring  a  suit  to  make  them  con- 
form to  the  law.  he  would  find  that  about  the  only  thing 
he  could  do  would  be  to  write  a  letter  to  the  Comptroller  of 
the  Currency.     About  the  only  right   the   people  of  the 
United  States  have  to  compel  the  enforcement  of  the  bank- 
li^  laws  is  about  like  voting  for  the  preacher  or  receiving 
the  sacrament.    That  is  the  end  of  it.    One  can  write  a 
letter  to  the  Comptroller  of  the  Currency,  but  if  the  Comp- 
troller of  the  Currency  does  not  want  to  pay  any  attention 
to  it.  it  does  not  amount  to  the  paper  on  which  It  is  written. 
That  is  what  has  been  going  on  in  the  United  States.    If 
you  want  to  know  what  is  the  matter  with  the  country,  if 
you  want  to  know  why  hunger  marchers  come  here,  if  you 
want  to  know  why  strike  breakers  bum  up  property  when 
their  children  are  starving  and  they  can  not  feed  them,  let 
me  say  that  we  have  set  an  example  here  that  would  hardly 
persuade  anybody  to  obey  the  law.    We  have  set  an  exam- 
ple here  of  allowing  certain  institutions  to  act  outside  the 
law  as  it  is  written  and  interpreted  by  the  courts  of  the 
country.     They  have  lived  and  they  have  not  only  lived, 
but  they  have   oome  Into  the  United  States  Senate   and 
demanded  that  we  legalize  the  iUegalities  they  have  been 
carrying  on  for  the  last  several  years.    Instead  of  bringing 
them  to  the  bar  of  criminal  Justice  and  demanding  that  they 
abide  by  the  law  or  pay  the  penalty  if  they  have  gone  afoul 
the  law.  they  have  champions  in  the  United  States  Senate 
to-day  trying  to  make  us  legalize  these  illegaUties.  because 
they  have  gone  as  far  as  they  can  with  this  kind  of  a  cor- 
rupt proposition.    That  is  what  we  have  done  here. 

However,  Mr.  President,  I  wish  to  read  from  the  letter  to 
which  I  have  referred.    Here  Is  the  kind  of  regulating  which 
has  been  done. 
The  writer  of  the  letter  says: 

In  March  of  last  year  (such  and  such  a  bank]  of  this  city  got 
Into  financial  trouble  and  I  organized  a  new  bank,  changlne  the 
name  to  (so  and  ao|. 

This  is  a  Virginia  bank,  and  they  had  more  failures  in 
Virginia  In  a  week  than  we  have  had  in  a  year. 

Mr.  GLASS.  That  is  not  true,  Mr.  President.  I  can  not 
let  a  statement  of  that  sort  go  unchallenged,  as  Uttle  as  I 
care  to  engage  In  controversy  with  the  Senator.  That  is 
not  true.  ,  ^_ 

Mr.  LONG.  I  can  excuse  that  remark  because,  I  know 
the  Senator  from  Virginia  does  not  know  the  facts.  I  do. 
I  know  he  believes  what  he  says,  but  I  happen  to  have 


enough  evidence  right  here  to  prove  that  more  doDan  and 

cents  were  lost  hi  that  State  in  one  bank  than.  I  think,  was 

lost  in  my  whole  State  In  any  month.    However.  I  continue 

to  read  from  the  letter: 

The  old  bank  had  a  capital  stock  of  $100,000  and  the  Federal 
authorities  aUowed  this  bank  to  build  a  building  at  a  cost  of 
$114,000,  on  which  they  did  not  receive  one  dollar  of  income. 

That  is  the  kind  of  bank  regulation  we  have  had  and 
which  it  is  desired  to  make  a  little  stronger  In  the  hands  of 
the  particular  regulator  who  now  controls  such  things. 
They  allowed  a  bank  with  a  capital  of  $100,000  to  erect  a 
building  costing  $114,000,  from  which  the  bank  could  not  get 
a  dime  of  revenue  to  save  their  lives.  Yet  we  wonder  why 
national  banks  have  been  breaking  under  that  kind  of  regu- 
lation!    What  does  the  regulation  amount  to? 

The  bank  had  dep>oslts 

Listen  to  this.  Senators — 

The  bank  had  deposits  of  about  $800,000.  and  you  eaalvaddy 
see  their  investment  In  a  banking  house  of  $114,000  was  all  out  of 
reason,  and  it  was  of  considerable  interest  to  me  to  know  how  the 
Federal  authorities  allowed  a  bank  to  take  the  depositors'  money 
and  Invest  it  in  a  building  costing  $114,000. 

This,  as  I  have  said.  Is  a  letter  from  a  very  prominent 
banker  in  the  State  of  Virginia  who  sajrs  that  they  had 
manipulated  the  affairs  of  the  banks  in  that  State,  the  na- 
tional banks,  members  of  the  Federal  reserve  system;  that, 
for  instance,  they  let  a  bank  with  a  capital  stock  of  $100,000 
spend  $114,000  to  put  up  a  building.  It  was  bom  in  suicide. 
That  is  the  kind  of  bank  regulation  we  have  had,  and  now  it 
is  said  that  the  cure  for  it  is  to  put  more  power  in  the  cen- 
tralized hands  which  have  allowed  this  kind  of  thing  to  go  on 
in  Virginia  and  Louisiana  and  in  every  other  State  of  the 

Union. 

In  other  words,  we  have  tried  and  have  convicted  this 
sect  as  being  violators  of  the  law  and  criminals.  We  have 
put  on  trial  this  gang  that  Is  over  them  to  regulate  them, 
and  we  have  found  that  they  not  only  winked  at  the  viola- 
tion of  the  law  but  they  have  participated  in  and  have  been 
parties  to  the  crime.  The  method  of  punishment  that  we 
are  going  to  inflict  now  is  to  legalize  the  illegality,  and  to 
give  these  officials  who  have  refused  to  enforce  the  law  the 
right  to  be  the  sole  arbiters  of  the  concentration  and  the 
dispensation  of  all  the  fortunes  of  America  put  together. 

There  never  was  such  a  monstrosity  proposed  before  under 
such  condiUons  as  prevail  in  this  country  to-day. 

I  have  some  more  letters  here  from  bankers  telling  about 
some  of  these  things.  The  fact  of  the  case  Is  that  my  file 
is  full  of  these  letters.  I  do  not  mean  to  contradict  the 
Senator  from  Virginia,  or  reflect  upon  the  State  of  Virginia, 
or  upon  the  masterful  handling  of  the  State  of  Virginia. 

1  have  the  greatest  respect  and  love  for  that  State,  and  for 
all  of  Its  officers  and  aU  of  its  people  and  all  of  Its  Institu- 
tions I  compliment  them  very  highly.  The  State  of 
Louisiana  has  never  tried  to  throw  out  of  national  conven- 
tions the  representatives  selected  by  the  people  of  Virginia, 
either.  The  delegates  from  the  State  of  Virginia  have  tried 
to  throw  me  out  of  there  every  time  I  ever  went  there  and 
every  time  anybody  else  ever  went  there  lately. 

Mr.  GLASS.  The  State  of  Virginia  has  never  undertaken 
to  throw  out  of  a  national  convention  any  representatives 
of  Louisiana  that  were  properly  sent  there.  ^ 

Mr.  LONG.    "  Everybody  was  out  of  step  except  Denny. 
[Laughter  in  the  galleries.]  ^  ^  ♦      t  ^^ 

I  do  not  say  that  the  State  of  Virginia  ever  tried  to.  I  do 
not  think  the  people  of  the  State  of  Virginia  for  one  moment 
would  have  ever  tried  to  unseat  a  delegation  composed  of 

2  United  States  Senators  out  of  2.  8  Congressmen  out  of  8. 
1  governor  and  Ueutenant  governor  out  of  1  governor  and 
lieutenant  governor,  the  mayor  of  the  principal  city  of  the 
South,  and  the  leader  of  the  Democratic  league  of  Women 
Voters.  That  is  the  kind  of  delegation  that  has  been 
undertaken  to  be  unseated  in  two  national  conventions:  but 
still  we  admh-e.  love,  and  respect  the  purposes  and  motives 
of  the  gentlemen  who  undertook  to  do  it. 

President-elect  Roosevelt  would  not  be  coming  in  here  on 
March  4  if  they  had  had  their  way;  but  they  were  good. 
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hope  to  get  it — the  Pabst  Brewing  Co^  of  MUwaokce,  Wla,  1  did  come  around  It 


after  that  ameadmeaut  had  been 
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layal  Detooenta.  and  the  fire  is  aQ  over  now  and  we  are 
aU  turotbers  tn  the  lodge.     [Laughter  In  the  gaUeries.l 

Mow.  going  farther  in  this  matter.  I  have  a  letter  here— 
and  If  I  have  been  of  any  service  I  want  to  bow  myself  In 
humble  submission  t^toic  the  greater  cause  that  I  have 
MUsted  in  accomplishing.  If  anything  I  have  said  or  done, 
whether  it  was  against  the  will  and  purpose  of  anyone  else 
or  not,  has  contributed  even  in  the  most  remote  degree  to 
the  election  of  a  President  on  promises  such  as  have  been 
made  Iff  Mr.  Pranklxn  D.  Roosevelt.  I  appreciate  so  much 
the  late  help  that  we  got,  even  though  those  who  tendered 
It  now  undertake  to  go  contrary  to  his  pledges  to  the  people, 
that  I  am  more  grateful  for  that  than  I  am  influenced  by 
any  feeling  I  might  otherwise  have. 

So,  now.  let  us  get  down  to  the  case  again.  Here  is  that 
case.  I  think.  The  legislative  drafting  bureau  has  under- 
taken to  And  it  for  me.  No:  this  is  not  the  case.  This  is 
not  the  principle.  The  parties  are  the  same,  but  it  is  an- 
other case. 

The  case  I  am  trying  to  get,  Mr.  President,  is  found  in  the 
mm  books  taught.  I  think,  in  practically  all  the  universities 
of  the  country.  I  remember  it  was  a  part  of  the  old  case 
hook  that  I  studied  in  the  university  on  corporation  law. 
Inasmuch  as  my  remarks  are  being  taken  down,  before  I 
yield  the  floor  I  will  ask  some  of  these  gentlemen  to  take 
down  this  little  statement  and  hand  it  to  the  legislative 
drafting  bureau  so  that  they  may  locate  this  case. 

The  case  was  one  in  which  the  Pabst  Brewing  Co.  organ- 
ised a  transit  corporation.  It  might  have  been  the  Pabst 
Ttiuisit  Co.  or  the  Milwaukee  Transit  Co.;  but  in  order  to 
keep  from  paying  the  rates  and  charges  of  the  Interstate 
Cninifrrr  Commission  on  beer  and  malt  liquors,  the  stock- 
HoMers  of  the  Pabst  Brewing  Co. — three  of  them,  three 
brothers— organized  a  transit  company,  and  the  railroad 
employed  that  transit  company  as  a  soliciting  agent  The 
circuit  court  of  the  United  States  of  that  circuit — and  it  was 
upheld,  I  presume,  because  it  remained  the  law — held  that 
they  were  not  creating  any  new  corporation:  that  since  the 
■ame  Mockholders  owned  one  thing  and  the  other,  those  two 
eorporatlons  would  be  considered  as  one.  and  that  they 
could  not  evade  the  boards  and  departments  and  regulations 
of  the  United  States  Oovemment  by  having  the  Pabst 
brothers  own  a  transit  company  that  the  railroad  was  pay- 
ing to  get  business  any  more  than  they  could  by  having 
Vabit  Brewing  Co.  paid  for  giving  the  bustneai  direct. 

To-daj.  however,  the  group  banks  are  ofMnitlng  the  chain 
banks,  with  the  laws  of  the  United  SUtes  forbidding  It  and 
prohibiting  It,  with  the  Comptroller  of  the  Currency  not 
only  allowing  It  and  winking  at  it  but  helping  It;  and  the 
only  way  they  are  doing  it  b  under  this  chimera  of  a  group- 
tenk  proposition,  on  the  theory  that  although  the  same 
•iockholders  own  a  bank  in  one  town  that  own  the  bank  In 
the  other  and  operate  them  together,  they  are  separate 
banking  corporations.  The  law  does  not  allow  that  kind 
of  a  corporate  fiction,  as  was  held  in  that  case,  and  it  has 
been  held  ever  since,  and  nobody  on  the  face  of  the  earth 
ousht  to  be  deceived  about  it;  but  to-day  we  are  allowing 
t|iia  group  bank  system  to  go  along  here  violating  the  laws 
VpriMt  chain  banks. 

I  have  here  a  letter  from  the  University  State  Bank  In 
Chicago,  in.  It  is  a  copy  of  a  letter  written  to  the  Hon. 
Jamb  Hucltoii  Lkwxs.  I  send  the  letter  to  the  desk  and 
ask  that  it  be  read  by  the  clerk  and  inserted  tn  the  Ricou 
at  the  conclusion  of  my  remarks. 

The  Vies  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  letter  will  be  read. 

The  Chief  Clerk  read  the  letter,  which  will  be  found  at 
the  conclusion  of  Mr.  Long's  remarks. 

(See  Exhibit  B. 

At  this  point  Mr.  Lomo  yielded  to  Mi.  Bamkhxao,  who  pre- 
sented for  printing  in  the  Rscou  a  radio  addraaa  of  Mr. 
Black.) 

Mr.  LEWIS.  Mr.  President,  at  this  point  I  desire  to  call 
attention  to  the  letter  Just  read  at  the  desk,  which  has  been 
addressed  to  me.  copy  of  which  has  been  sent  to  the  different 


Senators,  and  to  Inform  the  Senator  from  Louisiana  that 
one  of  the  difficulties  under  which  these  bankers  are  now 
resting  is  the  result  of  their  own  action.  I  refer  to  the  State 
bankers  and  the  investment  bankers,  and  I  wish  to  call  to 
the  attention  of  the  eminent  Senator  from  Louisiana  the 
fact  th^t  these  gentlemen  first  held  a  convention  at  San 
Francisco  in  which  they  opposed  this  branch  banking  when 
It  was  proposed:  and  then,  under  the  suggestions  of  proper 
sources,  when  it  suited  their  object,  they  held  another  con- 
vention and  promptly  ratified  the  branch  banking.  Thus, 
with  a  lack  of  individuality,  and  apparently  with  a  lack  of 
independence,  they  put  themselves  in  the  unhappy  position 
to  suffer  the  very  things  of  which  the  gentleman  writes  in 
his  own  letter  by  their  yielding  surrender  to  the  infhiences 
and  directions  of  thoee  who  they  claim  have  brought  upon 
the  country  the  present  dissolute  situation  in  finance. 

Mr.  LONO.  I  would  also  say.  Mr.  President,  that  It  was 
before  Morgan  spoke  that  they  came  out  against  it.  The 
bankers  met  not  only  once,  they  met  forty  times  if  they  met 
one  time,  in  every  State  In  the  United  States.  They  went  on 
record  with  the  State  banking  conunlasioners  of  48  States, 
without  a  dissenting  vote,  with  the  statement  that  branch 
banking  would  be  the  most  ***^t*^*Tif  thing  they  could  pos- 
sibly adopt.  I  want  to  say  to  ttw  Senator  from  Illmois  one 
further  thing,  that  they  did  not  yield,  but  some  of  the 
officers  sent  out  a  report  to  that  effect ;  the  American  Bank- 
ers' Association  has  never  yet  adopted  branch  banking. 
They  did.  however,  by  hook  or  by  crook,  get  something  out  of 
one  of  these  Lttle  executive  officers  or  committees  sitting 
arouzKl  on  the  side,  long  after  the  convention  adjourned. 

It  does  not  make  any  difference  if  we  did  have  such  a 
tiling  as  an  indorsement  of  a  banking  organization  in  favor 
of  branch  banking,  the  bazikers  have  said  it  will  not  do.  the 
commissioners  of  the  States  have  said  it  will  not  do.  the 
people  have  practically  unanimously  condemned  it.  Presi- 
dent-e!  jct  Roosevelt  says  it  will  not  do,  and  I  have  his  state- 
ment here  in  writing.  He  says  it  will  not  do  at  all.  Yet 
now.  in  a  lame-duck  Congress,  they  are  trying  to  put  this 
thing  through,  a  thing  which  was  voted  down,  condemnad, 
and  denounced  by  everybody  until  the  house  of  Morgan 
came  out  and  told  the  Congress  of  the  Umted  States  what 
to  do. 

Talk  about  trying  to  put  this  branch  banking  bill  through 
now  is  almost  a  betrayal  of  the  promises  which  ran  all 
through  the  Democratic  campaign.  They  are  hurrying  it 
because  the  imperialistic  hand  of  masterful  finance  has 
only  imtil  the  4th  day  ot  March  to  put  this  kind  of  legisla- 
tion through.  It  will  be  doomed  when  Franklin  Roosevelt 
comes  into  the  presidential  office  on  the  4tb  of  it^iyh 
It  will  be  doomed  when  the  new  Senators  and  new  Repre- 
sentatives come  into  office.     The  only  chance  is  to  lame 

duck  this  thing  through  before  the  4th  day  of  March the 

only  chance  on  God's  earth  they  have  to  put  through  this 
nefarious  measure  of  financial  Unpcrialism.  We  are  sup- 
posed to  have  gone  the  other  way.  and  March  4  is  not  far 
enough  away  for  them  to  put  this  thing  through.  It  is 
not  far  enough  off  for  them  to  put  it  through.  The  Amer- 
ican people  are  not  going  to  be  saddled  down  with  any 
such  thing  as  that. 

On  the  contrary,  we  are  expecting  to  decentralize  the 
banking  power  of  this  country.  We  expect,  when  we  come 
back  here  on  the  ith  day  ot  March,  or  after  the  4th  day 
of  March,  to  propose  legislation  In  the  Senate  and  in  the 
House  of  Representatives  to  decentralize  the  wealth  and 
the  control  of  the  wealth  of  this  country  out  of  the  hands 
of  the  few  and  to  put  it  into  the  hands  of  the  many. 

We  do  not  intend  in  this  country,  where  there  is  too  much 
to  eat.  to  have  people  starving.  We  do  not  Intend  that  we 
shall  have  people  naked,  because  we  have  too  much  cotton 
and  wool  to  wear.  We  do  not  intend  that  the  people  are  go- 
ing to  be  without  hooMS.  when  there  are  too  many  houses, 
and  the  building  and  loan  associations  are  broke  because 
they  can  not  get  anybody  to  live  in  the  houses.  Yet  there 
are  people  Bias  ping  oa  park  benches  and  sleeping  along  the 
highways  and  byways  to-day  for  no  other  reason  on  the 
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face  of  Ood's  earth  but  that  we  have  let  5  per  cent  of  the 
people  of  this  country  own  85  per  cent  of  the  wealth  and 
control  the  other  15  per  cent. 

We  expect  to  decentralize  the  bank  authority  and  control 
in  this  country  when  we  come  back  here  after  the  4th  of 
March,  and  to  take  it  out  of  the  hands  of  Morgan  k  Co., 
to  take  it  out  of  the  hands  of  the  imperialistic  financial 
manipulators,  and  to  put  the  control  back  among  the  people 
of  this  country. 

Gentlemen  may  call  it  bolshevism,  they  may  call  it  com- 
munism, they  may  call  it  anything  else  they  want  to;  we  are 
going  forward  on  a  program  to  carry  out  the  promises  of 
Franklin  D.  Roosevelt,  the  next  President  of  the  United 
States.  We  are  set  here  now  to  see  that  a  little  handful 
of  men  shall  not  own  more  than  the  rest  of  the  120,000,000 
people  of  this  coimtry  all  combined  own.  We  are  set  to  see 
that  this  little  1  per  cent,  or  one-half  of  1  per  cent — and  I 
expect  they  have  it  down  to  about  a  quarter  of  1  per  cent 
now — do  not  have  more  to  say  about  the  United  States  than 
the  balance  of  the  people  of  this  country. 

Starvation  in  the  land  of  plenty!     Starvation  In  the  land 
of  too  much!    We  are  going  the  other  way! 

We  are  not  going  toward  sales  taxes,  either.  We  ene 
going  toward  tnccwie  taxes  on  the  big  fortunes.  There  is  talk 
about  "  broadening  "  the  Income  taxes.  We  are  willing  to 
go  down  a  little.  I  will  Join  others  in  that.  If  they  want  to 
cut  the  exemption  from  $2,500  down  to  $2,000,  If  they  are 
willing  to  go  up  In  the  big  pictures  and  spread  the  tax  up 
there  as  It  ought  to  be  spread.  I  am  willing  to  go  that  route 
if  they  go  into  the  big  pictures  and  get  enough  up  there. 
But  this  talk  about  broadening  the  income  taxes  does  not 
mean  anything  except  to  get  down  to  the  little  man.  who  is 
not  making  enough  money  to  come  within  the  provisions  of 
the  Income  tax  law.  This  talk  of  the  sales  tax  is  nothing  at 
aU  except  an  attempt  to  relieve  the  men  who  are  making  the 
money  and  to  put  the  tax  on  the  marrow  and  the  bone  and 
the  muscle  and  the  blood  of  the  man  who  is  not  making  any- 
thing. That  is  all  this  sales-tax  and  chain-banking  talk 
means. 

I  have  said  that  action  should  be  hastened.  I  say  to  the 
brUliant  minds  in  this  country  that  if  they  do  not  want  a 
capital  levy,  they  had  better  hurry  with  their  income  taxes 
and  inheritance  taxes — be  quick  about  it.  They  had  better 
hurry.  If  they  do  not  hurry,  the  country  will  come  to  the 
point  where  what  afflicts  It  can  not  be  cured  with  income 
taxes  in  the  high  brackets  and  inheritance  taxes  laid  on  the 
big  fortunes.  If  they  do  not  hurry  and  act  before  this  coun- 
try has  dried  up  and  withered  away,  they  will  have  to  go  to 
the  alternative  of  a  capital  levy  tax,  unless  we  are  quick 
enough,  mindful  enough  of  the  responsibility  we  bear  toward 
this  country  and  act  along  other  lines  now. 

Mr.  President,  have  I  the  right  to  suggest  the  absence  of 
a  quorum?  I  think  the  Senate  has  transacted  some  business 
since  the  last  quorum  calL 

The  PRESIDENT  pro  tempore.  Business  has  been  trans- 
acted: therefore  the  proposal  of  the  Senator  from  Louisiana 
is  in  order,  and  the  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aahxirat 
Austin 
BaUey 
BankhMUl 

Blnghun 

BlACk 

Blftln* 

Borah 

Brmtton 

BxUkley 

Bulow 

Bymaa 

Capper 

Caraway 

Caray 

Cohea 

Connally 

OooUdt* 

Copeland 

CostlKan 

Oouzeoa 


Cutting 

Dale 

DavU 

Dickinson 

DUl 


Fletcher 

Frader 

George 

Giass 

Glenn 

Ooldsborougb 

Gore 

Qrammer 

Hkle 

auTlaoa 

Bastings 

Battteld 

Bawes 

Hayden 

Hebert 

HoweU 


Hull 

Johnson 

Kendrick 

King 

La  FoUette 

Lewis 

Logan 

Lone 

McGUl 

UcKellar 

McNary 

MetcaU 

Moses 

Neely 

Norbeck 

NorrU 

Nye 

Oddle 

Patterson 

Plttman 

Reynolds 

Boblnsoo.  Ark. 


Bobinson.  Ind. 

Schall 

Schuyler 

Sheppard 

Shlpstead 

Shortridge 

Smith 

Smoot 

Steiwer 

Swanson 

Thomas,  Idaho 

Thomas.  Okla. 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh.  Uass. 

Walsh.  Mont. 

Watson 

Wheeler 

Whit* 


The  PRESIDENT  pro  tempore.  Eighty-eight  Senators 
having  answered  to  their  names,  a  quorum  Is  present.  The 
Senator  from  Louisiana  has  the  floor. 

Mr.  DICKINSON.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Iowa? 
Mr.  LONG.    I  yield. 

Mr.  DICKINSON.    Out  of  order  I  ask  unaiiimous  consent 
to  introduce  two  bills  for  proper  reference. 
The  PRESIDENT  pro  tempore.     Out  of  order  and  by 

unanimous  consent 

Mr.  ROBINSON  of  Arkansas.    Mr.  President.  I  object. 
The  PRESIDENT  pro  tempore.    Objection  is  made.    The 
Senator  from  Louisiana  continues  to  hold  the  floor. 

Mr.  LONG.    Mr.  President.  I  am  sorry  the  Senator  ol>- 
jected,  but  I  shall  take  a  similar  course  on  all  other  matters. 
Mr.  ROBINSON  of  Arkansas.    That  suits  me  exactly. 
Mr.  LONO.    Why  does  the  Senator  object? 
Mr.  ROBINSON  of  Arkansas.    Because  I  believe  that  the 
introduction  of  consent  business  operates  to  prevent  the 
Senator  from  Louisiana  from  concluding  his  speech.    It  Is  ^ 
Intended  no  doubt  to  permit — or.  if  not  Intended,  it  has 
the  effect  of  permitting — the  Senator  to  yield  to  the  trans- 
action of  other  business  and  then  to  suggest  the  absence 
of  a  quorum.    I  think  the  Senate  should  go  on  with  Its 
business. 

Mr.  LONG.  In  other  words,  the  Senator  Is  trying  to 
protect  me? 

Mr.  ROBINSON  of  Arkansas.    Yes. 
Mr.  LONO.    I  thank  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  I  think  the  Senator  needs 
protection.     [Laughter.] 

Mr.  LONG.  I  want  to  thank  the  Senator  for  the  protec- 
tion he  is  giving  me. 
Mr.  ROBINSON  of  Arkansas.  May  I  say,  not  at  aU! 
Mr.  LONG.  We  are  near  neighbors;  we  live  close  together 
on  the  same  kind  of  land,  and  we  naturally  imderstand  the 
needs  and  requirements  of  mutual  help.  There  is  no  one 
in  this  Chamber.  I  see,  upon  whom  I  can  rely  to  assist  me 
in  presenting  this  case  like  I  can  on  my  colleague  from 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Louisi- 
ana understands  the  matter  exactly.  For  once  his  mind  is 
acting  promptly  and  efficiently!     [Laughter.] 

Mr.  LONG.  I  might  have  doubted  that  had  anyone 
except  the  Senator  from  Arkansas  said  so;  but  now  I  shall 

Mr.  ROBINSON  of  Arkansas.  That  is  exactly  what  I 
would  have  the  Senator  do. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield?  .,.     «      *      * 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Oklahoma? 

Mr.  LONG.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  desire  to  ask  the  Senator 
from  Louisiana  a  question. 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  THOMAS  of  Oklahoma.  Before  I  ask  the  question  I 
desire  to  submit  a  preface,  so  the  question  may  be  somewhat 

hypothetical.  ,^  ^  ._    .* 

Mr.  LONG.    Hypothetical  questions,  I  would  take  it,  are 

In  order.  ^^  ^    _^„      ^      , 

The  PRESIDENT  pro  tempore.  The  Chair  will  not  rule 
on  that  question  until  the  question  of  the  Senator  from 
Oklahoma  hjis  been  submitted. 

Mr.  THOMAS  of  Oklahoma.  Congress  has  been  in  session 
for  six  or  seven  weeks.  During  that  time  one  branch  of  the 
Congress  has  passed  a  resubmission  of  the  eighteenth 
amendment  resolution  and  a  beer  biU.  The  other  branch 
has  passed  a  Filipino  independence  bill  proposing  to  give 
some  people  7,000  miles  away  their  freedom  in  some  future 
generation.  We  have  information  before  us  or  should  have 
information  before  us  of  the  existing  economic  distress  and 
personal  suffering  throughout  the  country. 

I  have  information  that  a  capitol  In  one  of  the  far  Western 
States  is  to-day  surrounded  by  a  thousand  hungry,  homeless. 


I 


I! 


1933 


CONGRESSIONAL  RECORD— SENATE 


1461 


the  notion  of  lesal  entltv  Is  naed  to  defeat  nubile  oonvenlenee.  !  thA  RAnafm-  «wi1/4  Av»r  Hav*  rftanff<w1  >t1.«  tntn/f  tn  Tiew  ot 


*ii 


CAOAk   I    IIHII  w»j>a 


uywvk^fa  M/-u«s]r  Aor  no  ouier  reason  on  tne 

4 


i 


I 


ifv. 


II 


1460 


CONGRESSIONAL  RECORD— SENATE 


January  10 


ftDd  r»fied  people.  Other  cittaena  from  that  State  are 
migratlnt  toward  the  National  Capital.  I  h«*«  before  me  a 
copy  of  an  afternoon  paper.  On  the  front  page  I  find  a 
picture. 

TlM  PRESIDENT  pro  tempore.  May  the  Chair  Interrupt 
tlM  Senator  from  Oklahoma  long  enough  to  say  that  the 
Senator  from  Louisiana  yielded  for  a  question,  and  the  Chair 
assumes  ttet  tt»  Senator  from  Oklahoma  intends  to  con- 
clude his  rwnaito  with  a  question  addressed  to  the  Senator 
from  Louisiana. 

Mr.  THOMAS  of  Oklahoma.  After  I  tasf*  stated  the  con- 
ditions I  sbaO  ask  the  question-  I  might  state  that  we  may 
as  well  realise  the  fact  now  as  later  that  unless  the  leader- 
ship of  this  body  address  themselves  to  the  conditions  in  the 
country,  there  will  t>e  no  more  business  transacted  here  if 
some  of  us  can  help  It. 

This  picture  has  the  following  headlines  abore  it: 

SUkf  takM  over  one-fifth  of  Virginia  eofunty  when  land  la  told 
far  teek  tazM. 

Then  underneath  the  picture  I  find  the  foUowing: 

I  Tter*  WM  only  a  nnaU  group  of  Spotaylvaala  County  farmers 
Mvaent  when  the  State  of  Virginia  offered  one-quarter  of  aU  the 
land  In  the  county  for  aale  at  pubUe  auction  for  unpaid  taxes. 
Above  are  Mnne  of  the  farmera  in  the  ociirthouae  watching  thslr 
property  go  under  the  auctioneer's  hammer. 

The  next  condition  I  desire  to  submit  to  the  distinguished 
Senator  from  Louliteaa  is  that  in  some  States  where  sales 
have  been  held  the  peofde  who  were  being  dispossessed  of 
their  property  assembled  at  the  place  of  the  sale  and  inter- 
fered with  the  sale.  If  sales  were  made,  farms  were  sold 
for  $1.  $2.  or  $3  per  farm,  cows  were  sold  for  5  cents  per 
head,  horses  for  3  cents  per  head,  and  other  things  in  pro- 
portion. With  conditions  like  these  throughout  the  coun- 
try from  North  to  South  and  East  to  West,  it  occurs  to  me 
that  the  Congress  of  the  United  States,  the  only  power  that 
can  bring  relief,  should  at  least  devote  some  time  and  atten- 
tion to  the  condition  in  which  the  people  of  the  Nation  find 
themselves. 

This  matter  was  before  the  people  as  a  jury  In  recent 
months.  The  Jury  passed  upon  the  matter.  Those  here 
responsible  for  conditions  as  they  exist  to-day  will  not  be 
here  long.  Does  not  the  Senator  think  tt  would  be  more 
opportune  and  more  appropriate  for  the  Congress  to  ad- 
dress itself  to  existing  conditl(»is.  to  the  distress  existing 
throughout  the  country,  than  to  be  taking  time  upon  this 
t^nkJTif  bill,  which  has  for  its  purpose,  first,  destroiring  all 
State  banks  in  the  United  States;  which  has  for  its  pur-, 
pose,  secondly,  the  authorization  of  branch  banking  through- 
out the  United  States;  which  has  for  Its  purpose,  thirdly. 
the  grouping  of  these  branch  banks  In  the  United  States 
imder  a  few  powerful  heads,  as  in  Canada,  so  that  In  a  few 
years  only  national  banks  will  have  existence,  and  those 
national  banks  branches  of  parent  banks  in  New  York  City. 
and  those  betng  confined  to  a  very  few  groups,  enabling  a 
few  men  at  the  head  of  these  powerful  groups  sitting  in  New 
TOTk  and  controlling  the  financial  policy  of  America  and  the 
world? 

Mr.  LONO.  I  agree  In  toto  with  every  word  the  Senator 
from  Oklahoma  has  said.  I  think  the  Senator  has  pre- 
sented the  case  better  than  I  could  have  done,  but  more 
mildly  than  I.  had  I  the  scope  of  language  he  has. 

Mr.  FLETCHER.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fr<»n 
I  Louisiana  yield  to  the  Senator  from  Florida? 

Mr.  LONO.    I  yield. 

Mr.  FLETCHER.    May  I  ask  the  Senator  a  qiiestlon? 

Mr.  LONO.    Certainly. 

Mr.  FLETCHER.  It  is  believed  by  a  great  many  people 
that  the  country  needs  this  kulilsflnn  very  badly  and  that 
It  would  help  bring  the  relief  to  which  the  Senator  from 
Oklahoma  has  referred.  The  point  is  made  against  branch 
hanking.  Would  the  Senator  sxipport  the  bill  if  section  19 
fnts  stricken  out? 

'  Mr.  LONG.  I  think  if  the  Senate  would  strike  out  section 
19  of  the  bill  and  allow  us  to  amend  one  other  section  so 


that  banks  could  sell  municipal  securities  of  States  and  the 
Umted  States.  I  could  support  the  bilL 

Mr.  FLETCHER.  I  Just  wanted  to  ascertain  the  Sena- 
tor's position. 

Mr.  LONO.  But  In  order  to  give  us  an  Inch  if  bread, 
they  have  turned  around  and  forced  us  back  down  to  where 
we  could  not  get  our  chin  from  the  ground  in  connactlon 
with  the  branch-banking  situation. 

Mr.  FLETCHER.  I  felt  Inclined  in  the  beginning  to  op- 
pose branch  banking,  but  the  more  I  thought  about  the 
situation,  the  more  I  studied  It.  the  more  I  learned  about 
the  conditions,  the  more  I  inclined  toward  favoring  it  until 
I  finally  reached  the  conclusion  that  it  is  a  wise  provision. 
But  if  that  is  the  main  point  and  the  only  point  Involved 
in  the  Senator's  opposition  to  the  bill,  it  is  well  worth 
considering. 

Mr.  LONG.  If  the  Soiate  will  strike  out  section  19  I  do 
not  think  we  wlU  have  a  bit  of  trouble  getting  together.  I 
told  the  Senator  from  Arkansas  I  Mr.  RobimsonI  that.  If 
they  will  strike  out  this  iniquitous  provision  to  concentrate 
wealth  and  go  right  opposite  to  what  President-elect  Roose- 
velt promised  the  people  of  America,  I  will  support  thi;  bilL 
I  think  we  could  all  probably  get  together,  provided  they 
will  not  stop  the  people's  t)anks  from  having  the  right  to 
sell  the  bonds  of  the  States  and  the  United  States,  and  hold 
us  subject  to  the  private  Investment  houses  of  the  country. 
Certainly  we  could  get  together,  but  they  are  not  going  to 
yield.  We  ought  to  lay  aside  all  of  this  kind  of  business. 
We  ought  not  to  be  dealing  with  anything  else  except  relief 
now,  as  the  Senator  from  Oklahoma  said. 

As  he  said,  we  have  messed  around  with  the  Philippine 
bill  and  a  bill  regxilating  marshmallows  and  pumpkin  pie 
and  everything  else  on  earth,  with  people  starving  to  death 
by  the  millions  and  selling  evenrthing  they  possess  and 
yet  we  fool  around  with  this  kind  of  legislation  that  can  only 
do  harm  and  a  lot  of  harm  at  that. 

We  have  not  done  a  thing  on  the  living  earth  for  the 
people.  I  will  be  glad  to  have  this  bin  set  aside  right  now 
and  compromise  on  any  acceptable  ground,  except  to  allow 
the  financial  resources  of  the  United  States  to  be  ti^  up 
in  the  hands  of  a  few  people,  so  that  when  March  4  shall 
come  we  will  not  be  able  to  give  the  people  relief  from  this 
condition.  Irreparable  harm  wiU  have  already  been  done. 
That  is  why  we  can  not  allow  this  thing  to  go  on. 

Mr.  President,  I  now  have  the  decision  to  which  I  re/erred 
some  time  ago:  and  I  think  that  the  mind  of  the  Senator 
from  Virginia,  easily  and  readily  as  it  grasps  the  significance 
of  such  words  as  these,  will  see  that  group  banking  Is  branch 
K%n^^"g  and  a  violation  ci  the  law.  I  will  read  from  the 
case  of  United  States  against  Milwaukee  Refrigerator  Transit 
Co.  and  Others,  decided  by  the  Circuit  Court  of  the  Eiistem 
District  of  WliiconBtn. 

This  decision  was  by  Sanborn,  district  judge,  who  later,  as 
I  recall,  was  promoted  to  another  court.  This  case  was 
decided  by  the  circuit  court  probably  before  those  ^urts 
w«f«  re-created.  I  will  read  from  this  decision  without  re- 
viewing the  facts  except  to  refresh  them  in  my  own  mind. 
I  am  sure  I  remember  the  facts,  but  It  has  l)een  pn)t)ably 
15  or  20  years  since  I  read  this  decision.  In  this  case,  how- 
ever, the  Pabst  Brewing  Co.  wanted  a  cheaper  rate  on  ship- 
ping beer.  The  railroads  and  the  Pabst  Brewing  Co.  could 
not  make  an  agreement  because  the  Interstate  Commerce 
Commission  would  not  allow  it.  So  the  Pabst  Brewtig  Co. 
stockholders — there  were  three  of  them,  three  brottiers — 
organized  the  Milwaukee  Transit  Co..  and  that  company 
became  a  soliciting  agent  for  freight  business  for  the  rail- 
road In  question.  The  court  said  that  that  corporation 
which  was  soliciting  trafflc.  whether  it  was  a  differert  cor- 
poration or  not,  did  not  ma^  any  difference;  that  the  same 
stockholders  who  owned  one  owned  the  other,  and  they  were 
using  it  as  a  fiction  to  evade  the  law,  and  that  the  court 
would  tear  off  the  corporate  fiction  from  their  faces  and  see 
the  individuals  only  or  the  one  corporation  in  that  group. 
Here  Is  what  the  court  said,  reading  from  the  syllabus: 

A  corporation  will  be  looked  upon  aa  a  legal  enUty,  as  a  general 
rule,  and  until  sufflclent  reason  to  the  contrary  appears;  but.  when 
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the  notion  of  legal  entity  Is  used  to  defeat  public  convenience.  T 
Justify  wrong,  protect  fraud,  or  defend  crime,  the  law  will  regard 
the  corporation  aa  afx  association  of  persons;  and  where  one  corpo- 
ration was  orgmnlfltd  and  Is  owTi(>d  by  the  officers  and  stock- 
holders of  another,  making  their  Ir^terests  Identical,  they  may  be 
treated  as  identical  when  the  interests  of  Justice  require  it. 

What  has  that  decision  meant  in  the  United  States?  It 
has  not  meant  anything  more  than  the  paper  It  is  written 
on.  Those  administering  the  law  have  let  one  bank  with 
three  or  four  stockholders  organize  as  many  as  65  branches, 
with  the  same  president,  the  same  vice  president,  and  the 
same  directors,  and  the  same  stockholders,  operating  as  one, 
in  order  to  violate  the  law  of  the  United  States.  It  has  not 
only  been  winked  at,  it  has  not  only  been  condoned,  but  it 
has  been  participated  in  and  assisted  by  the  office  of  the 
United  States  Comptroller  of  the  Currency  for  years  and 
years.  It  is  an  absolute  violation  of  the  law.  Why  has  It 
been  permitted?  Because  they  Intended  to  get  this  illegal 
jBjrstem  rooted  and  grounded  in  the  idea  of  the  people  and 
to  bring  about  such  a  concentrated  control  and  mastery 
over  the  financial  resources  of  this  country  that  It  would 
be  like  unscrambling  eggs  to  undo  it. 

They  have  done  that  at  this  time.  They  are  making  the 
bankers'  association  do  a  flip-flop:  they  are  making  them 
Indorse  what  they  have  often  repudiated,  and  they  come 
back  here  now  undertaking  to  have  the  United  States  Senate 
legalize  what  the  law  fcn-bade  but  what  they  did  anyway. 
The  courts  will  get  some  little  fellow  for  stealing  a  pig 
or  breaking  into  a  restaurant  and  getting  something  to  eat: 
they  will  indict  some  man  who  steals  a  pair  of  overalls  and 
send  to  the  penitentiary  some  man  with  a  pint  of  whisky 
on  his  hip.  but  these  other  violators  of  the  law.  although 
there  may  be  means  of  handling  them,  are  the  masters  of 
the  law;  it  is  not  meant  for  them.  Instead  of  hiding  as  a 
criminal  would  hide  or  stajring  out  of  public  places,  they  not 
only  have  flaunted  the  law,  they  not  only  refuse  to  hide,  but 
they  walk  into  the  United  States  Senate  unmasked,  not  to 
plead  guilty  to  crime,  not  to  promise  to  obey  the  law,  not 
to  promise  to  correct  their  ways,  but  to  tell  the  United  States 
Senate,  supposed  to  be  the  greatest  legislative  body  in  the 
world,  •'  We  have  broken  the  law;  we  are  not  going  to  obey 
it:  we  have  not  obeyed  it:  and  the  only  thing  you  can  do 
to  get  any  coordinated  action  with  the  powei*8  that  run  this 
country  Is  for  yourself  to  pass  a  law  condoning  what  we  are 
doing  anyway."  In  other  words,  they  have  agreed  to  let  us 
join  the  lodge. 

This  is  not  the  ruling  pwwer;  this  is  one  of  the  bodies 
that  has  been  invited  Into  the  picture.  The  Senator  from 
Oklahoma  is  going  to  be  permitted  to  Join  and  to  be  a  par- 
ticipant in  this  tiling.  They  are  going  to  let  us  in  on  the 
ground  floor.  Of  course,  they  are  still  In  the  basement. 
They  are  going  to  allow  us  to  have  something  to  say  about 
the  Government.  That  Is  a  very  fine  act  on  the  part  of 
these  gentlemen:  that  is  a  wonderful  act.  They  say,  "  We 
have  violated  the  law  and  we  know  it:  we  flnd  that  the 
people  have  got  a  little  bit  too  wise:  they  have  gone  out 
and  done  the  impossible  act  of  electing  a  President  of  the 
United  States  who  has  pledged  himself  to  the  enforcement 
of  the  law  and  to  prevent  the  recurrence  of  this  kind  of 
transaction;  we  find  the  question  of  luring  the  United  States 
Government  farther  into  this  halter  is  about  gone;  that 
we  have  got  until  March  4  to  do  it  and  that  Is  the  end 
of  pea-picking  time  ";  and  so  they  have  come  here  to-day 
and  the  cry  is,  "  Hurry,  hurry,  hurry!  " — to  put  this  criminal 
forgive-me  act  over,  this  act  that  excuses  crime  by  making 
the  Government  a  party  to  It.  They  come  here  now  and 
imdertake  to  put  over  this  banking  act  providing  for  branch 
banking. 

I  am  sorry  the  Senator  from  Florida  has  left  the  Chamber. 
I  do  not  see  how  he  could  have  ever  changed  his  mind  on 
branch  banking,  considering  what  I  know  about  what  hap- 
pened in  Florida.  I  am  going  to  have  to  refer  to  statistics 
In  regard  to  the  State  of  Florida;  I  am  very  sorry  to  do 
so;  but  certainly  branch  banking  did  not  help  them  any. 
so  far  as  I  can  see  from  what  little  knowledge  I  have  of 
the  matter.    So,  I  do  not  see  bow,  under  the  living  sun 


the  Senator  could  ever  have  changed  his  mind  in  Tiew  ot 
what  happened  in  Florida.  I  happen  to  know  something 
about  the  interlocking  affiliations  In  Florida.  We  are  to- 
day, in  Louisiana,  paying  the  penalty  for  some  of  the 
things  that  happened  there.  We  are  paying  the  penalty 
for  some  of  the  banking  afllliations  that  our  own  banks 
have  in  Florida.  The  files  of  the  Government  will  show  that 
we  are  passing  for  it. 

Mr.  President,  we  want  to  see  all  necessary  banking  legis- 
lation passed  that  will  do  any  good.  but.  in  order  to  get 
banking  legislation,  we  are  not  going  to  yield  to  the  concen- 
tration of  resources  in  this  country.  Nothing  of  the  kind 
is  going  to  happen. 

Mr.  President,  I  am  not  alone  In  this  idea  as  to  what  is 
happening  in  America.  I  have  before  me  here  a  very  cele- 
brated book  written  by  Mr.  Lawrence  Dennis,  formerly  a 
member  of  the  United  States  Diplomatic  Service,  and  for- 
merly connected  with  the  banking  house  of  J.  and  W.  Sellg- 
man  b  Co..  of  New  York  City.  The  book  was  published  in 
1932.  On  page  294  the  author  undertakes  to  draw  an 
analysis  of  this  situation,  and  to  show  that  we  have  been 
undertaking  to  start  business  going  again. 

What  are  the  correctives  that  we  propose  in  order  to  start 
business  going?  What  are  the  relief  measures  proposed? 
One  of  the  relief  measures  Is  salary  reduction.  It  is  con- 
tended that.  In  order  to  get  business  going  better.  If  we  re- 
duce the  salary  of  everyone  who  is  working  for  a  living  he 
will  spend  more  money.  That  is  one  of  the  philosophies  with 
which  we  are  now  dealing. 

As  I  have  said,  Mr.  President,  in  my  earlier  days  I  was 
cheated  out  of  a  great  deal  of  education  that  I  had  hoped 
to  obtain,  and  I  have  been  unable  to  go  farther  in  mathe- 
matics than  a  very  brief  course  in  plane  geometry.  I  under- 
stand it  is  explained  in  some  other  branch  of  mathematics 
that  it  is  necessary  to  go  in  a  course  directly  opposite  to  the 
one  at  which  you  expect  to  arrive  in  order  to  obtain  your  ob- 
ject. Somewhere  in  mathematics  I  believe  I  have  heard  it 
explained  that  by  going  exactly  in  the  opposite  direction  to 
the  place  where  you  would  expect  to  find  the  land  you  will 
reach  that  place.  In  other  words,  at  the  end  of  the  rainbow 
there  is  a  pot  of  gold,  if  3^u  reach  the  rainbow's  ending. 
Therefore,  we  are  dealing  with  this  philosophy:  We  must 
start  business  going  again;  and.  in  order  to  start  business 
going,  people  have  got  to  begin  to  buy  and  to  spend  money, 
and  in  order  that  we  may  encourage  people  to  spend  more 
money  and  buy  more  we  will  reduce  what  little  wages  they 
are  getting  by  50  per  cent,  and  put  a  tax  on  all  they  might 
buy!    I  do  not  know  that  that  is  sound  philosophy. 

We  have  some  big  men  advocating  it.  It  seems  sound  to 
some  of  them,  I  presume;  but  I  never  have  been  able  to  see 
it  as  yet.  It  Is  said  then  that  in  order  to  make  that  theory 
work  we  have  got  to  have  a  soimd  guaranty  of  bank  de- 
posits. I  read  an  article  this  morning  in  the  Saturday 
Evening  Post,  written  by  Mr.  Frank  Vanderlip.  who  showed 
the  impossibility  of  ever  having  what  may  be  called  a  copper- 
riveted  guaranty  of  deposits  or  any  other  investment.  For 
instance,  there  was  a  family  known  as  the  de'  Medici  living 
several  hundred  years  ago.  They  were  the  Rothschilds  and 
Morgans  of  that  day  and  time.  The  Senator  from  Arkansas 
may  possibly  correct  me  if  my  pronunciation  is  wrong, 
de'  Medici— is  that  right? 
Mr.  ROBINSON  of  Arkansas  nodded  his  head. 
Mr.  LONG.  I  am  right,  again;  the  Senator  from  Arkan- 
sas says  so.  and  that  makes  it  unanimous. 

The  de'  Medici  family,  as  I  have  said,  were  the  Rothschilds 
and  Morgans  of  that  day  and  time.  Mr.  VandCTllp  shows 
that  if  their  Uttle  fortune  at  that  time  of  a  hundred  thou- 
sand dollars  had  been  just  simply  made  into  one  little  pot 
of  gold  and  left  there  to  draw  5  per  cent  interest  from  that 
day  up  to  to-day,  it  would  have  Increased  until  it  repre- 
sented a  mass  the  same  size  as  that  of  the  earth. 

In  other  words,  if  the  investments  of  the  man  could  have 
been  guaranteed  from  that  time  on,  in  the  few  hundred 
years  it  has  j-\m  from  that  day,  at  compound  interest,  the 
fortune  of  this  one  family  to-day  would  be  as  much  gold  aa 
the  earth  in  sisel  i 
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That.  I  think.  Is  the  lea4linf  article  of  this  publication  <rf 
thtavMiL 

W«  miMl  dlrtrtbute  wealth.  We  can  not  concentrate 
Wftlth.  We  must  provide  for  distributing  wealth.  The 
only  way  we  are  going  to  be  able  to  pet  the  people  to  spend 
More  money  Is  to  gire  them  something  to  spend. 

That  is  not  ctateamanllke.  That  is  not  In  keeping  with 
the  philosophy  of  government  here;  but  I  am  going  to  state 
ft  m$m  f^^TT^T  I  am  going  to  be  different.  Mi.  Presl- 
^ftT*  I  MB  foiiig  to  say  something  that  is  hardly  going  to 
ba  believed  by  the  Senators  sitting  here — that  in  my  opin- 
IMI  Urn  ksi*  way  to  get  a  man  to  spend  more  mooey  is  to 
gtw  bin  nan  money. 

I  know  that  does  not  soimd  right  [laughter  in  the  gal- 
IwlMl  but  I  holiefitly  believe  that — that  the  best  way  to 
fai  a  man  to  spend  more  money  is  to  give  him  more  money. 
The  theory  on  which  we  are  progressing,  however,  is  that  | 
tlMf*  l»  Mmebody  left  in  this  country  who  Is  making  a  lit- 
tle money,  a  few  salaries,  and  that  we  have  to  get  hold  ot 
them  and  curtail  their  business  and  cut  down  their  wages  a 
little  bit  lower  In  order  to  make  them  spend  what  they  have 
left!    That  is  the  philosophy. 

Well,  that  is  not  the  i^loaophy  of  this  gentleman.  Mr. 

Dennis,  to  whom  I  have  just  referred.    He  says: 

IfiiiMaM  to  M7.  ttoi  d<pri—1ve  effects  of  the  tmporU  luipitu 
aenM  b*  rmmtfitrtrl  by  ao^aliatlc  experuHtures  of  government  to 
criate  enough  pordMNlBC  power  to  absorb  the  Imports  surplus 
plus  the  full  duiu—He  owyot  at  the  existing  level  of  prices  But 
it  muiit  be  quickly  sddad  tbai  amtk  a  govtraaacnt  would  never  have 
allowed  the  export  of  the  peopla'S  wvalth  m  the  first  place.  A 
gOTsrtunent  of  the  people  and  for  the  people  would  never  have 
•Uoved  lU  bankers  and  merchants  to  export,  on  credit.  tlSXXW- 
oT  the  Nation's  wealth  to  help  Buropsana  kill  each  other. 


In  other  words,  the  way  we  handled  this  matter  was  this: 
Wt  had  fire  and  a  half  billion  dollars  of  currency.  That  is 
tfl  tht  enmncy  we  had  in  the  United  States;  and  otir  sound 
financiers  and  students  of  finance  and  of  the  philosophy  and 
Ita  science  of  government  have  kianed  to  the  European  gov- 
vnments.  in  order  to  help  them  kill  off  one  another,  three 
tbnes  as  much  moiwy  as  the  entire  currency  in  the  United 
Stetat  all  put  together — three  times  the  tunount  of  currency 
of  the  United  States! 

Tb*  ffovemmenu  of  Washington,  the  Adamaes.  Jefleraoo.  llonroa. 
or  Madison,  which  wars  anything  but  govemaeati  by  the  people, 
probably  would  not  hav«  allowed  such  capital  eaports.  It  took 
a  tweaftlath  century  alliance  between  the  greed  of  Wall  Street 
bMikva.  with  their  natlooal  following  of  proAteertng  manufactur- 
ers and  farmers,  and  the  spiritual  laaderahlp  of  misguided  liberals 
0(  the  Internationalist  persuaalon  to  send  to  Europe  thousands 
ef  AaartoaD  soldiers  and  billions  of  American  doUiuv.  never  to 
return. 

The  answw  to  the  queatloo  poeed  at  the  beginning  of  this  chap- 
ter li  thai  foreign  ioaaa  can  not  be  repaid  becayae  the  rich  will 
the  BseeaMtfy  spending  to  abeorb  the  eooda  of  payment. 


This  gentleman,  after  discussing  this  matter  for  a  chap- 
ter, aajs  that  unless  we  are  ■oing  to  allow  the  country  to 
HMsd  enough  money  to  abeorb  some  goods,  it  is  impossible 
for  anybody  to  sell  anything  to  pay  us  what  they  owe  us. 
That  is  the  philosophy  of  this  gientliiiiiui 

He  goes  farther,  however.  This  to  a  banker,  formerly  at* 
tached  to  the  Oiplomatic  Service  of  the  United  States  Oov- 
ernment.  He  goes  farther.  He  sbowe  just  how  we  have 
K^nHi^H  (iiiB  laatter  and  Just  how  much  attention  we  pay 
to  fondMBeiitali  in  hours  of  crisis.  In  hours  of  crisis,  when 
fttndHDentals  should  have  received  the  greatest  weight  of 
aD  time,  according  to  this  gentleman  who  was  attached  to 
the  United  States  Diplomatic  Service,  here  is  the  treatment 
with  which  they  were  received: 

Tm  vatcn^ty  positions  of  influenoe  or  reeponethfllty  in  the  America 
of  t»-day.  a  man  must  have  the  Indoraetnent  of  big  bualneee. 
which  means  that  be  may  not  have  the  soul  of  a  leader.  The 
American  people  demand  this  quite  as  much  as  buslueas.  The 
lUtlon  is  as  deeply  imbued  with  the  buslnees  faith  as  any  people 
ever  was  with  a  state  religlob.  The  agendea  at  public  oplnknx 
formation  are  under  cowuaarclal  control.  SSective  free  speech 
flince  1015  would  have  corrected  or  greatly  minimized  the  evils 
MsetMeed  m  this  book.  The  war  to  make  the  world  safe  for 
Maaoeiacy  gave  ftee  speeall  In  Aaserlea  an  indecent  burial. 

I  know.  Bfr.  Pieaktent.  that  wtun  they  were  carrying  out 
this  scheme  to  concentrate  the  wealth  and  the  control  of 
this  country  into  the  hands  of  a  few  people,  when  we  saw 


that  they  were  using  that  war  for  the  Hberallon  of  denocracy 
as  a  vehicle  to  place  this  country  under  the  masterj  of  the 
financiers  of  this  country,  they  closed  the  mouths  of  the 
people  of  the  United  Btatee  and  carried  on  the  crimes  acatnil 
this  country,  and  none  there  were  who  dared  to  speak.  I 
think  I  defended  the  only  man  who  wrote  this  stuation 
up  who  came  dear  during  the  war  under  that  espionage 
act.  I  happened  to  be  one  of  the  attorneys  defending  a  man 
who  was  in  the  State  flenate  of  the  State  of  Louisiana,  who 
rose  up  and  published  a  book  quoting  the  statistics  of  the 
United  States  Oovemment.  showing  that  this  condition  was 
coming  about  that  the  Senator  from  Mississippi  [Mr.  Hasri- 
son]  and  the  Senator  from  Idaho  [Mr.  BokabI  and  the  Sen- 
ator from  California  [Mr.  JomraoHl  say  is  here  nov. 

This  man,  who  dared  to  prophesy  the  conseQueices  of 
what  was  being  done  at  that  time  by  the  Oovemment.  waa 
haled  before  the  United  States  court  under  Indictment  be- 
cause he  had  had  the  temerity  to  copy  and  to  assemble 
into  one  book  the  editorials  of  the  past  of  newspapers  that 
had  since  changed  their  opinion  and  adopted  the  doctrine 
of  the  United  States.  None  there  were  who  dared  even  to 
breathe  the  truth  as  to  what  was  going  on  in  America  when 
the  wealth  of  this  country  was  being  centralized  into  the 
hands  of  the  few  under  the  guiding  spirit  of  "  making  the 
world  safe  for  democracy."  Every  man  who  sits  In  the 
Senate  and  gets  up  and  denounces  Prance  for  the  nonpay- 
ment of  her  debts  and  deplores  the  condition  that  this 
country  has  got  into  as  the  result  of  that  situatior.  ought 
first  to  kneel  and  ask  the  Lord  for  forgiveness  for  having 
been  lured  into  that  kind  of  a  net.  If  he  feels  like  socie  Sen- 
ators who  ha^-e  spoken  on  this  floor.  They  ought  to  open 
their  speeches  with  a  confession.  They  ought  to  isk  for 
prayers  for  forgiveness,  and  for  the  guidance  of  spiritual 
not  to  let  this  country  get  into  that  kind  of  a  situa- 
and  for  deUrerance  from  what  has  be<n  done 
as  a  result  of  those  acts. 

Let  me  read  further.    I  got  off  the  subject     [Lauchter  In 
the  galleries.] 
The  people  have  since  been  betrayed  by  their  spiritual  leaders. 

"Hiat  is  true.  That  is  also  true— that  they  have  been 
betrayed — by  most  of  them.  Nobody  is  afraid  to  aty  that, 
either.  Where  is  the  inreacher  to-day  that  dares  tc>  get  up 
in  the  pulpit  and  quote  those  words  of  the  Lord: 

How  hardly  shall  they  that  have  riches  enter  into  the  kingdom 
of  God! 

For  it  is  eaaler  for  a  camel  to  gu  through  a  needle's  eye  than  for 
a  rich  man  to  enter  into  the  kingdom  of  God. 

Where  is  that  man?    Where  is  that  man  who  vlll  read 
the  &rst  five  verses  of  the  fifth  chapter  of  the  Book  of 
,  James: 

i      Go  to  now.  ye  rich  men.  weep  and  howl  for  your  miseries  that 

shall  come  upon  you. 

Tou^  riches  are  corrupted,  and  yo\ir  ganncnts  are  motheaten. 
j       Totir  gold  and  sliver  is  cankered,   and   the  rust  of  them  shall 
I  be  a  witness  agalaet  you.  and  shaU  eat  your  Oesh  as  It  were  Ore. 

Te  have  heaped  treaeure  together  for  the  last  daya. 

BelKrfd.  the  hire  of  the  labourers  who  have  reaped  d<iwn  your 

fields,  which  is  of  you  kept  back  by  fraud,  crleth:   snd  the  cries 

of  them  which  have  reaped  are  entered  into  the  ears  of  the  Lord 

at  Sabaoth. 

Tou  do  not  hear  that  read  in  the  pulpit  to-day.  If  you 
do.  the  man  will  not  be  in  the  pulpit  very  long.  [Laughter 
In  the  gallertes.1  lliey  are  not  to  blame,  poor  fellows. 
They  win  be  starved  out.  too. 

To  the  press  and  the  university — 

I  want  to  say.  before  reading  further,  that  we  alkwed  this 
great  movement  which  was  supposed  to  be  for  the  liberation 
and  for  the  expansion  of  democracy  to  be  used  as  the  cloak 
by  which  they  took  the  wealth  of  this  country  and  sent  it 
abroad.  At  the  time,  according  to  the  statistics  of  the  Na- 
tional Industrial  COnfCMBoe  Board.  I  think,  about  2  per  cent 
of  the  people  owned  ^out  60  per  cent  of  the  wealth. 
To-day,  less  than  1  per  cent  of  the  people  own  more  than 
60  per  cent  of  the  wealth.  They  did  not  use  it  to  make 
the  world  safe  for  democracy,  however.  That  was  the  ban- 
ner under  which  they  pretended  to  be  fighting  this  war,  and 
sending  soldiers  Into  foreign  lands,  and  spUllng  out  the 
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Mood  of  the  American  people,  and  taking  m<Kiey  and  dump- 
ing it  over  into  foreign  lands  just  like  you  would  load  out 
a  sack  of  potatoes.  They  were  not  worried  about  that. 
They  were  prosecuting  every  man  who  dared  open  his  mouth 
as  to  what  was  going  on  in  this  country,  and  convicting 
such  men  because  they  dared  to  quote  what  had  been  said 
in  the  past.  You  could  not  even  read  Washington's  Farewell 
Address  in  safety,  the  way  the  thing  was  going  on  at  that 
day. 

Now.  when  the  people  of  this  country  are  standing  to 
death  and  crying  for  bread  and  for  something  to  wear — 
because  there  is  too  much  to  eat  they  are  starving  to  death, 
and  because  there  is  too  much  to  wear  they  are  going 
naked — these  financial  interests  are  coming  along  here  and 
saying,  "  Well,  well,  well!  We  are  just  going  to  put  all  the 
banks  under  one  or  two  men  to  head  them.  We  are  just 
going  to  fix  this  thing  now  so  that  you  will  never  need 
worry  again.  We  will  have  succeeded  In  placing  the  coun- 
try on  a  stable  and  understandable  basis  so  that  It  will  bs 
lord  and  peasant."  That  is  what  we  are  to  expect,  and. 
therefore,  we  can  conceive  along  what  lines  we  are  to 
progress  in  the  future.  That  is  what  this  kind  of  legis- 
lation means. 

I  read  further  frcHn  this  book: 

To  the  press  and  the  tmlversity  it  is  perhaps  not  appropriate 
to  addraatl  the  reproach  of  a  betrayal,  since  they  have  been  loyal 
to  those  by  whom  they  have  been  bought  and  paid  for. 

That  is  the  ohfy  one  that  stayed  true.  I  want  to  say.  Mr. 
President,  that  on  the  floor  of  the  Senate  I  have  heard  some 
attacks  made  on  the  newspapers.  They  are  the  only  ones 
that  stayed  true.  But  Mr.  Dennis  says  they  were  bought 
and  paid  for.  If  so,  they  arc  the  only  ones  that  stayed 
loyal  to  their  rightful  masters.  I  will  be  the  last  man  ever 
to  criticize  a  man  who  sells  out  and  stays  bought,  if  the 
Government  approves  it,  particularly  when  the  transaction 
has  received  such  governmental  sanction. 

The  churches,  as  a  spiritual  force,  of  course,  have  been  dying 
for  many  years.  The  people  will  suffer  and  complain  under  their 
business  leaders,  but  follow  them  they  must,  to  the  bitter  end, 
for  the  people  have  no  other  leaders.     Nor  have  they  any  other 

This  leadership  miist  with  equal  blindness  march  fatally  to- 
ward war  and  Its  logical  culmination,  the  exact  character  of  which 
It  would  be  idle  to  predict.  It  seems  safe  to  hasard  the  guess 
that  the  next  war  wUl  usher  In  a  long  era  of  restricted  freedom 
for  the  expansion  of  hiunan  personality. 

Just  as  the  last  one  did. 

If  the  suffering  of  the  coming  war  is  sufflclently  long  and  ter- 
rible, as  it  gives  encouraging  promise  of  being — short  and  easy 
wars  are  not  worth  while — It  is  certain  that  out  of  It  will  be  born 
a  new  social  consciousness  calling  for  a  fresh  leadership.  To  ex-  | 
pect  such  leadership  to  arise  under  less  dynamic  clrcumstancea 
seems  vain.     Great  ideals  are  bom  only  of  great  travaU  and  pain. 

No  natural  event  occurred  between  November  11,  1918.  and 
October  11,  1929.  to  bring  on  the  world  crisis.  There  was  no  force, 
outside  of  biislness  behavior,  at  work  to  slow  down  production  or 
consumption.  On  the  contrary,  every  development  In  science,  the 
industrial  arts,  and  public  taste  favored  a  rising  tempo  of  economic 
activity  and  social  advance.  The  war  losses  can  not  be  blamed. 
These  losses  were  quickly  replaced,  to  the  prosperity  of  all  engaged 
in  the  task. 

This  book  contends  that  the  present  crisis  was  and  remains 
100  per  cent  a  group  of  business  and  credit  phenomena,  thtis 
proving  conclusively  that  business  men  have  learned  nothing  and 
that  business  has  made  no  progress.  Every  element  of  the  pres- 
ent depression  was  deliberately  put  together  by  Business  men  act- 
ing in  accordance  with  the  consensvis  of  the  best  prevailing  opin- 
ion, which  was  never  better  informed  or  more  effective. 

The  point  of  view  of  this  book  Is  not  unlike  that  which  a  citizen 
of  Rome  might  have  taken  a  century  or  so  before  the  fall  of  the 
empire.  He  would  not  have  regretted  the  doom  of  prevailing 
leaders,  but  he  would  have  been  saddened  by  the  contemplation 
of  the  loss  of  many  of  the  values  of  Roman  civilisation. 

Just  as  we  would  be  saddened  by  the  loss  of  this  American 
civilization,  much  of  which  is  wonderfuL 

It  Is  not  to  be  Inferred  from  the  use  of  this  simile  that  the 
decline  and  fall  of  capitalism  is  expected  to  pltinge  the  world  into 
a  period  corresponding  to  the  Dark  Ages  which  succeeded  the 
collapse  of  Roman  civilization.  Should  capitalism  fall,  its  succes- 
sor system  or  systems  will  conserve  the  full  tfchnlcal  heritage  of 
the  race. 

And.  Mr.  President,  this  man  of  diplomacy  and  banking 
experienoe  has  gone  so  far  as  to  prophesy  that  there  is  no 


alternative  from  the  course  toward  which  we  are  leading 
but  a  complete  fall  of  capitalism,  as  he  sasrs.  by  reason  of 
the  fact  that  we  have  amassed  the  control  of  the  wealth  and 
resources  of  this  country  into  the  hands  of  a  few  people,  and 
that  there  Is  no  escape:  that  the  business  domineering  and 
banking  leadership  of  this  country  has  fastened  its  hands 
so  close  on  the  throat  and  pulse  of  the  people  that  they  will 
never  be  able  to  wrest  them  loose  in  time  to  save  capitalism 
from  its  own  suicide. 

That  is  the  theory  of  this  man  of  diplomacy  and  banking 
experience,  who  proves  by  the  tables  that  100  3^ars  before 
the  fall  of  tlie  Roman  Empire  they  had  the  same  chance 
to  save  that  empire  as  we  have  to  save  America  to-day. 

Oh.  no!  Rome  would  not  take  a  lesson.  Napoleon  had 
sense  enough  to  do  what  Rome  did  not  have  sense  enough  to 
do.  Rome  would  not  take  a  lesson.  Rome  began  to  reform 
the  Justinian  Code,  but  not  to  the  point  of  correcting  the 
evil  of  the  concentration  of  wealth,  even  when  it  had  almost 
been  concentrated  into  three  hands,  resulting  in  the  Pirst 
Triumvirate,  when  Pompey.  Csesar,  and  Crassus  divided  the 
world  into  three  parts.  Rome  would  not  take  a  lesson. 
They  undertook  to  correct  the  evil  by  Imposing  a  greater 
evil,  and  so  the  Code  Justinian  was  reformed  so  that  there 
would  be  no  primogeniture,  there  was  no  such  thing  as  the 
right  of  a  child  to  inherit,  so  that  the  fortune  of  the  master 
might  be  perpetuated  through  the  ages.  Thereby  Rome  fell. 
Napoleon  had  sense  enough,  although  leading  the  country 
of  France  Into  war  after  war,  to  see  that  there  was  only  one 
salvation  for  the  country,  and  they  did  establish  and  main- 
tain In  the  Empire  and  in  the  Republic  of  Prance  a  system 
by  which  the  fortunes  were  broken  up  at  the  death  of  the 
one  who  founded  the  fortune,  so  that  fortunes  had  to  be 
diffused  among  the  people,  so  that  there  were  no  trusts  or 
fldei  commissum,  as  a  result  of  which  Praruse  to-day  still 
has  the  community  store,  the  community  bank,  the  ccHn- 
munity  business,  and  Prance  has  been  able  to  stand  the 
scourges  and  the  ravages  and  the  wars  and  the  pestilences 
that  no  other  country  has  ever  known,  because  they  have 
kept  the  wealth  of  their  country  diffused:  maybe  not  as 
much  as  it  should  be,  however. 

Not  so  in  America.  They  have  acted  Just  as  the  leaders 
did  in  the  days  of  Justinian  in  Rome.  Here  we  are  in  the 
land  of  plenty  and  the  people  are  starving,  though  the 
country  has  too  much  to  eat.  There  is  too  much  to  wear, 
and  the  people  go  naked  because  they  have  too  much  to 
wear.  There  are  to  many  homes  to  live  in,  but  the  people 
are  without  a  place  to  put  their  heads  to-night,  and  there- 
fore we  create  home-loan  banks,  because  the  building  and 
loan  associations  are  going  broke  for  the  reason  that  there 
is  no  one  who  has  money  enough  to  buy  or  rent  houses. 
Now  we  ccmie  and  try  to  relieve  the  country  from  this 
ssrstem  of  concentration  of  wealth  and  power  in  the  hands 
of  the  few,  and  how  do  we  propose  to  remedy  the  situation? 
By  imposing  a  condition  that  means  twofold  more  trouble 
on  top  of  what  we  have  already.  That  is  what  we  are  pro- 
posing—proposing to  close  the  dtoor  before  the  liberal  man 
can  arrive.  We  are  proposing  to  concwitrate  now,  to  close 
the  door  so  that  there  will  be  eternal  trouble  with  a  situa- 
tion that  admits  of  no  correction,  regardless  of  the  promises 
made  to  the  people  of  this  coimtry. 

Mr.  President,  in  order  to  go  farther  about  this  matter.  In 
order  that  1  may  be  better  understood,  so  that  I  can  place 
this  matter  before  the  Senate  properly,  I  do  not  want  to 
desert  the  subject  without  offering  a  remedy.  I  have  heard 
any  number  of  speeches  made  on  this  floor,  but  they  leave 
the  people  remediless.  I  want  to  prescribe  what  I  conceive 
to  be  the  remedy,  and  I  do  not  have  to  go  very  far  to  pre- 
scribe that  remedy.  If  our  purpose  here  is  to  relieve  the 
American  people,  if  that  is  one  of  the  purposes  of  this  bill- 
and  I  am  sure  the  Senator  from  Virginia  has  that  objc-ct 
in  view,  or  he  would  not  have  the  bill  here — ^If  we  are  here 
to  reUeve  the  people  of  this  country,  I  want  to  give  the 
remedy. 

There  is  no  trouble  as  long  as  there  Is  stuff  enough  to 

feed  the  people;  there  is  no  crisis  i/  we  are  administering  it 

I  at  aE.    It  is  the  fault  of  a  method  of  distribution  only.    It 
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to  1miv«  people  atanrtnf  under  the  rery 
of  too  much  to  eat.  It  Is  not  oecessary  to  have  the 
m  fanner  a  pauper  to-night  because  he  can  not  sell  his 
eotton.  and  have  the  man  on  the  street  naked  becMMbe 
ean  not  buy  goods  to  wear.  It  is  the  fault  of  the  af^bma; 
It  is  the  fault  of  our  falling  to  provide  a  means  of 
distribution. 

What  do  I  suggest?  Let  me  tell  the  smart  men  of  the 
Senate  what  I  would  do.  Let  me  tell  the  smart  and  bril- 
liant minds  of  the  Senate.  Some  of  them  may  read  what 
I  say;  I  doubt  that  very  much,  but  let  me  tell  the  brilliant 
minds  what  I  would  do.  I  want  it  understood  at  what 
great  Icos  I  am  in  undertaking  in  any  respect  to  put  views 
«p  before  these  learned  disciples,  but  if  I  were  permitted 
to-dajr  to  reform  the  system  of  American  Government,  the 
first  reform  I  would  make  would  be  to  require  every  man 
in  ttM  Dnttad  States  Senate  to  farm  one  year  and  sit  in  the 
to  apllt  rails  one  year  and  come  to  the 
Senate  the  next  year,  unless  he  appeared,  in  some  degree, 
competent  to  undentaad  the  people's  problems  he  was  sup- 
posed to  solve.  I  wotdd  keep  them  in  touch  with  the  people 
until  they  understood  their  troubles  and  this  crisis. 

This  la  what  I  would  do  fundamentally.  I  would  start  out 
to-morrow  with  a  fund  of  no  less  than  )10,000.000.000.  I 
wmld  inventory  the  supplies  of  America.  If  we  had  enough 
cotton  for  next  year,  we  would  not  raise  any  cotton  for 
Bast  yaar.  That  ia  what  the  farmer  wants  to  do.  If  we 
iMid  MMMfh  wheat  for  next  year.  I  would  not  have  our  farm- 
ers raise  any  wheat  for  next  year.  It  would  be  a  waste  to 
do  it. 

I  would  provide.  Mr.  President  and  gentlemen  of  the  Sen- 
ate, a  medium  of  exchange  sufficient  to  carry  on  the  business 
of  the  country.  That  is  not  enough.  I  would  raise  a  fund 
of  no  leas  than  $10,000,000,000.  and  every  idle  man  in  this 
country  would  be  engaged  in  the  work  needed  by  this  coun- 
tiy  until  we  could  put  him  back  on  the  farm  next  year. 
mder  such  laws  and  rules  and  regulations  as  would  make 
production  meet  supply  and  not  go  too  far  beyond  it. 

Would  that  be  a  great  deal  of  trouble?  I  suppose  it  would 
be  objected  to.  The  amount  I  suggest  is  only  about  two- 
thirds  as  much  money  as  we  raised  and  loaned  to  Prance. 
England.  Russia,  and  other  coimtries. 

How  would  I  raise  that  money?  All  we  need  is 
$10,000,000,000.  In  normal  times  the  wealth  of  this  country 
is  around  three  hundred  and  forty  or  three  hixndred  and 
fifty  billion  dollars.  How  would  I  raise  that  money?  It 
would  first  be  necessary.  In  order  to  raise  that  money,  to 
expand  the  system  of  currency  that  we  have.  But  to  raiae 
the  money  we  could  put  the  Income  and  inheritance  tax 
mlM  at  a  certain  point,  and  we  could  bond  and  amortize 
that  over  a  period  of  years  to  the  point  where  we  could 
catch  up  consumption  with  production,  and  by  that  means 
we  would  be  bringing  the  wealth  off  the  top. 

There  is  still  another  way.  It  may  be  said  that  is  not 
MKWgh.  If  that  is  not  enough.  I  would  have  a  small  capital 
levy,  applying  on  fortunes  above  a  billion  dollars,  and  nine 
hundred  million,  and  eight  hundred  miUion.  until  I  had  pro- 
work  and  food  and  clothes  for  the  people  of  this 
itry. 

Tliat.  ICr.  President,  would  start  this  country  off.  We 
vould  then  have  to  proceed  along  the  line  of  decentralising 
vmlber  than  centralising.  As  long  as  there  was  food  to  eat 
there  would  never  be  such  a  thing  as  a  hungry  man  in  this 
eountry.  As  long  as  then  were  clothes  to  wear  there  would 
Mvsr  be  such  a  thing  as  one  without  them. 

What  Is  the  fault  with  this  great  civilizaUon?  I  beUeve 
that  we  are  still  operating  as  a  C^uistlan  Qovemment.  We 
•pen  the  Senate  every  morning  with  prayer  to  the  Lord  and 
to  Christ.  Prom  that  I  take  it  that  at  least  there  is  some 
•lement  of  form,  if  nothing  elae.  and  that  we  are  operating 
•s  a  Christian  country.  I  take  it.  therefore,  that  we  all 
•zpect  and  want  no  other  kind  of  a  gOTemment  except  a 
government  responsible  to  some  Supreme  Being.  That  being 
true,  we  at  toast  hold  ths  Creator,  if  we  conduct  ourselves 
properly  or  nearly  properly,  to  the  covenant  of  the  Lord, 
that  in  due  season  he  will  give  the  righteous  rain  and  that 


the  land  will  produce  fai  abundance.  The  land  has  produced. 
There  is  not  a  single  natural  fruit  or  product  that  can  be 
yielded  by  the  land  to-day  that  the  Lord  has  not  supplied 
America  in  abundftoce. 

What  more  cso  be  done?  CXir  civilization  has  stepped 
so  far  out  of  tune  that,  because  He  has  allowed  us  to  produce 
too  much,  we  are  going  to  starve  the  people  to  death. 
Our  civilization  has  stepped  so  far  from  what  Uie  Lord 
ever  intended  it  should  that  because  we  have  too  much  to 
wear,  there  is  no  market  to  be  found  for  the  clothing.  Our 
civilization  has  stepped  so  far  out  of  tune  with  what  was 
expected  fnnn  a  nation  of  civilized  and  respectable  Christian 
people  that  to-day.  with  too  many  homes,  we  are  flnanfing 
them  by  the  Government,  because  something  must  be  done, 
when  people  can  neither  sell  nor  rent  thoee  homes,  thou^ 
i  people  are  walking  the  streets. 

We  have  to  provide  and  maintain  the  system,  so  we  go 
!  down  into  the  bowels  of  the  earth  and  we  rake  the  gold  of 
I  the  Government  together  and  supply  it  to  the  in-stitutions 
1  in  order  that  they  may  perpetuate  the  stagnated  system  of 
I  not  diflusmg  the  wealth  of  the  land,  in  order  that  the  prod- 
ucts that  are  here  may  not  be  eaten,  in  order  that  the 
!  products  that  are  here  may  not  be  worn.  That  is  where 
j  the  fault  has  been,  the  only  fault,  of  failing  American 
I  civilization.  ' 

Mr.  President.  I  have  in  my  hand  a  little  bulletin  issued 
by  the  Association  of  Independent  Unit  Banks  of  America. 
I  do  not  want  to  ask  the  Senate  for  too  much;  but  this  is 
a  short  bulletin,  it  is  from  the  independent  banks,  they 
have  no  other  way  of  being  heard  here,  and  while  I  realize 
I  have  had  a  couple  of  letters  read,  if  I  am  not  asking  too 
much.  I  would  like  to  send  this  little  bulletin  of  these  inde- 
pendent banks  to  the  desk  and  ask  that  the  clerk  read  it. 

The  PRESIDENT  pro  tempore.    Is  there  objecti(|in?     The 
Chair  hears  none,  and  the  clerk  will  read. 
The  legislative  clerk  read  as  follows: 

Ajf  Orar  Lrmm  to  Mkmbkrs  or  Ck>; 
To   the    Membert   of    the    United    States    Senate 
Repres^ntattveM :  , 

During  the  last  flv*  years  there  has  been  an  avalancne  of  pub- 
licity and  propaganda  favoring  the  anactment  of  branch  banking 
law*  by  Congreaa.  and  It  Is  only  natural  that  Senators  and  Ck}n- 
greaamen  who  have  not  been  particularly  Interested  In  the  subject 
and  have  not  foUowed  developments  cloaely,  do  not  now  sea  tba 
movement  in  Ita  true  perspective. 

OBiouf  or  MovsMxirr 

This  xirge  for  branch  banking  and  "  unined  banking."  wtilch 
means  the  ultimate  overthrow  of  our  present  dual  uxut  banking 
system  composed  of  both  State  and  national  banks,  that  has  for 
nearly  a  century  financed  the  marvelous  growth  and  development 
of  our  coxintry.  and  the  complete  extinction  of  the  State  banking 
system  with  Its  15.000  unit  banks.  lU  •42.000.000.000  of  reaouroM. 
and  Its  1.200.000  stockholders,  comes  from  a  comparatively  few 
sources.  Just  at  this  time  certain  of  the  Interests  refej  red  to  are 
by  every  poaalble  m—ni  furthering  the  enactment  of  9e«-tlon  10  of 
the  Olaas  bill  (S.  4413).  which  would  deprive  the  SUtcs  of  ttaa 
right  to  prescribe  to  what  extent  branch  banking  may  be  carried 
on  within  their  boundaries  (notwithstanding  the  so-called  Vanden- 
berg  amendment,  a  thoughtful  reading  of  which  reveals  that  It 
provides  no  protection  whatever  for  existing  banks),  while  others 
are  ringing  the  changes  on  the  safety  of  the  English  and  Canadian 
branch  banking  systems  and  recommending  them  for  adoption  by 
cnu  country. 

These  Murces  may  be  olasalflsd  as  follows: 

(1)  A  very  few  misguided  nationalists  who  believe  in  one  bank- 
ing system  operating  under  '**»*'rTTT>l  law  aad  bureaucratic  control 
at  Washington.  This  involves  the  radical  st«p  of  striking  down 
the  sovereign  rights  of  the  Statea,  guaranteed  under  the  Federal 
Constitution.  All  branch  banking  law  for  t\»ttr«nsl  bat-ks  berato> 
fore  adopted  by  Congress  has  respected  and  upheld  this  sovereign 
right. 

(2)  Certain  IMval  oOdals  wbo  have  anjoyed  the  prestige  of 
power  and  are  eager  for  additional  power,  regardless  of  the  coun- 
try's general  welfare 

<3)  Bank  sharehoUUag  companies  wbose  owneratup  of  the  aharea 
of  naUonal  banks  Is  of  quastlooabia  lagaiity.  Ona  such  f*M«p*»»y 
alone  controls  127  onlta  loeatad  aad  operating  in  nximeroua 
Statea. 

(4)  A  very  faw  larga  li— Ira  m  aiafiujiulitao  cttiea.  acibltloua  to 
extend  ttkeir  opsrattona  thwwighfwit  tha  State  of  the.r  domleOa 
and  thence  Into  other  Btataa.  with  nation-wide  branch  t>«r>kiny 
as  their  ultimate  goal. 

(5)  The  large  atate-wide  branch-banking  octopun  of  California, 
which  declavaa  aaUon-wide  branch  banking  to  be  ito  objective 

(d>  "Big  boalnaaa'  which,  directly  and  Indirectly,  ctmtrols  tha 
potldaa  o<  wamaj  laiga  dty  banks  and  soma  of  tha  bank  sharetuikl- 
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Ing  companlea  and  irhlch  ae^cs  to  so  extend  its  power  and  tnflu- 
enoe  as  to  eventually  control  all  the  bank  deposits  of  the  people 
for  Its  own  benefit. 

(7)  Certain  theorists  and  economists  who  have  never  had  a 
day's  practical  business  or  banking  experience. 

(8)  A  very  considerable  number  of  clUzens  who  are  depositors  in 
dosed  banks  and  who  have  been  deceived  by  the  branch  banking 
pn^Mganda  spread  so  persistently  and  adroitly  by  a  comparatively 
few  but  weU  organlaecl  and  financed  Interests. 

KSnUATntO  THESX  INTLnXNCIS 

To  how  much  consideration  are  these  several  classew  of  advocates 
of  branch  banking  entitled? 

The  first  and  second  classes  consist  of  a  handful  <A  bureaucrats 
whose  <HJinlons  and  ambitions  violate  the  very  principles  cA  ordered 
freedom  upon  which  our  Nation  Is  foiinded.  They  are  not  onlj 
entitled  to  no  conslderaticMi  but  are  deserving  of  condemnation. 

The  third,  fourth,  fifth,  and  slxtli  classes  are  actuated  entirely 
by  narrowly  selfish  motives,  and  are  therefore  entitled  to  no  con- 
sldermtioii.  These  special  interests  entirely  Ignme  the  rights  guar- 
anteed to  eatabliafa  unit  banks,  both  State  and  naUonal.  \mder  the 
Federal  and  State  Constitutions.  They  ignore  all  precedent  set  by 
Federal  legislaUon  In  the  past  In  respecting  and  upholding  these 
righta.  They  are  bent  upon  grasping  advantages  for  themselves 
aven  though  the  righta  and  privileges  of  their  fellow  citlaens  are 
rutlilesely  destroyed. 

In  the  sUth  class  are  found  metropolitan  newspapers  and  maga- 
aines  that  seek  the  favor  of  big  businaas  by  editorial  and  publicity 
policies  such  as  big  business  naturally  approves.  Also,  the  United 
States  Chamber  of  Commerce  Is  actximted  by  the  same  motive,  since 
It  la  common  knowledge  that  those  who  were  most  Influentlnl  in 
the  deliberations  ol  the  chamber's  special  committee  on  baukln;:; 
(which  has  Indorsed  Federally  imposed  branch  banking)  V/ere 
holding  company  omclals,  who  are  doing  everything  possible  In 
their  frantic  efforts  to  pass  section  19  of  the  Glass  bill. 

Thoee  Included  In  class  7  are  entitled  to  consideration  from 
the  standpoint  of  theory  rather  than  of  the  practice  of  banking 
in  America.  Most  of  tfielr  utterances  are  in  the  nature  of  Inspired 
(and  paid  for)  newspaper  and  magazine  articles.  Their  favorite 
theme  is  to  discuss  polnto  of  weakness  in  our  present  S3r6tem  and 
to  recommend  Idealistic  correctives  which  certainly  have  not  proved 
their  worth  where  they  hare  been  tried  In  the  past,  and  could  not 
be  expected  to  work  any  bettar  in  the  future. 

Bank  depositors  comprising  class  8  are  entitled  to  every  pos- 
sible oonslderatlan.  Their  Interest  Is  to  see  banks  made  safe  places 
for  their  deposlta  and  every  reasonable  corrective  applied  In  our 
>^^TiHr>|f  practices. 

Therefore  the  question  is  to  make  our  banks  safe  without  violat- 
ing the  cardinal  principles  of  our  democratic  form  of  government, 
and  without  turning  over  the  bank  deposlta  of  the  i>eople  to  the 
uses  and  purposes  of  a  few,  instead  of  keeping  them  for  the  most 
part  available  for  service  in  the  self-realizing  activities  of  that 
community  life  that  has  been  the  principal  factor  In  the  develop- 
ment of  oxir  country  and  in  making  It  the  richest  and  happiest 
nation  on  earth. 

TWX    CAMAMAM    AND    KNCUSB    STBTXMS 

How  can  any  well-informed  person  seriously  advocata  the  adop- 
tion of  either  the  Canadian  or  the  Kngllsh  syston  of  banking  for 
the  United  States?  Business  as  It  is  conducted  In  the  United 
States  could  not  possibly  be  financed  under  either  system;  and 
those  special  interesta  that  recommend  it  would  be  the  first  to 
oppose  the  suggestion  If  they  tho\ight  for  a  moment  there  was 
the  least  likelihood  of  either  being  adopted. 

That  business  stagnates  under  the  Canadian  system  is  readily 
provable.  Canada  with  age,  area,  and  natural  resources  equal  to 
those  of  the  United  States,  has  only  10.000.000  inhabitants,  as 
compared  with  120.000.000  here.  The  national  wealth  of  (Dana^ 
Is  about  •30  000.000.000  as  compared  with  over  S360,000,000,000 
for  the  United  Statea.  In  Canada  one  bank,  with  numerous 
branchea.  controls  over  27  per  cent  of  ttie  country's  banking 
raaources.  while  three  banks,  having  2,800  branches,  control  over 
70  per  cent. 

We  want  no  such  centralisation  In  our  country.  Decentraltea- 
tion  is  characteristic  of  America  In  every  field  of  activity,  and  has 
unquestionably  been  one  of  the  most  important  factors  In  Ita 
development. 

It  Is  even  more  fallacious  to  cite  the  case  of  England,  with 
more  than  80  per  cent  of  the  banking  resources  of  the  coxmtry 
centralized  In  Ave  great  banks  having  more  than  8.000  branches. 

It  is  true  that  bank  faUxires  seldom  occur  In  these  two  coim- 
tries; but  it  is  also  true  that  the  banks  are  not  subject  to  g>eclal 
governmental  supervision  or  control  as  banks  are  In  the  United 
States  a  weakness  the  dangers  of  which  are  Incalculable.  With- 
out superrlslon.  a  wholly  insolvent  bank  may  remain  open  so 
long  as  it  can  meet  the  dally  demands  made  upon  it. 

And  what  is  the  answer  to  the  question  asked  by  Mr.  Francis  H. 
SLsson,  president  of  the  American  Bankers'  AasoclaUon  and  vice 
prasident  of  the  Guaranty  Truat  Co.  of  Wew  York.  In  a  recant 
4>eech: 

-  Is  it  not  true  that  If  Bngland  had  not  au^end^  the  gold 
standard,  relieving  the  banking  systam  from  the  obligation  of 
paying  out  gold.  aU  the  banks  would  have  bad  to  cloae?  He 
adds:  The  pound  obligation  to-day  in  Sngland  is  worth  only 
about  83.20  in  place  of  »4.8«.  wbareaa  tha  American  dollar  ohU- 
gatkm  is  at  paxV" 
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Also,  we  must  remember  that  the  area  of  tfen  United  Kingdom 
is  only  95.000  square  mUes.  while  that  of  Oontlnantal  United 
States  is  over  S.OOO.OOO.  It  Is  obvious  that  any  attempt  to  central- 
ize In  Washington  supervision  over  such  a  banking  system  aa 
Canada's  or  England's  in  ovir  coimtry  would  prove  impractieabla 
and  futile. 

America  U  still  America,  and  our  people  are  not  disposed  to 
adopt  the  Britlsli,  Canadian,  or  any  other  foreign  system  of  bank- 
ing, particularly  since  they  know  what  wo\ild  happen  to  our 
cherished  American  institutions  should  our  promotion -minded 
brethren  secure  control  of  it. 

BANK  r*XI.T7*X8 

The  large  number  of  bank  failures  la  the  principal  argument 
advanced  by  the  proponente  of  branch  banking.  It  is  true  that 
the  number  of  faUtires  is  appalling.  Banks  of  every  type,  both 
large  and  small,  city  banks  and  country  banks,  branch  banks, 
chain  banks,  and  group  banks — all  have  failed  alike;  but  an  un- 
biased Investigation  of  the  causes  of  faUures  establlshea  beyond 
question  that  It  Is  not  In  the  least  measure  neceaaary  to  destroy 
our  historic  dual  unit  banking  system  in  order  to  reduce  faUures 
to  a  minimum. 

The  causes  of  faUures  are  too  numerous  to  discuss  in  this  letter, 
and  only  the  principal  cause  will  be  referred  to  briefly,  viz.  the 
very  much  overbanked  condition  that  has  existed  for  many  years. 
In  1880  there  was  in  the  United  States  one  bank  for  every  15.000 
people  and  faUures  were  a  rarity.  The  number  was  Increased 
through  laxity  on  the  i»rt  of  Government  banking  authorities 
till  in  1921  there  was  one  bank  for  every  4.000  people.  In  some 
western  Stiites  there  was  one  for  every  1.500  people,  and  in 
Montana  there  was  one  for  every  750  people.  Through  failures, 
mergers,  and  consolidations  the  number  has  been  reduced  unUl 
now  there  is  one  bank  for  every  8.500  people. 

It  will  only  be  necessary  for  Congress  and  the  several  States  to 
enact  leglaiatlon  restricting  the  granting  of  bank  charters  to 
remove  this   the  greatest  weakness  of  our  present  banking  system. 


HASTT   LEGISLATION   DANOESOirS 

How  any  Informed  person  zealous  for  the  common  good  can 
blink  the  facte  and  advocate  federally  Imposed  state-wide  branch 
banking  Is  beyond  all  comprehension.  The  simple  truth  is  that 
the  state-wide  branch  banking  propos^  In  secUon  19  ta  not  an 
end  in  Itself.  It  is  only  a  stepping-stone  to  centraliaed  control 
of  nation-aide  branch  banking.  This  is  no  time  to  take  so  radical 
a  step.  ' 

Our  country  Is  passing  through  a  period  of  readjustment  which 
is  inevitably  reflected  in  banks  of  every  structural  type-  D«rtn« 
such  period  many  legislative  remedies  are  always  suggested  and. 
unless  exceeding  care  is  taken  by  legislative  bodies  in  sifting  out 
such  suggefitlons  as  have  merit,  and  due  consideration  is  given  to 
the  probable  effecte  of  the  adoption  of  such  suggestions^  much 
more  harm  than  good  may  be  done.  We  t^wefore  •«f«^y^^; 
speak  the  most  careful  consideration  by  Congress  of  not  only 
section  19  of  the  Glass  bill  but  aU  banking  legislation  that  may 
be  offered.  Changes  In  our  banking  laws  shoxUd  come  In  the 
nature  of  evolution  rather  than  hasty,  unconsidered  enactments. 

Section  19  should  be  entirely  eliminated  from  the  Glass  bill, 
because  it  is  based  upon  false  reasoning;  b^use  only  ^«*1 
Interesta  are  behind  it;  and  becaxise  the  American  people  realise 

that  it  is  a  wolf  in  sheep's  clothing.  

Association  or  Indepsnosnt  Untt  Banks  or  AaiaaiCA. 

A   RncABJLABLE  RasPONSi — Nation -wms  Vors  on   Ssctiom   19  or 

thb  Glass  Bill 

Returns  In  the  "  once  and  done  "  canvass  of  banks  In  the  United 
States  for  an  expression  of  tha  viewpoint  of  their  managementon 
section  19  of  the  Glass  bill  have  exceeded  the  most  ff^^t^]" 
mates  of  those  who  have  been  directing  the  work  of  the  Associa- 
tion of  independent  Unit  Banks  of  America.  Prior  to j-ecelving  the 
letter  containing  the  ballot  comparatively  few  bank  rtfioers  Md 
ever  heard  of  the  sponsors  of  this  movement  or  of  \»»e,™27!S?^S! 
Itself  That  votes  should  have  been  sent  In  by  nearly  8.000  oa^ 
(more  than  1  out  of  every  4  banks)  is  Indeed  a  stirring  testi- 
mony to  the  concern  which  bankers  are  everywhere  experiencing 
over  the  possible  enactment  of  the  revolutionary  section  19  of  tne 
Glass  blU.  _^  -.  -  .,. 

This  grtjat  volume  of  balloting  presenta  the  »<^J^^*f,.*^ 
the  most  reliable  cross-section  of  public  opinion  that  »»"  «'^»J^ 
been  made  available  concerning  section  19- ^^^o"  ^i^^-^^^P^trP^ 
is  to  destitiy  the  rlght-^tabllshed  under  the  ConaUtutlon  of  the 
united  St,itea-of  the  people  In  the  several  Static  te  govern  branch 
banking  within  their  own  State.  Fundamentally  the  »«?«  ja 
Washt^t^m  officialdom  and  in  Congress  is  this:  S**^^.^'*^**^^ 
the  peM>le  be  upheld  In  accord  with  aU  previous  Federal  teanch 
banking  legislation  or  shall  official  Washington  be  granted  the 
power  anc  the  privilege  to  set  in  moUon  a  proceas  orf  »>«akl^8~^- 
trol  which  will  sweep  away  the  present  system  of  home-owned 
and  home -managed  banks? 

Tha  letter  sent  with  the  A.  I.  U.  B.  ballot  attempted  only  to 
point  out  this  single  point  In  section  19  and  to  call  *"«o"^^ 
tt«  special  big-buslnaas  intereata  now  preasing  for  ita  enactment. 
StateSnta  of  fact  made  In  tha  baUot  letter  have  not  been  even 
remotely  challenged  by  any  bank  offlcer  or  by  any  business  man 
throughout  the  length  and  breadth  of  our  N*"<»:_™1  *f  ^1 
«««i^«:  indeed  and  abould  land  oonvletlan  to  CongraM  that  tlili 
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ttaat  in  due  season  be  wlU  give  the  nght«ou»  rain  and  thai  1  poUciM  o<  many  Urg*  dty  iwaiu  and  aoiiM  oc  um  ba^  iiiAreboia. 
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thftft  K   th«  pTMenratlon   of   Xh»   Amcrlcui   imtt-bMikliic 

•art  du&l-banklnc  ayM«ma.  State  and  national — la  bawd  upon 
ooKrtrliiiifliiiu  of  absolute  falrnaM  and  caaentlal  Jxiatlce.  botb  to 
national  banks  and  State-chartered  InsttKlttlons. 

It  Is  InteroAlng  to  note  tbat  ballotB  kav*  been  sent  In  by 
national  banks  aad  Stele  BfcffWrt  banks  In  a  Ilka  proportion  to 
tbs  number  of  thsM  beaka  TeqpesUvely  In  PennsylvaaU.  for  In- 
stanoe.  out  of  a  total  of  415  ballots  MeslTed.  231  came  from  national 
banks  and  IM  from  Statc-cbartsrsd  instttutions.  This  shows 
eJaariy  that  the  opposition  to  section  19  U  shared  equally  by  ' 
national  banks  and  State-chartered  banks. 

Special  reporte  received  from  ToUng  banks  Indicate  that  the 
number  of  stockholders  represented  In  the  vote  s^lnst  section  19 
is  upward  of  SOO.OOO  persons.  Tills  great  body  of  American  cltl- 
cnmprlaes  most  of  the  leaders  In  the  raaponatbie  civic  and 
life  of  every  city.  town,  and  mral  oommunlty  thus 
nted. 

In  order  that  the  reader  may  grasp  the  trend  of  the  nation-wide 
vote  accordlnK  to  geographical  sections,  the  report  Is  prssented  In 
Um  following  form: 
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Oar  thanks  aad   appreciatioa  for  this 

tended  to  all  cooperating  banks. 
Wa  muat  conttnua  tba  flgbt. 


spleadM   vote  ars 


Whim  a  Tkujkh  Nnna  a  PaixMo— Toua  Hoacs-Toww  Baj 

Sp&uumq 

roUowing  ara  saytags  "  worthy  ot  aU  aceeptatlon  "  on  section  19 
of  the  Glass  bill,  which  would  destroy  the  right  of  each  State  to 
govern  branch  banking  within  ite  own  borders.  Tbeoe  "Amerl- 
canlama  "  are  choaan  at  random  fran\  hundreds  of  almllar  remarks 
vnttan  lA  brief  ovsr  tha  slgaaturaa  of  baak  oAoara,  on  the 


card  ballote  la  the  nation-wide  vote  of  banks  on  section  19  of 
the  Glass  bill  conducted  by  the  Association  of  Independent  Unit 

of  America. 

Ouy  Emerson,  vice  president  Bankers  Trust  Co.,  New  Tork  City. 
In  a  recent  address  had  the  following  to  say: 

"  In  the  long  run  bankers  In  the  aggregate  do  know  sore  than 
anyone  else  about  their  business.  By  and  large  they  are  honor- 
able men  who  want  to  see  accompllahed  that  which  will  be  la 
the  public  Interest." 

This  seems  like  good,  sound  doctrine.  We.  therefore,  present  a 
little  of  the  opinion  which  bankers  "  In  the  long  run  "  have  ex- 
pressed on  section  19.  as  follows: 

Bitterly  opposed  to  section  19  of  the  Glass  bill. — Virginia. 

Plght  it  to  s  nnish.— Wisconsin. 

Strongly  Indorse  your  efforte. — Wisconsin. 

Oppose  section  19  with  a  vengeance. — Iowa. 

Unfair,  unjust,  unreasonable. — Delaware. 

A  very  dangerous  proposal. — New  Tork. 

It  is  un-American. — Bilssourl. 

Defeat  advised.    A  dangerotia.  vicious  proposal. — Wisconsin. 

The  passage  of  this  bill  would  be  a  tragedy. — Michigan. 

If  we  can  be  of  any  help  let  us  hear  from  you. — Illinois. 

Ws  would  llks  to  vote  "  No  "  one  hundred  times  every  day  ta 
the  week. — Kansas. 

With  a  comptroller  publicly  advocating  branch  banking,  we 
have  been  muzzled.     We  now  vote  "  No."— Michigan. 

Tou  are  performing  a  great  public  service  in  thus  opposing  the 
effort  to  eliminate  indlvlduallam  In  business  as  well  as  banking. 
Unit  »<*n'^*»»g  must  live  —Ohio. 

Call  on  US  for  wtiatever  help  we  can  render.  Local  control  is  a 
fundamental  American  principle. — New  Tork. 

Unit  tuniting  baa  developed  the  individual  communities. — Ne- 
braska. 

Branch  h^«fci»*t  would  mean  ruination  for  local  banking  in  Mis- 
souri . — Missouri . 

By  all  means  kill  this  vicious  piece  of  legislation  for  the  good  of 
America  of  the  future.  There  has  already  been  too  much  mo- 
nopoly.— Indiana. 

We  want  banks  of  the  people  not  over  the  people. — Indiana. 

Nothing  should  be  left  undone  to  defeat  this  vicious  meas- 
ure.— Virginia. 

It  will  deprive  us  of  our  Independent  stetus.  Hope  everything 
will  be  done  to  defeat  the  section  19  —Virginia. 

Branch   hanking   would   ruin   the   country. — ITansss. 

We  are  in  favor  of  people  controlling  and  managing  banks  ta 
their  own  communltlee. — West  Virginia. 

Branch  banking  is  destructive  of  individual  righte  and  initia- 
tive.— Tennessee. 

Keep  control  of  flnance  out  of  the  hands  of  a  few  rich  aiea. — 
Iowa. 

Otir  Congressmen  and  our  two  Senators  advise  they  will  op- 
pose.— Indiana. 

Would  be  most  unfortunate  for  the  country  at  large. — Virginia. 

Looks  as  if  the  big  bankers  are  trying  to  hog  it  all. — Georgia. 

History  tells  us  that  too  much  power  in  the  hands  of  the  few 
is  fatal  to  democracy. — Missouri. 

When  you  dry  up  the  springs  the  rivers  will  cease  to  flow. — 
Louisiana. 

Ws  believe  that  independent  unit  banks  are  the  backbone  of 
AaMrican  hanking,  and  the  beet  form  for  the  people  of  this 
eouatry. — New  Jersey. 

We  appreciate  the  effort  being  mads  to  dstsat  this  bill,  as 
it  seems  to  lis  unjust — Illinois. 

We  feel  that  unit  hanking  Is  largely  responsible  for  the  tre- 
mendous development  of  this  country  and  that  It  is  much  prefer- 
able to  branch  hanking  in  spite  of  some  shortcomings. — Oklahoma. 

This  countxy  la  suffering  from  overoentralixatlon  of  every  kind. 
We  should  reverse  this  trend. — Dlinols. 

Branch  banking  favors  abuse  of  entrenched  power.  History 
shows  entrenched  power  has  always  abused  ite  opportxinity  and 
privileges.    The  home-owned  bank  U  our  best  asset. — Iowa. 

Ws  are  for  malntenaaoe  of  Stete  rights  and  individual  effort  aad 
hoassty. — Kentucky. 

It  would  retard  American  progress  by  breaking  down  commu- 
nity pride  in  home-owned  financial  institutions.— Indiana. 

It  means  Ufs  or  death  to  many  banks  in  Mlnneeote. — Minne- 
sota. 

Ws  are  opposed  to  any  attempt  of  the  Federal  Government  to 
usurp  the  powers  of  the  Stotes— Arkansas. 

To  enact  section  19  would  be  the  h^gin^^ng  of  the  sad  of 
dSBBOcracy  in  America.— Pennsylvania. 

Why  give  some  people  control  of  everything? — California. 

Ws  ars  with  you  to  the  flnlah.  This  bill  should  be  defeated. — 
Oolorado. 

We  are  oppoeed  to  any  law  that  allows  the  big  fish  to  eat  all 
the  little  fish— GeorgU. 

We  need  laws  to  protect  rather  than  handicap  unit  banking. — 


Kentucky'a  ezperlenoe  with  branches  should  be  convincing.— 
Kentucky. 

We  consider  branch  banking  and  other  forms  of  branch  enter- 
prises the  greatest  menace  that  confronte  the  United  States  at 
this  time. — Louisiana. 

Every  community  should  Uke  pride  in  the  fact  that  it  supporto 
a  bank  owned  and  operated  by  members  of  the  community — those 
who  know  their  needs  and  caa  ssrvs  them  better  than  anyone 
else.— MarjlaacL 
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In  our  }udgmen)t  this  to  vleloas  Isglslattoa  aad  It  wotdd  be 

grave  mistake  to  enact  it. — Illinois. 
Stay  right  in  ttwre  and  pitch. — Texas. 

This  is  another  effort  to  enlist  the  cooperation  of  the  National 
Government  In  bringing  about  the  total  destruction  of  small  con- 
cerns for  the  benefit  of  large  aggregations  of  wealth.  If  a  halt  Is 
not  made,  an  explosion  will  result. — Mississippi. 

Absolutely  necessary  for  the  protection  of  the  common  people 
that  this  bill  be  defeated. — Nebraska. 

Branch  bank  failures  have  proved  more  disastrous  than  unit 
bank  failures. — New  Tork. 

More  power  to  you.  If  other  county  banks  do  not  respond,  let 
me  know,  and  will  see  them. — New  Tork. 

Most  dangerous  thing  ever  to  be  before  Congress. — Oklahoma. 
As  far  as  we  have  seen,  branch  banks  are  poor  stuff  for  a  com- 
munity and  In  case  of  failure,  are  disastrous. — Oolorado. 

A  few  holding  companies  should  not  control  the  banking  laws 
of  the  United  States  of  America.  They  placed  themselves  In  their 
present  position  voluntarily. — South  Dakota. 

Part  played  by  the  very  large  banks  in  floating  foreign  bonds 
now  almost  worthless  is  reason  to  believe  their  complete  control 
of  banking  would  be  harmful. — Texas. 

The  United  States  has  already  had  enough  grief  caused  by 
••  holding   companies." — Wisconsin. 

Believe  branch  banking  Is  designated  for  the  rich  man  and  i»w- 
^aBte  progress  for  the  average  individual. — Pennsylvania. 

Unalterably  oppoeed.  Believe  it  will  mean  death  to  thousands  of 
■Ball  banks  such  as  ours. — Florida. 

Branch  banking  concentrates  wealth,  retards  local  development, 
discourages  private  and  oommunlty  enterprise.  Unwholesome 
financially. — Alabama.  ^   _,       *     *w 

Branch  banking  has  not  proven  Itself  to  be  conducive  to  the 
best  Intereste  of  communities  or  of  business.— Wisconsin. 

The  evU  that  will  be  done  to  small  communities  by  centralising 
their  depoalte  and  credit  facilities  in  the  hands  of  strangers  is  so 
apparent  remarks  are  unnecessary. — Florida. 
Fight  it!     Plght  it!     Plght  It!— Kentucky. 
There  is  no  precedent  or  proof  that  branch  banking  Is  a  ctire  for 

our  flnanclal  ills. — Iowa.  

This  bill  must  be  defeated  at  all  baiarrts.  Ito  enactment  means 
the  destruction  of  present  banking  faclUtles.  without  supplying 
anything  better. — New  Tork. 

This  is  a  vicious  attempt  to  ruin  the  Independent  banks  and 
rob  the  communities  of  their  estobllshed  relationships.— Kentucky. 
We  are  only  a  small  bank  in  a  small  county  town,  but  protest 
against  giving  up  our  independent  existence. — Washington. 

This  would  be  a  further  squeeze  of  the  general  public  for  capital 
control. — Texas.  ,      ^  ^  . 

Glad  to  send  In  negative  vote,  but  thoee  la  favor  of  branch 
banking  seem  to  control  the  feeling  in  our  town. — Illinois. 

Would  throttle  the  activity  of  nxral  sections.  Another  move 
€f  big   busineee  to  eliminate  ladlvldual  effort  and   initiative. — 

It  is  a  d -  ahame  to  have  the  Federal  Government  dabble  In 

everything. — South  Carolina. 

Work  with  all  your  might  against  this  menace.— Kansas. 

We  believe  that  adoption  of  legislation  permitting  extension  of 
branch  banltlng  wUl  prove  the  death  kneU  to  our  American  sys- 
tem of  banking,  as  now  constituted— Pennsylvania. 

The   country   must   fljjht   for   Individualism   to-day.— CallfomU. 

When  section  19  of  the  Glass  bill  passes  the  real  depression 
wiU  start.     Plght  it  hard— Minnesota.  ....,._  ^_* 

There  is  nothing  wrong  with  the  well-managed  Independent 
bank.    Branch   banking   itself   will   correct   none   of   the   present 

Hope  you  win.    We  are  for  you  heart  and  soul— Colorado. 

Let's  not  have  more  rubber-stamp  men— North  Dakota. 

Do  not  believe  In  putting  the  control  of  the  flnanclal  Interests 
of  this  country  in  the  hands  of  a  few— Indiana. 

We  are  for  the  individual  unit  bank,  the  great  factor  that  built 
up  the  United  SUtes.— California.  

We  do  not  beUeve  that  to  centralize  control  of  the  country's 
finances  would  be  for  the  general  good  of  the  public.  It  tends  to 
retard  progress.— Nebraska.  .     ^  .    ^  ^     .^ 

We  trust  that  this  bUI  wlU  be  overwhelmingly  defeated.— Texas. 

We  must  be  independent  for  the  people  and  not  subject  to  an 
octopus. — Calif oxala. 

Uktt  Bawxino  Rucrrvis  8t»onc  Indobsk««ht 
The   CommercUl   and  Financial   Chronicle,   one  of  tl^  l«^5*°5 
financial   publications   of   the  country,  published    In   New   Tork 
City,  supports  the  unit  banks  in  their  preeent  fight  for  existence 
in  an  editorial  from  which  the  following  is  quoted: 

"  Unit  hankipg  to  peculiarly  suited  to  the  genius  of  the  American 
people,  to  the  democratic  republican  form  of  government  which 
we  have  developed,  to  the  nature  of  our  business  and  Industrial 
organization,  to  our  social  insUtutlons.  and  to  tty  individualism 
which  is  the  foundation  of  our  national  progress." 

"  The  size  of  a  bank  should  have  and  need  have  ao  r^tioa  to 
the  liquidity  of  ite  position.  We  are  prone  to  place  too  grwt 
nUanoe  on  the  power  of  numbers  and  associations,  factors  both 
good  in  themselves.  One  bank  with  many  branches,  we  •^*^^: 
is  a  stronger  and  more  scientifically  effective  instniment  «or  pubUc 
service  than  a  large  number  of  unit  ^*n»»-  ^et  g^-f^t  toaach 
banks  have  failed  in  Canada,  in  Scotland,  la  Baglaad,  and  where- 
cver  the  system  ha»  been  developed. 
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•ars  SMAXx  sairxe 
Despite  the  bankixig  troubles  of  the  last  decade,  there  ws  any 
number  of  small  banks  more  solid  and  safe  to-day  than  some  of 
the  largest  Institutions  whose  assete  are  enormous,  bat  the  bass 
of  whose  pyramidal  credlte  bears  no  proportional  safe  relation  to 
the  angle  from  the  apex  to  the  outermost  comer  of  its  square. 
There  are  banks  of  the  unit  type  now  existing  in  all  our  »*f8« 
eastern  cities,  though  some,  sad  to  say.  are  seeking  to  depart  from 
this  type,  which  has  withstood  every  crisis  experienced  by  this 
coxintry  in  more  than  a  hundred  years.  .  ..._ 

"  Safety  lies  neither  In  numbers,  nor  In  accumulation  of  aseets. 
Safety  Is  to  be  fo\ind  only  In  sagacity  and  Integrity  of  maaa^ 
ment.  This  has  been  proved  for  sgee  by  the  private  or  iree 
bankers. 

HO   aCAQIC   IH   CXHTBAUZanOll 

"  The  concept  of  a  great  centraUzed  control  may  sotind  magical, 
but  centralized  control  has  brought  ruin  to  many  countries  in 
Europe  in  times  of  crisis.  Centralized  control  exercised  by  a  few 
banks  operating  through  many  branches  has  never  proved  more 
effective  than  unit  banking  in  this  country.  True,  more  thi^ 
9.000  banks  faUed  in  the  United  States  In  the  last  decade  The 
Bank  of  England  abandoned  the  gold  standard  on  Septembw  ^i. 
1931.  and  to-day  the  pound  Is  now  worth  W-2l."io^*»"  should 
be  worth  $4^665.    And  to-day  the  American  dollar  is  worth  38.8 

*^Oreat  ^Britain  Is  a  smaU  Island.  The  United  States  covers 
nearly  3.000.000  square  miles.  The  rest  of  the  world  can  nurnlrti 
no  examples  which  have  any  value  for  us  In  organizing  or  reor- 
ganizing our  banking  system.  ^^  ^ 
"Let  It  be  admitted  that  there  Is  much  to  ^^■•*<*.*?  ,*»^,?J 
branch  banking,  but  when  all  Is  said  that  may  be  "'d^"  5^J° 
not  be  difficult  to  prove  that  the  suppression  of  unit  »»nj"n8  »» 
these  United  States  would  spell  disaster.  Let  us  never  <»»Pjj»  ^TJ 
day  of  "v.>n  beginnings,  nor  the  virtue  inherent  in  small  things. 

KXHTWT  A 

iLUWOis  Bamoots  Association, 

Chicago,  December  31,  1932. 

To  the  honorable  Snran  or  th«  UwrrsD  States, 

Washington,  D.  C. 

The  nilnols  Bankers  Association,  comprising  In  Ite  xnembershlp 
90^  omt  SlFthe  banks  In  Illinois,  both  State  and  national. 
Ssl^s  ^^clrrite  opposition  to  section  19  ctf  ^^^^^'^^  »*» 
the  extension  of  branch  banking  privileges  to  national  baiUDi^ 

This  section.  If  enacted,  will,  without  regard  to  |<«al  sentiment 
and  to  State  laws,  permit  a  national  banking  associating 

approval  of  the  Federal  Reserve  Boa«l  to  •■^^^'"f^i,**',^^**^!^^ 
the  city  or  at  any  point  within  the  State  In  which  It  is  located,  or 
S  an  adjacent  8t^  within  50  mUes  trom  ite  main  omce^  "  Is 
required  that  such  banks  shall  have  a  P^^Jto  and  unimpah^ 
caSltal  stock  of  not  less  than  $600,000  •*•?"««<»««*,*?  estebUah- 
Sg  a  branch  outelde  of  the  city  In  which  It  »»  «»*"»^  .„,„,.^ 
Under  this  section  national  banks  would  be  given  advantages 
over  sSte  ban^whlch  would  make  for  the  destruction  of  our  diud 
blnklnJ  system  Since  we  have  a  dual  State  and  national  banking 
SS^^thrautonomy  of  the  Stetes  "^o"!-.  ^  J^-Pf  Si,S  ^ 
eirtent  that  national  banks  competing  with  State  »>«*«  «^"if  J?^ 
£  given  powers  prohibited  under  State  laws  to  State  banka 
Conlress  has  recognized  this  autonomy  in  section  11-K  of  the 
?^al  rtirve  ac^in  which  it  is  proMded  that  trust  Po;^'^ 
nS  be  exercised  by  national  banks  where  such  powers  will  contra- 
vene the  Stete  laws.  »»...^.^». 

In  the  opinion  of  the  bankers  of  minols.  as  nyrwsed  throu^ 
thSr  association.  It  should  be  for  the  people  "'  »^^  »*»** J? 
Sertde  for  themselves  whether  they  want  branch  banking  or  not. 
T^ey  emphatically  reiterate  their  previous  declarations  that  Oon- 
ereM  shcKild  grant  no  further  branch -banking  prtvllegea  than  to 
IT^nlt^al  banks  equal  rights  with  other  banks  In  States  where 
braSich  banking  Is  permitted.  They  ^"^'^  *»»«  <»;^"2?  "^ 
whether  a  State  shaU  have  branch  banking  should  be  l^tjo^ 
State  Itself  and  that  this  should  not  be  Imposed  upon  it  by  Fed- 
eral legislation.    They  oppose  Intenrtate  branch  banking. 

As  a  further  basis  for  insisting  upon  parity  between  State  and 
national  banks  In  respect  to  branch  banking,  we  cite  the  advantage 
SJat  te  now  being  telten  by  the  office  of  the  Comptroller  of  the 
Currency  In  giving  approval  to  the  establishment  at  branches  by 
S^nS  banS  ur^er  authority  granted  by  the  so-ca  led  McFaddea 
Set  instates  which.  In  order  to  provide  facilities  In  small  com- 
mij?li»  vSiere  lack  at  banking  service  caused  ^^f^^^^j^ 
unended  their  State  banking  laws  to  P«™lt  temporarily  the  open^ 
Snof  branch  offices  in  such  communities  by  banks  loffted  to  the 
same  or  adjacent  counties.  These  measures  were  enacted  to  tsJte 
^  of  the  present  emergency  and  are  sxurounded  by  many  restrlc- 
SSL  iSwe^  tt^TcoLpt^Uers  office  has.  because  of  the  pro- 
vlS?ns  STThe  McFadden  Xct,  seen  fit  to  authorize  national  b«ks 
located  in  cities  In  those  States,  where  ainple  faclUtles  are  being 
mSSSdTto  establish  branches  therein  without  regard  to  the 
Durpose  and  Intent  of  the  State  law. 

under  the  proposed  legislation  similsx  advantagsa  would  cao- 
tlnueto  accrue  tonatlonal  banks.  If  for  any  rewon  it  was 
iSSed  dJ^le  to  grant  by  Sta^  law  authoril^  !?^*l'*cS^ 
inminoU  to  estebllsh  branch  offices  In  only  the  city  or  county 
S  whfchtSv  we  located,  the  enactment  of  section  19  ss  now 
SnTtUuJed^SuS  defeat  the  purpo*,  of  the  Stete  ^^-J^f  •£ 
STwUI  of  the  people  In  the  svent  such  aa  endeavor  were  mads 
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to  raatrtct  th»  tystem  of  branch  banklnt  to  Um  deslgoAted  ter- 

It  to  •dnUttcd  th«t  banking  l»w»  abouM  b«  itTengtbened;  th»t 
•upcrvtolon  by  both  natJon*!  and  StaU  autborltlea  should  b«  mor« 
rigid  and  that  more  care  ihould  be  taken  In  the  granting  of 
charters  for  BMT  banks.  On«  of  the  primary  causaa  for  the  many 
bank  cloKti^  nperlenced  during  recent  year*  w»  the  ezlstenca 
at  too  many  banks  which  were  chartered  and  permitted  to  oparmM 
without  a  prior  determination  as  to  the  need  for  the  same,  nor  M 
to  proper  qualincatlon  of  the  management.  This  appUea  with 
«aual  force  to  the  oflJce  of  the  Comptroller  of  the  Currency,  from 
rtiiili  haa  emanatad  much  of  tha  advocacy  of  branch  hanking  as 
to  Stat*  taMriUag  departments. 

It  is  coaliadcd  that  small  banks  are  weak  because  they  are 
■m^ii  and  only  the  large  banks  should  Inaplr*  confidence.  There 
ar«  any  number  of  small  banks  solid  and  safe  to-day.  There  are 
banks  of  the  unit  type  which  hare  withstood  every  crisis  experi- 
enced by  thia  country  In  more  than  100  years.  Safety  does  not 
lie  in  size,  la  aWMtars.  nor  In  accumulation  of  assets.  A  goodly 
number  of  laffi  banks  with  branchea  have  failed  and  have  con- 
trlbutMl  to  the  record  of  the  last  few  years. 

The  Federal  Reserve  Bulletin  for  December.  IWa,  provides  some 
sUtUtlcal  information  which  Is  rather  significant  In  the  dlscxiaslon 
of  the  number  of  closed  banks  and  Iosbm  to  depositors  therein 
from  the  calendar  year  of  IWl  to  the  preliminary  records  Includ- 
ing NoTtmber.  1933.  An  analysU  of  the  figures  applying  to  the 
salon  years  will  readUy  show  that,  while  lesa  than  25  per 
la  number  of  the  total  suspensions  were  members  of  the 

system,  the  depoelU  In  these  Institutions  amounted 

to  4«  per  cent,  or  nearly  one-half  of  the  total  deposits  In  all  banks 
dosed  during  that  period — a  demonstration  that  losses  to  de- 
posMaas  avarsiffsd  graatsr  psr  bank  for  members  of  the  Federal 
Mssrvs  sfalssa  than  for  nonmsmber*. 

All  methods  of  banking  will  prove  faulty  when  safe  and  sound 
banking  U  lacking.  If  supervision  means  anything,  small  banks 
can  be  as  strong  as  the  big  ones,  while  large  Institutions  with 
braachsa  spaU  only  bigger  disasters  If  mismanaged  and  not  prop- 
ortj  smiMilMd  It  has  been  well  said  that  no  mere  system  of 
banfcU^  wlU  prevent  failures  any  more  than  any  partlcuUr  system 
vouid  prevent  failures  In  any  other  line  of  bualasas,  PaUuree 
there  will  be.  until  botto  tbe  Comptroller  of  the  Curreni^  and  the 
various  State  supenrlilaff  authorltlee  Inatot  that  before  grantlnc  a 
etaartsr  to  any  psffsao.  or  any  group  of  pttfsons.  undoubted  evl- 
deaos  shall  be  prsssatsd  that  those  seeklnc  efasrters  for  banks  are 
In  character,  financial  responsibility,  and  experience,  a',  the  kind 
to  keep  the  bank  solvent  after  It  la  opened — and  until  lupervlslon 
Shall  be  rtfM  tmtmtb  to  detect  unsafe  and  unsound  practices,  and. 
vhen  dlaeuvsMd.  shall  insist  up>on  lounediate  correction  or  the 
alternative  of  the  closing  of  the  institution  b«for«  the  aaaets  havs 
been  dissipated  to  the  detriment  of  the  depositor*. 

To  say  that  branch  ^n^**"!  *•  the  alternative  to  bank  failures 
Is  pure  assumption.  Jxnt  because  thto  seemingly  works  out  well 
In  other  countries  is  no  indication  that  it  will  do  so  in  the  United 
In  sek*ng  that  we  copy  the  systems  of  England  or  Canada. 
ot  the  advocates  are  reached  on  slender  and  iasttf- 
facts.  Racial  character,  traditions,  laws,  banking  relations, 
of  doing  buslneaa — all  are  different  In  the  countries  re- 
Jerred  to.  Shall  we  take  a  foreign  banking  system  and  apply  It 
bodily  to  thto  country  without  In  great  measure  adopting  also  the 
feneral  business  practices  prevalUBg  there? 

President-elect  Rooeevelt  In  bte  msssags  as  governor  to  tbs 
How  York  State  Legtolatur*  In  January  of  thto  year,  in  referring 
to  tbo  subject  of  banking,  said.  "  We  must  by  law  maintain  the 
le  that  banks  are  a  definite  benefit  to  the  individual  com- 
ity. That  to  why  a  concentration  of  all  banking  control  In 
apot  or  In  a  few  hands  to  contrary  to  a  sound  public  policy. 
TTMit  straof  and  stabls  banks,  and  at  the  same  time  each 
\  bs  enabled  to  keep  control  of  Its  own  money 
wtthtn  tts  own  borders." 

We  reiterate  that  tbe  matter  of  determining  the  advtoablllty  of 
adopting  any  form  of  branch  banking  should  be  left  to  the  decl- 
alon  of  the  people  in  each  State,  and  whatever  form  may  be 
anacted  In  any  commonwealth  affecting  State  banks  should  then 
automatically  apply  to  national  banks. 

,  May  we.  therefore,  respectfully  ask  that  the  legtolatlon  proposed 
la  section  19  of  S.  4412  be  amended  so  that  no  further  branch 
banking  prlvUsges  ars  granted  than  to  give  national  banks  squal 
rtghts  with  other  banks  In  States  where  branch  hanirim  i^  pcr- 
Biitted.    We  solicit  your  support  of  thto  principle. 

Iu.iMots  BaMKsas  Asaocxanoif. 
By  Paul.  ■.  ZucMSSMAMN.  Frtsident. 

CunaiT  B 

DHimarrr  Statt  Bamc. 

Chtcmgo,  December  30.  tfSl. 
■on.  Jambs  HaaoLTOw  Lewis. 

United  States  Senator.  Washinffton.  D.  C. 
liT  DcAB  SxNAToa:  On  or  about  January  5.  1933.  the  Glass  bUI 
win  be  presented  for  your  consideration  and  It  to  hoped  that  you 
will   carefully   weigh   every   sentence   of   thto   bill    before   passing 
qpon  it. 

The  passage  of  the  bUl  ss  it  now  stands,  containing  the  branch 
bank  feature,  means  the  ultimate  elimination  of  State  and  unit 
banks:  it  means  the  destruction  of  individual  Initiative  and  de- 
velopment, which  to  the  thing  that  every  American  chertohee;  It 
■wans  the  abject  surrender  to  centraltssd  control  of  the  Nation's 
flnancss.  which,  of  course,  msans  ultimately  the  csntrallasd  ooa- 
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and  It  also  means  an  unprecedentad 


trol  of  Industry  and  budnc 
invasion  of  State  rights. 

You  may  well  wonder  why  these  statetnenu  are  made.  The 
prosperity  of  thess  United  States  to  due  to  the  Initiative  of  the 
Individual  operating  in  competition  with  hto  fellow  men.  but  of 
recent  years  we  have  seen  the  tendency  toward  centralization  of 
Industry,  power,  and  wealth  develop  to  the  point  where  it  to  be- 
coming alanatng. 

The  proaMtHrs  of  the  branch  banking  Idea  have  been.  In  a  most 
Insidious  way.  ^>readlng  their  propaganda  and  taking  ad  van  tag* 
of  the  present  upset  economic  conditions  to  further  their  causa, 
pointing  Innocently  to  Cansda.  saying  they  have  no  failures  there. 

In  the  first  place.  Canada  to  in  no  way  comparable  with  the 
United  States,  except  that  its  natural  resources  are  approximately 
the  same  as  ours,  but  they  ar*  wrtaoUy  undeveloped.  The  national 
wealth  of  Canada  is  about  taS.OOO.OOO.OOO.  the  wealth  of  the  United 
States  over  9300.000.000.000:  the  annual  Income  of  Canada  about 
96.000.000.000.  as  agalnat  982 .000.000 .000  m  the  United  SUtes:  Can- 
ada's popiUatlon  10.000.000  and  the  United  SUtes's  122.000.000. 

In  Canada  we  have  an  undeveloped  country,  due  without  doubt, 
to  the  banking  system.  The  portfolios  of  the  Canadian  banks 
indicate  that  the  major  portion  of  their  funds  to  invested  In 
Oovsmment  secxirltles  or  in  securities  of  Industries  controlled  by 
tbs  Oovemment.  leaving  very  little  to  loan  to  the  individual  and 
none  for  real-estate  loans.  The  cltl«ns  of  Canada  do  not  use 
banks  to  any  extent,  therefore  runs  on  banks  are  not  common 
and  after  all.  the  real  way  to  compare  systems  to  to  put  them 
to  the  same  test  Is  there  anyone  who  really  believes  that  the 
Canadian  branch  banking  system  could  have  stood  the  test  to 
which  our  19.000  banks  have  been  subjected,  and  which  are  pay- 
ing one  hundred  cenU  on  the  dollar  when  a  dollar  has  now  the 
purchasing  power  of  91. 30.  whereas,  the  Canadton  dollar  to  worth 
aboiit  90  eenU.  and  the  Bngltoh  pound  93  30.  when  a  year  ago  It 
was  worth  94  M. 

Is  there  safety  In  branch  banking?  Witness  the  dosing  of  the 
branch  banking  system  In  the  United  SUtes  when  they  were  put 
to  the  test.     The  most  disastrous   failures  we  had   were   branch. 

S-oup.  and  ebaln  failures,  such  as  the  foUowlnc:  Bank  ot  the 
nlted  States.  New  York.  60  branches:  Federal  Iwttonal.  Bostoa. 
8  branches:  Banco  Kentucky  group.  7  branches:  A.  B.  BsnkS" 
American  chain.  Arkansas.  27  branches:  Manley  chain.  Georgia. 
87  branchea:  Bain  Banks,  Chicago.  12  branches:  Bankers  Trust  Co., 
Pennsylvania.  20  branches:  United  SUtes  National.  Los  Angeles. 
8  branches;  Security  Home  Trust.  Toledo.  10  branches;  Peoples 
SUte  Bank  South  Carolina.  44  branches:  Arlsona  SUte  Bank.  6 
branches:  Foreman  National  group.  Chicago,  6  branches. 

To  thto  rather  Impressive  group,  with  deposits  running  Into 
hundreds  of  millions  of  dollars,  of  branch  and  chain  bank  col- 
lepese.  which  were  due  to  many  of  the  same  abuses  that  weaken 
unit  banks,  we  could  name  ImporUnt  branch,  group,  and  chain 
hawking  systems  in  Detroit.  HiMlom.  flan  Francisco,  and  other  cities 
which  got  into  trouble  and  lawrgad  or  were  supported  by  other 
banks  or  United  States  credit  until  the  crlsto  was  past. 

The  weakest  ttafes  in  our  banking  system  proved  to  be  the 
branch  banks,  and  they  went  down  comparatively  early  In  the 
depression.  It  was  their  failures  that  caused  public  confidence  to 
be  ahaken  so  badly  that  runs  were  precipluted  on  and  closed 
many  well-managed,  small.  Independent  banks. 

The  Independent  banker  polnu  to  Australu.  where  the  Bank  of 
New  South  Wales,  with  9426.000.000  deposlU.  operating  102 
branches  and  9tt  oAces.  closed,  virtually  wrecking  that  entire 
country  for  SO  years  to  aoaw:  also,  he  calto  attention  to  the  fsct 
that  Italy  had  four  hupa  blanch  banlting  systems  at  the  close  of 
the  World  War— to-day  there  are  two  left,  and  Mussolini  had  to 
form  a  finance  corporation  similar  to  our  Reconstruction  Finance 
Corporation  to  save  them.  The  German  Government  during  the 
troublous  days  of  1931  had  to  taks  over  and  reorganize  all  the 
**  D  "  bnmch  banking  systems  that  collapsed.  lu  two  independent 
banks,  the  Relchskredlt  Geaellschaft  and  the  Handelsgeseltochaft. 
weathered  the  storm  and  emerged  as  sound  as  ever,  paying  100 
cenU  on  the  dollar.  In  Sweden  and  Norway,  when  Ivar  Krueger 
committed  suicide,  the  Government  had  to  come  to  the  rescue  of 
all  the  branch  banking  systems  to  save  them.  Everybody  to  fa- 
miliar with  what  happened  In  Kngland  In  1031.  The  Britlahers 
started  running  tbe  banks;  first,  one  of  the  big  five  was  reported 
In  trouble,  then  another,  finally  they  came  over  and  borrowed 
92fiO.000.000  on  their  best  securities  from  the  Federal  Reserve  Bank 
of  New  York  to  try  to  stem  the  tide;  then,  to  keep  them  fronk 
utter  collapse,  the  Government  Roes  off  the  gold  standard  and  pays 
lu  depositors  In  depreciated  currency,  which  means  a  30  per  cent 
loss  not  only  to  every  depositor  but  to  every  man  and  woman  wh0 
owns  a  pound.  Wltnsss.  U  you  please,  the  fact  that  less  than 
4  per  cent  of  total  deposits  in  the  banks  of  the  United  SUtes  are 
lost  to  lU  depositors. 

These  huge  branch  banking  systems  have  proven  in  tlm*s  of 
stress  to  be  sbsolutely  Inadjustahle.  and  as  s  result  entire  nations 
espousing  branch  banking  syataaM  are  on  the  verge  of  collapse. 
Tbe  backbone  of  our  country  Is  the  small.  Independent  business 
and  banking  institution. 

Tbe  charia  la  made  that  the  small  unit  bank  has  been  in- 
efBclently  BMUMCed  and  that  their  business  should  be  Uken  from 
them  and  given  to  a  few  men  in  the  larger  centers  who  are 
much  more  capabto  to  handle  the  affairs  of  the  country.  Tbe 
Independent  banker  ImmedtoUly  counters  with  the  query.  Why 
did  they.  If  they  are  so  eflkrlent.  underwrite  about  94X00.000.000 
of  foreign  and  other  worthless  securities  that  they  sold  to  the 
public  and  to  the  small  banks  as  the  proper  Investment  for  a 
secondary  reserve,  all  ot  which  are  now  in  default?    Why  did  they 
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support  the  Insull  deal,  which,  according  to  the  papers,  wlU  cause 
more  loss  to  the  public  than  all  the  closed  banks  In  the  United 
SUtes  put  together?  Why  did  they  promote  the  Krueger  &  Toll 
and  International  Match  deal,  which  will  cause  more  loss  to  the 
pubUc  than  aU  the  closed  banks  In  the  SUte  of  Illlnoto  put  to- 
gether. Likewise  the  loss  occasioned  by  the  unloading  by  their 
InfUtutions  of  the  South  America  Securities  with  appalling  losses. 
Is  It  any  wonder  why  we  are  now  very  skeptical  abouU  what  they 

tell  us? 

We  fully  realise  that  our  banking  system  needs  strengthening, 
but  it  should  be  strengthened  on  the  broad  basis  on  which  it 
now  sunds,  not  the  narrow  basis  of  branch  banking. 

Banking  systems  are  not  made  safe  by  form — whether  they  be 
branch  or  tmlt  banks.  They  are  safe  only  in  proportion  to  the 
relations  between  the  demands  for  cash  which  will  be  made  upon 
them  and  the  degree  to  which  the  banks  can  liquidate  loans  and 
Investments  to  meet  those  demands. 

The  Independent  bank  to  the  last  outpost  of   Independence  to 

which  the   American   public  can  tie,  therefore  It  to  hoped  that 

you  wUl  diligently,  vigorously,  and  with  real  American  patriotism 

use  your   best  efforts  to  help  strengthen  our  American  banking 

systems  Instead  of  aping  the  systems  of  the  foreign  countries  that 

have  so  abjectly  failed  and  who  are  now  asking  the  United  States 

to  save  them  from  financial  chaos. 

Sincerely  ydurs.  «___,j_* 

B.  O.  BTBOiTm,  Vioe  President. 


PAYKENTS  TO  KHROLLKD  CHIPPrWA  WBIANS 

During  the  delivery  of  Mr.  Long's  speech — 
Mr.  SCHALL.    Mr.  President.  wiU  the  Senator  yield  for 
a  unanimous-consent  request? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Minnesota? 
Mr.  LONO.    Yes,  sir. 

Mr.  SCHALL.  I  am  authorized  by  the  Committee  on  In- 
dian Affairs  to  report  favorably  without  amendment  the 
bill  (3.  5252)  providing  for  the  payment  of  $25  to  each  en- 
rolled Chippewa  Indian  of  Minnesota  from  the  funds  stand- 
ing to  their  credit  in  the  Treasury  of  the  United  States  and 
to  submit  a  report  (No.  1030)  thereon.  I  ask  unanimous 
consent  for  the  inunediatc  consideration  of  the  bill. 
The  VICE  PRESIDENT.  Let  the  bill  first  be  read. 
Mr.  LONO.    I  ask  that  the  bill  may  be  read. 

The  VICE  PRESIDENT.    The  bill  will  be  read. 

The  bill  was  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  U  au- 
thorized and  directed  to  withdraw  from  the  Treasury  so  much  as 
may  be  necessary  of  the  principal  fund  on  deposit  to  the  credit  of 
the  Chippewa  Indians  in  the  State  of  Minnesota,  under  section  7 
of  the  act  entlUed  "An  act  for  the  relief  and  clvUlzatlon  of  the 
Chippewa  Indians  In  the  SUte  of  Minnesota."  approved  January 
14  1889  as  emended,  and  to  make  therefrom  payment  of  $25  to 
each  enrolled  Chippewa  Indian  of  MlnnesoU.  under  such  regula- 
tions as  such  Secretary  shall  prescribe.  No  payment  shaU  be 
made  under  this  act  unUl  the  Chippewa  Indians  of  MinnraoU 
shall.  In  such  manner  as  such  SecreUry  shall  prescribe  have 
accepted  such  psymenU  and  ratified  the  provisions  of  this  act 
The  money  paid  to  the  Indians  under  this  set  shall  not  be  subject 
to  any  lien  or  claim  of  whatever  nature  against  any  of  said 
Indians. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr  GLASS.  Mr.  President,  reserving  the  right  to  ob- 
ject, I  inquire  if  action  on  the  bill  would  temporarily  or 
permanently  lay  aside  the  unfinished  business? 

The  VICE  PRESIDENT.  It  would  not  interfere  with  the 
unfinished  business  If  the  proceedings  are  by  unanimous 
consent. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  should 
like  to  inquire  if  the  bill  has  the  unanimous  approval  of 
the  Committee  on  Indian  Affairs? 

Mr.  SCHALL.  It  has  the  approval  of  the  Cwnmittee  on 
Indian  Affairs,  of  the  Secretary  of  the  Interior,  and  of  the 
Commissioner  of  Indian  Affairs.  The  money  is  to  come 
frwn  the  funds  of  the  Indians  themselves. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed. 

After  the  conclusion  of  Mr.  Lohc's  speech — 

CALL   OF   TH«   ROLL 

The  PRESIDENT  pro  tempore.  Tlie  Senator  from  Loui- 
siana.   lA  pause.] 


Mr.  McNARY.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ore- 
gon. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

Mr.  McNARY.    I  ^d  to  the  Senator  from  Oklahoma. 

Mr,  THOMAS  of  Oklahoma.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  jrield  for  that  purpose? 

Mr.  McNARY.  I  do  not  The  Senator  from  Loulaiazut 
is  now  on  the  floor. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Louis- 
iana is  recognized. 

Mr.  LONO.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  for  that  purpose? 

Mr.  LONG.    I  yield  for  that  purpose. 

The  PRESIDENT  pro  tempore.  The  abseixse  of  a  quraoim 
being  suggested,  the  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roU,  and  the  foUowlng 
Senators  answered  to  their  names: 


Ashurst 

Austin 

Bailey 

Bankhead 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Coolldge 

Copeland 

Costlgan 

Couzens 


Cutting 

Dale 

Davis 

Dickinson 

DIU 

Fees 

Fletcher 

Frailer 

George 

Glass 

Glenn 

Ooldsborough 

Gore 

Grammer 

Hale 

Harrison 

Hastings 

Hatfield 

Hawes 

Hayden 

Hebert 

Howell 


Hull 

Johnson 

Kendrlck 

King 

LaFolletto 

Lewis 

Logan 

Long 

IfcOlll 

McKellar 

McNary 

Metcalf 

Moses 

Neely 

Norbeck 

Morris 

Nye 

Oddle 

Patterson 

Plttman 

Reynolds 

Robinson,  Ark. 


Robinson.  Ind. 

Schall 

Schuyler 

Sheppard 

Shlpstead 

Shortrldge 

Smith 

Smoot 

Stelwer 

Swanson 

Thomas.  Idaho 

Thomas.  Okia. 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh.  Mass. 

Walsh.  Mont. 

Watson 

WhlU 


The  VICE  PRESIDENT.  Eighty-seven  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  Sena- 
tor from  Louisiana. 

FIRST  DEFICntNCY  APPROPRlATlOlf  BILL 

Mr.  HALE.    Mr.  President,  will  the  Senator  yield  for  me 

to  make  a  request?  ,     .^     « 

The  VICE  PRESIDENT.   Does  the  Senator  from  Ix>ui8laQa 

yield  to  the  Senator  from  Maine? 

Mr.  LONO.    I  yield  to  the  Senator. 

Mr.  HALE.  Mr.  President.  I  ask  unanimous  consent  that 
the  unfinished  business  be  temporarily  laid  aside  and  that 
the  Senate  resume  the  consideration  of  H.  R.  13976. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  KING.   Let  the  request  be  stated.    I  did  not  hear  the 

Senator.  ^      ^         „  .         ,. 

Tbe  VICE  PRESIDENT.  The  Senator  from  Maine  asks 
unanimous  consent  that  the  unfinished  business  be  tem- 
porarily laid  aside  and  that  the  Senate  resume  the  consid- 
eration of  House  bill  13975.  the  first  deficiency  appropriation 

bill-  ,^  ,      , 

Mr    GLASS.    Mr.  President,  that.  I  think,  would  imply 

unanimous  consent  to  return  to  the  consideration  of  the 

unfinished  business  at  the  termination  of  the  deficiency  bilL 

The  VICE  PRESIDENT.  The  unfinished  business  would 
come  back  before  the  Senate  as  soon  as  the  deficiency  bill 
Is  disposed  of  or  upon  a  demand  for  the  regular  order. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield.    I  have  the  floor. 

Mr  KING.  May  I  ask  the  Senator  from  Maine  whether 
he  anticipates  concluding  the  consideration  <rf  the  bill  to- 

Mr  HALE  I  think  so,  Mr.  President.  The  bin  U  a  rery 
brief  one.  and  I  do  not  think  there  will  be  much  opposition 

to    It.  .«.i_»«    ^.MM 

Mr.  KINO.  Of  course  It  appropriates  omy  thirty-odd 
million  dollars. 


7».  "    .•■ 
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.^*    *^a  a>/\.   «n  .11    mt^tt  rvao  ««    fcr 


»f>k*r   ^lt>i   amrh 


li 


■want  tbe  abject  surrender  to  centraltzad  control  ot  tbe  Nation's     labile  and  to  the  unall   banks  as  the  proper  tavcetment  for  » 
finances,  which,  of  course,  msaos  ultimately  the  centrallsad  con<  j  aacoodazj  rascrre.  all  of  which  are  now  in  default?    Why  did  they 
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Mr.  HAUC  Ye«:  but  that  Is  a  very  small  appropriation 
for  a  deflcieiury  bill. 

Mr.  KINO.    I  think  it  la  entirely  too  large  for  a  dettciency 

bUI. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Maine?    The  Chair  hears  none. 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
1S975>  making  appropriations  to  supply  urgent  deficiencies 
to  certain  appropriations  for  the  fiscal  year  ending  June 
30.  1933.  and  prior  fiscal  years,  to  provide  supplemental  ap- 
propriations for  the  fiscal  year  ending  June  30.  1933.  and  for 
Other  purposes. 

Mr.  HALE.  Mr.  President.  I  want  to  thank  the  Senator 
from  Louisiana  (Mr.  Lowo]  and  the  Senator  from  Virginia 
[Mr.  Olass)  for  allowing  me  to  proceed  with  this  bill. 

I  now  ask  unanimous  consent  that  the  formal  reading  of 
the  bill  be  dispensed  with,  and  that  it  be  read  for  amend- 
ment, the  committee  amendments  to  be  first  considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
bears  none,  and  it  Is  so  ordered.    The  clerk  will  read  the  bill. 

The  Chief  Clerk  proceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "Title  1— Legislative  braxich,"  on 
page  3.  after  line  2.  to  insert: 

SSMATS 

To  pay  to  Anna  R.  Waterman,  widow  of  Hon.  Charles  W.  Water- 
Ban,  late  a  Senator  from  the  State  of  Colorado.  •8.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  3.  after  line  6.  to 


January  10 

of.  except  amend- 


To  pay  to  Mlnda  N    Jones,  widow  of  Hon.  Wesley  L.  Jones,  late 
a  Senator  from  the  State  of  Washington.  •0.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2.  after  line  9.  to 


nt  at  Arms  and  Doorkeeper:  For  two  telephone 
•a  iljsao  each  per  anniim.  from  March  1  to  June  90. 
•1.040. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2.  after  line  12.  to 
iDwrt: 

War   mtscellaneoxis   items,   exdusire   of   labor,   fiscal   y«ur    1033. 

IMJOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2,  after  line  14.  to 
tnaert: 

For  expenses  of  Inquiries  and  InTcstlgstions  ordered  by  tbe  Sen- 
ate. Including  compensation  to  stenc;^:Taphers  of  committees,  at 
■tich  rate  as  may  be  fixed  by  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  but  not  exceeding  25 
eenU  per  hundred  words,  fiscal  year  1033.  •40.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2,  after  line  20.  to 
Insert: 

For  repairs.  Improrements.  equipment,  and  supplies  for  Senate 
kitchens  and  restaurants.  Capitol  Building  and  Senate  OiBoe 
^■IMUlg.  Including  penonal  and  other  services,  to  be  expended 
ftMi  tte  contingent  fund  of  the  Senate  under  the  supervision  of 

.   tto  OOBunlttee  on  Rules.  United  SUtes  Senate,  fiscal  year   1033. 

^  •11^000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  **  House  of 
Representatives."  on  page  3.  after  line  15.  to  insert: 

jonrr  coMMrrra  on  ntAcoTnuu.  csamoNia  or  it93 
To  enable  the  Secretary  of  the  Senate  and  the  Clerk  of  the 
Bouse  of  Repieeentallvea  to  pay  the  necessary  expenses  of  the 
tnaogural  ceremonies  of  the  President  of  the  I7nlted  States.  March 
4.  1033.  In  accordance  with  such  pro-am  as  may  be  adopted  by 
the  joint  committee  of  the  Senate  and  House  of  RepresentatlTes. 
appointed  under  a  concxirrent  resolution  of  the  two  Houses.  In- 
cluding the  pay  for  extra  police,  fiscal  year  1033.  •40.000. 

Mr.  KINO.  Mr.  President.  I  desire  to  inquire  whether 
liuilvidual  amendments  are  in  order  until  the  committee 
amendments  are  disposed  of. 

The  VICE  PRESIDENT.  Under  the  unanlmoos-consent 
agreement,  ioidividual  amendments  will  not  be  in  order  until 


the  committee  amendment* 
ments  to  the  committee 

Mr.  KINO.    Very  well. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  nejtt  amendment  of  the  Committee  on  Appropria- 
tions was.  under  the  heading  "  Navy  Department.  Secre- 
tary's office."  on  page  9.  line  5.  after  the  word  *  in."  to  in- 
sert "Senate  Document  No.  IM  and."  and  in  line  7.  to 
strike  out  "  $615.09  "  and  insert  "  $1,858.58."  so  as  to  read: 


Claims  for  damages  by  collision  with  nsTal  vessels:  To  pay 
claims  for  damges  adjusted  and  determined  by  the  Secretary  of 
the  Nayy  under  the  provisions  of  the  act  entitled  "An  act  to 
amend  the  act  authorizing  the  Secretary  of  the  Navy  to  settle 
claims  for  damagw  to  private  property  arising  from  coUlsions 
with  naval  vessels."  i4>proved  December  38.  1023  (U.  S.  C.  tlUe  34. 
sec.  MO),  as  fuUy  set  forth  In  Senate  Document  No.  166  and  House 
Docxmient  No.  509.  Seven ty-eecond  Congress.  •1.868.&8. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Depart- 
ment of  State."  on  page  10.  after  line  8.  to  insert: 

General  disarmament  coBfwmce.  Geneva.  Switzerland  For  an 
additional  amount  for  the  mpsasti  of  participation  by  the  United 
Statea  In  a  general  disarmament  conference  at  Geneva.  Swltaer- 
land.  as  authorized  by  Public  Resolution  No.  «.  approved  January 
30.  1033.  and  for  each  and  every  purpose  connected  therewith. 
Including  traveling  expenses,  personal  services  In  the  District  of 
Columbia  and  elsewhere,  without  reference  to  the  classlfiaUlon  act 
ot  1033.  as  amended;  stenographic  and  other  services  by  contract 
If  deemed  necessary  without  regard  to  the  provuioas  ol  section 
8700  of  the  Revised  Statutes  (U.  S.  C,  title  41.  sec.  6);  rent  of 
offlcee  and  rooms:  purchase  of  necessary  books,  and  documents: 
printing  and  binding:  ofllclal  cards:  entertainment:  hire,  malnte- 
Banee,  and  operation  of  motor-propelled  passenger-carrying  ve- 
hicles; and  such  otiMr  ■menses  ss  may  be  authorized  by  the 
Secretary  of  Stat*,  fiscal  fMT  1993.  to  remain  available  untU  June 
30.  1034.  •150.000.  j 


The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Title  n~ 
Judgments  and  authorized  claims,  damage  claims."  on  page 
13.  line  24.  after  the  word  "  in."  to  insert  "  Senate  Document 
No.  162  and  ";  on  page  14.  line  5.  after  the  name  "  Depart- 
ment of  Commerce."  to  strike  out  "$11  JO"  and  insert 
"$1,088.20":  in  line  6.  after  the  name  "Department  of  the 
Interior."  to  strike  out  "  $439.30  '  and  insert  $1,246.08"; 
In  line  8.  after  the  name  '  Navy  Department."  to  strike  out 
"  $1,414.93  "  and  insert  "  $1,944.56  ";  in  line  10.  to  strike  out 
"$12,012.97"  and  insert  "  $13.532J7  ":  in  line  11.  after  the 
name  "  Treasury  Department."  to  strike  out  "  $991.36  "  and 
Insert  "  $1,456.56  ":  and  in  line  13.  after  the  words  "  In  all." 
to  strike  out  "  $19,260.86  "  and  Insert  '  $23,656.67."  so  as  to 
read: 


Sbction  1.  For  the  payment  of  claims  for  damages  to  or 
of  privately  owned  property  adjusted  and  determined  by  the  fol- 
lowing respective  departments  and  Independent  establishments 
under  the  provisions  of  the  act  entitled  "An  act  to  provide  for  a 
method  for  the  settlement  of  claims  arising  against  the  Govern- 
ment ot  the  United  States  In  sums  not  exceeding  SI, 000  In  any  one 
case."  approved  December  38.  1033  (U.  S  C.  title  31.  sees.  315-317). 
as  fully  set  forth  In  Senate  Document  No.  183  and  Hotiae  Docu- 
ment No    509.  Seventy-second  Congress,  as  follows: 

Veterans'  Administration.  ^37  50; 

Department  of  Agriculture.  •106.80: 

Department  of  Commerce.  •1,08630: 

Department  of  the  Interior.  •1.346.06: 

Department  of  Justice.  •308.37; 

Navy  Department.  •I. 044  56; 

Poet  Office  Depcurtment  (out  of  the  postal  revenues).  •13.533 JT; 

Treasury  Department.  •1.456  56: 

War  Department.  •3.048.33. 

In  all.  •33.666.67. 

Mr.  KING  Mr.  President.  I  Invite  attention  to  the  first 
Item  of  the  pending  amendment,  relative  to  the  Deipartment 
of  Commerce.  It  is  very  small :  but  In  view  of  the  enormous 
appropriations  heretofore  made  to  the  Department  of  Com- 
merce— which,  by  the  way.  is  one  of  the  most  extravagant 
If  not  wasteful  organizations  in  the  Government — I  was 
wondering  vihy  there  should  be  a  deficit  created.  I  refer  to 
the  amendment  in  line  5.  page  14.  What  authority  had  the 
Department  of  Commerce  to  create  a  deficit? 

Mr.  HALE.  Mr.  President,  this  amendment  Is  for  the 
payment  of  claims  allowed  by  the  heads  of  departments  and 
Government  establishments  under  the  law.    These  claifla» — 
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under  $1,000  each — are  assembled  and  put  In  a  deficiency 
bilL  They  are  claims  adjudicated  imder  title  31.  sections 
215-217.  United  States  Code,  that  have  already  been  acted 
upon.  This  $1,086.20  for  the  Department  of  Commerce  has 
been  regularly  acted  upon  by  the  head  of  the  Department  of 
Commerce. 

Mr.  KINO.  I  beg  the  Senator's  pardon.  I  did  not  hear 
the  full  explanation. 

Mr.  HALE.  These  are  claims  that  under  the  general 
statute  may  be  approved  by  the  department,  which  adjudi- 
cates them  under  the  law.  They  are  regularly  and  legally 
submitted  to  Congress  under  the  law  for  appropriations. 

Mr.  KING.  What  is  the  basis  of  the  claim,  may  I  ask? 
In  order  to  make  myself  clear,  if  I  have  not  done  so.  Con- 
gress made  a  very  liberal  appropriation — my  recollection  Is 
that  it  was  approximately  $50,000,000 — for  that  department. 

Mr.  F^T.B!     If  the  Senator  will  read  the  item,  he  will  see 

that  it  is—         I 

For  the  payment  of  claims  for  damages  to  or  losses  of  privately 
owned  property  adjusted  and  determined  by  the  foUowing  respec- 
tive departmenU  and  Independent  establishments  tmder  the  pro- 
Tlslons  of  the  act  entitled — 

And  so  forth.  These  are  claims  that  are  put  Into  tbe 
annual  appropriation  bill,  and  under  the  law  they  may  be 
paid  without  going  through  any  court.  They  are  simply 
approved  by  the  department. 

Mr.  KINO.  What  I  am  trying  to  get  at  is:  Are  these 
expenditures  Incurred  for  the  pajrment  of  employees  of  the 
department  or  are  they  claims  for  damages  growing  out  of 
alleged  torts  by  officials  of  the  Government  working  In  that 
department? 

Mr.  McKELLAR.  Oh.  no:  if  the  Senator  will  permit  me. 
there  are  numerous  small  claims  growing  out  of  contracts 
for  services  or  other  matters,  and  they  are  all  added  together 
in  the  amount  here. 

Mr.  HALE.    I  can  give  the  Senator  the  items  if  he  desires. 

Mr.  McKELLAR.  I  have  no  doubt  the  Senator  has  them 
here  and  can  give  them,  but  that  is  the  way  they  arise. 

Mr.  KINO.  I  shall  not  ask  to  have  the  items  given. 
What  I  am  trying  to  ascert&in  is  whether  they  are  claims 
for  additional  employees. 

Mr.  HALE.    Not  at  all.    They  are  damage  claims. 

Mr.  KINO.    They  are  damage  claims? 

Mr.  HALE.    Yes. 

Mr.  KINO.  I  have  no  objection,  then.  That  answers  my 
inquiry. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  subhead  "  Judg- 
ments, United  States  courts."  on  page  16,  line  2,  after  the 
word  "  In."  to  Insert  "  Senate  Document  No.  163  and."  and 
In  line  4.  after  the  name  "  War  Department,"  to  strike  out 
"$67,395.82:  in  all.  $57,545.82"  and  insert  "$74,812.79:  In 
all.  $74,962.79,"  so  as  read: 

For  the  payment  of  the  Judgments,  Including  costs  of  suits,  ren- 
dered against  the  Government  by  United  States  district  courts  In 
special  cases  under  the  provisions  of  certain  special  acts  and 
certmed  to  the  Seventy-second  Congress  In  Senate  Document 
No  163  and  House  Document  No.  508.  under  the  following  depart- 
menU: Navy  Department.  SISO;  War  Department,  •74.812.79;  In  all. 
•74i>63  70  together  with  such  additional  stun  as  may  be  neces- 
sary to  pay  Interest  as  and  where  specified  In  such  Judgments. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Judg- 
ments. Court  of  Claims."  on  page  17,  line  1.  after  the  word 
"  in."  to  Insert  "  Senate  Document  No.  164  and  ":  in  line  5, 
after  the  name  "  Navy  Department."  to  strike  out  "  $670,- 
334.57  "  and  insert  *  $675,565.68  ":  and  in  line  7,  after  the 
name  "  War  Department,"  to  strike  out  "  $35,826.68:  In  all. 
$718,734.89"  and  insert  "$49,950:  in  all.  $738,089.32."  so  as 
to  read: 

Sk.  S.  Ftor  payment  of  the  Judgments  rendered  by  the  Court 
of  Claims  and  reported  to  the  Seventy-second  Congress,  in  Senate 
Document  No.  164  and  House  Document  No.  604.  under  the 
following  departments  and  establishments,  namely: 

United  States  Veterans'  Administration,  •6.335.21. 

Navy  Department.  •676,565.68. 

Treasury  Department.  •6,338.48. 


War  Department.  •40.050:  m  all.  8738.08032.  together  with  such 
sMldltlonal  sum  as  may  be  necessary  to  pay  Interest  on  certain  oC 
the  JudgmenU  as  and  where  specified  In  such  Judgments. 

Mr,  KINO.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator whether  the  Increases  found  In  lines  7  and  8  are  for 
the  payment  of  judgments  obtained  against  the  Oov«mment. 

Mr.  HALE.  They  are  for  Judgments  of  the  Court  of 
Claims. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  28,  after  Uhe  S.  to 
Insert  the  following  new  section: 

kVDTTtD   CLAIMS 

Sac.  5.  That  for  the  payment  of  the  following  clatms,  certified 
to  be  due  by  the  General  Accounting  Office  under  appropriations 
the  balances  of  which  have  been  carried  to  the  surplus  fund  under 
the  provisions  of  section  5  of  the  act  of  June  30.  1874  (U.  8.  C. 
title  31.  sec.  713).  and  under  appropriations  heretofore  treated  as 
permanent,  being  for  the  service  of  the  fiscal  year  1030  and  prior 
years,  unless  otherwise  stated,  and  which  have  been  certified  to 
Congress  under  section  a  of  the  act  of  Jtily  7,  1884  (U,  8.  C,  UUe  8. 
sec.  268),  as  fully  set  forth  in  Senate  Document  No.  166.  Seventy- 
second  Congress,  there  Is  appropriated  as  follows: 

INBCPSNDENT    OmCCS 

For  Interstate  Commerce  Commission,  •180. 

Tot  medical  and  hospital  services.  Veterans'  Bxireau,  •1,501.06. 

For  military  and  naval  compensation.  Veterans*  Administration. 

•144.26. 

For  salaries  and  expenses.  Veteraiu'  Bureau.  $&S0. 
For  vocational  rehabilitation,  Veterans'  Bureau.  •81. 
For  Army  pensloDS.  •7.14. 

DEPASTMorr  or  A<nictn.TCKB 
Fte  aalarteB  and  expenses.  Bureau  of  Animal  Industry.  83338. 
For  dalr3nng  and  soil  Improvemei^t,  experiment  station.  South 

caroima.  •e.as.  .    ^^ 

For  loans  to  farmers  tn  storm  and  flood  stricken  areas.  Soatli- 
westem  SUtes.  62. 


BEPAanonrr  or  ooui 
Vot  party  expensss.  Coast  and  Geodetic  Survey.  818.98. 
For  protecting  seal  and  salmon  fisheries  of  Alaska,  8448. 
Vat  air  navigation  facilities.  81  ^< 


PABTMnrr  or  ths  nmaioa 

Tot  relieving  dlstreas  and  prevention,  etc..  (rf 
Indians,  8250.  ,  ^^  ^^ 

For  conservation  of  health  among  Indians.  $88. 

DXPAXTUENT   OF    JUSTICS 

Tot  mlBceUaneotis  expenses,  t7nlted  States  courts.  84  oanta. 

ABncnrr 


WAVT 

For  pay.  subeistenoe,  and  tranqnirtaUon.  Kavy.  8881,48. 

For  pay  of  the  Navy,  860.33. 

For  transportation.  Bureau  of  Navigation.  84.00. 

For  maintenance.  Bureau  of  Supplies  and  Aoootmts,  82.0$. 

Tot  pay.  Marine  Corps,  816430. 

rosT  orncx  dbpaxi'mcmt — rorrAL  navm 
(Out  of  the  postal  revenues) 
Tot  balances  dtie  foreign  countries.  8781.28. 
For  city  delivery  carriers.  88336. 
For  indemnities,  domestic  maU.  8128.76. 
For  indemnities,  international  mail,  82230. 
For  misceUaneous  items,  first  and  second  class  post 
For  Railway  MaU  Service,  salaries.  •68.04. 
For  rent,  light,  and  fuel.  •32. 
For  Rural  Delivery  Service.  •337. 
For  eqMuiitlng  maHs,  ^48. 

PASnCCMT   OP   STATB 


f 

I 


k. 


8t90. 


For  contingent  expenses.  United  States  consulates.  88.U. 
For  transportation  of  Foreign  Service  officers,  $40.76. 

TBBAStntT  DBPAsncxirr 
Ftor  enforcement  of  narcotic  and  national  prohibition  acU,  Intor- 
nal  revenue,  8386.05. 

For  Coast  Guard,  860.  ..,^«- 

For  i>ay  imd  allowances.  Coast  Guard.  •167.81. 
For  operating  suppUes  for  pubUc  buildings.  86730. 

WA>  DEPAsnuurr 

pay.  etc..  of  the  Army.  •6.777.40. 
pay  of  the  Army.  •1,067.17. 
Reserve  Officers'  Training  Corps.  •7030. 
increase  of  compenaaUon.  Military  &tabUshmcnt.  883$. 
pay.  etc.,  of  the  Army,  war  with  Spain.  82.40. 
Armv  transportation.  •142.24. 

general  appropriations.  Quartermaster  Corps.  837838. 
ordnimce  service  and  supplies.  Army,  76  cenU.  ^    .^ 

arming,   equli^ying,  and  training  tbe  National  Ooard.  82 

pay  of  National  Guard  for  armory  drllla.  817  Jt. 


For 
For 
For 
For 
For 
For 
For 
For 
For 
cents. 
For 
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Total,  audited  clalnw,  MCtton  8.  •1S.564.4S.  toc«ther  with  cuch 
additional  aum  due  to  IncreMeB  In  rates  of  exchange  aa  may  be 
n«OMHJ7  to  pay  claims  in  the  foreign  currency  aa  apedflad  la  cer- 
tain of  Xhm  aeitlemenu  of  the  General  Accountlnc  OOce. 

Mr.  RALE.  Mr.  President.  I  ask  unanimous  consent  that 
the  audited  claims  may  be  agreed  to  en  bloc. 

The  VICE  PRESIDENT.  Without  obJecUon,  the  audited 
claims  will  be  agrreed  to  en  bloc. 

The  next  amendment  was,  on  page  31.  line  21,  to  chance 
the  section  number  from  5  to  8. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  33.  line  3.  after  the 
word  "  section."  to  strike  out  the  figure  "  5  "  and  insert  "  6." 
•o  as  to  read: 

Total  audited  claima.  section  6.  t2.347.47. 

The  amendment  was  agreed  to. 

The  VICK  PRESIDENT.  That  completes  the  committee 
HBendments.  The  bill  is  before  the  Senate  and  open  to 
amendment. 

Mr.  McKELLAR.  Mr.  President,  has  the  Senator  from 
Maine  any  other  committee  amendments? 

Mr.  HALE.  No:  that  concludes  the  committee  amend- 
ments. 

Mr.  McKELLAR.  I  offer  the  amendment  which  I  send  to 
the  desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chzit  Clbuc.  On  page  13.  line  3.  after  the  word 
**  each  "  and  before  the  period,  it  is  proposed  to  insert: 

Prot-ided  further.  That  no  part  of  this  appropriation  shall  be 
expended  for  the  payment  of  any  claim  until  the  aame  has  been 
•pprored  by  the  Board  of  Tax  Appeals. 

Mr.  McKELLAR.  Mr.  President.  I  have  Just  a  word  or 
two  to  say  about  this  matter.  This  is  our  old  friend  the 
payment  of  tax  refunds  by  the  Treasin-y  Department.  These 
tax  refunds  are  being  paid  very  regularly.  We  are  asked 
to  appropriate  $28,000,000  in  this  deficiency  bill.  We  appro- 
priated some  $80,000,000  last  year.  We  appropriated  in  the 
Treasury  and  Post  OfUce  bill  for  this  fiscal  year  $55,000,000. 
In  other  words,  while  returns  from  income  taxes  are  decreas- 
ing, and  decreasing  very  rapidly,  apparently  there  is  an 
Increaae  in  the  refunds  of  taxes,  by  whom  we  do  not  know. 

It  will  be  remembered  that  a  year  or  two  ago  the  Secre- 
tary of  the  Treasury,  the  Assistant  Secretary  of  the  TreasiuTr 
in  charge  of  fiscal  offlces.  the  Commissioner  of  Internal  Rev- 
enue, and  the  Solicitor  of  the  Treasury  were  all  asked  about 
payments  made  by  the  Treasury  Dei>artment.  under  the 
control  of  the  best  Secretary  of  the  Treasury  since  Alexander 
Hamilton,  as  was  claimed  for  him.  and  not  one  of  the  four 
kiMW  anything  about  the  payment  of  a  check  for  $26,000,000 
of  tax  refimds.  It  developed  that  It  was  paid  out  upon  the 
recommendation  of  three  clerks  in  the  ofBce.  I  mean  no 
disrespect  to  the  clerks,  but  it  was  paid  out  without  anybody 
knowing  whether  it  was  a  Just  claim  or  not.  We  continue 
year  after  year  to  appropriate  these  laxga  gums. 

Of  course  if  anybody  has  paid  his  taxes  and  made  an 
error  about  it  that  error  ought  to  be  corrected,  there  la  no 
«toabk  about  it.  it  ought  to  be  corrected,  but  there  ought  to 
be  aome  method  of  having  it  corrected. 

There  is  a  Board  of  Tax  Appeals  which  has  not  enough 
before  It  to  keep  it  busy.  There  are  plenty  of  members  of 
that  board.  There  Is  no  reason  in  the  world  why  any  tax 
claim  can  not  be  prosecuted  before  tbat  board,  and  that  b 
an  my  amendment  provides  for.  namely,  that  that  course 
shall  be  followed. 

Mr.  President,  the  condition  of  our  Treasury  Is  well 
known.  Two  years  and  a  half  ago  there  was  a  deficit.  In 
round  flgurea,  of  a  billion  dollars.  A  year  and  a  half  ago 
there  was  a  deficit  of  $3,000,000,000.  in  round  figures.  This 
teat  year  Congress  undertook  to  t>alance  the  Budget  and  im- 
poaed  addittOMd  taxes  on  the  American  people  in  the  amount 
of  $1,140,000,000.  CHd  that  balance  the  Budget?  It  did  not. 
Quite  the  contrary.  Instead  of  the  Budget  being  balanced, 
the  Oovemment  is  losing  money  now  at  the  rate  of  $200,- 
000.000  a  month,  already  twelve  hundred  million  dollars  this 
fiscal  year,  and  the  ytmr  is  Just  half  over.  Yet,  with  the 
revenues  of  our  Oovemment  in  such  condition  as  that«  ttM 


Congress  year  after  year  permits  to  be  drawn  from  the 
Treasury  In  so-called  refunds  of  taxes,  without  anybody  who 
is  responsible  knowing  anything  about  the  refunds,  these 
vast  sums. 

What  is  the  result?  In  the  last  12  jrears  there  have  been 
paid  back  in  refunds  of  taxes  the  enormous  simi  of  about 
$4,000,000,000.  Our  Oovemment  to-day  is  running  behind 
at  the  rate  of  $200,000,000  a  month,  and  we  face  tlie  highest 
deficit  that  was  ever  known  in  the  history  of  time  for  this 
or  any  other  Oovemment.  Yet  the  Senate  and  the  House 
twice  a  year  take  a  spade,  figuratively  speaking,  and  just 
shovel  out  the  money  to  taxpayers  who  paid  taxes  during 
the  war.  or  Just  after  the  war.  the  most  of  it  going  that  way. 

It  is  perfectly  right,  where  a  mistake  has  been  made  in 
taxes,  to  pay  back  to  the  taxpayer  what  is  Justly  due,  but 
Congress  knows  nothing  about  whether  any  of  these  refimds 
are  Justly  due  or  not.  There  exists  a  tribunal  which  was 
organized  for  the  purpose  of  doing  justice  to  the  American 
taxpayer.    Why  not  let  it  work  on  these  matters?  i 

I  have  brought  this  matter  up  regularly  twice  a  year  since 
1923 — once  in  connection  with  the  annual  deficiency  bill; 
sometimes  twice  on  deficiency  bills,  where  there  are  two  de- 
ficiency bills:  and  once  in  connection  with  the  regular 
Treasury  appropriation  bill.  Yet  my  protests  have  availed 
nothing.  We  go  on  year  by  year  shoveling  all  these  vast 
sums  out  of  the  Treasury  upon  the  recommendation  of  no 
responsible  person,  and  I  challenge  any  Senator  here  to 
menticm  a  single  memt)er  of  any  board  who  has  ever  made  a 
recommendation  for  the  refund  of  a  tax  pasrment. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  COUZENS.  I  am  sure  the  Senator  recalls  the  act 
which  created  the  Joint  Committee  on  Internal  Revenue 
Taxation. 

Indeed,  I  do.  I 

They  pass  upon  these  refunds. 

Oh.  no;  they  do  not  pass  upon  them. 
I  beg  the  Senator's  pardon. 
Oh.  no.    Where  is  the  chairman  of  the 


Mr.  McKELLAR 

Mr.  COUZENS. 

Mr.  McKELLAR. 

Mr.  COUZENS. 

Mr.  McKELLAR 
committee? 

Mr.  COUZENS. 
of  Representatives. 


The  chairman  is  a  Member  of  the  House 
Representative  Coixixa  is  the  chairman 
of  the  joint  committee. 

Mr.  McKELLAR.  Yes;  but  it  does  not  meet,  and  it  does 
not  pass  upon  the  claims.  The  testimony  before  the  Com- 
mittee on  Appropriations  shows  that  they  never  have  acted 
or  passed  upon  a  single,  solitary  claim. 

Mr.  HALE.  Mr.  President.  I  think  the  Senator  will  find 
that  the  joint  committee,  through  Its  employees,  investi- 
gates all  claims  of  over  $75,000.  The  fact  that  they  have 
not  brought  the  matter  to  the  attention  of  the  committee 
itself  to  get  action  from  them  indicates  to  me  that  they  have 
found  no  trouble  with  the  tax  refunds. 

Mr.  McKELLAR.  Is  the  Senator  a  member  of  that 
committee?  I 

Mr.  HALE.     I  am  not.  ' 

Mr.  McKELLAR.  Does  the  Senator  know  of  a  meeting 
of  that  committee  at  all.  or  has  he  ever  heard  of  a  meeting 
of  it?  As  a  matter  of  fact.  I  am  reliably  informed  that 
there  has  never  been  a  quonun  of  that  committ<?e  present 
at  any  time  during  its  history,  that  when  it  organised,  it 
organized  by  proxy.  It  has  never  met.  it  has  not 
upon  these  claims,  and  these  claims  have  not  been 
upon  by  anybody. 

We  are  paying  for  the  maintenance  of  a  board  of  tax 
appeals,  and  they  have  not  enough  to  do.  We  may  have 
to  reduce  the  number  of  the  members  of  that  board.  It 
woiild  be  a  horrible  thing  to  reduce  a  board  of  this  Gov- 
ernment, to  reduce  the  personnel  of  a  commission  of  this 
Oovemment.  or  a  tax  board.  That  would  be  simply  awful! 
With  a  board  already  constituted,  why  can  we  not  submit 
these  claims  to  that  board?  We  can.  by  the  adoption  of  my 
amendment. 

Think  of  it.  within  the  last  11  years.  Just  on  account  of 
mistakes  made  by  collecting  officials,  we  have  shoveled  out 
over  $4,000,000,000  of  the  people's  money,  to  correct  errors 
In  the  payment  of  taxes. 


Treasury  Department.  $0,238.48. 


For  pay  (A  nauuu** 
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As  I  have  said  time  and  again,  if  errors  have  been  com- 
mitted, they  ought  to  be  corrected,  and  taxpayers  should 
receive  refunds  where  they  are  rightfully  due.  but  why  can 
we  not  see  to  It  that  a  responsible  board  shall  have  the 
power  to  look  Into  the  matters,  and  see  whether  the  refimds 
should  be  made?  Is  not  that  good  business,  is  it  not  good 
sense.  Is  It  not  Just?  Why  should  we  hesitate?  The  only 
reason  in  the  world  why  we  hesitate  is  that  there  Is  a  desire 
to  continue  the  plan  that  was  followed  for  11  years,  of 
having  these  refunds  secretly  paid. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  to 

me? 

Mr.  McKELLAR.    I  yield. 

Ml.  NORRIS.  For  information.  I  would  like  to  Inquire 
of  the  Senator  what  is  done  in  the  way  of  investigation 
before  these  items  are  put  into  an  appropriation  bin?  Who 
does  pass  on  them? 

Mr.  McKELLAR.    No  one  passes  on  them.    They  are  Just 

aent  to  the  Congress. 

Mr.  NORRIS.    Who  sends  them? 

Mr.  McKELLAR.  The  TreastuT  Department  sends  the 
requests  for  the  refunds  to  the  Director  of  the  Budget,  and 
the  Director  of  the  Budget  sends  them  to  Congress,  as  in 
the  case  of  this  one.  I  read  from  two  bills,  one  the  deficiency 
bill  now  before  us.  which  contains  an  appropriation  of 
$28  000.000.  and  the  Treasury  and  Post  Office  bill,  page  16. 
Listen  to  this;  it  is  the  same  wording  that  has  been  in  the 
bill  heretofore. 

Refunding  taxes  illegally  or  erroneoxisly  collected.  For  refund- 
ing taxes  Ulesally  or  erroneously  collected,  as  provided  by  law. 
including  the  payment  of  claims  for  the  fiscal  year  1934  and 
prior  years.  •65.000,000, 

Now  I  read  from  the  pending  deficiency  bill: 

Refunding  taxes  Illegally  or  erroneously  coUected.  For  refund- 
inj?  taxes  Illegally  or  erroneously  coUected.  as  provided  by  law.  In- 
cluding the^yment  of  ctalms  for  the  fiscal  year  1933  and  prior 
years,  $28,000,000. 

We  can  not  appropriate  the  money  fast  enough  for  these 
gentlemen  who  are  secretly  paying  it  out  in  the  Treasury 
Department.  We  can  not  appropriate  it  Just  once  a  year,  as 
we  appropriate  for  everybody  else,  but  whenever  we  have  a 
deficiency  bill  we  get  a  report  from  the  Director  of  the 
Budget  that  they  have  so  many  million  more  to  pay. 

Mr.  NORRIS.    What  does  the  committee  do? 

Mr.  McKELLAR.  The  committee  approves  it.  I  protest 
every  time,  and  the  committee  overwhelmingly  votes  me 
down.    That  Is  what  happens  every  time. 

Mr  NORRIS.  I  am  interested  in  finding  out  what  board 
It  is  or  what  official  it  is  who  makes  the  recommendation 
to  the  committee,  and  what  Investigation  is  made. 

Mr.  McKELLAR.  The  Secretary  of  the  Treasury  writes  a 
letter  to  the  Director  of  the  Budget: 

There  is  necessary,  to  pay  deficiencies  on  refunds  of  taxes  erro- 
neoualy  and  Illegally  coUected,  •28.000.000. 

Mr.  NORRIS.  The  Senator  says  "erroneously  and  ille- 
gally collected." 

Mr.  McKELLAR.     Yes. 

MX.  NORRIS.  Who  is  It  who  finds  that  they  are  erro- 
neously and  illegally  coUected?  .      _.  ,j  *         , 

Mr.  HALE.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  McKELLAR.  I  win  in  a  moment.  I  want  to  answer 
the  quesUon  of  the  Senator  from  Nebraska  first. 

In  IMO  I  brought  the  Secretary  of  the  Treasury  before 
the  committee  and  asked  him  to  explain  it.  He  said  that  a 
committee  was  appointed  by  somebody,  not  by  him,  that  he 
knew  nothing  in  the  world  about  it;  and  tliematter  then 
pending  involved  a  refund  of  taxes  of  $59,000,000  to  the 
United  SUtes  Steel  Corporation.  In  1929.  

Mr.   NORRIS.    Now,   let   me   ask   the   Senator   another 

Question.  .  4.i_.._  t 

Mr.  McKELLAR.    Let  me  finish  with  this,  and  then  I 

will  yield.  _^^,         ».*••. 

The  Secretary  said  he  did  not  know  anything  about  It. 
but  that  Mr.  Bond,  the  Assistant  Secretary,  would  know 
about  it.  I  asked  Mr.  Bond  about  it,  and  Mr.  Bond  s^ 
-  Senator  you  could  not  expect  me  to  know  about  every  check 


that  is  countersigned  by  me."    I  said,  "I  thought  you  ought 
to  know  something  about  it,  when  you  sign  a  check  for  such 
an  enormous  sum."     "Oh.  no.-  he  said:  **  It  Is  Just  routine 
business,  and  I  sign  anything  that  is  presented  to  me."    I 
said.  "  Who  would  know  about  it?  "    He  said.  "  Mr.  Blair, 
the  Commissioner  of  Internal  Rev«iue."    I  said.  "  That  Is 
fine.    I  ha^re  had  Mr.  Blair  summoned  here.    I  will  ask  him 
about  it.    You  Just  stand  aside  and  let  Mr.  Blair  take  the 
stand."    Mr.  Blair  took  the  stand,  and  I  asked  him  about  it. 
He  said,  "  fJenator.  it  would  be  Just  impossible  for  me  to  keep 
up  with  all  the  checks  I  sign.    I  do  not  know  about  it.    Of 
course,  that  is  my  signatiire  on  that  check,  but  I  never  In- 
quired about  it.    I  did  not  know  why  the  $59,000,000  was  paid 
out.    I  never  looked  into  it."    I  said,  "  Who  did  look  into 
it?  "    He  said,  "  It  is  the  solicitor's  duty."    I  said,  "  My  fore- 
sight has  been  very  bad.    I  did  not  summon  the  solicitor  to 
be  here,  but  I  will  Just  go  to  the  teleidione  and  summon 
him."    I  ^'ent  to  the  telephone  and  siumnoned  the  solicitor 
and  when  the  solicitor  came  he  said  he  knew  nothing  in  the 
world  about  it.    I  said.  "  Who  would?  "    He  said  that  he 
did  not  know. 

I  finally  had  to  tell  him  myself  how  that  check  happened 
to  be  signed,  and  this  is  the  way  it  came  about.  Three  young 
men  in  Ws  department  had  been  appointed  on  a  committee, 
by  whom  I  could  not  find  out.  and  n(4>ody  else  has  ever 
been  able  to  find  out.  They  had  been  appointed  by  some- 
body over  them,  though,  an  undisclosed  person,  as  a  com- 
mittee to  find  out  how  much  the  Oovemment  owed  the 
United  States  Steel  corporation  from  1917,  and  they  ascer- 
tained it  after  nine  years'  investigation.  The  steel  company 
had  their  lawyers  there.  In  this  particular  case  their  lawyer 
was  Mr.  Wayne  Johnson,  of  ^Philadelphia.  He  represented 
them  in  tliis  case.  Incidentally  he  had  formerly  been  SoUci- 
tor  of  the  Treasury.  He  was  there  when  this  claim  came  up, 
when  this  mistake  was  made,  when  this  illegality  occurred 
if  there  ^'ss  one.  He  was  there  and  these  three  men  were 
there— and  incidentally  two  of  them  had  been  appointed 

by  him. 

They  tiied  the  case  and  one  Friday  afternoon  about  4 
o'clock,  when  the  Congress  was  going  to  take  iU  Christmas 
recess,  these  three  men  suddenly  came  to  a  conclusion  and 
awarded  the  United  States  Steel  corporation,  after  a  fight 
of  nine  years,  a  refund  of  $59.000,000— $26,000,000  in  cash 
and  the  remainder  a  credit  on  that  year's  Income  Uxes. 
It  was  published  the  next  morning  in  the  papers.  It  hap- 
pened that  I  did  not  go  home  to  Memphis  for  the  Christmas 
hoUdays.  and  by  accident  I  saw  the  statement  In  the  papers 
the  following  morning  and  immediately  my  curiosity  was 

aroused. 
Mr.  WALSH  of  Massachusetts.    Mr.  President,  will  the 

Senator  yield?  _ 

Mr  McKELLAR.  In  Just  a  moment.  Thereupon.  I  sum- 
moned these  gentiemen  to  find  out  how  that  $59,000,000  got 
out  of  the  Treasury.  Secretary  Mellon  said  he  never  hewrd 
of  it  until  he  saw  it  in  the  paper.  Assistant  Secretary  Bond 
said  he  never  dreamed  of  it  until  he  saw  it  in  the  paper. 
Mr  NORRIS.  Did  he  dream  of  it  then?  [lAUghter.l 
Mr  McKELLAR.  I  asked  him  for  any  facts  he  might 
have  and  he  did  not  know  anything  about  it  although  his 
name  had  been  signed  to  the  check.  He  told  me  that  Mr. 
Blair  the  Commissioner  of  Internal  Revenue,  would  know 
all  aixmt  it.  Mr.  Blair  denied  the  soft  impeachment  and 
said  he  did  not  know  anything  about  It  and  that  he  was 
too  busy  a  man  to  consider  a  little  thing  like  »^^k  for 
$26,000,000  in  cash,  and  a  refund  of  $59,000,000  to  the  U^t«d 
States  Steel  corporation.  "But "  said  Mr-  Bla^,  "^.,»!! 
no  doubt  about  it  that  the  soUdtor  can  tell  you  all  about  it 

When  the  solicitor  came  in  he  said  he  had  never  heard  of 
the  transaction.  That  is  the  way  the  American  Treasury 
has  been  shoveling  the  money  of  the  American  taxpayers 
out  in  nrfunds  of  taxes,  and  that  Is  the  way  they  are  grtng 
to  shovel  out  $28,000,000  more  when  this  bUl  go«i  throu^. 
Mr.  HALE  and  Mr.  WAU3H  of  Massachusetts  addn«ed 

the  Chair.  „^__    

TUe  VICE  PRESIDENT.   Does  the  Senator  from  Tennessee 

yield;  and  if  so,  to  whom? 


i 


Y 
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Mr.  McKZIXAR.    I  will  yield  first  to  the  Senator  from 

ICr.  HALE.  Since  1917  the  results  of  these  Investicatlons 
which  account  for  the  refunds  have  brought  into  the  Govern- 
ment about  $6.00tj00.000  on  Uxes  that  have  been  underpaid. 
On  taxes  that  have  been  overpaid  the  refunds  by  the  Oov- 
eroment  amount  to  about  $4,000  000.000  since  1917.  There- 
fore the  Government  is  about  $2,0M.Mt.O0O  ahead  as  the 
result  of  these  field  examinations. 

Now.  in  regard  to  the  method  that  Is  adopted  by  the  de- 
partment m  making  the  refunds.  I  wlU  give  it  to  the  Senator 
briefly.    The  field  examiner 

Mr.  McKELLAR.  If  the  Senator  Is  going  to  make  a 
speech.  I  hope  he  will  wait  until  I  get  through. 

Mr.  HALE.  I  think,  in  view  of  the  fact  that  the  Senator 
has  made  the  statement  thai  there  is  no  investigation,  the 
record  should  be  corrected. 

Mr.  McKELLAR.  All  right;  I  will  let  the  Senator  cor- 
rect it. 

The  VICE  PRESIDESrr.  The  Senator  from  Tennessee  is 
only  required  to  yield  for  a  question. 

Mr.  McKELLAR.  I  know,  but  the  Senator  from  Maine  Is 
rhptrmsn  of  the  committee  and  I  am  delighted  to  have  him 
n. 

Mr.  HALE.  The  field  investigator  makes  his  investi- 
gation: and  when  he  finds  an  error  has  been  made  and 
that  refunds  are  due.  he  reports  the  result  of  his  investiga- 
tion to  reviewing  oCBcers  in  the  field  division.  They  then 
make  a  report  to  Washington  if  they  approve  of  the  find- 
ing of  the  examiner.  That  report  is  gone  over  by  auditors 
In  the  Treasury  Department.  If  the  amount  involved  is 
more  than  $20,000.  it  then  goes  to  the  general  counsel's 
ofDce  of  the  Bureau  of  Internal  Revenue  and  from  there, 
as  in  all  other  cases,  to  the  commissioner,  and  he  has  to 
approve  it  before  the  refund  \a  allowed.  If  the  amount  is 
more  than  $75,000.  it  is  then  sent  up  to  the  Joint  Committee 
on  Internal  Revenue  Taxation.  The  chairman  of  that  joint 
committee  Is  Jamks  W.  Coxxixx.  Representative  from  Missis- 
sippi. There  are  five  Senators  on  the  Joint  committee,  and 
one  of  them  is  the  Junior  Senator  from  Utah  [Mr.  KimcI. 
That  committee  has  a  personnels- 
Mr.  McKELLAR.  Will  the  Senator  name  the  other  Sen- 
ators, because  I  want  to  ask  the  Senator  from  Utah  a  ques- 
ttoD  in  just  a  minute? 

Mr.  HALE.     WiU  the  Senator  let  me  finish? 

Mr.  McKELLAR.  Will  the  Senator  give  the  names  of 
the  committee?    Is  there  any  objection  to  giving  the  names? 

Mr.  HALE.  Not  at  all.  They  appear  in  the  Congressional 
Directory.  The  chairman  is  Jamxs  W.  Colukx.  Representa- 
tive from  Mississippi.  The  other  members  of  the  committee 
are  the  senior  Senator  from  Utah  (Mr.  Smoot].  the  senior 
Senator  from  Pennsylvania  (Mr.  Rxxvl.  the  senior  Senator 
from  Indiana  (Mr.  Watson  1.  the  senior  Senator  from  Mlaria- 
alppi  [Mr.  HasusonI.  the  Junior  Senator  from  Utah  [Mr. 
Kntc).  and  Representatives  Raikxy.  Hawlkt.  and  Tikaowat. 

The  force  employed  by  the  committee  Includes  a  secretary, 
chief  of  staff,  assistant  chief  of  staff,  counsel,  special  exam- 
ixter.  technical  assistant,  auditor,  statistician,  legal  assist- 
ants: and  they  do  a  great  deal  of  work.  I  understand,  in 
connection  with  committees  of  Congress,  beside  investigating 
all  of  these  tax  refunds. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
■ee  yield  to  the  Senator  from  Louisiana? 

Mr.  McKELLAR.     I  yield. 

Mr.  LONG.  I  understand  there  are  several  amendments 
that  the  Senator  from  Utah  has  to  offer  to  the  bill  and  that 
the  Senator  from  Tennessee  will  have  to  speak  after  the 
bill  has  been  gone  through  for  amendments.  It  is  now  con- 
siderably after  5  o'clock 

Mr  McKELLAR.  There  are  Just  one  or  two  things  I  want 
to  say  first. 

Mr.  LONO.    The  point  I  am  making  is 

Mr.  McKELLAR.  I  imagine  the  Senator  wants  an  ad- 
journment or  recess,  and  I  have  no  objection  to  that  in 
just  a  few  momenta. 


Mr.  HALE.    I  think  we  can  finish  the  bill  to-night.  I 

Mr.  LONG.  Is  there  real  opposition  to  the  bill?  Is  the 
Senator  from  Tennessee  going  to  oppose  the  passage  of  the 
biU? 

Mr.  McKELLAR.  I  am  going  to  attempt  to  get  an  amend- 
ment of  it. 

Mr.  HALE.  So  far  as  that  is  concerned,  what  the  Senator 
from  Tennessee  is  askint;  is  clearly  legislation  on  an  appro- 
priation bill  and  I  shall  have  to  make  the  point  of  order. 

Mr.  McKELLAR.  I  think  it  is  a  limitation,  but  I  do  not 
yield  for  the  point  of  order  to  be  made. 

Mr.  LONO.  The  reason  I  am  asking  that  is  that  a  hiunber 
of  Senators  spoke  to  me  and  I  told  them  to  go  home,  that 
we  would  not  have  any  business  to-day  (laughter],  and  they 
are  now  absent  on  accoimt  of  personal  matters. 

Mr.  McKELLAR.  I  will  help  the  Senator  make  good  his 
promise  in  just  a  few  moments.  If  the  Senator  from  Maine 
has  finished  his  question.  I  shaU  be  very  glad  to  answer  it. 

Mr.  HALE.  Am  I  to  understand  that  the  Senator  has 
yielded  the  floor? 

Mr.  McKELLAR.  Oh,  no.  I  yielded  to  the  Senator  to 
ask  a  question. 

Mr.  HALE.  I  notify  the  Senator  that  I  shall  make  the 
point  of  order  when  I  get  the  fioor. 

Mr.  McKELLAR.    Very  welL  | 

I  want  to  have  a  word  or  two  to  say  about  the  comnilttee. 
The  Senator  from  Maine  seeks  to  defend  this  system  or 
situation  by  saying  there  is  a  Joint  congressional  commit- 
tee composed  of  five  Senators  and  five  Representatives  who 
pass  upon  these  claims.  I  have  said  time  aad  again  that 
there  is  no  such  passing  on  the  claims.  Fortunately,  we  have 
one  of  the  Senators  here  who  is  a  member  of  that  Joint 
committee.  Will  the  Junior  Senator  from  Utah  [Idr.  King  I 
kindly  stand  up  while  I  find  out  which  ones  of  these  claims 
he  has  ever  passed  on? 

Mr.  HALE.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.     In  Just  a  moment  I  will  srield. 

Mr.  HALE.  The  Senator  has  unintentionally  misquoted 
me  and  I  would  like  to  correct  him. 

Mr.  McKELLAR.  I  will  yield  to  the  Senator  in  a  moment 
but  not  right  now. 

Mr.  HALE.     O.  Mr.  President 

Mr.  McKELLAR.    I  decline  to  yield. 

The  VICE  PRESIDENT.  The  Senator  from  Tennessee 
declines  to  jrield. 

Mr.  HALE.  The  Senator  misquoted  me  and  I  would  like 
to  have  what  I  said  properly  stated  in  the  Rbcoid. 

Mr.  McKELLAR.  The  Senator  from  Tennessee  is  per- 
fectly willing  to  have  anything  put  in  the  Rkcoid  that  the 
Senator  from  Maine  desires. 

Mr.  HALE.  I  did  not  say  that  the  committee  passed  upon 
these  claims.  The  committee  examines  into  these  matters 
through  its  staff  of  employees:  and  if  they  have  made  no  re- 
ports, it  is  because  they  have  found  no  irregularities  to  re- 
port. 

Mr.  McKELLAR.  I  think  we  all  understand  the  Sena- 
tor's position.  May  I  ask  the  Senator  from  Utah  a  question 
now.    Are  you  a  member  of  this  Joint  committee? 

Mr.  GORE.  Mr.  President.  I  suggest  that  the  Senator 
frtMn  Utah  be  sworn.     [Laughter.! 

Mr.  McKELLAR.  I  waive  the  administering  of  the  oath. 
I  think  he  will  tell  the  truth.  I  jrield  to  the  Senator  from 
Utah  to  state  whether  or  not  there  ever  was  a  meeting  at 
which  any  of  these  claims  were  passed  upon.  i 

Mr.  LONG.  Mr.  President,  a  point  of  order.  Can  the 
Senator  yield  except  for  a  queatkm? 

Mr.  McKELLAR.    I  am  asking  a  question. 

The  VICE  PRESIDENT.     That  is  the  purpose  for  wl 
the  Senator  from  Tennessee  has  yielded. 

Mr.  LONO.  I  understood  he  was  yielding  for  the  Senator 
from  Utah  to  make  a  speech.  I  want  to  make  a  speech 
on  the  question  myself,  and  I  also  want  to  make  a  motloa. 

Mr.  KINO.  Unhappily.  I  am  a  member  of  that  committee. 
It  has  met  only  once  since  I  have  been  a  member,  and  then 
only  for  the  purpose  of  effecting  an  organization.  That 
was  many  months  ago.    If  there  has  ever  been  a  meeting 
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gince.  I  have  no  knowledge  of  It.  I  have  never  passed  upon 
any  claims.  No  claims  were  ever  presented  to  the  committee 
for  the  consideration  of  the  committee  since  I  have  been  a 
member  or  when  I  was  present,  and  I  think  I  would  have 
been  present  if  there  had  been  a  meeting. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.  Not  now.  Mr.  President.  I  think  it  can 
be  fairly  stated  that  the  statement  made  by  the  Senator  from 
Utah  would  be  the  statement  of  every  other  Senator  and 
Representative  who  are  members  of  the  Joint  committee. 
They  do  not  pass  on  these  claims.  They  never  have  passed 
on  one  at  any  time.  They  have  a  very  delightful  and  splen- 
did genUeman  who  works  for  them,  but  there  has  been  no 
change  In  a  single  item  that  has  ever  been  reported  by  this 
secret  committee  or  the  secret  committee  from  the  Treasury 

Department.  ,  ,     ^       * 

What  I  object  to  principally  is  that  these  refunds  of 
$4  000  000  000  of  the  people's  money  in  the  course  of  about 
ll' years  have  been  brought  about  secretly,  and  the  Ameri- 
can people  have  not  been  taken  into  the  confidence  of  the 
Treasury  Department.  I  think  It  Is  an  outrageous  way  of 
conducting  the  people's  business.  We  have  a  Board  of 
Tax  Appeals.  We  pay  them  excellent  salaries.  They  have 
not  enough  to  do.  There  are  15  or  20  of  them.  They  have 
not  enough  to  keep  them  busy.  There  Is  no  reason  in  the 
world  why  they  can  not  pass  on  these  claims  and  do  it 
openly  and  aboveboard  and  fairly  and  Justly  and  honestly, 
so  the  Government  may  have  a  fair  deal  and  the  taxpayer 

may  have  a  fair  deal.  ^     ^      ^      _i  ij«     t 

Mr    GORE.     Mr.  President.  wiU  the  Senator  yield?     I 
desire  to  ask  the  Senator  from  Tennessee  a  question. 

The  VICE  PRESIDENT.    Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Oklahoma? 
Mr.  McKELLAR.    Certainly. 

Mr  GORE.  I  believe  his  amendment  has  not  been 
printed:  at  lea^  I  have  not  had  a  chance  to  examine  it 
critically  I  wish  to  ask  what  will  be  the  force  and  effect 
of  his  amendment  in  this  situation.  An  important  tax  case 
came  from  my  State  to  the  Supreme  Court  of  the  United 
SUtes  and  was  decided  last  spring  in  favor  of  the  taxpayer. 
the  court  holding  that  the  tax  was  not  only  illegal  but  uncon- 
stitutional and  void.  I  assume  and  I  feel  certain  there  are 
other  cases  Involving  the  same  principle  where  claims  for 
refunds  were  legally  filed.  In  a  situation  Uke  that,  would  it 
be  a  mere  matter  of  form  to  present  the  claim  before  the 
Board  of  Tax  Appeals? 

Mr  McKELLAR.  Absolutely.  There  would  be  no  ques- 
tion about  it.  In  a  case  Uke  that,  where  the  question  in- 
volved has  been  passed  on  by  the  Supreme  Court  or  by  any 
other  court  of  final  ref5ort  having  jurisdiction,  the  Judg- 
ment would  be  certified  down  to  the  proper  department  and 
then  certified  by  the  department  to  the  Appropriations  Com- 
mittee of  either  the  House  or  the  Senate  and  it  would  be 
duly  paid.    There  is  no  question  about  a  claun  like  that. 

Mr.  GORE.     That  is  true  in  the  particular  case,  which 
was  decided  in  the  Supreme  CoHrt. 
Mr.  McKELLAR.    Undoubtedly. 

Mr  GORE.  But  there  is  a  parallel  case,  we  wiU  assume, 
where  the  facts  are  the  same  and  the  tax  is  obnoxious  and 
subject  to  the  same  constitutional  objection.  Would  Uie 
taxpayer  in  that  case  have  to  btigate  his  question  and  his 
rights,  or  would  the  claim  for  a  refund  be  passed  on  to  the 

Board  of  Tax  Appeals?  ^  *     xw     »«„,^  «f 

Mr.  McKELLAR.  It  could  be  passed  to  the  Board  of 
Tax  Appeals  if  the  facts  were  exactly  the  same,  and  there 
would  be  no  trouble  and  no  delay. 

Mr.  GORE.  The  statement  of  the  Senator  is  satisfactory. 
I  want  to  protect  the  innocent  taxpayer. 

Mr.  McKELLAR.  Of  course,  a  Uxpayer  who  has  erro- 
neously paid  a  tax  or  paid  an  illegal  tax  o^^i^*  ^^.^!«  ^ 
amount  refunded  and  will  have  it  refunded  at  the  hands 
STX  fS-  tribunal.  As  it  is  now.  the  secret  committee 
marTur;  do^  the  fairest  and  best  claim  for  a  tax  re^d 
and  the  pubUc  will  never  know  anything  about  ".When 
nt  SSne'^secretly  by  employees  in  the  deP^;tmen^the  o^y 
person  who  will  know  anything  about  it  will  be  the  claim- 


ant* but  If  we  place  this  Jurisdiction  In  the  hands  of  the 
Boa^d  of  Tax  Appeals,  then  every  citisen  will  be  put  upon 
an  equality  and  wiU  have  a  right  to  go  into  an  open  f wum 
and  receive  that  to  which  he  is  enUUed  if  he  shows  that 

he  is  entitled  to  it.  .  ,^, 

Mr  KINO.    Mr.  President,  wiU  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Tennessee 
yield  to  the  Senator  from  Utah? 

Mr.  McKELLAR.    I  yield.  ^      ^_.        ^  i^ 

Mr  KIN(3.  In  the  statement  which  he  has  Just  made,  in 
reply  to  the  Senator  from  Oklahoma.  I  think  the  Senator 
from  Tennessee  should  make  this  qualification:  If  the  stat- 
ute of  limitations  has  run  against  persons  who  have  not 
preferred  their  claims.  I  doubt  if  they  could  avail  themselvea 
of  the  decision  of  the  Supreme  Court. 

Mr  GORE.  I  was  assuming  that  the  individual  was 
within  the  statute  of  limiUtions  and  that  his  righU  were 
oreserved. 

Mr.  McKELLAR.    Of  course.  ,  *w.  w   t 

Mr    KING.    If  the  Senator  wiU  pardon  me.  I  think  I 
ought  to  liave  said  when  I  was  interrogated  by  the  able 
Senator  from  Tennessee  that  I  understand  that  this  com- 
mittee, of  which  I  am  a  member,  having  been  appointed 
only  quite  recently,  has  a  sUff.  one  of  whom  is  Mr.  Parker, 
a  very  competent  and  very  able  man.    Speaking  for  myself, 
I  know  Mr  Parker  and  have  confidence  in  him.    My  under- 
standing is  that  the  staff  presided  over  by  Mr.  Parker  exwn- 
ine  the  various  cases  and  claims  for  refunds,  and  if  the 
committee  or  the  staff  believe  that  a  refund  in  a  Riven  <»ae 
ought  not  to  have  been  made,  while  I  am  not  sure  of  the 
modus  operandi,  at  any  rate  they  take  the  matter  up  with 
the  appropriate  authorities  and  interpose  some  objection  to 

^^^.^cKELLAR.    Mr.  President.  I  merely  desire  to  say 

further ^      _.,..„ 

Mr  LONG.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Louisiana? 

Mr  McKELLAR.  I  wUl  yield  in  a  moment.  I  will  merely 
add  that  the  committee  and  ite  staff  have  been  in  existence 
since  1924  or  1925.  ^^  ^^^^^,^^  has  been  in  existence  for 


It  has  been  in  existence  for  longer  than 


Mr.  COU'ZENS. 
about  five  years. 
Mr.  McKELLAR. 

Mr  COUZENS.    It  was  created  in  1927. 

Mr  McKELLAR.  I  think  it  was  functioning  even  before 
that:but.  at  any  rate,  there  never  as  yet  has  beef  »  ^^Po^ 
of  a  difference  between  it  and  the  secret  finders  of  the  facts 
and  the  secret  returners  of  the  refunds.  In  other  words, 
the  Government  has  never  received  one  penny  from  the 
operations  of  this  legislative  committee  and  iU  s^-  J 
ought  to  say  that  I  think  if  Mr.  Parker,  who  tea  perfec^ 
sDlendid  man  and  an  excellent  accountant,  has  any  »«" 
?hor°ty  it  would  be  weU  to  leave  it  in  his  hands;  but  if  he 
SS  ani  authority  under  the  law.  he  has  never  exercised  it 

in  passing  upon  the  claims.  _.  ,j  4^  ™« 

^LOWa    Mr.  President,  will  the  Senator  yield  to  me 

now'  r«\_ 

The  VIC:E  PRESIDENT.    Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Louisiana? 

Mr  McKELLAR.    I  jrield.  ^  . 

Jto'.  LONO.    It  is  evident  that  this  argument  must  con- 
tinue for  some  moments  longer.  -,^.^„. 

S^J"ooflX'hi^  teUt^  thi.  me.  be  llowed  to  ma*. 

his  remarics  now.  ,.,,«„  ♦*»•  «ww 

Mr.  MCKELLAR.    I  take  pleasure  in  sirid^  the  floor^ 
•^e  VICE  PRESIDENT.    The  Senator  from  West  Vir 

^inla  Is  recognized. 

uTr  GLASS.    Mr.  President 

I£:  MLt    Mr.  Prealdent.  will  the  Senator  yield? 
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The  VICE  PRESIDENT.  Does  the  Senator  from  West 
Virginia  yield:  and  if  so.  to  whom? 

Mr.  HATFIELD.  I  yield  first  to  the  Senator  from  Vir- 
ginia. 

Mr.  GLASS.  Mi.  President.  I  understood  unanimous 
consent  was  asked  that  the  Senator  from  West  Virginia 
nUght  address  the  Senate,  and  I  rose  to  reserve  an  objection 
to  the  request. 

Mr.  KINO.  The  Senator  from  West  Virginia  desires  to 
say  a  word  about  former  Senator  Ooff. 

Mr.  GLASS.  I  understand  what  he  wants  to  do.  but  I  do 
not  want  to  have  the  banking  bill  displaced. 

Tte  VICE  PRESIDENT.  The  Chair  will  state  it  would 
not  dtoplace  the  banking  bill  if  the  Senator  from  Tennessee 
yielded  to  the  Senator  from  West  Virginia  for  the  purpose 
indicated. 

Mr   McKELLAR.     I  yield  the  floor. 

Mr.  GLASS.  I  am  very  glad  to  yield  to  the  Senator  from 
West  Virginia,  but  I  did  not  want  any  tricks  played  on  me. 

Mr.  HATFIELD.    Mr.  President 

I  Mr.  HALE.    Mr.  President,  whatever  the  system  that  Is 
to  force 

The  VICE  PRESIDENT.  Does  the  Senator  from  West  Vir- 
ginia jrield  for  a  speech?     He  will  yield  the  floor  If  he  does. 

Mr.  LA  FOLLETTE.     Regular  order! 

The  VICE  PRESIDENT.  The  regular  order  brings  back 
the  Glass  banking  bill,  and  the  regular  order  is  demanded. 

Mr.  LONG.  Mr.  President,  that  is  not  what  is  desired.  I 
think 

Mr.  HALE.  Mr.  President,  will  the  Senator  from  West 
Virginia  yield  to  me  to  make  a  point  of  order? 

Mr.  HATFIELD.    I  yield. 

Mr.  HALE.  As  I  was  saying,  whatever  may  be  the  sys- 
tem that  Is  now  in  force  for  determining  tax  refunds,  the 
suggestion  of  the  Senator  from  Tennessee  is  clearly  in  the 
nature  of  legislation.  I  therefore  make  the  point  of  order 
against  his  amendment. 

The   VICE   PRESIDENT.    Will   the   Senator    state   upon 
What  ground  the  point  of  order  is  made? 
!  Mr.   HALE.    That  the   amendment    proposes   legislation 
upon  ah  appropriation  bill. 

Mr.  KINO.  Mr.  President,  before  that  point  of  order  Is 
decided,  may  I  say,  if  the  Chair  will  permit  further  dls- 
fOMloii  upon  It 

•nie  VICE  PRESIDENT.  The  Chair  was  going  to  suggest 
that  the  House  text  of  the  bill  says  under  existing  law  or 
to  accordance  with  law.  which  would  indicate  that  the 
amendment  of  the  Senator  from  Tennessee  would 
the  law;  but  the  Chair  was  going  to  ask  what  the 
law  Is.  so  that  he  might  know.  It  is  not  stated  in  the  bill, 
and  the  Chair  has  no  knowledge  that  there  is  an  existing 
taw  on  the  subject  or,  if  there  be,  what  that  existing  law  is. 
I  Mr.  McKELLAR.  Mr.  President,  I  hope  the  Chair  will 
let  the  matter  go  over  until  the  momini.  I  will  look  it  up. 
The  Parliamentarian  asked  me  the  same  question,  but  the 
amendment  was  offered  only  this  afternoon,  and  I  had  not 
kx>ked  up  the  question  which  is  now  raised. 

The  VICE  PRESIDENT.  The  Chair  would  not  at  this 
time  be  prepared  to  rule,  unless  the  chairman  of  the  com- 
mittee can  cite  the  existing  law. 

Mr.  HALE.  There  is  existing  law  authorizing  these  re- 
funds, but  nothing  authorizing  the  Board  of  Tax  Appeals 
to  pronounce  on  them. 

Mr.  HATFIELD.     I  decline  to  yield  further. 

Mr.  HALE.  Hie  Senator  from  Tennessee  suggested  action 
by  the  board,  and  certainly  that  is  legislation. 

Mr.  KINO.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.     The  Senator  will  sUte  it. 

Mr.  KINO.  I  understood  the  Senator  from  West  Virginia 
(Mr.  Hatfixlo  I  was  recognized  and  had  the  floor.  I  think  it 
Is  little  less  than  discourteous  upon  the  part  of  my  dear 
friend  from  Maine  to  interrupt  him. 

Mr.  HALE.     Mr    President 

The  VICE  PRESIDENT.  Let  the  Chair  setUe  this  matter. 
Tbie  Senator  from  West  Virginia  yielded  to  the  Senator  from 
Maine  to  make  a  point  of  order.    The  point  will  be  reserved. 


and  the  Chair  will  pass  upon  it  to-morrow.  In  the  mean- 
time the  Chair  desires  to  sUte  that  he  would  like  to  have 
some  information  as  to  what  the  law  is,  as  it  is  not  stated  in 
the  pending  bill. 

Mr.  McKELLAR.  Mr.  President,  pursuant  to  the  pro- 
visions of  Rule  XL  of  the  Standing  Rules  of  the  Senate,  I 
wish  to  give  notice  in  writing  as  follows: 

P\m\iant  to  the  provisions  of  Rule  XL  of  the  Standlnf  Rules 
of  the  Senate.  I  hereby  give  notice  In  writing  that  I  shall  here- 
after move  to  8\i8pend  paragraph  4  of  Rule  XVI  for  the  purpose  <rf 
proposUig  to  the  biU  <H.  R.  13075)  malLlng  appropriations  to 
supply  urgent  deficiencies  In  certain  appropriations  for  the  fiscal 
year  ending  June  30.  1933.  and  prior  fiscal  years,  to  provide  sup- 
plemental appropriations  for  the  fiscal  year  ending  June  S<).  1933, 
and  for  other  purpoees.  the  following  ametulment.  viz.  on  page 
13.  at  the  end  of  line  8.  Insert  the  following:  •'  :  Proridfd  further. 
That  no  part  of  this  appropriation  shall  be  expended  for  th« 
payment  of  any  claim  until  the  same  has  been  approved  by  the 
MWd  of  Tax  Appeals." 

DKATH  or  roaain  sknatok  city  d.  coft 

Mr.  HATFIELD.  Mr.  President.  I  was  shocked  and 
grieved  last  Saturday  morning  to  learn  of  the  sudden  death 
of  a  former  Member  of  this  body,  my  friend  and  former 
coUeague.  Hon.  Guy  D.  Ooff,  of  West  Virginia.  I  know 
that  those  of  my  colleagues  who  knew  him  and  served  with 
him  when  he  was  a  Member  of  the  Senate  will  deeply  regret 
his  passing.  1 

Senator  Goff  had  a  remarkable  career.  When  he  became 
a  Member  of  the  Senate  in  1925.  he  had  achieved  an  en- 
viable reputation  as  a  lawyer  and  had  been  honored  by  his 
Government  with  positions  of  trust  and  responsibility  under 
both  Democratic  and  Republican  administrations.  EUtrly  in 
his  career  he  was  elected  prosecuting  attorney  for  the  city 
and  county  of  MUwaukee.  Wis.  In  1910  President  Taft 
honored  him  with  an  appointment  as  United  States  district 
attorney  for  the  eastern  district  of  Wisconsin,  and  the 
record  he  made  in  that  position  led  to  his  appointment  by 
President  Wilson  in  1915  as  special  assistant  to  the  Attorney 
General  to  complete  the  prosecution  of  important  cases  then 
pending  in  Wisconsin  and  adjoining  States. 

During  the  World  War  he  was  a  colonel  in  the  Judge  Advo- 
cate General  s  Department  and  rendered  distinguished  serv- 
ice as  a  member  of  the  legal  staff  of  General  Pershing  in 
Prance  and  with  the  Army  of  Occupation  in  Germany.  In 
1920  President  Wilson  appointed  him  general  counsel  and 
later  a  member  of  the  United  States  Shipping  Board.  Presi- 
dent Harding  was  the  third  President  to  recognize  Senator 
Goff's  outstanding  ability  when  he  appointed  him  Assistant 
to  the  Attorney  General,  in  which  capacity  he  served  in  the 
Department  of  Justice  during  the  years  1921  and  1922.  He 
then  returned  to  his  native  State  of  West  Virginia,  where  he 
was  honored  by  election  to  the  United  States  Senate  in  1934. 

Those  of  us  who  knew  him  during  his  service  as  a  Senator 
from  West  Virginia  will  always  rememlwr  his  many  admira- 
ble qualities.  Possessed  of  a  pleasing  personality  and  lovable 
character,  he  gave  lavishly  of  his  time  and  talents  to  the 
service  of  his  State  and  Nation.  A  polished  speaker,  with  a 
remarkable  command  of  the  English  language,  his  voice  was 
often  heard  on  the  floor  of  this  Chamber.  He  compelled  the 
undivided  attention  of  all  who  heard  him  because  of  his 
statesmanlike  bearing  and  complete  ma.stery  of  the  sutiject 
under  discussion.  When  engaged  in  debate  on  constitutional 
questions,  he  was  at  his  best  and  in  this  fleld  he  had  few 
«qtials.  From  the  time  he  entered  the  Senate  in  1925  until 
his  voluntary  retirement  on  account  of  ill  health  in  1931.  his 
efforts  on  behalf  of  his  State  and  country  were  crowned  with 
success.  The  people  of  West  Virginia  are  proud,  and  right- 
fully so.  of  his  record  of  accomplishment  and  his  splendid 
devotion  to  their  interests. 

Mr.  President.  Senator  Ooff  was  my  friend.  For  four  years 
we  consulted  one  with  the  other  on  all  matters  affecting  the 
State  of  West  Virginia.  I  found  him  always  considerate  of 
the  rights  and  views  of  others,  always  willing  to  cooperate 
when  cooperation  was  necessary,  and  ever  ready  to  bear  more 
than  his  share  of  the  work. 

To-day  he  was  laid  to  rest  In  the  Arlington  National  Cem- 
Kery.    I  have  lost  a  true,  loyal,  and  smcere  friend:  West 
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Virginia  has  lost  a  great  cttiaen.  the  Nation  a  brilliant  stetes- 
man.  and  his  family  a  devoted  husband  and  father. 

Mr.  KING.  Mr.  President,  the  Senate  may  well  pause  in 
the  midst  of  its  activities  to  pay  tribute  to  the  memory  of  a 
great  American  who  has  been  called  from  this  to  another 
sphere.  The  Senator  from  West  Virginia  IMr.  HAxriELDl 
has.  in  eloquent  words,  paid  tribute  to  one  of  West  Vir- 
ginia's most  distinguished  sons. 

It  was  my  great  privilege  to  serve  upon  important  com- 
mittees with  former  Senator  Goff.  and  during  his  service 
In  this  body  we  were  brought  into  close  associaUon,  I 
enterUined    for    him    a    high    regard    and    mourn    his 

departure.  ^     ^     , 

He  was  an  eminent  lawyer,  a  profound  student  of  gov- 
ernmental matters,  and  an  able  defender  of  constitutional 
government.  His  comprehensive  knowledge  of  political  and 
economic  questions  and  his  familarity  with  world  affairs 
qualified  him  to  speak  as  a  sUtesman  upon  comphcated  and 
Important  questions  brought  to  the  attention  of  those  m 
authority  in  our  Government. 

Senator  Goff  was  essentially  a  stxident,  a  thinker,  and  a 
philosopher.  There  was  nothing  narrow,  parochial,  or  in- 
tolerant in  his  attitude  toward  individuals  or  the  questions 
and  problems  with  which  he  and  our  Government  had  to 
deal  He  had  a  poise  and  serenity  that  Inspired  confidence 
and  gave  to  him  leadership.  He  measured  up  to  the  highest 
standards  of  citizenship,  and  he  possessed  in  rich  abun- 
dance those  noble  and  Christian  quaUties  that  brought  to 
him  preeminenoe  in  every  field  into  which  he  entered. 

I  cherish  his  memory  and  join  in  paying  tribute  to  one 
whose    departure    is    an    irreparable    loss    to    State    and 

Mr^cKELLAR.  Mr.  President.  I  knew  the  late  Senator 
Goff  very  intimately  when  he  was  a  Member  of  this  body. 
He  was  a  most  delightful  gentleman,  a  great  lawyer,  and 
was  most  attentive  to  his  duties  in  the  Senate.  He  was 
popular  minded.  He  was  an  attractive,  gracious,  splendid 
man  at  aU  times.  He  was  one  of  my  warm  friends,  and  I 
had  for  him  the  most  kindly  esteem  and  the  greatest  ad- 
miration.   I  sincerely  mourn  his  loss. 

ICCESS 

Mr.  McNARY.  Mr.  President.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  to-morrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  30  min- 
utes p  m  )  the  Senate  took  a  recess  untU  to-morrow,  Wed- 
nesday, January  11.  1933.  at  12  o'clock  meridian. 


CALXrOKltXA 

VloU  A.  Uland  to  be  postmaster  at  Chula  VlsU.  Calif.,  in 
place  of  V.  A.  Uland.  Incumbent's  commission  expires  Jan- 
uary 26.  1933.  ^  ,^    ^  ,,,     . 

Ray  C.  Smith  to  be  postmaster  at  Greenfield.  Calif.,  to 

place  of  M.  O.  Pickering,  removed. 

Edward  W.  Vodden  to  be  postmaster  at  Los  Oatos,  cam.. 
in  place  of  E.  W.  Vodden.    Incumbent's  conunission  expires 

January  29,  1933.  _   ^  ,  ^    _  ,,.     . 

Ada  K.  Harris  to  be  postmaster  at  McKlttrlck.  Calif.,  in 
place  of  A.  K.  Harris.  Incumbent's  commission  expires  Jan- 
uary 29,  1933. 

Eva  L.  Snyder  to  be  postmaster  at  Moorpark.  Calif.,  in 
place  of  E.  L.  Snyder.  Incumbent's  commission  expires 
January  29.  1933. 

Mamie  L.  Royce  to  be  postmaster  at  Pittsburg.  Calif.,  in 
place  of  M.  L.  Royce.  Incumbent's  commission  expired  Jan- 
uary 9.  1933.  ,,,    , 

Joseph  H.  Steele  to  be  postmaster  at  Riverbank,  Calif.,  in 
place  of  J.  H.  Steele.  Incumbent's  commission  expires  Jan- 
uary 29.  1933. 

Clement  J.  Nash  to  be  postmaster  at  San  Mateo,  CaUI..  in 
place  of  C.  J.  Nash.  Incumbent's  commission  expired  Jan- 
uary 9,  1933.  ^       «  „•    . 

Ruth  A.  HaskeU  to  be  postmaster  at  San  Ysldro.  Calif.,  in 
place  of  R.  A.   HaskeU.    Incumbent's  commission  expires 

January  26,  1933.  ^   „  ,.,    . 

Anna  E.  Collier  to  be  postmaster  at  Seal  Beach.  Calif.,  in 
place  of  A.  E.  Collier.  Incumbent's  commi«ion  expires  Jan- 
uary 29,  1933. 

COLORADO 


'  NOMINATIONS 

Executive   nominations   received   by   ttu   Senate    Tuesday. 

January  10.  1933 
Postmasters 

ALASAKA 

Charles  W.  fiom  to  be  postmaster  at  Brantley  Ala  in 
place  of  C.  W.  Horn.    Incumbent's  commission  expires  Jan- 

"^tUe  H^^Norwood  to  be  postmaster  at  Rogersville.  Ala., 
in  place  of  Luloe  Bates,  removed. 

Allie  Wilson  to  be  postmaster  at  Stevenson,  Ala.,  in  place 
of  Allle  Wilson.  Incumbent's  commission  expires  January 
26,  1933. 

ARKANSAS 

Viola  Leake  to  be  postmaster  at  Altheimer  Ark  in  place 
of  Viola  Leake.    Incumbent's  commission  expired  January  5. 

1933 

NetUe  M.  O'Neill  to  be  postmaster  at  Earl^t .  m  p^ 
of  N.  M.  O'Neill.    Incumbent's  commission  exi^red  January 

S    1933 
'  Luther  H.  Presson  to  be  postmaster  at  Mansfield,  ArlL..Jn 
Idace  of  L.  H.  Presson.    Incumbent's  commission  expired 

■"'J^H.'  M^tm  to  be  postmaster  at  Rus«Ulville,  Art.^ 
place  of  J.  H.  Martin.  Incumbent's  commission  expired 
January  5,  1933. 


Ira  B.  Richardson  to  be  postmaster  at  La  Jara.  Colo.,  in 
place  of  I.  B.  Richardson.  Incumbent's  commlssitm  expires 
January  16.  1933. 

CONNBCTICtJT 

Walter  H.  DePorest  to  be  postmaster  at  Derby.  Conn.,  in 
place  of  W.  H.  DePorest.  Incumbents  commission  expires 
January  18.  1933.  ^ 

John  F  Egan  to  be  postmaster  at  Lakevlllc.  Conn.,  in 
place  of  J.  F.  Egan.  Incumbent's  commission  expires  Janu- 
ary 18,  1933. 

WLOKWA 

Fred  V  Shampine  to  be  postmaster  at  Green  Cove  Springs, 
Fla.,  in  place  of  Mary  Conway.  Incumbent's  commission 
expired  March  1.  1932. 

BAWAn 

Margaret  K.  Bruss  to  be  postmaster  at  Lahaina.  HawalJ. 
in  place  of  M.  K.  Bruss.    Incumbent's  commission  expires 

January  30,  1933.  \        „        , 

Thomas  E.  Longstreth  to  be  postmaster  at  Llhue.  Hawaii. 

in  place  of  T.  E.  Longstreth.    Incumbent's  commission  ex- 

mres  January  18,  1933. 
Frederick  W.  Carter  to  be  postmaster  at  Walalua.  Hawaii. 

in  place  of  F.  W.  Carter.    Incumbent's  commission  expires 

January  31.  1933. 

ILLIMOXS 

Eugene  L.  Hiser  to  be  postmaster  at  Bloomington,  IlL.  in 
place  of  E.  L.  Hiser.  Incumbent's  commission  expired  Jan- 
uary 11,  1933.  Til    i« 

Emma  L.  Davis  to  be  postmaster  at  Chwry  Vi^^V^r 'f^ 
place  of  E.  L.  Davis.    Incumbent's  conunission  expired  Jan- 

™j^hil  H.  Bayless  to  be  postmaster  at  Colchester,  m.  in 
place  of  J.  H.  Bayless.     Incumbent's  commission  expires 

January  19,  1933.  ^       _    ,       .    ^ 

^ph  Redding  to  be  postmaster  at  Fisher.  nU  In  ptoca 
of  Ralph  Redding.  Incumbent's  commission  expires  Jan- 
uary 11,  1933.  ^  ^  *  „  Til  t« 
Leonard  C.  McMullcn  to  be  postmaster  at  Hume.  DL.  in 
place  of  L.  C.  McMulten.  Incumbent's  commission  expires 
January  19.  1933. 
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i  James  J.  Speck  to  be  postmaster  at  Oreentown.  Ind..  in 
fiace  of  J.  J.  Speck.  Incumbent's  commission  expires  Janu- 
ary 19.  1933. 

Pred  H.  Maddoz  to  be  postmaster  at  Lyons.  Ind..  In  place 
of  P.  H.  Maddox.  Incumbent's  commission  expires  January 
19,  1933. 

IOWA 


/ 


Martin  S.  Copenhaver  to  be  postmaster  at  Ralston.  Iowa. 
Office  became  presidential  July  1.  1932. 

Arthur  W.  Mclsaac  to  be  postmaster  at  Rockwell  City. 
Iowa,  in  place  of  A.  W.  Mclsaac.    Incumbent's  commission  : 
expired  December  13.  1932.  -*  \ 

Richard  L.  Logan  to  be  postmaster  at  Ruthven.  Iowa,  in  j 
place   of   R.   L.    Logan.     Incumbent's   commission    expired 
December  13.  1932. 

Prank  E.  Lundell  to  be  postmaster  at  Stratford.  Iowa,  in 
place  of  P.  E.  Lundell.  Incumbent's  commission  expired 
December  13.  1932. 

KANSAS 

Pred  J.  Smith  to  be  postmaster  at  Oalena,  Kans..  in  place 
of  P.  J.  Smith.  Incumbent's  commission  expires  January 
30.  1933. 

Robert  P.  Tyler  to  be  postmaster  at  Moline.  Kans..  in  place 
of  R.  F.  Tyler.  Incumbent's  commission  expires  January 
30.  1933. 

Oarrette  L.  Matlock  to  be  postmaster  at  Treece.  Kans.,  in 
place  of  G.  L.  Matlock.  Incumbent's  commission  expires 
January  30.  1933. 

LOtnSIANA 

Lillie  Vaughan  to  be  postmaster  at  Norco,  La..  In  place 
of  Lillie  Vaughan.  Incumbent's  commission  expired  Decem- 
ber 19.  1933. 

Roland  R.  Slbllle  to  be  postmaster  at  Sunset.  La.,  in  place 
of  R.  R.  Sibille.  Incumbent's  commission  expired  December 
19.  1932. 

MAXn 

Arthur  R.  Stowell  lo  be  postmaster  at  Locke  Mills.  Me. 
Office  t)ecame  presidential  July  1.  1932. 

MAKTUUfV 

Robert  O.  Menyman  to  be  postmaster  at  Monkton.  Md.. 
in  place  of  R.  G.  Mernrman.  Incumbent's  commission  ex- 
pired January  9.  1933. 


Lesley  S.  Whitcomb  to  be  iHMtniMti  i-  at  Albert  Lea.  Minn.. 
in  place  of  L.  S.  Whitcomb.  Incumbent's  commission  ex- 
pires PelMTuary  25.  1933. 

MONT  AHA 

Carl  J.  Sonstelle  to  be  postmaster  at  Poison.  Mont.,  in 
place  of  C.  J.  Sonstelle.  Incumbent's  commission  expired 
AprU  17,  1932. 

NSW  jxasrr 

Preston  Pedrick  to  be  postmaster  at  Pedrlcktown.  N.  J.,  in 
place  of  Preston  Pedripk.  Incumbent's  commission  expires 
January  19.  1933. 

NXW    TORS 

I  Harry  C.  Roaekrans  to  be  postmaster  at  Gardiner.  N.  T.. 
tu  place  of  H.  C.  Roaekrans.  Incumbent's  commission  ex- 
pires January  18.  1933. 

John  A.  Crager  to  be  postmaster  at  Hagaman.  N.  Y..  in 
place  of  J.  A.  Crager.  Incumbent's  coounission  expired 
January  9.  1933. 

Catherine  Jamieson  to  be  postmaster  at  New  York  Mills. 
N.  Y..  in  place  of  Catherine  Jamieson.  Incumbent's  com- 
mission expires  January  18.  1933. 

James  Carpenter  to  be  postmaster  at  Northville.  N.  Y.,  in 
place  of  James  Carpenter.  Incumt>ent's  commission  expires 
January  18.  1933. 

Haael  I.  VanNamee  to  be  postmaster  at  Richville.  N.  Y..  in 
plaee  of  H.  I.  VanNamee.  Incombent's  commissioo  ezptred 
January  9.  1933. 


NO«TH    CAIOLUVA 

Charles  L.  Brown  to  be  postmaster  at  Bumsvllle.  N.  C.  In 
place  of  C.  L.  Brown.  Incumbent's  commission  expires  Jan- 
liary  29,  1933. 

Preston  P.  Herman  to  be  postmaster  at  Conover.  N.  C,  in 
place  of  P.  P.  Herman.  Incumbent's  commission  expires 
January  29.  1933. 

Hllliard  C.  Rector  to  be  postmaster  at  Marshall.  N.  C.  in 
place  of  H.  C.  Rector.  Incumbent's  commission  expires  Jan- 
uary 29.  1933. 

James  H.  Edwards  to  be  postmaster  at  Monroe.  N.  C  in 
place  of  J.  H.  Edwards.  Incumbent's  commission  expired 
January  5.  1933. 

Prances  G.  Thompson  to  be  postmaster  at  Morven,  N.  C, 
in  place  of  P.  G.  Thompson.  Incumbent's  commission  ex- 
pired January  5.  1933. 

Keiffer  L.  Long  to  be  postmaster  at  Thomasville.  N.  C.  in 
place  of  K.  L.  Long.  Incumbent's  commission  expires  Jan- 
uary 11.  1933. 

NORTH   DAKOTA 

John  D.  Greene  to  be  postmaster  at  Edgeley.  N.  Dak.,  in 
place  of  J.  D.  Greene.  Incumbent's  commission  expires  Jan- 
uary 29.  1933. 

Myron  B.  Pallgatter  to  be  postmaster  at  Kintyre.  N.  Dak., 
in  place  of  M.  B.  Pallgatter.  Incumtwnt's  commission  ex- 
pires January  10.  1933. 

OHIO 

George  C.  Bauer  to  be  postmaster  at  Madeira,  Ohio,  in 
place  of  G.  C.  Bauer.  Incumbent's  commission  expired  De- 
cember 7.  1932. 

OREGON 

Earl  B.  Watt  to  be  postmaster  at  Falls  City.  Greg.,  in 
place  of  E.  B.  Watt.  Incumbent's  commission  expired  Janu- 
ary 9.  1933. 

PKNNSTLVANU 

Christian  S.  Clayton  to  be  postmaster  at  Huntingdon  Val- 
ley. Pa.,  in  place  of  C.  S.  Cla}rton.  Incumbent's  commission 
expires  January  19.  1933. 

Daniel  L.  Shaffer  to  be  postmaster  at  Kittannlng.  Pa.,  in 
place  of  H.  B.  Henderson,  deceased. 

Grant  Umberger  to  be  postmaster  at  Langhome.  Pa.,  in 
place  of  Grant  Umberger.  Incumbent's  commission  expires 
January  19,  1933. 

Samuel  L.  Boyer  to  be  postmaster  at  Library.  Pa.,  in  place 
of  S.  L.  Boyer.  Incumbent's  commission  expired  January 
5.  1933. 

John  D.  Titman  to  be  postmaster  at  Montrose.  Pa.,  in 
place  of  J.  D.  Titman.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Charles  H.  Heller  to  be  postmaster  at  Morrlsville.  Pa.,  in 
place  of  C.  H.  Heller.  Incumbent's  commission  expires  Janu- 
ary 19.  1933. 

Samuel  S.  Ulerich  to  be  postmaster  at  New  Florence,  Pa., 
in  place  of  S.  S.  Ulerich.  Incumbent's  commission  expired 
January  5.  1933. 

Claude  S.  Yeager  to  be  postmaster  at  Orwigsburg,  Pa.,  in 
place  of  C.  S.  Yeager.  Incumbent's  coounission  expires 
January  11.  1933. 

Oliver  8.  Rosenberger  to  be  postmaster  at  Penllyn.  Pa.,  in 
place  of  O.  S.  Rosenberger.  Incumbent's  commission  expires 
January  19,  1933. 

Warren  R.  Schanley  to  be  postmaster  at  Pennsburg.  Pa., 
in  place  of  W.  R.  Schanley.  Incumbent's  commission  ex- 
pires January  19,  1933. 

H.  Oscar  Young  to  be  postmaster  at  Plymouth  Meeting. 
Pa.,  in  place  of  H.  O.  Young.  Incumbents  commission  ex- 
pires January  29.  1933. 

Mary  M.  Kite  to  be  postmaster  at  Pocono  Manor.  Pa.,  in 
Idace  of  M.  M.  Kite.  Incumbent's  commission  expires  Janu- 
ary 14.  1933. 

Adah  E.  Pettis  to  be  postmaster  at  Saegerstown.  Pa.,  in 
place  of  A.  B.  Pettis.  Incumbent's  commission  expires  Janu- 
ary 14.  1933. 
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BnoB  A.  Preed  to  be  postmaster  at  Souderton,  Pa.,  in  place 
of  B.  A.  Preed.    Inciunbent's  commission  exi^res  January 

29.  1933. 

Guy  Z.  Stover  to  be  postmaster  at  State  College,  Pa..  In 
place  of  George  Glenn.  Incumbent's  commission  expired 
February  7.  1932. 

-Lincoln  O.  Nyce  to  be  postmaster  at  Vemfleld.  Pa.,  in 
place  of  L.  G.  Nyce.  Incumbent's  commission  expires  Janu- 
ary 29.  1933. 

Norman  H.  Koch  to  be  postmaster  at  Weatherly,  Pa.,  in 
place  of  N.  H.  Koch.  Incumbent's  commission  expires  Janu- 
ary 15.  1933.  _      ^       , 

Boies  M.  Boyer  to  be  postmaster  at  Weissport.  Pa.,  in  place 
of  B.  M.  Boyer.    Incumbent's  commission  expires  January 

15,  1933.  , 

ItHODS  ISLAND 

Alice  W.  Bartlett  to  be  postmaster  at  North  Scituate. 
R.  I.,  in  place  of  A.  W.  Bartlett.  Inciunbent's  commission 
expires  January  16.  1933. 

Elmer  Lother  to  be  postmaster  at  Warren,  R.  I.,  in  place 
of  Elmer  Lother.    Incumbent's  commission  expires  January 

16,  1933.  , 

SOX7TH    CAROUMA 

Addle  V.  Thames  to  be  postmaster  at  Hwningway,  S.  C, 
In  place  of  A.  V.  Tiiames.  Inciunbenfs  commission  expired 
January  8,  1933. 

SOXrrH   DAKOTA 

Nettie  B.  Hammer  to  be  postmaster  at  Alpena,  S.  Dak.,  in 
place  of  N.  B.  Hammer.    Incumbent's  commission  expires 

January  29,  1933. 

Alice  M.  T.an^  to  be  postmaster  at  Hecla,  8.  Dak.,  in  place 
of  A.  M.  Lane.    Incumbent's  commission  expires  January 

29   1933. 

Mabel  P.  Gllger  to  be  postmaster  at  Nlsland,  S.  Dak.,  in 
place  of  M.  P.  GUger.  Incumbent's  commission  expires 
January  29,  1933. 

I  TKNNXSSn 

William  R.  Williams  to  be  postmaster  at  Bells,  Tenn.  in 
place  of  W.  R.  Williams.  Incumbent's  commission  expires 
January  30,  1988. 

Orosvenor  M.  Steele  to  be  postmaster  at  Bemls,  Tenn.,  to 
place  of  G.  M.  Steele.  Incumbent's  commission  cxpu^  Jan- 
uary 11.  1933.  ^ 

Emma  R.  Kilgore  to  be  postmaster  at  Cottagegrove,  Tenn., 
in  place  of  E.  R.  Kilgore.  Incumbent's  commission  expires 
January  11,  1933.  ^„     ^ 

Sampson  DeRossett  to  be  postmaster  at  Crossville.  -Tenn., 
in  place  of  Sampson  DeRossett.  Incumbent's  commission 
expires  January  29,  1933. 

Stephen  H.  Hixson  to  be  postmaster  at  Dunlap.  Temu  in 
place  of  S.  H.  Hixson.  Incumbent's  commission  expires  Jan- 
uary 11,  1933.  ^^      „  ,  w*. 

Link  Monday  to  be  postmaster  at  Kimberlin  Heights, 
Tenn.,  in  place  of  Link  Monday.  Incumbent's  commission 
expires  January  11,  1933. 

Parks  L.  Hayes  to  be  postmaster  at  Lynchburg,  Tenn.,  in 
place  of  P.  L.  Hayes.  Incumbent's  commission  expires  Jan- 
uary 11,  1983.  ^^         _ 

Carrie  S.  Honeycutt  to  be  postmaster  at  Wartburg,  Tenn.. 
in  place  of  C.  8.  Honeycutt  Incumbent's  commission  ex- 
pires January  11,  1933. 

RXAS 

Mamie  C.  Ingerson  to  be  postmaster  at  Barstow,  Tex..  In 
place  of  P.  P.  Ingerson,  deceased.  ^^ 

John  W.  Claiborne  to  be  postmaster  at  Charlotte,  Tol,  to 
place  of  J.  W.  Claiborne.  Incumbent's  commission  expired 
December  8,  1932.  ^         __     , 

Alvm  O.  Pricke  to  be  postmaster  at  Kingsbury  Tex.,  to 
place  of  A.  O.  Pricke.  Incumbent's  commission  expired  Jan- 
uary 8.  1933.  ^  ^        ,       ,  _ 

John  T.  White  to  be  postmaster  at  Kirkland.  Tex.,  in  place 
of  J.  T.  Whltt.  Incumbent's  commission  expires  January 
16.  1933. 


Winifred  L.  Everitt  to  be  postmaster  at  Shepherd.  Tex.,  in 
place  of  W.  L.  Everitt.     Incumbent's  commission  expired 

December  7,  1932, 

Emil  J.  Spiekerman  to  be  postmaster  at  Skidmore.  Tex., 
to  place  of  E.  J.  Spiekerman.  Incumbent's  commission  ex- 
pired January  8,  1933. 

Lynn  E.  Slate  to  be  postmaster  at  Sudan.  Tex.,  to  placa 
of  L.  E.  Slate.    Incumbent's  commission  expires  January  16, 

1933. 

William  R.  Holton  to  be  postmaster  at  Thornton,  Tex.,  to 
place  of  W.  R.  Holton.  Incumbent's  commission  expired 
December  20,  1932. 

UTAH 

Heber  J.  Sheffield,  jr..  to  be  postmaster  at  Kaysville,  Utah, 
to  place  of  H.  J.  Sheffield,  jr.  Incumbent's  commission 
expires  January  26.  1933. 

Joseph  Odell  to  be  postmaster  at  Logan.  Utah,  to  place 
of  Joseph  Odell.  Inc\unbent's  commission  expired  Janu- 
ary 8.  1933.  ^    .      , 

John  E.  Litot  to  be  postmaster  at  Nephi,  Utah,  to  place  ol 
J.  E.  Lunt.    Incumbent's  commission  expired  January   8, 

1933. 

Robert  S.  Calderwood  to  be  postmaster  at  Tremonton. 
Utah,  to  place  of  R.  S.  Calderwood.  Incumbent's  commis- 
sion expired  January  8,  1933. 

▼BEXONT 

Robert  B.  Thomas  to  be  postmaster  at  Jeffersonville.  Vt.. 
in  place  of  R.  B.  Thomas.    Incumbent's  commission  expires 

January  29.  1933. 

William  A.  Heywood  to  be  postmaster  at  "WHder.  Vt..  m 
place  of  W.  A.  Heywood.  Incumbent's  commission  expires 
January  18.  1933. 

TXRGXNIA 

Nellie  A.  Mannes  to  be  postmaster  at  Boykins.  Va..  to 
place  of  N.  A.  Mannes.  Incumbent's  commission  expires 
January  29,  1933.  ^  ^    , ,„      „       . 

Peter  L.  Cooper  to  be  postmaster  at  Clarksvllle.  Va.,  to 
place  of  P.  L.  Cooper.    Incumbent's  commission  expires 

January  11,  1933.  w    w.     «« 

Myrtle  N.  Lafoon  to  be  postmaster  at  Ettrlck,  Va.,  m 

place  of  M.  N.  Lafoon.    Incumbent's  commission  expires 

January  29,  1933. 

Edgar  B.  Elliott  to  be  postmaster  at  Gate  City.  Va.,  to 
place  of  E.  B.  Elliott.    Incumbent's  commission  expires  Jan- 

xiary  11,  1933.  ^    „.  w»     .. 

WUbert  D.   R.   Proffltt   to   be   postmaster  at   Highland 

Springs.  Va..  in  place  of  W.  D.  R.  Proffltt.  Incumbcnti 
fomtntuRinn  explTtt  January  19.  1933. 

WASHINGTON 

Albert  Maurer  to  be  postmaster  at  Kelso.  Wash.,  to  place 
of  Albert  Maurer.  Incumbent's  commissioii  expired  Jan- 
uary 9.  1933.  .    _ 

Frieda  A  Iffland  to  be  postmaster  at  P«t  Townseno. 
Wash.,  to  place  of  P.  A.  BBand.  Incumbent's  commission 
expires  January  26.  1933. 

Pearl  B  Burrill  to  be  postmaster  at  Snoqualmle  Palis, 
Wash.,  to  place  of  P.  B.  BurrilL  Incumbent's  commission 
expired  January  9,  1933. 

WSST  VXBCINXA 

Ray  R.  Bice  to  be  postmaster  at  Berkeley  Springs,  W.  Va.. 
to  place  of  H.  A.  Russell,  resigned.       ^     ,      ^  «t  <»- 

John  W.  Irvto  to  be  postmaster  at  Charles  Town,  W.  Va., 
to  place  of  J.  W.  Irvto,    Incumbent's  commission  expires 

January  30,  1933.  ^  „  „      « 

Thomas  O.  Wash  to  be  postmaster  at  Kayford,  W.  Va..  to 

place    of    T.    O.    Wash.    Incumbent's    commission    expires 

January  30.  1933. 
Joe  Van  Zandt  to  be  postmaster  at  Newburg,  W.  Va..  to 

place  of  Joe  Van  Zandt    Incumbent's  commission  expired 

January  9.  1932. 
Ora  E  Layne  to  be  postmaster  at  Owens.  W.  Va..  to  place 

of  O.  E.  Layne.    Incumbent's  commisskm  expires  January 

30.  1933. 
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WUCOKSXW 

I  Sugene  8.  Tradewell  to  be  postmaster  at  Antlgo.  Wis..  In 

Mms  of  E.  S.  Tradewell.    Incumbent's  commission  expires 

Jtanary  31.  1933. 

I   Redmond  P.  EngHth  to  be  postmaster  at  Arcadia.  Wis.,  in 

ferilM  of  R.  P.   English.    Incumbent's  commission  expires 

ammry  11.  1933. 

!   OrvlUe  T.  Hugglns  to  be  postmaster  at  Belmont.  Wis.,  In 

place  of  O.  T.  Hugglns.    Incumbent's  commission  expires 

January  29.  1933. 

I    Hilda  Wick  to  be  postmaster  at  Catawba.  Wis.,  in  place  of 

Hilda  Wick.    Incumt)ent's  commission  expires  January  29. 

1933. 

John  W.  Bell  to  be  postmaster  at  Chetek.  Wis,,  in  place  of 
J.  W.  BelL  Incumbent's  commission  expires  January  21. 
1933. 

Selmer  J.  Tilleson  to  be  postmaster  at  Clintonville.  Wis.. 
In  place  of  S.  J.  Tilkaon.  Incumbent's  commission  expires 
January  21,  1933. 

Alfred  H.  Krog  to  be  postmaster  at  Darlington.  Wis.,  in 
place  of  A.  H.  Krog.    Incumbent's  commission  expired  Jan- 

mn  9. 1933. 

mes  M.  Shepard  to  be  postmaster  at  De  Fere.  Wis..  In 
place  of  M.  M.  Shepard.  Incumbent's  commission  expires 
January  31.  1933. 

Maude  E.  Adams  to  be  postmaster  at  Eagle  River.  V7is..  In 
place  of  M.  E.  Adams.  Incumbent's  commission  expires 
January  29.  1933. 

George  L.  Harrington  to  be  postmaster  at  Elkhom.  Wis., 
in  place  of  O.  L.  Harrington.  Incumbent's  commission  ex- 
pired January  9,  1933. 

Henry  E.  Steinbring  to  be  postmaster  at  Pall  Creek.  Wis.. 
tn  place  of  H.  E.  steinbring.  Incumbent's  commission  ex- 
pires January  21.  1933. 

Ellen  E.  Hains  to  be  postmaster  at  Pall  River.  Wis.,  in 
place  of  E.  E.  Hains.  Incumbent's  commission  expires  Jan- 
uary 39.  1933. 

Robert  H.  Smith  to  be  postmaster  at  Oleason.  Wis.,  in 
place  of  E.  O.  Noel,  removed. 

Charles  H.  Roser  to  be  postmaster  at  Olidden.  Wis.,  in 
place  of  C.  H.  Roser.  Incumbent's  commission  expires  Janu- 
ary 29.  1933. 

[  Raynold  O.  Lidbom  to  be  postmaster  at  Orantsburg.  Wis.. 
In  place  ot  R.  O.  Lidbom.  Incxmibent's  commission  expires 
JemiaiT  M.  1933. 

Wellen  O.  Hartson  to  be  postmaster  at  Greenwood.  Wis.. 
In  piece  of  W.  G.  Hartsoo.  Incumbent's  commission  expires 
Jemery  21.  1933. 

I  Prank  Wachter  to  be  postmaster  at  Melrose.  Wis.,  in  place 
of  Prank  Wachter.  Incumbent's  commission  expires  Janu- 
ary 21.  1933. 

I  Walter  H.  Smith  to  be  postmaster  at  Mondovi.  Wis.,  in 
place  of  W.  H.  Smith.  Incumbent's  commission  expires 
January  21.  1933. 

Berthold  H.  Piepenburg  to  be  postmaster  at  Mountain. 
Wis.,  in  place  of  B.  H.  Piepenburg.  Incumbent's  commission 
expires  January  18.  1933. 

Pred  M.  Neumann  to  be  postmaster  at  Norwalk.  Wis..  In 
l^ace  of  P.  M.  Neumann.  Incumbent's  commission  expires 
January  21.  1933. 

William  P.  Sommerfleld  to  be  postmaster  at  Oakfleld.  Wis.. 
In  place  of  W.  P.  Sommerfleld.  Incumbent's  commission 
expires  January  21.  1933. 

Sherman  T.  Barnard  to  be  postmaster  at  Omro.  Wis..  In 
place  of  8.  T.  Barnard.  Incumbent's  commission  expires 
jliawiry  18.  1933. 

Jeasie  S.  Hammond  to  be  postmaster  at  Onalaska.  Wis.,  in 
place  of  J.  8.  Hammond.  Incumbent's  commission  expires 
^teioary  21.  1933. 

WHber  E.  Hoelx  to  be  postmaster  at  Random  Lake.  Wis.. 
In  place  of  W.  E.  HoeU.  Incumbent's  commission  expires 
January  29.  1933. 

James  R.  Stone  to  be  postmaster  at  Reedsburg.  Wis.,  in 
place  of  J.  R.  Stone.  Incumbent's  commission  expires  Jan* 
iiary  21.  IMS. 


Eugene  D.  Recob  to  be  postmaster  at  Richland  Center, 
Wis.,  in  place  of  E.  D.  Recob.  Incumbent's  commission  ex- 
pires January  29.  1933. 

Mayme  Auger  to  be  postmaster  at  Saxon,  Wis.,  in  place  of 
Majrme  Auger.  Inciunbent's  commission  expires  January 
29.  1933. 

Robert  M.  Nichols  to  be  postmaster  at  Sheboygan  Palls. 
Wis.,  in  place  of  R.  M.  Nichols.  Incumbent's  commission 
expires  January  29,  1933. 

Russell  D.  StoufTer  to  be  postmaster  at  Shell  Lake.  Wis.,  in 
place  of  R.  D.  Stoufler.  Inctmibent's  commission  expires 
January  29.  1933. 

Magnus  Magnusson  to  be  postmaster  at  Washington 
Island.  Wis.,  in  place  of  Magnus  Magnusson.  Incumbent's 
commissiou  expires  January  31.  1933. 

William  N.  White  to  be  postmaster  at  Waterloo.  Wis.,  in 
place  of  W.  N.  White.  Incumbent's  commission  expires  Jan- 
uary 29.  1933.     -  • 

WToicnco 

John  G.  Bruce  to  be  postmaster  at  Lander,  Wyo.,  in  place 
of  J.  G.  Bruce.  Incumbent's  commission  expired  December 
11,  1932.  

HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  10,  1933 

The  House  met  at  12  o'clock  noon. 

The  Chaplam.  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer:  ,  , 

Lift  up  pour  heads.  O  ye  gates,  and  be  ye  lifted  up,  ye 
everlasting  doors,  and  the  King  of  Glory  shall  come  inf 

Our  Ble5«sed  Heavenly  Father,  help  us  to  lift  up  our  heads 
that  we  may  vision  the  rainbow  which  is  always  about  the 
throne  of  Thy  glory.  Open  the  irates  of  our  souls  that  we 
may  get  strength  and  courage  to  climb  the  ladder  of  life 
which  leads  starward.  Come.  Thou  Almighty  King,  and 
fk)od  the  everlasting  doors  of  our  Nation  and  give  it  a  mani- 
festation of  the  richest  blessings  of  Thy  grace  and  wisdom. 
Return.  O  Lord,  and  let  there  go  forth  a  mighty  protest 
against  the  social  injustice  and  the  industrial  Ills  which  are 
enough  to  pierce  the  angels'  song.  Gracious  Lord,  the  su- 
premacy of  Thy  will  is  our  safety.  Is  it  too  much  to  ask— 
hold  us  this  day  in  its  infinite  grasp.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MRS.  WttHAM  J.  CintIT 

Mr.  WARREN.    Mr.  Speaker,  I  offer  the  following  privi- 
leged resolutions  from  the  Committee  on  Accounts. 
The  Clerk  read  as  follows: 

House  Resolution  343 
Resolved.  That  there  Bhall  be  paid  out  of  the  contingent  fund 
of  the  House  to  Mrs.  William  J.  Curry,  widow  of  William  J.  Curry, 
late  an  employee  of  the  House,  an  amount  equal  to  six  months' 
compensation  and  an  additional  amount,  not  exceeding  9:250.  to 
defray  funeral  expenses  of  the  said  William  J.  Curry. 

The  resolution  was  agreed  to. 

MAJIT    BIVANS    BAtTO 

Mr.  WARREN.    Mr.  Speaker.  I  offer  another  pririleged 
resolution  from  the  Committee  on  Accounts. 
The  Clerk  read  as  follows: 

House  Resolution  344 
Resolved.  That  there  shaU  be  paid,  out  of  the  contingent  fund 
of  the  House,  to  Mary  Blvans  Barto.  widow  of  Frank  Hazel  Barto. 
late  an  official  reporter  of  debates  of  the  House  of  Repfvaratatlves. 
an  amount  equal  to  one  year's  compensaUon  and  an  additional 
amount,  not  exceeding  $350.  to  defray  funeral  expenses  of  the 
said  Prank  Hazel  Barto. 

With  the  following  committee  amendment: 

Page  1.  line  4.  strike  out  "  one  year's  "  and  Insert  "  six  months'." 

Mr.  WARREN.  Mr.  Speaker.  I  think  the  House  ought  to 
have  some  information  about  this  in  view  of  the  amend- 
ment. There  seems  to  be  some  precedent  that  the  depend- 
ents of  the  several  employees  of  the  House  who  are  con- 
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nected  with  the  Clerk's  desk  should  receive  a  year's  com- 
pensation in  the  event  of  their  death.  The  committee 
found  one  precedent  where  the  House  overruled  the  Com- 
mittee on  Accounts  in  1921  upon  an  amendment  offered  by 
Mr.  Mann,  of  Illinois;  but  the  committee  thinks  that  all 
should  be  treated  alike.  Therefore  the  committee  has  unan- 
imously reported  out  the  amendment  that  limits  the  com- 
pensation to  six  months. 

Mr.  SNELL.    Will  the  gentleman  yield? 
Mr.  WARREN.    I  yield. 

Mr.  SNELL.    I  think  the  committee  is  entirely  right;  I 
think  we  are  generous  in  giving  that  amount,  and  I  am 
absolutely  opposed  to  going  any  further.    I  think  the  com- 
mittee should  be  sustained. 
Mr.  STAFFORD.    Will  the  gentleman  yield? 
Mr.  WARREN.     I  will. 

Mr.  STAFFORD.  The  gentleman  has  spoken  of  prece- 
dents. Will  the  gentleman  state  the  demarcation  in  regard 
to  the  new  rule  of  six  months*  compensation?  Heretofore 
we  have  paid  funeral  expenses  of  various  employees  of  the 
House  to  their  widows,  and  now  the  gentleman  says  in  his 
preliminary  statement  that  it  is  to  apply  merely  to  those 
employees  on  the  Clerk's  roll. 

Mr    WARREN.    I  think  the  gentleman  from  Wisconsin 
misunderstood  me.    I  said  there  were  a  few  isolated  cases 
where  those  serving  at  the  Clerk's  desk  were  given  one 
year's  compensation  in  the  event  of  their  death  rather  than 
six  months'.    The  six  months'  rule  was  in  vogue  long  before 
the  gentleman  or  I  ever  entered  Congress.     This  amend- 
ment places  all  on  the  same  basis. 
The  SPEAKER.    The  question  is  on  the  amendment. 
The  amendment  was  agreed  to. 
The  resolution  as  amended  was  agreed  to. 

SHAKNON  IKVSSTICATIMO  COMMITTEE 

Mr.  WARREN.    Mr.  Speaker.  I  offer  another  privileged 


resolution  from  the  Committee  on  Accounts 

The  Clerk  read  as  follows: 

House  Resolution  343 
Resolved.  That  the  special  committee  created  by  H.  Res.  235. 
Seventy-se^nd  CongresTflrst  session,  to  Investigate  Government 
competition  with  private  enterprise  Is  hereby  »"t»»or*^.  ^«^,P«?f 
the  Vum  of  SS-SOO  In  addition  to  the  amount  authorized  to  be 
expended  by  H.  Res  271.  Seventy-second  Congress,  nrst  session 
Such  additional  amount  shaU  be  paid  out  of  the  contingent  fund 
of  the  House  on  vouchers  authorized  by  the  committee  signed 
Sy  the  chairman  thereof,  and  approved  by  the  Committee  on 
Accounts. 

Mr  WARREN.  Mr.  Speaker,  this  closes  up  the  so-caUed 
Shannon  investigating  committee.  It  is  the  unanimous 
report  of  the  Committee  on  Accounts.  The  investigating 
committee  came  before  us  this  morning  and  made  a  fine 
Impression  on  the  committee  as  to  what  they  have  done  and 
what  they  seek  to  accomplish.  Their  hearings  are  con- 
cluded, and  this  is  to  pay  some  outstanding  bills  to  get  the 
report  in  shape. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  WARREN.    I  yield. 

Mr.  SNELL.    Will  this  be  enough  to  print  the  report? 

Mr.  WARREN.  I  do  not  understand  that  the  printing  of 
the  report  is  to  come  out  of  this  allocation. 

Mr.  SNELL.  Is  that  carried  in  the  general  fund  of  the 
Bouse?  I 

Mr.  WARREN.    That  Is  my  understanding. 

Mr.  SNELL.  And  this  wUl  complete  the  entire  work  of 
the  committee  and  be  all  that  is  necessary? 

Mr.  WARREN.    That  Is  my  information. 

Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WARREN.    Yes.  _^_^ 

Mr.  STAFFORD.  I  hardly  think  there  Is  any  provision 
made  by  law  for  the  printing  of  the  testimony. 

Mr.  COCHRAN  of  Missouri.  That  Is  In  the  resolution 
itself.  1 

Mr.  STAFFORD.    It  is  a  special  committee. 

Mr.  SNELL.  My  impression  has  been  that  you  have  to 
have  the  printing  done  out  of  the  general  appropriation. 


Mr.  STAFFORD.    Yes;  have  It  done  at  the  expense  of  Am 

House.    That  is  my  understanding. 

Mr.  DYER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WARREN.    Yes. 

Mr.  DYER.  Can  the  gentleman  tell  us,  or  can  my  col- 
league from  Missouri  Mr.  Shanmow  tell  us,  when  this  report 
will  be  made,  whether  we  of  this  Congress  will  have  the 
benefit  of  it? 

Mr.  WARREN.  The  House  extended  the  time  for  filing 
the  report  a  few  days  ago  until  January  25.  

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

LOANS  rOR  CROP  PRODtTCTlOH  IK   1»S3 

Mr.  BANKHEAD.  from  the  Committee  on  Rules,  reported 
the  following  resolution  for  printing  under  the  rule: 
House  Resolution  349,  Report  No.  1838 
Resolved,  That  upon  the  adoption  of  this  resolution.  It  shall  be 
I  m  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
1  of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  S.  5160.  entitled  "An  act  to  provide  for  loans  to  farmers 
for  crop  production  and  harvesting  during  the  year  1933,"  now  on 
the  Speaker's  table.     That   after  general  debate,  which  shall  be 
confined  to  the  bill  and  shall  continue  not  to  exceed  one  hour,  to 
be  equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Agriculttu^,  the  provisions 
of  H.  J.  Res.  529  shall  be  considered,  without  the  Intervention  of 
any  point  of  order,  as  a  substitute  amendment  for  the  provision* 
of  S.  5160.  and  such  substitute  for  the  purpose  of  amendment  shall 
be  considered  under  the  5-mlnute  rule  as  an  original  bill.    At  the 
conclusion  of  the  consideration  of  the  bill  for  amendment  the 
committee  shall  rise  and  report  the  biU  to  the  House  with  such 
amendments  as  may  have  been   adopted,  and  any  Member  may 
demand  a  separate  vote  in  the  House  on  any  of  the  amendments 
adopted  In  the  Committee  of  the  Whole  to  the  substitute  amend- 
ment.    The  previous  question  shall   be  considered  as  ordered  on 
the   bill  and  any  amendments  thereto   to   final   passage  wlthou* 
intervening  motion  except  one  motion  to  recommit. 

CtRDXR    or    BUSINESS 

Mr.  SNELL.  Mr.  Speaker.  I  xmderstand  that  the  Army 
appropriation  bill  is  to  be  called  up  to-morrow  or  next  day. 
as  soon  as  this  biU  is  completed.  Will  the  Speaker  inform 
the  House  when  the  hearings  on  the  bill  itself  will  be  avail- 
able for  Members  of  the  House? 

The  SPEAKER.    The  Chair  is  not  advised  In  the  premises. 

Mr.  SNELL.  I  wish  we  could  get  that  information.  I 
understand  that  the  hearings  have  been  printed,  but  that 
they  are  not  ready  for  distribution.  I  think  we  ought  to 
have  them  for  a  reasonable  time  before  the  bill  is  called  up. 

The  SPEAKER.  It  is  the  general  custom  in  the  House, 
at  least  so  the  Chair  understands,  that  an  appropriation 
bill  is  reported  out.  say,  to-day,  and  that  then  the  hearings 
are  distributed  amongst  the  Members.  Prior  to  the  report, 
the  hearings  are  kept  in  the  committee.  That  may  not  be 
a  good  practice,  but  nevertheless  that  has  been  the  prac- 
tice of  the  House  for  many  years. 

Mr  SNELL.  We  ought  to  have  an  opportunity  to  look 
them  over  for  a  little  while  before  the  bill  comes  up. 

Mr  COCHRAN  of  Missouri.  I  might  suggest  to  the  gen- 
tleman from  New  York  that  the  hearings  are  available  and 
are  in  the  room  of  the  Committee  on  Appropriations.  They 
may  be  secured  there. 

MESSAGE    FROM    THE    PREiuo^MT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  lAtta,  one 
of  his  secretaries. 

rARM  RELIXr 

Mr  JONES.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state  cA 
the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
13991)  to  aid  agriculture  and  relieve  the  existing  national 
economic  emergency. 
The  motion  was  agreed  to.  ^    ^         .^^ 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bin  H.  R.  13991,  with  Mr.  Waatm  in  the 

chair.  ,._, 

The  Clerk  reported  the  Utle  of  the  bOL 
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Mr.  CXARKB  of  New  York.  Mr.  Chairman.  I  yield  myaelf 
five  minutes. 

I  feel  deeply  that  no  member  of  the  Agrlcultmral  Commit- 
tee should  oppose  the  Roosevelt  allotment  plan  now  under 
consideration  without  having  swne  definite,  constructive 
alternative  plan  to  wneil  that  contains  a  promise  of  imme- 
diate aid  to  American  acrlculture.  Our  minority  report 
contained  some  suggestions. 

I  tried  hard  to  swallow  the  Rooter^  plan,  for  I  wanted 
to  cooperate  with  Chairman  Joins,  whom  we  all  highly  re- 
gard: then  I  wanted  to  go  along  with  my  friend  our 
President  elect  and  his  plan,  but  two  insurmountable  objec- 
tions remain  after  all  this  debate  on  the  bill: 

First.  Administration  almost  impossible. 

Bookkeeping  alone  would  involve  keeping  accounts  tar  five 
•r  six  million  individual  farmers. 

On  production  alone,  to  qualify  for  adjustment  certificates. 
Secretary  of  Agrlctilture  must  know  for  every  producer — 
acreage  yesterday,  acreage  to-day,  production  yesterday, 
production  to-day. 

Take  all  the  wheat,  cotton,  tobacco,  hog.  and  rice  pro- 
ducers alone  and  it  means  endless  records  and  an  army  of 
employees  to  keep  them. 

Forty-four  State  committees,  expenses,  possible  and  prob- 
able pay;  2.500  county  committees,  expenses,  possible  and 
probable  pay:  7.500  township  committees,  exjienses.  possible 
•nd  probable  pay. 

On  processing  add  to  above  employees:  Policing  4.000  flour 
mills  working  on  wheat,  producing  fiour.  bran,  shorts,  mid- 
tfings.  and  m  forth:  policing  tobacco  producers  and  ware- 
houses: policing  cotton  producers  and  ginners;  policing  hog 
growers  and  packers:  policing  rice  growers  and  processors. 

The  Secretary  of  Agriculture  must  know  the  detailed  rec- 
crd  of  every  individual  producer  before  he  can  issue  the 
adjustment  certificate — endless  details  that  may  be  pictured 
In  the  language  of  the  Declaration  of  Independence  amongst 
reasons  for  revolt  against  the  king.  "  He  has  raised  up  an 
army  to  eat  up  our  substance." 

My  second  objection  to  the  Roosevelt  allotment  plan 


IT  m 

It  should  apply  to  the  producer  of  an  farm  commodities 
cr  none.  Equality  for  all.  The  single  largest  branch  of 
agriculture  is  dairying — our  milk-producers'  situation  is  des- 
perate. This  Roosevelt  plan  proposes  to  tax  dainrmen  on 
what  they  buy:  they  are  not  included  in  the  bilL  The  same 
principle  applies  to  the  poultrymen.  Let  me  show  jrou  the 
last  5-year  average  value,  per  capita,  of  some  major  farm 
crops:  Milk.  $35.20:  com.  $16:  hogs.  $14;  cotton.  $11:  hay. 
$10.40:  poultry.  $10.01:  wheat.  $8.05. 

The  Roosevelt  plan  proposes  to  tax  all  producers  of  all 
agrlc\tltural  products  to  benefit  the  iHrodiKers  of  but  fhre 
•gricultural  commodities.  Thki  is  discrimination  that  to 
utterly  abhorent  to  the  theory  and  practice  of  our  American 
tnstitutions. 

As  to  constructive  suggestions  I  offer  the  following: 

First.  Farmers  need  help  now.  Principle  threats:  Taxes 
and  mortgages. 

First.  Re  taxes:  This  problem  is  primarily  one  of  the 
States  and  the  political  subdivisions  theretrf.  The  States 
should  quickly  assume  their  full  rMpoosibility  now  and 
Quk:kty  evolve  their  plan  of  action. 

The  cost  of  government  must  be  reduced.  State  and  local 
are  hit  hardest  in  taxes,  but  the  principle  equally  applies 
to  our  Federal  Oovemment.  and  watchful  citizenship  must 
locate  unfriendly  spenders. 

Second.  Mortgages:  Interest  diie  or  overdue;  mortgages 
matured  or  about  to  mature.  Instnimeotality  at  hand.  Re- 
construction Finance  Corporation.  Broaden  its  power,  en- 
large the  scope,  increase  the  capitalization  or  flnAnring 
power.  Let  the  word  go  out  to  those  whose  heads  are  still 
above  financial  disaster  that  Uncle  Sam  will  "  throw  out  the 
Ufe  line."    Stop  foreclosures  with  definite  assurances. 

When  fair  equities  exist,  determined  not  on  present  de- 
pressed valuations  but  average  valuations,  possibly  over  a 
period  of  years,  some  policy  could  be  evolved,  as  a  part  of 
the  consideration  for  assistance,  looking  to  the  reduction 


in  acreage  of  marginal  land  now  In  competitive  crop 
production. 

Third.  Agriculture  marketing  act:  (1)  Repeal  stabilization 
authority:  (2)  encourage  cooperative  provisions.  Serve  no- 
tice on  our  farmers  they  must  now  "work  out  their  own 
salvation."  If  they  are  unwilling  to  get  into  the  local  cooper- 
ative on  the  commodity  they  produce,  back  and  stick  to  the 
cooperative  principle,  choose  their  ablest  leaders,  and  follow 
them.  Uncle  Sam  can  do  no  more.  Keep  these  cooperatives 
everlastingly  out  of  politics  and  the  farmers  living  up  to  the 
full  obligations  of  citizenship.  Use  less  gas.  more  horses, 
and  heaven  is  in  sight,  but  farmers  must  "  work  ont  their 
own  salvation."  and  in  union  there  is  strength. 

The  lamp  of  experience  Is  before  us — do  not  let  us  close 
our  eyes  to  the  monumental  failure  of  Brazil  with  its 
scheme  for  the  valorization  of  coffee;  do  not  let  us  forget 
Great  Britain  and  her  colonies  with  their  disastrous  ad- 
ventiffe  in  rubber,  or  add  to  these  national  examples  the 
great  private  Industry — copper— when  "  all  the  king'.s  horses 
and  all  the  king's  men  could  not  put  King  Copper  together 
again."  i 

The  law  of  supjrfy  and  demand  exacts  Its  Inevitable  toll 
of  those  who  for  long  violate  its  principles  or  forget  its 
workings. 

There  to  a  challenge  to  America  in  her  ability  to  meet  the 
desperate  situation  of  her  agriculture.  Let  Congress  meet 
the  problem  squarely  on  the  basto  of  sound  economics,  real 
trasiness.  and  the  avoidance  of  political  panaceas.    I 

That  to  the  acid  test,  and  I  cheerfully  submit  my  record 
on  this  bill  to  my  constituents  and  my  country  apd  say. 
"Apply  the  test!  " 

Hseds  up! 

ITMra**  word  on  tta«  tongu«s  of  men 

0^  business  marching  b«ck  again. 

Thoee  know  it  who  keep  an  ear  to  the  gnnrnd. 

HcMls  upl 

Its  tread  la  a  stirring  sound. 

Clink  of  quarters  and  halves  and  dtmss^ 

Silver  and  greenbacks  for  better  tlfPM. 

Heads  up! 

There  comes  new  lease  ot  life. 

With  end  to  panic's  stress  and  strife. 

Fear  of  the  future  passes  away: 

Industrial  confidence  comes  to  stay. 

Chronic  grouches  will  be  no  more. 

And  rational  thought  will  move  to  the  fore. 

BMds  up! 

I^sre's  brlghtneas  shore — below  I 

We're  on  our  mark  and  set  to  go. 

Boid  facing  the  futtire.  whatever  may  be. 

■Mda  up 

For  aineteen  and  thirty-three  I 

— FuAMim  FaauiroToir. 

Mr.  BEAM.    Mr.  Chairman.  I  jrleld  10  minutes  to  the 

gentleman  from  North  Carolina  [Mr.  Bm-wnnojcl. 

Mr.  BULWINKLB.  Mr.  Chairman,  in  the  short  time  al- 
lotted me  it  to  extremely  difficult  to  thoroughly  analyze  the 
bill  now  under  consideration.  H.  R.  13991 — the  domestic- 
allotment  plan.  Nor  in  the  same  short  space  of  time  do  I 
have  the  opportunity  to  present  to  the  House  the  far-reach- 
ing and  disastrous  consequences  which  would  ensue  if  the 
bill  became  a  law. 

Everyone  knows  and  everyone  admits  that  agriculture  to 
in  a  very  dtotressed  condition,  that  the  prices  of  farm  prod- 
ucts are  not  sufficient  to  enable  the  farmers  of  the  United 
States  to  pay  the  expenses  of  the  operation  of  their  farms, 
as  weU  as  the  taxes  and  the  interest  charges  on  the  debts 
which  they  owe.  Everyone  knows  and  everyone  adntits  that 
not  only  the  farmers  but  thousands  and  millions  of  other 
people  are  likewise  suffering  on  account  of  the  financial 
losBSS  caused  either  to  themsehres  or  to  those  that  they 
worked  for  during  thto  terrible  deprsMftotL 

For  everyone  knows,  as  well  as  sfaryone  admits,  that  the 
Congress  of  the  United  States  should  pass  such  legislation 
for  the  improvement  of  financial  coodttkHM  and  the  better- 
ment of  the  people  of  the  United  States  as  to  possible. 

In  these  troublesome  days,  and  not  speaking  of  thto  bill, 
may  I  not  suggest  to  the  membership  of  the  House  that  we 
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be  very  careful  In  following  and  passing  legtolatlon  which 
the  organized  minorities  are  calling  for. 

It  to  our  duty,  I  take  it,  after  mature  and  sound  delibera- 
tion to  pass  legislation  which  will  be  economically  soimd 
and  which,  as  I  have  stated  before,  will  benefit  agriculture 
as  well  as  every  other  industry  and  business  and  the  people 
of  the  United  States. 

It  has  been  moat  unfortunate  that  the  membership  of  the 
House  during  the  debate  upon  this  bill  were  not  enlightened 
by  a  complete  and  careful  analysto  of  the  bill.  But  from 
careful  consideration  of  the  bill,  the  reports,  and  the  hear- 
ings it  to.  in  my  opinion,  an  attempt  by  the  Congress  of  the 
United  SUtes,  under  the  discretionary  powers  of  the  Secre- 
tary of  Agriculture,  to  place  an  excise  tex  upon  the  proc- 
essors of  cotton,  wheat,  tobacco,  and  hogs  in  order  that  a 
bounty  might  be  given  to  the  producers  of  these  products, 
provided  that  they  reduce  the  production  of  these  products. 
The  tax  thus  levied  wUl  have  to  be  either  paid  by  the  pro- 
ducer, the  processor,  the  manufacturer,  or  the  consumer. 
It  to  nothing  more  nor  less  than  a  sales  tex  placed  therefor 
upon  these  four  products,  with  the  hope  that  somehow  or 
other  the  amount  of  taxes  coUected,  less  the  costs  of  opera- 
tion, would  be  returned  to  agriculture. 

In  my  experience  in  Congress  various  and  simdry  agriciil- 
tural  relief  bills  have  been  before  the  Houses  of  Congress. 
We  had  the  equalization-fee  plan.  We  had  the  Federal 
Farm  Board  plan,  as  well  as  probably  some  others.  But  in 
my  experience  none  of  these  bills  were  as  unsound  as  this 
one  The  arbitrary  power  conferred  upon  the  Secretary  of 
Agriculture,  a  power  which  might  bring  direful  results  not 
only  to  agriculture  but  to  the  manufacturer  as  well;  an 
authority  which  places  the  power  in  the  hands  of  the  Secre- 
tary of  Agriculture  to  tax  one  group  with  a  burdensome  tax 
for  the  reward  of  another  group.  Prosperity  will  not  return 
to  this  Nation  under  such  a  system  as  thto.  Prosperity  wiU 
not  even  be  returned  to  agriculture  by  thto  system. 

Many  years  ago.  Adam  Smith  in  Wealth  of  Nations 
made  thto  statement,  which  to  as  true  to-day  as  it  was  then: 
Those  systems,  therefore,  which  preferring  agriculture  to  all 
other  emplojTnenU.  in  order  to  promote  It.  Impose  restraints  upon 
SaJLfactur^  and  foreign  trade,  act  contrary  to  the  very  end 
which  they  propose,  and  directly  discourage  that  very  species  of 
Industry  which  they  mean  to  promote  •  •  *• 
•  • 

It  U  thus  that  •very  system  which  endeavors  either  by  extraor- 
dlnaiy  encouragements  to  draw  towards  a  particular  ^«Pecl^.  «[ 
industry  a  greater  share  of  the  capital  of  the  society  th^  what 
wou^d  naturally  go  to  It;  or.  by  extraordinary  restraints,  to  force 
Jom  a  Jarticula?  species  of  Industry  some  share  of  the  capital 
wSShwSild  otherwise  be  employed  In  It;  1.  ^^  «*\t  Vt"«^s  S 
of  the  great  purpose  which  It  means  to  promote.  It  retards,  ta- 
stead  <rf  acceleri^g.  the  progress  of  the  society  towards  real 
SSfth  an?  greatnesl.  and  diminishes  \n«<^  °'  'P^^^"^^'  "^^ 
real  value  of  the  annual  produce  of  Its  land  and  labor. 

It  to  not  known  by  anyone  what  the  costs  of  the  opera- 
tion would  be  in  the  event  that  thto  bill  were  enacted 
into  law.  It  to  not  known  nor  do  we  have  any  intunation 
of  how  many  positions  would  have  to  be  created  to  check  up 
on  the  farmers  to  see  whether  or  not  they  had  reduced  the 
20  per  cent.  Nor  to  it  known  how  many  additional  em- 
ployees would  be  necessary  in  the  Bureau  of  Internal  Rev- 
enue to  coUect  the  tex  from  the  processor;  nor  how  many 
additional  employees  would  have  to  be  had  m  o^de^  to  s^ 
that  the  processor  process  under  the  provisions  of  the  law. 
This,  of  course,  would  apply  to  every  butcher,  every  packer. 
every  miUer.  every  tobacco  factory,  every  cotton  textUe  plant. 
every  rayon  and  silk  miU,  and  possibly  many  others  who 
would  be  in  the  position  of  a  processor-  There  is  no  ques- 
tlon  but  that  an  immense  hoard  of  govemmentel  employees 
would  be  neces.sary  to  carry  out  the  Pf o^^^i  ^'.^^^^^^^.Y' 

I  wish  to  discuss  the  provisions  in  the  bill  affecting  cotton, 
and  a  great  many  of  these  provisions  apply  «»"f  ^  «f  ^^"  "? 
wheat  and  tobacco.  In  the  first  Pl^t:i^^,S?ft!^H^t 
we  go  back  to  the  S-year  period  from  1909  to  J91|*«  find  out 
what  the  fair  exchange  value  will  be  of  any  of  the  four  com- 
modities We  find  in  that  date  that  the  cotton  raUo  pr^ 
was  approximately  11.9  cents  per  pound.  T^at  tte  cot^ 
raUo  prices  for  the  year  1933  would  average  6.8  cents  per 
pound      Thto  would  mean  that  it  would  be  necessary  for  the 


Secretary  of  Agriculture  to  decree  that  ttie  fair  exchange 
value  or  the  bounty,  which  the  producers  would  receive  on 
the  cotton  for  domestic  purposes  would  be  6.1  cents  per 
pound. 

But  the  biU,  as  amended,  provides  that  after  teking  the 
discretionary  powers  away  from  the  Secretary  of  Agriculture 
as  to  the  initiiil  marketing  period,  exchange  value  of  9  cents 
a  pound  on  cotton,  75  cents  a  bushel  on  wheat,  and  5  cents  a 
pound  on  hogs.  Thto  would  mean  that  the  processor  would 
have  to  pay  thto  tax  of  approximately  4  cents  per  pound  if 
the  tax  were  not  passed  on  to  the  consumer.  And  I  am 
speaking  of  the  cotton  textile  milto  that  it  would  bankrupt 
or  put  into  receivership,  practically  every  mill  in  America. 
Thu^  you  would  have  one  of  the  largest  industries  in  the 
United  States,  employing  a  great  amount  of  labor,  bankrupt, 
and  the  labor  unemployed.  Do  thto  and  it  would  affect 
agriculture  seriously  in  this  country. 

Now,  then,  so  far  as  the  cotton  farmers  are  concerned.  If 
thto  bill  were  to  become  a  law  now.  the  cotton  farmer,  of 
course,  could  not  receive  any  benefit  from  it  until  the  next 
marketing  season,  or  his  crop  next  fall.  Of  course,  between 
now  and  next  fall,  if  he  wished  to  sell  any  of  hto  commodities, 
and  I  am  speaking  of  cotton  especially,  he  would  have  to 
show  in  some  way  not  mentioned  in  the  bill  that  he  had 
reduced  hto  acreage  20  per  cent. 

Two  weeks  prior  to  the  commencement  of  the  marketing 
year  the  Secretary  of  Agriculture  shall  estimate,  as  nearly 
as  practicable,  and  proclaim  the  percentege  of  the  total 
domestic  production  or  commodity  (cotton)  during  the  then 
current  calendar  year  that  wiU  be  marketed  and  needed  for 
domestic  consumption.  The  farmer  picks  hto  cotton  after 
having,  as  I  have  stated,  reduced  hto  acreage  and  received 
notice  of  the  domestic  consumption  percentege.  He  then 
seUs  hto  cotton  and  receives  an  adjustment  certificate  cov- 
ering the  domestic-consumption  percentege  of  the  com- 
modity of  his  own  production,  marketed  by  him. 

"The  face  value  of  any  adjustment  certificate  per  unit 
of  any  commodity  covered  thereby  shall  be  equal  to  thefalr 
exchange  allowance  per  like  unit  of  the  commodity."    These 
words  are  the  words  in  the  bUl.    In  my  opinion,  it  means 
that  the  face  value  of  thto  adjustment  certificate  will  be  the 
amount  of  the  fair  exchange  allowance  of  the  crop  sold  by 
the  farmers  to  be  used  in  domestic  consumption,  less,  of 
course  the  pro  rata  share  of  the  administrative  expenses,  as 
estimated  by  the  Secretery  of  Agriculture.    In  other  words, 
and  I  am  using  thto  as  an  illustration,  we  will  assume  that 
9  cents  a  pound  to  the  fair  exchange  allowance,  and  that  a 
farmer  selto  50  bales  of  cotton  at  500  pounds  per  bale,  and 
that  the  Secretary  of  Agriculture  has  determined  that  50 
per  cent  of  the  cotton  crop  to  to  be  used  for  domestic  con- 
sumption and  the  remaining  50  per  cent  is  for  exportable 
purposes.    Then  the  farmer  will  be  issued  adjustment  certifi- 
cates on  25  bales  of  cotton  at  9  cents  per  Pound.    He  will 
have  to  have  two  certificates  issued  to  him.  both  to  be  re- 
deemed durUig  the  year,  but  the  first  one  a  monthafter  the 
issuance  and  the  second  one  six  months  after.    Th***,*?/! 
tificates  will  be  negotiable  instruments,  redeemable  at  the 
United  Stetes  Treasury,  or  other  designated  places. 

The  cotton  then  passes  on  to  the  processor.  And  he  then 
manufacture*  it  into  yam  or  cloth  Then  the  Bureau  of 
Internal  Revenue,  either  daily,  weekly,  or  monthly,  at  least, 
sends  down  one  of  its  employees  or  agents,  who  checfa  up  on 
the  manufacturer  to  find  out  as  to  the  amount  of  cotton  that 
'  SS?  processed,  the  manufacturer,  of  course  paying  the 
agent  of  the  Bureau  of  Internal  Revenue  9  cents  perjwimd 
on  all  50  bales.  Now.  in  order  to  appear  to  protect  the 
man^acturer  against  competition,  a  tex  to  placed  on  silk  or 
SyoS^^Su^to  the  adjustment  charge  or  the  tax  the  manu- 
facturer  pays  on  the  cotton.  ^  t  -,« 

Even  though  thto  tax  of  9  cents  per  pound,  and  I  am 
ass^mW^^?^  thto  much  and  no  more,  ^^l^^J^^S^]?'^^ 
the  authorities  of  thto  bill  failed  to  reahze  that  there  to  a 
Terence  to  the  marketing  price  of  cotton  and  of  rayon  and 
Srilk  tS  manufacturer  of  cotton  wiU  pay  a  9-cent  tax. 
SJ^i^^^uming  that  thto  to  a  f^  '^"^^ 
JSftJSXt  cost  him  6  cents  per  pound.    Tte  manufacturer 
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of  rayon  will  pay  a  tax  of  9  cents  per  pound  on  raycn  costing 
60  centa  per  pound.    The  manufacturer  of  silk  wlH  pay  a  tax 

of  9  cent*  per  pound  on  silk  costing  between  $1J5  and  $1^ 
per  pound.  Thus  the  protection  is  not  afforded  to  the  cot- 
ton maoafacturer  at  aU.  for  the  percentage  is  widely  dlfler- 
«nt  between  the  costs  of  cotton,  rayon,  and  silk. 

I  The  waste  In  a  bale  of  cotton  amounts  to  approximately 
one-fifth  of  a  bale.  This.  then,  would  amoxmt  to  a  tax  of 
10  V;  cents  per  pound  on  a  500-pound  bale  of  cotton,  aanm- 
Ing  that  the  fair  allowance  was  9  cents  per  pound.  Then,  In 
addition  to  this  discriminatory  competition,  you  must  realize 
that  the  yam  in  both  silk  and  rayon  weighs  less  than  cotton 
of  the  same  thread. 

After  conaiderlhg  the  waste  in  a  bale  of  cotton,  which  as 
X  IWM  itBted  Is  about  one-fifth  of  the  bale,  then  thefe  is 
jfMi^it^  BUitter  that  should  be  brought  to  your  attention. 

I  and  that  is  this,  as  ]rou  know,  the  coarse  yams  are  heavier 
than  the  fine  yams,  and  so  the  tax  on  the  coarse  yams 
would  be  considerably  more  on  the  yardage  than  the  tax 

I  on  fine  yams.  As  an  illustration,  overalls,  heavy  cotton 
hoUery,  heavy  work  clothes,  underclothes,  and  shirts  would 
be  taxed  more  than  fine  hosiery,  fine  underwear,  fine  dress 
goods,  and  fine  yam  shirts.  So.  if  this  tax  were  paned. 
the  people  who  use  the  working  clothes  would  pay  propor- 
tionately much  greater  tax  than  those  people  who  use  the 
finer  grade  of  clothing. 

There  is  another  matter  connected  with  this  bill  which 
I  do  not  understand.  The  tax.  of  course,  would  be  applied 
to  the  cotton  now  being  processed,  if  this  bill  became  a  law. 

{  M  well  as  the  wheat  now  to  be  processed,  like  cotton,  before 
the  new  crop  is  made.  What  is  to  be  done  with  this  tax? 
The  bill  does  not  show  that  any  of  the  tax  collected  will  be 
used  to  be  applied  to  the  supply  of  cotton  and  wheat  now  on 
hand.  In  short,  this  surplus  can  not  be  reduced  by  this 
bill,  and  we  still  have  it  on  hand  as  part  of  the  world's 
Tlsible  supply  of  cotton  and  i^eat. 

In  addition  to  these  facts,  it  would  lessen  the  use  of  cot- 
ton, increase  the  use  of  njon  and  silk,  which  would  mate- 
vtally  affect  the  American  fanners,  the  cotton  textile  mills 
of  the  United  States,  which  in  normal  times  give  employ- 
Bsent  to  hundreds  of  thousands  of  people,  and  many  of 
Irtiich.  in  these  depressing  times,  are  operating  for  the 
•  of  proTkUng  their  employees  with  work,  which  would 
a  tremendous  cash  outlay  in  the  payment  of  these 


The  cotton  mills  in  the  United  States  would  be  seriously 
crippled  by  the  passage  of  the  bill,  and  If  the  buying  power 
of  the  textile  employees  is  reduced,  every  farmer  In 
r  America  will  feel  the  effects  of  it.  You  can  not.  as  already 
quoted  by  me  from  Adam  Smith,  attempt  to  give  one  indus- 
try a  benefit  at  the  cxpeaat  of  the  other  without  impoverish- 
{  log  the  latter  industry. 

I  have  used  cotton  as  an  analysis  in  the  working  of  this 
ikill.  because  I  am  more  acquainted  with  It  than  I  am  with 
wheat  and  tobacco.  But  I  say  to  you  this  biU  is  absolutely 
unworkable  as  to  hogs,  and  I  say  to  you  that  it  will  not 
bring  benefits  to  any  of  the  producers  'jf  any  of  the  four 
commodities.  The  bill  might  be  well  termed.  Instead  of  a 
bill  to  aid  agriculture  and  relieve  the  existing  economic 
emergency,  a  bill  to  perpetuate  the  tariff:  because  of  a  neces- 
sity the  tariff  duties  on  cotton  and  cotton  textiles  must  be 
ralsecL  and  llkewtse  on  the  other  commodities. 

Again  I  say  that  it  is  unsound  and  unworkaUe  and  creates 
a  horde  of  Federal  officials,  gives  dictatory  powers  to  the 
Secretary  of  Agriculttuv.  and  in  addition  to  aD  of  this,  in 
my  opinion,  is  unconstitutional — 

For  the  r«Tcnu€  collected  from  tills  sourc*  la  not  UMd  for  public 
DurposM  but  u  only  used  to  give  a  boxmty  to  the  producer*  of  the 
four  eommodltlee.     •     •     • 

Agriculture  must  be  helped  by  either  this  or  the  next 
COBfTMB.  This  bill  on  its  face  can  not  bring  any  imme- 
diate relief  to  the  cotton  farmers  of  this  Nation,  for  it  win 
be  next  fall,  even  though  it  is  enacted  into  law  at  once, 
before  any  fanner  could  receive  any  benefit,  aoid  I  deny 
that  he  can  receive  any  benefit  under  this  bill.  A  way  can 
be  found,  and  it  should  be  done.    The  tariff  barriers  thai 
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now  obstruct  the  i  hiniiiil  of  trade  between  the  nations  of 
the  world  should  be  lowwed.  Economic  conferences  should 
be  held  and.  last  but  not  least,  the  loans  which  the  United 
States  Government  have  advanced  to  the  farmers  of  the 
Nation,  through  the  Federal  land  banks  and  other  sources, 
should  be  refinanced  at  an  extremely  low  rate  of  interest. 
We  owe  a  duty  to  the  farmer,  but  we  also  owe  a  duty  to 
every  citixen  of  this  coimtry,  and  I  would  suggest  that  as 
soon  as  possible  we  proceed  to  enact  sound  and  workable 
legisUtion  which  would  benefit  all  and  not  prove  disastrous 
to  all  concerned,  as  this  biU  doea. 

The  time  for  these  panacfaa  Is  past  and  we  should,  as  I 
have  stated  before,  immediately  proceed  to  enact  a  law 
which  will  prove  a  benefit  to  the  fanners  and  to  afl  of  the 
citizens  of  this  country. 

In  conclusion,  whatever  is  done  to  relieve  the  present 
distressing  agricultural  situaUon.  which  affects  not  only  the 
farmer  but  everyone  else  as  well,  there  should  be  the  as- 
surance in  so  far  as  possible  that  the  remedy  to  be  applied 
will  attain  the  purpose  for  which  it  is  intended.  For  my 
part  I  shall  do  as  I  have  always  done,  support  all  sound 
legislation  for  the  benefit  of  agriculture.     [  Applause.  1 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  I  yi»!ld  nine 
minutes  to  the  gentleman  from  Wisconsin  tMr.  ST^froRDl. 

Mr.  STAFFORD.  Mr.  Chairman.  It  is  unfortunace,  most 
unfortunate,  that  out  of  every  presidential  campaig,Ti  there 
Is  evolved  a  crop  of  IH -considered  and  ill-begotten  proposals 
for  farm  relief,  always  indefenslbfe  on  every  principle  of 
government  and  economics.  Four  years  ago  the  rc«pective 
candidates  for  Presidency  out-Heroded  each  other  in  trying 
to  bring  some  proposal  for  the  relief  of  the  agrarifin  clan, 
and  there  evolved  from  that  contest  the  agricultiiral  market- 
ing act,  which  was  violative  of  every  principle  of  sound  eco- 
nomics and  could  be  Justified  only  upon  the  ground  that 
it  was  rank  socialism. 

It  failed.  It  was  bound  to  fail.  Everyone  admits  to-day 
that  the  $500,000,000  that  the  Government  appropriated  was 
wasted,  not  for  the  benefit  of  the  farming  class,  though  in- 
tended to  be.  but  to  their  own  disadvantage,  by  the  piling 
up  of  accimiuSatod  surplusages  of  cotton  and  of  wheat:  and 
to-day  3.000.0M  bales  of  cotton  of  the  1929-30  and  1930-31 
crops  are  being  held  by  the  American  Cotton  Cooiierative 
Association,  eating  away  the  fiber  In  storage  and  overhead 
charges,  an  association  in  which  there  was  paid  in  capital 
by  the  cooperative's  members  of  $79,500.  of  the  $795,000 
subscribed,  but  which  received  from  the  Government  in 
loans  $50,000,000. 

And  this  surplus  cotton,  as  was  the  case  with  the  wheat 
surplus  held  by  the  Wheat  Stabilization  Corporation,  an  ever- 
potential  threat  in  available  supply  to  keep  down  the  market 
price  of  these  staple  products. 

i  That  is  the  indefensible  position  of  the  Government  in- 
tnxUng  itself  Into  business.  Now  they  are  even  out-Heroding 
the  socialistic  principle  that  was  then  enunciated,  even  to 
the  extreme  that  It  can  not  be  defended  on  sovietist  or 
Marxian  prlnciplaa,  MeklDC  to  rob  Peter  to  pay  Paul,  seek- 
ing In  these  timet  to  opmrm  the  depmsed  consumers  of 
our  industrial  centers  for  the  assumed  benefit  of  the  farm- 
ing class,  when  everyone  knows  that  In  the  industrial  centers 
workmen  are  without  work  entirely. 

The  protagonists  of  this  pohcy  claim  that  it  will  result 
in  helping  the  farmers.  The  bounty  is  not  based  on  eco- 
nomic needs.  It  falls  indiscriminately  into  the  coffers  of  the 
well-to-do  farmers,  working  good  farm  lands  with  big  jrields, 
and  into  the  laps  of  the  ne'er-do-well  farmers,  ektng  out  a 
bare  existence  on  marginal  lands.  It  gives  to  all  a  munifi- 
cent bounty  in  the  case  of  the  wheat  grower  of  60  cents  a 
bushel.  The  yield  and  the  quantity  of  the  yield  determines 
the  proflUbility  of  soil  cultivation,  but  this  bill  blindly  pays 
every  farmer  a  bounty  whether  he  deserves  It  or  not. 

And  the  poor  farmer  on  bad  land  is  to  have  his  condition 
made  worse  by  compelUnf  htm  to  lessen  his  acreage,  whereas 
the  farmer  on  the  good  soil  can  cultivate  more  intensively 
and  gK  the  same  yield  with  lessened  acreage. 

The  proponents  in  their  guileless  way  justify  this  extrava- 
gant  bonus   bgr   claiming   that   it   will  curtail   production. 
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When  did  increasing  the  price  of  an  article  ever  result  in 
decreased  production,  especially  when  the  farmers  every- 
where can  raise  crops?  Increasing  the  price  has  and  always 
will  bring  into  new  cultivation  additional  acreage.  And  there 
Is  nothing  in  this  bill  to  discourage  or  prevent  farmers  from 
seeding  their  lands  to  wheat  and  cotton,  if  they  are  not  now 
so  engaged.  The  more  you  study  the  bill,  the  asininity  of 
Its  objectives  becoanes  exposed. 

For  e.xample.  the  annual  crop  of  cotton  in  1931-32  was 
13.000.000  bales.  We  consimie  in  this  country,  on  an  aver- 
age, four  or  five  million  bales,  sometimes  as  much  as  6.000.000 
bales.  Last  year  it  was  somewhere  around  5.000.000  bales. 
The  price  of  cotton  to-day  is  a  little  over  6  cents  a  pound. 
Under  the  agricultural  marketing  act  they  advanced  to  the 
cotton  farmers  to  the  extent  of  90  per  cent  of  the  maiket 
value  of  the  crop.    They  virtually  bought  it. 

The  American  Cotton  Cooperative  Association  is  holding 
that  cotton,  on  which  it  must  pay  storage  charges  and  ex- 
penses, all  to  be  borne  by  Uncle  Sam,  who  holds  the  bag. 

Think  you  for  a  minute  that  the  cotton  farmer — and  I 
shall  make  no  invidious  comparisons;  the  wheat  fanner  as 

well will  not  be  shrewd  and  wise  enough  to  play  Uncle  Sam 

by  using  fertilizer  in  abundance  on  the  80  per  cent  cultivated 
lands  to  have  as  large  a  crop  as  the  land  will  produce? 
But  here  you  are  proposing  something  much  worse.  Mr. 
Chairman,  everyone  admits  it  is  an  experiment.  It  is  worse 
than  an  experiment.  It  is  a  wild  dream  that  has  never 
been  tried  ani-where.  If  they  had  any  confidence  at  all  in 
their  ill-begotten  baby,  they  would  not  apologize  in  burden- 
ing the  public  for  but  one  year. 

I  voted  against  the  sales  tax  in  the  last  Congress  primarily 
because,  in  depressed  economic  conditions,  the  times  were 
not  suited  to  impose  upon  the  consuming  class  a  higher  cost 
of  their  commodities.  That  was  only  a  tax  of  2 '/a  per  cent. 
And  the  sales  tax  specially  exempted  food  and  the  neces- 
saries of  life.  Here  is  a  tax  of  perhaps  200  per  cent  as  far 
as  wheat  is  concerned;  150  per  cent  as  far  as  cotton  is 
concerned. 

It  is  not  only  a  bounty  but  it  Is  a  gigantic  bonus  at  the 
expense  of  the  consuming  public.  Even  assuming,  which  I 
question  very  seriously,  that  this  adjustment  charge  can  be 
passed  on.  who  is  to  bear  it?  The  pubUc,  to  be  sure.  Would 
any  poUtical  party  be  so  inane  as  to  espouse  a  tax  on  bread- 
stuffs  and  wearing  apparel  just  before  a  general  election? 

If  that  chimerical  proposal  such  as  Is  carried  in  this  bill, 
seeking  to  have  the  processor  pay  the  tax.  is  declared  un- 
constitutional, and  certainly  it  is  not  workable;  but  if  the 
processor  is  not  going  to  pay  the  tax,  who  will  pay  the  tax? 
Naturally,  the  taxpayers  of  the  country.  The  gentleman 
from  Texas  nor  any  committee  in  this  House  would  favor 
putting  their  hands  in  the  Treasury  to  the  extent  of  a 
billion  dollars  in  these  piping  times  when  we  are  seeking 
every  means  possible  to  curtail  expenditures.  This  bill  is 
certainly  not  only  unsound  economically  but  it  is  unsound 
legislatively.  It  Is  unsound  from  a  constitutional  standpoint. 
One  of  the  speakers  on  the  Republican  side,  in  opposiUon 
to  this  bill,  will  discuss  in  deUU  the  constitutional  aspects 
of  the  proposal,  but  I  merely  wish  to  call  attention  in  pass- 
ing to  the  case  of  Ribnik  against  McBride.  Two  hundred  and 
seventy-seventh  United  SUtes  Reports.  356,  where,  m  com- 
menting on  the  case  of  Wolff  Co.  against  Industrial  Court. 
Two  hundred  and  seventy-seventh  United  States  Reports. 
522.  at  page  527.  it  approved  the  following  language: 

It  has  never  been  supposed  since  the  ««»oPj»°?.°' ^J^.S^Snor* 
tlon  that  the  business  of  the  butcher,  or  the  banker,  the  Ullor. 
the  woS  Chopper,  the  mining  operator,  or  the  miner  was  tlothed 
with  such  a  Jliblic  interest  that  the  P'"'".*''.*^.  P'j^^i^'^^J  J?*» 
wages  could  be  flJWd  by  SUte  regvOation.     •     •  One  does  not 

SfS^^Se"  property  or  business  to  the  public  "»«  o'  ^JoH'*  " 
with  a  public  IniTrest  merely  because  one  °^^~f™?f '"^»/^ 
and  sells  to.  the  public  In  the  conunon  caUings  of  which  those 
above  mentioned  are  Instances. 

In  that  case  the  Supreme  Court  declared  it  was  beyond 
the  power  of  the  Legislature  of  Kansas  to  establish  an 
industrial  commission  to  determine  the  working  condi- 
tions of  private  industry.  And  in  the  Ribnik  case  it  held 
unconstitutional  a   legislaUve   enactment   empowering   the 


commissioner  of  labor  to  determine  the  fees  that  might  be 
charged  by  employment  agencies. 

Now.  it  is  fundamental  that  you  can  not  tax  one  class  for 
the  benefit  of  another  class. 

The  mere  fact  that  a  class  Is  general  does  not  Justify  the 
expenditure.  You  can  not  grab  money  out  of  my  pocket  and 
transfer  it  to  your  pocket,  because  that  is  appropriation. 
That  is.  as  I  said  a  whUe  ago,  "  robbing  Peter  to  pay  Paul." 
and  it  is  not  defensible  on  any  principle  of  economics  or 
constitutional  government. 
Mr.  BURTNESS.  Will  the  genUeman  yield? 
Mr.  STAFFORD.    I  yield. 

Mr,  BURTNESS.  Is  there  anything  In  this  bill  which  at- 
tempts to  set  in  any  way  the  compensation  paid  to  the  baker 
or  the  butcher  or  any  of  the  other  classes? 

Mr.  STAFFORD.  Yes.  The  processor  is  obliged,  under 
the  adjustment  charge,  to  pay  a  tax  that  goes  to  the  benefit 
of  the  wheat  grower,  of  the  cotton  grower,  yea.  more,  the 
tobacco  grower,  the  plug  and  cud  chewer  of  human  beings. 
If  there  is  anything  indefensible,  it  is  including  tobacco  in 
this  bill,  and  especially  is  it  indefensible  when  it  is  associated 
with  hogs. 

I  recognize  that  the  bill  Is  artfully  drawn  to  Justify  the 
levy  as  an  excise  tax.  But  the  Supreme  Court,  where  the 
purpose  is  obvious,  will  penetrate  the  veiled  camoufiage  of 
its  enacting  purpose  and  consider  the  measure  as  to  Its 
real  intendment. 

As  Chief  Justice  Taft  said  In  delivering  the  unanimous 
opinion  of  the  court  in  the  Child  Labor  case  (259  U.  S.  1, 
p.  39) : 


'/I 


So  here  the  so-caUed  tax  Is  a  penalty  to  coerce  people  of  a  State 
to  act  as  Congress  wishes  them  to  act  In  respect  of  a  mattercom- 
pletely  the  business  of  the  State  government  under  the  Federal 
Constitution. 

Why.  Mr.  Chairman,  when  I  think  of  this  bill  being  pro- 
posed for  the  first  time,  a  bill  with  a  policy  that  has  never 
been  tried  out  anywhere  In  the  civilized  world,  suggested  by 
a  college  professor— who  ever  heard  of  a  college  professor 
having  any  business  ideas  that  could  be  successfully  tried 
out  in  the  world  of  hard  knocks?— I  pause  to  wonder  of  the 
ravages  that  may  be  made  in  the  name  of  the  depressed 

farmer.  _^^.    , 

Mr.  BURTNESS.  Will  the  gentleman  yield  with  refer- 
ence to  the  tax? 

Mr.  STAFFORD.  I  can  not  3^eld.  Let  me  finish,  please. 
In  these  times  of  stark  need,  the  effect  of  this  measure  Is 
to  make  more  hazardous  the  breakfast  table  of  the  needy. 
It  Is  almost  beyond  comprehension  that  any  cabal  would 
appropriate  the  money  of  one  class  of  the  community  for 
their  own  aggrandizement.  The  agricultural  marketing  act 
crumbled  into  desuetude  by  its  own  unbusinesslike  pro- 
visions. This  measure,  manifoldly  worse  with  its  unsUble 
provisions,  will  suffer  a  like  doom  because  Its  artificial  de- 
vices are  all  counter  to  the  inexorable  rules  of  business 
and  economics.  A  few  may  be  favored,  but  it  wiU  be  at  the 
expense  of  the  great  majority. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  HAUGEN.  Mr.  Chairman.  I  yield  seven  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  Prbar]. 

Mr  FREAR.  Mr.  Chairman,  I  have  read  the  agricultural 
bill  now  before  the  House  and  also  committee  hearings  and 
have  listened  to  the  general  debate  on  the  bill.  According 
to  the  hearings,  practically  aU  large  farm  organizations  in- 
cluding the  Farmers  Union.  Farm  Bureau,  Grange.  Mid 
others  are  supporting  the  pending  bill  In  ite  effort  to  raise 
prices  of  farm  products  to  at  least  the  cost  of  production 
and  as  near  as  possible,  to  pre-war  prices.  This  biU  pro- 
pos^  to  equalize  agricultural  prices  that  have  b<«i  de- 
flated compared  with  other  industries.  I  am  not  disturbed 
over  constitutional  objections.  These  are  always  offered  to 
proposed  legislation. 

Dairy  products  have  not  been  Included  In  the  bilL  I  am 
convinced  they  should  be,  because,  according  to  evidence 
submitted,  more  fanners  are  Interes'ted  In  dairy  prooucts 
and  more  actual  money  Is  Invested  than  In  any  other  one 
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product  of  the  fann.  Prom  the  heartn«8  I  find  no  objection 
raised  to  their  inclusion;  and  as  these  products  are  processed 
they  shoxild  be  Included  with  wheat,  tobacco,  cotton,  and 
pork,  the  (our  products  named  In  the  bUL 

Chairman  Jems  has  well  said  that  the  desperate  situa- 
tion of  agriculture  must  be  relieved  if  any  hope  is  to  be 
offered  (or  normal  business  conditions.  No  bill  will  meet 
every  ooDtinfency  or  be  satisfactory  In  every  particular, 
but  if  w  would  ayokl  further  widespread  distrev  and  agri- 
culttiral  disaster  it  is  time  to  pass  whaterer  legislation  will 
rtUcre  present  conditions.  Many  economists  and  farm  ex- 
perts say  this  bill  will  do  the  JotL  I  am  convinced  that  the 
(arm  measure  now  before  the  House  will  be  helpful.  An- 
other bm  to  give  expansion  to  the  cxirrency  win  help  bring 
back  normal  agricultural  pre-war  prices,  and  a  reduction 
in  interest  rates  will  also  be  helpful  in  bringing  about  bet- 
ter conditions.  I  realize  the  dlfBctilty  in  preparing  work- 
able bills,  but  I  know  their  necessity,  and  experu  say  this  bill 
is  workable. 

If  products  In  this  bill  are  helped  by  better  prices,  it  wHl 
SiftKi  benefits  on  other  farm  products,  so  I  am  for  the  bill : 
tat  It  should  also  Include  agriculture's  greatest  industry — 
dairy  product»-^n  order  to  give  immediate  and  general 
relief. 

Mr.  Nklsow.  of  the  committee,  laid  responsibility  for  fail- 
xtn  of  other  agricultural  bills  largely  to  experiments  with 
the  Farm  Board  and  salaries  paid  Farm  Board  of&cials.  We 
are  all  in  agreement  against  the  excessive  amounts  paid 
Farm  Board  officers,  but  there  are  those  who  believe  the 
Farm  Board's  operations  have  benefited  agriculture.  I  do 
not  prstend  to  say  where  experts  disagree,  but  I  do  say  that 
CoafTMB.  under  the  law,  has  no  authority  to  pass  on  the 
Internal  affairs  of  the  Farm  Board  any  more  than  on  the 
Internal  affairs  of  the  Pennsylvania  Railroad.  Yet  Con- 
gTMi.  Ilirough  Its  agencies,  has  recently  loaned  to  that  rail- 
way many  millions  of  doDars.  although  it  is  reported  Presi- 
dffit  Atterbury  receives  a  hundred  thousand  dollars  annual 


I  do  not  approve  excessive  salaries  for  Farm  Board  offl- 
eers  or  railway  presidents,  because  the  public  pays  the  bill 
in  both  cases,  but  I  am  not  going  to  oppose  this  bill  because 
unjust  salaries  were  paid  Farm  Board  oCBclals.  No  such 
jlissflii  is  involred  with  this  allotment  measure,  which  pro- 
▼kies  A  2*3  per  cent  maximum  expenditure  for  administra- 
tlve  expenses. 

I  agree  with  Chairman  Joirss  that  it  is  a  case  of  saving  a 
OD  fire,  and  that  farm  foreclosures  and  low  prices  are 
our  future  welfare  more  than  any  experiment 
in  getting  water  to  the  fire. 

Let  me  offer  to  my  friend.  Representative  Nblsou,  from 
Mlmoarl.  some  fire  news  that  has  a  direct  bearing  on  the 
case  btfore  us  and  is  more  serious  than  any  complaints 
coming  fnmi  those  who  oppose  the  bill: 

urarrocK  roascLoatru  salx  Bsures  ts4.to 

Mabtttxxb.  lie.  January  7. — FIt*  hundred  farmera  took  charge 
a  chattel -mortgage  foreclostire  sale  to-day  at  the  I.  C.  Moore 
fturaa.  IS  MkUm  north—*  ot  MaryrUle.  and  bid  in  48  head  at  Uve- 
stodt  for  a  total  a<  tM.SO. 

The  aMrtgaf*,  taaM  by  a  Ravenwood  bank,  amounted  to  S2.a00. 
Fay  Caateel.  an  offlcer  of  the  bank,  who  acted  aa  clerk  at  the  aale. 
departed  after  only  tl  bide  wmv  made  on  purebred  cattle. 

The  rarmara  panmaded  the  auctioneer.  C.  K.  Showen.  to  continue 
with  the  aale. 

My  friend  Representative  Snow,  of  the  committee,  also 
Bpposid  the  bill,  even  if  Maizte  potatoes  of  his  constituents 
are  included.  I  have  here  a  New  York  quotation  on  Maine 
potatoes  iwder  date  January  6.  which  says  bulk  of  IM 
pounds  Maine  potatoes  were  $1J)0  to  $2.10  on  that  day.  and 
strery  quotation  which  I  place  in  the  Rscoss  Is  more  than 
a  dollar  per  hundred  for  potatoes: 

fMcw  York  Herald  Tribune.  January  €) 

I  POTATOVB 

White  potatoes  about  cteady.     Sweeta  d\ill  and  weak. 

Long  Island.  In  bulk.  ISO  pounds. $3.36-S3.4C 

Maine.  »n  btilk.  180  pounds l.SO-  3.10 

Maine.  liO  pounda .^ 1.  Sfr-  1.  S5 


Maine.  100  poun4i 

State.  150  pounda 

SUte.  180  pounda 

Idaho,  bag 

Idaho     box 

Bermuda,  barrel 


ti.oo-si.ao 

1.00-  l.TS 
1.70-  Lit 
1.50-  l.SO 

1.60-  a.  00 


6.  00-  S.  so 


n  win  be  noted  that  potatoes,  of  all  farm  commodities, 
seem  to  have  stood  the  farm  depression  remarkably  wdL 
BAy  own  State  produces  potatoes,  but  due  to  more  than  a 
thousand  miles  transportation,  New  York  is  out  of  the  mar- 
ket compared  with  Maine,  less  than  a  third  of  the  distance. 

That  Maine  price  is  far  better  than  32  cents  for  wheat, 
after  paying  harvesting  and  threshing  bills,  with  only  10 
bushels  average  per  acre  production  of  wheat.  Remember. 
100  to  300  bushels  per  acre  of  potatoes  carry  their  own  argu- 
ments as  to  comparative  distress  when  the  production  of 
potatoes  per  acre  is  found  to  be  ten  to  twenty  times  that  of 
wheat  and  the  price  per  bushel  received  for  potatoes  more 
than  double  wheat  at  the  present  time. 

I  rather  accept  the  reasonmg  of  my  friend.  Representative 
KrrcHAif.  of  Michigan,  one  of  the  oldest  members  on  the 
committee,  or  the  indorsement  of  Qilbebt  Haugkh,  the  old- 
est Member  in  the  House  as  well  as  on  the  Agricultural 
Committee,  both  of  whom,  after  years  of  study,  including 
400  pages  of  hearings  on  this  bill,  advise  us  to  give  this 
allotment  plan  a  fair  trial. 

Representative  Bbck.  the  distinguished  gentleman  from 
Philadelphia,  warns  us  against  the  machinations  of  Wall 
Street  that  he  claims  are  to  be  found  behind  this  allotment 
bill.  I  am  not  accustomed  to  lay  all  our  ills  to  Wall  Street, 
although  I  agree  with  much  that  has  been  said  as  to  its 
antiagricultural  influence  generally;  but  I  picked  up  the 
New  York  Herald  Tribune  of  January  7  and  found  that  Wall 
Street's  push  on  this  bill  through  Congress,  if  it  did  push, 
caused  wheat  to  Jump  from  l^'a  to  Vb  cents  per  bushel  the 
day  before,  due  in  part,  it  was  alleged,  to  pending  farm 
legislation. 

If  Wall  Street  win  push  a  Uttle  harder  to  help  the  wheat 
fanner  to  better  wheat  prices  and  corn  growers  to  better  hog 
prices  and  tobacco  growers  to  Iwtter  tobacco  prices  and  cot- 
ton prices  and  dairy  prices  all  to  normal  pre-war  figures, 
then  Wall  Street's  support  will  be  welcomed,  even  if  99  per 
cent  of  the  farmers  beheve  that  Wall  Street's  signals  must 
have  been  crossed  or  my  friend  from  Philadelphia  mistakes 
a  white  flag  for  one  of  danger.    ThL^  press  statement  si>eaks 

eloquently  for  more  Wall  Street  farm  aid. 

■•I 

(New  York  Herald  Tribune.  Saturday.  January  7| 

Wrcat  Scoaaa  BmnMr  Amutcm  oir  iMcacaso  Btrrnro  UaisBa — 
Cwicaoo  Cuoaaa  IVi  to  1%  Cknts  HiOHsa  as  Saoars  Rush  to 
Oovca  Dcrs  to  Piasiamrr  Svrroar;  Fabm  Rxuxr  Bux  Aioa 
SsirmcKirr 

Chicago  .  January  6. — SteadUy  Increasing  sentiment  In  favor  of 
higher  prtcea  for  grains  brought  buying;  orders  on  a  large  scale 
mto  the  wheat  pit  to-day.  advaacuig  pricca  to  the  highest  level 
•or  nearly  a  month.  The  cloaa  vaa  I4  cents  to  1''^  cents  higher. 
Wheat  waa  strong  from  the  start,  with  commlaalon  houses  and 
locals  buying.     Pressure  to  sell  was  scattered  and  readily  absorbed. 

On  the  advance  sellers  of  offers  were  compelled  to  buy  to  protect 
themselves  and  shorts  covered  freely.  beconUng  alarmed  over  tha 
peralatency  of  outside  buying.  Relative  we«kneas  of  foreign  mar- 
kets were  Ignored,  traders  being  Influenced  by  domestic  develop- 
menta — farm-relief  legislation  and  the  bullish  winter-wheat  situa- 
tion being  the  predominating  facton  Locals  were  spreading, 
buying  May  and  selling  JiUy  at  three-eighths  cent  difference,  and 
there  was  buying  In  rhtcaga  agalnt  sales  in  Winnipeg.  Minne- 
apolis sold  wheat  here  agatast  pwiehaaes  in  their  market. 

New  England  and  the  Southeast  were  buyers.  Iowa  points 
offered  com  to  arrive  to-day.  but  at  prices  above  the  market. 
Local  racelpta  were  100  cars.  May  com  closed  at  Tl%-Tt%  cents, 
July  m\-»}i  cenu.  and  September  29%  cente. 

Oata  and  rya  followed  the  trend  of  wheat.  May  oata  doalng  at 
n\  eenu  and  July  11  \  centa.  May  rye  AnMMd  at  SSi^  cents 
and  July  U>^  cents.     May  barley  sold  at  a»H  ctnUt  at  the  last. 

A  press  report  of  January  8  states  that  after  "  mounting 
to  the  highest  levels  in  nearly  two  months,  with  an  increase 
in  the  Chicago  market  of  6V:«  cents  a  bushel,  almost  vertical 
climb,  wheat  dosed  unsteady  at  flvc-eighths  to  1  cent  under 
Saturday's  finish."  Possi|^  the  Wall  Street  rumor  may 
have  alarmed  Chicago  grain  buyers,  but  an  insrease  of  6 
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cents  per  bushel  should  be  doubled  several  times  to  offset 
losses  through  existing  wheat  prices. 

A  word  regarding  the  greatest  industry  in  agriculture  that 
reports  in  the  same  paper  in  New  York  on  the  same  day, 
creamery  butter  at  22' 2  cents  per  pound  and  cheese  at  from 
12  cents  to  15  cents.  New  York  prices. 

I  have  followed  the  examinations  of  my  friend  Representa- 
tive Andresen,  of  Minnesota,  in  the  hearings  and  also  his 
arguments  on  the  floor.  To  my  mind  they  are  unanswerable 
as  to  the  necessity  of  including  dairy  products  as  much  as 
wheat  or  cotton  if  we  are  going  to  raise  prices. 

Wisconsin  produces  more  dairy  products  than  any  other 
State.  Its  total  investment  in  dairy  lands,  buildings,  and 
machinery  is  over  $1,400,000,000.  Its  annual  dairy  products 
nm  far  more  than  $200,000,000  annually,  if  my  recollection 
is  correct.  This  bill  means  annually  about  $18,000,000  more 
that  will  be  returned  to  dairy  interests  of  my  State  and 
$171,000,000  to  the  coimtry  at  large  if  department  estimates 
are  correct. 

Even  Maine  will  get  over  a  million-dollar  dairy-price 
increase,  Missouri  six  and  one-half  millions,  and  New  York 
State,  the  home  of  my  friend  Representative  John  Clark, 
will  profit  by  eleven  and  one-half  million  dollars  annually  if 
dairy  products  are  included.  I  listened  to  denunciation  of 
the  bill  from  Representatives  on  the  committee  because  they 
were  not  permitted  to  put  farm  leaders  under  cross-exami- 
nation. 

It  may  be  these  friends  on  the  committee  would  be  able  to 
show  by  cross-examination  that  white  looks  black  if  oppor- 
tunity had  been  granted,  but  Mr.  Lee,  the  farm  spokesman 
before  the  committee,  seemed  to  answer  squarely  and  fairly 


all  questions  asked  by  both  committeemen,  so  I  believe  eleven 
and  a  half  millions  additional  return  from  dairy  products  to 
New  York  and  improvement  in  Maine's  farm  conditions  is 
worth  considering,  particularly  since  Wall  Street  approves 
of  some  division  of  profits  with  the  farmers.  The  bill  may 
not  meet  all  promised  expectations,  but  I  am  for  it.  Repre- 
sentative AiroRESEN's  amendments  should  be  accepted,  but 
this  bill  should  pass.  I  believe  It  will  help  bring  farm 
relief.    [Applause.] 

Appended  are  statistics  from  the  Tariff  Commission  that 
relate  to  imports  and  exports  of  cheese  and  butter  for  the 
periods  stated: 

ComparUon  of  imports  and  exports  of  cheese  and  butter,  calendmf 
year  1931  and  first  10  months  of  1932 


Period 

Imports  for  consump- 
tioo 

Domestic  •xports 

- 

QiUDtUy 

Vslos 

QoanUty 

V.hW 

1(01    

60.808,531 
4i.2K2.4M 

114.671,994 
9,907,041 

Ptmitd» 
1,673,515 
1. 1*1,315 

srinr 

1932  (flret  10  moaUtt) 

21M77 

1«S1 

1952  (flrrt  10  in«Mi<^»M)     ,  , 

1, 797, 144 
S11.972 

1471. 621 
173.453 

l,flS4.33S 
1.376.319 

$836,501 

333.909 

Wisconsin  leads  all  States  in  cheese  production,  so  ths 
following  has  a  direct  bearing  on  that  industry  in  connec- 
tion with  this  allotment  bill: 


^   L 


C%tf»*:  ImporU  for  eontumpllom  of  all  ektnt  by  tountritt,  19SI 
[From  U.  S.  Tariff  Commlasion] 


Coantry  of  origfa 


..u 


Ttsly 

FwitMTland . 

7r»ncp   . 

Nrthorlands ... . 

Ciprmany '. 

Orr«c* 

Denmark ............... 

Norway 

F  Inland 

Caoada ..... .. — ... 

All  olh«T 


Total. 


Dutiable  at  7  cents  per 
poond 


QuanUty 


PwindM 

10,995.612 

46,679 

100,849 

2,968,117 

486,802 

632,323 

3«,«68 

543,362 

44,51H 

199,918 

6%,  410 


Value 


$1,964,155 

9,118 

20,427 

304,967 

71,540 

93.306 

6,312 

60.000 

8.586 

28,227 

103,906 


Dutiable  at  35  per  cent  ad 
valorem 


Quantity 


1M60,248 


2,680,434 


Pound* 

21.792,239 

14.317.658 

4,  403. 143 

117,956 

1,517,049 

364.905 

735,587 

117.213 

70^749 

138,337 

430,355 


44,  Ml,  Ml 


Value 


SMoaoas 

4,245.329 
1,  i!>2,  012 

30,904 
388,865 

82,522 
170,188 

3il83 
154,679 

82,006 
121.186 


Total  Imported 


QuanUty 


11,9901541 


PouM* 

32. 787, 851 

14, 364, 337 

4.512.902 

2.486^073 

2,008,751 

907,298 

774.345 

660,575 

7501267 

338,255 

1,125,706 


60,001,339 


Vi 


t7.312.2S 

4.254,447 

1.3721430 

SMw861 

470^406 

175,826 

176,801 

lOiOQ 

163.266 

6a8S3 

326,001 


14,670^975 


Source:  Compiled  from  monthly  statistics  of  Imports  for  oonaumption. 

In  like  manner  butter  production  in  several  States  that   Increased  nearly  50  per  cent  in  10  years  is  concerned  in  its 
inclusion  in  the  allotment  bilL 

BvtUt—PrUmeti^  t/  cresswry  b-^ttr  by  SMa,  l9tS-l»Sl 
(From  U.  8.  Tariff  Commiaaion] 
[Thousand  of  pounds:  L  e.,  000  omitted]  ^^ 


Sutas 


MtnneaoU. 

Iowa   

Viaoonaia 

Nebrasks. 

Olikj 

MiiKMiri ... 

(alifornis 

>tichl|ian 

lllinou   . 

Indiana 

OtberStsMB.... 


'X 


TolsL 


1921 


170.463 

139.778 

142.235 

74.809 

84. 190 

46.565 

ee.Mi 

69,954 
47.240 
48.158 

aaiTo 


1. 153. 515 


1923 


190,930 

141.407 

U9.896 

76.748 

79.195 

51,818 

81.943 

64.81S 

51.360 

51.484 

303,021 


1,342,214 


1934 


220,474 

150.378 

153,335 

81,423 

8a  932 

66.801 

75,500 

701676 

68,225 

54.355 

»^972 


1. 356, 080 


193S 


245.000 

156,361 

161.300 

83.930 

n.  sfl« 
66,953 

72,371 
70,729 
66,872 
54.362 
326,344 


1.361,636 


lOlt 


368.437 

168.827 

169,733 

9a  882 

79,386 

06.861 

71.701 

72,040 

62,644 

67,603 

363,763 


1.461.706 


1937 


1.496,405 


1930 


274.800 

371.  a«5 

m,2a4 

196,068 

153,545 

137,483 

95,004 

96,473 

79,003 

75,681 

02,649 

09,301 

75,227 

72,050 

69,366 

66,803 

60,876 

62,804 

63,436 

6a  400 

386,804 

379,673 

1,487,049 


1929 


214,603 
158.815 
97.110 
8a  583 
82,505 
72,635 
63.436 
60.272 
03,701 
415,534 


1. 507,037 


1900 


1931' 


216,060 
171.339 
86,623 
78.972 
77,930 
74.306 
65,930 
66,381 
63,349 
413,633 


304.796 
17a  606 
79,604 
83.338 
74,530 
72.734 
76,193 
07.338 
08.933 
427,808 


1,994.830 


1,011, 


« Prsilminary.  ^  «    .       ,»_  ^ 

Sourwa:   Ycvbook  of  Africttltorw.  1938.  MonUily  Crops  sad  ICsrfcats,  U.  &  Dspsrlment  of  Agrlcultm^  sod  DiriskiB  of  Dairy  sad  FoulUy  Fiadoct^ 

Kcooomtcs,  U.  8.  Departmaot  oi  ▲cnrulturiL 


IQQa 


mMnPiTQQTnMAT    Pirrnpn uattgtt. 
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Butter  imports  are  ftlao  offered  in  the  same  connection. 


.tmiilttM^atmnlrtm. 


i*u-im 


r- 

»_« 

^u^ 

Caaadai 

Total.  aU  eoontriM 

QuaaUty 

VahM 

Qoaatity 

Vain 

Qtanttty 

Value 

QnanUty 

Valoo 

4881 7U 

1.431.004 

887. 8B7 

•44.888 

on.  888 

an,  878 

885,738 

884.788 
438,818 
801^  Stt 
fH886 
844,  «!> 

loaui 

1.WS.7I0 

8,5n.4a 

t21&,3IO 

1.891 18* 

tr7t^488 

844.434 

8777.00 
888,831 

1.8Km 
781^345 

«7i^t7« 
808.016 
317, 40V 

8.80^081 
380,880 
aMLI73 
803.  783 
188,847 
tl«.5l7 
OQHOM 

tun,  987 
112. 803 
161.  4« 
121819 

•iim 

17.489 

ir.ioi 

8^881.485 
8,737,083 
8.4M397 
4.8K8M 
1888^118 
X448L788 
1.74^888 

12.  sax.  319 

M09              1^  _  _ 

'. 

2.Wt*.384 
2,  Id.  177 
1.983.383 

vn^.  ..«••—..••.. 

~ 

90IC41S 

5^2 

Mttt 

888^801 

>  Yawly  ftcuna  for  Caa^U.  1938^  1988  «•  gnval  tmporta. 

(tnurr*:  CumptM  tvaa  mciathly  •utMia  of  iaiparts  lor  eauuinptloa. 

ProDortionate  imports  of  butter  and  countries  from  which  recelred  are  here  given. 

a^Utr  'ImpmUfm  tmrnt^mpUo*  tr*m  Dtnwmk.  S'tm  ZttUmd.  Ckmda.  ami  tcUt  •!<  emimtriu.  If 

(Pram  U.  8.  Tarifl  Coouaiaaioa] 


, /!»/ 


1 
■    I 

Deaavfc             L        New  Zealand 

CarndK 

Total,  all  countriea 

MOBlll 

Qaaatity  ! 

i 

Vatot     1  QuaaUty 

Vahw 

QuaotHy 

VahM 

Qaaatlty  j     Vahia 

1 

30,180 

8.383 

14.  n6 

38,688 

AIM 
IK  741 

11,  oa! 

7,187 
18,988! 

a^u4| 
n.4«i 

n,m\ 

1 

'       P9U»dt 

810.914            78,008 
3.48SI          7i088 

».  ia>        n.780 

18^888  1          7X308 
Kin  1        101.840 

tSi    ■££ 

^888  {          4i^8M 
7,148            K»44 
aftIS             83.884 

8kin  ;          80.704 
7.888  i          74.704 

8381887 
31.888 
I&IIS 
19.378 
r,84l 
M,XS3 
17,488 

a88» 

I814U 

U,118 

•17.008 
ik78» 

1.881 
188 
440 
988 

8l«l* 

ai8s 

81888 

480.087 

37,304 

30^711 

81.187 

1.137 

433 

18 

lU 

198 

788 

1.810 

1.490 

111473 

8.188 

8.336 

Fmmdt 
138.888 

90.870 
100.800 
tot,  448 

14a  It! 
us.  tat 

88,781 

88^748 

«18M 

MI.Mft 

U1848 

137.239 

131 887 

Faiknury — 

Maivtu     ..: - 

3astt 

3a9f71 

Aprti.^ - 

M*3r-4~ — -» 

81.886 

4a  «7 

88,  M8 

ia«u 

17.743 

181. 7SS 

31b  MS 

X7.817 

*           •     •     ******              *     * 

TVrtal       - - 

1 

180,888  1       8H884 

317.400 

8aa8«8 

127.808 

1.74a  888 

48llta>* 

•l%0O 


at  n.Oll  was  talMaad  (ran  I 
bom  BooUily  itatistics  of  imports  I 


iptioa. 


Hm  chairman.  The  time  oX  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  FREAR.  Mr.  Chairman.  I  ask  unanimous  consent  to 
ntend  my  remarks. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Massachusetts  (Mr.  Locxl. 

Mr.  LUCK.  Mr.  Chairman,  with  a  measure  as  full  of  de- 
tail as  this  one  there  is  always  grave  danger  that  we  may 
not  see  the  forest  for  the  trees:  grave  danger  that  we  may 
be  so  confused  by  machinery  as  to  overlook  principles. 

In  the  few  minutes  at  my  command  I  wish  to  call  the 
attention  of  the  committee  to  the  fundamentals  of  this 
proposal,  the  basic  principles  involved.  Certainly  every 
■Mn  of  us  should  reach  a  decision  as  to  these  before  he 
considers  machinery. 

This  is  a  iiroposal  to  take  money  from  some  of  the  people 
and  give  it  to  the  rest  of  the  people.  It  is  a  proposal  to 
take  from  the  nonagricultural  part  of  the  people  and  give 
to  the  agricultural  pout  ot'  the  people.  More  than  that.  It 
Is  a  proposal  to  take  from  some  part  of  the  fanners  and 
five  to  the  other  part  of  the  farmers. 

About  one-quarter  of  the  people  in  this  country  are  en- 
CWed  in  farming.  So.  in  the  first  i^ace.  we  start  with  the 
proposal  that  three-fourths  of  the  country  shall  make  con- 
trllNitlon.  The  proposal  further  contemplates  taking  money 
from  three-fifths  of  the  agricultural  part  of  the  country  luid 
giving  it  to  the  other  two-fifths.  So  it  figures  out  that 
Bine-tenths  of  the  people  are  asked  to  give  something  more 
than  a  billion  dollars  to  one-tenth  of  the  people. 

niere  must  be  grave  reasons  advanced  for  transferring 
more  than  a  billion  dollars  from  nine- tenths  of  the  people 
to  one-tenth  of  the  people. 

I  know  there  is  many  a  man  here  who  will  Instantly  reply 
that  we  are  doing  that  same  thing  in  the  matter  of  the 


tariff.  This,  however*  is  the  tariff  reversed.  When  you 
throw  an  automobile  into  reverse,  it  goes  baclcward  and  not 
forward. 

A  tarifl  is  meant  to  encourage  production.  This  bill  is 
meant  to  discourage  production.  Tariffs  are  Justifiable, 
apart  from  revenue,  only  if  their  primary  purpose  is  to 
benefit  the  country  as  a  whole  by  diversifying  occupation 
and  by  making  a  nation  more  nearly  self-sufficing.  The 
primary  argument  for  this  bill  is  that  it  will  benefit  part 
of  the  country,  not  primarily  the  whole.  Tariffs  contem- 
plate bujring  less  abroad.  One  result  of  this  bill,  that  of 
giving  some  producers  a  larger  price  for  that  part  of  their 
production  sold  here,  would  make  it  possible  for  them  to 
sell  at  a  lower  price  that  part  sent  across  the  seas.  Tariffs 
are  expected  to  increase  wages  here.  Dumping  our  food 
surplus  leads  to  lower  costs  of  living  and  to  lower  wages 
abroad,  with  corresponding  advantage  to  our  competitors. 

As  I  have  said,  this  is  a  proposal  to  take  money  to  the 
extent  of  more  than  a  billion  dollars  from  nine-tenths  of 
the  people  and  give  it  to  one- tenth  of  the  people. 

I  would  like  to  take  my  entire  10  minutes  in  repeating 
that  statement  over  and  over  again.  Once  more,  it  is  a 
proposal  to  take  money  to  the  extent  of  more  than  a  bil- 
lion dollars  from  nine-tenths  of  the  people  and  give  it  to 
one-tenth  of  the  people. 

It  is  a  iDroposal  to  return  prosperity  by  mulcting  the  over- 
whelming majority  of  the  people  in  order  to  benefit  this 
small  part  of  the  people. 

It  is  a  proposal  to  lift  ourselves  by  our  boot  straps.  It 
does  not  add  another  dollar  to  the  wealth  of  the  country. 
It  does  not  turn  a  wheel  anywhere  save  possibly  that  of  a 
tractor.  It  does  not  help  any  man  in  distress  outside  of 
that  two-fifths  of  the  farmers  of  the  country  who  may  get 
some  benefit. 

Beyond  this  there  is  the  greater  question,  the  deeper  ques- 
tion, the  all-important  question;  Are  we  to  embark  upon 
control  of  production? 
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I  am  not  one  of  those  who  show  resentment  and  fear 
whenever  the  words  "bolshevist"  or  "soviet"  are  uttered.  To 
my  mind,  what  is  going  on  in  Russia  is  the  most  important 
political  and  social  experiment  of  our  time.  I  watch  it  with 
the  keenest  interest.  I  see  there  the  attempt  to  destroy  the 
competitive  ssrstem  and  replace  it  with  controlled  produc- 
tion. I  try  to  examine  the  developments  of  that  gigantic 
experiment  without  prejudiced  hostility  but  simply  with  the 
curiosity  of  a  student  of  human  relations.  As  such  I  would 
point  out  that  in  this  bill  you  may  find  the  first  great  pro- 
posal to  emtiark  here  upon  the  system  of  Soviet  Russia. 
under  which  all  the  conduct  of  all  the  citizens  is  regulated 
by  central  authority. 

Already  appear  proposals  to  add  to  the  articles  enumerated 
in  the  bill  other  articles  which  may  not  stop  until  the  whole 
range  of  agriculture  shall  be  covered.  At  the  same  moment 
we  from  the  industrial  regions  are  considering  the  possi- 
bility that  if  you  pick  out  classes  and  groups  and  sections 
to  favor  at  the  expesise  of  others  you  can  not  stop  with  the 
boundary  of  the  farm. 

To  be  consistent  and  fair,  you  must  go  into  the  cities  and 
the  manufacturing  towns.  There  you  will  find  the  pro- 
ducers of  boots  and  shoes  demanding  that  they  be  given  a 
k)onus  at  the  expense  of  the  rest  of  the  country;  then  the 
hat  makers:  then  the  clothiers:  "  the  butcher,  the  baker, 
the  candlestick  maker."  In  short,  every  tjTpe  of  production 
tmd  industry. 

You  may  say  I  am  from  the  East  and  sun  speaking  for 
the  East.  I  am  speaking  for  the  whole  country  in  this  mat- 
ter, and  that  you  may  not  think  with  suspicion  that  I  am 
self-interested,  carry  your  mind  away  for  a  moment  from 
manufacture  and  address  it  to  the  mining  of  precious 
metals,  an  industry  of  the  West,  an  industry  in  as  hard 
straits  as  any  other.  You  know  of  the  demand  Just  beyond 
our  doors  that  we  tax  the  whole  of  the  country  in  order  to 
rehabilitate  silver  mining.  Furthermore,  you  hear  on  every 
hand  the  declaration  that  we  must  help  out  the  coal  miners. 
So  it  is  in  all  asiwcts  of  mining — the  same  demands  that  we 
shall  force  a  great  part  of  the  people  to  rehabilitate  a  small 
part  of  the  people. 

Where  will  you  stop  applying  this  idea  of  controlled  pro- 
duction for  the  benefit  of  groups  and  sections  and  fractions 
of  the  people? 

Mr.  ALLGOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LUCE.    I  yield. 

Mr.  ALLGOOD.  As  I  understand,  the  gentleman  from 
Massachusetts  says  the  bill  is  going  to  take  money  away 
from  nine-tenths  of  the  people  and  give  to  one -tenth  of  the 
people.  I  undei-stand  there  are  30,000,000  people  engaged  in 
agriculture — in  cotton  production  alone. 

Mr.  STAFFORD.  Does  the  gentleman  say  30,000,000  in 
cotton? 

Mr.  ALLGOOD.    Yes. 

Mr.  STAFFORD.  There  are  not  30,000.000  people  In  the 
cotton  States  all  told. 

Mr.  ALLGOOD.  There  are  6,000,000  farms,  with  five  to  a 
family.  That  woukl  make  30,000.000  people.  Then  there 
are  the  wheat  farmers  and  the  com  farmers.  I  under- 
stand about  40  or  50  per  cent  of  the  people  are  agricultural 
people.    I  do  not  understand  the  gentleman's  arithmetic. 

Mr.  LUCE.  I  shall  not  undertake  to  enlighten  the  gentle- 
man economically.    All  the  statistics  are  at  his  command. 

I  repeat,  that  one-quarter  of  the  people  of  this  country, 
and  one-quarter  only,  are  engaged  in  agriculture.  I  repeat, 
that  this  is  a  proposal  to  take  money  from  the  other  three- 
quarters  of  the  people  and  at  the  same  time  to  take  money 
from  three-fifths  of  the  farmers  themselves  and  give  it  to 
two-fifths  of  the  farmers.  [Applause.]  I  want  to  make 
my  friend  understand  that  I  am  condemning  this  bill  be- 
cause it  proposes  to  milk  far  the  greater  part  of  the  people 
for  the  benefit  of  a  few  of  the  people.     [Applause.! 

Mr.  ALLGOOD.  Mr.  Chairman,  will  the  gentleman  yield 
again? 

Mr.  LUCE.    I  yield. 

Mr.  ALLGOOD.  The  gentleman's  first  proposition  was 
that  the  bill  took  money  awaiy  from  nine-tenths  of  the 


people  and  gave  it  to  one-tenth  of  the  people,  "nie  gentle- 
man has  now  abandoned  that  theory  and  dropped  down  so 
that  money  is  taken  away  from  three-quarters  to  be  given 
to  one -quarter.  On  that  basis  I  think  the  gentleman  hits 
it  about  right. 

Mr.  LUCE.  The  gentleman  gives  me  Just  one  more  chance 
to  repeat,  and  in  the  beginning  I  said  I  wished  I  could  de- 
vote my  entire  10  minutes  to  repeating  it  again,  and  again, 
and  again.  I  repeat  once  more  that  one-quarter  of  the 
people  are  engaged  in  agriculture.  This  bill  takes  money 
from  the  other  three-quarters.  Of  the  one-quarter  in  agri- 
culture only  two-fifths  will  be  beneficially  affected.  This 
bill  takes  money  from  the  other  three-fifths  of  the  fanners. 
So  this  bill  mUks  nine-tenths  of  the  people  of  the  country  to 
the  extent  of  more  than  $1,000,000,000  to  help  one-tenth  of 
the  people  of  the  country,  when  practically  all  the  people  are 
suffering  and  a  lamentably  large  part  are  in  distress.  I 
denoiHice  that  as  uneconomic,  as  unfair,  as  unrighteous.  I 
denounce  that  as  contrary  to  the  principle  upon  which  this 
country  was  founded,  the  principle  which  has  brought  it  to 
the  highest  place  in  the  circle  of  nations,  the  principle  that 
has  made  it  the  strongest  country  in  the  world  to-day,  the 
principle  for  which  the  party  of  the  gentleman  who  has 
just  addressed  me  has  until  recently  always  stood,  the 
principle  of  individuality,  the  protection  of  the  Individual, 
the  right  of  the  individual  to  the  fruits  of  his  labors,  the 
right  to  have  them  not  taken  away  in  order  to  help  some- 
body else  save,  only  to  serve  the  coimtry  as  a  whole.  [Ap- 
plause.] 

(Here  the  gavel  fell.l 

Mr.  HAUOEN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  York  iMr.  LaGuardiaI. 

Mr.  JONES.  Mr.  Chairman,  I  yield  10  minutes  to  tha 
gentleman  from  New  York  IMr.  LaGuardiaI. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  have  no  quarrel  with 
anyone  who  opposes  this  bill  on  fundamentals.  This  is  not 
the  first  clash  in  this  House  between  two  conflicting  schools 
of  economics.  If  this  bill  were  all  that  is  to  be  considered 
as  the  remedy  for  the  existing  economic  crisis,  I  would  con- 
cede that  it  would  stand  up  alone  like  a  sore  thumb;  but  it 
is  only  the  first  step,  only  one  of  the  factors  In  fundamental 
changes  which  must  be  brought  about  in  our  economic 
system. 

The  gentleman  from  Massachusetts  [Mr.  Luck]  made  a 
typical  New  England  high-tariff  speech.  [Applause.]  He 
talks  about  "  one-quarter  of  our  population  "  and  complains 
that  the  bill  will  benefit  that  "  one-quarter,"  and  overlooks 
the  fact  entirely  that  this  one-quarter  is  feeding  the  other 
three-quarters  of  the  population.  [Applause.]  Now.  com- 
ing from  a  city  and  industrial  section  of  the  country  I  will 
not  take  the  stand  that  some  of  the  Members  have  taken, 
that  the  cost  can  not  be  passed  on  to  the  consumers.  I  am 
willing  to  assume  that  the  cost  will  pass  on  to  the  con- 
sumers. We  are  prepared  to  meet  that  when  the  time  comes. 
As  I  said  if  any  gentleman  on  the  floor  thinks  that  this  bill 
is  far-reaching,  let  him  be  prepared  for  what  must  neces- 
sarily follow  in  the  course  of  the  next  six  months  if  we  are 
to  save  our  Republic. 

I  say  that  there  are  two  conflicting  schools  of  economic 
thought,  and  the  issue  was  clearly  drawn  during  the  last 
presidential  election.  President  Hoover  courageously  raised 
the  issue  in  his  speech  at  Madison  Square  Gktrden  on  Octo- 
ber 31.  1932.    In  the  language  of  Mr.  Hoover: 

ThlB  campaign  Is  more  than  a  contest  between  two  men.  It  is 
more  than  a  contest  between  two  parties.  It  U  a  contest  between 
two  philosophies  of  government. 

That  is  absolutely  correct,  and  the  contest  has  been  de- 
cided. 

After  the  Madison  Square  Garden  speech  there  could  be 
no  question  that  we  have  in  this  country  at  this  time  one 
school  of  thought  which  admits  the  existence  of  a  depression, 
and  says  we  have  unemployment:  we  have  misery:  we 
have  hunger:  we  have  our  farmers  bankrupt,  but  there  is 
nothing  that  we  can  do:  we  will  live  out  of  this  crisis;  we  cam 
not  accept  any  reform:  we  will  not  effect  any  changes;  there 
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that  the  bill  took  money  away  from  nine-tenths  ox  the  {  not  accept  any  raorm. 
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1b  no  panacea:  we  must  simply  stick  to  the  fundamentals 
adopted  by  our  forefathers  and  live  through  it. 

TO  be  specific,  this  philosophy  so  definitely  pronounced  tn 
the  ICadlaon  Square  Garden  speech  declared  against  "a 
new  deal."    To  quote  again — 

Tb«  exprcaslon  our  oppoiMnU 


Said  the  President — 
must    refer   to   important   chancM   In   our    economic    and   social 
system  and  our  system  of  OoTemment,  otherwise  ttiey  are  noth- 
Inc  but  vacuous  words. 

Anything  which  deviates  from  the  old  order  established 
150  years  ago.  any  slight  economic  readjustment  or  any — 

Changes  and  so-called  new  deals  would  destroy  the  very  foun- 
dation of  our  American  system  of  life. 

Then  President  Hoover  stated: 


conception  of  this  whole  American  system  Is  not 
>n  of  men  but  the  cooperation  of  free  men.  It  is 
fouadsd  upon  the  conception  of  responslblUty  of  the  individual 
to  th«  community,  of  the  responalblllty  of  the  local  goTernment 
to  the  State,  of  the  State  to  the  National  OoTernment.  It  la 
founded  on  a  peculiar  conception  of  self-goTernment  designed  to 
maintain  this  eq\ial  opportunity  to  the  individual     *     *     *. 

I  can  not  agree  with  such  a  philosophy.  Changes  haw 
been  forced  upon  us.  How  can  one  talk  about  the  equal 
opportunity  of  the  individual  when  our  economic,  industrial. 
and  agricultural  ssrstem  has  destroyed  indivlduahty?  How 
about  the  responsibility  of  the  National  Oovemment  to  the 
individual?  It  is  not  legislation  of  this  Itind  or  the  reforms 
and  economic  changes  which  we  seek  that  are  destroying 
individualism.  It  is  the  economic  system  which  has  brought 
about  this  financial  collapse,  the  destruction  of  the  fanners 
and  caused  12.000.000  men  and  wonen  to  be  unemployed 
itukt  has  done  that.  We  are  now  seeking  to  so  adjust  this 
economic  system  as  to  meet  this  new  situation.  It  is  the 
industrial  sjrstem  of  machine  production  that  has  caused 
the  regimentation  of  men  and  women  and  has  transformed 
the  artisan  of  old  into  a  mere  "  number  "  in  a  big  factory. 
It  is  the  system  of  distribution  and  control  of  prices  that 
has  transformed  the  individual  farmer  into  a  unit.  We  can- 
not use  the  phraseology  of  150  years  ago  to  describe  the 
situation  that  exists  to-day.  It  Is  indeed  a  new  deal  that 
we  must  bring  about.  The  forgotten  man  Is  but  one  of  the 
ranks  of  the  exploited  classes. 

The  other  school  of  thought  says  that  we  must  keep 
government  abreast  of  the  age  in  which  we  are  hving.  We 
must  adjust  government  to  the  new  order.  If  the  American 
system  of  equal  opportunity,  equity,  square  deal,  and  the 
light  of  living  decently  is  to  be  conserved,  then  we  naturally 
must  make  some  very  drastic  changes  in  an  economic  system 
which  has  outlived  its  usefulness.  How  can  a  political  or 
economlc  system  remain  rigid  and  pat  when  everything 
around  us  which  controls  the  lives  of  the  entire  population 
and  every  home  In  the  country  is  changing  so  rapidly?  It 
was  never  intended  by  our  forefathers  and  the  framers  of 
the  Constitution  that  we  should  never,  azul  could  never, 
make  necessary  chancres  to  keep  abreast  of  the  times  and 
new  conditions.  The  contrary  is  so.  The  method  of 
amendment  to  the  Constitution  was  discussed  quite  at 
length,  and  on  several  occasions  in  the  Constitutional  Con- 
Tentlon.  and  It  was  agreed  that  an  easy  method  of  amend- 
ment should  be  provided  consistent  with  giving  an  oppor- 
tunity to  the  majority  of  the  people  to  pMi  upon  such 
changes.  The  same  is  true  as  to  legldMkm.  For  that 
reason  short  terms  of  oOce  for  the  Executive  and  shorter 
terms  for  Congress  were  established.  We  can  no  longer 
talk  of  the  individual  or  depend  upon  **  nigged  indlvldual- 
or  resort  to  the  maxims  of  150  years  ago.  We  can  not 
tlM  individual  when  economic  and  industrial  con- 
ditions have  stripped  all  semblance  of  Individuality  from 
the  citizen.  If  Industry  has  regimented  men.  we  must  nec- 
•ssarlly  leglilate  for  them  under  such  conditions.  If  the 
farmer  tma  lost  his  individuality  by  reason  of  new  methods  ot 
transportation,  distribution,  control,  and  world-wide  price 
fixing  of  his  products  by  forces  beyond  his  control,  we  murt 
neoesMurUy  have  to  consider  the  farmers  as  a  class  and  prty- 
tect  them  as  axlk.    TTmi  nnlj  ismhlsn<  a  nf  tnrttrM^i^htr  thnt 


Is  left  is  the  affliction,  the  misery,  and  the  poverty  that  sur- 
round the  individual  when  he  loses  his  i^ace  in  the  ranks 
of  his  Industrial  regiment  and  the  farmer  when  his  unit  is 
destroyed  by  the  ticker  tape  and  the  adding  machine. 

This  naturally.  Mr.  Chairman,  divides  our  ranks.  "Riere 
are  many  Members  who  owe  allegiance  to  the  Democratic 
Party  who  may  fully  agree  with  the  views  and  the  principles 
laid  do^-n  by  President  Hoover  in  his  Madison  Square 
Garden  speech.  There  are  many  of  us  on  this  side  of  the 
aisle  that  can  not  accept  that  theory  of  government.  We 
refuse  to  draw  the  curtain  on  hope  and  say  that  poverty 
and  misery  are  inevitable,  that  the  poor  we  always  had  with 
us  and  always  will  have  with  us.  and  that  we  must  continue 
along  these  lines.  So.  as  these  two  aeiiools  continue  to  cla&h. 
we  will  see  a  zigzag  crossing  of  the  akle  of  this  House  that 
in  the  past  divided  us  on  other  Issues.  I 

Now,  to  the  bill  before  us.  The  criticism  directed  to  fihe 
mechanics  of  the  bill  is  not  directed  to  its  draftsmanship 
but  rather  to  the  imperfections  of  human  beings  which  #in 
naturally  crop  up  In  this  bill  as  they  do  in  the  revenue  and 
tax  bills  and  in  every  other  law  that  we  seek  to  enforce. 

The  fiwdamental  of  this  bill  is  to  bring  agriculture  up  to 
a  parity  with  industry,  and  nothing  else.  The  fact  that  agri- 
culture has  fallen  below  par  even  in  times  of  prosperity  was 
not.  let  me  say  to  the  gentleman  from  Massachusetts, 
brought  about  by  accident.  It  was  no  accident  of  the  tariff 
that  the  farmers  were  at  a  disadvantage.  It  could  not  be 
otherwise.  Read  the  statements  that  were  made  from  the 
time  the  very  first  tariff  was  considered,  and  it  will  be  seen 
that  it  was  known  that  agriculture  would  be  at  a  disad- 
vantage: and  because  of  the  disadvantage  of  agriculture  we 
have  built  up  in  this  country  a  most  prosperous  industry. 

Yes;  industry  is  prosperous,  if  there  could  be  eliminated 
the  dishonest  and  unsound  financing  that  has  been  fastened 
upon  it.  The  question  whether  the  increased  prices  of  agri- 
ciiltiu-al  comBodttles  will  be  passed  on  to  the  consumer 
should  be  anewered.  They  may.  and  in  all  likelihood  they 
will.  But  that  is  but  half  of  the  answer— I  will  give  the  other 
half  in  Just  a  moment.  Prices  must  go  up:  otherwise  what  are 
we  to  do?  Drag  down  industry  to  the  low  level  of  agriculture? 
The  American  farmer  to-day  is  becoming  a  tenant  peasant. 
They  are  being  disposeeeeed  of  their  farms  by  the  thousands. 
Gentlemen,  they  are  resisting,  with  pardonable  disregard  of 
the  law,  the  power  of  the  State  in  enforcing  the  mandates 
of  the  courts.  It  is  a  condition  that  we  ean  not  ignore. 
Suppose,  you  will  say.  the  price  of  commodities  increases; 
what  will  your  workers  in  the  city  do?  We  are  prepared 
for  that.  We  win  demand  Increased  wages.  That  is  the 
other  half  of  the  answer.  Yes:  it  can  be  done,  and  will  be 
done.  "  Where  will  it  come  from?"  I  hear  some  one  re- 
mark: and  I  will  answer  that  in  just  a  moment.  Why. 
banks,  industries,  and  railroads  have  come  to  Congress  for 
aid.  Why  not  the  farmer?  Is  not  the  chief  trouble  with 
industry  and  the  railroads  the  Uiability  to  meet  so-called 
fixed  charges?  We  know  that  these  fixed  charges  are  the 
Interest  charges  on  blunders  or  plimders  of  the  past,  to- 
gether with  an  unreasonable  expectation  of  returns  on 
Investment.  Once  we  squeeae  out  the  water  and  wash  out 
unwarranted  charges  and  reduce  interest  charges,  it  will  be 
easy  to  meet  increased  wages.  That  and  bringing  agrlcul- 
tttre  to  a  parity  with  industry  by  fixing  prices  according  to 
the  actual  cost  of  production  will  ^ttfl*rltwh  in  this  country 
a  new  era  of  prosperity,  enjoyed  not  bf  %  small  class  but  by 
all  the  real  producers  of  wealth.  That  is  the  objective. 
That  is  the  purpose  of  this  bill.  It  is  indeed  more  scientific 
than  to  take  depreciated  bonds  at  their  face  value  and  lend 
hundreds  of  millions  of  dollars  on  them.  Yet.  ts  it  not  con- 
ceded that  it  was  necessary  at  the  time  to  save  the  crash 
which  will  inevitably  come  unleai  we  go  the  whole  way  to 
meet  the  situation?  I 

Now.  if  we  should  continue  without  taking  drastic  action 
for  an  economic  readjustment,  what  will  happen?  We  w  11 
get  out  of  it:  yes.  How  will  we  get  <Jut  of  it?  I  will  ttll 
you  how:  By  creating  an  Impoverished  mass  of  people:  by 
keeping  the  farmer  down  and  putting  him  lower  than  where 
he  is  now;  by  making  a  tenant  peasant  oat  of  him.  worldav 
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for  the  owners  of  the  farms:  by  creating  a  highly  competi- 
tive labor  market:  by  bringing  down  wages;  by  tearing  down 
the  standards  of  living:  by  concentrating  all  of  propeity  in 
the  hands  of  a  few:  by  creating  a  still  smaller  minority 
owning  the  land  and  wealth  of  the  country.  That  is  the 
minority,  Mr.  Luck,  that  is  threatening  the  country;  that 
is  the  group  that  has  long  obtained  class  legislation.  The 
minority  that  owns  the  wealth  of  the  country  has  ruined 
our  country,  and  not  the  minority  that  produces  the  food 
of  the  country.     [Applause.] 

According  to  that  philosophy  of  government  that  I  refuse 
to  follow,  it  would  create  a  small  property-owning  class,  a 
highly  competitive  labor  market,  low  wages,  farmers  at  the 
mercy  of  absent  landlords,  all  highly  efficient  but  generally 
miserable  and  unhappy,  prosperity  for  a  few,  a  bare  exist- 
ence for  the  mass  of  toilers.  Yes;  it  is  one  way  of  doing  it, 
but  it  is  not  the  American  way. 

Our  Government  is  not  to  be  entirely  devoted  to  the  pro- 
tection of  a  small  property-owning  class.  If  this  is  all  the 
hope  we  have,  we  may  as  well  fold  our  tents  now  and  quit. 
It  is  the  highest  function  of  government  to  preserve  life;  and 
If  we  have  established  a  Republic  of  free  men  and  women, 
permit  me  to  say  that  one  can  not  enjoy  the  blessings  of 
liberty  on  an  empty  stomach.  Political  freedom  can  not 
blend  with  economic  slavery. 

So  we  must  create  this  new  system  of  distribution.  We 
must  bring  parity  to  agriculture  as  one  of  the  first  steps. 

The  gentleman  from  New  York  [Mr.  Clarki]  submitted 
in  his  minority  report  the  necessity  of  relieving  the  farmer 
of  his  interest  burdens,  if  I  am  correct.  That,  indeed,  is 
progress. 

Mr.  CLARKE  of  New  York.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  CLARKE  of  New  York.  Of  reducing  his  interest 
burdens  through  the  Reconstruction  Finance  Corporation. 

Mr.  LaGUARDIA.  The  gentleman  from  New  York  will 
have  an  opportunity  to  vote  for  such  a  measure,  whether 
through  the  Reconstruction  Finance  Corporation  interest 
rates  will  be  reduced.    It  is  boimd  to  come. 

Gentlemen,  government  is  falling.  When  any  group  of 
people  walk  into  a  courthouse  and  prevent  the  sale  of  prop- 
erty under  mandate  of  the  court  and  walk  into  the  court 
room  and  not  permit  the  Judge  to  leave  the  court  room,  I 
will  tell  you  that  condition  Is  such  that  demands  the  atten- 
tion of  the  Congress  and  the  attention  of  government. 

So  along  with  this  bill  will  come  another  bill  for  the  sub- 
stitution of  farm  mortgages,  if  not  the  refinancing  of  them. 
The  Government  must  step  in — ^interest  rates  must  be  re- 
duced to  a  low  rate  of  two  and  a  quarter  per  cent,  with  a 
three-quarter  per  cent  amortization  fund,  so  that  the  farmer 
can  not  only  meet  his  interest  charges  but  at  least  have  the 
hope  that  his  children  may  some  day  have  that  farm  free 
and  clear.  Just  as  his  grandfather  had  it  at  one  time.  So 
after  this  bill,  or  a  similar  allotment  or  price-fixing  measure 
is  pcissed,  be  prepared  for  the  farm  mortgage  bill. 

Why,  you  gentlemen  think  this  is  extreme.  Wait  just  a 
few  months,  gentlemen,  and  see  what  the  railroads  of  this 
country  are  going  to  ask  of  Congress.  Then  you  are  going 
to  get  a  real  taste  of  extreme  legislation.  The  farmer  asks 
protection  from  exploitation  and  only  asks  for  a  fair  re- 
turn for  his  toil. 

We  have  arrived  at  a  time,  I  want  to  say  to  the  gentleman 
from  Massachusetts,  when  those  who  used  to  control  govern- 
ment, those  who  owned  and  controlled  the  finances  and 
wealth  of  the  land,  are  to  be  stripped  of  their  arrogance. 
They  are  to  be  controlled  instead  of  controlling.  They  have 
been  ^defeated  by  their  own  bad  Judgment,  and  in  many 
cases  ^)y  their  own  dishonesty.     [Applause.] 

The  gentleman  well  remembers,  in  his  own  State,  a  dis- 
tinguished firm  of  brokers — Lee  k  Higginson — a  short  time 
ago.  when  I  criticized  them  on  the  fioor  of  this  House,  the 
wrath  of  New  England  was  upon  me.  I  was  told  that  this 
firm  were  great  and  good  people,  how  they  went  to  church 
every  Sunday,  how  their  forefathers  came  over  on  the  May- 
flower, and  yet  they  were  the  willing  agents  and  the  hand- 
maidens of  one  of  the  most  crooited  and  dishonest  financial 


schemes  that  was  ever  conceived  In  the  history  of  the  world. 
What  might  have  been  anart  financing,  shrewd  business, 
and  smart  dealing  in  the  days  of  illiteracy  and  economic 
ignorance  are  called  different  names  to-day.  I  say.  there- 
fore, that  we  can  not  continue  as  we  are  going.  It  is  silly 
to  talk  about  supply  and  demand  when  there  Is  no  such 
thing.  Why,  one  of  the  most  repeated  arguments  against 
the  bill  is  that  it  goes  in  the  face  of  the  law  of  supply  and 
demand. 

What  chance  has  the  farmer  to-day  when  we  leave  him 
to  the  mercy  of  what  once  was  the  law  of  supply  and 
demand?  When  the  farmer  took  his  product  to  town  to 
sell  to  the  consumers  waiting  for  it,  and  they  had  no  othor 
source  of  supply,  then,  indeed,  it  might  have  been  applicable. 
But  what  chance  has  the  farmer  when  the  demand  is  con- 
trolled by  maiiictired-finger  men  in  Chicago  and  New 
York  dealing  in  agriculture  by  means  of  the  ticker  tape  and 
control  the  prices  of  the  farmer's  commodities?  What 
chance  has  the  farmer  got.  under  a  system  of  supply  and 
demand,  with  filevators,  storage  houses,  and  refrigerators 
where  food  can  be  garnered  and  held  so  as  to  control  the 
market  price?  Hie  farmer  can  not  store  his  product.  He 
has  not  the  facility,  and  besides  he  needs  Immediate  cash. 
This  bill  will  go  a  long  way  to  remove  existing  evils. 

What  does  tills  bill  do?    Nothing  less  than  say  to  the 
world  that  thei-e  is  something  else  besidas  gold.    It  gives 
the  farmer  an  opportunity  to  translate  his  hogs,  wheat, 
tobacco,  or  cotton  into  things  that  he  needs  for  the  family. 
It  gives  him  a  chance  to  know  that  he  will  be  able  to  get 
the  needed  pairs  of  shoes,  clothing,  material,  machines,  and 
comforts  of  life  for  his  only  medium  of  exchange.    Specu- 
lators will  have  little  or  no  incentive  to  bear  down  price 
when  processors  will  have  to  pay  an  adjustment  tax.    There 
will  not  be  so  much  speculation  by  manipulators  of  the  tickw 
tape.    The  level  of  prices  being  known,  there  should  not  be 
much  fiuctuatlon.    If  prices  are  stabilized,  if  the  price  of 
agricultural  commodities  is  fixed,  there  will  not  be  much 
gambling,  at  least  not  with  loaded  dice  against  the  farmer. 
Frankly,  the  intent  and  purpose  of  the  bill  is  to  guard  the 
farmer  against  competition  of  products  where  we  have  a 
surplus  and  therefore  susceptible  to  world  prices.    The  Idea. 
while  not  new,  Is  novel  when  it  takes  the  form  of  legislation 
actually  being  considered.    We  have  become  accustomed  and 
adjusted  to  a  tariff.    No  one  is  alarmed,  shocked,  or  Indig- 
nant, nor  is  the  cry  of  supply  and  demand  raised  if  a  tariff 
Is  placed  on  silk,  steel,  aluminum,  or  any  other  commodity. 
It  is  known  that  these  commodities  are  manufactured  In 
other  coimtrles  at  a  lower  wage  scale  under  different  labor 
conditions,  and  a  duty  making  up  this  difference  creates  a 
domestic  market  price  for  any  given  commodity  protected  by 
a  tariff.    A  tariff  on  an  agiicultural  commodity  of  which 
there  is  a  surplus  over  and  above  domestic  needs  is  of  no 
aid  or  comfort  to  the  farmer.    Personally,  I  should  prefer  to 
avoid  all  circumvention  and  provide  for  straight  price  fixing 
for  all  surplus  agricultural  commodities.    Eventually  we  will 
come  to  that.    The  habit  of  thinking  along  certain  consti- 
tutional lines  makes  many  timid,  and  there  is  an  honest 
difference  of  opinion  whether  we  could  constitutionally  do  so. 
It  is  my  beUef  that  in  the  face  of  the  existing  emergency, 
with  the  complete  nation-wide  bankruptcy  of  the  fanners  of 
the  country,  that  we  could  do  so.    When  a  farmer  sells  his 
products  at  less  than  it  cost  him  to  produce,  and  that  is  what 
he  is  doing  every  day,  and  unable  to  exchange  his  products 
for  the  necessaries  of  life  and  for  the  commodities  which  he 
needs  to  raise  his  products,  he  is  not  selling  at  such  prices 
of  his  own  free  will.   He  is  selling  under  duress.   He  is  forced 
and  coerced  to  sell  the  products  for  less  than  it  cost  to  pro- 
duce, because  he  has  no  means  to  withhold  his  product,  and 
he  is  being  forced  by  commitments  of  taxes,  crop  mortgages, 
interest  on  farm  mortgages,  and  the  perishable  nature  of 
his  products  to  make  the  sale.    It  is  not  a  free  sale  or  a  free 
act  in  any  sense  of  the  word.    The  party  buying  at  such 
prices  or  the  other  part  of  the  contract  is  taking  advantage 
of  the  situation.    There  is  no  privity  between  the  cotton  ex- 
change of  Liverpool,  England,  and  the  cotton  grower  of  the 
South.    Yet  no  <me  will  deny  that  the  price  of  raw  cotton 
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li  fliad  at  LiverpooL  There  is  no  privity  between  the  pro- 
duocrt  and  the  commodity  exchanges  of  Chicaso.  and  yet  no 
one  can  deny  that  the  prices  are  fixed  by  these  exchanges. 
What  constitutional  provision,  therefore,  would  we  violate  if 
as  a  matter  of  public  policy  we  authori;se  an  agency  of  the 
Oovemment  to  fix  prices  of  agricultural  commodities  ba£>ed 
upon  average  cost  of  production.  Certainly,  the  production 
of  food  for  the  Nation  is  a  matter  of  national  concern.  If 
to-morrow  we  were  to  be  stricken  with  drouth,  pestilence, 
or  other  destructive  causes  and  the  Nation  were  confronted 
with  famine,  the  Oovernment  would  have  to  step  in  and 
provide  relief  for  the  people  of  the  country.  Tet  here  we 
are  with  the  fanners  universally  bankrupt;  and  if  fore- 
closures continue,  there  will  be  no  individual  ownership  of 
land.  Then  what?  Can  insurance  companies  and  savings 
banks  till  the  soil  and  produce  food  for  the  Nation? 

The  condition  of  the  farmer,  as  I  have  endeavored  to 
point  out.  is  so  one-sided  that  surely  he  is  not  a  free  agent 
In  making  a  contract  for  the  sale  of  his  products.  Law  has 
attempted  to  enforce  a  contract  obtained  under 
or  coercion.  How  can  anyone  invoke  the  law  to 
protect  property  obtained  under  diu'ess  and  coercion?  Then, 
just  what  constitutional  provision  would  be  violated  if  Con- 
gress were  to  enact  a  law  authorizing  an  agency  of  the 
Oovemment  to  fix  the  prices  of  agricultural  commodities 
in  order  to  assiire  a  supply  of  food  for  the  Nation  and  to 
protect  the  farmer  of  his  property  and  place  him  on  a 
parity  with  iiulustry.  He  must  buy  his  machines,  equip- 
ment, building  material,  clothes,  transportation:  and  if  his 
products  have  fallen  so  far  below  the  index  prices  of  these 
other  commodities,  it  is  imperative  that  such  a  condition  be 
remedied.  I  therefore  venture  to  state  that  ere  long  the 
provisions  of  thi£  bill — and  I  wUl  admit  that  they  are  in- 
volved— will  be  greatly  simplified  by  direct  price  fixing.  I 
also  ventiu^  to  say  that  before  long  it  will  be  seen  that  the 
Coottltiitloo  «•>  never  intended  to  protect  any  such 
ildBd  anraugOMBtt,  destructive  of  an  enture  cla^. 
of  one-fourth  of  our  population. 
-  Now.  what  does  the  bill  do? 

First.  It  provides  adjustment  allowance  to  meet  changed 
world  conditions  and  to  aid  in  restoring  the  parity  between 
agriculture  and  industry  and  corrects  existing  Inequalities 
between  the  prices  for  certain  agricultural  commodities  and 
Industrial  coounodities. 

Second.  The  bill  is  made  applicable  to  certain  specified 
commodities,  the  theory  being  that  by  taking  certain  basic 
commodities  the  benefit  will  t>e  reflected  to  all  agricultural 
commoditlaa. 

Third.  Every  producer  of  the  specified  commodities  wUl  be 
entitled  to  such  benefits  by  direct  payments  of  an  exchange 
allowance.  Provisi<m  is  made  for  proper  identification  of 
the  producer.  hl5  commodities,  and  the  quantity  upon  which 
^  he  will  be  entitled  to  receive  an  adjustment  allowaiure.  The 
quantity  is  fixed  on  a  percentage  basis  of  the  total  domestic 
production  to  that  needed  for  domestic  production. 

Fourth.  Production  of  commodities  produced  in  surplus 
quantities  is  curtailed  by  requiring  beneficiaries  of  the  plan 
to  reduce  acreage  by  20  per  cent. 

Fifth.  The  exchange  allowance  which  wlH  be  paid  to  pro- 
ducers on  the  domestic-consumption  percentage  of  his  com- 
modity will  be  an  amount  equal  to  permit  him  to  buy  the 
same  quantity  of  other  commodities  as  he  could  have  bought 
on  an  average  ratio  of  the  base  period  between  Septeml)er, 
1909.  and  August.  1914.  In  other  words,  the  ratio  of  the 
prices  for  the  producers'  commodities  diu'ing  that  period  to 
the  average  prices  of  the  commodities  which  he  purchases 
will  be  the  same  for  each  marketing  year  that  this  bill  will 
be  in  effect.  Perhaps  to  make  It  simpler  let  us  assume 
index  numbers  of  equality  which  will  make  the  mathematics 
of  the  proposition  easier.  Let  us  assume — now.  mark  you. 
thMe  index  numbers  are  only  for  the  purpose  of  easily  illus- 
trating the  formula — that  the  index  price  of  the  agricul- 
tural commodity  during  the  period  of  190^1914  was  90.  and 
that  the  index  prices  of  commodities  purchased  by  producers 
was  also  90.    That  would  be  par.    Now.  let  us  assume  that 


the  index  number  of  an  agricxiltural  coounodity  during  • 
marketing  year  is  30,  and  the  index  number  of  the  other 
commodities  purchased  by  the  producer  is  70,  the  producer 
would  be  entitled  to  an  amount  which  would  permit  him  to 
be  on  a  par  with  70.  Again,  in  other  words,  he  would  be 
allowed  a  sufficient  amount  of  money  that  would  permit  him 
to  buy  at  70  as  much  aetae  «M  aWe  to  buy  during  the  based 
period  when  the  index  uuiliai  was  at  90.  Or.  to  put  it  in 
stlU  another  way.  an  average  of  the  cost  of  industrial  com- 
modities during  the  period  190^1914  le  taken;  then  an  aver- 
age price  of  a  given  agricultural  cntmnortity  for  that  same 
period  is  taken:  that  establishes  the  ratio  or  the  relative 
prices  of  an  agricultural  commodity  to  other  commodities, 
and  the  allowance  given  to  the  producer  under  this  bill 
would  tMing  him  up  to  the  same  relative  position  in  purchas- 
ing power  per  unit  of  his  production  that  he  enjoyed  during 
that  base  period. 

Sixth.  During  initial  periods  the  prices  per  unit  is  fixed, 
and  therefore  the  allowance  will  be  the  difference  betw(>en 
the  price  established  in  the  bill  and  the  price  received  by  the 
producer  at  his  local  market. 

Seventh.  The  amount  paid  to  producers  in  the  form  of 
exchange  allowance  is  in  turn  collected  in  the  shape  of  a 
tax  on  the  same  commodity,  which  is  to  be  paid  by  the 
processor.  During  the  initial  period  the  price  of  the  tax  le 
fixed  in  the  bill,  and  I  need  not  repeat  it  now.  Pro- 
vision is  made  for  taxing  fioor  stock  and  levying  compm- 
satory  duties  on  such  processed  commodities. 

Eighth.  Provision  is  made  for  the  expense  of  administra- 
tion by  a  deduction  of  2^  per  cent  collected  from  all 
processors. 

I  do  not  believe  it  is  necessary  to  go  into  the  administra- 
tive features  of  the  bill.  I  will  concede  that  it  may  be  dtfll- 
cult  of  adnunistration.  I  do  not  share  the  beUef  of  some 
that  It  is  impossible  of  administraUon.  In  all  likelihood 
there  may  be  attempts  of  evasion  and  of  fraud  in  obtaining 
aUowaxxre  or  avoiding  payment  of  the  tax.  That  is  the  same 
In  every  kind  of  a  tax  biU.  and  that  Is  the  fault  of  human 
nature  and  not  of  the  legislation. 

Now,  how  will  this  bill  affect  industry?  It  may  not  crtete 
additional  national  wealth.  The  gentleman  from  Massachu- 
setts may  be  right  in  that,  but  it  will  create  new  circulation 
and  a  greater  velocity  of  circulation.  That  will  be  to  the 
advantage  of  industry.  It  will  increase  the  purchasing 
power  of  the  farmer,  and  that  will  create  increased  demands 
for  industrial  commodities. 

I  have  prepared  an  amendment  which  would  protect  the 
eertiflcates  as  long  as  they  are  in  the  possession  of  the  pro- 
ducer, and  I  win  offer  it  at  the  proper  time. 

I  have  also  prepared  an  amendment  clarifying  the  lan- 
guage providing  for  public  information  as  to  the  price  level, 
so  that  with  thia  Initial  step  the  public  will  have  complete 
and  detailed  fiforee. 

The  gentleman  from  Massachusetts  complains  of  produc- 
tion planning.  I  believe  that  Is  one  of  the  advantages  of 
the  bill.  It  is  the  first  step  in  production  planning.  If 
the  manufacturers  of  textiles  in  New  England  could  get 
together,  assuming  they  were  permitted  to  do  so  by  an 
amendment  of  the  antitrust  law.  and  plan  production  on 
a  52-week  year  basis  there  would  not  be  the  financial  ruin 
In  that  indiistry  that  exists  to-day.  The  gentleman  ought 
to  know  by  experience  with  th«  textile  mills  In  his  section 
of  the  country,  that  future  plaimtng  le  absolutely  necessary. 

Mr.  LUCE.    WiU  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  LUCE.  I  did  not  use  the  word  plaiming.  I  spoke 
of  production  control.  I  was  referring  to  the  governmental 
control  of  production. 

Mr.  LaOUARDIA.  Whether  governmental  control  for  fu- 
ture production  or  planning  in  the  hands  of  Industry  or 
arlculture,  it  will  have  to  be  Government  supervision  and 
controL  We  can  not  leave  it  entirely  to  Industry,  because 
they  could  take  advantage  of  the  situation  and  perhaps 
ignore  the  public  requirements  and  Interest  in  the  matter. 
Future    production    planning    under    proper    governmental 
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supervision  is  one  of  the  necessary  factors  In  an  economic 
readjustment  that  some  of  us  are  shaping. 

This  bill  does  It  to  a  certain  extent,  and  It  will  do  it 
eventually,  but  it  is  the  first  step  on  the  part  of  Congress 
to  take  care  of  overproduction:  aiid,  I  repeat,  as  the  gentle- 
man from  Massachusetts  [Mr.  LucbI  likes  to  repeat  his 
point,  the  point  I  have  made  so  many  times,  and  that  Is  this: 
We  have  not  overproduction  to  the  extent  that  it  is  generally 
believed:  when  the  people  of  this  country  will  have  sufficient 
to  eat  and  wear  and  be  able  to  live  up  to  the  American 
standard  of  living,  we  will  be  better  able  to  tell  Just  what  the 
domestic  requirements  are.  Only  after  all  of  the  people  of 
the  country  are  properly  and  sufficiently  fed.  the  remainder, 
if  any.  can  be  called  a  surplus.  With  industrial  productive 
planning,  it  will  be  necessary  to  bring  down  the  hours  of 
labor  and  the  working  days  of  the  week.  I  will  not  enter  into 
that  phase  of  our  economic  changes  at  this  time. 

No  one  can  deny  that  this  increased  return  to  the  farmer 
will  result  in  an  increased  purchasing  power.  The  American 
farmer  is  the  best  market  to-day  for  American  industry.  He 
has  been  so  impoverished  that  99  per  cent  of  the  farmers 
of  this  country  have  not  bought  clothes  for  the  last  two 
years.  The  farmers  are  so  impoverished  that  their  farms 
are  going  to  wrack  and  ruin:  and  the  minute  they  get  an  in- 
creased revenue,  they  will  be  able  to  buy  the  material  neces- 
sary to  make  repairs  on  the  farms  and  will  be  able  to  re- 
plenish the  farms  with  new  machinery  and  put  clothes  on 
the  backs  of  their  children.  I  say  again  this  bill  is  only  the 
first  step.  Mr.  Roosevelt  speaks  of  the  forgotten  man.  He 
understates  the  condition.  It  is  the  exploited  masses  that 
now  require  the  attention  of  Congress,  and  in  this  great 
army  of  exploited  masses  is  to  be  included  the  farmer.  We 
must  legislate  for  all  of  the  American  people  and  not  for 
the  benefit  of  those  who  control  the  wealth,  who  control 
property,  and.  I  am  sorry  to  say,  who  for  long  have  controlled 
Government.  This  is  the  first  step  in  a  fundamental  eco- 
nomic readjustment.    [Applause.] 

Mr.  CLARKE  of  New  York.  Mr.  Chairman,  I  yield  two 
minutes  to  the  gentleman  from  Maine  [Mr.  Snow]. 

Mr.  SNOW.  Mr.  Chairman.  I  asked  for  these  two  minutes 
In  order  to  read  a  telegram  received  from  some  bakers  in 
Maine  bearing  on  the  probable  increase  in  the  price  of  bread 
to  the  consumer  in  case  this  bill  (H.  R.  13991)  Is  enacted 
into  law.  but  at  the  risk  of  not  having  sufficient  time  to  read 
that  telegram,  I  am  going  to  make  an  observation  or  two  on 
the  remarks  just  made  by  the  two  previous  speakers.  The 
gentleman  from  Wisconsin  [Mr.  Frbar],  in  quoting  the  price 
of  potatoes,  quoted  them  at  a  price  higher  than  I  have  yet 
heard  them  quoted.  It  is  not  clear  whether  his  quotation 
was  for  100-pound  bags  or  barrels  of  165  pounds.  In  my 
opinion,  if  potatoes  are  selling  for  $1  a  barrel  now,  the  price 
will  rapidly  drop  within  a  short  time  after  the  passage  of 
this  bill,  if  potatoes  are  included. 

I  am  sure  that  all  Members  of  the  House  who  voted  with 
the  gentleman  from  New  York  [Mr.  LaGuardia]  against  a 
sales  tax  at  the  last  session  have  waited  with  curiosity  to 
ascertain  how  he  reconciles  his  opposition  to  that  little 
measly  2V4  per  cent  sales  tax,  with  even  food  and  clothing 
exempted,  with  his  present  advocacy  of  this  super  sales  tax, 
but  our  curiosity  is  still  unsatisfied,  as  he  did  not  refer  to 
that  subject  in  any  way.  Coming  from  a  very  conservative 
part  of  the  country,  I  am  of  opinion  that  if  this  bill  is  en- 
acted into  law  there  will  be  food  riots  in  this  country  as  a 
result.  Food  can  not  be  kept  from  the  mouths  of  people 
unable  to  purchase  it,  without  some  desperate  action  on 
their  part. 

Mr.  LaGUARDIA.  Do  not  blame  agriculture  for  the  riots 
that  are  coming. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Maine  has  expired. 

Mr.  SNOW.  Mr.  Chairman,  I  ask  unanimous  consent  to 
incorporate  in  the  Rxcord  a  very  short,  unsolicited  telegram 
bearing  upon  the  probable  increase  in  the  cost  of  bread  to 
consumers  in  case  this  bill  becomes  a  law. 

The  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 


The  telegram  is  as  follows: 


PoKTLAMB,  llK..  Jmnitmrg  f .  1$3S. 

Congressman  Domiuj)  F.  Show, 

House  Offtct  Butidinp: 
Majority  report  House  committee  favorably  reporting  Jones  (kh* 
mestlc  allotment  plan  say*.  "  With  wheat  prices  as  they  are  thts 
winter  there  is  only  about  half  cent's  worth  of  wheat  In  a  IS- 
ounce  loaf,  and  1.he  Imposition  of  the  nuudmum  tax  on  wheat 
should  at  most  Increase  the  price  of  such  a  loaf  by  less  than  a 
C9nt."  such  a  stitement  Is  very  misleading.  Any  person  who 
knows  the  most  simple  facts  regarding  baking  a  loaf  of  bread 
should  know  that  a  1-pound  loaf  contains  two-thirds  of  a  pound 
of  flour  and.  of  course,  a  2-pound  loaf  would  contain  double  that 
amount.  Even  ordinary  pood  grade  flours  to-day  co<it  eastern 
bakers  or  other  consumers  |4  per  barrel,  or  2  cents  per  pound,  and 
better  grades,  such  as  used  by  bakera  baiting  better  grades  of 
bread,  cost  more  than  that.  You  must  realise  therefore  that  coat 
of  flour  In  bread  to-day  Is  IV^  to  practically  3  cents  for  a  1 -pound 
loaf  and  double  that  for  a  3-pound  loaf.  Sales  tax  now  proposed 
Is  equivalent  to  three  to  four  dollars  or  more  per  barrel,  ch-  iVj  to 
2  cents  per  pound.  Just  simple  arithmetic  of  above  shows  coat 
of  bread  to  consumer  will  be  increased  from  IV^  to  3  cents  or  more 
per  loaf  according  to  size  and  quality  of  loaf. 

John  J.  NxassN  Bakino  Co.. 

PortiaiMl,  Me. 

CiTSHMAM   Baking  Co., 

Portland.  Me. 

F.  N.  Caldcswooo  Co.. 

Portland.  Me. 

Walton's  Bajckkt,  Leviston,  Me. 

Hauus  Bakino  Co.. 

Waterville.  Me. 

Mack    Baking   Co.,    Brewer,  Me. 

Mr.  HAUQEN.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Iowa  fMr.  Gilchrist]. 

Mr.  GILCHRIST.  Mr.  Chairman,  that  we  are  suffering 
distress  in  all  lines  of  endeavor  is  admitted  on  every  hand. 
That  agriculture  has  suffered  longer  in  point  of  time  and 
more  cruelly  in  degree  than  have  other  industries  is  a  fact 
recognized  by  every  student  who  has  Investigated  the  eco- 
nomics of  the  past  12  years.  Since  the  ruthless  deflation  in 
1920  of  agrarian  credit  the  business  and  property  of  those 
engaged  in  the  art  of  producing  food  and  in  raising  plants 
and  animals  useful  to  mankind  have  suffered  an  unprece- 
dented decline  with  scarcely  any  intermission.  Since  then 
the  distress  of  the  farmer  has  grown  more  evident  and  his 
suffering  more  acute.  Unless  conditions  change,  and  change 
speedily,  he  must  accept  an  entirely  new  and  reduced  station 
in  the  social  order. 

Agriculture  is  in  collapse.  The  last  report  of  the  Secretary 
of  Agriculture  contains  ample  proof  of  this  proposition.  Net 
agricultural  production  for  market  or  for  home  use  in  1932 
was  the  lowest  for  years.  In  1925  several  short  crops. 
including  wheat,  potatoes,  and  hogs,  contributed  toward 
raising  very  slightly  the  general  run  of  farm  prices:  but  the 
trend  generally  has  been  downward;  and  during  the  past 
three  years  there  have  been  catastrophic  declines  in  prop- 
erty values,  in  production  prices,  and  in  the  incomes  of  the 
farmers.  Since  along  about  1920,  farm  values  have  shrunken 
many  billions  of  dollars.  During  that  time  the  market  value 
of  the  farmers'  crops  has  decreased  from  about  eighteen 
billions  in  1919  to  about  Ave  billions  in  1932.  Within  a  fort- 
night prices  of  hogs  on  the  Chicago  market  have  fallen  to  a 
depth  that  has  not  been  paralleled  in  two  generations,  and 
grain  prices  are  said  to  be  as  low  as  they  have  been  since 
the  Pilgrim  Fathers  landed  on  the  bleak  and  rock-bound 
coast  of  Massachusetts.  The  result  of  this  delMicle  is  that 
many  thousands  of  farmers  with  their  wives  and  children 
are  being  evicted  and  have  become  homeless  wanderers  on 
the  face  of  the  earth  even  in  the  land  of  their  forefathers 
and  that  they  are  suffering  the  indescribable  horrors  which 
attend  both  the  fear  and  the  fact  of  bankruptcy,  penury,  and 
want.  One  can  easily  find  communities  where  foreclosures 
have  been  commenced  against  almost  one-half  of  the  lands. 
In  some  places  in  my  own  congressional  district  the  prop- 
erty of  one  farm  out  of  every  seven  has  been  sold  under  the 
sheriff's  hammer  at  execution  sale.  Needless  to  say  that  the 
other  six  farmers  are  suffering  from  the  same  conditions;  and 
if  these  continue  to  prevail,  they  also  will  be  unable  to  keep 
out  of  the  clutches  of  the  sheriff  for  more  than  a  year  or  two 
longer  at  most.  ^ 

The  Secretary  of  Agriculture  in  his  last  ammal  repott 
points  out  that  farm  prices  during  last  June  were  only  U 
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per  cent  of  the  pre-war  record.  And  they  are  at  this  time 
way  down  in  the  forties.  Gross  farm  income  in  1932  was 
lower  than  in  1931.  when  it  had  declined  more  than  40  per 
cent  in  a  2-year  period.  Net  farm  incomes  have  gone  down 
profxirtionately  more  than  gross  farm  incomes.  Land 
values  have  continued  to  fall  precipitously.  Total  fann 
mortgace  debts  were  nine  and  one-half  billions  in  1938. 
although  they  have  fallen  slightly  as  a  remit  of  foreclosures. 
And  this  sum.  added  to  chattel-mflrtgase  indebtedness  of 
fanners,  probably  equals  in  amount  aU  of  the  monetary  gold 
in  the  entire  world.  Interest  and  taxes  continue  to  more 
than  absorb  the  farmer's  Income. 

It  has  been  pointed  out  that  comparable  conditions  do  not 
obtain  in  other  industries.  For  example,  a  recent  magazine 
article  baaed  on  accurate  data  stales  that  total  disburse- 
ments for  dividends  and  interest  payments  during  1932  were 
only  8  per  cent  below  the  high  level  of  1929.  Indeed,  if  de- 
clining living  costs  are  considered,  holders  of  securities  de- 
rived more  real  Income  from  them  in  1932  than  in  1929.  It 
has  been  explained  that  these  dividends  were  paid  in  some 
cases  out  of  reserves;  but  nevertheless  the  fact  remains  that 
the  corporations  involved  have  not  been  deflated  beyond  the 
point  where  their  earnings  and  reserves  will  not  insure  an 
to  tlielr  investors.  In  other  words,  they  have  received 
ame  and  made  enough  profits  so  that  they  have 
yet  enough  fat  on  their  ribs  to  enable  them  to  carry  on  quite 
comfortably. 

Purthermore.  the  things  that  farmers  buy  have  not  fallen 
In  like  proportion.  The  ratio  of  decline  has  been  much 
greater  for  farm  products  than  for  those  of  other  industries. 
The  farmer  continues  to  pay  about  6  per  cent  more  for  what 
he  purebaaes  than  he  did  Just  before  the  World  War.  and 
some  of  the  things  he  buys  have  actually  advanced  in  price 
since  then.  For  example,  the  Bureau  of  Labor  statistics 
point  out  that  a  binder  cost  him  an  average  of  $95.43  in 
19U.  while  now  the  same  authority  shows  that  he  is  com- 
pelled to  pay  $151.41  for  the  same  kind  of  machine.  As  a 
matter  of  fact,  these  flgxires  do  not  reflect  correctly  the  price 
paid  in  Iowa,  where  a  binder  costs  approximately  twice  as 
much  as  it  did  alx)ut  a  generation  ago. 

These  conditions  have  been  recognized  by  all  political 
parties.  I  will  take  a  few  minutes  to  call  attention  to  some 
statements  and  promises  that  have  been  made  by  the  great 
political  organizations.  Much  has  been  said  about  the  law 
of  supply  and  demand.  Do  you  remember  what  the  Repub- 
lican Party  said  on  this  subject  at  its  convention  In  Chicago 
and  what  it  promised  there  last  June?  Why.  as  a  matter  of 
fact,  it  pledged  itself  to  any  plan  which  would  balance  pro- 
duction against  demand.  What  did  that  mean?  I  leave  it 
to  some  of  tbese  scientific  gentlemen  who  say  that  tiUs  ean 
not  be  dOQt.  Either  that  promise  ought  to  be  kept  In  good 
faith,  or  else  we  should  admit  that  it  means  nothing.  Such 
a  nullification  or  such  an  Interpretation  Is  Impossibte  ^*^ 
certainly  not  in  keeping  with  the  practices  and  poHclm  and 
traditions  of  Republicanism.  The  Democratic  Party  in  1933 
made  ■^■*****  statements.  It  promiised  to  restore  agricul- 
ture mad  pNtened  to  favor  an  effective  control  of  crop  sur- 
pluses so  that  our  farmers  may  have  full  benefit  of  the 
domestic  market  and  pledged  the  enactment  of  every  con- 
stitutional measure  which  would  enable  the  farmer  to  receive 
prices  in  excess  of  cost. 

Members  sitting  here  to-day  are  sitting,  as  It  might  b« 
said,  under  the  dispensation  of  1928.  because  we  owe  our 
credentials  to  the  platforms  as  theiy  then  stood  and  as 
adopted  at  Kansas  City  and  at  Houston.  What  does  the 
m  platform  say?  Why.  it  pledged  the  party  not 
to  the  enactment  but  also  to  the  development  of 
which  would  place  the  agricultural  Interests  of 
America  on  a  basis  of  economic  equality  with  other  industries 
to  insure  their  prosperity  and  success.  Here  is  a  distinct 
promise  given  to  the  farmers  of  this  country  to  bring  about 
measures  that  would  insure  their  prosperity  and  success.  It 
Is  a  promiae  for  the  future  and  goes  ahead  with  the  thou^t 
that  it  would  develop  measures  of  that  character  and  not 
simply  enact  something  and  then  forget  about  it.  To  de- 
vtlop  anytl&ing  implies  a  continuous  effort  so  as  to  finally 


gain  the  desired  end.  The  party  Is  under  contract  to  con- 
tinue its  efforts  until  prosperity  is  achieved  for  the  6.000.000 
men  who  go  out  daily  to  till  the  soil  and  produce  the  food 
that  our  people  eat.  This  is  our  pledge  to  them  and  to  their 
families,  aggregating  30.000.000  and  more  of  our  people. 
Shall  we  keep  it?  For  one.  at  least,  I  Intend  to  keep  the 
faith. 

Much  the  same  promise  was  made  in  the  Democratic  plat- 
form of  that  jrear.  adopted  at  Houston.  It  states  that  it 
frequently  happens  that  a  large  crop  brings  less  in  the  ag- 
gregate than  a  small  crop.  It  declares  in  favor  of  the 
control  of  surpluses  in  order  that  they  may  not  bring  down 
the  price  of  the  whole  crop.  It  gives  pledge  that  farm  relief 
must  rest  upon  economic  equality  for  agriculture  with  other 
industries  and  promises  to  place  and  maintain  the  purchas- 
ing power  of  farm  products  upon  higher  levels. 

Now.  this  bill  is  an  attempt  to  redeem  the  promises  so  made 
by  each  of  our  great  political  piurties.  It  is  designed  to  re- 
store agricultural  products  to  the  price  ratio  of  other  prod- 
ucts of  industries  as  it  existed  previous  to  the  Great  War. 
The  processors  of  these  products  will  pay  an  excise  to  the 
Oovemment  at  the  time  of  processing:  and  this  excise,  less 
cost  of  administration,  will  be  paid  to  the  farmers  who  desire 
to  come  within  the  protection  of  the  bill  and  to  reduce  their 
production  by  20  per  cent.  Nobody  is  coerced.  Everybody 
can  do  exactly  as  he  pleases.  But  if  a  farmer  wishes  to  get 
the  benefit  of  the  bill,  he  must  comply  with  its  provisions. 
There  is  no  compulsion  or  force  about  it. 

I  can  not  understand  gentlemen  on  the  Republican  side 
who  in  this  debate  talked  about  tariffs  and  have  criticized 
the  bills  as  being  a  tariff  "  upside  down."  What  difference 
does  it  make?  Tbese  gentlemen  are  against  the  bill  because 
they  claim  it  will  levy  a  tax  upon  one  group  for  the  benefit 
of  another.  But  they  are  the  very  same  gentlemen  who  come 
from  districts  which  have  enjoyed  tariff  benefits  for  more 
than  a  century.  Our  Republic  has  been  built  up  under  their 
theory  of  tariff  protection,  whereby  one  class  of  people  are 
taaed  to  make  prosperous  axx>ther  class  of  people  in  the 
belief  that  all  clamw  would  benefit  thereby.  I  predict  that 
these  speeches  will  be  read  with  some  interest  whenever 
another  tariff  debate  takes  place  on  this  floor. 

More  than  30,000.000  of  our  people  depend  directly  upon 
farmixig.  and  many  milhons  more  indirectly.  They  are  all 
good  livers  and  good  spenders.  While  farmers  constitute 
less  than  one-fourth  of  the  population,  they  buy  more  than 
one-third  of  the  output  of  our  factories,  or  at  least  they  do 
in  prosperous  times.  And  the  laboring  man  will  never  get 
a  Job  until  these  farm  people  have  more  buying  power.  This 
bill  will  give  them  buying  power,  and  it  is  the  quickest  ^nrf 
best  way  to  bring  back  good  times  for  labor  and  for  all  other 
groups.  Why  hem  and  haw?  Why  balk  and  strain?  Why 
not  restore  prosperity  to  every  possible  group  so  that  labor 
can  go  to  work  again?  Why  not  admit.  Just  as  you  do  in 
respect  of  tariff  legislation,  that  this  benefit  to  the  farmer 
wUl  result  in  good  to  all  and  that  the  eminent  and  able 
eeonamist.  Dr.  M.  L.  Wilson,  was  right  when  he  told  the 
committee  (hearings,  p.  140) : 

WlUiln  •  nation  vueta  u  this  Nation  there  Is  a  balance  between 
fundamental  Lodustrlca;  the  prosperity  or  the  circiilaUon  of  com- 
merce, circtilatlon  of  the  country,  the  aame  as  the  circulation  of 
the  blood  in  the  body,  depends  largely  upon  the  proper  propxir- 
UonlBg  and  balance  between  the  different  Industries  and  the  dtf- 
laraiU  producers  and  the  different  coneumer*.     •     •     • 

What  has  been  needed  Is  something  that  would  push  us  off 
dead  center.  We  hare  Just  stopped  on  dead  center,  and  there  has 
accumulated  what  tlie  ecoiioinlBts  call  a  load  of  accumulated  de- 
fenred  d— aand.  but  we  are  Just  banging  <m  dead  cenur.  and  there 


Now  different  theories  could  be  advanced  as  to  what  might  push 
us  off  dead  center;  but.  In  my  Judgment,  an  increase  in  the 
purchasing  power  In  agrlciilture  would  probably  do  It  more  effec- 
tively and  more  easily  than  could  fee  dHM  oUfwlse.  and  certainly 
iDor*  nqiMly  than  is  apt  to  be  done  by  the  long,  alow  process  of 
building  upwards.     •     •     • 

The  income  of  city  workers.  Including  wages  and  salaries,  de- 
clined In  1933  to  from  45  to  50  per  cent  below  1920.  according  to 
Indexes  published  by  the  Pederal  Reserve  Board  and  the  Depart- 
ment of  Labor.  A  rough  estimate  on  the  Income  of  agrlculttire 
for  1933  places  It  at  TS  pm  SSBt  below  1930. 

Now  that  drop  of  70  per  eent  in  net  farm  liMsaa  orebably  indi- 
cates the  place  for  ptircbaaing  power  to  be  rwtorsd  to  start  the 
spiral  moving  upward.     •     •     • 
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If  there  was  a  substantial  inereaae  In  the  purchasing  power  in 
agriculture,  tiiat  Increased  Income  and  purchasing  power  would 
not  stay  In  farmers'  pockets  but  would  be  largely  distributed  to 
other  Industries  and  so  help  along  the  upward  mo\'ement.     •     •     • 

Prom  that  point  of  view  we  are  trying  to  bring  back  the  f.irm 
commodities  to  have  this  purchasing  power;  and.  of  course,  when 
they  get  back  their  purchasing  power,  then  the  benefit  and 
stlmulxis  that  all  Industry  would  receive  from  this  plan  would 
automatically  become  effective. 

That  is  all  there  is  in  this  measure.  "The  tariff  is  a  mock- 
ery so  far  as  it  relates  to  farm  commodities,  if  farm  prices 
are  to  be  fixed  in  the  world  markets.  This  bill  will  give 
protection  to  agriculture.  It  will  carry  out  the  promises  I 
have  read  to  you  fi-om  the  platforms  of  both  party  organi- 
zations; and  when  it  is  passed,  no  one  will  be  in  danger  of 
having  it  said  that  his  party  does  not  intend  to  keep  its 
promises.  Why  not  pass  It  now?  We  are  in  a  vicious  circle. 
Let  us  start  the  wheel  of  progress  turning.  Let  us  get  it 
off  dead  center.  Let  labor  be  paid.  I  have  no  objection 
to  paying  the  textile  laoorers  of  the  South  or  of  New  Eng- 
land or  any  other  class  of  laborers.  I  know  that  we  in  the 
West  can  not  achieve  prosperity  while  12.000,000  men  con- 
tinue to  have  no  Jobe;  and  we  will  join  in  any  program  that 
will  give  them  Jobs  at  fair  wages  and  in  the  sunshine  of 
living  conditions.  Gentlemen  say  that  this  excise  tax  will 
be  passed  on  to  the  consumer.  What  of  it?  Are  not  the 
tariffs  passed  on?  Why  strain  at  a  gnat  and  swallow  a 
camel?  Why  not  perform  the  contract  made  with  the 
farmers  In  party  platforms?  Why  not  keep  the  faith,  now, 
here,  and  on  this  vote? 

But  the  figures  will  show  that  large  parts  of  this  excise 
will  not  be  passed  on  to  the  consumer.  On  the  contrary, 
much  of  it  will  be  absorbed  along  the  road  which  leads  from 
producer  to  consumer.  A  friend  recently  told  me  about  sell- 
ing a  cow  and  three  good-sized  hogs  on  the  market  at  South 
St.  Paul  for  $27.  Out  of  this  was  paid  transportation 
charges  and  $3  for  commission.  Hogs  are  selling  In  my 
State  all  the  way  from  90  cents  per  hundred  to  $2.50  per 
hundred ;  this  being  about  the  lowest  they  have  been  in 
54  years.  At  the  butcher's  stall  In  the  city  of  Washington 
pork  sells  from  12  cents  to  15  cents  per  pound.  They  say- 
perhaps  Improperly  but  not  entirely  so — that  nothing  of 
the  hog  is  lost  in  the  packing  except  the  squeal.  If  you 
raise  this  price  to  the  farmer  from  2  cents.  Just  how  much 
more  will  the  15-cent  chop  cost  customers?  At  these  ruin- 
ous farm  prices  no  hog  can  hope  longer  to  have  a  smile 
of  satisfaction  on  its  face  or  a  curl  of  contentment  In  Its  tail. 

A  lady  in  my  district  recently  paid  45  cents  for  2  ounces 
of  wool,  being  $3.60  per  pound.  The  farmer  got  7  cents 
for  it.  If  ewes  sell  in  Omaha  for  10  cents  each  (as  they  did 
last  spring),  how  much  more  will  lamb  chops  at  $1.10  per 
plate  cost  in  a  restaurant  in  the  city  of  Washington  in  case 
that  a  decent  price  is  paid  the  farmn-? 

Get  out  your  table  of  logarithms,  and  figure  Just  how  much 
com  fiakes  will  cost  over  and  above  the  present  price  of 
$8.96  per  bushel  if  a  bushel  of  com  is  raised  from  6  cents 
so  as  to  give  cost  of  production  to  the  farmer. 

Wheat  sells  for  25  cents  a  bushel  at  farm  markets  in 
Iowa.  In  the  city  of  Washington  puffed  wheat  sells  for 
$36  per  bushel,  being  14,400  per  cent  of  the  cost;  and 
shredded  wheat  sells  for  nearly  4.000  per  cent  of  the  cost. 
At  this  time,  when  wheat  is  so  miserably  low,  bread  con- 
tinues to  sell  for  about  the  same  price  that  it  did  during  the 
boom  times  when  wheat  was  very  high.  An  increased  price 
for  wheat  would  not  amount  to  much  per  loaf  when  dis- 
tributed over  the  62  loaves  of  bread  that  are  made  from  a 
bushel.  And  the  miller  would  still  always  have  left  in  addi- 
tion to  swell  his  profits  all  of  his  shorts  and  middlings  and 
other  waste  products. 

At  the  present  time  a  farmer  devotes  his  energies,  his 
land,  his  year's  work  in  raising  com;  and  yet  In  a  single  day 
the  cost  of  transporting  his  crop  to  the  terminal  market 
often  amounts  to  more  than  he  gets  for  the  use  of  his  in- 
vestment, the  taxes  upon  his  farm,  the  interest  upon  Ws 
mortgage,  the  wear  and  tear  of  his  machinery,  the  cost  of 
operating  it,  the  horsepower,  the  man  power,  wages  of  hired 
men.  the  risks  of  sun.  rain,  hail,  drought,  chinch  bugs,  grass- 
hoppers, army  worms,  com  borers,  wee\41s,  hog  chcrfera  and 


anthrax,  his  Insurance  premiums,  and  various  and  sundry 
other  items  of  magnitude  and  importance.  It  will  cost  no 
more  to  carry  a  bushel  of  com  to  market,  even  if  higher 
prlcess  are  paid  to  the  fanner.  It  will  cost  no  more  to  proc- 
ess it.  It  will  cost  no  more  to  put  the  product  in  packages 
nor  to  ship  it  out  to  retail  markets  nor  for  the  manufacturer, 
wholesaler,  Jobber,  or  retail  merchant  to  sell  it.  These  items 
will  not  be  passed  on.  and  much  of  the  increased  price  for 
the  raw  farm  product  itself  will  not  be  either. 

Much  sophistry  is  disclosed  by  the  argument  of  some  gen- 
tlemen here  who  are  exercised  about  the  passing  on  to  the 
consumer  of  enough  money  to  make  the  farmer  prosperous. 
And  jfct  these  very  gentlemen  profess  to  love  the  farmer  and 
state,  many  of  them,  they  are  perfectly  willing  that  he  should 
get  better  prices,  provided  that  he  gets  them  tmder  s<Hne 
other  bill  or  some  other  plan  or  at  some  other  time  or  In 
some  other  way  than  the  one  now  proposed.  One  gentle- 
man wants  the  farmer  to  get  higher  prices  through  manipu- 
lation by  cooperatives.  But  he  does  not  want  the  higher 
price  to  be  passed  on.  Another  gentleman  is  perfectly  will- 
ing that  the  farmer  should  get  better  prices  if  this  be  done 
by  manipulation  of  tariffs,  but  he  also  does  not  want  the 
higher  price  to  be  passed  on.  If  these  gentlemen  do  not 
want  the  consumer  to  pay  more  per  unit,  then  how  do  thej 
propose  that  the  farmer  should  get  more? 

Gentlemen  profess  that  they  are  sorry  for  agriculture. 
They  lament,  they  weep,  they  bewail,  they  sorrow.  They 
want  to  help  those  who  till  the  soil  and  produce  the  wealth 
of  the  country,  but  they  do  not  want  to  do  It  now  nor  In 
this  way.  They  are  for  some  other  way.  They  are  for  some 
other  time.  I  warn  you  that  an  emergency  exists,  and  exists 
now,  and  that  help  must  come,  and  come  now.  Farmers 
are  law-abiding,  but  they  are  now  desperate.  They  will  not 
accept  penury  and  tenantry  and  destitution  and  vassalage 
without  a  struggle.  They  will  not  lie  supinely  on  their  backs 
while  waiting  for  peonage  to  engulf  them.  Read  the  dis- 
patches. Wrong  though  it  may  be,  still  Iowa  farmers  do 
not  run  around  with  a  rope  looking  for  the  officers  of  evic- 
tion unless  they  are  first  made  desperate  with  injustice,  op- 
pression, suffering,  and  want.  They  are  a  sober,  industrious, 
and  Ood-fearing  people,  but  they  are  of  the  quality  that 
does  not  take  a  wallop  on  the  Jaw  without  fighting  back. 
Let  us  hope  that  resistance  will  be  lawful,  and  let  us  remove 
every  incentive  to  disorder  and  bring  Justice  back  to  farm 
people. 

Rest  assured  that  society  always  pasrs  for  oppression,  suf- 
fering, and  want.  Society  p&js.  God  forbid  that  society 
shall  ever  pay  doles  to  farmers.  Let  the  time  never  come 
when  the  system  and  practices  attending  agricultural  pro- 
duction in  America  shall  degenerate  into  those  of  tenant 
farming.  No  matter  how  your  statutory  laws  may  fix  it, 
nevertheless  there  are  inexorable  laws  that  will  compel  so- 
ciety to  pay  in  the  end  anyway.  Moreover  society  should 
of  right  pay  the  cost  of  producing  the  food  that  it  eats.  If 
we  forsake  farm-owned  husbandry  and  substitute  tenant 
farming,  then  society  will  pay  even  more  than  it  does  now; 
because  farming  can  not  be  done  as  well  by  a  submerged 
class  as  it  is  now  being  done  by  an  industrious,  an  intelli- 
geitf,  an  efficient,  and  a  home-owning  class.  Society  may 
cheat  for  a  while,  it  may  oppress  for  a  while,  but  it  will  pay 
in  the  end  no  matter  how  you  fix  it.  And  It  is  the  business 
of  statesmen  to  see  that  every  class  is  given  llvhig  returns 
for  Its  labors.  That  is  aU  the  farmer  asks  and  all  he 
expects  to  get. 

I  am  not  at  all  surprised  that  the  enemies  of  tWs  bill  say 
that  it  will  not  work;  that  it  is  too  cumbersome;  that  it  is 
unconstitutional;  that  it  will  create  a  bureaucracy;  that  it 
will  be  a  disappointment.  Mr.  Chairman,  nothing  can  fur- 
ther disappoint  the  fanner.  If  he  sells  his  hogs  for  $2  per 
hundred  or  his  com  for  8  cents  per  bushel,  the  resulting  dis- 
aster is  such  that  he  can  not  be  injured  in  much  greater 
degree  anyhow.  It  makes  no  difference  to  him  whether 
his  hogs  go  for  $1  a  hundred  or  his  com  at  4  cents  a  busheU 
because  at  either  price  he  is  economically  dead  and  ruined 
anyway,  and  you  can  not  make  him  any  "  deader  *'  or  ruin 
him  In  a  more  superlative  degree  anyway. 
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1>  ooljr  MM  «»y  to  test  the  oonstltuttonality  of  this 
1^.  and  that  Is  to  pMi  it  and  then  see  what  the  Supreme 
Court  says  about  it.  It  already  has  the  Indorsement  of  hith 
jTitiT^>  aothority.  But  if  the  court  speaks  adversely,  then 
ttM  plaa  ean  be  amended  to  overcome  the  objections.  Pear 
has  always  haunted  the  world  like  a  nightmare  to  prevent 
advancemoit  and  improvement.  If  we  are  resolute  and 
ready  to  take  th«  ghost  of  fear  by  the  throat,  we  will  dis- 
cover that  it  is  ephemeral  and  fleeting  and  without  reality. 
It  is  of  the  substance  that  dreams  are  made  of.  It  does 
not  become  American  ingenuity  to  admit  that  we  can  not 
devise  a  plan  that  will  succeed. 

Nalthar  can  I  agree  that  American  farmers  must  always 
take  the  rap  and  not  make  a  fight  to  save  their  homes  and 
property  and  families  and  manhood.  All  other  plans  for 
farm  relief  have  met  these  same  objections.  No  new  prin- 
ciple or  plan  of  legislation  when  first  proposed  has  ever  been 
Immune  from  such  criticisms.  This  is  triie.  starting  with 
the  tariffs  in  Washington's  day.  down  to  now.  If  this  plan  is 
not  legal  its  enemies  have  nothing  to  fear  by  its  passage  and 
its  friends  have  nothing  to  lose  therefrom.  I  can  not  say 
that  this  bill  is  perfect  or  that  it  Is  exactly  as  any  one  man 
would  like  it  to  be.  I  can  not  say  that  the  bill  is  free  from 
every  possible  criticism.  I  might  want  to  write  it  differently. 
Tou  xnlght  want  to  make  still  other  changes.  But  all  legis- 
lation is  a  matter  of  compromise,  and  it  is  likely  that  the 
composite  views  of  the  friends  of  this  legislation  will  prove 
to  be  better  than  the  ideas  of  any  one  man.  And  the  bill 
has  the  sanction  and  indorsement  of  all  the  great  agricul- 
tural organizations.  They  have  all  united  upon  it.  and  their 
representatives  have  given  me  positive  assurance  of  this 
fact. 

The  bill  win  not  prove  a  panacea  for  all  the  Ills  of  agri- 
culture. Relief  for  farmers  must  be  found  in  additional 
ways  than  proposed  here.  This  alone,  while  helpful,  wiD 
not  suffice.  They  should  have  relief  traca  excessive  taxation 
upon  their  land.  There  shotild  be  a  drastic  reduction  of 
Government  expenses.  They  should  have  relief  from  mort- 
gage foreclosures  and  be  given  credit  on  long  time  and  at  low 
rates.  Farm  mortgages  should  be  refinanced  exactly  as  sup- 
port of  this  same  character  has  been  extended  to  many  other 
business  enterprises.  They  should  have  relief  through  a 
controlled  and  wise  reinflation  of  currency  and  a  return  to 
the  honest  dollar.  The  farmer  is  required  to  give  eight  or 
ten  times  as  much  of  his  labor  and  of  his  com  in  order  to 
pay  a  dollar's  worth  of  debts  as  the  dollar  was  worth  when 
he  borrowed  it.  He  must  give  four  times  as  much  wheat  to 
pay  off  his  mortgage  as  he  woiild  have  done  when  he  bor- 
rowed the  money  This  is  true  of  others.  The  boolckeeper 
who  expected  to  pay  for  his  home  with  six  years'  labor  finds 
that  the  same  indebtedness  now  requires  him  to  work  12  or 
IS  years  to  settle  his  debt.  I  believe  in  sound  money.  We 
must  always  maintain  a  sound  currency,  but  money  can  be 
unsotmd  when  it  is  too  dear  as  well  as  when  it  Is  too  cheap. 

I  hope  I  may  have  time  to  say  something  additional  about 
hogs  t>ecause  we  have  here  this  afternoon  heard  gentlemen 
representing  the  packing  industry  In  Omaha.  Peoria,  and 
elsewhere  say  something  about  hogs,  and  it  is  proposed  to 
Strike  hogs  from  the  bill. 

■jl  repeat  again  that  as  a  matter  of  fact  hogs  to-day  out  on 
the  farms  of  the  State  of  Iowa  and  of  my  district  are  seDing 
for  from  90  cents  a  hundred  on  up  to  about  $2.50  a  hundred. 
Indaed.  I  have  a  letter  in  my  pack  here  that  shows  that  in 
the  central  part  of  my  district  hogs  are  selling  for  very 
little  more  than  $2  a  hundred,  and  this  is  for  the  tops.  We 
need  an  addition  to  this  price.  If  there  is  to  be  no  benefit  in 
this  bill  for  the  hog  raisers  of  Iowa,  then  we  want  to  know  it 
on  this  vote. 

{  Mr.  BALDRIQE.    WiU  the  genUeman  yield? 
j  Mr.  GILCHRIST.     I  yield. 

Mr.  BALDRIGE.  The  sitxiatlon  the  gHitleman  states  is 
correct,  but  what  benefit  is  in  this  bill? 
j  Mr.  GILCHRIST.  The  gentleman  represents  the  packers 
(if  Omaha,  which  Is  his  home.  There  is  his  prime  or  major 
Interest.  If  hogs  go  into  the  bill,  then  the  farmors  will  get 
8  cents  a  pound  instead  of  90  cents  a  hundred  or  |LSO  a 


hundred  or  $2  a  hundred  dining  the  first  90  days  after  the 
law  takes  effect,  and  thereafter  the  price  will  be  higher. 
There  ia  the  same  progressive  Increase  In  price  as  Is  pro- 
vided with  respect  to  some  other  things. 

Mr.  BALDRIGE.    Will  the  gentleman  yield? 

Mr.  GILCHRIST.  I  only  have  a  few  minutes  left.  I  did 
not  interrupt  the  gentleman,  and  I  have  tried  to  answer  his 
question  f ranldy.  and  I  will  say  to  friends  on  this  floor  that 
there  Is  but  little  in  this  bill  that  will  aid  the  farmers  of 
Iowa  unless  you  keep  hogs  in  it. 

Mr.  BCANLOVE.  Will  the  genUeman  yield  for  a  friendly 
question? 

Mr.  GILCHRIST.    AU  right.  I  yield. 

l&T.  MANLOVE.  It  has  been  sUted  in  argument  here  that 
if  this  bill  raises  the  price  of  hogs,  then  when  the  price  of 
bogs  goes  up  to  a  certain  point,  the  people  will  turn  to  a 
substitute.  Is  it  not  a  fact  that  if  they  turn  to  a  substitute 
of  beef  and  mutton  it  would  correspondingly  increase  the 
price  of  beef  axui  mutton? 

Mr.  GILCHRIST.  I  thank  the  gentleman.  Certainly,  It 
would;  and  my  people  who  are  largely  interested  in  hogs  are 
also  the  people  who  are  interested  in  mutton  and  beef,  and 
they  have  little  other  help  in  this  bill.  The  gentleman  from 
Omaha  talked  about  mutton  and  beef.  If  they  will  be 
helped  by  putting  bogs  in  the  biU.  all  right,  let  them  be 
helped. 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  GILCHRIST.    I  yield. 

Mr.  ANDRESEN.  The  gentleman  no  doubt  knows  that 
Iowa  Is  the  fourth  largest  dairy  State  in  the  United  States, 
and  in  1929  the  total  value  of  dairy  products  for  the  State 
of  Iowa  was  $38,000,000.  With  dairy  in  the  bill,  the  dairy 
farmers  of  the  gentleman's  State  will  get  nearly  $8,000,000 
extra,  over  and  above  the  regiilar  market  price  for  dairy 
products  in  addition  to  what  they  may  get 

Mr.  GILCHRIST.  I  voted  for  the  gentleman's  amend- 
ment. I  am  glad  he  got  it  into  the  bilL  I  can  not  yield 
f m-ther  as  my  time  ts  about  gone. 

Mr.  WILLIAM  E.  HULL.    Will  the  gentleman  yield? 

Mr.  GILCHRIST.  I  will  say  to  the  gentleman  from 
Peoria  that  I  do  not  have  time  to  yield  to  him.  I  want  to 
say  what  I  have  in  mind  about  these  hogs.  There  is  little 
help  in  this  country  for  the  farmer  in  the  vast  area  of  Iowa, 
with  very  few  exceptions,  unless  hogs  are  kept  in  the  bilL 

Mr.  HAUGEN.  Mr.  Chairman.  I  yie  Id  one  additional  min- 
ute to  the  gentleman  from  Iowa  IMr.  Guchrist]. 

Mr.  GILCHRIST.  I  win  say  a  word  about  another  form 
of  so-called  help  for  the  farmer.  Here  in  my  hands  is  a 
chattel  mortgage  that  is  put  out  by  the  Federal  A^rrictil- 
tural  Credit  Corporation.  That  is  the  corimration  that  we 
provided  during  our  last  session  here.  Do  you  know  what 
this  mortgage  does?  It  mortgages  absolutely  everything  the 
poor  fanner  has  now.  as  well  as  everything  he  hopes  to  get 
in  God's  world:  not  alone  the  steers  that  he  bought,  but 
also  his  vehicles,  his  harness,  tools,  merchandise,  and  seeds. 
and  all  additions  and  substitutions  thereto,  his  growing 
crops,  future  crops,  next  year's  crops,  and  all  other  per- 
sonal property  which  he  now  has  or  which  he  may  get  in  the 
future.  This  chattel  mortgage  actually  insisted  upon  by 
Government  agencies  includes  the  Bible  lying  on  his  mort- 
gaged center  table  in  his  living  room — ^if  he  has  left  any 
Uvlng  room. 

And  it  mortgages  all  of  such  property,  both  in  presentl 
and  also  in  futuri.  not  alone  for  the  debt  now  in  existence  as 
represented  by  the  original  loan,  but  for  all  other  or  future 
loans  whenever  they  shall  be  created.  Having  once  signed 
such  a  mortgage  let  the  farmer  beware,  for  if  he  sells  any 
of  his  property— if  he  sells  the  Bible  or  the  center  Uble,  If 
he  sells  a  load  of  com  to  buy  the  baby  a  shirt  or  a  pair  of 
than,  then  he  becomes  a  felon  und^  the  law  and  is  liable 
(in  theory  at  least)  to  go  to  the  penitentiary  for  selling  mort- 
gaged property.  After  such  a  mortgage  goes  on  the  fanner's 
property,  he  is  without  the  pale  of  help  at  the  hand  of  his 
neighbor  or  of  his  local  friendly  banker. 

This  is  not  farm  relief.  This  is  a  pawnbrcdier's  business. 
Iliear  take  aw«y  from  the  farmer  every  ry^arM-m  iq  ^leal  with 
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his  own  propel  ty.    tjei  us  have  r^ef .    Put  some  hope  again 
into  country  life.     [Applause.! 

(Here  the  gavel  felL] 

Mr.  BEAM.  Mr.  Chairman.  I  yield  four  minutes  to  the 
gentleman  (ym  North  Carolina  IMr.  KkxkI. 

Mr.  JONra.  Mr.  Chairman,  I  also  yield  three  minutes  to 
the  gentleman  from  North  Carolina  [Mr.  KxsrI. 

Mr.  KERR.  Mr.  Chairman,  if  there  is  a  Member  in  this 
House  who  needs  any  Justification  for  supiMrting  this  meas- 
ure. I  would  commend  him  to  read  the  splendid  report  m.^de 
by  the  majority  of  the  Committee  on  Agriculture.  If  he 
needs  any  further  Justification  he  can  satisfy  himself  that 
this  is  an  endeavor  aa  the  part  of  the  Congress  of  the  United 
States  to  protect  a  great  wealth -producing  element  of  our 
country,  which  has  been  exploited  for  60  years  by  unjust 
legislation,  as  some  of  us  think. 

I  hope  that  this  House  will  include  other  commodities 
than  the  four  commodities  that  are  specified  in  the  bill. 
[Applause.  1  I  want  to  call  attention  particularly  to  the 
Justification  for  including  in  this  bill  a  great  crop  which  few 
people  realize  the  importance  of.  namely,  peanuts.  Let  me 
say  to  you  that  18  States  of  this  American  Union  are  en- 
gaged in  the  production  of  this  valuable  crop.  In  the  years 
1917,  1918.  and  1919  the  value  of  this  crop  was  $88,000,000 
annually.  There  were  more  than  3,000.000  people  inter- 
ested in  this  crop,  and  it  is  the  principal  income  of  these 
3.000,000  people.  In  many  places  in  the  world  the  crop  of 
peanuts  is  the  principal  food  product,  and  in  this  country, 
where  very  little  of  it  is  exported.  4t  is  used  for  various 
and  valuable  purposes.  If  I  had  time  I  should  be  glad  to 
specify  and  talk  about  some  of  the  purposes  for  which  it  is 
used.  It  is  one  of  the  crops  that  has  no  market  value  now, 
no  market  price  is  offered,  and  we  who  advocate  that  it  be 
put  into  this  allotment  plan  base  our  contention  principally 
upon  this  fact. 

In  1917,  1918,  and  1919  peanuts  were  worth  8  cents  a 
poiuid.  Prom  1919  up  to  1929  the  average  price  of  this 
crop,  that  means  so  much  to  the  people  of  the  United  States, 
was  about  4%  cents.  Since  1930  and  1931  the  processors 
have  fixed  no  market  value  upon  this  particular  crop — the 
price  range  is  between  1 V^  to  three-fourths  of  a  cent  per  pound. 
From  1820  to  1929  the  income  to  the  farmers  of  this  coimtry 
in  the  18  States  where  peanuts  are  produced  was  more  than 
$35,000,000.  In  1930  the  value  of  this  crop  had  fallen  to 
$15,000,000.  and  in  1931  the  value  had  fallen  to  $10,000,000. 
Some  of  the  most  productive  land  of  this  Nation  is  used  in 
the  cultivation  and  production  of  this  important  peanut 
crop.  Let  me  call  your  attention  to  the  fact  that  if  there  is 
not  something  done  to  make  a  standard  market  price  for 
this  crop,  more  than  1,000,000  acres  of  the  most  fertile  and 
productive  land  which  has  been  used  for  years  and  years 
in  the  growth  and  cultivation  of  peanuts  will  again  have 
to  be  planted  In  cotton  or  some  other  crop  that  we  are 
endeavoring  to  curtail  the  producticm  of  and  to  protect 
under  this  allotment  plan. 

There  is  no  reason  why  this  crop,  which  has  no  marlcet 
value  now,  should  not  be  put  into  this  aUotment  plan  and 
the  price  fixed  to  the  farmers  who  produce  this  crop,  which 
is  the  principal  wealth-producing  crop  of  8,000,000  people 
of  this  NaticHX.  We  must  take  care  of  those  farmers.  Very 
few  people  stop  to  think  of  the  importance  of  this  crop. 
It  is  Just  as  important  to  take  care  of  these  farmers  as  any 
others.  It  is  a  peculiar  situation  that  involves  the  welfare 
of  the  people  who  have  been  making  this  crop  for  the  last 
21  years.  During  most  of  that  time  they  had  a  fair  return 
for  their  labor,  and  a  fair  Income  from  this  crop. 

In  the  last  two  srears.  when  they  took  their  products  to 
the  processor  and  the  cleaner,  the  cleaner  and  the  processor 
offered  them  no  standard  market  price  whatever.  They 
simply  told  the  producer  that  they  could  leave  them  there 
and  they  would  look  over  the  product  and  give  the  producers 
perhaps  1  cent  a  poimd  for  it.  or  perhaps  three-quarters  of 
a  cent  a  pound  for  it.  Just  think  of  a  situation  like  that  in 
respect  to  such  an  important  crop.  Those  processors  and 
cleaners  buy  this  crop  now  for  about  a  coit  a  pound.    They 


dean  and  process  it  and  sA  tt  to  those  who  distribute  to  ttn 
consumers  of  this  country  for  about  7  cents  a  pound.  If  you 
should  walk  down  on  the  street  of  the  city  of  Washington 
or  anywhere  in  this  country  and  undertake  to  buy  a  pound 
of  parched  salted  peanuts,  you  would  pay  SO  cents  a  pound 
for  them.  There  is  no  reason  in  the  world  why  th»e  should 
not  be  some  fixed  market  price  for  this  great  commodity 
which  means  so  much  to  18  States  of  the  American  Union. 
[Applause.] 

The  only  way  to  take  care  of  this  situation  and  vouch- 
safe to  the  peanut  growers  of  this  coimtry  a  fair  price  for 
their  product  and  a  Just  return  for  their  Investment  and 
labor  is  to  amend  this  bill  and  include  peanuts  in  this 
allotment  plan.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Carolina  has  expired. 

Mr.  HAUGEN.  Mr.  Chairman,  I  yield  five  minutes  to  tha 
gentleman  from  Oklahoma  (Mr.  Garbdi]. 

Mr.  GARBER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein  a 
letter  and  a  table. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  GARBER.  Mr.  Chairman  and  members  of  the  c<un- 
mittee.  owing  to  the  limited  time  allotted  me,  I  will  be 
unable  to  yield  for  interruptions. 

MT  PBBHCnONS  OF  BISHT  TXASS  AGO  HAVS  MATSBIAIJSBD  Zlff  PBBBBMT- 

lUT   CONDmONS 

During  the  course  of  an  address  delivered  in  the  House  oo 
May  17,  1924,  upon  the  financial  conditions  of  the  farmers 
as  existent  at  that  time.  I  said: 

The  temporary  prosperity  now  ezlsttng  has  been  ez»ct*d  from 
the  credit  and  credit  momentum  of  the  fanners,  given  to  them  by 
Increased  credit  facilities  of  recent  legislation,  but  such  Increased 
credit  facilities  have  almost  been  exhausted.  WhUe  they  have 
been  fiirnlshlng  40  per  cent  ot  the  home  market,  which  In  tin^ 
consumes  90  per  cent  of  all  our  products,  they  can  not  do  It  any 
longer.  Their  purchasing  power  has  been  exhausted.  The  indebt- 
edness contracted  by  them  during  the  high  prices.  In  response  to 
the  appeal  of  the  Ooverument  for  increased  production,  fmains 
unpaid.  They  are  no  longer  able  to  meet  the  dally  exactions  of 
the  high  cost  of  living  and  high  industrial  prices,  the  annual  de- 
mands of  high  taxes,  and  Interest  charges.  They  have  ceased 
buying  farm  implements  or  making  farm  Improvements  or  neces- 
sary repairs.  Even  now  they  are  drawing  on  their  last  reserve — 
their  remaining  equity  in  their  land. 

A  few  more  years  of  ruinous  prices  and  the  faitn  wlU  be  sacii  I- 
flced.  His  farm—"  the  best  home  of  the  famUy  "— wiU  be  sold  at 
sheriff's  sale  and  the  ancient  independence  of  our  once  proud  agrl- 
cvature  will  be  gone.  What  wiU  be  the  result  when  40  per  cent  of 
the  purchasing  power  of  oiu-  home  market  is  gone?  Can  there  be 
any  doubt  as  to  what  the  result  wUl  be?  CurtaU  lndui«rial  pro- 
ducUon  40  per  cent  and  what  will  you  have?  You  wlU  have  closed 
mines,  closed  factories.  sUent  mills.  You  wlU  have  millions  out  of 
employment,  hungry  women  and  children,  bread  lines,  and  wide- 
spread dissatisfaction  and  discontent. 

Organized  labor  has  seen  the  result  and  requested  immediate 
agricultural  reUef.  WIU  cautious  capital  see  the  Unpendlng  perU 
and  do  likewise;  or,  having  eyes.  wlU  it  see  not?  Having  ears,  will 
It  refuse  to  listen? 

Prom  admitted  existing  agricultural  conditions  there  Is  btit  one 
conclvmlon.  We  are  confronted  with  the  alternative  of  either  lift- 
ing agriculture  up  to  the  industrial  conditions  of  trade  and  com- 
mnce  or  depressing  industrial  condlUons  down  to  those  of  agricul- 
ture.  We  will  have  to  resort  to  either  one  o£  the  two  remedies. 
There  can  be  no  escape. 

It  is  probably  true  that  In  the  course  of  time  conditions  will 
flnaUy  right  themselves  and  the  price  levels  again  return  to  pro- 
portiCKiate  values,  but  in  the  meantime  the  farming  interesU  of 
the  country  would  be  reduced  to  a  state  of  peonage  and  peasantry. 

My  prediction  made  eight  years  ago  has  fully  materialiaed, 
as  evidenced  by  the  closed  mines,  closed  mUls.  closed  fac- 
tories; as  evidenced  by  the  millions  out  of  employment,  the 
hungry  women  and  children  standing  in  the  bread  lines, 
the  widespread  dissatisfaction,  discontent,  axui  sullen  resent- 
ment against  such  tragic  conditions. 

TKK    1""^     XMPO«TAl»C»    OF    A     »BOSPB«Ot78     MOmKrOlTimM     IB    AT    lAST 

(smBALLT  ascocinzBD 
And  now,  eight  years  later,  facing  these  conditions,  the 
financial  and  business  interests  of  the  country  are  haltingly 
admitting  the  dependency  of  all  Interests,  finance,  and  in- 
dustry upon  the  basic  iaimtrj  of  agriculture.    The  basie 
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to  start  recovery  Is  to  restore  purchasing  power  to  3S 
per  cent  of  our  population  living  in  the  rural  districts  and 
upon  the  farms,  so  that  they  may  pay  their  taxes,  interest. 
mortgages,  strengthen  the  financial  structure,  purchase  the 
products  of  industry,  and  give  employment  to  labor. 

Tht  extent  to  which  the  debt-paying  ability  of  the  farmer 
decreased  has  not  been  generally  appreciated.  Too  many 
that  when  wheat  drops  from  $1  to  30  cents  per  bushel 
the  ability  of  the  wheat  farmer  to  pay  debts  is  decreased 
by  70  per  cent:  that  he  still  has  30  per  cent  of  his  purchas- 
ing power  left.  But  such  is  not  the  case.  Thirty-cent  wheat 
means  less  than  any  purchasing  power.  Thirty-cent  wheat 
does  not  mean  even  the  cost  of  production.  It  leaves  nothing 
with  which  to  pay  debts.  It  would  require  at  least  60-cent 
wlieat  to  leave  a  margin  above  the  cost  of  production.  The 
•aaae  ratio  holds  true  with  the  farmer  selling  cotton  at 
5  cents,  hogs  at  3  cents,  and  cattle  at  from  2  to  5  cents. 
TRxes.  interest,  mortgages,  imrchasing  of  industrial  prod- 
ucts require  a  margin  above  the  cost  of  production  which 
such  prices  do  not  afford.  Such  prices  mean  increased  in- 
debtedness, diminished  credit,  bankruptcy,  and  foreclo«ure. 
The  increased  mortgage  indebtedness  of  the  farmers  of  the 
eountry  largely  represents  losses  In  operating  expenses  dur- 
Int  tba  past  years,  gradually  piling  up  and  accumulating 
«ih  ymr  Into  tbe  grand  toUl  of  $10,000,000,000. 

The  farmers  are  not  buying  anything  to-day  because  they 
have  nothing  with  which  to  buy.  Restore  their  purchasing 
poiwer  and  they  will  l)ecome  the  most  liberal  patrons  of  In- 
dustry and  contribute  more  than  any  other  factor  in  the 
reemployment  of  labor  In  natiural  economic  channels. 

As  an  example  of  the  more  recent  viewpoint  of  financial 
and  busmess  mterests.  Lewis  H.  Brown,  president  of  Johns- 
Manville  Corporations,  in  an  Associated  Press  intenriew  oo 
January  2.  is  reported  to  have  said : 

This  country  u  dependent  upon  th«  prosperity  of  Its  farnwrs. 
Cither  the  price  of  (arm  product*  must  come  up  or  the  price  of 
manufactured  good*  aad  ail  the  Items  of  cost  that  enter  Into  UMm 
must  cooM  dowa.  feopsKhOT  with  taxes,  InUrest.  and 
principal. 

A  BAMKat'FT  AOBicux.'nTas  wax  OBAw  ALL  iitPugTtT  TO  rrs  oww 

What  will  be  the  result  of  reducing  the  price  of  manufac- 
tured goods  and  all  the  Items  of  cost  that  enter  Into  them 
to  an  equality  of  purchasing  power  of  agricultural  prod- 
ucts? That  IS  the  alternative  now  confronting  industry.  It 
BMans  the  lowering  of  wages  and  the  standards  of  living 
below  the  cost  of  production,  and  it  will  likewise  affect  every 
Industry.  It  will  mean  a  curtailment  of  production  In  all 
the  Industries.  Increased  unemployment,  and  an  indefinite 
continuation  of  this  depression.  It  but  emphasiaes  the  de- 
pendent relationship  of  industry  upon  agriculture,  of  why 
industry  is  directly  concerned  in  improving  the  conditions 
of  agriculture.  And  not  only  Industry  is  interested  but  all 
the  financial  agencies  of  the  country  as  well,  including 
transportation. 

THB  TmAoic  ruaxTT  or  MuuctrLrvms  thbbatsks  raa  tbit  exwrncb 

or  ouB  oovBUfMxirr 

But  there  is  a  deeper  reason  for  being  directly  interested 
In  agriculture,  a  raaaon  far  greater  than  that  of  financial 
profits.  It  goes  to  the  maintenance  of  the  Oovemment  it- 
self. The  gtiarantles  of  our  domestic  peace,  security,  and 
tranquillity  are  not  composed  of  the  military,  naval,  and 
police  forces  of  our  country  but  rather  are  they  composed 
of  the  loyalty  of  the  citizen,  his  love  of  country,  his  self- 
restramt.  his  obedience  to  law.  his  respect  for  the  courts. 
Tbe  farmers  have  been  recognized  as  the  most  conserrative 
class  of  our  cltiaens.  They  are  patient,  long-suffering,  slow 
to  action,  obedient  to  law.  and  loyal  to  the  Government. 
Thej  are  the  shock  troopa  In  the  defense  and  the  bulwark 
of  our  domestic  peace  and  stability. 

But  are  they  such  to-day.  in  the  midst  of  their  tragic 
plight!  Because  of  the  relentless  economic  forces  over  which 
they  have  had  no  control  and  to  which  they  did  not  con- 
tribute, they  have  been  denied  purchasing  power  for  their 
products.  This  denial  has  been  for  years,  in  an  ever-mcreas- 
ing  degree.    For  years,  they  have  been  compelled  to  produce 


below  the  cost  of  production  the  food  products  essential  to 
the  very  existence  of  life  itself.  Haviiv?  exhausted  their 
credit  and  being  unable  to  pay  their  taxes,  interest,  and 
mortgages,  they  are  twing  foreclosed  and  dispossessed  of 
their  homes.  Their  accumulations  of  a  lifetjjc  are  b<^ing 
destroyed.  ^ 

In  such  straits  this  conservative  class  has  now  become 
desperate  in  defense  of  their  homes.  In  several  Stites 
they  have  already  been  compelled  to  resort  to  organized  re- 
sistance against  such  proceedings.  What  does  this  mean? 
This  organized  resistance  of  our  most  conservative,  loyml 
class  of  citizens  to  the  decrees  of  the  courts.  Unless  im- 
mediate remedial  relief  is  extended,  unless  the  Oovemment 
comes  to  their  assistance,  such  organized  resistance  will 
spread  through  all  the  States.  Violations  of  law  will  in- 
crease, courts  will  become  helpless,  their  decrees  will  become 
nullities.  Unless  taxes  can  be  paid  schools  can  not  con- 
tinue. It  means  the  breakdown  of  self-government  and  the 
beginning  of  the  end.  With  our  cities  congested  with  bread 
lines  of  the  unemployed,  with  our  farmers  rendered  helpless 
and  homeless,  the  prophetic  foresight  of  Abraham  Lincoln 
has  materialized.  Our  danger  has  come  from  within.  It  is 
here.  It  is  ever-present.  It  Is  menacing.  Our  existing 
emergency  Is  greater  than  that  which  existed  during  the 
World  War.  In  the  midst  of  piled-up  surpluses  of  their  own 
production,  hungry,  homeless  people,  as  a  last  resort,  will 
help  themselves. 

muMMGVKrr  mxtmoos  mnr  n  oaAsrso  to  savi  AORictn,TUU 
Under  such  extremities  we  should  not  hesitate  to  exercise 
such  power  as  may  seem  to  be  necessary  to  avert  the  Im- 
pending danger.  We  should  aggressively  cooperate  in  per- 
fecting the  pending  bill.  It  affords  our  only  opportunity  to 
meet  the  existing  emergency.  In  the  powers  granted,  the  bill 
does  not  approach  the  arbitrary  powers  exercised  during  the 
war  by  the  food  administrator,  powers  which  were  then  ex- 
ercised to  reduce  the  prices,  to  lower  the  costs  of  living  that 
the  hungry  might  secure  the  necessary  food  to  live.  Over 
night,  the  market  price  of  the  farmers  wheat  was  reduced  by 
a  price-fixing  board  from  $2.60  per  bushel  to  $1.80.  and  the 
price  of  all  his  other  products  was  reduced  in  proportion.  As 
the  exercise  of  such  power  seemed  necessary  at  that  time 
to  feed  the  hungry  people,  so  the  exercise  of  such  power  is 
necessary  now  to  increase  the  prices  to  protect  the  producers 
from  being  rendered  homeless. 

In  the  exercise  of  such  power  it  Is  proposed  to  restore  the 
purchasing  power  of  farm  products  to  an  exchange  value 
only  equal  to  that  of  the  commodities  which  they  buy. 
Prom  the  Increase  in  such  prices  taxes  will  be  paid,  local 
and  self  government  will  be  maintained,  education  will  con- 
tinue, interest  and  mortgages  will  be  paid,  a  market  will  be 
created  for  the  products  of  industry.  Capital  will  then 
invest  and  employ  labor  now  idle.  All  Industries  will  be 
benefited.  The  credit  of  the  Government  will  be  strength- 
ened, and  recovery  and  stability  of  govenunent  will  be 
assured! 

TH»   PDTDiNo    anx   ATTOKoa   AM   oppoaTUKmr   ro«   etaacr    aid    to 
AeaicrrLTuxs  amd  wnx  mMtiLATc  oxkckal  iNDtrsrmiAL  Acnvrrr 

This  bUl  authorizes  the  SecreUry  of  Agriculture  to  issue 
adjustment  certificates  to  producers  willing  to  reduce  their 
acreage  in  1933  of  wheat,  cotton,  rice,  and  tobacco  20  per 
cent,  or  their  production  of  butterfat  or  of  hogs  to  the  same 
extent.  The  20  per  cent  reduction  of  acreage  will  not  be  re- 
quired of  wheat  planted  in  the  fall  of  1932.  Such  certificates 
will  enUtle  the  holders  to  receive  on  that  percentage  of  the 
total  crop  consumed  In  the  United  States  cash  payments 
sufficient  to  increase  the  prices  of  such  products  up  to  their 
average  pre-war  level  for  the  years  1909  to  1914,  with  the 
exception  of  cotton,  the  base  for  wliich  would  be  the  period 
of  1921  to  1929. 

The  certificates  are  to  be  paid  In  two  Installments,  the 
first  at  any  time  during  the  year,  commencing  one  month 
after  the  date  of  the  issuance  thereof,  and  the  second  at 
any  time  during  the  sscond  six  months  of  such  year.  Cer- 
tificates are  to  be  accepted  for  redempUon  at  the  United 
States  Treasury  or  any  of  its  fiscal  agencies.    Funds  witli 
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which  to  pay  the  oertiflcates  are  to  be  raised  through  a  tax 
Imposed  on  the  processors  of  such  products,  paid  into  the 
Treasury,  tinecu-marked. 

When  enacted,  the  law  is  to  be  effective  for  one  year 
only,  unless  extended  for  a  second  year  by  proclamation  of 
the  President. 

In  order  to  protect  against  increased  production  from 
the  20  per  cent  acreage  curtailed  no  adjustment  certificates 
are  to  be  issued  to  the  producer  if  the  land  representing  such 
reduction  is  utilized  during  the  year  for  the  pitxluction  of 
any  commodity  of  which,  in  the  opinion  of  the  Secretary, 
there  is  normally  i>roduced  or  is  likely  to  be  produced  an 
exportable  surpliis. 

The  purpose  of  the  bill  Is  to  restore  the  purchasing  power 
of  the  basic  crops  to  a  parity  with  the  products  of  industry 
as  existing  during  the  base  period  commencing  September, 
1909.  and  terminating  August.  1914.  The  restoration  of 
such  purchasing  power  will  create  a  market  for  the  products 
of  industry.  The  40,000.000  people  living  upon  the  farms 
and  in  the  rural  districts  of  the  country  have  been  doing 
without  imtll  they  have  exhausted  all  their  resources  of 
material,  and  if  given  the  purchasing  power  to  buy.  will 
increase  the  home  consumption  of  the  products  of  industry 
not  less  than  40  per  cent.  When  capital  once  sees  that 
there  Is  a  market  for  the  products  of  the  now  idle  mill  or 
factory  It  will  invest  and  wnploy  the  labor  now  idle.  There 
can  be  no  recovery  from  this  depression  until  such  a  market 
is  created. 

The  following  table  will  show  the  fair  exchange  values  for 
basic  agricultural  commodities: 
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THB   BBHIllOW    AJTD   mVCLOPtCKNT   Or   OTTB   HOKS 
PAaAMOUNT   UtPOaTANCS 

This  prospective  market  at  home  is  of  far  greater  im- 
portance than  the  imaginary  markets  abroad,  which,  in  fact, 
do  not  exist.  The  postwar  economic  nationalism  of  foreign 
countries,  with  their  high  teriffs  to  encourage  home  pro- 
duction and  their  cheaper  currency,  has  changed  the  old 
order  of  trade  conditions  so  that  more  than  ever  before  we 
are  called  upon  to  develop  to  the  fullest  extent  our  market 
at  home  for  all  the  products  we  can  produce  at  home. 

TH«  FAaMXa  CAW   WOT  BALAWCS  HIS  BXJWOn  TTWDKS  PKESSWT  COWTOTIOWS 

The  existing  purchasing  power  of  farm  products  is  insuffi- 
cient to  pay  the  costs  of  production  and  far  below  the  prod- 
ucts of  industry.  Taking  the  average  of  prices  from  Augiist, 
1909.  to  July.  1914,  as  a  base  of  100.  the  farmer  received,  in 
1930,  117  per  cent  of  such  average  for  his  products.  But 
prices  for  the  things  he  had  to  buy  were  still  higher.  He 
was  required  to  pay  146  per  cent  of  the  price  he  paid  in  the 
period  1909  to  1914  on  all  articles  bought,  and  159  per  cent 
for  the  machinery  he  had  to  have.  In  other  words,  though 
he  received  reasonably  good  prices  for  his  products  in  1930, 
his  dollar  was  only  worth  80  cents  in  the  retail  markets 
and  only  73  cents  In  the  purchase  of  machinery. 

Prom  1930  to  1931  the  price  the  farmer  received  for  his 
products  declined  32  per  cent,  the  prices  for  aJl  articles  he 
had  to  buy  14  per  cent,  machinery  prices  slipped  down  but 
3  per  cent,  and  the  farmer's  dollar  was  worth  21  per  cent 
less  in  1931  than  it  had  been  in  1930  for  all  articles  and  29 
per  cent  less  when  he  came  to  buy  his  necessary  machinery. 

In  the  11  months  of  1932  for  which  figures  are  available, 
the  price  the  fanner  received  for  his  products  dropped  to 
68  per  cent  of  the  average  from  August,  1909,  to  July.  1914. 
the  price  of  articles  he  had  to  buy  was  111  per  cent  of  the 


average,  1910  to  1914.  and  machinery  prices  were  still  150 
per  cent  of  the  average  for  the  same  period.  The  fanner's 
dollar  was  worth  52  cents  for  all  articles  bought,  but  only 
39  cents  in  the  purchase  of  machinery.  In  other  words, 
while  the  price  the  farmer  received  for  his  products  in  19S2 
was  27  per  cent  less  than  it  had  been  in  1931.  he  had  to 
buy  in  a  market  In  which  there  had  been  only  a  12  per  cent 
reduction  on  all  articles  and  only  3  per  cent  on  machinery. 
His  purchasing  power  was  17  per  cent  less  in  1932  than  In 
1931  on  all  arUcles  and  23  per  cent  less  when  applied  to 
machinery. 

In  the  period  1930  to  1932  the  price  the  fanner  received 
for  his  products  declined  50  per  cent,  the  price  on  all  articles 
bought  24  per  cent,  and  the  price  of  machinery  6  per  cent, 
representing  a  decline  in  his  purchasing  power  in  the  period 
1930  to  1982  of  35  per  cent  on  aU  arUcles  axxi  47  per  cent 
in  the  purchase  of  farm  machinery. 

As  a  contrast  to  the  ruinous  decline  in  value  of  the  farm- 
er's dollar,  let  us  consider  the  situation  from  the  implement 
dealer's  standpoint.  In  the  year  1930,  when  the  farmers 
doUar  was  worth  80  cents  in  the  retail  markets  and  73  cents 
in  the  purchase  of  machinery,  the  implement  dealer's  dollar 
was  worth  $1.09  on  all  articles  be  had  to  buy  and  $1.25 
In  the  purchase  of  farm  products.  In  1931.  it  was 
worth  $1.92  on  farm  products  and  $1.22  on  all  articles.  In 
the  11  months  of  1932  for  which  figures  are  available.  It 
soared  in  terms  of  farm  products  to  a  valuation  of  $2.58 
and  in  terms  of  all  articles  bought  to  $1.35.  During  the 
years  1930.  1931.  and  1932.  when  the  value  of  the  farmer's 
dollar  steadily  declined  (35  per  cent  on  all  articles  and  47 
per  cent  in  the  purchase  of  farm  machinery) .  the  implement 
dealer's  dollar  increased  In  value  on  all  articles  24  per  c«it, 
and  on  farm  products  more  than  90  per  cent. 

The  above  figures  show  why  the  farmer  can  not  balance 
his  budget,  why  he  can  not  purchase  the  products  of  in- 
dustry and  thus  give  emplosmient  to  labor  now  idle. 

At  this  point  I  pause  to  call  attention  to  the  fact  that 
while  the  price  the  farmer  received  for  his  products  declined 
50  per  cent  during  the  years  1930  to  1932.  the  price  of  all 
articles  which  he  purchased  declined  only  24  per  cent,  and 
the,  price  of  farm  implements  and  repairs  declined  only  6 
per  cent.  Ttiese  figures,  representing  a  decline  in  purchas- 
ing power  during  those  two  years  of  35  per  cent  on  all 
articles  and  47  per  cent  on  farm  implements,  are  so  as- 
toimding  as  to  challenge  the  consideration  of  Congress  and 
the  Department  of  Justice. 

THs  oAWvwt  Bas<K.cmow  TO  nfTssnoATs  THs  BtTomowATB  cwaaoss 
OF  TH«  ncpLmnrr  cotcrAWTEB 

I  have  introduced  a  resolution  directing  the  House  Judi- 
ciary Committee  to  investigate  immediately  tJie  extortionate 
charges  of  farm-implement  companies,  absorbing  nearly  all 
the  net  income  of  the  farmers  at  a  time  when  they  are  un- 
able to  pay  their  taxes.  The  monopoly  in  the  manufacture 
and  sale  of  farm  implements  is  in  restraint  of  trade  and  in 
violation  of  the  antitrust  laws,  bleeding  the  farmers  white 
and  taking  out  of  every  community  the  larger  portion  of 
farm  income  that  should  go  to  the  local  merchants  in  main- 
taining their  local  trade  activities.  The  Federal  Trade  Com- 
mission should  be  required  to  Investigate  such  monopolistic 
conditions  as  evidenced  by  the  price  controls. 

TK«    MAJOa    WATIONAL    PAKIC    OECANIZATIONS    AMM   8UFPOETIWO   THB 

PKWDtWO    BILL 

We  expect  to  support  this  bill  with  the  hope  that  amend- 
ments wiU  strengthen  it  so  as  to  make  more  certain  its 
objective  in  extending  Immediate  relief  in  the  way  of  in- 
creased prices.  The  major  national  farm  organizations  are 
requesting  its  support.  The  wheat  growers  and  many  of  the 
civic  organizations  in  the  district  which  I  represent  have 
requested  the  support  of  this  plan  and  the  retention  of  the 
agricultiu-al  marketing  act. 

TO     KAXX    THB    TAaiFT    ErWWLllVM    OW    BAWC    CaOW    fOa     BOMB    OOM- 
SmCPTtOW    WOUI*    KATB    BBBH    A    SAFBB.    WOBB    MXnKJe    OT    ATmra 

AaBxcm.TintB 

A  bill  to  make  the  tariff  effective  on  the  basic  crops  for 
home  consumption  would  have  been  a  much  safer  experi- 
ment and  would  have  been  attended  with  much  less  legal 
oompUcattoos  and  administraUve  dtfnrulties    Tlie  tariff  has 
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been  held  constitutional  by  the  Supreme  Court  of  the  United 
States  and  It  naturally  follows  that  power  reasonably  ex- 
ercised to  make  the  tariff  effective  on  the  basic  crops  of 
wblch  we  have  an  exportable  surplus  would  be  within  the 
etmstitutional  power  of  Congress.  If  the  bill  had  levied  taxes 
against  the  processors  to  m'ke  the  tariff  effective  and  au- 
thorized the  Issuance  of  tariff  certificates  to  the  producers 
of  the  basic  crops  at  the  time  they  marketed  their  products. 
It  would  have  accomplished  the  same  objective  proposed  by 
the  pending  bill.  But  as  the  bill  is  for  a  period  of  one  year 
only,  unless  extended  by  the  President.  Irgal  proceedings  to 
tut  its  constitutionality  will  not  interfere  with  its  operation. 
The  processors  will  not  be  permitted  to  withhold  the  proc- 
eiBlng  charges  in  the  event  they  desire  to  test  It  but  will 
be  required  to  pay.  under  protest,  which  will  not  Interfere 
in  the  payment  of  the  Increase  in  the  price  of  the  basic 
commodities  carried  in  the  bill.     [Applause.] 

f^    BON.  vsaifOJt  wturxMO  cojukibutes  to  thx  ducussiox  or  ova 
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I  aik  permission  to  insert  in  the  Record  a  letter  I  have 
rtcently  received  from  Hon.  Vernon  Whiting,  a  leading  pio- 
neer citizen  of  the  State  of  Oklahoma,  whose  constructive 
thought  and  siiggestions  and  comprehensive  discussion  of 
Uie  issues  are  so  pertinent  at  this  time  that  I  recommend 
tban  to  the  careful  attention  of  the  membership  of  this 
House: 

VnNON  Whitiwo, 

I  Pawhtuka,  Okla..  January  1.  1933. 

Conpsaaman  Mzltow  C.  OAJtssa. 

Wmshington.   D.   C. 

Dkab  Jrocs:  Tour  favor  of  the  asth  of  December  calling  my  at- 
tention to  your  rem&rka,  pege  1011.  CoNoasasioNAL  RacoBD,  just 
received. 

I  suicerely  and  enthusiastically  approve  yoiir  poeltkm  that  tm- 
nMdlate  relief  for  agricultural  Induatry  la  the  most  important, 
the  most  vital  question  before  the  American  Congreaa. 

Eaaentlal  and  Inevitable  to  bxislneas  recovery  to-daj — Just  aa  It 
attouM  have  been  the  only  basic  Instrumentality  tending  to  the 
snsoaaaful  aid  and  encouragement  of  bnilnaaa  revival  during  the 
past  several  years. 

This  Nation  wUl  not  recover  from  the  present  depression — and 
It  Is  a  serious  question  If  It  may  surrlve  under  our  present  form 
of  government — unless  ]tist  and  adequate  consideration  is  given 
tlM  aoiarea  and  foundation  of  all  wealth — agriculture — the  farmer. 

If  lifialation  may  be  enacted  to  the  end  that  agrlcxuture  may 
proaper,  then  ail  Intfuatry  will  have  and  demand  a  market  for  its 
products  and  general  bustaaas  recovery  will  be  possible. 

Continued  and  further  delay  and  procrastination  In  the  recog- 
nition and  enactment  of  this  neceasary  fundamental  legislation 
will  indefinitely  retard  and  postpone  business  adj\istment  and 
Itnprovement. 

There  Is  a  limit  to  human  endurance,  to  the  hunger  and  suffer- 
ing of  millions  of  our  cltlaenry,  with  starving  and  destitute 
dapendents. 

A  patriotic  people — law-abiding  citlaens — may  be  driven  throxigh 
daaparatlon  to  rape,  pillage,  and  plunder,  to  sundry,  divers,  and 
dsvloaa  vlolaUons  of  law.  to  crime.  Anally  to  anarchy,  confusion. 
and  dastmeUon. 

Pawhuska.  an  average  little  city  of  this  Katlon.  with  a  popula- 
tion of  approximately  5.000  average  citizens,  last  winter  cared  for 
BMre  than  900  destitute  families:  this  year  the  number  has 
doubled,  trlplad.  taxing  to  the  utmost  those  just  a  little  more  able 
to  contribute  the  necaaaltlea  of  Ufa  to  thoaa  Jtist  a  Uttle  more 
unfortunate. 

I  hesltato  with  dire  misgivings  to  venture  what  the  winter  of 
1833-34  raav  have  In  store. 

This  deplorable  condition  pertains  to  a  greater  or  laaa  extent 
In  each  and  every  city  and  hamlet,  on  each  Individual  farm  in  this 
nation,    from    Maine    to    California,    from    TTaahlngtrn    State    to 


and  faUure  of  the  President  and  Congress  to  recognise 
the  force  and  Influence  that  agrlcultura  would  command  by  the 
enactment  of  just  and  equitable  measuraa  is  greatly  reaponaltale 
for  tns  lasMnUble  and  plUable  bualnaaa  debUtty  that  pertains  in 
tWa  NaMoa  to-day 

Side-stepping  agriculture,  in  my  opinion  the  Hoover  mora- 
torium should  not  have  been  approved.  I  was  opposed  to  this 
Bsaasure  from  its  Inception.  The  enactment  of  this  measure  was 
an  encouragement,  a  proffer  to  foreign  nations  to  put  off.  to  hag- 
gle over,  to  pay  as  Uttle  as  poaalble.  flnaUy  to  demand  can- 
cellation of  their  obligatlozM  to  this  Nation.  The  enactment  of 
this  measure  prepared  the  way  for  private  or  capitalistic  loans 
made  by  the  mUllonalres  of  this  country  to  foreign  w»*tn«»»  to 
ba  paid  as  they  became  due.  thus  awarding  every  advaaCags  to 
the  capitalistic  comblnaUon  as  dlsUngulshed  from  Oovemroent 
loans  coxitrlbuted  and  forthcoaalng  from  the  overburdened  taz- 
pamra  of  tbla  Nation. 

Long  alaea  the  close  of  the  World  War.  foreign  nations  con- 
tinued and  were  permitted  to  borrow  additional  mUllons  from 
this  Nation,  which  funds  ware  used  la  reconstruction  and  Im- 


provement. In  enlarging  and  supplying  thalr  armies  and  navies 
for  the  (reparation  of  contemplated  future  wars;  even  borrowed 
from  us  and  then  reloaned  the  same  money  to  sister  foreign 
nations  St  rates  of  Interest  far  in  exceaa  of  what  they  agreed  to 
pay  this  Nation,  and  now  refuae  to  recognize  their  obligations  to 
this  coufktry. 

In  thi  flrst  Instance  It  may  have  be«n  laudable  and  praise- 
worthy for  this  Nation  to  generously  open  Its  money  coffers  to 
the  pleas  and  demands  of  foreign  nations,  but  at  this  time,  con- 
sidering their  imappreclatlve  attitude  and  their  disposition  to 
repudiate  their  Just  obligations,  don't  you  believe  that  It  is  time 
to  call  a  halt  on  the  magnanimous  distribution  of  our  country- 
men's fimds  and  at  the  same  time  stand  for  and  demand  a  strict 
accounting  of  aU  the  moneys  due  this  country? 

France,  flnanclolly  the  most  able,  the  nation  we  most  favored, 
the  nation  the  more  obligated  to  us.  has  but  recently  neglected 
and  refused  to  liquidate  the  December  payment  due  this  coun- 
try and  at  tlie  same  time  Is  contemplating  a  loan  of  a  vast  sum  of 
money  to  slstei;  foreign  nations. 

If  this  Nation  has  additional  funds  to  scatter,  then  let  us  caU_ 
a  halt  on  our  lavish  display  of  foreign  generosity,  a  generosity 
exemplified  by  this  Nation's  coet  and  loss;  let  lu  forget  additional 
foreign  loans,  moratoriums,  etc..  erroneously  conceived,  made, 
and  enacted  with  the  thought  that  this  Nation,  with  Its  evident 
self-conceit,  would  be  the  recipient  of  the  praise  and  adoration 
of  the  nations  so  favored. 

Second  only  to  foreign  nations,  capitalism  (big  buslnaaa)  in 
this  cotwtry  has  been  the  recipient  of  millions  of  dollars  In  loans 
from  our  Nation. 

If  I  were  a  Member  of  Congreaa.  I  would  oppose  to  the  utmost 
any  fxirther  program  on  the  part  of  our  Government  to  ralaa 
money  to  loan  to  any  nation,  organisation,  or  Institution  until 
funds  were  available  for  the  restitution  of  agriculture  and  tha 
soldiers'  bonus  payment. 

MllllOBS  have  been  loaned  to  defunct  watered  railroads,  these 
funds  appropriated,  held,  and  8«K;reted  by  the  millionaire  bond- 
holders and  spectilatora.  CH>ltalUm  controls,  and  at  the  proper 
time  these  obligations  wUl  be  defatUted.  and  the  Government  will 
own  the  railroads,  and  the  taxpayer  will  be  required  to  make  good 
this  loss,  running  Into  the  billions.  Just  in  the  same  manner  the 
taxpayer  will  be  compelled  to  make  good  the  loss  restiitlng  from 
our  loans  to  foreign  countries. 

To  a  leaser  extent  the  same  result  will  be  realised  from  the 
people's  millions  that  have  been  loaned  to  banks,  trust  com- 
panies, building  and  loan  and  Instirance  companies. 

It  has  proven  an  absolute  faUacy  that  the  people's  millions 
loaned  to  grasping  and  selfish  cor|x>ratlons — capitalism— have  to 
any  extent  appreciably  aided  the  averags  man. 

Particularly  during  a  period  of  dwpraaalon  It  Is  the  policy  of  the 
millionaire  to  hoard  his  millions,  take  the  advantage  of  conditions 
to  accumulate  and  hide  away  addltlonals  millions,  and  at  the  same 
,  time  the  purchasing  power  of  hli  dollars  doubles  in  value.  Theae 
gigantic  accumulators  of  wealth  In  times  of  stress,  selfish  and 
arrogant  to  the  extreme,  even  resort  to  accusing  the  farmer,  the 
smaU  merchant,  the  laborer  of  **  hoarding,"  and  have  the  power  to 
have  a  campaign  Instituted  and  directed  to  make  the  average  but 
patriotic  citizen  separate  himself  from  his  few  pennies  that  addi- 
tional funds  may  be  available  for  the  millionaires'  accumulation. 

Capitalism  does  not,  but  should,  cooperate  with  other  forces  In 
this  Nation  to  bring  back  prosperity. 

t7nle88  "  big  business  "  is  restrained,  there  is  more  than  a  possi- 
bility of  the  French  Revolutkm  being  repeated  in  this  country. 

It  would  be  as  reasonable  to  hope  for  the  raadjustment  and  sub- 
stantial and  permanent  Improvement  of  buatneaa  In  this  Nation 
'  by  the  loaning  of  the  people's  millions  to  capitalism  as  It  would 
I  be  for  the  persistent  spider  to  spin  Its  durable  web  on  the  moving 
;  hands  of  a  clock. 

But  I  have  digressed,  have  made  a  wide  detour.  As  Kipling 
would  say.  "This  Is  all  another  story."  We  were  discussing  agrl- 
cxilture  and  Its  obvious  relation  and  adaptability  to  general  busl- 
neas-condltlons  Improvement.  Let  us  get  back  to  fundamentals — 
the  only  possible  road  of  speedy  achievement. 

Let  us  secure  another  architect.  The  old  architect  that  con- 
ceived the  plans  for  this  Nation's  program  to  rectify  and  recoD- 
struct  the  shattered  business  edifice  of  this  Nation  must  hava 
been  a  novice  or  a  willing  instrument  In  the  hands  and  under 
the  control  of  capitalism  to  serve  its  selfish   Interests. 

Back  m  ancient  times,  the  heathen  Chinese  erected  their  homes 

by    building    from    the   roof   down.     Our    delusionlsed    architect. 

imder   the  Instruction  of  corporation  selfishness  and  graad.  haa 

attempted  to  follow  this  ancient  custom.     It  Is  Impoaalbla  In  thla 

^  day   and   age  for  the  common  people   to  derive   any   substantial 

benefit  when  our  Government  distributes  billions  to  capitalism  to 

malnUln  and  sustain  the  rafters  of  our  business  edifice  without 

giving  proper  consideration  to  the  foundaUon  stones  that  carry 

the  load.     Few,  If  any,  crumbs  have  trickled  or  wUl  trickle  to  the 

earth  once  organised  wealth  Is  given  poaseaslon. 

I      If  the  fanner  U  permitted  to  prosper,  the  entire  Nation  will 

{  thrive. 

I      Klther  the  products  of  the  farm  must  be  raised  In  price  to  war- 
I  rant  a  fair  profit  on   an  exchange  equality  with  other  products. 
j  manufactured  and  otherwise,  or  these  manufactured  articles  must 
slump  In  proportion  to  prrrmnt  rtSJ  fann  products. 

Some  day   unprejudiced   hlsfearlaas  WIU   narrate  and   chroniciw 
true  and  inside  Information  and  facts  regarding  our  present-tlma 
depression,  its  cause,  the  reason  for  its  unjustified  conttn<aation. 
and    capitalism — selfish,    domineering,    unfeeling — wlU    be    Justly 
chargeable  with  the  condition  which  makes  it  possible  for  starva- 
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Uon  and  destitution  to  abound  among  millions  at  pec^le  while  i 
there  Is  no  limit  to  the  neceesltles  of  life,  but  out  of  the  reach  and 
control  of  the  starving  millions. 

I  sincerely  wish  you  and  aU  of  yours  a  bi^py  and.  I  hope,  m<ve 
prosperous  New  Tear. 
Sincerely  youia, 

VsaNOM  Whxtxnc. 

Mr.  HAUOKN.  Mr.  Chairman,  having  had  a  great  num- 
ber of  requests  for  time,  I  felt  it  my  duty  to  yield  much  of 
the  time  allotted,  hence  I  shall  not  have  time  to  discuss  the 
proposed  measure  in  as  much  detail  as  I  would  like:  there- 
fore I  ask  unanimous  consent  to  extend  and  revise  my  re- 
marks. 

Mr.  Chairman,  although  the  proposed  act  Is  not  altogether 
to  my  liking  in  that  it  requires  volimtary  curtailment  of 
acreage  and  production  and  curtailment  of  tonnage  in  hogs, 
in  view  of  the  many  experiments  for  voluntary  cooperation 
and  control,  t>oth  at  home  and  abroad,  and  especially  in 
respect  to  the  agricultural  marketing  act,.  I  am  inclined  to 
have  serious  doubts  as  to  Its  acceptability  on  the  part  of  the 
producers  and  may  in  that  respect  fail  in  accomplishing  the 
desired  results. 

Nevertheless,  many  producers  will  undoubtedly  avail  them- 
selves of  the  benefits  under  the  bill:  and  considering  the 
unfortunate  conditions  which  are  now  generally  recognized 
by  all  to  constitute  an  emergency,  and  although  the  act  may 
fall  short  in  accomplishing  the  desired  results,  it  Is  imques- 
tionably  intended  as  an  emergency  measure  and  will  result 
in  benefit  to  the  producers  to  Just  saeb  an  extent  as  they 
themselves  take  the  advantage  of  the  benefits  offered,  and  in 
my  opinion  should  be  given  a  trial. 

The  proposed  act  ia  cited  as  "the  national  emergency 
act."  Its  provisions  apply  to  wheat,  cotton,  tobacco,  and 
hogs.  Tlie  measure  as  amended  by  the  Committee  on  Agri- 
culture provides  that  the  Secretary  of  Agriculture  shall  de- 
termine the  marketing  year  for  wheat,  cotton,  and  hogs, 
and  there  shall  be  an  initial  marketing  period  for  wheat, 
cotton,  and  hogs  commencing  30  days  after  the  date  of  the 
approval  of  the  act  and  terminating  at  the  commencement 
of  the  1933-34  marketing  year.  During  the  initial  market- 
ing period  the  producers  shall  be  paid  75  cents  per  bushel 
on  wheat,  9  cents  a  pound  on  cotton,  and  5  cents  on  hogs, 
and  beginning  with  the  1933-34  marketing  year  for  hogs, 
6  cents  per  pound  phis  an  additional  one-half  cent  a  pound 
for  each  10-point  increase  that  exists  in  the  index  number 
for  factory  employment  over  the  index  number  thereof. 
During  the  intial  marketing  period  adjustment  certificates 
are  to  be  issued  on  the  four  commodities,  except  in  the  case 
of  hogs  on  which,  during  the  period  commencing  the  day 
following  approval  of  the  act  and  terminating  April  30. 
1933.  3»^  cents,  and  for  the  period  May  1,  1933,  to  Jime  30. 
1933,  4  cents,  and  from  Ju^  1,  1933,  to  the  beginning  of 
the  1933-34  marketing  year.  4V^  cents — in  other  words,  to 
restore  pre-war  purchasing  power  for  the  four  commodities; 
and  if  the  ratio  price  is  established,  say.  as  of  November  15, 
1932.  the  prices  received  comi>ared  with  the  then  current 
prices  would  have  been  as  follows: 
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The  act  is  to  be  administered  under  the  Secretary  of 
Agriculture;  and  adjustment  certificates  are  to  be  Issued  to 
producers  covering  the  increase  in  price  by  local  representa- 
tives of  the  Department  of  Agriculture,  upon  satisfactory 
proof  that  the  requirements  with  regard  to  20  per  cent 
reduction  in  acreage  in  wheat,  cotton,  and  tol»cco,  and  20 
per  cent  reduction  in  tonnage  on  hogs  or  acreage  in  com 
has  been  fulfilled.  These  certificates  are  payable  to  bearer 
at  the  United  States  Treasury  or  at  other  agencies  desig- 
nated by  the  Secretary  of  the  Treasury. 

Adjustment  charges  are  to  be  paid  by  the  processors,  and 
the  Secretary  is  to  issue  adjustment  certificates  to  the  pro- 


ducers In  like  amount,  less  3^  per  cent  allowed  for  admin- 
istrative expenses. 

Section  10  provides  for  cdtoetion  from  the  processor  of  an 
adjustment  charge  on  wheat,  cotton,  tobacco,  and  hogs, 
whether  of  domestic  production  or  imported,  to  be  paid  by 
the  processor.  Therefore  only  domestic  producers  are  en- 
titled to  adjustment  certificates,  and  no  provision  is  made 
for  pajmient  to  the  Importer  nor  to  the  producer  abroad. 

There  is  nothing  in  the  act  to  affect  or  control  in  any  way 
the  freedom  of  any  producer  to  produce  and  sell  as  much  as 
he  wishes  of  any  commodity,  except  that  no  adjustment  cer- 
tificates  shall  be  issued  to  a  producer  imless  he  qualify  in 
respect  to  reduction  of  acreage  and  reduction  in  tonnage  of 
hogs.  No  adjustment  charges  shall  be  payable  by  producers 
thereof  on  commodities  processed  for  his  own  family  use,  nor 
by  producers  of  hogs  on  processing  for  sale  during  any 
period  for  which  such  charge  would  otherwise  be  payable  if 
his  sales  of  prodiKts  do  not  exceed  $250  per  year. 

The  bill  provides  for  levy,  assessment,  and  collection  of 
duties  on  cotton  with  staple  length  less  than  IH  inches,  and 
on  jute,  of  5  cents  per  pound:  and  on  all  dutiable  articles  sold 
or  in  chief  value  having  staple  of  less  than  IVs  inches  in 
length  of  whole,  or  in  chief  value  of  jute,  an  additional  5  cents 
per  pound;  and  levies,  assesses,  and  provides  for  collection  of 
duties  on  importation  from  any  foreign  country  of  goods 
processed  or  manufactured  from  wheat,  cotton,  tobacco,  or 
hogs — on  which  if  the  commodities  had  been  domestically 
produced,  there  would  have  been  paid  an  adjustment 
charge—a  duty  equal  to  an  amount  of  the  adjustment 
charge;  and  provides  for  administrative  expenses  not  to  ex- 
ceed 2>4  per  cent  of  the  annual  receipts  from  adjustment 
charges  and  taxes,  and  authorizes  the  Secretary  of  Agri- 
culture and  the  Secretary  of  the  Treasury  to  prescribe  the 
necessary  regulations  for  proper  and  efficient  administration, 
and  provides  that  the  Secretary  of  Agriculture  and  the 
Secretary  of  the  Treasury  may  appoint  experts  and  also 
other  officers  and  personnel  in  accordance  with  the  classifi- 
cation act  of  1923,  and  provides  for  the  usual  penalties  for 
violations.  It  authorises  apivopriation  of  such  sums  as  may 
be  necessary  and  provides  for  extension  for  one  year  by  proc- 
lamation of  the  President. 

All  of  this  will,  if  the  producers  qualify  and  avail  them- 
selves of  the  benefits  offered,  give  them  a  material  Increase 
in  prices;  in  fact,  it  would  increase  the  price  of  wheat  ap- 
proximately 300  per  cent,  the  price  of  cotton  some  250  per 
cent,  hogs  approximately  250  per  cent,  and  tobacco  upwards 
of  40  per  cent,  on  the  80  per  cent  sold  for  domestic  con- 
sumption, which  of  course  would  go  a  long  way  to  again 
place  the  farmer  on  the  highway  to  prosperity,  and  not 
only  the  farmer  but  the  laborer  and  every  oth^  worthy  and 
legitimate  enterpriser. 

There  is  of  course  serious  doubt  about  all  the  producers 
qualifying  and  volimtarlly  coming  in  under  the  plan  neces- 
sary if  to  exten  the  benefits  to  all.  It  is  unnecessary  to  say 
that  if  only  a  few  qualify  and  avail  themselves  of  the  bene- 
fits of  the  act.  a  large  expense  of  administration  would  be 
incurred  and  only  a  few  producers  would  benefit;  and  It 
would  then  undoubtedly  fall  short  of  meeting  the  expecta- 
tions of  many. 

Unfortunately,  in  the  light  of  past  experiences,  curUll- 
ment  of  acreage  and  production,  which  Is  made  conditional 
in  this  bill,  can  not  be  accomplished  volimtarily  by  offering 
the  bait  offered  in  this  measure. 

It  is  general  knowledge  that  many  capable  men  have  given 
their  money  and  best  efforts  in  an  endeavor  to  effect  IM 
per  cent  cooperation  and  control  and  curtaihnent  of  produc- 
tion. Canada  spent  millions  of  dollars  and  years  of  effort  In 
an  endeavor  to  effect  100  per  cent  control,  but  without  suc- 
cess. None  who  have  tried  for  control  have  gotten  within 
50  per  cent  of  full  control,  with  the  exception  of  the  grape 
and  fruit  growers  of  California,  of  whom  there  are  only  a 
few  In  number.  They  succeeded  in  establishing  85  per  cait 
cooperation.     All  others  who  have  tried  have  given  up  in 

despair. 

No;  the  only  real  controlling  factors  in  controlling  pro- 
duction are  Providence,  the  elements,  the  hazards  of  produc- 
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ti6n.~acieh  as  chinch  bug.  grasshopper,  boll  weevil.  Japanese 
beetle,  rust,  scale,  com  borer,  and  the  haaards  pertalxilng  to 
stock  production,  such  as  septicemia  In  cattle  and  cholera 
In  hogs. 

The  agricultural  marketins  act  offered  even  a  more  attrac- 
tive bait.  The  invitation  then,  as  now.  was  to  come  in.  and 
prices  would  most  certainly  be  advanced,  and  Increases  in 
pricea  acgrecating  millions  would  be  theirs.  The  declared 
pcrilcy  of  the  agricultural  marketing  act.  with  the  exception 
<d  m  few  rht^TW**  in  phraseology,  is  Identical  with  the  de- 
onaA  poiky  of  the  McNary-Haugen  bill,  which  passed  two 
ttenaa  tn  both  House  and  Senate.  However,  the  agricultural 
marketing  act  did  not  provide  a  specific  plan,  as  did  the 
McNary-Haugen  bill,  which  provided  the  eqintlMtliin-fec 
idan  to  carry  out  the  declared  policy-  The  purpose  of  the 
equalization -fee  plan  was  to  bring  about  mandatory  coopera- 
tion through  the  collection  of  the  equalization  fee  upon  each 
unit  of  the  commodity  marketed  and  payment  to  each  pro- 
ducer of  a  proportionate  share  of  the  profits  therefrom, 
thus  bringing  about  full  cooperation  and  complete  control  of 
the  marketing  of  the  whole  production  of  agricultural  com- 
modities without  drain  upon  the  Federal  Treasury.  Under 
the  marketing  act  it  is  up  to  the  board,  in  conjunction  with 
the  producers,  to  adopt  its  own  plan  to  effect  cooperation, 
and  it  is  necessary  to  effect  100  per  cent  cooperation  and 
control  to  maintain  advantageous  domestic  markets  and  to 
prevent  the  surplus  from  unduly  depressing  the  price  as 
directed  in  the  declaration  of  policy. 

It  did  not  come  up  to  expectations  of  Its  sponsors.  It 
required  voluntary  cooperation  and  control,  as  does  this  bill, 
in  respect  to  curtailment  of  acreage  and  production.  Judg- 
laf  from  past  experiences,  where  voluntary  cooperation  and 
control  and  voluntary  curtailment  of  acreage  and  production 
are  required,  it  seems  certain  to  fall  short  of  bringing  about 
t|M  desired  relief  to  all  producers. 

However,  with  the  bait  offered  increasing  the  price  on  the 
four  commodities  used  for  domestic  consumption,  a  number 
will  undoubtedly  come  in  voluntarily  under  the  act.  and  if  so. 
will,  as  under  the  agricultural  marketing  act,  be  benefited 
thereby. 

The  Agricultural  Marketing  Board  has  been  characterized 
as  a  failiu-e.  The  board  was  not  the  cause  of  the  failure  to 
obtain  the  desired  results,  but  the  failure  was  due  to  the 
elimination  of  the  mandatory  provisions  in  the  McNary- 
Haugen  bill  in  respect  to  securing  the  required  100  per  cent 
cooperation  and  control.  Instead  of  the  equalization  fee.  the 
agricultural  marketing  act  made  it  incumbent  upon  the 
board,  as  provided  in  this  bill,  to  effect  100  per  cent  volun- 
tary cooperation  and  control.  After  millions  in  cash  had 
been  expended,  and  thus  put  in  circulation,  the  board  in 
despair  threw  up  their  hands;  and  in  order  to  maintain  the 
premised  advantageous  domestic  markets,  it  decided  to  tap 
the  Federal  Treasury.  It  pegged  the  price  of  wheat.  It 
bought  339.000.000  bushels  of  wheat,  which  removed  the  sur- 
plus from  the  domestic  market.  In  January  and  February. 
1931,  it  maintained  the  price  at  18  to  20''^  cents  above  world 
price  level  to  the  advantage  of  the  producers.  It  stored 
much  of  the  wheat  for  18  months  at  a  cost  of  m  cents  per 
bushel  per  month  for  insurance  and  storage.  The  cost  of 
the  wheat  to  the  board  was  77  cents,  plus  27  cents  storage,  or 
»  toUl  of  $1.04. 

'■ilMy-flve  million  bushels  of  wheat  were  donated  to  the 
Rod  CroM.  In  July,  at  the  time  45,000.000  bushels  of  the 
89.000.000  busheb  of  wheat  were  donated,  the  ChicaRo  price 
was  46 '2  cents.  This  entailed  not  only  a  loss  of  57 '2  cents 
on  each  bushel,  all  at  a  loss  to  the  Public  Treasiiry.  but  It 
^fo  replaced  the  wheat  on  the  domestic  market  for  domestic 
cepsumption,  whereupon  the  domestic  price  Immediately 
dropped  below  the  Liverpool  price.  The  price  of  corn  was 
higher  than  that  of  wheat.  Bulletins  soggMting  substitution 
of  wheat  for  com  for  livestock  feed  were  given  wide  publica- 
tion axul  circulation,  which  resulted  in  lowering  the  price  of 
eon  below  the  wheat  price.  To-day.  wheat  is  selling  for  25  to 
J9  cents  and  com  in  Iowa,  from  8  to  12  cents,  and  in  Kansas 
I  am  told  as  low  as  6  cents.  The  Federal  Treasiny  and  the 
corn  producer  paid  the  biU.    Under  this  bUl.  wheat  gets  75 


cents  to  start  with,  and  com  gets  nothing,  except  indirectly 
through  hogs:  in  other  words,  cotton  is  crowned  king,  rice 
and  peanuts  seem  certain  to  follow,  and  again  com  is  left 
holding  the  bag.  On  the  other  hand,  had  the  board  been 
authorized  to  effect  100  per  cent  cooperation  and  control  by 
appljring  the  equalization  fee,  and  had  It  sold  the  surplus 
instead  of  holding  It.  the  gain  to  the  producers  would  have 
been  over  30  cents,  without  cost  to  the  Federal  Treasury,  or 
to  the  producer,  as  compared  to  18  to  30^  cents  a  bushel 
under  the  subsidy  plan,  wtiich  was  at  the  expense  of  the 
Federal  Treasury. 

The  contention  when  the  agricultural  marketing  act  wa» 
being  considered  by  Oongren,  as  now.  is  that  by  offering 
a  bait  to  the  producers  thoy  would  swallow  hook,  line,  and 
sinker.  Judging  from  past  experiences,  the  many  schemes 
concocted,  the  miserable  failures  of  the  plans  previously 
suggested  and  thrown  into  the  discard,  many — including 
mjaelf — had  serious  doubts  as  to  the  results  of  eliminating 
the  mandatory  equalization-fee  plan:  but  then,  as  now. 
publicity  was  used  and  high-pressure  salesmen  were  to  be 
put  on  the  Job:  and  after  It  was  made  clear  to  all  that  no 
mandatory  practicable  and  tried-out  plan  could  be  adopted, 
representatives  of  farm  groups,  the  Farm  Bureau  Federa- 
tion. Farmers'  Union,  and  National  Orange,  and  others  of 
us  reluctantly  yielded  to  the  pressure  in  the  hope  that  a 
soimd.  practicable,  businesslike,  and  workable  mandatory 
plan  might  ultimately  t>e  enacted  in  lieu  of  what  seemed 
to  many  of  us  an  unwise  plan,  which  has  since  been  tried 
out  and  proven  an  expensive  failure. 

The  adopted  plan  is  to  be  thrown  into  the  discard.  Not- 
withstanding the  fact  that  all  plans  requiring  voluntary 
agreements  have  proven  unworkable  and  the  efforts  of 
many  capable  men  and  women  to  effect  100  per  cent  control 
have  failed,  another  voluntary  plan  is  suggested. 

By  way  of  a  bait,  the  ratio  price  Is  offered  on  the  portion 
sold  for  domestic  consumption,  conditioned  upon  reduction 
in  acreage  in  cotton,  com.  tobacco,  wheat,  and  tonnage  of 
hogs.  In  that  way  it  is  hoped  to  ultimately  reduce  produc- 
tion to  meet  the  domestic  requirements.  Everybody  experi- 
enced in  production  of  agricultural  commodities  well  knows 
tha(  the  use  of  fertilizers,  the  rotation  of  crops,  planting 
sweetclover,  the  use  of  legumes  for  enriching  the  soil,  and 
intensive  cultivation  under  ordinary  conditions  have  much 
to  do  with  the  yield.  It  Is  unnecessary  to  say  that  the 
more  plant  food  appUed.  the  greater  will  be  the  yield :  hence, 
another  experiment  which  seems  certain  to  defeat  the  ob- 
ject is  to  be  injected  into  this  biU. 

Why.  In  view  of  past  failures,  experiment  with  voluntary 
cooperation  and  voluntary  control?  Everybody  knows  vol- 
untary cooperation  and  control  of  marketing  of  agricultural 
commodities  are  impossible,  as  would  also  be  the  voluntary 
curtailment  of  production.  Control  is  required  in  order  to 
give  the  producers  the  benefit  of  our  protective  tariff  or  of 
the  proposed  ratio  price  or  any  other  fair  price.  To  regu- 
late production  voluntarily  is  beyond  the  power  of  the  Con- 
gress or  the  producers.  Why  subject  the  producers  to  a 
slow  economic  death?  Why  not  try  some  known  workable 
plan  such  as  applied  by  organized  industry? 

Why  not  enact  legislation  which  will  enable  the  producer 
to  sell  on  the  domestic  market,  the  highest  market  In  the 
world,  at  the  American  price,  and  sell  the  sxirplus  on  the 
world  market  at  the  highest  obtainable  price,  thus  increas- 
ing the  average  price?  This  can  be  accomplished  by  apply- 
ing the  principle  of  the  equalization-fee  plan,  or  as  provided 
in  the  raUo  price  bill.  H.  R.  9033,  in  the  Sixty-eighth  Con- 
gress, first  session,  which  was  debated  In  the  House  May  20 
to  Jime  S.  1924.  and  received  154  votes,  a  bill  which  provided 
briefly  as  follows : 

This  bill  provided  that  when  there  was  a  surplus  for  ex- 
port of  wheat,  fiour,  rice,  com,  wool,  cattle,  sheep,  swine,  or 
any  food  product  of  cattle,  sheep,  or  swine,  the  export  cor- 
poration could  declare  a  special  emergency  and  determine  a 
ratio  price  to  bear  the  same  relation  to  the  pre-war  basic 
commodity  price  as  the  current  all-commodities  price  bore 
to  the  pre-war  all -commodities  price,  and  the  Secretary  of 
Labor  should  compute  the  average  price  of  all  commodities 
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for  the  period  1905  to  1914.  and  the  Secretary  of  Agricultare 
and  Secretary  of  Labor  shall  prepare  the  average  price  of 
■och  commodities  during  the  period  1905  and  1914. 

It  sets  up  an  organization,  comprising  the  Secretary  of 
Agriculture  and  four  individuals  appointed  by  the  President, 
to  exercise  all  the  powers  of  the  corporation;  provides  for 
capital  stock  of  $200,000,000  subscribed  by  the  United  States: 
and  authorizes  the  corporation  to  borrow  money  and  issue 
notes,   bonds,   or   other   evidences   of   indebtedness   in  an 
amount  not  in  excess  of  five  times  the  amount  of  authorised 
capital  stock,  and  the  United  States  shall  assume  no  liability 
directly  or  indirectly  for  any  notes,  bonds,  or  other  obliga- 
tions of  the  corporation,  and  the  corporation  Is  authorized 
to  make  contracts  for  processing  of  basic  agricultural  com- 
modities, acqviire  rights  of  operation  of  storage  warehouses, 
facilities  for  transportation  in  connection  with  storage  and 
facilities  for  processing  such  commodities,  and  furnish  stor- 
age facilities,  and  make  advances  directly  to  any  person,  se- 
cured by  warehouse  receipts  on  shipping  documents  or  mort- 
gages thereof,  except  that  no  advance  shall  be  for  a  period 
in  excess  of  one  year  and  amount  of  advance  not  to  exceed 
75  per  cent  of  the  market  value,  and  may  sell  any  notes, 
bonds,  or  other  evidences  of  Indebtedness  representing  ad- 
vances with  or  without  its  indorsement:   to  buy  and  sell 
foreign  money:  the  corporation  to  utilize  so  far  as  practi- 
cable existing  facilities  and  agencies,  including  associations 
of  producers,  if  the  existing  facilities  and  agencies  can  not 
be  used  or  obtained  on  reasonable  terms.    The  corporation 
shall  from  time  to  time  determine  the  probable  export  sur- 
plus and  estimate  the  amount  of  any  basic  agricultural  com- 
modity to  be  purchased,  and  the  corporation  shall  purchase 
the  agricultural  commodities  in  amounts  necessary  to  main- 
tain at  the  level  of  the  ratio  price  the  domestic  price  of  such 
commodity,  or  any  class  or  grade  thereof,  in  respect  of 
which  a  ratio  price  is  established,  and  the  corporation  shall 
sell  for  domestic  consumption  at  the  ratio  price  the  amounts 
of  such  commodity  in  the  foreign  market  at  the  highest 
prices  obtainable,  at  such  time  as  deemed  advisable,  and  at 
the  highest  price  obtainable  in  the  domestic  market  for 
exportation  or  for  processing  for  exportation  at  not  less  than 
the  purchase  price,  except  as  otherwise  provided.    The  cor- 
poration shall  maintain  its  principal  office  in  the  District 
of   Columbia:    keep   books    and   accounts,   which   shall   be 
audited:  and  make  an  annual  report.    An  equalization  fee 
shall  be   apportioned   and   paid   and   shall  determine   the 
amount.    The  equalization  fee  to  be  paid  under  such  regu- 
lations as  the  corporation  may  prescribe,  and  the  corpora- 
tion may  require  purchasers  to  collect  equalization  fee  from 
producers  and  require  purchasers  to  Issue  to  producers  a 
receipt  therefor,  which  shall  be  evidence  of  participating 
Interest  of  the  producers  in  the  equalization  fund.    The 
Bureau  of  Engraving  Is  to  prepare  the  receipts. 

Purchasers  or  producers  are  required  to  file  returns  under 
oath.  Every  person  who  in  violation  fails  to  pay  or  collect 
any  equalization  fee  shall  be  liable  to  such  fee  with  penalty 
equal  to  one-half  the  amount  of  such  fee.  Prom  an  equali- 
zation fimd  shall  be  disbursed  all  operating  expenses,  all 
losses  of  the  corporation,  and  after  the  expiration  of  the 
operating  period  the  corporation  shall  distribute  ratably  any 
balance  remaining  in  such  fund  to  the  persons  on  account  of 
whom  such  equalization  fees  have  been  paid.  The  bill  de- 
fines the  term  "  sale."  It  provides  that  the  President  may 
by  iffoclamation  make  It  unlawful  dining  the  period  of  the 
emergency  or  otherwise  ordered  by  the  President  and  Con- 
gress to  import  into  the  United  States  any  commodity  or  any 
derivative  or  substitute  specified  in  the  proclamation,  except 
under  such  regulation  and  subject  to  such  limitations  as  the 
President  may  prescribe.  The  usual  penalty  clauses  are 
provided.  Why  not  go  back  to  this  bill,  rather  than  to 
apply  this  conditional  plan,  requiring  all  sorts  of  regula- 
tions, restrictions,  and  administrative  regulation,  requiring 
the  employment  of  an  army  of  unnecessary  surveyors  and 
allotment  experts  and  dictation  to  producers  in  respect  to 
operation  of  their  farms  in  connection  with  the  required 
reduction  in  acreage  and  production. 

The  allotment  plan  in  the  case  where  only  a  few  are  in- 
volved has  and  can  work  oat  to  advantage,  as  for  histaoce 


in  the  case  of  the  millers.  The  mfflers,  who,  I  undersUnd. 
under  their  allotment  plan,  aell  at  the  mill  at  a  fixed  price, 
and  pay  freight  and  sell  where  they  must  to  meet  c<nnpeU- 
tioa  at  a  lower  price.  Manufacturers  of  implements,  of 
which  there  are  only  a  few,  also  have  succeeded  in  main- 
taining high  prices.  Under  the  allotment  plan,  according  to 
quotations  on  flour  at  Minneapolis  on  February  17.  1931.  the 
price  was  $ci,20  to  $5.40  a  barrel,  in  addition  to  which  there 
is  about  70  pounds  of  shorts  and  bran,  which  generally  sell 
at  about  1  cent  a  pound,  making  a  total  of  $5.90  to  $6.10. 
At  Los  Angeles.  3,000  miles  away,  where  it  is  necessary  to 
sell  at  a  lower  price  to  meet  competition,  with  freight  diarges 
paid,  the  price  was  $4.90  to  $5.1S  plus  the  70  cents  for  by- 
products, making  a  total  of  $5.60  to  $5.83. 

Under  this  plan  the  millers  receive  a  profit  of  fr«n  $3.9t 
to  $2.56  less  the  cost  of  processing,  which  I  tmderstand  to  be 
52.6  cents  per  barrel,  or  a  net  profit  of  from  %1J83  to  $2.03  per 
barrel  at  MinneapoUs,  and  from  $1.53  to  $1.76  at  Los  Angeles. 
less  freight.  The  average  price  of  wheat  at  Minneapolis  dur- 
ing the  same  period  was  76  cents  per  bushel.  Poiu-  and  six- 
tenths  bushels  of  wheat  are  required  to  make  a  barrel  ot 
fiour,  which,  with  38  per  cent  moisture  added,  makes  two 
hundred  and  seventy-six  16-ounce  loaves  of  bread,  and  gen- 
erally 14-ounce  loaves  are  sold  as  pound  loaves,  which  would 
Increase  the  number  to  about  300  loaves.  The  cost  of  4.6 
bushels  of  wheat  entering  into  the  production  of  a  barrel  of 
flour  would  be  $3.54.  The  unorganized  farmers  received  77 
cents  a  bushel  minus  cm  an  average  of  am>roximateIy  17 
cents  freight  and  hauling,  net  about  60  cents  a  bushel,  or 
$2.76  a  barrel,  while  the  organized  millers,  under  their  allot- 
ment plan,  received  for  a  barrel  of  flour  ai>d  by-products 
$5.90  to  $6.10.  The  consumer,  also  unorganized,  paid  when 
the  flour  was  made  Into  two  hundred  and  seventy-six  l-pouikl 
loaves  $27.60,  and  when  made  into  three  hundred  14-ounoe 
loaves  of  bread  approximately  $30.  The  millers  under  the 
aflotment  plan,  under  voluntary  agreement,  seem  to  have 
worked  out  the  plan  well  In  their  own  behalf,  and  It  would 
work  out  equally  well  for  the  farmers  were  It  possible  to 
effect  100  per  cent  cooperation  and  control.  Voluntary 
agreements  are  out  of  the  question  in  the  case  of  many 
millions  as  in  the  case  of  the  farmers. 

The  continued  economic  depression  in  agriculture  is 
world-wide  and  generally  recognized.  Something  should  be 
done  to  overcome  the  xmfortunate  conditions.  There  is,  of 
course,  a  difference  of  opinion  as  to  the  method  to  be  pur- 
sued in  bringing  about  better  conditions. 

Some  people  apparently  are  not  concerned  and  others  ap- 
parently believe  the  farmers  should  take  care  of  themselves, 
while  others  lightly  contend  that  If  the  farmers  will  arrange 
their  operations  so  as  to  balance  production,  supply  and 
demand  will  eventually  take  care  of  them. 

I  Ustened  to  the  distinguished  gentleman  from  Missouri 
[Mr.  Nklsok],  who  is  always  so  courteous  and  fair  In  his 
able  and  conscientious  presentation  of  his  views.  I  quote 
from  the  Record  of  January  6,  1933,  page  1365.  Ws  remarks 
referring  to  the  allotment  plan,  which  are  as  follows: 

While  it  may  prore  a  temporary  aid.  ultimately  It  miiat  fall, 
as  have  aU  other  experiments  not  economically  sound.  •  •  » 
■nie  plan  has  some  very  important  admlnlstimtlve  dlfflcultlas. 
The  task  of  making  the  allotments  Is  a  very  dllBcalt  task.  •  •  • 
In  the  first  place,  millions  of  farmers  wlU  lo«  their  homes  before 
It  can  become  effectlTe.  •  •  •  We  have  tried  the  Farm  BoarL 
with  Its  stabUlzation  plan,  and  the  world  has  tried  a  soraewbat 
similar  plan  on  copper,  rubber,  coffee,  and  other  commodltfcw. 
hoplna  thereby  to  establish  and  maintain  an  artlflcial  price,  but 
always  without  success,  and  always  with  disappointment.     •  • 

What  has  the  Farm  Board  cost  us?  It  has  cost  mlUkJO.  of 
doUai.  directly  and  other  mUlloos  of  doUars  indirectly,  to 
October  I  was  to  Iowa,  •  •  •  I  asked  farmers  with  wlwm  1 
talked.  "  How  do  you  like  paying  two  members  of^  Farm  Bojrd 
sub^larles  salaries  of  $50,000  and  »75.000  a  year?  "  and  I  aaked 
them  If  they  had  stopped  to  consider  how  much  com  at  the 
Iowa  price  of  10  cents  a  bushel  It  would  take  to  pay  those  salartea. 
I  figured  that  to  pay  two  men  one  year  It  would  require  25  train- 
loads  of  com.  50  cars  to  the  train,  and  a  thousand  bushels  to  the 
car  Such  salaries,  with  farm  prices  down  to  where  they  are, 
can  not  be  defended.    They  are  Uttle  abort  of  scandalous. 

The  salaries  paid  were  not  salaries  authortaed  br  the 
Parm  Board.  They  were,  as  stated  by  Mr.  Stone,  the  chair- 
man of  the  board,  paid  by  subsidiary  corporations  acting 
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ine  r-eaerai  ireasury  ana  me     to  uie  pre-war  all-commodities  price,  and  the  Secretary  of 
corn  producer  paid  the  bilL    Under  this  bill,  wheat  gets  75  |  Labor  should  compute  the  average  price  of  aU  commodities 


reuucuon  m  acreage  iuju  pi  uviuv-viw**. 

The  allotment  plan  in  the  case  where  only  a  few  are  in- 
volved has  and  c»n  work  oat  to  advantage,  as  for  Instance 
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on  their  own  Initiative  with  regard  to  employment  of  offlcers 
and  other  personnel,  and  absolutely  outside  of  the  Jurisdic- 
tion of  the  board. 

In  telling  the  farmers  of  Iowa,  that  in  the  pay  of  the  two 
men  for  one  year  it  would  require  25  trainloads  of  50  cars 
to  the  train  and  1.000  bio&hels  to  the  car.  my  friend  seems 
to  have  overlooked  giving  the  cause  for  the  low  prices  and 
continued  distressed  conditions. 

Our  Democratic  friends  seem  reluctant  to  give  the  cause 
and  to  acknowledge  their  share  of  responsibility  for  the 
economic  depresaion  in  agriculture,  which  Is  traceable  to 
performances  under  the  control  of  the  gentleman's  party: 
their  efforts  seem  to  be  to  overlook  the  part  played  In  bring- 
ing about  existing  conditions,  and  to  saddle  all  the  respon- 
sibility upon  the  party  to  whom  the  legacy  was  left  to  reha- 
bilitate agriculture,  reconstruct  industry,  and  reemploy  mil- 
lions of  people. 

What  caused  the  ecoiuunic  depression  and  the  need  for 
farm  relief  legislation?  First,  the  World  War.  the  cost  of 
which,  according  to  the  statistical  abstract,  was  more  than 
lAO.OOO.OOO.OOO.  irrespective  of  the  many  obligations  incurred 
whkh  will  exceed  the  $50,000,000,000  many  times  over,  and 
which  resulted  in  4.000.000  men  and  women,  the  cream  of 
our  land,  being  called  to  arms,  and  the  issuance  of  twenty- 
six  and  a  half  billion  dollars  in  bonds  to  cover  part  of  the 
expense,  all  of  which  was  left  as  a  legacy  by  the  gentleman's 
party  to  the  succeeding  administrations.  Second.  President 
Wilson's  deflation  policy,  carried  into  effect  by  the  Fediiral 
Reserve  Board,  also  a  child  of  the  gentleman's  party,  which 
resulted  in  a  disparity  In  prices  between  agricultin-al  com- 
modities and  products  of  industry  and  labor,  smd  which  ulti- 
mately resulted  in  wreck  and  rum  not  only  to  agriculture  but 
to  industry  and  labor,  a  policy  so  severely  criticized  by  Presi- 
dent Wilson's  own  son-in-law.  Mr.  McAdoo. 

To  refresh  the  memory  of  the  gentleman's  party,  I  quote 

from  President  Wilson's  message  of  August  8. 1919,  page  3718. 

CoMGSBSsioiiAi.  Rscoao,  at  a  Joint  meeting  of  the  two  Houses 

of  Congress: 

I  have  Mnight  thlj  opportunity  to  MldreM  you  because  It  1« 
clearly  my  duty  to  cell  your  attention  to  the  preeent  coct  of  Uvlng 
end  to  urge  upon  you  with  ell  the  persuasive  force  of  which  I  am 
capable  the  legUlattve  measures  which  would  be  most  effective  In 
controlling  It  and  bringing  It  down.  •  •  •  But  what  we  can 
do  we  should  do,  and  should  do  at  once.  And  there  Is  a  great  deal 
that  «•  can  do.  provisional  though  it  be.  Wheat  shipments  and 
cre<tlta  to  facilitate  the  purchase  of  our  wheat  can  and  will  be 
liailted  aad  controlled  In  such  a  way  as  not  to  raise  but.  rather, 
lower  the  price  of  flour  here.  The  Oovernment  has  the  power 
within  certain  limits  to  regulate  that.  •  •  •  The  price  of 
wheat  is  lower  in  the  tJnlted  States  than  in  Europe  and  can  with 
proper  management  be  kept  so.  *  *  *  Toodstuffs  can  be  drawn 
out  of  storage  and  sold  by  legal  action,  which  the  Department  of 
Justice  will  institute  wherever  neceeaary.  •  •  •  por  the  pres- 
ent. It  Is  manifest,  we  must  quicken,  not  slacken,  otir  own  produc- 
tion. We  and  we  alone  miist  now  hold  the  world  steadily.  •  •  • 
I  appeal  with  entire  confidence  to  our  producers,  our  middlemen, 
and  our  merchants  to  deal  fairly  with  the  people.  It  Is  their 
opportunity  to  show  that  they  comprehend,  that  they  intend  to 
act  Justly,  and  that  they  hare  the  public  interest  sincerely  at 
heart.  And  I  have  no  doubt  that  housekeepers  aU  over  the  coun- 
try and  everyone  who  buys  the  things  he  daUy  stands  in  need  of 
will  presently  exercise  a  greater  vigilance,  a  more  thoughtfvil  econ- 
omy, a  more  discriminating  care  as  to  the  market  In  which  he  buys 
or  the  merchant  with  whom  he  trades  than  he  has  hitherto 
cnrcised.  I  beUeve.  too.  that  the  more  extreme  leaders  of  organ- 
laed  labor  will  preeently  yield  to  a  sober  second  thought  and.  like 
the  great  mass  ot  their  associates,  they  will  think  and  act  like  true 
Americans.  They  will  see  that  strlkee  undertaken  at  this  crmcal 
time  are  certain  to  make  matters  worse,  not  better — worse  for 
them  and  for  eTerybody  else.  The  worst  thing,  the  most  fatal 
thine,  that  can  be  done  now  la  to  stop  or  Interrupt  production  or 
Interfere  with  the  distribution  of  goods  by  the  raUways  and  the 
shipping  ot  the  country.  We  are  all  Involved  in  the  distrseelng 
results  of  the  high  cost  of  Uvlof  and  we  must  unite,  not  divide, 
to  correct  It. 

It  is  unnecessary  to  say  it  was  made  clear  that  by  all 
means  a  lower  cost  of  hrlng  was  to  be  brought  about,  and 
as  all  food  and  raw  materials  for  clothing  are  produced 
on  the  farms,  the  suggestion  is  nothing  short  of  lowering 
the  price  of  agricultural  commodities;  in  other  words,  all 
at  the  expense  of  farmers. 

The  l^sderal  Reserve  Board  lost  no  time  In  putting  Into 
effect  increase  In  rates  on  advances  and  rediscounts.  In 
December.  1919.  and  again  on  January  23. 1920.  It  raised  the 


rediscoimk  rates  to  8  per  cent;  and  again  on  May  18.  1920. 
it  decided  to  take  further  steps  to  bring  about  a  restriction 
in  credit,  and  the  governor  of  the  board  cautioned  the 
utmost  secrecy  In  these  words.  "  I  would  suggest,  gentlemen, 
that  you  be  careful  not  to  give  out  anything  about  any 
discussion  of  discount  rates.* 

Secretary  McAdoo  in  his  statement  printed  in  the  Balti- 
more Manufacturers  Record  under  date  of  December  23, 
1920.  repudiated  the  plan  in  these  words: 

The  point  I  wish  to  Impress  Is  that  deflation  has  been  carried 

I  so  far  and  with  such  rapidity  that  we  must  now  reconsider  the 

I  sltuaUon.  make  an  effort  to  prevent  further  distress  and  suffer- 

'  Ing.  and  bring  about  a  revival  of  industry  and  confidence.     •     •     • 

We  can  not  excxise  Inaction  nor  dismiss  the  matter  with  a  mere 

obeervatlon   that   deflation   Is   necessary   and    that   farmers   must 

take  their  medicine  along  with  the  rest  of  the  country. 

As  a  result  of  the  policy,  No.  3  com.  which  sold  at  Chicago 
In  July.  1920.  at  $1.53  per  btishel.  in  December.  1920,  sold  at 
73  cents,  and  the  following  June  sold  at  60  cents.  No.  2  red 
winter  wheat  sold  on  the  Chicago  market  in  July.  1920,  at 
$2.80.  feU  in  December,  1920.  to  $2.01.  and  to  $1.53  in  June 
following.  Good  choice  steers  sold  in  July.  1920,  at  Chicago 
for  $15.98  per  hundredweight,  and  in  December  sold  for 
$12.09.  and  the  following  June  for  $8.09.  and  light  hogs 
which  sold  in  July.  1920.  at  Chicago  at  $15.88,  went  down  to 
$9.66  in  December  and  down  to  $8.45  the  following  June. 

It  left  factories  and  mills  idle,  railroads  rusting,  and  agri- 
culture wrecked  and  ruined,  and  twelve  to  fifteen  million 
people  unemployed  or  emplojred  only  part  time,  which  re- 
sulted in  the  quoted  value  of  all  stocks  on  the  New  York 
Stock  Exchange  falling  from  $89,500,000,000  in  1929  to  $15.- 
500.000.000  in  1932.  When  the  crash  came  in  October. 
1929.  there  was  $40  per  capita  in  circulation.  This  decreased 
to  $38  in  1931.  In  less  than  three  years  more  than  4.835 
banks  have  failed,  which  has  tied  up  $3,250,000,000  In  de- 
posits, and  according  to  the  Attorney  General  s  report  there 
were  more  than  60.322  cases  in  bankruptcy  during  the  year 
1931.  Four  thousand  and  twenty-six  cases  were  classed 
as  farmers.  Farm -mortgage  indebtedness  increased  from 
$3,320,470,000  in  1910  to  $9,468,526,000  in  1928.  with  a  drop 
in  farm-land  values  from  sixty-six  and  a  third  billion  dollars 
in  1920  down  to  forty-four  billions  in  1931.  a  decline  of  more 
than  $22,000,000,000.  The  purchasing  power  was  reduced 
49.1  per  cent.  The  Index  number  of  farm  tax  increased  from 
$1.19  in  1914  to  $2.66  in  1930.  Farm  income  dropped  from 
approximately  sixteen  billions  in  1919  to  less  than  seven 
billions  in  1931. 

Furthermore,  many  of  the  men  and  women  caUed  to  arms 
returned  suffering  from  physical  and  mental  disabilities. 
Obligations  were  incurred,  especially  to  the  men  and  w^omen 
who  answered  their  country's  call  in  the  world  conflict, 
which  will  in  the  end  exceed  in  dollars  and  cents  the 
twenty-six  and  a  ball  billion  indebtedness  many  times  over. 
As  evidence  of  our  Nation's  appreciation  of  the  services 
rendered,  our  Oovernment  has  annually  appropriated  a  bil- 
lion dollars  for  compensation,  hospitalization,  pensions,  and 
insurance.  The  Oovernment  also  appropriates  eight  hun- 
dred millions  for  the  establishment  and  maintenance  of  our 
Military  and  Naval  Establishments  and  a  billion  two  him- 
dred  fifty  millions  in  payment  of  interest  and  retirement  of 
the  public  debt.  Our  interest  account  and  retirement  of 
the  public  debt  alone  is  more  than  two  and  a  half  times  as 
much  as  the  total  cost  of  this  Government  35  years  ago. 

After  passing  through  these  years  of  dislocation  and 
stress — years  of  unparalleled  economic  calamity,  reckless 
speculation,  and  waste;  with  the  financial  structures  of 
many  coimtries  cnunbllng  one  by  one;  mijiinni^  of  people  in 
the  world  suffering  from  the  flames  of  revolution;  with 
foreign  nations  withdrawing  from  the  United  States  more 
than  $2,400,000,000.  including  more  than  one  billion  in  gold, 
and  our  own  people  withdrawing  a  billion  six  hundred  mil- 
lions in  currency  from  the  banks;  after  loading  down  this 
Nation  with  many  obligations,  responsibilities,  and  billions 
of  dollars'  indebtedness — many  seem  to  be  unable  to  under- 
stand why  we  have  business  and  bank  failures,  deflated 
prices  of  agricultural  commodities,  and  more  men  out  of  em- 
ployment than  we  had  under  arms  during  the  World  War. 


It  Is  needless  to  say  that  the  low  price  and  lowered  stand- 
ards of  living  on  the  farm  restated  in  lower  wages  and 
tower  standards  of  living  to  labor.     All  agree  that  the 
shrinkage  of  values  of  agrlctiltural  commodities  destroyed 
the  farmer's  credit.    As  a  consequence,  not  only  the  farmer's 
but  the  railroad's,  manufacturer's,  merchant's,  and  banker's 
credit  was  also  destroyed.    It  Is  needless  to  say  that  by  In- 
creasing the  value  of  the  farmer's  commodities  his  credit 
can  be  reestablished,  and  only  then  will  his  credit  be  rees- 
tablished.   When  the  credit  of  the  farmer,  the  producer  of 
new  wealth,  the  foundation  of  progressive  prosperity,  of 
commerce,  industry,  and  labor  has  been  reestablished,  the 
millions  In  banks  end  at  home  will  again  go  into  circula- 
tion; hence  the  thing  necessary  to  do  Is  to  start  with  the 
foundation  of  all  prosperity  by  restoring  the  purchasing 
power  of  the  farmer's  dollar,  not  by  injecting  a  plan  doubt- 
ful of  accomplishment,  but  rather  a  practicable  and  work- 
able irfan  tried  out  by  other  industries  and  found  rich  In 
accomidishment;  in  short,  redeem  party  platform  pledges, 
part  of  which,  referring  to  agriculture  and  rdlef .  I  quote  for 
Information  at  this  point. 
The  Republican  platform  of  1924  had  this  to  say: 
We  reoognlfse  that  agricultural  actlvltlee  are  Btm  struggling  with 
adverse  conditions  that  have  brought  deep  distress.     We  pledge 
the  party  to  take  the  necessary  steps  to  bring  back  a  balanced 
condition  between  agriculture.  Industry,  and  labor. 


The  Democratic  platform  of  1924  pledged  the  party— 
to   stimulate    by  every   proper   governmental    activity    the   prog- 
ress of  the  cooperative  marketing  movement  and  the  establish- 
ment of  an  export-marketing  corporation  or  oommlsBlon  in  order 
that  the  exportable  surplus  may  not  esUbllsh  the  price  of  the 
whole  crop. 
Tlie  Republican  Party  platform  of  1928  pledges— 
The    Republican   Party    pledges    Itself   to   the   development   of 
measures  which  wlU  place  the  agricultural  Interests  of  Amerl» 
on  a  basis  of  economic  equality  with  other  Industries  to  Insure  its 
prosperity  and  sucoeis. 
The  Democratic  Party  platform  of  1928  states: 
There  la  need  of  supplemental  legislation  for  the  control  and 
orderly  handling  of  agricultural  surpluses  In  order  that  the  price 
at  the  surplus  may  not  determine  the  price  of  the  whole  crop. 
•     •     •     it  pledges  the  united  efforts  of  the  legislative  and  execu- 
tive branchfi  of  the  Government,  so  far  as  may  be  oonteoUed  by 
•  the  party  to  the  immediate  enactment  of  such  leglsUtion  and 
to  siich  other  steps  as  are  necessary  to  place  and  maintain  the 
^nStaSing  power^  farm  products  and  the  complete  economic 
equality  of  agriculture. 

President  Hoover,  In  his  speech  of  acceptance.  August  11. 
1928.  stoted: 

An  adeouate  tariff  is  the  foundation  of  faim  rdlef  -The  do- 
me^c^aSt  must  be  protected.  Foreign  products  rated  under 
E^  sSSSds  of  Uvlni  are  to-day  compettng  In  our  ^™»jn^- 
iwto  I  would  use  myofflce  and  influence  to  give  the  farmer  the 
full  benefit  of  our  historic  tariff  poUcy. 
m  his  message  of  AprU  16.  1929,  President  Hoover  stated: 
The  sreat  expansion  of  production  abroMl  under  the  condlUoos 
I  £?e^tloJ3lr«nders  for^  compeUtlon  in  our  export  mar- 
keta  Increasingly  serious. 

President  Coolldge,  In  his  message  at  the  opening  of  the 
last  session  of  the  Sixty-ninth  Congress,  said: 

The  important  place  which  agriculture  ^o^^^lj"  J*l«  ""f*^ 
life  of  STNTtion^m  not  be  overestimated.     ^National  Oov- 

Smment  Is  Justified  In  putting  ' ^^^  •'«!3  «fL°'\„^  ^^n^ 
open  country  a  more  desirable  place  to  live  In,  and  no  condl- 
tton  meets  this  requirement  which  falls  to  supply  a  fair  return 
on  labor  expended  and  capital  Invested. 

Now  let  us  turn  to  the  Cincinnati  speech  of  President- 
elect Rooeevett  In  September.  In  detailing  the^  points  he 
said  had  been  agreed  upon  by  farm  leaders  to  ^^^  seafch 
for  a  way  of  restoring  agriculture  to  a  parity  with  other 
Industries,  he  Is  quoted  by  a  Cincinnati  paper  as  follows: 

Plnrt.  the  plan  must  provide  for  the  Proa^\^*^^il^}^l 
eommodlUss  such  as  wheat,  cotton  corn  (ta^e  foim  "J^ogs)^ and 
tobM90o  a  tariff  beaeflt  over  world  prloes  which  to  «l5™*^ijr 
thTSSeflt^n  by  the  tariff  to  Uidustrial  product..  ,Thls  mfler- 
entlal  benefit  must  be  so  applied  that  the  ^^^J^  i^ulS^ 
eome,  purchasUig  and  debt-paying  power  *^,i^°*jJj!^S« 
further  productton.  The  plan  must  to»»»«  "^1, JSf^^^ 
has  at  no  Uiae  sought  and  does  not  now  f^.^^^^^^^^^, 
to  the  Public  Tteaw.  "  was  P^^d^^by  tlw  futUeMj  "?f L^i 
tempto  tH  price  sta»flll«ition  by  the  Federal  Farm  Board.    It  leeia 


only  equality  of  opporttml^  Wttli  tartir-pitrtactsd  IndnsCfy.  P 
must  not  make  use  of  any  mechantem  which  wouUI  cause  oar 

European  customers  to  retaliate  on  the  ground  of  dumptag.  m 
must  be  based  upon  making  the  tariff  effecUve  and  direct  to  Its 
operation.  It  mu?t  make  vm  of  existing  agencies  and  so  far  as 
possible  be  deoentr  Ulsed  to  Its  administration  so  that  the  chlcff 
responsibility  for  !^  operation  will  rest  with  the  locality  rather 
than  with  newly  created  bureaucratic  machinery  to  Waahlngtoa. 
It  mxist  operate  as  nearly  as  possible  on  a  cooperative  basto 
and  Its  effect  must  be  to  enhance  and  strengthen  the  co- 
operative movement.  It  should,  moreover,  be  constituted  so  that 
it  can  be  withdrawn  whenever  the  emergency  has  poased  and 
normal  foreign  markets  have  been  reestablished. 

Mr.  Roosevelt  is  quoted  from  a  Bostcui  paper  during  his 
campaign,  as  follows: 

We  need  to  give  60.000.000  people,  who  live  directly  or  todirectly 
upon  agriculture,  a  price  for  their  products  to  excees  of  the  cort 
of  production.  That  wiU  give  them  the  buying  power  to  start 
your  mills  and  mines  to  work  to  supply  their  needs.  They  can 
not  buy  your  goods  because  they  can  not  get  a  fair  price  for  their 
products.  You  are  poor  because  they  are  poor.  I  favor — and  do 
not  let  the  false  statemenU  of  my  opponents  deceive  you— con- 
tinued protection  for  American  agrlciUtvire.  I  favor  more  than 
that — I  advocate  measures  to  give  the  farmer  an  added  benefit. 
caUed  a  tariff  benefit,  to  make  that  tariff  effet^lve  on  his  products. 

This  Is  not  only  a  commitment  to  real  farm  relief.  Evi- 
dently what  the  President  elect  had  in  mind  was  a  plan 
similar  to  the  one  under  consideration.  It  will  be  noted 
that  he  Is  not  In  accOTd  with  the  free-trade  friends  of  his 
party  in  placing  American  Industry  and  labor  In  direct 
competition  with  others  living  under  the  lowest  standards  of 
living  In  the  world,  and  It  clearly  Indicates  that  he  appre- 
ciates the  urgent  need  of  real  farm-relief  legislation. 

Reference  has  been  made  to  the  fact  that  by  virtue  cf 
the  enactment  of  this  measure  the  cost  of  living  would  be 
Increased  to  the  customers.  I  know  of  no  better  authority 
on  the  subject  than  that  grand  old  man,  Edgar  Wallace, 
who  frequently  appeared  before  the  Committee  on  Agri- 
culture representing  the  American  Federation  of  Labor,  in 
urging  the  passage  of  the  McNary-Haugen  farm  relief  MIL 
He  stated  at  one  of  the  hearings  the  f blowing: 


The  farmers  are  our  customers.  When  tbey  bave  no  noonfl  «• 
can  not  work.  We  are  the  farmer's  customers.  Hence  I  think  it 
Is  to  the  toterest  of  all  the  workers.  I  can  not  see  the  hope  for 
improvement  except  the  farmer  can  buy.  Th»«  are  the  people 
S^j^om  we  depeSd.  Whai  does  It  profit  us  If  we  can  get  meat 
at  10  cents  a  poxind  If  we  havent  the  10  cents? 

•nils,  to  my  mind,  tells  the  story.  Yes;  we  now  have  10- 
cent  meat,  but,  unfortunately,  we  now  also  have  more  than 
12  000,000  out  of  employment,  many  of  whom  are  now  unable 
to  buy  even  10-cent  meat;  many  are  objects  of  charity.  I 
venture  to  say  had  Edgar  Wallace's  suggestions  been  Id- 
lowed  and  had  real  and  effecUve  farm-relief  legislation  been 
enacted  we  should  not  now  hare  millions  in  bread  lines  cr 
objects  of  charity,  nor  the  many  thousands  of  banks  dosed, 
railroads  and  commerce  Idle,  factories  and  merchants  either 
out  of  business  or  operating  at  the  tolerance  of  their 
creditors,  and  stocks  and  bonds  selling  at  much  depreciated 

prices.  

Mr.  JONES.  Mr.  Chairman,  I  yield  the  gentleman  from 
Florida  [Mr.  Yowl  such  time  as  he  may  require. 

Mr  YON.  Mr.  Chairman,  when  I  first  azmoonced  for 
Congress  I  promised  to  support  legislation  that  I  hoped 
would  improve  the  condition  of  the  farmers  of  this  country. 
I  have  supported  all  legislation  looking  to  that  end  slnoe 
I  have  been  here— the  McNary-Haugen  bill  which  was 
vetoed  by  President  Coolldge.  and  the  farm  marketing  act 
i^ch  set  up  the  so-called  Farm  Board.  Therefore.  I  can 
not  at  this  time  but  wonder  what  can  be  done  for  the  farmer. 

On  February  15, 1928,  at  a  dimier  given  by  the  Bostqi  Boot 
and  Shoe  Club,  in  Boston.  Mass..  I  addressed  this  group,  and 
to  that  speech  I  called  the  attention  of  this  body  of  bustoess 
men  to  the  then  existing  condition  of  agriculture,  and  ad- 
vised them  that  they  take  cognizance  of  the  then  already 
difficult  circumstances  which  agriculture  was  in,  and  in  my 
remarks  I  said  to  part: 

One  of  the  most  difficult  problems  «»**  Congress  has  to  d^ 
wlto  now  to  our  agricultural  problem.  Y<^  **f  2«^«»^i,2S^ 
in  your  Industry  can  not  afford  to  not  ^nd  f«»  U^f^SSTiiaS 
^Sng  solve  it:  Why?  Because  the  country  can  not  coirttoiie 
to  a  proS«o««  condition  with  half  prosperous   and   half   Im- 
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I       s: 


and  too.  ««  ean  not  afford  to  bar*  a  lopaUtod  coo- 
txlst.  for  tt  Is  dangerou*.    Th«  whole  atructurt 
of  toppllnf  over. 

80  therefore.  Members  of  the  House,  you  will  note  that 
that  I  prophesied  on  February  15.  1928.  have  come  to 
In  an  appalUng  manner.  For  In  about  a  year  and  a 
half  after  this  the  crash  In  the  economic  structure  of  this 
Nation,  the  most  devastating  that  ever  occurred,  had  its 
beginning. 

To-day  merchandise  has  no  value,  production  in  the  indus- 
try has  fallen  to  an  appalling  degree,  all  for  why?  Because 
tbif$  great  body  of  producers,  the  farmers,  have  ceased  to  be 
tlM  consumers  of  IndustriiU  products,  and  for  that  reason, 
ttafli  products  of  merchants  that  are  turned  out  by  the  fac- 
at  becgars'  prices,  and  could  be  sold  even 
at  pwsant  time,  if  only  the  cost  of  labor  and 
raw  material  were  taken  in  consideration,  for  these  farm 
commodities  are  at  the  lowest  level  in  30  years. 

The  overhead  carrying  charges  of  the  industrial  stnictiire. 
both  in  setting  up  of  the  capital,  as  well  as  the  physical 
structure  of  the  plants,  coupled  with  overbuilt  production 
capacity  of  plants,  are  responsible  for  even  the  present 
merchandise  costs.  Even  though  I  think  this  is  one  of  the 
most  revolutionary  pieces  of  legislation  ever  offered  in  any 
legislative  body  in  this  country  I  am  voting  for  it.  O^ 
course.  I  hope  for  beneficial  results  to  that  part  of  our 
population,  the  farmers  of  this  country.  As  called  to  your 
attention  previously  in  my  discussion,  as  i>ertalning  to  1928. 
everybody  was  prosperous  on  the  farms,  compared  to  what 
they  are  now.  Men  and  women  that  are  having  the  roofs 
sold  from  over  their  heads  are  becoming  resentful  and 
are  losing  hope  and  even  becoming  radical,  and  no  one  can 
blame  them,  and  something  has  got  to  be  done — or  else.  So. 
therefore,  as  a  last  resort  In  the  hopes  of  fulfilling  promise 
of  relief  that  I  have  continuously  expressed  in  behalf  of 
agriculture.  I  am  voting  for  this  biU.  and  hope  the  result 
hoped  for  wlU  be  accomplished.     [Applause.] 

Mr.  HAUOEN.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Minnesota  (Mr.  ChkistgauI. 

Mr.  CHRISTOAn.  Mr.  Chairman.  I  wanted  to  make  a 
rather  exhaustive  analsrsls  of  the  bill  before  us.  tmt  that  is 
not  possible  in  the  brief  period  at  my  disposal.  I  do  want  to 
I»int  out,  however,  several  reasons  why  I  believe  the  biU 
should  be  adopted.  In  the  first  place.  It  embodies  two  prin- 
ciples of  Importance  to  meet  the  present  situation.  One  is 
that,  if  enacted.  It  will  write  upon  the  statute  tx>oks  of  the 
country  the  principle  that  the  Federal  Government  is  going 
to  lend  its  hand  in  returning  to  farmers  a  parity  of  price. 
I  think  we  all  admit  that  that  is  essential.  I  reaUae.  of 
course,  that  it  is  going  to  mean  higher  prices  to  the  con- 
sumer. If  we  are  going  to  refrain  from  increasing  the  price 
of  food  products  to  the  consumer,  then,  of  course,  w«  must 
resign  ourselves  to  the  present  low-price  level  of  agricul- 
tural products:  but  if  we  are  convinced  In  our  own  minds 
that  a  restoration  of  agricultural  prices  Is  necessary  to  the 
restoration  of  the  prosperity  of  this  Nation,  then  this  Gov- 
ernment must  take  some  steps  to  restore  the  commodity 
price  level  on  agricultural  products.  Farm  prosperity  will 
never  be  restored  until  we  ellmizuite  the  disparity  in  prices 
between  what  the  farmer  hsis  to  sell  and  what  he  has  to 
buy.  In  other  words,  we  could  increase  the  general  com- 
modity price  level  50  per  cent,  but  that  would  not  solve  the 
agricultural  problem.  It  will  not  be  solved  until  we  bring 
agricultural  prices  back  to  parity.  A  general  increase  of  the 
price  level  would  make  it  a  little  easier  for  the  farmer  to 
meet  his  debts,  would  make  it  a  little  easier  for  him  to  meet 
his  tax  obligations,  but  we  could  not  thereby  make  it  pos- 
sible for  him  to  live  under  the  same  economic  conditions  he 
did  prior  to  the  war. 

Tbe  other  important  principle  in  this  bill  is  that  of 
production  controL 

Now.  It  is  all  right  to  say  that  tt  Is  not  a  question  ot  over- 
production, but  rather  one  of  underconsumption.  To  me  it 
does  not  make  any  difference  whether  you  call  it  overproduc- 
tion or  underconsumption :  the  results  are  exactly  the  same. 
We  have  in  this  country,  in  the  case  of  wheat,  a  tremendous 


surplus  piled  up.  Before  you  can  restore  a  parity  price  to 
wheat  the  price -depressing  surplus  must  be  eliminated.  The 
other  day  the  gentleman  from  Missouri  (Mr.  Nelson!  made 
a  comparison  between  wheat  production  and  wheat  prices  in 
the  United  States  over  a  period  of  years.  We  all  know  that 
wheat,  being  a  world  crop,  is  Influenced  in  price  to  a  con- 
siderable extent  by  world  production.  In  a  general  way. 
when  world  production  is  short,  world  prices  are  higher,  and 
vice  versa. 

Mr.  Nelson  said  that  the  production  of  wheat  in  1896  in 
the  United  States  was  544.000.000  bushels.  The  average 
price  was  71.7  cents  per  bushel.  Next  year  the  production 
was  610.000.000  bushels  and  the  price  was  80.9  cents.  That 
was  an  increase  in  production  of  65,000.000  bushels  at  an  in- 
creased price  of  9  cents  per  bushel,  but  Mr.  Nelson  failed  to 
also  point  out  that  the  world  production  was  164.000.000 
bushels  less.  He  pointed  out  that  in  1907  wheat  production 
in  the  United  States  was  637.000.000.  or  25.000.000  more  than 
in  the  preceding  year  with  a  price  increase  of  5 'a  cents  per 
bushel.  He  failed  to  say  that  world  production  during  that 
year  was  331.000.000  bushels  less.  Going  to  1908.  he  pointed 
out  that  the  United  States  production  was  644.000.000 
bushels,  with  a  price  of  92  cents  per  bushel.  He  failed  to 
point  out,  however,  that  the  world  production  that  year  was 
75.000.000  bushels  below  the  short  crop  of  1907,  and  over 
400.000.000  bushels  below  the  1906  production.  It  should 
be  pointed  out  that  the  gradual  Increase  in  price  in  this 
country,  even  though  production  was  on  an  Increase,  un- 
doubtedly, was  due  in  a  large  measure  to  the  world  crop 
shortage.  It  so  happened  that  the  United  States  in  those 
years  was  favored  by  good  crops. 

In  1923  Mr.  Nelson  said  that  the  United  States  produc- 
tion was  797,000,000  bushels,  or  70.000.000  less  than  in  1922. 
and  this  small  crop  brought  8  cents  per  bushel  less.  But 
he  failed  to  state  that  the  world  production  tliat  year  was 
344.000.000  bushels  more  than  in  the  previous  year.  So.  even 
though  the  United  States  production  was  cut  substantially, 
the  low  price  undoubtedly  was  due  to  the  influence  of 
greatly  increased  production  in  other  countries  of  the  world. 
It  must  be  remembered,  however,  that  during  the  years 
quoted  we  were  able  to  find  a  foreign  market  for  the  sur- 
pluses that  were  produced  even  though  In  some  instances 
we  had  to  market  at  a  lower  price  level. 

What  we  are  trjrlng  to  get  away  from  by  this  measure  Is 
the  effect  of  the  devastating  world-price  level  on  agricultural 
products  in  this  country.  As  indicated  by  the  flginres  of 
world  production  from  1896  to  1923.  we  find  that  there  has 
;  been  an  increased  acreage  all  over  the  world.  The  world's 
output  of  wheat  in  1930.  Including  that  of  Russia,  was  esti- 
mated to  be  800,000.000  bushels  greater  than  In  1913.  an 
Increase  almost  equivalent  to  the  entire  wheat  production  of 
the  United  States.  On  July  1  of  last  year  the  world  carry- 
over of  wheat  was  estimated  to  be  679.000,000  bushels.  The 
present  carry-over  in  this  country  now  is  estimated  to  be 
400.000.000  bushels.  In  view  of  that  unprecedented  situa- 
tion of  accumulation  of  surpluses,  it  becomes  very  apparent 
that  some  action  must  be  taken  to  bring  production  more 
in  line  with  consimiptlon. 

It  is  all  right  to  say  that  the  trouble  is  not  overproduction 
but  underconsumption;  nevertheless,  we  must  take  the  facts 
as  they  are.  The  surplus  is  there.  Every  effort  must  be 
made  to  take  It  out  of  the  price-depressing  ixcture,  and  that 
can  be  more  rapidly  done  by  working  from  two  sides  Instead 
of  only  one.  Increase  the  consumption,  if  that  is  possible, 
on  the  one  hand,  but  reduce  the  production  on  the  other 
hand,  and  the  surplus  elimination  then  will  proceed  at  twiet 
the  rate. 

The  purpose  of  this  measure  is  to  give  the  AmeriaUi 
wheat  producer  a  higher  domestic  iM-lce  on  that  portion 
of  his  crop  that  enters  domestic  consimaptlon.  World  pro- 
duction azMl  world  consumption  have  been  a  dominating  in- 
fluence on  the  American  wheat  price  over  a  long  period  of 
jrears.  We  are  now  faced  with  the  problem  of  reducing 
that  influence  to  a  minimum.  Even  in  our  most  prosperous 
years  we  did  not  consume  all  of  the  wheat  produced  in  this 
country.    Increased    world   production   and   foreign   tarlia 


barriers  make  tt  tanposslble  to  dispose  of  our  present  wheat 
surpluses  In  foreign  markets.  I  see  only  one  alternative, 
and  that  is  an  adjustment  of  wheat  production  in  this  coun- 
try more  In  line  with  present  market  demands. 

I  have  no  confidence  in  an  early  restoration  of  our  foreign 
markets.  I  believe  that  even  if  we  had  some  legislative 
dynamite  that  we  could  put  under  the  economic  barriers 
that  have  been  built  all  over  the  world  and  blow  them  all 
away  overnight  it  would  still  take  a  number  of  years  before 
we  restored  our  foreign  markets  to  tbe  American  farmer. 
[Applause.] 

[Here  the  gavel  faU.l 

Mr.  HAUQEN.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  South  Etekota  IMr.  Williaj*son]. 

Mr.  WILLIAMSON.  Mr.  Chairman  and  gentlemen  of  the 
committee,  the  tragedy  of  agriculture  is  to  be  found  in  the 
low  purchasing  and  debt-paying  power  of  its  commodities. 
As  compared  with  the  pre-war  period— 1909  to  1914— usually 
taken  as  a  base  of  100.  the  purchasing  power  of  farm  com- 
modiUes  reached  a  near  all-time  low  last  June  of  48.  This 
was  followed  by  slow  recovery  until  it  stood  at  55  in  Sep- 
tember, only  to  sag  to  51  by  November.  These  comparisons 
represent  terminal  prices,  not  prices  at  the  farm,  which  are 
further  depressed  by  a  freight  rate  standing  some  45  per 
cent  above  the  pre-war  period. 

While  the  condition  of  the  farmer  has  become  increasingly 
worse  since  the  general  depression  caught  the  country  in 
1929,  his  position  as  compared  with  industry  and  labor  has 
been  unequal  and  unfavorable  since  1920.  It  is  true  that 
his  commodities  brought  comparatively  high  prices  during 
this  period,  but  high  freight  rates  and  excessively  high 
prices  for  the  things  that  went  into  his  farm  operations 
kept  him  at  a  constant  disadvantage  as  compared  with 
other  industries,  and  his  purchasing  power  was  low. 

As  early  as  1921  in  this  Chamber  I  caDed  attention  to  the 
fact  that  if  a  general  collapse  was  to  be  avoided  agricultm*e 
must  be  raised  to  the  level  of  business,  industry,  and  labor 
from  the  standpoint  of  income  and  purchasing  power.  It 
was  like  a  voice  crying  in  the  wilderness.  Labor  was  enjoy- 
ing unprecedented  high  wages,  in  which  we  all  rejoiced. 
Business  was  liappy.  with  a  goodly  income,  and  there  was 
no  envy.  All  those  of  us  who  represented  agriculture  asked 
was  that  the  farmer  be  let  in  on  the  good  things  of  life.  It 
was  more  important  to  him  to  share  in  the  high  income  of 
the  Nation  than  to  have  others  dragged  down  to  his  level. 
He  had  debts  to  pay,  taxes  to  meet,  and  interest  that  must 
be  taken  care  of.  To  Uquidate  these  he  must  have  his  fair 
share  of  Income.  That  is  the  goal  for  which  we  have  fought 
through  the  years.  Tlien  the  collapse  came  In  1929.  and 
since  then  everybody  has  been  wallowing  in  the  slough  of 

despond.  ^  __^..  , 

Can  you  Imagine  the  plight  of  the  farmer,  with  years  of 
crop  failure  In  many  areas,  followed  by  grasshopper  pests, 
and  unprecedented  low  prices  during  the  past  year?  So  be- 
deviled and  discouraged  did  he  become  that  he  turned  upon 
the  "  ins  "  in  the  last  election  and  handed  them  a  wallop 
which  will  not  soon  be  forgotten.  In  doing  so  he  struck 
down  many  of  his  best  friends— men  who  have  fought  an 
unequal  fight  against  great  odds  for  many  weary  years.  But 
what  else  could  be  expected?  When  one  is  fighthig  a  last- 
ditch  fight  he  is  not  overly  careful  who  gets  hit. 

For  years  we  have  been  trying  to  get  through  thisb^ 
some  practical  plan  for  Increasing  farm-commodity  prices: 
always  we  have  been  told  by  the  "  wise  "  ones,  who  never 
turned  a  furrow  or  milked  a  cow,  that  our  plans  were  eco- 
nomicaUy  unsound  and  would  not  work.  In  place  of  giving 
to  the  fanner  remedies  of  which  he  approved,  our  city  and 
industrial  friends  handed  him  the  Farm  Board  or  wmethlng 
else  of  which  he  did  not  approve  and  which  has  done  utue 
to  improve  his  situation.  For  the  first  time  we  are  about  to 
pass  a  biU  which  has  in  large  measure  been  worked  out  oy 
the  leaders  of  the  farm  organisations  and  which  Is  approved 
by  them.  If  it  fails  in  Its  Intended  purpose.  Congress  at 
least  should  not  be  blamed.  _^         . ,       . 

It  is  conceded  on  aU  sides  that  the  farmer's  problem  is 
essentially  a  marketing  one— the  problem  of  the  surphis.   He 

is  Just  as  much  entitled  to  a  domestic  prtoe  bebhid  the  pro- 


tective tarnr  wan  as  anybody  else.  This  he  has  enjoyed  on 
products  of  which  he  does  not  normally  produce  a  surplus, 
but  upon  those  products  of  which  a  surplus  is  normally 
produced  he  is  now  compelled  to  accept  a  price  below  tbe 
cost  of  production. 

In  reflecting  whether  anything  can  be  done  to  aid  him,  tt 
might  be  worth  our  while  to  consider  for  a  momwit  what 
other  countries  are  doing  to  help  those  who  till  the  soil. 

On  August  S,  1931,  a  law  became  effective  in  Canada 
granting  a  bonus  of  5  cents  a  bushel  on  all  ^leat  grown  in 
Alberta.  Saskatchewan,  and  Manitoba,  ^rtiich  was  delivered 

to  a  licensed  grain  dealer  before  July  81,  1932.  

Following  the  collapse  of  1929,  the  Government  took  over 
the  liabilities  of  the  Canadian  wheat  pools  to  the  extoit  of 
$22,217,302.  and  has  since  helped  keep  them  as  going  In- 
stitutions, but  Is  no  longer  connected  with  any  scheme  to 
influence  or  enhance  prices. 

Immediately  following  the  war,  Fraiace  began  a  policy  o* 
encouraging  agriculture  by  a  system  of  prohibitions  against 
imports.  Including  grains.    Since  then  a  variable  tariff  upon 
imports  of  grains  has  been  applied.    In  a  country  producing 
less  than  her  domestic  needs,  such  duties  have  been  effective 
in  maintaining  and  stabilizing  prices  at  fairly  high  levels. 
On  July  1,  1932,  the  duty  on  wheat  was  85.4  cents  per  bushel. 
Later  this  was  raised  to  $1.71  a  bushel.    It  now  stands  at  86 
cents  per  bushel.   This  duty  is  practically  an  embargo.    Tlie 
values  on  other  nonsurphis  farm  commodities  have  been 
maintained  at  comparatively  high  levels  by  a  similar  system. 
Germany  has  for  many  years  fostered  a  policy  of  govern- 
ment aid  to  agriculture.    Since  1879  she  has  maintained  a 
protective  tariff  against  agricultural  imports.    Due  to  the 
fact  that  she  is  not  a  surplus-producing  country  on  farm 
commodities,  such  tariffs  have  been  of  great  aid  to  giving 
the  farmers  a  fah-  return  for  their  products.    Stoce  the  war 
she  has  made  a  heroic  effort  to  place  her  people  on  a  self- 
sustatoing  basis  with  respect  to  her  food  supply.    Of  late 
years  Germany  has  matotatoed  a  highly  flexible  system  of 
tariff  duties  which  are  quickly  adjusted  to  market  condi- 
tions and  the  needs  of  the  country.    The  duty  on  wheat 
has  varied  greatly  from  time  to  time  stoce  1980  and  has 
ranged  from  97  cents  to  $1.62  a  bushel.    MiUing  and  mixing 
restrictions  have  helped  boost  the  price,  which  has  ranged 
from  $1.50  to  $2  a  bushel  or  better. 

For  a  number  of  years  Italy  has  been  giving  special  atten- 
tion to  the  development  of  agriculture,  particularly  to  the 
production  of  wheat.  In  order  to  stimulate  increased  acre- 
age and  yields,  she  has  not  only  resorted  to  the  tariff  but 
to  more  direct  forms  of  import  restricti<mB  and  price  flxtog. 
This  tariff  has  varied  from  39  cents  a  bustiel  to  1925  to  $1.07 
in  1931.  At  the  present  time  it  stands  at  $1.05  a  bushel. 
Under  the  stimiilus  of  these  measures  she  has  greatly  to- 
creased  her  production  of  wheat  until  she  is  now  nearly 
self-sustaining.  Formerly  she  regularly  imported  from 
50.000.000  to  100.000.006  bushels  of  wheat  annually. 

Not  only  has  the  Italian  market  nearly  disai^eared  but 
the  stimulation  of  wheat  prodiictton  to  France,  Germany, 
and  England  has  practically  removed  these  nations  also  as 
customers  for  this  commodity. 

The  method  used  to  tocrease  production  to  England  Is  of 
particular  toterest.    Due  to  the  great  hostility  of  her  people 
to  a  tariff  on  foodstuffs,  she  has  been  compelled  to  resort 
to  other  means  to  aid  agriculture.    Time  will  not  permit  a 
general  discussion,  but  I  want  to  refer  briefly  to  the  wbe^ 
quota  act  of  the  United  Kingdom,  passed  by  the  EngUah 
Parliament  to  July.  1932.    This  law  creates  a  wheat  com- 
mission whose  duty  it  is  to  ascertato  the  difference  between 
the  going  market  price  for  wheat  and  the  guaranteed  price, 
which  is  flxed  to  the  act  at  10  shilltogs  per  hundredweight  or 
approximately  $1.44  a  busheL    This  difference  is  refwrcd  to 
to  the  act  as  "  deficiency  payment "  and  is  paid  to  the  pro- 
ducers of  wheat  as  a  bonus  over  and  above  the  market  price. 
In  order  to  raise  the  necessary  funds  to  meet  the  drflciency 
payments,  millers  and  importers  of  flour  are  required  to  par 
tothe  wheat  commission  to  respect  of  each  hundredweight 
of  their  output  of  flour  a  sum  equal  to  what  would  have  be«x 
the  price  deflcit  to  respect  of  the  a^ta  of  home-j^orondll- 
1  Eble  wheat  used  to  the  production  of  that  hundredweight  If 
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ttie  anticipated  supply  of  such  wheat  for  the  eereal  year  in 
which  that  huxuSredweight  wac  delivered  had  been  used  at  a 
oniform  rate  per  hundredweicht  of  flour  In  the  production 
of  the  estimated  supply  of  flour  for  that  year.  In  other 
words,  for  all  practical  purposes  the  mlUer  is  taxed  per  one 
hundredweight  the  difference  between  the  market  price  and 
the  guaranteed  price. 

It  will  be  obsenred  that  this  plan  is  very  similar  to  the 
so-called  domestic-allotment  plan  now  under  consideration. 

But  before  proceeding  to  a  discussion  of  the  bill  before 
the  House,  let  me  advert  for  a  moment  to  a  circular  which 
has  been  sent  to  every  Member  of  this  House  by  the  "  com- 
miUee  for  the  consideration  of  intergovernmental  debts." 
which  apparently  speaks  for  Wall  Street  and  the  Inter- 
national banking  group.  This  circular  solemnly  contends 
and  tries  to  convince  Congress  and  the  American  people 
that  if  we  would  but  cancel  the  debts  owed  by  foreign  gov> 
emments  to  this  country  everything  would  be  lovely  and 
farm-commodity  prices  would  soar  to  a  point  which  would 
compensate  the  farmer  many  times  over  for  the  $11,000,- 
000.000  which  would  at  once  be  saddled  upon  our  people  in 
the  form  of  future  taxes.  The  annual  interest  load  alone 
upon  this  vast  sum  would  be  approximately  $400,000,000. 
If  the  cancellation  of  these  debts  at  the  expense  of  the 
American  taxpayers  is  such  a  boon,  why  do  not  these  inter- 
national bankers  and  brokers  propose  to  cancel  the  $17,000.- 
000.000  of  private  loans  now  outstanding  in  foreign  coun- 
tries? Let  some  one  propose  that  they  take  the  loss  and 
see  Just  how  much  they  are  willing  to  sacrifice  for  the 
farmer  they  profess  to  love. 

These  brilliant  financiers  have  been  pretty  thoroughly 
debunked  the  last  few  yean  and  their  attempt  to  make  the 
collection  of  their  own  loans  more  certain  by  pretended 
friendship  for  the  farmer  will  not  fool  anybody  who  has 
followed  the  history  of  the  effort  of  foreign  countries  to 
make  themselves  as  nearly  self-contained  as  possible  Ui  the 
production  of  foodstuffs.  This  effort  at  self-sufficiency  is 
a  matter  of  self-defense  in  the  event  of  another  war  and 
bsftrs  about  as  much  relation  to  intergovernmental  debts 
as  catnip  tea  does  to  bourbon.  These  policies  were  in- 
augurated by  foreign  governments  long  before  intergovern- 
mental debts  had  become  a  matter  of  confession  and  avoid- 


li  anyone  so  simple  as  to  believe  that  the  collapse  of 
1929  was  brought  about  by  our  intergovernmental  debts  or 
that  their  cancellation  could  in  any  degree  have  avoided  the 
consequences  of  that  detMicle?  And  what  has  become  of 
those  loud  speakers  who  went  about  the  country  and  told 
our  people  In  the  late  campaign  that  the  tariff  was  the  source 
of  all  our  griefs?  These  Democratic  leaders  made  the  welkin 
ring  with  their  denunciations.  With  full  control  of  this 
House  for  the  last  two  years  they  have  done  Just  nothing 
at  all  to  correct  the  "  evils  "  which  they  have  denounced  to 
the  public.  Since  the  election  they  have  been  silent  as  the 
grave  about  the  "  iniquitous  tariff  "  which  they  stigmatiased 
M  the  destrojrer  of  our  foreign  trade.  If  the  source  of  so 
much  evil,  why  is  there  no  attempt  at  correction?  Of 
course,  the  removal  of  the  tariff  barriers  to  agricultural  im- 
ports and  a  return  to  the  policy  of  the  Wilson  administration 
would  be  absolutely  fatal  to  agricultural  recovery. 

The  tariff  has  been  the  basis  of  every  farm  relief  bill  ever 
proposed  in  this  body,  and  neither  the  bill  now  before  the 
House  nor  any  other  that  can  be  proposed  will  ever  work 
without  the  aid  of  a  high  protective  wall  to  keep  out  farm 
products  from  abroad. 

The  bill  t>efore  us  is  not  essentially  different  In  principle 
from  that  embodied  in  the  "  raUo  price  "  and  "  eqiiallzaUon 
fee"  so  long  discussed  in  this  body.  It  is  not  my  purpose 
to  attempt  to  say  Just  how  it  win  operate  in  actual  pracUce. 
It  Is  up  to  those  who  have  sat  through  the  hearings  and 
helped  draft  it  to  do  that.  It  is  sufficient  to  say  that  its 
intent  and  purpose  ts  to  give  effect  to  the  tariff  on  com- 
modities of  which  we  normally  produce  more  than  we  can 
consume  in  this  country.  This  Is  accomplished  somewhat 
after  the  manner  of  the  English  system  which  I  discussed  a 
moment  aga    An  excise  tax — for  want  of  a  more  accurate 


term — is  levied  upon  processors  for  the  purpose  of  paying 
an  "adjustment  fee"  or  a  bounty  to  producers  of  wheat, 
cotton,  hogs,  and  tobacco  approximately  equal  to  the  tariff 
upon  the  import  of  these  commodities.  The  bill  also  carries 
provisions  for  the  purpose  of  controlling  production  with  a 
view  to  bringing  it  more  into  conformity  with  our  domestic 
needs. 

Another  matter  of  the  utmost  importance  to  agriculture 
is  some  practical  plan  for  refinancing  farm  mortgages.  Bet- 
ter prices  will  help  and  I  hope  this  bill,  or  some  other,  will 
become  law  at  an  early  date  that  will  bring  this  about,  but 
if  farmers  are  to  save  their  homes  and  remain  masters  of 
their  own  destiny  they  must  have  made  available  to  them 
new  sources  for  loans  which  will  permit  them  to  amortise 
their  present  obligations  over  a  long  term  of  years  at  a  low 
rate  of  Interest.  This  matter  is  of  such  Importance  that  ac- 
tion of  this  body  kxdcing  to  adequate  relief  from  the  tre- 
mendous and  impossible  burden  of  debt  now  carried  by  the 
farpier  should  not  long  be  delayed.  The  survival  of  agricul- 
ture as  an  owner -operated  biisiness  depends  upon  it.  and  I 
hope  the  Committee  on  Banking  and  Currency  will  find  it 
possible  to  study  and  take  action  upon  this  problem  at  this 
asarion.  I 

Before  industry  and  labor  can  hope  to  get  back  to  a  basts 
of  prosperity,  agriculture  must  be  redeemed  from  its  im- 
possible position.  Land  can  have  no  value,  nor  indeed  is  it 
worth  owning,  unless  the  farm  group  can  be  assured  of  a 
reasonable  return  for  what  it  produces.  Give  the  farmer  a 
chance  to  pay  his  debts  and  get  back  into  the  market  for 
what  he  needs  for  himself  and  family  and  it  will  not  be 
long  before  industry  will  be  humming  and  labor  will  once 
more  be  emplojred  at  decent  wages. 

Our  people  can  never  be  happy  and  prosperous  until  every 
part  of  our  population  Is  placed  upon  a  fair  basis  of  income. 
This  income  must  bear  some  reasonable  relation  to  invest- 
ment and  intelligent  effort.  It  is  certain  that  agriculture 
has  not  enjoyed  this  for  many  years.  Until  it  does,  recovery 
of  business  and  mdustry  is  bound  to  lag.  Every  effort,  there- 
fore, should  bt  made  to  see  that  the  farmer  gets  a  square 
deal. 

Some  weeks  ago  I  called  a  conference  of  mldwestem 
representatives  with  a  view  to  agreeing  upon  concerted 
action  on  feed  and  seed  loans,  and  was  one  of  a  subcom- 
mittee appointed  to  draft  the  necessary  legislation.  The 
following  bill  was  agreed  upon: 

B*  it  enacted,  etc..  That  the  Secretary  of  Agrlmlture.  upon 
such  terms  and  conditions  m  be  may  deem  advisable,  is  hereby 
authorized  from  time  to  time  to  eoUaet.  extend,  adjust,  or  ctim- 
promlae  any  debt  owing  to  the  United  States  on  account  of  lUiy 
seed.  feed,  or  crop-prodoctlon  loan  heretofore  made  under  any 
act  oX  Congrs— . 

This  bill  has  already  passed  the  Senate,  and  is  now  land- 
ing before  the  Agricultural  Committee  of  the  House.  It  is 
highly  Important  that  this  bill  should  be  passed  at  an  early 
date,  and  I  hope  that  the  Committee  on  Agriculture  can 
give  it  Immediate  attention  after  the  bill  now  before  us  is 
disposed  of. 

fHere  the  gavel  fell.] 

Mr.  HAUGEN.  Mr.  Chairman.  I  jrield  five  minutes  to 
the  gentleman  from  South  Carolina  iMr.  Pulmxk]. 

Mr.  JONES.  Mr.  Chairman.  I  yield  the  gentleman  from 
South  Carolina  two  minutes. 

Mr.  BEAM.  I  yield  the  gentleman  one  minute,  Mr. 
Chairman. 

Mr.  FULMER.  Mr.  Chairman.  I  want  to  congratulate 
the  gentleman  from  New  York  [Mr.  LAGcatoiA]  on  his  very 
fair  and  sensible  speech  made  a  few  minutes  ago,  repre- 
senting a  great  consiuning  district.  I  would  like  to  say  to 
the  gentleman,  and  I  regret  exceedingly  he  had  to  go  out 
of  the  Chamber,  that  when  agricultural  products  were  sell- 
ing on  a  parity  with  industry,  his  people  were  self-sustain- 
ing and  were  enjoying  the  necessities  of  life:  and  to-day. 
while  agricultural  products  are  selling  from  50  to  75  per 
cent  below  the  price  of  industrial  products,  his  people  are 
being  turned  out  of  their  homes,  millions  of  them  tramping 
the  streets  without  work,  and  they  are  being  fed  and 
clothed  by  Government-Red  Cross  wheat  and  cotton. 
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Mr.  Chairman,  when  the  tariff  policy  was  established,  I 
beUeve  it  was  Mr.  Hamilton  who  stated  that  it  would  bring 
prosperity  to  industry,  but  that  if  you  fail  to  put  agricul- 
ture in  the  picture  or  give  to  agriculture  a  bounty  on  agri- 
cultxiral  products,  the  time  will  come  when  agriculture  will 
be  bled  to  death  and  industry  will  fall  by  the  wayside.  I 
want  to  say  to  the  gentleman  from  Massachusetts  [Mr. 
Luctl.  and  I  see  he  is  also  out  of  the  Chamber,  that  your 
lopsided,  tariff  policy,  fostered  and  as  administered  by  the 
Republican  Party  in  the  interest  of  about  one-tenth  of  the 
people  against  the  interest  of  the  other  nine-tenths,  has 
Just  about  brought  about  the  realization  of  Mr.  Hamilton's 

prophecy. 

I  want  to  further  charge,  my  friends,  that  before  you  are 
going  to  be  able  to  rehabilitote  agriculture  and  thereby  save 
the  rest  of  the  country,  you  are  going  to  have  to  do  one 
of  two  things.  You  are  going  to  have  to  bring  down  tiiis 
protected  group  and  this  monopoUstic  price-fixing  group  on 
a  parity  with  agric«lture  or  you  are  going  to  have  to  bring 
agriculture  up  to  a  parity  with  todustry. 

My  friends,  I  want  to  give  you  a  concrete  example  as  to 
Just  what  is  happening  to  agriculture  to-day.  Just  a  few 
days  ago  my  overseer  wrote  to  a  wagon  manufacturer  in 
North  Carolina  for  the  price  on  2-horse  wagons  and  this  is 
the  answer: 

W*  oan  furnish  you  four  of  theae  wagona,  complete  with  body, 
3^-lnch  tires,  for  SOO  delivered  to  your  place. 

I  want  to  say  to  you  that  as  a  merchant,  priw  to  the  war, 
I  sold  these  same  self -type  wagons  to  farmers  at  a  profit  for 
$50  and  $60,  and  at  that  time  the  farmers  were  able  to  pay 
for  these  wagons  with  one  bale  of  cotton  for  each  wag<m. 
To-day.  with  this  price,  $00,  I  am  called  upon  to  pay  12 
bales  of  cotton  for  4  wagons  or  S  bales  for  each  wagon,  if 
you  please,    I  want  to  say  to  you  as  an  active  farmer  it  can 

^^TtM  ^tieman  Irom  Massachusetts  [Mr.  Lucx]  speaks 
about  benefiting  oae-f ourth  of  the  people  at  the  expense  otf 
three-fourths  of  the  American  people  under  this  bilL  My 
friends,  this  is  exactly  what  is  being  done  under  your  tariff 

proposition.  . 

The  bill  under  consideration.  Introduced  by  the  chairman 
of  the  agricultural  committee,  of  which  I  am  a  meml)er. 
known  as  the  committee  bill,  is  written  on  and  contains 
the  principles  carried  in  my  bill,  H.  R.  12461,  introduced 
June  4,  1932,  first  session.  Seventy -second  Congrea. 

On  account  of  the  serious  economic  situation  existing  at 
this  time,  brought  about  largely  by  the  very  unfair  position 
that  agriculture  has  been  placed  in  during  the  past  12  y»rs 
in  comparison  with  industry,  we  are  forced  to  do  one  of  two 
things:  Either  reduce  the  price  of  industrial  products,  freight 
rates,  and  other  fixed  charges  of  public  utilities,  or  advanw 
agricultural  commodity  prices  on  an  equality  with  industry. 

Coming  from  the  South.  I  represent  a  great  cott<m-|^o- 
ducing  and  cotton-manufacturing  section  of  the  united 
States.  As  a  merchant  for  many  years.  I  have  bought  and 
sold  thousands  of  bales  of  cotton.  I  am  also  an  active  dirt 
farmer,  producing  and  sellmg  cotton.  „^n„„ 

Out  of  my  wide  experience  in  producing  and  handhng 
cotton,  I  feel  that  I  am  well  qualified  to  speak  to  you  on 
cotton  as  affected  by  this  legislation-  ,      ,         _  .»..* 

This  bill,  my  friends,  proposes  to  do  for  farmers  that 
which  fanners  should  do  for  themselves  but  have  not  done, 
because  they  have  been  unable  to  organize. 

I  want  to  txy  to  give  you  a  real  picture  as  to  how  tote 
bill  will  operate  if  properly  administered,  affecting  cottom 
producers,  cotton  merchants,  cotton  manufacturers  and  Uie 

consuming  pubUc.  _^  .     «.    < 

A  farmer  can  oome  in  under  the  plan  and  participate  in 

its  beneflU,  or  he  can  remain  outside  and  farm  as  usual. 

planting  as  much  as  he  pleases  or  what  he  P«»s^- 
A  farmer  who  decides  to  come  in  agrees  only  to  reduce 

his  cotton  acreage  20  per  cent  for  1933.  bawd  on  his  acr^ 

for  1932.  and  will  have  to  prove  that  he  has  complied  with 

this  agreement   before  he  is  entitled  to  the  adjustinent 

charge  or  the  benefiU  under  the  bilL 


■Know  4,  pass  4 
Under  thte  section  the  Secretary  <rf  Agrtcultore  shall,  at 
least  two  weeks  prior  to  the  oc«nmencement  of  each  market- 
ing year,  estimate  and  proclaim  the  percentage  of  the  total 
domestic  production  of  cotton  during  the  then  current 
calendar  year  that  will  be  marketed  and  needed  for  domestic 

consumption. 

smsacnoN  (b>,  pmib  b 

You  will  find  in  this  section  that  the  Secretary  will  pro- 
claim his  estimate  based  on  an  average  domestic  consump- 
tion for  the  five  preceding  periods  of  like  duration.  This 
information  is  available  at  the  Department  of  Agriculture 
and  Commerce. 

Let  me  illustrate,  if  I  may:  In  1932, 1  will  say,  for  Instance, 
that  I  planted  100  acres  of  cotton  and  John  Smith,  my 
neighbor,  planted  100  acres.    I  oome  to  under  the  plan  and 
Smith  remains  out.    Under  the  bill,  according  to  my  agree- 
ment, to  1933  I  would  plant  80  acres  and  Smith,  who  re- 
fuses to  come  to  under  the  plan,  can  conttoue  to  plant  hte 
same  acreage  or  tocrease  it.    In  the  meantime,  suppose  the 
Secretary  of  Agriculture  finds  und»  section  4,  page  4,  that 
over  a  period  of  five  years  the  average  domestic  consump- 
tion amounts  to  50  per  cent  of  the  total  production  o* 
cotton  to  the  United  States.     Under  the  plan,  I  having 
come  to.  would  be  aUotted  50  per  cent  of  my  1933  produc- 
tion for  the  purpose  of  receiving  the  adjustment  charge 
thereon.    During  the  marketing  period  to  1933  I,  to  market- 
ing my  cotton,  and  Smith,  to  marketing  his  cotton,  would 
market  the  same  way  we  did  to  1933— that  is,  when  we 
please  and  to  whom  we  please— on  a  world-basis  price. 
There  Is  nothing  to  this  WU  that  will  disturb  or  toterefere 
with  the  regularly  weU-estahllshed  rules  of  doing  business 
to  buying  and  selling  cotton  up  and  until  the  cotton  actually 
reaches  the  manufacturer  or  the  exporter.    At  the  proper 
time  and  under  regxilations  promulgated  by  the  Secretary 
of  Agriculture  I  would  be  permitted  to  prove  that  I  h>d 
carried  out  my  acreage  reduction  and  received  my  certtfl- 
cate  for  my  allotment.    For  this  allotment  I  would  recelTC 
6  cents  per  pound,  less  2»y^  per  cent  retatoed  for  admtoto- 
trative  costs,  or  approximately  $35  per  bale  on  the  domesttc 
percentage  allot«»d  to  me,  or  the  difference  between  the 
world-basis  larice  at  the  time  of  sale  and  the  pre-war  priee, 
1909-1914.    The  difference  to  the  world-baste  price  to-day 
and  the  pre-war  prices  te  about  6  cents  per  pound,  middling 
cotton.    Mr.  Smith  having  refused  to  come  to  under  the 
plan  would  receive  the  world-baste  price  for  all  of  hte  cotton 
and  would  be  <Mit  of  the  picture. 
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After  the  cotton  reaches  the  manufacturer,  he  having 
bought  hte  cotton  to  1933,  Just  as  he  te  touylnf  to-day,  to 
fixing  hte  price  on  the  manufactured  product,  as  he  te  able  to 
do  adds  the  adjustment  charge  of  5  cents  per  pound,  or  the 
difference  between  the  world  baste  and  the  pre-war  baito 
price.  He  then  passes  the  same  on  to  the  consuming  public 
through  hte  regular  channete  of  business,  the  retail  trade, 
Jobbers  and  wholesalers. 

SBCTXCm  1*,  PMX  IT 

Suppose  the  manufacturer  sells  hte  product  for  export. 
In  that  case,  to  enable  him  to  compete  with  foreign  manu- 
facturers he  would  be  refunded  the  adjustment  charge  on 
that  portion  exported,  which  would  place  him  to  the  same 
position  operating  under  the  bill  as  he  te  to  to-day  to  doing 
foreign  business. 

SBCnON    IS.   BUBOIVIBIOW    «).   F*«    IT 

An  exporter,  doing  wholly  an  export  bustoess.  would  not 
be  required  to  collect  or  pay  an  adjustment  charge.  wWch 
would  leave  the  exporter  operating  under  the  hill  as  we  find 

him  to-day. 

ncnow  10.  mamKcmm  (o.  pass  i* 

TO  further  protect  the  cotton  manufacturer  during  any 
marketing  period  when  the  adjustment  idiarge  te  to  effect  as 
to  cotton,  there  will  be  levied,  assessed,  and  collected  top 
the  first  domestic  processing  of  silk  and  rayon  u  adlort- 
ment  charge  equal  to  the  adjustment  charge  on  cotton. 
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This  charge  on  silk  and  rayon,  both  highly  competitive  i 
with  cotton  goods,  is  not  put  on  for  the  purpose  of  being  i 
unfair  to  the  processor  of  silk  and  rayon  but  for  the  purpose 
of  placing  thaae  goods  in  line  with  cotton  goods,  after  the 
adjustment  charge  has  gone  into  effect  on  cotton  goods. 
In  other  words,  we  simply  advance  silk  and  rayon  in  line 
with  the  step- up  in  cotton  goods. 

ascnow  is.  p*qb  m 

We  furttar  proride  that  a  duty  of  5  cents  per  pound  shall 
be  levied,  assessed,  and  coUected  on  the  importation  of  cotton 
m  inches  in  length,  and  also  a  like  amount  of  Jute.    Like- 
wise on  dutiable  articles  wholly  or  in  chief  value  of  cotton  > 
and  1 S  inches  in  length,  or  wholly  or  in  chief  value  of  Jute.  { 
a  dut:/  of  5  cents  per  pound  on  such  cotton  or  Jute  contained 

tberem. 

juii  *jr»  jvn  rmooccTS 

Jute  and  Jute  products  imported  largely  and  almost  exclu- 
sively from  India  are  duty  free,  or  practically  so.  at  this  time. 
The  importation  of  Jute  ajod  Jute  products  has  been  increas- 
ing annually,  as  will  be  shown  by  figures  which  can  be  pro- 
mrsd  from  the  Department  of  Commerce,  imtil  tonnage, 
pound  for  pound,  would  consume  from  two  to  three  million 
bales  of  American  cotton,  if  we  had  proper  protection 
acainst  the  importation  of  Jute  and  Jute  products.  Without 
this  provision  in  the  bill,  which  places  a  duty  of  5  cents  a 
pound  on  Jute,  we  would  be  giving  to  the  Jute  intsiesti  of 
this  country  and  the  exporters  of  Jute  and  Jute  products  an 
additional  advantage  over  cotton  products.  This  would  be 
true  to  the  extent  of  the  amoimt  of  the  adjustment  charge 
above  the  w(»-ld  price  on  manufactured  cotton  goods.  In 
other  words,  a  5-cent  duty  on  Jute,  as  provided  in  the  blU. 
will  place  the  Jute  interest  in  this  and  foreign  coimtries  on 
the  same  basis  under  which  they  are  now  operating. 

aBBBMmoar  or  AanjancKifT  csanrxcATSS — •acnoic  t.  pa«s  • 

Adjustment  certificates  will  be  issued  in  two  parts,  each  to 
be  at  one-half  the  face  value  of  the  certificate  for  the  domes- 
tlo  allotment.  One  of  these  certificates  may  be  presented  for 
payment  any  time  from  30  days  after  the  date  of  the  issu- 
ance thereof  and  the  other  part  will  be  payable  six  months 
after  the  date  of  issuance.  These  adjustment  certificates 
will  be  payable  to  farmers  at  the  United  States  Treasxmr  or 
any  designated  bank  or  agency  by  the  Secretary  of  Agri- 
culture. 

oocxacnow  op  ABJUvrmarr  CHASca — sacnoif  i«.  pass  is 

The  bill  provides  that  the  adjustment  charge  shall  be  col- 
lected by  the  Bureau  of  Internal  Revenue  from  the  manu- 
facturer or  processor  and  turned  into  the  Treasury  of  the 
United  SUtes. 

MACHHrSBT 

In  that  we  have  eliminated  the  contracting  features  that 
were  carrtod  In  the  old  bill,  and  leave  it  up  to  farmers  to 
prove  their  acreage  reduction,  so  as  to  participate  in  the 
adjustment  charge,  there  will  be  practically  no  new  ma- 
chinery required  to  carry  out  the  provisions  of  the  bill  up 
and  until  the  cotton  passes  into  the  hands  of  the  manu- 
facturer and  exporter. 

In  that  the  Bureau  of  Internal  Revenue  is  to  do  the  col- 
lecting of  the  adjustment  charge  from  the  manufacturers 
and  pay  same  out  to  farmers  on  approved  adjustment  certifl- 
ctttoa.  I  do  not  believe  that  there  will  be  any  increase  in  the 
personnel  of  this  bureau;  If  so.  very  little.  In  other  words. 
It  Is  my  belief  that  this  legislation  can  be  properly  admin- 
istered without  increasing  the  personnel  or  employees  of  any 
department.  This  is  especially  true  if  President  Roosevelt 
carries  out  his  promise  of  consolidating  various  bureaus  and 
departments  of  the  Oovemment. 

In  the  meantime,  this  legislation  proposes  to  pay  its  own 
way  and  caDs  for  no  appropriation.  Suppose  it  does  cost 
the  Oovemment  a  reasonable  amount.  If  the  legislation 
Is  workable  and  proves  helpful,  are  not  farmers  as  much 
entitled  to  this  small  service  on  the  part  of  the  Oovemment 
as  the  beneficiaries  under  the  Tariff  Commission  and  the 
Reconstruction  Finance  Corporation?  Recently,  when  the 
Reconstruction  Finance  Conwration  was  organized,  thou- 
sands of  ofBdals  and  employees  were  added,  largely  for  the 


benefit  of  bankers,  corporations,  and  railroads.  We  did  not 
hear  any  complaint  about  the  machinery  that  it  woiild  take 
to  operate  this  huge  corporation. 

PAIS    ESCWAMQB    ALLOW AWCB—SSCTIOW    t.    PACK     10 

The  fair-exchange  allowance  for  any  commodity  shall  be 
the  difference  between  the  price  received  for  the  commodity 
by  the  producer  at  local  markets  during  the  last  tbree 
months  for  which  index  numbers  art  available.  This  ex- 
change alkywance  spedfled  in  the  first  proclamation  by  the 
Secretary  of  Agriculture  for  any  commodity  in  this  act  sliall 
become  effective  on  the  day  following  the  approval  of  this 
act. 

In  the  case  of  hogs,  you  will  notice  on  page  11  of  the  bill 
that  the  adjustment  charge  will  be  advanced  gradually  until 
tlie  price  paid  the  producer  for  hogs,  with  the  adjustment 
charges  added  thereto,  will  be  In  line  with  pre-war  prices. 

In  the  case  of  cotton.  I  suggested,  and  the  committee  has 
adopted,  an  amendment  which  will  divide  the  adjustment 
charge  that  will  be  placed  on  manufactured  products  by  the 
manufacturer  of  cotton  3  cents  per  poimd.  to  be  added  im- 
mediately after  the  bill  goes  into  effect,  and  3  cents  addi- 
tional to  go  into  effect  on  Augiist  1.  This  is  done  for  the 
purpose  of  advancing  gradually  the  increased  price  to  the 
consumer  and  for  the  purpose  of  getting  the  full  and  com- 
plete benefit  of  the  adjustment  charge  to  the  producer  at 
the  beginning  of  his  marketing  period  for  1933.  which  is 
August  1. 

SBoar  nsacaxPTXON  op  noMavnc  allotmsmt  psoposal 

First.  To  inetease  the  cash  income  of  agriculture  In  the 
hope  that  it  tamf  then  contribute  more  certainly  to  general 
economic  recovery. 

Second.  To  increase  the  purchasing  power  of  farm  prod- 
ucts by  closing  up  part  at  least  of  the  gap  between  farm 
prices  and  prices  of  things  required  by  the  farmer  for  living 
and  production. 

Third.  To  give  benefits  to  export  surplus  crops  (cotton, 
wheat,  tobacco)  and  livestock  (hogs),  similar  to  those  accru- 
ing to  the  products  of  manufacturing  industry  from  the  op- 
eration of  the  protective  tariff. 

Fourth.  To  confine  the  equivalent  of  tariff  protection  to 
the  large  fraction  of  the  products  luuned  that  is  consumed 
in  the  domestic  market. 

Fifth.  To  permit  the  whole  supply  to  move  under  normal 
operation  of  world  prices;  in  other  words,  not  to  attempt  to 
fix  prices  in  any  way. 

Sixth.  To  prevent  the  further  accumulation  of  burden- 
some surpluses  of  exportable  conunodities.  such  surpluses 
contributing  heavily  to  the  prevailing  low  prices,  particularly 
at  a  time  when  international  trade  due  to  tariffs  and  other 
factors  is  at  an  exceedingly  low  ebb. 

Seventh.  The  plan  contemplates  that  the  Secretary  of 
Agriculture  shall  determine  what  fracticm  of  the  wheat,  cot- 
ton, hog.  and  tobacco  crops  are  used  in  the  home  market, 
and  that  there  shall  then  be  allotted  to  each  grower  his 
ratable  share,  based  on  average  performance  in  the  past. 

Eighth.  To  participate  in  the  plan,  the  grower  would  as- 
sent to  such  reduction  of  acreage  as  the  Secretary  of  Agri- 
culture, after  a  study  of  all  of  the  facts,  proclaimed  would 
be  necessary.  No  one  would  be  compelled  to  enter  into  the 
plan,  but  the  farmer  who  does  enter  would  get  the  adjust- 
ment certificate.  Present  proposals  call  for  a  20  per  cent 
reduction  in  acreage. 

As  to  spreading  the  benefits,  the  last  census  disclosed 
farms  reporting:  Cotton.  1.987.000;  hogs.  3,619.000;  wheat, 
1.2«S,000;  tobacco.  433.000. 

Our  national  problem  to-day  is  to  adjust  our  production 
to  balance  our  consumption,  and  that  on  a  high  plane  of 
living,  with  a  high  national  demand  for  quaUty  goods  and 
for  a  broad  and  increasing  diversity  of  goods  that  tend  to 
make  life  comfortable,  healthful,  interesting,  pleasurable, 
and  developing  for  the  masass,  The  buying  power  of  the 
Nation  must  come  from  all  the  people,  and  from  the  rank 
and  file  of  American  labor. 

We  have  a  great  many  people,  especially  those  represent- 
ing the  various  industries  of  the  country,  opposing  this  or 
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any  other  type  of  legislaUon  proposed  for  the  relief  of  agri- 
culture.   In  every  instance,  in  coming  before  our  committee, 
they  emphatically  sUte  that  they  have  nothing  to  offer 
which  would  be  helpful,  and  when  they  do  suggest  some- 
thing it  is  always  from  a  selfish  standpoint.    For  instance, 
on  December  22,  1932.  Mr.  Horace  Bowker,  president  of  the 
American  Agricultural  Fertilizer  Co.,  made  an  address  to 
merchants  and  bankers  In  Elhode  Island  giving  various  and 
sundry  reasons  why  this  legislation  would  not  be  workable, 
aD  of  which  made  a  very  Interesting  speech.    FtoaUy.  in 
ctosing,  he  said  if  the  Government  wanted  to  be  helpful  to 
farmers,  that  Congress  should  appropriate  one  hundred  mil- 
lion to  be  used  by  farmers  in  purchasing  fertilizer.    He  fur- 
ther stated,  "  My  suggestion  is  that  loans  for  this  purpose 
be  made  against  a  signed  contract  agreeing  to  use  the  fer- 
Uli«r  on  a  reduced  acreage."    It  would  appear  from  this 
that  it  would  be  perfectly  satisfactory  to  Mr.  Bowker  to 
even  create  the  proper  machinery,  which  would  mean  the 
assistance  of  thousands  of  Oovemment  employees  to  carry 
out  the  signing  of  contracts  on  the  part  of  farmers  for 
reduced  acreage.    But  when  we  propose  to  do  the  same  thing 
under  this  legislation,  by  having  larmers  prove  their  con- 
tract, which  would  not  require  all  of  this  machinery,  it  is 
all  wrong  with  Mr.  Bowker. 

We  are  faced  with  a  serious  depression,  vmch  has  l>een 
with  the  agricultural  interests  of  this  country  since  1920. 
The  total  decline  in  agricultural  income  during  the  past 
11  years  has  been  111,700.000,000.  This  is  a  decrease  of  70 
per  cent:   and  still  some  people  wonder  why  we  have  a 

depression.  .  i  ^  ^* 

The  most  Important  point  regarding  every  depression  of 
which  we  have  knowledge  is  that  when  once  equilibrium  or 
balance  was  restored,  prosperity  returned— prosperity  on  a 
scale  higher  than  any  that  had  previously  prevailed.  By 
equilibrium  or  balance  I  mean  to  convey  the  Idea  of  equahty 
in  price  relaUons  of  both  goods  and  wages  as  between  agri- 
culture and  industry— the  attaining  and  maintaimng  of 
proper  raUos  between  the  purchasing  power  of  farm  prod- 
ucts and  the  products  of  industry  and  the  service  of 
commerce. 

In  passing  may  I  say  that  my  own  thought  of  the  mwisure 
of  prosperity  is  not  necessarily  the  common  yardstick  oi 
finance  but  the  ability  to  obtain  and  enjoy  those  things  in 
life  that  contribute  to  the  genuine  satisfaction  of  huHJJo 
needs.  However.  I  am  not  one  of  those  who  feel  that  the 
farmer  should  be  content  merely  with  the  satisfaction  of 
working  hard  and  having  enough  to  eat.  I  ^1^7***;*^,.^^ 
is  entiUed  to  a  standard  of  satisfaction  equivalent  in  quali^ 
if  not  wholly  on  a  scale  with  that  enjoyed  by  those  engaged 
In  other  ways  of  earning  a  living. 

xauovTAMcx  OP  MomicatTxmM  to  katiowal  lips 
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Obviously  agriculture  is  the  biggest  business  in  the  world. 
It  employs  more  people  and  contributes  more  to  the  abso- 
lute wr-*^"*****  of  life  than  any  other.  Bven  after  the  de- 
pression of  the  past  12  years  the  M^J^*^ J^* JjJ  .^ 
united  SUtes  now  has  an  estimated  vahie  at  W<»0<»«'<^^ 
What  has  been  happening  to  values  is  "•^■^^J^^Jt 
fact  that  this  figure  represents  a  decrease  ^^f*  ^^'JJJl^Si; 
000  in  ltl».  One  sees  current  statements  that  ^  1^  *« 
total  wealth  of  the  Nation  was  $3«0,0004WW.  wid  ^s^in 
three  years'  time  it  has  shmntenn  M  per  cent  to  f  iw.hwi,- 
000.000.  Of  oouiee,  there  has  been  no  such  lOirlnka^  to  r^ 
wealth.  Wealth  means  goods,  and  the  shrinkage  has  been 
chiefly  hi  prtoes  rvtfaer  than  in  goods. 

•mere  are  apprexlmately  ejUO/M  '•""•^^^^ 
States,  and  the  average  fturm  UmBj  is  "^^  «*«^»f*;  ^ 
a  little  less  than  five  perwns.  Despite  ttoe  vartnumb»of 
small  units,  agriculture  Is  a  Mg  builne«,  and  «*«^.  •  ~*; 
ness  that  represents  the  wdl-being  <^  J^J^'^Ji  2S 
people  is  depressed.  neeessarUy  In  due  ttaie  the  effects  wOl 
be  seen  among  al  other  classes  of  peoije.  J^Tbe*}^^ 
laoon  of  rural  villages  and  towns  under  »,»•  l^^f^J™ 
are  added,  it  appears  that  •mMimMXe^fUj^c^^J^ 
people  are  engag«l  m  or  are  directly  <toP»dent  WJJ*^ 
eottiire.  Whsn  ire  add  those  to  otl«  oooMpatlons  who  •» 
supplyhv  and  servtog  agriculture.  It  seems  oonservaUve  to 


My  that  over  60  per  cent  of  oar  people  depend  on  farming 
for  their  well-being.  I  taftve  maintained  for  12  years  that 
the  agricultural  depression,  which  began  in  1920,  has  con- 
tinued with  ftactuations  practicaUy  throughout  the  interven- 
ing period,  would,  if  not  remedied,  ultimately  end  in  general 

depression.  .  ,.  ^  ^      ,,  j 

A  few  illustrations  will  soffloe  to  show  what  has  happened 

to  agricultural  prices. 

The  average  farm  price  of  cotton  for  the  five  pre-war 
years  was  12.4  cents  a  pound.    The  average  price  for  May. 

1932.  was  5.2  cents.  w    w  i 

The  average  pre-war  price  of  com  was  64.2  cents  a  bushel. 

The  average  price  in  May,  1932,  was  30.2. 
The  average  farm  price  of  wheat  in  the  five  pre-war 

years  was  88.4  cents.    The  average  price  in  May.  1982.  was 

42.4  cents.  .  ,  ^w    «     *». 

One  of  the  heaviest  expenses  of  the  farmers  of  the  South 
is  their  fertilizer  bill.  The  following  facts  will  give  you 
some  Idea  of  Just  what  southern  farmers  are  up  against  in 
buying  fertilizer  and  paying  for  the  same  at  prevailing  farm 
prices  at  this  time:  In  1913  a  ton  of  8-3-3  fertiliser  cost 
$2031  The  average  price  of  cotton  was  12.2  cents;  so  it 
required  166.5  pounds  of  cotton  to  buy  a  ton  of  ^ertmaer. 
Likewise,  in  1913.  when  the  average  wholesale  price  of  8-8-8 
fertilizer  -was  $2031  a  ton.  the  average  price  of  wheat  was 
80  cents,  and  it  requljwd  25.4  bushels  of  wheat  to  buy  a  ton 

In  1931  when  the  wholesale  price  of  8-3-3  fertiliser  was 
$19.12  and  the  price  of  cotton  was  5.7  cents  a  VomtA,  so 
that  it  required  335.4  pounds  of  cotton  to  buy  a  ton  of  fer- 
tilizer, the  farmer  had  to  carry  to  market  101  Pcr  wmt  mora 
cotton  in  1931  to  buy  a  ton  of  fertillaer  than  he  did  in  1913. 
Also  in  1931.  when  the  wholesale  price  of  fertilizer  was  below 
the  pre-war  level  and  stood  at  $19.12.  the  price  of  wheat  had 
dropped  to  44.3  cents,  and  it  required  433  bushels  of  wheat 
to  buy  a  ton  of  fertiliser.  In  other  words,  it  took  70  per  cent 
more  bushels  to  buy  the  fertilizer  in  1931  than  inl913. 

In  1913  the  average  cost  of  a  binder,  as  reported  oytl* 
implement  manufacturers  to  the  Bureau  of  Labor  Statistics, 
was  $95.43.  The  average  price  of  wheat  then  was  80  cents 
a  bushel,  and  It  took  120  bushels  of  ^«/heat  to  buy  a  binder. 

In  1931,  as  reported  from  the  same  source,  the  average 
price  of  a  binder  was  $150.81.  and  the  price  of  wheat  443 
jTppfjt,  so  that  it  took  a  little  over  340  bushels  to  buy  a  binder. 
This  means  that  the  farmer  had  to  haul  to  town  186  per 
cent  more  bushels  in  1931  than  he  did  in  1913  In  order  to  buy 

a  binder.  ...«.«_      ^  »».^  _,.-- 

In  1918  the  cost  of  a  cultivator  was  $21.85  and  thcjvwr- 
age  price  of  cotton  was  123  cents,  so  that  It  required  IT* 
pounds  of  cotton  to  buy  a  cultivator. 

In  1931  the  price  of  the  cultivator  was  $82.42  and  the 
price  of  cotton  was  5.7  cents,  so  that  it  requfred  •taw**  «« 
pounds  of  cotton  to  buy  the  selfsame  machine.  In  oth» 
words,  the  farmer  had  to  ddlver  286  per  cent  more  POUMS 
of  cotton  in  1981  than  he  did  in  1018  to  buy  ttie  same  CTflH- 
vator.  In  1918  It  took  less  than  one-third  of  a  t»le  « 
cotton  to  buy  the  cultivator  and  In  1931  it  took  over  a  bale 

and  a  third.  .        -     .     ^    .... 

As  a  cotton  producer,  baying  taidustrial  products,  t^rUUat, 
and  machinery  to  run  my  firm  and  selling  my  cotton  wd 
other  farm  products  as  oatltoed,  you  can  itadHy  we  ^^  »3^ 
farm  Is  an  annual  sinking  pot  for  every  d^  tti«t  I  can 
rake  and  scrape  from  every  sooree  avaUaWe.  I  w«»*  «> 
state  to  yoa  frankly  that  If  this  positkm  occupied  by  farns- 
en  is  to  be  continued  12  months  ^oogaw^aaimji^ 
adjustment  of  prices  that  not  only  *^  ^*^  •ff*^?^~ 
!SS^^  tws^oimtry  be  absotaUij^^ 
lines  of  business  that  you  have  been  trying  to  protect  umpo« 
rarfly  by  loans  from  the  Reooostmctlon  Ftaianoe  Onvora- 
tionTwS  pass  out  of  existence,  with  miittons  of  doBan  in 
loMfi  to  the  Oovemment  oat  of  these  loans.  .    .. 

As  far  as  cotton  Is  concerned,  this  bfD  wfll  wegfc  peiteetqr. 
and  it  Is  my  belief  that  withto  12  BMOths  *««^?5??S^ 

of  the  operation  of  this  »«i«^  PJJT^'^SSSJJthl 
fairly  adjusted  on  a  pre-war  borts.  wMch  wflHUmtnateJfce 

adiastment  diarge.    Tlile  !•  •  ••■pwwr  ■■■■■"?■■■  "  " 

oS  hope  in  supporting  thi.  hlU  that  tt  wffl  isiid  to 
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prices  of  farm  products  on  a  parity  with  Industrial  products, 
thereby  restoring  the  purchasing  power  of  millions  of  fann- 
ers whose  purchasing  power  has  been  absolutely  destroyed 
because  of  the  prices  being  received  for  their  products. 
Tou  can  vote  millions  for  Federal  buildings,  roads,  and  other 
temporary  measures  to  put  people  to  work.  To  my  mind. 
this  type  of  relief  is  only  temporary,  can  not  last,  will  be 
very  expensive  to  the  taxpayers  of  the  country,  and.  after 
an  is  said  and  done,  unless  you  restore  the  purchasing  power 
of  the  people,  we  wind  up  Just  where  we  started. 

The  opponents  of  this  bill  state  that  if  we  advance  the 
inices  of  farm  products  it  will  retard  consumption  and 
thereby  ruin  busmess.  Let  ut  see  if  this  is  true.  About 
the  1st  of  August.  1932.  cotton  was  selling  at  6  cents  per 
pound.  For  no  other  reason  than  speculative,  as  far  as  I 
am  concerned,  prices  began  to  rise  until  it  reached  a  3-ccnt- 
per-pound  advance   around  the   3d  of   September.    Prices 


then  began  to  decUne  until  November  30  and  returned  to 
6  cents.    Take  a  look  at  thMe  fldttw: 

Cotton— Price  wtMINf  tpot.  1932 


Cents 


July  90 . — — 

Auj?  15 - 

Aug.  30 - 

Sept!  l6ZIII"IIII 


% 


Sept.  24. 

Oct.  8 

Oct.  20 - 

Nov.  26 

rrerntBS  fvsak  Lousn  thai*  wonzis 
I  am  going  to  Insert  at  this  point  monthly  business  statis- 
tics, prepared  for  me  by  the  Department  of  Commerce,  which 
clearly  and  unquestionably  give  to  you  the  trend  of  all  lines 
of  business  during  the  advance  and  decUne  in  price  of  the 
cotton  referred  to. 
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Just  let  me  comment  on  a  few  of  these.  Take  textiles: 
In  July,  when  cotton  was  6  cents,  textiles  were  84.  and  as 
cotton  advanced  during  the  months  of  August  and  Septem- 
ber, when  it  reached  a  price  of  9  cents,  textiles  reached  86 
and  104.  Note  when  the  decline  in  cotton  came  in  October 
and  November  a  decline  in  textiles  commenced  and  con- 
tinued, as  the  records  will  show.  Take  a  look  at  depart- 
ment-store sales  during  this  period.  In  July,  when  we  had 
%  cent  cotton,  figures  representing  department-store  sales 
were  47.  while  in  September,  when  cotton  was  9  cents,  we 
have  73.  or  an  increase  of  over  50  per  cent  improvement. 

I  especially  call  your  attention  to  the  effect  on  commer- 
cial failures.  It  is  interesting  to  note  the  effect  on  factory 
•mplojnnent.  which  increased  from  July  6-cent  cotton  57 
to  83.  September  9-cent  cotton,  and  then  began  to  decline 
In  November.  6-cent  cotton  57.  Stocks  advanced  from  36 
In  July  to  53  in  September,  and  then  declined  in  November 
to  47^  on  8-cent  cotton.  If  you  will  take  the  time  to 
aecure  the  figures  from  the  Department  of  Labor,  you  will 
note  that  when  cotton  advanced,  as  referred  to.  that  prac- 
tically all  farm  products  followed,  which  Is  conclusive  proof 
that  if  we  are  able  to  advance  lurices  of  cotton  amd  wheat 
that  other  products  will  follow. 

Opponents  of  this  bill,  especially  meat  paw^kers.  in  trying 
to  discount  the  merits  of  the  bill  and  its  actuad  benefits  to 
hog  producers,  state  that  if  we  are  successful  in  increasing 
th«  price  of  hogs  that  it  will  tend  to  drive  consumers  into 
tbm  using  ci  other  competitive  products.  Uke  mutton,  beef, 
poultry,  and  so  forth.  This  may  be  true  only  in  a  very  small 
way.  However,  if  this  is  the  case,  the  bill  will  accomplish 
i*ist  whaU  w«  claim  for  it.  that  la.  the  bringinc  up  of  other 


commodities  not  carried  in  the  bill  on  a  parity  with  these 
protected  products  cairried  in  the  bill. 

Packers,  processors,  and  cotton  manufacturers,  in  appear- 
ing before  our  committee,  opposing  this  legislation,  based 
their  objections  to  its  pauuage  on  the  grounds  that  it  would 
not  help  farmers  and  would  be  an  added  burden  on  con- 
sumers. Tou  were  told  by  the  same  people  when  a  tariff 
tax  was  beinc  iriaced  on  shoes,  clothing,  and  praurtically 
eveiTthing  else  farmers  and  consumers  have  to  buy.  that  it 
meant  a  Job  for  everyone,  two  chickens  in  the  pot  and  two 
automobiles  in  every  garage.  By  the  way.  the  only  person 
that  I  know  of  that  has  received  these  benefits  wau  my 
RepubUcam  opponent  dining  the  campaign  last  summer,  who 
is  a  very  fine  fellow,  living  in  my  home  town.  He  dispenses 
the  Republicam  patronaige  in  my  State  and  it  was  under- 
stood that  he  received  quite  a  nice  sum  from  the  Republican 
headquarters  to  organize  the  State  and  make  the  race  for 
Congress.  During  the  campaign,  he  bought  a  LaSalle  and 
a  Paclcard,  and  placed  a  *'  Hoover  for  President  "  tag  thereon. 
Be  not  deceived,  my  friends,  when  you  see  special  protected 
interests,  those  who  are  receiving  special  benefits  from  the 
Government,  coming  down  in  person  or  through  their  paid 
lobbyists,  appearing  before  congressional  committees,  plead- 
ing in  the  interests  of  farmers  and  consumers,  they  have  in 
mind  one  of  two  things — that  is.  putting  over  legislation 
for  their  own  selfish  interests  or  defeating  the  ptv^ing  of 
legislation  that  would  tend  to  put  agriculture  and  wage 
earners  on  a  sound  basis  of  equality  with  industry.  I  will 
tell  you  what  is  happening  to-day  to  my  people  and  to  your 
consumers.  Do  srou  know  that  at  these  unfair  prices  psud  to 
producers  to-day  famifers  are  being  robbed  of  their  homes 
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amd  fathers  and  mothers  are  being  sent  to  untimely  graves? 
I  further  charge  that  consumers  are  to-daiy  paying  retsUl 
prices  on  a  pre-war  ImisIs. 

If  you  will  read  the  hearings  on  this  bill,  you  will  find 
these  facts  were  brought  out  by  my  colleague  [Mr.  Planha- 
ganI  in  questioning  Mr.  Lingham,  representing  the  flour- 
mill  interests,  pages  102  to  107,  and  our  chairman   [Mr. 
Joins  1  in  questioning  Mr.  Lee,  representing  meat  packers. 
Certainly  at  this  time,  when  processors  have  cut  off  em- 
ployees and  have  cut  wages,  prices  to  the  consumer  should 
be  in  line  with  prices  paid  producers  on  a  parity  with  pre- 
war basis.    Why,  my  friends,  if  manufacturers,  and  espe- 
cially retailers,  were  doing  business  to-day  on  as  close  mar- 
gin between  the  producers'  and  consumers'  prices  as  the:' 
did  in  normal  times,  the  difference  in  the  price  now  being 
paid  by  consumers  would  more  than  pay  the  adjustment 
charges.    As  a  merchant  and  business  man,  I  will  tell  you 
what  is  being  done  by  processors  and  retailers  to-day.    Just 
as  consumption  has  been  curtailed,  because  of  the  cut  in  the 
purchasing  power  of  the  people,  the  volume  of  business, 
both  to  processors  enxd  retailers,  has  been  reduced.    There- 
fore to  keep  their  business  a  going  business  and  to  make 
profits.  auQd  in  many  Instances  to  keep  their  badance  sheet 
out  of  the  red,  they  have  had  to  make  larger  profits  out  of 
a  smaller  volume  of  business.    I  hope  that  I  have  made  this 
clear  and  that  it  will  sink  in.    Let  me  give  you  a  concrete 
cas^i    Last  summer,  when  raitaroads  found  that  their  ton- 
nage was  slipping,  in  the  meantime  thousands  of  farm  prod- 
ucts were  rottening  on  the  farm— my  farm,  if  you  please- 
that  could  not  be  sold  by  farmers  for  enough  to  pay  freight 
charges,  what  happened?    These  railroads  asked  and  were 
granted  increased  freight  rates  at  the  expense  of  vagricul- 
ture  and  the  consuming  public  to  take  care  of  their  busi- 
ness    Who  is  paying  the  advance  in  pubUc-utility  charges 
and  insurance  rates  at  this  time?    I  listened  with  a  great 
deal  of  interest  and  deUght  some  days  ago  to  a  speech  made 
by  the  gentleman  from  New  York  [Mr.  LaQuardia]  about 
agricultural  conditions  and  what  it  would  mean  to  wage 
earners  and  consumers  if  farmers  were  able  to  get  a  fair 
price  for  their  products.    I  regret  exceedingly  that  the  peo- 
ple of  his  district  saw  fit  to  defeat  him  last  fall,  because 
not  only  has  he  proven  himself  to  be  a  champion  for  wage 
earners  and  consumers  but  one  of  the  best  friends  to  agri- 
culture we  have  in  Congress.    He  has  come  to  my  rescue 
on  various  occasions  in  connection  with  cotton  legislation. 
and  I  shall  miss  him  when  he  retires.    I  want  those  of  you 
who  represent  wage  earners  and  consumers  to  get  some 
actual  facts  that  I  am  going  to  give  you  as  to  what  really 
happened  last  spring  and  summer  in  marketing  truck  from 
my  own  farm  here  in  the  city  of  Washington. 

During  the  month  of  September  I  sent  up  frran  my  farm 
by  trucks.  1,000  hampers  of  beautiful  beans.  The  price  re- 
ceived by  me  was  Just  enough  to  pay  for  the  expense  of 
trucking  and  10  cents  extra  per  hamper.  These  hampers 
cost  me  10  cents:  so  you  see.  after  receiving  pay  for  trans- 
portation and  the  price  of  the  hampers.  I  did  not  receive 
anything  for  labor,  fertiliser,  cultivation,  or  even  for  picking 
these  beans.  In  the  meantime,  the  consumers  in  Washing- 
ton were  paying  7  and  8  cents  per  pound  fc»  my  beans,  or 
from  $2  to  $2.40  per  hamper.  Certeinly  this  should  be 
suflicient  proof  to  bear  out  every  statement  that  I  have  made 
in  connection  with  prices  received  by  producers  and  prices 
which  are  on  a  pre-war  basis  paid  by  consumers. 

Our  farmers  are  in  no  better  plight  than  are  our  unem- 
ployed workers.  There  is  no  sale  for  large  portions  of  their 
crops.  They  are  accused  of  having  produced  too  much  m  a 
land  where  we  have  12,000.000  unemployed,  and  In  whicn 
sUrvatlon  stolks.  Farmers  are  not  receiving  enough  to  pay 
their  local  taxes  and  clothe  their  wives  and  children.  Ttiey 
owe  about  $11,000,000,000.  secured  by  mortgages  on  their 
lands,  and  it  is  safe  to  say  that  their  fixed  charges  for  taxes 
and  interest  require  nearly  half  of  their  gross  inco°ae.  Mil- 
lions of  farmers  are  in  default,  and  foreclosures  arc  driving 
them  from  their  homes  and  depriving  them  of  their  farms. 
The  picture  of  American  agriculture  to-day  is  not  the  picture 
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of  a  plowman  between  the  plow  handles,  or  of  the  reaper  on 
the  plains  gathering  the  harvest,  but  it  is  the  picture  of 
mothers  amd  fathers  and  little  children  moving  from  the  land 
of  their  inheritance  and  out  into  helplessness,  becoming  ten- 
ants, bankrupts,  and  filling  untimely  graves.   No  government 
can  tolerate  this^  kind  of  thing  and  expect  to  last.    Tlie  sit- 
uation in  America  can  be  summed  up  in  the  one  word.    The 
symptoms,  the  tvidence,  the  characteristics  of  it,  the  de- 
struction of  security  in  the  land  indicate  degeneration  itself. 
Manifestly  the  primary  obligation  of  this  Government  is 
to  address  Itself  with  all  earnestness  to  the  farm  problem. 
The  stability  of  government,  the  profitableness  of  enter- 
prises, the  circulation  of  money,  the  relief  of  unemploy- 
ment, are  each  and  all  bound  up  in  it.    There  must  be  a 
solution  and  it  must  appear  in  the  harvest  of  1933.    The 
harvest  of  1932  was  a  harvest  of  tears  and  ruin  and  the 
hau-vest  of  1931  was  a  harvest  of  sorrow  and  despadr.    We 
have  reached  the  point  now  where  we  cam  not  aifford  any 
harvest  other  than  a  good  one  in  the  year  upon  which  we 
are  now  entering.    Farmers  who  sow  in  the  coming  spring 
must  sow  not  in  hope,  not  in  faith,  but  in  assurance.    Mr. 
Chairman,  I  hesitate  to  contemplate  what  will  be  the  conse- 
quences if  we  go  through  another  year  and  another  harvest 
in  times  like  these.     As  I  have  adready  stated  the  more 
acute  difBculty  with  agriculture  is  the  disparity  between 
prices  received  by  the  farmers  and  the  prices  pwiid  by  them. 
This  disparity  is  largely  caused  by  one  fauit,  to  wit:  The 
American  farmer  seUs  in  the  world  market  on  a  world  basis 
price,  while  he  buys  against  protective  tariffs  amd  monopolis- 
tic fixed  prices.    We  can  neither  badance  the  Budget  nor 
maintain  order  imder  such  circumstances;  nor  xn»y  we  hope 
to  extricate  ourselves  by  a  policy  of  i»x)crastination,  which 
has  been  the  policy  of  the  RepubUcam  administration  for 
the  past  12  years.    There  must  be  action,  afllrmaitive.  defi- 
nite, direct,  and  effective.    If  there  is  to  be  a  new  deal  in 
America,  let  the  people  know  it  and  let  them  know  it  now. 
One  hundred  and  twenty  million  people,  half  of  whom  are 
in  despadr,  milUcns  of  whom  have  been  stretching  vain 
hands  out  to  the  Republican  administration,  to  the  Con- 
gress, to  the  Government,  want  to  know  at  last,  and  they 
are  entitled  to  know. 

Our  immediate  taak  is  to  correct  the  disparity  between 
prices  paid  farmers  and  prices  received  by  farmers.  More- 
over, this  achievement  is  demanded  not  only  as  a  matter  of 
Justice,  but  of  national  self-preservation.  We  must  achievs 
this  end  or  confess  the  failure  of  democracy  and  await  the 
incoming  of  a  new  regime  to  meet  the  task.  If  we  fail, 
how  can  we  argue  that  the  next  man  who  proposes  some- 
thing, however  radical,  is  not  entitled  to  a  hearing? 

Farmers  are  not  responsible  for  their  surplus  nor  should 
they  be  penalized  for  producing  it.  They  can  not  govern 
the  seasons;  they  must  deal  with  fruitful  and  unfruitful 
yeatfs.  The  beneficiary  of  his  labors,  those  who  in  lean  years 
enjoy  abundance,  because  of  him,  ought  to  share  with  him 
against  the  disaster  of  his  labor  and  his  surpluses.  We  can 
not  remain  idle  while  millions  of  farmers  are  dispossessed 
of  their  homes,  and  their  wives  and  chUdren  turned  out  ot 
doors.  This  is  an  intolerable  spectacle,  and  unworthy  not 
only  of  the  Government,  but  of  anything  that  calls  itself 

a  civilization.  ,  _,  ,j  ,« 

Mr.  CLARKE  of  New  York.    Mr.  Chairman,  I  yield  l» 
minutes  to  the  gentleman  from  Pennsylvania  [Mr.  BkckI. 

Mr  BECK.  Mr.  Chairman  and  my  coUeagues  of  the  House 
of  Representatives,  If  I  attempt  in  the  15  minutes  allotted  to 
me  in  this  debate  to  discuss  the  constitutionality  of  this  bUl 
and  restrict  my  discussion  to  that  subject,  it  is  not  wholftr 
from  inclination.  Some  of  my  coUeagues  have  done  me  the 
honor  to  ask  me  to  express  my  opinion  on  the  constitution- 
ality of  this  legislation,  and  the  limited  time  requires  me  to 
discuss  that  and  that  only.  I  do  not  want  my  colleagues  to 
get  the  Impression  that  no  public  question  that  arises  to 
this  body  has  any  Interest  to  me  except  its  constitutional 
aspects.  That  is  not  the  fact. 
If  time  permitted,  I  would  prefer  to  discuss  the  economic 
I  detaUs  of  this  bill,  quite  apart  from  the  question  of  con- 
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■tltuUoiutlity,  In  the  Ught  of  the  changing  political  i^iiloa- 
ophjr  of  the  American  people.  Happily  I  have  been  antici- 
pated in  that  phaae  of  the  subject  by  the  very  forceful  and. 
If  1  may  say.  admirable  argument  made  by  the  gentleman 
tntfi  Alabama  [Mr.  HuddlkstohI  on  the  first  day  of  this 
^^^iTfilfPfrir.  He  pointed  out  the  portentous  effect  that  this 
law  win  have  on  the  self-reliance  and  self-respect  of  Um 
American  farmer.  The  great  man  who  was  laid  to  rest  In 
the  hiUs  of  Vermont  last  Saturday  came  of  a  generation 
ol  New  England  farmers,  where  farms.  I  fear,  grow  more 
rocks  than  crops,  yet  notwithstanding  the  poverty  of  the 
soil  in  many  portions  of  New  England,  the  New  England 
fanner  for  over  10  generations  has  kept  his  self-respect  and 
has  preserved  his  own  right  to  Uve  his  own  hf e  without  a 
subsidy  from  the  Federal  Government,  and  it  seems  to  me 
that  he  thus  sets  an  example  of  sturdy  self-reliance  to  all 
American  farmers.  Certainly  Calvin  CooUdge  would  have 
despised  this  dole  to  the  farmer. 

I  have  not  time  to  describe  the  details  of  the  proposed 
legislation.  I  think  if  a  copy  of  the  bill  should  reach  the 
gx«at  dictator  of  Russia.  Mr.  Stalin,  in  the  far-off  Kremlin. 
he  would  be  Inspired  with  a  passing  feeling  of  professional 
jealousy,  because  while  the  power  of  compulsion  is  greater 
In  ibe  Russian  dictator  than  it  will  be  in  the  Secretary  of 
Agriculture,  if  this  bill  becomes  a  law.  yet  the  two  instances 
seem  to  differ  in  degree  but  not  in  kind,  because  it  is  Just 
as  much  an  offense  to  constitutional  govemmmt  to  bribe  a 
class  into  support  of  a  bill,  that  would  be  a  surrender  of  the 
reserved  powers  of  the  States,  as  to  coerce  them  by  the  force 
of  military  pofwer. 

If  you  were  to  take  this  bin  and  separate  it  into  Its 
component  parts  you  could  Justify  the  const! tutioiMdity  of 
many  important  sections.  For  example,  the  excise  tax  on 
processors,  standing  by  itself,  has  no  constitutional  objec- 
tion, because  the  motive  with  which  the  tax  is  proposed 
is  a  matter  which  the  Judiciary  can  not  Judge.  In  the 
second  place,  if  this  took  the  form  of  a  direct  bounty  from 
the  Federal  Treasury  in  relief  of  a  certain  class  of  farmers, 
while  it  would  offend  what  I  think  was  the  true  spirit  of 
IM  taxing  clause  of  the  Constitution,  which  is  that  all 
taxes  are  to  be  imposed  for  the  general  welfare — thereby 
unplying  a  restriction  that  they  were  not  to  be  imposed  for 
the  welfare  of  any  section  or  class — yet.  nevertheless,  the 
general -welfare  restriction  has  become  a  meaningless  ges- 
ture, and  has  no  operative  effect  on  the  constitutional  Juris- 
prudence at  the  country.  But  you  must  take  this  bill  as 
a  whole;  and.  taking  it  as  a  whole,  it  is  apparent  upon  its 
faoe  that  the  excise  taxes  are  imposed  not  to  bring  money 
to  the  Federal  Treasury  but  as  a  means  of  regulating  agri- 
culture in  respect  to  certain  commodities.  Ten  years  ago 
it  could  have  been  said  with  a  good  deal  of  force  that  as 
long  as  It  was  in  form  a  taxing  statute  the  Judiciary  would 
be  incompetent  to  invalidate  it.  Undoubtedly  the  rule  was 
from  the  period  of  the  CivU  War  untU  1922  that  the  judici- 
ary could  not  sit  in  Judgment  upon  the  motives  of  Congress 
In  imposing  excise  taxes;  and  even  though  they  were  not 
Intended  for  purposes  of  revenue  and  had  an  ulterior  pur- 
pose, that  was  a  matter  for  the  conscience  of  Congress  and 
did  not  present  a  Justiciable  question. 

But  we  have  had  in  the  last  10  years  a  very  notable  de- 
parture by  the  Supreme  Court  In  the  matter  of  the  power 
of  the  court  to  sit  In  Judgment  upon  excise  legislation.  Ten 
yMtfs  ago  the  Supreme  Court  on  one  fateful  Monday  handed 
down  two  decisions,  which  I  think  are  most  pertinent  to 
the  matter  now  under  discussion.  One  was  the  result  of  an 
attempt  to  Impose  an  excise  tax  fipon  future  trading  In  the 
grain  exchanges  of  the  Nation.  It  was  argued  that  as  it 
was  a  tax.  whether  Congress  Intended  that  any  money 
should  be  derived  from  it  for  the  benefit  of  the  Treasury 
was  Immaterial.  The  Supreme  Court  said,  however,  that 
looking  through  the  form  of  the  statute  it  was  easy  to  dis- 
cern from  Its  face,  and  from  the  obvious  result  of  its  pro- 
visions, that  it  was  an  attempt  to  regulate  the  exchaiiges, 
which  deal  in  wheat  and  corn  and  other  cereals,  and  as  such 
thty  declarad  It  invalid.  I  ventxure  to  quote  what  Cblti 
jQgUoa  Taft  said,  because  It  relieves  me  of  the  necessity  of 


amplifying  the  argument  in  that  respect.  Departing  from 
what  had  seemed  to  be  the  previous  doctrines  of  the  court, 
the  Chief  Justice  said,  in  Hill  v.  Wallace  (259  U.  8.  44) : 

Out  of  a  propv  respect  for  tiM  scto  of  •  ooor(lin»t«  branch  of 
tbe  Government,  this  court  has  gone  far  to  auatain  taxing  acta  as 
such  even  though  thara  haa  baan  ground  for  Buapectlng  from 
the  walght  of  the  tax  It  was  Intended  to  destroy  Ita  subject  But. 
tn  the  act  before  u«.  the  presumption  of  yaUdlty  can  not  prevaU. 
because  the  proof  of  the  contrary  >■  found  on  the  very  face  of  ita 
provisions.  Grant  the  validity  of  thla  law.  and  aU  that  Congraaa 
would  need  to  do  hereafter.  In  seeking  to  take  over  to  Ito  con- 
trol any  one  of  the  great  numb*  of  aubjects  of  public  Interest. 
Jurisdiction  of  which  the  Stataa  have  never  parted  with  and 
which  ai«  reaarv^l  to  tham  by  the  tenth  amendment,  would  be 
to  enact  a  datallad  msasara  of  complete  regulation  of  the  subject 
and  enforce  It  by  a  ao-called  tax  upon  departures  from  It.  To 
give  such  magic  to  the  word  "  tax  "  would  be  to  break  down  aU 
consUtutlonal  limitation  of  the  powers  of  Congreaa  and  com- 
pletely wipe  out  tha  aowarelgnty  of  the  Stataa. 

The  bill  thus  condemned  was  not  limited  to  interstate  or 
foreign  commerce,  and  when  a  statute  was  subsequently 
passed  which  restricted  such  regulation  of  the  gram  ex- 
dMMMiai.  by  invoking  the  commerce  clause,  it  was  sustained. 
But  on  the  same  date  that  this  case  of  Hill  against  Wal- 
lace was  decided  there  was  a  far  more  pertinent  decision 
of  the  court,  and  that  was  the  so-called  Child  Labor  case 
(259  U.  S.  44).  In  that  case  an  excise  tax  was  Imposed 
upon  any  manufacturer  who  employed  chUd  labor.  It  did 
not  matter  whether  it  was  one  child  or  a  thousand  children, 
a  tax,  which  was  prohibitive,  was  laid  upon  the  manufac- 
turer employing  such  child  labor.  The  court,  following  the 
previous  decision,  from  which  I  have  quoted,  held  that 
while  It  was  in  form  an  excise  tax.  in  point  of  fact  it  sought 
to  regulate  child  labor:  and  that  subject  was  beyond  the 
power  of  the  Federal  Oovernment  and  reserved  to  the 
States.  That  is  the  present  doctrine  of  the  Supreme  Court, 
and  there  Is  no  reason  to  believe  it  would  depart  from  it. 
Applying  that  doctrine  to  this  bill,  can  there  be  a  question 
that  the  Constitution  never  Intended  to  vest  in  tiie  Federal 
Government  any  power  over  either  agriculture  or  manufac- 
turers as  such?  There  can  not  be.  because  in  the  Consti- 
tutional Convention  the  proposition  to  give  such  power  was 
slgnaUy  rejected.  It  is  true  that  africultural  commodities, 
as  any  kind  of  commodities,  when  they  enter  into  inter- 
state commerce,  can  be  subject,  in  respect  to  such  interstate 
commerce,  to  the  power  of  the  Federal  Government;  but 
there  is  nothing  in  this  law  that  restricts  this  to  interstate 
or  foreign  transactions  In  the  commodities  that  are  singled 
out  to  be  the  beneficiaries  of  this  legislation. 

On  the  contrary.  It  Is  an  attempt,  not  so  much  by  govern- 
mental coercion  as  by  bribe,  by  robbing  Peter  to  pay  Paul, 
by  taking  from  one  class  of  a  community  a  large  sum  of 
money,  possibly  aggregating  a  billion  dollars,  and  appro- 
priating it  to  another  class  to  go  into  the  reserved  field  of 
power  of  the  States  in  respect  to  any  farm  that  will  sur- 
render to  this  attempted  usurpation  of  Federal  power  as  to 
what  kind  of  a  crop  he  shall  have,  and  if  he  reduces  his 
acreage  what  shall  be  done  with  the  idle  acreage,  and  many 
other  details  to  which  I  have  not  time  to  refer.  Tht-refore, 
under  the  guise  of  a  taxing  statute,  you  are  attempting  to 
regulate  the  production,  the  distribution,  the  sale  of  four 
agricultural  commodities  produced  within  a  State,  largely 
the  subject  of  intrastate  transactions,  by  the  power  of  the 
Federal  Government,  and  to  fix  prices  of  such  commodities. 
Hamilton  and  Jefferson  would  have  agreed  that  the  Federal 
Government  was  never  given  the  power  to  fix  prices. 

I  do  not  know  how  much  of  my  time  has  been  consumed, 
but  I  appreciate  the  practical  fact  that  It  is  probable  that 
by  the  time  this  case  could  reach  the  Supreme  Court  the 
trial  year  would  have  passed,  but  suppose  you  put  into 
operation  the  trial  year  and  the  Supreme  Court  then  decides, 
as  I  venture  to  think  It  will  decide  under  the  Child  Labor  case 
and  the  Grain  F\itures  case,  the  whole  law  to  be  invalid  as 
an  unlawful  regulation  of  domestic  production  and  sale  of 
agricultural  commodities  within  a  State,  where  are  you? 

You  are  in  this  position:  That  all  processors,  who  have  paid 
the  billion  dollars,  if  it  amounts  to  that,  will  have  the  right 
to  sue  the  Government  to  get  it  back;  and  I  suppose  the 
Government  would  then  have  the  right  to  go  to  the  farmers 
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and  demand  back  the  boimty  which  they  had  received,  and ' 
it  is  needless  to  say  that  while  the  processors  might  recover 
the  billion  dollars  and  you  would  In  a  future  Congress  have 
again  considerable  trouble  In  balancing  the  Budget,  yet  as 
to  the  farmers  you  would  have  as  much  trouble  in  recover- 
ing the  money  thus  paid  them  by  an  unconstitutional 
bounty  as  some  creditors  now  have  in  the  matter  of  exer- 
cising their  rights  under  mortgages. 

These  views  are  expressed  diffidently.  I  am  quite  aware 
that  the  gentleman  from  Michigan  [Mr.  KktchamI  stated 
that  a  Mr.  Lee  of  the  legislative  counsel  had  stated  that 
the  Supreme  Court  would  "  undoubtedly  "  sustain  this  leg- 
islation. I  wish  I  had  that  enviable  certitude  of  Judg- 
ment. [Laughter.]  I  hav»;  practiced  In  the  Supreme  Court 
for  38  years  and  have  argued  a  great  many  cases.  I  find 
that  the  wasrs  of  that  court  are  like  the  ways  of  Providence, 
"  mysterious  and  past  finding  out ";  and  while,  therefore,  I 
am  by  no  means  willing  to  dogmatize  as  to  what  the  Su- 
preme Court  will  do,  I  am  confident  that  unless  it  depart 
from  these  noteworthy  decisions  to  which  I  have  referred, 
and  to  which  I  refer  each  Member  of  the  House,  this  bill 
will  be  declared  unconstitutional    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Pennsylvania  has  expired. 

Mr.  BEAM.    Mr.  Chairman,  I  yield  15  minutes  to  myself. 

Mr.  Chairman,  no  one  has  a  greater  desire  than  I  to  see 
the  farmers  of  the  United  States  prosperous.  I  am  conscious 
of  the  fact  that  their  prosperity  will  be  reflected  throughout 
the  United  States  and  have  a  beneficial  effect  upon  all  the 
people  of  our  country.  The  fortitude  and  courage  of  the 
early  pioneer.  In  blazing  a  trail  across  the  western  plains  and 
majestically  transferring  a  barren  wilderness  into  highly 
cultivated  and  productive  farm  land,  surely  is  one  of  the 
beacon  lights  In  the  development  of  our  Nation,  and  an 
everlasting  monument  to  the  rugged  Americanism,  the  un- 
daunted zeal,  and  the  chivalrous  spirit  which  has  always 
characterized  the  American  farmer. 

It  is  with  exceeding  regret  that  I  can  not  follow  the 
leadership  of  the  distinguished  chairman  of  the  Agriculture 
Committee,  for  whom  I  entertain  a  most  profovmd  respect 
and  high  regard.  In  supporting  this  proposed  legislation. 

We  members  of  the  committee  who  filed  a  minority  report 
are  equally  anxious  and  desirous  of  restoring  prosperity  to 
the  great  agricultural  communities  throughout  the  coimtry, 
and  it  is  only  solicitude  on  our  part  and  a  keen  anxiety  to 
bring  substantial  relief  to  the  farmers  of  America  that  we 
differ  materially  as  to  the  means  of  accomplishing  that  de- 
sired end,  and  we  have  grave  doubts  that  the  theory 
advocated  in  this  bill  and  the  serious  question  of  the  con- 
stitutionality of  the  measure  as  presented  and  argued  by 
the  gentleman  from  Pennsylvania  [Mr.  Beck],  who  just 
preceded  me,  will  work  eventiially  and  permanently  for  the 
success  of  agriculture. 

I  have  listened  patiently  in  the  hope  and  expectation  that 
some  Member  of  the  House  advocating  the  enactment  of 
this  legislation  would  explain  the  practical  workability  of 
the  bill  as  pertaining  to  the  hog-produclng  industry.  No 
one  has  attempted  such  explanation,  and  that  same  spirit 
of  silence  relative  to  the  appUcabUity  of  this  proposed  legis- 
laUon  pertaining  to  hogs  which  prevailed  before  the  Agri- 
cultural Committee  during  the  hearings  is  still  present  with 
us  m  the  Committee  of  the  Whole  House.  Not  one  prac- 
tical hog  producer  or  farmer  testified  before  our  committee 
as  to  this  all-important  subject.  ^    _,    ,*.     i 

But  we  did  have  a  spokesman  for  the  great  agricultural 
Interests  before  the  committee,  as  stated  by  the  ch^rman 
of  the  Committee  on  Agriculture  and  also  by  the  distin- 
guished genUeman  from  Alabama  [Mr.  BahkhkabI,  who  in- 
corporated In  the  RxcoRB  the  names  of  the  agricultural 
organizaUons  he  spoke  for:  and  I  for  one  am  willing  here 
to  accept  the  testimony  of  this  represenUtive  of  agriculture, 
and  I  respectfully  wish  to  call  to  the  attention  of  the  Mem- 
bers of  the  House  the  testimony  therein  Introduced  and 
appearing  on  page  47  of  the  hearings. 

Here  are  the  questions  I  propounded  to  him  while  he  was 
on  the  witness  stand,  and  the  following  are  his  answers  in 
response  thereto: 


lir.  Bbam.  So  that  a  2-oent  tax  which  the  lire  hog  must  have 
to  bear  is  approximately  3V^  per  oent  oi  the  finished  product. 

Mr.  LsB.  It  is  about  3  cents  under  your  figure. 

Mr.  BSAJC.  So  that  means  that  the  consumer  will  be  compeUed 
to  pay  60  4>er  cent  sales  tax  on  the  finished  product. 

Mr.  Les.  Under  the  assumption  that  It  was  all  passed  on.  and 
that  the  tax  added  to  the  processed  article  had  graduaUy  reached 
2  cents  a  pound  limit,  that  deduction  could  be  reached. 

I  then  asked  him  this  question: 

Mr.  Beam.  It  would  be  practically  a  50  per  cent  salea  tax  on 
food:  Is  not  that  true? 

Mr.  liEB.  Yes;  asstuning  that  on  hog  products  the  tax  has 
reached  the  S-cent  figure.  Tha  same  Is  not  tixw  of  the  other 
commodities. 

So,  genUemen,  in  the  light  of  that  testimony,  in  the  light 
of  that  admission  by  the  designated  spokesman  for  the  farm 
group,  that  this  is  a  50  per  cent  sales  tax  on  food,  I  want  to 
ask  you.  my  fellow  colleagues  on  the  Democratic  side.  How 
can  you  consistently  support  a  blU  the  effect  of  which,  as 
admitted  by  the  spokesman  of  these  agricultural  agencies,  is 
to  place  a  50  per  cent  sales  tax  on  food? 

Pork  has  alwajrs  been  the  poor  man's  food.  It  is  so  desig- 
nated in  the  tndustry-as  the  workingman's  commodity.  How 
can  you  at  this  time  of  great  economic  distress  tax  the  food 
and  clothing  which  the  people  of  America  are  compeUed  to 
buy,  as  you  will  vote  to  do  if  you  permit  this  proposed 
measure  to  be  enacted  into  law? 

Now,  let  us  analyze  this  question  a  little  further  and  let  us 
see,  Mr.  Chairman,  where  this  50  per  cent  sales  tax  will  ulti- 
mately be  placed.  In  our  consideration  of  this  measure 
three  factors  present  themselves,  namely:  One,  the  producer; 
two,  the  processor:  three,  the  consumer. 

The  testimony  before  the  Committee  on  Agriculture  dis- 
closes the  fact  that  last  3rear  approximately  72,000.000  hogs 
were  slaughtered  in  this  country,  aggregating  approximately 
sixteen  and  one-third  billion  pounds  of  pork  products.  Elim- 
inating 10  per  cent  for  farm  slaughter,  it  leaves  an  aggregate 
of  approximately  15.000,000,000  pounds  which  annually 
passes  through  the  processors  and  packers  In  the  channels 
of  commerce  upon  which  it  is  proposed  to  levy  this  tax.  So 
on  a  2-cent  basis  this  15,000,000.000  poxmds  of  hog  products 
would  aggregate  the  enormous  sum  of  $300,000,000. 

At  the  present  time  the  total  amount  ot  pork  products 
shipped  in  export  trade,  as  disclosed  in  the  hearings  before 
the  committee.  Is  about  2  per  cent  of  pork,  25  per  cent  of 
lard,  or  a  total  of  6  per  cent  of  the  total  output  of  pork 
products.  This  would  aggregate  a  tax  of  $18,000,000  which 
the  processor  could  regain  and  recover,  the  hope  being  tiiat 
this  amount  could  be  enlarged  by  increasing  export  ship- 
ments.   Such,  however.  Is  not  the  case. 

Europe,  according  to  all  available  information.  Is  now 
working  on  a  pre-war  production  basis.  The  droves  which 
were  almost  completely  wiped  out  and  annihilated  during 
the  war  have  been  fully  restored,  and  the  depression  which  is 
world-wide  in  character  has  rendered  it  well-nigh  impossible 
to  materially  increase  the  purchasing  power  of  custoners  for 
American  pork  products.  Furthermore,  practically  every 
nation  has  erected  trade  barriers  in  the  shape  of  tariffs  or 
import  quotas. 

The  three  great  countries  of  Europe  who  receive  most  of 
our  export  pork  products  are  Great  Britain.  Prance,  and 
Germany.  England  has  set  up  quotas  restricting  the 
amount  of  pork  which  we  may  ship  Into  that  country. 
France  has  done  the  same.  Germany,  although  she  has  pre- 
scribed no  quota  limit  or  amount  of  pork  shipments,  never- 
theless has  placed  a  limit  on  the  amount  of  money  that 
can  be  taken  out  of  the  country  in  exchange  for  pork 
products. 

Therefore,  gentlemen  of  the  House,  it  Is  obvious  that  if 
this  tax  is  levied,  the  packers  and  processors  will  be  called 
upon  to  pay  approximately  $282,000,000  over  and  above  the 
funds  received  on  exports,  which  is  approximately  $18.- 
000,000.  No  one  contends  that  the  industry  to-day  can 
absorb  that  tremendous  tax.  It  is  apparent  that  this  $282.- 
000,000  tax  must  ht  passed  on  in  some  way,  either  to  the 
consumer  or  to  the  producer. 

Pork  Is  a  very  highly  perishable  product.  Hogs  are 
shipped  to  the  markets  throughout  the  country  in  unlimited 
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amounta.  whldi  bear  no  definite  rdation  to  the  prospective 
consumer  demand  or  to  pubbc  buying  power.  The  animals 
must  be  promptly  bought  when  sent  to  marl^et  by  the 
farmer.  At  least  one-third  of  the  live  weight  muft  be  sold 
within  two  to  four  days  after  slaughter  as  fresh  pork. 
Another  SO  per  cent  matures  in  from  20  to  60  days  as  ctired 
^>wi  smoked  pork,  such  as  hams  and  bacon. 

We  are  then  confronted  with  this  question:  Will  the 
consumer  be  willing  to  pay  a  50  per  cent  sales  tax  on  this 
food  product?  Pork  is  a  highly  competitive  commodity  and 
as  aocm  as  this  tax  is  placed  on  the  retail  sale,  immediately 
there  will  be  a  boycott  by  the  consuming  public  and  they 
will  turn  to  beef.  veal.  lamb,  cheese,  poultry,  and  fish.  Pork 
is  ordinarily  sold  in  the  largest  quantities  in  the  industrial 
sections  of  the  country  to  the  laboring  classes.  The  lanest 
pork  consumers  represent  that  portion  of  our  industrial 
population  which  has  been  affected  most  severely  by  the 
depressioiL 

Is  there  anyone  here,  within  the  hearing  of  my  voice, 
who  can  say  that  the  industrial  workers  of  the  United  States 
to-day.  with  an  average  salary  of  $18.86  per  week,  as  stated 
by  the  Labor  Department  Bureau  of  Statistics,  can  stand 
to  have  this  tax  placed  upon  the  food  they  eat?  Let  me  aak 
you  Members  of  the  House.  Can  the  12.000.000  of  unem- 
ployed men  and  their  dependents  in  our  country  to-day 
atand  to  have  a  sales  tax  placed  upon  the  necessities  of  life 
moh  as  bread,  meat,  and  clothing? 

The  Inevitable  result  will  be  that  there  wiH  be  a  restric- 
tion of  consumption,  thereby  creating  an  ever-growing  sur- 
plus of  pork,  or  more  likely,  a  surplus  of  live  hogs,  which 
would  threaten  the  very  existence  of  the  daily  cash  market 
for  livestock,  now  afforded  the  Nation's  farmers  by  the 
packing  industry.  Therefore  there  is  only  one  conclusion 
at  which  we  can  arrive,  and  that  is.  that  since  this  tax  can 
not  be  placed  on  the  consuming  public,  the  amount  of  tax 
paid  over  to  the  Government  would  immediately  become  a 
part  of  the  processors'  cost  of  operation  and  would  necessarily 
be  deducted  from  his  revenue  before  he  could  figure  the 
value  of  his  raw  material 

He  would  accordingly  be  compelled  to  reduce  his  payments 
fa-  raw  material  by  that  amoimt.  This  would  place  the  tax 
burden  directly  upon  the  hog  producers  of  the  country.  In- 
stead of  hogs  selling  for  3  or  4  cents  a  pound,  they  would 
immediately  deduct  the  tax  from  them  and  they  would  be 
placed  on  the  market  at  1  or  2  cents  a  pound.  So  instead  of 
aiding  the  producer  of  hogs  by  the  enactment  of  this  bill  the 
Inevitable  conclusion  is  that  it  would  result  to  his  further 
detriment  and  place  upon  his  shoulders  the  burden  of 
asstiming  this  unjust  sales  tax. 

Mr.  omORD.    Mx.  Chairman,  will  the  gentleman  yield? 

Mr.  B8AM.    I  yield. 

Mr.  OIPFORD.  Is  the  processor  forced  to  buy  from  the 
farmer  who  has  accepted  this  plan,  or  can  he  buy  his  pork 
from  the  fanner  who  did  not  see  fit  to  come  under  this 
plan? 

Mr.  BEAM.  I  am  glad  the  gentleman  has  asked  me  that 
question,  because  this  bill  will  bring  about  the  greatest  boot- 
legging in  pork  products  that  ever  occtirred  in  the  United 
States.  It  is  certain  that  some  farmers  will  be  unwilling  to 
reduce  their  production  of  hogs.  As  a  consequence  they 
can  not  sen  their  hogs  through  commercial  channels  without 
suffering  heavy  penalties  because  adjustment  certificates 
win  not  be  issued  to  them.  They  will  therefore  endeavor  to 
sell  their  hogs  through  a  noncommercial  channel.  As  a 
result  many  more  farmers  will  kill  their  own  hogs  and 
endeavor  to  sell  them  directly  to  retail  trade.  As  a  conse- 
quence there  will  be  more  uninspected  meats  placed  upon 
the  market  for  consumption,  lliis  is  only  one  of  the  un- 
workable provisions  of  this  bill. 

Mr.  OIFPORD.  The  gentleman  has  not  answered  the 
question.  Perhaps  I  did  not  make  it  plain.  Under  this  bill 
is  the  processor  forced  to  take  the  goods  of  the  farmer  who 
accepted  this  plan  in  preference  to  the  farmer  who  did  not? 

Mr.  BEAM.  Certainly:  that  is  the  object  of  the  bill.  and. 
therefore,  the  result  which  I  have  described  will  ultimately 


We  are  in  the  throes  of  a  great  eoonomk  disaster.  TI10 
farmers  are  not  particularly  more  depressed  than  the  rest 
of  the  country;  and  why.  I  ask  you.  should  the  wheat 
fanner,  or  the  fanners  who  raise  cotton  or  tobacco,  or  the 
com  fanner,  or  the  hoc  nOsers  be  singled  out  for  a  subsidy 
at  ttdi  time?  Has  nol  every  farmer,  the  man  who  grows 
potatoes,  the  man  who  grows  peanuts — as  the  gentleman 
from  North  CaroUna  (Mr.  Knxl  argued— the  fruit  growers, 
the  truck  farmers,  and  the  great  dairy  industry  equally 
Involved  and  entangled  in  this  great  depression? 

80  I  say  to  you  to-day.  gentkoMO,  that  if  you  pass 
this  legislation  you  will  ab«>lutely  daiftroy  and  impair  the 
chances  of  passtaw  a  formidable  constructive  r^ef  program 
for  the  agricultural  interests  of  the  United  States. 

I  want  to  see  the  farmers  benefited;  I  woiild  like  to  see 
their  interest  rates  reduced;  I  would  like  to  see  the  time 
extended  for  than  to  pay  their  mortgages  and  the  burden 
of  taxation  lifted  in  a  large  measure  from  their  shoulders. 
I  Applause.] 

[Here  the  gavel  fell.] 

Mr.  BEAM.    Mr.  Chairman.  I  yield  myself  10  additional 

minutes. 

But  this  will  never  be  accomplished,  gentlemen,  by  the 
enactment  of  this  biU  before  us.  If  we  pass  this  class  legis- 
lation for  a  particular  group  of  farmers,  as  designated  in 
1  this  bill.  I  want  to  tell  you  honestly  and  candidly  it  is  my 
ftam  belief  that  a  wave  of  protest  and  resentment  will  be 
heard  from  every  comer  of  the  United  States. 

A  few  days  ago  the  gentleman  from  Pennsylvania   (Mr. 
!  Kbllt]  in  a  very  descriptive  manner  pictured  the  condi- 
:  tions  prevailing  in  the  steel  mills  of  the  Pittsburgh  district: 
and  what  pertains  to  Pittsburgh.  I  want  to  tell  you  Mem- 
bers of  the  House,  applies  in  a  greater  degree  to  the  eondi- 
I  tions   prevailing    in  Chicago.     Seven   hundred   and   eighty 
thousand  men  are  idle  in  Chicago,  making  an  aggregate. 
I  according  to  the  estimate  of  the  charitable  organisations,  of 
1.500.000  people,  depending  for  their  life  sustenance  upon 
I  charity.    This  ts  true  of  the  great  steel  iixlustry  of  Gary, 
Ind..  as  well  as  the  coal  mines  of  Pennsylvania.  West  Vir- 
ginia. IlliiK>is,  and  Kentucky.    These  are  the  men  on  whom  a 
tax  on  pork  products  is  sought  to  be  imposed,  because  pork 
has  always  been  classed  as  a  poor  man's  food.    Can  you  go 
back  to  your  homes  and  face  your  constituency  and  say  that 
'  you  voted  to  place  a  tax  of  50  per  cent  on  the  food  the 
poor  man  has  to  buy? 
Mr.  McCORMACK.    Win  the  gentleman  yield? 
Mr.  BEAM.     I  yield. 

Mr.  McCORMACK.    And.  by  the  way.  does  not  this  Ull 
tax  charity? 

Mr.  BEAM.    Absolutely:  because  by  taxing  pork,  which  is 
the  poor  man's  food,  and  by  putting  a  tax  on  bread,  you  are 
impairing  and  cutting  down  the  distribution  by  charity  which 
must  go  on. 
Mr.  McCORMACK.    Will  the  gentleman  yield  further? 
Mr.  BEAM.     Tes. 

Mr.  McCORMACK.  Take,  for  example,  the  gentlemiin's 
city,  as  well  as  every  other  city  in  the  United  States;  the  city 
maintains  hospitals  and  poorhouses  at  the  expense  of  local 
government  and  local  taxpayers.  Will  not  this  tax  be 
passed  on  to  local  government  on  such  products,  as  they 
must  purchase  for  their  hospitals,  poorhouses.  and  other 
local  government  Institutions? 
Mr.  BEAM.    That  is  obvious. 

These  are  unusual  times  tn  the  history  of  our  cotmtry. 
How  can  you  tax  12.000.000  of  imemployed  men  on  the  food 
thcx  eat  and  the  clothes  they  wear.    These  are  times  when 
the  temper  of  men  is  strained,  and  what  are  you  going  to  say 
to  the  country,  in  passing  this  bill  and  pi*iHpf  g  50  iter  cent 
tax  on  food?     The  greatest  wave  of  resentment  and  re- 
proach that  ever  came  from  the  people  of  the  United  States 
will  be  voieed  agamst  the  membership  of  this  House  who  vote 
for  this  impossible  measure. 
Mi.  CHRISTOAU.     Will  the  gentleman  yield? 
Mr.  BEAM.    Pardon  me;  I  have  only  a  few  minutes. 
Not  only  are  the  farmers  depressed,  but  this  depression  has 
affected  practically  all  the  people  of  the  United  States  as 


welL  There  are  many  elements  which  have  contributed  to 
this  condition,  namely:  (a)  The  world-wide  depression,  (b) 
paralysis  in  Industry,  (c)  depreciated  incomes  of  industrial 
workers,  (d)  question  of  reduction  of  Government  expense, 

(e)  the  overwhelming  debt  problem  and  repudiation  of  inter- 
national debts  by  Prance  and  other  European  countries, 

(f )  thousands  of  bank  failures  that  have  occurred  in  Amer- 
ica, (g)  the  12,000.000  unemployed  American  citiaens,  (h) 
the  currency  question,  (i)  the  question  of  tariff  regulations. 

All  of  these  questions  have  entered  Into  bringing  about 
the  present  condition  of  our  country  smd  have  affected  in 
some  way  the  present  condition  which  prevails  throughout 
the  world. 

80  I  say  to  you  gentlemen  of  the  House,  this  is  not  limited 
or  localized  to  any  particular  group  of  citizens  or  sections 
In  the  United  States  but  obtains  generally  throughout  the 
entire  country. 

We  hear  a  good  deal  about  overproduction.  The  trouble 
with  the  country  to-day  is  that  we  are  suffering  from  under- 
consumpUon  and  from  a  lack  of  purchasing  power  to  buy 
the  necessities  of  life.  There  is  a  lack  of  purchasing  power 
among  the  people  of  the  world.  I  want  to  quote  to  you  the 
fact  that  the  total  meat  consvimption  In  1900  was  142.8  per 
capita.  We  had  a  population  at  that  time  of  75.994,575. 
In  1931  the  total  meat  consumption  in  the  United  States  per 
capita  was  133.2  and  the  population  was  122,775.046. 

The  experience  of  the  ages  teaches  us  that  it  is  futile  to 
attempt  to  regulate  production,  as  portrayed  by  the  history 
of  the  faihire  of  the  corn  laws  of  England,  the  wheat  regu- 
lations In  Canada,  rubber  in  India,  coffee  In  Brazil,  and  our 
own  experience  with  the  farm  marketing  act,  which  are 
ample  proof  of  the  futility  of  any  such  regulation. 

Now.  gentlemen,  let  us  reduce  the  fanner's  interest  rates, 
refinance  his  mortgages,  open  up  the  great  factories  of  in- 
dustry, so  that  the  great  consimiing  population  of  America 
and  the  world  can  buy  our  farm  products.  The  time,  I  trust, 
will  never  come  in  America  when  you  can  legislate  for  a 
special  favorite  class  to  the  great  detriment  of  the  masses 
of  the  American  people.  The  time  will  never  come,  I  hope, 
In  this  country  of  ours  when  the  great  masses  of  our  people 
not  engaged  in  agriculture  shall  be  sacrificed  on  the  altar 
of  experimentation.     [Applause.! 

Gentlemen  of  the  committee,  this  bill  is  purely  an  experi- 
ment, the  constitutionality  of  which  is  questionable,  as  our 
distinguished  colleague  from  Pennsylvania  pointed  out;  and 
if  It  is  declared  unconstitutional  the  miUions  of  dollars  in 
processed  fees  which  are  paid  into  the  Treasury  of  the 
United  SUtes  will  only  embroU  the  Government  in  endless 
litigation  involving  great  expense  and  Intensify  the  burdens 
placed  upcm  the  now  overtaxed  citizens  of  our  country. 

In  conclusion,  permit  me  to  say  that  to  Include  pork 
products  here  wlU  be  the  biggest  mistake  ever  written  in 
any  legislaUve  measure.  If  I  had  the  time.  I  would  Uke 
to  explain  the  impossible  obligations  placed  upon  the  Secre- 
tary of  Agriculture;  and  no  matter  how  able  he  may  be, 
he  would  be  incapable  of  carrying  out  the  obllgaUons  therein 
imposed. 

The  testimony  before  the  Agriculture  Committee  discloses 
the  fact  that  there  are  4,000.000  farms  in  America  on  which 
hogs  are  raised.  Imagine  the  great  poUdng  necessary  to 
determine  whether  or  not  all  these  farmers  have  compUed 
with  the  regulations  and  provisions  of  this  proposed  act. 
It  would  necessitate  the  creation  of  a  bureaucracy  necessi- 
Utlng  a  countless  number  of  Federal  employees  and  Impos- 
ing additional  burdens  upon  the  taxpayers  of  America  the 
extent  of  which  it  would  be  Impossible  to  foretell. 

Gentlemen,  this  proposed  legislation  is  Impractical  In  op- 
eration,  speculative   In   theory,   and   unworkable   in   fact. 

(Applause.] 

Let  us  meet  this  issue  as  men  and  decide  in  the  light  of 
inteUect  and  Judgment.  This  is  America,  and  let  us  Pass  a 
relief  measure  for  the  entire  country  and  not  stultify  our- 
selves  by    passing   class   legislation   for  a   favored   group. 

[Applause.]  ^^  *      *    ♦*,». 

Mr.  JONES.    Mr.  Chairman.  I  yield  Ave  mmutes  to  tne 

gentleman  from  Texas  [Mr.  StmHxssl. 


Mr.  SUMNERS  of  Texas.  Mr.  Chainnaa  and  members 
of  the  committee,  I  would  like  to  have  your  attentlim  for  a 
few  minutes,  because  I  have  only  five  mixmtes.  I  am  noi 
an  alarmist.  I  am  not  a  pessimist.  I  am  not  a  fooUali 
optimist.  I  try  to  lo<dc  at  conditions  as  they  are  and  deal 
with  them  as  they  are.  That  is  what  we  are  galng  to  have 
to  do  from  this  time  on.  I  believe  that  every  person  who  Is 
intelligent  in  this  country  recognizes  that  we  are  probably 
in  the  most  critical  condition  this  country  has  been  in  for 
a  hundred  years  at  least  It  is  not  wise  to  deceive  oursdves. 
It  is  not  necessary  that  we  should  crash.  We  may  turn 
about  If  we  will,  but  we  are  heading  straight  for  the  rocks 
now.  [Cries  of  "  Oh,  noi  "  Oh.  no!  "]  We  must  not  de- 
ceive ourselves.    That  is  true,  and  I  know  it. 

Practically  the  only  people  who  are  pajring  anythlnc 
to-day  are  a  few  corporations  who  are  paying  out  of  their 
reserves.  Everywhere  we  see  evidence  of  the  fact  that  Um 
overhead  of  a  paralyzed  economic  machine  is  eating  up  its 
reserves.  In  what  direction  is  that  heading  us?  Let  us  be 
sensible.  We  do  not  need  to  become  hysterical.  We  need 
an  intelligent  understanding  of  the  facts  and  an  inteUi^ent 
determination  to  deal  constructively  with  our  prtritdems. 
With  12,000,000  idle  people  walking  the  streets,  the  Federal 
Treasury  drained,  and  the  future  taxpaying  power  of  Oie 
people  mortgaged  to  provide  money  to  loan  to  those  who 
heretofore  have  kept  the  Treasury  in  funds,  we  are  headed 
for  the  rocks.    We  are  living  on  a  **  shot  in  the  arm.** 

I  do  not  see  how  anybody  with  practical  sense  can  dose 
his  eyes  to  the  fact  that  we  are  moving  toward  the  precipice. 
The  time  has  come  when  sensible  men  and  womoa  in  this 
country  should  quit  jollying  themselves,  should  quit  deahng 
with  themselves  as  if  they  were  14-year-old  children,  and 
meet  this  situation  fairly  and  squarely. 

This  debate  discloses  that  we  Democrats  and  Republicans 
have  not  yet  got  oxu^elves  in  the  attitude  of  unbiased  states- 
manship, of  intelligent  appreciation  of  a  common  danger, 
city  people  and  country  people,  necessary  for  us  to  have,  in 
order  to  decide  upon  the  best  method  and  have  the  best 
chance  to  save  ourselves.  One  part  of  those  who  are  argu- 
ing against  this  bill  Insist  that  the  farmers  will  have  no 
benefit  from  It.  that  it  wiU  be  another  burden  upon  them. 
while  other  opponents  insist  that  this  burden  is  going  to  be 
passed  on  as  a  burden  to  consumers,  to  charity.  My 
distinguished  fri«id  from  Pennsylvania  [Mr.  Bkck]  comes 
on  with  his  constitutional  objections.  I  am  afraid  my 
friend  is  sometimes  an  advocate.  When  we  had  up  the 
question  of  the  power  of  the  President  to  grant  a  mora- 
torium last  year,  he  said  In  his  argument  that  Washington 
In  his  position  with  regard  to  the  Jay  treaty,  who  contended 
only  that  the  treaty-making  power  was  lodged  in  the  Presi- 
dent and  the  Senate,  had  thereby  set  a  precedent  for  Mr. 
Hoover's  action  a  year  ago  with  regard  to  the  moratorium. 

Let  us  see  where  we  are  In  our  attitude  toward  this  mat- 
te*. Are  we  honest-to-goodness  willing  to  do  for  the  farm- 
e|4  of  this  country  economic  Justice?  Just  ask  ourselves 
that  question.  We  city  people  had  as  weU  know  that  we 
have  reached  the  point  where  nothing  can  save  us  short 
of  Justice  to  these  farmers.  They  must  buy  if  we  sefl.  We 
must  free  agriculture  from  economic  slavery  or  lose  our  own 
economic  freedom.  Upon  the  backs  of  these  agricultural 
producers  we  lay  the  burden  of  the  tariff-protected  Indus- 
tries; and  now,  when  these  farmers  are  crushed  to  the  earth, 
we  deny  them  reUef.  We  will  not  give  back  to  them  this 
enforced  contribution  to  us.  _ 

My  distinguished  friends  from  Massachusette  the  other 
day,  two  of  them,  speaking  in  behalf  of  thetr  cotton  mills, 
denounced  this  bill  as  proposing  a  sales  tax  on  cotton  goods. 
At  the  very  time  they  were  mincing  that  argument  cotton 
mills  were  receiving  a  tariff  boost  on  such  goods  as  my  diirt 
is  made  of  of  45  per  cent.  It  had  been  36  per  cent  under 
the  act  of  1922,  but  that  was  not  enough,  so  in  1930.  it  was 
increased  to  45  per  cent.  .       ^w  ^       .. 

There  was  nothing  in  their  mental  functioning  that  made 
them  conscious  that  that  45  per  cent  ad  valorem  on  maou- 
f  actured  goods  was  a  sales  tax  which  was  passed  on  to  toe 
final  consumers  and  paid  for  by  them,  but  to  increase  tha 
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pvlce  of  ealton  to  tbe  eottoa  producer  at  the  rmte  of  about 
3  cenU  per  shirt  to  cnmble  him  to  buy  the  prodiict  of  the 
factory  is  »  miee  tax.  ThMi  \m  what  I  am  taDdng  about.  In 
that  attitude — aod  I  speak  not  In  criUdsni  but  in  warning — 
llta  our  greatest  danger.  We  are  one  economic  body  now. 
We  are  each  a  part  of  the  other  lust  as  each  of  our  physical 
members  makes  up  a  part  of  our  one  human  body.  We  of 
the  cities  are  as  inseparable  from  these  farmers  as  that 
part  of  the  tree  ahovt  the  ground  is  inseparable  from  the 
iT>pt.  and  In  a  very  similar  way  we  are  economically  depend- 
ent upon  them.  We  have  been  pumping  the  sap  away  from 
the  root  which  ought  to  have  been  left  there  to  develop 
a  normal  root  structure.  Now  a  drouth  has  oome  and  nofw 
U  we  would  save  ourselves  we  must  put  some  of  that  wp 
back  Into  the  root  Our  greatest  danger  ties  In  the  fact 
that  we  may  not  realise  that  in  time. 

Mr.  QIFFORD.    Bir.  Chairman,  will  the  gentleman  yldd? 

Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  QIFFORD.  I  think  the  gentleman  Is  referring  to  the 
gfTit1*T'*^"  from  Georgia,  and  not  New  England  gentlemen. 

Mr.  SUMNERS  of  Texas.  No;  I  refer  to  the  gentleman 
Inan  Massachusetts  [Mr.  Maxtim].  You  who  oppose  this 
1^  objected  to  the  export  debenture.  You  object  to  this. 
These  propositions  may  all  be  objected  to.  Academically, 
Xaooe  of  them  are  sound,  no  more  souiul  than  the  protec- 
tive tariff.  You  are  looking  for  a  boulevard  to  go  out  on. 
Gentleman,  there  is  no  boulevard  that  leads  out  from  where 
we  are.  There  Is  not  a  thing  on  earth  that  you  can  pre- 
sent that  does  not  have  objections,  and  serious  objections. 
The  qtiestion  is  whether  you  are  going  on  Just  as  we  are 
going,  or  turn  about  and  go  out  on  the  best  road  that  yoo 
can  go  out  on. 

One  time  I  was  camped  on  an  Island  fishing.  That  night 
a  head  rise  came  down  the  river.  We  did  not  stand  around 
In  the  water  and  try  to  Jolly  ourselves  into  believing  that 
ererything  was  going  to  be  all  right.  We  did  not  go  scout- 
ing around  trying  to  find  a  perfectly  dry,  safe  road  to  go 
out  on.  We  knew  there  was  not  any  such  rocui.  Some  of 
us  were  from  the  city  and  some  from  the  country,  but  we 
rcallaed  we  were  all  in  the  same  fix.  The  fh^  thing  we 
did  was  to  get  the  team  hitched  up.  the  wagon  turned 
around.  pnA  headed  tn  the  right  direction. 

We  h*d  left  the  road.  We  had  gone  off  Into  the  timbers. 
rtiMnnt.  and  driftwood,  and  deep  water  was  between  us  and 
safety.  If  those  farmers,  who  were  more  or  less  in  charge, 
had  used  the  same  brand  of  intelligence  which  these,  our 
vise  statesmen,  have  been  using,  the  person  who  gave  the 
alarm  that  the  water  was  rising  would  have  been  pounced 
upon  as  an  alarmist,  and  then  in  order  to  reassure  every- 
body thai  there  was  no  danger  and  everjrthlng  would  be  aU 
right  Just  around  the  comer,  we  would  have  kept  on  going 
farther  and  farther  away  from  the  high  ground  and  into 
deeper  and  deeper  water.    Just  as  we  have  been  doing. 

And  now  when  we  can  hear  the  roar  of  the  river  and  are 
being  caught  in  the  grip  ot  the  current  growing  stronger 
each  day.  those  of  us  who  insist  we  must  turn  about,  and 
Indicate  the  best  road  with  regard  to  which  there  is  any 
semblance  of  agreement,  we  are  asked  by  those  who  pomt 
out  no  road,  who  have  no  remedy,  to  convince  them  that  the 
road  we  point  out  ts  free  of  danger  and  difBcultleSw  There 
la  no  such  road.  and.  my  friends,  that  is  not  the  spirit,  that 
Is  not  the  attitude,  that  Is  not  the  teamwork  necessary  to 
9St  us  out  of  our  danger.  That  is  the  one  point  which  I  hops 
to  Impress  before  we  conie  to  the  detailed  consideration  of 
this  luroposed  legislation. 

The  CHAIRMAN.  Hie  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  JONS8.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Missouri  (Mr.  CAimoa)  such  time  as  he  may  require. 

Mr.  CANNON.  Mr.  Chairman,  we  are  witnessing  the 
greatest  natkmal  tragedy  ever  experienced  by  any  i>eople 
Id  any  land  In  any  period  of  the  world's  history.  In  our 
own  country,  in  this  enhghtened  age,  an  industry  employing 
directly  and  Indirectly  one-third  of  the  people  of  the  United 
States  Is  being  driven  to  the  verge  of  beggary.  Taxes  are 
dttlnqusnt.  OMMrtsices  ate  foreclosed,  equipment  Is  worn  out. 
hellrttngs  are  decaying.  Income  has   vanished,   banks  are 


dosed,  life  savings  are  gone,  and  the  standard  of  hving  of  a 
once  prosperous  people  has  fallen  to  the  tareducibla 
minimum. 

Through  the  operation  of  laws  passed  by  Congress  they 
have  been  robbed  and  despoiled  as  ruthlessly  as  if  they  liad 
been  held  up  at  the  point  of  a  gun  by  a  highwayman.  Not 
since  the  march  of  the  hordes  of  Attila  across  medieval 
Europe,  or  the  sack  of  Ireland  under  Elizabeth  and  Crom- 
well, H^t  there  been  such  wholesale  and  systematic  rapine  as 
that  to  which  the  farmers  of  America  have  been  subjected  in 
the  last  decade.  They  comprise  the  most  ciUtured  and  pro- 
gressive agrarian  class  on  the  globe.  By  the  use  of  modem 
methods  of  cultivation  they  are  supplying  food  for  the  na- 
tional table  in  greater  volume  and  variety  than  ever  before. 
They  are  producing  raw  materials  for  mill  and  factory  more 
efficiently  than  other  generations  dreamed  could  be  possible; 
and  they  are  entitled  to  ample  compensation  from  a  grateful 
world.  But  instead  of  the  reward  which  they  have  every 
right  to  expect  in  return  for  this  generous  service  they 
have  been  plundered  and  exploited,  deprived  of  lands  and 
equipment,  and  are  to-day  being  denied  all  but  the  barest 
III  I  f  Iflss  of  life.  Is  it  to  be  wondered  that  a  fast-follow- 
ing retribution  is  at  last  overtaking  those  res]x>nsible  for 
this  situation  and  that  it  Is  engulfing  In  a  common  ruin  of 
bankruptcy,  suicide,  and  social  upheaval  practically  e\'ery 
other  industry  of  the  Nation? 

The  depression  which  these  conditions  have  brought  about 
can  not  be  laid  at  the  door  of  the  Creator.  It  is  a  man-made 
catastrophe.  It  is  the  direct  product  of  a  selfish  greed  that 
would  disgrace  an  African  savage. 

This  disposition  to  take  tmfalr  advantage  of  agriculture 
was  first  evidenced  during  the  early  stages  of  the  World  War 
when,  through  manipulation  of  an  act  of  Congress,  the 
farmer  was  singled  out  for  discrimination.  Oil.  copper, 
chemicals,  and  a  score  of  other  commodities  were  jus*,  as 
necessary  for  war  purposes  as  wheat.  But  they  arbitrarily 
put  a  price  on  wheat  and  compelled  the  farmer  to  sell  at  a 
fourth  of  the  price  he  would  have  received  in  the  open 
market.  It  affected  not  only  the  price  of  wheat  but  the 
return  from  every  other  grain  he  produced.  At  a  conserva- 
tive estimate  gg.OOO.OOO.OOO  were  taken  from  the  fanner's 
income  in  one  year  through  this  one  device,  while  he  paid 
unrestricted  toll  to  every  other  Industry. 

Even  with  this  handicap  the  fanner  prospered.  And  the 
Nation  prospered  with  him.  But  the  money  power  of  the 
country,  reaping  unprecedented  profits,  was  unwilling  to 
share  the  Nation's  prosperity  with  the  farmer.  Like  the 
proverbial  cui  with  a  bone,  it  resented  any  other  cur  having 
a  bone.  And  on  that  fatefxil  May  18.  1920.  they  dynamited 
the  price  of  farm  products.  No  other  product  was  affected. 
No  other  indiistry  was  defiated.  The  farmer  was  the  goat. 
While  farm  prices  dropped,  the  wages  of  organized  labor 
and  the  commodity  pric«s  of  other  industries  not  only  main- 
tained their  war-time  schedules  but  advanced  far  beyond 
what  they  had  been  during  the  war.  Wheat  went  down  and 
fertilizer  went  up.  Com  dropped  and  farm  machinery  ad- 
vanced. Hogs  and  cattle  declined  while  freight  rates 
climbed  higher.  With  raw  materials  from  the  farm  at  panic 
prices,  industry  was  dedaring  unheard-of  dividends.  With 
food  at  less  than  the  cost  of  production  and  wages  con- 
stantly increasing,  labor  reached  a  standard  of  living  on  a 
plane  with  that  of  Continental  nobility.  Wall  Street  tickers. 
fattening  on  the  plunder  from  the  American  farm,  soared 
to  dizzy  heights.  For  eight  prodigal  years  labor  and  indus- 
try lived  in  this  false  paradise.  They  Imagined  they  (»uld 
live  permanently  at  the  expense  of  an  enslaved  agriculture. 
They  watched  with  self -centered  disregard  the  distress  of 
the  farmer  while  they  ate  his  bread  without  paying  for  it. 
It  meant  nothing  to  Wall  Street  or  the  United  States  Cham- 
ber of  Commerce  or  the  American  Federation  of  Labor  or 
the  Congress  or  the  White  House  that  the  farm  Income  had 
fallen  to  a  third  of  what  It  had  been  at  a  time  when  the 
national  income  was  increasing  from  $51,000,000,000  in  1911 
to  $91,000,000,000  in  1929.  They  made  no  effort  to  help 
when  they  saw  the  farmer's  capital  investment  in  land  and 
equipment  sink  to  a  fourth  of  its  value.  They  gleefully 
threw  Into  the  discard  the  McNary-Haugen  bill,  the  deben- 
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ture  bill,  and  every  relief  measure  advocated  by  the  farm 
organizations.  They  continued  to  erect  tariff  walls;  to  raise 
the  price  of  manufactured  commodities;  to  increase  the  pur- 
chasing power  of  the  dollar;  to  advance  freight  and  other 
utility  rates;  to  increase  taxes  and  production  charges,  with 
an  utter  disregard  for  the  great  industry  they  were  pauper- 
izing. For  a  gold  dollar,  worth  half  a  bushel  of  wheat  when 
it  was  bonowed,  they  demanded  3  bushels  of  wheat  when 
it  was  repaid.  Not  until  the  farms  of  America  had  been 
stripped  and  the  vast  agricultural  resources  of  the  Nation 
completely  exhausted  did  they  suddenly  awake  to  the  fact 
that  in  destrojring  the  farmer  they  had  destroyed  them- 
selves. Only  then  did  it  dawn  on  them  that  if  the  farmer 
could  not  buy,  industry  could  not  sell;  and  if  Industry  could 
not  sell,  labor  could  not  work. 

If  anyone  had  entertained  any  doubts  as  to  the  attitude  of 
the  Government  toward  agriculture  and  Industry,  all  such 
doubts  were  now  dispelled.  While  the  farmer  was  losing  the 
last  dollar  of  equity  in  his  farm,  the  White  House  sat  silent 
as  the  tomb  of  Tutankhamen.  It  had  aroused  from  Its  leth- 
argy only  on  rare  occasions  to  veto  farm  bills  with  scathing 
denunciation.  But  when  the  sacred  dollars  of  Wall  Street 
were  menaced  it  galvanized  Into  frantic  activity.  The  kings 
of  finance  and  captains  of  industry  were  hurriedly  called  into 
conference;  Congress  poured  out  billions  through  the  Recon- 
struction Finance  Corporation  for  the  railroads,  stock-ex- 
change gamblers,  and  metropolitan  banks;  and  every  avail- 
able legislative  and  administrative  resource  was  Invoked. 
The  administration  had  nothing  for  the  farmer  but  every- 
thing for  the  gamblers  who  rigged  the  fanner's  market. 

And  the  word  which  comes  from  the  White  House  to-day 
Indicates  that  there  has  been  no  change  of  heart  toward  the 
farmer,  even  In  this  extremity.  When  discouraged  by  re- 
peated rebuffs  he  timidly  asks  even  this  modest  bill,  every 
agency  of  the  administration  and  big  business  oppose  it. 
The  bill  is  woefully  weak.  It  provides  only  5  cents  for  hogs, 
when,  in  comparison  with  the  prices  the  farmer  pays,  he 
should  have  at  least  15  cents.  It  authorizes  a  mere  75  cents 
for  wheat,  when  If  paid  In  keeping  with  his  costs  of  pro- 
duction he  should  have  not  less  than  $1.50.  It  is  wholly  in- 
adequate, and  yet  industry  and  labor  are  fighting  it  vigor- 
ously. Apparently  they  have  not  yet  learned  their  lesson. 
They  do  not  seem  to  understand  that  this  panic  has  been 
brought  on  by  low  farm  prices.  Like  the  Bourbons  and  the 
Romanoffs,  nothing  short  of  a  revolution  will  teach  them. 
They  can  not  realize  that  every  dollar  the  farmer  receives 
goes  directly  back  to  their  tills.  The  farm  is  in  dire  need 
of  every  article  they  produce  and  every  service  they  sell. 
Pay  the  farmer  a  fair  price  for  his  products,  an  honest  wage 
for  his  labor,  a  reasonable  return  on  his  invested  capital,  and 
the  next  day  he  is  spending  the  entire  amount  with  the 
merchant.  The  merchant  passes  it  on  to  the  factory.  The 
factory  pays  it  out  for  labor.  Everybody  Is  employed. 
Everybody  is  making  money.  Everybody  is  prosperous.  And 
there  is  no  other  way  to  make  everybody  prosperous. 

This  bill  docs  not  solve  the  problem.  It  does  not  go  far 
enough.  It  is  only  a  makeshift  to  Ude  us  over  for  one  sea- 
son. But  we  have  been  told,  plainly  and  emphatically,  that 
the  President  will  veto  any  real  farm  legislation,  and  I  am 
willing  to  support  it  as  an  emergency  measure  untU  a  new 
Congress  can  be  convened  and  a  new  President  Inaugiu-ated. 
They  say  this  bill  would  increase  the  cost  of  living.  The 
consumer  should  not  permit  himself  to  be  misled  by  the 
plausible  argtmients  of  Interests  opposed  to  the  bill.  The 
price  of  hogs  to-day  is  4  cents  lower  than  in  1913.  but 
the  price  of  ham  Is  7  cents  higher.  When  wheat  sold  at 
$2.40  a  bushel  bread  was  10  cents  a  loaf,  and  when  wheat 
sold  at  42  cents  a  bushel  bread  was  still  10  cents  a  loaf.  If 
bread  had  dropped  In  proportion  to  the  drop  in  wheat  a  loaf 
would  sell  to-day  for  less  than  2  cents.  The  farmer  gets  15 
cents  a  bushel  for  com.  and  here  in  Washington  the  con- 
sumer pays  $2.80  per  bushel  for  meal.  It  Is  the  middleman 
and  not  the  consumer  who  profits  by  the  farmer's  loss. 

Even  If  the  consumer  were  able  to  buy  food  for  a  song, 
what  would  It  profit  him  if  he  did  not  have  the  song?  Labor 
was  enjoying  every  luxury  of  life  when  It  was  paying  agri- 
culture $27.50  for  hogs.    Industry  was  declaring  record  divi- 


dends when  It  was  paying  the  farmer  $1.82  for  wheat.  Let 
us  get  back  to  high  food  and  high  wages  and  high  dividends. 
They  go  together  and  one  is  impossible  without  the  other. 
Our  cities  are  equipped  with  high-powered  factories  and 
skilled  su-tisans  ready  to  produce  every  necessity  and  every 
luxury.  Our  farms  are  manned  by  trained  husbandmen  and 
experienced  stockmen  anxious  to  produce  every  food  and 
fruit  and  flower  from  nature's  cornucopia.  The  farmer  who 
successfully  tills  a  quarter  section  of  land  Is  entitled  to  re- 
ceive in  return  for  his  industry  the  automobiles,  radios,  mod- 
em plmnbing,  and  electrical  appliances  produced  in  these 
factories.  The  competent  workman  who  contributes  his 
service  to  the  successful  operation  of  the  factory  Is  entitled 
to  receive  in  return  for  his  industry  the  richest  products  of 
farm  and  orchard  and  garden.  Every  problem  of  produc- 
tion has  been  solved.  There  is  more  than  enousli  for  alL 
The  only  difOlculty  is  in  distribution.  And  that  difllculty  is 
occasioned  by  the  unconscionable  greed  of  those  who  de- 
mand everything  for  themselves  and  are  unwilling  to  con- 
cede anything  for  the  farmer. 

Labor  demands  high  wages  in  factory,  mill,  and  shop  but 
objects  to  an  honest  wage  for  an  honest  day's  work  on  the 
farm.  Industry  exacts  high  Interest  and  exorbitant  divi- 
dends on  its  own  Investments  but  refuses  a  fair  retm^i  on 
the  dollar  invested  in  land  and  stock.  Until  labor  imder- 
stands  that  the  farmer  can  not  pay  high  freight  rates  on 
low-priced  grain  and  can  not  support  high  manufacturing 
labor  out  of  the  proceeds  from  low-priced  livestock,  the 
number  of  unemployed  will  walk  the  streets  of  our  cities 
in  increasing  numbers  as  the  days  go  by.  And  until  Indus- 
try and  commerce  and  banking  realize  that  the  farmer — 
and  the  country  business  man  and  professional  man  de- 
pendent on  farm  patronage— can  not  pay  taxes,  interest, 
mortgages,  or  dividends  on  15-cent  com  or  3-cent  hogs  or 
4-cent  cattle  or  »-cent  eggs,  cobwebs  will  fill  their  smoke- 
stacks and  engines  will  rust  in  their  freight  yards  and  banks 
will  continue  to  close  out  their  accounts. 

The  remedy  Is  so  plain  that  even  a  wayfaring  man  may 
read.  Farm  prices  must  be  increased.  There  is  no  other 
remedy.  This  bill  proposes  to  adopt  that  remedy.  It  will 
increase  the  price  the  faxmet  receives  for  his  products.  It 
will  enable  him  to  pay  some  of  his  debts  and  buy  needed 
supplies.  It  does  not  go  far  enough.  It  is  too  ^ort  a  step. 
But  it  is  a  step  in  the  right  direction.  And  it  is  the  only 
farm  bill  we  will  be  given  an  opportunity  to  vote  cm  during 
this  Congress.  For  that  reason  it  should  have  the  support 
of  every  section  and  every  industry. 
In  saving  the  farms  we  will  save  the  Nation.  [Applause.] 
Mr.  JONES.  Mr.  Chairman.  I  yield  two  minutes  to  the 
gentleman  from  Tennessee  tMr.  BiircnxLL]. 

Mr.  MITCHELL.  BIr.  Chairman,  ladies  and  gentlemen  of 
the  comxnlttee.  when  I  was  elected  to  Congress,  I  sought  a 
position  on  the  Committee  on  Agriculture.  It  Is  the  most 
important  committee  in  the  House  to  the  people  of  my  dis- 
trict for  it  deals  with  farm  legislation.  I  was  fortunate 
enough  to  be  elected  on  this  exclusive  committee  for  which. 
I  am  grateful  to  my  colleagues. 

I  have  no  desire  to  continue  the  strife  and  friction  of 
political  life,  for  any  personal  gratification,  but  akme  because 
of  a  desire  to  render  real  service  to  that  great  constituency 
in  the  fourth  district  of  Tennessee,  who  have  honored  me 
by  their  support,  and  from  whom  I  received  my  commlssl<m. 
To  them  I  pledged  the  best  service  of  wliich  I  was  capable 
in  an  effort  to  reduce  the  cost  of  Government,  to  reduce 
taxes,  to  restore  equal  opportimlties  to  all  men,  to  do  away 
with  favoritism  in  Government. 

The  district  I  represent  is  the  equal  of  any.  If  not  the  great- 
est in  the  South.  Its  natural  resources  are  unsurpassed.  In 
area  it  is  one  of  the  largest;  likewise  In  population.  lU 
climate  ia  IdeaL  It  Is  rich  In  agricultural  possibilities,  with 
thousands  of  acres  of  fertile  river  and  creek-bottom  lands. 
Its  blue-grass  hillsides  are  the  most  beautiful  and  valuable 
in  the  world.  They  are  covered  with  the  finest  dairy  herds 
to  be  found  In  any  section.  The  beef  cattle  produced  In  our 
section  command  the  best  price  on  the  market.  Mydistrict 
is  the  home  of  the  winner  of  the  international  prize  for 
polled  shorthorns  and  black  Angus  cattle.    Tlie  winner  oc 
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ttw  Jener  herd  for  raffle  production  and  botterfat  Is  ate 
wtthin  my  district. 

Our  fana  lands  crow  the  best  d  eom,  cotton,  tobacco, 
wheat,  alfalfa,  clover,  and  aB  vaiMtas  «f  hay  and  forace 
It  is  truly  an  empire  wtthin  ttseif.  It  can  grow  aar 
of  crop  produced  in  America,  with  but  few  exoiplliBi. 
It  has  within  Its  taMBiartis  practically  every  kind  of 
mineral  resource  known.  Ha  eoal  mines  yield  the  finest 
grade  of  steam  and  domtatlc  coal  the  market  affords.  Its 
tiMher  and  hunber  products  find  their  way  to  every  market. 
aafl  much  of  it  is  exported.  Its  factories  yield  a  bounteous 
fiipply  of  their  output  to  all  people  hi  every  laad  and  coun- 
try. Ila  silk  and  cotton  mills  supply  many  markets.  Its 
cream  and  dairy  products  lead  the  world.  Its  be^  and 
pork  helps  to  feed  all  nations.  Its  wool  and  sheep  are  at 
the  top  of  the  Nation's  market,  under  normal  price  oondl- 
yons.  It  Is  celebrated  as  the  home  of  fancy  saddle  horaea. 
II  raiaes  the  very  beat  grade  of  all  kinds  of  livestock.  Its 
mule  market  at  one  time  was  the  greatest  in  the  South. 
Its  quarries  furnish  the  finest  of  building  material  Its 
be*i  of  Umsatone  and  cement  piants  add  their  wealth  to  all 
sections  of  our  common  country. 

While  It  is  rich  in  every  natural  resource,  above  and  be- 
yond its  material  wealth  is  its  wealth  in  citisexxship.  The 
people  make  tt  greet.  Happy  homes  with  true  southern  hoe- 
its  hills  and  valleys.  Its  towns  and  cities 
in  beauty  and  industry  with  schools  and  col- 
eC  the  highest  grade.  Its  churches  are  the  pride  of 
people.    The  moral,  religious,  and  ediicational  training 


ef  its  people  is  the  source  of  gratiflcation  and  inspiration 
toaU. 

We  are  abundantly  Messed  by  a  kindly  Providence  In  natu- 
ral wealth  and  resources,  but  our  people  are  depressed  and 
suffering  frooa  the  effects  of  the  most  disastrous  panic  ever 
known.  It  has  wrought  serious  consequences  in  the  earn- 
ings and  accumulations  of  a  thrifty,  happjf.  and  othorwlae 
prosperous  people. 

We  can  produce  every  commodity  and  every  manufactured 
article  necessary  for  man's  existence,  independent  of  any 
outside  assistance.  We  possess  in  my  State  one-fifth  of  all 
the  potential  power  sites  in  America.  We  have  sufficient 
electric  energy  to  supply  every  demand,  and  sufficient  to 
drive  the  wheels  of  commerce  and  industry  within  our  own 
territory  and  furnish  a  surplus  to  all  the  cities  of  my  State 
and  many  of  the  communities  in  the  Southland.  The  history 
of  Its  public  men  in  the  past  and  of  to-day  is  one  of  which 
our  people  are  Justly  proud. 

In  the  midst  of  this  happy  environment  suddenly  and 
lUMxpectedly  an  awful  panic  was  thrust  upon  us  through 
no  fault  of  ours.  The  farmers  did  not  overproduce  to  bring 
it  about.  It  was  the  greed  of  international  bankers,  who 
sold  in  America  through  New  York  bankers  and  through 
Federal  reserve  and  local  bankers  more  than  $18,000,000,000 
of  worthless  foreign  bonds,  stocks,  and  securities.  It  was 
the  bankers  and  stock  gamblers  who  speculated  on  Wall 
Street  in  an  effort  to  make  millions  overnight,  without  re- 
gard to  the  value  of  stocks  so  sold  that  largely  caused  this 
panic 
It  was  the  influence  of  these  bankers  and  corporate  In- 
that  prevented  the  collection  of  foreign  debts  when 
were  due  more  than  a  year  ago.  As  a  result  our  people 
at  home  are  forced  to  pay  increased  taxes. 

When  the  era  of  gambling  axul  speculation  was  over,  values 
fell  of  their  own  weicht.  Our  foreign  trade  stopped.  Our 
local  markets  ceased.  Banks  intrusted  with  the  safe-keep- 
ing of  the  people's  money  failed  on  every  hand.  We  have 
been  staggering  under  a  load  of  debts,  mortgagee,  and  taxes 
ever  since.  No  income.  No  sale  for  farm  products.  No 
in  circulation.  We  are  face  to  face  with  a  great 
We  must  have  relief.  Our  farmers,  who  produce  the 
wealth  of  the  world,  who  feed  and  clothe  the  world,  can  not 
aeD  their  crops  at  cost  of  production.  The  products  of  the 
farm,  the  forest,  and  the  mine  is  the  real  basic  circulatinir 
medium  which  has  been  banded  down  to  us  throu<:h  ceu- 
tarles  of  barter  and  trade.  liConey  is  but  a  symbol  of  vahie 
far  the  convenience  of  ^^t^h^ryj^.  I 


It  will  not  move  untD  farm  products  again  drenhite  in  the 
channels  of  trade.  Industry  la  built  on  these  basic  products. 
Both  agriculture  and  indu^ry  are  now  prostrate.  The  de- 
mands of  the  hour  are  upon  us.  Something  must  be  done. 
We  propoaa  this  bill  from  the  Committee  on  Agricxilture  as 
an  mmrwmaBf  relief  measure  to  aid  the  farmers.  It  is  to 
aaalat  agriculture.  It  means  an  immediate  increase  in  the 
price  of  wheat,  cotton,  tobacco,  hogs,  and  dairy  products. 
The  prieea  flzed  for  these  crops  are  as  follows:  Cotton.  9 
cents  per  pound:  hogs.  6  cents  per  pound:  butterfat.  26  cents 
per  pouBd;  wheat  and  rice,  75  cents  per  bushel 

I  ivooiind  the  people  of  my  district  to  work  for  legislation 
that  would  be  helpful  to  them.  I  am  trying  to  keep  the 
faith.  This  bill  is  the  result  of  many  months  of  work  and 
labor  by  the  committee.  We  have  had  extensive  hearings 
irtiich  continued  both  night  and  day  during  the  Christmas 
holidays,  without  a  vacattop.  ao  aa  to  have  the  bill  xeatfy  for 
passage  at  the  eeilleal  vomlUkt  date.  Its  provlsfama  taaee 
been  approved  by  all  the  farm  organixations  and  by  leading 
farmers  throughout  the  Nation.  It  is  proposed  as  a  relief 
measure  for  one  year  only,  unless  by  proclamation  the  Presi- 
dent  abould  extend  Its  operation  for  the  second  year.  He 
has  this  option  in  the  bill.  If  the  effect  of  the  legislation  is 
not  good,  and  it  is  not  workable,  no  bill  is  required  to  repeal 
It.  We  propose  this  measure  as  an  experiment.  It  is  an 
effort  to  help  the  farmers  immediately.  It  is  no  greater 
experiment,  or  violation  of  precedent,  than  when  Congress 
last  session  created  a  fimd  from  the  Treasury,  through  the 
Reoonstriiction  Finance  Corporation,  of  more  than  two  bil- 
lions of  dollars  to  be  loaned  to  the  banks,  railroads,  insur- 
ance companies,  and  other  corporations.  I  did  not  support 
that  bill.  It  was  Justified  by  those  who  did  support  it  on 
the  ground  that  an  emergency  existed  that  warranted  its 
passage.  It  was  so-called  emergency  legislation.  Then  why 
not  violate  precedent  again  aiMi  do  sonaethlng  to  aid  the 
farmers  of  the  Nation? 

If  we  can  vi<date  precedent  and  legislate  for  the  big  intur- 
asta.  why  not  pass  this  bill  in  behalf  of  those  so  long  neg- 
lected? 

Why  not  help  the  American  farmer?  Why  not  hetp  the 
"  forgotten  man  "  In  this  country? 

It  must  be  done,  and  Justice  dMMnds  It.  On  May  23.  1932. 
at  Atlanta.  President-elect  Rooaevelt.  in  a  speech  deliveied 
there,  said: 

The  (xnmtry  nc«ds.  and  anl«as  I  mistake  the  temper,  the  coiuitry 
OemADds  bold,  persistent,  ezperlmentatton.  It  Is  oonunon  tenas 
to  take  a  method  and  try  tt:  li  It  falls,  admit  it  frankly  and  try 
another.  But  alx>ve  all.  try  aomethlng.  The  millions  who  are  In 
want  will  not  stand  by  silently  forever  while  the  things  to  satisfy 
ttMlr  needs  are  within  easy  reach. 

The  safety  of  this  Republic  rests  upon  the  farm  homes  of 
America.  The  farmers'  problems  are  the  problems  of  the 
Nation  Itself.  Without  agriculture  there  would  be  no  in- 
dustry.   Without  the  country  there  would  be  no  city. 

The  occupation  of  farming  and  tending  the  fields  and 
herding  the  sheep  and  cattle  are  the  oldest  and  noblest  of 
human  occupations.  MonarehleB  and  republics  have  come 
and  gone,  civilization  Itself  hM  been  awept  away  by  the 
ravages  of  time,  but  always  and  ever  mankind  has  lived 
from  the  soli  which  he  ciiltlvates.  Bread  is  the  staff  of 
life,  and  will  ever  be. 

Except  for  the  courage,  the  fortitude,  and  the  long  suffer- 
ing of  the  farmers  to-day  this  country  we  love  so  dearly 
would  be  In  the  throes  of  a  revolution.  The  farmer  has 
been  discriminated  against  and  Industry  favored  throuiih 
tariff  legislation,  property  and  other  taxes,  which  have  been 
levied  against  him  throughout  the  years.  He  Is  unorganlaed. 
so  far  as  his  trade  fees.  He  has  labored  and  served  in  every 
emergency.  Selfish  and  cori)orate  interests  have  built  up 
favored  and  class  legislation  against  him  until  the  farmers 
and  home  owners  are  rapidly  approaching  bankruptcy,  and 
povoly  Is  just  over  the  bin. 

Their  buying  power  has  been  destroyed.  The  farmer  buys 
his  machinery  largely  from  the  IntemaUonal  Harvester  Co., 
irtiich  has  no  limitation  as  to  the  price  it  will  demand.  He 
buys  in  a  market  that  la  protected  by  the  Oovemment.  while 


he  sells  his  produce  off  the  farm  in  a  free  world  market  with 
competition  from  every  nation.  He  buys  clothing  for  him- 
self and  family  protected  by  a  tariff.  His  wagon,  his  auto- 
mobile, his  farming  tools,  are  all  trust-made  and  sold  at 
enormous  and  outrageous  prices  to  him  in  proportion  to 
what  he  can  sell  his  com.  wheat,  hogs,  tobacco,  cotton,  or 
Uvestock  for.  He  has  been  bled  until  he  can  not  longer  en- 
dure it.  He  should  not.  So  many  outrages  have  been  per- 
petrated upon  him  by  those  whom  he  trusted  to  protect  his 
interests  that  he  does  not  longer  know  upon  whom  to  rely. 
He  has  all  too  often  felt  the  hand  of  Esau  but  heard  the 
voice  of  Jacob.  No  longer  can  he  rely  upon  his  fellow-man 
as  his  brother's  keeper.  The  golden  rule  has  been  forgotten 
in  the  mad  rush  for  gold.  The  bankers,  who  kept  the 
farmers'  earnings  through  the  years  of  his  toil  have  failed 
him  and  the  accumulations  of  the  fanner,  and  the  family, 
which  bad  been  stored  away  for  old  age,  sickness,  and  dis- 
tress, have  been  swept  from  him. 

A  national  bank,  which  should  afford  Government  pro- 
tection and  security  as  its  name  implies,  has  proven  to  be 
the  wolf  in  sheep's  clothing.  This  species  of  deception,  lar- 
ceny, and  robbery  of  the  people's  money  must  be  stopped. 
The  next  step  to  be  taken  here  is  to  require  a  guarantee  on 
the  part  of  national  banks  to  each  and  every  depositor  the 
safe  return  of  his  money  before  the  bank  is  permitted  to 
do  business.  Let  us  require  them  to  purchase  a  sufficient 
amount  of  Government  bonds  and  keep  them  in  escrow  in 
the  United  States  Treasury  before  being  allowed  to  open 
their  doors  to  do  business  with  the  public.  Let  the  Treas- 
ury Department  at  Washington  hold  these  bonds  as  security 
to  the  patrons  of  the  bank.  This  we  owe  the  people.  It  is 
a  duty  Congress  owes  America.  I  expect  soon  to  propose  a 
measure  of  this  kind  to  the  House. 

No  nation  or  people  should  tolerate  a  system  of  chain 
banks.  They  afford  a  monopoly  of  the  banking  business 
in  the  hands  of  a  favored  few.  It  means  the  removal  of  the 
banking  business  from  the  hands  of  each  local  community. 
It  affords  opportunity  for  great  abuses  of  the  people's  money. 
It  is  undemocratic.  It  destroys  the  independence  of  com- 
munities and  takes  from  them  their  aoyer^gnty  in  local  self- 
government. 

There  will  be  no  relief  from  this  panic  until  the  buying 
power  of  the  farmer  has  been  restored  to  him.  One-third  of 
the  people  of  the  United  States,  or  40.000,000  of  our  citizens, 
are  dependent  on  agriculture  for  support.  The  railroads  and 
factories  will  continue  to  borrow  money  from  the  Govern- 
ment upon  which  to  run.  and  12,000.000  of  people  will  re- 
main idle  until  the  farmers  are  again  restored  to  normal 
buying  power  by  a  sale  of  their  products  at  a  profit. 

We  can  not  restore  prosperity  by  loaning  money  to  banks, 
to  railroads,  or  other  corporations,  nor  by  loaning  to  indi- 
viduals. Neither  will  creating  work  for  the  unemployed  by 
Government  appropriation  do  more  than  afford  temporary 
reUef  from  suffering  and  distress.  We  all  favor  this,  but 
realize  that  at  best  it  is  temporary. 

The  buying  power  of  the  people  murt  come  back  through 
the  chaimels  of  trade  and  commerce.  This  will  be  done 
when  the  farmer  can  sell  his  products  at  a  profit. 

We  must  have  more  money  in  circulation.  The  dollar 
must  be  inflated  and  increased  in  circulation.  Expenses  of 
Government  must  be  reduced  in  every  branch.  The  mere 
selling  of  stocks  and  bonds  on  the  New  York  market  will  add 
nothing  to  the  wealth  of  the  Nation. 

The  prices  fanners  receive  at  this  time  for  their  produce 
are  not  one-half  what  they  were  before  the  World  War. 
Cotton  has  lost  more  than  half  its  purchasing  power,  tobacco 
has  suffered  in  price  reduction,  dairy  products  are  at  the 
lowest  price  in  their  history,  and  hogs  have  gone  to  almost 
nothing. 

When  we  speak  of  the  price  at  which  the  farmer  sells  we 
refer  to  his  income.  What  about  the  fixed  charges  against 
him?  Have  thesr  likewise  gone  down  in  price?  No.  His 
taxes  are  more  than  three  times  what  they  were  before  the 
war.  His  indebtedness  is  three  times  the  amount  it  was 
when  contracted,  measured  In  his  ability  to  pay  from  his 
sales  off  the  farm. 


The  value  of  his  farm  is  reduced  in  lOce  proportion. 
Freight  rates  and  telej^ione  charges  of  all  kinds  have  In- 
creased. The  price  of  all  he  buys  has  gone  up.  All  he  sella 
has  gone  down. 

TRB  rvtroawM  or  tbx  anx 

The  purpose  of  this  bill  is  to  increase  the  price  of  all  com- 
modities by  increasing  directly  the  price  of  cotton,  wheat, 
tobacco,  hogs,  and  dairy  products.  These  are  our  major 
crops.  They  affect  the  inlce  of  all  other  ccHXunodities.  It  is 
intended  to  bring  back  the  price  to  the  farmer  up  to  the 
average  price  level  existing  in  1909  to  1914 — the  5-year  period 
before  the  war. 

This  increase  will  apply  only  to  that  ptntlon  of  his  crop,  or 
that  per  cent  which  is  consumed  in  our  domestic  trade,  but 
not  to  that  part  exported  to  other  countries.  We  can  not 
increase  the  price  for  export  purposes  and  sell  away  fnnn 
home  in  competition  with  others.  We  can  increase  the  price 
for  home  use,  but  have  no  power  to  raise  It  elsewhere. 

The  provisions  of  this  bill  are  voluntary.  The  farmer  Is 
not  required  to  go  into  it  unless  he  prefers  to  do  so.  He  can 
remain  out  and  sell  as  he  now  does.  If  he  gets  the  benefit  of 
the  increase  in  price  and  comes  under  the  provisions  of  the 
bill  he  must  agree  to  reduce  his  acreage  20  per  cent,  and  as 
to  hogs,  20  per  cent  in  the  nmnber  of  poimds  he  sells.  It  is 
intended  by  this  to  reduce  production  and  thus  create  a 
demand  that  will  raise  the  price  within  the  2-year  period. 
We  are  endeavoring  to  get  rid  of  the  surplus. 

AOJTTSnCXMT  WWM 

The  adjustment  charge  provided  for  Is  collected  by  the 
Government  from  the  processors,  or  in  the  case  of  wheat, 
from  the  miller,  who  must  pay  the  fee.  In  the  case  of  hogs, 
from  the  packer,  who  must  pay  the  fee.  And  in  dairy  prod- 
ucts from  the  creamery  which  buys  the  milk.  The  farmer, 
or  the  seller  of  the  commodity,  in  addition  to  the  market 
price  the  buyer  pays  him,  upon  proper  proof  to  the  Govern- 
ment agents  that  he  has  reduced  his  acreage,  or  tonnage,  la 
then  given  a  certificate  which  covers  the  increased  price  he 
is  to  receive.  This  certlflcate  Is  Issued  in  two  parts,  one 
payable  within  30  days,  and  the  other  payable  at  any  time 
within  6  months. 

This  will  increase  prices  for  the  farmer,  and  will  only  very 
slightly  affect  the  price  to  ccmsumers.  This  will  be  offset  In 
the  increase  in  business  and  the  amount  of  money  put  in 
circulation  by  restoring  the  farmer  to  a  profit-sharing  basis 
in  the  greatest  industry  of  the  people. 

When  cotton  is  selling  at  5  cents  per  pound,  and  hogs  at 
2  and  3  cents,  and  dairy  products  below  the  cost  of  produc- 
tion, and  our  farmers  are  suffering  from  debts  and  taxea 
which  they  can  not  pay,  it  Is  time  for  us  to  do  something. 
It  is  time  to  experiment,  it  is  time  to  afford  prompt  relief. 

Let  us  make  a  determined  effort  to  rally  from  this  condi- 
tion which  for  the  past  four  years  has  threatened  the  very 
foundation  of  our  Government  and  wrought  such  disastrous 
consequences  to  our  people. 

I  know  from  experience  every  day  as  a  farmer,  of  the  diffi- 
culties of  my  people  and  how  they  suffer.  I  know  from  ex- 
perience what  it  means  to  pay  interest  on  notes  to  banks 
every  90  days.  I  know  what  it  means  to  pay  8  and  10  per 
cent  upon  the  renewal  of  these  notes.  I  know  what  it  means 
to  have  the  mortgage  hanging  over  you  day  and  night  like  a 
huge  nightmare.  It  is  like  a  millstone  about  our  neck,  with 
no  prospect  of  being  able  to  do  more  than  pay  the  renewal 
interest  and  pos.sibly  the  taxes.  And  these  payments  can  not 
be  made  with  sales  from  the  farm.  We  are  forced  to  meet 
these  debts  from  other  sources  of  income,  or  other  fields  ol 
endeavor.  We  are  slowly  being  reduced  to  poverty  bf  the 
present  economic  condition. 

The  man  who  feeds  and  clotlws  the  world  deserves  better 
at  our  hands. 

The  passage  of  this  bill  will  stimulate  and  encourage  busi- 
ness. Consumers  will  start  to  buy  before  the  increase  in 
prices.  Merchants  will  buy  more  meat,  cotton,  flour,  and 
tobacco.  Mills  woiUd  start  up  at  full  capacity.  They  will 
pay  better  prices  to  the  farmers.  They  will  employ  labor. 
The  fanner  will  start  his  spring  crop  with  the  knowledge 
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thttt  he  wtn  rc^¥e  a  profit  on  hto  labor  for  the  year.  AH 
lines  of  busineas  would  feel  the  effects  of  this  legislaUoo. 
and  proBperlty  would  graduaDy  be  restored. 

The  tobacco  fanner  In  my  district,  and  over  the  coaixtry. 
have  been  underpaid  at  all  times  except  for  a  short  period 
during  the  war,  when,  by  cooperative  marketing,  he  con- 
trolled the  price.  He  has  not  sold  at  a  fair  price  since. 
Por  several  years  the  price  of  tobacco  has  been  below  10 
cents  a  pound  to  the  farmer,  but  when  manufactured  It  sells 
at  from  one  to  three  dollars  per  pound.  Every  man  who 
deals  in  tobacoo  lias  made  money  out  of  it  except  the  fanner. 
The  warehooMaan.  the  company  that  manufactures,  the 
wholesaler,  the  Jobber,  and  the  retailer  and  the  State  and 
Pederal  Ooftranianta  get  huge  profits  out  of  it.  but  the  man 
who  growl  R  baa  Mffcred.  Such  will  not  be  the  case  if  this 
bill  becomes  a  law.  for  the  producer  is  guaranteed  a  price 
which  means  a  profit  to  the  man  who  Is  most  entitled  to 
receive  it. 

The  same  is  true  In  the  case  of  the  cotton  grower,  the 
wheat  grower,  and  the  producers  of  hogs. 

The  allotment  plan  as  applied  to  tobacco  will  work  better 
than  as  to  most  any  farm  product,  for  tobacco  is  a  luxury 
axKl  no  one  will  go  hungry  or  cold  if  the  price  is  raised  to  the 
producer,  as  it  should  be.  T^e  tax  can  be  more  easily  col- 
lected than  on  any  other  commodity  in  the  bill  and  less 
chance  to  defeat  the  purposes  of  the  bill.  It  would  not  in- 
crease the  cost  to  the  Oovemment.  as  it  is  now  collecting 
a  revenue  tax  on  It  and  could  collect  the  fee  without  added 
expense.    The  manufacturers  would  largely  absorb  the  tax. 

The  tobacco  fanner  has  been  at  the  mercy  (rf  the  buyers 
for  years.  There  has  been  no  real  competition  between  the 
bojers  except  at  rare  intervals.  They  have  combined  on  the 
floor  of  the  warehouses  to  take  the  fanners'  crops  at  any 
price  they  agreed  upon.  This  will  stop  under  thia  bill,  be- 
cause the  price  will  be  fixed  on  each  grade  and  kind  at 
tobacco  in  advance  of  its  production. 

TTm  dairy  farmers  have  suffered  untold  hardships  In  re- 
duced prices  and  this  will  afford  them  an  Increased  price, 
and  a  fixed  price,  and  enable  them  to  realise  a  profit.  This 
they  are  tn  great  need  of  in  every  section.  No  work  on  the 
farm  Is  more  burdensome  than  that  of  the  dairy  business. 
TlM  fanners'  cattle  are  Inspected  and  kept  free  of  disease. 
Rls  bams  must  be  kept  sanitary.  His  milk  products  are 
carefully  inspected  and  his  returns  in  recent  years  have  been 
below  that  of  any  industry.  He  Is  entitled  to  more  reUef 
than  this  bill  wiU  afford,  and  better  prices  than  we  have  been 
able  to  fix.  I  hope  we  may  be  able  to  increase  his  income  by 
revival  of  bosUnn  generally  which  will  follow  this  law. 

Patience  has  ceased  to  be  a  virtue  longer  with  farmers. 
"Hiey  have  already  turned  both  cheeks  and  have  received 
cniel  blows  at  the  hands  of  those  whom  they  elected  to 
represent  them. 

Bxpendve  government  has  been  meted  out  to  them  from 
the  Nation's  Capital.  Waste  in  every  branch  of  the  public 
serrloe  has  been  their  reward  for  suffering.  Needless  ap- 
propriations for  useless  boards,  bureaus,  and  commissions 
have  been  the  harvest.  So  many  needless  appropriations 
have  been  made  that  time  will  not  permit  naming  them. 
Three  hundred  million  dollars  have  been  spent  up  and  down 
Pennsylvania  Avenue  in  condemning  private  property  for 
public  use.  At  this  time  the  Oovemment  is  tearing  down 
and  destroying  business  houses  that  would  have  stood  for 
an  hundred  years  but  an  expensive  President  and  a  "  theo- 
reticai  engineer  "  must  adorn  the  Nation's  Capital  while  the 
American  fanner  bleeds  at  every  pore  tn  an  effort  to  pay 
the  bill  and  to  produce  the  taxes.  Some  of  these  appropria- 
tions were  made  years  ago  when  times  were  more  prosperous, 
bat  no  one  tn  authority  at  the  White  House  to-day  Is  to  be 
found  who  win  stop  spending  the  people's  money  in  this 
crMn  No  wonder  the  Budget  Is  not  balanced.  It  will  not 
be  until  wt  oaaae  to  mend.  Too  many  appropriations.  Too 
aueh  favoritism.  Too  miwh  political  logrolling.  Too  much 
of  the  family  affair.  Too  much  of  a  desire  to  get  all  in  sight. 
Too  much  nepotism.  Too  many  wives,  sons,  daughters,  and 
l&-laws  CO  the  pay  roU  at  the  erpeiiar  of  the  taxpayer. 


Decency  and  good  government  demand  that  tt  cease.  How 
can  the  taxpayer  have  any  respect  for  those  he  honors  and 
sends  here  when  he  finds  that  his  trusted  Representative 
has  betrayed  him.  and  is  r^^^**«t  tM  own  pay  roll  and  In- 
creasing his  own  salary  by  putttof  BMBsbers  of  his  family  on 
Government  pay  as  clerks  who  never  come  about  the  Capitol. 
(»>  if  they  do,  only  as  a  ylaltor  to  the  gallery,  or  to  enjoy  a 
meal  at  the  House  restaurant,  where  the  taxpayers  of  the 
country  are  again  called  upon  each  year  to  make  up  a 
shortage  in  what  the  self-sacrlflcing  statesmen  have  eaten 
during  the  sesaiiMi. 

Lo.  how  the  mighty  hath  fallen!  Shave  him.  bathe  hhn, 
spray  him.  talcum  powder  him.  and  feed  him  at  Oovemment 
expense,  and  then  complain  because  there  is  an  effort  made 
to  help  the  people  who  seiMl  us  here  and  whose  servants  we 
are. 

This  bin  does,  by  legislation,  only  the  same  thing  for  the 
farmer  that  has  been  done  for  the  public  utilities  and  big 
interests.  The  bill  has  the  same  principle  as  its  basis,  that 
is.  that  the  production  of  certain  necessities  of  life  "  is  af- 
fected with  a  public  interest."  This  is  the  theory  the  courts 
have  used  in  price  fixing  for  them.  Certainly  the  produc- 
tion of  wheat,  cotton,  com.  and  livestock  "  is  affected  with 
such  an  interest." 

Economic  slavery  exists  to-day.  "This  Government  can 
not  endure  permaoantly  half  slave  and  half  free."  The 
farmer  works  long  hoars  and  at  hard  labor  to  produce  the 
necessities  of  life  upon  which  others  subsist.  Not  only  do 
they  work,  but  they  furnish  the  land,  the  farm  machinery, 
the  seed,  the  fertilizer,  and  the  work  stock  for  crop  produc- 
tion; they  pay  taxes  on  this  property  to  run  national.  State, 
and  county  Govemments,  for  the  benefit  of  others,  as  much 
as  for  themselves. 

In  return  for  their  work  and  the  use  of  their  property  they 
do  not  receive  a  dally  wage.  The  fruits  of  their  labor  Is 
taken  from  them  in  prices  below  the  cost  of  production. 
But  they  are  forced  from  year  to  year  to  render  this  service 
and  the  use  of  their  farms.  They  can  not  escape  by  desert- 
ing the  farm  they  own.  They  would  only  add  to  the  twelve 
millions  now  walking  the  highways  begging  for  bread,  and 
looking  for  a  ride  to  take  them.  God  only  knows  where,  in 
search  of  a  Job. 

If  the  farmers  of  America  should  atiandon  the  farm,  then 
what?  If  they  should  go  on  a  strike,  then  what?  What 
would  happen  to  the  mills,  mines,  factories,  railroads,  and 
all  other  Industries  in  the  United  States?  Where  would  be 
your  cities  and  your  skyscrapers?  Suppose  they  should  stop 
for  Joak  one  year  to  laoituuo  tbs  iMowtttw  of  Ufe;  it  would 
DMm  hoiifv,  faiiitiw,  and  gtarvskiflB. 

Tlwre  are  just  two  kinds  of  people  in  all  the  world — one 
is  the  farmer,  and  the  other  is  the  man  who  lives  off  the 
farmer. 

Industry,  the  factory,  and  the  mill  is  shutdown  to-day. 
and  the  raihtMtds  do  not  earn  money  because  the  purchasing 
power  of  the  farmer  is  gone. 

Tbtej  have  no  money  with  which  to  buy  because  of  the 
prices  at  which  they  are  forced  to  sell.  They  do  not  get 
for  it  the  labor  bill  required  to  produce  it.  to  say  nothing 
of  the  capital  invested  in  the  land,  the  building,  farm  imple- 
ments, livestock,  tractors,  machines  and  threshers,  seed,  and 
fertUiaer.  which  depreciates  in  value  from  use  year  by  year. 

The  priee  level  of  farm  products  must  be  raised.  Indus- 
try of  all  kinds  will  be  idle  until  the  farmer  has  restored  to 
him  a  proper  price  for  his  products.  The  factory  can  not 
sell  its  goods  until  the  farmer  can  buy  them.  The  producer 
of  farm  commodltiM  Is  entitled  to  the  cost  of  productloa 
and  a  fair  return  upon  Ida  labor  and  the  capital  invested 
as  a  matter  of  right.  iD  public  utilities.  In  the  railroads, 
telephone  and  power  compaiUes  this  principle  is  recognized 
and  prices  have  been  regulated  and  production  controlled  by 
authority  of  law.  Tliis  has  been  due  to  the  fact  that  In 
such  cases  the  articles  produced  or  the  wtltes  rendered  was 
held  by  the  courts  to  be  **  affaeted  with  a  public  interest." 

The  world  got  along  for  years  and  man  existed  from  time 
immemorial  until  in  recent  years  without  the  electric  light, 
the  telephone,  or  the  railroad:  but  no  people  have  ever  been 
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able  to  exist  without  bread.  Food  and  raiment  are  neces- 
sary for  life.  Then  why  build  up  in  a  modem  age  a  fine- 
spun legal  theory  that  certain  lines  of  Industry  already  fa- 
vored too  long  by  special  legislation,  such  as  our  public  utili- 
ties, and  say  they  are  "  affected  with  a  public  interest," 
while  the  production  of  meat,  bread,  and  clothes,  which  are 
the  essential  necessities  of  life,  and  without  which  the  human 
family  could  not  exist,  does  not  affect  the  public  interest? 

The  whole  public  have  a  direct  and  positive  interest  In 
what  the  farmer  grows.  Without  his  efforts,  starvation 
would  be  abroad  in  the  land. 

To  refuse  to  the  farmers  of  America  the  cost  of  produc- 
tion and  a  fair  return  upon  their  investment,  which  means 
a  fair  profit,  Is  a  "  denial  of  due  process  of  law,"  and  amounts 
to  the  "  confiscatlcm  "  of  his  varofierty  so  "  taken."  I  uay  it 
is  unconstitutional  to  deny  him  equal  rights  and  equal  op- 
portunities with  others.  I  respect  the  courts  and  believe 
in  them,  but  I  respect  more  the  man  who  feeds  the  courts 
and  supports  them.  Without  the  farmers  of  the  United 
States,  there  would  be  no  courts,  no  Judges,  no  gowns,  no 
upholstered  seats,  nor  plush-top  tables  covered  with  law 
books. 

Will  some  patriotic  statesman  rise  in  his  seat  and  explain 
to  me  why  the  courts  of  our  land  and  coimtry  have  classified 
and  indorsed  the  application  of  that  principle  in  the  Con- 
stitution, to  the  owners  and  workers  in  properties  valued  at 
billions  of  dollars,  such  as  the  telephone,  water,  gas,  electric 
light  and  power  companies,  and  then  would  undertake  to 
deny  a  similar  right  to  the  producers  of  grain,  the  growers 
of  cotton,  and  the  raisers  of  livestock,  which  have  not  here- 
tofore received  such  Government  protection?  While  farm- 
ers are  forced  to  sell  their  products  for  less  than  it  costs  to 
produce  them.  Do  3^u  want  to  destroy  them?  Do  you 
want  to  enslave  them,  and  make  them  hewers  of  wood  and 
drawers  of  water  forever?  It  shall  not  be  done!  They  are 
entitled  to  and  shall  receive  better  treatment  at  the  hands 
of  the  Government. 

Would  any  judge,  however  learned  or  wise,  be  foimd  who 
would  decree  that  the  ferry,  the  railroad,  the  telephone  and 
telegraph,  the  electric-power  companies,  the  sleeping-car 
companies,  the  grain  elevators,  and  those  engaged  in  similar 
businesses  are  to  be  guaranteed  the  cost  of  production  and  a 
fair  return  upon  their  investment,  while  the  farmer  must 
continue  to  toil  and  slave  that  these  and  other  big  Interests 
may  prosper  at  his  expense?  I  deny  it.  Let  us  right^this 
wrong.  The  farmers  have  suffered  too  much.  We  owe  him 
every  consideration.  Let  us  pass  this  bill,  and  give  him 
much-needed  relief.  Let  us  share  his  burdens  and  enable 
him  to  get  on  his  feet  again.  This  bill  seeks  only  to  do  this. 
After  his  prices  are  up  to  pre-war  levels  no  further  benefits 
come  under  the  bill.  This  he  should  have  at  the  hands  of 
Congress. 

I  believe  in  price  fixing.  If  It  Is  necessary,  to  get  bread  to 
feed  the  hungry  or  to  buy  clothes  for  the  naked.  Already 
the  farmers  of  the  Northwest  have  resorted  to  a  species  of 
revolution  to  prevent  the  orderly  collection  of  debts  due  to 
economic  conditions.  The  farmer  is  not  revolutionary.  He 
is  the  most  tolerant  and  law-abiding  man  on  earth.  He 
believes  in  law  and  order  and  will  stand  for  it  longer  than 
all  others,  but  he  also  believes  that  he  is  entitled  this  day 
to  his  dally  bread  and  to  a  reasonable  return  for  his  toil. 
Price  fixing  Is  not  new.  It  is  done  in  aU  of  the  businesses 
"  affected  with  a  public  interest."  It  was  done  many  hun- 
dreds of  years  ago  in  England — some  400  years  or  more  since. 
Also,  in  8  States  out  of  the  original  13.  at  the  time  the  Fed- 
eral Constitution  was  adopted,  the  price  of  bread  was  then 
being  fixed  by  the  States. 

It  has  been  done  heretofore  by  Government  agency  and 
power  in  the  interest  of  the  consumer  to  prevent  monopoly 
and  profiteering. 

U  the  principle  of  price  fixing  has  been  heretofore  estab- 
lished for  the  consumer,  why  should  it  not  be  exercised  for 
the  protection  of  the  producer  as  well?  It  was  exercised 
during  the  recent  World  War.  It  must  be  exercised  now.  if 
need  be.  before  the  farmers  of  America  are  bankrupt  and 
lose  their  homes  »TTd  all  their  earnings  of  a  lifetime  and  that 


of  their  families.  Agriculture  must  not.  and  shall  not,  perish 
or  fail.  The  farmers'  property  must  not  and  shall  not  be 
longer  taken  from  them  under  the  flimsy  pretext  that  Con- 
gress will  do  violence  to  the  Constitution  if  it  undertakes  to 
help  him. 

In  my  Judgment,  we  violate  the  Constitution  if  we  fail  to 
give  them  security  and  protection. 

The  courts  have  held  that  the  ginning  of  cotton  is 
"  affected  with  a  public  interest."  The  stockyards  of  the 
country  have  been  held  to  conduct  a  business  "  affected  by 
public  use  of  a  national  character,"  and  that  they  perform 
ah  "  indispensible  service  in  the  interstate  commo-oe  in  live- 
stock." The  courts  have  held  that  the  storage  of  grain, 
the  unloading,  the  feeding,  and  selling  of  livestock  are  "  af- 
fected with  a  public  Interest."  Then,  why  not.  on  the  same 
line  of  reasoning  expect  a  similar  holding  on  the  production 
of  wheat,  cotton,  tobacco,  and  livestock  and  other  necessities 
of  life  affected  with  a  public  interest,  even  greater  and  more 
vital  than  their  storage  and  transportation?  It  is  a  national 
necessity  to  produce  and  to  raise  them.  No  transportation 
or  storage  could  exist  unless  they  are  first  produced  in  the 
public  interest. 

The  time  and  conditions  which  give  rise  to  the  necessity 
of  this  law  will  go  far  toward  giving  it  validity  as  affecting 
the  public  welfare,  as  is  so  clearly  the  case  in  the  presence 
of  this  national  necessity  and  emergency.  I  do  not  fear  the 
constitutionality  of  the  act  so  much  as  I  do  the  fate  of  this 
measure  on  Capitol  Hill  on  the  opposite  of  this  Chamber 
and  the  veto  power  at  the  White  House.  If  it  does  not  be- 
come the  law  at  this  session  it  will  do  so  after  March  4, 
when  a  "  new  deal "  is  to  be  inaugurated  in  response  to  the 
will  of  the  people.  Then  it  Is  that  the  neglected  and  for- 
gotten men  of  this  country  may  hope  for  their  cries  of  dis- 
tress to  be  heard  and  their  demands  for  relfef  granted. 

Let  us  return  to  the  time-honored  occupation  of  farming. 
Let  us  renew  our  faith  and  our  hopes  in  agricultiu*e.  Let 
us  return  to  the  faith  of  our  fathers.  Let  us  reduce  expense 
in  every  branch  of  government  from  top  to  bottom.  Let 
us  reduce  salaries,  reduce  appropriations,  reduce  taxes,  and 
restore  a  brighter  and  better  day  for  America.  She  has  had 
a  glorious  past;  let  us  with  courage  and  determination  so 
guide  the  ship  of  state  through  the  present  storm  that 
when  it  shall  have  spent  its  force  we  may  onerge  a  greater, 
a  stronger,  and  happier  people. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman,  I  yield  one 
minute  to  the  gentleman  from  Colorado  [Mr.  Eaton]. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  extend  my  remarks  In  the  Rbcokd. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  have  the 
utmost  respect  for  the  sincerity  of  these  gentlemen  who  are 
the  proponents  of  this  bill,  but  that  respect  does  not  go  so 
far  as  my  distinguished  friend  from  Missouri  [Mr.  Canmom] 
would  go,  as  he  expressed  it  a  few  moments  ago.  When  I 
see  a  man  going  to  put  out  a  fire  with  a  bucket  In  his  hand 
and  he  puts  his  bucket  in  a  barrel  of  gasoline  instead  of 
water  I  can  not  go  along  with  him.  I  am  willing  and  glad 
to  vote  for  sane  and  proper  legislation  which  will  furnish 
some  actual  relief  to  the  farmers  and  livestock  producers  of 
our  country,  but  I  can  not  join  with  those  who,  believing  the 
house  is  on  fire,  insist  in  throwing  gasoline  instead  of  water 
and  who  would  feed  the  fiames  instead  of  quenching  them 
and  close  their  eyes  to  the  inevitable  results. 

The  chairman  of  the  committee  has  complained  that  no 
one  has  offered  any  other  remedy  than  that  set  fort^  in 
this  bill  and  in  the  same  breath  admitted  that  he  had  a  num- 
ber of  amendments.  He  has  challenged  anyone  to  mention 
any  other  remedy. 

Neither  he  nor  anyone  else  suggested  at  that  time  that 
transportation  charges  might  be  reduced  and  that  those 
charges  were  already  the  subject  of  bureaucratic  control  of 
one  of  the  most  powerful  bureaus  of  our  Gtovemment.  Nor 
has  any  suggestion  been  made  concerning  the  change  in  the 
redemption  privileges  upon  mortgages.  Why  can  not  some 
legislation  be  contrived  to  provide  that  redemption  shall  be 
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permitted  bj  pajtac  op  back  interest, 
charges,  and  reinstatement  of  the  loan  with  a  nmw  maturity, 
instead  of  requiring  the  mortgagor  to  have  a  full  amount 
of  principal  and  interest  and  taxes  and  all  other  charges 
to  make  his  redemption?  And  why  may  not  the  period  of 
redemption  bt  extended  and  by  the  change  in  these  details 
a  practical  moratorium  be  declared  which  has  not  the  odium 
of  tbt  word  "  repudiation  "  attached  thereto? 

It  is  not  the  function  of  Congress  to  change  State,  county, 
city,  school,  or  other  taxes;  but  the  time  for  sale  and  re> 
demption  from  sale  for  taxes  may  very  properly  be  the 
subject  of  drastic  modification  in  the  various  States. 

Let  ma  gtrs  you  an  analjrsis.  in  part,  of  the  bill  before  us. 
The  Secretary  of  Agriculture  must  first  ha.e  his  statis- 
tical force  find  out  and  determine  the  "  normal  marketing 
9<Bar  "  for  wheat,  cotton,  tobacco,  and  hogs. 

Then  some  one  must  determine  the  "  domestic-consump- 
tion percentage  "  of  each  producer  during  some  undefined 
period,  for  which  an  adjustment  certificate  would  be  given 
to  the  producer  by  the  purchaser  of  tiis  commodity,  whether 
it  Is  newl>'  raised  or  held  over  from  the  last  or  some  other 
preceding  year. 

Then  it  is  up  to  the  Secretary  of  Agrlcultare  to  estimate 
the  percentage  of  total  domestic  production  of  each  com- 
modity of  this  calendar  year  1933  that  will  be  marketed 
and  needed  for  domestic  consumption. 

In  section  4  it  is  found  that  the  normal  marketing  year 
on  wheat,  cotton,  and  tobacco  may  be  entirely  disregarded, 
and  the  statistician  may  make  a  new  set  of  figures  if  a 
normal  marketing  year  is  not  decided  to  be  the  calendar 
ymr.  He  may  declare  an  estimate  and  reduce  it  to  a  per- 
centage of  an  estimated  quantity  of  the  domestic  produc- 
tion of  a  commodity  that  will  be  not  merely  marketed,  but. 
whether  marketed  or  not,  estimated  to  be  needed  for  domes- 
tic consumption. 

For  hogs  it  is  conceded  that  the  1933-34  year  may  be  a 
kkormal  marketing  year  and  special  provision  Is  made  there- 
for; but  for  wheat,  cotton,  and  tobacco  the  calendar  year 
Is  the  yardstick,  and  the  normal  year  is  that  little  equation 
irtkich  is  authorued  Just  to  make  a  whole  program  more 
confuting- 

I  am  glad  that  those  who  drafted  the  bill  recognised  that 
there  was  some  difference  between  raising  of  hogs  azKl  the 
production  of  wheat,  cotton,  and  tobacco. 

The  bill  provides  that  the  value  of  these  last  three  shall 
be  put  in  the  adjustment  certificates  at  a  sum  equal  to  a 
**  fair  exchange  allowance  "  per  like  unit  of  the  commodity 
at  the  date  of  marketing  less  the  administration  expenses 
prorated  to  the  commodity. 

But  hogs  are  differently  classified.  For  hog  adjustment 
certificates  the  face  value  for  the  initial  marketing  period 
shall  be  a  flat  l-cent  per  pound  of  hog.  Who  knows  the 
logical  reason  why  the  fair  exchange  allowance  for  hogs 
AaU  be  an  arbitrary  amount  of  a  cent  a  pound  and  for 
wheat,  cotton,  and  tobacco  there  will  be  simply  more  Jobs 
for  statisticians  and  clerks? 

TlUs  money  is  to  t>e  raised  by  taxing  the  processors.  You 
do  not  find  the  phrase  "  sales  tax  "  any  place  in  the  bill. 
But  you  do  find  that  each  processor  must  obtain  a  registra- 
tion oertiAcate  from  the  Secretary  of  the  Treasury.  Mind 
you.  not  from  the  Secretary  of  Agriculture.  Then  the  cer- 
tified processor  is  to  be  assessed — the  bill  says— 

Uwn  shall  tM  lerted.  aaaaHMl.  aad  ooIlectMl  an  adjuatlsg  chargs 
on  tbe  ftnt  dooMsUc  pror— »or. 

Out  of  this  new  "  sales  tax  "  3^  per  cent  is  authorised 
tor  be  deducted  for  admin  titration  expenses,  and  In  addition 
to  whatever  may  be  spent  under  this  2  V^  per  cent  t;y  section 
36  there  is  further  "  authorised  to  be  appropriated  such 
eums  as  may  be  necessary  for  the  purpose  of  this  act."  In 
other  words,  the  whole  of  2^  per  cent  of  the  tax  collected 
Is  authorlaed  to  be  spent  in  its  administration,  and  who 
knows  how  many  employees  it  is  going  to  take  and  how 
much  additional  appropriation  will  be  asked  not  merely  to 
collect  the  taxes  but  to  verify  the  aflldavits  of  proof  that 
each  individual  (Htxiucer  is  required  to  furnish  to  show  that 
he  is  enUtled  to  coUect  his  certiflcata. 
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As  a  matter  of  practical  experience  in  ccmputing  costs, 
how  Is  this  tax  to  be  finally  absorbed  or  paid?  Anyone 
familiar  with  the  composition  of  purchase  prices  knows  that 
the  ultimate  sales  price  is  the  final  determining  factor;  and 
when  that  figive  does  not  permit  the  coverage  of  all  the  new 
and  old  and  contemplated  items  of  cost,  then  the  difference 
is  deducted  from  the  purchase  price  to  t>e  paid.  Otherwise 
there  is  no  purchase.  To  say  It  another  way.  the  purchasing 
power  of  the  consumer  regulates  the  amount  to  be  paid  to 
the  producer. 

It  follows  Just  as  siire  as  night  follows  day  that  this  new 
allotment  tax  will  ultimately  be  paid  by  the  producer  by 
his  receiving  for  his  product  a  less  amount  tiian  he  would 
if  the  tax  had  not  been  imposed. 

Mind  you.  there  is  another  provision  that  if  commodity 
prices  go  too  low.  then  every  dollar  and  cent  of  the  adjust- 
ment charges  xxulj  be  entirely  abated.  The  Secretary  <rf 
Agriculture  is  authorized  to  make  his  rules  and  set  up  all  the 
machinery  to  carry  out  his  interpretation  of  what  is  written 
in  this  bilL 

One  of  the  little  tricks  is  that  any  producer  who  wants  to 
obtain  one  of  the  adjustment  certificates  is  required  to  fur- 
nish proof  that  he  is  entitled  to  it.  And  does  the  bill  writer 
make  this  a  simple  process?  He  does  not.  The  require- 
moit  is  that  the  proof  shall  be  "  satisfactory  to  the  Secre- 
tary." Now.  how  is  the  Secretary  of  Agriculture  to  be 
satisfied?  The  only  place  you  can  find  snx  answer  in  the 
bill  Is  in  the  section  authorizing  the  Secretary  to  make 
rules  and  regulations.  It  is  a  good  guess  that  his  rule  will 
require  thousands  of  Inspectors  aiKl  special  investigators 
and  special  agents  to  examine  the  proof  submitted  upon  the 
papers  of  the  producers  and  each  of  these  ofiBcials  submits  a 
written  report  thereon.  Of  course,  any  time  the  producer 
is  not  satisfied  he  will  probably  reread  the  regulations  before 
some  superior  official  of  the  Department  of  Agriculture. 
mayt>e  in  his  own  State,  and  he  may  have  a  final  re- 
view before  the  Secretary  of  Agriculture  sitting  in  Wash- 
ington as  his  judge.  For  we  find  In  section  7  an  express 
requirement  that  no  action  of  anyone  Issuing  and  fixing 
values  of  any  certificate  shall  be  subject  to  the  revision  of 
any  court  or  any  perscm  other  than  the  Secretary  of  Agri- 
culture. 

To  become  entitled  to  an  adjustment  certificate  the 
wheat,  cotton,  or  tobacco  producer  is  required  to  cut  down 
his  average  acreage  20  per  cent  for  an  unnamed  period, 
which  uxmamed  period  Is  to  be  designated  by  the  Secretary 
of  Agriculture  in  such  manner  as  he  deems  it  proper  from 
"  previous  normal -production  conditions  in  the  area."  How 
much  area?    A  township?    A  county?    A  State?    A  region? 

And  when  the  producer  finds  out  what  his  20  per  cent 
reduction  amoimts  to  in  acreage,  even  then  he  is  prohibited 
from  using  those  omitted  acres  for  the  production  of  any 
commodity  upon  which  "  there  is  likely  to  be  produced  an 
exportable  surplus."  Actually.  Mr.  Chsdrman.  those  are  the 
exact  words  of  the  bill.  The  words  are  "  likely  to  be  pro- 
duced an  exportable  surplus." 

Up  to  this  point  this  bill  is  a  wonderful  speech  to  catch 
the  unwary  and  to  foster  a  new  scheme  to  farm  the  farmers. 
No  Indian  medicine  man  was  ever  more  cryptic  in  stating 
his  riddle.  It  is  as  good  as  the  child's  riddle  of  "  round  at 
the  ends,  high  In  the  middle,  guem  this  riddle  and  I  will 
give  you  a  gold  fiddle."  MiUioos  of  children  have  learned 
and  spoken  the  answer,  but  never  yet  have  any  of  them  re- 
ceived a  gold  fiddle.  I  predict  if  this  bill  should  ever  become 
a  law  that  not  a  single  farmer  or  hog  raiser  who  finds  that 
tte  answer  to  the  riddle  la  "  that  he  gets  less  than  before." 
will  ever  collect  a  gold  fiddle  or  one  red  cent  more  than  be 
would  have  otherwise  gc'um  for  his  productiorL 

I  have  not  commented  upon  the  chances  which  a  hog 
raiser  takes  in  reducing  his  production  20  per  cent.  Per- 
haps the  comments  of  some  of  those  who  have  been  suc- 
cessful in  that  industry  will  be  interesting,  if  they  will  take 
the  time  to  tell  us. 

Probably  the  most  interesting  problem  In  administration 
ever  delegated  to  a  new  bureau  is  authorized  by  this  bill. 
Look  at  the  hog  provlsiODs  and  then  look  at  the  p»w^it**^ 


For  certain  violations  of  the  attempts  to  reduce  production, 
a  h(«  producer  way  be  fined  $2,000  and  put  in  Jail  for  a 
year.  i 

Now,  if  he  tries  to  make  his  20  per  cent  reduction  in  hog 
production,  he  must  have  accurate  biological  knowledge  and 
keep  his  production  and  reproduction  within  the  20  per  cent 
reduction.  He  must  cooperate  in  approved  biological  fashion 
under  rules  and  regulations  prescribed  by  the  Secretary  of 
Agriculture  so  that  old  mother  sow  will  not  accldently  de- 
liver a  family  of  9  or  10  instead  of,  we  will  say,  a  regulated 
6  little  piggies.  If  the  sows  refuse  to  obey  the  rules  and 
regulations  and  increase  production,  then  will  the  producer 
have  to  go  to  Jail  on  account  of  their  willfulness  or  mistake? 

I  leave  it  to  you  to  consider  this  remarkable  confidence  by 
those  who  drafted  this  bill  that  is  reposed  in  the  adminis- 
trators and  producers. 

There  is  not  time  to  further  discuss  the  hog  situation,  but 
It  is  particularly  significant  that  in  one  of  the  sections  of 
the  bill  the  Secretary  is  given  Just  one  day's  time  to  deter- 
mine and  proclaim  a  "  fair  exchange  allowance  per  unit  for 
each  commodity."  If  the  bill  is  enacted,  he  is  required  to 
make  this  statement  on  the  following  day.  And  he  is  au- 
thorized to  change  those  figures  showing  the  exchange  allow- 
ances in  money  any  and  every  day  he  deems  it  necessary. 
He  is  required  to  base  these  figures  on  the  preceding  three 
months'  experience.  Now,  almost  eversrbody  believes  that 
current  prices  are  balanced  between  past  experience  and 
future  expectations.  By  the  new  formula,  demand  or  future 
expectation  is  entirely  eliminated  in  determining  the  fair 
exchange  allowance  of  any  one  of  these  four  commodities. 
Except  the  hogs;  and  as  to  them  they  are  placed  in  a  si>ecial 
class  and  their  fair  exchange  value  is  arbitrarily  designated 
at  from  3!/^  to  4^  cents  per  pound  for  specific  periods  dur- 
ing 1933  and  5  cents  or  more  for  the  1933-34  marketing 
year.    I  yield  back  the  balance  of  my  time. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  I  yield  the 
remainder  of  my  time  to  the  gentleman  from  Indiana  [Mr. 
Purnell]. 

The  CHAIRMAN.  The  gentleman  from  Indiana  is  recog- 
nized for  10^  minutes. 

Mr.  PURNELL.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  it  has  fallen  to  my  lot  to  sum  up  some  of  the 
objections  which  many  of  us  on  the  Republican  side  of  the 
House  have  to  this  measure.  I  think  after  my  16  years  of 
service  in  this  House,  most  of  which  has  been  spent  on  the 
Committee  on  Agriculture,  it  is  not  necessary  for  me  to 
make  proof  of  the  fact  that  I  have  a  deep  interest  in  the 
success  of  American  agriculture  and  the  early  restoration 
of  the  busring  power  of  those  who  produce  the  food  of  the 
Nation.  We  have  been  "  rassling,"  so  to  speak,  for  a  num- 
ber of  days  with  this  new  plan  of  farm  relief,  and  in  my 
humble  judgment  the  poor  American  farmer,  whom  we  have 
been  trying  to  help  through  all  these  years,  is  about  to  suffer 
another  falL  How  many  more  falls  he  can  take  before  being 
counted  out  I  do  not  know. 

Mr.  BECK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PURNELL.    Yes. 

Mr.  BECK.  Merely  to  suggest  whether  it  would  not  be 
more  appropriate  to  say  that  the  farmer  is  going  to  get 
another  brick. 

Mr.  PURNELL.  In  this  Instance  "  fall  "  and  "  brick  "  are 
synonymous.  I  think  my  distinguished  friend  and  colleague 
from  the  State  of  Missouri  [Mr.  Caknon]  has  very  properly 
summed  up  the  argument  of  those  who  are  sponsoring  this 
legislation.  He  said,  if  I  quote  him  correctly,  that  this  meas- 
ure does  not  seem  to  suit  anybody,  but  that  it  is  a  matter  of 
any  port  In  a  storm. 

I  have  never  taken  part  in  the  consideration  or  discussion 
of  any  measure  since  I  have  been  in  Congress  about  which 
there  has  been  such  an  air  of  mystery  as  there  is  about  this 
bill.  In  the  cloakrooms,  on  the  street,  in  the  offices,  I  have 
yet  to  find  one  single  Member  who  is  whole-heartedly  for 
this  measure.  I  am  not  much  Impressed  with  the  argument 
made  by  my  distinguished  friend  from  New  York  [Mr. 
LaOuasdia]  and  many  others,  who  seem  to  take  the  position 
that,  because  we  do  not  have  anything  else  to  offer,  we  must 


accept  this  proposal  whether  It  be  sotmd  or  unsound.  The 
distinguished  chairman  of  the  Committee  ozx  the  Judiciary, 
the  gentleman  from  Texas  [Mr.  SxTumas],  says  we  are 
headed  for  the  rocks.  We  are  headed  for  the  rocks  and  agri- 
culture is  in  distress,  but  because  we  are  headed  for  the 
rocks.  Is  that  any  reason  why  we  should  kick  the  American 
farmer  and  ourselves  in  the  pants  and  shorten  the  gap 
between  where  we  now  are  and  the  rocks?     [Applause.] 

If  I  had  time,  I  would  like  to  sum  up  the  many  objections 
which  many  of  us  feel  can  properly  be  lodged  against  this 
measure,  but  I  can  only  point  out  some  of  the  hifii  spots. 
First  of  all,  it  is  price  fixing  in  its  purest  form.  Those  of  you 
who  advocate  and  favor  price  fixing  should  vote  for  this  bilL 

In  the  next  instance,  let  me  remind  my  Democratic 
friends  again  that  this  is  a  magnified  sales  tax.  Those  of 
you  who  would  not  support  our  proposal  to  balance  the 
Budget  with  a  manufacturers'  sales  tax,  even  though  we 
exempted  from  the  application  of  the  tax  the  necessities 
of  life,  are  going  by  your  votes  to  put  a  tax  upon  the  neces- 
sities of  life  alone  in  four  or  five  times  the  amount  con- 
templated in  that  manufacturers'  sales-tax  proposal. 

Mrs.  ROGERS.    Will  the  gentleman  yield? 

Mr.  PURNELL.  I  regret  I  can  not  yield,  as  much  as  I 
should  like  to  do  so.    I  only  have  a  few  minutes. 

The  next  objection  which  I  raise  to  this  bill  Is  that  it 
will  set  up  a  new  bureaucracy  that  will  be  composed  of  not 
less  than  20,000  employees.  I  have  given  a  great  deal  of 
consideration  to  that  phase  of  the  proposal,  and  I  say  to 
you  that  this  bill  can  not  be  made  to  work  In  any  county 
in  the  United  States  where  its  provisions  will  be  applied  with 
less  than  three  employees.  If  you  want  to  set  up  another 
bureaucracy  in  the  country;  if  you  want  to  smd  men  out 
Into  all  parts  of  the  country  policing  the  farmers,  policing 
all  the  mills  and  processing  plants,  large  and  small;  if  you 
want  to  send  Federal  agents  out  through  the  country  teach- 
ing the  old  sows  of  the  Nation  the  virtues  of  birth  control, 
then,  I  say  to  you,  here  is  your  opportunity,  here  is  the 
way  to  do  it;  vote  for  this  bill.    (Laughter.! 

Now,  it  Is  true  that  the  biU  provides  in  section  20,  imder 
title  3.  that  the  Secretary  of  Agriculture  is  authorised  to 
expend  for  the  payment  of  adminlsfTatlve  expenses  under 
this  act  not  to  exceed  2\^  per  cent  of  the  money  which 
comes  into  the  fund.  But  that  is  not  all  that  may  be  im- 
plied. If  there  are  outstanding  certificates  in  the  hands 
of  the  farmers  and  not  sufllcient  money  in  the  fund  with 
which  to  redeem  them,  thea  the  Treasury  of  the  United 
States  is  liable  for  the  balance. 

An  ab^ady  depleted  Treasury  will  also  be  liable  for  the 
payment  of  the  expenses  of  this  army  of  new  Federal  em- 
ployees that  will  be  set  up  by  the  proposed  legislation.  You 
are  going  to  saddle  more  than  one  billion  dollars  in  addi- 
tional taxes,  if  it  works — and  I  deny  that  it  will  work,  but 
that  is  the  theory  of  those  who  favor  it — upon  all  of  the 
American  people  and  turn  that  billion  dollars  over  to  the 
producers  of  five  agricultural  products  which  represent  in 
value  only  40  per  cent  of  all  farm  commodities.  Tlie  con- 
sumers, if  it  should  work,  would,  in  32  SUtes,  pay  out  more 
In  taxes  than  would  be  returned  to  the  producers  in  those 
States  in  the  form  of  bonuses.  The  farmers  themselves,  if 
it  should  work,  would.  In  10  States,  actually  pay  sales  taxes 
in  excess  of  the  amoimt  returned  to  them  as  bonuses.  But 
I  deny  that  it  will  work,  for  the  reason  that  this  tax  can 
not  be  passed  on  to  the  ultimate  consumer,  lliat  Is  the 
object  of  the  bill.  The  theory  of  It  is  that  the  processors 
shall  pay  certain  sums  of  money  into  this  general  fund,  and 
that  they  shall  reimbin-se  themselves  by  passing  the  cost  on 
to  the  c<Misumer.  This,  I  am  firmly  convinced,  can  not  be 
done. 

I  am  further  convinced  that  the  processors  can  not  absorb 
it.  The  packers  can  not  absorb  it.  Neither  can  the  millers 
absorb  it,  and  yet  the  bill  provides  that  it  must  be  paid. 
If  it  can  not  be  passed  on,  if  the  processors  can  not  absorb 
it,  then  those  whom  you  are  seeking  to  help  by  this  legis- 
lation will  actually  pay  for  the  cost  of  the  experiment.  The 
tax  will  be  passed  back  to  the  producer  of  hogs,  the  grower 
of  wheat,  the  producer  of  cotton,  and  the  producer  of 
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he  is  entitled  to  collect  his  certificate. 


Look  at  the  hoc  yrovialoas  and  then  look  at  the  pi^n^ti*^ 
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teteoco.  in  tht  form  of  decreased  prloes.  and  tn  the  end. 
iCr.  Chairman,  you  win  have  worked  a  hardship  upon  the 
twy  people  you  are  trying  to  help. 

nam,  I  have  another  objection  to  this  bllL  If  this  new 
bootetrap  plan  Is  good  for  hoga.  wheat.  ooMon.  and  tobacco, 
then  It  ought  to  be  good  for  efvry  oOmt  agricultural  com- 
modity and  they  all  ought  to  be  included.     (Applauae.] 

The  CHAIRICAN.  The  time  of  the  gentleman  from  In- 
diana has  expired. 

Mr.  BBAM.  Mr.  Chairman,  I  yield  two  minotee  to  the 
gentleman  from  Missouri  [Mr.  Cochiaw]. 

Mr.  COCHRAN  of  Mlssourt.  Mr.  Chairman,  my  dlsttn- 
aalehed  coangae  from  Missouri  (Mr.  Csmfoal.  for  whom  I 
have  great  admiration  and  who  is  generally  right  on  farm 
matters,  a  few  moments  ago.  while  admitting  that  the  suc- 
cess of  this  bin  was  doubtful,  said.  "Any  port  in  a  storm." 
Wen.  Mr.  Chairman,  the  barometer  tells  me  there  is  a  storm 
ta«wU4t  for  the  friends  of  agrtctUture.  for  if  this  is  the  best 
joa  can  produce,  then  I  advise  you  to  locate  the  port  at 
once.     lApplBiiaa.] 

I  lay  to  yoQ  it  would  be  better  to  bring  in  a  biU  that 
W9^  refinance  farm  mortgages  or.  better  still,  bring  in  Icg- 
IriatSon  that  wiU  repeal  aU  the  laws  that  placed  shackles 
upon  agriculture. 

Mr  eoUeague  from  Missouri  [Mr.  Nel80«]  has  suggested 
w&mnd  mnanirw  that  would  benefit  agriculture.  The 
farmer  is  weighted  down  with  mortgages  upon  his  property. 
He  would  help  that  condition.  If  conditions  were  such  as 
to  nwke  fann  land  of  any  value,  no  telling  how  many  mll- 
d  farmers  would  be  sold  out.  As  it  is,  farms  are  going 
the  hammer  every  day.  I  have  always  wanted  to  help 
tlw  f annar.  aad  I  am  wUhng  to  help  him  now  if  you  present 
sound  legi^atkm,  but  one  thing  is  certain.  I  am  through  with 
experiments.  Tou  have  not  only  hurt  the  farmer  with  your 
experUnenU  but  you  have  cost  the  taxpayers  of  the  country 
hundreds  and  hundreds  of  millions  of  dollars. 

Cuiigi  MM  has  passed  law  after  law  regulating  every  phase 
of  agriculture,  with  the  result  that  the  price  d  farm  prod- 
nete  Is  at  the  lowest  ebb  it  has  been  in  75  years.  Why  not 
repeal  the  laws,  turn  the  farmer  looee.  tell  him  we  hare 
taken  the  shackles  off  of  him.  and  say:  "  See  what  you  can 
do  for  yourself:  we  have  failed." 

Not  only  Congress  but  the  farm  organlsatlotis  have  failed 
to  present  legislation  that  would  make  the  farmer's  life 
worth  living.  Therefore.  I  say  again,  take  the  sharkles  off 
by  repealing  the  laws  that  regulate  agriculture,  and  see 
what  the  farmer  can  do  for  himself. 

The  Farm  Board  was  a  most  costly  experiment.  I  read 
where  they  claim  they  have  $140,000,000  left  out  of  the 
$9M.0OO.IKW.  This  Is  not  in  cash  but  in  holdings.  Why  not 
salvage  this  $140.tM4)60,  or  as  much  as  possible,  before  it 
Is  fooe  and  ass  tt  for  some  good  purpose  to  help  the  farmer? 
A  majortty  of  this  Hoims  wiU  vote  to  repeal  the  law  creat- 
ine the  Farm  Board.  Why  not  bring  it  in  and  put  an  end 
to  this  txpMlment? 

Last  week  we  passed  a  bUl  appropriating  about  |2SX)00,000 
tor  the  Deyartment  of  Agriculture.  What  for?  To  stimu- 
late prodaedoc  to  show  the  farmer  how  to  increase  his 
yield;  and  bsvs  you  want  w  to  pass  a  bill  whereby  you  are 
•sine  to  pay  a  siikslrtj  te  ths  farmer  If  be  decreases  his 
yield.  Mr.  Chairman,  this  is  not  sound  logic,  and  I  say 
we  are  making  a  mlsTake  when  we  attempt  to  help  the 
farmer  in  this  way. 

If  the  farmer  was  receiving  the  price  for  his  product  that 
he  was  receiving  prior  to  the  time  Congress  passed  all  the 
laws  regulating  his  business,  he  would  be  extremely  happy. 
Is  that  not  a  fact?  If  it  be  a  fact,  then  the  thing  to  do 
Is  to  put  him  back  where  he  was  when  he  was  receiving 
wmn  for  what  he  raised  than  the  cost  of  production.  He  is 
not  even  receiving  the  cost  of  production  now.  If  you  have 
no  remedy  now.  then  wait  until  you  get  a  remedy  that  will 
help  hua. 

TtM  way  to  get  soooethlng  that  wiU  help  agriculture  is 
to  defeat  this  bill.  Picture,  if  you  will,  the  administration 
at  this  measure.  Think  of  the  Farm  Board;  think  of  the 
way  the  seed  and  crop  produciion  loans  have  been  adasla- 
Istered.    Mr.  Chairman.  I  regret  more  than  I  can  say  that 


something  more  substantial  has  not  been  brought  forward 
by  the  committee.    I  know  they  have  labored  night  as  weU 
as  day.  but  the  fruits  of  their  labor  do  not  appeal  to  me. 
I  can  not  vote  for  this  bilL    [Applause.] 
[Here  the  gavel  feU.I 

Mr.  BEAM.  Mr.  Chairman.  I  yield  two  minutes  to  the 
gentleman  from  Missouri  [Mr.  NblsoivI. 

Mr  NELJ90N  of  Missouri.  Mr.  Chairman,  on  last  Friday 
in  connectlen  with  a  speech  I  made  I  asked  and  was  granted 
permission  to  extend  my  remarks  by  inserting  in  connection 
therewith  certain  reports,  extracts  from  letters,  and  also 
some  excerpts  from  newspaper  editorials  bearing  directly  on 
this  subject.  I  now  renew  that  request,  as  I  was  not  at>le  to 
do  80  At  that  time. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

Mr.  NELSON  of  Missouri.  Mr.  Chairman,  may  I  say  that 
never  in  the  10  years  I  have  been  In  this  House  have  I  been 
so  deeply  concerned  as  I  am  to-day.  I  believe  this  House  is 
about  to  do  a  vain  thing. 

Men  ask  why  we  have  not  done  something  for  agriculture 
In  these  10  years.    It  is  because  we  have  been  too  selflsh  or 
too  cowardly.    One  group  after  anotligr  has  enjoyed  a  sub- 
sidy, or  we  have  given  "  stilts  "  to  tills  Industry  or  that  in- 
I  dustry;  and  now.  because  of  seUtahness  or  cowardice,  it  Is 
I  proposed  to  continue  these  subsidies  and  these  "  stilts "  and 
I  permit  the  farmer  to  go  on  suffering.     That  is  why  the 
farmer  is  in  this  sittiation  to-day.    My  colleague,  the  gentle- 
I  man  from  Missouri,  and  for  him  I  hold  the  highest  respect, 
I  said  that  he  was  going  to  vote  for  this  proposition  because 
t  it  was  the  only  thing  that  this  Congress  would  do.    That 
in  my  opinion  is  why  the  bill  ought  to  be  defeated:  and  then 
■omrthiiw  worth  while  ought  to  be  done  before  the  end  otf 
this  sesikm.    [Applause.]  I 

Mr.  Chairman,  as  I  have  previously  stated  during  a  discus- 
sion of  the  so-caOed  sUnttent  or  parity  plan,  the  measure 
now  uxMler  consideration.  I  feel  that  the  first  consideration 
should  be  that  we  avoid  making  a  mistake  in  connection 
with  the  so-called  farm-relief  program.  Agriculture,  upon 
which  doubtful  legislative  experiments  have  been  tried.  Is  so 
weakened  that  it  can  not  with  safety  withstand  another. 

As  showing  that  I  am  not  alone  in  doubting  the  soundness 

and  effectiveness  of  the  measure  now  under  consideratiOQ. 

attention  is  directed  to  the  opinions  of  others.    First.  I  here 

submit  a  brief  entitled  "  Sximmary  of  Some  Economic  Aspects 

of  the  Proposed  Domestic  Allotment  Plan."  which  has  been 

prepared  by  I>r.  O.  R.  Johnson,  of  the  Department  of  Agri- 

'  cultural  Economics,  Missouri  College  of  Agriculture,  and  who 

I  is  recognized  as  one  of  the  outstanding  authorities  in  the 

j  Com  Belt: 

First,  we  might  compare  this  general  plan  with  the  use  which 

I  has  bMn  made  of  the  tartff     The  general  petaalple  tt  ttte  tarlC  is 

j  to  nuantaln  an  artiflclally  Irigfe  pries  to  eaeoesagi  MpsmrtSB  til 

'  production  In  the  lines  Involved.    On  the  other  hand,  the  domsetio 

allotment  scheme  propoeee  to  hold  prices  up  to  an  arUflclal  level 

j  in   imlusUlee   where   ptxtducUon   has   already    been   developed   In 

I  exoMB  of  the  quantity  which  wUl  sell  at  a  prloe  satlafactory  to 

pjuduesn.    Ttke  plan  propoeee  te  eartsod  tkie  pewnlnnri  benefit  tb 

producers  who  ToluntarUy  curb  their  pieductiun  tn  face  of  the  ISSB 

i  that  price  competition  has  failed  to  catise  8ufllcl<^t  rednetton  m 

\  production  to  give  the  desired  price  relief.    The  scheme  Is  li— lialft^ 

'  xineound  in  that  tt  strlkee  at  production  cures  when  production  Is 

j  not  our  chief  diffleuity      There  u  no  sound  reaeon  for  offcrlog  a 

I  plan  for  a  cure  of  an  economic  111  when  the  cure  is  applied  to  a 

'  portlan  at  our  economic  anatomy  whleh  Is  not  the  seat  of  the 

major  tSBUhle.    It  would  be  Uke  belag  UsaUJ  for  the  toothache 

I  whSB  tbm  real  remedy  te  removal  of  an  appendix. 

I      Suppose  we  assume  that  production  is  ths  dWrulty.    The  objec- 

i  Uve  eeeme  to  be  to  acoompllaii  a  raductkiti  In  production  In  order 

to  sustain  a  higher  price.    Thsy  propoee   to  do  thts  by  bribing 

produecre   geoerally      Is   this   a   reaaonahle    way    to    bring    about 

raduetloat    We  have  always  understood  that  reducUoos  are  sc-. 

sasvUehetf  by  tordng  OMre  producers  below  the  margin.     Raising 

tb»  price  wlU  certainly  not  So  this.    The  plan  propoeee  to  offer 

ah  producers  regardiees  of  their  position  relaUve  to  the  margin 

a  premium  for  reducing,  when  it  seems  to  SM  we  ae  a  Matlon  ara 

not    intereeted    In    dlaoouraging    prsdvstlsn    by    the    Indlvlduci 

farthest  ahoee  the  margin.     The  only  soimd  way  to  reduce  prc- 

ductlon.  •esumtng  that  that  should  be  done,  la  to  put  marginal 

fellows  out  of  bustnese  and   let  the  supermarginal  producers  ge 

ahead  by  simply  ralamg  ttts  point  at  which  men  *?T~m»e  margloaL 

Such  a  plan  ••  la  propueed  violates  this  ftinrt amenta!  concept. 


ukuuAKDiAj  ana  many  ouiers.  who  mxui  vu  «.»■«;  *^'o  »«««««**     -- — .—  --  w--     --r.,^ .  .JL**^^    .^^   »*««   mwitmOT-   nf 

that,  because  we  do  not  have  anything  else  to  offer,  we  must  |  of  wheat,  the  producer  of  cotton,  and  the  producer  of 
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Offering  a  premium  for  reduced  acreage  regardless  of  whether  a 
man  Is  marginal  or  otherwise  tends  to  rob  efficient  producers  of 
the  normal  Incentive  to  efficiency  In  production. 

The  voluntary  subscribing  to  the  plan  seems  to  me  to  be  an- 
other weak  point  In  the  proposal.  The  tendency  will  be  for  those 
men  who  are  Just  about  marginal  to  subscribe  to  the  plan  and 
leave  the  incentive  for  those  a  long  ways  from  the  margin  much 
leas  powerful.  With  wheat,  for  Instance,  the  wheat  grower  in  the 
middle  of  the  Wheat  Belt  will  have  less  incentive  to  cooperate  In 
the  plan  than  will  the  wheat  grower  In  the  border  region:  and 
this  border-region  producer  Is  probably  our  least  efficient  wheat 
grower,  and  by  such  a  plan  we  are  guaranteeing  that  he  will 
remain  in  wheat  production  and  continue  to  embarrass  the  other 
fellow. 

In  this  same  connection  a  pertinent  Inquiry  would  be.  What 
will  happen  to  the  land  dropped  out  of  production  of  a  given 
commodity?  This  land  will  not  remain  idle.  It  will  go  into  its 
next  best  use;  and  with  the  rent  already  allowed,  this  next  best 
use  will  distinctly  embarrass  other  producers  by  increasing  compe- 
tition with  them.  The  shifts  in  the  border  v/heat  region  would 
especially  embarrass  producers  of  oats,  barley,  and  com.  as  land 
will  be  shifted  to  these  products.  While  this  land  is  perhaps  not 
as  adapted  to  the  growing  of  oats,  barley,  and  com  as  land  already 
devoted  to  those  uses,  yet  the  acre  premium  paid  to  the  wheat 
grower  so  shifting  will  give  such  land  a  distinct  advantage  over 
other  farmers  who  have  been  normally  producing  the  oats,  barley, 
and  com.  Reglonsil  shifts  of  this  nature  will  be  most  embarrass- 
ing and  unjust  to  the  farmers  In  those  regions  not  favored  by  the 
bounty.  When  applied  to  hogs  to  ciirb  pork  production  the  com 
thus  saved  will  be  devoted  to  the  production  of  other  meats  or  in 
other  uses,  thus  Increasiiig  production  in  these  alternative  uses 
and  reducing  prices  for  such  coounoditles.  This  will  be  of  direct 
Interest  to  consiuners.  and  that  leads  us  to  a  consideration  of  the 
consiuner's  side  of  the  question. 

From  the  consumer's  standpoint  there  will  certainly  be  shifts 
to  sutMtltute  products  just  as  far  as  such  shifts  are  poaslble.  if  we 
assume  thmt  this  plan  will  tend  to  raise  the  price  to  the  con- 
sumer. With  most  of  these  products  demand  is  to  some  degree 
elastic,  more  so  in  the  case  of  hogs  and  less  perhaps  in  the  case 
of  wheat.  To  the  extent  that  this  demand  Is  elastic.  Just  to  this 
extent  will  consiunere  refuse  to  accept  the  added  burden  of  this 
Increased  price.  I  am  confident  that  they  can  successfully  refuse 
to  assume  a  large  part  of  this  burden;  and  as  mlddlement  have  no 
margins  by  which  they  can  assume  it.  the  charge  will  be  passed 
back  to  the  producer  to  reduce  his  supposed  benefit.  If  the  plan 
Is  applied  to  wheat,  a  portion  of  the  burden  will  be  shifted  to  the 
dairymen  and  poultry^en  who  use  wheat  bran  and  middlings. 
Some  of  the  burden  they  assiune  they  can  pass  on  to  the  consmner 
of  dairy  and  poultry  products:  but  the  tendency  will  be  for  con- 
sumption here  to  be  reduced,  and  to  this  extent  the  burden  will 
be  saddled  on  the  dairymen  and  poultrymen.  With  hogs  there  is 
a  wide  variety  of  substitutes  which  will  be  reeorted  to  as  the  price 
of  pork  products  is  raised.  Thus  demand  will  be  curbed,  and  the 
cost  of  this  artificial  raising  of  price  will  be  to  this  extent  passed 
back  to  the  producer. 

The  above  objections,  I  think,  are  basic.  Briefly,  such  a  plan,  if 
It  could  be  administered,  places  a  premliun  on  Inefficiency  and, 
whUe  benefiting  the  producers  Involved  much  less  than  calcu- 
lated, will  penalise  other  producers  who  are  in  no  wise  to  blame 
for  the  situation.  Ttxt  idea  of  boosting  the  price  of  a  group  of 
commodities  to  a  point  where  they  are  out  of  line  with  other 
prices  is  foredoomed  to  failure  because  you  can  not  sustain  such  a 
process. 

Finally,  the  administration  of  the  plan.  I  am  convinced,  is 
Impossible.  The  cost  of  administering,  even  If  the  mechanics  were 
possible,  would  be  so  heavy  that  any  group  of  commodity  producers 
cooperating  would  be  grossly  disappointed  with  the  results.  Because 
of  geographic  difficulties  and  because  of  the  impoesibUlty  of  con- 
trolling production  by  any  such  plan,  only  disappointment  awaits 
an  attempt  to  work  It  out.  Then  I  must  go  back  to  the  original 
assertion  that  we  are  "  barking  up  the  wrong  tree  "  In  thinldng 
Uiat  such  a  proposal  will  be  of  any  substantial  or  continued 
benefit  to  any  group  of  farmers. 

A  much  wiser  program  than  this  would  be  to  direct  our  efforts 
toward  demolishing  trade  barrters  and  getting  our  enormous  idle 
credit  resources  and  productive  forces  to  work  creating  employ- 
ment and  restoring  purchasing  power  of  consumers  both  here  and 
abroad.  Then  farm  prices  will  take  care  of  themselves,  and  we 
will  not  be  asking  farmers  to  do  imeconomlc  things  which  must 
again  be  undone  when  normal  national  and  international  aetlvlUes 
are  acaln  restored. 

The  press  of  the  Nation  has  had  much  to  say  regarding 
the  allotment  plan;  and  almost  without  exception,  so  far  as 
I  have  observed,  there  have  been  expressions  of  doubt,  if  not 
actual  opposition,  as  to  the  advisability  of  the  passage  of 
this  bill.    I  here  incorporate  extracts  from  a  few  editorials: 


Mr.  Nelson,  from  his  wealth  of  practical  ezperlenee,  cli 
this  latest  scheme  as  jiist  another  In  the  long  line  of  quack  reme- 
dies that  can  contribute  nothing  to  farm  relief.  He  takee  the 
broader  view  that  prosperity  can  not  be  restored  by  taxing  the 
many  for  the  benefit  of  a  few.  This  is  strange  doctrine  to  the 
"  political  farmers  "  ih  Congress,  but  It  Is  one  that  ^peals  to  the 
tired  taxpayers  and  the  ultimate  oonstuner*  wbo  would  have  to 
foot  the  bilL     (Philadelphia  Public  Ladgar.) 


The  dlttcultles  of  applying  the  plan  are  so  great  that  the  more 
It  is  studied  in  Congress  the  less  enthxislastlc  are  the  leaders  for 
it.  At  present  they  propose  to  limit  its  trial  to  a  year.  If  It 
should  run  the  gantlet  of  both  Houses  and  escape  a  presidential 
veto.  Its  constitutionality  undoubtedly  would  be  attacked  in  the 
courts,  which  would  hold  up  its  application  for  a  considerable 
time.     (Kansas  City  Star.) 

Mr.  Nklson  has  been  a  consistent  critic  of  the  Farm  Board. 
He  says  that  the  first  need  of  the  farmer  Is  to  be  relieved  of  the 
burden  of  such  ruinous  cures.  The  other  needs  of  the  farmer,  he 
says,  are  relief  from  retaliatory  tariffs,  help  on  Interest  rates  and 
mortgages,  and  relief  from  oppressive  taxes.  The  farmers'  needs. 
in  other  words,  are  little  different  from  those  of  business  and 
industry  generally.  He  would  also  have  such  few  functl<»u  of  the 
Farm  Board  as  he  considers  useful  taken  out  of  that  body's  hands 
and  placed  where  they  belong — 1.  e..  in  the  DeiMUtment  of  Agri- 
culture. This  is  a  sazw  and  carefully  considered  farm  program. 
(Baltimore  Evening  Sun.) 

Congress  Is  going  to  establish  a  fixed  price  for  tobacco,  cotton, 
wheat,  and  hogs,  and  by  some  yet  to  be  explained  magical  proeeas 
that  body  is  going  to  make  these  four  products  pay  the  farmer  a 
profit.  Congress  will  try  anything  except  cut  down  taxes  or  put 
a  stop  to  trusts  smd  combinations  among  manufacturers  of  the 
articles  and  machines  the  farmers  and  the  general  public  have  to 
use  every  day.     (Centralla  (Mo.)  Fireside  Guard.) 

Under  the  caption  "  Debunking  Legislative  Panaceas."  the 
Chicago  Daily  Drovers  Journal,  in  an  editorial,  has  the  fol- 
lowing to  say  regarding  the  agricultural  situation,  also  sug- 
gestions as  offered  by  myself: 

During  the  course  of  the  hearings  on  farm  relief  before  tlis 
Agricultural  Conunlttee  of  the  House  one  Member,  Representative 
Nelson  of  Missouri,  exposed  and  condemned  the  political  bunk 
that  finds  expression  in  the  legislative  panaceas  that  come  and  go 
on  the  emotional  waves  of  farm  distress.  He  said  frankly  what 
every  sensible  man  knows,  that  th«-e  can  be  no  cure  in  that 
direction.  As  a  substitute  he  suggested  a  7-polnt  program  con- 
taining a  lot  of  common  sense,  though  it  might  not  prove  to  be 
workable  in  all  its  phases.  His  points,  with  our  brief  comment, 
follow: 

1.  Repeal  the  agricultural  marketing  act. 

Only  a  few  liesldes  the  Job  holders  and  their  friends  will  dis- 
agree with  that.  This  act  has  proved  to  be  the  worst  thing  that 
ever  happened  to  American  agricultxire.  That  conclusion  can  not 
be  avoided  by  those  who  will  get  at  the  facts  and  view  them 
without  prejudice. 

2.  Revise  the  tariff  so  far  as  to  restore  the  foreign  demand  for 
American  products. 

Sounds  all  right,  but  probably  futile.  Joint  action  of  the  lead- 
ing nations  of  the  world  is  needed.  What  Moees  will  discover  the 
way  to  bring  that  about? 

S.  Extend  the  time  and  reduce  the  interest  rates  on  farm  mort- 


Thls  should  be  done.  It  could  be  done  on  all  loans  made  by 
Government  agencies,  such  as  the  Federal  land  banks.  Nothing 
would  help  the  farmer  more  than  this.  It  Is  one  thing  well  worth 
working  at. 

4.  Adopt  a  policy  of  controlled  expansion  of  the  currency  in 
order  to  produce  "  an  honest  dollar." 

Would  control  be  possible?  That  question  worries  a  lot  of  good 
people  Who.  were  they  assured  on  that  point,  would  support  this 
proposal.  Uncontrolled,  the  end  would  be  ruin.  Yes:  conditions 
could  be  worse.  Those  who  do  not  think  so  should  engage  In 
welfare  work  in  any  large  city  and  imagine  what  they  find  ex- 
tended to  great  masses  of  our  people,  in  country  as  well  as  city. 

5.  Eliminate  Government  subsidies.    O.  K. 

6.  Reduce  Government  expenditure.    You  bett 

7.  Let  the  farmer  alone. 

Jtist  about  the  most  important  of  all.  If  we  co\ild  know  how 
much  value  has  been  talked  out  of  farm  property  during  the  past 
decade,  the  amount  would  stagger  us.  And,  as  if  that  were  not 
enough,  legislation  had  to  be  added  to  Just  about  complete  the 
Job  of  ruin. 

Pixmi  hundreds  of  letters  which  I  have  received  from 
farmers  and  others  interested  in  this  great  national  ques- 
tion upon  which  the  solution  of  our  economic  ills  largely 
depends  I  quote  briefly,  and  from  but  a  few,  as  follows: 

I  heartily  Indorse  your  stand  on  the  allotment  program.  You 
are  absolutely  right;  to  tise  a  slang  phrase.  "It  Is  the  bunk." 
Your  7-point  program  is  good.  I  feel  that  you  are  voicing  the 
sentiment  of  yovir  people.     (J.  M.  Taylor.  Colimibla.  Mo.) 

I  have  Just  read  in  the  Arkansas  Democrat,  published  at  Uttto 
Rock,  what  purports  to  be  a  statement  made  by  you  to  your  col- 
leagties  of  the  House  on  the  domestic  allotment  plan  for  farm 
aid.  etc.  When  you  say.  "  The  most  effective  farm  relief  would 
come  through  the  repeal  of  the  agricultural  marketing  act,  lower 
freight  rates  and  extended  farm  mortgages,  controlled  money  m- 
flatlon,  elimixuition  of  industrial  subsidies,  and  redticed  taxes  and 
Federal  expenditures,"  you  have  sounded  the  key  to  tlie  farm 
situation.  There  is  more  sense  embodied  In  these  few  words  than 
all  the  Btutt  I  have  yet  read  on  the  question.  (Mark  Valentin*. 
Ferda.  Ark.) 
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tlw  allotixMat  pSsn 
pQt  Booarralt  in  m  b*d  m  Um  rvm  Board  liM 
on  HooT«r.     It  toundA  ixk*  •  wocm  ramm  Uuui  tlM 
(lUM  NMtaOitl  BmniL.  Centnll*.  Mo  > 
1  iMW  MM  vttli  amrti  teUrM«  th«  prcM  rvport  tn  vlUeh  yon 
m  •ttrlbatad  wtth  sUttac  thi*  Jon  tn  tn  f  »Tor  or  rap***  o<  »• 
fftrm  •«!.  tariff  rvrlaton.  lower  intcnat  on  farm  oaort^fM 
"  iiiimrt  teBar."  rapeal  of  indtMtrua  subaUttM,  lower  taxM. 
and  "  let  ttaa  fanMr  alone."    I  eonsrmtulate  jou  upon  your  out- 
^x>ken  honeatly.     (Bmeat  L.  Oerman.  LouUrUle.  Ky.) 

I  wae  (TMtly  muirf  d  in  your  etatament.  reported  by  the 
Ttaee.  re«ardli«  fam  relMf .  and  acree  eaeeptlat  "<>•  «•  Durln« 
ttoe  laa4  (our  monthe  I  have  given  ooneldarabla  time  to  a  study  | 
of  ■cneulture,  particularly  vbcat.  tbouch  we  mn  cattle 
Ai  tiet  the  docneetle  allotment  plan  a] 
•B  anythlnc  tried  ao  far.  hut  now  I 
tt.  Ito  fWttMT  X  00.  traakiy.  the  leaa  aaUafactory  It  ap- 
peare  ae  a  peraMaant  cure.  X  am  afraid  that  economic  influencea 
have  to  taW  ihetr  coune  and  erentualty  wllL  ■owever.  a  way 
be  found  to  eane  them,  eo  that  ttaa  a^fwIaMa*  may  be 
( 


violent. 

The 
Journal 


Domtnktfc.  Jr..  Oreeanlab.  Oean.) 

much   pleeeeil    to  •■•   In   the    Portland 
of  tlia  ITUi  y««r  Meae  regardlnt  the  peo- 

ttoB  ct  t»a  antw  to 
help  agrtcxjlture.  We  have  eertamiy  bad  eaawgk  HiMUBt.  aDd 
the  dlaa«trous  experience  ot  the  Farm  Board  to  teach  vm  thMwe 
can  not  by  law  regulnte  prtees.  demand,  or  produmon.  We  teva 
Dot  for  e  lone  time  seen  •  eenalble  proftrmm  as  you  have  outU— d 
for  repealing  the  Farm  Board  act.  tarlfl  revision,  lower  '  ""  *■ 
charged  on  farm  mortgagee,  repeal  of  Industrial  substdlee 
taxea.  and  let  the  farmer  work  out  hie  prohleme  wtth  a  ^ 
which  wlU  really  tnVM*  him  to  compete  with  other  Industrtea. 
IN  haw  written  to  our  Senators  and  RepreeenUtlves  from  Oregon 
aaklnc  them  to  work  for  the  peseage  of  the  program  which  yoa 
have  mitltiMil  imd  tn»t  that  you  will  be  able  to  Infliience  tha 
aommlttae  on  agrlcultiiral  raUef  to  take  up  the  pomts  which 
foil  have  enumerated  for  the  betterment  at  sericulture.  Tour 
WBlag  to  the  *'K'«'"*««g  DemocraUc  administration  to  be  warned 
bv  tiM  espartsncea  and  resolU  of  the  i«rlcultural  markettng  aet 
dMTvea  very  serknis  ujiwUleiafliwi  and  we  trust  that  Rooeevelt 
vUl  work  for  an  early  redoetlon  of  tariff  dtjtles  in  conjimeilon 
with  other  Buropean  cotmtrlee  so  that  foreign  trade  may  apln 
take  on  normal  proportions.  It  has  been  so  long  since  w  have 
beard  of  any  commoo-saase  protram  being  advoealad  that  vs 
aould  not  refrain  from  wrtUng  you  a  letter  ot  eommandatlon  on 
yoor  stand,  and  we  trust  that  all  of  the  luseeures  which  you  have 
rMonunended  wtn  be  enacted  in  the  very  near  future.  (DuekwaU 
araa^  Hood  River.  Oreg.) 

Tour  talk  of  December  17  on  farm  relief  fits  la  wtth  M  yaaa^ 
fgpmmtMm,^  tian  m  the  Com  Belt.  If  Congreei  would  wipe  every- 
Sng  they  have  atumpted  for  farm  relief  off  the  slate  and  adopi 
■DmeChtng  along  yoxtrllne.  It  ertn  help:  but  ae  to  crop  produotkm. 
let  blm  alone.     (T.  L.  Oalptn.  Oal^^burg.  m.) 

X  wish  we  had  a  few  more  men  In  Congress  who  have  studied  the 
tann  problem  as  you  have  and  then  had  the  courace  of  tbetr 
eonvletlons.  (B.  J.  Bodmaa.  vtee  president  Dnion  Trait  Oo..  LMtle 
.        Ark.) 

1  really  ttOtA  It  (the  vuluatary-anotment  plan)  would  be  about 
the  blggeet  blunder  Congress  ever  made  to  pass  such  a  bUI.  (Jesse 
W.  Ware.  R   F   D.  t.  Hlgbee.  Ifo.) 

Tour  program  U  the  most  encouraging  news  X  have  seen  com* 
Horn  Watfk^gton.  I  do  hope  you  can  get  your  program  \ip  and 
We  are  an  prayti^  the  new  Ooncreas  will  do  something 
(Mrs.  Boseoe  I.  Keator.  Bos  7.  Bonaers  Parry.  Idaho.) 
I  heartily  i«ree  with  you  m  your  suggeetlon  to  the  Committee 
i  Agrteultural  relief,  ae  quoted  In  the  Kansas  City  Star  of  Decem- 
17.  Mr.  mbsoiv.  I  have  been  reading  the  Ills  and  cures  for 
fHrm  relief,  and  no  doubt  the  eommlttee  Is  doing  everything  within 
Its  power  to  secure  relief,  but  I  fear  they  are  not  having  enough 
IndlTldtial  farmers  to  teetify  before  them.  Ifow  It  would  help  If 
there  could  be  a  rate  of  Interest  made  direct  to  the  farmer,  ae  has 
been  made  to  the  eooperattve  set-ups  by  the  regkmal  banks  at  8 
or  S^  cents.     (J  D.  McCarty.  Clarence.  Mo.) 

I  beUeve  some  of  the  theories  already  advanced  are  too  oompll- 
eated  for  farmers  to  uadnrstand.  What  we  should  have  Is  a  low 
rate  of  Intifiat  and  lOBg^ttaM  paymente.  (T.  A.  Harrla.  Sunnyside 
Stock  Farm.  Lamme.  Mo.) 

It  seams  to  me  that  the  farm-relief  allotment  propoaal  has  soma 
food  faatures  in  It.  while  others  may  do  more  barm  than  good.  X 
think  the  rtxapanlng  of  the  Intercet  should  be  the  lirst  aid  to  the 
farmer.  Farm  loans  on  hlgh-prtc«d  lands,  bought  during  "  boom  " 
period.  mUit  be  revletd  and  taken  care  of  m  some  manner.  Ths 
farm  Iiiiimh  on  such  farms  can  not  possibly  Uauidste  such  debts 
prceent  conditions.  And  evenrbody  well  knows  very  few 
would  acquleece  In  the  matter  of  having  the  Federal  Oov- 
t  tell  them  how  much  or  how  Uttle  to  rates  at  this  and 
tbat  en  their  farm.     (Charles  W.  W.  Stetman.  DaltoD.  Mo.) 

Tour  7-polnt  program  Interests  me  very  much,  and  I  hope  eome 
■och  plan  can  be  ptit  through.  The  points  are  vise  and  so  simple 
»t*/t  easy  to  understand.  The  complicated  bills  of  the  past  and 
apparently  near  future  are  unwise  and  so  complicated  that  few 
can  know  what  la  intended  and  none  know  the  ultimata  reatxlt. 
FMd  Taylor.  Calvert  County.  Luaby.  Md. ) 

X  am  not  a  farmer  but  wish  to  second  tike  motlnn  thstt  tfaa 
allotment,  m  we  see  it  m  the  newspapers,  can  not  help  the  farm- 
•ra.  Altlfeot^h  X  am  not  a  farmer,  several  of  my  family  are.  They 
not  Inter satsd  la  aUotmaats,  but  how  to  hold  their  farms. 


Just  look  at  thla  fanasr.  a  widow,  left  wtth  OO     

at  tasoOO.  She  has  ledoced  that  debt  to  gia.aoo.  The  mart«{aga 
holder  would  have  eftoaad  had  she  not  raised  gin.  She  has  noth- 
liW  to  seiL  The  dry  weather  saw  to  that.  She  has  enough  tlm- 
berland  to  mere  than  pay  that  mortgage.  An  Insurance  com- 
pany holds  t>»<«  mortgage  paper.  She  has  no  chance  to  save  her 
home  itTii—  lome  chance  Is  given  to  hold  off  thst  mortgsge  lore- 
closvua.  It  la  due  tn  March.  What  kind  of  a  crop  can  she  rulset 
We  have  tried  ReconstriKtion  Finance  CorporaUon,  aL<io  the  f'arm 
Board;  because  she  Is  a  widow,  nothing  can  be  borrowed.  It  makaa 
us  all  wild  and  want  to  do  Boat  anything  to  help  her  hold  her 
farm  untu  she  can  have  a  chance  to  pay  that  mortgsge.  We  shaU 
hope  and  pray  that  you  get  some  action  along  this  lines.  (Nina 
Johnson.  Kansas  City.  Kans.) 

Have  heard  that  you  are  not  favoring  the  domestic  allotment 
plan  to  ratae  farm  prices.  Nalthsr  do  I  Think  It  another  craay 
proposition.    (W.  U  Stanbenry.  Marahalltown.  Iowa.) 

Your  opposition  to  the  so-called  ailotment  plan  is  to  be  com- 
manded, and  I  congi-atuiate  yoQ  en  your  rurd.  If  Congrees  would 
m^tm  Its  efforts  to  aoms  concrete  leKtslsUon  like  solving  the 
fkrm-mortgiWe  sttuatkAi.  It  would  solve  ths  farm  problem.  U  the 
farmer  ta  plaoed  in  a  position  wbere  ha  can  baadia  hto  indebted- 
nees.  he  can.  with  ths  employmaat  sltqitton_lmproved.  work  out 

hto  own  salvation.     (Rdsrard  W.  Wlck«F,  ■«*  Cfcileasgo.  Ind.)      

I  notlsa  la  the  irsnsus  OHf  tar  thst  you  have  stated  your 
opinion  aciliHt  ths  farm  illlilMliit  blU.  and  I  think  possibly  you 
are  right.  I  *if  sei  that  you  are  in  favor  of  the  Government 
taking  over  the  farm-mortgage  situation.  I  am  glad  to  note  thla. 
Our  ahens  tells  me  that  there  were  73  foreclosure  eases  In  the 
November  term  of  court  here  \n  Brown  County.  Kans.  It  Is 
pathetic  to  see  the  homes  taksn  away  from  the  people  when  they 
are  in  their  declining  years  and  no  longer  able  to  face  the  hard- 
ships of  lifs.  In  tha  aaaM  of  bumanity.  please  get  a  Mil  throxigh 
at  once  which  will  fix  a  moratorium  on  paymenu  on  principal 
aad  rediwe  mtereat  chargea.  I  think  the  Joint-stock  land  banks 
and  the  insaraaoe  notnpsntss  and  other  loan  companies  would  be 
m}»^  to  swap  tbatr  mortgagee  on  8  per  cent  Oovemment  non- 
taxable baaii  after  !iTH^^«"g  off  U  pet  cent  or  niore.  There  were 
19  forsclcaoie  salsa  hers  at  our  county  seat  In  one  day  recently. 
W.  m.  Poiwter.  etty  clerk.  Mormi.  Kans.) 

X  have  no  sympathy  what«vsr  with  the  domestle  allotment  plan. 
It  boars  on  its  faes  every  assnraaes  that  It  would  bs  a  greater 
"dud"  than  was  the  attempted  stabilization  of  prices  by  the 
fMm  Board.  (Oaa  D.  OMOOMnt.  JunlaU  Farm,  Manhattan.  Kans.) 
If  a  aw)or1ty  ot  Ooafieas  could  be  made  to  think  on  the  Unas 
you  do,  we  would  get  some  IsgisUtioa  which  would  msen  soma- 
thbM.  The  vmtsr  naa  bean  a  farmer,  banker,  aad  llveetoek  man 
for  over  to  years:  rnnnsrfsd  wtth  Fsderal  land-bank  system  for 
•  years:  preeildent  ot  Federal  land  bank  st  Louisville  for  s  time; 
ammUi  baaksr  for  ao  years.  Seoffed  at  Bryan  in  ItM  when  he 
sdrocatsd  tree  sUver,  but  sm  now  beginning  to  wonder  If  toe  was 
not  t#  years  ahead  of  bis  tlms.  Sooner  or  later  we  must  hsvs 
fhmtTr  money.  For  over  two  years  I  havs  advocated  Oovemment 
gawty  of  Federal  land-bank  bonds.  Wouldn't  cost  the  Oov- 
emment a  dime  to  loan  their  credit,  farmers  could  refuticl  at  4 
per  cent  or  leas.  (Oaorge  M.  WUber,  Oaklsnrts  Stock  Farm.  Marys- 
vtlla,  Ohio.) 

I  very  much  admire  the  stand  you  have  taken  on  the  donteetle- 
aUotment  plan  for  farm  relief.  X  feel  this  plan  would  only  mean  a 
quicker  death  to  the  farmer.     (Cart  P.  Siegel.  Florence,  Mo.) 

Oovemment  llnancing  of  farm  aMTlpigee.  so  that  farmers  can 
save  their  fanns,  is  ths  moat  uvvsat  of  farm-relief  legislation 
caillaf  for  immediate  action.  It  is  capable  of  solution.  Such  a 
measure  wUl  practically  solve  farm  relief.  (C.  A.  Thormann. 
Sedalla.  Mo.) 

I  read  last  mght  what  you  had  to  my  about  the  "  domeetlc  allot- 
ment plan."  and  you  voiced  the  Ideas  that  I  hold  sxactly.  With 
you.  I  certainly  hope  that  Preeldent-elect  Booaevelt  will  not  hava 
this  thing  tied  arotind  his  neck.  It  Is  the  aame  Insane  line  that 
has  so  often  prompted  the  cheap  politician  to  cast  s  sop  to  the 
farmsr.  merely  as  a  vote  getter,  or  as  political  expedient.  Samuel 
M.  Jordan.  Institute  lecturer  and  seed  specialist,  the  Missouri 
State  Board  of  Agrlctilture.) 

Mx.  ChalTinan.  lo  far  as  I  know,  no  letter  from  which  I 
haw  quoted — and  I  have  many  more — is  from  a  packer.  I 
aay  this  because  during  the  discussion  of  this  allotment  bill 
an  effort  has  been  made  to  have  it  appear  that  all  the  oppo> 
sitkm  la  coming  from  packers  or  Is  inspired  by  them. 

There  is  not  a  packer  in  the  Missouri  district  which  I  have 
for  10  years  had  the  privilege  to  represent.  The  nearest 
pft/'^"g  establishments  are  more  than  100  miles  from  Colum- 
bia. If  I  am  under  packer  control,  it  is  "  remote  control.'* 
very  remote.  I  represent  a  district  of  farmers,  and  I  am 
one  of  them.  I  am  not  ccmcemed  with  any  fear  that  my 
constituents  micht  question  my  sincerity.  It  does  seem  to 
me.  though,  that  the  proponents  of  this  measure  should  be 
willing  to  discuss  it  on  its  merits,  rather  than  charge  that 
sinister  influences  are  at  work  to  prevent  its  passage. 

Missouri  has  two  state-wide  farm  organizations.  Neither 
has  petitioned  or  written  asking  me  to  support  this  measure. 
On  the  other  hand.  I  have  beard  from  individual  members 
of  these  organizations  who  feel  that  the  plan  will  not  work 


axMl  that  the  bm  repfstits  a  dmiUtftil  and  dangerous 
experiment. 

Not  one  Ifissouri  fanner  has  asked  me  to  support  the  bin. 
All.  I  believe,  feel  just  as  I  do— that  tbere  has  been  enough 
of  novel  and  miworkabte  experiments  at  the  expense  of  •the 
farmer.  Not  only  am  I  convinced  ttiat  the  bill  will  not  work, 
but  my  fear  Is  that,  should  it  receive  the  approval  of  the 
House.  It  might  mean  that  no  worth-while  legislation  to 
really  help  tint  overtaxed  and  debt-burdened  farmer  will  be 
enacted  during  the  present  session.  It  is  of  him  that  I  am 
thinking. 

Mr.  JONES.  Mr.  Chairman,  some  curious  things  have 
developed  in  the  coarse  of  this  debate  and  in  connection 
trlth  the  propaganda  that  has  t»een  carried  on  against  the 
measure.  I  noticed  a  day  or  two  ago  a  represmtaUve  of  the 
Millers'  National  Federation  made  the  statement  that  this 
bill  would  cost  the  consumers  hnndreds  of  millions  of  didlars. 
If  you  will  turn  to  the  testimony  o<  the  representative  of 
that  organlxattai  in  the  Iwilmi.  yoa  will  find  that  he  said 
it  would  do  the  fanner  no  good;  that  the  farmer  would  get 
nothing  out  of  it.  The  curious  question  naturally  arises. 
Who  is  going  to  get  the  hundreds  of  milllang  if  the  consumer 
is  going  to  pay  it  and  the  fanner  is  not  going  to  get  tt? 
Where  is  it  going? 

Then  I  understand  that  the  dairy  people  are  going  to 
offer  an  amendment  to  have  dairying  Inrlnrtwl  in  the  bill. 
My  good  friend,  the  gentleman  from  New  York.  Mr.  Cuuuex, 
and  the  gentleman  from  Mixmesota.  Aommt  AnmKssv.  I 
understand,  will  sponsor  it  and  will  vote  for  it.  If  the  bill  is 
as  bad  as  they  make  it  out  to  be.  why  do  they  want  dairy 
products  included? 

.  Mr.  CLARKB  of  New  York.    Doss  the  gtint.kman  want  an 
answer? 

Mr.  JONEa  OH.  eonstsUtiKT.  ttay  name  Is  not  August! 
Surely.  I  want  an  answer. 

Mr.  CLARKE  Of  New  York.  If  ttw  Hoass  diserlmlnates 
and  Iflgislattf  for  one  class  of  farmezs  in  this  eountiy.  there 
should  be  IstfislatioB  protective  of  aU  rlssitg 

Mr.  JOMBS.    I  i^ree  to  ttiat  proposition,  bat 

Mr.  CLARKB  of  New  York.    Ilien  why  not  tnebids  tbsm? 

Mr.  JONES.  Does  the  gentleman  want  la  on  something 
be  thinks  U  bad?  If  the  hUl  is  as  bad  as  tbe  gentleman 
sayfc  it  is.  then  why  does  he  want  in  on  it,  regardless  of  what 
other  products  may  be  inctaided?  Why  docs  the  gentleman 
want  in  on  it  if  it  is  going  to  do  injury  rather  than  give 
help?     (Applause.] 

Everyone  who  has  a  grain  of  knowledge  or  common  sense 
knows  that  the  discrimination  against  our  major  surplus 
products  has  not  only  reduced  prices  for  them  but  has 
brought  all  agricultural  prices  down  with  them.  If  they  are 
restored,  business  generally  will  be  stimulated.  If  this  bill 
takes  care  of  the  big  export  sttxidus  crops-^dairylng  has  not 
yet  reached  that  point,  but  it  will  unless  something  is  done — 
I  believe  the  passage  of  this  bill  will  take  a  lot  of  people  out 
of  milking  cows  365  days  a  year.  Many  of  them  do  not  par- 
ticularly relish  the  job,  but  in  their  desperation  they  are 
compelled  to  in  order  to  secure  a  little  ready  money,  small 
though  it  is.  The  price  levels  of  the  major  commodities  are 
so  low  that  they  turn  to  whatever  is  at  hand.  Tbey  have 
to  milk  cows  Christmas  Day,  Sunday,  and  every  other  day. 
and  many  of  them  have  done  it  purely  in  desperation. 
When  price  levels  are  restored  many  of  them  will  only  use 
cows  enough  to  supply  their  own  needs.  Thus  the  <^;>era- 
tions  of  this  bQl  wlU  relieve  the  dairy  situation. 

The  gentleman  from  Massachusetts  [Mr.  Loci]  c(»n- 
plained  about  helping  the  quarter  of  the  peoide  which  has 
to  feed  the  country,  and  he  calls  it  a  milking  process.  Well, 
he  certainly  ought  to  be  an  expert  on  tbe  milking  process. 
He  has  lived  where  the  great  industries  have  carried  it  on 
so  long  that  he  seetns  to  feel  that  they  have  a  sort  of  divine 
right  to  continue.  But  surely  in  fairness  he  should  allow 
similar  rights  to  all  parts  of  the  country.  As  a  matter  of 
fact,  if  we  r^tore  the  purchasing  power  to  the  great 
stretches  that  make  out  toward  the  Pacific  coast,  where 
they  are  prostrate,  where  they  are  in  dssperatloD.  we  wiU 


start  ttie  i^heels  of  indiMlry  woviug  and  bsTe  a  chance  to 
save  this  old  Republic.  Tliat  is  where  she  is  anchored.  She 
is  going  to  pidl  up  oat  there  and  pall  out  on  you  if  you  do 
not  watch  what  you  are  dt^ng. 

I  am  going  to  show  you  how  this  bill  will  hrtp  industry. 
The  testimony  in  the  record  before  the  cosunittee  shows 
that  last  fall  when  cotton  went  up  to  9  cents  a  pound  for 
a  few  days  the  business  of  the  whole  Sootli  revived.  One 
of  the  largest  concerns  in  Chicago  stated  that  their  huslniw 
from  that  section  Increased  40  per  c^it.  What  mi^t  not 
be  accomplished  if  we  restored  the  purchasing  power  of 
the  producers  of  these  four  basic  oonunodlties?  This  is  not 
a  bill  to  relieve  farmers  primarily,  it  is  a  Idll  to  help  meet 
a  national  emergency,  and  you  hitd  better  think  carefully 
with  farmers  carrying  their  nqws  to  the  courthoDse  for  men 
who  try  to  foreclose  mortgages.  Your  insaraaoe  companies 
have  mortgages  on  those  farms.  The  whcde  Nation  li 
threatened;  the  whole  Nation  is  interested  in  this  questtan, 
for  it  is  a  natkmal  questkm.  If  you  do  not  think  so.  you 
would  better  think  again.    [A]»)lause.] 

The  gentleman  referred  to  lack  of  enthusiasm  for  tbs 
bilL  Did  you  ever  see  any  enthusiasm  In  a  side  loomt 
Did  you  ever  watch  a  blood  transfusion?  There  Is  no 
enthusiasm  there;  it  Is  too  serious.  I  want  to  tell  yon  the 
time  has  come  when  we  must  have  a  blood  transfusion  to 
save  this  situation.  Nobody  is  going  to  be  enthusiastio  about 
ttiat  but  it  ia  sometimes  necessary. 

I  listened  with  interest  to  the  sophisticated  rhetorldaa 
from  the  City  of  Brotherly  Love.  It  is  not  altogether  dis- 
agreeable to  witness  the  unparalleled  elation  with  which  he 
gages  the  symmetry  of  hiB  glittering  constitutkmal  fso- 
eraUties.  But,  as  usual,  he  has  nothing  to  suggest  to  Atm 
us  a  way  out.  He  did  not  offer  anything  to  make  it  ooostl- 
tutionaL  That  is  the  trouble  with  these  men;  they  got  up 
here  and  attack  what  is  oCersd  and  liavs  nothing  to  sug- 
gest to  take  its  place. 

I  repeatedly  questioned  the  represenUtive  of  the  packers 
who  carried  on  a  propaganda  and  the  millers  who  have  dons 
so.  "  Dont  you  realize  this  is  a  desperate  situation?  "  Ttief 
would  say.  "  Yss;  we  know  tt  can  not  test."  I  would  in- 
quire of  them.  "  Wen,  do  you  object  to  the  various  measurts 
that  have  been  offered?"  Tbtj  objected  to  aU  of  them. 
"  What  do  you  have  to  offer?  "  "  Nothing."  Ood  pity  the 
representative  of  a  system  who  can  not  offer  something 
when  a  great  pillar  of  our  national  life  Is  crumbling. 
TAppteuse.] 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  has  exphed. 
All  time  has  expired.    The  Clerk  will  read  the  biU. 

Mr.  HARLAN.    Mr.  Chairman,  a  parliamentary  inquhr- 

The  CHAIRMAN.    The  gentleman  will  state  it 

Mr.  HARLAN.  In  considering  the  bill  under  the  5-minute 
rule,  will  it  l>e  read  by  paragraphs  or  by  sections? 

The  CHAIRMAN.    The  bill  will  be  read  by  sectirais. 

The  Clerk  read  as  follows: 

Sac.  a.  It  Is  hereby  declared— 

(a)  That  the  depression  in  prices  for  that  portion  of  our  agri- 
cultural commodities  for  domestic  consumption,  and  the  effect  of 
unsettled  world  conditions  upon  foreign  markets  for  that  portion 
of  our  agricultural  oommodltles  for  consumption  abroad,  and  the 
inequidltles  between  tbe  prices  for  agrlciUtural  and  other  com- 
modities, have  given  rise  in  the  basic  Industry  of  agriculture  t3 
condlUons  that  have  affected  transactions  in  agrlcidtural  com- 
modittes  with  a  nati<mal  public  Interest,  that  have  burdened  and 
obstructed  the  nortnal  currents  of  commerce  in  such  cotnmodltlee. 
and  that  render  imperative  the  enactment  ot  this  act  for  aiding  In 
the  relief  of  the  present  national  economic  emergency  In  agricul- 
ture and  thereby  facUltatlng  the  recovwy  <><  Industry,  transporta- 
tion, employment,  axid  finance. 

(b)  lliat  It  Is  the  policy  of  Ooogreas  to  Mioounige  agricultural 
pi>n»ir^  and  readjustment  to  meet  changed  world  eonditlons  and 
to  aid  in  restoring  the  parity  between  agriculture  and  other  In- 
dustries and  in  correcting  the  Inequalities  between  the  prices  for 
agricultural  and  otho-  commodities. 

(c)  That  the  proTlslons  erf  this  act  sre  mads  appUeabia  aolaty 
with  respect  to  wheat,  cotton,  tobacco,  and  bogs  by  reason  of  the 
fact  that  the  prtees  for  these  basic  commodities  are  a  contr^ling 
factor  in  establishing  prices  for  other  domestle  agricultural  eom- 
modltlea.  that  exportable  surpluses  of  these  etMnmodttlea  or  peod- 
ucts  thereof  are  (vdlnvily  produced  In  sudb  qiianUtles  as  to  maka 
prices  on  world  markets  a  oontroUiag  factor  In  astabUahlng  a»> 
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mwUc  prloM.  sad  that  aubaUaiuny  Um  tntlr*  prodxKtloo  ci 
coounodlUaa  to  proc— Btl  prior  to  ultimata  eonaumptum. 

Mr.  OLOVKR.    Mr.  Chairman.  I  offer  an  amendznent, 
which  I  send  to  the  desk. 
The  Clerk  read  aa  follows: 

Ain«iMlin«iit  offered  by  l€r.  Otovaa:  Paca  3.  Ilna   17.  aftar  tha 
— •  "  — ^— kt."  loaart  a  comma  and  tha  word  **  rtoa." 
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Mr.  BURTNE88.  Mr.  Chairman.  I  make  the  point  of  or- 
dir.  simply,  that  the  amendment  Is  not  germane  to  the  bill. 
I  do  this,  not  because  I  am  particularly  interested  in  this 
amendment,  but  I  think  we  may  as  well  have  a  p<4icy  de- 
elared  at  this  time  so  we  may  know  from  the  decision  the 
Chair  will  make  whether  other  amendments  will  be  germane. 
The  CHAnUIAN  (Mr.  WasBBa).  The  Chair,  of  course. 
wlO  only  rule  upon  the  amendments  as  the*  are  offered. 
The  Chair  certainly  thinks  that  an  amendment  offering  to 
tnchide  another  agrlctiltaral  commodity  is  germane  and 
ttisrefore  overrules  the  point  of  order. 

Mr.  BURTNBSe.  Mr.  Chairman,  may  I  ask  this  Question? 
With  this  ruling  will  w*.  in  the  further  eoosldsration  of  this 
Wn.  be  eonfrootsd  with  the  question  of  whether  in  sug- 
gitlm  the  inclusion  of  other  commodities  the  Chair  will 
five  any  eoaslderatiaa  to  the  fact  of  whether  the  commodtty 
pwtposed  is  an  export  surplus  crop  or  otherwise?  From  the 
laiwuage  contained  in  the  biU.  as  well  as  in  the  declaration 
of  poUcy.  it  seems  to  be  plain  that  it  shaU  be  applied  only 
to  export  surplus  crops.  I  recognize,  of  course,  that  rice, 
which  U  now  proposed,  is  a  crop  of  which  we  do  have  an 
exportal>le  surplus. 

The  CHAIRMAN.  Since  the  gentleman  recognizes  that 
riee  is  exportable,  the  gentleman  may  renew  bis  point  of 
order  when  the  time  arrives. 

The  gentleman  from  Arkansas  [Mr.  OLOVxal  is  recog- 
nised for  five  minutes. 

Mr.  OLOVER.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  10  minutes. 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  OLOVER.  Mr.  Chairman.  I  offer  this  amendment  by 
authority  of  the  Committee  on  Agriculture.  The  amendment 
was  adopted  by  the  coounlttee  after  the  printing  of  this  biU. 

There  is  no  reason  I  can  see  why  this  commodity  which 
Is  now  offered  can  not  be  administered  under  this  bill  and 
under  the  machinery  of  the  bill  without  a  single  change  in 
the  construction  of  the  bill.  The  only  thing  that  will  be 
necessary  is  that  wherever  the  word  "  wheat  "  occurs  to  add 
this  additional  word  "  rice." 

There  are  four  great  rice-producing  States  In  the  United 
States.  These  States  produce  the  larger  percentage  of  this 
OOP,  amounting  to  more  than  45.000.000  bushels  a  year, 
half  of  which  is  exportable. 

I  want  to  show  you  for  a  moment,  if  I  may.  a  picture  of 
the  part  of  my  district  that  is  engaged  in  this  business. 
•niCTe  is  the  finest  black  land — as  level  as  a  floor — that  can 
be  found  anywhere  in  America.  This  land  is  suitable  for 
the  production  of  this  commodity.  They  have  placed  this 
land  in  a  state  of  cultivation,  with  their  pumps  and  other 
machinery,  and  with  rice  mills  as  a  permanent  investment 
to  be  used  for  the  carrying  on  of  this  industry  to  feed  our 
American  pe<9le. 

If  there  is  a  single  thing  mentioned  in  this  bill  that  ought 
to  be  taken  care  of,  I  think  It  Is  this  one  product,  for  this 
reason;  It  costs  very  much  more  to  produce  a  bushel  of 
rtee  than  it  does  to  produce  a  bushel  of  wheat.  As  you 
know,  rice  grows  in  water  about  6  Inches  deep.  Tou  have 
to  first  prepare  your  land  with  costly  machinery  and  disk 
It  and  then  you  have  to  plant  It.  Then  you  have  to  pump 
the  water  from  deep  wells  by  expensive  pimips  that  cost 
about  $5,000  each.  It  costs  $15  an  acre.  I  am  told,  to  water 
the  land,  and  when  you  get  through  with  the  production  of 
this  commodity  under  present  prices  you  have  about  15 
emts  profit  out  of  each  bushel  for  the  farmer  to  pay  his 
taxes  and  to  pay  for  the  wear  and  tear  on  his  machinery 
and  pay  for  the  Investment  that  he  has  put  in.  in  oniter  that 
this  product  may  be  milled  in  this  country. 


I  have  gone  along  with  you  with  respect  to  these  other 
conunodities.  your  wheat,  your  hogs,  and  your  toUu^co.  as 
well  as  the  other  articles  that  are  menUoned  in  this  meas- 
ure, and  I  want  to  say  to  you  now  that  out  of  fair  play  I 
come  to  you  and  appeal  for  a  people  that  can  not  go  much 
longer  under  present  conditions.  We  must  either  quit  the 
production  of  this  great  food  product  in  America  and  be 
forced  to  buy  this  product  from  other  countries,  or  else  we 
must  take  care  of  our  home  base.  I  appeal  to  you  to-day, 
out  of  a  spirit  of  fairness  to  my  people,  that  this  product  be 
included  In  the  bill.  It  can  be  administered  with  but  very 
little  cost.  There  are  four  SUtes  where  it  would  be  ad- 
ministered, and  it  will  not  cost  anything  additional  to  in- 
clude this  crop,  and  there  is  no  good  reason  I  know  of  that 
anyone  can  offer  to  prevent  the  placing  of  this  commodity 
In  the  bilL 
Mr.  ALLOOOD.  Will  the  gentleman  yield? 
Mr.  OLOVER.    I  yield. 

Mr.  ALLOOOD.  What  does  the  gentleman  figure  it  win 
be  worth  to  the  rice  farmers  to  include  them  in  the  biU? 

Mr.  OLOVER.  It  will  be  worth  the  salvation  of  them  in 
their  business.  They  have  come  to  the  poAnt  of  desperation 
now.  They  have  come  to  where  they  can  go  no  farther. 
They  have  come  to  the  point  where  they  must  have  some 
relief  or  quit  raising  this  commodity. 
Mr.  LaOUARDIA.  WiU  the  gentleman  yield? 
Mr.  OLOVER.    I  yield. 

Mr.  LaOUAROIA.  Has  the  gentleman  sUted  whether  the 
rice  that  is  exported  from  this  country  is  processed  before 
it  Is  exported? 

Mr.  OLOVER.    Yes:  it  is  processed  in  this  country.    We 
have  an   exportable   siirplus   of  nearly   25.000.000   bushels 
which  we  are  now  exporting  to  other  countries. 
Mr.  BURTNESS.    Will  the  genUeman  yield? 
Mr.  OLOVER.    I  yield. 

Mr.  BURTNESS.  What  I  am  particularly  interested  In. 
in  voting  on  the  merits  of  tlie  amendment,  is  to  get  a  price 
picture  of  rice  during  the  pcut  10  or  12  years,  and  more 
particularly  as  to  what  it  is  now,  compared  with  the  ratio 
price  in  this  bill.  Can  the  gentleman  give  that,  preferably, 
in  percentages? 

Mr.  OLOVER.  I  can  give  that  information  to  the  gentle- 
man. To-day.  it  is  worth  about  60  cents  on  the  market. 
Let  us  go  back  to  the  period  prior  to  the  last  war.  from 
1909  to  1914.  and  I  may  say  to  you  that  it  is  hardly  fair  to 
take  this  period  with  respect  to  this  commodity,  but  rather 
than  to  clutter  up  the  bill  in  any  way.  I  have  agreed  to 
take  that  period  for  this  reason.  As  the  gentleman  well 
knows,  in  that  period  of  time,  before  the  Underwood  tariff 
bill,  wtjen  the  screened-rloe  provision  was  put  in  the  bill, 
fotvlgn  nations  were  dumping  their  products  into  this  coun- 
try practically  duty  free,  and  we  traced  that  provision  in 
the  last  biU.  It  was  left  out  of  the  bill  of  1922.  This  pro- 
vlBlon  has  helped  my  people  somewhat  up  to  this  time. 

The  period  from  1909  to  1914.  taking  the  five  years  put 
together  and  dividing  by  five,  would  bring  it  to  about  81 
cents  a  tnishel  for  rough  rice.  and.  of  course,  higher  for  the 
perished  rice. 

Mr.  BURTNESS.  Does  the  gentleman  say  that  the  pur- 
chasing power  of  rice  to-day  as  compared  with  that  from 
19W  to  1914  is  approximately  75  per  cent? 

Mr.  OLOVER.  No;  I  said  prior  to  the  last  war  the  price 
wotild  be  about  81  cents  a  bushel,  and  now  it  is  60  cents  a 
bushel.  I  figure  that  this  would  help  the  rice  growers  33% 
per  cent  In  price  per  bushel.  I  believe  It  will  be  their  sal- 
vation, and  I  hope  that  every  man  in  this  House  will  vote 
for  this  amendment  in  fairness  and  justice  to  them. 

Mr.  BURTNESS.  During  the  last  12  years  has  It  been 
above  that  or  below? 

Mr.  OLOVER    Prior  to  1920  it  was  two  or  three  times 
what  it  is  now. 
Mr.  WILLIAMSON.    Will  the  gentleman  yield? 
Mr.  OLOVER.     I  yield. 

Mr.  WILLIAMSON.  What  does  the  processing  of  rioe 
consist  of? 
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Mr.  GLOVER,  it  Is  too  complicated  to  explain  here.  It 
takes  the  most  delleate  machinery  that  ev«r  was  oonstnicted 
to  process  this  commodity.  Tbtsy  take  it  In  roui^  rice  and 
It  goes  through  and  on  and  on  through  differmt  processes 
imtil  It  comes  out  the  polished  form  ready  for  maricet.  It 
Is  very  expensive. 

The  meet  costly  mills  in  the  country  are  located  there 
in  my  district. 

Mr.  WILLIAMSON.  1b  tills  processing  done  always  be- 
fore it  is  expmled? 

Mr.  OLOVER.  Absolutely:  It  is  all  processed  In  this  coun- 
try in  ordn*  to  give  labor  to  American  people. 

Mr.  LOZIER.    vno.  the  gentleman  yield? 

Mr.  OLOVER.    I  yield. 

Mr.  LOZIER.  Is  it  not  a  fact  that  more  people  of  the 
world  use  more  rioe  than  they  do  any  other  cereal? 

Mr.  OLOVER.  I  think  that  Is  true  in  the  world  at  large, 
and  in  New  York,  Chicago,  and  other  large  places  it  Is  a 
commodtty  that  enters  into  practioally  every  home,  and  If 
you  destroy  the  growing  of  rtoe  tn  this  country  you  will 
leave  as  at  the  mercy  of  fordgn  countries  who  are  manu- 
facturing and  prdoesslnff  rioe.  I  do  not  know  where  it 
would  lead  us  to  in  the  cost  of  living. 

Mr.  CLARKE  of  New  York,    wm  the  gentleman  yield? 

Mr.  OLOVER.    I  yMd. 

Mr.  CLARKE  of  New  York.  Is  It  not  true  that  dahy 
products  enter  into  an  the  po(V  homes? 

Mr.  OLOVER.    Absolutely. 
■  Mr.  CLARKE  of  New  York.    Then  why  diould  not  dairy 
products  be  included? 

Mr.  OLOVER.  The  gentleman  from  New  York  ought  to 
know  that  I  am  in  favor  of  that  and  voted  fw  it  in 
axmnitiee. 

Mr.  MANLOVB.    Will  the  gentleman  yield? 

Mr.  OLOVER.    Yes. 

Mr.  MANLOVE.  If  the  gentleman's  amendment  Including 
rice  should  become  operative  under  the  provisions  of  the  bill, 
would  it  be  operative  in  the  same  manner  as  provisions 
affecting  other  commodities? 

Mr.  OLOVER.    Yes. 

Mr.  MANLOVE.  Do  I  imderstand  that  the  rice  growian 
are  desirous  of  being  Incorporated  in  the  bin? 

Mr.  OLOVER.  Absolutely.  I  do  not  think  I  have  re- 
ceived a  single  letter  or  telegram  to  the  contrary. 

Mr.  JONIS.    The  committee  voted  to  include  rice. 

Mr.  OLOVER.  In  answer  to  the  gentleman  let  me  say 
that  the  committee  voted  for  the  inclusion  of  rice  and  au- 
thorized me  to  offer  the  amendment  titiat  I  have  just  offered. 

Mr.  RAMSEYER.  The  gentleman  gave  us  the  number 
of  bushels  at  rioe  that  are  exported.  What  is  the  total 
production  of  rice  in  the  United  States? 

Mr.  OLOVER.    Something  like  45,000,000  bushels. 

Mr.  RAMSEYER.  We  also  Import  riee.  How  much  Is 
imported? 

Mr.  OLOVER.  We  import  eome,  but  after  we  got  that 
amendment  into  ttie  Smoot-Hawley  UU.  which  is  the  best 
part  of  the  bill,  where  we  put  the  screened  provision  in, 
we  have  cut  out  a  whole  lot  at  it. 

Mr.  RAMSEYER.    How  much  does  eome  in? 

Mr.  OLOVER.  Possibly  1.000,000  bushels;  to  be  accurate. 
It  was  1,278,000  bushels. 

Mr.  BRIOOS.  The  Department  of  Agriculture  Yearbook 
sasrs  the  production  in  1031  was  45,000,000  bushels  and  the 
imimrts  into  the  United  States  were  only  I,37B,000  bushels. 

Mr.  OLOVER.  It  has  been  cut  down  since  that  amend- 
ment was  passed. 

Mr.  BRIOOS.    And  a  great  amount  of  that  was  seed  rice. 

Mr.  OLOVER.  Yes;  that  is  true.  I  see  no  reason  why  this 
commodity  should  not  be  included.  I  knofw  It  wHI  do  no 
good  to  this  industry,  and  it  will  do  no  harm  to  the  bill. 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  offer  the  following 
as  a  substitute  for  the  amendment  of  the  fenUeman  from 
Arkansas. 

The  Clerk  read  as  follows: 

ftmonilsiwit  by  lit.  LaOuabma:  Page  2,  Una.  18.  after  tlM  letters 
*  htm."  tftrikm  out  "  solely  wttb  rMpMst  to  wheat.  coStan.  tobaooo. 
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•ad  hogs*  kdA  UMrt  tn  heu  tberaof  the  teUowlag: 
conunodities  hereinafter  specified." 

Mr.  STAFFORD.  Mr.  Chairman.  I  make  the  point  of 
order  that  that  to  not  a  substitute. 

The  CHAIRMAN.  The  point  of  order  is  made  by  the  gm- 
tleman  from  Wisconsin  that  this  Is  not  a  substitute.  The 
Chair  does  not  think  that  it  is  a  substitute  toar  the  pending 
amendment.  The  pending  amendment  seeks  to  include  rioe 
only,  while  the  gentleman's  substitute  serta  to  strike  out 
certain  language  in  the  section  and  Insert  In  lieu  thereof 
other  language. 

Mr.  LaOUARDIA.  It  is  a  perfecting  amendment  for  the 
whole  proposition,  solely  to  clarify  the  matter. 

The  CHAIRMAN.  Does  the  gentleman  insist  upon  hla 
point  of  order? 

Mr.  STAFFORD.    Yea. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order 
that  it  is  not  a  substitute  for  the  pending  amendment. 

Mr.  LaOUARDIA.    May  I  offer  it  as  an  amendment? 

The  CHAIRMAN.  As  soon  as  the  Olover  amendment  Is 
dlH>osed  of.  The  question  is  on  the  amendment  offered  txr 
the  gentleman  from  Arkansas. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  ScHAm)  there  were— ayes  99.  noes  24. 

So  the  amendment  was  agreed  to. 

Mr.  COX.  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cox:  Page  3.  line  17,  aner  the  wofd 
"  cotton."  insert  a  comma  and  the  word  "  peanuts."  and  in  line  90 
strike  out.  beginning  with  the  word  "tliat."  down  through  the 
comma  in  line  34. 

Mr.  JONES.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  germane,  and  I  wish  to  make  a 
brief  statement  on  that. 

The  CHAIRMAN.  The  Chair  will  be  glad  to  hear  the 
gentleman.  * 

Mr.  JONES.  Mr.  Chairman.  <m  account  of  the  fact  that 
the  decision  on  this  will  govern  other  decisions,  this  Is  an 
important  proposition.  A  discussion  of  it  necessarily  bears 
on  the  merits  of  the  proposition  to  a  degree.  If  the  Chair 
will  note,  in  two  different  places  in  the  declaratory  sections, 
the  declaratory  section  refers  to  the  exportable  surplus  of 
commodities,  and  the  last  part  of  the  third  section  to  which 
this  is  offered  reads: 

•  •  •  That  exportable  surpltis  of  theae  oommodltles  or 
products  therefore  is  ordinarily  produced  in  such  quantities  as  to 
make  prices  on  the  world  market*  a  controlling  factor  in  estab- 
lishing domestic  prices. 

There  was  reason  for  includhig  only  surphis  exportable 
products  or  commodities  in  the  bill.  The  statement  was 
made  frequently  in  the  hearings  that  on  any  other  com- 
modity there  was  danger  of  the  buyer's  passing  the  fee  back 
to  the  producer  in  the  form  of  decreased  purchasing  power. 
The  reason  you  can  not  do  that  on  export  commodities  is 
this:  There  is  competition  between  the  domestic  Xnxyer  and 
the  export  buyer.  That  competition  goes  down  to  the  last 
quarter  of  a  cent.  Therefore  the  domestic  buyer  can  not 
sink  the  price  to  the  producer  because  he  must  compete  with 
the  export  buyer.  If  a  ccMnmodity  is  not  on  an  export  basis. 
I  believe  these  gentlemen  would  find  that  the  amendment 
would  not  be  worth  anything  to  them.  The  same  thing 
win  apply  to  dairy  products,  and  I  know  that  a  lot  of  gentle- 
men are  interested  in  these  various  commodities. 

Mr.  KERR.    Mr.  Chairman,  will  the  gentleman  yidd? 

Mr.  JONES.    Yes. 

Mr.  KERR.  Perhaps  I  may  be  of  use  to  the  gentleman. 
A  great  many  peanuts  are  imported.  Last  year  €J(00,000 
pounds  of  peanuts  were  exported  because  of  the  fact  that 
they  could  be  bought  more  cheai^  in  this  country  than  in 
China. 

Mr.  JONES.  Of  course  if  there  is  a  net  export  over  the 
import,  the  gentleman  would  be  correct,  but  the  report  from 
the  department  does  not  indicate  that.  It  indtcates  that 
there  is  a  net  impart  rather  than  an  export  of  commodities. 
If  I  have  not  construed  this  rqxirt  from  the  dq)ariment  cor- 
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neUj.  then  my  arftanent  Is  not  effective,  but  m  londer- 
st*nd  It.  there  are  more  peanuts  Imported  than  are  exported, 
and  this  commodity  is  not  really  on  an  exportable  basis. 

Mr.  COX.    The  report  does  not  show  that. 

Mr.  JONES.  If  I  have  my  figures  crossed.  I  woold  Uke  to 
be  corrected. 

Mr.  COX  The  figures  In  the  Yearbook  show  that  there 
are  a  great  many  more  peanuts  exported  than  are  imported. 

Mr.  JONES.  Has  the  gentleman  checked  up  on  those 
figures  carefully? 

Mr.  COX.  It  Is  common  knowledge  to  those  who  have  any 
information  at  all  of  the  industry. 

Mr.  JONES.  Then.  Mr.  Chairman.  I  withdraw  the  point 
of  order  if  the  gentleman  can  assxue  me  the  figures  are 
correct. 

The  CHAIRMAN     The  point  of  order  is  withdrawn. 

The  gentleman  from  Georgia  I  Mr.  Coxl  is  recognized. 

Mr.  COX  Mr.  Chairman.  I.  of  course,  have  no  authority 
from  the  committee  sponsoring  this  proposed  legislation  to 
offer  this  amendment.  It  Is  an  endeavor  to  bring  peanuts 
into  the  picture.  I  am  confident  that  if  our  colleague,  the 
gentleman  from  North  Carolina,  were  not  in  the  chair  pre- 
siding over  this  committee,  he  would  be  on  the  floor  offering 
this  particular  amendment,  because  the  gentleman  comes 
from  a  section  of  a  great  State  which  is  vitally  interested  in 
this  Industry  and  knows  more  about  a  certain  type  of  peanut 
than  probably  any  other  man  in  the  House. 

The  committee  sponsoring  the  legislation  has  accepted  an 
amendment  bringing  rice  within  the  provisions  of  the  bill. 
I  prestmie  the  committee  was  persuaded  to  take  that  attitude 
because  of  a  conviction  that  the  principle  which  they  under- 
take to  esUbllsh  here,  being  good  for  one  crop,  might  prob- 
ably be  said  to  be  good  for  aU.  At  least,  my  colleagues,  this 
amendment  does  offer  a  test  of  the  loyalty  of  those  sponsor- 
ing the  bill  to  the  principle  which  they  are  undertaking  now 
to  establish.  The  burden  of  their  argument  is  that  agricul- 
ture is  in  a  falling  condition  and  that  heroics  of  this  kind 
are  necessary  in  order  to  save  the  Industry.  I  would  like  to 
say  that  the  peanut  is  In  as  bad  condition  as  cotton, 
wheat,  or  any  of  the  other  commodities  embraced  within  the 
provisions  of  the  bill.  As  a  matter  of  fact,  it  is  in  a  worse 
condition.  If  the  adoption  of  this  theory  will  operate  to 
benefit  cotton  and  wheat,  and  if  it  is  conceded  it  would 
likewise  benefit  peanuts  and  the  dairy  industry,  why  not 
bring  them  all  within  the  picture?  They  are  entitled  to 
uniformity  of  treatment,  and  certainly  those  who  have  been 
opposing  the  measure  thus  far  interested,  however,  in  the 
betterment  and  improvement  of  the  bill,  will  gladly  Join 
with  those  favorli^  the  establishment  of  the  principle,  to  the 
exkd  that  all  agricultural  crops  which  are  not  bringing  a 
price  equal  to  cost  of  production,  shall  be  brought  in. 

As  far  ai  I  am  concerned.  I  am  for  bringing  in  dairy 
products,  com.  and  all  of  the  other  agriculturtd  commodities 
which  we  know  are  being  produced  at  a  great  loss  to  the 
fanner. 
Mr.  FULMER.    Will  the  genUeman  yield? 
Mr.  COX    Yes.    I  yield. 

Mr.  FULMER.  Where  would  the  gentleman  collect  the 
processing  fee  on  peanuts? 

Mr.  COX.  The  fee  on  peanuts  would  be  collected  at  the 
time  they  go  into  the  hands  of  the  processor,  and  under  an 
amendment  which  will  be  offered  following  this  amendment, 
if  adopted,  the  processor  is  the  crusher,  the  cleaner,  or 
whoever  takes  charge  of  the  peanuts  for  the  purpose  of 
working  them  into  a  condition  to  be  put  into  the  channels 
of  trade.    That  is  where  the  fee  would  be  collected. 

Mr.  FULMER.  Is  it  not  a  fact  that  peanuts  are  sold  on 
the  street  comers  and  all  over  the  country  and  it  would 
be  almost  impossible  to  collect  the  fee? 

Mr  COX  Not  at  all.  If  the  bill  is  workable  as  to  rice 
or  wheat,  it  is  also  workable  as  to  peanuts:  and  let  me  say 
ttaftt  as  far  as  rice  and  peanuts  are  concerned,  they  are  not 
to  be  compared  at  all  in  their  Importance.  There  are  18 
States  which  are  producing  peanuts  in  great  quantitlea. 
TlMfre  are  only  four  States  that  make  any  pretenston  what- 


ei^r  to  the  growing  of  rice.  In  some  of  those  four  Statea. 
as  one  of  my  colleagues  has  said,  there  is  not  enough  nee 
grown  to  supply  the  needs  of  a  first-class  wedding. 

I  was  in  favor  of  putting  rice  in  the  bill,  and  I  voted  for 
it.  and  I  will  vote  for  other  amendments  of  the  same  type 
that  come  along.  t>ut  I  think  peanuts  ought  to  go  in,  be- 
cause peanuts  are  one  of  the  major  crops  of  many  of  the 
States,  being  produced  In  18  of  them:  and  I  beg  this  House 
to  adopt  the  amendment  which  I  have  offered. 

Mr.  JONES.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  sympathise  naturally  with  the  wishes 
of  these  gentlemen.  I  do  not  blame  them  for  wanting  to 
be  included,  but  I  hope  the  House,  in  view  of  the  emer- 
gency through  which  we  are  passing,  will  not  load  this  bill 
down.  I  do  not  think  it  is  possible  for  the  National  Gov- 
ernment to  go  Into  a  1-year  program  that  would  take 
In  all  commodities.  What  we  have  tried  to  do  is  to  take 
those  commodities  that  are  as  nearly  as  possible  controlling 
in  their  effects.  I  do  not  think  that  any  great  amount  of 
peanuts,  in  the  first  place,  arc  processed  in  any  one  par- 
ticular area.  Many  of  them  are  roasted.  Many  of  them 
are  prepared  in  other  fashions.  I  think  there  would  be 
difficulty  in  collecting  the  fee.  It  is  different  as  to  rice. 
There  are  great  rice  mills  which  must  register,  and  which 
can  be  identified.  Just  like  any  other  method  of  collection. 
I  think  we  would  nm  into  infinite  difficulties  in  trying  to 
collect  the  fee  for  peanuts. 

I  believe  thoroughly  that  we  are  facing  a  crisis  in  this 
country,  and  I  believe  this  Is  the  test  vote  to  determine 
whether  or  not  you  want  an  agricultural  bilL  If  you  are 
going  to  put  this  commodity  in.  and  I  do  not  blame  the 
gentlemen  who  represent  those  districts  in  wanting  to  put 
it  in,  there  will  be  little  excuse  not  to  put  in  all  other  com- 
modities. It  is  impossible,  I  believe,  or  I  believe  it  is  wholly 
impractlcat>le  to  organize  a  basis  in  a  1-year  bill,  to  cover 
all  agricultural  commodities.  I  do  believe  that  if  you  take 
the  major  commodities  and  breathe  life  into  the  price  levels 
for  those  commodities,  we  will  do  a  great  work  for  this  great 
American  Nation  of  ours  and  tend  to  bring  k>ack  pros- 
perity. 

Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  COX  To  breathe  life  into  them  jrou  must  do  so  at 
the  cost  of  contribution  from  the  producers  of  these  other 
agricultural  commodities. 

Mr.  JONES.  No.  no.  May  I  correct  that  impression 
which  one  or  two  Members  tried  to  create  a  while  ago?  This 
only  levies  a  processii^  fee  on  those  who  use  the  commodi- 
ties: that  is.  the  processor.  They  talk  about  taxing  all  the 
people.  It  does  not  tax  all  the  people.  It  only  makes  those 
people  who  use  the  product  pay  that  price  for  the  com- 
modity to  which  It  is  entitled,  according  to  the  opinion  of 
anyone  who  knows  the  facts.  If  you  do  not  use  the  product, 
you  certainly  will  not  pay  anything.  Your  peanuts  will  not 
be  taxed.  You  will  levy  a  processing  fee  on  those  who  con- 
sume the  commodity  on  which  it  is  levied.  So  you  do  not 
do  injury  to  any  commodity  which  you  leave  on  the  outside. 
You  simply  are  undertaking  to  restore  price  levels  to  cer- 
tain major  commodities  in  the  hope  that  it  will  reflect  to 
the  advantage  of  all  commodities.  i 

I  hope  the  House  will  vote  down  this  amendment.     I 

Mr.  LANKFORD  of  Virginia.  Mr.  Chairman.  I  rise  in 
support  of  the  amendment. 

There  seems  to  be  a  good  deal  of  misunderstanding  about 
this  proposition  of  peanuts.  I  would  like  Just  a  few  minutes 
to  call  your  attention  to  the  serious  nature  and  importance 
of  this  product.  A  few  years  ago  it  amounted  to  some 
$80,000,000.  Those  of  us  who  were  raised  in  the  peanut 
country  know  peanuts  are  the  one  crop  that  farmers  in  that 
section  depend  on. 

Peanuts  are  important,  being  raised  from  Virginia  right 
along  down  through  North  Carolina,  South  Carolina.  Geor- 
gia. Texas,  clear  out  to  Oklahoma  and  California. 

The  price  on  that  crop  has  dropped  from  $80,000,000  a 
few  years  ago  to  some  $10,000,000  now. 


The  gentleman  from  Michigan  [Mr.  Kxtcham]  the  other 
day  read  to  the  oommittee  a  list  showing  the  falling  prices 
of  farm  commodities  in  the  last  few  years.  He  said  wheat 
had  dropped  to  a  36-cent  dollar,  cotton  to  a  48-cent  dollar, 
and  com  had  dropped  to  a  30-cent  dollar.  Peanuts  have 
dropped  to  a  25 -cent  dollar. 

We  have  heard  a  great  deal  about  this  bilL  I  do  not  know 
whether  it  Is  going  to  work  or  not,  but  I  am  willing  to  go 
along  with  it  and  hope  it  will,  and  a  great  many  of  the 
peanut  people  are  willing  to  go  along  with  it  if  you  put 
peanuts  In;  but  we  are  not  going  to  vote  to  impose  a  sales 
tax  on  the  staff  of  life  like  bread  and  hogs  and  cotton  and 
these  other  things  that  oiu*  people  eat  and  wear  when  our 
people  can  not  get  the  benefit  of  the  bill;  and  I  do  not 
believe  anybody  can  tell  me  or  explain  to  me  or  convince 
me  that  by  increasing  the  price  of  wheat,  hogs,  cotton,  and 
tobacco  the  price  of  peanuts  will  be  increased  also.  I  will 
vote  for  this  bill  If  it  is  extended  to  cover  peanuts.  If  there 
are  no  peanuts  in  this  biH.  then,  as  for  me.  no  peanuts  no 
bill.    [Applause.] 

Mr.  BURTNESS.  Mr.  Chairman.  I  rise  in  opposition 
to  the  amendment. 

Mr.  Chairman,  we  can  look  at  the  immediate  amendment 
in  whatever  way  we  like,  but  the  fact  is  that  upon  this  vote, 
as  I  see  it,  this  House  is  going  to  be  Judged  as  to  whether 
we  are  trying  to  legislate  here  to-day  or  whether  we  are 
going  to  be  peanut  politicians.  Now  I  say  that  without  any 
attempt  to  discredit  the  peanut  farmer  but  simply  in  the 
colloquial  way  in  which  that  term  is  sometimes  used.  Do 
we,  or  do  we  not,  want  a  farm  bill?  That  is  the  issue  now 
confronting  us. 

You  can  not  load  this  bill  down  with  a  lot  of  commodities 
and  hope  for  any  legislation.  Rice  has  already  been  in- 
cluded. There  was  some  Justification  for  including  rice,  for 
consideration  was  given  to  it  by  the  Committee  on  Agri- 
culture and  it  came  in  here  in  the  form  of  a  committee 
amendment  as  a  recommendation  from  the  ccxnmlttee.  Now 
we  are  to  vote  on  peanuts.  Other  products  are  going  to  be 
proposed  to  be  included  within  this  bill  as  soon  as  peanuts 
are  disposed  of.  Some  of  them  I  personally  raise.  Naturally, 
I  would  like  to  see  the  price  advanced  on  them.  One  of 
these  In  which  our  State  is  greatly  interested  is  butterfat; 
but  I  am  going  to  be  consistent  and  I  am  going  to  vote 
against  the  inclusion  of  any  other  product,  for  I  know  that 
if  you  do  start  and  put  one  new  commodity  in,  regardless 
of  the  principles  upon  which  this  bill  is  founded,  many 
others  will  be  included;  and  you  will  eventually  have  it  so 
loaded  down  that  it  will  amount  to  little  or  nothing,  and  the 
machinery  devised  and  set  up  imder  this  bill  will  simply 
break  down  in  its  administration. 

The  sensible  thing  to  do,  as  I  Indicated  on  Friday,  when 
we  are  tnring  a  new  experiment  of  this  sort  is  to  Umlt  it  to 
a  few  basic  commodities.  If  I  had  the  arbitrary  power  to 
do  so  I  would  limit  the  first  experiment  to  cotton  and  wheat, 
but  the  committee  has  recognixed  four  commodities.  How- 
ever, in  any  event  let  us  try  out  the  experiment  with  as  few 
commodities  as  possible — not  more  than  four.  If  it  works 
Congress  will  be  in  session  In  later  years  and  new  commodi- 
ties can  then  be  added  in  the  light  of  the  experience  had. 
If  we  bad  tried  out  the  equalixatlon-fee  sirtnciple  a  few 
years  ago  with  reference  to  one  or  two  basic  crops  we 
would  know  more  about  the  practicability  of  legislation  to 
cure  the  agricultural  situation  than  we  do  to-day. 

Now.  let  us  not  make  this  mistake.  It  is  rather  strange 
to  note  that  some  of  those  who  are  opposing  this  bUl.  those 
who  have  made  the  most  bitter  attacks  upon  it.  seem  to 
stand  ready  and  anxious  here  on  the  floor  of  the  House  to 
load  it  down  by  adding  all  other  commodities  proposed.  If 
you  so  load  it  down,  it  will  f alL  Let  us  start  now  defeating 
these  amendments  that  propose  including  new  products. 
In  that  way  we  can  best  serve  agriculture  and  the  country. 
Stand  by  the  chairman  of  the  committee  in  the  plea  he 
has  made.  Stand  by  the  recommendation  of  the  three  large 
farm  organisations. 

Mr.  GREEN.  Mr.  Chairman,  I  rise  In  support  of  the 
amendment,  and  move  to  strike  out  the  last  two  words. 


Ml.  Chairman,  I  agree  with  the  dlatlngulshfid  chairman 
of  the  Committee  on  Agriculture  that  we  should,  if  possible, 
breathe  life  into  the  agricultural  commodities  again;  and 
when  this  life  is  being  breathed  into  the  nostrils  of  wheat 
and  of  rice  and  various  oth^  products,  I  want  the  Congress 
to  go  down  in  my  district  and  breathe  life  into  the  nostrils 
of  our  peanut  growers. 

I  am  ready  for  this  to  be  a  test  vote;  perfectly  ready  for 
it  to  be  a  test  vote.  If  you  want  to  protect  the  wheat  that 
is  grown  in  the  Northwest,  if  you  want  to  protect  the  rice 
that  is  grown  in  the  district  of  the  member  of  the  ccnnmit- 
tee,  then  we  want  to  protect  a  product  that  amMunently  does 
not  have  a  representative  on  the  Agricultural  Committee. 
[Applause.] 

I  think  any  Member  of  the  House  realises  that  if  the  fee 
is  paid  upon  the  processed  p^mut  that  this  will  tend  to 
raise  the  price  of  those  that  wee  not  processed. 

You  gentlemen  do  not  expect  this  bill  to  operate  only  for 
the  relief  of  the  ixroduce  that  is  sold  tor  actual  proceiwlng. 
but  you  expect  it  to  raise  the  general^price  of  your  wheat, 
your  cotton,  and  various  other  products  enumerated  in  this 
bill.  If  this  is  the  case,  I  do  not  believe  there  is  a  single 
class  of  growers  that  is  in  more  destitute  circumstances 
than  are  those  that  this  amendment  seeks  to  protect  and 
assist.  Some  16  or  18  States  are  producing  peanuts.  My 
friend  from  North  Dakota  may  not  be  a  peanut  poUttcian 
I  do  not  say  there  are  any  peanut  politicians  in  this  Hooae, 
but  if  every  one  of  you  who  has  been  styled  here  and  else- 
where as  a  peanut  politician  will  vote  for  this  amendment  it 
will  be  adopted.     [Applause.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  JoNKS)  there  were — ayes  99.  noes  71. 

So  the  amendment  was  agreed  ta 

Mr.  JONES.    I  demand  tellers,  Mr.  Chairman. 

The  Chair  appointed  as  tellers  Mr.  Jones  and  Mr.  Coz. 

The  c(»nmittee  again  divided  and  the  tellers  reported 
that  there  were — ayes  111,  noes  110. 

So  the  amendment  was  agreed  to. 

Mr.  ANDRESEN.    Mr.  Chairman,  I  offer  an  amendment 

The  derk  read  as  follows: 

Amendment  offered  by  Mr.  Anosbskn:  Page  a.  line  17,  aftar 
the  word  "  tobacco  "  lixsert  a  comma  and  tbe  word  "  butterfat." 
and  in  line  30  strike  out  lieginning  with  the  comma  after  th« 
word  "commodities"  down  tliroxigh  the  word  " oonaumptlon." 
in  line  26. 

Mr.  JONES.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  Is  not  germane  to  this  particxilar  biU 
for  the  identical  reasons  I  stated  a  while  ago.  I  understand 
there  is  not  any  doubt  that  dairy  products  are  on  a  net 
Import  basis.  They  are  not  far  from  an  export  basis,  but 
are  on  a  net  import  basis. 

Mr.  8NELL.  If  the  gentleman  will  permit  a  question.  I 
would  like  to  know  what  provision  there  is  in  this  biU  that 
excludes  every  article  except  those  on  an  ezp(»t  basis. 
There  is  a  declaration  ot  pc^cy.  but  this  does  not  exclude 
other  articles. 

Mr.  JONES.  I  may  call  attention  to  the  declaration  of 
policy  which  outUnes  the  basis  of  the  bill,  because  of  the 
controlling  principle  with  respect  to  exportable  surpluMS. 
I  take  the  position  that  not  only  Is  it  against  the  philosophy 
of  the  bin,  but  in  the  very  paragraph  where  the  ammdmwit 
is  sought  to  be  inserted,  and  which  the  gmtleman  is  under* 
taking  to  strike  out,  it  is  stated- 
products  •  •  •  produced  in  such  quantltlea  as  to  makm 
^cea  on  world  markeU  a  oontroUing  factor  In  ef  Wishing 
domecUc  prices. 

Mr.  SNELL.    If  the  gentleman  will  yield  once  more.  In 
lines  24  and  25.  the  language  Isl- 
and   that    subrtantlally    the    entire    production    of    tbaae   oota- 
modltles  Is  proeeaaed  prior  to  ultimate  consumptlaii. 

This  is  apidicable  to  dairy  products. 
Mr.  JONES.    But  the  gentleman  knows  be  most  bring 
himself  wholly  within  the  rule. 
Mr.  SNELL.    Not  necessarily. 
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Mr.  JONES.  I  win  aay  to  Che  gentleman  that  this  \b  not 
done  In  an  effort  to  be  captious,  but  because  I  bellere  that 
there  ts  a  reason  for  this  position.  If  you  do  not  have  an 
export  market,  there  Is  very  grave  danger  of  the  price  being 
reduced  the  amount  of  the  fee,  and  thus  having  it  neutralise 
Itself. 

Mr.  SNELL.  Granted  that  Is  so.  the  gentleman  is  just 
glTlnc  an  ezirianatlon  why  he  selected  s<Mne  of  these  other 
iiroduets.  This  is  no  reason  why  the  general  biU  should 
not  be  applicable  to  other  products. 
X  Mr.  JONES.  Except  with  respect  to  the  entire  philosof^ 
Of  the  bill  as  well  as  the  language  outlined  in  the  biU. 

ICr.  BNELL.    Prom  a  parliamentary  standpoint  there  Is 
nothing  in  that  position. 
Ut.  JONES.    I  think  there  is. 

Mr  STAFFORD.  Mr.  Chairman.  It  Is  not  within  the 
province  of  the  Chair,  in  passing  upon  the  rule  of  germane- 
ness, to  determine  the  ledslative  effect  of  any  amendment. 
The  province  of  the  Chair  is  to  determine  whether  the 
subject  matter  Included  in  the  amendment  Is  covered  by 
the  other  rule,  that  where  the  bill  carries  more  than  one 
subject  matter  kindred  subject  matters  may  be  Included. 
The  committee  has  already  adopted  an  amendment,  and 
the  chairman  of  the  committee  withdrew  a  point  of  oider — 
and  properly  so.  because  I  believe  it  was  not  well  taken — 
striking  out  lines  20  to  24. 

This  is  fundamental,  and  I  remember  the  great  James  R, 
Mann,  than  wh«n  there  was  no  greater  parliamentarian  in 
this  House  during  the  time  I  have  served,  or  perhaps  in 
prior  years,  contending  it  is  within  the  province  of  the  com- 
mittee at  all  times,  no  matter  what  Its  effect  may  be,  to 
strike  out  any  or  all  parts  of  a  bill. 

This  is  the  purpose  of  the  pending  amendment.  The 
gentleman  seeks  to  strike  out  the  remaining  portions  of 
lines  24  and  25.  which  have  not  been  previously  stricken  out. 
The  amendment  of  the  gentleman  from  Georgia  [Mr.  Coxl 
was  to  Insert  the  word  "  peanuts.**  and  strike  out.  In  line 
20.  all  after  the  word  "  commodities  "  down  to  the  word 
'*  prices."  This  amendment  has  been  adopted.  The  gentle- 
man from  Texas,  as  I  just  said,  withdrew  his  point  of  order 
against  that  amendment.  The  amendment  emasculated  the 
blU.  True.  It  emasculated  the  bill,  but  it  was  within  the 
power  of  the  committee  to  strike  out  anything  the  com- 
mittee saw  fit.  It  is  for  the  committee  to  determine  what 
the  leglslaUve  effect  may  be  of  striking  out  any  part  of  the 
bin. 

On  the  question  of  insertion  of  new  subjects,  I  ask 
whether  the  committee  is  going  to  be  hamstrung  and  lim- 
ited as  to  what  may  be  included  or  what  may  come  within 
the  purview  of  the  bilL  This  is  for  the  committee  to  deter- 
mine. Tills  is  a  legislative  function  and  Is  something  for 
the  committee  and  not  (or  the  Chair  to  determine  by  a 
ruling  on  the  germaneness  of  an  amendment. 
The  CHAIRMAN  (Mr.  Wasshi).    The  Chair  Is  ready  to 

rule. 

Tht  amendment  offered  by  the  gentleman  from  Georgia 
(Mr.  Cox],  which  has  just  been  adopted,  strrick  out.  prac- 
*  tlcally.  lines  20  to  24.  and  this  amendment  now  seeks  to 
strike  out  the  balance  of  line  24  and  all  of  Une  2S.  The 
point  of  order  is  raised  to  this  amendment  on  the  ground 
that  It  Is  not  germane.  Surely,  with  the  other  part  out.  an 
amendment  would  be  In  order  to  strike  out  the  remainder  of 
tha  paragraph.  TIm  Chair  therefore  overrules  the  point  of 
order. 

Mr.  ANORESEN.  Mr.  Chairman,  this  amendment  simply 
•••ks  to  place  dairy  products  within  the  provisions  of  the 
yi^}%  Some  of  our  opponents  have  designated  those  who  de- 
sire to  incorporate  the  different  commodities  as  peanut 
politicians.  Those  who  favor  the  dairy  Industry  are  favor- 
ing the  largest  single  group  In  agriculture,  involving  twelve 
and  a  half  milll<m  people,  operating  in  every  county  and 
State  In  the  United  States,  with  a  total  business  in  1929  of 
limjwnton  IX  this  amsiMlnMni  is  sdopted.  it  will  give 
the  dairy  farawrs  an  addttknal  return  estimatwt  at  $111.> 
OOT^fHlt  In  tha 


The  gentleman  from  Texas,  the  chairman  of  the  Agrlcul- 
ture  Committee.  sUted  that  there  were  no  exports  of  dairy 
products.  I  want  to  say  that  last  year,  in  1931.  we  exported 
nearly  $100,000,000  of  dairy  products  to  virtually  all  the 
countries  in  the  world.  The  total  was  more  than  the  exports 
of  wheat,  rice,  and  tobacco. 

Mr.  CHINDBLOM.    WUl  the  gentleman  yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  CHINDBLOM.  Have  there  been  any  exports  of  pea- 
nut butter? 

Mr.  ANDRESEN.  There  have  been,  without  question,  ex- 
ports of  peanut  butter.  But  you  will  find  that  we  have 
exported  canned  milk — condensed,  evaporated  milk — and 
powdered  milk  to  vutuaUy  every  country  in  the  world.  In 
1931  we  exported  $2,000,000  or  more  of  cheese  to  other 
countries. 

The  National  Milk  Producers  Federation,  consisting  of 
350,000  dairy  farmers  In  more  than  28  States,  are  in  favor 
of  this  amendment.  They  ask  through  their  directors  for 
the  adoption  of  the  amendment.  I  will  place  in  the  Ricoro 
the  telegram  received  from  them  which  states  their  view. 
It  is  as  follows: 

Ckkaoo.  Iix..  Jannmrf  *.  iMJ. 
Hon.  Axfovtrt  H.  Ajtosbbbm, 

UouM  Ofiee  BuUding,  Wahington.  D.  C:  

At  a  spaciAl  mMtlng  attended  by  reproMntatlvM  of  the  member 
aanclatkaM  at  the  Nktional  Cooperative  Milk  Producers  Pedera- 
tlOB.  in  jotat  aaaalon  with  the  federation  directors,  the  following 
reaolutlon  waa  adopted  aa  the  united  poelUon  of  our  organiza- 
tiona: 

"  In  recommending  a  policy  to  the  board  of  directors  of  the 
National  Cooperauve  Milk  Producers  Federation  with  reapect  to 
the  poaltlon  of  dairy  product*  In  the  pending  Pedaiml  farm  relief 
allotment  bUl.  the  repreaentatlvee  of  the  member  •aoetetlons  of 
the  federation  In  special  meeting  at  Chicago  January  6,  IMS.  ar» 
actxiated  by  the  following  considerations: 

••  pirst.  Dairying  la  the  largeet  single  branch  of  agrlcultiire.  The 
caah  value  of  dairy  prtMtiicis  at  the  farm  In  1929  waa  over 
•1.800,000.000.  The  dairy-farm  Inveatment  In  that  year  waa 
nearly  se.OOO.OOO.OOO  In  land  and  bulldlnga.  and  approximately 
•675.000.000  m  dairy  equipment  The  number  of  dairy  prodacera 
ts  over  a.AOO.000.  and  they  are  more  extensively  distributed  than 
are  the  producers  of  any  other  ma)or  agricultural  commodity. 
At  least  13.500.000  persona  wbo  live  on  farma  are  dependent  for 
their  livelihood  on  the  rttoms  of  dairying. 

'•  Second.  All  agrlciiltural  protlucts  are  now  lower  In  purchasing 
power  than  are  the  producU  which  faraMn  must  buy  and  dairy 
products  have  shared  greaUy  in  that  decline  to  a  poaltlon  of 
marked  disparity  between  the  returns  of  urban  Industry  and  the 
returns  of  agriculture.  As  a  result  hundreds  of  thousands  of 
fitrmers  Including  dairy  farmers  have  already  lost  their  equities 
m  the  farms  which  thay  have  called  their  homes. 

~  Third.  In  part  some  of  the  Uls  of  agriculture  are  traceable  to 
acts  of  government,  and  It  now  seems  to  us  absolutely  Imperative 
that  government  through  ameltoratory  leglalatlon  do  all  In  Its 
power  to  rectify  these  wrongs  and  to  Improve  the  condition  of 
those  who  live  on  farms. 

•  Fourth.  We  regard  the  proposed  Federal  allotment  leglalatlon 
as  only  one  sincere  effort  toward  what  must  be  a  series  of  neces- 
sary legislative  efforts  to  Improve  the  economic  condition  of  agrl- 
oult\ire.  Other  needed  leglalaUon  must  follow,  and  foUow  quickly, 
IX  agriculture  la  to  be  saved  from  further  collapse. 

"Therefore,  we  recommend  that  the  board  of  directors  of  ihe 
federation  first  Indorse  the  previous  action  of  lU  executive  com- 
mlttse  with  respect  to  this  legislation. 

Second  That  the  board  InaUt  upon  clarifying  amendmenta  to 
the  pending  Federal  blU  with  respect  to  the  utilization  of  any 
acreages  of  field  or  other  crops  named  In  the  bill  to  the  end  that 
protccUon  will  be  given  thoae  agrtculttiral  commodities  which  now 
aiw  so  nsarly  on  an  exportable  basis  that  a  small  percentage  of 
nftti/%r>«i  increaae  of  producUon  or  a  national  decrease  of  conaump- 
Uon  would  place  these  commodlUes  on  an  exportable  baaia.  If 
such  amendments  can  not  be  seexired.  we  recommend.  In  order  to 
protect  our  producers  from  disastrous  production  Increases,  that 
ths  directors  instruct  their  ol&cers  and  their  proper  committees  to 
oppose  the  leglalatlon. 

Third.  That  the  directors  seek  the  Inclusion  In  the  bill  of  dairy 
products  on  the  baaU  of  butterfat  In  all  of  Its  forms. 

Fourth.  That  the  directors  place  In  the  hands  of  Its  sxecuUvs 
committee  full  power  to  act  in  behalf  of  this  program. 

Our  federation  representing  350.000  organlaed  d«try  farmers  vho 
sell  all  of  their  milk  and  Its  prodxicts  through  our  member  asso- 
ciations speaks  for  the  dairy  farmers  of  the  United  Statea  and 
your  assistance  is  soUctted  to  forward  this  program. 

Habst  ELurnat.  President. 
Chas.  W.  Holmah,  Seeretaqf. 

Mr.  LaOUARDIA.    Will  the  gentleman  yield} 
Mr.  ANDRESEN.     I 


Mr.  IaOUARDIA.  One  of  the  strongest  arguments  against 
the  bill  was  made  by  members  of  the  dairy  Interests.  I 
would  like  to  ask  the  gentleman  If  butterfat  Is  Included  It 
will  be  a  bona  fide  benefit  to  the  bill? 

Mr.  ANDRESEN.  I  will  state  to  the  gentleman  that  if  the 
bill  Includes  butterfat  and  dairy  products  I  will  vote  for  it. 
and  if  It  does  not  I  will  vote  against  It. 

Mr.  MANLOVE.    Will  the  gentleman  yield? 

Mr.  ANDRESEN.    Tes. 

Mr.  MANLOVE.  Are  the  dairy  farmers  throughout  the 
country  in  favor  of  inserting  this  provision  in  the  bill? 

Mr.  ANDRESEN.  Absolutely.  If  this  biU  Is  enacted, 
producers  of  cotton  will  be  benefited  in  10  to  13  States, 
wheat  from  8  to  10  States,  rice  3  or  4  States,  and  tobacco 
2  or  3  States;  while  if  the  dairy  products  are  within  the 
provisions  of  this  bill.  It  will  go  Into  48  States  of  the  Union 
and  benefit  twelve  and  a  half  million  people.    [Applause.] 

Mr.  KNX7TSON.    Will  the  gentleman  yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  KNX7TSON.  If  the  bill  passes  and  wlU  do  what  the 
proponents  claim,  it  will  increase  the  price  of  mill  feed,  so 
that  it  is  necessary  that  butter  be  Included,  otherwise  dairy 
Interests  will  be  penalized. 

Mr.  ANDRESEN.  Yes:  and  the  reduction  of  acreage  of 
other  crops  in  the  bill  wiU  give  the  wheat,  cotton,  tobacco, 
rice,  com,  and  hog  farmers  an  opportunity  to  go  Into  the 
dairy  business,  thereby  increasing  dairy  production,  which 
would  place  the  dairy  business  on  an  export  basis.  It  Is 
therefore  necessary  to  include  dairy  products  In  the  bill, 
so  that  this  great  industry  may  have  equality  of  protection 
with  other  a«ricultural  conunodltles  as  a  matter  of  self- 
defense. 

Mr.  JONES.  Mr.  Chairman,  In  view  of  the  misunder- 
standing a  while  ago.  I  thiiik  In  justice  to  myself  I  should 
read  a  sentence  from  the  report  of  the  Department  of 
Agriculture: 

Usually  we  have  a  slight  Import  balanee  for  peanuta  amount- 
ing to  about  1  per  cent  as  much  as  the  United  States  crop.  We 
also  tiave  a  net  import  balance  for  dairy  products. 

On  that  basis  I  made  the  point  of  order  a  while  ago.  It 
seems  that  the  language  of  the  department  sustains  the 
point  that  I  made. 

As  to  this  particular  amendment,  I  reaUze  that  dairy 
products  are  produced  all  over  the  United  States.  I  would 
not  hesitate  at  aU  to  include  dairy  products,  if  I  really  felt 
they  would  get  the  benefits.  I  think  there  are  too  many 
difficulties  about  the  matter.  In  the  first  place,  you  will 
have  difficulty  because  of  the  great  number  of  people  who 
are  engaged  In  dairying  In  a  small  way.  HiIb.  It  seems  to 
me.  will  cause  complications  in  making  it  applicable  to  the 
different  ones  who  are  engaged  In  the  business.  I  think  it 
Is  fraught  with  tremendous  difficulties  that  the  other  ccun- 
moditles  do  not  involve. 

In  the  second  place,  I  very  mu<^  fear  when  there  Is  no 
export  bujrer  or  no  appreciable  export  demand  that  the  pro- 
ducer of  the  butterfat  will  be  paid  just  that  much  less,  and 
thus  the  fee  will  neutralise  Itself.  Those  are  my  only  two 
reasons,  and  I  felt  I  should  explain  that  position  before  the 
vote  Is  taken. 

Mr.  BURTNB38.  Mr.  Chairman.  wIS  the  gentleman 
yield? 

Mr.  JONES.   Yes. 

Mr.  BURTNESS.  Can  the  gentleman  tdl  us  whether  the 
Andresen  amendment  proposed  as  shown  In  the  Rkcokd  car- 
ries with  It  a  redaction  of  the  production  of  butterfat? 

Mr.  JONES.  I  would  prefer  that  the  gentleman  from 
Minnesota  [Mr.  AndrksknI  answer  that  question. 

Mr.  ANDRESEN.  We  have  amendments  to  ti^e  care  of 
that  situation  when  we  reach  them. 

Mr.  BURTNESS.    They  are  not  Included  In  the  Rkcord. 

Mr.  ANDRESEN.  We  were  compiled  to  make  several 
changes  in  the  amendments  that  will  be  offered. 

Mr.  BURTNESS.  Of  course,  unless  there  Is  a  reduction  In 
producUon,  dairy  products  would  be  increaaed  several  hun- 
dred percent. 


Mr.  DOWELL.  These  amendments  wlU  put  the  dahr 
Industry  in  exactly  the  same  position  as  those  named  in  the 
bill? 

Mr.  ANDRESEN.    Tes. 

Mr.  HARLAN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  of  the  amendment  llie  last  amendment  offered 
to  this  bill  seems  to  me  to  throw  Usht  on  most  of  our  prob- 
lems. The  gentleman  tdls  this  committee  that  the  Increase 
in  the  bounty  on  certain  commodities  is  going  to  affect  the 
production  cost  of  dairy  products,  and.  therefore,  the  amend- 
ment is  necessary.  When  we  increase  the  price  of  dairy 
products,  we  are  going  to  make  competition  with  butter 
substitutes  and  other  things,  and  we  will  have  to  put  an 
additional  tax  on  them.  When  we  Increase  the  price  of  raw 
cotton,  we  are  going  to  give  the  cotton  manufacturer  a  basis 
upon  which  he  can  come  and  absolutely  indst  that  he  must 
have  an  increased  tariff  to  protect  himself  In  competition. 
In  short,  we  are  enacting  into  our  economic  life  here  a  thing 
that  is  going  to  freeze  into  our  tariff  system  an  Immutable 
law  that  we  can  never  get  away  from.  I  speak  to  Democrats 
here  for  a  moment.  We  have  adopted  as  a  platform  promise 
a  proposition  of  reciprocal  treaties  to  alleviate  the  tariff 
problem. 

Mr.  MANLOVE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARLAN.  I  am  sorry,  but  I  have  not  the  time.  We 
are  going  to  make  it  so  that  the  Democratic  administration 
here  when  it  comes  into  power  wUl  have  their  hands  tied 
on  any  reciprocal  treaties,  because  we  will  not  be  able  to 
touch  the  tariff  until  this  is  out.  Another  gentleman  re- 
ferred to  this  as  a  blood-transfusion  proposition.  It  Is  a 
blood-transfusion  proposition;  while  It  helps  the  patimt,  it 
weakens  the  donor.  It  is  taking  money  out  of  the  pocket 
of  one  group  and  putting  it  into  the  pocket  of  another  group. 
That  does  not  increase  purchasing  power.  You  can  not  In- 
crease the  purchasing  power  of  a  people  in  that  way. 

If  this  money  were  being  taken  away  from  a  group  that 
has  a  large  saving  and  that  is  putting  its  money  into  banks, 
and  were  turned  over  to  a  group  that  would  spend  It,  that 
might  be  at  least  defensible.  You  would  be  increasing  the 
potential  purchasing  power  of  the  country.  But  here  you 
are  taking  away,  largely  from  the  laboring  class,  that  is 
having  to  struggle  fcnr  its  existence  and  life,  and  turning  It 
over  to  another  class  that  ts  having  a  struggle  for  oilstence. 
HEiat  $10  that  you  take  from  the  pocket  of  the  laboring 
man  and  turn  over  to  the  pocket  of  the  farmer  is  just  as 
much  purchasing  power  in  one  pocket  as  in  the  other.  By 
pauperizing  one  group  of  society  for  the  benefit  of  another. 
we  are  not  helping  things  at  all. 

I  find  no  public  or  other  utterance  that  the  next  Presi- 
dent of  the  United  States  or  any  of  his  advisors  has  adopted 
or  approved  this  bill  and  I  resmt  the  inference  made  by  the 
gentlemen  on  the  Republican  side  of  the  House  who  Insist  on 
calling  this  a  Roosevelt  measure.    It  is  nothing  at  the  kind. 

If  this  were  a  measure  bearing  the  Indorsement  at  our 
next  President,  If  It  had  received  mature  consideration  by  a 
party  conference  in  the  House,  and  were  am^roved  by  that 
conference,  I  should  not  be  making  this  speech  now. 

This  Is  a  bill  that  bears  the  Indorsement  <mly  of  a  group 
of  very  conscientious,  hard-working  Congressmen  irtx>  are 
tnrlng  to  do  the  best  they  can  for  the  benefit  of  the  farm- 
ing population.  I  am  forced  to  disagree  with  them  In  their 
means,  but  I  certainly  have  the  highest  respect  for  them 
I)ersonally  and  for  the  thing  they  are  tnrlng  to  do. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARLAN.  I  am  sorry,  I  have  not  the  time.  Tills  Is  a 
sales  tax,  a  most  pernicious  sales  tax,  because  it  Is  taxing 
the  very  things  that  we  excluded  from  our  other  sales-tax 
proposition,  and  I  think  the  time  to  stop  Uils  Is  right  now. 
If  this  dairy  measure  is  to  be  voted  on,  I  shall  vote  for  it, 
certainly,  because  my  peoide  are  interested  In  it,  just  as  we 
always  do  on  these  log-rolling  matters  that  get  on  the  floor 
at  this  House. 

That  Is  the  very  baneful  condition  that  always  surrounds 
every  measure  of  this  kind.  It  develops  Into  a  log-roUmg 
proposition  in  which  each  Congressnmn  Is  almost  farced  to 
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prolect  the  Interats  of  his  own  district,  sim!  the  net  result 
Is  a  law  which  Is  harmful  to  the  whole  country.  We  may 
irteallte  about  national-minded  legislators  aQ  we  please. 
I  do  not  believe  that  any  Congressman  is  going  to  allow  an 
Industry  in  his  district  to  be  vlctlmiaed  while  the  industries 
in  other  districts  are  benefited  Just  because  he  has  belief 
that  the  whole  bill  is  not  desirable. 

CaU  this  crass  '  peanut "  poUtics  if  you  wtD;  It  is  a  cold 
fact  and  Is  one  of  the  very  reasons  why  laws  granting 
bonnties  and  preferential  tariffs  are  always  harmful.  By  the 
thne  we  get  through,  a  motion  either  to  substitute  all  other 
farm  products,  or  a  motion  to  strike  out  the  enacting  clause 
ought  to  prevalL 

Mr.  8CHAPKR.    Mr.  Chairman.  wiD  the  gentleman  yield? 

Mr.  HARLAN.     Tes. 

Mr.  8CHAPER.  The  gentleman  does  not  feel  so  strongly 
opposed  to  a  high  protective  tariff,  as  embodied  in  this  bill? 
The  gentleman  is  perfectly  willing  to  get  away  from  the 
frae  trade  and  competitive  theory  so  far  as  this  MH  Is  con- 
cerned. 

Mr.  HARLAN.  I  must  confess  I  do  not  understand  the 
gentleman's  question,  but  I  am  opposed  to  this  bill  for  the 
same  reason  I  am  opposed  to  high  protective  tariffs.  This 
is  nothing  but  a  tariff  with  the  reverse  English. 

The  CHAIRIilAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  HOPE.  Mr.  Chairman.  I  rtn  In  opposition  to  the 
pro  forma  amendment. 

Mr.  JONS8.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  close  in  10  minutes. 

Mr.  BOILEAU.  Reserving  the  right  to  object,  I  wonder 
If  the  gentleman  wiU  give  me  five  minutes. 

Mr.  McKBOWN.  Reserving  the  right  to  object.  I  want 
five  minutes. 

Mr.  McOUOIN.    Mr.  Chairman,  I  desire  five  minutes. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  close  in  20  minutes. 

me  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  HOPE.  Mr.  Chairman,  we  might  as  well  concede  at 
the  beginning  of  the  discussion  of  this  bill  that  there  are 
some  agrlctiltural  products  to  which  it  is  not  apphcable. 
Under  section  C.  which  is  under  discussion  Just  now,  there 
are  certain  specifications  set  out  which  determine  what 
products  shall  come  within  the  purview  of  this  bilL  Those 
are  not  merely  arbitrary  distinctions.  They  are  put  there 
because  any  product  which  does  not  meet  those  particular 
conditions  will  not  very  likely  benefit  from  the  operation  of 
this  bUl. 

Butterfat.  which  is  the  subject  of  this  amendment,  is  not 
on  an  export  basis.  Butterfat  is  on  an  import  basis,  and 
there  is  no  reason  that  I  can  see  why  we  should  reduce  our 
production  of  butterfat  when  we  are  not  at  this  time  pro- 
ducing a  sufficient  amount  for  our  domestic  consumption. 

The  theory  and  philosophy  of  this  bill  are  to  reduce  our 
exportable  surplus  of  products  whose  price  is  determined 
by  that  surplus.  In  the  case  of  butterfat  we  do  not  have 
an  exportable  surplus.  The  price  is  not  affected  by  world 
pttaaa,  and  certainly  there  is  no  logic  in  saying  we  should 
reduce  production  of  a  product  in  this  country  which  is 
not  being  produced  in  sufficient  volume  to  meet  domestic 
requirements  and  demands. 

Mr.  RAMSBTER    Will  the  gentleman  yield  for  a  question? 

Mr.  HOPE.    I  yield:  yes. 

Mr.  RAMSEYER  What  la  the  fair  exchange  value  of 
butter?    Has  the  gentleman  gotten  those  figures? 

Mr.  HOPE.  I  do  not  have  the  fair  exchange  valtae.  but 
I  can  give  the  index'  price. 

Mr.  RAMSETBR.    As  compared  with  190»-1914? 

Mr.  HOPE.  Tea.  the  index  price  during  the  month  of 
December  was  69  as  compared  with  100  during  190^1914. 
NOW  that,  of  oourae.  brtnuis  up  another  question,  which  is 
that  dairy  products  are  to-day  in  a  more  favorable  posi- 
tion, as  f  ar  aa  price  is  ooocenied,  than  almost  any  other 


farai  inroduct.  As  compared  with  69.  the  Index  number  for 
dairy  products,  grain  products  are  33  and  cotton  is  42. 

Mr.  KNUT80N.    WIU  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  KNUT80N.  Is  it  not  a  fact  that  It  requires  more 
labor  to  produce  dairy  products  than  any  other  kind  of 
farm  products? 

Mr.  HOPE.  That  may  be  true,  kHit  I  can  not  see  that 
that  has  any  relevancy  as  far  as  the  question  of  price  is 
concerned. 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  HOPE.     I  yield. 

Mr.  ANDRESEN.  The  gentleman  has  no  objection  to  rals- 
Ing  dairy  products  up  to  the  same  level  as  wheat,  cotton, 
or  tobacco? 

Mr.  HOPE.  I  would  have  no  objection,  if  I  thought  it 
could  be  done  under  the  provisions  of  this  bill;  but  I  do 
not  believe  that  this  bill  will  operate  effectively  as  to  dairy 
products,  first,  because  we  have  no  export  market  to  fur- 
nish the  ccMTipetition  which  is  necessary  to  fix  the  price, 
if  the  tax  is  not  to  be  reflected  back  on  the  producer. 
Second,  because  there  are  essential  difficulties  in  the  ad- 
ministration of  the  act  as  far  as  dairy  products  are  con- 
cerned, among  them  being  the  fact  dairy  products  are 
produced  by  an  extremely  large  number  of  producers  who 
produce  in  small  quantities.  Further,  because  a  great  num- 
ber of  dairy  products  are  not  processed,  making  it  impos- 
sible to  collect  the  tax  on  them.  And  for  the  further  reason 
that  many  dairy  products,  such  as  butter,  are  processed 
on  the  farm.  It  would  be  impossible  to  tax  those  products, 
and  yet  their  amount  in  the  aggregate  Is  sufficient  to  seri- 
ously affect  the  market  and  prevent  the  tax  from  being 
effective  in  increasing  the  price  received  by  other  producers. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
ITsnii  has  expired. 

Mr.  McKEOWN.  Mr.  Chairman,  when  you  load  this  bill 
down,  which  of  course  the  opponents  of  the  bill  are  triring 
to  do.  to  kill  the  bill,  you  will  be  accessory  to  Its  demise. 
When  I  see  my  good  friends  from  New  York,  where  the 
peanut  peddlers  have  to  buy  peanuts,  wanting  to  put  peanuts 
In  this  bill,  it  rather  smells  as  if  something  is  rotten  In  Den- 
mark. It  looks  like  some  sort  of  combination.  Let  me  say 
to  you  gentlemen  in  all  earnestness,  the  farmers  of  this 
country  are  in  a  terrible  situation.  They  are  to-day  on  the 
point  where  they  are  acting  in  mobs;  everybody  knows  it. 
It  is  one  of  the  most  dangerous  things  in  this  country  to-day. 
Although  I  come  from  an  agricultural  district  of  this  coimtry. 
if  I  can  do  anjrthlng,  I  am  willing  to  vote  for  any  measure 
that  would  put  the  unemployed  back  to  work,  because  when- 
ever it  comes  that  the  men  who  till  the  soil  and  the  men 
who  labor  in  this  country  have  money  to  spend,  that  Is 
when  the  tide  of  business  is  going  to  turn,  and  not  until 
then. 

Now  the  committee  has  brought  in  a  bill,  and  some  one 
says.  "  I  am  not  going  to  vote  for  this  bill  because  I  do  not 
understand  all  the  things  in  the  bill."  If  the  people  of  the 
United  States  are  never  to  get  any  relief  until  every  man 
in  this  House  understands  everything  that  is  in  every  bill, 
presented  here,  they  will  be  a  long  time  in  getting  any  relief. 
The  committee  has  given  you  a  bill,  the  result  of  the  labors 
and  study  of  not  only  the  committee  but  of  learned  econo- 
mists and  many  outstanding  farm  leaders.  This  is  not  my 
choice  of  plans  but  I  am  yielding  to  the  Judgment  ot  the 
committee. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentlemsm 
yield? 

Mr.  McKBOWN.     I  yield. 

Mr.  ANDRESEN.  The  gentleman's  State  produced  100,- 
000.000  pounds  of  butterfat  in  1929. 

Mr.  McKEOWN.  I  Just  hope  the  gentleman  will  not  ask 
me  now  how  I  am  voting  on  his  amendment,  for  I  am  going 
to  vote  for  his  amendment,  but  I  am  talking  about  the 
proposition  of  loading  this  bill  down;  I  am  opposed  to  load- 
ing it  down.  I  will  vote  for  the  amendment  on  its  merits. 
There  are  as  many  peaxmts  raised  in  my  county  as  in  the 
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eeuBty  of  the  gaitlamm  from  Oeartia.  Tker  Iny  hood  te 
my  county  with  peanuts.  That  is  a  ooDunon  Medium  of 
exchange  down  there,  yet.  in  my  judgment,  they  have  no 
j)]ace  In  this  tailL    Peanuts  have  no  place  In  this  bilL 

Do  not  vote  this  bill  down.  Do  not  fool  yourselves  about 
this  hill  and  say.  "I  am  golnc  to  vote  against  this  biU 
because  I  do  net  uaderatand  it." 

A  short  time  ago  one  of  the  Members  said  this  was  noth- 
ing but  taking  money  from  one  man's  pocket  and  putting 
ft  into  another  man's  pocket.  Yes;  it  changes  it  from  one 
pocket  to  another,  it  is  true,  but  the  very  fellows  who  are 
going  to  pay  the  farmer  something  to  help  him  out  are  get- 
ting protectioo  from  the  tariff  that  helps  them  against  the 
importation  of  the  articles  they  deal  in. 

Yon  can  laugh  at  this  hill,  you  can  make  fim  of  this  bill, 
and  you  can  wite  aeahist  this  UH;  but  I  am  here  to  tell 
you  this  afternoon  that  If  you  do  not  do  something  to  raise 
the  buying  power  of  the  fanners  In  this  country  your  fac- 
tories are  never  going  to  turn  another  wheel  and  your  un- 
employment is  not  going  to  be  rsUcved.  I  want  to  tell  you 
now  this  is  a  serious  matter;  it  is  worthy  of  your  most 
serious  consideratlan.  If  you  are  against  this  bill,  do  not  go 
out  and  load  the  bill  down  Just  because  you  are  against  the 
bill.  Have  manhood  enough  to  help  us  get  the  best  bill 
possible,  and  then  If  you  can  beat  us  in  a  fair  open  vote  on 
the  floor  of  the  House,  well  and  good.  You  are  playing  with 
the  destiny  of  this  very  Government  Itself  If  you  do  not 
give  the  farmers  of  this  coimtry  some  chance.  In  the  State 
of  Iowa,  where  they  have  as  fine  farms  as  there  are  In  the 
world,  yet  the  people  are  going  in  crowds  to  the  courthouse 
and  refusing  to  let  foreclosure  sales  be  carried  out;  and 
right  over  here  in  the  conservative  State  of  Maryland,  at 
Hagerstown,  the  other  day  the  farmers  marched  into  the 
courthouse  and  refused  to  let  them  sell  the  laoiJerty  a  banker 
was  trjrlng  to  foreclose. 

Mr.  LaGUARDIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McKEOWN.    I  yield. 

Mr.  LaGUARDIA.  The  gentleman  from  OUahoma  is  a 
well-informed  and  valuable  Member  of  this  House.  Let  me 
ask  Mrn  If  after  this  amendment  is  disposed  of  he  will 
help  defeat  amendments  that  are  offered  for  the  purpose 
of  obstructing  and  loading  down  this  bill? 

Mr.  McKEOWN.  I  would  have  voted  against  this  amend- 
ment but  for  the  fact  that  I  told  these  gentlemen  I  would 
support  it.  and  I  have  hever  yet  bndcen  my  word. 

IHere  the  gavel  felLl 

Mr.  BOILEAU.  BCr.  Chairman.  I  rise  In  favor  of  the 
amendment. 

ISi.  Chairman.  I  want  to  ask  your  indulgence  for  a  few 
moments  to  try.  if  I  can.  to  picture  the  conditions  in  which 
the  dairy  farmers  of  this  country  now  find  thanselves.  I 
come  from  a  district  that  is  almost  wholly  a  dairy  district. 
The  farmers  out  In  my  country  produce  milk  and  sell  it  to 
the  factories  for  cheese  and  butter.  We  sell  some  raw  milk 
to  be  used  for  consumption  in  the  cities,  but  coitral  Wis- 
consin particularly,  and  I  may  say  practically  the  entire 
State  of  Wisconsin,  is  dependent  for  its  livelihood  upon  the 
conditions  In  the  dairy  Industry. 

Along  in  1926  the  dahr  farmers  of  my  State  were  ailing 
milk  for  $2.25  and  $2.$0  a  hundred.  To-day  they  are  get- 
ting 70  cents  suMi  80  cents  a  hundred  for  milk.  They  are 
selling  it  a  great  deal  lower  than  the  cost  <tf  producticm. 
Farmers  have  been  trying  to  heU>  tbemaelvea  taiy  curtailing 
production.  They  have  weeded  out  the  poor  cows;  they 
have  brought  their  herds  down  to  the  lowest  poasUde  figure; 
they  have  been  forced  to  sell  cows  because  durlBc  the  last 
year  the  drought  hit  them  so  hard  that  it  left  them  without 
a  sufBcient  amount  oi  feed  for  their  cattle.  Tbcy  have  sold 
many  of  their  oows.  They  are  producing  a  great  deal  leas 
milk  than  they  were  a  few  years  ago.  but  still  they  are  get- 
ting such  a  small  iM-ioe  for  the  milk  they  are  producing  that 
they  can  not  continue  to  go  on  much  loager. 

The  gentleman  fkom  Kansas  aaya  the  dairy  farmer  has 
not  found  himself  as  yet  in  as  bad  a  condition  as  other 
fanners  have.    If  that  be  the  cwnrtltkwi,  then  X  pttf  tha 


other  famcrs  of  fhls  coimtvy  aad  I  am:  wlBing  to  tadp 
but.  in  my  ndnd.  it  is  not  Justlflcatlon  for  deujing  relief  to 
the  dahry  Industry  and  voting  agalnat  the  dairy  farmers* 
because  they  are  not  starving.  They  are  in  need  of  immedi- 
ate rehef . 

I  hope  we  will  vote  according  to  ttie  merits  of  thds  matter. 
I  have  not  heard  one  single  MenkKT  of  ttaia  House,  or  anyone 
else,  say  that  the  dairy  tadastiry  was  not  entftted  to  this  pro- 
tection as  wen  as  any  other  part  of  the  agxienttaral  tadustxy. 

I  submit  to  you.  Mr.  Chairman,  in  all  faimess  that  the 
dairy  industry  is  in  need  of  this  telp,  and  I  hope  they  wtti 
not  be  forgotten  in  the  relief  that  is  intended  to  be  given  to 
agriculture  generally.     [Applause.] 

Mr.  MANLOVE.    Mr.  Chairman,  will  the  gmtleman  ylAd? 

Mr.  BOILEAU.    I  yield. 

Mr.  MANLOVE.  Let  me  %8k  the  gentleman  if  he  believes 
the  f  eatm^s  of  the  bUl  can  be  administered  if  applied  to 
dairy  products? 

Mr.  BOILBAn.  I  believe  they  can  be.  I  have  telegrams 
from  many  people  who  are  interested  in  dairying  in  my 
State  addng  that  they  be  included  within  the  bin.  We  hope 
it  win  be  satisfactoiT  and  that  It  will  be  administered 
property. 

Mr.  HOPE.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  BOILBAU.    I  yield. 

Mr.  HOPE.  The  gentleman  understands  that  if  this 
amendment  is  adopted  and  dairying  is  included  the  dairy 
farmers  win  be  uaktd  to  further  curtail  production? 

Mr.  BOILEAU.  I  wiU  say  to  the  gentleman  from  Kansas 
that  we  are  for  ansrthlng  that  wiU  start  prices  going  up  so 
the  dairy  industry  can  get  its  fair  share  of  rehef.  We  are  as 
much  entitled  to  relief  as  is  the  wheat  farmer  who  wlU  have 
his  prices  raised  two  or  three  times  as  high  as  they  are  now. 
The  cotton  farmers  will  have  their  prices  raised  two  or  three 
times  higher  than  at  present,  jret  you  object  when  we  de- 
mand a  paltry  20  per  cent  Increase  in  price.  You  say  you 
do  not  want  to  give  the  ben^ts  of  this  bfll  to  us  because 
we  are  not  starving,  but  I  sidamit  that  Is  not  fair  and  I  ask 
the  fair  consideration  of  the  Members  of  this  House  on  this 
amendment. 

Mr.  McGUOiN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extoid  my  remarks  in  the  Rxcoko. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  McGUOIN.  Mr.  Chairman,  there  is  one  question  upon 
which  every  semdble  and  right-thinking  person  in  America 
can  agree.  That  question  Is  that  agriculture  is  in  distress 
and  despair,  and  until  agriculture  can  recover  there  wffl  be 
no  recovery  from  our  present  econtnnic  and  social  distress. 
There  are  many  things,  national  and  international,  which 
contributed  to  and  collectively  caused  the  present  eccmomic 
and  social  brei^down  in  America.  There  is  nothing  confined 
solely  to  the  United  States  which  has  contributed  quite  so 
much  to  the  present  situation  as  the  breakdown  of  agricul- 
ture. The  agricultural  breakdown  would  in  and  of  its^ 
cause  this  country  to  be  in  distress  if  there  were  no  other 
Twt:)tnn#i  or  intematl<Hial  causes  for  the  effects  which  we  are 
now  suffering.  The  depressi(m  did  not  start  with  the  break 
of  the  stock,  maikxt  in  1929.  The  demesslon  in  the  United 
States  started  at  that  moment  in  1920  when  the  farmers 
dropped  below  economic  equality  with  the  rest  of  the  people 
of  the  country.  Beginning  with  the  time  when  agriculture 
dn^yped  below  equality  with  the  rest  of  the  country,  tben 
were  those  frmn  the  farm  section  who  immediate  began  to 
sound  the  warning  that  an  economic  condition  was  growing 
up  In  this  country  which  would  one  day  bring  the  entire 
122.000,000  people  to  th^  knees.  Outside  of  the  agricul- 
tural secttoi,  ttds  warning  feU  upon  deaf  ears.  The  only 
mistake  these  prophets  from  the  agricultural  section  made 
is  that  in  crying  tor  relief  from  Oils  discrimination  against 
agriculture,  they  centered  their  activity  upon  an  effort  to 
better  agriculture's  selling  market  artificially  and  arbitrarily. 
The  truth  is.  from  1920  to  1929  the  farmer  was  not  golne 
broke  on  his  selling  market,  he  was  going  broke  on  his  buying 
market.  ^ 

It  is  now  conceded  by  the  leaders  of  agriculture  that  the 
xeaUy  sound  ecwK"**^  structure  wUch  was  based 
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equality  existed  between  1909  and  1914  and  before  the  war, 
ntbar  than  the  economic  structure  which  existed  durlnt 
that  wild  and  speculaUve  era  from  1920  to  1929.  This  state- 
ment Is  proved  by  the  bill  which  is  now  before  this  House. 
In  Section  E,  page  10.  wherein  the  Secretary  of  Agriculture 
la  charged  with  the  responsibility  of  trying  to  perfect  a  fair 
exchange  valiie.  in  meeting  this  responsibility  he  is  required 
to  accept  as  the  base  period  from  September.  1909.  to  August. 
1914.    The  last  sentence  of  this  section  is  as  follows: 

Th«  baa*  parted  ahaU  b«  the  period  commencing  with  Septembw. 
IMS.  and  terminated  with  Auguet.  1914. 

Prom  1909  to  1914  the  farmer  could  sell  a  dollar's  worth 
of  his  products  and  take  that  dollar  and  pay  a  dollar's 
worth  of  taxes,  buy  a  dollar's  worth  of  commodities  which 
be  needed  and  pay  for  a  dollar's  worth  of  transportation. 
Hm  statistics  of  the  Agriculture  Department  disclose  that 
from  1930  to  1929  the  farmer  received  $1.30  for  that  for 
which  he  received  a  dollar  from  1909  to  1914.  However,  the 
oommodities  and  transportation  which  he  bought  from  1909 
to  1914  for  $1  cost  him  $1.70  from  1920  to  1929.  The  taxes 
which  he  paid  for  a  dollar  in  the  period  from  1909  to  1914 
cost  him  (2.70  from  1920  to  1929  Thus  we  see  that  from 
1920  to  1929  the  fanner  had  his  increase  in  prices  of  30 
per  cent,  but  he  had  to  pay  an  Increase  of  70  per  cent  when 
he  bought  the  commodities  which  he  used  and  paid  for 
transportation,  and  he  had  an  increase  of  170  per  cent  when 
be  paid  his  taxes.  The  statistics  of  the  Agriculture  Depart- 
ment further  disclose  that  the  exchange  value  of  the  farmer's 
Income  dollar  from  1909  to  1914  for  his  commodities  and  j 
bis  taxes  was  $1.  while  from  1920  to  1929  the  exchange  value  | 
of  the  tl  which  he  received  for  his  products,  when  he  spent  I 
It  for  the  products  of  industry,  transportation,  and  taxes, 
was  ftS  cents.  This  discrimination  of  15  per  cent  every  time  i 
the  farmer  exchanged  his  dollar  In  the  end  broke  the  ' 
27.000.000  farm  people.  They  were  no  longer  able  to  buy  , 
the  products  of  Industry,  pay  transportation  charges,  or  pay 
taxes.  The  break  had  to  come,  and  it  came  in  1929.  Insolv- 
ency of  every  governmental  unit  in  the  Umted  States  and 
Its  inability  to  balance  its  budget,  the  actual  bankruptcy 
of  practically  every  railroad  in  the  United  States,  the  distress 
of  every  industrial  institution,  and  the  10,000.000  unem- 
ployed industrial  workers  all  stand  to-day  as  mute  but  in- 
disputable evidence  of  the  10  years  of  economic  discrimina- 
tion against  the  27.000.000  food  ivoducers  of  Anoerica  by 
the  remaining  95.000.000  people.  "These  remaining  95.000.000 
people  all — some  to  a  greater  and  some  to  a  lesser  extent-* 
profited  by  this  dlscrimlnaU<Mi.  To-day  we  find  the  entire 
122.000.000  people  suffering  the  same  despair  that  the  farmer 
Is  suffering,  some  to  a  greater  and  some  to  a  lesser  extent. 

Even  in  this  hour  of  common  distress  we  are  still  trying 
to  meet  this  problem  by  trying  artificially  to  increase  the 
price  of  agricultural  products.  We  are  stiU  flying  braaenly 
into  the  teeth  of  all  econcnnic  laws,  national  and  interna- 
tional. As  in  the  dxiys  of  our  pride,  now  in  the  days  of  our 
humiliation,  we  are  still  unwilling  to  a  great  extent  fear- 
leasly  to  meet  and  correct  the  real  cause  of  the  discrimina- 
tion against  agriculture.  That  economic  cause  of  this  dis- 
crimination Is  still  found  In  the  economic  robbery  of  the 
farmer  on  his  buying  market.  Industry,  highly  monopolised 
and  centralised,  is  still  tenaciously  holding  on  in  its  determi- 
nation to  rob  the  fanner  whenever  he  bujrs  something.  The 
steel  industry,  the  implement,  tool.  wire,  and  hardware  in- 
dustries all  Jointly  and  concurrently  are  still  determined  to 
rob  the  farmer  economically.  These  great  captains  of  in- 
dustry, transportation,  and  finance  could  not  realise  and 
understand  that  with  the  constant  15  per  cent  discrlznlna- 
Uon  against  the  farmer,  their  best  customer,  from  1920  to 
inti.  ttMT  were  destroying  their  ooly  opportunity  tor  per- 
petuated prosperity.  Even  to-day.  after  more  than  three 
years  of  industrial  and  financial  distress,  they  do  iM>t  un- 
'^^erstand  the  simple  proposition  that  tbe  picking  of  empty 
pockets  is  unprofltable.  Transportation  rates  are  still  re- 
tained on  the  war-time  basis.  Railroads  are  facing  bank- 
niptcy,  tant  tbe  railroad  industry  4na  not  aem  lo  mulm^ 
that  it  can  not  collect  exort>ltant  transportation 
from  a  bankrupt  agriculture.    Ooocreas  and  Oov- 


emment  seem  to  be  eqittlly  as  stupid  In  this  matter  as 
transportation.  Oovernment  loaning  money  to  the  rail- 
roads to  keep  them  afloat  while  they  still  retain  transporte- 
tlon  charges  which  are  prohibiUve  in  the  hauling  of  agri- 
cultural products  and  are  daily  drying  up  their  tonnage. 
means  the  Inescapable  bankruptcy  <tf  the  railroads  and  loss 
to  all  who  have  loaned  them  money,  be  the  maker  of  the 
loan  the  Oovernment.  a  governmental  agency,  or  any  other 
financial  institution. 

In  the  matter  of  taxes  government  from  the  Federal 
Oovernment  down  to  the  local  governmental  units  has  been 
an  even  greater  conspirator  against  agriculture  than  indus- 
try and  transporUtion.  This  fact  is  illustrated  by  the 
before-quoted  figures  from  the  Department  of  Agriculture. 
The  farmers'  taxes  from  1920  to  1929  bad  increased  170  per 
cent  over  the  period  from  1909  to  1914.  while  the  prices  of 
the  industrial  commodities,  together  with  his  transportation 
charges,  had  increased  70  per  cent.  The  truth  is.  the  cost 
of  government  and  transportation  charges  have  discrimi- 
nated against  both  agriculture  and  industry.  Before  we 
can  get  out  of  this  situation  government  costs  and  trans- 
portation charges  must  come  down  to  the  level  of  industrial 
prices,  and  then  these  three  must  come  down  to  the  level 
of  agricultural  prices.  Relief  for  agriculture  and  tbe  coun- 
try Is  primarily  to  be  found  first  in  a  reduction  of  govern- 
mental costs,  then  in  breaking  the  back  of  monopolized 
industry  and  finance,  and  then  in  bringing  transportation 
to  its  senses:  this  not  alone  for  the  good  of  agriculture  but 
for  the  good  of  the  entire  122,000.000  American  people  in 
each  and  every  walk  of  life. 

The  bill  presented  can  not  possibly  solve  the  situation 
because  it  Is  based  upon  the  theory  of  artificially  and  arbi- 
trarily Uftmg  the  price  of  farm  products  above  the  price 
set  by  economic  and  natural  law  up  to  that  level  of  inflated 
fixed  prices  of  noncompetitive  monopolized  industrial  and 
transportation  charges,  and  also  up  to  the  level  of  inflated 
paternalistic  governmental  costs.  This  is  something  which 
is  beyond  the  power  of  man  or  government,  and.  for  all  we 
know,  besrond  the  power  of  omnipotence. 

The  Farm  Board  or  marketing  act  fiasco  stands  as  mute 
evidence  of  the  inability  of  man  and  government  to  perform 
this  task.  In  my  Judgment,  the  enactment  of  this  bill  will 
only  be  more  substantiating  evidence  of  this  inability  of 
man  and  government  to  perform  this  impossibility. 

He  who  reads  section  1.  page  7.  of  this  bill,  pertaining  to 
the  granting  of  allotment  certificates  to  the  producers  of 
wheat,  cotton,  and  tobacco,  will  realize  that  the  execution 
of  this  provision  by  the  Secretary  of  Agriculture  requires 
that  the  Government  of  the  United  States  come  into  inti- 
mate contact  with  all  of  the  individual  wheat,  cotton,  and 
tobacco  producers  in  the  United  States.  As  a  matter  of 
government,  this  is  utterly  Impossible.  Assuming  that  the 
Secretary  of  Agriculture  can  do  this.  It  Is  a  charge  upon  the 
Secretary  of  Agriculture  to  work  a  rank  discrimination  be- 
tween citizens  who  are  the  producers  of  these  commodities. 

As  an  Illustration.  let  us  take  the  case  of  wheat.  This 
section  requires  a  20  j)er  cent  reduction  in  every  individual's 
production  who  receives  one  of  these  allotment  certificates. 
The  Secretary  of  Agriculture  is  charged  to  make  this  reduc- 
tion on  the  average  acreage  for  such  preceding  period  as  the 
Secretary  determines  may  represent  normal  production.  It 
is  generally  accepted  that  this  probably  means  the  period 
covering  the  last  few  years  and  not  to  exceed  five  years. 
The  very  theory  of  this  act  Is  that  there  has  been  an  over- 
production of  wheat.  The  people  who  brought  on  this  over- 
production are  primarily  the  great  power  farmers,  who 
developed  millions  of  acres  of  land  which  had  not  heretofore 
been  planted  in  wheat.  This  mass  competition  in  the  last 
five  years  has  driven  thousands  of  individual  farmers  to 
reduce  acreage  or  driven  them  entirely  out  of  the  wheat 
business.  To  grant  allotment  certificates  to  individuals  on 
the  basis  of  this  last  five  years  of  production  would  mean 
tbe  granting  of  a  governmental  monopoly  and  premium  to 
those  who  have  brought  about  this  overproduction,  and  at 
tba  same  time  it  would  be  pladnv  a  penalty  upon  tbose  who 
have  been  the  vie  thus  of  it  Thoi«ands  of  these  individual 
farmers  have  bad  bo  substantial  acreage  in  the  last  flvA 


yean  upon  wbl^  to  base  tnch  an  aOotment,  yet  under  this 
act  they  are  being  compelled  to  reduce  that  acreage,  while 
those  who  have  an  acreage  based  upon  tbe  last  five  years, 
which  In  many  Instances  represents  an  tncreaae  of  op  to  as 
much  as  100  per  cmt,  will  receive  this  governmental  bounty. 
When  government  takes  a  hand  between  dtlaens.  it  should 
raise  Its  hand  in  defense  of  the  weak  rather  than  to  use  Its 
beel  to  stamp  the  weak  still  more  deeply  Into  tbe  mire  of 
distress. 

Let  us  turn  to  section  2,  page  7.  This  section  provides  for 
tbe  issuance  of  allotment  certificates  to  producers  of  hogs. 
It  requires  that  as  a  condition  precedent  to  reodving  one  of 
these  certificates  the  producer  must  reduce  his  tonnage  of 
hogs  20  per  cent.  Tt^  is  a  mandate  from  Congress  to  the 
Secretary  of  Agriculture  to  get  in  touch  with  each  Individual 
hog  raiser  in  the  United  States  and  ascertain  his  average 
tonnage  of  hog  production  during  the  preceding  year  or 
years.  This  Is  utterly  impossible  for  many  reasons.  First, 
the  Department  of  Agriculture  can  not  ponibly  get  in  touch 
with  each  and  every  hog  raiser.  Even  if  the  Department  of 
Agriculture  could  get  in  touch  with  every  hog  raiser,  it  is  an 
outright  invltaticm  on  the  part  of  government  for  every  hog 
raiser  In  tbe  United  States  to  set  a  tonnage  according  to  his 
own  liking.  Tlw  Oovernment  has  absolutely  no  evidence  as 
to  the  tonnage  production  of  hogs  of  any  hog  raiser  in  the 
United  States  for  previous  years.  Tliere  is  another  reason 
why  this  section  Is  wholly  impossible  of  execution.  There  is 
not  1  hog  raiser  in  20  who  has  any  evidence  as  to  how  many 
tons  of  hogs  he  has  produced  during  previous  years.  There 
might  be  a  few  hog  raisers  who  have  possibly  retained  their 
scale  tickets  for  tbe  past  few  years.  There  would  not  be 
1  In  20.  No  man  who  knows  anything  about  raising  hogs 
on  the  American  farm  would  suggest  that  It  would  be  pos- 
sible for  the  bog  raisers  for  their  own  satisfaction  to  ascer- 
tain within  20  per  cent  the  tonnage  of  their  hog  production 
during  the  last  preceding  year  or  years. 

Section  5  provides  that  of  tbe  acreage  reduction  required 
for  wheat,  cotton,  and  tobacco  such  farmers  as  receive  these 
certificates  shall  not  use  such  reduced  acreage  for  the  pro- 
duction of  any  commodity  of  whidi  in  the  opinion  of  tbe 
Secretary  there  is  normally  produced  or  is  likely  to  be  pro- 
duced an  exportable  surplus.  That  would  mean  that  the 
Department  of  Agriculture  would  be  reqmred  to  Inform 
every  cotton,  wheat,  and  tobacco  producer  in  the  United 
States  what  could  be  planted  in  such  surplus  acreage  which 
in  the  opinion  of  the  Secretary  would  not  produce  an  ex- 
portable surplus.  It  would  also  mean  that  at  a  later  date 
some  representative  of  the  Agriculture  Department  would 
have  to  visit  every  such  farm  and  ascertain  whether  or  not 
this  surplus  land  had.  indeed,  been  planted  in  any  com- 
modity of  which  the  Secretary  of  Agriculture  believed  there 
would  be  an  exportable  surplus. 

It  would  be  impossible  to  carry  out  with  any  degree  of 
certainty  this  allotment  act  as  to  cotton,  idieat,  or  tobacco 
without  some  agent  of  the  Agriculture  Department  at  least 
three  different  times  during  tbe  first  cto^  srear  visiting  the 
farm  of  every  producer  of  one  of  these  three  OMnmodities. 
The  first  visit  would  be  to  ascertain  the  acreage  during  the 
preceding  year  or  years  In  order  to  reach  a  bads  of  acreage 
less  a  20  per  cent  reduction  upon  which  the  allotment  should 
be  Issued.  The  second  visit  at  a  later  date  would  be  to 
inform  each  producer  in  what  crops  such  surplus  acreage 
could  be  planted  of  which  in  tbe  opinion  of  the  Secretary 
there  would  not  likely  be  i»roduoed  an  expcntable  surplus. 
The  third  visit  would  be  to  asovtain  whether  or  not  auch 
surplus  acreage  had  been  planted  ta  any  commodity  which 
in  the  opinion  of  the  Secretary  might  produce  an  exportable 
surplus. 

I  realise  there  are  tboee  who  say  that  local  agencies  volun- 
tarily and  without  compensation  will  perform  this  service. 
That  is  foolishness.  Unless  tbe  rastrictioos  in  this  act  are 
unnecessary,  then  anyone  with  any  knowledge  of  govern- 
ment and  human  nature  knows  that  tbeee  restrictions  can 
not  be  carried  out  except  by  tbe  most  rigid  supervision  by 
the  Dnwrtment  of  Agriculture.  Again  I  submit  that  such 
supervision  as  will  make  this  act  effective  will  require  a 


personal  Inqwctlon  Hy  a  repreaentative  of  tbe  Department 
of  Agriculture  at  least  three  times  during  tbe  first  year  of 
each  and  every  farm  of  each  and  every  cotton,  wheat,  and 
tobacco  producer.  After  tbe  first  year  at  least  one  or  two 
visits  each  year  would  be  necessary. 

Again,  when  we  come  to  bogs,  it  is  obviously  conceded  by 
the  framers  of  this  blU  that  tbe  bogs  present  an  even'more 
cconpUcated  situation  than  allotments  In  the  case  of  wheat, 
cotton,  and  tobacco.  For  Instance,  on  page  11,  we  find 
the  scale  for  the  price  of  hogs  to  be  set  at  four  separate 
and  distinct  periods  of  time  beginning  with  April  30.  19SS. 
and  ending  with  the  marketing  year  of  1933. 

Section  3,  page  5,  presents  another  situation  pertaining 
to  h(«s  which  I  beUeve  is  an  insult  to  common  intelligence. 
It  provides  that  with  the  cnsmencement  of  each  marketing 
year,  the  Secretary  of  Agriculture  shall  determine  and  pro- 
claim the  percentage  of  domestic  hogs  to  he  marketed  during 
such  year  that  will  be  needed  for  domestic  consumption. 
The  Secretary  of  Agriculture  may  be  able  to  obtain  sub- 
stantial statistics  as  to  the  amount  of  pork  which  may  be 
consumed  during  the  following  year.  I  do  not  believe  it  is 
possible  for  the  Agriculture  Department  to  obtain  statistics 
which  can  touch  top  side  or  bottom  of  the  probable  number 
of  hogs  which  will  be  produced  during  a  coming  year.  The 
Secretary  can  not  possibly  obtain  substantial  information  as 
to  how  many  brood  sows  all  the  hog  raisers  in  the  United 
States  are  going  to  use  in  the  resHtxluction  of  hogs.  Ttte 
amount  of  wheat  and  cotton  that  may  be  produced  in  a 
given  srear  may  reasonably  be  estimated  from  the  acreage 
which  has  been  planted  to  wheat  and  cotton  together  with 
the  rainfall  which  has  been  received,  but  when  it  comes  to 
relying  upon  statistical  information  as  to  how  many  animals 
are  going  to  be  produced  in  a  future  year  when  that  depends 
absolutely  upon  bow  many  animals  are  used  for  breeding 
purposes,  I  deny  that  it  is  possible  for  the  Oovernment  to 
obtain  any  accurate  statistical  information.  The  Depart- 
ment of  Agriculture  can  not  do  It  unless  It  has  enou^  rep- 
resentatives to  be  in  constant  communication  with  each  pro* 
ducer  of  such  animals. 

For  reasons  here  stated.  I  do  not  beUeve  it  is  possible  to 
make  this  act  workable  as  to  hogs.  Assuming  that  it  can  be 
done  and  that  it  will  temporarily  increase  the  price  of  pork, 
it  follows  as  night  follows  day  that  with  the  increase  in  tbe 
price  of  pork  the  consuming  public  will  turn  to  the  competi- 
tive meats  of  mutton,  beef,  and  poultry.  When  this  hap- 
pens, there  will  be  a  proportionate  decrease  in  the  consump- 
tion of  pork.  In  my  judgment,  this  will  mean  that  in  tbe 
end  the  producers  of  hogs  will  be  the  victims  of  this  act  As 
far  as  hogs  are  concerned,  if  any  lasting  benefits  are  to  be 
incurred  frun  this  act.  I  believe  they  will  be  enjoyed  by  tbe 
producers  of  beef,  mutton,  and  poultry  rather  than  tbe  pro- 
ducers of  pork. 

This  shows  one  of  the  thousand  and  one  complications 
in  which  we  become  involved  when  government  undertakes 
artificially  to  baaeflt  a  given  class.  More  often  It  will  re- 
bound against  such  given  class  than  it  will  benefit  it. 

Now,  I  realize  there  is  some  virtue  in  the  theory  of  tbe 
allotment,  in  that  it  tends  to  reduce  production.  However,  if 
ever  the  principle  of  the  aUotmoit  plan  can  be  placed  into 
practical  (H^eration.  I  am  firmly  convinced  that  the  allot- 
ment must  run  with  the  land  raUier  than  with  the  indi- 
vidual. The  allotment  must  be  based  upon  available  acreage 
for  each  crop,  the  available  acreage  for  eadi  crop  being 
based  upon  the  probable  amount  of  acreage  neceauur 
to  produce  enotvh  for  American  consumption.  This  must 
be  carried  through  as  to  cotton,  wheat,  com.  oats,  and  every 
other  crop  produced  from  the  American  solL  Then,  if  In 
the  end  there  is  a  surplus  of  land,  make  each  land  owner 
leave  abaolutdy  idle  that  proportion  of  his  land  wbidi  is 
surplus.  The  mere  fact  that  he  may  have  a  surplus  acreage 
for  wheat  as  provided  in  this  act  does  not  mean  that  his 
surplus  is  not  likewise  surplus  acreage  for  some  otbo*  crop. 
Instead  of  leaving  with  him  tbe  right  to  put  his  surfdus 
wheat  acreage  into  some  other  crop  wba«  he  will  become 
a  competitor  of  some  other  ix'oducer  and  assist  in  bringlDC 
about  a  surplus  of  that  commodity,  let  him  leave  his  surplus 


1S40 


CONGRESSIONAL  RECORD— HOUSE 


January  10 


1933 


CONGRESSIONAL  RECORD— HOUSE 


1541 


land  UUe.  This  vUl  be  much  less  comi»Uc«ted  than  the 
poUcy  provided  In  this  bill  in  section  5.  pa«e  9.  wherein 
the  Secretary  of  Afrlculture  shall  permit  him  to  produce 
something  which.  In  the  opinion  of  the  Secretary,  te  not 
likely  to  produce  an  exportable  surplus.  Whenever  the 
allotment  goes  to  the  lazkl.  It  will  mean  fairness  and  equality 
as  between  individuals.  Those  who  in  the  past  have  caused 
the  surplus  will  not  be  given  a  governmental  premium  for 
their  w*  ong.  while  those  who  have  been  the  victims  of  their 
ad  are  penalized.  The  benefits  of  the  act  will  go  to  the 
ooe  who  tills  the  land  now  or  in  the  future. 

It  may  be  that  an  allotment  act  worked  out  after  great 
care  and  long  deliberation  and  going  to  the  land  rather 
than  the  individual  is  necessary  and  is  a  proper  plan.  As 
an  emergency  measure,  tt  is  entirely  too  complicated  and 
this  bill  is  proof  conclusive  of  the  inadvlsability  of  Che  allot- 
ment plan  as  an  emergency  act. 

If  we  are  going  to  have  an  emergency  act.  let  us  take  the 
one  which  is  the  simplest  of  operation  and  which  can  be 
spread  to  every  producer  of  every  commodity.  That  act  Is 
the  debenture.  This  act  is  proof  conclusive  that  the  allot- 
ment plan  as  an  emergency  measure  is  impossible.  If  this 
were  not  true,  it  would  not  be  confined  to  a  few  commodities. 
If  the  allotment  plan  can  be  worked  out  as  the  permanent 
plan,  let  us  take  ample  time  to  work  out  a  bill  which  will 
apply  to  every  producer  and  let  it  be  placed  into  effect  at 
some  future  date,  say  approximately  a  year  or  two  years 
in  the  future.  In  the  meantime  let  us  take  the  debenture. 
It  it  generally  conceded  that  the  debenture  will  be  success- 
ful for  a  year  or  maybe  two  years.  After  that  it  will  not 
work  because  it  encourages  surplus  production,  but  if  at  the 
end  of  two  years  it  is  to  l>e  superseded  by  an  allotment  plan 
whleh  Is  broad  and  Inclusive  and  includes  every  acre  of 
American  farm  land  that  will  take  care  of  the  overproduc- 
tion by  forcing  a  reduction  in  acreage.  Any  allotment  bill 
la  subject  to  the  criticism  of  requiring  too  much  government 
to  operate  It.  but  a  plan  which  goes  to  the  land  for  every 
commodity  produced  from  the  soil  will  not  require  as  much 
supervision  after  It  is  once  established  as  tt  does  to  estab- 
lish it.  As  a  matter  of  fact,  it  will  not  require  any  more 
supervision  to  establish  it  than  it  will  to  carry  out  this 
emergency  act  If  this  act  is  carried  out  with  any  degree  of 
eiBclency. 

Pass  this  bin  and  I  make  the  prophecy  that  every  man 
who  votes  for  it  vlll  within  two  years  tie  hated  and  de- 
tested by  the  farmers  of  America,  and  the  Secretary  of  Agri- 
culture who  undertakes  to  carry  it  out  will  be  condemned 
and  hated  by  the  farmers  of  America  for  his  failure  to  cariT 
out  a  responsibility  which  Congress  required  that  he  perform. 
but  which  is  humanly  impossible  for  him  to  carry  out  with 
any  reasonable  degree  of  Justice,  equality,  and  efficiency. 
Of  course.  If  the  bUl  is  defeated,  those  of  us  who  can  not. 
In  the  exercise  of  our  common  Judgment  and  good  conscience, 
subscribe  to  a  bill  which  we  beUeve  will  bring  still  greater 
chaos  and  despair  to  American  agriculture  will  suffer  criti- 
cism from  those  who  are  now  In  despair  and  to  whom  this 
bill  holds  out  guttering  promises. 

Let  me  leave  one  other  thought  with  the  friends  of  agri- 
culture who  beUeve  there  Is  still  some  hope  for  Government 
to  benefit  agriculture  by  legislation.  The  marketing  act 
faUsd.  Pass  one  more  farm  bill  which  Is  a  failure  and  that 
Is  the  eixl  of  all  hope  for  governmental  relief  and  assistance 
to  agricultiure.  Pass  one  more  bad  bill  and  then  in  the 
future  submit  a  bill  that  is  sound  and  workable  and  it  will 
be  buried  beneath  the  skepticism  of  a  dLwppolnted  people. 
I  beheve  this  1>111  is  doomed  for  as  great  or  greater  failure 
than  the  marketing  act.  There  Is  not  a  man  on  the  floor 
of  this  House  who  will  give  as  his  Judgment  that  he  honestly 
believes  this  bill  will  succeed.  The  most  the  supporters  of 
this  bill  will  say  in  defense  of  this  bill  is  that  they  hope 
It  will  succeed.  They  Justify  their  judgment  In  supporting 
this  t»lll  not  upon  the  ground  that  they  actually  beUeve  it  is 
practical  and  will  bring  relief  to  agricxUture  but  rather  upon 
tlw  ground  that  agriculture  Is  In  distress  and  they  are  going 
to  do  aomething.    U  1  were  a  doctor  and  I  were  attending 


a  patient.  I  would  not  administer  strychnine  simply  because 
I  did  not  know  what  to  administer  which  would  be  beneficial. 
Because  thousands  of  farmers  in  my  district,  in  common 
with  the  fanners  of  the  United  SUtes,  are  in  economic  dis- 
tress. I  will  not  vote  for  a  bill  which  in  my  Judgment  will 
make  their  situation  worse,  simply  because  legislation  has 
not  been  presented  to  this  floor  by  those  in  control  of  legis- 
lation which  I  believe  wiU  be  beneficial  to  the  farmers  and 
which  I  should  gladly  support  If  I  had  the  opportunity. 

One  who  concedes  the  distress  of  agriculture  and  the 
effect  of  this  distress  on  the  country  as  a  whole,  as  I  do. 
probably  should  not  oppose  this  or  any  other  bill  unless  he 
Is  wUUng  to  underwrite  with  his  reputation  as  a  public 
official  some  program  which  he  believes  is  more  beneficial  to 
agriculture  and  the  country.  Here  is  my  program  so  under- 
written. 

First.  As  a  matter  of  temporary  reUef  to  get  agriculture 
out  from  under  its  present  rank  and  oppressive  discrimina- 
tion. I  would  turn  to  the  debenture  plan  for  a  period  of  one 
or  two  years.  I  know  that  it  is  a  subsidy  and  would  mean 
that  95.000.000  people  would  be  paying  in  taxes  to  subsidize 
temporarily  27.000.000  people,  but  the  amount  which  would 
be  paid  by  these  95.000.000  people  would  be  nil  as  compared 
with  the  amount  which  these  95.000,000  people  gained  by 
the  economic  disc runi nation  agauist  agriculture  from  1920 
to  1939.  Then,  as  permanent  relief,  I  would  prefer  the  fol- 
lowing: 

(a)  Instead  of  lending  money  to  railroads,  I  would 
stand  aside  and  let  economic  pressxire  drive  them  into  re- 
ceivership as  quickly  as  possible,  to  the  end  that  their  cap- 
ital structure  would  be  wrung  down  to  that  point  where  the 
railroads  could  be  operated  so  that  a  fair  return  could  be 
earned  on  the  investment  from  transportation  rates  which 
had  been  reduced  to  a  reasonable  parity  with  commodity 
prices. 

(b)  I  would  not  have  the  Oovcmment  contribute  one 
penny  to  subsidize  any  competing  transportation  with  the 
railroads. 

<c)  I  would  have  the  Government  tax  commercial  busses 
and  trucks  upon  the  public  highways  until  these  busses  and 
trucks  paid  for  their  use  of  the  highways  and  until  their  cost 
Of  operation  Is  In  keeping  with  an  honest  and  fair  reduced 
operation  cost  of  the  railroads,  including  the  taxes  paid  by 
the  railroads. 

Second.  I  would  enforce  the  monopoly  laws  imtll  there  Is 
honest  competition  in  industry.  In  the  meantime  I  would 
not  permit  this  monopolized  irKlustry  to  have  the  advantage 
of  credit  made  possible  by  money  advanced  to  the  financial 
institutions  of  this  country  through  any  governmental 
agency. 

Third.  I  would  have  monetary  reform  in  the  metalUc 
money  until  the  old-established  exchange  value  between 
silver  money  and  gold  money  and  between  American  money 
and  foreign  money  is  restored.  It  would  be  my  personal 
choice  to  bring  this  about  by  reducing  the  gold  content  of 
the  gold  dollar.  My  second  choice  would  be  an  increased  use 
of  silver  money  until  the  denumd  for  silver  money  would 
force  the  price  of  silver  back  to  its  normal  basis.  This  silver 
reform  would  be  my  first  choice  except  that  I  am  fearful 
that  the  United  States  can  not  alone  bring  about  this  in- 
creased use  of  silver.  I  think  it  can  only  be  done  through 
International  conference.  I  am  skeptical  of  the  success  oi 
the  United  States  m  international  conferences. 

Fourth.  I  would  have  government  do  everything  within  its 
power  by  legislation  to  force  a  reduction  in  the  hours  of 
labor.  Then  I  would  have  government  bring  the  whole 
weight  of  public  opinion  upon  industry  and  employed  labor 
to  force  a  reduction  in  the  lumrs  of  labor  in  those  instani^es 
where  it  can  not  tie  done  by  legislation  under  the  Constitu- 
tion. I  would  do  this  In  order  that  the  increased  uw  of 
modem  machinery  might  be  used  to  reduce  the  hours  of 
labor  rather  than  to  reduce  the  number  of  emploired,  the 
purpose  of  this  program  being  to  return  to  employment  mil- 
lions of  our  unemployed,  to  the  end  that  they  will  be  In 
position  to  consume  the  productions  of  the  American  farm. 
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factory,  and  mine.  Trying  to  solve  our  present  problnns  by 
reducing  production  to  the  present  basis  of  American  starva- 
tkm  consumptiMi  is  an  economic  oror  and  a  social  wrong. 

Fifth.  I  would  force  the  most  (hrastic  economy  in  every 
governmental  unit,  from  Washington  down  to  the  local  units. 
I  would  have  government  do  everything  within  Its  power  to 
reduce  the  tax  burden  to  the  1913  level,  plus  the  taxes  inci- 
dent to  the  public  debt  which  has  been  contracted  since  that 
time. 

Then,  if  it  were  still  neces»ry  for  govoument  to  take  a 
hand  in  trying  to  perfect  a  more  orderly  production  of  agri- 
cultural products  In  keeping  with  American  consumption.  I 
should  be  willing  to  consider  a  weU-thought-out  allotoMnt 
bill  which  would  run  with  the  land  and  pertain  to  every 
commodity  which  Is  grown  from  American  solL    [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota  [Mr.  Andrbsen]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Joxas)  there  were — ayes  102.  noes  75. 

So  the  amendment  was  agreed  to. 

Mr.  BEAM.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  oOend  by  Mr.  Bkam:  Pag*  2,  line  IT.  after  the  word 

"  and,"  strike  out  "  liagB." 

Bir.  BEAM.  Mr.  Chairman,  I  speak  here.  If  you  please, 
as  a  friend  of  agriculttve,  and  I  want  to  reecho  the  senti- 
ments of  the  gentleman  from  Kansas  [Mr.  McGucin],  who 
Just  preceded  me,  by  sa3ring  that  if  you  attempt  to  pass 
such  legislation  as  herein  presented,  you  will  destroy  for- 
ever the  opportunity  of  bringing  back  sound  legislative 
reUef  for  the  farmers  of  this  country. 

Let  us  analyze  for  a  minute  the  impossibility  of  this  pro- 
vision with  respect  to  hogs.  There  are  4,000,000  farms  in 
the  United  States  on  which  hogs  are  raised.  This  bill. 
according  to  the  statement  of  the  chairman  of  the  c(»nmit- 
tee,  is  to  be  effective  for  a  year  as  an  experiment.  Let  me 
tell  you  what  will  happen  in  a  year.  Inasmuch  as  it  takes 
four  months  from  breeding  to  farrowing  and  approximately 
eight  months  for  feeding,  the  hog  supply  for  the  next  year  is 
already  fixed,  and  nothing  short  of  a  wholesale  destruction 
of  living  hogs  by  the  farmers  or  by  disease  can  charge  ma- 
terially the  number  of  head  that  wiU  be  available  for  market 
during  the  next  12  months.  The  livestock  which  will  be 
marketed  in  January.  1934,  will  be  bom  in  the  spring  of 
1933.  and  the  sows  will  be  bred  in  the  winter  of  1932  and 
1933.  In  order  to  accomplish  a  reduction,  it  must  be  re- 
flected in  the  breeding  operation  one  year  in  advance.  Prob- 
ably one-third  of  the  hogs  produced  in  this  country  are  pro- 
duced by  farmers  having  less  than  five  brood  sows.  How  is 
a  farmer  having  less  than  five  brood  sows  going  to  reduce 
his  production  20  per  cent  In  order  to  comply  with  the 
provisions  of  this  bill?  Are  all  these  farmers  to  be  permitted 
to  retain  their  present  number  of  brood  sows,  or  will  they  be 
required  to  reduce  their  production  more  than  20  per  cent? 
Depending  on  a  variety  of  factors,  pigs  per  litter  vary  from 
10  to  12;  and  if  the  Utters  are  large,  what  is  to  be  done 
with  the  surplus  pigs? 

This  shows  how  Imixissible  It  Is  to  put  in  (deration  the 
various  ramifications  of  this  measure. 

It  will  reqiUre  an  army  of  Federal  employees  to  check  hog 
production  on  4.000,000  farms.  I  have  been  in  this  Chamber 
day  after  day  and  I  have  listened  to  the  chairman  of  the 
Appropriations  Committee  pleading  for  economy.  I  want  to 
say  that  by  the  enactment  of  this  bill  with  respect  to  hogs, 
you  are  going  to  build  up  a  bureaucracy  and  you  are  going  to 
build  up  an  army  of  Federal  employees  that  will  be  detri- 
mental to  the  people  in  whose  interests  you  are  advocating 
the  passage  of  this  measure  to-day.  It  Is  Impractical  in 
theory,  it  is  impossible  of  operation,  and  it  Is  unworkable  by 
every  stretch  of  the  imagination,  even  if  you  delve  Into  the 
realm  of  speculation.  Not  only  this,  but  you  are  putting  a 
tax  on  pork  which  is  distributed  chiefly  in  the  areas  of 
Industry  where  there  is  now  less  abiUty  to  purchase. 

Gentlemen,  strike  hogs  from  this  measure  as  a  friend  of 
the  farmer  and  of  the  industrial  workers  of  the  United 


States.  Strike  hogs  from  this  measure  in  order  to  prevent 
the  establishment  of  a  constabulary  which  will  be  necessary 
if  you  are  to  check  bog  production  cm  every  farm  In  the 
United  States  and  burden  down  the  taxpayers  and  the  busi- 
ness of  the  country  with  an  anxHuit  of  money  which  our 
economic  life  can  not  stand  at  this  time. 

This  is  the  substance  of  this  amendment  and  by  striking 
out  hogs  you  WiU  be  acting  in  the  light  of  reason;  you  wiU  be 
acting,  as  the  gentleman  from  Kansas  has  said,  as  a  true, 
sound  advocate  of  the  fanners  and  the  inrodueers  throughout 
the  country. 

Mr.  CAMPBELL  of  Iowa.  Mr.  Chairman.  I  rise  in  <vpoBl- 
tion  to  the  amendment. 

Mr.  Chairman,  perhaps  no  man  in  this  Chamber  is  more 
interested  financiijly  in  the  production  of  hogs  than  mys^. 
We  produce  on  the  Iowa  farms,  in  which  I  have  an  interest, 
something  like  900  head  of  hogs. 

I  realize  that  my  district  is  the  district  that  has  been  re- 
ferred  to  here  so  many  times  as  the  one  in  which  farm  strikes 
have  occurred  and  the  one  in  which  the  other  day  they  led 
from  the  courthouse  a  man  who  was  trying  to  get  a  de- 
ficiency Judgment.  I  know  the  coiKiitions.  and  I  am  not 
going  to  recite  them  here,  for  the  reason  you  have  heard 
them  many,  many  times.  However,  if  Iowa  is  not  to  have 
the  relief  that  is  embodied  in  this  measure  by  way  of  an 
additional  price  on  hogs,  then  Iowa  gets  but  very  Uttle. 

Iowa  produces,  as  you  weU  know,  more  hogs  by  far  than 
any  State  in  the  Union.  The  gentleman  from  Iowa  [Mr. 
Ramseykr]  showed  me  a  list  of  the  prices  of  hogs  in  his  dis- 
trict at  a  packing  house  ranging  from  90  cents  to  $2.50  a 
hundred. 

I  have  operated  farms  ever  since  the  death  of  my  father 
when  I  was  18  years  of  age. 

We  know  what  hogs  mean  to  the  farmer.  We  know  thai 
day  by  day  the  foreclosures  that  are  going  on  of  these 
farms  are  due  to  the  fact  that  we  have  no  price  as  far  as 
our  hogs  are  concerned. 

Mr.  CLARKE  of  New  York.    Will  the  gentleman  yield? 

Mr.  CAMPBELL  of  Iowa.    I  yield. 

Mr.  CLARKE  of  New  York.  Would  you  not  rather  have 
com  come  imder  the  boiefits  of  this  biU  than  hogs?  Would 
not  it  be  easier  to  administer? 

Mr.  CAMPBELL  of  Iowa.  I  have  studied  this  biU  and  I 
wish  we  could  put  com  under  the  t^  but  due  to  the  meth- 
ods of  processing  it  is  not  an  easy  matter  to  bring  com 
under  the  provisions  of  the  bilL  That  provisi(»i,  I  under- 
stand, is  left  out. 

Mr.  HOPE.    WiU  the  gentleman  yield? 

Mr.  CAMPBELL  of  Iowa.    I  yield. 

Mr.  HOPE.  The  gentleman  has  given  much  thought  and 
study  to  the  question  as  to  how  the  biU  wiU  operate  on  hogk 
I  would  like  to  have  him  teU  us  how  it  wiU  operate. 

Mr.  CAMPBELL  of  Iowa.  That  is  a  fair  questimi.  I  have 
tried  to  make  a  study  of  the  bllL  I  realize  that  there  are  a 
good  many  handtc4«^py  that  wiU  come  under  the  operation  of 
the  biU.  The  gentleman  from  minois  has  said  that  it  is 
unworkable.  I  do  not  believe  so.  I  realize,  as  the  gentle- 
man from  Kansas  has  said,  that  we  have  been  experiment- 
ing along  certain  lines,  and  yet  after  reading  very  carefully 
and  studying  it,  representing  an  agricultural  district,  I  would 
rather  by  far  leave  the  la^vision  in  than  take  it  out  I  want 
to  say  to  you  Members  from  Iowa  that  if  you  do  take  it  out 
we  have  nothing  left  so  far  as  Iowa  is  concerned  in  the  bill. 

Mr.  KETCHAM.    WIU  the  gentleman  yield? 

Mr.  CAMPBELL  of  Iowa.    I  yield. 

Mr.  KETCHAM.  The  gentleman  wlU  notice  that  imme- 
diately upon  the  enactment  of  the  bUl  the  price  of  hogs  Is 
started  at  three  and  one-half  and  gradually  increases  until 
the  bin  becomes  operative.  Does  not  the  gentleman  think 
the  increased  price  wiU  be  of  immediate  help  to  the  farmers? 

Mr.  CAMPBELL  of  Iowa.  I  do.  In  answer  to  the  gen- 
tleman, who  represents  the  packing  district  of  Illinois.  I 
want  to  say  that  the  easiest  method  you  have  In  aU  these 
grades  is  in  the  hogs.  For  Instance,  I  can  take  a  himdred 
)y^gy  and  make  tixaa  weight  200  or  300  or,  like  some  that  X 
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•hipped  iMt  W9A.  440  pounds.  It  makes  no  difference  how 
wamny  sows  you  have  or  how  many  pigs  you  hav«.  you  ship 
them  earlier  and  do  not  feed  them  so  much  sraln. 

Mr.  COLE  of  Iowa.    Will  the  gentleman  yield? 

Mr.  CAMPBELL  of  Iowa.    Yes. 

Mr.  COLB  of  Iowa.  Is  my  colleague  absolutely  sure  the 
Mn  wlU  not  niln  the  whole  hog  Industry? 

Mr  CAMPBELL  of  Iowa.  Tou  can  not  ruin  the  hog  In- 
ditfiry.  it  Is  ruined  now.     [Laughter.] 

[Here  the  gavel  feU.] 

Mr.  ADKIN8.  Gentlemen  of  the  committee,  if  I  thought 
that  thi«  provision  was  going  to  help  the  farmer.  I  would 
not  be  foolish  enough  to  oppose  it.  There  is  no  provision 
made  for  taking  care  of  corn.  That  matter  was  talked,  not 
publicly  but  privately,  by  members  of  the  coomiittee.  and. 
because  of  the  difficulties  of  administration,  com  was  not 
Included  in  this  bill.  In  my  opinion,  to-day  the  com  farmer 
In  our  country  can  get  more  out  of  the  com  fed  to  hogs 
than  he  can  by  selling  it  in  the  market.  Com  is  selling  for 
from  14  to  15  cents  a  bushel.  Tour  supply  of  livestock  is 
entirely  controlled  by  the  price  of  your  com.  That  was  a 
part  of  my  business  for  many  years.  When  com  was  cheap 
•rery  amateur  feeder  went  into  the  business  of  feeding 
livestock  and  ruined  us  for  that  year.  If  we  had  some  way 
Of  Increasing  the  price  of  other  meat  commodities,  well  and 
■ood  but  you  Increase  the  price  of  bogs  and  what  would 
the  public  do?  It  would  quit  bujring  pork  and  buy  some- 
thing else.  The  result  of  that  would  be  that  instead  of 
helping  the  hog  farmer  you  would  do  him  great  harm.  Tlie 
com  farmer  Is  not  limited  in  his  production.  A  large  num- 
ber of  farmers  who  raise  com  do  not  produce  hogs  at  all. 
The  chances  are  that  if  there  was  a  chance  to  increase  the 
price  of  com.  he  would  increase  his  production.  Only  the 
fellow  who  wants  to  comply  with  this  act  would  be  the  one 
who  would  reduce  his  acreage  of  com.  If  it  was  possible  to 
reduce  the  com  acreage,  or  increase  the  price  of  com.  that 
would  regulate  the  supply  of  finished  livestock. 

The  amaterir  livestock  feeder,  as  I  say.  is  the  fellow  who 
plays  havoc  with  the  regular  feeder.  He  Jumps  in  when  it  is 
chasp;  but  when  com  Is  at  a  good  price  he  sells  his  com  and 
does  not  bother  with  the  matter  of  feeding  livestock.  So 
that  the  hog  growers  in  our  part  of  the  country  certainly  are 
not  looking  for  any  relief,  and  all  I  have  heard  from  are 
uneasy  about  the  proposition  of  Increasing  the  price  of  pork. 
because  If  you  do.  you  will  induce  the  buyer  to  buy  something 
else  than  pork. 

Mr.  COLB  of  Iowa.  Mr.  Chairman,  win  the  gentleman 
Tlekl? 

Mr.  ADKINS.     Tes. 

Mr.  COLB  of  Iowa.  Is  tt  not  possible  that  this  bin  Instead 
of  belnc  a  benefK  to  the  hog  grower,  will  be  a  very  severe 
discrimination  against  him? 

Mr.  AJXISS.  I  should  think  so.  and  every  other  hog 
grower  that  I  have  heard  from  feels  the  same  way  about  It. 
If  we  are  going  to  have  an  experiment  here,  and  that  Is  what 
ererytndy  admits  that  this  is.  why  not  try  your  experiment 
<m  a  couple  of  the  commodities  cotton  and  wheat — that 
bttvt  a  large  exportable  surplxis  and  see.  first,  whether  It 
works  or  not.  We  came  In  last  year  and  loaded  the  thing 
down  and  the  same  thing  will  happen  again  now.  What  is 
the  use  of  talking  about  farm  relief  If  that  Is  to  be  the  case? 

Mr.  LaOUARDIA.  Are  the  com  raisers  in  the  gentleman's 
district  getting  enough  to  pay  the  cost  of  production? 

Mr.  ADKINS.  I  should  say  not.  ^They  are  getting  14  to 
15  cents  a  bushel.  They  do  not  get  any  relief  in  this.  If  we 
couM  control  the  price  of  com.  we  could  regulate  the  price 
of  livestock  without  any  Government  Interference. 

Mr.  LaOUARDIA.  Even  the  hog  raiser  is  not  getting 
anjrthlng. 

Mr.  ADKINS.  He  Is  doing  better  than  the  com  raiser. 
Bveryone  who  Is  raising  hogs  can  get  a  better  price  for  his 
com  in  that  way  than  the  com  itself  brings.  Before  this  bill 
through  its  opoeatten  could  help  the  dlstreased  com  fanner 
he  wtn  be  o«t  of  bMrtnsss  If  we  musfc  dselre  an  emergeney 
and  fix  a  ptiee.  whieh  this  in  a  rawMhiheut  way  doea  on 
hogs,  let  us  declare  an  tmawtocj  and  fU  a  price  on  com 


for  a  year,  and  the  price  of  livestock  will  take  care  of  itself. 
No  money  need  be  spent  on  a  large  force  to  enforce  it.  the 
buying  public  be  no  worse  off.  the  com  farmer  be  relieved 
financially,  and  the  livestock  man  will  arrange  his  business 
accordingly. 

Mr.  JONES.  Mr.  Chairman  and  gentlemen  of  the  commit- 
tee.  the  principal  reason  for  Including  hogs  in  this  measure. 
<x  one  of  the  principal  reasons,  is  the  fact  that  it  is  the  only 
way  as  a  practical  matter  to  Include  com  and  the  com  area. 
According  to  statistics,  some  85  per  cent  of  the  com  gro^n 
is  fed  in  the  county  in  which  It  is  produced  and  never 
crosses  a  county  line.  A  small  percentage  of  it  is  processed, 
and  so  small  is  it  that  It  is  not  practical  to  make  a  measvire 
of  this  kind  apply  to  com.  In  the  feeding  of  85  per  cent 
of  this  commodity  largely  in  the  raw  state,  and  some  of  it 
in  the  ground  state,  a  large  portion  goes  into  hogs.  The 
effort  is  made  here  not  to  control  the  production  of  hogs, 
except  incidentally,  but  to  control  the  tonnage  that  Is  mar- 
keted, and  that  In  effect  will  control  the  other.  There  Is 
going  to  be  no  effort  to  go  down  and  dictate  how  many  pigs 
shall  be  produced,  and  so  forth,  as  some  have  endeavored 
to  Intimate,  but  simply  a  control  of  marketing  during  the 
marketing  period  which  may  be  established.  That  is  the 
whole  story.  Then  the  processing  fee  will  be  laid  and  the 
money  will  be  collected  and  the  farmer  will  be  paid  the 
difference  between  the  prevailing  average  market  price  and 
5  cents  per  pound  at  the  t>eginning  and  gradually  step  up 
to  parity  price. 

I  received  a  wire  from  one  of  the  representatives  of  the 
American  Institute  of  Meat  Packers  complaining  of  the  bill. 
He  said  that  hogs  were  at  the  lowest  price  they  had  bec>n 
in  54  years,  were  selling  at  2.30  on  the  foot.  I  wired  back 
and  told  him  I  appreciated  his  telegram  and  said.  "  Surely 
jrou  realize  that  this  condition  can  not  continue:  what  do 
you  have  to  suggest?"  He  did  not  wire  me.  but  he  wrote 
a  letter  and  said  that  he  did  not  have  anything  to  suggest. 
Tliat  is  the  story  on  which  these  men  have  been  making 
their  complaints  all  along.  I  am  not  as  familiar  with  h<ygs 
as  I  am  with  some  of  the  other  commodities,  and  have 
depended  largely  on  those  farm  representatives  who  are 
interested  in  hogs  and  who  tell  me  that  this  will  work.  I 
can  see  no  reason  on  earth  why  the  farmer  would  not  be 
better  off  to  get  at  least  5  cents  a  poimd  for  his  hogs  than 
to  sell  them  for  2.30  cents  a  pound;  and.  if  this  legislation 
Is  passed,  he  will  get  the  5  cents  and  later  6  cents  per  pound. 

Mr.  Chairman.  I  ask  unanimous  consent  that  all  debate 
on  this  amendment  close  m  20  minutes. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  all  debate  on  the  pending  amendment 
close  in  20  minutes.    Is  there  objection? 

There  was  no  objection.  | 

Mr.  BALDRIOE.  Mr.  Chairman.  I  am  in  perfect  sym- 
pathy with  the  gentleman  from  Texas  I  Mr.  Jones),  and  I 
have  gone  along  with  him  on  every  vote.  I  want  to  vote  for 
the  domestic-allotment  plan.  I  want  to  carry  through  on 
wheat  and  cotton.  But  it  Is  tragic  for  the  friends  of  hog 
growers  to  stand  here  and  talk  m  generalities  and  tell  the 
story  about  conditions  in  our  part  of  the  country  and  urge 
that  hogs  be  included  in  this  bill.  Now.  if  you  will  listen 
to  me,  I  will  tell  you  specifically  how  this  will  work  out  to 
the  ruin  of  our  farmers.  In  the  first  place,  pork  Is  perish- 
able. Presh  pork  must  be  sold  within  15  days  after  killing. 
If  the  pork  is  cured  it  must  be  sold  and  consumed  within 
90  days.  So  pork  is  a  perishable  product  and  the  packers 
can  not  hold  It  indefinitely. 

Next,  the  price  of  hogs  depends  absolutely  on  the  price 
the  public  pays  for  retail  pork.  This  is  the  most  important 
point  in  my  argiiment.  Every  morning  the  packers  have 
their  pulse  on  the  price  of  retail  pork  at  the  meat  markets. 
Prom  the  aggregate  price  at  all  the  different  points  they 
figure  out  what  the  carcass  brought,  and  they  add  to  that 
the  operating  cost  of  their  plant,  and  then  they  tell  their 
buyers  to  go  out  to  the  stodcyards.  and  from  the  figures  thus 
obtained,  they  tell  what  price  they  can  pay  for  the  hoga. 
People  seem  to  think  that  the  price  of  retail  pork  depends 
upon  the  price  of  hogs.    Thai  is  absolutely  wrong.    The  price 
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of  hogs  depends  upon  the  retail  price  of  pork.     That  is 
absolutely  fundamental 

Do  you  not  see  yih»t  wiU  happen?  This  tax  of  one-half 
cent  or  2  cents  or  3  cents  is  supposed  to  be  passed  on  to  the 
consumers.  If  that  is  so,  the  retail  price  of  pork  must  go 
up.  If  the  retail  price  of  pork  goes  up.  a  family  with  $2  a 
we^  to  spend  for  meat  will  purchase  either  less  pork  or 
substitutes.  Tlie  committee,  realizing  this,  in  their  report, 
from  which  I  will  read  one  sentence,  said  as  follows: 

For  example.  If  coiwuinen  p«y  more  for  pork,  they  will  turn  in 
part  to  beef.  lamb.  fX)Ultry,  and  tbus  tb«  price  of  all  meats  will  be 
helped. 

Yes;  the  public  win  turn  to  beef,  lamb,  poultry,  canned 
salmon  and  fish,  and  everything  but  pork.  Then  what  hap- 
pens to  the  farmert  That  is  the  logical  way  in  which  this 
bill  will  work  out.  It  will  crucify  the  farmers,  and  yet  the 
friends  of  the  t&rmtr  stand  here  and  ask  to  have  this  put  in 
the  bilL  It  is  tragic  for  the  farmers,  because  it  means  using 
substitutes,  and  instead  of  helping  us  it  will  do  Just  the 
opposite.  The  packer  now  buys  all  the  hogs  that  arrive  at 
the  stockyards  every  day.  All  the  hogs  that  come  in  are 
purchased  every  day.  The  farmer  knows  if  he  sends  his 
hogs  to  market  they  will  be  sold  on  that  day  for  cash.  If 
the  price  of  ixirk  goes  up  and  if  the  packer  can  not  sell  his 
pork,  they  will  not  buy  the  hogs,  and  the  half  not  purchased 
will  be  left  in  the  stocksrards  at  an  expensive  cost  or  else  will 
have  to  be  taken  back  to  the  farms.  That  is  the  logical  way 
this  bill  will  work.  I  am  not  talking  about  generalities.  It 
is  easy  to  tell  the  sad  story  about  our  farm  situation  in  gen- 
eral terms.  I  am  talking  about  the  mechanism  of  this  par- 
ticular bill,  and  if  the  hogs  are  not  taken  out  of  this  bill  it 
will  be  a  tragedy  as  far  as  we  are  concerned  in  the  Middle 
West.     [Applause.] 

Mr.  FULLER.    Will  the  gentleman  yield? 

Mr.  BAUDRIOE.    I  yield. 

Mr.  FULLER.  Does  the  gentleman  not  represent  a  dis- 
trict in  which  the  Omaha  packing  houses  are  located? 

Mr.  BALDRIOE.  Yes;  but  I  represent  a  large  farming 
district  also  that  is  much  more  important  than  our  pack- 
ing houses. 

Mr.  FULLER.  I  thought  the  gentleman  was  from  the 
packers'  district. 

Mr.  CHRISTOAU.    Will  the  gentleman  yield? 

Mr.  BALDRIOE.    I  yield. 

Mr.  CHRISTOAU.  Suppose  we  had  an  epidemic  which 
reduced  the  supply  of  hogs  20  per  cent  and  it  raised  the 
price  of  pork,  would  we  have  to  shed  crocodile  tears  then? 

Mr.  BALDRIOE.  No.  indeed;  but  that  is  certainly  no 
argument  for  this  ridiculous  scheme. 

Mr.  CHRISTOAU.  The  purpose  of  the  bill  is  to  substan- 
tially reduce  the  hog  production,  and  thereby  raise  the  price. 

The  CHAIRMAN.  The  time  of  the  gentlonan  from 
Nebraska  has  expired. 

Mr.  WILLIAM  E.  HULL.  Mr.  Chairman.  I  come  from 
the  center  of  the  com  district  of  IIliiMls.  I  naturally  would 
be  for  this  bill,  but  I  can  not  see  how  we  can  possibly  keep 
pork  in  the  bill  and  take  care  of  it.  We  have  two  packing 
houses  in  the  city  of  Peoria.  Those  packing  houses  get 
every  bit  of  their  hogs  from  trucks.  Those  trucks  go  out 
through  the  country  and  gather  up  the  hogs.  Men  on  their 
own  responsibility  go  out  and  buy  those  hogs,  lliey  bring 
thnn  in  and  deliver  them  to  the  stockjrards.  and  no  one 
knows  where  those  hogs  come  from.  They  would  not  know 
whether  they  came  from  one  farm  or  from  five  farms. 
There  is  no  chance  in  the  world  for  those  two  packing 
houses  in  the  city  of  Peoria  to  process  and  give  certificates 
back,  because  they  would  not  know  where  they  came  from. 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  WILLIAM  E.  HULL.    I  yield. 

Mr.  LaOUARDIA.  That  is  not  the  mechanics  of  the  bill. 
When  each  producer  gets  a  certificate  he  reports  his  pro- 
duction and  his  previous  production,  and  when  he  produces 
evidence  of  sale  he  gets  the  rest  of  his  certUlcate  or  his 
allowance,  and  the  processor  pays  the  tax. 


Mr.  WILLIAM  B.  HULL.  I  understand;  but  how  is  the 
processor  gcAng  to  know  whose  hogs  they  are  when  they 
bring  in  hogs  fi-om  three  or  four  different  farmers? 

Mr.  LaOUARDIA.  He  does  not  have  to.  Bach  fanner 
gets  his  own  certificate. 

Mr.  WILLIAIkl  E.  HULL.    Who  gives  him  the  certificate? 

Mr.  LaOUARDIA.    The  man  who  buys  them. 

Mr.  WILLIAlkl  E.  HULL.  Well,  does  the  gentleman  mean 
to  tell  me  that  the  peddler  gives  that  man  a  certificate  whm 
he  buys  those  hogs?  The  gentleman  lives  in  a  city,  and  he 
does  not  know  about  hogs.  The  gentleman  lives  in  a  city, 
and  that  is  the  reason  he  does  not  understand. 

Mr.  LaOUARIDIA.    I  understand  the  bill. 

Mr.  WILLIAM  E.  HULL.  The  gentleman  may  understand 
the  bill,  but  the  gentleman  does  not  know  anything  about 
the  hog  business;;  I  can  see  that  from  the  way  be  talks. 

Mr.  LaOUARDIA.    However,  I  understand  the  MIL 

Mr.  WILLIAM  E.  HUUi.  "Hie  real  truth  of  the  matter 
is  there  is  no  chance  in  the  world  for  those  processors  and 
small  packing  houses  to  ever  give  a  certificate  back  to  the 
farmer,  because  he  does  not  know  where  the  hogs  came 
from. 

Mr.  MANLOVB.  BCr.  Chairman,  win  the  gentlemaa 
yield? 

Mr.  WILLIAM  E.  HULL.    I  yield. 

Mr.  MANLOVE.  Is  it  not  a  fact  that  throus^out  the 
Central  West  himdreds  of  thousands  of  hogs  are  purchased 
by  what  we  call  shippers  in  the  small  towns  from  men  who 
sell  only  one  or  two  hogs  a  3^ar? 

Mr.  WILLIAM  E.  HULL.  Exactly.  That  is  exactly  what 
I  have  been  sasring.  I  do  not  see  how  the  hog  raiser  can 
be  helped  by  this  bill.  I  would  like  to  vote  for  this  bill. 
I  would  even  like  to  vote  for  it  with  hogs  in  it,  but  I  do  not 
see  how  the  hog  raiser  can  possibly  get  anything  out  of  it 
the  way  the  bill  is  written  and  therefore  I  think  we  ought 
to  take  out  the  provision  making  it  applicable  to  hogs.  I 
shall  vote  for  the  amendment. 

Mr.  KELLER.    Mr.  Chairman,  will  the  gentlonan  yidd? 

Mr.  WILLIAM  E.  HULL.    I  yield. 

Mr.  KELLER.  What  is  the  gentleman  going  to  do 
about  it? 

Mr.  WILLIAM  E.  HULL.  Well,  what  is  the  gentlonan 
from  Illinois  going  to  do  about  it?  I  did  not  write  this  biU. 
What  is  the  gentleman  going  to  do  about  it? 

Mr.  KELLER.    I  am  going  to  vote  for  this  biU. 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WILLIAM  E.  HULL.    I  shield. 

Mr.  JONES.  How  will  the  farmer  fall  to  get  some  bene- 
fit if  he  gets  5  cents  for  his  bogs  when  he  has  been  getting 
only  214  cents? 

Mr.  WILLIAM  E.  HULL.    He  will  never  get  the  S  cents. 

Mr,  JONES.    The  bill  provides  that  he  shall. 

Mr.  WILLIAlbl  E.  HUUi.  I  know  what  the  bill  provides, 
but  I  am  telling  you  how  it  will  work  out. 

Mr.  JONES.  If  he  controls  his  maikieting  in  accordance 
with  the  plan  set  out  he  gets  the  difference  in  the  prevailing 
price  and  5  cents  per  poimd.  He  gets  this  in  addition  to 
his  market  price.    That  is  what  he  gets. 

Mr.  WILLIAM  E.  HULL.  Let  me  ask  this  questton:  Assume 
that  I  am  a  peddler;  I  am  buying  hogs;  I  go  to  five  different 
farmers  and  buy  a  hog  from  each.  How  are  they  going  to 
get  their  certificates  from  me? 

Mr.  JONES.  The  farmer  ia  not  going  to  sell  his  hogs 
unless  he  gets  his  certificate;  you  wiU  not  get  his  hogs 
unless  he  gets  that  certificate  for  the  extra  aDoirance  In 
Addition  to  his  market  price.    The  bill  provides  that  on  its 

face. 
Mr.  WTTJ.TAM  E.  HULL.     How  is  he  gotog  to  get  his 

certificate? 

Mr.  McOUOIN.    Mr.  Chahrman,  wiU  the  gentleman  yield? 

Mr.  WILLIAM  E.  HULL.    I  yield. 

Mr.  McOUOIN.  I  just  want  to  say,  in  line  with  what  the 
gentleman  says,  th^t  the  secretary  of  the  Livestock  Associa- 
tion of  Kansas  has  this  to  saj: 
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I  (to  not  beltoir*  thwe  1»  »  farmer  in  yMnMii.  wh«n  Mlly  adirtMd 
■a  to  Um  proTMoo*  of  ttom  lOioiment  bUl  ••  applyloc  to  bogs, 
would  favor  this  MU. 

That  to  true.  I  do  not  think  this  bin  can  help  the  hoc 
raiser. 

Mr.  WILLIAM  B.  HULL.  Mr.  Chairman.  I  would  like  to 
see  some  bill  passed  and  I  am  willing  to  vote  for  this  bill. 
but  I  come  from  a  district  where  com  is  raised  and  where 
hogs  are  raised.     I  am  opposed  to  hogs  being  in  the  bilL 

Mr.  CANNON.    Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
trcm  Missouri  rise? 

Mr.  CANNON.    Mr.  Chairman.  I  ask  unanimous  consent 
that  time  for  debate  be  extended  five  minutes  in  order  to 
hear  the  other  side  of  this  question. 
iCr.  WHITE.    Mr.  Chairman.  I  object. 
Mr  CANNON.    Then.  Mr.  Chairman.  I  make  a  preferen- 
tial motion  to  strike  out  the  enacting  clause. 

Mr.  STAFFORD.  Mr.  Chairman,  I  make  the  point  of 
order  that  there  Is  a  pending  motion  before  the  House  that 
should  first  be  voted  on.  The  motion  before  the  House  is 
the  amendment  of  the  gentleman  from  Illinois.  There  can 
not  be  two  motions  pending  at  the  same  time. 

Mr.  CANNON.  Mr.  Chairman,  I  am  surprised  that  the 
gentleman  from  Wisconsin,  one  of  the  ablest  parliamentari- 
ans of  the  House,  should  take  such  a  position.  Without 
arguing  the  proposition  may  I  refer  him  to  section  5326  of 
Hinds'  Precedents. 

•Hie  CHAIRMAN.  The  gentleman  from  Wisconsin  Is  cer- 
tainly aware  of  the  fact  that  a  motion  to  strike  out  the 
enacting  clause  takes  precedence  over  all  other  motions 
and  all  other  amendments. 

Mr.  STAFFORD.  But  there  can  not  be  two  motions  pend- 
ing before  the  committee  at  the  same  time.  The  motion 
to  strike  out  the  enacting  clause  does  take  precedence  if 
there  are  two  persons  demanding  recognition  at  the  same 
time.  If  the  gentleman  from  Illinois  offered  a  motion  to 
strike  out  the  words  "  and  hogs  "  and  then  the  gentleman 
from  Missouri  demanded  recognition  to  strike  out  the  en- 
acting clause,  the  Chair  would  be  obliged  to  recognize  the 
gentleman  from  Mlasourt,  but  there  can  not  be  two  motions 
pending  for  consideration  at  one  and  the  same  time. 

The  CHAIRMAN.  The  Chair  does  not  think  so  and  the 
Chair  does  not  agree  with  the  gentleman  from  Wisconsin 
and  therefore  overrules  the  point  of  order. 

The  gentleman  from  Missouri  (Mr.  CaihconI  moves  to 
strflce  out  the  enacting  clause  and  the  gentleman  is  recog- 
nised for  five  minutes. 

Mr.  CANNON.  Mr.  Chairman,  the  logic  of  the  packers 
who  have  flooded  our  wastebaskets  with  propaganda  against 
this  bill,  and  the  argimients  of  the  gentlemen  who  wish  to 
(teprive  the  hog  producers  of  its  benefits  by  this  amendment 
to  strike  hogs  from  the  bill,  are  reminiscent  of  a  classic  inci- 
dent in  the  history  of  scholasticism  in  medieval  Europe.  At 
a  noted  university  learned  scholars  were  detntlng  the  ques- 
tioa  as  to  whether  a  bowl  of  water  would  weigh  more  if  a 
fish  were  placed  in  it.  The  debate  continued  with  much 
erudition  for  two  days  until  a  simple-minded  janitor  actually 
took  a  bowl  of  water,  placed  a  fish  In  it.  weighed  it.  and 
abruptly  ended  the  debate. 

Thew  gentlemen  who  represent  the  packing  districts  of 
Omaha  and  Chicago,  and  who  are  offering  this  amendment 
to  deny  the  farmer  the  benefit  of  an  increased  price  on  hogs, 
on  the  ground  that  such  an  increase  would  drive  the  con- 
sumer from  pork  to  lamb  or  beef,  might  take  a  lesson  from 
this  inddsnt 

Who  knows  better  than  anyone  else  whether  or  not  this 
slight  Increase  in  the  cost  of  a  pound  of  pork  will  curtail 
Ita  oonsumptiooT  I  bellcvt  all  will  agree  that  the  rsftall 
salesman  who  stands  behind  the  counter  selling  these  meats 
to  the  public  is  in  a  better  position  than  anyone  else  to 
Judge  whether  it  will  drive  the  average  customer  to  the  use 
of  a  substitute.  And  If  these  gentlemen,  who  argue  as  learn- 
edly as  any  medieval  disputant  without  any  actual  knowledge 
oo  which  to  base  their  conclusions,  had  taken  the  trouble, 
as  I  did.  to  get  the  of^nlon  of  men  engaged  in  the  retail 
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meat  business  they  would  be  edified  to  learn  at  first  hand 
that  there  is  no  occasion  to  be  alarmed  over  this  imaginary 
hobgoblin  with  which  the  packers  seek  to  scare  the  House 
into  denying  the  farmers  of  the  Com  Belt  the  cost  of  pro- 
duction on  their  hogs. 

lASt  week  I  interviewed  retailers  of  meats  in  various 
parts  of  the  city,  both  clerks  and  proprietors.  In  the  munici- 
pal markets,  in  Independent  shops,  and  in  chain  stores: 
and  without  exception  they  were  of  the  opinion  that  the 
slight  Increase  which  might  be  expected  from  the  opera- 
tion of  this  bill  would  have  no  appreciable  effect  on  tlie 
consumption  of  pork  or  pork  products. 

Washington  merchants  report  that  their  customers  choo«e 
pork  because  It  is  a  wholesome  and  palatable  food,  and 
without  a  single  exception  every  man  I  interviewed  In  th« 
various  meat  markets  of  the  city  was  of  the  opinion  that  the 
addition  of  a  few  cents  to  the  already  abnormally  low  price 
of  pork  would  have  no  effect  on  the  sales  over  their  counters. 
That  Is  expert  testimony  from  men  who  make  a  daily  study 
of  the  question,  as  contrasted  with  the  plausible  theories  of 
the  packers  who  seek  by  every  known  device  to  beat  down 
the  price  of  the  farmer's  hogs  in  the  livestock  markets  of 
the  Nation. 

Mr.  BALDRIGE.    Will  the  gentleman  yield? 

Mr.  CANNON.  I  regret  that  I  have  only  five  minutes. 
The  gentleman  who  sponsored  this  amendment  repeatedly 
declined  to  yield. 

Another  sophistical  argimient  advaxu^ed  by  the  packing 
interests  In  their  widely  circulated  literature  against  this 
bill  and  repeated  on  the  floor  here  since  it  has  been  imder 
debate  betrays  an  utter  lack  of  familiarity  with  the  funda- 
mental provisions  of  the  bill.  They  would  have  us  believe 
that  the  marketing  of  small  lots  of  hogs  or  any  number  leas 
than  five  presents  an  insurmountable  obstacle  to  the  admin- 
istration of  the  act.  They  seem  to  have  overlooked  the  fact 
that  we  are  dealing  here,  not  with  the  number  of  hogs — 
which  would  be  wholly  indeterminate — but  with  the  number 
of  pounds  produced  and  marketed.  Anyone  who  knows  any- 
thing at  all  about  pork  production  knows  that  a  hog  can  be 
marketed  at  200  pounds  or  300  pounds  or  400  pounds  with 
equal  facility.  Just  last  week  a  drove  of  hogs  was  marketed 
in  my  county  averaging  460  pounds  iper  hog.  On  the  same 
day  hogs  topped  the  market  at  175  pounds  per  hog.  A  man 
who  feeds  a  single  hog  In  the  back  yard  of  a  tenement  may 
Just  as  accurately  reduce  his  production  the  20  per  cent 
specified  in  this  bill  as  the  man  who  feeds  a  dozen  carloads 
on  a  western  ranch.  And  the  serious  suggestion  of  such  a 
transparent  argument  by  those  opposed  to  the  application 
of  the  bill  to  hog  prices  betrays  the  poverty  of  their  cause. 

Mr.  Chairman.  I  am  certain  that  all  of  us  are  glad  to 
have  the  views  of  the  packers  on  this  bill.  They  are  vitally 
concerned  and  are  entitled  to  their  day  In  court  and  were 
entirely  within  their  rights  in  circularizing  the  House  with 
literature  opposing  the  bill,  and  especially  in  opposing  pro- 
visions making  the  farmers  from  the  hog  and  com  sections 
the  beneficiaries  of  Its  Increase  In  prices. 

But.  by  the  same  right  the  farmers  who  have  been  de- 
pending on  their  hogs  to  bring  in  enough  to  pay  their  taxes 
and  the  Interest  on  their  note  at  the  bank,  and  who  now 
find  them  selling  at  the  lowest  price  in  54  years,  are  also 
entitled  to  a  hearing — even  when  it  is  necesssury  to  take 
advantage  of  a  motion  to  strike  out  the  enacting  clause  in 
order  to  have  an  opportimity  to  present  their  side  of  the 
question. 

Mr.  Chairman,  let  us  briefly  simi  up  the  situation.  On 
one  side  are  the  packers.  On  the  other  side,  every  national 
farm  orpmiattlon  in  America.  We  must  Judge  a  bill  by  its 
enemies  as  well  as  by  its  friends.  The  Members  of  the 
House  may  take  their  choice.    [Applause.] 

Mr.  Chairman,  I  withdraw  the  pending  motion.  Of 
course,  it  must  be  voted  on  sooner  or  later  in  the  con- 
iMeratlon  of  the  bill:  bat  for  the  present  I  ask  to  with- 
draw it. 

Mr.  006S  and  Mr.  LAMNBCK  objected. 

Mr.  JONES.    Mr.  Chairman.  I  move  that  the  committee 
I  do  now  rise. 
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ICr.  0088.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  QOSS.  Mr.  Chairman,  what  disposition  is  to  be  made 
of  the  motion  of  the  gentleman  from  Missouri  to  strike  out 
the  enacting  clause? 

Mr.  JONES.    It  is  pending. 

Mr.  GOSS.  It  wni  be  pending  at  the  next  meeting  of 
the  committee? 

Mr.  SABBATH.  Mr.  Chairman,  a  parliamentary  Inquiry. 
The  gentleman  from  Missouri  asked  to  withdraw  his  motion? 

The  CHAIRMAN.    Objection  was  heard  to  that  request. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Wahrkn,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  having  had  under  consideration 
the  bill  (H.  R.  13991)  to  aid  agriculture  and  to  relieve  the 
existing  national  economic  emergency,  had  come  to  no  reso- 
lution thereon. 

EXTENSION  OF  BEBCAUU — FARM  RELIEF 

Mr.  FINLEY.  Mr.  Speaker.  Professor  Einstein,  who  so 
easily  Imagines  a  fourth  dimension  and  romps  and  plays 
with  relativity,  might  understand  the  implications  and 
ramifications  of  this  bill.  Nobody  else  could,  or  does,  or 
ever  will. 

Many  arguments  have  been  adduced  against  it  during 
the  course  of  this  debate.  Among  others,  that  it  is  an  experi- 
ment: that  it  is  a  price-fixing  proposal;  that  It  Is  a  sales 
or  consumption  tax;  that  It  is  class  legislation;  that  it  dis- 
criminates between  branches  of  agriculture  itself  and 
against  Industry;  that  it  will  establish  a  superbureaucracy, 
fill  our  land  with  an  army  of  spies  and  snoopers,  and  sub- 
ject our  farmers  to  such  a  system  of  surveillance  and  espion- 
age as  exists  nowhere  on  earth  except  in  benighted  Russia. 

I  have  listened  carefully  and  patiently  to  this  debate  from 
the  beginning;  and  I  have  not  heard  a  single  one  of  those 
argiunents  seriously  challenged.  And  they  alone  are  enough 
to  condemn  it. 

But  those  are  not  the  most  serious  objections  to  the  bill. 
The  bill  is  fundamentally  wrong.  It  Is  based  on  the  false 
assumption  that  price  is  the  first  and  fundamental  matter  of 
importance  to  agriculture.  There  never  was  a  greater  fal- 
lacy. That  never  was  true.  It  is  not  true  now.  It  never 
will  be  true.  Price  of  its  products  is  not  the  first  and  fimda- 
mental  matter  of  importance  either  to  agriculture  or  any 
other  producing  Industry  and  never  will  be.  The  primary, 
essential,  and  fundamental  need  of  agriculture  is  a  demand 
and  a  market  for  Its  products.  Given  the  proper  demand, 
and  price  will  inevitably  foUow.  Without  demand  there  can 
be  no  price.  Price  Is  the  offspring  of  demand.  Demand  is 
the  mother  of  price. 

This  bill  proposes  to  perform  a  Caesarian  operation,  tear 
price  from  a  dying  demand,  assure  the  death  of  the  mother, 
and  leave  the  babe  without  a  nurse.  To  change  the  figxire. 
this  bill  proposes  to  compel  a  blood  transfusion  to  a  patient 
afflicted  with  anemia,  from  the  veins  of  a  subject  already 
dying  of  anemia. 

The  present  plight  of  agriculture  has  been  eloquently  and 
darkly  painted  during  this  debate.  I  have  no  doubt  it  is  a 
faithful  portrayal. 

But  who  has  said  anything  about  the  plight  of  industry? 
If  agricultiu-e  is  on  a  bed  of  living  coals,  is  Industry  on  a  bed 
of  roses?  My  district  is  partly  coal  mining  and  partly  agri- 
culturaL  I  see  both  pictures.  What  Is  the  vikibt  of  In- 
dustry, from  which  the  transfusion  is  to  be  made?  I  hold 
in  my  hand  a  clipping  from  the  Washington  Herald  of 
January  6,  last  Friday.    Listen  while  I  read  it. 

[Prom  the  Washington  Herald.  January  6,  10S9] 

MIKfe   DtSTECaS   TOLO  TO   PSOBS 

Actual  starvation  Is  widespread  in  the  bltumlnous-ooal  section 
of  West  Virginia.  Van  A.  Blttner,  of  the  United  Mine  Workms.  told 
the  Senate  Uanufactures  Committee  yesterday.  In  urging  the 
passage  of  the  S500.000.000  La  FoUette-Costlgan  Federal  relief  bill. 

Blttner  said  many  families  are  living  on  a  ration  of  flour  and 
water  furnished  by  the  Red  Cross.  Sven  miners  with  Jobs  must 
be  assisted,  due  to  "  starvation  wages."  he  added. 


C.  C.  Caratera,  of  Hew  York.  «sacuttve  director  of  the  ChIM  Wel- 
fare Legion  of  America,  told  the  committee  the  number  of  chU- 
dren  In  InsUtuUons  had  Increased  4S  per  cent  sinoe  IBSl. 

On  the  same  day  a  minister  who  is  engaged  In  relief  work 
In  one  of  the  coal-mining  counties  in  my  district  was  in 
my  office.  He  told  me  that  his  committee  has  charge  ot 
only  one-half  of  that  county  and  that  they  are  caring  for 
more  than  1,200  families.  There  are  12,000,000  men  unem- 
ployed in  this  country,  nine-tenths  of  whom  were  employed 
In  other  lines  than  agriculture.  That  sketches  the  picture 
of  the  plight  of  industry.  I  hang  it  alongside  the  picture  of 
the  plight  of  agriculture.  This  bill  proposes  to  rob  Peter  to 
pay  Paul  at  a  time  when  Peter  has  not  a  penny  to  his  name 
and  is  being  fed  by  charity. 

But  let  me  return  to  my  original  proposition:  Demand  ia 
the  mother  of  price.  Demand  for  its  products  Is  the  essen- 
tial and  fimdamental  need  of  agriculture  now  and  alwasrs. 
Given  a  proper  demand,  price  will  Inevitably  follow.  What 
would  it  profit  the  wheat  farmer  If  this  Qovernment  should 
decree  that  wheat  shall  not  be  sold  for  less  than  $5  per 
bushel  unless  there  should  be  no  demand  or  market  for  his 
wheat? 

And  right  here  is  the  fundamental  and  fatal  weakness  of 
this  bill.  It  does  not  increase  the  demand  for  agricultural 
products  by  so  much  as  a  bushel  of  wheat,  a  bale  of  cotton, 
a  hogshead  of  tobacco,  or  a  side  of  bacon,  either  here  or 
abroad.  On  the  contrary,  it  diminishes  the  demand  ani 
narrows  the  market.  It  is  axiomatic  that  increase  of  price 
inevitably  results  in  decreased  demand  and  consumption. 

Furthermore,  and  more  Important  than  that,  the  in- 
creased price  must  be  added  to  the  already  staggering  load 
borne  by  industry.  It  is  all  one.  whether  borne  by  opera- 
tors or  operatives,  employers  or  employees.  In  any  case,  it 
becomes  an  added  burden  to  industry  and  will  be  reflected 
in  higher  production  costs. 

More  than  40  industrial  nations  have  abandoned  the  gold 
standard  and  debased  their  currencies  in  the  last  three 
years.  That  means  cheaper  production  by  them.  Already 
their  cheapened  products  are  hurdling  our  tariff  barriers 
and  infiltrating  every  community  in  our  land.  Every  line  of 
Industry  Is  affected  by  the  hundreds  of  millions  of  this  stuff 
now  fiooding  the  country.  Every  industry  is  affected,  from 
steel  to  Christmas  toys.  Factories  are  closing,  and  their 
employees  are  Joining  the  army  of  unemployed.  I  hold  in 
my  hand  a  paper  weight  which  traveled  across  the  Pacific 
Ocean,  more  than  half  lu;ross  our  continent  to  a  small  town 
40  miles  from  a  railroad,  was  bought  by  a  postmaster,  and 
sent  to  me  as  a  Christmas  present.  On  the  bottom  of  it  is 
stamped  "  Made  in  Japan." 

Hundreds  of  millions  of  dollars'  worth  of  similar  stuff  is 
coming  to  our  shores  from  every  quarter  of  the  earth.  And 
every  cargo  that  is  sold  here  means  less  use  of  American 
raw  materials,  less  employment  for  American  labor,  and  less 
demand  for  American  agricultural  products. 

If  American  industry  is  already  unable  to  meet  this 
murderous  competition,  even  in  its  home  market,  because 
of  disparity  In  production  costs,  what  could  it  hope  to  do 
if  forced  to  carry  the  additional  burden  proposed  by  this 
bill? 

Is  the  American  farmer  willing  to  see  his  home  market 
stricken  down  by  the  striking  down  of  the  industries,  the 
needs  of  whose  employees  create  the  only  dependable  de- 
mand for  his  products?  Is  the  American  farmer  willing 
to  depend  upon  a  market  3,000  miles  away,  glutted  by  the 
products  of  low- wage  countries  of  all  the  world?  If  he  la. 
then  the  man  who  sawed  the  limb  off  between  himself  and 
the  tree,  the  man  who  killed  the  goose  that  laid  the  golden 
eggs,  and  the  little  dog  which  lost  his  fine  juicy  bone  by 
grabbing  at  a  shadow  were  inspired  philosophers  by  com- 
parison. 

If  the  leado-ship  of  this  House  will  present  a  bUl  to  re- 
duce Interest  rates  on  farm  mortgages  to  the  same  rates 
the  Government  pays  on  money  it  borrows,  to  extend 
time  of  payment  of  those  mortgages,  and  to  enable  farmers 
whose  farms  have  already  been  sold  to  satisfy  mortgages 
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to  r«cl»to  than.  It  wfl!  do  somethliv  for  ttie  tmnam*,  ta- 
■temd  of  "  doing  **  the  farmers. 

If  It  will  forcet  iU  rabid  repugnance  to  the  Hawley-flmoot 
tartir  law  and  Increaw  the  rates  of  that  law  so  as  to  pro- 
tect the  most  dependable  ciwtomers  of  the  American 
farmers  In  their  right  to  employment  at  American  wages. 
It   win   iiMrrasf    the   price   of   all   American    agrlctatural 

products.  ^  w    .     AW 

CXir  farmers  have  asked  this  Congress  for  a  flah:  In  the 
MH  before  tw  our  leadership  offers  him  a  serpent. 

There  win  be  no  return  of  prosperity  to  the  American 
fanner  tlU  prosperity  returns  to  those  classes  of  our  people 
who  coonime  the  products  of  the  farms.  They  constitute 
the  demand,  the  dependable  demand,  for  his  products.  Agri- 
culture and  indtistry  are  Siamese  twins:  neither  can  pros- 
per while  the  other  languishes.  The  efforts  of  this  House 
ifcimlil  be  directed  to  reemploying  our  13.000.000  idle,  in- 
staad  of  toward  arbitrary  price  fixing  for  the  benefit  of  one 
claai  of  our  people  at  the  expense  of  another  etess  tn  even 
worse  condition. 

LBSTS  or  ABSSWCB 

By  unanimous  consent  the  following  leaves  of  absence  were 
granted,  as  follows: 

Tb  Mr.  Chase.  Indefinitely,  on  account  of  illness; 

To  Ifr.  Stswast.  Iztdellnltely,  on  account  of  iUness  in  the 
family:  and 

Tb  Ux.  MiLLKk  (at  the  request  of  Mr.  Duvn> ,  Indefinitely. 
on  account  of  Important  business. 
aaoTMMmr  or  asms  voa  uutakt  ruxrosxs   (s.  ooc.  «o.  iss) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
«ce  from  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Affairs  and  ordered  printed: 

To  the  SenaU  and  Hcmae  of  Repretentativtt: 

Recent  events  have  emphasized  the  urgent  need  of  more 
authority  to  the  Executive  in  control  of  the  shiimient  of 
arms  from  the  United  States  for  military  purposes.  There 
can  be  no  doubt  that  the  control  of  such  shipments  to  areas 
of  prospective  and  actual  international  conflict  would 
greatly  aid  the  earnest  and  unceasing  efforts  which  all  na- 
tions now  make  to  prevent  and  lessen  the  dangers  of  such 
confUcts. 

However  for  one  nation  alone  to  engage  In  such  prohlbl- 
tlow  while  other  nations  continue  to  supply  arms  is  a  fu- 
tility. Moreover  it  would  tend  to  give  advantage  to  one 
nation  ofer  another  by  increasing  the  war  potentialities  in 
manufacture  and  skill  of  noncooperating  nations. 

There  is  before  the  Senate  an  international  convention 
for  the  suppression  of  tntematlonal  trade  in  arms  and  am- 
munition and  implements  of  war  signed  at  Geneva.  June 
17.  1935.  awaiting  ratification.  This  convention  has  been 
adihered  to  by  a  large  niunber  of  the  other  important  na- 
tloos  and  is  practically  stopped  through  failure  of  the 
United  States  to  adhere  to  it.  Its  ratification  would  con- 
tribute to  the  ends  being  sought  by  the  entire  world  for  the 
imvention  and  limitation  of  war.  I  earnestly  urge  that 
this  convention  should  be  ratified. 

If.  however,  it  is  impossible,  as  seems  to  be  the  case,  for 
the  Senate  to  now  ratify  this  treaty  it  is  urgent  that  legis- 
lation should  be  passed  conferring  upon  the  President  au- 
thority In  his  discretion  to  limit  or  forbid  shipment  of  arms 
for  military  purposes  tn  eases  where  special  undertakings 
of  cooperation  can  be  secured  with  the  principal  arms- 
manufacturing  nations. 

While  such  a  measure  would  not  accomplish  the  whole  of 
the  purposes  which  the  advance  thought  in  the  world  re- 
quires, it  would  at  least  enable  the  Executive  in  special 
cases  to  place  the  United  States  in  line  with  other  nations 
who  are  willing  to  make  such  sacrifices  in  the  prevention 
of  military  conflict. 

I  therefore  urge  that  this  convention  should  receive  ratifi- 
cation of  the  Senate  now.  or  alternatively  that  legislation  to 
the  purpose  mentioned  should  be  promptly  enacted. 


I  attach  hereto  the  views  of  the  Secretary  of  SUte  upon 

this  subject.  __  ^ 

HsxsnT  Room. 

Ths  Whtts  Boom,  Jmmmanr  f  •.  ^913. 

jonrr  ntsoLtmow  rwMStwm  to  ths  ntsnmin 
Mr.  PARSONS,  from   the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  January  9,  1933.  pre- 
sent to  the  President,  for  his  approval,  a  Joint  resolution  of 
the  House  of  the  following  title: 

H.  J.  Res.  154.  Joint  resolution  to  authorise  the  merger 
of  «treet-railway  corporations  operating  in  the  District  of 
Columbia,  and  for  other  purposes. 

Asjouxjnoirr 
Mr.  JON^.    Mr.  Speaker.  I  move  that  the  House  do  now 

adjourn. 

The  modon  WM  agreed  to;  accordingly  (at  S  o'clock  and 
45  minutes  p.  m.)  ths  Bouse  adjourned  untU  to-morrow. 
Wednesday.  January  11.  1933.  at  13  o'clock  noon. 


COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Wed- 
nesday. January  11.  1938.  as  reported  to  the  floor  leader: 

MnCHAKT    MAXim.    BADIO,    AHD    nSHlSIBS 

(10  a.  m.) 
Continue  hiring*  on  8.  4491,  to  regulate  Intercoastal 
carriers.  

REPORTS    OF   COMMITTEES    ON    PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  3  of  Rule  xm, 

Mr.  WARREN:  Committee  on  Accounts.    H.  Res.  843.    A 

resolution  relative  to  expenses  of  conducting  investigation 
authorized  by  House  Resolution  335  (Rept.  No.  1837). 
Ordered  to  be  printed. 

Mr.  BANKHEAO:  Committee  on  Rules.  H.  Res.  849.  A 
resolution  providing  for  the  consideration  of  S.  5160,  an  act 
to  provide  for  loans  to  farmers  for  crop  production  and  har- 
vesting during  the  year  1933.  and  for  other  purposes:  without 
amendment  <  Rept.  No.  1838 ) .  Referred  to  the  House  Calendar. 

Mr.  CASQUE:  Committee  on  the  Territories.  H.  R.  311. 
A  bill  to  approve  Act  No.  388  of  the  session  laws  of  1931  of 
the  Territory  of  Hawaii  entitled  "An  act  to  authorize  and 
provide  for  the  manufacture,  maintenance,  distribution,  and 
supply  of  electric  current  for  light  and  power  within  the 
island  at  Molokal":  without  amendment  (Rept.  No.  1839). 
Referred  to  the  House  Calendar. 

Mr.  SMITH  of  Idaho:  Committee  on  the  Public  Lands. 
H.  R.  13559.  A  bill  authorizing  the  Secretary  of  the  Interior 
to  enter  into  a  cooperative  agreement  or  agreements  with  the 
State  of  Idaho  And  private  owners  of  lands  within  the  State 
of  Idaho  for  grazing  and  range  development,  and  for  other 
purposes;  with  amendment  (Rept.  No.  1840).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  PARSONS:  Committee  on  the  Territories.  H.  R. 
13959.  A  bill  to  authorize  the  incorporated  town  of  Fair- 
banks. Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$100,000  for  the  purpose  of  constructing  and  equipping  a 
public-school  building  in  the  town  of  Pairt>anks.  Alaska,  and 
for  other  purposes;  without  amendment  (Rept.  No.  1841). 
Referred  to  the  House  Calendar. 

Mr.  LEA:  Committee  on  Interstate  and  Foreign  Com- 
merce. S.  4165.  An  act  to  lonvve  *»*^<"g  discriminations 
incident  to  certain  land  granls  and  to  subject  them  to  the 
same  conditions  that  govern  other  land  grants  of  their  class; 
without  amendment  iRept.  No.  1842) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BULWINKLE:  Committee  on  Interstate  and  Foreign 
Commooe.  H.  R.  13372.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Peedee  River  and  a  bridge  acniss  the  Waccamaw  River, 
both  at  or  near  Georgetown.  S.  C;  with  amendment  (Rept. 
Na  1843).    Referred  to  the  Bouse  CalerKlar. 
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Ut.  CHAPMAN:  Committee  on  Interstate  and  Fy>reign 
Commerce.  H.  R.  13743.  A  bill  granting  the  consent  of 
Congress  to  the  State  of  Illinois  to  construct,  mAint^in,  and 
operate  a  free  highway  bridge  across  the  Illinois  and  Missis- 
sippi Canal  near  Ttskilwa.  HI.;  with  amendment  (Rept.  No. 
1844) .    Referred  to  the  House  Calendar. 

Mr.  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  13744.  A  bill  granting  the  consent  of 
Congress  to  the  State  of  Illinois  to  construct.  maintEln.  and 
operate  a  free  highway  bridge  across  the  niinois  and  Missis- 
sippi Canal  near  Langley.  m.;  with  amendment  (Rept.  No. 
1845) .    Referred  to  the  House  Calendar. 

Mr.  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.  8.  5131.  An  act  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Ohio  River  at  or  near  Cannelton,  Ind.;  with  amendment 
(Rept.  No.  1846).    Referred  to  the  House  Calendar. 

Mr.  BECK:  Committee  on  Interstate  and  Foreign  Com- 
merce. S.  5183.  An  act  granting  the  consent  of  Congress 
to  the  Board  of  County  Commissioners  of  Allegheny  County, 
Pa.,  to  construct,  maintain,  and  operate  a  toll  bridge  across 
the  Monongahela  River  between  the  city  of  Pittsburgh  and 
the  borough  of  Homestead,  Pa.;  without  amendment  (Rept. 
No.  1847).    Referred  to  the  House  Calendar. 

Mr.  MILLIQAN:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  5331.  An  act  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Missouri  River  at  or  near  Randolph.  Mo.;  without 
amendment  (Rept.  No.  1848).  Referred  to  the  House  Cal- 
endar. 

Mr.  CHAPMAN:  Committee  en  Interstate  and  Foreign 
Commerce.  S.  5232.  An  act  to  extend  the  time  for  con- 
structing a  bridge  across  the  Missouri  River  at  or  near 
St.  Charles,  Mo.;  with  an  amendment  (Rept.  No.  1849). 
Referred  to  the  House  Calendar. 

Mr.  HUDDLESTON:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  5260.  An  act  granting  the  consent  of  Con- 
gress to  the  Board  of  Supervisors  of  Marion  Coimty.  Miss., 
to  construct  a  bridge  across  Pearl  River;  with  an  amend- 
ment (Rept.  No.  1850) .    Referred  to  the  House  Calendar. 

Mr.  HUDDLESTON:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  5261.  An  act  granting  the  consent  of  Con- 
gress to  the  Board  of  Supervisors  of  Monroe  County,  Miss., 
to  construct  a  bridge  across  Tomblgbee  River;  with  an 
amendment  (Rept.  No.  1851).  Referred  to  the  House  Cal- 
endar. 


REPORTS  C^  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT, 

Mr.  WARREa^:  Committee  on  Accotmts.  H.  Res.  342.  A 
resolution  providing  for  the  payment  of  six  months'  com- 
pensation to  the  widow  of  William  J.  Curry  (Rept.  No.  1835) . 
Ordered  to  be  printed. 

Mr.  WARREN:  C(»nmlttee  on  Accounts.  H.  Res.  346.  A 
resolution  providing  for  the  pajmient  of  one  year's  salary  to 
the  widow  of  Prank  Hazel  Barto  (Rept.  No.  1836) .  Ordered 
to  be  printed. 


PUBUC  BILLS  AND  RESOLUTIONS 


Under  clause  3  of  Rule  XXII,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  FRENCH:  A  bill  (H.  R.  14123)  to  add  certain  lands 
to  the  Salmon  National  Forest;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  SWING:  A  bill  (H.  R.  14134)  amending  the  ship- 
ping act.  1916.  as  amended,  for  the  purpose  of  further  regu- 
lating common  carriers  by  water;  to  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Fisheries. 

By  Mr.  REILLY:  A  bill  (H.  R.  14125)  to  divest  certain 
activities  of  their  interstate  character;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  MOREHEAD:  A  bill  (H.  R.  14IM)  authorizing 
John  C.  Mullen  and  John  H.  Rutehtngs.  both  of  nrfi»  City. 
Nebr..  and  WllUam  Shephers,  of  Rnlo,  Nstar^  his  «r  tlisir  4 

I-  I 


belrs.  legal  representatives,  and 


to  construct,  main- 


tain, and  operate  a  bridge  aonoss  the  BCissouri  River  at  or 
near  Rulo,  Nebr.;  to  the  Committee  on  Interstate  and  Foreifn 
Commerce. 

By  Mr.  HAWLEY:  A  bin  (H.  R.  14127)  providing  for  an 
exchange  of  lands  between  the  Colonial  Realty  Co.  and  the 
United  States,  and  for  otho*  purposes:  to  the  Committee  on 
Irrigation  and  Reclamation. 

By  Mr.  STEAOALL:  A  biU  (H.  R.  14128)  to  provide  for 
the  redemption  of  national-bank  notes.  Federal-reserve  bank 
notes,  and  Federal  reserve  notes  which  can  not  be  idoitlfled 
as  to  the  bazik  of  issue;  to  the  Committee  on  Banlring  and 
Currency. 

By  Mr.  BRITTEN:  A  bill  (H.  R.  14139)  to  extend  the  time 
for  the  construction  of  a  bridge  across  that  portion  of  Lake 
Michigan  lying  opposite  the  entrance  to  Chicago  River.  Bl.; 
and  a  bridge  across  the  Michigan  Canal,  otherwise  known  as 
the  Ogden  Slip,  in  the  city  of  Chicago.  111. ;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  MAPES:  A  bill  (H.  R.  14130)  to  repeal  the  act 
entitled  "An  act  to  save  daylight  and  to  provide  standard 
time  for  the  United  States,"  approved  March  19,  1918;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  14131)  to  foster  Ameri- 
can industry,  promote  education,  and  facilitate  pursuit  of 
the  avocation  of  philately;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  BLACK:  A  bill  (H.  R.  14133)  to  more  fully  define 
the  meaning  of  paragraph  36,  section  7.  of  the  act  of  Con- 
gress approved  July  1,  1933.  being  Public.  No.  237.  Seventy- 
second.  Congress  (H.  R.  11638);  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  14133)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States,"  approved  July  1.  1898, 
and  acts  amendatory  thereof  and  supplementary  thereto; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  PARSONS:  A  bill  (H.  R.  14134)  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Ohio  River  at  or  near  Shawneetown. 
Gallatin  County,  111.,  and  a  point  opposite  thereto  in  Union 
County,  Ky.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  HASTINGS:  A  biU  (H.  R.  14135)  to  create  Federal 
rural  mortgage  land  banks,  to  provide  for  the  supervision 
thereof,  and  for  other  purpoces;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  FISH:  A  bill  (H.  R.  14136)  prohibiting  the  impor- 
tation of  cannabis  indica,  cannabis  sativa,  or  cannabis 
Americana,  for  the  purpose  of  making  the  narcotic  drug 
known  as  mariahuana,  or  for  any  other  purpose;  to  the  C<Hn- 
mittee  on  W«i3fs  and  Means. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  14137)  relat- 
ing to  security  for  certain  loans  under  section  201  of  the 
emergency  relief  and  construction  act  of  1932;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  AYRES:  A  bill  (H.  R.  14138)  providing  for  loans 
or  advances  by  the  Reconstruction  Finance  Corporation, 
through  its  regional  credit  corporations,  to  farm  mortgagors 
to  enable  them  to  lower  the  rate  of  interest  on  their  farm- 
mortgage  loans,  and  to  secure  the  postponement  of  the  fore- 
closure of  farm  mortgages  for  a  period  of  two  years,  and  for 
other  purposes;  to  the  Committee  on  Banking  and  Currmey. 

By  Mr.  DRIVER:  A  bill  (H.  R.  14139)  to  larovlde  for  the 
relief  of  fanners  in  any  State  by  the  making  of  loans  to 
or  contracts  with  States,  political  subdivisions  of  States, 
improvement  districts,  public  corporations,  boards  and  com- 
missions, legal  entities  of  States,  private  corporations,  and 
individuals,  and  for  other  piui^oses;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  14140)  to  permit  the 
admission  of  intoxicating  liquors  into  the  Virgin  Idands  of 
the  United  States  for  export;  to  the  Committee  on  the 
Judiciary. 

^  Mr.  COCHRAN  of  Mlssocai:  Rest^utlon  (H.  Res.  SBt) 
providing  for  tbe  consideration  of  House  l»i>1«fUi>i  814. 
a  re8olutl<m  disapproving  of  several  Executive  orders  groop- 
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Inc.  ooardmattng.  and  cocaolWlatlng  certain  exeeutlve  and 
administrative  agencies  of  tbe  Government;  to  tbe  Com- 
mittee on  Rules. 

By  Mr.  DOUOHTON:  Joint  reiolution  (H.  J.  Rea.  546) 
to  preserve  and  itah^Vt  tbe  revenue  to  the  XTnlted  State* 
dnived  from  the  aale  of  cigarettes,  and  for  other  purposes; 
to  tbe  Committee  on  Ways  and  Means. 

By  Mr.  McCORMACK:  Joint  resolution  (H.  J.  Res.  547) 
to  exclude  certain  temporary  employees  from  the  operation 
of  tbe  economy  act:  to  tbe  Cotnmittee  on  Expenditures  in 
tbe  Executive  Departmsnta^ 

By  Mr.  MARTIN  of  Orefoo:  Joint  resolution  (H.  J.  Raa. 
54A)  authorizing  a  further  modification  of  tbe  adopted 
project  for  the  Columbia  and  Lower  Willamette  Rivers  be- 
tween PortlaxMl.  Oreg..  and  the  aea;  to  tbe  Committee  on 
Rivers  and  Harbors. 

By  Mr.  DICKSTBDI:  Joint  resohiUon  (H.  J.  Res.  6«>  to 
provide  for  the  return  to  the  Philippine  Islands  of  unem- 
pla9«d  Filipinos  resident  in  tbe  continental  United  States,  to 
authorize  appropriations  to  acc<»nplish  that  result,  and  for 
other  purposes;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  KUNZ:  Joint  resohitlon  (H.  J.  Res.  550)  amend- 
ing Article  XVI  of  the  ConsUtutioo  of  the  United  SUtes; 
to  the  Committee  on  tbe  Jiidiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bUls  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BOYLAN:  A  bill  (H.  R.  14141)  for  tbe  relief  of 
August  Walter;  to  the  Committee  on  Naval  Affairs. 

Also,  a  WD  (H.  R.  14142)  for  the  relief  of  Martin  J. 
Walsh:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CANFIELD:  A  bill  (H.  R.  14143)  for  the  relief 
of  Lloyd  Vurl  Lahrman;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CARTER  of  California:  A  bill  (H.  R.  14144)  for 
tbe  relief  of  Charles  D.  Barnes;  to  the  Committee  on  MI,U- 
tary  Affairs. 

By  Mr.  COCHRAN  of  Missouri:  A  Mil  (H.  R.  14145)  grant- 
ing a  pension  to  Oustav  Gumpertz;  to  the  Committee  on 
Invahd  Pensions. 

Also,  a  bill  (H.  R.  14146)  granting  an  Increase  of  pension 
to  Sarah  A.  Maack:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CULKIN:  A  bill  <H.  R.  14147)  granting  an  increase 
of  pension  to  Mary  Hennessey;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (R.  R.  1414g)  granting  an  Increase  of  pension 
to  Adela  Carmen;  to  the  Committee  on  Invabd  Pensions. 

By  Mr.  DIBS:  A  bill  (H.  R.  14149)  granting  a  pension  to 
Prank  Mitchell:  to  tbe  Committee  on  Invalid  Pensions. 

By  Mr.  DRANE:  A  bill  (H.  R.  14150)  granting  a  pension  to 
Kathryn  B.  Praley;  to  tbe  Committee  on  Invahd  Pensions. 

By  Mrs.  BSLICK:  A  bill  (H.  R.  14151)  for  tbe  relief  of 
I.  T.  MeRs«:  to  tbe  Conmlttee  on  Claims. 

By  Mr.  PISH:  A  bin  (H.  R  141fa)  for  tbe  reUef  of  Prank 
Oadney;  to  tbe  Commlttes  on  Claims. 

By  Mr.  COLDER:  A  btU  (H.  R.  14153)  for  tbe  relief  of 
Walter  Warren  Kibbe:  to  tbe  Committee  oo  Naval  Affairs. 

By  Mr.  OOBS:  A  bUl  (H.  R.  14154)  for  tbe  relief  of 
Robert  R.  Prann:  to  tbe  Committee  on  Claims. 

Also,  a  Mil  (H.  R.  14156)  for  tbe  relief  of  Michael  Petm- 
ttlb:  to  the  Oommlttee  on  Claims. 

Atoo.  a  bill  (H.  R.  14150)  for  tbe  relief  of  Bertha  A 
Bishop:  to  the  Committee  on  Claims. 

By  Mr.  QRBBN:  A  bill  (H.  R.  14157)  granting  a  pension 
to  Prank  T.  Douglas,  alias  Lewis  Calhoun;  to  tbe  Com- 
mittee on  Pensions. 

By  Mr.  HARLAN:  A  bill  <H.  R.  14158)  granting  a  pen- 
sion to  Louis  Goldstein:  to  the  Committee  on  Pensions. 

By  Mr.  HOQO  of  Indiana:  A  bill  (H.  R  14159)  granting 
a  peiMlon  to  Laura  Parker;  to  tbe  Committee  on  Invalid 


By  Mr.  McCORMACK!  A  bill  (H.  R  14101)  for  tbe  relief 
of  John  Neilson;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R  14102)  for  the  reUef  of  Charles  Bben 
Stewart;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McREYNOLDS:  A  biU  (H.  R.  14163)  for  the  relief 
of  Bernard  Cyrus  Snyder;   to  the  Committee  on  Military 

Affairs. 

By  Mr.  NELSON  of  Wisconsin;  A  bill  (H.  R.  14104)  grant- 
ing an  increase  of  pension  to  Marietta  R  Merrick:  to  tbe 
Committee  on  InvaUd  Pensions. 

By  Mr.  ^lABATH:  A  bill  iH.  R.  14105)  for  the  reUef  of 
Anna  Kotjek;  to  the  Committee  on  Claims. 

By  Mr.  SANDERS  of  Texas:  A  bill  (H.  R  14100)  granting 
a  pension  to  Mary  Aim  Sutton;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  STALKER:  A  bUl  (H.  R.  14107)  granting  an  In- 
crease of  pension  to  Louise  O.  CiUey;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R  14168)  granting  an  increase  of  pension 
to  Charles  V.  Harris;  to  the  Committee  on  Pensions. 

By  Mr.  STEAGALL:  A  bill  iH.  R.  14109)  for  the  relief  of 
TJiKan  R  Maugans;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  SWIClt:  A  bill  (H.  R.  14170)  granting  an  Increase 
of  pension  to  Clara  Crawford:  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  14171)  granting  an  increase  of  pension 
to  Elizabeth  C.  Hutchison;  to  tbe  Committee  on  Invalid 
Pensions. 

By  Mr.  WELCH:  A  bill  (H.  R.  14172)  for  the  relief  of 
Catherine  Wright;  to  the  Committee  on  Claims. 

By  Mr.  WHITE:  A  bill  (H.  R.  14173)  direcUng  the  Ad- 
ministrator of  Veterans'  Affairs  to  pay  disabUity-compen.sa- 
tion  benefits  under  certain  conditions  to  Justin  O.  Ballou; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  WHITLEY:  A  bill  (H.  R.  14174)  granting  an  in- 
crease of  pension  to  Mary  J.  Barrows;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  YON:  A  bill  (H.  R  14175)  granting  an  increase 
of  pension  to  Aldt.  E.  Ramm;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MURPHY:  Resolution  (H.  Res.  348)  provid- 
ing for  the  payment  of  six  months'  salary  to  the  daughter  of 
Thomas  M.  Holt;  to  the  Ccmunittee  on  Accounts. 


By  Mr.  KADINO:  A  bill  (H.  R  UlOO)  granting  an  m- 
crtMt  of  peiMion  to  Pranciska  Stelnbruecksr;  to  tbe  Com- 
mittee on  Invalid  Psnstons. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  tbe  Clerk's  desk  and  referred  as  follows: 

9459.  By  Mr.  AYRES:  Petition  of  residents  of  Wichita  and 
Wellington,  Kans.,  in  behalf  of  the  stop-alien  representation 
amendment  to  the  United  States  Constitution:  to  the  Com- 
mittee on  the  Judiciary. 

9400.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  Man- 
hattan Chapter  of  the  Reserve  Officers  Association  of  the 
United  States,  petitioning  Congress  to  appropriate  sufficient 
funds  to  provide  for  adequate  national  defense;  to  the  Com- 
mittee on  Appropriations. 

9401.  By  Mr.  CHAPMAN:  Petition  presented  by  30  citizens 
of  New  Castle.  Ky..  favoring  the  proposed  constitutional 
amendment  to  prohibit  the  counting  of  aliens  in  making 
future  congressional  aiHPortionments:  to  tbe  Committee  on 
the  Judiciary. 

9402.  By  Mr.  CHINDBLOM:  Petition  of  the  Joyce  Meth- 
odist Episcopal  Church  Biiisionary  Society,  composed  of  50 
members,  by  Alice  A.  Synwolt,  president,  urging  the  enact- 
ment of  legislation  for  the  establishment  of  a  Federal 
motion-picture  commission:  to  tbe  Committee  on  Interstate 
ai>d  Poreign  Commerce. 

9463.  By  Mr.  CONDON:  PeUtion  of  Oscar  B.  Nelson  and 
100  other  citizens  of  Rhode  Island,  protesting  against  any 
reduction  or  repeal  of  existing  leguslation  beneficial  to  Span- 
ish War  veterans,  their  widows,  or  dependents;  to  tbe  Com- 
mittee on  World  War  Veterans'  Legislation. 

9404.  Also.  peUtion  of  Arnold  W.  Thornton  and  01  other 
dtlaens  of  Rhode  Island,  protesting  against  any  reduction  or 


Tvpeal  of  existing  legislation  beneficial  to  Spanish  War  vet- 
erans, their  widows,  or  dependents;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

9405.  Also,  petition  of  Martin  J.  Revens  and  57  other  citi- 
zens of  Rhode  Island,  protesting  against  any  reduction  or 
repeal  of  existing  legislation  beneficial  to  Spanish  War 
veterans,  their  widows,  or  dependents;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

0400.  By  Mr.  CX7LKIN:  Resolution  of  the  Harbor  and 
Dock  Commission  of  Oswego.  N.  Y.,  i»-otesting  against  a 
grouping  and  consolidation  of  the  various  branches  of  the 
executive  departments  of  the  Federal  Government;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

9407.  By  Mr.  DELANEY:  Petition  of  the  National  Coop- 
erative Milk  Producers'  Federation,  urging  the  inclusion  of 
dairy  products  in  the  pending  allotment  bill,  H.  R.  13991;  to 
the  Committee  on  Agriculture. 

9468.  Also,  petition  of  the  Shippers'  Conference  of  Greater 
New  Y(X-k,  protesting  against  certain  items  In  Senate  bill 
4491:  to  the  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries. 

9409.  By  Mr.  GARBER:  Petition  expressing  approval  of 
the  stand  of  those  who  voted  against  the  repeal  of  the 
eighteenth  amendment  and  urging  continued  opposition  to 
modification  or  repeal  of  the  prohibition  laws;  to  the  Com- 
mittee on  the  Judiciary. 

9470.  Also,  resolutions  passed  by  locals  of  the  Oklahoma 
Wheat  Growers'  Association  and  other  business  interests  in 
western  Oklahoma,  representative  of  the  unanimous  wish  of 
the  organized  wheat  farmers  of  Oklahoma,  requesting  the 
retention  of  the  agricultural  marketing  act,  except  the 
stabilization  feature,  and  urging  the  passage  of  adequate 
legislation  extending  the  benefits  of  tariff  to  agriculture  a:; 
embodied  in  the  domestic  allotment  plan;  to  the  Committee 
on  Agriculture. 

9471.  Also,  petition  urging  support  of  the  railway  pen- 
sion bills.  S.  4040  and  H.  R.  9891;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

9472.  By  Mr.  GIBSON:  Petition  of  James  L.  Burke  and 
eight  other  residents  of  Alburgh,  Vt.,  protesting  the  admin- 
istrative furlough  affecting  the  Immigration  Service:  to  the 
Committee  on  Immigration  and  Naturalization. 

9473.  Also,  petition  of  Rev.  Albert  V.  Fisher  and  14  other 
residents  of  Mclndoe  Falls,  Vt..  favoring  the  st<H>-alien 
representation  amendment:  to  the  Committee  on  the 
Judiciary. 

9474.  Also,  petition  of  C.  E.  Ayer  and  eight  other  residents 
of  Richford.  Vt..  protesting  against  the  administrative  fur- 
lough affecting  the  Immigration  Service:  to  the  Committee 
on  Immigration  and  Naturalization. 

9475.  Also,  petition  of  A.  H.  Puller  and  55  other  residents 
of  northern  Vermont,  protesting  against  the  consolidation 
of  the  customs  border  patrol  and  the  immigration  border 
patrol  with  the  United  States  Coast  Guard:  to  the  Commit- 
tee on  Immigration  and  Naturalization. 

947R.  By  Mr.  HOOPER:  Petition  of  residents  of  Battle 
Creek.  Mich.,  and  vicinity,  urging  favorable  action  on  Senate 
bill  1079  and  Senate  Resolution  170;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

9477.  By  Mr.  LEHLBACH:  PetiUon  of  William  M.  Bailey 
and  other  citizens,  protesting  against  alien  representation: 
to  the  Committee  on  the  Judiciary. 

9478.  By  Mr.  LINDSAY:  Petition  of  the  Shippers'  Con- 
ference of  Greater  New  York,  registering  certain  objections 
to  the  legislation  contained  in  Senate  bill  4491;  to  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Fisheries. 

9479.  Also,  petition  of  The  Best  Foods  (Inc.).  New  York 
City,  protesting  against  the  Andresen  amendment  to  House 
bill  13991;  to  the  Committee  on  Agriculture. 

9480.  By  Mr.  ROBINSON:  Petition  signed  by  George  C. 
Pashby.  Route  No.  5.  Cedar  Falls,  Iowa,  and  14  others,  urg- 
ing the  passage  of  the  stop-alien  representation  amendment 
to  the  United  States  Constitution  to  cut  out  the  0.280,000 
aliens  in  this  country  and  count  only  American  citizens 
when  making  future  apportionments  for  congressional  dis- 
tricts: to  tbe  Ccxnmlttee  on  the  Judiciary. 


9481.  By  Mr.  RUDD:  PeUtion  of  The  Best  roods  (Inc.), 
New  York  City,  opposing  the  Andresen  proposed  amendment 
to  House  bill  13991,  advocating  a  tax  of  5  cents  a  pouiul 
on  olecHnargarine  and  a  tariff  upon  its  ingredients:  to  tbe 
Committee  on  Agriculture. 

9482.  By  Mr.  SEGER:  Letter  from  Rev.  A.  L.  Kletz.  pastor 
of  First  Methodist  Episcopal  Church,  Passaic.  N.  J.,  urging 
passage  of  stop-alien  representation  amendment;  to  tbe 
Committee  on  the  Judiciary. 

9483.  By  Mr.  SHREVE:  PetiUon  of  A.  J.  Knightlinger. 
A.  W.  Dennis,  and  otners,  of  Meadvllle.  and  Mary  E.  Rigby 
and  others,  of  Titusville,  Pa.,  urging  the  passage  of  the  stop- 
alien  representaUon  amendment  to  the  Constitution  of  tbe 
United  States:  to  the  Committee  on  the  Judiciary. 

9484.  By  Mr.  SNOW:  Memorial  of  Eureka  Grange.  No.  118, 
of  Mapleton,  Me.,  indorsing  proposed  Sparks-Cappo-  stop- 
alien  representation  amendment;  to  the  Committee  on  tbe 
Judiciary. 

9485.  By  Mr.  SPARKS:  Petition  of  citizens  of  North- 
branch  and  Burr  Oak,  Kans..  and  Guide  Rock,  Nebr.,  sub- 
mitted by  A.  W.  Cline,  of  Northbranch.  Kans.,  and  L.  M. 
Jeffery,  of  Guide  Rock,  Nebr..  and  signed  by  52  others,  op- 
posing any  measure  permitting  the  sale  of  beer  or  wine:  to 
the  Committee  on  the  Judiciary. 

9486.  By  Mr.  STALKER:  Petition  of  W.  C.  Adams  and  85 
other  residents  of  Arkport,  N.  Y.,  urging  support  of  the  stop- 
alien  representation  amendment  to  the  United  States  Consti- 
tution to  cut  out  aliens  and  count  only  American  citizens 
when  making  future  apiwrtionments  for  congressional  dis- 
tricts; to  the  Committee  on  the  Judiciary. 

9487.  By  Mr.  TAYLOR  of  Colorado:  PetiUon  of  citizens  of 
Kline,  Colo.,  urging  legislation  for  the  rononetization  of 
silver  on  a  reasonable  ratio  with  gold;  to  the  Committee  on 
Coinage.  Weights,  and  Measures. 

9488.  By  Mr.  WYANT:  PeUtion  of  citizens  of  Blairsville, 
Pa.,  urging  support  of  the  stop-alien  representation  amend- 
ment to  the  United  States  ConsUtuUon  to  cut  out  0,280.000 
aliens  in  this  coimtry.  and  count  only  American  citizens, 
when  maVJng  future  apportionments  for  congressional  dis- 
tricts; to  the  Committee  on  the  Judiciary. 

9489.  Also,  peUtion  of  citizens  of  Murrysville.  Pa.,  urging 
support  of  the  stop-alien  representaUon  amendment  to  the 
United  States  ConsUtuUon  to  cut  out  0,280.000  aliens  in  this 
country,  and  count  only  American  citizens,  when  making 
future  apportionments  for  congressional  districts:  to  the 
Committee  on  the  Judiciary. 

9490.  Also,  petition  of  citizens  of  Manor,  Pa.,  urging  sup- 
port of  the  stop-alien  representation  amendment  to  the 
United  States  Constitution  to  cut  out  0.280.000  aliens  in  this 
country,  and  count  only  American  citizens,  when  making 
future  apporUonments  for  congressional  districts:  to  tbe 
Committee  on  the  Judiciary. 

9491.  Also,  petition  of  citizens  of  Harrison  City.  Pa.,  urging 
support  of  the  stop-alien  representation  ammdment  to  the 
United  States  ConstituUon  to  cut  out  6.280,000  aliens  in  this 
country,  and  count  only  American  citizens,  when  making 
future  apporUonments  for  congressional  districts:  to  the 
Committee  on  the  Judiciary. 


SENATE 

WEDNESDAY,  JANUARY  11,   1933 

(Legislative  day  of  Tuesday.  January  10.  1933) 
The  Senate  met  at  12  o'clock  meridian,  on  the  e:a>iraUon 

of  the  recess. 
Mr.  FESS.    Mr.  President,  I  suggest  the  absence  of  a 

quonun. 

The  VICE  PRESIDENT.  The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Ashurst  Black  Byrnes  CopeUnd 

Austin  Blaine  Capper  Costlsan 

BaUey  Borah  Caraway  Oouaena 

Bankbead  Bratton  Carey  £"**^^ 

Barbour  Brounard  Cotien  Dale 

Barkley  Bulkley  CocuiaUy 

pt»jh>i«  Bulow  OooUdce  DtU 
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P»McrtOB 

PlltUMlk 


Ark. 

SchuylOT 
8ti«p(»nl 


I  destr*  to  annoiinrn  that  tbe 
tor  from  PenxMsrhranlft  (Mr.  Rn»l  Is  absent  from  tte  Senate 
tyt^»a^tr»  of  innsM.  I  ask  that  this  aanoanosmeni  may  itsnrl 
for  the  day. 

ICr.  WWBB.  I  wish  to  annoanee  the  absence  of  the  junior 
Senator  from  PennsyWanla  [Mr.  DatisI.  who  is  attandhig 
the  fimeral  of  the  lats  RepnsenUttvs  KesKlalL 

Tbe  TICI  FRKBIDPIT.  Bighty-nine  Senators  hare  an- 
gpered  to  thstr  names.    K  quonnn  Is  present. 


MOB  rtoM  TRS  rsBsranrr 
Meseaces  in  writing  from  the  President  of  the  United 
States  were  oooununlcated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 


cm  Mum  or  rosms  rassissJiT  ooouBoa 
•Dm  vies  PRB8IDBNT  laid  before  the  Senate  a  cable- 
of  eendoAenee  on  the  death  of  Hon.  Calrln  CooUdfe.  a 
former  President  of  the  United  States,  from  Hon.  Alberto 
Pail  eras,  president  of  the  Senate  of  the  Republic  of  Cuba, 
which  was  ordered  lo  lis  on  the  table  and  to  be  printed  in 
the  Racoss,  as  follows: 

(TYanatetloa  ef  e>MtiMa| 


Ito  tlM  bonorebl*  PiasiBSMT  or  ths  Sdtats  or 

Vmrmm  Bwittwm  or  Aiwwra.  W»fUn§ton.  D.  C: 
tB  tas  niMT  at  Um  BmatLtm  at  Um  Itopubllc  ot  Cuba  I  bag  to  send 
you  tlM  >■■!*— I»ii  at  our  alnoer*  grM  for  ibm  death  of  the  Bon. 
Caivla  OooUdg*.  which  means  »  great  low  to  tbe  American  people. 
We  Cubans  eon  not  forget  that  this  austere  patriot,  while  Prwl- 
dect,  honored  our  nattve  land  by  coming  to  Habana  on  tbe  oeca- 
ston  at  the  fourth  Pan  American  Conference.  The  historic  ties 
which  bind  Cuba  and  tbe  great  American  confederation  nuike  xm 
feel  it*  griefs  as  our  own.  I  pray  you  to  bring  this  expreaslon  of. 
ooadotoBc*  before  the  membera  of  Um  family  of  tbe  lIlustrlou:i 
who  has  dlsappaaiad. 
MsspectfuUy  youra, 

ALBBrrO   BjkMMWMMM. 

Frtatdent  of  the  SencU  of  the  Meimblie. 


I  raniioas  Am  mixosxals 

Ttm  VICE  PRBSmSNT  laid  before  the  Senate  a  resolu- 
tion unaninkonsiy  adopted  by  the  annual  mass  meeting  of 
tte  National  Asnciation  for  the  Advancement  of  Colored 
People.  St  New  York  City.  N.  Y..  favoring  the  prompt  adop- 
tloD  of  the  resolution  submitted  by  Mr.  Waokss  (S.  Res. 
SM>  authorlziBC  an  inTesOgaticn  at  labor  conditions  pre- 
vaiUnc  upon  the  Ifississippl  flood-control  project,  which  was 
rcferrsd  to  the  Committee  on  Commerce. 

He  also  laid  bef  <»«  the  Senate  a  resolution  adopted  by  the 
Oovemors'  Southwide  Cotton  Conference,  at  Memphis. 
Tenn..  on  December  29.  1932.  favoring  the  making  of  Federal 
loans  to  owners  of  occuiiifld  farms  for  the  purpose  of  en> 
abling  them  to  pay  taxes  for  at  least  two  years  on  such 
farms  in  cajes  wiiere  money  is  not  obtainable  for  such  tax 
purposes  from  other  sources,  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

He  alBO  laid  before  the  Senate  a  letter  from  Warren  L. 
Morrlss.  of  Topeka.  Kans..  inclosing  a  plan  to  scdve  the 
presant  farm,  unemployment,  and  economic  dtfBcultles. 
which  was  referred  to  the  Committee  oa  Appropriations. 

Be  also  laid  before  the  Senate  a  letter  from  Mrs.  E.  M. 
Hoose.  of  Encinitas.  Calif.,  relatitv  to  banking  and  flnaziclal 
matters,  which  was  referred  to  the  Committee  on  Banking 
and  Currency. 

He  also  laM  before  the  Soiate  a  letter  in  the  nature  of 
a  peUUon  from  Neisa  L.  Hart,  of  Santa  Monica.  Calif.,  pray- 
ing for  (ha  adoi>t.ion  ol  the  so-called  technocracy  plan  as  a 


solution  of  present  economic  dUBculties,  which  was  ordered 
to  lie  on  tbe  table. 

Mr.  BLAINE  presented  memorials  of  sundry  citizens  of 
Wisconsin  Rapids.  Wis.,  remonstrating  against  tbe  repeal 
of  the  eighteenth  amendment  of  the  Constitution  or  any 
modification  of  the  national  prohibition  act.  which  were 
refensd  to  the  Committee  on  the  Judiciary. 

Mr.  OOLD6BOROUOH  presented  the  memorial  of  the 
American  Temperance  Society  of  the  Seventh-day  Ad- 
ventists.  of  Tacoma  Park.  D.  C  stgned  by  377  dtiaens 
of  the  State  of  Maryland  and  the  District  of  Colombia,  re- 
monstratiiw  against  the  repeal  of  the  eighteenth  amend- 
ment of  tbe  Constitution  or  any  modification  of  the  na-> 
tional  prohibition  act,  which  was  referred  to  the  Committee 
on  tbe  Judiciary. 

Mr.  VANDENBERO  presented  memorials  of  S.5M  citlsens 
of  the  State  of  Michigan,  remonstrating  against  the  repeal 
of  the  eighteenth  amendment  of  the  Constitution  or  the 
repeal  or  modification  of  the  national  prohibltlMi  act,  which 
were  referred  to  the  Committee  on  tbe  Judiciary. 

Mr.  COPELAND  presented  s  resolution  adopted  by  the 
West  Walworth  Local  Association  of  Dairymen's  League 
Cooperative  Association  (Inc.).  New  York,  favoring  the  re- 
valuation of  the  dollar  to  a  level  more  in  keeping  with  that 
at  which  debts  were  contracted,  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  presented  resolutions  adopted  by  the  New  Ywk 
Peace  Society,  of  New  Ywk.  favoring  the  prompt  ratifica- 
tion of  the  World  Court  protocols,  and  the  outlawry  of  war 
through  the  Kellogg-Brland  pact  by  the  adoption  of  a 
protocol  or  a  subsidiary  treaty  providing  for  meetings  of 
the  signatories  to  the  pact  for  consultation  in  the  event  of 
any  breach  or  threatened  breach  thereof,  etc.,  which  were 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  the  memorial  of  the  Floral  Park  and 
vicinity  Woman's  Christian  Temperance  Union,  New  Hyde 
Park.  N.  Y.,  remonstrating  against  the  repeal  of  the  eight- 
eenth amendment  of  the  Constitution  or  the  modification 
of  the  national  prohibition  law.  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  memorials  of  simdry  citizens  of  the 
State  of  New  York,  remonstrating  against  the  passage  of 
legislation  to  legalize  the  manufacture  and  sale  of  liqu<x? 
with  an  alcoholic  content  stronger  than  one-half  of  1  per 
cent,  which  mn  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  BlissviHe  Unit. 
No.  727,  the  American  Legi<m  Auxiliary,  Woodside,  Long 
Island,  protesting  against  the  attitude  of  the  National  Econ- 
omy League  in  respect  to  their  proposal  to  reduce  veterans' 
appropriations,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  the  Oswego 
(N.  Y.)  Harbor  and  Dock  Commission,  protesting  against 
the  proposed  transfer  of  the  Jurisdiction  of  river  and  har- 
bor work  from  the  Corps  of  Engineers  of  the  Army  to  the 
Department  of  the  Interior,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Young 
Men's  Board  of  Trade,  of  New  York  City,  N.  Y.,  favoring 
the  maintenance  of  a  merchant  marine  aJdequate  to  serve 
the  best  Interests  of  the  Nation,  which  was  referred  to  thi 
Committee  on  Commerce. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  ot  the  Washington  Real  Estate  Board,  District  of 
Columbia,  stating  "  In  reco^mition  of  the  reduced  Income  of 
the  renting  public  of  the  District  of  Cohmibia,  it  recom- 
mends to  the  members  of  the  board  that  they  cooperate 
with  each  other  and  with  the  owners  of  rental  properties  in 
the  District  of  Cohmibia  to  continue  their  efforts  toward  the 
equalisation  of  rents  that  may  apparently  be  inconsistent 
with  each  other  and  to  reduce  the  rents  as  far  as  may  be 
done  consistent  with  the  emergency  of  the  times  in  recogni- 
tion of  the  civic  obligation  that  rests  upon  every  citizen  in 
the  District  of  Columbia."  which  was  referred  to  the  Oooi- 
mlttee  oo  the  District  of  Columbia* 


KKTSmCRICnfT  PROGSAIf  OT  HATIOITAL  aCOHOmr  UCACOS 

Mr.  HARRISON  presented  a  resolution  adopted  by  Curtis 
E.  Pass  Post,  the  American  Legion,  of  Water  Valley,  Miss., 
which  was  referred  to  the  Committee  on  Finance  and  or- 
dered to  be  printed  in  the  Rkcokb,  as  follows: 

Whereas  the  National  Economy  League  and  its  aflUatad  organl- 
Batlons  have  been  and  now  are  spreading  unjtiat  propaganda 
•gainst  the  patriots  who  bore  anas  In  dafenaa  of  tbelr  country 
during  the  World  War:  and 

Whereas  the  above  organisation,  in  a  cruel.  tt*»iim««  numner. 
proposes  to  cut  over  four  hundred  and  fifty  mJlllona  from  vet- 
erans' approprlatlona  and  thua  d—troy  at  one  atroke  of  tbe  pen 
a  Just  and  fair  relleC  system  that  baa  been  buUt  up  tlizough  the 
years:  and 

Whereas,  If  the  objectives  of  this  organisation  are  attained, 
widespread  desp&lr.  suffering,  and  want  will  come  to  many  thou- 
sands of  broken  and  handicapped  men;  and 

Whereas  millions  of  dollars  wUl  be  taken  from  thousands  of 
towns  and  cities,  bring  tragedy  and  ruin.  If  this  cruel  proposal 
prevails:  Therefore  be  It 

Reaolved,  That  tbe  Curtis  S.  Paaa  Post,  American  Legion,  of 
Water  Valley.  Miss.,  go  on  record  as  being  btttvly  opposed  to  the 
program  of  the  National  Economy  League,  and  that  we  call  upon 
the  Senate  of  the  United  States  to  support  the  present  order  and 
to  refuse  to  vote  for  any  measure  that  wo\ild  mean  a  reduction  In 
the  amount  now  paid  offlcers,  nurses,  and  men  of  the  World  War. 

Done  In  regular  business  seeslon  of  the  Curtis  B.  Pass  Post. 
American  Legion,  at  Water  Valley.  Miss.,  this  the  Sd  day  of 
January,  1933. 

Official.  I 

I  O.  C.  Stact,  Post  Commander. 

I  J.  A.  KncNSDT,  Post  Adjutant. 

KKPORTS  or  coaocrrrBss 

Mr.  BORAH,  from  the  Conunlttee  on  Foreign  Relations, 
reported  a  Joint  resolution  (S.  J.  Res.  229)  to  prohibit  the 
exportation  of  arms  or  munitions  of  war  from  the  United 
States  under  certain  conditions,  which  was  read  twice  by  its 
title. 

Mr.  SHORTRIDOE,  from  the  Committee  on  Naval  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
severally  with  an  amendment  and  submitted  reports  thereon: 

S.  3171.  An  act  to  authorize  the  disposition  of  the  naval 
ordnance  plant.  South  Charleston.  W.  Va^  and  for  other 
purposes  (Rept.  No.  1031) ; 

S.  4135.  An  act  for  the  relief  of  Douglas  B.  Espy  (Rept. 
No.  1035) : 

8. 4230.  An  act  for  the  relief  of  Betty  McBride  (Rept.  No. 
1032); 

H.  R.  2644.  An  act  for  the  relief  of  Elmo  E^.  Gordon  (Rept. 
No.  1033) ;  and 

H.  R.  8120.  An  act  for  the  relief  of  J9itk  C.  Richardson 
(Rept.  No.  1034). 

Mr.  SHORTRIDOE  also,  from  the  Committee  on  Naval 
Affairs,  to  which  were  referred  the  following  bills,  reported 
them  severally  without  amendment  and  submitted  rejiorts 
thereon: 

8. 2374.  An  act  to  authorise  and  direct  tbe  Secretary  of 
the  Navy  to  convey  by  gift,  to  the  city  of  Savannah,  Ga..  the 
naval  radio  station,  the  buildings,  and  apparatus  located 
upon  land  owned  by  said  city  (Rept.  No.  10S6) ; 

S.  4445.  .An  act  authorising  the  President  to  transfer  and 
appoint  Lieut.  (Junior  Grade)  Arnold  R.  KUne,  United  States 
Navy,  to  the  rank  of  lieutenant  (Junior  grade) ,  Supply  Corps, 
United  SUtes  Navy  (Rept.  No.  1037) ; 

S.  44B0.  An  act  authorizing  the  Secretary  of  tbe  Navy,  in 
his  discretion,  to  dehver  to  tbe  custody  of  tbe  Wonum's 
Club  of  the  city  of  Paducah,  Ely.,  the  silver  service  in  use 
on  the  U.  S.  S.  Paducah  (Rept.  No.  103B) ; 

H.  R.  1225.  An  act  authorising  tbe  Secretary  of  the  Navy, 
in  his  discretion,  to  deliver  to  tbe  custody  of  the  Campus 
Martins  Memorial  Museum,  of  the  city  of  Marietta,  Ohio, 
the  silver  service  presented  to  tbe  United  States  for  the  gun- 
boat Marietta  (Rept.  No.  1039) ; 

H.  R.  5786.  An  act  for  tbe  rdlef  of  Essie  Flngar  (Rept.  No. 
1040): 

H.  R.  6637.  An  act  authorizing  the  President  to  present  a 
medal  of  honor  to  Richmcmd  Pearson  Hobson  {Rept,  No. 
1041) :  and 

H.R.  7385.  An  act  for  tbe  relief  of  fittdney  Joseidi  Kent 
(Rept.  No.  1042). 


Mr.  CAPPER,  from  tbe  Committee  on  the  Dtetrlet  of  Co- 
lumbia, to  wbicitx  was  referred  ttie  bill  (S.  5289)  to  authorte 
the  Commissioners  of  the  District  of  Columbia  to  reiMTPOint 
George  N.  Nicholson  in  the  police  d^Nurtmoit  oS  said  Dis- 
trict, reported  it  without  amendment  and  submitted  a  report 
(No.  1043)  thereon. 

Mr.  DILL,  from  the  Committee  on  Interstate  Commerce, 
to  ^liiich  was  recommitted  tbe  bill  (H.  R.  7716)  to  amend 
the  radio  act  of  1927.  approved  February  23,  1927,  as 
amended  (U.  S.  C.  Supp.  V.  tiUe  47.  ch.  4) .  and  for  other 
purposes,  reported  it  with  amradments  and  submitted  a 
report  (No.  1045)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Clahns,  to  which  was 
referred  the  bUl  (H.  R.  3033)  for  tbe  relief  of  Ida  B.  God- 
frey and  others,  reported  it  without  am^Mlment  and  sub- 
mitted a  report  (No.  1046)  thereon. 

Mr.  FRAZIER.  from  the  Committee  on  Indian  AfZairs.  to 
which  was  referred  the  bill  (8.  5234)  to  authortee  an  appro- 
priation to  carry  out  the  provisions  of  tbe  act  of  lAtty  S, 
1928  (45  Stat.  L.  484) ,  reported  it  without  am^nrtyn^nt.  and 
submitted  a  report  (.No.  1044)  thereon. 

siTRvrr  or  ikdiah  coNPmom 

Mr.  FRAZIER.  tram  the  Committee  on  Indian  Affairs,  sub- 
mitted a  partial  report  (pursuant  to  S.  Res.  79,  70Ui  Cong., 
and  subsequent  resolutions)  on  irrigation  and  reclamation 
on  Indian  lands;  Indian  reimbursable  debts;  financial  credit 
for  Indians,  and  allotment  system  within  Indian  irrigation 
projects,  with  recommendations,  which  was  ordered  to  be 
printed  as  part  4  of  Report  No.  25. 

BILLS  INTXODUCSD 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  DAUE: 

A  bill  (S.  5379)  granting  an  increase  of  pension  to  Addle 
Richardson  (with  accompanying  papers) ;  to  the  Cranmittee 
on  Pensions. 

By  Mr.  FESS: 

A  bill  (8.  5380)  granting  an  increase  of  pension  to  Wil- 
liam W.  Donaldson  (with  an  accompanying  papa*) ;  to  the 
Committee  on  Pensions. 

By  Mr.  McNARY: 

A  bill  (8.  5381)  for  the  reUef  of  J.  S.  Mattes;  to  the  Com- 
mittee on  Claims. 

A  bill  (8.  5382)  providing  for  an  exchange'  of  lands  be- 
tween tbe  Colonial  Realty  Co.  and  the  United  States,  uad 
for  other  purposes;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  McGILL: 

A  bill  (8.  5383)  granting  a  pension  to  Bryan  W.  BCcMains; 
to  the  Committee  on  Pensions. 

By  Mr.  CAREY: 

A  bill  (S.  5384)  granting  an  honoratde  discharge  to  Wil- 
lard  Heath  Mitchell;  to  the  Committee  on  Naval  Aflatrs. 

By  Mr.  SHORTRIDGE : 

A  bill  (8.  5385)  granting  a  pensicm  to  Krie  A.  May;  to 
the  Committee  on  Pensions. 

By  Mr.  AUSTIN: 

A  bill  (8.  5386)  granting  a  pulsion  to  Grace  Goodhue 
Coolidge;  to  the  Ccnnmittee  on  Pensions. 

A  bill  (8.  5387)  granting  a  franking  privilege  to  Graee 
Goodhue  Coolidge;  to  the  Committee  on  Post  Oflloes  and 
Post  Roads. 

By  Mr.  COPELAND: 

A  bill  (8.  S388)  to  authorise  the  payment  of  taxes  and 
assessments  on  family  dwellings  in  the  I^strict  of  CohnnMa 
in  quarterly  installments,  and  for  other  purposes;  to  tbe 
Committee  on  the  District  of  Columbia. 

A  bill  (8.  5389)  to  amend  the  national  prohibition  act;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  ROBINSON  of  Arkansas: 

A  bill  (8.  5390)  to  meet  the  existing  emergency  in  tbe 
agricultural  industry,  to  provide  new  cai^taX  for  agri- 
cultural developmait.  to  refund  existtog  fann  moftgaiw 
so  as  to  provide  long-term  loans  at  lower  interest  rates,  to 
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panntt  Um  repurchaM  ot  foredoeed  f mnn  lands,  to  amend 
aad  supplnnent  the  Federal  farm  loan  act,  to  provide 
mftiKxifl  far  tlie  untilcatlon  of  tbe  Federal  farm-loan  sriAem, 
and  for  other  purpoeea;  and 

A  bm  (8.  MM)  to  amend  aecttone  13  and  19  of  the  Federal 
farm  kMtn  act;  to  the  Committee  on  Banlring  and  Correney. 


AMMMV 


io  TKXASumT  Am  V08T  omoK  asFAanaans 
AmoniATton  wtu. 


Mr  KDiO  submitted  an  amendment  intended  to  be  pro- 
pcjaa  hf  hkn  to  House  biU  13530.  the  Treasury  and  Poat 
OCDce  Departments  appropriation  biU.  which  was  ordered  to 
be  on  the  table  and  to  be  printed,  as  follows: 


to  tiM  bin.  M  toUom: 

.  TlM^  DOCM  of  Um  >ppi  opriarton*  eonUUiHd  tn  this  «r 

..^ ar  met  sh^l  be  avallAble  to  pay  the  Mlary  of  any  employee 

of  tbe  United  Stetee  eppolnted  after  the  dmte  of  thte  act  to  SU 
a  rucmmcj  created  by  the  death,  retirement,  reetgwatlon.  or  dla- 
charvt  of  a  efrtl  eei  i  Un  emptoyee  In  any  of  the  de|WiliiMiile.  tntfa 
pendant  eetahllahmcnta.  frtranlt.  commlaalona.  azMl/or  other 
a^nclee  In  the  executive  branch  of  the  Oovemment  until  the 
■umber  of  cliM  eeiitce  employeee  on  the  date  of  this  act  In  the 
department.  independexU  labHihinents  boavl.  eomrifuw,  andyor 
other  acencj  r«»fcii^  the  appointment  ahall  have  iMen  redxaced 
U  per  cent." 

Mr.  COOUDOK  submitted  an  amendment  Intended  to  be 
proposed  by  blm  to  House  bill  13520.  the  Treasury  and  Post 
OOoe  Departments  appropriation  bin.  which  was  ordered  to 
lie  OD  the  table  and  to  be  printed,  as  follows: 


On  B^a  aa.  after  Une  M.  to  Ineert  the  foUowtnc: 
"Sactton  lOX  (b)  la  amended  by  •tnUng  out  m  the  aaoond 
proTlao  thereof  the  word  'Are'  and  Ineertlng  In  lien  thereof 
'two.'  eo  that  the  provtao  as  amended  will  read  aa  followa: 
*  Provided  further.  That  no  officer  or  employee  shall,  without  hla 
eaaeawt.  be  f^vtouabed  oader  thla  aubeaetton  tor  more  than  two 
daya  la  say  ooe  oMendar  month.' " 

ICr.  JOHNSON  submitted  an  amendment  prorUUng  that 
•&  Balvtek  and  suppHw  purchaaad  by  any  department  of 
the  FMtaral  Oovvmment.  and  all  materials  and  supphes  fur- 
nished by  contractors  doing  work  for  the  Federal  0«f?«m- 
ment.  shaU  be  produced  within  the  limits  of  the  United 
Slatoa.  with  eertatn  rroeptlona.  tntanded  to  be  propoeed  by 
him  to  Houae  btU  13630.  tbe  Treamry  and  Post  Office  Depart- 
ments appropriation  bill,  which  was  ordered  to  he  on  the 
table  and  to  be  printed. 

VIMT  blFICXSIfCT  AFPIOFUATXOm 

The  Senate  rceumed  tbe  cocakteratioii  of  the  bill  (H.  R. 
UtTS)  makli  approprlatioDS  to  supply  urgent  deficiencies 
In  certain  appropriations  for  the  fiscal  year  ending  June  30. 
1933.  and  prior  fiscal  years,  to  provide  supplemental  apivo- 
priations  for  the  fiscal  year  ending  June  30.  1933.  and  for 
other  pyrpoaM. 

The  VICX  PRiWTnprr.  Tbe  caialr  la  reafdy  to  rake  on 
tbe  point  of  order. 

Cte  Jannary  7.  1939.  tbe  Honae  was  considering  a  general 
approprtailen  bUL  An  Item  providing  for  refunding  taxes 
lUegally  collected  was  reached,  identical,  with  the  exception 
mt  tbe  anuNint  to  be  refunded,  with  tbe  item  In  tbe  present 
delk:iency  bill. 

An  amendment  was  offered  by  Mr.  Brvna.  adding  at  tbe 
of  tbe  tteai  tbe  foUowli«: 

^rov4d«d.  That   no  part  of   the   appropriation   herein   than   be 

for  paytng  any  tas  refund   in  exoeae  of  $75,000  which 

not   bean   approved   by   tbs   Joint   nriinmirsaa  on 

kue  Taxation. 


Mr.  Anthony  made  a  point  of  order  against  the  aaoend- 
■MBt  on  tbe  ground  that  tbe  present  law  did  not  require  the 
ewmntttee  to  approve,  and  the  M»|voyal  of  tbe  joint  oom- 
■dttee  was  contrary  to  existing  law. 

After  some  debate,  tbe  ehalrman  CMr.  I^hlbsch)  said: 


rhich 


It  ti  a  waU-kaewB  role  oT  tbe  Booae  that  amendmenta 
Itmtt  expendlturee  of  money  appKaprtaSed  for  a  general 
by  excluding  acme  apeoUkc  pwiima  embraced  tn  the  pmcral  par- 
poee  am  in  onftar.  but  the  rule  la  dear  that  lueh  limitation  to 
be  tn  order  moat  atmpty  forbid  the  uae  of  the  money  for  a  oer- 
given  pnepoae.  It  la  the  roie  that  auytlUng  carrying  an 
maaeanttee  change  tn  erlattng  ^w.  that  Unktts  tbe 
functlona  or  Jwrtadlctten  of  an  exacnUve  oAeer  ao  draattaaUy  aa 
to  oonatttut*  a  cbenga  of  poUcy.  or  that  Impnaae  t^on  i 


mental  i«aicy  new  dnttea  not  Uiipoeeil  upon  It  by  law.  la  beyond 
the  deflnttlon  of   a   limitation    aiMl   la.    therefore,   not   in   oadar. . 
(niiWMiii Racoao.  January  7.  1039.  pp.  1S14.  IS18.)  .| 

Section  3320  of  the  Revised  Statutes,  as  amended,  pro- 
vides the  method  of  refunding  taxes  illegally  or  erroneously 
collected.  The  pending  amendment  of  the  Senator  from 
Tennessee  [Mr.  McKcujal  Is  In  conflict  with  this  secUoi^l 
and  is  therefore  not  in  order.  Tbe  Chair  sustains  the  point 
of  order. 

l%e  bin  Is  open  to  amendment  The  Senator  from  Te»i| 
nessee  [Mr.  McKcuuui]  has  a  motion  pending  to  suspend 
the  nilea.  Does  tbe  ^mftt^  desire  to  take  up  that  motioB| 
at  this  time?  i 

Mr.  McBZLLAR.  Yes;  I  think  we  might  as  well  do  so. 
I  am  not  going  to  discuss  the  matter  again.  I  merely  wiafei 
to  aay  that  under  the  proposed  amendment | 

Mr.  LONG.     Mr.  President 

The  PRESIDENT  pro  tempore.    Do»  the  Senator  fromi 
Tennessee  yield  to  the  Senator  from  Louisiana?  1 

Mr.  McKELLAR.    I  yield. 

Mr.  LONG.    I  just  want  to  get  the  parliamentary  status, 
this  matter   been  taken   up   by   unanimous  consent? 


is.u«y 


Have  we  laid  a^de  tbe  Glass  banking  bill  temporarllyf 

The  PRESIDENT  pro  tempore.    Yes. 

Mr.  LONG.  May  I  ask  the  Senator  from  Tennessee  Juik 
what  it  is  that  he  proposes  to  do?  I  want  to  get  the  matter 
straight  again. 

Mr.  McKELLAR.  If  the  Senator  will  allow  me  to  do  SIK 
X  shall  be  glad  to  tell  him  and  other  Senators,  too;  but.  of 
course.  I  can  not  talk  while  I  am  beUig  interrupted. 

I  want  to  read  the  proposed  amendment.    On  page 
3,  after  the  word  "  each. '  insert  the  following: 

rrovMed  furthtr.  That  no  part  of  this  approprUUon— 

niat  Is.  the  appropriation  of  $38,000,000  carried  In  the 

bin— 

ahall  be  expended  fbr  the  payment  of  any  claim  until  the  aasM 
baa  been  approred  by  the  Board  of  TtLX  Appeala. 

Mr.  President,  we  have  a  Board  of  Tax  Appeals  which  at 
this  time  is  not  a  busy  board.  The  board  has  plenty  of 
time  to  pass  upon  these  claims  for  refunds.  If  the  claims 
are  submitted  to  tbe  board,  every  taxpayer  in  tbe  land  will 
have  a  fair,  proper,  open,  and  aboveboard  chance  to  have 
his  tax  matters  paMed  upon.  It  is  a  worthy  tribunaL  So 
far  as  I  know,  it  is  a  perfectly  honest  tribunal.  There  is  no 
reason  in  the  world  why  any  taxpayer  in  the  United  States 
can  not  get  Justice  before  that  tribunal.  That  is  all  that 
any  taxpayer  ought  to  want,  and  certainly  all  that  any  tax- 
payer ought  to  have. 

Now,  let  us  compare  that  with  tbe  present  system.  Under 
the  present  law  the  taxpayer  does  not  know  whether  be  has 
a  fair  chance  or  not.  He  docs  not  know  who  passes  upon 
his  claim.  He  does  not  even  know  by  whom  the  committee 
is  appointed,  in  the  first  place,  or  who  constitute  the  com- 
mittee, in  the  second  idace.  He  does  not  know  whether  or 
not  the  facts  are  presented  to  that  committee.  It  is  done 
in  secret,  it  is  passed  on  in  secret;  the  money  is  virtu^Jly 
paid  In  lecrat  Therefore,  under  the  present  system,  tbe 
taxpayer  has  not  a  fair  and  impartial  chance  to  have  a 
recovery. 

Mr.  FLETCHER.    Mr.  President 

Mr.  McKELLAR.  I  wiD  yield  in  a  moment.  If  the  case 
is  submitted  to  the  Board  of  Tax  Appeals,  then  the  tax- 
payer's business  and  the  Government's  business  are  trans- 
acted in  the  open,  and  the  taxpaysr  has  every  right  that 
he  could  ask  to  be  accorded  to  him.  His  business  is  not 
transacted  in  secret;  it  Is  transacted  In  the  open;  the  case 
Is  handled  by  a  tribunal  of  experts,  and  surely  it  seems  to 
me  that  such  proceedings  ought  to  be  followed. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  tbe 
Senator? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Florida? 

Mr.  McKELLAR.    I  yield  to  tbe  Senator  from  Florida. 

Mr.  FLETCHER.  I  suppoee  in  the  case  of  these  refunds 
tbe  taxpayer  was  entirely  satisfied  with  the  action,  and. 
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therefore,  did  not  take  any  appeaL    What  about  the  Gov- 
ernment?   Has  not  the  Govonment  a  right  to  amieal? 

Mr.  McKELLAR.  Oh.  no;  the  Government  has  no  such 
right:  that  has  been  carefully  guarded.  For  Instance,  sup- 
pose the  Secretary  of  the  Treasury  objected  to  a  refund 
because  he  thought  it  was  Improper  or  too  large,  or  thought 
it  was  unwise,  and  wanted  to  appeal;  he  has  said  that  he 
would  not  know  of  it  until  after  the  refund  had  been  al- 
lowed. Suppose  under  those  circumstances  he  wanted  to 
appeal,  he  would  have  no  right  to  appeal  the  case  to  the 
Tax  Board;  the  Government  has  no  right  to  take  it  to  the 
Tax  Board.  It  is  only  the  taxpayer  who  has  the  right  when 
a  case  Is  decided  against  him  to  take  it  to  the  Board  of  Tax 
Appeals. 

Mr.  FLETCHER.  The  Senator's  amendment,  as  I  under- 
stand, would  give  tbe  Government  the  same  rlgiit. 

Mr.  McKELLAR.  It  would  require  the  taxpayer  to  sub- 
mit any  difference  to  the  Board  of  Tax  Appeals  which  has 
been  set  up  by  the  Congress  for  the  purpose  of  passing  on 
such  questions. 

Mr.  FLETCHER.  I  understand  that  position  in  a  way. 
but.  at  the  same  time,  I  do  not  tmderstand  how  it  Is  that 
the  Secretary  of  the  Treasury  accepts  the  report  of  subordi- 
nate officials  allowing  tax  refunds  without  having  tbe  matter 
submitted  to  him. 

Mr.  McKELLAR.  I  am  sorry  I  have  not  the  testimony  of 
Mr.  Mellon,  the  testimony  of  Mr.  Bond,  the  Assistant  Sec- 
retary, the  testimony  of  Mr.  Blah-,  the  Internal  Revenue 
Commissioner  at  that  time,  and  the  testimony  of  a  solicitor 
of  the  Treasury  Department  The  testimony  of  those  gen- 
tlemen ts  all  in  the  Ricoxa.  I  brought  it  to  the  attention 
of  the  Senate  on  a  previous  occasion,  and  I  will  refer  to  it 
again.  All  those  gentlemen  said  that  they  did  not  have  the 
time  to  pass  upon  these  matters;  that  the  checks  were  made 
out  by  some  subordinate;  they  were  aent  up  to  their  desks, 
and  they  approved  them  as  a  matter  of  course,  without  ever 
looking  into  the  cases  at  all.  That  is  the  way  the  business 
of  the  Government  is  transacted. 

Mr.  FLETCHER.  Then,  the  whole  matter  Is  determined 
by  some  ofDcials  in  the  service,  and  they  decide  that  errors 
have  been  committed  to  the  extent  of  millions  of  dollars 
about  which  nobody  has  any  information  except  those  who 
pass  on  the  cases. 

Mr.  McKELLAR.    Except  those  who  pass  upon  the  cases. 

Mr.  FLETCHER.    Is  not  that  a  monstrous  thing? 

Mr.  McKELLAR.  I  think  it  is  the  most  monstrous  thing 
I  have  ever  known.  I  have  been  complaining  of  it  here  for 
nine  years,  but  this  Is  about  the  first  time  the  Senate  has 
ever  reaUy  listened  to  me  about  it.  I  will  say  there  was  one 
other  occasion  they  did.  but  ordinarily  they  Just  turn  it  down 
as  a  matter  of  course.  They  seem  to  have  this  kind  of  an 
idea:  That  by  submitting  these  matters  to  the  Board  of  Tax 
Appeals  in  some  way  we  would  take  advantage  of  the  tax- 
payers. That  is  not  the  purpose  at  all.  It  may  be  true 
that  under  the  present  sjrstem  some  particular-favored  tax- 
payer has  a  better  opportunity  to  get  money  out  of  the 
Treasury  of  the  United  SUtes;  I  do  not  know  how  that  is; 
but  if  we  put  it  in  the  hands  of  the  Board  of  Tax  Appeals 
every  taxpayer  who  has  a  Just  claim  against  the  Govenunent 
will  have  a  right  to  go  there  and  secure  that  to  which  he 
may  be  entitled.  Now  only  the  favored  ones  have  the  right 
to  go  and  have  mistakes  corrected.  So  when  we  view  the 
facts  I  want  to  say  to  the  Senator— I  do  not  believe  he  was 
here  yesterday--and  when  we  realize  that  $4,000,000,000 
have  been  paid  out  In  tax  refunds  and  tax  credits,  which  are 
exactly  the  same  as  cash,  during  the  last  nine  years,  the 
Senator  can  imderstand  what  an  enormous  subject  it  is.  I 
ventiu-e  to  say  that  no  other  govmunent  under  God's  shin- 
ing sun  would  permit  to  remain  in  force  such  a  system  as 
we  now  have. 

Mr.  FLETCHER.  It  seems  as  if  it  is  an  Intolerable  situa- 
tion that  the  inspectors  or  whoever  looks  over  the  income- 
tax  returns  should  come  forward  and  admit  that  they  had 
made  mistakes  to  tbe  extent  of  some  $4,000,000,000. 

Mr.  McKELLAR.  They  not  only  admit  it,  they  assert  it, 
and  not  only  assert  it,  but  they  have  carefully  prevented  any 


amendment  to  the  law  which  would  either  give  the  Govern- 
ment or  the  taxpayer  a  fair  deal. 

Mr.  FLETCHER.    I  think  the  Senator  Is  rltftit  about  it 

Mr.  McKELLAR.    I  thank  the  Senator. 

Mr.  SMOOT  and  Mr.  TYDINGS  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  3neld;  and  if  so,  to  whom? 

Mr.  McKELLAR.  I  yield  first  to  the  Senator  from  Utah. 
who  rose  first,  and  then  I  will  yield  to  the  Senator  from 
Maryland. 

Mr.  SMOOT.  Mr.  President  I  wl^  to  say  to  the  Senator 
from  Florida  that  most  of  these  refunds  come  about  be- 
cause at  taxes  which  were  paid  under  Jeopardy  assessments 
in  the  early  beginning  of  the  income  tax  law.  The  time 
had  elapsed  within  which  the  Government  could  investigate 
the  accuracy  of  the  returns,  and  therefore  it  placed  Jeopardy 
assessments  against  taxpayers,  not  knowing  whether  the 
tax  so  assessed  was  sufOcient  or  ^^ether  it  was  twice  or 
three  times  the  amount  which  should  properly  be  assessed. 
In  the  case  of  such  Jeopardy  assessments,  after  investigation 
into  the  various  cases  by  the  proper  authorities  of  tbe  Gov- 
ernment, where  it  was  foimd  that  too  great  an  assessment 
had  been  levied  on  which  taxes  were  paid,  refunds  wwe 
ordered  to  the  taxpayer.  That  is  why  the  refunds  haw 
amounted  to  the  sum  indicated  by  the  Senator. 

Mr.  FLETCHER.    Does  the  Senator  mean  to  say  that  in 
cases  where  the  refunds  have  been  made  they  do  not  reinre- 
smt  taxes  on  regiilar  income  but  penalty  or  Je<HMtrdy  anew 
ments? 

Mr.  SMOOT.  Tbity  represent  assessments  made  against 
the  taxpayer  without  sufficient  investigation  on  the  part  of 
the  Government,  which  assessments  were  made  in  order  to 
protect  the  Government  against  a  time  limit  wlttiin  which 
they  had  to  act  upon  such  claims. 

Mr.  McKELLAR.  Mr.  President,  the  proportion  of  tbe 
$4,000,000,000  that  has  been  paid  out  because  of  Jeopardy 
assessments  will  probably  not  amount  to  one  one-hundredth 
part  of  the  $4,000,000,000;  hi  fact,  I  doubt  if  It  will  amount  to 
one  one-thousandth  part  of  it.  Tlie  Jeopardy  assessment  is 
a  mere  smoke  8ci*een  for  the  purpose  of  doing  Just  what  tbey 
have  been  able  to  get  the  Senate  to  do  fw  tbe  last  nine 
years,  namely,  keep  it  all  in  the  dark,  keep  it  in  secret,  keep 
it  in  the  Treasury  Department  and  allow  nothing  to  be  dis- 
closed to  the  American  people  except  wh«i  the  refunds  are 
made.  The  course  which  has  been  pursued  has  resulted  in 
depleting  the  Treasury.  We  are  paying  out  from  $100,000,000 
to  $300,000,000  every  year  in  cash  or  credits  on  current  taxes. 

Mr.  TYDINGS.    Ml.  President  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  TYDINGS.  Does  the  Senator  propose  that  evtaef 
claim  looking  toward  a  refund  shall  be  sent  to  the  Board  of 
Tax  Appeals? 

Mr.  McKEUiAR.  I  think  it  would  be  infinitely  better 
than  the  present  system,  lliey  have  the  force  witb  which  to 
investigate  all  such  claims,  and  there  is  no  reason  why  that 
^muld  not  be  done.  On  one  occasion  I  remember  agreeing 
to  a  limitation  of  not  exceeding  $5,000.  I  would  be  perfectly 
willing,  if  the  Senator  wants  an  amendment  to  that  effect, 
to  have  him  ofTer  it,  and  I  will  be  glad  to  accept  it;  but 
I  am  pleading  with  the  Senate  for  the  very  Integrity  of 
our  Government.  The  idea  of  spmdlng  these  enormous 
siuns  amounting  to  over  $100,000,000  a  year  in  times  like 
these  is  monstrous,  it  is  indefensible,  it  is  wicked. 

Mr.  TYDINGS.  I  was  going  to  say  tbat  without  some 
limitations  placed  upon  the  claims  which  would  go  to  the 
Board  of  Tax  Appeals,  there  would  be  so  much  work  put 
upon  the  board  that  the  delay  to  the  taxpayer  who  had  been 
incorrectly  assessed  and  taxed  would  be  very  injurious  and 
harmful.  It  is  going  to  take  time  to  hear  these  claims,  and 
if  every  one  of  them  is  going  to  be  referred  to  the  board, 
there  will  be  a  delay  which  will  not  be  at  all  helpf  uL 

I  will  say  to  the  Senator  that  a  great  many  taxpayers 
have  had  this  experience:  They  have  been  assessed  by  the 
Federal  Oovemment;  they  have  had  to  put  up  considerable 
sums  of  money  or  to  hire  attorneys,  azul  after  long  and  in- 
terminable hearings,  they  have  finally  won  their  cases  but 
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haw  bacn  pat  to  tremendous  expense  In  the  meantime.  The 
Senator  and  I  heard  of  one  such  case  only  three  days  aco 
Invohrlxv  a  Member  of  the  Senate  who  had  been  at  the  head 
of  a  company  befort  he  came  here.  He  had  been  assessed 
a  considerable  sum  of  money  and  had  been  compelled  on 
live  separate  occasloos  to  make  a  long  trip  all  the  way 
•erOM  the  continent  at  his  ofwn  expense  In  order  to  defend 
himself. 

Mr.  8MOOT.    Mr.  President 

Mr.  McKELLAR.  If  the  Senator  will  excuse  me  for  Just 
a  moment  until  I  answer  what  the  Senator  from  Maryland 
has  said,  then  I  will  yield.  The  business  at  tax  refxmds  has 
become  a  great  one.  It  Is  not  merely  a  case  of  mistakes 
which  should  be  corrected,  but  it  has  gotten  to  be  a  business, 
so  that  erery  taxpayer  files  a  petition  for  a  refund  when  he 
pays  his  taxes— that  is  the  testimony  that  was  glyen  by 
the  "*'*^»»"  themselves — hoping  that  during  the  course  of 
years  there  would  be  some  decision  about  some  refund  that 
would  enable  him  to  secure  a  refund. 

Mr.  8MOOT.    Mr.  President 

Mr.  McKELLAR.  I  wdl  ask  the  Senator  to  wmtt  a 
moment. 

Mr.  TTDIN08.    Mr.  President 

Mr.  McKKLLAR.  I  will  yield  to  the  Senator  to  a  few 
moments.  I  want  to  say  this:  Whenever  we  come  out  in  the 
open,  whsuever  «•  do  away  with  this  secret  refunding  of 
the  Government's  money,  whenever  we  agree  to  be  fair 
and  impartial  and  open  about  it,  these  claims  for  refunds 
are  going  to  d1»p'p<^i>^  In  number  or  eeaae.  and  the  business 
ia  going  to  be  done  away  with. 

Mr.  NORRIS.    Mr.  President 

Mr.  McKELLAR.  If  the  Senator  will  wait  a  moment.  I 
will  yield  to  him  after  I  have  yielded  to  the  Senator  from 
Maryland. 

Mr.  TTDINOa  I  ahouM  Uke  to  say  to  the  Senator  from 
Tnnnnnerr  my  recollection  ts  that  about  96  per  cent  of  the 
sum  of  money  of  which  he  speaks.  $4,000,000,000.  is  made 
up  of  claims  in  excess  of  probably  $5,000. 

Mr.  McKELLAR.    Oh.  yes:  that  is  true. 

Mr.  TTDINOS.  I.  therefore,  would  like  to  see  the  Sena- 
tor put  in  a  limitation  in  his  amendment  which  would  deal 
with  the  bulk  of  the  money,  and  not  multiply  the  number 
of  claims  for  small  amounts. 

Mr.  McKELLAR.  If  the  Senat<»-  will  draw  such  an  amend- 
ment, with  a  UmlUtlon  of  $5,000.  I  will  accept  it. 

Mr.  SMOOT.    Mr.  President 

Mr.  McKELLAR.  Just  a  moment  and  I  will  yield.  The 
prosecution  of  these  claims  has  gotten  to  be  a  business. 
The  tax-refund  business  Is  one  of  the  greatest  businesses 
In  the  eountry.  Think  of  a  business  involving  $4,000,000,000 
m  the  course  of  nine  years!  Now  I  yield  to  the  Senator 
from  Utah. 

Mr.  SMOOT.  Mr.  President.  I  think  the  Senator  mis- 
spoke himself  when  he  said  that  the  claims  were  Hied  by 
the   taxpayer.     The  taxpayer   makes  out   his  tax   return. 


but  he  does  not  make  any  claim  for  refund  on  the  return 
made  and  sworn  to  by  hlra.  The  only  time  that  there  Is 
ever  an  assessment  collected  in  any  way.  shape,  or  form 
Is  on  the  part  of  the  Oovemment  asking  that  there  be  paid 
Increased  or  additional  taxes.  That  practice  In  the  past 
has  been  followed  under  the  law.  and  the  asaeasments  thus 
made  have  been  called  jeopardy  assessments.  The  Senator, 
as  I  understood  him.  stated  that  all  or  most  of  these  claims 
aroae  after  the  taxjiayw  had  made  his  return  and  then 
asked  for  a  rebate. 

Mr.  McKELLAR    Oh.  no. 

Mr.  SMOOT.    I  do  not  think  there  is  a  case  of  that  kind. 

Mr.  McKELLAR.  The  Senator  miaqix)tes  me.  unlnten- 
Uoaally.  of  coarse. 

Mr.  SMOOT.  Than  I  wiU  ask  the  Senator  to  read  his 
remarks  In  the  Raooaa. 

Mr.  McKEULAR.  If  I  made  the  sUtement  the  Senator 
from  Utah  indlcatea,  I  made  a  mistake,  or  else  the  Senator 
has  made  a  mistake;  I  do  not  know  which.  However,  several 
wltin— ui  before  the  committee  testified  that  taxpayers. 
partkutariy  bortnew  men  who  pay  any  considerable  sums 


as  income  taxes,  in  order  to  tw  on  the  safe  side,  not  knowing 
what  ruling  might  be  made,  at  the  time  of  payment  file 
claims  for  refunds  in  the  event  there  should  be  a  change 
of  ruling  later  on.  In  other  words,  they  make  claims  for 
refunds  when  they  pay  their  taxes.  Perhaps  that  is  a  very 
wise  procedure :  it  certainly  has  been  a  very  paying  proposi- 
tion to  them,  because  I  have  served  on  the  Appropriations 
Committee,  and  I  know  that  we  are  not  called  upon  to  make 
just  one  appropriation  for  these  refunds  in  a  year.  We  in- 
variably have  two.  and  sometimes  three,  deficiency  bills, 
because  we  appropriate  the  amount  that  Ls  first  estunated. 
which  is  always  less  than  the  amount  which  is  ultimately 
paid  back.  We  appropriate  the  estimated  amount  in  the 
regular  Treasury  approprietion  bill,  and  then  when  the  first 
deficiency  bill  comes  here,  as  in  this  case.  $28,000,000  is 
asked,  in  addiUon.  for  claims  that  are  to  be  paid  between 
now  and  June. 

I  have  no  doubt  that  if  we  have  a  second  deficiency  bill 
before  March  there  will  be  other  claims  for  refunds.  It  Is 
a  great  business.  It  is  a  paying  business.  The  Oovemment 
pays  promptly.  The  Oovemment  pays  weU.  It  is  all  done 
In  secret,  and  there  you  are. 

Now  I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  ask  tho 
Senator  a  question. 

As  I  understand  this  item,  it  will  apply  to  all  refunds  made 
In  the  past,  and  also  to  all  refxuxls  in  the  next  fiscal  year. 

Mr.  McKKLLAR.  No.  I  wish  it  did.  but  it  does  not. 
This  Is  an  amendment—— 

Mr.  NORRIS.  I  am  not  speaking  of  the  Senator^ 
amendment.    I  am  speaking  of  the  text  of  the  bill. 

Mr.  McKELLAR.  Oh.  the  text  of  the  bill.  Will  the  Sen- 
ator read  It?    I  have  not  It  before  me. 

Mr.  NORRia    It  reads  as  foUows: 


RefuiMllng  taxM  llleg»lly  or  «Ton*oualy  eolleetad: 
fxindlng  Uxw  lllagaUy  or  «iToneoiisly  coUected.  m  (u-ortded  by 
l«w.  lncludli«  Um  p«rment  at  claims  for  the  ftacal  year  1933 
and  prior  years.  $28,000,000. 

Mr.  McKELLAR.    That  is  right. 

Mr.  NORRIS.    Am  I  right,  then,  in  my  understazxling? 

Mr.  McKELLAR.  The  Senator  is  entirely  right.  By  the 
way.  let  me  say  to  the  Senator  that  most  of  these  claims, 
the  great  bulk  of  them,  were  paid  out  for  the  years  1917 
and  1918. 

Mr.  NORRIS.    I  understand  that. 

Mr.  McKELLAR.    That  is  where  the  big  business  started. 

Mr.  NORRIS.  But  I  want  to  ask  the  Senator  about  a 
clahn  that  was  not  paid  out  or  allowed  then. 

I  noticed  in  the  newspapers  Just  a  few  days  ago  an 
item  which  stated  that  quite  a  large  siun  of  money — I 
have  forgotten  how  much,  but  several  hundred  thousand 
dollars,  as  I  remember — was  ordered  to  be  paid  as  a  re- 
fund to  the  estate  of  the  father  of  the  present  Secretary 
of  the  Treasury.  That  would  be  included  in  the  Senator's 
amendment? 

Mr.  McKELLAR.    Oh.  yw. 

Mr.  NORRIS.  Will  the  Senator  tell  us  just  bow  that  kind 
of  a  claim  Is  handled? 

Mr.  LONO.  Mr.  President,  this  is  a  small  matter  to  take 
op  the  time  of  the  Senate  to  dlsctvs — the  payment  of  a  few 
hundred  thousand  dollars  to  the  father  of  the  Secretary  of 
the  Treasury. 

Mr.  McKELLAR.  I  think  that  Is  usual.  Perhaps  the 
present  Secretary  of  the  Treasury  got  in  the  habit  of  doing 
It  through  his  predecessor.  It  will  be  recalled  that  his  pred- 
MMBor.  Mr.  Mellon,  and  his  various  companies  constantly 
received  in  every  appropriation  bill  refunds  of  taxes. 

Mr.  NORRIS.  That  might  have  been;  but  while  I  do  not 
know  what  the  facts  are.  and  I  am  trying  to  get  them.  I 
assmne  that  the  Secretary  of  the  Treasury,  probably  onO 
of  the  heirs  of  that  partic\ilar  estate,  would  have  a  direct 
interest  in  that  refund. 

Mr.  McKELLAR    Perhaps  he  ts  a  joint  heir. 

Mr.  NORRIS.  In  that  kind  of  a  case,  would  the  Secre- 
tary of  the  TreasiUT  or  his  appointees  pass  on  the  round- 
ing of  that  kind  of  a  tax  payment? 
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Mr.  McKELLAR.  Bis  sulxx-dinates  In  his  department 
would  pass  on  it.  and  it  would  be  handled  entirely  by  Uiem: 
and  not  only  that,  but  it  would  be  handled  in  secret.  The 
only  publicity  about  the  matter  is  that  after  It  Is  done  a 
very  short  statement  is  issued,  which  oftentimes  Is  whcdly 
imintelligible. 

Mr.  NORRIS.  This  is  not  for  that,  as  I  understand.  It 
has  to  be  paid  out  ot  this  appropriation? 

Mr.  McKELLAR.  It  has  to  be  paid  out  of  this  appro- 
priation. 

Mr.  LONQ.  Mr.  President,  has  it  not  become  an  estab- 
lished practice  for  10  or  12  shears  that  the  Secretary  of  the 
Treasury  is  Included  in  these  very  fulsome  rebates?  That 
is  more  or  less  an  established  practice  of  the  Oov^nment. 

We  are  spending  a  great  deal  of  time  in  argidng  over  the 
little,  insignificant  matter  of  the  Secretary  of  the  Treasury's 
pajring  to  an  estate  a  few  hundred  thousand  doUars  out  of 
the  Government  Treasury.  It  seems  to  me  that  we  are 
wasting  time.  It  has  been  done  for  10  years.  Several  mil- 
lions of  dollars  have  been  paid  by  the  predecessor  of  the 
present  Secretary  of  the  Treas\iry  to  his  family  estate,  and 
to  himself,  and  to  hit  various  companies.  Why,  now.  should 
the  Senator  from  Tennessee  take  up  the  time  of  the  Senate 
In  criticizing  something  that  has  become  so  established  that 
we  would  not  feel  at  home  if  it  were  not  in  this  biU  to-day? 

Mr.  McKELLAR.  The  Senator  from  Louisiana  may  feel 
at  home  when  these  enormous  amounts  of  money  are  taken 
out  of  the  Treasury  of  the  United  States,  but  I  do  not.  I 
honestly  and  sincerely  and  truly  believe  in  and  subscribe  to 
the  old-fashioned  doctrine  that  we  are  trustees  for  the 
American  people;  that  we  are  especially  trustees  for  the 
American  taxpayers;  and  to  see  these  vast  sums,  amounting 
to  $4,000,000,000,  taken  out  of  the  Treasury  of  the  United 
States  by  subordinate  employees  of  the  Government,  with- 
out any  responsible  official  pa.«glng  on  them,  to  my  mind 
is  unjust  and  Indefensible.  This  amendment  of  mine  pro- 
vides that  it  shall  be  done  by  a  real  commission  or  court 
designated  for  that  purpose. 

Mr.   TYDINGS.    Mr.  President 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  May  I  point  out  to  the  Senator  that  in 
fixing  a  limitation  upon  the  claims  which  shall  go  to  the 
Board  of  Tax  App)eals.  in  the  case  of  a  man  living  in  San 
Francisco  or  Nebraska,  if  the  amount  of  refimd  is  small,  the 
expense  of  coming  here  and  prosecuting  his  claim  would 
eat  it  all  up.  Therefore  I  have  prepared  an  amendment, 
which  I  am  about  to  read. 

The  present  language  of  the  Senator's  amendment  is: 

That  no  part  of  this  appropriation  shall  be  expended  for  the 
payment  of   any   claim — 

I  have  added  these  words:  "  Which  Is  In  excess  of  $5,000." 

That  would  cover  about  95  per  cent  of  the  refunds  which 
have  been  made  and  would  permit  the  Individual  taxpayer 
who  would  not  be  able  to  fight  his  case  before  the  Board  of 
Tax  Appeals  to  prosecute  his  case  as  now  provided.  I  think 
the  limit  ought  to  be  $10,000.  because  the  average  corpora- 
tion has  received  a  refund  of  from  $25,000  on  up;  and  what 
we  are  after  is  these  corporation  refunds  rather  than  the 
individual  ones. 

Mr.  McKELLAR.  I  shall  be  very  happy  to  accept  the 
amendment  offered  by  the  Senator  from  Maryland,  and  I 
modify  my  amendment  in  that  regard. 

The  PRESIDING  OFFICER  (Mr.  Aubtim  in  the  chair). 
The  Senator  from  Tennessee,  the  Chair  believes,  is  out  of 
order.  His  motion  to  suspend  the  rules  so  as  to  permit  him 
to  amend  the  pending  bill  is  the  question  before  the  Senate, 
and  the  amendment  can  not  be  modified  unless  the  rules  are 
suspended  and  the  matter  is  submitted  to  the  Soiate. 

Mr.  NORRIS.  Mr.  President,  I  was  unable  to  hear  the 
Chair.    Did  he  hold  that  the  amendment  mm  out  of  order? 

Mr.  McKELLAR.  The  amendment  can  not  be  out  of 
order.  I  have  given  notice  of  a  motion  to  suspend  the  rules. 
It  requires  a  two-thirds  vote  of  the  Oeoate  to  pan  it.  but  I 
certainly  am  in  order.  I  will  saj  that  I  will  accept  the 
amendmokt  when  It  is 


Mr.  HARRISON.  Mr.  President,  btfore  the  Cbair  nilea 
I  desire  to  make  a  suggesttoa  and  see  If  we  can  not  tet 

together  on  this  matter. 

In  making  the  suggestion  I  want  to  say  that,  as  one 
Member  oi  this  body,  I  am  very  grateful  for  the  splendid 
fight  that  the  distinguished  Senator  from  Tennessee  has 
made  in  the  matter  of  these  r^und  pajrments.  He  has 
spoken  many  times  on  the  subject,  and  he  has  called  it  to 
the  attention  not  only  of  this  body  but  of  the  country,  and 
I  have  no  doubt  that  it  has  made  the  Treasury  Department 
more  careful  and  has  saved  some  money. 

I  recall  that  scune  years  ago — ^In  1936,  I  think — ^when  this 
matter  first  came  up  in  a  deficiency  bill,  the  Sraator  from 
Tennessee  brought  it  to  the  attention  of  this  body. 

Mr.  McKELLAR.  T  first  brought  it  to  the  attention  of 
the  Senate  in  1923. 

Mr.  HARRISON.  Perhaps  It  was  in  193S;  but  in  1928.  it 
I  recall  correctly,  at  the  instance  of  the  Senator  from  Ten- 
nessee, tbere  was  written  into  the  bill  the  provision  of  the 
present  law  that  before  these  refunds  should  be  made  the 
matter  should  first  be  investigated  and  repented  to  the 
Joint  Committee  on  Internal  Revenue  Taxation.  The  limit 
was  fixed  then  at  $75,000.  It  is  my  opinion  that  the  limit 
was  placed  at  too  high  a  figure;  and  I  hope,  if  it  meets 
with  the  approval  of  the  Senator  from  Tennessee,  that  the 
Senator  in  charge  of  the  bill  will  agree  to  a  reduction  of 
that  limit,  whether  a  point  of  order  might  be  sustained  or 
not,  because,  as  the  Senator  said — I  did  not  hear  his  re- 
marks yesterday,  but  I  read  them — he  wants  every  legiti- 
mate refimd  to  be  made. 

Mr.  McKELLAR.    Absolutely. 

Mr.  HARRISON.  Every  man  who  has  paid  illegally  or 
overpaid  to  the  Government  his  taxes  ia  entitled  to  have 
them  refunded,  and  refunded  without  further  litigation  in 
the  courts  or  having  to  pay  additional  expenses  of  lawyers, 
and  so  forth,  in  order  to  secure  the  refund. 

Mr.  McKELLAR.    Absolutely. 

Mr.  HARRISON.  If  this  limit  could  be  brought  down,  so 
that  the  Joint  Committee  on  Internal  Revenue  Taxation 
should  investigate  and  pass  on  those  matters  of  $5,000  and 
up  before  the  refunds  could  be  made,  it  seems  to  me  that 
that  would  be  carrying  out  this  principle  in  an  orderly  way. 

Mr.  McK^liLAR.  Just  let  me  answer  that,  tf  the  Senator 
please. 

Mr.  HARRISON.  I  hotie  the  Senator  will  not  answer 
me  until  I  finish,  because  I  notice  from  the  Rscoas  that  it 
was  said  yesterday  that  the  Joint  Committee  on  Internal 
Revenue  Taxation  did  not  look  into  these  matters,  had  not 
performed  any  fimction  with  reference  to  them,  and  had 
not  even  given  any  consideration  to  these  refunds.  I  desire 
to  take  issue  with  that  statement. 

Under  the  law  the  Joint  Committee  on  Internal  Revenue 
Taxation  Is  made  up  of  five  Senators  and  five  Members  at 
the  House.  They  have  in  charge  of  the  joint  committee  Mr. 
Parker,  a  man  in  whom  every  one  who  has  had  any  deal- 
ings with  him  has  implicit  confidence.  I  would  rather  trust 
his  judgment  and  his  power  to  Investigate  and  the  accu- 
racy of  his  conclusions  than  those  of  any  man  on  the  Board 
of  Tax  Appeals.  He  has  given  to  those  of  us  who  have  had 
charge  of  revenue  legislation  the  finest  kind  of  advice,  and 
his  estimates  have  been  more  correct  than  those  of  the 
Secretary  of  the  Treasury  himself. 

We  have  a  force  maintained  for  this  purpose.  I  have 
attended  several  hearings  since  I  have  been  a  member  of 
the  joint  committee.  These  matters  have  been  laid  before 
us;  there  come  before  the  committee  the  experts  frwn  the 
Treasury  Department;  Mr.  Parka-  presents  the  matter  from 
the  other  angle  if  there  is  a  conflict;  and  thus  we  get  all 
the  facts  and  pass  upon  the  matter. 

I  have  not  been  a  member  of  the  joint  committee  very 
long,  because  the  membership  rotates.  The  disttngnished 
former  Senator  from  North  Carolina.  Mr.  Simmons,  was  a 
member  of  it,  because  of  his  ranking  poaltion  on  the  Flaanoo 
Committee,  for  «  kmg  number  at  ymmn.  Then  I  tMcaao  a 
member  of  it  by  virtue  at  my  membcnhlp  on  the  commit- 
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tsB.  and  tben  my  eoUeacue  tram  Utah,  the  junior  Senator 
from  that  State  [Mr.  Kxvc],  aome  months  aso  t>erame  a 
member  of  It. 

It  is  quite  tnie  that  the  joint  committee  has  not  had  any 
meeilnc  recently,  but  it  will  have  meetings.  Every  one  of 
these  matters  of  $75,000  and  over,  as  the  law  now  prescribes, 
will  be  investigated.  Is  being  investigated,  and  the  Joint 
Committee  on  Internal  Revenue  Taxation  will  look  Into 
thSM  particular  matters. 

I  apf>reclate  the  fight  that  the  Senator  from  Tennessee 
has  made  on  this  matter,  and  I  hope  he  will  permit  the 
subject  to  go  to  the  Joint  Committee  on  Internal  Revenue 
Taxation  rather  than  to  the  Board  of  Tax  Appeals,  which 
now  has  on  its  calendar  16.000  cases  and  Is  very  hard 
woffksd.  Tills  committee  that  li  nndor  the  Jurisdiction  of 
the  Congress  will  make  these  investigations,  will  make  its 
reports,  and  the  Congress  then  can  act  accordingly. 

I  hops  the  Senator  will  accept  Laat  suggestion,  because 
we  are  aU  trying  to  get  at  the  same  thing,  and  that  the 
Senator  from  Maine  will  agree  to  the  proposition. 

Mr.  McKELLAR.  Mr.  President.  I  want  to  say.  In  answer 
to  what  the  Senator  from  Mississippi  has  said,  that  the 
Joint  Committee  on  Internal  Revenue  Taxation,  so-called, 
consisting  of  five  Senators  from  the  Finance  Committee  of 
the  Senate,  and  five  Representatives  from  the  Ways  and 
Means  Committee  of  the  House,  has  been  In  existence  since 
1836.  and  under  the  admiiystration  of  that  committee  not 
one  single  solitary  cent  has  ever  been  saved  to  the  Ameri- 
can Treasury. 

Mr.  HARRISON.    Mr.  President 

Mr.  McKKLLAR.    Walt  one  moment. 

Mr.  HARRISON.  The  Senator  makes  a  statement,  and 
he  will  certainly  give  me  an  opportunity,  as  one  member 
of  that  committee,  to  say  whether  it  is  accurate  or  not. 
I  know  the  Senator  states  what  he  believes  to  be  correct, 
but  I  say.  on  the  contrary,  that  that  committee  within  the 
last  three  years  has  saved  more  than  $1,000,000  to  the  tax- 
payers In  this  matter.  I  leave  it  to  the  chairman  of  the 
Joint  Committee  on  Internal  Revenue  Taxation,  who  is  in  a 
position  to  know,  who  malntalas  an  ofBce.  and  looks  over 
these  applications  for  refunds,  and  Investigates  them.  We 
have  a  force  here  to  look  into  the  matter. 

Mr.  McKKLLAR.  I  will  ask  the  Senator  this  question. 
Has  the  Senator  ever  passed  personally  on  any  one  par- 
ticular claim? 

Mr.  HARRISON.    Yes. 

Mr.  McKKLLAR.    What  ODe?    Name  it 

Mr.  HARRISON.  There  was  a  case  with  reference  to  the 
sugar  interests  in  HawaU  which  I  know  we  investigated  very 
thoroughly.  Of  course,  we  had  to  take  the  suggestions  and 
the  report,  in  the  Joint  Committee  on  Internal  Revenue  Tax- 
ation, of  the  man  we  had  placed  in  charge. 

Mr.  McKKLLAR.    Was  there  any  other  case? 

Mr.  HARRISON.  Yes;  there  have  been  several  cases.  I 
do  not  reeall  them  aQ  now.  but  I  kxMw  that  quite  at  length 
they  were  presented  to  us.  I  will  say  that,  so  far  as  I  am 
concerned.  I  have  no  pride  in  that  particular  committee:  and 
I  am  perfectly  willing,  and  I  am  sure  those  of  us  on  that 
committee  would  be  willing,  to  leave  the  handling  of  these 
matters  to  the  ranking  members  of  the  Coomuttee  on  Ap- 
propriations of  the  Senate. 

The  thing  I  wanted  to  impress  on  the  Senator  was  that 
they  are  investigating.  We  have  a  most  competent  man,  a 
man  whom  I  would  very  much  disUke  to  see  give  up  his 
position  on  the  Joint  Committee  on  Internal  Revenue  Taxa- 
tion, mikd  go  on  the  Board  of  Tax  Appeals,  a  man  whose 
opinion  I  would  take  much  quicker  than  that  of  any  member 
of  that  board. 

Mr.  HALK.  Mr.  President,  will  the  Senator  from  Tr.nnes- 
me  yield  to  me? 

Mr.  McKKLLAR.  In  Just  one  moment.  I  want  to  say  to 
tbs  Senator  from  Mississippi,  and  to  other  Senators,  that 
Mr.  Parker,  who  is.  as  I  said  yesterday,  in  the  emirioy  of  this 
committee,  is  a  most  excellent  gentleman,  a  most  efficient 
man:  but  be  has  no  power  under  ttas  law  that  would  eoabis 
him  to  say  whether  or  not  a  claim  was  Just  or  fair,  or  dis- 


honest or  corrupt.  It  is  Just  a  blind,  so  to  speak— and  I  do 
not  mean  in  an  improper  way— 4t  is  Just  a  blind  to  refer  the 
matters  to  the  leglslaUve  committee.  The  legislaUve  com- 
mittee does  not  actually  pass  on  the  cases,  it  has  not  the 
time  to  do  so;  it  is  not  its  business  to  do  so.  except  as  directed 
by  the  statute,  and  the  statute  gives  it  no  real  power  over 
the  matter. 

Let  us  assume  for  a  moment  that  my  estimate  of  the 
saving  of  1  cent  is  wrong  and  that  the  estimate  of  the 
Senator  from  Mississippi  of  the  saving  of  $1,000,000  is  cor- 
rect. What  is  $1,000,000  in  comparison  with  $4,000,000,000 
in  the  last  nine  years?  One  million  dollars  is  not  a  drop 
In  the  bucket. 

Mr.  Parker's  name  has  been  brought  into  the  debate.  I 
have  the  same  high  estimate  of  Mr.  Parker,  the  chief  of 
staff  of  the  Joint  Committee  on  Internal  Revenue  Taxation, 
that  the  Senator  from  Mississippi  has.  I  know  him  welL 
He  is  a  fins  man.  But  give  him  power  if  we  are  to  Impose 
a  duty  upon  him.  He  has  no  power  to  go  into  these  matters 
and  determine  the  cases  or  to  change  a  single  figure.  He 
has  no  power  to  do  it. 

I  would  Join  the  Senator  from  Mississippi,  if  Mr.  Parker 
Is  a  Democrat,  and  urge  his  appointment  as  a  member  of 
the  Board  of  Tax  Appeals,  having  particular  views  about 
these  things,  to  show  the  Senator  how  I  feel  toward  Mr. 
Parker,  what  confidence  I  have  in  him.  But  the  system  is 
wrotw.  We  have  operated  under  this  system  for  six  years, 
under  this  Joint  Committee  on  Internal  Revenue  Taxation, 
with  no  saving,  and  we  ought  to  have  some  savings.  We 
ought  to  have  this  matter  investigated  in  the  open,  these 
Judgments  should  be  arrived  at  in  the  open,  and  there  is 
no  better  way  in  the  world  than  to  put  the  matter  into  the 
hands  of  the  Board  of  Tax  Appeals.  I  hope  the  Senate  will 
agree  to  this  amendment,  because  I  can  not  see  why  the 
Oovemment's  right  should  not  be  protected,  aixi  why  the 
taxpayers'  rights  should  not  be  protected. 

Mr.  HALE  and  Mr.  SMOOT  addressed  the  Chair. 

The  PRESmiNO  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield:  and  if  so.  to  whom? 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Maine. 

Mr.  HALE.    Has  the  Senator  concluded  his  remarks? 

Mr.  McKELLAR.  I  decline  to  yield.  I  will  yield  to  the 
Senator  from  Utah. 

Mr.  HALE.  Mr.  President.  I  would  like  to  ask  the  Sena- 
tor  

Mr.  McKELLAR.  I  thank  the  Senator  very  much,  but  I 
yield  to  the  Senator  from  Utah. 

Mr.  SMOOT.  Mr.  President.  I  hold  in  my  hand  the  re- 
port of  the  Joint  Committee  on  Internal  Revenue  Taxation 
on  refunds  and  crsdtti  of  internal -revenue  taxes.  This  is 
for  1930.  and  every  year  there  has  been  a  report  of  about 
the  same  size,  sometimes  the  report  being  larger,  giving  the 
details  of  every  single,  solitary  refund  that  has  been  made. 

Mr.  McKEULAR.  Does  it  show  the  savings  to  the  Gov- 
ernment? 

B«r.  SMOOT.  Yes.  I  wlD  take  one  of  them  up  now. 
This  Is  the  report  &a  to  the  United  States  Steel  Corporation, 
to  which  the  Senator  has  referred.  Let  us  see  what  hap- 
pened this  year. 

Mr.  McKELLAR.    Oh.  no:  let  us  take  them  up  for  1939. 

Mr.  SMOOT.  We  can  take  any  year.  I  have  only  the 
report  for  two  years  before  me. 

Mr.  McKELLAR.  Very  well;  the  Senator  may  take  any 
one  he  desires  to. 

Mr.  SMOOT.  I  can  show  the  facts  for  every  year.  This 
report  states: 


ThU  aUowaJsce  wm  the  lubjcct  of  dlacuflsion  before  the  Select 
Senate  Committee  Investigating  the  Buremu  of  Internal  Rerenue 
in  1025  The  oommlMloDer  thereafter  ordered  •  redetermination 
erf  the  allowance  to  be  made  The  report  of  the  coaunlaaloner  to 
Um  oommittee  in  idSO  Oxed  Xhe  allowance  at  $48,136,473.08.  which 
rapreaented  a  reducUon  of  about  17.000.000  over  the  ailowance  nr«t 
•greed  on.  Careful  tnyestlgaUon  of  the  allowance  waa  made  by  the 
■taff.  and  objection  was  made  to  the  determination  made  in  the 
cea*  or  the  McDonald  plant  of  the  Carnegie  Steel  Corporation. 
After  diacuaslon.  the  bureau  and  the  taxpayer  agreed  that  this 
aUowanee  shoiUd  be  reduced  by  $315.32207.  This  reduction  was 
tn  favor  of  the  Oovemment  to  tta*  extant  of  about  $350,000  in  tax 
plus  interest  of  about  $126,000.  malting  a  total  aaTlng  of  $376,000. 


The  taeuc  In  respect  to  the  ellmlnstlon  of  intsreompany  proflti  i 
for  both  Income  and  eKcew  proflta  tax  purpose*  was  thoroughly 
rtlsrtisaert  before  the  oommittee.  The  rule  followed  was  based  upon 
bureau  rulings.  The  staff  developed  arguments  attempting  to 
show  that  these  rulings  were  In  error,  and  a  subsequent  decision 
of  the  United  States  Court  of  Claims  in  AprU.  1930  (Packard  Motor 
Car  Co.  V.  U.  8.  39  Fed.  2d.  Ml),  would  indicate  that  the  poslUon 
of  the  staff  was  correct.  ^  . 

It  goes  on  and  tells  what  was  refunded  In  1930.  and  every 
year  there  has  been  some  refund  of  taxes  passed  on  by  this 
committee. 

Mr.  FLETCHER.    What  is  the  cause  of  all  the  errors? 

Mr.  SMOOT.  The  errors  arise  from  the  fact  that  ^e  tax- 
payer makes  his  report  out  and  pays  a  tax  which  h^  thinks 
Is  right,  then  the  Government  finds  it  is  not  correct,  and  the 
case  is  appealed.  The  Joint  Committee  on  Internal  Revenue 
Taxation  passes  upon  every  case  where  the  company  has 
paid  to  the  Government  of  the  United  States  an  amount  of 
$75,000  or  more  in  excess  of  its  true  tax  liability. 

Mr  McKELLAR.  Mr.  President.  I  am  greatly  obliged  to 
the  Senator. 

Mr.  SMOOT.  I  Can  go, on  and  state  the  cases  for  year 
after  year. 

Mr.  McKELLAR.    I  want  to  take  this  one  up  first. 

Mr.  SMOOT.    Very  well. 

Mr.  McKELLAR.  I  am  much  obliged  to  the  Senator  for 
calling  my  attention  to  Case  No.  16.  United  States  Steel 
Corporation  and  subsidiaries. 

Let  it  be  remembered  that  this  corporation  was  paid 
$59,000,000  in  the  December  preceding  this  case  for  a  mis- 
take committed.  Think  of  the  United  States  Steel  Corpora- 
tion making  a  mistake  of  $59,000,000  in  the  way  of  an  over- 
payment in  the  year  1917,  and  right  along  comes  this  claim 
for  1918.  and  I  will  read  from  the  report: 

The  total  overassessments  shown  In  the  original  report  cover* 
ing  the  taxable  years  1918.  1919.  and  1920  amounted  to  $21,655,- 
357.89  without  interest. 

They  did  not  cover  the  one  for  1917.  They  had  just  been 
paid  $59,000,000  for  that.    The  report  states : 

The  total  overassessments  shown  In  the  original  report  cover- 
ing the  taxable  year*  1918,  1919,  and  1920  amounted  to  $21.- 
565.SS7.89  without  interest.  (Interest  originally  estimated  at 
$12,000,000.)  The  final  allowance  made  after  the  expiration  of 
the  30-day  period  prescribed  by  law  was  $21.008382.14  plus  In- 
terest of  $11,112,060.90.  The  reduction  In  the  final  allowance  over 
the  original  amount  tentatively  proposed  amounted  to  $456,976.76 
plus  an  undetermined  amoiint  of  Interest.  This  reduction  was 
due  to  two  causes — first,  final  computations  of  the  audit  division 
of  the  btireau;  and  second,  a  correction  in  the  amortization  al- 
lowance made  by  the  department  on  the  basis  of  an  objection 
raised  by  the  staff  of  the  Joint  committee. 

This  overassessment  with  interest  ($32,668318.70)  is  the  largest 
single  case  which  has  ever  been  reported  to  the  committee.  The 
second  largest  case  reported  to  the  committee  involved  an  overas- 
sessment to  the  same  taxpayer  for  the  year  1017.  which  amounted 
to  $25,856,361.14,  including  Interest. 

That  Interest,  as  I  remember,  was  about  the  sum  of 

$9,000,000. 

This  refund  for  1917  was  described  In  our  flnt  report  on  re- 
funds and  credits. 

This  is  Just  a  description  of  what  the  department  has 
done.  It  is  not  a  change  of  these  amounts,  but  these  enor- 
mous amounts  were  paid  out  in  cash;  and  after  they  were 
paid  out  in  cash,  in  addition  to  the  amounts  paid  out  in 
cash,  were  credits  on  current  taxes,  one  of  them  for  1917 
amounting  to  $59,000,000. 

Mr.  LONG.  Mr.  President.  I  would  like  to  ask  the  Senator 
one  question. 

Mr.  McKELLAR.    I  yield. 

Mr.  LONG.  Does  not  the  Senator  think  where  the  head 
of  a  department  is  paying  out  to  an  estate  in  irtilch  he  is 
concerned  a  sum  of  money  amounting  to  hundreds  of 
thousands  of  dollars  Congress  should  authorize  such  an 
enormous  expenditure  by  the  department  over  which  he  is 
the  head?    Would  the  Senator  Just  let  that  go  along  as  it  is? 

Mr.  McKELLAR.  Mr.  President.  I  have  argued  that  so 
often  on  this  floor  before  the  Senator  came  to  the  Senate 
that  I  imagine  other  Senators  are  rather  tired  of  hearing 
about  it.    I  will  Just  give  the  Senator  my  view  about  it. 


I  remember  some  jrears  ago  there  was  a  Member  of  this 
body  by  the  name  of  Peter  Q.  Qerry.  a  Senator  from  Rhode 
Island,  who  was  a  very  rich  man.  The  incident  to  whi^ 
I  am  about  to  refer  occurred  during  the  World  War.  Sen- 
ator Geiry  had  a  yacht  which,  I  think,  cost  him  $360,000. 
and  he  wanted  to  give  that  yacht  to  the  Government  for 
use  during  the  war — Just  wanted  to  give  it  to  the  Govern- 
ment. We  had  to  pass  a  bill,  if  I  remember  correctly — and 
I  think  I  do — in  order  to  let  Senator  Qerry  make  a  gift  of 
a  $250,000  steam  yacht  to  his  own  Government.  But  all 
during  the  last  12  years  the  Secretary  <A  the  Treasury,  first 
Mr.  Mellon,  has  been  getting  refunds  from  his  own  depart- 
ment for  himself  and  for  his  numerous  corporations  all 
along  the  line.  I  think  that  is  ImmoraL  I  have  said  so 
a  hundred  times  on  this  floor,  and  I  repeat  it.  I  regard  it 
as  immoral  and  think  it  ought  not  to  be  allowed  by  any 
legislative  body  in  the  world. 

Mr.  LONG.  Mr.  President,  if  it  was  immoral  2  or  3  or  4 
or  5  years  ago  when  the  Senator  first  referred  to  it.  it  is 
immoral  to-day.  and  why  do  we  not  start  now  to  correct 
that  practice? 

Mr.  McKELLAR.  If  the  Senator  will  permit  me.  that  is 
exactly  what  I  am  trying  to  do.  If  the  Senator  will  vote  for 
the  amendment  I  have  offered  it  will  help.  That  is  pre- 
clsely  what  I  propose  to  do.  I  do  not  think  the  Secretary  of 
the  Treasury  or  any  other  official  of  the  Govenunent  has 
the  right  to  deal  with  these  nmtters  as  an  individual  on 
one  side  and  as  a  representative  of  the  Government  on  the 
other  side. 

Mr.  President,  I  think  the  facts  are  before  the  Senate,  and 
I  submit  the  motion  to  the  Senate  for  its  consideration. 

Mr.  HALE  obtained  the  floor. 

Mr.  LONG.  Blr.  President,  what  is  now  before  the  Sen- 
ate, so  I  may  understand  the  situation  clearly? 

Mr.  HALE.    The  motion  of  the  Senator  from  Tennessee. 

Mr.  LONG.  The  motion  to  suspend  the  rules  so  we  cma 
consider  the  amendment  of  the  Senator  from  Tennessee? 

Mr.  McKELLAR.    That  is  true. 

Mr.  LONG.  It  takes  a  two-thirds  vote  to  suspend  tha 
rules? 

Mr.  HALE.    That  is  correct. 

Mr.  LONG.  It  seems  to  me  only  fair,  inasmuch  as  we 
have  yielded  imanimous  consent  in  order  that  the  matter 
might  be  discussed,  that  we  should  allow  the  Soiator  from 
Tennessee  to  have  the  right  to  offer  his  amendment  and  let 
it  be  discussed.  It  seems  fair  to  me,  inasmuch  as  we  have 
yielded  to  unanimous  consent,  that  the  Senator  from  Ten- 
nessee should  be  allowed  to  have  the  right  to  offer  his 
amendment. 

Mr.  McB^XJjAR.  Why  not  ask  unanimous  consmt  for 
that  purpose? 

Mr.  LONG.  I  do  not  have  to  ask  unanimous  consent.  A 
two-thirds  vote  will  do  it;  but  inasmuch  as  the  whole  pro- 
ceeding is  being  conducted  imder  the  very  generous  consent 
of  those  of  us  who  are  in  very  much  of  a  hurry  to  discuss 
another  bill,  I  am  sure  a  similar  indulgence  will  be  granted 
by  the  Senator  from  Maine.  In  other  words,  I  think  the 
Senator  from  Tennessee  ought  to  be  allowed  to  offer  his 
amendment.  I  think  the  Treasury  Department,  if  it  were 
consulted,  would  want  the  question  heard  by  the  Senate. 

These  tax  refimds  of  $23,000,000  are  two  times  as  much 
as  the  debt  pasrment  France  failed  to  make  the  other  day 
about  which  we  have  had  so  much  hoorah  and  discussion — 
fourteen  little  miserable  millions  of  dollars — and  yet  we  are 
appropriating  $28,000,000.  and  the  Senators  frcnn  Illinois, 
Nebzuska,  Tennessee  and  other  States  tell  us  that  some 
$500,000  of  that  money  represents  a  refund  that  goes  to  a 
family  estate  in  which  the  Secretary  of  the  Treasury  of  the 
United  States  is  Interested.  Let  us  deal  In  good  faith  with 
this  question.    It  is  supposed  to  be 

Mr.  HALE.    Mr.  President,  I  thought  I  had  the  floor. 

The  VICE  PRESIDENT.  The  present  occiiptJat  at  the 
chair  was  not  in  the  chair  until  a  moment  ago  and  does 
not  know  who  really  had  the  floor.  If  the  Senator  from 
Maine  had  the  floor,  he  will  be  protected. 

Mr'  HALE.    I  had  the  floor. 
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Mr.  LOifO.    TtMt  iR  not  my  nnderstandlac.  but  It  is  all 
riCfat  with  m*.    If  ttw  Bumtat  wmnts  the  floor,  let  him  fo 


Tb0  VICB  PREHILMMT,    TlM   Senator  from  Maine  is 


Mr.  HALB.  Mr.  President,  in  nem  of  the  fact  that  the 
Senator  from  Tenneaaee  [Mr.  McKsllaiI  has  pursoed  the 
ragular  couree  and  moved  to  suspend  the  rales,  we  weak! 
better  have  a  Tote  to  determine  whether  the  rule  shall  be 
I  would  nice  to  say  a  word  about  the  matto' 


before  we  take  the  vote. 

Last  night  I  explained  the  procedure  whereby  tax  re- 
funds are  dealt  with  by  the  Oovemment.  Briefly  it  is  as 
follows:  A  field  agent  of  the  bureau  makes  Investigations 
throughout  the  flekL  When  he  comes  to  a  case  where  he 
tMtwk»  too  much  money  has  been  paid  to  the  Oovemment.  he 
takes  the  matter  up  with  the  board  of  review  in  the  field. 
The  board  of  review  in  the  field,  if  It  approves  the  recom- 
mendation of  the  field  agent,  then  reports  the  case  to 
Washington.  When  it  gets  to  Washington,  it  is  audited  by 
an  auditor  or  by  one  or  more  auditors  of  the  department. 
That  audit  is  subject  to  review  In  the  department.  In  all 
eagaa  Invohlng  more  than  $20,000  the  case,  after  it  has  been 
reviewed  in  the  auditing  department,  goes  to  the  general 
eounsel  of  the  department.  If  approved  by  him.  it  goes  to 
the  commissioner. 

In  cases  involving  |7S,000  or  more.  In  addl^on  to  tills,  the 
gases  are  sent  by  the  department  to  the  Joint  Committee  of 
congress  on  Internal  Revenue  Taxation  and  are  considered 
by  that  committee.  Some  question  has  been  raised  as  to 
the  work  of  that  jotnt  committee.  I  have  here  the  report 
of  the  committee  for  1930  submitted  to  Congress  in  due 
process  of  law  by  L.  H.  Parker,  chief  of  staff  of  the  Joint 
committee.    Let  me  read  from  it  briefly: 

Hefuada  and  erwliu  of  tntamal  rtrmnnm  taSM  In  iBOMi  of 
•Tf  jOOO  b*««  bMn  reportad  to  Um  Joint  OommlttM  on  loXtnml 
iUTvaiM  Tasstlon  by  %h»  commlMioner  alnoc  l^abruAry  SS.  1037. 
with  tho  «se«ptlon  of  tlve  oerlod  from  Aprtl  36.  1038.  to  May  20. 
ins.  Th»M  r«port«  were  &nt  requlrMl  under  Um  first  deficiency 
Ml.  1M7.  (B.  a.  ISiSa.  FBbraary  30.  1097,  a  MS.  44  gtat.  ISM). 
Thia  met  contained  the  following  proTtalon: 

"  Refunding  taxen  Ulegally  ooUcctod :  For  refundlnc  taaea  Ille- 
gally collected  under  the  proTlalons  of  sections  3230  and  36B9. 
MTtaed  Statute*,  as  amended  by  the  rersnue  acts  of  1018.  1921, 
tOM.  and  1036.  tacludlng  the  payment  of  claims  for  the  fiscal  year 
Itaa  and  prior  years.  $175,000,000,  to  remain  avaUsble  untu  Jun« 
to.  102S:  ^rov^dcd.  That  no  part  of  this  spproprtatlon  shall  b* 
STallabla  for  paying  any  claim  allowed  In  excess  of  STS.OOO  until 
•ftar  ta«  eo^lratlon  of  00  days  from  the  date  upon  which  a  report 
giving  tb*  nam*  of  the  person  to  whom  the  refund  is  to  b*  ma<le. 
th*  amount  of  tb*  refund,  and  a  summary  of  the  facts  and  the 
decision  of  the  Oommlsaloner  of  Internal  Revenue  Is  submitted  to 
the  Joint  Conunlttee  on  Intamal  Berenue  Taxation." 

Ho  reports  w«r«  raqulrad  In  the  first  deficiency  act.  1028  <D*- 
n— ilii  I  22.  1027.  c.  5.  45  Stat.  30) .  or  In  the  Treasury  appropriation 
m4  of  March  5.  1028  (c.  126.  45  Stat  183).  But  the  revenue  act  of 
IMS.  In  aectloa  710.  speclflcmlly  required  the  commissioner  to  make 
Mwb  raporta  to  th*  joint  uommltte*.  Section  710  at  tb*  i«««niM 
set  of  1038  reads  as  foUowa: 

"  Bme.  710.  Refunds  and  credits  to  be  rcfarrad  to  |otnt  eom- 
mttta*:  No  refund  or  credit  of  any  income,  war-profito.  estate,  or 
gtft  tas.  tn  exccas  of  075.000.  shall  be  made  after  the  enactment 
et  thl*  act.  untu  after  the  ssplratlon  of  SO  days  from  tbe  data 
upon  wbicb  a  report  giving  the  name  of  the  person  to  whom  tba 
wund  or  CTMtlt  is  to  b*  made,  the  aaount  of  such  refund  or 
endtt,  and  s  summary  of  tbe  facta  and  the  decision  of  tba  Oom- 
of  Internal  Bawmie  is  submitted  to  the  Joint  OomaKti- 
on  Internal  Ravanue  Taxation.  A  report  to  Ooogr**B  shall  be 
annually  by  such  committee  of  such  refunds  and  gadtta, 
Including  tba  namea  of  all  paraons  and  corporations,  to  whom 
amounta  ar*  eredltad  or  paymanta  are  made,  togatber  wlib  tb* 
>anto  ereelltad  or  paid  to  •acb." 
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SI.  ItM.  Sowavaff.  thar*  was  inc^haded  In  ttkiB  raport 
an  analyala  of  tlM  refunds  made  during  the  14-month  polod 
pabruary  28.  1037.  to  AprU  84.  1088.  and  reported  to  the  eommlttaa 
porauant  to  the  first  deflclaney  act.  1027.  Tbe  second  report  on 
refunds  and  credits  w-^  made  by  the  )olnt  committee  to  Congrw 
on  June  20.  1030.  This  report  (H.  Doc  478.  71st  Cong..  3d  seas.) 
vo^mrwd  all  rafonds  and  cradlta  In  excees  of  175.000  reported  to 
tbe  joint  committee  by  the  commissioner  during  the  calendar  year 
1330.  The  report  now  submitted  constitutes  the  third  report  and 
embraoas  tbe  refunds  and  credits  In  excess  of  $76,000  reported  by 
tba  iiiaamlMiiiniii  to  tba  eommlttaa  during  tba  calendar  year  1080. 

There  taas  been  no  change  In  tbe  policy  of  the  committee  aa  to 
Ita  functions  with  raapact  to  Ita  examination  of  refunds  and 
credlta  since  the  publlcaUon  of  the  first  report.  In  the  first  re- 
port the  intent  of  Congress  In  requiring  such  examination  was 
analysed  as  follows: 

First.  It  appeared  to  ba  tba  purpoaa  tbat  the  Joint  eommlttaa 
should  inform  the  Congraas  not  only  aa  to  the  amounU  of  tba 
refunds  and  credlta  <mr  $75,000  Init  also  as  to  the  principal  causes 
of  such  rapaymenta 

Second.  It  appeared  to  be  the  purpoee  that  tbe  )olnt  eommlttaa 
and  Ita  staff  should  study  these  cases  in  order  to  Inform  them- 
selves as  to  the  practical  operation  and  effect  of  our  Intarnal- 
revenue  system  of  taxation. 

Third.  It  appeared  to  be  the  purpoee  that  the  J<^nt  eommlttaa. 
or  Ita  authorlaed  agents,  should  call  to  the  attention  of  the  Bureau 
of  Internal  Revenue  any  final  tax  datarmlnationa  resulting  In  re- 
funds or  crediu  which  might  seem  arronaoua.  or  doubtful,  or 
worthy  of  further  Invaattgatlon  and  review. 

The  above-named  purpoees  have  been  carefully  kept  In  mind 
during  the  entire  period  during  which  refunds  and  credlta  bava 
been  submitted  to  the  committee.  It  has  been  recognised,  bofw- 
avar.  that  tba  commlUee  has  no  actual  power  of  approval  or 
approval  of  theae  ref \uul  cases. 


Tbls  report  is  divided  Into  three  parta: 

Fart  I  constats  of  a  list  of  refunds  and  credlta  In  azceas  of  $75,000 
allowed  in  tbe  calendar  year  1030.  which  list  is  required  to  be  re- 
ported to  tbe  Congress  under  section  710  of  the  reveniia  act  of  11)38. 

Part  II  contains  an  analysis  of  overaasaannanta  TbU  analysis 
shows  the  total  amounu  of  the  ovaraaaaaamanta  and  tba  principal 
causae  for  tbelr  allowance.  There  Is  also  contained  in  Fart  II  a 
r$aom4  of  each  caaa.  alphabetically  arranged.  An  analyala  of 
oviiisssi— msiits  baa  also  been  prepared  by  tba  Traaaury 
Department  and  Is  Included  as  a  supplement  to  Fart  n. 

Part  ni  oonststa  of  a  Kenaral  svirvey  of  the  overaaseesment  situa- 
tion. Including  a  dleetisslon  of  certain  specific  cases. 

The  most  important  facts  and  conclusions  preaantad  in  tba  re- 
port are  stimmartzed  as  follows: 

I.  The  total  overasaaaamenta.  Including  Intereat.  allowed  during 
tba  calendar  year  1030  tn  cases  Involving  refunds  and  credlta  over 
$75,000  amounted  to  $97,503,663.36.  The  rata  of  ovaraaaeaament 
was,  therefore.  $8,125,304  per  month  Thu  rata  «as  10  par  cant 
greater  than  the  rate  shown  In  the  report  for  tba  raltiviar  year 
1090  but  Is  34  per  rent  less  than  the  rata  shown  in  the  report  for 
tbe  21-month  period  from  February,  1937,  to  December.  1028  The 
increaaa  tn  the  rata  of  overassessments  for  1930  is  more  apparent 
than  real.  In  1930  an  estate  tax  asseaaad  against  the  Payne  Whit- 
ney eatata  was  abated  In  an  amount  in  iTrwaa  of  $16,000,000.  This 
abatement  was  granted  pursuant  to  the  80  per  cent  credit  allowed 
I  under  the  Federal  aetata  tax  for  eatata  and  inheritance  taxes  paid 
to  tba  Blataa,  which  taxaa  could  not  be  aaoartalned  at  the  Uma  tba 
Fadaral  eatata  tax  return  was  made.  The  part  of  the  tax  abated 
never  paM  and  was  known  not  to  have  been  due  when  it  was 


I  am  now  reading  from  the  report  for  the  year  1930. 

The  report  then  goes  on  to  deal  with  the  matter,  and  I 
ask  that  the  remainder  of  it  be  inserted  in  full  in  the  Rxcoab. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  remainder  of  the  report  is  as  follows: 

Mm  tbe  revemie  m^  of  1M8  wm  bo$  amctad  until  May  30.  1098. 
and  aa  tba  approprtaUon  under  the  first  daflclency  act.  1997.  be- 
4SSaa  aabaiMtod  on  AprU  25.  1038,  the  cwnmlaatoner  did  not  raport 
to  tbe  joint  oomauttsa  any  cradlta  or  refunds  nnda  during  tlta 
pasted  AprU  25.  1038.  t^-Mang  90.  1038-  Tba  Sra$  raport  aabmttaad 
to  Oongraaa  (B.  Doc.  43.  71st  Oong..  1st  aaaS.)  under  the  revenue 
ae$  of  1838  OQvarad  Um  7-mfontb  p«iod  tran  May  39.  1038.  to 


2.  The  traa  picture  of  the  situation  in  1930  may  be  shown  by 
eomparlng  tba  saonthly  rates  at  wbicb  credits  and  refunds  h^ve 
been  made  in  that  year  with  ptevhiua  years.  Credits  and  refunds 
directly  affect  the  revenue  whereas  abatamenta  represent  merely 
tbe  elimination  of  an  Ineervaet  charge  on  the  books  of  the  Oov- 
emment. For  the  i>erlod  from  February.  1927.  to  Oaoamber.  1038. 
the  average  monthly  rata  at  which  taxes  were  refunded  and  cred- 
ited amoontad  to  $8,045,717.  For  the  calendar  year  1030  this  rata 
sras  $4.514J87.  and  for  tbe  calendar  year  1030  tba  rata  waa 
$4,571,011.  Thus,  the  rata  for  tba  '^^'nUnr  year  1030  decraaaad 
S5  per  cent  over  the  preceding  period.  whUa  tba  rata  for  1030  Ui- 
■w—iS  about  1  per  cam  over  tbat  for  1030.  A  conclusion  that 
Mftmda  and  credlta  for  1090  Indicated  no  downward  treud  la 
unwarranted  due  to  tba  fact  that  in  IttOO  a  refund  and  credit 
In  the  amount  of  $31i)0ej83  was  granted  to  the  United  Statee 
Stael  Ooi  poaalluu.  This  refund  and  credit  represented  rtaarly 
40  per  cent  of  all  refunds  and  credlta  allowed  for  tba  '^i»»>i^» 
year  1930.  t--, 

3  Cash  refunds  reported  In  excess  of  $75,000  amounted  to  only 
$37.174J72  In  1930.  in  comparison  with  cash  rtfuadi  of  $38  303  J33 
In  1030.    This  shows  a  decrease  In  rata  of  about  9i  per  cant 

4.  Tba  principal  cauaaa  of  tba  1830  ovaraaaaasmenta  aia  •• 
follows: 


to  tax 


Percent 

M 

IS 

14 

7 


Inveated  capital  —...—.._.._.. 

Amort  isaUon , -~...^_^ 

Depreciation . . 

Of  tbeaa  cauaaa.  tba  tort  tfare*  are  disproportions  taly  large  on 
aoeount  of  tba  ■laiieiiial  altowanoaa  to  tbe  Payne  Wbltnay  eatnto 
and  tba  United  SUtoa  Meal  Corporation  aUaady  monUonad  In 
tba  futur*  It  Is  probable  tbat  depractaUon  wUl  oonsUtuta  tbe  most 


nvuuv   lb.      X    will   jtssk    give    u<c   ovuKvwi    lu^    view    •wvun   <».  | 
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frequent  basis  for  refunds.  The  taxaa  for  tba  ezoaaa-proflta  tax 
years  1917-1921.  inclusive,  are  rapidly  being  settled.  This  is  shown 
by  the  followiiig  comparative  table: 

Per  cent  of  total  overaasessment  for  the  excest-profltt  tax  years 
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14-month  period.  Feb.  28,  1937-Apr.  34.  1938 

7-month  period.  May  29.  1938-Dec.  31.  1928 

12-montb  period.  Jan.  1.  1920-Dec.  31.  1030 

13-month  period,  Jan.  1.  1930-Dec.  SI,  1030 


88 

77 

71 

SO 


5.  In  the  majority  of  caaes  tbe  refunds  and  credlta  reported  by 
tba  commissioner  hav«  not  been  open  to  serious  criticism.  Differ- 
ences of  opinion  have,  however,  arisen  in  disposing  of  some  of  the 
exceaa-profito  tax  cases  which  have  long  bean  pending.  In  such 
cases  the  polnta  in  controversy  have  been  dtacataad  and  reviewed 
with  the  department.  During  tba  calendar  year  1930.  125  cases 
were  reported  to  the  committee.  Serious  controversy  arose  in  only 
nine  of  theae  cases.  The  cooperation  of  the  department  is  shown 
by  the  following  facto  with  req>ect  to  the  disposition  of  these 
nine  cases: 

Two  cases  were  changed  to  conform  with  tbe  vlewa  of  the  staff 
of  tbe  committee. 

Two  cases  were  withheld  pending  further  review. 

Two  cases  were  not  changed  as  to  the  years  in  question,  but  tbe 
basis  for  future  years  was  corrected. 

Three  cases  were  not  changed  In  any  reapect. 

The  net  result  of  the  changea  is  a  saving  of  approximately 
$400,000  in  favor  of  the  Oovemment.  This  saving  is  less  than 
one-half  of  1  per  cent  of  the  total  overassessmenta  allowed,  but  is 
sufllclent  to  Justify  the  expense  of  the  committee  examination, 
which  anu3unta  to  only  5  per  cent  of  the  savings  effected. 

lilr.  HALE.    Section  5  of  the  report  reads  as  follows: 

In  the  majority  of  caaes  the  refunds  and  credlta  reported  by 
the  conunissloner  have  not  been  open  to  serious  criticism.  Dif- 
ferences of  opinion  have,  however,  arisen  In  disposing  of  some 
of  the  exceas-proflu  tax  cases  which  have  long  been  pending.  In 
such  cases  the  pomta  In  controversy  have  been  dlacuaaed  and 
reviewed  with  the  department.  During  tba  calendar  year  1030 
135  cases  were  reported  to  the  committee.  Serious  controversy 
aroaa  In  only  nine  of  these  casea.  The  cooperation  of  the  de- 
partment U  shown  by  the  following  facta  with  respect  to  the 
dtspoaltlon  of  these  nine  cases: 

Two  cases  were  changed  to  conform  with  tbe  views  of  tbe  staff 
of  the  conunlttee. 

Two  cases  were  withheld  pending  further  review. 

Two  cases  were  not  changtBd  as  to  the  years  in  question,  but 
the  basis  for  future  years  was  corrected. 

Three  cases  were  not  changed  in  any  respect. 

The  net  result  of  the  changes  is  a  saving  of  approximately 
$400,000  in  favor  of  the  Oovemment.  This  saving  Is  less  than 
one-half  of  1  per  cent  of  the  total  overaaaeasment  allowed,  but  Is 
sufficient  to  Justify  the  expenaa  of  tbe  committee  examination, 
which  amounts  to  only  5  per  cent  of  the  savings  effected.       ^ 

Prom  these  data  which  I  have  given  it  appears  that  a 
very  strenuous  examination  is  made  of  all  refunds  by  the 
Treasury  Department  before  it  submits  any  cases  to  the 
Joint  Committee  on  Internal  Revenue  Taxation. 

The  report  I  have  hist  read  indicates  that  all  of  the  cases 
which  are  sent  to  the  Joint  committee  are  examined  into 
thoroughly  by  them.  They  take  up  each  case  in  connection 
with  the  department  where  any  question  arises. 

The  statement  has  be«i  made — and  I  think  I  made  it  my- 
self last  night — that  the  refunds  since  1917  amount  to  about 
$4,000,000,600.  As  a  matter  of  fact,  the  actual  refunds 
amount  to  about  $1,460,000,000,  and  the  balance  of  $2,560,- 
000,000  is  included  in  abatements  that  have  been  made;  that 
is.  reductions  that  have  been  made  by  the  department  before 
the  taxes  have  been  paid  by  the  taxpayers.  Together  they 
amount  to  about  $4,000,000,000.  As  I  said  last  night,  the 
$4,000,000,000  is  $2,000,000,000  less  than  the  Oovemment  has 
collected  through  its  field  investigations  of  deficiency  taxes 
paid  by  the  taxpayers,  so  the  Oovemment  comes  out  net 
about  $2,000,000,000  ahead  on  the  results  of  these  examina- 
tions. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Maine 
yield  to  the  Senator  from  Massachusetts? 

Mr.  HALE.    I  yield. 

Iifr.  WALSH  of  Massachusetts.  BCay  I  Inquire  of  the 
Senator  if  I  am  correct  in  my  understanding  of  the  issue 
that  is  now  before  us?  The  final  tribunal  tinder  existing 
law  that  considers  and  passes  final  judgment  upon  claims 
for  rebatement  of  taxes  is  the  Joint  Coma^ttae  oo  Internal 
Revenue  Taxation? 

Mr.  HAIJE.  The  statute  does  not  proffide  that  any 
action  shall  be  taken  by  thai  eocmittee.  Iwt  tt  provides 


that  claims  can  not  be  paid  until  nport  has  been  made  to 
them  and  held  by  them  SO  days. 

Mr.  WALSH  of  Massachusetts.  In  other  words,  there  1$ 
the  right  of  review  and  the  ris^t  of  objecting  to  any  awards 
in  the  way  of  rdwte  of  internal  revenue  by  that  Joint  com- 
mittee? 

Mr.  McKELLAR.  Oh,  no,  Mr.  President;  the  act  does  not 
provide  any  such  thing  at  alL 

Mr.  HALE.  It  provides  for  no  action  to  be  taken  by  that 
committee. 

Mr.  WALSH  of  Massachusetts.  May  I  ask  the  Senator, 
then,  what  (^cial  or  commission  of  the  Federal  Govern- 
ment has  final  Jurisdiction  in  determining  whether  there 
shall  be  pasmient  of  a  rebate  to  the  taxpayer? 

Mr.  HALE.  The  Commissioner  jf  Internal  Revenue,  but, 
of  coui'se.  it  must  be  called  to  tbe  attenticm  of  the  Joint 
committee.  The  Joint  committee  itself  can  not  take  any 
sction. 

Mr.  WALSH  of  Massachusetts.  He  has  authority  In 
amounts  of  less  than  $75,000,  but  in  cases  in  excess  of  that 
amcmnt  he  must  call  the  matter  to  the  attention  of  the  Joint 
committee,  and  unless  they  take  some  action  within  30  days 
the  Internal  Revenue  Commissioner  feels  that  he  has  au- 
thority to  authorize  the  payment? 

Mr.  HALE.    That  is  correct. 

Mr.  WAUSH  of  Massachusetts.  With  that  arrangonmt, 
the  Senator  from  Tennessee  [Mr.  McKxllakI  is  dlsaatlKflad. 
He  and  others  claim  that  the  interest  of  the  Treasury  has 
not  been  sufficiently  protected  and  that  in  his  Judgment 
there  has  been  a  carelessness  and  looseness  in  the  awarding 
of  rebates.  He  proposes  now  to  transfer  the  authority  for 
final  adjudication  of  claims  by  taxpayers  for  refunds  to  the 
Board  of  Tax  Appeals.  Have  I  correctly  defined  the  issue 
before  the  Senate? 

Mr.  HALE.    I  think  so,  as  I  understand  the  question. 

Mr.  SMOOT.    Mr.  President 

The  VICE  RESIDENT.  Does  the  Senator  from  Maine 
yield  to  the  Senator  from  Utah? 

Mr.  HALE.  I  have  not  completed  my  statement.  I  shouki 
like  to  finish  my  statement.  I  will  say  to  the  Senator  from 
Utah. 

Mr.  SMOOT.  I  am  very  sorry  that  I  interrupted  the 
Senator. 

Mr.  HALE.  If  the  Senator  wishes  to  ask  a  question,  I 
am  willing  to  srield. 

Mr.  SMOOT.  I  merely  wanted  to  say  a  word  in  response 
to  the  Senator  from  Massachusetts. 

Mr.  HALE.  Mr.  President,  the  McB^eUar  amendment  be- 
fore it  was  modified  by  the  amendment  of  the  Senator 
from  Maryland  [Mr.  TTsnrcsl  provided,  as  I  understand 
it.  that  no  refunds  may  be  made  without  the  annoval  of 
the  Board  of  Tax  Appeals.  The  amendment  of  the  Smator 
frmn  lilaryland  provides  that  this  ahaJl  apply  only  to  cases 
involving  $5,000  or  more.    Am  I  correct  in  that? 

Mr.  McKELLAR.  I  accepted  the  modification  proposed 
by  the  Senator  from  Maryland. 

Mr.  HALE.    That  modification  has  been  accepted. 

The  VICE  PRESIDENT.  The  Chair  will  state  that  the 
amendment  of  the  Senator  from  Tennessee  can  not  be  modi- 
fled  until  the  pending  question  has  been  disposed  of.  Hie 
amendment  of  the  Senator  from  Tennessee  is  not  as  yet 
before  the  Senate. 

Mr.  McKELLAR.  I  imderstand  that,  but  if  the  Senate 
votes  to  allow  my  amendment  to  be  considered,  in  other 
words,  if  the  rule  shall  be  suspended,  then  I  am  going  to 
accept  the  modification  offered  by  the  Senator  from  Mary- 
land, and  the  Senator  from  Maine  may  proceed  on  Uiat 
theory. 

Mr.  HALE.    Very  well. 

Mr.  President,  the  Board  of  Tax  Appeals  has  now  before 
it.  on  its  docket,  16,815  cases  invohring  $000,000,000  tliat 
have  not  yet  been  heard.  Ttooae  are  cases  of  deficiencies 
in  payments  by  the  taxpayers  to  the  Oovemment.  and  are, 
of  course,  not  refunds.  Already  during  the  past  year  47 JM 
appliesUons  for  refunds  invdhring  |tB5,0M,M0  have  been 
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filed  wtth  Om  Japai  !■■■!  Last  ywr  the 
Ued  more  than  132.000  apgilestioDs  for  refunde.  Wliat  I 
ataMld  like  tbe  Seaate  to  undentazMt  Is  thAt  It  is  phjtlcallj 
hnpnertWo  (or  the  Boutf  o<  Tkz  Appeals,  wtth  lMi5  easoi 
wfttttnc  on  tto  dodul.  to  talee  op  all  refund  cases.  Of 
coune.  if  s  Umltatioa  of  $5,000  shoiild  be  provided  there 
wM  bs  fewer  csw.  but.  In  any  event,  than  would  nn- 
questlonsbly  be  thouaands  of  cases  that  would  h»ve  to  be 
beard  before  that  board;  in  oUMr  wor<ta.  wbara  wa  now 
approprlaU  $5«t.Mt  for  the  Board  of  Tax  Appeali,  wtakH 
includes  salaries  and  prlntinc.  we  would  probably  have  to 
increase  that  asBOunt  very  greatly  in  order  to  carry  out  the 

even  tf  amended. 
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tkm  Senator  from  Matna 
yWd  to  the  Senator  frem  T  nidsiana? 

ICr.  HALK.    I  yleUL 

Mr.  LOMO.  X  am  only  undertaklBf  to  Chortan  the  diacus- 
ilHi.  and  I  hope  tha  Senator  win  nol  object.  I  am  shnpiy 
lihiliitallm  to  •ioi—pH^  his  porpoae.  lincli  o<  what  tha 
SeMtor  Is  aaytas  la  what  would  be  said  hi  the  consideration 
of  the  amendnMnt:  but  w«  are  not  now  sartng  any  thne. 
Why  not  Just  have  it  understood  that  w<e  sew  fWisUWrrtnt  the 
amendment  itself  Just  as  much  as  tf  It  were  actually 
before  vt 

Mr.  HALE.  I  httf*  already  sUted  that  I  wanted  to  follow 
the  reffular  course  and  kt  the  Senator  brine  up  his  motion 
and  have  a  vote  on  li. 

Mr.  McKSLLAR.  Mr.  President  tf  the  Senator  wffl  yield. 
I  shoold  hke  to  make  a  statement. 

Mr.  HAUL  Mr.  President.  I  have  the  iloor  and  haw  not 
cenpleted  my  statement. 

The  VICB  PRB8IDSNT.  The  Senator  trowi  Maine  de> 
dinee  to  yicM. 

Mr.  McKKLLAR     Very  welL 

Mr.  HALB.    Purthennore.  Mr.  President—— 

Mr.   McKELLAR.    I    demand    the    recnlar    order,    Mr. 


The  VICB  PRBHTDKNT.  The  Senator  from  Maine  has  the 
floor. 

Mr.  McNARY.  Mr.  Preaidenl.  wlQ  the  Senator  from 
Maine  yield  to  me  for  a  moment? 

Mr.  HALT    I  yield. 

Mr.  McNART.  It  Is  highly  desirable  to  finish  this  blU 
to-nl«ht.  It  Is  needed  as  a  matter  of  relief,  and  the  funds 
it  provides  are  most  desired  for  use  in  the  District  of  Colum- 
bia. If  tha  Senator  from  Tennessee  demands  the  regular 
order,  of  course,  the  hanking  Mil  comes  back  btfore  tha 


Mr.  McKKIXAR    I  know  that. 
Mr.  HALB.    I  hope  the  Senator  will  not  do  that. 
Mr.  McNART.    And  that  will  prevent  the  Senate  from 
actinc  on  the  bill  now  pending.     Will  not  the  Senator  do 


Mr.  McKELLAR.  I  should  hke  to  do  anything  in  the 
world  that  the  Senator  from  Oregon  deslree.  but  I  want  to 
say  this  to  the  Senator  from  Oregon:  I  offered  this  amend- 
ment; a  point  of  order  was  made  against  it  yesterday,  and 
I  am  going  to  ask  unanimous  consent  to  suspend  the  roles 
so  that  the  amendment  may  be  considered  and  voted  on  by 
the  Senate.  Unless  such  unanimous  consent  is  granted.  I 
am  gotng  to  ask  for  the  regular  order  and  lei  the  *>^"^tr>g 
bin  coma  back  before  the  Senate. 

Mr.  McNARY.  Of  course,  the  Senator  has  a  formula 
that  probably  suits  his  purpose,  and  he  is  In  a  position  to 
carry  it  out  if  he  so  deslrea. 

Mr.  McKELLAR.  Of  course  I  am:  I  think  I  am  entitled  to 
a  vote  on  this  question,  and  that  Is  why  I  am  going  to 
Insist  upon  it. 

Mr.  McNART.  I  thhtk  the  Senator  fr«im  T^nneasee  and 
any  other  Senator  Is  entitled  to  a  vote,  but  I  plead  with  the 
Senator  to  1st  us  proceed  with  this  bill  until  we  may  obtain 
a  Anal  vote. 

Mr.  McKELLAR.  So  far  as  I  am  concerned.  I  will  be 
delighted  tf  we  can  vote  on  it.    If  the  Senator  from  Maine 
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wfll  yieM  to  me.  which  T  mked  hta  to  do  a  moment  ago  sad 
he  refused.  I  want  to  ask  nnantmous  consent  that  the  rule 
■lay  be  considered  as  suspended  and  that  we  may  vote  an 
this  question.    I  am  ready  for  a  vote  on  it  right  now. 

Mr.  McNARY.  I  think  the  Senator  from  Maine  will  coOo 
ctnde  his  remarks  in  a  few  muasmts.  and  then  the  Smatcr 
from  Tenoessea  can  sabiilt  his  request. 

Mr.  LOMO.  Mr.  President,  tf  the  Senator  wffl  yleM.  I 
Inqalre  what  is  the  parliamentary  status? 

The  TICB  PSB8IDENT.  lbs  Senator  from  Maine  did 
not  yield  to  the  Senator  from  Tennessee  to  demand  tbe 
regular  order.    Tlie  Senator  from  Maine  stin  has  the  floor. 

Mr.  LOHO.  Mr.  Praaldsnt.  will  the  Senator  ylald  to  warn 
tar  jwt  a  moroenCf 

Mr.  HALB.    I  ylaM  for  a  q^mUctL 

Mr.  LONO.  I  see  we  are  going  to  get  in  an  tanf 
It  la  v«ry  evident  that  the 
offended,  and  not  without  constderable  justtflcatlon.  I  am 
hoping  to  get  a  speedy  disposition  of  the  bill,  but  we 
to  hava  eoaM  to  tha  point  where  the  Senator  from 
neaee.  having  given  his  own  consent  to  having  the  pend- 
ixm  biD  come  up  out  of  order,  naturally  feels  that  be  should 
be  granted  soass  aaeasure  of  Indulgence  so  that  the  amend- 
ment may  be  oooaidarad.  As  I  have  said.  It  seems  to  me 
we  are  reaching  an  impasse,  and  I  really  think  we  are  just 
losing  time  and  might  as  well  go  back  to  the  hanking  bill 
and  hasten  akmg  with  the  Senate's  business. 

Mr.  COUZEN8.  Mr.  President.  I  insist  that  the  rule  be 
observed  and  that  the  occupant  of  the  floor  not  yield  for  a 
speech. 

The  VICE  PRESIDENT.  The  Senator  from  Mldiigan  ob- 
jects to  the  Senator  from  Maine  yielding  for  anything  except 
a  question.    The  Senator  from  Maine  will  proceed. 

Mr.  HALE.  Mr.  President,  before  I  conchide  I  should 
like  to  say  further  that  haste  in  the  settlement  of  claims 
for  refunds  saves  money  for  the  Oovemment.  At  the  pres- 
ent time  the  Treasury  Is  obtaining  money  on  short-term 
notes  for  stxnethlng  Uke  seventy-five  one-hundredths  of  1 
per  cent,  while  the  rate  it  has  to  pay  on  refunds  is  4  per 
canL  Inevitably,  tf  all  claims  for  refunds,  or  all  the  claims 
Involving  refunds  of  over  $5,000.  have  to  go  before  the 
Board  of  Tax  Appeals  there  wUl  be  a  very  considerable  delay 
in  settling  them,  because  before  the  Board  of  Tax  Appeals 
not  only  the  Government  but  the  taxpayers  themselves  will 
want  to  be  heard,  and  it  will  result  In  very  considerAble 
increase  in  coot  to  the  Government  on  account  of  the  cases 
that  may  be  delayed. 

Personally  I  feel  that  the  utmost  care  is  taken  in  the 
Treasury  Department  at  the  present  time  to  protect  the  in- 
terests of  the  Goremment  in  paying  refunds.  I  feel  that  the 
Joint  commission  of  Congress  does  a  very  valuable  work  in 
connection  with  tiie  cases  that  are  submitted  to  it.  and  I  do 
not  think  it  would  Improve  cooditkms  In  any  way  tf  the 
Board  of  Tax  Appeals  wer«  given  Jurisdiction.  I  am  siire 
that  tf  that  were  done  it  would  involve  very  great  expense 
to  the  Government  and  I  doubt  tf  there  would  be  any  im- 
provement In  the  manner  of  han<t^^ng  tax  refunds.  So  I 
very  much  hope  that  the  amendment  of  the  Senator  from 
Tennessee  will  not  prevail. 

Mr.  COUZENS.  Mr.  President.  I  dislike  to  disagree  with 
my  friend  from  Tennessee  [Mr.  McKxluuiI  because  we  have 
fought  side  by  side  for  many  years  in  an  effort  to  protect 
the  Treasury  from  what  we  have  heretolore  considered 
illegal  and  improper  tax  refunds.  However,  I  should  like 
the  indulgence  of  the  Senator  from  Tennessee  to  point  out 
to  him  for  a  moment  that  the  efforts  of  the  special  or  select 
committee  of  the  Senate,  which  has  spent  years  and  a 
great  deal  of  money  In  trying  to  safeguard  and  improve  the 
manner  at  making  refunds  and  credits  in  the  Treasury 
Department,  have  brought  about  a  correction  of  the  evils 
that  existed  at  that  thne.  I  wish  to  say.  further,  that,  so 
far  as  I  can  ascertain  from  almost  continuous  touch  with 
the  situation,  conditions  have  been  remedied. 

The  Senator,  of  course,  can  shake  his  head,  but  I  want  to 
point  out  to 
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Mr.  McKEUiAR.  I  did  not  mean  any  dlareepect  to  the 
Senator  in  shaking  my  head;  I  merely  meant  to  liKUcate  that 
I  dUIer  with  him. 

Mr.  COUZENS.  I  merely  wish  to  point  out  the  impracti- 
cability of  the  Senator's  amendment.  I  am  peifeetly  willing 
to  throw  about  the  Treasury  any  protection  against  Im- 
proper payment  of  refunds  that  Is  practicaUe.  but.  as  has 
already  been  pointed  out.  there  are  from  40,000  to  60,000 
elahns  filed  each  year.  TheBoardof  Tax  Appeals  Is  in  fact  a 
court,  and.  tf  the  taxpayer  and  the  Internal  Serenue  Com- 
missioner agree,  as  they  obnoady  have  to  do  on  questions 
of  abatement  and  of  reftmd  and  et  credits,  then  there  i» 
nothiBg  to  eootest  before  the  Board  of  Tut  Appeals:  In 
other  words,  the  parties  in  Interest  axe  aU  agveed  and  there 
Is  nothing  to  decide.  Howerar.  tf  the  propoeed  amendment 
9t  the  Senator  from  Teoaeaiae  ibould  prevail,  not  only 
would  the  Board  of  Tax  Appeals  have  to  dupUeate  all  the 
functions  of  the  Bureau  of  Internal  Revenue,  but  the  cases 
would  have  to  be  rtlsniisfd  for  days  and  days  In  open  court. 

Mr.  McinnJ.AR.    Mr.  President,  will  the  Senator  yield? 

The  VICB  PRE8IDBNT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Tepneaeee? 

Mr.  COUZENS.  I  yield  for  a  quesUon.  I  can  not  yield 
for  a  speech. 

Mr.  McKELLAR.  In  a  particular  ease  that  would  be  true. 
Still  it  is  also  true  in  every  case  the  Board  of  Tax  Appeals 
passes  upon  that  it  has  to  go  Into  tha  actloa  of  the  Treasury 
in  collecting  the  tax. 

Mr.  COUZENS.  Mr.  President,  the  Senator  is  inaccurate 
in  that  respect,  because  the  Board  of  Tax  Appeals  does  not 
employ  auditors  and  accountants  to  go  into  the  field  smd 
vertfy  the  figures  that  are  submitted  by  the  Treasury  De- 
partment or  by  the  taxpayer. 

Mr.  McKELLAR.  Did  the  Senator  ever  have  any  ex- 
perience with  the  board? 

Mr.  COUZENS.  I  have  had  perhaps  as  great  an  ex- 
Iierience  as  anybody  in  this  body  has  had. 

Mr.  McKELLAR.  I  thought  I  remembered  that  the  Sen- 
ator had  had  an  experience  of  that  kind:  but  I  recall  a 
case  last  summer  where  a  representative  of  the  Board  of 
Tax  Appeals  visited  Memphis.  Tenn.,  and  went  through 
every  paper  In  a  certain  tax  case.  He  had  the  most  re- 
markable grasp  of  the  question  of  any  young  man  I  think 
I  ever  saw,  and  while  I  do  not  recall  what  the  settlement 
was  I  think  it  was  entirely  satisfactory  to  everybody  con- 
cerned. I  myseU  was  not  directly  concerned,  but  I  know 
that  the  represenUtive  of  the  Board  of  Tax  Appeals  went 
Into  every  speciee  of  auditing  in  connection  with  that 
account. 

Mr.  COUZENS.  The  Senator  is  quite  correct  about  that, 
but  I  mean  they  do  not  go  into  the  books  themselves.  They 
take  the  figures  submitted  to  them  by  the  contestants. 
However,  I  am  trying  to  point  out  to  the  Senator  tf  the 
taxpayer  and  the  Commlasioner  of  Internal  Revenue  agree. 
as  they  obviously  have  to  agree  in  the  case  of  abatements 
and  refunds,  then  what  Is  there  for  the  Board  of  Tax 
Appeals  to  decide? 

Mr.  McKELLAR.    BCr.  President 

The  PRESIDINQ  OFFICER  (Mr.  Ptae  in  the  chair). 
Doee  the  Senator  £rom  Michigan  yield  to  the  Senator  from 
Tennessee? 

Mr.  COUZENS.    I  ask  the  Senator  that  question. 

Mr.  McKELLAR.    I  shaU  be  very  happy  to  answer  it. 

The  trouble  about  the  matter  is  that  the  Commissioner 
of  Internal  Revenue,  whose  duty  it  is  to  pass  upon  these 
oases,  never  passes  upon  a  sin^e  case  hlmadf :  or,  at  least, 
that  was  the  testimony  of  Mr.  D.  H.  Blair,  of  North  Caro- 
liiui,  who  for  a  number  of  years  was  Coramisstoner  of  In- 
ternal Revenue.  He  said  that  he  never  pawfd  on  a  single 
case— not  even  one  involving  |60jOOO,000. 

Mr.  COUZENS.  Mr.  President,  that  $60,000,000  case  was 
thoroughly  analyzed  by  the  select  committee  of  die  Senate 
during  its  investigation  of  the  Bureau  of  Internal  Revenue. 
In  other  words,  the  staff  of  the  select  conmlttee  analyaed 
the  amortisatloQ.  the  obeoleeoenoe.  the  depreciation,  the 
the  intercoorporate  ciamlngB  oC  a&  of  the 
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sidiarics  oC  the  Steed  Ouipoi.'atlPD»  and  was  iiaiiiiiiilble  fte 
cutting  down  the  amount  to  a  material  extent  before  the 
Congress  authooriaed  the  creation  at  the  Joint  Oommtttee  on 
Internal  Revenue  Taxation. 

Mr.  McKEULAR.    Mr.  President 

The    FRBSIDINO    OFFlCIUt.    Does    the 
Mifhigan  yield  to  the  Senator  from  Tenneaia 

Mr.  COUZENS.    I  can  not  yield  ttnlem  the 
to  ask  a  questicn.  because  I  ralaed  the  qoestlon  beleni. 

Mr.  LONO.  Mr.  President,  I  destve  to  ask  the  BmUor  H 
qtiesUtm. 

Mr.  COUZENS.    I  yieki  for  that  purpaae. 

Mr.  LONG.  Who  does  pass  on  theia  Mg  |WJte,000  !•- 
funds  that  the  Senat<M-  spoke  abootf  The  Senator  ttom 
BClchlgan  heard  what  the  Senator  from  Twinesise  said 
yesterday. 

Mr.  COUZENS.    Tes. 

Mr.  LONO.  Who  does  pass  on  them?  It  aseme  that  It  Is 
a  mystery.   Wlio  does  pass  on  them? 

Mr.  COUZENS.  If  the  Senator  had  had  tha  experience 
with  the  Treasury  Department  that  I  have  bad  he  would 
know  that  they  have  a  large  staff,  headed  of  ooorae,  bgr  the 
Secretary  of  the  Treasury  and  the  Assistant  Secretary  In 
charge  of  the  Bureau  of  Internal  Revenue,  the  Oommiaeioncr 
of  Internal  Revenue,  and  several  Deputy  Commlsslanera  d 
Internal  Revenue,  with  a  Solicitor  of  Intonal  Revenue. 
These  accounts  all  have  to  be  first  audited  by  aoooontanta. 
They  determine  and  settle  upon  the  flgiaes,  as  to  whether 
they  are  accurate.  Then,  tf  there  ls*a  questlim  raised  as 
to  the  proper  Interpretation  of  the  law,  they  have  attorneys 
In  the  solicitor's  office  to  pass  luxm  the  legal  question.  They 
go  through  these  matters,  and  the  legahty  of  the  refunds 
Is  passed  upon  by  the  solicitor  of  the  department. 

Mr.  LONO.  Mr.  President,  tf  I  may  have  the  attenU<m  of 
the  Senator  from  Tennessee — because  I  may  have  misim- 
derstood  him — as  I  understood,  the  Senator  from  Tennes- 
see said  yesterday  that  neither  the  Commlssiwier  of  Internal 
Revenue  nor  the  Secretary  of  the  Treasury  nor  the  solicitor 
nor  any  of  the  rest  of  them  would  take  any  respon^biUty  for 
these  refunds. 

Mr.  McKELLAR.  Mr.  President,  on  yesterday  I  stated, 
and  I  stated  in  a  speech  before  the  Senate  in  1030,  ttiat  I  had 
Mr.  Mellon,  the  then  Secretary  of  the  Treasury:  Mr.  Bond, 
the  Assistant  Secretary  of  the  Treasury  in  <diarge  of  the 
Bureau  of  mtiimal  Revenue;  Mr.  Blair,  the  Commissioner  of 
mtemal  Revenue;  and  the  Solicitor  of  the  Treasury  sum- 
moned before  the  Appropriatl(ms  Committee  speeiflcaUy 
about  the  $59,000,000  refund  that  was  made  one  Friday 
night.   I  will  repeat  the  substance  of  it. 

Mr.  COUZilNB.  Mr.  President,  that  is  in  ttie  Racotv. 
I  heard  that,  and  I  heard  the  Senator  speak  of  it  yesterday. 

Mr.  McBXLLAR.  I  just  wanted  to  give  the  facts  tf  the 
Senator  wants  to  hear  them.    K  he  does  not.  all  right. 

Mr.  COUZENS.    I  heard  the  Senator. 

Mr.  McKEIiLAR.    I  know  the  Senator  did. 

Mr.  COUZEN&  I  am  Just  as  much  interested  hi  the  sub- 
ject as  the  Senator  is;  but,  obviously,  when  an  intorreUtlua 
of  the  law  hiis  been  adopted  by  the  Treasury  Department, 
when  a  formula  has  been  ai^'eed  upon  for  determining 
obsolesoenoe  or  amortisation  or  the  methods  of  arriving  at 
taxes.  It  is  not  necessary  that  the  head  of  the  department 
I>ass  upon  the  determination  of  all  those  things.  I  mean 
the  entire  policy  has  been  settled  and  determined;  and  ttien 
not  only  the  field  agents  but  the  agents  in  the  district  and 
aU  of  the  staff  audit  the  account  of  the  taxpayer,  submit 
the  audit  to  the  Washington  office,  and  compare  It  with  the 
taxpayer's  return.  That  is  purely  an  auditing  sjrsfcem. 
Obviously,  neither  the  Secretary  of  the  Tnaaarj  nor  the 
Commissionei'  of  Internal  Revenue  can  go  over  aU  of  thoae 
figures,  nor  could  the  Board  of  Tax  Ameals  or  any  other 
agoicy  do  so.  unless  aU  of  the  work  was  to  be  duplicated. 

So  what  I  .ihould  like  to  do.  Mr.  President,  tf  the  Seoator 
from  Tennessee  would  agree  to  It.  would  be  to  amend  his 
proposal  In  such  a  way  that  instead  of  having  theee  claims 
go  before  a  board,  the  Treasury  Department,  before  making 
any  refunds  at  aU  in  excess  of  $6m.  ahaU  be  required  la 
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■ubmlt  them  to  th«  itaff  of  the  Joint  Committee  on  Internal 
Revenue  Taxation. 

Mr.  President,  for  yean,  since  the  creation  of  the  Joint 
committee.  I  have  kept  in  constant  touch  with  the  activities 
of  the  jomt  committee  through  their  staff,  which,  in  part, 
la  made  up  of  the  staff  who  went  through  with  the  select 
committee  that  investigated  the  Bureau  of  Internal  Revenue. 
If  every  one  of  these  claims  In  excess  of  $5,000  is  reqtilred  to 
be  paaaed  on  by  the  Joint  Committee  on  Internal  Revenue 
Taxation,  they  will  know  without  having  to  audit  aU  the 
llgxires  that  the  rules  and  regulations  and  the  law  are  being 
carried  out.  I  do  not  think  the  Senator  from  Tennessee  can 
•spect  any  more  than  that 

Ur.  McKELLAR.    Mr.  President 

Mr.  COUZKNS.     I  yield  to  the  Senator. 

Mr.  McKXLLAR.  No;  I  wanted  to  make  a  unanimous- 
eonaent  request. 

Mr.  COUZSNS.  I  was  about  to  ask  the  Senator  if  he 
would  consider  such  a  prnpnil 

Mr.  McKXLLAR.  Mr.  President,  the  trouble  with  the 
matter  is  that  the  staff  of  the  Joint  Committee  on  Internal 
Revenue  Taxation  has  no  power  to  change  the  figures  of  the 
department:  and  as  long  as  It  has  no  such  power,  it  would 
be.  to  my  mind,  a  neeieM  and  utterly  ineffective  way  of 
managing  the  matter. 

I  will  say  this:  I  am  going  to  uA  unanimous  consent  in  a 
BBoment  for  the  suspension  of  the  rules  to  let  this  amend- 
■MOi  come  before  the  Senate  and  be  voted  on.  If  the 
Senator  wishes  to  set  up  another  commission,  or  even  an 
independent  head.  Uke  Mr.  Parker,  or  some  sort  of  a  body 
with  Mr.  Parker  at  the  head  of  it.  I  am  rather  content  to 
■tree  Co  that  if  the  Senate  agrees  to  it  I  doubt  the  wisdom 
of  doing  that.  I  think  it  would  be  better  to  let  this  work  go 
to  the  Board  of  Tax  Appeals:  but  we  can  discuss  that  after 
consent  has  been  given  to  pass  upon  this  amendment. 

Mr.  COUZBNa  I  quite  agree  that  that  Is  true— that  the 
Btatter  should  be  discussed  after  consent  U  given:  but  I  want 
to  point  out  to  the  Senator  that  it  Is  wholly  impracUcable 
to  go  before  the  Board  of  Tax  Appeals.  How  could  50,000 
a  year  be  Uken  before  the  Board  of  Tax  Appeals  and 
upon  after  an  agreement  had  been  entered  Into  be- 
tween the  commissioner  and  the  taxpayer? 

Mr.  McKKLLAR.  At  one  of  the  yearly  periods  when  this 
natter  coeoes  up  I  took  occasion  to  talk  to  the  chairman 
e(  the  Board  of  Tax  Appeals:  and  he  said  that  he  not  only 
could  do  it.  but  that  m  his  Judgment  it  was  the  only  way 
In  whkh  the  rights  of  the  Government  and  the  taxpayer 
could  be  protected. 

Mr.  COUZKNS.  Of  course,  if  the  staff  of  the  Board  of 
Tax  Appeals  is  increased  to  the  same  extent  as  the  number 
of  employees  in  the  Internal  Revenue  Bureau,  they  could 
do  the  work:  but  under  the  Senator's  plan  all  the  work 
that  is  done  in  the  Bureau  of  Internal  Revenue  would  have 
to  be  done  over  again. 

Mr.  McKKLLAR.  Oh.  no:  I  thtak  not.  They  do  not  do 
It  aU  over  again  in  the  casee  that  come  before  them. 
whether  the  department  turns  down  the  taxpayer  or  not. 

Mr.  COUZKNS.    No.    The  reason  they  do  not  is  because 
there  ia  a  contest  on,  and  both  sides  are  presenting  tlielr 
but  there  would  be  no  contestant  imder  the  Senator's 
lal. 

Mr.  OLASS.    Mr.  President 

Ibe  PRPWniNO  O^nCKR.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Vtrglnia? 

Mr.  COUZKNa    I  yield  to  the  Senator. 

Mr.  GLASS.  I  can  not  supplement  anything  the  dls- 
ttngrrtshed  Senator  from  inrhigmn  has  said — he  has  made 
the  case  dear— further  than  to  suggest  that  the  whole  im- 
ptkation  here  is  that  there  is  nobody  honest  in  the  Treas- 
ury and  there  Is  nobody  honest  in  the  Joint  Committee  on 
Internal  Revenue  Taxation,  or.  if  they  be  honest,  that  they 
are  utterly  inefficient 

Mr.  McKKLLAR.    Mr.  President 

Mr.  QLABB.    Because  the  process  is  as  thorough.  I  think, 
as  the  ingenuity  of  the  Congress  can  make  it.    What  aasur-  ; 
•ace  have  we  that  the  Board  of  Tax  Appeals  ia  not  either  [ 
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dishonest  or  InefScient,  or  that,  with  its  present  staT  or  an 
increased  staff.  It  could  be  any  more  thorough  in  the  exami- 
nation of  these  claims  than  those  officials  now  charged 
under  oath  with  their  examination  and  determination  with 
the  taxpayer? 

The  members  of  the  Board  of  Tax  Appeals  have  been 
spoken  of  here  by  the  Senator  from  Tennessee  as  the  crea- 
tures of  the  Secretary  of  the  Treasury.  They  are  not  at  all. 
They  are  appointed  by  the  President  of  the  United  States 
by  and  with  the  advice  and  consent  of  the  Senate.  They 
are  not  creatures  of  the  Secretary  of  the  Treasury. 

Mr.  COUZKNS.  If  I  may  make  a  suggestion  to  the  Sena- 
tor at  that  point.  I  think  at  that  time  there  were  quite  a 
numt)er  of  Senators,  including  the  Senator  from  Tennessee 
and  myself,  who  feared  that  they  were  the  creatures  of  the 
Treasiiry  Department  because  their  appointments  were  made 
on  the  recommendation  of  the  Secretary  of  the  Treasury. 

Mr.  McKKLLAR.    I  made  no  such  suggestion. 

Mr.  GLASS.  That  Is  an  assumption:  but  the  Senator 
from  Michigan  will  recall  that  I  had  Incorporated  in  the 
law.  In  order  to  make  It  an  independent  body — if  I  may 
spsak  of  my  own  activity— a  provision  that  no  attach^  of 
the  Treasinr  who  had  theretofore  been  charged  with  the 
business  of  reviewing  these  cases  should  become  a  member 
of  the  Board  of  Tax  Appeals. 

Mr.  COUZKNS.  I  recall  it:  and  the  Senate  agreed  to  the 
Senator's  amendment,  as  I  recalL 

Mr.  GLASS.     Yes. 

Mr.  COUZKNS.    And  it  Is  now  in  the  law. 

Mr.  GLASa    It  is  now  a  part  of  the  law. 

Mr.  COUZKNS.    That  is  true. 

Mr.  GLASS.  Moreover,  my  interest  in  the  matter  was 
f\irther  reflected  In  a  provision  of  law  which  reduced  from 
five  to  three  the  number  of  years  that  the  Treasury  Depart- 
ment might  pester  the  taxpayers  of  this  country  and  Inter- 
fere with  their  business.  I  think  even  the  amendment  pro- 
posed by  the  Senator  from  Michigan  would  involve  an  infi- 
nite amount  of  work  by  the  Joint  Committee  on  Intomal 
Revenue  Taxation.  The  amendment  as  proposed  by  the 
Senator  from  Tennessee  would  impoee  an  Impossible  task  on 
the  Board  of  Tax  Appeals  and  the  Treasury  Department. 

Mr.  President,  the  vice  of  this  whole  system  \b  not  so 
much  in  tax  reforms  as  It  Is  in  tax  extortion — taking  from 
the  taxpayer,  as  the  Senator  from  Michigan  personally 
knows,  thousands  of  dollars  to  which  the  Government  is  not 
entitled,  and.  under  the  unjust  text  and  operation  of  the  law 
Itself,  exacting  from  the  taxpayer  in  case  of  error  an  iriterest 
charge  that  the  Government  is  not  willing  to  endiire  itself 
in  the  case  of  error  on  the  part  of  the  public  officials. 

What  we  ought  to  do,  in  my  Judgment,  Is  this:  We  should 
carefully  and  searchingly  revise  the  law  so  as  to  prevent,  if 
possible,  these  extortions  by  the  Govenunent  from  the  tax- 
payer, this  thing  of  Jeopardy  assessments  by  some  minion  in 
the  Treasury  Department  amimlng  that  the  taxpayer  owes 
vastly  more  than  he  does  owe.  and  thereby  imposing  a 
jeopardy  assessment,  which  necessitates  expensive  acUon  and 
burdensome  delay  upon  the  part  of  the  taxpayer  himself. 

The  Senator  from  Tennessee  is  quite  correct  in  stating 
that  this  has  become  a  busuicss:  and  why  has  it  become  a 
business?  It  has  become  a  business  because  of  these  Jeop- 
ardy assessments.  It  has  become  a  business  because  the 
city  of  Washington  is  filled  now  with  legal  tax  experts  whose 
serrUies  must  be  retained  by  taxpayers  to  recover  from  the 
Government  taxes  unjustly  levied  and  extorted. 

Ut  COUZKNS.  Mr.  President,  the  Senator  wiU.  of  course, 
recognize  that  if  the  proposal  of  the  Senator  from  Temieasee 
should  prevail,  there  would  be  business  for  literally  thou- 
sands more  of  the  same  kind  of  tax  grafters  who  now  hang 
around  Washmgton,  because  they  would  have  to  rnu-esent 
taxpayers  before  the  Board  of  Tax  Appeals. 

Mr.  MCKKLI.AR.  Mr.  President,  wiU  the  Senator  yield 
to  me? 

Mr.  COUZKNS.    I  yield. 

Mr.  McKKLLAR.  I  think  the  Senator  is  mistaken  about 
^^-  Whenever  these  tax  refunds  are  brought  out  into  the 
open,  where  the  taxpayer  has  to  make  out  a  case  and  where 


the  Government  has  to  make  out  its  case,  in  fairness,  before 
a  proper  tribunal,  we  will  see  the  tax  refunds  falling  Uke 
leaves  in  VaDomfarosa. 

Mr.  COUZKNS.  Mr.  President.  I  am  a^lng  the  Senator, 
If  there  is  no  disagreement,  what  do  they  contest  before  the 
Board  of  Tax  Appeals?  What  is  the  contest  about?  What 
do  they  present? 

Mr.  GLASS.  Mr.  President,  right  there  may  I  ask  the 
Senator  from  Michigan,  with  his  consent,  how  much  more 
public  are  the  sessions  of  the  Board  of  Tax  Appeals  than 
the  operations  (tf  the  various  officials  of  the  Treasury  in 
determining  in  a  preliminary  way  these  tax  cases?  Are  we 
to  have  a  Bofird  of  Tax  Amals  that  will  sit  on  the  Mall. 
in  the  open? 

Mr.  COUZKNS.  I  thhak  that  Is  «  perfectly  proper  question 
for  the  Senator  to  raise,  but  I  am  afraid  the  Senator  and  I 
have  not  been  In  agreement,  although  the  Senator  from 
Tennessee  and  I  have  been  In  agreement  In  the  view  that 
these  records  should  be  public  records. 
Mr.  OLASS.  I  have  no  objection  to  that. 
Mr.  COUZKNS.  There  would  be  no  question  about 
whether  there  were  improper  or  Uleeal  refunds  made  If  the 
records  were  public. 

Mr.  GLASS.  Ttie  Senator  Is  mistaken  if  he  thhiks  I  am 
hi  disagreement  with  that. 

Ut.  COUZKNS.  I  beg  the  Senator's  pardon.  I  thought  he 
voted  against  making  these  records  puUlc  records. 

Mr.  OLASa  No:  I  am  not  at  all  in  disagreement  with 
that 
Mr.  CX>UZKNS.  I  am  very  glad  Indeed  to  hear  that. 
Mr.  GLASS.  I  was  in  disagreement  with  the  proposlUon 
that  the  borrowings  of  banks  from  the  Reconstruction 
Finance  Corporation  should  be  blaaoned  to  the  public,  be- 
oause  I  thought  that  was  fraught  with  great  danger,  in  this 
time  of  stress,  to  these  banking  institutions.  Only  this 
momlxv  I  had  a  letter  from  a  prominent  banker  of  Mary- 
land deploring  that  publicity,  and  saying  that  many  banks 
were  falling  every  day  because  they  were  not  willing  to  have 
it  known  that  thegr  were  in  such  condition  of  distress  as  that 
they  had  to  appeal  to  the  ReconstniotiMi  Finance  Cor- 
poration. 

About  this  matter,  however.  I  have  never  been  hi  disagree- 
ment with  the  senator,  and  the  Senator  will  recall  that  I 
supported  his  proposal  to  raise  this  special  committee  to^ 
make  inspection  of  the  reoords. 

Mr.  COUZKNS.  I  beg  the  Senator^  pardon.  I  thought 
the  Senator  had  voted  agahsst  the  efforts  of  some  of  us  to 
have  these  income-tax  returns  made  public  records.  If  it 
were  not  for  the  secrecy  maintained  in  the  Bureau  ot  In- 
ternal Revenue,  this  constant  doubt  of  the  integrity  of  the 
officials  of  the  Bixreau  of  Internal  Revenue  and  the  Treasury 
Department  would  not  be  in  the  pubhc's  mind.  I  am  unable 
to  conceive  why  the  Treasury  Department  should  oppose, 
and  constantly  and  continually  oppose,  making  income-tax 
returns  pubttc,  wlien.  as  a  matter  of  fact,  that  very  thing 
keeps  them  under  8uspicl<m  aD  the  time. 

Mr.  LONG.    Mr.  President,  I  would  Just  like  to  ask  the 

Senator.  What  is  the  natiiral  suspicion  when  a  man  wants  to 

hide  what  he  is  dcrfng? 

Mr.  COUZKNS.    That  he  wants  It  kept  secret,  of  course. 

Mr.  LONG.    And  why?    When  he  is  making  out  a  check 

for  $500,000  to  himself,  what  Is  ttie  reasonable  suppoeiticm? 

Let  us  talk  sense  here.    Why  do  they  want  to  keep  it  hidden 

all  the  time? 

Mr.  COUZENS.    Of  course,  the  Senator  has  not  been  here 

long  enough 

Mr.  LONG.  I  do  not  have  to  be  here  to  know  the  rule 
of  humanity.    They  hide  what  they  do  not  want  known. 

Mr.  COXTZKNa  I  understand.  If  the  Senator  had  been 
here  longer,  he  would  have  been  famiUar  with  all  the  argu- 
ments—I  can  not  enxmierate  them  here  in  a  few  minutes — 
against  making  these  Income-tax  returns  public  records. 
We  have  had  that  questicm  up  ever  since  I  have  been  in 
the  Senate.  We  have  spent  hours  and  hours  in  discussing 
it.  and  we  have  had  vote  after  vote  about  whether  hicome- 
tax  records  should  be  public  records  or  whether  they  should 


be  maintained  in  secrecy.  The  Senator  from  Tennessee 
[Mr.  MCKK11.AX]  and  the  Senator  from  Nebraska  (Mr.  Nda- 
lis]  and  a  number  of  the  rest  of  us  have  been  constant  and 
vigorous  prop(Mient8  of  making  income-tax  returns  pubUe 
records.  Tliat  has  been  resisted  by  the  Treasury  Depart- 
ment and  big  business  all  the  time,  and  we  have  never  been 
able  to  get  enough  votes  to  make  the  records  public. 

I  insist.  Kir.  President,  that  If  those  records  were  puldic. 
so  that  anybody  who  doubted  the  wisdom  cS  a  settlement 
or  a  tax  could  go  to  the  department  and  look  into  the  mat- 
ter for  himiiclf ,  there  would  be  no  doubt  raised  about  thess 
refunds  and  credits,  which  in  most  cases  are  perfectly  justi- 
fled  in  the  interest  of  the  taxpayer. 

Ut,  WALSH  of  Massachusetts.  Mr.  President,  it  was  my 
impression  that  the  records  were  made  public  for  a  time^ 
and  that  the  law  providing  for  imbUcity  was  in  the  follow- 
ing session  repealed. 

Mr.  COUZKNS.  The  Senator  overlooks  the  fact.  I  think, 
that  that  provision  was  a  Joker  put  into  a  revenue  act.  The 
Joker  was  to  the  effect  that  the  amount  of  the  return  was 
to  be  pubUehed,  but  the  return  itself  was  not  to  be  opened 
to  analysis. 

Mr.  WAIjSH  of  Massachusetts.  The  amount  each  tax- 
payer paid  was  to  be  made  public,  but  not  the  details  of 
the  taxpayfir's  return. 
Mr.  COUZKNS.  Oh.  yes;  but  that  was  not  effective. 
Mr.  WAI£H  of  MassachusetU.  I  think  it  was  the  Intani 
of  Congress  at  that  time  that  the  r^urns  should  be  open 
to  public  inspection  upon  public  Inquiry,  as  are  other  pub- 
lic records;  but.  for  the  purpose  of  creating  opposition 
against  the  action  of  Congress,  the  Treasury  Department 
gave  to  the  press  a  complete  list  of  the  taxpayers  all  over 
the  country  and  the  amounts  they  paid. 

Mr.  COUZKNS.  The  Senator  Is  quite  correct— that  after 
this  Joker  was  put  into  the  revenue  act,  the  Treasury 
Department,  in  collusion  with  those  who  were  opposed  to 
the  pulD^cation  of  the  retiims,  entered  into  a  conspiracy  to 
defeat  making  public  income-tax  returns. 

Mr.  WALSH  of  Massachusetto.    And  later  the  ao-called 
Joker  was  repealed. 
Mr.  COUZKNS.    That  ia  correct. 

Mr.  WALSH  of  Massachusetts.  So  that  now  all  income- 
tax  returns  are  secret. 

Mr.  COUZKNS.  There  is  no  dlfferrace  between  the  Sena- 
tor ttom  Tennessee  and  myself  in  our  aims,  but  I  have  been 
tnring  to  emphasize  to  the  Senator  that  his  amendment  is 
wh(dly  unworkable  and  would  not  accomidlsh  the  purpOM 
he  desires. 

Mr.  McKKLLAR.  Mr.  President,  I  am  quite  sure  that  tha 
Senator  Is  in  error  about  that;  but  let  that  be  laid  aside  for 
a  moment. 

If  the  Senator  would  be  willing  to  give  the  Joint  Com- 
mittee on  Internal  Revenue  Taxation  full  power,  not  only 
to  pass  uixm  the  cases  but  to  see  Uiat  these  payments  are 
legal  and  correct,  give  them  full  authority  to  pass  upon  the 
cases,  I  might  be  willing  to  talk  to  him  about  making  a 
change  in  my  amendment.  But  the  Senator  knows,  as  I 
know,  that  at  present  that  committee  has  no  authority  to 
change  a  figure,  and  as  long  as  that  is  so,  referring  a  case 
to  such  a  cOTMnission  would  be  of  absohitely  no  use.  B 
has  not  been  of  the  slightest  use  since  1926,  and  it  would  be 
a  wholly  useless  thing  to  refer  cases  to  a  committee  which 
had  not  the  power  to  change  a  figure. 

Mr  COUZENS.  Does  the  Senator  from  Tennessee  intend 
to  convey  the  idea  that  the  existing  law,  which  prohibits  a 
refund  In  excess  of  $75,000  being  paid  without  the  consent 
of  the  joint  Committee  on  Internal  Revenue  Taxation,  is 
in  fact  void? 

Mr.  McKELLAR.    No. 

Ut.  COUZENS.    The  Senator  is  making  statements  whi^ 

are  not  in  accordance  with  the  facto  or  the  law. 

Mr.  McKEUjAR.    No;  the  Senator  is  mistaken  about  thaL 

Mr    COUZENS.    In  vdiat  requect?     A  revenue  act  wo 

passed  provided  that  no  refunds  in  excess  of  $75,000  could 

be  made  except  with  the  consent  of  the  J<rint  committee. 
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Mr.  If  cKKLLAR.  Thirty  days  after  the  matter  had  been 
referred  to  the  committee. 

~^Mr.  COUZENS.  Certainly,  but  If  in  the  interim  the  Joint 
Committee  on  Internal  Revenue  Taxation  opposed  the  re- 
fund. It  was  not  made. 

Mr.  McKKLLAR.    But  they  had  no  right  to  stop  It 

lir.  COUZENS.  They  did  stop  some,  and  whether  the 
exact  language  is  in  s-ccordance  with  the  views  of  the  Sen- 
ator from  Tennessee  or  not  Li  not  the  important  fact,  be- 
cause In  actual  practice  the  Treasury  Department  have 
made  no  refunds  which  have  been  objected  to  by  the  staff 
of  the  Joint  Committee  on  Internal  Revenue  Taxation. 

Mr.  McKELLAR.  I  wonder  whether  the  Senator  would 
be  willing  to  have  me  make  a  statement  about  that  very 
thing.  This  is  what  happened.  Does  not  the  Senator  recall 
that  after  taking  the  testimony  of  Mr.  Mellon,  Mr.  Blair, 
Mr.  Bond,  and  the  Solicitor  of  the  Treasiiry,  all  of  it  was 
read  here  on  the  floor?  I  think  I  read  most  of  it.  That 
testimony  shows  Just  what  the  facts  were.  Then  the  Senate 
acted.  I  think,  U  I  remonber  correctly — and  I  am  de- 
pending purely  upon  my  memory — the  only  Senators  who 
voted  against  it  were  Senator  Smoot.  Senator  Sackett.  and 
Senator  Edge. 

The  Senate  overwhelmingly  inserted  a  provision  somewhat 
similar  to  the  one  I  have  now  in  the  pending  amendment, 
placing  the  matter  in  the  hands  of  the  Board  of  Tax  Ap- 
peals. The  Senate  voted  that  way.  The  Senator  from 
Michigan  voted  with  me.  But  Mr.  Mellon  came  down  be- 
fore the  conferees,  or  sent  some  word  to  the  conferees,  and 
got  that  changed,  and  it  was  changed  to  this  ineffective 
method  of  dealing  with  the  situation  by  a  legislative  board 
which  rarely  ever  meets  and  which,  according  to  the  Sena- 
tes from  Mississippi  [Mr.  Hasrisoh],  who  claimed  for  it 
more  than  anybody  else  has  ever  claimed,  saved  a  million 
dollars  out  of  four  thousand  million. 

Mr.  COUZBN8.  But  the  Senator  must  assume  In  that 
statement  that  the  Treasury  Department  submits  claims 
which  are  entirely  improper  and  illegal.  If  the  Treasury 
Department  does  its  work  properly  and  submits  claims  that 
are  legal  and  proper,  then  just  how  can  the  Joint  Committee 
OQ  Internal  Revenue  Taxation  resist  payment?  If  the  staff 
of  tlM  Joint  committee  approvoi  of  ttaOM  refunds  and  the 
staff  Is  the  Important  element  of  the  work — and  says  that 
the  policy  and  the  law  are  being  followed,  then  there  Li 
nothing  further  to  do.  In  other  words,  the  staff  of  the 
Joint  Committee  on  Internal  Revenue  Taxation  docs  In  no 
sense  maintain  field  men  or  auditors  or  accountants  to  go 
an  through  the  work  which  has  theretofore  been  passed  on 
by  the  Bureau  of  Internal  Revenue. 

Mr.  WALBl^  of  MassachusetU.    Mr.  President 

Hie  PRB8IDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Massachusetts? 

Mr.  COUZENS.    I  yield. 

Mr.  WALSH  of  Massachusetts.  I  understand  the  Sena- 
tor's position  to  be  that  the  object  which  the  Senator  from 
Tennessee  has  in  mind  will  not  work  out  In  practice  and  be 
of  public  benefit  because  of  the  present  proceeding. 

Mr.  OOUZENS.    The  Senator  is  quite  correct. 

Mr.  WALSH  of  Massachusetts.  Will  the  Senator  indulge 
me  while  I  state  a  case  showing  that  at  the  present  time  the 
Board  of  Tax  Appeals  has  control  of  the  situation  but  does 
not  act?  If  the  commissioner  assesses  a  deficiency  against 
the  taxpayer,  the  taxpayer  can  appeal  to  the  Board  of  Tax 
Appeals. 

Mr.  COUZENS.    That  Is  true. 

Mr.  WALSH  of  Massachusetts.  If  the  taxpayer  and  the 
commissioner  stipulate  as  to  the  refund,  the  Board  of  Tmx 
Appeals  hokls  no  investigation  and  makes  no  study  or  con- 
sideration of  the  matter,  but  merely  approves  it. 

Mr.  COUZENS.  That  Is  true.  There  is  no  dispute,  and 
they  are  there  only  to  settle  disputes. 

Mr.  WALSH  of  Massachusetts.  What  the  Senator  is  see- 
ing to  do  will  make  no  change  whatever  in  refunds  which 
are  the  r— iM  of  stipulations  entered  into  between  the 
parties  la  that  way. 


Mr.  COUZENS.  That  is  true.  Another  thing  In  prac- 
tice is  that  the  $4,000,000,000  to  which  the  Senator  from 
Tennessee  und  others  have  referred  represented  in  most 
cases  and  were  made  up  of  abatements.  I  want  to  point 
out  to  the  Senate  the  great  difference  between  an  abate- 
ment and  a  refund. 

Mr.  WALSH  of  Massachusetts.  I  wish  the  Senator  would 
do  so. 

Mr.  COUZENS.  I  have  no  desire  to  go  into  personalities, 
but  with  my  associates  in  the  Ford  Motor  Co.  we  had  an 
assessment  of  over  $30,000,000  made  against  us.  If  it  had 
never  gone  before  the  Board  of  Tax  Appeals  and  the  Secre- 
tary of  the  Treasury  or  the  Commissioner  of  Internal  Rev- 
enue had  abated  that  assessment  after  finding  they  had 
made  an  error,  which  they  did  not  do.  It  would  have  gone 
into  the  list  of  abatements  when  there  was  never  any  Justi- 
fication in  the  first  instance  for  the  assessment.  When 
we  take  into  consideration  the  fact  that  much  more  than 
half  of  the  $4,000,000,000  is  made  up  of  abatements,  and 
not  refunds.  It  will  be  understood  that  It  Includes  the 
Jeopardy  assessments  and  other  assessments  which  were 
made  to  protect  the  Government  and  then  found  to  have 
been  made  in  error. 

Mr.  WAU5H  of  Massachusetts.  If  the  Senator  and  his 
associates  had  entered  Into  a  stipulation  with  the  com- 
missioner to  compromise  the  abatement.  It  would  have 
received  the  approval  of  the  Board  of  Tax  Appeals  as  a 
matter  of  form  even  if  the  compromise  was  unfavorable  to 
the  public. 

Mr.  COUZENS.  As  a  matter  of  fact.  It  would  not  have 
gone  to  the  Board  of  Tax  Appeals.  There  was  nothing  for 
them  to  decide.  The  Board  of  Tax  Appeals  only  decide 
contests  between  a  taxpayer  and  the  Oovemment. 

Mr.  WAU3H  of  Massachusetts.  If  the  commissioner  had 
assessed  a  deficiency  in  the  case  of  the  Senator  and  the 
Senator  immediately  appealed  to  the  Board  of  Tax  Appeals, 
and  later  the  commissioner  and  the  taxpayer,  being  the 
Senator,  got  together  and  entered  into  any  stipulation  ad- 
justing that  claim,  it  would  have  received  the  approval  of 
the  Board  of  Tax  Appeals  without  any  argument  or  disou- 
sion  about  it.  would  It  not? 

Mr.  COUZENS.  That  Is  entirely  correct.  That  U  exactly 
what  happens  In  •  lawsuit  before  a  court.  When  the  liti- 
gants get  together  and  agree  the  court  has  no  further  Inter- 
est in  the  matter.  In  the  matter  the  Senator  from 
Tennessee  has  pointed  out.  when  contestants  get  together 
there  is  nothing  for  the  Board  of  Tax  Appeals  to  decide.  If 
the  Senator's  proposal  were  adopted,  just  what  could  be 
argued  before  the  Board  of  Tax  Appeals?  The  matter  would 
be  presented  to  the  board,  but  there  would  be  no  argument 
or  public  discussion  as  to  the  merits  of  the  proposed  refund. 

In  an  effort  to  protect  the  Treasury  Department  to  the 
extent  that  the  Senator  from  Tennessee  and  I  both  desire, 
I  propose  that  none  of  this  money — and  what  the  Senator 
desires  is  to  protect  this  particular  appropriation — shall  be 
used  for  the  purpose  of  refunds  until  the  refimds  have  been 
approved  by  the  Joint  Taxation  Committee.  That  relates  to 
this  specific  appropriation  and  no  more.  It  seems  to  me 
that  will  answer  the  purpose  of  the  Senator  from  Tennessee. 
It  would  be  a  law  which  would  take  care  of  no  other  cases 
than  those  covered  by  this  specific  appropriation.  If  the 
Senator  wants  to  get  this  through.  I  would  like  to  have  him 
submit  a  unanimous-consent  agreement  axul  let  It  apply  to 
this  particular  appropriation.  Then  if  we  want  to  revise 
substantive  law  that  is  another  matter. 

Mr.  McKELLAR.  If  the  Senator  is  addressing  his  ques- 
tion to  me,  I  would  be  unwillmg  to  do  that  unless  the  Joint 
committee  is  given  full  power  to  act  in  any  given  case.  The 
mere  examination  to  see  whether  in  its  opinion  the  refund 
is  all  right,  without  any  power  to  correct  the  matter,  would 
be  of  no  valiie.    It  would  be  utterly  useless. 

Mr.  COUZENS.  But  none  of  the  appropriation  could  be 
paid  out  until  that  was  done. 

Mr.  McKELLAR.  But  under  existing  statute,  which  Is  not 
interfered  with  by  the  proposed  amendment  of  the  Senator, 
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unle«  the  claim  was  acted  on  ta^  the  joint  committee  within 
30  days,  it  stood  and  the  money  would  be  paid  out. 

Mr.  COUZENS.    But  this  Is  a  different  provision. 

Mr.  McKELLAR.  I  have  not  seen  the  Senator's  amend- 
ment. 

Mr.  COUZENS.  I  am  speaking  of  the  Senator's  own  pro- 
vision as  published  in  the  Record  last  night.  It  refers  to 
this  particular  approptriation  and  nothing  more. 

Mr.  McKELLAR.    Of  course,  that  is  all  it  can  refer  to. 

Mr.  COUZENS.  That  is  all  I  am  seeking  to  have  my  i»x>- 
posal  relate  to. 

Mr.  McKELLAR.  I  would  be  very  happy  to  change  the 
amendment  so  as  to  have  it  read  that  "  hereafter  no  appro- 
priation for  refunds,"  and  so  forth,  making  it  of  general 
application. 

Mr.  COUZENS.  I  think  that  it  ought  to  be  a  matter  of 
general  legislation  and  not  attached  to  a  particular  appro- 
priation bUl.  But  the  Senator  proposes  it  only  as  to  the 
particular  money  appropriated  in  this  particular  bill. 

Mr.  McKELLAR.  Why  offer  an  amendm^it  to  do  that 
when  the  committee  has  that  authority  now? 

Mr.  COUZENS.  Then  why  have  these  particular  cases 
aggregating  some  $28^)00,000  go  to  the  Board  of  Tax  AppeaLs 
when  all  the  rest  are  eliminated  from  the  omalda^tion  of 
the  Board  of  Tax  Appeals? 

Mr.  McKELLAR.  I  hope  by  my  amendment.  If  I  get  it 
through,  finally  to  make  it  a  matter  of  gmeral  law. 

Mr.  COUZENS.  I  would  be  glad  to  join  the  Senator  In 
that  eff(»-t;  but  in  this  particular  UU,  cooaned  to  these 
particular  appropriations.  I  think  the  Senator  is  going  to 
extremes  in  trying  to  require  that  just  these  refunds  shall 
be  considered,  that  these  particular  taxpayers  shall  be  re- 
quired to  go  before  the  Board  of  Tax  Appeals,  when  none 
other  has  been  requhwd  to  go  before  the  Board  of  Tax 
Appeala.  .    j 

Mr.  McKELLAR.  liT.  Pretidflnt,  I  Mk  vxiiuiimoaa  oon- 
aent  that  the  rule  may  be  suspended  and  that  the  amend- 
ment and  any  alterations  thereof  whidi  maj  be  desired  by 
any  Senator  may  be  voted  on  In  the  regular  way. 

Mr.  COUZENS.    Mr.  President,  before  that  Question  Is 
submitted.  I  suggest  the  absence  of  a  quorum. 
The  PRBSIDINO  OFFICER.    Tbs  clerk  will  cau  the  rou. 
The  Chief  Clerk  called  the  roll,  and  the  f  oOowlng  Senators 
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Oore 

OrvnniBr 

Bale 

HaiTlBOn 

Hartlngn 

Hatfield 

Baydexi 

Hebert 

Howell 

HuU    . 

Johnson 


IfcMary 

Ifetcalf 


Neely 

Norbeck 

NoRto 

Odjttto 

Patterem 

Pitttnan 

Beynolds 

Robinson.  Ark. 

Robinson.  Ind. 

8chaU 

Schuyler 


TlMiinas.  Idaho 

Thomas,  OUa. 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 


Waloott 

Walsh. 

Walsh.  Mont. 

Watson 

Wheeler 

White 


Cutting 
Dale 

Dickinson 
DlU 

»iiM  Long 
MoOfll 

Black 

Blaine 

Borah 

Bratton 

Broussard 

Bulkley 

Bulow 

Byraas 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Ooolklse 

Oopeland 

Ooctlgan  

The  PRESIDENT  pro  tempore.  Eighty-nine  8«natOTS 
having  answered  to  their  names,  a  quorum  is  present.  The 
Chair  understands  the  Senator  from  Tennessee  ^  have 
withdrawn  his  moUon  to  suspend  the  rule  and  to  be  ask- 
ing unanimous  consent  now  for  the  purpose  of  Introducing 
an  amendment.  _ 

Mr.  McKELLAR.  Yes;  an  amendment  on  page  is,  mie  *. 
At  the  suggestion  of  the  Senator  from  Michigan  [Mr.  Coux- 
orsl.  I  am  going  to  change  the  form  of  the  amendment, 
which  I  now  submit.  I  move  to  amend,  in  line  3,  page  13, 
by  adding  the  following  proviso: 

Provta*d.  That  refuads  and  cfwUta  abaU  t*,'?'«*^**»  J^ti^^J 
committee.  No  refund  or  credit  <rf  any  ,<?*J^- J^f-'^I^S?"  tS 
MUt»  or  gift  tax  in  excess  of  •6.000  shall  ^^J^ VJ^^Li  *£! 
enaetBMnt  of  this  act  untu  such  lefuad  or  «re***^  P«*f*f^  "J 
the  TteMury  Department  is  submitted  to  tbs  Joint  Committee  on 


Internal  Revenue  Taxatkm.  The  said  oooamittee  or  Its  atair  ihaU 
have  full  power  to  have  aU  the  facts  and  papers  before  it  and  pa— 
on  the  case  de  novo,  and  Its  decision  shall  be  final.  A  report  to 
the  Congrees  shall  be  made  annually  by  such  committee  of  such 
refunds  and  credits.  Including  the  names  of  all  persons  and  cor- 
porations to  whom  amounts  are  credited  or  paymenta  are  made. 
together  with  the  amoxints  credited  or  paid  to  each. 

The  Senate  will  see.  Mr.  President,  that  that  is  the  method 
of  dealing  with  this  matter  suggested  by  the  Senator  from 
Michigan,  with  three  changes.  The  first  is  the  amount  is 
decreased  from  $75,000  to  $5,000.  The  second  is  that  the 
present  law  makes  the  report  of  the  Internal  Revenue  Com- 
missioner final  if  it  is  not  dissented  txom  by  the  committee 
in  30  days.    In  Ueu  of  that  I  insert  the  following  language: 

The  said  committee  or  Its  staff  ahaU  have  full  power  to  have  all 
the  facts  and  papers  before  it  and  pass  upon  the  case  de  novo. 

and  its  decision  shall  be  final. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  Tennes- 
see jrield  to  me? 

The  PRESIDENT  pro  tempore.  The  Chair  undorstands 
the  parliamentary  situation  to  be  that,  although  the  Sena- 
tor from  Tennessee  has  not  formally  withdrawn  his  mo- 
tion   

Mr.  McKELLAR.    That  Is  correct 

The  HIESIDENT  pro  tempore.    His  request  for  imanl- 
mous  consent  is  tantamount  to  such  withdrawaL    The  Chair 
would  add,  however,  that,  in  the  event  imanimous  consent  Is 
not  granted,  the  Senator  f  r<»n  Tennessee  will  be  at  liberty  to 
rmew  his  motion. 
Mr.  McKELLAR.    Absolutely.        ;,  ^. 
The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Tennessee  yield  to  the  Senator  fr<un  Ohio? 
Mr.  McKELLAR.    I  do. 

Mr.  FESS.    The  Senator  provides  in  Ids  amendment  that 
the  decision  of  the  committee  or  its  staff  shall  be  final? 
Mr.  McKELLAR.    Yes. 

Mr.  FESS.  Does  that  ellmtnatfe  entirely  resort  to  tiM 
Board  of  Tax  Appeals? 

Mr.  McKELLAR  None  o(  these  cases  will  go  before  ttis 
Board  of  Tax  Appeals.  This  U  a  separate  matter.  My 
amendment.  If  adopted,  wiU  not  interfere  with  ths  pnsnt 
Jurisdiction  of  the  Bosxd  of  Tax  Appeals  at  alL 
Mr.  HALS  and  Mr.  KDiO  addressed  ths  Chair. 
The  PRESIDENT  pro  tempore.  Does  the  Senator  <ren 
Tenneesee  yield;  and  if  so.  to  whom? 

Mr.  McKELLAR.  I  yield  first  to  the  chilrman  of  the 
committee. 

Mr.  BAIM.  Mr.  President.  I  wish  to  say  that  X  am  not 
in  favor  of  the  amendment  proposed  by  the  Senator  from 
Tennessee,  but  in  view  of  the  imperative  importance  of  ss- 
curing  pnmipt  action  upon  this  appropriation  bill,  hi  order 
to  take  care  of  suffering  people  in  Washington.  I  will  not 
insist  upon  my  right,  but  will  consent  to  the  amendment. 
Mr.  McKELLAR.    I  thank  the  Senator. 

Mr.  KING.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Utah? 
Mr.  McKELLAR.    I  yield. 

Mr.  KINO.  If  I  understand  the  amendment  Just  offered 
by  the  Senator  from  Tennessee,  it  is.  in  substance,  that 
there  shall  be  no  trial  before  the  Board  of  Tax  Appeals  of 
the  controversial  questions  which  we  have  been  discussing, 
but  that  the  Joint  Tax  Committee  or  commission  shall  rather 
serve  as  an  appellate  body,  and  after  they  have  tried  the 
matter  de  novo,  where  the  amount  in  controversy  is  $5,000 
or  more,  their  decision  shafl  be  final? 

Mr.  McKELLAR.  Tliat  is  substantially  correct,  as  I  ex- 
plained a  while  ago. 

Mr.  COUZENS.  Mr.  President.  wlU  the  Senator  from  Ten- 
nessee yield  to  me?  .^    «      *      - 

•nie  PRESIDENT  pro  tempore.    Does  the  Senator  f*om 
Tenneoee  yield  to  the  Senator  from  Michigan? 
Mr  McKELLAR.    Yes;  I  yield. 

Mr  COUZENS.  May  I  suggest  that  I  think  the  word 
"  firxJi "  u  rather  unfortunate,  and  if  allowed  to  remain  in 
the  amendment  would  raise  a  doubt  in  the  minds  of  sobm 
Senators.    I  wonder  if  tiie  Senator  from  Tennessee  wouW 
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not  chanse  the  Isnsuace  so  as  to  read  that  no  refuxxl  shall 
be  made  without  the  approval  of  the  Joint  Tax  Committee? 
Then  the  reciilar  procedure  as  to  the  Board  of  Tax  Appeals 
may  be  retained. 

Iffr.  McKELLAR.  Does  the  Senator  mean  to  strike  out 
the  words  "  that  their  decl^on  shall  be  final  "7 

ilr.  COUZEN8.  Yes:  and  to  Insert  the  words  "that  no 
refund  shall  be  made  without  their  approval." 

Mr.  McKELLAR.  I  desire  it  to  read  that  no  refund  shall 
be  made  until  the  joint  c<»nmittee  shall  have  passed  upon 
the  matter  as  herein  provided. 

Mr.  COUZENS.  I  do  not  object  to  that,  but  making  their 
decision  final  raises  a  question. 

Mr.  McKELLAR.  If  the  Senate  will  indulge  me  a  mo- 
ment. I  will  change  the  language. 

The  PRESIDENT  pro  tempore.  Maj  the  Chair  suggest 
that  the  official  reporter  reduce  the  amendment  to  writ- 
ing so  that  It  may  be  read  for  the  information  of  the 


Mr.  McKELLAR.  The  amendment  has  been  hastily 
drawn  during  the  debate.  The  Senator  from  Michigan 
made  a  very  wise  suggestion. 

Mr.  LONG.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Louisiana? 

Mr.  McKELLAR.    I  yield. 

Mr.  LONG.  I  was  going  to  suggest  that  inasmuch  as  the 
Senator  is  going  to  reduce  the  amendment  to  writing,  we 
permit  tt  to  be  reducad  to  writing,  axkl  in  the  meantime 
proceed  with  the  regular  order  until  he  has  perfected  the 
amendment. 

The  PRESIDENT  pro  tempore.  Does  the  Chair  imder- 
stand  the  Senator  from  liOHttiana  to  demand  the  regular 
order? 

Mr.  LONG.  I  do  not  demand  the  regular  order  unless 
the  Senator  from  Tennessee  desires  further  time  t  j  prepare 
the  amendment. 

Mr.  McKELLAR.  The  amendment  can  be  prepared  in  a 
moment. 

Mr.  LONG.  If  It  can  b«  arranged  in  a  moment,  that  will 
be  all  right. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Tennes- 
•M  jrield  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Ttanessee  srleld  to  the  Senator  from  Utah? 

Mr.  McKELLAR.     I  yield. 

Mr.  KDiO.  I  should  like  to  inquire  of  the  chairman  of 
the  Committee  on  Appropriations,  the  Senator  from  Maine 
[Mr.  Hals],  while  the  Senator  from  Tennessee  is  perfecting 
his  amendment,  with  reference  to  the  appropriation  carried 
in  Uns  IS.  pags  23.  of  the  pending  bill: 

(ar«tgn  nail  tr&nsportatlon.  •10.403.38. 


I  ask  the  Senator  whether  that  goes  to  some  of  the  ship- 
ping companies  that  are  now  receiving  enormous  subsidies 
and  if  It  is  a  valid  appropriation  and  what  is  the  occasion 
for  it? 

Mr.  HALE.    Will  the  Senator  give  me  the  page? 

Mr.  KINO.    The  item  is  on  page  23,  line  13. 

Mr.  HALE.  Mr.  President,  this  is  an  audited  claim.  The 
committee  does  not  go  into  audited  claims  and  has  never 
done  so.  Such  claims  simply  come  up  to  us  and  we  have 
to  put  them  In  the  bilL 

Mr.  KINO.  Win  the  Senator  please  advise  us  what  Is 
the  function  of  the  so-caUed  auditing  committee  and  how 
It  is  that  their  decision  becomes  a  finality  and  the  Appropri- 
ations Committee  becomes  a  mere  rubber  stamp  to  write 
Into  the  law  their  audit? 

Mr.  BALK  These  claims  are  all  approved.  Mr.  President, 
by  the  comptroller  before  they  come  here,  and  they  are 
paid  as  a  matter  of  law. 

Mr.  KINO.  Tliat  would  simply  mean,  if  I  understand  the 
Senator,  that  there  Is  some  law  which  authorises  the  ap- 
proval by  the  compCrtdler  of  the  claims  presented:  but  what 
I  am  trying  to  get  at  la  whether  this  Is  some  additional 
claim? 


Mr.  HAI2.  The  act  of  July  7.  1884—1  win  endeavor  to 
secure  immediately  a  copy  of  that  act. 

Mr.  KING.  While  the  Senator  is  trying  to  get  the  statute 
I  will  make  a  further  observation. 

Mr.  President,  some  of  us  believe  that  contracts  which 
have  been  made  by  the  Postmaster  General  with  respect  to 
shipping  companies  have  been  very  improper  and  have 
mulcted  the  Goverrmient  of  the  United  States  out  of  many 
million  dollars.  I  have  upon  my  desk  a  number  of  these 
contracts  and  the  figures  showing  the  appropriations  which 
have  been  made  involving  large  sums,  amounting  to  hun- 
dreds of  thousands  of  dollars  annually  for  carrying  a  few 
pounds  of  mall.  less  than  a  thousand  pounds  of  mail,  for 
Inrnnimininlial  dManoea.  I  was  wondering  if  this  appro- 
priatkm  was  to  pa  to  aaaw  Alpping  company  on  account 
of  claims  which  they  have  submitted  In  addition  to  the 
claims  which  they  make  under  their  contracts. 

Mr.  HALE.  I  can  not  answer  the  Senator's  question. 
The  claims  come  up  to  us.  and.  under  the  law.  they  are 
payable  by  the  Government. 

Mr.  KING.  Mr.  President.  I  sincerely  hope  that  the  Com- 
mittee on  Appropriations — and  I  know  that  my  dear  friend 
will  accept  the  suggestion  which  I  make  in  good  faith — will 
make  some  inquiry  into  these  claims. 

Mr.  HALE.  The  Committee  on  Appropriations.  Mr.  Presi- 
dent, is  simply  following  the  course  the  committee  has  al- 
was^s  followed  in  such  matters. 

Mr.  KING.  It  may  be  entirely  proper  for  the  Appropria- 
tions Committee  to  accept  the  ipse  dixit  of  some  ofllclal  of 
the  Government  and  report  an  appropriation  bill  carrying 
audited  claims.  I  think,  however,  Mr.  President,  for  the 
enlightenment  of  some  of  us  who  are  not  upon  the  Appro- 
priations Committee,  If  not  for  the  benefit  of  the  committee 
itself,  that  the  committee  should  make  inquiry  into  these 
various  appropriations  and  ascertain  their  validity  so  that 
they  could  make  some  explanation. 

I  understand  that  if  a  Judgment  comes  from  the  Court  of 
Claims  for  $1,000,000.  the  committee  accepts  the  certifica- 
tion of  the  clerk  of  the  court,  and  recommends  the  appro- 
priation accordingly,  without  inquiring  into  the  validity  of 
the  Judgment. 

Tet  there  are  so  many  of  these  claims  being  preferred 
against  the  Government.  I  should  be  Toqr  i^ad  if  the  com- 
mittee would  make  some  little  InvestlffatlQii  Into  these  claims 
to  ascertain  whether  they  are  Just  or  otherwise. 

Mr.  HALE.  I  will  be  very  glad  to  take  the  matter  up  with 
the  committee. 

Mr.  LONO.    Mr.  President,  in  view 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Louisiana? 

Mr.  KING.    I  yield  the  fioor. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Loulsl- 
ana  is  recognized. 

Mr.  LONG.  I  should  like  to  ask  in  order  to  avoid  any 
controversy  on  the  matter  whether  or  not  within  a  relatively 
short  time  the  Information  can  not  be  secured  for  the 
benefit  of  the  Senator  from  Utah? 

Mr.  KDfO.    I  do  not  want  it  for  my  own  benefit  alone. 

Mr.  LONG.    I  mean  for  the  benefit  of  the  Senate  as  welL 

Bir.  HALE.  I  do  not  think  the  Senator  wants  to  hold  the 
bill  up  for  that  purpose. 

Mr.  LONO.  I  am  merely  trying  to  expedite  matters.  We 
are  all  waiting  on  the  Senator  from  Tennessee  to  perfect 
his  amendment,  and  the  Senator  from  Utah  wants  ln« 
formation  on  another  subject.  So  it  would  seem  to  ma 
that  it  would  expedite  the  bill  to  proceed  with  the  regular 
order  until  this  little  matter  can  be  whipped  into  shape. 

Mr.  HALE.  I  think  the  Senator  from  Utah  is  satisfied 
in  this  particular  instance.  He  is  merely  suggesting  pro- 
cedure for  the  future. 

Mr.  LONO.    I  do  not  Insist  on  making  the  suggestion. 

Mr.  KING.  Mr.  President.  I  will  say  frankly  to  the 
Senator  in  charge  of  the  bill  that  these  approprtations 
made  to  shipping  companies,  which  are  receiving  large  sub- 
sidies, arrest  my  attention  because  I  have  felt  for  a  number 
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of  years  that  contracts  were  being  let  by  the  Poetmaster 
General  which  were  Improvident  and  which  carried  sums 
largely  in  excess  of  what  were  Just  or  proper.  I  have  before 
me  a  statement  made  by  Hon.  Ralph  F.  Losox.  of  Bdis- 
Bouxi.  appearing  in  the  CowoacBSZOiiAL  Rscoao  of  December 
30.  in  which  reference  is  made  to  a  large  number  of  these 
companies  and  to  the  subsidies  which  have  been  granted 
to  them.  An  examination  of  these  subsidies,  these  con- 
tracts, it  seems  to  me.  will  confirm  the  view  I  have  ex- 
pressed that  the  Government  has  not  been  fairly  dealt  with; 
that  payments  have  been  made  to  some  of  these  shipping 
comi>anies  greatly  in  excess  of  what  was  Just  and  fair. 

I  desire  to  give  notice  that  when  the  bill  comes  before 
the  Senate  carrying  these  large  appropriations,  or  attempt- 
ing to  validate  these  contracts.  I  shall  move  to  amend  the 
bill  and  to  reduce  some  of  these  appropriations  or  perhaps 
go  to  the  extreme  of  asking  for  a  rectification  of  some  of 
these  contracts  in  the  interest  of  protecting  the  taxpayers 
of  the  United  States. 

The  PRESIDENT  pro  tempore.    Tlie  question  is 


Mr.  LONG.  Mr.  President.  I  must  Insist  on  protecting  the 
Senator  from  Tennessee  IMr.  McKbxarI.  who  is  under- 
taking to  perfect  his  amendment. 

Mr.  McKELLAR.    It  will  be  ready  in  Just  a  moment. 

Mr.  LONG.  Then,  until  the  amendment  is  ready,  unless 
we  are  going  to  be  at  ease,  I  suppose  we  might  as  well  have 
the  regular  order.  I  therefore  suggest  that  we  return  to 
the  regular  order,  and  I  shall  be  glad  to  return  to  this  sub- 
ject when  the  Senator  from  Tennessee  has  his  amendment 

ready. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Louisi- 
ana demands  the  regular  order. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  withhold 
that  request  untU  I  can  make  an  inquiry  of  the  Senator 

from  Maine?  | 

Mr.  LONG.    Yes.    I  was  only  doing  that  In  order  to  pro- 
tect the  Senator  from  Tennessee.    I  withdraw  the  sugges- 
tion for  the  present. 
Mr.  BLAINE.    It  Will  take  only  a  moment 
Mr.  LONO.    All  right.  ^     ^  ^^ 

Mr.  BLAINE.  Mr.  President.  I  notice  on  page  6  of  the 
bill  a  provision  appropriating  $625,000  from  the  revenues 
of  the  District  of  Columbia  for  the  period  ending  June  30 
of  this  year  for  relief  of  residents  of  the  District  of  Colum- 
bia who  are  unemployed  or  otherwise  in  distress  because  of 
the  existing  emergency.  Will  the  Senator  advise  me  what 
proportion  of  the  District  expenditures  is  paid  out  <rf  the 
National  Treasury?  ^^     .    ,,, 

Mr.  HALE.  I  think  the  Senator  from  Connecticut  IMr. 
BiNCHAM  1  can  give  that  information  more  accurately  than  I 

Mr.  BINGHAM.  Mr.  President,  the  actual  effect  of  this 
provision  would  be  that  all  the  money  would  come  out  of 
the  pockets  of  the  taxpayers  of  the  District,  because  there 
is  no  provision  in  this  bill  for  any  additional  money  from 
the  Federal  Treasury  for  the  Dictrict  of  Columbia. 

Mr.  BLAINE.    For  the  fiscal  year?  

Mr  BINGHAM.  Ptor  the  fiscal  year.  Therefore  this 
$825,000  for  the  reUef  of  the  poor  and  distreaed  in  toe  Dis- 
trict would  all  come  out  of  the  taxpayers  of  the  District. 

Mr  BLAINE.  Has  any  provision  been  made  for  raising 
that  additional  fund,  or  is  there  sufficient  money  in  the  reve- 
nues of  the  District  to  pay  the  $625,0007  

Mr.  HALE.  So  far  as  I  know,  there  Is  sufllcient  money  In 
the  revenues  of  the  District  to  pay  It.  _.„  _,  ,^ 

Mr  BINGHAM.  Mr.  President.  If  the  Senator  win  yield 
to  me.  under  the  Uw  there  is  a  contingent  fond.  wW^  must 
be  maintained  at  aU  times  in  the  neighbOThood  of  between 
two  or  three  million  dollars  against  which  this  can  be 
charged:  but  It  win  undoubtedly  have  to  come  out  of  the 
next  year's  appropriation,  because  that  fund  must  be  re- 
stored to  Its  legal  basis— $3,000,000. 

Mr.  BLAINE.  Then,  the  FWeral  Oovemment  contributing 
toward  the  expenses  of  the  District  of  Columbia  whatev«ar 
sum  it  does— nine  or  ten  mlllian  dollars— has  contrlbirted 
toward  this  fund  of  $2,000,000.  or  whatever  it  is.  eo  that  the 


effect  of  this  appropriation  is  to  take  a  part  <tf  the  money 
out  of  the  Public  Treasury? 
Mr.  BINGHAM.    No,  Mr.  President. 
Mr.  BLAINE.    Or  to  take  a  part  of  the  money  that  haa 
come  out  of  the  Public  Treasury  and  put  it  In  the  revenues 
of  the  District? 

Mr.  BINGHAM.  BCr.  President,  It  might  be  said  to  be  a 
matter  of  bookkeeping;  but,  as  a  matter  of  fact,  uxMler  the 
old  system  a  proportion  of  all  the  expenses  of  the  District 
was  borne  by  the  Federal  Government.  It  used  to  be  50- 
50.  Half  the  expenses  were  borne  by  the  Fed«*al  Govern- 
ment. Then  It  became  40-60,  and  40  per  cent  was  borne 
by  the  FWeral  Govermijent.  If  that  were  still  true,  then 
the  Senator's  claim  would  have  foundation  in  fact;  but  actu- 
ally it  Is  a  specific  sum  which  remains  the  same  whether 
this  appropriation  is  made  or  noi.  Therefore,  it  can  not  be 
held  that  any  part  of  this  additional  expense  is  borne  by 
the  Federal  Government. 

Mr.  BLAINE.  Let  me  inquire  further:  I  understand  the 
Senator's  general  statement  to  be  correct;  but,  assimiing 
that  this  $2,000,000  contingent  ftmd  is  accumulated  not  only 
out  of  revenues  collected  from  the  taxpayers  of  the  Distrtct, 
has  not  some  of  it  come  from  the  appropriations  ttiat  have 
been  made  from  the  Federal  Treasury  to  the  revenues  of 
the  District? 

Mr.  BINGHAM.  Perhaps  I  used  the  term  "contingent 
fund  "  inadvisediy.  If  it  were  a  real  conthigoit  fund,  the 
Senator's  position  would  be  correct.  It  is  merely  that  there 
must  be  in  the  Treasury  a  surplus  of  money  that  has  been 
accumulated,  most  of  which — more  than  three-fourths  of 
which— has  been  contributed  by  the  taxpayers  of  the  Dle- 
trict. 

Mr.  BLAINE.  May  I  put  it  in  this  way,  then:  That  sur- 
plus, however,  would  .not  exist  if  it  were  not  for  tlie  fact 
that  the  Federal  Government  makes  whatever  the  con- 
tribution is? 

Mr.  BINGHAM.  Of  course,  if  the  Federal  Government 
did  not  make  any  contribution,  there  would  be  a  deficit. 
That  is  true. 

Mr.  BLAINE.  But  there  is  a  mixture  of  funds  here,  and 
merely  as  a  bookkeeping  proposition  the  peoide  of  the  Dis- 
trict will  be  charged  with  this  expenditure;  but  if  the  whole 
financial  set-up  of  the  District  is  taken  into  consideratkHi. 
the  Federal  Government's  contribution  aids  the  taayayers  of 
the  District  of  Columbia  to  set  up  this  fund,  irtiatever  it  is, 
whether  it  is  a  contingent  fund  or  otherwise.  Without  Fed- 
eral aid  the  District  would  not  have  that  fund  without 
imposing  additional  taxes  upon  the  taxpayers  of  the  District. 
MX.  BINGHAM.  Mr.  President,  it  has  always  seemed  to 
me  that  the  payment  made  by  the  Federal  Government  was 
really  in  Ueu  of  taxes,  the  Federal  Government  being  the 
chief  business  In  the  District  and  owning  an  enormous 
amount  of  nontaxable  property.  Because  of  the  Federal 
Government's  being  here,  and  there  being  an  enormous 
amount  of  other  nontaxable  property  owned  by  foreign  gov- 
ernments and  by  ecclesiastical  and  educational  institutions, 
it  has  seemed  to  me  that  the  contribution  of  the  Federal 
Govenunent  was  really  in  the  nature  of  taxes.  Therefore  It 
may  be  said  that  part  of  any  money  that  the  District  spends 
is  from  the  Federal  Government  as  a  taxpayer. 

Mr.  BLAINE.  Mr.  President,  I  did  not  make  these  in- 
quiries for  the  purpose  of  objecting  to  the  api;nt>priation.  I 
made  them  merely  for  the  purpose  of  poinUng  out  exactly 
what  the  Senator  from  Connecticut  has  JiCrt  said.  The  Con- 
gress, therefore.  Is  directly  appropriating  money,  or  indi- 
rectly appropriating  money— whichever  way  we  desbv  to  put 
It— for  a  relief  measure  within  the  District  of  Columbia. 

I  merely  make  that  observation  In  connectlcm  with  the 
failure  of  Congress  to  make  direct  appropriations  to  otljer 
cities  and  communities  in  the  United  States. 

Mr  KING.  B4r.  President,  may  I  ask  the  Senator  from 
Connecticut  a  quesUoA?  I  was  not  quite  able  to  understand 
an  that  the  Senator  said,  and  I  did  not  hear  the  oolloouy 
In  the  beginning:  but  I  understood  the  Senator  to  convey 
the  idea  that  there  was  some  fund,  aside  treat  the  appro- 
priation which  was  made  by  Congress  for  the  expenses  of 
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tkm  DMrtct  for  the  present  fiscal  year,  from  which  this 
$625,000  would  be  taken. 

Mr.  BINOHAM.  I  understood  the  question  asked  by  the 
Senator  from  Wisconsin  to  be  where  the  money  was  going 
to  come  fn»n  if  it  did  not  come  out  of  the  Federal  Treasury. 
My  answer  was  that  under  the  law  the  District  of  Columbia 
is  obliged  to  maintain  on  deposit  with  the  Federal  Qov- 
emment  a  fund  amounting  to  about  $3,000,000.  from  which 
It  could  come,  and  which  fimd.  of  course,  would  have  to  be 
made  up  in  the  appropriation  for  the  next  fiscal  year. 

Mr.  KINO.  This  would  not  create  a  deficit,  then,  in  the 
ordinary  sense? 

Mr  BINOHAM.  It  would  not  create  a  deficit  in  the  or- 
dinary sense.  It  creates  a  deficit  in  a  legal  sense,  because 
the  District  of  Columbia  Is  obliged  to  maintain  that  fund  so 
that  It  may  have  money  available  for  cash  payments  at 
all  timea. 

Mr.  KINO.  But  assimae  that  the  appropriation  out  of 
the  Federal  Treasury  directly  to  the  District  for  meeting 
ttke  dipenses  of  the  District  was  one-fourth  of  the  aggregate 
expenditures:  Then  one-fourth  of  this  $625,000  would  come 
from  the  taxpayers  of  the  United  States? 

Mr.  BINOHAM.  If  we  had  a  2S-75  ratio  that  would  be 
true:  and.  to  repeat  what  I  said  a  few  moments  ago.  It  is 
my  belief  that  the  only  excuse  for  the  payment  of  the  money 
which  the  Federal  Oovemment  pays  to  the  District  of  Co- 
lumbia is  as  a  taxpayer.  The  Federal  Oovemment  can  not 
admit  that  it  pays  taxes,  because  that  is  contrary  to  all 
precedent  and  to  all  of  our  experiei^e.  but  that  Is  virtually 
what  it  amounts  to:  and  the  amount  which  I  have  en- 
deavored to  secure  for  the  District  from  the  Federal  Oov- 
emment each  year  bears  a  direct  relation  to  what  would 
appear  to  be  a  fair  tax  charge  if  the  Federal  Oovemment 
were  in  business  and  a  taxpayer  in  the  District. 

Mr.  KINO.  The  Senator  knows  that  I  do  not  qxilte  agrae 
with  that  thesis  of  his;  but  I  will  ask  the  Senator  whether 
the  committee  considered  the  question  as  to  whether  the 
District  of  Columbia  should  make  application,  the  same  as 
States  have  made  application — and.  for  a  certain  purpose, 
the  District  might  be  considered  as  a  sovereign  State — to  the 
Reconstruction  Finance  Corporation  for  a  part  of  the  $300,- 
000.000  which  was  appropriated.  Did  the  committee  con- 
sldsr  that? 

Mr.  BINOHAM.  It  Is  the  first  time  I  have  heard  of  it. 
Mr.  President. 

Mr.  KINO.  The  Senator  will  recall  that  $300,000,000  was 
appropriated  for  unemployment,  and  that  the  States  and 
municipalities  art  receiving  a  part  of  that  amount.  Each 
State  makes  its  application.  I  was  wondering  if  the  com- 
mittee had  considered  the  advisability  of  the  District  of 
Columbia's  treating  itself  as  a  sovereign  State  or  a  munici- 
pality or  political  subdivision  for  the  purpose  of  making 
application  to  the  Reconstruction  Finance  Corporation. 

Mr.  BINOHAM.  Mr.  President,  the  trouble  is  that  we 
are  the  board  of  aldermen  of  the  District  of  Columbia.  We 
should  have  to  take  such  action  as  is  taken  in  a  municipality 
that  can  not  raise  money  for  its  own  recipients  of  charity, 
and  that  is  the  reason  why  the  thing  has  to  be  done  here. 
We  are  the  legislative  body  for  the  District.  We  do  not 
represent  the  District  directly,  but  we  have  to  see  that  it 
has  the  means  prope^  to  take  care  of  its  poor  people. 

I  do  not  regard  this  matter  in  the  light  that  the  Senator 
from  Wisconsin  does,  that  we  are  contributing  to  the  Dis- 
trict's charitable  funds  as  we  might  to  those  of  any  other 
dty.  We  pay  no  taxes,  or  anything  like  taxes,  in  any  other 
city  of  the  United  States,  but  here  we  have  a  different 
situation:  and  we  are  responsible  to  the  people  of  the  Dis- 
trict for  passing  laws  to  aid  them  in  whatever  way  seems 
proper. 

Mr.  COUZEN8.  Mr.  President.  I  desire  to  suggest,  in  that 
connection,  that  the  District  of  Columbia  has  no  security  of 
its  own  to  pledge  as  municipalities  have. 

Mr.  McKKLLAR.  Mr.  President.  I  ask  imanimous  consent 
that  the  nile  may  be  suspended  and  that  I  may  be  author- 
iaed  to  offer  the  amendment  which  I  send  to  the  desk  and 
adt  to  hare  stated. 


Tbe  PRESIDENT  pro  tempore.    The  amendment  will  b» 
stated  for  the  information  of  the  Senate. 

The  Chxxf  Clxxk.  The  Senator  from  Tennessee  offers  thtf 
following  amendment:  On  page  IS,  line  S.  after  the  WMd 
"  each  "  and  before  the  period,  insert  the  following  proviso: 

Provided,.  That  no  refuxul  or  credit  of  any  Income  or  profit^ 
estate,  or  gift  tax  in  ezcaaa  ol  15.000  ahall  be  made  after  tbe  enact-, 
ment  of  this  act  until  a  report  thereof  giving  the  name  of  Um 
person,  corporation,  or  partnership  to  whom  the  refund  or  credit 
is  to  be  made,  the  amount  of  such  refund  or  credit,  and  aU  tha 
facta  and  papers  in  connection  therewith  are  submitted  by  ttaa 
Commlitoner  of  Intertial  Revanue  to  tbe  Joint  Committee  oa 
Internal  Revcnua  Taxation.  The  said  committee  or  Its  staff  stiall 
have  full  sec—  to  all  the  papers,  and  shall  examine  Into  and  paas 
upon  the  tame  de  novo;  and  no  refund  shall  be  made  until  the 
Joint  Committee  on  Internal  Revenue  Taxation  shall  have  as 
passed  on  such  refund  and  made  Its  report  to  the  Commiasloner 
of  Internal  Revenue. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ten- 
nessee asks  unanimous  consent  for  the  suspension  of  tht 
rule  In  order  that  this  amendment  may  be  submitted.  la 
there  objection? 

Mr.  BINGHAM.  Mr.  President.  I  should  like  to  ask  tba 
Senator  from  Tennessee  a  question. 

Mr.  McKELLAR.    Surely. 

Mr.  BINOHAM.  Does  the  Senator  propose  to  give  tht 
staff  of  this  committee  the  right  to  pass  on  everyth'og? 

Mr.  McKELLAR.    No. 

Mr.  BINOHAM.    That  is  the  way  the  amendment  reads. 

Mr.  McKELLAR.  If  the  committee  authorizes  its  staff  to 
pass  upon  it.  I  think  it  should  have  that  right. 

Mr.  BINGHAM.  And  then  the  staff,  whoever  that  may  bt 
and  whoever  it  may  mean,  will  have  the  right  to  pass  on  all 
these  matters? 

Mr.  McKELLAR.  But  it  has  to  be  duly  authorized  by  the 
committee  first. 

Mr.  BINOHAM.  Does  the  Senator  think  that  any  com- 
mittee of  Congress  has  time  enough  to  pass  on  all  these 
various  claims? 

Mr.  McKELLAR.  Perhaps  not;  and  for  that  reason  ths 
amendment  gives  the  committee  the  power  to  deal  with  itii 
staff.  This  is  the  suggestion  of  the  Senator  from  Michigan 
[Mr.  CoTTZKKS],  which  I  have  accepted.  There  is  Just  one 
provision  which  I  think  ought  to  be  added  to  It:  that  Is.  that 
this  committee  shall  have  the  right  to  fix  the  amount. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
a  question?  I  do  not  object  to  the  request  of  the  Senator 
fnxn  Tennessee,  but  I  should  like  to  understand  the  effect 
of  the  amendment  as  it  is  now  proposed. 

It  is  provided  that  refunds  amounting  to  more  than  $5,000 
shall  not  be  made  until  the  Joint  Committee  on  Internal 
Revenue  Taxation  shall  have  had  opportunity  to  pass  upon 
the  refunds  and  mak?  reports  to  the  Commissioner  of  In- 
ternal Revenue.  It  is  not  expressly  stated  that  an  adverse 
ruling  by  the  committee  will  prevent  a  refund.  It  seems  to 
me  that,  as  the  langiiage  reads,  the  decision  of  the  Joint 
Committee  on  Internal  Revenue  Taxation  will  be  merely 
advisory  to  the  Commissioner  of  Internal  Revenue,  that  even 
after  the  Joint  committee  shall  have  passed  upon  a  proposed 
refund  and  made  Its  report  to  the  Commissioner  of  Internal 
Revenue  he  might  proceed  to  make  the  refund,  notwith- 
standing the  Joint  committee  may  have  passed  upon  it 
adversely. 

I  do  not  point  this  out  In  any  spirit  ol  captiousness  or 
with  a  desire  to  embarrass  the  Senator's  amendment.  The 
Senator  understands  that  well. 

Mr.  McKELLAR.    I  understand  that  perfectly. 

Mr.  ROBINSON  of  Arkansas.  I  think  that  question 
would  arise  under  the  amendment  as  it  now  reads. 

Mr.  McKELLAR.  I  will  say  to  the  Senator  that  I  will 
accept  any  suggestion  as  to  an  amendment  to  my  amend- 
ment he  may  care  to  make.  I  think  it  could  be  amended 
in  this  way.  The  Senator  will  see  in  the  first  sentence  that 
the  report  of  these  refimds  is  to  be  submitted  by  the  Com- 
missioner of  Internal  Revenue  to  the  Joint  Committee  en 
Internal  Revenue  Taxation,  and  the  next  sentence  takes  up 
what  that  committee  will  do,  namely — 


toward  this  fund  of  $2,000,000.  or  whatever  It  to.  to  that  the  i  pnauon  wm«*  w. 
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ntiat  aaftd  coHmtttee  (W  tta  tfoly 
foil  aoecaa  to  aU  pafMra,  and  ahall  wsmana  Into  aad  . 
tbe  aaaae  de  nova  and  bo  refuxMl  abaU  ba  mada  xmUk  tiM  Joint 
ConBittaa  on  InSamal  Baveoue  Tivatiwi  or  Its  duty  aotaciilaifl 
staff  ^*»*"  have  so  passed  on  such  refund  aad  flaad  tba  amcmnt 
mnA  mate  its  rqnrt  to  tae  Cnmmfkiaer  of  Ibtaraal  Bavaaua. 

Mr.  ROBINSON  of  Arkansas.  I  have  read  ttaa  language, 
and  a  rereadiog  of  it  does  Dot  enlighten  me.  It  la  tbe 
eocstmetkin  ol  the  language  or  the  effect  of  the  language 
I  am  inquiring  into.  My  inquiry  can  be  stated  in  a  few 
wcffds.  Wbat  would  be  the  effect  of  a  decision  under  this 
language  by  the  Joint  Committee  on  Internal  Remue  Tax- 
ati<m?  Would  it  bind  the  Commissioner  of  Internal  Reve- 
nue?    Would  the  language  have  that  result? 

Mr.  LONG.    It  ought  to. 

Mr.  ROBINSON  of  Arkansas.  I  am  not  asking  what  It 
ought  to  do;  I  am  asking  what  the  language  would  do.  I 
do  not  quite  so  construe  it.  The  Senator  from  Mlrtilgan 
IMr.  CaaoMBl  made  some  suggesUons,  and  I  wfll  ask  him 
the  question,  with  the  permission  of  the  Senator  from  Ten- 


Mr.  McKBLLAR.  I  yield.  I  Just  want  tt  eertahi  that 
this  joint  committee  shall  have  fuU  vomer  to  pass  upon  the 
matter  anew,  and  fix  the  amount  of  any  refund. 

Mr.  ROBINSON  of  Arkansas.  Before  the  Senator  from 
a*inwij»w  answers,  may  I  point  oat  that  apparently  the 
Joint  Committee  on  Internal  Revenue  Taxation  is  to  be 
called  upon  to  perform  a  quasi  Judicial  duty. 

Mr.  LQNO.    Tbm  aioendmait  as  nofw  drawn  would  not 

Mr.  ROBINSON  of  Arkansas.  What  I  am  trying  to  find  out 
is  the  interpretation  of  the  language  lor  those  who  employ 
tL  Is  it  inteofded  to  make  tbe  ded^n  of  tbe  joint  commit- 
tee binding  on  the  Commissianer  of  Internal  Revenue  with 
reference  to  a  refimdt  If  it  Is  so  intended.  I  respectfully 
and  modestly  point  out  that  the  language  wookt  not  have 
that  result.  It  to  a  q«asi-Judlelal  function  which  the  Joint 
committee  is  to  be  adoed  to  perform  or  required  to  perform, 
and  the  only  requireasait  is  that  it  shall  pass^npen  appli- 
cations for  refund  and  make  a  report  to  tbe  Cwnmissioner 
of  Internal  Revenue,  and  he  can  not  make  a  refund  before 
the  report  of  the  J<^nt  committee  is  received.  ImpUecUy.  he 
can  oMkke  a  refund  after  a  report  to  received,  no  matter 
mtukX  the  ftauBmr  of  the  Joint  committee  may  be. 

Mr.  COUZENS.  Mr.  President,  wHI  the  Senator  yield 
tome?  I 

Mr.  ROBDfSOflY  of  Ailtansas.    I  yield. 
Mr.  COUZENS.    The  Senator  from  Arkansas  will  recall 
that  thto  matter  was  first  proposed  as  simply  a  WmltAl-lnn 
on  an  vkprofviation  bill. 
Mr.  ROBINSON  of  Arkansas.    I  understand  that 
Ux.  COU2ENB.    And  applied  only  to  some  $2S.00e,0M. 
Tbe  Senator  from  Tennessee  baa  a  plan,  with  whicfa  I  do 
not  agree,  to  make  It  permanent  law.  to  api^  to  all  cases 
hereafter.    An  I  was  trying  to  do  wa*  to  have  a  limitation 
placed  upon  thto  particular  tain,  and  then  it  would  read,  in 
effect,  that  no  part  of  this  appropriation  dioald  be  used  for 
thto  purpose  unm  a  refund  had  been  approved  by  the  Jolxit 
Committee  on  Internal  Revenue  Taxation. 

Mr.  ROBDISON  of  Arkansas.  That  to,  that  no  part  of 
thto  appropriation  shaU  be  used  to  pay  any  refund  of  taxes, 
or  rvytp^  with  any  ard«r  for  a  refund,  in  excess  of  $5,000, 
imtil  the  order  for  a  refund  shaU  have  been  approvad  by  the 
Joint  Oonmittee  on  internal  Revenue  Taxation?  ^  ^^  ^  , 
Mr.  COUZENS.  Y«s;  that  was  my  intention,  and  that  to 
what  I  have  been  trying  to  aocomplish.  to  make  a  Hmttation 
Mr.  McKBLLAR.  If  it  to  good  for  thto  approfiriatlan.  It 
ought  to  be  good  for  others.  I  want  to  say  to  tt»e^SaiatOT 
from  Arkansas  that  he  has  had  the  same  idea  about  it  that 
I  have  bad. 

Mr.  LONQ.    B«r.  President,  a  point  of  order.    

The  PRBSIEMCNT  pro  tempore.  Tbe  Senator  nroBtt  u>nisi- 
■na  wffl  state  tato  point  of  order. 

Mr.  LONG.  I  make  the  point  of  order  that  we  are  not 
proceeding  on  thto  amendmenL  Tlie  Senator  from  Atkansas 
was  supposed  to  hav«  had  the  floor,  but  be  has  jieWad  tbe 


floor.  Be  eonki  yield  only  for  a  question.  Apparently  w« 
are  getting  into  such  interminable  conflict  ow  language 
that  to  almost  meaningless  that  I  think  wa  bad  better  pr^ 
ceed  in  the  lecnlar  order  to  woric  thto  thing  out.  I  bava 
sacrificed  three  bonrs*  time  bare  tbto  momlnff. 

Tbe  PRESUXBNT  pro  tempore.  Tbe  Cbair  understands 
tbe  Senator  from  Louisiana  to  demand  tbe  regular  ordn*? 

Mr.  LONQ.    I  da 

The  PREBIDeNl'  pro  tempore.  Tbe  regiilar  order  to  de- 
manded, and  the  Chair  lays  before  tbe  Senate  tbB  regular 
wder,  the  title  of  which  win  be  read. 

The  CHixr  Clbk.  The  bin  (S.  4412)  to  provide  for  the 
safer  and  more  effective  use  of  tbe  assets  of  Federal  reserve 
banks  and  of  national  banking  associations,  to  regulate 
interbank  control,  to  prevent  the  undue  divorsion  of  funds 
into  speculative  (qieratloos.  and  for  other  purposes. 

RELIEF   or   DEBTORS   IS  FORCKB   UQTJmATIOH   PKOCKKDnVQS 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  tbe 
Senate  a  message  from  the  President  of  the  United  States, 
which  win  be  read. 

The  Cliief  Clerk  read  the  message,  as  foOows: 

To  the  Senate  and  House  of  Repreaentativef: 

On  February  29  last  I  addressed  the  Congress  on  tbe  ur- 
gent necessity  for  revision  of  tbe  banicruptcy  laws,  and  pre- 
sented detailed  proposato  to  that  end.  These  proposato  were 
based  upon  most  Kearehii%  inquiry  into  the  wh<4e  subject 
which  had  been  undertaken  by  the  Attorney  General  at  my 
direction.  WhUe  it  to  desirable  that  the  whole  matter 
sbouM  be  dealt  with,  some  portions  ci  these  proposals  as 
an  amelioratkHi  cMf  the  presmt  situation  are  proving  more 
urgent  every  day.  With  view  to  early  action,  the  depart- 
ment, ccHnmittees,  and  Members  of  the  Congress,  have  been 
collaborating  in  further  development  of  such  parts  of  these 
proposals  as  have,  out  of  the  present  situation ,  become  of 
most  pressing  need.  I  urge  that  tbe  matter  be  given  atten- 
tion in  thto  sessiion,  for  effective  legislation  would  have 
most  helpful  economic  and  social  results  in  the  wdfare  and 
recovery  of  the  Nation. 

The  process  of  forced  liquidation  through  foreclosure  and 
bankruptcy  sale  of  the  assets  of  Individual  and  corporate 
debtors  who  through  no  fault  of  tbelr  own  are  imable  In 
the  present  emerifency  to  provide  for  tbe  vecjment  of  their 
debts  in  onllnary  course  as  they  mature,  to  ntteriy  destruc- 
tive of  the  interests  of  debtor  and  creditor  alike,  and  If 
thto  process  to  allowed  to  take  its  usual  coum  misery  wlU 
be  suffered  by  thousands  without  substantial  gain  to  tbeir 
creditors,  who  iniist  upon  liquidatioo  and  foreclosure  In  tbe 
vain  hope  of  collecting  tbeir  daims.  In  tbe  great  majoetty 
of  cases  such  liquidation  under  present  conditions  to  so 
futile  and  destructive  that  vobmtazy  readjustments  through 
tbe  extension  or  composition  of  izxUvidual  dsbte  and  tbe 
reorganiBation  ol'  corporattons  must  be  desirable  to  a  lar^ 
majority  of  the  credltars. 

Under  extoting  law,  even  where  majorities  of  the  credtton 
desire  to  arrange  fair  and  equltoble  readjustments  with  their 
debtors,  their  plans  may  not  be  consummated  without  pro- 
hibitive delay  and  expense,  usually  attended  by  the  obstruc- 
tion of  minority  creditors  wlio  oppose  such  settlements  to 
the  hope  that  tbe  fear  of  ruinous  liquidation  wlU  induce  we 
tmnv>^«^»>  settlement  of  their  claims. 

The  proposato  to  amend  the  bankruptcy  act  by  providing 
for  the  TeMef  of  debtors  who  seek  the  protection  of  the  comt 
far  Che  purpose  of  readjusting  their  affairs  with  thehr  cred- 
itors carry  no  stigma  of  an  adjudication  in  bankruptcy,  and 
are  designed  to  extend  tbe  protection  of  the  «««*  totte 
debtor  and  hto  property.  wWle  an  opportunity  to  afforded 
tbe  debtor  and  a  majority  of  hto  creditors  to  arrange  an 
equitable  settlement  of  hto  affairs,  whicfa  upon  approval  of 
the  court  wiU  beccwae  binding  upon  minority  creditors. 
XTndcr  such  process  it  should  be  possible  to  avoid  destruc- 
tive Uquldation  through  the  composition  and  extension  of 
individual  indeljtedness  and  the  reorganization  ef  corpoM- 
ttan.  with  tbe  fuU  proteetlaa  of  tbe  court  extended  to  the 
rigbts  and  intei^sts  of  eredttoTB  and  debtors  alike.    Tbe  lav 
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«lK>ukl  encourase  azMl  faciUUte  such  readJustmentA  In  pro- 
eeedlnss  which  do  not  consume  the  estate  in  long  and  waste- 
ful rvoelvcrahlps. 

In  liw  cmm  of  Indirldual  and  corporate  debtors  all  cred- 
itors should  be  stayed  from  the  enforcement  of  their  debts 
pendlnf  the  judicial  process  of  readjustment.  The  provi- 
statu  4f^MT^g  with  corporate  reorganizatlcms  should  be  ap- 
plicable to  railroads,  and  in  such  cases  the  plan  of  reortan- 
Isation  should  not  become  effective  until  it  has  been  ap- 
{st>vcd  by  the  Interstate  Commerce  Commission. 

I  wish  again  to  emphasiie  that  the  pawge  of  leglaia- 
tkm  for  this  relief  of  individual  and  corporate  debtors  at 
this  session  of  Congress  is  a  matter  of  the  most  vital  im- 
portance. It  has  a  major  bearing  upon  the  whole  e,'>onomle 
situation  in  the  adjustment  ^f  the  relation  of  debtors  and 
creditors.  I  therefore  recommend  its  immediate  considera- 
tion as  an  emergency  action. 

HwswT  Hoovn. 

Tn  Wrtts  Houss.  Jantutry  11. 1$33. 

The  PRESIDENT  pro  tempore.  The  message  will  be 
referred  to  the  Committee  on  the  Judiciary  and  printed. 

isporr  OF  BAinaiupTCT  law  oomcrru  or  ths  fidkiai.  mam 
Assocunoii  or  hsw  toss 


Ur,  COPELAND.  Uz.  President.  I  ask  that  there  be 
printed  in  the  Rccoao  the  report  of  the  bankruptcy  law 
eommittee  of  the  Federal  Bar  Association  of  New  York,  and 
that  the  report  be  referred  to  the  Committee  on  the  Judiciary 
of  the  Senate. 

Tlkere  being  no  objection,  the  report  was  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in  the 
Rsooaa.  as  follows: 


or  Txs  BAjtaatTFTCT  Law  OoMMrrrsB  or  nn  WwammAL  Bas 
AaeociATXOM  or  Nsw  Toax.  Nsw  Jsasrr.  ams  Cgwwbcticut 
Ho  th4  ^tMident  und  Jf  •mbrrt  of  th*  Fedtrml  Bwr  XMoeiatUm; 

Tb«  twnkruptcy  oommttte*  of  the  Pederml  Bar  AMoctatloa  of 
fttw  Tork.  N«w  Jmnmj.  and  Connecticut  beg*  lear*  to  nibcmt  to 
yov  tta  raport  ragardlnc  the  Irvine  Trust  Co.  raoaUerahlp  problem 
Id  the  •outtoam  district  of  Nev  Tork. 

Tha  Irving  Tmat  Co.  raport.  pubUabed  In  full  In  tb«  nawapapen 
of  Decambar  1.  1032.  doaa  not  touch  the  real  problem  In  bank- 
ruptcj  tn  the  eoutham  dUtrlct  of  New  Tork. 

It  ooncama  Itaalf  aolaly  with  an  attantptad  subatantiatlon  of  Ita 
elalm  that  tha  Irrlog  Ttuat  Co.  aa  ofBclal  racalvar  and  trustee  In 
bankruptcy  has  affsetad  economies  In  the  administration  of  bank- 
tupt  aaCataa  la  tlM  southern  dUtrict  of  New  Tork. 

•afore  cooaMsnag  tba  real  and  Tital  problem  la  which  iha  busl- 
nsaa  men  and  attflraays  of  the  southern  district  of  New  Tork  are 
Intareatcd  It  la  wall  to  consider.  prellmUuully.  tha  Irrlng  Trust 
Co.'B  claim  of  economy  Itaelf. 

ntrxwo  taowr  oo.  m  at  larr  tamAL 

AU  that  tha  Irrlng  Trust  00.**  report  datna  for  saving  of 
tflvldanda  to  cradlton  (sea  p.  23  of  tha  raport)  U  that  tha 
trust  eompany's  administration  has  given  to  cradltora  In  voluntary 
eaasa  aggragata  dlridcnds  of  4  39  per  cent  aa  against  aggregate 
dtvldaada  of  4.00  par  cent  that  it  dalma  cradttora  have  raealrad 
ta  voluntary  cases  under  other  ad mlnlat ration  than  that  of  the 
Irrlng  Trust  Co.;  and  that  In  Involuntary  cases  It  has  given 
them  aggregate  dividends  of  10.07  per  cant  as  against  10.35  per  cent 
racalvad  bj  then  under  admuUMratlooa  other  than  by  the  Irrlng 
Trust  Co.:  that  la  to  say.  tha  Irving  Trust  Oo.'s  claim  is  that  t% 
bas  given  to  eraditors  dividends  of  thraa-tanths  of  1  per  ownt 
batter  tn  voluntary  caaas  and  not  quite  ona-thlrd  of  1  per  cent 
baiter  in  involuntary  caasa  thaa  eradttars  hara  racalvad  in  cases 
aot  admlnlatarad  by  tha  trust  company. 

Looking  at  tha  remaining  data  supplied  by  the  Irving  Trust 
Oa.  m  Its  report,  we  find  that  according  to  the  Irving  Trust 
Oo.  raport  in  tba  bankruptcy  casss  admlnlatarad  by  tha  trust 
eeoipaay  t%  baa  paM  to  creditors  •S.ait.SlS.aa  out  of  the  total 
asaouat  of  tg»ntjn.M  reallaad  by  it  in  thoaa  cmss.  whUst 
ersditars  racalvad  in  caass  not  administered  by  tha  trust  com- 
pany glS.iei.eM7e  out  of  the  total  amount  of  gsajMCMtJe 
laallBsrt  la  such  nontmat  rempany  caass:  in  other  words,  it 
elalnio  that  cradlton  xtndar  tha  trust  coo&paay  bankruptcy  ad- 
mintsSratloB  gat  nearly  a  tenth  more  than  under  nootrust  com- 
pany administration.  Translated  Into  another  form.  If  aradltor* 
rsealva  a  dividend  of  10  par  cant  undar  trust  company  administra- 
tion tliay  wlU  gat  only  a  Uttla  over  9  par  eant  undar  nontrust 
ooaapany  admlalatnUloa.  a  dlffsranea  of  laaa  than  1  par  cant. 

That    to    tha   largeat   "  economic   gain "   of    trust   company   ad- 
SBlBlsCratlon.  according  to  tha  Irvtog  Trust  Co.'s  own  flguraa. 
at  least  Ave  vary  subslantial   iillliiMm  are  to  be 


gala   to 

But 
tba  t'-**'^«"^y  Is 


far  tha 
of   bankruptcy   adaalnlatrallao   by   trust 
figures  of   the  Irving   Trust  Co.   report  show 
laalgnlflcaat  avao  at  ito  bast.    It  la  a  pretty  poor 


showing  for  the  mucb-heraldad  **  ecunomy  "  of  the  trust  comFany 
racalvarahip  that  only  a  gain  of  a  negligible  part  of  1  per  iwnt 
of  dlvldands  Is  shown.  Tha  Irving  Trust  Co.  report  Is  In  truth 
an  anUeltmas.  **  The  mountain  labored  and  was  in  travail,  and  a 
little  mouse  was  bom." 

But  such  result  to  only  to  be  expected:  for.  after  all.  tha  Irving 

i  Trust  Co.  must  act  through  men  who  however  conaclCDtlous  are 

not  better  equipped  than  other  men  for  doing  thto  work.  Indeed. 

are  presumaUy  less  skillful  at  bualnesa  failures  than  at  banking. 

Second.  The  flguraa  of  the  report.  Boseovar.  show  that  a  tend- 
ency exists  for  a  decraaalag  dividend  each  and  every  year.  tc<  be 
given  by  the  Irving  Trust  Co.  to  creditors  as  It  continues  in  the 
work  of  bankruptcy  adnUntotratlon.  the  current  dividend  even 
having  sxink  to  the  low  perccalass  of  5JU  per  cent. 

At  thto  rate,  in  another  year  or  two  tha  dlmintohxng  "  econoray  " 
of  the  Irving  Trust  Co.  to  likely  to  turn  into  a  veritable  extniva- 
gance.  for  a  banking  corporation  to  altogether  likely  to  beome 
more  and  more  ovarloadsd  and  top  heavy  as  It  keeps  on  tning 
to  do  thaaa  assantlally  business  men's  jobs  of  admlnlstarlng  in- 
solvent astatss. 

Third.  In  calculating  the  expenses  of  admlntotratlon  of  tha 
bankrupt  estates.  In  arriving  at  even  the  trlfllngiy  better  rata  of 
dividend,  which  to  all  the  Irving  Trust  Co.'s  report  claims,  part  of 
the  actual  expense  of  admlntotratlon  of  bankrupt  estates  which  It 
Incurred  to  not  used;  that  to  to  say,  the  total  expense  of  adnUn- 
totratlon incurred  during  the  years  of  its  receiverships  for  bank- 
ruptcy receivership  purposes  amounted,  according  to  the  tlg~jres 
of  the  report,  to  91.368.744.45:  but  in  getting  up  Its  present  re- 
port for  the  public  It  only  "  usea  "  9404,873.33  of  that  s\im.  In 
other  words,  for  the  purpoee  of  making  the  calcxilatlons  of  econ- 
omy of  its  report  the  Irving  Trust  Co.  uses  only  s  portion  of  Its 
actual  receivership  expenses.  If  they  are  proper  receivership  ex- 
penses of  the  cases  closed,  and  closed  cases  only  are  proper  to  ba 
Included  In  getting  at  the  comparative  figures,  they  should  all 
be  included.  But,  then.  If  they  were  all  Included  the  expense  of 
admlntotratlon  by  the  Trust  Co.  would  be  exhibited  as  eoor- 
SBOUily  greater  than  the  expense  of  admlntotratlon  In  cases  ooS 
sdmlntotered  by  the  Irving  Trust  Co.  If.  on  the  other  hand,  they 
Include  expensee  incurred  on  pending  cases  not  yet  cloaed,  then 
It  to  pertinent  to  Inquire  whether  aay  portion  of  the  receivership 
expanses  are  apportioned  to  the  p^*»««»»«g  eases  that  ought  to  .lave 
been  ssalgned  to  the  closed  caaas.  It  to  very  easy  to  defer  to  later 
casee  overhead  expensee  that  might  properly  be  assigned  to  the 
cloaed  cases,  thus  increasing  the  present  rate  of  dividends  to 
creditors  at  the  sacrifice  of  future  dividends.  What  portion  of  tha 
overhead  expenses  have  been  assigned  then  to  the  cloaed  caaas 
that  are  presumably  all  that  thto  report  to  conceiTied  with,  and 
what  have  been  deferred  to  later  cases  rests  In  the  estlmctlng 
capacity  or  volition  of  tha  trust  oompaay.  We  are  noi  sxtpi^lad 
with  thaaa  sasantlal  daU. 

Fourth.  Part  of  the  compensation  going  to  tha  Irving  Trust  Oo. 
aa  receiver  and  trustee  constots  of  the  fees  of  "  asalstant "  or 
"  deputy  "  receivers  and  tnistaaa— oAocrs  who  were  unknown  in 
bankruptcy  before  the  Irvtag  Ttuat  Oa.  beoame  oOcial  recslvar 
and  trustee,  and  who  have  no  plaoe  In  the  bankruptcy  law  as 
being  enutled  to  compensation,  which  most  stringently  by  Its 
section  72  dedarea  "that  neither  the  •  •  •  receiver  •  •  • 
nor  the  trustee  shall  in  any  form  or  gulaa  receive,  nor  ahaU  tha 
court  allow  him.  any  other  or  further  ooaspenaatlon  for  bto 
samcaa  than  that  expreaaly  authorized  and  prescribed  In  thto  act." 
m  fact,  whatever  the  Irving  "ftuia  Oo.  as  receiver  or  trustee  re- 
ealvas  as  "  oompanaatlon  "  to  vtrtosUy  "  velvet."  so  to  speak;  that 
Is  to  say.  It  to  pay  without  work — pay  for  work  done  by  others 
and  paid  for  to  others — namely,  by  "  deputy  receivers."  and 
"  deputy  trustees  "  or  **  assistant  receivers  "  and  "  assistant  trus- 
taee "  and  "  custodians."  Receivers  and  trustees  in  bankniptcy 
are  supposed  to  do  ail  tha  buslnvas  man's  work  Involved  Izi  the 
administration  aiul  are  suppoeed  to  receive  their  statutory  com- 
missions, and  no  more,  for  doing  thto  work  In  the  Irving  Trust 
Co.  receiverships  and  trusteeships,  however,  the  Irving  Trust  Oo. 
ttaelt  doaa  aoa  per  form  tha  receivership  and  fnistsnaftlp  tuailnsBS 
man's  duty,  but  hires,  at  tha  expense  of  the  creditors,  "  assistant 
receivers."  "  asalstant  trustees."  or  "  custodians. "  who  do  all  the 
practical  bxialnem  man's  work  and  rrt  salaries  in  addition  to  the 
trustee's  commissions  granted  to  the  Irving  Trust  Co.  by  law. 
Thto  Is  not  only  unwarranted  sztravaganoa  but  to  dearly  iilsgal. 

Fifth.  We  have  no  way  of  verifying  the  figures  as  to  the  "  other  " 
than  Irrlng  Trust  Oo.  receivership  cases.  Until  we  have  the  data 
given  us  as  to  these  "  other  "  cases,  any  deductions  or  com pai  toons 
are  Uluaory. 

Perhapa  thaae  other  cases  Indudsd  precisely  thoae  many  SMSS 
where  the  particular  district  Judge,  whoee  resignation  under  fire 
when  charged  with  oolluaion  and  other  mladolngs.  tn  the  face  of  an 
Investigation  by  Congress,  marksd  the  ottgiB  of  tha  so-<«Ued 
"bankruptcy  scandal."  Also,  perhapa.  tbeae  "other  than  Irving 
Trust  Co  cases  "  Included  cases  marred,  spotted,  and  bedrsfcgled 
with  the  sllme  of  misconduct  on  the  part  of  some  employees  cf  the 
"  otBclMl  auctioneer  "  forced  upon  bankrupt  estates  by  the  court 
rules  of  the  United  States  dtotrlct  Judges,  who  would  have.  then. 
to  bear  the  blame  on  their  own  shouldera.  Alao.  perhapa.  the 
Irving  Trust  Co  was  given  only  good  asset  casss  In  the  beginning. 
thus  enabUng  it  to  achieve  the  31.00  par  cent  dividend  of  its  first 
two  cases  and  the  29  81  per  cant  dividend  of  Its  second  year's  i-asea. 
If  so.  the  apparent  saving  to  cradltora  of  even  the  negligible  frac- 
tion of  1  per  cent  shown  wenld  probably  dwindle  to  a  distinct  loss 

Tha  taeU  loat  sight  of  by  tba  gaosral  public  and  also  bj  the 
bar  art  that  whatever  "  seandal  "  has  arlaen  In  bankniptcy  ad- 
ministration tn  tha  southern  dtotrlct  of  New  Tork  had  Ita  origin 
In  tha  misconduct  of  one  district  Judge  and  the  caralasana*  of 


some  other*— a  failure  to  Uv«  up  to  high  ideala  of  the  JtkHcial 
office  and  a  mlsoonoaptlan  of  the  Impcntance  of  right  bankruptcy 
admliUstratlon.  and  that  the  administration  by  man  ehoaen  by 
the  cradlton  Is  Ukaly  to  be  more  efllelent  than  that  by  bankara' 
aaalstaats. 

But  in  any  event  the  Irving  Trust  Oo.  report,  whMi  has  ra- 
eelved  much  commendation  from  the  senior  Judge  of  the  imited 
SUtas  district  court,  to.  in  effect.  wboUy  beside  tha  mark. 

What  the  lawyers  and  general  pubUe.  and  espedaUy  tba  busl- 
nees  man.  want  to  know  Is:  Why  have  the  creditors  bean  deprived 
of  their  fundamental  right,  conferred  by  the  bankruptcy  act,  of 
ehooalng  their  own  trusteea  and  indirectly  the  attorneys  to  act  for 
them  In  the  buainam  failures  whareln  they  have  lost  their  money? 
Why  has  thto  benevolent  despotism  of  the  Irving  Trust  Oo.  been 
Imposed  upon  them? 

And  It  to  Important  for  us  at  this  point  to  make  plain  some 
facta  that  seem  to  have  been  forgotten. 
Tws  runcTiows  or  ■sccvaas  and  TBUsm  nv  SAincaurTCT 

raoil   THOSX   in   OSDINAaT   LITIOATXOH 


In  ordinary  litigations  where  receivers  are  appointed,  the  re- 
ceivers act  merely  as  custodians  for  the  preaervaUon  of  the  asseU 
until  final  datarmlnaUon  of  the  litigation  between  the  parties. 
Ifaanwhile  the  parties  themselves,  with  their  respective  attomeya, 
fUht  out  tba  Issues,  and  the  court's  final  decree  directs  the  re- 
ceiver to  dispose  of  the  assets  In  hto  custody  to  the  various  parties 
who  have  thus  been  contending,  according  to  the  court's  Judgment. 

All  this  to  different  in  bankruptcy.  Receivers  and  trustees  In 
bankruptcy  are  not  mere  custodians.  They  are  UUgants.  They 
are  Indeed  the  only  ones  who  can  litigate  In  behalf  of  creditors. 
Au'acUon  in  bankruptcy  must  be  taken  by  the  receiver  or  trustee 
or  if  he  refuses  to  act.  then,  upon  leave  of  court,  by  one  of  the 
beneficiaries  of  the  trust,  who,  however,  must  conduct  the  litlga- 
Uon  in  the  receiver's  or  trustee's  name  and  must  bear  the  expense 
himself,  besides  indemnifying  the  receiver  or  trustee  against  loss, 
in  the  event  the  proceeds  do  not  cover  such  expense. 

To  choose  a  receiver  or  trmtee  In  bankruptcy,  then.  Is  to  choose 
a  llUgant.  not  a  mere  custodian. 

This  dlstmcUon.  It  to  submitted,  Ues  at  the  basU  of  the  misun- 
derstanding on  the  part  of  some  of  the  weU-meanlng  United  States 
district  Judges  of  the  courts  inherent  "  right  "  to  appoint  as  bank- 
ruptcy receiver  whomsoever  It  may  think  best.  The  courts  have 
no  more  right  to  make  their  own  choice  of  receivers  and  trustees 
in  bankruptcy  who  In  turn  appoint  their  respective  attorneys  to 
act  than  they  would  have  in  the  other  kind  of  UUgatlon,  the  ordi- 
nary litigation  (where  the  receiver  whom  they  appoint  to  a  mere 
custodian)  to  dictate  to  this  party,  that  party,  and  the  other 
party,  who  shaU  carry  on  the  UUgatlon  of  the  Issues  in  tha  case  in 
behalf  of  those  respective  parties. 
gojQ  ^AY  irasT  SB  Difuem  to  orvx  back  to  caeorross  Tima  cohtsox. 

OVm  BAMKBTTrTCT   AOIAUI  ISl'SATtOlT 

The  bankruptey  law  U  founded  upcm  the  fundamental  prin- 
ciple that  thoae  who  are  the  most  Interested  In  propter  bankruptcy 
admlnlatratlon  ahould  be  placed  In  charge  of  that  administration, 
and  such  baato  la  unquestionably  the  right  basto.  for  It  is  founded 
on  human  nattire  and  on  reason.  And  so  bankruptcy  law,  which 
deato  with  that  most  helpless  tbtog.  an  In-wl'Wit  e^ta.  pbusea 
the  choice  of  the  trustee  who  to  to  administer  the  esUte  to  the 
hands  of   the   creditors,  and   ImpUea   that   tha  receiver   likewise 

should  be  their  choice.  ««#«-« 

Bankruptcy  law.  after  aU.  to  only  a  law.  and  can  «««»***«• 
ttsalf .  Any  inaolvency  law  dependa.  even  more  *^^5«^  .™: 
upon  the  intelligence  and  fidelity  to  high  ideals  of  the  Judicial 
officers  In  administering  it.  w— w-,«««r  mrt  t> 

The  trouble  with  the  admlnlstraUon  ot  *5l  *»»?*^P*2JS«? 
predaaly  the  oourta'  faUure  to  accept  *odtomt*r  .«»V,?«g;^^ 
control"  of  bankruptcy  administration  which  to  ^t«»«»J<*  ^^  *^« 
bSmJonipt^  act.     At  best,  they  have  lacked  In  reaourcefulneas  by 

InsUtntlng  a  truat-company  monopoly  In  Its  "te^l.     

todeS^the  8uprame*^Co'urfs  General  Ord«  OT  P«>J2«^^ 
alwaya  haa  provided  since  the  original  enactment  of  the  bank- 
ruptcy act,  as  follows: 

"  Oenerai  Ordrr  XIV— No  ofietal  or  ffenenl  trustee 
-  No  official  trustee  ahaU  be  appointed  by  the  court,  nor  any 
general  trustee  act  In  elasses  of  caasa." 

"casDtroea'  oowraoL "  trwDxa  moossw  cowpmows  aieBn.T  msans 
cazDrroBS'  oaoAwmtD  action 
It  to  submitted  by  your  conmUttee  that  ttew  to  a  g^ers^^ 
nre  on  the  part  of  thoae  complaining  ^^^^^ff^JSH^lSS 
-broken  doVn  "  and  that  "creditors'  «>°5^» !  j*  ,S?*^!SJ 
unsound  in  principle"  to  recognise  what  ^r^tors-  eo^ 
really  means  Thoie  who  complain  of  the  »;«»J5,»2SS  ta 
cnKlltor*  rail  to  note  that  bvislneas  men  nowadays  ^t^acttoata 
groupa,  generaUy  by  and  through  the^jiw^vetoaJteMBO^ 
tlona"  or  other  organlzaUons,  not  Ih^^^T-  ^**  •*'^^  "™ 
value  of  such  action  to  not  always  »??'•«•*?**•  .^  ^.  i«rti»id«»l 
So  in  bankruptcy  it  to  not  to  be  expected  that  *5«,.^^™ 
creditors  will  «W  to  bankniptcy  meetlx^  ^VSS'^TSS^ 
court.  Nor  can  the  individual  ««"*<* ^*>«  ^**J*f^.**Ll^t-*! 
expense  of  the  entire  lltleaUon  when  he  h"  ^"*»  SSSS?S 
lnt«est  in  It  and  frequanlly  but  a  smaU  percentage  Intere^  at 

"*?Lr.  ar.  «».•  aoHsUed  trade  aNOdatloas  tbat  ere  In  reality 
Tasre  are  weiie  so-^atiau  irai^  *"*"  *"■-■■,■■     .  ..«•««■     Ttnt. 

mare  collection  agendas  masquerading  «»«*«  ™»  'JSf'^Lfc-Sd- 

many  If  not  most  of  tbeaa  assoristw  are  «^2^fS^ar 

InTsalistenTlsl.  and  z%btHnladed  business  men  «<  tbe  parueuiar 


trade,  and  wbcn  no  tbe  assipclsttens  are  dsOnltely  of 
to  tadustrtal  aodety.  Tbe  business  naen  of  the  various 
together  and  talk  over  mattera  of  eommon  intsisrt  to  tbe  ^-_^ 
Delinquent  debtom  wboea  affairs  are  found  to  have  been  conducted 
with  honesty  find  the  hand  of  helpfulness  estended  to  tbom 
through  the  association:  but  where  th^  are  found  to  have  been 
fraudulently  conducting  their  affalra.  then  such  action  to  taken  as 
to  deemed  appropriate  by  their  fellow  tradeamen. 

The  Federal  Bar  Association  has  resolutely  set  Its  face  against 
any  corporatloa  i)ractlclng  law  and  will  be  found  in  ths  front 
ranks  of  those  opposing  such  degradation  of  the  larofeoslon. 

But  we  do  not  view  It  as  the  practicing  of  law  for  a  debtor  to 
assemble  hto  cred;tors  at  a  common  meeting  place  and  talk  over 
with  them  th«ilr  common  affairs.  The  opportunity  thus  to  as- 
semble In  mutual  conference  only  eslsta  when  there  to  a  bank- 
niptcy law,  and  such  opportunity  of  mutual  conference  to  one  of 
the  most  valuable  benefits  of  that  law.  Tbe  provision  that  credi- 
tors shall  control  the  bankruptcy  administration  by  the  election 
of  a  trustee  Is  Ua  the  law  for  that  express  purpose.  Nor  Is  It 
practicing  law  for  a  creditor  oar  creditors  to  ask  other  creditors  to 
cooperate  In  the  selection  of  receivers  or  trustees.  Lawyers.  Indeed, 
very  properly  are  debarred  from  doing  so. 

THX  DISTaiCT  COUBT  CAN   BASn.T   KXSP  THS   SAK   rBKB  rBOM   BAXX- 

BtrXTCT    BZNOSTBBS    AND    OTHBB    XTNOBSOABUto 

All  the  complaUats  against  "  bankruptcy  rlngster  "  attomeya  can 
be  done  away  with  without  any  amendment  of  the  bankruptcy 
act  If  the  Judldsry  would  pursue  the  simple  course  of  fearlessly 
and  without  favor  or  fear  of  Influence  In  the  court's  order  of 
approval  of  the  recdver's  or  trustee's  choice  of  attorney,  approve 
oSy  proper  attorneys.  Those  members  of  the  bar  who  are  engaged 
In  bankruptcy  practice  In  each  locality  are  aU  well  known  to  tha 
Judiciary.  The  b?ack  sheep  among  them  would  soon  be  eliminated 
from  appointment  as  attorneys  for  recdvers  and  trustees  In  bank- 
ruptcy If  the  Ju.lges  would  merely  refuse  to  approve  them  and 
request  the  nomination  of  other  candidates.  ^  ^     ^ 

To  be  sure.  "Influence"  to  Ukdy  to  be  qacountered  and  terd 
feelings  engendered,  but  we  expect  fearlessness  in  tbe  performanos 
(rfduty  on  Uie  part  of  our  Judgaa.  espedaUy  Fedaral  Judges  a^ 
pointed  for  lite 


TBU8T    COMPAKT    OTFICIAL    BBCElVBBSHXr    DOBS    NOT 

BUPTCT    VBAinsS     NOB    CBimS.    BUT    rKNBS    ACTOAZXT    TO 
THXM  _ 

Tour  committee  further  submits  that,  under  the  Irving  Trust  Oa 
official  recdversUlp  regime,  bankruptcy  frauds  and  bai^riqitey 
crimes  have  not  decreased,  but,  quite  to  the  contrary,  as  bustnass 
men  know,  Uie  bankrupts  and  their  coUudlng  friends  and  reUttves 
have  become  more  emboldened  than  ever,  finding  nothUag  now  but 
a  corporation  without  pracUcal  interest  In  the  results  at  the  bead 
of  affairs,  interested  In  making  a  show  <rf  a  trifling  and^jubtfoiiy 
true  economy  imd  not  peraonally  Interested  la  purifying  tbe 
trades  from  credit  frauds. 


BVXKO    TBVBT    CO.    IS   COMSUTUISD    "  STANmWO    BBUBVBa."   BTO.,    

CBBDROBS    AN»   THSIB   ATTOBNBTS   ABB   KSCLVinD   BY    nXBOAI.  OOVBT 
BVX.BS 

Notwithstanding  tha  obvious  Impropriety  and  lack  of  wlsdomof 
exdudlng  the  very  partlee  ta  tatereet  to  a  legal  «»te«««y  »«» 
sdectlng  their  representatives  to  act  for  them  to  the  iltlgaUon. 
the  Judges  of  the  United  States  Dtotrlct  Court  for  toe  Soutim 
Dtotrlct  of  New  Tork  have  presumed  «>  •nff*^*®"^  •'"^••J^; 
engage  to  a  line  of  conduct  that,  we  submit,  directly  frasoasa 
the  tatent  of  the  law  by  the  fdlowlng  enactments:  

Flrwt.  By  the  enactment  of  Its  local  banknq>tey  rule  27.  whereby 
the  "  Irving  Tniet  Oo.  to  dealgnated  aa  standing  reoetver. 

Second.  By  the  enactment  of  Its  local  bankrupt^  ^rule«. 
Whereby  refereea,  who  by  law  are  predaely  the  '««»*•  }Zt^S!l 
upon  the  validity  of  proofs  of  debt.  P<**««..o'_*5^?'°*Il^-SJ 
dectlon  of  trustees,  are  reqtUred  to  "  Inform  cradltora  by  prtoted 
notloe  of  the  "  avaflablllty "  and  advantagea  of  appotottogtoa 
bring  Trust  Oo.  and  practically  advldng  them  to  execiitepowers 
of  attorney  to  the  referee  himself  to  vote  for  It  for  trustee-a 
most  coerdve  totlmatlon.  .but  quite  out  of  Plfce.  we  -ubmlt. 
Thus,  the  referee  to  obliged  to  pass  upon  the  validity  of  bis  own 
vote.  Thto  to  an  assumption  o<  lawmaWng  P«7«j.  ^^iSSSi. 
that  exhibits  a  most  astounding  mlsconceptl«i  of  «»"»^*S«°°* 
of  the  Judicial  functions  and  cf  the  separation  of  the  Judldary 
from  the  legteliature.  . ^         ,    _      . 

Third.  By  tha  enactment  of  Its  locd  bankruptcy  "»?•••  ;2SS2 
any  attorney  v/ho  to  acting  for  "  the  petitioning  ^.f^^^^^^^ 
OT  for  any  ot:aer  person  Interested  to  the  e»t**«l»»  I*^*?? 
Som  acting  as  refSver's  or  trustee's  attorney— another  most  ep- 

^to%?JliSSf  aJS'an  unmerited  ^^^^-^^JS^SS^ 

S  ttfsltotoJiSatl^  dTmsolvent  estates,  even  by  tts^  ii«aha> 

tlon  of  todlvMuala  to  act  as  receivers  or  *1**»***^'5^™  ■•JIS 
to  thSiVnd  U  given  to  them  by  the  Uw.    All  three  of  thess  miss 

ought  to  be  abrogated.  ««#*-<«  — ---- 

iKr  Is  It  tb*  sense  of  F^w  oommlttae  that^e  Ubitod  MM 

district  judges  to  appototlng  '^yfZ^i^SiJ^SJSt^LS^ 
amXiaoM  <rf  dtetrlct  leaders  or  pOUtleal  trlMMla  without  rsymee 
the  wtobes  of  the  credltorsthwx^lvw.    TO^ 
•pproval  than  doea  the  •Ppototment  5**„^  ~*?f?  *  "*' 


^  a\.t%£\ 
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M  •oopantli^  ta  trmAu  •moetmtkm*  at  th»  tnOmm  lavolvad  la 
toiHiiMai  fallui*.    If  tbey  did  ao.  they  would  find  •  different  ettl> 
tod*  la  U»e  oaamunltT  toward  the  bankruptcy  court.     Amend- 
laent  of  the  bankruptcy  act  la  not  requlaite  to  this  end.  for  ib« 
judce*  can  tbemaalvea  do  predaely  tlUa  If  they  wUh  to  do  eo. 
■oaaaaTtom  res  t««  tuMsmATs  actiom  or  mm  fsmbac.  b«b 

AiaocxATioir 

Tour  oonunlttee.  then,  aucgaeU  aa  a  proper  flret  oblect  of  tbe 
fMeral  Bar  AMoelatlon  that  it  preeent  to  the  rederal  Judfee  of 
tile  Bouthem  dlatrlct  of  New  York  a  memorial  embodying  the 
prlnclplee  of  this  report  as  regards  bankruptcy  rules  8.  23.  and 
27  with  the  prayer  that  they  abrogaU  those  rules,  and  also  that 
tb*  Vedcral  Bar  Aseodatlon  work  for  certain  amendments  to  the 
bankruptcy  act  that  would  fiirnlsh  the  most  solid  and  workable 
Noiady  for  the  correction  of  the  abuses  mentioned. 

Tbeee  propoeed  amendments,  we  submit,  are  not  revolutionary. 
bat  are  entirely  in  accord  with  the  letter  and  spirit  of  the  bank- 
nurtey  act  and  within  the  ConatltuUon  of  the  United  Statee. 

The  first  of  theee  ;Mropoeed  amendmenU  to  the  act  does  away 
vttft  trust  corporaUoDS  as  recelrers  or  trusteee  in  bankruptcy.  It 
la  aa  fbilows: 

Prom  section  4A  (a)  of  the  bankruptcy  act.  which  now  reads  as 
CaUowa: 

"  QuaUfle^tiont  of  fntjtees 

'**  Trustees  may  be  (1)  indlTlduals  who  are  reapeetlvely  eompe- 
taat  to  perform  th;  dutlea  of  the  ofllce  and  reside,  or  have  an 
oAoe  la  the  judicial  district  within  which  they  are  appointed,  or 
(a>  corporations  authorlard  by  their  charter,  or  by  law.  to  act  In 
aueh  oapaclty.  and  having  an  otBce  within  the  judicial  district 
wtthla  which  they  are  appointed." 

It  Is  proposed  to  eliminate  subsection  (3)  altogether,  and  to 
amend  the  rest  of  the  section  to  cover  receivers  as  well  as  trus- 
o  that  the  section  when  amended  shall  read  as  follows: 
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**  Section  45.  QMoUflcutioHM  of  receiver »  end  truateet 

"  Reeetvers  and  trusteee  muat  be  Individuals  who  are  respec- 
ttvaly  coo&petent  to  perform  the  dutlee  of  the  oOkw  and  reside, 
or  have  an  oOee.  in  the  judicial  dlatrlct  within  which  they  are 
appointed." 

By  this  aatendment  would  be  ellmlztated  trust  companlee  and 
all  other  Actltlous  creations  of  the  law  from  being  receivers  or 
Uuatees  in  bankruptcy. 

It  la  the  sense  of  your  committee  that  that  many-headed,  yet. 
In  action,  headlses  OcUon  of  the  Uw.  the  "  invisible."  '  intangible." 
"  aoulleas "  creation  of  the  statutea  called  a  corporation  has  no 
proper  place  la  the  ofllce  of  receiver  or  trustee  m  bankruptcy. 

That  ofBoe  damanda  a  living,  sentient  being.  The  double 
fldueUury  relation  that  receivers  and  trusteee  In  bankruptcy  bear. 
la  greater  than  ordinary  degree,  to  their  beneflclarlee.  the  creditors. 
on  the  one  haiul.  and  to  the  court  on  the  other  hand,  requires 
aomethtng  better  than  the  clerical  function  of  an  employee  of  a 
trust  company,  and  sspeclally  Is  such  a  corporation  unsulted.  be- 
cause of  ita  ever-«hlftlng  eorpe  of  asslstanta.  depriving  creditors  of 
tbe  adventHt—  of  a  contlnuoua  administration.  A  tmst  company, 
to  be  sure.  Is  raaponslble  without  the  giving  of  a  surety  company 
bond,  and  it  can  always  be  reached  by  legal  proccee.  but  Individual 
receivers  and  trustesa  In  bankruptcy  give  surety-company  bonds 
and  can  be  reached  by  process  quite  as  well,  and  we  submit  that 
fewer  defalcations  have  occurred  In  that  ofllce  than  in  any  other 
similar  ofllee  in  the  United  Btatea,  and  that  creditors  havs  no 
nesd  of  fear  of  loee,  so  long  as  the  judge  of  the  bankruptcy  court 
apNoving  the  surety-company  bond  is  performing  bis  duty. 

TiM  second  of  theee  propoeed  amendments  reoognlsee  the  fact 
that  the  creditors  of  a  falling  debtor  can.  as  a  general  rule,  pro- 
cure the  cooperation  of  sufficient  other  creditors  to  constitute  the 
n^ulatte  statutory  majority  In  number  and  amoiint  of  the  credit- 
eea  of  the  laeolvent  debtor,  who  wUl  forthwith  work  together  for 
tbe  nomlnatloa  of  a  receiver  and  trustee. 

To  carry  out  this  principle  your  committee  further  propoeee 
to  add  to  section  M  of  the  bankruptcy  act  a  fxirther  paragraph 
to  be  designated  (b).  and  to  read  ae  followa.  to  wit: 

"  Section  f 9.  Posscsston  of  proper  tf 

"  (b)  Whenever,  uader  section  2.  subdivision  3  of  this  act.  a 
receiver  is  appointed  by  the  court,  if  a  majority  in  number  and 
amount  of  the  ciedltcra.  as  estimated  by  the  court,  esdualve  of 
relatlvss  or  stockhoklen.  cfftoers  or  directors  of  the  bankrupt, 
sball  nominate  a  pereon  quallffed  under  section  46  of  thle  act. 
to  be  focelver,  such  nominee  shall,  except  for  adeqiiate  eauae  fully 
statsd  on  the  reoard.  be  appoiated  receiver;  and  for  the  purpoee  of 
eucb  estimate  tba  bankrupt  ahaU  forthwith,  or  any  Interested  party 
may.  file  in  coxirt  a  list  of  the  bankrupt's  creditors  with  their  re- 
spective namee.  sddreesss  and  amounts  of  claims,  so  far  as  the 
■am*  iMky  be  known  to  the  baakrupt  or  such  party  rsspectlvely." 

Tbe  third  and  last  of  theee  propoeed  amend mente  reoogniaee 
tbe  fast  that  ta  many  caaee  the  debtor  and  his  creditors  have  al- 
ready cooperated  la  tbe  pladag  of  the  debtor's  aaseu  la  the  heads 
of  aa  aeslipiei  epproved  by  his  eredltota.  though  such  aaslgnmeat 
b  void,  and  always  has  been  void,  and  properly  so.  uader  the  bank- 
ruptcy law.  If  bankruptcy  follows  wttikln  four  months.  To  carry 
ovt  this  prtadpla  your  eommtttee  propoeee  a  furtber  aamadaiant 
t»  eeetlon  «  of  the  bankruptcy  act  by  adding  thereto  etlll  aa- 
olbar  subdlvtMon  to  be  Rrbeectlon  (c).  reading  as  follows: 

-(o'.  An  aHtgnnMnt  for  tbs  beneflt  of  oredltara.  made  wltbln 
four  montiM  before  tbe  ftUng  of  a  baakruptcy  petlUon  by  or 
mplnet  tbe  tfrttar.  upesk  wblcb  adjudleatAoa  of  baakruptey  is 
unimately  bad.  aball  be  voM  aad  the  asaeu  shaU  be  administered 


ta  the  bankruptcy  court;  but  If  at  the  time  of  such  filing  the 
aaalgnee  under  such  assignment  Is  In  charge  of  the  bankrupt's 
assets,  and  said  assignee  was  theretofore  e^^ected  or  approved  by  a 
majority  In  number  and  amount  of  the  bankrupt's  creditors,  or 
Is  approved  In  writing  by  such  majority  of  creditors  duly  flled  In 
court  within  five  ds)'8  subsequent  to  the  (Ulng  of  the  list  of 
creditors  hereln&fter  provided  for.  or  within  such  time  as  the 
court  otherwlee  may  fix.  such  ssslgnee  shall  upon  motion  duly 
made  be  appointed  receiver  in  bankruptcy,  unices  his  appoint- 
ment be  xwt  forthwith  applied  for  or  iuUeae  It  be  denied  for  sde- 
quate  cause  stated  on  the  record;  and  as  such  receiver  he  sliall 
be  veeted  with  all  the  rlghU  and  obllgationa  of  a  receiver  under 
tbe  bankruptcy  act,  until  the  appointment  and  qualification  of 
tba  trustee,  unlees  sooner  removed  for  cause:  but  his  entire  com- 
pensation for  all  aervlcee.  both  prior  and  subeequent  to  his  ap- 
pointment as  such  receiver,  ehall  be  limited  to  his  compensation 
as  the  receiver  In  bankruptcy;  but  such  assignee  shall  not  be 
eligible  to  appointment  if  any  agrrement  or  understanding  exists 
that  his  inmpeiMatlon  as  such  receiver  Is  to  be  turned  over,  la 
whole  or  in  part,  to  any  other  person  or  asaoclatlon. 

"And  for  the  purpoee  of  such  appointment  the  bankrupt  sfcall, 
or  any  Interested  party  may.  file  In  court  within  two  days  after 
the  filing  of  the  bankruptcy  petition  or  within  such  period  of  time 
as  tbe  coxirt  may  by  order  designate  a  list  of  the  names  ind 
■  ilflniseiis  of  all  said  bankrupt's  creditors  so  far  aa  the  same  are 
known." 

It  la  the  feeling  of  yoxir  committee  that  the  abrogation  of  the 
specified  local  bankruptcy  rules  and  the  adoption  of  theee  lug- 
gested  amendments  to  the  bankruptcy  act  are  worthy  objects  for 
the  worlt  of  the  Federal  Bar  Aseodatlon  of  New  Tork.  New  Jersey, 
and  Connecticut:  and  it  Is  confident  thst  If  the  changes  In  the 
local  rulee  are  not  voluntarily  made  by  the  district  judgee  them- 
selvss.  Congress  will  see  thst  these  simple  amendments  will  <x>r- 
rect  the  real  abusee  that  exist  in  the  bankruptcy  field  and 
propagate  and  preeerve  the  right  ideas  and  Ideals  In  this  Important 
field  of  bankruptcy  law.  and  will  Itself  enact  the  requlaite  legis- 
lation to  thst  end. 

Barold  Remltagton.  chairman:  Robert  Dam;  Alfred  O. 
ICcKenzle;  L.  L.  La  Vine:  Bernard  Austin;  Samuel  C. 
Dubersteln.  vice  chairman:  Irving  Elsenberg;  Saniuel 
B.  Seltel.  eecretary:  George  Purst;  J.  O.  If.  Browne. 

ivonci  or  motiom  to  suspbkd  thx  rxtlis 

Mr.  JOHNSON.  Mr.  President,  wiU  tbe  Sexiator  yield 
to  me? 

Mr.  LONG.    I  yield. 

Mr.  JOHNSON.  I  want  to  file  a  motion  to  sttspend  the 
niles  in  relation  to  the  next  appropriation  bill,  which  it  li 
assumed  may  come  before  us  to-morrow.  I  ask  unaniirous 
consent  that  the  motion  be  not  read,  but  that  it  may  be 
flled. 

The  PRESIDENT  pro  tempore.  The  motion  will  be  en- 
tered. 

Mr.  Johnson's  notice  of  motion  Is  as  follows: 

Purstiaat  to  the  provisions  of  Rule  XL  of  the  standing  rulee 
of  the  Senate.  I  hereby  give  notice  In  writing  that  I  shall  here- 
after move  to  suspend  paragraph  4  of  Rule  ZVI.  for  the  puriXMC 
of  propoetng  to  the  bill  (H.  R.  13530)  making  appropriations  for 
tbe  Treasury  and  Poet  Ofllce  DepartmenU  for  the  fiecal  year  end- 
ing June  30,  1934.  and  for  other  purpcees.  the  following  amend- 
ment, via.  on  page  87,  after  line  IS.  Insert  the  following: 

That  all  materials  and  supplies  purchaaed  by  any  department 
of  the  Federal  Oovemment.  and  all  materials  and  suppUee  lur- 
nlshed  by  contractors  doing  work  for  the  Federal  Governmirnt. 
shall  be  produced  within  the  limits  of  the  United  Statea.  except 
(1)  materials  or  supplies  which  can  not  be  purchased  in  the 
ITnlted  States:  {2)  artldee  produced  or  supplies  purchaaed  for 
experimental  purixiees:  and  (3)  materials  or  suppllee  of  foreign 
production  autborlaad  expressly  by  law. 

Thst  notwithatamttag  any  provision  of  law  to  the  contrary,  the 
heads  of  the  several  executive  departmenta  and  Independent  ee- 
tahllahmenu  of  the  Oovemment  shall,  within  the  limits  of  the 
Unltad  States,  purchase  or  contract  for  only  artldss  of  the 
growth,  production,  or  manufacture  of  the  United  Btatea.  unleee 
the  Interests  of  the  Oovemment  will  not  permit,  notwithstaml- 
ing  that  sxich  artldee  of  the  growth,  production,  or  manufacture 
of  the  United  SUtee  may  cost  more.  If  such  excess  of  cost  be  not 
unreasonable:  Provided,  however.  That  there  shall  be  excepted 
from  the  provisions  of  this  set  srtlcles  or  supplies  grown,  pro- 
duced, or  manufactured  outside  of  the  United  States  If  there  be 
no  aruclee  or  suppllee  of  that  kind  or  of  a  suitable  quality 
grown,  produced,  or  manufact\ired  In  the  United  Statea  In  coia- 
merclal  quantitlee:  Provided  further.  That  the  findings  of  the 
contracting  ofllcer  under  such  regulations  as  the  head  of  taa 
dopartntent  or  Independent  estahllahment  concerned  may  prc- 
acrlbe  aball  be  conclusive. 

BANKINO   ACT 

The  Senate  resumed  the  consideration  of  the  bill  <8.  4411) 
to  provide  for  the  safer  and  more  effective  use  of  the  aasrts 
of  Federal  reserve  banks  and  of  national  banking  associa- 
tions, to  regulate  Interbank  control,  to  prevent  the  undue 


diversion  of  funds  into  speculative  operations,  and  for  other 
purposes. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Loui- 
siana I  Mr.  Long]  to  the  amendment  proposed  by  the  Senator 
from  Michigan  (Mr.  VanpenberoI. 

Mr.  LONG.  Mr.  President.  I  want  it  understood  that  I 
am  awaiting  the  perfecting  of  an  amendment  to  the  appro- 
priation bill  which  we  have  had  under  consideration  here 
to-day  and  as  soon  as  that  shall  have  been  secured;  I  will 
again  yield  the  floor.  I  have  no  intention  of  doing  anything 
except  expedite  the  passage  of  the  appropriation  bill  as  soon 
as  the  Senator  from  Tennessee  and  the  Senator  from  Michi- 
gan shall  have  agreed  on  their  amendment. 

Mr.  LEWIS  rose. 

Mr.  LONG.    Does  the  Senator  from  Illinois  want  me  to 

yield  to  him?  ^    , 

Mr.  LEWIS.  I  was  greatly  interested  in  the  Senator  s 
discussion  and  was  anxious  to  find  to  what  point  he  was 
addressing  himself. 

Mr.  LONG.  For  the  last  three  hours  we  have  been  en- 
gaged in  the  discussion  of  an  amendment  to  the  deficiency 
appropriation  bill.  The  Senator  from  Teimessee  [Mr.  Mc- 
KxLLAK]  is  in  the  course  of  perfecting  the  amendment  so  as 
to  provide  that  refunds  on  income  taxes  may  not  be  made 
unless  the  Joint  Committee  on  Internal  Revenue  Taxation 
of  the  House  and  Senate  shall  have  probed  into  the  matter 
and  approved  it.  That  has  been  practically  agreed  to;  and 
when  Senators  have  perfected  the  amendment  and  returned, 
then  I  shall  agree  to  a  unanimous-consent  request  that  we 
may  proceed  with  that  matter. 

in  the  meantime  I  wish  to  discuss  the  amendment  pend- 
ing to  the  branch  banking  blU.  This  has  been  one  of  the 
most  unusual  procedures  followed  with  an  Important  bill 
that  has  ever  been  known  to  the  Congress.  There  has  never 
before  been  anything  like  this  done  in  Congress  within  my 
memory,  since  I  have  been  here  or  that  I  ever  heard  about. 
The  branch  banking  bill  was  introduced  one  day.  the  rule 
was  suspended,  and  it  was  referred  to  a  committee  the 
same  day;  the  committee  met  and  reported  the  bill  out  the 
same  day,  and  brought  it  back  into  the  United  States  Sen- 
ate No  man  was  ever  heard  on  the  bill  that  is  now  before 
the  United  States  Senate.  It  has  torn  the  Federal  reserve 
act  into  threads  and  into  less  than  threads.  It  has  stricken 
out  of  the  law  a  provision  under  which  the  people  have 
Uved  for  more  than  18  years  and  from  which  they  have 
derived  millions  and  millions  of  dollars.  The  bill  was  to- 
troduced.  sent  to  a  committee,  and  brought  back  from  the 
committee  the  same  day  it  was  introduced  in  the  Senate, 
and  no  man  has  had  a  right  to  raise  his  voice  or  to  be 
heard  on  the  bill  in  a  committee  of  this  Congress. 

The  bill  covers  not  only  branch  banking,  which  I  am 
now  discussing  and  which  I  shall  further  discuss,  but  it 
goes  even  farther.  Let  me  tell  distinguished  Senators  that 
they  do  not  even  know  upon  what  they  are  legislating. 
I  say  that  with  all  kindness.  It  has  never  been  called  to 
our  attention.  Tht  sponsors  of  the  bill  have  stricken  out 
the  franchise  tax  that  is  provided  in  the  Federal  reserve  act. 
Section  7  of  the  old  Federal  reserve  act  reads: 


whose  millions  and  millions  of  dollars  are  being  taken  away 
from  them  by  this  bilL  The  bin  was  Introduced  in  the  Sen- 
ate on  one  day.  sent  to  tiie  committee  the  same  day.  re- 
ported back  from  the  committee  tbe  same  day.  and  lodged 
in  the  Senate  and  put  on  the  calendar  with  a  "  hurry,  hurry, 
hurry  "  order,  denying  these  hundreds  of  millions  of  6oDan 
of  the  money  of  the  people  of  the  United  States  that  had 
been  provided  for  them  in  the  law  as  it  was  written  In  1»14. 
I  want  to  read  nil  the  language  that  has  been  deleted.  Tht 
sponsors  of  the  bill  have  taken  out  these  wcurds: 

Shall  be  paid  to  the  United  Statea  as  a  ftanchlaa  tax  except  that 
the  whole  of  such  of  net  earnings.  Including  thoee  for  the  ywtf 
ending  December  31.  1918.  itudl  be  paid  Into  a  surplus  fundwitfl 
It  shall  amotuit  to  100  per  cent  of  the  BUbacrlbed  capital  stock  « 
such  bank  and  that  thereafter  10  per  cent  of  suob  nM  •Miilngi 
ahaU  be  paid  into  tbe  surpltis. 

Mr.  President,  the  committee  would  have  had  Juat  as  mueh 
reason  to  give  the  bankers  the  other  revenue  that  is  pro- 
vided by  that  same  section  to  go  to  the  United  States.  What 
kind  of  legislation  are  we  having  here  for  the  people  of 
America? 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  will  the  Sena- 
tor yield  to  enable  me  to  suggest  the  absence  of  a  quorum? 
The  PRE8IDINO  OFFICER  (Mr.  Nxxly  In  the  chair). 
Does  the  Senator  from  Louisiana  yield,  for  that  purpose? 
Mr.  LONG.    I  do.  ^  ^^ 

The  PRESmiNO  OFFICER.    The  clerk  will  cau  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Oouaens 

KendrtetT' 

Cutting 

King 

Dale 

LaFoUette 

Dickinson 

Lewis 

Dill 

Logan 

F^ss 

Long 

Fletcher 

lioGUl 

Frazler 

IfcKeUar 

George 

McNaiy 

Glass 

Metcalf 

Glenn 

Moses 

Goldsborougb 

Heriy 

Gore 

Morbeek 

Grammar 

Norrls 

Hale 

Nye 

Harrison 

Oddle 

Patterson 

Hatfield 

Ptttman 

Hayden 

Reynolds 

Hebert 

Robinson.  Ark 

Howell 

Robinson.  Ind. 

HiUl 

8ehaU 

Johnson 

Schuyler 

Sheppard 

Shlpstead 

Sbortrldge 

Smith 

Smoot 

Stelwer 

Swanaon 

Thomaa.  Idaho 

Thomaa.afela. 

Towassnd 

"nmnunell 

Tydlags 

Vandeabarg 

Wagner 

Waloott 

Walsh.  Mass. 

WalSh.Mont. 

Watson 

Wheeler 

White 


After  all  necessary  expenses  of  ^J^^J^^  i?55i5^S 
been  paid  or  provided  for.  the  stockholders  stuiU  ^  ~««^^ 
receive  an  annual  dividend  of  8  per  cent  on  J^P^"*"  ^J^d 
stock,  which  dividend  shall  be  cumulative  ^*f ^J^^f*^'* 
dividend  claims  shaU  have  been  fully  met.  the  net  eamlnga— 

Here  is  the  part  that  is  stricken  out— 
tbe  net  eamlnga  ahaU  be  paid  to  tba  United  SUtea  as  a  franchise 
tax. 

After  we  have  paid  these  Federal  reserve  buks  a  divided 
of  6  per  cent  under  the  law  that  now  exists,  the  net  «unainw 
above  «  per  cent  which  have  been  earned  under  tlMguidance 
of  the  Government  are  to  be  paid  to  the  United  8tat«  as  a 
franchise  tax.  But  instead  of  incorporating  toatprovi^cai 
in  the  pending  bill,  the  committee  have  <Weted^t  lan- 
guage from  the  PWeral  reserve  act  so  that  the  United  states 
Government  no  kmger  draws  the  ft»««:»»*«^*»?L^?° '^.S*f 
been  heard  in  behalf  of  the  people  of  the  umted  states. 


Ashurat 

Austin 

BaUey 

Bankhead 

Barbour 

Berkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brousaard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

ConnaUy 

CooUdge 

Copeland 

Costlgan 

The  PRESTDINO  OFFICER.    Eighty-nine  Senators  have 
answered  to  theb*  names.    A  quortun  is  present 

Mr.  LONG.  Mr.  President,  I  am  at  a  loss  to  understand 
some  of  the  very  dear  provisions  in  this  bill.  They  take 
away  from  the  Government  revenue  that  the  C3K>vemm«nt 
now  has.  It  seems  that  if  I  would  uxidertake  to  describe 
the  bffl  creating  the  branch-banking  system,  contributing 
$125,000,000  of  the  Government's  money  to  it  and  ^^^^ 
away  from  the  Government  the  franchise  tax,  it  would  be 
necessary  for  me  to  say  that  this  Is  apparently  the  most 
beneficent  legislative  action  ever  taken  by  the  Government  to 
promote  monopoly.  We  had  an  antitrust  law  in  this  coun- 
try; that  iti,  some  people  thought  we  had  one.  It  was  em- 
ployed once  or  twice  to  some  little  effect  with  some  of  the 
big  companies  of  the  country.  We  set  it  up  as  a  standard 
against  malice  and  wrongfulness  that  anyone  undertaking  to 
monopolize  business  or  finance  would  do  so  at  the  peril  of 
criminal  jrosecution. 

We  not  only  have  been  asked  by  this  particular  banUng 
bill  to  allow  monopoly,  but  we  are  called  upon  to  waive  cm 
rights  of  criminal  prosecution  for  violation  of  the  law  azid 
above  that  we  are  called  upon  to  wipe  ^  the  UMe  men 
who  have  not  violated  the  law.  Just  becM»e  the  Uttie 
bankers  have  observed  the  law  and  undertaken  to  Uve  ac- 
cording to  the  law,  we  arc  to  put  a  new  law  on  thoee  bmk- 
ei8  and  put  them  out  of  business  In  order  to  accommodate 
the  group  banks  who  have  paid  absdhzteiy  no  attentWm 
whatever  to  the  stetutes  of  the  Government.  Tlien  ««  "J 
called  upon  by  this  nefarious  legMntloo^-andJ  we  ttwt 
in  a  idutritable  sense  in  to  far  m  Ite  _^ 
cemed— we  are  called  upon  by  this  propoeed 
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latlon  to  five  to  these  banking  monopolies  the  franchise 
tax  which  has  been  enjoyed  for  months  and  years  by  tbe 
United  States  Oovemment. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sena- 
tor jrteld  for  a  qtiestlon? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Oklahoma? 

Mr.  LONO.    I  yield. 

Bir.  THOMAS  of  Oklabona.  Can  the  Senator  advise  the 
Senate  how  much  the  Federal  reserve  banks  have  paid  the 
Federal  Oovemment  as  excise  taxes  since  the  bill  was  pawfd 
in  1919? 

Mr.  LONO.  I  can  not.  I  understand  It  Is  a  considerable 
amount  of  money 

Mr.  THOMAS  of  Oklahoma.  Is  it  conect  that  when  the 
Federal  reecrve  banks  pay  their  operating  expenses.  If  there 
»Mm  been  an  excess  for  any  year,  that  excess  shall  be  paid 
to  the  Oovemment  as  an  excise  tax? 

Mr.  LONO.  After  a  6  per  cent  dividend  has  been  paid, 
the  balance  of  their  net  earnings  goes  to  the  Oovemment 
as  a  franchise  tax. 

Mr.  THOMAS  of  Oklahoma.  It  Is  true  that  under  this 
bill  In  the  future  these  banks  will  not  pay  the  Oovemment 
an  ftirflif  tax? 

Mr.  LONO.    They  will  not. 

Mr.  THOMAS  of  Oklahoma.  What  becomes  of  their 
profits  in  excess  of  their  expenses? 

Mr.  LONO.  They  go  to  the  monopolies  that  are  foster- 
ing the  chain-banking  system. 

Mr.  THOBCAS  of  Oklahoma.  Does  the  Senator  under- 
stand that  the  Federal  reserve  banking  system  is  a  quasi- 
governmental  sjrstem  or  a  private  banking  system? 

Mr.  LONO.    I  had  wanted  to  understand  that  it 
governmental  system;  but  the  way  they  have  allowed 
chain-banking  groups  and  big  Interests  to  violate  the  law, 
they  have  turned  it  into  a  private  Institution. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  the 
Government  prints  the  currency  and  sells  It  to  the  Federal 
reserve  banks  for  about  75  cents  per  $1,000? 

Mr.  LONO.    That  is  my  understandixtg. 

Mr.  THOBiAS  of  Oklahoma.  And  after  the  Federal  re- 
serve banks  are  enabled  to  buy  a  thousand  dollars  of  cur- 
rexkcy  for  75  cents,  that  the  Federal  reserve  banks  can 
laue  credit  to  tbe  extent  of  ten  times  that  amoimt  of 
currency  for  which  they  pay  nothing?  In  other  words, 
the  Ftderal  reserve  banks  can  acquire  a  thousaiul  dollars 
for  75  cents:  they  can  loan  a  thousand  dollars  and  get 
what  interest  their  discount  rate  will  permit,  and.  in  addl- 
tkm.  they  can  k>an  $10,000  In  credit  against  that  $1,000 
and  likewise  get  Interest  from  that.  So.  out  of  75  cents 
for  an  indefinite  period  the  Federal  reserve  banks  have 
$11,000  they  can  k>an  and  on  which  they  can  collect  the 
rediscount  rate. 

Mr.  LONO.    That  Is  my  understanding. 

Mr.  THOMAS  of  Oklahoma.  And  the  gigantic  profits 
they  have  made  during  the  past  15  to  17  years  have  enabled 
them  to  build  up  gigantic  banking  institutions  in  the  12 
Federal  reserve  cities:  and  now.  when  they  have  their  bank 
buildings  erected  and  have  many  employees — in  the  case  of 
a  Mew  York  bank.  1.100  employees,  or  thereabouts,  with 
which  to  operate  that  bank — from  this  time  henceforth 
they  will  keep  this  excess  instead  of  paying  it  to  the  Oov- 
emment as  an  excise  tax.  Is  that  the  Senator's  under- 
standing? 

Mr.  LONO.  It  Is  not  (mly  my  understanding  that  they 
will  keep  the  excess  but  that  they  are  being  instructed  and 
encouraged,  in  order  to  keep  the  institution  efficient,  to  re- 
duce the  wages  of  their  employees  so  that  none  of  them 
can  get  what  even  they  were  paid  before  when  the  banks  had 
to  pay  the  Government  the  excise  tax. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  the 
^Mitral  Treasury  could  very  well  use  that  franchise  tax  at 
the  present  time? 

Mr.  LONO.  I  am  informed  that  the  Secretary  of  the 
Treasury  says  he  could  do  so.  and  that  is  what  I  understand. 
Hi  is  wilUnc  BOW  to  have  a  sales  tax  lerled  In  order  to  get 


f  more  money.  The  great  holler  around  here  has  been.  "  ^'e 
can  not  balance  the  Budget ":  and  yet.  while  the  people  iif 
the  country  are  begging  for  rations,  the  proposal  is  urged  tx> 
give  the  monopolistic  banks  of  this  country  thousands  and 
millions  and  hundreds  of  millions  of  dollars  that  belorg 
to  the  people,  and  the  people  of  the  United  States  have  not 
even  been  given  a  hearing  on  this  piece  of  legislation.  It 
is  the  most  monstrous  thtaig  to  talk  about  these  banks  being 
allowed  to  pyyramid  the  Issuance  of  currency  until  they  can 
get  $11,000  by  putting  up  75  cents  of  out-of-pocket  monev^ 
The  Oovemment  is  supposed  to  get  back  all  they  make  ov(« 
a  legitimate  profit  of  6  per  cent  and  operatmg  expenses, 
but  we  find  here  the  dMlMHtatmA  Be—fnr  from  Virginia 
introducing  a  bill  one  day.  sending  it  to  a  committee  the 
same  day.  and  coming  back  to  the  Senate  with  the  same  bill 
the  same  day.  proposing  to  take  all  the  money  that  has  beea 
going  into  the  United  States  Treasury  from  these  banks  ani 
putting  it  mto  the  poefceli  of  the  banking  monopoly,  and, 
in  addition,  giving  them  $125,000,000  more,  with  the  en- 
couraging information  that  this  will  enable  them  to  throw 
out  of  work  about  a  third  of  the  employees  whom  they  are 
now  having  to  pay.  It  ie  a  most  monstrous  proposition. 
There  has  never  been  heard  of  anything  like  this  in  my 
day  or  in  my  time — trying  to  put  this  bill  over  on  the  people 
with  no  hearing.  No  wonder  the  Senator  from  Virginia — 
and  I  am  sorry  he  is  not  here,  but  I  do  not  think  he  wants 

Mr.  GLASS.  Oh.  yes:  he  is  here.  [Laughter.] 
Mr.  LONO.  I  beg  the  Senator's  pardon.  Hereafter  I  will 
watch  the  doors  rather  than  the  seats.  No  wonder  that  the 
Senator  from  Virginia,  in  the  brief  debate  we  have  had  here 
on  the  appropriation  bill,  spoke  lustily  to  protect  big  income- 
tax  payers  from  extortion,  and  little  ones.  too.  I  take  it. 
would  come  under  that  rule.  The  trend  of  the  argxunent  as 
reflected  in  this  bill  is  apparently  that  the  Government 
Treasury  does  not  need  the  money,  for  the  bill  proposes  as  it 
is  being  pressed  for  consideration  to  eliminate  the  franchise 
tax  altogether. 

Now.  here  Is  a  paragraph  that  through  some  oversight  the 
authors  of  the  bill  did  not  strike  out.  This  is  from  the 
original  Federal  reserve  act: 

The  net  earnings  derlTed  bj  the  United  8tat«s  from  PedermI 
reserve  b«nJu  ahmU.  In  the  dlacretton  of  Che  Secretary,  be  uaed  to 
supplwient  ths  gold  reserve  held  agalnct  outstandlDg  United 
States  notes,  or  shall  be  sppUed  to  the  reduction  of  the  outstand- 
ing bonded  Indebtedness  of  the  United  States  under  regulations 
to  be  prescribed  by  the  Secretary  of  the  Treasury.  Should  a  Fed- 
eral reserve  bank  be  dissolved  or  go  Into  liquidation,  any  s\irplus 
remaining,  after  the  payment  of  all  debts,  dividend  requlremenu 
as  hereinbefore  provided,  and  the  par  valtw  of  the  stock,  shall  be 
paid  to  and  becocne  the  property  of  the  United  States  and  ahaU  be 
similarly  applied. 

I  want  the  Senator  from  Oklahoma  to  note  this.  They 
have  very  liberally  stipulated  that  the  United  States  Oov- 
emment shall  use  the  net  earnings  to  retire  the  notes  of  the 
Government  that  are  outstanding,  but  they  have  stricken  out 
the  provision  with  regard  to  net  earnings  from  the  franchise 
tax.  Some  one  evidently  has  been  guilty  of  a  very  serlou-s 
I  oversight:  they  have  left  in  the  provision  as  to  what  shall  be 
done  with  the  money,  the  net  earnings  supposed  to  be 
derived  from  the  franchise  tax  and  otherwise:  but  they  have 
stricken  out  the  preceding  several  lines  under  which  the 
United  States  Oovemment  got  the  net  earnings. 

Mr.  President,  this  bill  ought  never  to  have  been  brought 
to  the  Senate.  There  is  somebody  to  be  considered  other 
than  the  banks. 

Mr.  President.  If  we  want  to  protect  baiik  deposits,  here  la 
a  way  by  which  to  protect  them  without  costing  the  Govern- 
ment anything:  in  fact,  it  will  give  the  Govenunent  money 
at  the  same  time.  The  net  earnings  that  these  banks  make 
above  6  per  cent  ought  to  be  paid  into  the  United  States 
Treasury  and  used  in  the  public  interest  for  the  protection 
of  the  depositors,  in  the  prevention  of  bank  failures,  as  well 
as  for  the  liquidation  economically  when  member  banks 
suspend  for  any  reason.  We  could  take  these  net  earnings 
and  the  United  States  Oovemment  could  use  that  money  if 
it  did  not  need  it  m  the  Treasury — and  I  contend  it  does — 
to  set  up  from  time  to  time  in  the  United  States  of  America 
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a  fond  for  the  proteetkm  of  depoatfears  that  woaM  fir  exceed 
any  fund  which  may  be  derived  under  this  bill,  and  the 
people  of  the  United  States  would  not  have  to  put  up 
$125,000,000  to  do  it. 

But  instead  of  d(^ng  that,  this  bUl  strips  the  Government 
of  the  right  to  these  net  earnings;  it  strips  the  Government 
of  the  Income  from  the  franchise  tax;  it  takes  that  money 
and  iNits  it  back  in  the  hands  of  theee  monopolies  and  gives 
them  authority  to  put  branch  banks  all  over  the  United 
States  and  empowers  them  in  such  a  way  that  no  inde- 
pendent bank  can  cope  with  them.  The  sponson  of  the  bill 
deprive  the  Government  of  its  revenue  in  order  that  this 
monopoly  may  become  more  powerful,  and  then  talk  about 
the  condition  of  the  Treasury. 

Who  is  it  who  has  been  raising  all  this  howl  about  the 
condition  of  the  Treasury?    The  very  men  who  are  going 
to  vote  to  take  the  franchise  tax  away  from  the  Treasury 
and  give  it  to  this  *w^rt^ng  monopoly  are  the  same  men  who 
yeUed  to  their  lungs'  limit  on  the  floor  of  the  Senate  that 
we  had  to  impose  a  sales  tax  in  order  to  balance  the  Budget. 
The  very  men  who  stood  here  and  burned  the  midnight  oil 
claiming  that  they  had  to  get  more  money  for  the  United 
SUtes  Govenunent  because  they  had  to  balance  the  Budget 
are  the  very  set  of  men  who  are  sitting  In  the  Senate  to-day 
trying  to  put  this  bill  over  on  the  American  people  without 
a  hearing  and  to  take  from  the  United  States  Treasury  the 
profit  it  is  getting  to-day  from  the  franchise  tax  on  these 
banks.    Yet  they  are  the  smart  men  in  this  situation.    They 
know  what  it  is  all  about.    We  do  not.    If  they  had  given  us 
a  hearing,  we  might  have  learned  something  about  it;  I  do 
not  know  as  to  that,  it  is  doubtful;  but.  at  least,  somebody 
leamed  something,  because  the  Senator  from  Virginia  had 
one  biU  and.  after  a  hearing  on  that  bill,  he  withdrew  it  and 
then  put  In  another  biU.    A  hearing  was  had  on  that,  and 
he  withdrew  that:  but  when  he  put  this  one  In.  he  would  not 
let  them  have  any  hearings.    The  chances  are  that  he  would 
have  withdrawn  this  bill  if  there  had  been  a  hearing.    I  do 
not  beUeve  the  Senator  from  Virginia,  if  he  understood  this 
bill   would  be  for  it  for  a  moment.    I  do  not  believe  even 
the  pride  of  authorship  would  persuade  the  Senator  from 
Virginia  to  stand  for  this  bill  with  the  kind  of  provisions  I 
have  noted  in  it. 

Mr.  President.  I  have  in  my  hand  a  newspaper,  one  <rf 
our  leading  public  Journals,  the  Daily  Advance,  published 
in  Lynchburg.  Va.  Some  one  tells  me  that  this  newspaper 
is  owned  by  the  Senator  from  Virginia.  I  myself  was  once 
in  the  newspaper  business,  in  fact,  more  than  once. 

This  article,  printed  in  the  Daily  Advance.  I  am  sure  has 
escaped  the  attention  and  notice  of  the  Senator  from  Vir- 
ginia, because  this  is  a  big  paper.  I  used  to  write  most  of 
the  stuff  that  went  in  my  paper;  but  these  big  puWicattons  of 
this  day  and  time  do  not  have  a  chance  even  to  attract  tne 
attenUon  of  the  owners  when  they  are  engaged  In  big  busi- 
ness or  leglsUUve  work  which  I  can  well  understand  taxesaU 
their  time  and  physical  effort.  But  this  paper  has  an  edi- 
torial. The  editorial  quotes  from  the  Senator  from  Virginia 
about  two-thirds  of  the  way  down  the  line  and  then  takes 
me  up.    After  quoting  the  Senator  from  Virginia,  it  says: 

The  Louisiana  Senator  cares  nothing  about  ''^^^f^^^^^jTL 
He  has  exhibited  a  distaste  for  »nytmng  that  m^ht  JteooM^CTea 
with  decorum  and  proper  procedure  in  «"«'"f^^"'»*2«*^  '^_ 
Importance.  Ther«  U  no  subject  upon  whlch^  does  not  Ola- 
course  with  violence  and  at  length.    U  garruUty— 

I  never  saw  that  word  before.    [Laughter  In  the  galleries.] 

If  garrulity  oonstltutwl  the  »— vw^T  '^.^  ^SSlsr**^ 
U  determined.  Senator  Lomo  should  be  •  ^^f°«  "JJ^^  ^* 
have  no  doubt,  as  Senator  Olass  seems  to  have  no  doubt— 

Somehow  or  other  it  happens  that  the  paper  and  the 
Senator  agree  [laughter  in  the  galleries]— 

that  the  "Klngflah"  wlU  deckle  every  *»*««»*iPf''^!;LT*S 
promptneaa  andwirton  and  the  Watton  will  '^^Vf^^f^J!^ 

thU  country  mto  tbe  path,  of  *'^o*>S!^*^^.^^^''^^TiSS^Si 
other  OS  Memben  of  ^e  United  Btaltm  Senate  ■»w?**^S^*~7 
tSToiir  tSrSr^  th.  upp«r  body  ^'.OogSTtS  SliJSrf 
anlan  and  retli.  to  laore  peaceful  purwilt.  thaa  the  busUMSS  or 
trying  to  remedy  oatlosua  Ills. 


Mr.  Presidenl.  I  am  very  mueh  grtered  that  I  should  have 
inspired  any  such  oommoit  as  that.  I  must  eonfess.  in 
defense  of  whatever  conduct  brought  about  mxh  criticism, 
that  in  my  cocnpelled  ignorance  of  rutes  and  customs, 
my  lack  of  knowledge  of  the  formalisms  and  procedurM 
which  govern  this  body,  my  eagerness  and  hope  that  some- 
where, somehow,  sometime,  and  by  some  means  I  might 
grab  a  strangle  hold  and  preserve  some  little,  insignificant 
right  belonging  to  the  public  when  they  are  being  taten 
away  by  the  big  h»*>"'>g  interests— when  I  saw  a  hill  that 
had  beoi  introduced  one  day,  brought  back  that  day.  w^ 
heard,  nobody  heard  from,  in  my  eagerness  I  Jumped  up  at 
the  earliest  possible  moment  to  see  that  somebody,  aome- 
where  should  be  heard  at  some  time  in  defense  of  a  propo- 
sition by  which  an  i^'^Haian/wi  Treasury  was  being  deprived 
of  the  earnings  and  the  little  banks  of  the  country  were 
bting  swallowed  up  and  not  even  being  given  a  chanee  to  be 
heard  about  it. 

There  is  su^  a  thing  as  courtesy  belonging  to  the  people. 
We  do  not  ask  for  any  courtesy.  We  ask  for  something  to 
eat.  We  ask  tor  something  to  wear.  If  we  pan  have  that,  we 
wiD  give  you  the  floor  all  day.  or  all  the  week,  or  all  the 
month.  We  are  asking  for  something  for  these  people  in 
this  land  of  too  much.  We  do  not  care  about  the  little 
formalisms  and  practices.  We  are  willing  to  concede  you 
every  right  on  the  living  face  of  the  earth.  In  fact,  we  do 
not  even  know  how  to  jffeswve  what  rights  we  have  had. 
But  if  some  one  wants  to  talk  here  about  discourtesy— which. 
I  hope  can  not  be  successfully  charged  to  me.  but  if  it  can  I 
apologize  for  It— what  are  you  going  to  say  about  the 
120,000.000  of  American  people  who  have  seen  this  land  of 
too  much  to  eat  become  a  veriUble  center  of  starvation? 

These  letters  continue  to  come  in.  Here  la  another  one 
from  Virginia.  I  get  them  from  every  other  State  in  the 
Union,  or,  perhaps,  I  should  say  nearly  every  one.  Here 
is  how  another  one  of  our  Virginians  lodBs  upon  the  matt«. 
He  says: 

I  desire  to  caU  attention  to  what  the  large  banks  did  to  tbe 
smaU  banks  Ux  this  country  from  1914  to  1938. 

Theee  large  banks  sold  worthlees  foreign  »»n^to  abowt^ltne 
small  banks  throughout  the  country  to  «»•«*•*"  .^'•••■""';!~"C 
000  at  a  smaU  dlMount  on  the  taoe  of  the  bonds.  Th«a  Uve  craeh 
Siif annS.2S^ou«.nd.  of  «nall  bang  ^SSSL^WlTS; 
try.  Now  Senator  Glass  comes  »!<»«  *i<*J^  *»^2SfhLlTm  to 
wints  the  oovemment.  by  the  provWOM  <<  ^.^S^^^JSJiL.?* 
accept  theee  worthies  foreign  bonds  m  ■f«rt^  for  J^^^^SSi 
tlon.*^  He  would  have  the  Treamiry  «rf  "»«.^^!^,5?2J?^ 
theee  worthlees  foreign  bonda.  which  he  eaUa  eligible  paper,  at 
their  face  value  for  bank-clrc\ilatlng  notes. 

Mr.  President,  I  had  not  understood  that  that  was  part  of 
this  bill.  I  had  not  so  understood  It  I  have  not  had  any 
chance  to  study  the  matter  as  I  should  like  to,  but  this  gen- 
tleman writes  as  though  he  were  a  pretty  weD  informed  man 
from  the  State  of  Virginia.  He  gives  his  home  a»  Vienna, 
Va..  and  he  writes  like  a  man  who  Is  pretty  well  informed. 
This  is  a  matter  that  ought  to  receive  the  moBt«r«lui 
scrutiny  and  investigation,  because  if  the  large  banjs  w»e 
able  to  unload  $16,000,000,000  of  foreign  bonds  on  the  little 
banks  of  this  country,  even  while  we  maintained  them  as 
supposed-to-be  separate  units,  think  of  «»  P^rtif*!"  oppor- 
SSSwhlch  they  would  have  to  float  these  bonds  if  they 
were  branches  direct. 

This  letter  continues  further: 

•n»M  la  Senator  ObaM'a  way  at  inflating  the  cumocr.  *«*  *$• 
op™  tolSSto  S?«irren?y  with  circulating  Jf««  '•^-Wb? 

with  the  circulation  reoelved.  ^^J^ ^^^^^U^^Ztl^lSl 
a^inst  inflation.  They  can  not  ooraer  aU  tbe  aaooey  wama  vm 
currency  la  Inflated. 

Mr.  president,  I  do  not  know  Just  how  '^^^^^J^ 
statement  is.  It  does  not  sound  to  me  aa  tt««^Ji~J^ 
possibly  b2  correct;  but  when  1  fin*  heard  »f  ""SS^Ln 
SSliot  think  it  could  vobbOO,  be  correct  that  the  Oie*  bffl 

wa.  taking  away  from  the  "»^  «^  ^^^S'ES^.S! 
exces  earnings  and  the  franehiiK  tax.  JK  it  had  been  any- 
body lees  than  the  man  who  wrote  the  FBd«^ 

the  United  Statee  Senate  who  ^''"^V^f  ^"^ 
I  would  not  have  bdleved  tt;  bi*  what  I 
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kind  in  this  bOt  I  do  not  know  what  Is  In  the  bill,  and  I  am 
afraid  the  Senator  from  Virginia  does  not  know  what  is  in  it. 

I  wish  to  read  now  Just  a  little  extract  from  a  letter  that 
X  received  from  New  Jersey.  The  letter  is  dated  January  8. 
1933.  It  is  from  a  cttl»n  of  East  Orange.  In  it  he  compiles 
a  number  of  statistics.  If  there  is  any  error  in  the  statis- 
tics— which  I  am  sure  there  is  not.  because  they  seem  to  be 
very  well  copied — I  shall,  of  course,  ask  permission  to  correct 
them  or  to  be  corrected. 

He  says: 

I  hav«  Just  r««d  In  th«  Am^lcan  Banker  that  300  brftnches 
(bank)  bare  b*«n  cJomcI  in  Canada  since  January  1  to  Novem- 
bar  M,  this  y«ar.  In  1931  Canada  bad  4.680  brancbea.  and  on 
Juat  1.  1993.  tb«y  bad  a  total  ol  3.809  brancbaa  of  11  banka. 

That  means  that  in  that  length  of  time,  from  1921  to  1932. 
out  of  the  4.000  banks  they  closed  down  about  1.000  of  them. 
In  other  words,  they  closed  about  25  per  cent  of  these  Cana- 
dian banks  from  1921  to  1932  under  this  great  branch-bank 
•yitem  that  they  tell  us  they  are  going  to  give  us  here:  but 
that  is  not  half  the  story.  They  not  only  closed  those  banks, 
but  listen  to  what  else  they  had  to  do. 

This  letter  continues: 

X  i«oalv«d  a  aUtencnt  frofn  tb«  Minister  of  Flnanc*  of  Canada 
ilMwUig  ranii4%  bad  30  banic  (bom*)  faUur«a — 

That  Is.  26  of  the  head-bank  failures— 36  failures  of  the 

big  banks  with  branches — 

had  36  bank  (bome)   failuraa.  wttb  a  total  of  340  branch**,  sine* 
.1067.  th*  data  of  fedaratlon.  to  1033 

They  have  only  11  of  them  now.  and  they  have  had  26 
systems  closed  down. 
Tb*  total  dapoalta  of  th*  failed  banks— 

This  is  a  very  significant  thing  that  I  wish  Senators  to  see. 
It  cuts  the  ground  from  under  any  kind  of  an  argviment 
that  they  are  trying  to  make  in  defense  of  chain  banks 
baaed  upon  what  has  happened  in  Canada:  and  I  will  go 
further  and  show  you  so  many  more  things  against  it  that 
jrou  can  not  even  consider  it. 

flM  total  dapoau*  of  th*  fallad  banks  war*  f37.0e7.748.  and  the 
actual  lo***a  to  depoaitora  were  tl3.7M.000. 


Out  of  937.000.000  of  deposits,  they  lost  $19,000,000  of  their 
depositors'  money. 

ISaw.  oompar*  tb***  flgw**  with  the  total  lo**  to  th*  depositor* 


la  failed  bank*  in  th*  United  State*  In  th*  aame  period,  and 
you  ha^e  the  itatement  of  the  ComptroUer  of  the  Cumincy  in 
hla  report  of  1931  that  shows  an  actual  looa  of  only  US  per 
o*nt.  and  th*  total  depostu  in  all  banks  in  Canada  were  about 
•3.000.000.000.  compared  to  th*  total  depo*ita  In  the  Unlt*d  States 
tn  all  banks  of  over  •80.000.000.000.  Alao  compare  over  110.000.000 
populaUon  in  th*  Unlt*d  Stat**  to  about  10.000.000  in  Canada, 
and  over  38.000  banks  in  th*  United  Stat**  to  30  banks  In  Canada 
In  1933.  Th*  d*po*itors'  lo**  In  Canada  was  over  30  per  cent 
eompar*d  to  11  6  p«r  cent  la*a  la  th*  UnltMl  State*  to  d*po*ltors 
ta  f  aU*d  baafca. 

In  other  words,  you  have  11  per  cent  against  30  per  cent 
(m  what  Canada  has  done  as  compared  to  what  the  United 
SUtes  has  done;  but  do  not  let  me  forget  to  tell  you  that 
that  is  not  half  the  story.  That  is  not  one  part  of  it.  On 
the  contrary.  Canada  did  not  pay  them  off  as  well  as  these 
figures  indicate,  and  nothing  like  as  well,  because  when  Eng- 
land went  off  the  gold  standard  the  Canadisin  banks  paid 
off  theae  depositors  in  a  depreciated  currency,  a  dollar  of 
which  was  worth  only  66  cents  at  the  time  of  the  pajrment. 
whereas  in  the  United  States  these  banks  paid  off  in  an 
appreciated  currency,  a  dollar  of  which  was  worth  $1.50  at 
the  time  they  paid  it  off.  The  United  States  banks  paid  off 
with  an  apcweclated  currency  of  $1.S0  to  $1.  and  our  de- 
positors lost  11  per  cent.  The  Canadian  banks  paid  off  in  a 
depreciated  currency  of  66  cents  for  a  dollar,  and  their 
depositors  lost  SO  per  cent:  and  that  is  not  half  the  story, 
■till.    That  does  not  even  stajt  to  tell  the  tale. 

The  banks  of  Canada  did  not  furnish  any  such  thing  as  a 
banking  senrlos  to  the  psopio  of  Canada.  They  do  not  do 
It  now.  and  they  never  have  done  it.  They  have  as  many 
resources  in  Canada  as  we  have  in  the  United  States,  prac- 
tically aD  of  them.  I  mean  to  say  that  at  least  from  50  to  60 
per  cent  of  the  assets  of  the  banks  of  that  country  are  in 


\ 


They  do  not  do  a  commercial  lending  business.  Such  a 
thing  as  trying  to  furnish  capital  by  credit  sufflcient  to 
carry  on  business  is  almost  unknown  to  the  banking  system 
of  the  Dominion  of  Canada. 

Gentlemen  talk  about  England.  We  are  told  in  one 
breath  by  the  great  students  of  history,  and  of  science,  and 
of  psychology,  and  economics,  and  everything  else  that  goes 
with  them,  that  the  finances  of  England  broke  down  and 
broke  the  financial  structure  of  the  United  States  Govem- 
menL  They  tell  us  that  it  was  the  great  failure  of  the  cur- 
rency of  England  that  had  held  up  the  pound  sterling  as 
the  standard  of  value  throughout  the  civilized  world,  from 
a  timo  when  the  memory  of  man  runneth  not  to  the  con- 
trary. They  tell  us  that  England  «M  so  important  to  the 
financial  structure  of  the  United  fltates  that  it  was  the  fall 
and  the  failure  and  the  collapse  of  the  banking  and  cur- 
rency structure  of  ^"t^-^  that  brought  down  the  United 
States  in  the  fire  that  was  sweeping  across  the  Atlantic. 
Although  they  tell  it  was  England  that  brought  us  down,  al- 
though it  was  England  that  failed.  England  that  went  off 
the  gold  basis  and  made  the  pound  sterling  fall  approxi- 
mately 30  per  cent  in  value,  in  the  next  breath  they  say  to 
us  that  we.  who  have  suffered  and  failed  as  a  result  of  the 
collapse  of  England,  should  swallow  the  branch -banking 
system  on  the  example  of  England,  which  in  one  breath 
before  they  told  us  had  meant  our  own  collapse  as  well  as  its 
own. 

Smart  men!  They  understand  that  logic:  I  do  sot.  They 
understand  Just  what  that  means;  I  do  not.  I  have  never 
been  able  to  understand  it.  I  was  taught  that  a  straight 
line  represented  the  shortest  distance  between  two  points: 
but  that  does  not  count  in  this  kind  of  legislation :  that  does 
not  work. 

I  was  taught  that  a  man  facing  the  east  would  travel  to 
the  east:  but  that  does  not  work.  We  are  told  here  that  a 
man  who  travels  In  the  direction  of  the  collapse  of  the 
pound  sterling  in  the  world  market,  by  adopting  the  science 
and  the  statistics  of  Canada  and  England,  is  going  to  find 
solvency  where  they  found  financial  collapse,  and  they  are 
the  statistielaiis  wholMVS  given  the  information  upon  which 
all  of  these  tssls  araands. 

How,  I  want  to  read  a  Uttle  further  from  this  letter.  I 
want  to  inquire,  if  I  may,  Mr.  President,  from  the  Senator 
from  Maine  (Mr.  Hals]  and  the  Senator  from  Oregon  I  Mr. 
McNakt]  whether  it  is  going  to  be  their  desire  to  take  up 
the  deficiency  bill  this  afternoon?  I  do  not  want  to  have 
it  understood  that  I  am  holding  that  up.  I  am  merely  un- 
dertaking to  carry  the  Glass  bill  as  far  as  I  can  this  after- 
noon, but  not  to  interfere  with  the  appropriation  bill.  If 
they  want  to  go  on  with  it.  I  am  ready  to  jrield  the  floor  at 
such  time  as  they  see  fit  to  take  the  appropriation  bill  up. 

ICr.  McNART.  In  the  temporary  absence  of  the  Senator 
from  Maine  I  may  advise  the  Senator  that  a  little  later  in 
the  afternoon  we  shall  probably  ask  him  to  yield. 

Mr.  LONG.  Very  well.  The  letter  to  which  I  have  here- 
tofore referred  reads  a  little  further: 

Kngland  la  about  the  stae  of  New  York  State,  and  they  bare  flv* 
banks  (called  the  Big  Five)  that  control  98  per  cent  of  the  bank- 
ing system  of  England;  they  have  thousands  of  branch**  through- 
out th*  Smplr*. 

If  we  adopted  that  system  in  America,  ytm  would  create 
a  system  that  would  be  more  powerful  than  the  Federal  re- 
serve system,  and  they  could  and  would  dictate  to  the  Fed- 
eral reserte  bank  and  to  the  United  States  Government 
itself  what  should  be  the  proper  functions  regarding  bank- 
ing according  to  their  way  of  thinking,  which,  of  course, 
would  be  for  their  benefit  only. 

Which  is  correct,  and  apparently  this  bill  foresees  the 
necessity  of  the  Government's  getting  its  house  in  order  to 
have  the  Fedend  Reserve  Board  dictated  to  by  these  banks, 
rather  than  having  the  board  dictate  to  the  banks.  Why? 
The  Government  has  stopped  taking  their  revenue,  which 
now  supports  the  Treasury  and  the  Government  and  builds 
levees  and  roads  and  runs  the  post  offices.  The  Govern- 
ment Is  giving  the  revenue  back  to  them.  That  is  not  aD 
the  Government  is  doing.     It  is  putting  up  $125,000,000 


more  of  Government  money.  That  Is  not  all  the  Govern- 
ment is  doing.  It  is  putting  the  stamp  of  apiHt>val  on  group 
banking,  which  they  have  maintained  in  the  teeth  of  the 

Uw. 

Billions  of  dollars  Hie  Federal  reserve  bank  loaned  the 
Kew  York  banks  prior  to  the  smash  of  October.  1929;  and 
this  money  was  in  turn  loaned  to  Wall  Street  brokers,  who 
In  turn  carried  speculators  so  they  in  turn  could  buy  stock 
on  margin.  They  bought  stock  that  was  paying  dividends 
from  4  per  cent  down,  and  the  money  cost  them  as  high  as 
18  per  cent.  But  the  United  States  Government  loaned 
the  money  out  of  the  Federal  reserve  S3rstem  to  the  banks 
to  do  It.  At  a  time  when  the  farmers  of  this  country  were 
practically  without  such  a  thing  as  credit  at  all,  the  money 
was  loaned  that  cost  as  high  as  18  per  cent,  with  the  United 
States  Government  knowing  at  the  time  that  they  were 
buying  stocks  that  were  not  paying  over  4  per  cent. 

Take  United  States  Steel.  They  were  paying  alx>ut  $250 
for  $100  worth  of  par  stock  of  United  States  Steel,  and 
United  States  S9eel  never  had  paid  over  5  or  6  per  cent 
dividend,  as  an  ordinary  proposition.  Yet.  they  had  United 
States  Steel  up  to  where  they  were  paying  $250  for  $100 
par  value,  and  the  United  States  Federal  reserve  sjrstem  was 
financing  it. 

Take  the  American  Telephone  ft  Tdegrai*  Co.,  a  good 
corporation.  I  know  that,  because  I  investigated  the  tele- 
phone rates  in  my  State  when  I  was  chairman  of  the  public 
service  commission  of  that  SUte  for  a  number  of  years. 
They  were  paying  a  dividend  of  9  per  cent  a  year,  but  they 
had  that  telephone  stock  up  to  where  it  was  selling,  I  think, 
for  as  high  as  $385  for  a  hundred-dollar  share,  and  the 
highest  return  they  could  possibly  get  was  a  little  over  2  per 
cent  for  something  that  the  Federal  Government  was  allow- 
ing them  to  finance  at  a  rate  of  interest  so  high  that  it  could 
not  possibly  carry  itself. 

Everyone  knew  that  except  the  govemcws  of  the  Federal  reserve 
bank  The  following  report  made  by  the  Federal  reserve  bank  In 
their  September  11.  1929.  buUetln  should  give  all  food  for  thought 
to  show  how  the  Federal  reserve  law  was  abuaed.  (This  Is  a  mUd 
word  to  use.) 

Federal  reserve  bulletin.  September  11.  1929: 

For  own  account  of  New  York  banks,  •1,017,000.000. 

Out  of  the  $5,500,000,000  of  United  States  Government 
currency  there  is  not  actually,  outside  of  the  money  to  pay 
checks  and  run  stores.  $800,000,000  in  the  banks  to  carry  on 
business  to-day.  and  they  had  at  that  time  a  billion  dollars 
and  over  In  the  account  of  the  New  York  banks. 

For  accounts  out  of  town  banka.  •1.841,000.000. 

For  "  others-  "  accouirt.  •3.618.000.000.  ^  ,„,  ..^  ,»«» 

Total  loans  mad*  by  the  New  York  banks.  •8,474,000.000. 

Total  loans  in  1929  made  by  the  New  York  banks  alone 
were  $6,474,000,000  ^rtien  the  entire  circulating  currency  of 
the  United  SUtes  Government,  all  put  together,  was  but  five 
and  one-half  billion  dollars. 

Six  and  a  half  billion  dollars  were  loaned  to  the  accounts 
of  the  New  York  banks,  with  a  circulating  medium  of  only 
five  and  one-half  billion  dollars  in  the  entire  length  and 
breadth  of  the  United  States;  and  how  much  would  it  have 
been  if  they  had  had  the  chain-banking  system  legalized  at 
that  time?  Talk  about  a  collapse!  We  would  never  have 
heard  of  such  a  collapse  on  the  face  of  the  earth  as  that 
which  would  have  occurred  at  one  time  if  they  had  hdd 
the  responsibility  for  loans  they  farmed  out  to  the  United 
SUtes  under  the  New  York  banks  in  1929. 

stock  exchange  report,  August  31.  1W9: 
Total  loans  from  all  sources.  •8.000,000,000. 

Against  a  circulating  currency  of  the  United  SUtes  of 
five  and  a  half  blUlon.  That  is  just  what  each  of  these  is. 
You  add  one  to  the  other  to  get  the  total  amount. 

The  point  I  am  making  is  that  if  we  assume  the  Federal 
reserve  bank  was  within  the  ghost  of  gunshot  distance  of 
right,  it  would  be  to-day  so  dear  to  every  man  here  that 
he  could  see  it  as  clean  as  the  noonday  sun.  that  it  is  im- 
possible to  carry  on  the  business  of  the  United  SUtes  to-day 
with  a  circulating  currency  of  only  five  and  a  hall  billion 
dollars  with  that  kixad  of  paralysis  and  collapsa. 


It  is  Impossible  to  do  It.  Yet  this  bm  ia  designed,  we  are 
told,  is  being  put  up  and  advocated,  chiefly  in  its  various 
and  sundry  branch-bank  feature^^in  order  to  keep  the 
United  States  Government  from  ranonetizing  silver  or  In- 
flating the  currency.  We  are  told  that  this  kind  of  legis- 
lation is  necessary  to  keep  that  down. 

To  return  to  branch  banking,  Mr.  Prwldent,  here  Is 
branch  banking  anal3rzed  again: 

1927:  Number  of  banks.  3;  branches,  7;  deposits.  $2.- 
851,000. 

1928:  Number  of  banks.  4;  branches.  8:  deposits,  $2,895.- 

000. 
1929:  Number    of    banks,    10;    branches,    18;    deposits. 

$19,995,000. 

The  branches  were  just  beginning  to  go  to  work  and  defy 
the  law. 

1930:  Number  of  branch  banks  that  failed,  40;  branches. 
149:  deposits,  $350,310,000. 

1931:  Number  of  branch-bank  failures,  96;  branches,  241; 
deposits,  $457,134,000. 

In  other  words,  the  number  of  branch  banks  that  failed 
increased  from  3  in  1927  to  96  in  1931.  They  failed  in  1927 
for  $2,800,000,  and  in  1931  they  closed  for  $457,000,000.  The 
number  of  branch  banks  increased  every  year.  Now,  pay 
attention  to  the  figures  for  other  banks: 

1927:  Six  hundred  and  sixty- two  individual  banks  failed 
for  $193,000,000.  ^ 

1928:  Ftour  hundred  and  ninety-one  individual  banks 
failed  for  $138,000,000. 

1929:  Six  hundred  and  forty-two  unit  banks  failed  for 
$234,000,000. 

1930:  One  thousand  three  hundred  and  forty-flve  tinlt 
banks  failed  for  $864,000,000. 

1931:  Two  thousand  two  hundred  and  ninety-eis^t  unite 
failed  for  $1,691,510. 

A  comparison  of  these  flgures  shows  that  in  1927  one-half 
of  1  per  cent  of  the  totel  bank  failures  were  banks  with 
branches  and  1  Mt  per  cent  of  the  total  deposite  were  in  the 
banks  with  branches.  In  other  words,  in  1927  one-half  of  1 
per  cent  of  the  total  failures  were  branch  banks  Mid  IVi 
per  cent  of  the  toUl  deposits  were  in  l>anks  with  brandws. 
In  1928.  1  per  cent  of  failures  were  branch  banks  and  2  per 
cent  of  the  deposits  were  in  banks  with  branches;  in  1929, 
1%  per  cent  of  the  failures  were  branch  banks,  for  9  per 
cent  of  the  deposits.  In  1930.  3  per  cent  of  the  faUures  were 
branch  banks,  for  40  per  cent  of  the  total  deposits;  and  to 
1931,  4  per  cent  of  the  failures  were  branch  banks,  for  27 
per  cent  of  the  toUl  deposits. 

The  point  is  that  when  times  became  severe  the  branch- 
banking  percentage  went  up,  with  only  a  few  branch-bank- 
ing systems,  to  where  40  per  cent  of  the  total  deposits  lost 
in  1930  were  in  the  branch  banks,  whereas  In  1927  it  was 
only  one-half  of  1  per  cent.  The  point  Is  that  to  times  of 
distress  it  is  absolutely  impossible  for  the  branch  banks 
to  take  care  of  themselves.  This  was  at  a  time  when  we  had 
comparatively  few  branch  banks  to  the  United  States,  and 
yet  to  1930,  40  per  cent  of  the  deposite  lost  were  to  the  few 
branch  banks  that  we  had  to  the  United  SUtes. 

These  figures  are  taken  from  the  testimony  of  the  Comp- 
troUer of  the  Currency,  Hon.  John  W.  Pole,  before  the 
Banking  and  Currency  Committee  of  the  House  of  Repre- 
senUtives  to  hearings  on  a  bill  to  provide  a  guaranty  fund 

for  deposite  in  banks.  ,    .,    .* 

Mr.  President,  I  now  come  to  bank  suspensions.  I  admit, 
of  course,  that  more  Uttle  banks  have  gone  broke  than  Us 
banks  That  is  because  there  are  more  Uttle  banks  to  pro- 
portion to  the  toUl  number  of  banks.  It  is  no  argument  to 
say  there  are  more  Uttle  banks  broke  than  big  banks.  Cer- 
tainly there  are.  There  is  a  Uttle  bank  to  every  communii^ 
to  the  country  and  yet  Senators  come  here  and  say,  "  Utck 
at  the  terrible  condition  that  exists."  There  is  no  great 
sanctity  to  be  thrown  over  a  national  bank.  We  are  not 
going  to  help  the  banking  situation  by  nationaUalng  It  as 
this  bin  proposes  to  do. 

When  we  get  to  banks  that  had  over  $1XN)0.000  of  capita, 
it  wiU  be  found  that  of  the  suspensions  of  banks  with  M( 
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aipttal.  th«  State  banks  were  much  better  off  than  the  na- 
tional banks.  The  State  banks  only  shoved  5  per  cent  of 
failures  amaog  banks  with  a  capital  of  over  $1,000,000  while 
the  national  banks  showed  7  per  cent  of  failures  in  banks 
with  capital  of  orer  tl  .000.000. 

To  show  the  kind  of  theory  that  Is  adrocated  by  the  bill, 
I  want  to  refer  to  a  little  leaflet  that  I  have  here  that  is 
belnf  circulated — but  before  I  come  to  that  I  want  to  go 
a  btcle  further  with  MBMttUng  else  before  I  am  interrupted. 
because  ^  have  iiromlsed  to  yield  the  floor  pretty  soon.  I 
want  to  ro  a  Uttle  further  so  that  before  I  yield  the  floor 
I  win  five  the  Senate  some  very  enlightening  Information. 

I  hope  that  the  informatiaD  I  haw  will  not  be  disputed. 

If  I  have  not  misplaced  It  here — and  I  am  sure  I  have  not 

I  am  In  a  position  to  give  the  Senate  some  very  enlightening 
Information  as  to  what  Is  back  of  this  bill  besidea  the 
Senator  from  Virginia.  I  will  be  able  to  supply  a  little 
Information  as  to  the  elements  of  mecuiaUon  injected  into 
Its  consideration. 

The  monopolists  wHl  find  a  way  to  monopolise  things, 
and  we  are  not  going  to  stop  them  with  this  bill.  The 
^monopolists  are  on  their  way.  There  is  a  lobby  of  paid 
propagandists  maintained  here.  In  the  hearir^s  In  the 
Power  Trust  Uivestlgation  in  1929  there  were  some  inter- 
esting disclosures.  I  have  not  been  able  to  get  all  the 
details,  but  the  Power  Trust  had  a  propagandist  here,  a 
gentleman  who  sent  out  his  stuff  to  all  the  papers,  a  gentle- 
Ban  by  the  name  of  J.  8.  S.  Richardson.  We  And  to-day 
the  Glass  bill  being  propagandized  in  the  same  way  the 
Power  Trust  propagandised  itself  with  a  lobby  here  to  whip 
the  thing  over,  with  propaganda  going  out  over  the  name 
et  James  Stuart  Richardson.  It  was  with  some  dilllculty 
that  I  found  out  that  J.  8.  8.  Richardson  of  the  Power 
J*^!"^  *•  **>•  James  Stuart  Richardson  of  the  Glass  bUl 
propaganda.  Hah!  It  is  funny  business  that  Is  going  on 
In  thU  eoontry.  Abel  and  Cain  become  the  same  man 
overnight  In  this  kind  at  a  situation.  It  is  very  hard  to 
Identify  them. 

The  propagandists  have  tried  to  fill  the  columns  of  the 
daily  and  weekly  papers  and  the  weekly  and  monthly  pubU- 
catlons.  They  have  tried  to  All  them  full  of  the  kind  of 
hispired  propaganda  that  is  being  sent  out  aU  over  the 
country.  The  pitiful  part  of  it  is  that  some  of  our  own  men 
In  Congress,  here  in  the  Senate  and  in  the  House,  reading 
the  Inspired  propaganda  going  out  of  here,  are  yiekting  some 
of  their  own  opinions  to  that  kind  of  publicity  that  Is  bemg 
•ent  out  frooi  Washington.  They  have  taken  over  the  old 
Power  Trust  lobby.  They  never  go  out  of  office.  Thsy  do 
'  aot  have  to  elect  a  president,  nor  a  vice  president,  nor  a 
recording  secretary.  They  have  the  same  set  they  had  be- 
fore. All  they  have  to  do  is  to  move  in  and  put  another 
algn  over  the  door  and  change  one  or  two  initials— change 
a  name  for  an  Initial  or  an  initial  for  a  name. 

Their  stuff  goes  out  aU  over  the  country,  and  many  <rf  our 
learned  statesmen,  including  myself — not  among  the  learned 
but  among  the  men  who  are  allowed  to  aaaodate  with  the 
learned— many  of  our  learned  sUtesmen  have  sat  here  at 
night  studying  the  great  flnanrlai  pubUcattons  as  to  the 
benefits  that  would  come  to  the  people,  and  studying  the 
Inspired  propaganda  that  goes  over  the  Bast  and  the  West 
and  the  North  and  the  Sooth,  all  of  which  is  tnmired  by  the 
publicity  that  is  betng  issued  for  the  Glass  bill,  jivt  as  they 
<Ud  it  for  the  old  Power  Trust  when  they  were  spreading 
their  wings  over  this  country.  I  do  not  know  how  many 
people  have  noticed  it.  but  the  same  general  sentiment  that 
waa  for  the  one  will  be  found  to  be  for  the  other. 

H«wl8  some  of  this  inspired  publicity.  They  quote  a  long 
eonversation  and  some  incidents  and  haphaard  dreum- 
aCances  occurring  around  the  corridors.  One  day  they  quote 
one  banker,  and  another  day  they  quote  another.  I  am  not 
jotogto  send  this  to  the  desk  to  be  read.  becaoM)  I  have 
iPduHad  the  Senate  too  much  in  asklnc  the  clerk  to  read 
tbeae  •seerrte.  I  am  not  gotnt  to  send  this  to  the  desk  to 
be  read,  but  I  win  keep  it  here  in  case  anyone  should  desire 
further  proof  akmm  thla  haa. 
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Here  i»  another  kind  of  publicity  on  Branch  Banking  m 
a  Relief  to  Credit  Stringency,  by  James  L.  Welch,  of  Detroit 
Mich.  I  investigated,  and  I  find  that  Mr.  Welch  represents 
the  Michigan  group  banks.  They  undertake  to  teU  all  about 
England  and  Canada,  with  which  I  have  already  dealt  sulJ.- 
dently.  They  give  some  pubhdty  to  aane  of  our  dlstlXi- 
gulahed  Members  of  the  Senate. 

With  aU  this  inspired  propaganda  the  public  mind  t4 
America  in  the  cities  and  in  the  towns  and  In  the  grecvt 
open  spaces  le  iust  as  much  against  the  Glass  bill  as  though 
they  had  not  been  given  all  of  this  information.  I  have  heie 
a  letter  from  a  gentleman.  He  does  not  tell  me  not  to  read 
the  letter,  but  he  deals  in  bank  stocks  out  in  Omaha.  Nebr. 
He  is  associated  with  a  large  (x>ncem.  and  they  have  had 
some  experience  in  this  line  as  big  dealers  in  bank  stock*. 
This  letter  azKl  similar  letters  I  hold  ready  to  submit  to  any 
Senator,  not  almost  any  Senator,  but  to  any  Senator.  What 
I  read  is  here  to  be  penised  by  them: 

l^know  or  no  gr«At«r  opportunity  for  raal  Mrrlee  to  all  tfcs 
pM^e  of  our  grwt  country  than  Is  afforded  In  tHe  opportunltv 
to  d<»fMt  tlxto  attvnpt  at  monopoly  for  th*  grMt  bwiklii  lnt«r«wi 
of  tnt  country. 

The  oontrol  o*  credH  cwrtoe  with  it  the  power  to  pnMper  cc 
dMtroy  any  individual  or  iiu«ltution  through  the  exteneton  m 
withholding  of  credit.  »~i~«ii  ec 

I  want  you  to  know  that  your  many  frtonda  throushout  the 
VnlxmA    States    are    whole-heartedly    and    unanimously    Xmek    of 


Well.  I  Win  not  read  any  further.  I  merely  want  to  give 
the  opinion  of  the  writer  of  the  letter.  I  have  picked  out 
only  a  few  letters  from  many  In  order  to  give  as  wide  a  rang? 
as  I  can  as  to  how  the  country  reaUy  stands,  as  was  shown 
here  yesterday  by  the  bulletin  which  I  had  Inserted  in  th«9 
Rkcocd.  Here  Is  a  letter  from  Philadelphia,  dated  January 
10.  from  which  I  quote  as  follows: 

Senator  Ouftss's  propoaal  means  only  one  end— control  of  th« 
nanrtng  system  by  a  combtnaUon  of  powerful  financial  InstitU' 
■■■s  which,  in  turn,  oouid  and  would  control  commerce  ana 
iBBtHCry. 

CBHMe-Act  gained  ow  bulneaa  in  those  days? 

The  flnanee  bnrnassHS  have  never  given  up  their  battle  to  salii 
control  of  the  coimtry's  Onanoas  since     •     •     •  *^ 

If  dooaestlc  branch  banking  is  to  be  permitted  under  the  Pederal 
resenre  system,  no  member  bank  aliould  be  allowed  to  establish  ;» 
aew  bank  outside  of  the  Mali  at  the  parent  bank. 

This  letter  is  sicned.  as  I  have  said,  by  a  gentleman  Uvlnit 
to  Philadelphia. 

The  letter  which  I  have  tn  my  hand,  Mr.  President  con- 
tains a  great  deal  of  the  data  which  were  submitted  yester- 
day by  the  Senator  from  Utah.  It  is  largely  in  answer  to  th«5 
effort  to  compare  our  banks  with  foreign  banks.  I  want  t<» 
show  what  would  happen.  America  does  not  do  things  bj' 
haphazard  claans;  America  either  goes  all  chain  or  no  chain. 
America  should  be  compared  more  or  less  to  Australia  Th«' 
writer  of  this  letter  sajrs: 

The  independmat  banker  poinU  to  AustnOla  where  the  Bank 
oC  New  South  Wales,  with  aos.OOO.OOO  depoalta.  ooerattnc  IW 
branches  and  Ma  "^ ^^        v,— •«««    *»j 


Here  is  the  ideal  case  of  branch  banking— 


and  SO  offices  dosed.  rutuaUy  wrecking  that  entire  country  for 
00  years  to  eome. 

The  writer  of  the  letter  calls  attenUon  to  the  fact  that 

Italy  had  four  huge  branch- banking  systems  at  the  eloae  at  tb(> 
world  War;  to-day  there  are  two  left,  and  IfxiasoUnl  had  to  form 
a  finance  corporation  similar  to  our  Reconstnietlon  Plnanoe  Cor- 
poration to  save  them. 

The  great  examples  afforded  by  England  and  Canada 
have  been  cited,  but  they  have  been  exploded  from  top  U> 
bottom.  Nothing  is  said  about  other  examples  outside  ol 
Knsland  and  Canada,  which  are  the  saddest  kind  of  exam-^ 
pies  for  branch  banking.  No  worse  examples  could  be  cited 
to  the  Senate  than  those  two.  When,  however,  we  go  out- 
side of  them  and  look  to  Australia,  we  learn  that  that  entin) 
eountry  has  been  wrecked  for  years  because  of  one  great; 
chain  system  of  banks,  with  192  branches  and  643  oflloeH 
closed  down,  thus  "virtually  wrecking  the  entire  country 
for  60  yean  to  coma." 
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The  German  OoTemment  during  the  troublous  days  of  ISSl  bad 
to  take  over  and  reorganize  aU  the  "  O  "  branch-banking  systems 
that  oollapaed. 

Of  course,  it  may  be  said  that  that  is  due  to  the  conditions 
of  the  coxmtry.  Certainly,  that  is  so,  just  the  same  as  it  is 
true  that  bank  failures  in  America  are  due  largely  to  condi- 
tions In  the  country.  There  have  been  many  things  to  con- 
tribute to  bringing  on  present  economic  conditions;  but 
bank  faUures.  to  a  large  extent,  in  America  have  been  due 
to  those  conditions.  Where  there  are  banks  dependent 
upon  agriculture,  and  agriculture  fails,  the  banks  can  not 
keep  open;  where  there  are  banks  dependent  upon  manu- 
facturing, and  the  manufacturing  industry  collapses,  the 
banks  are  almost  necessarily  bound  to  collapec  if  they  have 
been  extending  credit  to  that  kind  of  institution.  There 
Is  no  need  to  try  to  find  any  other  reason;  for  when  a  coun- 
try is  failing  that  condition  Is  bound  to  reflect  itself  In  the 
failure  of  banks. 

Then  the  writer  of  the  letter  frwn  which  I  have  been 
quoting  says  further: 


In  Sweden  and  Norway,  when  Ivar  Krueger  committed  suicide. 
the  Oovemment  had  to  come  to  the  reacue  of  all  the  branch  bank- 
ing systems  to  save  them. 

They  have  the  branch  banking  system  in  Sweden  and  Nor- 
way, but  a  little  handful  of  men,  dominated  by  Mr.  Krueger. 
obtained  such  control  of  the  hftniriT>g  resources  of  Norway 
and  Sweden  that  a  coDapse  came  there  from  the  activities 
of  this  man,  and  that  collapse  has  affected  America  from 
one  end  to  the  other,  as  well  as  breaking  up  Norway  and 
Sweden,  financially  speaking. 

Mr.  President,  what  kind  of  a  light  do  Senators  want  in 
front  of  them  to  make  them  vote  against  the  branch  banking 
proposal?  The  facts  show  that  when  the  terrible  depres- 
sion came,  although  we  had  comparatively  few  branch  banks, 
40  per  cent  of  all  the  people  who  lost  their  money  in  1930 
had  deposits  in  the  few  branches  we  had  then  in  America. 
We  have  the  example  of  Canada  showing  that  branch  bank- 
ing has  been  a  monumental  failure;  we  have  the  example  of 
England,  where  it  has  been  a  failure;  we  have  the  example 
of  Australia,  where  it  brcAe  the  whole  country;  we  have  the 
example  of  Norway  and  Sweden,  where  it  wrecked  them;  we 
have  the  example  of  Oermany,  where  it  failed;  we  have  every 
pointed  example  on  God's  flaming  face  of  the  earth  that 
everywhere,  every  time,  every  place,  under  any  circum- 
stances, that  they  have  ever  tried  this  concentration  of 
finance  and  control  of  wealth  in  the  hands  of  a  few,  it  has 
led  to  the  collapse  and  destruction  of  the  country.  Yet 
statesmen  are  standing  here  telling  us  that  we  ought  to  take 
money  out  of  the  United  States  Treasury  and  put  it  Into 
the  hands  of  a  few  In  order  that  they  might  monopolize  the 
banking  system  of  the  United  States. 

The  writer  of  the  letter  continues: 

Syerybody  Is  famUlar  with  what  hi^pened  In  Xngland  In  1931. 
The  Britishers  started  running  the  banks:  first  one  of  the  big  five 
was  reported  in  trouble,  then  another;  flnaUy  they  came  over  and 
borrowed  a360.000.000  oo  their  best  securities  from  the  Federal 
R«eerve  Bank  of  New  Tftrk — 

Oh,  the  branch  banking  system  in  England  has  been  a 
great  success,  such  a  great  success  that  it  came  over  to  the 
United  States  and  borrowed  $250,000,000  of  our  money,  and 
then  we  may  lose  our  money.  What  a  wonderful  system  it 
has  been. 

finally  they  came  over  and  borrowed  $260,000,000  on  their  best 
aecurlties  from  the  Pedaral  Reaenre  Bank  of  New  York  to  try  to 
stem  the  tide;  then,  to  keep  them  from  utter  collapse,  the  Gov- 
ernment goes  off  the  gold  standard  and  pays  its  depositors  In 
depreciated  currency,  which  means  a  30  per  cent  loss,  not  only  to 
every  depositor  but  every  man  and  woman  who  owns  a  poiind. 
Witness,  If  you  please,  the  fact  that  less  than  4  per  cent  of  total 
depoalta  In  the  banks  of  the  United  States  are  loat  to  Its  depoaltora. 

Mr.  President,  in  aU  the  banks  in  the  United  States  put 
together  that  have  broken,  the  depositors  have  only  lost  4  per 
cent  of  the  total  de];x>slts,  whereas  in  England  if  every  one  of 
the  banks  had  remained  open  the  least  the  depo6it(V8  could 
have  lost  under  the  depreciated  currency  was  30  per  cent  on 
the  dollar.  That  does  not  mean  anythlnffi  No;  I  do  not 
understand  figures.  I  do  not  understand  the  phllosoidiy  of 
government  or  the  science  of  finance.    The  master  hand  of 


banking  manipulation  must  come  into  this  picture.  Figures 
I  can  not  read;  signs  I  do  not  understand;  hlrtoiry  I  have  not 
studied;  but  those  calculating,  designing  influences  which 
are  to-day  allowing  starvation  In  a  land  of  plenty,  thoss 
master  minds  to-day  that  can  hold  themsdves  up  as  the 
great,  shining,  perfected,  proven  examples  of  masterful 
finance  because  they  have  had  theh*  way  in  fim^ncift]  legis- 
lation in  the  United  States  for  the  last  15  or  30  years,  have 
brought  the  coimtry  to  the  brink  of  coUapee  and  <tf  ruin 
and  of  stagnation. 

Yet  they  come  here  and  tell  us  that  they  purport  to  be 
our  saviors  in  this  crisis  and  in  this  iritlable  period  of  the 
Nation's  history.  If  they  were  unable  to  save  the  countiy. 
controlling  it  as  they  did,  in  the  years  past,  they  are  bad 
prophets  to  follow  now;  they  are  the  prophets  who  have 
given  the  advice  which  has  failed.  Who  are  the  men  who 
have  caused  us  to  send  our  money  to  Europe?  They  are  the 
men  who  to-day  are  back  ot  the  Glass  bill.  Who  are  the 
men  who  caused  us  to  make  all  these  extensioD^,  to  make 
all  these  plans  based  upon  theories  of  their  own?  They  are 
the  same  set  that  is  behind  this  Olass  bin  to-day,  the 
marketers  of  foreign  securities  which  burden  down  our 
banks,  who  concentrated  our  wealth,  who  stagnated  our 
markets,  who  have  had  the  people  starve  tn  the  shadow  of 
the  food  to  eat;  this  set  who  has  refcmned  civilisation  so  that 
so  long  as  there  is  too  much  to  eat  there  will  be  starvation, 
and  so  long  as  there  is  too  much  to  wear  there  will  be 
nakedness;  this  set  to-day  that  says,  "By  reason  of  our 
shining  example  and  great  beneflt  and  wonderful  pnqibecles 
and  the  advice  thfit  we  have  given  you  in  the  past,  not  hav- 
ing quite  wrecked  you  yet,  give  us  one  more  chance  and  see 
what  happens  to  you."  That  is  the  set  who  come  back 
here  to-day  to  try  to  put  over  the  Glass  bill  and  l^islation 
of  this  kind. 

Mr.  President,  I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempcffe.    The  clerk  will  call  the 
rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Austin 

Bailey 

Bankhead 

Barbour 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brouasard 

Biilkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Coolidsa 

Oopeland 


Ooetigan 

Couzens 

Cutting 

Dale 

Dicldnaon 

DIU 

Fssa 

Fletcher 

Frazier 

Oeorge 

Olass 

Olenn 

Ooldsborovigh 

Goi-e 

Orammer 

Hale 

Harrison 

HsHtings 

Halfleld 

Hayden 

Hel)ert 

HoweU 


HuU 

Johnson 

Kendrick 

King 

LaFoIlette 

Lewis 

Logan 

Long 

McOUI 

McNary 

ICetcair 


Neely 

Norbeck 

Norrts 

Nye 

Oddie 

Patterson 

Plttman 

Beywrtds 

Robinson.  Ark. 


Robinson.  Ind. 

SchaU 

Schuylw 

SheKiard 

Shortrldge 

Smith 

Smoot 

Steiwer 

Swanson 

Thomas.  Idaho 

Thomas.  Okla. 

Townsend 

TrammeU 

Tydinga 

Vandenberg 

Wagner 

Walcott 

Walsh.  Mass. 

Walsh.  Moat. 

Watsm 

Wheeler 

White 


Mr.  LA  FOLLETTE.  I  desire  to  announce  the  unavoidable 
absence  of  the  senior  Senator  from  Bfinnesota  [Mr.  Shzp- 

STKAO]. 

The  PRESIDENT  pro  tempore.  Eighty-eight  Senators 
having  answen^  to  their  names,  a  quorum  is  present.  The 
Senator  from  Ix)uisiana  has  the  floor. 

Mr.  LONG.  Mr.  President,  I  shall  have  to  ask  for  a 
little  bit  better  order  in  the  Senate. 

The  PRESIi:>ENT  pro  tempore.  At  the  request  of  the 
Senator  trom  Louisiana,  the  Senate  will  preserve  order;  and 
the  Senator  will  suspend  imtil  the  Senate  is  in  order.  LA 
pause.]    The  Senator  from  Louisiana  win  proceed. 

Mr.  LONG.  Mr.  President,  the  National  State  Bankers' 
Protective  Association,  of  Atlanta.  Ga.,  have  seen  flt  to  write 
me  with  r^^ard  to  this  bllL  I  am  sure  that  they  have 
already  written  tlieir  own  Senators;  and  they  Inclose  me  a 
resolution  whicJi  lias  been  adopted  by  the  Country  Bankers' 
Association,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  PRESIDEm*  pro  tonpore.  Without  objection,  the 
clerk— 
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ICr.  OLAflS.  I  object.  Bfr.  PresldenC.  We  so  much  prefer 
to  hear  the  mellifluous  rolce  of  the  Sezuttor  from  Louistaiw 
UmU  I  am  Dot  wllliog  to  have  the  harsh  voice  of  the  clerk 
disturb  us. 

The  PRESIDENT  pro  tempore.  Under  the  nde,  the  qtns- 
tlon  will  be  submitted  to  the  Senate  whether  the  document 
shall  be  read  bgr  the  clerk  or  by  the  Senator  oocupjlng  the 
floor. 

All  those  In  favor  ot  havinc  the  clerk  read  wiD  aay  **  aye." 
(A  pause.]  Those  opposed  wlU  say  "  no."  lA  pause.]  The 
noes  appear  to  have  It. 

Mr.  LONO.    I  demand  a  dlTiatan.  Mr.  President. 

After  a  division— 

The  PRESIDENT  pro  tempore.  The  SeiMt<H-  from  Louisi- 
ana wUI  read. 

Mr.  LONO.  Mr.  President.  I  thank  Senators  for  this 
'  great  expression  (rf  fealty  i^ilch  they  have  toward  having 
my  vocal  strains  resound  through  this  Chamber.  I  should 
have  been  disappointed,  it  would  have  been  an  act  of  im- 
modesty on  my  part,  had  I  not  permitted  the  Senators 
themselves  to  say  that  they  wanted  to  hear  me. 

I  do  not  know  of  anjrone  who  has  been  told  in  the  Senate, 
even  against  his  own  wilL  that  the  Senate  desired  to  hear 
him.  as  I  have  been  here  this  evening.  It  is  a  compliment 
which  I  truly  appreciate.  I  shall  carry  with  me.  in  what 
few  days  or  few  years  I  have  in  this  body,  apin-eciation 
for  the  Senator  from  Virginia;  bat  I  will  read  the  resolu- 
tion myself. 

Mr.  BLAINE.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  trcm 
Louisiana  yield  to  the  Senator  from  Wisconsin? 
Mr.  U^iO.    Tea.  str;  I  yield  to  the  Senator  from  Wls- 


Mr.  BLAINE.  The  Senator  appreciates  that  this  la  a 
dellberaUve  body. 

Mr.  LONO.    I  have  heard  that 

Mr.  BLAINE.  And  It  b  very  difficult,  because  of  the  noise 
in  the  Senate  and  the  general  disturbance,  to  hear  the 
reading  of  a  document  unless  it  Is  read  deliberately,  accord- 
ing to  the  traditions  of  this  deliberative  body. 

Mr.  LONO  (reading) : 

■Moluuona  adoptwl  May  la.  Itsa;  Th«  Country  Banker*-  Amo- 
dattan  of  QcorgU.  MMmbtod  at  Macon  In  Its  ■tzteentb  annual 
•onvwitlon.  has  ftven  carafol  oonalderatlem  to  a  dlscuaslon  of 
Isgtalatlon  pwuUng  in  the  Ontigr—  of  the  Dnltad  SUtee  aflect- 
lx>C  banks  and  banking,  eapselally  8.  4412.  kno>vn  as  the  OlaM 
bill,  and  H.  a.  lOMl.  known  aa  the  Steagall  bill,  and  takea  tM» 
metaad  of  raoordlnc  Ito  Ttews  thareon.  aa  foUows: 
"■ ''»•<.  That  w*  are  of  tha  opinion  that  latlalatlon  such  as 

.     .  in  tha  Olaos  bill  (8.  4412)    la  Inopporttuie  at  thla  tlma. 

and  until   such   time  as  a   competent  commlsalon   has   had   tlnM 

and   opportunity   to   study    tha   probahi*   affect   of    the   propoaad 

leglalatloo  " — 

Am  I  readtaw  too  fast?— 

**  and  asoartaln  if  the  TartotM  provtalona  ar«  ■>  drawn  aa  to  praaataa 
any  ImproTesnant  in  condltlona  soucht  to  be  Improved 

~As  to  ^OM  proTlalona  pcopoatnc  to  legalise  State-wJde  branch 
baakUag  by  national  banks,  fagardleaa  of  tha  laws  of  the  sevvrml 
Mataa.  aa  weU  aa  thoae  providing  for  changes  in  the  method  of 
iMiultfattng  cloaad  banks,  we  are  Ormlj  of  the  opinion  that  such 
lagtilatton  would  be  unwise  and  subwalTe  at  tha  pablle  interaat 
either  now  or  at  any  other  time." 

ms  Is  ftom  the  Country  Bankers'  A««>w^y^t^Tfi  of  the 
State  at  Oeorgia. 

Aasoloed.  That  w%  oppoaa  tha  •Daetment  of  tha  stamp  tax  on 
bank  cbacfta.  * 

That  la  May  U.  I  only  read  that  part  of  It  to  show  that 
this  was  passed  May  IX  I  win  not  read  the  whole  docu- 
ment. 

I  haw  In  my  hands  another  document  prepared  hy  P.  R. 
Jonea.  secretary  National  and  SUte  Bankers'  Protective 
Association.    He  says,  among  other  things: 

hi  tha  Olaaa  btO.  8.  4412.  aaetlon  19.  Is  a  provteton  allowing  na- 
•J******  *>aPfc»  *o  satabttah  branchca  aaywtMre  wtthln  the  limitation 
a  xbtir  rMptUlva  SUtaa.  and  even  bayood  State  Uaaa  tf  wtthla 
a  radtua  of  W  aaltas  at  tlM  home  of  tha  ^     ' 


Osrtalaiy  thara  la  no  warrant  althar  la  locle  aria  tha  ^^,^.  _..,„-, 
of  banking  for  the  laM  taw  years  WiartM^  to  the  coocluslon  that 


UilB  oovBtry 


I  hope  Senators  understood  that.  I  am  going  to  read  the 
last  few  lines  again. 

Mr.  President,  I  shall  have  to  demand  order 

The  PRESIDINO  OFFICER  (Mr.  Fias  in  the  chair).  The 
Senate  will  please  be  in  order. 

Mr.  LONO.  The  Senator  from  Vfrgtala  fMr.  Quml 
wants  to  bear  me  read  this,  and  I  must  ask  my  colleagues 
not  to  prevent  me  from  being  heard. 

I  win  read  that  again: 

«.^"'?  21^*^-  ^~'**  **^^'  ■«^<»  "•  «•  ■  ProyiMUm  aUonlng 
nattonal  banks  to  eaUMlsh  branches  anywhere  within  the  Urnl- 
tatton  of  theh-  respective  Stataa.  and  even  beyond  State  llnai  If 
within  a  radius  of  so  mUes  of  the  home  of  the  bank 

Cwtalnly  there  la  no  warrant  either  In  logic  or  in  tha  es- 
pertence  t?f  banking  for  the  last  few  years  leading  to  the  comlu- 
Sf\,  ^^  branch  banking  to  more  sucoeasfui  than  Independ-nt 
banking  In  this  eountry.  Branch  banking  can  not  be  made  suc- 
cessful with  a  smaU  number  of  unlU  In  a  restrteted  torltory.  imd 
there  to  no  reaaon  why  It  should  be  more  aucceaaful  with  a  lana 
number  of  units  over  a  wider  area. 

..  ^  ^"^^  ^  "^*  *****  ^^''^  *******  *o  eompfle  statfstlca  along  this 
une.  but  I  know  of  a  number  of  local  branches  and  chaln-bsnk 
■Tstems  that  have  cloaed.  and  I  beUeve  the  number  of  braich 
tenin        ***■••*»<*  *■  1««  ••  P^t  as  tha  number  of  Independimt 

As  a  matter  of  fact,  there  are  more,  a  great  many  more,  as 
I  have  already  shown.  There  is  no  comparison  between  the 
two. 

Mr.  President,  these  Oeorgia  bankers  met  again  on  Jan- 
uary 5.  1833.  and  adopted  this  resolution: 

Resolved  by  the  executive  council  of  the  Country  Bmnken  of  the 
Stete  of  Georgia,  in  regular  meeting  asaembled.  That  our  Sanativs 
and  Repreaentatlvea  In  the  Dnltrd  States  Ck>ngreas  are  hereby 
urged  to  use  their  votes  and  Influence  Jn  shaping  leglalatlon  iif- 
fectlng  banks  along  the  Unea  of  the  resolutions  adopted  by  tba 
annual  convention  of  the  association  on  May  la.  1932.  and  that  the 
••aretary  of  the  association  be  Instructed  to  communicate  Uuse 
reaolutlona.  with  copies  of  the  resolutions  at  May  12  to  each 
mamber  of  the  Oeorgia  delegation. 

That  means  that  they  stood  as  they  did  when  they  adopted 
the  previous  resolutions  which  I  read. 

We  »U  attention  to  the  fact  that  banks  are  esUbllshed  to 
aerve  the  people  of  their  communities.  The  performance  of  UiU 
service  la  obliged  to  entail  expense.  Such  expense  must  be  us-d 
in  one  form  or  another  by  the  reclplenU  of  the  service  Por 
many  years  payment  for  these  servlcea  has  been  derived  trtm 
proflU  on  the  use  of  the  funds  deposited  with  the  s^nKf  as  wUl 
as  from  certain  charges  for  spedflc  items  of  service.  Banks  cm 
not  prosper  or  continue  to  serve  their  oommunltiea  unless  they 
can  ssoure  sufficient  cnmpensatlon  to  pay  for  expenses  lossss  aiid 
raaaonabie  profit.  The  tendency  during  the  last  20  years  haa'be<}n 
to  limit  and  to  curtail  the  compensaUon  derived  by  banks  for 
various  services,  and  thto  has  had  a  great  deal  to  do  with  tae 
dosing  of  a  great  many  banks.  We  are  aUdag  that  Congress  ra- 
movs  some  of  these  restrictions  rather  than  Impoas  otJSrs  thst 
might  stiU  fiirther  Impair  the  abUlty  of  banks  to  succeasfully  sana. 

There  is  practically  a  unanimity  of  opinion  among  tlie 
country  banks  from  one  end  at  the  country  to  the  othur 
acainst  this  bill.  I  have  not  had  the  time  to-day.  but  U>- 
mornnw  I  intend  to  point  out  the  views  of  some  of  them,  if 
I  may  be  given  the  floor,  unless  some  other  Senator  should 
desire  It  for  some  other  more  worthy  purpose;  and  I  muiit 
confess  that  if  some  Senator  wants  to  undertake  to  gi't 
relief  for  the  farmers,  to  get  relief  for  the  people,  I  would 
not  allow  my  pride  of  persuasion  to  prevent  me  from  yield- 
ing the  floor,  or  to  have  my  part  in  the  framing  of  tha 
bill  stand  in  the  way  of  taking  up  what  Is  necessary  to  re- 
lieve this  country  from  its  distress. 

We  are  ready  at  any  time,  any  moment,  any  month  any 
week,  to  lay  aside  this  kind  of  discussion  and  give  people  a 
hearing  before  a  committee  on  this  bllL  The  people  of  the 
United  SUtes  have  never  been  heard  a  bit  on  this  bill 
This  bill  was  introduced  one  day.  was  sent  to  the  committee 
the  same  day.  and  was  sent  back  the  same  day.  reporteil 
favorably,  a  bill  which  would  take  a  lot  of  money  out  of 
the  United  States  Treasury,  and  giving  the  people  no  chance. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield  to  me? 

Mr.  LONO.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  might  suggest  to  the  Sen- 
ator  that  on  to-morrow,  if  I  can  get  the  floor  I  will  seek 
to  divert  the  sttmtion  of  the  Senate  from  the  text  of  the 
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bin  to  the  condition  which  confrcmts  the  people  of  the 
United  States  in  the  several  States  and  cities  of  the  coimtry 
Mr.  lONO.  Mr.  President.  I  think  it  is  high  time  that 
somebody  was  doing  that.  I  have  been  trying  to  do  that 
myself  here  for  about  three  days,  and  I  tried  to  do  so  for 
several  months  before  that,  and  for  a  year  or  so  before  that. 
It  Is  high  time,  gentlemen  of  the  Senate,  that  we  were  think- 
ing about  the  people  of  this  country.  It  is  time.  Instead  of 
talking  about  these  various  and  sundry  little  2  by  4  reso- 
luti(xis.  and  consolidating  banks,  and  doing  this  and  doing 
that,  that  we  thought  about  the  people  who  have  not  any 
bank  accounts.  It  is  time  we  began  to  think  about  the 
people  who  have  not  anything.  We  ought  to  stop  an  this 
kind  of  business  until  the  pyramid  has  a  base  on  which  to 
stand. 

Let  us  talk  about  expanding  the  currency,  talk  about  giv- 
ing the  country  a  medium  of  exchange,  or  remonetizing  sil- 
ver. That  is  what  the  people  of  the  United  States  want. 
If  we  could  submit  a  questionnaire  to  the  people  of  the 
United  States,  out  of  the  50,000.000  people  who  might  be 
enUUed  to  vote  as  betag  above  the  age  of  majority,  we  would 
find  that  there  would  not  be  less  than  95  per  cent  of  those 
people  who  would  want  us  to  remonetize  silver  in  the  United 
States  to-morrow. 

Some  of  us.  and  I  am  one  of  them,  have  set  ourselves  up 
as  advisors  and  regulators  of  the  people.  We  have  set  our- 
selves up  as  knowing  more  that  would  be  for  the  benefit  of 
the  people  than  the  people  know,  and  we  have  made  a  sad 
mess  of  it.  We  have  not  proved  our  capacity  to  the  point 
where  we  have  a  right  to  claim  any  more  credit  in  the  minds 
of  the  people  in  view  of  what  is  happening  in  the  United 
States  to-day. 

It  would  have  been  better  for  us  to  have  taken  the  advice 
of  the  people  of  the  United  States.  What  was  the  advice 
of  the  people  "of  the  United  States,  Mr.  President,  if  I  may 
be  permitted  to  ask  here?  The  best  advice  the  people  had 
was  the  advice  given  to  them  by  a  candidate  for  pubUc  ofllce. 
by  the  President  elect  of  the  United  Stotes.  his  promises  of 
what  he  would  do.  I  went  out  and  repeated  those  promises, 
and  many  others  here  did  the  same  thing.  There  was  some 
more  good  advice  given  to  this  country  from  the  Republican 
Party,  the  same  caliber  of  advice  that  was  given  to  this 
country  by  the  present  President  of  the  United  States  when 
he  said  that  his  conception  of  this  country  was  as  one  where 
the  wealth  was  not  concentrated  in  the  hands  of  the  few. 

What  have  we  done  here?  Is  there  anything  In  this  bin 
that  purports  to  say  that  we  are  going  to  give  the  people  a 
sufficient  medium  of  exchange  to  carry  on  business?  No; 
not  a  word.  Is  there  anybody  on  the  floor  of  the  Senate  or 
anywhere  else  who  has  had  the  temerity  even  to  suggest 
that  there  was  a  suspicion  of  a  line  in  this  bin  that  was 
going  to  decentralize  wealth?    Not  one  line. 

It  is  high  time  that  the  Senator  from  Oklahoma  and  others 
of  us  here  were  getting  somewhere.  It  takes  more  than  a 
few  days  to  do  it.  But  I  do  believe  it  is  the  mind  of  prac- 
tically every  Member  of  the  United  States  Soiate,  if  he 
understands  the  conditions  as  we  would  all  like  to  under- 
stand them,  and  as  probably  none  of  us,  in  a  way,  under- 
stand them,  that  we  should  get  down  and  feed  the  people 
with  the  surplus  foodstuffs  we  have  in  our  country,  because 
we  may  not  have  as  long  a  time  to  do  it  as  we  may  be  think- 
ing we  will  have.  I  was  yesterday  talking  to  one  of  the  most 
conservative-minded  men  in  the  Senate,  and  one  of  the  best 
students  of  government,  and  was  surprised  to  have  him  say 
to  me  that  we  would  better  do  something  in  Congress  for  the 
people  of  the  United  States  now,  because,  as  he  said — 

I  do  not  know  how  much  longer  they  are  going  to  glva  tis  a 
chance  to  do  it. 

AU  we  have  done  this  session  has  been  to  debate  the  PhU- 
Ippine  bin,  about  some  future  generation  perhaps  being  free 
or  not  being  free,  and  debate  various  and  8un<h7  little  for- 
mal measures.  Here  we  are  to-day  trying  to  close  the  door 
with  a  branch  banking  biU,  so  that  the  people  of  the  United 
States  wiU  not  be  able  to  undo  the  harm  that  has  already 
been  done.    But  we  ou|^t  to  be  d(Hng  something.    I  would 
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Qke  to  appeal  to  Senators,  in  the  minds  and  the  hearts  of  the 
people  of  the  United  States,  if  they  are  understood  by  their 
Senators  and  by  their  Representatives,  what  they  want  us 
to  do  and  what  we  ought  to  do  is  to  adopt  a  means  of 
exchange  sufllclent  to  take  this  food  and  clothing  and  these 
homes  and  put  them  into  the  possession  and  ownership  and 
use  of  the  people  of  the  United  States,  rather  than  have 
them  stagnated  and  withheld  from  the  people  who  need 
them  so  badly  in  these  times  of  trial  and  distress. 

Mr.  McNART.  Mr.  President,  win  the  Senator  yield  to 
me  to  make  a  motion? 

Mr.  LONG.     I  yield. 

Mi.  glass.  Mr.  President,  does  the  Senator  from  Ore- 
gon intend  to  make  a  motion  that  the  Senate  adjourn? 

Mr.  McNARY.  I  intended  to  move  that  the  Senate  take 
a  recess  until  12  o'clock  to-morrow.  I  yield  to  the  Senator 
from  Virginia. 

Mr.  GLASS.  Mr.  President,  this  short  session  of  Congress 
is  rapidly  drawing  to  a  close,  and  exceedingly  important 
problems  are  to  be.  or  at  least  shoukl  be.  determined. 
Among  them  is  the  pending  biU.  which  is  not  exceeded  in 
importance  to  the  people  of  this  coimtry  by  any  other  meas- 
ure, perhaps  aside  from  the  appropriation  bills. 

Again,  the  Senate  is  confronted  with  the  question  as  to 
whether  or  not  it  shaU  be  permitted  to  legislate.  I  think  it 
may  legislate.  I  think  under  its  definite  rules  it  can  legis- 
late, and.  as  far  as  I  am  concerned — and  I  think  I  speak 
for  the  Banking  and  Currency  Committee— I  Intend  that  it 
shall  legislate.  Therefore  I  serve  notice  that  on  to-morrow 
I  shan  ask  the  Senate  to  sit  imtil  a  reasonable  hour  in  the 
evening  in  order  that  we  may  commence  a  deliberate  con- 
sideration of  the  pending  biU. 

aXCBBS 

Mr.  McNART.  I  move  that  the  Senate  take  a  recess  until 
to-morrow  at  12  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  5  o'clock 
p.  m.)  took  a  recess  until  to-morrow,  Thursday,  January  13 
1933,  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  Wednetday, 
January   11    (legislative  day  of   Tuesday.   January   !•).' 
1933 

FOREZCir  Sbxvxci 

Peter  H.  A.  Flood,  of  New  Hampshire,  now  a  Foreign 
Service  oflicer  of  class  6  and  a  consul,  to  be  also  a  secretary 
in  the  Diplomatic  Service  of  the  United  States  of  America. 
APPonrmxifTs  akd  Pkomotzoms  ih  thx  Navt 

Medical  Director  Charles  M.  Oman  to  be  Surgeon  Qeneral 
and  Chief  of  the  Bureau  of  Medicine  and  Surgery  in  the 
Etepartment  of  the  Navy,  with  the  rank  of  rear  admiral,  for  a 
term  of  four  years. 

Commander  Charles  C.  Oin  to  be  a  captain  in  the  Navy 
from  the  1st  day  of  October,  1932. 

Lieut.  Commander  Elliott  Buckmaster  to  be  a  commander 
in  the  Navy  from  the  Ist  day  of  December,  1932. 

Lieut.  Thomas  W.  Blather  to  be  a  lieutenant  commander 
in  the  Navy  from  the  30th  day  of  June.  1931. 

Lieut.  Josei^  B.  Anderson  to  be  a  Ueutenant  commander 
In  the  Navy  from  the  30th  day  of  June,  1932. 

Lieut.  David  H.  Clark  to  be  a  Ueutenant  commander  in 
the  Navy  from  the  2d  day  of  August,  1932. 

The  following-named  lieutenants  to  be  lieutenant  com- 
manders  in  the  Navy  from  the  1st  day  of  October.  1932: 

Ralph  H.  Roberts. 

Valentine  H.  Scliaeffer. 

Allen  D.  Brown. 

Lieut.  (Junior  Grade)  James  W.  Smith  to  be  a  lieutenant 
in  the  Navy  from  the  30th  day  of  June.  1932. 

Lieut.  (Junior  Grade)  William  C.  France  to  be  a  Ueuten- 
ant in  the  Navy  from  the  1st  day  of  August.  1933. 

Ensign  Gordon  F.  DuvaU  to  be  a  lieutenant  (jtmlor  gnde) 
in  the  Navy  from  the  6th  day  of  June,  1932. 
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The  foOovtnc-iuuiwd  pawed  iwl^ant  paTmaaten  to  be 
paymasten  In  the  Navy,  with  the  rank  of  Ueatenant  com- 
mander, from  the  4th  daj  of  June.  It31 : 

Walter  W.  Oilmorc.  Hilton  P.  Tlchenar. 

AUen  H.  White.  C9Mrles  W.  White. 

Daniel  M.  Miller.  Clifford  W.  LeRoj. 

Alpheus  M.  Jones.  Harry  B.  Orooa. 

Orlo  8.  Ooff.  Francis  P.  Kenny. 

Noble  R.  Wade.  Arthtff  M.  Brjva. 

Robert  C.  V«Mf . 

The  following-named  passed  aaalstaat  paymasters  to  be 
paymasten  in  the  Navy,  with  the  raxiic  of  lieutenant  com- 
mander.  from  the  SOth  day  of  June.  IMl: 

Jahan  H.  liaynarl. 

MarvtQ  C.  Roberts. 

Gunner  Frederick  M.  Tobias  to  be  a  chief  gunner  In  the 
Navy,  to  rank  with  but  after  ensign,  from  the  3d  day  at 
Oiptimbti.  1M2. 

The  foUowing-named  electricians  to  be  chief  electricians 
In  the  Nary,  to  rank  with  but  after  ensign,  from  the  2d  day 
of  September.  1933: 

John  L.  Peters. 

Paul  R.  Reed. 

IJeut.  James  J.  Qraham  to  be  a  lieutenant  commander  In 
the  Navy  from  the  3«th  day  of  September,  1932. 


D.  D., 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  11,  1933 

The  House  met  at  13  o'clock  noon. 
Tlie   Chaplain.   Rev.   James   Shera   Montgomery. 
offered  the  following  prayer: 

O  Ood  and  Heavenly  Father,  do  Thou  reach  toward  Thy 
merciful  hand,  push  It  by  us.  and  let  us  touch  the  hem  of 
Thy  garment,  and  there  shall  come  to  us  a  Joyous  coikfl- 
dence  which  shall  give  us  a  new  sense  of  the  possibilities 
of  Ufe:  In  Thy  k>ve  there  is  power  and  purity.  Bear  with 
our  frailties  and  failures,  and  discipline  us  by  Thy  grace 
and  give  us  more  and  more  the  touches  of  the  nobility  and 
sweetness  of  souL  O  may  the  vexed  waters  of  our  countiy 
soon  become  smooth.  Redeem  our  land  In  goodneas.  and  the 
vteAous  energies  which  thrive  In  prosperity  shall  no  longer 
make  men  a  prey  to  selfishness  and  false  ambitions.  For 
the  aaks  of  the  strength  and  vitality  of  a  q>lendld  manhood, 
help  us  to  exclude  the  things  that  mar,  hurt.  ^n4  mU 
down.    Amen 

The  Journal  «C  the  |M<Nee<Hi>iB 
and  approved. 

Mnascs  raoif  ts 

A  miwaage  hk  writing  from  the  President  of  the  United 
States  was  rwnmimlratert  to  the  House  by  Mr.  Latta,  one 
ot  his  secretaries. 

masaas  nan  tri  sxiuti 

A  message  from  the  Senate  Iqr  Mr.  Craven,  its  principal 
clerk.  anrwHmced  that  the  Senate  had  pasaed  the  foUowing 
reaolution: 

Senate  BmoIuUod  S19 

•MolMrf.  Thst  Um  SmuUc  bM  heftrd  with  prafbund  aorrow 
ta*  muMoattmumat  at  th*  death  of  Hon.  Bamoml  Aurtm  KnmAix. 
late  a  Bapk^aaantaUvt  from  the  State  of  ^nina^vanla. 

MUwimA,  That  a  mramlttee  of  eight  Senators  be  appolntod  by 
the  Vice  Praaldent  to  Jota  the  oommlttea  appointed  on  the  part 
«#   ,K^   » ,  B ^^. —  ^  attend  the   funeral   of   the 


Of  yesterday 


of   the   House   of 


.  That  the  saci«tary  eomnnmicate  these  reeolutlOBS  to 
the  House  of  Repfesentatlvae  and  trananlt  a  oopy  thenar  ta  *•*-. 
famUy  of  the  deoeaeed. 

Aesofoetf.  That  as  a  further  mark  of  respeil  to  the  raeaMry  of 
the  deceased  ReprseeotaUve  the  Senate  do  now  adjourn. 


also  announced  that  pursuant  to  the  fora- 
golng  reaolutUma  the  Vice  Prealdaut  had  appointed  Mr 
Boa.  Mr.  Dtvia.  Kr.  Oaan.  Mr.  Ttuaau,.  Mr.  Wmra.  Mr! 
BuLow.  Mr.  Baaaooa.  and  Mr.  Braias  members  of  the  eom- 
mtttse  on  Iha  part  of  the  Scaata  to  attend  the  funeral  of  the 


fht  message  also  announced  that  the  Senate  had  pasiied 
the  following  resolution: 

Senate  Reeoltitkm  830 

AesoJved.  That  the  Senate  haa  heard  wtth  profound  sorrow  the 
•Anounceaaent  of  the  death  of  Hon.  Boaaar  K.  BxrruB,  late  a 
Repraeentatlve  from  the  State  of  Oregon 

ReM>lx>«d.  That  a  committee  of  eight  Senatoca  be  appointed  by 
the  Vice  President  to  Join  the  committee  appointed  on  the  put 
of  the  House  of  RepreesntatTres  to  attend  the  fuikeral  of  the  (la- 
ceaeed  Beprseentatlve. 

AesoJped.  That  the  Secretary  communlcato  these  reeolutlona  to 
the  Bouse  of  RepresentaUves  and  transmit  a  oopy  thereof  to  tlie 
family  of  the  deceased. 

aesoiced.  That  aa  a  further  mark  of  respect  to  the  memory  oC 
the  diBsassd  BeprssentaUTe  the  Senate  do  now  adjourn. 

The  message  also  announced  that  pursuant  to  the  foi^ 
going  resolutions  the  Vice  President  had  appointed  B(r. 
McNast.  Mr.  Sranm,  Mr.  Dux.  Mr.  Bosah,  Mr.  JoHifsoH, 
Mr.  Skoktudgx.  Mr.  THOdaaa  of  Idaho,  and  Mr.  OsAXMsa 

members  of  the  committee  on  the  part  of  the  Senate  to  at- 
tend the  funeral  of  the  deceased. 

The  message  also  announced  that  the  Senate  Insists  upm 
ite  amendments  to  the  blU  (H  R  8750)  entitled  "An  act  rela- 
tive to  restrictions  applicable  to  Indians  of  the  Five  Civilised 
TMbes  In  Oklahoma,"  disagreed  to  by  the  House;  agrees  to 
the  conference  asked  by  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints  Mr.  Fraziek.  Mr. 
ScRALL.  and  Mr.  Thomas  of  Oklahoma  to  be  the  conferees  •»! 
the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  pasted 
a  bill  of  the  following  title,  in  which  the  concurrence  of  the 
House  Ls  requested: 

S.  5252.  An  act  providing  for  payment  of  $25  to  each 
enrolled  Chippewa  Indian  of  Minnesota  from  the  furds 
standing  to  thrtr  credit  In  the  Treasury  of  the  United  States* 

FAXM  axusy 

Mr.  JONira.  Mr.  Speaker.  I  move  that  the  House  reso:v» 
Itself  Into  the  Committee  of  the  Whole  House  on  the  stiite 
of  the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
ISMl)  to  aid  agriculture  and  relieve  the  existing  national 
economic  emergency. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  I  make  the 
VfAm  of  order  that  there  is  no  quorum  present. 

The  SPSAKER.  The  question  is  on  the  moUon  of  the 
genUeman  from  Texas  that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
for  the  further  consideration  of  the  bill  H.  R,  13991. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Jons)  there  were— ayes  1«3.  noes  0. 

Mr.  JONES.  Mr.  Speaker.  I  make  the  point  of  order  Uiat 
there  is  no  quorum  preseut. 

The  SPEAKER.  Evidently  there  is  no  quorum  preeeat. 
This  is  an  automatic  calL  The  question  is  on  the  motion 
to  go  hito  the  Committee  of  the  Whole  House  on  the  stiite 
of  the  Union.    The  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were—yeas  34«  navs  1. 
not  voting  7«.  as  follows:  ' 

fRoU  Ho.  IS7| 


Aldrtca 

AIiDon 
Amlle 


Itoehae 
BoUeau 
Bolton 


Andrew. 
Andrews.  R.  T. 
ArooM 
Avf  der: 
ayres 
Bacbarach 


Boylaa 
Brand.  Ohio 


Brtttcn 

Browning 

Brunner 


Bui  winkle 
Burch 


Buaby 


0»ry 

OuteUow 

Cancchla 

Celler 

Chapman 

Ctaaae 

Chlndblom 

Chtpertleld 

Chrtstsau 

Chrtstopheraoo 

Clacue 

Clancy 

Clark.  H  C.   • 

Clarke.  N.  T. 

Oochran.  Mo. 

Cochran.  Pa. 

Goto.  Iowa 

Oole.  Md. 

OolUer 

Collins 

OOltOB 


Oeffla 


Crowe 

Crowthsr 

Crump 

Culkln 

Cullen 


caur. 


OonaoUy 
Oooper.  TMm. 


DiiTla.Pa. 

DaTlB.  Tenn 

Delaney 

De  Priest 

DeRouen 

nicklnson 

Dtakstein 

Dies 

Disney 

Doodnlek 

Oouslaas. 

Do  well 

Dsaey 


X}rcwzy 


i 
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Drtver 

Dyer 

Xkton.  Oola. 

Baton.  N.  J. 

Xllzcy 

Xnglebrlcht 

Billck 

Brans.  Calif. 

Brans,  Mont. 

Femandea 

Pleslnser 

Flnley 

FUhbume 

Pltapatrlck 

Flannacan 

I^ood 

Tom 

Freer 
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French 

Fuller 

Fulmer 

Oambrin 

Oarber 

Oaaque 

OaTsc^n 

Olbflon 

Olfford 

Gilbert 

OUcbrtst 

OUlen 

OloTer 

Ooss 

Oranflsld 

Orpen 

Greenwood 

Gregory 

Orlflln 

Qrlswold 

Ouyer 

Hadley 

Haines 

Ball.  ni. 

BaU.  N.  Dak. 

Hancock.  N.  T. 

IXancock.  M.  C. 

Bardy 

Hare 

Harlan 

Hartley 

Haticcn 


Hill.  Ala. 

Hill.  Wash. 

Bbch 

Bocf.  Ind. 

Hocs-  W.  Va. 

Holaday 

Holllster 

Holmes 

Uoopsr 

Bops 


Abemethy 

Allen 

Allsood 

Arentx 

Bohn 

Boland 

Brand.  Ga. 

Brumm 

Buekbee 

Bymx 

Campbell.  Pa. 

Oanfleid 

Carter.  Wyo. 

Ctiaves 

Connery 

Oooke 

Cooper.  Ohio 

Corning 

CraU 


Hopkins 
Houston.  Del. 
Howard 
Huddleston 
Hull.  Morton  D. 
Jaoobeen 
Jamee 
Jeff  era 
Jenkins 
Johnsen.  Mo. 
Johnson.  Okla. 
Johnson,  8.  Dak. 
Johnson,  Tex. 
Jones 

Keller 

B>mp 

Kennedy.  Md. 

Kennedy.  N.  T. 

Kerr 

Ketcham 

Klnzer 

Klebeig 

KnllHn 

Kopp 

Kuns 

Kurta 

Kvale 

LaGuardla 

Lambertaon 

Lambeth 

Lamneck 

Ijinhsm 

Lankford.  Ga. 

Lankford.  Va. 

Larrabee 

Lea 

Leiilbach 

Lewis 

Llchtenwalner 

Lindsay 

Lonergan 

Loofbourow 

Lovette 

Lozler 

Luce    I 

LudloW 

McCUntlc.  Okla. 


Mlchenar 

Millard 

MUllsan 

MltcheU 

MoMey 

Montague 

Montet 

Moore,  Ky. 

Moore.  Ohio 

Morehead 

Mntiser 

Murphy 

Nelson,  Mfe. 

Nelson.  Mo. 

Nledrlngbaus 

Nolan 

Norton,  Nebr. 

Nraton.  N.  J. 

O'Connor 

OlUer.  Ala. 

Oliver,  N.  T. 

Falmlsaao 

Parker,  Ga. 

Parker,  N.  T. 

Parks 

Parsons 

Partridge 

Patman 

Patterson 

Pearey 

Perkins 

Person 

Pettengin 

Plttenger 

Polk 

Pou 

Prall 

Pratt,  Haroourt  J 

Pratt.  Ruth 

Pwnell 

Ragon 

Balney 

Ramseyer 

Bainq>eck 

Banaley 

Baybum 


McCllntock.  Ohio  Bleed,  N.  T 


McCormack 

McDiiffle 

McOugln 

McKeown 

McMUlan 

McBeynolda 

McSwaln 


MAjor  1. 

Malon^r 

ManloiMe 

Mansfield 

Mapee 

Martin.  Oreg 

Martin.  Mass. 


Beld.m. 

Bellly 

Blch 

Robinson 

Rogers.  Mass. 

Rogers.  N.  H. 

Romjue 

Sabath 

Sanders.  N.  T. 

Sanders.  Tex. 

Sandlln 

Schafer 

Schneider 

Schuetz 

NATS— 2 

Wolfenden 


NOT  VOTING— 76 


Croaser 

Curry 

Darrow 

Dleterteh 

Dough  ton 

Douglas.  Aria. 

Doutrlch 

Brk 

Bstep 

Fish 

Freeman 

Ful  bright 

Golder 

Goldxborough 

Goodwin 

Hall.  Mlas. 

Hart 

Hswley 

Homorl 


Horr 

Hull,  WUllam  B. 

Igoe 

Johnson.  Dl. 

Johnson.  Wash. 

Ksrtlng 

KeHy.  m. 

Kelly.  Pa. 

Knutson 

Larsen 

Leavltt 

McFadden 

McLeod 

Magrady 

Miller 

Nelson.  Wla. 

Overton 

Owen 


So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  pain: 

Mr.  Taylor  of  Colorado  with  Mr.  Darrow. 

Mrs.  Owen  with  Mr.  Cooper  of  Ohio. 

Mr.  Coming  with  Mr.  Buekbee. 

Mr.  Doughton  with  Mr.  Doutrlch. 

Mr   Hart  with  Mr.  Knutson. 

Mr.  MUler  with  Mr.  K^y  of  PennsylTanla. 

Mr  Underwood  with  Mr.  McLeod. 

Ur   Boland  with  Mr.  Swlck. 

Mr  Rudd  with  Mr.  McPadden. 

Mr.  Allgood  with  Mr.  Tlnkham. 

Mr.  Connery  with  Mr.  Carter  of  Wyoming. 

Mr.  Douglas  of  Arlsona  with  Mr.  Brumm. 

Mr.  Goldsborough  wtth  Mr.  AUen. 

Mr   Smith  of  Virginia  ^th  Mr.  Fish. 

Ux  Igoe  with  Mr.  Kadlhg. 

—     Rankin  wtth  Mr.  tttep. 


Mr. 


Setberllng 

Being 

Shallenberger 

Shannon 

Shott 

Sinclair 

SneU 

Snow 

Somers.N.T. 

Sparks 

Spenoe 

Stafford 

Stalker 

Steagall 

Stevenson 

Stewart 

Stokea 

Strong.  Kana. 

Strong.  Pa. 

StuU 

SulUvan.  N.  T. 

Summers.  Wash. 

Sumner8.Tex. 

Sutphln 

Swank 

Swanson 

Sweeney 

Taher 

TArver 

Taylor.  Tenn. 

Temple 

Thoinason 

Thurston 

Tlemey 

Tlmberlake 

Treadway 

Turpln 

Underhlll 

Vinson,  Ga. 

Vinson,  Ky. 

Warren 

Watscm 

Weaver 

Welch 

West 

White 

Whitley 

Whlttlngton 

Wiggles  wuilh 

Williams.  Mo. 

WUI  lams.  Tex. 

Williamson 

WUson 

Wlngo 

Wlthrow 

Woloott 

Wolverton 

Wood,  Oa. 

Woodruff 

Woodrum 

Wright 

Ton 


Rudd 

Shreve 

Rtmmons 

Slrovlcb 

Smith.  Idalio 

Smith.  Vs. 

Smith.  W.  Va. 

Sullivan,  Pa. 

Swlck 

Swing 

Taylor,  Colo. 

Thatcher 

Tlnkham 

Underwood 

Wason 

Ws^s 

Wood.  Ind. 

Wyant 

Ta 


in-.  Smith  of  WiBst  Virginia  with  Mr.  Wood  oT  Ihdlaaa. 

Mr.  Croseer  with  Mr.  Tlxatcher. 

Mr.  Slrovlch  with  Mr.  Shreve. 

Mr.  Hhmor  wtth  Mr.  Bohn. 

Mr.  Overton  with  Mr.  Magrady. 

Mr.  Kelly  of  lUlnoU  with  Mr.  CampbeU  of  Pennaylvaala. 

Mr.  Abemethy  with  Mr.  Hawley. 

Mr.  Ciiaves  with  Mr.  Smith  of  Idaho. 

Mr.  Brand  of  Georgia  with  Mr.  Nelson  of  Wlseonsla. 

Mr.  Canfleld  with  Mr.  Weeks. 

Mr.  Dleterlch  wlUi  Mr.  Wyant. 

Mr.  Fulbrlght  wltli  Mr.  Krk. 

m-.  Hall  of  MlaslsBlppi  with  Mr,  Johnaon  of  Waahlngtoa. 

Mr.  Larsen  with  Mr.  Horr. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  consideration  of  the  bill  H.  R.  13991,  with  Mr. 
Warksn  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  JONES.  Mr.  Chairman,  I  rise  in  opposition  to  the 
motion  of  the  gimtleman  from  Missouri  [Mr.  Cammob]  to 
strike  out  the  enacting  clause. 

Mr.  GOSS.  Mr.  Chairman,  I  withdraw  my  objection  to 
the  request  of  the  gentleman  from  Missouri  to  withdraw  his 
motion. 

Mr.  JONEas.  ISx.  Chairman,  we  may  as  well  have  a  show- 
down at  this  time.    I  object  to  that. 

Mr.  OOSS.    But  I  have  a  right  to  withdraw  my  Objection. 

Mr.  JONES.    I  object,  Mr.  Chairman. 

The  CHAIRMAN.  Objection  is  heard.  Ttut  gentleman 
from  Texas  is  recognized  for  five  minutes  in  opposition  to 
the  motion  made  by  the  gentleman  from  Missouri  to  strike 
out  the  enacting  clause. 

Mr.  JONES.  Mr.  Chairman,  we  may  as  well  have  a  show- 
down on  this  question  now  as  to  whether  this  Congress 
wants  a  farm  bilL  This  is  a  very  serimis  question.  You 
are  going  to  vote  on  the  question  to  strike  out  the  enacting 
clause,  and  before  that  vote  is  taken  I  am  going  to  state  a 
few  simple  propositions.  Regardless  of  the  groanings,  re- 
gardless of  the  complaints  and  criticisms,  this  bill,  if  passed. 
will  give  the  fanner  5  cmts  a  poimd  for  all  the  hogs  that 
he  markets  in  this  country,  to  be  consumed  In  this  country, 
whereas  he  now  gets  2  >^  cents  a  pound.  R^ardless  of  any 
critician  this  bill  will  give  the  wheat  farmer  93  cents  a 
bushel  for  all  the  wheat  he  markets  for  consumption  in  this 
country.  It  Is  written  in  the  bill,  and  it  is  as  certain  as  that 
the  sun  rises,  if  this  bill  passes  and  is  held  to  be  legaL  The 
farmer  will  get  12  cents  a  pound  on  the  amount  of  cotton 
marketed  in  this  country  for  use  In  this  coimtay.  This  bill 
absolutely  provides  for  that  for  a  period  of  one  year,  to 
relieve  this  emergency. 

I  have  no  doubt  the  Members  have  received  a  lot  of  tele- 
grams reading  nearly  exactly  alike.  I  have  brou^t  a  few 
of  them  over  here.  I  have  two  or  three  hundred.  Here  are 
a  dozen,  and  I  have  about  40  like  these,  that  are  word  for 
word,  exactly  the  same.  Here  is  one  of  them,  dated  Janu- 
ary 4,  and  reading  as  follows: 

Concerning  domestic  allotment  plan,  we  <»poee  liogs  helng  in- 
cluded in  this  bill. 

That  telegram  came  from  Tracy.  Minn.  I  acknowledged 
receipt  of  the  telegram  and  thanked  the  gentleman  who  sent 
it.  To  some  of  these  people  who  sent  me  telegrams  I  sent 
a  copy  of  the  bill,  and  to  others  I  sent  a  brief  explanation. 
To-day  I  have  a  reply  from  the  sender  ol  the  telegram 
quoted  above,  and  it  says: 

I  did  not  authorize  my  name  to  be  put  on  the  tdegram  in 
queetlon.  That  telegram  was  sent  by  Armour  &  Co.  I  am  for  the 
allotment  plan. 

There  is  no  point  in  putting  In  the  name  oH  the  sender. 
I  have  the  telegram  and  anyone  interested  may  see  it. 

Mr.  HOWARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    Briefly. 

Mr.  HOWARD.  In  order  that  I  may  buttress  the  gentle- 
man's statement  by  displaying  a  bunch  of  the  same  kind. 
40  of  them.  I  have  traced  them  down,  and  I  have  dis- 
covered that  37  of  them  came  directly  from  either  the 
Packers'  TruBi  ox  stockyards  interests. 

Mr.  JONES.  Mr.  Chairman,  is  this  House  going  to  per- 
mit big  business  to  dictate  its  Judgment  and  vote  here  to- 
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Mr.  Bankia  wtth  Mr.  ttt«p. 


I  QUI  ois  ouBuie&B  bo  a]cui;«  na  juagnieai  ana  vom  oere  vo- 
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dayi  I  un  not  oppmad  to  big  buiiMM;  T  glory  in  •ome  of 
its  ftccompUshments;  but  I  do  say  that  while  they  ar«  en- 
titled to  fair  treatment,  they  have  no  richt  trying  to  run 
the  country  or  the  Congress. 

This  biU  will  only  require  payment  for  the  commodities 
named  of  a  fair  price,  the  pre-war  ratio  price  in  the  present 
picture  as  it  eztsted  in  the  pre-war  picture.  That  is  just 
plam.  ordinary,  ereryday  American  equality.  When  it 
reaches  that  point  it  goes  out  of  the  picture. 

I  have  no  particular  objection  to  dairy  products  being  In 
the  bill  if  those  who  are  interested  want  them  in.  and  if  it 
win  be  of  service,  but  I  do  hope  that  the  House  will  not  put 
any  more  commodities  in  the  bill,  and  I  hope  no  one  else  wlD 
offer  an  amendment  to  place  any  other  commodities  In  the 
bill,  and  I  feel  sure  they  will  not  do  so. 

I  hope  also  that  we  may  go  right  along  and  make  the 
necessary  perfecting  amendments  in  riew  of  the  changes, 
and  I  would  like  to  get  a  vote,  if  it  Is  possible,  late  this 
afternoon. 

Mr.  CI.ARKS  of  New  York.    Win  the  gentleman  yield? 

Mr.  JOKES.    I  yield. 

Mr.  CLARKE  of  New  York.  It  is  my  understanding,  then, 
that  as  far  as  perfecting  amendments  are  concerned  regartl- 
ing  dairy  products,  the  gentleman  is  willing  to  go  along  with 
such  amendments? 

Mr.  JONES.  With  an  necessary  ametuSmsnts.  I  have  not 
loofctd  over  aU  of  the  amendments  that  win  be  offered. 
TtMve  may  be  soma  that  we  can  not  agree  to.  but  the  ordi- 
nary perfecting  amendments  we  expect  to  agree  to. 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  JONS8.    lyteld. 

Mr.  LaOUARDIA.  In  reply  to  that,  I  wonder,  now  that 
dairy  products  are  In.  if  the  gentleman  from  New  York 
CMr.  Clamcij  wdl  go  along  with  the  taUl? 

Mr.  CLARKE  of  New  York.  Now  that  the  distinguished 
gentleman  from  New  York  has  asked  the  other  gentleman 
from  New  York  if  he  wiU  go  along,  my  answer  Is.  as  far  as 
I  MP  concerned,  when  yoa  strike  for  equality,  that  we  have 
been  flighting  for  and  you  have  not  been  fighting  for,  I  am 
witting  to  go  along,  but  it  must  api>ly  to  aU  farm  commodl- 
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The  CHAIRMAN.  TIm  time  of  the  gentleman  from  Texas 
has  tzpired. 

Mr.  JONES.    Mr.  Chairman.  I  ask  for  a  vote. 

Mr.  McOUaiN.  Mr.  Chairman.  I  ask  unanimous  eon- 
sent  that  the  debate  on  this  motion  to  strike  the  »na/>ting 
clause  be  extended  10  minutes. 

Mr.  JONES.     Mr.  Chairman.  I  object 

The  CHAIRMAN.  Tlie  question  is  on  the  motion  at  the 
gentleman  from  Missouri  (Mr.  CaimoHl  that  the  committee 
do  now  rise  and  report  the  biU  back  to  tho  Hoose  with  the 
raoommcndatlon  that  the  mwx^t'ting  clause  be  stricken. 

The  question  was  takan:  axul  on  a  division  (demanded  by 
Mr.  Joms)  there  were  ayes  100  and  noes  Ifl. 

So  the  motion  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  to  the  amend- 
ment offered  by  the  gentleman  from  Illinois  (Mr.  ^amI. 

The  queeUon  was  taken:  and  on  a  divtskm  (demanded  toy 
Mr.  Bkam)  there  were  ayes  at  and  noce  189. 

So  the  motion  was  rejected. 

Mr.  PATMAN.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 

The  Clerk  read  as  foUows: 

Am«fMtineB%  oO^rtd  hf  Ifr.  FATaaAw:  On  pagv  2.  Una  IS  afUr 
ib*  word  "  commodlttoa."  Btr\k»  out  th«  pmlod.  InMrt  •  comma, 
aad  MM  "and  to  pcovlda  for  aa  sgrteulture  boMd  opoo  in^M 
Urm»  ladnwxulMUly  managiirt  ao  tar  m  poMlbi*  by  UmIt  ownaca. 
wiucb  wUl  pruMnPt  tiM  typa  of  Ufa  from  vhich  tiM  oouatrr  baa 

atlmwwty  raaawsd  its  -• "-  — -  •—  ^ — • 


Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  JONES.  Mr.  Chairman.  I  ask  iw\*i»wy^m  consent 
that  aU  debate  on  this  section  close  In  11  mizuitm. 

Mr.  McOUQIN.    Mr.  Chaixmao.  reaenriog  the  right  io 


'  The  CHAIRMAN.  A  pohit  of  order  ts  reserved  on  tho 
amendment.  Is  there  objection  to  the  request  of  the  gentle- 
man from  Texas? 

Mr.  McGXKHN.    Reserving  the  right  to  object 

Mr.  SCHAFBR.    Mr.  Chairman.  I  object 

Mr.  JONES.  Mr.  Chairman.  I  move  that  att  debate  on 
this  section  close  in  11  minutes. 

Mr.  McOUQIN.  Is  the  goitleman  going  to  deny  os  an 
opportunity  to  offer  amendments  to  this  bUI? 

Mr.  JONES.    No:  the  gentleman  may  offer  amendments. 

I  withhold  the  motion  for  a  few  moments.  Mr.  Chairman. 

The  CHAIRMAN.  The  gentleman  from  Texas  (Mr.  Pat- 
MAx]  is  recognized  for  five  minutes. 

Mr.  PATMAN.     B«r.  Chairman.  I  expect  to  support  this 
bill.    It  win  give  the  cotton  farmers  an  increase  in  price. 
ooQUAunaa  asaimst  thb  fabmhi 

It  is  the  highest  duty  of  government  to  preserve  eqiialitj 
of  opportxmity  to  all  the  people.    No  one  will  deny  this. 

We  must  either  protect  the  farmer's  labor  or  "  unprotect  •* 
the  things  he  must  buy.    He  can  not  continue  to  buy  in  a 
protected  market  and  sen  In  a  free  one. 

The  only  way  to  get  equality  for  agriculture  without  abol- 
ishing an  protection  is  to  give  to  agriculture  the  same  meas- 
ure of  protection  that  is  afforded  other  Industries. 

There  are  over  2.000.000  cotton  farmers,  making,  with 
their  families,  over  10.000.000  people:  and  then  there  aro 
other  millions  In  the  towns  and  cities  of  the  South  whose 
economic  existence  is  tightly  bound  up  with  that  ol  the 
cotton  farmer. 

If  the  farmer  is  compelled  to  reduce  his  acreage  to  barely 
cover  domestic  requirements,  he  will  have  a  difficult  problem 
of  finding  some  other  use  for  25.000.000  acres  of  land  and 
some  other  means  of  faming  a  livelihood  for  about  5,000  000 
people. 

During  the  50  years  between  the  close  of  the  war  between 
the  SUtes  and  the  outbreak  of  the  World  War  more  *^^n 
$13,000,000,000  worth  of  cotton  alone  was  exported.  wfaOe 
the  balance  of  trade  in  our  favor  was  only  about  $10  000  - 
000.000  Eliminate  eetton  altogether,  and  the  balance  of 
trade  would  have  been  $3,000,000,000  against  us  instead  of 
$10,000,000,000  in  our  favor. 

Several  times  since  the  World  War  our  exports  of  raw 
cotton  have  exceeded  In  value  $1,000,000,000  annually. 

The  cotton  farmer  must  pursue  either  of  two  couraea— ho 
must  either  get  rid  of  the  InequaliUes  which  have  been 
imposed  upon  him  by  his  Qovemment  or  he  must  change  his 
occupation. 

NormaUy.  farm  products  are  approximately  11  per  cent 
of  the  total  volume  of  freight  on  the  railroads,  but  pay  18.4 
per  cent  of  the  total  freight  revenues  of  aU  the  railroads  of 
this  country. 


CONGRESSIONAL  RECORD— HOUSE 


1585 


The  United  SUtes  wants  and  needs  an  agriculture  based 
upon  smaU  farms.  IndependenUy  managed  so  far  as  possiblo 
by  their  owners,  which  wlU  preserve  that  type  of  life  from 
which  the  country  has  eontinuously  renewed  its  strength  and 
leadership.  The  farm  home  has  meant  too  much  to  tho 
Nation  to  be  lost. 

We  do  not  want  a  mass-production,  corporate  agriculture. 

I  realize  that  the  law  of  supply  and  demand  usually  pre- 
vails when  it  comes  to  the  quesUon  of  the  price  of  a  com- 
modity. 

aupfLT  Am  DSMAire 


Not  only  the  question  of  the  law  of  supply  and  demand 
for  a  particular  commodity  should  be  taken  into  considera- 
tion, but  along  with  it  the  law  of  supply  and  demand  of 
money  and  credits  and  the  velocity  of  money  and  credits  In 
the  country  should  be  considered. 

The  supply  and  demand  of  the  American  doUar  fixes  its 
purchasing  power.  The  dollar  being  pegged  to  gold,  gold 
decreases  and  increases  in  value  along  with  the  supply  and 
demand  of  the  doUar.  Therefore  supply  and  deSand  of 
the  doUar  Is  the  most  Important  factor  in  fixing  the  price 
of  all  commodities:  as  the  price  of  money  goes  up  the  price 
of  practically  everything  else  goes  down.    It  4i  possible  for 


the  price  of  commodities  to  be  cheap,  even  whoi  there  is  a 
short  crop,  on  account  of  the  scarcity  of  dollars. 

DXSCanf INATIOHS  GBKATnrr  RAKM 

I  realize  that  the  farmers  of  this  country  would  be  bene- 
fitted more  if  we  could  eliminate  aU  discrimination  against 
them  Instead  of  passing  this  biU,  but  we  know  it  is  abso- 
lutely impossible.  Since  we  can  not  destroy  the  discrimina- 
tions existing  against  the  farmers  we  can  at  least  try  to 
bring  them  up  to  an  equality  with  those  who  have  been 
given  special  privileges.  EventuaUy  all  discriminations 
should  be  removed,  and  it  will  then  be  unnecessary  to  pass 
special  legislation  for  farmers. 

ON«  CXASS   Orrs   what   AMOTRn  CLAB8  PAT8 

It  has  been  said  that  this  biU  grants  to  a  few  the  money 
that  win  be  taken  from  another  class.  It  is  true  that  100 
per  cent  of  the  people,  including  the  fanners  themselves, 
win  pay  for  the  cost  of  this  biU,  and  that  33^  per  cent  of 
the  people — the  farmers— wUl  get  the  money,  but  that  same 
obJecUon  could  be  urged  against  the  tariff.  The  same  ob- 
jection could  be  urged  against  railroad  passenger  and 
freight  rates.  It  is  the  duty  of  the  Interstate  Commerce 
Commission  to  set  freight  rates  against  the  farmer's  prod- 
ucts at  a  price  that  wlU  give  the  raUroads  a  fair  return  upon 
their  invested  capital. 

I  Invite  your  attention  further  to  the  fact  that  the  Gov- 
ernment has  been  in  the  price-fixing  business  In  other  ways. 

The  representatives  of  aU  utiUUes  can  go  into  any  F^erai 
court  in  this  land  and  come  out  with  an  order  signed  by  a 
United  States  district  Judge  requiring  the  people  in  the 
localities  where  they  are  doing  business  to  pay  a  fixed  price, 
a  set  price,  for  the  services  they  are  rendering. 

■KB  ormasT  cha»bo 

Some  of  the  banking  institutions  in  this  country  are  charg- 
ing the  farmers  a  very  high  rate  of  interest.  BCany  power- 
ful bankers  are  getting  the  use  of  the  Oovemment  credit 
free  of  charge.  Section  16  of  the  Federal  reserve  act  says 
that  the  Federal  reserve  bank  shaU  pay  an  interest  charge 
for  the  use  of  Federal  reserve  notes.  That  provision  of  law 
has  never  been  put  into  effect  and  to-day  they  are  using 
the  credit  of  this  Oovemment  without  1  penny  of  com- 
pensation. I  do  not  beUeve  the  credit  of  this  Nation  should 
be  farmed  out  at  aU.  but  if  it  is  hired  out.  or  farmed  out, 
certainly  the  people  of  this  country  should  get  Jiut  compen- 
sation for  its  use.  The  farmer  has  an  these  special  privi- 
leges against  him.  The  broker,  as  the  gentleman  from  New 
York  [Blr.  LaOuakdia]  said  the  other  day,  can  get  his  money 
for  1  per  cent  interest.  The  8hiiH>ing  companies  can  get 
theirs  for  one-foiuth  of  1  per  cent  interest. 
[Here  the  gavel  feU.l 

Mr.  PATMAN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  PATMAN.  Yet  the  farmer  has  been  compeUed  to 
P&y  6.  7.  8.  10,  and  as  high  in  some  Instances  as  25  per 
cent  interest.  How  can  any  industry  on  earth  siuvive  with 
ftll  these  discriminations  against  it?  Since  we  know  that 
we  can  not  by  one  act  destroy  an  these  discriminations, 
why  can  we  not  try  to  bring  the  farmer  up  in  a  way  that 
win  enable  him  to  pay  his  debts  on  somewhat  the  same 
basis  as  the  commodities  were  priced  when  those  debts 
were  contracted:  and  if  it  is  taking  money  from  one  class 
to  give  It  to  another,  it  is  in  the  interest  of  the  general 
welfare  for  it  to  be  done.  This  policy  has  been  invoked  for 
other  Industries  by  this  Congress  in  regard  to  the  tariff, 
railroad  passenger  and  freight  rates,  electricity,  t^s,  water, 
and  an  other  utilities. 


PZZSD     CHAkGBS     CONSTTMX    Ti 

Many  a  farmer  deals  in  perishable  products.  When  he 
gets  his  products  ready  for  the  market  he  has  got  to  use 
the  telephone  and  is  compelled  to  talk  to  many  people,  not 
Just  one  or  two.  but  to  people  in  different  cities,  and  when 
he  sells  his  pfoduce  he  has  got  to  ship  it  on  a  railroad  that 
Is  guaranteed  a  fixed  return,  or  by  an  express  company 


that  is  guaranteed  a  fixed  return,  and  by  the  time  he  pays 
the  express  company,  the  raih^Md  company,  and  the  tele- 
phone company,  all  of  which  have  been  given  what  is  c<m- 
sidered  a  fair  price  by  our  Oovemment,  the  farmer  has 
nothing  left.  Certainly  it  is  in  the  interest  of  the  general 
welfare  that  the  prices  of  his  products  be  increased. 


MOKE  XOKXT  VOa  VTW 

May  I  sound  the  warning,  Bfr.  Chairman,  that  this  legis- 
lation is  not  going  to  be  worth  anything  unless  you  regulate 
the  supply  of  money  and  credit  along  with  the  crops?  You 
can  have  a  short  crop  and  at  the  same  time  get  a  low 
price  if  currency  and  credit  are  contracted  and  not  turn- 
ing over  as  they  should  turn  over.  And  may  I  warn  yoii-~ 
and  I  seriously  warn  you — against  many  of  the  provisions 
of  the  Olass  biU  that  is  now  pending  in  the  Senate.  I  want 
you  to  get  that  bin  and  turn  to  section  4,  and  you  wiU  find 
where  it  invokes  a  policy  for  this  Government  that  has  never 
before  been  undertaken  In  the  United  States  of  America.  It 
seeks  to  adopt  the  policy  of  having  this  Government  turn 
over  to  a  few  powerful  bankers  the  right  and  the  privilege 
to  issue  money  against  the  credit  of  this  Nation  representing 
a  mortgage  against  an  of  our  homes,  farms,  and  other  sn-op- 
erty,  and  not  pay  one  penny  for  the  privilege  and  keeping 
the  profits  for  themselves.  This  principle  should  not  be 
Invoked.  The  blU  contains  many  other  objectionable  pro- 
visions. 

In  connecUon  with  this  legislation.  Mr.  Chairman,  let  It 
be  remembered  that  alUumgh  we  should  try  to  help  the 
farmer  to  get  a  better  price,  yet  if  yoii*  do  not  give  some 
consideration  to  this  currency  question  you  are  not  going 
to  help  the  farmer  a  great  deal. 

$1,000,000,000  icoBs  Motnrr  kow 

In  1929  we  had  $1,000,000,000  less  money  in  actual  circu- 
lation than  we  have  to-day;  but  money  and  credits  then 
were  turning  over  twice  every  month,  twenty-five  times  a 
year;  but  now,  when  we  have  $1,000,000,000  more  money 
theoretically  in  circulation,  we  have  $13,000,000,000  less  de- 
posits. Do  not  forget  that.  We  have  $13,000,000,000  less 
deposits;  and  instead  of  the  money  turning  once  a  month, 
it  is  turning  over  only  ten  times  a  year,  and  we  are  doing 
one-third  the  business  that  we  were  doing  in  1929. 

In  connection  with  this  farm  problem  may  I  suggest  that 
every  Member  of  this  Hoiise  should  give  consideration  to  the 
question  of  the  issuance  and  distribution  of  money,  and 
make  sure  that  the  Olass  biU  in  its  present  form  does  not 
become  a  law. 

VACB  m  VACIS 

We  may  as  weU  face  the  facts.  This  country  faces  either 
bankruptcy,  expansion  of  the  currency,  or  some  sort  of  a 
revolution.  The  cotton  and  wheat  farmers  voted  bonds 
against  their  property  for  building  schoolhouses.  highways, 
and  making  other  improvements  when  wheat  was  worth  $1 
a  bushel  and  cotton  20  cents  a  pound.  Defiation  has  caused 
the  price  of  wheat  to  decrease  to  25  cents  a  bushel  and 
cotton  to  5  cents  a  poimd,  thereby  forcing  these  farmers 
to  pay  the  equivalent  of  $4  for  every  $1  borrowed;  instead 
of  paying  6  p»  cent  interest  on  the  bonds,  they  are  now 
paying  the  equivalent  of  24  per  cent,  based  on  the  present 
price  of  farm  products.  The  farmers'  debts,  interest,  taxes, 
and  other  fixed  charges  are  four  times  harder  to  pay  than 
when  the  debts  were  contracted.  The  wage  earner  who  has 
had  his  wages  reduced  50  per  cent  is  now  paying  the  equiva- 
lent of  $2  for  every  dollar  he  borrowed.  Also  by  reason 
of  the  reduction  in  wages  he  has  suffered,  the  cost  of  his 
taxes,  rent,  electricity,  gas.  water,  and  other  fixed  charges 
have  doubled.  Based  upon  and  by  reason  of  the  increased 
value  of  money  debts  owed  by  the  American  peoide,  aggre- 
gating $200,000,000,000  in  1929,  have  mounted  to  the  equiva- 
lent of  more  than  $400,000,000,000  in  1932.  Do  not  be 
deceived;  these  debts  can  never  be  paid  under  present  con- 
ditions. It  win  be  better  for  a  creditor  to  accept  a  dollar 
that  win  not  purchase  so  much  in  a  few  c(»nmodities  than 
not  to  be  able  to  coUect  any  dollar  at  alL 

Our  people  must  be  permitted  to  pay  their  debts  with  ap- 
proximately the  same  amount  of  labor,  securities,  or  pro- 
duce as  were  necessary  when  the  debts  were  contracted. 


^■i^i: 
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The  dollar  that  te  now  collected  on  a  1939  debt  Is  a  dls- 
boaMSt  dollar.  It  Is  now  worth  from  50  per  cent  to  400  per 
cent  more  than  it  was  then  worth.  Deflation  cheats  the 
man  who  is  in  debt  jtist  as  much  as  undue  inflation  cheats 
the  creditor.  We  are  not  asking  to  cheat  the  creditors,  but 
we  are  aslilng  to  give  the  debtor  a  square  deal  by  restoring 
th«  Talne  of  the  dollar  to  ito  1929-29  purchasing  power. 

▼ALUS    or    WBBAT    Df    LOAF    OF    BSBAO 

Hbe  argument  is  made  that  an  unbearable  burden  will  be 
placed  on  the  consumer  If  the  price  of  cotton  azxl  wheat 
is  increased.    Let  us  see  how  much  there  is  to  this  argument. 

In  a  5-cent  package  of  crackers,  there  is  wheat  worth 
one-eighth  of  a  cent  and  yet  the  retail  price  Is  still  5  cents. 
the  same  as  when  wheat  sold  for  more  than  91.65  a  bushel. 
The  wheat  in  a  loaf  of  bread  at  the  present  price  Is  worth 
three-eighths  of  a  cent. 


VALUB  or  COTTOH  Of  A  DOULAB 

How  about  cotton?  For  the  cotton  in  a  dollar  shirt  the 
farmer  receives  only  three-fourths  of  a  cent  at  the  present 
price.  We  simply  ask  that  the  planter  get  2  cents  to  2f^ 
cents  for  the  cotton  that  is  In  a  dollar  shirt  and  the  wheat 
grower  from  IV4  c«nU  to  IV^  cenU  for  the  wheat  that  Is  In 
a  loaf  of  bread. 


IO«iW>   COMBITIOKS 

"Pie  conditions  disclosed  by  many  letters  I  receive  would 
pun  at  the  heartstrings  of  any  decent  man  or  woman.  One 
of  the  letters  I  received  this  week  stated: 

ll0»rt-rendlng  thin«(s  hmppen  right  h«re  in  our  community.  Old 
people  who  ow«  A  Itnie  mortgac*  on  tbelr  homes  are  being  pushed 
out  for  the  reMon  they  can  noi  meet  Intereet  and  taxes,  and  the 
poor  old  things  have  produced  twice  enough  farm  products  to 
meet  thetr  obligations  tf  ttisy  eould  get  a  decent  price. 

Tlie  farmers  and  wage  earners  are  purchasers  of  80  per 
cent  of  an  goods  and  services.  They  still  have  the  consum- 
ing power  but  do  not  have  the  purchasing  power  on  account 
of  low  prices  of  certain  commodities  they  produce,  which  has 
resulted  in  unemployment  and  reduced  wages.  As  the  price 
of  gold  increases,  commodities  and  everything  else  decrease 
In  price  except  taxes,  debts,  and  certain  fixed  charges.  Gold 
ii  not  scarce;  we  have  a  reserve  of  $4,505,000,000.  which  is 
sufllcient  to  authorise  the  Issuance  of  more  than  $5,000.- 
000.000  of  additional  money:  it  is  high  because  of  the 
scarcity  of  paper  money.  The  price  level  may  also  be  raised 
by  putting  more  money  in  circulation.  Government  bonds 
do  not  circulate  and  do  not  affect  the  price  leveL  Cur- 
rency, another  form  of  Government  obligation,  circiilates 
and  affects  the  price  leveL 

KOI  strmaBNT  monst 

It  Is  a  crime  for  people  to  be  suffering  as  they  are  becaise 
of  the  lack  of  a  sttfDcient  circulating  medium:  they  do  not 
have  sufllcient  money  to  do  business  on.  A  large  part  of  the 
BQoey  presumed  to  be  in  circulation  is  hoarded  by  **An^m 
and  Individuals.  A  nation-wide  barter  system  has  already 
been  projected.  Scrip-money  plans  are  being  used  in  many 
dtlea  In  Tenino.  Wash.,  money  made  of  wood  has  been 
used  as  a  mediimi  of  exchange. 

Mr.  STAFFORD.  Mr.  Chairman.  I  withdraw  the  reserva- 
ttaa  of  the  point  of  order  against  the  amendment. 

Mr.  JONESL  Mr.  Chairman,  with  much  which  my  col- 
league says  I  am  In  hearty  accord,  with  the  general  purposes 
of  his  amendment  I  agree,  but  I  would  rather  not  have  the 
amendment  adopted  to  this  bm.  Also  the  question  of  the 
currency  system  which  he  discusses  should  be  given  oonsid- 
eratlon.  but  I  do  not  think  this  is  the  place  to  consider  It. 

I  hope  the  amendment  win  t>e  voted  down. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  CMr.  Pstmax]. 

The  amendment  was  rejected. 

Mr.  HALL  of  North  Dakota.  Mr.  Chairman.  I  offer  an 
amendment. 

Tha  Clerk  read  as  follows: 


IT. 


Mr.  JOHEB.  Mr.  CAialmaan.  I  aril  unanimous  consent  that 
aU  debate  on  this  section  dose  in  six  minutes. 

Mr.  SCHAFER.    I  object. 

Mr.  JONES.  I  think  we  have  had  enough  debate  on  this 
question.  I  move  that  aU  debate  on  this  section  dose  in  six 
minutes. 

Mr.  6NELL.  The  gentlenuui  from  Texas  has  no  right  to 
make  that  motion. 

Mr.  JONES.  I  ask  the  gentleman  to  yield  to  me  to  make 
that  motion. 

The  CHAIRMAN.  The  gentleman  from  North  Dakota  has 
a  right  to  five  minutes  on  his  ajT>*»rwim<»rtt  and  he  is  now 
recognised. 

Mr.  HALL  of  North  Dakota.  Mr.  Chairman.  I  am  speak- 
ing on  behalf  of  the  farmers  in  more  than  10  States  who  are 
engaged  principally  in  the  producUon  of  flax,  and  I  believe 
they  ought  to  be  Included  in  any  great  program  for  the 
relief  of  agriculture. 

Tou  will  find  from  the  flgices  that  the  average  price  of 
flax  in  the  period  1909  to  1914  was  $1,691.  In  December  of 
t  1932  the  price  was  82.8  cents.  The  weighted  price  in  that 
j  period  was  $1.82  a  bushel.  The  present  index,  however, 
shows  the  purchasing  power  of  the  flax  dollar  as  45.5  cents, 
showing  a  decidedly  unfavorable  situation  for  those  who  are 
using  flax  as  a  rotation  product.  I  may  say  again  that  flax 
is  produced  in  the  United  SUtes  in  about  10  States. 

Mr.  WHTTTINGTON.    Will  the  gentleman  yield? 

Mr.  HALL  of  North  DakoU.     I  yield. 

Mr.  WHTmNGTON.  What  part  of  the  flax  that  we 
produce  is  exported? 

Mr.  HALL  of  North  DakoU.  We  do  not  export  any  of  it. 
Flax  is  In  just  about  the  same  situation  as  rice,  and  we  are 
seeking  to  establish  a  ratio  between  the  values  of  commodi- 
ties and  agricultural  products. 

Mr.  OARBER.     What  is  the  annual  productiont 

Mr.  HALL  of  North  Dakota.  The  annual  production  runs 
aU  the  way  from  19.000.000  or  20.000.000  bushels  down  to  as 
little  as  11.000.000  bushels.  During  the  last  two  years  the 
crop  has  been  very  light  because  of  droughts  and  resulting 
crop  failures. 

Mr.  GARBER.  An  increased  price  would  then  encourage 
a  rotation  of  crops? 

Mr.  HALL  of  North  Dakota.  Yes:  and  that  must  foUow 
if  we  are  to  continue  flax  In  the  rotation. 

Mr.  MANLOVE.  Whatever  the  production  is.  the  differ- 
ence between  a  fair  price  for  flax  and  the  price  which  they 
are  now  receiving  represents  the  difference  between  life  and 
death  to  the  flax  growers,  whether  their  number  is  large  or 
small. 

Mr.  HALL  of  North  DakoU. 

Mr.  CLARKE  of  New  York. 

Mr.  HALL  of  North  DakoU. 

Mr.  CLARKE  of  New  York. 


Absolutely. 
WUl  the  gentleman  yield? 

I  yield. 

They  are  entitled  to  eqiuUity 


t  otfvsd  by  Mr.  Haxx  of  nwtXi  Dakota:  Pm«  X  ttiM 


just  the  same  as  the  rest  of  the  prodiicers  of  this  country. 
That  is  fundamental. 

Mr.  HALL  of  North  DakoU.  I  would  say  that  the  flax 
farmers  of  the  country  are  just  as  much  interested  In  the 
success  of  this  bUl  or  any  other  similar  measure  as  th« 
wheat  OT  cotton  farmers. 

Mr.  MANLOVE.    In  proportion  to  the  number  of  them. 

Mr.  HALL  of  North  DakoU.  AU  of  them  are  Interested, 
as  a  matter  of  fact. 

Mr.  JONES.  Bfr.  Chairman.  I  hope  the  committee  win 
vote  down  this  amendment.  Plax  is  not  an  export  crop. 
Rice,  towhich  the  gentleman  has  referred.  Is  about  20  pel* 
cent  export,  according  to  the  figures  of  the  department  1 
think  we  have  enough  In  the  bill  now  and  I  ask  the  com- 
mlttee  to  vote  down  the  amendment 

Tlie  CHAIRMAN.  The  question  is  on  the  amendment, 
offered  by  the  gentleman  from  North  DakoU. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  SCHAFBR.  Mr.  Chairman,  I  offer  an  amendment. 
On  page  2.  In  line  17,  after  the  word  -  cotton."  insert  thi> 
word  "  goats." 

The  Clerk  read  as  fellows: 

Amoidment  offered  by  Mr.  acHAyas:  Page  a.  Has  IT.  aftsr  tlM 


Mr.  JONES.  Mr.  Chairman.  I  make  the  point  of  order 
that  that  amendment  is  not  germane. 

Mr.  STAFFORD.  Is  it  the  genUeman's  point  of  order 
that  the  amendment  is  not  germane  to  hogs? 

Mr.  JONES.    The  hog  industry  is  the  only  livestock  com- 
modity in  the  bill,  and  you  can  not  amend  a  single  com- 
modity of  a  classification  by  adding  another  commodity. 
.-•  Mr.  SNELL.     Mr.  Chairman,  there  is  nothing  to  that 

.  argument.  We  aheady  have  five  or  six  different  items  in 
the  bilL  It  has  been  held  by  every  decision  on  this  question 
that  has  been  made  that  where  you  have  a  bill  affecting  five 
or  six  different  subjects  you  can  add  another  by  way  of 
amendment. 

The  CHAIRMAN.    The  Chair  overrules  the  point  of  order. 
^r  Mr.  JONES.    Mr.  Chairman,  I  have  no  objection  to  a  little 

entertainment  on  the  part  of  the  gentleman  from  Wisconsin. 
I  knew  that  he  had  many  qualities,  but  this  Is  the  first  time 
I  ever  knew  that  he  was  a  goat  specialist.  [Laughter.]  The 
gentleman  from  Wisconsin  relies  upon  his  memory  for  his 
[  jests,  uses  his  imagination  for  his  facts,  and  depends  upon 
noise  as  a  substitute  for  understanding.    [Applause.] 

Mr.  Chairman.  I  do  not  think  a  little  entertainment  makes 
any  difference,  but  we  are  in  a  serious  condition.  I  am  sure 
there  is  no  effort  to  make  political  capital  out  of  this  bin 
on  the  part  of  any  member  of  the  cfunmittee.  It  is  a  serious 
situation,  and  I  hope  the  committee  wlU  continue  the  good 
work  and  make  an  effort  to  finish  the  bilL 

Mr.  Chairman,  I  ask  for  a  vote. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  [Mr.  Schatbr]. 

The  question  was  Uken.  and  the  amendment  was  rejected. 

Mr.  GILCHRIST.  Mr.  Chairman.  I  offer  the  foUowing 
amendment. 

The  Clerk  read  as  foUows: 

Line  IT.  page  2,  after  the  word  "  cotton,"  insert  the  word  "  com." 

Mr.  GILCHRIST.  Mr.  Chairman,  the  great  industry  in 
my  SUte  is  that  of  raising  com.  That  fact  is  weU  known. 
It  has  passed  into  the  lyrics  and  the  songs  of  the  country. 

Do  you  know  what  the  situation  is?  A  day  does  not  go 
past  that  I  do  not  get  letter  after  letter  telling  about  it. 
Com  out  there  in  my  districts  is  seUing  for  6  cents  a  bushel, 
and  very  Uttle  of  the  new  crop  has  been  sold  for  more  than 
10  cents  a  bushel  and  most  of  it  at  about  8  cents  a  busheL 
Think  of  that! 

An  Inquiry  was  made  sometime  ago  by  the  Tariff  Commis- 
sion to  discover  what  it  costs  to  raise  a  bushel  of  com.  The 
commission  filed  a  report  in  1926  and  a  supi^moital  report 
in  1929.  from  which  it  appears  that  it  costs  75  to  80  cents 
a  bushel  to  raise  com.  Think  of  selling  it  at  6  cents  a 
bushel! 

Mr.  LaGUARDIA.    WiU  the  gentleman  yield? 

Mr.  GILCHRIST.    I  yield. 

Mr.  LaGUARDIA.  The  gentleman  realizes  that  com  was 
omitted  because  of  the  difSculty  in  coUecting  the  tax.  If 
they  Issued  certificates  on  com  and  com  is  fed  to  the  hogs, 
it  would  be  a  heavy  tax  on  the  hog  raiser. 

Mr.  GILCHRIST.  The  tax  would  not  be  coUected  twice. 
The  hog  raiser  would  get  his  money  back. 

Mr.  LaGUARDIA.    It  is  coUected  from  the  processor. 

Mr.  GILCHRIST.  But  there  is  a  sman  amount  only  of 
corn  which  is  processed. 

Mr.  BURTNESS.    How  much? 

Mr.  GILCHRIST.  I  should  say  about  8  per  cent.  I  want 
to  present  the  picture  of  corn,  lliis  wiU  not  greatly  increase 
the  price  that  laborers  pay  in  the  city  for  com  meal.  Com 
meal  Is  now  selling  in  this  city  for  $2.80  a  bushel.  Tlvey  buy 
it  for  8  cents  and  sell  it  for  $2.80.  Com  flakes  are  selling 
for  $8JM  a  bushel.  They  buy  the  com  for  8  cents  and  seU  it 
for  $8.96  a  busheL 

I  had  a  letter  from  a  farmer  about  a  week  ago  saying  that 
the  Federal  land  bank  had  a  mortgage  on  his  com.  The 
agent  for  the  bank  in  passing  the  farm  saw  that  the  man 
was  shelling  the  com.  and  the  agent  said,  "I  see  you  are 
selling  my  com."  The  answer  was:  "No;  I  am  not  selling 
your  com:  I  am  putting  the  com  into  the  bin;  aU  I  am 


trying  to  do  Is  to  get  the  cobs,  because  I  want  to  bum  the 
cobs,  for  we  have  no  other  fucL" 

They  are  burning  vast  quantities  of  com  In  my  country 
because  it  is  cheaper  to  bum  com  than  it  is  to  buy  coal  or 
other  fuel.  And  be  assured  that  the  farmer  is  a  good 
spender,  and  if  he  were  prosperous  then  he  would  be  bujdne 
coal  instead  of  burning  com.  and  if  he  were  given  bU3ring 
power  than  he  would  be  able  to  enter  the  mai^ets.  and  aU 
industry  and  all  labor  would  again  c<»unence  an  cmward 
march  toward  prosperity.  The  truth  is  that  the  fanners 
who  depend  on  com  are  bankrupt  and  in  despair  and  know- 
not  what  they  can  do.  TTiey  are  destitute,  hom^ess.  and 
forsaken.  They  have  come  to  the  end  of  their  iKHpes.  and 
when  hope  is  gone  aU  things  are  gone. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Iowa 
has  expired. 

Mr.  JONES.  Mr.  Chairman.  sUtistlcs  show  that  about 
85  per  cent  of  the  com  that  is  produced  never  crosses  the 
county  line  where  it  Is  raised.  Practically  aU  the  repre- 
senUtlves  of  the  corn-growing  belt  agree  that  the  blU  would 
not  work  as  to  com  and  would  not  be  effective  as  to  com. 
That  is  the  reason  that  hogs  are  put  in.  in  order  to  take 
care  of  the  com. 

Mr.  DOWELL.    Mr.  Chairman,  wlU  the  gentleman  yield? 

Mr.  JONES.     Yes. 

Mr.  DOWELL.  The  gentleman  sUtes  that  a  cerUin 
amount  is  processed.  It  would  be  effective  as  far  as  that 
is  concerned. 

Mr.  JONES.  That  would  be  so  smaU  that  if  you  levied 
a  processing  fee  on  that,  even  up  to  the  parity  price,  when 
spread  over  the  whole  production  It  would  be  of  little  con- 
sequence; and,  besides,  we  export  very  Uttle  com,  and  it 
would  not  be  effective.  The  hog  provision  was  worked  out 
largely  by  the  com  people. 

Mr.  DOWELL.  As  the  gentleman  has  suggested,  putting 
this  on  win  have  a  tendency  to  raise  the  price  of  com. 

Mr.  JONES.  I  do  not  see  how  it  would,  when  we  have 
no  export  market.  It  would  simply  sink  the  price  and  com- 
pUcate  the  blU.  The  provisions  as  to  hogs  take  care  of  the 
com  question.  I  hope  the  committee  wlU  vote  this  amend- 
ment down.    I  ask  for  a  vote. 

Mr.  McGUGIN.  Mr.  Chairman,  I  desire  to  mieak  on  this 
amendmept. 

Mr.  JONES.  Mr.  Chairman,  I  move  that  aU  debate  on 
this  amendment  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Iowa. 

The  amendment  was  rejected. 

Mr.  WATSON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  While  I  am  a  friend  of  the  farmer,  I  can  not 
support  this  bill,  because  I  do  not  think  it  is  workable. 
When  you  add  aU  of  the  amendments  to  the  biU  which 
have  been  approved  it  weakens  the  biU  materially,  and  we 
can  not  hope  the  biU  to  be  of  advantage  if  we  only  give  it 
one  year  of  existence.    It  should  have  at  least  three  years. 

I  have  been  a  Member  df  the  House  for  18  years,  and 
every  session  there  has  been  a  biU  brought  out  in  the  Interest 
of  the  farmer,  yet  the  farmer  to-day  Is  poorer  than  for 
any  period  within  50  years.  Only  in  the  last  session  we 
voted  appropriations  to  keep  the  farmer  from  starving,  yet 
the  farmer  suppUes  the  food  for  125,000,000  people.  How 
are  you  going  to  keep  the  farmer  from  starving?  You  can 
not  do  it  by  this  bUl. 

Next  we  have  the  question  of  the  law  of  sui^ly  and  de- 
mand; a  law  that  has  been  In  existence  ever  since  the  crea- 
tion of  commerce,  and  it  wlU  continue  to  be  in  existence. 
If  there  is  no  demand,  the  supply  win  not  be  taken  up.  and 
as  long  as  there  are  10.000,000  people  out  of  work,  there  wiU 
be  but  few  to  buy  the  surplus  that  the  farmers  are  now 
placing  oa  the  market.  What  we  should  do  is  to  give  work 
to  the  unemplojred.  What  we  should  try  to  do  is  not  to  take 
care  of  the  farmer  in  the  way  this  biU  proposes,  but  to  give 
work  to  the  people,  and  if  we  do  that  the  supply  wiU  be 
Uken  up. 


1588 


CONGRESSIONAL  RECORD— HOUSE 


January  XI 


TOQQ 


/^tf^XT/^'D'ClCICirrWT  A  T        -Tkir^^^^^-rkV-k.  «*«^*»,M.. 


1588 


CONGRESSIONAL  RECORD— HOUSE 


January  11 


I 


I  nmember  a  few  yean  mo  trmveUzv  through  the  pj^iiff^n 
States  I  noticed  that  the  grocind  was  tilled  by  oxen.  It  being 
plowed  In  Mnoe  iilaces  with  a  crooked  stick.  I  noticed  that 
they  were  winnowing  the  grain  by  throwing  it  up  in  the  air 
and  letting  the  wind  sift  the  wheat  from  the  chaff,  but 
now  in  the  Balkan  countries  they  are  using  machinery  and 
are  growing  enough  wheat  to  supply  all  of  Europe.  I  re- 
member when  we  were  taking  care  of  the  international 
debt  Italy  came  to  our  committee  and  said.  "  If  you  giye  ua  a 
moratorliun.  we  can  raise  $100,000,000  in  America  in  order 
to  build  waterpowers  and  drain  the  swamps."  They  did 
borrow  $75,000,000.  Now,  they  are  raising  oKragh  wheat 
for  the  supply  of  their  country,  and  what  they  do  not  raise 
at  home  they  buy  from  Russia.  Before  the  war  we  ex- 
ported 50.000.000  bushels  of  wheat  yearly  to  Italy.  In  1930 
we  sent  only  11.000.000  bushels  and  in  1931  only  3.000.00 J 
bushels  of  wheat.  Therefore.  Europe  is  not  depending  on 
America  for  wheat  and  so  the  surplus  must  be  taken  up  at 
home.    That  can  be  done  only  when  our  people  are  at  work. 

I  further  oppoae  the  bill  because  It  does  not  take  care 
of  the  small  fanners.  There  are  many  in  the  State  of 
Pennsylvania.  Why  should  they  be  exempted  while  those 
boldmg  great  acreage  be  favored?  Why  should  the  prices 
of  commodities  raised  in  one  section  of  the  country  receive 
the  benefit  of  the  biD  and  others  be  exempted?  Lehigh 
County,  within  my  district,  has  the  aspect  of  a  garden. 
The  hills  are  planted  with  hundreds  of  acres  of  fruit  trees. 
T*«y  •«  well  sprayed  and  the  fruit  equal  to  any  in  the 
world.  The  nJkA  grow  potatoes,  the  farmer  producix*  a 
yield  equal  to  60d  bushels  to  the  acre.  The  farmers  there 
an  not  asking  Coagreas  for  moratoriums  for  their  mort- 
gages or  tajus.  They  work  from  sunrise  to  suivet.  They 
understaod  the  art  of  farming;  therefore,  are  succcssfuL 

I  fully  appreciate  the  financial  i^^^^Mtuwy^  gf  the  wheat 
growers  of  the  West.  This  MS  win  not  give  the  farmers  a 
larger  demand  for  wheat.  Their  surplus  can  only  be  dis- 
posed of  when  there  is  a  drmand  Europe  raisss  enough 
wksai  for  its  consumption.  Exportations  an  tberefon 
Uoittod  and  the  unemployed  at  home  are  tmable  to  pur- 
dmm  the  food,  of  which  wheat  is  the  component  part. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
•Fhrania  has  expired. 

Ml.  WATBON.  Mr.  Chairman.  I  ask  unanimoiM  eooseni 
to  proceed  for  one  minuts  man. 

The  CHAIRMAN.    Is  then  ohJecUonr 

There  was  no  objection. 

Mr.  WATBON  I  can  not  express  myself  better  In  one 
minute  than  simply  to  say  to  the  farmers  that  this  bilL  if 
enacted,  will  be  only  a  will-o'-the-wisp. 

Mr.  BLANTON.  Mr.  Chahman.  this  bin  Is  designed  to 
help  90^000.000  Americans— fanners,  if  you  please— who  have 
mon  enemies  to  contend  with  than  any  other  class  of  cJtl- 
wns  in  the  world.  Can  you  think  of  a  single  person  engaged 
in  any  other  line  of  business  In  the  United  SUtee  who  has 
half  as  many  enemies  to  contend  with?  The  farmer  has  the 
drought,  sometimes  continuing  for  1  and  2  and  S  years  at  a 
tJmt*.  and  then,  in  some  sections  of  the  country,  there  is  too 
moeh  rata,  when  he  has  an  absohite  crop  faUure  because 

*****  *°^L«^^°  ^^"^  *"  *^*  various  kinds  of  In- 
sects— boU  weevils.  boOworms.  and  grasshoppers,  which  they 
complained  of  last  session  so  strenuously  trxmi  the  West. 
ThenthCTs  is  rust  on  the  grain,  and  hail  and  wind  storms 
so  deotmctive  to  crops.  "Hiey  have  cattle  subject  to  certain 
diseases:  tuberculosis  and  foot-and-mouth  disease  In  their 
dairy  herds.  With  respect  to  theh*  hogs,  they  km  m^ny 
f??  2?*™  *°**  ^^^^^^  diseases.  Then  from  time  to  time 
they  lose  aO  of  their  poultry  with  various  msfi^^gnt  and 
diBMsss.  Hawks  catch  their  Uttls  chickens.  Wolves  and 
ottMT  wild  animals  kin  their  young  turkeys.  They  an 
wfaony  without  the  watchful  protection  of  polios  who  guard 
y*f'  •«*<•  to  eonaequence  kas  property  from  time  to  time 
slQlsn  by  thisvss.  tocal  and  ttlnsrant.  Gamblers  on  Wall 
Btrset  boat  down  the  price  of  their  cotton  and  their  com 
and  thoir  whaat.  Ptemcn  «n  ruined  sometimes  by  unwar- 
ranted crop  rtporta  given  out  by  Government  agcndss. 


Then  farmers  have  frost  coming  too  early  that  mbu;  all 
of  their  orchards  and  their  early  crops,  and  they  have  this, 
that,  and  the  other  enemy  to  contend  with  aside  from  the 
marketing  problems.  Then,  as  happened  to  our  farmer  i  in 
Texas  this  year,  they  raised  a  tremendous  crop  and  they 
could  not  get  enough  for  the  cotton  after  they  harvested 
and  marketed  it  to  pay  for  the  cost  of  picking  and  earn/ing 
it  to  the  gin  and  paying  the  ginning  charges. 

How  long  is  this  going  to  continue?  Every  time  you  And 
agriculture  in  good  condition,  every  time  you  find  the  farm- 
ers of  the  United  States  prosperous,  you  find  every  other  line 
of  business  at  the  t<^  notch,  prosperous  with  them.  Wl.en- 
ever  you  find  the  farmers  with  their  backs  to  the  vrall, 
when  you  find  them  down  and  helpless,  you  will  And  the 
whole  United  States  helpless.  Just  as  it  is  to-day.  You  will 
find  Europe  and  the  world  helpless.  It  Is  bringing  the 
farmer  up  that  brings  up  everybody  else  in  the  United 
States  with  him.  When  we  do  anytliing  to  help  the  farmer 
and  put  him  on  his  feet,  we  an  putting  every  other  indi- 
vidual in  the  United  States  on  his  feet. 

Mr.  CLARKE  of  New  York.    Will  the  y>»H>,.i«»  yjeld? 

Mr.  BLANTON.     I  yield. 

Mr.  CLARKE  of  New  York.  Does  the  gentleman  not  t^  ink 
the  farmer  is  the  last  one  to  feel  prosperity  and  the  ilrst 
one  to  feel  the  lack  of  prosperity? 

Mr.  BLANTON.  I  know  that  it  Is  almost  impossible  for 
Congress  to  help  the  farmer.  I  doubt  whether  we  han  t^ver 
helped  him.  I  doubt  whether  his  right  to  mortgage  his  fium 
for  Government  money  has  ever  helped  the  farmer.  I  know 
it  has  put  plaster  after  plaster,  sometimes  unneceasan  at 
the  time,  upon  some  of  the  best  farms  in  the  United  8t4»tes 
and  caused  them  to  be  foreclosed  when  possibly  tt  wcold 
have  been  avoided  had  there  not  been  an  opportunity  to  get 
Government  money.  I  doubt  very  seriously  whether  all  the 
money  we  have  spent  in  the  name  of  the  farmers,  thrajgh 
the  Department  of  Agriculture,  has  ever  helped  the  farmers 
of  the  United  States.  I  doubt  It.  I  am  in  favor  of  stopping 
half  of  that  wasteful  overhead  expense  that  we  spend  anau- 
aUydown  In  the  Department  of  Agricultun.  But  hen>  is 
a  gestun  on  the  part  of  this  committee  In  favor  of  the 
farmer.  The  committee  has  given  It  very  careful  study.  It 
is  composed  of  men  who  are  friendly  to  agricultan.  Tbey 
say  it  will  help  the  farmers  and  put  them  back  on  tlielr 
feet.  I  do  not  know  whether  it  will  or  not.  I  have  con- 
fidence in  the  chairman  of  this  committee  and  in  his  ««n- 
mittee.  and  I  am  going  to  back  them  all  the  way  down  the 
Una  when  they  an  striving  to  help  fanners.    [Applause  1 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Texas 
has  expired. 

Mr.  JONES.    Mr.  Chairman.  I  ask  unanimous  coment 

that  all  debate  on  this  section  now  close. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  RAMSEYER.  Reserving  the  right  to  object,  and  I 
shall  not  object.  I  Just  want  to  ask  the  gentleman  a  question 
as  to  procedure.  The  committee  brought  out  a  committee 
print,  and  I  would  like  to  know,  and  I  think  it  will  probably 
be  helpful  to  the  entin  membership  to  know  If  tt  Is  the 
intention  of  the  committee  to  offer  those  amendmenU  as 
they  are  printed  in  the  committee  print? 

Mr.  JONES.  It  Is  the  intention  of  the  committee  to  offer 
the  amendments  as  they  are  printed  In  the  committee  print. 
That  was  printed  purely  for  the  information  of  the  House 
and  that  is  substantially  what  the  committee  expects  to 
offer. 

The  CHAIRMiW.    Is  ttien  objection  to  the  request  of 
the  gentieman  from  Texas? 
Then  was  no  obJecti<m. 

Mr.  WILLIAM  B.  HULL.    Mr.  Chahman.  I  offer  an  amend- 
ment.  which  I  have  sent  to  the  <<— k 
The  Clerk  read  as  follows: 

■nw  tb«  word     cotton.-  tsMrt  •  oomam  maa  Um  mto  -  bUelc- 

T^  CTAIRMAW.    The  question  Is  on  the  amendmmt 
offered  by  the  genUeman  from  Illinois  [Mr  Hmxl 
The  amendment  was  rejected. 
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The  derk  read  as  follows: 

TxttM  I — DxBTBxaunoir  or  OomtoDtrr 
AOJTTsncurr  danncATai 
Sac.  8.  (a)  The  SecrtUry  of   Agriculture  thtHl  determine  the 
normal   marketing  year  for  each  of  the  foUowlng  commodltlea- 
Wheat,  cotton,  tobacco,  and  hog*. 

(b)  Adjustment  certlflcatea  ahall  be  Issued  In  oaae  of  wheat, 
cotton,  and  tobacco  for  the  1933-34  marketing  year  for  the  com- 
modity and.  In  case  of  hoga,  for  the  Initial  marketing  period  for 
hog*  (specified  in  sec.  4)  and  the  1933-34  marketing  year.  If 
thla  act  la  extended  with  respect  to  any  commodity  for  an  addi- 
tional year  pursuant  to  proclamation  of  the  President  under  sec- 
tion 28.  then  adjustment  certlflcates  shaU  be  issued  for  the 
1934-35  marketing  year  for  the  commodity. 

(c)  Kach  producer  of  wheat,  cotton,  tobacco,  or  hogs  ahaU  be 
entitled,  subject  to  the  conditions  of  this  act.  to  have  issued  to 
him  adjustment  certlflcates  covering  the  domestic  consumption 
percentage  of  the  commodity  of  his  own  production  market^  by 
him  during  any  period  for  which  adjustment  certificates  may  be 
Issued  with  respect  to  the  commodity:  Provided,  That  as  to  cot- 
ton, adjustment  certlflcatea  may.  in  the  dlscreUon  of  the  Secre- 
tary, be  Issued  to  the  producer  when  the  cotton  Ls  ginned  or  the 
unglnned  cotton  sold. 

(d)  For  the  purposes  of  thla  title  a  commodity  shaU  be  deemed 
to  be  marketed  by  a  producer  when  sold  or  otherwise  dUpoeed 
of  by  or  for  him  for  processing  or  resale,  but  hogs  shall  not  be 
deemed  to  be  marketed  when  sold  or  otherwise  disposed  of  to  a 
feeder  of  hogs  who  la  not  also  a  processor  of  hogs. 

The  CHAIRMAN  (Mr.  WAtsni).  The  Chair  desires  to 
make  a  statement.  This  is  a  difficult  bill,  difficult  for  the 
Chair  and  difBcult  for  a  great  many  Members  of  the  Com- 
mittee of  the  Whole,  on  account  of  the  many  amendments 
that  are  being  offered.  It  Is  the  earnest  desire  of  the  Chair 
to  treat  with  equal  fairness  and  consideration  every  Mem- 
ber. The  Chair  thinks  it  is  the  best  practice,  and  certainly 
the  fair  practice  in  recognizing  Members,  that  the  Chair 
should  alternate  from  one  side  of  the  House  to  the  other. 
For  the  benefit  of  orderly  procedure,  since  the  bOl  has  been 
amended  in  three  vital  respects,  the  Chair  thinks  that  as 
each  section  is  read  the  Chair  should  first  recognise  liaa- 
bers  to  offer  perfecting  amendments  for  those  commodities 
that  have  already  been  placed  in  the  bUl,  and  the  Chair 
would  therefore  prefer  to  recognise  the  gentleman  from 
Arkansas  [Mr.  Olovkr]  at  this  time. 

Bir.  8TAPPORD.  Mr.  Chairman,  without  being  presump- 
tuous, may  I  suggest  to  the  Chair  that,  since  he  is  laying 
down  a  rule  of  practice,  he  consider  whether  It  would  not 
be  better  practice  to  allow  the  chairman  of  the  Committee 
on  Agriculture  to  first  offer  committee  amendments  which 
have  been  agreed  upon  by  the  committee,  before  we  take 
up  other  amendments? 

The  CHAIRMAN.  Of  course,  the  Chair  realizes  that  the 
chairman  of  the  Committee  on  Agriculture  should  be  recog- 
nized first. 

Mr.  JONES.  Mr.  Chairman.  I  offer  a  committee  amend- 
ment which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Commlttss  amendment  offered  by  Ur.  Jonss:  Page  S,  line  5, 
strike  out  the  words  "  the  normal  "  and  Insert  "  a." 

In  line  6.  after  the  word  "  hogs  "  and  before  the  period.  Insert 
the  following:  ":  and  there  shall  be  an  initial  matlcetlng  period 
for  wheat,  cotton,  and  hogs,  commencing  30  days  after  the  date  of 
approval  of  this  act  and  terminating  at  the  commencement  of  the 
1033-34  marketing  year  for  the  respective  commodities." 

In   line   7,  strike   out,  beglimlng   with   the  word   "in,"  down 
through  the  word  "  jtt."  in  line  11.  and  Insert  the  following: 
**  for  the  initial  marketing  period  for  wheat,  cotton,  and  hogs,  and 
for  the   103S-84  marketing  yeax  for  wheat,  cotton,  tobacco,  and. 
hogs." 

Mr.  JONES.  Mr.  Chairman,  may  I  state  that  all  this  does 
is  to  provide  an  initial  period  for  these  commodities.  In- 
stead of  making  the  full  processing  fee  go  on  at  once  with- 
out benefit,  this  amendment,  together  with  others  that  will 
come  later,  makes  a  step  up  on  the  processing  fee.  making 
the  processing  fee  smaller  for  the  period  before  the  market- 
ing year  commences  and  making  the  benefits  correspond- 
ingly smaller.  It  does  not  change  the  general  marketing 
year  as  provided  for  in  the  bilL 

Mr.  STAnPORD.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  JONES.    I  yield. 

Mr.  STAFFORD.  Under  the  bill  as  originally  reported 
by  the  committee  the  price  for  the  adjustment  certificate 


was  to  be  based  upon  the  date  of  the  enactment  <a  the 
act.  Does  the  pending  amendment  affect  that  proposal  In 
any  way? 

Mr.  JONES.  Does  the  gentleman  refer  to  the  processing 
charge  or  to  the  adjustment  benefit? 

Mr.  STAFFORD.    I  refer  to  the  adjustment  benefit. 

Mr.  JONES.  No.  The  reported  bin  would  operate  so  that 
the  benefits  would  apply  in  case  of  hogs  after  SO  days,  but 
on  the  other  commodities  they  would  not  commence  until 
the  marketli^  year  began.  The  amendments  make  the 
benefits  commence  30  days  after  the  bil)  passes  by  a  step-up 
process  in  the  case  of  any  commodity  as  to  which  these  Is 
an  initial  period. 

Mr.  ANDRE8EN.  Mr.  Chahman.  will  the  gentleman 
yield? 

Mr.  JONES.    I  yield. 

Mr.  ANDRESEN.  There  win  be  several  perfecting  amend- 
ments to  the  committee  amendment.  I  have  three  or  four 
amendments  to  offer  to  the  gentl^nan's  amendment  so  as  to 
include  butterfat. 

Mr.  JONES.    They  can  be  offered  in  order. 

Mr.  STAFFORD.  I  wish  to  draw  the  gentleman's  atten- 
tion to  section  9,  subparagrajdi  (b)  on  page  9  of  the  bill, 
reading  as  follows: 

The  fair  exchange  allowance  per  unit  for  each  commodity  ^h»\\ 
be  prodaimsd  by  the  Secretary  of  Agricultare  on  tbe  day  foUow- 
lng the  date  of  approval  of  this  act. 

Now,  my  query  is  whether  the  proposed  amendment 
changes  that  in  any  way  so  as  to  allow  the  exchange  value 
to  be  determined  within  the  30-day  period? 

Mr.  JONES.  That  inx>vislon  Is  in  there  for  the  purpose 
of  enabling  them  to  figure  out  what  the  adjustment  charge 
is.  The  Secretary  must  issue  a  proclamation  setting  out  the 
fair  exchange  aUowanoe  so  there  win  be  a  base  figure,  and 
the  adjustment  charge,  except  In  the  initial  period,  wiU  be 
the  difference  between  the  market  value  of  the  commodity 
at  the  time,  as  shown  by  the  index  numbers  of  the  Depart- 
ment of  Agriculture,  and  the  pre-war  value. 

Mr.  STAFFORD.  As  I  und«-stand  it,  the  price  of  these 
commodities,  except  as  to  the  price  of  hogs,  on  the  day 
following  the  enactment  of  this  act  wiU  be  the  determining 
price  for  the  iH'ooeBsing  certificate? 

Mr.  JONES.  It  WiU  be  one  of  the  factors  whkdi  wUl 
enter  into  the  deteitnination  of  the  adjustment  charge.  Of 
course,  ttie  certificates  will  not  begin  to  issue  until  30  days 
have  elapsed,  and  by  that  time  the  prices  of  the  commodi- 
ties may  have  changed. 

Mr.  CHRISTOAU.  In  the  case  of  hogs  the  hiltial  period 
starts  with  some  reduction  immediately.  If  some  similar 
provision  is  not  inserted  with  respect  to  wheat  and  cotton 
is  there  not  danger  that  an  amount  of  wheat  and  cotton 
now  in  storage  may  not  be  brought  on  the  market  as  a  re- 
sult of  this  additional  stimulus  and  thus  flood  the  market 
and  bring  the  price  down? 

Mr.  JONES.  That  will  be  entirely  a  matter  of  choice. 
There  is  not  a  great  amount  of  wheat  in  the  hands  of  the 
farmers  at  the  present  time. 

Mr.  OLOVER.  Mr.  Chairman.  I  offer  an  amendment  to 
the  committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Olovcb  to  the  committee  amendment:  On 
page  3,  amend  the  committee  amendment  by  inserting  after  ttis 
word  "  wheat  "  a  comma  and  the  word  "  rloe."  In  each  cass  where 
the  word  "  wheat "  oixmrs  in  the  amendment  insert  a  oomma  and 
the  word  "  rice." 

Mr.  McSWAIN.  Mr.  CSialnnan,  I  rise  In  opposition  to  tbe 
amendment. 

I  am  opposed  to  this  amendment,  as  I  understand  it,  for 
the  reason  that  it  would  make  the  initial  period  on  cotton 
begin  30  days  after  the  law  becomes  operative.  Tbe  cottMi- 
manufacturing  establishments  of  this  country  seU  their 
cloth  sometimes  6  months  or  even  8  or  0  months  in  ad- 
vance of  its  actual  manufacture.  They  do  not  spin  a  single 
thread  or  weave  a  single  yard  of  cloth  until  their  cloth  Is 
sold,  contracted  for  future  deUvery.  As  soon  as  they  make 
their  contracts  for  future  delivery  on  cloth  they  go  upon  the 
market  and  buy  the  cotton,  and,  of  course,  they  have  made 
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tbstr  contract  for  the  price  of  cloCb  to  be  deUvered  on  Che 
bacla  of  the  current  price  of  cotton.  Havlnc  bought  their 
cotton  for  futiire  delivery  to  be  spun,  they  then  aeQ  eotioo 
on  the  exchange  Ug  the  purpoee  of  hedging  against  any 
change  In  the  price  of  the  cotton. 

Now.  to  make  this  period  within  30  days  after  the  law 
heoomes  effective  would  eonpletely  frustrate  and  vast  the 
existing  contracts  of  practically  every  textile-manufacturing 
catabUshment  in  this  country.  The  textile-manufacturing 
establishments  are  terribly  copcerned  about  this  feature,  as 
wen  as  about  the  general  operation  of  the  bilL  I  have  pre- 
pared an  amendment  X  profMise  to  offer  at  the  proper  time. 
Of  course,  if  this  should  be  adopted  my  amendment  would 
be  antagonistic,  but  I  propose  to  offer  an  amendment,  on 
page  3.  line  9.  after  the  word  "  commodity."  to  provide  that 
llM  marketing  year  for  cotton  shall  begin  August  U.  IMS.  so 
as  to  give  these  gentlemen  managing  these  enormous  textile 
establishments  that  give  a  livelihood  in  my  State  alone  to 
MO  JOO  people  a  chance  to  readjust  their  contract  i^Hgfttl^mt 
In  time  to  meet  this  situation. 

ICr.  JONES.    Mr.  Chairman.  wlQ  the  gentlemas  yield? 

Mr.  IfcflWAIN.    I  yield. 
-^ICr.  JONES.    X  think  if  the  gentleman  will  turn  to  page 
It.  section  15.  he  will  find  that  la  taken  care  of:  and  X  wish 
the  gentleman  would  consider  it. 

Mr.  McSWAIN.  If  the  gentleman,  who  is  entirely  fa- 
miliar with  the  bill,  states  that  the  langriage  he  calls  to  my 
attention  takes  care  of  this  situation,  then  I  know  he  is 
acting  In  the  best  of  faith. 

Mr  JONES.  It  does  it  in  this  way.  X  wlD  sUte  to  the 
gentleman:  It  provides  that  the  adjustment  charge  or  tax 
In  the  ease  of  c<mtracts  for  future  delivery  of  articles  re- 
sulting from  processing  shall  be  paid  by  the  vendee,  and 
provides  the  method  of  collection,  except  in  cases  in  which 
the  contract  Itself  jnrovldes  that  the  vendee  shall  not  be 
responsible  for  any  taxes  levied. 

(Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment  to 
the  committee  amendment  offered  by  the  gentleman  from 


The  amendment  to  the  committee  amendment  was  agreed  to. 
Mr.  COX.    Mr.  Chairman.  X  offer  an  amendment  to  the 
coBunlttee  amendment. 
The  Clerk  read  as  follows: 

Aaendment  to  Um  oommttt**  Mnandment  offarad  by  Mr.  Ooa: 
Art«r  Um  word  "  cotton."  whenvtr  tt  occurs  In  th«  eommltt** 
axnendment.  tnaert  the  word  "  peanuts." 

The  CHAIRMAN.  The  question  Is  on  the  amendment  to 
the  committee  amendment. 

The  amendment  to  the  committee  amendment  was  agreed  to. 

Mr.  ANDRE8SN.  Mr.  Chairman.  I  offer  an  amendment  to 
the  committee  amendment. 

.The  Clerk  read  as  foUows: 


ADMndment  to  tbm  oommtttoe  amendaoeat  offer sd  by  Mr. 
ar:  Pag*  S.  Una  6.  aftar  tba  word  "bogs."  Insert  the  following 
■antenca ;    "  Tba  markatlng  yaar  for  buttacf at  abali  ba  tba 
of  19  Bftontha  bastniung  Inly  L* 


Mr.  STAFFORD.    WUl  the  gentleman  yield? 

Mr.  ANDRBBEN.    I  yiel4. 

Mr.  STAFFORD.  Will  the  gentleman  specify  what  year 
he  refers  to  with  reference  to  July  1? 

Mr.  ANDRE8BN.  That  Is  in  every  year  that  the  bill  Is  in 
operation.  We  first  have  an  imtial  marketing  period  from 
the  time  that  this  bill  is  enacted  mto  law  up  to  the  begin- 
ning of  the  1933-34  marketing  year. 

Mr.  STAFFORD.  IXms  not  the  gentleman  think  It  would 
be  well  to  have  the  amendment  more  explicit  and  say  July  1 
of  the  aMtrfcettog  year  1933-34  and  years  afterwards? 

Mr.  ANraUBBXN.  That  is  refwred  to  In  the  commtttee 
amendment. 

Mr  JONBB.  I  believe  that  amendment  Is  to  be  offered 
a:  the  end  of  Une  6. 

Mr.  ANDRKBSN.  Mr.  Chairman.  X  will  withdraw  the 
amendment  temporarily  and  reoOar  tt  at  the  end  of  Une  • 
after  the  word  "  bo^k" 


The  CHAIRMAN.    Is  the  gentleman  reoffettng  tt  now? 
Mr.  ANDRBBBN.    I  am  reofferli^  It  at  the  end  of  line  e. 
The  Clerk  read  as  foUows: 


AmandnMnt  to  tkm  eemmlttaa  amandmant  by  Mr. 
At  tiM  and  of  Una  8,  on  pa^  S.  aftar  tba  word  "bofs."  InaivS 
the  following  new  eent^nce ;  "  Tba  marfeatmg  year  for  butter'aS 
■ball  ba  tba  period  at  13  aaontba  beginning  July  1." 

The  CHAIRMAN.    The  question  is  on  the  ainen<bnent  to 
the  eommtttee  amendment  offered  by  the  gentleman  frton 


AmandmenC  offered  by  Mr 
mlttaa  amandmant  etrlke  out  the 
the   foUovlag:   A   oomna   and   tiM 
birtterfat  adjaatmant  earttflcatas 


The  amwvtment  to  the  committee  amendment  aaa 
agreed  to. 

Mr.  ANDRESEN.  Mr.  Chairman.  I  offer  another  ameed- 
ment  to  the  committee  amendment. 

The  Clerk  read  as  foOows: 

At  the  and  of  the  csom- 
and  Insert  In  lieu  therwf 
"and    In   the   ease   ot 
ba  issuad  aBonthly.** 

Mr.  STAFFORD.  Mr.  Chairman.  I  think  some  explatJi- 
tlon  should  be  made  why.  in  the  case  of  butterfat.  the  fxS- 
Jnatment  certiflcate  should  be  made  monthly,  whereas  with 
respect  to  all  the  other  articles,  they  are  to  be  made  in  the 
discretion  of  the  Secretary  of  Agriculture. 

Mr.  ANDRESEN.  I  may  say  to  the  gentleman  that  dairy 
products  are  marketed  dally  and  settlement  is  generslly 
made  on  a  monthly  basis,  whereas  with  respect  to  otlier 
farm  commodities  mentioned  in  the  biH.  they  are  m-ir- 
keted  after  the  annual  harvest  and  settlements  are  mitde 
at  that  time. 

Mr.  McOUGIN.    Will  the  gentleman  yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  McOUGIN.  That  Is  very  true,  but  will  we  not  be 
building  up  a  most  monumental  clerical  force  on  the  part 
of  the  Government  to  make  a  special  payment  to  the  dsiry 
industry  every  month  as  compared  with  twice  a  year  for 
the  rest  of  them?  Should  we  not  give  a  little  consideration 
to  the  Government  in  this  matter? 

Mr.  ANDRESEN.  If  the  others  had  the  products  to  !ell. 
they  would  receive  the  certiflcate  as  often  as  the  dairy 
people. 

Mr.  McGUOIN.  Certainly,  and  we  would  like  to  hive 
them  get  it  every  day.  but  Is  it  practical  to  have  the  03v- 
emment  make  an  adjustment  with  millions  of  people  tixice 
a  month? 

Mr.  LaOUARDIA.  l^ls  does  not  disturb  the  natttre  of  the 
certiflcates  issued  in  two  payments,  one-half  payable  in  30 
days  and  one -half  6  months  later. 

Mr.  ANDRESEN.    Not  at  all;  that  Is  left  Just  the  8am<^ 

The  CHAIRBIAN.  The  question  is  on  the  amendment  to 
the  committee  amendment. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Anorbskn)  there  were — ayes  53.  noes  25. 

So  the  amendment  to  the  committee  amendment  'vas 
agreed  to. 

Mr.  ANDRESEN.  Mr.  Chairman.  I  have  an  amendment 
to  the  section. 

The  CHAIRMAN.  The  Chair  can  not  recognize  the  g^m- 
tleman  for  that  purpoee  now.  Are  there  any  furtoer 
amendments  to  the  committee  amendment?  [After  a  pawv.] 
The  question  is  on  the  committee  amendment,  as  amended. 

The  committee  amendment,  as  amended,  was  agreed  to. 

Mr.  GLOVER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Olovbi:  Pi^e  S.  lines  6  and  10.  a'tor 
the  word  "  wheat."  insert  a  oooima  and  the  word  "  rice." 

Mr.  GLOVER.  Mr.  Chairman,  this  is  Just  a  perfecting 
amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendmmt 
offered  by  the  gentleman  from  Arkansas. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  Has  the  gentleman  from  Arkansas  any 
further  perfectlpg  amendments  to  this  section? 

Mr.  GLOVER.     I  have  not. 

Mr.  OOX    Mr.  Chairman.  I  offer  an  amendmoit. 
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TlM  Clerk  read  as  follows:  . 

Amendment  offered  by  Mr.  Ooa:  Psge  S,  tmas  6  sad  18.  after  the 
word  "  cotton  "  in  each  such  Una,  inaert  a  <^«— «ff»*  and  the  word 
"  paanuta." 

The  CHAIRMAN.  The  qoestlcm  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia  [Mr.  Cox]. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  Has  the  gmtJwnan  frora  Oeorgla  any 
further  perfecting  amendments  to  this  seetlon? 

Mr.  COX.    I  hate  not. 

Mr.  ANDRESEN.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

A—mment  by  Mr.  AmBmmmm:  Psge  t,  lias  g.  aftsr  the  word 
-  wheat."  insert  the  word  "  buUsrfaC"  and  on  has  M.  aftsr  tbs 
word  "  wbsat,"  Inssrt  the  word  «  butterfat." 

Tile  amendment  was  agreed  to. 

Mr.  ANDRESEN.    Mr.  Chairman,  I  have  tbt  foQovlng 
further  amendment. 
The  Clerk  read  as  follows: 
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Fage  8.  at  the  end  of  Una  3S.  insert  a  new  sentenoe,  as  follows: 
"For  the  ptirpoee  ot  thla  aubaacOon  the  domeatic  consumption 
parcsantage  In  the  caae  ol  butterfat  shaU  at  all  ttmsa  be  80  per 
oent- 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  ANDRESEN.    Yes. 

Mr.  LaGUAROIA.  Will  the  gentleman  offer  another 
amendment  for  the  equal  reduction  of  production  corre- 
sponding to  the  reduction  of  other  products? 

Mr.  ANDRESEN.    Yes. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota. 

The  question  was  taken,  and  the  amendment  was 
agreed  ta 

Mr.  LaGUARDIA.    Mr.  Chairman,  I  offer  the  following 
amendment. 
The  Clerk  read  as  follows: 

Page  4.  after  line  6.  Insert  the  following:  "(d)  No  adjustment 
certiflcate  or  part  thereof  shall.  whUe  In  the  poaaeeslon  of  the 
producer  to  whmn  It  was  Issued,  be  subject  to  attachment  levy 
or  aeizxire  under  any  legal  or  equitable  prooeaa." 

Mr.  LaGUARDIA.  This  does  not  at  all  Impair  the  ne- 
gotiability or  transfer  of  these  certiflcates.  It  simply  pro- 
tects them  from  attachment  until  they  are  converted  into 
cash.  This  is  necessary  if  we  are  going  to  protect  the 
farmer  so  that  he  can  get  any  of  this  money. 

Mr.  JONES.  The  gentlnnan  says  that  this  will  not  inter- 
fere with  the  negotiability  of  the  certiflcate? 

Mr.  LaGUARDIA.    Not  at  alL 

Mr.  JONES.  But  it  does  not  affect  the  certiflcates  after 
they  pass  out  of  the  hands  of  the  producer? 

Mr.  LaGUARDIA.    No. 

Mr.  JONES.    We  have  no  objection  to  the  amendment. 

Mr.  PETTENGILL.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remaiics. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  PETTENGnZi.  Ml.  Chairman.  I  have  known  for  sev- 
eral dajrs  of  the  proposed  amendment  offered  by  the  gentle- 
man from  New  York  [Mr.  LaOvaxoxa].  It  has  started  a 
train  of  thought  in  my  mind  that  I  have  not  heard  discussed 
on  the  floor. 

It  is  argued  that  there  is  an  economic  Justlflcation  for  the 
bill — ^f  or  taking  a  billion  dollars  out  ot  the  hands  of  the  city 
consumers  and  giving  it  to  the  farmers  on  the  theory  that 
the  farmer  will  at  once  spend  It  In  the  dty  for  the  pur- 
chase of  shoes,  clothing,  and  other  tilings,  and  so  start  a 
bilUon  dollars  revolving  between  the  city  and  the  country, 
and  thus  help  the  city  consiuner  and  compensate  him  for 
the  added  cost  of  living  that  he  Is  required  to  spend  on 
account  of  this  bill. 

That  theory  may  have  some  Justlflcation,  but  the  question 
I  raise  now  is.  How  much  of  this  blUlaa  doUarx  that  you 


are  giving  to  the  country  Is  condog  ba^  to  the  dty  In  the 
purchase  of  commodities,  and  how  much  of  it  Is  going  to 
pay  the  debts  of  the  fanner?  It  Is  my  Judgment  that,  hard 
pressed  as  the  farmer  is.  at  least  half  of  this  billion  doQars 
will  stay  in  the  hands  of  the  bankers  holding  the  farmers' 
mortgages,  and  I  am  not  at  aU  certain  that  the  unemployed 
millions  of  this  country  want  to  pay  added  expense  for  bread 
and  rice  and  cotton  goods  and  butter— the  very  necessities  of 
life— in  order  to  pay  the  debts  of  the  fanners.  That  Is 
where  I  think  this  bin  fails  to  have  an  economic  Juftlflcatlan. 
A8  foon  as  you  begin  paying  the  farmers'  debts  it  goes  where 
an  the  money  has  gone  under  the  reconstruction  program. 
It  goes  into  the  vaults  of  the  banks  and  stays  there.  U  there 
were  some  way  by  which  these  adjustment  otrtiflcatas  could 
be  required  to  te  used  by  the  country  only  as  a  credit  aiwinst 
the  purchase  of  new  commodities  manufactured  In  the  cities 
so  as  to  make  this  billion  doUars  a  constantly  revolvlnff 
fund  between  the  city  and  the  country,  then  I  would  aee  a 
great  deal  mmt  ground  for  supporting  the  Mil.  But  I  am 
very  certain  that  the  unemployed  millions  of  this  country 
and  the  millions  only  part  time  employed  are  not  at  aU 
anxious  to  pay  a  100  per  cent  excise  tax  on  cotton  goods 
and  flour  and  pork  and  lard  and  butter  and  rice  in  order 
to  pay  the  farmers'  debts.  It  is  my  Judgment  that  the 
farmers'  debts  wlU  have  to  be  handled  in  some  other  way 
than  by  a  tax  on  the  utter  necessities  of  Ufe,  to  be  borne 
by  the  consuming  masses  of  this  country.  [Awlause.]  It 
is  said  this  bill  has  some  Wall  Street  support.  I  am  wonder- 
ing if  the  point  I  am  now  making  is  not  (me  of  the  reasons 
for  that  support. 

If  the  difference  between  30-cent  and  90-cent  wheat  all 
came  back  to  the  cities  in  orders  for  manufactured  goods  to 
give  employment  to  their  workers,  who  in  turn  would  buy 
more  farm  products,  and  so  forth,  the  theory  would  be  hard 
to  find  fault  with,  but  my  point  is  that  much  of  that  billion 
would  be  paid  by  the  hard-pressed  farmer  on  his  debts  and 
therefore  not  And  its  way  back  to  the  city.  If  it  once  gets 
into  the  banks,  it  will  do  what  all  the  other  money  we  have 
poured  into  the  banking  structure  under  Mr.  Hoovn^  re- 
construction program  has  done — and  that  is  to  stay  there, 
and  not  get  into  the  channels  of  trade. 

I  think  we  have  done  enough  for  the  present  fco*  the 
creditor  class,  and  must  now  give  our  concern  to  the  d^tors 
and  the  unemployed. 

This  leads  me  to  say.  Mr.  Chairman,  that  in  any  event, 
this  bin  does  not  seem  to  me  to  go  to  the  very  heart  of  the 
immediate  and  pressing  problem  of  the  farmer.  And  that  Is 
the  debt  burden  created  on  a  different  price  leveL  Either 
the  farm  price  level  must  be  raised  to  that  debt  level,  or  the 
debt  level  be  reduced  to  the  present  price  level,  or  each  must 
move  toward  the  other  to  reach  a  fair  middle  ground.  I 
see  no  other  alternative  to  that  fearful  and  pressing 
dilemma.  The  farm  debt  and  the  city  debt  of  this  country 
simply  can  not  be  paid  on  existing  commodity  price  and 
wage  levels.  Th&re  is  no  use  fooling  ourselves.  The  general 
counsel  for  the  Federal  land  banks  has  given  me  these 
flgures.  On  an  average  loan  of  $2,795  at  5V^  per  cent  inter- 
est, it  took  64.4  bushels  of  wheat  to  pay  that  interest  in 
1920.  It  now  takes  444.3  bushels.  In  terms  of  wheat  he  is 
now  paying  38  per  cent  interest  on  his  loan.  This  is  an 
impossible  burden. 

Tb  show  the  trend  of  my  thought.  I  quote  from  an  article 
by  Winston  Churchill  in  CoIlieriB  of  August  27,  last: 


What  to  do?  In  my  opinion  It  would  ba  aulBelent  at  thla 
If  two  or  three  of  the  principal  governments  of  the  worid  ware 
to  proclaim  their  intention  of  revaluating  commodltiee  and  eerv- 
Ices  upon,  let  us  say,  the  1937  or  1938  level;  and  tlien  If  sufBolent 
financial  expert!  were  selected  and  told  to  devise  iteps  by  which 
this  should  be  done,  »ad  the  form  of  Internationa!  cuzreney  that 
would  be  required  to  keep  a  stable  standard  of  value  thereafter, 
they  would  not  be  eet  an  impoeslble  taak. 

The  OoTemnMnta  of  the  17Blted  Stataa  and  Great  Brftala  ougbt 
through  their  sgenta.  the  Federal  reeeive  bank  and  the  Bank  of 
England,  come  to  the  definite  oondualon  that  c<Nnmodltiea  must 
be  revaluated  up  to  the  1937  or  1938  level,  and  that  thereafter 
euffldent  currency  muat  be  available  to  provide  a  staMe  measure 
for  prtoaa.  If  the  two  were  agreed  it  wonkt  not  be  long  before  the 
Bank  oC  Franco  would  wlab  to  be  included  la  our  ooaaortUim. 
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llicre  Is  mu^  In  Vbe  ondertjrtng  theory  of  the  present  UH 
to  commend  it,  parUcuIarly  the  fact  that  it  is  hoped  to  Unit 
and  oootrol  production  until  the  present  huge  surpluses  are 
consumad  and  thus,  hy  reduced  production,  increase  farm 
prices  and  incomes  until  agriculture  is  placed  on  a  parity 
wnh  industry.  At  the  present  time,  and  far  several  years 
past»  the  level  of  farm  prices  has  been  below  what  the  fanner 
pays.  Consequently,  coimtry  and  city  are  not  able  to  trade 
with  each  other.  I  eamsstly  hope  to  see  that  condition 
remedied.  At  the  present  time  ths  individual  farmer  is  al- 
most helpless  to  help  himself.  He  is  caught  in  the  grip  of 
finrlf(ft>>>**  forces,  originating  perhaps  in  the  Argentine,  in 
RiMBiA,  In  Austria,  on  the  battlefields  of  Europe.  He  would 
\ipm  to  Itmit  his  production  and  remove  the  surplus  that 
weighs  down  his  price  below  the  cost  of  production.  But  he 
can  not  be  sure  ttutt  his  brother  farmer  in  another  county  or 
State  win  hmit  his  production.  So.  obUged  to  get  so  many 
dollars  to  pay  taxes,  mortgages,  and  the  very  necessities  of 
existence,  he  Is  forced  to  try  to  obtain  that  amount  by  rais- 
ing more  and  more  imlts  of  his  crop  for  less  and  less  price 
per  unit.  This  is  the  vicious  circle  in  which  he  is  caught.  It 
Is  a  tragic  condition.  I  hope  it  can  be  solved.  Having  spent 
my  boyhood  on  a  Vermont  farm,  much  of  which  was  worth 
ftnty   a   dollar   an  acre.   I  know   something   of   the  farm 

But  at  the  present  time  and  in  its  present  form  I  have 
decided  to  vote  against  this  bilL  Tills  does  not  mean  that 
I  am  committed  against  the  theory  of  the  allotment  plan. 
It  is  recognised  that  this  bin  has  no  chance  of  becoming  law 
at  this  session  on  account  of  presidential  veto.  At  the 
special  session  to  be  held  this  spring  the  plan  win  be  far 
better  matxired  than  it  is  now.  and  many  objectionable  fea- 
tures now  apparent  In  it  may  be  eliminated.  I  do  not.  by 
voting  for  tt  in  its  present  form,  wish  to  be  placed  in  the 
pfltfttffn  of  approving  many  features  of  the  preseikt  draft. 

Tb  begin  with,  the  opponenU  of  the  kglslation.  Joining 
hands  with  the  logroDers.  have  loaded  it  down  with  amend- 
ments rtrwlmrrl  to  make  it  imworkahle.  The  bin  started 
out  to  include  only  wheat,  cotton,  tobacco,  and  com  in  the 
form  of  hogs,  of  aU  of  which  there  are  large  exportable  sur- 
pIOMS  and  which  are  therefore  crops  that  are  extraordl- 
narUy  hard  hit  by  the  conditions  of  world  markets.  Rice, 
dairy  products,  and  peanuts  have  already  been  added.  At 
least  two  of  these  are  crops  on  a  oet-lmport  basis  and  there- 
fore not  affected  by  world  markets.  One  grntlrman  who 
argued  that  ths  whole  thtaig  was  unconstitutional  later  voted 
to  inchade  jwiniifi  in  order  to  make  tt  ridiculous  with  the 
remark.  **  The  Constttutlflii  does  not  apply  to  peanuts." 

The  un  therefore  does  not  now  ccnfonn  to  my  under- 
standing of  the  tvogram  of  the  big  farm  organisations  or  of 
the  President  elect  which  was  to  apply  it  only  to  creps  of 
which  we  hfiMtu^^y  produce  exportable  surpluses.  It  is  only 
the  latter  which  fin  his  formula  as  "  to  making  the  tariff 
effective."  Orope  of  which  we  produce  only  siifflrient  for 
the  dnmestir  market  are  already  protected  tqr  tariffs. 

A  further  departure  from  the  original  aDotment  plan 
cones  from  ths  fact  that  tbc  present  bin  would  raise  the 
price  to  the  consumer  even  more  than  the  tariff  rate  on  the 
product.  The  bffl  now  attempts  to  guarantee  the  producer 
a  prtoe  safBetenC  to  restore  pre-war  parity  with  industry.  Ih 
the  case  at  wheat  that  would  now  be  93  cents  a  bushel,  or 
92  cents  aheve  present  market  of  SI  oenta  Whereas,  tf 
ockly  the  tariff  ef  41  cents  were  added,  ttie  prtee  wovM  be 
79  oents.  It  Is  easy  to  argue  that  99  cents  Is  none  too  much 
tor  the  farmer,  but  on  the  other  hand  we  have  to  be  fair 
with  ths  i»>smpinyed  miUIOBS  in  ths  cities  who  wffl  have  to 
pay  higher  prtees  for  bread  to  gtve  the  added  priee  to  the 
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the  iieweslties  of  life  ( 
this  definition) ;  it  win  coUect 


probably  doce  not 
tax  from  proceMor, 


middleman,  merchant. 
giwwetaof 

TMs  Is  defended  on  two  groonds.  As  to  one.  I  see  no 
objection  in  principle.  That  is  that  agriculture  has  teen 
dsllatad  even  more  and  for  a  k>nger  time  than  Industry. 
That  is  true.  Industry  has  been  protected  bgr  the  tariff, 
which  has  compeUed  the  farmer  to  buy  on  a  protected -prfee 
level  aikl  aeil  on  the  tree- market  levels  of  the  world,  v/ith 
respect  to  exportable  crepe.  The  price  of  faurm  products  Is 
down  to  less  than  half  of  1926  levels,  erhile  the  pricei  of 
what  he  buys  axe  down  lees  than  one-third.  The  deflation 
of  agriculture  has  been  almost  twice  that  of  indostry,  and 
with  much  Justice  it  can  therefore  be  argued  that  a  meaaire 
deslc^ned  to  restore  ecanomie  balance  between  agricultare 
and  industry  is  defensible. 

The  other  reason  Justifytng  takhig  over  a  bilHon  do:isr8 
from  one  class  of  people  and  giving  it  to  another  class  Is  the 
one  that  I  have  ■aentloaed  and  that  has  not  impreaKd  me 
nearly  so  much.  It  is  that  whatever  Is  given  to  the  faimer 
he  wiU  immediately  spend  in  the  city,  thus  giving  the  city 
worker  added  employment  as  compensation  for  the  hl{her 
price  he  would  have  to  pay  for  food.  But»  as  I  have  sti.tod. 
it  is  aoy  beUef  that  the  farasers'  cieditoiB  wiU  not  permit 
very  much  of  this  billion  to  get  tiack  to  the  city  in  the  pur- 
chase of  new  eosuaodtUss. 

The  proponents  of  the  biU  themselves  athait  that  the 
taking  of  a  Mllioa  oat  ef  one  pocket  and  putting  it  in  an- 
other pocket  does  not  in  itself  increase  the  total  national 
wealth  or  the  total  porchasing  power  of  the  people,  'they 
Justify  the  bill  only  on  the  ground  that  tiy  redistribi  ting 
this  billion  dollars  it  wiU  get  tike  wheels  of  industry  off  lead 
center.  But  what  I  am  anxious  alxHit  is  ttiat  we  do  not 
redistrilMite  tikis  billion  at  tiiis  time  from  the  pockeU  ol  the 
poor  In  the  cities  Into  the  pockets  of  the  holders  of  i  arm 
and  chattel  mortgages.  Until  such  time,  therefore,  at  an 
allotment  plan  can  t>e  hooked  up  with  some  other  plan  for 
taking  c&re  of  the  farmers'  debts  other  than  collecting  it 
from  the  consiuniog  masses.  I  would  prefer  to  see  this  bUl 
held  in  committee  until  tt  can  be  worked  Into  the  geiieral 
program  of  the  President  elect  to  be  dealt  with  at  ti»e 
special  session. 

There  are  other  objections  to  the  biU.  It  propoaes  t>  re- 
diice  surpluses  of  certain  crops  by  reducing  acreage  I9  90 
per  cent.  That  seems  very  desirable  at  this  time  'vhen 
foreign  markets  are  shut  off.  But  if  a  wheat,  oottor.  to- 
t>acco.  or  com  (hog)  grower  takes  20  acres  of  -ivery 
hundred  out  of  the  production  of  that  crop,  what  will  he 
do  with  those  20  acres?  They  wiU  either  be  used  01-  not 
used. 

If  not  used,  that  wiU  reduce  ths  demand  fer  farm  ma- 
chinery; reduce  ths  manber  of  aoen  employed  on  the  £ann, 
add  to  the  army  of  the  unemployed,  and  tend  to  r<^uce 
the  wagea  of  farm  labor  stiU  employed.  If  this  acreage  is 
used  for  other  crops,  it  win  Increase  their  total  yl^d  and 
tend  to  overload  their  markets,  thus  reducing  the  price.  So 
it  seems  to  me  that  what  the  cotton  farmer,  for  example, 
would  gain,  the  grower  of  the  other  crops  to  which  the 
20  acres  are  planted  would  be  apt  to  lose.  There  is  danger 
that  you  would  depress  one  market  while  raising  the  other. 
If  so.  ft  Is  not  clear  to  me  that  you  would  Increase  the 
total  purchasing  power  of  the  farmers  of  the  Ration  In  the 
aggregate. 

Further,  with  a  guaranteed  price  double  what  he  is  now 
getting,  would  not  the  farmer  buy  fertilizer,  and  so  forth, 
and  grow  as  much  on  the  80  acres  as  he  is  now  growing 
on  the  100?  How  would  that  reduce  stirploses?  It  It  does 
not  actually  reduce  surpluses.  It  would  be  almost  as  futile 
as  the  Farm  Board  which  actxuJly  encouraged  surpluses. 

Further,  can  you  pass  on  an  extra  billion  dollar  charge 
on  food  products  to  the  consumers  of  the  Nation  at  this 
time  when  mimons  are  unemployed  and  mmions  more  only 
part  time  employed?  Increase  the  cost  of  bread,  pork.  lard, 
and  so  forth,  and  what  wlU  the  housewives  do  about  It? 
If  you  can  not  sen  pork  products  on  a  3-cent  base,  how  are 
yon  goteg  to  seO  them  on  a  6-cent  base?  wm  they  pay  it. 
or  win  they  use  substitutes?    If  they  use  substitutes — po- 


tatoes, vegetables,  fish,  beef,  and  so  forth — ^that  might  help 
the  price  of  the  substitutes;  Init  the  wheat,  pork,  and  cott<m 
would  not  be  bought  in  such  large  quantities  as  now,  and  so 
the  allotment  charge  on  these  crops,  which  the  consumer 
would  refuse  to  pay,  would  have  to  be  charged  back  to  the 
grower  in  a  reduced  l>ase  price,  less  the  cost  of  administra- 
tion. In  that  event,  the  farmer,  whom  the  biU  is  designed  to 
hdp,  would  himself  pay  the  tax.  With  respect  to  hogs  par- 
ticularly, that  seems  to  be  a  probable  result.  It  might  be 
better  to  limit  the  tuU  to  wheat  and  cotton  alone  until  it 
has  been  tried  out. 

These  are  some  of  the  difBculties  I  see  in  this  biU  which 
ou^t  to  be  ironed  out,  if  possible,  before  it  is  given  to  the 
country. 

The  farmers  want  something  more  than  a  gesture  of 
friendship.  They  want  a  biU  that  wiU  work  and  which 
they  themselves  are  determined  to  make  work. 

I  suggest  that  this  matter  be  deferred  unUl  the  incoming 
administration  can  determine  If  united  leadership  can  be 
marshaled  behind  this  or  any  other  biU.  There  have  been 
too  many  failures.  I  want  a  biU  that  win  win.  or  at  least 
have  an  even  chance  to  win.  This  biU  has  every  evidence 
to  me  of  premature  birth.  Very  few  farmers  seem  to  imder- 
stand  it.  They  have  not  even  seen  the  biU.  They  have  not 
had  time  to  consider  it.  With  the  exception  of  one  letter 
from  an  official  of  one  of  the  farm  organizations,  not  a  single 
farmer  in  my  district  has  asked  me  to  vote  for  it.  On  the 
other  hand,  other  farmers  have  asked  me  to  oppose  it. 
Perliaps  they  would  support  it  if  they  understood  it.  but 
certainly  they  do  not  seem  ready  for  ii;  now.  It  is  an  old 
saying  that  "  what  is  not  understood  is  opposed."  It  wiU 
be  a  serious  thing  to  give  to  the  farmers  another  plan  fore- 
doomed to  failure,  either  t>ecause  of  fundamental  defects  or 
for  lack  of  united,  militant,  and  fighting  support.  The 
farmers'  condition  is  desperate;  another  farm-relief  failure 
would  be  tragic  indeed. 

The  CHAIRMAN.  The  pro  forma  amendment  is  with- 
drawn and  the  question  is  on  the  adoption  of  the  amend- 
ment offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  IfcOUOIN.  Mr.  Chairman.  I  oBer  the  foUowing 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  ICcOttoik:  Page  S,  line  6,  strike  out 
the  wwds  "  and  bogs." 

Mr.  JONES.  Mr.  Chairman,  I  make  the  point  of  order 
that  that  amendment  has  already  been  voted  upon. 

The  CHAIRMAN.  That  is  quite  true,  but  the  amendment 
that  was  voted  on  was  offered  to  section  2  of  the  bill.  This 
Is  an  amendment  offered  to  section  3,  and  the  Chair  thinks 
that  it  is  in  order.    The  Chair  overrules  the  point  of  order. 

BIr.  McOUOIN.  Mr.  Chairman,  this  brings  us  back  to  the 
hog  proposition.  Unfortunately,  when  the  hog  propositicm 
was  under  discussion  in  the  committee  a  while  ago,  the  com- 
mittee went  off  on  the  proposition  that  it  was  only  the 
packers  who  are  against  this  hog  provision.  Let  me  get  this 
situation  straight  before  this  vote.  So  far  as  I  am  con- 
cerned, there  are  no  packers  in  my  district  of  any  conse- 
quence. I  do  not  live  in  Omaha,  Peoria,  or  Kan.sas  City,  but 
if  I  did.  and  I  was  seeking  the  truth  about  the  matter,  it 
would  nonetheless  be  the  truth.  I  am  opposed  to  this  hog 
provision  in  this  biU  because  my  Judgment  tells  me  it  is 
wrong  from  the  standpoint  of  the  hog  producer,  and  that 
Judgment  is  based  upon  experience  from  youth  as  a  farm  boy 
on  a  farm  in  Fftryuys  where  hogs  were  produced.  Not  alone 
is  that  true,  but  my  Judgment  of  this  matter  is  substanti- 
ated by  no  less  ah  authority  than  Joe  Mercer,  secretary  of 
the  Livestock  Association  of  the  State  of  Kansas  Let  me 
read  into  this  Rscoka  what  he  says: 

qhf>^<M  tbla  bUl  go  to  the  Senate  ••  ortglnaUy  drawn.  I  am  sure 
that  the  Ken^fi"  Livestock  Association  will  send  the  writer  or  some 
one  elae  to  oppose  tbe  passage  at  the  bill  when  it  reaches  the 
Senate. 

I  can  not  see  how  It  ia  possible  for  Congress  or  any  other  branch 
ol  the  Government  to  control  the  production  of  the  hog  industry 
ttmn^  the  provtsloos  at  any  law.  and.  hntlisr.  Willi  ttiars  is  a 


fixed  mtnfaninn  prfce  to  protect  ths  produeer.  tbm  tax  levied  on 
this  indiistry  will  be  charged  back  to  the  producer  by  the  packers 
or  the  purchasers  of  the  raw  material  of  the  Iu)g  industry. 

Trust  you  will  give  this  your  most  careful  consldavtlon.  I  doot 
believe  there  is  a  fanner  in  RsniiaH,  when  fully  advised  as  to  ths 
provisions  of  the  aUotment  blU  as  appljring  to  boga,  who  would 
favor  the  bill. 

Tours  very  truly, 

J.  H.  Maaoca,  Secretary.  - 


This  mornlQg  I  received  a  letter  from  Mr.  Meroer  In  which 
he  inclosed  a  telegram  sent  to  Congressman  Hopi: 

Acknowledgtog  your  message  and  copy  of  farm  bill,  am  sUU  at 
opinion  hogs  lihould  be  omitted.  Feel  producers  not  sxiftciently 
protected  agal]:ut  possible  damaging  effect  of  propoeed  bOl's  com- 
plicated and  uncertain  administration.  Surrty  Congress  should 
pass  more  helpful  constructive  legiriatlon  tn  tbe  Interest  of  the 
hog  industry  t.han  proposed  aUotment  bill. 

J.  H. 


Joe  Mercer  has  given  his  life  to  the  livestock  business. 
For  over  20  s'ears  he  has  been  secretary  of  the  Kansas  Live- 
stock  Association  and  the  Kansas  State  Livesto^  Commis- 
sion. Joe  Mercer  knows  something  alxnit  the  hog  business, 
aiKl  it  is  not  the  packing  Interest  that  prompts  his  position 
in  this  matter. 

Mr.  GILCHRIST.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  McGUGIN.  No.  It  is  not  the  packing  industry  that 
is  prompting  my  view,  and  as  we  go  along  in  this  bill  and 
offer  amendments,  I  believe  this  House  win  reach  the  con- 
clusion that  the  provisions  provided,  particularly  In  section 
2,  on  page  4,  and  in  section  3.  on  page  5,  wiU  prove  the 
absolute  impossibility  of  administering  this  act  for  the  bene- 
fit <rf  the  hog  producer.  My  friend  frcnn  Iowa  [Mr.  Gxl- 
cHKisT]  was  right  a  moment  ago  <m  his  com  ammdmeni. 
Here  is  what  is  going  to  happen  in  your  com  district  out  in 
Iowa.  Those  hundreds  at  poor  tenant  farmers  who  raise 
com  to  sell,  not  to  feed  hogs,  are  going  to  find  that  they 
are  going  to  get  a  lower  price  for  their  com  if  this  biU 
wcH-lcs  at  an. 

Mr.  GILCHRIST.  Mr.  C^iairman,  win  the  gentleman 
yield? 

Mr.  McGUGIN.  Not  now.  If  this  biU  reduces  hog  pro- 
duction, it  win  reduce  the  demand  for  com,  and  as  the 
demand  is  reduced,  the  surplus  wiU  not  be  reduced,  and 
down  win  go  your  price  of  com,  and  your  big  hog  breeder 
win  profit  and  yoar  poor  fanner  win  suffer. 

Mr.  JONES.  Mr.  Chairman,  I  had  a  similar  letter  from 
Mr.  Mercer,  secretary  of  the  Kansas  Livestock  Association, 
and  that  had  reference  to  the  biU  as  originally  drawn,  which 
levied  a  specific  adjustment  charge  or  fee  or  tax  or  what- 
ever you  choose  to  can  it.  The  proposed  amendments  pro- 
vide for  fixing  the  fair  exchange  value  and  make  the  adjust- 
ment charge  the  difference  between  the  prevailing  price  and 
the  fair  exchange  value,  so  that  if  the  price  of  hogs  sinks 
by  action  of  the  buyers,  it  automatically  increases  the  adjust- 
ment charge. 

The  matter  is  now  straightened  out.  As  you  wlU  notice  in 
that  original  letter,  he  referred  to  the  bin  as  originally 
drawn. 

Mr.  McGUGIN.    WUl  the  gentleman  yield? 

Mr.  JONES.    Yes;  I  yield. 

Mr.  McGUGIN.  Here  is  a  telegram  which  Mr.  Mercer  sent 
me  this  morning,  which  is  a  copy  of  the  one  he  sent  to  the 
gentleman  from  Kft"jefts  [Mr.  Hope],  where  he  sajrs  he  has 
received  this  new  biU  and  has  read  it  and  is  opposed  to  it. 

Mr.  JONES.  He  may  stlU  have  that  oitoion.  but  his  criti- 
cism, as  the  gentlCTun  read  in  his  original  letter,  does  not 
apply  to  the  un  as  drawn.  Whatever  his  criticism  may  be, 
it  win  not  keep  the  Kansas  hog  grower  from  getting  5  cents 
a  pound  at  first  and  more  later  on  for  the  hogs  which  he 

marlcets. 
Mr.  KUNZ.    Mr.  Chairman,  I  move  to  strike  out  the  last 

two  words. 

Mr  Chairman,  after  the  passage  of  a  similar  bin  three 
years  ago,  after  the  election  of  President  Hoover,  and  since 
the  last  election.  Kansas  and  an  of  the  Western  States  re- 
buked the  idea  of  an  agricultural  un  for  the  farmer,    n 
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me  that  we  hftve  Jxst  m  many  fmnatlct  on  the  Re« 
publican  side  as  we  have  on  the  Democratic  side.  This 
Concreas.  like  a  great  many  others,  has  been  trying  to  re- 
form. Some  Ume  ago  we  passed  the  prohibition  law,  and 
that  has  been  repudiated  by  so  large  and  overwhelming  a 
mskiorlty  that  It  is  about  time  you  men  woke  up  and  found 
out  that  the  people  of  the  coimtry  are  misimderstood  or 
you  are  misrepresenting  them. 

Before  tha  last  electUm  I  stood  upon  this  floor  and 
stated  that  the  people  of  this  country  had  no  confidence 
tn  this  Congress.  Some  laughed  and  Jeered  and  pointed  the 
finger  of  scorn  at  me  and  said,  "Tea;  because  you  were 
defeated  you  Imagine  that  there  is  no  confidence  in  the 
others. "  But  when  the  votes  were  counted  by  an  over- 
whelming majority  this  House  was  cleaned,  and  you  win 
have  another  set  of  men  who  will  be  here  to  legislate. 

Now,  let  us  stop  this  reforming.  Do  not  legislate  and 
say  to  the  farmer.  "  We  want  to  give  you  5  cents  more 
on  the  pound  of  pork,  and  we  are  going  to  make  the  con- 
sumer pay  for  It." 

Tou  know  and  I  know  that  this  bin  la  of  no  consequence 
to  the  farmer,  but  it  Is  of  a  great  deal  of  consequence  to 
the  offlceholder.  to  the  man  who  is  going  to  draw  the 
blood  out  of  the  farmer  and  out  of  the  consumer.  You  are 
going  to  pay  for  It.  Tou  men  in  Congress  wiU  pay  for  it. 
You  are  here  now.  but  remember  that  two  years  from 
to-day  there  wlU  be  another  handwriting  on  the  waU  and 
the  people  wlU  awaken  and  they  wlU  say,  "You  fooled 
us  for  a  long  time;  we  have  given  an  opportunity  to  you 
Democrats  to  rectify  the  mistakes  that  the  Republicans  have 
made  ":  and  If  you  do  not  rectify  them  you  wlU  find  they 
win  go  back  to  the  Republicans  in  order  to  give  them  another 
chance.    (Applause  and  laughter.] 

O  Mr.  Chairman,  we  are  aU  talking  economy.  It  is  won- 
derful to  preach  It.  but  it  Is  so  hard  to  practice  It.  You  are 
trying  to  economize  and  you  are  putting  the  burden  upon  the 
consumer,  and  you  tell  the  farmer,  "  We  are  going  to  raise 
the  price  of  hogs,  the  price  of  peanuts,  and  the  price  of 
rice."  It  is  the  poor,  humble,  unemployed  man  who  lives 
on  park,  who  lives  on  peanut  butter,  and  who  lives  on  rice, 
and  you  are  going  to  put  the  burden  of  the  taxes  upon  him 
and  say.  "  Oh,  we  are  economizing." 

There  are  so  many  ways  in  which  you  can  economize. 
There  are  so  many  ways  in  which  you  can  collect  enough 
mcney  to  balance  the  Budget  without  robbing  the  poor  em- 
ployee. You  have  been  doing  nothing  but  taking  away  from 
the  hardworking  laboring  man.  the  man  who  works  for  the 
Oovernment.  who  draws  a  measly  salary,  in  order  to  econo- 
mise. I  say  to  you  gentlem«i.  "  Stop  this  economy  plan.  Do 
not  bunco  the  people  any  more."  Bear  tn  mind  they  are  on 
to  you.  and  they  are  going  to  watch  you  mighty  cloae.  The 
soooer  you  quit  buncoing  tho  people  the  better  oil  you  wlU 
iiu  I  tApplause.] 

Tlw  CHAIRMAN.  The  time  of  the  gentleman  from  nil- 
note  has  expired. 

Mr.  FULLER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  the  gentleman  from  Kansas  [Mr.  Mc- 
Ocranvl  said  that  when  he  was  a  boy  he  lived  on  a  farm,  and 
he  knew  wmwrthlTig  about  hogs.  But  the  gentleman  from 
Kansas  has  forgotten  all  he  knew  about  hogs  in  these  days 
and  times,  or  he  would  not  be  offering  an  amendment  In 
opposition  to  this  taUL 

Everyone  who  knows  anjrthing  about  the  production  and 
marketing  of  hogs  knows  that  the  packers  of  the  United 
States  regiilate  the  price  of  erery  pound  of  hog  meat  that 
Is  sold  In  the  United  States  to-day.  That  Is  an  absolute 
certainty.  You  win  notice  the  men  who  are  opposing  this 
bin  are  representing  the  packers  In  their  communitlea. 
Anything  that  Is  good  for  the  packers  Is  poor  for  the  farm- 
ers of  the  United  States.  There  Is  no  argimnent  about  that. 
To-day  hogs  are  selling  out  in  the  Middle  West,  where  they 
raise  more  of  them  than  anywhere  else,  for  about  $2  to  $2.60 
per  hundred  pounds. 

Mr.  McOUQIN.    WlU  tba  r^^'— in  ylaldt 


Mr.  PULLER.  Yes.  I  wlU  be  more  courteoos  than  the 
gentleman.    I  will  yield. 

Mr.  McOUOIN.  Assimitng  that  the  gentleman's  state- 
ment Is  true,  that  the  packers  absolutely  regulate  the  price, 
what  is  the  gentlonan's  answer  to  the  fact  that  the  price 
of  pork  is  so  low  to-day  and  the  packers  «rs  not  making 
money? 

Mr.  FULLER.  I  do  not  believe  a  word  of  the  statement 
that  they  are  not  making  money.  There  is  no  reason  in  the 
world  why  they  can  not  as  well  pay  5  cents  for  hogs  as  2V^ 
cents.  They  arbitrarily  set  the  price.  You  know  it,  and 
everybody  else  knows  it. 

Mr.  FULMER.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  FULLER.     I  yield. 

Mr.  FULMER.  I  wiU  sUte  to  the  gentleman  that  the 
packers  appeared  before  our  committee,  and  the  statement 
is  in  the  RscoRO  that  they  are  making  some  money  to-day. 

Mr.  FULLER.  Certainly  they  are  making  money  to-day. 
They  are  engaged  in  all  kinds  of  business.  They  are  going 
out  and  taking  advantage  of  these  dairymen;  they  are  en- 
gaging in  the  poultry  business;  they  are  branching  out  in 
other  lines  of  business.  They  are  a  potential  force,  they  ara 
a  political  force  in  the  West,  and  they  are  kUling  the  hog 
market  of  the  United  States  as  well  as  the  cattle  market. 

Mr.  Chairman,  this  bill  win  raise  the  price  of  pork  from 
$2  a  hundred  to  $5  a  hundred,  and  when  it  is  distributed 
around  the  little  bit  of  it  that  will  be  passed  on  to  the  con- 
sumer win  amount  to  practically  nothing.  That  is  exactly 
what  it  WiU  do. 

Now.  this  bill  may  be  an  experiment,  and  it  Is:  It  may 
be  radical  legislation,  and  I  concede  that  it  is;  but  we  have 
passed  radical  legislation  and  experimental  legislation  in 
the  Reconstruction  Finance  Corporation  act  and  in  Fed- 
eral reserve  banking  acts.  We  have  in  this  country  to-day 
the  greatest  bank  act  this  country  has  ever  had.  It  was  an 
experime  :t;  it  was  radical  legislation.  It  takes  radical  legis- 
lation in  this  day  and  time  to  extricate  us  from  the  damnable 
financial  condition  that  exists  in  this  country  to-day.  Why 
not  give  the  farmer  a  little  of  it? 

Members  who  are  flgriting  against  hogs  being  in  the  biU 
are  men  like  the  gentleman  from  Kansas.  They  are  against 
the  entire  bill.  Why  are  theae  gsatlemen  against  it?  Some 
for  pohUcal  reasons,  some  becaass  they  say  it  wiU  raise  the 
price  of  farm  products.  Is  there  a  man  on  the  floor  of  the 
House  who  claims  to  be  a  Representative  or  a  statesman 
who  does  not  in  his  heart  want  farm  products  raised  in 
price?  The  farmers  have  suffered  more  than  any  other 
class  of  people  in  this  country.  As  long  as  the  farmers 
suffer,  people  In  the  cities  will  suffer.  When  the  farmer 
makes  money  he  goes  to  his  country  store,  spends  it.  and 
biiys  goods  from  the  merchant.  The  merchant  in  turn  bxiys 
from  the  wholesale  house,  and  the  wholesale  house  bxiys 
from  the  factories,  and  the  wheels  of  commerce  turn,  and 
men  out  of  employment  are  put  back  to  work.  For  the 
cities  and  industries  of  this  Nation  to  prosper  the  farmer 
must  prosper.  We  can  never  hope  for  the  return  of  normal 
or  good  times  until  the  farmers  realize  more  than  the  cost 
of  production.  To-day  these  farmers  have  no  market.  They 
are  bankrupt.  Why  not  give  them  relief  as  well  as  railroads, 
banks,  and  insiirance  companies?  If  exiKrlence  proves 
this  bin  to  be  bad,  we  wlU  repeal  It  or  perfect  it.  AH  the 
farm  organizations  demand  Its  enactment,  and  we  have  a 
mandate  from  the  American  electorate  to  support  it 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  has  exph^.  AU  time  on  the  pending  amendment 
has  expired. 

The  pro  forma  amendment  was  withdrawn. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Kansas. 

The  amendment  was  rejected. 

Mr.  ANDRE8BN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  foUows: 

i^^^^'f''^  °1^"^  ^'  *"   Ajn»«««n:  On  pug*  4,  tLttm  Uam  I*. 

-j^)_In  •dminiaterlng  th«  provtetoiu  ot  this  wcttoo  in 
to  bvttarfaU  Um  aMtvtary  of  A^icuttur*  ituOl  permit 
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— onHtlons  of  proguoers,  wfeen  In  tbe  judgmaot  ef  tlw  Oecretry 
audi  aaaoclAtiont  are  qualified  to  do  so.  to  act  as  agents  of  their 
members  and  patrons  in  connection  with  the  Issuance  <rf  adjtist- 
ment  certificates  to  which  such  members  are  entitled." 

Mr.  ANDRESEN.  BCr.  Chairman,  the  purpose  of  this 
amendment  is  to  provide  the  faclUtles  of  the  various  cooper- 
ative associations  throughout  the  country  so  that  they  may 
issue  the  certificate  and  act  for  their  patrons  In  the  collec- 
tion of  the  certificates  and  In  the  final  distribution  of  them 
to  the  large  number  of  patrons  In  the  various  cooperative 
associations.  This  is  done  to  simplify  the  administrative 
work  and  to  save  the  Government  money.  These  associa- 
tions wiU  be  designated  by  the  Secretary  of  Agriculture  if  he 
thinks  they  are  able  to  do  it  and  qualified  to  assist  in  the 
administration  of  the  act. 

Mr.  BURTNESS.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  BURTNESS.  It  is  left  optional  with  the  Secretary; 
it  is  not  mandatory,  is  it? 

Mr.  ANDRESEN.    It  is  optional  with  the  Secretary. 

Mr.  STAFFORD.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  STAFFORD.  As  I  understand  the  purport  of  the  gen- 
tleman's amendment,  it  means  that  we  are  to  accept  the 
good  faith  of  aU  the  employees  at  the  cooperative  societies 
in  the  issuance  of  the  credit  money  that  is  going  to  be  Issued 
to  the  extent  of  hundreds  of  millions  of  dollars. 

Mr.  ANDRESEN.  No;  it  wiU  not  be  fiat  money  that  wlU 
be  Issued;  it  wiU  be  these  certificates  that  wiU  be  issued  to 
patrons  and  only  cashable  by  the  patrons  themselves. 

Mr.  STAFFORD.  But  it  is  a  flat  mooty  that  is  being 
issued  by  cooperatives  upon  the  ipse  dixit  of  the  employees 
of  the  cooperatives. 

Mr.  ANIHIESEN.    Not  necessarily  that. 

Mr.  STAFFORD.  And  they  are  to  be  aUowed  to  handle 
hundreds  of  millions  of  dollars  of  these  certificates  to  be 
utilized  as  currency. 

Mr.  ANDRESEN.  Tlie  amendment  Is  proposed  in  behalf 
of  the  dairy  groups.  They  are  for  it.  I  do  not  think  there 
should  be  any  objection  to  It. 

Mr.  TREADWAY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  desire  to  caU  attention  to  the  remarks 
of  two  Members  which  they  made  yesterday.  First,  I  direct 
attention  to  the  speech  of  the  gentleman  from  Pennsylvania 
where  he  commented  on  the  ruggedness  of  New  inland 
farmers  and  their  absolute  opposition  to  the  receipt  of.  or  at 
any  time  asking  for,  anything  in  the  nature  of  a  dole. 

I  have  had  from  constituents  in  Massachusetts  and  others 
in  New  England  territory  letters  in  strong  opposition  to  this 
bin,  and  I  am  glad  to  comment  that  so  far  as  I  know,  no 
farmer  in  New  England,  irrespective  of  the  type  of  crop  he 
may  raise,  wants  this  sort  of  legislation  passed.  I  thoroughly 
agree  with  the  statement  at  the  gentleman  from  Pennsyl- 
vania that  the  type  of  fanners  who  carry  on  work  in  the 
hills  of  New  England  intend  to  retain  their  independence  of 
character  and  do  not  desire  any  artiilciai  aids  in  making 
an  honest  Uvelihood. 

I  also  wish  to  caU  the  particular  attentfcm  of  the  House 
to  the  speech  of  the  gentleman  from  North  Carolina  [Mr. 
BuLWxmELB]  yesterday,  wiMrein  he  showed  that  the  imposi- 
tion ot  a  direct  rate  of  tariff  by  the  pound  on  cotton  was 
absolutely  unfair  to  the  producers  of  the  yarions  types  of 
goods  in  which  cotton  was  a  component  part. 

Bfrs.  ROQERS.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mrs.  ROOERS.  I  understand  also  that  if  this  tariff  or 
tax  is  placed  on  cotton  and  that  if  no  compensatory  tariff 
is  placed  on  fiax.  linen,  ramie,  and  so  forth,  and  products 
thereof,  they  wlU  come  in  in  far  greater  qiuantitj.  At  the 
present  time  these  products,  raw  and  finished,  are  competing 
with  cotton  in  an  alarming  way.  In  1831  the  United  States 
imported  from  thirty-five  to  forty  milUon  poimcls  of  them. 
A  <hit7  of  5  cents  a  poond  most  be  plaoed  on  those  products. 


Very  little  flax  is  raised  in  this  country:  the  cotton  farmer, 
as  weU  as  the  cotton  manufacturer  and  employees,  nuial 
be  protected. 

Mr.  TREADWAY.  My  coUeague  Lb  absohitely  right 
Speaking  for  the  moment,  however,  only  as  to  the  ctmipeting 
materials  taken  into  account  by  the  biU.  see  what  f  oUows 
from  a  level  rate  Imposed  without  regard  to  comparative 
values.  If  a  pound  of  one  article  seUs  for  ten  times  as  much 
as  a  pound  of  another  article,  clearly  a  tariff  Imposed  on 
each  at  the  same  pound  rate  wlU  bear  very  much  harder 
on  one  than  on  the  other.  Observe  how  it  win  work  out 
with  the  articles  here  in  question.  It  is  expected  that  a 
pound  of  cotton  wiU  pay  what  is  equivalent  to  a  tariff  of  9 
cents.  As  one-fifth  of  a  bale  of  cotton  is  waste,  the  rate  wiU 
actually  be  between  10  and  II  cents  a  pound,  which  wiU  be 
175  per  cent  of  the  cost  of  the  cotton  to  the  manufacturer, 
if  that  be  6  cents.  In  the  case  of  rayon,  if  the  cost  of  that 
be  60  cents  a  pound,  the  rate  wiU  be  15  per  cent.  If  tbe 
cost  of  silk  be  from  $1.25  to  $1.60  a  pound,  the  rate  wiU  be 
from  7.2  to  6  per  cent.  It  wiU  be  seen  that  this  must  result 
in  a  most  serious  handicap  for  cotton  goods  and  a  oorra- 
spondingly  great  advantage  to  rajron.  with  vastly  more  to 
silk.  Therefore,  imless  this  is  changed  the  cotton  growers 
in  getting  this  biU  wiU  in  fact  have  helped  enormously  the 
competing  textiles  here  specified. 

When  passed  along  to  the  consumer,  the  percentage  costs 
added  by  Jobber  and  retailer  wiU  make  the  disparity  stiU 
more  serious. 

Let  us  consider  the  weight  as  applied  to  clothing.  Bow 
would  the  duty  on  a  pair  of  overalls  for  a  w<»-kingnian 
compare  with  that  <m  a  kimono  made  out  of  rajron  for  a 
lady?  Or  figure  out  the  difference  between  the  Increase  of 
price  of  a  cottcm  handkerchief  and  that  ot  a  silk  necirtie. 

Mr.  BULWINKLE.    WiU  the  gentleman  yieldr 

liCr.  TREADWAY.  Certainly.  I  have  not  quite  con- 
cluded, but  I  would  be  glad  to  yield. 

Mr.  BULWINKLE.  I  want  to  caU  the  gentleman's  at> 
tention  to  the  fact  that  as  to  competition  linen  is  not  con- 
sidered in  this  biU  at  aU.    Rayon  is  considered. 

Mr.  TREADWAY.  Rayon  and  silk  are  directly  men- 
tioned. So  the  argument  I  am  making  and  the  argument 
that  the  gentleman  made  on  yesterday  certainly  apply  to 
rayon  and  silk.  As  to  linen,  the  important  thing  is  that, 
not  being  caUed  upon  by  this  biU  to  pay  what  cotton  and 
rayon  and  silk  must  pay,  it  wiU  be  so  much  better  off  than 
any  of  them  in  the  matter  of  competltl<m. 

The  evils  of  this  proposal  do  iK)t  stop  with  the  eomp^- 
tion  between  textUes.  Within  the  limits  of  the  cotton  In- 
dustry itself  there  wiU  be  serious  mischief,  for  coarse  and 
fine  goods  are  to  pay  the  same  level  rate  based  on  weight. 
The  coarsest,  heaviest  cotton  is  used  in  making  automobile 
tirra.  It  is  to  pay  Just  as  much  by  the  pound  as  that  used 
In  fancy  cotton  shirts.  The  weight  of  the  shirt  is  perhaps 
not  enough  to  make  the  proposed  charge  a  very  serious 
matter,  but  to  the  man  who  buys  an  automobUe  Ure  it  wiU 
prove  of  real  consequence.  AU  along  the  line  the  result 
must  be  that  the  burden  wiU  faU  unequally  and,  as  far  as 
it  weighs  heaviest  on  the  cheapest  goods,  wiU  bordm  most 
the  man  least  able  to  i>ay. 

Taken  aU  in  all,  it  is  as  absurd  a  in'oposition  as  can  be 
put  before  us.  and.  therefore,  I  wish  particularly  to  crlticiae 
the  great  Committee  on  Agriculture,  not  personally  but  as 
a  committee,  for  assuming  the  rights  and  prerogatives  of 
the  Committee  on  Ways  and  Means  in  raking  the  tariff  into 
this  bilL  To-day,  or  rather  when  I  first  glanced  at  this  so- 
called  agricultural  reUef  bfll,  was  the  first  time  I  ev«r 
thou^t  that  the  Committee  on  Agriculture  had  the  author- 
ity or  the  power  or  the  abiUty  or  the  expert  advice  to  write 
a  tariff  biU.  Tlie  Committee  on  Ways  and  Means  has  the 
faciUtles,  the  information,  and  the  expert  advice  desirable 
for  making  up  the  component  parts  of  a  tariff  bilL  Its 
subcommittees  devote  days  and  weeka  to  studying  the  ques- 
tions in  Issue.  They  hear  witnesses  weU  informed  as  to  aS 
phases  of  the  subject  involved.  If  necessary  they  visit  tha 
factories  concerned  and  so  get  knowledge  <m  the  gpa^  Ttans. 
they  avoid  such  a  blunder  as  this  biU  disclosea.    Dms,  ttasy 
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tnjnry  u  tliJs  talB  f 
UirMtenft. 

Ltt  It  not  toe  fOTfotten  that  the  welfare  of  the  man  vtu> 
proceieg.  or  as  we  used  to  say  manufactures.  It  of  rlta] 
Importance  to  the  man  who  produces  the  raw  materials. 
T)M  am  not  disarrange  Industry  without  hurting  agricul- 
ture. It  Is  of  vital  concern  to  the  cotton  grower  that  the 
market  for  his  product  shall  not  be  damaged  to  the  serious 
extent  and  In  the  unjustifiable  way  that  the  machinery  of 
this  bUl  will  entail. 

Mr.  JONES.  Mr.  Chairman.  I  think  the  gentleman  has 
misconstrued  the  prorislons  he  refers  to.  As  to  the  pnnri- 
slons  that  would  normally  come  under  the  Jurisdiction  of  his 
coounlttee.  we  have  included  only  those  prorlslons  that  are 
eesential  to  this  bill.  I  am  willing  to  admit  that  the  gentle- 
man has  a  wonderful  committee,  composed  of  members  who 
are  able  and  intelligent:  but  I  notice  that  in  preparing  the 
Reconstruction  Finance  Corporation  measure  last  year  his 
eonunlttee  put  agriculture  in  that,  and  in  the  emergency- 
relief  meastire  it  took  Jurisdiction  of  the  establishment  of 
agricultural-credit  corporations,  matters  which  normally 
would  have  gone  to  the  Committee  on  Agricultiuv  or  the 
Committee  on  Banking  and  Currency.  I  say  that  not  as 
criticism  but  to  show  that  m  working  out  a  bill  the  question 
'  of  Jurisdiction  is  determined  by  the  major  purpose  ct  the 
btlL  In  nearly  every  great  bill  that  Is  presented  it  is  esaen- 
,  tlal  in  making  a  well-rounded  bill  to  cover  some  features 
that  would  go  to  some  other  committees. 

It  was  not  with  any  intention  of  trespassing  upon  the 
rights  of  any  other  cooimittee  or  Invading  the  Jurisdiction 
of  any  other  committee  that  this  was  provided,  and.  accord- 
ing to  thoee  who  have  studied  the  matter  and  given  us  the 
Information,  it  only  makes  the  processing  fee  Just  enough 
to  cover  the  amount  of  raw  commodities,  which  would  be  a 
very  small  amount. 

Mr.  McCORMACK.    WUl  the  gentleman  yield? 

Mr.  JONB8.    I  yield. 

Mr.  McCORMACK.  We  have  an  amendment  before  the 
committee  now.  I  am  curious  to  find  out  what  the  attitude 
of  the  chairman  of  the  Committee  on  Agriculture  is  with 
reference  to  the  particular  amendment  which  Is  before  the 
committee,  which  is  a  radical  departure  from  the  bill  itself 
relating  to  erery  other  commodity? 

Mr.  JONK&  I  do  not  think  this  Is  a  radical  departure. 
It  Is  Just  a  question  of  the  administration  of  this  blU. 

The  pro  forma  amendment  was  withdrawn. 

Tlie  CHAIRMAN.  The  question  Is  CD  the  amendment  to 
the  committee  amendment  offered  by  the  gentleman  from 
Minnesota. 

Tht  amendment  to  the  committee  amendment  was  agreed  to. 

Mr.  McSWAIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words  and  ask  unanimous  consent  to  revise  and 
extend  my  remarks  In  the  Ricosa. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Chairman,  in  connection  with  the 
general  principles  of  this  bill,  in  my  humble  Judgment,  as  a 
sincere  friend  of  agriculture,  as  a  farmer,  as  well  as  the 
owner  of  coosiderabJe  farm  lands,  the  bill  strikes  me  as 
nothing  but  a  plain  and  simple  proposition  to  f^^^«*^lirf  agrl- 
cultiire.  It  proposes  to  raise  money  by  the  levying  of  a  tax 
to  be  distributed  among  a  part  of  the  farmers. 

I  am  not  altogether  averse  to  subsidiiing  agrlcultare.  I 
think  much  of  what  has  been  said  here  In  general  debate. 
and  particularly  the  remarks  of  the  chalnnan  of  the  com- 
mittee, the  gentleman  from  Texas,  is  true,  to  the  effect  that 
the  Nation  faces  a  most  trying  crisis  and  that  extreme  and  \ 
emergency  measures  must  be  resorted  to  in  order  to  meet  tt.  i 

The  objection  I  make  to  the  bill  Is  that  it  proposes  to  levy 
a  tax  upon  the  very  people  who  can  least  afford  to  pay  the  ' 
tax  With  which  to  subsidise  agriculture.    It  propoees  to  levy 
a  tax  net  upon  pleasures,  not  upon  conveniences,  not  upon  j 
luxuries,  not  upon  theaters  and  tourist  hotels  and  auto-  '■ 
mobiles  and  Jewelry — it  proposes  to  levy  the  tax  upon  the 
things  that  people  must  eat  in  order  to  exist.    In  order  to  i 
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br  this  tax  It  mnst  raise  the  price  of  the  things 
that  the  Indnstrlal  workers  most  buy  in  order  to  eat.  and 
there  are  at  least  10.000.000  Industrial  workers  without  jobs. 
which  means  at  least  30.000.000  human  beings  who  are  upon 
the  very  verge  of  starvation  and  to  whom  a  breakfast  and  a 
dinner  and  a  supper  are  the  most  vital  problems  confronting 
them  every  24  hours. 

Mr.  NELSON  of  MlssourL    Win  the  gentleman  yield? 

Mr.  McSWAIN.    I  yield. 

Mr.  NEUSON  of  Missouri.  Then  my  colleague  does  not 
believe  It  is  possible  to  sell  more  goods  at  a  high  price  th^n 
a  low  price? 

Mr.  McSWAIN.  Of  course;  the  uiswer  to  the  query  is 
obvious. 

Under  normal  conditions,  when  industry  Is  busy  and 
when  the  masses  are  employed  at  normal  wages,  such  a  pro- 
posal might  work,  but  to  t)enefit  agriculture  under  the  pe- 
culiar conditions  now  prevailing  in  this  Nation  is  tragic  in 
the  extreme.     [Applause.) 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  McSWAIN.    Certainly. 

Mr.  JONES.  Does  the  gentleman  think  there  is  anything 
wrong  with  simply  lifting  the  price  of  farm  commodities  up 
to  the  ratio  price,  where  it  ought  to  be.  in  line  with  other 
commodities? 

Mr.  McSWAIN.  I  do  not  oppose  that  proposition-  I  say 
that  under  normal  conditions  it  might  work,  but  under  con- 
ditions now  you  are  seeking  to  escape  one  terrific  conse- 
quence to  this  Nation  and  precipitating  a  greater  and  a  more 
disastrous  consequence  ui)on  the  Nation.     [Applause.] 

(Here  the  gavel  fell.] 

Mr.  McSWAIN.  This  domestic -allotment  plan  seems  to  be 
a  mixture  of  hope  and  fear.  There  Is  hope  that  it  will  help 
the  prices  of  farm  commodities,  and  there  Is  fear  that  it  will 
cloee  some  of  the  cotton  mills,  or  at  least  curtail  {N-oduction. 
and  thus  cause  some  employees  to  lose  their  Jobs.  It  is  not 
possible  for  the  mills  further  to  cut  wages.  Any  reasonable 
suggestion  to  help  agriculture  without  producing  a  direct  in- 
Jury  to  workers  in  the  cotton  mills  would  certainly  have  my 
support.  But  the  interests  of  both  the  fanners  and  of  the 
mill  workers  are  too  closely  interlocked  to  think  of  helping 
the  farmers  at  the  expense  of  the  mill  workers.  In  the 
neighborhood  of  the  cotton-mill  towns  are  many  farmers 
that  produce  milk,  butter,  vegetables,  and  potatoes  for  sale 
to  the  mm  workers.  If  the  mill  worker  loses  his  Job.  or  if 
his  salary  is  cut.  the  fsumer  thereby  loees  his  market.  If  the 
mills  can  barely  operate  at  the  present  price  of  cotton,  there 
is  serious  danger  that  they  could  not  operate  at  all  if  the 
price  of  cotton  be  doubled.  There  is  no  way  of  forcing  the 
public  to  buy  cotton  goods,  and  the  people  can  do  without 
clothing  longer  than  they  can  do  without  food.  They  can 
wear  old  cotton  goods,  old  shirts,  and  old  dresses,  but  food 
can  be  eaten  only  once.  Hence,  the  food  crops  have  an  ad- 
vantage over  the  cotton  crops  in  such  a  depression. 

Under  normal  conditions  the  domestic -allotment  plan 
would  tend  to  equalize  agricultural  products  with  industrial 
prices.  But  In  this  crisis,  when  nearly  one-third  of  the 
population  has  lost  its  purchasing  power  and  is  living  on 
mere  pittance,  and  part  of  that  out  of  the  Public  Treasury, 
and  when  the  Industrial  workers  have  had  their  wages  cut 
to  the  bone,  and  must  buy  everything  they  eat,  and  are 
imable  to  pay  rent,  surely  when  such  conditions  prevail  is 
no  thne  for  ezi)erlmenting  in  an  artificial  and  1-slded 
price-boosting  project.  If  it  be  true  that  the  Chamber  of 
Commerce  ctf  the  United  States  and  some  big  WaU  Street 
financiers  favor  the  allotment  plan,  it  is  merely  because 
they  want  to  divert  attention  from  the  real  remedy,  which 
will  help  95  per  cent  of  the  peoirfe  in  the  Nation,  and  that 
Is  an  expansion  of  the  volume  of  money.  That  will  produce 
a  rise  in  prices  of  all  commodities.  With  the  first  rise  In 
prices  will  come  increased  stimulation  in  all  mercantile 
lines.  That  will  in  turn  produce  a  demand  for  maimfactured 
products,  snd  thus  the  mills  of  all  Unds  will  resume  full- 
time  capacity  production.  With  such  a  condition  will  come 
increase  in  wages,  and  as  a  result  of  the  general  rise  in 
prices,  and  in  wages,  the  buying  power  of  aU  the  people  \rill 
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be  takcreaeed.  and  tbeir  many  and  loaf -dsfemd  frante  will 
be  supplied.  The  6  per  cent  who  will  not  be  direetly  bene- 
fited tnr  money  expansion  will  certainly  not  be  hurt.  That 
Is  the  small  group  of  investment  bankers  and  bond  buyers 
that  have  bought  securities  within  the  last  three  years. 
This  number,  compared  with  those  whose  Investments  ante- 
date 1929.  Is  almost  insignificant.  With  the  possibility  and 
prospect  of  relief  all  along  the  Ihie  to  practically  everybody, 
it  is  unfortunate  to  be  sidetracked  with  a  proposal  of  par- 
tial and  of  doubtful  relief. 

By  the  allotment  plan  the  cotton  farmer  who  eats  flour 
will  contribute  to  the  wheat  farmer.  But  the  wheat  farmer 
can  postpone  buying  a  new  shirt  for  himself  or  a  new  dress 
for  his  wife  and  leave  the  cotton  farmer  imable  to  buy  wheat. 
Thus  both  will  finally  suffer  as  a  result  of  the  Injury  they 
have  caused  to  the  industrial  workers. 

I  have  alwasrs  supported  every  measure  that  offered  any 
prospect  of  relief  to  farmers,  but  since  the  domestic-allot- 
ment plan  is  based  on  mere  hope,  and  has  already  im>- 
duoed  a  paralyxing  effect  upon  industry,  which,  in  turn,  has 
affected  injuriously  the  pn^ce  of  cotton,  I  can  not  vote 
for  the  bilL  I  fear  it  may  be  worse  even  than  the  Fed- 
eral Farm  Board  project.  When  Hoover's  stabilization 
dream  began  to  function  wltii  the  Federal  Farm  Board,  in 
1929.  cotton  was  18  cents  a  pound,  and  they  later  tried  to 
peg  it  at  16  cents  a  pound,  and  now  cotton  is  5  cents  a 
pound,  with  a  9  Vz -million-bale  carry-over.  This  carry-over 
is  more  cotton  than  we  can  consume  in  America  in  the  next 
year,  without  raising  a  single  additional  bale.  The  do- 
mestic-allotment plan  contonidates  only  a  20  per  cent  cut, 
and  we  know  that  every  farmer  would  not  plant  the  poorest 
and  least  productive  land.  Furthermore,  if  the  faimer  felt 
assured  that  the  price  would  be  10  cents  a  pound  next  fall. 
he  would  highly  fertilize,  and  intensely  cultivate,  and  vigor- 
ously fight  the  boB  weevil,  on  the  60  per  cent  planted.  Con- 
sequently, we  might  produce  in  1933  a  larg^  cn^  than  we 
did  in  1932.  With  such  a  prospect  facing  the  coimtry,  we 
could  not  expect  the  cotton  manufacturers  of  America  to 
pay  10  cents  a  pound  for  cotton  and  compete  with  the 
cotton  manufacturers  of  other  countries,  who  oould  buy 
6-cent  cotton  and  hire  pauper  labor. 

I  seriously  doubt  the  constitutionality  of  the  bill.  I  have 
studied  this  aspect  of  it  very  carefully,  and  believe  that  the 
Supreme  Court  would  promptly  set  aside  the  whole  act  as 
in  violation  of  the  fundamental  iHlnciple  of  the  Constitu- 
tion, that  the  power  to  tax  can  be  exerdaed  only  for  the 
purpose  of  raising  public  revenues. 

liie  bill,  as  a  whole,  must  be  considered  as  a  direct  sales 
tax,  paid  by  the  processors  of  cotton,  wheat,  hog  meat, 
and  tobacco,  for  the  piirpose  ot  raising  money  to  be  dis- 
tributed among  a  part  of  the  farmers,  who  would  finally 
draw  their  money  direct  from  the  Treasury.  This  aeems 
to  be  an  exertion  of  the  taxing  power,  to  take  money  di- 
rectly out  of  the  pocket  of  (me  dtixen  and  to  put  it  into 
the  pocket  of  another  citizen. 

The  farmers  do  not  favor  any  such  method  of  farm  relief. 
Ttiey  do  not  want  to  be  pampered  and  petted  and  relieved 
by  a  direct  dole  from  tiM  Treasury.  The  farmers  want  a 
fair  price  for  thefa-  crops,  based  tipon  Its  Intrinsic  and  eco- 
nomic vahie.  TMy  do  not  ao  much  wish  to  be  coddled  and 
favored  as  they  do  wish  a  free  hand  and  a  fair  ctoaoce  in 
the  woiid.  To  ralK  the  prices  of  their  prodneCs  by  expand- 
ing the  volume  of  money  wiU  give  them  rdlcf  from  the  bur- 
dens of  taxation  and  interest  and  debt,  and  that  Is  what  the 
fanner  wants.  In  other  words,  no  farm  relief  Is  equal  to  the 
relief  of  an  honest  dollar.  DBMs  ttiat  were  eooCnicted  and 
secured  by  mortgages  on  farms  when  cotton  was  30  cents  a 
pound  and  wtteat  $1  a  bushel  and  hogs  10  cents  a  pound  oa 
foot  can  not  be  paid  with  dollars  tliat  call  ttm  tour  times  as 
much  cotton,  three  times  as  much  wheat,  and  four  times  as 
much  meat. 

I  am  unwilling  to  be  sidetracked  from  the  main  issue  of 
nation-wide  relief  by  money  reform,  and  I  imrtte  all  fanners 
and  merchants  and  bankers  and  manufacturers  and  their 
en^^yees  to  Join  in  a  determined  fight  for  the  only  relief 
that  will  help  practically  everybody. 


If  we  strip  this  bffl  of  aO  f onos  and  oames.  It  Is 
an  attempt  to  subsidise  certain  agricultural  products.  Such 
sub^dy  is  justified  by  its  pnqxments  on  the  ground  of 
nationai  emergency  and  dire  necessity.  The  excise  tax  is 
confessedly  imposed  on  certain  commodities  so  as  to  raise 
money  with  wtokh.  to  pay  this  subsidy.  I  am  willing  to  sub- 
sidise agriculture  as  an  emertency  measure.  Through  Uw 
Reccmstructicui  Finance  Corporation  we  are  now  subsidlxiDg 
railroads,  insurance  companies,  banks,  and  mor^age-k>an 
companies.  We  are  also  subsidising  the  industrial  interests 
by  feeding  or  helping  to  feed  their  unemployed  during  this 
emergency.  But  I  think  that  the  selection  of  the  particular 
commodities  on  which  the  tax  is  imposed  is  most  unfortu- 
nate. It  is  a  direct  tax  upon  the  necessary  things  of  food 
and  clothing.    It  is  a  sales  tax  in  its  most  vicious  form. 

If  agriculture  must  be  subsidized  by  direct  contributions 
from  the  Treasury  in  order  that  the  Nation  may  be  saved 
in  an  emergency,  then  the  tax  whereby  to  raise  the  money 
should  be  levied  on  luxuries,  pleasures,  conveniences,  and 
comforts,  but  not  upon  the  things  that  all  men.  rich  and 
poor,  sick  and  well,  employed  and  unemployed,  must  have 
to  eat  and  wear.  At  this  time,  when  10,000,000  wage  earners 
are  idle,  and  consequently  at  l^ist  30.0004)00  are  left  with- 
out the  money  to  buy  bread  and  meat  and  clothing,  it  would 
be  extremely  unwise  to  raise  the  cost  of  bread  tat/A  meat  and 
clothing  by  this  tax.  If.  to  avert  revolution  by  the  farmers, 
we  impose  intolerable  burdens  upon  the  living  of  at  least 
30.000.000  connected  with  the  industries,  they  who  must 
daily  have  cash  to  buy  everything  they  eat  and  must  pay 
rent,  water  rent,  and  light  bills,  how  could  we  expect  them 
to  accept  such  results  with  calm  and  contentment?  In- 
stead of  taxing  what  the  poor  industrial  woiker  must  eat. 
and  thus  raising  its  price,  let  us  tax  beer,  soft  drinks,  the- 
aters, sports  of  all  sorts,  automobiles,  dance  halls,  tourist 
hotels,  jewelry,  and  all  those  things  not  vitally  essential  to 
sustain  life  and  that  people  can  do  without  in  an  emergency. 
But  if  there  be  any  who  have  the  means  of  enjoying  these 
pleasiu^s.  luxuries,  conveniences,  and  comforts,  let  them 
pay  the  tax  and  thus  help  to  save  the  Nation  and  the  civi- 
lization that  has  conferred  these  things  upon  them.  Under 
normal  oonditions,  such  an  experiment  as  is  proposed  by 
the  domestic-allotment  plan  might  work  without  luroducing 
disaster  and  discontent,  even  threatening  revolution.  But 
to  avert  threats  of  revolution  in  one  dli«ction  by  almost  cer- 
tainly producing  actual  revolution  in  another  direction  is 
folly. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  that 
all  debate  on  this  section  close  in  10  minutes. 

The  CHAIRMAN  (Mr.  Baihchxad).  Is  there  objectim  to 
the  request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  KETCHAM.  Mr.  Chairman,  I  am  sure  that  in  com- 
mon with  other  members  of  the  committee.  I  share  the  very 
high  respect  in  which  the  gentleman  who  has  Just  left  the 
floor  is  held.  I  know  he  is  exceedingly  earnest,  but  I  believe 
that  he  and  others  who  have  recently  taken  the  floor  and 
have  stressed  the  idea  of  raising  the  price  upon  the  necessi- 
ties of  life,  as  an  especially  harmful  thing  in  these  days, 
have  been  unduly  exaggerating  their  fears. 

I  thought  I  might  render  a  bit  of  servioe  to  the  com- 
mittee in  the  consideration  of  this  biU  if  I  presented  what 
I  regard  as  pezbapt  the  most  expert  testinumy  on  that  very 
definite  point  that  has  come  to  my  attention  «•  a  mem- 
ber of  the  Committee  on  Agriculture. 

In  1924  the  Committee  on  Agriculture  had  before  it  for 
consideration  what  was  known  as  the  brand  bread  MO.  and 
one  of  the  witnesses  appearing  at  that  time  was  a  dlsdn- 
gnished  lawyer  from  the  dty  of  Mew  Toife.  by  the  name  of 
Elwood  M.  RabenokL  I  am  sure  a  great  many  of  the  Hew 
York  delegation  are  acquainted  with  him  and  1 
what  of  his  reputation.  I  want  to  give  his  testtmony, 
ing  directly  upon  the  point  of  any  unusual  increase  In  the 
price  of  bread  as  a  result  of  a  rise  in  the  price  of  wheat, 
as  an  offset  to  that  which  has  just  iieen  fmjihsilwwl  by  the 
gentleman  from  South  Carolina  and  a  mm^er  of  others 
who  have  recently  spoken.    In  order  that  I  may  quote  him 
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exactlj  I  hare  consulted  the  bearings  aod  present  his  exact 
words.    lis  said: 

It  r«qulr«a  •  fluctUAtlon  of  13.50  per  b«rrel  In  th«  price  at  floor 
before  Uiere  c«n  be  a  reflection  of  e  cent  either  In  reduction  or 
ipqr— ■  la  the  eeUlnf  price  of  •  loml  at  breed. 

Tliis.  rentlemen.  was  the  attorney  for  the  American  Bak- 
ers Association  and  as  thoroughly  informed  a  witness  as 
the  Committee  on  Agriciilture  has  ever  had  before  it. 

Now,  reducing  that  statement  to  bushels  in  order  that  we 
may  vet  the  picture,  he  said  that  it  would  require  an  In- 
crtase  of  $2M  a  barrel  on  flour  before  that  would  be  re- 
flected In  1  cent  increase  on  a  pound  loaf  of  bread.  Divide 
the  $3.50  by  four  and  a  half,  the  number  of  bushels  in  a 
barrel  of  flour,  and  you  have  55*^  cents.  I  believe  that  in- 
crtase  tn  tbe  price  of  wheat,  according  to  Mr.  Richards, 
could  be  absorbed  without  raising  the  price  of  a  pound  loaf 
of  bread  1  cent.  In  view  of  that  fact,  what  becomes  of  the 
alarm  that  has  been  expressed  by  my  good  friend  from 
South  Car(dlna? 

Mr.  McSWAIN.    Will  the  genUeman  yield? 

Mr.  KETCHAM.    Yes. 

Mr.  McSWAIN.  If  that  Is  true,  the  bakers  and  the  mU- 
lers  most  be  getting  enormous  profits  In  view  of  the  low 
juice  of  wheat. 

Mr.  KETCHAM.  It  is  certainly  true  that  the  spread  be- 
tween wheat  and  bread  prices  has  Increased  in  the  period 
between  1914  and  the  present  day.  The  price  of  wheat  Is 
now  36  per  cent  of  the  1914  price,  while  that  of  bread  Is 
99  per  cent  of  the  1914  price.  There  would  be  no  Justifica- 
tion for  any  great  increase  in  bread.  I  think  the  gentleman 
Is  unduly  alarmed. 

Mr.  LANHAM.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  do  so  In  order  that  I  may  have  this  brief 
opportunity  to  express  some  of  the  sentiments  which  impel 
me  to  oppose  this  bill.  I  regret  that  my  ideas  concerning 
this  measure  are  in  confUct  with  those  of  my  distinguished 
colleague,  the  chairman  of  the  Committee  on  Agriculture. 
for  whom  I  have  an  abiding  affection  and  regard. 

The  district  which  I  have  the  honor  to  represent  Is  very 
largely  agricultural.  I  yield  to  no  one  in  the  intensity  of 
my  desire  to  promote  the  real  Interests  and  welfare  of  the 
producers  of  our  land. 

But  in  my  Judgment  this  bill  proposes  that  we  enter  an- 
other legislative  and  economic  blind  alley,  one  from  which 
we  must  later  emerge  and  start  all  over  again.  The  pro- 
jwnents  of  the  measure  very  candidly  say  that  under  nor- 
mal conditions  they  would  not  advocate  the  adoption  of  its 
provisions. 

This  Is  not  the  first  time  that  a  proposal  having  the 
same  ptirpose  In  view  has  been  made.  In  a  similar  way  the 
Federal  Farm  Board  was  established  to  Insm^  stability  of 
agricultural  commodities  and  approximately  one-half  a 
bimon  dollars  was  appropriated  for  its  use.  It  bought  sur- 
plus crops  of  cotton  and  wheat,  and  Congress  has  given 
much  of  each  to  the  Red  Cross  for  the  laudable  purpose 
of  rellerlnf  sufTerlng  humanity.  But  in  spite  at  tbe  large 
appropriatioD  it  can  hardly  be  said  with  acciiracy  that  the 
or^llnal  purpose  to  increase  the  price  of  farm  products  has 
been  accomplished. 

I  am  one  of  those  who  believe  that  we  can  not  have  a 
restoratkm  ctf  normal  conditions  until  we  restore  normal 
optrattooa  (applause!.  nntO  w«  take  down  the  barriers  that 
slUle  and  prevent  normal  international  trade — barriers  of 
exchange  and  barriers  of  tariff.  Naturally  it  wlD  take  some 
ttaM  to  bring  these  things  about,  and  it  Is  hoped  that  the 
economic  conference  to  be  held  this  year  wlU  be  helpful  In 
this  r^ard. 

What  to  the  real  emergency  Just  at  present  with  the 
farmers  of  the  land?  In  a  trip  last  summer  over  the  district 
I  represent  I  found  that  in  the  country  and  the  smaller 
towns  the  people  were  not  fearing  a  lack  of  food.  They 
said  they  had  canned  and  preserved  so  much  food  that  no 
one  would  go  hungry  this  winter.  Their  chief  concern  was 
alons  another  line,  and  I  suppose  the  condltlozw  I  found 
there  are  typical  of  most  of  oar  agricultural  districts.  They 
about  the  debts  on  their  farms,  worried  about 


the  mortgages  and  the  Installments  of  principal  and  interest 
they  were  unable  to  meet,  worried  about  foreclosures.    It 

seems  to  me  that  the  legislative  emergency  with  refeience 
to  their  situation  is  the  necessity  for  some  system  ol  re- 
financing their  obligations  in  order  that  they  may  keep 
their  land.  If  this  emergency  is  cared  for.  then  we  may 
proceed  to  bring  about  as  speedily  as  possible  the  restora- 
tion of  normal  conditions  and  operations,  under  which  they 
were  formerly  prosperous  and  received  fair  prices  for  their 
crops. 

Mr.  DOWELL.  Does  not  the  gentleman  think  it  would 
be  much  better  if  we  increase  the  price  of  other  products? 

Mr.  LANHAM.  It  is  a  well-known  fact  that  to-day  there 
are  ten  or  twelve  million  of  our  people  walking  the  steets 
looking  for  work  with  which  to  earn  enough  to  buy  food  for 
themselves  and  their  families.  Most  of  these  are  not  ir.  the 
country  but  in  the  cities.  The  people  in  the  country  gen- 
erally have  food  in  relative  abundance  which  they  nave 
canned  and  preserved  themselves.  But  we  must  be  mind- 
ful also  of  the  many  imemployed.  How  can  these  men 
without  work  have  a  greater  sum  at  their  disposal  to  pay 
increased  prices  for  the  food  that  they  must  consimie  and 
the  clothes  that  they  must  wear?  The  fanner  is  asking 
to-day  as  never  before  that  he  be  aUowed  an  opportunity 
to  keep  his  land,  that  he  may  have  an  extension  of  his  loans 
and  a  reduction  in  his  rate  of  interest,  that  he  may  keeii  the 
goose  that  lays  the  golden  egg  until  Congress  in  its  wifdom 
shall  break  down  the  barriers  that  have  prevented  inter- 
national trade  and  allow  that  trade  to  flow  again  In  crder 
that  his  crops  may  go  as  formerly  to  the  markets  of  the 
world.     [Applause.] 

Mr.  McGUGIN.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  McOuoih:  Section  8.  eubeectlco  B. 
line  9.  after  the  word  "  commodity."  strUie  out  tbe  remainder  of 
tbe  sentence  down  to  end  including  tbe  word  "  year  "  in  Une  11. 


Mr.  JONES.  Mr.  Chairman.  I  think  the  gentleman  must 
have  the  wrong  page.    We  have  passed  that  section. 

The  CHAIRMAN.  That  language  has  already  been  elimi- 
nated from  the  bill  by  the  prior  action  of  the  committee. 

Mr.  McOUGIN.  Then.  Mr.  Chairman,  I  offer  the  foJiow- 
ing  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  IfcOxTant:  Section  8.  subeectlon  O, 
Une  IS.  pege  3.  strike  out  tbe  worda  "  or  bogs." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas. 

The  amendment  was  rejected. 

Mr.  McOUOIN.  Mr.  Chairman.  I  offer  the  following 
ametMlment.  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOvaut:  Section  3,  eubeecUim  D 
pege  4.  ttnke  out  ilnee  4.  S.  end  6.  tnclualv*. 

Mr.  McOUOIN.  Mr.  Chairman,  at  this  time  I  ask  unani- 
mous consent  to  address  the  oonunlttee  tar  two  minutes. 

Mr.  JONES.  I  hope  the  gentleman  will  be  satisfied  and 
not  offer  any  other  amendments. 

Mr.  McOUOIN  I  am  going  to  offer  an  amendment  all 
through  this,  wherever  hogs  show  their  heads. 

The  CHAIRMAN.  The  gentleman  from  Kansas  asks 
unanimous  consent  to  address  the  committee  for  two  min- 
utes.   Is  there  objection? 

Mr.  PARKS.    I  object. 

Mr.  McOUOIN.  Mr.  Chairman.  I  move  to  strike  out  the 
enacting  clause. 

Mr.  JONES.  Mr.  Chairman,  that  is  a  moUon  that,  has 
already  been  disposed  of. 

Mr.  McOUOIN.  But  business  has  been  transacted  since 
theiL 

Mr.  STAFFORD.  Blr.  Chairman,  I  make  the  polat  of 
order  that  that  motion  has  already  bem  made  and  tliat  it 
is  dilatory. 

Tbe  CHAIRMAN.  Tho  gentleman  from  Kansas  ma/es  to 
strike  out  the  enacting  clause  of  the  bilL 
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Mr.  JONES.    If  you  put  hogs  up  to  S  or  6  cents  a  pound,  f     Mr.  JONES.    Mr.  Chairman.  I  offer  a  committee  anend- 
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Mr.  STAFFORD.  Ur.  Chairman.  I  make  the  point  of 
order  that  that  motion  has  already  been  voted  on  by  this 
conunittee  and  that  the  motion  at  this  time  is  dilatory,  in 
view  of  the  fact  that  the  gentleman  who  makes  the  motion 
has  been  seeking  to  gain  the  floor  for  debate  and  was  denied 
that  privilege  by  the  committee. 

The  CHAIRMAN  (Mr.  Bankhxao).  The  Chair  was  of 
opinion  that  the  position  taken  by  tbe  gentleman  from  Wis- 
consin was  correct  as  a  matter  of  first  impression,  but  the 
attention  of  the  Chair  has  been  called  by  the  Parliamen- 
tarian to  the  fact  that  a  number  of  substantial  amendments 
have  been  added  to  tbe  bill  since  that  motion  was  last 
offered. 

Mr.  STAFFORD.  Will  the  Chair  permit  me  an  observa- 
tion? The  fact  that  additional  amendments  have  been 
adopted  goes  to  prove  that  the  committee  is  in  the  mood 
of  perfecting  the  bill  and  not  destroying  it.  as  is  the  purpose 
of  the  amendment  which  seeks  to  strike  out  the  enacting 
clause.  The  mere  fact  that  perfecting  amendments  have 
been  adopted  does  not  overpower  the  fact  that  the  com- 
mittee has  already  acted  on  a  motion  of  this  kind  once 
before  in  the  consideration  of  tbe  bill  and  at  this  session. 

The  CHAIRMAN.  The  Chair  has  before  him  a  decision 
made  by  Chairman  Harrison  on  April  5,  1916 — Cohgres- 
8XONAL  Rkcord.  page  5553 — wherein  it  was  held  that  the 
motion  to  strike  out  the  enacting  clause  might  be  offered  the 
second  time  even  though  the  House  previously  had  noncon- 
curred  in  the  recommendation  of  the  Committee  of  the 
Whole  to  strike  out  the  ona/'tirtg  clause  of  the  same  biU. 
The  Chair  therefore  overrules  the  point  of  order.  The  gen- 
tleman from  Kansas  is  recognised  for  five  minutes. 

Mr.  McOUOIN.  Mr.  Chairman,  again  I  rise  to  call  atten- 
tion of  the  committee  to  the  fact  that  we  are  enacting  a  bill 
in  haste,  which  is  ill-advised,  which  Is  wreaking,  rank  dis- 
crimination as  between  farmers  of  this  coun^.  I  call  the 
attention  of  the  committee  to  this  language  In  the  bill: 

But  bogs  ebeU  not  be  deemed  to  be  marketed  wben  eold  or 
otherwise  dlepoeed  of  to  •  feeder  of  hogt,  wtao  te  not  aleo  e 
processor  of  hogs. 

There  is  a  class  of  farmer*  who  raise  hogs  up  to  75  or  80 
pounds,  and  then  sell  them  to  feeders.  That  class  of  farm- 
ers will  get  no  benefit.  The  feeder  will  feed  the  hogs  up 
to  200  pounds  and  he  will  get  the  benefit  of  tbe  whole  200 
pounds.  You  will  have  brought  no  relief  to  this  first  class 
of  farmers.  There  is  another  thing  I  want  to  force  to  the 
attention  oi  the  committee  and  that  is  that  there  is  another 
class  of  farmers  who  raise  com  who  do  not  feed  hogs.  They 
seU  this  com  and  they  will  sell  It  to  the  feeders  oi  hogs. 
Assiunlng  that  the  bill  works,  and  you  reduce  the  produc- 
tion of  hogs,  you  therefore  reduce  the  demand  for  com,  and 
your  bill  can  not  reach  that  producer  of  corn  who  does 
not  produce  hogs  and  he  does  not  reduce  his  acreage.  As 
a  result  he  has  a  surplus  of  com,  with  a  decreased  demand, 
and  this  very  bill  wreaks  injustice  against  those  thousands 
and  thousands  of  farmers  who  only  produce  com,  and  un- 
fortunately that  is  the  poorest  class  of  tenant  farmers,  the 
ones  in  greatest  distress  and  deqwlr.  So  that  In  this  biU 
we  discriminate  against  the  excIoslYe  raiser  of  com  and 
against  the  seller  of  hogs  that  are  sold  for  feeding  purposes. 

If  we  are  going  to  pass  an  agriculture  bill  it  must  help  aU 
the  farmers  of  this  country  and  not  Just  a  class  of  them. 
That  Is  the  trouble  with  this  legislation.  If  we  could  have 
a  practical  allotment  bill,  it  must  apply  to  the  grain  back 
at  the  farm,  nm  with  the  land,  and  not  be  limited  as  a 
special  privilege  for  a  special  class.  That  Is  what  Is  the 
matter  with  this  biU  from  beginning  to  end.  That  is  why 
I  am  fighting  it.  coming  from  a  farming  district.  I  know 
this  wiU  work  havoc  on  agriculture.  It  may  be  that  you 
will  raise  the  price  of  hogs  for  a  few  months.  It  may  be 
you  will  raise  the  price  of  wheat  to  93  cents,  as  the  chair- 
man says,  for  a  few  months,  but  down  the  road  the  relapse 
ia  going  to  be  greater  than  It  was  fallowing  tbe  Farm  Board 
fiasco.  The  Farm  Board  raised  the  price  at  wheat  for  a 
Xew  months,  and  what  has  happened  at  the  end  ot  the 
road?  Suppose  they  raise  the  price  of  wheat  for  a  few 
months.    That  means  you  will  sell  wheat  at  93  cents,  which 


has  an  actual  market  value  of  35  cents.  That  mMins  we 
have  artiflcally  Increased  the  price  of  something  over  375 
per  cent.  Now.  men  representing  the  people  of  the  United 
States,  sitting  here  in  Congress  at  the  time  of  a  crisis  like 
this,  suggest  that  by  legislation  we  can  increase  something 
275  per  cent  wlwn  the  experience  of  centuries  is  that  It  has 
not  yet  been  demonstrated  that  by  legislation  you  can  In- 
crease the  price  of  any  commodity  5  per  cent.  The  whole 
thing  is  ridiculotis,  and  In  the  end  it  is  bound  to  destroy 
the  farmers  of  this  country.    [Applause.] 

I  am  standing  here  begging  for  agriculture.  My  prayer 
for  the  farmer  to-day,  first  of  aU,  Is  to  d^ver  him  from  his 
political  saviors  who  have  destrtqred  him  for  10  shears  [ap- 
plause], and  at  the  same  time  will  destroy  their  Oovem- 
ment.  You  are  destroying  this  Oovernment  here  to-dny 
wben  you  do  such  things  as  writing  into  the  bin  that  the 
Oovernment  must  duplicate  every  cream  check  in  this  coun- 
try every  month.  What  an  army  of  bureaucracy  you  are 
going  to  have.  How  are  you  ever  going  to  balance  Um 
Budget  spending  money  that  way?  Yet  everyone  says  the 
Budget  must  be  balanced.  Scon(»ny  must  be  effected  in 
order  to  reestablish  the  stability  of  our  Oovernment.  Will 
somebody,  somebody  seriously  stand  up  for  a  while  and  de> 
fend  government — ^just  poor  government.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  expired. 

Mr.  JGSEB.  Mr.  Chairman,  the  motion  wlH  not  be  taken 
seriously. 

Mr.  McOUOIN.    I  do  not  care  to  press  that  motion. 

Mr.  OOSS.    Mr.  Chairman,  I  dDJeet. 

The  CHAIRMAN.  The  gentleman  from  Texas  has  the 
fioor. 

Mr.  JONES.  As  to  the  first  proposition  of  which  the 
gentleman  speaks,  that  the  hog  grower  who  sells  to  the 
feeder  will  not  get  any  benefit,  I  will  say  we  had  some  diffi- 
culty in  working  out  that  provision  in  order  to  adjust  It 
fairly,  and  we  followed  those  who  had  experience  in  this 
business.  Certainly  the  feeder  must  pay  something  additional 
to  the  grower  or  he  will  not  sell  his  hogs.  He  does  not  have 
to  sell  them  to  the  feeder.  He  can  feed  tbem  himself  or 
sen  them  to  the  slaughterer,  and  in  order  to  keep  them  from 
going  to  the  slaughterhouse  where  the  processing  charge  Is 
paid  the  feeder  will  pay  more.    That  is  quite  clear. 

Mr.  WILLIAM  E.  HULL.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  WILLIAM  E.  HULL.  I  asked  the  questicm  earlier,  and 
I  want  to  ask  the  chairman  of  the  committee  this  question: 
Hogs  were  put  in  this  bill  for  the  purpose  of  raising  the 
com.    Is  that  true? 

Mr.  JONES.  Hogs  were  put  In  this  bill  for  the  purpose 
of  getting  a  better  price  for  hogs,  and  thus  saving  the 
Com  Belt  and  giving  it  a  chance  to  get  on  an  even  keel 
with  the  rest  of  the  country,  if  possible. 

Mr.  WILLIAM  E.  HULL.  Now,  I  want  to  ask  this  ques- 
tion, to  get  it  straight  in  my  mind:  You  put  hogs  in  here  for 
the  purpose  of  raising  the  price  of  com? 

Mr.  JONES.  No.  We  put  hogs  In  for  the  purpose  stated 
in  the  bill,  and  because  there  was  no  practical  way  to 
handle  the  com  situation  as  such. 

Bffr.  WILLIAM  E.  HULL.  I  am  only  asking  the  question 
for  the  benefit  at  the  House. 

Mr.  JONES.  And  we  provide  here  that  If  a  man  growi 
hogs  and  also  grows  com,  and  I  understand  many  of  them 
do  in  the  Corn  Belt,  although  I  am  not  so  familiar  with  that 
as  I  am  with  other  parts  of  the  country,  they  must  reduce 
their  com  ac  reage  if  they  are  producing  com.  and  that  cer* 
tainly  will  tend  to  help  that  situation. 

Mr.  WILLIAM  B.  HULL.  Now  I  come  back  to  the  Qoee- 
tion  again.  For  instance,  you  reduce  20  per  cent  on  bogs. 
In  order  for  them  to  get  the  benefit  of  this  they  mutt 
reduce? 

Mr.  JONES.    The  tonnage  most  be  reduced. 

Mr.  WILLIAM  E.  HUU^    How  wlU  that  hd»  the  ooni 
grower  because  you  have  taken  20  per  cent  ot  hie 
away? 
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were  worried  about  the  debts  on  tbetr  farms,  worried  aboot  i  strike  oat  the  *>n«oting  clause  of  the 
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Ifr.  JONES.  If  you  put  hogs  up  to  S  or  6  cents  a  pound, 
you  are  helptng  the  com  grower  and  you  are  helping  the 
market  for  the  com. 

Mr.  WILLIAM  B.  HULL.  How  wlU  you  do  that  If  you  take 
30  per  cent  of  the  hogs  away  from  eating  the  com? 

Mr.  JONES.  We  do  not  do  that.  We  Just  take  away  the 
market  tonnage. 

Mr.  WILLIAM  E.  HULL.  In  order  for  you  to  Increase  the 
•ale  of  the  hogs  you  have  to  reduce  hogs  20  per  cent. 

Mr.  JONES.    No.    You  have  to  reduce  the  marketing  ton- 


Mr.  WILLIAM  E.  HULL.  Well.  aD  right.  If  I  have  hogs 
for  sale,  in  order  to  get  this  I  will  have  to  reduce  my  hogs 
20  per  cent. 

Mr.  JONES.     No. 

Mr.  WILLIAM  E.  HULL.    Then  the  bill  Is  wrong. 
-    Mr.  JONES.    You  have  to  reduce  your  mc»rketlng  tonnage 
during  the  period.    A  man  can  sell  If  he  wants  to  when  the 
hogs  are  smaller.    He  can  make  any  adjustment  be  sees  fiU 

Mr.  WILLIAM  E.  HULL.  But  you  must  reduce  It  20  per 
cent  In  order  to  collect  the  fee. 

Mr.  JONES.  You  would  have  to  reduce  the  marketing 
tonnage  20  per  cent. 

Mr.  CAMPBELL  of  Iowa.    Will  the  gentleman  yield? 

Mr.  JONES.  I  yield  to  the  gentleman  from  Iowa  to  an- 
swer the  question. 

Mr.  CAMPBELL  of  Iowa.  I  know  something  about  the 
bog  huslnf .  and  I  can  answer  the  gentleman's  question. 

Mr.  WILLIAM  E.  HULL.  No.  I  want  the  ^'hairmftr^  of 
the  committee  to  answer  it.    He  la  running  this. 

Mr.  JONES.    I  decline  to  yield  further.  Mr.  Chairman. 

BCr.  MANLOVE.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  MANLOVE.  Some  of  the  opponents  of  this  bill  have 
argued  fnxn  the  viewpoint  that  the  passage  of  this  measure 
might  be  detrimental  to  the  hog  raiser  and  the  com  raiser. 
If  this  bill  should  be  ever  so  much  of  a  failure,  could  there 
be  very  much  injury  to  the  man  who  Is  selling  his  com  for 
0  cents  a  bushti  or  the  man  who  is  selling  his  hogs  for  90 
cents  a  hundred? 

Mr.  JONES.  Certainly  you  could  not  hurt  that  man  very 
much. 

The  CHAIRBiAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

The  question  is  on  the  motion  offered  by  the  gentleman 
from  Kansas  [Mr.  McGuozw]  to  strike  out  the  enacting 
clause. 

The  motion  was  rejected. 

Tlie  CHAIRMAN.  The  question  now  recurs  to  the  first 
amendment  offered  by  the  gentleman  from  *fwnBaa  [Mr 
McOu«XM]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

DOMamC   COKSTTMPnOM    !■!  ■HIliB 

•■D.  4  (a)  Ttm  BeenXmrj  at  Agrtctiltiirc — 

(1)  In  cmm  at  whaat.  cotton,  and  tobacco.  abaU.  at  toast  two 
»ks  prior  to  th«  oommancement  of  each  marketing  year  with 
pact  to  whleh  this  Utla  U  in  effect  for  the  commodity  e«tl- 
_jita,  as  naarly  m  praetleable.  and  proclaim  the  percentage  of 
«tae  total  domeaUc  production  of  th«  coounodlty  during  the  then 
currant  calendar  year  that  will  ba  markatad  and  needed  for 
domaatle  oonaompUon. 

(3)  In  the  caae  of  hogs  ahall.  within  SO  daye  after  the  date 
of  approval  of  thla  act.  astltnata.  aa  nearly  as  practicable,  and 
proetatm  the  paroantaga  of  domaaUc  hoga  to  ba  marketed  during 
the  InlUal  Baarkatlng  period  for  hogs  that  wUl  be  needed  for 
cknneatlc  consumption,  ^or  the  purpoaaa  of  this  title  the  i«t^tai 
markeUng  period  for  ho^i  shaU  be  the  period  commencing  90 
days  after  the  data  of  approval  of  thla  act  and  terminating  at 
tba  onmmawrwmant  of  the  in3-S4  marketing  year  for  hogs 

(S)  In  caae  of  hogs  shall,  at  least  two  weeks  prior  to  the  oom- 
manaamant  of  each  marketing  year  with  reapact  to  which  thla 
tiUe  la  In  affect  for  hogs,  subecquent  to  the  Initial  marketing 
parlod  for  hogs.  aaUmata.  as  nearly  as  practicable,  and  proclaim 
the  peroantaga  of  domaatle  hogs  to  ba  marketed  during  such  year 
that  will  be  needed  for  domeatlc  consumption. 

(b)  Any  such  percentage  proclaimed  for  any  period  shaU  be 
based  on  statistics  of  the  Department  c*  Agriculttira  and  other 
Federal  agafkclea  aa  to  the  average  domeatlc  consumption  of  the 
eommodlty  gar  ttas  ftv*  preceding  periods  of  like  duraUon. 


Mr.  JONES.    Mr.  Chairman.  I  offer  a  committee  aaiend- 
ment 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  4.  after  line  8.  Insert  the  following: 
"  In  the  case  of  wheat  aiul  cotton,  shall,  within  30  days  af  «r  the 
date  of  the  approval  of  this  act.  estimate  as  nearly  as  practicable 
and  proclaim  the  percentage  of  domeatlc  wheat  and  cotton  to  be 
marketed  during  the  respective  Initial  marketing  periods  tJierefor 
that  will  be  needed  for  domestic  consumption." 

And  In  line  ».  strike  out  "(1)"  and  Insert  "(2)":  In  line  16. 
strike  out  "(2)"  and  insert  "{9)":  In  line  30  sUlke  out  all  after 
the  period  down  through  line  34;  and  on  page  5.  line  1,  strike 
out  "(S)"  and  Insert  "(4)". 

Mr.  JONES.  Mr.  Chairman,  this  further  corrects  thi;  pro- 
vision for  the  initial  period  for  these  commodities. 

Mz.  GLOVER.  Mr.  Chairman.  I  offer  an  amendment  to 
the  committee  amendment. 

The  Clerk  read  as  follows: 

AmendnMnt  offered  by  Mr.  OLOva:  Page  4.  section  4,  amend  the 
committee  amendment  by  Inserting  after  the  word  "  wheat  "  a 
comma  and  the  word  "  rice  "  In  each  case  where  the  word  "  «  heat  " 
occurs  In  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Arkansas. 

The  amendment  was  agreed  to. 

Mr.  COX.  Mr.  Chairman.  I  offer  a  perfecting  amendment 
to  the  committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cox:  Am*»M«  the  committee  amend- 
ment by  inserting  after  the  word  •'  rice."  wherever  It  occurs  In  the 
committee  amendment,  the  word  "peanuts." 

The  CHAIRMAN.  The  question  is  on  the  amendmont  to 
the  committee  amendment  offered  by  the  gentleman  from 
Georgia. 

The  amendment  was  agreed  to. 

The   CHAIRMAN.    The   question   Is   on   the   comioittee 
amendment  as  amended. 
The  committee  amendment  as  amended  was  agre<!d  to. 
Mr.  GLOVER.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 
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Amendment  offered   by  Mr.  Olovib: 
word  "  wheat."  Insert  a  comma  and  the 


4.  Una  9.  aftsr  the 
"  nee." 


The  CHAIRMAN.    The  question  \a  on  the  amendment 
offered  by  the  gentleman  from  Arkansas. 
The  amendment  was  agreed  to. 
Mr.  COX.     Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Itr.  Ooz:  Page  4.  line  9.  after  th>t  word 
**  eotton."  insert  a  comma  and  the  word  "  peanut." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia. 

The  amendment  was  agreed  ta 

Mr.  McGUGIN.    Mr.  Chairman.  I  offer  an  amendment. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  aU  amendments  tJiereto 
close  in  10  minutes. 

Mr.  WHITE.    Mr.  Chairman.  I  object. 

Mr.  JONES.  Mr.  Chairman.  I  move  that  aU  debete  on 
this  section  and  all  amendments  thereto  close  in  10  miautes. 

Mr.  McOUGIN.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  McOUGIN.  This  Is  not  the  proper  time  to  malce  the 
motion.  This  motion  should  not  be  made  until  after  1  have 
discussed  my  amendment. 

The  CHAIRMAN.    The  point  of  order  is  overruled. 

The  question  is  on  the  moUon  of  the  gentleman  from 
Texas. 

The  motion  was  agreed  ta 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment 
offered  by  the  gentleman  from  KaivM^^i 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOdoxk:  Section  4.  subeecUon  (2) 
strike  out  subsection  (2).  the  same  being  Unes  IS  to  94.  Inclusive: 

Mr.  006S.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  am^t^rimyrrt^ 


Hie  CHAIRMAN.  The  gentleman  win  state  the  point  of 
order. 

Mr.  G08S.  Section  3,  subsecUon  (b) .  on  page  3.  spedfles 
that  the  adjustment  certificate  shall  be  issued  in  the  case  of 
wheat,  cotton,  tobacco,  and  so  on.  and  it  refers  to  the  mar- 
keting period  on  hogs  specifically  in  section  4.  We  are  now 
on  section  4.  My  contention  is  that  by  striking  out  this 
section  it  would  not  be  germane  to  the  bilL 

The  CHAIRMAN.  The  gentleman  raises  the  question  of 
germaneness.  The  Chair  is  Inclined  to  think  that  this 
proposition  Is  germane.  It  may  be  Inconsistent  with  prior 
action  taken  by  the  committee,  but  certainly  it  Is  not  gov- 
erned by  the  point  of  order  raised  by  the  gentleman  from 
Connecticut. 

The  Chair  overrules  the  point  of  order. 

The  gentleman  from  Kansas  Is  recognized  for  five 
minutes. 

Mr.  McOUGIN.  Mr.  Chairman,  If  the  members  of  the 
committee  will  really  seriously  read  subsection  (2),  page  4, 
and  subsection  (3),  page  5.  they  will  see  what  an  impossible 
thing  we  are  enacting  into  law. 

In  subsection  (2)  we  are  requiring  the  Secretary  of  Agri- 
culture to  proclaim  the  percentage  of  domestic  hogs  to  be 
marketed  dtu-ing  the  marketing  period  with  the  hogs  that 
will  be  needed  for  domestic  consumption.  This  will  require 
that  the  Secretary  of  Agriculture  be  able  to  ascertain  with 
a  reasonable  degree  of  certainty  the  amount  oi  hogs  which 
are  going  to  be  produced  as  well  as  the  amount  of  meat 
which  will  be  consumed.  I  do  not  believje  it  is  possible  in 
advance  for  the  Secretary  of  Agriculture  or  any  other  statis- 
tical division  to  reach  a  reasonable,  rational  conclusion  as 
to  how  many  animals  are  going  to  be  produced  in  a  future 
year  or  any  future  time,  because  that  depttids  upon  how 
many  animals  are  used  for  Iveeding  purposes.  The  Secre- 
tary can  obtain  such  statistics  on  grain.  Why?  Because 
after  it  Is  planted  you  can  ascertain  how  many  acres  have 
been  planted  and  you  know  with  a  fair  degree  of  accuracy 
how  much  will  be  produced.  But  here  we  are  requiring 
something  which  Is  an  impossibility. 

We  have  no  business  standing  here  to-day  enacting  legis- 
lation calling  on  an  executive  department  to  do  something 
which  is  impossible.  Pass  this  bill  with  these  two  sections 
and  here  is  the  situation  you  wlU  face:  You  can  not  get  a 
man  to  be  Secretary  of  Agriculture  in  the  next  administra- 
tion, unless  his  only  interest  is  to  eome  down  here  and 
socially  strut,  because  he  knows  he  Is  bound  to  be  a  hopeless 
failure. 

Let  us  see  how  much  you  are  demanding.  Oo  to  page  11 
and  you  will  find  that  under  this  bill  we  are  demanding 
that  the  Secretary  of  Agriculture  put  this  proposition  as  it 
pertains  to  hogs  into  effect  the  day  after  the  bill  Is  passed. 
We  are  demanding  that  the  Secretary  find  out  how  many 
hogs  will  be  produced  and  how  much  pork  will  be  consumed 
during  the  marketing  year,  and  do  so  before  the  biU  goes 
into  effect,  but  we  require  him  to  do  all  this  the  day  after  the 
bill  is  passed.  If  we  have  no  respect  for  ourselves,  we  should 
at  least  have  some  respect  for  reason— God's  reason,  if  you 
please.  It  is  wrong  for  a  legislative  body  to  enact  legisla- 
tion which  it  knows  the  executive  department  can  not  carry 
out.  No  wonder  the  people  of  this  country  are  losing  re- 
spect for  government.  Why  should  they  not  when  a  Con- 
gress will  sit  here  and  pass  kglslation  which  it  knows  can 
not  be  carried  out  with  any  degree  ot  efficiency.  That  is 
why  this  bin  is  ridiculous;  that  is  why  It  la  absurd;  that  is 
why  it  is  a  crime  against  govenunent  and  is  bound  to  be  a 
failure  so  far  as  the  farmers  of  this  country  are  concerned. 
The  farmer  should  not  be  made  the  football  at  politics  and 
be  an  excuse  for  ffiactlng  legislation  such  as  this  with  such 
provisions  as  sections  2  and  3,  which  are  an  imposition  on 
common  sense. 

A  few  moments  later  I  wlU  offer  an  amendment  to  strike 
out  subsection  (3).  I  have  no  desire  to  discuss  it,  because 
I  have  here  discussed  the  two  together. 

I  yield  back  the  remainder  of  my  time. 

Mr.  GIPPORD.  Mr.  Chairman,  in  saying  a  word  for  the 
manufacturers  I  want  to  remind  you  that  I  am  not  speaking 


entirely  for  New  England  mahuf actorers.  X  want  to  remind 
you  of  the  speech  of  the  gentleman  from  North  CaroUna 
[Mr.  BuLwnnoji]  and  the  gentleman  from  Georgia  [Mr. 
Tasvxk],  so  that  in  future  references,  speak  of  the  danger 
to  cotton  mills  as  having  been  presented  by  these  southern 
gentlemen,  as  well  as  myself,  and  do  not  point  your  finger 
wholly  at  New  England. 

Among  the  very  many  valid  objections  to  this  ao-called 
domestic-allotment  plan,  from  the  standpoint  of  Industry — 
especially  textile  manufacturers — I  ml^t  enumerate  the 
following:  For  a  long  time  now  cotton  manufactums  have 
been  unable  to  produce  finished  goods  at  a  profit,  even  at  the 
present  comparatively  low  cost  of  raw  materiaL  An  ezdae 
tax.  such  as  has  been  iHt>po8ed.  would  naturally  increase 
the  price  of  such  material,  as  is  intended  that  it  should. 
This  would  add  to  the  cost  of  manufacture  at  a  time  when 
the  dconestic  manufacturers  are  flnding  it  extremely  difBcuIt, 
if  not  impossible,  to  secure  sufficient  working  capital  for 
their  business. 

Furthermore,  these  manuf acturais  would  find  it  practically 
impossible  to  make  definite  arrangements  to  meet  these  in- 
creased expenses  laid  upon  them  because  of  the  undeter- 
mined and  variable  amount  of  the  tax.  EspeeiaUy  at  a  time 
i^en  the  restoration  of  confldezu»  Is  the  fundamental  re- 
quirement for  business  recovery,  such  a  condition  of  uncer- 
tainty would  be  a  further  blow  to  these  great  industries. 
It  would  inevitably  result  in  slowing  up,  rather  than  speed- 
ing  up.  business  and  this  would  in  consequence  aid  to  defeat 
the  very  purpose  of  the  plan. 

As  a  practical  matter,  if  such  a  proposal  as  this  were  put 
into  operation,  it  is  perfectly  obvious  to  anyone  familiar  with 
governmental  operation  that  the  Federal  Government  would 
not  be  able  to  follow  each  and  every  individual  beneficiary 
of  the  tax  to  see  that  the  curtailment  of  acreage  is  carried 
out.  In  a  sense,  this  fact  does  not  directly  affect  manufac- 
turers, but  in  the  broader  view  of  the  matter  it  affects  them 
and  every  American  taxpayer.  It  stands  to  reason  that  a 
huge  and  expensive  organization  of  inspectcnis  would  be  re- 
quired, with  clerks,  supervisors,  and  the  like,  and  the  cost 
of  this  to  the  country  at  large  would  be  staggering.  To  help 
one  class  you  would  place  an  additional  and  unjustified 
financial  burden  on  all  other  classes  at  a  time  when  the 
general  and  proper  donand  is  for  a  reduction  of  taxes. 
Much  of  the  money  thus  expended  would  benefit  no  one 
except  the  force  receiving  it  in  the  form  of  salaries. 

The  Increased  cost  of  raw  material  to  manufacturers 
would  necessarily  encourage  foreign  competitors  and  make 
their  competition  keener.  In  theory  our  industries  are  now 
protected  from  such  rivalry  by  the  tariff,  which  the  Demo- 
cratic Party  has  promised  to  reduce;  but  all  of  us  know 
that  due  to  depreciated  currency  and  much  lowered  wages 
and  other  costs  of  manufacture  abroad  our  local  manufac- 
turers are  already  being  disastrously  affected  by  this  form 
of  competition. 

It  is  true  that  under  this  measure  compensating  adjust- 
ment charges  are  to  be  provided  to  protect  the  processors. 
This,  however,  is  a  very  visionary  proposal,  fraught  with 
great  difficulties.  Experience  in  other  forms  of  "draw- 
backs," so  called,  has  plainly  demonstrated  that  the  govern- 
mental routine  which  has  to  be  followed,  the  long  waits 
attendant  upon  the  processes,  and  the  expense  inevitably 
involved  makes  the  game  hardly  worth  the  candle. 

There  is  the  fin-ther  objection  that  the  ultimate  consumer 
of  the  finished  produce  Is  the  one  who  must  finally  foot 
the  bUL  Costs  of  textiles  would  have  to  be  increased  at  a 
time  when  the  buying  public  is  hard  pressed.  And  the  bur- 
den would  fall  most  heavily  on  purchasers  of  cotton  goods — 
work  clothing.  At  a  time  when  every  effort  is  being  made 
to  increase  consumption  of  goods  you  are  propostng  to  add 
to  the  financial  burden  of  the  consuming  class.  There 
could  be  only  one  result.  Higher-priced  goods,  at  a  time 
when  the  city  and  town  worker  is  already  hard  p»e«ed 
financially,  would  mean  the  practice  of  further  eccmomy  in 
the  matter  of  buying.  They  are  offered  no  compensatory 
benefits,  only  an  added  burden.  The  less  they  buy,  the  less 
the  mills  can  sell.  The  less  they  sell,  the  less  raw  material 
they  can  buy.   It  is  again  the  vieimis  circle. 
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Too  have  framed  this  bin  to  benefit  especially  the  growers 
of  cotton.  One  of  the  certain  effects  of  Its  enactment  would 
be  to  Increase  the  c<xnpetltlon  which  cotton  goods  have  been 
experiencing  more  and  more  sharply  during  the  recent 
years  from  other  fabrics — the  so-called  finer  goods.  It  car- 
ilH  In  it  the  seed  which  would  grow  Into  the  defeat  of  its 
own  purpose,  for  once  a  cotton  consimier  Is  lost  to  the  trade 
11  Is  generally  dliBcult  to  regain  him. 

The  cotton-manufacturing  industry  has  made  a  very  care- 
ful study  of  this  bill  and  its  certain  effects  and  has  Issued 
the  following  statement  thereon:  , 

and 


Wor  ttandaitl  prist  clotha  oominonty  tjaed  for  bouM 
fctmliar   farmenu.    the    tncreaw    in    the    piic«   of    goods   aa 
!••▼•  tbe  mill  wlU  approxlmat*  37 >4  per  cent. 

Wat  aarrow  aheetlngs.  a  coarie-yam  fabric,  used  In  bagging,  low- 
prlead  gamenta.  building  (^Mratlona,  and  in  industry  generally,  a 
10  par  cent  prloe  increase. 

yarns,  used  largely  In  hosiery  and  underwear,  the  price  In- 
wlll  range  from  40  to  eo  per  cent. 

Tor  denims,  used  largely  in  work  clothing  and  particularly  for 
overalls,  a  price  increase  of  38  per  cent. 

For  ehambraya.  also  used  for  work  clothing  and  children's  low- 
prteed  garmaata,  a  price  increase  of  32  per  cent. 

For  bed  sheetings,  an  increase  of  31  per  cent. 

For  vollea,  lawns,  and  other  line  cotton  goods,  an  Increase  rang- 


^ttK  from  26  to  3A  per  cent. 
\  It 


Is  clearly  ertdent  from  theee  flguree  that  this  sales  tax  will 
range  from  30  to  SO  per  cent  on  the  mill  price  of  fabrics  most  nec- 
kry  for  the  simplest  wearing  apparel  for  men  and  women  and 
fansumption.     Obviously,  this  will  directly  and  subatantially 
the  eoat  of  living  for  the  average  wage  earner. 

In  this  connection  It  should  be  borne  in  mind  that  the 
cotton  textile  industry  is  to-day  the  largest  manufacturing 
business  in  the  country,  from  the  standpoint  of  the  number 
of  workers  employed,  and  any  further  slowing  down  therein 
would  have  a  most  disastrous  effect  on  general  conditions. 

I  have  spoken  only  of  the  evils  in  this  measure  as  seen 
from  the  standpoint  of  the  textile -manufacturing  industry, 
but  Innumerable  valid  points  of  attack  exist.  They  have 
been  and  will  be  made  by  others. 

I  Here  the  gavel  feU.] 

The  CHAIRMAN  (Mr.  Waasxif ) .  The  question  is  on  the 
adoption  of  the  amendment  offered  by  the  gentleman  from 
Kansas. 

The  amendment  was  rejected. 

Mr.  JONES.  Mr.  Chairman.  I  offer  a  perfecting  amend- 
ment. 

The  Clerk  read  as  follows  : 

Amendment  offered  by  Mr.  Joma:  Pi«e  4.  line  IS.  after  the  word 
"domeeUc."  insert  "tonnage  of":  page  5.  line  9.  after  the  word 
**  domestic  "  Insert  "  tonnsge  of." 

The  amendment  was  agreed  to. 

Mr.  McOUOIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOoauc  8ectlon  4.  subsection  S. 
page  5.  strike  out  aU  of  subaactlon  S.  the  same  being  from  llnea  1 
to  7.  lacluatve. 

The  amendment  was  rejected. 
The  Clerk  read  as  foUows: 


VALUS  or 

8k.  5  The  faoe  value  ot  any  adjtiatment  certlAeaftce  per  unit  o* 
any  commodity  covered  thereby  shall  be  equal  to  the  fair  exdiaiMe 
aUowaiMW  per  like  unit  of  the  commodity  in  effect  with  respeet  to 
such  ooBunodlty  at  the  time  of  its  marketing,  lees  a  pro  rata  share 
a  administrative  espenaea  as  estimated  by  the  Secretary  of  Agri- 
culture; except  that  in  caae  of  hogs  marketed  durli^  the  mittal 
marketing  period  for  hogs  the  face  value  of  the  eerttttcata  »>>«ii  5^ 
1  cent  per  pound  of  hogs  covered  thereby. 

Mr.  JONSS.  Mr.  Chairman.  I  offer  a  committee  amend- 
ment. 

The  Clerk  read  as  foUowa: 


Oommittce  amendment  offered  by  Mr.  Jou— . 
strike  out  the  semicolon  and  down  through  tlie 
ia  Une  22. 


8.  Une  10. 
-  thereby." 


Mr.  JONES.  Mr.  Chairman,  this  Is  Just  a  corrective 
amendment  to  make  the  bill  conform  with  the  other  provi- 
sions. 

I  ask  unanimous  consent  that  aU  debate  on  this  section 
and  all  amendments  tfaereto  cioae  in  five  miautea. 


The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

I  offer  this  pro  forma  amendment  in  order  to  ask  the 
chairman  of  the  committee  a  question.  I  have  a  letter  from 
a  miller  in  my  district  who  asked  me  this  question,  which  I 
wish  to  submit  to  the  chairman: 

The  farmers  In  this  vicinity  bring  wheat  to  this  miU  and  store  It 
for  flour.  We  give  some  due  bills  showing  how  much  wheat  they 
stored  and  the  amount  of  flour.  To  others  we  give  metal  checkii. 
each  check  good  for  50  pounds  of  flour.  Would  we  have  to  pay  the 
tax  on  wheat  already  stored  if  this  bill  beoomee  lawf 

Mr.  JONES.  They  would  not  pay  until  the  wheat  was 
processed.  When  it  is  processed,  the  tax  would  have  to  be 
paid  within  60  days.  > 

Mr.  TAYLOR  of  Tennessee.  Some  of  this  wheat  has 
slready  been  processed. 

Mr.  JONES.  There  is  a  fioor  tax.  which  is  a  separate 
matter,  and  under  that  section  provision  is  made  for  a  tax 
on  floor  stocks:  and  then  when  the  bill  becomes  inoperative, 
there  Is  a  return  of  any  tax  that  may  have  been  coUected. 
and  one  neutralises  the  other. 

Mr.  TAYLOR  of  Tennessee.  This  man  is  seeking  this  in- 
formation In  order  to  make  his  readjustment  before  the  bill 
goes  into  effect. 

Mr.  JONES.  There  would  be  no  additional  cost,  because 
It  neutralizas  itself.  However,  he  would  pay  when  the  com- 
modity is  procMsed  and  pmb  It  on. 

Mr.  TAYLOR  of  Tennessee.  I  thank  the  chairman  of  the 
committee  for  the  information. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment  offered  by  the  gentleman  from  Texas. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

aasncmoif  or  ABJirsTicxirr  caartricATM 

8«c.  7.  (a)  Bach  adjustment  certificate  shaU  be  Issued  In  two 
paru.  each  to  be  at  one-half  the  face  value  of  the  certificate. 
Title  to  either  part  of  an  adjustment  certificate  ahall  be  trans- 
ferable by  delivery.  One  part  of  an  adjustment  certificate  may 
be  presented  by  tlie  bearer  for  redemption  at  any  time  during  the 
year  oommendng  one  month  after  the  data  «(  ftHuance  thereof. 
and  tba  otlier  part  may  be  preeented  by  tba  baaiar  for  redemption 
at  any  time  during  the  second  six  monttis  of  such  year.  Certificates 
shall  be  accepted  for  redemption  at  the  United  States  Treasury  or 
at  such  fiscal  agencies  of  the  United  Statee  as  the  Secretary  of  the 
Treasxoy  shall  designate. 

(b)  The  action  of  any  olBcer.  employee,  or  agent  In  issuing  and 
fixing  the  value  of  any  adjustment  certificate  and  in  redeeming 
aocti  certificate  ahall  not  be  subject  to  review  by  any  coxirt  or  by 
any  officer  ot  Um  Oovenunent  other  than  the  Secretary  of  Agri- 
culture. 

Mr.  TABER.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  sUte  it. 

Mr.  TABER.  Mx.  Chairman.  I  make  a  point  of  order 
against  the  language  t)eginning  on  page  6,  line  18.  reading 
as  follows: 

Certificates  shall  be  accepted  for  redemption  at  the  United 
Statee  Treasury  or  at  such  fiscal  agencies  of  the  United  States  aa 
the  Secretary  of  the  Treasury  shaU  designate. 

I  make  a  point  of  order  that  this  is  an  appropriation  on  a 
bill  which  is  reported  by  a  committee  not  having  Jurisdic- 
tion to  report  appropriations  and  that  It  violates  the  provi- 
sions of  clause  4  of  Rule  XXI  of  the  House. 

The  language  in  question  is  this: 

Certlflcatee  shall  be  accepted  for  redemption  at  the  ITnltad 
Statea  Treasury. 

This  can  not  mean  anything  except  that  certificates  shaU 
be  paid  at  the  United  States  Treasury,  and  this  means  that 
the  money  for  this  purpose,  by  this  langxiage  and  by  this  act. 
is  appropriated.  The  Committee  on  Agriculture  has  no 
Jurisdiction  to  report  appropriaUons.  and  therefore  this  pro- 
vision Is  violative  of  this  clause  of  the  rule. 

The  CHAIRMAN  (Mr.  Wamkh).  The  Chair  is  prepared 
to  rule. 

The  Chair  does  not  think  that  a  method  providing  for  the 
redemption  of  certificates  could  be  construed  as  an  appro- 
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priation.  nor  does  ^e  Chair  think  the  language  comes  within 
the  restrictions  provided  in  Rule  XXI,  dauae  4.  and  there- 
fore overrules  the  point  of  order. 

lifr.  JOHNSON  of  Texas.  Mr.  Chairmatx.  this  bill  Is  a 
temporary  emergency -relief  measure  for  agriculture.  If  it 
becomes  a  law  it  will  be  effective  for  one  year  only,  unless 
the  President  should,  by  proclamation,  extend  its  operation 
for  an  additional  year.  If  it  is  a  failure  there  will  be  no 
afiOrmative  legislation  required  to  repeal  it;  if  it  is  a  success 
and  the  need  still  exists  the  President  can  and  would  doubt- 
less extend  it  for  another  year. 

This  feature  of  the  bill  is  pleasing  to  me.  In  consideration 
of  all  other  farm  relief  legislation  since  I  have  been  a  Mem- 
ber of  the  House,  I  have  sought  unsuccessfully  to  have  an 
amendment  invoking  a  time  limit  upon  the  life  of  the  bill, 
realizing  that  all  of  these  measures  are  strictly  experimental. 

Some  of  those  opposing  the  bill  apparently  have  overlooked 
this  feature,  and  from  their  arguments  assume  that  we  are 
enacting  permanent  legislation.  Opponents  of  the  bill  tell 
us  that  we  are  vi(^tlng  all  precedents  in  Its  passage,  and 
so  we  are;  but  no  greater  violation  of  precedent  than  when 
Congress  passed  the  act  creating  the  Reconstruction  Finance 
Corporation,  by  which  a  fund  of  more  than  $2,000,000,000 
was  created  for  loans  to  banks,  railroads,  life  insurance  com- 
panies, and  other  corporations.  I  did  not  vote  for  this  bUl, 
but  those  who  did  Justified  their  position  on  the  ground  that 
the  distressed  conditions  demanded  emergeiKy  legislaticxi. 
If  precedent  can  be  violated  in  oehalf  of  big  business,  why 
iK>t  in  behalf  of  the  farmers  of  America? 

In  the  debate  this  afternoon  one  of  the  opponents  of  the 
bill  stated  that  he  might  be  favorable  to  it  If  conditions  were 
normaL  It  is  because  conditions  are  not  normal  that  I  am 
supporting  it:  and  I  question  whether  a  measure  like  this 
would  have  my  support  if  it  were  not  for  the  distressed 
condition  in  which  agriculture  finds  itself  at  this  time. 

It  Is  not  alone  for  agriculture  but  for  the  economic  condi- 
tions generally  that  this  legislation  should  be  passed. 

There  will  be  no  relief  from  the. awful  economic  depres- 
sion, which  now  hangs  like  a  pall  over  our  country,  until 
the  prices  of  agricultural  products  are  materially  increased. 
The  truth  of  that  statement  will  not  be  challenged.  Even 
those  who  live  in  the  industrial  centers,  far  removed  from 
the  great  farming  regions  of  America,  should  know  that 
until  the  buying  power  of  the  40,000.000  of  our  citizens  who 
are  directly  dependent  upon  agriculture  is  restored  the  fac- 
tories will  remain  idle,  the  railroads  will  continue  to  borrow 
money  from  the  Government  with  which  to  operate,  and 
the  12,000,000  of  unemployed  will  continue  to  walk  our 
streets  and  be  dependent  upon  National,  State,  municipal, 
and  private  charity.  The  very  moment  that  the  price  of 
farm  products  is  increased  there  will  be  a  change  for  the 
better.  These  40.000,000  will  begin  to  pay  their  debts  and 
to  buy  the  clothing  and  other  necessities  of  life  which  they 
have  had  to  deny  themselves  for  so  long,  and  the  increased 
millions  which  the  farmers  receive  for  their  products  will 
immediately  enter  the  chaimels  of  trade,  and  the  "  better 
day  **  which  we  have  so  long  devoutly  sought  will  be  ours. 

Governmental  eflbrts  thus  far  to  alleviate  conditions  have, 
in  my  Judgment,  been  improperly  directed.  Conditions  have 
grown  worse  instead  of  better.  Loaning  money  to  the  banks, 
the  railroads,  the  life-insurance  companies,  and  even  to 
individuals  will  not  avail.  It  is  not  a  question  of  credit. 
There  has  been  too  much  of  that  already.  Creating  work 
for  the  unemployed  by  Government  funds  will  not  suffice. 
Boosting  the  stock  market  so  that  the  gamblers  will  again 
indulge  in  buying  and  selling  stocks  and  bonds  will  not 
tMing  back  prosperity.  The  one  indispensable  thing  that 
must  be  done  is  to  restore  the  Iwiylng  power  of  the  people, 
and  that  can  only  be  accomplished  by  increaslDg  the  com- 
modity prices  of  farm  products. 

Infiation  of  the  currency,  either  by  redudnc  the  gold  con- 
tent of  the  dollar  or  by  the  use  of  more  silver  as  money,  is 
going  to  be  required  as  a  fundamental  cure  for  oar  depres- 
sion.  Personally.  I  prefer  the  remonetizatlon  of  silver,  but 
I  shall  not  diacuas  ih»X  queatian  tkara. 


But  pendlzw  the  passage  of  permanent  legl8lati<m  of  a 
fundamental  character,  it  is  highly  necessary  that  some- 
thing be  done  immedlatdy  for  agriculture  to  increase  com- 
modity prices,  and  that  is  the  one  purpose  of  the  domestic- 
allotment  plan  as  set  forth  in  this  bill. 

Farm  prices  are  now  at  the  low^t  level  within  our  history. 
The  farm  price  index  on  December  15  last  was  at  52  per  cent 
of  pre-war  prices,  a  drop  of  2  per  cent  over  the  index  the 
month  previous  and  lower  than  the  low  point  of  last  June. 
This  means  that  prices  for  all  farm  products  average  to-day 
Just  about  half  what  they  were  before  the  World  War.  Since 
the  pre-war  period  wheat  has  suffered  a  loss  of  approxi- 
mately 65  per  cent  of  its  purchasing  power,  cotton  53  per 
cent  of  its  purchasing  power,  tobacco  19  per  cmt  of  its  pur- 
chasing power,  and  hogs  59  per  cent  of  their  purchasing 
power.  On  the  other  hand,  taxes  on  agricultural  lands  have 
since  the  pre-war  poiod  increased  approximately  150  per 
cent  and  farm  indebtedness  has  increased  approximately  a 
like  percentage.  Agricultural  freight  rates  are  more  than  50 
per  cent  in  excess  of  pre-war  freight  rates. 

Since  we  produce  an  exportable  surplus  of  cotton,  wheat, 
and  several  other  farm  commodities,  a  tariff  upon  agricul- 
tural products  has  proved  Ineffective,  yet  the  farmer  has 
been  compelled  to  pay  tariff  rates  on  nearly  all  industrial 
articles  which  he  bxijs,  and  while  the  price  of  farm  products 
has  decreased  48  per  cent  since  1914,  when  the  World  War 
began,  the  price  of  industrial  articles  bought  by  the  farmer 
has  increased  about  58  per  cent  during  the  same  period. 
Thus  the  farmer's  dollar  has  less  than  half  its  pre-war  value. 

oBjacTB  or  THB  anx 

Its  sole  purpose  is  to  increase  the  prices  of  cotton,  wheat, 
tobacco,  hogs,  rice,  and  dairy  products,  which  c(mstitute 
the  bulk  of  agricultural  commodities,  and  if  these  are  In- 
creased, the  prices  of  other  farm  products  will  naturally  be 
stimulated,  and  the  bill  is  designed  to  increase  the  prices 
of  these  products  so  that  the  farmer  who  raises  them,  when 
he  sells  them,  will  receive  a  price  sufficiently  high  so  that 
the  purchasing  power  of  the  price  received  will  be  equivalent 
to  ttieir  pre-war  purchasing  power. 

The  base  period  upon  which  the  increased  prices  shall  be 
computed  are  the  prices  these  commodities  brought  between 
September,  1909.  and  August,  1914.  In  other  words,  the 
5 -year  period  immediately  preceding  the  outbreak  of  the 
World  War. 

The  increase  in  price  of  these  ccanmodities  will  be  con- 
fined only  to  that  portion  of  these  agricultural  products 
that  are  domestically  consumed,  and  not  to  that  portion 
exported  to  other  countries — Whence  the  term  "  domestic  al- 
lotment." It  is  thought  impracticable  to  Increase  the  price 
of  commodities  exported  to  other  countries,  for  this  would 
retard  their  sale  and  lessen  our  commerce  with  other 
countries.  Again,  we  can  require  by  law  our  own  people 
to  pay  increased  prices  for  products  consumed  here,  but 
we  have  no  iwwer  to  require  those  living  in  other  lands  to 
do  so.  The  increased  prices  In  the  domestic  market  will 
tend  to  place  the  farmer  on  a  parity  with  respect  to  ex- 
change values  of  the  commodities  produced. 

HOW  THE  anX  WCMUCS 

The  farmers  who  receive  the  benefits  under  the  bill  will 
not  be  required  to  Join  or  make  a  contract  with  any  organi- 
xation.  The  contract  with  the  farmer  will  be  directly  be- 
tween the  fanner  and  the  Federal  Government.  There  will 
be  no  coercion.  No  farmer  will  be  affected  by  this  bill  unless 
he  desires  to  be,  and  unlras  he  shldl  voluntuily  enter  into  a 
contract  with  the  Federal  Government  to  reduce  his  acreage 
20  per  cent,  and  when  he  does  so,  he  will  be  eligible  to  par- 
ticipate in  the  benefits  to  be  derived  from  thebilL  As  to 
hogs,  the  agreement  will  be  to  reduce  his  tonnage  of  hogs 
20  per  cent.  The  20  per  cent  reduction  is  thought  will  elimi- 
nate the  evil  of  overproduction.  If  the  President  should  ex- 
tend the  bill  for  another  year,  the  Secretary  of  Agriculture 
is  empowered  to  lower  or  increase  the  requirement  as  to 
acreage  reduction,  as  the  then  existing  conditions  may  in 
his  judgment  demand. 
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It  U  not  intended  that  ttae  production  of  the  commodities 
named  should  be  reduced  to  a  purely  domestic  basis,  but 
that  reduction  should  be  had  until  the  abnormal  surpluses 
that  have  been  accumulated  during  these  unusual  times  shall 
have  become  absorbed  or  reduced  to  a  normal  amount. 

In  connection  with  acreage  reduction  it  is  required  that 
land  representing  reductions  shall  not  be  utilized  lor  the 
production  of  any  commodity  of  which,  in  the  opinion  of  the 
Secretary  of  Agriculture,  there  is  normally  produced  or  is 
likely  to  be  produced  an  exportable  surplus.  This  provision 
is  intended  to  give  protection  against  overproduction  of 
other  commodities  not  covered  by  the  bilL 

The  farmer  desiring  to  receive  the  increased  prices  under 
this  bill  enters  into  a  contract  with  the  Federal  Government 
to  reduce  his  acreage  30  per  cent.  Using  cotton  as  an  Uhis- 
tratlon.  when  it  Is  marketed  he  sells  it  In  the  usual  way  and 
receives  the  market  price  therefor  from  the  buyer.  In  addi- 
tion to  the  cash  price  that  the  buyer  pays  him.  upon  satis- 
showing  to  the  Oovemment  representative  that  he 
reduced  his  acreage,  then  the  farmer  is  given  by  the 
Oovemment  certificates  covering  the  increased  price 
that  he  should  receive,  the  certificate  being  issued  in  two 
parts,  one  of  which  is  payable  within  one  month  after  lasu- 
anee  and  the  other  at  any  time  within  six  months  thereafter. 

The  face  value  of  these  certificates  will  be  the  difference 
between  the  market  price  and  the  Increased  price  fixed  by 
the  Secretary  of  Agriculture. 


hT  THx  oroasASBD  nucs  WILL  as 
The  Secretary  of  Agriculture  will  determine  from  available 
statisUcs  what  proportion  of  cotton,  wheat,  hogs,  and  so 
forth,  will  be  required  for  domestic  consumption,  and  that 
portion  of  each  commodity  to  be  used  in  domestic  consump- 
^^Uon  will  be  subject  to  the  increased  price.  Take  cotton — 
^Vdloarlly  about  60  per  cent  of  the  crop  is  exported,  and 
the  Increased  price  will  therefore  apply  to  40  per  cent  of 
the  crop  produced.  Then  the  Secretary  of  Agriculture  wlil 
determine  the  amount  of  money  a  pound  of  cotton  should 
firing  at  the  present  time  in  order  to  have  the  same  pur- 
chasing power  in  terms  of  commodities  which  the  farmer 
could  buy  with  a  pound  of  cotton  during  the  period  from 
1909  to  1914.  and  that  figure  will  be  the  fair  exchange  value 
for  cotton.  This  fair  exchange  value  will  vary  from  time 
to  time  as  the  commodity  price  indexes  move  up  and  down. 
but  after  a  fair  exchange  value  is  determined  by  the  Sec- 
retary of  Agriculture  it  shall  continue  In  effect  until  a  new 
proclamation  is  issued. 

To  Illustrate,  if  the  Secretary  of  Agriculture  should  deter- 
mine that  the  present  fair  exchange  value  of  a  pound  of  cot- 
ton was  13  cents,  and  if  the  market  price  at  that  time  was  6 
cents — the  difference  being  6  cents  a  pound — ^then  the 
adjustment  certificate  which  the  farmer  would  receive  from 
the  Oovemment  would  be  2.40  cents  a  pound. 

If  all  cotton  were  domestically  consumed  the  farmer  would 
get  a  certificate  for  the  full  6  cents;  but  since  60  per  cent 
of  cotton  is  exported,  the  certificate  would  be  for  only  40 
per  cent  of  this  difference  In  value,  and  the  farmer  would 
therefore,  under  such  contingency,  receive  a  certificate  for 
a.40  cants  a  pound,  or  $12  a  bale. 


HOW   THS   OOVBRlfl 

Tliese  increased  prices  paid  to  producers  upon  the  cer- 
ttllcates  the  Oovemment  uill  collect  from  the  processors  of 
these  commodities  by  what  Is  called  adjustment  charges. 
Bzemptlon  from  the  payment  of  processing  or  adjustment 
charges  is  provided  for  those  products  a  farmer  uses  for 
his  family  consumption,  and  also  in  the  case  of  a  producer 
of  hogs  whose  qiiantity  sales  are  not  in  excess  of  9350  during 
the  year. 

While  these  adjustment  charges  collected  by  the  Oov- 
emment from  the  processing  of  commodities  will  be  passed 
on  to  the  consumers,  yet  the  increase  in  prices  that  the  con- 
sumers will  have  to  pay.  it  is  not  thought  will  be  large.  They 
wUI  in  no  event  represent  more  than  the  difference  between 
the  prevailing  local  market  price  and  the  pre-war  or  fair 
exchange  valiie  of  the  ccmimodlty.  and  the  burden  of  pay- 
ing by  the  consumer  will  be  scattered  throughout  the  entire 
population  of  the  Nation  who  buy  these  commodities. 


The  retail  price  of  the  products  should  not  be  greatly  ad- 
vanced to  the  consumer.  To  illustrate,  since  1939  the  price 
of  bread  has  declined  by  only  25  per  cent,  whereas  the  price 
of  wheat  has  declined  68  per  cent.  In  1913  bread  prices 
were  about  the  same  as  now,  but  wheat  was  more  than  twice 
as  high.  In  cotton  and  cotton  goods,  economists  estimate 
that  doubling  the  present  price  of  cotton  would  increase  the 
price  of  voile,  which  now  sells  for  7  cents  a  yard,  by  half  a 
cent,  and  the  price  of  a  cotton  shirt,  which  now  sells  for  a 
dollar,  by  3  cents. 

WILL  THB  BXFSBnOlfT  WOCKT 

Political  economists  who  have  worked  out  this  bill  say  that 
it  Is  sound  and  that  It  wiD  work.  I  do  not  know,  and  neither 
does  anyone  else  know  for  certain,  what  it  will  do.  but  with 
cotton  selling  at  5  cents  a  pound  and  wheat  at  30  cents  a 
bushel,  and  the  farmers  unable  to  pay  their  taxes  and  buy 
even  the  bare  necessities  of  life.  I  am  willing  to  vote  to  give 
it  a  trial  for  one  year. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
all  det>ate  on  this  section  close  in  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  8NELL.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  There  seems  to  be  considerable  difference  of  opinion 
as  to  what  this  language  means  in  lines  18  to  21 : 

Certificates  shall  be  accepted  for  redemptlou  at  the  United 
8Ut««  Treaaury  or  at  such  &acal  agencies  of  the  United  States  as 
the  Secretary  at  the  Treasury  shall  designate. 

That  would  seem  to  me  to  mean  that  if  you  carried  one 
of  these  certificates  to  the  United  States  Treasury  you  would 
get  your  money  for  it.  The  interpretation  that  the  Chair 
put  on  It  was  that  It  merely  means  the  way  they  will  be 
paid.  I  would  like  to  ask  the  chairman  of  the  committee 
Just  exactly  what  that  language  means? 

Mr.  JONES.  In  the  latter  part  of  the  bill  provision  Is 
made  for  an  appropriation  for  these  ceriiflcates.  It  was  the 
Intention  to  have  redemption  depend  on  the  money  being 
made  available  for  that  purpose. 

Mr.  SNELL.  That  means  that  if  a  man  presents  a  cer- 
tificate, if  there  Is  any  money  there,  he  will  be  paid,  but  if 
there  is  not  he  will  take  it  home. 

Mr.  JONBS.  If  there  is  any  money  there,  he  can  get  It. 
I  think  there  will  be  money  if  the  necessary  appropriation 
is  made  for  the  purpose  of  carrying  out  the  provisions  of 
the  bin. 

Mr.  SNELL.  If  the  appropriation  is  not  made,  they  will 
get  no  money  for  the  certificate? 

Mr.  JONES.  If  the  appropriation  has  been  made  for  car- 
rying out  the  provisions  of  the  bill,  the  holder  of  the  certifi- 
cate is  going  to  be  paid. 

Mr.  SNELL.  The  point  is  if  we  appropriate  the  money, 
the  money  wlU  be  there  for  the  certificates  regardless  of 
the  processing. 

Mr.  JONES.    We  may  get  more  money  than  is  needed. 

Mr.  SNELL.  But  if  the  money  is  not  there,  you  do  n(}t 
get  It? 

Mr.  JONES.    You  get  it  if  the  appropriation  is  made. 

Mr.  SNELL.  The  appropriation  does  not  come  from  ttte 
processing  provided  in  the  bilL 

Mr.  JONES.  I  will  say  that  there  was  some  question 
about  earmarking  the  fund  in  the  Treasury,  but,  as  I  sa/, 
it  will  depend  on  the  appropriation  as  the  bill  is  written. 

Mr.  SNELL.    Then  the  appropriation  must  be  made? 

Mr.  JONES.  A  good  many  thought  if  we  undertook  to 
earmark  the  receipts  and  designate  how  they  should  go  out, 
we  might  nm  Into  legal  difficulties,  and  we  decided  to  pro- 
vide that  the  receipts  should  go  into  the  general  funds  in 
the  Treasury  and  to  authorize  the  appropriation  of  a  simi- 
lar amoimt  from  the  Treasiuy  without  earmarking  the  n)« 
celpt  from  adjustment  charges. 

Mr.  SNELL.  And  there  is  nothing  definite  in  the  lan- 
guage itself  unless  ttae  appropnaUon  Is  made  and  miglit 
be  left  out  of  the  bilL 


Mr.  JONBS.  That  Is  right.  I  assume,  of  course,  that  no 
Congress  would  refuse  the  appropriations  essential  to  pay- 
ing these  certificates. 

Mr.  STAFFORD.  Mr.  Chairman,  paragraph  (b)  seem- 
ingly places  a  ban  on  any  citizen  of  the  country  exercising 
his  right  in  the  courts  to  determine  the  constitutionality  of 
any  of  the  provisions  of  this  bill.  What  is  the  real  purpose 
of  that  inhibition? 

Mr.  JONES.  The  real  purpose  was  to  keep  a  lot  of  things 
from  going  into  the  courts  on  these  small  certificates.  It 
would  simplify  matters  if  when  the  Secretary  of  Agriculture 
determined  the  amount  that  that  would  be  the  end  of  It. 
It  was  suggested  to  avoid  a  practical  dUficulty. 

Mr.  STAFFORD.  Then  it  Is  not  sought  to  torhid  any 
clUsen  going  Into  the  courts  to  determine  the  constitu- 
tionality of  any  of  the  provisions  of  this  act? 

Mr.  JONES.    Oh.  there  was  no  such  purpose. 

The  Clerk  read  as  follows: 

scaxAOS  ooirnoL 

Sac.  8.  (a)  Nothing  In  this  act  shall  be  construed  aa  affecting 
or  oontrolUzig  in  any  way  the  treedom  of  any  producer  to  produce 
and  sell  as  much  as  he  wishes  of  any  commodity;  except  that  the 
Issuance  of  adjustment  certificates  shall  be  subject  to  the  follow- 
ing conditions  and  limitations: 

(1)  No  adjustment  certlflcatea  shall  be  Issued  In  respect  of 
wheat,  cotton,  or  tobacco  of  any  producer  marketed  during  the 
1833-34  marketing  year  for  the  commodity,  unless  the  producer's 
acrea^  of  wheat,  cotton,  or  tobacco  of  1933  production  Is  20  i)er 
cent  less  than  his  average  acreage  for  such  preceding  period  as  the 
Secretary  deems  representative  of  normal  production  conditions 
In  the  area;  but  this  paragraph  shall  not  i^ply  to  acreage  planted 
to  wheat  In  the  fail  of  1932. 

(2)  No  adjustment  certificate  shall  be  issued  In  respect  of  any 
lot  of  hogs  of  any  producer  marketed  during  the  initial  marketing 
period  for  hogs  unless  the  producer's  tonnage  of  hogs  for  market 
during  such  period  is  or  will  be  20  per  cent  less  than  his  average 
tonnage  for  the  same  period  during  such  preceding  year  or  years 
as  the  Secretary  of  Agriculture  deems  representative  of  normal 
hog -production  conditions  in  the  area. 

(3)  No  adjustment  certificates  shall  be  Issued  In  respect  of  hogs 
of  any  producer  marketod  during  the  1933-34  marketing  year  for 
hogs,  unless  the  producer's  tonnage  of  hogs  for  market  during 
such  year  is  or  wUl  be  20  per  cent  less  than  his  average  tonnage 
for  such  preceding  period  as  the  Secretary  of  Agriculture  deems 
representative  of  normal  hog-productlon  conditions  In  the  area, 
nor  luiless  his  acreage  of  com.  if  any,  of  1933  production  is  20 
per  cent  less  than  his  average  acreage  for  such  preceding  period 
as  the  Secretary  deems  representative  of  normal  production  condi- 
tions In  the  area. 

(4)  In  the  event  that  this  act  Is.  by  proclamation  of  the 
President  made  pursuant  to  section  28,  extended  for  an  additional 
year  with  respect  to  wheat,  cotton,  tobacco,  or  hogs,  no  adjust- 
ment certificate  shall  be  issued  to  any  producer  in  respect  of  such 
commodity  marketed  by  him  during  the  1934-35  marketing  year 
for  the  commodity,  unless  the  producer's  acreage.  In  case  of  wheat, 
cotton,  or  tobacco,  or  In  case  of  hogs,  his  acreage  of  com,  if  any, 
and  his  tonnage  of  hogs,  has  been  reduced  in  such  amount  as 
the  Secretary  of  Agriculture  has  found  necessary  in  order  to  pre- 
vent abnormal  surpluses  or  carry-overs  In  the  commodity. 

(6)  No  adjustment  certmoates  ahaU  be  tasuad  in  respect  of 
wheat,  cotton,  or  tobacco  In  any  ease  where  reduction  of  acreage 
Is  required  by  this  aot.  if  the  land  representing  such  reduction  is 
utilized,  during  the  year  in  respect  of  which  such  reduction  occurs, 
for  the  production  of  any  commodity  of  which,  In  the  opinion  of 
the  Secretary,  there  Is  normally  produced  or  Is  likely  to  be  pro- 
duced an  exportable  surplus.  It  shall  be  the  duty  of  the  Secre- 
tary of  Agriculture  to  determine  and  make  public  the  commodities 
that  may  be  produced  in  various  regions  upon  laxul  rrprewentlug 
acreage  reductions  under  this  act  without  vtoiatlng  the  require- 
ments of  this  paragraph. 

(b)  The  Secretary  of  Agriculture  shall  by  regulation  provide  for 
the  application  of  ttae  provisions  of  this  section  with  respect  to 
producers  not  engaged  In  the  production  of  tha  commodity  prior 
to  the  particiilar  year,  with  respect  to  crop  rotation,  and  with 
respect  to  changes  In  the  amount  of  acreage  under,  cultivation 
by  the  producer. 

BCr.  JONES.    Mr.  Chairman.  I  offer  the  followlnff  ccnnmlt- 
tee  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Ifr.  Joiras:  Page  7,  line  22. 
strike  out,  beginning  with  the  word  "  average,"  down  through  line 
25.  and  Insert  In  lieu  thereof  the  foUowlng:  "tonnage  for  the 
same  period  during  the  preceding  year ":  and  oa  page  8,  Une  5, 
beginning  with  the  word  "  average,"  strike  out  down  through  the 
word  "area."  In  line  7,  and  insert  In  lieu  thereof  tbs  following: 
•*  tonnage  for  the  preceding  year." 

The  CHAIRILAN.    The  question  Is  on  agreeing  to  the 
amendment. 
The  amendment  was  agreed  ta 
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offter   tbe   following 


Mr.   OLOVER.    Mr.   Chairman,   I 
amendment,  which  I  s«ul  to  tbe  desk. 
The  Clerk  read  as  follows: 

Ameiuiment  offered  by  Mr,  Olovhi:  Page  T.  Unas  10  and  IS,  In 
each  line,  after  the  word  "wheat."  insert  a  comma  and  the  word 
"  rice." 

The  CHAIRMAN.  Tlie  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Arkansas. 

The  amendment  was  agreed  to. 

Mr.  OLOVER.  Mr.  Clialrman.  I  offer  the  foUowing 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Olowb:  Page  8.  Uitm  14.  18.  and  26. 
in  each  such  line  after  the  word  "  wheat."  insert  a  onmma  and  the 
WOTd  "  rloe." 

Tbe  CHAIRMAN.  The  question  is  onrtbe  amendmoit 
offered  by  the  gentleman  from  Arkansas. 

The  amendment  was  agreed  to. 

Mr.  COX.  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Iti.  Cox:  Psge  7,  lines  10  and  12,  in  each 
such  line,  after  the  word  "  cotton,"  insert  a  comma  and  the  word 
"  peanuts,"  and  on  page  8,  lines  14,  18.  and  25,  In  each  such  line, 
after  the  wtnd  "  cotton,"  Insert  a  comma  and  the  word  "  peanuts." 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  ANDRESEN.  Mr.  Chairman.  I  offer  the  foUowing 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Ur.  AarauBsir:  Page  8.  Une  25,  after  the 
comma  following  the  word  "  cotton,"  Insert  the  word  "  hogs." 

Mr.  ANDRESEN.  Mr.  Chairman,  possibly  this  amend- 
ment needs  a  little  explanation.  At  the  present  time  section 
5  provides  for  the  use  of  the  reduced  acreage  of  wheat,  cot- 
ton, and  tobacco.  It  makes  no  provision  for  a  reduced  20 
per  cent  of  com  acreage  as  a  result  of  the  hog  i»ovlslons 
in  the  other  parts  of  the  bilL  Section  5  provides  that  the 
producers  of  wheat,  cotton,  and  tobacco  can  not  use  their  20 
per  cent  reduced  acreage  In  the  xnt>ductlon  of  other  crops 
that  might  go  to  make  up  an  exportable  surplus  of  any  other 
agricultural,  commodity.  There  Is  no  provision  in  this  bill 
to  take  care  of  the  reduced  com  acreage.  Hie  only  way  that 
you  can  reach  that  reduced  com  acreage  is  through  hogs. 
The  word  "  hogs  "  has  been  eliminated  from  this  provision. 
The  dairy  farmers  desire  to  have  hogs  Included  in  this  sec- 
tion so  that  the  reduced  com  acreage  will  not  be  put  into 
the  production  of  dairy  products  or  any  other  products  that 
might  make  up  a  surplus. 

Mr.  BURTNESS.  Mr.  Chairman,  will  the  gentleman 
yield? 

It  seems  to  me  the  suggestion  of  the  gentleman  is  very  fair 
Indeed  in  so  far  as  the  dairy  Interests  are  concerned,  pro- 
vided the  gentleman  will  carry  out  the  assurance  that  he 
made  on  the  floor  yesterday,  which  has  not  yet  been  carried 
out,  to  the  effect  that  dairy  products  shall  also  be  reduced  if 
they  are  to  participate  in  the  domestic-allotment  surplus.  If 
I  understand  the  gentleman's  amendment,  coupled  with  ttae 
otho:  amendments  he  submitted,  he  says  in  effect.  "  We  are 
going  along  to  get  this  allotment  price,  and  for  the  first  year 
there  is  to  be  no  limitation  on  the  production  of  dairy 
products.  We  will  continue  for  a  year  without  llmitati(m: 
but  to  you  who  reduce  wheat  or  bogs  or  com.  you  must  not 
enter  into  the  dairy  field." 

How  does  the  gentleman  Justify  the  fairness  of  that  icvt 
of  a  position? 

Mr.  ANDRESEN.  I  know  that  the  gentleman  has  fol- 
lowed the  amendments  very  carefully.  An  amendment  has 
already  been  ndopted  which  provides  that  20  per  eent  of 
the  production  of  dairy  products  can  not  be  scdd  or  receive 
the  benefits  of  the  adjustment  certificates, 

Mr.  BURTNESS.  That  is  correct;  but  89  per  cent  of 
them  will,  regardless  of  whether  the  total  sale  is  100.  150. 
or  200  per  cent  of  what  it  was  the  year  btfore.  You 
are  putting  no  limitation  on  tbe  production,  and  all  yoa 
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mn  nytaif  Is,  "  We  will  pay  the  eertiflcate  on  only  tO  per 
oent ":  but  the  producer  nuiy  Increaae  hie  production  200 
per  cent. 

Mr.  ANDRESEN.    The  gentleman  is  mtntalrim  on  that. 

Mr.  BOILSAU.    Will  the  gentleman  yield? 

Mr.  ANDRSSEN.    I  yield. 

Mr.  BOILBAU.  I  can  not  see  any  reason  why  we  should 
reduce  the  amount  of  production  of  butterfat  when  there 
Is  no  surplus.  If  we  Wtrt  to  reduce  the  amount  of  butter- 
fat  production,  our  farmers  would  go  into  the  production 
at  oUmt  commodities.  Why  should  we  do  that  when  there 
is  no  necessity  for  it? 

Mr.  WILLIAM  K.  HULL.    Will  the  gentleman  yield? 

Mr.  ANDRBSKN.     I  yield. 

Mr.  WILLIAM  E.  HULL.  If  you  should  reduce  hogs  20 
per  cent,  that  would  take  off  20  per  cent  of  the  com  which 
they  eat. 

Mr.  ANDRESEN.    Naturally. 

Mr.  WILLIAM  E.  HULL.  And  if  you  take  off  20  per  cent 
more  for  the  com  reduction,  it  would  reduce  com  40  per 
cent,  would  it  net? 

Mr.  ANDRESEN.  No:  because  the  hog  farmer  is  only  re- 
quired to  reduce  his  com  acreage  20  per  cent,  and  he  would 
reduce  his  poundage  of  hogs  20  per  cent.  There  is  a  double 
penalty  for  the  hog  farmer. 

Mr.  WILLIAM.  E.  HULL.  In  other  words,  you  make  a 
penalty  on  the  raiser  of  hogs  and  com  <rf  40  per  cent? 

Mr.  ANDRESEN.  No.  It  provides  that  the  hog  farmer 
and  the  com  farmer  can  not  go  Into  the  production  of  other 
agricultural  products,  of  which  there  may  be  an  exportable 
surplus. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota has  expired. 

The  question  is  on  the  adoption  of  the  amendment  offered 
hiy  the  gentleman  from  Minnesota  [Mr.  AndbssuiJ. 

The  amendment  was  agreed  to. 

Mr.  ANDRESEN.  Mr.  Chairman.  I  offer  a  further  amend- 
■itnt,  which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  off«r«d  by  Mr.  Ajrausof:  Page  9.  Una  6.  sCrUu  out 
th«  period  &ad  Uvwrt  to  lieu  tbereof  a  commA  and  the  following: 
"nor  in  cum  the  producer  during  that  part  of  the  initial  period 
or  the  then  cxurent  ouu-ketlng  year  for  the  commodity,  aa  the 
mat  may  be.  which  haa  eJapeed.  baa  tnercaaed  hla  production  of 
milk  or  milk  products  for  aaie  over  hla  productton  tbereof  for  mim 
for  the  same  period  during  the  preceding  year." 

Mr.  ANDRESEN.  Mr.  Chairman,  this  is  an  effort  to  re- 
strict the  production  of  dairy  products.  It  provides  that  if 
a  farmer  should  produce  a  certain  amount  of  butterfat  In 
January  of  this  year,  in  January  of  next  year  he  will  not 
receive  the  benefits  of  the  act  if  he  produces  more  dairy 
producU  or  butterfat  during  that  time,  thereby  limiting  the 
production. 

Mr.  BURTNES8.     WiU  the  gentleman  yield? 

Mr.  ANDMBBKN.     I  yield. 

Mr.  BURTNXS8.  But.  as  indicated  in  the  former  ques- 
tions, at  kast  you  ars  ool  attempting  to  reduce  any  pro- 
duction in  order  to  qualify  for  the  adjusted  certificate? 

Mr.  ANDRBSSN.  We  are  trying  to  hold  the  producUon 
«*  dairy  products  down  to  domestic  consumption,  and  not 
place  the  dairy  industry  on  an  exportable  basis,  and  we  hope 
to  do  that 

Mr.  BURTNBSS.  So  that  Is  the  reason  why  the  dairy 
Industry,  in  the  view  of  the  genUemaa  is  entitled  to  a  special 
set'up  and  a  different  tjrpe  of  consideration  from  the  limita- 
tions imposed  upon  the  hog  producer,  the  wheat  producer, 
and  the  cotton  producer? 

Mr.  ANDRESEN.  Not  at  aO.  If  we  would  follow  the  gen- 
tleaoan  from  North  OakoU  (Mr.  BtjithsssJ  and  reduce  the 
dairy  production  to  tkis  amount  to  which  the  gentleman 
yants  it  reduced,  we  would  see  that  the  price  of  dairy 
products  would  go  sky-high  in  this  country,  and  people 
generally  would  suffer. 

Mr.  JONSB.    WUl  the  gentleman  yield? 

Mr.  ANDRBSBN.     I  yield. 

Mr.  JOffSB.  It  seems  to  me  the  gentleman  Is  m^kif^  the 
wheat  and  cotton  and  other  producers  knuckle  a 


here.    The  gentleman  Is  requiring  them  to  reduce  their  pro> 
duction  but  does  not  require  the  dairyman  to  reduce  his. 

Mr.  ANDRESEN.  The  chairman  realises  that  the  other 
commodities  to  which  he  has  referred  are  surplus  com- 
modities. We  do  not  concede  that  the  dairy  business  Is  a 
surplus  industry  yet. 

Mr.  JONES.  I  think  the  gentleman  has  gone  pretty  far 
on  the  other  amendment  If  jrou  permit  the  regular  dairy- 
man to  get  his  benefits  without  any  limitation  at  all  on  his 
production,  and  yet  you  make  wheat  and  cotton  knuckle. 
It  looks  to  me 

Mr.  BURTNESS.  If  the  gentleman  will  yield,  this  must 
be  borne  in  mind,  that  at  least  the  amendment  which  the 
gentleman  from  Minnesota  proposes  now  Is  some  little  con- 
sideration and  protection  against  the  increase  of  production, 
and,  of  course,  those  of  us  who  feel  that  the  dairy  inteiests 
are  insisting  upon  special  treatment  say  we  must  at  least 
put  in  the  limitation  which  the  gentleman  from  Minnesota 
[Mr.  AkdrssinI  now  suggests,  because  otherwise  there  is  no 
UmlUtion  in  the  bill. 

Mr.  JONES.  Why  not  add  to  that  limitation  that^  no 
one  who  produces  dairy  products,  who  increases  his  produc- 
tion, should  get  the  benefits?  The  man  who  produces  cc  tton 
or  wheat  or  hogs  must  not  increase  his  production  even  on 
dairy  products  if  he  is  to  get  a  certificate,  and  the  man  who 
is  in  the  dairy  business  can  increase  without  handicapping 
himself.    That  seems  not  quite  fair. 

Mr.  ANDRESEN.  We  are  seeking  to  hold  the  dairy  farmer 
down  to  normal  domestic  production. 

Mr.  JONES.  The  gentleman  does  not  refuse  to  permit 
him  to  increase  during  the  first  year,  does  he? 

Mr.  ANDRESEN.    During  the  first  year;  no. 

Mr.  JONES.  It  seems  to  me  that  in  a  matter  of  this  kind 
It  should  apply  all  along  the  line.  Let  It  apply  not  only  to 
the  wheat  and  the  cotton  farmers  but  let  it  apply  to  the 
dairy  farmers  as  well.  Does  not  the  gentleman  think  that 
to  right? 

Mr.  ANDRESEN.    I  have  no  objection  to  that. 

Mr.  JONES.    If  the  gentleman  will  do  that  I  am  satLHed. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota. 

The  amendment  was  agreed  to. 

Mr.  ANDRESEN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

0.   after  Una   10. 


Mr.   Chairman,   the   purpose   of   this 


Amendment   offered   by  Mr. 
inaert  the  following: 

"(8)  In  the  event  this  act  la  by  proclamation  of  the  Pr«a:dent 
made  pursuant  to  section  as.  extended  for  an  additional  year  with 
reapect  to  butterfat  no  producer  who  produces  for  sale  more  but- 
terfat during  any  month  In  the  1034-36  marketing  year  thac  waa 
produced  for  eale  by  him  during  tbe  oorreapondlng  month  of  the 
preceding  marketing  year  shall  raealve  any  adjustment  certuicate 
undar  this  act  for  such  month,  and  no  new  produov  In  the  mar- 
keUng  year  1034-35  shall  receive  any  adjustment  osrtlflcati  (or 
any  month  in  such  marketing  year  In  which  there  Is  an  exportable 
surplus  of  butterfat." 

Mr.  ANDRESEN. 
amendment 

Mr.  RAMSBYSR.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  RAMSEYER.  Do  I  understand  the  amendment  to 
that  no  new  producer  who  comes  in  that  year— that 
to.  IK)  young  fellow  Just  starting  out  to  farm — who  hu  a 
few  cows,  can  get  any  adjustment  certificate? 

Mr.  ANDRESEN.    That  Is  not  my  point. 

Mr.  RAMSEYER.  But  that  to  the  real  nature  of  the 
amendment. 

Mr.  ANDRESEN.  Thto  goes  along  the  theory  adopted 
on  the  other  commodities. 

Mr.  RAMSEYER.  In  my  own  SUte  of  Iowa,  as  weU  as 
In  the  gentleman's  State,  young  fellows  are  starting  out  to 
farm  every  year.  They  raise  com;  they  raise  hogs;  they 
engage  in  dairying.  According  to  thto  amendment,  yxing 
fellows  starting  in  to  farming  thto  spring  In  lowu  or 
Minnesota  having  a  few  cows  can  not  come  in  under  the 
advantages  of  thto  UH. 

BCr.  ANDRESEN.  If  the  same  farm  produced  (tattar 
products-^— 
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Mr.  RAMSEYER.  But  the  amendment  does  not  sUte 
that:  it  does  not  state  that:  tt  does  not  limit  it  to  farms  pro- 
ducing dairy  products  hi  the  prior  years.  Then  might  be 
some  sense  to  it  if  It  were  limited  to  farms.  In  a  few  min- 
utes I  shaU  call  attention  to  a  provision  here  in  thto  bUl  to 
take  care  of  new  producers  of  cotton  and  wheat  You  take 
care  of  the  beginner  in  cotton  and  wheat  but  you  do  not  take 
care  of  the  new  hog  producer,  and  now  you  are  trying  to 
shut  out  the  young  dairy  producer. 

Mr.  ANDRESEN.    No;  we  are  not. 

Mr.  RAMSEYER.  Yes:  you  are.  Now.  hold  on:  let  us 
settle  this. 

Mr.  ANDRESEN.    Do  It  in  your  own  time.  then. 

Mr.  RAMSEYER  No;  the  gentleman  to  in  charge  of  the 
amendment;  it  to  the  gentleman's  business  to  defend  it. 

Mr.  ANDRESEN.  As  soon  as  I  can  get  time  to  qieak  on 
the  amendment.  If  the  genUeman  will  permit.  I  shall  be 
pleased  to  explain. 

Mr.  RAMSEYER.  I  have  asked  the  gentleman  a  question: 
let  him  answer  it. 

Mr.  ANDRESEN.  I  wiD  say  that  the  new  dairy  producer 
might  have  difficulty  In  getting  into  the  production  of  dairy 
products  and  in  getting  the  benefit  of  thto  act  if  we  are  pro- 
ducing an  exportable  sundus  of  dahy  products,  unless  the 
Secretary  of  Agriculture  should  Issue  regulations  permitting 
him  to  come  in.  which  to  ivovided  for  generally  throughout 
the  bill  with  reference  to  other  commodities. 

Mr.  RAMSEYER.    In  what  way  to  it  provided  for? 

Mr.  ANDRESEN.  I  can  not  give  the  gentleman  the  sec- 
tion number. 

Mr.  RAMSEYER.  I  will  tell  the  gentleman  where  he 
thinks  it  to  provided  for.  He  thinks  It  to  provided  for  in 
I)aragraph  (b).  page  9.  and  that  to  limited  to  acreage  and 
does  not  Include  hogs  or  dairy  products. 

1ST.  ANDRBSKS.  As  I  say.  any  new  dairy  producers  can 
come  under  the  benefits  of  thto  act  so  long  as  we  do  not  pro- 
duce an  exportable  surplus  of  dairy  products.  Even  if  they 
do  not  come  under  the  act  they  will  get  a  hi^ier  price  for 
their  dairy  products. 

Mr.  HOPE.    Mr.  Chairnum.  will  the  gentleman  yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  HOPE.  Why  to  not  the  gentleman  satlsfled,  as  far  as 
dairy  products  are  concerned,  with  the  provisions  of  sub- 
section (b)  which  provides  that  the  Secretary  of  Agricul- 
ture shall  by  regulation  determine  whether  one  who  to  not 
engaged  In  inxxluctng  a  commodity  in  the  preceding  year 
shall  come  under  the  benefits  of  the  act? 

Mr.  ANDRESEN.  Here  we  have  a  commodity  at  which 
we  do  not  produce  an  exp<nrtahle  surplus.  We  want  to 
keep  it  on  a  domestic  basto,  and  I  think  in  view  of  that  fact 
thto  amendment  should  be  adopted  so  that  the  dairy  busi- 
ness as  a  business  can  be  confined  to  the  borders  of  the 
United  States  without  having  to  be  put  on  a  world-wide 
price. 

[Here  the  gavel  ten.] 

Mr.  RAMSEYER.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment;  and  I  want  the  attention  especially  of 
the  gentleman  from  Minnesota  and  also  the  gentleman 
from  Kansas,  and.  if  I  may.  of  the  (diairman  of  the 
committee. 

I  wish  to  call  attention  to  paragraph  (b).  on  page  9, 
which  undertakes  to  give  the  Secretary  of  Agriculture  cer- 
tain powers.    It  reads  as  follows: 

The  Secretary  ot  Agriculture  shall  by  regulation  provide  for  the 
application  of  the  provisions  of  this  section  with  reapect  to  pro- 
diioers  not  engaged  in  the  production  of  the  conunodlty  prior  to 
the  partlctilar  year. 

Now,  if  you  quit  there,  you  mlsht  Include  hogs  and  you 
might  include  dairy  products;  but  what  I  have  just  read  to 
qualified  by  these  phrases:  He  may  issue  regulations  "  with 
respect  to  crop  rotation  and  with  respect  to  changes  In  the 
amount  of  acreage  under  cultivation  by  the  producer." 

Let  us  take  the  case  of  cotton:  A  yotmg  fellow  in  the 
South  decides  to  go  into  the  agricultural  business  and  he  to 
going  to  plant  cotton.    The  Secretaiy  of  Agriculture  can  by 


regulation  say  that  he  will  let  the  beginner  in  cott<ui  pro- 
duction in.  provided  he  does  not  put  in  over  10  acres.  12  acres, 
or  15  acres.  The  same  applies  to  the  beginning  rtce  pro- 
ducers and  to  the  wheat  producers:  but  the  young  feUow  in 
Iowa.  Minnesota,  or  Kensas  who  to  starting  out  to  farm  and 
wants  to  raise  hogs,  who  did  not  raise  any  the  year  before, 
can  not  be  brought  under  the  provisions  of  thto  act  by  the 
regulations  Issued  by  the  Secretary  of  Agriculture,  not  at 
all.  because  the  regulations  issued  by  the  Secretary  of  Agri- 
culture must  be  limited  to  crop  rotation  and  to  changes  in 
the  amoimt  of  acreage  under  cultivation  by  the  producer. 

I  hope  if  the  committee  desires  to  give  the  Secretary 
power  to  issue  regulations  to  the  benefit  of  the  new  pro- 
ducers that  they  will  strike  out  evenrthing  in  the  paragn^ 
after  the  word  "  herein,**  in  line  14. 

Mr.  JONES.    Does  not  the  provision  as  It  Is  cover  hogs? 

Mr.  RAMSEYER.  No;  it  covers  only  with  rtsptd  to  crop 
rotation. 

Mr.  JONES.  The  language  is.  "  With  respect  to  producers 
not  engaged  in  the  production  of  the  ooounodity  prior  to  the 
particular  year." 

Mr.  RAMSEYER.  Yes;  but  with  respect  to  what?  *  With 
respect  to  crop  rotation  he  can  issue  regulations  for  fellows 
who  were  not  engaged  during  the  preceding  year. 

Mr.  JONES.  I  think  it  was  intended  the  word  "and** 
should  be  put  in  that  line. 

Mr.  RAMSEYER.  I  do  not  think  that  was  intended  be- 
cause you  have  another  "  and  *'  farther  along. 

Mr.  JONES.  I  think  it  would  clarify  ina  matter  to  strike 
out  all  of  the  paragrai^  after  the  word  "  year  "  in  line  14. 

Mr.  RAMSEYER.  I  think  that  should  be  done.  The  gen- 
tleman from  Minnesota  [Mr.  AwDRKSEir].  however,  has  in  hto 
amendment  a  im>vision  which  absolutely  prcdiiibits  the  young 
fellow  from  going  into  the  dairy  business. 

Mr.  McGUGIN.    WIU  the  gentleman  yield? 

Mr.  RAMSEYER.    I  yield. 

Mr.  McOUOIN.  Even  if  we  strike  that  out.  we  are  passing 
legislation  here  whereby  a  young  man  can  not  engage  in  the 
business  of  agriculture,  or  if  unemployed,  can  not  go  back  to 
the  farm  without  obtaining  a  eertiflcate  of  permission  from 
the  Secretary  of  Agriculture;  to  not  that  right? 

Mr.  RAMSEYER.    The  gentleman  to  correct. 

Mr.  JONES.  Oh,  yes;  he  can,  but  he  simply  does  not  get 
the  benefits  of  the  act.  It  does  not  keep  anybody  from  going 
into  any  business. 

Mr.  RAMSEYER.  But  they  can  not  go  Into  the  business 
and  get  the  benefits  of  this  act. 

Ml.  JONES.  The  gentleman  from  Elansas  [Mr.  McOuonr] 
says  there  are  not  any  benefits. 

Mr.  RAMSEYER.  Of  course,  I  knew  what  the  gentleman 
trom  Kansas  meant. 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  RAMSEYER.    1 3rield  to  the  gentleman. 

Mr.  ANDRESEN.  The  last  part  of  my  amendment  pro- 
vides that  no  new  producer  In  the  marketing  year  1934-35 
shall  receive  any  adjustment  certificate  for  any  months  In 
such  marketing  year  in  which  there  to  an  exportable  surplus 
of  butterfat.  We  do  not  have  an  exportable  surplus,  so  he 
could  not  be  kept  out. 

Mr.  RAMSEYER.  But  you  keep  the  young  man  out  of  ttie 
dairy  business  by  the  wording  of  your  amendment.  It  should 
be  defeated. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  to  on  the  amendment 
offered  by  the  gentleman  from  Minnesota. 

The  question  was  taken;  and  there  were  on  a  dlvisian  (d»- 
manded  by  Mr.  Amdreskn)— ayes  25,  noes  39. 

So  the  amendment  was  rejected. 

Mr.  BARTON.    Mr.  Chairman,  I  offer  an  amendment. 

Mr.  JONES.  Mr.  Chairman,  I  wonder  if  we  can  not  get 
an  agreement  about  debate  on  thto  section. 

I  ask  unanimous  consent  that  all  debate  oa  thto  sectian 
and  all  amendments  thereto  close  in  15  minutes. 

Mr.  McQUGIN.  Mr.  Chairman,  let  me  can  the  dudr- 
man's  attention  to  the  fact  that  there  has  not  been  a  sln^ 
amendment  considered  to  thto  section  ^zoqit  committee 
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perfecUnc  amendments.  Are  not  the  Members  to  have  the 
tight  to  offer  amendments  to  this  section? 

Mr.  BURTNESS.  Mr.  Chairman,  reservtng  the  right  to 
ohJect.  I  know  of  at  least  two  very  Important  amendments — 
otM  I  am  going  to  propose  myself — that  will  deserve  debate. 

Mr.  JONES.  Does  not  the  gentleman  realize  that  if  we  do 
act  agree  upon  some  Lmitatlon  we  will  not  get  through  with 
the  bill  In  a  reasonable  time? 

Mr.  BURTNESS.  We  have  been  trying  to  enact  farm- 
relief  legislation  for  10  years,  and  this  Is  a  very  important 
proposition.  So  far  as  I  am  concerned.  I  am  willing  to  stay 
here  until  midnight  in  order  to  pass  the  bill. 

Mr.  JONES.  I  will  change  it  to  20  minutes,  and  ask 
unanimous  consent  that  debate  close  In  20  minutes. 

Mr.  McOUGIN.    Mi.  Chairman.  I  object. 

The  CHAIRMAN.  Objection  Is  heard.  The  Clerk  wlD 
report  the  amendment. 

The  Clerk  read  as  follows: 

_  Amendment  offered  hj  Mr  Babtow:  On  pege  7.  line  7.  after  the 
word  "  conunodlty."  strike  out  the  remainder  ot  the  section  down 
to  and  Including  aU  of  Une  16.  on  page  B. 

Mr.  BARTON.  Mr.  Chairman.  I  am  satlsHed  that  the 
Idea  of  reducing  farm  production  20  per  cent  is  sold  to  this 
House,  aiul  therefore  mine  Is  a  voice  crying  In  the  wilderness. 
But  I  think  my  amendment  to  strike  out  this  feature  has 
nmlt.  and  I  therefore  present  it  with  confidence. 

ft  MB  ooDvlnced  as  to  the  soundness  of  the  declaraUon 
made  by  the  gentleman  from  Kansas  (Mr.  McOucn]  and 
reiterated  by  the  genUeman  from  Illinois  [Mr.  Hm.L].  that  if 
we  reduce  the  production  of  pork  and  butterfat  we  will  i^l^w 
reduce  consiuiptlon  of  corn  and  other  feeds  in  like  pro- 
portion. 

I  am  alao  convinced  that  If  we  reduce  the  production  of 
pork  and  butterfat.  wheat  and  cotton,  and  the  other  crops 
covered  by  this  bill,  it  will  reduce  the  amount  of  labor  re- 
quired in  their  production.  It  might  be  said  these  laborers 
could  produce  something  else.  Possibly  so.  but  that  would 
be  hunting  another  Job.  less  profitable  or  less  desirable  than 
their  present  occupation,  else  they  would  change  voluntarily. 
A  more  probable  result  would  be  that  they  would  Join  the 
army  of  unemployed  now  walking  the  streets  and  highways 
of  this  country  In  search  of  work. 

Again.  If  this  MH  accomplishes  that  for  which  It  Is  in- 
tended it  win  secure  for  the  farmer  an  increased  price  for 
that  part,  and  only  that  part,  of  these  products  consumed  In 
this  country.  On  page  5  of  the  committee  report  we  have 
this  language: 

It  U  not  Intended  that  the  production  of  the  commodltlea  named 
should  be  reduced  to  a  purely  domestic  basis — 

Then  there  Is  to  continue  an  exportable  surplus:  and  if 
we  reduce  our  production,  its  only  effect  will  be  to  lessen 
the  amount  to  be  sold  abroad.  If  we  reduce  our  exports,  it 
will  stimulate  productlcm  In  foreign  countries  in  like  pro- 
portion and  permanently  retire  us  to  that  extent  from  the 
foreign  market.  I  can  see  no  advantage  in  that  course.  I 
five  all  honor  to  the  man  who  can.  within  reason,  produce 
In  America  and  sell  abrotul. 

This  bin  at  best  presents  many  difficulties  in  administra- 
tion. The  most  complicated,  difficult,  and  expensive  of  these 
to  the  provision  now  under  consideration.  It  requires  an 
army  of  Inspectors  to  check  up  the  farmers  and  ascertain 
who  had  and  who  had  not  reduced  production  to  the  re- 
quired extent.  The  provision  is  most  objectionable  and 
does  no  good.  If  the  law  will  work  at  all.  it  will  work  much 
better  without  it  than  with  it.  I  therefore  say.  let  us  strike 
it  out. 

As  to  the  general  object  and  purpose  of  this  bin.  it  has 
undoubted  merit.  The  farmer  Is  itrostrate  and  his  condition 
has  dragged  down  his  dty  brother  until  he.  too.  Is  but  mtle 
better  off. 

The  farmer  did  not  get  Into  his  present  desperate  condl- 
tkm  In  a  day.  a  week,  or  a  year.  Tar  a  long  time,  at  least 
since  shortly  after  the  great  war.  he  has  been  going  down 
and  down.  Illustrating  this  fact.  I  want  to  quote  some  fig- 
ures from  the  Agriciiltural  Situation,  a  publication  Issued 
monthly  by  the  Bureau  of  Agricultural  Economics  of  our 


Agricultural  Department.  On  page  21  of  the  issue  dated 
December  1.  1932,  for  the  purpose  of  comparison,  it  tal:es  the 
average  prices  received  by  farmers  for  the  5-year  period 
1909  to  1914  and  calls  that  100  per  cent.  In  like  maimer  it 
takes  the  average  prices  paid  by  farmers  during  the  same 
period  for  commoditiM  und  by  him  in  living  and  production 
and  calls  that  100  per  cent. 

Prior  to  the  war  these  percentages  did  not  get  very  far 
apart.  During  the  war  the  farmer  had  the  advantage  and 
must  have  accumulated  a  surplus.  In  1920  these  ratios 
were  again  xmctically  balanced,  the  farmer's  dollar  being 
then  worth  99  cents.  Prom  1921  to  1930  both  went  down, 
but  not  in  the  same  proportion.  During  this  pericd  the 
average  value  of  the  farmer's  dollar,  measured  by  the  com- 
modities he  had  to  buy.  averaged  slightly  under  85  cents. 
The  old  problem  of  school  days,  where  one  pipe  runs  out  a 
dollar  while  the  other  nuis  in  85  cents  is  applicable.  How 
long  did  it  take  this  procen  to  exhaust  his  resources?  Time 
has  shown.  He  spent  his  war  savings,  sold  his  pe-sonal 
property,  and  then  mortgaged  his  home.  By  1929  he  was 
prostrate,  and  with  his  exhaustion  came  the  financial  crash 
which  has  brought  us  to  the  verge  of  national  bankrjptcy. 
The  Seventy-first  Congress  in  1930  attempted  to  merd  the 
break  by  passing  the  Hawley-Smoot  tariff  bill,  which  hiid  the 
opposite  effect.  Since  that  event  the  difference  between 
farm  selling  and  buying  prices  has  grown  by  leapt*  and 
bounds.  In  November,  1932 — the  latest  figures  avail ible — 
he  was  selling  at  54  per  cent  and  buying  at  106  per  omt  of 
the  pre-war  prices,  and  his  dollar  was  worth  only  51  cents. 

Mr.  McCORMACK.    Will  the  genUeman  yield? 

Mr.  BARTON.    I  wilL 

Mr.  McCORMACK.  What  effect  has  the  Federal  Farm 
Board  had  on  driving  down  farm  prices? 

Mr.  BARTON.  If  the  gentleman  will  teU  me  the  v/elght 
of  a  white  elephant.  I  will  answer  his  question.    [Laughter.] 

Mr.  McCORMACK.  I  will  put  my  question  in  ar.other 
way.  Has  the  gentleman  any  information  whether  or  not, 
assuming  that  the  Federal  Farm  Board  had  not  been  created 
by  law — does  not  the  genUeman  think  that  the  price  level  of 
farm  commodities  would  be  higher  than  it  is  to-day? 

Mr.  BARTON.     I  think  it  would. 

Mr.  NELSON  of  Missouri.    Will  the  gentleman  yield? 

Mr.  BARTON.    I  will. 

Mr.  NELSON  of  Missouri.  Is  it  not  a  fact  that  under  this 
bill.  secUon  4,  page  8 — 

^  <*■•  o'  wheat,  cotton,  and  tobacco;  and  In  caae  of  hogs  his 
acreage  of  com.  If  any.  and  his  tonnage  of  hogs  may  be  reduced  in 
such  amount  as  the  Secretary  of  Agrlcultxire  has  found  necessary 

Is  it  not  true  that  we  are  giving  the  Secretary  the  pover  to 
issue  an  order  to  the  fanner  to  reduce  his  output  even  as 
much  as  50  per  cent? 

Mr.  BARTON.  That  might  be.  and  along  the  sam;  line 
I  can  not  see  why  the  farmer  should  be  penalized  because 
he  wants  to  raise  sooMtlltlit  to  sell  abroad. 

Mr.  JONES.  He  is  not  petMtlixed.  He  simply  does  not  get 
the  benefit  of  the  bUl. 

Mr.  LaGUARDIA.    Will  the  genUeman  yield? 

Mr.  BARTON.    Yes. 

Mr.  LaGUARDIA.  Has  not  the  gentleman  answer*  d  his 
own  question  when  he  says  that  the  farmer  is  selling  at  54 
and  buying  at  106?  The  farmer  Is  buying  in  the  domestic 
market  and  selling  in  the  world  market.  We  have  leimed 
that  he  can  not  seU  his  products  in  the  world  market  and 
make  his  cost  of  production. 

Mr.  BARTON.  The  genUeman  Is  unquestionably  right. 
The  farmer  can  not  buy  his  supplies  in  a  localized,  moaopo- 
lised.  and  protected  market  and  sell  his  produce  on  the  world 
market  at  world  prices,  as  he  is  now  compelled  to  do.  with- 
out sooner  or  later  winding  up  In  bankruptcy. 

The  genUeman  is  an  experienced  airman  and  can  there- 
fore understand  and  appreciate  a  cartoon  that  went  the 
rounds  of  the  newspapers  a  few  years  ago.  It  represented 
two  men  Jumping  from  an  airplane.  One  was  liibeled 
"Prices  the  farmer  gets":  the  other.  "Prices  the  f sinner 
pays."  The  one  marked  "  Prices  the  farmer  gets  "  Jumped 
empty   handed   and.   of   course,   fell   precipitately   to   the 


ground.  The  other  when  he  Jumped  held  a  parachute 
marked  "  Protective  tariff."  It  held  hhn  in  the  air  for  a 
long  time  but  ultimately  he  was  destined  to  reach  the  earth; 
the  level  on  which  the  fanner  rested.  Tliat  tells  the  whole 
story.  There  must  be  a  leveling  up  or  a  leveling  down,  or 
a  combination  of  the  two.  Tliere  must  be  substantial 
equality  of  these  ratios  or  commerce  between  these  two  ele- 
ments of  our  people  will  remain  at  a  standstill. 

Were  the  farmer  out  of  debt,  it  would  make  but  Ilttie  dif- 
ference to  him  whether  you  cut  his  buying  prices  in  half 
or  double  his  income,  for  he  spenda  his  all.  But  he  is  not 
out  of  debt  and  can  not  get  out  with  present  prices.  Many 
outstanding  farmers  are  now  rapidly  approcu:hing  bank- 
ruptcy. These  must  have  higher  prices  or  suff«-  liquidation. 
To  industries  selling  to  farmers,  a  cut  of  their  prices  in  half 
would  mean  radical  reducUon  In  wages  and  other  costs  of 
production,  a  condition  not  to  be  thought  of  if  it  can  be 
avoided.  By  far  the  most  satisfactory  remedy  is  to  close 
the  gap  by  raising  the  price  the  farmer  gets  so  he  can  with 
reasonable  equality  trade  with  his  city  brother.  On  tbe 
farm  he  is  a  useful  citizen  and  the  city's  best  customer. 
Present  prices  will  drive  him  from  his  home.  Then  he  must 
either  become  a  wanderer  on  the  face  of  the  earth  or  go 
to  the  city.  In  the  city  he  is  an  efllcient  worker  and  a 
sharp  compeUtor  on  the  labor  market.  You  city  men.  I 
ask.  Will  you  drive  these  men  into  your  midst?  Are  you 
ready  to  absorb  them  into  your  urban  population  and  give 
them  Jobs,  or  must  they  be  fed  at  soup  houses  and  clothed 
by  charity?  Think  seriously  and  long  before  you  defeat 
this  bilL  It  may  not  work  as  its  friends  claim,  but  it  is  at 
least  worth  trying,  and  I  urge  its  enactment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Missouri  has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
all  debate  upon  this  secUon  dose  in  20  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  McGUOIN.    Mr.  Chairman.  I  object. 

Mr.  HOPE.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment  offered  by  the  gentleman  from  Missouri  [Mr. 
Barton].  This  amendment  strikes  out  the  most  important 
part  of  the  bill.  If  this  bill  has  any  merit  as  a  long-time 
program  for  agriculture,  it  is  in  the  provision  which  provides 
that  a  farmer  to  secure  its  benefits  must  reduce  his  produc- 
tion. Of  course,  the  bill  primarily  affects  the  producers  of 
surplus  crops,  and  we  have  a  situation  in  this  country  to-day 
where  we  have  on  hand  a  supply  of  cotton  sufficient  to  last 
this  country  for  domesUc  consumption  an  entire  year.  We 
had  a  carry-over  of  wheat  in  this  country  last  July  of  363.- 
000,000  bushels  ahd  at  the  rate  we  are  exporting  now  unless 
we  should  have  an  unprecedentedly  smidl  crop  in  this  cotm- 
try  next  year,  the  carry-over  next  July  1  will  be  larger  than 
It  was  this  year.  To-day  wheat  Is  selling  in  Kansas  for  25 
cents  a  bushel,  and  that  price  is  about  10  cents  above  what 
It  would  bring  If  we  were  actmdly  selling  on  the  basis  of  the 
world  price.  What  hope  has  the  producer  ot  wheat  in  this 
country  or  the  producer  of  cotton  in  this  country  of  ever 
getting  a  higher  price  until  he  can  reduce  and  control  his 
production?  I  know  from  personal  conversaUon  with  wheat 
iM-oducers,  and  I  am  sure  the  same  is  true  of  cotton  pro- 
ducers, that  they  are  ready  and  anxious  to  reduce  their 
production,  but  no  individual  producer  of  eitbo:  of  these 
commodities  can  do  it  alone. 

Unless  he  knows  that  every  other  producer  is  going  to  do 
likewise,  it  is  fooUsh  for  him  to  reduce,  but  if  he  knows  that 
other  producers  are  going  to  do  the  same  thing,  then  he  is 
Justified  in  reducing.  This  measure  offers  a  sufficient  in- 
ducement to  the  producers  at  surplus  crops  to  Justify  them 
in  reducing  their  production  witmn  the  Umits  provided  by 
the  bill,  and  I  am  satisfied  that  if  this  bill  beccnnes  a  law 
the  producers  of  those  surplus  crops  will  willingly  cooperate 
with  the  Secretary  of  Agriculture  In  reducing  their  acreage 
so  as  to  come  imder  its  provisions.  If  that  can  be  done,  it 
will  not  be  necessary  to  levy  this  tax  kmf,  because  in  the 
case  of  wheat,  at  least,  we  can  get  on  the  basis  of  domestic 
consumption,  and  the  price  of  wheat  in  thto  country  will 


not  be  made  In  Uverpocd  but  will  be  made  In  the  United 
States.  There  is  no  hope  to-day  for  any  immediate  in- 
crease in  the  export  market  for  wheat.  Wheat  exports.  In- 
cluding flour,  since  July  1  have  been  only  about  20.000.M0 
bushels,  as  i^mpared  with  exports  a  few  yeaas  ago  of  over 
200,000,000  iumually.  I  hope  the  time  will  come  when  we 
can  get  back  our  export  wheat  market,  but  that  depends  on 
many  contingencies,  most  of  which  are  beyond  the  control 
of  the  United  States  Government. 

The  CHAIRMAN.  The  time  of  the  gentleman  fr(»n  Kan- 
sas has  expired.  All  debate  upon  the  pending  amendment 
is  exhausted.  The  question  is  on  the  amendment  offered  by 
the  gentleman  from  Missouri. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  PATMAN.  Mr.  Chairman,  I  offer  the  following 
am«idment,  which  I  aeoA  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Patman:  Page  7,  line  17,  after  the 
words  and  figures  "  1933,"  Insert  "  Provided  further.  That  an  ad- 
justment certificate  shall  be  issued  to  any  producer  for  all  oottea 
grown  by  him  If  his  1933  production  is  80  per  cent  lees  than  his 
average  acreage  for  such  preceding  period  as  the  Secretary  deems 
representative  of  normal  production  conditions  in  the 


Mr.  PATMAN.  Mr.  Chairman,  according  to  this  bill  a 
cotton  farmer  who  last  year  grew  100  acres  of  cotton  wiU 
be  required  to  reduce  his  acreage  20  acres  for  1033  in  order 
to  get  the  benefit  of  the  allotment  plan,  m  other  words, 
he  must  reduce  his  acreage  to  80  acres.  About  one-half 
of  the  cotton  grown  in  the  United  States  is  consumed  in 
the  United  States.  The  other  half,  of  course,  is  sent  to 
other  countries.  There  should  be  some  induoonent  for  a 
farmer  to  grow  cotton  only  for  the  domestic  market,  and 
not  grow  It  for  the  foreign  market  and  create  a  surplus. 
If  it  is  right  that  he  should  get  the  dtmiestic  price  for  one- 
half  of  his  cotton,  if  he  reduces  his  acreage  20  per  cent, 
why  should  not  he  get  the  domestic  price  for  all  cotton 
produced  and  the  benefit  of  allotment  plan  on  all  his  cot- 
ton if  he  reduces  his  acreage  60  per  cent  or  down  to  40 
acres?  It  is  carrying  out  identically  the  same  theory  that 
is  advanced  in  this  bill,  and  Is  some  inducement  and  en- 
couragement for  a  man  to  grow  cotton  for  the  domestic 
market  only  and  not  grow  any  cotton  for  the  foreign  mar- 
ket, while  others  can  grow  for  both  markets.  Understand. 
I  do  not  advocate  reducing  our  cotton  producticm  to  do- 
mestic requirements,  neither  will  this  amendment  cause 
that  to  be  done.  It  will  permit  the  small  farmer  to  adjust 
his  acreage  in  a  way  that  will  permit  him  to  get  a  better 
price  for  all  the  cotton  he  grows. 

The  CHAIRMAN.  The  time  of  the  gentleman  has 
expired. 

The  question  is  on  the  amendment  oflwed  \if  the  genUe- 
man from  Texas  [Mr.  Patmam]. 

Hie  amendment  was  rejected. 

Mr.  RAMSEYER.  Mr.  Chairman.  I  offer  an  amendment, 
which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Raicsktcs:  On  page  0,  Une  14,  after 
the  word  "  year,"  strllce  out  aU  to  the  end  of  line  16. 

Mr.  JONES.  Mr.  Chairman,  I  have  no  objection  to  the 
amendment  offered. 

Hie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Iowa. 

The  amendment  was  agreed  to. 

Blr.  RAMSEYER.  Bir.  Chairman.  I  offer  a  further  per- 
fecting amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  lir.  BAKssm:  On  page  7,  in  IUm  39. 

after  the  word  "is."  Insert  the  following:  "but  this  panviapfa 
tO\mu  not  apply  to  a  producer  who  does  not  produce  for  mariiet 
during  such  initial  period  more  than  36  hogs." 

Mr.  RAMSEYER.  Mr.  Chairman,  there  are  some  parts  of 
this  bill,  if  it  ever  becomes  law.  that  will  be  very  diflleult 
to  administer.  The  provision  with  regard  to  hogs  Is  one  of 
them.  The  provlsiim  with  regard  to  dairy  products  wUl  he 
more  difficult.  I  can  see  how  the  provisians  wltts  regard  to 
cotton  and  wheat  can  be  more  easOy  administered. 
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BuppoM  thU  bill  becomes  »  law  oo  the  3d  day  of  ICartli 
•Bd  it  roes  into  effect  the  next  day.  all  bogs  marketed  dur- 
ing the  initial  period — that  is.  from  the  4th  day  of  March 
~to  the  Ut  day  of  October,  which  is  the  beginning  of  the 
ntzt  marlMiing  year — are.  of  course,  on  their  feet.  Most 
of  them  have  considerable  flesh  on  them.  A  large  part  of 
them  will  be  about  ready  for  market.  The  hogs  to  be  mar- 
kstad  during  the  initial  period  are  in  the  k>ts  right  now. 
The  fanner  has  got  the  oom.  He  can  not  reduce.  Then 
I  venture  to  sUte  that  there  Is  not  one  fanner  in  ten  who 
keeps  books,  so  that  he  can  tell  yon  what  his  tonnage  was 
last  year  and  can  arrange  his  tonnage  this  year  to  be  30 
per  cent  leas. 

Another  thing,  a  great  majority  of  farmers  do  not  have 
scales.  They  do  not  know  just  what  the  hogs  will  w^gh. 
Then,  of  course,  many  of  them  just  produce  a  small  amount 
The  average  hog  production  in  the  Com  Belt  for  marketing 
during  a  year  on  the  average-size  farm  is  about  80.  I 
placed  the  figure  at  35  because  from  March  to  October  te 
■even  months,  and  I  made  it  seven-twelfths  of  60.  or  35. 
Wow.  the  BPan  who  produces  more  hogs  is  the  larger  fanner. 
and  he  piobably  keeps  books.  He  may  have  scales.  He  (»n 
a4Just  himself,  but  the  average  small  farmer  who  raises 
bogs  win  be  unable  to  adjust  himself  in  order  to  recfdve 
the  benefits  of  this  bill  during  the  seven  months  up  until 
the  1st  of  October,  1933. 

Now.  may  I  read  this  amendment  so  that  yoo  win  aU 
get  it.  and  then  I  wUl  conclude.  At  the  end  of  paragraph 
1.  I  would  add  this:  "But  this  paragraph  shall  not  apply 
to  a  producer  who  does  not  produce  for  market  during 
•uch  initial  period  more  than  35  hogs." 

The  little  fellow  who  produces  35  or  less  hogs  from  March 
to  October  during  the  taitial  period  win  come  In  under  the 
benefits  of  this  act.  and  that  will  give  him  time  to  adjust 
his  business  to  come  in  under  the  act  during  the  next  year— 
that  is.  the  year  193^-34— which  begins  October  1  next. 

Mr.  JONSS.    Will  the  gentleman  yield? 

Mr.  RAMSEYER.     Yes;  I  yield. 

Mr.  JONES.  He  can  reduce  his  marketing  tonnage  during 
that  period  20  per  cent. 

Mr.  RAMSEYER.  Oh,  but  that  Is  more  easQy  said  than 
done.  Here  is  a  man  with  20  hogs  in  his  lot.  Suppose  they 
are  ready  for  market  a  week  or  two  after  this  biH  goes  into 
«iect:  they  aheady  weigh  more  than  the  hogs  he  marketed 
last  year,  and  he  is  clear  out  unless  he  goes  into  his  pigpen 
and  dellbCTately  shoots  some  of  his  hogs. 

Jto.  JONES.    There  is  no  question  about  weight  here, 

IJ.  RAMSEYER.    WeU.  tonnage  is  weight,  is  it  not? 

Mr.  JONES.    But  he  does  not  have  to  sell  his  hogs. 

Mr.  RAMSEYER.  Well,  he  must  either  sell  them  or  carry 
»em  over  untU  October.  The  Members  from  the  Com  Belt 
know  something  about  hogs. 

Mr.  JONES.  The  gentleman  surely  does  not  want  to 
exempt  35  hogs. 

Mr.  RAMSEYER.    Well,  what  number  would  the  gcnOe- 


The  Clerk  read  as  foOowst 
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*'''  ''^"^L-L?*  °°*  know.    I  am  not  a  hog  man. 

Mr.  RAMSEYER.  Then  the  genUeman  should  listen  to 
■ne  one  who  does.  I  have  the  figures  from  the  Depart- 
ment of  Agriculture,  and  they  are  absohitely  right  My 
amendment  Is  baaed  oq  average  hog  production  on  the  aver- 
•ge-«i«ed  farm  in  the  Corn  Belt,  where  hogs  are  produced. 

THe  CHAIRMAN.  Ilie  Ume  of  the  gentleman  from  Iowa 
has  expired. 

The  question  is  on  the  amendment  offered  by  the  genUe- 
man from  Iowa  [Mr.  RAJtsrm]. 

The  question  was  taken:  and  on  a  division  (demanded  hy 
Mr.  JowM)  there  were  ayes  51  and  noes  «1. 

Mr.  RAMSEYER    Mr.  Chairman.  I  ask  for  USien 

Tellers  were  ordered,  and  the  Chair  appointed  Mr  Jons 
and  Mr.  RAitarm  to  act  as  tellers. 

The  committee  again  di\-ided:  and  the  teDen  reported 
there  were  ayes  60  and  noes  76. 

So  the  amendment  was  rejected. 

Mr  ANDRESKN.  Mr.  Chairman.  I  offer  a  perfecting 
amendment,  which  is  at  the  Clerk  s  desk. 


AmcodiiMnt  offerMi  by  Mr.  Awnunar:  Pag*  •.  In  line  10.  Inaert 
»•  roliowtng:  "(6)  In  the  event  that  this  act  Is  by  proclamation 
ol  the  PreoUteat,  made  pursuant  to  section  28.  extended  for  an 
addltKmal  yw  with  respect  to  butterfat.  no  producer  who  pro- 
oucM  tor  aale  more  butterfat  during  any  month  In  the  1934-35 
marketing  year  thAn  waa  producwl  for  sale  by  him  during  the 
ofxrmpmvWng  month  of  the  preceding  marketing  year  stuUl  re- 
ceive any  adjtwtment  oertlflcaU  under  this  act  for  uMch  month." 

Mr.  ANDRB8EN.  Mr.  Chairman,  this  amendment  is  the 
same  amendment  that  was  offered  and  voted  down  before. 
with  the  exception  that  we  have  now  removed  the  objecUon- 
abte  feature  as  to  new  producers.  The  balance  of  the 
amendment  is  the  same  as  the  first  one  read,  and  provides 
for  a  restriction  of  production  as  to  dairy  products,  confln- 
hag  them  to  the  same  production  in  the  next  calendar  year 
that  they  had  in  the  same  months  of  the  preceding  year. 

Mr.  McOUQIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  McOUOIN.  As  I  understand  the  genUeman's  amend- 
ment, it  will  mean  that  the  Secretary  of  Agriculture  will 
have  to  do  Just  twelve  times  as  much  work  in  connecUon 
with  dairying  as  he  wiU  in  connection  with  axiy  other  com- 
modity. 

Mr.  ANDRESEN.    Not  at  alL 

Mr.  McOUQIN.  Because  your  figures  are  on  a  monthly 
basis  instead  of  a  yearly  basis. 

Mr.  ANDRESEN.  They  secure  those  figures  now  every 
month. 

Mr.  CHRISTQAU.  Mr.  Chabman.  wlH  the  gentleman 
yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  CHRISTGAU.  The  increasing  number  of  dahr  cows 
makes  it  absolutely  necessary  to  have  some  such  limltaUon 

Mr  ANDRESEN.  Certainly.  There  are  more  than  21.- 
000.000  dairy  cows  in  the  United  SUtes  at  the  present  time 

J?"  Jl™^"*     ^    Chairman,  I  have  an  amendment. 

Mr.  JONES.  I^  us  see  if  we  can  not  arrive  at  some  un- 
derstanding about  time. 

Mr  McOUGIN.  Mr.  Chairman,  reserving  the  right  to 
object,  I  want  to  call  the  gentleman's  attention  to  the  fact 
there  have  been  only  two  amendments,  other  than  commit- 
tee amendments,  presented  to  this  section. 

Mr.  JONES.    There  have  been  three. 

Mr.  Chairman.  I  ask  unanimous  consent  that  all  debate 
on  this  section  and  aU  amendments  thereto  close  in  16 
minutes. 

Mr.  JHcOUaiN.    Mr.  Chairman.  I  object. 
♦K?*'*  i^^^^^-    ^^   Chairman.  I  move  that  an  debate  on 
this  secUon  and  all  amendmenU  thereto  close  in  16  minutes 

Mr.  RAMSEYER  Mr.  Chairman.  I  offer  an  amendment 
to  the  motion. 

The  Clerk  read  as  follows: 

-ir^r.^irt^'rii^sj^-  ^  -— 

.nif  hIIS^^w,*^  Chairman,  I  move  as  a  substitute 
that  debate  on  this  section  and  all  amendments  thereto 
cto«  in  21  minutes.  This  will  give  20  minutes  to  those  who 
^nan  to  be  heard  and  one  minute  to  the  chairman.  I  wish 
about  three  minutes  of  the  twenty 

Mr.  McOUQIN.  Mr.  Chairman,  if  we  are  going  to  be 
shut  off  m  this  way.  then  the  genUeman  will  have  to  take 
the  responsibility  for  it.  ^^ 

Mr.  MoSWAIN.  Does  the  genUeman  from  Texas  agree 
to  my  subsUtute  motion?  ^^ 

Mr.  JONES.  No;  I  do  not  agree  unless  I  can  get  a  gen- 
eral agreement.  • 

The  CHAIRMAN  (Mr   McCormack).    The  question  is  on 

S!  ?;S!f ^u  ^^^''f^*''^  ^  KenUeman  from  Iowa  to  make 
the  tune  limit  SO  minutes. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr^WauAMSoi.  and  Mr.  McQuc»)    Uiere  were-aya  «. 

So  the  amendment  to  the  motion  was  rejected. 
The  CHAIRMAN.    The  quesUon  is  on  Uie  subsUtute  mo- 
ueo  offered  bgr  the  genUeman  from  South  Carolina. 
The  subsUtute  moUon  was  agreed  to. 


The  CHAIRMAN.  The  quesUon  Is  on  the  motion  as 
amended  by  the  substitute. 

The  moUon,  as  amended,  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota  [Mr.  AifDRSsxN]. 

The  amendment  was  agreed  to. 

Mr.  WILLIAMSON.  Mr.  Chahman.  I  offer  a  perfecting 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wnxiaafsow:  On  page  t.  line  7.  etrike 
cut  the  comma  and  all  of  Unas  8,  9.  10.  and  11  and  Insert  a 
period. 

Mr.  WILLIAMSON.  Mr.  Chairman.  I  am  sorry  the  de- 
bate has  been  arbitrarily  cut  off.  There  are  three  or  four 
exceedingly  important  amendments  to  be  offered  to  this 
section,  which  is  one  of  the  most  important  sections  in 
the  bill,  and  we  are  not  going  to  have  an  opportunity  to 
discuss  them.  Everybody  knows  when  an  amendment  Is 
offered  without  explanation  that  it  is  generally  voted  down, 
not  upon  the  merits  but  simply  because  there  is  no  dis- 
cussion, no  opportunity  to  present  It. 

I  am  affering  to  strike  out  lines  8.  9,  10.  and  11,  on  page  8, 
so  that  the  man  who  produces  hogs  will  not  be  penalized 
twice.  You  are  penalising  him  once  by  compelling  him  to 
reduce  his  production  of  hogs  by  20  per  cent.  Then  you 
penalize  him  again  by  compelling  him  to  reduce  his  produc- 
Uon  of  com  20  per  cent  before  he  can  get  his  adjustment 
certificates  on  hogs.  Why  discriminate  against  the  com 
grower?  They  get  no  compensating  advantages.  No  ad- 
justment certificates  are  given  to  them.  Not  all  of  them 
raise  hogs  and  many  do  not  produce  enough  com  now  for 
the  ordinary  uses  of  their  farms. 

I  want  to  call  your  attention  to  the  fact  that  so  far  as 
the  Middle  West  is  concerned,  west  of  the  Missouri  River, 
it  will  be  impossible  in  most  cases  for  any  hog  producer  to 
take  advantage  of  this  bill.  Nine  times  out  of  ten  he  is 
producing  less  com  than  he  normally  requires  upon  the 
farm.  If  you  are  going  to  say  to  him  that  he  must  reduce 
his  acreage  of  com  by  20  per  cent  before  he  can  get  his 
certificates  on  hogs,  this  means  he  can  not  take  advantage 
of  the  bill  at  all  and  he  will  be  outside  of  the  fence. 

It  is  a  foregone  conclusion  that  to  a  certain  extent  the 
adjustment  charge  is  going  to  reflect  back  upon  the  price 
of  hogs  at  the  farm.  I  think  this  is  conceded  by  every- 
body who  has  studied  the  bill.  It  is  impossible  that  we 
shall  be  able  to  maintain  a  normal  price  for  hogs  upon  the 
farm  with  this  kind  of  a  provision.  It  will  not  only  result  in 
lowering  what  would  otherwise  be  the  normal  market  price 
for  hogs  at  the  farm  but  may  well  result  In  destroying  the 
present  cash  market  for  hogs  should  the  adjustment  charge 
push  the  price  to  a  point  where  the  cost  of  pork  to  the  con- 
sumer is  out  of  line  with  the  cost  of  other  meats.  This 
means  that  if  a  man  is  not  in  position  to  reduce  his  acreage 
of  com,  which  in  the  Middle  West  he  Is  not  able  to  do  with- 
•  out  losing  more  on  com  then  he  gains  on  hogs,  he  will  be 
penalized  by  a  reduced  price  for  the  few  hogs  that  he  does 
have  upon  the  farm.  It  seems  to  me  that  there  is  no  ques- 
Uon about  this,  and  this  provision  should  go  out  of  the  bill. 

Another  thing,  there  are  tens  of  thousands  of  renters 
scattered  all  over  the  country  that  are  under  contract  to 
plant  a  specified  number  of  acres  of  com.  This  is  required 
by  the  landlord  to  secure  proper  rotaUon  of  crops  and  main- 
tain soil  fertility,  and  from  the  very  nature  ot  the  situaUon 
these  can  not  reduce  acreage.  The  only  thing  they  have  to 
sell  is  com.  and  if  you  compel  them  to  reduce  their  acreage 
of  com  because  they  have  a  few  hogs,  you  are  going  to  put 
them  out  of  the  running  so  far  as  a  satisfacUMy  sale  of  their 
hogs  is  concerned.  They  can  not  come  under  the  provisions 
of  the  bill  and  they  will  be  compelled  to  take  a  reduced  price 
for  the  hogs  they  have  on  their  farms. 

I  can  not  pursue  this  quesUon  further,  because  I  want  to 
discuss  another  amendment  for  fear  I  may  not  have  time 
to  say  anything  about  it  when  it  is  reached. 

In  case  this  amendment  is  voted  down  I  dtall  offer  an- 
other amendment  to  the  section  now  under  consideration 
which  provides  that  the  reduction  of  oom  acreage  shall  ex- 


clude com  planted  for  silage  or  fodder.  Uhder  the  bin  as 
it  now  reads,  the  planting  of  com  for  silage  or  fodder  is 
covered  with  the  same  restrictions  that  apply  to  oom  for 
grain-feeding  purposes.  Such  idanting  shmdd  at  least  be 
excluded. 

Mr.  BURTNESS.    Will  the  genUeman  yitid  there? 

Mr.  WILLIAMSON.    Yes;  I  yield. 

Mr.  BURTNESS.  My  undentandlng  is  t2iat  the  commit* 
tee  assumed,  generally,  that  the  word  "  com."  as  used  in  this 
connecUon.  Is  Intended  to  include  only  matured  com  that 
is  to  be  harvested  and  would  not  include  silage  or  com  used 
for  fodder. 

Mr.  WILLIAMSON.  I  do  not  care  what  they  may  assume. 
You  are  not  referring  here  to  matured  com  specifically;  you 
are  referring  to  the  "  acreage  of  com  "  planted  and  notlUng 
else. 

Mr.  BURTNESS.  I  think  the  genUeman's  amendment 
ought  to  be  adopted;  but  even  if  the  amendment  is  not 
adopted.  I  do  not  want  any  construcUon  to  go  out  to  the 
effect  that  com  raised  only  for  silage  or  for  fodder  pur- 
poses is  intended  to  be  Included  under  the  language  that  is 
used  in  the  bill. 

Mr.  WILLIAMSON.  The  gentleman  knows  that  if  the 
language  is  construed  literally  as  it  stands  in  the  bin  it  is 
going  to  include  the  total  acreage  of  com,  no  matter  what 
the  purpose  of  planting  may  be.  The  matter  should  not  be 
left  to  construction.  The  language  should  definitely  ex- 
clude acreage  of  com  planted  for  silage  or  fodder. 

[Here  the  gavel  fen.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  South  Dakota. 

The  amendment  was  rejected. 

Mr.  McSWAIN.  Mr.  Chairman,  I  offer  an  amendment, 
and  ask  recognition  for  three  minutes. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BIcSwaxh:  Page  7.  line  IS.  after  the 
word  "  wheat,"  strike  out  the  word  "  cotton,"  and  In  line  IS.  after 
the  word  "  area,"  Insert  the  words  "  and  as  to  cotton  the  acre- 
age reduction  shall  be  50  per  cent  computed  In  the  same  manner 
as  to  wheat  and  tobacco." 

Mr.  McSWAIN.  Mr.  Chairman,  if  this  amendment  should 
be  adopted  and  if  this  bill  should  become  law.  there  would 
be  great  hope  for  it  to  confer  benefit  upon  the  cotton  farmer. 

If  the  bill  should  become  law  as  written,  and  require  an 
acreage  reduction  of  only  20  per  cent.  I  confidently  make 
the  statement  and  prediction  that  the  actual  production  of 
cotton  wiU  not  be  reduced  by  one  single  pound,  because  the 
kind  of  land  that  will  be  left  out  of  planting  to  cotton  win 
be  the  poorest  and  least  productive  of  the  land;  and  because 
of  the  hope  that  there  will  be  an  increased  price  for  the 
cotton  produced  on  the  80  per  cent  planted  to  cotton,  there 
will  be  increased  producUon,  due  to  increased  fertilization, 
more  intensive  cultivation,  and  better  care  with  respect  to 
the  poisoning  of  boU  weevil  and  other  pests.  So  that  the 
net  production  on  the  80  per  cent  planted  and  culUvated 
WiU  equal  what  is  now,  and  has  been  for  five  years,  the 
average  production  of  the  100  per  cent  acreage. 

Every  cotton  fanner  knows,  and  everybody  that  wm  think 
one  minute  on  the  problem  knows,  that  the  hope  for  per- 
manent relief  for  the  cotton  farmer  is  to  get  rid  of  the 
nine  and  one-half  miUion  bales  of  carry-over  that  now  con- 
fronts him.  llie  nine  and  one-half  minion  bales  is  enough 
cotton  to  supply  the  domestic  demand  and  the  export  de-  ^ 
mands  from  this  country  for  the  next  12  months.  So,  if 
not  a  single  lock  of  cotton  were  produced  this  year,  there 
would  be  no  actual  shortage  of  cotton. 

Now.  why  do  not  the  cotton  farmers  reduce  their  produc- 
tion? Every  individual  is  willing  to  reduce  production  pro- 
vided he  knows  that  everybody  else  win  likewise  reduce. 
But  since  he  fears  that  the  other  fellow  wffl  not  reduce,  be 
will  not  consent  to  reduce,  either.  We  hold  out  to  him  here 
the  inducement  that  if  he  win  reduce  his  acreage  and 
thereby,  incidentally,  reduce  his  productton.  by  about  35  or 
30  per  cent,  he  wiU  have  a  bonus  upon  his  cotton  that  is 
consumed  in  the  United  States.    fApplanst] 

[Here  the  gavel  feU.] 


f 


1612 


CONGRESSIONAL  RECORD— HOUSE 


January  11 


1933 


CONGRESSIONAL  RECORD— HOUSE 


1613 


1612 


CONGRESSIONAL  RECORD— HOUSE 


January  11 


1933 


CONGRESSIONAL  RECORD— HOUSE 


1613 


I 


'nm  CHAIRMAN.  The  question  iM  oa  tht  amendment 
offered  'jy  the  gentlenuui  from  SouUi  CaroUn*. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  BURTNE88.  Mr.  Chairman.  I  have  an  amendment 
ftt  the  desk. 

The  Clerk  read  as  follows: 


Pace  7.  line  17.  after  tb« 
MMl  add  the  follo' 
esrtlAcata  ihaU  be 
>ntag«  Xrom  the 


_.^  1083."  ehaine  th«  period  to  • 
"  but  M  to  «ucb  wbMt  the  kdjnst- 
ooly  upon  th«  domasUc  coxunimp- 
*'  markcUcg  y«ar  of  80  per  cent 

Mr.  BURTNESS.  Mr.  Chairman,  this  bin  of  necessity, 
owing  somewhat  to  circumstances  over  which  no  one  has 
control,  carries  In  It  a  number  of  discriminations  between 
wheat  grown  in  the  winter-wheat  area  and  that  grown  in 
the  sprlng-wbeat  area.  The  fact  that  winter  wheat  to  be 
marketed  next  season  has  already  been  seeded — ^was.  In 
fact,  seeded  early  last  fall — makes  It  Impossible  to  prevent 
all  these  discriminations. 

Now,  let  us  understand  this.  The  blU  does  not  and  could 
not  require  any  reduction  in  the  winter-wheat  area  for  this 
season:  but  In  the  spring -wheat  area,  where  we  plant  In 
April  azul  compete  with  winter  wheat,  we  are  compelled  to 
reduce  the  acreage  30  per  cent  In  order  to  obtain  the  ratio 
price  next  8ea:9on.  We  are  willing  to  reduce  and  as  a  start 
must  be  made  some  time  on  some  fair  basis,  we  are  willing 
that  the  winter  wheat  shall  get  the  benefit  for  1933  without 
reduction.  But  where  we  have  to  reduce  20  per  cent  and 
then  in  turn  take  our  domestlc>cocis\imptlon  percentage 
upon  the  reduced  acreage  we  are  not  satisfied  with  the  pro- 
▼telons  in  this  bill.  As  a  fairer  proposal  I  suggest  In  this 
amendment  simply  the  propociitlon  that  the  winter-wheat 
farmer,  without  the  necessity  of  reduction,  shall  for  the 
next  marketing  season  receive  the  ratio  price  upon  the 
domestic -consiunptlon  percentage  upon  80  per  cent  of  the 
crop  he  harvests  this  year.  In  other  words.  If  the  bill  had 
^been  passed  last  summer  he  wotild  undoubtedly  have  had  to 
reduce  his  acreage,  as  we  in  the  Northwest  are  compelled  to 
do.  But  he  can  not  do  It  now.  and  It  seems  that  he  ought 
not  to  be  permitted  to  come  In  and  receive  the  allotment 
certificate  to  the  full  extent  of  his  old  acreage.  I  siiggest 
ft  certificate  for  the  domestic-allotment  percentage  upon  80 
per  cent  for  the  coming  year.  I  believe  that  Is  a  very  fair 
propoaaL 

Mr.  HOPS.  Nature  has  already  reduced  production 
aplenty. 

Mr.  BURTNESS.  Oh.  nature  by  an  unprecedented 
drought  killed  our  production  In  1931 — we  had  nothing  to 
■ell  that  year  when  you  people  had  the  finest  crop  you  had 
had  for  years.  Even  in  1930  your  wheat  was  mostly  har- 
vested in  Kansas  and  Oklahoma  before  the  drought  had  any 
effect  upon  the  rest  of  the  country.  Purthermore.  we  have 
been  reducing  acreages,  and  until  the  last  year  the  winter- 
wheat  farmers,  particularly  in  Kansai.  have  r^^ruimmryt^  such 
proposal  and  refused. 

It  li  also  true  that  it  is  the  winter  wheat  rather  than  the 
spring  wheat  which  Is  exported  and  which  tends  to  bear 
down  our  domestic  markets.  Without  the  large  exports 
from  the  Southwest  we  would  probably  always  have  the  full 
benefit  of  the  tariff  reflected  into  the  price  for  hard  spring 
wheat. 

In  spite  of  the  temper  of  the  House  to  consider  no 
^  amendments,  I  appeal  to  your  sense  of  fairness  and  ask  you 
(o  consider  this  one  on  its  merits. 

Hit  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Dakota. 

Ttkt  questkn  was  taken;  and  on  a  divlaloQ  (demanded  by 
Mr.  Jowas)  there  were  33  ayes  and  51  noes. 

So  the  amendment  was  rejected. 

Mr.  McOUGIN.  Mr.  f^**^'"**^".  I  offer  tbe  foUowliw 
amendment. 

Tbe  Ckrk  read  ••  follows: 

Aaradmcnt  aOmn^  by  Mr.  MoOosim:  SMttoo  •»  page  T. 
wcUon  1.  in  Une  10.  strtlM  out  Um  word  **  whM 

la  ttn*  la.  sinkt  out  the  word  **  wbMt.** 

Zn  UzM  IS.  after  tb*  wovd  ■*  arM."  strlks  oat 
iBBHt  a  partod.  then  add  tbe  foUowtng: 


"In  laming  adjustment  eartlfVoataa  for  wheat  the  fleeretary  of 

A^rlculttire  ahaJI  determine  th«  average  amount  of  acreage  of 
wheat  planted  In  each  State  for  the  laet  five  succeeCUng  years. 
He  shall  thereupon  reduce  such  average  acreage  for  each  respective 
State  ao  per  cent.  The  amount  of  acreage  so  left  wUI  be  the 
allotable  acreage  for  each  respecUve  State.  The  Secretary  at  Agri- 
culture shall  thereupon  notify  the  governor  of  each  State  of  the 
amount  of  wheat  acreage  allotted  to  each  State. 

"The  Secretary  at  Agrlcultiire  shall  thereupon  determine  from 
statistical  Information  In  the  ofllce  of  the  Secretary  of  Agriculture 
or  from  any  official  State  agency  the  wheat  acreage  In  each  county 
for  the  year  ot  1937.  and  he  shall  thereupon  allot  In  each  county 
that  proportion  ot  the  total  allotment  granted  to  the  State  In 
which  such  county  Is  located  which  the  totAl  wheat  acreage  of 
such  county  In  1937  bore  to  the  total  wheat  acreage  of  the  State  tn 
which  It  U  located  in  1927.  Then  the  total  amount  of  allotted 
acreage  assigned  to  each  respective  county  shall  be  allotted  for 
Indlvlduai  production  to  each  landowner  tn  such  county  spplylng 
to  such  county  or  local  agency  aa  may  be  designated  or  provided 
for  by  the  Secretary  of  Agriculture. 

**  Soeh  aj^lcatlon  of  each  such  landowner  shaU  set  forth  the 
avmUahle  acreage  which  he  owns  and  In  which  he  wlahas  to  plant 
In  wheat.  Such  local  agency  or  board  or  agency  designated  by  the 
Secretary  of  Agriculture  shall  have  the  power  to  review  each 
application  to  determine  the  exact  acreage  which  such  application 
should  contain  and  which  Is  actually  available  for  wheat  and 
subject  to  be  planted  in  wheat.  Such  board  or  local  agency  abaU 
set  a  date  of  not  less  than  30  days  In  advance  for  the  closing  date 
for  ming  of  such  applications.  After  such  appUcstlons  have  been 
flled  and  the  local  board  or  agency  of  the  Secretary  of  Agriculture 
has  determined  that  such  applications  are  accurate  as  to  the 
acreage  applied  for  which  la  available  for  wheat,  the  board  or 
agency  of  the  Secretary  of  Agriculture  shall  thereupon  ascertain 
the  total  amoxint  of  acreage  in  said  county  which  has  applied  for 
wheat  adjustment  oertlflcatee.  The  board  ahall  then  determine 
the  percentage  relationship  which  the  total  amount  of  acreage 
applied  for  adjustment  oertUlcates  bears  to  the  total  amount  oi 
acreage  allotted  to  such  county  for  adjustment  certificates  for 
wheat.  Bach  applicant  shall  thereupon  be  Issued  an  allotment 
oertiflcate  in  the  same  percentage  of  the  acre*  set  forth  in  his 
application  that  the  total  number  of  applied  acres  In  said  county 
bears  to  the  total  number  of  acres  sUotted  to  such  county  for 
wheat  acreage. 

*'  The  adjustment  eerttf\eatee  so  issued  shall  run  with  the  land. 
The  adjiistment  certificate  shall  belong  to  the  owners  of  the  land 
and  shall  pass  with  transfer  of  the  land :  Provided,  That  where  such 
land  is  operated  by  a  tenant  the  tenant  shall  receive  the  saoM 
share  of  the  adjxistment  certlflicate  that  he  receives  of  the  crop  he 
produces:  Provided  fMrtKer.  Thst  this  paragraph  shall  not  apply  to 
acreage  planted  to  wheat  In  lOSa." 

Mr.  McGUOIN.  Mr.  Chairman.  I  know  how  utterly  Im- 
possible It  Is  to  present  such  an  amendment  as  this  on  the 
floor  of  the  House,  but  here  is  what  the  facts  arc.  With  this 
bill  as  you  are  now  allotting  It  on  wheat,  you  are  giving  a 
special  privilege  to  the  very  class  that  brought  about  this 
overproduction.  The  last  Repreaentatlve  sitting  In  this 
House,  representing  a  district  east  of  Hutchinson,  Kans..  If 
he  takes  this  blU  as  it  now  stands.  Is  penallzliig  his  constitu- 
ents, who  are  wheat  raisers,  and  pajrlng  a  premltun  to  those 
who  brought  about  this  excess  acreage.  What  brought 
about  the  excess  acreage?  The  development  of  thousands 
of  acres  of  new  land  by  tractor  and  combine  out  in  the  arid 
sections.  These  new  western  wheat  producers  have  tn- 
creaaed  production  as  much  as  100  per  cent  over  five  years 
ago.  You  give  those  producers  an  allotment  certificate 
based  on  last  year's  production,  and  you  are  reducing  them ' 
30  per  cent  (tf  a  100  per  cent  increase  In  acreage  in  the  last 
five  years.  At  the  same  time,  all  through  the  country  east 
of  Hutchinson,  the  individual  farmer,  as  a  direct  result  of 
this  increased  acreage,  has  been  forced  to  reduce  his  acreage, 
sometimes  he  has  been  forced  entirely  out  of  business,  and 
now  you  pass  this  bounty  law.  and  he  will  have  no  acreage 
on  which  to  base  an  allotment.  If  he  has  any.  he  will  be 
compelled  to  reduce  his  acreage  30  per  cent,  when  be  has 
already  been  reduced  50  per  cent  during  the  past  few  years. 
The  bin  as  It  now  stands  will  pay  a  premium  to  those  who 
brought  about  the  surplus  in  wheat,  and  win  penalize  the 
poor  victims  of  that  surplus.  My  amendment  goes  to  the 
land,  and  it  Is  based  on  the  1937  crop,  and  not  this  last  five 
jmn  of  overprodtictiaiL 

I  do  not  suppose  the  amendment  win  pass,  but  I  am  not 
going  to  sit  here  Idly  on  this  floor  and  watch  the  thousands 
and  thousands  of  wheat  farmers  In  this  country  who  have 
already  suffered  from  overproduction  by  those  who  devel- 
oped the  new  land  be  further  cr\K:lf)ed  by  legislative  action, 
while  you  are  paying  a  legislative  premium  to  those  who 
brought  about  the  overproduction.    That  Is  the  purpoee  of 


my  amendment,  and  if  this  bin  had  been  carefully  consid- 
ered even  in  the  Agricultural  Committee  by  some  one  who 
knows  something  about  the  wheat  business  Instead  of  the 
committee's  taking  a  biU  written  by  some  college  professor 
without  the  crossing  of  a  "  t "  or  the  dotting  erf  an  "  1."  there 
would  not  have  been  the  glaring  injustices  that  are  now 
present  in  this  bill.  There  is  much  theory  and  little  barn- 
yard farm  sense  and  justice  In  it.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  expired.  The  question  Is  on  the  amendment  offered 
by  the  gentleman  from  Kansas. 

The  amendment  was  rejected. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman.  I  offer  the 
following  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  LAincroBo  of  Oeorgla:  Page  9,  line  4. 
after  the  word  "  commodity,"  insert  "  for  export  or  for  sale  to  be 
handled  In  wholesale  quantities." 

Mr.  LANKFORD  Of  Georgia.  Mr.  Chairman,  If  I  under- 
stand the  bill  correctly  as  now  drawn,  whenever,  in  order 
to  seelc  these  alleged  benefits,  the  farmers  in  my  district  re- 
duce their  tobacco  acreage  by  20  per  cent,  they  wlU  not  be 
able  to  plant  that  reduced  acreage  in  cotton  or  in  any  other 
commodity  which  the  Secretary  of  Agriculture  may  deter- 
mine Is  producing  a  surplus  without  forfeiting  their  claims. 

I  am  seeking  to  amend  this  so  as  to  aUow  the  farmer  who 
abandons  part  of  his  cotton  acreage  so  as  to  come  within 
this  law  to  be  permitted  to  plant  that  land  in  tobacco,  pro- 
vided he,  of  course,  lives  up  to  the  law  in  so  far  as  tobacco 
is  concerned,  and  also,  if  he  wishes,  plant  that  acreage  in 
com,  provided  he  does  not  raise  com  for  export  and  pro- 
vided he  does  not  raise  com  to  be  sold  and  handled  In  whole- 
sale quantities.  This  bUl  is  going  to  be  very  hard  to  ad- 
minister, and  I  am  of  the  opinion  that  my  amendment  wiU 
help  it  in  this  respect,  because  it  wiU  aUow  a  man  to  take 
pan  of  his  land  out  of  tobacco  and  put  it  In  cotton  and 
yet  comply  with  the  terms  of  the  law.  It  allows  a  man  to 
take  part  of  his  land  out  of  cotton  or  tobacco  and  put  It  in 
com  or  any  other  commodity,  provided  he  only  produces 
that  com  for  his  own  use  and  produces  it  to  be  wM.  in 
smaU  quantities  and  not  to  be  handled  in  export  or  In  whole- 
sale quantities. 

The  langiiage  which  I  seek  to  amend  reads  as  foUows: 

No  adjustment  certtflcatea  shall  be  Issued  In  TtmptcX  of  wheat, 
cotton,  or  tobacco  In  any  case  where  reduction  of  acreage  Is  re- 
quired by  this  act  If  the  land  representing  such  reduction  Is 
utilized,  during  the  year  In  respect  of  which  such  reduction 
occurs,  for  the  production  of  any  commodity  of  which,  In  the 
opinion  of  the  Secretary,  there  U  normaUy  produced  or  Is  likely  to 
be  produced  an  exportable  surplus. 

I  seek  to  amend  this  language  so  as  to  make  it  read  as 

foUows: 

No  adjustment  certificates  shall  be  Issued  In  respect  of  wheat, 
cotton,  or  tobacco  in  any  case  where  reduction  of  acreage  is  re- 
quired by  this  act,  if  the  land  representing  such  reduction  is 
utilised,  during  the  year  In  respect  of  which  such  reduction  oc- 
curs, for  the  production  of  any  commodity  for  export  or  tot  sale 
to  be  bandied  In  wholesale  quantities  of  which.  In  the  opinion  of 
the  Secretary,  there  la  normaUy  produced  or  Is  likely  to  be  pro- 
duced an  exportable  surplus. 

Mr.  Chairman,  without  the  adoption  of  my  amendment 
or  some  similar  amendment,  a  fanner  In  my  district  might 
suffer  aU  the  burdens  sought  to  be  imposed  by  this  bill, 
make  the  reduction  required  by  the  measure,  and  then 
find  he  was  to  be  denied  aU  benefits  because  he  planted 
com  or  some  other  product  "  of  which,  in  the  opinion  of  the 
Scretary.  there  is  normally  produced  or  1b  likely  to  be  pro- 
duced an  exiwrtable  surplus." 

This  would  be  manifestly  unfair  and  lead  to  aU  kinds  of 
Inequalities  and  unfair  discriminations.  This  is  only  one 
Instance  of  the  dangerous  and  serious  provisions  contained 
in  this  bin.  It  provides  too  much  bureaucratic  control  of 
the  affairs  of  the  farmer  and  average  citizen,  with  little  or 
no  real  help  for  our  people.  But  I  shan  not  attempt  to 
discuss  aU  the  obnoxious  features  of  the  measure  at  this 
time. 

The  most  dangerous  feature  of  aU  Is  the  sales-tax  provi- 
sions of  the  measure  as  set  out  in  sections  10  to  18,  Inclu- 


sive; and  I  wish  at  this  time  to  addrees  myself  more  fully 
to  this  part  of  the  biU. 

The  aUotment  plan  of  farm  relief  is  a  most  excellent  idea 
if  stripped  of  the  vicious  sales-tuc  provisions  of  this  bill. 
To  a  large  extent  It  Is  a  modification  of  the  contract  plan 
of  controlling  production,  marketing,  and  prices  so  Icmg 
sponsored  by  me.  I  regret  extremely  that  a  dangerous  sales- 
tax  system  is  sought  to  be  engrafted  onto  and  made  a  part 
of  the  aUotment  pUm. 

Mr.  Chairman,  the  aUotment  plan  of  farm  relief  Is  dlvis- 
able  Into  two  parts — ^the  raising  of  money  for  Federal  pur- 
poses and  the  appropriation  of  money  by  Congress.  During 
this  emergency  the  appropriation  of  money  to  pay  a  bonus 
to  the  farmers  may  be  justified.  Right  or  wrong,  the 
emergency  Is  so  great  that  at  this  time  I  would  vote  for 
such  an  appropriation.  I  am  not  willing,  though,  to  saddle 
on  the  fanners  and  other  ccmsumers  of  farm  i^oducts  the 
sales-tax  provisions  of  this  blU.  The  poison  ao  far  out- 
weighs the  sugar  that  I  can  not  set  my  consent  to  force 
the  farmer  to  swaUow  this  legislative  plU.  I  very  much 
fear  the  remedy  is  far  worse  than  the  disease. 

This  blU  provides  for  taxing  the  farmer  to  raise  money 
to  help  the  farmer;  it  seeks  to  rob  his  right  pocket  in  order 
to  raise  money  to  pay  salaries  and  other  cost  and  then 
graciously  donate  what  happens  to  be  left,  if  any,  to  the 
farmer's  left  pocket.  This  plan  seeks  to  set  up  a  defective, 
leaky  apparatus  to  transfuse  blood  ttaca.  one  of  the  f armor's 
arms  to  his  other  arm.  In  the  end  the  fanner  wiU  lose 
more  than  he  wlU  gain.  During  aU  this  time  the  farmor 
is  suffering  an  awful  financial  affliction,  and  it  wlU  soon 
be  too  late  to  save  him. 

In  a  Uttle  while  Congress  wUl  be  just  as  able  to  help  the 
farmer  as  Congress  is  to  usher  in  the  resurrection  morning 
and  raise  the  dead  by  marching  through  a  cemetery. 

By  this  biU  Congress  seeks  to  tax  the  unemployed  to  help 
the  price  of  the  cotton  and  tobacco  of  the  cottonless.  to- 
baccoless.  moneyless,  homeless  victims  of  our  brutal  Federal 
land-bank  foreclosure  program. 

It  is  most  inconsistent  to  tax  our  people  to  raise  mcmey  to 
loan  the  farmer  to  help  him  produce  and  at  the  same  time 
raise  money  by  this  vicioas  tax  system  to  pay  to  the  farmer 
as  a  bonus  for  him  not  to  produce.  BilUons  of  dollars  have 
been  and  are  being  spent  to  help  the  farmer  produce;  now 
It  is  sought  to  spend  biUions  more  to  keep  him  from  pkh 
duclng;  and  It  Is  sought  to  have  the  Department  of  Agri- 
culture ride  these  horses  in  opposite  directions  at  the  same 
time.  Is  Congress  to  have  the  Department  of  Agriculture, 
at  great  expense,  spend  half  its  time  giving  the  farmers 
a  fatal  poison  and  the  other  half  of  its  time  tryhig  to  cure 
the  effects  of  the  poison?  Is  large  production  a  fatal  poison, 
and  can  it  be  cured  by  such  a  method? 

Is  not  t^ere  something  wrong  somewhere?  Wen.  itbaX 
and  where  Is  the  trouble?  Is  not  Congress  Ignoring  the  real 
troubles  and  here  seeking  to  cure  an  evU  which  Is  more  or 
less  imaginary  and  of  Uttle  or  no  consequence?  The  trouble 
is  in  the  lack  of  proper  marketing  faculties  and  not  in 
abundant  or  so-called  overproduction. 

Production  control  is  necessary  only  in  so  far  as  it  en- 
ables the  farmers  to  more  fully  secure  a  good  market  for 
their  product.  I  doubt  there  being  a  real  surplus  of  farm 
products  at  this  time;  the  trouble  is  elsewhere.  If  we  wUl 
enable  the  fanners  to  control  their  marketing  so  as  to  only 
offer  fco-  sale  as  much  of  a  particular  product  as  can  be 
absorbed  at  a  fair  price  and  hold  the  balance  until  it  can 
likewise  be  sold  for  a  good  price,  the  so-called  overproduc- 
tion problem  wiU  be  forever  solved.  Production  is  only 
IncidentaUy  Involved;  the  main  axui  only  problem  is  one  of 
marketing. 

lliis  bin  ignores  this  most  vital  question,  puts  additional 
handicaps  on  the  farmer's  markethig  faciUtles,  and  seeks 
to  compensate  him  for  present  and  past  wrongs  by  ttie 
questionable,  unfair,  and  dangerous  methods  provided  in 
this  measure. 

I  would  gladly  support  the  payment  of  ttie  bonus  to  the 
farmers  as  provided  in  this  blU— hofrtng  tox  the  plan  to  be 
perfected  lata-— if  it  was  separated  from  the  sales-tax  pro- 
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of  the  memtun.  This  bUI  aeelEs  to  pat  an  additional 
burden,  first,  on  the  farmers'  feeble  marketmg  machinery 
and  thai  on  the  purchasers  and  consumers  of  the  farmers' 
product*— an  in  tha  aame  of  the  fanner  and  for  the  aUeced 
purpose  of  raisinc  money  to  compeneetr  the  fanner.  This  is 
an  attempt  to  help  the  farmer  by  htutlng  him.  But  it  is 
ooatended  that  this  Is  help  for  the  fanner  and  the  cost 
iiltnirt  be  borne  by  the  farmer  and  the  products  of  the  farm. 
TlKts  Is  an  eicpensive  and  dangerous  way  ai  forcing  the 
fanner  to  ride  around  a  ctecie  and  let  back  vtaere  he  started 
in  a  worse  capditkw  ttana  he  warn  vhen  he  began. 

If  this  Isftiletion  le  truly  helpful  to  the  farmer  it  win  be  of 
llwilBietiis  value  to  the  whole  Nation.  The  Washingtoo 
■veninc  Star  of  the  9th  of  this  month  carried  an  article  on 
the  allotment  plan  of  farm  relief,  in  which  is  epitomised  the 
contentions  of  the  supporters  of  this  bilL  Prom  this  article 
2  read  as  follows: 

Ihs  ouUtAiuUnf  quAllty  at  Um  fttmospbcr*  In  whlcJi  Uta  bUl  Is 
pnaMd  is  •  recocrniUon  of  the  cUatnes  at  agrtcvliure.  couplad  with 
wmftf^ttutm  of  the  effect  of  daprewd  farmlox  on  the  ooxintry'e 
whole  bUBtneea  structure.  This  condition  Is  uniTcnally  admitted. 
tinlveraaUy  d«plar«d.  As  a  raault  there  la  a  eptnt  of  "  we  must  do 
■na— thtnf."  Thla  wiftitt  la  abared  bj  some  heads  of  manufactur- 
I'lng  tnduatnas.  There  ia  mac«  preaaure  ;or  this  bill  by  bualnaas 
tntereata  than  for  any  other  farm  bUl  erer  considered.  Ttaair 
theory  la  that  the  depreaaton  la  a  Tlctous  circle,  and  that  It  may 
be  broken  by  deliberately  putting  Into  the  pockets  of  farmers  an 
inctaaaad  pumhasing  power,  which,  when  qpans  by  the  farmers. 
may  start  the  busineaa  spiral  upward.  A  metaphor  frequently 
iMad  by  buatnaaa  adroeatea  at  the  measure  Is  that  the  maclilnery 
of  buitnaas  ts  halted  on  a  "  dead  center."  Prom  this  It  la  argued 
that  aooM  hundreds  of  millions  of  dollars  added  to  the  purchasing 
power  of  farmers  may  act  as  a  "  pnmer "  to  start  the  whole 
national  mechanism  of  buatneas  going  again. 


Mr.  Chairman,  the  first  nine  sections  of  this  bill  provide 
for  the  aOotm«at  plan  of  farm  relief,  without  any  method 
for  the  raising  of  the  money  required  for  paying  the  bene- 
fits to  the  farmers.  The  plan  as  contained  in  these  sections 
is  either  good  or  it  is  bad.  If  it  is  bad  then  we  certainly 
should  not  set  up  a  vicious  sales-tax  arrangement  to  raise 
the  money  for  this  evil  purpose.  If  the  plan  is  as  good  as 
Its  proponents  claim  it  is  then  the  money  to  carry  it  into 
effect  should  come  out  of  the  Federal  Treasury  and  not  be 
raised  by  an  obnoxious  system  as  sought  to  be  set  up  in 
Mrtions  10  to  18  inclusive. 

The  extract  which  I  just  read  from  the  Evening  Star  de- 
tails Just  how  the  public  feels  about  the  allotment  plan,  aiul 
I  concur  in  most  of  what  the  advocates  of  the  allotment 
plan  say  about  it.  I  only  find  tnywtU  in  disagreement  with 
them  when  they  seek  to  raise  this  revenue  by  a  sales  t^x 

Some  will  say  that  for  this  to  be  paid  out  of  the  Treasury 
without  providing  this  method  of  raising  the  money  would 
get  the  Budget  very  much  out  of  balance.  This  may  be  true, 
but  it  is  also  true  that  if  this  is  a  proper  expenditure  then 
U  should  be  made,  and  the  money  for  this  purpose  should  be 
raised  in  the  fairest  way  possible  with  the  burden  to  be  car- 
ried by  the  whole  people  benefited.  It  Is  said  that  this 
legislation  will  not  only  help  the  farmer  but  will  help  the 
whole  Nation  and  all  our  people.  Then  kt  all  this  money 
be  raised  by  the  methods  used  and  to  be  used  for  raising 
funds  for  other  appropriations. 

Mr.  Chairman,  in  addition  to  the  amendment  which  I 
have  just  offered  and  which  I  hope  wUl  be  adopted,  it  is  my 
purpose  at  the  proper  time  to  move  to  strike  out  some  of 
the  sections  of  this  bill  which  set  up  this  obnoxious  sales-tax 
plan,  so  that  the  Members  may  have  an  opportunity  of  say- 
ing whether  they  wish  these  funds  raised  by  a  dangerous 
sales  tax  or  by  the  ordinary  methods  of  raising  revenue. 
I  win  not  vote  for  this  bill  if  the  sales-tax  feature  is  not 
strickttt  out. 

Let  us  perfect  this  bill  so  It  win  be  real  farm  r^ef  and 
so  there  will  be  no  doubt  about  its  merits. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Geor- 
gia has  expired.  The  qtiestion  is  on  the  amendment  offered 
by  the  gentleman  from  Qeorgla. 

The  amendment  was  rejected. 

Mr.  BURTNS8S.  Mr.  Chairman,  I  offer  the  following 
whkh  I  send  to  the 


The  Clerk  read  as  foQows: 

Amendment  by  lir.  Bmentaaa 
'  may."  Insert  the  word  "  not." 


Page  t.  line  V.  arter  the 


Mr.  BURTNBSS.  Mr.  Chairman.  I  think  the  chairman 
of  the  Agricultural  Committee  and  the  other  members  will 
readily  accept  this  amendment.  The  purpose  of  this  sec- 
tion Is  really  for  the  Secretary  to  determine  what  crops 
may  not  be  planted  on  the  reduced  acreages,  rather  than 
^ut  may  be  plHrted.  It  is  much  simpler  for  him  to  pro- 
claim that  certain  crope  can  not  be  planted  than  to  try 
to  canvass  all  of  the  agricultural  possibilities  of  the  cotmtry 
and  set  out  a  sort  of  minor  encyclopedia  as  to  what  crops 
may  be  planted.  The  amendment  does  not  change  the  in- 
tent, but  simplifies  and  reddoes  the  work  of  the  Secretary 
in  the  interest  of  economic  and  efficient  administration. 

Mr.  McOUOIN.  Why  should  any  of  this  surplus  acreage 
be  planted  to  afiything.  if  they  are  maWng  more  by  reduc- 
ing It  to  80  per  cent? 

Mr.  JONE&  The  idea  Is  to  make  this  permissive.  Under 
this  be  may  permit  a  relaxation  of  the  rule  if  he  deems  it 
wise.    That  is  all  it  means. 

The  CHAIRMAN.  The  quesUon  U  on  the  ami»twim»nt 
offered  by  the  gexMttmma  from  North  Dakota. 

The  amendment  was  rejected. 

Mr.  McOUOIN.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the 

The  Qtfk  read  as  follows: 


It  otfered  by  lir.  licOuezw :  Page  7.  bne  8.  aubeectlon 
O).  strike  oat  aQ  at  suhesctlon  (2).  the  same  being  from  lines 
18  to  as. 

Mr.  McOUOIN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  30  seconds. 

The  CHAIRMAN.    Is  there  ohJecUon? 

Mr.  FULMER.    I  object. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  rejected. 

Mr.  WILLIAMSON.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wnxtaimow:  Page  8.  line  11.  strike 
out  the  p«1od.  ineert  a  colon,  and  add:  **  Provided,  That  the  worda 
•  acreage  of  eera  •  iSiall  not  be  eoastmed  to  include  acreage  of  com 
barveeted    before    maturity    for    allege    or    fodder    for    feeding 


Mr.  WILLIAMSON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  30  seconds. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  RAMSPECK.     I  object. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
ofTered  by  the  gentleman  from  South  Dakota. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  BusiMssB)  there  were — ayes  40.  noes  0. 

So  the  amendment  was  agreed  to. 

Mr.  McOUOIN.    Mr.  Cbalman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amsattsent  offered  by  Mr.  McOoo»:  Page  8.  section  8.  subaac- 
tlon  8.  strike  out  all  of  aubeectlon  3.  the  same  being  llnee  1  to  II. 
Inclusive. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  w^wc^i^  [Mi'. 
McOucik]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

PAia-Kxcasjras  aixowawcb 

Sac.  0.  (a)  The  fair-exchange  allowance  for  any  commodity  ■^»^^^^ 
be  the  dlffcrenee  between  the  price  reoelved  for  the  commodity  by 
produeers  at  local  markets  and  the  fair  exchange  value  for  the 
eommodtty.  as  hereinafter  dctcrmlaed. 

(b)  The  fair -exchange  allowance  per  irnlt  for  eaeh  eommodlty 
ahall  be  proelatmed  by  the  Secretary  of  Agricultxirc  on  the  day 
following  the  data  of  approval  at  thla  act.  Thereafter  the  falr- 
earhange  aliowaaee  ahall  be  proctalmed  at  such  intervals  aa  tte 
aecretery  may  from  Ume  to  time  deem  neceaaary  to  keep  In  effei:t 
a  fair  exchange  aUowaoce  which,  together  with  the  price  received 
for  the  oommodtty  by  producers  at  local  markets  during  the  laid 
three  montha  for  which  index  numbers  are  available  wUl  sutastaCi- 
tlaUy  equal  the  fair  exchange  valoa  for  the  oommodlty 


(e)  The  fair-exchange  aUowanoe  ahall  be  determined  by  the 
Secretary  on  the  basis  of  the  Index  numbers  for  prices  as  computed 
and  published  by  the  Department  of  Agriculture. 

(d)  The  fair -exchange  allowance  specified  In  the  Hist  proclama- 
tion for  any  commodity  made  by  the  Secretary  under  this  act  shall 
take  effect  on  the  day  following  the  date  of  approval  of  this  act. 
The  fair-exchange  allowance  specified  In  any  subsequent  procla- 
mation for  the  commodity  shall  take  effect  at  such  date  as  Is 
specified  In  the  proclamation. 

(e)  Except  as  provided  for  hogs  under  aubeectlon  (f),  the  fair 
exchange  value  for  any  commodity  shall  be  an  amount  that  shall 
bear  to  the  price  for  all  commodities  bought  by  producers  during 
the  last  three  months'  period  for  which  index  numbers  are  avail- 
able, the  same  ratio  as  the  price  for  the  commodity  paid  pro- 
ducers at  local  markets  during  the  base  period  bore  to  prices  for 
all  commodities  bought  by  producers  during  such  base  period. 
The  base  period  shall  be  the  period  C(xnmenclng  September.  1009, 
and  termlDstlng  Augiost.  1914. 

(f )  During  the  following  periods  the  fair  exchange  value  In  case 
of  hogs  shall  be  as  follows: 

(1)  For  the  period  conunendng  the  day  following  the  date  of 
approval  of  this  act  and  terminating  April  30,  1933,  3%  cents  a 
pound. 

(2)  For  the  period  commencing  May  1,  1933,  and  terminating 
June  30.  1933.  4  cents  a  pound. 

(3)  For  the  period  commencing  July  1,  1933.  and  terminating 
at  the  beginning  of  the  1933-34  marketing  year.  4>4  cents  a  pound. 

(4)  Beginning  with  the  1933-34  marketing  year  for  hogs,  5  cents 
a  pound  plus  an  additional  one-half  cent  a  pound  for  each  10 
points  Increase  that  exists  in  the  index  number  for  factory  em- 
ployment over  the  index  number  therefor  on  the  date  of  approval 
of  this  act.  as  published  by  the  Federal  Reserve  Board,  until  euch 
time  as  the  fair  exchange  value  for  hogs  so  computed  first  equals 
euch  value  as  computed  under  subsection  (e). 

(5)  Thereafter  the  fair  exchange  value  for  hogs  shall  be  com- 
puted  under  subsection    (e). 

Mr.  JONES.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Warrkm,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee,  having  had  under  consideration  the  bill 
H.  R.  13901,  had  come  to  no  resolution  thereon. 

ACRlCTTLtintAL   ADJXTSTMXlfT  PROGRAM 

Mr.  STEVENSON.  Mr.  Speaker.  I  present  a  privileged 
resolution  from  the  Committee  on  Printing  and  ask  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as  follows: 
House  Reaolutlon  347 

Ketotved,  That  In  accordance  with  paragraph  3  of  section  a  of 
the  printing  act  approved  March  1,  1907.  the  Committee  on  Agri- 
culture of  the  House  of  Representatives  be.  and  is  hereby,  em- 
powered to  have  printed  1,000  additional  copies  of  the  hearings 
held  before  said  committee  diulng  the  current  session  relative  to 
"agricultural  adjustment  program." 

The  resolution  was  agreed  to. 

LEAVE  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 
To  Mr.  Stewart,  indefinitely,  on  account  of  illness  in  his 

family. 
To  Mr.  CoawzHO.  indefinitely,  on  account  of  illness. 
To  Mr.  RuDD,  indefinitely,  on  account  of  illness. 
To  Mr.  Hart,  indefinitely,  on  account  of  illness. 

BOARD  or  VISITORS,  HAVAL  ACABBKT 

The  SPEAKER  laid  before  the  House  the  following  ap- 
pointment: 

Pursuant  to  the  provisions  of  section  1081.  title  34,  United 
States  Code,  the  Speaker  appoints  as  members  of  the  Board 
of  Victors  to  the  Naval  Academy  the  following  Members  of 
the  House:  Mr.  Black,  of  New  York;  Mr.  Oloves,  of  Artan- 
sas;  Mr.  Fernandez,  of  Louisiana;  Mr.  Parxib  of  New  York; 
Mr.  Englebrioht,  of  California. 

REVISION  OF  BANKRUFTCT  LAW    (H.  DOC.  WO.  881) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  the  Judiciary  and  ordered  printed: 

To  the  Senate  and  House  of  Rewteaentutivet: 

On  Fysbruary  29  last  I  addreosed  the  CongreoB  on  the 
urgent  necessity  for  revision  of  the  bankruptcy  laws,  and 


presented  detailed  proposals  to  that  end.  These  in-oposals 
were  based  upon  most  searching  inquiry  into  the  whole 
subject  which  had  been  undertaken  by  the  Attorney  Oeneral 
at  my  direction.  While  it  is  desirable  that  the  whole  matter 
should  be  dealt  with,  some  portions  of  these  pnqiosals  as 
an  amelioration  of  the  present  situati(»i  are  proving  more 
urgent  every  day.  With  view  to  early  action,  the  depart- 
ment, committees,  and  Members  of  the  Congress  have  been 
collaborating  in  further  development  of  such  parts  of  these 
proposals  as  have,  out  of  the  present  situation,  become  of 
most  pressing  need.  I  urge  that  the  matter  be  given  atten- 
tion in  this  session,  for  effective  legislation  would  have  most 
helpful  economic  and  social  results  in  the  welfare  and 
recovery  of  the  Nation. 

The  process  of  forced  liquldatlm  through  foreclosure  and 
bankruptcy  sale  of  the  assets  of  individual  and  corporate 
debtors  who  through  no  fault  of  their  own  are  unable  in 
the  present  emergency  to  provide  for  the  pairment  of  their 
debts  in  ordinary  course  as  they  mature,  is  utterly  destruc- 
tive of  the  interests  of  debtor  and  creditors  aUke,  and  if 
this  process  is  allowed  to  take  its  usual  course  misery  win 
be  suffered  by  thousands  without  substantial  gain  to  their 
creditors,  who  insist  upon  liquidation  and  foreclosure  in  the 
vain  hope  of  collecting  their  claims.  In  the  great  majority 
of  cases  such  liquidation  under  present  conditions  is  so 
futile  and  destructive  that  voluntary  readjustments  through 
the  extension  or  composition  of  individual  debts  and  the 
reorganization  of  corporations  must  be  desirable  to  a  large 
majority  of  the  creditors. 

Under  existing  law,  even  where  majorities  of  the  creditors 
desire  to  arrange  fair  and  equitable  readjustments  with 
their  debtors,  their  plans  may  not  be  consummated  with- 
out prohibitive  delay  and  expense,  usually  attended  by  the 
obstruction  of  minority  creditors  who  oppose  such  settle- 
ments in  the  hope  that  the  fear  of  ruinous  liquidation  will 
Induce  the  immediate  settlement  of  their  claims. 

The  proposals  to  amend  the  bankruptcy  act  by  providing 
for  the  relief  of  debtors  who  seek  the  protection  of  the  cotirt 
for  the  purpose  of  readjusting  their  affairs  with  their  cred- 
itors carry  no  stigma  of  an  adjudication  in  bankruptcy, 
and  are  designed  to  extend  the  protection  of  the  court  to 
the  debtor  and  his  property,  while  an  opportimity  is  af- 
forded the  debtor  and  a  majority  of  his  creditors  to  arrange 
an  equitable  settlement  of  his  affairs,  which  upon  amxroval 
of  the  court  will  become  binding  upon  minority  creditors. 
Under  such  process  it  should  be  possible  to  avoid  destruc- 
tive liquidation  through  the  composition  and  extension  of 
individual  indebtedness  and  the  reorganization  of  corpora- 
tions, with  the  full  protection  of  the  court  extended  to  the 
rights  and  interests  of  creditors  and  debtors  alike.  The 
law  should  encourage  and  facilitate  such  readjustments  in 
proceedings  which  do  not  consume  the  estate  In  long  and 
wasteful  receiversh^. 

In  the  case  of  individual  and  corporate  debtcns  all  cred- 
itors should  be  stayed  from  the  enforcement  of  their  debts 
pending  the  Judicial  process  of  readjustment.  The  provi- 
sions dealing  with  corporate  reorganizations  should  be  ap- 
plicable to  railroads,  and  in  such  cases  the  plan  of  reor- 
ganizaticm  should  not  become  effective  until  it  has  been 
approved  by  the  Interstate  Commerce  Commission. 

I  wish  again  to  emphast7.f  that  the  passage  of  legisla- 
tion for  this  relief  of  Individual  and  corporate  debtors  at 
th<.t  session  of  Congress  is  a  matter  of  the  most  vital  im- 
portance. It  has  a  major  bearing  upon  the  ^rhole  economic 
tituation  in  the  adjustment  of  the  relation  of  debtors  and 
creditors.  I  therefore  rec(»nmend  its  immediate  considera- 
tion as  an  emergency  action. 

Herbert  Hoover. 

The  White  Hottse,  January  11.  1833. 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  one  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objecticm. 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  think  It  te  wrSl  for  the 
House  to  know  in  connection  with  this  message  from  the 


itfrti 


nrkxmTy  J? acinic  a  t    j>vnf\T>T\     imTTQi!« 


■    A   ^W-VT   A  «««W         ^   4 


10.^^ 


mNf:RF.S.<:;TnNAT.  RRrORFI — ^WOTTSR 


1617 


iei€ 


CONGRESSIONAL  RECORD— HOUSE 


January  11 


CONGRESSIONAL  RECORD— HOUSE 


PTMMent  of  the  Utalted  States  that  the  genttenum  from 
OUahoma  (Mr.  McKsowk]  axxl  myself  have  been  coUaborat> 
tof  for  sereral  months  od  the  very  sohject  matter  of  tha 
presidential  message.  We  have  been  working  under  the  ad- 
▼toe  of  the  chairman  of  the  committee,  the  gentleman  from 
Teanu  [Mr.  SumrKas).  and  a  committee  meeting  haa  been 
scheduled  for  Friday,  at  which  time  the  bills  that  are  already 
prepared  will  be  considered  by  that  committee. 

Iilr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  LsOUARDIA.     I  yield. 

Mr.  CHINDBLOM.  Was  the  date  at  that  message  Feb- 
niary  at  last  year? 

Mr.  LaQUAROIA.    What  has  that  got  to  do  with  It? 

Mr.  STAFFORD.     Because  it  reviews  the  whole  subject. 

Mr.  LsOUARDIA.  The  message  of  February  had  nothing 
to  do  with  the  particular  subjects  itemized  at  this  time, 
such  as  corporate  reorganization,  railroad  reorganisation, 
and  amendment  of  the  kMnkruptcy  laws,  and  providing  for 
eztensloD  of  indebtedness. 

The  SPEAKER.  The  ttane  at  the  gentleman  from  New 
York  has  expired. 

KXTKWSIOW  or  aSMAUCa — PAtM  KKuxr 

Mr.  CASTELLOW.  Mr.  Speaker  and  Members  of  the 
House.  I  find  msrself  unable  to  subscribe  whole-heartedly  to 
the  underlying  principles  upon  which  this  legislative  struc- 
ture is  erected,  but  a  compelling  desire  to  support  any  meas- 
ure which  possibly  might  tend  to  ameliorate  the  distressing 
condition  of  our  SMn^icultural  classes  may  induce  me.  in  the 
absence  of  any  better  proposal  and  as  a  relief  measure,  to 
support  this  bin. 

To  be  sure  the  fanner  is  sorely  in  need  of  a  substantial 
Increase  in  the  price  of  his  products,  but  the  increase,  if  it 
is  to  be  permanent,  must  be  t>a8ed  upon  a  sound  premise  and 
not  upon  the  vagaries  of  a  chimerical  scheme.  The  eleva- 
tion of  this  price  level  must  arise  from  the  Increase  in  the 
ability  to  buy  upon  the  part  of  those  who  to-day  stand  so 
pathetically  In  need  of  the  farmers'  wares.  As  to  how  this 
result  may  be  accomplished  Is  a  most  pertinent  question. 

To  approach  the  subject  intelligently  we  must  first  look 
to  the  causes  of  our  present  situation.  To  my  mind  the 
stress  imder  which  our  coimtry.  if  not  the  world,  is  laboring 
at  present  Is  not  organic  but  entirely  functional,  and  this 
functional  distin-bance  Is  due  largely  to  inactivity  upon  the 
part  of  our  mediums  of  exchange.  This,  therefore,  brings 
us  to  a  consideration  of  our  mediums  of  exchange.  Accord- 
iDf  to  my  conclusions  we  have  two — money  and  commercial 
paper. 

While  commercial  paper  and  credits  are  based  upon 
money,  of  course,  they  seem  to  be  more  popular  as  a  medium 
of  exchange  than  money  itself. 

To  money  we  have  given  a  dual  nature,  treating  It  tn  one 
Instance  as  purely  a  medium  of  exchange,  in  which  capcu>ity 
we  consider  it  as  having  no  real  or  intrinsic  value  but  only 
the  representatlre  of  value,  and  as  such  Is  expected  to  earn 
nothing.  Under  the  other  view  it  is  considered  and  dealt 
with  as  property,  of  itself  valuable  and  capable  of  produc- 
ing something  likewise  of  value.  This  Is  the  view  we  take 
of  It  when  we  hire  or  rent  it  out  for  compensation  in  the 
form  of  Interest.  When  being  treated  in  this  sense  it  may 
produce  a  greater  return  than  the  real  property,  the  value 
of  which  it  is  supposed  to  represent,  and  in  doing  so  infia- 
tloo  begins  and  a  foundation  ts  laid  for  future  trouble.  If 
wa  voold  avoid  deflation,  depression,  and  panics,  we  must 
taHf  guard  against  inflation,  and  inflation  has  usually  re- 
sulted from  an  unwarranted  increase  in  our  commercial 


and  that  this  eouM  be  effected  by  a  legally  enforced  redte- 
tion  of  its  earning  capacity  reflected  In  the  form  of  interest 
As  soon  as  tht  earning  power  of  money  fails  below  the  earn- 
ing power  of  that  which  it  represents  it  will  return  activiOy 
into  circulation  by  the  purchase  of  that  which  has  a  greater 
earning  capacity  than  itself,  and  thereby  provide  a  sub- 
stantial foundation  for  real  Improvement  in  all  property 
values,  including  agricultural  products. 

ADJousmcxirr 

Mr.  STEVENSON.  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  6  o'clock  ard 
30  minutes  p.  m.)  the  House  adjourned  tmtll  to-morrow» 
Thursday,  January  12.  1933.  at  12  o'clock  noon. 

COMMTTTEB  HEARIN08 
Tentative  list  of  committee  hearings  scheduled  for  ThurH- 
day.  January  12.  1933.  as  reported  to  the  floor  leader: 

aiVXas   AMD   HAISOIS 

(10  JO  a.  mJ 
Hearings  on  Ohio  projects. 

macHAjn  MAanrx.  radio,  akd  rxsBsxxis 
(10  a.  m.) 

Continue  hearings  on  8.  4491.  to  regulate  intercoasttU 
carriers. 


REPORTS   OF    COMMITTEES    ON    PUBLIC    BTT.T.S    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  CROWE:  Committee  on  Immigration  and  Natiu-allsi- 
tion.  H.  R.  13811.  A  bill  to  amend  section  23  of  the  immi- 
gration act  of  February  5,  1917  (39  SUt.  874) ;  without 
amendment  (Rept.  No.  1852).  Referred  to  the  Committtw 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  J. 
Res.  53<t.  A  Joint  resolution  authorizing  an  appropriation  for 
participation  by  the  United  States  in  an  international  monu- 
tary  and  economic  conference  to  be  held  in  London;  witli- 
out  amendment  (Rept.  No.  1853).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  STEVENSON:  Committee  on  Printing.  H.  Res.  847. 
A  resolution  providing  for  the  printing  of  1.000  copies  of  tlie 
hearings  relative  to  "  agricultural-adjustment  program  • 
cRept.  No.  1854).    Ordered  to  be  printed. 


This  Increase  is  superinduced  by  the  prospective  profits 
frotn  the  use  of  money  treated  as  a  thing  of  real  and  tn- 
trtBsle  value  and  as  such  placed  to  work  earning  rents  in 
the  form  of  interest.  As  long  as  it  can  earn  more  profit 
than  the  real  property  which  it  represents  it  will  continue 
to  be  so  used,  and  thereby  be  retired  from  the  field  of  its 
primary  purpose  as  strictly  a  medliun  of  exchange.  While 
its  use  as  property  capable  of  earning  should  not  be  en- 
tirely eliminated,  as.  Indeed,  under  our  present  economic 
structure.  It  can  not;  I  contend  it  should  be  mora  rwtrictad 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LEA:  A  bUl  (H.  R.  14176)  to  withdraw  certain 
public  lands  from  settlement  and  entry;  to  the  Committ(« 
on  the  Public  Lands. 

By  Mr.  FRENCH:  A  bUl  (H.  R.  14177)  authorizing  tliO 
Secretary  of  the  Interior  to  enter  into  a  cooperative  agree- 
ment or  agreements  with  the  State  of  Idaho  and  private 
owners  of  lands  in  Lemhi  County,  Idaho,  for  grazing  and 
range  development,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  DYER:  A  biU  (H.  R.  14178)  to  promote  travel  to 
and  in  the  Umted  States  and  its  possessions,  thereby  prc- 
motlng  American  business,  and  to  encourage  foreign  trav(il 
in  the  United  States;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (H.  R.  14179)  re- 
lating to  labeling  petroleum  and  petroleum  products; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SMITH  of  Idaho:  A  bill  <H.  R.  14180)  to  extend 
the  provisions  of  section  201  of  the  emergency  relief  and 
construction  act  of  1932  to  certain  self -liquidating  projects; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  DOUGLAS  of  Arlaona:  A  bin  (H.  R.  14181>  to 
provide  for  the  selection  of  certain  lands  in  the  State  of 
Ariaona  for  the  use  of  the  University  of  Ariaona;  to  ttM 
Committee  on  tha  Public  Lands. 
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By  Mr.  BRUNNBl:  A  bill  (H.  R  14182)  to  amend 
tion  97  of  the  Judicial  Code,  as  amended  (U.  8.  C  Utle  28. 
sec.  178),  to  create  the  ncntheastem  district  of  New  York, 
and  provide  f<M-  the  appcHntment  of  a  distriet  Judge  for 
said  district;  to  the  Committee  on  the  Judiciary- 

By  Mr.  LUDLOW:  A  bill  (H.  R.  14183)  to  amend  the 
radio  act  of  1927,  as  amended,  to  require  persons  using 
radio  sets  capable  of  receiving  police  broadcasts  in  vdiicles 
to  secure  i>ermits  for  such  use;  to  the  Committee  on  Mer- 
chant Marine.  Radk>.  and  Fisheries. 

By  Mr.  GILBERT:  A  bill  (H.  R.  14184)  to  liquidate  and 
refinance  agricultural  indebtedness  and  to  encourage  and 
promote  agriculture,  industry,  and  commerce  by  establish- 
ing a  credit  system  through  which  farm  mortgages  may  be 
liquidated  and  refinanced  or  refunded  at  a  reduced  rate 
of  interest  through  the  Federal  reserve  banking  ssrstem  and 
the  Federal  farm-loan  system;  to  the  Committee  on  Bank- 
ing and  Currency^ 

By  Mr.  GRANFIELD:  Joint  resolution  (H.  J.  Res.  551) 
authorizing  the  issiiance  of  a  special  postage  stamp  in  honor 
of  Calvin  Coolidge;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  FISH:  Joint  resolution  (H.  J.  Res.  552)  authoriz- 
ing the  Attorney  General  of  the  United  States  to  investi- 
gate the  failure  of  any  company  or  corporation  which  re- 
ceives a  loan  from  the  Reconstruction  Finance  Corporation 
in  excess  of  $50,000;  to  the  Committee  on  Banking  and 
Currency.  i 

MEMORIAL 

Under  clause  3  of  Rule  XXII,  a  memorial  was  presented 
and  referred  as  follows: 

Memorial  of  the  Chamber  of  Deputies  of  the  Republic  of 
Cuba,  expressing  its  most  profound  grief  of  the  death  of 
ex-President  Calvin  Coolidge;  to  the  Committee  on  Me- 
morials. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXll,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AYRES:  A  bill  (H.  R.  14185)  granting  an  increase 
of  pension  to  Florence  L  Hubs;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  R.  14186)  granting  a  pension  to 
Bessie  Baldwin;  to  the  Committee  on  Pensions. 

By  Mr.  EVANS  of  California:  A  biU  (H.  R.  14187)  grant- 
ing an  Increase  of  pension  to  Clara  T.  Hemenway;  to  the 
Committee  on  Pensions. 

By  Mr.  GIFFORD:  A  biU  (H.  R.  14188)  granting  a  pen- 
sion to  Mary  Banks  Fuller;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  14189)  granting 
a  pension  to  Flora  B.  Parker;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  KENNEDY  of  Maryland:  A  bffl  (H.  R.  14190)  for 
the  relief  of  John  M.  Casserly;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LABCNECK:  A  bUl  (H.  R.  14191)  for  the  reUef  of 
Matt  E.  Saylor;  to  the  Committee  on  Claims. 

By  Mr.  LEWIS:  A  bill  (H.  R.  14192)  granting  a  pension 
to  Sarah  E.  Stephens;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  14193)  granting  a  pension 
to  Rachel  McLain;  to  the  Cwnmittee  on  Invalid  Pensions. 

By  Mr.  PURNELL:  A  bill  (H.  R.  14194)  granting  an  in- 
crease of  pension  to  Margaret  J.  Shaw;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SMITH  of  Idaho:  A  bin  (H.  R.  14195)  for  the 
relief  of  Charles  B.  Bryant;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  14196)  granting  an  increase  of  pension 
to  iqift  Ta^or;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  SPKNCB:  A  bill  (H.  R.  14197)  granting  a  pension 
to  Theresa  C.  Brink;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAfiON:  A  bifl  (H.  R.  14198)  for  the  relief  of 
Earl  Smith;  to  the  Committee  on  Naval  Aflftlrs. 
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PBTmoKS,  srrc. 

Uhder  dause  1  of  Rule  XXn.  petttions  and  papers  were 
tadd  on  the  Clerk's  de^  and  fcfeiied  as  follows: 

9492.  By  Mr.  BACON:  Petition  of  the  Woman's  Christian 
Temperance  Union  of  noral  Park.  N.  Y.,  and  vicinity,  favor- 
ing the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

9493.  By  Mr.  BLOOM:  Petition  of  the  Maritime  Assoda- 
Uon  of  the  Port  of  New  York,  protesting  against  the  loaning 
by  the  Reconstruction  Finance  Corpivation  d  the  amount 
of  $11,000,000,  or  any  otho:  sum,  for  carrying  out  a  project 
for  which  there  ts  no  emergency  and  no  justiflcation,  and 
one  which  private  Interests,  familiar  with  shipping  condi- 
tions, would  not  momentarily  consider  as  an  investment;  to 
the  Committee  on  Banking  and  Currency. 

9494.  Also,  petition  of  the  Academy  Civic  Aasodatlcm.  at 
225  West  One  hundred  and  eighth  Street,  New  York  City, 
urging  the  repeal  of  the  econcnny  act  in  order  to  correct  the 
many  injustices  and  inequahtles  of  this  law  as  a  step  in  th» 
direction  of  restoring  national  proqperity,  relieving  stress 
of  unemployment,  and  as  an  act  of  simple  Justice  to  our 
underpaid  Government  employees;  to  the  Committee  on 
Wajrs  and  Means. 

9495.  Also,  petition  of  the  Jamie  Kelly  Association  One.), 
protesting  against  any  further  reductions  in  Federal  sal- 
aries; to  the  Committee  on  Appropriations. 

9496.  By  Mr.  COCHRAN  of  Pennsylvania:  Petition  signed 
by  various  citizens  of  Franklin.  Pa.,  urging  the  passage  of 
the  stop-alien  representation  amendment  to  the  United 
States  Constitution  to  cut  out  the  6,280.000  aliens  in  this 
country  and  count  only  American  citizens  irtien  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary. 

9497.  By  Mr.  CONDON:  Petitkm  of  Bourdon  A.  Babcocik 
and  88  other  citizens  of  Rhode  Island,  protesting  against  any 
reduction  or  repeal  of  existing  legislation  beneficial  to  Span- 
ish War  veterans,  their  widows,  or  dependents:  to  the  Com- 
mittee on  World  War  Veterans'  LegitOation. 

9498.  Also,  petition  of  Adelard  Sutherland  and  66  other 
citizens  of  Rhode  Island,  protesting  against  any  reduction 
or  repeal  of  existing  legislation  beneficial  to  Spanish  Wftr 
veterans,  their  widows,  or  dependents;  to  the  CommlttM  on 
World  War  Veterans'  Legislation. 

9499.  Also,  petition  of  Mary  M.  Murray  and  83  other  citi- 
zens of  Rhode  Island,  protesting  against  any  reduction  or 
repeal  of  existing  legislation  beneficial  to  Spanish  War  vet- 
erans, their  widows,  or  dependents:  to  the  Committee  on 
World  War  Veterans'  Legislaticm. 

9500.  By  Mr.  CRAIL:  Petition  of  approximatdy  90  mem- 
bers of  the  American  Legion  of  Los  Angeles  County,  CaUlr, 
protesting  against  the  proposed  10  per  cent  cut  In  disabled 
veterans'  compensation  and  favoring  the  American  legion 
national  legislative  program;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

9501.  By  Mr.  DELANEY:  Petition  of  the  Twin  Ports 
Lodge.  No.  12,  of  the  International  Shipmasters'  AssocUtion. 
protesting  against  the  transfer  of  the  Hydrographic  Office 
from  the  Department  of  the  Navy  to  the  Department  of 
Commerce,  such  a  transfer  being  extremely  detrimental  to 
the  best  interests  of  all  shiinnasters  and  owners;  to  the 
Committee  on  Naval  Affairs. 

9502.  Also,  petition  of  11  metropolitan  New  York  branches 
of  the  New  York  SUte  RetaU  Meat  Dealers  Association,  urg- 
ing opposition  to  any  domestic  allotment  plan  which  win 
include  hogs;  to  the  Committee  on  Agriculture. 

9503.  Also.  peUUon  of  the  New  York  County  Lawyers' 
Association,  disapproving  the  practice  and  rules  adopted  by 
the  Judges  of  the  United  States  District  Court  for  the  South- 
ern District  of  New  York,  under  which  the  Irving  Trust  Co.. 
a  corporation,  has  been  designated  official  receiver  in  bank- 
ruptcy and  equity  suits,  and  urges  the  abolishment  of  said 
rules;  to  the  Committee  on  the  Judiciary. 

9504.  By  Mr.  GARBER:  Petition  urging  enactment  of  the 
railway  pension  bills,  S.  4646  and  H.  R.  9801;  to  the  Com- 
mittee on  Interstate  and  Fordgn  CoBmeree. 
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9505.  Also,  petition  of  the  Ohio  SUte  chapters  of  the 
Railroftd  Kmpioyees'  National  Pension  Amociation  (Inc.). 
urging  enactment  of  railway  pension  bills.  8.  4f46  azKi  H.  R. 
9681.  and  expreailiic  opposition  to  Senate  bill  3392  and  House 
bill  10023;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

9506.  Also,  petition  of  the  Railway  Business  Association  of 
Chicago.  IlL.  indorsing  recommendations  of  the  United  States 
Chamber  of  Commerce  in  its  referendum  No.  62.  especially 
tlMse  which  follow  the  provi^ons  of  House  bill  11642;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8607.  Also,  ktter  from  I.  I.  Rogers,  president  the  Pemia 
Aaoelation  of  Commerce.  Peoria.  HL.  urging  repeal  retro- 
actirely  of  the  recapture  clause  of  the  transportation  act 
and  the  modification  of  the  prorlaions  relating  to  railway 
vahiatloQ;  (o  the  Committee  on  Interstate  and  Foreign 
Commerce. 

9506.  Also,  reaohition  of  the  National  CooperaUve  liilk 
Prodtioers'  Federation,  passed  at  a  special  national  meeting 
In  Chicago.  IlL.  January  6.  urging  inclusion  of  dairy  prod- 
ucts in  the  pending  domestic  allotment  bill  (H.  R.  13991)  for 
(he  relief  of  agriculture;  to  the  Committee  on  Agrlcultxn^. 

9509.  By  the  SPEAKER:  Petition  of  the  American  His- 
torteal  Aswciation.  urging  Congress  to  authorize  the  con- 
tinuance of  the  publlcaUon  by  the  United  States  Govern- 
ment of  the  (rfSclal  papers  of  the  Territories  from  which 
States  have  been  formed,  as  an  Important  part  of  the  papers 
of  these  States  and  as  an  important  contribution  to  the 
understanding  of  American  history:  to  the  Committee  on 
the  Ubrary. 

9610.  By  Mr.  HARLAN:  PetiUon  of  Laura  C.  Barb  and 
other  citlaens  of  Prelde  County.  Ohio,  urging  support  of  the 
stop-alien  representation  amendment  to  the  United  States 
Constitution  to  count  only  American  citisens  when  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary. 

Mil.  By  ICr.  KOPP:  Petition  of  Ida  B.  Hough  and  other 
citlaens  of  West  Chester.  Iowa,  urging  support  of  the  stop- 
alien  representation  amendment  to  the  United  States  Con- 
stitution: to  the  Committee  on  the  Judiciary. 

9612.  By  lir.  LINDSAY:  PeUtion  of  New  York  County 
Lawyers  Association.  New  York  City,  opposing  the  Irving 
Trust  Co. '8  monopoly  of  receiverships;  to  the  Committee  on 
the  Judiciary. 

9613.  Also,  pettttan  of  Institute  of  American  Meat  Packers. 
Cbicago,  BL,  opposing  House  bill  13991.  the  natiosial  emer- 
g«Dcy  act:  to  the  Committee  oo  Agriculture. 

9614.  Alao.  petition  of  Oeorge  Kramer,  of  the  David  Van- 
gelder  Executive  Committee.  New  York  State  Retail  Meat 
Daakn  AisociaUon.  New  York  City,  opposing  any  domestic 
allotment  plan  which  will  include  hogs;  to  the  Committee 
on  Agricultura. 

9515.  By  Mr.  MEAD:  PetiUon  of  the  National  Wholeode 
Druggists'  Association,  advocating  the  return  of  the  3-cent 
postage  rate:  to  the  Committee  on  Ways  and  Means. 

9616.  Also,  petition  of  C.  A.  Finnegan  and  Thad  M.  Nowak. 
of  Buffalo.  K.  T..  proposing  a  Fsderal  tax  law:  to  the  Com- 
mittee on  Ways  and  Means. 

9517.  By  Mr.  RUDO:  Petition  <tf  11  metropolitan  taranchea 
of  the  New  York  State  Retail  Meat  Dealers  Assodation. 
opposing  any  domestic  allotment  plan  which  will  include 
hogs;  to  the  Committee  on  Agriculture. 

9516.  By  Mr.  RICH:  PetiUon  of  citizens  of  wmiamsport. 
Pa.,  favoring  the  so-called  stop-alien  representation  amend- 
ment to  the  Constitution;  to  the  Committee  on  the  Judiciary. 

9619.  By  Mr.  SPARKS:  PeUUon  of  citizens  of  Sherman 
Onmty.  submitted  by  Elmer  B.  Buwer  and  signed  by  79 
others:  citlaens  of  Victoria,  submitted  by  B.  Anderson  and 
signed  by  59  others;  azid  depositors  of  banks  in  Lincoln 
County,  submitted  by  Harve  Hartzett  and  C.  E.  Myers  and 
signed  by  247  others:  aU  of  the  State  of  Kansas,  requesting 
repeal  of  the  Federal  bank-check  tax  (sec.  761.  F.  R.  A. 
1982) :  to  the  Oommlttee  on  Ways  and  Means. 

9520.  By  Mr.  srnWART:  PeUtlon  of  Union  County  Or» 
lantitiop  of  the  American  Legion.  Department  of  New 


Jtfsey.  peUtlonlng  the  Congress  to  provide  for  the  oonttnu- 
ing  of  48  dnUs  for  the  United  States  Naval  Reserve  and  the 
NaUonal  Guard  during  the  fiscal  year  beginning  July  1.  1933: 
to  the  Committee  on  Appropriations. 

9521.  By  Mr.  STRONG  of  Pennsylvania:  PeUtions  of 
Woman's  Christian  Temperance  Union  of  Corsica,  and  con- 
gregation of  the  United  Presbyterian  Church  of  Blairsville. 
Pa.,  favoring  the  amending  of  the  ConsUtuUon  of  the  United 
States  to  exclude  aliens,  and  count  only  American  citizens, 
when  making  future  congressional  apportionments;  to  the 
Committee  on  the  Judiciary. 


SENATE 

Thubsday,  January  12,  19S3 

(Legislative  day  of  Tuesday.  January  19.  I933y 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiraUon 
of  the  recess. 

Mr.  LONG  and  Mr.  FESS  rose. 

The  VICE  PRESIDENT.    The  Senator  from  Ohio 

Mr.  LONG.    Mr.  President.  I  have  the  floor. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Ohio? 

Mr.  LONG.  Does  the  Senator  wish  to  suggest  the  absence 
of  a  quorum? 

Mr.  FESS.    Yes. 

Mr.  LONG.    I  yield  for  that  purpose. 

Mr.  FESS.    I  suRgest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  wUl  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Asbcmt 

Atwttn 

Bailey 

lUnlrhod 

Barbour 

Barkley 

Bingham 

Black 

Blalna 

Boralk 

BrattoD 

BrouMartl 

Bulkier 

Billow 

ByiuM 

o»ppar 

caraway 

Oar«7 

Ooban 

Oonnally 

OoolMc* 

Copeland 

CoaUcan 


Oouasna 

CuUlng 


OaTte 
Dtckinaon 

DUl 


JobiMon 

Keodrldl 

Kayas 

LaMlatta 


Schuyler 

Sbeppard 

gboitUdsa 


OlaM 
Olena 


Lens 
McOin 
McKellar 
MdCaa 

Metcair 


Orammef 

Halo 

Bamaozi 


Meolr 

Morback 

Norrls 

»ya 

Oddto 

PaUcraon 


Swaoson 
Thomas.  Idabo 
Thomas.  Okla. 
Townaend 
TrammeU 
T)r(tlnsa 
VandeDbwg 
Wasner 
Walcott 
Walsh.  Maaa. 
Walsh.  Moat. 
Walsoa 


Bebart 

HowaU 
Hull 


BoMnaoQ.  Ark. 
Bobtnsoo.  IiuL 
BcbaU 


Whna 


Mr.  MOSES.  I  desire  to  announce  that  the  senior  Sena- 
tor from  Pennsylvania  [Mr.  Rzkd]  is  absent  from  the  Senate 
because  of  illness.  I  ask  that  this  announcement  may  stand 
for  the  day. 

Mr.  LA  FOLLETTE.  I  have  been  requested  to  announce 
that  the  senior  Senator  from  MinneeoU  (Mr.  Shxtstxao]  is 
unavoidably  absent.  I  ask  that  this  announcement  may 
stand  for  the  day. 

I  also  desire  to  announce  that  the  senior  Senator  from 
Iowa  [Mr.  Brookrast]  Is  detained  from  the  Senate  on  ac- 
count of  illness. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

SSMATOa  FROM  CBORGIA 

Mr.  GEORGE  Mr.  President.  Hon.  Righaxd  B.  Rusbxix, 
Jr.,  Senator  elect,  socoeedtng  the  late  William  J.  Harris  as  a 
Senator  from  the  State  of  Georgia,  is  present  in  the  Cham- 
ber and  ready  to  take  the  oath. 

The  VICE  PRESIDENT.  Let  the  Senator  elect  come  for- 
ward and  be  sworn.  The  credentials  have  already  been 
read  and  plaeed  on  file. 

Mr.  RnasKLL.  oaccrtad  by  Mr.  Oioscx.  advanced  to  the 
Vice  President's  desk;  and  the  oath  having  been  adminis- 
tered to  him.  he  took  his  seat  in  the  Senate. 
ooLincBui  nvsTmmoM  ro«  thx  oxar 

The  VICE  PRESIDENT.  In  accordance  with  seftUon  4863 
of  the  Revised  SUtutes.  the  Chair  appoints  the  Senator 
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from  New  York  [Mr.  Copklamb]  as  a  director  of  the  Coliun- 
bia  Institution  for  the  Deaf,  to  fUl  the  vacancy  caused  by 
the  death  of  Hon.  Wesley  L.  Jones,  late  a  Senator  from  the 
State  of  Washington. 

VISITORS    TO   HAVAL    ACAOKKT 

The  VICE  PRESIDENT.  In  accordance  with  the  pro- 
visions of  the  act  of  August  29.  1916.  the  Chair  appoints 
the  Senator  from  Virginia  [Mr.  Swakson],  the  Senator 
from  Maryland  [Mr.  Ck>u}SBOBonGHl.  the  Senator  from 
Massachusetts  [Mr.  Walsh],  and  the  Senator  from  Colorado 
[Mr.  SCHVYI.XR]  as  members  of  the  Board  of  Visitors  on  the 
part  of  the  Senate  to  visit  the  United  States  Naval  Academy 
at  Annapolis,  Md. 

Under  the  law  the  chairman  of  the  Committee  on  Naval 
Affairs  of  the  Senate,  the  Senator  frcmi  CaUfomia  [Mr. 
SHoaTftiBox],  Is  an  ex  officio  member  of  the  Board  of 
Visitors. 

PINAL  ASCXRTAnnairT  or  blcctors 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  State,  transmitting,  pursuant  to  law, 
copies  of  the  certificates  of  the  Governors  of  the  States  of 
Alabama.  Arizona,  California.  Connecticut,  Iowa,  Missis- 
sippi. Missouri,  Montana.  New  York.  North  Carolina.  Ohio, 
Utah.  Virginia.  Washington,  and  West  Virginia  of  the  final 
ascertainment  of  electors  for  President  and  Vice  President 
in  their  respecUve  States  at  the  election  of  November  8, 
1932,  which  were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  the  Acting 
Secretary  of  State,  transmitting,  pursuant  to  law,  copies 
of  the  certificates  of  the  Governors  of  the  States  of  Florida. 
Idaho,  Kentucky.  Nebraska.  New  Jersey,  North  Dakota. 
South  Carolina.  South  Dakota,  and  Wyoming  of  the  final 
ascertainment  of  electors  for  President  and  Vice  President 
in  their  respecUve  States  at  the  election  of  November  8, 
1932,  which  were  ordered  to  Ue  on  the  table. 

KKPORT  OP  GBORGETOWK  BARGB,  DOCK,  ELCVATOl  *  RAILWAY  CO. 

The  VICE  PRESIDEINT  laid  before  the  Senate  a  letter 
from  Hamilton  It  Hamilton,  attorneys,  Washington.  D.  C. 
transmitting,  pursuant  to  law.  the  annual  report  of  the 
Georgetown  Barge.  Dock,  Elevator  L  Railway  Co.  for  the 
year  ended  December  31,  1932,  which,  with  the  accompany- 
ing report,  was  referred  to  the  Committee  on  the  District 
of  Columbia. 

SXMATOR  PROM  MOSTH  CAXOLIirA 

Mr.  BAILEY  presented  the  credentials  of  Robert  R. 
Rkynolds,  chosen  a  Senator  from  the  State  of  North  Caro- 
lina for  the  term  commencing  on  the  4th  day  of  March,  1933, 
which  were  read  and  ordered  to  be  placed  on  file,  as  follows: 

KxauuTivs  Dbpastkxnt, 

Stats  or  Norm  Cabolima. 
To  the  PasaiDCirr  or  th«  Sxnatb  or  th«  Unitu)  Statbs:  

ThU  is  to  certify  that  on  the  8th  day  of  November.  1932,  Robbbt 
R.  Retnolos  was  duly  chosen  by  the  qualified  electors  of  the  State 
of  North  Carolina  a  Senator  from  said  State  to  represent  said 
SUte  In  the  Senate  of  the  United  States  for  a  term  of  sU  years, 
beginning  on  the  4th  day  of  March.  1933. 

Witness:  His  excellency  our  governor.  O.  Mas  Gardner,  and  our 
seal  hereto  affixed  at  Raleigh,  this  the  16th  day  of  December,  A.  D. 

i9n. 

O.  Max  OAKONxa. 

Governor. 


By  the  governor: 

ISBAL.] 


J.  A.  HABTinBM, 

Secretary  of  State. 
prrmoNS  and  memorials 

Mr.  CAPPER  presented  a  petition  of  sundry  citlaens  of 
Newton,  Kans..  praying  for  the  repeal  of  the  tax  on  bank 
checks,  which  was  referred  to  Uie  Committee  on  Finance. 

Mr.  ORAMMER  presented  a  resolution  adopted  by  the 
auxUiary  to  American  Legion  Post  No.  9,  of  Spokane,  Wash., 
protesting  against  proposed  cuts  In  amounts  to  be  appro- 
priated for  veterans'  benefits,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  petitions  of  members  of  the  Clear  lAke 
Woman's  Christian  Temperance  Union  and  alao  sundry  citl- 
sens  of  SeatUe.  all  in  the  SUte  of  Washington,  praying  for 
the  relenUoB  of  the  eighteenth  amwwir"**"^  to  the  Constitu- 


tion and  the  national  prohibition  law.  i[^eh  wtn  referred 
to  the  Committee  on  the  Judiciary. 

Mr.  COPELAND  presented  a  memorial  of  sundry  citlaens 
of  the  State  of  New  York,  remonstrating  against  the  repeal 
of  the  eighteenth  amendment  of  the  Constitution  or  the 
repeal  or  modification  of  the  national  prohibition  act.  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Wyoming 
County  Pomona  Orange,  Gainesville.  N.  Y.,  favoring  the 
strict  enforcement  of  the  eighteenth  amendment  to  the  Cca- 
stitution  and  opposing  the  return  of  light  wines  and  beer, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  members  of 
local  branches  of  the  Dalrsrmen's  League  Cooperative  Asso- 
ciation, of  Cortland  County,  N.  Y.,  favoring  the  passage  of 
legislation  to  change  the  present  monetary  ratio  and  basLs 
so  as  to  effect  reflation  of  the  currency,  which  was  referred 
to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  medical  staff  of  the  Emergency  Hosi^tal,  Buffalo. 
N.  Y.,  remonstrating  against  "  wasteful  extravagance "  in 
the  building  and  maintenance  of  Govenunent  hospitals  for 
the  care  of  veterans,  and  stating  "  that  civilian  hospitals 
now  operating  and  fully  equipped  can  amply  accommodate 
all  veterans  in  need  of  hospital  care."  and  also  remonstrating 
against  the  granting  of  pensions  or  compensation  to  veter- 
ans for  disability  not  connected  with  the  service,  which  was 
referred  to  the  Committee  on  Finance. 

national  DXFXN8I — TRAINING  OF  RKSCXVX  OmCIRB 

Mr.  SCHALL.  Mr.  President.  I  am  in  receipt  of  a  letter 
from  the  Chamber  of  Commerce  of  Duluth.  Minn.,  inclosing 
their  recommendations  on  national  defense.  I  ask  that  it  be 
printed  in  the  Rkcoko  and  referred  to  the  appropriate  com- 
mittee. 

I  am  also  in  receipt  of  a  letter  from  lieut.  Mansfield  W. 
Nelson,  president  of  the  Duluth  chapter  of  the  Reserve  Offi- 
cers' Association  of  the  United  States,  Duluth,  Minn.,  which 
I  ask  be  printed  in  the  Rkcoro  and  referred  to  the  com- 
mittee. 

There  being  no  objection,  the  matter  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed  in 
the  Rkcord,  as  follows: 

DlTLUTB  CHAMBSR  Or  COMMBBCB. 

Duluth,  Minn..  January  t,  I9»i. 
Hon.  Tbokas  D.  Schau., 

United  State*  Senate.  Washington.  D.  C. 
Mr  Dbab  Mk.  Schau.  :  At  the  last  meeting  of  the  board  of  dlree- 
tors  of  the  Duluth  Chamber  of  Commerce  the  inclosed  reoom- 
mendatlons  on  national  defense  were  preaented  to  it  by  the 
natlonsd  defense  committee  of  our  organisation.  The  board  did 
not  feel  capable  of  p»— «T>g  on  the  demands  of  these  reoommenda- 
tlocs.  but  definitely  went  on  record  In  favor  of  an  adequate 
national-defense  policy  generally  consistent  with  the  national  de- 
fense act. 

I  have  bean  requested  to  pass  this  action  along  to  you  far  your 
guidance  and  information  as  to  our  attitude  <m  tbe  national- 
defense  question. 

Youra  vary  truly, 

Duluth  Chabubb  or  OoKMaaoB. 
J.  R.  Pbatt,  Secretary, 
to:  The  national  defense  committee  of  the  Duluth  Chamber  of 

OooEUiisroc  

From:  Special  committee  appointed  by  Vice  Chairman  B—d  for 
reccmunendatlon  on  the  civUian  natlonal-defenae  program. 
Your  committee  recommends  the  following  oxttllne  for  a  Igrla- 
latlve  program  to  be  urged  for  Immediate  action  by  the  dlracton 
of  the  chamber  of  commerce: 

(a)  Stifflclent  appn^rlatlons  to  provide  for  and  maintain  a  Reg- 
ular Army  of  not  less  than  14.000  officers  and  105,000  enlisted  men: 

(b)  Sufficient  appropriations  to  build  and  maintain  a  Navy  of 
treaty  strength  with  fxill  complements  of  officers  and  men; 

(c)  Sufficient  appropriations  to  provide  48  armory  drills  and 
15-day  field  training  for  the  National  Guard,  and  further  to  In- 
crease the  man  power  of  the  National  Guard  to  310,000  oOcers 
and  enlisted  men.  as  provided  in  the  national  defense  act;        ^^ 

(d)  Sufficient  appropriations  to  provide  14-day  »ctlve-dqty 
training  with  pay  for  not  less  than  33,000  members  of  the  Oaoen* 
Reserve  Corps  during  the  fiscal  year  1938-34.  Active-duty  train- 
ing to  be  increaaed  by  8,000  reserve  officers  each  year  until  the 
TnfyiTTiiwn  0*  83,000  mau're  aOcers  are  ordered  to  14-d«y  aettva- 
duty  training  campa  annu^ly;  

(e)  BulBctent  approprlattons  to  provide  48  pay  drllla  and  U 
active-duty  tratning  for  all  membera  of  the  FIeK  Kavy  "- 
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PlMt  MarlM  Oarp*  BeMnr*  aod  U-«af  tnUUoc  (or  M  per 
cmnX  at  Voluataar  Navml  n— «rf  uOcan; 

(()  0uAclM»t  appropnatlona  to  gnOmtU  S.000  ■•Hrv*  OSo«r«' 
TrMaliV  Oorpa  oadcta  into  the  OOoars'  Rmtv  Corps  annually. 
with  tb*  r*quir«d  (dz  wMks)  ammint  of  acttva-tfuty  flaUl 


SOHlay  tnOnlng  (or  not 
■Oltary    tralnlnc    camps 


(f )  SuAclsnt  appropiiAtlons  to 
■a  ttma   404)00   tratnsss   at 


annually  ter  tbs  na- 
t»  ctTlllan  rtfla  etubs. 


DULOTV 

AaaocxATioM  or  tom  Uirm»  8ta- 

IhtivtH,  Minn..  January  i.  1933. 
D.  OemMjL. 

g«nmu  OJIor  Vutidrnp.  IfuAtn^ow,  D.  C. 

Mt  Dbab  SsHAToa:   Ouluth  Chaptsr.  Dsssnra  OOosf-t  Aasodatloo 

0(  lbs  Unttsd  StatSB.  dsslrss  to  refuts  the  charsas  'understood  to 

ite  from   the  Hon.  Boas  Ooxxims.   of  lfl.<«laslppt.   chairman 

Um  Military   Affairs  Commlttas  of  the   House,   to  effect   that 

with  World  War  esperlcnoe  will  bs  phyalcaUy  vnftt 

for  aanrlos  la   the  e^snt   of  an  smargeDcy;   and   that,  UisnCara. 

foads  crpeiMtsd  for  their  training  are  wasted. 

CoLUMs  overlooks  the  fact  tbat  rsssres  uresis 
Ive  such  tralnlnc  are  eaeh  reqxarsd  to  pass  a  physlflal 
itlon  at  the  time  they  report  for  duty  at  tbs  training 
ips.  If  any  particular  ofBoer  Is  in  the  **  superannuated  class." 
he  will  be  sutomatleally  eliminated  and  no  funds  will  be  expended 
for  his  training. 

I  am  taalnlBC  harswtth  the  btographlas  of  a  few  typical  rsssrye 
•Aasrs  at  ttim  dty  to  Indicate  to  you  what  manner  of  dtlsens 
taxpayers  of  this  country  ars  Interested  tn  this  phass  of  our 
lal-defenas  program.  I  hope  that  they  may  be  of  some 
to  vou  In  covalwMtlag  the  vicious  and  false  propa 
gaoda  that  Is  being  drculatod  with  reference  to  the  business  and 
prnfssslntisl  men  of  our  country  who  are  willing  to  give  of  their 
vmm  aBd  afltart  for  the  sake  of  national  defeoae. 

W*  wUI  ba  glad  to  fumiab  you  with  more  data  If  you  so  daslrs. 
IB  thsas  trooblad  tlw.  when  the  peace  of  the  world  Is  at  staka. 
when  foreign  couaM«  dare  to  openly  repudiate  their  Just  debts  to 
the  Unita4  MBias.  tt  would  seem  a  poor  time  to  tear  down  what 
Uttle  iisllga  at  national  defense  that  we  still  have  left  Stand 
by  the  good  old  United  States  of  America.  We  are  counting  on 
fou. 

Raapactfully  yooni 

MswariBA  W.  Nslsow. 
)  Firaf  L4««f«ii«af.  Coorf  ArtUUry  Bm»trv€.  Prttident. 


Of    001.CTH, 


Mxmf. 


{A)  OfHetrt  vitK  World  War 

Vrank  C^  lieutenant  colonel  OoasC  ArtlOary 
it  of  the  l^nney  Oo^  grain  commission  merchants. 
Mtnnaa polls  and  Duluth.  Bom  at  Minneapolis.  Minn..  NovaaUier 
13.  lan.  Attaatfad  Lawmewtlla  aotewl.  Oraduate  at  Harvard. 
Claas  of  1907.  PoUawtag  ^mtaaMmm,  entered  grain  oommteaion 
buatneas  In  MlmMapcdls.  otyHiMlbf  bla  own  company  la  1900.  In 
1914  he  moved  to  Diilutb  as  vlw  pnaAdent  of  the  coanpaoy.  In 
1904  be  became  tatarssted  tn  the  Otftoo  Manufacturing  Oo^  OMUk- 
Ytfactursrs  of  rubber  goods,  at  Bortosi.  Maas.  W^  pmatrtapt  of 
that  eorparaitoo  from  1994  to  1999.  when  the  buMsaaa  was  fl^iised 
of.  During  tbls  period  he  divided  his  time  Ijifisu  Diduth  and 
A««te«ly  brtsrsaud  tn  civic  affairs  as  inti't**w  at 
of  Duluth  Chamber  of  Conuaerce.  Entered 
Training  Ommm  9b  1917.  OaaatlHtOBad  Orst  lleuUnant 
Artillery  and  aaltod  ler  Frmnee  la  Daeamber.  1917.  Aa  aa 
With  the  One  hundred  and  third  Trench  Mortar  Battary. 
Twanty-atghth  Division,  he  took  part  in  tbe  Mouae  Ajgonuu  and 
Tpna-Lys  drives.  Promoted  to  captain.  Coast  ArUUery  Corpa.  No- 
vember a.  1919.  Beturaad  to  United  States  March.  1B19.  Dls- 
Mareb  19.  1919.  Onmmlastoned  captala.  Coast  Artillery 
April  93  1919  Promoted  to  major  March  29.  1923.  and 
to  lieutenant  oolon«4  April.  19M.  Has  asrvad  aa  eaecutt' 
at  the  Nlae  huadrsd  and  ttfty-flfth  Coast  Artillery  (AA) 
■aglment  since  its  organisation,  and  has  had  acitva  duty  and 
tZBlaiag  With  his  regiment  in  the  summer  caaa^  of  lft99.  1900. 
aad  1993.  Is  now  enrolled  in  the  eoauaand  and  gaaaral  staff  as- 
9MMlon  coursea.  In  1932  passed  the  OMdlcal  examlnaUon  for 
tralalag  camp,  inrtlrattng  physical  fitaaai  la  aU  ways  to  carry  on 
acttve  duty. 

2.  Knight.  Winiam.  major,  bigtaaer  Baaarve.  maai^ar  and  engl* 
•nrthwest  district  of  the  Allls-Chalmers  Manufacturing  do. 
kj9r  Knight  la  U  years  of  age.  and  has  many  years  of  esparteaoe 
b9>  prof  sell  aa  aa  aa  snglaa^  both  in  the  United  Statea  and  In 
eouatnaa.  r»— lasliiiml  from  the  StaU  of  ai»»«»»^>  m 
__  '  corpa  of  IBglMMB.  Augiist  SI.  1917.  Baealved  training  at 
nrt  Leavanwortb  ffngi riser  School,  ftrrtgntrti  to  and  swad  with 
tbe  Three  hundred  aad  tenth  ffngtmiers.  Blgbty-ftftb  DIvMoai 
tbrovghout  the  entire  pmod  of  tba  World  War.  Rla  aenrlca  ovar- 
in  rranoo  and  wttb  tbe  North  Buaala  expedition.  Be 
14  months  wttb  bis  outfit  In  the  Archju^al  district.  Com- 
major.  Knglnaer  Beearve.  AprU  90.  1939.  and  has  had 
uaquant  toura  of  active  duty  at  Port  Logan.  Oolo..  whera  the  ele- 
laiUDOOfaai.    Tbm  laeatluu  la  mentlooad  only  to  point  out 


that  If  he  can  paaa  the  required  phyalcal  taaU  at  ttiat  rtatloo  tt 
ia  preaximed  that  be  oould  paaa  tbe  preacrlbad  physical 
tlon  at  any  other  post  In  the  country. 

9.  Butler.  Gordon  H..  nujor.  Bnglneer  Beaerve.  geaeral 
Polaris  Concrete  Manufactxirlng  Co..  of  Duluth.  Minn. 

Bom  Sctplo.  Ind..  February  10.  1999.  Graduated  from  Purdue 
University.  civU  engineering,  in  elaaa  of  1018.  His  expeiienoe  as 
an  engineer  has  bean  with  tbe  Bnglnaar  Oorpa.  Psnaaytranla  Ball- 
road.  American  Bridge  Co..  Interstate  Commerce  Commission.  Be 
baa  supervised  construction  work  on  various  railroads.  Including 
timber,  stael.  and  relnforeed-ooocreta  dodcs  for  handling  iron  ore. 
ooal.  and  march  and  lae  for  Lake  Bupeilar  boat  traffic.  Por  the  past 
Ave  yaara  has  been  engaged  tn  tba  nkannfacture  of  relnforoed- 
ooncrete  products  Menxherablp:  American  Concrete  Institute. 
American  Society  of  Military  Knglneers.  Duluth  Bnglneer  Club. 
Dolutb  AutoaaebUa  Club.  BldgevWw  Golf  Club.  St.  Paul  Athletic 

of  Oommerce.  Reserve  OScera  Association, 
aad  the  Masonic  order  Appointed  as  an  odlcer 
in  1917,  St  the  outbreak  of  the  World  War.  Served  with  Eighty- 
eighth  Division  from  time  of  organization  until  formation  of 
Seventh  Army  Corpe  in  Prance,  to  which  transfer  was  made  In 
November.  1918.  Overseas  service  from  July,  1018.  to  August, 
1919  Served  tn  Prance.  Belgixun.  Germany,  and  England.  Dis- 
charged August  15.  1919.  Helped  organise  Duluth  Chapter.  Re- 
ssrwe  Ofltoara  Aaaoclatton.  and  served  as  Its  president  two  years. 
Attended  summer  camps  seven  different  years  at  Port  Snelllng, 
Minn  .  Port  Dee  Moines.  Iowa,  and  Port  Blley.  Kans.  At  all  camp 
perloda  the  regular  physical  examinations  were  conducted,  indicat- 
ing physical  fttneaa. 

4.  Mack.  Stanley  L..  captain.  Infantry  Baaarve,  dark  of  munici- 
pal court.  Duluth,  Minn. 

Auburn.  Wis..  December  9.  1809.  Graduated  from 
(WM.)  High  School.  1907.  News  writer  at  various  tlmea 
on  staffs  of  Rbu  Claire  Leader.  St.  Paul  Dally  News.  Superior 
Telegram,  and  Duluth  Herald  from  1908  to  1931.  Enlisted  as 
private.  Machine  Gun  Company.  Third  Minnesota  Infantry.  July, 
1917.  Attended  Third  Officers'  Training  Camp  and  was  commls- 
stonsd  second  lieutenant.  Infantry  (M.  G.).  and  served  during 
remainder  of  the  war  with  various  machine-gun  outfits.  Over- 
aaaa  swlce  arlth  Twelfth  Machine  Gun  Battalion.  Pourth  Division. 
After  armlstlca  selected  by  general  headqiiarters  as  representatlvs 
of  Dulutb  Barald  to  make  special  tour  over  battlefields  and  areas 
occupied  by  Amarlcaa  Bipadltioiuu7  Porce  as  one  of  600  news- 
paper writers  so  bonorod.  Returned  to  civU  life  July.  1919.  re- 
joining staff  of  Duluth  Herald.  Appointed  clerk  of  municipal 
court  of  the  city  of  Duluth  in  April.  1931.  OommlMioned  first 
lleutanant.  Infantry  Beaerve.  October  7.  1910.  Proanolsd  to 
tain.  Infantry  Reeerve.  November  18.   1922.     Has  attandsd 

camps  at  Ant  Snelllng.  Minn  .  and  Bismarck.  N.  Oak^ 
past  four  years  has  ssrved  as  instructor  at  cltlsens'  nUU- 
tary  training  campa.  Has  had  no  difficulty  in  passing  the  required 
physical  examination  for  active  field  duty. 

ft.  Dresser.  BIbert  H..  captain.  Bnglneer  Reaerve,  vice  president 
and  chief  angtaear  Dulutb.  Mlmabii  *  Northern  BaUway  Co.. 
Duluth.  Minn. 

Captain  Dresser  Is  M  years  of  age.  a  graduate  of  Bensselaer 
Polytechnic  Institute,  and  a  member  of  various  civic  and  technical 
organizations.  Altered  servlee  aa  cisgtatn  of  Engineers  August. 
1919. 

0.  F.  8.  Crawford,  captain.  Chemical  Warfare  Service  Reaerve. 
Bom  AvgusC  14.  1889.  tn  Pittsburgh.  Pa.,  now  43  years  of  age  Bdu- 
eatleo:  Oradtiate  Carnegie  Institute  of  Technology.  1913  Degree: 
Baohalor  of  acleoee  la  mining  engineering.  Experience:  Copper 
miner  In  Arlaona  1913  to  1910;  prlvau,  corporal,  sergeant.  Na- 
tional Guard  of  Pennsylvania:  Mexican  border  service.  1918  to 
1917:  first  lieutenant,  captain.  Seventy-ninth  Division.  Three  hun- 
dred and  fifteenth  Infantry.  1917  to  1919:  overseas  July.  1918.  to 
AprU.  1919:  Meuse-Argoane  offensive  8eptemt>er-November.  1918; 
dMebarfsd  Juae,  1919:  reserve  ofllcer.  August  191(^1924  and  1927- 
19W:  aa0amr.  United  Statea  Bureau  of  Mines.  1910-20,  minli« 
dtvtdon:  W.  J.  Ralney  Coal  Oo..  1030-1923:  Hudson  Ooal  Co.. 
1988-1927;  aaleaman.  1927-38;  United  SUtes  Bureau  of  MllMS, 
IMO-lOSa.  safety  dlvtaion;  district  eafilBasr.  United  States  Bmsau 
of  Mines.  Duluth.  Minn :  dubs  MManmber  Duluth  ^iglnim 
Club.  Duluth  Autoaooblle  Club. 

Associations:  Masonic  Pratemlty.  Reeerva  Officers'  Association. 
Ameneaa  Legion.  DelU  Upsllon  Pratemlty   (Natloiua  Collegiate). 

Physical  condition:  Excellent.  Attended  actlva  dxity  1931  and 
aattsfactorfly  passed  all  phyalcal  rsqulrements. 

(B)   Ogle«r$  without  World  War  experlenea 

1.  Nelaon.    Mansfield    W..    first    lieutenant.    Coast    Artillery    Re- 
rva:  salsamsn.  Big  Dulutb  nbithlng  On..  Duluth.  Minn. 

Bom  St  Duluth.  Mlna..  la  ItlB.  AttSDfiad  University  of  Mlnna- 
sou  and  Georgetown  University.  Qndtiatad  from  School  of  Por- 
etgn  Semoe  tn  Waablagtan.  D.  C.  la  1938.  In  1938  he  received 
nnmmlBiInn  aa  aecond  Usotonaat  ta  the  Infantry  Reaerve  and  In 
ISn  wma  traasf erred  to  t3M  Coast  Artillery  Corpa;  he  has  served 
twjMfiiSS  duty  tours  and  la  a  memi>er  of  the  txiard  of  nllnm  to 
LundUii  practical  examination  for  promotion  to  next  higher  grade. 
He  Is  vice  preaMent  of  tbs  Dotutb  Chaptsr.  Ilismia  Ofiloers'  Asso- 
ciaUon.  and  locally  Intarastsd  la  Toui^  lian'li  Christian  Aiaoda- 
tion  acuvttlss:  Is  a  swfilm  mslinsha  on  tbs  board  of  life- 
■avtng  examlnsrs. 

>•  Wbtts.    Bobsrt.    ftr«    Bsvtsnaat.    OoMt    Artillery 
■Uesman  for  Ssnltary  Barnos  Oo..  Duluth.  Minn. 

Lieutenant   WbMa   reoelvad   his   «^*«»«»i.»«-*^»n    la   1919  at 

Ga..  serving  as  machine  gun  Instructor  until  1919. 
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Is  In  possession  of  a  certificate  of  capacity  as  captain.  He  is  85 
years  of  age  snd  active  in  local  civic  affairs. 

8.  Martini.  Edwin  A.,  second  lieutenant.  Infantry  Besenw;  at- 
torney at  law.  Duluth.  Minn. 

Bom  at  Duluth,  Minn.,  August,  1904.  Attended  grade  school 
and  high  school  at  Duluth,  Minn.;  received  bachelor  of  arts  de- 
gree at  University  of  Minnesota  in  1937  and  bachelor  of  laws  de- 
gree St  University  of  Minnesota  in  1930.  While  at  unlveralty  was 
cadet  colonel.  Received  commission  In  reserve  in  1930  and  has 
attended  three  summer  training  camps  attached  to  dtlaens'  mili- 
tary training  camps. 

Lieutenant  Martini  is  a  member  of  the  board  of  directors  of  the 
Young  Men's  Christian  Association  and  Duluth  Chapter,  Reserve 
Ofiloers'  Association,  member  of  St.  Pauls  Evangelical  Church, 
member  of  Masonic  orders,  member  of  Blverslde  Golf  Club, 
member  of  MinnesoU  Bar  AaaocUtlon.  and  State  aeeretary-treas- 
urer  of  Reserve  Officers'  Aseociatlon  of  United  States. 

4.  Peyton.  Hamilton  Stewart,  second  lieutenant.  Coast  Artil- 
lery Reserve;  assistant  tru&t  officer  of  Minnesota  National  Bank, 
Duluth.  Minn. 

Born  December  IS.  1903.  at  Duluth.  Minn.  Matriculated  at  Cen- 
tral High  School  in  Duluth  and  PhUlp's  Exeter  Academy  in  New 
Hampshire,  and  graduated  from  Princeton  Univerdty  in  1938. 

Lieutenant  Peyton  is  a  member  of  Duluth  Chamber  of  Com- 
merce. Kitchl  Gamml  Club,  and  Reserve  Officers'  Association. 

6.  Stmon,  John  O..  second  lieutenant.  Cavalry  Reserve;  super- 
intendent of  bureau  of  identification,  Diiluth  police  department, 
Duluth,  Minn. 

Bora  in  1894.  served  four  years  with  Michigan  SUte  p<dice,  and 
for  two  years  was  superintendent  of  bureau  of  identiflcation  at 
Marquette  Prison.  Has  been  nine  years  engaged  In  his  present 
position.  At  the  present  time  Is  a  director  of  the  International 
AMOClatlon  for  Identification,  of  which  he  Is  SUte  vice  president. 
H9  Is  a  member  of  Masonic  bodies,  secretary  of  Duluth  Chapter, 
Reserve  Officers'  Association,  and  a  member  of  the  Minnesota  State 
Police  Association. 

6.  Ameson.  Patrick,  second  lieutenant.  Coast  Artillery  Reeerve. 

Born  in  1907.  Received  commission  at  Univerdty  of  North  Da- 
koU.  from  which  he  graduated  in  1930,  and  at  present  holds  a 
certificate  of  capacity  of  first  lieutenant.  At  the  present  time  he 
is  employed  by  Travelers  Insurance  Co. 

DfCkKASKP  CHARGE  ON  PASSPORTS  TO  PSANCS 

Mr.  DAVIS  presented  a  letter  from  the  recOTdlng  secre- 
tary of  the  Taxpayers'  League  of  Meadville.  Pa.,  inclosing 
resolutions  adopted  by  the  Crawford  County  Taxpayers' 
League,  which,  with  the  accompanying  resolutions,  was  re- 
ferred to  the  Committee  on  Foreign  Relations  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

MsAOvnjJi,  Pa..  January  i,  1933. 
Senator  Jamsb  J.  Datis. 

United  States  Senate.  Washington,  D.  C.  

Sm:  The  Inclosed  resolution  was  passed  by  the  Crawford  County 
Taxpayers'  League  and  concurred  in  by  the  Meadville  city  league 
at  their  regular  monthly  meeting  held  Tuesday,  January  8,  1933. 
I  am  forwarding  a  copy  to  you  as  directed. 
Very  truly  yours, 

W.  M.  LowMAM.  Itecording  Secretary. 

Whereas  over  30.000  citizens  of  the  United  Statea  of  America  are 
refolding  In  Prance,  thus  avoiding  all  indirect  taxes  paid  by  the 
American  public,  and  whereas  the  Republic  has  been  for  several 
years  discriminating  unjustly  against  producte  of  this  country, 
and  on  December  15.  1932.  while  having  the  second  largest  supply 
of  gold  in  the  world,  failed  to  make  payment  of  approximately 
930.000.000  due  the  United  Stetea;  and 

Whereas  this  default  means  an  additional  tax  of  $1  to  every 
family  In  this  country:  Therefore  be  it 

Resolved.  That  the  Crawford  County  Taxpayers'  League  request 
our  RepresenUtlves  in  Congress  to  favor  legislation  required  to 
place  a  charge  by  the  United  States  of  America  of  9100  for  the 
Issuance  or  renewal  of  a  passport  to  Prance,  plus  an  additional 
charge  of  95  per  day  for  each  day  a  citizen  of  this  country  holding 
such  passport  shall  remain  In  Prance;  be  It  further 

Resolved.  That  this  resolution  be  read  in  all  local  taxpayers' 
leagues  in  this  county  and  that  copies  be  sent  to  Senators  DAvm 
Rkxd  and  Jamks  J.  Davis,  to  Representative  Milton  W.  SHaxrva,  to 
Representative-elect  Charles  N.  Croasby,  and  also  to  the  Ameri- 
can Taxpayers'  League  (Inc.),  of  Washington,  D.  C,  with  a  request 
ttuit  It  keep  this  league  advised  regarding  aU  official  acte  of  the 
two  Pennsylvania  Senators  and  the  Bepresentatlve  from  this  dis- 
trict on  questions  pertaining  to  debts  of  other  nations  due  to  the 
United  States  of  America. 

RXPKAI.   OP   EIGHTXKNTH   AMENDMENT 

Mr.  WAI£H  of  Massachusetts.  Mr.  President.  I  ask  unani- 
mous consent  to  have  Inserted  in  the  Rscoao  tbe  following 
documents: 

Tbe  report  submitted  to  the  Senate  by  the  Committee 
on  the  Judiciary  on  January  6  on  tbe  joint  resolution 
(S.  J.  Res.  211)  proposing  repeal  of  tbe  eighteenth  amend- 
ment to  the  Constitution. 

In  connection  with  that  report,  I  ask  to  have  printed  in 
the  Record  statements  of  objections  to  tbe  text  of  tbe  reso- 


lution proposing  tbe  repeal  of  the  eighteenth  amendment 
from  two  of  tbe  leading  and  most  active  organizations  in 
the  country  who  have  long  been  advocating  tbe  repeal  of 
the  eighteenth  amendment.  These  orgsmizations  are  the 
Constitutional  Liberty  League,  with  headquarters  in  Boston, 
and  the  Association  Against  the  Prohibition  Amendment. 

I  ask  that  these  three  documents  be  printed  in  the 
Record,  one  following  the  other,  for  the  edification  of  tbe 
Senate. 

The  PRESIDING  OFFICER  (Mr.  CouzxNS  in  tbe  chair). 
Without  objection,  that  will  be  done. 

The  matter  referred  to  is  as  follows: 

Mr.  BiMxnx.  from  the  Committee  on  tbe  Judiciary,  submlttsd 
the  following  report  to  accompany  Senate  Joint  Resolution  211: 

The  Committee  on  the  Judiciary,  having  had  tinder  considera- 
tion the  Joint  resolution  (S.  J.  Res.  311)  proposing  an  amendment 
to  the  ConsUtutlon  of  the  United  Stotes  relative  to  the  eight- 
eenth amendment,  reports  the  same  favoraUy  to  the  Senate  and 
recommends  that  the  resolution  do  pass,  with  the  following 
amendment : 

Strike  out  aU  after  the  resolving  clause  and  insert  In  lieu 
thereof  the  foUowlng: 

"That  the  following  article  is  hereby  proposed  as  an  amend- 
ment to  the  Constitution  of  the  United  States,  which  shaU  be 
valid  to  aU  intents  and  purposes  as  part  of  the  Constitution 
when  ratified  by  the  legislatures  of  three-fourths  of  ths  several 
States: 

••  'akticlx  — 

"'SxcnoN  1.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  States  is  hereby  repealed. 

'"See.  2.  The  transportation  or  importation  into  any  Stats. 
Territory,  or  possession  of  the  United  States  for  delivery  or  use 
therein  of  intoxicating  liquors,  in  violation  of  the  laws  thereof,  is 
hereby  prohibited. 

" '  Sac.  S.  Congress  shall  have  concurrent  power  to  regulate  or 
prohibit  the  sale  of  intoxicating  Uquors  to  be  driink  on  the  prem- 
ises where  sold. 

" '  Sac.  4.  This  article  shaU  be  inoperative  unless  it  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legis- 
latures of  the  several  States,  ats  provided  In  the  Constitution, 
within  seven  years  from  the  date  of  tba  aubmlsslon  b««of  to  ths 
States  by  the  Congress.'  " 

COWSTITU'HOWAL  LiBXBTT   LEACXTB. 

Boston,  Jfoss..  January  9.  1933. 
Hon.  DAvm  I.  Walsh. 

United  States  Senate,  Washington,  D.  C. 
Mt  DxAa  Senatox  Walsh:  The  text  of  the  resolution  proposing 
an  amendment  to  the  eighteenth  amendment  as  reported  by  the 
Senate  Judiciary  Subcommittee  has  recently  been  published,  with 
the  statement  that  this  resolution  will  be  speedily  considered  by 
the  full  committee  and  that  the  proposal  will  then  be  given  ths 
right  of  way  In  the  Senate.  Section  3  of  the  proposed  amendment 
provides  that  "  Congress  shaU  have  concurrent  power  to  regtUato 
or  prohibit  the  sale  of  Intoxicating  liquors  to  be  drunk  on  ths 
premises  where  sold."  and  the  rescdutlon  also  proposes  that  ths 
amendment  shall  be  referred  to  State  legislatures  Instead  of  to 
State  conventions  for  ratification.  To  these  two  provisions  we  ars 
imalterably  opposed. 

We  think  also  that  sectiop  2,  prohibiting  the  Importatton  of 
liquor  Into  States  for  use  therein  contrary  to  their  laws.  Is  oHJse- 
tlonable  In  form.  We  should  have  no  sertoxis  quarrel  with  a  pro- 
vlBlon  expreaaly  conferring  on  Congresa  the  power  to  deal  with 
that  subject,  which  the  court  has  held  they  now  have  under  ths 
commerce  clause,  but  prohibitions.  In  our  opinion,  do  not  belong 
in  the  Constitution,  and  this  contlnviatlon  of  the  language  of  ths 
eighteenth  amendment  Is  peculiarly  offenalve. 

Massachusetts  has  placed  Itself  squarely  on  record  by  the  de- 
cisive referendum  vote  In  1928  for  repeal  of  the  eighteenth  amend- 
ment. The  Democratic  platform  adopted  last  summer  declared  tar 
outright  repeal,  and  the  Democratic  national  ticket  carried  Massa- 
chusetts in  November  by  a  substantial  majority.  A  resfdution 
calling  for  straight  repeal  recently  failed  by  only  8  votes  of  passing 
the  National  House  of  Representatives  by  a  two-thirds  msjorlty. 

The  proposal  that  Congress  should  be  given  the  power  to  super- 
vise the  sale  of  liquor  was  put  Into  the  Republican  platform  after 
a  prolonged  controversy  and  against  the  views  of  many  of  ths 
delegates  It  was  not  approved  by  Republicans  In  Massachusette. 
This  Is  substantially  the  plan  now  proposed  for  the  solution  tf 
the  national  prohibition  problem. 

This  plan  Is  vicious  in  principle  In  that  It  continues  Federal 
domination  over  a  matter  of  domestic  concern,  takes  from  ths 
States  rlKhts  and  responsibilities  which  pr<H>erly  belong  to  them, 
and  deprives  the  people  of  their  right  of  local  self-government, 
once  described  by  the  late  President  Coolldge  as  "  one  of  our  most 
oreclous  possessions."  It  Is  more  vicious  even  than  the  eightsenth 
amendment  Itself  In  that  respect,  for  under  that  amendment  tbs 
DOwer  of  the  Federal  Government  was  to  be  exerdaed  to  suppress 
an  outlawed  traffic,  while  under  the  new  scheme  UquOT  U  to  bs 
restored  as  a  lawful  commodity,  but  the  right  of  the  people  of 
one  section  of  the  country  to  control  the  use  of  that  ooinmodlty 
in  such  manner  as  they  deem  proper  and  most  effective  la  to  be 
subjected  to  regulations  and  prohibitions  Imposed  by  the  peopM 
of  other  sections  to  force  conformance  with  their  Ideas  of  msral, 
t^frt^i   fn^  economic  welfare. 
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the  ascou)  statements  of  objections  to  tbe  text  of  the  reao-  I  •oci»l.  and  economic  weUar*. 
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n  ^^  OT^Moaly  bMn  mid  that  tb*  «lttit— irth 

too  tartUr  and  with  too  UtUt  foraCbought  a«  to  its  pr»c- 
Uttl*  pnMteaoe  nam  1m  nqplrwl  to  aee  that  thla 

tf  iwttflad.  would  b«ar  liaflw  •fUa  in  iU  train.     Pro- 

hlbttloo  mTff^  a*!*  «(  ttqvor  to  be  drunk  on  tb«  prumliM  pra«- 
tleaUT  ■iwilrt  flOBflaa  Ha  aoaaUBPUon  to  tba  bom*.  Tb«  apeak- 
mn  Vrould  conttm*  to  •ootoh.Ato  lOafal  traflc  in  Uquor  would 
■lUl  ba  larci  aad  I— attf.  and  tbe  eriBilaal  elaaa  supported  by 
|g  ^f0^t  aai  eaaae  to  menace  tbe  foundatlona  of  our  OoTemment. 
•ttm  inMBllilllllii  of  conflict  and  confualon  in  attempte  by  8taU 
aad  naUonaJ  authority,  in  the  exerclae  at  tbetr  eoncurrent  power, 
ta  raculate  tbe  dutrl  button  and  aale  ot  Uquor  would  be  greater 
tfeaa  at  preeent.  Tbe  taeoe  would  cootlnxie  to  baraee  Ouncfwaa  and 
wouM  remain  unaolved. 
Xt'ia  of  tba  neateet  importance  that  tbe  Statea  abould  bave  re- 
to  tbem  the  ezcluelTe  power  to  deal  with  thla  problem  In 
with  local  needa.  and  In  aucb  a  way  aa  to  reoelTe  tbe 
of  loeal  pubUe  optmon.  Ova  dual  form  of  foremment. 
**M  llleefiiiitirilr  Unloa  aatoroaed  of  Indeatructlble  Statea."  haa 
pMvMad  oa  with  4«  laboratorlee.  from  which.  tbrou|^  the  proceaa 
3  Mparlmeotatton  aud  Improrement,  tbe  beat  ayateoa  for  each 
eommunlty  may  finally  be  derlaed.  We  may  be  certain  that  one 
uniform  eyvtcm  will  not  cult  the  rarylng  condttlone  In  our  dlveral- 
flcd  country. 

Tbe  t>iin>oeal  tbat  the  amendment  should  be  lef erred  to  State 
IHtilafiiiee  imiiaa  as  a  complete  surprise  We  had  supposed  that 
tbe  p**"  of  referring  thla  queetlon.  so  Important  In  lu  relation  to 
tbe  fundamental  principles  of  tbe  Constitution,  to  conTentlons  of 
tbe  people  meeting  In  tbe  several  Statea  had  received  practically 
unanlmoua  support. 

TIM  people  of  Maaaachuaetts  have  shown  clearly  that  tbey  favor 
l^peal  and  not  modification  of  the  eighteenth  amendment;  tbat 
tbey  regard  tbe  handling  of  tbe  Uquor  problem  as  an  Internal  affair 
of  tbe  State:  and  tbat  they  reeent  Federal  interference  in  the 
Matter.  We  truet  tbat  tbe  Senators  from  Maaaachuaetts  wlU  ap- 
prove and  accept  tbeee  views,  and  that  they  wlU  vote  against  the 
reeolutlon  now  pi  i  >prMed.  or  any  other  containing  similar  provl- 
alons.  We  Intend  to  do  evacytbing  in  our  power  to  oppose  any  such 
amendment  before  Ooosnto  and  to  prevent  its  ratification  tf  It 
be  submitted  to  thla  Stote  for  approval. 
BeapectfuUy  youxa. 

CuMMLK»  S.  Barwnfww.  PrceUteaf . 
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ton  Ai 

Wnhtnfften.  D.  C  Jmnuarg  7.  ffJJ. 
Daaa  SxMAToa  WAi.aH:  I  am  taking  the  Uberty  of  sending  you 
toerewltb  an  asalyala  by  Jouett  Shoxiae  of  the  reeolutlon  for  modl- 
Heailoo  of  tbe  ^ghteenth  amendment,  now  pending  before  tbe 
Jlodiclary  Cbmmlttee  of  the  Senate. 


Tow*  for  tba  great  opUft. 

Boa  Baibt.  Vice  PrtsULent. 
Tba  Bon.  David  I.  W*LaH. 

BtnmU  Otic*  Buiiding,  Wushinfftom.  D.  O. 


know  AoaiMST  ths  PaoHismoM  Amshqi 

Wa«A<n^on.  D.  C. 
Jouett  Sbouae.  president  of  the  Aaeodatlon  Against  the  Prohi- 
bition AmettdtolBt.  in  commentlns  upon  the  provisions  of  the 
resolution  to  amand  tbe  eighteenth  amendment  which  tbe  aub- 
•omnuttee  of  the  Senau  Judiciary  Committee  agreed  upon  Janu- 
ary S.  made  tbe  following  statement: 

"  The  form  of  reeolutlon  reported  out  by  tbe  subcommittee  of 
tbe  Judiciary  Committee  of  tbe  S^iato  repreeenta  propoaed  amend- 
nent  of  tbe  eighteenth  amaadBMait  ratbar  than  repeal  of  the 
eighteenth  amendaaent.  It  eatibodtaB  a  piwrtatoo  for  protection  of 
ao-called  dry  terrttory.  It  glvaa  OoagiMi  ootteuiiaut  power  to  pre- 
eent the  saloon,  and  It  propoeae  tbat  action  toward  ratification 
abaU  be  taken  by  leglataturee. 

"  Thoee  who  believe  in  an  orderly  procees  of  prohibition  reform 
bave  no  objection.  In  so  far  aa  I  know,  to  affording  every  proper 
meaaure  of  security  to  Statee  which  do  not  want  liquor  sold  arlthin 
thalr  borders.  If  to  aocom|>llab  this  purpose  it  were  neoeesary  that 
fxirther  constitutional  pow<*r  be  given,  there  would  be  every  justi' 
fication  for  this  portion  of  tbe  reeolutlon  As  a  matter  of  fact, 
bowever.  tbe  SupreaEie  Court  baa  upheld  the  right  of  Congreea.  aa 
exemplified  by  tbe  Webb-Kaayon  law.  to  prevent  tbe  Importation 
of  liquor  into  any  Stato  wbare  tbe  State  laws  of  such  State  pro- 
blblt  such  importation.  Aa  recently  as  last  May  In  a  unanlmoua 
opinion  the  Supreme  Court  declared  that  the  Webb-Kenyon  law 
baa  not  been  affected  in  even  the  meet  remote  way  by  tbe  adoption 
Off  tbe  algbtaentb  amendment  or  the  enactment  of  laglslstlon 
Interpretative  thereof,  and  that  If  tba  eighteenth  amendment 
be  repealed,  tbe  Webb-Kenyon  law  would  atlU  stand  in  full 
and  effect. 

so  authorltatlva  an  advoeato  of  prohlbttlaii  aa  Senator 
of  Idaho,  in  the  course  of  debate  *n  tbe  Senate  on  July  !• 
kve  utterance  to  the  following  significant  statamant: 

tbat  power  (to  prevent  vhlpment  of  alcoholic 
Into  ao-caUad  dry  Stotee).  or  will  have  it  Just  aa  soon 
aa  tbe  etgbteantb  smanrtmant  eball  be  repealed.  Tbe  provision 
•dda  Botbtoc  whatever  to  it.  •  •  •  Notbl^  la  tbe  dadslon 
valattva  to  tba  Webb-Kaayon  Act  would  in  any  way  detract  troaa 
■eeed  in  the  Intesatate  eoad&eroe  eleaae.' 
"It  would  thua  appear  tbat  any  further  steps  tttnMing  to  tba 
of  <by  StatM  are  wboUy 


maraty  a  repetnion  of  what  li  already  embodied  ta  the  organic 
Uw  of  the  land.  But  If  aoeb  dry  SUtaa  wlU  have  a  greater  senaa 
of  security  by  a  rapaation  ot  proviaions  such  as  that  under  dla- 
cusBlon.  certainly  there  la  no  particular  objection  thereto. 

-  Ttte  attempt  to  give  Congreaa  oooctirrent  power  to  prevent  tbe 
saloon  la.  however,  a  very  different  proposal.  There  are  a  larga 
ntunber  of  thoughtful  people  in  this  country  who  care  nothing 
about  liquor  as  such  but  who  are  tntenaely  oppoeed  to  the  eight- 
eenth aakeadment  baoauae  of  tbe  poUoe  power  embodied  In  it  and 
bacauaa  of  the  tnvaalon  of  StoU  rlgbta  repreeentad  by  it.  True. 
If  concurrent  power  to  prohibit  the  saloon  ware  given  Congrees 
such  power  aiight  not  be  esercised  by  Congrees.  If  It  were  not. 
however,  would  we  not  be  faced  wltb  eontlnual  political  aglUtlon 
In  the  attempt  to  Induce  Congreea  to  exercise  that  power?  If,  on 
tbe  other  hand,  under  tba  constitutional  provision.  Congress 
should  pasa  legislation  attempting  to  prohibit  the  saloon,  would 
we  not  be  bedeviled  continuously  by  the  same  unfortunate  situa- 
tion which  has  prevaUed  since  the  ratification  of  the  alghtaenUi 
amendment  and  the  enactment  of  the  Volstead  Act? 

~  The  liquor  problem  baa  got  to  be  handled  either  by  the  Federal 
Oovemment  or  by  tba  dMMrent  Statee.  If  the  Federal  Govern - 
mcnt  la  to  baadla  It  two  oouraas  are  open:  (1)  To  let  the  eight- 
eenth smri  nil  mewl  stand  wltb  Ita  attempt  at  nation-wide  prohi- 
bition, or.  (S)  to  pass  legislation  providing  a  form  of  Federal 
liquor  control,  thua  depriving  the  SUtes  of  any  voice  In  the  mat- 
ter. If  the  problem  U  to  be  turned  back  to  the  Statea.  then 
there  must  not  be  the  attempt  at  tbe  eaerclae  of  Federal  Jurla- 
dlction  over  any  part  of  it  except  In  the  proper  matter  of  exclaa 
taxes.  There  must  be  definite,  clear-cut  action  one  way  or  tba 
other  if  utter  confusion  Is  to  be  aeelded. 

'The  conventions  of  the  two  major  political  parties  lairt  June 
In  tbeir  platform  planka  dealing  wltb  prohibition  both  prescribed 
that  the  question  of  repeal  or  modification  in  whatever  form  it 
might  take  abould  be  referred  for  ratification,  not  to  the  legla- 
latuxea  of  the  varlotis  States  but  to  conventions  In  the  varloiis 
States.  The  declaration  on  this  point  was  clear  and  \uequivocal 
alike  In  both  iiislfia—  It  would  aeem.  therefore.  whoUy  Im- 
probable that  the  Oengrase  In  submitting  the  resolution  would 
flaunt  theee  speclflc  platform  promlaes  and  would  refer  It  for 
actloo  to  leglBlaturcs  instead  of  to  conventions. 

"Tbe  reaaona  for  seeking  dlapoattion  by  conventions  In  tba 
Statea  are  manifold.  Numerous  factors  enter  into  the  choice  of 
members  of  tbe  legislatures.  They  have  multiplied  duties  to 
perform  connected  altOMtber  wltb  SUte  affaire.  In  the  per- 
sonnel of  leglalaturca  Jeoted  laat  November  It  U  questionable 
whether  in  a  aln^  liietaiM  ii  the  views  of  respective  candtdatec 
in  the  matter  of  rep  sal  of  tbe  eighteenth  amendment  were  con- 
sidered. Tbere  was  no  thought  that  the  legtslaturee  then  created 
would  be  called  upon  to  pass  upon  this  purely  Federal  queatlon. 
To  the  contrary,  it  wsa  well  understood  that  any  proposal  relat- 
ing to  the  eighteenth  amendment  would  be  referred  to  conven- 
tions in  the  Statee.  Moreover.  It  la  obvious  that  the  only  method 
whereby  popular  expreeslon  on  this  proposition,  which  deala  ao 
InttBkately  with  the  Life  and  habits  of  the  people,  could  be  had 
ta  tbrough  tbe  convention  method  of  ratification.  To  deny  oppor- 
tunity for  such  popular  expression,  particularly  In  view  of  the 
platform  pledgee  of  both  parties,  could  be  Justified  only  on  the 
eesumption  that  a  platform  pledge  is  a  scrap  of  paper  and  that 
Members  of  the  National  Coaagrese  are  neither  influenced  by  nor 
accountable  to  tba  eleelotaito  for  wboee  benefit  party  platforms 
are  written. 

"  If.  as  is  believed,  the  reeult  of  tbe  laat  elecUon  gave  evidence 
of  the  attitude  of  the  votara  on  tbe  queetlon  of  prohibition,  then 
the  preponderant  sentiment  at  the  people  of  the  United  Statea 
favors  outright  and  unqualified  repeal,  tbe  reeolutlon  providing 
tbwefor  to  be  submitted  to  conventions  in  the  several  Statea. 
This  was  the  language  of  tbe  Democratic  platform  adopted  by  an 
overwhelming  majority  In  the  Democratic  convention  and  In- 
doraed  alike  by  the  largeet  popular  vote  and  by  the  largeat  elec- 
toral vote  in  the  history  of  our  ooixntry. 

"  Tbe  reeolutlon  offered  In  the  House  on  the  opening  day  ot 
the  preeent  session,  which  faUed  by  only  6  votee  to  secxire  the 
two- thirds  majority  neoeesary.  embodied  honestly  and  frankly 
the  repeal  poaitlon  of  tbe  Democratic  platform.  It  is  to  be 
hoped  that  Congrees  may  reoogniae  the  direct  mandate  from  the 
people  to  submit  the  resolution  in  that  form  for  action  by  ooi^- 
ventlona  in  the  several  Statea" 

upodT*  or  ooamiirgsg 

Ml.  DALE,  from  the  Canmittee  on  CItU  Serrice.  to  which 
wms  referred  the  bill  <S.  5394)  to  amend  the  act  of  May 
29.  1930.  for  the  retirement  of  employees  in  the  clasifled 
civil  service,  reported  it  with  an  amendment  and  suhmiited 
a  report  (Na  1047)  thereon. 

ICr.  LOQAN.  from  the  Committee  on  Claims,  to  wlilch 
was  referred  the  bill  (H.  R.  2005)  for  the  rehef  of  the  Qreat 
Western  Coal  liCinee  Co..  reported  it  without  amendnient 
and  submitted  a  report  (No.  1048)  thereon. 

Mr.  HOWELL,  from  the  Committee  on  Clainu,  to  wlilch 
was  referred  the  bill  (S.  967)  for  the  reUef  of  the  American 
Bonding  Co..  of  Baltimore,  reported  it  wUh  an  amendsient 
and  submitted  a  report  CNa  1049)  thereon. 


i 


He  also,  from  the  same  committee,  to  which  were  rtf erred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

8.610.  An  act  for  the  relief  of  the  Anderaon-Tully  Co. 
(Rept.  No.  1050) : 

8. 2680.  An  act  for  the  relief  of  Harry  B.  Bkxngren  (Rept. 
No.  1051): 

8.4286.  An  act  to  authorise  credit  tn  the  disbursing  ac- 
count of  Donna  M.  Davis  (Rept.  No.  1052) : 

8. 4287.  An  act  for  the  relief  of  Harold  W.  Morin  (Rept 
No.  1053) ; 

8.5203.  An  act  for  the  relief  of  the  Harvey  Canal  Ship 
Yard  k  Machine  8hop  (Rept.  No.  1054) ; 

S.  5204.  An  act  for  the  relief  of  the  Texas  Power  It  Light 
Co.  (Rept.  No.  105$) ;  v 

8. 5205.  An  act  for  the  relief  ot  the  Great  Falls  Meat  Co.. 
of  Qreat  Falls.  Mont.  (Rept.  No.  1056) ; 

8. 5207.  An  act  for  the  relief  of  Rose  Gillespie,  Joseph 
Anton  Diets,  and  Manuel  M.  Wiseman,  as  trustee  of  the 
estate  of  Louis  Wiseman,  deceased  (Rept.  No.  1057) ;  and 

8. 5208.  An  act  for  the  relief  of  Mary  Byrkett  Sinks  (Rept 
No.  1058). 

BILLS    DmODnCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  DAVIS: 

A  bill  (8.  5392)  to  authorize  the  Reconstruction  Finance 
Corporation  to  make  loans  to  aid  in  financing  projects  for 
the  construction  of  sewerage  systems  or  sewage-disposal 
works;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (8.  5393)  for  the  relief  of  Grady  D,  Coleman  (with 
accompanying  papers) ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  METCALP: 

A  bill  (8.  5394)  to  amend  section  57  of  the  act  entitled 
"An  act  to  establish  a  uniform  system  of  l>anlcruptcy  through- 
out the  United  States."  approved  July  1,  1898,  as  amended 
and  suppl<$mented,  with  respect  to  proof  and  allowance  of 
claims  by  trustees  for  bondholders:  to  the  Committee  on  the 
Judiciary.      

By  Mr.  WHEELER: 

A  bill  (8.  5395)  to  amend  the  civil  service  retirement  act 
of  May  29.  1930,  and  for  other  purposes:  to  the  Committee 
on  Civil  Service. 

By  Mr.  SCHALL: 

A  bill  (S.  5396)  granting  a  penskm  to  Ddla  M.  C.  Rudolph; 
to  the  Conunittee  on  Pensions. 

By  Mr.  SHORTRIDQE: 

A  bill  (8.  6397)  to  confer  the  degree  of  bachelor  of  science 
upon  graduates  of  the  Naval  Academy:  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  ROBINSON  of  Arkansas: 

A  bill  (8.  5398)  to  extend  the  time  for  filing  claims  under 
the  setUement  of  war  claims  act  of  1928.  and  for  other  pur- 
poses (with  an  accompanjring  paper) :  to  the  Committee  on 
Finance. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (8.  5399)  granting  an  increase  of  pension  to  Neta 
Lyle  (with  accompanying  papers) :  and 

A  bill  (8.  5400)  granting  an  increase  of  pension  to  George- 
anna  Phillinger  (with  accompanying  papers) :  to  the  Com- 
mittee on  Pensions. 

By  Mr.  BINGHAM: 

A  bill  (8.  5401)  to  establish  a  o(»nmerclal  airport  for  the 
District  of  Columbia:  ta  the  Committee  on  the  District  of 

ColumUa. 

AMKwmtxirrs  to  amopuATioir  waxa 

Mr  FLETCHER  submitted  an  amendment  Intended  to 
be  proposed  by  him  to  HMse  bill  13872.  the  Agricultural 
Department  appropriation  bin.  In  the  item  for  naval  stares 
inveatigaUons.  which  was  referred  to  the  Committee  on 
Approprtations  and  ordered  to  be  printed,  ag  follows: 

On  page  6S.  line  18.  strike  out  tbe  foUowlng:  -ProeUted.  T^t  no 
nart  of  this  appropriation  aball  be  nrpanrtei  Itar  tbe  erection  of 
buUdlnga"  and  Inaert  in  lieu  tbereoC  "PreeMed.  Tbat  not  more 
than  $10,000  of  thU  appropriation  abaU  be  expended  for  tbe 
erection  of  butldlne*  " 


Mr.  DALE  submitted  an  amendment  intended  to  be  pirio- 

posed  by  him  to  House  bin  IS520.  the  Treasury  and  Post 

Office  Departments  appropriation  bill,  which  was  ordered  to 

lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  75.  Une  IS.  to  Insert  immediately  before  tbe  period  a 
comma  and  tbe  foUowlng:  "but  sbaU  not  include  paymenta  out 
of  any  retirement.  dlaabUlty.  or  reUef  fxind  made  up  wboUy  or 
In  part  of  contributions  of  emplojreea." 

RKPEAL  or  THS  XXGHTXIKTH  AMXHDMKirT — raOHXBXTIOir 

Mr.  BRATTON  sutaiitted  an  amendment  intended  to  be 
proposed  by  him  to  the  Joint  resolution  (8.  J.  Res.  211)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States,  which  was  ordered  to  lie  on  the  taUe  and  to  be 
printed,  as  fc^ows: 

On  page  3,  line  a  (In  the  committee  amendment),  to  atrlke  out 
the  words  "  the  legislatures  of "  and  insert  in  lieu  tbereoC  tbe 
words  "  conventions  In." 

nOKBAL  AH)  TO  STATKS  IN  MATTXa  OP  XNDZAN  LANDS  NOT  SUBJKCT 

TO  STATE  TAXATION 

Mr.  FRAZIER  submitted  the  following  resolution  (8.  Res. 
322) ,  which  was  referred  to  the  Committee  aa  Indian  Affairs: 

Resolved,  That  the  Committee  on  Indian  Affairs,  or  any  subcom- 
mittee thereof,  authwlsed  by  Senate  Resolution  No.  382,  agreed  to 
June  25.  1930,  to  InveeUgate  the  relaUonshlp  between  tbe  Fed««l 
Government  and  those  of  the  several  Statea  wha«ln  are  located 
Indian  reservations  or  unaUotted  tribal  lands,  or  any  other  Indian 
lands  not  subject  to  taxation  by  such  Statea  or  pcAltlcal  subdivi- 
sions thereof,  wltb  a  view  of  developing  a  plan  by  which  the  Fed- 
eral Government  may  contribute  fairly  and  equitably  toward  tbe 
expenses  of  governmental  activities  In  said  States,  hereby  la  author- 
ized to  expend  from  the  contingent  fund  of  the  Senate  $600  In 
addition  to  the  amounts  heretofore  authorized  for  sucb  purpoeee. 

8UKVST  or  INDIAN  CONDITIONS 

Mr.  FRAZIER  submitted  the  foUowing  resolution  (8.  Res. 
323) .  which  was  referred  to  the  Committee  on  Indian  Affairs: 

Resolved.  That  Senate  Resolution  No.  79,  agreed  to  Pebniary  2. 
1928,  and  continued  by  subsequent  resolutions,  authorlxlng  tbe 
Committee  on  Indian  AfTalra.  or  any  subcommittee  thereof,  to 
make  a  general  siirvey  ot  the  condition  of  the  Indians  In  tbe 
United  States,  hereby  Is  continued  in  full  force  and  effect  through- 
out the  duration  of  the  Seventy-third  Congress,  and  hereby  la 
authorized  to  expend  In  furtherance  of  above-mentioned  purpoeee 
$15,000  In  addition  to  tbe  amounts  heretofc»«  authorised  for  sucb 
purposes,  to  be  paid  out  of  the  contingent  fund  of  tbe  Senate. 

NOTICE   OF   MOTION    TO   SUSPEND    THE    RULES — GOVXKNMEMT 
PUaCHASE  OP  AMEXICAN   GOODS 

Mr.  JOHNSON.  I  file  a  motion  in  respect  to  the  pending 
deficiency  bill  and  ask  unanimous  consent  that  it  be  not 
read  but  that  it  be  printed  in  the  Record. 

The  VICE  PRESIDENT.  Is  there  objection?  TTie  Chair 
hears  none,  and  it  is  so  ordered. 

The  motion  is  as  follows: 

Pureuant  to  tbe  provisions  of  Rule  XL  of  the  Standing  Rules  of 
the  Senate,  I  hereby  give  notice  In  writing  tbat  I  shaU  liereafter 
move  to  svispend  paragraph  4  of  Rule  XVI  for  tbe  purpoee  of 
proposing  to  the  bill  (H.  B.  1S97S)  making  appropriattooe  to  eun^y 
urgent  deficiencies  in  certain  appropriations  for  the  fiscal  year 
ending  June  80.  1933.  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year  ending  June  SO,  1988,  and 
for  other  purposes,  the  foUowlng  amendment,  via,  on  page  88,  after 
line  8,  Insert  the  foUowing: 

"TTTU  m.  oovsamcBirT  roacKAOB  or  mummmcui  ooooe 

"  SacnoN  1.  Unless  inconsistent  with  tbe  pubUc  Interest,  or 
iiTii—  the  cost  is  unreasonable,  and  notwltbatandlng  any  other 
provlaion  of  law,  only  such  unmanufactured  artldea,  matartala. 
and  suppUea  as  have  been  mined  or  produced  within  tbe  llmita 
of  the  United  SUtea.  and  only  aucb  manufactured  artlolea.  mate- 
rials, and  suppUes  as  have  been  manufactured  wltbln  tbe  liinlte 
of  the  Unit«l  States  whoUy  of  articles,  matartala.  «  MPPUM 
mined,  produced,  or  manufactured,  as  tbe  caae  may  be.  wttbla  tbe 
limits  of  the  United  States.  shaU  be  acquired  for  pubUc  um;  UMl 
no  approprlaUon  heretofore  or  bercafter  made  abaU  be  avaUaUe 
for  such  aoqulsiUon  or  for  payment  to  any  contractor  or  eub- 
contractor  for  sucb  acqulslUon.  Tbls  eertlon  shaU  "J*  ■OTfT  .'JJb 
reapect  to  artldea.  materials,  or  suppUea  for  use  outside  the  Umlte 
of  tht  United  SUtee,  or  to  be  used  for  expertoental  or  •dentlflc 
purpoees.  or  If  artldea.  materials,  or  suppUea  of  tbe  claae  or  kind 
to  bexued  are  not  mined,  produced,  or  manufactured,  aa  tbe  case 
mAT  be   witbln  tbe  limits  of  the  United  Staftaa. 

'■Sac  9.  Tlila  title  sbaU  take  effect  immediately  upon  ita  enact- 
ment but  ahaU  not  apply  to  any  contract  entered  Into  prtor  to  eodi 


effecUve  date.' 


ACT 


The  Senate  resmned  the  consideratiea  of  the  falfi  (8.  441t> 
to  provide  for  the  safer  and  more  effective  use  of  tiM         ^ 
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of  l¥dcr»]  rewrre  buda  and  of  national  bankloc 
tkmm,  to  reculatc  Interbank  controL  to  preTent  the  undue 
^ItmmAoa  of  funds  into  speculative  operations,  and  for  other 
purposes. 

Mr.  LONO.     Mr.  President 

Mr.  BINOHAM.    Mr.  PwiMiwt.  will  the  Senator  jlekir 

Ths  Vies  PRESIDENT.    Does  the  Senator  from  Loul- 
clana  yield  to  the  Senator  from  Connecticut? 
TMr  LONO.    I  yield. 

Mr.  BINOHAM.  May  I  make  a  brief  appeal  to  the  Senate 
tn  behalf  of  the  poor  people  of  the  District  of  Columbia? 

Mr.   LONO.    Mr.   President.   I   decline   to  yield   to   any 
Iter  who  has  not  a  food  record  In  behatf  of  the  poor 
or  the  kind  of  a  poor  people's  record  that  I  have. 
I  am  forced  to  get  any  advice  about  taking  care 
people.  I  want  it  to  come  from  somebody  who  Is^  In 
actual  touch  with  the  condition  of  the  poor  people. 

The  VICE  PRESIDKNT.  The  Senator  from  Louisiana 
declines  to  yield. 

Mr.  LONO.  Mr.  PresldcDt.  I  andwstand  we  here  In  oppo- 
•itlan  to  this  bill  are  now  identified  as  ttberals.  That  is  what 
we  are  nam  called  in  the  preoa.  lit,  is  now  a  fight  between 
the  liberals  and  the  conservatives.  I  am  glad  to  know  that 
is  well  understood.  It  Is  a  fight  between  the  liberals  and 
the  conservatives:  that  is.  between  the  Uberals  and  those 
wIm  call  themselves  conservatives  and  others  who  work  with 


But.  Mr.  President,  there  is  something  tn  this  bill  that 
never  brought  to  the  attention  of  the  Senate.  It 
divorces  the  Federal  reserve  bank  from  any  control  practi- 
cally of  the  United  States  Oovemment.  I  am  now  ready  to 
say  that  there  is  not  a  Senator  in  this  Chamber  who  knows 
anything  at  all  about  what  is  In  the  bllL  I  do  not  make  axxy 
exception.  I  say  that  in  order  to  be  charitable  to  the 
authors  of  the  bill.  It  ptni>orts  to  legalise  more  than  $15.- 
000,000.000  of  Federal  reserve  currency  credits  that  have 
been  given  on  foreign  bills  of  exchange  in  the  United  States. 
Not  daring  to  Issue  the  currency  outright,  the  Federal  Re- 
serve Board  has  adopted  the  expedient  and  the  practice  of 
crediting  them  as  ciurency  credits  on  the  books  of  the  Fed- 
eral Reserve  Board  of  the  United  States  Oovemment  in  the 
teeth  of  the  law  and  in  violation  of  the  law.  This  bill  is  so 
worded  that  those  foreign  credits  will  be  legalized  and  can 
not  then  be  subject  to  any  further  prosecution  or  disapproval 
by  law. 

That  la  not  half  of  it.  The  bill  proposes  to  take  the  Secre- 
tary of  the  Treasury  of  tht  United  SUtcs  off  the  Federal 
Reserve  Board.  The  blU  would  take  the  excise  tax  upon  the 
surplus  eammgs  that  have  been  going  to  the  United  States 
TtfaMory  away  from  the  Treasury  of  the  United  States 
and  give  ft  to  the  **^"^<"g  combine  in  order  that  they  could 
protect  the  chain  banks.  It  would  enable  them  to  take  the 
private  interests  and  put  them  absolutely  in  control  of  the 
Federal  reeeiwe  system  to  legalise  the  currency  credits  of 
more  than  tlS.0OO.0O0.0OO  that  are  to-day  on  the  books  of 
the  Kdcral  reserve  banks  of  the  United  SUtes,  put  there  by 
credits  collected  through  the  banks  from  Japan  and  from 
Oermany.  from  Bncland.  and  from  China. 

Instead  of  issuing  currency  which  would  have  had  to 
have  been  reported  to  the  Congress,  in  order  that  the  faet 
micht  be  concealed  and  discuised  they  have  simi^  given 
them  a  supposed-to-be  book  credit  for  curreiKry  In  the  Fed- 
eral rsisrys  banks  of  the  United  SUtca.  and  they  are  now 
undertaking  to  leffalise  that  fraud  in  this  bin  which  they 
have  tried  to  slip  through  the  Congress  by  introducing  it 
ont  day  and  bringing  It  back  the  same  day  and  demandiz^ 
hurry,  hurry,  hurry.  Tou  can  not  hurry  wnmiyh  to  pass 
this  piece  of  teglslation  through  the  Congress.  Too  can  not 
put  this  thine  through  to  save  your  Uvea. 

We  fought  here  for  years  and  years  that  the  United  States 
Oovemment  might  have  some  ecmtrol  over  the  banks  han- 
dling the  peopte"*  money,  and  we  managed  to  write  Into  the 
law  that  the  Federal  reserve  banking  system  would  become 
responsible  to  the  people  of  the  United  SUtes.  We  made  the 
Secretary  of  the  Treaaory  of  the  United  States  the  domi- 
nating member  of  tha  FKiaral  Reserve  Board.    Thoy  have 


been  tryh«.  Mr.  President,  to  remove  from  that  boarl  tHe 
representative  of  the  people  ever  since  this  act  was  enacted 
into  law.  They  have  tried  to  have  control  of  the  currency 
more  or  less  lenwyed  from  the  people. 

Heretofore  they  have  not  been  able  to  do  that;  but.  with 
a  Federal  name  act  supposed  to  have  been  created  so  as 
to  permit  the  Secretary  of  the  Treasury  of  the  United  states 
to  participate  in  the  administration  of  these  funds.  th<!  cir- 
culating currency  for  which  the  Oovemment  Is  resporsible. 
they  have  come  back  here  this  time  with  a  proposal  to  take 
the  Treasury  of  the  United  States  off  the  board  and  to  put 
It.  boots,  saddle,  and  breeches,  into  the  hands  of  the  machi- 
nating financiers  who  are  to  be  assisted  to  establish  a  chain 
hftntiwy  system  and  to  Impose  a  control  over  the  ixuiks 
of  America.  It  is  proposed  to  relieve  them  from  pasroent 
of  the  excise  tax  which  they  are  now  paying  into  the  L  nited 
States  Treasury,  and  to  give  them  $125,000,000  of  the  cioney 
of  the  people  of  the  United  States  in  order  to  set  up  a 
liquidating  corporation.  Then  we  talk  about  relief  legl»- 
lation! 

The  Federal  reserve  act  contains  some  good  provisions,  bat 
under  the  terms  of  the  act  two  institutions  that  wer>  on- 
American  were  set  up.  The  first  of  these  was  what  is  known 
as  the  Federal  rannre  system  of  12  regional  banks.  The 
second  was  a  privately  controlled  discount  marlwt  for  the 
purchase  and  sale  of  the  circulating  evidences  of  debt  created 
and  authoriMd  hw  the  Federal  icaaife  act.  We  only  adopted 
these  things  that  were  contrary  to  our  ordinary  American 
Ideas  in  order  to  work  out  a  compromise  and  to  get  iiaog 
with  the  banking  interests. 

The  discount  market  Is  centered  in  New  Tork  City.  A 
cotKlition  precedent  to  the  establishment  of  a  discount  mar- 
ket is  a  central  reservoir  of  money  and  credit.  Without  a 
central  reservoir  of  money  and  credit,  a  discount  market  can 
not  be  operated  with  entire  safety  to  those  who  are  eni;aged 
in  it.  It  controls  the  reservoir,  but.  in  turn,  the  reservoir  is 
Indispensable  to  it.  Consequently,  a  nation  in  which  u  dis- 
count market  is  alx>ut  to  be  established  must  give  up  iU.  gold 
to  those  who  are  to  be  the  masters  of  its  money  and  credit. 
Its  people  must  give  up  their  cash.  They  must  learn  to  do 
without  actual  money  and  to  use  only  those  fluctuating 
promises  which  take  the  place  of  money,  our  circulating 
currency  for  example. 

As  one  of  the  witch  doctors  said.  "  The  people  mi.st  be 
taught  the  unattractiveness  of  cash."  In  other  woriis,  in 
order  to  get  the  people  to  spend,  not  the  money  itself. 
the  gold  or  silver — remonetized  silver — they  are  taugltt  the 
unattractiveness  of  cash  and  to  use  paper  money,  ancl  that 
Is  what  we  all  use  to-day — paper  money. 

m  10U,  irtille  the  Federal  reserve  bill  was  under  discus- 
sion, certain  bankers  and  others  saw  the  Impropriety  of 
changing  our  laws  In  such  a  way  as  to  make  documentary 
evidences  of  debt  legal  for  use  as  circulating  credits.  They 
conaldered  It  wrong  to  base  currency  on  those  circulating 
evidences  of  debt.  They  thought  it  unfair  to  perm  t  the 
proposed  Federal  reserve  banks  to  use  money  belong:  ng  to 
bank  depositors  for  the  purpose  of  trafficking  tn  those  same 
evidences  of  debt.  The  objectiam  alaad  by  those  con- 
servative thinkers  were  greeted  tor  th»  Bost  part  with  de- 
rtalan.  The  public  was  given  to  understand  that  the  provi- 
sians  of  the  Federal  tMeini  act  authorizing  the  pn>po6ed 
Federal  reserve  banks  to  do  hwrtneas  in  the  discount  market 
were  for  emergency  use  only  and  that  the  Federal  reserve 
banks  would  never  compete  with  the  established  t)aiiks  of 
the  country  and  that  they  would  never  use  their  marketeer- 
Ing  powers  to  control  the  money  market  or  the  prices  of 
commodities. 

In  order  to  prove  that  the  public  were  given  to  tmdar- 
stand  that  the  Federal  reserve  act  and  the  Federal  leaerva 
banks  would  never  use  their  resources  and  their  power 
to  control  or  to  establish  market  values.  I  want  to  say  that 
the  Owen  bill,  wiiich  was  iinally  paaifd  and  under  whtch  we 
are  to-day  living  as  it  was  finally  passed  In  the  Senate,  con- 
tained a  provision  that  the  Federal  Reserve  Board  or  ita 
banks  should  so  manipulate  the  currency  and  the  control 
of  the  banks  as  to  esUbllsh  certain  commodity  prices;  bat 


when  that  bill  went  to  conferenca  tha  fi^fM»*gw««KAH  Mon- 
ber  of  the  Senate  who  has  Introduced  the  bill  we  are  now 
discussing  was  the  one  man,  ao  I  am  told,  who  insisted  upcm 
taking  out  of  the  bill  that  provision,  so  that  they  would  not 
use  the  Federal  reserve  funds  to  try  to  establish  commodity 
values. 

But  the  ink  as  I  have  said  was  hardly  dry  on  the  charters 
of  those  institutions  befcnre  the  Federal  Reserve  Board  au- 
thorized the  Federal  reserve  banks  to  go  Into  the  market 
and  to  make  purchases.  I  repeat  that  the  ink  had  hardly 
dried  before  the  Federal  Reserve  Board  began  to  authorise 
these  banks  to  go  out  in  the  open  market  and  make  pur- 
chases. The  F\ederal  Reserve  Board  had  been  relied  upon 
to  take  the  initiative.  It  took  the  initiative;  and,  from  that 
day  to  this,  the  board  has  contrcdled  the  discount  market, 
the  prices  of  all  our  joods  and  commodities,  the  wages  of 
our  pe<H?le,  the  prices  of  stocks  and  bonds  on  the  stock  ex- 
changes, and  money  rates,  including  the  call-loan  rate. 
Under  its  supervision  the  American  people  have  been  trans- 
ferred from  one  side  of  the  ledger  to  the  other.  The  next 
step  Is  downward.  Now  they  go  out  and  take  domestic 
paper,  as  we  all  expected.  About  three  or  four  years  ago 
someone  came  up  here  and  said.  "Why  is  it  that  you  are 
buying  this  foreign  paper?"  They  said.  "Because  we  can 
not  get  enough  paper  to  do  business  on  in  America;  we  have 
had  to  deal  with  the  branch  banks  of  foreign  ooimtrles 
that  have  been  located  in  America  tfi  order  to  get  business 
enough  to  carry  on  this  enterprise." 

In  1913  the  American  people  were  taught  to  believe  that 
panics  on  the  New  York  Stock  Exchange  were  the  result 
of  unscientific  hanking  methods  and  that  a  central  reservoir 
of  money  and  credit  would  enable  the  country  more  easily 
to  stand  the  strain  of  stock-market  disturbances.  In  one 
way  and  another  the  propagandists  Impressed  this  belief 
upon  them.  Wlien  the  people  finally  consented  to  have  the 
rich  treasure  of  their  national  banking  reserves  impounded 
in  a  central  reservoir,  they  did  not  see  that  the  result  would 
be  the  loss  of  th^r  flnanrtal  freedom.  They  did  not  know 
that  it  would  lead  them  into  their  present  condition  of 
starvation,  unemployment,  and  general  misery.  Because  a 
discount  market  requires  the  greatest  possible  conc«itrati<m 
of  gold  and  a  centralization  of  all  the  money  and  credit 
resources  of  the  Nation,  they  were  artfully  led  by  propa- 
gandists to  believe  that  the  country  needed  an  entirely  dif- 
ferent kind  of  hanking  system.  The  literature  of  deception 
holds  no  parallel  to  what  was  iaaued  to  carry  out  that 
propaganda. 

The  propaganda  which  led  to  the  creation  of  the  Federal 
Reserve  system  had  a  iHivately  controlled  discount  market 
for  its  principal  object;  but  afnoe  the  changes  in  our  laws 
which  were  necessary  for  the  establishment  of  a  discount 
market  had  to  be  brought  about  by  the  passage  of  a  bin 
for  a  central  bank  or  something  resembling  a  central  bank, 
which  would  provide  the  central  reservoir  of  money  and 
credit  without  which  a  discount  market  can  not  thrive — a 
Mil  which  would  create  circulating  credits  and  legitimatize 
the  business  of  dealing  in  them,  a  biU  whl<^  would  establish 
a  system  of  collecting  drafts,  notes,  coupons,  and  accept- 
ances free  of  charge — the  propagandists  did  not  emphasize 
their  desire  to  establldi  such  a  market  They  knew  that 
a  discount  market  would  be  established  In  the  natural  order 
of  things  under  any  bill  which  would  embody  those  features. 
Consequently,  they  bent  their  efforts  towards  securing  the 
passage  of  the  Federal  Reserve  act  and  the  establishment 
of  the  central  reservoir,  a  central  reaenroir.  as  already 
stated,  being  the  Indispensable  adjunct  of  a  dlscoimt  market 

The  liberality  of  the  terms  of  the  Federal  Reserve  biU.  the 
unconscious  willingness  on  the  part  of  the  Wilson  adminis- 
tration to  let  acceptance  gambling  and  stock-exchange 
speculation  come  into  their  own.  surpassed  the  expectations 
of  the  propagandists.  Finding  the  Democrats  in  a  give- 
away mood,  these  gentry  pursued  their  advantage  imtll  they 
obtained  a  greater  extension  of  power  under  these  auspices 
than  would  hgve  been  allowed  under  the  Aldrlch  bilL 

uutvi — 


In  his  last  years,  while  Senator  Aldridi  was  In  a  dadin* 
ing  coxKlition  of  health,  they  had  obtained  varlooa  ooooes- 
sions  from  him.  but  he  did  not  give  them  such  a  priceless 
opportunity  as  that  which  was  afforded  to  them  by  the  re-, 
serve  act  over  which  the  Federal  reserve  aystem  exorcises 
control  as  complete  as  that  which  It  exerdaes  over  gold. 
This  medium  is  a  substitute  for  gold  in  international  deal- 
ings. It  consists  of  documentary  evidences  of  debt  created 
in  all  parts  at  the  worid  and  passing  eurmt  among  bank- 
ers as  a  means  of  exchange. 

When  the  question  of  creating  circulating  credits  by 
means  of  the  Federal  reserve  act  was  under  discussion  in 
1913,  an  international  banker  said  that  if  this  paper  were 
created  it  would  provide  a  new  and  most  powerful  medium 
of  international  exchange  and  a  new  defense  against  gold 
shipments.  We  were  a  debtor  nation  then,  and  the  argu- 
ment may  have  appeared  to  have  been  in  our  favor. 

The  talk  about  the  United  States  being  on  the  gold  stand- 
ard is  one  of  the  most  fallacious  things  that  have  ever  been 
heard  of.  The  only  reason  they  say  we  are  on  the  gold 
standard  is  that  they  have  got  the  g<dd  base  so  manipu- 
lated that  they  are  in  control  of  the  currency  of  the  United 
States.  That  is  the  only  apology  that  can  be  made  or  de- 
fense or  excuse  that  can  be  brtnight  for  the  contention  that 
we  are  on  the  gold  standard  to-day.  We  are  not  on  the  gold 
standard,  any  such  thing.  We  have  not  as  sound  a  standard 
to-day  as  they  have  in  England. 

Now  the  conditions  are  reversed,  and  the  defense  against 
gold  shipments  is  not  ours  but  that  of  those  who  seek  to 
keep  gold  from  reaching  us  and  thus  avoid  paying  their 
debts  or  even  paying  us  the  true  amount  due  us  on  our  In- 
ternational balances  of  trade.  We  do  not  even  know  what 
our  true  balances  of  international  trade  are. 

Without  the  Federal  reserve  act.  which  created  the  central 
reservoir  of  money  and  credit;  without  the  Federal  reserve 
act.  which  set  up  the  system  of  collecting  drafts,  notes,  cou- 
pons, and  cuxeptances  free  of  charge;  without  the  amend- 
ments to  the  Federal  reserve  act,  whidi  enabled  the  Federal 
reserve  banks  to  obtain  complete  control  of  all  our  gold; 
without  the  Federal  reserve  act,  which  conferred  lawmaking 
powers  on  the  Federal  Reserve  Board,  which  powers  have 
enabled  that  board  to  make  lax  and  inequitable  ruliiogs, 
there  would  be  no  privately  contj-olli^  discount  market  m  the 
United  States  to-day. 

With  all  the  good  provisions  of  the  Federal  reserve  act, 
in  order  to  get  those  good  provisions  we  had  to  yield  to  the 
power  of  finance  at  that  time  and  allow  that  board  to  have 
such  power  that  they  could  have  so  made  law  and  inter- 
preted law  and  rules  and  orders  that  they  had  set  up  the 
only  privately  controlled  discount  market  in  the  United 
States  aiul  used  the  Oovemment's  power  in  order  to  main- 
tain and  control  the  only  private  discount  market  that  we 
have  ever  had. 

There  was  no  discount  market  here  prior  to  the  passage 
of  the  Federal  reserve  act.  Before  the  Federal  reserve  act 
became  law.  our  b^nUng  business  rested  on  an  extremely 
conservative  basis.  Bankers  did  ooi  care  to  hawk  their 
bills  receivable  about  the  market  place.  They  did  not  sell 
their  customers'  notes.  They  kept  a  portion  of  their  re- 
serves intact  in  tlieir  own  vaults. 

If  there  could  have  been  a  decent,  regulated  limit  to 
hawking  notes  from  bank  to  bank,  it  would  have  been  a 
good  thing  to  have  credit  made  easier;  but  they  did  not 
stop  there.  They  did  not  encourage  their  customers  to 
hang  millstones  of  debt  around  their  necks  so  that  a  group 
of  men  operating  a  discount  market  in  New  York  mitftt 
control  all  the  money  of  the  United  States  and  the  prices 
of  aH  our  goods  and  comnMxlities. 

In  1913.  when  the  Federal  reserve  act  was  under  ocmsid- 
eration  by  the  S«iate  Committee  on  Banking  and  Currency, 
the  following  occurred  in  that  committee: 

Senator  Hitchcock  said: 

Is  It  a  faet  ttMt  tbere  are  bo  l»nlrtwg  latcraata  la 
now  that  giv«  aooaptanoaa  or  tail  mocmpUnomt 
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And  Mr.  Kent  replied: 

I  #0  not  know  of  anj. 

Senator  Hitchcock  said: 

WeU.  tb«ra  «r«  very  Urs*  baakmc  bouM*  tlM**  tbM  bav* 

■Id-wtda  raputotton. 

Mr.  Kant  Mild: 
It  la  rmtlMr  acaiact  tba  poney  of  Araartcan  banks  to  aeeaiK. 
whan  ttaay  aaam  to  hava  tiia  autborltT.  bacai — 


Senator  COorman  Interrupted  and  said: 

■•«  about  tba  Ursa  prlvata  b^nkera  that  wa  hava  In  Haw  York 
•ad  tbroughout  tha  countryY    Do  not  tbey  do  it? 

Mr.  Kent  replied: 

Tkay  bavfi  narar  baan  abia  to  work  op  Axnarte«n  eschanga 
to  a  potot  wbara  tbay  comUi  do  It  to  any  graat  aztant.  Tliay 
would  oaad  tba  coopantton  of  aU  tha  banking  Intaraato  In  thia 
country  In  ordar  to  do  It. 


So  we  went  ahead  and  created  the  Federal  reaerre  system 
in  order  to  make  credit  a  Uttle  bit  easier  and  to  prevent 
panics;  but  they  set  up  a  private  discount  market  and  estab- 
lished such  a  monopoly  over  discounts  and  such  a  system  of 
machinated  and  pyramided  credits  and  currency  Issues  and 
note-currency  credits  on  the  backs  of  the  Federal  Reserve 
Board  as  had  never  been  heard  of  and  had  never  been 
thought  of  until  they  created  the  Federal  reserve  system  and 
yielded  and  put  these  provisions  in  the  law. 

What  was  tba  result?  They  have  gone  beyond  what  the 
law  allowed.  They  began  to  take  these  trade  acceptances. 
At  one  time  in  a  year  here  we  were  told  that  they  had  Issued 
$00,000,000,000  of  currency,  not  straight  out  but  to  keep  it 
from  appearing  to  the  Ccmgress  and  to  the  people  of  the 
United  SUtes  that  they  had  issued  $60,000,000,000  of  cur- 
rency. As  a  matter  of  fact,  they  had  issued.  I  am  told, 
nearly  a  hundred  billion  dollars  of  United  States  currency. 
Instead  of  Issoing  the  currency  in  this  pyramided  credit 
proposition,  they  did  what  the  law  did  not  allow  them  to  do. 
and  in  defiance  and  In  the  teeth  of  the  law.  and  entered  a 
credit  upon  the  banking  books  of  the  Federal  reserve  system 
for  cxnrency  to  be  Issued  for  these  trade  acceptances  and 
bills  of  exchange:  and  when  they  made  their  report  to  Con- 
gress, they  did  not  Include  any  such  credit  currencies  as  were 
represented  on  their  books  in  the  list  of  what  they  had 
issued  as  currency  for  that  period  of  time. 

They  did  that  in  the  teeth  of  the  law:  and  now  they  have 
a  bear  by  the  tail.  They  can  not  take  care  of  them  now.  The 
transaction  can  not  be  hidden  any  longer;  and  they  have  so 
amended  this  bUl  that  nobody  in  the  Senate  knows  anything 
about  it  in  order  to  legalise  that  situation,  and  give  them 
tbe  right  to  make  this  thing  even  more  elastic  wtth  that  note 
credit  currency  that  they  have  issued  on  the  books  of  the 
Federal  reaerre  banks  of  this  coimtry. 

That  Is  what  brought  the  collapse  to  this  country  sooner 
than  it  would  have  happened  otherwise.  They  like  to  have 
the  Democratic  Party  and  the  Republican  Party  debate  etbout 
tariff  and  tariff  and  tariff  and  tariff.  They  like  to  have  us 
debate  on  wet  and  dry.  or  any  other  living  thing  on  earth: 
but  they  have  come  here  with  legislation  trying  to  slip 
through  a  proposition  that  has  done  more  harm  to  the 
people  of  the  United  States  than  every  other  calamity  that 
has  happened  in  the  meantime.  They  do  not  want  to  take 
any  chance.  Oh.  no!  Tbey  must  not  take  any  chance  now. 
It  to  a  aertous  situation  until  they  have  put  the  fire  out; 
and  so  thay  are  removing  the  Secretary  of  the  Treasury  from 
tbe  Federal  Reserve  Board  in  the  Olaas  bill. 

Wbyf  Wtaj.  there  is  a  danger  that  tbe  people  of  the 
United  States  this  time  mlsht  accidentally,  by  some  hook 
or  crook,  get  a  Secretary  of  the  Treasury  appointed  who  is 
not  dominated  and  controlled  by  that  gang.  Therefore, 
they  are  taking  time  ^  the  forelock  for  fear  that  some- 
body may  be  appointed  Secretary  of  the  Treasury  who  will 
try  to  protect  the  people.  Of  course,  ordinarily  speaking. 
there  is  not  much  ehance  of  anybodjr^  being  appointed  Sec- 
retary of  tba  Treasury  who  will  ever  try  to  protect  the 
l«ople.  That  Is  one  safety  they  have  usually  had.  ordina- 
rily speaking.    Fire  Insurance  Is  not  any  protection  at  all 


like  the  protection  that  that  set  has  usually  had  to  keep  any- 
body from  being  appointed  Secretary  of  the  Treasury  ^rho 
was  going  to  undertake  to  manipulate  tbe  Treasury  tai  de- 
fense of  the  people  of  the  country;  but,  to  take  no  chance 
about  it.  that  is  the  one  job  they  fight  over. 

I  have  been  in  the  national  conventions,  and  I  want  to 
tell  you  that  around  in  the  rooms  the  one  thing  they  v  ant 
to  be  assured  of  Is.  "  Who  is  going  to  be  Secretary  of  the 
Treasury?  "  That  Is  the  fighting  point.  I  know.  I  liav« 
been  there.  That  is  the  fighting  point.  "  Who  is  golni{  to 
be  Secretary  of  the  Treasury?  "  That  is  the  fighting  point 
of  that  gang,  because  it  is  the  Secretary  of  the  Treasury  who 
baa  tbe  power  to  stop  this  machinated  manipulation  of 
pyramided  credits  that  have  been  hawked  about  by  tiiat 
gang  up  here  In  the  name  and  form  of  the  United  States 
until  they  have  brought  calamity  to  this  country:  and  now, 
for  fear  that  there  might  be  scnnething  done,  they  are  try- 
ing to  cure  the  whole  thing  by  law.  "  Hurry,  hurry,  hiirry, 
and  get  the  Olass  bill  through!  " 

Well,  you  hurry  yourself!  We  will  take  our  time  a\)OUt 
this  thing.     [Laughter  in  the  galleries.] 

Mr.  FRAZIER.    Mr.  Prasldent.  will  the  Senator  yield? 

The  PRESIDING  OFFICER  ( Mr.  Pattsrson  in  the  ch:iir) . 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  Irom 
North  DakoU? 

Mr.  LONG.    Yes.  sir:  I  yield. 

Mr.  FRAZIER.  As  I  understand  the  Olass  bill.  It  gives 
the  Federal  Reserve  Board  more  power  than  they  have 
under  the  present  law. 

Mr.  LONG.  Yes.  sir:  and  It  takes  them  further  away 
from  the  Government.  It  puts  them  in  the  hands  of  the 
big  banks,  the  international  cliques,  takes  them  out  of  tbe 
hands  of  the  Government,  gives  them  the  money  the  Gov- 
ernment has  been  getting  from  them,  gives  them  money 
out  of  the  Government  Treasury  that  we  have  there  now. 
and  extends  their  powers  to  cover  up  all  they  have  done 
in  the  past. 

Mr.  FRAZIER.  I  agree  with  the  Senator  from  Louisiana 
that  they  have  too  much  power  now. 

Mr.  LONG.  Oh.  there  is  no  question  about  that:  but 
they  take  power.  They  put  the  right  kind  of  power  there. 
They  take  power  they  have  not. 

I  have  begun  to  analyse  this  Wl.  I  am  now  having  the 
Federal  reserve  act  copied  with  italics  to  show  the  changes 
that  are  being  made  by  the  Glass  bill,  to  show  at  a  glance 
the  deletions  and  the  Insertions;  and  you  are  going  to  be 
astonished,  gentlemen  of  the  Setutte.  when  I  get  this  thing 
done  on  this  bill  that  was  put  in  here  one  day  and  reported 
out  the  same  day  and  put  on  the  calendar  the  same  day — 
you  are  going  to  be  astonished  when  you  see  that  where 
the  bill  says  "Amend  section  29  to  read  so  and  so."  the 
subject  matter  Is  not  even  relevant,  top  side  nor  bottom; 
and  that  Is  what  they  resort  to  in  order  to  put  things  of 
this  kind  through  the  Senate! 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  tbe  Senator  from  New  York? 

Mr.  LONG.    Yes.  sir;  I  yield. 

Mr.  COPELAND.  I  assume  that  the  Senator's  atUtude  la 
one  of  intense  opposition  to  branch  banking. 

Mr.  LONG.    Terrible. 

Mr.  COPELAND.  I  have  had  very  serious  misgivings  on 
that  subject  myself.  Is  that  the  one  thing  in  the  bill  to 
which  the  Senator  objects? 

Mr.  LONG.    That  is  one  of  the  things. 

Mr.  COPELAND.  May  I  ask  what  are  the  other  specific 
things? 

Mr.  LONG.    I  have  just  begxm  to  discover  the  others. 

Taking  tbe  Secretary  of  the  Treasury  off  the  Federal  Re- 
serve Board  is  one. 

Giving  them  $125,000,000  of  Government  money  is  two. 

Repealing  the  excise  tax  that  is  now  being  paid  into  tbt 
United  States  Treasury  is  three. 

Covering  up  this  commercial-paper  transaction  that  has 
been  going  on  Is  four.  In  other  words.  I  was  going  to  go  a 
Uttle  further  and  lUustrate  that,  which  I  da 


'Hie  fifth  is.  after  having  given  them  eoDtnd.  remoring 
from  the  people  and  the  States  and  the  Government  the 
right  to  market  the  bonds  of  the  Government  and  of  the 
States  and  of  the  municipalities  through  banks  owned  by 
the  people. 

Mr.  COPELAND.  Then  I  take  It  that  if  these  particular 
things  could  be  adjusted,  the  Senator's  opposition  to  the  bill 
woiild  disa^TPear? 

Mr.  LONG.    If  that  were  aU;  yes. 

Mr.  COPELAND.    But  are  there  others? 

Mr.  LONG.  The  trouble  is,  Mr.  President,  that  I  have 
found  an  amazing  ignorance  among  our  own  selves,  includ- 
ing me.  over  what  the  bill  does;  and  I  am  now  for  the  first 
time,  for  the  Senate's  benefit,  having  the  bill  fixed  up  so 
that  we  can  tell  what  deletions  and  insertions  have  been 
made  in  the  old  law.  so  as  to  see  Just  what  the  bill  is. 

Mr.  COPELAND.  If  the  Senator  will  bear  with  me  a 
moment.  I  was  anxious  to  find  out  whether  or  not  he  is 
opposed  to  the  bill  in  its  entirety. 

Mr.  LONG.  No;  I  see  some  provlsians  in  it  that  probably 
will  be  all  right. 

Mr.  COPELAND.    There  are  some  virtues  In  the  bill? 

Mr.  LONG,  t  think  so.  It  is  very  hard  to  find  any  bill 
without  some  virtues. 

Mr.  COPELAND.  But  if  the  specific  things  to  which  the 
Senator  has  referred  could  be  arranged,  then  the  Senator's 
objection  would  disappear? 

Mr.  LONG.     I  think  sa 

Mr.  COPELAND.    I  thank  the  Senator. 

Mr.  LONG.  The  bill  ought  to  be  recommitted.  Certainly 
the  bill  ought  to  be  recommitted.  Recommit  this  bill,  and 
let  us  go  over  this  thing.  Why.  I  know  that  there  are 
things  here  that  the  Senator  from  Virginia  could  not  pos- 
sibly have  known  were  here.  No  man,  unless  he  was  watch- 
ing these  things  as  closely  as  possible,  could  possibly  have 
had  these  things  in  this  bilL 

We  have  all  had  to  get  our  advice  from  some  of  these 
Federal  Reserve  Board  members.  Naturally,  we  would  go 
for  some  of  our  advice  to  Mr.  Eugene  Meyer.  Why  should 
we  not  do  so?  He  has  been  head  of  tbe  Federal  reserve 
banking  system  for  years,  and  we  naturally  would  go  to 
him:  but  when  you  go  to  Mr.  Eugene  Meyer  for  advice,  you 
have  driven  your  ducks  to  a  bad  pond  of  water.  When  you 
have  to  go  to  that  kind  of  an  official  for  advice — and  that 
la  where  you  have  to  go,  because  he  la  tbe  head  of  it — ^you 
have  not  helped  yours^ves  very  much. 

Why,  when  Mr.  Meyer  was  on  the  War  Finance  Corpora- 
tion here,  the  law  provided  that  no  man  could  manipulate 
the  bonds  and  stocks  that  the  War  Finance  Corporation 
might  own  or  hold  or  control  that  they  would  get  from  the 
Government — that  no  member  of  the  board  could  be  engaged 
pecuniarily  in  that  matter. 

Mr.  Meyer  had  the  Eugene  Meyer.  Jr..  investment-bond 
house  business  up  in  New  York  City,  which  was  in  process  of 
liquidation;  but  when  he  was  appointed  on  the  War  Finance 
Corporation,  he  reopened  that  bond  house.  He  was  liquidat- 
ing the  Eugene  Meyer  bond  business  when  he  was  appointed 
a  member  of  the  War  Finance  Corporation,  and  he  restarted 
this  bond  house  about  the  time  he  was  appointed  on  the 
War  Finance  Corporation.  He  confessed  under  oath,  this 
man  Eugene  Meyer,  the  head  of  the  Federal  Reserve  Board, 
to  whom  we  are  about  to  turn  the  country  over,  lock,  stock, 
and  barrel,  that  he  had  sold  throtigh  tbe  Eugene  Mej^r 
bond  house  $90,000,000  worth  of  bonds  of  the  United  States 
Government  owned  by  the  War  Finance  Corporation.  Yet 
the  Government  has  been  out  hunting  boys  with  a  pint  of 
i^ilsky  on  their  hips,  employing  detectivea.  It  reminds  me 
of  the  advertisement  I  saw  once  in  the  paper: 

The  Plrat  National  Bank  baa  baan  robbad,  this  tlma  by  outslda 
partlea. 

[Laughter.] 

I  am  not  Just  speaking  at  random  here,  Mir.  nrealdent.  I 
happen  to  hava  tbe  proof  on  these  gentlemen  in  tbe  form 
of  a  report  whksb  baa  been  anppUed  to  me  from  tbe  chair- 
man of  one  of  the  big  committeea  over  in  the  House  of 
RepreaentaUves  who  is  supposed  to  have  been  in  favor  of 


this  legislation,  but  who  is  not  I  have  that  report  here.  I 
would  like  to  aeiKl  tbe  report  to  the  desk  and  bave  it  read, 
but  if  the  Senator  from  Virginia  ohiects.  I  will  read  it  myself. 

Mr.  GELASS  (from  his  seat) .  I  suggest  the  Sendstor  read  it. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  LONG.  The  Senator  from  Virginia  says  he  objects,  so 
I  will  read  it  myself. 

I  will  give  in  advance  a  little  of  the  speech  of  Repreaenta- 
tive  Stkagall  reciting  these  facts  over  in  the  House  of  Rep- 
resentatives in  1925.  This  man  Meyer  to-day  would  just 
about  be  given  his  release  if  he  were  being  liberated  under 
the  terms  applying  to  the  ordinary  bank  defaulter,  but  we 
hear  recommendations  that  be  be  given  additional  reward 
for  the  sacrifices  he  has  made  for  the  people  of  the  United 
States. 

m  view  of  the  fact  that  he  reopened  this  bm^  house 
when  he  was  ptit  on  the  War  Finance  Corporation,  in  view 
of  the  fact  that  he  marketed  $90,000,000  worth  of  the  b<xids 
of  the  Government,  Eugene  Meyer,  head  of  the  War  Finance 
Corporation,  handling  the  bonds  of  the  Government  throush 
Eugene  Meyer,  Jr.,  the  same  stock-investment  man  in  Wall 
Street,  in  the  teeth  of  the  law.  do  not  talk  about  prosecuting 
anybody,  do  not  talk  about  it. 

What  is  the  use  of  the  United  States  Government  send- 
ing to  Greece  to  get  Insull  when  you  have  forty  times  the 
InsuUs  right  here  among  you?  What  is  ihe  use  going  4,000 
miles  and  trying  to  get  hold  of  somebody  before  he  leaves? 
I  remember  the  old  Roman  orator  who  made  a  statement 
about  some  conspirator  who  was  in  a  midnight  plot  to  wreck 
the  government,  and  in  that  old  oration  this  Roman  said: 

Does  he  live?  Does  he  Uve?  Yea.  more,  he  even  comas  Into 
the  Senate  and  alta  with  the  men  making  the  iswa. 

To-day  it  is  said  with  regard  to  these  celebrated  gentle- 
men: "Are  they  free?  Are  they  free?  "  Yea,  more,  they 
not  only  are  free,  they  not  only  sit  with  us.  but  tbey  are 
given  powers  above  us,  and  to-day  are  dictating  the  laws 
of  the  people  of  this  country,  and  their  recommendations 
are  to-day  being  written  to  cover  up  whatever  guilt  or  crime 
can  be  charged  against  them. 

Hurry!  Hurry!  Get  this  bin  through  quickly  while  you 
have  somebody  in  the  White  House  who  will  sign  it  Hurry! 
Let  us  hurry! 

Oh.  it  is  true  that  a  few  million  people  are  starving  to 
death,  but  that  will  not  hurt  anything.  We  might  declare 
war  with  Liberia  for  a  Uttle  while  in  order  to  get  it  fixed  up 
and  do  It  under  war  powers.  I  would  not  be  a  bit  surprised 
to  see  some  announcement  that  we  declare  war  with  Ven- 
ezuela, at  Liberia,  or  some  other  little  nation,  so  that  under 
war  powers  there  would  be  no  question  of  this  thing  belnc 
done  by  fiat. 

I  am  certainly  glad  that  I  have  time  enough  to  diacuaa 
these  matters.  For  a  long  time  I  have  wanted  to  say  some- 
thing about  these  questions.  I  am  Just  trying  to  k)cate  the 
salient  features  of  this  speech  delivered  by  Representative 
Stkagall.  I  would  Just  as  soon  have  the  clerk  read  this,  but 
it  will  probably  please  the  Senate  better  if  I  read  it  myself, 
as  I  have  said.    Mr.  Steacall  said  this: 

Availing  myself  of  the  privilege  and  coixrtesy  granted  by  the 
House  to  express  my  views  regarding  the  work  of  the  special  com- 
mittee appointed  under  Resolution  231  to  Inveatlgate  the  bcod 
optfations  of  the  Treasury  Department.  I  shaU  not  go  Uato  tba 
matter  in  all  its  phases  nor  at  such  length  as  I  should  do  wwa  It 
not  for  the  aljle  manner  In  wlilch  the  case  haa  been  dliruaaMl  toy 
the  gentleman  from  Illlnola  [Mr.  King),  tha  ranking  member  at 
the  Republican  Party  on  the  committee.  In  this  oonnecUtm  Z 
desire  to  commend  In  the  highest  terms  tha  service  rendered  by 
the  gentleman  from  Illinois  [Mr.  mngl.  who  has  displayed  tba 
finest  qualities  of  courage,  patriotism,  and  devotion  to  duty.  Ba 
has  shown  himself  capable  of  rising  atwve  partisanship  and  meet- 
ing his  duties  in  a  way  befitting  a  true  representative  of  the 
people. 

Now  I  ddp  a  little: 

In  addition  to  the  statements  In  tbe  prea»  just  when  tbe  ccnn- 
mlttee  was  about  to  begin  ita  labors,  tba  Bacratary  ai  tba 
Treasury — 

Who  at  that  time  was  Mr.  Mellon,  tbe  greatest  Secretary 
of  tbe  Treaaory  since  Hamiltoo — 

laaued  a  report  to  tbe  Prealdant  of  tba  United  saatas  oonalating 
U  a  vcduma  at  aboiU  aoo  printed  pages,  whlcb  waa  circulated  by 
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him  •n  ow  tb»  United  8UtM.  both  in  tb«  prMs  Mid  direct  to 
tenJura  and  ftn*ncten.  An  «uunln»t>on  at  this  report  rerealed  an 
•ttMik  ao  ftltod  with  abuae  and  Tttuperatlon.  dlractad  not  only 
•SalBct  tbe  Mr.  Char  lea  B.  Brewer,  attorney  of  tb*  Omtftarat  ot 
JusUoe.  who  waa  accuacd  of  hartng  brought  the  eharcea.  but 
agftlnat  every  wttneaa  or  employee  wbo  bad  fumUbed  information, 
and  dlacloaed  rMantaeBt  and  blttemeaa  to  an  extent  which  at 
la*at  detracted  tram  tbm  Mport.  if.  indeed.  It  did  not  discredit  Ita 
•tatementa.  The  committee  learned  that  Mr.  Brewer  waa  not  only 
an  attorney  of  the  Department  of  Justice  with  Instructlona  to  In- 
vwtlcate  this  matter,  but  that  he  had  been  called  into  conference 
hf  Prceldent  Harding  and  apectflcally  Inatructed  by  tbe  Preeldent 
to  MBttaoe.  aa  bla  personal  repreetntatlTe.  tbe  Investigation  which 
ten  keen  undwtaken.  The  confidence  of  Prealdcnt  Harding  In 
Mr.  Brewer  la  well  expressed  In  the  following  letter: 


MX. 


Stkaoau  Iben    Inserted   the    letter,   and 
the  ctaartM  were  the  following: 


Lid   that 


It  was  charged — 

That  Benjamin  R.  Btlekney.  one  of  the  3t  discharged  em- 
ployees of  the  Bureau  of  Kt^gravlng  and  Printing  had.  as  a 
prtnelpal  with  Ralph,  the  lormer  director,  in  a  bribe  of  M.OOO 
to  a  representative  of  the  Mexican  Government.  In  a  patent 
exploited  the  factlltlea  of  the  bureau  for  their  Joint  prl- 
galu.  which  came  to  light  In  a  suit  between  the  parties 
was  evidenced  by  a  memorandum  signed  by  Chief  Jtistlce 
of  the  Supreme  Court  of  the  District  of  Columbia. 
■Mckney  was  reinstated  and  Is  atUl  employed  at  the  Bureau  of 
■ngravlng  and  Printing. 

It  was  charged  again — 

That  James  ■.  Chamberlain,  another  one  of  the  38  discharged 
employees,  made  unrestricted  uee  of  the  Bxireau  of  Engraving 
and  Printing  aa  a  saleeroom  for  farm  products,  hauled  from  Vir- 
ginia to  Oovemment  machines:  that  he  had  t>een  arrested  for 
having  a  still  on  his  premises  made  pertly  of  Oovemment  ma- 
terial: of  hauling  the  corn  for  making  Uquor  in  Oovemment 
machinee. 

He  was  charged  with  taking  from  Government  storehoueee. 
without  pay.  other  ingredients. 

Alter  going  through  those  charges.  Mr.  Stiaoau.  said, 
going  further: 

The  committee  called  as  a  witness  the  chief  of  the  division  in 
charge  of  registered  bonds  and  he  stated  that  at  this  tlzne  the 
total  number  of  duplicates  in  registered  bonds  was  5  and  not 
SS.m.  aa  wee  Mt  to  be  implied. 

When  the  eommlttee  discovered  that  bonda  which  the  Secretary 
of  the  Treasury  claimed  had  never  been  printed,  and  on  the  non- 
existence of  which  he  based  a  conclusion  that  duplications  were 
the  result  of  Innocent  error— were  coming  Into  the  Treasiiry  and 
were  being  paid,  it  developed  that  this  had  been  going  on  for 
■rnitha,  though  no  hint  of  the  fact  had  been  given  to  the  com- 
mittee. The  matter  was  called  to  the  attention  of  the  Secretary 
of  the  Treasury.  His  answer  relative  thereto  la  Incorporated  below 
In  a  column  parallel  to  the  statements  which  he  had  made  in  his 
report  to  the  Preeldent.    These  statemenU  follow: 

ABTI 


or  araxL  se.  ies4.  to  ths 

A  Treasury  committee  has  Investigated  each  Instance  of  dupli- 
cated serial  ntunber  and  in  practically  every  case  has  detemuned 
the  serial  number  which  should  have  been  borne  by  one  of  the 
duplicated  numbered  securltlee. 

In  other  words,  they  found  out  that  there  were  no  dupli- 
cations. They  had  investigated  the  whole  thing,  and  in 
each  instance  had  found  out  that  whatever  bond  they  had 
was  one  that  should  have  borne  the  same  serial  number  on 
the  one  that  had  been  lost  or  destroyed.  But  in  the  letter 
of  February  4.  1925.  to  the  committee  he  said  this: 

Apparently  the  committee  has  gained  an  Inaccurate  impression 
M  to  the  moening  of  the  aUocatlooa. 

TlMn  in  that  tetter  to  tbe  President  he  went  on  to  say: 

It  was  a  simple  matter  •  •  •  to  see  whether  any  of  theee 
open  numbers  could  be  allocated  as  an  offset  against  the  dupU- 
catee 

The  allocation     •     •     •     was  not  made  at  random.     •     •     • 
That     accuracy     of     thla     allocation     was    subsequently     oon- 


The  allocation  Is  likewise  confirmed.     •     •     • 

*  ■  •  The  coupon  files  ftimlshed  sttU  further  means  of 
estahhahlng  the  IdenUty.     •     •     • 

*  *  *  The  committee's  report  •  •  •  ^  attached  and  the 
laets  reported  are  most  convincing. 

*  •  •  11^  committee  has  been  able  In  1.M8  Instancee  to 
establiah  "offket**  ntuabers.  In  the  remaining  S40  casss  definite 
allocation  of  **  oOket "  numbers  has  not  been  established.     •     •     • 

But  in  his  letter  to  the  committee  he  said: 

Theee  allocations  represent  the  Treasury's  tentative  selection 
of  wtmhan  presumed  to  repreeent  the  bonds  dleplaosd  as  a  result 
of  srrooeous  niunbcrlng.  srroneous  entering,  erroneous  post- 
ing.    •     •     •. 


The  allocatlona.  therefore,  are  merely  tbm  Tisaaui|1  predlctloa 
or  opinion  as  to  the  partteular  aerial  numbers  which  were  never 
isstwd. 

In  one  instance  be  tells  us  he  has  located  them  exactly, 
an  but  349.  and  in  the  next  instance  a  year  later  be  said  tt 
was  a  matter  of  guess.  I  am  giving  this  in  order  to  let  us 
see  the  personnel  that  has  been  in  charge  of  the  Federal 
reserve  bank,  that  we  are  now  going  to  put  in  charge  of 
the  banks  and  combine  them  into  one  or  two  big  chains. 
That  is  Just  the  high  light  on  him. 

Now  I  go  over  further,  and  I  wlQ  take  up  the  case  of  Mr. 
Eugene  Meyer  a  little  more,  as  reported  by  Representative 
HnriT  B.  Stcacall.  of  Alabama,  one  of  the  greatest  public 
servants  that  this  country  has  ever  had.  He  is  chairman 
of  the  Banking  and  Currency  Committee  of  the  House  of 
Representatives — Hon.  HxmtT  B.  Stxagall.  who  not  only 
knows  and  understands  this  kind  of  matter  but  who  has 
gone  to  the  tmttom  and  unearthed  more  fUth  in  this  kind 
of  manipulation  than  any  man  that  has  ever  been  in  the 
Congress,  with  the  ];x)ssible  exception  of  Representative 
Pujo.  who  served  in  the  House  of  Representatives  in  1905. 
What  I  now  read  applies  to  &ir.  Mills.    Mr.  Stiacau.  said: 

Mr.  Speaker  and  Memhera  of  the  Houee.  I  happened  to  be  a 
member  of  the  special  coaunittee  of  the  House  that  conducted  an 
Investigation  of  the  bond  operations  of  the  Treasury  Department. 
During  our  investigation  Mr.  Charles  B.  Brewer,  the  geutleman 
whose  rellabUlty  has  been  brought  Into  question  by  the  gentlemaa 
from  New  York  (Mr.  Mills)  appeared  as  a  witness  before  us.  Mr. 
Brewer  waa  an  attorney  In  the  Department  of  Justice,  holding  the 
rank  of  special  assistant  to  the  Attorney  Oenerai.  He  had  been 
attorney  In  the  Department  of  Justice  for  eight  years. 

This  is  the  same  man  who.  when  they  tried  to  let  him  out 
of  tbe  department,  was  called  to  the  White  House  by  Presi- 
dent Warren  O.  Harding,  who  told  him  he  wanted  to  appoint 
him  to  conduct  this  investigation  on  his  own  account. 

For  many  years  prior  to  this  he  had  been  a  trtuted  employee  of 
the  Navy  Department. 

If  Members  will  read  the  report  of  the  special  committee  to 
which  I  have  referred  they  will  And  the  esteem  with  which  the 
members  of  that  committee  regarded  him. 


Mr.  PotT.  of  North 


Then  he  sets  forth  all  the  letters  here. 
Carolina,  said  to  Bir.  Stxagall: 

Was  any  reason  given  for  his  dismissal? 

Mr.  BrsAOAU..  None  whataoever.  and  his  diamlsaal  was  contrary 
to  law  for  the  reaaon  that  be  had  a  civU-servlce  status. 

But  tbey  flred  him  Just  the  same  when  he  began  to  un- 
cover the  great  skin  game  going  on  down  there. 

When  President  Coolldge  had  his  attention  called  to  this  unjust 
and  high-handed  action  he  overruled  the  action  of  the  Attorney 
Oenerai  and  reinstated  Mr.  Brewer  After  the  special  committee 
of  the  House  had  filed  lU  report  supporting  Mr.  Brewer  the  present 
Attorney  Oenerai  Issued  another  order  rti«mt— ir>g  ^gj  Brewer. 

They  would  not  keep  him  at  all.    He  knew  too  much. 

When  memtjers  of  the  special  committee  appeared  t>efore  him 
to  protest  this  action  he  stated  that  he  could  not  undertake  to 
go  into  the  merits  of  the  matter  and  proceeded  to  put  Into  effect 
the  order  of  rtlsmlseal  prepared  by  aasisUnts  to  the  former  Attor- 
ney Oenerai. 

Whatever  anyone  may  think  of  Mr.  Charles  B.  Brewer.  I  want 
to  say  that  the  findings  of  the  special  committee  were  not  based 
upon  the  testimony  of  Mr.  Brewer.  The  special  committee  availed 
Itaelf  of  the  assistance  of  Mr.  Brewer  In  developing  the  facts  by 
the  records  of  the  Treasury  Department  and  the  testimony  of 
ofBclals  of  that  department,  and  the  arxttnga  of  the  apedal  com- 
mittee are  based  upon  those  dlscloeuree. 

Now.  I  wish  to  dlscxiss  the  matter  of  losMa  Mmtalned  by  the 
Treasury  Department  In  its  transactions  In  beoda  I  shall  not 
attSM^t  lo  4ml  with  operations  in  which  alien -property  fuiMls 
ware  used.  Hie  select  committee  of  the  House  Inveetlgated  other 
bond  operations  conducted  by  the  Treasury  Department.  Just 
here  let  me  say  that  the  Ways  and  Means  Committee  of  the  House 
had  stricken  from  a  blU  submitted  by  the  Treasvuy  Department 
the  provision  giving  authority  to  the  Secretary  of  the  Treasury  to 
buy  and  sell  txsnds  and  limiting  Treasury  operations  to  the  pur- 
chaae  of  bonds.  A  provision  conferring  general  authority  to  buy 
and  seU  bonda  was  Included  in  the  War  Plnanoe  Corporation  act. 

And  now  I  am  getting  down  to  Mr.  Meyer.  Congress  had 
refused  to  confer  the  authority  on  the  Treasury  Depart- 
ment even  to  resell  bonds — 

Notwlthatandtng  Congress  had  refueed  to  confer  direct  authority 
upon  the  Treasury  Department  to  reeeU  bonds.  Tnasxiry  ofBclals 
entered  upon  a  program  of  stupendous  operations,  runnlnii  Into 


hundreds  of  millions  of  dollara.  In  the  buying  and  celling  of  bonds 
In  the  stock  exchange,  using  the  medhim  of  the  War  Pixkance 
Corparatlon. 

Thay  put  brother  Meyer  there.  They  bad  forbidden  the 
right  to  engage  in  speculation  in  bonds  through  the  Treas- 
ury Department  of  the  United  States,  but  they  had  this 
racketeer  and  bucket-shop  operator.  Eugene  Meyer,  as  head 
of  tbe  War  Finance  Corporation,  and  what  he  will  not  do  is 
In  tbe  books  when  it  comes  to  this  kind  of  a  matter: 

My  Information  Is  that  the  Treasury  Department  never  at- 
tempted to  avail  Itself  of  the  use  of  the  AUen  Property  Custodian 
fluids  In  its  bond  operations  untU  the  War  Flnaoce  Corporation 
had  ceased  to  function. 

When  tbey  ran  out.  tbey  used  tbe  AUen  Property  Cus- 
todian to  do  it: 

Members  of  the  House  wlU  remember  that  tukder  the  provlslcms 
of  the  War  Finance  Corp>oratlon  act  that  ooiporation  was  to  go 
out  of  buatnees  upon  the  President's  proclamation  of  peace — 

That  is  when  they  were  to  go  out  of  business — 

bttt  the  Attorney  Oenerai  furnished  aa  opinion  prior  to  the  Presi- 
dent's proclamaUon  that  the  actlvltlee  of  the  War  Finance  Cor- 
poration should  cease,  and  It  waa  after  the  termination  of  the 
actlvltlee  of  the  War  Finance  Corporation  that  the  Treasury 
Department  resorted  to  the  use  of  AUen  Propoty  Ciistodlan  funds. 

But  what  do  we  find  In  the  bond  operations  conducted  by  the 
War  Finance  Corporation?  The  same  story  appllee  to  the  opera- 
tions in  that  connection  that  has  been  disclosed  by  the  gentleman 
from  Texas  regarding  transactions  In  which  funds  of  the  Allen 
Property  Custodian  were  used. 

I  want  to  show  vou  what  happened  to  the  Treasury  In  the  opera- 
tions conducted  through  the  War  Finance  Corporation. 

First.  The  Treasury  Department  lost  $60,000,000  in  buying 
Victory  and  third  414  bonds,  paying  as  high  as  $98  per  hundred, 
when  other  Isaties  of  Liberty  bonds  were  seUing  on  the  market  as 
low  as  $80. 

They  went  out  and  paid  $98  of  Oovemment  money  for 
bonds  when  almost  the  same  kind  of  bonds,  practically 
speaking,  according  to  this  testimony,  could  have  been 
bought  at  that  time  for  $86.  They  lost  $60,000,000  of  the 
money  of  the  people  of  America  biuring  bonds  from  whom? 
I  will  show  you  in  a  moment  from  i^iom.  They  were  busdng 
bonds  for  $98  and  selling  others  for  $86 — $12  less.  Does  he 
live?  He  is  to-day  in  charge  of  the  resources  of  the  money 
of  the  United  States  of  America,  and  tbey  have  a  bill  here 
to  give  him  more  power. 

Why  ahotUd  the  Treasury  Department  throw  on  the  market  a 
vast  ndume  of  bonds  selling  as  low  as  $86  when  It  waa  weU  known 
that  ultimately  those  IdenUcal  bonds  would  have  to  be  repurchased 
by  the  Treaatny  at  par? 

Tbey  bought  them  at  $98.  while  throwing  others  on  tbe 

market  at  $86. 

Why  not  make  the  money  Invested  In  bonds  cover  the  largest 
amount  of  outstanding  bonds  that  could  be  purchased  for  a  given 
sum?  What  exciise  can  be  offered  for  paying  $98  per  hundred 
for  bonda  when  a  larger  amount  of  bonds  could  be  purchased  at 
$867  It  was  weU  known  that  bonds  reeold  on  the  market  at  a  low 
price  would  eventually  come  back  to  the  Treasury  for  redemption 
at  par.  and  In  this  connection  I  want  to  ask  why  it  shoxild  have 
seemed  desirable  to  boost  the  price  of  certain  bonds  by  having 
the  Treasury  engage  In  their  purchase  and  reduce  the  price  of 
others  by  having  the  Treasury  sell  them? 

They  were  operating  tbe  most  gigantic  skin  game.  They 
were  selling  one  kind  of  boixls  in  order  to  put  them  down  to 
$86  and  tbey  were  buying  another  kind  of  bonds  in  order  to 
be  able  to  pay  $98. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield  that 
I  may  suggest  tbe  absence  of  a  quorum? 

Tbe  PRESroiNO  OFFICER.  Does  tbe  Senator  from 
Louisiana  yield  for  that  purpose? 

Mr.  LONO.    I  do. 

Tbe  PRBSIDINO  OFFICER.    The  clerk  wlU  call  the  roU. 


Senators  answered  to  their 

names: 

Aiiuirst 

Brouasard 

Couaens 

Glean 

Austin 

Bulkier 

Cutting 

Ooldsborc 

BaUey 

Billow 

Dale 

Gore 

Bankhead 

Brmes 

Davie 

Orammer 

Barbour 

capper 

IMCklneoB 

Bale 

Berkley 

caraway 

DUl 

Harrison 

BinffiABi 

Carey 

Feas 

Hastings 

Black 

CbanaUy 

Fletcher 

"•mtrTd 

Blaine 

ODolld«e 

Fnuder 

Bayden 

Borah 

Oopeland 

George 

Bebert 

Brattoa 

Qpstigan 

Glass 

BoweU 

Hull 

Moses 

BdkaU 

Tydii«i 

Johnson 

Msely 

Schuyler 

Vandenberg 

Kendrlek 

Iforbedc 

Sheppard 

Wagner 

Keyes 

Horrls 

Shortrtdcs 

Walcott 

King 

Nye 

Smith 

Walsh.  Mass. 

LaFoUette 

Oddle 

Smoot 

Walah.Mont. 

Logan 

Patterson 

Stelwer 

WataoQ 

Long 

Plttman 

Wheeler 

McOlU 

Reynolds 

Thomaa.  Idaho 

White 

McKellar 

Robinson.  Ark 

McNary 

Robinson. 

Ind. 

Townsend 

Metcalf 

RUSB^ 

Trammel 

The  VICE  PRESIDENT. 

Eighty-nine  Senators  have 

swered  to  their  names.    A  quorum  is  present. 

(At  this  point  Mr.  Long  shielded  to  Mr.  Bailbt,  who  pora- 
sented  the  credentials  of  his  colleague  [Mr.  Rctnoldb]  as  a 
Senator  from  North  Carolina  for  tbe  term  beginning  March 
4.  1933.) 

Mr.  lONQ.  Mr.  President,  as  Representative  Stbaoux 
shows  here,  they  were  selling  scmie  bonds  at  $86  and  bujdng 
others  back  at  $98.  until  tbey  spent  in  this  way  $60,000,000 
of  the  people's  money.  They  were  not  trying  to  establish 
any  bond  market;  tbey  were  trying  to  wreck  tbe  bond 
market. 

What  excuse — 

Representative  Stxagall  asked — and  I  am  dealing  with 
the  Federal  Reserve  Board  now.  I  have  dealt  with  one 
member,  and  I  am  now  dealing  with  the  second  member, 
Mr.  Eugene  Meyer,  tbe  kingflsb  of  the  lodge.  I  am  dealing 
with  his  case  now. 

What  excuse  can  be  offered  for  paying  $M  per  bimdzed  for 
bonds — 

Says  Representative  Stkagall — 

when  a  larger  amount  of  bonds  could  be  ptzrebaasd  at  $80?  It 
was  weU  known  that  bonds  resold  on  the  market  at  a  low  i^ee 
would  eventually  come  back  to  the  Treasury  for  redemption  at 
par;  and  In  this  connection  I  want  to  ask  why  It  should  have 
seemed  desirable  to  boost  the  price  of  certain  bonds  by  having 
the  Treasury  engage  In  their  ptirchase  and  reduce  the  price  of 
others  by  having  the  Treastny  sell  them? 

If  they  were  trying  to  establish  a  market  for  bonds,  why 
was  it  tbat  the  days  that  tbe  Treasury  would  buy  tbe  bonds 
in  at  $98  It  would  turn  around  and  sell  some  at  $86?  I 
am  dealing,  as  I  have  said,  with  the  case  of  Hon.  Eugene 
Meyer,  who  by  the  bill  that  is  being  pressed  here  by  the 
Senator  frcm  Virginia,  and  which  was  introduced  one  morn- 
ing and  brought  back  the  same  day  without  a  beartng  and 
has  been  placed  upon  the  calendar  under  a  burryi  burry 
order,  will  be  placed  in  more  complete  charge  of  tbe  ffnannw 
of  the  coimtry. 

Why  should  the  Treasury  by  s^lng  operations  beat  down  the 
price  of  the  lower  bonds  when  most  of  the  smaU  purchassrs 
who  bought  In  response  to  appeals  to  their  patriotism  had  their 

Investments  in  them? 

The  Oovemment  bad  sold  those  bonds  to  tbe  American 
people.  The  cry  was  "  give  imtU  it  hurts;  make  the  world 
safe  for  democracy."  Yet  tbe  Ooyemment  depreciated 
bonds  down  to  $86,  not  only  costing  $60,000,000  to  tbe 
Treasury  of  the  American  people,  but  breaking  down  tbe 
market  of  the  bonds  of  the  i)eople  themselves. 

These  are  tbe  patriots  of  the  ocmntry;  Ood  save  tbe  mark, 
if  we  have  got  to  go  on  with  than.  I  do  not  care  whether 
you  put  a  Democratic  label  or  a  Republican  label  on  tbe 
bottle,  it  is  the  poison  that  is  going  to  kill  what  life  remains 
in  tbe  American  people.  If  we  have  got  to  go  on  with  that 
outfit,  we  might  Just  as  well  stop  here.  If  that  gang  ts 
going  to  come  in  and  stay  here  under  tbe  rule  we  are  going 
to  have  after  tbe  4tb  of  March,  I  am  not  going  to  be  one 
who  will  fail  to  expose  this  kind  of  situation  when  March 
4th  comes  or  when  any  other  day  comes.  We  must  get 
relief  from  this  intolena>le  condition  of  starving  tbe  peosHe 
to  death  and  selling  their  bonds  at  $86  and  buying  tbem 
back  at  $98  contrary  to  law. 

Now.  let  me  quote  a  little  further,  so  that  this  attuatlon 
will  be  well  understood.  No  wonder  they  call  us  tbe  lUia«lB. 
We  are  liberal  enough  to  reproduce  tbe  public  record,  even 
tbe  congressional  record.  In  connection  with  a  UU  that 
intends  to  put  this  man  in  charge  of  the  finances  of  tbe 
United  States,  a  bill  that  even  goes  so  far  as  to  endeavor  to 
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Ule  th«  r«preflenUtIve  of  the  Treasury  of  the  United  SUtee 
off  the  Federal  Reserve  Board,  in  order  that  the  power  of 
th$  board  maj  be  \inl1r*<**^  That  is  what  this  bill  propons 
to  do. 

Mr.  Qmmmm.  of  Texas,  sald: 

A»M<  as  I  undervtand  Um  gratlenun.  In  each  of  tboae  trans- 
•etlOB*  ihtj  lost  maotj. 

Mr.  9ra*e*u..  Accortflag  to  the  ▼ery  nature  of  the  tranaectlone 
n  was  louMealbU  (or  the  Treeaury  ercr  to  make  anything. 

~    It  does  not  need  arithmetic  to  show  that  you  can  not  sell 

bonds  at  $36  and  buy  some  others  at  SdS  and  make  mooe^. 

Mr.  STiAoau,  continues: 

The  beat  the  Treaexiry  could  evtr  do  w««  to  take  frotn  the  War 
Finance  Corporation  bonda  and  pay  tor  them  at  coat,  but  ever/ 
tlaae  a  loaa  was  saalaiaed  it  waa  tranafrrred  to  the  Treaaury.  In 
every  \rtmtmnj^  whare  bonds  were  sold  below  par  there  was  a  loae 
to  the  Treaaury  because  ultimately  tt  waa  up  to  the  Treaaury  to 
redrem  all  bonda  at  par.  Furthermore,  there  were  numerotia 
traaaactlona  where  the  War  Finance  Corporatloo 

This  business  was  being  transacted,  as  the  Senate  will 
understand,  through  the  War  Finance  Corporation.  I  will 
ccmnect  that  corporation  up  in  a  moment.  Mi.  Eugene 
Meyer  was  the  moving  spirit  of  the  War  Finance  Corpora- 
UoD  where  they  were  slipping  this  thing  through.  Mr. 
Meyer  Is  at  present  at  the  head  of  the  Federal  Reserve 
Board,  controlling  the  finances  of  the  United  States,  and.  In 
view  of  the  marvelous  record  he  has  made  for  the  people  of 
the  country,  the  bill  is  now  Iwlng  amended  so  that  Mr. 
Meyer's  power  may  be  extended  tn  order  that  all  the  banks 
can  be  chained  imder  him  and  that  every  operation  of 
finance  may  be  under  his  clique.  What  is  the  use  of  keeping 
Capone  in  Atlanta?  What  is  the  use  of  hunting  for  Inaull 
over  in  Oreece? 

Mr.  Stxacau.  further  sairs: 


Furthermore,  there  war*  numerous  tranaactlons  where  the  War 
Finance  Oorporatloo  sold  bonda  for  leaa  than  what  had  been  paid 
for  them,  and  in  every  such  case  the  leas  was  arbitrarily  chuged 
aa  a  part  of  the  coat  of  bonds  remaining  on  hand  which  were  In 
turn  ultimately  aold  to  the  Treasury.  There  was  a  loaa  of  $38.- 
000.000  In  tntereat  alone,  which  accrued  on  bonds  held  by  the 
War  Plnanoe  Corporation  after  purchase  before  delivery  to  the 
Treasury,  and  a  loaa  of  f60.OOC.000  which  came  about  aa  I  have 
Just  explained. 

That  was  selling  them  at  $84  and  buying  them  in  at  $98. 

IB  this  cmuiectlon  Z  want  to  aak — the  gentlamaa  from  Tasaa 
haa  covared  it  ao  well  that  nothing  can  be  added  to  what  be  said. 
but  I  wlU  aak  how  tt  U  poaalble  to  stabilize  prices  by  selling  the 
lower  bonda  and  buying  the  higher — whoever  heard  of  anytwdy 
attempting  to  support  the  Mrength  of  the  market  by  aelllng  it 
dowa7 

I  understand  the  excuse  of  this  gentleman  was.  when  they 
cornered  him  and  found  out  that  he  had  been  buying  bonds 
in  at  $98.  he  claimed  he  was  trying  to  stabilize  the 
market,  but  they  faced  him  with  evidence  that  he  was  sell- 
ing some  at  $86  at  the  same  time.  This  Is  the  gentleman 
DOW  being  extolled.  We  are  about  to  erect  a  monument  to 
him  before  it  is  too  late;  this  is  the  gentleman  who  Is  about 
to  be  covered  up  with  raiment  as  holy  as  the  whlted 
■epulcher  Itself.  He  Is  to  be  given  a  blessing  and  made  the 
keeper  of  the  ark  of  the  covenant. 

Mr.  Stitsjisoit  then  asked  Mr.  Stkacaix  this  question: 

WUl  the  gentleman  yield  for  a  suggeatlon  there? 

Mr.  8XSSOAU.  says: 

1ft  tbsas  eperationa  the  Traaaury  Department  waa  ualng  the 
fuada  taaad  the  War  Finance  Corporation  and  that  (xvporatlon 
waa  charged  by  the  Federal  Oovemment  with  stock  amounting  to 
SS.S00.000  owned  by  the  Oovemment.  It  may  have  been  right.  If 
Traaaury  oAelala  daatred  to  do  ao.  to  uae  War  Finance  Corporation 
funds  to  bring  about  certain  conditions  In  the  market  for  Oov- 
emment bonds,  but.  aa  the  gentleman  from  Texas  has  so  well 
cald.  I  faU  to  see  bow  any  truatee  has  a  moral  right  to  go  out 
and  use  the  funds  of  hla  ward  except  for  the  benefit  of  the  ward. 
Mow  I  yield  to  the  gantleenan  from  South  Carolina. 

Mr.  aiavawow.  I  simply  want  to  direct  the  gentleaan**  atten- 
tion to  the  fact  that  the  bonda  that  needed  stahtliaing  moat  were 
theae  that  were  loweaa.  wbersaa  when  they  tiought  they  bought 


Mr.  SrsAaALL.  Abaotutaty. 

Mr.  Mills,  who  was  at  that  tlm«  In  CongresK,  Interrupted 
and  said: 


Mr.  Mnxa.  wm  the  gentleman  yield  for  a  queatkmf 

Mr.  Otssaaix.  Tee;    I  yield   to  the  genU*man   from  Mew  York. 

Mr.  Miua.  I  would  like  to  aak  the  gentleman  If  he  doea  not 
think  that  any  truatee  In  charge  of  Investments  should  sell 
securltlaa  at  a  time  when  he  thinks  it  Is  advantageous  and  buy 
aeeurttlea  for  his   triist   when   he   thinks  that   Is   advantageoua? 

Mr.  Stxaoaix.  Ah.  but  the  gentleman  said  in  his  argument  aa 
an  answer  to  the  insistence  that  theee  funds  had  been  held  In  a 
way  that  resulted  In  a  loaa  to  the  Allen  Property  Custodian  fund 
that  the  purpoee  of  manlpxilatlon  and  speculation  by  the  Treasury 
Department  was  to  booat  American  bonda — not  to  help  the  funda 
that  belonged  to  our  wards. 

During  the  last  administration,  not  during  this  ad- 
I  alao  stated  that  thoee  operations  showed  a  profit 
far  the  trust  ftmd. 

Mr.  Stxaoaix.  But  the  gentleman  will  remember  the  tiae  of  tUm 
Allen  Property  Custodian  funds  was  not  resorted  to  until  after 
the  Democratic  administration  had  gone  out. 

Mr.  Mnxa.  The  gentleman  U  mistaken  They  were  reeorted  to 
in  order  to  maintain  the  market  during  the  Democratic  admlnla- 
tratlon  and  very  prop)erly  so. 

Mr.  Stkaoaix.  But  they  used  in  that  Instance  the  funds  of  the 
War  Finance  Corporation,  for  which  they  had  special  authority 
granted  by  Congreaa. 

Mr.  Mnxa.  And  the  Allen  Piopeity  Custodian  fund? 

Mr.  SrsAOAix.  That  is  different  from  my  information.  If  it  la 
true;  but  In  any  event  it  U  Immaterial.  The  Treaatuy  loat 
Sa4.000.000  where  the  price  paid  for  bonda  on  varloua  datea  waa 
above  the  market  price  of  the  l>ond8. 

Twenty-four  million  dollars  was  paid  where  the  price 
paid  for  the  bonds  was  above  the  market  price.  We  will  get 
down  to  the  reason  of  this  in  a  minute.  We  will  want  to 
know  why.  As  the  old  song  said  that  we  used  to  hear  in  the 
play  of  Madame  Sherry,  many  years  ago: 

every  little  movement  has  a  meaning  of  Its  own. 

Now,  what  was  the  meaning  of  this  business? 

Mr.  OAaivxa  of  Texaa.  And  the  same  kind  of  transaction  had  in 
this  Instance? 

Mr.  SraioAix.  Absolutely  on  all  fotira  with  the  transactlona 
where  funds  of  the  Allen  Property  Custodian  were  uaed.  The 
teatlmony  before  the  Investigating  committee  of  Congreaa  ahows 
without  conflict  that  in  practically  every  transaction  where  the 
War  Finance  Corporation  bought  bonds  and  on  every  transaction 
where  bonds  were  sold  rjmmlaalons  were  paid. 

Now  we  are  going  to  get  a  little  closer  to  this  gentleman: 

It  la  easy  to  under8t«ad  that  where  the  sum  of  $158,000,000  la 
turned  over  In  transa:tions  that  run  up  to  $3,400,000,000.  with 
commissions  on  every  transaction,  somebody  is  going  to  be  made 
happy. 

Who  was  made  happy?  We  are  going  to  get  down  to 
this  In  a  minute.  Some  one  may  feel  like  supporting  this 
bill.  You  are  going  to  find  out  that  this  gentleman,  who 
Is  going  to  be  In  charge  of  the  Oovemment  even  more  than 
he  Is  now.  is  a  real  scholar,  par  excellence. 

I  want  to  call  attention  to  something  else  In  connection  with 
theae  transactions. 

Now  I  am  coming  to  It: 

The  managing  director  of  the  War  Finance  Corporation  had  a 
bondhouse  in  New  York — 

This  was  Mr.  Eugene  Meyer — 

which  was  owned  by  him  individually.  That  hood  houaa  was  In 
proceea  of  llqtildatlon  and  pracUcally  out  of  bxislneea  when  he 
was  made  managing  director  of  the  War  Finance  Corporation. 
One  of  hla  first  acta  after  hla  appointment  as  managing  director 
of  the  War  Finance  Corporatloa  waa  to  revise  hla  bond  house 
in  Mew  York. 

Get  this: 

The  teatlmony  shows  that  he  sold  to  hla  bond  houae  to  the 
extent  of  $70,000,000  and  bought  from  It  to  the  extent  of 
$10,000,000. 

He  sold  to  his  own  bond  house  $70,000,000  worth  of  bonds 
at  86  and  bought  $10,000,000  worth  of  bonds  from  them  at 
98.  And  yet.  gentlemen  of  the  Senate  and  Mr.  President, 
with  Mr.  Eugene  Meyer  manipulating  that  kind  of  a  transac- 
tion. In  the  teeth  of  the  law — for  even  though  the  thing 
had  been  a  profit  to  the  Government  and  had  not  been  an 
act  of  rascality  on  any  other  ground,  it  was  against  the  law 
for  a  man  who  was  the  director  of  the  War  Finance  Cor- 
poration and  ninnlng  the  business  to  be  dealing  with  his 
own  house — but  In  the  teeth  of  that  proposition  he  was 
shown  to  have  had  a  bond  house  that  he  was  liquidating. 
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and  he  reopened  it  and  did  business  with  them  to  the  tune 

of  $80,000,000.  selling  them  bonds  at  86  and  buying  others 

at  98. 

So  sasrs  Mr.aTXAoaxx.  going  a  little  farther: 

These  transactions  were  conducted  by  the  managing  director  of 
the  War  Finance  Corporation  in  his  name  aa  managing  director 
with  the  bond  houae  In  New  York  which  he  owned  and  which 
waa  run  In  the  same  name.  In  every  tranaactlon  where  he  either 
bought  or  sold  bonds  the  managing  director  of  the  War  Finance 
Corporation  paid  commlaalons  to  the  same  poaon  who  owned  and 
ran  Individually  the  bond  houae  In  New  York. 

Eugene  Meyer,  head  of  the  War  Finance  Corporation. 
sells  Eugene  Meyer's  bond  house  $70,000,000  worth  of  bonds. 
Eugene  Meyer,  director  of  the  War  Finance  Corporation, 
buys  from  Eugene  Meyer's  bond  house  $10,900,000  worth  of 
bonds.  Eugene  Meyer,  for  the  Government,  sells  bonds  at 
86.  Eugene  Meyer,  for  the  Government,  buys  bonds  back 
at  98.  Eugene  Meyer,  for  himself,  buys  bonds  at  86  and 
sells  some  to  the  Government  at  98. 

That  is  a  splendid  illustration. 

A  MXMBER.  Name  him. 

Mr.  Stxacall.  Some  one  Insists  that  I  name  him.  I  auppoee 
every  Member  of  the  Houae  knowa  that  Eugene  Meyer.  Jr..  was 
managing  director  of  the  War  FInanee  Corporation.  Theee  trana- 
actlona  conducted  by  Ktigene  Meyer,  Jr..  managing  director  of 
the  War  Finance  Corporation,  with  the  bond  house  of  Eugene 
Meyer,  Jr..  In  New  York  were  covered  by  bUls  with  the  heading 
of  Eugene  Meyer,  Jr..  14  Wall  Street,  and  approved  by  Eugene 
Meyer.  Jr..  managing  director  of  the  War  Finance  Corporation. 

Abel  and  Cain,  the  same  man  I  The  bonds  were  bougAit 
from  him  and  approved  by  him  for  the  Government. 

The  books  at  the  War  Finance  Corporation  dlarlone  that  oom- 
mlaalona  were  pald^ 

Mr.  WHEELER.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  WHEEaiiER.  I  did  not  understand  whom  the  Senator 
was  talking  about.  He  said  something  about  Abel  and  Cain. 
I  was  curious  to  know  who  he  said  was  the  same  man. 

Mr.  LONG.  Ekigene  Meyer,  the  klngftoh  of  the  Federal 
Reserve  Board.    [Laughter  in  the  galleries.] 

The  books  of  the  War  Finance  Gc»poratlon  dlscloae  that  oom- 
xr^t^tr^m  were  paid  covering  both  purchasaa  and  aalea. 

Why,  they  were  not  satisfied  to  take  the  Government 
bonds  at  86  and  buy  others  back  at  98,  but  they  even  charged 
the  Government  a  commission  to  make  $12.  Huh!  I  am 
afraid  that  while  Capone  is  In  Atlanta  he  is  going  to  have 
time  to  read  the  career  of  Eugene  Meyer;  and  if  he  does,  and 
ever  gets  out,  God  save  the  people  of  the  United  States  if  he 
learns  about  it!    [Laughter  in  the  galleries.] 

Mr.  President,  that  is  the  record  of  Congress.  The  world 
win  know  about  this.  Instead  of  emulating  Eugene  Meyer 
and  extolling  htoi  here,  the  woiid  has  nevw'  heard  this 
exposure  of  Henht  B.  Stkagall  disputed  by  a  man  in  public 
or  In  private  life.  It  Is  one  of  the  greatest,  most  monu- 
mental services  ever  performed  by  a  dttaen  of  America  to 
120.000,000  people.  If  there  is  ever  to  be  credit  done  to  any 
living  man,  a  monument  should  be  erected  in  the  most  con- 
spicuous place  tn  the  Capital  of  this  Nation  to  the  courage 
and  honor  of  the  great  Caogressman  Stssgau.,  from  Ala- 
bama, who  feared  not  to  expose  the  damnahtr  transactions 
of  this  racketeer  to  whoea  to-day  we  are  to  turn  over  this 
Oovemment,  lock,  stock,  and  barr^ 

That  is  No.  X  Ttiat  is  two  of  the  members.  Now.  I  have 
a  little  something  here  I  want  to  read  to  the  Senate,  about 
60  or  75  words,  that  I  think  win  be  interesting.  Here  Is 
something  else: 

Kxtracta  from  thterpeUationa  by  Louis  MazlZL.  at  the  French 
CSiamber  of  Deputlaa. 

I  am  reading  now  from  the  interpellations  of  Mr.  Marin, 
of  the  French  Chamber  of  Deputies.    I  am  quoting  him. 

I  do  not  know  esactly  to  what  point  Prealdant  Hoover  has  wlatied 
to  abow  In  panieular  the  private  interaata  of  America  in  Surope— 

Said  Mr.  Marin,  and  I  want  you  to  get  this— 

bat  I  know  the  whoLa  Aaaarloaa  pnaa  baraldad  tba  moratorium 
vehemently — 


I  am  one  of  those  that  waa  tta  tbe  moratorium  myself. 
I  did  not  investigate  it.  I  said.  "  It  Is  all  right  with  me." 
so  I  am  not  criticising  it.    I  am  quotls«  Mr.  Marin. 

I  continue  to  read: 

but  I  know  the  whole  American  preea  h««lded  tike  moratorium 
vehementty.  as  tt  had  heralded  vehemently  the  Yoiwg  plan.  «ay* 
ing  to  the  American  Oovamment  that  It  waa  ita  duty  to  prawn  va 
the  private  credits  of  American  banks  Inveatad  in  Europe  and 
notably  In  Germany. 

Now.  get  the  figures: 

Theae  credits  are  ertremdy  eonakterable  alnoe  aeoordlng  to  the 
American  Department  of  Commerce  they  do  not  allow  tlM  amount 
of  less  than  400  milliards  (equivalent  to  a  blilloQ)  of  francs  for 
the  whole  world.  This  same  department  reeognlaaa  that  more 
than  16  milliards  of  francs  are  Invested .  In  Oermany  aa  toag^ 
term  credlta  without  the  war  d-sbts.  and  the  rtkort-term  credit* 
and  depoalts  of  An^erlcan  banks  In  foreign  banka,  etc. 

The  same  statistics  show  that  the  profits  realized  by  the  United 
States  from  the  direct  effect  of  the  economic  reconstruction  of 
Surope  after  the  war  compensated  very  largely  for  the  sums  whldi 
they  have  advanced  to  the  AlUea  for  the  war. 

They  alao  show,  on  the  other  hand,  by  the  oonalderable  diminu- 
tion of  the  renewals  of  these  Investments  made  abroad  by  America 
over  the  past  two  years  that  the  United  Statea  eaqwaed  tiiem- 
selves  to  the  risk  of  harming  their  own  nationals  at  the  aame 
time  as  their  debtors  by  demanding  from  them  payment  of  the 
debU. 

I  am  obUged  thus  to  read  to  the  Chamber  on  this  subject  the 
docximent  which  I  tiava  already  formerly  read  to  it.  It  emaaatea 
from  the  Financial  Committee  of  the  American  Senate,  whl^ 
proceeded  to  an  inquiry  of  the  investmenta  made  by  Amarlcaa 
banks  abroad,  notably  in  Gemumy.  This  document  ahows  In  an 
Irrevocable  fashion  that  the  American  banks  have  adventured  the 
money  of  their  depositors  without  regard  for  any  aseuztty.  aolaly 
preoccupied  with  receiving  large  oommlsaions. 

According  to  this  gentleman,  enormous  billions — sixteen 
billions,  masrbe  it  was;  I  will  locA  back  here  in  Just  a  minute 
to  verify  the  exact  amount — but  he  sajrs  that  the  document 
showed  that  the  American  banks  had  **  adventured  tbe 
money  of  their  depositors  without  regard  for  any  security, 
solely  preoccupied  with  receiving  large  ocnnmlsslons." 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  WHEELER.  Did  I  understand  the  Senator  to  say 
this  morning  that  this  bill  provided  for  eliminating  the  Sec- 
retary of  the  Treasury  of  the  United  States  from  the  Federal 
Reserve  Board? 

Mr.  LONG.    That  is  correct. 

Mr.  WHEELER.    In  what  section  is  that? 

Mr.  LONG.  I  will  get  it  for  the  Senator  in  just  a  moment; 
this  is  a  very  Involved  and  complicated  bllL  I  am  having 
the  text  of  the  old  Federal  reserve  act  copied,  and  in  red 
letters  I  will  indicate  what  has  been  interlined.  aiMl  other- 
wise designate  what  has  been  deleted  by  the  pending  bllL 
I  want  to  have  it  so  printed  that  one  may  understand  at  a 
glance  what  change  has  been  made. 

The  bill  does  not  say  that  we  strike  out  the  Secretary  of 
the  Treasury,  but  it  Just  says  that  "  the  board  shall  be  here- 
after composed  of  the  following."  and  It  leaves  out  the 
Secretary.  I  will  get  the  section  in  just  a  moment.  If  the 
Senator  win  bear  with  me. 

Mr.  WHEEI£R.    I  believe  it  is  tn  section  6. 

Mr.  LONG.    That  is  correct.    It  reads: 

A  FMeral  Reserve  Board  Is  hereby  created  which  ahall  condsC  of 
aevwn  members,  Including  the  Ooi^>troller  of  the  Curracey,  who 
shall  be  a  member  ex  oaclo.  and  six  members  4>polated  by  ttas 
Prealdent  of  the  United  Statea.  by  and  with  the  adrlo*  and 
consent  of  the  Senate. 

It  has  heretofore  read  so  as  to  include  the  Secretary  of 
tbe  Treasury  of  the  United  States  and  the  Comptroller  of 
the  Currency,  and  to  consist  of  8  membexB,  but  tbcgr  are 
seeking  to  reduce  it.  so  that  there  will  be  6.  and  only  1 
Government  official,  who  is  more  or  less  taxtha  removed, 
and  the  Secretary  is  eliminated,  who  was  sunxised  to  be  tbe 
d<Hninating  factor  of  the  board,  but  whom  we  now  know  to 
have  been  more  or  less  sidetracked,  except  for  tbe  ssristsnfo 
be  could  give  to  these  various  things.  He  would  be  elimi- 
nated entirely  by  the  pending  bilL 

Mir.  WHEELER.    Does  the  Senator  know  why  the  Trwii 
urer  is  sought  to  be  ellminatwl  by  tbe  tHH 
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Mr.  LONO.  I  can  only  atate  that  circumstantial  evidence 
and  flttsplcloo  Indicate  to  my  mind  only  one  reason.  He  is 
feared,  probably.  I  would  say.  by  reason  of  so  many  inegall- 
tles  baring  been  transacted,  and  a  large  number  of  billions 
of  dollars  currency  credits  having  been  entered  on  the  books 
for  both  foreign  and  domestic  Investors.  In  other  words,  in- 
stead of  Lssulng  currency,  which  they  would  have  had  to 
report  to  the  Senate,  they  have  done  what  the  law  did  not 
give  them  a  right  to  do:  they  Issued  what  they  called  a  credit 
for  notes  on  the  books,  and  when  they  made  their  report  they 
did  not  report  that  as  being  currency  Issued. 

Now  the  chickens  have  come  home  to  roost.  Times  have 
gotten  hard.  They  have  gone  as  far  as  they  could  go  with 
that  thing,  and  they  are  going  to  have  to  smear  it  over  and 
irork  the  thing  out  some  way  or  other.  I  think  they  did  not 
know  Just  who  might  be  the  Secretary,  whether  he  might 
not  be  changed.  He  would  be  subject  to  removal,  or  aome- 
thlnc  of  that  kind,  if  he  did  not  act  In  Une  with  this 
business,  and  therefore  under  those  circumstances  it  is  a 
good  time  to  get  rid  of  the  public  officials.  In  other  words. 
Illg  a  good  time  to  get  rid  of  the  United  States  Government. 
oceept  to  use  its  money.  It  is  a  good  time  to  let  the 
Oovemment  have  nothing  to  do  with  this,  and  to  carry  out 
tbat  purpose  they  seem  to  have  done  pretty  welL  They 
would  take  away  from  the  United  States  Oovemment  the 
returns  from  the  excise  taxes  they  are  getting  from  these 
banks  to-day.  They  lay  the  Treasury  needs  money,  but 
they  are  taking  that  money  away  from  the  Oovemment. 

Mr.  WHSKLBR.    How  much  did  the  excise  tax  amount 

tor 

Mr.  LONO.  I  do  not  know,  I  intended  to  get  thoae 
figures  to-day.  I  do  not  know  Just  how  much  the  excise  tax 
has  yielded.  No  one  has  seen  fit  to  volunteer  me  any  infor- 
mation on  any  of  these  details  m  I  have  gone  along.  No  one 
has  volunteered  any  information,  and  I  have  had  to  stop 
and  go  off  and  dig  up  these  data  at  night,  and  I  do  not 
know  how  much  the  excise  tax  has  yielded,  but  it  has 
amounted  to  a  large  sum  of  money.  But  all  that  money 
which  used  to  be  contributed  in  the  way  of  a  fraxMrhise  tax 
they  have  stricken  out  of  the  bill,  and  they  give  that  money 
to  the  banks.  Then  they  want  to  put  a  sales  tax  on  the 
people,  because  there  is  a  shortage  in  the  Treasiur.  and 
apparently  they  are  trying  to  take  out  of  the  Treasury  the 
money  that  was  coming  in  through  the  excise  tax. 

Mr.  WHEELER.  It  seems  to  me  that  undoubtedly  the 
Senator  could  get  the  information  he  desires  by  calling  upon 
members  of  the  Banking  and  Currency  Committee  to  tell 
why  the  Secretary  of  the  Treasury  was  left  out. 

Mr.  LONO.  I  do  not  think  members  of  the  w^nHr^g  fond 
Currency  Committee  understand  this  thing  themselves,  be- 
cause they  never  held  a  hearing  on  this  bill,  and  they  know 
less  about  it  than  we  know.  They  had  hearings  on  a  couple 
of  other  bills,  but  they  did  not  hava  a  hearing  on  this  bill 
But  that  is  not  aU  they  are  taking  out  of  the  pockets  of  the 
people  through  this  bill.  They  are  not  only  proposing  to 
take  away  the  money  we  get  out  of  these  excise  earnings 
from  these  banks  with  which  to  run  the  Oovemment  but 
they  are  proposing  to  take  $125,000,000  out  of  the  Treasury 
itself,  as  a  liquidating  fund  for  these  h^^W 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield  to  me? 

Mr.  LONO.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Everybody  In  the  United 
States  but  the  Congress  knows  the  country  is  tn  bad  con- 
dition. I  would  Uke  to  ask  the  Senator  what  this  bill  offers 
•a  emergency  relief  for  the  people  of  the  countryt 

Mr.  LONO.  I  am  glad  to  answer  that  question.  I  will 
tell  the  Senator  what  It  offers  the  people.  It  offers  to  take 
•way  from  them  tl2S.000.000  which  they  are  now  getting 

Mr.  THOMAS  of  Oklahoma.  The  Senator  means  the 
approprlatkxi? 

Mr.  I/>NO.  I  mean  that  it  offers  to  take  $125,000,000 
oat  of  the  Treasury.  It  offers  to  take  away  from  the  people 
the  returns  from  the  excise  tax  they  are  now  gettix^.  It 
offars  to  put  out  of  business  what  little  banks  thara  ara  Id 


the  country  unless  they  come  tn  or  are  taken  over  by  a 
chain  system.  It  offers  to  consolidate  all  the  functions 
which  have  been  performed  in  the  past,  and  in  the  way  of 
relief  it  does  everything  except  furnish  the  coffin.  If  they 
had  provided  the  coffin  and  burial  expenses,  this  blU  would 
have  been  complete.  The  only  thing  they  failed  to  wind  up 
with  was  burial  expenses  and  a  preacher.     [Laughter.] 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  section  8  pro- 
vides for  the  creation  of  a  new  Federal  Reserve  Board. 
What  is  the  matter  with  the  present  Federal  Reserve  Board, 
if  anjrthing? 

Mr.  LONO.     I  do  not  know. 

Mr.  THOMAS  of  Oklahoma.  Section  7  provides  for  the 
creation  of  an  open-market  c<Mnmittee. 

Mr.  LONO.    That  Is  correct 

Mr.  THOMAS  of  Oklahoma.  We  have  an  open-market 
committee,  which  bought  more  than  a  billion  dollars  of 
bonds  last  year. 

Mr.  LONO.    That  Is  correct. 

Mr.  THOMAS  of  Oklahoma.  What  Is  the 'occasion  for  a 
new  open-market  committee? 

Mr.  LONO.  Mr.  President.  I  regret  the  necessity  for 
making  such  statements  as  I  feel  compelled  to  make;  there 
ought  to  be  a  hearing  on  the  bill.  But  my  advice,  from  men 
who  are  supposed  to  know  about  this  matter,  is  that  there 
have  been  some  marketing  and  some  machinated  cinrency 
credits  given  on  the  books,  and  there  was  bound  to  be  some 
provision  to  lesalize  them. 

Mr.  THOMAS  of  Oklahoma.  If  I  may  ask  another  ques- 
tion, section  12  (b)  provides  for  a  Federal  liquidating  agency 
or  corporation.  The  facts  are  that  in  the  last  10  years 
11.000  banks  have  closed  their  doors.  Those  banks  have 
either  been  liquidated  or  are  in  process  of  liquidation.  Is 
It  contemplated  we  are  going  to  have  a  lot  more  bank  fail- 
ures and  that  we  need  an  enlarged  liquidating  corporation? 

Mr.  LONO.  I  made  a  little  mistake  in  a  sUtement  I 
made  a  moment  ago;  they  are  providing  a  funeral  proces- 
sion along  with  the  bill,  because  it  is  naturally  anticipated 
that  they  are  going  to  close  up  a  bunch  of  banks.  In  other 
words,  this  biU  naturally  contemplates  the  result  that  has 
been  happening  under  similar  circumstances.  Therefore, 
they  have  provided  a  funeral  cort^e  to  go  along  with  the 
bUL 

Mr.  BLAINE  and  Mr.  WHEELER  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield;  and  if  so.  to  whom? 

Mr.  LONO.  I  yield  to  the  Senator  from  Wisconsin.  Then 
I  will  yield  to  the  Senator  from  Montana. 

Mr.  BLAINE.  Before  the  Senator  leaves  that  subject  of 
the  liquidating  corporation.  I  want  to  direct  his  attention  to 
the  bottom  of  page  14  and  the  top  of  page  15  of  the  bill,  and 
then  make  an  inquiry. 

Mr.  LONO.    Very  weU. 

Mr.  BLAINE.  After  providing  for  the  creation  of  a  Fed- 
eral liquidating  corporation,  the  bill  provides: 

Th«  nunngniMnt  of  Xb»  oorpontion  ibaU  be  vested  in  »  boerd 
of  <llrecton  conalatlog  of  6  memben,  1  of  whom  shall  be  the 
OomptroUer  of  the  Ciiirency.  1  a  member  of  the  Federal  Reserve 
Board,  deelgnated  by  the  board  for  the  purpose,  and  3  selected 
annxiaUy  by  the  goTemora  of  the  Federal  reaerre  banks  under 
■ucb  procwlure  as  may  be  prescrlbsd  by  tbe  Federml  nsscno  Board. 

Has  the  Senators  attention  been  directed  to  the  fact 
that  the  Federal  reserve  banks  are  heavy  creditors  of  na- 
Uonal  banks,  and  that  by  this  provision  the  Federal  reserve 
system  is  going  to  control  absolutely,  through  a  majority  of 
the  board  of  directors,  the  liquidation  of  those  banks? 

Mr.  LONO.  I  did  not  know  that  was  in  the  bill;  but  the 
Senator  will  keep  finding  things  Just  like  that.  I  had  no 
idea  that  there  was  any  such  thing  as  that  in  the  hill.  1 
did  not  know  they  were  just  taking  $125,000,000  and  putting 
it  under  their  own  control  I  will  have  to  confess  to  the 
Senator  that  I  did  not  know  that  was  in  the  bilL  There  is 
nok>ody  here  who  knows  what  this  biU  Is. 

Mr.  BLAINE.  Mr.  President.  wiU  not  the  Senator  be 
generous  enough  to  suggest  that  sonoe  of  the  Senators  know 
some  of  the  things  in  the  Mil? 
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Mr.  LONO.  Yea;  w  are  learning  than.  I  have  had  more 
pointed  out  to  me  while  I  have  been  discussing  it  than  I 
knew  before  I  startad  to  dlacoss  It.  They  are  talking 
$125.000.000 : 

Mr.  WHEKLBR.    What  page  Is  that? 

Mr.  LONO.  That  Is  on  the  bottom  of  page  14.  sectitm  12, 
subsection  (b). 

The  management  of  the  corporation  shall  be  vested  in  a  board 
of  directors  oonsUting  of  five  members,  ona  of  whom  shall  be  the 
Comptroller  of  the  Currency. 

That  Is  another  reason  why  they  slipped  the  Secretary 
of  the  Treasury  out  of  there.  They  could  not  have  over- 
looked him.  It  might  have  been  anbazrassing,  because  the 
Treasury  Department  Is  under  some  pretty  strict  surveil- 
lance at  times,  not  often,  but  at  times. 

One  of  whom  shall  be  the  Comptroller  of  the  Currency,  one  a 
member  of  the  Federal  Reserve  Board  designated  by  the  board — 

They  get  that  one  in,  you  might  say,  taut  if  they  do  not — 

three  selected  annually  by  the  governors  of  the  12  Federal 
reserve  banks  under  such  prooedwe  as  may  be  prescribed  by  the 
Federal  Beaerve  Board. 

The  prtHWsal  is  to  remove  the  people's  $125,000,000  out  of 
the  TreasiuT.  to  take  away  frtmi  them  their  franchise  tax, 
Uftake  the  Secretary  of  the  Treasury  off  the  board,  legal- 
izing illegalities^  to  take  $125,000,000  of  the  people's  money 
and  turn  it  over  to  a  board  a  majority  of  whom  are  selected 
by  concerns  which  are  not  accountable  to  anjrbody  but 
themselves. 

Mr.  THOMAS  of  Oklahoma.  Mr.  Presidait.  will  the  Sen- 
ator yield  again? 

Mr.  LONO.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  the 
Federal  Reserve  Board,  as  the  agent  of  the  Congress,  is 
presumed  to  have  for  one  of  its  main  functions  the  keeping 
of  money  in  circulation  in  some  form? 

Mr.  LONO.    I  would  think  80. 

Mr.. THOMAS  of  Oklahoma.  I  desire,  then,  to  submit  to 
the  Senator  two  or  three  statements,  and  ask  him  a  further 
question. 

I  have  in  my  hand  a  report  of  the  Federal  Reserve  Board 
of  date  January  5,  1033.  The  Federal  Reserve  Board  makes 
a  report  each  week.  It  so  happens  that  the  reports  come 
out  on  Thursday  about  4  o'clock.  We  win  have  one  at  4 
o'clock  to-day. 

I  quote  from  the  last  repent,  submitted  at  4  o'cIo<±  on 
January  5  last.  This  report  shows  that  during  the  week 
prior  to  January  5  the  Federal  Reserve  Board,  in  conjunc- 
tion with  the  Federal  leseiye  banks,  tocdc  out  of  circulation 
the  sum  of  $18,000,000. 

The  report  on  the  preeedlng  llnirsday,  December  29, 
showed  that  for  the  week  preceding  that  date  the  Federal 
Reserve  Board  took  out  of  circulation  the  sum  of  $43,000,000. 

Mr.  LONO.  That  makes  $61,000,000,  $18,000,000  and 
$43,000,000. 

Mr.  THOMAS  of  Oklahoma.  The  report  shows  that  on 
December  22,  for  the  week  preceding  that  date,  the  Federal 
Reserve  Board  took  out  of  circulation  $43,000,000. 

I  have  before  me  likewise  a  statement  from  the  Treasury 
showing  that  <m  July  31  there  was  in  circulation  as  of  that 
date  $5,726,000,000.  The  last  report,  of  last  Thursday,  shows 
$5,669,000,000,  showing  that  since  July  31  the  Federal  Re- 
serve Board  has  taken  from  circulation  and  canceled  money 
in  the  sum  of  $57,000,000.  Does  the  Senator  think  that  is 
the  proper  way  to  bring  about  an  increase  in  commodity 
prices  and  relieve  the  people  erf  the  United  States? 

Mr.  LONO.  I  must  confess  I  did  not  know  that.  I  do  not 
know  what  to  think.  I  do  not  know  what  Is  going  on  in 
the  country  to>day.  I  can  not  conceive,  with  the  people  of 
this  country  from  one  end  to  the  other  and  the  sentiment 
of  this  Congress  clamoring  for  ezpansloo  of  the  medium  of 
exchange,  that  they  would  ba  retiring  curieucy  at  this  time. 
I  would  not  have  thought  It.  I  am  not  surprised,  however. 
I  am  not  a  bit  surprised.  I  haw  paaed  bagroiMi  the  period 
when  X  can  ever  again  be  sorpriaed. 

Mr.  WHKEIJnt     Mr. 


The  VICE  PRESIDENT.  Does  the  Senator  from  Loukd- 
ana  yield  to  the  Senator  from  Montana? 

Mr.  LONO.    I  yie\d. 

Mr.  WHSELSR  Speaking  about  expansion  of  currency, 
when  the  Reconstruction  Finance  Corporation  blU  was  be- 
fore this  body,  it  was  whispered  around  In  the  corrtdors  of 
the  Senate  and  evenrwhere  dae  that  it  was  absolutely  neoes-' 
sary  to  pass  that  bill  and  to  pass  It  In  very  mutdi  of  a 
hurry;  that  tmless  we  did,  a  lot  of  big  banks  were  going  to' 
fail,  a  lot  of  insurance  c<xnpanies  and  railroad  companies 
were  going  to  fall;  that  it  would  mean  a  tremendous  expan- 
sion of  currency  and  likewise  it  would  Immediately  taring 
back  prosperity,  ^hen  the  01as.>-SteagalI  bill  was  before 
us.  It  was  said  that  that  would  aooomidlsh  the  same  thhay. 
But  business  conditions  in  the  country  have  been  getting 
continually  worse. 

Now,  we  are  kdd  that  imless  this  bill  passes,  chaos  In  gen- 
eral will  prevail  in  the  country,  and  that  this  wOl  be  of 
great  relief  to  the  people  of  the  country.  The  truth  about  It 
is  we  have  not  passed  in  the  Congress  of  the  United  States 
since  1929  one  single  piece  of  legislation  that  tended  to  ex- 
pand the  currency  of  the  country.  It  was  said  that  Fed- 
eral reserve  banks  would  go  out  and  buy  Oovemment  bonds 
and  buy  more  Oovemment  bonds.  One  flnanclal  leader 
said  to  me,  "  If  that  takes  place,  we  can  end  this  depression 
in  60  days'  time." 

I  want  to  say  to  the  Senator  in  all  seriousness  that  I  hope 
he  will  Join  the  Senator  from  Oklah(xna  [Mr.  Tbomas]  and 
some  others  who  say  that  the  Congress  of  the  United  States 
must  enact  some  legislation  which  is  going  to  expand  the 
currency  and  which  is  g(ADg  to  inflate  or  reflate  it  so  the 
purchasing  power  of  the  dollar  may  be  brought  back  to 
whore  it  was.  or  nearly  to  where  it  was,  in  1926.  during 
smnewfaat  normal  times.  So  far  as  I  am  concerned.  I  am 
perfectly  willing  to  try  to  stop  all  legislation  until  the  Con- 
gress wakes  up  to  the  necessity  of  doing  something  for  the 
people  of  the  country.  I  know  a  lot  of  people  will  simply 
say  that  can  not  be  done  and  this  can  not  be  done,  but  I 
say  that  the  Senate  and  the  Congress  have  not  done  one 
blessed  thing  since  we  have  been  in  session,  and  I  am  of  the 
opinion  that  it  is  not  going  to  do  anything  of  the  kind.  I 
doubt  that  a  special  session  wiU  do  anything  of  the  kind 
unless  the  so-called  leaders  in  the  Congress  wake  up  to 
conditions. 

Senators  may  laugh  and  sneer  all  they  want  to.  but  let 
me  say  to  Members  of  the  Senate  that  unless  something  of 
that  kind  is  done  they  are  going  to  see  this  country  pass 
through  a  very  critical  time;  and  in  addition  to  that,  they 
are  going  to  see  more  of  the  kind  of  things  that  are  going 
on  in  the  Middle  West  and  in  some  places  In  the  South, 
where  nothing  except  anarchy  is  prevailing  at  the  present 
time,  where  the  people  win  not  let  the  courts  serve  processes, 
and  where  the  courts  do  not  dare  to  serve  processes  because 
of  the  fact  that  the  people  are  meeting  and  telling  them  tf 
they  do,  somebody  wHl  be  fotmd  hanging  to  a  Uunp  post. 

We  are  going  to  sit  here  in  the  Senate  and  flght  over  the 
branch  banking  bill.  We  are  going  to  sit  In  the  Senate  and 
flght  over  the  beer  bilL  We  are  going  to  sit  here  In  the 
Senate  and  flght  over  some  other  petty  bill,  and  we  are  not 
going  to  dare  or  have  the  courage  to  do  one  blessed  thhig 
for  the  people  of  the  country  simply  because  of  the  fact — 
and  we  might  as  well  be  frank  about  it — that  a  little  hand- 
ful of  international  bankers  who  control  the  finances  of  the 
country  are  saying  we  must  not  do  It.  So  far  as  I  am  ccm- 
cemed,  I  want  to  declare  myself  here  and  now  that  unless 
some  sort  of  legislation  is  passed,  I  am  willing  to  stand  here 
on  the  floor  of  the  Senate  and  help  to  prevent  all  legislation 
from  passing  until  such  time  as  we  do  give  the  people  of  the 
country  some  relief. 

Bir.  LONO.  I  think  the  Senator  has  certainly  stro^  a 
very  interesting  note,  to  say  the  least.  I  do  not  see  why 
we  should  be  talking  about  taking  money  out  of  the  pockets 
of  the  peoi^  and  closing  up  their  little  banks  or  rhanging 
them  hito  Ug  chain  systems  at  a  time  when  we  outfit  to  be 
giving  substantial  reUftf .   We  are  not  doii«  a  thing— I 
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with  the  Senator.  We  hAve  been  here  debating  over  vartous 
little  old  bills  until  we  get  to  some  gigantic  scheme  to  take 
away  what  few  rights  the  people  have. left  and  to  take  a 
little  more  money  from  them.  We  are  not  doing  anything 
for  the  people. 

•I  want  to  say.  as  the  Prime  Minister  of  Russia  said.  "  You 
ean  laugh  if  you  will,  but  the  fleet  of  the  enemy  is  coming 
up  the  Baltic."  Senators  may  laugh  and  sneer  around  here 
In  the  cloakrooms  and  in  the  corridors  and  want  to  know 
whefe  we  are  going,  and  try  to  put  some  of  this  flctitious 
toflalatlon  through  to  satisfy  the  financial  powers;  but  un- 
lets we  get  down  and  feed  these  people  and  clothe  these 
people  and  offer  something  of  that  kind  to  the  people,  we  are 
not  going  to  be  able  to  save  the  situation.  It  is  time  we  are 
doing  something  here.  I  am  going  to  follow  the  Senator 
from  Oklahoma  myself  In  this  matter. 

There  Is  another  reason  why  certain  big  financial  peoide 
do  not  want  silver  and  do  not  want  Inflation  of  currency 
either.  They  are  contracting  It  aU  along.  They  have  not 
sense  enough  to  know  that  we  can  not  take  any  more  blood 
and  marrow  and  muscle  out  of  the  people  of  the  country. 
They  have  spurred  the  old  horse  until  spurring  will  not  do 
any  more  good.  The  people  could  Jump  when  we  spurred 
them  the  first  time;  the  i>eople  could  Jump  when  we  spurred 
them  the  hundredth  time;  but  there  is  nothing  left  to  yield 
to  the  spur  now  unless  we  give  them  some  chance  here  in 
this  country.  I  am  ready  at  any  time,  with  anybody  any- 
where who  asks  me.  to  assist  in  passing  some  legislation  that 
puU  the  money  into  the  pockets  of  the  people.  I  will  be 
with  them  right  at  the  Jump,  right  now  or  any  other  tlnie. 
I  ■"J"  "**■*  ""Pects  like  the  Senator  from  MonUna  tMr. 
WBxsLn  ]  said  he  is — I  am  strictly  opposed  to  allowing  any- 
one to  slip  through  these  nefarious  financial  schemes  to  put 
thalr  own  house  in  order  out  of  the  marrow  and  bone  and 
muscle  of  the  people  of  the  country. 

I  sometimes  become  greatly  disgusted.  Here  we  have  been 
In  this  session  of  Congress  and  we  have  been  messing  around 
taking  advice  from  these  financial  masters,  asking  them  to 
ten  us  something.  Here  we  have  been  in  this  session  of 
Congress— how  long  have  we  been  here  this  time?  I  have 
forgotten  myself,  and  could  not  ten  unless  I  got  my  hotel 
bia  [Laughter.]  Forty  days  we  have  been  here  and  there 
te  no  helpful  proposition  before  us.  We  are  not  even  fid- 
dling. The  house  is  burning  down  and  we  are  not  even 
fiddling.  What  are  we  trying  to  do  here?  Somebody  some- 
where got  it  into  his  head  that  the  people  will  Just  have 
to  sund  for  anything.  They  have  stood  everything  they 
could.  They  can  not  go  through  with  more  of  it.  The  piti- 
ful thing  Is  that  under  these  conditions  I  have  stood  here 
on  the  floor  of  the  Senate  and  exposed  the  most  gigantic 
fraud  from  undeniable  proof  and  public  records,  and  yet 
we  are  trying  to  give  these  racketeers  a  better  hold  on  the 

throats  and  the  lives  and  fortunes  of  the  people if  they 

have  anything  at  aU  left. 

Somebody  wants  a  night  session.  We  ought  to  stay  here 
an  night.  We  ought  to  come  back  and  stay  every  night 
If  some  of  us  would  die.  It  might  help  things.  I  hope  no 
one  dies.  I  pray  for  the  health  and  well-being  of  us  aU 
though  I  do  not  know  but  what  the  people  would  be  better 
off  if  they  sent  somebody  else  here  in  the  place  of  some  of 
us.  I  think  we  wai  be  better  off  when  March  4  comes; 
ai  least  I  hope  so.  But.  Mr.  President.  I  want  to  teU  you 
that  the  Democrats  have  made  a  whole  lot  of  promises  to 
the  American  people.  Do  not  forget  that.  We  have  been 
elected  on  promises,  and  a  whole  lot  of  them.  The  Senator 
fr«n  Montana  IMr.  WHaim]  helped  to  make  them  and  I 
helped  to  make  them.  We  helped  to  make  a  lot  of  them. 
We  promised  a  Job  for  every  man  in  the  country  and  we 
are  not  the  only  ones  who  did  it.  We  promised  money  for 
the  people  to  spend.  We  said  there  would  not  be  a  hungry 
man  in  this  land  of  plenty.  We  said  we  were  going  to  give 
e^wybody  clothes.  ^^^  •«  s  vp 

We  DemocraU  have  made  a  whole  lot  of  promises  We 
can  ftiUUl  them  if  we  do  what  we  ought  to  do.  I  am  going 
to  ten  you  that  we  can  not  whine  around  here  with  this 


kind  of  nefarious  propaganda  to  take  the  marrow  and  bone 
and  fiber  of  the  people  when  they  have  not  any  left.  I 
was  one  of  the  men  who  went  to  the  Chicago  convention 
and  tried  to  get  the  party  to  nominate  a  man  who  would 
espouse  the  liberal  thought  and  ideas  of  govemnnsnt  In 
this  country. 

I  am  one  of  the  men  who  is  going  to  twck  htf^  up  and  help 
him  carry  it  out.  too.  But  it  was  in  the  face  of  his  declara- 
tion to  the  New  York  Legislature  that  he  was  opposed  to 
branch  banking  that  this  biU  has  been  Introduced  ofie  day 
and  brought  back  the  same  day  and  put  on  the  calendar  to 
be  passed  in  a  hurry. 

Mr.  President,  I  have  reduced  to  writing  a  smaU  part  of 
my  speech.    [Laughter.] 

Mr.  WHEELER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Montana? 

Mr.  LONG.    I  yield. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  imder- 
stand  there  is  talk  of  adopting  cloture  to  stop  debate  <3n  the 
biU.  Of  course  we  appreciate  the  fact  that  cloture  <an  be 
put  on.  but  I  want  to  say  that  if  they  put  cloture  on  tliis  biU 
they  had  better  put  cloture  on  aU  the  rest  of  the  siission. 
because  they  will  have  to  put  it  on  every  other  bill  that 
comes  up. 

Bi4r.  THOMAS  of  Oklahoma.    Mr.  President^ 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Oklahoma? 

Mr.  LONO.    Certainly. 

Mr.  THOMAS  of  Oklahoma.  I  think  It  win  be  entirely 
appropriate  for  the  bill  to  be  considered  in  the  nighttime. 
I  would  like  to  suggest  to  the  Senator  that  about  a  year  ago. 
when  the  international  bankers  and  others  desired  to  have 
a  moratoriiun.  they  kept  the  Seiiate  in  session  into  the 
nighttime  to  pass  that  ttllL 

Mr.  LONO.    That  is  customary  with  them. 

Mr.  THOMAS  of  Oklahoma.  At  a  later  date,  when  they 
desired  to  have  a  dole— that  is.  big  business,  the  banks,  the 
railroads,  the  life-insurance  companies— when  they  dtislred 
an  opportunity  to  go  to  the  ReconstrucUon  Finance  Cor- 
poraUon.  to  enable  them  to  get  a  mortgage  on  the  property 
of  the  Nation  and  take  that  money  and  loan  it  to  big  busi- 
ness, we  kept  the  Senate  in  session  into  the  nighttime  t<»  pass 
the  bin  at  11  o'clock  at  night. 

I^t  me  say  to  the  Senator  that  I  welcome  a  night  session. 

At  least  the  country  will  know  that  the  Senate  U  in  session. 

Mr.  IX)NO.    For  the  usual  purpose,  to  help  the  finar  ciers. 

We  do  not  hold  night  sessions  except  to  help  the  flnimclal 

masters. 

Mr.  THOMAS  of  Oklahoma.  Let  me  suggest  furtter  to 
the  Senator  from  Louisiana-^— 

The  VICE  PRESIDENT.  Does  the  Senator  from  Lauisl- 
ana  yield  further  to  the  Senator  from  Oklahoma? 

Mr.  LONO.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  want  to  assure  him  and 
the  Senate  that,  so  far  as  I  am  concerned.  I  am  in  m.  way 
participating  in  any  delay  save  to  force  the  country  to  un- 
derstand that  the  Senate  of  the  United  States  is  sitting  here 
hour  by  hour,  day  by  day.  week  by  week,  month  by  month, 
proposing  to  do  absolutely  nothing.  If  I  can  join  the  Sen- 
ator from  Louisiana  in  a  humble  way  to  bring  this  situa- 
tion to  the  attention  of  the  country  in  the  hope  thiit  we 
may  in  some  way  get  the  leaders  of  this  body,  if  there  be 
leaders,  to  recognize  that  this  class  of  legislation  is  of 
utterly  no  benefit  to  those  now  in  dire  distress,  we  wlU  have 
done  a  good  work. 

Mr.  LONO.  I  thank  the  Senator  and  I  want  to  sav  Mr 
President,  that  it  is  in  keeping  with  precedent  if  we  meet" 
here  at  mght  for  the  purpose  of  helping  financiers;  but  I 
think  we  have  never  met  at  night  In  order  to  consider  legis- 
lation downed  to  feed  the  people.  If  the  financiers  want 
the  Glass  bill,  then  to  meet  at  nighttime  is  in  keeping  with 
the  practice  we  bare  foUowed  when  the  money  masteis  de- 
mand ^ything.  and.  of  course,  it  Is  in  keeping  with  urece- 
dent.    However.  I  should  be  wining  to  vary  the  rule;  I  should 


be  willing  to  meet  at  nighttime  in  order  to  consider  legisla- 
tion having  for  its  object  feeding  the  people,  who,  with  too 
much  to  eat,  are  starving  to  death  because  they  have  got 
twice  too  much;  who.  with  too  much  to  wear,  are  naked 
because  they  have  too  much  to  wear;  and  who,  with  too 
many  homes,  have  no  place  to  sleep  at  nls^t  because  we 
have  too  many  houses  to  put  them  in.  Then  is  no  thought 
of  meeting  at  nighttime  in  their  behalf;  and  there  is  n<^  a 
bin  before  the  Congress  to-day  to  do  anything  on  the  hving 
earth  about  that  situation,  nor  are  any  of  these  <1pftncia> 
masters  sajing  anything  about  that. 

Talk  about  cloture !  It  takes  two-thirds  to  get  cloture.  I 
think  I  have  discussed  this  blU  coherently  during  the  time 
I  have  occupied  the  floor,  as  much  so  as  was  within  my 
capacity  to  do.  Talking  about  nighttime  sessions  for 
considering  financial  leglslatioii  makes  me  think  of  a  Uttte 
line  I  have  been  trsring  to  can  to  my  mind. 

Oh.  oonsplrmcyt  shamest  tbou  by  night  to  ahow  thy  counteixanoe. 
How,  then,  by  da|r  canst  thou  flnd  a  cavern  deep  enough  to  hide 
thy  DMmstrouB  n^aget 

Afraid  to  show  by  night  even,  how  by  day  can  we  hide  the 
fact  that  we  are  here  with  a  bill  about  which  Senators  know 
nothing,  proposing  to  take  money  out  of  the  Treasury,  pro- 
posing to  take  the  banks  away  from  the  people  and  putting 
them  imder  a  chain,  proposing  to  take  out  the  excise  tax  that 
goes  to  the  pea(ple,  doing  evenrthlng  under  the  living  sun 
except  to  go  in  Uie  rli^t  direction?  We  who  oppose  the 
measure  are  here  battling  to  give  the  people  a  chance. 

Mr.  WHEELER.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  WHEELE31.  The  Senator  Is  mistaken  about  putting 
any  banks  out  of  existence.  All  that  is  proposed  to  be  put 
out  of  existence  are  a  lot  of  "  pawnshops.** 

Mr.  LONO.  Oh,  yes;  that  Is  right.  I  accept  that  amend- 
ment. It  Is  proposed  to  put  a  lot  of  "  pawnshops  "  out  of 
business. 

Mr.  WHEELER.  Every  independent  banker  In  this 
country 

The  VICE  PRESIDENT.  If  the  Senator  desires  to  Inter- 
rupt, he  must  get  permission  through  the  Chair. 

Mr.  WHEELER.    I  beg  pard<»i. 

The  VICE  PRESIDENT.  Does  the  Benatcr  from  Louisiana 
yield  to  the  Senator  from  Montana? 

Mr.  LONO.    I  yield. 

Mr.  WHEELER.  Every  Independent  banker  in  this  coun- 
try to-day  may  look  upon  himself  as  a  pawnbn^a;  may 
look  upon  himsalf  as  Just  a  selfish  inoividual  who  Is  seeking 
to  put  a  tariff  waU  around  his  community  so  that  he  may 
have  the  benefit  of  loaning  aU  the  money  and  controlling 
aU  the  credit  that  shan  be  available  In  that  particular 
community. 

Of  course,  lAr.  President,  tlie  big  flnanrial  Institutions 
that  stretch  from  one  end  of  the  country  to  the  other  and 
control  banks  In  every  community  are  not  seeking  any 
tariff  wan  around  the  United  States.  I  submit  that  Instead 
of  the  smaU  banks  of  this  country,  the  "pawnshops"  as 
the  Senator  from  Virginia  classifies  them,  seeking  a  tariff 
waU  and  wanting  to  control  aU  the  credit,  the  financial 
masters  in  New  York,  under  the  provisions  of  this  bill,  are 
seeking  to  control  the  credit  of  the  entire  United  States. 

When  the  McFadden  blU  was  before  this  body  and  it  was 
sought  to  bring  about  branch  banking  In  the  cities.  I  said 
then  it  was  the  first  step  that  the  big  financial  institutions 
were  taking.  Then  it  was  said.  Mr.  President,  that  was 
only  for  the  purpose  of  competing  with  State  banks  which 
have  branches.  I  said  then  that  they  would  be  back  here 
again  in  another  Congress  seeking  to  extend  it  to  States, 
and  then  when  they  got  that  they  would  be  back  here 
trying  to  extend  it  from  one  end  of  tlie  cofuntry  to  the 
other.  Now  they  are  taking  the  aecoDd  step.  They  are 
seeking  to  extend  branch  henking  not  only  within  the 
State  but  within  a  radius  of  50  mUcB  the  other  side  of 
the  State  line;  and  when  they  get  that,  tn  less  than  two 
or  three  years'  time,  they  wlU  be  bade  here  seeking  a  branch 
t>ft>iir«ny  system  fxt-ending  f^om  New  Tocfc  to  Seattle. 


Mr.  LOMO.  This  bin  win  do  that,  as  I  can  show  the  Sen- 
ator. They  wiU  not  need  any  other  law;  they  win  be  able 
to  do  that  imder  this  biU  without  going  half  as  far  as  they 
have  gone  under  the  present  law. 

We  are  here  trying  to  keep  you  from  dosing  the  door  <m 
the  pe<H>le  before  It  Is  eternally  too  late.  If  we  let  this  blU 
go  through,  we  win  be  a  mlUlcm  miles  fiuther  from  givinc 
the  people  relief  than  we  are  now.  If  we  let  this  bUl  pass, 
we  win  have  to  undo  this  scheme  before  we  can  give  rdlef 
at  an.  and  we  win  not  be  aUe  to  do  it  We  have  got  to 
stand  here  and  keep  this  thing  from  going  through  a  **  lame 
duck  "  Congress.  '^  Lame  duck."  I  said— the  last  one.  Nbth- 
ing  but  this  bill  must  go  through!  Ttkt  mastarli  voice  has 
come,  if  we  are  willing  to  consider  it  the  mastert  voice. 
This  has  got  to  go  throui^i — this  nef  artoUs,  obnoxious  brandi 
banking  measure — and  the  Uttle  banks  in  the  country  or 
the  "pawnshops"  have  got  to  be  pot  out  of  ezlstenoe. 
"  Pawnbrokers "  they  are  called  here  by  the  tpcaaon  of 
this  blU;  the  UtUe  "  pawnbrokera,"  as  they  have  been  caUed, 
that  have  loaned  men  who  are  sitting  here  perhaps  the  flrat 
dollar  they  ever  had  with  which  to  go  to  echoed  The  Uttle 
bank  at  the  fork  of  the  creek  loaned  srour  father  a  himdred 
dollan  or  two  hundred  dollars,  or  perhaps  loaned  it  to  you 
so  that  you  could  go  off,  it  may  be.  and  study  law.  We  boys 
that  come  from  the  forks  of  the  creek  know  of  these 
"  pawnshops  "  that  have  got  to  be  put  out  of  business  under 
the  provisiODS  of  this  nefulous  biU.  according  to  its  spon- 
sors. We  are  getting  farther  away  every  day  firom  the 
right  direction. 

Mr.  President,  I  can  not  understand  for  the  life  of  me 
how  anybody  can  stand  on  this  floor  and  advocate  this  thing 
without  biding  his  face. 

Mr.  President.  I  now  have  before  me  a  document  showing 
this  bin  in  such  form  as  it  Is  possible  to  understand  what 
it  is.  I  want  the  Senator  from  Virginia  to  know  what  I  am 
about  to  ask,  because  I  would  not  want  him  to  ttilnk  I  was 
asking  for  stMnethlng  to  be  done  to  which  he  ml^t  object 
without  calling  his  attention  to  it.  I  have  here  In  type  ttie 
pending  biU  showing  underscored  tn  black  the  old  act  and 
underscored  in  red  the  new  matter  proposed  to  be  Inserted; 
and  then  typed  in  red  that  part  of  the  dd  aet  irtilch  has 
been  deleted.  It  has  been  prepared  at  oooslderable  labor 
of  mjrself  and  my  staff  and  some  frioids.  It  has  been  a 
very  hard  thing  to  work  out;  it  has  been  very,  very  hard 
and  tedious  work;  we  have  had  to  search  an  tlw  statutes 
bringing  the  act  down  to  date;  and  I  have  pnpunA  a  draft 
here  so  that  the  Senate  may  imderstand  what  Is  pnpoMd 
to  be  done  by  the  Olass  biU  that  Is  now  before  us.  I  want 
to  have  this  matter  I  have  prepared  printed  so  as  to  diow 
Just  what  changes  it  is  proposed  to  make,  what  is  being 
added  to  the  law  and  what  Is  being  taken  away  tram  it. 

Mr.  President,  you  wlU  find  sections  that  have  bem  taken 
out  and  Sections  put  in  their  places  that  are  not  germane  to 
one  another  at  an;  for  instance,  the  bin  may  say,  "  Section 
29  is  amended  so  as  to  read  as  follows,"  and  section  29 
might  be  dealing  with  the  North  Star  while  tlie  amendment 
that  it  is  sought  to  put  in  might  be  dealing  with  a  leather- 
lined  saddle,  and  there  is  no  c(xnparlson  between  them. 

I  desire  to  ask  consent  to  have  this  draft  sent  to  the 
printer  and  that  the  printer  may  be  instructed  to  print  it  in 
such  form  as  wiU  show  the  old  matter  that  is  proposed  to  be 
retained,  the  old  matter  that  is  proposed  to  be  deleted,  and 
the  new  matter  that  is  proposed  to  be  inserted  in  the  law  by 
this  bin. 

I  have  not  seen  a  Member  of  the  Senate  in  my  private 
conferences  this  morning  who  knew  very  much  about  the 
changes  that  were  really  sought  to  be  made.  I  have  talked 
to  some  of  the  learned  Senators.  I  un  sorry  the  Senatfa* 
from  South  Dakota  [Mr.  Norbeck]  is  not  here.  I  repeat, 
however,  I  want  to  ask  unanimous  consent  to  have  this 
matter  printed  and  furnished  to  the  Senate  so  that  each 
Member  of  the  Senate  may  ten  what  it  is  proposed  to  do  by 
the  pending  biU. 

The  VICE  PRESIDENT.    Is  then  objectkmr 

Mr.  OLASS.  Mr.  President,  reserving  the  right  to  object. 
I  desire  to  say  that  I  have  no  objection  whatsoever  to  hav- 
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lot  It  printed  In  the  Rccosd  to  that  tt  may  be  Immediatelj 
available  to  the  Senate  to-morrow  morning. 

itr.  LONO.    Very  welL 

Mr.  GLASS.  The  committee  has  no  deabv  ci  any  con- 
cealment at  aU.  The  whole  measure  was  explained  on  the 
XOIh  of  May  last  In  detail,  but  If  the  Senator  thinks  that  he 
hat  some  matter  tliere  that  will  enlighten  the  Senate  more 
than  his  elaborate  speech  has  done.  I  have  no  objection  to 
Ita  being  Inserted  in  the  Rxcoao. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  mat- 
tar  t>ein«  printed  In  the  Record? 

Mr.  LONO.  Mr.  President,  would  not  the  permission  have 
to  be  accompanied  by  an  order  of  the  Senate  that  it  should 
be  printed  so  as  to  show  one  portion  In  Italics,  another  in 
cape,  and  the  other  part  in  ordinary  type  so  as  to  dif- 
ferentiate? 

The  VICE  PRESTDKNT.  The  Senator  can  Include  that 
in  hie  request 

Mr.  LONO.  I  wish  to  include  that.  I  wiU  ask  that  it 
may  be  printed  in  the  Racots  as  It  is  marked  in  such  a  way 
at  to  show  in  ordinary  type  that  portion  which  is  now  the 
law. 

Mr.  BINOHAM.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  LONO.    Tea. 

Mr.  BINOHAM.  May  I  remind  the  Senator  that  the 
Raooas  Is  printed  under  sUtute  law.  which  can  not  be 
chanced  by  unanimous  consent  of  the  Senate;  but  he  can 
ssoore  what  he  desires  by  aakinc  that  a  special  copy  of  the 
bin  may  be  printed  In  the  manner  which  he  suggests. 

Mr.  LONO.  That  was  the  request  I  originally  made  but 
the  Senator  from  Virginia  suggested  the  amendment  in  i«- 
gard  to  the  printing  of  the  Rscoso.  Inasmuch,  however,  as 
the  Senator  from  Connecticut  calls  my  attention  to  it,  I 
think  he  is  correct,  and  that  wlU  have  to  be  printed  as  a 
separate  document. 

Mr.  GLASS.  I  have  no  objection  whatsoever  to  it  being 
printed  in  any  form  that  the  Senator  may  desixv. 

Mr.  LONO.  Then  I  ask  that  the  document  I  now  pre- 
sent may  be  printed  showing  the  present  law  in  ordinary 
type,  that  the  new  matter  which  is  proposed  to  be  Inserted 
In  the  law  may  be  i»-inted  In  capitals,  and  that  there  may 
be  printed  in  Italics  that  which  Is  proposed  to  be  deleted 
from  the  present  lav. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
that  the  document  presented  by  the  Senator  from  Louisiana 
may  be  printed  as  a  separate  bill 

Mr.  LONO.     Yes.  as  a  bill. 

The  VICE  PRESIDENT.  In  the  manner  suggested  by 
him? 

Mr.  GLASS.  Mr.  President.  I  have  all  that  here  on  my 
desk,  and  I  am  very  sorry  the  Senator  from  Louisiana  put 
his  entire  staif  to  such  a  tremendous  task,  because  the  draft- 
ing bureau  of  the  Senate  could  have  done  the  work  for  him 
In  an  hour  or  so. 

•nw  VICE  PRESIDENT.  Is  there  objecUon  to  the  request 
of  the  Senator  from  Louisiana?  The  Chair  hears  none,  and 
the  document  will  be  printed  as  a  bill  in  accordance  with  the 
request  of  the  Senator  from  Louisiana. 

Mr.  LONO.  Mr.  President.  I  thank  the  Senator  from  Vir- 
ginia for  his  suggestion.  I  am  learning  something  every 
day.  I  did  not  know  we  had  such  a  service  as  he  mentions. 
I*  •••  •  «nr  dilllcult  thing,  however,  for  me  to  get  it  up. 
I  kept  finding  so  much  in  this  bill,  so  many  surprising  thingf^ 
that  I  had  to  make  up  for  myself  a  bill  showing  the  changes 
**  "****"^3^*  *■  ^***  «^  ""^  I  couW  teU  anything  about  It. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Tb*  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
aaa  yield  to  the  Senator  from  Montana? 

Mr.  LONO.    Yes. 

M^.  WHEELER.    I  suggest  the  absence  of  a  quorum 

The  VICE  PRESIDENT.  Does  the  Senator  yield  for  that 
purpose? 

Mr.  LONO.    Yes.  str. 

The  VICE  PRBBIDBNT.    The  clerk  will  call  the  roU 
The  Chief  Clerk  called  the  roU.  and  the  following  Senators 
answered  to  tfieir  names: 


Cutting 

Dale 

Dana 

DIckliiaoB 

OIU 

nctehcr 

Tnmlet 


Keyes 

Kins 
LftPoUetts 


Glenn 

Ooldsborousb 

Oore 

OnunnMT 

lUie 

Harrtaon 

HAatlngs 

Hfttflcid 

Bay<ten 

Reb«rt 

Bo««U 

HuU 

Johofloa 


Mooin 

McKaltar 
McNary 

MetcslX 


NMly 

Norbeck 

Noma 

My* 

Oddl* 

Patterson 

Ptttman 

RcTnoldi 

Robtnjon.  Ark. 

BrOblnaon. 

KuaMU 

SehaU 


Januaky  12 

Sehuylar 

Sbeppartf 

Sbortiidse 

Smltb 

Bmoot 

8t«iwer 

Swanaoa 

Thomaa.  Idaho 

Thomaa.  <)kia. 

Townaand 

Trmmxnall 

Tydlnss 

Vandenbcrg 

Wasnar 

Waloott 

WaUh.  Ui.M^ 

Walah.  Ifont. 

Wataon 

Whaalar 

Wlilta 
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ifi»r 


Aahant 
Austin 
BaUay 
Banltbead 
Barbour 
Barkl«7 
I  Bingham 
Black 
Blalna 
Borato 
Bratton 
Brousaard 
Bulkier 
Bulow 
Bymea 
Capper 
Caraway 
Oaray 
Oonnally 
Coolldga 
Copelana 
Ooatican 
Cotuana 

Mr.  LA  FOLLETTE.  I  have  been  requested  to  annoiince 
that  the  senior  Senator  from  Minnesota  [Mr.  Shxpstiai)]  is 
unavoidably  absent.  I  ask  that  that  announcement  may 
stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  hsve  an- 
swered to  their  names.  A  quorum  Is  present.  The  Eienator 
fnMn  Louisiana. 

msT  osncxmcT  APPtoraiATioirs 
Mr.  LONO.  Mr.  President.  I  wish  to  have  it  undfTstood 
that  we  are  in  no  way  preventing  the  consideration  of  the 
deficiency  appropriation  bill  in  the  charge  of  the  Senator 
from  Maine  [Mr.  HalsI.  We  are  ready— I  am  ready— at 
any  time  to  yield  to  a  request  that  that  bill  may  be  taken 
up  whenever  Senators  wish.  I  desire  the  Senate  to  under- 
stand that  I  have  previously  notified  the  Senators  wlio  are 
handling  the  deficiency  appropriation  bill  of  that  fact. 

No  one  is  holding  up  the  consideration  of  the  District  of 
Columbia  relief  money.  I  want  that  understood.  At  any 
time  that  any  Senator  wishes  to  take  up  that  bill,  as  I  have 
constantly  told  the  Senator  from  Oregon  [Mr.  McNait] 
and  the  Senator  from  Maine  [Mr,  Hals],  we  are  ready  for 
that  bill  to  be  taken  up.  I  have  noticed  in  the  public  press 
around  here  statements  that  there  are  only  a  certain  num- 
ber of  hours  left  in  which  Congress  can  act  for  relief  in 
the  District  of  Columbia,  and  I  want  it  well  known  uhat  I 
shall  be  glad  in  any  way  to  facUiUte  action  by  Congress 
at  any  time  I  am  so  requested. 

Mr.  BINOHAM.  Mr.  President,  I  had  understood  that 
it  was  the  Senator  from  Louisiana  who  demanded  the  regu- 
lar order  when  we  had  the  deficiency  bill  up. 

Mr-  LONO.    No:  that  is  not  exactly  correct.     Senators 

were  trying  to  perfect  an  amendment  in  order  to  g?t  to- 

!  gether.    We  consumed  about  half  an  hour  or  more  In  that 

I  way.  and  I  suggested  that  they  perfect  the  amendment  and 

!  that  we  carry  on  the  regular  order  untU  they  could  bring 

back  the  amendment:   so   they   went  out  to   get   up   the 

amendment,  and  I  have  not  seen  them  since      [Laughter 

in  the  galleries.! 

Mr.   BINOHAM.    Mr.   President,  will   the   Senator   yield 
to  me  while  I  ask  a  quesUon  of  the  chairman  of  the  com- 
mittee? 
Mr.  LONO.    I  yield  for  a  queaUon. 

Ut.  BINOHAM.  I  ask  the  chairman  of  the  comnUttee 
In  charge  of  the  biU.  in  view  of  the  situaUon  in  the  Dii.trlct 
of  Columbia.  If  he  will  not  ask  unanimous  consent  to  Uy 
•side  the  pending  measure  and  take  up  the  deficiency  bllL 
Mr.  HALE.  I  am  perfectly  willing  to  do  so.  if  we  can 
make  any  progress  on  the  bill.  Mr.  President. 

Mr.  LONO.  All  right;  I  am  willing,  so  far  as  I  am 
concerned. 

Mr.  McKBLLAR.  Mr.  President,  we  might  as  wen  be  per- 
fectly pjain  about  it.  I  have  offered  an  amendment  which  I 
think  the  majority  of  the  Senate  desire  to  enact  If  the 
Senators  in  charge  of  the  bill  are  willing  for  me  to  have  a 
vote  on  that  amendment  in  response  to  the  request  for 
launlmous  consent  which  I  made  yesterday.  I  am  perfectly 
willing  to  do  it;  otherwise.  I  shall  object. 

Mr.  HALE.  Mr.  President.  I  announced  yesterday  that 
I  was  perfectly  wUhng  to  accede  to  the  request  of  iSe  Sen- 


ator  for  unanimous  consent  so  that  be  eoidd  get  a  vote 
on  his  amendment:  but  I  understand  that  there  are  other 
Senators  who  are  not  wilhng. 

Mr.  McKELLAR.  If  we  U2ulertake  It,  I  am  perfectly  win- 
ing to  ask  for  unanimous  consent  for  a  vote  on  that  amend- 
ment without  moving  to  suspetid  the  rules;  v^t^,  if  that  con- 
sent is  granted,  I  am  perfectly  willing  to  go  on  with  it. 
otherwise  I  am  not. 

Mr.  HALE.  I  do  not  think  we  can  teU  until  we  try.  Mr. 
President. 

Mr.  McKELLAR.  Very  weU.  I  am  glad  to  try.  because 
I  have  no  desire  to  Interpose  any  delay. 

Mr.  HALE.  Very  well.  Mr.  President  I  ask  unanimous 
consent  that  the  unfinished  business  be  temporarily  laid 
aside,  and  that  the  Senate  resume  the  consideration  of  the 
deficiency  bill. 

Tlie  PRESIDINO  OFFICER  (Mr.  OouBora  In  the  chair). 
Is  there  objection? 

Mr.  OLASS.    What  is  the  request? 

Mr.  HALE.  That  the  unfinished  business  be  temporarily 
laid  aside,  and  that  the  Senate  resume  the  consideration 
of  the  deficiency  bilL 

The  PRESIDINO  OFFICER.  Tb»  Chair  hears  no  objec- 
tion. The  unfinished  business  is  temporarily  laid  aside,  and 
the  Senate  wlU  resume  the  consideration  of  the  deficiency 
bin. 

The  Senate  resumed  the  ccmsideration  of  the  blU  (H.  R. 
1897ft)  making  appropriations  to  supply  urgent  deficiencies 
in  certain  appropriations  for  the  flsosl  year  ending  June  30, 
1933.  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes. 

The  PRESIDINO  OFFICER.  AD  the  reported  amend- 
ments have  been  agreed  ta  The  pending  amendment  is 
that  offered  by  the  Senator  from  Tennessee  [Mr.  Mc- 
Kkllas].  which  win  be  stated. 

The  CHnr  Ctnoc.  On  page  18.  line  8,  after  the  word 
"  each."  tt  is  proposed  to  insert: 

FroxHded,  That  no  refund  or  credit  of  any  Inoome  or  profits, 
••Ut«.  or  gin  tax  in  exoaaa  of  •6.000  ahaU  be  made  after  the 
enactment  of  this  act  untU  a  report  tbeteoC  giving  the  name  of 
the  peraon,  corporation,  or  partnership  to  whom  the  refund  or 
credit  is  to  be  made,  the  »"t"i'n*^  of  such  refund  or  credit,  and 
all  the  facta  and  papen  In  connection  therewith  are  submitted 
by  the  Oommlaatoner  of  Internal  Bevanue  to  the  Joint  Com- 
mittee on  Internal  Revenue  Taxation  and  action  thereon  takan 
by  aald  committee.  The  said  committee  or  Its  duly  authorized 
•taff  shall  have  full  access  to  all  the  papen  and  shall  examine 
Into  and  pass  upon  the  caae  de  novo,  and  no  rtfund  or  credit 
ahall  be  made  untU  the  Joint  Committee  on  Internal  Revenue 
Taxation  or  Ita  duly  authorised  staff  ahall  have  so  passed  on 
auch  refund,  fixed  the  amount  thereof,  and  made  Its  report  to 
the  Commissioner  of  Internal  Revenue,  and  no  refimd  shall  be 
made  without  the  approval  of  aald  committee  or  its  duly  au- 
thorlaed  staff. 

Mi*.  McKELLAR.  Mr.  President,  I  shaU  ask  in  a  few 
moments  unanimous  consent  that  the  roles  be  suspended 
and  this  amendment  voted  upon  as  any  other  is  voted  upon. 
Before  doing  that,  however,  I  want  to  ezidain  again  why 
I  am  asking  for  this  unanimous  consent  and  why  I  think 
this  amendment  should  be  unanimously  agreed  to. 

The  first  thing  I  want  to  do  Is  to  read  Decision  No.  4204, 
as  given  out  a  few  dajrs  ago: 

OBCIBIOir  wo.  4104 
TnEABOtLT  DXFABTMXMT,  BXTBXAU  OT  IMTBUVAI.  RCVCNUB, 

New  York.  N.  Y..  December  14, 19S2. 
In  re :  Estate  of  Ogden  If  tils.  Ogden  Livingston  Mills  et  al.,  executors. 

An  III  1 1  mail  iiiiiiii  lit  of  estate  tax  in  favor  at  the  above-named 
taxpayer  la  determined  in  the  amount  of  S5 ,915.295 .23. 

Of  the  overaaaesament  the  amount  of  96.091308.17  la  caused  by 
the  allowance  of  a  credit  under  tlie  provisions  at  aactlon  301  (b) , 
revenue  act  of  1936.  repreaentlng  the  amount  of  State  inheritance 
taxes  paid  subaequent  to  the  filing  of  the  Pederal  estate-tax 
return.     (Art.  9  («).  regalattooa  70.) 

The  eUmlnatloa  of  the  value  of  certain  utopwty  Included  In 
the  gross  estate  la  the  return  filed  cauaea  919e;909.49  of  the  over- 
aaaeaament.  After  investigation,  it  la  determined  that  the  trans- 
fer of  such  ptupefty  by  the  decedent  during  his  lifetime  was  not 
made  in  contemplation  at  nor  Intended  to  take  effect  In  poaaes- 
alon  or  enjoyment  at  or  after  him  death  wtthln  the  meaning  of 
aectlon  80S  <c).  revenue  act  of  1990.  aad  the  legulattons  promul- 
gated thereundar.     (Belner  v.  Ponnan  et  aL  (B3  Bop.  Ct.  858) .) 


TtM  halapcia  of  ttw  oi 
results  from  reductions  la  the  vatttsa  o<  oertaln  aaaela  ladudad  la 
the  gross  estate.  Investigation  diarlciaea  that  the  valuatloDa  ct 
theee  assets  were  ovwstated  la  the  return  fUed.  (Bao.  90f  (a), 
revenue  act  of  1926;  art.  18  (8).  rsguli^lons  70.) 

OavB  BuBMBC;  Ooaunlssioasr. 

Abatement.  96M9,961J0. 

Refund.  945,343.32. 

Mr.  President,  this  may  be  entirely  an  right;  I  do  nol 
know.  Nobody  knows.  It  was  inyestigated  by  ofBcials  under 
Mr.  Mins,  the  Secretary  of  ttM  Treasury,  and  the  result  of 
ttiis  proceeding  is  that  the  Secretary  of  the  Treasury  is  pass- 
ing upon  his  own  claim.  It  is  oontrary  to  every  proper  idea 
of  government  in  this  country. 

Mr.  HALE.    Mr.  President,  will  tbe  Senator  yMd? 

Mr.  McKELLAR.    I  yield. 

Mr.  HALS.  The  Senator  does  not  mean  that  the  Secre- 
tary of  the  Treasury  passed  on  this  matter  hhnsdf .  because 
he  had  nothing  to  do  with  it.  The  CommiBsioiier  of  Infesmal 
Revenue  acts  on  these  matters. 

Mr.  MrKKTliAR.  The  commissioner  Is  appointed  by  the 
Secretary  of  the  Treasury. 

Mr.  HALE.    That  is  true. 

Mr.  McKELLAR.  Every  ofllcial  in  the  department  who 
passes  upon  this  thing  is  under  the  Secretary  of  the  Treas- 
ury, and,  of  course,  whatever  he  does  by  anottier  he  doss 
by  himself  under  weU-known  principles  ct  law. 

Mr.  NORRIS.    Mr.  President.  wiU  the  Senator  yield  to  met 

Mr.  McKELLAR.    I  yield. 

Mr.  NORRIS.  My  attention  was  diverted  a  moment  ago 
and  I  am  not  sure  ti^iat  the  Senator  read.  Was  tt  a  news 
item  appearing  in  the  WashingUm  News? 

Ux.  McKELLAR.  No;  I  read  from  a  report  fnnil8hed 
under  an  act  of  Congress  i^ch  I  had  passed  some  years  ago. 
which  the  Senator  win  recaU. 

Mr.  NORRIS.  WOl  the  Senator  permit  me  to  read  this 
news  item,  which  itten  to  the  same  letter? 

Mr.  McKELLAR.  I  am  perfectly  wlUing  to  have  the 
Senator  do  that. 

Mr.  NORRIS.  This  is  from  the  Washington  News  of 
January  ft,  this  mcmth.    The  article  is  as  follows: 

Mnxs'a  asTaxB  Oan  86^)12,000  nr  Tax  BaroMB.  AsATxaiaMTS 
SKaotTABT  Bcnxa  usno  as  aicauuTua  or  rATHB's  BOLamaa:  stats 

ITie  Bureau  of  Internal  Revenue  to-day  aaDounead  abatsment 
of  85,869,961  and  a  refund  of  945.343  to  the  estate  of  Ogden  Mills, 
father  of  Secretary  mils. 

The  adjustments  on  the  estate  were  aUowad  on  ovcrasasanBenta 
of  a  State  tax. 

The  elimination  of  the  value  of  oertaln  property  Innlxidad  In  the 
gross  estate  In  the  retxim  filed  resulted  In  an  oveya— eesmunt  of 
9199.909.  the  bureau  said. 

Other  deductions  and  aUowanoes  resulted  from  zedaettons  in 
the  values  of  certain  asaete  Inoliided  in  the  groaa  estate.  Invaatl- 
gatlons  allowed  that  the  valxiatlons  of  these  asaete  were  overstirted 
in  the  return  filed,  the  bureau  said. 

This  is  the  particular  paragraph  to  which  I  want  to  can 
the  8enat<»r's  attention: 

Investigation  determined  that  the  transfer  of  property  Ineludad 
in  the  gross  estate  by  the  elder  liiills  during  hla  lltetlme  was  not 
made  "  in  contemplation  of  nor  intended  to  take  effect  in  posNS- 
slon  or  enjoyment  at  or  after  hla  death,"  It  was  aald. 

Secretary  Mills  was  listed  as  the  executor  of  the  estate. 

There  may  be  absolutely  nothing  wrong  in  this  transac- 
tion; I  am  not  charging  that  there  is,  by  any  means. 

Mx.  McKELLAR.    Nor  am  L 

Mr.  NORRIS.  But,  In  answo*  to  a  question  ariced  him, 
the  Senator  was  speaking  of  the  appointees  of  Secretary 
Mills  p*«rf«y  on  this  particular  claim. 

Mr.  McKELLAR.    Tes. 

Mr.  NORRIS.  If  it  is  true,  as  this  arttele  states,  that 
Secretary  Mills  is  the  executOT  of  his  father's  estate,  then  he 
must,  it  seems  to  me,  have  made  application  himself,  as 
such  executor,  and  if  he  is  one  of  the  hdzs,  as  I  presume  be 
is,  having  a  personal  interest  in  the  outcome,  be  must  him- 
self as  executor  have  made  the  applicatioo  for  a  refund  er 
for  an  abatement. 

Mr.  McKELLAR.    To  himself,  as  Secretary  of  the 
nry. 
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Mr.  NORRIS.    Tm.    The  quMtlon  tben  U  pMMd  upon  by 
tome  one  under  him  In  his  department. 
ICr.  UcKEZXAR.    Of  course. 

ICr.  NORRIS.  Whether  that  is  right  or  wrong,  whether 
It  la  Just  or  unjust,  awry  dTlIlaed  man  knows  that  In  our 
of  j\nri5prudence.  no  matter  what  confidence  one 
have  in  the  interest  of  a  Judge  or  a  Jury,  he  is  pre- 
ehided  from  directly  or  indirectly  passing  upon  something  in 
which  he  has  a  personal  interest. 

ICr.  McKELLAR.  I  go  one  step  farther.  I  say  this,  that 
no  good  Secretary  of  the  Treasury  ought  to  want  to  have  the 
power  to  pass  upon  his  own  affairs,  and  no  bcul  Secretary 
ought  to  be  given  the  power  by  the  Congreas. 

Mr.  NORRIS.    Of  course.    Assuming,  for  the  sake  of  the 
argument,  that  there  is  nothing  wrong  in  this  case,  never- 
theleas  the  procedure  is  wrong;  and  if  the  law  permits  it.  It 
ought  to  be  changed. 
'  Mr.  McKKLLAR.    The  law  should  be  changed. 

Mr.  NORRIS.  Because  if  there  is  a  law  that  permits  such 
•  procedure,  the  end  will  certainly  be  corruption.  It  can  not 
lead  anywhere  else. 

Mr.  McKELLAR.  I  thank  the  Senator.  I  think  the  Sena- 
tor la  entirely  correct. 

Mr    WALSH  of  Massachusetts.     Mr.  President,  win  the 
Senator  from  Tennessee  permit  me  to  tnt>pound  an  inqiilry 
to  the  Senator  from  Nebraska? 
I  Mr.  McKKLLAR.    I  yield  for  that  purpose. 

Mr.  WALSH  of  Massachusetts.  I  understand  the  pro- 
cedure in  the  anessment  of  an  estate  tax  to  be  for  the 
executor  to  furnish  the  Treasury  Department  with  full  in- 
formation, which  they  require  in  order  to  determine  the  tax 
due.  upon  blanks  properly  prepared  for  that  purpose;  that 
when  the  executor  furnishes  the  information  which  is  the 
basis  of  fixing  the  tax.  the  Income  Tax  Bureau  Itaelf  levies 
the  tax.  and  then  the  tax  is  paid  by  the  executor. 

In  view  of  the  large  amount  involved  in  this  case,  there 
must  have  been  a  grave  and  gross  mistake  made  by  some- 
body. It  would  seem  to  me  that  a  rebate  of  these  propor- 
tloDS  would  Indicate  that  the  taxpayer  was  Indifferent  to 
his  rights  or  some  officials  of  the  Government  were  tre- 
mendously negligent  or  ignorant  of  their  duties  in  originally 
levying  a  tax  which  required  a  rebate  of  this  magnitude. 

Mr.  NORRIS.    If  the  Senator  from  Tenneosaa  will  permit 
me  to  go  Just  a  little  farther- 
Mr.  McKKLLAR.    I  yield. 

Mr.  NORRIS.  The  tntemiptlon  of  the  Senator  from  Bdas- 
saehuaetts  has  reminded  me  of  another  fact.  It  will  be 
noticed  that  in  this  news  Item  there  are  several  items  which, 
pot  together,  constitute  a  sum  which  in  the  aggregate 
amounts  to  $5,869,951.  Part  of  it  came  alxxit.  this  item 
•ays.  because  of  an  overassessment  of  estate  tax.  Part  at  it 
came  about  from  the  elimination  of  the  value  of  certain 
property.  Another  part  came  about,  evidently,  from  some 
gift  or  transfer  of  property  which  was  made  before  the  de- 
cedent died,  and  I  presume  a  tax  was  levied  upon  it  on  the 
theory  that  the  gift  or  transfer  was  made  or  given  In  con- 
templation of  death.  Theae  officials  who  have  passed  on  the 
matter  have  held  that  It  was  not  made  In  contemplation  of 
death,  and  so  they  allowed  a  rebate.  How  much  that  all 
amounts  to  I  do  not  know. 

Mr.  WALSH  of  Massachusetts.    Tbey  originally  ruled  it 
was  In  contemplation  of  death. 
Mr.  NORRIS.    Yes. 

:Mr.  WALSH  of  MiMsrhuM'tti.    And  thereafter  changed 
tfadr  mlnda. 

Mr.  NORRIS.  After  Secretary  Mills,  as  executor  of  the 
•state,  had  made  an  application  for  refund. 

Mr.  McKKIJAB     Had  made  a  claim  for  refund. 

Mr.  NORRIS.    Tea. 

Mr.  McKKXAR.  The  record  Is  perfectly  platai.  The  de- 
dikm  Is  titled  **  In  the  matter  of  the  esUte  of  Ogden  Mills. 
Otden  Uvlngston  MlQs  et  al..  executors."  In  other  words. 
Secretary  Mills  and  others,  as  executors  of  the  Secretary^ 
father's  estate,  make  application  to  Secretary  Mills  for  this 
Mfund. 


I  direct  the  Senator's  attention  to  another  fact  stated  In 
the  declsian: 

InTcsUgatlon  dlacioaea  thmt  th«  valuations  of  these  asHeta  were 
overctated  to  the  return  filed. 

One  of  the  executors  who  filed  the  return  was  the  present 
Secretary  of  the  Treasury.  He  fUed  a  return  under  the  law. 
It  was  fUed  with  himself,  and  he  valued  the  assets,  and  one 
of  the  reasons  given  for  making  this  refund  is  that  the  Sec- 
retary himself,  as  an  executor,  overvalued  certain  of  the 
securities. 

Mr.  NORRIS.  In  other  words,  the  Secretary  of  the  Treas- 
ury, if  thesr  circumstances  are  correct,  is  applying  for  a 
refund,  a  part  of  which  is  t>ased  upon  the  fact  that  he  him- 
self in  making  the  return  as  to  the  valuation  put  the  valua- 
tion too  high. 

Mr.  McKELLAR.     Yes:  that  is  one  of  the  grounds  given. 

Mr.  NORRIS.  So  Mr.  Mills  as  an  individual  appraised 
certain  property  too  high,  and  Mr.  Mills,  as  Secretary  of  the 
Treasury,  through  his  appointees,  says  it  ought  not  to  have 
been  so  high. 

Mr.  McKELLAR.  I  do  not  know  the  facts  except  as  shown 
here.  Here  is  a  holding  by  Mr.  Mills's  appointee,  his  agent, 
exactly  the  same  in  law  as  if  it  were  Mr.  Mills  himst.'lf .  He 
holds  that  the  conveyance  of  certain  property  was  not  made 
in  contemplation  of  death.  Of  course,  the  only  way  that 
question  could  arise  would  be  that  the  properties  were  con- 
veyed within  a  period  of  two  years  before  the  eldi'r  Mills 
died.  The  executor,  as  Secretanr  of  the  Treasury,  is  pfMWing 
upon  the  fact  of  whether  or  not  It  was  made  in  contempla- 
tion of  death.  He  is  the  executor  and  he  is  Secretary  of  the 
Treasury-  He  makes  the  return  and  he  then  asks  himself  to 
change  the  return.  I  am  not  saying  there  is  ansrthing  wrong 
about  the  matter.  .  I  do  not  know.  We  have  not  got  the 
facts.  The  Congress  is  not  given  the  facts  upon  which  the 
decision  was  based.  The  only  thing  I  say  is  that  the  system 
is  wrong.  Mr.  Mills  ought  not  to  have  to  present  this  matter 
to  some  one  who  is  appointed  by  him.  If  the  amendment  I 
ask  is  adopted,  there  will  be  an  Independent  officer  of  the 
Ooverrunent,  not  appointed  by  Mr.  Mills,  but  appointed  by 
this  body  and  the  House,  to  Investigate  such  matters,  and 
that  independent  and  impartial  person  will  pass  upon  such 
questions. 

I  know  the  Senator  from  Maine  [Mr.  Hals]  does  not  be- 
lieve that  taxes  ought  to  be  assessed  and  col^ted  In  any 
such  way  as  that. 

Mr.  HALE.  Mr.  President,  the  Senator  sUtes  we  have 
not  the  facts  in  the  matter.  A  few  days  ago  I  read  ;n  the 
papers  that  a  refund  had  been  granted  to  Secretary  Mills. 
Foreseeing  that  some  question  might  arise  on  the  floor  of  the 
Senate.  I  asked  the  department  for  an  explanation,  and  I 
have  here  a  letter,  sent  to  me  by  AsslsUnt  Secretary  of  the 
Treasury  James  H.  IXmglas,  Inclosing  a  memorandum  from 
the  commissioner  signed  by  Adelbert  Christy,  acting  di'puty 
commissioner,  and  I  will  ask  that  the  clerk  may  read  it. 

Mr.  McKELLAR.    I  will  yield  for  that  purpose,  if  I  may. 

Mr.  WALSH  of  Massachusetts.  I  think  the  letter  ought 
to  be  read. 

Bir.  NORRIS.    Of  course  it  ought  to  be  read. 

Mr.  McKELLAR.  Let  the  clerk  read  It.  If  there  U  any 
doubt  about  it.  I  will  read  it  myself. 

The  PRESIDING  OFFICER.  The  clerk  will  read,  as  re- 
quested. 

The  legislative  clerk  read  as  foDows: 

.^_  .^^   .^      _  WmMhinirttm.  January  9.  i.'JJJ. 

liT-DC-AO.     IT-^lOS-UtH  New   York,     btatc   oX   Ogden   MlHa. 
Date  of  deatli.  January  ao.  loas. 
lum  («r  the  ooamliiioner : 


a  oertiflcate  <rf  nirnmaiiMiin  iit  In 

the  amount  of  •fi.ftI8.205  23  Of  this  amount  the  sum  of  aifi.- 
343.32  waa  refunded.  Of  the  overaaaeaHnent  Sfi.eei  803  17  reaiUted 
from  the  allowance  of  a  credit  pureviant  to  the  provisions  of  sec- 
tion 301  (b)  of  the  revenue  act  of  1026  for  the  amount  of  SUte 
Inheritance  taxes  paid  subsequent  to  the  filing  of  the  Federal 
estate  Xax  return.  The  return  filed  showed  a  total  tax  liability 
at  •73aT.4M.ia.  ThU  amount,  of  course,  was  subject  to  a  credit 
for  taxes  paid  to  the  States  to  the  extent  of  80  per  cent  of  the 
amount.    The  bureau,  howtrec.  aaaeasad  the  total  amount.    Ac- 


cordingly, the  overMsssment  In  tike  amount  of  $5,801^08.17 
repreaenta  the  total  amount  paid  to  various  States  for  whldx  the 
law  gave  them  a  credit  against  the  Federal  tax.  There  was  in- 
cluded In  the  retttm  transfas  made  within  two  years  of  the 
decedent's  death  in  the  amount  of  •1312,600.00.  Under  the  law 
as  construed  at  the  time  of  the  filing  of  the  return  the  amount  of 
these  transfers  was  required  to  be  Included.  The  Supreme  Court, 
however,  In  the  case  of  Helner  v.  Donnan  (52  8.  Ct.  358) .  held  the 
oonclualve  presumption  of  the  law  unconstltuttoaal.  Upon  In- 
vestigation It  was  ascertained  that  the  entire  amount  of  these 
transfers,  with  the  exception  of  •206.702.15.  was  not  actually  made 
in  ccMitemplatlon  of  death,  and  under  the  law  could  not  be  In- 
cluded. The  elimination  of  these  tranafers  counts  for  •109.909.40 
of  the  overasseannent.  The  balance  of  the  overassessment, 
amounting  to  •23.582.56,  resulted  from  reduction  In  the  value  of 
certain  assets  Included  In  the  estate.  Investigation  having  dis- 
posed that  the  valuation  of  these  assets  was  overstated  In  the 
return  filed. 

ADcaatT  Chbistt, 
Acting  Deputy  Commiasioner. 

Mr.  McKELLAR.  That  Is  about  the  same  thing  that  we 
have  here,  if  I  was  able  to  understand  the  reading.  There 
Is  one  explanation.  It  is  substantially  what  the  commis- 
sioner held. 

Leaving  that  matter  for  the  moment,  unless  some  one 
wants  to  ask  about  it 

BCr.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  tihe  Senator  from  Alabama? 

Mr.  McKELLAR.    Certcinly. 

Mr.  BLACK.  Does  not  the  executor  have  the  right  to 
appeal  to  the  Secretary  of  the  Treasury  under  the  law? 

Mr.  McKELLAR.  Under  the  law  the  way  it  is  done  is 
that  Mr.  Mills  as  executor  fUee  a  petition  to  Mr.  Mills  as 
Secretary  of  the  Treasury  for  a  refimd.  and  three  young 
men  down  in  the  department  somewhere  are  appointed  on  a 
committee  to  determine  whether  he  is  entitlmi  to  that  re- 
fund. They  make  their  report.  As  I  explained  here  a  day 
or  two  ago,  that  report  goes  on  up  until  it  gets  to  the  Secre- 
tary of  the  Treasury,  but  none  of  the  ofPcials  of  the  Treas- 
ury have  examined  into  it,  so  they  testify. 

Mr.  BLACK.  Is  it  or  is  it  not  a  fact  that  the  reports  on 
these  refunds  are  Anally  c<Misidered  and  approved,  and  they 
must  be  approved  by  the  Secretary  of  the  Treasury,  either  in 
actuality  or  technically? 

Mr.  McEIELLAR.    Yes. 

Mr.  BLACBL  So  that  in  this  case  first  of  all  there  is  the 
fact  that  it  is  approved  and  recommended  for  payment, 
showing  that  it  must  be  i^iproved  by  the  Secretary  of  the 
Treasury. 

Mr.  McKELLAR.    Oh.  Indeed. 

Mr.  BLACK.    Is  there  any  other  way  it  could  get  here? 

Mr.  McKELLAR.  No;  there  Is  no  way  It  could  get  here, 
and  there  Is  no  other  way  that  the  money  oould  get  out  of 
the  Treasury. 

Now  I  am  going  to  ask  unanimous  consent 

Mr.  NORRIS.  Mr.  President,  before  the  Senator  leaves 
that,  may  I  ask  him  a  question? 

Mr.  McKELLAR.    Certainly. 

Mr.  NORRIS.  I  am  referring  to  the  memorandum  which 
the  Senator  from  Maine  [Mr.  Halb]  had  the  dexk  read. 
The  tint  part  of  It  would  seem  to  be  In  explanation  of  part 
of  It.  Tliere  is  a  part  of  it  as  to  which  there  is  no  explana- 
tion, and  I  would  like  to  call  attention  to  that.  Before  I 
do  that  I  want  to  call  attention  to  the  fact  that  the  memo- 
randum Is  signed  by  the  acting  deputy  commissioner,  one  of 
the  underoflSclals  of  the  department. 

Mr.  McKELLAR.  It  is  Just  a  matter  of  curiosity  on  my 
part  to  want  to  know  the  reason  why  the  oonunissiona-  him- 
self did  not  sign  it. 

Mr.  NORRIS.  I  suppose  Just  to  get  it  one  step  farther 
away  from  the  Secretary.    I  want  to  read  from  the  letter: 

There  was  included.  In  the  return,  tranafers  nuute  within  two 
years  of  the  decedent's  death  In  the  amount  of  81.312,800.00. 
Under  the  law  as  construed  at  the  time  of  the  filing  of  the  return 
the  amount  of  these  transfers  was  required  to  be  in<duded.  The 
Supreme  Court,  however.  In  the  caae  of  Hetner  v.  Donnan  (62 
8.  Ct.  858),  held  the  conclusive  preauaipUan  of  the  law  uncon- 
stitutional. 

So  that  we  may  understand  that,  as  I  take  it,  the  law 
provided  that  a  transfer  made  within  two  years  of  death 


should  be  conclusively  taken  as  bavlzig  been  made  in  eon- 
templatioS  of  death.  The  Supreme  Court  held  that  Con- 
gress had  no  right  to  make  that  conclusive,  but  that  it 
would  be  subject  to  proof  and  investigation:  and  that  is  the 
law  he  cites  here. 

Mr.  McKELLAR.  Ah.  but  if  I  recall  Uie  letter  correctly, 
he  in  no  place  says  that  when  they  examined  into  the  facts 
they  found  that  the  evidence  showed  that  the  transfer  was 
not  made  in  contemplation  oi  death. 

Mr.  NORRIS.  I  am  going  to  read  ^i^iat  he  said,  continu- 
ing where  I  left  off: 

Upon  investigation  It  was  ascertained  that  the  entire  amount  of 
these  transfers,  with  the  exception  of  •206,702.16,  waa  not  actually 
made  In  contemplation  of  death. 

Mr.  McKELLAR.    "  Was  not  act  jally  made.** 

Mr.  NORRIS.  But  he  says  "upon  investigatian."  Who 
made  the  investigation?  What  authority  did  they  have  to 
make  it? 

Mr.  McKELLAR.  lliat  is  what  I  am  tnring  to  find  out. 
^  Mr.  NORRIS.  I  take  it  the  department  made  the  investi- 
gation, but  we  have  not  the  findings.  We  probably  do  know 
that  it  was  an  investigation  made  by  parties  who  are  not 
disinterested.  It  was  made  by  the  depcotment,  the  head  of 
which  had  a  direct  interest  and  who  made  the  apidicatlon 
for  the  review.  Unless  we  can  have  explained  to  us  what 
the  facts  and  the  circumstances  were  about  these  transfers, 
so  that  we  might  pass  on  the  reasonableness  of  the  conclu- 
sion as  to  whether  they  were  made  in  contemplation  of 
death,  we  are  not  able  to  act  Intelligently. 

Mr.  McKEIJiAR.  Of  course,  and  no  one  will  ever  know, 
because  we  allow  the  law  to  remain  as  it  is,  which  allows 
the  Secretary  of  the  Treasury  as  Secretary  of  the  Treasury 
to  pass  upon  his  claim  as  executor  of  the  estate. 

Mr.  NORRIS.  Let  me  suppose  a  case.  A  man  of  con- 
siderable wealth  makes  certain  transfers.  Within  two  years 
of  the  time  he  makes  them  he  dies.  The  tax  asseeaor  says 
that  under  the  law  he  must  assess  that  property,  but  the 
administrative  officials  say  the  Supreme  Court  has  h^d  that 
it  is  subject  to  proof  and  that  it  is  not  a  conclusive  pre- 
sumption. The  apiMlntees  of  the  man  ulio  made  the  appli- 
cation for  a  reduction,  the  man  who  is  heir  to  the  estate  and 
has  a  personal  financial  interest  in  it,  investigate  and  say 
the  decedent  was  not  thinking  about  death  when  he  made 
the  tranafers.  We  do  not  know  whether  they  are  ri^t  cr 
wrong. 

Mr.  McKELLAR.  The  S«iator  is  rigiit  in  Us  statement. 
Nobody  can  tell  imtil  we  have  established  an  independent 
tribunal  or  official  who  will  pass  upon  the  question  from 
an  impartial  standpoint,  not  <me  appointed  t>y  the  Tlieas- 
ury,  not  an  underofflcial  of  the  Secretary  ot  the  Treasury, 
not  somebody  whose  head  can  be  taken  off.  We  know  noth- 
ing about  the  facts.  It  reminds  me  of  the  old  play  Mikado, 
where  they  have  a  Pocrtwh,  who  acted  in  two  ciu)acitleB. 
My  zeooUeotion  is.  though  it  has  been  a  kmg  time  ago  that 
I  saw  the  iday.  that  the  <me  man  acted  in  one  capacity  and 
then  in  another.  Ben  we  have  the  Secretary  at  the  Tlneas- 
ury  passing  upon  his  own  claim. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDINO  OFFICEB.  Does  the  Senator  from  Ten- 
nessee 3^1d  to  the  Senator  from  Kentucky? 

Mr.  McKELLAR.    I  yiekL 

Mr.  BARKLOSY.  I  want  to  inquire  whether  the  record 
shows  the  application  for  review  was  made  i^iUe  the  appli- 
cant was  Secretary  of  the  Treasury  or  was  it  made  before 
he  took  that  oOce—not  that  it  necessarily  makes  any  dif- 
ference, but  it  might  have  some  bearing  upcm  the  ofalifa- 
tion  of  those  who  made  the  investigation. 

Mr.  McKELLAR.  That  mig^t  be  so.  I  do  not  know 
whether  it  was  made  before  or  after  he  became  Secretary 
of  the  Treasury.  He  was  First  Assistant  Secretary  of  the 
Treasury  or  Under  Secretary  of  the  Tnwaay,  and  stiU  in  a 
position  to  have  the  Treasury  Department  pass  upon  his 
own  claim. 

Mr.  SMOOT.    Mr.  President- 

The    PRESIDINO    OPTICER.    Does    the 
Tennessee  yield  to  the  Senator  from  Utah? 
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lir.  IfcKBXAR.    C«rUinl7. 

Ur.  8MOOT.  Do  I  ondintend  the  Senator  to  object  to 
the  part  of  the  law  in  riiyiMl  to  presumption  of  death 
within  two  ytmnJ 

Mr.  McKELLAR.     Not  at  alL 

Mr.  SMOOT.  Then,  why  does  the  Senator  aay  that  the 
transfer  was  made  knowing  that  he  was  colnf  to  die  two 
years  before  his  death? 

Mr.  McKELLAR.  I  never  said  any  such  thing  at  all.  I 
MM  it  w«fS  the  result  of  the  proriaion  of  the  law  that  holds 
the  presumption  against  a  man  who  makes  a  transfer  within 
two  years  of  1^  death. 

Mr.  SMOOT.  And  death  occtirred  during  that  time.  So 
why  should  the  Senator  bring  the  question  up  here  as  to  the 
presumption  of  death  within  two  yean? 

Mr.  McKELLAR.  The  Senator  wholly  misunderstands  the 
proposition. 

Mr.  SMOOT.  The  Senator  does  not  know  whether  thare 
waa  any  contemplation  on  the  part  of  the  indlvldiial  that  he 
waa  going  to  die  within  the  two  years. 

Mr.  McKELLAR.     I  do  not  know  anything  about  it. 

Mr.  SMOOT.    Then  why  bring  up  the  question? 

Mr.  McKELLAR.  For  this  reason:  He  is  the  Secretary 
of  the  Treasury,  passing  upon  his  own  claim  and  saylns 
that  the  transfer  was  zxH  made  In  contemplation  of  death. 

Mr.  SMOOT.  It  was  not  the  Secretary  of  the  Treasury 
that  pawed  upon  it:  It  was  the  bureau  having  in  charge 
the  investigation  of  such  cases  that  passed  upon  it.  after 
considering  the  question  in  all  its  phasat. 

Mr.  McKELLAR.  He  had  his  agtnU  pan  upoo  it.  and 
utMtevar  his  agent  does  he  does. 

Mr.  moor.  I  do  not  think  he  would  for  one  moment 
m9  that  hli  father  contemplated  death  when  he  made  the 


Mr.  MrKBIJiAR.  Ot  eourtt  not.  I  do  not  mean  to  say 
lliat  he  did:  X  do  not  know  anything  about  tt. 

Mr.  NORRXB,  Mr.  Prealdent,  it  seems  to  me  that  the  Sen- 
•lor  frwn  Utah  la  unusually  anxloua  to  i»revent  the  facts 
from  being  known. 

Mr.  SMOOT.    Not  at  aQ. 

Mr.  NOMUB.  TIM  truth  H  that  thoae  of  us  who  object 
to  that  fxplanatloo  are  asking  for  tha  truth  and  the  facts. 
and  the  Senator  says,  "  Why  inveaUgaU  that?  His  depart- 
BMttt  haa  toteatlgated  it.**  But  the  head  of  the  department 
Is  the  interested  party  in  the  transaction. 

Mr.  SMOOT.    And  so  the  Senator 

Mr.  NORRIB.  We  want  somebody  to  Investigate  it  who  Is 
not  tntsreeted  in  the  result. 

Mr.  SMOOT.  Mr.  President,  it  waa  Investigated  not  by 
the  Secretary  of  the  Treasury  at  all;  it  may  never  have 
taached  him. 

Mr.  NORRIS.  The  Senator  does  not  realise  that  the  Sec- 
retary of  the  Treasury  himself,  as  executor  of  his  father's 
aetata,  made  the  application  that  brought  about  the  refund. 
and  when  the  Senator  says  it  was  not  in  his  department,  he 
is  entirely  wrong;  it  was  all  done  in  the  Department  of  the 
Treasury. 

Mr.  McKVXAR.    Abeohitely. 

Mr.  NORRIB.  No  investigation  was  made  by  anybody  else. 
go  flar  as  w>  have  any  evidence. 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from  Ten- 
neesee  yield  for  a  speech?    If  so.  he  will  lose  the  floor. 

Mr.  McKELLAR  If  the  Senate  wants  to  ask  a  question. 
1  will  be  glad  to  yield  further.  I  wish,  however,  to  call  at- 
tention to  what  we  are  up  against  in  this  matter,  if  I  may 
be  allowed  to  express  myself  in  a  slangy  way.  Here  we  are 
asked  to  appropriate  $28,000,000  as  an  emergency  or  de- 
ficiency appropriation — incidentally,  out  of  an  empty  Treas- 
ury, but  that  is  not  the  point — we  are  asked  to  appropriate 
$38,000,000.  and  nearly  $6,000,000  of  it  is  to  go  to  the  Sec- 
retary of  the  Treasury  on  a  claim  of  the  kind  indicated. 

Mr.  LONG.    Mr.  President 

The    PRBSIDINO    OFFICER.    Does    the    Senator    tran 


Tennessee  yield  to  the  Senator  from  Loulsiaiut  tor  a  ques- 
tion? 
Mr.  McKELLAR.    I  yMd  for  a  question. 


Mr.  LONO.  It  appears  to  me  that  the  Senator  is  trying 
to  have  an  amendment  put  on  the  bill  by  unanimous  con- 
sent. 

Mr.  McKELLAR.  Yes;  and  I  do  not  think  any  Senator 
ought  to  object. 

Mr.  LONG.    I  hope  the  consent  will  be  granted. 

Mr.  McKELLAR.     I  hope  so. 

Mr.  LONG.  But  if  it  is  not.  I  should  like  to  suggest  that 
if  the  Senator  were  to  move  to  strike  out  that  Item  and  let 
it  go  on  another  bill  and  leave  the  relief  money  for  those 
who  are  suffering  in  this  city,  it  would  not  require  unani- 
mous consent  to  do  it. 

Mr.  McKELLAR.  Mr.  President,  when  the  Senator  has 
been  here  as  long  as  I  have  and  knows  as  much  about  con- 
ferences as  I  think  I  know,  he  will  realise  that  that  would 
be  a  wholly  useless  thing  to  do. 

Mr.  LONO.     But  I  mean 

Mr.  McKELLAR.  I  understand  what  the  Senator  means. 
to  strike  it  out.  but  it  would  be  restored  in  conference,  and 
then  we  would  be  where  we  are  now. 

Mr.  LONG.    I  seethe  point. 

Mr.  McKELLAR  I  have  had  that  happen  before.  It  ts 
like  winning  the  Judgment  and  losing  the  execution. 
[Laughter.] 

Mr.  President.  I  am  through  with  that  but  I  wish  to  come 
to  another  point.  Here  is  real  finance.  Some  of  us  Sena- 
tors have  certainly  made  a  great  mistake  by  not  going  into 
the  financial  and  utility  business  in  our  day  and  tloM. 

Here  U  the  Middle  West  Utilities  Co..  the  head  of  which, 
Mr.  Samuel  Insxill.  Is  now  a  fugitive  from  Justice  In  Greece. 
I  do  not  mean  In  g-r-«-a-s-e.  though  I  expect  he  la  In  some 
of  that  and  It  has  been  pretty  warm,  but  he  is  In  tha  King- 
dom of  Orteoe.  The  Middle  West  Utilities  Co.  waa  aweiied 
In  18a$  for  the  Udy  Uttle  sum  of  $9$4.000.  Mr.  InsuU  thought 
that  WM  right  and  paid  It,  but,  balaf  a  business  man.  ha 
eomaa  back  to  a  very  kind  and  tndulfant  Treasury,  to  tha 
right  people,  and  makes  application  for  a  rttund  of  that  tax. 
To  give  the  exact  amount,  ha  waa  aMMted  $3a4.S$9.M.  X 
think  any  other  lasi-favorad  man  would  have  bean  latlaflad 
to  have  paid  some  imaU  tax  to  hla  Oovemment.  eapeoiaUy 
if  he  contemplated — we  haw  bean  rtftrrlng  to  contemplated 
death,  but  that  is  not  exactly  what  he  had  in  mind — running 
away  to  get  out  of  the  way  of  a  criminal  law.  One  would 
think  that  he  would  have  been  willing  to  pay  a  little  tax,  but 
he  comes  down  here.  and.  bless  your  soul,  goes  into  secret 
conclave  with  the  tax  authorities  of  the  United  States  Treas- 
ury, and  what  happens?  He  is  paid  back  $36<^,o68.0S  in 
principal  and  $181,343^3  in  Interest,  which  is  exactly 
$83,853.08  more  than  he  was  charged  with  in  the  beginning. 
In  other  words,  when  Mr.  Insull  deals  in  secret  with  ofDclals 
of  the  Treasury  Department  Instead  of  paying  taxes  he  gets 
$83,000  plus 

Mr.  NORRIS.    For  not  paying  taxes. 

Mr.  McKELLAR.  For  not  paying  taxes.  Ordinarily  a 
man  would  be  satisfied,  any  Senator  on  this  floor  would  be 
satisfied  If  he  paid  a  tax  this  year  or  paid  It  last  year  and 
the  Govenunent  would  be  gracious  enough  to  give  it  all  back 
to  him:  but  Mr.  Insull  having  power — and  it  will  be  remem- 
bered he  used  to  have  some  power  on  this  floor:  I  was 
threatened  once  with  defeat  because  I  voted  against  one  of 
his  henchmen  on  this  very  floor — but  Mr.  Insull  having 
power  and  authority  with  our  Treasury  Department,  not 
only  gets  it  all  back  but  he  gets  $83,000  more.  That.  Sen- 
ators. Is  the  system  that  we  are  called  on  to  perpetuate. 

I  think  it  would  be  very  wise  to  have  a  roll  call  here.  I 
wonder  what  Senator  is  going  to  vote  to  perpetuate  such  a 
dishonest,  such  a  corrupt,  such  a  wicked  system  as  this  of 
coUecUng  the  Nation's  taxes.  The  flrst  thing  we  know  It 
will  cost  us  more  to  collect  the  taxes  than  we  actually  re- 
ceive In  the  way  of  revenue.  During  the  last  13  years  we 
have  paid  out  in  refunds  and  rebates  of  taxes  and  credita, 
which  are  the  same  as  cash,  $4,000,000,000  of  the  people's 
money.  That  is  why  I  am  making  the  re<iue8t  for  unani- 
mous consent  I  can  not  Imagine  a  Senator  being  willing 
to  get  upon  this  floor  In  the  face  of  these  facts  and  say. 
**  I  object  to  amending  the  law  so  as  to  bring  about  Justice 
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and  fair  play  to  the  taxpayers  and  to  the  Government 
itself." 

When  it  comes  to  tax  refunds,  I  do  not  want  the  country 
to  overlook  a  company  established  at  Toledo,  Ohio,  by  the 
name  of  the  Willys-Overland  Co.  Listen  to  this.  In  1927 
that  company  made  its  own  return  of  what  was  due  the 
Government,  and  then — I  do  not  know  whether  it  was  Mr. 
Willys  or  Mr.  Overland:  I  do  not  know  anything  in  the 
world  about  it — after  It  had  made  oath  to  Its  return  some 
other  ofllclal  of  the  company  comes  along  and  makes  oath 
that  the  return  the  other  officer  made  was  incorrect,  and 
in  1928  they  secured  a  refund  of  $677,567.43  principal  and 
$66,099.43  interest.  There  is  one  thing  about  the  Willys- 
Overland  Co.;  they  do  not  Just  make  a  mistake  one  year; 
they  keep  on  making  mistakss;  it  is  a  continuous  per- 
formance. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  McEXLLAR.    I  yield. 

Mr.  NORRIS.  I  may  be  mistaken,  but.  as  I  remember, 
Mr.  Willys  was  appointed  as  ambassador  to  a  foreign  coun- 
try, and  he  necessarily  had  to  keep  up  the  honor  and  dig- 
nity of  the  Government  of  the  United  SUtea 

Mr.  McKELLAR.    Of  course. 

Mr.  NORRIS.    And  he  had  to  entertain  very  lavishly. 
Mr.  McKELLAR.    I  have  no  doubt  of  it. 
Mr.  NORRIS.    And  it  cost  a  whole  lot  of  money,  and  he 
probably  did  not  know  when  he  made  out  the  return  how 
much  It  was  going  to  cost  and  did  not  know  how  much  he 
wanted  back.  . 

Mr.  McKELLAR.  I  Imagine  that  to  be  so.  Another 
thing  about  It  is  that  it  Is  unfair  and  unjust.  Not  only  is  It 
unfair,  but  think  of  the  plight  of  poor  InsuU  over  In  Greece. 
Jle  ought  to  have  been  appointad  mlnUtar  to  GrMoe.  and 
than  ht  oould  not  have  been  brought  back;  the  Oovtrn- 
mtnt  would  have  ttved  him.  not  only  the  TrMSury  Depart- 
ment but  th«  Qovgmment  Itstlt. 
Mr.  NORRIS.    X  should  Ukt  to  interrupt  the  Senator  to 

iJTmcKELLAR.   1  ylsld.  ._  _    «        W4  *    K. 

Mr.  NORRIS.  I  do  not  think  Mr.  Insull  ought  to  be 
censured  for  that  or  that  our  Government  ought  to  be  een- 
wired  for  not  appointing  him,  because  it  is  well  known  that 
the  Democrats  have  decided  that  no  nominees  can  be  con- 
firmed up  to  the  4th  of  March,  and  so  what  Is  the  use  of 
appointing  Mr.  Insull  as  minister  to  Greece?    [Laughter.] 

Mr  McKELLAR.  I  admit  the  soft  Impeachment.  I  think 
the  Senator  is  correct  about  it:  but  it  is  very  unfair  to  poor 
Insull. 

Here  Is  Willys— but  the  Senator  interrupted  me.  That 
was  not  all  that  Willys  got.  He  came  back  the  very  next 
year.  Although  he  or  his  company  had  sworn  before  high 
Heaven  that  his  returns  were  correct,  he  or  somebody  else 
came  along  next  year  and  swore  that  they  were  incorrect 
after  they  made  them:  and  here  Is  what  he  got  the  next 
year:  $335,000  and  Interest  amounting  to  $17,540.75,  a  total 
of  $986,307.61.  "  ^       ^ 

You  know,  that  Is  a  pretty  good  Income  for  two  years, 
even  if  they  were  1927  and  1938.  and  yet  we  enact  Uws  that 
will  permit  things  of  that  sort. 

So  much  for  those.  I  want  to  speak  of  another  one  or 
two  here.  My  heavens!  These  are  small  amounts.  I  was 
talking  about  the  regulars.  I  said  yesterday  that  the  tax- 
refund  business  was  the  most  lucraUve  business  In  this 
country,  and  it  is  under  the  present  system.  Pour  billions 
of  dollars  shoveled  out  of  the  Treasury  In  the  space  of  nine 
years!    Let  us  show  some  of  them. 

Here  is  the  P.  W.  Woolworth  Co.  Of  course,  that  may 
be  regarded  as  a  dole,  because  Mr.  Woolworth  does  not 
seem  to  be  worth  as  much  money  as  Mr.  RockefeUer;  per- 
haps it  ought  to  be  made  good  by  the  Government  so  that 
he  could  have  a  little  more:  but  let  us  see  F^at  he  did  with 
Mr.  Woolworth-    I  will  get  it  here  in  Just  a  moment. 

Wait  a  minute:  I  believe  I  passed  one.  Oh,  well.  I 
passed  one.  but  I  ought  to  have  passed  it.    Here  Is  the 


Utah-Idaho  Sugar  Co..  of  Salt  Lake  City.  TTtah.  They  got 
only   $161,000,  so  I  Just  disregard  that.     [Laughter.] 

Again  I  say  that  Mr.  Insull  has  Just  cause  for  complaint 
against  the  administration  of  this  Government.  They  paid 
him  only  $82,000  more  than  he  himself  paid  as  taxes,  and 
$82,000  will  not  keep  him  very  long  in  Greece,  the  way  he 
spends  money:  but  listen  to  what  they  did  for  Mr.  Wool- 
worth: 

Overassessment  (two  cases) :  1917  to  1921.  inclusive,  Sl.lSS.- 
528.11;    1922  to   1926.  inclusive.  S1485,673.88. 

A  total  of  $2,568,101.99. 

Two  and  a  half  million  dollars!  How  did  he  get  It  out 
of  the  Treasury?  Why,  somelxKiy  that  tells  him  about  it 
has  him  make  the  claim,  and  thereupon  some  undisclosed 
person  appoints  a  committee.  Who  It  is,  nobody  knows. 
Mr.  Mellon  did  not  know.  Mr.  Bond  did  not  know.  Mr. 
Blair,  the  Commissioner  of  Internal  Revenue,  did  not  know. 
The  Solicitor  of  the  Treasury  did  not  know.  No  responsible 
ofDcer  knew  about  it.  but  somebody  appointed  a  committee 
of  three,  and  that  committee  of  three — not  openly,  but 
secretly,  without  the  knowledge  of  anybody  except  the  Wool- 
worth  Co.— restored  to  the  Woolworth  Co.  $3,568,101.99  of 
the  people's  money. 

Mr.  WALSH  of  Massachusetts.    Mr.  President,  will  the 
Senator  yield? 
Mr.  McKELLAR.    I  yield. 

Mr.  WALSH  of  Massachusetts.  Does  the  document  from 
which  the  Senator  Is  reading,  or  any  other  document  fur- 
nished in  connecUon  with  the  amount  of  these  rebates  and 
refunds,  give  us  the  original  Ux  that  was  paid  by  tha  tax- 
payer? 
Mr.  McKELLAR.    No.  Sir. 

Mr.  WALSH  of  Massachusetts.  So  when  wt  raad  such  a 
statement  as  the  Senator  has  Just  read,  that  the  refund  is 
over  $1,000,000,  there  is  no  way  of  determining  what  per- 
centage that  U  of  the  total  fund  originally  paid  by  the 
taxpayer? 

Mr.  McKELLAR.  I  will  read  what  they  say.  so  that  we 
can  be  fair  to  Mr.  Woolworth. 

Mr.  WALSH  of  Massachusetts.  But  does  not  the  Senator 
think  we  ought  to  have  a  sUtement  ot  the  original  tax  that 
was  paid,  as  well  as  the  amount  of  the  refund.  In  order 
to  find  out  what  proportion  one  bears  to  the  other;  in  other 
words,  to  find  out  in  percentages  how  grave  and  serious 
these  repeated  errors  and  mistakes  of  taxpayers  or  officials 
of  the  Government  are? 

Mr.  McKELLAR.  Mr.  President,  I  believe  the  Senator 
has  been  here  since  1933,  has  he  not? 

Mr.  WALSH  of  Btossachusetts.  Yes;  a  little  before  that 
time. 

Mr.  McKELLAR.  Since  1923  or  a  little  before.  The  Sen- 
ator has  heard  me,  at  least  once  a  year  and  perhaps  twice 
a  year,  ever  since  1923,  undertake  to  show  the  Inadequacy 
of  the  law;  to  show  the  secrecy  of  these  refunds,  to  show 
the  determined  rejiectlon  of  every  effort  to  have  a  lair  and 
Impartial  hearing,  and  for  the  public  to  have  the  facts. 
But  I  want  to  read  what  is  said  here  in  explanation  of  this 
transfer  of  the  Treasury's  funds  to  Mr.  Woolworth. 

Mr.  WALSH  of  Massachusetts.    Mr.  President,  will  the 
Senator  yield  a  moment? 
BCr.  McKELLAR.    Yes. 

Mr.  WALSH  of  Massachusetts,  One  of  the  assistants  oo 
the  floor  has  been  kind  enough  to  hand  me  a  o<vy  of  the 
report  from  which  the  Senator  is  reading. 

Bir.  McKELLAR.  The  Senator  wlU  find  what  I  have 
been  reading  on  page  51. 

Mr  WALSH  of  Massachusetts.  I  find,  on  page  8  of  the 
same  document,  that  the  refund  to  the  Woolworth  Co.  In 
the  first  instance  was  7.84  per  cent,  about  8  per  cent,  of  the 
total  payment,  and  the  refund  in  the  second  instance  was 
9.3  per  cent,  about  10  per  cent. 

Mr  McKELLAR.  A  large  amount;  but  I  am  glad  the 
Senator  brought  that  up,  because,  unless  he  wants  an  the 
facts  read  Into  the  Rkcoho.  and  I  do  not  think  he  ^' 
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vffy^^1^  th0  dfkflHmrv  hm  now  nrndinff  waa  introduced  in  !      Mr.  LONG.    That  is  what  I  am  trying  to  have  done,  ae 
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ICr.  WALSH  of  ICaaBacfausetts.  No:  aD  that  I  want  to 
say  to  the  Senator  is  this:  I  have  been  here  Ustentng  to 
what  be  has  been  saying,  as  we  aD  do.  for  years;  and  it  is 
regrettable  that  apparently  no  change  has  been  made  in 
the  poUcy  that  has  resulted  in  the  payment  of  these  re- 
bates. However  honest  and  however  straight  and  hozior- 
able  the  men  are  who  have  been  handling  the  matter,  it 
not  look  right.  Year  after  year  and  month  after 
rebates  are  being  handed  out  in  large  sums  of 
I  can  not  understand  why  taxpayers,  all  of  whom 
naturally  are  inclined  to  cling  to  all  the  money  they  can, 
should  make  such  terrible  errors  in  their  returns;  and  I 
can  not  understand  why  officials  of  the  Government  who 
assess  these  taxes  should  make  such  terrible  errors  and  per- 
mit these  rebates  and  still  retain  their  positions.  Sotae  at 
them  ought  to  be  dLscharged  for  making  such  gross  errors. 

ICr.  McKELLAR.  I  think  they  ought;  but  the  first  thing 
we  ought  to  do  is  to  fix  the  law  so  that  those  errors  can 
not  be  repeated. 

Now.  Mr.  President,  before  I  ask  for  unanimous  consent 
for  the  coQSlderaUon  of  this  sunendment.  I  desire  to  point 
out  some  of  the  percentages  of  taxes  that  have  been  re- 
funded. 

Take  the  Bankers*  Life  Insurance  Co..  ot  Nebraska;  79 
per  cent  of  their  tax  was  refunded  to  them. 

Mr.  WALSH  of  Massachusetts.    In  one  year? 

Mr.  McKELLAR.    One  year's  tax. 

Dartmouth  Manufacturing  Co..  80  per  cent. 

■sute  of  Alonao  Barton  Hepburn;  M.42  per  cent  of  the 
tex  was  returned  to  him. 

■Mate  of  Oustave  A.  Koemmerle.  80  per  cent. 

Rggins  Holding  Co.:  Here  is  a  holding  c<xnpany  In  New 
York,  the  Higglns  Holding  Co.  They  gave  in  their  return 
$3M.000.  every  dollar  of  whieh  was  turned  back,  and  $18,000 
returned  for  interest,  making  a  total  of  more  than  100  per 
cent  returned. 

■state  of  J.  W.  B.  Bayty.  d  LouisviUe.  Ky..  100  per  cent. 

The  Middle  West  Utilities  Co..  82  per  cent;  but  it  was  more 
than  100  per  cent. 

llMta  Oil  Co.  of  Chicago.  78  JO  per  cent 

Now.  listen  to  this:  Det  Porende  Dampsklbs  S^skab.  a 
foreign  company:  81  per  cent  of  its  taxes  was  returned  to  IL 

Boston  *  Maine  Railroad.  06.60  per  cent. 

Hm  Senator  from  Mississippi  [Mr.  HASKxaoiil.  a  day  or 
two  ago.  said  that  they  passed  upon  the  California  *  Hawai- 
ian Sugar  Co:  and.  as  I  remember,  his  statement  was  that 
they  s^ved  something  like  a  million  dollars  by  pawing  upon 
it.  Now.  I  read  the  facts  about  it.  They  paid  back  100  per 
cent  of  the  tax  to  that  sugar  company. 

Mr.  8HORTRIDOE.    Why  did  they  do  that? 

Mr.  McKKLLAR.  Who  knows  why?  They  win  not  dis- 
close why. 

Pred  M.  Woolworth  estate.  77  per  cent. 

Mrs.  Adalatd  H.  C.  Prick;  M  per  cent  of  h«r  tax.  amount- 
ing to  6410.000.  was  returned  to  her. 

Trav^tfs  Insurance  Co.;  76  per  cent  of  Its  tax  was  re- 
turned. 

So.  Mr.  President,  with  this  record  of  Incompetency  and 
inefficiency,  to  say  the  least  about  it.  I  am  going  to  ask — and 
I  hope  no  Senator  will  object — I  am  going  to  ask  unanimous 
consent,  without  regard  to  the  rules,  to  have  a  vote  on  insert- 
ing at  the  top  of  page  IS.  after  the  word  "  each."  In  Una  S. 
the  proTiao  that  has  been  read.    May  it  be  read  again? 

The  PRKSIDINO  OPPICER.  The  Senator  from  Tennea- 
ase  asks  unanimous  consent  to  suspextd  section  4  of  Rule  ZVI 
of  the  Senate.    Is  there  objection? 

Mr.  M08BS.  Mr.  President,  the  Senator  has  already 
given  noiloa  of  hla  intention  to  aak  a  suspension  of  the  rules 
for  this  purpose. 

The  PRE8IDINO  OPPICER    He  has. 

Mr.  MOesS.  Then  I  think  the  matter  should  go  forward 
tn  orderly  fashion;  and  if  two-thirds  of  the  Senate  wish  to 
do  it  in  orderly  manner,  we  can.  Otherwise  I  certainly  shall 
object. 

Mr.  McKELLAR.  If  the  Senator  objects,  then  I  demand 
thoxegolar 


Mr.  SMOOT.  Mr.  President.  I  ask  to  have  printed  In  tht 
RxcosD— I  will  not  take  the  time  of  the  Senate  to  read  it— 
the  decision  of  the  Treasury  Department  in  relation  to  the 
eaUte  of  Ogden  Mills. 

There  being  no  objection,  the  rtrrlsion  was  ordered  to  ba 
printed  in  the  Rxcoss.  as  follows: 


NO.  4t04 

.  Bttbbav  or  UraaMAL  Rbwbmub. 
New  York.  M.  T^  December  14.  19Si. 
IB    re:    btate   of    Ogden    MUls.    Ogden    UTlogiton    Mills   ei   sJL, 

executor*. 

An  iiiiiiniieiiee \   at  estate  tax  In  fstrar  of  the  sbore-named 

taxpayer  is  determined  In  the  amount  at  $SSl&^MS2. 

or  tbe  everMaessment  the  amooat  ot  S0.e01JOS.17  u  caiised  by 
the  allowanca  of  a  credit  under  the  proTlslons  of  section  301  (b). 
revenue  act  of  1036.  representing  the  amount  of  State  inheritance 
taxes  paid  subsequent  to  the  filing  of  the  Federal  estate  tax  re- 
turn.    (Art.  0  (a),  regulations  70.) 

The  eUalBatloa  of  the  Talue  of  certain  ycopeity  Inctuded  tn  the 
gross  setals  la  the  return  filed  causes  •i00.90a.40  of  the  overassess- 
ment.  After  tOTestigation  It  Is  determined  that  the  transfer  of 
such  property  by  the  decedent  during  his  lifetime  was  not  made 
In  contemplation  ot  nor  Intended  to  take  effect  in  posseeslon  or 
enjoyment  at  or  atter  his  dsath  within  the  meaning  of  section  302 
(c).  revenue  act  of  1036.  and  the  reg\ilatlons  promulgated  there- 
ODder.     (Helner  v.  Oonnan  et  al..  sa  Sup.  Ct.  358.) 

The  balaaca  oC  tbe  oreraaMssment  amountlog  to  •3S.58a.5d  re- 
sults from  laduetlOBS  in  the  valuee  of  certain  aseets  Included  In 
the  gross  cetate.  InTeetlgatlon  discloses  that  the  ▼aluatlons  at 
tbeaa  asstts  were  overstated  tn  the  return  filed.  (Sec.  303  (a). 
rsTenue  act  of  1036;  art.  IS  (S).  regulations  70.) 

Dana  Bvaa«T.  Committtonm. 

Abatement.  •6je0J61JO. 

Refund.   •45J43.33. 

The  PRESIDING  OPPICER.  The  regular  order  is  de- 
manded, and  the  Senate  will  resume  the  consideration  of 
the  banking  blU. 

Tlie  Senate  resumed  the  consideration  of  the  bill  (S.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Pederal  reserve  banks  and  of  national  banking  associa- 
tions, to  regulate  interbank  control,  to  prevent  the  undue 
diversion  of  funds  into  speculative  operations,  and  for  other 


Mr.  BINOHAM  and  Iftr.  LONO  addressed  the  Chair. 

The  PRESIDING  OPPICER.  The  Senator  f^om  Con- 
necticut 

Mr.  LONG.  Mr.  President,  I  did  not  yield  to  Vbe  Senator 
from  Connecticut. 

The  PRESIDINO  OPPICER  The  Chair  recognized  the 
Senator  from  Connecticut  first. 

Mr.  LONG.    I  had  the  floor  when  we  laid  aside  this  blU. 

The  PRESIDINO  OPPICER.  A  Senator  can  not  reUin 
the  floor  indefinitely. 

Mr.  LONG.  A  Senator  can  retain  the  floor  until  he  sur- 
renders the  floor,  can  he  not?  I  consented  to  the  laying 
aside  of  this  biU  as  a  courtesy  to  the  Senators  haiyiiing  the 
deficiency  bill,  that  they  might  take  It  up  out  of  the  regular 
order;  and  when  the  regular  order  is  resumed  we  come  back 
to  the  Glass  bilL 

The  PRESIDING  OPPICER.  That  is  not  according  to  the 
rules.    The  Senator  from  Connecticut  is  recognised. 

Bffr.  BINGHAM.  Mr.  President,  the  situation  at  the  pres- 
ent moment  is  as  foDows: 

It  Is  very  Important  for  the  poor  people  of  the  District 
of  Columbia  to  secure  relief.  The  funds  available  for  feed- 
ing the  hungry,  and  clothing  those  who  are  without  clothing, 
and  employing  the  onemplojred.  are  virtually  exhausted, 
and  win  be  exhausted  within  46  hours.  I  am  Informed  by 
those  in  charge  of  the  funds. 

Mr.  McBZLLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BINGHAM.  In  Just  a  moment.  Last  spring  the  Sen- 
ate approved  an  appropriation  of  $600,000  tar  this  purpose. 
When  the  matter  went  into  conference  the  House  conferees 
suggested  that  that  was  a  pretty  large  amount,  and  might 
not  all  be  needed,  and  they  said  that  If  we  would  agree  to 
one-half  of  that  amount,  they  would  see  that  more  would 
be  proTided  in  the  first  deficiency  bill  at  this  session  if  the 
need  should  arise.  Accordingly  the  Senate  conferees  agreed 
and  the  Senate  agreed.  R  was  later  found  that  the  amount 
providod  was  sufBclent  for  only  a  fsw  months. 


When  the  deficiency  bm  now  pending  was  introduced  in 
the  House  the  Commissioners  of  the  District  of  Columbia 
and  others  Interested  in  the  necessity  for  relief  came  bef  (h« 
the  House  committee,  and  the  House  agreed  that  not  only 
was  $300,000  more  needed,  but  that  more  than  $600,000  was 
needed  at  the  present  time.  Hie  House  approved  of  that 
very  large  amount,  and  that  is  the  amount  carried  in  the 
pending  bill.  The  Senate  committee  has  not  dlsapiNX>ved 
of  it,  but,  after  investigating,  has  approved  that  appro- 
priation. 
Mr.  McKELLAR.  To  what  bin  is  the  Senator  referring? 
Mr.  BINGHAM.  The  deficiency  appnH>riation  bllL  The 
Senator  from  Tennessee  believes  very  earnestly,  and  he  has 
made  a  most  eloquent  and  compelling  argument,  that  the 
law  with  regard  to  re.^unds  oi  taxes  should  be  amended. 
There  are  many  on  this  floor  who  agree  with  him.  But  it 
has  been  the  rule  of  the  Senate  Committee  on  Appropria- 
tions for  some  years  that  the  old  practice  of  amending  the 
law  by  putting  riders  on  apiHt)priation  bills  to  change  legis- 
lation should  not  be  followed  unless  two-thirds  of  the  Sen- 
ate decided  that  there  was  a  great  necessity  for  doing  so 
and  desired  to  have  that  done. 

When  two-thirds  of  the  Senate  votes  to  suspend  the  rules 
and  place  an  amendment  providing  new  legislation  on  an 
appropriation  bill,  it  is  always  done.  The  Senate  by  a  two- 
thirds  vote  suspends  the  rule,  the  amendment  Is  then  in 
order,  and  goes  on  the  bill,  provided  a  majority  of  the 
Senate  votes  for  it. 

That  rule  in  the  last  few  years,  according  to  my  recollec- 
tion— certainly  since  the  distinguished  Senator  from  Wash- 
ington. Mr.  Jones  was  chairman  of  the  committee — ^has 
been  agreed  to,  no  matter  how  much  any  of  us  wanted  to 
have  new  legislation  put  on  an  appropriation  bill. 

Mr.  President,  I  wish  that  the  Senator  from  Ttennessee 
would  follow  the  custom  of  the  Committee  on  Appropriations 
and  would  insist  on  his  motion  for  a  suspension  of  Uie  rules. 
He  has  made  a  most  eloquent  argument  as  to  why  this  legis- 
lation should  be  adopted.  I  do  not  know  whether  he  can 
secure  a  two-thirds  vote  to  suspend  the  rules  or  not,  but  that 
is  the  regular  procedure.       ~^ 

He  does  not  follow  that  procedure  but  asks  unanimous  con- 
sent that  the  rules  be  suspended.  He  would  do  away  with 
the  necessity  of  getting  a  two-thirds  vote  on  the  suspension 
of  the  rules,  and  because  that  Is  objected  to,  he  then  throws 
us  back  Into  a  determined  filibuster,  carried  on  most  elo- 
quently by  the  Senator  from  Louisiana  [Mr.  Lone],  exercis- 
ing his  rights,  in  opposition  to  another  bill.  But  what  is  the 
effect?  The  effect  is  to  prevent  the  appropriation  of  the 
necessary  funds  for  the  relief  of  the  poor  and  distressed  in 
the  District  of  Columbia. 

Mr.  President,  in  any  other  city  In  the  United  States,  if  this 
situation  existed,  the  mayor  would  call  a  meeting  of  the 
board  of  aldermen,  and  the  board  of  aldermen 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BINOHAM.    In  Just  a  moment. 

The  PRESIDING  OFFICER.  The  Senator  from  Connecti- 
cut declines  to  yield. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  am  sure 
the  Senator  from  Connecticut  win  yield.  I  am  satisfied  that 
if  he  win  suspend  we  may  have  a  vote. 

Mr.  BINOHAM.  Very  well,  Mr.  President;  that  is  very 
good  news. 

Mr.  McKELLAR.    Before  doing  that 

The  PRESIDINO  OPPICER  Does  the  Senator  from  Con- 
necticut give  up  the  floor? 

Mr.  BINOHAM.    I  give  up  the  floor. 

The  PRESIDINO  OFFICER.  The  Senator  from  Louisi- 
ana [Mr.  Long]  is  recognised. 

Mr.  McKELLAR.    Mr.  President,  wlU  the  Senator  yield 

for  a  question? 

Mr.  LONG.  I  yield,  with  the  understanding  that  I  do 
not  surrender  the  floor. 

Mr.  BINGHAM.  Mr.  President,  I  surrendered  the  floor 
with  the  understanding  that  we  would  resume  considera- 
tion of  the  deficiency  bill  and  have  a  vote  on  the  motion 
of  the  Senator  from  Tennessee. 


Mr.  LONO.    That  is  what  I  am  trying  to  have  done,  so 
that  the  Senator  from  Tennessee  may  bring  up  his  motion 
to  suspend  the  rules. 
Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OPPICER.  The  Senator  from  Louisi- 
ana can  not  yield  except  for  a  question. 

Mr,  LONG.  Very  weU,  Mr.  President.  Then  I  ask  unan- 
imous omsent  of  the  Senate  that  I  may  yield  in  order  that 
the  Senator  from  Tennessee  may  move  to  suqiend  the  rules 
and  get  a  vote  on  his  motion,  without  my  yielding  the  floor. 

Mr.  McKELLAR.  Mr.  PneAdaat,  I  ask  unanimous  con- 
sent that  the  pending  bill 

Mr.  LONO.    I  do  not  yield  the  floor. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  as  I  under- 
stand, the  Senator  from  Louisiana  is  willing  to  yield  in 
order  that  the  Senate  may  take  up  the  deficiency  bill  and 
proceed  to  a  vote  on  Uw  motion  of  the  Snaator  ttota 
Tennessee. 

Mr.  LONG.  That  is  correct.  I  ask  unanimous  consent 
that  I  may  do  that. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the 
pending  business  be  laid  aside  temporarily,  and  that  we 
proceed  to  the  consideration  of  the  deficiency  biU.  House 
bin  13917. 

Mr.  BINGHAM  and  Mr.  WALSH  of  Massachusetts  ad- 
dressed the  Chair.  

The  PRESIDING  OFFICER.  The  Senator  from  Connecti- 
cut. 

Mr.  BINGHAM.  I  would  like  to  add  to  that,  for  the  pro- 
tection of  the  Senator  from  Louisiana,  the  request  that  when 
the  Senate  goes  back  to  the  consideration  ci  the  banking 
bill  the  Senator  from  Louisiana  be  accorded  the  floor. 

Mr.  ROBINSON  of  Aiicansas.  I  do  not  think  that  is 
necessary. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  reserving 
the  right  to  object,  I  suggest  that  there  be  Included  in  tjie 
unanimous-consent  request  the  proposal  that  we  have  an 
immediate  vote  upon  the  motion  of  the  Senator  from  Ten- 
nessee to  suspend  the  rules,  so  that  we  shaU  have  no  more 
debate. 

Bflr.  McKELLAR.  I  want  to  ask  whether  there  would  be 
any  objection  to  having  a  roU  calL 

Mr.  BINGHAM.    None  whatever  on  my  part. 

Mr.  McKELLAR.    Very  weU. 

Mr.  WALSH  of  Massachusetts.  What  was  the  request  of 
the  Senator  from  Tennessee? 

Mr.  McKELLAR.    That  we  have  an  immediate  roU  call. 

Mr.  WALSH  of  Massachusetts.  As  soon  as  the  biU  is 
taken  up.  

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  of  the  Senator  from  Tennessee? 
ITie  Chair  hears  none,  and  it  is  agreed  to. 

The  Senate  resumed  the  consideration  of  the  blU  (H.  R. 
13975)  making  appropriations  to  supply  urgent  (teficiencies 
in  certain  appropriations  for  the  fiscal  year  ending  JuneM, 
1933,  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes. 

Mr.  McKELLAR.  Now,  Mr.  President.  I  offer  my  amend- 
ment, which  I  wiU  ask  the  clerk  to  read,  and  I  ask  for  the 
yeas  and  nays  on  my  motion  to  suspoid  the  rules. 

The  PRESIDINO  OFFICER.  The  amendment  has  been 
read,  and  the  question  is  on  the  motion  of  the  Senator  from 
Tennessee  [Mr.  McKkllar]  to  suspend  section  4  of  Rule  XVI. 
The  Senator  from  Tennessee  has  asked  for  the  yeas  and 
na3rs  on  the  motion  to  suspend  the  rule. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  caU  the  roU. 

Mr.  ROBINSON  of  Aiicansas  (when  his  name  was  called). 
I  have  a  pair  with  the  senior  Senator  from  Pcuuaylfania 
[Mr.  RxKD].  I  do  not  know  how  he  would  vote  if  preaent. 
I  transfer  that  pair  to  the  Senator  from  North  Carolina 
[Mr.  RxYWOLDs]  and  vote  "  yea." 

Mr.  L*  POLLETTE  (whoa  Mt.  SmpsTtsBli  tmatt  wae 
caned).    I  desire  to  announce  the  unavoldabie  afaanoe  ot 
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of  the  Senator  from  Tennessee. 
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Ibe  atnlor  Senator  from  MlnneaoU  [Mr.  SHznnAo).  If 
preaent.  the  Senator  from  Minnesota  would  vote  "  yea." 

Mr.  OLA58  (when  Mr.  Swajvsoh's  name  wat  called).  My 
colleacue  [Mr.  SwAinoal  to  unavoidably  ataent  from  the 
Senate  Chamber.  I  am  not  sure  how  h«  would  vote  if 
present. 

TIm  roU  can  was  concluded. 

Mr.  ROBINSON  of  Indiana.  I  have  a  neneral  pair  with 
the  junior  Senator  from  Misslasippi  (Mr.  S-nrHsm}.  I 
transfer  that  pair  to  the  senior  Senator  from  Minnesota 
(Mr.  SoxFtTSAS]  and  vote  "  yea." 

Mr.  OLKNN  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Vlrflnia  (Mr. 
Owunom).    In  his  absence  I  withhold  my  vote. 

Mr.  METCALP  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  seniiu:  Senator  from  Maryland 
(Mr.  TrBXHOs] ;  but  as  he  is  not  present.  I  transfer  that  pair 
to  the  junior  Senator  from  California  (Mr.  SuobtubckI.  and 
aQow  my  vote  to  stand. 

Mr.  FI88.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  New  Jersey  (Mr.  KkamI  with  the  Sena- 
tor from  Illinois  (Mr.  Lswis]:  and 

The  Senator  from  Maine  (Mr.  Whtr]  with  the  Senator 
from  Texas  [Mr.  Coin(AU.T]. 

Mr.  LA  POLLETTE.  I  desire  to  announce  that  the  senior 
Senator  from  Iowa  (Mr.  Bsookhast]  is  detained  from  the 
Senate  on  account  of  illness.    If  present,  he  would   vote 


Mr.  8REPPARD.  I  desire  to  announce  that  the  Senator 
from  Nevada  (Mr.  PrmiAifl.  the  Senator  from  Missouri  (Mr. 
RAwnl.  the  Senator  from  Texas  (Mr.  ComtAtXTl.  the  Sena- 
tor from  Tennessee  IMt.  Httu.].  and  the  Senator  from  North 
Carolina  (Mr.  Rmrou»J  are  necessarily  detained  on  ofDclal 
buslneaa. 

The  roU  call  having  been  concluded,  it  resulted — yeas  52, 
nays  26,  as  follows: 

rxAB—sa 


Oopeland 


Kendrtck 

Kinc 

LAVbUKto 


Lont 
McOlU 


Bnttoa 

ButXi«y 
Bulow 


OSTla 


Cuttlac 

DUl 

FIctelMr 

0«ors*  Heltmrf 

l»e*ly 
NorrU 
Nt« 

Roblaaon.  Art. 
Boblnaoa.  Ind. 

HATS— as 

fbtMTt 

OoKMxvoush  KcT*B 

Oort  Itetcatf 

OrBinnMr  Moses 

llMttnji  Oddl* 

HXtUid  Pcttcmm 

wont  voTZMo — la 


Harden 
Johnaoo 


Dteklnaon 


BuaMll 

SebAll 

BdiuTler 

aiMppard 

arattb 

Tbomaa.  Idaho 

TlMHnaa.OUa. 

Tranunall 

VaadMibavg 

Wa^«r 

Walab.liaM. 

WUh.Uoot. 

Wbaaisr 


Watoon 


OaanaUy 

Otann 

Bawea 


PttUnan 


Tydlaca 
White 


The  PRBSIDINO  OFFICER.  On  this  question  the  yeas 
art  S3,  the  nays  26.  Two-thirds  of  the  Senators  present  and 
voting  having  voted  in  the  afDrmatlve.  the  rules  are  sus- 
pended and  the  amendment  of  the  Senator  from  Tennessee 
(Mr.  McKBLLAal  is  In  order. 

Mr.  McKSLLAR.  Mr.  President.  I  now  offer  the  amend- 
ment and  ask  that  the  clerk  may  read  It. 

The   PRESIDING   OFFICER.    Tte   amendment   win   be 


offers 


On  pi««  IS.  UxM  S.  after  the  word  **e*eh.'*  toeert  "ProvtOtd. 
'ttuk\  no  refund  or  credit  of  any  tnoome  or  profits,  eetate.  or  gift 
taJK  In  eKceee  of  SS.000  ihaU  be  made  after  the  enactment  aC  this 
act  ontll  a  report  thereof  gtrini;  the  name  of  the  person,  corpora- 
tion, or  pMtoierahlp  to  whom  the  refund  or  credit  te  to  be  made. 
Um  amount  of  such  refund  or  credit,  and  aU  the  facta  and  pnpen 
In  connection  therewith  arc  submitted  by  the  Commissioner  of 
to  ttas  Joint  OoaBSBmee  on  Intaraal  Bervcnoe 


The  Ckzkt  Clbuc    The  Senator  from  Tei 
the  following  amendment: 
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TMntkm  and  action  Hiei emi  tak«i  tj  said  tmiiiiilttee. 
committee,  or  tu  duly  authorized  stAff.  shall  have  full  acoeas  to 
all  the  paper*  ^M  shall  euunlne  into  and  pass  upon  the  case 
de  novo,  and  no  refund  or  credit  shall  be  made  until  the  Joint 
Oommlttee  on  Internal  Beveotie  Taiauon.  or  lU  duly  authorlaed 
staff,  shall  have  so  paaaed  on  sxieh  refund,  fixed  the  amoxint 
thereof,  and  made  tU  report  to  the  Commissioner  of  Internal 
Bevanue;  and  no  refund  shall  be  made  without  the  approval  of 
sbM  esmmlttee  or  ita  duly  authorised  staff." 

The  PRESIDINO  OFFICER.  The  question  la  on  the 
amendment  offered  by  the  Senator  from  Tennessee. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  from 
Tennessee  In  what  respect  his  amendment  changes  the  pres- 
ent law? 

Mr.  McKELLAR.  If  the  Senator  has  a  copy  of  the 
amendment  before  him.  he  wlU  iM)te  that  it  reduces  the 
amount  involved.  In  the  first  place,  from  clalm.s  of  $75,000 
to  claims  of  $5,000.  Then  it  gives  the  Joint  Committee  on 
Internal  Revenue  Taxation  or  its  duly  authorized  staff  the 
power  to  pass  on  taxing  refunds  anew  and  provides  that 
no  payment  shall  be  made  of  a  refund  until  it  has  been 
patMCd  on  by  such  Committee  on  Internal  Revenue  Taxation. 

Mr.  GLASS.  Mr.  President,  docs  the  Senator  from  Ten- 
nessee contemplate  an  enlargement  of  the  personnel  of  the 
staff  of  the  committee? 

Mr.  McKELLAR.    No;  that  is  not  contemplated. 

Mr.  BrNQHAM.  Mr.  President,  allow  me  to  invite  the 
attention  of  the  Senator  from  Idaho  (Mr.  Borah]  to  the 
last  sentence  of  the  amendment,  which  provides  that  "no 
refund  shall  be  made  without  the  approval  of  such  com- 
mittee or  its  duly  authorized  staff."  In  a  private  conversa- 
tion with  a  very  distinguished  member  of  the  staff  I  learn 
that  if  this  becomes  the  law  the  staff  will  have  to  be  very 
largely  increased,  as  the  amount  of  business  which  then 
must  come  before  the  committee  wiU  be  very  greatly  In- 
creased. At  the  present  time  the  committee  only  looks  into 
refunds  of  $75,000  or  over.  Under  the  amendment  the  com- 
mittee must  not  only  look  Into  every  claim  involving  $5,000 
and  over  but  nothing  can  be  paid  without  the  approval  of 
such  committee  or  its  duly  authorized  staff.  In  other  words, 
it  confers  upon  the  staff  of  the  joint  committee  the  same 
power  as  the  Court  of  Claims  of  the  United  States  and  gives 
that  body  the  power  of  ultimate  decision  in  regard  to  claims 
against  the  Govemnxent  for  everything  above  $5,000  in  the 
case  of  refunds. 

Mr.  BORAH.  Mr.  President,  I  am  not  going  to  take  the 
time  of  the  Senate;  but  it  seems  to  me  rather  extraordinary 
that  the  staff  should  be  permitted  to  pass  upon  these  mat- 
ttn.  It  'J»  perfectly  proper  for  the  committee  itself  to  pass 
iqxm  them,  but  for  the  staff  to  pass  upon  matters  of  tills 
kind  seems  to  me  to  be  rather  exceptional.  However,  I 
shall  not  detain  the  Senate  to  rtiiicuss  the  matter. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Tennessee. 

Mr.  BINGHAM.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
pcoceeded  to  call  the  rolL 

Mr.  GLENN  (when  his  name  was  called).  Having  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  (Mr.  Swan- 
so«],  who  Is  necessarily  detain«l  from  the  Senate.  I  am  iiot 
at  liberty  to  vote. 

Mi.  METCALP  (when  his  name  was  called).  ^aWny  the 
same  announcement  as  before.  I  vote  "  nay." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
Announcing  the  same  pair  and  transfer  as  on  the  last  vote. 
I  vote  ■  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  calleil). 
Making  the  same  announcement  as  on  the  previous  v«>te 
with  reference  to  my  general  patar  and  its  transfer.  I  vote 


Mr.  LA  POLLETTE  (when  Mr.  Sripstkao's  name  aas 
called).  I  destre  to  announce  the  unavoidable  absence  of 
the  senior  Senator  from  Minnesota  (Mr.  SairsraAS].  If 
present,  he  would  vote  *"  yea." 

The  ron  can  was  eonchidsd. 

Mr.  PB88.  I  dssire  to  annoonee  the  following  general 
pairs: 


I. 
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The  Senator  ftom  New  Jersey  (Mr.  KxawI  with  the  Sen- 
ator from  Illinois  (Mr.  LewxsI;  and 

The  Senator  from  Maine  (Mr.  Wmn]  with  the  Senator 
from  Texas  [Mr.  ComrAixT]. 

Mr.  HARRISON  (after  having  voted  In  the  affirmative). 
I  have  a  pair  with  the  senior  Senator  from  Oregon  [Bilr. 
McNast].  I  find  I  ean  transfer  that  pair  to  the  Jimior 
Senator  from  Tennessee  (lifr.  Hvul.  which  I  do.  and  per- 
mit my  vote  to  stand. 

Mr.  LA  POLLETTE.  I  desire  to  announce  that  the  senior 
Senator  from  Iowa  [Mr.  Bkookrart]  is  detained  from  the 
Senate  on  account  of  illness.  If  present,  he  would  vote 
"yea. 

Mr 
from 


SHEPPARD. 
Nevada    (Mr. 


I  wish  to  announce  that  the  Senator 
PriTMANl.  the  Senator  from  Missouri 
(Mr.  Hawks],  the  Senator  from  Texas  (Mr.  ComtALLT].  the 
Senator  from  Tennessee  (Mr.  Hull],  and  the  Senator  from 
North  Carolina  (Mr.  RstnoldsI  are  necessarily  detained  on 
official  business. 
The  result  was  aimoimced — yeas  51.  nays  36,  as  foUows: 


TEAS— 51 

Aahxirst 

Coolldge                Johnson 

Russell 

BaUey 

Oopeland                Kendrlck 

Schall 

Bankhead 

CosUcaa                Klnc 

Sheppard 

Barkley 

Oouzeni 

)                  La  Pollette 

Smith 

Black 

Cuttlns 

Logan 

Thomas.  Idaho 

Blame 

DUl 

Loos 

Thomas.  Okla. 

Borah 

netchel 

r              lioom 

TrammeU 

Bratton 

Frazler 

McKellar 

Vandenberg 

Bulkier 

Oeorte 

Meely 

Wagner 

Bulow 

Olaas 

Nome 

Walsh.  Mass. 

Byrnes 

Harrlsoa                 Nye 

Walsh.  Mont. 

Capper 

Hayden 

Robinson.  Ark. 

Wheeler 

Caraway 

BOweU 

Robinson.  Ind. 

MATS— as 

Austin 

Dleklnsbn              Hebert 

Smoot 

Barbour 

Fees 

Keyes 

Stelwer 

Btngham 

Ooldsborough        Ifetcalf 

Townsend 

Brouasard 

Grammer                Moees 

Walcott 

Carey 

Hale 

Oddle 

Watson 

Dale 

Hastlnff                 Patterson 

OaTto 

Hatfield 

Schuyler 
NOT  VOTING— 19 

Brookhart 

Hull 

Plttman 

Stephens 

Connally 

Keen 

Reed 

Swanson 

Glenn 

LewU 

Reynolds 

Tydlngs 

Gore 

McNary 

Shlpetead 

White 

Hawes 

Norbeck 

[                   ShortrldKA 

So  Mr.  McKxLLAS's  amendment  was  agreed  to. 
The  VICE  PRESIDKNT.    The  bUl  is  Still  open  to  amend- 
ment. 

Mr.  COPELAND.    I  send  forward  an  amendment. 

The  VICE  PRESIDEa^.    Let  the  amendment  be  reported. 

The  Cmxr  Clkxk.    At  the  bottom  of  page  5  It  Is  proposed 

to  add:  '  

BtraaAtr  or  VLAsrr  QUASAirrm 
Foreign  plant  quarantine:  For  enforcement  of  foreign  plant 
quarantines  at  the  port  of  entry  and  or  port  of  export;  expendi- 
tures therefor  to  be  made  from  funds  provided  for  the  enforce- 
ment of  foreign  plant  quarantines  In  the  act  making  appropria- 
tions for  the  Department  of  Agriculture  for  the  fiscal  year  1983. 


Mr.  COPELAND.    Mr.  President- 


Mr.  McKELLAR.  Mr.  President,  wlU  the  Senator  from 
New  York  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Tennessee? 

Mr.  COPELAND.    Yes. 

Mr.  McKELLAR.  Has  the  amendment  been  recommended 
by  the  Budget  Bureau? 

htr.  CXJPELAND.    No.    Let  me  make  an  explanation. 

Mr.  President,  I  am  fully  aware  that  this  amendment  Is 
subject  to  a  point  of  order;  I  have  been  warned,  too.  by  the 
chairman  of  the  committee  that  he  Intends  to  raise  the 
point  of  order:  but  I  feel  that  the  Senate  should  have 
knowledge  of  this  matter. 

Every  State  producing  apples,  whether  It  be  one  of  the 
Northwestern  States  or  those  on  the  Atlantic  seaboard,  has 
had  great  trouble  of  late  because  of  the  difficulty  of  hav- 
ing the  American  fruit  received  In  various  foreign  coun- 
tries. One  such  country,  a  large  consumer  of  apples,  has 
sent  Inspectors  to  our  country  to  make  inspections.  As  the 
result  of  their  work  there  has  been  a  large  decUne  In  our 
exportaUon  of  apples. 


We  have  an  opportunity.  I  am  assured  fay  the  Agricul- 
tural Department,  to  make  a  friendly  gesture  to  that  country 
because  it  sends  to  us  large  quantities  of  grapes.  If  (me  of 
our  inspectors  could  make  an  inspection  of  grapes,  as  apples 
are  Inspected  by  the  representatives  of  that  country  In  our 
land,  it  is  believed  there  would  be  a  resumption  of  c(HxUal 
relations  which  would  permit  the  continued  exportation  of 
apples. 

The  reason  I  say  the  amendment  is  subject  to  a  point 
of  order  is  that  I  undertake  therein  to  change  the  law 
which  provides  merely  for  inspection  in  our  ports.  I  have 
added  the  words  "  and/or  port  of  «cport,"  and  I  bdleve  such 
an  amendment  should  be  made.  TYiib  Department  of  Agri- 
culture authorities  assure  me  that  they  have  the  funds;  that 
there  wiU  be  no  need  of  an  appropriation;  I  have  been  ap- 
pealed to  by  the  apple  raisers  of  Virginia  and  of  my  own 
State  as  well  as  of  some  of  the  Northwestern  States  that 
this  should  be  done:  and  I  hope,  in  view  of  the  fact  that  it 
will  not  involve  the  expenditure  of  money,  that  the  chair- 
man of  the  committee  wiU  not  raise  the  point  of  order 
against  the  amendment  and  that  we  may  have  the  relief 
which  the  adoption  of  the  amendment  wiU  afford. 

Mr.  HALE.  Mr.  President.  I  should  like  very  mu<di  to 
oblige  the  distinguished  Senator  from  New  York,  but  the 
amendment  clearly  proposes  legislation  on  an  appropria- 
tion bill,  and  I  must,  therefore,  make  the  point  of  order 
against  it. 

The  VICE  PRESIDENT.    The  point  of  order  Is  sustained. 

Mr,  COPELAND.  Mr.  President.  I.  of  course,  realise  that 
if  the  SenJator  from  Maine  raises  the  point  of  order  the 
Chair  must  sustain  it.  I  am  sorry  that  the  chairman  feds 
that  way.  because  I  shaU  renew  my  effort  in  the  regular 
appropriation  bill,  hoping  that  there  we  may  have  relief 
for  the  coming  year.  I  think,  however,  it  is  unfortunate 
that  the  point  of  order  should  be  raised. 

Mr.  JOHNSON.  Mr.  President.  I  find  myself  somewhat  in 
the  position  of  the  Senator  from  New  York  (Mr.  CopklawbI. 
The  matter,  however,  concerning  which  I  shaU  offer  an 
amendment  is  one  of  such  extraordinary  importance  that  I 
desire  to  present  the  amendment  and  have  it  read,  and  then 
rest  upon  whatever  ruling  may  be  made  in  relation  to  it. 

The  VICE  PRESIDENT.  The  amendment  proposed  by  the 
Senator  from  California  wiU  be  stated. 

The  Chikp  Clssk.  On  page  33.  after  line  3.  it  Is  proposed 
to  insert  the  following: 

imJI   nX COVZBKICKMT   PUBCHASB  OV  AMBUCAN   OOOIM 

SacnoN  1.  Unless  Inconsistent  with  the  public  Interest,  or  un- 
less the  coet  is  unreasonable,  and  notwltturtandlng  any  other  pro- 
vision of  law.  only  such  unmanufactured  articles,  nutterlaU.  and 
supplies  as  have  been  mined  or  produced  within  the  limits  of  the 
United  States,  and  only  such  manufactured  articles,  materials,  and 
supplies  as  have  been  manufactured  within  the  limits  of  the 
United  States  wholly  of  articles,  materials,  or  supplies  mined,  pro- 
duced, or  manufactured,  as  the  case  may  be.  within  tl»e  llnUta 
of  the  United  States,  shall  be  acquired  for  public  vise,  and  no  aj>- 
proprlation  heretofore  or  hereafter  made  shall  be  available  for  such 
acquisition  or  for  payment  to  any  contractor,  subcontractor,  mate- 
rial men.  or  suppliers  for  such  acquisition.  This  section  shaU  not 
apply  with  respect  to  article*,  materials,  or  supplies  for  vise  outside 
the  limits  of  the  United  States,  or  to  be  used  for  experimental  or 
scientific  purposes,  or  If  articles,  materials,  or  supplies  of  tt»e  clasa 
or  kind  to  be  vised  are  not  mined,  produced,  or  manufactured,  as 
the  case  may  be,  within  the  Umlta  of  the  United  States. 

Sbc.  2.  This  title  shall  take  effect  Immediately  upon  its  enact- 
ment, but  shall  not  ^ply  to  any  contract  entered  Into  prior  to 
such  effective  date. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment proposed  by  the  Senator  from  CaUfomia. 

Mr.  JOHNSON.  Mr.  President,  I  shaU  detain  the  Senate 
for  only  a  few  moments.  There  are  certain  instances  which 
have  come  to  the  knowledge  of  various  individuals  in  this 
country  of  contracts  which  are  likely  to  be  let  upon  Mds 
within  a  very  brief  period,  which  contracts,  because  of  the 
law  requiring  the  lowest  bid  to  be  accepted,  will  go  abroad. 
They  are  In  such  sums  as  to  be  of  very  great  conaeciiNnce 
to  manufacturers  in  our  country.  The  design  of  the  amend- 
ment is  to  prevent  that  sort  at  thlag. 

I  recognise  that  if  the  pcMnt  of  order  Is  made  scainst  tt 
the  President  of  the  Senate  must  of  xtecesstty  sosUin  that 
point  of  order,  but  I  want  to  can  the  importance  of  this 
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particular  matter  to  the  attention  of  tbe  Senate  ao  that. 
If  It  ihall  be  nrntmarT  hereafter  upon  a  motloo  to  suspend 
the  rules  In  relatkm  to  any  other  appropriation  bill,  the 
Senate  will  be  famlltar  with  the  ittuation.  I  wish,  of  eouna. 
It  were  possible  for  the  chairman  of  the  committee  not  to 
make  his  point  of  order  and  to  permit  this  amendment, 
which  is  designed  solely  in  this  crisis  to  aid  American  manu- 
facturers and  producers,  to  be  passed  upon  by  the  Senate, 
so  that  it  might  without  delay  be  adcqited  and  made  a  part 
fllthisbilL 

Mr.  McKXLLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Call- 
fomla  yield  to  the  Senator  from  Tennessee? 

Mr.  JOHNSON.     I  yield. 

Mr.  McKXLLAR.  In  the  Post  Office  and  Treasury  ap- 
propriation Mil  there  are  a  number  of  items  of  legislation. 
■Dd  I  suggest  to  the  Senator  that  before  that  bill  comes  up 
he  examine  those  several  items,  and  It  may  be  possible  that 
his  amendment  may  oome  in  on  that  bill.  It  sssns  to  me  to 
be  a  Tery  wise  and  proper  amendment. 

Mr.  JOHNSON.  I  thank  the  Senator  from  Tennessee. 
and  I  am  protecting  myself  upon  that  bill  by  both  a  motion 
■ad  In  the  fashion  suggested,  so  that.  If  it  be  neeessary.  I 
■uy  do  that. 

Mr.  A8HUR8T.    Mr.  President 

The  TICS  PRESIDENT.  Does  the  Senator  from  CaU- 
fomia  jrield  to  the  Senator  from  Arizona? 

Mr.  JOHNSON.    I  yield. 

I  Mr.  ASHURST.  I  am  certain  that  it  is  within  the  Uterary 
and  parliamentary  rapacity  of  the  Senator  ftx)m  CaUfomla. 
by  reramping  his  amendment,  to  make  it  apply  only  to  this 
particular  bill  in  such  a  way  that  it  wlU  not  be  subject  to 
a  point  of  order  by  making  his  amendment  a  limitation  on 
the  sums  of  money  appropriated  in  this  particular  bill. 
The  Senator  could  then  make  the  motion  seriatim  on  each 
blU  that  may  come  up  hereafter. 

Mr.  JOHNSON.  I  thank  the  Senator  from  Arixona  for 
the  suggestion,  but  I  fear  that  this  blli  carrying  no  appro- 
priation but  dealing  only  with  deficiencies,  might  not  admit 
of  the  plan  suggested  by  him. 

Mr.  HALE.  Mr.  President,  I  am  entirely  in  sympathy  with 
the  purport  of  the  Senator's  motion,  but  it  clearly  proposes 
Isgislation  on  an  appropriation  bill,  and  certainly  I  can  not 
eonsent  to  it  going  on  the  deficiency  bili  I  hope  the  Senator 
will  take  it  up  later  in  connection  with  some  other  measure. 

Mr.  JOHNSON.    The  Senator  may  be  assured  I  will  do 


Mr.  HAIS.    In  the  meantime  I  should  Uke  to  say  to  the 

Senator  the  entire  matter  is  being  considered  by  the  Com- 
mittee on  Expenditures  in  the  Executive  DeparUnents  with 
a  view  toaecnring  Isglslatloa  eovcrinc  the  whole  point. 

Mr.  JOHNSON.  But  my  diCBculty — and  that  is  the  only 
If  son  for  taking  the  actk>n  I  have — is  that  in  the  interim 
tlis  vary  thing  that  we  sssk  to  prevent  may  oecur. 

The  VICE  PRESIDENT  Is  the  Chair  to  understand  the 
fltonator  from  Maine  to  have  made  a  point  of  order? 

Mr.  HALE.  I  make  the  point  of  order  against  the  amend- 
Bient  that  it  proposes  leglBlation  on  an  appropriation  bill. 

The  VICE  PRESIDENT.    The  point  of  order  is  sustained. 

The  bin  Is  open  to  amendment.  If  there  be  no  further 
amendment,  the  question  is.  Shall  the  amendments  be 
engroaaed? 

The  amendments  were  ordered  to  be  engroaaed  and  the 
bill  read  a  third  time. 

The  bin  was  read  the  third  time  ami  passed. 

Mr.  HALE.  I  move  that  the  Senate  insist  on  its  amend- 
awnts.  ask  for  a  oonference  with  the  House  of  RepresenU- 
ttves.  and  that  the  ccmferees  on  the  part  of  the  Senate  be 
AMiWlnted  by  the  Chair. 

TiM  motion  was  agreed  to:  and  the  Vice  President  ap- 
pointed Mr.  Hals.  Mr.  Smoot.  Mr.  Kmn.  Mr.  Glass,  and 
Mr.  MrKsi.tAS  conferees  on  the  part  of  the  Senate. 

THS  SANKUIO  ACT 

The  VICE  PRESIDENT.  Under  the  agreement,  the  f^^tr 
lays  before  the  Senate  the  unfinished  business. 


The  Senate  r«smned  consideration  of  the  bUl  (S.  4412)  to 
provide  for  the  safer  and  more  eflecUve  use  of  the  aasetf;  of 
Federal  reserve  banks  and  of  national  t>anklng  associaticns. 
to  regulate  interbank  control,  to  prevent  the  xmdue  diversion 
of  funds  into  speculative  operations,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment proposed  by  the  Senator  from  Louisiana  (Mr.  Ixwol 
to  the  amendment  of  the  Senator  from  Michigan  [Mr. 
Vaitdkmbbsc  1 . 

Mr.  LONG.  Mr.  President,  a  number  of  Senators  may 
feel,  since  we  are  within  about  30  minutes  of  our  regular 
time  of  adjournment,  that  we  probably  ought  to  take  a  re- 
eess  now.  but  I  will  ask  them  to  indulge  me  SO  more  minutes 
to-day. 

Mr.  BINGHAM.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Connecticut? 

Mr.  LONG.    I  yield  for  a  question:  yes.  sir. 

Mr.  BINGHAM.  Is  the  Senator  willing  during  those  30 
minutes  to  permit  the  Treasury  and  Post  OfBce  appropria- 
tion bill  to  come  before  the  Senate  and  get  under  way?  Per- 
haps we  might  adopt  some  of  the  amendments  to  that  bllL 
Would  the  Senator  be  willing  to  agree  to  a  request  for  unan- 
imous consent  that  the  unfinished  business  be  temporarily 
laid  aside  and  that  the  Senate  proceed  to  the  consideration 
of  the  Treasury  and  Post  OfBce  appropriation  bUl? 

Mr.  LONG.  If  the  Senator  would  not  mind.  I  would  pre- 
fer not  to  yield  to  his  request.  We  will  be  adjourning  in  SO 
minutes,  and  I  will  yield  for  that  purpose  to-morrow. 

Mr.  BINGHAM.    Very  wen. 

Mr.  LONG.  I  wlU  be  glad  to  discuss  the  suggestion  at  the 
hour  when  we  recess  this  evening,  to  see  if  we  can  not  ar- 
range what  the  Senator  desires. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  has 
the  floor. 

Mr.  LONG.  Vtt.  President.  T  wish  to  make  a  Uttle  expla- 
nation, so  that  I  shall  not  tw  misunderstood. 

The  data  which  I  furnished  to  the  clerk  this  morning, 
which  the  Senator  from  Virginia  (Mr.  Glass]  so  very  kindly 
consented  to  have  published,  contained  a  few  comments 
through  the  biU.  explaining  the  chanjss  which  are  Included 
in  the  text  of  what  will  be  printed  to-morrow.  I  lost 
wanted  that  understood.  It  was  so  difficult  to  strike  it  out. 
and  I  had  so  little  time,  that  I  do  not  want  the  Senator  from 
Virginia  to  think  I  am  imposing  on  his  good  natinr.  I  hope 
he  will  have  oo  objection  to  that. 

Mr.  President.  I  ahaU  not  have  the  ttane  this  evening  to 
go  into  a  few  of  my  remarks  which  I  had  reduced  to  writing. 
I  had  expected  to  cover  some  of  the  data,  so  that  I  might 
make  no  mistake,  but  I  am  going  to  reserve  this  for  to- 
morrow: but  probably  by  to-morrow  I  alian  be  able  to 
familiarize  myself  with  these  recent  statistics  to  a  point 
where  I  can  more  succinctly  state  them,  possibly  without 
reading  them. 

I  believe  that  we  have  an  seen  the  futility  and  the  lark 
of  wisdom  of  hastily  reforming  the  Federal  reserve  system 
in  the  closing  days  of  this  Congress.  I  think  the  experiemx 
we  have  had  shows  us  that  we  need  to  study  the  matter  l/O 
see  just  what  the  changes  are  that  we  are  making. 

To-morrow  morning,  when  Senators  return  here,  they  will 
have  on  their  desks  printed  copies  of  the  bill  showing  tlie 
text  of  the  old  act:  showing  in  italics  what  new  matter  hiis 
been  added:  and  showing,  with  a  line  run  through  the  words, 
what  has  been  deleted  from  the  old  Pederal  reserve  act.  In 
other  words,  the  Members  of  the  Senate  to-morrow  wlfl  no 
longer  be  in  the  dark  as  we  proceed  to  consider  this  bill, 
which  I  hope  win  not  take  a  very  long  time.  We  shall  have 
on  each  Senator's  desk  the  text — which  I  have  undertaken 
to  prepare  for  the  purpose  of  expediting  the  legislation— of 
the  law  as  it  now  exists  on  the  statute  books,  and.  as  I  said, 
in  Italics  we  wiU  show  what  is  added  to  the  present  provi- 
sions and  with  a  line  run  through  the  lettering  we  will  show 
what  Is  deleted  from  the  present  existing  Federal  reserve  act 
by  the  bill  now  under  consideration. 

I  am  somewhat  at  a  loss;  it  is  with  some  delicacy  that  I 
proceed  now,  without  that  Information  before  me.    I  had 
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only  one  copy  of  It.  We  had  to  make  It  in  red  and  In  black, 
and  the  Senate  wlU  see  that  it  was  impossible  to  make  a 
carbon  copy.  The  red,  of  course,  would  not  go  through  the 
carbons.  Therefore,  I  had  to  surrender  to  the  Public 
Printer  the  only  manuscript  I  had  of  this  bill,  showing  the 
changes:  and  I  wiU  not  have  that  back  untU  to-morrow 
morning,  at  which  thne  each  Member  of  the  Senate  for  the 
first  time  wlU  have  placed  before  him  a  composite  repro- 
duction of  this  entire  story,  showing  the  changes,  deletions, 
and  additions. 

At  the  time  of  day  when  I  was  requested  to  yield  to  a 
unanimous-consent  agreement 

Mr.  President,  with  such  confusion  in  the  Chambo-,  I 
really  wonder  whether  we  should  not  recess  now.  If  any 
of  the  Senators  wish  me  to  yield  in  order  that  he  may  move 
to  recess.  I  shaU  be  glad  to  do  so.  There  are  such  a  few 
minutes  left. 

Have  I  the  right  to  move  a  recess,  Mr.  President,  without 
giving  up  the  floor? 

The  VICE  PRE8IMINT.    The  Senate  has  not. 

Mr.  LONG.    I  have  not  the  right  to  move  a  recess? 

The  VICE  PRESIDE3iT.  The  Senator  wiU  lose  the  floor  if 
he  does. 

Mr.  LONG.    I  win  lose  the  floor  if  I  move  a  recess? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  wlU  the  Sen- 
ator yield? 

Mr.  LONG.    I  yield  to  the  Senator. 

Mr.  THOMAS  of  Oklahoma.  I  suggest  the  absence  of  a 
quonun. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  for  that  purpose? 

Mr.  LONG.    I  do. 

Mr.  GLASS.  Mr.  President,  has  any  bushiess  been  trans- 
acted since  the  last  quorum  caU? 

The  VICE  PRESIDENT.  Oh,  yes.  The  deficiency  blU 
has  been  passed  since  there  was  a  quorum  calL 

Mr.  GLASS.     Very  welL 

The  VICE  PRESIDENT.    The  clerk  wiU  caU  the  roU. 

The  Chief  Clerk  called  the  roU.  and  the  following  Sen- 
ators answered  to  their  names: 


Aaburst 

AusUn 

Barbour 

Barklcy 

Bingham 

BiAck 

Blaine 

Bratton 

Brou— rd 

BulUey 

Bulow 

BymM 

Capper 


Carawiv 
Carey 

Coollds« 
Oopelaad 
CosUsan 
Couzoia 
Davla  T 

Fletcbar 

Prader 

Olaaa 

aoldsborousli 

Oranuacr 


Bala 
Harriton 

Raattnga 

Harden 

Howell 

Jotmaon 

Long 

MoOUl 


Morris 
Oddla 


RuHeU 

Sditijler 

SbeinMUYl 

Smltli 

Stelwer 

Thomaa,  Okla. 

Townaend 

TrammaU 

Vandenbarg 

Waloott 

Wbeelar 

Wbtta 


The  VICE  PRESIDENT.    Fifty-one  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 
Mr.  LONG.    How  many  were  present,  Mr.  President? 
The  VICE  PRESIDENT.    Fifty-one,  the  clerk  reports  to 

the  Chair. 

Mr.  LONG.  Mr.  President,  it  was  the  Idea  of  the  Senator 
from  Oklahoma  that  some  of  the  Senators  should  come 
back  and  listen  to  my  speech.  I  thought  myself  they  ought 
to  do  ao,  but  I  hated  to  admit  it;  but.  If  any  of  the  Senators 
do  not  think  they  should,  I  am  not  going  to  Insist  on  it. 

I  shall  have  to  ask  for  order.  Mr.  President.  There  is 
so  much  noise  that  I  can  not  hear  anything. 

The  VICE  PRESIDENT.  Let  the  Senate  be  in  order, 
so  that  the  Senator  may  be  heard.    (A  pause.]    The  Senator 

from  T-"M*M%"^ 
Mr  LONG.    If  anybody  misses  anything  I  say.  I  do  not 

want  to  be  responsible  for  it.  (Laughter  to  the  gaUeries.l 
The  blame  can  not  be  charged  to  me. 

There  is  a  whole  lot  to  be  said  on  this  bUl,  as  I  said  a 
moment  ago.  and  a  number  of  the  Senators  were  not  here. 
I  hope  they  will  all  stay  here  unUl  I  repeat  the  statement 
that  I  made  in  their  absence.  I  hope  no  one  win  leave  untU 
I  have  finished  restating  that  matter. 

What  I  was  saying  was  this:  That  by  to-morrow  morning, 
when  the  Senators  return  here,  there  win  be  prepared  and 
laid  on  each  Senator's  desk  a  copy  of  the  blU  showing  just 


what  has  been  cut  out  of  the  bid  Federal  itetrve  act  and 
what  has  been  added  to  it.  Tliat  wlU  be  done  to  this  way: 
We  win  take  the  old  Federal  reserve  act  and  have  that 
printed  to  ordtoary  black  type.  Then  to  ItaUcs  we  win  have 
printed  just  what  has  been  added,  and  then  with  the  ordi- 
nary type  with  a  line  through  It  we  wiU  have  printed  what 
Is  being  stricken  from  the  old  act.  In  order  that  that  might 
be  done,  I  had  to  surrender  the  only  copy  of  the  material 
I  had  and  send  it  to  the  Printing  Office,  because  I  had  to 
red  type  what  was  being  added  and  underscored  to  red  what 
was  being  stricken  out,  and  stoce  the  color  could  not  be  car- 
ried on  to  a  carbon  copy,  no  copy  having  been  made,  and 
the  Government  Printix^  Office  needing  the  only  copy  which 
I  had,  I  win  be  somewhat  handicapped  to  presenting  this 
case  the  balance  of  the  afternoon  until  the  morning.  If  I 
make  any  mistakes,  Senators  win,  I  am  sure,  permit  me  to 
correct  them  and  pardon  me  for  having  made  them  under 
these  circumstances. 

The  Senator  from  Virgrlnia  said  that  he  had  aU  of  this 
Information  himself.  I  did  not  know  about  it  at  the  time; 
and  had  he  Informed  me  that  he  had  such  information.  I 
would  as  soon  have  had  his  data  printed  as  to  have  had 
mtoe  prtoted.  as  I  presume  they  would  have  been  substan- 
tially the  same. 

Mr.  President.  I  do  not  believe  that  at  this  time  I  win  be 
able  to  cover  as  much  of  the  biU  as  I  would  like  to.  and 
such  being  the  case  I  hesitate  to  request  anyone  to  remato 
here  very  long  to  listen  to  me  this  evening.  The  Senate  has 
indulged  me  a  good  deal  of  its  time  and  permitted  me  to 
go  through  what  I  conceive  to  be  my  duty  to  the  Senate  to 
covering  the  biU.  But  the  branch  banking  feature  Is  re- 
ceiving so  much  unfavorable  comment,  so  few  are  to  favor 
of  it.  that  it  is  more  than  a  waste  of  effort  to  keep  the  bill 
befoi*e  the  Senate  now. 

Tliis  bill  ought  to  be  permanently  sidetracked.  I  am  told 
by  the  chairman  of  the  Committee  on  Banking  and  Cur- 
rency that  he  does  not  think  there  Is  a  ghost  kA  a  show  for 
the  bill  even  to  come  out  of  the  committee  over  to  the  House, 
much  less  pass  the  House.  Why  take  up  time  here  with  a 
useless  formality,  wasttog  time,  when  we  ought  to  be  dolns 
somethtog  else? 
Mr.  President.  I  wiU  have  to  demand  order. 
The  VICE  PRESIDENT.  The  Senate  win  be  to  order. 
The  Senator  has  asked  for  order,  and  is  entitled  to  order. 
If  Senators  desire  to  converse,  they  should  go  to  the  cloak- 
room. 

Mr.  LONG.  Mr.  President,  I  am  entitled  to  be  heard  to 
this  matter.  I  am  trying  to  present  the  matter  to  those 
who  wish  to  hear  about  it.  those  who  feel  that  they  might 
be  persuaded  by  what  I  say.  provided  what  I  say  Is  backed 
up  by  facts  and  statistics  which  win  be  valuable  to  f ormtof 
an  opinion.  I  do  not  know,  now,  just  how  mudi  weight  X 
would  attach  to  the  argument  I  am  in  position  to  make  just 
now.  much  of  my  date  not  being  here,  as  I  have  explained. 
But.  as  I  have  said  time  and  again.  If  we  are  going  to  pass 
any  legislation,  we  ought  not  to  be  dealing  with  useless  for- 
malities here  when  we  know  that  this  biU  not  only  can  not 
pass  the  Senate,  but  can  not  pass  the  House  at  alL  It 
never  would  get  out  of  the  committee  over  in  ttie  House.  X 
doubt  whether  It  would  ever  be  heard  before  a  committee, 
but  it  would  not  be  reported  there  without  a  hearing  betoc 
held.  They  have  a  way  over  there  of  requiring  a  hearing 
on  important  legislation.  There  has  never  been  a  hearinc 
on  this  bin  to  the  Senate.  It  was  totroduced  one  day.  re- 
ferred to  a  committee  the  same  day,  sent  back  ttie  same  day. 
and  put  on  the  calendar,  just  a  mere  empty  formalism. 

It  is  proposed  to  take  the  Secretary  of  the  Treasury  off 
the  Federal  Reserve  Board.  It  Is  just  a  sman  matter  to 
take  away  the  right  of  the  United  Stetes  Treasury  to  re- 
ceive the  returns  from  a  franchise  tax.  which  It  now  gets. 
amounting  to  many  millions  of  dollars.  I  do  not  know  Ymm 
many  millions,  but  plenty.  I  suppose.  That  to  a  smaU  mat- 
ter. There  is  no  need  of  a  hearing  about  that,  particulartr 
when  the  money  is  going  from  the  Oovemmenl  to  the 
banks.  Of  course,  if  It  had  been  gotog  from  the  banks. 
that  would  have  been  a  matter  on  which  they  would  hava 
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required  a  prolons«d  hcArinc.  because  something  might  have 
bnn  extorted  oat  of  the  banks.  But  taking  a  few  hundred 
■Mkm  dollars  out  of  the  Treasury  of  the  United  States. 
and  alknrtx^  tt  to  go  to  the  banks,  is  not  a  matter  of  sufll- 


elent 
Xtlf 


aAof  Hat 


eren  to  require  a  hearing  on  the  bill. 
0>at  $12&.000,000  of  the  Oovemment's  money 
miribuied  to  a  liquidating  corporation, 
at  aU.  according  to  the  computation, 
any  hearing  before  a  Senate  committee, 
whatever,  such  as  Is  given  here  on  the 


President,  this  matter  requires  serious  thought.  We 
■Bi  dMltav  with  monumental  questions.  It  requires  finan- 
cial adrloe.    Who  has  had  any  financial  adviot  en  tlila  bUl? 

I  venture  to  say  that  I  am  one  of  the  few  bmo  fei  tbm  aenate 
wtM>  has  had  financial  adrtce  on  this  bilL  I  liava  had 
twenty.  I  would  venture  to  say  that  more  of  the  bantars  tn 
favor  of  this  bill  have  seen  me  than  have  seen  any  otber 
man  In  the  Senate. 

Some  Senators  may  think  the  bankers  an  gcrtng  to  can 
on  them  if  they  agree  with  them,  but  Senators  will  be  caDed 
a  great  deal  more  if  they  do  not  agree  with  them  on 
of  this  kind.  I  have  been  seen  by  them,  and  I  have 
the  matter  with  them. 

The  men  supporting  the  pending  bill  are  nice  people.  I 
would  Just  as  soon  associate  with  them  in  an  ordinary, 
friendly  way  as  with  anybody  I  have  ever  seen.  I  do  net 
Mame  them  for  maintaining  a  little  lobby  around  here.  It 
Is  only  natural.  It  is  one  of  the  things  everybody  is  doing, 
carting  money  out  of  the  Oovemment's  Treasury,  taking 
away  money  that  is  going  into  it.  It  is  all  In  keeping  with 
the  present  philosophy  of  the  financiers  running  the  Oov- 
•nunent.  Big  Income  taxes.  Inheritance  taxes  on  the  big 
fortunes  and  big  incomes,  are  a  nuisance  and  a  burden:  but 
In  order  to  balance  the  Budget,  we  have  to  put  some  taxes  on 
the  120.000.000  American  people  they  are  not  paying  now. 

We  hear  a  lot  of  talk  and  claptrap  about  "  Balance  the 
Budget,  balance  the  Budget,  balance  the  Budget."  Yet, 
Instead  of  balancing  the  Budget,  we  are  presented  with  a 
bUl  the  provisions  of  which  would  take  out  of  the  United 
aiatea  Treasury  hundreds  and  himdreds  of  millions  of 
Arilars  the  Ooremment  is  now  getting. 

Mr.  President.  I  would  like  to  know  what  Senator  here 
ever  has  consented  to  waiving  the  franchise  tax  which  is  now 
being  paid  by  the  big  banks  under  the  Federal  reserve  act. 
-What  man  here  thinks  that  the  United  States  Treasury  is  in 
such  shape  that,  through  the  use  of  Oovemment  currency 
and  the  protection  of  the  United  States  we  ought  to  be  will- 
ing to  waive  the  hundreds  of  millions  of  dollars,  or  whatever 
the  amount  is,  that  Is  coming  into  the  Federal  Treasury 
to-day  under  the  excise  taxes  on  the  surplus  earnings  of  the 
banks  under  the  Federal  reserve  act?  What  man  would  be 
Willing  to  do  that?  I  ask  whether  there  is  anyone  who 
would  be  wUling  to  do  that? 

I  am  not  one  who  would  say  that  we  ought  not  to  *^>a~T 
the  Budget.  I  have  never  said  that.  But  I  do  say  that  we 
ought  to  balance  rations  before  we  worry  about  hftiftn<»iTig 
the  Budget.  Balance  rations,  clothes,  food,  homes  before  we 
talk  about  balancing  the  Budget  all  the  time. 

That  being  true.  Mr.  President,  there  being  only  a  mcnnent 
left  before  our  usual  time  of  recess  or  adjournment.  I  would 
My.  In  these  doalDg  minutes  of  the  afternoon  session,  that 

II  la  idle,  uniMii  unnecessary  in  the  extreme  at  this  tune 
even  to  consider  further  discussion  of  this  bilL  It  ought  to 
be  laid  aside.  We  ought  to  get  down  to  work.  We  have  too 
much  to  do.  too  much  to  talk  about,  and  I  submit  to  you. 
Mr.  President,  that  the  time  has  come  when  we  ought  to 
get  buay  on  this  proposition  and  do  something  for  the  people 
tn  a  substantial  way. 

Mr.  President,  it  Is  now  5  o'clock.  It  is  ttme  some  one 
ihould  move  a  reccM.    (Laughter.! 

Mr.  WHEELER.  Mr.  President,  at  the  request  of  ttM 
Senator  from  Louisiana 

The  PRKBTDKNT  pro  tempore.  Does  the  %imt^Tr  tram 
T«iirtana  yield  to  the  Senator  from  Montana! 

Mr.  X/>i«Q.    I 


Mr.  WHEKLER.  I  move  that  the  Senate  recess  until  13 
o'clock  noon  to-morrow. 

Mr.  GLASS.    Mr.  Pretident 

Mr.  LONG.    The  motion  is  not  subject  to  debate.    I  ma]» 

the  point  of  order. 

The  PRESIDENT  pro  tempore.  The  point  of  order  is  will 
taken. 

Mr.  GLASS.  I  am  not  going  to  undertake  to  debate  it. 
I  rise  to  submit  a  parliamentary  inquiry. 

The  PRESIDHa«rr  pro  tempore.  The  Senator  from  Vir- 
ginia will  stote  it. 

Mr.  GLASS.  If  that  motion  prevails,  who  would  be  en- 
titled to  the  floor  In  the  morning? 

The  PRESIDENT  pro  tempore.  The  present  oeeupant  irf 
the  chair  would  be  compelled  to  hold  that  the  Senator  fron 
Louisiana,  of  course,  loses  the  floor  If  he  yields  for  tlie 
purpose  of  having  a  recess  moved.  Has  the  Senator  from 
Louisiana  yielded  for  the  purpose  of  permitting  the  motion 
of  the  Senator  from  Montana  to  be  entertained? 

Mr.  LONG.     I  have. 

The  PRESIDENT  pro  tempore.  The  question  la  on  tlie 
motion  of  the  Senator  from  Montana.  [Putting  the  ques- 
tion.]   Apparently  the  noes  have  It. 

Mr.  LONG.     Division! 

Mr.  BARKLEY.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  najs  were  ordered. 

Mr.  LONG.  Mr.  Preeident.  I  suggest  the  absence  of  a 
quonun. 

The  PRESIDENT  pro  tempore.  The  clerk  will  can  the 
roD. 

The  legislative  clerk  called  the  roll,  and  the  followiag 
Senators  answered  to  their  names: 


Adkont 

ODolldce 

Harden 

■■Mair  1  ,  Ark. 

Austin 

Oopeland 

■ebert 

^■■■H 

Bailey 

CoeCtcan 

HoweU 

•ehuyler 

B&rbour 

CuUlns 

Johnson 

Sbcppard 

Barkley 

Darts 

Kendrlek 

Smith 

Dickinson 

Kins 

Btetwer 

Black 

OIU 

Larolletle 

Thomas.  Idaho 

Blaine 

Mm 

Long 

Thomas.  Okla. 

Bratton 

OaoKgs 

McOUl 

Townsend 

BrovHiard 

OUmb 

McKeliar 

Traounell 

Bulkier 

Ooldsboroush 

Moses 

Vandenberg 

Bulow 

Oore 

Neelr 

Walcott 

Bymea 

Norbeck 

Walsh.  Mass. 

Capper 

Hale 

Norrls 

Walsh.  Mont. 

Caraway 

Harrison 

Nye 

Wheeler 

Carey 

Hastlncs 

Oddle 

Connally 

Hatfield 

Ptttinan 

The  PRESIDED^  pro  tempore.  Sixty-six  Senators  hav- 
ing answered  to  their  names,  a  quorum  Is  present.  The 
question  is  on  agreeing  to  the  motion  proposed  by  the  Sen- 
ator from  Montana.  On  that  question  the  yeas  and  nays 
have  been  ordered,  the  motion  of  the  Senator  from  Montana 
being  that  the  Senate  do  now  recess  until  12  o'clock  notm 
to-morrow.    The  clerk  will  call  the  rolL 

The  legislative  clerk  proceeded  to  call  the  rolL 

Mr.  HARRISON  (when  his  name  was  called^.  I  have  a 
general  pair  with  the  senior  Senator  from  Oregon  [Mr. 
McNsaT],  which  I  transfer  to  the  Junior  Senator  from  Ten- 
nessee [Mr.  HtTLLl.  and  vote  "nay." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  senior  Senator  from  Pennsyl- 
vania [Mr.  RsDl.  I  transfer  that  pair  to  the  junior  Sen- 
ator from  Alabama  [Mr.  Bakkheao]  and  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  COPELAND  (after  having  voted  In  the  negative).  I 
have  a  pair  with  the  jimior  Senator  from  New  Hampshire 
[Mr.  Kmcsl.  I  transfer  that  to  the  senior  Senator  frota 
Florida  [Mr.  FLrrcHn]  and  let  my  vote  stand. 

Mr.  DAVIS  (after  having  voted  in  the  affirmative).  Hss 
the  Jimior  Senator  from  Kentucky  [Mr.  LogamJ  voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  ncit 
voted. 

Mr.  DAVIS.  I  have  a  general  pair  with  that  Senator,  ao  Z 
withdraw  my  vote. 

Blr.  FISS.  I  desire  to  anzMmnce  the  following  genend 
pairs: 

The  Senator  from  Indiana  TMr.  Rosniaoii]  with  the  Sen- 
ator from  Mississippi  [Mr.  SnrHsas];      i—.i.. 


The  Senator  from  Rhode  Island  [Mr.  Mxtcslp]  with  the 
Senator  from  Maryland  [Mr.  TtsikgsI  ; 

The  Senator  from  Illinois  [Mr.  Olkhm]  with  the  Senator 
from  Virginia  [Mr.  SwansonI  ; 

The  Senator  from  New  Jersey  [Bflr.  Kxak]  with  the  Sen- 
ator from  Illinois  [Mr.  Lewis]; 

The  Senator  from  Minnesota  [Mr.  Shipstxad]  with  the 
Senator  from  Missouri  (Mr.  HawbsI; 

The  Senator  from  Missouri  [Mr.  PsTrnsoirl  with  the  Sen- 
ator from  New  York  I  Mr.  Waghdi]  ;  and 

The  Senator  from  Maine  [Mr.  WhttiI  with  the  Senator 
from  North  Carolina  [Mr.  RxtnolosI. 

The  result  was  announced — yeas  14,  nays  61,  as  follows: 


Blaine 
caraway 
Oasttcan 
Cutting 

Ashurst 

Austin 

BaUer 

Barbour 

Barkler 

Bingham 

Black 

Bratton 

BrouaMUtI 

Bulkier 

Bulow 

Byrnes 

Capper 


TSAS— 14 

Batflelfl  McOm 

Howell  Norbeek 

La  FoUette  NorrU 

Long  Nre 

NAYS— 51 


Carer 

Connallr 

Cool  id  ge 

Copeland 

Dickinson 

Dill 

Fees 

Oeorge 

Glass 

Ooldsborough 

Oore 

Orammer 

Hale 

NOT 


Harrison 

Hastlnge 

Harden 

Hebert 

Johnson 

Kendrlek 

Kins 

McKeliar 

Moses 

Meelr 

Oddle 

Plttmaa 

Robinson,  Ark. 

VOTDJO— 31 


Bankhead  Olenn  MetcaU 

Borah  Hawes  Patterson 

Brookhart  Hull  Reed 

Couaens  Keen  ,  Rernolds 

Dale  Keree  I  Robinson,  Ind. 

DavU  Lewis  Schall 

Fletcher  Logan  Shlpetead 

Ftaaler  McNarr  Shortrldge 

So  the  Senate  refused  to  take  a  recess. 

COMMZTTU   SnVICK 


Sheppard 
Wheoler 


Russell 
Schurler 
Smith 
Stelwer 

Thomas,  Idaho 
Thomas,  Okla. 
Townsend 
TrammeU 
Vandenberg 
WalcoU 
Walsh.  Mass. 
Walsh.  Mont. 


Smoot 

Stephens 

Swanson 

Trdings 

Wagner 

Watson 

WhiU 


Mr.  GLASS  obtained  the  floor. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Arkansas? 

Mr.  GLASS.    I  yield  to  the  Senator  from  Arkansas. 

Mr!  ROBINSON  of  Arkansas.  It  is  not  necessary  for  the 
Senator  from  Virginia  to  yield.  I  rise  to  present  a  privi- 
leged matter. 

The  PRESIDENT  pro  tempore.    The  Senator  win  state  it. 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  Senator 
from  Georgia  [Mr.  Russell  1  be  assigned  to  the  foUowlng 
vacancies  on  committees  on  behalf  of  the  minority:  Ap- 
propriations, Immigration.  Manufactures,  and  Naval  Affairs. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
order  will  be  entered. 

BAinONG  ACT 

The  Senate  resumed  the  consideratlcm  of  the  bill  (S.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Federal  reserve  banks  and  of  national  banking  associa- 
tions, to  regulate  interbank  control,  to  prevent  the  undue 
diversion  of  funds  into  speculaUve  operations,  and  for  other 
purposes. 

Mr.  GLASS.  Mr.  President,  if  there  be  no  further 
speeches  to  be  made  upon  the  pending  amendment,  I  ask 
that  there  be  a  vote  on  It. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Louisi- 
ana [Mr.  LomgI  t0  the  amendment  of  the  Senator  from 
Michigan  [Mr.  VahbkhbsrgI. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

Mr.  GLASS.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  propose  to 
take  only  such  time  as  may  be  necessary  to  call  to  the  atten- 
tion of  the  Senate  some  of  the  conditions  which  exist 
throughout  the  United  States.  I  shaU  be  unable  to  give  the 
Senate  anything  like  a  complete  bird's-eye  picture  because 
the  English  language  Is  not  sufficiently  comprehensive.  In 


my  Judgment,  to  bring  to  the  attention  of  the  Senate  a 
realization  of  the  distress  which  exists  In  the  States  and  the 
cities  of  this  Nation. 

Mr.  President,  while  Uie  people  are  in  this  state  of  dis- 
tress, the  United  States  Senate  is  proceeding  in  the  night- 
time to  pass  a  bill  centralizing  In  one  city  of  these  United 
States  more  strongly  than  It  Is  now  centered  there  the 
financial  power  of  this  Republic. 

I  do  not  in  any  sense,  Mr.  President,  charge  that  the  Junior 
Senator  from  Virginia  [Mr.  Glass]  has  any  sinister  or  ul- 
terior motive  In  his  support  of  tWs  bill;  I  know  he  has  not. 
I  know  whereof  I  speak,  however.  The  influence  back  of 
this  bill  is  perhaps  twofold:  First,  to  destroy  the  State 
banks  of  this  Republic;  second,  when  the  State  banks  shall 
have  been  destroyed,  to  authorize  branch  banking  through- 
out the  United  States,  and  then,  very  shortly,  we  shall  have 
In  these  United  States  a  duplicate  of  the  Canadian  sy^em. 
In  Canada  to-day  there  are  10  banks.  Tboa/c  banks  have 
something  like  4,000  branches.  The  10  banks  in  Canada  are 
centered  in  the  Wall  Street  of  Montreal.  In  the  morning 
the  heads  of  those  10  banks  in  Montreal  can  meet  and  de- 
cide upon  the  financial  policies  for  Canada.  That  is  the 
power  and  the  motive  behind  this  bill.  And  here,  wbuk 
night  has  fallen^  Senators  of  the  United  States  are  in  ses- 
sion in  the  effort  to  centralize  the  strongest  power  in  the 
Nation  more  fully  than  It  is  centralized  to-day. 

Mr.  President,  I  have  no  apology  to  make  for  taking  time 
upon  this  floor.  Since  coming  to  this  Chamber  at  12  o'clock 
to-day,  I  have  had  delivered  to  me  telegrams  on  an  average 
of  every  5  minutes.  I  propose  to  read  some  of  those  tele- 
grams. I  take  It  that  the  telegrams  coming  from  my  State 
are  similar  to  those  coming  from  every  other  State.  As  a 
Justlflcatlon  of  my  position  on  this  biU,  I  now  desire  to  call 
the  attention  of  the  Senate  to  some  of  these  telegrams  writ- 
ten since  12  o'clock  to-day  and  delivered  to  me  since  coming 
into  this  Chamber  shortly  after  12  o'clock. 
The  first  telegram  is  from  Oklahoma  City. 

Mr.  LONG.    Mr.  President 

Tlie  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Louisiana? 
Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 
Mr.  LONG.    I  desire  merely  to  ask  the  Senator  a  question. 
Mr.  THOMAS  of  Oklahoma.     I  yield. 
Mr.  LONG.    I  was  going  to  ask  the  Senator  if,  in  bis 
opinion,  from  what  he  knows  about  this  measure,  there  Lb 
any  need  for  speeding  up  this  kind  of  legislation?     If  it 
shotild  be  passed,  would  it  do  good  or  would  it  do  harm? 
Mr.  THOMAS  of  Oklahoma.    Mr.  President,  unless  the 
thousands  of  State  "  pawn  shops  "  in  this  Republic  are  de- 
stroyed and  destroyed  immediately  the  Nation  can  not  sur- 
vive.   Unless  a  few  flnanclal  heads  In  New  York  can  secure 
control  of  the  flnanclal  power  of  this  Republic  there  is  no 
chance  for  the  United  SUtes  to  survive.    Hence  it  is  all-im- 
portant that  the  Senate  be  kept  in  session  in  the  nii^ttime 
in  order  to  pass  this  proposed  legislation. 

The  flrst  telegram  to  which  I  will  call  the  attention  of 
the  Senate  is  dated  to-day,  as  these  all  are.  and  is  from 
Oklahoma  City.  These  messages  are  all  addressed  to  myself. 
The  one  I  shall  now  read  is  from  the  State  bank  commis- 
sioner of  Oklahoma  and  Is  as  follows: 


Am  to-day  requesting  all  State  banks  to  immediately  advlM 
you  their  attitude  toward  bill.  My  opinion  is  that  SUto  banks  of 
Oklahoma  will  be  100  per  cent  against  bill,  especially  section  l». 

That  is  from  the  State  bank  commissioner  of  my  State. 
I  presume  that  It  is  pursuant  to  his  activities  that  the  others 
of  these  messages  have  been  sent  to  me. 

The  second  message  is  ttcm  Cleveland.  Okla.,  and  is  at 
follows: 

We  strongly  disapprove  section  19  (rf  the  OUas  bm.  8.  4413. 
and    request    that    you   direct    your    eflorU   toward   the   defsM 

of  this  bill.  ^  «  

Th«  CLBvaLssn  Katjowai.  Bamk, 
B.    C.    MuunraoBB.    President. 

That  message  is  from  a  national  bank.  Almost  one-half 
of  the  messages  that  I  shall  call  attention  of  the  Senate  to 
are  from  national  banks. 


ttso 
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TlM  next  idecram  it  from  Lone  Wolf.  Okl*..  and  nmOi  m 
foUowt: 
W«  f  oppo— d  to  prlndplM  inTolTcd  tnCUafli  banklnf  bOL 

C.  m.  MAMAXTOi.  Adfutmnt. 

'  The  next  mcnwiir  Is  from  Dustln.  Okla..  and  Is  as  follows: 
OoauMTclAl  Ctab.  wtth  to  nmntmn.  «mph*UakU7  oppoM 

tan. 


S.  K.  L.   ICsADOiu   Jr..   ^re«kt«mt. 
J.  A.  SAMiLToir.  SeeretmrTf. 

X  read  tbe  foUovlsg  telecnun  from  Ofclahnma  City: 

AU  OklAtKMB*  tenks  oppo— d  to  bimiich  tmnfclng  In  uay  term. 

Mtnj  other  f«»tiir««  of  tb«  OImb  bin  ob)octlonable.     Hop*  you 

taurt  \nnrmnrm  agatnat  tu  paanc*- 

P.   OVM. 


I 


I 


I 


I 


vttXt  duda  acfAataatkms  o««r  period   of  30  yaan 
m»  to  adTlM  yoor  stand  on  hanfctnf  bill  shoiild  raealv* 
appcoyml  of  an  aaaHin  rallaf .    Olva  ua  our  old-tlm*  m«rcb*nta  and 

by   tba   Damoerata   will    ba 

W.  X.  OILM. 

CABJfasiB.  Oku..  Jmuumj  12.  ftJ2. 
Wa  eoaamand  your  aeUoo  oppoatng  Olaaa  blU.    TlUa  nnnmunlty 
to  branch   banking.     Act  would   destroy   financial   indo- 
ot  anall  tovna. 

H.  C.  Joma.  C.  D.  Hmx. 

{  J.  Rbwbt  Lowa.  W.  R.  Baoww. 

Dr.  W.  B.  PoTMAM.  O.  C.  Tfeurrr. 

IT  JoLLT.  If  a.  Maatm. 

OooncAii. 

Aim  ■■.  OKUk^  Jmnnmnt  tH.  iMJ- 
Tou  hava  our  fan  aupport  ta  your  oppoaltlon  to  tba  paaaaga  of 
tha  Olaai  baaJUnc  bUl. 

Xm.  a.  Holt.  M.  B.  Dra. 

L.  W.  Wbatbu  F.  O.  Amxm*. 

,  B.  W.  Bixia.  W.  P.  CocBBAjr. 

C.  B.   DUOLST.  B.   ZHMCajtAM. 

W.  ▼.  Joma.  O.  B.  PiarMmaoit. 


/•mwary  J2.  1933. 
your  iCiart  to  datmt  tba  OlMa  taHL    &  our  judg- 

t  It  ta  daogarous. 

D.  B.  PHXUxra.  frttiAent  nm  timtionml  BamJk. 


Okxjuioma  Crrr,  Okla^  y«»«Mry  12,  ItJJ. 
Oo  tba  limit  agAlnat  th*  banka.    WUl  Mk  aueh  raaotutlon  of  th* 
•1MB  a(  laiBaaaulalliaa  to-daj. 

M.  Ba^ 


Lawtok.  OKLk..  January  11.  1933. 

Tba  Olaaa  bill  (8.  MIS)  provtdea  In  aectlon  19  for  branch  banklaf. 
AU  OT«r  our  aouthland  wa  have  had  axample  altar  axamplc  In  tba 
laai  thraa  yaara  of  tba  dangara  aurrounding  this  systaai.  Wa  rv> 
eaatly  wttnaaaad  la  th*  State  of  Oklahoma  th*  spactaiela  of  four 
or  St*  >«a«>«»«g  Institutions  being  carried  down  and  th*  Stat* 
bank  commlaaloner  declaring  that  each  at  tbe  State  Instltutlooa 
waa  actually  aoi'vant.  I  believe  branch  hankli^  to  be  unfitted 
tor  the  United  Matee  and  that  it  la  juat  another  step  looking  to 
tba  oentralliaUon  of  power  and  Influanca  la  tba  Bast.  I  samaatlj 
raqueat  and  Implore  that  you  review  carefully  and  aarloualy  con- 
aldar  tbla  prortslon  of  the  Olaas  bill.  When  yoo  baw  doaie  tbls 
I  aball  ba  vUUag  to  abMa  by  your  dadalon. 

R.  B.  licCoT. 

'  Cmthtar  Ctty  Mmhtmal  Banlc 


Uftm 


Cmxmjuuu.  Okxj^. 
tf  It  takaa  aU  wlntar. 


I 


Wa  urga  you 
■.    ns 


Plgbt  braa^i 
Do  not  deatroy 
of 


are  to  flgM  tba  Olaaa  bill 


to  oonttaue  your  fight  against  tha  Olaaa  »<»»»*^«»»g 
•H  boaaa-owaad  banks. 

W^  W.  Baht. 


8at«b.  Oki^ 

baaktag  and  guarantee  of  depoelts  to  last  ditch. 
iBdlvtduallty  la  banking  or  plaaa  too  much 


O.  M. 

BaekAaat  County  Nationml  Mmmk, 


aafa  tt^^^*^  tbaa  la  aay  particular  lystam.  One-half  bank  fael'> 
urm  prvrentabla.  Bllmlnate  crooks  rtnaaa.  incompetency,  and  InetS- 
deney  from  K>nMng  and  politics  from  superrlaory  departments 
and  Okost  at  praaiint  erlls  in  K^»*fctrn  vui  hare  been  cured. 

U    B.  Coi^ 
Aitomeg  /or  Vu  Banking  Department. 

Okuuioma  Citt,  Okla. 
My  entire  biislnam  life  ot  more  than  20  years  In  fire  States  bm 
been  devoted  actively  to  conunerclal-credlt  work  and  kindred 
actlrttlaa.  <tvJ^mi>t^  i2  years'  banking  experience  In  Oklahoma  Ctty 
and  Loa  Angelee.  Calif.  Ify  realdence  In  California  afforded  tarn 
iplenilld  opportunity  to  carefully  study  chain  azul  branch  bank- 
U^.  I  therefore  heartily  command  your  position  on  the  proposed 
hanking  legislation. 

O.  B.  TBoaicx. 


The 


feMom.  OmLjL 
e  national-banking  system  under  tbe  original  OUaa 


bill  weaaad  tbe  rural  banks  from  extending  credit  to  their  friends 
the  farmarai  tbua  destroying  all  local  credit,  taking  all  the  money 
to  central  potnta.  Chase  NaUonal  aBOlta  o««r  U  par  cent  divided 
declared  In  the  face  of  hundrada  of  Ita  rural  banks  gone  broke. 
This  reckless  handling  of  the  money  problem  Is  all  our  trouble. 
Until  the  local  banks  can  gtr*  credit  to  responsible  borrowers  so 
a  basis  of  S  or  4  per  cent  tbls  ralgn  of  terror  will  continue. 

J.  T.  DicKxaaoM. 

Altvs.  Okia 
Bill  permitting  branch  banking  poaltlrely  against  best  Interenta 
of  community  and  State.  We  want  to  do  buslnees  with  home 
bankers  and  want  you  to  fight  any  move  that  will  enable  metjo- 
poUtan  banks  to  gobble  up  financial  reaouroee  of  smaller  ooin- 
munlflas. 

BABantoTOM  WacBHU.T. 

Altu9  Time*  Democrat. 


OXXABOXA  CRT. 

Majority  of  Oklahomans  are  with  you  on  the  bank  fight.  It 
begins  to  look  like  you  and  Birrr  are  the  only  ones  there  who 
really  realise  the  serlousnem  of  the  unemployment  situation. 
Letter  follows. 

JoHJi  J.  Habbsm. 


Oppoee  Olam  bllL 


Oklahoma  Citt.  Oku. 
WzixiB,  state  Senatoi: 


Altttb,  Oku.. 
Am  oppoaed  to  Olaaa  blU   (8.  4412).     SaoUon  10  In  thU  bll   Is 
lally  dangerous  and  not  to  best  Interest  of  country. 

W.  B.  OaoTSB. 
Freeident  tKe  Bank  of  Commeron. 

YmLM.  OXX./W 

We  object  to  saetlOB  19  Olaaa  MIL 

PiasT  National  Baxx. 

W.  A.  NoBTRoaATS,  Prcrldemt. 

Wnx  LAunasnn  a.  Cashier. 


Appreciate  your  stand  on  Olasa  bill.     Wish 


CAjrrow,  OXI.V 


We  approve  your  stand  against  the  Olam  bllL 


you  an 

Btrnvs  Dans  Ok 

Hawwa,  OKL.!. 


John  Castlk. 

C.  A.  HXTHT. 


LAWToif .  Okla. 
We  believe  branch  banking,  like  branch  merchandising,  a  maa- 
aoe  to  moat  of  our  paopls.    It  plaeea  control  outside  the  oomtiu- 
tuty     We  are  <tspsMlm  on  yon  to  apeak  for  ua.    Extend  you  3ur 
full  support. 

Osmm  Baonasii. 


Wa  ar*  for  you  la  fight  oa  Olaas  ***»«^t^  bill 


GaHTOW,   OKXiA. 

B.  B.  BtmiraASL 


CABirSOIB.   OKL.i. 

Wa  are  oppoeed  to  Olam  hill,  featuring  branch  banking.    Ap|« 
data  poaltlon  taken  by  you  and  urge  your  «o"^«n^ied  afforts  ta 
defeat  of  thla  bUL 

FiaaT  Natiowal  Bamic 

__       ^  ^^  Oklahoka  Ctrt.  Okli. 

Hm  aatobOabnient  of  branch  baaks  will  not  only  create  can- 
trallaatlon  of  money  but  will  at  onee  deetroy  confidence  In  all 
lnds|>endent  banks  and  cauae  tbouaanda  of  them  to  fall  or  riMb 
lato  voluntary  UquMatloa  tbrm^  (*ar  aad  ultlmats  Intlmlda- 
tkm. 


CAirroN,  Okla. 
Our  club  is  for  you  100  per  cent  In  your  fight  on  Olass  banking 


I 


Canton  Lions  Clttb, 
Pbank  Raab.  President. 


Oklahoma  Cttt.  Okla. 
Oroup  banking  and   Wall   Street  control   would  eliminate  the 
personal  element  in  banking.     It  would  then  be  as  cold-blooded 
as  a  faro  wheel — ^red  TOU  win,  black  you  lose.     We  are  behind 
TOU  100  per  cent.  ' 

I  L.  McClbhmam  anb  Wits. 


I 


Okmulqix.  Okla. 
Believe  you  are  on  right  track.    Fight  them  to  finish. 

DoBSST  W.  OanES. 

Canton.  Okla. 
Do  all  you  can  to  prwent  passage  Glass  banking  bill. 

Canton  AacmiCAN  Lsgion  Post. 

I  OuTRBiB.  Okla. 

We  urge  continued  opposition  Olau  banking  blU  and  branch 

banking. 

j  FnsT  Stats  Bank. 

Bl  Reno.  Okla. 
We  are  oppoeed  to  Olam  blU.  eapeclally  section  10. 

Bl  Rsno  Btats  Bank. 

I  Yukon,  Okla. 

Continue  your  fight  against  Olam  banking  bill. 

C.  T.  Alszandbi. 

'  Anasasko.  Okla. 

Believe  Olam  bUl  daagoous.    Urge  your  continued  oppoeltlon. 

>  Fnar  National  Bank. 

Asomou,  Okla. 

We    strongly    Indorse   your    opposition    sectli^    1ft.    Olam   bill. 

Writing. 

BxcHANCB  National  Bank  or  AaoicoBS. 

'  Lawton,  Okla. 

We  strongly  fsvor  your  position  In  opposition  to  branch  banking. 

AMxaiCAN  National  Bank. 

'  SnLLWATSi,  Okla. 

We  are  oppoeed  to  section  19,  Olam  bill. 

1  ETiLLWATsa  National  Bank. 

Jaioeb  E.  Bssst,  President. 

CunwB  Citt,  Okla. 
We  aoDreclate  your  efforts  to  defeat  branch  bank  bill. 

•^•^  W.  O.  Csow. 

FSSD  T.  Huston. 
M.  O.  Dawson. 


Okla. 

Heartily  indorm  stand  opposing  branch  banking:  continue  efforts 

for  defeat.  _ 

Altalta  Cottntt  National  Bank. 

I  H.  B.  Kliewsx.  President. 

OKUkBOMA  Crrr,  Osxa. 
Olam  banking  bUl  would  destroy  SUte  banks:  people  with  you. 
J.  H.  Stsain.  Ex  State  Bank  Commissioner. 

'  Anaoasko.  Okla. 

Tou  hare  our  support  In  opposing  aectlon  1ft.  Olam  bill. 

Anasasko  Bank  4k  Tstrsr  Co. 
Dixon. 


Chssokkb.  Okla. 
We  heartily  approve  your  stand  on  the  branch  banking  bin. 

It  shoiild  be  defeated. 

Pasmsss  National  Bank. 
Chebokxb  National  Bank. 


Okxmah.  Okla. 
Hope  you  wlU  defeat  Olam  bill.    Tou  have  our  co(^>eraUon. 

FiBST  National  Bank  op  Oksmsh. 

Okxmah,  Okla. 

We  are  asking  you  to  oppose  Olam  bill. 

Okxmah  National  Bank. 

Oklahoma  Crrr.  Okla. 

Unequivocally  om>oee  branch  banking.    Strongly  Indonw  your 

action. 

M.  P.  Jowas. 

A.  B.  RICBXBT. 

Fbbb  BAixn. 
R.  C.  Moss. 

W.  A.  Baslxt. 

HSXMAN    FSANCia. 

A.  M.  But. 

Paibtzkw.  Okla. 
We  are  unalterably  opposed  to  Olam  bill  and  branch  banking. 

Faibvixw  Statb  Bank. 


.  Okla. 
We  ars  ODDoaed  to  Olam  banking  bill  and  oomiBend  your  fight. 
'^'  Btats  OtrASANTT  Bank. 

Nobmah.  Okla. 
HeartUy  commend  yotir  poslUon  Olam  bank  bill;  urge  your  con- 
tlnued  oppoelUon  thereto.  ^^^^^^^^   ^^^^^^   ^^^ 

B.  W.  HtTTTO. 


Okla. 

Defeat  the  Olam  >*«"*'«y>g  bill;  filibuster  approved. 

»■■  •"  NATfOHAL  Bank. 


E.  Okla. 

This  bank  opposed  to  branch-banking  faaturs  Olam  bill.    Ap- 
preciate your  poeltlon  in  matter  and  urge  that  you  continue  your 

effort*  toward  defeat  Of  that  provision.  

r  laMKM  Naxsohal  Bahk. 


Appreciate  your  stand  on  Olam  banking  bill. 


Appreciate  yoxir  stand  on  Olam  banking  bill. 


Canton,  Okla. 
T.  C.  Knoop. 

Canton,  Okia. 


Canton  Dbuo  Co. 

Canton,  Okla. 
HeartUy  in  sympathy  with  your  position  on  Olam  banking  blU. 

Bank  or  Canton. 

Mr.  President,  we  are  now  in  the  sixth  week  of  this  set- 
sion.  This  is  the  last,  the  short  session  of  the  Seventy- 
second  Congress.  This  short  session  will  close  at  12  o'clock 
noon  on  March  4.    We  have  less  than  eight  weeks  left. 

We  are  now  in  the  fourth  year  of  the  depression.  Portjr 
months  have  come  and  gone;  and  yet  the  leaders  of  this 
body — if  we  have  leaders — seemingly  do  not  know  that  we 
have  a  depression  in  these  United  States. 

For  the  first  two  years  the  leaders  absolutely  refused  to 
admit  that  there  was  any  sort  of  a  depression.  The  third 
year  was  given  over  to  what  the  leaders  called  remedies; 
and  I  will  come  to  those  later. 

The  present  administration  had  Its  opportunity.  It  was 
tried  by  a  jury  in  these  United  States.  This  Jury  rendered 
its  decision  on  the  8th  of  last  November.  As  a  result  of 
that  Jury  trial,  and  as  a  result  of  that  verdict,  a  Presidait 
has  been  convicted;  an  administration  has  been  wrecked;  a 
poUtical  party  has  been  injured,  if  not  entirely  destroyed. 
Now.  with  one  branch  of  the  Congress  of  the  party  which 
won  in  November,  and  the  other  branch  50-50,  the  United 
Stetcs  Senate— that  branch  whidi  is  SO-SO-stUl  refuses  to 
admit  that  we  even  had  a  trial  last  November! 

After  March  4  a  new  party  wUl  come  into  power;  a  new 
administration  wUl  be  Inaugurated;  a  new  President  will 
take  charge  of  the  reins  of  this  Government;  a  new  Con- 
gress will  come  into  exlstenoe.  The  House  then  win  be 
Democratic  by  a  large  majority;  the  Senate  likewise  wUl  be 
Democratic  by  a  large  majority;  and  yet,  after  six  or  seven 
weeks  of  the  rule  of  the  party  which  won  in  November,  I 
am  embarrassed  at  this  late  hour  when  I  am  forced  to 
make  these  admissions  upon  this  floor. 

Mr.  LONG.    Mr.  President 

The  PRESlDlNa  OFFICER  (B«r.  Bailxt  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Louisiana? 

liCr.  THOMAS  of  Oklahoma.    I  jrldd. 

Mr.  LONG.    I  suggest  the  absence  of  a  qiuirum. 

The  PRESIDINQ  OFFICER.  Does  the  Senator  yield  for 
that  purpose? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

The  PRESIDING  OFFICER.    The  clerk  will  caD  the  rofl. 

The  legislative  clerk  called  the  roU.  and  the  f oUowtng  Sen- 
ators answered  to  their  names: 
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T 

r 


Lone 

McKsUtf 


OoMtoborough 
Oor* 


H»tlj  TrftmnMll 

Oddl*  VandcatMTg 

Plttman  W»sner 

•eMnMO.  Ark.  Waloott 

■eiiuylsr  Whit* 
CBBAklly                  Howell                      SbepputI 

'    The    PRESIDENT    pro    tempore.    Forty-three    Senators 
havlnc  answered  to  their  names,  a  quonun  U  not  present. 

Mr.  OLASS.  Mr.  President.  I  suggest  that  the  absentees 
be  called. 

Tbe  PRESIDENT  pro  tempore.  The  Senator  from  Vir- 
ginia requests  a  call  of  the  absentees.  The  clerk  will  call 
the  rolL 

The  leglslatlre  clerk  called  the  roll  of  abaent  Senators,  and 
the  Senator  from  Kentucky  [Mr.  Bakkixt].  the  Senator 
from  Vermont  (Mr.  DalkI.  and  the  Senator  from  Georgia 
(Mr.  RusaiLL]  entered  the  Chamber  and  answered  to  their 
Dames  when  called. 

The  PRESIDENT  pro  tempore.    Porty-siz  Senators  hav- 
ing answered  to  their  names,  there  is  not  a  quorum  present. 
Mr.  QLAS8.    Mr.  President.  I  more  that  the  Sergeant  at 
Arms  be  directed  to  request  the  attendance  of  abaent  Sen- 
ators. 

The  motion  was  agreed  to. 
-    The  PRESIDENT  pro  tempore.    The  Sergeant  at  Arms 
VUI  execute  the  order  of  the  Senate. 

After  a  little  delay.  Mr.  Hnnr.  Mr.  Bsoussass.  Mr.  Hat- 
BOi.  Mr.  McOiu..  and  Mr.  ConLAHv  entered  the  Chamber 
and  answered  to  thetr  names. 

The  PRESIDENT  pro  tempore.  Fifty-one  Senators  hav- 
taif  answered  to  thetr  names,  a  quorum  is  present. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  suggest  that  the 
order  of  the  Senate  recently  made  be  vacated. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
order  of  the  Senate  preTiously  entered  wlU  be  vacated. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  Just  before  I 
yielded  for  the  suggestion  of  the  absence  of  a  quorum  I  was 
about  to  make  an  admission,  the  admission  being  of  a  fact, 
however,  that  the  other  branch  of  the  Congress  Is  now  under 
the  control  of  the  party  which  won  such  a  great  victory  in 
the  November  election,  and  that  for  practical  purposes  this 
body  Ls  under  the  control  of  the  same  party. 

In  November  the  people  of  the  United  States,  by  a  vote 
«f  MOiething  like  22.000.000  to  15.000.000.  voted  for  a 
change— a  change  from  hunger,  a  change  from  nakednev,  a 
change  from  unemplojrment.  a  change  from  foreclosxxres. 
Yet.  tn  a  Congress  now  under  the  control  of  the  victorious 
party,  we  have  been  in  session  six  weeks  and  this  body  has 
passed  the  Philippine  independence  bill,  proposing  to  give 
people  some  7.000  miles  away  their  independence  tn  some 
future  generation,  and  is  now  proposing  to  pass  a  bill  fur- 
ther centralizing  the  financial  power  of  this  Nation  In  a 
handful  of  men  located  in  one  of  the  great  cities  of  this 
KaUoo. 

Mr.  President,  tt  is  very  appropriate  that  we  should  be 
here  at  this  time  of  the  night  to  do  that  sort  of  thir^.  If 
the  unemptoyed  wanted  leglslattoQ.  th«y  woukl  scarcely  be 
heard.  If  the  hungry  wanted  help,  they  could  not  receive 
a  beartng.  perhapa.  If  the  farmers  were  asking  for  con- 
sideration, they  would  acaroelj  receive  It  at  the  hands  of 
this  body.  Yet.  when  the  financial  power  wants  relief,  it 
Is  eaay  to  keep  the  Senate  in  session,  and  even  in  the  night- 
tlMt  to  arrest  Senators  and  bring  them  here  to  pass  tbe 
bin  without  delay. 

Mr.  President,  I  desire  at  this  point  to  can  attention  to 
a  remark  made  reeently  by  the  late  lamented  former  Presi- 
dent. Calvin  CooUdge.  as  quoted  in  an  Anodated  Press 
dispatch  from  Northampton.  Mass..  dated  January  0.  This 
little  dispatch  carries  a  quotation  from  the  famous  former 
President,  and  I  think  It  has  merit.  In  order  that  the 
Racoaa  aaay  b*  completo.  I  read  the  Associated  Press  dis- 
patch: 


January  0. — Oeorge  Dragon  asked  CslTla 
Ooelldge  about  the  tfspressloci.  B*  got  an  answer.  Dragoa  re- 
lated last  nl(bt.  "BOBM  of  the  boys  had  b«en  after  me  to  aak 
Mr.  Oooiidg*  about  the  deptearton.  •!••  I  would  not  have  done  It. 
I  MUd.  'Mr.  Ooolldff*.  how  about  tbls  depreasion?  When  U  it 
going  to  end?  '  Be  said.  '  Well.  Oeorge.  the  big  men  of  the  country 
got  to  get  togethsr  and  do  aomething  about  It.  It  is  not 
to  end  ttMlX."* 


Mr.  President,  so  far  as  the  activities  of  the  Senate  are 
concerned,  we  apparently  are  expecting  the  depression  to 
end  Itself  at  any  moment.  So  far  as  my  observation  of  the 
activities  of  the  Senate  goes,  the  Nation  is  In  the  height  of 
prosperity.  Who  are  these  big  men  to  whom  Mr.  CooUdge 
referred  only  a  few  dajrs  ago? 

The  big  men  of  the  country  have  got  to  get  together  and  do 
something  about  it.     It  la  not  going  to  end  Itself. 

Mr.  President,  are  the  big  men  together  and  have  these 
big  men.  after  having  gotten  together,  come  down  to  Wash- 
ington and  are  they  now  back  of  this  bill  keeping  the  Senate 
In  session  in  the  nighttime,  with  absent  Senators  threatened 
wtth  teciintcal  arrest  to  secure  their  attendance  In  order  to 
pass  the  bill?  Is  this  a  bill  to  end  the  depression?  I  wonder 
who  theae  big  men  are.  There  Is  only  one  power  in  this 
Republic  that  can  enact  legislation.  Big  men  outside  of  the 
Congress  can  confer,  they  can  resolve,  they  can  use  their 
influence,  but  after  all  when  something  is  done  it  must  be 
done  by  the  policy-making  branch  of  the  Government  and 
that  is  the  Congress  of  the  United  States.  The  President 
can  not  enact  legislation.  All  the  President  can  do  is  to 
suggest  and  recommend.  Committees  on  the  outside  can 
rec<Mnmend  and  resolve,  but  they  can  not  enact  legislation. 
Only  the  Congress  can  enact  legislation. 

Six  weeks  have  gone  and  this  is  the  nearest  we  have  oome 
to  remedial  legislation— proposing  to  place  the  financial 
power  of  the  United  States  more  strongly  in  the  hands  of 
that  short,  crooked  street  in  New  York  beginning  at  one  end 
at  a  cemetery  and  ending  at  the  other  end  at  a  river. 

Let  me  at  this  point  invite  attention  to  what  some  men 
say  about  the  matter.  I  inrtte  the  attention  of  the  Senate 
to  another  Associated  Press  dispatch  of  recent  date.  January 
5,  Sacramento,  Calif.  This  dispatch  purports  to  quote  a 
former  Secretary  of  the  Treasury:  it  purports  to  quote  a  man 
who  will  soon  oocupy  a  seat  in  this  Chamber  and  upon  this 
side  of  the  aisle:  As  one  Member  on  this  side  I  welcome  his 
entrance  to  this  body. 

The  Associated  Press  dlsi>atch  news  story  contains  the 
following  headline: 

PASTT  a  ow  -nuAi..  nmnkwwB  m'aboo — irovncsn  KLScnoir  sssultb 
LMisapmrntD  as  "  obsat  fsogbsssivs  kkvolt  " 

SMauimrro.  Caup..  January  6.— WUlUm  a.  McAdoo  declared 
yesterday  the  RooacTelt  landallda  In  NoTember  was  not  "  a  party 
Tlctory."  and  voiced  ills  opinion  that  tiie  Democratic  Party  Is  on 
trial. 

Speaking  before  Callfomlans  delegated  to  vote  yesterday  as 
members  of  the  Sectoral  College  for  Franklin  D.  Roosevelt  for 
President,  the  former  Treaaury  Sscretary  and  Democratic  United 
States  Senator  elect  interpreted  the  general  election  reeiUt  as  a 
"  great  progressive  revolt." 

I  next  call  attention  to  a  stotement  appearing  recently 
to  the  public  press  from  a  great  citizen  of  my  State,  now  a 
resident  of  California.    I  quote  Will  Rogers,  who  said: 

Tike  Democrats  are  only  in  for  a  trial.  If  they  dont  make  good, 
out  they  go.  Its  pertMOS  too  bad  that  sentiment  pUys  no  part 
in  our  rierttons.  but  tt  dossnt.    It's  resulU.  or  out. 

Now  the  Democratic  Party,  to  control  of  the  Congress, 
as  its  first  major  activity  is  proposing  to  centralize  the 
banking  power  and  financial  power  of  America  and  the 
world  to  perhaps  a  dosen  heads  of  a  dozen  banks  to  one 
city  of  these  United  SUtes. 

At  this  point  I  desire  to  invite  the  attention  of  the  Senato 
to  the  branch  banking  system  to  Canada.  I  happened  to 
be  to  Canada  about  a  year  ago.  and  while  there  I  took  oc- 
casion to  make  some  tovestlgatlon  relative  to  the  banktog 
system  of  that  country.  After  I  returned  to  Washington  I 
addressed  a  letter  to  the  Mtolster  of  Finance  to  Canada.  I 
will  read  the  reply  of  the  deputy  minister  to  resdy  to  my 
letter; 
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OiTAWA.  November  2t,  1931. 
Thomas.  Bsq. 
CaT«  of  tht  United  State*  Senate, 

Washington,  D.  C. 
DBAS  Sib:  Tour  letter  of  recent  date  requesting  the  following 
Information  has  been  handed  to  me  for  attention. 

(1)  Estimated  wealth  of  Canada. 

(2)  Names  of  the  10  Canadian  chartered  banlcs,  with  the  num- 
ber of  branches  belonging  to  each. 

(3)  Estimate  of  total  amount  of  money — gold,  silver,  copper,  and 
paper  currency — in  circulation  In  Canada. 

(4)  Copy  of  the  bank  act. 

(6)   Copy  of  latest  returns  of  the  chartered  banlES  of  Canada. 
lUe  attached  statemeat  sets  forth  the  Information  asked  for 
under  Nos.  1.  2.  and  3. 

I  am  inclosing  a  copy  of  the  bank  act.  as  well  as  a  copy  of  the 
latest  returns  of  the  chartered  banks. 
Yours  truly. 

1  W.  C.  RoKsow. 

I  For  Deputy  UiniMter. 

The  information  given  me  to  response  to  my  letter  is  as 
follows : 

First,  the  estimated  national  wealth  of  Canada  amoimted 
to  $30,840,000,000  in  1921,  which  is  the  latest  available 
figure. 

Then  I  had  asked  for  the  names  of  the  10  Canadian 
chartered  banks,  with  the  number  of  branch  banks  belong- 
ing to  each.    His  answer  is  as  follows: 

Number  of  branches 


Name  o(  basic 


Bank  of  Montreal ...~..«. 

Bank  of  Nova  SeeUa ^ 

Bank  o(  Toronto .- 

HanqtM  Provinciale  du  Canada.. 
Canadian  Bank  o(  Commerce ... 

Royal  Bank  of  Canada 

Dominion  Bank 

Banque  ('anadienno  Nationaie.. 

Imperial  Bank  o(  Canada 

Barclay 'I  Bank  (Canada). 

TetaL. 


In  Can- 
ada 


6S1 
MS 
192 

m 

7M 
813 
IIS 
CM 
2X7 
> 


S,«M 


Outsida 
Canada 


17 
41 


15 
UM 

a 
1 


uo 


Total 


648 
S4» 
193 
333 

780 

gi« 

140 

603 

237 

3 


4,179 


So  these  10  banks — and  that  is  aU  the  banks  they  have  to 
Canada.  Just  10.  Just  the  number  of  banks  that  a  man  has 
ftogers  on  his  two  hands — have  to  Canada  a  total  of  3,999 
branches,  a  total  of  180  branches  outside  of  Canada,  mak- 
ing a  grand  total  number  of  branch  banks  which  those  10 
banks  in  Canada  have  of  ^,179. 

Mr.  President,  that  is  what  is  proposed  to  be  permitted  to 
this  bill.  We  may  not  have  as  small  a  number  as  10,  but  I 
should  not  be  surprised  if  to  a  few  years  after  the  bill  is 
passed  it  would  be  as  small  a  number  as  10.  It  might  be  still 
lower:  it  might  be  5,  it  might  be  3,  because  to-day  there  are 
3  banks  in  New  York  City  having  total  resources  of  approxi- 
mately C6.000.000,000 — 3  banks  to  one  city  of  this  Nation 
having  more  resources  than  all  the  gold  and  silver  and 
paper  money  to  circulation  to  these  United  Stotes. 

Mr.  GLASS.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  VANDKWBHto  to  the 
chair) .  Does  the  Senator  from  Oklahoma  yield  to  the  Sen- 
ator from  Virginia? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  GLASS.  May  I  ask  the  Senator  to  potot  to  that  pro- 
vision of  the  bill  which  would  enable  us  to  come  to  that 
condition  to  the  United  Stotes?  There  are  48  Stotes,  and  the 
bill  provides  a  stote-wide  branch  banktog  system.  What 
provision  of  the  bill  would  enable  as  few  as  11  banks  to  get 
possession  of  the  banking  business  of  the  country?  What 
Is  to  become  of  the  19,000  banks  which  exist? 

Mr.  THOMAS  of  Oklahoma.  Before  the  camel  has  a 
chance  it  must  first  get  its  nose  under  the  edge  of  the  tent. 
Having  gotten  Its  nose  under,  the  next  thing  is  its  eyes,  then 
its  ears,  then  its  hump,  and  then  the  camel  is  under. 

Mr.  GLASS.  Then  what  the  Senator  means  to  Imply  is 
that  at  some  time  to  the  future,  which  he  b  not  able  to 
determtoe.  this  great  Nation  of  125,000.000  people  will  come 
to  the  Canadian  bank  system  of  11  banks.  He  does  not 
mean  to  say  there  Is  any  provision  to  the  bill  that  would 
bring  about  that  condition? 


Mr.  THOMAS  of  Oklahoma.  I  do  not.  The  Senator  is 
right.  But  I  think  I  know  what  is  to  the  minds  and  to  the 
purpose  of  those  behtod  the  legislation,  and  aU  the  time  I 
wish  it  disttoctly  understood  I  am  charging  nothing  to  the 
distinguished  Junior  Senator  from  Virginia.  I  know  of  my 
own  knowledge  that  it  is  the  purpose  of  the  financial  power 
of  this  Republic  to  have  branch  hanking  throughout  the 
United  Stotes.  It  is  the  purpose  of  those  gentlemen  to 
destroy  State  banks  to  these  United  Stotes.  When  Stote 
banks  are  destroyed  and  when  the  branch  l)anking  system 
is  once  inaugurated,  it  will  be  extended. 

In  1916  I  had  the  privilege  and  the  pleasure  of  seeing 
President  Wilson  sign  the  Federal  reserve  act.  Yet  to  16 
years  that  document  has  been  amended  some  25  times,  and 
to-day  we  are  being  kept  here  to  the  nighttime,  with  some 
Senators  under  technical  arrest,  to  order  to  pass  the  twenty- 
sixth  amendment  to  it. 

Answering  further  the  communication  that  I  addi'essed  to 
the  Minister  of  Finance  to  Canada  that  offlcial  sent  me  the 
following  information: 

The  amount  of  bank  notes  to  circulation  on  September 
30,  1931,  was  $139,908,403;  Dominion  notes  to  circulation  <m 
that  date,  $150,336,415.19;  gold  to  circulation  to  Canada  on 
that  date.  $2,134,590;  sUver  to  circulation.  $27,732,617.16; 
copper  to  circulation,  $2,289,708.86;  nickel  to  circulation. 
$1,536,667.72,  or  a  total  circulation  on  that  date  to  the  sum 
of  $323,938,401.93. 

Mr.  President,  I  desire  at  this  potot  to  read  from  a  leaflet 
giving  an  analysis  of  the  practical  effect  of  working  (opera- 
tions of  the  Canadian  system. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  troax  Matoe? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BLAINE.  Before  leaving  the  subject  of  the  10  Cana- 
dian banks,  does  the  information  the  Senator  has  disclose 
that  any  of  those  parent  banks  arc  located  to  Winnipeg  or 
to  the  western  portion  of  Canada  on  the  Pacific  coast? 

Mr.  THOMAS  of  Oklahoma.  I  read  the  list,  and  I  will 
read  it  agato  hurriedly.  I  am  unable  to  say  where  all  the 
banks  are  located.  The  Bank  of  Montreal,  of  course,  is  to 
Montreal. 

Mr.  BLAINE.    Ttie  names  may  todicate. 

Mr.  THOMAS  of  Oklahoma.  I  can  say  from  personal 
knowledge  that  a  number  of  the  banks  are  located  to  Mon- 
treal. Montreal  has  its  Wall  Street.  I  would  not  want  to 
say  just  which  of  the  banks  have  their  mato  ofllce  to  Mon- 
treal, but  the  names  of  the  banks  are  as  follows: 

The  Bank  of  Montreal,  the  Bank  of  Nova  Scotia,  the  Bank 
of  Twtmto,  the  Banque  Provtociale  du  Canada.  Canadian 
Bank  of  Commerce.  Royal  Bank  of  Canada,  Dominion  Bank. 
Banque  Canadieime  Nationaie.  Imperial  Bank  of  Canada. 
and  Barclay's  Bank. 

I  likewise  have  and  exhibit  to  the  Senate  the  Return  of 
the  Chartered  Banks  of  the  Dominion  of  Canada,  showtog 
the  condition  of  those  banks  on  September  30,  1931.  This 
return  is  printed  partially  to  English  tmd  partially  to 
French.  I  will  ask  to  have  the  toble  inserted  at  tills  potot 
to  my  remarks,  omitting  the  part  which  is  printed  to 
French. 

•nie  PRESIDENT  pro  tonpore.  Without  objection.  It  is 
so  ordered. 

[The  toble  referred  to  will  be  fotmd  on  pages  1664  and 
1655.1 

Mr.  THOMAS  of  Oklahoma.  I  read  now  a  brief  analjrsis 
of  the  Canadian  banking  system: 

Some  authorities  urge  the  English  or  Canadian  banldng  systems 
for  America,  pointing  out  that  these  systems  have  iiad  no  fail- 
ures. The  fact  is.  that  the  English  banking  system  would  be  In 
suspense  at  tills  time  except  for  the  abandonment  of  the  g<Hd 
standard.  As  for  the  Canadian  system.  It  Is  not  a  banking  sys- 
tem but  rather  a  system  of  safety -deport  ts  vaults.  It  oomparoi 
favorably  with  Americas  postal  savings  bank  «yrtem  »nd  U  iUst 
about  as  serviceable  to  the  local  commimlty.  This  expUlns  the 
undeveloped  state  of  Canada  as  compared  wlto  the  United  Stt-tes. 
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U  Uutt.  ICr.  President  Is  a  correct  analysts  of  the  chain 
groop  taranch  tmnk'T^ir  then,  I  think.  I  would  be  justified  tn 
drawing  the  conclusion  that  the  United  States  Soiate  is 
being  kept  In  session  when  night  has  fallen  and  some  Mem- 
bers are  under  technical  arrest  to  give  America,  as  a  rdlef 
measure,  this  aD-important  system  of  banking. 

Mr.  BLAINS.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  at  Oklahoma.    I  yield. 

Mr.  BLAINS.  I  think  the  evidence  the  Senator  is  pre- 
senting is  material  and  relevant  and  admissible,  and  I 
wanted  to  inquire  of  the  Senator  if  he  appreciates  the  fact 
that  the  Oonunittee  on  Banking  and  Currency  made  no  ef- 
fort to  obtain  inf ormatloo  respecting  the  hanking  policy  and 
system  of  Canada  and  other  couototai  having  a  branch 
^i^iny  aygtem.  or.  at  least.  I  caa  llDd  nothing  in  the 
printed  testimony  bearing  on  that  poiuL 

Mr.  GLASS.  Mr.  President,  if  the  Senator  from  Okla- 
homa will  permit  an  interruption 

Mr.  THOBiAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Virginia. 

Mr.  OLA88.  Of  coarse  that  is  far  from  the  fact.  The 
iubcoaunlttee  of  the  Banking  and  Currency  Committee  of 
the  Senate  made  a  very  thorough  and  searching  investiga- 
tion of  the  banking  asrstems  of  Canada,  of  Great  Britain, 
•Dd  of  other  countries,  extending  over  a  period  of  nearly  six 
Bonths. 

Ifr.  BLAINE.  Win  the  Senator  Indicate  the  printed  docu- 
ment in  which  the  Senate  may  be  afforded  that  information? 

Mr.  GLASS.    Oh.  na 

M^.  BLAINS.     No. 

Mr.  GLASS.  There  are  many  printed  docimients  that 
give  both  the  history  and  an  analysis  of  the  banking  system 
of  Canada,  which  are  readily  accessible  to  any  Senator  who 
wants  them  and  who  will  apply  to  the  Library  for  them. 
I  can  show  the  Senator  a  Ust  of  doctimeiits  quite  as  high  as 
this  desk  bearing  on  every  question  relating  to  the  KanWng 
business  The  Senator — for  he  is  a  member  of  the  Wftwfcing 
nnd  Currency  Committee— ought  not  to  contribute  to  state- 
ments made  here  that  this  biU  has  been  fabricated  in  great 
swiftness  and  great  hurry  and  that  there  has  been  no  exam- 
ination or  investigation  into  the  facts  azad  no  hearings  upon 
the  problems  Involved. 

Mr.  BLAINS.  But  the  Senator  will  concede  that  there 
vas  no  testimony  taken  before  the  c<xmnittee.  either  the 
subcommittee  or  the  general  committee,  that  has  been 
printed  and  is  available  to  the  Senate  on  that  proposition. 

Mr.  GLASS.  Oh.  the  Senator  will  admit  that  there  were 
no  puUk  hearings  by  the  subcommittee  on  the  Canadian 
bariking  system.  It  would  have  been  futile  to  have  brought 
oOclals  all  the  way  from  Canada  at  great  expense  to  the 
Government  and  in  view  of  the  limited  appropriation  avail- 
able to  conduct  the  investigation  when  we  have  the  printed 
documsnts  that  are  available  to  anybody. 

Mr.  BLAINS.  But  let  me  ask  the  Senator  this  question: 
Was  there  brought  before  the  committee  any  information. 
ifttbsr  obtained  here  in  America  or  in  Canada  or  elsewhere, 
vlth  respect  to  the  Canadian  system  and  the  British  lyrtflm 
that  was  made  available  as  a  part  of  the  testimony  and  the 
record  before  the  Coountttee  on  Banking  and  Currency? 

Mr.  GLASS.  Not  tn  the  hearings  before  the  Committee 
on  fflMiklng  and  Currency,  very  few  of  which  the  Senator 
from  Wtscoosln  attended,  however. 

Mr.  BLAINS.  I  beard  the  report  of  the  chairman  d  the 
committee. 

Mr.  GLASa    Teii 

Mr.  BLAINS.  And  I  beard  not  ofw  single  fact  developed 
respecting  the  practice  of  branch  »>»"^»*Hr  in  other  coun- 
trlsB.  except  general  statements  and  assertions. 

Mr.  GLASa  Ob,  the  Senator  heard  the  report  of  the 
chairman  of  the  subcommittee  before  the  general  committee. 
making  a  detailed  explanation  of  all  the  provlslocu  of  this 
MU.  and  It  was  the  prlvUege  of  the  Senator  from  Wisconsin 
then,  if  he  was  ignorant  of  the  H^n^iny  ajrstem  of  *>F»»df^ 
or  <tf  any  other  system  which  related  to  the  proUem  of 
braxKh  hanking,  to  have  asked  for  tbs  information  or  for  a 


hearing:  and  ttie  reeord  will  show  that  he  did  nothing  of 
the  kind. 

Mr.  BLAINE.    Mr.  President,  may  I  ask  another  question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  yield  further  to  the  Senator  from  Wisconsin? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BLAINE.  When  the  committee  held  a  hearing  the 
other  day  on  the  question  of  branch  banking  I  believe  it  was 
the  Senator  fmn  Virginia  who  objected  to  the  holding  of 
that  hearing,  for  the  reason  that  it  was  not  authorised,  and 
the  bill  was  not  before  the  committee. 

Mr.  GLASS.  The  Senator  from  Virginia  considers  that  he 
was  treated  with  the  grossest  Injustice  by  the  attempt  in  the 
Wankifig  and  Currency  Committee  to  hold  a  hearing  without 
proper  authority  upon  a  bill  that  was  not  within  Its  Juris- 
diction, and  to  hear  one  side  of  a  question  umn  one  provi« 
sion  oi  that  bill  without  notice  to  the  Senator  from  Virginia, 
who  had  been  appointed  chairman  of  the  subcommittee  to 
investigate  this  entire  problem.  That  is  what  the  Senator 
from  Virginia  thinks. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  answering  the 
question  submitted  by  the  jimior  Senator  from  Wisconsin, 
let  me  suggest  to  btan  that  the  men  who  control  the  financial 
policies  of  America  are  not  Ignorant:  they  are  not  dumb; 
they  are  the  wieest  men  we  have;  and.  if  they  do  not  know, 
as  they  have  at  their  command  unlimited  money  thfy  hire 
men  to  advise  them.  They  have  the  best  minds  they  can 
buy.  If  they  could  find  anyone  who  could  advise  them  better 
than  their  present  advisers,  their  present  advisers  would  be 
discharged  and  they  would  hire  the  better  minds. 

These  men  xmderstand  how  to  get  legislation  through. 
They  know  that  if  the  people  understood  what  they  were 
doing  they  would  have  no  chance  to  get  legislation  through 
the  Congress  of  the  United  States.  So  it  is  their  policy — 
not  that  of  the  Senator  from  Virginia,  but  the  policy 

Mr.  GLASS.  What  doea  the  Senator  intimate?  Doea  he 
intimate  that  any  of  theae  wealthy  men  have  brought  undue 
or  sinister  influences  upon  any  member  of  the  committee  to 
obtain  legislation? 

Mr.  THOMAS  of  Oklahoma     No:  I  do  not 

Mr.  GLASS.    Then  what  does  the  Senator  mean 

Mr.  THOBIAS  of  Oklahoma.    I  mean  exactly  what  I  said. 

Mr.  COjASS.  When  he  says  that  they  can  hire  people  to 
get  legislation  through  for  them? 

Mr.  THOMAS  of  Oklahoma.  I  was  talking  about  their 
advisers,  their  economists,  their  attorneys,  their  hirelings, 
and  I  had  no  referenee  to  the  Senator  from  Virginia. 

Mr.  GLASS.  I  did  not  assume  that  the  Senator  had  any 
reference  to  me. 

Mr.  THOMAS  of  Oklahoma.  But  I  am  stating  a  fact.  Mr. 
President,  that  is  Imown  to  anyone  who  has  had  axiy  ex- 
perience in  legislation. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  It  is  a  well-known  fact,  is  it  not,  that  paid 
lobtaylsts  In  state  and  National  legislation,  when  thi:y  are 
good  and  efficient,  can  always  be  of  service  to  their  clienta? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  If  thi>y  did 
not  render  aervlce,  they  would  not  receive  their  salar  ea. 

Mr.  lOMG.  Is  not  that  an  eeUblished  institution  in  this 
Capital— paid  kMirlrta  who  come  here  for  the  purple  of 
Msistlng  in  legldatlon?  Is  it  not  as  well  known  ^^M  the 
rising  of  the  "iMTning  son? 

Mr.  THOMAS  of  Oklahoma.  Yea,  Mr.  President:  when 
the  people  send  k>bbylsU  here  to  work  in  their  interesU 
sometimes  they  have  their  rooms  raided. 

Mr.  LONG.    Tea. 

Mr.  THOMAS  of  Oklahoma.  And  their  private  iiapers 
taken  from  their  rooms  and  brought  upon  this  floor:  but 
when  big  business  comes  here  we  are  forced  to  continue  in 
seasion  in  the  nighttime. 

Mr.  LC^G.  That  is  the  difference.  If  I  may  ask  another 
question,  and  base  it  upon  a  premise,  the  Senator  has  noted 
the  distinction  between  a  loM>y  representing  the  peope  and 
^  lobby  rwfWMwnnin  Hty»>  «in>Ti^>»?    One  of  them  comes  here 


for  the  people  and  Congreas  raids  it;  the  other  one  comes 
here  from  finance  and  the  Senate  is  UaotA  to  hold  night 
sessions.  Is  that  not  the  Senator's  understanding  of  the 
situation? 

Mr.  THOMAS  tA  Oklahoma.  It  is  not  only  my  xmder- 
standing,  but  it  Is  the  abeolute  fact;  I  yield  for  anyone 
even  to  suggest  a  deniaL  And  it  is  quite  ^propriate.  by 
an  means,  Mr.  President,  that  the  country,  particularly  the 
12,000.000  unemployed,  should  know  it.  Each  unemployed 
man  perchance  has  a  wife,  and  the  average  family  is  five. 
So.  If  there  are  12.000.000  unemployed  to-night,  and  each  of 
those  12.000.000  has  the  average  family,  a  wife  and  three 
children,  multiply  12.000,000  by  5  and  we  get  the  astounding 
total  of  90.000,000  American  citizens,  men.  women,  and  chil- 
dren, to-i^lght  wlthput  the  means  of  suiqiKirt.  being  minus 
Jobs. 

Mr.  BLAINE.    M^.  President 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Wisconsin. 

Mr.  BLAINE.  In  support  of  what  the  Senator  said  a  few 
moments  ago,  I  desire  to  call  his  attention  to  one  paragraph 
of  the  statement  made  by  Comptroller  Dawes  before  the 
House  Committee  on  Banking  and  Currency. 

Speaking  of  the  attack  that  was  being  made  upon  the 
American  b*r>fcing  system,  and  the  efforts  that  were  being 
made  to  Introduce  branch  banking,  he  said: 

The  danger  which  confronts  our  present  twjifctng  eyBtem  Uw 
In  an  Uisidlous  and  gradual  undermining  Influence,  which  la  not 
•o  much  the  growth  or  a  conscious  effort  to  Introduce  a  ne%  wy- 
tem  as  It  la  the  result  of  a  natural  desire  to  secxire  temporary 
benefits  tat  particular  IzuUvlduala  and  banking  ln£titutlons, 
without  consideration  being  given  as  to  the  ultimate  effects  on 
the  hlghlj  tempi  icated  ai  efficient  machinery  of  American 
finance  and  exchange. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  Intended  to 
say  the  same  thing,  but  I  did  not  have  the  Ismguage  to  use 
such  words  as  were  used  in  the  article  Just  read  by  the 
Junior  Senator  from  Wisconsin. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield 
further? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  further  yield  to  the  Senator  from  Wisconsin? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BLAINE.  I  make  the  point  of  order  of  the  absence  of 
a  quorum. 

Mr,  WATSON.    Mr.  President 

Mr.  LONG.  Just  a  moment.  I  think  the  Senator  from 
Indiana  desires  to  move  a  recess. 

Mr.  WATSON.    Yes. 

Mr.  BLAINE.    I  withhold  my  point  of  order,  then. 

Mr.  THOBIAS  of  Oklahoma.  The  Senator  withholds  the 
point  of  order.  I  understand. 

The  PRESIDENT  pro  tempore.  To  vrtiom  does  the  Soia- 
tor  from  Oklahoma  yield? 

Mr.  THOMAS  of,  Oklahoma.    I  yield  to  the  Senator  from 


Mr.  WATSON.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  to-morrow. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Indiana. 

The  motion  was  agreed  to:  and  (at  •  o'clock  and  31  min- 
utes p.  m.)  the  Senate  took  a  recess  tmtfl  to-morroir,  Friday, 
January  13.  1933.  at  12  o'clock  meridian 
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The  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  James 
offered  the  following  prayer: 

O  Thou  Christ,  the  revelation  of  eternal  love  and  the 
savior  of  men.  be  Thou  our  personal  IdeaL  Let  us  seek  to 
be  guided  by  Thy  spirit— tolling  for  the  good  of  our  fellows. 
iMing  our  «nfiiMim«i»  and  our  knowledge  to  aoften  the  sor- 


rows, lift  the  iMirdens.  and  hasten  the  day  when  content- 
ment and  good  win  shall  be  among  as  as  an  everlasting 
light.  May  our  whole  land  rejoice  in  the  sentiment  of 
humanity.  We  plead  for  more  inward  vision  thaX  shall 
smooth  out  exhausting  difflculty  and  that  shall  give  to  aspi- 
ration mastery,  progress,  and  success.  TO-day  give  wisdom 
and  direction  to  the  Congress.  May  it  presolbe  sovereign 
remedies  that  shall  touch  the  vitals  of  the  Nation  with  the 
largest,  the  best,  and  the  most  hopeful  future.  Ih  the  name 
of  the  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

WAS  VKPAtncKirr  ArpROPUAnoif  biu 

Mr.  COLLINS,  from  the  Committee  on  Appropriations, 
reported  the  bill  (H.  R.  14199)  making  appropriations  for 
the  military  and  nonmUltary  activities  of  the  War  Depart- 
ment for  the  fiscal  year  ending  June  30.  1934.  and  tox  fsXbtK 
purposes  (Rept.  No.  1855) ,  which  was  read  a  first  and  a  see- 
ond  time  and.  with  the  acccxnpanying  papen.  referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  and  ordered  printed. 

Mr.  BARBOUR  reserved  all  points  of  order  <m  the  taffl. 

TAEXrP  OH  TIKS  rOB  BAUHQ  COTTOW 

Mr.  TARVER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rx(x»d  as  made  before 
the  Tariff  Commission  this  morning  touching  the  proposed 
increase  in  the  tariff  on  ties  for  baling  cotton. 

The  SPEAEER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  TARVER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Racota,  I  include  the  following: 

Mr.  Chairman  and  member*  at  the  oomnxlnlon,  I  have  listened 
with  Interest  to  the  reading  by  Ux.  Morgan,  your  Moretary,  at  the 
llct  of  appearances  here  this  morning  and  the  cUenU  ttaay  repre- 
sent. I  seem  to  be  the  only  one  who  does  not  represent  aoma 
great  corporation. 

Mr.  Mcfgan  neglected  to  anaoonoe  for  whom  I  appsar.  I  ap- 
pear t(a  the  American  cotton  farmfsr.  X  am  sorry  he  bas  no  otbar 
or  better  represenUUve  am>earlng  In  his  bebaU.  However,  to 
the  limit  of  my  ability  I  ahaU  do  wliat  I  can  for  him.  Over  on 
Capitol  Hill  Congress  is  now  endeavoring  to  convey  to  the  farmer 
some  lUuslonary  ttenefit*  which  be  will  probably  never  receive. 
Hwe  the  steel  eoc^Muiles  are  attempting  to  rob  him  further,  and 
you  have  the  power  to  stop  them.  If  Z  can  help  convince  you 
that  you  oiight  to  stc^  them,  I  will  at  least  have  done  for  him  a 
practical,  if  small,  benefit. 

The  legalized  robbery  of  the  American  cotton  farmer  through 
the  mediimi  of  the  tariff  has  been  one  of  the  greatest  contribut- 
ing factors  to  his  present  tmparalleled  distress.  It  la  hoped  and 
believed  by  most  people  In  our  country  that  the  tUne  has  almoat 
come  when  some  of  the  machinery  throtigh  which  certain  prtv- 
Ueeed  interests  have  been  enabled  to  pillage  the  many  for  ttielr 
private  benefit  wlU  be  destroyed.  The  greatest  robber  cA  them 
all  has  been  the  steel  business. 

The  effrontery  of  the  steel  interests  of  ttila  country— or  ahaU 
I  speU  the  word  "  s-t-e-a-1  "—In  pressing  for  •ddtttonal  spoils  at 
thU  time  from  the  penurlaed  cotton  fanner  by  ralsbig  the  tarUT 
and  therefore  the  coet  to  him  of  ties  to  bale  his  cotton  Is  Incapa- 
ble of  adequate  description.  Here  is  an  Industry  which  has  fat- 
tened for  many  decades  off  unjust  tribute  levied  on  the  taxtomt 
wherever  he  had  occasion  to  buy  its  products.  The  last  tariff 
act.  while  it  pretends  to  exempt  agrictiltural  implements  from 
the  tariff,  la  careful  to  provide  In  connection  with  the  exemption 
that  It  shall  not  apply  to  articles  dutiable  under  title  1  of  the 
act,  and  title  1  places  high  tariffs  on  a  great  variety  of  agrlcul- 
tural  implements  or  materlala  which  go  into  ttielr  manufaetore. 
inclxidlng  even  tariffs  on  shoveU.  spades,  forks,  hoes,  rakes.  Mkl 
scythea.  which  are  taxed  at  80  per  cent.  Wt«h  practically  eviry- 
thlng  else  the  farmer  has  to  buy.  and  oertalnly  every  other  <ahar- 
acter  of  article  made  of  steel,  he  has  to  make  a  oonMbnaon 
throuah  the  tariff  to  orgaalaed  Indtistry  in  order  to  get  it.  As  a 
partUU  result  at  this  system  the  farming  Interesto  of  the  oomi- 
toy  are  brought  to  bankruptcy:  so  much  so  that  Congreas  even 
now  is  coDMdwlng  some  means  at  getting  a  bonus  to  them  above 
the  market  value  of  theUr  products  la  order  that  they  may  be 

*  Under  these  circumstances,  Mr.  Chairman.  I  say  that  it  Is  the  meet 
braaen  disregard  of  human  rtgbta.  It  is  the  most  b«refaoed  wrong 
ever  attempted,  for  the  sleek  beneflcUrtes  of  theae  unjust  laws  to 
come  here  at  a  time  when  the  Nation  haa  Just  demanded  tlMlr 
repeal  and  demand  from  the  patqierlced  American  farmer  aaotlMr 
pound  of  fieeh.  by  seeking  the  Increase  of  the  cost  at  cotton  ties 
throtigh  the  mediimi  of  a  tariff  raise.  It  may  Involve  very  Uttlo— 
only  a  few  cente  on  the  bale.  It  is  the  prUaclple.  or  rather,  lack 
of  principle,  of  the  thing  against  which  I  am  protesting.  Tou 
are  being  asked  to  further  apfnm  the  Amertoan  cotton  ♦• — ^ 
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for  th«  b«n*fit  of  Um  ft«cl  inductrT — that  to  tb»  tmmm  la  pUlo 
Sucltoh,  nothlnc  mora  nor  lew.  Totir  reply  oucht  to  b«  th« 
raducUon  of  Um  owi^ttT^g  tariff  on  thto  fmnn-autrkctlng  pac— Itj 
to  tbm  full  limit  yoti  may  re<*ommra<l  under  tb«  Uw. 
I  Mn  Dot  ooocMixa  wtUk  intricate  «nd«Do*  eonoaralBC  tlw 
of  prod\>etkm  of  aottea  tlaa  ta  tiM  Unttod  StotM  and  aBWd. 
WiUi  flaaly  drawn  conparlaoni  of  conditloBS  of  produetSoct 
to  pakUy  tba  action  aakad  for  in  tnu  case.  The  eoCtoci 
baa  no  monar  to  eellact  #?MliaBa  to  um  in  raalrtlng  Uxlii 
plllaga.  Very  pvolMMy  tkm  carefully  prepared  caai) 
WblelT  may  be  submitted  aa  to  relatlTe  coata  of  production  v. 
bone  and  abroad  could  be  torn  down  by  the  proper  character  a' 
Ineeatlfatlon.  But  Um  coOoa  farmer  u  unable  to  fltnance  than 
chankcter  of  InreatlattlHL  Aflv  all.  the  Question  presented  heni 
to  merely  ana  of  wnettter  yon  will  aid  the  American  steel  In- 
duatry  not  only  to  maintain,  with  respect  to  this  commodity,  but 
Bfcreaaa.  the  pncea  wblch  It  haa  maintained  at  pre- 
levela.  to  the  detriment  of  the  stricken  cotton  farmer 
prieea  for  bis  products  now  are  only  a  third  of  what  he 
reoelTlng  prior  to  the  depression,  or  whether  you  will  say 
to  the  steel  indiistry: 

**  It  Is  tune  you  bene  a  little  freater  part  of  the  common  burden 
of  tlUa  eounU7  during  these  years  of  suflertnf:  time  you  de- 
ereoaed  prloea  to  the  destitxrte  producers  or  Xarm  produeta.  tn- 
ataad  of  seaklng  another  opportunity  to  ratoe  them,  time  you 
reallasd  that  this  country  is  prepared  to  sound  the  death  knell 
of  a  system  under  which  the  many  are  mulcted  of  their  money 
for  tke  benefit  of  the  few" 

^D^you  do  say  that,  you  muat  say  It  not  only  by  denying  thU 
lypllMtaaB  for  an  Increase  in  the  tariff  on  cotton  ties,  but  by 
MWtoBMitof  to  the  President  the  reduction  to  the  fuU  extent 
pcrmtostblo  tmder  the  law  of  the  tariff  rate  on  ties  now  In  effect 
Socoothlng  else  may  be  Justified  by  technical  argument  concerning 
of  production  aa  these  may  be  made  to  »pp»»*  from  the 
ooUeeted  by  the  steel  oompanles  or  even  by  your  ex- 
,  but  nothing  elae  can  be  Juatlfled  under  any  theory  based 
a  decent  reepect  for  the  nghta  of  men  and  an  unwillingness 
that  the  laws  of  the  Nation  shall  be  used  for  the  further  Im- 
poTertshmant.    by    however    slight    a    degre*.    of    tho    AnMrry^an 

*  rMMU   KKLISr 

Mr.  JONXS.  Mr.  Speaker.  I  move  that  tbe  House  resolve 
ItMlf  Into  the  Committee  of  tbe  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
13901*  to  aid  agrlctilture  and  relieve  the  fxi.5ting  nat'Anwl 
economic  emergency. 

The  question  was  taken:  and  on  a  division  (demanded 
bf  Mr.  Sitow)  there  were — ayes  81.  noes  5. 

Mr.  SNOW.  Mr.  Speaker.  I  obiject  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

V  The  SPEAKER.  Evidently  there  Is  not  a  quorum  present. 
Tbe  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Anns 
will  notify  absent  Members,  and  tbe  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  358,  nays  2. 
not  votiDf  M.  as  follows: 

I  {RoU  No.  IM] 
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II.T. 


Burtness 

Busby 

Cable 

Campbell,  towa 

CampbeU.  Pa. 

Cannon 

Cardan 

Carter 

Carter.  OaUf. 

Cartwrtaht 

Canr 

Castcllow 

CaTtoehla 

Caller 

Chapman 

Chase 

Obaesa 

Chlndblom 

Cbrtotgau 


Crowa 

Culktn 

Cullen 

Darrow 

OaTls.Pa. 

Oans.Ti 


Boy  Ian 
Brand.  Ohio 


Clague 
Clancy 
Clark.  NO. 
Ctarkaw  N.T. 
Cochran.  Mo. 
Oochran.Pa. 
Cola.  Iowa 


De 

DeBouen 

Dtokinsoa 

ZMekaletn 

Dies 

Domlnlck 

Douglas.  Arts 

Douglass. 

Doutrlch 

DoweU 

Drane 

Drewry 

On  tree 

Dyer 

Baton.  OoIol 

Baton.  N.  J. 

Bllaey 

Bnglebrlght 


Puller 

Pulmer 

Oambrin 

Oarber 

Oasqua 

Oavagan 

Otbaon 

OlBord 

OUbert 

OUchrlst 

OUlen 

Glover 

Ooldsborough 

Ooea 

Oran  field 

Oreen 

Greenwood 


OrilBn 
Orlswold 
Oujrer 
Hadley 


BUlck 


Col  ton 
Condon 


Buchaaaa 
BulwinUa 
Burch 


OonnoUy 

Cooper.  Tenn. 

cox 

cone 

Cross 


Kvans.  Calif. 

Bvans.  Mont. 

^tmandes 

Plestnger 

Plnley 

Plsb 

Plshbume 

Pltxpatrick 

Plannagaa 

Plood 


Ball.  ni. 
Hall.  N.  Dak. 
Hancock.  N.  T. 
Hancock.  N.  O. 
Hardy 
Rare 
Harlan 
Hartley 


HUl.  Ala. 
HUl.  Waea. 


Ind. 
Hogg.  W.  Va. 
HoUKlay 
Holllster 
Boll 


Ludlow 

McCUntlc.  Okla. 
MOCllntoek.  Ohio 


Houston.  DeL 

Howard 

Buddleston 

Hull.  Morton  D. 

Jscobscn 

James 

Jeffers 

Jenkins 

Johnson,  Mo. 

Johnson.  Okla. 

Johasoo.  Tax. 

Jooee 

Kadlng 

Kahn 

Kemp 

Kennedy.  Md. 

Kennedy.  N.  T. 

Kerr 

Ketcham 

Klnser 

Kleberg 

Kautaon 

Kopp 

Kurta 

Krale 

LaCuardla 

Larobertson 

Lambeth 

Lanmeck 


McKeown 

McMUlan 


Magrady 

Major 
Maloney 
Manlove 
Mansfield 


Pettengffl 

Ptttenger 

Polk 

Pou 

PraU 

Pratt.  Haroourt  J. 

Pratt.  Ruth 

PumcU 

Ragon 

Ralney 

Bamseyer 

Bamspeck 


N.T. 

Summera.  Wash. 
Sumners,  Tex. 
Sutphln 
Swank 


Bwlck 


Lankford.  Oa. 
Lankford.  Va. 
Larrabie 


Martln.1 
May 

Mlchener 

Millard 

MlUlgan 

MltcheU 

Mobley 

MontSMfoe 

Montet 

Moore.  Ky. 

Moore.  Ohio 

Morchead 

Moueer 

Murphy 

Nelson.  Me. 

Nelson.  Mo. 

Nledrlnghaus 

Nolan 

Norton.  Nebr. 

Norton.  N.  J. 

O'Connor 

OUvar.  Ala. 


LsavlU 

Lehlbach 

Llchtenwalner 

Lindsay 

Lonergan 

Loofbourow 

LoTette 

Loaler 

Lt 


PaloUsano 
Parker.  Oa. 
Parker.  N.  T. 
Parks 
Parsons 


.ii.T. 

Bandera,  Vk. 

Bandlin 

Sehafer 

Schneider 

Schueta 

Seger 

SelTlg 

Shallenberger 

Shannon 

ShoU 

Shreve 

Sinclair 

SlroTlch 

ftnlth.  Idaho 

•mlth.  Va. 

Smith.  W.  Va. 


Patmaa 

Patterson 

Peavey 

Perkins 


Soraers.  N. 

Sparks 

Spcnce 

Stafford 

Stalker 

StcagaU 

Sterenson 

Stewart 


Taylor,  Colo. 

Taylor.  Tenn. 

Temple 

Thomason 

Thurston 

Tlemey 

Tlmberlake 

Tlnkham 

Tread  way 

Turpln 

UnderhlU 

Vlnaon.aa. 

Vinson.  Ky. 

Warren 

Wason 

Watson 

Weaver 

Welch 

West 

White 

WhlUey 

Whtttlngton 

WUllams.  Mo. 

WUllams.  Tex. 

WtUlamson 

Wilson 

Wlngo 

Wolcott 

Wolverton 

Wood.  Oa. 

Woodruff 

Woodrum 

Wright 

Wyant 

Ton 
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Martin. 
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Atwmethy 

AUen 

Andrew. 

Baldrlge 

Beck 

Bloom 

Bohn 

Brand.  Oa. 

Bxjckbce 

Byma 

Canfield 

Carter.  Wyo. 

Chlperfield 

Cooke 

Cooper.  Ohio 

Corning 

CraU 


Crowther 

Crump 

Curry 

Davenport 

Dleterlch 

Disney 

Dough  too 

Doxey 


Horr 

Bull.  WUllam  B. 


Johneon,  ni. 
Johnson.  S.  Dak. 
Johnson.  Wash. 


Pul  bright 

Oolder 

Goodwin 

Hall,  Mlsa. 

Hart 

Hawley 

Hopkins 

Homor 


Kelly,  m. 

KeUy.  Pa. 

Knlflln 

Kima 

LewU 

McLeod 


Owen 

Rankin 

Rudd 

Selberllng 

Simmons 

SulllTan.  Pa. 

Sweeney 

Thatcher 

Underwood 

Weeks 

Wlgglesworth 

Wl  throw 

Wolfenden 

Wood.  Ind. 

Tatea 


.  H.  Y. 


So  the  motion  was  agreed  to. 

Tbe  Clerk  announced  the  following  pairs  until  furtb<T 
notice: 

Mr  Byrne  with  Mr.  Wood  of  Indiana. 

Mr.  Disney  with  Mr  Cooper  of  Ohio. 

Mr   Mead  with  Mr   Beck. 

Mr.  TVmghtnn  with  Mr.  Carter  of  Wyoming. 

Mr.  Underwood  with  Mr.  Wolfenden. 

Mr.  Rudd  with  Mr.  Crowther. 

Mr.  Hart  ertth  Mr.  Buekbee. 

Mr.  Kelly  of  DlinoU  with  Mr.  Andrew  of  Mmmc 

Mr.  Miller  with  Ur    McLeod. 

Mr.  onver  of  New  York  with  Mr   Allen. 

Mr.  Bankln  with  Mr    Wigfleeworth. 

Mr.  Keller  with  Mr   Thatcher. 

Mr.  Coming  with  Mr.  Davenport. 

Mr.  Doxey  with  Mr.  Hopkins. 

Mr.  Crump  with  Mr.  Johnson  of  Wsshtngtoo. 

Mr.  Bloom  with  Mr.  Nelson  of  Wlsoooeln. 

Mr.  Homor  with  Mr   Bohn. 

Mr.  Knlflln  with  Mr    Weeks. 

Mr.  LewU  with  Mr    Cooke. 

Mr.  Sweeney  with  Mr.  rrminien 

Mr.  Abemethy  with  Mr.  Oolder 

Mr.  Brand  of  Georgia  with  Mr.  Cratt. 

Mr.  Dleterlch  with  Mr    Hawley. 

Mr.  Canfield  with  Mr.  Kelly  of  PennsTlvanla. 

Mr.  Pulbrlght  with  Mr.  Horr. 

Mr.  Hall  of  Mississippi  with  Mr.  Selberllng. 

Mrs.  Owen  with  Mr.  Johnson  of  South  Dakota. 

Mr.  Igoe  with  Mr.  Curry. 

Mr.  Ktms  with  Mr.  Goodwin. 
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The  regult  at  tbe  vote  was  amMxmced  as  abofe  recorded. 

Tbg  doors  were  c^pened. 

Accordingly  the  House  resolved  itself  into  tbe  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  coosideration  of  tbe  bffl  H.  R.  ISMl.  with  Mr.  Wsa- 
KBN  in  the  chair. 

Tte  Clerk  read  the  Utie  of  the  bilL 

Tbe  CHAIRMAN.  When  the  committee  rose  yesterday 
ttie  reading  of  secti(»D  0  had  been  completed.  This  section 
iB  now  open  to  amendment. 

Mr.  JONES,  lit.  Chairman,  I  offer  a  committee 
amendment. 

Tbe  Clerk  read  as  follows: 

Cbmmlttee  amendment:  Page  10.  line  18.  strike  out  "for  hoga." 
and  on  page  11.  strike  out  llnea  4  to  M.  both  Inchiaiva,  and  In- 
sert In  lieu  thereof  the  following: 

"(f)  During  the  following  p^tods  the  fair  exchange  valtaa  In 
the  case  of  wheat,  cotton,  and  hoga  shall  be  aa  follows: 

"(1)  In  the  case  of  wheat.  75  cents  a  bushel  during  the  initial 
marketing  poiod. 

"(2)  In  the  caee  of  eotton.  0  ceata  a  pound  during  tbe  initial 
marketing  period. 

"(3)  In  the  case  at  hogs.  S  cents  a  pound  during  the  initial 
marketing  period;  and  beginning  with  1033-84  marketing  year 
for  hogs,  e  cents  a  pound,  i^us  an  additional  ona-balf  cent  a 
pound  for  each  10  poinU  Increase  that  exists  In  the  Index  number 
for  factory  employment  over  the  Index  number  therefor  on  the 
date  of  approval  of  this  act,  as  published  by  the  Federal  reserve 
board,  until  such  time  as  the  fair  exchange  value  for  hogs  so 
computed  first  equals  such  value  aa  computed  under  subaectton 
(e).  Thereafter  the  fair  exchange  value  for  hogs  shall  be  com- 
puted tinder  subsection  (e)." 

Mr.  JONKS.  Mr.  Chairman,  this  is  simply  a  provision  for 
the  interim  between  the  date  ot  approval  of  this  act  and 
the  beginning  of  the  marketing  year  with  respect  to  these 
commodities  and  provides  a  graduated  step-up  for  the  proc- 
essing fee. 

Mr.  McOUOIN.    Mr.  Chairman,  will  tbe  gentlfanan  yield? 

Mr.  JONES.    I  yield. 

Mr.  McODOm.  As  I  gather  tt  from  tbe  amendment  in 
reference  to  hogs,  it  virtuaJly  substitutes  what  is  on  pace  11 
of  tbe  printed  bilL    Is  not  that  rigtat? 

Mr.  JONES.    Yes;  that  is  correct. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  JONES.    I  yield. 

Mr.  JOHNSON  of  Texas.  Witb  reference  to  eotton.  the 
price  fixed  is  9  cents.  For  what  period  does  that  mean  that 
is  the  price? 

Mr.  JONES.  Until  tbe  beginning  of  tbe  marketing  year 
for  cotton. 

Mr.  HASTINOS.  When  Is  the  beginning  <rf  tbe  mar- 
keting year  for  cotton? 

Mr.  JONES.  It  will  begin  with  tbe  incoming  new  crop. 
That  is  when  the  marketing  year  will  be  proclaimed. 

Mr.  HASTINGS.    Is  the  date  fixed  in  tbe  UIl? 

ISr.  JONES.    No;  the  date  will  be  determined. 

Mr.  HASTINGS.  Is  the  date  to  be  determined  by  tbe 
Secretary  of  Agriculture? 

Mr.  JONES.    Tes;  and  It  will  be  very  eagOy  determined. 

Mr.  err  AFFORD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  STAFFORD.  I  have  been  following  this  1^  as  a  city 
dweller  rather  closely  because  it  affects  tbe  coammers  in  tbe 
cities  and  industrial  centers  more.  I  think,  tban  tbe  agricul- 
tural districts.  Tbe  initial  price  for  cotton  is  fixed  at  9 
cents.  Docs  that  mean  that  tbe  cotton  grower  win  get  the 
market  price  of  6  cents  and  in  every  case  an  additional  3 
cents,  or  will  it  be  determined  partly  tay  tbe  exportable 
surplus? 

Mr.  JONES.  He  will  get  3  cents  only  (m  bis  domestic 
percentage  which  amounts  to  about  40  per  cent. 

Mr.  STAFFORD.  Take,  for  instance,  Ust  year:  During 
the  last  year  the  crop  was  13.000.000  bales.  Five  million 
bales  were  consumed  locally,  leaving  8.000.000  bales  for 
export. 

Mr.  JONES.     Yes. 

Mr.  STAFFORD.  Then  the  cotton  growers  would  set  only 
five-thirteenths  of  3  cents  a  pound. 

Mr.  JONES.    During  the  Interim  period,  that  is  right. 


BULWINKLE.    Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  JONBB.    I  jMA. 

Mr.  BULWINKLE.  Does  tbe  gmtleman  know  bow  mocb 
cotton  there  is  now  in  the  hands  of  processors  and  farmers — 
what  percentage  of  the  cn^? 

Mr.  JONES.  No;  I  asked  the  department  for  that.  It  is 
estimated  at  about  1.500.000  bales. 

Mr.  BULWINKLE.  Tliey  are  tbe  only  ones  who  win  gf* 
any  benefit. 

Mr.  JONES.  That  is  tbe  amount  in  the  hands  of  tbs 
farmers.    Tliere  may  be  more  than  that,  altogether.    . 

Mr.  McOUOIN.    Mr.  Chairman 

Mr.  JONES.    I  yield  to  tbe  gentleman. 
Mr.  McOUOIN.    I  want  to  offer  an  amendment  to  the 
amendment  at  the  mt^ier  time.    WiU  tbe  gentleman  permil 
me  to  do  that  now? 

Mr.  JONES.  I  think  ttiere  are  some  other  amendments  to 
the  committee  amendment  to  be  offered  by  members  of  the 
committee. 

Mr.  McGUOIN.  This  is  an  amendment  to  the  committes 
amendment. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  aU  debate  <m  this  amendment  and  an  amendments 
thereto  close  in  10  minutes. 

Mr.  BURTNESS.  I  object,  Mr.  Chairman.  WIU  tbe 
gentleman  yield  for  a  question?  I  have  some  questions  to 
ask  about  this  amendment  if  the  gentleman  has  further 
time. 
Mr.  JONES.  I  win  be  pleased  to  yield  If  I  have  the  time. 
Mr.  BURTNES&  I  wish  the  gentleman  would  exi^ain  the 
relationship  between  the  processing  fee  and  the  price  during 
the  initial  period  with  reference  to  hogs  as  inoposed  by  the 
amendment.  As  I  read  tt.  it  is  entirely  diflermt  from  tb« 
bin  as  reported. 

Mr.  JONES.  There  is  a  step-up  in  tbe  processing  fee.  At 
tbe  beginning  of  the  initial  period  tt  is  the  difference  be- 
tween the  prevailing  price  and  3^  cents,  and  then  tbe 
diffttence  between  tbe  prevailing  price  and  4  cents,  and  then 
4>>^  cents,  and  finally,  up  to  5  cents  at  the  beginning  of  the 
marketing  year. 

[Here  tbe  gavel  f^.] 

Mr.  ANDRESEN.  I8x.  Cbabrman.  I  offo*  a  perfectinf 
amendment  to  the  committee  amendment. 

The  CHAIRMAN.  If  the  gentleman's  amendment  relates 
to  butterf  at.  the  Chair  wiU  recognise  the  gentleman  a  littl# 
later. 

Mr.  BURTNESS.  Mr.  Cliairman.  I  offer  an  amendment 
to  the  committee  amendment. 

Mr.  JONES.  Mr.  Chairman,  a  point  of  order.  I  think 
the  gentleman  from  Minnesota  was  offering  an  amendment 
to  the  committee  amendment. 

The  CHAIRMAN.  The  Chair  decided  yesterday  that  the 
orderly  procedure  in  perfecting  the  committee  amendment 
would  be  that  as  tbe  different  commodities  come  into  the 
bin  the  Chair  would  first  recognize  the  gentleman  frOTS 
Axtensas  [Ifir.  Olovkr],  then  the  gentleman  from  Georgia 
[Mr.  Cox],  and  then  the  gentleman  from  Minnesota  [Mr. 
Andkkskn],  and  the  Chair  wfll  do  this  at  the  proper  time. 

Tlie  Clerk  wffl  report  the  amendment  offered  by  the  gen- 
tlonan  from  North  Dakota. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bttbtkiss  to  the  committee  amend- 
ment: In  paragraph  (f),  snbdlvlalon  (8).  appearing  on  page  1» 
of  the  hlU.  showing  conunlttae  amcndmant.  dunge  the  flgnra 
"  6"  to  "  4  "  and  the  figure  "  6  "  to  "  S."  Unaa  19  and  31.  on  ptiotmt 
draft  referred  to. 

Mr.  BURTNESS.    Mr.  Chairman 

Mr.  CHINDBLOM.  Mr.  CStiairman.  I  make  a  point  of 
order.  I  do  not  want  to  be  captious,  but  this  wffl  be  unin- 
telligible in  the  Racoao^  inasmuch  as  the  amendment  refers 
to  the  commitiee  print,  which  is  not  in  the  Raooao. 

Mr.  BURTNESS.  We  have  the  committee  in-int  before  us 
aixl  it  refers  to  the  Jones  amendment. 

The  CHAIRMAN.  There  is  a  committee  print  before  tbe 
committee  at  the  present  time  and.  of  course,  the  committee 
^»an  amend  the  committee  print. 
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Ifr.  BURTNB88.  Mr.  Cbalrman.  I  would  like  to  h*ve 
your  attention,  because  I  know  that  every  city  and  farm 
dweller  is  interested  in  this  amendment,  as  well  as  those 
wlM  an  iDtsreatod  in  the  Treasury  of  the  United  SUtes 
balancing  its  Budget. 

The  committee  amendment  proposes  an  entirely  new  and 
different  structure  with  reference  to  hogs  from  that  carried 
in  the  original  bill  before  us.  The  original  bill,  as  recom- 
mended by  the  farm  organizations  and  as  first  reported  by 
the  committee,  contemplated  the  same  processing  charge 
and  the  same  adjustment  certificate:  that  is.  the  two  would 
be  in  identical  amounts.  We  now  find  in  this  committee 
ameiKlment  a  proposal  to  Increase  the  price  on  hogs  imme- 
diately to  5  cents  a  pound,  but  to  provide  a  processing 
charge  in  a  considerably  less  amount.  You  will  readily 
reallat  what  that  means  to  the  Treasury.  It  will  result  in 
a  direct  subsidy,  something  that  some  of  us  are  opposed  to 
and  something  which  I  believe  the  farm  organizations  have 
constantly  opposed.  It  savors  of  the  stabilization  experi- 
ment In  the  present  marketing  act.  which  has  proved  so 
expensive  to  the  Treasury. 

But  what  is  more  serious  than  that,  as  I  see  it.  is  what  its 
effect  will  be  upon  the  consumption  of  pork.  I  have  been 
tremendously  concerned  with  the  question  as  to  whether 
the  consumers  in  our  cities  are  going  to  immediately  pay 
wtiat  will  amount  to  an  average  of  4  to  5  cents  a  pound 
nore  for  the  pork  products.  If  they  will  not.  hogs  will  have 
no  market.  The  committee  plainly  recognized  this  danger 
woen  they  repoHed  the  original  bill  or  reiwrted  the  language 
which  it  is  now  proposed  to  amend,  because,  turning  to  page 
11  of  the  original  bill,  we  find  that  they  proposed,  first,  an 
lacrtMe  in  price  to  3'/^  cents  a  pound  at  the  farm,  then  to 
4  cents,  and  then  414  cents  during  the  initial  period,  and 
then  to  5  cents  in  the  marketing  season,  plus  additional 
amounts  if  employment  develops.  That  seems  a  sane  and 
fair  step-up  and  I  approve  it.  Now,  because  of  some  pres- 
sure from  somewhere — I  do  not  know  where — the  committee 
has  apparently  abandoned  its  original  Judgment  and  is  now 
proposing  an  immediate  increase  to  5  cents  a  pound,  but  a 
smaller  processing  fee.  Naturally  I  would  like  to  see  such 
Increase,  provided  we  can  sell  the  hogs  at  that  price. 

All  my  amendment  does  is  to  cut  that  to  4  cents,  which 
is  the  average  of  what  the  committee  proposed  in  the  first 
plaoa.  Thmt  price  would  apply  only  to  the  initial  period. 
I  thfen  provide  a  minimum  price  of  5  cents  when  the  new 
marketing  season  arrives,  with  similar  additions  up  until 
the  ratio  price  is  reached  if  employment  increases.  In  other 
words,  ttM  amendment  which  I  propose  is  entirely  in  har- 
mony with  the  original  recommendation  by  the  Conunittee 
on  Agriculture  of  the  Bouse  and  the  oq^^ginal  bill  of  the 
farm  leaders. 

The  real  reasons  I  am  proposing  it  are  two  in  number. 
Tbs  first  and  minor  one  is  to  avoid  a  burden  to  the  Treas- 
ury which  I  feel  can  not  be  Justified.  The  second  and  more 
important  is  to  provide  a  slower  step-up  In  the  hope  that 
the  consumers  will  not  discontinue  the  buying  of  pork, 
•itho:  by  shifting  to  other  commodities  or  in  any  other  way. 

There  is  always  a  danger  of  enthusiasts  for  any  legisla- 
tion trying  to  make  too  good  a  Job  out  of  it.  and  that  is 
what  I  fear  the  people  who  are  responsible  for  this  par- 
ticular committee  amendment  are  attempting.  I  am  afraid 
of  it.  I  fear  it  will  defeat  its  own  purpose.  They  are  trying 
to  make  too  good  a  Job  of  it — a  Job  so  good  that  pork  prod- 
ucts are  likely  to  back  up  on  the  farm  and  thus  deprive 
the  farmers  of  the  country  of  a  daily  market  for  their  hogs. 
We  must  preserve  some  market,  for  we  can  not  afford  to 
"shoot  our  boca.  We  must  sell  them.  They  should  be  used 
for  human  eonwmption. 

lilr.  RAMSBYBR    Win  the  gentleman  yield? 

Mr.  BURTNS88.    I  yield. 

Mr.  RAMSEYER.  Your  amendment  changes  it  from  5 
to  i,  and  then  in  the  third  period  over  in  the  next  sec- 
tion the  flumers  would  be  subsidlKlng  the  Treasury. 

Mr.  BURTNESS.  Oh.  no;  for  that  should  likewise  be 
changed  when  that  section  is  reached  to  4  cents;  and  if  my 
am<!i3dment  is  adopted.  I  shall  move  to  reduce  the  processing 


fee  during  the  Initial  period  so  that  the  two  harmonize.  Of 
course.  I  must  wait  till  that  section  is  read  before  I  caa 
propose  that  amendment. 

I  bespeak  a  favorable  vote  at  your  hands.  It  win  reduce 
a  real  hazard  to  the  producers  of  hogs  and  will  stiU  provide 
higher  prices,  which  I  hope  can  be  absorbed. 

Mr.  JONES.  Mr.  Chairman.  I  wish  to  caU  the  gentle- 
man's attention  to  the  fact  that  for  the  first  30  days  there 
are  no  benefits  paid,  while  the  processing  fee  wUl  be  col- 
lected right  along  during  that  period.  The  fioor  tax  wlU 
be  a  source  of  revenue.  Then,  too.  the  processing  fee  Is 
in  force  for  an  extra  month  after  the  end  of  the  year,  so 
I  think  the  step-up  in  benefits  during  the  interim  period 
win  be  fully  and  adequately  cared  for.  The  gentleman 
should  not.  of  course,  lose  sight  of  the  fact  that  there  is  no 
attempt  in  this  biU  to  use  specific  receipts  for  the  paymer^t 
of  benefits,  and  the  matter  wlU  adjust  itself  as  the  meastue 
gets  under  way. 

Mr.  CHINDBLOIii.  I  can  the  gentleman's  attention  to 
section  11.  Is  not  It  a  fact  that  those  fees  are  set  aside  fc<r 
the  payment  of  refunds? 

Mr.  JONES.  Whether  it  wiU  aU  be  used  for  the  purpoHi 
will  depend  on  how  much  of  the  commodity  is  on  the  fioc* 
at  the  end  of  the  period.  It  Is  anticipated  it  wiU  be  som<- 
what  less.    I  think  it  wlU  aU  be  cared  for. 

Mr.  CHINDBLOM.  The  section  provides  that  this  fund 
shall  be  held  as  a  special  fund  in  the  Treasury. 

Mr.  JONES.  That  fimd  is  available  only  for  that  period. 
When  that  purpose  is  cared  for  it  will  be  In  the  Treasury. 

Mr.  Chairman.  I  move  that  all  debate  on  this  particulsr 
ashendment  and  amendments  thereto  close. 

The  CHAIRMAN.  The  gentleman  moves  that  aH  debate 
on  this  amendment  now  close.  The  question  is  on  the  adop- 
tion of  the  amendment  to  the  committee  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BtntTNKSs)  there  were  17  ayes  and  61  noes. 

So  the  amendment  to  the  committee  amendment  was 
rejected. 

Mr.  GLOVER.  Mr.  Chairman,  I  offer  the  foUowing 
amendment. 

The  Clerk  read  as  foUows: 

Amendment  to  the  committee  amendment:  In  the  matter  prc>- 
poaed  to  be  Inserted  by  the  conunittee  amendment,  after  the 
word  "  wheat "  where  It  first  appeara.  Uuert  a  comma  and  tte 
word  "rice."  After  paragraph  1  inaert  a  new  paragraph,  aa  fo- 
lows :  "  3.  In  the  caa*  of  nee.  90  centa  a  buahel  during  the  inltkil 
market  period." 

In  the  succeeding  paragraph  strike  out  "2"  and  Inaert  "i" 
strike  out   '  3  "  and  Inaert  "  A." 

Mr.  RAMSEYER.  What  was  the  exchange  value  of  rice 
in  1909  to  1914? 

Mr.  OLOVER.    In  1914  it  was  a  Uttle  over  93  cents. 

Mr.  RAMSEYER.  Aiul  here  you  make  it  90  cents.  You 
make  it  a  little  higher  than  any  other  commodity. 

Mr.  OLOVER.     No;  I  think  not. 

Mr.  RAMSEYER.    Wheat  is  75  cents,  axu!  cotton  9  cents? 

Mr.  GLOVER.    Cotton  is  now  5  cents. 

Mr.  RAMSEYER.  I  am  talking  about  the  fair-exchange 
value.  The  fair  exchange  on  hogs  is  for  the  initial  period  5 
cents.  You  are  placing  rice  out  of  aU  proportion  to  th; 
other  commodities. 

Mr.  GLOVER.    I  do  not  think  so. 

Mr.  RAMSEYER.  There  is  no  way  of  getting  away  from 
the  figures. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  amend  th<J 
amendment  by  striking  out  "  90  "  and  inserting  "  75." 

The  CHAIRMAN.    Ths  Clerk  wiU  report  the  amendment. 

The  Clerk  read  as  foUows: 

Amendment  by  Mr.  STAyroao  to  the  amendment  offered  by  Mi. 
Gbomi:  Strike  out  "  90  "  and  insert  ~  7a.'' 

Mr.  JONES.  Mr.  Chairman.  I  make  the  point  of  orde* 
that  that  is  an  amendment  in  the  third  degree. 

The  CHAIRMAN.    The  point  of  order  is  sustained. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  recognition  hi 
opposition  to  the  amendment. 

The  CHAIRMAN.  The  gentlemen  la  recognized  for  flvii 
minutci. 


Mr.  8TAFFORIX  Mr.  Chairman,  the  gentleman  from  | 
Texas  [Mr.  Jowss]  Just  stated  to  me  in  a  colloquial  tone 
that  90  cents  is  the  proper  rate.  It  is  difficult  for  me  to 
ascertain  the  logic  of  his  arithmetic.  In  the  case  of  wheat 
it  is  acknowledged  that  91  cents  Is  a  proper  basic  rate,  and 
yet  it  is  fixed  in  the  biU  at  75  c«ats.  In  the  case  of  cotton, 
the  basic  rate  Is  12.8  cents,  and  it  is  fixed  at  9  cents.  We 
are  going  pretty  far  when  we  extend  (his  privilege  to  the 
rice  growers  at  aU,  and  now  It  is  proposed  as  a  sop  to  the 
rice  growers  to  give  them  a  preferential  consideration  and 
make  the  rate  90  cents,  whereas  that  is  the  prevailing  rate. 
X  wanted  to  offer  an  amendment  to  have  the  rate  conform 
to  the  others.  I  am  not  biased  against  rice  because  it  is 
raised  in  Arkansas  and  Louisiana,  but  I  do  not  think  it  is 
fair  to  the  cotton  grower  or  the  wheat  grower  or  the  hog 
producer  to  give  rice  a  preferential  consideration  and  make 
It  90  cents  when  everyone  knows  It  is  out  of  proportion  to 
the  prevailing  rates.  I  ask  the  membership  of  the  House 
to  vote  down  the  amendment  of  the  gentleman  from  Arkan- 
sas so  that  we  can  offer  an  amendment  and  bring  the  rate 
down  to  a  level  of  the  others,  and  make  it  7ft  cents  or  what- 
ever figure  is  proper. 

Mr.  OLOVER.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  three  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  GLOVER.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, this  has  been  very  carefully  worked  out.  The  gentle- 
man from  Wisconsin  forgets  that  it  takes  twice  as  much 
labor  to  produce  a  bushel  of  rice  as  it  does  a  bushel  of 
wheat.  Necessarily  it  is.  and  always  has  been,  a  little  higher 
in  price  than  wheat,  because  it  could  not  be  raised  if  it 
were  not  so.  It  is  expensive  to  raise  and  expensive  to  handle. 
This  really  places  a  lower  basis  for  it  than  it  does  for  wheat 
at  75  cents,  and  I  ask  the  committee  to  disregard  the  sug- 
gestion of  the  gentleman  from  Wisconsin  and  to  vote  my 
amendment  in. 

Mr.  LaOUARDIA.  What  does  the  gentleman  say  to  the 
statement  umde  by  the  gentleman  from  Wisconsin  that  the 
index  number  on  rice,  compared  with  the  other  commodities 
in  the  bin.  is  not  sufQciently  hi|^  to  warrant  this  increase. 

Mr.  GLOVER.    I  do  not  think  that  is  wen  founded  at  alL 

Mr.  BURTNESS.    Can  the  gentleman  give  us  the  figures? 

Mr.  OLOVER.  t  gave  them  a  moment  ago,  that  92  cents 
was  the  price  in  1914,  and  what  we  are  trying  to  establish 
is  the  level  from  1909  to  1914. 

Mr.  BURTNESS.  But  we  are  trying  to  establish  that 
figure  ultimately  in  the  next  marketing  year. 

Mr.  GLOVER.  That  is  true,  but  the  gentleman  win  re- 
member that  wheat  is  now  32  cents,  and  you  are  trying  to 
raise  it  to  75  cents. 

Mr.  BURTNESS.  But  in  the  meantime,  in  the  initial 
period,  no  commodity  is  being  placed  at  the  parity  price. 

Mr.  GLOVER.    That  Is  true. 

Mr.  BX7RTNESS.  But  if  the  gentleman  is  giving  us  the 
correct  figures,  he  Is  proposing  to  put  rice  up  to  90  cents. 

Mr.  GLOVER.  If  the  gentleman  win  take  the  Ogxaea  of 
the  Department  of  Agrlcultiu-e  he  win  find  that  it  has  gone 
to  twice  what  it  is  fixed  at  several  times.  We  do  not  expect 
it  to  stop  at  90  cents. 

Mr.  BURTNESS.  But  some  commodities  have  remained 
down  in  the  cellar  so  far  as  that  is  concerned  for  12  years. 
I  am  wining  to  go  along  on  a  fsiir  comparison,  but  It  does 
seem  unfair  to  apply  75  cents  to  one  and  not  to  the  other. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  two  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  JONES.  I  would  like  to  get  this  right.  I  ask  the 
gentleman  whether  he  has  considered  any  in-between  fig- 
ure for  the  period  before  the  market  season  opens.  It  is 
less  than  parity  as  to  these  other  commodities,  and  I  suggest 
that  the  gentleman  make  an  adjustment  on  that  basis  if  he 
has  not  done  so. 

Mr.  OLOVER.    I  tried  to  do  that. 


Mr.  JONES.    What  is  tbs  rmtto  price  oo  rioe.  1900  to 

1914?    Would  it  be  92? 

Mr.  GLOVER.    It  would  be  02  and  a  fraction. 

Mr.  JONES.  Then  I  think  the  gentteman  had  better  talcs 
76  cents  or  80  cents  for  the  in-between  period  before  the 
harvesting  season  starts. 

Mr.  LaGUARDIA.  I  appeal  to  the  gentleman  to  do  that. 
We  are  tnring  to  help,  and  it  is  a  pretty  hard  Job  as  it  Is. 
without  adding  more  difficulty. 

Mr.  GLOVER.  Then,  Mr.  Chairman,  I  ask  unanimous 
consent  to  moclify  my  amendment  by  making  it  80  cents  in- 
stead of  90  cents. 

The  CHAIRMAN.  The  gentlonan  from  Arkansas  asks 
unanimous  consent  to  modify  his  amendment  by  making 
it  80  cents  instead  of  90  cents.    Is  there  objection? 

ItCr.  OOSS.    Mr.  Chairman.  I  object. 

The  CHAIRMAN.  An  time  has  expired.  The  questi<Hi  is 
on  the  adoption  of  the  amendment  to  the  committee  amend- 
ment. 

Mr.  JON^.  Mr.  Chairman.  I  ask  unanimous  consent  that 
that  amendment  to  the  amendment  be  changed  to  make  rice 
75  cents. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas?  [After  a  pause.]  Ttoc  Chair 
hears  none,  and  the  amendment  Is  so  modified. 

The  question  is  on  the  adoption  of  the  amendment  offered 
by  the  gentleman  from  Arkansas  IMr.  GLovnl  to  the  com- 
mittee amendment. 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

Mr.  COX.  Mr.  Chairman,  I  offer  a  further  amendmmt 
to  the  committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  C!ox  to  the  committee  amendment: 
After  the  word  "cotton."  wherever  It  appears  In  the  amendment, 
insert  a  comma  and  the  word  "peanuts,"  and  after  "(S)."  In 
the  amendment  as  amended.  Insert  a  new  paragraph,  as  foUowa: 

"(4)  In  the  case  of  peanuts  8  oente  per  pound  dtirlng  the  initial 
marketing  pwiod.  and  In  succeeding  paragraph  strike  out  '(4)'  and 
Insert  '(S).'" 

Mr.  COX.  Mr.  Chairman.  I  yield  to  my  colleague  the 
gentleman  from  Georgia  [Mr.  CastkllowI. 

Mr.  CASTELLOW.  Mr.  Chairman,  the  question  imder 
consideration  is  of  most  vital  interest  to  the  people  of  the 
State  from  which  I  come,  namely,  the  State  of  Georgia.  We 
are  not  only  interested  In  the  biU  in  its  entirety,  but  we 
are  most  vitally  and  deeply  interested  in  this  special  provi- 
sion of  the  bin  with  reference  to  peanuts. 

In  order  that  this  House  may  tmderstand  something  of  the 
conditions  under  which  this  great  crop  is  produced,  I  adc 
yoiu*  indulgence  for  Just  a  few  moments  to  picture  to  you 
as  near  as  I  can  the  scene  in  the  homes  and  on  the  farms 
from  which  they  come.  They  are  produced  mostly  by  the 
smaller  farmers  of  our  State.  Our  State  produces  more 
I)eanuts  than  any  other  State  In  the  Union.  The  average 
sman  farmer  wlU  turn  to  peanuts  when  he  is  luiable  to  buy 
fertilizer  to  produce  cotton,  which  In  our  State  it  is  impos- 
sible to  produce  without  fertilizer.  Also  the  poorest  of  our 
land  and  often  the  poorest  of  our  farmers  devote  themselves 
to  the  production  of  peanuts  for  these  reasons. 

Mr.  RAMSEYER.  WUl  Uie  gentleman  yield  for  a  ques> 
tion? 

Mr.  CASTELLOW.    I  wiU  be  glad  to  yield. 

Mr.  RAMSEYER.  llie  fair  exchange  value  for  the  base 
period  for  peanuts  was  how  much?    That  is,  1909-1914? 

Mr.  CASTELLOW.  From  1909  to  1914  it  was  about  3^ 
cents  per  pound. 

Mr.  RAMSEYER.  And  the  amendment  is  to  make  it  for 
the  initial  period  3  cents  a  pound? 

Mr.  CASTELLOW.  There  are  two  varieties  of  peanuts 
grown,  and  the  prices  differ. 

Mr.  KNUTSON.    Well,  what  about  roasted? 

Mr.  CASTELLOW.    That  is  the  Virginia  peanut. 

Mr!  RAMSEYER.    What  does  the  amendment  contain? 

Mr.  CASTELLOW.    Tliree  cents. 
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Mr.  RAM8E7ER.  Is  the  gentleman  not  «  ttttto  hl«h  as 
compared  with  other  commodities? 

Mr.  COX.  U  my  colleague  wiU  yield.  I  think  if  he  will 
study  the  tigxam  he  will  find  the  prices  190»-1915  were 
4^2  cants  instead  of  34. 

Mr.  CA8TELLOW.  The  average  price  for  the  Virginia 
peanuts  1909-1914  was  3.4  cenU  per  pound,  or  $68  per  ton. 
or  $1.02  per  bushel.  For  Spanish  peanuts,  which  are  grown 
Tery  largely  in  my  State,  the  average  price.  1909-1914.  was 
IM  cents  per  pound.  $76.30  per  ton.  or  $1.15  per  bushel. 

The  last  information  I  bad  from  Georgia  was  that  the 
Spanish  variety  of  peanuts  was  selling  at  about  $20  per  ton. 
m  1  cnt  per  pound. 

The  farm  unit  in  Georgia  is  designated  as  a  xdow.  About 
40  acres  can  be  cultivated  by  ottit  farmer  family.  That  40 
aer«  would  be  devoted,  as  a  rule.  20  acres  to  peanuts.  10 
acres  In  cotton,  and  10  acres  In  com.  Last  year  the  average 
production  in  our  section  of  the  State  was  about  1  ton  of 
peanuts  to  5  acres.  In  that  event  he  would  have  produced 
4  tons  of  peanuts.  At  the  present  price  that  would  be  worth 
$80.  He  would  receive  for  his  labor  during  the  year  from 
that  sotirce  about  $40.  $14  of  which  would  go  for  the  picking 
of  the  peanuts:  that  is.  separating  them  from  the  vine  after 
they  have  bee|i  harvested  from  the  field.  That  would  leave 
him  net  $26  for  his  part  of  the  crop  of  peanuts. 

[Here  the  gavel  fell.) 

Mr.  COX.  Mr.  Chairman.  I  am  constrained  to  ask  unani- 
mous consent  that  the  gentleman  be  allowed  to  speak  for 
five  additional  Qilnutes. 

Mr.  JONES.:  I  hope  the  gentleman  win  not  insist  upon 
that.  If  the  gentleman  will  modify  his  request  to  make  it 
two  minutes,  I  shall  not  object. 

Mr.  COX  Very  well.  I  win  modify  the  request,  Mr. 
Chairman,  to  make  it  two  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  CASTBLLOW.  To  continue  this  picture,  this  farmer. 
with  his  wife  and  children,  receives  $26  net  from  his  peanut 
crop.  His  10  acres  In  cotton  would  produce  about  two 
bales.  For  that  he  would  receive  $60.  His  part  of  it  would 
be  $30.  It  would  require  the  proceeds  from  the  seed  to 
pay  for  the  gliuilng.  the  bagging,  and  the  ties,  on  a  liberal 
estimate.  Therefore,  he  would  receive  $30  from  that  cotton 
and  $36  from  the  peanuts,  making  an  aggregate  of  $56  to 
support  him  and  those  dependent  upon  him. 

Ton  can  readily  see.  unless  some  help  is  provided,  what 
win  oome  to  bim  and  his  family.  God  only  knows  how  they 
ever  have  existed  so  long,  except  for  the  fact  that  they  ob- 
tain their  fuel  from  the  forest,  their  water  from  the  spring, 
their  light  from  the  heavens,  their  food  from  their  gardens. 
and  under  present  conditions  their  clothing  wUl  have  to 
oome  from  charity. 

BCr.  OARBER.    WiU  the  gentleman  yield? 

Mr.  CASTELLOW.     I  yield. 

Mr.  OARBER.  WiU  the  gentleman  please  detaU  the 
processing  of  peanuts?  Prom  whom  would  the  tax  or  fee 
be  collected  in  this  case? 

Mr.  CASTELLOW.  Prom  the  shellers.  Peanuts  can  not 
be  converted  into  any  use  or  cons-jmption  without  being 
■heUed.  except  those  that  are  roast/^i.  and  that  is  really  a 
XMgUcible  portion. 

Mr.  OARBER.  That  portion,  then,  would  not  come 
within  the  terms  of  the  bUl? 

Mr.  COX.    Yes;  it  would  come  under  the  biU. 

Mr.  CASTELLOW.    I  understand  that  It  would. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  has  again  expired. 

The  question  Is  on  the  amendment  of  the  gentleman  from 
Georgia  to  the  committee  amendment. 

The  amendment  to  the  committee  amendment  was 
•creed  to. 

Mr.  ANDREBEN.  Bfr.  Chairman.  I  offor  an  amendment 
to  the  committee  amendment. 

Tbe  Clerk  read  as  foUows: 


offered  by  ICr.  AitaaaeBM  to  the  eommtttee 
Aftar  ib*  eooiaa  toUowUig  Um  word  "  wbeat "  in  Um  asoond 


Una  of  the  ammdaient  tztaert  the  word  "  butter fSt  *•;  also  aftar 

p«rmgT»ph  (1)  add  a  new  p«iagraph  as  XoUowb: 

"(2)  In  the  caM  of  butt«rfat  3S  cents  m  pound  during  the  ini- 
tial marketing  period." 

Mr.  G06S.    Bfr.  Chairman.  wlU  the  gentleman  jrleld? 

Mr.  ANDRESEN.    I  yield. 

Mr.  OOSS.    What  U  the  ratio  price  on  butterfat? 

Mr  ANDRESEN.  The  price  for  the  initial  period  is  fixed 
at  26  cents  per  pound. 

Mr.  OOSS.     What  was  it  in  1914? 

Mr.  ANDRESEN.  It  was  nearly  28  cents  between  1909 
and  1914. 

Mr.  GOSS.  So  that  the  dairy  Interests  are  nearly  In  the 
class  with  rice? 

Mr.  ANDRESEN.    No:  not  at  aU. 

Mr.  GOSS.    The  gentleman  knows  they  reduced  rice. 

Mr.  ANDRESEN.  I  know,  but  that  is  no  reason  why  dairy 
products  have  to  be  reduced.  This  ts  flgiu^  out  according 
to  a  scientific  calculation  and  is  correct. 

The  CHAIRMAN.  The  question  is  on  the  amendment  to 
the  committee  amendment. 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

Mr.  McGUGIN.  lii.  Chairman.  I  offer  an  amendment  to 
the  conmittee  amendment. 

inxe  Clerk  read  as  foUows: 

Amendment  offered  toy  Mr.  McOnont  to  the  committee  amend- 
ment: That  aU  of  aald  amendment  pertalnmg  to  hoga  be  stricken 
out. 

Mr.  McGUGIN.  Mr.  Chairman.  let  me  please  appeal  to 
Just  the  common  everyday  sense  of  the  membership  of  this 
House.  Let  us  see  what  we  are  now  doing.  We  have  got 
this  bUl  In  worse  shape  than  it  was  when  it  came  from  the 
committee.  Here  we  are  trying  outright,  twld.  straight  price 
fixing.  I  admit  when  It  came  from  the  committee,  we  tried 
that  on  hogs  in  part.  You  can  not  get  away  with  it.  It 
runs  counter  to  every  principle  of  economic  law  from  the 
beginning  of  time  untU  now. 

Let  us  see  how  this  thing  works  out.  Take  the  case  of 
the  two  kinds  of  peanuts:  You  are  placing  the  same  rate 
of  increase  on  the  cheap  Virginia  peanuts  that  you  place 
on  the  higher-priced  Georgia  peanuts. 

What  is  happening  to  hogs?  By  congressional  decree  we 
are  declaring  that  an  old  boar,  10  years  old.  with  tusks  6 
inches  long.  wlU  seU  for  practlcaUy  the  same  price  on  the 
market  as  a  good  young  200 -pound  hog.  This  is  shocking 
to  the  intelligence  of  anybody. 

It  even  should  be  shocking  to  the  intelligence  of  Congress. 
Not  even  a  desire  to  play  on  the  heartstrings  of  human  mis- 
ery and  make  political  capital  of  the  farmer's  despair  can 
Justify  writing  such  asinlnity  into  law.  yet  that  is  the  biU 
which  we  are  writing  here  to-day.  We  can  not  do  it  and 
get  away  with  it.  We  are  making  ourselves  ridiculous.  The 
hog  people  can  not  get  away  with  it.  You  have  arbitrarily 
increased  the  price  of  hogs  without  doing  anything  for  beef 
and  mutton.  You  may  be  able  to  get  away  with  it  on  wheat 
and  cotton,  because  they  do  not  have  such  outright  com- 
peting substitutes,  but  you  can  not  get  away  with  it  in  the 
case  of  hogs,  for  you  have  direct  competing  substitutes  in 
the  form  of  beef  and  mutton. 

Now,  If  you  are  honest  and  want  to  be  fair  with  this  bill, 
make  a  fixed  price  on  beef  and  mutton.  Give  beef  and  mut- 
ton an  increase  in  price,  then  there  can  be  no  discrimina- 
tion as  between  the  consumption  of  pork.  beef,  and  mutton, 
and  there  can  be  no  discrimination  In  the  benefits  derived 
from  legislation  as  between  beef  and  mutton  producers  on 
the  one  hand  and  the  hog  producers  on  the  other. 

Tills  thing  is  not  right.  It  shocks  the  InteUlgence  of  each 
and  erery  Member  of  this  House.  It  can  not  be  otherwise; 
and.  as  a  matter  of  fair  legislation.  IntelUgent  legislation, 
legislation  that  in  the  end  must  be  for  the  best  interests  of 
an  the  people,  hog  raisers,  sheep  raisers,  beef  raisers,  and 
the  consuming  public,  we  ought  not  to  try  this  bold,  delib- 
erate effort  here  to  increase  by  legislation  the  price  of 
products  to  a  given  specific  amount  If  we  can.  we  should 
go  down  the  entire  agricultural  line  and  arbitrarily  pro- 


Tide  that  each  uaA  every  agricultural  product  shaU  aeU 
for  the  1909-1914  price. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  wUl  the 
gentleman  yield? 

Mr.  McGUGIN.    I  ylekL 

Mr.  CLARES  Of  New  Yoric.  Does  not  the  gentleman 
think  that  In  a  country  dedicated  to  equaUty,  if  we  are 
going  to  establish  a  price  for  one  farm  commodity,  we 
should  go  aU  along  the  line  from  the  top  to  the  bottom? 
Otherwise  we  are  introducing  discriminatory  legislation. 

Mr.  McGUGIN.  Certainly;  but  when  the  gentleman 
speaks  of  a  country  dedicated  to  equality,  he  speaks  about 
this  country  as  it  used  to  be.  not  as  it  is  now.    [Laughter.] 

Mr.  BARTON.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  McGUGIN.    I  yield. 

Mr.  BARTON.  Does  the  gentleman  believe  that  beef  Is 
benefited  any  by  reason  of  the  protective  tariff? 

Mr.  McGUGIN.  Yes;  except  for  tariff.  Mexican  and  South 
American  cattle  would  flood  the  American  market. 

Mr.  BARTON.    Then,  is  not  that  sufficient? 

Mr.  McGUGIN.  It  Is  not  sufficient  sit  this  time,  because 
beef,  like  everything  else,  protected  or  unprotected  by  tariff, 
is  selling  for  too  low  a  price. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  the  amendment. 

Mr.  Chairman.  In  no  in«FtftTM^  since  I  became  a  Monber  of 
this  Congress  have  I  voted  for  leglt^tion  that  was  designed 
to  favor  one  particular  group  of  our  people.  I  have  voiced 
my  opposition  to  class  legislation  on  the  floor  of  the  House 
and  in  my  campaign  speeches.  Heretofore,  when  I  have 
determined  to  vote  against  legislation  in  the  interest  of  a 
particular  class  or  group,  my  constituents  have  approved  of 
my  course  of  action.  I  have  voted  against  such  legislation, 
despite  the  fact  that  in  several  Instances  I  would  have  been 
benefited  personally  by  the  enactment  of  the  particular  blU 
that  I  did  not  support.  No  man.  under  ova  system  of  gov- 
ernment, is  entitled  to  privileges  that  interfere  with  the 
rights  of  others. 

I  was  greatly  distressed  during  the  summer  and  f  aU  that 
have  Just  passed  to  learn  that  a  great  many  of  our  people 
were  waiting  for  Santa  daus.  in  the  form  of  Uncle  Sam, 
to  visit  them  and  puU  them  out  of  the  mire.  They  expected 
the  Federal  Government  to  finance  their  farming  activities; 
to  take  over  their  mortgaged  land,  and  give  them  additional 
money  to  pay  taxes  and  their  other  Uvlng  expenses;  and  to 
feed  and  clothe  them  and  their  families  through  the  Ameri- 
can Red  Cross.  This  Government  can  not  exist  if  it  con- 
tinues to  try  to  support  the  people-  That  is  not  the  theory 
on  which  our  Government  was  founded.  It  Is  the  duty  of 
the  people  to  support  the  Government;  and  no  government, 
however  strong  it  may  be,  can  exist  for  any  great  length  of 
time  if  it  undertakes  to  support  the  people  who  owe  to  it 
their  loyalty  and  allegiance.     [ApiHause.l 

I  would  consider  myself  most  unfortunate  If  my  people 
should  ever  get  the  impression  that  I  would  not  do  anything 
in  my  power  to  better  the  situation  of  our  farmers,  not  only 
In  my  section  of  the  coimtry  but  in  any  part  of  the  United 
States.  There  is  a  bare  pouibUlty  that  this  legislation  wiU 
help  one  class  of  our  people.  Ttke  people  In  the  section  of 
the  country  from  which  I  come  are  blue  and  despondent. 
Their  distress  is  unparaUeled.  They  are  sick  at  heart.  Con- 
ditions are  growing  worse  daily  and  the  fetters  that  bind 
them  are  getting  tighter  and  tighter  eai^  time  the  sun 
rises  and  sets.  They  are  wandering  in  a  morass,  unable  to 
find  their  bearings. 

In  my  opinion  the  greatest  problem  that  confronts  us  as 
legislators  is  to  get  the  Federal  Government  out  of  business 
and  put  business  into  the  Government,  The  hypodermic 
that  the  Government  is  administering  to  the  farmers,  the 
railroads,  the  bankers,  and  to  certain  other  classes  of  our 
citizens  is  making  addicts  out  of  them.  It  is  destroying  in- 
dependent thought  and  action,  and  sooner  or  later  the  sup- 
ply at  economic  narcotics  wiU  become  exhausted,  and  when 
we  can  no  longer  lull  the  people  to  sleep  with  an  injection 
because  we  can  not  get  it.  we  will  have  mace  trouble  on  our 


hands  than  we  have  at  this  time.  Hie  burden  of  taxation  Is 
becoming  unbearable.  Where  we  axe  headed  for  God  only 
knows. 

It  is  my  one  desire  to  render  real  service  to  the  people 
whom  I  have  the  honor  to  represent  in  this  House  of  B^;>- 
resentatives.  I  hope  the  good  LMd  wiU  give  me  oiough  in- 
telligence to  determine  my  course  of  action  In  each  situation 
as  it  confronts  me.  After  I  have  been  convinced  that  It  li 
my  duty  to  vote  for  or  against  a  particular  piece  of  legisla- 
tion. I  hope  I  shaU  be  honest  enough  and  courageous  enough 
to  cast  ray  vote  as  my  better  Judgment  dictates.    [Applause.] 

I  am  frank  to  admit  that  I  doubt  the  Justice  and  the  wis- 
dom of  the  domestic-allotment  plan  incorporated  In  this  bilL 
I  seriously  doubt  its  feasibiUty  and  that  the  plan  is  workable. 
However,  it  seems  to  me  that  the  time  has  oome  In  our  eco- 
nomic life  when  something  must  be  done  by  the  Congress. 
This  is  the  only  effort  that  has  been  made  by  the  Congress 
£ince  I  became  a  Member  (tf  it  to  rehabilitate  the  farmer. 
When  I  was  a  member  of  the  MiUtary  Establishment  of  our 
country,  I  was  taught  that  In  certain  situations  It  Is  neces- 
sary for  one  to  act.  to  do  something,  even  if  that  something 
be  the  wrong  thing.  I  can  not  permit  it  to  be  said  of  me 
that  an  effort  was  made  to  double  the  price  of  cotton,  wheat, 
tobacco,  hogs,  rice,  peanuts,  and  dairy  prod'icts.  and  that  I 
used  my  influence  and  vote  against  such  a  proposaL  Since 
this  bin  proposes  to  do  that  and  since  it  Is  a  temporary  re- 
lief measure  and  more  or  less  an  experiment,  and  believing 
as  I  do  that  the  economic  conditions  of  the  people  in  this 
coimtry  who  produce  the  food  that  sustains  aU  of  us  can  not 
Dosslbly  be  made  worse,  I  am  going  to  support  this  biU  and 
vote  for  it.  not  only  in  its  nitirety  but  for  every  provision 
that  is  incorporated  in  it.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas  to  the  committee 
amendment. 

The  amendment  to  the  committee  amiendment  was 
rejected. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment  as  amended. 

The  committee  amendment  as  amended  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman.  I  offer  a  committee  amend- 
ment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Jonas:  Page  11.  Une  M, 
after  the  flguree  "  1914."  inaert  a  eomma  and  the  foUowlng: 
"except  that  In  the  case  of  tobafcoo  the  baee  period  ahall  be  the 
period  commencing  September.  1900.  and  terminating  Auguet, 
1919." 

Mr.  STAFFORD.  Mr.  Chairman.  I  think  we  should  be 
given  some  explanation  as  to  why  tobacco  Is  to  be  given  a 
different  status  by  this  amendment. 

Mr.  JONES.  I  wiU  state  to  the  gentleman  that  totwcco  Is 
a  peculiar  commodity  in  that  it  is  grown  In  segregated  dis- 
tricts. It  always  has  had  a  tax  on  it,  and  is  a  sort  of  an 
exception  to  aU  roles  applying  to  other  commodities.  Tlie 
1909  to  1914  period  is  not  an  accurate  period.  Then  ar^ 
seven  major  types  which  must  be  treated  as  different  com- 
modities. For  iUustration.  the  average  fmr  Burley  for  a  25- 
year  period  Is  17.M  cents  per  pound.  That  is  only  one 
particular  type,  NO.  SI;  but  the  average  for  It  from  the 
period  1909  to  1914  was  10.15  cents  pa*  pound.  This  amend- 
'ment  would  make  the  ratio  price  14  Vb  cents,  which  is  a 
normal  increase.  It  is  less  than  the  average  for  the  29- 
year  period  and  less  than  it  is  lulnging  to-day.  Tills  Is  the 
type  of  burley  grown  in  Kentucky.  Virginia.  West  Virginia. 
Ohio,  Indiana.  Missouri,  and  Arkansas. 

In  the  fire-cured  dark  of  Virginia.  Kentucky,  and  Ten- 
nessee; the  flue-cured  ot  Virginia,  North  Carolina.  South 
CaroUna.  Georgia,  and  Florida;  the  Havana  seed  type  d 
New  York  and  Pennsylvania:  the  sucker,  of  west  Kentucky; 
the  Pennsylvania  seed  leaf;  Wisconsin.  Connecticut,  and 
Maryland  tobaccos  the  conditions  are  the  same.  The  prices 
of  the  parity  period  are  less  than  the  present  prices  and  less 
than  a  fair  price  for  tobacco.  If  it  Is  to  be  operative  npon 
tobaccot  a  reasonable  iDcrease.  such  as  act  forth  In  the 
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amendment    proposed,    should    be    adopted.     I    hope    the 
amendment  will  be  agreed  to. 

Ur.  STAFFORD.  I  have  read  the  report  of  the  hearings; 
and  as  I  recall,  tobacco  made  the  pooiwt  showing  of  any 
•laple  product.    There  was  only  a  difference  of  15  per  cent. 

Mr.  VINSON  of  Kcntxjcky.     Nineteen  ptr  cent. 

Mr.  STAFFORD.  Then  waa  only  a  difference  of  19  per 
cent  in  the  prevaytnc  price  over  the  average  price  during 
the  war.  Is  not  the  faotleman  scurrying  around  to  find 
•ome  other  scale  on  which  to  justify  giving  a  bonus  to  the 
tobacco  growers? 

Mr.  JONES.  I  have  gone  over  this  with  the  tobacco 
people.  If  It  needs  a  more  complete  explanation,  the  gen- 
tleman from  Kentucky  (Mr.  ViksonI  will  make  it;  but  I 
believe  they  have  been  very  fair  and  reasonable  in  setting 
their  parity  by  taking  the  average  price  and  the  average 
period  and  the  long-range  price.    I  believe  this  would  be  fair. 

Mr.  STAFFORD.  This  is  a  tax  upon  women  and  children 
wtM>  use  clgairettes.  Of  course,  if  we  applied  this  same  period 
to  the  other  articles,  that  would  militate  against  the  growers 
of  their  product,  because  prices  since  the  war  have  been  less 
than  they  were  prior  to  the  declaration  of  war.  I  suppose 
that  is  the  reason  you  are  not  extending  this  to  the  other 
artielea. 

Mr.  JONES.    Tobacco  was  not  affected  in  that  way. 

Mr.  STAFFORD.  It  jxist  happens  that  in  the  case  of 
tobacco  the  price  has  been  rather  stable  right  along  and  has 
not  fallen  Into  the  slough  of  despond  like  other  products. 
and  now  you  want  to  bolster  it  up  and  give  it  this  average 
price  at  the  expense  of  the  tobacco  user. 

Mr.  JONES.  I  will  state  to  the  gentleman  that  the 
tobacco  grower  has  not  benefited.  He  has  got  a  very  low 
price  regardless  of  the  retail  price. 

Mr.  STAFFORD.  Will  this  affect  the  price  of  the  "  deadly 
naU"T 

Mr.  VINSON  of  Kentucky.  If  my  capable  friend  from 
Wisconsin  will  permit,  during  the  period  19C9  to  1914  you 
had  the  lowest  prlcea  for  tobacco  In  the  past  25  years.  In 
the  case  of  wheat,  cotton,  and  hogs  an  increase  In  price  over 
the  present  price  is  set  up  in  this  biU.  In  the  case  of  tobacco. 
the  fair  exchange  value  is  lev  than  It  is  bringing  to-day. 
Kentucky  Hurley  tobacco  is  selling  now  around  14  to  15 
cents;  the  parity  period  price  is  a  trifle  over  10  cents.  The 
parity  price  under  the  amendment  will  be  about  14V^  cents 
per  pound.  As  the  biU  is  written,  the  tobacco  grower  would 
be  injured  rather  than  helped. 

For  the  past  four  fiscal  years,  the  years  of  depression, 
tobacco  has  put  into  the  'nreasury  of  the  United  States 
almost  $3,000,000,000. 

Mr.  STAFFORD.  And  cigarette  and  other  users  have  paid 
Into  the  Treasury. 

Mr.  VINSON  of  Kentiicky.  It  works  both  ways.  This 
onerous  tax  means  decreased  price  to  the  grower;  likewise  it 
means  decreased  consumption,  which  means  a  lesser  price  to 
the  grower.    The  grower  gets  caught  going  and  coming. 

Tobacco  is  one  of  the  original  basic  commodities  included 
lA  the  bill.  It  Is  a  commodity  of  which  there  Is  a  substan- 
tial exportable  surplus.  The  biU  is  intended  to  help  the 
tobacco  growers  of  the  Nation.  Tobacco  is  grown  in  19  of 
our  States.  Then  are  400,000  tobacco  farms  in  the  Nation. 
Millions  of  our  people  are  looking  hopefully  for  a  living  price* 
tor  tobacco. 

The  1931  crop  in  vast  areas  brought  less  than  the  cost  of 
production.  This  jrear  the  price  has  done  fairly  well,  due 
to  decreased  production  and  the  fact  that  we  have  10-cent 
cigarettes. 

In  my  Judgment,  the  base  period  between  1900  and  1914 
would  be  decidedly  harmful  to  tobacco  prices  rather  than 
helpful.  This  period  tHings  the  lowest  average  price  for 
any  similar  period  diirlng  the  past  35  years.  It  was  the 
poorest  market  for  a  quarter  of  a  century.  Kentucky 
Burley  averaged  during  that  period  10.15  cents.  For  the 
35-year  period  the  average  is  Ig  cents.  The  parity  period 
as  proposed  in  this  amendment  brings  the  average  price  up 
to  14^  cwkta.    Fire-cured  dark  tobacco,  type  22,  in  Ken- 


tucky and  Tennessee  averages  i.85  cents  for  the  parity 
period  under  the  bill,  as  against  an  average  of  12  cents  per  . 
potmd  over  the  25 -year  period,  "nie  proposed  parity  price 
for  this  type  will  be  10.48  cents.  Types  23  and  24  In  Ken- 
tiicky  and  Teimessee.  the  1909  and  1914  average,  was  7J 
cents,  as  against  practically  10  cents  for  the  3S-year  period. 
The  new  average  would  be  9.39  cents  under  the  amendment. 

Whereas  there  Is  a  material  increase  over  present  prices 
providing  for  wheat,  cotton,  and  hogs,  we  find  that  actually 
the  fair  exchsmge  value  of  tobacco  even  under  the  proposed 
amendment  Is  less  than  the  prevailing  prices  to-day. 

Tobacco  is  the  one  agricultural  product  that  is  taxed.  It 
bears  the  heaviest  tax  of  any  commodity.  As  heretofore 
sUted.  the  grower  because  of  this  tax  gets  less  for  his 
tobacco.  Undoubtedly  the  Increased  price  of  the  manufac- 
tured article  means  decreased  consumption.  Naturally  this 
means  a  lesser  price  to  the  grower  on  account  of  the  re- 
striction of  the  market.  With  cigarette  tobacco  bearing  $1 
per  potmd  tax  and  chewmg  and  smoking  tobacco  18  cents 
per  pound,  yielding  almost  $2.0i0j000,000  In  taxes  in  the 
four  fiscal  years  of  depression,  we  respectfully  suggest  to  the 
friends  of  the  bill  and  to  all  fair-minded  listeners  that  the 
proposed  amendment  is  both  sound  and  just. 

The  CHAIRMAN.  The  quesUon  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Tm.B  n — AAiusTMKirr  Chaicss 
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8bc.  10.  (m)  Then  ahmU  be  levied,  mammed,  and  collected  mn 
ftdjiutment  charge  on  the  ftrct  domestic  t»o<;i— Ing  of  any  wheat. 
cotton,  tobacco,  or  hoga,  whether  of  doiailJe  production  or  im- 
ported, to  be  paid  by  the  proceeaor.  Adjustment  charges  shall  at 
any  given  time  t>e  »t  the  same  rate  per  unit  of  the  cooimodlty  as 
the  fair  exchange  allowance  then  In  effect  with  respect  to  the  com- 
modity. Adjustment  charges  shall  commence  on  the  day  fol- 
lowing the  date  of  spproral  of  this  act  and  shall  terminate  with 
respect  to  any  commodity  one  month  after  the  end  of  the  1933- 
S4  marketing  year  for  the  commodity:  eioept  that  If  this  act 
tM  extended  with  respect  to  any  commodity  for  an  additional  year. 
pursuant  to  proclsmatlon  of  the  Secretary  of  Agriculture  iinder 
section  28.  then  sdjustment  chsdngss  wMh  respect  to  the  commod- 
ity shall  terminate  one  month  after  the  end  at  the  1S34-S5 
marketing  year  for  the  commodity. 

(b)  Sach  processor  required  to  pay  any  adjustment  ciiarge  Im- 
posed by  tills  section  shall  proctire  and  keep  posted  a  certificate 
of  registry  In  scoordance  with  regulations  prescribed  by  the  Sec- 
retary of  the  Treasury.  Any  processor  who  falls  to  ra^ster  or  to 
keep  posted  any  certiAcate  of  registry  In  accordance  with  such 
reyulatlona  fthall.  upon  conviction  thereof,  be  subject  to  a  fine  of 
not  more  than  SI. 000. 

(c)  In  order  to  protect  the  pcoc— sots  of  eotton  against  dls- 
sdvantages  In  competition,  during  any  period  for  wtilch  an  ad- 
justment charge  Is  In  effect  with  respect  to  cotton,  there  shaU  be 
levied,  assessed,  and  coUected  upon  the  first  domestic  processing 
of  silk  or  rayon  an  adjustment  charge  equal  to  the  adjustment 
dkarge  then  In  effect  as  to  cotton,  par  like  unit  of  the  commodity. 
to  be  paid  by  the  processor.  No  such  charge  shall  be  ooUected  with 
rem>ect  to  rayon  derived  from  processed  cotton  sxibject  to  an  ad- 
JXMtment  charge  with  respect  to  Its  processing. 

Mr.  JONES.    Mr.  Chairman.  I  offer  a  committee  amend- 
ment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Joins:  Page  13,  line  0, 
strike  out  "  commodity.  Adjustment  "  and  Insert  In  lieu  thereof 
the  followlnf:  **  oonunodlty;  except  that  In  the  case  of  hogs, 
during  the  peiiods  spsclfied  below,  the  adjxutment  charge  sliaU 
be  the  difference  between  the  price  received  for  hogs  by  pro- 
ducers at  local  markets  and  the  foUowlng  amounts: 

"(1)  For  the  period  commencing  the  day  foUowlng  the  date  of 
appraral  of  this  act  and  terminating  AprU  80.  183S.  S^  cents  a 
pound. 

"(3)  Tut  the  period  commencing  May  1.  1933.  and  terminating 
June  30.  1033,  4  cents  a  pound. 

**(S)  For  the  period  commencing  July  1,  1033.  and  terminating 
at  the  bsglnnlng  of  the  1033-34  marketing  year.  4Vt  cents  a 
pound. 

"  The  price  received  for  hogs  by  producers  at  local  markets  shall 
be  determined  and  proclaimed  by  the  Secretary  of  Agriculture 
trom  time  to  time  for  the  purposes  of  this  section.  Such  price 
shall  tM  determined  by  the  Secretary  on  the  basis  of  Index 
numbers  for  prices  as  computed  and  pubUahsd  by  the  Department 
of  Agriculture. 

"(b)   Adjustment." 

In  line  19.  strike  out  "(b)**  and  insert  "{•),"  and  on  page  13. 
Une  3.  strike  out  "(c)"  and  tossrt.  "(d)". 
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Mr.  STAFFORD.  Mr.  Chairman,  will  the  chairman 
make  a  brief  ezidanatlon  as  to  the  effect  of  these  rates  and 
the  adjustment  charges? 

Mr.  JONBB.  The  adjustment  charge  for  the  first  period 
would  be  the  difference  between  the  prevailing  market  price 
and  3^  cents;  for  the  second  part  of  the  Initial  period 
the  difference  between  the  prevailing  market  price  and  4 
cents,  and  for  the  next  part  the  difference  between  the  pre- 
vailing market  price  and  4V^  cents;  and  then  after  that,  at 
the  beginning  of  the  maricetlng  ]rear.  it  would  be  the  differ- 
ence between  the  prevailing  market  price  and  the  exchange 
yalue  affixed  in  another  part  <rf  the  bUL 

Mr.  NELSON  of  Missouri.  Will  the  gentleman  yield  fur- 
ther? 

Mr.  JONES.    I  yield. 

Mr.  NEUBON  of  Missouri  For  Instance,  during  the  flirst 
period,  we  will  assume  the  price  is  3  cents  a  pound,  what 
would  the  farmer  get  for  hogs? 

Mr.  JONES.  If  that  were  the  average  price,  determined 
by  the  index  ninnbers.  he  would  get  the  3  omts  and  then  he 
would  get  a  certificate,  if  he  complied  with  the  requirements, 
for  2  additional  cents  a  pound. 

Mr.  NELSON  of  Missouri.    For  the  first  period? 

Mr.  JONES.    For  the  first  period;  yes. 

Bir.  McGUQIN.    Will  the  gentleman  yield  for  a  question? 

Mr.  JONES.    Tes. 

Mr.  McOUGIN.  Does  the  amendment  strike  oot  sub- 
division (a)  of  section  10? 

Mr.  JONES.  No;  it  does  not.  It  inserts  new  matter  Into 
the  subsection. 

The  CHAIRMAN.  The  question  Is  on  the  committee 
amendment. 

The  coounittee  amendment  was  agreed  to. 

Mr.  OLOVER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Ur.  Olovks:  Page  18.  line  6,  after  ths 
word  "  wheat,"  Insert  a  comma  and  ths  word  **  riea." 

The  amendment  was  agreed  to. 

Mr.  KERR.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Kaui:  On  page  IS.  Una  5.  after  the 
word  "  cotton,"  Insert  a  comma  and  the  word  "  peanuts." 

Tlie  amendment  was  agreed  to. 

BCr.  ANDRESEN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Avobbsm:  Page  U.  Una  6.  after  the 
5«inm>  following  the  worU  "  tobaooo."  insert  tba  word  **  butterfat." 

The  amendment  was  agreed  to. 

Mr.  ANDRESEN.  Mr.  Chairman.  I  offer  another  amend- 
ment. \ 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  AmmMBMrn:  On  page  13.  Una  12,  In- 
sert the  following: 

"(b)  In  order  to  protect  the  proossaor  of  btitterfat  against  dis- 
advantages In  competition  during  any  period  for  which  an  ad- 
justment charge  Is  In  effect  with  reapect  to  butterfat  there  shaU 
t>e  levied,  assessed,  and  collected  upon  the  manufacture  of  oleo- 
margarine an  adjustment  charge  equal  to  the  adjustment  charge 
then  In  effect  as  to  butterfat  per  like  unit  of  the  commodity  to 
be  paid  by  the  manufacturer  theivof ." 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  ANDRESEN.  Mr.  Chairman,  the  purpose  of  the 
amendment  is  to  give  the  same  protection  to  the  dairy  In- 
dustry that  the  cotton  producer  has  secured  In  the  tax  on 
silk,  rayon,  and  jute. 

Mr.  STAFFORD.  Who  Is  to  determine  the  tax  on  this 
poor  man's  butter? 

Mr.  ANDRESEN.  The  same  method  will  be  used  as"  Is 
used  for  the  dairy  products — that  of  butterfat.  at  approxi- 
mately 4  cents  a  pound. 

Mr.  STAFFORD.  As  to  the  practical  working,  here  Is  an 
oleomargarine  manufacturer;  is  he  to  be  charged  dally  or 
monthly  on  every  increase  in  the  price  of  butter? 

Mr.  ANDRESEN.  It  is  very  simple  to  handle.  The  price 
Is  fixed  for  the  whole  market  year  after  the  Initial  period, 
starting  July  1. 


Mr.  STAFFORD.   Mr.  Chairman.  I  withdraw  the 
tion  of  the  point  of  (tftler. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  want  to  say  to  tiia 
House  that  it  would  be  extremely  dangerous  to  adopt  this 
amendment  at  this  time.  The  difficulties  and  complications 
suggested  by  the  gentleman  from  Wisconsin  [Mr.  Brummsl. 
immediately  arise,  lliere  Is  no  comparison  nor  is  there  the 
similarity  between  rayon  and  silk  and  cotton  that  there  is 
between  butter  and  oleomargarine. 

We  have  in  the  law  now  every  protection  to  the  producerg 
and  the  consumers  in  the  United  States  to  prevent  oleomar- 
garine being  sold  as  butter.  In  addition  we  have  a  Federal 
tax  on  oleomargarine.  In  my  State  it  Is  a  penal  offense  for 
a  retailer  to  sell  oleomargarine  for  butter  and  he  Is  even  re- 
quired to  display  a  sign  in  his  store  that  oleomargarine  Is 
sold  there.  Tbe  same  Is  true  of  the  restaurants  and  other 
public  places  where  oleomargarine  Is  dispensed. 

I  want  to  say  that  I  helped  in  every  way  I  could  to  put 
the  dairy  products  in  the  bllL   I  voted  for  the  amendment. 

Now.  do  not  go  too  far.  We  have  a  serious  ctmdltion  here; 
and  I  say  if  you  adopt  this  amendment,  you  will  not  be 
helping  the  butter  industry  one  bit.  A  period  of  adjustment 
must  be  provided. 

In  these  times  where  nourishment  is  limited,  where  food 
is  limited,  and  the  cost  of  food  may  be  increased,  the  human 
body  needs  a  certain  amount  of  fats.  Oentlemen.  be  reason- 
able in  your  proposition.  Tou  are  in  danger  of  unduly  load- 
ing and  killing  your  own  MIL  I  stood  with  you  on  the  baste 
principle  of  parity  and  the  necessity  of  an  economic  ad- 
justment. 
Mr.  ANDRESEN.  Will  the  gentleman  yield? 
Mr.  LaGUARDIA.  No;  I  can  not  yield,  because  I  feel  that 
I  have  been  imposed  upon.  I  did  not  know  that  this  oleo- 
margarine amendment  was  to  be  <^ered.  Perhaps  it  Is  vaj 
fault  that  I  do  not  know.  I  am  not  blaming  anyone.  I 
want  to  say,  Mr.  Chairman,  after  agreeing  to  go  akmg  with 
the  dairy  industry  and  knowing  of  the  amendments  to  be 
proposed,  now  to  be  confronted  with  an  amendment  extend- 
ing it  to  oleomargarine,  I  submit  I  am  not  inepared  and 
urge  that  the  amendment  be  withdrawn. 

Mr.  ANDRESEN.  Mr.  Chairman,  the  amendment  which 
the  gentleman  from  New  York  refers  to  was  printed  in  the 
Rkcoss.  He  had  full  knowledge  of  It  if  he  read  the  Bsoosb. 
I  also  spoke  of  it  on  the  floor  a  week  ago. 

Mr.  L&GUARDIA.  Mr.  Chairman.  I  appeal  to  the  mem- 
bership of  the  House  and  the  friends  of  this  bill  to  stand  by 
me  In  this  one  instance.  I  think  it  will  be  only  fair  to  at  least 
try  out  the  original  provisions  of  the  act  during  the  first 
year  and  see  how  it  is  going  to  w<»'k.  There  will  be  time 
enough  to  extend  it  to  oleomargarine  If  we  find  it  Is  neces- 
sary later  on.  I  do  not  believe  oleomargarine  Is  going  to 
defeat  the  purpose  <rf  this  bUl.  It  wiU  not  destroy  the  pur- 
pose of  it  at  alL  Oleomargarine  Is  not  a  good  substitute  for 
butter,  but  it  has  certain  necessary  fats,  and  v^iere  butter 
can  not  be  purchased  oleomargarine  may  be  used.  The 
difference  between  the  two  is  such  that  the  present  protec- 
tion of  butter  does  not  require  oleo  to  be  included  at 
this  time.  I  appeal  to  the  gentlemen  of  the  committee  to 
withdraw  the  amendment. 

Mr.  BULWINKLE.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word  to  call  to  the  attention  of  the  ccmimittee  the 
situation  in  regard  to  cotton  and  the  competition  that  ii 
provided  for  in  this  subsection  (d).  Cotton  will  pay  a  tax 
of  3  cents  a  pound  or  50  per  cent  of  the  present  cost,  baring 
it  at  6  cents  a  pound.  Rayon  will  pay  a  tax  based  upon 
the  present  price  of  approximately  60  cents  a  pound,  or  i 
per  cent.  Silk  will  pay  2^  per  cent  of  its  present  cost.  In 
addition  to  this,  it  does  not  place  cotton  upon  a  parity  with 
either  rayon  or  silk.  Linen  is  left  out  entirely.  And  the 
waste  on  a  bale  of  cotton  is  about  20  per  cent,  thus  the 
cotton  manufacturers  will  pay  a  tax  of  3.6  cents  per  pound. 
So  much  for  that. 

I  can  attention  also  to  the  fact  that  In  eotton  goods  the 
heavy  goods,  the  overalls,  the  coarse  fabric,  will  pay  pro- 
portionately a  much  heavier  tax,  which  win  be  paid  for  by 
the  poor  people  of  America,  while  on  a  broadcloth  cott<m 
shirt  the  tax  would  be  hardly  2  cents.    The  tax  would  be 
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faeavter  an  m  pftlr  of  oreralb.  aad  n.  pair  of  work  socks  would 
pay  a  hearter  tax  than  the  nne  lisle  hose.  So  you  are 
trylnc  here  not  only  to  paralyze  an  Industry,  but  you  are 
Iriacinc  a  heavier  sales  tax  upon  the  poorer  people,  and  I 
call  this  to  the  attention  of  the  House. 

ICr.  JONES.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment.  Already  there  is  a  tax  on  ole<»nar- 
gartns  and  it  is  contemplated  to  have  an  amendment  pro- 
tacilnc  importations.  To  try  to  put  this  amendment  In  now 
I  feel  would  complicate  the  whole  IslU.  I  believe  It  better 
bt  voted  down.  I  think  that  the  other  protection  that  Is 
thrown  around  dairy  products,  with  the  provision  which  I 
understand  the  gentleman  from  Minnesota  [Mr.  Ammisml 
will  offer  on  foreign  importations.  Is  about  all  the  protec- 
tion that  we  can  give.  I  believe  the  gentleman  will  Jeopard- 
tw  our  wfaok  proposition  if  we  agree  to  thli  amendment. 
I  prefer  that  he  not  insist  upon  it.  because  It  involws  a 
commodity  that  Is  produced  by  people  in  this  country  out 
of  domestically  grown  raw  products. 

ICr.  ANDRESEN.  BIr.  Chairman,  win  the  gentleman 
fMdr 

Mr.  JONES.    Yes. 

Mr.  ANDRESEN.  Mr.  Oialrman.  in  view  of  the  state- 
Bient  of  the  dlstingiiished  chairman  of  my  committee  and 
also  of  the  distinguished  gentleman  from  New  York  (Mr. 
LaOoaikaI  and  others  who  are  Interested.  I  ask  unanimous 
oonaent  to  withdraw  this  amendment  with  the  hope  that  It 
will  be  adjusted  when  the  hm  geU  over  to  the  Senate. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  BOIL£AU.  Mr.  Chairman.  I  reserve  the  right  to  ob- 
ject. I  want  to  ask  a  question  or  two.  I  ask  unanimous 
oonaent  to  proceed  for  five  o^nutes  on  this  partictilar  point. 

Mr.  JONES.  If  we  are  going  to  defeat  the  umendment, 
let  OS  not  take  op  time  on  it  now. 

Mr.  BOILEAU.  I  would  like  io  ask  the  gentleman  a  ques- 
tion or  two. 

Mr.  JONES.    I  yield. 

Mr.  BOILEAU.  Is  it  not  a  fact  that  the  Imposition  of  this 
tax  would  put  oleomargarine  and  butter  on  the  same  com- 
petitive basis  as  they  are  now,  before  this  bill  is  enacted? 
In  other  words,  it  wlU  put  the  same  tax  on  oleomargarine 
that  It  does  on  butter? 

Mr.  JONES.  I  ask  the  gentleman  not  to  make  an  argu- 
ment. I  see  the  gentleman's  point,  but  here  is  the  propo- 
sition: While  in  many  respects  they  are  competitive,  in  many 
other  respects  they  are  not.  and.  besides,  this  is  a  home- 
grown commodity.  There  Is  already  a  tax  on  oleomargarine. 
It  is  a  domestically  produced  commodity,  and  I  understand 
an  amendment  is  in  contemplation  to  put  a  tax  on  the  im- 
ported commodity  and  on  the  Imported  ingredients  of  the 
commodity. 

Mr.  BOILEAU.  I  agree  with  the  chairman  that  there 
should  not  be  a  tax  on  both. 

Mr.  JONES.  That  is  as  far  as  I  think  we  can  go  at  this 
time.    Let  the  program  be  worked  out  afterwards. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired.  The  gentleman  from  Minnesota  asks  unani- 
mous consent  that  he  be  permitted  to  withdraw  his  amezxl- 
meot.    Is  there  objection? 

Mr.  8CHAFER    I  object. 

The  CHAIRMAN.  The  pro  forma  amendment  is  with- 
drawn. The  question  is  on  the  amendment  offered  by  the 
gentleman  from  Minnesota. 

The  amendment  was  rejected. 

Mr.  8BOKR.  Mr.  Chairman.  I  offo*  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 


Amendment  offered   by  Mr.  Saoaa: 
pangrapb  (d).  wctton  10. 


Page  19.  ctrtt*  oat  aU  (rf 


Mr.  SEGER.  Mr.  Chairman,  this  paragraph  provides  that 
In  order  to  protect  the  processors  of  cotton  against  disad- 
vantages In  competition  there  shall  be  levied,  assessed,  and 
collected  upon  the  first  domestic  processing  of  silk  or  rayon 
an  adjustment  charge  equal  to  the  adjustment  charge  then 
in  effect  as  to  cotton,  per  like  unit  of  the  commodity,  to  be 
paid  by  the  processor. 


I  have  a  very  generous  feeling  toward  the  growers  of 
cotton  in  the  South;  necessarily  so.  because  a  member  of 
my  family  is  from  South  Carolina  and  is  a  grower  of  cotton. 
But  I  do  not  want  to  let  that  generosity  go  to  the  extent  of 
destroying  an  industry  in  my  own  and  other  silk  districts. 

The  city  of  Paterson.  known  as  the  silk  center  of  America, 
is  now  meeting  with  a  great  deal  of  competition  even  in  its 
own  trade.  The  small  individual  manufacturer  is  making 
silk  cheaper  than  the  large  manufacturer  can  make  it.  owing 
to  the  small  overhead.  The  piracy  of  design  is  now  being 
carried  on  by  some  cotton  manufacturers  who  are  taking  the 
designs  made  at  great  expense  by  the  silk  men  and  using 
them  in  cotton  and  cretonne.  We  are  trying  to  correct  that 
by  the  Sirovich  bill  and  by  a  bill  introduced  in  the  Senate 
by  Senator  Hkbkxt.  No  small  competition  is  offered  by  what 
is  known  as  the  mercerized  cotton,  which  comes  into  com- 
petition with  silk.  There  is  no  comparison  between  cotton 
and  silk,  as  far  as  the  sale  of  the  same  is  concerned.  I  do 
not  believe  the  cotton  growers  can  Increase  the  sale  of  cotton 
in  ladies'  apparel  or  hosiery.  A  woman  who  wears  silk  hose 
is  not  going  to  change  to  cotton  hose  because  they  are 
cheaper.  I  do  not  think  you  should  penalize  the  silk  industry 
to  help  the  cotton  grower. 

Mi.  CULKIN.    Will  the  gentleman  yield? 

Mr.  SEGER.    I  yield. 

Mr.  CULKIN.  Would  not  the  objection  which  the  gen- 
tleman raises  be  avoided  by  an  amendment  to  subdivision 

2  of  section  18  of  the  bill;  that  Is,  by  putting  a  duty  on 
rayon  and  silk? 

Mr.  SEOER.    Well,  there  U  considerable  duty  on  silk 
now. 
Mr.  CULKIN.    But  if  this  duty  specified  in  subdivision 

3  were  added  to  silk  and  rayon,  would  that  not  equalize  the 
situation? 

Mr.  SEGER.  I  do  not  believe  it  would.  Nowhere  in  the 
bill  do  we  find  where  you  place  one  commodity  directly  In 
competition  with  another  commodity.  You  do  not  penalise 
the  wheat  grower  to  help  the  tobacco  grower,  and  you  do 
not  penalize  the  cotton  grower  to  help  the  farmer  who  raises 
hogs.  If  I  understand  this  bill  correctly — and  I  have  sought 
many  explanations  from  members  of  the  committee — the 
processor  of  the  product  pays  into  a  general  fund  money 
for  processing  that  product,  and  that  goes  into  the  Treasury 
of  the  United  States  and  is  then  distributed  among  other 
growers  of  hogs,  cotton,  wheat,  and  tobacco.  I  would  like 
the  chairman  of  the  Committee  on  Agriculture  to  state 
where  does  the  money  that  the  processor  of  silk  pays  into 
this  fund  eventually  go:  does  it  go  to  the  grower  of  silk 
as  it  does  to  the  grower  of  cotton? 

Mr.  JONES.  Like  other  commodities,  it  would  go  into 
the  general  fund,  and  the  funds  appropriated  for  these  pur- 
poses would  be  used  for  the  general  purpose. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey  [Mr.  Sscnl  has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  this  is  a  very  small  fee,  and  would  simply 
leave  these  commodities  where  we  find  them  before  the 
bill  was  enacted.  The  processing  fee  is  only  applicable  to 
the  raw  material  used  and  would  be  very  small  on  these 
commodities.  It  Is  suggested  that  on  the  $1  shirt,  for  in- 
stance, the  raw  cotton  used  amounts  to  about  2  cents.  So 
that  on  commodities  such  as  this  it  is  a  very  small  fee. 

B«r.  McGUaiN.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  McOUOIN.  We  are  now  getting  down  to  the  con- 
stitutional part  of  this  bill.  Does  the  gentleman  believe 
it  .would  ever  be  held  constitutional  for  the  Oovemment  to 
levy  a  tax  on  one  man  to  be  put  into  a  fund  to  pay  a  direct 
bonus  to  his  competitor? 

Mr.  JONES.  No;  and  we  do  not  do  that.  This  goes  into 
the  general  revenue  fund. 

Mr.  EATON  of  New  Jersey.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  EATON  of  New  Jersey.  Would  the  gentleman  explain 
why.  taxing  the  silk  processor  in  one  paragraph,  you  leave 


him  out  of  the  benefit  of  the  tariff  in  anothw  paragraph 
when  you  give  the  cotton  man  a  tariff? 

Mr.  JONES.  That  is  about  as  easy  to  Justify  as  the  tariff 
on  gloves  or  the  tariff  on  aluminum  or  the  tariff  on  any 
other  commodity  that  puts  a  little  money  into  the  Treasury 
and  affects  all  the  people  of  the  country.  It  is  jtistified  in 
just  about  the  same  way. 

The  CHAIRMAN.  The  time  of  the  gentlanan  from  Texas 
has  expired. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  there  are  many  injustices.  Incongruities, 
and  discriminations  in  this  bill,  but  this  is  the  worst  of  the 
lot.  Here  we  are  taxing  an  independent  Industry  or  two 
independent  Industries,  for  the  purpose  of  paying  a  subuldy. 
a  bounty,  or  a  grant  to  another  industry.  So  far  as  rayon 
is  concerned,  the  bill  exempts  such  rayon  which  is  pro- 
duced from  cotton  linters  from  the  effect  of  this  provision, 
in  paragraph  (d)  of  section  10.  which  provides  that  no 
adjustment  charge  shall  be  adlected  when  the  rayon  is 
derived  from  processed  cotton  which  is  its^  subject  to  such 
a  charge. 

Mr.  JONES.    WUl  the  gentlonan  yield? 

Mr.  CHINDBLOM.    Yes;  I  yield. 

Mr.  JONES.  There  is  no  provision  that  the  money  shall  go 
into  any  commodity  fund.    This  goes  into  the  general  fimd. 

Mr.  CHINDBLOM.  I  am  not  talking  about  the  fund.  I 
say  that  you  practically  say  to  the  silk  and  the  rayon  proc- 
essor and  manufacturer.  "  Before  you  can  sell  your  product, 
you  must  pay  to  the  Treasury  of  the  United  States  an 
amount  of  money  which  is  not  charged  against  anyone  else 
and  does  not  benefit  you.  but  which  is  put  into  the  Treasiiry 
for  the  purpose  of  being  paid  over  to  some  one  producing 
an  article  competing  with  yours,  and  of  helping  him  to 
compete  with  s^u." 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  CHINDBLOM.    I  am  sorry,  but  I  do  not  have  time. 

So  I  say,  you  are  charging  the  processor  and  manufac- 
turer of  rayon  and  silk  a  bounty,  a  subsidy  to  cotton,  to 
give  him  the  privilege  of  engaging  in  business.  What  does 
he  get  in  return?  Absolutely  nothing.  You  simply  Increase 
his  cost  of  production.  Silk  is  an  entirely  different  material 
fr(Hn  cotton.  It  has  absolutely  nothing  to  do  with  cotton. 
It  is  a  competitive  product  with  cotton,  and  it  is  In  com- 
petition with  cotton  manufactures.  Rayon  is  generally 
manufactured  40  per  cent  of  wood  pulp  and  60  per  cent  of 
cotton,  and  the  wood  pulp  which  goes  into  the  manufacture 
of  rayon  is  being  taxed,  is  being  subjected  to  this  adjust- 
ment charge,  for  ttae  purpose  ot  providlns  a  subsidy  or  a 
bounty  for  cotton. 

Somebody  said  something  about  cust<»ns  duties.  Ttiey 
are  not  comparable,  because  they  are  laid  upon  imports, 
while  here  you  are  imposing  a  direct  burden,  a  direct  charge 
upon  the  domestic  manufacturers  and  processors  ci  silk  and 
rayon.  Nowhere  else  in  the  bill  do  you  pick  out  any  par- 
ticular industry  and  charge  that  Industry  with  the  cost  of 
assisting  and  promoting,  as  is  sought  here,  some  other  in- 
dustry. Nowhere  else  do  you  try^  pick  out  ooe  competing 
article  and  make  it  subject  to  a  <diarge  in  order  to  give 
an  advantage,  under  legal  protection,  to  the  producer  of  a 
competing  article. 

A  gentleman  questioned  the  ctmstitutlonality  of  this  pro- 
posal. I  seldom  argue  that  question  because  to  do  so  is 
rather  precarious  In  the  House,  particularly  for  one  who 
does  not  enjoy  the  reputation  of  being  an  expert  upon  the 
subject:  but  if  there  is  any  constitutional  provision,  if  there 
Is  any  theory  <rf  the  Federal  Constitution,  under  which  we 
can  charge  one  manufacturer,  one  processor,  upon  his  ar- 
•  tide  for  the  purpose  of  paying  the  money  that  you  exact 
from  him  to  another  manufacturer,  another  processor,  I 
wookl  Uke  to  know  where  it  may  be  found.  Most  certainly 
the  provisions  of  the  Constitution  will  have  to  be  stretched 
to  the  utmost  limit  to  make  any  such  togislation  as  that 
permissible  under  its  llmitaUoos  and  guaranties. 
DY  [Here  the  gavel  fsIL] 


Mr.  FULMER.    Mr,  Chairman.  I  rise  In  opposition  to  the 

amendment. 

Mr.  Chairman,  the  gentleman  from  Illinois  is  taking  this 
section  too  8«1ously.  I  want  to  inform  the  committee  just 
what  will  happen  if  you  fall  to  put  this  adjustment  charge 
on  rasron  and  silk  so  as  to  step  rajron  and  silk  up  with  the 
adjustment  charge  that  you  are  putting  on  cotton.  Rayon 
and  silk  are  very  competitive  with  cotton  products  and  are 
making  very  large  inroads  on  the  consumptkm  of  cotton. 

What  we  propose  to  do  vaaOer  this  section  is  to  step  rayon 
and  silk  up  to  and  upon  the  very  same  basis  under  the  bill 
that  they  have  to-day.  which  wlD  give  silk  and  rayon  manu- 
facturers the  same  chance  of  competing  with  ot^ton  prod- 
ucts us  they  now  have. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FULMER.    I  yield. 

Mr.  CULKIN.  Were  the  rayon  people  glvwai  any  notice  of 
this  proposed  assessment,  or  tax? 

Mr.  FULMER.  I  will  say  to  the  genUeman  from  New 
York  that  the  bill  has  been  up  for  consideration  for  quite  a 
long  time  and  the  country  had  had  notice  over  a  considerable 
period  of  time. 

Mr.  CULKIN.  I  mean  wais  any  hearing  given  than  before 
the  committee? 

Mr.  FULMER.  Undoubtedly  the  rajron  people  knew  what 
was  going  on;  and  we  have  had  practically  everybody  before 
the  committee  Interested  in  the  various  sections  of  the  biU. 

Mr.  CULKIN.  Blay  I  say  to  the  gentleman  that  the  rayon 
plants  in  my  section  are  more  or  less  In  the  red. 

Mr.  FULMER.  I  will  say  to  the  gentleman  that  the  cotton 
mills  of  the  South  are  more  or  less  in  the  red;  and  as  far  as 
millions  of  cotton  farmers  are  concerned,  they*  are  absolutely 
facing  bankruptcy  and  their  farms  are  being  sold  daily,  yet 
the  gentleman  would  give  to  the  silk  and  rayon  industries  a 
preferential  difference  represented  by  the  difference  between 
the  parity  price  and  the  price  to-day  which  would  make  ad- 
ditional inroads  on  cotton  goods  and,  therefore,  further  pat 
the  cotton-producing  industry  out  of  the  picture. 

Mr.  CULKIN.  May  I  say  to  the  gentleman  I  agree  with 
the  gentleman  from  Kansas  that  it  is  not  fair  or  constitu- 
tional to  aid  one  branch  of  agriculture  to  the  detriment  of 
another  branch  of  industry.  As  to  my  opinion  of  this  Wn, 
I  will  say  to  the  gentleman  that  I  desire  to  vote  for  this  bill. 
Such  provisions  as  this  make  It  difficult  to  do  so. 

Mr.  FULMER.  I  wUl  say  to  the  gentleman  that  the  money 
received  from  the  consuming  public  on  silk  and  rayon  will 
go  into  the  Treasury  of  the  United  States  and  not  go  directly 
to  the  cotton  fanners  or  the  hog  producers;  and  this  bill 
will  leave  the  gentleman's  people  just  where  we  find  them 
in  competing  with  cotton  products. 

Mr.  CULKIN.  The  gentlonan  to  very  consoling  but  I 
can  not  agree  with  his  conclusions. 

Mr.  FULMER.  Then  the  gentleman  is  not  going  to  vote 
for  the  bill,  regardless? 

Mr.  CULKIN.  No;  I  just  told  ttie  gentleman  that  I  de- 
sired to  vote  for  the  bill. 

Mr.  FULMER.    And  if  this  section  were   left   out  the 
gentleman  would  vote  for  it? 
Mr.  CULKIN.    Yes. 
Mr.   STAPTORD.    Mr.    Chairman,   win   the    gentleman 

yield? 

Mr.  FULMER.    I  yield.  '        i 

Mr.  STAFFORD.  The  difficulty  with  the  gentleman's 
mathematics.  I  think,  is  that  when  cotton  was  selling  at  la 
cents  a  poimd  the  cotton  manufacturers  were  able  to  thrive, 
and  yet  to-day,  when  it  is  selling  for  only  6  cents  a  pound, 
the  gentleman  is  seeking  by  a  tariff  to  Increase  the  cost  of 
the  manufacturers'  raw  material.  I  am  not  so  sympathetic, 
as  the  gentleman  knows,  with  these  higher  and  higher  tariffs. 
They  are  not  justified.  Now  that  cotton  Ls  0  cents  a  pound, 
the  cotton  manufacturers  wbo  were  thriving  when  cotton 
was  at  12  cents  a  pound  find  themselves  no  longer  pros- 
j>erou8.  What  is  the  necessity  for  increasing  the  price  ai 
the  raw  material  of  this  Industry? 
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Ut.  FDUCER  it  we  put  cotton  t»ck  to  13  cents  u  pound, 
cotton  farmers  will  immediately  begin  to  thrive  again.  I 
will  say  to  the  gentleman  tbat  U  Congrev  wlU  reduce  the 
high  tariff  rates  now  being  paid  bjr  farmers  on  what  they 
buy  we  would  not  need  this  bllL  The  trouble  with  these 
high  tariffs  Is  that  they  do  not  extend  to  the  farmer. 

Mr.  STAFFORD.  When  I  was  in  college  it  was  impressed 
CD  me  by  my  professor  of  economics.  Mx.  Taussig,  that  the 
tariff  was  not  applicable  on  coarse  cotton  goods,  that  we 
had  a  monopoly  on  their  manufacture.  Now  I  think  the 
committee  is  going  pretty  far  in  trying  to  convert  this  bill 
hito  a  high  tariff  bill  by  the  action  that  Is  being  taken. 

Mr.  FULMER.  I  will  say  to  the  gentleman  from  Wiscon- 
sin that  because  we  are  without  a  tariff  on  Jute  India  Is 
shipping  jute  into  this  country  and  we  are  losing  a  market 
ttet  would  take  up  3.000.000  bales  of  cotton,  largely  low 
grades  and  coarse  cotton  goods. 

The  CHAIRMAN.  AH  tune  has  expired  on  the  amend- 
ment and  the  amendments  thereto. 

Mr.  CHINDBLOM.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  sUte  it. 

Jir.  CHINDBLOM.  There  is  also  pending  the  motion 
which  I  made,  in  the  nature  of  a  perfecting  amendment. 
striking  out  the  last  word.  Alter  a  vote  has  been  had  upon 
that  amendment  another  amendment  may  be  made  of  a 
similar  perfecting  character. 

The  CHAIRMAN.  That  Is  true,  but  there  has  been  no 
vote  upon  that  amendment. 

Mr.  JONES.  Mr.  Chairman.  I  move  that  all  debate  upon 
this  section  and  all  amendments  thereto  dose  in  six  minutes. 

The  motion  was  rejected. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
UmU  all  debate  on  this  section  and  all  amendments  thereto 
dMe  In  11  minutes. 

Mr.  8CHAFER.    Mr.  Chairman.  I  object 

Mr.  JONES.  Bffr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  11  minutes. 

The  motion  was  agread  to. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  LBHLBACH.  Mr.  Chairman.  I  offer  a  subaUtute 
amendment  for  the  pending  amendment,  in  lieu  of  striking 
out  the  paragraph,  strike  out  the  last  three  lines. 

The  Clerk  read  as  follows: 

Mr.  LamLMscu  mov«a  that  la  U«u  of  striking  out  tbe  paragraph 
strike  oat  the  lact  thr**  Uaw  of  Um  paragraph. 

Mr.  LEHLBACH.  Mr.  Chairman.  I  have  offered  this 
amendment  In  order  to  obtain  time.  I  am  heartily  In  favor 
of  the  amendment  offered  by  my  colleague  from  New  Jersey 
to  strike  out  the  paragraph. 

This  charge  upon  tOk.  and  rayon  manufacturers  has  been 
compared  with  a  tariff  charge  for  the  protection  of  produc- 
tion and  manufacttire  in  the  United  States.  A  tariff  Is  to 
protect  American  producers.  American  manufacturers,  and 
American  labor  against  foreign  competition.  This  Is  a 
charge  to  favor  one  class  of  manufacturer,  the  cotton 
•ptnner  and  the  cotton  weaver,  as  against  the  sUk  spinner 
.  and  the  silk  weaver  and  discriminates  against  one  class  of 
American  manufacture  and  labor  In  favor  of  another  class, 
a  proposition  which  never,  so  far  as  I  know,  in  the  in- 
dustrial history  of  the  United  States  has  been  proffered  for 
■erlous  consideration  In  this  Congress. 

What  good  will  it  do  any  farmer  anjrwhere  if  the  manu- 
facturer of  sUk  is  penalised  now  when  he  is  struggling  for 
his  very  existence?  What  benefit  can  possibly  accrue  to  the 
grower  of  cotton  by  this  proposition?  The  only  possible 
benefit  would  be  to  the  manufacturer  of  cotton,  not  the 
grower  of  It,  and.  aal  have  sakL  to  discriminate  against  one 
American  manufactiurer  and  his  labor  in  favor  of  another 
manufacturer  and  his  labor  is  unconscionable. 

no  arguments  advanced  by  the  chairman  of  the  com- 
mittee with  respect  to  a  similar  provision  for  dairy  products 
are  perfectly  applicable  to  this  entire  paragraph,  and  I 
trust  In  tho  Interest  of  fairness,  in  the  Intereat  of  the  con- 
stituents of  those  who  represent  the  silk  Industry  In  varioui 
of  the  country  that  this  unconscionable,  unrea- 


sonaUe.  and  indefensible  section  be  stricken  from  the  MIL 
[Applause.] 

The  CHAIRMAN.  The  question  Is  cm  the  substitute 
amendment  offered  by  the  gentleman  from  New  Jersey  [Mr. 
Lkhlbach]. 

The  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  on  the  amend- 
ment offered  by  the  gentleman  from  New  Jersey  I  Mr.  Sscul. 

Mr.  SCHAFER.    Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  gentlemsji 
from  Wisconsin  rise? 

Mr.  SCHAFER.  Mr.  Chairman.  I  move  to  strike  out  tlie 
last  three  words. 

The  CHAIRM/J*.    The  gentleman  is  too  late  on  that. 

Mr.  SCHAFER.    The  time  has  not  yet  been  consumed. 

The  CHAIRMAN.  Time  has  been  consumed  and  in  fair- 
ness the  Chair  thinks  he  should  recognize  the  gentlemsji 
from  Kansas  for  five  minutes. 

Mr.  SCHAFER.  Mr.  Chairman.  I  move  to  strike  out  tlie 
enacting  clause. 

Mr.  JONES.  Mr.  Chairman,  that  motion  has  been  offenid 
twice,  and  I  make  the  point  of  order  that  the  motion  Is 
dilatory.  At  the  proper  time  I  would  have  no  objection  to 
such  a  motion. 

Mr.  STAFFORD.  Mr.  Chairman,  without  becoming  invid- 
ious in  the  matter.  I  wish  to  make  a  few  additional  remar  cs 
with  respect  to  the  motion  to  strike  out  the  ^narttng  clause 
to  thoae  which  I  made  yesterday. 

Here  the  Committee  of  the  Whole  has  fixed  a  time  cm 
which  they  shall  take  a  vote  on  a  pending  amendment.  It 
is  only  right  that  the  committee,  having  expressed  itself 
positively  that  they  at  a  certain  time  should  vote  upon  th»t 
amendment,  not  to  be  diverted  by  another  motion  which  will 
prolong  the  debate  so  that  the  committee  will  not  be  able  to 
declare  its  position  on  the  question  before  the  committ«e. 
The  question  before  the  committee  is  voting  on  this  proposal 
and  not  on  striking  out  the  enacting  clause. 

Mr.  SCHAFER.  Mr.  Chairman.  I  would  like  to  be  heai-d 
on  the  point  of  order.  The  gentleman's  position  is  not  w«ll 
taken.  My  motion  to  strike  out  the  enacting  clause  is  en 
all  fours  with  motions  made  yesterday  and  held  to  be  in 
order  by  the  presiding  officer.  My  colleague  the  gentleman 
from  Wisconsin  (Mr.  STArrosol,  in  endeavoring  to  infiuen(« 
the  decision  of  the  Chair,  called  attention  to  the  fact  thivt 
the  committee  had  closed  debate.  His  argument,  then,  is  a 
boomerang  to  the  position  which  he  takes,  because  the  Hou2« 
voted  to  allow  11  minutes  more  of  debate,  and  6  minutes  (if 
the  11  minutes  now  remain.  Clearly,  in  view  of  the  decision 
of  the  Chair  yesterday,  the  point  of  order  is  not  well  takeii. 

The  CHAIRMAN  (Mr.  Wsatxit).  The  Chair  is  ready  to 
rule. 

The  question  now  raised  by  the  gentleman  from  Wiscoc- 
sin  [Mr.  SrArroaBl.  as  the  Chair  understands,  is  whether  c* 
not  the  Chair  should  entertain  a  motion  at  this  stage  to 
strike  out  the  enacting  clause.  The  Chair  again  holds.  t\s 
the  Chah  held  yesterday,  that  It  la  a  preferential  moUon 
and  is  in  order. 

The  gentleman  from  Texas  [Mr.  Joim]  makes  a  point  <if 
order  that  the  motion  to  strike  out  the  enacting  clause  is  nia 
now  In  order.  The  occupant  of  the  chair  at  the  time  this 
question  last  came  up  was  the  gentleman  from  Alabama  [Mr. 
Banxrxao].  He  held,  and  had  precedents  for  so  domg,  thjit 
as  the  bill  had  been  substantially  changed  by  amendments, 
the  moUon  was  in  order.  Any  change  would  therefore  date 
from  the  time  the  last  motion  was  made  to  strike  out  tte 
enacting  clause. 

The  Chair  thinks  there  has  again  been  made  a  substantisJ 
change  in  the  bill  by  amendment  and  overrules  the  point  of 
order. 

Mr.  CHINDBLOM.  The  Chah"  has  sUted  that  there  aw 
six  mmutes  still  remaining,  and  the  Chair  could  recogniaj 
any  particular  Member  to  occupy  that  time. 

The  CHAIRMAN.  It  is  true  that  there  are  6  mlnutci 
remaining  on  the  section  and  amendments  thereto,  but  oi' 
course,  that  has  nothing  to  do  with  the  10  minutes'  d1»^a^^ 
on  striking  out  the  enacting  clause. 
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Mr.  CHINDBLOM.  Except  that  the  gentleman  asked  for 
recognition  within  the  time  remaining  and  then  made  his 
motion. 

The  CHAIRMAN.  The  Chair  recognlies  the  gentl«nan 
from  Wisconsin. 

Mr.  SCHAFER.  Mr.  Chairman,  the  amendment  offered 
by  the  gentleman  from  New  Jersey  should  be  adopted.  If 
the  position  taken  by  the  chairman  of  the  committee  in 
opposition  to  the  amendment  is  sound,  then  certainly  he 
must  favor  equal  protection  from  competition  for  the  other 
basic  commodities  ix)w  incorporated  in  the  bill.  He.  how- 
•ver,  opposed  protecting  wheat  and  its  products  from  com- 
petition of  com,  oats,  rye.  and  their  products,  and  other 
similar  competition.  He  opposed  protecting  hogs  and  hog 
products  from  competition  of  lamb,  beef,  poultry,  and  their 
products,  and  similar  competition.  He  opposed  protecting 
dairy  products  from  competlticm  of  oleo  and  other  similar 
competition.  The  chairman  of  the  Agriculture  Committee 
has  singled  out  cotton  and  cotton  products  alone  for  protec- 
tion from  competition. 

If  this  section  remains  in  the  bill  and  It  passes,  we  will 
grossly  discriminate  in  favor  of  cotton  and  its  products  and 
against  all  of  the  other  basic  commodities  and  their  prod- 
ucts. If  cotton  and  its  products  must  have  the  protection 
as  provided  in  this  section  in  order  to  prevent  an  injustice 
and  reap  Iwnefits  for  this  one  basic  commodity,  then  the 
denial  of  equivalent  protection  for  the  other  basic  com- 
modities and  their  products  is  an  admission  that  they  will 
be  handicapped  Instead  of  helped. 

As  the  debate  has  developed,  it  is  clearly  evident  that  this 
bill  reaches  the  pinnacle  of  a  Frankenstein  bureaucracy. 
The  long  arm  of  the  Federal  Government  is  reaching  out 
into  millions  of  farms,  into  hundreds  of  thousands  of  stores. 
into  thousands  of  manufacturing  establishments,  into  great 
interstate-commerce  shipments,  taxing,  supervising,  and 
regulating  the  necessities  of  life. 

The  National  Orange  went  on  record  against  the  2)4  per 
cent  manufacturers  sales  tax  at  their  last  annual  conven- 
tion, the  program  of  which  states: 

We  reafBrm  our  vigorous  opposition  to  the  Impoaltloa  of  a  gen- 
eral sale*  tax.  because  such  a  tax  Ignores  the  principle  of  ability 
to  pay  and  la  a  tax  upon  the  neoeasitles  of  the  people. 

This  bill  collects  a  super  sales  tax  of  over  $1,000.- 
000.000  on  the  actual  necessities  of  life  of  all  of  the  millions 
of  American  people,  including  the  farmers  and  including 
the  millions  now  out  of  work  and  those  working  part  time 
with  shorn  pay  envelopes  who  are  trying  to  partially  fill  the 
onpty,  hungry  stomachs  of  themselves  and  little  ones  and 
clothe  their  nftkAd"*^*^  In  some  respects  this  sales  tax  on 
food  and  clothing  products  la  up  to  almost  100  per  cent. 
You  can  not  fool  the  American  peoide  about  this  not  being 
a  sales  tax  by  calling  the  manufacturer  a  processor  and 
the  sales  tax  a  processing  tax.  The  Secretary  of  Agricul- 
ture in  the  Roosevelt  administration,  who  administrates 
this  bill,  must  be  a  superman  Indeed.  He  must  have  the 
ability  of  Joshua,  who  commanded  the  sun  and  moon  to 
stand  still,  because  by  reducing  the  acreage  akme  you  can 
not  reduce  the  size  of  the  crop.  He  wiU  have  to  control 
the  use  of  fertilizers  to  prevent  more  production  on  limited 
acres.  He  will  have  to  control  how  much  dew  is  to  faU. 
how  much  sunshine  there  shall  be,  how  much  moonshine 
there  shall  be,  and  when  and  where  we  will  have  the  proper 
amount  of  sunshine  and  moonshine. 

He  will  have  to  control  the  temperature  and  the  amount 
and  time  of  the  rains  from  the  heavens  above. 

In  order  that  this  bill  reduce  the  domestic  surplus  he  win 
also  have  to  control  the  amount  of  the  products  that  the 
millions  of  American  people  will  consume,  and  he  must  ctm- 
trol  their  appetites. 

In  order  to  collect  the  biUion-doDar  sales  tut  on  the  food 
to  fill  the  empty  stomach,  and  the  clothes  to  clothe  the 
nakedness  of  all  the  American  people,  and  the  floor  tax  on 
the  products  in  the  hundreds  of  thoosands  of  stores  and 
manufactxuring  establishments  under  this  blQ.  he  win  need 
all  the  fl'**~»«mi  wiaurd  qualltiea  of  Akirawlrr  Hamilton. 


He  most  also  have  all  of  the  wonderful  snooping  afaiUttea 
of  Bishop  Cannon  and  other  ardent  prohibittonists  in  order 
to  enforce  the  penal  provisions  of  this  legislative  monstrosity. 
He  must  have  all  the  dictatorship  ability  of  MUasoIlnl 
in  order  to  carry  out  the  far-reaching  and  unlimited  au- 
thority and  power  given  him.  When  we  consider  all  of 
the  govemment-in-business  socialistic  provisions  of  this 
bill,  we  fiixl  that  this  superman  must  also  have  all  of  the 
socialistic  abilities  of  Stalin,  Lenin,  and  Trotsky.  He  must 
also  have  all  of  the  knowledge  of  Margaret  Sanger  so  as  to 
control  the  birth  of  hogs  on  the  milli<ms  oi  farms  in  this 
land.  He  must  have  the  magic  of  Houdlni,  to  pick  the 
dollars  which  are  not  in  the  mlllfons  of  workingmen's  and 
farmers'  pockets  and  put  them  into  the  pockets  of  other 
farmers  and  the  multitude  of  additional  federal  employees 
who  will  be  ziecessary  to  carry  out  the  provlsifHis  of  the  bilL 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  JONES.    Mr.  Chairman,  I  ask  for  a  vote. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  moves 
that  the  committee  do  now  rise  and  report  the  bill  back 
to  the  House  with  the  recommendation  that  the  enacting 
clause  be  stricken  out. 

The  question  was  taken,  and  the  motion  was  rejected. 

The  CHAIRMAN.  The  question  now  is  on  the  amend- 
ment offered  by  the  gentleman  from  New  Jersey  [Mr.  Sson]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Seger)  there  were — ayes  99,  noes  63. 

Mr.  JONES.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Sion 
and  Mr.  Jonks  to  act  as  tellers. 

The  committee  again  divided;  and  the  tellers  reported- 
ayes  101,  noes  115. 

So  the  amendment  was  rejected. 

Mr.  McGUGIN.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Ucaxjfox:  Pag*  U.  seotiim  10.  in  line  ft. 
strike  out  the  words  "  or  hogs." 

Mr.  McGUGIN.  Mr.  Chairman,  if  we  did  not  have  before 
us  another  bit  of  testimony  than  what  we  find  in  this  sec- 
tion, we  would  know  the  allotment  plan  pertaining  to  hogs 
or  any  other  animal  will  not  work  and  is  not  pracUcaL 
Throughout  this  bill  every  time  there  is  a  provision  per- 
taining to  cotton  and  wheat  and  tobacco,  we  find  it  very 
largely  a  universal  provision,  and  then  the  UU  goes  ahead 
and  provides  "but  in  the  case  of  hogs."  Obviously,  your 
hogs  or  animals  will  not  fit  into  the  picture  ot  this  kind 
of  a  biU.  I  am  not  yet  ready  to  say  that  an  allotment  bUl 
might  not  be  the  best  and  most  practical  long-range  turn 
legislation  that  can  be  enacted,  but  such  an  allotment  bill 
must  go  to  the  land  and  pertain  to  the  grain  which  U 
raised.  That  will  be  a  far  different  allotment  bill  from  this 
one.  If  you  control  the  grain  which  is  raised,  you  control 
the  dairy  and  you  control  the  hogs,  and  you  wlB  control  all 
animRiK  ralscd  on  the  farms  of  this  country  that  are  fed 
feed  from  the  farm  lands;  but  yitoax  you  set  <Hit  one  pau:- 
ticular  animal,  it  is  bound  to  bring  havoc  to  the  economic 
structure  as  between  that  animal  and  other  animals  Ani- 
mals just  will  not  fit  into  the  lecture. 

Let  us  see  about  the  dairy  business.  For  years  we  have 
struggled  for  tariff  legislation  and  a  tax  and  whatnot,  so 
that  oleomargarine  could  not  drive  the  dairy  products  off 
the  market.  By  this  very  bill,  sponsored  supposedly  by 
the  dairy  interests,  we  have  gotten  ourselves  into  a  position 
where  we  are  bringing  upon  the  dairy  industry  the  same 
abuse  and  discrimination  which  for  years  the  dairy  induiAry 
has  struggled  to  get  from  under,  and  before  you  are  through 
with  this  bin.  you  will  have  wronged  the  dairy  industry, 

mart  likely.  . 

In  order  to  carry  akmg  the  dairy  industry,  we  have  the 
provision  that  allotmoit  checks  must  be  Issued  dairymen 
once  a  month,  and  we  have  the  further  situation  that  tho 
Secretary  at  Agriculture  must  each  month  check  vp  on  each 
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■ad  «v«T  dairyman  to  (he  United  States  and  ascertain 
vtasiher  he  produced  more  milk  that  month  than  he  did  the 
corvwpocKilng  month  d  the  previous  year.  It  will  take  more 
people  to  administer  the  dairy  provisions  alone  than  all  of 
the  rest  of  the  bill  put  together.  You  can  not  make  an 
allotment  bill  work  except  as  to  the  land:  and  if  you  are  a 
friend  of  an  allotment  bUl.  If  you  have  any  hope  that  It  may 
offer  some  relief  for  agriculture,  then  I  appeal  to  the  Com- 
mtttM  OD  Agriculture  to  take  this  blD  back  to  their  com- 
and  some  day.  sometime,  ivobably  to  the  next  ses- 
faring  to  a  bill  that  applies  to  every  grato;  and  then 
tbere  vlll  be  some  equality  as  between  all  farmers,  and  you 
will  not  run  into  these  economic  monstrosities  such  as  we  are 
getting  into  now. 

I  think  I  owe  an  apolocy  for  a  remark  that  I  made  yes- 
terday when  I  said  something  about  a  college  professor  hav- 
ing written  this  bill.  I  could  not  believe  that  the  Members 
of  this  House  on  the  Agricultural  Committee  would  write 
such  a  bill.  But  when  the  committee  brought  to  its  amend- 
ment which  provides  that  all  wheat,  hard  or  soft,  whether  it 
tests  55  or  65.  shall  sell  for  practically  the  same  price;  that 
all  cotton,  whether  long  staple  or  short  staple,  shall  sell  for 
practically  the  same  price:  that  all  hogs.  Irrespective  of  the 
ktod.  shall  sell  for  practicaBv  the  same  price,  then  I  was 
convinced  as  to  how  ridiculous  the  bill  Is  and  that  no  man 
who  ever  visrialised  the  farm  problem  could  bring  in  any- 
thing which  was  so  visionary  as  this  handiwork  of  the  com- 
mittee. The  whole  thing  is  wrong:  and  the  further  we  go  on 
this  floor  trying  to  write  this  kind  of  a  bill,  the  more  of  an 
outrage  we  arc  wrlttog  upon  the  country  and  upon  agricul- 
ture. I  appeal  to  the  House  and  to  the  Committee  on  Agri- 
culture to  take  this  bill  back  to  the  committee  and  try  to 
produce  a  better  bill.     I  Applause.] 

Mr.  JONES.  Mr.  Chairman,  the  gentleman  Is  to  error 
when  he  says  it  gives  them  the  same  price  regardless  of 
qttallty.  It  gives  them  the  same  benefit  but  is  aside  from 
the  price  the  producer  receives  to  the  case  of  a  particular 
sale. 

If  the  commodity  Is  a  lower  grade,  of  course  it  will  bring 
ItM  on  the  market.  This  question  is  affected  by  the  provi- 
sions of  section  22.  which  contemplates  that  different  types 
of  a  commodity  may  be  treated  as  separate  commodities. 

I  ask  for  a  vote.  Mr.  Chairman. 

The  CHAmiCAN.  The  question  Is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Kan.'^ai  [Mr. 
McOucnrl. 

The  amendment  was  rejected. 

Mr.  LANKFORO  of  Georgia.  BCr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

AnModmen'.  offered  by  ICr.  LAtntroma  of  OeorfU:  Page  12.  strike 
out  &U  of  Motion  10. 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia  [Mr.  LAMxrotoJ. 
The  amendment  was  rejected. 
TIm  Clerk  read  as  follows: 


II.  (a)  TTpon  the  aala  or  other  disposition  of  say  sriHH 
ltd  wholly  or  in  chief  Talue  from  wheat,  cotton.  slUc.  rayoai, 
tobacco,  or  hoga  that  ton  the  date  any  adjustment  charge,  or 
'  »•*•  or  decrease  therein,  takes  effect  or  terminates)  ta  held  for 
or  other  disposttlon  (including  articles  In  transit)  by  any 
~a  other  than  a  consumer  or  a  person  engaged  solely  In  retail 
there  shall  be  made  a  Ux  adjustment  as  follows: 
(1)  IB  case  an  adjitstment  charge  takes  effect  or  is  InerMasd. 
there  absil  be  lerted.  asseascd.  and  collected  a  tax  to  be  paid  by 
such  person  equl  Talent  to  the  amottnt  of  the  adjiistment  charge 
or  iaeresse  which  would  be  payable  with  respect  to  the  commodity 
tnm  which  processed  If  the  processing  had  occurred  on  such  date. 
<S)  If  the  adjustment  charge  Is  terminated  at  decreased,  there 
shaU  be  refunded  to  such  person  a  tax  (or  If  the  tax  has  not  been 
paid,  the  tax  shall  be  abated)  In  an  amount  equlvalsmt  to  the 
adjustment  charge  or  decrease  with  rsnect  to  the  commodity 
from  which  protiMsd. 

(3)  Such  equlralent  amo\ints  shall  bs  sst*bUshed  by  eonver- 
sloa  fa<tor>  preecrlbed  by  reg\UaUons  of  the  Becretanr  of  the 
Tteasury. 

(b)  The  proceeds  of  aU  taasa  coQected  under  this  ssctkm.  lees 
t%  psr  cent  for  the  payoMot  of  administrative  si|niits  uadsr 
ibis  act,  shall  be  coeeewd  into  the  Treasury  Into  a  mMclal  fund  to 
be  avmUahle.  togeUisr  wltta  aay  other  funds  bveftftcr  appropri- 


ated for  the  purpoas.  for  the  payment  of  say  lefunds  tmder  thlti 
section. 

(c)  For  the  piirpose  of  this  section  the  term  "retaU  trade  * 
shAll  not  be  held  to  Include  the  bualxwas  of  an  estate  tshmen*; 
watch  Is  owned,  operated,  maintained,  or  controlled  by  the  nmr 
Individual,  firm,  corporation,  or  association  that  owns,  opar- 
ates.  maintains,  or  controls  any  other  establishment  of  the  sam-) 
character. 

(d)  »'"*»<*»'-*y~itaf  fht  |ia  "^il"  I  *rf  ■n**-*''**^*"  («)  "'/"K  .n^. 
sectlon  shall  apply  to  floor  tai  saoaas  of  100  barrels  held  for  sahi 
or  other  disposition  by  any  person  engaged  solely  in  retail  trade. 

Mr.  CHINDBLOM.     Mr.  Chairman,  a  potot  of  order. 

Mr.  TABER.    Mr.  Chairman,  a  point  of  order. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  make  the  potot  oT 
order  against  paragraph  (b),  on  page  14.  that  it  is  to  viola^ 
tlon  of  section  4  of  Rule  XZI  because  It  provides  to  effect 
and  to  fact  an  approsHlation  upon  a  legislative  bUL 

Mr.  JONES.  Mr.  Chairman,  I  concede  the  potot  of  order. 
and  I  have  an  amendment  ready  to  offer. 

Mr.  CHINDBLOM.  The  gentleman  concedes  the  point  of 
order? 

Mr.  JONES.    I  concede  the  point  of  order. 

The  CHAIRMAN.    The  point  of  order  is  sustatoed. 

Mr.  JONES.    I  offer  an  amendment.  Mr.  Chairman. 

The  Clerk  read  as  follows: 


Committee  amendment  offered  by  lir.  Joma:  Page  14,  line  it, 
insert  the  following  paragraph: 

"(b)  The  proceeds  of  all  taxes  collected  under  this  section  shall 
be  covered  into  the  Treasury,  and  there  are  authorized  to  be  ap- 
propriated amounts  necessary  for  the  payment  of  refunds  under 
thU  section." 

Mr.  JONES.  Mr.  Chairman,  that  simply  accomplishes  thi) 
same  puri>ose.  without  being  subject  to  a  potot  of  order. 

I  ask  for  a  vote. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  th<i 
amendment  offered  by  the  gentleman  from  l^xas  (Mr. 
Jomcsl. 

The  amendment  was  agreed  to. 

Mr.  GLOVER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  OLOvn:  Page  13.  line  15.  after  ths 
word  "  wheat."  insert  a  comma  and  the  word  "  rtoo." 

The  CHAIRMAN.     The  question  is  on  the  ameiulment 
offered  by  the  gentleman  from  Arkansas  [Mr.  OlovkxI. 
The  amendment  was  agreed  to. 
Mr.  KERR.    Mr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  follows: 


Amendment  offered  by  Ux.  Kiaa:    Page   13.   line   15.   after  tiM 
word  "  cotton,"  insert  a  comma  and  the  word  ~  peanuts." 

The  CHAIRMAN.     The  question   Is  on  the  amendment 
offered  by  the  gentleman  from  North  Carolina  [Mr.  Ksaal. 
The  amexximent  was  agreed  to. 

Mr.  ANDRESEN.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 


AoMndment  offered  by  Mr. 
'tobaooo."  insert  a 


_     13.  line  16.  after  tlM 
tha  word  "  butterfat." 

The  CHAIRMAN.     The  question  Is  on  the  amendmen* 
offered  by  the  gentleman  from  Minnesota. 
The  amendment  was  agreed  to. 
Mr.  HOPE.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment   offered  by   Mr.  Bora:   SecUon  11.  subsecUon   (d> 
line  24.  strike  out  "  100  "  and  Insert  ■*  2S."  ' 

Mr.  JONES.     Mr.  Chairman,  that  amendment  is  satis> 
factory  to  the  committee. 

The  CHAIRMAN.     The  question  is  on  the  amendment 
offered  by  the  gentleman  from  ^bp^s  [Mr.  Horxl. 

The  amendment  was  agreed  to. 

Mr.  McSWAIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  wish  to  ask  the  chairman  of  the  Committee  oo 
Agriculture  if  subsection  (c).  on  page  14.  is  Intended  to  cover 
a  sltuaUon  like  this:  If  a  retail  merchant  has  two  retail 
stores  to  the  same  town,  U  he  not  to  be  treated  as  a  retail 
merchant  any  longer,  and  to  be  subject  to  paying  the  ad- 
justment charge  or  tax  or  aaaeaonent  upon  any  stock  that 
he  may  have  on  hand  at  the  time  this  bill  'tKJ^l^  become  law 
if  it  ever  does? 


Mr.  JONES.  TesL  I  wlO  state  that  Is  tta  porpose.  Ih 
order  to  cover  these  ooncems  that  hoM  a  great.mumber  of 
stores,  and  spread  out  their  retail  stocks  all  over  the  coun- 
try, this  section  Is  necessary.  They,  might  have  a  great 
wholesale  supply  exempt  if  this  were  not  here. 

Mr.  McSWAIN.  I  agree  to  that  proposition,  hot  It  seems 
to  me  to  limit  a  man  to  Just  one  retail  establishment  is 
unreasonable,  and  I  think  that  is  restricting  him  too  much. 

Mr.  JONES.  Thae  was  some  talk  about  not  having  any 
exempUon  at  alL   I  think  it  is  better  to  leave  it  as  it  is. 

Mr.  McSWAIN.  I  think  there  ought  to  be  a  restriction 
upon  the  chato-store  system  that  has  its  reservoir  of  stocks; 
but  where  a  merchant  has  two  or  three  htUs  places  to  a 
city  or  to  a  community,  I  think  he  ought  to  still  be  regarded 
as  a  retailer,  and  I  propose  to  offer  an  amendment  covering 
that  when  I  have  the  opportunity  to  do  so. 

Mr.  BRIOOS.  Mr.  Chairman,  I  rise  In  opposition  to  the 
pro  forma  amendment. 

Mr.  JONES.  Mr.  Chairman.  I  uA  unanimous  consent  that 
aD  debate  on  this  section  and  aU  amendmoits  thereto  close 
to  11  mtoutes. 

Mr.  BULWINKLB.  Reserving  the  right  to  object,  does 
that  mean  that  I  will  have  five  mtoutes? 

Mr.  JONES.    Wen.  the  gentleman  can  get  time  later. 

Mr.  BULWINKLE.    Mr.  Chairman.  I  object. 

Mr.  JONES.  Mr.  Chairman.  I  move  that  all  debate  on  this 
section  and  all  amendments  thereto  close  to  16  mtoutes. 

The  motion  was  agreed  to. 

Mr.  BRIGOS.  Mr.  Chairman.  I  rise  to  opposition  to  the 
pro  forma  amendment.  I  want  to  ask  the  chairman  of  the 
Committee  on  Agriculture  a  few  questions  to  connection 
with  some  of  the  provisions  of  the  bilL  This  bill  has  no 
application  to  the  assessment  of  processing  charges  or  any 
other  charges  on  any  commodity  mentioDod  hereto  which 
has  not  been  processed,  has  it? 

Mr.  JONES.    No:  it  has  not. 

Mr.  BRIGGS.  Just  how  does  the  processing  fee  aiqily  to 
floor  stocks? 

Mr.  JONES.  It  is  called  a  floor  tax.  It  aiH>Ue8  to  floor 
stocks  when  they  are  sold.  The  processing  or  adjustment 
fee  applies  simply  to  the  coomMKlity  when  it  is  processed. 

Mr.  BRIGOS.  It  applies  only  when  the  commodity  is 
processed:  where  the  commodity  is  to  the  warehouse  or 
stored  anywhere  else  there  is  no  charge  made  upon  it. 

Mr.  JONES.    That  is  correct 

Mr.  BRIGGS.  And  if  the  commodity  is  exported,  there  Is 
still  no  charge  made  upon  it? 

Mr.  JONES.  There  is  vo  charge  upon  anj  exportation,  to 
whatever  form  it  may  be. 

Mr.  BRIGGS.    Absolutely  no  charge? 

Mr.  JONES.    No  charge. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  HAINES.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Haimi:  Page  13.  line  16,  after  the 
comma  following  the  word  "tobacco,"  Insert  "(eadxislTS  of  cigars, 
weighing  more  than  3  pounds  per  1,000) ." 

Mr.  HAINES.  Mr.  Chairman,  the  purpose  of  my  amend- 
ment is  to  save  the  necessity  of  checking  up  more  than  6,000 
cigar  manufacturers  and  many  thousands  of  Jobbers  to 
cigars  throughout  the  United  States,  for  I  am  confident  you 
will  not  collect  one  penny  floor  tax  on  dgars.  Perhaps  less 
than  25  cigar  manufacturers  to  the  United  States  buy  to- 
bacco fr(Kn  the  farmers.  Farmers  growing  cigar-leaf  types 
of  tobacco  sell  their  crops  to  the  packers.  vAio  have  their 
warehouses  equipped  to  pack  the  tobaooo  to  eases  and  re- 
sweat  it.  assort  it,  size  it,  tie  it  to  hands,  sidect  the  filler 
from  the  wrapper  grades,  and  to  the  wrapper  sections  assort 
it  as  to  colar,  texture,  and  finish,  all  of  which  is  costly:  so 
that  when  the  cigar  manufacturer  purchases  his  tobacco 
from  the  leaf -tobacco  packers,  he  has  paid  a  much  higher 
price  for  his  leaf.  X  do  not  know  what  the  hUl  means  when 
it  refers  to  processed  tobacco,  unless  it  means  the  cigar  or 
the  cigarette.  Cigars  weighing  more  than  3  pounds  per 
thousand  must  not  be  confused  with  the  smaller  cigars  that 


are  to  the  cigarette  dass,  for  in  tbe'latter  most  of  tha  manu- 
facturers buy  direct  fnnn  the  farmers  and  have  their  own 
resweating  and  curing  plants.  The  dgar  manufacturers  ot 
the  country  differ  to  tills  respect;  and  if  the  committee  does 
not  mean  the  flntshart  cigar  when  referring  to  "processed 
tobacco,"  my  amendment  will  be  well  to  adopt,  and  thus 
clear  up  any  difficulty  the  administrators  of  this  act  maj 
have  to  toterpretlng  Just  what  is  really  meant. 

I  should  think  that  by  processed  tobaoca  to  the  dgar- 
leaf  types,  you  mean  the  packer  who  buys  from  the  farmers. 
I  want  the  farmer  to  get  an  increased  iirice  for  his  tobacco, 
if  possible,  and  have  no  objection  to  the  difference  being 
paid  to  him  before  it  reaches  the  dgar  manufacturer  and 
used  up  to  making  the  cigars.  Take  the  average  5-cent  dgar 
for  example:  If  that  cigar  is  made  of  all  domestic  tobacooe, 
the  cigar  manufacturer  pays  a  tax  of  about  8  cuits  per 
pound  already.  If  it  is  a  cigar  made  with  an  Imported 
wrapper  from  Sumatra,  he  pajrs  a  duty  on  that  wraKMr 
amounting  to  $2.27^  per  pound.  On  cigars  seUing  between 
5  cents  and  8  cents  the  cigar  manufacturer  pays  an  aversgo 
of  about  12  cents  per  pound  tax  on  the  tobacco:  and  on 
cigars  selling  from  8  cents  to  IS  cents  he  pays  an  average  of 
about  20  cents  tax  on  each  pound  of  tobacco. 

The  price  of  tobacco  varies  so  much  to  many  of  the  crops 
grown  to  the  various  States  that  I  am  wondering  how  this 
law  could  be  administered  with  respect  to  cigars?  I  have 
paid  as  much  as  $4  per  pound  for  wrapper  tobaccos,  wbkh 
includes  the  import  duty,  and  as  much  as  $3  per  pound  for 
domestic  wrappers.  The  binder  on  that  same  cigar  has  cost 
me  as  much  as  45  cents  per  pound  and  the  fillers  as  much  as 
30  cents  per  poimd,  all  of  which  ts  exclusive  of  the  stamp 
tax  referred  to  a  little  while  ago.  Now,  if  I  buy.  as  I  do,  my 
tobacco  from  the  packer,  how  am  I  to  know  what  he  paid  to 
the  farmer  for  the  crop,  for  you  must  know  that  to  the  cn^ 
the  packer  buys  are  undesiiable  t<4>accos  for  the  purposes  ot 
mating  one  cigar  and  thus  sold  at  much  below  the  price  the 
packer  paid  to  the  farmer  for  the  tobacco.  He  m^es  that 
up  to  the  ftoer  types  and  better  grades.  The  farmers  to 
Connecticut  and  Florida  grow  some  fine  tjrpes  of  wrappers, 
but  to  their  crops  are  a  lot  of  tobaccos  that  are  unfit  for 
5-cent  cigars  and  this  low  grade  goes  toto  cheaper  cigars 
as  well  as  some  grades  selected  for  cigars  above  5  cents  and 
the  lower  grades  used  for  those  selling  at  5  cents  and  under. 
This  is  true  with  Pennsylvania,  Wisconsto.  Ohio.  New 
York.  Georgia,  Massachusetts,  and  other  States  where  dgar 
tsrpes  of  leaf  tobaccos  are  grown. 

My  amendment  seeks  to  exempt  the  cigars  from  floor  tax. 
for  I  am  very  confident  you  will  not  collect  a  penny  to  such 
stocks  and  spend  a  lot  of  money  gathering  reports  and 
other  information.  In  addition  to  fioor  stocks  to  the  hands 
of  the  manufacturers  this  bill  would  compel  every  Jobber  m 
the  United  States  to  guess  yrha,t  the  type  of  tobaccos  are  to 
the  hundreds  of  brands  he  handles  and  whether  the  price 
paid  for  that  tobacco  to  the  farmer  was  on  a  parity  to  that 
paid  to  the  1909-1814  period. 

I  really  believe  I  am  rendering  the  committee  a  sendee 
to  offering  this  amendment,  and  I  sincerely  tnist  it  will  be 
approved.  It  is  ridiculous  to  think  that  the  cigar  Jobbers 
of  this  country  know  anything  about  prices  paid  to  farmers 
for  leaf  tobacco  and  you  would  cause  a  most  unhappy  situa- 
tion to  exist  to  trying  to  enforce  this  provid<m  ctf  the  tallL 
There  are  thousands  of  small  Jobbers  of  cigars,  commonly 
called  peddlers,  who  do  business  from  their  iMnnes  or  sell 
from  automobile  trucks;  there  are  wholesale  grocers,  ecm- 
fectioners,  druggists,  and  mercantile  organizations  of  other 
U^v>^  who  handle  cigars,  some  of  them  to  a  small  way.  I 
feel  confident,  from  experience  covering  more  than  a  quarter 
of  a  century,  that  it  would  be  absolutely  impossibie  for  the 
department  to  handle  a  situaUon  like  this,  for  these  peddlers, 
so  called,  are  not  listed  as  legitimate  buriness  estabUshmoits. 
but  they  do  seU  a  lot  of  cigars.  As  I  lndlcaf<Hl  before,  I  do 
not  object  to  the  purposes  sought  to  this  bill  to  increase  the 
price  to  the  fanner  for  his  tobacco,  but  I  am  conthlmt  the 
fioor-stock  provision,  as  it  relates  to  cigars  weighing  more 
than  3  pounds  per  thousand,  should  be  stricken  from  this 
bill,  and  I  ask  you  to  vote  for  this  amendment.    LAppiauael 
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Mr.  TON.    llr.  Chairman,  win  the  fentleman  jield? 

ICr.  HAIMB8.    I  yield. 

Mr.  TON.  Does  the  gentleman's  amendment  prorlde  that 
In  the  case  of  cigar  tobacco  the  word  "  processor  "  means 
the  manufacturer  of  the  cigar,  or  does  It  mean  the  packing 
houseT 

Mr.  HAINBS.  No:  my  amendment  simply  means  to  ex- 
chide  cigars  weighing  more  than  3  pounds  per  1.000. 

Mr.  CHINDBLOM.  Mr.  Chairman,  will  the  gentleman 
yteld? 

[Bere  the  gavel  felLl 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  be  given  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  CHINDBLOM.  Mr.  Chairman,  may  I  ask  the  gentle- 
man whether  in  his  opinion  the  preparation  of  the  tobacco 
leaf  prior  to  the  making  of  the  cigar  Is  to  be  considered 
as  the  processing? 

Mr.  HAINES.  That  Is  my  Interpretation,  but  I  would 
hke  to  have  that  situation  cleared  up,  because  I  do  not  be- 
lieve that  you  can  go  to  the  wholesale  grocers  and  the  whole- 
sale cigar  Jobbers  and  collect  the  tax.  There  are  thousands 
of  little  peddlers  who  operate  their  business  from  auto- 
mobiles and  from  their  residences.  The  department  has  no 
way  of  collecting  the  tax  from  them.  I  went  down  to  the 
Internal  Revenue  Bureau  yesterday  and  asked  them  If  they 
could  administer  this  law  and  how  they  could  go  about  col- 
lecting it.  They  are  confused  and  do  not  know  how  they 
can  do  It 

I  propose  by  this  amendment  simply  to  make  the  admin- 
istration of  the  law  easier.  You  will  not  collect  a  penny 
tnm  floor  stocks  of  cigars,  and  I  believe  the  committee  Is 
certain  of  that.  Oo  into  the  wholesale  grocery  store  and 
ask  that  grocer,  who  handles  maybe  a  hundred  different 
brands  of  cigars,  what  the  contents  of  those  cigars  are,  what 
kind  of  wrappers  are  on  different  cigars  and  what  kind  of 
filler  Is  In  them,  what  was  originally  paid  to  the  farmer  for 
the  tobacco:  he  can  not  ten  you.  It  Is  an  impossibility, 
gentlemen:  it  can  not  be  done. 

Mr.  FULMER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HAINES.    I  yield. 

Mr.  FULMER.  The  gentleman  buys  his  tobacco  from 
large  tobacco  concerns  like  Reynolds,  does  he  not? 

Mr.  HAINES.  We  buy  our  tobacco  from  the  packers. 
There  are  less  than  25  cigar  manufacturers  in  the  United 
States  who  buy  tobacco  from  farmers.  They  buy  their  to- 
bacco from  the  packers,  who  process  this  tobacco  and  put  it 
In  condition.  It  differs  from  the  tobacco  that  Is  grown  for 
cigarette  purposes. 

\  Mr.  FULMER.    May  I  say  to  the  gentleman  that  the  fee 
will  be  ptissed  on  before  he  buys  his  tobacca 

Mr  HAINES.  I  want  to  be  certain  about  that,  because  I 
know  we  can  not  collect  any  money  on  cigar  floor  stocks. 

Ifr.  FULMER.    I  agree  with  that. 

Mr.  BULWINKLB.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment. 

Mr.  Chairman.  I  would  like  to  inquire  of  the  members  of 
the  committee,  especially  the  chairman  of  the  committee. 
how  this  section  is  going  to  work.  I  understand  that  if  a 
man  has  two  or  tliree  or  more  mercantile  establishments 
this  tax  is  to  be  collected  from  him.  but  I  would  like  to  know 
■omething  about  the  machinery  involved. 

I  flzKl  that  we  hare  included  here  rayon,  cotton,  silk,  pea- 
nuts and  aB  peanut  prodxicts,  wheat  and  all  wheat  products, 
tobacco  and  an  tobacco  products,  rice  and  all  rice  products, 
hogs  and  aH  hog  products,  and  all  dairy  products.  I  would 
like  to  have  some  information  from  some  gentlenum  on  the 
committee  and  perhaps  the  gentleman  from  New  York  (Mr. 
Cuuucg]  can  give  it  to  me. 

Mr.  JONES.  I  may  sUte  to  the  gentleman  that  it  win 
be  collected  Just  like  any  other  excise  tax  that  has  can- 
version  factors.    It  applies  to  the  floor  stocks  In  the  hands 


of  the  wholesaler  and  the  Treasury  Department  Is  now  col- 
lecting taxes  on  certain  articles  In  the  same  way.  It  is  a 
common  provision  in  revenue  acts. 

Mr.  BULWINKLE.  But  this  is  stock  that  Is  already  on 
hand,  and  it  wiU  apply  to  both  retailers  and  wholesalers. 
How  are  you  Koing  into  a  chain  store  dealing  in  clothing  and 
find  out  how  much  cotton  is  in  a  particular  suit  of  clothes? 

Mr.  JONES.  I  will  state  to  the  gentleman  that  we  have 
exactly  the  same  problem  with  respect  of  every  revenue  law, 
l)ecause  every  one  of  them  that  has  t>een  passed  has  a  floor- 
stock  tax.  and  this  will  be  handled  in  the  same  way. 

Mr.  BULWINKLE.  When  does  this  tax  upon  each  and 
every  merchant  in  this  country  start — immediately  after  the 
passage  of  the  act? 

Mr.  JONES.  Immediately  after  the  i.ct  takes  effect:  and 
It  win  be  handled  by  the  Treasior  Department.  Just  like  all 
other  sliBilar  taxes. 

Mr.  BULWINKLE.  And  immediately  there  will  be  an  in- 
crease in  the  price  of  food  products  covered  by  this  act,  as 
well  as  in  the  price  of  clothing. 

Mr.  JONES.  If  there  is,  the  farmer  wlU  get  some  benefit 
from  it.  win  he  not? 

Mr.  BULWINKLE.  No.  WUl  it  go  back  to  the  farmer 
or  win  It  go  Into  the  Treasury,  and  how  does  this  affect  the 
surpltu  of  cotton  or  wheat  that  is  in  the  hands  of  the  farmer 
now? 

Mr.  JONES.  The  gentleman  understands  that  if  you  are 
going  to  levy  an  aMenment  charge  you  have  to  have 
some  means  of  preveottBf  them  from  stocking  up  on  all 
commodities  before  the  tax  becomes  effective.  We  make 
this  provision  and  then  when  the  period  is  over  we  grant  a 
refund  on  what  stocks  are  on  hand  at  that  time. 

Mr.  BULWINKLB.  Then  the  very  reverse  of  this  proposi- 
tion comes  Into  play,  because  then  ]rou  will  have  the  mer- 
chants refusing  to  stock  up.  and  there  will  be  a  reduction  in 
the  use  of  these  products.  Just  the  same  as  when  talk  of  this 
bin  first  started,  a  decrease  In  all  textiles  was  noticed  and 
this  has  affected  seriously  the  use  of  textiles.  And  the 
single-store  merchant  wlU  stock  up  on  these  commodities. 
This  will  be  unfair  competition  between  merchants. 

This  is  a  fair  sample  of  the  bill  that  we  have  before  us, 
which  Is  a  hodgepodge.  I  do  not  usually  speak  intemperately 
In  this  body,  but  this  Is  a  hodgepodge,  and  every  Member  in 
tills  House  knows  in  his  heart  that  It  is  not  going  to  become 
a  law  and  that  we  are  wasting  our  time  in  a  foolish  gesture 
to  the  American  farmer.     [Applause] 

Mr.  JONES.  Mr.  Chairman.  I  simply  want  to  say  that  we 
have  followed  the  Treasury  provisions  in  other  legislation, 
provisions  which  they  have  used  with  respect  to  excise  taxes. 
This  Is  the  same  sort  of  provision  for  a  floor -stock  tax  that 
is  embodied  in  all  measures  that  provide  for  an  excise  tax. 

The  CHAIRMAN  (Mr.  McMatAW).  The  question  is  on 
the  amendment  offered  by  the  gentleman  from  Pennsylvania 
(Mr.  HAnfis). 

The  amendment  was  rejected. 

Mr.  McSWAIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McSwain:  Paf*  14.  Uzm  21.  after  Um 
word  **  any "  and  befor*  the  word  **  other."  injert  the  words 
"  more  than  two." 

Mr.  McSWAIN.  BCr.  Chairman.  I  understand  there  Is 
about  one  minute  remaining. 

The  obvious  purpose  of  this  amendment  is  to  permit  a 
man  to  have  three  little  stores,  and  it  seems  to  me  that 
the  owner  of  three  little  stores  in  the  same  town  or  in 
different  parts  thereof  does  not  constitute  a  chain-store 
system,  and  I  think  we  ought  to  relieve  this  particular  situ- 
ation.   For  this  reason  I  am  offering  the  amendment. 

Mr.  JONES.  Mr.  Chairman.  I  have  no  objection  to  the 
amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina. 

The  amendment  was  agreed  to. 

Mr.  LANKPORD  of  Georgia.  Mr.  Chairman.  I  offer  an 
amendment. 
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The  Clerk  read  as  follows: 

Amendment  offered  tiy  BCr.  LamcvoBO  ot  OeorBla:  Page  13.  strike 
out  aU  oX  section  11. 

The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

KXPORTATIOira 

6sc.  12.  (a)  Upon  the  exportation  to  any  foreign  country  (in- 
cluding the  Philippine  Islands,  the  Virgin  Islands.  American 
Bamoa.  and  the  Island  of  Ouam)  of  any  product  with  respect 
to  which  an  adjustmeat  charge  or  tax  has  been  paid  under  this 
act.  the  exporter  thereof  shall  be  entitled  at  the  time  of  exporta- 
tion to  a  refund  of  the  amount  of  such  charge  or  tax,  as  estab- 
lished by  conversion  factors  prescribed  by  regulations  of  the  Sec- 
retary of  the  Treasury.  The  Secretary  shall  prepare  forms  for 
filing  claims  for  such  refunds  and  shaU  certify  to  the  Treas\irer 
of  the  United  SUtea  clalois  whlcb  have  been  approved  for 
payment. 

(b)  Upon  the  giving  of  satisfactory  bond  for  the  faithful  ob- 
servance of  the  provisions  of  this  act  reqiilrlng  the  payment  of 
adjustment  charges  or  taxes,  and  of  such  regulations  as  may  be 
prescribed  thereunder,  any  person  shall  be  entitled,  without  pay- 
ment of  the  adjustment  charge  or  tax,  to  process  for  such  ex- 
portation any  wheat,  cotton,  tobacco,  or  hogs,  or  to  hold  for  such 
exportation  any  article  processed  wholly  or  in  chief  value  there- 
from. The  Secretary  of  the  Treasury  shaU  prescribe  necessary 
regulations  for  such  processing  or  holding  In  bond  or  In  such 
other  manner  as  may  be  necessary  to  carry  out  such  provisions. 

Mr.  JONES.    Mr.  Chairman.  I  offer  the  following  com- 
mittee amendment. 
The  Clerk  read  as  follows: 

Pag*  15.  lines  10  aad  30.  strike  out  "wheat,  cotton,  tobacco, 
hogs"  and  Insert  in  tleu  thereof  ths  following:  "commodities  in 
respect  to  which  an  adjustment  charge  Is  impoaed  by  this  act." 

Mr.  JONES.  Mr.  Chairman,  that  Is  for  the  purpose  of 
giving  rayon  and  silk  a  refund.  It  was  an  oversight.  Now. 
Mr.  Chairman,  we  have  been  very  liberal  In  this  debate. 
There  are  some  sections  later  on  which  must  have  some 
discussion.  I  ask  unanimous  consent  that  all  debate  on  this 
section  and  amendments  thereto  close  in  six  minutes. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  all  debate  on  this  section  and  amend- 
ments thereto  close  In  six  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  CHINDBLOM.  Mr.  Chairman,  It  was  my  purpose  to 
move  to  strike  out  this  section,  but  I  can  avail  myself  of 
the  opportunity  to  speak  in  opposition  to  the  motion  of  the 
gentlemen  from  Texas  [Mr.  Joifxs].  I  realize  that  It  Is 
rather  futile  to  discuss  fimdamentals  in  this  bill  because  I 
believe  fundamentals  have  been  discarded  in  this  legisla- 
tion. But  this  section  Involves  for  the  first  time  the  ques- 
tion of  the  tariff  which  is  an  Important  element  in  this  bill. 
It  provides  that  upon  the  exportation  of  any  product  with 
respect  to  which  an  adjustment  charge  or  tax  has  been  paid 
under  this  act  the  exporter  thereof  shall  be  entitled  to  a 
refund  of  the  amotmt  of  such  charge  or  tax. 

Such  a  refund,  under  all  decisions  of  the  world's  govern- 
ments. Including  our  own.  is  in  the  nature  of  a  boimty.  sub- 
sidy, or  grant.  Our  tariff  act  of  1930,  in  section  303.  pro- 
vides for  the  imposition  of  countervailing  duties  whenever 
any  country  or  political  subdivision  thereof  or  any  private 
party  directly  or  indirectly  pays  or  bestows  any  bounty  or 
grant  upon  the  manufacture,  production,  or  export  of  any 
article  or  merchandise  manufactured  or  produced  In  such 
country.  Most  other  commercial  countries  have  similar 
laws.  This  bill  will  therefore  not  only  violate  the  established 
policy  of  our  own  country  but  will  undoubtedly  result  in 
the  loss  of  foreign  markets  to  our  producers  and  manufac- 
turers. In  addition,  the  very  purpose  of  this  legislation  is 
to  make  possible  the  selling  of  agricultural  products  abroad 
at  less  prices  than  the  prices  obtained  In  the  United  States. 
This  difference  will  be  measured  by  the  adjustment  charge, 
which  assuredly  will  not  have  greater  favor  abroad  because 
it  is  sought  to  classify  it  here  as  a  tax.  Of  course,  this  pro- 
cedure constitutes  dumping.  At  this  very  time  we  are  charg- 
ing other  nations  with  dumping  goods  in  the  United  States, 
not  only  through  production  by  forced  li^Mr.  but  also 
through  the  depreciation  of  foreign  currencies.  We  will  be 
In  a  fine  position  under  the  antidumping  act  of  May  27.  1921, 
In  which  we  ourselves  provided  an  additional  dumping  duty, 
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If  we  legalise  dumping  fay  our  own  people  not  merely  by 
toleration  but  directly  by  legislation  tor  that  very  purpose. 
Instead  of  opening  foreign  markets  to  our  agricultural  prod- 
ucts, we  will  succeed  In  still  further  closing  thou. 

The  point  I  wish  to  make  in  this  brief  statemmt  is  that 
provision  in  this  section  for  a  refund  on  exportatlons  is  a 
boimty  or  subsidy,  which  under  our  own  established  law  and 
regulations  and  the  laws  and  regulations  of  all  other  coun- 
tries, will  make  us  liable  to  countervailing  duties  against 
subsidies  and  retaliation  against  dumping. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  CHINDBLOM.    Yes. 

Mr.  BURTNESS.  What  about  drawbacks?  Is  not  this 
identical  with  the  drawbacks,  where  we  are  collecting  100 
per  cent  duty? 

Mr.  CHINDBLOM.  The  drawbacks  are  on  goods  Imported 
into  the  United  States  where  a  duty  is  temporarily  imposed, 
generally  to  permit  some  manufacturing  process  upon  the 
imported  article  in  the  United  States.  That  Is  not  what  is 
done  here.  This  is  not  an  imported  article  subjected  to 
manufacture  in  the  United  States. 

This  is  a  domestic  article,  produced  In  the  United  States, 
manufactured  in  the  United  States,  sold  in  the  United  States, 
at  a  certain  price,  plus  an  adjustment  charge,  and  exported 
into  a  foreign  country  and  sold  there  at  a  less  price,  minus 
the  adjustment  charge:  and  if  that  is  not  dumping  in  a 
foreign  country,  if  It  is  not  a  subsidy  or  a  grant,  what  is  It? 
The  very  piuDose  of  this  legislation  is  that  it  shall  be  a 
bounty  to  the  producer. 

Mr.  RAGON.    Is  it  not  in  principle  in  effect  a  drawback? 

Mr.  CHINDBLOM.    No;  it  is  not. 

Mr.  RAOON.  You  bring  in  your  foreign  product,  and  It 
goes  throui^  certain  processing,  and  if  it  is  not  shipped  out, 
it  is  subject  to  the  tariff. 

Mr.  CHINDBLOM.    Yes;  if  it  stays  here. 

Mr.  RAOON.    If  It  is  shipped  out.  they  get  this  drawback. 

Mr.  CHINDBLOM.  But  the  raw  product  comes  from  out- 
side this  country. 

Mr.  RAOON.    That  is  true. 

Mr.  CHINDBLOM.    That  is  what  makes  the  difference. 

Mr.  RAOON.  When  one  of  these  articles  goes  into  a 
processing  condition,  imder  the  machinery  of  this  bill,  it  is 
imprinted  with  this  extra  charge  until  it  is  shipped,  and  then 
it  becomes  released  from  that  charge. 

Mr.  CHINDBLOM.  When  tt  is  sold  abroad  It  is  sold  at  a 
less  price  abroad  than  in  the  United  States,  and  that  consti- 
tutes dumping  there. 

Mr.  RAOON.    It  might  be  the  same  with  a  drawback. 

Mr.  CHINDBLOM.  Tlie  main  question  is  whether  foods 
are  sold  at  less  prices  abroad  than  at  home.  If  they  are. 
they  are  subject  to  embargo  and.  retaliation. 

Mr.  JONES.  Mr.  Chairman,  this  bounty,  as  the  gentleman 
from  Illinois  (Mr.  Chutoblom]  calls  it,  does  not  constitute 
a  bounty  in  any  way.  The  exporter  neither  pays  the  tax 
nor  gets  the  drawback  on  what  goes  out.  He  can  put  up  a 
bond  and  cut  off  any  assessment  fee  and  the  world  maxlcet 
remains  as  it  is.  There  will  be  no  dumping.  On  what  is 
consumed  in  this  country  a  processing  fee  is  collected  for 
the  purposes  of  this  measure. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired.  All  time  has  expired.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Texas. 

The  amendment  was  agreed  to. 

Mr.  QLOVER.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  OLovaa:  Page  15,  line  1».  after  tlia 
word  "  wheat."  insert  a  comma  and  the  word  "  rloe." 

Mr.  STAFFORD.  Mr.  Chairman.  I  make  the  point  of 
order  that  that  is  already  covered. 

Mr.  GLOVER.  If  that  is  so,  I  ask  unanimous  consent  to 
withdraw  the  amendment. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 
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Mr.  LANKFCHU>  of  Georgia-    Mr.  CbalnsAD.  I  offer  the 
following  amendment,  which  I  aend  to  the  desk. 
The  Clerk  read  as  follows: 

4i— nflTTitnt  afferad  hf  ICr    LorKvoao  of  a«argl«:  Pag*  lA.  fe^ 

In  line  1.  atrUte  out  &U  of  wctlcn  12. 


The  CHAIRMAN.    TlM  question  Is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Georgia. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 


HAL 

■■0*  18.  No  »d)ustinent  charge  shall  be  required  to  be  paid  on 
tb»  protmmXwg  or  any  commodity  by  the  producer  thereof  for 
eonsunption  by  hia  own  family,  employeee.  or  houaehold.  or  on 
ttM  proce— lag  of  bogi  by  the  producer  thereof,  for  •»!*  during  any 
fear  for  which  such  charge  would  otherwlae  be  payable.  If  hU 
aalaa  of  the  product*  reaultlng  from  auch  proreaatng  of  ho;*  do 
Boi  Meeed  gaso  during  aueti  year. 

Mr.  ANDREBEN.    Mr.  Chairman,  I  offer  the  following 
amendment  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  AjiDMaaw:  Page  16.  line  ft.  strike  out 
the  period,  and  tnaert  In  lieu  thereof  a  comma  and  ttxe  following: 
**  or  on  the  prooeeatng  at  buttarfat  by  a  producer  for  direct  tale 
to  roiuAimera  during  any  year  for  wtiich  >uch  charge  would  oth- 
•rwla*  be  payable,  if  tUs  aales  at  tike  products  containing  such 
butterfat  do  not  exceed  t75  during  such  year." 

Mr.  ANDRESSN.  Mr.  Chairman,  the  purpose  of  this 
amendment  is  to  exempt  the  family  who  might  hare  a  cow 
and  sell  milk  to  neighbors  not  in  excess  of  $75  a  year,  simi- 
lar to  the  provision  already  in  the  bill  and  adopted  by  the 
committee  of  exempting  $250  worth  of  hogs  that  have  been 
•old  from  the  farm. 

Mr.  JONB8.  Mr.  Chairman.  I  think  we  should  pass  on  to 
mmm  other  more  important  sections.  I  move  that  all  debate 
upon  this  section  and  all  amendments  thereto  dose  in  8 
minutes. 

Mr.  BURTNS88.  Mr.  Chairman.  I  move  to  amend  that 
by  making  it  16  minutes. 

The  CHAIRMAN.  The  question  is  on  the  amendment  to 
the  motion  of  the  gentleman  from  North  Dakota. 

The  amendment  to  the  motion  was  rejected. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  amoid  tt  by 
making  it  11  mtnutea. 

The  CHAIRMAN.  The  question  U  on  the  amendment  of 
the  gentleman  from  Wisconsin  to  tlie  motion  of  the  gentle- 
mux  from  Texas. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  now  Is  on  the  motion  of 
the  gentleman  from  Texas  as  amended. 

Hm  motion  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman.  I  ask  onanimoas  consent 
that  speeches  under  this  section  be  limited  to  three  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota  [Mr.  Anussiv]. 

The  amendment  was  agreed  to. 

Mr.  BEAM.    Mr.  Chairman.  I  move  to  strike  out  the  last 


Mr.  CSialnnan.  I  ask  unanimous  consent  to  proceed  for 
five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
tentleman  from  IllliK>is  [BIr.  BsAMit 

There  was  no  objection. 

Mr.  BEAM.  Mr.  Chairman.  I  do  not  haw  any  des^lre  to 
unnecessarily  prolong  this  debate  or  to  delay  the  time  of 
voting  on  this  legislation,  but  I  want  to  take  this  opportunity 
to  point  out  to  you  a  very  important  proposition  which  goes 
to  the  very  rudimenU  of  this  leglslatimi.  and  that  is.  what 
will  the  ultimate  effect  of  this  law  be  on  the  hog-produdng 
Industry? 

Uhder  section  IS  of  the  proposed  measure  there  Is  the 
following  provlsloD: 

No  adjviatuMsit  charge  shaO  be  requftrad  to  ba  paid  oo  tba  p*o»- 

Ing  of  any  wrimodity  by  the  producer  thmnot  for  oonaumpctoa 

bla  own  famUy.  employeaa.  or  JKniaebold.  or  on  tlia  proceaatng 

by  Um  producer  tiMraoC.  fur  aala  tfurlug  any  year  Car  which 


such  cluuge  would  otherwise  be  payable,  if  hlM  jwlee  of  the  prod- 
ucts multlng  from  such  processing  of  hogs  do  not  exceed  1250 
during  such  year. 

This  $350  is  the  equivalent  of  practically  25  hogs  for  each 
hog  producer,  which  would  be  exempted  from  the  payment 
of  any  processing  fee.  Now.  Members  of  the  House,  accord- 
ing to  the  testimony  presented  before  the  Committee  on  Agri- 
culture, hogs  are  raised  on  4.000,000  farms  in  America,  and 
for  the  sake  of  argument,  taking  only  2.000.000  farms  as  a 
basis,  that  would  mean  practically  50,000,000  hogs  could  be 
exempted  from  this  processing  charge  under  the  provisions 
of  the  bUL 

The  hearings  before  the  Committee  on  Agriculture  also 
discloae  that  the  price  of  hogs  as  sold  by  the  processors 
through  the  channels  of  trade  was  $7  50  per  hundredweight. 
With  a  tax  of  2  cents  a  pound  on  the  live  hog.  and  since 
only  70  per  cent  of  the  live  hog  finishes  out  in  the  dressed 
product,  the  2-cent  tax  immediately  rises  to  3  cents,  m^Hnj 
a  total  of  $10.50  which  the  processor  must  realize,  and  which 
must  necessarily  be  the  basic  figure  as  the  cost  of  this 
commodity. 

Due  to  the  fact  that  the  hog  and  com  crop  Is  already  made 
for  the  Initial  period,  many  farmers  will  be  izieligible  to 
obtain  adjustment  certificates:  therefore,  since  they  are  de- 
nied the  beneficial  Intendmants  of  this  act.  many  of  these 
farmers  will  be  able  to  raattM  more  for  their  hogs  by 
slaughtering  them  on  the  farms  and  merchandising  direct 
to  the  local  retail  outlet.  It  is  therefore  perfectly  obvious 
to  all  that  this  will  make  it  even  more  dllScult  for  the  proc- 
essor who  has  paid  the  tax  to  merchandise  a  product  at 
price  levels  necessary  to  ma<nt4^ln  a  fair  market  value. 

The  farmers  located  within  reasonable  distance  of  heavy 
consuming  industrial  areas  would  have  every  inducement  to 
Increase  local  production  on  these  farms. 

It  is  reasonable  to  presume  that  in  certain  regions  this 
development  would  result  in  an  actual  increase  rather  than 
the  contemplated  decrease  in  production  provided  for  in  the 
hill.  It.  therefore,  logically  follows  that  the  processor  who 
has  paid  the  tax  would  be  thrown  into  unlimited  competi- 
tion with  hogs  slaughtered  at  home  and  on  the  farm.  Such 
farm  slaughter  would  not  be  subject  to  Federal  inspection 
and  consequently  would  not  be  in  the  best  interest  of  public 
health  and  welfare.  The  bootlegging  operations  In  this 
connection  would  in  essence  defeat  the  very  purpose  of  the 
bill. 

This  bin  now.  Members  of  the  House,  Is  so  encumbered 
by  amendments  permitting  dairy  products,  peanuts,  and  rice, 
that  if  they  remain  in  It.  you  wiD  absolutely  destroy  the 
original  purport  of  the  blU  and  render  its  practical  operation 
well-nigh  impossible. 

The  gentleman  from  North  Dakota  [Ifr.  Busthkss]  recog- 
nised the  fact  that  by  trying  to  subsidise  every  agricultural 
commodity  at  this  time  at  the  cost  of  imposing  heavy  bin*- 
dens  upon  the  consuming  public,  at  this  stage  of  our  Indus-* 
trial  and  commercial  paratyats  In  business,  you  are  advanc-< 
Ing  too  far  in  taxing  their  patience  to  a  greater  extent  than 
they  can  possibly  endure. 

Do  you  realise  that  toy  bringing  dairy  products  within  tho 
purview  of  this  act  joa  are  voting  to  increase  the  cost  of 
milk,  butter,  and  chssss  to  the  poor  people  of  the  United 
Stotesr 

The  testimony  introduced  before  the  Agriculture  Com- 
mittee was  that  this  tax  Imposed  on  pork  products  is  equiva- 
lent to  a  M  per  cent  sales  tax.  What  will  be  the  amount  of 
the  tax  on  dairy  products  and  these  other  commodities 
which  by  your  adopting  amendments  voted  to  put  a  sales 
tax  on  the  real  necesslttes  of  life? 

I  would  advise  caution  and  serious  reflection  on  the  step 
you  are  about  to  take.  This  bill  should  be  recommitted  t> 
the  Committee  on  Agriculture  for  further  study  and  theia 
let  them  bring  in  a  bill  limiting  ths  commodities  to  wheat 
and  cotton,  and  let  us  try  these  two  products  as  an  experi- 
ment for  the  benefit  of  agriculture.    [Applause.] 

But  I  warn  you.  Members  of  the  House,  that  by  trying  t) 
make  this  magnified  and  enlarged  sales  tax  applicable  to  all 
food  oooimodlties  at  this  time  of  mtfrimal  poverty  and  dla- 
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tress,  destitution  and  want,  throughout  our  country,  you  will 
forever  destroy  every  possibility  of  agricultural  rriief  for  the 
farmers  of  this  country. 

In  order  for  a  hog  producer  to  obtain  the  benefits  of  this 
proposed  bill  he  must  reduce  his  hog  tonnage  20  per  cent 
and  his  crop  20  per  cent  below  the  previous  year.  It  is  im- 
possible for  a  hog  raiser  at  this  time  to  reduce  his  hog  out- 
put 20  per  cent  for  the  reason  that  the  hogs  are  already 
made  for  the  coming  year.  It  takes  four  months  to  breed 
hogs  and  eight  months  to  raise  them:  so  from  a  practical 
and  workable  standpoint,  by  incorporating  hogs  in  this  bill 
you  are  absolutely  going  to  attempt  to  legislate  on  an  im- 
possible provision. 

I  address  myself  primarily  to  you  advocates  of  farm  relief, 
and  I  tell  jrou  candidly  and  frankly  that  by  including  hogs 
and  dairy  products  In  this  bill,  you  are  going  to  create  a 
situation  in  the  United  SUtes  which  will  be  impossible  and 
futile  to  attempt  to  tarry  out  in  any  practical  and  workable 
manner. 

Let  us  legislate  sanely.  Let  us  not  go  off  on  a  tangent 
which  will  only  residt  in  defeating  the  original  Intendment 
of  this  legislation.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  BsAMl  has  expired. 

Mr.  BURTNESS.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ut.  BxmmaB:  Page  16.  line  8.  after  the 
word  "exceed,"  strike  out  •••250"  and  insert  in  Ueu  thereof 
"  $100." 

Mr.  BURTNESS.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  modify  that  amendment  to  make  it  read  "  $75  "  In- 
stead of  "  $100." 

The  CHAIRMAN.    Without  objection  the  amendment  may 

be  modified. 

There  was  no  objection. 

Mr.  BURTNESS.  Mr.  Chairman,  I  agree  thoroughly  with 
what  the  gentleman  from  nilnoLs  [Mr.  Bkam  ]  has  said  with 
reference  to  these  exemptions  breaking  down  the  machinery 
that  is  set  up  in  such  a  way  as  to  defeat  the  general  purpose. 
If  I  had  my  way  I  would  strike  out  all  of  the  exemptions 
beginning  with  line  5.  That  was  the  form  in  which  the 
bill  went  before  the  commltte.  as  drawn  by  the  farm  organi- 
zations. 

All  exemptions  are  dangerous  to  the  plan.  Prices  should 
be  general  to  all  cotisumers.  The  committee  has  proposed 
this  exemption  of  $250  for  sale  of  slaughtered  hogs  without 
the  pasrment  of  a  processing  fee,  which  will  set  up  slaught- 
ering plants  on  a  great  many  farms  in  this  country.  It 
will  create  a  tremendous  incentive  to  have  hogs  sold  directly 
instead  of  going  through  the  ordinary  processes,  for  the 
purpose,  first,  of  saving  the  adjustment  chu-ge,  but.  of  course, 
eventually  it  means  that  the  fund  available  to  all  the  farm- 
ers will  be  reduced  by  that  amount.  The  pork  products 
win  be  sold  in  competition  with  pork  on  which  the  fee  has 
been  paid.  It  will  result  in  what  may  be  termed  bootlegging. 
It  Is  iK>t  unfair  to  require  the  payment  of  the  fee  to  all. 

I  have  suggested  an  exemption  of  $75.  because  that  ts  the 
amount  that  has  been  included  In  the  Andresen  amendment 
with  reference  to  dairy  products.  It  should  be  no  larger 
for  hogs  than  for  butterfat.  Just  think  of  It,  gentlemen!— 
$250  means  that  the  individual  farmer  could,  imder  the 
present  prices,  slaughter  and  sell,  cured  or  fresh.  40  or  50 
hogs  during  the  year  and  avoid  paying  the  processing  tax 
which  must  be  paid  by  every  butcher  and  every  packing 
house.  It  will  create  tremendous  incentive  to  the  producer 
and  consumer  alike,  and  destroy  the  machinery  set  up  by 
the  biU.  If  the  device  of  the  bill  Is  good,  let  us  give  it  a 
fair  chance  to  operate  and  not  destroy  It  by  exemptions. 
Let  us  be  consistent  and  practical. 

The  gentleman  from  Illinois  [Mr.  Beam]  may  have  left 
the  impression  that  this  exemption  includes  the  amount 
consumed.  No.  The  farmer  may,  under  the  language  of 
this  bill,  butcher  $500  worth  of  hogs  for  his  own  use.  Of 
course  that  is  fair  and  should  not  be  changed.  The  $250 
exemption  is  with  reference  to  those  hogs  which  he  slaugh- 


ters and  sells  in  competition  of  the  hogs  sold  by  oth«r 
producers. 

My  ametulment  simi^  cuts  the  amount  exempt  fnun  the 
processing  fee  within  a  3rear  to  $75.  and  is  conslstaxt  with 
the  Andresen  amendment  already  ad(9ted  as  to  dairy  prod- 
ucts. Every  friend  of  this  bill  ought  to  favor  this  amend- 
ment, unless  they  should  prefer  to  strike  out  the  exemptims 
entirely. 
Mr.  PURNELL.  Wffl  the  genUeman  yWd? 
Mr.  BURTNESS.    I  yield. 

Mr.  PURNELL.  And  the  slaughtering  to  which  the  gen- 
tleman refers,  on  the  several  farms,  can  be  done  without 
Federal  inspection? 

Mr.  BURTNESS.    That  is  also  true,  of  course,  and  pre- 
sents an  important  factor,  particiilarly  to  the  consumers. 
Mr.  ADKINS.    Will  the  gentieman  yield? 
Mr.  BURTNESS.    Yes:  I  yield  to  the  gentionan  frcmi 
Illinois. 

Mr.  ADKINS.  Let  OB  consider  the  case  of  men  who  run 
large  farms  and  have  a  large  niunber  of  men  to  feed.  I 
used  to  kill  25  hogs  myself.  That  meant  that  I  sold  a  large 
amount  of  offal,  lard,  and  stuff  of  that  sort  that  I  did  not 
need,  yet  I  had  to  have  the  meat. 

Mr.  BURTNESS.  A  man  may  butcher  as  many  hogs  as  he 
wants  to  imder  my  amendment  for  his  own  use  and  also  sell 
$75  worth  of  the  offal — as  you  call  it— without  accounting 
for  any  processing  fee. 
Mr.  ADKINS.  But  $75  would  not  let  such  a  man  out. 
Mr.  BURTNESS.  It  would  let  any  average  farmer  out 
who  makes  sales  of  processed  meats  as  only  an  incident  to 
his  farming  operations.  If  you  sell  more  than  $75  of  prod- 
ucts in  competition  with  the  products  from  the  farms  of  the 
country  you  should  bear  the  same  burdens.  Remember.  It 
Is  all  the  producers  who  finally  get  the  fee  distributed  to 
them,  and  they  should  all  have  fair  treatment. 

Mr.  McSWAIN.  This  being  for  the  benefit  of  the  farmer, 
ought  we  not  let  him  determine  how  he  will  be  benefited 
most,  whether  through  sale  or  slaughter? 

Mr.  BURTNESS.  I  do  not  propose  to  stop  him  from 
exercising  his  judgment  in  that  regard.  I  simply  do  not 
want  to  give  a  few  an  undue  benefit  over  all  the  rest  of  the 
farmers.  The  products  produced  on  every  farm  which  are 
eventually  found  in  consuming  markets  should  receive  liks 
benefits  and  be  subject  to  like  charges. 

The  exemption  of  $75  is  amply  high  to  be  practical  In 
individual  cases. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentieman  from  North  Dakota. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  BURTNESS)  there  were— ayes  44,  noes  60. 
So  the  amendment  was  rejected. 

Mr.  SCHAFER.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  hy  Mr.  ScBAm:  Page  16,  line  6,  after  the 
word  "  houaehold  "  strike  out  the  remainder  of  the  paragraph. 

Mr.  SCHAPER.  Mr.  Chairman,  three  minutes  is  a  brief 
time  in  which  to  cover  this  important  situation;  but  If  this 
amendment  is  not  adopted,  you  nullify  whatever  benefit  you 
may  claim  to  have  given  the  hog  producer. 

Section  19  defines  the  processing  of  hogs  as  slaughter. 
Without  this  amendment,  at  the  selling  pric^  of  $10  per 
200-poimd  hog,  each  farmer  can  slaughter  25  hogs,  and 
you  are  going  to  create  hundreds  of  thoiasands  of  little 
slaughtering  institutions  throughout  the  Nation  which  win 
not  pay  the  processing  tax.  What  will  be  the  result  ttoanot, 
particularly  in  view  of  the  fact  that  consumers  having  only 
limited  means  can  not  perform  Houdini  magic  and  take 
dollars  out  of  their  pockets  which  they  do  not  have  to  pur- 
chase farm  products?  They  wlU  buy  from  these  new  little 
slaughter  houses  of  the  farmers  or  else  bay  substitutes  fol- 
lowing the  well-known  doctrine  expounded  by  the  member 
of  the  Agricultural  Committee  who  wanted  protection 
further  in  the  way  of  a  rayon  and  silk  tax- 

The  present  packing-house  market  for  hogs  will  then  bs 
destroyed  and  the  farmers  wfll  have  no  markets  which  mttk 
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thetr  bocs  ftod  pay  the  prw^Mliit  tax.  Thcoe  hoc 
win  not  obtain  the  certificates  because  the  hofs  must 
to  a  processor  before  III*  Iwc  producers  can  get  them 
the  biU.  We  can  nei.  therefore,  get  any  benefit* 
th>  kgtslatton  tn  question. 
blU  will  also  crucify  the  cooperative  creaoMry  and 
Industry  by  taxing  the  fanners  as  procejaors  on  the 
butterfat  sold  by  thenisehres  as  milk  producers,  and  then 
glut  the  market  with  the  competition  of  untaxed  dairy  prod- 
ucts produced  by  the  3.  4.  or  5  cow  farms.  The  dairy  prod- 
uct surplus  will  be  greatly  increased  and  the  processor  of 
dairy  products  will  not  be  able  to  sell  an  of  the  cheeaa  and 
butter,  and  therefore  wiU  not  ba  abit  to  purchase  much  of 
the  milk  produced  on  tha  tema.  TUa  will  result  ^  the 
dairy  farmer  not  only  falling  to  reeehre  the  pegged  pilce  but 
no*  price  whatercr  for  much  of  his  production.  There  will 
also  be  a  surplus  because  you  can  not  perform  Houdini  magic 
and  compel  a  man.  who  is  only  working  three  days  a  week 
with  five  hungry  children  to  feed,  to  take  a  dollar  out  of 
his  pocket  which  he  does  not  have  and  ask  him  to  pay 
Increased  prices  for  dairy  products,  particularly  since  the 
amendment  to  tax  oleo  and  other  dairy  substitutes  has  not 
been  incorporated  in  the  bilL 

8o  without  this  amendment  you  are  not  only  going  to 
wreck  the  hog  industry  but  the  great  dairy  industry  as  welL 
Tou  will  also  crucify  the  consumer  with  this  super-bJl^on- 
dollar  sales-tax  monstrosity. 

This  bill  will  grant  actual  relief  to  none  but  the  hordes  of 
additional  Government  employees  who  will  be  neceaary  to 
enforce  it. 

I  hope  you  Members  from  rural  sections  will  help  stop  the 
gruclllxioo  of  the  dairy  and  hog  hiterests  of  our  Nation. 
lApplauae.] 

(Here  the  gavel  faO.] 

ICr.  CAMPBELL  of  Iowa.  lir.  Chairman.  I  offer  a  per- 
fecting amendment. 

TlM  Clerk  read  as  follows: 


AnMndmrat  offwd 


br  Mr 


Camtsbu.  at  low*  M 
by  Um  gratlemui  tntn 
•»  atrlke  out  "1060' 


[Mr. 
tn  lieu 


Mir.  iTAFPOiUX  I  think  the  gentleman  should  maka 
tt  1100.       

Mr.  CAMPBELL  of  Iowa.  One  hundred  doDars  la  satia- 
factoary  to  me.   Of  course.  I  would  rather  have  it  $50. 

Hm  chairman,  without  objection,  the  amendment  wlO 
be  modified  accordingly. 

There  was  no  obJecUoo. 

Ite  CHAIRMAN.  The  question  la  oo  the  amemlmmt.  as 
modified,  offered  by  the  gentleman  from  Iowa  IMT. 
CsMrasLLl. 

Ite  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  now  recurs  on  the 
amendment  offered  by  the  gentleman  from  Wisconsin  [Mr. 
acKArml. 

Hm  amendment  waa  rejected. 

Ilka  Clerk  read  as  follows: 

wawt  memiMMCTAunse 

or  ochcr  pcraon  abrnll  be  exempt  from  any 
WMter  tXxiM  met  by  re«eon  of  the  fact  th*t 


14.  Ifc 
•ititwtaatkt  efettrg*  or 


Um  produeta  at  tbe  proe— id  ooounodlty  are  pnrrheerrl   by  Uw 
tTnitetf  8tat*e.'ar  any  State.  Tnrltory.  or  ipguJar  poeMMton  thereof 


(•xc«pc  tbe  PbUlppUM  Islands,  tbe  Virgin  lelarxle.  American 
Ibiseoe.  and  tbe  Island  at  Ousm).  or  tbe  Dietrlct  at  Coliimbta.  or 
any  agency  or  tDstnunentstlty  tbveof. 

Mr.  McCORMACK.    Mr.  Chairman.  I  offer  an  amend- 


The  Clerk  read  aa  follows: 

Amendment  offirad  by  Mr.  McOoutAcx:  On  page  18.  line  is. 
strike  out  tbe  period  after  tbe  word  "  thereof."  tneert  a  comma, 
and  add  tbe  foUowtag :  "  ^rovtdetf .  Tliat  an  adjuatmcnt  duvge  or 
tax  paid  on  any  cootmodlty  or  pciaduet  thereof  b««ln  menttoaed 
purehaeed  by  a  State  or  political  aubdlTlaton  tberaof  ahaU  be 
refunded  to  it  wttb  reapect  to  any  parebaae  for  oee  in  tbe 
of  aa  wwptlal  gorerameatal  functtoB." 


Mr.  McCORMACK.    Mr.  Chahman.  I  would  Uke  to  get 
the  attention  of  oaj  disttngulshed  trieod  txxxa  Texas  and 


I  hope  I  shall  have  the  attention  of  the  (rther  members  of 
the  committee. 

The  purpose  of  this  amendment  is  to  try  to  prevent  aa 
increase  tn  the  cost  of  govemiasnt  of  every  State  in  the 
Union  and  of  every  political  sabiHrlslan  thereof,  by  per- 
mitting a  refund  of  the  adjustment  charge  or  tax  that  any 
State  or  political  subdivision  thereof  may  pay  in  the  pur- 
chase of  any  of  the  coounodities  mentioned  in  this  bill  for 
use  in  an  essential  governmental  function. 

To  illustrate,  every  State  In  the  Union  malntaliiB  hos- 
pitals. Cities,  towns,  and  counties  matntatn  poorhooiai  aii4 
hospitals.  It  is  necessary  to  buy  flour:  it  is  neneawry  to  buy 
butterfat  or  the  products  thereof  and  It  is  also  necessary 
to  buy  the  product  of  the  bogs.  Under  this  bill  if  any  pur- 
chase is  made  from  anytMdy.  other  than  a  manufactura*. 
the  tax  is  paid  and  the  Increased  coet.  as  a  result  of  the 
payment  of  the  adjustment  diarge  or  tax  under  this  biJ 
la  borne  tf  the  local  taxpayers.  Your  home  owners  tn  your 
cities  and  towns,  your  farmers,  and  your  local  taxpayers  will 
have  to  bear  the  burden  oi  the  inerossed  east  of  local  gov- 
ernment as  a  result  of  the  passafu  of  this  blU. 

Mr.  RAOON.    WIU  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  RAOON.  As  I  understand  the  gentleman's  amend- 
ment. It  Is  limply  carrying  out  a  principle  which  we  adopted 
in  an  amendment  to  the  tax  bill  of  last  year,  exempting 
from  excise  taxes  all  functions  of  municipal  and  State 
governments. 

Mr.  McCORMACK.    Exactly. 

Mr.  RAOON.  And  this  woukl  be  following  out  the  prin- 
ciple that  was  laid  down  there.  I  think  the  gentleman  as 
correct  in  his  position. 

Mr.  JONES.  Is  this  provision  In  the  preaent  tax 
measure? 

Mr.  McCORMACK.  Here  Is  what  happened  It  was  0(4 
In  the  tax  measure  as  it  originally  passed,  and  then  I  intrc>- 
dticed  a  House  joint  resolution  which  was  reported  favor- 
ably by  the  Committee  on  Ways  and  Means  and  passed 
by  the  House.  It  is  now  petuiing  in  the  Senate,  having  been 
referred  to  the  Senate  Committee  on  Finance.  So  ths 
House  has  already  passed  upon  this  same  principle. 

Mr.  JONES.  Waa  there  any  dlvlaloo  of  sentiment  In  ths 
House? 

Mr.  McCORMACK.    No:  it  was  pasMd  unanimously. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  STAFFORD.  Will  the  gentleman  explain  how  diffi- 
cult his  proposed  amendment  would  be  in  actual  operation? 
The  gentleman  is  proposing  to  refxmd  to  every  State  tt 
county  almshouse  and  to  every  municipal  hospital  the  tax 
on  any  of  these  articles  that  may  be  used  in  their  local 
operations. 

Mr.  MCCORB4ACK.  The  Secretary  of  the  Treasury,  by 
rules  and  regulations,  will  promulgate  the  manner  in  whlcb 
this  will  be  done.  In  other  words,  the  representatives  of 
the  gentleman's  State  will  make  arrangements  with  the 
Secretary  of  the  Treasury  as  to  the  manner  In  which  the 
refund  will  be  made  and  the  conditions  under  which  it  will 
be  made.  The  House  passed  a  similar  joint  resoluUon  with 
reference  to  the  revenue  act.  and  the  Secretary  of  the 
Treasury  told  us  with  reference  to  that  resolution  that  thjs 
could  be  done  without  any  great  difficulty.  The  same  thing 
would  apply  here. 

Mr.  JONEa  Then  would  not  the  gentleman's  joint  resc- 
lution  cover  whatever  may  be  nsosnsry  in  reference  to 
these  taxes? 

Mr.  McCORMACK.  No;  because  the  jotot  resolution  only 
applies  to  the  revenue  bill  which  was  passed  at  the  Uu.t 
session  and  has  not  yet  become  law.  although  the  Houeo 
passed  upon  the  question.  If  the  provision  had  been  in  • 
the  revenue  bill  as  passed  by  the  House,  it  would  now  te 
a  Uw.  It  was  originally  in  the  bill  because  it  was  a  pait 
of  the  manufacturers'  excise  tax.  but  when  that  provision 
was  stricken  out  everything  in  the  bill  protecting  the  Stattis 
and  political  subdivisions  thereof  went  out  with  it.  This  Is 
why  It  was  not  in  ths  bm  as  it  passed  the  House.    We  did 


1933 


CONGRESSIONAL  RECORD— HOUSE 


1677 


not  realise  at  the  time  that  ths  SUtes  and  political  sub- 
divisions thereof  would  be  compelled  to  bear  an  increased 
burdea  and  when  we  did  find  It  out  I  Introduced  a  House 
Joint  resolution,  the  Ways  and  Means  Committee  reported 
it.  and  the  House  unanimously  passed  it. 

This  amendment  simply  protects  the  taxpayers  oi  our 
local  governments,  your  State  as  well  as  my  State,  your 
cities,  your  towns,  your  countlsB,  just  the  same  as  mine. 
I  Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  believe  the  philosophy  of 
this  bin  is  such  that  we  ought  not  to  adopt  this  amendment. 
The  purpose  of  this  measure  is  only  to  bring  commodity 
prices  up  to  the  general  level  where  they  belong.  There 
will  be  no  tax  if  the  price  is  bid  up  to  where  the  price  of  a 
commodity  belongs.  So  primarily  this  Is  not  a  tax.  but  an 
effort  to  see  that  the  farmer  simply  gets  his  place  in  the 
price  picture  as  it  eodsted  in  the  pre-war  period. 

Mr.  McOUGIN.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  McGUGIN.  Is  not  this  a  situation  that  will  develop 
under  this  bill?  The  fanner  has  already  received  his  ad- 
justment certificate,  the  processor  sends  that  money  to  the 
Treasury,  and  the  Carmer  receives  his  money:  and  any  ex- 
emption made  with  respect  to  the  tax  will  simply  mean  tak- 
ing money  out  of  the  Treasury  which  is  not  put  there  as  a 
result  of  these  collections — from  the  taxpayers  as  a  whole. 

Mr.  JONES.  It  would  at  least  have  that  tendency,  and 
any  time  the  price  is  bid  up  to  where  it  belongs,  where  any 
fair  man  admits  it  belongs,  there  will  be  no  processing  fee, 
there  will  be  no  appUcation  of  the  principles  of  the  bill  and 
we  will  go  along  normally. 

Mr.  McCORMACK.  Of  course,  our  local  governments 
have  tax  problems.  I  do  not  think  your  committee,  and  I 
am  sure  the  gentleman  does  not — ^I  hope  not — ^want  to  com- 
pel the  taxpayers  of  my  city  that  spent  $12,000,000  last  year 
for  welfare,  which  maintains  city  hospitals,  almshouses, 
tuberculosis  hospitals,  to  stand  an  Increased  cost  of  govern- 
ment as  the  result  of  a  charlUble  and  meritorious  policy. 

Mr.  JONES.  I  win  state  that  there  are  no  such  exemp- 
tions made  in  tbe  tariff  bill  or  ths  revenue  bilL  Let  us 
not  make  exemptions  that  will  take  some  of  the  farmer's 
money  until  we  adopt  a  policy. 

Mr.  Chairman.  I  move  that  all  dsbats  on  tbls  section  and 
•U  amfndme"*^  thereto  do  now  close. 

Ths  CHAIRMAN.  Ths  gentlsman  from  Texas  moves  that 
all  debate  on  this  section  and  all  amendments  thereto  do 
now  close. 

Ths  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  Is  on  ths  amendment 
offered  by  the  gentleman  from  Massachusetts   [Mr.  Mc- 

CotMACKl. 

The  question  tras  taken,  and  the  amendment  was  re- 
jected. 
The  Clerk  read  as  follows: 

Bxiarmc  coMraACTB 

SBC.  is.  (a)  IT  (1)  any  proeeaaor  baa.  prior  te  tbe  date  of 
approval  of  tbla  act.  made  a  bona  fide  contract  at  aale  tor  de- 
livery after  such  date  of  any  article  In  req;>ect  of  which  an  ad- 
tustment  charge  or  tax  is  impoeed  under  this  act.  and  If  (3)  such 
contract  doea  not  permit  the  addition  to  tbe  amount  to  be  paid 
thereunder  of  the  whole  of  such  charge  or  tax.  then  (unless  the 
contract  prohlblte  such  addition)  the  vendee  shall  pay  eo  much 
of  the  charge  of  tax  as  U  not  permitted  to  be  added  to  the 
contract  price. 

(b)  Chargee  or  taaes  payable  by  tbe  vendee  diall  be  paid  to 
tbe  vendor  at  the  time  the  sale  la  consummated  and  shall  p« 
collected  and  paid  to  the  United  States  by  the  vendor  In  the  same 
manner  as  other  adjustment  charges  or  taxes  xinder  this  act.  In 
case  of  failure  or  refusal  by  the  vendee  to  pay  such  charges  or 
taxes  to  the  vendor,  the  vendor  shall  repent  tbe  facts  to  the 
Commissioner  of  Internal  Revenue,  who  shall  cause  ooUection  of 
such  charges  or  taxes  to  be  made  from  the  vendee. 

Mr.   McSWAIN.     Mr.   Chairman.   I   offer  the   following 

amendment. 

The  Clerk  read  as  follows: 

Page  17.  Une  2,  after  the  word  "  addition  "  In  parentheses,  insert 
tbe  words  **  nelthw  the  processor  nor." 

Mr.  McSWAIN.  Mr.  Chairman,  I  called  attention  yester- 
day to  the  fact  that  the  manufacturers  of  cotton  goods  often 


sell  their  products  six  or  nine  numths  in  advance  for  future 
delivery,  and  never  buy  the  cotton  until  the  contract  for 
future  delivery  of  such  goods  has  been  made. 

The  effect  of  pending  legislation  has  been  to  slow  down 
the  purchase  of  cotton  goods.  The  result  has  been  to  slow 
down  all  demands  for  raw  cotton.  As  long  as  this  lan- 
guage remains  in  the  bill  under  consideration  if  a  contract 
for  future  delivery  Is  made,  unless  the  contract  by  its  terms 
permits  the  Increase  of  the  purchase  price  of  the  amount 
of  the  assessment  charge,  the  vendee,  according  to  ths 
language  of  the  bill,  must  pay  that  assessment. 

Now,  there  is  no  ordinary  contract  made:  I  can  not  con- 
ceive of  any  contract  that  would  be  for  the  purchase  of 
cloth  for  future  delivery  in  which  there  would  be  a  clause 
to  the  effect  that  In  the  event  that  the  Congress  of  ths 
United  States  should  enact  a  law  requiring  a  levy  or  ex- 
cise tax  by  the  manufacturer  or  wholesale  dealer,  then 
the  vendee,  the  buyer,  the  wholesaler,  or  doth  dealer  agrees 
to  add  that  much  to  the  purchase  price  of  the  cloth  that  hs 
is  to  deliver  next  July  or  September. 

Unless  that  claiise  is  In  the  contract,  then  the  vendee 
would  be  compelled  to  pay  the  assessment  charge.  That 
being  so,  we  can  understand  why  the  wholesale  dealers  in 
cloth  to-day  are  holding  up  their  contracts.  They  can  not 
foresee  what  charge  may  be  imposed  on  them  when  the 
cloth  comes  to  be  delivered  several  months  hence. 

Furthermore,  the  wholesale  dealers  in  cloth  make  their 
contracts  for  futvure  delivery  to  the  general  trade.  Unless 
they  can  know  what  cloth  is  going  to  cost  them,  they  dare 
net  make  such  a  contract.  You  read  in  this  morning's  paper 
that  cotton  has  sagged  17  points. 

Cotton  sagged  17  points  yesterday,  and  as  long  as  this  bill 
is  pending  and  the  possibility  remains  that  a  tax  will  be 
levied  on  cotton  goods  to  be  delivered  in  the  future  in  addi- 
tion to  the  contract  price  contracts  for  future  delivery  will 
not  be  made  generally,  as  they  have  been,  and  the  cotton 
mills  may  curtail  their  product,  and  those  now  employed 
In  winter  months,  depending  on  their  wages  for  their  daUy 
bread,  may  be  discharged.  Wages  have  already  bsen  cut  to 
the  bone.  It  is  a  solemn  fact  that  beads  ot  f amiliss  working 
in  textUe  idants  are  to-day  receiving  as  littls  as  $8  and  $•  s 
week  for  their  wages.  They  can  not  stand  a  further  cut. 
Their  present  plight  is  pitiable.  The  mills  srs  opsrsting 
without  a  profit,  just  to  swap  dollars  and  give  ttasir  sm- 
ployees  a  poor  chance  to  live.  Ws  dare  not  run  ths  rlifc  of 
making  these  bad  matters  worse. 

Mr.  JONES.  Mr.  Chabman.  all  this  provision  doss  Is  to 
protect  these  men  who  are  making  their  contracts  and 
maVi>a  it  oertsln  that  they  can  make  all  the  contracts  they 
want  to  and  provide  in  the  contract,  if  they  so  destare.  about 
any  taxes  that  are  levied.  I  understand  that  most  contracts 
do  make  such  a  provision.  The  gentleman  says  the  cotton 
market  is  sagging.  The  cotton  market  to-day  is  above  6 
cents  for  the  only  time  in  weeks,  and  it  is  since  this  bill 
came  under  consideration.  I  do  not  claim  that  It  Is  ths 
result  of  the  bill  particularly:  but  the  only  time  it  sagged 
was  yesterday,  when  it  looked  the  afternoon  before  as  though 
we  might  strike  out  the  enacting  clause.  Cotton  was  at 
5V2  cents  when  we  started  the  consideration  of  this  biH, 
and  it  is  now  above  6  cents.  As  I  said,  I  do  not  think  it 
is  particularly  due  to  the  measure:  but  certainly  you  should 
not  allow  these  men  to  contract  for  the  whole  year  and  thus 
get  an  exemption  from  all  processing  fees  and  thus  nullify 
the  bill,  if  it  should  be  passed.  This  secUon  as  it  is  pro- 
tects the  miller  and  the  processor  in  making  their  contracts 
for  future  delivery. 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina. 
The  amendment  was  rejected. 

Mr.  JONES.    Mr.  Chairman,  I  move  that  all  debate  upon 
this  section  do  now  close. 
The  motion  was  agreed  to. 

Mr.  HOPE.    Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Horx:  Page  IS.  Une  SO.  ^t« 
word   "processor."   insert   a   comma   and  tbe   words   -  ♦-*»*-' 
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Ifr.  JONS8.    Mr.  Chalrmaxt,  we  necev^  that  amendment. 

The  CBAIRIIAN.  Tbe  quesUon  Is  on  the  amexKliDent 
offered  by  the  gentleman  from  ITinit 

The  amendment  was  aireed  to. 

Mr  CHINDBLOM.  Mr.  Chairman,  I  offer  the  foUowln« 
amendment,  which  I  send  to  tbe  desk. 

Tlie  Clerk  read  as  follows: 

Amendment  offered  by  ifr  Cmraauttc:  Psf*  16.  tm«  33.  after 
th«  word  •'  tax."  iiMert  the  word»  "  or  duty  ":  V€»  17.  Une  1.  aner 
Urn  word  "  Um."  tziaert  the  weeds  "or  duty":  page  17,  Un*  S. 
mttm  the  word  "  trnx."  insert  the  word*  "  or  duty  ";  peg*  17.  Him 
4.  mnm  the  word  "  tasee."  insert  the  words  "  or  dutiee  ":  pac*  IT. 
ItiM  0.  afMr  tbe  word  "tazee."  Insert  the  words  "or  duttss": 
pe«*  n.  ime  U.  after  the  word  "  tasM."  Ineart  tbe  words  "or 
tfutlea." 

Mr.  CHINDBLOM.  Mr.  Chairman,  section  15,  lelatlnf  to 
tilrttiH  contracts,  was  copied  from  section  625  of  the 
leventie  act  of  1933,  which  was  made  applicable  to  the  man- 
ufacturers' excise  taxes  in  title  4  of  that  act.  The  prorl- 
ilHi  that  the  vendee  shall  pay  any  part  at  the  adjustment 
charte  or  tax  which  may  not  be  added  to  the  contract  price 
tn  tbe  case  of  contracts  made  prior  to  the  passage  of  the 
lactihttlon  for  delivery  subsequent  to  such  passage,  may  well 
be  considered  as  providinR  a  method  for  the  enforcement  of 
a  contract  by  a  vendor  where,  without  such  provision  of  law. 
the  vendee  might  avoid  his  contract  because  of  the  change 
of  conditions  created  by  the  adjustment  charge  or  tax.  The 
scheme  is  defended  now.  as  it  was  in  the  case  of  the  revenue 
act.  on  the  ground  that  it  merely  shifts  the  payment  of  the 
tax  from  the  vendor  to  the  vendee,  but.  It  being  admitted 
that  the  contract  may  prohibit  the  addition  of  the  amount  of 
the  adjustment  charge  or  tax  to  the  price  to  be  paid  by  the 
vendor,  what  greater  legal  right  has  Congress  to  add  this 
adjustment  charge  or  tax  to  the  cost  of  the  purchase  or  of 
tha  •ontract  by  the  vendee?  This  bill,  in  section  IS.  as  did 
"the  revenue  act  of  1932.  even  provides  that  if  the  vendee 
refuses  to  pay  an  adjustment  charge  or  tax  to  the  vendor 
in  addition  to  and  in  excess  of  his  contract  agreement,  then 
Hbm  vandor  shall  report  the  facts  to  the  Commissioner  of 
Xntemal  Revenue,  who  shall  make  collection  from  the  vendee. 
If  this  is  proper  legislation  for  shifting  the  adjiistment 
charge  or  tax  and  compelling  payment  notwithstanding  the 
terms  of  an  existing  tgreement.  it  would  seem  that  the  same 
privileges  should  be  extended  with  reference  to  the  payment 
of  customs  duties,  and  the  amendment  to  that  effect  should 
be  adopted.  I  therefore  urge  its  acceptance  t>y  the  com- 
mittee. 

Tbe  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  minols. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

XMroBCATiomi 

■bc.  It.  (a>  During  any  period  for  which  an  adjusbnent  cbaipe 
fMSer  this  act  Is  tn  effect  with  respect  to  cotton  there  shall  be 
levied,  assessed,  collected,  and  paid  upon  the  following  articles 
when  Imparted  from  any  foreign  country  into  the  naited  States 
the  toUowtng  duties: 

( 1 )  On  ooiton  harlng  a  staple  of  leas  than  1  %  Inches  In  length, 
and  on  jTite.  5  cents  per  pound:  and 

(2)  On  aU  dutiable  articles  wtMlIy  or  tn  ehlsf  raltw  of  ooCton 
having  a  stapAe  ot  less  than  1  >^  Inches  in  length,  or  wholly  or  In 
ehlef  ralue  of  Jute,  an  additional  duty  of  5  cenu  per  pound  on 
sneh  eotton.  or  the  Jute  eontatned  therein,  as  established  by  con- 
vwilon  factors  piseerlbad  by  regulations  of  the  Secretary  at  the 
Treasury. 

(b)  During  any  period  for  which  an  adjostment  charge  Is  in 
effect  with  respect  to  wheat,  cotton.  tot>acoo.  or  hogs  there  shall 
be  lerted,  aaseeeed.  collected,  and  paid  upon  the  Importation 
from  any  foretga  country  lato  the  United  Statee  of  gooCs  pgomsend 
or  manufactured  from  such  commodity  which.  If  dnmeef li  iillj 
would  be  subject  to  an  adjustment  charge  a  duty  equal 
antoont  at  the  adjortaent  charge  which  would  be  payable 
wtth  respect  to  such  doaMstte  pree— tng  at  the  ttmm  of  importa* 
tlon.  ss  sstaWlikeil  by  oonTsnlaa  factors  prescribed  by  ragula- 
ttecks  of  ttas  ■svelary  of  the  Trsasurr.  Such  duty  shall  be  In 
addition  to  aay  otter  duty  imposed  fey  law. 

(c>  Tbe  dttttea  lmpne>rt  by  this  aaeltmi  shall  be  lerUd.  aaeesaed. 
and  paid  In  the  same  manner  as  dutiee  impoeed  by  the 
ot  IMO.  and  abaU  be  treated,  for  the  purposee  ot  all 
of  law  relating  to  the  customs  revenue,  aa  duties  im- 
by  such  act. 
(d)   As  used  in  this  section  the  term  "  Vnlted  Statee"  means 
Hailed    States    aad    Its    pnesissiiins.    csespt   the    nuiipptae 


MaiMts. 
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Mrs.    ROOKRS.    Mr.    Chairman.    I   offer    the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Amendment  offered  by  ICrs.  Boons:  Page  18.  line  SS.  after  the 
word  "duties,'*  inssrt  the  foUowtng  subdlTlalon:  "On  ttaz.  Ui  en. 
hemp,  raoUe.  and  similar  flbera  and  products  thereoC  A  cents  a 
pound." 

Mrs.  ROGERS.  Mr.  Chairman,  at  the  present  time  Ilr  en. 
flax,  and  allied  materials  are  coming  Into  this  cotmtry  in 
tremendous  quantities.  Nearly  90  per  cent  of  the  linen  tmd 
similar  products  used  in  the  country  at  the  present  time  are 
imported.  In  1931  approximately  40.000.000  pounds  of  fiax. 
hemp,  ramie,  linen,  and  products  thereof  entered  this  co<in- 
try  and  are  competing  with  our  own  cotton  and  cotton  gooda 
and  our  own  production  of  flax  in  the  Northwest.  Ttiat 
represents,  roughly  speaking,  100.000.000  square  yards  of 
cloth.  Tou  will  appreciate  exactly  what  It  Is  doing  to  our 
cotton  trade  and  even  more  what  the  effect  of  increased 
Imports  would  be.  The  cotton  farmers  are  Just  as  vltiiUj 
interested  as  the  cotton  manufacturers.  At  the  present 
time  a  linen  ^handkerchief  can  be  purchased  almost  aa 
cheaply  as  a  coHon  one.  The  same  Is  true  of  tabledoTha. 
There  is  only  about  15  per  cent  difference  in  price. 

There  Is  a  linen  psychology  in  this  country.  We  ftlll 
speak  of  our  household  linens,  which  include  bedding 
napery.  and  bath  linens.  NeverthcIcM,  the  overwhelming 
proportions  of  such  articles  is  made  of  cotton. 

The  price  differential  twtween  products  of  household  cot- 
tons and  household  linens  has  become  narrow,  so  t^iat 
women  in  these  times  are  more  and  more  able  to  sat:sfy 
their  desire  for  real  linens.  Roughly,  the  price  differencial 
between  cotton  and  linen  products  averages  alwut  15  per 
cent:  and  if  an  additional  duty  is  not  Imposed  on  Imports  of 
linens  and  similar  products,  the  price  differential  will  become 
so  narrow  as  to  sweep  a  considerable  proportion  of  the  pres- 
ent cotton  business  over  to  real  linens. 

Handkerchiefs  for  men  and  women  amount  to  a  very  large 
business,  and  present  prices  of  ordinary  linen  handkerchiefs 
are  only  slightly  above  the  price  of  cotton  handkerchiefs. 
To  lncrea.se  the  price  of  the  cotton  handkerchief  without 
correspondingly  increasing  the  cost  of  tbe  I^nen  handker- 
chief would  throw  a  large  part  of  the  business  into  'he 
linen  end.  It  would  give  employment  to  foreign  labor  raUier 
than  to  our  own. 

If  a  man  can  get  a  linen  handkerchief  or  a  womar  a 
linen  tablecloth  for  comparatively  little  more  than  a  cotton 
one.  she  will  buy  the  linen  tablecloth  and  he  will  buy  'he 
linen  hankerchief. 

It  is  absolutely  vital  to  our  cotton  farmer  and  our  cotton 
manufacturer  and  their  employees  if  you  add  5  cents  duty 
to  a  potud  of  cotton  and  the  products  thereof,  to  adc.  5 
cents  duty  to  a  pound  of  flax,  hemp,  ramie,  linen,  and 
fibers  of  a  similar  nature  and  their  products.  Its  omlss:on 
Is  an  otivious  oversight.  It  is  the  only  way  that  you  are 
going  to  be  able  to  help  our  cotton  producers  as  you  think 
you  will  by  this  bill.  If  you  do  not  do  it.  you  are  not  bui  d- 
ing  up  a  tariff  waU  to  prevent  cotton  imports  but  tearing 
down  that  wall  by  allowing  imports  of  linen,  flax,  hemp,  and^ 
hke  fibers.     (Applause.! 

Mr.  J01IS8.  Mr.  Chairman,  the  committee  has  not  bad 
an  opportunity  to  go  Into  the  particular  matter  just  dis- 
cusKd.  No  doubt  there  will  be  c^portunity  to  consider  it 
In  the  Senate,  and  that  that  body  win  have  further  hearings 
upon  this  measure.  I  feel  sure  they  will  take  the  time  to 
do  that.  I  would  prefer  not  to  accept  such  a  far-reach:  ng 
amendment  at  this  time.  I  am  sure  opportunity  will  be 
given  for  such  matters  to  be  preaented  in  the  Senate. 

Mr.  HARE.    Mr.  CSiairman.  will  the  gentleman  yield? 

Mr.  JONBS.    Yes. 

Mr.  HARE.  I  wish  to  ask  the  qtiestlon  as  to  when  this 
adjustment  charge  or  period  Is  to  take  plaoe — in  the  f  >1- 
lowing  year  or  in  tbe  present  year? 

Mr.  JONES.  There  is  a  step-up.  The  adjustment  chai  gs 
Increases  by  degrees,  but  it  will  go  into  effect  in  full  at  tha 


beginning  of  the  marketing  year  for  the  particular  com- 
modity. 

Mr.  HARE.  Can  the  gentleman  tell  me  when  the  mar- 
keting year  will  begin  with  reference  to  this  particular 
clause — cotton? 

Mr.  JONES.  The  Secretary  Is  to  fix  It.  and  It  will  begin 
at  harvest  time. 

Mr.  HARE.    Will  it  begin  to  August  or  September? 

Mr.  JONES.  It  will  be  fixed  by  the  Secretary,  but  the 
adjustment  fee  will  begin  at  once,  with  a  step-up. 

Mr.  Chairman.  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  close  in  20  minutes. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  JoMEs)  there  were— ayes  62,  noes  68. 

Mr.  JONES.    Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  ordered. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  to 
withdraw  my  request  for  tellers. 

The  CHAJRBIAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  HARE.  Reserving  the  right  to  object.  I  have  not  to- 
dulged  in  this  debate,  but  I  would  llks  to  hsvs  five  minutes 
of  this  time.  If  it  is  settled  that  I  can  have  five  minutes.  I 
will  agree  to  it. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas  to  withdraw  his  request  for  a 
vote  by  tellers? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  30  mtoutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  lady  from  Massachusetts  [Mrs.  RogeksI. 

The  amendment  was  rejected. 

Mr.  SNOW  rose. 

Mr.  GRANFIELD.    Mr.  Chairman.  I  offer  an  amendment. 

Mr.  SNELL.  Mr.  Chairman.  I  make  the  point  of  order 
that  a  member  of  the  committee  was  on  his  feet  demanding 
recognition. 

The  CHAIRMAN.  The  Chair  will  recognize  whoever  he 
sees  fit.  The  gentleman  from  Massachusetts  [Mr.  Oxah- 
nzu)]  was  already  on  his  feet  before  this  last  matter 
came  up. 

Mr.  SNELL.  Mr.  Chairman.  I  would  like  the  right  to  be 
heard  on  the  point  of  order. 

The  CHAIRMAN.  The  Chair  will  be  glad  to  hear  tbe 
gentleman. 

Mr.  8NELL.  Mr.  Chairman,  there  Is  no  written  rule  to 
the  l>ook,  but  it  has  been  tbe  unbroken  precedent,  as  far  as 
I  know  anything  about  the  practice  to  this  House,  that  a 
member  of  a  committee  demapding  recognition  to  debate  is 
recognized  to  preference  to  anyone  not  a  member  of  the 
committee.  I  would  like  to  call  the  attention  of  tbe  Chair 
to  section  750  of  the  Manual — 

In  debate  members  of  the  committee,  except  the  Committee  of 
tbe  Whole,  are  entitled  to  prlortty  of  recognition  In  debate. 

One  of  tbe  rultogs  of  the  Hon.  Champ  Clark,  one  of  the 
great  Speakers  of  this  House,  was  that  the  practice  and  prec- 
edents of  the  House  were  the  best  rules  he  knew  anything 
about  and  he  would  follow  to  that  path.  It  has  been  the 
unbroken  precedent  of  this  House,  as  far  back  as  I  am  able  to 
find,  that  when  a  member  of  a  committee  demanded  recog- 
nition for  debate,  he  was  recognized  by  the  Chair  to  prefer- 
ence to  an  outside  Member. 

I  can  call  the  attention  of  the  Chairman  to  several  prec- 
edents to  Hmds'  along  that  same  line,  and  each  one  was 
decided  that  way.  I  wiU  Just  take  time  to  call  attention 
to  one  of  them.  During  the  discussion  of  a  report  from  the 
Committee  on  Elections,  a  question  arose  as  to  the  right  of 
recognition,  whereupon  the  Speaker  himself  said: 

The  Chair  understands  the  xiaage  in  this  House  to  be  that  when- 
erer  a  measure  is  reported  from  a  committee,  members  of  tiiat 
committee  shaU  havs  preoedenoe  la  the  dlacuaaloa  of  the  measiure. 

I  respectfully  submit  to  the  Chair,  as  the  gentleman  from 
Mains  [Mr.  Swow]  is  a  member  of  that  committee,  he  Is 


entitled  to  recognition  before  the  gentleman  from  Massa- 
chusetts [Bir.  Orantxeld].  I  trust  tbe  present  Chair  will  so 
hold,  as  it  is  certainly  to  toterest  of  orderly  procedure  to 
the  consideration  of  legislation. 

Mr.  STAPPHDRD.  If  tbe  Chair  wiU  indulge  me  for  just  a 
moment,  the  precedent  referred  to  by  the  gentleman  from 
New  York  bfis  been  recognized  from  time  immemorial.  It 
has  always  been  the  practice  first  to  recognize  members  of 
tbe  committee.  It  is  bottpmed  upon  tbe  ides  of  advancing 
tbe  considenttion  of  legislation  to  an  onterly  way.  It  is 
presumed  that  members  of  the  committee,  who  have  given 
consideration  to  tbe  bill  under  consideration,  havs  given 
more  thoroush  c<msideration  to  tbe  bill  than  Members  out- 
side tbe  committee:  and  to  advance  tbe  orderly  working  of 
the  House  is  the  real  reason  why  to  the  long-establiahsd 
practice  of  the  House  tbe  Speaker  and  chairman  have  recog- 
nized members  of  the  committee  in  priority  over  other  Mem- 
bers—to the  end  that  orderly  procedure  would  be  advanced  * 
thereby. 

Tbe  CHAIRMAN  (Mr.  Waskkx)  .  Tbe  Chair  understands 
tbe  precedents  of  tbe  House.  The  Chair  has  uniformly 
given  preference  to  members  of  the  committee  on  each  occa- 
sion when  b<)  has  presided.  The  Chair  agreed  to  recognize 
tbe  gentlemevn  from  Massachusetts  [Mr.  QxAiryiiLS].  The 
gentleman  was  on  his  feet  and  asking  for  recognition  before 
any  member  of  the  committee.  However,  the  Chair  will 
follow  the  precedents  and  recognize  tbe  gentleman  from 
Matoe  [Mr.  Snow]  to  offer  an  amendment,  which  the  Clerk 
will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  lit.  Snow:  Page  18,  line  35.  after  the 
word  "length"  strike  out  the  comma  and  the  words  "and  on 
Jute";  page  19,  line  3.  after  the  word  "length,"  strike  out  the 
comma  and  tbe  words  "  or  wholly  or  in  chief  value  of  Jute  ";  page 
19,  line  5,  after  tbe  word  "  cotton,"  strike  out  the  comma  and  the 
words  "  or  the  Jute." 

Mr.  SNOW.  Mr.  Chairman,  on  tbe  very  first  day  this 
bill  was  being  considered  here  to  the  House  I  called  your 
attention  to  the  provision  impostog  a  tariff  of  5  cents  a 
pound  on  Jute.  I  am  toterested  primarily  to  the  effect  this 
provision  will  have  upon  the  farmers  of  this  cotmtry.  There 
are  no  burlap  factories  to  my  district  that  I  know  of.  and  I 
hold  no  brief  for  the  manufacturers  of  burlap,  but  I  do  feel 
that  I  hold  a  partial  brief  for  the  farmers  of  this  country, 
who  raise  commodities  that  are  marketed  to  burlap  bfws. 
Burlap  is  made  from  jute.  No  Jute  is  or  can  be  grown  to 
the  United  States. 

If  this  provision  is  retained  to  this  bill,  it  will  place  a  tax 
of  at  least  5  cents  on  every  bag  of  grato  purchased  by  the 
poultry  man;  5  or  6  cents  on  every  onion  bag;  a  tax  of  5  to 
10  cents  on  iwtato  bags,  and  a  tax  of  5  cents  on  every  bag 
of  fertilizer  bought  to  the  North,  South,  East,  or  West. 

During  the  last  six  years  an  average  of  170,000,000  pounds 
of  Jute  has  been  annually  used  to  the  manufacture  of  bur- 
lap to  this  country,  and  the  imposition  of  this  tax  will 
result  to  on<»  of  two  tblm^— an  embargo  or  a  tax  upon 
farmers  and  other  users  of  burlap  of  five  times  170,000,000, 
or  eight  and  one-half  million  dollars. 

Not  a  single  person  appeared  before  tbe  Committee  on 
Agriculture  to  favor  of  this  tariff.  There  was  no  debate  atr 
discussion  coticemtog  it  except  the  moti(m  to  include  it  to 
tbe  bill. 

It  is  not  the  cotton  farmer  of  tbe  country  who  is  asking 
for  this  provision  at  this  time.  It  is  based  solely  on  the 
theory,  as  I  isaid  the  other  day.  of  taxing  bananas  so  that 
we  will  eat  more  apples. 

It  is  impossible  to  substitute  cotton  bags  for  certato  f onns 
of  burlap  ba^HB  that  are  now  being  used  by  tbe  farmers  to 
this  country.  It  simply  can  not  be  done.  One  hundred- 
pound  lots  of  sugar  come  to  the  grocery  store  to  a  burlap 
bag.  If  this  sugar  is  to  bulk,  it  Is  first  encased  to  a  cotton 
bag  and  then  to  a  burlap  bag.  If  the  cotton  bags  were 
sufficient  to  themselves,  you  can  rest  assured  that  no  burlap 
would  be  used. 

Mr.   BURTNESS.    Mr.    Chairman,    will    the    gentleman 

yield? 
Mr.  SNOW.    I  yield. 
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BURTNS88.    What  about  eotton  twnitngT 

Mr.  8NOW.    What  does  the  gentleman  mean? 

Mr.  BURTNB8S.  Do  thej  use  burlap  for  wrapping  tbe 
cotton  In? 

Mr.  SNOW.  I  have  been  lo  informed,  but  I  know  very 
Itttte  about  oottoo.  Other  Members  of  the  House  wlU  dls- 
that  phase  of  the  sttaatloo  shortly.  Burlap  goes  Into 
mt  In  the  country  la  tits  form  of  corerlng  for  fur- 
niture, and  hundreds  and  hundreils  of  thousands  of  pounds 
of  burlap  are  used  in  the  manufacture  of  carpets,  for  which 
eotton  can  not  be  substituted. 

To  call  this  whole  bill  utter  insilws  Is  mere  flattery,  but 
this  proposed  tariff  on  Jute  is  the  most  absurd  proposition 
to  the  entire  blU.  and  X  hope  the  amendment  will  be  adopted. 
[Applause.  1 

Mr.  BURTNCBS.  Mr.  Chairman,  will  the  gentleman  jrield 
Main? 

Mr.  SNOW.    With  pleasure. 

Mr.  BURTNEBS.  Is  the  proposal  to  put  a  tax  on  Jute  In 
ordCT  to  protect  cotton  about  the  same  in  principle  as  though 
this  bill  taxed  rye  in  order  to  proteet  wheat?  Is  not  the 
prlncii>le  identical? 

Mr.  SNOW.    Apparently  it  Is. 

Mr.  BURTNK88.  I  would  like  to  assure  the  gentleman 
and  the  House  that  thote  of  us  who  are  interested  in  the 
wheat  Item  in  this  bill  have  never  had  the  nerve  to  ask  for 
a  tariff  upon  or  for  additional  protection  against  substi- 
tutes for  wheat  of  which  there  are  many. 

Mr.  SNOW.  It  is  generally  known  that  the  lilitiwt  tax 
■ameeted  to  the  Committee  on  Ways  and  Mmhh  by  any 
Advocates  of  a  tariff  <n  jute  was  S  cents.  y«t  hers  Is  a  pro- 
posed arbitrary  tax  of  5  cents. 

Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNOW.    I  yield. 

Mr.  COX.  The  gentlenaan  is  badly  in  error  in  his  state- 
ment of  what  was  suggested  before  the  Ways  and  Means 
Committee.  That  committee  gave  extensive  hearincs.  and 
the  advocates  of  the  tat  on  jute  demanded  a  tax  of  7  cents. 

Mr.  SNOW.  My  informaUon  came  from  a  member  of  the 
Ways  and  Means  Committee  not  over  10  minutes  ago.  Per- 
haps I  misunderstood  him.  however. 

Mr.  RAQON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNOW.    I  yield. 

Mr.  RADON.  The  consideration  given  by  the  committee 
VM  to  the  Ransdell  bill  providing  a  3 -cent  tariff  on  jute. 

Mr.  SNOW.  I  thank  the  gentleman  from  Arkansas  [Mr. 
RaoomI  for  confirming  my  statement. 

(Here  the  gavel  fell.] 

Mr.  GRANFIELD.  Mr.  Chairman.  I  am  at  a  loss  to  un- 
derstand why  the  situation  that  was  just  precipitated  was 
necessary,  in  view  of  the  fact  that  the  amendments  which 
were  offered  by  my  colleague,  the  gentleman  from  Maine 
(Mr.  SmowI.  were  identical  with  those  which  I  sent  to  the 
Oerk's  desk  on  being  recognized  by  the  Chair. 

During  the  last  campaign  the  geatlaaaB  fraaa  Potsdam. 
N.  T.  (Mr.  8MSU.J.  came  into  my  district  and  told  my  people 
that  the  southern  Democracy  controlled  my  actions  here.  I 
am  woaiOTtng.  although  I  am  In  agreement  with  my  dis- 
tinguished friend  the  gentleman  from  Maine,  on  this  par- 
ticular issue,  if  the  tMfifliinen  from  Potsdam  Is  not  injecting 
again  just  a  little  Mt  of  partisan  poUUcs  into  this  situation? 

Mr.  SNKLL.  Mr.  Chairman,  does  the  gentleaian  want  to 
jrifold  for  a  question? 

Mr.  QRANFIKLD.  No:  I  will  oot  yieM  to  the  gt^»i-t^»i 
I  might  add.  Inasmuch  as  the  gentlentan  says  I  would  not 
dare  to  yield  to  him.  that  I  have  observed  his  votes  on  the 
prohibition  issue  for  several  years,  and  in  view  of  his  un- 
warranted chaiacterlsation  of  me  during  the  last  n^mpaiyr^ 
that  I  was  under  the  domlnatton  of  the  southern  Democracy. 
I  am  forced  to  say  Utat  he  has  accepted  the  leadership  of 
some  of  the  boys  from  the  South  on  the  inrohlbltion  iania. 

Mr.  DOWBLL.    Mr.  Chairman,  a  point  of  ord«. 

The  CHAniMAN.    The  gentleman  wlU  sUte  it 

Mr.  DOWKLL.  I  make  the  point  of  order  the  gentleman 
U  out  of  order  in  that  he  is  not  gpeaklng  to  the  auestkxL 


Mr.  BLANTON.  Oh,  he  Is  allowed  to  answer  the  gentian 
man  from  New  York  when  he  Interpolated  remarks  to  him 
from  the  floor:  and  he  Is  goiiig  to  do  It. 

Mr.  DOWKLL.  Mr.  Chairman,  the  gentleman  has  no  right 
to  make  a  speech  on  some  otho:  subject,  and  I  izMist  on  toy 
point  of  order. 

The  CHAIRMAN.  The  gentleman  from  Massachuse^ 
will  confine  his  remarks  to  the  amendment. 

Mr.  ORANFIELD.  I  believe  that  the  Inclusion  of  jute  In 
this  bin  U  so  Ul  considered  and  ill  advised  that  it  inflicts  tin 
tmwarranted  injury  upon  an  important  industry  In  ttia 
country  and  will  eventually,  if  the  amendments  offered  \iy 
the  gentleman  from  Maine  are  not  accepted,  prove  ruinous 
to  the  industry. 

I  agree  with  the  gentlemen  who  advocate  this  measure  nf 
relief  for  the  fanners  that  the  agricultural  interests  of  this 
country  need  relief:  and  I  agree  with  the  contention  that  in 
order  to  bring  prosperity  back  to  our  people,  it  is  essentiid 
that  the  farmer  be  given  every  posilble  assistance  at  t^ie 
hands  of  the  Concrress.  I  am  fearful,  however,  that  tlie 
harmful  results  of  the  provision  which  places  a  5-cent  duty 
upon  jute  will  far  outweigh  the  beneflto  which  will  be  con- 
ferred upon  the  farmers  themselves. 

Jute  is  In  the  category  of  cork,  rubber,  flax.  sUk.  coffee, 
and  tea.  and  there  is  no  adequate  substitute  for  these  coni- 
naodltiw  grown  here.  Aaerlcan  OMOafaetarers  are  forc<<d 
to  OM  these  materials,  not  because  the  raw  materials  a.-e 
cheaper,  but  because  there  is  no  suitable  substitute  produced 
in  this  country. 

In  many  eases  the  foreign  raw  material  Is  a  small  part 
of  the  value  of  the  finished  product.  The  value  in  many 
of  these  commodities  is  imparted  by  American  capital  and 
labor,  and  many  of  these  products  become  an  American 
article. 

I  do  not  believe  it  Is  the  purpose  of  the  Congress  to  inter- 
far*  and  probably  aboUili  aa  Aaaerican  industry  which  em- 
pleva  manj  thousand  Jlawrlcan  workmen. 

The  amendment  to  strike  out  "  jute  "  from  this  bill  is  a 
fair  amendment.  During  the  past  several  dajrs  I  have  lis- 
tened attmtively  to  the  debate  upon  this  bill.  I  have  seen 
anf^ndments  offered  in  the  interests  of  the  com  growers, 
in  the  lattrests  of  the  peanut  growers,  in  the  intereats  of 
the  goat  ralstfs.  and  in  the  interests  of  the  dairy  farmers. 
Some  of  these  amendments  have  been  accepted  and  others 
rejected  by  the  committee,  yet  com  is  in  competition  with 
wheat,  barky,  and  oats:  beef  and  lamb  are  in  competiUon 
with  pork:  and  this  House  has  refused  to  place  a  tax  upon 
these  commodities.  I  contend  that  the  Members  who  urged 
a  tax  on  these  commodities  are  justified  in  their  claims  in- 
asmuch as  the  ooounlttee  has  seen  fit  to  place  a  duty  of  S 
cents  per  poimd  on  jute.  As  a  matter  of  fact,  the  competi- 
tion between  jute  and  cotton  is  not  nearly  so  great  as  the 
competition  between  com  and  wheat.  The  fact  is  that 
there  is  very  little  real  compeUtion  in  America  to-day  be- 
tween jute  and  cotton. 

Under  the  mechanics  of  thU  bill  the  cotton  farmer  re- 
ceives a  bounty  or  a  subsidy  provided  he  complies  with  the 
terms  of  the  bill.  The  jute  manufacturer  receives  nothing 
in  the  way  of  a  subsidy  or  a  bounty  under  this  bill.  It  must 
be  apparent  by  even  a  most  cursory  study  of  the  leglslaUoa 
that  the  jute  industry,  in  so  far  as  It  is  In  competition  with 
the  cotton  Industry.  Is  destroyed.  Not  only  is  this  the 
situation  which  confronts  that  industry,  but  this  bill  fails 
to  protect  the  Industry  against  its  competitors.  I  refer  you 
gentlemen  to  the  tariff  act  of  1930.  page  99.  paragraph  1684. 
which  reads  as  follows: 


MMI  flbtn:  BuMquta,  is«a.  m«nlla.  Jut*,  jut*  butu. 

kapok.  isU*  or  Tampteo  fiber,  Ifnr  ZMland  fiber,  nam,  maruey 
nmlm  or  OtlBa  grMS.  raSa.  pulu.  and  aU  other  tratlla  graana  or 
fibrous  vagvUbla  wbaCanoea.  not  drfiii  or  aaanufacturwl  In  any 
manner,  and  not  ipaciaHy  prorklad  for. 

In  the  free  list  of  the  act  you  will  note  that  many  tiaiiei  i 
and  fibers  which  are  to-day  in  competition  with  jute  bear 
no  tax.  The  failure  of  the  committee  to  place  the  grasses 
and  fibers  enumerated  in  paragraph  Itti  of  the  tariff  act 


gives  processors  of  these  materials  such  an  unfair  advan- 
tage over  the  jute  manufacturers  that  they  can  not  com- 
pete with  them,  and  this  will  result  In  the  absolute  de- 
struction of  the  jute  industry  in  America.  Not  only  does 
it  mean  the  destruction  of  the  jute  industry,  but  the  manu- 
facttu«  of  articles  from  the  materials  enumerated  In  para- 
graph 1684  are  also  in  no  small  degree  in  competition  with 
the  products  of  the  cotton  manufacturers:  and  you  gentle- 
men, who  are  endeavoring  to  protect  the  cotton  interests 
and  who  are  responsible  for  placing  the  tax  upon  jute,  are 
going  to  find  your  cotton  manufacturers  being  undersold 
In  their  market.  In  other  words,  Mr.  Chairman,  and  I 
wish  to  impress  upon  the  mind  of  the  chairman  of  this 
committee,  that  the  failure  to  include  a  tax  upon  these 
fibers  and  grasses  makes  it  impossible  for  the  cotton  inter- 
ests to  compete  in  the  market  with  the  commodities  which 
are  produced  from  these  raw  materials.  It  is  evident  that 
this  bill  does  not  give  the  protection  that  you  had  hoped 
for  to  your  cotton  manufacturers. 

This  item  of  the  bill  has  been  so  loosely  drawn  that  the 
duty  of  5  cents  per  poimd  Imposed  upon  Imported  raw 
fibers — cotton  and  jute — fails  to  protect  the  American  man- 
ufacturer. The  compensating  duty  on  manufactured  ar- 
ticles, if  these  amendments  are  not  adopted,  should  be  at 
least  5'/^  cents  upon  the  fibers  contained  therein  to  make 
up  for  the  waste  in  manufacture:  in  other  words,  if  a  raw 
fiber  is  started  in  the  process  of  manufacture,  a  part  of  it 
is  lost  in  the  process.  This  loss  or  waste  part,  however, 
has  been  taxed  before  the  American  manufacturer  received 
It,  but  with  only  a  S-cent  cwnpensating  duty  on  manufac- 
tiu-ed  goods  the  foreign  manufacturer  escapes  the  tax  on 
the  waste  which  is  not  contained  in  his  finished  product. 

I  am  confident  that  the  Committee  on  Agriculture  and 
the  membership  of  this  House  does  not  Intend,  by  any  legis- 
lative act.  to  destroy  a  legitimate  Industry  in  this  country. 
That  is  just  what  the  inclusion  of  jute  in  this  bill  does.  In 
America  to-day  we  are  going  through  the  most  critical  eco- 
nomic crisis  in  the  history  of  this  Nation:  yes.  in  fact,  in 
the  history  of  the  entire  world.  Twelve  million  men  are 
walking  the  street*  of  our  land.  The  farmer  is  In  trouble, 
industry  is  prostrated,  and  thousands  of  our  people  are 
hungry  and  in  need  of  employment.  The  passage  of  this 
bill  without  the  adoption  of  the  amendments  will  add  hun- 
dreds of  thousands  more  to  that  ever-increasing  army  of  un- 
employed. I  trust  the  House  will  accept  the  amendments 
of  the  gentleman  from  Maine  and  strike  out  jute  from  the 
consideration  of  this  legislation. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield?  

Mr.  GRANFIELD.  I  shall  be  pleased  to  yield  to  my  dis- 
tinguished colleague  from  Massachusetts. 

Mr.  TREADWAY.  Is  It  not  a  fact  that  the  ordinary 
acceptance  of  a  tariff,  or  call  this  a  tax  if  you  wish,  is  that 
of  protection  to  American  industry? 

Mr.  GRA2^FIELD.    The  gentleman  Is  absolutely  right 

Mr.  TREADWAY.  Is  there  any  competitive  jute  grown  in 
this  country? 

Mr.  GRANFIELD.    There  Is  not. 

Mr.  TREADWAY.  So,  is  this  not  an  Indirect  way  to 
affect  the  price  at  which  jute  can  be  purchased  for  process- 
ing in  this  country? 

Mr.  ORANFIEXD.    That  is  correct. 

Mr.  BLANTON.  Will  the  gentleman  yield?  Why  are  we 
so  concerned  about  jute  from  India  when  cotton  sacking 
and  cotton  bagging  can  supplant  jute  for  every  use  that  it 
Is  put  to  in  this  country?  Why  do  we  not  think  more  about 
cotton  bagging  than  we  do  about  foreign  jute? 

(Here  the  gavel  fell.l 

Mr.  FULMER.  Mr.  Chairman,  a  few  minutes  ago  the 
gentleman  from  Maine  (Mr.  Sitowl  spcke  about  what  it 
would  cost  farmers  to  use  cotton  bags.  I  want  to  say  to  the 
gentleman  that  In  the  South  we  buy  himdreds  of  carloads 
of  the  gentleman's  potatoes,  and  if  there  is  a  difference  In 
price  we  will  be  very  glad  to  pay  it.  knowing  that  with  the 
proper  tax  on  jute  we  would  be  able  to  use  two  or  three 


million  more  bales  of  cottcm,  which  would  mean  a  much 
higher  price  for  cotton. 

I  may  say  to  the  committee  that  jute  la  impcurted  from 
India,  and  from  year  to  year,  up  until  the  present  time, 
pound  by  poimd  the  importation  has  grown,  and  If  we  oould 
substitute  cotton  for  it,  pound  for  poimd,  the  cotton  pro- 
ducers of  the  South  would  be  given  a  market  for  from  two 
to  three  million  bales. 

I  want  to  state  that  If  we  had  a  proper  tariff  on  jute  we 
would  not  be  here  now  asking  you  to  pass  the  bill  that  we 
have  before  us  to-day. 

All  we  propose  to  do  under  this  section  Is  simply  to  ad- 
vance jute  in  Ime  with  the  Increased  price  of  cotton,  as 
proposed  in  the  bill,  and  leave  jute  importers  and  jute 
manufacturers  of  this  country  right  where  we  find  them 
to-day. 

We  have  provided  an  adjustment  charge  on  sUk  and  rayon 
manufactured  in  the  United  States,  which  ha»  been  ap- 
proved. Still  w«  have  men  in  the  House,  even  from  the 
South,  who  are  willing  to  go  along  with  tariff  barons  from 
New  England  and  allow  jute  to  flood  this  country  duty  free. 
Certainly  it  pleases  New  England  to  get  all  of  the  tariffs  It 
wants  and  then  have  southern  Congressmen  keep  jute  on 
the  free  list  because  there  are  jute-manufacturing  plants  In 
New  England. 

Later  on,  I  propose  to  make  a  flght  before  the  Wajrs  and 
Means  Committee  to  really  put  a  tariff  on  jute  and  jute  prod- 
ucts so  as  to  put  cotton  on  a  competitive  basis.  As  stated, 
under  this  provision,  you  simply  place  jute  in  identically 
the  same  place  that  we  find  It  by  placing  It  in  line  with 
other  protected  products  carried  In  the  bllL 

The  gentleman  from  Massachusetts  [Mr.  ORAinrxKLo]  pro- 
poses to  offer  a  perfecting  amendment  and  I  agree  with  him 
that  we  ought  to  have  manufactured  and  waste  jute  and 
waste  jute  bagging  written  in  the  bill,  because  If  you  allow 
the  manufactured  product  to  be  ImpOTted  Into  this  country 
without  this  charge  they  would  have  a  decided  advantage 
over  jute  manufacturers  in  this  country,  and  I  am  willing 
to  go  along  with  the  gentleman  on  his  amendment. 
Mr.  COX.  Will  the  gentleman  yield? 
Mr.  FULMER.    I  yield. 

Mr.  COX.  The  gentleman,  of  course,  is  familiar  with  the 
argument  of  the  Ludlow  interests,  who  dominate  the  jute 
industry  in  this  country,  having  mills  also  in  India,  that 
putting  a  duty  upon  jute  will  raise  the  costs  of  bags  to  the 
people  living  in  the  grain  and  potato  sections  of  the  country 
in  the  neighborhood  of  5  cents  per  bag.  Does  the  gentleman 
recall  that  a  study  of  this  question  which  was  made  some 
years  ago  disclosed  that  with  18-cent  cotton,  bags  for  the 
use  of  the  grain  and  potato  people  would  not  cost  more  than 
1  to  IVi  or  2  cents  per  bag  above  the  cost  of  jute  at  that 
time:  and  will  the  gentleman  permit  this  further  inter- 
ruption? Of  aU  the  schedules  in  the  tariff  bill,  the  vegetable 
fibre  schedule,  as  it  relates  to  jute,  is  the  most  Indefensible 
because  you  have  the  unprecedented  case,  in  that  instance, 
of  a  processed  articte  carrying  a  duty  lower  than  the  raw 
commodity  itself;  that  is,  a  commodity  which  has  passed 
through  one  or  two  stages  along  its  course  to  a  flnlshed  fabric 
that  is  used  in  this  country. 

Mr.  FULMER.  The  gentleman  Is  absolutely  correct. 
There  have  been  so  many  misstatements  made  about  the  dif- 
ference In  price  of  jute  and  cotton  bags  that  I  want  to  quota 
actual  figures,  representing  the  price  of  jute  and  cotton  bags 
when  cotton  was  selling  for  11%  cents,  and  according  to  a 
sUtement  issued  by  Ludlow,  the  jute  king,  quoting  40-lnch 
7^ -ounce  burlap  at  7.05  cents,  which  indicates  a  difference 
of  4  cents  per  yard.  It  takes  about  44  Inches  of  such  cloth 
to  make  a  2 -bushel  bag.  The  difference  between  a  7  %t -ounce 
jute  bag  and  one  made  of  a  comparable  grade  of  cotton  cloth 
Is  slightly  less  than  5  cents  per  bag.  To-day  when  cotton  is 
selling  for  6  cents  per  pound,  there  would  be  a  difference 
<rf  about  3  cents  per  bag,  or  IVi  cents  per  budiel. 

May  I  state  that  the  American  Cotton  Manufacturers  As- 
sociation, with  a  membership  operating  over  13,0004)90 
spindles,  employing  well  over  250,000  people,  has  Indorsed 
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the  efforts  to  obtain  a  proper  tartff  on  jute  and  its  prodiicts? 
However,  under  the  section  placing  5  cents  per  pound  oo 
ivte.  should  not  be  considered  as  a  tariff  in  the  sense  of 
piaang  cotton  on  a  ooropetitive  bads  with  Jute,  but  simply 
Mhraaelnf  Jute  with,  and  equal  to.  the  adjMlment  charge 
propofwd  on  cotton  under  the  bill.  I  want  to  call  the  atum- 
tlon  of  Southern  Democrats,  and  those  representing  ootttm- 
BMmufacturlng  interests  in  New  England,  that  unleiB  this 
li  done,  you  simply  give  to  the  Jute  intereit  tn  this  country, 
apd  importers  of  Jute,  a  finther  advantage  orer  manufac- 
tived  cotton  goods,  to  the  extent  of  the  adixastment  charge 
for  cotton. 

The  gentleman  from  South  CaroUna  (Ifr.  HarsI.  while 
friendly  to  the  bill,  was  very  much  concerned  in  his  speech 
on  the  noor  of  the  House  about  the  juto  InteresU  o<  this 
etUBiry  taking  advantage  of  the  5  cenU  per  pound  duty 
fltttht  teportaUon  of  jute,  thereby  adding  this  amount  to 
Jnt  and  juto  producU  on  hand  in  mills  and  warehouses 
already  tn  the  United  States.  I  agree  with  him  that  there 
Is  a  poasibUlty  of  the  Jute  interesU  taking  advantage  of 
thla.  However,  tt  will  give  the  same  privilege  if  the  duty  is 
not  placed  on  jute,  and  you  can  rest  assured  that  they  are 
going  to  take  advantage  of  it.  The  thing  that  I  am  tnter- 
attod  In  li  to  actually  place  a  duty  on  jute,  so  that  no 
further  Importation  can  come  into  this  country  without 
paying  this  revenue  into  the  United  SUtes. 

Ifr.  COX.  live  rug  makers  of  this  country  and  the 
Ludlow  people  are  the  ones  who  are  interested  in  maintain- 
ing the  status  qiio  of  this  proposition.  There  ought  to  be 
a  duty  on  Jute  in  the  interest  of  better  prices  for  the  cotton 
producers  of  this  country. 

Mr.  FULMER.  I  agree  with  the  gentleman  from  Georgia. 
May  I  say  to  the  committee  that  this  duty  is  only  placed 
on  jute  and  Jute  products  until  the  price  of  cotton  has 
reached  the  parity  price,  or  a  price  on  a  parity  with  that  of 
Industrial  products? 

The  gentleman  from  Arkansas  [Mr.  Ragoii].  in  his  usual 
emotional  and  high-powered  way  of  speech-making  on  the 
floor  of  the  House,  stated  that  he  stood  on  the  floor  of  the 
House  two  years  ago  and  fought  the  Smooi-Hawley  tariff 
bill  as  long  and  as  bard  as  he  could.  May  I  state  to  the 
Congressman  that  Democrats,  representing  our  great  South- 
land, have  been  doing  the  same  thing  for  over  100  years. 
In  the  meantime,  they  have  never  been  able  to  defeat  the 
tariff  policy  and  to-day  we  have  the  highest  tariff  rates 
ever  in  the  history  of  this  Republic,  costing  the  South,  and 
especially  farmers,  who  are  broke  at  this  time,  millions  of 
dollars  annually.  Because  of  the  attitude  of  southern  Demo- 
crata.  the  South  has  been  left  out  of  the  picture.  There  Is 
no  man  in  Congress  who  opposes  present  tariff  rates  more 
than  I  do.  but  I  contend  that  if  we  have  a  tariff  policy. 
which  la  for  the  purpose  of  protecting  American  mai^eto 
for  American  cIUkus.  every  section  of  this  country  should 
9dL  due  consideration.  The  gentleman  further  states: 
I  want  to  toUow  ta*  PrHldant  atect,  aad  »Ui  <lo  It  U  I  pa«iaiy 


I  propose  to  do  the  saate  thing,  and  I  venture  to  state  here 
and  now.  after  the  end  of  the  4-year  term  of  President-elect 
Roosevelt,  we  will  stlU  have  the  tariff  policy  In  full  force, 
wtth  our  people  in  the  South  paying  tribute  to  New  England 
and  the  rest  of  the  Industrial  centers  of  the  Kast.  even 
though  on  somewhat  reduced  rates.  R  Is  pitiful  to  see 
Members  of  Congress  from  the  South,  who  were  bom  and 
reared  on  a  fann.  beooa>e  so  entrenched  in  any  vocation  in 
life  that  does  not  come  actually  in  contact  with  farm  life  at 
this  time  appear  so  uninformed  in  speakliw  on  farm  pro6- 
lans.  and  especially  this,  the  one  most  Important  affectli^ 
tiM  prosperity  of  the  South. 

The  gentlonan  from  Arkansas  (Mr.  Raoox]  makes  this 


to  am,  my  D«aocr»tlc  frtaada  from  down  South.     Thay 
_  for  0  oanU  a  pound  on  jut*.     Tlicre  an  2  pounds  at 

el  ta  every  jmrxX  at  jut«  bagging.  That  maaiaa  10  oento  a  jrard 
t  tbey  wUl  ptrt  on  aa  a  tariff  What  ta  the  prtoa  at  juU  baggUig 
t»-aay  to  th«  ooiton  tmratmn  of  tha  aouUi?  It  u  on  an  avvrage  of 
IS  oeata  a  yard.  Tou  art  gotag  to  incraaaa  to  tiM  tarsMn  at  Urn 
Boata  aioa*  Um  oost  of  (balr  ***gi1ng  nrom  12  oaota  to  23  oaata  a 


f  This  win  dearly  tndlcato  that  the  gentleman  has  his 
i  figures  wrongly  compflad.  Two  pounds  to  the  yard  in  Jute 
bagging  would  mean  10  cente  instead  of  12  to  23  cente.  aa 
stated  by  him.  In  the  meanSlme  the  ■"**«wtt  of  bagging 
manufactured  out  of  cotton  that  would  be  wljgliliili  il  for 
I  jute,  if  we  really  had  a  tariff  on  jute  so  as  to  allow  cotton  to 
compete  with  jute,  would  be  an  Inslgniflcant  item  in  connec- 
tion with  the  whole  inngften 

Mow.  that  we  propose  to  advance  cotton  6  cente  a  pound, 
leaving  Jute  on  ite  present  world  basis.  I  want  to  ask  the 
gentleman  in  ail  fairness  what  is  there  to  prevent  this 
jute  Interest — Ludlow,  the  jute  king,  if  you  please,  who  has 
practically  a  mmU  village  of  100  buildings  In  his  Jute  plant 
in  India,  where  he  Is  working  thousands  of  Indian  laborers 
at  IC  cente  per  day — In  advancing  his  price  in  the  way  of  an 
extra  prxTflt  to  the  extent  of  the  adjustment  charge  placed 
on  cotton?  In  the  meantime  the  gentleman  has  been  very 
much  concerned  about  raising  revenue  and  balancing  the 
Budget.  May  I  stete  to  the  gentleman  that  with  a  billion 
pounds  of  jute  and  jute  producte  coming  Into  this  country 
from  India,  the  next  largesc  competitive  cotton -growing 
country  in  the  world  to  the  United  SUtes.  that  he  wOl  be 
losing  $50,000,000  perfectly  good  revenue  that  would  be  paid 
by  the  Jute  Truste,  which  are  robbing  cotton  producers  of 
the  South  out  of  their  own  markeU  to  the  tune  of  two  to 
three  million  bales  of  cotton. 
The  gentleman  further  stetes: 

I  will  ataad  tor  thla  bill  and  I  wlU  go  down  the  Una  for  the 
aak«  at  agrtcultur*.  but  I  balk  when  you  try  to  ram  down  my 
throat  tiM  highest  tariff  that  waa  tit«r  pit^fwaed  befora  any  tariff 
oomxnlttaa. 

I  want  to  say  that  In  the  pasMge  of  the  revenue  biU  In 
the  Seventy-first  Caacreas  the  Congress  had  no  trouble  in 
ramming  down  the  gentleman's  throat  a  tariff  on  oU.  I 
Ttmtmber  the  aaan  tfpe  of  fiery  apaech  made  by  the  gentle- 
man proposinf  to  ptaee  a  tariff  on  oil  with  oU  wells  In  his 
district,  with  a  plea  that  it  was  for  the  protecUon  of  desti- 
tute women  and  children. 

I  am  still  hoping  that  a  duty  can  be  placed  on  jute  and 
jute  products — including  the  amendment  offered  by  the 
gantlewoman.  Mrs.  Rocns.  from  MaaaMhusetts — ^in  the  Sen- 
ate, when  the  bill  is  up  for  consideration  in  that  body. 

I  hope  that  Southern  Democrats,  especially  Judge  Box.- 
wnfKLs.  who  so  bitterly  opposes  this  legislation,  will  read 
the  following: 

Twa  RoBHwa  KirrmNe  Mnxa  Oo.. 
Hi§h  fotnt.  N.  C  January  12.  1933. 
I  have  your  letter  of  the  6th.  and  am  astrameiy  dad   to  ni 
thia  letter. 

Laat  Auyuat  I  toofc  this  aame  matter  up  with  Senator  Oaoaoa. 
of  Georgia,  havtag  iBMlmttaB  to  do  ao  from  an  extract  at  a  apaaeh 
that  be  made  on  the  Senate  Boor,  and  I  have  before  me  a  monthly 
•umnury  of  Imports  which  I  aecured  from  the  Department  of 
Oommeree.  and  it  Is  aoat  ahocklng  and  astounding  that  we  are  to- 
day aorepaiiig  the  tf-peoduct  at  flaa— that  te.  hemp.  Jute,  ramie. 
etc.— in  auch  quantltlas  that  tt  would  be  eliminated  from  Im- 
port  through  a  prohibited  tariff  that  In  a  few  years,  although  our 
eottoaotip  should  cocttnue  with  aa  large  a  production  as  had 
a?!k  i''.**".  '^f^"*'*  *  cotton  would  be  wiped  out  entirely. 
Although  tt  might  coat  a  small  amount  more  per  farmer  to  bate 
his  cotton  in  cheap  cotton  bagging  Instead  ot  JuU  bagging  In 
the  long  run.  In  my  opinion.  It  woiild  get  an  advance  on  the  price 
of  hJa  cotton.  In  that  be  would  get  an  adrance  on  the  price  of 
hi*  cotton  becauaa  at  the  diminlatiing  carry-over  that  It  would 


I  pray  you  that  you  will  exert  every  effort  poaalble  to  have  a 
prohlbUtve  tariff  placed  on  all  Jute.  flax,  and  other  importations 
that  may  be  subsututed  with  oottoa. 

Anything  that  I  can  do  to  aid  in  this  ^tter  please  oommand  ma. 

C.  C.  RoBBnta. 

Llatan  to  what  this  South  Carolina  planter,  who  operates 
one  of  the  larsaat  farms  in  South  CaroUna.  has  to  say  about 
the  allotment  plan  and  especially  the  placing  of  duties  to 
protected  domestic  processors.  Including  a  provision  in  Uw 
to  make  curtsulment  of  production  of  surplus  farm  producte 
obligatory: 


Bnx  PiawTAi 
rt«i-  .^^»M,^  . AUcmn.  S.  C.  January  10.  JWJ. 

_  0»"y  atupldlty  eaa  keep  a  country  which  makes  more  of  fcod 

marear  doUiea.  more  of  almoat  evoythlnx  elae  tA«Ti  it  neecta  ta 

a  aaaa*  at  ssiHilaiiaUuii  and  aeaildaranaaa. 

It  la  the  duty  of  our  RepreaenUUvea  in  Ooi«re«  to  aee  tSiat 

such  a  state  of  affaia  Is  taeUaoA  and  to  ao^aSfxiaa  tba?  ladl- 
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vtdual  ideas  as  to  ttnmrasi  that  result.  It  vou  have  no  better 
practical  plan  of  your  own  for  Immediate  allevlatton  of  condi- 
tions, your  duty  is  plain  to  get  behind  some  plan,  such  as  the 
dqmertlc-allotment  plan,  and  help  see  that  it  Is  passed  In  work- 
able and  beneficial  shape,  with  no  jokera  In  it.  but  with  coun- 
tervailing duties  to  protect  domestic  processor*,  and  with  provi- 
sions In  the  law  to  make  curtailment  of  production  of  surplus 
farm  products  obligatory  by  fair  and  far-seeing  legislation. 

And  the  law  must  be  as  wide  In  application  as  possible  to  benefit 
all  American  farmers,  as  only  if  all  farmers  are  prosperoxu  can 
they  diversify  acreage.  In  my  (pinion  much  higher  duties  should 
be  levied  on  some  agricultural  products  largely  imported  into 
the  country,  such  as  hides,  vegetable  oils,  and  the  plant  products 
producing  same,  and  Jute — the  last  e^Mclaliy.  of  coiirse.  bene- 
fiting the  cotton  fanner. 

C.   B.   WOOLSXT. 

When  I  had  up  for  consideration  in  the  Seventy-first 
Congress  my  bill  proposing  to  aeU  American  cotton  on  a 
net-weight  basis,  which  is  the  practice  in  every  cotton  coun- 
try in  the  world  except  the  United  SUtes.  fixing  the  maxi- 
mum tare  allowance  not  to  exceed  16  pounda,  to  take  the 
place  of  the  wasteful  and  expensive  tare  allowance  now  used 
in  the  United  SUtes  of  21  poimds  of  bagging  and  ties  to  the 
farmers,  attaching  4  additional  pounds  by  cotton  merchante. 
making  25  pounds  for  mill  deUvery  in  the  United  SUtes, 
with  additional  patching  of  bagging  of  5  pounds,  or  a  total 
of  30  pounds,  on  all  cotton  exported.  The  gentleman  from 
North  Carolina  (Mr.  Kxss]  opposed  the  bill  on  the  follow- 
ing grounds: 

I  have  been  interested  In  this  blU  and  have  opposed  Its  passage 
for  the  reason  that,  upon  the  Investigation  that  I  could  make.  It 
would  be  harmful  to  the  Interests  of  the  farmer  rather  than 
beueflclal.  because  of  the  difference  in  the  cost  of  the  bagging 
proposed  and  the  jute  bagging  which  is  commonly  used  to  cover 
cotton.  There  is  another  reason  also  which  prompted  me  to  be 
unfavorable  to  this  measure;  that  is.  It  would  practically  put  out 
of  business  several  very  prosperoua  Jute-bagging  manxifacturlng 
planta  in  our  State. 

Again  we  have  a  southern  represenUtive,  taking  only  into 
consideration  the  item  of  cotton  bagging  to  be  used  in  cover- 
ing cotton  and  the  welfare  of  a  few  jute  factories  in  the 
United  States,  at  the  expense  of  all  cotton  producers,  their 
families,  cotton  mills,  and  thousands  of  cotton-mill  em- 
ployees. 

Let  me  give  you  some  of  the  main  items,  benefits,  and 
savings  to  the  millions  of  people  engaged  in  this  great  in- 
dustry, which  has  always  brought  about  a  balance  of  trade 
in  favor  of  the  United  States.  If  we  Uke  into  consideration 
high-density  compression,  it  would  mean: 

Compression  and  recompression tlO.  000.  000 

Freight  on  excessive  tare «  S^'SSS 

Marine  insurance.. ,9xx2'^ 

Land  and  ocean  frfclght.. ^o'^"^ 

Waste  and   excessive   sampling oftnonnnn 

Barings  In  coimtry  damage 30,000,000 

Advantage  In  price  on  account  of  a  respectable  bait 

In  comparUon  with  the  disgraceful  bale  that  ta  now 

being  sold  in  foreign  countries 8,600,000 

Total- I —     86.  500,  000 

Lees  estimated  loss  to  growers  m  difference  of  price. 

cotton,  and  Jute  bagging .^NOOO^OOO 

Total 79.  500. 000 

I  quote  from  a  sUtement  made  by  Mr.  Holt,  cotton  rep- 
resenUtive of  the  Department  of  Agriculture  in  foreign 
countries,  before  the  Agricultural  Committee  in  1929: 

Mr.  FuLJini.  Right  at  that  point.  Doctor  Holt,  I  would  like  you 
to  tell  these  people  about  the  conditions  of  American  cotton  when 
It  arrlvea.  You  have  been  over  there  when  they  have  unloaded 
thU  cotton  and  noticed  It  on  the  platform,  and  you  know  the 
condition  in  comparison  with  the  other  cottons. 

Mr  Holt  The  American  cotton,  the  condition  of  it  when  It 
arrlTM  in  Europe,  la  really  considered  a  disgrace.  It  Is  far  below 
the  condition  of  any  other  cotton.  1  have  talked  to  European 
merchants.  In  my  work,  about  a  better  American  bale,  and  they 
will  agree  It  should  be  better;  but  I  think  anything  that  is  done 
about  it  wlU  have  to  come  from  this  side.  And  X  would  like  to  say 
that  the  Egyptian  bale  contains  oiUy  S^  per  cent  bagging  and  Uea 
the  Mexican  la  l^i  per  cent,  and  the  African  2^  per  cent. 

Certainly  the  fallowing  letter  addressed  to  the  C^^mber  of 
Commerce  of  the  United  SUtes.  Washington,  D.  C  signed 
by  the  American  Chamber  of  Commerce,  Shanghai,  China, 
should  prove  to  be  very  enlightening  and  convincing  as  to 
what  it  Is  costing  the  cotton  Industry  of  the  South  in  ex- 


porting our  disgraceful  American  bales,  on  account  of  btlof 
covered  with  Jute  bagging,  which  Is  not  used  in  any  other 
cotton  country  in  the  world,  even  in  India,  from  whoice 
Jute  is  imported. 

AMxaicAif  Crambes  or  Comksscb, 
Shanghai,  China.  Sovember  16,  1932, 
Crambbi  or  CoKMcacs  c^  thc  Uwino  Sxans  or  Amaica. 

Washington,  D.  C. 

GENTLKWKif:  American  insurance  interests  In  Shanghai  have 
brought  to  the  attention  of  the  chamber  the  unustmlly  heavy 
losses  suffered  by  insurers  as  a  result  of  cotton  fires  on  Shanghai 
wharves  during  this  year  and  have  requested  that  steps  be  taken 
toward  Improving  the  packing  of  American  cotton,  which  la  con- 
sluered  a  prime  factor  tn  the  recent  disastrous  experience. 

It  Is  pointed  out  that  there  have  been  three  aerlous  flras  ta 
American  cotton  cargoes  in  the  ehort  period  of  14  weelcs. 

The  first  fire  occuired  on  December  25.  1931,  and  Involved  baled 
American  cotton  which  had  Jiut  been  discharged  from  the  steamer 
Forthbank  on  the  Shanghai  a  Hongkew  Wharf  Oo.'s  west  wharf. 
A  total  of  6,675  bales  was  destroyed,  with  a  net  loss  of  042.000 
taels  to  insurance  companies  after  salvage  had  been  coa4)leted. 
The  eauae  of  this  fire  was  never  ascertained,  but  the  flames  spread 
from  end  to  end  of  the  warehouse  with  great  rapidity. 

The  second  fire  occurred  In  January  and  involved  the  1-storied, 
brick -built  godown  No.  7,  on  the  east  wharf  of  the  same  company. 
damaging  1,660  bales  of  cotton,  as  well  as  other  cargo  stored  with 
It,  and  causing  the  insurance  companies  tha  net  leas  after  salvage 
of  217,000  taela. 

The  third  fire,  which  took  place  on  AprU  6.  involved  the  rem- 
nants left  from  the  second  blaze  and  caused  a  net  loss  to  insur- 
ance companies  of  28.000  taels. 

In  August  last  a  fourth  fire  occurred  on  the  modem  concrete 
flre-resLstlng  wharf  of  the  Robert  Dollar  Co.  at  Shanghai.  Final 
figures  of  the  loss  on  this  occasion  have  not  yet  been  computed  by 
the  adjusters,  but  It  Is  estimated  that  the  loss  to  insurers  will  not 
be  less  than  55.000  taels. 

It  Is  pointed  out  that  In  several  InsUnces  the  flames  spread  with 
great  rapidity  and  that  within  a  comparatively  short  time  of  the 
discovery  of  the  tire  the  whole  of  each  warehouse  seemed  to  be  in 
flames.  The  speed  with  which  fire  runs  through  baled  American 
cotton  is  attributable  by  Insurance  men,  adjusters,  and  shipping 
men  at  this  port  to  the  Inferior  packing  of  the  American  commod- 
ity and  the  fire  hazard  Inherent  In  the  condition  of  the  bales  when 
they  arrive  here.  This  is  obvious  to  anyone  who  has  watched  a 
cargo  of  American  cotton  being  discharged  at  Shanghai.  Out  of 
any  lot  of  100  bales,  selected  at  random,  the  majority  will  have 
many  broken  hoops  and  the  gunny  bag  covering  wUl  be  so  badly 
torn  that  the  cotton  Is  exftosed  to  both  the  sides  and  the  ends  of 
the  bales,  whUst  there  are  always  traillngs  of  loose  cotton  around 
the  edges.  It  la  this  which  caxises  heavy  losses  through  rapid 
expansion  from  the  seat  of  the  fire,  whereas  the  blaze  might  have 
been  confined  to  a  small  area  had  the  cotton  been  properly  packed. 
It  Is  pointed  out  by  competent  luiderwriters  that  a  few  hiuuired 
bales  of  American  cotton  In  a  godown  constitute  a  risk  Just  as 
serious  as  If  the  warehouse  were  stacked  with  loose  cotton.  In  this 
connection  attention  Is  drawn  to  the  fact  that  In  the  flrst  fire  not 
one  package  in  a  shed  of  270  feet  long  escaped  damage. 

Shanghai  Is  not  the  only  place  to  which  American  cotton  la  ex- 
ported, and  It  it  felt  that  any  efforts  toward  correcting  the  situa- 
tion created  by  Inferior  packing  at  home  would  be  a  real  service  to 
the  American  exporter  aa  well  as  to  American  Insurance  and  trans- 
portation firms.  ^ 

It  is  suggested  that  it  should  be  pointed  out  to  American 
exporters  that  the  market  for  their  product  is  being  seriously 
endangered  by  Ita  packing,  despite  the  unquestioned  superiority 
of  the  commodity  Itself. 

Tovir  assistance  In  bringing  this  matter  to  the  attention  ot  the 
exporters  at  home  would  be  greatly  appreciated. 
Youn  very  truly, 

AMsaicaw  Chambbs  or  Comkbbcb. 
D.  K.  KiMO,  Secretary. 

The  mills  making  the  coarse  cotton  goods  have  struggled 
in  vain  to  meet  the  ever-increasing  competition  of  this 
foreign  fiber  spun  and  woven  in  a  foreign  country.  Make 
no  mistake,  this  tide  of  Jute  is  lapping  at  the  doorstep  of 
everyone  in  the  industry.    A  billion  yards  and  still  rising! 

Tne  men  who  cultivate  the  Jute  fiber  in  India  work  for 
16  cents  a  day.  The  women  who  strip  it  from  the  stalks 
receive  as  their  wages  nothing  but  the  bark  and  cores,  which 
they  Uke  home  for  fuel.  Is  it  reasonable  to  expect  American 
farmers  to  raise  cotton  in  competition  with  the  pauper  labor 
of  India? 

Almost  alone  agriculture  and  textUes  have  lagged  behind 
during  a  period  of  prosperity  surpassing  anything  America 
has  known. 

The  cotton  mills  have  struggled  In  vain  to  meet  the  ever- 
increasing  competition  of  this  foreign  fiber  spun  and  woven 
in  a  foreign  coimtry.  Their  warehouses  are  cluAed  with 
goods.  They  have  had  to  run  short  time.  Thousands  of 
their  people  have  walked  the  streets  out  of  work.    Their 
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have  had  to  forego  dlTldends  while  the  cotton 
they  might  have  consumed  hangs  over  the  marltet  to  depress 
fUithar  the  prices,  already  low.  that  hard-working  farmers 
taftw  had  to  accept  for  their  toll  and  trouble. 

Ifr.  HARE.  Mr.  Chatrman.  I  find  myself  Tcry  much  hi 
sympathy  with  the  expresskms  just  made  with  reference  to 
Jute,  but  I  am  wondering  whether  this  provision  of  the  bill 
wUl  serve  the  purpose  contemplated,  and  my  punxise  In 
rtetng  now  is  to  maka  some  inquiry. 

ICy  information  is  that  Jute  used  for  cotton  bagging  Is 
tUMrally  purchased  by  the  Importer  or  the  whoIenOer  sev- 
eral months  prior  to  the  use  thereof.  That  is.  If  I  am  cor- 
rect in  this  assnmpdon.  the  jute  or  bagging  to  be  used 
around  cotton  next  fall,  beglnntug  with  July,  August,  or  8ei>- 
tember,  has  already  been  purchased  and  has  already  been 
imported  into  the  United  SUtes.  And  I  am  again  wonder- 
teg  whether  the  importer,  the  broker,  or  the  man  who  has 
the  Jute  and  the  bagging  in  his  warehoiise.  as  soon  as  this 
act  becomes  a  law.  win  not  raise  the  price  to  the  amount 
of  the  levy  or  the  duty  fixed  In  this  bill,  and  the  farmer 
wfll  have  to  pay  this  addlUonal  price  without  getting  any 
benefit. 

Ifr.  COX.  If  the  gentleman  win  yield  there,  let  him  raise 
it  and  cotton  fabric  will  be  substituted,  of  course,  and  he 
wiU  have  his  Jute  on  his  hands. 

lir.  HARE.  That  is  Just  the  point  I  want  to  get,  and 
I  hope  the  gentleman  from  Georgia  Is  correct,  but  cotton 
nay  not  be  substituted. 

As  I  understand  it  this  bUl  plans  to  Increase  the  price  of 
cotton  only  to  that  part  of  the  crop  sold  and  consimied 
hi  the  United  States,  and  the  Increase  in  price  will  be  con- 
fined to  those  who  reduce  their  acreage  at  least  20  per  cent 
Of  last  year's  crop.  If  I  am  correct  In  this  ipterpreUtion 
it  is  my  guess  that  not  over  15  or  20  per  cent  of  the  total 
crop  of  cotton  grown  wlU  receive  the  benefit  of  this  pro- 
posed Increase.  It  Is  certain  that  the  58  or  60  per  cent 
shipped  abroad  win  not  receive  it.  and  we  have  no  idea  how 
many  farmers  wUl  agree  to  reduce  their  acreage  20  per  rent. 
If  only  one-half  of  those  who  produce  cotton  should  agree 
to  reduce  their  acreage,  and  then  only  40  per  cent  of  produc- 
tion win  be  entitled  to  the  increase,  we  can  see  how  it  is 
falte  possible  for  only  20  pa-  cent  of  the  cotton  grown  to 
receive  the  benefit  of  the  increase  in  price.  Of  course  that 
30  per  cent  can  afford  to  pay  the  60  cents  additional  per 
bale  for  bagging,  but  If  the  other  80  per  cent  have  to  pay  a 
correspozuling  increase  and  receive  no  increase  in  the  price 
Of  their  cotton  I  can  see  where  they  will  be  the  loser,  and 
that  is  why  I  am  making  this  Inquiry.  I  can  appreciate 
what  the  gentleman  from  Oeoirgia  [Mr.  Cox]  has  in  mind. 
but  I  do  not  know  that  cotton  cloth  wiU  be  substituted  for 
Jute  or  bagging  as  a  covering  for  baled  cotton. 

I  do  know  this,  that  if  you  increase  the  price  of  cotton  to 
12  cents  per  pound  you  wiU  increase  it  to  such  a  point  that 
it  win  be  too  expensive  to  use  Instead  of  Jute  bagging  at 
present  prices.  I  would  like  for  it  to  be  understood  that 
I  am  not  objecting  to  tiiis  provision,  but  what  I  want  to  get 
at  is  to  see  whether  we  are  not  getting  ourselves  into  a  hole 
In  putting  a  tax  on  Jute,  so  that  when  we  buy  next  faU 
we  win  be  paying  the  tariff  and  getting  no  benefit  from  It. 
Because,  if  this  is  only  to  be  an  emergency  biU  for  one  year. 
«e  would  pay  the  tax  for  this  season  and  get  no  benefit  out 
of  it. 

These  obsenraUoos  are  made  for  the  purpose  of  getting 
Information.  I  would  like  for  some  member  of  the  com- 
mittee to  ten  me  whether  or  not  this  experiment  of  buying 
Jute  this  fall,  to  which  the  tax  may  not  apply  for  the  reason 
already  mentioned.  wlU  benefit  the  cotton  farmer  any  at  alL 

Mr.  GIPPORD.  Let  me  remind  my  friend  that  the  largest 
manufacturers  of  Jute  in  this  country  have  also  seen  to  It 
that  they  have  large  paper  plants,  rough,  thick  paper,  so 
that  when  Jute  can  not  be  had  they  resort  to  this  sort  of 
paper.  I  think  the  purpose  of  this  Is  to  require  the  subetitu- 
tioa  of  cotton  bags  Instead  of  jute,  and  I  am  in  symsathy 
with  that. 

Mr.  HARK.    8o  am  L 


Mr.  COX    Win  the  gentleman  yleldf 

Mr.  HARE.    I  yield. 

Mr.  COX.  I  can  understand  how  you  are  going  to  con- 
sume cotton  if  you  cut  out  Jute  In  milking  the  bags  for  tlxese 
tremendous  numbers  of  bales  of  cotton.  As  a  matter  (tf  fact, 
40.000  bales  of  cotton  win  wrap  15.000.000  bate.  It  is  not  in 
the  nae  of  jute  in  making  the  cotton  bagging  that  the  cotton 
business  is  hurt;  it  is  in  the  grocery  trade,  using  enough  .ute 
bagging  to  consimiie.  If  cotton  was  substituted.  400.000  bcJes. 

Mr.  HARE.  The  gentleman  understands  that  I  am  in 
sympathy  with  that,  but  this  is  an  emergency  biU.  to  exist 
only  for  one  year.  If  it  Is  to  be  permanent,  then  it  Is  an 
entirely  different  proposition.  The  thing  I  am  afraid  cf  Is 
that  the  period  win  be  Just  long  enough  to  catch  the  farner 
in  the  trap  this  next  falL 

I  shaU  probably  vote  for  this  bin  because  it  is  the  dnly 
farm  relief  bin  presented,  but  I  want  It  clearly  understood 
that  I  am  not  supporting  it  because  I  favor  the  principle 
Involved,  nor  do  I  subscribe  to  the  belief  that  it  wlU  bi  Ing 
any  material  relief  to  agriculture.  I  wiU  support  it  on  the 
theory  that  It  is  a  protest  against  the  existing  high  protec- 
tive tariff  poUcy.  trusting  it  may  have  the  effect  of  bring  ing 
to  the  attention  of  the  benefldartes  of  the  present  tsxlff 
system  the  benefits  they  claim  to  receive  and  the  exceaiive 
burdens  imposed  on  the  farmer  as  a  result  of  such  a  policy. 
I  believe  that  when  the  beneficiaries  of  the  high  tariffs  get 
a  taste  of  the  medicine  tliey  have  been  administering  to 
agriculture  they  wUl  be  willing  to  admit  the  whole  poUcy  is 
wrong  and  win  Insist  upon  a  reduction  in  our  excessively 
high  tariffs.  Then  we  may  expect  some  reUef  for  agrk:ul- 
ture. 

[Here  the  gavel  fen.1 

Mr.  RAGON.  Mr.  Chairman,  I  stood  on  this  floor  two 
years  ago  and  fought  the  Smoot-Hawley  bin  as  long  and 
as  hard  as  I  could.  I  have  gone  into  Republican  congies- 
sional  districts  and  laid  it  as  a  lash  across  the  back  of  my 
Republican  coUeagues.  But  If  this  item  is  kept  in  the  bill, 
I  am  willing  to  take  back  and  apologize  for  everything  I 
ever  said  about  the  Smoot-Hawley  bill    [Applause.] 

I^t  me  teU  you  something.  We  are  not  dealing  with  a«{ri- 
culture.  The  way  we  are  going  about  it  here  Is  for  the 
purpose  of  helping  textile  mills  in  the  South  build  for  them- 
selves a  tariff  walL  You  are  robbing  the  American  fanner 
of  75  per  cent  of  increased  cost  of  bagging  of  every  de- 
scription in  this  country.  I  thought  that  this  bUl  came  In 
here  with  the  approval  and  blessing  of  the  President  elect 
That  was  the  attitude  at  least  of  some  gentlemen  promi- 
nently identified  with  him  who  appeared  before  the  com- 
mittee. I  want  to  foUow  the  President  elect,  and  wiU  do  it 
If  I  possibly  can.  He  went  from  one  end  of  this  coiuitry 
to  the  other,  with  aU  of  us  as  his  Democratic  cohcrts, 
crystallizing  public  sentiment  In  this  country  against  the 
administration  because  of  the  Smoot-Hawley  bill,  and  now 
you  ask  me  to  believe  that  In  the  name  of  a  depressed  ind 
destitute  agriculture  he  is  here  asking  us  to  put  the  higJiest 
tariff  rate  that  has  ever  been  asked  anywhere  on  Jute.  Do 
you  know  what  they  are  asking  for?  Listen  to  me.  my 
Democratic  friends  from  down  South.  They  are  asking  for 
5  cents  a  pound  on  Jute.  There  are  2  pounds  of  Jute  in 
every  yard  of  Jute  bagging.  That  means  10  cents  a  yard 
that  they  wlU  put  on  as  a  tariff. 

What  is  the  price  of  Jute  bagging  to-day  to  the  conton 
farmers  of  the  South?  It  is  on  an  average  of  12  cents  a  yard. 
You  are  going  to  Increase  to  the  farmers  of  the  South  alone 
the  cost  of  their  bagging  from  12  cents  to  22  cents  a  yu-d. 
The  average  price  of  cotton  bagging  is  20  cents  per  yard :  so 
it  means  an  embargo  against  Jute.  Mr.  Chairman.  I  bet ged 
my  good  friend  from  Arkansas  [Mr.  OLovnl  not  to  ir.sist 
upon  his  rice  amendment,  because  I  wanted  to  foUow  the 
President  elect  of  the  United  SUtes.  the  Democratic  leader 
Mr.  Roosevelt.  I  felt  pretty  bad  when  that  was  written  nto 
the  bill,  and  only  out  of  love  and  affecUon  for  my  coUesgue 
Jd  I  give  ^t  my  support.  Then  when  I  heard  the  peanut 
boys  fJom  Georgia  and  North  Carolina  ezuleavor  to  wrap  the 
great,  strong,  and  victorious  arms  of  the  Democratic  Piuly 


around  the  fraU  and  humble  form  of  the  litUe  Georgia 
"  goober,"  I  thought  that  was  pretty  bad  also.  I  could  see  no 
reason  apparent  on  God's  green  footstool  for  writing  dcury 
products  Into  this  blU  but  the  idea  of  a  crowd  of  southern 
Democrats,  imder  the  cloak  of  agricultural  poverty,  trying  to 
put  over  this  high  tariff  rate,  to  the  hurt  of  every  cotton 
farmer  in  the  Soutli. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman.  wUl  the  gentle- 
man jrleld? 

Mr.  RAGON.  No.  My  Democratic  friends,  when  are  we 
going  to  learn  to  f  oUow  the  President  elect?  Oh,  I  can  stand 
an  of  this,  and  I  win  stand  an  of  this,  and  I  wiU  go  down  the 
line  for  the  sake  of  agriculture,  becaiise  of  its  depressed  con- 
dition, but  I  balk  when  you  try  to  ram  down  my  throat  the 
highest  tariff  that  was  ever  proposed  before  any  tariff  com- 
mittee. How  great  wiU  it  affect  the  cotton  producer,  who 
win  have  to  send  57  per  cent  of  his  product  across  the  water 
in  competition  there  with  cotton  that  Is  free  of  any  tariff 
duty  at  aU? 

Mr.  PARKER  of  Georgia.  Mr.  Chairman,  wiU  the  gentle- 
man yield? 

Mr.  RAGON.  No.  My  friend  from  South  CaroUna  [Mr. 
Hare]  asked  a  pertinent  question,  and  I  can  answer  it,  I 
think.  He  is  correct.  He  Is  not  only  correct,  but  he  is 
worse  than  correct.  Sixty  per  cent  of  the  bagging  that  wiU 
be  used  by  the  farmers  of  this  coimtry  this  faU  in  wrapping 
cotton  win  be  rewoven  from  the  bagging  used  last  year. 
You  win  therefore  give  to  this  secondhand  Jute  bagging  the 
adv-antage  of  this  10-cent  tariff  which  wUl  cost  the  cotton 
grower  60  cents  on  every  bale  of  cotton— on  a  15.000,000  fall 
crop  It  would  amount  to  89.000.000  out  of  the  pockets  of 
cotton  fanners.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  has  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  congratulate  my  col- 
league on  the  Ways  and  Means  Committee,  the  gentleman 
from  Arkansas  [Mr.  Ragon],  on  the  fine  Republican  speech 
that  he  has  Just  made,  and  the  lesson  that  he  has  taught 
some  of  his  Democratic  coneagues.  I  had  Intended  to  make 
reference  to  the  statement  of  the  gentleman  from  Georgia 
[Mr.  Cox],  when  he  said  that  a  Jute-bagging  tariff  rate  was 
Justifiable.  But  it  has  been  so  successfully  answered  by  the 
gentleman  from  Arkansas  that  I  do  not  think  there  Is  any 
need  of  my  touching  on  the  reference  that  the  gentleman 
from  Georgia  made  to  this  item. 

Mr.  COX.    Mr.  Chairman,  wUl  the  gentleman  yield? 

Mr.  TREADWAY.  I  can  not  yield  at  the  moment.  The 
underl3rlng  principle  of  a  tariff  is  protection  to  American 
industry  from  foreign  competition.  When  my  coUeague 
the  gentleman  from  Massachusetts  [Mr.  OsAHnxu)]  had 
the  floor,  I  took  pains  to  ask  him  whether  Jute  was  raised 
in  any  form  whatsoever  in  this  country.  He  and  I  and  the 
rest  of  you  know  that  it  is  not  so  raised. 

Therefore,  there  is  no  protection  to  American  industry  in 
any  shape  or  foiin  in  putting  a  tariff  on  Jute.  But  the 
point  is  that  it  is  the  same  old  comparison.  When  we  were 
having  hearings  before  the  Committee  on  Ways  and  Means 
on  the  Smoot-Hawley  bill,  the  question  came  up  of  putting 
-a  duty  on  bananas.  I  asked  the  witness,  a  representative 
of  agricultural  interests,  whether  any  bananas  were  raised 
commerciaUy  in  the  United  States.  He  admitted  they  were 
not.  Then  I  asked.  Why  a  duty  on  bananas?— «nd  the 
answer  was.  In  order  to  force  our  people  to  eat  more  apples! 
We  have  it  lUustrated  again  to-day.  The  low-tariff  people 
or  the  no-tariff  people  of  the  Democratic  Party  are  asking 
the  most  Indefensible  kind  of  a  duty  on  a  noncomi)etitive 
article  in  order  to  force  the  price  of  that  article  to  such  a 
point  that  the  people  win  be  driven  to  buying  a  substitute 
in  the  form  of  cotton. 

According  to  the  hearings  before  the  Committee  on  Ways 
and  Means,  cotton  is  not  a  satisfactory  substitute  in  any 
cense  of  the  word.  Cotton  has  no  fiber  that  makes  suitable 
bagging  or  coarse  wrapping  materlaL  Tlie  same  effort  was 
made  by  one  of  these  same  gentlemen  before  the  Post  Office 
Committee  to  make  It  possible  to  substitute  cotton  twine  for 
jute  twine.    It  is  a  far-fetched  effort  to  throw  an  industry 


of  this  country  out  at  the  expense  of  the  purchaser  of  the 
products  of  cotton.  That  is  an  there  is  to  this,  and  that  la 
why  Jute  Is  in  this  bin.  It  is  anotho-  evidence  of  the  re- 
mark I  made  a  day  or  two  ago,  showing  the  incompetency 
of  the  Committee  on  Agriculture  to  deal  with  the  question  of 
the  tariff. 

Let  the  rii^t  committee  handle  the  subject  of  the  tariff. 
We  win  make  mistakes  enough,  there  is  no  doubt  about  that, 
but  we  win  not  make  the  mistake  of  putting  a  duty  on  an 
article  not  grown  or  manufactured  in  this  coimtry  in  order 
to  raise  the  price  of  that  article  to  its  consumers  and  there- 
fore force  the  use  of  a  poor  substitute  for  that  article.  The 
proponents  of  this  indefensible  item  go  farther  than  a  tariff. 
They  are  proposing  an  embargo.  Hie  average  price  ot  cot- 
ton over  a  period  of  years  is  20  cents — the  average  price  of 
jute  Is  12^  cents — a  duty  of  5  cents  per  pound  is  equivalent 
to  10  cents  per  yard,  so  that  this  additional  price  is  Intended 
to  make  the  price  prc^bitive  against  Jute. 

That  is  the  whole  story  about  Jute  and  the  suggested  tariff 
upon  it,  unjustifiably  brought  here  by  the  Committee  on 
Agriculture. 

Mr.  McGUGIN.    WiU  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  McGUGIN.  If  this  tariff  goes  in  on  Jute  wiU  that 
not  increase  the  price  of  every  potato  sack  in  this  country? — 
and  potatoes  are  not  protected  under  this  biU. 

Mr.  TREADWAY.  Yes.  It  wiU  increase  the  price.  It  is 
the  intention  to  increase  the  price  of  every  sack  used  for  any 
purpose. 

Mr.  McGUGIN.  Here  they  are  robbing  the  potato  farmer, 
who  has  no  protection. 

Mr.  TREADWAY.  Whether  it  is  to  cover  cotton  or 
potatoes  or  onions  or  any  other  commodity  where  sacking 
Is  used  the  consumer  would  pay  the  additional  cost  to  please 
these  cotton -subsidy  advocates.  There  are  plenty  of  uses 
for  sackage.  and  I  ask  that  you  aUow  it  to  be  purchased  at 
as  low  a  price  as  possible. 

The  CHAIRaiAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

All  time  has  expii-ed. 

The  question  is  on  the  adoption  of  the  amendment  offered 
by  the  gentleman  from  Maine  [Mr.  Snow]. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Snow)  th<jre  were — ayes  114,  noes  34. 

So  the  amendment  was  agreed  to. 

Mr.  GLOVER.    Mr  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  foUows: 

Amendment  by  Mr.  au>v«a:  Page  19.  line  ».  after  tbs  wcwd 
"  wbeat."  injert  a  comma  and  the  word  "  rloe.-" 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Arkansas  [Mr.  Otovnl. 

The  amendment  was  agreed  to. 

Mr.  KERR.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Kaaa:  Page  19,  line  9,^  after  the  word 
"  cotton."  Insert  the  word  "  peanuts." 

The  CHAIFlMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Carolina. 
The  amendment  was  agreed  to. 

Mr.  ANDRiSEN.    Mr.  Chainnan,  I  offer  an  amendment. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Aiii»«bsew:  Page  19,  i^n^  •••£*?' *?• 
comma  f  oIlowlEg  the  word  "  tobacco,"  Uisert  the  word  "  buttalat. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota  [Mr.  Avsusui]. 

The  amendment  was  agreed  to. 

Bfr.  ANDRESEN.  Mr.  Chairman.  I  offer  a  further  amend- 
ment. 

The  Clerk  read  as  foUows: 

Amendment  by  Mr.  AxDMXMEit:  Page  19.  after  line  19,  Insttt  the 

foUowlng:  

"(c)  During  any  period  for  which  an  adjxutment  ehaarge  to  la 
effect  with  respect  to  butterfat  and  for  cotton  and  for  hog*  tb«i« 
shaU  be  levied,  assessed,  coUected,  and  paid  upon  th«  hpportatton 
from  any  foreigQ  country  into  the  United  Stataa  ot  animal,  marine, 
and  vegetable  oils  or  fats,  and  upon  the  oU  content  at  the  raw 
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wliiek  sack  dOb  and  f^ta  ar*  ealittxt.  a  duty  at 
§  ^trnta  par  pouad.  8ueb  duty  ahall  be  In  addlUan  to  axvy  oUmt 
duty  Impn—fl  by  law." 

la  Una  90.  alrlka  out  "(e)"  and  loMrt  "(d)":  and  In  Una  aft. 
sMte  out  -<«)"  aad  taM«t  •*(•)." 

The  CHAIRICAN.  The  question  Is  on  the  adoption  at  the 
■mnrtmmt  offered  by  the  gentleman  from  Minnesota  IMr. 
ANBeesKJil. 

Hie  qMeettop  wms  takm:  and  oa  a  dlvlalon  (demanded  tagr 
Mr.  AjcmiasaO  there  were — ayes  104.  noes  t. 

80  the  amendment  was  agreed  to. 

Mr.  CHINDBLOM.    Mr.  Chairman,  I  ask  unanimous  con- 
it  to  extend  my  remarks  on  this  section  18  relatinc  to  tariff 
^duties,  at  this  point. 

The  CHAIRMAN.    Without  objection,  it  la  so  ordered. 

There  was  no  objection. 

Mr.  CHINDBLOM.  Mr.  Chairman,  under  the  leare  to  ex- 
tend my  remarks.  I  wish  to  obsenre  that  section  18  of  this 
bo.  H.  R.  UMl.  la  dtatlneUj  a  tariff  measure.  It  prorldes 
a  new  customs  duty  of  5  cents  per  pound  on  short -staple 
cotton  and  jute  and  a  corresponding  compensatory  duty  on 
manufactures  of  such  cotton  and  Jute.  Further  than  that. 
It  provides  for  an  additional  and  new  duty,  equivalent  to  the 
adjustment  charge,  upon  all  importations  of  goods  pi  nr  wid 
or  manufactured  from  commodities  which.  If  ihiiueetlralTj 
prMiMCd.  would  be  subject  to  the  adjustment  charge. 

Whether  the  warehousing  privileges  upon  importatSoDa 
granted  by  the  tariff  act  of  1930  will  be  applicable  to  ttaeae 
iMorUUons  Is  not  clear  from  the  bill  as  drawn.  Particu- 
Isny  Important  would  be  the  question  whetlMr  the  privilege 
of  withdrawal  free  of  the  duties  impoaed  under  the  p*"^*"g 
bill  wouM  ezM  in  cases  where  the  commodltlea  or  goods 
were  Imported  while  the  adjustment  charge  Is  In  effect  but 
not  withdrawn  until  after  the  adjustment  charfe  has  ceased. 
It  to  trae  that  section  18  of  the  pending  bin  in  paragraph 
(e)  does  proTlde  that  the  dutlea  Impoaed  by  that  section  shall 
be  levied,  assessed,  collected  and  paid  in  the  asune  manner  as 
dtttiea  Impoaed  by  the  tariff  act  of  lUo  and  shall  be  treated 
tot  the  purpoees  of  all  provisions  of  law  relating  to  the  cua- 
totM  revenue  as  duties  imposed  by  such  act;  but  the  ad- 
■MBlstratlon  of  both  the  pending  bill  and  the  tariff  act  In 
the  complicated  intermingling  of  tariff  duties  and  adjust- 
Bent  chargea  will  entail  great  dlfDcultles. 

For  Instance,  customs  officers  would  have  to  ascertain  the 
nature  of  the'  proeeas  upon  which  an  adjustment  charge  is 
due  as  weO  as  the  point  where  the  taxable  process  is  com- 
pleted and  also  Che  relative  value  of  the  separable  com- 
pVMnto  of  the  eonunodity  to  the  total  value  of  %km  omb- 
modlty  as  processed.  It  is  liilainllm  to  Inquire  also  whether 
these  new  customs  duties  are  to  bo  subject  to  the  Hexible 
provlaioaa  of  the  tariff  act  of  1638  or  whether  the  party  ha 
power  propoaas  to  adhere  to  Its  policy  In  the  revenue  act 
of  1932.  which  axprasaly  axeepted  the  customs  duties  im- 
posed theretai  from  the  flexible  provlsiens.  It  Is  unwise,  to 
say  the  Icost.  to  inject  customs  duties  into  legislation  which 
of  neoeaaity  can  not  go  into  all  the  ramifications  of  our 
tariff  laws. 

The  Clerk  read  as  foUovs: 

TniM  m — GhonaAi. 


tn  ttUa 

Um  term  "  prnfaaalm  **  mtant  the  »«miT>g 
(aaeapc   cleaning   and   drying)    of   wttaat  tor 


■■c.  1». 

(1)  In 
qr  oUmt 
aaarket. 

<a>  la  oaas  of  ooaen.  aUk.  and  rayoa.  tba 
means  the  nnwnfg,  aRsnufkctxirtng.  or  otber 
gumag)  «r  eetson.  iSlk.  or  rayon,  and  Um 
not  includa  cotton  Untera. 

(S>   Tw  iMi  nf  irilnffii    Itii  I "  |iiiiii—illg  "  uii  iin  Itii  i_lilij 

faeturtag  «r  ether  leasaaiiiig  (aaeapt  drying)  at  tobaooo. 

(4)  la  oaaa  of  lM«ik  tlia  tana  "  tiforaawtna  "  maana  tba  atatadbtar 
««  boga  for  aaarkei. 


( except 
cotton  "  ahall 


Mr.  CHiOVXR.    Mr.  Chairman.  I  offer  an  amendment. 

The  dark  read  as  follows: 

offered  by  Mr..  CHor^ 
tnaert  th4  words 
the 


30.  tn  line  7.  after 
or   rtoe ":    and   in  ttne  t. 
or  rtoai.-     " 


The  CHAIRMAN.     The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Arkansas   IMr.  OLOvsal. 
The  amendment  was  Agreed  to. 
Mr.  KERR.    Mr.  Chairman.  I  ofl^  an  amendment. 
Hie  Clerk  read  as  follows: 

Amendment  by  Mr.  Kxaa:  Page  ao.  after  line  18.  Inaert  tba 
following : 

**  (6)  la  the  eaae  of  peanuta  the  tann  '  pmreaalng  *  maana  the 
cleaning,  poltahtng.  gnidlng.  aheUlng.  and  eruablng.  or  other 
proreailug  thereof." 

The  CHAIRMAN.    The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  North  Carolina  [Mr.  Ktsal. 
The  amendment  was  agreed  to. 

Mr.  ANDRB3KN.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 


Amendment  bj  Mr.  AMsaaaait:   Piaga  30.  line  It.  tneart  a 
PM^graph  aa  foUowa: 

(ft)  The  term  'butterfat'  aa  uaad  herein  maena  the  amount 
or  fat  oootent  of  mllic  and  producte  made  from  milk.  In  the 
case  of  '  butterfat '  the  term  '  proceaslng '  meana  the  m:inQ- 
facttnlng  ot  milk  or  cream  Into  prodwDts.  SMtf  alao  all  stepa  taken 
In  the  handling  and  aale  of  nUlk  or  fiaaiii  aa  such,  after  the 
product  ieavca  the  farm  where  produced.  Alao  in  caae  of  direct 
aalea  by  a  producer  to  a  conaumer.  all  Btepe  In  preparing  the 
product  for  market,  whether  or  not  taken  on  the  farm  where 
pcodticed." 

Mr.  LaOUARDIA.  Itx.  Chairman.  I  would  like  to  ask  the 
gentleman  In  the  case  of  the  OMtfhitlng  of  milk  where  will 
that  be  deemed  to  be  prooeasedt  The  farmers  sail  it  to  a 
dairy,  and  that  is  retaUed  to  the  dtles.  Suppooe  there  la 
nothing  done  to  that  milk  except  bottling  it? 

Mr.  ANDRSSEN.    Bottling  would  be  considered  proceastng . 

Mr.  LaOUARDIA.    How  about  pasteurizing  milk? 

Mr.  ANDRESEN.    The  same  thing  would  apply. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  MlnaHolft  (Mr.  AnaauiMj. 

The  amendment  was  agreed  to.  j 

Mr.  HOPE.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


It  offtrad  by  Mr.  Bora:  Section  19.  lubaeetten  (1). 
the  laat  Una,  after  the  word  "  market."  itrUe  out  tba  perlof  and 
inaert  a  comma  and  add  the  foUowing :  "  ladudliw  auslom  mllUng 
for  toU  aa  well  as  for  commercial  milling." 

Mr.  JONES.  I  may  state  to  the  gentleman  I  think  this 
is  already  covered,  but  I  have  no  objection  to  the  amend- 
mtttt  to  make  the  matter  clear. 

Mr.  HOPE.  Possibly  it  is  covered,  but  tn  order  to  avoid 
the  poesibility  that  it  is  not.  I  think  this  amendment  should 
be  adopted. 

The  CHAIRMAN.  The  qoertlon  la  on  the  amendment 
offered  by  the  gentleman  from  »'^r"it  (Mr.  Hops  J. 

The  amendment  was  agreed  ta 

Mr.  LEA.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  tead  as  follows: 

Amendment  offered  by  Mr.  La* :  Paga  30.  line  9.  at  the  end  ot 
subdlTlaloo  (1).  atrUe  out  the  period.  Utaart  a  comma,  and  add 
but  ahall  not  include  the  grUMllng  or  cracking  thereof  not  In 
the  form  of  flour  for  feed  purpoeea  only  ** 

Mr.  JONES.  Mr.  Chairman,  after  talking  with  other 
members  of  the  committee.  I  may  state  I  think  that  might 
come  in  under  another  section,  but  to  be  certain  we  wlU 
agree  to  the  amendment 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  California. 

The  amendment  was  agreed  to. 

Mr.  McGUQIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


and  IS. 


.^.    i.??*^**^,'^  licOooM:  Page  30.  aaetion  10.  aab- 
(4).  strike  out  aU  of  subaeetlon  (4).  same  being  llcce  17 


Mr.  McODOIN.  Mr.  Chairman,  throughout  the  con- 
sideration of  this  bill  the  friends  of  this  bin  have  been 
Inntetlng  that  there  was  an  obllgaUon  upon  anyone  who 
opposed  this  bill  to  offer  a  substitute.  Considering  th<3  de- 
plorable condition  of  agrtctilture  there  is  Justiflable  loidc  to 
that  position. 

Now.  because  I  am  opposed  to  this  bill— unaiUrablj-  op- 
posed to  U  because  I  think  U  U  a  wrong  upon  the  coimtry 
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08  a  whole  and  upon  agriculture— does  not  mean  that  I  am 
not  in  favor  of  some  reasonable  legislation  that  will  redound 
to  the  benefit  of  agriculture.  When  we  look  over  the 
various  bills  which  have  from  time  to  time  been  presented 
for  the  benefit  of  agriculture,  and  when  we  consider  a  pos- 
sible emergency  biQ  we  know  that  the  debenture  plan  Is  the 
best  that  has  ever  yet  been  submitted.  It  applies  to  every 
product  produced  that  has  a  duty  upon  It.  It  is  more  equal 
in  the  distribution  of  its  benefits.  It  is  not  complicated  In 
its  administration.  The  country  is  familiar  with  it.  There 
Is  some  chance  to  pass  it.  It  has  already  passed  the  Senate 
once.  It  has  been  reported  out  once  by  the  House  Com- 
mittee on  Agriculture. 

When  the  chairman  of  the  committee  presented  this  bill 
in  his  opening  argument  after  telling  ihe  House  about  the 
deplorable  condition  of  agriculture  he  said:  "Take  this  bill 
or  offer  a  better  one;  take  this  biU  or  offer  a  substitute." 
That  is  what  I  am  going  to  do  when  we  finish  reading  this 
bilL  Certainly  in  view  of  that  fact  no  member  of  the  j 
Committee  on  Agriculture  will  invoke  the  rule  that  my  sub- 
stitute is  out  of  order  and  that  I  can  not  offer  the  debenture 
as  a  substitute. 

Certainly  the  Committee  on  Agriculture  will  not  come  in 
here  with  a  rule  that  will  not  permit  of  a  substitute  and 
then  challenge  us  to  offer  a  substitute  and  charge  every  man 
who  opposes  this  bill  with  being  an  enemy  of  agriculture 
unless  he  presents  a  substitute. 

When  we  finish  reading  this  bill  I  am  going  to  offer  the 
debenture  amendment  that  was  offered  by  Senator  Noaus  in 
the  Senate.  [Ai^lause.l  Then  we  will  find  out  whether 
or  not  the  sponsors  of  this  bill  are  in  good  faith  when  they 
challenge  the  opponents  of  this  bUl  to  offer  a  substitute. 

To-day  I  am  glad  to  take  the  deberiure  bill  because  I 
think  it  will  bring  some  relief  to  the  fiM^ers  that  will  be 
equal  in  its  distribution.  There  has  not-been  any  objection 
to  the  debenture  bill  except  the  claim  that  it  was  a  subsidy. 
Well.  It  Is  an  honest  subsidy.  It  is  not  a  deceitful  subsidy. 
and  like  most  things  which  are  honest  it  does  not  cost  as 
much  as  the  deceitful  things.  The  tax  under  this  bill  we 
are  now  considering  is  $1,000,000,000.  The  cost  of  adminis- 
tering the  debenture  has  never  been  estimated  by  anyone 
to  be  more  than  $150,000,000,  and  as  between  the  two  the 
debenture  plan  stands  on  h<gh«^r  ground  as  a  matter  of 
equality  among  the  farmers.  Is  more  equitable  to  the  tax- 
payers of  the  country,  and  does  not  dep^y  the  distribution 
system  of  our  country.  Then,  as  a  matter  of  general  relief 
for  agriculture  in  common  with  the  rcstJ  of  the  country,  we 
need  monetary  reform.  I  prefer  a  reduction  in  the  gold 
content  of  the  gold  dollar. 

I  make  these  remarks  to  bring  to  the  attention  of  the 
House  my  intention  upon  the  conclusion  of  the  consideration 
of  this  bill  of  offering  a  substitute  bUl  which  has  been  the 
choice  of  the  Orange  for  years,  which  has  heretofore  passed 
the  United  States  Senate,  which  has  heretofore  been  reported 
out  by  the  House  Committee  on  Agriculture,  and  which  has 
heretofore  been  accepted  by  all  three  of  the  farm  organisa- 
tions and  universally  approved  by  the  farm  belt. 

[Here  the  gavel  felLl 

Mr.  JONES.  Mr-  Chairman,  when  I  was  a  lad  my  father 
raised  some  hogs.  He  had  an  80-aore  pasture.  One  year  we 
had  some  pretty  bad  hogs.  It  was  very  difficult  to  keep  them 
in  the  pen  or  in  the  pasture.  They  would  root  the  gate  open 
or  somehow  would  get  it  open.  Now,  every  time  we  have 
reached  hogs  in  the  bill  the  gentleman  from  Kansas  has 
come  along  and  tried  to  open  the  gate.  I  think  he  has 
made  his  last  effort. 

Mr.  Chairman.  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

AoauHnRBanvB  bcpsnhb 
(a)  The  Secretary  of  Agrtcultore  la  authortaed  to  expend 


exceed  2Vi  per  octnt  of  the  annual  noetpta  from  adjuatmect  chargea 
and  taxes  under  this  act. 

(b)  The  Secretary  of  Agriculture  la  authiHlaed  (subject  to  ttM 
limitations  provided  In  subaeetlon  (a)  with  reqwct  to  the  amounts 
available  for  the  payment  at  admlnlatratlve  expenses)  to  transfer 
to  the  Treasury  Department  and  other  agencies  of  the  Federal 
Oovemment,  and  to  any  agency  of  any  State  or  any  political  eub- 
dlvlsion  thereof,  such  sums  as  are  required  to  pay  the  additional 
expenses  Inctured  by  such  agencies  in  the  administration  of  this 
act. 

Mr.  TABER.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  section  on  the  ground  it  Ls  violative  of  clause  4 
of  rule  21  in  that  it  Is  an  appropriation. 

The  CHAIRMAN.    The  point  of  order  Is  sustained. 

Mr.  JONES.    Mr.  Chairman,  I  aSa  an  amendment 

The  Cleric  read  as  follows: 

Amendment  o:Tered  by  Mr.  Joins:  Page  SO.  after  line  10,  Inaert 

the  following  paragraph: 

"  Sac.  20.  (a)  Amounts  apprcqiriated  for  the  payment  of  admin- 
istrative exi>en8(>8  under  this  act  shaU  be  expended  by  or  under 
the  direction  of  the  Secretary  of  Agriculture,  but  the  amoxmta  to 
be  expended  for  such  expensea  under  this  act  shall  not  exceed  in 
the  aggregate  a  sum  eqxial  to  2^  per  cent  of  the  total  amount  to 
be  collected  in  tidjxistment  chargea  and  taxes  under  this  act." 

Mr.  JONES.  Mr.  Chairman,  this  covers  the  same  propo- 
sition as  the  s(iction  that  has  been  stricken  out  on  a  point  of 
order.  r 

I  want  to  make  a  short  statement  as  to  the  effect  of  this 
provision.  The  general  a|lS||^zation  for  appropriations 
under  the  act  is  contaln^i^  section  26.  Administrative 
expenses,  of  course,  will  b^lMEt  once;  and  obviously  it  will 


8k:.  ao   ,_,   -     _ 

for  the  paymant  of  artmlntatrmttve 


ttwlK  this  act  xK>t  to 


be  necessary  when  the  a(i^8  first  in  effect,  and  during 
periods  when  l;he  administrative  work  Is  heavy,  for  the  Secre- 
tary to  exceed,  temporarily,  2Va  per  cent  of  the  receipts  at 
the  particular  time;  but  for  the  whole  time  the  legl^tion 
is  to  operate,  the  2^  per  cent  limitation  wiU  have  been 
observed. 

Mr.  Chairman,  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  close  in  three  minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Texas  CMr.  Jovssl. 

The  amendment  was  agreed  to. 

llr.  OOSS.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  i-ead  as  follows: 

Amendment  offered  by  Mr.  Goss:  Page  21.  line  6,  after  the  word 
"  act,"  strllw  out  the  period.  Insert  a  colon  and  the  following: 
"Provided,  That  a  statement  of  all  transfers  of  appropriations 
made  hereimder  shaU  be  Included  In  the  annual  Budget  for  the 
fiscal  year  193(i  and  a  statement  of  aU  transfers  of  approprtotlona 
made  hereiind'^r  up  to  the  time  of  the  submission  of  the  annual 
Budget  for  the  fiscal  year  1935,  and  all  contemplated  transfers 
during  the  remalndo-  of  the  fiscal  years  1033  and  1034  ahaU  be 
included  In  tlrie  annual  Budget  for  the  fiscal  year  lOSS." 

Mr.  JONES.  As  I  understand,  the  amendment  follows  the 
language  of  the  other  act? 

Mr.  GOSS.  This  is  exactly  the  language  of  section  317  of 
the  economy  act. 

Mr.  JONES.    I  have  no  objection  to  the  amendment. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  rise  In  opposlti<m 
to  the  amendment. 

Mr.  Chairman,  a  few  moments  ago  the  committee,  amid 
considerable  confusion,  adopted  an  amendment  offered  lor 
the  gentlemim  from  Minnesota  [Mr.  Ahdbxskn]  which  pro- 
vides a  duty  of  5  cents  per  pound  on  animal,  marine,  and 
vegetable  oils  or  fats  and  upon  the  oil  content  of  the  raw 
matAria-in  from  whlch  such  oils  and  fats  are  extracted. 

This  is  a  subject  that  has  been  before  the  Ways  and 
Means  Committee  and  has  been  the  subject  of  a  great  deal 
of  debate. 

I  call  attention  to  the  fact  that  this  amendment  makes 
this  provisicn  appUcable  to  the  PhiUpplne  Islands,  so  that 
at  one  fell  swoop  we  have  destroyed  our  entire  relationship 
with  the  Pliilippine  Islands  with  reference  to  their  com- 
merce with  us.  a  subject  which  has  recently  engaged  the 
attention  of  this  House  and  wiU  probably  engage  our  atten- 
tion very  soon  again. 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  CHINDBLOM.    Yes. 

Mr.  ANDRESEN.  If  the  gentleman  will  read  the  amend- 
ment, he  will  fl"^  that  it  only  covers  such  imports  from 
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eotmtiies:    and  T   do  ooC   believe   the   RiOipptne 
are  a  foreisn  country. 

Mr.  CHENDBLOM.  The  effect  of  aectkn  18  to  thai  erery- 
thlof  in  It  Ic  relation  to  duties  will  apply  to  the  Philippine 
Islands  and  that  this  poaanlon  ts  considered  as  a  foreign 
oountry  with  reference  to  the  duties  therein  provided. 

lie.  ANDRESEN.  Imports  from  the  Philippine  Islands 
will  be  permitted  under  the  amendment  that  has  been 
adopted 

Mr.  CHINDELOM.  I  think  not.  because  paragraph  (d) 
of  section  18  is  applicable.    I  will  read  it: 

As  us«d  in  thla  Mctton  th«  term  "  United  8tatM  "  meaiM  the 
United  Maaw  and  its  pn— wtoni.  except  the  Philippine  Ulands. 
t|M  ViXfln  Trt«n4l«.   American  Samoa,   and  tbe    Island   of   Guam. 

The  Philippine  Islands  are.  therefore,  not  considered  as 
within  the  term  "  United  Statei "  and.  not  being  domestic, 
must  be  foreign  territory,  for  the  purposes  of  the  section. 
of  which  the  amendment  of  the  gentleman  from  Minnesota 
[Mr.  AiTDiKSKi*]  was  made  a  part. 

Mr.  JONES.  Mr.  Chairman.  I  may  say  that  the  amend- 
ment first  included  the  Philippine  Islands,  and  I  insisted 
ttUR  that  be  taken  out  in  order  to  avoid  any  question 
aboyt  it. 

The  CHAIRMAN.    Ttje  qtwstlon  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Connecticut  IMr.  Oossl. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 


Sac.  SI.  Tlk*  Secretary 
Agriculture  are  authorlaed 
nsnessaiy  to  tbe  efllelent 
in  tbem.  r«apeotlT«|y.  by 
Secretary  ot  Agriculture  as 
satisfactory  as  a  basis  for 
at  reffttlations  under  tlUs 
wttbout  oast  to  produ< 


aaoiTLATToiva 
ot  the  Treasury 


^    and   tbe   rWw  lelsi  j   of 

to  preecrlbe  such  regulaUons  ss  may  be 
administration  of  the  functioiM  vested 
this  act.  including  rerulstlons  by  the 
to  proof  wliich  the  Secretary  wUl  deem 
issuing  adjustment  certificates.  Copies 
act  shall  be  published  and  distributed 
and  other  interestad  persons. 

Mr.  McCUNTIC  of  CMJahoma.    Mr.  Chairman.  I  offer  the 
following  amendment. 
Hie  Clerk  read  as  follows: 

Add  St  the  end  of  section  ai  the  following :  "  Provided,  That  la 
order  to  prerent  dupUcauon  and  confusion  the  Secretary  of  Agri- 
culture U  hcr«by  given  earnpiete  jurisdiction  orer  the  Oown- 
ment  regulation  relaUng  to  commodlUes  named  in  this  set  and 
no  regulation  relating  to  such  commodity  shall  be  made  by  any 
department,  independent  eetabllahment,  bureau,  or  commission  of 
the  Oovemment  untU  the  same  shall  be  first  approved  by  him." 

Mr.  McCUNTIC  at  Oklahoma.  Mr.  Chairman,  in  order 
that  the  House  may  have  information  as  to  what  the 
amendment  seeks  to  do.  I  will  say  that  the  purpose  of  the 
Ml  It  to  provide  protection  for  certain  kinds  of  commodi- 
ties that  are  to  be  produced  in  the  future. 

At  the  present  time,  if  I  am  correctly  Informed,  there  is 
another  agency  of  the  Oovernment  that  has  on  hand  ap- 
proximately 400.000  bales  of  cotton,  and  several  million 
bushels  of  wheat.  If  this  is  true,  there  might  be  some  con- 
fusion if  the  Secretary  of  Agriculture  was  not  given  com- 
plete iurtsdiction  over  all  matters  relating  to  the  marketing 
of  the  different  commodities. 

I  have  in  mind  the  further  thought  that  there  is  in  ex- 
istence a  cooaiderable  set-up  that  has  not  functioned  in  the 
way  that  is  satisfactory  to  the  agricultural  industry.  I 
have  in  mind  the  fact  that  those  who  are  now  clothed  with 
a  certain  amount  of  power  might  issue  certain  kinds  of 
regtilatlons  which  might  be  embarrassing  to  those  who  will 
be  charged  with  the  Jurisdiction  provided  for  in  this  act 
Therefore.  If  tt  Is  the  totentlon  of  the  Members  of  this 
House  to  have  complete  JurlsdicUon  over  the  various  com- 
modities located  in  the  Secretary  of  Agriculture  that  are 
provided  for  In  this  act.  then  surely  no  one  oould  object 
to  an  amendment  of  this  kind  which  will  clarify  it  to  the 
•xtentthat  there  can  be  no  disagreement  as  to  power. 

Everyone  reahaes  that  this  agency  has  been  responsible 
for  the  buying  and  seDlng  future  contracts  on  cotton  and 
wheat  amounting  to  miUions  of  dollars.  The  greater  por- 
tion of  such  money  invested  in  this  manner  has  been  loKt  and 
the  taxpayers  are  now  holding  the  sack.  This  agency  could 
If  tt  so  desired,  asam  encase  in  this  practice,  thus  bnnging 
•boot  unnatural  mfUimnss  on  the  maxkoU  tn^  affsct 


tain  commodities  contained  tn  this  leglslatlan.  Therefore, 
unless  the  chairman  of  the  committee  feels  that  the  wording 
of  this  bill  is  sufficient  to  protect  the  Jurisdiction  given  to 
the  SesNtary  of  Agriculture.  I  am  hoping  he  will  not  offer 
any  objeetions  to  the  amendment. 

Mr.  BANKHEAD.     Will  the  gentleman  yield? 

Mr.  McCUNTIC  of  OklahflUM^    I  yield. 

Mr.  BANKHEAD.  As  I  iiiifilsiid  the  purpose  of  the 
gentleman's  amendment,  as  hs  has  explained  it.  alihough 
he  did  not  call  any  names — the  purpose  of  the  amecdment 
is  to  provide  that  the  Federal  Farm  Board  shall  not  exercise 
any  of  its  existing  powers  if  they  come  under  the  provisions 
of  the  bilL 

Mr  McCLINTIC  of  Oklahoma.  The  gentleman  has  stated 
it  correctly.  I  hope  the  chairman  will  be  sufflolently 
friendly  to  let  the  amendment  go  in.  so  that  we  will  not  be 
confronted  in  the  future  with  any  kind  of  situation  that 
might  be  embarrassing. 

Mr.  JONES.  Mr.  Chairman.  I  am  In  hearty  sympathy 
with  the  poslUon  stated  by  the  gentleman  from  Oklahoma, 
but  it  is  very  clear  In  the  bin  that  the  Secretary  of  Ajnicul- 
ture  is  charged  with  the  full  duty,  has  full  responsibility  to 
make  an  regulations.  The  very  purpose  which  he  stivted  is 
covered  by  the  present  terms  of  the  bill.  So  there  is  no  use 
of  any  additional  provision,  when  it  is  Just  as  clear  as  the 
KngUsh  language  can  make  It  that  the  Secretary  of  Agri- 
culture has  full  power  and  responsibility  to  make  aU  the 
regulations. 

Mr.  McCLINTIC  of  Oklahoma.  Does  the  gentleman  real- 
ise that  the  Farm  Board  may  have  some  money  left  on  hand, 
probably  a  sufficient  amount  to  bring  about  certain  condi- 
tions that  may  be  embarrassing? 

Mr.  JONES.  They  do  not  have  anything  to  do  with  It. 
They  are  not  mentioned:  and  the  committee  stuclously 
avoided  going  into  the  subject  of  the  Farm  Board,  s.)  that 
that  might  be  handled  as  a  separate  matter.  We  c.o  not 
want  to  mix  the  two  together.  Under  the  terms  of  this  bill 
there  is  nothing  that  the  Farm  Board  would  have  to  do 
with  It.  and  I  do  not  want  them  to  have  anything  to  do 
with  the  bin. 

Mr.  McCLINTIC  of  Oklahoma.  The  distinguished  gentle- 
man will  realize  I  am  in  fuD  accord  with  him;  but  this  does 
not  refer  to  the  Farm  Board,  but  makes  it  doubly  sur;  that 
the  Secretary  of  Agriculture  will  have  complete  and  final 
Jurisdiction  over  these  commodities. 

Mr.  JONES.  I  do  not  think  there  Is  any  question  about 
the  terms  of  the  bill.  If  we  And  there  is  any  question  about 
it.  I  assure  the  gentleman  that  we  will  put  such  a  provision 
into  the  bilL 

Mr  NELSON  of  Missouri.  My  colleague  says  that  he  la 
in  fuU  accord  with  the  purpose  of  the  gentleman's  amend- 
ment.   Why  does  he  object  to  putting  it  in? 

Mr.  JONES.  Oh.  we  have  a  revenue  act.  but  I  would  not 
want  to  tack  It  on  to  this.  We  do  not  want  everything  that 
is  good  put  in  this  btU.  I  am  in  thorough  accord  witi  the 
gentleman,  but  there  is  no  need  for  putting  It  toto  this  bill 
As  the  gentleman  knows.  I  did  not  vote  for  the  marketing 
act.    Let  us  not  load  the  blU  down  with  extraneous  matters. 

I  move  that  all  debate  upon  this  section  now  close 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  amendment  was  rejected. 

The  Clerk  read  as  foUows: 


ICSTIOM  AMB  TTrtB  OF  COMMOOmaS 

Ssc.  22.  WheneTer  any  sgricultural  commodity  has  redonal  or 
market  das^fleations  or  types  which  the  Secretary  of  Agrlcvlture 
flnds  are  so  different  from  each  other  in  use  or  marketmg  me  Jiods 
•s  St  any  time  to  require  their  treatoMnt  as  scparau  comioodi- 
tles  under  this  set  the  Secretary  may  determine  upon  and  ceatg- 
nate  one  or  more  such  dasslficaUons  or  types  for  such  trestinent. 
Such  classification  or  type  shaU.  so  Umm  ••  such  det«mUi»Uon 
remains  in  effect,  be  treated  as  a  ssparaU  commodity  under  this 
act  in  scoordance  with  regulations  to  be  prescribed  JolnUy  bv  the 
Secretary  of  Agriculture  and  the  SMretary  of  the  Treasury. 

Mr.  JONES.  Mr.  Chairman.  I  offer  the  following  amend- 
ment»  which  I  send  to  iho  Ctek's  '    ' 


The  Clerk  read  as  follows! 

Amendment  offered  by  Ur.  Jowas:  Page  91.  line  10.  strike  out 
"or  typeB  "  and  insert  •  comma  and  "types  or  grades";  page  21. 
Une  21.  after  "  use."  Insert  s  comma  and  the  word  "  grade  "  and 
a  comma;  page  21.  line  24,  strike  out  "  or  types "  and  Insert  a 
eomma  and  the  tellowlng:  "Types  or  grades":  page  22.  line  1. 
strike  out  **  or  types "  and  insert  a  "*«""**  and  the  following : 
"Type  or  grade." 

Mr.  JONES.    Mr.  Chairman,  that  is  simply  corrective. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

nrrosMATiON  to  bb  maj»  pubuo 
Sac.  28.  The  Secretary  of  Agriculture  is  authorized,  when  any 
fidjuatment  charge,  or  Increase  or  decrease  therein,  takes  effect  In 
I  aspect  of  a  commodity,  to  make  public  such  information  as  be 
<ieems  advisable  regarding  ( 1 )  the  relationship  l>etween  the  adjust- 
ment charge  and  the  price  paid  to  producers  of  the  commodity, 
(2)  the  effect  of  the  adjustment  charge  upon  prices  to  consumers 
ot  products  of  the  commodity,  (3)  the  relationship,  in  previous 
periods,  between  prices  to  producers  of  the  commodity  and  prices 
to  consumers  of  the  products  thereof,  and  (4)  the  situation  in 
foreign  countries  relating  to  prices  to  producers  of  the  commodity 
and  prices  to  consumers  of  the  products  thereof. 

Mr.  LaGUARDIA.    Mr.  Chsdrman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  foUows: 

Amendment  by  lir.  I^aOuAamA:  Page  22,  strike  out,  beginning 
vlth  Une  7.  down  through  the  word  "advisable"  in  line  10,  and 
insert  In  lieu  thereof  the  following: 

"  Ssc.  23.  When  any  adjustment  charge,  or  Increase  or  decrease 
therein,  takee  effect  in  respect  of  a  commodity,  the  Secretory  of 
agriculture,  in  order  to  prevent  pyramiding  of  the  adjustment 
charge  and  profiteering  In  the  sale  of  products  d«ived  from  the 
commodtty.  shall  make  public  such  information  as  he  deems 
necessary." 

Mr.  LaGUAROIA.  Mr.  Chairman,  this  is  simply  for  the 
purpose  of  clarity.  The  bill  now  reads  that  the  Secretary  of 
Agriculture  is  authorised  when  any  adjustment  charge,  or 
Increase  or  decrease  therein,  takes  effect  in  mpect  of  a 
commodity,  to  make  public  such  Information  as  he  deems 
advisable.  I  change  that  language  in  order  to  indicate  the 
information  necessary,  so  that  we  may  be  informed  of  every 
detail  of  the  wholesale  price,  the  world  market,  and  the 
adjustment  charge. 

Mr.  STAFFORD.  Is  not  the  effect  of  the  gentleman's 
amendment  rather  restrictive,  limiting  it  only  to  publication 
where  there  is  attempted  pyramiding?  I  think  the  phrase- 
ology in  the  bill  is  more  general  than  the  proposed  amend- 
ment. 

Mr.  LaOUARDIA.  The  purpose  of  this  Is  to  give  all  the 
Information  to  the  public.  We  want  that  kind  of  informa- 
tion so  that  we  may  know  whether  there  is  pjrramiding  of 
the  prices  or  not,  whether  anyone  Is  taking  undue  advantage 
of  the  adjustment  charges  for  the  purpose  of  profiteering; 
for  instance,  after  the  tax  ceases  to  be  i^tpllcable,  whether 
they  continue  wtth  these  prices.  That  is  the  kind  of  infor- 
mation that  would  be  useful  I  am  simply  Indicating  the 
nature  of  the  information  and  in  no  way  restricting  it. 

Mr.  STAFFORD.  I  think  the  gentleman's  amendment 
should  be  offered  supplementary  to  the  language  rather  than 
as  a  substitute  for  it.  The  language  of  the  gentleman's 
amendment  seeks  to  merely  provide  for  information  when 
there  is  pyramiding. 

Mr.  UDUARDIA.    Oh.  na 

Mr.  STAFFORD.  Oh.  yes.  The  language  of  the  section 
as  It  is  written  provides  for  general  information.  The  gen- 
tleman's amendment  strikes  out.  beginning  with  line  7  down 
through  the  word  advisable  in  line  10,  and  substitutes  lan- 
guage that  provides  only  for  pyramiding. 

Mr.  LaGUARDIA.  I  am  sure  the  purpose  of  this  infoima- 
tion  is  to  do  that.  We  do  not  want  any  other  kind  of  infor- 
mation. What  we  want  is  information  to  know  whether 
there  is  pyramiding  or  profiteering  on  these  commodities. 

That  is  the  instruction  which  we  give  to  the  Secretary  of 
Agriculture. 

LXXVI 107 


The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

Mr.  JONISS.  Mr.  Chainnan.  I  do  not  think  there  ts  much 
difference  ta  the  wording  of  the  two  paragraidis.  The  gen- 
tleman's amendment  may  clarify  it.  and  I  have  no  otajectlcm. 

The  CHj^HRMAN.  The  question  is  on  the  amendmoit 
offered  by  ihe  gentleman  from  New^York  (Mr.  LaQxtakouI. 

The  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 

msomffSL 

8bc.  94.  Tlie  Secretary  of  Agriculture  and  the  Secretary  of  the 
Treasury  may  each  appoint  such  experts  and,  in  aooordance  with 
the  classtflciitlon  act  of  1923  and  aU  acts  amendatory  tliereaf. 
and  subject  to  the  cItU  service  laws,  such  officers  and  employees 
as  are  neceet^ary  to  execute  the  functions  vested  in  them,  respec- 
tively, under  this  act. 

Mr.  McCUNTIC  of  Oklahoma.    Mr.  Chairman.  I  offer  an 

amendment. 
The  Cleric  read  as  follows: 

Amendment  by  Mr.  McCuntic  of  Oklahoma:  Page  23,  in  Une 
2S.  after  the  word  "  act,"  insert  "  provided  that  no  salary  in  excess 
of  $7,500  shtJI  be  pMild  to  additional  empl03rees  necessary  to  carry 

out  the  {iro\isions  of  this  act." 

Mr.  JONES.  Mr.  Chairman,  I  have  no  objection  to  that 
amendment;. 

Mr.  McC^LINTIC  of  Oklahoma.  Mr.  Chairman,  I  ask 
unsinimous  consent  to  modify  the  amendment  by  inserting 
after  "  $7,500  "  the  ^ords  "  per  annum." 

Mr.  Chairman,  this  amendment  is  offered  for  the  purpose 
of  preventing  a  similar  occurrence  to  that  which  took  place 
after  the  so-called  Farm  Board  act  was  enacted  into  a  law. 
No  Member  of  Congress  ever  dreamed  ttiat  the  adminis- 
tration of  the  so-called  Farm  Board  act  would  fall  into  the 
hands  of  a  set  of  Individuals  who  had  no  respect  for  the 
taxpayej-s,  and  such  individuals  Immediately  made  it  pos- 
sible for  certain  employees  in  connection  with  the  Farm 
Board  or  its  subsidiaries  to  receive  salaries  and  commis- 
sions amounting  to  as  much  as  $75,000  per  annum.  This 
policy  has  met  the  condemnation  of  practically  every 
person  interested  in  the  subject  of  agriculture,  and  in  my 
opinion  has  had  more  to  do  with  causing  the  Farm  Board 
to  be  in  bad  repute  than  ansrthing  else. 

I  am  thoroughly  convinced  that  a  maximum  salary  of 
$7,500  per  anniun  is  sufficient  tolunploy  all  the  e]q;>ert  help 
that  will  be  needed  to  administCt'  this  act;  anyhow,  I  dare 
say  that  at  least  75  per  cent  of  ^  entire  citizenship  of  this 
Nation  are  making  less  than  Uils  sum,  and  this  maximum 
will  be  sufilcient  to  cause  the  act  to  be  taken  care  of  in  a 
proper  wa3\  Therefore.  I  am  hc4;»ing  that  the  amoidment 
will  be  aco;pted. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentlexoan  from  Oklahoma?  - 

There  Wiis  no  objection. 

The  CHiklRMAN.    The  question  is  on  the  amendment  of-    ^i 
fered  by  tJlie  gentleman  from  Oklahoma  LMr.  Mc~ 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

PXHaLTISS 

Sac.  25.  (a)  Any  person  who  makes  any  false  statement  for  the 
purpoae  of  :fraudulently  prociu'lng,  or  shall  attempt  in  any  man- 
ner fraudulently  to  procure,  the  Issuance  or  redemption  of  any 
adjustment  certificate,  whether  for  the  benefit  of  such  person  or 
any  other  person,  shall  up>on  conviction  be  fined  not  more  than 
$2,000  or  imprisonment  not  more  than  one  year,  or  both. 

(b)  Adjustment  certificates  Issued  tmder  authority  of  this  act 
shall  be  obl.igatioxu  (rf  the  United  States  within  the  definition  in 
section  147  of  the  act  entitled  "An  act  to  codify,  revtoe.  and 
amend  the  penal  laws  of  the  United  States."  approved  March  4, 
1909,  as  amended. 

Mr.  BURTNESS.  Mr.  Chairman.  I  move  to  strike  out  tho 
last  word  to  ask  the  chairman  of  the  committee  a  question. 
My  question  does  not  apply  to  the  section  Just  read,  but 
to  the  gemrral  construction  of  this  bill.  Ihe  question  has 
been  asked  time  and  time  again  in  private  conversations  in 
the  cloak  ri^oms  and  elsewhere  as  to  whether  the  allotment 
in  connection  with  any  of  the  crops  for  which  there  must 
be  a  reduction  in  acreage,  goes  to  the  individual  producer 
of  the  past  as  an  individual,  or  i^iether  the  allotment  fol- 
lows the  land. 
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My  ondersUndiDC  hM  been  throughout  that  it  Is  the  In- 
tent that  the  allotment  or  reduction  really  runs  with  the 
land,  so  that  if  a  man  buys  a  piece  of  land  he  has  the 
prlvUege  of  producinf  the  amount  that  thai  land  produced 
In  former  jtmxt,  aubject.  of  course,  to  cutting  in  the  propor- 
tfay  required,  and  then  obtain  the  certificate.  Crops  and 
'^  Mrtiwtlfl  like  hogs  and  cows  are  produced  on  the  farms  as 
^Mch.  Is  that  the  theory  of  the  Committee  on  Agriculture 
with  reference  to  the  matter? 

Mr.  JONES.  Provision  is  made  for  that,  in  that  the 
Secretary  may  take  those  things  into  consideration  in 
allotting  the  matter,  but  that  will  be  handled  pracUcally 
as  the  gentleman  says.  That  Is.  the  same  result  will  be 
accomplished. 

Mr.  BUKTNES3.  So  that  that  result  Is  accomplished? 
I  am  glad  to  have  that  legislative  construction  of  the  Ian- 
guage  of  the  bill,  for  I  think  the  bill  Is  slightly  ambiguous 
In  respect  to  that, 

Mr.  JOITBS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  word  "  imprisonment "  In  line  7,  page  23.  be  cor- 
rected to  read  "  imprisoned." 

The  CHAIRMAN.  Without  obJecUon,  It  wlH  be  changed 
accordingly. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

ArrucATXOM  or  act 

■■c.  27.  Tb«  proTUtons  of  thU  act.  except  tectlon  18.  shall  be 
•ppllcmble  to  the  United  8Ute«  and  iU  poeaeMlona.  except  the 
Philippine  Islands,  the  Virgin  Islands.  American  Banioa.  and  the 
Island  of  Oviam. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word  to  ask  the  chairman  of  the  committee  whether 
there  Is  not  some  incongruity  and  contradiction  with  refer- 
ence to  this  section?    It  provides  that — 

The  provisions  of  this  act.  except  section  18,  shall  be  appUcabl* 
to  the  United  States  and  lU  possessions,  except  the  Philippine 
Islands,  the  Virgin  Islands.  American  Samoa,  and  the  Island  of 
Ouam. 

Section  18  Itself  provides  that— 

As  used  m  thla  section,  the  term  "United  States"  means  the 
United  States  and  lU  possessions,  except  the  Philippine  Islsnda. 
the  Virgin  Islands.  American  Samoa,  and  the  Island  of  Guam. 

Mr.  JONB8.  That  la  the  reason  It  is  excepted  here,  be- 
emuae  it  is  taken  care  of  in  section  18. 

Mr.  CHINDBLOM.  Then  that  is  only  for  the  purpose  of 
clarification? 

Mr.  JONES.     Yes. 

Mr.  SHANNON.  Mr.  Chairman.  I  rise  to  make  a  preJer- 
entlal  motion.  I  more  that  the  committee  do  now  rise  and 
report  the  bill  back  to  the  House  with  the  recommendation 
that  further  consideration  be  postponed  until  next  Thursday, 
January  1 1^ 
•Mr.  JONES.  Mr.  Chairman.  I  make  the  point  of  order 
that  that  motion  is  not  in  order. 

The  CHAIRMAN.    The  Clerk  will  report  the  moUon. 

The  Clerk  read  as  follows: 

Ht  Sraitnom  moves  that  the  committee  do  now  rise  and  report 
the  blU  back  to  the  Bouse  with  the  recommendaUon  that  further 
OMMtdcrattoa  be  poatpooed  until  next  Thursday,  January  19. 

Mr.  JONES.  Mr.  Chairman.  I  make  the  pomt  of  order 
that  that  motion  is  out  of  order  at  this  time  and  not 
germane  at  this  point.  j 

Mr.  SHANNON.    Mr.  Chairman,  the  rules  provide  for  It.  ' 
If  the  House  will  permit,  I  should  like  to  give  my  reason  for 
oflTering  that  motion.    I  have  sat  here  for  two  or  three  days  > 
during  this  debate  and  listened  to  both  sides.    On  the  Re- 
publican side  they  say  it  will  be  met  with  presidential  veto. 
On  the  Democratic  side  they  say  it  will  never  see  daylight  i 
In  the  Senate  and  that  the  Senate  will  correct  all  ills.     I 
htn9  read  the  hearings  in  addition  to  listening  to  all  the  ' 
debates:  and  if  there  is  any  Member  in  this  House  trlio  un-  I 
derstands  all  that  there  is  In  this  bill.  I  do  not  know  who 
he  is. 

The  Conunittee  on  Agriculture  reported  its  bUl  on  Jan-  ' 
nary  3.    On  January  5  a  conunittee  print,  containing  com- 
mittee amendments,  showed  some  27  radical  changes  In  the  \ 


bllL  In  addition,  this  House  has  adopted  amendment;  ga- 
lore. I  understand  one  Member  of  the  minority  has  offered 
and  caused  to  be  adopted  49  amendments  within  the  last 
three  days.  Hence  my  desire  for  the  bill  to  lie  over  so  that 
the  Members  might  become  acquainted  with  its  provi<dons. 

The  CHAIRMAN.  The  gentleman  must  confine  himself 
to  the  point  of  order. 

Mr.  SHANNON.  In  answer  to  the  point  of  order  raia^d  by 
the  gentleman  from  Texas,  the  rules  amply  provide  for  this 
committee  to  rise  at  any  time  in  a  proceeding  of  this  idnd. 
There  is  no  more  reason  why  we  could  not  rise  at  this  mo- 
ment than  when  we  finish  the  next  paragraph.  Hence  I 
say  my  motion  is  in  order. 

The  CHAIRMAN.  The  Chair  can  not  find  the  rule  re- 
ferred to.    The  Chair  therefore  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

EXTSHaiOM    or    ACT 

Sac.  28.  Prior  to  the  commencement  of  the  planting  of  w^eat. 
cotton,  and  tobacco,  respectively,  for  production  during  the  cal- 
endar year  1934  and  prior  to  tne  commencement  of  the  period  for 
breeding  hogs  which  normally  will  be  sold  durli^  auch  year  th« 
Secretary  ot  AgrlcxUture  shall  InvwOgate  and  report  to  the  Presi- 
dent whether  the  InequaUtlea  between  the  prices  for  any  such 
oraomodlty  and  other  commodltlee  have  been  or  are  likely  to  be 
gyrected  without  extending  the  provisions  of  this  act.  If  the 
Pnaldent  determines  that  It  Is  necessary  to  place  the  prorlslons 
of  this  act  In  operation  In  order  to  correct  any  such  Inequality 
with  respect  to  wheat,  cotton,  tobacco,  or  hogs,  he  shall  thereupon 
larae  a  proclamation  setting  forth  such  determination.  Upon  the 
Issuance  of  any  such  proclamation  with  respect  to  any  commodity 
the  provisions  of  this  act  shall  be  In  operation  for  an  additional 
y«af  with  respect  to  the  commodity  covered  by  the  proclamation. 

Mr.  GLOVER.    Mr.  Chairman,  I  offer  an  amendment 
The  Clerk  read  as  follows: 


Amendment  tiered  by  Mr.  Olovbi:  On  page  23.  line  20,  After 
the  word  "  wheat."  Insert  a  comma  and  the  word  "  rice  ";  on  page 
24.  line  10,  after  the  word  "  wheat."  insert  a  comma  and  the  *ord 
"  rice." 

The  CHAIRMAN.    The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Arkansas. 
The  amendment  was  agreed  to. 
Mr.  KERR.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kxss :  On  page  23.  line  26,  after  the 
word  "  cotton,"  Insert  the  word  "  peanuts  ";  and  on  page  24,  line 
10.  after  the  word  "  cotton."  Insert  a  comma  and  the  word 
"  peanuts." 

The  CHAIRMAN.    The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  North  Carolina. 
The  amendment  was  agreed  to. 

Mr.  ANDRESEN.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  AKsamar:  On  page  24,  line  3  after 
the  comma.  Insert  the  following:  -and  prior  to  the  1034-35  mar- 
keting year  for  butterfat:"  and  In  line  10,  afur  the  word  to- 
bacco." insert  a  comma  and  the  word  "  butterfat." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota. 

{The  amendment  was  agreed  to. 

Mr.  RAYBURN.  Mr.  Chairman,  I  have  no  desire  to  delay 
the  consideration  of  this  bill  at  this  late  hour,  but  I  do  want 
to  sUte  my  poslUon  before  the  House  and  for  the  R«co«». 

When  this  Republic  was  founded  farmers  constituted  more 
than  nine-tenths  of  the  total  populaUon.  While  we  are 
now  regarded  as  an  Industrial  coimtry,  we  are  also  distinctly 
agrlciUtufal.  More  people  are  engaged  in  agriculture  in  the 
United  SUtes  to-day  than  in  any  other  one  pursuit. 

For  more  than  a  hundred  years  of  our  history  as  a  Repub- 
lic agriculture  furnished  the  basis  of  our  material  pros- 
perity. During  the  Napoleonic  wars  the  exports  of  Ameri- 
can farm  products  brought  to  the  United  SUtes  the  accumu- 
lation of  wealth  which  made  possible  the  first  real  growth 
of  our  ciUes.  the  occupation  of  all  the  good  land  east  of  the 
Appalachian  Motmtains.  the  migrations  beyond  the  moun- 
tains into  the  Louisiana  Purchase,  the  building  of  tumpikea. 
the  construcUon  of  canals,  and  the  use  of  steamboats  on  our 
rivers. 

Export  of  and  good  prices  for  farm  producU  were  f oUowed 
by  other  and  shorter  eras  of  material  expansion  and  the 
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rapid  accumulatkm  of  wealth.  It  was  a  conthraoos  smi^his 
of  farm  products  for  export  that  brought  txtsm  Europe  the 
capital  necessary  to  the  construction  of  our  railroads.  The 
Civil  War  was  won  by  the  North,  in  large  part,  by  reason  of 
an  unprecedented  demand  for  American  wheat  in  Europe. 
It  was  the  sale  of  wheat — much  of  It  from  the  new  lands  of 
Illinois  and  the  Northwest  frontier — that  bolstered  the  credit 
of  the  Union  and  enable,  the  Federal  Oovemment  to  raise 
and  equip  the  forces  necessary  to  overpower  the  southern 
armies.  The  sickening  depression  of  the  seventies  came 
with  overexpanslon  of  railroads  and  a  saturnalia  of  specu- 
lation and  gambling  comparable  to  the  recklessness  of  finan- 
cial operations  four  or  five  years  ago.  The  panic  of  1873 
was  followed  by  six  long  years  of  heart-breaking  depression. 
Again  It  was  the  export  of  American  farm  products  to  meet 
an  imexpected  foreign  demand  that  pulled  our  coimtry  out 
of  the  hard  times  of  the  seventies  and  ushered  in  15  years 
of  extraordinary  commercial  and  industrial  activity  and 
expansion. 

Overconfldence.  overextension  of  credit,  overborrowing. 
overdiscountlng  the  future,  brought  another  panic  in  1893. 
As  in  the  late  twenties  of  the  nineteenth  century,  as  in  1837, 
as  In  1873.  the  farmer  again  In  1893  found  his  products  sell- 
ing for  less  than  expenses  of  bringing  them  to  market. 
While  the  railroads  and  banks  were  going  through  receiver- 
ships, were  being  reorganized,  were  falling  into  the  hands  of 
the  shrewd  and  crafty,  the  farmer  was  patiently  fighting  to 
meet  interest  installments  and  to  save  his  home  from  fore- 
closure. Again,  in  the  late  nineties  the  export  of  farm  prod- 
ucts at  reasonable  prices  brought  prosperity  to  the  farmer, 
restored  purchasing  power  to  the  agriculturist  group,  set 
American  factories  to  work  to  furnish  the  farm  population 
with  their  needs,  and  once  more  prosperity  was  brought  to 
our  ooimtry  through  the  export  of  raw  materials  from  our 
itarms. 

When  the  World  War  broke  there  was  such  an  extraordi- 
nary demand  f cr  American  manufactured  products  in  the 
form  of  munitions  and  the  Instrumentalities  of  making  war 
ih&t  the  important  contribution  of  the  farmer  was  some- 
what lost  sight  of.  During  the  price  fixing  Incident  to  the 
war  farm  prices  were  held  down«  the  tarmen  believed,  below 
the  relative  scale  of  prices  for  manufactured  products. 
After  the  close  of  the  war  the  foreign  demand  for  American 
products  fell  back  to  normaL  In  fact,  it  became  less  than 
normal  by  reason  of  a  lack  of  purchasing  power  abroad  and 
the  utilization  of  such  purchasing  power  as  there  was  to 
obtain  finished  goods,  particularly  machinery  and  the  instru- 
mentalities for  production. 

Certain  political  and  financial  leaders  In  this  ooimtry  de- 
cided that  the  abnormal  demand  for  American  manufac- 
tured goods,  incident  to  the  war.  could  be  replaced  by  a 
permanent  demand  abroad.  For  10  years  the  flnanrial  or- 
ganization of  this  country  was  directed  with  a  view  to  bulld- 
tnir  foreign  markets  for  surplus  American  manufactured 
goods.  The  market  for  farm  products  was.  In  the  mean- 
time, neglected.  The  plight  of  the  fanner  became  worse 
from  3^ar  to  year.  Though  his  purchasing  power  was  falling 
frcm  one  year  to  the  next,  the  prices  of  products  such  as 
faim  machinery  were  advancing.  Theae  advances  were 
made  possible  by  the  Increase  In  tariff  rates  during  the 
Harding  and  Hoover  administrations.  While  the  farmer's 
purchasing  power  was  falling  and  his  expenses  were  in- 
creasing. American  factories  were  being  expanded  under  the 
belief  that  a  foreign  market  for  American  manufactured 
goods  had  been  developed.  ThiM  foreign  market  was  created 
temporarily  through  lending  American  money  to  foreign 
buyers.  The  day  finally  came  when  there  was  no  more 
money  to  lend,  when  it  was  obvious  that  the  foreigners  could 
not  repay  what  they  had  borrowed,  either  because  they  had 
been  persuaded  to  borrow  too  much,  or  because  our  tariff 
had  kept  out  their  means  of  payment.  The  American  in- 
dustrialist, in  this  mad  scramble  under  a  misgtdded  political 
leadership,  had  taken  the  domestic  market  for  granted. 

While  he  was  pursuing  the  mirage  of  a  foreign  market 
the  policy  designed  to  furnish  such  a  market  was  contribut- 
ing to  the  destruction  of  his  domestic  market.    While  As- 


sistant Secretaries  of  Commerce  and  propagandists  of  cham- 
bers of  commerce  were  chortling  over  the  radio  about 
permanent  prosperity  the  American  farmer  was  being  re- 
duced to  absolute  financial  ruin.  By  the  time  that  the 
manufacturers  realized  that  the  political  financiers  to  con- 
trol at  Washington  had  misled  them  as  to  the  possibilities 
of  foreign  markets  they  discovered  that  the  purchasing 
power  of  the  American  farmer  was  gone,  and  with  the  dis- 
appearance of  that  purchasing  power  the  domestic  market 
had  collapsed.  With  no  more  orders  from  abroad,  witti 
salesmen  returning  from  American  merchants  with  the  re- 
port that  goods  were  accumulating  on  the  shelves  of  the 
stores,  with  inventories  that  would  not  move  piling  up.  the 
American  manufacturer  was  compelled  to  slow  down,  if  not 
close  down.  When  factories  were  closed  or  operated  merdy 
part  time  tmd  miUlons  of  people  were  laid  off.  when  the 
accustomed  purchasing  power  of  the  city  worker  was  cur- 
tailed, the  ;paralysis  of  the  domestic  market  was  complete. 
With  that  paralysis  gopds  ceased  to  flow  in  accustomed 
quantity,  tlie  railroads  found  themselves  unable  to  earn 
interest  charges,  and  even  savings  banks  and  insurance  com- 
panies, dealing  in  what  they  beUeved  to  be  prime  securities, 
l>egan  to  hiive  forebodings  that  there  would  come  to  their 
institutions  the  same  distress  the  American  farmer  had 
known  for  a  decade. 

During  the  wild  orgy  of  speculation,  increased  and  fo- 
mented by  the  Harding-Coolidge-Hoover  regime,  practically 
cverythirg  in  the  United  States  of  substantial  value  was 
mortgaged.  The  farmer  had  to  mortgage  his  real  estate  to 
pay  his  taxes  and  to  meet  running  expenses.  The  manu- 
facturer mortgaged  his  plant  to  get  new  machinery  to  make 
more  goods  to  sell  abroad.  The  savings  of  the  people  were 
diverted  by  commission-hungry  bankers  to  foreign  bonds  and 
to  debentures  of  all  kinds.  All  in  all,  a  bonded  indebtedness 
of  more  than  $200,000,000,000  was  piled  up.  Ctmservatlve 
institutions  came  under  the  centred  of  reckless  speculators 
and  bonds  were  fioated  and  purchased  which  never  should 
have  been  issued.  The  portfolios  of  banks  were  filled  with 
dubious  securities.  Trust  fimds  were  used  to  purchase  paper 
which  any  prudent  banker  knew  to  be  speculative.  With 
the  collapse,  it  is  obvious  that  many  of  the  bonded  debts  can 
never  be  paid.  As  a  result,  there  are  all  sorts  of  efforts  to 
persuade  the  Federal  Government  to  protect  certain  groups 
of  bondholders.  Much  of  the  so-called  relief  of  the  Hoover 
administration  has  been  merely  to  make  good  certain  classes 
of  securities.  It  is  true  that  many  of  these  sectirtty  owners 
were  Innocent  people.  They  have  been  led  to  purchase 
worthless  paper  because  commission-hungry  bankers  have 
foisted  it  on  a  gullible  public. 

These  bankers,  in  some  instances,  have  loaned  money  on 
the  paper  they  peddled.  They  are  crying  to  the  taxpayers 
to  step  in  and  make  good  their  own  mistakes  of  judgment  or 
irreqxmslble  recklessness.  Many  proposals  to  help  the 
farmer,  when  analjrzed,  are  merely  to  have  the  taxpayers 
guarantee  the  payment  of  farm  mortgages.  Now  the  Amer- 
ican farmo:  will  pay  his  debts  if  you  give  him  a  chance. 
Taking  his  land  away  from  him  will  do  him  or  nobody  else 
any  good.  Our  factories  can  not  again  become  active,  the 
unemployed  can  not  go  back  to  work  in  mine,  in  mill,  in 
shop  until  the  American  farmer  Is  again  in  a  position  to  buy 
and  pay  for  what  he  needs.  He  can  not  buy  a  plow  for  $78 
which  a  few  years  ago  was  selling  for  $30,  on  10-cent  oats 
and  5-cent  cotton.  On  40-cent  wheat  he  can  not  buy  a 
reaper  at  two  or  three  hundred  dollars  which  waa  selling 
for  one-half  or  two-thirds  that  amount  a  few  years  ago.  He 
can  not  pay  a  mortgage  placed  on  his  land  during  war 
times,  when  a  grown  cow  will  bring  only  ten  or  fifteen 
dollars. 

The  farmer  must  have  some  real  relief.  His  prosperity 
must  be  restored  before  prosperity  will  ctaoB  to  the  rest  of 
the  country.  We  talk  about  forgiving  foreign  debts  to  Eu- 
ropean countries.  That  money  was  borrowed  by  floating 
Liberty  bonds.  These  bonds  will  have  to  be  paid.  If  Eu- 
ropean debtors  do  not  repay  the  money,  the  American  tax- 
payers will  have  to  pay  it.  What  about  the  $10,000,000,000, 
more  or  less,  of  farm  mortgages?    Are  we  going  to  ask  the 
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Amerlam  taxpayer  to  assume  these?  There  vould  be  more 
NMon  and  Justice  in  that  proposition  than  in  some  that  are 
bebag  made  to  the  Congress. 

What  w  need  to  do  is:  First,  to  relieve  the  farmer  of  the 
burden  of  taxes.  Let  the  States  exempt  his  home  from 
taJies.  ai  teait  up  to  a  reasonable  amount.  Taxes  of  all 
kinds  moiC  bs  cut  to  the  bone.  It  should  be  the  first  con- 
sideration of  those  charged  with  the  responsibility  of  gov- 
ernment, national.  State,  county,  and  town,  to  see  that  every 
activity  not  absolutely  necessary  is  abolished  and  every  nec- 
essary one  run  at  the  lowest  cost  possible. 

Since  it  is  obvious  that  this  $200,000,000,000  indebtedness 
on  the  wealth  of  this  country  can  not  be  paid,  let  us  amend 
our  bankruptcy  laws  so  as  to  have  equitable  composition  of 
tbsse  debts  and  let  us  scale  the  debts  of  the  fanners  along 
with  the  debts  of  industrialists.  It  is  unthinkable  to  try  to 
coUect  $10,000,000,000  from  American  farmers  and  at  the 
■Ml*  tlMe  to  change  the  form  of  obligations  of  corporations 
frcBn  bonds  to  stocks,  thereby  relieving  them  of  further  peril 
of  foreclosures.  Now.  this  last  must  be  done  on  a  grand  scale 
in  this  country,  but  while  we  are  about  it  we  must  be  fair 
to  the  farmer  and  bring  his  indebtedness  to  the  bounds  of 
what  is  rcssooable  and  what  Is  right  under  the  existing 
clrcumsUnces.  Second,  the  interest  rate  on  farm  mortgages 
■MJil  be  reduced,  and  the  way  to  avoid  foreclosures  for  the 
BOitpayment  of  interest  in  times  such  as  these  must  be 
found.  Third,  through  friendly  negotiations  with  the  peo- 
ple of  other  countries,  the  demand  for  our  farm  products 
must  be  stimulated. 

This  Government  has  never  given  the  farmer  very  much 
consideration.     Tariffs   have   been    levied   and   have    been 
raised  higher  and  higher  in  the  Interest  of  manufacturers 
The  farmer  has  been  told  that  these  high  Urlffs  would  help 
mm  by  creating  a  home  market  for  his  products,  but  so  far 
M  the  Oovernment  is  concerned,  the  farmer  has  had  to  sell 
in  a  competitive  market.  whUe  most  of  the  things  he  has 
bought  have  been  in  a  protected  market.    The  Federal  Gov- 
ernment has  aided  the  raUroads  with  prodigious  grants  of 
the  public  domain  and  by  lending  its  own  credit.    It  has 
given  subvenUons  to  shipping  interests  and.  from  time  to 
time,  has  aided  industry  and  commerce.    It  has  helped  the 
banker  and  the  money  lender.     If  the  Federal  Government 
la  going  to  be  so  acUve  in  the  interest  of  certain  businesses 
it  should,  in  the  interest  of  restoration  of  general  prosperity' 
give  Intelligent  assistance  toward  the  rehabilitation  of  agrl^ 
culture.    If  for  a  period  of  years,  the  market  for  American 
farm  products  is  to  be  limited  to  the  United  Sutes    then 
SOOM  way  must  be  found  by  which  the  farmer  would  be  paid 
•*  "•5  '^^  co«  o'  production  of  that  portion  of  his  prod 
**»  ™ch  are  purchased  and  consumed  in  this  country 

I  support  the  pending  bill  because  I  believe  it  will  be  belo- 
lul  %o  American  agriculture. 

Mr.  JONSS.    Mr.  Chairman.  I  more  that  aU  debate  on 
this  section  and  all  amendments  thereto  do  now  close 
The  motion  was  agreed  to. 

Jto.  McOUGIN.    Mr.  Chairman.  I  offer  an  amendment 
The  Oerk  read  as  foUows. 
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at  ollerijd   by  Mr    licOtToiii:   I  mow  that  ewythlng 
muw  to  •trtcken  out  and  that  the  follovmg 


earrv   out   the   poUry  declared   in   section   1   of  said   •arlculturid 
■^•^^I^'h  Zl!^   '-P*^   **  "y   •«rlcuJturar<S,^Uy^ 
^2^J**'*°'V'^~  7*"»   '••»***   ^  •"«»»   commodity.  %aid 
•haU  give  nouce  of  .uch  finding  to  the  Secretarr  of  the 

tk.  mSLy^Z  ?.f.'!2!?*  "^  *^^  °o"««  "  *^^^  »»  the  duty  of 
y  aecretary  of  the  TTMaury.  commencing  and  terminating  at 

T^J    Jt  *•  '***  ***^  •***"  Pr«crtbe.  to  lame  export  debenUirw 
^  -Vy/y**'-  «»P««"»e  Meodatlon.  stablUxatton  corporaUon 
or  other  pcnan  with  rcapect  to  «uch  quanUty  of  the  commodity 

fMtured  from  cotton  or  tobacco,  if  the  cotton  or  tobMco  out  of 
which  It  la  manufactured  If  exportMt  In  the  raw  matertal  would 
l»w»  enUUed  to  receive  a  debenture  therefor,  ai  sxich  pwaoo 
mmj  Mnm  time  to  time  export  from  the  United  SUtea  to  any 
mwta  aootttry.  The  export  debenture  shall  be  In  an  amount  to 
M  onaipuMl  uatfw  the  dlrectton  of  the  Secretary  of  the  Tre^- 


ury.  In  accordance  with  euch  reguUtlons  as  he  may  preacrlbe  at 
the  debenture  rate  for  the  commodity  or  product  that  Ls  In  effect 
«t  the  time  of  exportation.    Any  such  compuUUon  shall  be  flnaL 

(b)  In  order  to  procure  the  Iwosnce  of  an  export  debenture 
the  farmer,  cooperative  association.  stablUcaUon  corporation  or 
other  person  shall.  In  accordance  with  such  regulations  as  the 
Secretary  of  the  Treasury  msy  prew:rlbe.  make  application  for 
such  debenture  and  submit  satisfactory  proofs  either  (1)  th«t 
the  commodity  to  be  exported  wns  produced  In  the  United  SUtea 
and  has  not  previously  been  exported  therefrom,  or  (2)  that  the 
commodity  used  In  making  the  manufactured  food  product  or  any 
product  manufactured  from  cotton  or  tobacco  If  the  cotton  o- 
tob^co  out  of  which  It  Is  manufactured  If  exported  In  the  raw 
msterlal  would  have  been  enUtl^d  to  receive  a  debenture  therefor 
to  be  exported  was  produced  In  the  United  Statca  and  the  agri- 
cultural commodity  and  the  manufactured  food  product  or  any 
product  manulactured  from  cotton  or  tobacco  If  the  cotton  or 
tobucco  out  of  which  It  Is  manufactured  If  exported  In  the  raw 
material  would  have  been  entitled  to  receive  a  debenture  therefor 
have  not  previously  been  exported  therefrom. 

(c)  An  export  debenture,  when  presented  by  the  bearer  thereof 
within  one  year  from  the  date  of  Issuance,  shall  b»  receivable  at 
lU  face  value  by  any  collector  of  customs,  or  deputy  collector  of 
customs,  or  other  person  authorized  by  Uw  or  by  regulaUon  of 
the  Secretary  of  the  Treasury  to  perform  the  duUee  of  collector 
of  customs,  in  payment  of  duUca  coUectlble  against  arUclea  im- 
ported by  the  bearer.  TlUe  to  any  export  debenture  shall  be 
transferable  by  deUvery.     In  order  to  prevent  any  undue  specu- 

#  .1°  iS„**^*  handling  of  such  export  debentures,  the  Secretary 
of  the  Treasury  la  authorized  and  directed,  under  such  rulee  and 
regulations  as  he  may  prescribe,  to  provide  for  the  redemption 
of  such  export  debentures  from  any  money  In  the  Treasury  derived 
from  the  payment  of  duties  collectible  against  artlclM  Imported 
into  the  United  State*  at  a  rate  of  not  leaa  than  98  per  cent  of  the 
face  value  of  such  export  debentures. 

(d)  Debenture  rates  In  effect  at  any  time  with  respect  to  any 
agricultural  commodity  shall  be  one-half  the  rate  of  duty  In  effect 
at  auch  time  with  respect  to  ImporU  of  such  commodity,  except 
that  so  long  as  no  Import  duty  Is  Imposed  on  cotton  the  debenture 
rate  thereon  shaD  be  2  cenU  per  pound.  The  debenture  rate  In 
effect  at  any  time  with  respect  to  any  manufactured  food  product 
of  any  agricultural  commodity  or  any  product  manufactured  from 
cotton  or  tobacco  If  the  cotton  or  tobacco  out  of  which  It  U  manu- 
factured if  exported  In  the  raw  material  would  have  been  entitled 
to  receive  a  debenture  therefor,  shall  be  an  amount  sufficient  as 
nearly  as  may  be.  to  equal  the  debenture  that  would  be  laauaMe 
upon  the  exportation  of  the  quantity  of  the  agricultural  eom- 
modlty  consumed  In  the  manufacture  of  the  exported  manufac- 
tured food  product,  or  any  product  nuuiufaciured  from  cotton 
or  tobacco  If  the  cotton  or  tobacco  out  of  which  It  U  manufac- 
tured If  exported  m  the  raw  material  would  have  been  entitled 
to  receive  a  debenture  therefor,  as  prescribed  and  promulgated 
from  lime  to  time  by  said  board.  -is-vcvi 

(e)  Regulations  requiring  that  metal  tags  or  other  appropriate 
markings  be  placed  on  all  bales  of  cotton  produced  In  foreiim 
countrte*  and  allowed  transit  through  the  United  States  for  ex- 
portation, may  be  prcMnrlbed  by  the  Secretary  of  the  TraMurr 
Every  person  who  vioUtae  any  such  regulation  of  said  board  sh^ 
be  liable  to  a  civil  penalty  of  tlOO  for  each  such  offense  Such 
penalty  may  be  recovered  In  a  civil  suit  brought  by  said  board  in 
the  name  of  the  United  States.  »~«mu  iu 

(f)  The  Secretary  of  tb*  Tfrnturj  shaU  prepare  and  laroe  an 
export  debentures.  Sxport  debentures  isaxied  under  authoritv  rrf 
this  act  shall  be  obligation,  of  the  Unlt«l  StS.  witWn  ^£- 
definition  in  section   147  of  the  act  entitled   "An  act  to  WKJlfr 

^li!!'  ^JS^'^  ^^  ^:!S**  *•••  *»'  "»•  "°»t«»  state.."  approv^ 
llarch  4.  1900.  as  amended  (U.  8.  C,  UUe  18.  sw:.  261).      *^*^  "  *" 

(g)  Any  perwn  who  shall  make  aay  false  sUtoment  for  tha 
purpose  of  fratjdulently  procuring,  or  .haU  attempt  In  any  man- 
ner fraudulenUy  to  procure,  the  iMuance  or  acoraunce  of  mv 
export  debenture,  whether  for  the  benefit  of  such  p«aon  or^ 
any  other  perwm.  shall  be  fined  not  more  than  aaooo  or  im- 
prisoned  not  more  than  one  year,  or  both.  •*•««»»  or  im- 

(h)  In  order  to  prevent  undue  stimulation  In  the  production 
ofany  debenturable  agricultural  commodity,  whenever  Sd  ^?d 
^  that  the  production  of  any  debenturable  ajrlcj^t^l  ^m*^ 
■Mdlty  during  any  crop  year  has  exceeded  thraverage  annual 
production  of  such  debenturable  agricultural  commoSty  fo°   the 

that  during  the  MBk  saeceedlng  year  the  exnort  deh«ntiirJrr«tiI 
for  st^h  conm^odlty  .hall  be  rIdJSi  by  the^r?eX.^«"S^ 
after  fixed.  Such  reduction,  .hall  become  effective  on  th-  diL 
fixed  in  such  proclamation,  not  lea.  than  80  Ss  from  ^l  2^2 
Of  the  l«u.nce  thereof,  and  shall  rSJSn  In  effe^  Sn^i^i? 
Much  succeeding  crop  year.  The  t«Tn  "  crop  fSuT^  aa^iS  m 
this  section  tomam  a  12  months-  period  bitoSiU  »t  TumS 
designated  by  said  board.  »^«*~   n^ianug  at   a  time 

aiii  JESl"  ir^SS^tSn""^"""""  »"-  than  »  p.,  en.. 

(2)   For  an  Increase  in  production  of  20  per  cent  but  hm  th^n 
«0  per  cent,  there  shall  be  a  reduction  of  20  i?r  cent 
aft'ilL'!^'  an  increase  In  production  of  40  per  cent  but  leM  than 
•0  pv  cent,  there  MiaU  be  a  reduction  of  fo  per  «nt 


(4)  For  an  Increase  in  produetlop  of  80  per  cent  bat  lew  than 
•0  per  cent,  there  .hall  be  a  reduction  of  75  per  cent. 

(5)  For  an  Increase  In  production  of  90  per  cent  or  more, 
tbara  .hall  be  a  redaction  of  90  per  cent. 

Mr.  JONES  ( Interrupting  the  reading  of  the  amendment). 
Mr.  Chairman.  I  ask  unanimous  consent — ^I  think  the  gen- 
tleman from  Kansas  will  agree  to  this — ^that  the  amend- 
ment be  not  read.    We  all  know  what  it  is. 

Mr.  McGUGIN.  Mr.  Chairman,  I  have  no  objection  to 
the  amendment  not  t)eing  read. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  amendment  be  considered  as  read. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  amendment  is  not  germane  to  the  bUl. 

Mr.  McOUGIN.  If  the  gentleman  insists  upon  his  point 
of  order,  how  can  he  Justify  the  challenge  in  his  opening 
statement  that  those  who  opposed  the  bill  offer  a  substitute 
for  it? 

Mr.  JONES.  Ifxe  gentleman  should  c<Mne  in  with  his 
suggestions  in  the  regular  way. 

Mr.  Chairman.  I  insist  upon  the  point  of  order. 

The  CHAIRMAN.  This  quesUon  has  been  fully  passed 
upon  by  prior  decisions.  One  of  the  best  opinions  of  this 
kind  was  made  by  a  very  able  parliamentarian,  the  gentle- 
man from  Michigan  [Mr.  Mapbs],  when  he  was  presiding 
during  the  consideration  of  a  farm  relief  bill. 

Tlie  amendment  is  not  germane  in  any  respect.  There- 
fore the  Chair  sustains  the  point  of  order. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  permission  be  given  to  have  the  section  numbers  cor- 
lected  and  the  necessary  clerical  changes  made  to  make 
the  bill  harmonious  with  the  amendments  that  have  been 
agreed  to. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  KETCEAM.  Mr.  Chafarman.  I  ask  unanimous  con- 
gent  to  extend  my  remarks  in  the  Rscokd  at  this  point. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  KBTCHAM.  Mr.  Chairman.  Ui  view  of  repeated  as- 
sertions by  majority  Members  that  Presidoat-elect  Roosevelt 
did  not  give  his  indorsement  to  this  legislation,  I  submit  here- 
with an  extract  from  his  campaign  speech  at  Cincinnati  in 
September,  1932: 

Flnt.  the  plan  mtMt  provide  for  the  produev  of  .taple  mtrplu. 
commodlUea  mich  ■■  wheat,  cotton,  oom  (in  the  fonn  of  hogs), 
and  tobacco,  a  tariff  benefit  over  world  price,  which  1.  equivalent 
to  the  benefit  given  by  the  tariff  to  Indurtrial  product..  This 
differential  benefit  muat  be  m  applied  that  the  Inoreaw  In  farm 
Income,  puvchaalng.  and  debt-paying  power  will  not  stimulate 
further  production.  The  plan  mtut  finance  It.^.  Agriculture 
has  at  no  time  wught  and  doe.  not  now  wek  any  furthw  accen 
to  the  Public  Treaeury.  as  was  provided  by  the  futile  and  coetly 
attempU  at  price  MablllnUon  by  the  FMleral  Farm  Board.  It 
seek,  only  equality  of  opportunity  with  tariff-protected  industry 
It  must  not  make  lue  of  any  mechanism  which  would  cause  oiu- 
Kuropean  customer,  to  retaliate  on  the  groimd  of  dumping.  It 
must  be  based  upon  making  the  tariff  effectlre  and  direct  In  It. 
operation.  It  must  make  uae  at  exlatlng  agende.  and  so  far  as 
ponlble  be  decentralized  In  It.  admlnlatratlon  ao  that  the  chief 
re^Mnslblllty  for  It.  operation  wlU  re.t  with  the  locality  rather 
than  with  newly  created  bureaucratic  machinery  in  Washington. 
It  must  operate  as  nearly  as  poaalble  on  a  eooperatlve  basts  and 
Its  effect  must  be  to  enhance  and  strengthen  the  cot^jeratlve  move- 
ment. It  should,  moreover,  be  constituted  ao  thai  It  can  be  with- 
drawn whenever  the  emergency  ha.  pawed  and  normal  foreign 
uatlcet.  have  been  reestablished. 

It  will  be  noted  that  with  the  single  exception  of  using  the 
parity  price  instead  of  the  tarilT  in  determining  fair  ex- 
change value,  the  bill  follows  Mr.  Roosevelt's  statement  so 
closely  as  to  have  no  doubt  of  his  support. 

The  CHAIRMAN.    Under  the  rule  the  committee  rises. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  WAaaxv,  Chatnoan  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
the   committee   having  had  under   consideration   the   bill 


(H.  R.  13991)  to  aid  agrlcultiu-e  and  relieve  the  existing 
national  economic  emergency,  had  directed  him  to  report 
the  same  back  to  the  House  with  sundry  amendments,  with 
the  recommendation  that  the  amendments  be  agreed  to  and 
that  the  bill  as  amended  do  pass. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered. 

Is  a  separate  vote  demanded  on  any  amendment?  If  not, 
the  Chair  will  put  than  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  mgrossed  and  r«td  a  third  time, 
and  was  read  the  third  time. 

Mr.  BEAM.    Mr.  Speaker 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
from  Illinois  rise? 

Mr.  BEAM.    Mr.  Si)eaker,  I  have  a  motion  to  recommit. 

The  SPEAKER.  Is  there  any  member  of  the  committee 
on  the  minority  side  who  desires  to  submit  a  motion  to 
recommit?  If  not,  the  Chair  will  recognise  the  gentleman 
from  Illinois. 

The  Clerk  will  report  the  motion  to  recommit. 

The  caerk  read  as  follows: 

Mr.  Bbaic  moves  to  recommit  the  bill  to  the  Committee  oa 
Agrlculttire. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
biU. 

Mr.  JONES.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  najrs. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  304,  najrs 
151,  answered  "  present  "  3,  not  voting,  69,  as  follows: 
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So  the  bin  wms  passed. 

The  Clerk  announced  the  loUowinff  pairs: 

On  the  vote: 

Mr.  Allaa  (for)  with  Mr  Ctaper  of  Ohio  raeaiaat). 

Mr.  Caaflald  (for)   with  Mr.  Oamlnc  (acatnat) 

Mr   Buekbaa  (for)   with  Mr   Wood  of  Indiana  (aaanaC) 

Mr    CraU  (for)  with  Mr    Curry  (acalnst) 

Mr.  McLaod  (for)  with  Mr.  Wolfenden  (agalnat). 

Mra.  Owan  (for)  with  Mr.  Boehae  (agalnat). 

1^    MUlar  of  ArkaoMU  (for)  with  Mr   Ojoke  of  Haw  Tork  (Matnat) 

htr   Nelaon  of  Wtaconatn  (for)   with  Mr    Stewart  (acalnat)T 

Mr.  Pou  (for)  with  Mr.  Johnaon  of  Waahincton  (acalnat) 

Mr.  Johaaoo  of  lUlnola  (for)    with  Mr    De  Prlaat   (acalnat) 

Mr   Bamaeyar  (for)  with  Mr   Darenport  (aeatnaC). 

it   Dou«laa  of  Artaona    (for)    with  Mr.   Andrew  of  Maaaachtnetta 

^^^UlJaaaa  of  Taxaa  (for)  with  Mr.  Otlrar  of  New  Tork  (acaliwt) 
Ur.  South  of  Idaho  (for)  with  Mr   Ooyle  (a«alMl).  i««m«wi. 

1^.  aDladay  (fori  with  Mr   Underhlll  (acalnat). 
J^-  *— by  (for)  with  Mr.  Preaman  (acialnst) 
v.  Byma  (for)  with  Mr.  KaUy  of  niinou  (acalnat). 
Until  further  notice: 

Dtaney  with  Mr.  Baatfy 

Budd  with  Mr.  Chrtar  of  Wyominc. 

Sweanay  wtth  Mr  Macrady. 

Bart  wtth  Mr.  Stokaa. 

Brand  ot  Oaorda  wtth  Mr  . . 

DIaterlch  with  Mr.  Thatchar. 

Icoa  with  Ut.  Tataa. 

Booaera  of  Haw  Tork  wtth  Mr  Bohn. 

Onderwood  with  Mr    Kelly  of  Pennaytvanla. 

Bankla  wtth  Mr  Hull.  Morton  D 

Homer  of  Weat  Virclnia  with  Mr.  Selbartlac 

Douchton  with  Mr.  CampbaU  of  PaonaylvanJa. 
— .  Abemethy  with  Mr.  Hawley. 
Mr.  Puibrtcht  wtth  Mr.  Borr. 
Mr.  Bvana  of  Montana  wtth  Mr.  Oolder 
1^.  BaU  or  Mlaalaaippt  with  Mr.  Wyant. 
Mr  Ooodwta  with  Mr.  Clancy. 
Mr.  Stronc  oT  Kanaaa  wtth  Mr.  SuIUran  of  PcanaylTaala. 

Mr.  DAVENPORT.  Mr.  Speaker.  Is  the  ffentleman  from 
Iowa.  Ut.  Rammtp.  recorded? 

The  8PSAKBR.  He  Is  not;  he  la  paired  with  the  gentle- 
man from  New  York.  Mr.  Datbmpost. 
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Mr.  DAVENPORT.  Mr.  Speaker.  I  withdraw  my  rote  of 
"  nay  "  and  answer  *'  present." 

Mr.  DOUGLAS  Of  AxiaonB.  Mr.  Speaker.  I  voted  "  aye.** 
but  I  have  a  pBlr  wtth  the  gentleman  from  Massachusetts. 
Mr.  AHParw.  and  I  withdraw  that  vote  and  answer  "  present.'' 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  my  colleague 
the  gentleman  from  Tennessee.  Mr.  Btshs,  Is  ahient  on 
accotmt  of  illness.    If  present,  he  would  vote  "  aye." 

Mr.  BEAM.  Mr.  Speaker,  my  colleague.  Mr.  KiaLT  of 
Illinois,  is  detained  by  illness.  If  present,  he  would  voto 
"  nay.- 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Johbs.  a  motion  to  reconsider  the  voto 
whereby  the  bill  was  passed  was  laid  on  the  Uble. 

BZTBMSIOIf  or   IKMAkKS — PASM   tXLXSP 

Mr.  FLOOD.  Mr.  Speaker,  ladiss  and  gentlemen  of  the 
House,  for  Ave  days  I  have  heard  the  pending  bill  dL'^ussed, 
criticised,  and  defended  from  almost  every  angle.  Iti,  critics 
think  It  a  radical  departure  from  existing  precedents  and 
argue  that  It  is  unsound,  unworkable,  and  only  a  temporary 
relief  for  a  part  of  the  farm  population  which  would  in  the 
end  be  more  harmful  than  helpful.  There  Is  undoubtedly 
some  force  to  their  arguments,  and  there  would  be  aaore  if 
the  deplorable  condition  we  find  ourselves  In  was  less;  acute. 
We  are  gripped  in  the  vicious  cycle  of  a  depression  more 
far-reaching,  more  severe,  more  overwhelming  than  any  we 
have  ever  experienced.  The  cycle  continues  to  revolvi;;  mors 
unemployment,  less  bujring  power:  less  buying  power,  more 
unemplojTnent ;  and  so  It  goes,  with  no  tangible  evidence 
that  the  bottom  has  been  reached  or  even  approached.  I 
believe  we  all  agree  that  could  this  downward  turn  be 
stopped  the  upturn  would  follow.  Then  the  circle  would  be 
reversed;  more  buying  power,  more  employment:  moree  mploy- 
ment.  more  buying  power;  and  so  on  to  prosperity.  The  oppo- 
nents of  the  bill  point  out  that  the  buying  power  gl^'en  one 
class  would  be  lost  by  the  raft  of  as.  That  Is  substiintially 
true  in  three  of  the  four  oOBHBOdttlM.  Of  the  other  com- 
modity I  will  speak  later. 

Have  you  stopped  to  think  what  would  happen  If  we 
passed  this  blU?  There  would  be  an  immediate  rush  to 
buy  at  prevailing  prices  before  it  became  a  law.  There 
would  be  a  tremendous  stimulation  in  buiinsss.  Mei  chants 
would  buy  larger  stocks  of  cotton  goods,  flour,  metit.  and 
tobacco.  The  factories  and  mills  manufacturing  thest;  prod- 
ucts would  be  working  to  capacity.  They  would  employ 
more  people,  who  in  turn  would  have  money  with  which 
to  buy.  The  downward  swing  would  be  checked,  the  up- 
^f^^  »^^  would  start.  The  Increased  demand  would 
*•*"•  *  corresponding  rise  in  prices,  which  would  bring 
larger  proflU  to  the  manufacturers,  more  pay  for  the  work- 
ers, more  buying  power  on  their  part,  and  aU  this.  In  my 
opinion,  would  happen  very  rapidly,  and  before  the  lav  went 
intoeflect.  A  hypodermic  shot  into  the  tottering  body  of 
Mnsss,  artificial.  I  grant  you.  but  exhilarating  and  revlv- 
tat.  would  be  given.  Just  how  far  this  would  go  no  one 
knows.  If  it  definitely  stopped  the  down  swing,  and  it  seems 
XMBonable  to  suppose  that  It  would,  then  the  uprising  would 
start,  and  once  storted  it  would  continue  under  its  own 
momentum  to  what  w  caU  prosperity. 

So  much  has  been  said  of  the  rapid^  dechning  purchasing 
power  of  the  farmer  that  to  dweU  further  on  that  would  be 
repetiUon.  I  was  thoroughly  familiar  with  that  before  this 
debate  started.  I  own  and  operate  the  farm  I  was  bora  and 
raised  on. 

K.^'  ^  ^*°'  to  ten  you  about  is  a  class  of  farmers  whose 
buying  powCT  was  out  of  line  with  everything  they  bought 
dunng  the  booming  days  of  prosperity.  I  refer  to  the  to- 
bjccofarmer.  who.  but  for  a  short  period  during  the  war  and 
another  when  l^  cooperative  marketing  he  raised  the  price 
JJi^Tf°*»^***°  distressingly  underpaid  for  his  product 
Jim  as  far  back  as  I  can  remember.    In  1926.  1927.  and  1928 

rl.«?i*flML*'^,'^  ^"'^^^  ^^  frequently  below  10  cents 
s  pound,  togi^o  for  which  you  pay  from  $1  to  $3  a  pound 
to  its  manufactured  form.  Everyone  who  deals  in  tobacco 
makes  money,  and  good  money,  out  of  it  but  the  farmer 


The  leaf  dealer,  the  warehouseman,  ttafe  BiBBttfaieturer.  the 
retailer,  and  last,  but  not  least,  the  Qovemment.  all  reap 
their  rich  profits. 

The  manufacturers  of  tobacco  have  continued  to  make  big 
profits  during  the  depression.  They  are  one  of  the  few 
businesses  which  have,  and  yet  the  prices  ot  tobacco  to  the 
farmer  contmued  to  shrink  until  last  season  in  the  dark 
belt  of  Virginia  the  average  price  was  less  than  5  cents  a 
pound — and  the  price  in  other  belts  was  correspondingly 
low.  But  while  prices  continued  to  shrink,  the  manufac- 
turers continued  to  prosper. 

Tobacco  is  better  adapted  to  the  allotment  plan  than  any 
other  crop  embraced  in  the  bilL  My  reasons  for  this  asser- 
tion are:  First,  tobacco  is  not  a  necessity  but  a  luxury,  and 
it  can  not  tw  argued  that  anyone  will  grow  himgry  or  cold 
if  the  price  of  the  manufactured  product  be  raised:  secondly. 
the  manufacturer's  tax  could  be  more  easily  and  economi- 
cally collected  than  for  any  other  commodity,  with  Uttle  or 
no  chance  of  bootlegging.  The  Qovemment  is  now  collect- 
ing a  revenue  tax  on  each  manufactured  unit,  and  an  in- 
crease in  the  tax  would  entail  litUe  tf  any  additional  expense 
on  the  part  of  the  Government  in  collection:  and.  thirdly, 
a  large  iiart.  possibly  in  many  instances  all  of  the  manu- 
facturer s  tax.  would  be  absorbed  by  the  manufacturers. 
This  they  could  well  afford  to  do  because  of  the  relatively 
small  proportion  the  original  cost  of  the  tobacco  bears  to 
the  sale  price  of  the  finished  prodiKt.  Take  a  package  of 
cigarettes,  for  instance,  which  sells  for  15  cents;  the  farmer 
who  raised  the  tobacco  was  fortunate  if  he  got  1  cent  for 
It.  and  probably  got  much  less.  If  the  price  received  by  the 
farmer  was  raised  50  per  cent,  the  manufacturers  would  only 
have  to  pay  a  processing  tax  of  one-half  cent.  This  would 
be  absortKd  by  the  manufacturer,  and  he  could  well  afford  to. 

There  has  never  been  an  ascertainable  market  price  on 
tobacco.  While  the  prices  of  other  farm  products  are  known 
in  advance  of  the  time  of  sale,  the  tobacco  farmer  does  not 
know  what  any  grade  of  tobacco  will  bring  imtil  it  is  sold 
on  the  warehouse  floor  under  an  archaic  system  of  market- 
ing which  has  remained  unchanged  for  the  last  hundred 
years  and  more — a  system  of  marketing  under  which  the 
farmer  finds  himself  entirely  at  the  mercy  of  the  whim  and 
caprice  of  the  buyer,  who.  although  supposedly  buying  in 
competition  with  the  buyers  of  other  companies,  is  in  reality 
acting  in  conjunction  with  them  to  take  the  farmer's  to- 
bacco at  any  price  they  choose  to  pay.  The  allotment  plan 
would  put  a  stop  to  this  vicious  system  by  fixing  a  price  on 
each  grade  and  type  of  tobacco. 

The  bill  as  it  came  to  the  House  from  the  committee 
adopted  a  base  price  pommencing  in  September.  1909.  and 
terminating  in  August,  1914.  I  ascertained  through  the 
Department  of  Agriculture  that  the  average  price  for  Vir- 
ginia dark -fired  tobacco  during  this  period  was  but  $7.60  per 
hundred,  and  I  ealled  this  fact  to  the  attention  of  certain 
Representatives,  and,  in  conjunction  with  them.  iu«pared  an 
amendment  extending  the  base  period  througix  and  including 
the  year  1918.  which  raises  the  average  price  of  Virginia 
dark-fired  tobacco  to  $9.94  per  hundred  and  also  raises  the 
average  price  of  other  tjrpes  of  tobacco.  "nUs  amendment 
was  adopted  and  is  now  a  part  of  the  bllL  But  for  this 
amendment  the  bill  would  have  bsien  of  little  or  no  value  to 
the  tobacco  growers  of  the  country. 

We  also  prepared  and  introduced  a  perfecthig  amendment 
clarifying  the  manner  in  which  the  base  price  would  be 
fixed.  The  bill  originally  provided  that  the  price  should  be 
fixed  by  types.  The  amendment,  which  was  adopted  and  is 
a  part  of  the  bill,  provides  that  the  price  shaU  be  fixed  by 
grades  of  types,  which,  of  course.  Is  the  only  fair  and  equita- 
ble way  of  determining  the  base  price. 
.  Of  course,  I  am  Intensely  interested  in  raising  the  price  of 
wheat,  hogs,  and  dairy  products,  but  coming  from  a  tobacco 
section  I  am  more  familiar  with  tobacco  than  with  the  other 
farm  products  embraced  In  this  tailL 

I  have  heard  the  argument  advanced  on  Vbe  floor  of  this 
House  that  the  farmers  of  the  country  are  better  off  than 
the  peoi^e  of  the  cities  because,  it  ia  stated,  they  have  some- 
thing to  eat  and  wood  to  bum  and  rooCi  ovtx  their  heads. 


These  gentlemen,  however,  seem  to  lose  sight  of  the  tect  that 
a  farmer  can  not  live  upon  food  alone.  He  must  have  money 
with  which  to  pay  his  taxes,  interest  on  his  debts,  dodoes' 
bills,  his  druggist  bills,  to  buy  school  books  for  his  children, 
and  clothes  for  himself  and  his  family,  and  for  other  nsoessi- 
ties  of  life. 

It  is  true  that  the  farmers,  if  they  are  provident,  do  usually 
make  enough  on  their  farms  to  eat,  provided  their  crops  are 
not  ruined  by  drought,  as  they  were  in  most  sections  of 
Virginia  in  1930  and  1932,  and  they  have  wood  to  keep  than 
warm  and  roofs  over  their  heads  to  turn  the  rain,  if  they  have 
enough  money  to  keep  them  in  repair.  But  it  is  a  fallacious 
argument  to  say  that  the  farmer  is  better  off  than  the  peo- 
ple oi  the  cities.  He  may  be  better  off  than  the  man  of  the 
city  who  lii  unemployed,  but  the  buying  capacity  of  the 
farmer  at  present  (as  for  that  matter,  it  always  has  been) 
is  far  below  the  bujrtng  power  of  the  city  inhabitant  who  is 
employed. 

A  crisis  faces  us  in  dealing  with  the  plight  of  the  farmer, 
a  crisis  so  Imminent  that  action  can  not  be  d^erred  to  an- 
other Congress.  The  farm  dollar  has  so  shrunk  that  the 
farmer  can  no  longer  buy  the  bare  necessities  of  life.  The 
mortgage  on  his  farm  will  be  foreclosed.  His  children  are 
ragged  and  hungry.  His  buildings  are  dilapidated  and  un- 
repaired. He  is  distressed  in  mind  and  body  and  soul.  He 
looks  to  us  for  help.  Surely  in  this,  his  hour  of  need,  we 
will  not  fa:d  him.  Give  him  a  fixed  price  for  his  products 
if  for  only  a  short  Ume.  Give  him  immediate  relief  from  the 
foreclosure  of  the  mortgage  on  his  home  through  the  enact- 
ment of  a  farm  mortgage  relief  bill,  and  not  only  will  you 
help  the  farmer  but  jrou  will  help  the  entire  Nation.  The 
wheels  of  industry  will  turn  when  the  farmer  can  buy.  The 
merchant,  the  banker,  the  lawyer,  the  doctor,  the  worker  will 
prosper,  and  we  will  pass  out  of  the  valley  of  despair  and 
move  forwtird  to  a  new  prosperity. 

Mr.  REEJLY.  Mr.  Speaker,  the  pending  bill  is  an  emer- 
gency agricultural  relief  measure,  designed  to  bring  some 
relief  to  the  unfratunate  economic  conditions  existing  in  our 
country  to-day.  Agriculture  is  our  basic  industry.  More 
than  30,000,000  American  citizens  Uve  on  the  6,500,000  farms 
of  our  coimtry.  These  farms  and  their  equipment  represent 
a  total  investment  of  about  $50,000,000,000. 

About  15.000.000  more  of  our  citizens  living  in  the  unall 
burgs  and  villages  of  our  country  are  almost  wholly  depend- 
ent upon  agriculture,  and  5,000.000  more,  it  is  estimated,  are 
engaged  in  industries  designed  to  sunidy  the  special  needs  of 
the  farmer. 

Thus  it  would  appear  that  about  50.000.000  of  our  people 
are  directlv  interested  in  the  prosperity  of  the  fanners  and 
about  70.000.000  more,  engaged  in  general  Industry,  are  liMli- 
rectly  intei-ested  in  the  buying  power  of  the  farmers. 

It  is  estimated  that  in  prosperous  times  the  farmers  used 
to  purchase  about  one-third  of  the  output  of  our  factories, 
and  that  40  per  cent  of  the  automobiles  eoUi  in  this  country, 
prior  to  the  panic,  were  sold  to  the  farmers  and  the  dweDers 
in  the  small  viUages  of  the  country  dependent  upon  the 
farmers. 

"nie  American  farmers,  as  a  final  result,  have  suffered 
greatly  from  the  World  War. 

Prior  to  the  breaking  out  of  the  European  conflict,  agri- 
culture in  our  country  was  in  a  fairly  prosperous  condition  as 
compared  to  industry  in  general. 

With  the  coming  of  the  World  War  in  1914.  the  farmers 
found  a  new  market  for  their  products,  with  increased  prices, 
and  VThen  our  coimtry  Joined  the  Allies  in  1917.  greater 
markets  and  higher  prices  were  the  result. 

In  order  to  meet  the  food  demands  of  the  World  War  the 
farm  acreage  of  our  country  was  increased  millions  and 
millions  of  acres,  with  the  result  that  in  1919  such  increased 
acreage  and  higher  prices  gave  the  farmers  of  our  eountry 
a  crop  of  the  value  of  $18,000,000,000.  or  about  $7,000,000,000 
more  than  their  crop  value  of  pre-war  days. 

Increasing  prices  for  farm  products  during  the  war  brought 
in  its  wako  an  unreasonable  and  unsoimd  rise  in  the  prices 
of  farm  lands. 
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After  the  termination  of  the  World  War.  and  the  return  of 
■AHhm  of  European  soldten  to  their  former  task  of  tUllnf 
tiM  aoU  of  their  respectiTe  coontries.  the  farmers  of  America 
rradnally  lost  their  iirofltable  foreign  market,  with  the  result 
that  agricultural  prices  and  farm-land  prices  began  a  down- 
ward trend,  until  the  year  1932  they  had  reached  the  lowest 
level  in  a  half  century. 

From  1919  to  the  present  time  farm-land  values  have 
rfttxmken  about  SO  per  cent,  and  the  market  value  of  the 
fanners'  crops  has  decreased  from  $18,000,000,000  in  1919 
to  about  $5,000,000,000  In  1933.- 

1913  to  the  present  time  the  prices  of  farm  products 
fallen  way  below  the  prices  of  other  industrial  products 
of  tMs  country.  That  Is,  the  ratio  of  decline  has  been  much 
treater  for  farm  products  than  that  of  the  products  of 
other  inOuaUkm. 

Farm  pwJBeti  to-day  on  an  average  are  more  than  50 
per  cent  lower  than  In  1913.  whUe  the  farmer  pays  0  per  cent 
more  for  what  b»  boys  Ibui  1m  did  in  1913. 

While  the  priMB  of  tana  products  have  gradually  been 
going  down  stace  the  closing  of  the  World  War.  the  prices 
of  many  of  the  goods  that  the  farmer  has  been  buying  have 
been  going  up.  and  some  of  them  way  up. 

Take  machinery,  for  Instance,  of  which  the  farmers  of 
our  country  have  purchased  millions  and  hundreds  of  mil- 
lions of  dollars'  worth  since  1914. 

In  1913  the  average  cost  of  a  self-binder  to  the  fanner, 
as  reported  by  the  Bureau  of  Latwr  SiaUMm,  VM  $95.43. 
At  this  time  the  farmer  was  getting  80  eetito  a  baflhel  for 
his  wheat  on  an  avtnage. 

In  1931.  as  reported  by  the  same  authority,  the  farmer 
was  compelled  to  ptiy  $151.41  for  a  binder,  suMI  he  at  that 
Une  was  receiving  44.3  cents  a  bushel  for  his  wheat.  In 
1913  he  paid  $21  85  for  a  culUvator,  and  In  1931  that  same 
cultivator  cost  him  $32.41. 

The  Interstate  Commerce  Commission  fixes  the  price  that 
the  railroads  may  charge  for  their  services,  based  on  their 
Investments:  the  different  State  commissions  fix  the  prices 
that  the  public  utilities  may  charge  for  services  rendered 
to  the  community,  based  on  the  value  of  their  Investments: 
practically  all  other  lines  of  indxistry.  except  agriculture, 
through  gentlemen's  agreements  or  the  cost  system,  fix  the 
prloe  of  their  products:  but  the  farmer  has  no  toch  c(»n> 
mission,  organisation,  or  bookkeeping  methods  that  will  en- 
able him  to  fix  the  prices  that  he  will  receive  from  the 
produeta  of  his  farm,  based  od  the  value  of  his  Investment. 

The  pending  bill  is  designed  to  restore  certain  agricultural 
products — wheat,  cotton,  pork,  tobacco,  dairy  products,  rice, 
and  peanuta— to  the  price  ratio  to  other  products  of  Industry 
as  it  existed  in  1909  to  1914. 

It  undertakes  to  Insure  these  prices  to  seven  crops,  to  the 
extent  that  these  crops  are  sold  and  consumed  in  this 
country. 

This  Increase  of  farm  prices  on  these  crops  is  attempted 
by  placing  a  tax  on  the  American  purchasers  through  the 
millers  of  wheat,  th?  spitmers  of  cotton,  and  the  processors 
of  the  other  articles  named  in  the  \ulL 

Thu  tax  levied  on  the  proceesors  Is  paid  to  the  Oovem- 
ment.  and  the  Oovemment  In  turn  pays  the  same  to  the 
farmers  who  have  agreed  to  aixl  do  reduce  their  crop 
production  20  per  cent. 

The  prices  fixed  for  these  crops  are  as  follows:  Wheat  and 
rice,  75  cents  a  bushel:  cotton.  9  cents  per  pound:  pork. 
5  cents  per  pound;  butterfat.  2i  cents  per  pound:  and  pea- 
nuts. 3  cents  per  pound.  These  are  Initial  prices  and  do 
not  apply  to  tobacco. 

For  the  past  10  years  Congress  has  been  attempting  to 
assist  the  farmers.  The  equalization  fee  t>ill.  the  debenture 
bill,  the  sUbillzatlon  bill,  or  Farm  Board  bill,  have  all  fol- 
lowed one  after  the  other. 

The  debenture  bill  was  vetoed  by  President  CooUdge:  the 
aCablUiation  biU  is  now  a  law.  and  It  Is  generally  conceded 
that  It  Is  a  faUure. 

The  pending  bill  is  ap  experiment  and  Is  designed  to  try 
another  method  In  helping  the  farmers'  program. 


The  gentleman  from  liassachuaetts  [Mr.  Lcrcil.  whom  we 
all  love,  in  speaking  against  this  bill  said  he  could  not  vote 
for  it.  because  it  levied  a  tax  on  the  many  for  the  benefit 
of  the  few. 

VoT  more  than  100  years  the  farmers,  and  millions  of 
other  citizens,  have  been  paying  hundreds  of  millions  of 
dollars  annually  through  tariff  legislation  for  the  benefit  of 
the  few. 

Tariff  legislation  is  based  on  the  theory  that  the  American 
people  should  be  willing  to  pay  more  for  the  manufactured 
products  they  consume,  in  order  that  certain  Industries  may 
survive  in  our  country. 

If  it  is  important  that  Industries  may  survive  In  our 
cities  through  a  taxing  of  the  many  for  the  few.  is  It  not 
equally  important  that  agricultiire.  through  similar  legisla- 
tion, should  be  enabled  to  survive? 

If  the  pending  bill  taxes  the  few  at  the  expense  of  the 
many,  the  stabilization  bill  was  Intended  to  do  the  same 
thing,  or  it  would  never  have  been  passed  and  signed  by  the 
President. 

Millions  of  American  farmers  are  losing  their  homes;  the 
homes  of  their  ancestors,  uiuler  foreclosure  and  tax  sale,  and 
have  nothing  to  look  forward  to  but  becoming  tenant 
farmers. 

It  is  submitted  that  the  dwellers  In  our  cities  have  no 
right  to  expect  the  farmers  to  furnish  them  with  foodstuffs 
below  the  cost  of  production,  and  there  can  be  no  doubt  at 
all  but  that  most  of  the  farm  products  to-day  are  delivered 
to  the  consumer  at  prices  that  do  not  cover  the  cost  of  pro-, 
ductlon.  I 

This  bin.  If  It  works.  wiU  help  not  only  the  industries  of 
New  England,  but  it  will  also  help  every  other  manufactur- 
ing center  In  our  country.  This  proposed  legislation  Is  an 
experiment.  Just  as  the  Farm  Board  legislation  was  an  ex- 
periment. This  legislation  has  more  support  from  the  busi- 
ness interests  of  the  country  than  any  other  farm  legislation 
ever  proposed  before  in  Congress,  because  It  Is  generally 
conceded  that,  if  we  are  ever  going  to  get  out  of  the  present 
industrial  depression,  something  must  be  done  to  Increase 
the  buying  powers  of  the  farmers. 

I  do  not  claim  that  the  farmers*  situation  Is  any  more 
desperate  to-day  than  that  of  the  unemployed  In  our  cities; 
both  situations  are  deplorable. 

It  is  believed,  however,  that  this  bill  will  bring  about  a 
better  balance  in  national  purchasing  power;  that  it  will 
thin  the  lines  of  the  unemployed  through  reestablishing 
the  purchasing  power  of  agriculture,  and  will  be  a  step  to- 
ward meeting  the  present  national  emergency. 

Mr.  Speaker,  my  only  misgivings  as  regards  the  pending 
legislation  is  as  to  Its  workability.  On  that  point  I  am  not 
clear. 

However,  in  this  crisis  I  am  not  going  to  put  my  Judgment 
up  against  the  Judgment  of  the  majority  of  the  members  of 
the  Agriculture  Committee — Republicans  and  Democrats — 
who  have  given  long  and  serious  consideration  to  the  work- 
ing out  of  this  bill.  I  am  not  going  to  put  my  Judgment  up 
against  the  leaders  of  agriculture,  practically  all  of  whom 
were  for  this  bill. 

The  Democratic  and  Republican  platforms  in  the  recent 
election  both  promised  to  the  farmers  legislation  that  would 
put  agriculture  on  a  parity  with  other  industries.  This  U 
the  only  bill  before  the  House  now  that  alms  to  accomplish 
that  purpose.  By  the  terms  of  the  pending  bill  this  so- 
called  allotment  farm-relief  plan  is  to  have  a  trial  for  one 
year.    If  it  does  not  work,  then  It  can  be  repealed. 

In  my  Judgment,  this  program  for  relief  Is  worthy  of  a 
trial. 

It  appears  that  we  have  come  to  the  time  when  it  is  neces- 
sary to  experiment  in  legislation  to  meet  chf^figing  economic 
conditions. 

The  pending  bill  is  designed  to  accomplish  a  purpose  that 
the  best  minds  of  this  country  believe  should  be  accomplished 
and  will  have  to  be  accomplished  if  we  are  going  to  revive 
industry  in  our  cotmtry.  and  that  is  to  put  purchasing  power 
into  the  hands  of  the  30.000,000  farmers  of  our  country. 
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Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker.  ladieB  and  gen- 
tlemen of  the  House,  during  my  14  years'  service  as  a 
Member  of  this  body  there  have  been  roll  caUs  on  73  meas- 
ures designed  to  reUeve  agriculture  in  this  country,  and  I 
have  uniformly  voted  in  the  affirmative  on  every  single. 
aoUtary  one  of  them.  While  I  have  entertained  grave 
doubts  as  to  the  soundness,  the  practicality,  and  the  work- 
ability of  many  of  these  so-called  agricultural  remedies, 
nevertheless,  being  Intensely  Interested  in  the  welfare  of  the 
farmer  and  recognizing  his  deplorable  plight.  I  have  favored 
every  measure  that  presented  any  promise  of  relief,  however 
remote,  for  the  agricultural  Interests  of  the  United  States. 

But  in  the  light  of  experience  and  reality.  I  am  wondering 
at  this  time  Just  how  much,  if  any,  real  benefit  has  inured 
to  the  farmers  of  America  as  a  result  of  this  carnival  of 
alleged  farm  legislation.  I  wonder  if  any  of  it  has  been  of 
real,  lasting,  and  substantial  aid  to  him.  In  fact,  I  wonder 
If  the  major  part  of  it  has  not  been  In  realitj  detrimental 
to  his  well-being.  With  the  possible  exception  of  the  farm 
marketing  act,  I  sometimes  think  that  practically  all  of  this 
train  of  legislation  has,  in  its  final  analysis,  operated  as  a 
handicap  and  a  boomerang  to  the  farmer. 

Mr.  Speaker.  I  yield  to  no  man  in  this  body  in  my  in- 
terest in  the  farmer  and  in  my  zeal  and  sympathy  for  him 
in  his  terrible  distress.  I  was  bom  and  raised  on  a  farm, 
and  I  know  trom  personal  experience  of  the  hardships  of 
agricultural  life.  Unlike  some  of  you  ^^o  hail  from  the 
broad  fertile  plains  of  the  great  rolling  West,  where  you 
farm  scientifically,  emplosring  the  most  modem  machinery, 
I  worked  on  a  farm  among  the  knobs  of  east  Tennessee 
where  it  was  necessary  to  coax  and  Importune  and  in  many 
Instances  bribe  the  soil  with  fertilizer,  and  so  forth,  to  get 
it  to  respond,  and  even  then  it  responded  very  grudgingly. 
Instead  of  using  a  high-powered  tractor  and  other  luxurious 
agricultural  Implements,  we  used  the  old-fashioned  bull- 
tongue,  the  double-shovel,  and  the  Oliver  chilled  hand  plows, 
and  in  the  sweat  of  our  faces,  followed  them  on  foot  in  the 
furrow.  Instead  of  our  lands  rewarding  our  toil  to  the  tune 
of  50  or  60  bushels  to  the  acre,  we  did  well  to  harvest  from 
10  to  20  bushels  to  the  acre.  True,  we  have  some  lands  in 
east  Tennessee,  in  our  valleys,  and  along  our  streams,  as 
fertile  as  any  that  the  crow  ever  flew  over,  but  the  greater 
part  of  our  lands  are  of  the  type  and  character  that  I 
mentioned  In  the  first  Instance. 

The  bill  luider  consideration,  should  it  become  a  law,  will 
afford  little  or  no  relief  to  the  east  Tennessee  farmer,  be- 
cause few,  if  any  of  them,  can  or  will  qualify  and  partici- 
pate under  its  terms. 

Jilr.  Speaker,  what  the  farmer  needs  is  not  an  artificial 
and  ephemeral  stimulation  of  the  price  of  his  product.  He 
needs  a  market,  and  if  you  will  provide  a  market  for  him 
the  prices  of  his  commodities  will  take  care  of  themselves. 
And  we  all  recognize  the  fact  that  to  have  a  market  it  is 
necessary  to  have  purchasing  power,  and  in-order  to  have 
purchasing  power  we  must  first  solve  the  unemployment 
problem.  We  have  more  than  10.000.000  unemployed  people 
in  the  United  States  at  this  time,  and  allowing  3  depend- 
ents for  each  unemployed,  we  have  30.000,000  people  in  the 
United  States  to-day  whose  purchasing  power  has  been 
destroyed  or  at  least  Is  in  a  state  of  abeyance.  This  bill  win 
not  furnish  employment  to  a  tixigle  one  of  our  idle  but,  on 
the  contrary,  it  will  aggravate  and  multiply  their  already  un- 
bearable burden,  because  It  Is  bound  to  increase  the  price  of 
their  food  aiid  raiment  without  in  any  sense  enhancing  their 
ability  to  buy.  While  this  tain  will  benefit  at  best  only  a 
small  percentage  of  those  engaged  in  agricuttuie,  it  will  in- 
evitably pass  on  to  the  shoulders  of  the  consuming  public, 
including  many  farmers  themselves,  an  additional  tax  bur- 
den of  more  than  $1,000,000,000  per  year. 

One  of  the  grave  objections  to  this  proposed  legislation  is 
its  discriminatory  aspects.  Without  any  apparent  reason,  it 
singles  out  certain  commodities  for  benefits  to  the  exclusion 
of  others.  If  this  legislation  will  be  good  for  wheat  and  rice 
and  peanuts,  why  would  it  not  be  equally  good  for  com  and 
oats?  And  if  hogs  will  be  benefited  under  its  operation,  why 
not  cattle  and  sheep  and  poultry  and  livestock  generafly? 


And  if  cotton  wiU  be  aided  by  this  legislation,  why  not  woolt 
It  aeons  to  me  that  there  could  be  no  reasonable  jnrttflea- 
tion  for  this  manifest  arbitrary  discrimination.  Axtd  so  far 
as  tobacco  is  concerned,  our  tobacco  in  Tennenee  was  sold 
during  the  cvirront  year  at  a  higher  price  than  that  guaran- 
teed  luxler  tlie  provisions  at  this  legislation. 

Mr.  Speakfir,  notwithstanding  the  fact  that  the  CongreM 
has  repeatedly  refused  to  enact  an  outright  sales  tax,  this 
bill  as  amended,  if  enacted  into  law,  will  impose  a  sales  tax 
on  the  American  consumers  of  $1,166,885,000  per  ytaa.  As 
applied  to  Te:Einessee,  it  is  estimated  that  the  tax  on  the  con- 
sumers of  that  State  will  be  $24,873,000.  whereas  the  farmers 
of  Tennessee  will  receive  in  bonuses  (mly  $1S.S79,000.  This 
represents  a  net  loss  to  that  State  of  $11,294,000  per  year. 
The  States  of  Iowa,  Kansas,  Minnesota,  Texas,  Illinois,  In- 
diana, and  Nebraska  will  receive  more  than  half  of  the 
total  bonus,  while  there  are  32  States  that  will  pay  out  more 
in  sales  taxes  than  they  will  receive  in  the  form  of  bonuses— 
my  State  being  Included  In  the  number. 

But  perhaps  the  most  serious  objection  to  the  measure  ii 
its  rank  discrimination  in  favor  of  foreign  countries.  It 
^nu.  be  observed  that  this  tax  is  only  applied  to  products 
processed  in  the  United  States.  Our  surplus  products  will 
be  sent  abroad  at  the  world  price.  It  is,  therefore,  proposed 
to  feed  European  workers  on  a  cheaper  basis  than  our  wwk- 
ers  are  fed,  resulting,  of  course.  In  their  being  able  to  pro- 
duce more  goods  on  a  cheaper  basis  to  ship  to  us  in 
competition  with  products  of  our  own  labor.  And  when  this 
is  considered  in  coimection  with  the  depreciated  corraicies 
abroad,  wliat  will  become  of  the  industries  in  the  United 
States?  In  the  absence  of  tremendous  tariff  walls  there 
can  be  but  one  answer,  and  that  is.  Increased  unemployment 
and  starvation  in  our  country. 

Mr.  Speaker,  I  am  deeply  sensible  of  the  extremrfy  i»e- 
carlous  conditicm  of  the  farmer  at  this  time  and  the  urgent 
need  of  relief  for  him.  The  fanner  is  staggering  under  a 
burden  of  taxation  hitherto  unknown,  and  many  of  them  are 
grappling  with  indebtedness,  mortgage,  and  otherwise,  which 
they  can  not  bear  much  longer  unless  some  jwoviaion  is 
made  for  them  by  the  Government.  The  farmer  at  this 
moment  1&  fticed  with  the  loss  of  his  farm  and  his  home 
unless  some  scheme  can  be  inamediately  evolved  whereby 
he  can  refinance  himself  at  a  low  rate  of  interest,  and  we 
all  recognize  the  fact  that  this  can  only  be  tooui^t  about 
by  Government  instnmientality.  This  is  the  most  serious 
problem  confronting  the  farmer  to-day,  and  this  la  the  sub- 
ject whlcli  should  engage  the  attention  of  the  Congress 
rather  than  a  half-baked,  makeshift  gesture  that  wUl  at 
best  only  bmefit  a  small  percentage  of  our  farmer  popula- 
tion, and  that  benefit  of  exceeding  doubtful  value.  Mr. 
Speaker,  it  is  high  time  we  stopped  experimenting  on  the 
farmer  and  got  down  to  "  brass  tacks." 

Mr.  Speaker,  another  serious  objection  to  this  measure  Is 
the  stupendous  bureaucracy  it  will  set  up.  There  are  ap- 
proximately 6,300,000  farms  in  the  United  SUtes  practically 
all  of  which  produce  one  or  more  of  the  commodities  enu- 
merated in  llxe  bilL  If  this  measure  is  administered  as 
contemplated  by  the  House  each  farm  must  be  supervised  by 
the  Secretary  of  Agriculture.  The  necessary  agents  will  have 
to  be  appointed  to  ascertain  how  much  of  each  crop  the 
farmers  have  planted  In  the  past;  how  much  they  reduce 
their  acreage  to  conform  to  the  parity  provision:  Just  what 
crops  may  be  planted  In  such  acreage,  and  other  data.  Mr. 
Speaker,  this  measure  would  set  up  the  most  gigantic  aiMl 
complicated  fciureaucracy  this  country  has  ever  known.  An 
avalanche  of  Inspectors  and  investigators  would  flood  the 
country,  and  the  farmer  will  be  harassed  by  Govemmei^ 
agents  galore.  When  you  contemplate  the  administrative 
features  of  tiiis  bill,  in  my  opinion,  its  nonworkability  Is 
perfectly  obvious.  I  am  frank  to  say.  however,  that  If  the 
bill  can  be  so  amended  as  to  eliminate  its  ciunbersome  and 
complicated  bureaucratic  features  and  include  all  agricul- 
tural products,  I  sbail  be  glad  to  support  it.  

And  in  conclusion.  Mr.  Speaker,  while  the  bill  is  dangerous 
enough  In  its  present  form  in  what  it  attempts  to  do.  it  is 
not  near  so  dangerous  as  will  be  the  dtsUhistoninent  of  the 
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farmer  when  he  wakes  up  to  find  that  be  has  only  been  duped 
and  hoodooed  acain. 

Mr.  CONDCm.  Mr.  Speaker,  imder  the  prlvUege  accorded 
Members  of  the  House  to  extend  their  remarks  In  the 
Raooaa.  I  desire  at  tills  tlOM  to  explain  very  briefly  the  rea- 
Mos  why  I  can  no!  Mat  MyMif  to  vote  for  the  pending 
MIL 

When  this  bin.  or  rather  the  root  Idea  underlying  It.  was 
outlined  to  me  in  a  private  conference  last  spring  I  objected 
very  stroogly  to  It  and  polntmi  out  to  some  of  Its  promoters 
apparent^  farm  relief  at  the  expense  of  the 
of  the  Induitrlal  sections  of  our  country. 
many  millions  of  whom  were  already  objects  of  public  relief 
»lves.  I  said  the  plan  waa  unvoriuatale  without  a  close 
of  the  farmer  i«"yftfff'*t  tbe  eemmodities  in  the 
bUl  and  tbe  induitrln  proeeaslng  them,  and  that  this  would 
require  a  mm  army  of  Fsdaral  agent*. 

I  further  said  tbat  It  was  plainly  a  prlce-flxlng  maaauii. 
iimllar  to  many  that  bad  been  tried  In  other  countries  to 
ftl  prtOM  of  rubber,  coffee,  and  silk,  all  of  which  had  not 
fltt^  failed  of  their  immediate  object  but  had  left  the  pro- 
ducer of  these  commodities  far  wane  off  than  he  was  before 
these  sebenMS  wart  <gflwd  and  promulgatad  to  lift  him  up. 
The  effect  was  rather  to  prostrate  the  prodoetr  and  subject 
him  to  the  ruthle«  Influence  of  accumulated  surpluses  of 

the  protected  c iiiailtlw.  avcn  as  our  own  ¥um  Board 

bill  has  done  to  our  oara  irtwal  and  cotton  fonaero  for  Ilia 
past  three  years. 

Since  this  bill  was  reported  by  the  Committee  on  Agricul* 
ture  with  a  number  of  changes  in  its  structural  mechanics 
I  have  suspended  final  Judgment  and  have  awaited  the  full 
of  It  tn  the  House  to  determine  whether  or  not 
ortftnal  objections  were  sound  or  could  be  satisfactorily 
by  the  proponents  of  the  measure.  The  debate 
has  now  reached  a  point  where  I  feel  certain  that  my  orig- 
inal attitude  can  not  be  changed  by  further  argxunent.  On 
tbe  contrary,  the  debate  has  served  to  strengthen  my  objec- 
tions and  in  addition  raise  new  ones  in  my  mind  to  this 
plan  of  relief.  I  am  convinced  that  the  bill  as  It  now  stands 
li  aat  only  poor  politics  but  ls  bad  economics  and  worse  law. 
It  will  burden  tbe  consumer  and  not  help  the  farmer,  and 
vfll  Inantably  reoult  in  a  further  draft  on  the  Federal 
Troaaory.  X  ibaD  therefore  vote  against  it.  not  only  in  the 
Interest  of  my  constituents  In  an  industrial  State  but  In  the 
interest  of  the  farmers  of  the  whole  country  as  well. 
r.  HOLLISTER.  Mi.  Speaker,  we  have  before  us  for 
itlon  a  measure  Involving  the  collection  by  the 
Oovemment  and  the  dlibwalBf  by  it  of  many  hundreds  of 
mtnww  of  dollars  under  a  ?aai  scheme  of  theoretic  and 
palamallstlc  relief  much  more  revolutionary  than  any  which 
baa  ever  before  been  seriously  considered  in  this  country, 
even  durixxg  times  of  deep  depression.  To  state  the  case 
simply,  we  are  being  asked  to  adopt  a  bill  providmg  for  the 
relief  of  a  certain  particular  class  of  our  population  at  the 
great  expense  of  the  rank  and  file  of  the  people  who  ulti- 
mately consume  our  most  important  commodities. 

We  are  all  of  us  sympathetic  with  the  plight  of  the  farmer. 
We  are  all  anxious  to  take  steps  to  relieve  him.  We  have 
witnessed,  however,  the  frightening  example  of  how  unsuc- 
coMfully  relief  conceived  with  tbe  greatest  desire  to  be  of 
help  can  react  to  injure  the  farmer  more  than  help  him. 
There  are  very  few  who  will  support  to-day  the  experiment 
of  the  Farm  Board  in  attempting  to  bolster  up  farm  prices 
by  the  purchase  of  surplus  produce.  Its  activities  acceler- 
ated the  downward  swoop  of  agricultural  commodity  prices, 
and  evan  to-day  we  see  tbe  evil  effects  of  these  actlvitlea. 
Whether  sold  by  the  Farm  Board  or  distributed  free  by  the 
Red  Cross,  these  commodities  purchased  to  stabilize  prices 
rediice  tbe  demand  for  similar  commodities  produced  by  tbe 
farmer  and  work  inexorably  to  keep  prices  depressed.  The 
intention  was  of  the  best:  but.  as  nearly  always  when 
attempting  to  interfere  by  artiflcUd  meaiu  with  the  opera- 
tion of  the  law  of  supply  and  demand,  the  experiment  was 
not  only  a  failure  but  brought  ultimately  greater  distress 
tban  before  to  tbe  very  class  which  it  was  desired  to  help. 
We  must  reatlae  that  the  effect  of  the  operation  of  natural 


laws  may  be  checked  tcasporarfly.  but  that  tiM  4aauied-ap 
forces,  when  ultimately  raleaeed.  as  they  ■»*  b*.  iMive  the 
greater  impact,  and  therefore  do  far  greater  harm.  Know- 
ing this,  should  we  now  attempt  an  experiment  considerably 
mart  fantastic  than  the  Farm  Board  experiment  appears  in 
retrospect  merely  on  the  hope  that  It  may  by  some  bare 
possibility  alleviate  the  sltuatlen? 

The  trouble  with  any  attempt  to  interfere  with  the  law  of 
supply  and  demand  in  a  country  as  large  as  ours— and  as 
complex  as  ours — is  that  it  is  impoMlUi  for  the  human 
mind  to  conceive  of  all  the  possible  evantoallties.  thus  mak- 
ing it  almost  a  foregone  conclusion  that  any  legislation 
directed  toward  such  lines  will  have  weaknesses  which  may 
not  appear  at  the  time  It  is  enacted,  but  which  will  ulti- 
mately result  in  a  breakdown  of  the  whole  plan.  It  would 
be  a  sorry  case,  indeed,  if  we  were  stampeded  into  the  adop- 
tion of  legislation  of  this  nature  only  to  find  that  after 
giving  it  a  fair  test  we  have  brought  the  farmer  still  farther 
down  in  the  economic  scale  and  hava  served  to  exaggerate 
the  forces  which  now  have  caused  production  greatly  to 
exceed  consumption  and  thus  unbalanced  the  market  for 
farm  products. 

The  legislation  itself  in  its  preaent  form  Is  far  from  simple. 
It  is  a  basic  principle  of  legislation  that  when  the  idea  in- 
volved is  so  complicated  as  to  necessitate  the  writing  of  a 
bill  which  can  scarcely  be  understood  without  an  exhaoa* 
ttve  and  technical  explanation  by  a  group  of  economlata 
there  ts  something  wrong  with  the  basic  Idea.  Simplicity 
shoiild  be  the  keynote  of  all  legislation,  but  there  has  been 
seldom  presented  to  Congress  a  bill  which  is  more  compli- 
cated in  mechanism  or  indefinite  in  result  than  the  one 
now  before  us. 

While  the  mechanics  of  the  bill  are  so  enormotisly  com- 
plicated, and  while  the  results  as  far  as  the  farmer  is  con- 
cerned are  highly  problematical,  there  is  one  aspect  of  the 
situation  which  is  very  timpto:  that  Is.  that  the  consumer  of 
the  processed  article  wboia  aource  Is  cotton,  tobacco,  wheat, 
or  hogs  will  pay  a  substantial  tax  In  order  that  the  farmer 
may  receive  a  higher  price  for  his  product,  thla  biiof  theo- 
retically a  temporary  means  of  inducing  the  fanaar  to  re- 
duce his  production  to  approximately  the  demands  of 
d(Hnestic  consumption,  thus  automatically  bringing  up  the 
price  of  farm  products  to  a  fair  parity  with  general  com- 
modity prices.  Whether  the  results  would  be  achieved  or 
not.  which  is  highly  doubtful,  a  straight  question  is  pre- 
sented as  to  whether  the  user  of  bread,  of  cotton  goods,  of 
tobacco,  and  of  pork  products  should  pay.  even  temporarily, 
a  tax  which,  of  course.  Is  nothing  more  nor  less  than  a 
sales  tax  for  the  benefit  of  a  particular  class. 

It  is  a  rather  amusing  commentary  on  the  attitude  of  many 
Members  of  this  body  that  It  appears  that  the  chief  sup- 
porters of  this  measure  were  the  chief  opponents  of  the 
general  manufacturers'  sales  tax  presented  before  the  Houw 
last  spring,  and  are  apparently  still  continuing  their  opposi- 
tion to  such  a  tax  as  a  present  way  of  raising  additional 
revenue.  The  sales-tax  rate  sancBted  last  spring  was  24 
per  cent,  to  be  levied  generally  on  manufactured  and  proc- 
essed articles.  While  the  bill  was  still  before  the  Vf&ys  and 
Means  Committee  an  irresistible  protest  was  made  against 
tbe  Inclusion  of  articles  of  food  and  cheap  clothing  in  the 
bill,  the  argument  t)eing  that  the  poorer  people  should  ba 
relieved  from  the  operation  of  the  tax  as  far  as  the  necea- 
sartes  of  life  were  concerned.  When  the  bill  was  brought 
before  the  Howe  this  pia»aia  «aa  Incraaaed.  and  item  after 
item  of  food  artldea  waa  eirmplad  from  the  operation  of 
tbe  law.  Within  less  than  a  year  of  that  time  we  ore  pre- 
sented with  a  tax.  call  it  by  whatever  name  you  wish,  levied 
absolutely  and  alone  on  the  chief  items  which  were  exempted 
from  the  operation  of  the  sales  tax  last  spring,  even  before 
that  tax  as  a  whole  rec^ved  serious  consideration,  and  levied 
at  a  rate  many  times  higher  than  that  then  suggested.  The 
orlcina]  estimates  of  the  amount  which  the  sales  tax  would 
bring  in  were  around  $600,000,000.  while  all  aittaaates  of  the 
additional  amount  which  the  ultimate  consumer  will  have  to 
pay  under  the  iMTsent  bill  greatly  exceed  this  amount.  We 
refused  to  approve  a  small  tax  levied  on  all  manufactured 


and  processed  articles  excepting  necessaries,  and  we  are  now 
seriously  considering  the  raising  of  a  much  larger  tax  on 
those  very  necessaries. 

If  we  honestly  believe  that  the  farmers  should  have  some 
sort  of  a  subsidy  to  assist  them  in  their  admittedly  desperate 
plight,  should  we  not  face  the  issue  squarely,  pay  them  the 
necessary  subsidy,  which  will  be  directed  toward  reducing 
production,  and  pay  it  from  the  general  fimds  of  the  Treas- 
ury, raising  those  fimds  by  proper  and  fair  methods  of  taxa- 
tion on  the  people  as  a  whole,  rather  than  by  forcing  that 
group  to  bear  the  tax  which  is  least  able  to  stand  it. 

I  shall  not  try  to  examine  in  detail  the  many  objections 
to  the  particular  ball,  for  time  does  not  permit.  That  it  is 
sectional  and  class  legislation  is,  of  course,  apparent.  That 
it  sets  up  a  vast  new  biireaucracy.  with  the  Secretary  of 
Agriculture  as  a  practical  dictator,  is  equally  dear.  There 
is  nothing  to  compel  the  farmer  to  come  in  on  the  plan. 
There  is  nothing  to  prevent  him  from  restricting  his  acre- 
age according  to  the  plan,  but  at  the  same  time  increasing 
his  production  on  his  remaining  acres  by  intensive  farming. 
The  cotistitutionallty  of  the  act  is  alone  a  serious  question. 
This  list  of  specific  and  vital  objections  can  be  expanded 
almost  Indefinitely. 

The  trouble  with  the  times  In  which  we  are  now  living  is 
that  it  is  so  dUBcult  to  analyze  exactly  the  causes  of  dis- 
tress, and,  therefore,  equally  difficult  to  evolve  plans  for  its 
relief.  There  ts  always  a  tendency  to  adopt  nostrums  and 
panaceas  which  have  a  surface  appeal,  without  following 
to  their  logical  conclusion  the  results  of  such  adoption.  If 
the  proposed  plan  lor  securing  parity  for  agricultural  prod- 
ucts is  sound,  it  seems  strange  that  those  now  responsible 
for  its  introduction  should  have  waited  as  long  as  this  before 
presenting  it.  They  are  the  same  people,  to  a  great  extent, 
who  were  once  in  favor  of  having  the  Farm  Board  buy  up 
surplus  products.  They  are  many  of  the  same  individuals 
who  were  in  favor  of  equalization  fees  and  export  debentures. 
I  do  not  impute  to  them  any  but  the  highest  motives,  but 
it  is  unfortunate  for  the  farming  class  that  because  of  their 
distress  they  should  be  made  the  subject  of  experiment  after 
experiment. 

The  farmers  are  in  no  condition  to  stand  disappointments 
similar  to  those  which  they  have  experienced  In  the  past. 
Tbe  ordinary  consumer  of  the  commodities  Involved  is  in  no 
condition  to  sUnd  the  additional  tax  which  will  be  placed 
on  him.  This  is  no  time  to  try  out  a  new  idea  simply  be- 
cause it  is  a  new  idea  and  might  possibly  be  of  help;  and  this 
bill  is  a  typical  example  of  half-baked  legislation  which  is 
liable  to  do  considerably  more  harm  than  good.  Lei  xis  not 
act  hastily  to  help  the  farmers,  only  to  hear  the  farmers 
offer  up  a  prayer,  *'  O  Lord,  save  us  from  our  friends." 

Mr.  EATON  of  New  Jersey.  Mr.  Speaker,  notwithstand- 
ing the  high  purpose  of  the  Committee  on  Agriculture  in 
presenting  this  bill  as  a  national  emergency  act  designed  to 
bring  relief  to  the  farmers.  I  consider  the  bill  one  of  the 
most  Irrational,  unworkable,  unjust  and  uneconomic  passed 
by  this  House  in  modern  times.  It  may  serve  one  useful 
purpose.  The  American  farmer  has  been  following  the 
will-o'-the-wisp  under  legislative  relief  for  almost  a  genera- 
tion. He  has  been  supposedly  represented  In  Washington  by 
the  heads  of  farm  organizations;  he  has  had  eloquent  and 
devoted  champions  in  both  branches  of  Congress;  he  has 
had  presented  to  him  a  bewildering  maze  of  machinery  for 
going  farther  in  debt,  but  he  has  had  no  relief  so  far.  This 
bill  will  give  him  none,  but  It  may  start  him  to  thinking  on 
the  impossibility  ctf  solving  his  problems  by  act  of  Congress. 

This  legislation  is  plastered  all  over  with  absurdities.  In 
the  last  Congress  a  manufacturer's  sales  tax  of  around  2 
per  cent  was  voted  down  on  the  ground  that  it  oppressed  the 
poor.  In  that  legislation  food  and  clothing  were  excluded 
from  tax.  Yet  the  very  people  who  voted  down  the  manu- 
facturer's sales  tax  now  are  supporting  this  legislation,  which 
places  60  to  100  per  cent  sales  tax  on  food  and  clothing. 

Under  the  provisions  of  this  bill  there  will  be  created  an 
army  of  bureaucrats  meddling  with  the  daily  affairs  of  the 
individual  farmer  at  a  cost  to  the  taxpayer  greater  than  any 
possible  advantage  to  the  farmer  himself. 


Among  its  oilier  iniquities  this  legislation  iux>poaes  to  tax 
the  silk  and  rayon  industry  and  give  the  proceeds  of  the  tax 
to  the  cotton  trrower,  which  is  a  competing  industry.  Thla 
particular  form  of  highway  robbery  has  never,  so  far  as  I 
know,  been  legalized  before.  In  addition,  the  bill  provided 
that  rayon  and  silk  thus  taxed  for  the  benefit  ol  cotton 
growers  shall  not  be  protected  by  an  additional  tariff  while 
cotton  is  protected. 

Tlie  attitude  of  informed  agriculturists  in  my  district  It 
best  set  forth  in  a  statement  from  Mr.  Roger  DeBaun.  of 
Denvllle.  N.  J.,  which  I  quote,  as  follows: 

DBA*  CowcaxssMAif  Katon:  Those  of  VB  who  own  securltlM.  oper- 
ate a  business,  or  run  a  farm  are  naturally  interested  In  aeelng  the 
farmer's  buying  power  increased  so  that  Industry  and  oommeree 
win  be  promoted  and  the  Public  Treasury  benefited.  The  do- 
mestic-allotment plan  to  "  relieve  "  agrlcxxlture  will  not  aooom^lah 
this  purpose.  Farmers  themselves,  not  the  professional  farm  lobby- 
ists, will  tell  you  how  impossible  It  Is  to  get  some  farmwa  to  co- 
operate. Unless  there  is  a  Federal  agent  at  every  farm,  you  can 
not  prevent  hundreds  of  thousands  of  farmers  from  seUing  wheat, 
hogs,  tobacco,  and  cotton  outside  the  allotment  plan  to  meet  the 
demand  of  oonsximers  wishing  co  escape  paying  the  allotment  tax 
which  millers,  packers,  and  processors  would  have  to  pass  along 
to  them  under  the  plan.  An  enormous  bootleg  busliMss  would 
thus  result,  and  the  allotment  plan  would  fall  flat  bo  far  as  help- 
ing agriculture  Is  concerned.  Then,  as  a  legislator,  you  would  be 
faced  with  the  pleasant  task  of  raising  more  taxes  to  pay  the  coats 
of  an  enormous  horde  of  clerks,  accountant*,  and  inspectors  addad 
to  the  pay  roll  to  "  administer  "  the  plan. 

Don't  be  stampeded  by  the  hue  and  cry  for  this  tod  plan.  We 
have  seen  one  example  of  "  expediency  "  legislation  in  the  Farm 
Board;  $5,000,000,000  thrown  down  In  a  hole,  and  the  farmers 
worse  off  now  than  they  have  been  In  history.  We  dont  want  a 
repetition  of  tho  Farm  Board  waste  of  money  and  confusion  of 
business  and  coramerce.  Blill  this  domestic-allotment  scheme  and 
save  the  TrcasuJ7  from  new  drains  upon  It,  the  taxpayers  from 
new  assessments,  bvislness  from  additional  disruption,  strife,  and 
confusion,  and  f^umera  from  more  dlsappointmenta. 

Beq;>ectfully. 

Rooca  DsBATm. 

There  are  certain  collateral  results  of  this  legislation  to 
which  the  leaders  of  the  Democratic  Party  would  do  well  to 
give  heed.  I  can  not  do  better  than  quote  from  Walter 
Xiippmann.  who  says: 

I  do  not  wish  to  be  an  alarmist,  for  I  have  some  hope  that  the 
Senate,  or  President  Hoover,  or  Oovemor  Rooeevelt,  or  finally  the 
courts  will  sometiow  manage  to  kill  this  bill  before  It  goes  much 
farther.  But  if  they  do  not.  If  this  bill  goes  into  effect.  Mr.  Room- 
velt  wUl  be  In  for  trouble,  compared  with  which  Mr.  Hoover's 
experience  in  farm  relief  will  seem  comparatively  tranquU  and 
pleasant. 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker,  it  U  said  that 
the  allotment  plan  of  farm  relief  is  an  experiment.  This 
can  be  truthfully  said  of  all  new  proposals  of  any  consider- 
able magnitude.  TTie  safest  experiments,  though,  are  those 
that  may  help,  but  are  sure  not  to  produce  death  of  the  pa- 
tient. No  one  would  want  a  physician  who  would  lurt  at- 
tempt to  give  any  safe  medicine,  but  who  insisted  on  giving 
some  form  of  ijtrychnine  merely  as  an  experiment  and  who 
insisted  that  lie  be  permitted  to  make  the  experiment  in 
order  that  he  might  see  whether  or  not  the  patient  died, 
and  thus  be  permitted  to  satisfy  his  mania  to  determine 
whether  or  not  the  concoction  is  deadly  in  the  extreme.  The 
fanner  is  too  ill  at  this  time  to  permit  such  experiments. 

All  who  have  studied  this  bill  must  admit  that  in  its  prea- 
ent form  it  is  an  experiment,  wiU  help  the  farmer  some, 
injure  him  to  a  certain  extent,  and  that  the  only  question  is 
whether  the  help  will  be  greater  than  tbe  injury.  The 
farmer  now  is  in  no  condition  for  such  experiments.  He 
needs  help  that  Is  definite,  immediate,  and  most  effective. 
He  certainly  needs  no  legislation  that  is  sure  to  hurt,  even 
though  there  is  coupled  with  it  some  schnne  that  may  be 
of  slight  value  to  him.  For  the  sake  of  a  drink  of  water  or 
a  mouthful  of  food  he  does  not  want  to  take  into  his  system 
something  that  he  knows  has  deadly  poison  simply  because 
some  one— who  has  never  tried  it— says  possibly  the  poison 
is  not  in  dangerous  quantities. 

There  is  much  merit  in  the  allotment  idea.  It  is  so  much 
akin  to  my  contract  plan  of  farm  reUef  that  it  could  easily 
be  amended  into  my  plan.  The  vicious  part  of  this  biU  U 
the  dangerous  sales-tax  plan  which  is  grafted  onto  It. 
I  am  unalterably  opposed  to  the  sales  tax  as  a  means  o< 
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rmistnc  Federal  rcvenoe.  If  the  States  wish  to  use  this 
method  ot  ralslnf  revenue,  then  that  is  a  problem  for  them. 
CoogretB  should  not  put  a  pii>e  line  into  this  source  of  reve^ 
nne  a^m  begin  to  pump  dry  this  reservoir  which  I  feel  be- 
to  tiM  8l*tM.  I  feel  the  same  waj  about  taxes  on 
tfllmffiyt.  and  various  other  taxes  that  are  now 
beinc  levied  and  collected  by  the  Federal  Government.  If 
W9  want  to  help  the  BtetM  solve  their  property-tax  prob- 
we  must  iMifO  ■oiBOttiBf  to   tax  other  than  their 


If  the  *ftir*T**rt  plan  la  vood— and  I  admit  it  can  easily  be 
amended  M  M  to  reealva  my  support^— then  the  allofed 
bonus  therein  granted  to  the  farmer  and  all  other  expenses 
dKmld  be  pstfd  out  of  the  geoBnU  funds  in  the  Treasury  and 
Mlsed  by  the  same  methods  that  are  employed  for  raising 
other  revenue  for  Federal  purposes.  If  In  Ito  present  form 
It  is  not  good  enough  to  be  financed  In  this  way,  it  Is  not 
good  enough  to  be  enacted  into  law. 

The  present  bill  has  enough  of  my  contract  idea  of  farm 
relief  to  give  it  a  delighful  flavor,  and  enough  of  the  unfair 
vicious  sales-tax  scheme  herein  set  up  to  make  the  whole 
bUl  a  stench  to  those  who  are  most  anxious  to  help  the 
farmers.  The  bill  is  most  inconzistent.  Its  proponents  are 
shying  at  the  farmer's  abundant  harvest,  and  wrecking  his 
marketing  machinery.  They  are  attempting  to  control  his 
pvoductlon  to  the  detriment  of  his  marketing  facilities. 
are  attempting  to  cure  his  Imaginary  trouble  by  m- 
his  definitely  determined  major  affliction.  In  order 
to  cure  his  sprained  ankle,  they  are  putting  a  burden  on  his 
heart  that  may  stop  its  pulsations. 

The  farmer's  trouble  is  not  overproduction,  it  Is  over- 
■anlpulatlon  of  his  market  by  others.  He  needs  a  good 
market.  This  bill  puts  all  this  tax  on  those  who  constitute 
the  farmer's  buyers  and  who  consume  the  fanner's  products. 
It  would  greatly  lessen  the  number  of  the  fanner's  best 
friends — those  who  buy.  pay  for.  and  consume  what  the 
farmer  produces. 

The  allotment  plan  of  farm  relief,  as  tied  on  to  the  sales- 
tes  scheme  in  this  bill,  forms  an  unholy  alliance.  The 
It  of  the  allotment  plan  is  entirely  submerged  into  the 
method  of  raising  the  necessary  revenue.  As  a 
whole,  the  bill  foolishly  seeks  to  speed  up  the  relief  of  the 
farmer  by  strangling  his  production  and  placing  an  addi- 
tional burden — probably  an  unbearable  burden— on  the 
of  his  products.  This  bill  attempts  to  lead  Urn 
to  feel  that  he  Is  helping  himself  by  «"«»**'**«^ 
bodily  harm  on  himself  and  family  to  appease  the  money 
klma  of  the  Nation. 

It  hM  been  repeatedly  said  on  this  floor  and  elsewhere 
tliat  the  financial  Interests  of  the  country  like  this  bill  much 
btCter  than  any  oUmt  farm  relief  bill  presented  so  far. 
•■rely  there  is  seoM  aaeertalnable  reason  for  t|ils  great  love. 
on  their  part,  for  the  farmers.  Let  us  use  our  heads  a  Uttle 
and  see  whether  or  not  we  can  find  this  reason.  Is  it  not 
purely  a  matter  of  selfishness?  The  wealthy  of  the  cotmtry 
DOW  pay  most  of  the  taxes  and.  therefore,  are  fighting  to 
shift  the  tax  burden  from  their  broad,  too  often  dishonest 
shoulders  to  the  empty  5tfflnsrh<i.  naked  backs,  and  freezing 
of  the  poor,  by  wtet  la  euphoniously  called  "the 
lufacturers'  sales  tax."  This  bill  helps  to  do  this  in  a 
decided  and  dangerous  manner. 

The  financial  interests  know  that  farm  relief  is  imperative, 
but  they  do  not  want  to  share  the  burdan  of  this  kind  of 
lactalation  or  any  other  kind  that  does  not  inure  directly 
to  their  benefit.  The  manufacturers  who  buy  the  farmers' 
products  do  not  like  this  bill  because  it  seeks  to  put  on  them 
the  payment  of  this  tax  and  forces  them  to  absorb  so  much 
Of  it  as  they  can  not  pass  back  to  the  farmer  or  on  to  the 
MMHMT — ^irtilch  will  not  be  much.  The  big  interests,  which 
hearC&y  approve  this  bUl.  are  to  be  relieved  from  practically 
all  of  the  burden  of  the  taxes  here  sought  to  be  raised.  They 
do  not  favor  any  Mil  which  costs  them  mooey.  either  tn  the 
way  of  taxes  or  in  the  way  of  loss  of  money  which  they 
have  been  literally  stealing  from  the  farmers  and  the  com- 


There  never  has  been  a  time  when  there  was  so  graat 
danger  of  good  legislation  being  absolutely  ruined  by  the 
insertion  In  it  of  some  dangerous  proposal,  which  entirely 
counteracts  all  the  good  of  the  original  plan.  While  friends 
of  the  common  people  are  attempting  to  pass  good  legisla- 
tion, their  enemies  are  striving,  first,  to  prevent  its  passage; 
second,  to  amend  it  so  as  to  entirely  overcome  all  the  good 
features:  third,  to  secure  ample  provisions  for  the  exercise 
of  a  discretion  by  those  who  are  to  administer  the  law;  and. 
fourth,  to  secure  the  appointment  of  the  friends  of  the  big 
Interests — enemies  of  the  farmers  and  average  individual — 
to  operate  and  enforce  the  law,  who  will  administer  it  In 
behalf  of  the  big  interests. 

All  these  bills  have  most  alluring  titles.  All  are  passed  In 
the  name  of  the  farmer  or  for  some  other  equally  laudable 
purpose,  but  practically  all  are  in  behalf  of  some  financial 
interest  «»«*»ii— i  to  the  farmer  and  his  folks.  The  title  of  a 
bill  and  dMteation  of  policy  contained  therein  too  often 
constitute  the  smoke  screen,  hiding  the  serious  provisions  of 
the  measure.  Let  me  read  Just  one  sentence  from  the 
declaration  of  policy  as  set  out  in  this  bill,  as  follows: 

That  It  la  the  policy  of  Congreaa  to  •ncourage  agrlciiltural 
planning  and  rcadjuatmf  nt  to  in««t  ebaaged  world  conditions  and 
to  aid  In  reatorlng  the  parity  between  agrirulture  and  otber  In- 
dustries and  m  correcting  the  Inequalities  between  the  prices  for 
Bgrlcultural  and  other  coaxmodlttes. 

Of  course,  if  this  bill  did  this,  all  of  us  would  be  supporting 
it,  but  It  faUs  far  short  of  the  splendid  policy  here  an- 
nounced. Let  me  suggest  only  one  or  two  of  the  many  glar- 
ing inaccuracies  in  this  one  sentence.  The  farmer  never  has 
been  on  a  parity  with  other  industries  and.  therefore,  can 
not  be  restored  to  a  status  he  never  occupied. 

Again,  this  bill  can  not '  aid  in  restoring  "  or  even  creating 
a  "  parity  between  agriculture  and  other  industries "  by 
levylnc  tliki  most  burdensome  sales  tax  on  the 
products  <tf  the  farm.  This  bin  would  create  a 
gulf  of  disparity  between  the  farmer  and  industry.  No  more 
dangerous  sales  tax  has  ever  been  suggested  on  the  very 
articles  the  price  of  which  must  be  elevated  if  the  inde- 
pendent farmer  is  to  be  saved  to  civilization.  It  matters 
not  how  or  where  this  tax  is  levied  under  the  provisions  of 
this  bill,  it  constitutes  an  imdue  burden  on  the  products 
of  the  farm.  For  many  years  past  the  most  vital  farm  prob- 
lem has  been  thought  to  be  that  of  marketing.  It  is  now 
known  that  equally  important  is  that  of  a  proper  monetary 
system.  In  fact,  in  the  present  financial  depression,  nothing 
is  of  such  vital  importance  as  the  issuance,  circulation,  and 
control  of  our  medium  of  financial  exchange.  All  our  eco- 
nomic problems  can  be  solved  by  the  adoption  of  a  proper 
monetary  base,  with  proper  safeguards,  and  in  connection 
with  ample  and  sufficient  legislation  dealing  with  other 
more  or  less  important  problems,  such  as  marketing  of  farm 
products,  transportation,  chain  and  branch  banking,  chain 
monopolies,  and  so  forth,  and  so  on. 

The  allotment  farm  relief  bill  as  here  presented  not  only 
has  a  most  dangerous  tax  feature  but  a  most  serious  mis- 
take would  be  made  if  it  were  passed  and  Coograss  should  at 
all  feel  that  U  Is  a  sufficient  response  to  the  farmers'  dying 
appeals  for  help.  In  no  sense  can  the  passage  of  this  bill  be 
construed  as  the  performance  of  the  sacred  pledges  made  by 
Democrats.  Republicans,  and  Farmer  Laborltes  to  the  farm- 
ers of  our  country. 

From  time  to  time  in  the  future  I  shall  continue  my  fight 
along  every  line  which  I  feel  may  be  helpful  to  the  people 
of  my  district  and  Nation.  For  the  present  I  shall  only 
make  these  few  observations  on  the  provisions  of  this  bill, 
which  I  hope  may  be  very  much  Improved  before  it  ever 
becomes  law. 

Mr.  JENKINS.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  the  financial  plight  of  the  farmer  draws  the  sym- 
pathy of  all  familiar  with  conditions.  It  was  my  hope  that 
in  this  seasioa  of  Congress  we  would  be  able  to  enact  soma 
legislation  that  would  relieve  the  farmer  from  the  distress 
he  feeb  because  of  his  failure  to  meet  his  fLxed  charges  of 
taxes,  interest,  and  other  expenses  which  he  can  pay  only 
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with  money.  Having  been  brought  up  on  a  farm  and  being 
yet  closely  allied  with  agriculture.  I  fhid  it  easy  to  sym- 
pathize with  the  fanner. 

There  is  no  denying  the  fact  that  the  farmers  are  yet  more 
powerful  in  governmental  affairs  than  any  other  i^roup. 
Agriculture  is  yet  our  basic  industry.  Agriculture  repre- 
sents more  wealth  than  any  other  business.  More  people 
are  engaged  in  agriculture  than  in  any  other  line  of  endeavor 
in  our  country.  More  than  30,000,000  of  our  people  earn 
their  livelihood  from  the  soil.  The  story  of  the  development 
of  civilization  is  interwoven  with  the  story  of  the  growth  of 
agriculture.  The  tiller  of  the  soil  has  been  honored  and 
respected  from  the  beginning  of  time.  His  financial  welfare, 
however,  has  not  been  given  as  much  attention  across  the 
centuries  as  his  physical  efTorts  would  warrant.  This  is 
probably  due  to  the  fact  that  because  he  was  able  to  produce 
much  of  his  food  from  the  land,  he  was  more  able  to  keep 
himself  and  family  from  need  than  any  other  class.  The 
same  Lb  true  of  the  farmer  to-day.  but  the  modem  farmer 
differs  from  the  primitive  farmer  in  that  he  must  pay  his 
fixed  charges  of  taxes.  Interest,  and  other  charges  and  must 
pay  them  in  money.  I  had  been  in  hopes  that  the  Agri- 
culture Committee  of  the  House  would  bring  In  a  bill  that 
would  tend  to  relieve  this  situation.  I  should  have  been  glad 
to  vote  for  any  bill  that  would  lighten  the  financial  burden 
of  the  farmer  if  the  same  would  be  workable  and  would  be 
for  the  best  interests  of  the  Industry.  I  am  afraid  that  the 
bill  under  consideration  known  as  the  aUotment  plan  does 
not  meet  these  tests.  I  hope  that  some  measure  may  yet  be 
advanced  that  will  go  directly  to  the  heart  of  the  trouble. 
The  farmer  must  have  money  with  which  to  keep  up  fixed 
charges  and  to  pay  the  mortgage  obligations  which  load  him 
down.  Unless  this  is  done  some  way,  thousands  of  addi- 
tional farms  will  pass  under  the  sheriff's  hammer.  The 
farmers  are  not  interested  in  any  more  fantastic  plans  or 
theories.  He  wants  immediate  results.  The  allotment  plan 
is  a  wide  departure  from  anything  ever  attempted  in  our 
country.  This  Is  no  time  to  administer  an  tmtrled  and  un- 
known remedy.  The  patient  is  too  sick  for  experimentation. 
He  needs  immediate  relief. 

However  much  one  might  philosophize  on  the  fanner's 
troubles  and  however  much  one  might  try  to  diagnose  the 
case,  he  Is  forced  to  the  same  old  conclusion,  which  is  that 
the  farmer's  troubles  come  from  the  fact  that  he  sells  in 
the  market  of  his  purchaser  and  he  purchases  in  the  mar- 
ket of  hlB  seller.  The  farmer  does  not  fix  Uie  price  in  either 
transaction.  In  almost  any  other  business  the  dealer  has  the 
oppootimity  to  fix  the  price  on  at  least  one  end  of  his  trans- 
actions. Many  executive  and  legislative  efforts  have  been 
made  to  remedy  this  situation.  Labor  has  solved  its  problem 
through  trade-unions.  Professional  men  hare  solved  theirs 
through  building  up  a  code  of  professional  ethics.  Manufac- 
turers and  merchants  have  met  theirs  through  the  laws  of 
business,  which  in  many  instances  come  from  that  ancient 
yet  very  modern  rule  of  caveat  emptor — let  the  buyer  beware. 

The  farmer  can  not  follow  these  examples.  The  farmers 
are  too  numerous  to  organize,  and  their  productions  are 
too  varied  to  be  controlled.  When  It  profits  the  grain  grower 
to  enjoy  a  high  price  for  his  grain,  it  wUl  not  profit  the 
dainrman  who  must  purchase  hlgh-prioed  grain.  Their 
Interests  nm  counter  unless  the  dairyman  can  raise  the  price 
of  his  products  in  proportion,  or  vice  versa.  How  best  to 
bring  to  the  fanner  the  chance  to  control  the  price  of  his 
products  Is  the  important  question. 

The  Congress  of  the  United  States  has  wrestled  with  the 
question  for  many  years.  For  the  past  12  years  Congress  has 
fukA  this  question  for  consideration.  The  first  plan  was  the 
McNary-Haugen  plan.  The  second  was  the  export  deben- 
ture plan.  The  third  was  the  Federal  Farm  Board  plan. 
And  now  we  have  the  allotment  plan.  Let  us  look  briefly  at 
each  of  these  plans. 

THE  M'KAaT-RAoanr  plajt    ^ 

This  plan  won  much  newspaper  comment  and  was  before 
Congress  in  many  modified  forms.  It  sought  to  control  the 
surplus  of  certain  farm  commodities  by  providing  an  equal- 
isation fee  which  would  tend  to  recompmse  the  farmer  for 


the  dq»«ciaUon  which  his  commodity  suffered  by  reaaon  ct 
the  surplus.  When  the  law  of  supply  azKl  demand  Is  apply- 
ing without  any  interference,  a  surplus  Is  bound  to  be  a  de- 
pressant on  the  market.  Therefore,  it  Is  easy  to  see  that  If 
that  depressant  were  removed,  prices  would  swing  upward 
again  immediately.  For  several  years  the  battle  raged  over 
this  question.  The  legislative  and  executive  departments 
of  the  Government  failed  to  agree  upon  a  course.  Bach  de- 
partment wished  to  accomidish  the  same  thing  but  In  a 
different  way.  This  McNary-Haugen  bill  was  therefore  dis- 
carded for  a  new  plan  known  as  the  debenture  plan. 

TH>   BODCimntB   PLAN 

This  bill  sought  to  control  the  local  market  prices  of 
certain  commodities  by  controlling  the  exportable  surplus 
of  such  commodities.  This  was  to  be  done  by  issuing  to  the 
farmer  a  certificate  or  debenture  for  his  share  of  the  re- 
portable surplus  as  compared  to  his  part  of  the  total  jdeld  In 
the  country.  This  debenture  would  have  been  an  obligation 
of  this  Government  and  would  have  been  paid  by  this 
Government.  This  would  have  been  an  indirect  attempt  to 
make  a  tariff  effective  by  putting  a  duty  on  exports.  This 
bill  was  a  great  departure  and  did  not  become  a  law.  This 
plan  had  many  warm  ccmsclentious  advocates.  The  de- 
benture plan  is  frequently  mentioned  yet  as  the  only  way 
out  for  the  farmer.  Personally,  I  have  felt  that  it  Is  not 
practicable.  It  goes  too  far  afield  to  accomplish  the  results 
wished  for.  This  plan  has  been  laid  aside  in  the  legislative 
cemetery  with  many  others,  and  from  which  It  may  nerer 
be  resurrected. 

THE    rSDEBAL    PAUC    BOARD 

The  PWeral  Farm  Board  was  the  third  scheme  advanced 
as  a  sure  cure  for  the  ills  of  the  farmer.  President  Coolidge 
liad  opposed  the  McNary-Haugen  bill,  and  his  oppo6itl<m  had 
been  carried  on  vigorously  by  President  Hoover.  The  latto: 
also  opposed  the  debenture  plan,  but  he  did  not  oppose  the 
Federal  Farm  Board  plan.  I  have  always  felt  that  his 
principal  reason  for  supporting  it  was  that  he  recognized  the 
fact  that  the  farmers,  as  a  group,  represent  the  flower  of  our 
citizenry  and  that  they  were  sliMxre  In  their  demands  and 
that  their  condition  deserved  the  best  consideration  that 
might  be  given  to  them.  No  doubt  he  would  have  preferred 
allowing  the  farmers  to  work  out  their  salvation  in  a  way 
that  would  have  put  them  upon  a  sound  basis. 

The  theory  upon  which  the  Federal  Farm  Board  was 
established  is  more  reasonable  and  would  come  more  nearly 
reaching  the  fanner's  problem  than  any  other  theory  ad- 
vanced. As  I  have  hereinbefore  stated,  it  Ib  well  recognized 
that  the  farmer's  basic  trouble  Is  his  failure  to  fix  the  price 
which  he  should  receive  for  what  he  seUs.  He  sells  in  a 
buyer's  market  and  buys  In  a  seller's  market.  The  law  which 
established  the  Federal  Farm  Board  sought  to  arrange  some 
plan  by  which  the  farmer  could  be  assisted  In  controlling  to 
some  small  degree  the  price  for  which  he  sold  a  few  of  his 
leading  crops.  Wheat,  cotton,  and  tobacco  were  selected  as 
the  crops  upon  which  the  first  trial  would  be  made.  The 
plan  was  to  control  the  surplus  of  these  crops.  Controlling 
the  surplus  is  the  object  In  each  of  these  bills. 

The  McNary-Haugen  bill  sought  to  control  the  surplus  by 
an  equalization  fee.  This  would  charge  the  surplus  to  the 
fanners  generally.  The  debenture  plan  sought  to  control 
the  surplus  by  paying  the  fanner  for  the  exportable  sur- 
plus. The  Federal  Farm  Board  law  sought  to  control  the 
surphis  through  the  establishment  of  Govemment-flnanoed 
cooperatives.  It  took  the  cooperative  idea  (which  has  been 
carried  on  by  the  farmers  in  some  sections  with  much  suc- 
cess) and  sought  to  extend  it  in  a  big  way.  This  bill  was 
passed  in  1929.  It  was  approved  by  President  Hoover.  The 
bill  provided  for  an  appropriation  of  $500,000,000.  A  board 
of  eight  members  was  provided  for.  This  board  was  to  be 
named  by  the  President.  President  Hoover  named  a  strong 
board  and  one  that  was  at  once  recognized  as  capable  of 
dealing  with  the  problem  of  raising  the  economic  and 
financial  state  of  agriculture.  He  selected  one  of  the  best- 
known  tobacco  men  in  America.  And  one  of  the  leading 
cotton  experts  in  the  land.  Likewise,  the  whole  board  was 
seleded  with  this  Idea  of  bringing  experte  In  various  fields 
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of  acriculture  together  to  study  the  question.  This  board 
aoon  begmn  to  function.  Bzh»usUve  studies  were  made  br 
many  experta.  Brerybody  connected  with  the  great  experi- 
ment moved  about  his  work  with  hope  and  confidence.  To 
the  task  of  eoofUBring  the  surplus  they  dedicated  themselves 
ndlMkrloaaly.  The  board's  plans  were  carefully 
oat.  and  soon  the  money  began  to  flow  out  Into 
the  agricultural  sections.  The  plan  was  to  discourage  in- 
by  education  and  advertising  and  any  other 
method,  and  to  control  the  movement  of  crops 
when  produced  so  that  they  were  not  all  dumped  on  the 
market  at  the  same  time.  The  plan,  therefore,  was  cooper- 
ative in  curtailment  of  acreage  and  in  orderly  marketing. 

If  this  phm  could  have  been  carried  out.  it  would  have 
solved  the  farmer's  problem,  for  it  would  have  handled  the 
surplus  in  a  sensible  way.  Curtailment  of  acreage  was 
pianasd.  to  be  aecompUahed  without  force  or  favortUsm: 
and  orderly  marketing  was  planned,  to  be  carried  on  with 
InteUlgence.  This  woiild  have  been  an  aid  to  the  transpor- 
tation agencies  and  to  the  ultimate  consiuner.  All  of  which 
would  have  instired  the  farmer  a  fair  price,  a  steady  market, 
and  a  satisfied  consumer,  who  in  the  last  analysis  is  a  most 
Important  eqtiation  in  the  problem.     But  in  spite  of  this 

uttlful  set-up  the  Federal  Farm  Board  has  become  what 
the  boy  on  the  street  describes  as  a  "  beautiful  fiop."  Every- 
where, among  farmers  especially,  it  is  considered  by  many 
as  a  total  failure.  Many  people  who  have  no  idea  of  the 
work  this  board  did  and  who  know  nothing  about  its  plans 
criticize  it  unmercifully.  A  large  percentage  of  the  farmers 
in  the  agricultural  States  voted  against  Mr.  Hoover,  although 
he  had  favored  this  legislation  which  took  out  of  the  Treas- 
ury that  he  was  guardmg  so  zealously  the  tremendous  sum 
of  $500,000,000.  A  Uw  so  beautiful  in  theory,  a  law  the 
executive  force  of  which  was  marked  by  so  much  business 
sagacity  and  supported  and  encouraged  by  such  an  adequate 
flnancial  exchequer  should  not  have  achieved  such  an  un- 
favorable position  in  the  minds  of  our  people,  although  it 
has  lost  the  confidence  of  the  people.  I  for  one  still  believe 
that  It  has  done  much  good.  But  when  the  reason  for  its 
failure  is  seen  and  studied,  we  are  almost  forced  to  the  con- 
clusion that  there  is  no  sure  solution  for  the  farmers' 
troubles.  Indeed,  one  is  forced  to  ask.  Is  there  any  real 
farmer's  trouble?  Has  the  farmer  any  real  trouble  that  can 
not  be  solved  by  Industry,  thrift,  and  usual  business  acumen? 
Let  ui  see  why  the  Federal  Farm  Board  plan  failed. 

In  the  first  place  it  failed  for  want  of  cooperation  from 
the  farmers  themselves,  lliis  want  of  cooperation  Is  not 
due  to  any  great  extent  to  the  refusal  of  the  farmers  but  to 
the  fact  that  it  is  almost  impossible  to  get  cooperation  from 
90.000.000  people.  The  expense  of  securing  such  coopera- 
tion would  be  absolutely  prohibitive.  While,  as  I  have  Just 
stated,  failure  to  cooperate  can  not  be  construed  as  refusal 
to  cooperate,  yet  in  many  cases  failure  to  cooperate  was  seen 
In  some  who  recognised  that  since  the  Government  was  try- 
ing to  lessen  acreage  and  thereby  increase  the  price  of  the 
commodity,  it  would  be  a  good  time  for  them  to  plant  an 
increased  acreage.  There  are  several  other  reasons  why  this 
plan  failed,  but  I  shall  not  enter  a  detailed  enumeration  or 
discussion  of  them.  One  very  determining  reason  was  the 
Influence  of  the  weather  conditions  on  crop  production. 
Weather  conditions  do  not  enter  much,  if  any,  into  the  pro- 
duction of  manufactured  articles.  They  do  not  enter  much 
Into  commercial  activities,  but  they  are  at  least  a  25  per 
cent  factor  in  crop  production.  In  1990  most  parts  of  the 
United  States  witnessed  the  most  destructive  drought  in 
history.  In  southern  Ohio  the  i>eople  alniost  desipaired 
through  a  period  of  eight  months  when  there  was  scarcely 
any  preclpiUtlon  whatever,  similar  conditions  prevailed 
over  much  of  the  country.  Many  farmers  gave  up  in  de- 
spair and  defeat.  The  weather  was  not  only  a  35  per  cent 
factor  in  1930  in  some  sections,  but  it  was  a  100  per  cent 
factor.  So  in  each  year  the  weather  is  an  uncertain  factor 
In  its  extent  but  a  most  certain  factor  to  some  extent,  and 
a  factor  which  is  clearly  beyond  all  human  control.  The 
year  1931  was  as  much  unlike  1930  in  crop  production  as 
possible.  In  1931  Mother  Nature  showed  a  crop  profligacy 
the  like  of  which  the  country  had  never  seen.    The  contrast 


between  these  two  years  carries  to  the  human  race  the  lua<m 
sought  to  be  set  forth  by  the  poet  when  he  said — 

Jodpa   not   th«   Lord   with   feeble   ecaM. 

B«k  trust  him  for  Hla  grace. 
Behind  •  frowning  Prorldenoe 

Be  hides  a  emlllng  faoa. 

And  again — 

It  Bkay  not  be  my  way 

It  may  not  be  thy  way. 
But  Ood  In  HU  own  way 
WUl  always  provide. 

It  was  in  1931  that  the  Federal  Farm  Board  commenced 
to  operate.  A  more  unfortunate  time  could  not  have  been 
selected.  Out  of  a  drought  into  a  great  plenty  was  not  a 
fair  time  to  test  any  plan  to  control  a  su.-plus.  No  human 
ingenuity  could  terminate  the  drought  of  1930,  and  no 
human  agency  could  stop  the  bountiful  surplus  of  1931. 
The  Federal  Farm  Board  went  into  the  market  and  bought 
hundreds  of  miUiorvs  of  bushels  of  wheat  in  an  attempt  to 
stabilise  the  price,  but  in  spite  of  the  iMirchase  of  this 
tremendous  amount  by  the  Government  the  price  continued 
to  go  down  and  do^-n.  It  was  the  same  with  cotton.  This 
failiuv  marked  the  defeat  of  the  Federal  Farm  Board 
plan.  If  it  had  been  put  into  effect  a  year  earlier,  it  might 
have  been  successful.  Yet  It  might  not  have  been  success- 
ful. With  this  failure  of  this  plan  the  Government  had 
on  hand  nearly  300.000.000  bushels  of  wheat,  yet  the  farm- 
ers still  had  a  surplus:  and  it  had  on  hand  millions  of 
t>ales  of  cotton,  yet  the  cotton  growers  had  a  surplus.  And 
the  Government  had  on  band  an  expensive  organization 
which  it  proceeded  to  disband  to  some  degree,  and  it  had 
on  hand  the  experience  which  though  very  costly  might 
not  have  been  a  total  failure.  The  Government  has  by  act 
of  Congress  been  authoriied  to  turn  most  of  this  wheat 
and  cotton  over  to  the  Red  Cross  to  t>e  used  to  assist  the 
destitute  in  our  country.  The  board  still  functions,  but  its 
usefulness  is  greatly  reduced,  and  it  is  my  Judgment  that 
it  will  never  do  what  was  intended  that  it  should  do,  which 
was  to  control  the  surplus  production  of  wheat,  cotton, 
and  tobacco. 

Let  us  now  take  up  the  Jones  allotment  plan  for  a  brief 
consideration.  The  chances  are  that  this  Ull  will  pass  the 
House.  If  it  does.  It  will  be  because  many  Members  will  find 
themselves  in  the  position  in  which  I  find  myself,  which  Is, 
that  I  recognise  the  sorry  plight  of  agriculture  and  would  be 
glad  to  vote  for  any  plan  that  will  restore  agriculture  to  its 
former  state  of  financial  and  economic  competency.  I  am 
afraid  that  the  allotment  plan  will  not  accomplish  this  de- 
sired result.  What  is  the  allotment  plan?  How  win  it 
wcffk? 

This  plan  seeks  to  control  the  surphis  but  in  a  different 
way  than  any  of  the  other  plans.  It  Is  drawn  on  the  theory 
that  it  will  seek  to  control  only  exportable  surpluses.  It 
appears  that  the  price  of  the  processed  or  finished  product 
made  from  the  commodities  grown  by  the  farmer  follows 
closely  the  price  of  other  manufactured  products,  but  that 
the  price  of  the  product  as  it  leaves  the  farmers'  control  is 
clear  out  of  fair  relationship  with  other  prices.  This  ex- 
emplifies what  I  have  already  5.tAted.  which  is,  that  the 
farmer  sells  in  a  purchaser's  market  and  buys  in  a  seller's 
market.  The  ptam  of  this  bill  is  ingenious  in  that  it  seeks  to 
tie  the  farmers'  products  up  with  the  processing  or  flniitf><ng 
work  so  as  to  share  some  of  the  profits  made  in  this  work. 
If  the  finished  product  Is  able  to  hold  its  fair  relationship 
with  commodities  in  general  but  the  raw  material  can  not  do 
so,  and  if  this  plan  will  draw  the  raw  commodity  up  to  higher 
price  levels,  the  desired  result  will  have  been  accomplished. 
The  trouble  will  come  when  we  attempt  to  put  this  plan  into 
execution. 

In  the  first  place,  we  start  out  by  restricting  the  com- 
modities eligible  for  consideration  to  commodities  of  which 
we  have  an  exportable  surplus,  but  in  the  application  of  the 
law  we  proceed  just  the  same  as  if  we  were  dealing  with 
a  commodity  of  which  there  was  no  exportable  surplus.  It 
appears  to  me  that  the  reason  for  limiting  the  application 
of  the  law  to  commodities  of  which  there  is  an  exiwrtahle 
surplus  was  to  secure  some  plan  that  would  limit  the  list 


upon  which  the  plan  should  be  tried  by  some  ftand  rule  rattier 
than  to  arbitrarily  select  certain  commodities  upon  which 
to  experiment.  I  think  it  would  have  beoi  wiser  to  select 
only  two  commodities  for  the  first  trial — ^wheat  and  cotton. 
My  reason  for  this  is  that  both  these  have  exportable  sur- 
pluses, and  both  are  easy  to  estimate  as  to  acreage  and 
easy  to  handle  when  produced,  and  both  must  be  proc- 
essed before  used  in  any  great  quantity.  It  would  not  re- 
quire so  many  men  to  carry  it  out.  If  other  commodities 
were  included,  it  would  be  difficult  to  draw  the  line.  In 
fact,  the  plan,  if  workable,  should  be  applied  to  ail  farm 
commodities.  At  fh-st.  the  bill  included  only  cotton,  wheat, 
and  hogs,  but  later  rice,  peanuts,  and  dairy  products  were 
considered  and  probably  will  be  included.  In  order  for  this 
plan  to  work  equitably  it  should  include  all  agricultural  com- 
modities. If  this  is  done,  then  we  are  face  to  face  with  the 
most  insurmoimtable  objection  to  Its  workability,  which  ob- 
jection is  that  it  would  require  an  army  of  men  to  carry  it 
out.  How  many  thousands  nobody  that  I  have  heard  has 
had  the  hardihood  to  make  an  estimate. 

As  to  the  details  of  the  propoeed  law,  I  wlU  not  attempt 
to  explain  them,  for  migiy  of  the  duties  will  be  covered  by 
departmental  regulations.  But,  generally,  the  detail  plans 
are  that  the  Department  of  Agriculture  shall  ascertain  the 
proper  price  level  and  the  estimated  amount  of  acreage  and 
then,  after  making  the  necessary  surveys  and  investigations, 
give  an  opportunity  to  all  growers  of  the  oommodittes  cov- 
ered in  the  law  to  agree  to  rediice  their  acreage  20  per  cent. 
After  they  have  done  so  and  have  brought  to  the  market 
the  crop  produced  on  the  remaining  80  per  cent  acreage, 
they  will  be  paid  by  the  processors  or  market  men  the  price 
fixed  by  the  department.  If  this  price  is  more  than  the 
prevailing  market  price,  the  market  man  gives  the  farmer  a 
certificate  which  will  enable  him  to  draw  from  the  Govern- 
ment the  amount  shown  thereon.  Tlius  the  Government 
will  help  pay  the  price  fixed,  thereby  putting  the  Govern- 
ment into  a  business  and  into  the  price-fixing  business  at 
that,  both  of  which  efforts  will  bring  down  upon  it  much 
criticism.  To  accomplish  these  matters  will  require  many 
clerks,  appraisers,  statisticians,  and  many  other  men  of 
ability  and  training.  When  this  part  of  the  law  is  carried 
out.  we  yet  have  the  other  half  of  it  to  carry  out.  How  is 
the  Government  to  get  its  money  back?  That  will  also  re- 
quire much  effort,  but  not  so  much  as  the  other  half  of  the 
plan.  The  law  requires  the  processor  to  sell  that  commodity 
at  a  price  sufficiently  above  the  price  paid  for  it  by  him  that 
he  will  be  able  to  pay  the  Government  the  amount  advanced 
by  it. 

In  this  way  the  Government  will  lend  its  aid  to  fixing  a 
price  if  the  farmer  will  cooperate  in  reducing  his  acreage 
and  if  the  market  man  or  processor  will  collect  this  increased 
price  by  adding  this  amount  to  the  cost  of  manufacture  and 
reimburse  the  Government  to  that  extent.  It  can,  therefore, 
be  easily  seen  that  the  increase  in  price  which  the  farmer 
will  get  will  be  paid  by  the  ultimate  consumer.  Then  that 
brings  up  the  question.  Can  the  ultimate  consumer  stand 
any  addition  to  the  cost  of  foodstufls,  utien  there  are  proba- 
bly more  unemployed  in  the  country  than  ever  before?  The 
friends  of  the  bill  argue  that  this  plan  wlU  increase  the  re- 
turns to  the  farmer  whose  purchasing  power  will  be  thereby 
Increased  so  that  he  will  be  able  to  purehaae  and  consume 
much  more  than  he  can  now,  and  that  will  be  the  necessary 
impetus  that  business  needs  to  start  the  wheels  of  manu- 
facturing plants  to  revolve  again.  Ttiis  is  beautiful  in 
theory,  but  will  it  work?  It  may;  but  if  It  does,  it  wiU  be 
reversing  the  usual  program,  for  generally  the  increase  in 
prices  to  the  farmer  follows  a  revival  in  the  manufacturing 
and  commercial  activities  of  the  country.  Tlie  natural  way 
for  the  farmers'  products  to  rise  in  value  is  in  req;»onse  to 
a  demand  for  them  which  comes  with  the  capacity  of  the 
consumer  to  pay.  This  capacity  is  absolutely  dependent 
upon  the  amount  of  the  purchasing  powo*  of  the  cMisumer, 
a-Twi  his  purchasing  power  is  exactly  In  proportion  to  his 
earnings.  i 


U  this  biU  becomes  a  law  tt  might  bring  to  ttae  famer  an 
increase,  but  wiU  It  benefit  that  great  industry  we  eaD  agri- 
culture? I  think  not.  Here  are  two  reasons:  Fint,  it  will 
not  be  compulsory  for  all  to  take  advantage  of  the  law  and 
thoee  who  do  not  do  so  will  not  be  compensated  for  redac- 
tion of  acreage,  thereby  dividing  the  farmers  into  two  classes 
which  will  create  disorder  and  dissatisfaction;  second,  the 
whole  scheme  is  to  put  a  premium  on  reduction  of  produc- 
tion. It  compensates  the  man  who  reduces  his  acreage 
and  who  reduces  the  number  of  hogs  that  he  raises.  The 
principal  test  of  a  good  fanner  is  bow  much  does  he  pro- 
duce per  acre  and  not  how  little;  and  how  many  hogs  he 
can  market,  not  how  few.  The  best  farmers  pride  thnn- 
selves  on  the  success  of  their  efforts.  This  biU  changes 
entirely  the  farmers'  philosophy  of  production  and  success- 
ful fanning.  One  very  essential  difference  between  the 
farmer  and  the  manufacturer  is  that  the  fanner  tcnoB  his 
whole  family  into  an  organisation  for  the  carrying  on  of 
his  business.  The  wife  plays  her  part,  likewise  the  boys  and 
girls.  Tbeir  watchword  is  production.  They  pride  them- 
selves in  surpassing  thdr  neighbors.  The  manufacturer  car- 
ries on  his  business  without  any  relaticmdiip  to  his  family 
life.  That  is  one  strong  reason  why  the  farmer  must  be 
protected  and  assisted  when  practicable;  for  if  he  fails,  his 
family  life  and  his  home  are  in  jeopardy.  When  the  manu- 
facturer fails,  his  family  life  is  not  immediatdy  endangered, 
for  his  family  is  not  a  part  of  his  business.  While  I  am 
ready  to  go  along  with  any  plan  that  will  help  the  farmer. 
I  think  that  the  farmer  would  be  better  off  if  he  ooold  ftee 
himself  from  so  much  legislative  experimentation. 

Mr.  JOHNSON  of  Missouri.  Mr.  Speaker,  the  moet  serious 
question  facing  the  Nation  to-day  is  the  plight  of  the 
American  farmer.  The  tragedy  Is  that  thoee  li^io  have  been 
administering  our  Government  have  failed  to  realise  the 
distress  of  our  farmers  and  its  effect  upon  the  prosperity  of 
the  Nation. 

Personally.  I  was  reared  on  the  farm.  My  mother,  silver, 
and  brothers  now  reside  (m  the  farm  and  are  actively  en- 
gaged In  farming  in  my  home  county.  I  believe,  therefore, 
that  I  know  and  understand  the  distress  and  needs  of 
agriculture  at  first  hand. 

I  say  to  you  the  farmers  of  the  Nation  are  to-day  all 
facing  ruin  and  bankruptcy.  I  plead  with  you  Members 
from  the  Industrial  East  to  take  a  sympathetic  Interest  hi 
the  tragic  condition  of  these  40,000.000  of  our  people  who 
are  dependent  upon  agriculture.  You  may  cause  their  com- 
plete ruin;  but  I  tell  you  that  their  downfall  will  close  all 
of  your  factories  of  the  East  and  add  to  the  already  dis- 
tressing unemployment  condition.  I  and  others  who  pleaded 
in  vain  at  the  last  session  of  Ckmgress  for  legislation  in  aid 
of  the  farmers  told  you  that  unless  such  aid  was  granted  the 
paralysis  gripping  the  farmers  would  creep  into  and  destroy 
the  industries  of  the  East.  I  am  glad  that  our  President 
elect,  Mr.  Roosevelt,  knows  that  the  prosperity  of  the  Nation 
depends  upon  the  rehabilitation  of  agriculture. 

Agriculture  is  the  most  inuwrtant  and  necessary  industry 
of  the  land,  for  without  the  very  sustenance  of  life  which  it 
provides  the  Nation  would  perish.  No  calling  is  higher  and 
more  nearly  divine  than  that  of  the  farmer,  for  he  dally 
comes  into  contact  with  nature  and  the  divine  Creator. 
There  is  no  place  where  the  eternal,  spiritual,  and  priceless 
values  of  life  can  so  fully  be  developed  and  nurtured  as  on 
the  farm  where  one  can  quietly  commune  with  God.  Be- 
cause of  this  from  the  farm  have  come  the  greatest  leaders 
of  the  NaUon.  The  tillers  of  the  soil  have  furnished  the 
bulwark  of  every  nation  since  the  beginning  ci  time.  Tet, 
notwithstanding  the  importance  and  necessity  of  this  great 
basic  industry,  our  present  economic  policy  is  forcing  com- 
plete ruin  upon  and  annihilation  of  ttxae  engaged  in  math 
industry.  We  are  to-day  victims  of  a  strange  famine.  The 
farmers'  bams  are  bursting  with  plenty  wUch  they  can  not 
sell,  while  miUicDS  in  the  cities  are  starving  for  lack  of 
food  whi^  they  can  not  buy.  This  condition  has  eooie 
about  from  a  kmg  period  of  discriminatinn  against  tbm 
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farmer  by  tariff  and  trade  barriers,  unfair  trade  practices, 
•pedal  prlrUetes  granted  other  industrlea.  and  a  medium  of 
•xctaance  which  does  not  correctly  measure  values. 

The  farmer  by  nature  is  an  individualist.  Other  indus- 
tries by  doee  orgamzation  have,  under  discriminatory  legls- 
SaUon.  gained  great  adyaatoge.  I  strongly  believe  in  organl- 
laUon  axMl  cooperattre  effort  among  farmers,  but  because 
mme  farmers  live  more  than  3,000  miles  apart  It  has  been 
dllBcult  for  them  to  form  a  dose-knit  organization.  There- 
fore the  farmer  has  been  compelled  to  buy  all  of  his  neceail- 
tlM  in  a  protected  market  at  a  price  fixed  by  the  seller  oader 
friendly  legislation  and  to  sell  his  products  in  an  unproteetcd 
market  at  prices  fixed  by  the  buyer.  This  unfair  discrimina- 
tion has  bled  the  farmers  white  and  concentrated  the  wealth 
of  the  Nation  into  the  hands  of  a  few  persons.  It  has  de- 
stroyed the  purchasing  powo-  of  and  brought  ruin  upon 
40.000.000  farmers.  Their  paralysis  necessarily  has  finally 
grlppCKl  all  other  industries,  closed  our  factories,  banks,  and 
nwrcantile  establishments,  and  thrown  millions  of  laborers 
out  of  employment.  Common  Justice  deniands  that  the 
farmers  have  the  same  advantages  and  protection  under  the 
law  caJoyed  by  others. 

I  Aould  like  very  briefly  to  visualize  to  you  who  do  not 
it  farming  districts  some  of  the  ruin  that  has  come 
to  tlia  fanners  from  these  discriminations,  l^e  value  of  the 
faraa  decreased  $10,500,000,000  from  1925  to  1930.  with  a 
much  heavier  decrease  since  1930.  while  the  mortgage  debt 
rose  to  more  than  $9,500,000,000  in  1932.  Based  on  the 
parity  value  of  the  farm  dollar,  this  mortgage  debt  In  reality 
amounts  to  $3$ .500 .000. 000. 

nirm  Income  was  $9,000,000,000  less  In  1931  than  In  1919. 
On  January  1.  1932.  the  value  of  the  farm  was  27  per  cent 
below  pre-war  value.  In  1931  the  interest  on  the  farmers' 
mortgage  indebtedness  alone  amounted  to  $568,000,000.  At 
praaent  prices.  It  would  have  taken  1,420.000,000  bushels  of 
wheat  to  pay  such  Interest,  but  if  farm  price^.  were  on  a  pre- 
war parity  with  other  prices  it  would  take  only  one-third  as 
much  wheat  to  pay  such  interest. 

It  has  been  determined  that  the  prices  of  the  products 
of  all  industries  were  more  nearly  on  a  parity  during  the 
average  period  of  1909  to  1914.  Taking  that  period  as  an 
Index,  the  farm  dollar,  when  compared  with  the  dollar  of 
other  Industries,  then  had  a  purchasing  power  of  100  cents, 
but  to-day  the  farmer's  hog  dollar  is  worth  42  cents,  his 
wheat  dollar  36  cents,  and  his  com  dollar  30  cents.  The 
farm  dollar  for  the  average  wholesale  price  of  all  farm  prod- 
ucts is  worth  In  purchasing  power  to-day  only  M  cents, 
while  the  dollar  for  leather  prodiicts  is  worth  $1.10.  for 
lumber  $1J6.  and  for  the  average  of  all  the  necessities  ttm 
farmer  buys  It  Is  worth  $1.06.  In  other  words,  gentlemen. 
you  aUow  the  farmer  54  cents  with  which  to  pay  each  $1.06. 
He  can  not  pay  on  this  unfair  basis.  These  are  not  theories 
but  cold  facts.  The  statements  above  made  are  based  on 
aome  statistics  of  1931.  The  decrease  in  farm  prices  has 
continued  until  to-day.  considering  this  decrease,  taxes,  and 
Interest.  It  is  estimated  that  the  farm  dollar  Is  worth  only 
S3  cents. 

A  eream  separator,  that  coat  87  bushels  of  wheat  In  1939. 
now  costs  258  bushels.  A  gram  drill  that  cost  137  bushels 
now  costs  450  bushels,  and  a  com  planter  that  cost  73 
bushels  now  coats  250  bushels.  In  1913  it  took  80  bushels  of 
wheat  to  purchase  a  bitKler.  but  such  binder  would  now  coat 
the  farmer  800  bushels.  I  think  the  Department  of  Justlot 
should  in\'esugate  the  control  of  these  prices  by  the  mo- 
nopoUea. 

In  normal  times  farm  products  comprise  11  per  c«at  of 
the  total  volume  of  freight,  yet  such  products  pay  19  J  per 
eent  of  the  total  freight  revenues.  In  a  5-cent  package  of 
crackers  there  Is  one-eighth  of  a  cent  of  wheat,  yet  crackers 
are  to-day  selling  at  approximately  the  same  price  as  when 
wlMal  was  selling  at  $145  per  busheL  The  farmer  Is  re- 
celTtQg  to-day  30  cents  for  wheat  that  cost  him  75  cents  to 
produce.  12  cents  for  corn  that  ooat  him  35  cents,  and  a 
price  for  aU  of  his  products  far  below  the  coat  of  production. 

Ro«s  to-day  are  selling  at  the  lowest  price  for  which  they 
have  sokl  for  54  years.    One  packer  who  testified  before 
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the  committee  in  opposition  to  this  farm  relief  bill  said 
that  without  any  leclalatkm  the  prices  of  hogs  would  de- 
crease from  1  to  1  ^  cents  per  pound  in  1933. 

In  spite  of  this  decline  in  farm  values  the  taxes  the 
farmer  pajrs  have  Increased  266  per  cent  In  the  United 
States  and  400  per  cent  in  Missouri  since  1913.  If  measured 
in  value  of  crops.  $1  of  taxes  costs  the  farmer  $7.36  in 
wheat,  $5.53  in  hogs  or  $8.86  in  com.  In  other  words,  when 
paid  with  com  the  farmer's  taxes  have  been  increased  886 
per  cent  since  1913.  — ^.^ 

It  must  be  apparent  that  this  unfair  discrimination  against 
the  farmer  necessarily  has  brought  ruin  upon  him.  The 
farmers  did  not  bring  their  rum  upon  themselves.  They 
have  worked  and  saved  hard  and  long.  They  have  not  only 
had  to  battle  these  discriminations,  but  they  have  also  had 
to  battle  against  droughts,  wet  weather,  frosts,  grasshop- 
pers, other  insects  and  other  obstacles.  Their  good  wives 
have  nobly  helped  them  to  bear  these  crushing  burdens 
during  this  period  of  gloom  and  discouragement:  but.  gen- 
tiemen.  they  can  not  continue.  Thousands  of  honest  fana4 
ers  with  their  loved  ones  are  being  thrown  out  of  the  homes 
they  had  given  a  life's  work  to  establish.  These  foreclosures 
are  blighting  the  hopes  of  this  great  and  splendid  group  of 
our  people. 

May  I  again  call  your  attention  to  an  incident  T  men- 
tioned when  I  plead  with  you  in  the  last  Congress  to 
enact  legislation  to  aid  the  farmers.  A  good,  honest,  hard- 
working farmer  called  at  my  ofBce  to  see  If  I  could  tell  him 
how  to  save  something  out  of  his  wreck.  He  said  that  In 
1920  he  owned  160  acres  of  good  land,  free  of  debt.  He  had 
reared  a  large  family  of  fine  boys  and  wanted  to  keep  them 
on  the  farm.  He  purchased  an  additional  160  acres  of 
land,  giving  $165  per  acre  therefor,  and  borrowed  $70  per 
acre  against  the  entire  320  acres.  Last  yaar.  because  of  the 
blight  that  had  fallen  upon  the  farmers,  be  was  unable  to 
pay  his  interest.  The  farm  was  sold  under  the  mortgage, 
the  320  acres  bringing  only  $50  oer  acre.  This  farmer  was 
75  years  old.  With  tears  streanilng  down  his  honest  cheeks 
he  said.  "  What  am  I  to  do?  I  hive  farmed  all  of  my  Ufs; 
I  am  thrown  out  of  my  hcxne  and  I  am  too  old  to  learn  to 
do  anything  but  farm."  > 

Incidents  like  this  could  be  recounted  by  the  the  viands] 
Thousands  of  saintly  farm  mothers  have  silently  followed 
their  husbands  to  the  door  of  the  courthouse  and  In  despair 
there  heard  the  cry  of  the  sheriff  as  he  proclaimed  the  sale 
to  strangers  of  that  sacred  place  which  so  long  had  been 
home.  I 

Mr.  Speaker,  gentlemen  of  the  Congress,  these  are  somel 
of  the  things  about  which  I  am  thinking.  This  tragedy  is 
not  only  destroying  the  farmers.  It  is  destroying  the  sacred 
and  holy  influence  of  the  rxxral  home,  which  has  ever  been 
the  citadel  of  American  liberty  and  security,  and  bringing 
sorrow  and  despair  to  these  noble  mothers  of  our  land.  l| 
believe  that  the  crowning  achievement  of  the  Divinei 
Creator  was  virtuous  American  motherhood,  for  there  never 
lived  a  man  who  could  wholly  efface  from  his  life  thc| 
impress  left  by  the  Ufe  of  a  sainUy  mother,  when  as  a  child 
he  knelt  at  her  knee  and  said  his  Te  Deiun  or  when  as  he 
older  grew  he  was  followed  by  her  prayers. 

In  honor  of  my  good  mother  and  the  mothers  of  the  Na- 
tion I  express  these  old  yet  ever-frsril  stntlments: 

Ton  «r«  k  wonderful  mother. 

Dear  Ilttl*  mother  mine: 
Tou  wtll  bold  a  spot  down  deep  In  xay  heart, 

TIU  the  ttert  no  loagw  shlaa. 
Toxir  Bcui  wiU  live  on  tarever. 

On  through  the  fields  of  time: 
rot  there  never  will  be  another  to  me. 

Like  that  wonderful  mother  of  mine. 

May  He  who  holds  our  destinies  in  the  hollow  of  His  hands 
ever  deal  gently  and  kindly  with  the  virtuous  mothers  of  ous 
land.  I 

I  plead  with  jrou  to  save  the  homes  of  these  mothers  and 
these  farmers.  If  you  fall  to  do  so.  I  do  not  know  what  the 
result  will  be  for  human  endurance  and  patience  have  their 
limits.  No  more  patriotic  or  law-abiding  people  lire  th^n 
farmers,  yet  in  Iowa  and  elsewhere  they  are  resisting  legal 


eviction  from  their  homes.  These  probably  are  Isolated 
cases,  yet  If  we  fall  to  act  we  shall  be  responsible  for  the 
conditions.  We  must  not  longer  permit  the  sacrifice  of  these 
homes  on  the  altar  of  selfishness  and  greed.  I  say  to  you. 
Members  of  Congress,  who  are  opposing  farm  relief,  that  3rou 
are  undermining  the  very  foundation  of  the  Government. 
The  hour  has  struck,  and  you  are  "fiddling  while  Rome 
bums,"  ' 

Some  of  you  who  represent  the  Industrial  East  say  that 
It  Is  not  Just  to  grant  aid  to  the  agricultxiral  class.  In  the 
face  of  legislation  enacted  for  the  special  benefit  of  your 
great  monopolies — the  financial  interests  and  the  privileged 
class — which  has  bled  the  public  white  for  the  benefit  of 
these  interests,  I  challenge  your  right  to  oppose  any  legisla- 
tion on  the  grounds  that  It  is  class  legislation.  The  Gov- 
ernment has  enacted  direct  legislation  to  establish  and  raise 
the  price  of  the  products  of  all  industries  except  agriculture. 
Tou  secured  an  Iniquitous  tariff  law  which  fixed  and 
maintained  an  exortiitant  price  on  all  manufactured  prod- 
ucts. When  the  consumer  pays  his  light,  gas,  telephone, 
telegraph,  and  railroad  rates  he  Is  compelled  to  pay  a  price 
fixed  by  law  that  will  pay  a  fair  return  on  the  investment. 
Direct  relief  was  granted  the  great  financial  interests 
through  the  $2,000,000,000  Reconstruction  Finance  Corpo- 
ration established  by  law.  I  voted  against  this  raid  on  the 
Treasury  because  I  knew  it  would  not  benefit  the  masses  of 
the  people. 

The  Hoover  moratorium  granted  direct  aid  to  the  inter- 
national bankers  and  the  foreign  countries.  I  voted  against 
the  moratorium  because  I  knew  it  was  the  first  step  toward 
the  cancellation  of  the  $11,000,000,000  of  foreign  debts  and 
the  saddling  of  the  payment  thereof  on  to  the  overburdened 
back  of  the  American  taxpayer.  The  Government  has  re- 
funded to  the  great  corporation  interests  billions  of  dollars 
on  the  ground  that  a  mistake  had  been  made  In  making 
the  tax  return.  Last  week  a  refund  and  an  abatement  of 
$5,800,000  was  made  on  the  estate  left  by  the  father  of  tlie 
present  Secretary  at  the  Treasury.  These  refunds  are  out- 
rageous and  should  be  stopped.  It  is  seldom  that  a  small 
taxpayer  receives  a  refund  for  taxes  paid. 

These  are  but  a  few  of  the  many  instances  where  special 
benefits  have  been  granted  the  few  by  direct  law.  Such 
benefits  were  paid  ty  the  consumers.  We  now  ask  that  you 
aid.  not  a  small  group,  but  one-third  of  our  people,  and 
through  them  the  entire  Nation. 

All  legislation  heretofore  enacted  In  the  name  of  farm 
relief  has  done  the  farmer  no  good.  The  Farm  Board  was 
a  lemon  and  a  detriment  to  the  farmer.  The  Farm  Board 
must  be  abolished  and  the  millions  it  Is  spending  for  large 
salaries  saved. 

The  Government,  through  aid  to  big  business,  has  en- 
deavored to  restore  prosperity,  but  this  effort  has  failed. 
To-day  40,0OO.O0Q  farmers  and  30,000,000  honest  laborers 
are  in  want  and  despair.  You  can  not  restore  prosperity 
until  srou  restore  the  purchasing  power  of  these  70,000.000 
of  our  people.  Our  present  economic  policies  have  not  in 
the  least  lessened  the  distress  of  these  two  great  classes. 
Everyone  knows  that  the  purchasing  power  of  40,000,000 
farmers  has  been  completely  destrojred.  If  this  purchasing 
power  is  restored  these  farmers  will  at  once  begin  to  pur- 
chase clothing,  implements,  and  supplies  which  they  need 
and  would  like  to  purchase.  This  will  at  once,  through  the 
business  veUis  of  the  Nation.  stpH  business  and  prosperity 
with  the  merchants,  bankers,  railroads,  business  establish- 
ments, and  factories,  and  thus  give  employment  to  millions 
of  unemployed  laborers  In  the  cities.  Statistics  show  that 
six  and  one-half  millions  of  the  eleven  and  one-half  millions 
of  unemployed  laborers  in  the  cities  are  out  of  emplo3rment 
solely  because  the  purchasing  power  of  the  farmer  has  been 
destroyed.  I  am  deeply  Interested  in  the  eleven  and  one- 
half  millions  of  laborers  who  have  30,000,008  of  good  women 
and  Uttle  children  depending  upon  them  for  support.  Tbey 
are  out  of  work  through  no  fault  of  their  own.  The  Nation 
must  not  let  them  and  their  loved  ones  suffer. 
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I  say  to  you  Representatives  from  the  industrial  East,  yoa 
may  oppose  this  legislatinp  If  you  will,  but  your  faetortss 
wiU  not  again  run  untU  the  farmer  can  purchase  thsir 

products. 

Personally.  I  beheve  that  we  should  view  this  questkNi 
with  the  purpose  of.  first,  immediate  relief,  and  then  more 
distant  relief.  I  have  a  plan  which  I  believe  will  bring  reUef. 
It  may  briefly  t>e  summarized  as  follows: 

First.  The  tariff,  at  present  very  high,  which  caused  for- 
eign countries  to  enact  retaliatory  tariff  leflslaticm.  has 
closed  the  channels  of  foreign  commerce  to  our  products. 
Italy  has  a  tariff  of  $1.05  per  bushel  on  wheat.  Other  na- 
tions' have  similar  prohibitive  tariffs.  The  tariff,  through  a 
reciprocal  agreement,  must  be  reduced  so  that  we  may  have 
a  foreign  market.  I  voted  for  such  reduction  In  the  iMt 
Congress,  but  the  bill  was  vetoed  by  the  President. 

Second.  The  cost  of  Government  and  the  heavy  tax  bur- 
den resting  upon  the  people  must  be  drastically  reduced. 
The  farmers'  taxes  have  increased  400  per  cent  In  the  last 
14  srears.  The  exorbitant  expenditure  of  public  funds  dur- 
ing the  past  four  years  can  not  be  defended  and  mxast  be 
stopped.  One  Cabinet  official  purchased  at  Government  ex- 
pense a  new  automobile  because  the  one  then  in  use  was 
too  low  for  his  silk  hat.  While  practically  all  of  the  farm- 
ers' taxes  are  controlled  by  State  and  local  laws,  over  which 
Congress  has  no  control,  the  Congress  can  reduce  Federal 
taxes.  I,  therefore,  voted  for  reduced  appropriations,  for 
the  abolishment  of  useless  boards,  and  ^or  a  reduction  ci  25 
per  cent  in  the  salaries  of  Congressmenu  I  personally  be- 
lieve the  number  of  Congressmen  should  be  rwiuced  by  one- 
half.  I  voted  against  the  increase  in  postage,  and  have  in- 
troduced a  bill  to  restore  2-cent  postage.  I  voted  against 
and  have  Introduced  a  bill  to  repeal  the  law  requiring  a 
stamp  on  checks. 

Third.  I  believe  there  should  be  a  reasonaUe  and  con- 
trollable expansion  of  the  currency  in  order  that  the  doUar 
may  be  reduced  to  its  reasonable  worth.  We  must  have  an 
honest  dollar  rather  than  a  dollar  of  fictitious  value.  Tha 
farmer  who  borrowed  $1,000  ten  years  ago.  to-day,  because 
of  the  increase  in  the  value  of  the  dollar  and  the  consequent 
decrease  in  commodity  prices,  in  reality  owes  $8,000.  This 
is  not  Just.  The  debts  of  the  Nation  never  can  be  paid  until 
we  have  an  exptinsion  or  reflation  of  the  currency.  Ihls,  in 
my  judgment,  will  do  more  to  return  general  prosperity  than 
all  other  legislation.  I,  therefore,  voted  for  the  "Golds- 
borough  honest  dollar  "  bill  at  the  last  session  of  Congress, 
but  such  legislation  was  killed  in  the  Senate. 

Fourth.  One  condition  which  demands,  and  must  have. 
immediate  attention  if  the  homes  of  any  of  the  farmers  are 
to  be  saved  is  legislation  providing  for  a  refinancing  of  farm 
mortgages  at  the  very  lowest  annual  principal  and  Interest 
payments  possible.  I  hope  that  such  legislation  may  meet 
with  favorable  action  In  this  Congress.  All  farm  legisla- 
tion must  be  favorably  reported  by  the  Agricultural  Com- 
mittee. AlthouHh  I  am  not  a  member  of  that  committee,  I 
and  a  large  number  of  other  Members  have  formed  a  special 
conference  to  urge  legislation  for  the  relief  of  agriculture. 

Mr.  Speaker,  I  have  enumerated  above  only  a  few  things 
which  will  aid  agriculture.  The  accomplishment  oi  the 
above  purposes  will  take  some  time,  and,  therefore.  In  addi- 
tion to  the  above  is  the  necessity  for  emergency  legislation 
to  provide  a  price  for  farm  products  above  the  cost  of  pro- 
duction. Although  I  strongly  favor  a  lower  interest  rate,  yet 
it  matters  not  how  low  we  could  reduce  the  interest  pay- 
ments of  the  farmer,  if  the  present  prices  and  the  infl*t*i 
dollar  continue,  he  could  not  pay  such  Interest,  for  he  can 
not  pay  anything  when  it  costs  more  to  produce  his  products 
than  he  receives  for  them.  Therefore  the  emergency  de- 
mands leglslaticn  which  will  guarantee  the  farmer  a  hlg^wr 
price  for  his  wheat,  com,  hogs,  and  other  products  now  and 
not  next  year. 

Personally,  I  favor  the  principle  of  the  equalization  fee 
over  anything  that  has  been  proposed,  but  such  legislatloa 
has  twice  met  a  presidential  veto  and  can  not  be  obtained. 
I  feel  that  the  emergency  is  so  great  that  I  am  wUlinf  to 
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■upport  the  beat  pfam  W9  cmn  obtain.  Tlw  hooae  is  on  fire. 
and  tf  we  can  not  get  the  fire  ezaclne  we  must  use  the  bucket 
Meade  to  stop  the  blaae. 

For  months  the  representatlTes  of  the  farm  orfanlations 
e(  the  Nation  have  been  working  dUlcently  upon  »  plan 
that  wlU  bring  real  rebel  to  the  farmers.  They  finaUy 
agreed  upon  and  ask  the  passage  of  the  bill  we  are  now 
considering,  which  proposes  what  Is  commonly  called  the 
•allotment  pian." 

I  say  to  you  frankly  there  are  proylslone  of  the  bill  which 
I  do  not  approve,  yet  I  shall  support  It.  for  I  am  sure  it  is 
the  best  measure  we  can  now  get  and  that  It  will  mean 
higher  prices  for  farm  prod'Kts.  I  do  not  approve  the  pro- 
vision for  a  reduction  in  products,  for  I  believe  that  the 
praMOt  low  prices  are  the  reaoH  of  nnderoonsumption 
rather  than  overproduction.  It  is  tnie.  however,  that  the 
law  does  not  require  the  farmer  to  reduce  his  production. 
It  Barely  provldaB  that  If  ha  daatow  to  obtain  the  benefits 
of  the  prtoes  fixed,  he  most  reduce  his  production,  but  if 
he  prefers  he  may  ignore  the  law  and  its  benefits  and  sell 
hia  products  on  the  market  as  haretcf  ore.  I  think,  too. 
that  the  law  should  have  included  com  in  its  provisions. 
yet  it  is  urgad  that  com  was  taken  care  of  by  the  mclusion 
«(  hoga  and  that  it  eould  not  be  made  effectively  to  apply 
to  com  because  such  crop  is  not  proceaaed.  The  law  is 
rhat  coaopbcated.  especially  as  to  its  apidication  to 
It  should  be  sympathetically  administered  by  thooe 
chargad  with  that  duty.  I  voted  against  the  inclusion  of 
peanuts,  for  I  believe  such  inclusion  was  not  proper.  As 
to  m  reduction  in  production,  the  bill  provides  that  "  noth- 
ing in  this  act  shall  be  construed  as  affecting  or  controlling 
In  any  way  the  freedom  of  any  producer  to  produce  and 
sell  as  much  as  he  dastrea  at  any  oommodity."  bat  that  to 
aecure  the  benefits  of  the  law  he  must  reduce  his  produc- 
tion approodmately  20  per  cent.  As  to  hogs,  the  produc- 
tion applies  to  tonnage  rather  than  to  the  number,  which 
can  be  controlled  by  marketing  the  hogs  at  a  lighter  weight. 
Ttie  reduction  as  to  wheat  acreage  does  not.  of  course,  apply 
to  wheat  sowed  in  the  fall  of  1932.  The  provisions  of  the 
bill  have  been  well  explained.  I.  therefore,  shall  mention 
Its  provisions  with  relation  only  to  wheat  and  hogs.  But- 
tarfat  and  other  cowimoditiea  are  similarly  affected. 

The  law  provides  that  the  farmer  shall  tell  his  wheat  and 
hogs  on  the  open  marlcet  as  freely  as  heretofore,  receiving 
the  OMO'ket  price  therefor.  The  Government  will  then  isane 
to  the  farmer  for  the  percentage  (tf  such  commodity  that  is 
dooieatically  consumed  an  allotment  certificate  for  the  dif- 
ference between  the  market  price  received,  whatever  that 
may  be  when  he  seUs.  and  the  price  fixed  by  the  Oovem- 
ment  for  that  commodity.  The  certificate  is  negotiable, 
one-half  payable  in  30  days  and  the  other  half  in  6  months. 
The  money  to  pay  the  farmer  this  allotment  is  obtained  from 
a  tax  imposed  on  the  processor  of  the  commodity.  If  the 
law  had  been  in  full  operation  on  November  IS.  1933.  the 
farmer  for  the  percentage  donesUcaUy  consiuned  would  have 
received  $4.36  per  hundredweight  more  for  his  hogs  and  fO 
cents  per  bushel  more  for  his  wheat.  I  say  to  you  that  the 
law  will  work.  The  farmers  would  have  reoeiiwl  these  in- 
creased prioea.  for  the  law  ivovldes  that  the  United  States 
Oovemment  shaU  pay  them.  Let  as  try  this  law.  and  if  it  is 
oat  satisfactory,  it  can  be  amended  or  repealed.  It  wtU  cost 
the  Oovemment  nothing,  for  2>'^  per  cent  of  the  certificate 
la  deducted  for  expenses  of  administering  the  law. 

The  foUowlnc  Illustrates  the  appllcatian  of  the  law: 

tea  bog*  wvigiui^  JOO  pounda  or  s  total  wslght  at  30.000 
pounds: 
Wltaout  ■ypltwittoa  at   tbs  law.  90.000  pooaai  al 

•9  06  BBSrkct  prU3«.  Nov.  1ft #010. 00 

Wlta  ttM  tew  ftppU«d.  16.000  pounds,  wtUch  Is  a  r»- 
duettsa  ut  to  ptr  Mat  sold  m  toOamm: 

ItJtOO  pounds  (doBft— t>c  ooasumptloa)   st  Ow- 

•mnMnt  prtee  of  t^JT 

■old  St  laarlfirt  prtea  at 


Toael 


tt  lew 


100 


1.000  buabels  wlttMmt  law  st  S3J  oents  market  prloc. 
Not.  16 -     6030.00 

Wltl»  law  In  oparaUon:  j 

7S0  bushals  (domssUc  consumption)  at  93  cents  ^J   . 

Oovemment  price BSTr.WO 

280  buahels  at  334  oenta  tba  market  prtee 09. 00 

Total  received  tf  Uw  is  appUed TTO.  ao 

839.00 

Gain  from  apKaSkm  ot  law 461.80 

iix.  Speaker  and  gentlemen  of  the  Congreas.  there  is  no 
way  to  keep  the  farmer  from  immediately  receiving  these 
large  increases  in  the  prices  of  his  farm  products  tf  this 
law  is  passed. 

The  law  is  not  perfect,  for  no  law  is  perfect,  but  it  will 
bring  r^ief  to  a  great  industry  that  is  in  despair.  To  yoa 
who  are  opposing  this  relief  measure,  I  ask  you  irtiat  you 
have  to  offer?  You  obstruct  but  offer  no  better  solution. 
The  time  has  come  to  give  the  farmers  action  instead  of 
rhetoric,  fewer  promisee,  and  mog*  pay.  I  plead  with  you. 
gentlemen  of  the  Congreoo.  to  Iv  aaide  your  prejudices  snd 
help  save  theee  40.000.000  of  our  people  who  are  In  distress 
and  despair.  They  are  the  very  cornerstone  and  foundation 
of  the  Nation.  The  picture  of  agriculture  to-day  is  not  one 
of  contented  workmen  between  the  plow  handlea  The  har- 
vest of  1931  was  a  harvest  of  tears  and  ruin,  but  the  bar- 
vest  of  1932  was  a  harvest  of  complete  despair  and  deso- 
lation. For  my  part.  I  ahaU  do  aU  I  can  to  make  the 
harvest  of  1933  one  of  hope  and  realisation.  This  law  vill 
save  the  farmers.  We  can  not  delay  longer,  for  I  tell  jou 
next  fall,  next  year  will  be  too  late. 

I  earnestly  plead  with  you  to  support  this  program,  for  it 
la  a  matter  of  national  preservation.  The  passage  of  this 
law  win  take  the  Nation  off  of  dead  center  and  start  it  on 
the  road  to  prosperity.  In  behalf  of  the  millions  of  honest 
tollers  of  the  soil,  their  Oodly  wives  axKl  little  children,  vho 
are  dally  seeing  their  homes  taken  from  them,  who  are  row 
in  despair  and  without  hope,  in  behalf  of  the  entire  Tla- 
tlon.  I  plead  for  you  as  patriots,  to  support  this  legislation 
and  save  the  great  basic  Industry  of  agriculture  from  utter 
ruin. 

Mr.  CLARK  at  North  Carolina.  Mr.  Speaker.  In  order 
to  justly  and  fairly  appraise  the  value  of  the  farm  reUef  lict. 
known  aa  the  domestic-allotment  plan,  it  is  necessary  to 
keep  constantly  in  mind  the  fact  that  it  Is  strictly  an  emer- 
gency measure  of  a  temporary  character.  It  Is  Intendec  to 
reheve  to  some  extent  and  at  onoe  an  IntoleraUe  condition 
and  to  operate  for  one  rear  only,  unless  the  President  sliall 
declare  its  operaUon  neoeaaary  for  an  additional  year.  No 
one  claims  that  It  la  a  comprehensive,  broad-gaged,  luid 
permanent  plan  for  rebef . 

ncaaarrr  rem  thb  tscwiaTTOW 

It  Is  needless  to  discuss  here  the  distress  of  the  Amerii^^n 
farmer.  The  country  at  large  has  at  last  come  to  realize 
it;  and  what  Is  far  more  important  has  oome  finally,  it  ap- 
pears, to  realize  also  that  the  distress  of  the  farmer  means 
eventually  the  distress  of  the  Nation.  It  might  be  added  that 
if  the  country  at  large  had  come  to  this  realization  some 
years  ago  and  had  accorded  agriculture  a  more  favorable  po- 
sition In  our  economic  structure,  much  of  the  trouble  that  we 
now  have  would  have  been  avoided.  But  it  is  not  my  pur- 
pose to  dwell  upon  bygones.  At  last  the  distress  of  aiprl- 
culture  has  eaten  its  way  into  the  very  vitals  of  the  Us 
financial  centers  of  the  country  in  the  form  of  defaulted 
bonds,  mortgages,  and  what  not,  and  all  are  now  agreed 
that  if  any  practical  relief  can  be  extended,  it  ahould  be 
done.  Disagreement  exists  only  aa  to  the  method  and  tfao 
means.    The  question  is  what  to  do. 

The  answer  may  lie  in  a  proper  analjrsia  of  the  fucda- 
mental  cauaaa  of  the  prtaeiit  condiUon.  but  that  I  shall 
not  attempt.  Suffice  it  to  say  that  for  50  years  the  farncr 
has  been  discriminated  against.  He  has  been  forced  to 
aeU  in  a  free-trade  market  at  the  workl  price  and  bo;'  In 
a  protected  market  at  the  daaagtle  price.  If  he  had  teen 
permitted  to  buy  and  sell  In  the  same  market  he  OMild 


have  made  a  living.  If  he  had  been  permitted  to  buy  in 
a  free-trade  maricet  and  aeU  in  a  protected  market,  as 
most  every  other  business  has  been  permitted  to  do,  he 
could  have  made  money,  as  they  have  done.  But  to  be, 
forced  to  sell  in  a  world  market  and  buy  In  a  domestic, 
protected  market  could  have  but  one  result.  And  Just  about 
the  time  the  farmer  had  reached  the  end  of  his  tether, 
burdened  beyond  endurance  with  debt  and  taxes,  his  foreign 
market  was  swept  away.  Production  being  so  greatly  in 
excess  of  domestic  consumption,  a  mounting  surplus  of  all 
his  chief  commodities  quickly  drove  pricea  far  bekm  any 
reasonable  cost  of  production.  Utter  ruin  now  stares  him 
in  the  face. 

It  may  be  that  the  loss  of  so  much  of  our  foreign  trade  is 
due  to  the  rigid  provisions  of  the  Srooot-Hawley  tariff  law, 
or  to  the  international  debt  tangle,  or  to  the  fact  that  28 
nations  have  gone  off  the  gold  standard — ^forced  off,  as  I 
believe,  in  an  effc»t  to  evade  the  provtslons  of  the  tariff  act 
and  the  international  debt  situation.  It  may  have  been  all 
these  conditions  and  others  combined  that  cost  us  our  for- 
eign trade.  But  at  any  rate  it  is  largely  gone,  and  the 
farmer's  market  with  it.  This  condition  can  not  be  rectified 
in  a  day  nor  in  many  months.  These  subjects  are  far- 
reaching.  Much  time  and  most  careful  consideration  are 
necessary  to  their  wise  solution.  The  same  is  tnie  of  any 
plan  to  work  out  and  adjust  upon  some  equitable  basis  the 
enormous  mortgage  indebtedness  against  farms  and  the  tax 
burden  that  is  daily  piling  higher  and  higher  against  farm 
property.  Any  comprehensive  plan  which  seeks  to  deal  with 
the  fundamentals  in  working  out  these  troublesome  problems 
will  require  months  and  months  for  its  proper  considera- 
tion. In  the  meantime  the  condition  of  the  farmer  is  so 
immediate  and  acute  that  Congress  is  Justified,  in  my  opin- 
ion, in  proceeding  somewhat  after  the  manner  of  the  police- 
man, who  being  sent  out  to  arrest  a  desperate  criminal. 
proceeded  by  first  knocking  his  man  down  and  then  reading 
the  warrant  to  him. 

TKs  PuxpoeB  or  tbb  flak 

The  purpose  of  the  domestic-allotment  plan  is  simply  to 
restore  the  prices  of  agricultural  commoditiea  to  their  proper 
relative  position  with  respect  to  the  prices  of  other  commodi- 
ties— to  put  the  buying  power  of  farm  commodities  more  in 
line  with  the  buying  power  of  other  commodities.  As  mat- 
ters stand  now  the  price  of  what  the  fanner  has  to  sell  is 
entirely  too  low  when  measured  against  the  price  of  the 
things  he  has  to  buy.  For-lnstance,  since  the  period  Just 
prior  to  the  World  War  the  buying  power  of  cotton  has 
declined  53  per  cent,  tobacco  19  per  cent,  hogs  53  per  cent, 
and  so  forth.  But  the  buying  power  of  practically  all  the 
commodities  the  farmer  has  to  have  has  declined  but  little. 
When  a  farmer  sells  cotton  for  cash  and  uses  the  money  to 
buy  a  mowing  machine,  the  transaction  amotmts  to  nothing 
more  than  exchanging  the  cotton  for  the  machine.  Under 
present  conditions  he  has  to  give  too  much  cotton  in  order 
to  get  the  machine,  because  the  buying  power  of  the  two 
commodities  is  entirely  out  of  line.  The  same  is  true  as  to 
practically  every  farm  commodity  when  ccnnpared  to  other 
commodities.  In  the  pre-war  period  from  1909  to  1914  the 
average  price  of  all  commodities  was  comparatively  low,  but 
the  buying  power  of  farm  commodities  was  nearer  in  line 
during  that  period  with  the  bujring  power  of  other  commodi- 
ties. The  purpose  of  this  bill  is  to  restore,  as  far  as  it  can. 
the  parity  that  then  existed,  not  by  boosting  the  price  of 
farm  commodities  to  the  injury  of  other  commodities  but 
by  lifting  the  price  of  farm  commodities  to  a  fair  position 
with  respect  to  the  prices  of  other  commodities. 
oraunoK  or  tb>  plait 

As  already  stiggested.  the  average  price  ot  farm  commodi- 
ties from  1909  to  1914.  while  low.  was  more  in  line  with  the 
price  of  other  commodities.  As  to  cotton,  irtieat.  rice,  pea- 
nuts, and  bogs,  the  bill  adopts  the  price  level  of  this  5-year 
period  as  a  basis.  During  this  period  the  price  of  tobacco 
was  abnormally  low,  and  on  that  account  the  bill  adopts  as 
a  basis  for  tobacco  the  average  price  for  the  period  from 
1909  to  1918.  It  provides  that  the  first  prooeaaor  or  manu- 
factturr  of  any  of  thrae  commodities  shall  pay  a  fee  on  each 


unit  thereof  equal  to  the  difference  between  the  price  at 
which  such  commodity  Is  selling  and  the  average  price 
throughout  the  basic  periods  mentioned  above.  In  other 
words,  the  processor  or  manufacturer  has  to  pay  a  suffl- 
cient  amount  to  make  the  price  of  tlw  farm  commodity  at 
the  time  he  buys  it  equal  to  the  average  price  for  that  com- 
modity during  the  periods  mentioned  above,  llie  fee  la 
levied  against  the  processor  in  the  form  of  a  tax.  and  the 
inxxiucer  is  issued  an  adjustment  certificate  equal  to  the 
amount  of  the  fee  on  the  commodity  he  sells.  These  cer- 
tificates are  redeemaUe  at  the  United  States  Treasury,  one 
half  in  30  days  and  the  other  half  in  6  months,  but  they 
are  negotiable  by  delivery  and  can  be  used  at  once  In  moat 
instances.  The  amcmnt  of  the  fee  thus  paid  by  the  proc- 
essor may  be  absorbed  or  passed  on  to  the  consumer.  The 
fee  is  paid  by  the  processor  into  the  United  States  Treasury 
and  used  in  redeeming  the  certificates.  But  the  farmer  will 
not  receive  such  certificate  upon  his  entire  production. 
There  are  two  limitations: 

In  the  first  place,  the  plan  is  entirely  voluntary.    No 
farmer  is  to  come  into  it  unless  he  wants  to  do  ao.    If 
he  does  come  in  and  seeks  benefit  under  the  plan,  he  must 
be  able  to  show  that  be  has  in  good  faith  reduced  hia  acre- 
age of  the  particular  commodity  not  less  than  20  per  cent 
and  his  hog  tonnage  as  required.    The  burden  is  placed 
upon  the  producer  to  show  that  he  has  complied  with  this 
requirement  of  the  act;  and  unless  he  can  do  so.  he  can  not 
benefit  by  its  provisions.    But  even  if  he  is  able  to  show 
that  he  has  complied  with  the  terms  of  the  act.  he  then 
receives  an  adjustment  certificate  only  upon  the  domestic 
consumption  percentage  of  his  crop.    From  statistics  In  the 
Department  of  Agriculture  as  to  previous  years  it  is  eaay 
to  ascertain  what  percentage  of  this  year's  crop  will  be 
necessary  for  domestic  consumption.    For  instance,  as  to 
cotton  the  statistics  indicate  that  foreign  consumption  would 
be  about  60  pei  cent  and  domestic  about  40  per  cent.    There- 
fore, the  cotton  farmer  who  complied  with  the  terms  of  the 
act  would  be  entitled  to  receive  adjustment  certificates  upon 
40  per  cent  of  his  crop,  and  the  amount  of  the  certiflcatea 
would  depMid  upon  the  difference  between  the  price  of  cot- 
ton this  coming  season  and  the  average  price  of  cotton  fnnn 
1909  to  1914.    As  a  further  illustration,  the  average  price 
of  cotton  during  the  period  Just  mentioned  was  about  12 
cents.    If  cotton  should  sell  this  fall  at  6  cents,  the  pro- 
ducer who  has  complied  with  the  terms  of  the  act  would 
be  entitled  to  an  adjustment  certificate  equal  to  6  cents  per 
pound  upon  40  per  cent  of  his  crop.    If  cotton  should  sell 
at  8  cents,  he  would  become  entitled  to  certificates  equiva- 
lent to  4  cents  a  pound.    If  cotton  should  reach  12  cents, 
the  law  would  become  inoperative  and  he  would  receive  no. 
certificate.    The  plan  works  the  same  way  as  to  other  con- 
modities.    The  higher  the  processor  would  bid  for  the  com- 
modity the  less  fee  he  would  have  to  pay;  and  the  lower  he 
bids  for  it  the  higher  fee  he  would  have  to  pay.    It  ahould 
be  added  tliat  as  to  all  of  the  commodities  mentioned  above 
that  are  still  in  the  hands  of  the  original  producer  the 
initial  marketing  period  is  fixed  by  the  act.  which  begins 
30  days  after  the  enactment  of  the  law  and  terminates  at 
the  commenctiment  of  the  regular  1933-34  marketing  year, 
and  the  act  fixes  a  fair  exchange  value  during  this  period 
of   the   commodities   mentioned   above.    Provision   is   also 
made  for  levying  processing  fee  against  any  large  stocks  of 
these  commodities  that  may  be  in  the  hands  of  the  manu- 
facturer at  the  time  the  act  goes  into  effect. 

BOMS  or  TKS  OBJECTIONS 

Natiumlly  this  or  any  other  plan  is  open  to  objecticma. 
Perhaps  the  chief  objection  urged  against  this  plan  la  that 
it  is  a  sales  tjix  and  will  increase  the  price  that  consumers 
have  to  pay.  But  as  a  matter  of  fact  consumers  are  pay- 
ing but  very  little  less  now  than  they  were  paying  when 
these  commodities  were  very  much  higher.  The  coat  of 
bread  is  but  very  little  less  than  it  was  when  wheat  was 
three  times  as  high  as  it  is  now.  As  to  tobacco,  peanuts, 
and  hogs,  it  is  very  likely  that  the  proceasors  will  either 
bid  the  price  of  these  commoditiea  up  to  where  the  fee 
will  become  unnecessary  or  will  absorb  it  themselvea  out  of 
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acmm  of  the  fat  aurplusea  ttuti  they  haw  been  plllnc  up  at 

the  czpenM  of  the  fanner.    It  Is  greatly  to  be  regretted  that 

■ome  hardship  may  be  worked  upon  hard-presaed  cotton 

■dUa.  in  baring  to  provide  enough  additional  capital  to  pay 

tbmm  fe«  until  the  manufactured  goods  are  sold.    Bui.  If 

cotton  should  rlae  naturally  to  12  cents  a  pound,  these  mills 

would  have  to  have  the  same  additional  amount  of  capital 

in  order  to  buy  the  cotton  at  12  cents  that  they  will  need 

at  6  cents  and  pay  a  proc— ing  fee  of  6  cents.     In  this 

connection  I  have  received  from  a  prominent  cotton-mill 

man  a  oiost  interesting   letter,   from   which   I   qiiote.   as 

foUows: 

E  BOtte*  tlM  AModatlon  at  OsWou  TniU*  Merchants  of  Ifew 
th«  Textile  Izuttnrte  ef  New  York  City,  claim  that  IX 


the  doBMrtle-aUotmcnt  plan  is  adoptad.  a  blu»-cambraj 
■hlrt  aew  ooaUnc  39  cenu  will  be  Incraaaed  in  cost  SO  per  cent. 
I  went  lo  s  rHan  store  this  momlng  and  weighed  one  of  theae 
slUrts.  wklah  welglMtf  Isas  than  three-quarters  of  a  pound,  and 
fcntad  taat  If  tbe  eottoo  eoet  12  cents  instead  of  7  ccnu.  the 
lni.rtaasd  coat  ot  the  shirt  would  be  around  4  cenU.  which  poe- 
slbly  would  not  ev«o  aCeet  tba  retail  price,  and  I  think  this  is  a 
flair  sample  of  the  eCeet  the  plan  would  hare  on  tbe  consumer, 
tn  Aner  gooda.  of  eotirae.  thars  wotUd  ba  practkaUy  do  dlff««nee 
la  tbe  retail  price. 

Bven  If  the  effect  of  this  plan  should  be  to  Increase  slightly 
the  cost  to  the  ooasHaer.  it  must  be  remembered  that 
tbe  consumers  of  the  coimtry  have  no  right  to  demand 
or  expect  the  American  farmer  to  continue  to  produce  the 
iMeaasttieB  of  life  at  prices  far  below  the  actual  cost  of 
production. 

Another  objection  that  has  been  made  Is  that  an  army  of 
employees  would  be  required  to  enforce  the  provisions  of 
tbe  act  and  that  another  heavy  drain  would  t>e  laid  upon  the 
Treasury.  The  act  is  self -sustaining.  The  cost  of  its  ad- 
ministration Is  to  be  paid  from  the  processing  feea  collected 
and  Is  limited  by  the  act  to  2^  per  cent  of  that  amount. 
There  are  enough  employees  In  the  Department  of  Agricul- 
ture to-day  engaged  In  work  which  Is  doing  the  farmer  but 
Uttle.  If  any.  good  In  this  crisis,  to  get  out  and  administer 
this  act  with  but  UtUe  additional  cost.  It  might  not  be  ask- 
ing too  much  of  them  to  forego  for  a  abari  time  tba  sden- 
tlflc  consideration  of  frog  culture  and  get  out  and  do  a  lltUe 
honest-to-goodneas  work  In  helping  to  put  into  successful 
operation  a  plan  which  may  mean  tbe  salvation  of  American 
agriculture. 

Since  the  depression  struck  this  country.  Congress  has  been 
obliged  to  adobt  a  good  many  emergency  measures  outside 
the  ordinary  channels  of  legislation,  such  as  the  Recon- 
struction Finance  Corporation  act.  the  Home  Loan  Bank  act, 
and  others,  and  It  Is  not  a  sufOclent  answer  to  the  distress 
call  of  the  American  farmer  simply  to  say  that  the  domestic- 
allotment  plan  is  unusual  or  even  radical.  I  had  rather 
make  a  mistake  trying  to  help  relieve  this  sltiutlon  than  to 
aU«tptnely  by  and  watch  the  farmers  go  to  their  financial 
dwtruction. 

Mr.  ROBINSON.  ICr.  Speaker  and  Members  of  OnwnM, 
tbe  bill  before  us  for  consideration.  H.  R.  13991.  known  as 
the  voluntary  domestic -allotment  plan  or  the  national 
energency  act.  has  for  its  purpose  the  increasing  of  the  price 
of  farm  products,  a  purpose  which  I  very  strongly  favor 
and  believe  to  be  an  absolute  necessity. 

We  hear,  and  rightly  so.  a  great  deal  nowadays  regarding 
tba  need  of  balancing  the  national  Budget.  This  proposed 
legislation  is  an  attempt  to  balance  the  farm  budget,  and 
with  that  effort  we  should  all  be  In  most  earnest  accord, 
for  It  is  greatly  needed. 

n  is  often  said,  and  truly.  "Agrletilture  is  the  basic 
American  industry."  How  can  a  nation  prosper  unless  its 
basic  industries  prosper?  It  Is  not  exaggeration  to  say  that 
everything  In  our  country — our  prosperity,  happineoa. 
health,  wealth — all  are  dependent  upon  the  work  azid  tbe 
■IWBSH  of  tbe  farmer;  agriculture,  of  all  Industries,  is  essen- 
tial to  mankind,  for  by  its  output  human  life  is  sustained. 

We  have  about  six  and  one-half  million  farms  on  which 
Mti  BOW  living  about  30.000.000  American  citlsens,  and 
about  IS.000.000  more  of  our  people  live  in  the  villages  and 
small  towns  and  are  practically  dependent  upon  agricul- 
ture.   About  one-fourth  of  all  our  people  live  on  farms,  and 


mjmy  more  are  dependent  upon  them,  which  makes  it  evi- 
dent that  there  can  be  no  general  prosperity  until  our 
farmers  are  asalB  prosperous. 

In  the  year  1900  our  population  was  75.974,575;  in  the 
year  1930.  123.775.04g.  a  gain  of  about  60  per  cent. 

In  1900  our  natloaal  wealth  was  $88,517,000,000.  In  1930 
It  had  increased  to  $329.700.0M.000.  a  gain  of  about  350 
per  cent. 

We  have  no  censa<;  flfoires  of  our  national  gross  Income, 

but  the  Bradstreet  estimate  is: 

In  191S  our  Income  waa •94.  600.  DOC .  000 

In  IMg.  tba  high  point aS.  aCO.  0G( .  000 

In  1881 - »4.gi0.000.000 

In  1932.  about. _ 87. 100.  OOC .  000 

A  correct  estimate  of  farm  Income  Is  difficult.  The  farmer 
lives  in  his  own  home  and  provides  much  of  his  own  lood 
for  which  there  Is  no  money  exchange,  though  it  la  In  eiTect 
real  *iii*wt     ^*— n'**!*'  Hamilton  Institute's  estimate  Li: 

A  gross  ffens  tmeBom  in  iwm  tt #11. 950.  coo  ooo 

A  groas  farm  Incoma  la  1983  a< .^.      ».  MO.  000  000 

■spenses  in  1929 6.821.000  000 

ExpenMa  m  1989 ^ S.  920. 000. 000 

TtM   net   income   being  radoecd   from   98J29.000.000    In    1931*   to 
•1,320.000.000  in  1932. 

Our  present  buslnsss  trouble  Is  no  mere  trade  depression — 
it  Is  a  world-wide  catastrophe.  Never  before  have  we  had 
to  face  so  serious  an  economic  situation.  The  farmers,  v^age 
earners,  and  the  small  tnislness  men  are  bearing  the  b -unt 
of  this  depression.  It  Is  depriving  men  of  the  opportunity 
to  work,  with  eonseqtMDt  great  hardship  to  them.  We  iiust 
face  the  Issue  squarely:  It  has  been  allowed  to  drift  too  ong 
in  the  hope  that  it  would  solve  itself.  No  longer  is  it  a 
question  as  to  whether  the  farmer  is  entitM  to  sp(<;lal 
relief — that  is  granted.  The  question  now  Is,  pbw  can  it  be 
best  brought  about?    Positive  action  now  is  iwcessary. 

Two  problems  of  first  magnitude  are  involved  in  the  pres- 
ent agricultural  situation. 

mtsT.  THx  paisKMT  BiaaeiaocBLV  vom  PBicea 

This  Is  our  mo$t  serlotis  problem.  The  farmer  must  liave 
cost  of  production  plus  a  reasonable  profit.  This  calls  for 
wider  markets  which  necessarily  means  our  home  market 
restored  by  overcoming  unemployment:  getting  our  10,- 
000.000  unemployed  wage  earners  back  to  work  with  inir- 
chaslng  power,  and  in  addition  our  foreign  market  for  farm 
products  extended.  This  price  will  give  to  the  farmer  the 
ability  to  meet  his  debt  obligations  and  to  buy  the  neces- 
sities and  comforts  of  life.  Industrial  products  will  be  pur- 
chased and  this  will  help  to  give  employment  to  others. 
The  payment  of  debts  will  bring  solvency  to  banks  and 
financial  institutions  and  hel|>  restore  the  business  cc>nfl- 
dence  so  badly  needed,  and  once  again  the  normal  business 
movement  of  producing,  selling,  buying  will  help  bring  l)ack 
prosperity. 

SBCONO.   TRS   BXJUDV   OT   IM  OU I  KDiraH 

Refunding  the  farmers'  mortgage  indebtedness  at  the 
very  lowest  Interest  rate  the  Government  can  secure  on 
long-time  twnds.  These  loans  to  be  on  long-time  amorlized 
pajmients.  with  right  of  borrower  to  make  larger  payments 
at  any  time. 

The  whole  world  seems  to  be  overwhelmed  with  debt,  mhile 
ability  to  pay  has  been  greatly  reduced. 

The  average  Iowa  farmer  has  two  outstanding  qualities — 
genuine  honesty  and  rugged  common  sense.  He  is  n)t  a 
quitter;  he  can  "  take  it  on  the  chin  "  and  come  bac^.  if 
given  a  chance.    We  should  see  that  he  has  this  chan<«. 

Business  recovery  will  never  come  until  the  farmer  can 
make  a  living  on  the  farm.  He  can  not  do  this  with  pres- 
ent prices  for  his  products:  it  is  impossible.  Ten-cent  com 
and  2-cent  hogs  get  the  producer  nowhere,  excep:;  in 
trouble:  he  can  not  pay  Interest,  rent,  taxes,  or  other  obli- 
gations with  any  such  prices. 

The  legislation  now  being  considered  is  said  to  lie  a 
temporary  emergency  relief  measure  for  agriculture.  If  it 
becomes  a  law.  It  will  be  effective  for  one  year  <mly  wiless 
the  President  tiy  proclamation  extends  its  operation  for  an- 
other year.  If  It  should  prove  a  failure,  no  new  legish.tion 
will  be  needed  to  repeal  it;  if  it  is  a  ftirgpss.  the  Prealieni 
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can  and  doubtless  win  extend  its  operations  for  another  year. 
The  plan  may  be  and  to  some  seems  to  be  too  complicated 
to  be  workable;  there  is,  however,  no  question  regarding  the 
desirability  and  helpfulness  of  what  it  Is  intended  to  accom- 
plish. It  provides  for  an  excise  tcut  on  the  product  that  goes 
into  domestic  consumption;  this  Is  collected  from  the  proc- 
essor of  the  raw  product  and  presumably  carries  on  to  the 
wholesale  price  of  the  finished  product  and.  If  necessary,  on 
to  the  consumer. 

The  voluntary  domestic-allotment  plan  increases  the  price 
the  producer  recei\'es  for  his  farm  products — that  Is,  wheat, 
cotton,  hogs,  tobacco,  first  named  in  the  bill,  to  which  was 
added  by  amendments,  rice,  peanuts,  and  dairy  products — 
provided  he  decides  to  work  under  this  plan  and  reduce  his 
production  20  per  cent  as  provided  In  the  law.  It  Is  en- 
tirely a  voluntary  matter  as  Indicated  by  the  title — each 
individual  farmer  decides  for  himself  whether  or  not  he 
works  under  the  plan.  If  he  goes  under  it.  he  must  agree 
to  the  20  per  cent  acreage  reduction  on  crop  and  the  pound- 
age reduction  on  hogs,  the  evident  Intention  being  to  con- 
trol production  to  tome  extent.    The  price  In  the  beginning 

will  be:  I 

Cents 

Wheat * PW    bushel..  76 

do 75 

............——— per  pound-.  6 

. do 26 

To  be  followed  by  what  Is  termed  the  "  fair  exchange  value." 

Curtailment  of  production  to  me  seems  entirely  an  emer- 
gency measure.  Of  course,  there  is  no  curtailment  of  pro- 
duction to  those  who  do  not  operate  under  this  law,  nor  do 
they  participate  in  the  profits  or  price  advance  except  as 
it  may  indirectly  increase  all  prices. 

I  prefer  unrestricted  production;  tha^  is,  production  re- 
stricted only  by  each  producer's  personal  judgment  as  to 
what  Is  best  for  him  to  do — and  the  removal  of  the  surplus, 
if  any  proves  to  exist,  from  competition  In  the  home  market 
and  its  disposal  on  the  world  markets  to  the  best  possible 
advantage,  with  the  cost  of  so  doing  paid  by  the  producers 
of  the  particular  commodity  affected;  but  I  understand  that 
just  now,  in  the  present  world  depression,  this  may  be  im- 
practicable— but  I  hope  this  condition  will  not  long  con- 
tinue— In  this  way  retaining  for  the  home  producer  the  home 
market  to  the  full  extent  and  advantage  given  by  our  pro- 
tective tariff  \&vs,  which  should  make  it  a  "  fair  exchange 
value." 

I  shall  always  regret  that  the  principle  of  the  plan  for 
farm  relief,  known  as  the  equalization  fee,  was  not  enacted 
into  law  and  given  an  opportunity  to  prove  its  value  while 
there  still  existed  a  world  market  for  our  surplus  farm  prod- 
ucts. I  did  my  best  to  accomplish  it.  April  28,  1928.  I 
made  a  speech  in  its  favor,  which  I  believe  the  years  since 
have  confirmed. 

It  was  in  effect  a  plan  to  take  from  competition  in  our 
home  market,  which  is  stiU  the  best  market  we  know,  oiur 
surplus  farm  products  and  to  dispose  of  them  on  the  world's 
markets  at  the  best  price  obtainable,  charging  the  loss  and 
e.xpense  to  the  producers  of  the  commodity  directly  benefited, 
thus  lessening  the  probability  of  future  surplus  of  that  com- 
modity, unless  it  was  profitable  to  continue,  and  causing  the 
producer  directly  benefited  by  the  operation  to  pay  the  cost, 
and  also  by  this  method  of  disposal  overcoming  the  piling  up 
at  home  of  a  great  surplus  that  might  thereafter  steadily 
lower  the  future  price,  as  was  done  by  the  Federal  Farm 
Board  operations,  i 

It  may  be.  some  day,  when  the  present  world  emergency  is 
no  more,  that  we  will  turn  again  to  this  plan  and  then  with 
a  world  market  outlet  we  will  welcome  production  with  Its 
beneficial  possibilities,  but  always  retaining  for  our  home 
producers  our  great  home  market  at  Its  fair  relative  ex- 
change price.  

WHAT    HAS     HA  PM.it  ai» 

When  the  farmer  could  no  longer  meet  his  obligations, 
could  not  pay  his  notes  at  the  bank,  his  mortgage  interest, 
his  rent,  his  taxes,  could'hot  pay  his  bills  at  the  store,  his 
operating  expensos.  then  business  lessened;   the  need  for 


transportation  decreased,  business  men  and  merchants  fttiled. 
factories  could  no  longer  sell  their  products,  banks  closed. 
unem^yment  became  general.  The  jobless  army  was 
growing.  The  farmer's  purchasing  power,  his  debt-paying 
ability,  his  chance  of  success  are  all  rested  In  tbe  commodi- 
ties he  produces.  The  price  of  these  commodities,  the 
amount  of  dollars  they  will  bring  him.  is  all  essential  and 
means  to  him  either  siiccess  or  failure.  "Hie  high-vahied 
dollar  and  consequently  the  low-valued  commodity  does  not 
bring  the  farmer  the  cost  of  production.  It  is  unjust  to 
require  debtors  to  pay  two  or  three  or  four  times  the  value 
of  the  money  loaned  them,  whether  it  is  done  under  the  law 
or  because  of  falling  prices.  The  unjustness  of  it  remains. 
The  lawfulness  of  It  does  not  lessen  its  unfairness  or  it> 
injustice.  Congress  should  find  a  way  to  regulate  the  valm 
o:  money  at  this  time  of  emergency,  making  possible  Just 
settlements  between  debtors  and  creditors. 

We  have  a  standard  of  time  that  never  varies,  the  hour; 
a  standard  of  length  that  never  varies,  the  foot;  a  standard 
of  liquid  that  never  varies,  the  gallon;  a  standard  for  meas- 
uring com  that  never  varies,  the  bushel;  a  standard  for  hogs 
that  never  varies,  the  poimd.  But  our  national  standard  of 
value,  the  dollar,  in  actual  jmrchasing  power,  in  what  it  will 
buy.  is  constantly  changing  and  right  here  is  one  large  cause 
of  the  present  serious  condition  of  agriculture.  All  business 
has  suffered  from  this  situation,  but  agriculture  more  than 
any  other,  because  the  price  of  farm  products  has  dropped 
out  of  proportion  to  all  other  commodities. 

Our  farmers  are  loaded  with  debts  and  mortgages,  mostly 
contracted  when  prices  for  their  products  were  from  two  to 
five  times  their  present  market  price.  Is  it  any  wonder 
that  they  are  unable  to  pay  these  obligations?  The  farmers 
of  Iowa  are  asking  for  no  unsound  money.  They  are  asking 
for  a  money  .sjrstem  stabilized  on  the  basis  of  the  average 
purchasing  power  of  a  dollar  in  the  years  1920-1930,  when 
most  of  their  burden  of  debt  was  created.  They  are  asking 
for  business  conditions  that  will  permit  them  to  pay  their 
debts  in  dollars  of  the  same  average  value  they  received. 
This  can  be  done  by  raising  the  commodity  price  *vel. 

The  time  has  come  for  vigorous  action.  The  t^igedy  of 
farm  foreclosures,  of  business  failures,  of  xmemplojrment 
must  be  overcome.  The  outstanding  value  of^{8e  fertile 
farm  lands  of  Iowa  is  not  gone.  Land  area  Is  fixed,  and 
as  the  years  pass  its  relation  to  increasing  population  will 
make  land  Increasingly  valuable.  Farm-mortgage"  paper,  in- 
stead of  being  a  frozen  asset,  will  again  be  recognized  as  the 
best  permanent  investment  for  funds  seeking  safety  first  and 
then  income. 

How  are  we  to  get  out  of  the  trouble  we  are  now  in?  How 
are  we  to  correct  this  present  bad  farm  situation?  We  have 
been  locking  for  a  boulevard  or  a  paved-road  highway — ^there 
is  none.  Let  us  now  take  the  best  road  out.  even  though  it 
may  have  rough  places. 

When  a  house  Is  on  fire  It  Is  not  advisable  to  wait  too 
long,  looking  for  some  new  or  better  method  of  extinguishing 
the  flames;  we  must  adopt  the  best  means  at  hand. 

This  plan  will  require  cooperation  on  the  part  of  the 
farmer.  Its  provisions  may  at  times  not  fit  in  well  with  his 
plans,  but  in  the  final  analysis  the  practical  farmer  realizes 
that  the  solution  of  agriculture's  many  problems,  or  most  of 
them,  rests  upon  his  efficiency,  his  ability,  and  his  willing- 
ness to  cooperate.  The  situation  into  which  we  have  drifted 
during  the  past  few  years  callfe  for  drastic  measures  and  for 
political  courage  to  put  them  into  effect. 

If.  as  Is  believed  to  be  true,  we  now  have  as  many  as 
10,000,000  imemployed  men  and  women  in  this  country — 
wage  earners  who  desire  and  need  employment^-lf .  because 
of  the  substitution  of  modem  machinery  and  motor  power, 
we  now  have  "  technol<wlcal  unemployment,"  those  who  even 
In  normal  business  times  wiU  no  longer  be  needed  in  their 
former  positions;  if  we  are  unable  by  charity  and  taxation 
to  care  for  them  and  if  It  is  neither  wise  or  desirable  pro- 
cedure, even  if  we  had  the  ability,  what  shall  be  their 
future?  Blay  it  not  mean  that  agriculture— the  land-^nust 
become  their  future  h«ne  and  the  outiet  for  their  future 
activities,  with  consequent  increased  production  for  which  a 


i  .y 


"? 
■  '<*\\l 


1710 


■Mtrket  mast  be  foond:  if  so.  it  Mkk  to  the  Miicaltural 
ptoblem  and  otir  responsibility  for  Its  bast  solution. 

OrfBBlwd  society  is  under  obligation  to  five  every  man  an 
tunity  to  «urn  a  living  for  himaaif  and  fftmily.  We 
much  thaaa  days  regarding  the  **  Ctafvemment  tn  busi- 
"  and  the  inadvlsabillty  of  it.  I  am  in  sympathy  with 
that  thought,  but  what  Is  the  purpose  of  a  Oovemment  like 
ours  "  of  the  people,  by  the  people,  for  the  people  ":  Is  It  not 
to  do  for  the  people  what  they,  acting  individually,  alone. 
do  for  themselves? 

Is  agriculture,  prostrate  and  failing,  yet  absolutely 
aaafntlal  to  the  Nation's  welfare:  agriculture,  composed  of 
ft  vary  large  nimiber  of  small  individual  units,  unable  to 
aolve  the  market-price  problem,  unable  to  secxire  cost  of 
production,  unable  to  pay.  to  refund,  or  refinance  its  present 
indebtedness.  Does  it  not  become  the  duty  of  our  Oovem- 
ment to  undertake  to  solve  these  problems  for  agriculture? 

Our  farmers  are  deeply  in  debt:  they  are  overburdened 
with  taxes  and  Interest  charges  and  they  are  now  imable  to 
sell  their  products  at  cost  of  production.  We  must  give 
them  prompt  aid. 

I  I  have  never,  myself,  liked  the  terms  "  radical  "  and  "  coo- 
Mnratlira" — they  are  so  differently  defined  and  understood 
fear  diffuvut  people.  Conditions  as  they  are  to-day  Justify 
the  doing  of  things  which  perhaps  only  the  existence  of  an 
emergency  could  Justify:  and  If  propoaad  taelpCul  lagtate- 
tion  appears  JU>  some  to  be  radical,  they  should  apply  the 
test  of  helpfulness,  for  what  may  now  appear  radik:al,  if 
It  is  helpful,  may  in  fact  be  coaaanratlve. 

•ATirXCATIOW   OF   AXXlfDMSIVT   TO  TBI   UOHSTlIU'IlOlf 

The  SPEAKER  laid  before  the  House  a  communication 
from  the  Oovemor  of  North  Carolina  containing  a  certified 
copy  of  the  joint  resolution  ratifying  the  proposed  amend- 
aaent  to  the  Constitution  of  the  United  States  fixing  the 
eomjnencement  of  the  terms  of  the  President.  Vice  Praatdent, 
and  Members  of  Congress. 
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LSAva  or 

By  unanimous  consent,  leave  of  absence  was  granted  to 
lir.  Hast  (at  the  request  of  Mr.  McDxTmx),  indefinitely,  on 
account  of  illness. 

BLxcroas  or  rassmnrr  amd  vtcb  ntasniirr 

I 

I  The  SPEAKER  laid  before  the  House  a  communication 
from  D.  N.  Castle.  Acting  Secretary  of  State,  transmitting, 
under  the  provisions  of  the  act  of  Congress,  copies  of  the 
certificates  of  final  ascertainment  of  electors  of  President 
and  Vice  President  of  the  United  States  appointed  on  No- 
vember t.  1933.  in  the  States  of  Flonda.  Kentucky. 
Nebraska.  New  Jersey.  North  Z>akota.  South  Carolina,  and 
Wyoming,  with  authenticated  photostat  copies  of  the  certifi- 
cates furnished  by  the  executives  of  the  States  of  Idaho 
and  South  Dakota. 


nn  LATS  RXPt 


ATIVI  SAMXnO.  A.  KOnAU. 


Mr.  JACOBSEN.  Mr.  Speaker.  I  ask  uzumimous  coownt 
to  extend  my  remarks  in  the  Rxcoiio  and  Include  therein  a 
resolution  of  condolence  to  the  late  Representative  KMtntkU.. 

The  SPEAKER.    Is  there  objection? 

ntere  was  no  objection. 

Mr.  JACOBSEN.  Mr.  Speaker,  under  the  leave  to  extend 
aay  remarks  in  the  Racoas.  I  Include  the  following: 


IfATiOHAL  AaaocuTioM  or  L«rm  Cabeikss. 

Local  BaurcB  No.  SOa. 
D*9*Hport.  /owe.  JmMumtTf  10,  i9JJ. 
itatlvw  B.  If.  jAcasaBH. 

opct  BuUdtmg.  Wmsktugtom.  X>.  C. 
Bn:   BnuMk  aaa.  NmtlonAl  AaaocUtlon  nt  JjKtltm  Oarrlcrs. 
at  Ms  ftgxdar  naallM  litfd  January  10.  193S.  adspisd  tfee  foOow- 

8ieeaimioa  wHtcta  I  was  Inimstsd  to  Mud  to  you.  toaetlMr  wlUk 
wqwst  that  you  hav*  ib»  msm  tamutmX  in  tb*  CoMouauoMAi. 


"  ttetdved.  That  Branch  506.  National  Aaaoclatkn  of  Letter  Oir- 
rtera.  ot  Oavcnport.  Iowa.  ezprcM  lU  sincere  sorrow  In  the  p—tng 
at  one  of  Its  beloved  frtenda." 

With  best  regards  to  you.  I  remain,  sincerely  youia. 

A.  T.  Abams.  5ecr>!t«ry. 

ABVftXSS   or   ROM.   lOSnT   L.   OWEN 

Mr.  PATMAN.  lir.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  Inserting  a  radio  addnxs  by 
Senator  Robert  L.  Owen  on  the  monetary  question. 

The  SPEAKER.    Is  there  objection? 

There  was  xx)  objection. 

Mr.  PATMAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscosd.  I  include  the  following  radio 
address  of  Hon.  Robert  L.  Owen,  made  over  a  National 
Broadcasting  Co.  network.  Saturday.  January  7.  1933: 

WHAT    lb   THC    MATTm    WTFH    THS    COtTimTr 

FrtaiAdi  ot  the  radio  audience,  by  the  courtesy  of  the  Nttlonal 
TTrnartnserinB  Oo.  I  dtecuss  "What  Is  the  Matter  with  the 
ConatryT" 

The  matter  Is  that  our  national  productive  inrome  has  fallen 
from  •00.000.000.000  per  annum  to  about  $43,000,000,000  per  an- 
num— a  loss  of  about  M.OOO.OOO.OOO  a  month.  Our  total  importa 
and  exports  have  fallen  from  about  •9.000.000.000  to  •3.000.000.000. 
The  market  value  of  our  listed  and  unlisted  stocks  and  bonds  has 
fallen  about  •  100.000.000.000.  Other  forms  of  property  have  fallen 
not  leas  than  •SO  000.000.000  mora. 

Our  bank  loana  have  bmn  oootraetad  over  •14.000.000.000.  Our 
bank  depoMs  have  oeatiBetod  over  •IS.000.000.000;  and  our  bank 
damand  depoaita.  upon  which  chacks  are  usually  drawn,  have 
tractad  ovar  •a.000.000.000  and  nofw  stand  at  about  •IS.OOO.OOO.t 
a  VM7  large j^art  of  which  are  corporation  depoaita  used  for  trans- 
aettag  the  llatton's  manufacturing,   transportation,  transmlaaton. 


SKhlblted  by  checks 
ror    the    last    year    thay 


about 


Branch  SOS.  National  Aaaoclatlea  ef  Letter  Carrtava.  oC 
Iowa,    have    just    heard    with    profound    sorrow    and 
tbe  anaouncemant  oi  the  untimely  death  at  Baa.  Tin  — 
>awaan.  a  BapraacntaUva  from  the  State  of  ftaasglvaaUa;  and 

**  Whereas  the  late  Saicttb.  KanAu.  has  been  a  tried  and  true  i 
flrteoa  ot  the  tester  carrtva  of  the  United  sutaa:  Tharafora  ba  it 


IB  M 

about    •l.aoO.OOO.OOO.OOO. 

•eoo.ooo.ooo.ooo. 

Of  •5.500.000.000  "  In  ctrcxUatlon."  so  called,  about  •500.000.000  la 
abroad  or  lost.  $1,600,000,000  U  In  hoardlnc.  about  •SSO.OOO.OOO  Is 
in  the  banks  to  cash  ehecks.  about  •1.160.000.000  La  estimated  to  ba 
In  1.350.000  shops  and  store*-  leavU^  about  •1.400.000.000  In  tha 
pockets  of  the  people,  or  about  •la  per  capita,  to  meet  their 
monthly  living  expense*- Hwd  which  Is  circulating 
because  tha  people  feel  poor,  their  Incomes  have 
thalr  wages  cut  down  or  esaasd.  and  they  are  econominng 
rigidly.  The  la«  they  coasttSM.  the  leas  production — and  the 
employment. 

We  have  under  these  strange  condlUons  about  ia.000.000  to 
15.000.000  people  unemployed,  and  about  80.000.000  people  mofe 
on  part  tiaia.  cut  wagea.  or  unremuneratcd  employment  on  the 
faraa  and  elsewhere. 

Under  contraction  ot  credit  aiMI  currency  the  dollar  has  becoma 
Increasingly  dlAcult  to  get.  People  are  resorting  to  barter  and 
subsUtutas  for  mooay  because  of  this  shortag*.  Our  great  cor- 
porate enterprlaas  sngaged  in  manufacturing,  transporting,  and 
merchandising  the  producu  of  human  labor  are  unable  to  make 
proflu  on  their  InvestmenU.  Under  these  conditions  many  of 
them  have  been  losing  money.  Baventy-alx  thousand  of  tbees 
have  failed  In  the  last  three  yaara.  Five  thouaand  banks  hava 
failed  vary  largely  because  ot  the  Increased  purchasing  power  at 
manay  and  becaaaa  tha  debts  of  the  country— national.  State, 
municipal,  eorporate.  and  private — exceeding  •300.000.000.000  and 
Interval,  leaMtia  due  and  payable  In  dollars. 

Theee  det>ta.  with  Interest  and  with  taxes  and  other  fixed 
chargea.  have  to  be  paid  In  dollars  whose  value  have  suddenly 
iMSsaaed — in  dollars  much  more  dUBcult  to  get:  In  a  dollar  which 
■ew  requires  •  bxishels  of  com  Instead  of  1  bushel  of  com.  S 
bushels  of  wheat  Instead  at  1  buahal  of  whaat;  which  requires  10 
shares  of  United  States  Steal  stock  Instead  ot  I  share  of  United 
States  Steel.  The  dollar  under  these  conditions  has  Increased  In 
terms  of  whotoeale  commodities  5S  per  cent  above  the  normal 
purchasing  power  of  the  dollar  for  tha  years  IMl-lMS.  as  asccr- 
taiaad  by  tha  United  States  Department  of  Labor. 

The  pUNfeealBg  power  of  the  dollar  in  terms  of  standard  stocks 
400  per  cent:  in  terms  at  aiaelal  storks,  evm  of 
which  were  proaperous  tn  noroMl  tloMa  the  dollar  has 
aa  much  aa  IjOOO  par  cent  and  mon.  Thoae  who  have 
tha  dollars  to  Invest  have  been  buying  the  property  of  other 
people  at  terrible  sacrtflcea  so  that  the  property  values  of  the 
country,  through  the  proeees  of  this  contraction  of  credit  and 
cttrrsticy.  aeoeaaarUy  pa«  into  the  hands  of  thoae  who  are  strong 
m  eaah  or  money  or  bank  eredlt  and  pass  out  of  the  hands  of 
oClMrs  wbo  wart  not  so  wise  and  not  so  strong. 

theea  ecetdttlotie.  tba  farm«Y  doea  nM  get  enough  for  his 
to  pegr  bis  tsam  and  interest  oo  his  mortgagca.  and  mil- 
Uflos  oC  tbe  iMaS  iiiaiilug  and  valuable  at  our  fellow  dUaens  are 
loalng  or  threatened  with  a  loss  of  their  homes,  of  a  living  of  tha 
neeeeeltles  of  life. 

The  political  leadership  of  the  country.  In  control  for  the  last 
W  y~«.  »»M  lacked  the  vision  or  tha  will  to  prevent  or  to 
prompUy  correct  the  panic  of  1921  or  of  IMa— both  of  which 
vrer*  eaosed  by  the  sudden  oontraetten  at  credit  and  currency  and 
.w ..■ —  fi^  ^  ^^  puriiliiitf  pewer  at  OMney  in  terms  of 
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other  property.  Theee  conditions  could  have  been  prevented 
and  could  have  been  quickly  cured — as  I  shall  explain  next  Satur- 
dav  at  this  same  hour. 

The  cause  of  this  condition  Is  well  known  to  the  leaders,  for 
the  Democratic  platform  of  1932  declares  it  was  due  "  to  the  In- 
defensible expansion  and  contraction  of  credit  for  private  profit 
at  public  expense."  The  Republican  platform  of  1932  promised  to 
prevent  future  depressions  by  preventing  the  recurrence  of  '*  con- 
ditions which  permitted  the  credit  and  credit  machinery  of  the 
country  to  be  made  available  without  adequate  check  for  whole- 
sale speculation  in  securities,  resulting  In  ruinous  consequences  to 
a&llltons  of  our  citizeas  and  to  our  national  economy,"  etc. 

Thess  platforms  speak  the  literal  truth;  but  stlU,  the  people  do 
not  appear  to  fully  understand  what  It  means  or  how  It  happened. 

Here  are  the  vital  facts: 

Detween  1922  and  1930  our  great  corporations  sold  about  1,000.- 
000.000  shares  of  new  stock  and  received  from  the  American  peo- 
ple over  adO.OOO.OOO.OOO  In  exchange  therefor.  The  corporations 
accumulated  In  cash  snd  bank  credits  by  December  31.  1929,  about 
•18.000,000.000.  cxclu^ve  of  cash  in  the  banks.  A  very  large  part 
of  this  was  in  the  form  of  demand  deposits,  which,  at  that  time, 
amounted  to  alxiut  $24.000 ,000.000. 

Since  then  demand  deposits  have  contracted  about  •8.000.000.000. 
There  are  no  figures  to  show  what  amount  of  the  present  de- 
nsand  deposits  against  which  checks  are  drawn  is  held  by  the 
corporations  and  what  amount  is  held  by  the  consuming  public 
(see  Table  19.  Statistics  on  Income);  but  evidently  a  very  great 
part  of  It  Is  held  by  the  corporations  and  not  held  by  the  people 
who  buy  at  the  stores. 

When  these  great  cash  or  bank  balances  were  accumulated  from 
the  selling  of  stock  on  a  rising  bull  market,  the  corporations  and 
the  banks,  being  abundantly  supplied  with  cash  or  cash  credits, 
loaned  the  cash  to  the  public  with  which  to  buy  these  very  stocks 
on  margin,  until  the  loans  to  the  public  on  margin  reached  over 
•11.000.000,000.  most  of  which  was  subject  to  call.  These  loans 
were  secured  by  stock-market  collateral  consisting  of  the  very 
shares  which  the  public  was  buying  on  8i>eculatlon. 

Several  million  persons  wero  Induced,  by  the  desire  to  make 
aaoBey  on  the  rising  market,  to  borrow  money  through  brokers* 
loans;  and  under  the  practices  of  the  New  York  Stock  Exchange. 
these  loans,  subject  to  call  in  24  hours,  paid  a  rate  of  interest 
running  from  8  per  oent  to  20  per  cent.  It  was  profitable  for  the 
corporations  and  for  the  banks  to  lend  this  money  for  this  high 
interest  rate.  The  loans  were  well  secured  by  a  margin  of  30  per 
cent  or  40  per  cent,  and  saife  so  long  as  confidence  was  unimpaired. 

The  market  value  of  stocks  from  1926  to  1929 — under  high- 
povrered  salesmanship,  huge  advertising  propnganda.  millions  of 
newspaper  sxire  tips,  and  bull  arguments  made  by  clever  writers — 
led  to  steadily  rising  prices,  until  stocks  Incrcssed  In  market  value 
by  some  billions  of  dollars  above  what  would  be  a  conservative 
estimate  based  en  earning  power.  Prudent  bankers  warned  the 
country  against  this  speculating  mania;  others,  swept  with  the 
current  of  enthusiasm,  urged  their  friends  to  buy  or  bet  on  the 
market. 

The  collapse  came  October  23.  1929 — and  within  six  weeks  about 
•6,000.000.000  of  loans  were  called.  An  avalanche  of  stocks  was 
thrown  on  the  market,  subject  to  violent  short  selling  and  panic 
conditions.  Loss  of  confidence  swept  the  country,  and  there  was 
a  fall  in  the  value  of  listed  stocks  of  about  •30.000.000.000  in 
about  six  weeks.  No  adequate  steps  were  taken  to  correct  these 
conditions. 

These  looses  were  distributed  from  the  Atlantic  to  the  Pacific 
among  20.000.000  shareholders;  and  urgent  nation-wide  liquidation 
ensued,  because  the  people  speculating  In  this  manner  lost  their 
margins  to  the  extant  of  probably  •2,000.000.000  In  six  weeks. 
and  others  not  speculating  saw  a  loss  of  SSO.OOO.OOO.OOO  in  value 
of  their  securities. 

Simultaneously  with  this  terrible  shock  to  the  credit  structure, 
consumption,  production,  and  emplo3rment  feU  off  Immediately 
25  per  cent.  Carloadln^  fell  off  likewise,  and  a  vicious  circle 
downward  wa*  esUWMtad.  which,  by  Jxily.  1982.  developed  the 
condltlohs  which  I  have  above  recited. 

In  the  meantime  no  adequate  steps  were  taken  to  correct  these 
conditions  by  replacing  the  money  and  credit  which  had  gone 
Into  hoarding  and  hiding,  except  to  substitute  public  credit 
through  the  Reconstruction  Finance  Corporation  for  private 
credit.  While  It  was  useful  in  saving  many  private  and  public 
corporations  from  immediate  bankruptcy  to  authorise  the  lend- 
ing of  •3  800.000.000  of  public  money  or  public  credit.  It  did  not 
Increase  the  volume  of  credit  at  all.  It  merely  was  a  substltutmn 
of  public  credit  for  private  credit,  which  left  the  debts  still  to  be 
paid  In  dollars  whose  purchasing  power  In  other  forms  of  property 
had  Increased  In  a  fantastic  manner.  ,         *      *. 

The  only  possible  way  to  correct  these  conditions  of  contraction 
w^as  by  expansion  and  for  the  Government  to  use  its  sovereign 
power  under  the  Constitution  of  the  United  SUtes.  Article  I,  sec- 
tion 8.  "  to  com  money  and  regulate  the  value  thereof."  This 
sovereign  power  can  not  be  properly  exercised  except  by  the  sov- 
ereign Itself,  and  It  liiould  be  Immedately  used  to  give  relief. 

The  remedy  is  easily  available.  It  Is  well  known  to  Congress. 
It  was  set  forth  in  the  famous  Ooldsborough  bUl.  which  pas.sed 
the  House  of  Representatives  by  a  vote  of  289  to  60—117  patriotic 
Republican  Coniressmen  and  173  patriotic  Democratic  Congress- 
men voting  for  this  bill— which  declared  It  to  be  "  the  policy  of 
the  United  States  to  restore  and  maintain  the  purchasing  power 
of  the  doUar  by  the  standard  ascerUlned  by  the  Department  of 
Labor   for   the   years   1921-IM9."  ate  and   directed  the   Federal 


Reeerre  Board,  the  FmIctsI  reserve  banks,  and  the  Secretary  oC 

the  Treasury  to  make  effective  this  policy. 

The  Rankin-lliomas  bill  (H.  R.  13012)  provides  a  means  o*  do- 
ing this  In  a  corcrete  way,  which  I  wUt  explain  In  my  next  address 
to-day  a  week,  at  this  hour.  vr 

I  appeal  to  you.  my  fellow  coimt^men.  to  study  the  Gkdds- 
borough  bill  and  the  Rankin-Thomas  blU.  From  a  long  and 
microscopic  study  of  these  questions  I  am  absolutely  convinced, 
and  have  no  doubt  whatever,  that  you  will  get  imnujdlata  relief 
through  the  principle  of  controlled  expansion  and  controlled  con- 
traction of  cun-ency  which  is  at  the  base  of  our  entire  credit 
structure. 

Remember  that  our  fields,  forests,  mines,  and  fisheries  are  as 
productive  as  ever.  Our  factories  are  the  grandest  and  most  mag- 
nificently equipped  of  any  in  the  world.  Our  great  highways  and 
means  of  traaspwirtatlon  are  unequaled  on  earth.  Our  people 
beyond  all  comparison  are  superior  to  all  nations  In  their  pro- 
ductive capacity  and  are  not  exceeded  by  any  in  Industry  and 
skill.  The  values  of  all  property,  now  measured  In  dollars  so  dUB- 
cult or  Impossible  to  obtain,  may  all  be  restored  to  normaf'  when 
the  proper  supply  of  dollars  Is  furnished  by  the  Qovetjunent. 
This  remedy  U  so  clear  that  a  child  should  understand  it.  <4^>* 

What  Is  the  matter  with  the  country  I  have  stated  lA^^^itin 
terms.  But  there  Is  something  else  the  matter  with  the  coun#y. 
Most  of  you  on  this  question  have  been  sound  asleep,  and  it  has 
needed  a  financial  catastrophe  to  wake  you  up.  If  you  dont  do 
your  duty  now  to  your  country  by  expressing  joxxt  opinion  per- 
sonally and  through  every  organization  with  which  you  are  con- 
nected, you  will  fall  to  perform  a  patriotic  duty  to  yourselves,  to 
your  families,  and  to  your  country. 

The  leaders  of  the  National  Farmers*  Union,  the  National  Orange. 
the  American  Federation  of  Farm  Bureaus,  and  the  American  Fed- 
eration of  Labor  are  actively  demanding  this  relief.  I  beg  of  you 
to  give  them  your  cordial  support  and  through  other  means  at 
your  disposal  give  public  expression  to  this  demand.  I  have  felt 
profoundly  grieved  at  what  I  have  seen  take  place  and  a  deep 
desire  to  help.  Not  being  In  public  life.  I  realize  that  my  voice  Is 
very  weak,  but  that  yours  may  be  very  powerful  when  armed  with 
the  truth.  All  that  I  can  do  "is  to  try  to  lay  the  truth  before  you. 
"  Ye  shall  know  the  truth,  and  the  truth  shall  make  you  free." 

Please  remember  that  God  helps  those  who  help  themselves. 
"  Be  not  afraid."  but  "  be  of  good  cheer  " — the  future  U  In  your 
own  hands,  and  your  leaders  will  respond  to  clear  public  opinltm. 
and  then  an  era  of  great  and  permanent  prosperity  will  appear. 

ORDER  or  BUSINESS 

Mr.  CONNERY.  Mr.  Speaker.  I  wish  to  say  that  on 
Monday  next  the  Committee  on  Labor  will  begin  hearings 
on  the  bill  providing  for  a  5-hour  day  and  a  6-day  week. 

Mr.  BRIGGS.  Will  the  gentleman  from  Illinois  inform 
the  House  when  action  is  going  to  be  taken  on  the  crop 
production  loan  bill? 

Mr.  RAINEY.    That  will  be  taken  up  on  Monday  next. 

Mr.  LaGUARDIA.  Mr.  Spealcer,  there  has  been  some  talk 
about  a  presidential  message  on  the  Philippine  bill.  May 
I  inquire  if  the  message  has  been  received  and  what  dis- 
position will  be  made  of  it? 

The  SPEAKER.    The  message  has  not  been  received. 

ADJOURNUENT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
4  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Friday,  January  13,  1933.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Friday. 
January  13,  1933,  as  reported  to  the  floor  leader: 

MXRCHANT  MARINE,   RADIO,   AND   FISHERIES 

(10  a.  m.) 
Continue  hearings  on  S.  4491,  to  regulate  intercoastal  car- 
riers. 

RIVERS  AND   HARBORS 

(10.30  a.  m.) 
Hearings   on   Erie.   Pennsylvania    Harbor,    and   Florids 
projects. 

RUUES 

(10.30  a.  m.) 
Cochran  resolutiwi  relative  to  rewganlfatian  of 

departments. 
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UJBUUriVK  COMMUNICATIONS,  BTC. 
ctenw  2  of  Rule  XXIV.  executive  communlcatioos 
from  the  Speaker's  table  and  referred  as  follows: 
tU.  A  letter  from  the  iii  MldMit  of  the  Georgetown  Barve. 
Dock.  Bevfttor  ft  Railway  CD.,  trmnsmlttlnc  the  annual  re- 
port of  the  Oeorfetown  Barge,  Dock.  Klevator  k  Railway 
Oa^  for  the  year  ended  December  31.  1932;  to  the  Corn- 
on  the  District  of  Columbia. 

A  IrCter  from  the  Secretary  of  the  Navy,  transmit- 
tlxm  A  draft  of  a  propoeed  bill  to  authorlae  an  increase  in 
Um  Iknlt  of  cost  of  one  aircraft  carrier;  to  the  Committee 
pm  Nftval  Affairs. 

I  W7.  A  letter  ftom  the  Secretary  of  War.  transmitting  for 
the  consideration  of  Congress  a  (fa-aft  of  a  proposed  bill  for 
the  relief  of  certain  disbursing  officers  of  the  Army  and  for 
the  settlement  of  an  individual  claim  approved  by  the  War 
Department:  to  the  Committee  on  CIiUbm. 

•St.  A  communication  from  the  Prertdent  of  the  United 
tUti^^m,  tranomlttlng  for  the  consideration  of  Congress  sup- 
piemental  estimate  of  appropriation  pertaining  to  the  legli- 
latlve  establishment.  Botanic  Garden,  for  the  fiscal  year 
1934.  in  the  sum  of  150.000  (H.  Doc.  No.  523) :  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 


REPORTS  OF  COMMITTSES   ON    PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  daase  2  of  Rule  xm. 

Mr.  COLLINS:  Committee  on  Appropriations.  H.  R, 
14199.  A  bill  making  appropriations  for  the  military  and 
Honmllltary  actlYlties  of  the  War  Department  for  the  fiscal 
year  ending  June  30.  1934.  and  for  other  purposes:  without 
amendment  (Rept.  No.  1855) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Unton. 

Mr.  DE  PRIEST:  Committee  on  Indian  Affairs.  H.  R. 
12851.  A  bill  for  the  relief  of  the  Uintah.  White  River, 
and  UncomiMJicre  Bands  of  Ute  Indians  of  Utah,  and  for 
other  purposes:  without  amendment  (Rept.  No.  1858). 
Referred  to  the  Committee  of  the  Whole  House  on  the 
sUte  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

{    Under  clause  2  of  Rule  xm. 

!  Mr.  PEAVEY:  Committee  on  Indian  Affairs,  a  4024. 
An  set  authorisinc  and  directing  the  Secretary  of  the 
Interior  to  cancel  patent  in  fee  issued  to  Victoria  Arconge: 
With  amendment  (Rept.  No.  1857).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Cunmlttee  on  Claims.  H.  R.  1171.  A blQ  for 
the  relief  of  Helena  C.  VonOronlng  and  Stephan  Von- 
GronJnt:  without  amendment  (Rept.  No.  18M).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  PALMISANO:  Coounlttee  on  the  District  of  Columbia. 
H.  R.  13M7.  A  UU  to  authorise  the  CnmmlssVwiers  of  the 
District  of  Columbia  to  reappoint  George  N.  Nicholson  In  the 
police  department  of  said  District;  without  amendment 
<Rept.  No.  1859).    Referred  to  the  Committee  of  the  Whole 


PUBUC  BILLS  AND  RESOLUTIONS 


elanse  3  of  Rule  XXn.  public  bills  and  resolutions 
tntroduced  and  severally  referred  as  follows: 

By  Mr.  COLLINS:  A  bill  (H.  R.  14199)  making  appropria- 
tions for  the  military  and  nonmilltary  activities  of  the  War 
Department  for  the  fiscal  year  ending  June  30.  1934.  and  for 
qOnt^  purposes:  to  the  Committee  of  the  Whole  House  on  the 
■t%t^  of  the  Union. 

W9  Mr.  CDLKIN:  A  bill  iR.  R.  14200)  to  extend  the  Umm 
flor  CQBUBenclng  and  completing  the  construction  of  a  bridge 
•cross  the  St.  Lawrence  River  near  Alexandria  Bay.  N.  Y.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Wff  Mr.  VINSON  OP  GEORGIA:  A  bill  *H.  R.  14201)  to 
MMHrtae  the  Secretary  of  the  Navy  to  make  a  loDg-term 
eontract  for  a  supply  of  water  to  the  United  States  navml 


statkm  at  Ouantanamo  Bay.  Cuba;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  BACHARACH:  A  bill  (H.  R  14202)  to  increase  the 
amount  of  certain  loans  BMMle  by  the  Reconstruction  Finance 
Corporation  to  institutions  holding  mortgages  on  homes;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  PALMIBAIIO:  A  blU  (H.  R.  14203)  to  authorize  the 
Secretary  of  the  Treasury  to  issue  scrip,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

By  Mrs.  NORTON  (by  reqooet) :  A  bill  (H.  R.  14204)  to 
amend  section  853  of  the  Code  of  Law  for  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  MANSFIELD:  Joint  resolution  (H.  J.  Res.  553) 
amending  provisions  in  river  and  hartwr  laws  relating  to 
local  cooperation  In  the  prosecution  of  waterway  improve- 
ments; to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  MEAD:  Joint  resolution  (H.  J.  Res.  554)  to  pro« 
vide  for  a  change  of  site  of  the  Federal  building  to  be 
constructed  in  Bingham  ton.  N.  Y.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  FISH:  Concurrent  resolution  (H.  Con.  Res.  45 
proposing  that  the  President  of  the  United  States  use  hLi 
Influence  hi  the  political  situation  that  has  arisen  in  Cuba; 
to  the  CoBMlttee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BECK:  A  blU  (H.  R.  14205)  for  the  relief  of 
Charles  J.  Webb  Sons  Co.  (Inc.);  to  the  Committee  on 
Claims. 

By  Mr.  BIDDLE:  A  bill  (H.  R.  14208)  granting  an  in- 
crease of  pension  to  Laura  M.  Hess;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BRAND  of  Ohio:  A  blU  (H.  R.  14207)  for  the  re- 
lief of  William  A.  Ray;  to  the  Committee  on  Claims. 

By  Mr.  DOUTRICH:  A  bill  (H.  R.  14208)  granting  a  pen- 
sion to  Lottie  L.  Stoner;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  EVANS  of  Callfonila:  A  bill  (H.  R.  14209)  grant- 
ing a  pension  to  Mary  Ella  VUnt;  to  the  Conunittee  on  In- 
valid Pensions. 

By  Mr.  FIESINOER:  A  bin  (H.  R.  14210)  granting  an 
Increase  of  pension  to  Elizabeth  P.  Carman;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  GRANFIKLD:  A  blU  CR.  R.  14211)  granting  a 
franking  privilege  to  Grace  G.  Coolidge;  to  the  Coounlttee 
on  the  Post  Ofllce  and  Post  Roads. 

By  Mr.  HOUSTON  of  Hawaii:  A  bin  (H.  R.  14212)  for 
the  relief  of  Ralph  E.  WooUey:  to  the  Committee  on  Claims. 

By  Mr.  KNIFFIN:  A  blH  (H.  R.  14213)  granting  a  pen- 
sion to  Clara  Sill;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  14214)  to  provide  for  the 
appointment  of  First  Sergt.  Joseph  E.  Hollis.  retired,  to  the 
grade  of  master  wrumt,  unfignglt  Hetiilsi  Army,  and 
immediate  retireoieiit:  to  the  Committee  on  BUlitary  Affairs. 

By  Mr.  MARTIN  of  Oregon:  A  biU  (H.  R.  14215)  for  the 
relief  of  James  E.  Bandy;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  TABER:  A  bin  (H.  R.  14218)  to  pay  certain  fees 
to  Maude  G.  Nicholson,  widow  of  George  A.  Nicholson,  late 
a  United  States  commissioner:  to  the  Committee  on  Claims. 

By  Mr.  SCHAFER:  A  bill  (H.  R.  14217)  for  the  reUef  of 
EUls  Duke,  also  known  as  Elias  Duke;  to  the  Conunittee  on 
Claims. 

By  Mr.  SMTTR  of  West  Virginia:  A  bin  (H.  R.  14218)  for 
the  relief  of  Nettle  Sprouse;  to  the  Committee  on  Claims. 

By  Mr.  SUMMERS  of  Washington:  A  biU  (H.  R.  14219) 
for  the  relief  of  A.  L.  Ostrander;  to  the  Committee  on 
Claims. 


PETITIONS.  BTC. 
Under  daum  1  of  Rule  XXTT.  peUUons  and  papers 
laid  on  the  Clerk's  desk  and  referred  as  follows: 
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9522.  By  Mr.  COCHRAN  of  Pennsylvania:  Petition  of 
various  citizens  of  Kennard,  Greenville,  and  Hadley,  Pa., 
urging  the  passage  of  the  stop-alien-representatlon  amend- 
ment to  the  United  States  Constitution  to  cut  out  the 
6.280.000  aliens  in  this  country  and  count  only  American 
citlaens  when  making  future  apportionments  for  congres- 
sional districts;  to  the  Committee  on  the  Judiciary. 

9523.  By  Mr.  CONDON:  Petition  of  Howard  H.  Dawley 
and  58  other  citizens  of  Rhode  Island,  protesting  against  any 
reduction  or  repeal  of  existing  legislation  beneficial  to 
Spanish  War  veterans,  their  widows,  or  dependents;  to  the 
Committee  on  World  War  Veterans'  Leglslaticm. 

9524.  Also,  petition  of  Rot>ert  E.  Quinn  and  92  other  citi- 
zens of  Rhode  Island,  protesting  against  any  reduction  or 
repeal  of  existing  legislation  beneficial  to  Spanish  War  vet- 
erans, their  widows,  or  dependents;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

9525.  Also,  petition  of  Timothy  V.  Hughes  and  207  other 
citizens  of  Rhode  Island,  protesting  against  any  reduction  or 
repeal  of  existing  legislation  beneficial  to  Spanish  War  vet- 
erans, their  widows,  or  dependents;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

9526.  By  Mr.  DELANEY:  PeUUon  of  the  F.  H.  Vahlslng 
Co..  growers,  shippers,  and  receivers,  protesting  against  aU 
legislation  seeking  to  establish  Government  In  business,  and 
especially  that  of  fresh  fruit  and  vegetables;  to  the  Com- 
mittee on  Agriculture. 

9527.  By  Mr.  DaROUEN:  Petition  of  pastor  and  congre- 
gation of  Trinity  Baptist  Church.  Lake  Chartes.  La.,  pray- 
ing that  no  action,  looking  to  the  repeal  of  tne  eighteenth 
amendment  or  the  modification  of  any  of  the  prohibition 
laws,  be  taken:  to  the  Committee  on  the  Judiciary. 

9528.  By  Mr.  GARBER:  Petition  urging  support  of  rail- 
way pension  bills.  8.  4646  and  H.  R.  9891;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

9529.  By  Mr.  KENNEDY  of  New  York:  PeUtlon  of  Law- 
yers' Association  of  New  York  County;  to  the  Committee  on 
Banking  and  Currency. 

9530.  By  Mr.  KVALE:  Petition  of  Independent  Bankers' 
Association  of  Minnesota,  protesting  against  the  legalization 
of  branch  banldng;  to  the  Committee  on  Ranking  and 
Currency. 

9531.  Also,  peUtion  of  Renville  Cotmty  Tax  Reducing  As- 
sociation of  Minnesota,  urging  enactment  of  the  Frazier  bill; 
to  the  Committee  on  Banking  and  Currency. 

9532.  Also,  petition  of  Renville  County  Tax  Reducing  As- 
sociation of  Minnesota,  urging  reduction  In  cost  of  govern- 
mental operations;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

9533.  Also,  petition  of  the  Chamber  of  Commerce  of  Du- 
luth.  Mlim..  urging  a  program  of  adequate  national  defense; 
to  the  Committee  on  Military  Affairs. 

9534.  Also,  petition  of  the  Community  Club,  of  Waseca, 
Minn.,  protesting  against  the  enactment  of  the  Glass  bill;  to 
the  Committee  on  Banking  and  Currency. 

9535.  Also,  petition  of  Chippewa  County  Taxpayers'  Asso- 
ciation. Chippewa  County,  Minn.,  urging  curtailment  of  the 
tax  burden  and  a  more  judicious  expenditure  of  the  revenue 
thereof;  to  the  Committee  on  Ways  and  Means. 

9536.  By  Mr.  LINDSAY:  PetiUon  of  New  York  Mercantile 
Exchange.  New  York  City,  opposing  the  domestic-allotment 
plan  for  agriculture;  to  the  Committee  on  Agriculture. 

9537.  Also,  petition  of  Bacon  It  Trubenbach  (Inc.) .  cazmed 
foods  and  dried  fruits  brokers,  New  York  City,  protesting 
against  the  Importation  of  foreign  canned  foods;  to  the 
Committee  on  Agriculture. 

9538.  Also,  petition  of  C.  R.  Curtis,  eastern  sales  manager 
for  the  Mengel  Co.,  of  Louisville,  Ky.,  suggesting  exemption 
of  Ux  on  certain  articles  ah-eady  taxed  under  existing  laws; 
to  the  Committee  on  Ways  aiKl  Means. 

9539.  Also.  petiUon  of  Reserve  Ofllcers'  Association  of  the 
United  SUtes.  Department  of  New  York,  opposing  any  re- 
duction of  the  national  defense  that  would  Jeopardize  our 
national  existence;  to  the  Committee  on  Military  Affairs. 

9640.  By  Mr.  DkROUKN:  Petition  of  the  pMtor  and  con- 
gregation of  the  First  Bapdst  Church  of  Lake  Charles.  La.. 


praying  that  no  taction  loakiag  to  the  repeal  of  the  el^t- 
eenth  amendment  or  the  modification  of  any  of  the  prohi- 
bition laws  be  taken;  to  the  Committee  on  the  Judiciary. 

9541.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  citi- 
zens of  Leechburg,  Pa.,  favoring  the  amending  of  the  Consti- 
tution of  the  United  States  to  exclude  aliens  and  count  only 
American  citizens  when  making  future  congressional  appor- 
tionments; to  the  Committee  on  the  Judiciary. 

9542.  By  Mr.  RUDD:  Petition  of  the  Reserve  Officers' 
Association  of  the  United  States  with  reference  to  the 
national  defense,  against  any  reduction  below  the  point 
which  would  Jeopardize  our  very  national  existence,  and 
make  certain  recommendations;  to  the  Committee  on  Appro- 
priations. 

9543.  Also,  petition  of  the  New  York  Mercantile  Bxchanse, 
Paul  R.  Dillon,  president,  opposing  the  passage  of  the  agri- 
culture domestic -allotment  plan;  to  the  Committee  on  Agrl- 
cultxu-e. 

9544.  Also,  petition  of  Franklin  Council.  No.  16,  Junior 
Order  of  American  Mechanics,  Brooklyn,  N.  Y.,  favoring  the 
passage  of  the  Moore  Unmigratlon  bill,  H.  R.  10602,  relative 
to  Immigration  from  Canada  and  Mexico;  to  the  Conunittee 
on  Immigration  and  Naturalization. 

9545.  By  Mr.  SPARKS:  PeUtion  of  citizens  of  Burr  Oak 
and  Northbranch,  Kans.,  and  Guide  Rock,  Nebr.,  submitted 
by  Sylvia  E.  Harris  and  Myrtle  Dailey,  and  signed  by  19 
others,  urging  the  passage  of  the  stop-alien-representation 
amendment;  to  the  Committee  on  the  Judiciary. 

9546.  Also,  petition  of  citizens  of  Delphos,  Kans..  sub- 
mitted by  Mrs.  Ira  Waychoff  and  Mrs.  Anna  Hollis.  and 
signed  by  16  others,  favoring  Federal  supervision  over  the 
motion-picture  Industry;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

9547.  Also,  petition  of  patrons  of  the  First  National  Bank 
of  Hays,  Kans.,  submitted  by  George  H.  Brown  and  sigzted 
by  49  others,  requesting  a  repeal  of  the  Federal  check  tax: 
to  the  Committee  on  Wasrs  and  Means. 

9548.  By  the  SPEAKER:  Petition  of  the  Council  of  the 
City  of  Naperville,  Du  Page  County,  lU.,  urging  that  suitable 
legislation  be  enacted  establishing  a  standard  of  integrity 
and  sound  economy  of  municipal  bond  Issues,  and  giving  to 
municipalities  which  meet  such  stjuidard  the  same  rights 
enjoyed  by  nationsd  banks  to  receive  national  currency  on 
the  pledge  of  their  bonds;  to  the  Committee  on  Banking 
and  Currency.  ^^ 

SENATE 
•    Friday,  January  18,  1933 

(Legislative  day  of  Tuesday,  January  10.  1953) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

MESSAGE    rSOM    THE    HOtTSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  R.  13991)  to  aid  agriculture  and  relieve  the 
existing  national  economic  emergency,  in  which  it  requested 
the  concurrence  of  the  Senate. 

CALL  09  THE  nOLL 


The  Senator  from  Oklahoma 
Does  he  yield  to  the  Senatcr 


Mr.  PESS.    Mr.  President 

The  VICE  PRESIDENT. 
[Mr.  Thoicas]  has  the  floor, 
from  Ohio? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  FESS.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 

The  legislative  clerk  called  the  roll,  and  the  foUowinc  Sen- 
ators answered  to  their  names: 


AjBhurst 

Austin 

Bailey 


Bvbetir 
Bukley 


Bingham 

Black 

Bialne 

Borah 

BrattoB 


Bulkley 

ConnaUy 

Bulov 

CooUdo 

ByrnM 

Capper 

Caraway 

Oouaaaa 

Oaray 

CMUam 

i 
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Thomas.  Okl*. 
Tovnaend 
TrunoMtl 
TT<UacB 


n 


i 


ti 


II 


McOm  BduOl 

UcIMiMr  aahuylar 

Mellwy  niwiiril 

iUtemU  Shortrtds* 

Ifr.  LA  POLLETTB.  I  wish  to  announce  that  the  senior 
Senator  from  Minnesota  (Mr.  Shzpstxab]  U  unavoidably 
absent.  I  ask  that  this  announcenjent  may  stand  for  the 
day. 

I  also  desire  to  announce  that  the  senior  Senator  from 
Iowa  [Mr.  Bkookhast]  is  detained  from  the  Senate  on  ac- 
Qount  of  illness. 

Tbe  VICB  PRESIDENT.  Ninety-one  Senators  have  an- 
sw«red  to  their  names.    A  quonmi  Ls  present. 

Bouss  snj.  SKmaBo 

The  bin  <H.  R.  139»1>  to  aid  agriculture  and  relieve  the 
existing  national  economic  emergency  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Agriculture  and 
forestry. 

MSMOaiAL   aSSVXCBS   rOB    THK   ULTU  CALVn    COOLXDCS 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
llOr.  Tbomas]  has  the  fkior. 

Mr.  WALSH  of  Bdassachuaetts.  Mr.  President.  I  submit 
the  following  concurrent  resolution. 

i  Tlie  VICE  PRESIDENT.    Does  the  Senator  from  Okla- 
iMMna  yield? 

Mr.  THOMAS  of  Oklahoma.  I  desire  to  yield  for  the 
transaction  of  all  pertinent  routine  business,  with  the 
wnderstandlnt  that  I  do  not  Use  the  Hoor.  I  ask  that  the 
Vice  President  recognize  whomaoefv  he  pleases  until  mom- 
Ing  business  Is  transacted,  with  that  understand  tng. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
iMars  none. 

i  Mr.  WAIfiH  of  Massachusetts.    Mr.  Prssldent.  I  sobmit 
the  cooctirrent  resolution  and  ask  that  it  be  read. 

Mr.  BINOHAM  Mr.  President,  a  parliamentary  inquiry. 
i  The  VICE  PRESIDENT.    The  Senator  wlU  sUte  it. 

Mr  BINOHAM.  I  am  not  sure  that  I  understood  the 
remark  of  the  Senator  from  Oklahoma.  If  the  Senator  from 
Oklahoma  jrlelds  for  the  passage  of  a  resolution,  does  he  not 
lose  the  fSoor? 

The  VICE  PRESIDE^rr.  The  Senator  from  Oklahoma 
ytekted  with  the  distinct  understanding  that  no  objection 
would  be  made.  No  objection  was  made,  and  he  therefore 
yielded  for  the  transaction  of  routine  morning  business.  If 
there  is  objection,  the  Senator  from  Oklahoma  does  not 
yield. 

Mr.  OLAflS.    Mr.  President,  reserving  the  right  to  object. 
pay  I  know  what  request  is  now  pending? 
I  The  VICE  PRESIDENT.    It  to  the  request  of  the  Senator 
from  MassachusKts  to  have  a  Senate  concurrent  reaolu- 
tK)n  read. 
;  Mr.  CHLAM.    I  have  do  objection. 

TiM  VICE  PRESIDENT.  Let  the  coueuiieut  resohition 
be  read. 

The  coDCurrent  resolution  (8.  Con.  Res.  3t)  was  read,  as 
foDows: 


by  th«  Stnmtt  (tht  Houtt  •f  MmprttmUtiDet  ean- 
currtn^).  That  MoocUy.  Um  9th  day  of  rcbruary.  I9eij.  b«  aet 
SMd*  M  Um  day  upon  wtilch  there  shall  be  h*ld  a  Joiat  Msston 
of  th«  Sanato  and  Um  Bouaa  of  RcprMmtaklTca  for  appropetaf 
eSMvlaaa  ttx  oomBaaMiraUaB  of  tha  Ufa.  eharactar.  and  public 
aamea  of  Um  UU  Calvin  Ooolidga.  foraMr  Praaidaat  of  Um  Unitad 
Slataa. 

That  a  Jetat  eommlttaa.  to  eoBstat  of  llv*  Senators  and  arrm 
Mambara  of  the  Bouaa  of  aapraaenteUvaa.  to  be  appointed  by  the 
▼tea  Prceldeat  and  the  Speaker  of  the  House  of  RepreeantatlTea. 
raapaettvely.  ahaU  be  nanMd.  with  faU  power  to  saaha  aU 


and  publlah  a  sottsble  prograaa  Um  the  joint  aaaaloo  of 

Coc«reaa  herein  autbortaed.  and  to  laeue  the  tnrlUtkMU  herein- 
after nMntiooad. 

That  tnTltaUons  ahall  be  extended  to  the  rresldeot  es  the 
United  Statee,  the  ■laiiiliwa  at  the  Cabinet,  the  Chief  Juatlcc  and 
Aaaodate  Juattcea  of  the  •upreeae  Court  of  the  United  Btatea.  and 
such  other  InTitatlooa  ahaii  be  laaued  as  to  the  said  conunittee 
shall  seem  beet. 

That  all  expenaee  Incurred  by  the  committee  In  the  exec\itlon 
at  the  proTlalona  of  thle  reaolutlon  aliall  be  paid,  cne-half  from 
the  contingent  fund  of  the  ■anaia  and  one-half  from  the  oon« 
Ungent  fund  of  the  Houae  at  Raprasentativea. 

Mr.  WAUSH  of  Massachusetts.  Mr.  President,  the  reso- 
lution Is  in  the  form  followed  in  similar  cases.  It  follows 
the  procediffe  in  the  cases  following  the  death  at  the  late 
President  Harding  and  the  late  President  Roosevelt.  As  the 
resolution  Involves  expenditure  from  the  funds  of  the  Hen- 
ate.  I  can  not  ask  that  it  be  considered  now.  I  ask  thiit  It 
be  referred  to  the  Committee  to  Aixlit  and  Control  the  Con- 
tingent Expenses  of  the  Senate. 

The  VICE  PRESIDENT.     It  will  be  so  referred. 

Mr.  TOWNSEND  subsequently  said:  Mr.  President,  from 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate.  I  report  back  favorably  witliout 
amendment  Seiuite  Concurrent  Resolution  38.  providing  for 
a  Joint  session  of  the  two  Houses  for  appropriate  exen^ises 
in  commemoration  of  the  life,  character,  and  public  sei-vice 
of  the  late  President  Calvin  Coolidge;  and  I  ask  unanimous 
consent  for  its  present  consideration. 

The  concurrent  resolution  was  considered  by  unanimous 
consent  and  unanimously  agreed  to. 

THUTXKMTR    AKNIVnSAlT    OF    DCUTUirru    AMSHDincirr 

Mr.  SHKPPARD  Mr.  President,  on  next  Monday.  Janu- 
ary 16.  nation-wide  prohibition  will  have  been  in  operation 
for  IS  years.  I  desire  to  give  notice  that,  pursuant  to  my 
usual  ciistom.  I  shall  address  the  Senate  on  that  day.  as  ioon 
as  I  can  obtain  recointtkm  from  the  Chair,  on  the  thirtomth 
anniversary  of  the  adoption  at  the  eighteenth  amendment. 

nrvrTATioN  to  mkmosial  snvics  roc  roRicn  presidctt 

OOOUBOI 

The  VICE  PRESIDENT  laid  before  the  Senate  a  ktter 
from  Right  Rev.  James  E.  Freeman.  Bishop  of  Washington, 
which  was  read  and  ordered  to  lie  on  the  table,  as  follows: 

BiaBor'a  HotTax.  WASviicaToif  Cathpwui.. 

MoTTirr  St.  Albam. 
Wushinfton.  D.  C.  January  10.  19:3. 
Mt  Dbab  Mm.  Vies  Pasaiuam:  A  memorial  aervlce  for  the  people 
of  the  Capital  of  the  Nation  in  tribute  to  the  Hon.  Calrtn  Coolidge. 
!  thirtieth    PreaMtant    of    the    United    States.    wlU    be    held    In    the 
I  great  choir  of  Waahington  Cathedral  on  Mount  St.  Alban  iMSt 
Sunday  afternoon.  January  15.  at  4  o'clock. 

It  glvaa  OM  great  pleasure  to  extend  through  you  a  oordlaJ  Livl- 
taUoD  to  your  coUeaguea  in  the  Senate  to  attend  thla  aenrlo'  In 
ooaunemoratton  of  the  life  and  notable  pubUo  aerrlce  of  Mr. 
Coolidge. 

With  cordial  expreealons  of  esteem.  I  am. 
nithfuily  yours, 

Jamxs  E.  razzMAN, 

Bishop  of  WaahtngUri. 
The  Hon.  CHABI.B8  Cmrna, 

Vice  Pmidtnti  OJIoe.  0wtta4  8tmte»  Capitol, 

Washington,  D.  C. 

CBADI-STOKS  MAaXITZIfO  STSTDf    (S.  BOO.  HO.   170) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  let.ter 
from  the  chairman  of  the  Federal  Trade  Commission,  trans- 
mitting, pursuant  to  Senate  Rebolution  224.  Seventieth  Con- 
gress.  first  session,  a  report  on  Comparative  Quality  of 
Manufacturers'.  Chains,  and  Other  Distributors'  Brands  of 
Canned  Vegetables  and  Fruits,  which,  with  the  accompany- 
ing report,  was  referred  to  the  Committee  on  the  Judiciary 
and  ordered  to  be  printed. 

CHAIIOX  a  BATS  OT  THK  UMXrauaATIOII 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  North  Carolina,  transmitting  certified 
copy  of  a  Jomt  resolution  at  the  Legislature  of  the  State  of 
North  Carolina  ratifjring  a  proposed  amendment  to  the  Con- 
stituttoo  of  the  United  States,  fixing  the  commencement  of 
the  tcrsM  of  President  aad  Vice  President,  and  Members  of 


the  Congress,  whkdi.  with  the  accompanying  papers,  was 

ordered  to  he  on  the  table  and  to  be  printed  hi  the  Record, 

as  follows: 

Stats  or  Mobtm  Cabolxma.  OovmMmi'a  Omcs, 

I  Raleigh,  January  11,  1933. 

The  Ron   Chaslxs  Corns. 

Vice  President  of  the  United  State*,  Waahington.  D.  C. 
Mt  Dkas  Ma.  Vicx  Pkcsidxnt:  I  have  the  honor  to  transmit  a 
certified  copy  of  a  Joint  resolution  ratifying  a  proposed  amend- 
ment to  the  Constitution  of  the  United  States,  fixing  conunence- 
ment  of  the  terms  at  the  Prealdcnt  and  Vice  President  and  the 
Members  of  Congress. 

Re^McUully  youra, 

J.  C.  B.  Kkbxnohaus, 
Governor  of  North  Carolina. 

Resolution  No.  1 

H.  R.4.  A  Joint  resolution  ratifying  a  proposed  amendment  to  the 
Constitution  of  the  United  States  of  America,  fixing  commence- 
ment of  the  terms  of  the  Prealdent  and  Vice  President  and 
Members  of  Congress 

Whereas  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled  (two- thirds  of  each 
Houae  concurring  therein),  propose  the  following  amendment  to 
the  Constitution  of  the  United  SUtes  of  America,  to  become  valid 
as  part  of  the  said  Constitution  when  ratified  by  the  legislatures 
of  the  several  Statea  as  provided  In  the  ConsUtutlon.  In  words 
as  follows,  to  wit: 

"Resolved  by  the  Senate  and  the  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  {two-thirds  of 
each  House  concurring  therein). 

"  Sbction  1.  That  the  following  amendment  to  the  Constitution 
be,  and  hereby  is.  proposed  to  the  States,  to  become  valid  as  part 
of  the  ConstituUon  when  ratified  by  the  leglslaturea  of  the  several 
SUtes,  as  provided  la  the  Constitution: 

"aancLS  — 

"  SscnoN  1.  The  terms  of  the  President  and  Vice  Prealdent  shall 
end  at  noon  on  the  20th  day  of  January,  and  the  tenns  of  the 
Senators  and  RepreaenUtlvea  at  noon  on  the  3d  day  of  January, 
of  the  years  in  which  such  terms  would  have  ended  if  this  article 
had  not  been  ratified;  and  the  terms  of  their  successors  shall  then 
begin. 

"  Ssc.  a.  The  Congress  shall  assemble  at  least  once  in  every 
year,  and  auch  meeting  shall  begin  at  noon  on  the  3d  day  of  Jan- 
tiary,  unleaa  they  shall  by  law  appoint  a  different  day. 

"Sbc.  8.  If  at  the  time  fixed  for  the  Iseglnnlng  of  the  term  of 
the  President  the  President  elect  shall  have  died  the  Vice  Presi- 
dent elect  shall  become  Prealdent.  If  a  Prealdent  shaU  have  not 
laeen  chosen  before  the  time  fixed  for  the  beginning  of  his  term, 
or  if  the  President  elect  shall  have  faUed  to  qualify,  then  the  Vice 
President  elect  shall  act  as  President  untU  a  President  shaU  have 
been  qualified;  and  Congress  may  by  law  provide  for  the  case 
wherein  neither  a  President  elect  <«  a  Vice  President  elect  shall 
have  qualified,  declaring  who  shall  then  act  as  President,  or  the 
manner  In  which  one  who  Is  to  act  shall  be  aeiected,  and  such 
person  shall  act  accordingly  untU  a  President  or  Vice  President 
ahall  have  qualified. 

"  Sac.  4.  The  Congress  may  by  law  provide  for  the  case  of  the 
death  of  any  of  the  persons  from  whom  the  Houae  of  Representa- 
tives may  choose  a  President  whenever  the  right  of  choice  shall 
have  been  devolved  upon  them,  and  for  the  case  of  the  death  of 
any  of  the  persons  from  whom  the  Senate  ahall  chooee  for  Vice 
Prealdent  whenever  the  right  of- choice  shall  devolve  upon  them. 

"  Ssc.  6.  Sections  1  and  2  shall  take  effect  on  the  16th  day  ct 
October  following  the  ratification  of  this  article. 

•■  Sac.  «.  This  article  shall  l>e  Inoperative  unless  It  ahall  have 
been  ratified  as  an  amendment  to  the  ConsUtutlon  by  the  legis- 
latures of  three-fourths  of  the  several  SUtes  within  seven  years 
from  the  date  of  iU  submission." 

Therefore,  the  General  Assembly  of  North  CaroUna  do  enact: 

SacnoM  1.  That  the  said  proposed  amendment  to  the  Constitu- 
tion of  the  United  States  of  America  be.  and  the  same  is,  hereby 
ratified  by  the  General  Assembly  of  the  SUte  of  North  Carolina. 

Sac.  a.  That  certified  copies  of  this  preamble  and  Joint  reeolutlon 
be  forwarded  by  the  governor  of  this  SUte  to  the  Secretary  of  SUte 
at  Washington,  to  the  Presiding  Officer  of  the  United  SUtes  Senate, 
and  to  the  Speaker  of  the  House  of  RepresenUtlves  of  the  United 
States. 

In  the  general  aaaembly  read  three  Umee  and  ratified  thla  6th 

day  of  January,  1933.  _  _ 

A-  H.  Gbabak. 

President  of  the  Senate. 

B.  L.  Hjjuua. 

Speaker  of  the  House  of  Representatives. 


Oran  op  Nobtb  Cabouna. 

Dbpast>ckmt  or  Statb. 
I,  Stacey  W.  Wade,  secretary  of  sUte  of  the  SUte  ai  North  Caro- 
lina, do  hereby  certify  the  foregoing  and  attached  (three  sheeU) 
to  be  a  true  copy  from  the  recorda  of  this 


In  witness  whereof  I  have  hereunto  aet  my  hand  and  affixed  my 
official  seal. 

Done  In  office  at  Raleigh  this  0th  day  of  January.  A.  D.  1933. 
(ssAL.I  STAcrr  W.  Wadb, 

Secretary  of  State. 

prrmoNS  aits  mcmosxAls 

The  VICE  PRESIDENT  laid  before  the  Senate  memorials 
of  sundry  citizens  of  the  District  of  Columbia,  remonstrating 
against  the  repeal  of  the  eighteenth  amendment  to  the  Con- 
stitution or  the  return  of  the  liquor  traffic  In  the  District  of 
Columbia  In  any  form  whatever,  which  wert  ordered  to  lie 
on  the  table. 

He  also  laid  before  the  Senate  the  petition  of  stockholders 
of  the  Randolph  National  Farm  Loan  Association,  of  Win- 
chester, Ind.,  praying  an  amendment  to  the  Federal  farm 
loan  act  reducing  the  interest  on  prevailing  loans  at  the 
rates  of  5,  SVi.  and  6  per  cent  to  3  per  cent  for  a  period  of 
two  years,  etc..  which  was  referred  to  the  Committee  on 
Banking  and  Currency. 

Mr.  BINGHAM  presented  a  resolution  adopted  by  Orotcm 
Post,  No.  114,  the  American  Legion,  of  Groton,  Conn.,  oppos- 
ing any  reductions  in  compensation  paid  to  ex-service  men, 
and  also  the  action  and  methods  of  the  National  Economy 
League  and  the  United  States  Chamber  of  Commerce  in  con- 
nection with  such  proposed  reductions,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  American 
Legion,  Department  of  Connecticut,  expressing  their  faith  in 
the  principles  of  the  national  defense  act  and  i»t}te8ting 
against  attempts  to  further  deplete  any  part  of  existing 
national  defense  activities,  which  was  referred  to  the  Com- 
mittee on  Military  Affairs. 

Mr.  CAPPER  presented  the  petition  of  the  W(»nan'8  Home 
Missionary  Society  of  I5wight,  Kans.,  prasring  for  the 
prompt  ratification  of  the  World  Court  protocols,  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  petitions  of  members  of  the  Seventh- 
day  Adventist  Church  and  simdry  citizens  of  Kansas  City, 
members  of  the  Monthly  Meeting  of  the  Friends  Church 
of  Haviland,  and  sundry  citizens  of  Galena  and  Rush. 
County,  all  in  the  State  of  Kansas,  remonstrating  against 
repeal  of  the  eighteenth  amendment  to  the  Constitution  or 
the  repeal  or  modification  of  the  national  prohibition  law, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  COPELAND  presented  a  resolution  adopted  by  Frank- 
lin Council.  No.  16.  Junior  Order  United  American  Mechan- 
ics, of  Brooklyn,  N.  Y.,  praying  for  the  passage  of  House  bill 
10602,  known  as  the  Moore  bill,  relative  to  immigration  from 
Canada  and  Mexico,  which  was  referred  to  the  Committee 
on  Immigration. 

He  also  presented  a  resolution  adopted  by  subdistrict  No. 
1&-A  of  the  Dairymen's  League  Cooperative  Association, 
assembled  at  Batavia.  N.  Y.,  favoring  the  passage  of  legls- 
lation  to  revalue  the  dollar  at  a  level  more  in  keeping  with 
that  at  which  debts  were  contracted,  which  was  referred  to 
the  Committee  on  Banking  and  Currency. 

He  also  presented  a  petition  of  sundry  citizens  of  Breesport 
and  Elmira,  N.  Y.,  praying  for  adoption  of  the  so-called 
stop-alien-representation  amendment  to  the  Cimstitutlon, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  memorial  of  sundry  citizens  of  Cha- 
teaugay,  N.  Y.,  remonstrating  against  the  repeal  of  the 
eighteenth  amendment  of  the  Constitution  or  repeal  or 
modification  of  the  national  prohibition  law,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  memorials  of  sundry  citizens  of  Niagara 
Falls  and  Oswego,  all  in  the  State  of  New  York,  remonstrat- 
ing against  the  repeal  of  the  eighteenth  amendment  of  the 
Constitution  or  the  repeal  or  modification  of  the  national 
prohibition  law,  which  were  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Roanoke 
Regular  Democratic  Club,  of  Richmond  Hill,  N.  Y.,  f  av<»1ng 
the  prompt  repeal  of  the  eighteenth  amendment  to  the  Con- 
stitution, which  was  ordered  to  lie  on  the  table. 
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i  ■•  alio  prewnted  the  petition  of  members  of  Saucertles 
Cbttpltr.  Daughters  of  the  American  Revolution,  of  Sauger- 
tles.  N.  T.,  prajlnt  for  the  in— fr  of  the  so-called  Dies  blU. 
being  House  bill  12044.  to  prorlde  tor  the  exclusion  and 
expulsion  of  alien  communists,  which  was  ordered  to  lie  on 
the  Uble. 

He  also  prcMntod  a  reK^utkn  adopted  by  the  Woman's 
Club  of  Schenevus.  N.  T..  praying  for  the  prompt  ratification 
of  the  World  Court  protocols,  which  was  ordered  to  lie  on 
U»  table. 

B0  also  presented  a  resolution  adopted  by  the  Roanoke 
Ragular  Democratic  Club,  of  Richmond  Hill.  N.  T^  protast- 
iBg  against  any  additional  pay  cuts  in  the  salaries  of  Federal 
•mployees.  Vllkli  was  ordered  to  lie  on  the  table. 

ICr.  NEELY  presented  telegrams  in  the  nature  of  me- 
moilals  from  the  Kanawha  Banking  k  Trust  Co..  the  Security 
Bank  A  Tnist  Co..  the  National  Bank  of  Coounerce.  and 
Angus  MacDonald.  all  of  Charleston.  W.  Va^  remonstrating 
against  the  adoption  of  certain  sections  of  the  banking  bill 
(B.  4412)  now  pending  in  the  Senate,  which  were  ordered 
to  He  on  the  table  and  to  be  printed  in  the  Rxcou.  as 
follows: 

CMASunTox.  W.  Va^  J^mwmrff  11,  1932. 
■on.  M.  M  noLT. 

Vntt»d  a  turn  MmmU: 
TtM  oAetn  and  dlNctan  oC  Um  oxkdnmlgxMd  object  to  OIms  bill 
ta  tntlrvty  bocau—  tt  attvmpU  too  many  and  too  drastic  ebangca. 
W*.  bow«T«r.  ipectflcally  object  to  the  foUowlng  Mctlons:  Section 
t  aAllatea  Mctlon.  12b  FKteral  Liquidating  Oorporatlon.  tmA  aac- 
tton  19  bnuach  banking.  Wa  reapactXuUy  raqiteat  your  tifpttfUkm 
to  abova  ■aetlona. 

KaMAwm*  BaicKivo  a  Tmvar  Co. 


T. 


CaaxLBTOM.  W.  Ta,  Jmnmmrf  li.  l$Si. 
■db.  If.  If. 

,        irattag 

IWa  hava  mtmf  oajaaUena  to  Olaaa  bill,  particularly,  howavar, 
that  tt  attampts  too  many  draatlc  changaa.  Wa  eapcdally  oblact 
to  wctlon  19  brmnch-banfclng  section.  3  aflUlatea  section.  ISb  Fed- 
eral Uquldatlnf  Corporation.  WUI  mucb  appraclata  your  oppoal- 
to  itoasa  saatMna  particularly. 

BauuaiTi  Bams  a  Tauar  Co. 


W.  Va..  Mnuarf  iJ.  i»i3- 
u.  u.  irasLT. 
Vnttm4  Stmtea  Senior: 
We   oppose   passags   Olasa  bin.  praaent  form,   and   partlealaity 
object  to  section  19  braneb-banJOng  section,  i  aOllate  sactk».  12b 
Fsderal  LlqtiidaUxag  Corporation,  and  raspactfuUy  solicit  your  sa- 
ls daTeatlng  same. 

RanoitAi.  Bamc  oi 


ff 


« 


W.  Ta.  Jrnmmmf  IJ.  1933. 

U.  1IBB.T: 

Would  appreciate  your  voting  against  Olasa  currency  bill  unlasa 
■action   19  ia  strlckan  tbarafrom.     BeUeve  tbla  Inimical   to  good 

Aiiaoa  liacDoMaLB. 
woKK  vmm  swcnisn  coaps  or  thx  asmt 

Mr.  FLETCHER  presented  resolutions  adopted  by  the 
Reserve  Officers  Association  of  Jacksonville.  Fla..  which  were 
referred  to  the  Committee  on  Commerce  and  ordered  to 
be  printed  In  the  Raooaa.  as  foUows: 


RcssavB 


lltttOB 


AaaocuTioii. 
./acAaoaviUa.  Flm. 


tha  Keaarva  OBeers  Aaeodation  of  Jackaonvina.  Ra., 
aaa  carefully  conaldered  tbe  Prealdcnt's  BxecuttTe  order  Wakeh 
aootamplatea  a  tranafer  of  the  funcuons  of  tbe  United  Btataa 
Ocnps  of  ■ngtnaara  in  raapect  to  river  and  harbor  work;  and 

this    asanclattau    unanimoualy    dlaapprovea    at    such 

it 

Tkat  tha  Oaounlttea  on  Szpendltaree  tn  tba  Houaa 
of  Repreaentauvaa  be  urged  to  adopt  a  combknatton  of  the  D«aa 
and  of  the  lianatleld  raaolutions  or  any  other  reeolutiona  whldi 
will  prevent  the  tranafar  of  the  preaent  dutlee  and  reeponaibUltlsa 
af  taa  Oorpa  of  gaglnaMa  arttb  raiattea  ta  taa  rtvar  and  harbor 
work  9t  Um  Nation:  ba  tt  fwrtasr 

Tliat  the  Weasrvs  OIBoara  Asaoetatloa  of  JaefeaonTtUa 
Its  approval  of  the  conduct  of  the  rlvar  and 
work  by  the  Corps  of  Bi^nasrs  and  that  It  consAdars  it 
aaMatial  from  a  itandpoint  of  national  dafanaa  that  tha  Bnginaar 
Onrpa  aontintia  to  have  taa  eapartanea  whioh  ttoav  gala  in  **»~«''*g 
taa  rlvar  and  harbor  work,  wbara  for  many  decadas  thay  hava 
thatr  abtmy  to  eOtelaBtly  and 
rk;  ba  it  furtbar 


Metolv^.  That  a  oopy  of  this  raaolutkm  ba  sent  to  the  Oominlt* 
tee  on  Bxpandltuiaa  in  tha  Houae  and  to  tha  Plorlda  BapraaaiiU- 
Uvea  in  Oangrsss 

D.  A.  McStaov. 
Fint  Lieutenmnt.  /a/antry  Beserve.  S«cnt»r§, 

MXraUhMCaQ  PAXM  XXDESTXSlfXSS 

Mr.  FRAZIER.  I  ask  unanimous  consent  to  have  printed 
tn  the  Rscoao  a  rescriutlon  adopted  by  the  Legislature  of  the 
SUte  of  North  Dakota  on  January  7.  1933.  requesting  the 
legislatures  of  other  Statgs  to  memorialize  Congress  to  pass 
Senate  bill  1197.  for  the  refinancing  of  farm  mortgages.  I 
have  made  one  correction  in  the  preamble  of  the  resolution 
to  include  Nevada  among  the  States  whose  legislatures  have 
memorlallaed  Congress  to  pan  Senate  bill  1197. 

There  being  no  objection,  the  resolution  was  ordered  to 
lie  on  the  table  and  to  be  printed  in  the  Rscord,  as  follows: 

U"**^*"   TO  nta  Mnsasaa  or  Otatb  LaoisLATTTaaa  Uaooro  Bthtm 

IdOBLaToaas  it>  MssfoaiaUBS  ODMaaaaa  vo   Pasa   8sif*Ta  Bnx 

1197,  Kjiowm  as  thx  Faaaaa  Bnx 

aaKava  aaaoLcnoK  a-i 

laaudUBad  by  C.  W  Fine  and  B.  B.  Oreena 

Be  n  retotvtt  by  tht  Senate  of  the  State  of  ttorth  Dakota  (the 

House  of  Mepresentattvea  concurrinif)  that — 

Whereas  a  crlals  exists  and  hundreds  of  thousands  of  once  pros- 
perous farmers  in  this  Ifatlon  hava  already  lost  their  homes  and 
their  all  by  mortgage  foreclosures  because  of  the  fsct  that  the 
price  of  agrictiltural  products  has  for  years  been  below  the  eoet 
of  production,  a  condition  that  aflecto  all  of  the  people  of  this 
Nation  and  Is  largely  responsible  for  the  continuance  of  the 
deprceslon:  and 

Whereas  there  Is  no  adequate  way  of  refinancing  existing  agri- 
cultural lni»rt>»t1niae  and  the  fannata  are  at  tha  msrcy  of  their 
mortgagaaa  and  creditors;  and 

Wharaas  unleas  Immedlste  relief  la  given  thoxisands  and  htm- 
dreda  of  thousands  of  additional  farmers  will  lose  their  farms 
and  their  homes  and  millions  more  will  be  forced  into  oiir  dtlea 
and  vUIages  and  the  army  of  unemployed  will  necessarily  In- 
crease to  alarming  proportions,  precipitating  a  condition  that 
threatem  tha  very  life  of  this  Nation:  and 

WhtrsM  tha  State  Legislatiuree  of  MonUna.  North  Dakota.  Min- 
nesota. Wisconsin.  Nevada,  and  lUlnolB  have  each  and  all  me- 
morlallaed Congress  to  pass  Senate  bill  No.  1197.  known  as  the 
Ptazier  bill,  without  delay,  which  bill  provides  that  existing  farm 
indebtedness  shall  be  refinanced  by  the  Government  of  the  United 
States  at  IVij  per  cent  Interest  and  1>4  per  cent  principal  on  the 
amortization  plan,  not  by  Issuing  bonds  and  plxinglng  the  Nation 
furtbor  Into  debt,  but  by  Issuing  Federal  reserve  notaa  the  Kuna 
as  tha  Oovammant  now  does  for  the  banks  throtigh  tha  Federal 
rasvaa  bank:  Now.  therefore  be  it 

BluhM*.  Tliat  the  LsgtslatlTe  Assembly  at  tha  8Uta  of  North 
Dakota  reapactf\illy  requests  and  petitions  the  laglslaturaa  of  tha 
other  Statea  that  have  not  already  done  so  to  memorialiae  Con- 
grass  to  pass  Senate  bUl  1197  without  deUy.  in  order  that  the 
agrlculttural  Indebtedness  of  this  Nation  may  be  speedily  litiui- 
dated  and  refinanced  and  agriculture  saved  from  uttar  ruin  and 
destruction  and  this  depresalon  brought  to  an  intelligent  And 
speedy  end.  and  respectfully  requests  that  the  State  leglalati ires 
cause  copies  of  such  mamorial.  after  same  has  been  passed,  tc  ba 
sent  to  the  PrsaMtoBt  at  tha  United  Btataa.  to  the  President  of  the 
Senate  and  tba  Bpsstsr  of  tba  Bouae,  to  Senator  Paaaxa  at 
Washington.  D.  C.  and  to  Wnxiait  liamra.  Congressman  slact.  at 
Fargo,  N.  Dak.;  ba  it  further 

Jtrsolced.  That  the  secretary  of  state  cause  sufficient  copies 
of  this  rsaolutlon  to  ba  printed  and  that  he  causa  to  be  maUid  a 
copy  to  tba  Praatdent  of  the  Senate  and  the  Speaker  of  the  H<iuse 
of  each  of  the  43  States  that  have  not  as  yet  memorialized  Con- 
gress to  pass  Senate  bill  1197.  requesting  that  said  rasolutloo  ba 
read  before  each  of  said  bodies. 

AFPtOPUATIONS  FOt  LANb-OkANT  COLLIGKS 

Mr.  DAVIS  presented  a  telegram  from  R.  D.  Hetzel.  presi- 
dent of  Pennsylvania  College.  State  College.  Pa.,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Rbo?bd. 
as  follows: 

arava  Cciiiass,  Pa.,  /aaaary  13,  1953. 
Senator  J.  J.  Daw: 

Senate  committee  amendment  of  Treasury  and  Post  OfBoe  ap- 
proprtaUon  bill  (H.  R.  USaoi.  eUmlnaUng  eontinuaUon  aporo- 
prtatkMM  to  land -grant  colleges  seriously  threatens  fundameatal 
atructura  at  thsss  institutions.  Bamestly  beg  you  oppoee  this 
amanrtmant.  Bahava  my  poaiuon  supported  by  public  opinion  in 
Pennsylvania. 

B.   D.    HCTZBL. 

PresMrat  Ptnruylvania  CoUape. 
TtMn  kasnyvTs  »  thi  mavt 
Mr.  DAVIS  preaentcd  a  letter  from  O.  8.  Corbell.  secre- 
tary BraDcU  No.  1.  Fleet  Reserve  AssoclaUon.  Philadelphia. 
Pa.,  which  was  ordered  to  Ue  on  the  table  and  to  be  tainted 
lu  the  Racoaa.  as  follows: 


ITIft 
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Rasava  AaaocunoM.  BaaMcw  Mo.  1. 
Philadelphia.  Pa..  Janmmrif  11,  1933. 
Senator  Jambs  J.  Davia. 

United  States  Senator.  Washington,  D.  C. 
DCAB  8ENATOB  Davts  :   It   is  with   a  feeling  of  dismay  that  tha 
memt>ers  of  the  Fleet  Reserve  Association  note  the  provisions  of 
section  212.  Senate  economy  act.  which  is  now  under  considera- 
tion in  your  honorable  assembly.     Please  permit  me  to  not  only 
protest.  In  the  name  of  this  association,  against  that  section,  but 
to  point  out  a  few  personal  phases  of  our  situation  ttiat  should 
have  some  Influence  with  your  attitude,  as  a  matter  of  fair  play. 
Tou  are  probably  aware  that  the  majority  of  us  fleet  reservists 
enlitted   in  the  Navy  when  very  young,   between  the  ages  of   15 
and   20  years.     We  ^Ived   and   learned  Navy   for   a   period   of  not 
leas  than  16  yeai-s,  but  curiously  enough,  while  so  serving  in  the 
Navy  we  did  not  realize  that  the  longer  we  remained  in  the  Navy 
the  greater  the  handles^)  we  would  encounter  when  we  returned  to 
civilian  life  to  take  up  another  occupation.     That  Is  not  as  it 
should  be.  but  it  is  a  fact,  nevertheless,  Inasmuch  as  the  greater 
number  of  our  members  tiave  untold  dUDculties  convincing  em- 
ployers engaged  in  commercial  enterprise  that  a  Navy  man  is  fit 
for  anything  but  the  Navy.    In  desperation  many  of  our  members 
turned  to  that  person  whom  they  had  served  so  loyally  for  many 
years,  not  8  hours  a  day  but  24  hours  a  day,  under  any  conditions 
and  circumstances — Uncle  Sam.     They  found  employment  in  the 
civil  Eervioe  and  continued  to  serve  their  country  loyally  and  effi- 
ciently, as  may  be  proven  by  the  records.    They  have  been  a  de- 
cided asset  to  the  efliciency  of  that  service,  they  are  yet  entirely 
qualified  for  that  service,  but  it  is  doubtful  that  they  are  accept- 
able in  any  other  employment  merely  because  business  men  are 
loath  to  give  them  a  chance  to  prove  their  worth,  although  it  is  a 
fact  that  many  of  us  have  risen  high  In  civil  pursuit.    I  earnestly 
believe   It   to   be   a   fact   that   if   our   fleet   naval   reservists   and 
retired    men    of    Navy    and    Marine    Corps    are    eliminated    from 
civil  service  positions  as  provided  for  in  the  subject  section  212, 
many  of 'them  will  never  again  become  employed,  although  their 
pensions 'are  not  sufficient  to  maintain  support  for  their  families. 
Furthermore,  it  seems  to  us  that  if  the  Oovemment  of  these 
United  SUtes  were  to  adopt  the  position  that  a  pensioner  of  the 
military  services  may  not  receive  employment  in  the  civil  service, 
then.  too.  is  any  other  business  man  and  employer  j\istlfled  in 
taking  that  attitude,  following  the  example  of  their  Government? 
If  such  were  the  intimate  result,  one  need  not  Ije  gifted  with  un- 
usual imagination  to  picture  the  tragedy  and  havoc  which  would 
ba  arrought  to  those  men  who  have  many  times  earned  what  they 
now  receive  through  unselfish  service  and  sacrifice  and  hardship. 

Although  I  am  no  economist,  and  therefore  may  err  In  my  con- 
clusions. It  seems  reasonable  to  assume  that  no  economy  could 
be  effected  through  the  discharge  of  these  men  who  are  experi- 
enced and  disciplined  in  the  methods  of  governmental  service. 
The  only  objective  of  the  sponsors  of  this  movement,  so  far  as  Is 
apparent.  ap(>ears  to  be  a  slightly  greater  distribution  of  employ- 
ment. If  the  aim  of  the  legislative  body  Is  the  latter  instead  of 
economy,  it  is  granted  they  will  probsbly  achieve  their  objective 
In  a  small  way,  but  the  expense  will  undoubtedly  be  greater  than 
they  imagine. 

This  association  has  always  recognized  your  fairness  In  these 
matters,  particularly  to  service  men  who  are  xisually  unable  to 
protect  themselves,  and  in  this  respect  I  should  like  to  Invite  your 
attention  to  the  fact  that  the  great  majority  of  us  are  now  under 
contract  (we  may  not  resign)  to  be  called  to  active  service  in 
case  of  national  emergency  within  48  hours.  We  are  required  to 
have  our  outfits  of  uniform  in  good  condition  and  to  stand  by  for 
recall  to  any  service  in  the  combative  forces  of  the  Navy  or  Ma- 
rine Corps,  either  at  sea,  on  shore,  or  foreign  duty.  Therefore,  this 
association  tirges  you  to  champion  our  cause,  and  we  pledge  you 
our  sincere  appreciation. 

I  regret  the  length  of  this  letter,  but  I  sssura  you  It  is  but  a 
short  discourse  on  the  reasons  we  could  set  forth  In  our  behalf. 
Very  respectfully, 

O.  S.  CoBBsn..  Secretary. 

FTTNnAL  EXPENSES  OP  THE  LATE  PRESXDEMT  CALVIN  COOLIDGE 

Mr.  TOWNSEND,  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  reported  back 
favorably,  without  amendment.  Senate  Resolution  318.  to 
pay  certain  funeral  expenses  of  the  late  President  Calvin 
Coolidge;  and  it  was  considered  by  unanimous  consent  and 
unanimously  agreed  to,  as  follows: 

ilesolped.  That  the  Secretary  of  the  Senate  be.  and  he  is  hereby, 
authorized  and  directed  to  pay.  out  of  the  appropriation  for  mls- 
cellsneous  items  of  the  contingent  fund  of  tha  Senate,  the  cctual 
and  necessary  expenses  of  the  Senate  committee  appointed  to 
attend  the  fimersl  obsequies  of  Hon.  Calvin  Coolidge,  late  a  Preal- 
dent  of  the  United  States,  on  voucher  or  vouchers  properly  allowed 
bv  the  Committee  to  Audit  and  Control  tha  Contingent  Xspenaas 
of  the  Senate. 

LOAMS  MADK  lY  UCOMTBUCTIOV  miAllCB  COtPOBATIOir   (S.  fiBPT. 

i  MO.  lost) 

Itr.  COUZEW8.  ttr.  President,  on  July  11. 1982.  under  the 
terms  of  Senate  ResoluUon  No.  M9.  provldlnf  for  an  InvesU- 
fatlon  of  loans  made  by  the  Reconstruction  Finance  Corpo- 


ration, the  Senate  authorized  the  appointment  of  a  commit- 
tee, and  the  committee  was  appointed  by  the  Vice  President 
to  investigate  the  loans  made  by  the  corporation.  The  com- 
mittee has  concluded  its  work,  so  far  as  It  Is  able  to  go.  and 
desires  to  submit  at  this  time  a  report.  For  the  purpose  of 
the  Record  and  the  press,  in  view  of  the  fact  that  we  have  no 
printed  copies.  I  desire  the  indulgence  of  the  Senate  to  read 
a  few  paragraphs  from  the  report. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Michigan  is  recognized. 

Mr.  COUZENS.  After  reciting  the  instructions  under  the 
resolution  and  attaching  to  the  report  all  of  the  exhibits  In 
the  case,  I  want  to  point  out  that  each  member  of  the  c<Mn- 
mittee  was  supplied  with  a  list  of  the  loans  made,  and  in 
the  last  column  of  the  report  filed  by  the  corporation  there 
Is  shown  the  amount  of  security,  as  valued  by  the  corpora- 
tion, but  the  list  of  securities  offered  was  not  enumerated 
except  in  a  few  cases. 

No  funds  having  been  provided  the  committee,  an  examination 
of  the  records  of  the  corporation  was  not  made  nor  the  securities 
checked.  To  have  done  this  would  have  required  a  substantial 
staff  to  not  only  check  the  records  of  the  corporation  but  to  have 
gone  to  the  12  Federal  reserve  bonks  to  make  an  examination  of 
the  securities,  the  same  having  been  deposited  In  these  Federal 
reserve  banks  for  convenience. 

This  report  of  the  loans  made  by  the  corporation  from  the  tlma 
of  its  organization.  February  2,  1932,  to  July  20,  1932.  is  inclusive. 
All  loans  since  that  time  have  been  filed  with  the  Secretary  of 
the  Senate  and  the  Clerk  of  the  House  of  Representatlvea.  Tour 
committee  therefore  has  not  gone  beyond  the  date  when  thaae 
loans  were  made  in  confidence. 

With  the  limited  opportunity  presented  to  the  committee,  no 
fiirther  examination  could  have  been  made.  From  tha  data  at 
hand  your  committee  is  unable  to  make  any  criticism.  The  loans 
aU  seem  to  have  l)een  made  in  accordance  with  the  law,  except 
that  we  have  not  been  able  to  determine  whether  loans  were  made 
as  required  by  section  5  of  the  law,  namely,  to  aid  agriculture, 
industry,  and  commerce. 

With  respect  to  the  adequacy  of  the  security  deposited  to  secure 
the  loans,  consideration  would  have  to  be  given  to  the  value  of 
the  security  at  the  time  the  loan  was  made.  While  an  examina- 
tion and  appraisal  of  the  collateral  might  disclose  a  difference  in 
Judgment  as  to  the  adequacy  of  the  seciu'ity,  an  examination  now 
might  disclose  an  entirely  different  valuation  as  of  this  date  and 
as  of  the  date  the  loans  were  made. 

Your  committee  does  not  recommend  that  the  loans  be  made 
public  in  view  of  the  fact  that  when  the  loans  w«%  made  the 
act  did  not  require  that  they  be  made  public  and  the  borrowers 
were  not  contemplating  that  they  be  made  public.  However,  If 
in  the  Judgment  of  the  Senate  they  should  be  printed  and  made 
public,  the  records  are  available. 

The  committee  has  completed  its  task  and  compiled  with  its 
instructions  in  so  far  as  it  was  possible  to  proceed  under  the  con- 
ditions as  have  been  stated  heretofore.  The  committee  had  no 
funds  and  no  authorization  to  create  any  expenses.  If  the  Senate 
desires  to  direct  that  a  more  exhaustive  examination  be  made  of 
the  work  of  the  corporation,  it  should  do  so  after  discussion  as 
to  tbe  extent  of  the  task,  the  expense  which  wotild  be  involved, 
and  the  benefits  which  would  be  derived  from  that  work.  The 
examination,  if  the  Senate  decides  that  it  should  be  made,  should 
be  made  not  only  of  the  loans  made  prior  to  July  21.  1982,  but 
of  the  loans  made  since  then. 

On  behalf  of  the  committee  I  file  the  report. 

The  VICE  PRESIDENT.    The  report  will  be  received. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  frmn  Michi- 
gan yield  to  the  Senator  from  North  Dakota? 

Mr.  COUZENS.    I  yield. 

Mr.  FRAZIER.  I  should  like  to  ask  the  Senator  if  the 
committee  made  any  Investigation  in  regard  to  the  Inter- 
mediate credit  corporation  which  makes  the  so-called 
"  barnyard  "  loans  to  farmers  on  their  livestock  and  chattels? 

Mr.  COUZENS.  As  is  pointed  out  in  the  report.  Mr.  Presi- 
dent, the  committee  did  not  see  the  collateral  of  a  single 
loan.  It  simply  accepted  the  report  of  the  corporation  as 
to  the  loans  and  the  amount  thereof.  From  the  informa- 
tion that  has  been  given  to  me  by  the  Senator  from  North 
Dakota  in  connection  with  the  so-called  "  barnyard  "  loans. 
I  think  it  would  be  of  interest  to  the  Senate  if  the  Senator 
would  at  some  time  discuss  that  question. 

Mr.  FLETCHER.  Mr.  President,  may  I  suggest  that  tlM 
Investigation  as  to  the  intermediate  credit  banks  was  not 
intrusted  to  this  committee  at  all?  The  Reconstruction 
Finance  Corporation  had  nothing  at  all  to  do  with  int^- 
mediate  credit  banks. 


1933 


CONGRESSIONAL  RECORD—SENATE 


1719 


1718 


CONGRESSIONAL  RECORD— SENATE 


January  13 


to  kMui  money  to  tlie  Inter- 
I  think  that,  perhaps,  creates 


It 


Iff.  COUZJEN8. 
Bcdlate  credit  bank^ 
the  confusion. 

The  PRESIDINa  OFFICER  (Mr.  F«ss  to  the  chair) .  The 
report  submitted  by  the  Senator  from  Michigan  will  be 
Ijrlnted. 

waxM  4MS  jonrr  tsaoLUTioivs  nmoeucss 

and  Joint  rceolutions  were  introduced,  read  the  first 
and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  THOMAS  of  Idaho: 

A  bill  <S.  5402)  authorisinff  certain  contractual  chanfles 
relating  to  the  payment  of  certain  coDStruction  costs  of 
the  Minidoka  irrigation  project;  to  the  Committee  on  Irri- 
gation and  Recliunation. 

By  Mr.  MIBLT: 

A  bill  (8.  »404>  franting  a  pension  to  Benjamin  F. 
Hyde:  to  the  Committee  on  Pensiona. 

By  Mr.  WALSH  of  Msssailllisstts: 

A  bill  <8.  5405  >  granting  an  increase  of  pension  to  Rose 
Tbward  (with  accompazxylng  papers) ;  to  the  Committee  on 
Pensioog. 

Br  Mr.  RMID: 

A  bin  <8.  5406)  for  the  relief  of  certain  disbursing  officers 
«l  the  Army  of  the  United  States  and  for  the  settlement 
of  an  individual  daim  approved  by  the  War  Departmenl 
Cvlth  accompanytaig  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  NORRIS: 

A  t>lU  (8.  5407  >  authorizing  John  C.  Mullen.  Joha  H. 
Hutchlngs.  both  of  Falls  City.  Nebr..  and  William  Shepherd, 
of  Rulo.  Nebr..  his  or  their  heirs,  legal  representatives,  and 
assigns,  to  ooostruci,  maintain,  and  operate  a  bridge  across 
the  Missouri  River  at  or  near  Rulo.  Nebr.;  to  the  Committee 
on  Commerce. 

By  Mr.  BINGHAM: 

A  bill  *S.  540t>  relating  to  the  revohrtng  fund  estabUsfaed 
by  the  joint  uaahiMaii  of  December  21.  1938.  for  the  rettef 
of  Puerto  Rico  (with  an  accompanying  paper) ;  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

By  Mr.  McNARY: 

A  joint  resolution  (8.  J.  Res.  230)  to  effectuate  a  com- 
promise and  settlement  of  rental  leases  on  Sand  Island 
in  the  Columbia  River  in  Oregon;  to  (he  Committaa  oo 
lilUtary  Affairs. 

By  Mr.  FE88: 

A  joint  resolution  (8.  J.  Res.  231)  to  change  the  name 
ot  -  Roosevelt  Island  **  to  "  Theodore  Roosevelt  Island  **:  to 
the  Committee  on  the  Library. 

LOAm  ST  TKB  SSCOWSTKOCTIOII  nWAJICI  CO«POSATIOH 

Mr.  BARBOUR  introduced  a  bill  (S.  5403)  to  increase  the 
•gttount  of  certain  loans  made  by  the  Reconstruction  Fi- 
nance Corporation  to  institutions  holding  mortgages  on 
homes,  which  was  read  twice  by  its  title,  referred  to  the 
OMuntttoe  on  Banking  and  Currency,  and  ordered  to  be 
I  printed  in  the  Rscosd.  as  follows: 

B«  U  enmettd,  «to..  Tbat  nctkw  8  of  tta*  Itofyiiutiuetlon  Ptnane* 
Oorpof^tion  x^-  *•  anModMt.  la  hf  by  »"«^i'*^*t^  by  ^^'*\ng  •tXmt 
ilM  stocad  paracrmph  tbe  followtng  ii«w  p«ngrmpti: 

**la  the  caa»  of  any  loan  to  a  buUdlng  and  loan  SMOf laltm 
er  to  a  marma«»  lo*a  company.  th«  oorpormttoo.  upon  applle»tlon 
buildup  and  loan  a— ociatton  or  mortgag*  loan  oompAny. 
land  ( 1  >  in  addition  to  aucb  aaasant  a*  it  would  ottMrwia* 
m  the  adminHtratlon  of  this  eel  oa  Um  aecxirlty  of  Um  par- 
ilatanU  aspasMad  a*  aauuilly  tor  Hbm  loan  au  amount  not 
SO  par  SMS  ef  the  value  of  awb  coIl«t«ral.  or  (2)  in 
any  oaaa  tsx  wblch  a  Uma  baa  basB  aaada  to  aueb  building  aad 
loaa  aaanclatioo  or  mortgaga  loan  eempany  prior  to  the  effecuva 
eaie  of  ttdm  pangraph.  tn  addition  to  tba  amount  of  such  loan, 
•a  ataowat  aoS  arfmadlng  SO  per  cant  of  tbe  value  of  tbe  ooUataral 
daaoaitad  aa  Mcurtty  for  tba  lean.  Loans  ahaU  ba  aaada  uxkdar 
taia  paracraplx  only  if  soah  eaaoelattoo  «r  '■■""r^^y  praaants  avt- 
dance.  or  glvaa  aaauranoa.  aatiafactory  to  the  dlractor*  of  tba  cor- 
that  Bueh  aaaoeiatlon  or  company  will  uaa  tba  amount 
I  loan  plus  the  artdltinnal  amount  loaned  ondar  taia  para- 
(toaa.  in  tba  oaae  of  a  loaa  aaada  prior  to  tbe  affacUve  date 
of  tbii^aragrapb.  tbat  part  of  loan  t^r^mfrri  prior  to  tne  grani- 
K  of  vte  addittooal  loan  under  thla  paragraph)  for  any 
of  tbe  foilowlBa  purpoaea:  rwaihaiHiig  oMI^tlSBa  ef 


Ita  depoattors. 


k>ana;    mafclng  paymenta  to 
any:   payUig  dlvidenda  on  ita  paid-up  capital 


•tock.  tf  anr  of  for  say  other  purpo**  which  win  In  tbe  judg- 
ment of  tbe  director*  of  tbe  eorporatlon  Inure  to  the  benefit  of 
paraona  in  need  of  financial  aaaiatance  in  purchaalng  or  retaining 
ownerablp  of  homes." 

AMZHSMXirrS   TO   BAMKIirG    BOJ. 

Mr.  BARBOUR  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (8.  4412)  to  provide  for  the 
safer  and  more  effective  use  of  the  assets  of  Federal  reserve 
banks  and  of  natloiuU  banking  associations,  to  regulate  in- 
terbank control,  to  prevent  the  undue  diversion  of  funds 
into  speculative  operations,  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed,  as 
follows: 

On  page  44.  line  34.  beginning  with  the  ooloo  to  strlka  out 
through  tbe  word  "  located."  on  page  40.  line  6. 

Mr.  BRATTON  submitted  an  amendment  Intended  to  be 
by  him  to  Senate  blU  4412.  the  banking  bill,  which 
to  lie  on  the  table  and  to  be  printed,  as  foUows: 

On  page  4S.  beginning  with  Una  17.  to  atrlke  out  all  through 
Una  S.  p^e  47.  and  inaart  in  lieu  thereof  tbe  foUowing  new 
paragrai^: 

"(c)  A  national  hanking  aaaoeiatlon  may  eaUblUb  and  operate 
new  branches  within  the  llmlU  of  tbe  city.  town,  or  Tillage,  or 
at  any  point  within  the  SUte  in  which  aald  aaaoeiatlon  U  sit- 
uated. If  such  esUbllahment  and  operation  are  at  the  Ume  per- 
mitted to  State  banks  by  the  law  of  the  State  in  question.  No 
such  assoclatloQ  shall  eatabhah  a  branch  ouUlde  of  the  city, 
town,  or  Tillage  In  which  It  U  situated  unleaa  it  has  a  paid  in 
and  unimpaired  capital  stock  of  not  leaa  than  $500,000." 

AMZICDMXirTS  TO  APPkOPtXATICnr  MILLS 

Bir.  AUSTIN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  13520.  the  Treasury  and  Post 
Office  Departments  appropruition  bill,  which  was  ordered  to 
he  on  the  table  and  to  be  printed,  as  follows: 

On  page  S2.  Una  19.  beginning  with  the  word  "  and."  to  acrtke 
out  tbe  remainder  of  tbe  Une  and  aU  of  lines  30  and  31  and 
in  lieu  thereof  the  foUowtng :  "  and  shall  not  apply  to  tba 
annual  approprlaUons  for  Tocational  education,  col- 
far  tbe  benefit  of  agriculture  and  the  mechanic  arte,  or  ooop- 
aratlTe  agrlciilturaJ  extcnsloh  work." 

Mr.  HAYDEN  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  13710.  the  Interior  Depart- 
ment appropriation  bill,  which  was  referred  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  36.  Une  15.  after  tbe  figuraa  "  13.000."  inaert  "  for  re- 
placement of  power  plant  and  equipment  deatroyed  by  Are. 
tsa.000,  to  be  immediately  available  "; 

On  page  SS.  Una  16,  strike  out  "  •7S41S  "  and  insert  "  •107.115.'* 

Mr.  McKELLAR  submitted  three  amendments  Intended  to 
be  proposed  by  him  to  House  bill  13520,  the  Treasury  and 
Post  OAoe  Departments  appropriation  bill,  which  were  or- 
dered to  lie  on  the  table,  to  be  printed,  and  to  be  printed  in 
the  Racoks.  as  follows: 

Amendment  intended  to  be  propoeed  by  iCr.  tMr-wwitAm  to  the 

bill    (H    R.   13530)    making  appropriations  for  tbe  Treasury  and 
Poet  OOce  DepartmeoU: 

"  Wharaaa  title  4  of  the  merchant  marine  act.  1938.  under  which 
ocean  mall  contracta  were  let  for  carrying  mall  called  for  adver- 
tlalng  tor  Mds  so  aa  to  bring  about  competition,  and  It  was  tbe 
manlfeat  intention  of  Conapraaa  tbat  mall  contracts  should  ba 
awarded  only  after  fair  and  aapaHUI  bidding  and  as  strlcUy  boal- 
neaa  contracu  for  tbe  transportatloo  of  malls;  and 

"  Wbereaa  tn  some  cases  the  routea  have  been  extended,  not  only 
'  without  oompetlUve  bMdlaa  but  without  adTertlalng.  and  nearly 
aU  of  tbe  contracta  haMisisre  let  were  let  without  competttlve 
bida  haviag  bean  racetved.  and  grave  doubts  have  arisen  aa  to  the 
Talldlty  of  many  of  the  contracta  heretofore  awarded  for  carrying 
oeean  maU.  tbe  Poetmastcr  General  Is  hereby  authorised  and 
directed  to  enter  upon  negotlattooa  with  the  vartooe  ahlpptng 
companiea  which  claim  they  baiie  eontracts  with  tbe  aovemaient 
under  Utle  4  of  the  merchant  eurtas  act.  1998.  for  the  carryU^  of 
ocean  mall.  and.  if  poasible.  aec\ue  from  sxich  companlaa  aeverally 
agreemenu  providing  that  on  and  after  the  1st  day  of  July.  19S3. 
each  oomipany  will  receive  under  such  contracu  sums,  reepecttvaly. 
not  race fidlng  tbe  reasonable  value  to  the  United  Statea  of  the 
Mrvlees  rendered  under  said  contracta,  and  not  exceeding  50  per 
cent  of  the  amounts  paid  by  the  Govemment  at  the  preeent  *«"«^ 
Should  tbe  Postmaster  General,  within  130  days  from  tbe  paaaage 
of  thla  act.  fall  to  aaeura  aueh  aa  adJuatawaS  er  cocnpromlae  ae 
herein  indicated,  be  aball.  after  the  axplratUm  of  aald  period  of  130 
days.  t\un  over  to  tbe  Attorney  Oamral  of  the  XTnlted  Statee  aU  of 
the  alleged  eontracts  which  the  OoaenuasBt  and  aald  ablpping 
oaaspaalaa  have  hansefere  algasd  and  the  said  Attorney  General 
»•  hsrsbj  taaenartad  to  caoae  aU  tbe  facta  in  reference  to  aucb 
alleged  contracta  to  be  examined  and  the  law  governing  the  same 
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Inquired  Into  and  to  report  to  the  Congreea  (1)  whether  in  his 
opinion  any  of  said  allied  contracta  are  valid  and  binding;  (3) 
which  ones  are  not  valid,  and  tbe  reasons  why:  (3)  and  the 
amounts  of  money  payable  under  the  valid  contracts.  Should  the 
Attorney  General  of  the  United  Statee  be  in  doubt  as  to  the 
validity  of  any  of  said  contracts  he  shall  cause  a  test  case  to  be 
made  and  the  questions  of  the  fact  and  the  legal  questions  settled 
In  the  courts." 

Amendment  intended  to  be  proposed  by  ICr.  McKellab  to  the 
bill  (H.  R.  13530)  making  appropriations  for  the  Treasury  and 
Fast  Ofltoe  DepartmenU: 

*  Whereas  the  Congress,  under  laws  heretofore  passed,  has  au- 
thorized the  Postmaster  General  to  enter  into  contracts  for  carry- 
ing air  mall  to  foreign  countries:  and 

"  Whereas  It  was  the  manifest  Intention  of  the  Congress  that 
such  air  mall  contracts  should  be  awarded  only  after  fixing  routea, 
after  advertising,  after  fair  and  Impartial  bidding,  and  after  award- 
ing contracta  for  carrying  such  mall  by  airplanes;  and 

"  Whereas  in  some  cases  contracts  have  been  awarded  wlthowt 
competitive  bids  having  been  received  and  other  routes  have  been 
extended  not  only  without  competitive  bids  but  also  without 
advertiaing  aa  required  by  law;  and 

"  Whereas  some  of  the  contracts  have  not  been  made  in  com- 
pliance with  the  Intent  and  text  of  the  law,  the  Postmaster  Gen- 
eral Is  hereby  authorized  and  directed  to  enter  upon  negotiations 
with  the  aircraft  companies  which  claim  they  have  contracts  with 
the  Government  under  laws  heretofore  made  for  the  carrying  of 
air  mall.  and.  if  possible,  secure  from  such  companies  severally 
agreements  providing  tiiat  on  and  after  the  1st  day  of  July,  1933. 
each  company  will  receive  under  such  contracts  sums,  respectively, 
not  exceeding  the  reasonable  value  to  the  United  States  of  the 
aervloee  rendered  under  such  contracts,  and  In  no  ca«e  exceeding 
60  par  cent  of  tbe  amounts  paid  by  the  Government  to  said  com- 
panies at  tbe  present  time;  and 

**  Whereas  even  assuming  said  contracts  to  be  legal  and  binding 
upon  tbe  Government,  the  Postmaster  General  has  the  right  to 
cut  down  tbe  number  of  fllghU  and  cut  down  the  service,  either 
day  or  night,  as  to  him  would  appear  to  be  for  the  b3St  Interests 
of  tbe  Government  and  the  users  of  air  mail.  Should  the  Post- 
master General,  within  130  days  from  tbe  passage  of  this  act,  fail 
to  aecure  an  adjustment  or  compromise  as  herein  indicated,  he 
Bhall.  immediately  after  the  expiration  of  the  said  period  of  120 
days,  turn  over  to  the  Attorney  General  of  the  United  States  all 
of  the  alleged  air  mall  contracts  which  the  said  Government  and 
the  said  airplane  companies  have  heretofore  signed,  and  the  said 
Attorney  General  is  hereby  Instructed  to  cause  all  the  facts  in 
reference  to  such  alleged  contracts  to  be  thoroughly  examined  Into 
and  the  law  governing  the  same  inquired  into  and  to  report  to  the 
Congreaa  ( 1 )  whether  In  his  opinion  any  of  said  alleged  contracU 
are  valid  and  binding;  (3)  which  onea  are  not  valid  and  the  rea- 
aon  why.  If  ao  be  finds;  (3)  and  the  several  amounts  of  money 
due  and  payable  under  the  valid  contracts.  Should  the  Attorney 
General  of  the  United  States  be  In  doubt  as  to  the  validity  of  any 
auch  contracta  he  shall  cause  a  test  case  to  be  made  and  tbe  ques- 
tions of  fact  and  the  legal  questions  settled  in  the  courts." 

Amendment  intended  to  be  proposed  by  Mr.  McKilla«  to  the 
bin  (H.  R.  1S530)  making  appropriations  for  tbe  Treasury  and 
Post  Office  Departments: 

••  Whereas  the  Congress  under  laws  heretofore  passed  has  author- 
ized the  Postmaster  General  to  enter  Into  contracta  for  carrying 
air  mall:  and 

"  Wbereaa  It  was  the  manifest  intention  of  the  Congress  that  air 
mail  contracts  should  be  awarded  only  after  fixing  routes,  after 
advertising,  after  fair  and  Impartial  bidding,  and  aTxrarding  con- 
tracts for  carrying  such  mall  by  airplane;  and 

"  Whereas  in  some  cases  contracts  have  been  awarded  without 
competitive  bidding,  and  other  routea  having  l>een  extended,  not 
only  without  competlUve  bids  but  also  without  advertising  as 
required  by  law;  and 

"  Whereas  few  of  such  contracts  have  been  made  In  compliance 
with  the  text  and  Uie  Intent  of  the  law,  and  are  in  apparent 
violation  of  tbe  law.  the  Postmaster  General  Is  hereby  authorized 
and  directed  to  enter  upon  negotiations  with  the  various  aircraft 
companies  which  claim  they  have  contracts  with  the  Govemment 
under  laws  heretofore  made  for  the  carrying  of  air  mail  and.  If 
poaalble.  secure  from  such  companies  severally  agreements  provid- 
ing that  on  and  after  the  1st  day  of  July,  1933,  each  company  will 
receive  under  such  contracts  sums,  respectively,  not  exceeding  the 
reasonable  value  to  the  United  SUtes  of  the  services  rendered 
under  such  contracts,  and  in  no  case  exceeding  50  per  cent  of  the 
amounts  paid  by  the  Government  to  said  companiea  at  tbe  present 
time:  and 

"  Whereas  even  asatimlng  said  contracta  to  be  legal  and  binding 
upon  the  Government  the  Postmaster  General  has  the  right  to 
cyt  down  the  number  of  flights  and  cut  down  the  aervlce,  either 
day  or  night,  as  to  him  would  appear  to  be  for  the  best  Interest  of 
the  Govemment  and  the  users  of  air  maU.  Should  tbe  Postma-ster 
General,  within  120  days  from  the  paasage  of  this  act,  fail  to 
secure  an  adjustment  or  compromise  as  herein  indicated,  he  shall, 
immediately  after  the  expiration  of  the  said  period  of  130  days, 
turn  over  to  the  Attorney  General  of  the  United  States  all  of  the 
alleged  air  maU  contracu  which  the  said  Govemment  and  the  said 
aiiplane  companies  have  heretofore  signed,  and  the  said  Attorney 
General  la  hereby  instructed  to  cause  all  the  facta  In  referei>ce  to 
such  alleged  contracta  to  be  thoroughly  examined  and  the  law 
governing  the  same  Inquired  into,  and  to  report  to  tbe  Congreaa 
(1)  whether.  In  iiis  opinion,  any  of  aald  alleged  contracta  are  valid 


and  binding:  (3)  which  ones  are  not  vahd  and  the  reason  why. 
If  80  be  finds;  and  (3)  the  several  amounta  of  money  due  and 
payable  under  the  valid  contract.  Should  tbe  Attorney  General  of 
the  United  States  be  in  doubt  as  to  the  validity  of  any  such 
contracta.  he  shall  cause  a  test  case  to  be  made  and  tbe  questions 
of  fact  and  the  legal  questions  settled  In  the  cotirts." 

DTVKSTXGATION  OP  CAXPAZGN  KXPBN01TURK8 

Mr.  HOWELL.  Mr.  President.  I  offer  the  resolution 
which  I  send  to  the  desk  and  ask  that  it  may  be  reported. 
I  shall  then  ask  for  its  Immediate  consideration. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  324).  aa 
follows: 

Resolved.  That  the  special  committee  appointed  by  the  Vice 
President  under  authority  of  Senate  Resolution  No.  174.  agreed  to 
July  11,  1932,  to  investigate  campaign  expenditures  for  President 
and  Senators  in  the  1932  primaries  and  elections,  hereby  Is  granted 
an  extension  of  time  for  making  Ite  full  report  to  the  Senate  until 
the  first  day  of  the  first  regular  session  of  the  Seventy-third  Con- 
gress, and  said  committee  hereby  is  continued  in  full  force  and 
eSect  until  above-mentioned  time. 

Mr.  LONG.  Mr.  President,  will  the  Senator  explain  what 
is  the  purpose?    Is  it  merely  an  extension  of  time? 

Mr.  HOWELL.  Merely  extending  the  time  when  the  re- 
port is  to  be  made. 

Mr.  DILL.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  HOWELL.    Certainly. 

Mr.  DILL.  As  I  understood  the  reading  of  the  resolution 
it  extends  the  time  until  next  January. 

Mr.  HOWELL.  No;  until  the  first  day  of  the  next  regu- 
lar session. 

Mr.  DILL  The  next  regular  session  will  be  next  January. 
Does  not  the  Senator  think  the  time  should  be  extended 
merely  until  the  first  day  of  the  special  session? 

Mr.  HOWELL.  We  desire  a  longer  period  of  time  than 
that  within  which  to  make  the  report. 

Mr.  GLASS.  Reserving  the  right  to  object,  let  me  in- 
quire will  action  on  this  proposition  displace  the  special 
order? 

The  VICE  PRESIDENT.  It  will  not,  if  it  comes  up  by 
unanimous  consent.  Is  there  objection?  The  Chair  hears 
none,  and,  without  objection,  the  resolution  is  agreed  to. 

TARXFF   BARGAINING 

Mr.  COSTIGAN.  I  send  to  the  desk  a  resolution  direct- 
ing the  Tariff  Commission  to  make  certain  investigations, 
and  request  that  it  be  printed  in  the  Record.  I  also  desire 
to  speak  briefly  on  the  resolution. 

The  resolution  (S-  Res.  325)  was  read,  as  follows: 

Resolved,  That  the  United  States  Tariff  Commission  (as  pro- 
vided under  section  334  of  the  tariff  act  of  1930,  and  so  far  aa 
deemed  advisable  by  said  Tariff  Commission,  with  the  cooperation 
of  the  Departments  of  State,  Commerce.  Agricxilture.  Labor,  and 
other  departmente  or  independent  establishmenta  of  the  Govem- 
ment, as  and  when  requested  by  the  United  States  Tariff  Commis- 
sion to  cooperate)  Is  hereby  directed  under  section  332  (g)  of  the 
tariff  act  of  1930,  and  for  the  purposes  of  that  section,  to  investi- 
gate, particularly  by  resort  to  available  files  and  records,  and  to 
report  thereon  to  the  Senate  assembled  data  (including  tariff  rates, 
foreign-trade  statistics,  production  statlBtlcs,  and  other  pertinent 
facte),  successively,  on  or  before  February  1.  1933.  February  15, 
1933,  and,  finally.  March  1,  1933  (giving  precedence  to  this  resolu- 
tion, so  far  as  may  be  required,  over  other  resolutions  heretofore 
adopted  by  the  Senate  directing  the  United  States  Tariff  Commla- 
Blon  to  make  reporte  to  the  Senate)  on  the  foUowlng  subjecta: 

(1)  Any  and  all  tariff  claaslficatlons  (including,  when  practi- 
cable, grades  with  respect  to  which  there  were  substantial  importa 
clauses)  with  respect  to  which  there  were  substantial  importa 
from  abroad  In  1920  and  or  1929.  and  as  to  which  Importa  have 
since  substantially  lessened  or  have  ceased,  with  the  approxi- 
mate dates  of  such  lessening  or  cessation  of  Importa,  together  with 
relevant  facta  concerning  domestic  production. 

(2)  Any  and  all  dutiable  articles  of  which  importa  in  either  1927, 
1929  or  1931  have  represented  less  than  5  per  cent  of  tbe  domestic 
production  of  similar  articles,  giving  tbe  percentages  of  Importa  to 
domestic  production  In  each  of  said  years  and  the  tariff  changes  In 
1930,  together  with  a  description  of  the  grades,  varleUes.  and  quan- 
tities of  the  said  respective  dutiable  articlea  and  a  description  of 
the  grades,  varieties,  and  quantltlea  of  said  respective  similar  arti- 
cles produced  in  the  United  States. 

(3)  Any  and  all  articles  of  which  the  tariff  rates  exceed  60  per 
cent  ad  valorem,  arranged  by  schedules  In  order  of  height  of  said 
rates  in  1931,  inr''"<'"g  tbe  ad  valorem  equivalent  of  gp^dSic  and 
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tmim.tl%*tf  on  prIoM  of  tte 
Um  ftnt  ball  at  1930.  the  )m.tUt  half  ot  1930.  and  the 
IMl:  tocatfev  vttli  quaaUUM  and  Taluca  ImporHwl 
Ito  <HMMe  production  for  1920  and  IMl. 
fltf  tiM  iitmtl»i  articlM  eoT«ff«d  by  nM  rataa, 
axtd  aeparat*  Mali  iliiial»4.  '<*  ^U  acrleultural  pgodneti  and  agrl- 
culturml  raw  materials  carrylnf  tartlT  rates  sxrsadlnc  50  per  cent 
ad  valorem  la  1931.  the  equlvalsnt  ad  fakwsa  of  prasant  rates 
based  on  aTen«o  prteaa  txom  IMO  to  UM,  b««k  IHrtiislTe. 

(4)  Dutiable  artlelas  tlw  Imparta  ot  vMell  fe«ve  increaeed  In 
quantity    or    value    itnoe    1939.    with    amounts    and    vatuea    of 


,  .  4i)  latuHce.  arranged  by  tariff  paxacraphs  and  sehedxUea.  of  all 
artlclee  taportant  In  export  trade.  ttM  exports  of  which  have  de< 
crea«ed  In  quantity  or  in  value  alaea  1M9.  with  Information  on  the 
extent    cf     tte    resulUnf     unampleyinaiit    In     rtomeettr     export 


(«)  The  extent  of  exports  of  capital  from  the  United  Statee  to 
forelfn  countries  to  bxilld  or  buy  factorlee  and  employ  labor  In 
such  foraifa  eomitrtaa.  tcgtbar  with  the  number  of  employees  in 
such  AaMriean<-«wBad  ie»wlgn  factor  tea. 

(7)  Thm  ranfa  and  variety  of  eosts  of  prodticUon  relatad  to  the 
quaatltlsa  predoeed  In  each  cost  ran(e  in  ths  United  Mafeaa  and 
la  wnnntlm  (oral|»  aouatrtea,  for  each  Industry  investigated  by 
tha  Tariff  CommlMleB  tfnoe  1930  (so  far  as  can  be  (Ivca  without 
disclosing  the  costs  of  Individual  eoocams). 

(•)  Ths  value  and.  where  available,  the  quantity  during  each 
year  from  1919  to  1932  of  artlclea  or  special  gradea  of  artlclee 
which  are  produced  In  the  United  Statea  with  advantages.  In- 
cluding trade  and  market  conditions,  which  ware  factors  In  caua- 
ln4{  such  artlclee  and  grades  to  be  exported  In  substantial  quan- 
iltlea  to  foralgn  marlceu.  together  with  a  stetament  regaidlag 
llM  natute  of  such  advantagea. 

I  (9)  The  value  and.  where  available,  the  quantity  of  the  Im- 
pens  during  each  year  from  1939  to  1982  of  dutiable  articles  (dls- 
UBMkshlng  so  far  as  practicable  gradea  and  styles  of  such  articles 
WM  aeparate  Items  amTKltlt  ta  basket  clausea)  which  are  more 
or  leas  noncompetitlv  «MI  Mttalaa  produced  In  the  United  States 
aad  fel  «Mab  foreign  eouatrles  possess  advantages  In  productkm. 
iDfltailBS  waaonal  advantages,  or  as  to  which  the  foreign  product 
has  soms  uausxial  api>eal  to  puvelMMra  in  the  United  States.  In- 
cluding articles  produced  abroad  by  the  use  of  relatively  large 
oC  haad  labor  as  well  as  so  raUed  foreign  specialties 
to  aisss  production  or  other  aotidltlons  of  eOclent 
imlc  production  In  the  United  Statea.  and  wl^par- 
tteular  reference  to  artlclee  produced  In  Canada.  Great  Brtwda. 
Oarmany.  Prance,  Spain.  Belgium.  Italy.  Caechoslovakla.  Mexico. 
Argentina.  Busata.  China,  aad  Japan,  and  la  such  other  foreign 
eotuitrlaa  aa  may  provide  fmaaneri  Islly  lapartMrt  lUustratlons. 

(10)    The  extent  to  which  existing  ouudlUunal   and  tmcoadl- 
tloaal  most-tavorsd-natlon  clauses  in  commercial  treatise.  Ustod 
ivealeat  reference,  may  affect  tariff  bargaining  wtth  foreign 
having  la  view  early  and  reciprocal  reductions  In  tariff 
ta  the  United  Statee  and  foreign  countries  and  Increased 
between    the    United    Statee    and    foreign 


(11)  Generally  to  advtss  such  ways  aad  means  for  tariff  bar- 
galBlag  as  may  appear  relevant  for  mean  advantageoutdy  prooioi- 
Ing  expanded  trade  beta  een  the  Uattad  tatee  and  tnretgn  coun- 
trlea.  wtth  the  purpoee  of  Incraaalng  employment  In  the  United 
Statea  aad  markets  abroad  for  products  of  farms  and  factorlss 
«f  the  United  Statea. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Sena- 
'ter  Cron  Colorado  addreosinff  the  Senate  on  the  resolution? 

Mr.  McNART.  Mr.  Prmkta&t.  I  recret  that  I  did  not 
eatch  the  purport  of  the  resolution  submitted  by  the  Sena- 
tor from  Colorada 

Mr.  COSnOAN.  The  resolution  Is  one  directing  the 
Tmritt  Commission  to  make  certain  invtsUgations  with  re- 
gpgct  to  tariff  bargainlnf  in  aid  of  the  procram  of  the 
iMMOinc  administration.    My  remarks  will  be  few. 

T^e  VICE  P^tSSIDENT.  Is  there  objection  to  the  Sena- 
tor from  Colorado  proceeding?  The  Chair  hears  none,  and 
the  Senator  is  recogBlMd. 

Mr.  C08TI0AN.  Mr.  President,  the  resolution  is  designed 
to  secure  in  a  form  UMful  to  the  incoming  recently  elected 
Chief  Executive.  CoafnM,  and  the  public  information  ayall* 
able  In  the  flies  and  records  of  the  Oovemment — particularly 
of  the  Tariff  Commission,  but  also  of  other  departments 
acting  under  the  law  creating  the  Tariil  Commission  in  co- 
operation with  it — indicating  the  present  possibilities  of  a 
tariff-bargaining  policy.  Supplemental  resolutions  may  be 
required  to  secure  fiirther  information,  but  the  one  xm)w 
presented  should  provide  a  foundation  for  a  comprehensive 
survey  of  some  of  the  major  tarifr-bargainlng  iirobleaMi 
which  are  likely  to  confront  the  next  administration. 

It  li  agnmed  that  the  incoming  administration  win  In- 
chide  in  its  legislative  program  reasonable  efforts  to  pro- 
noU  advmntageous  and  expanded  trade  between  tbs  Unitsd 


States  and  foreign  countries.  The  eoctinuing  objective  of 
tariff  bargaining  win  doubtless  be  not  to  disturb  soimd 
safeguards  for  efficiency  in  our  domestic  industries  but  to 
promote  advantageous  and  expanded  trade  between  the 
United  States  and  foreign  countries:  increased  employment 
in  the  United  States:  restored  and  enlarged  foreign  markets 
for  our  surplus  products  of  farms  and  factories:  and  higher 
prices  for  such  products  resulting  from  increased  market 
demands.  In  other  words,  though  that  fact  Is  often  for- 
gotten in  these  «<««i|ntft  times,  proper  tariff  policies,  whether 
advanced  by  tarilf  bsnmtning  or  by  other  legislation,  should 
be  counted  among  fundamental  remedies  for  the  relief  of 
farm  distress  and  unemployment. 

Under  the  law  creating  the  Tariff  Commission,  its  In- 
formation is.  of  course,  not  available  to  an  incoming  admin- 
istration. The  President,  the  Senate,  and  the  House  of 
Representatives  are  respectively  authorized  to  request  re- 
ports, but  it  is  highly  proper  that  the  present  Senate  should 
take  time  by  the  forelock  for  the  use  of  the  next  adminis- 
tration. The  Information  will  have  the  further  value  of 
being  open  to  public  scrutiny. 

Such  being  the  purpose  of  the  tendered  resolution.  I 
assume  that  no  objection  will  be  taken  to  its  reference  to 
the  Finance  Committee  with  a  request  for  a  prompt  report 
thereon  to  the  Senate.  The  resolution  contemplates  pre- 
cedence over  prior  Senate  requests,  if  necessary,  and  suooes- 
sive  reports  from  the  Tariff  Commission  on  February  1  and 
February  15.  prior  to  Its  final  report,  which  is  to  be  sub- 
mitted on  or  before  March  1.  1933. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

The  VICE  PRESIDKNT.  Does  the  Senator  from  Colorado 
srield  to  the  Senator  from  Michigan? 

Mr.  COSTIOAN.    I  yield. 

Mr.  VANDENBERO.  In  view  of  the  fact  that  favored- 
nation  treaties  may  enter  into  the  problem  of  tariff  bargain- 
ing, may  I  inquire  whether  the  resolution  includes  an  inquiry 
of  the  State  Department  in  this  aspect? 

Mr.  COSTIOAN.    It  does. 

Mr.  VANDENBERO.    I  thank  the  Senator. 

The  VICE  PRESIDENT.  The  resolution  win  be  referred 
to  the  Committee  on  Finance. 

oxFAsnizirr  or  comcxscg 

Mr.  BRATTON.  Mr.  President.  I  send  forward  a  concur- 
rent resolution  to  provide  for  the  appointment  of  a  joint 
committee  of  the  Senate  and  the  House  of  Representatives 
to  consider  the  advisability  of  abolishing  the  Department 
of  Commerce  and  the  transfer  of  its  Indispensable  services 
to  other  agencies. 

I  shall  not  discuss  the  resolution  further  than  to  ask  that 
it  may  be  printed  and  lie  on  the  table:  and  in  connei^tion 
therewith  I  ask  to  have  printed  in  the  Rxcoio  a  tabulation 
showing  the  regular,  supplemental,  and  permanent  anaual 
appropriations  made  for  the  Department  of  Commerce  irom 
1924  to  1933,  both  dates  inclusive. 

The  concurrent  resolution  submitted  by  Mr.  Bxattok  (S. 
Con.  Res.  39)  was  read  and  ordered  to  lie  on  the  table,  as 
follows: 


Whereas  the  DspartBant  of  Commerce  Is  engaged  In  varied 
and  widely  saaWistiJ  aettvttlas,  both  of  a  regulatory  and  admin- 
istrative character;   and 

Whereas  doub;  has  been  sxpressed  as  to  ths  wisdom  and 
economy  of  maintaining  theee  activities  imder  a  separate  e::ecu- 
Uve  department;  and 

Whereas  It  U  dealrable  that  the  Confrress  shall  have  adequate 
Information  as  to  the  details  of  carrying  out  a  plan  for  abolish- 
ing the  Department  of  Contuneree.  Including  the  determini  Uon 
of  the  sgenclcs  to  which  shoaM  be  transferred  any  functions 
of  tha  department  which  It  la  daasMd  moasaary  to  retain:  Tt  ere- 
fore  be  it 

ffesolrcd  by  f*«  Senmie  {the  Hont  of  lUpresentaHvet  ron- 
eurring  therttn).  That  thera  la  ta««by  eetabUshed  a  Joint  xm- 
gresslonal  committee,  to  be  nnwipnssd  of  five  Senators,  to  be  ap- 
pctntad  by  the  Preaident  of  the  Senate,  and  fire  Members  of  the 
Booaa  of  Bepreaentatlvea  who  are  Members  elect  of  the  Sevcnty- 
thtrd  Congress,  to  be  appolatad  by  the  Speaker  of  the  House  of 
BepreeeaUtlves.  Ths  eoounlttee  Is  authorlaed  azMl  directs]  to 
make  a  general  study  of  the  orgaaiaatlon  and  aetlvltlss  of  the 
Ospartmant  of  Commaroa  wltli  a  new  to   (1)   davtalag  a  plaa 


1933 

for  sfrffi!^»*«g  Che  DeportaMBS  of  n'"****— *»t  If  tt  itioiild  be  de- 

tarmlnad  that  that  action  should  be  taken,  or  (t)  eurtaUlng  or 
jjHfit«H>«n  oartain  of  the  aetlvltlsa  of  tha  depart  Man  t.  If  It  should 
be  determined  that  the  department  be  continued.  The  committee 
t>>^ii  report  to  the  Congiasa  on  or  before  February  1.  1994.  the 
i«sults  of  such  study,  together  wtth  Its  rwrmmmandatlons  for 
aeoeasary  IsglsUtton. 

For  the  purposes  of  this  resolution  the  ooounlttee.  or  any  duly 
authorlaed  suboommtttee  thereof,  is  authortaed  to  hold  such 
hearlnga.  to  sit  and  act  at  such  times  and  placea  during  the  ses- 
sions and  iBccasss  of  the  Seventy-second  Oongreaa  and  succeeding 
Oongrsssea.  to  employ  such  experta.  and  clerical,  stenographic,  and 
other  assistants,  to  require  by  subpoena  or  otherwtoe  the  attend- 
ance of  such  witnesses  and  the  production  of  such  bocAs.  papers, 
and  documents,  to  administer  such  oaths,  and  to  take  such  testi- 
mony and  to  nkake  such  exxiendltures  as  It  deems  advisable.  The 
0ost  of  stenographic  servloee  to  report  such  hearings  shall  not  be 
In  exceea  of  25  cents  per  hxindred  words.  The  expenses  of  the 
committee,  which  shall  not  exceed  SS.OOO.  shall  be  paid  one-half 
from  the  contingent  fund  of  the  Senate  and  one-half  from  the 
oonUngent  fund  of  the  House  of  Representatives  upon  vouchers 
approved  by  the  dsalrman  of  the  committee. 

The  VICE  PRESIDENT.  Without  objection,  the  table 
presented  by  the  Senator  from  New  Mexico  wUl  be  printed 
in  the  RxcoHD. 

The  table  referred  to  is  as  fcdlows: 
Beaular,  supplemental,  and  permanent  annual  approprtafioms  by 
/tscol  peon  for  the  Department  of  Commerce 

toa*  $22.  115. 621.  »4 

AM* *  ^^  J23,  473. 86 

25. 143. 491. 11 

"21"  »1.  626. 872.  73 

II       36,821,839.14 

■ 40.712.898.75 

laao 1  IIII.-I 6a  607,  867. 86 

iSl 61.300.936.16 
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of  audi  a  char- 
acter that  tt  could  not  ba  axpandad  and  cunttaetad  at  win. 
Indeed.  It  could  not  ba  greotty  eoatraeted  wtthoot  qxtOlng  it 
altogether.  Whereas  many  llaaa  of  bualaess  aad  of  Indoatry  laay 
be  utterly  scrapped  In  such  a  way  as  to  Involve  llttte  leas  of  p«- 
manent  value,  it  Is  Impoeslbta  to  start  an  axpaaatva  campaign  to 
wipe  out  Insect  or  fungoid  pasta,  or  an  attack  on  whlte^i^XM  bllatsr 
mat.  and  then  to  scrap  It.  without  waathxg  the  mooay  prevloudy 
expended  and  giving  peata  suoh  a  foothold  that  they  can  navar 
be  eradicated. 

HXCH-aau>s 
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VRCLK  SAM'S  PAT  KOLLgSS 

Mr.  LOOAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  RscoitB  an  article  appearing  in  the 
Christian  Century,  by  T.  Swann  Harding.  entiUed  "Uncle 
Sam's  Pay  Rollers." 

There  being  no  objection,  the  article  was  ordered  printed 
in  the  Rbcou.  aa  follows: 

|From  the  Christian  Century,  Deocmbsr  7.  1982] 

XJhcls  SaM's  Pat  Hoi  i  raa 

By  T.  Swann  Harding 

Tears  ago.  almost  20  of  them  In  fact.  I  was  an  aaslstant  chemist 
m  the  old  Bureau  of  Chemistry  In  the  United  SUtes  Department 
of  Agriculture.  1  became  an  assistant  chemist  by  pasalng  a  rigid 
examination  which  occupied  two  entire  days.  I  was  appointed  be- 
cause the  work  under  the  food  and  drug  Uw  required  another 
awtstant  chemist.  I  entered  an  organisation  In  which  everything 
was  carefully  planned  and  ordered  eeonomlcaUy.  To-day.  If  I 
entered  the  professional  Oovemment  service  In  Washington.  I 
should  still  have  to  demonstrate  that  my  training  and  «q»erlenoe 
entlUed  me  to  hold  the  position  I  craved,  and  the  most  carrtul 
economic  planning  would  dictate  the  salary  I  got.  the  ^^prla- 
tlon  for  the  project  upon  which  I  woitod.  and  the  apparatus  and 
equipment  purchased  for  my  vise.  .  ^    ^ 

About  14  years  ^o  the  era  of  tha  ncttan  dollar  dawned.  1  had 
a  steady  lob.  I  had  security.  I  had  sufficient  work  to  kasp  me  busy, 
I  was  engaged  In  rather  Interesting  reeearch.  But  promotlona 
came  slowly  and  Involved  very  smaU  salaiylaarwaes.  and  big 
salaries  were  possible  otrtslde.  I  Jumped  outside  at  twice  the 
salary  the  Oovemzaent  offered  me.  I  found  ehaoa.  The  industrial 
firm  for  which  I  worked  did  not  plan;  It  proceeded  by  haphaau^ 
I  and  other  weU-pald  employees  often  loafed  for  days  on  end  Just 
because  no  one  had  planned  what  we  should  do.  As  a  matter 
of  fact,  we  had  been  hired  largely  to  dimtolah  *^l,52»PJ*»*|SiS 
excees-proflts  tax.  so  what  did  It  matter  whethar  wv  worked  or  xwtT 

WAsn  nr  fsxvatb  zwDoaraT 

There  had  been  no  careful  appraisement  of  ««_£5??lK°r  ^ 
Jobs  to  which  we  aspired.  Anything  was  at  once  otdered  ^^*J^ 
whim  dictated  us  to  demand.  Projects  were  Mggested.  •»««». 
thrown  m  the  sewer,  and  stupendous  »or|^  .^^.  *^°  ™  • 
pasalng  braadalde  of  profanity,  aa  a  mere  Incident  to  f^^ious  pro- 
ducUon.  The  entire  picture  of  wasteful  chaoe  and  disorder  that 
I  found  in  Industry  so  contrasted  with  the  ordered  jrfannlng  and 
oooalstently  efficient  operation  that  I  had  known  In  a«'«™?^* 
service  that  I  was  simply  astounded.  Plnauy,  the  great  awak«i- 
Ing  came  The  era  of  the  fiction  dcdlar  was  ended.  Chaotic  bual- 
aeas  and  Industry  faced  their  debacle  and.  quite  naturally,  turned 
on  Oovemment  and  the  salaries  of  Oovemaaeat  earq»loyees  sa  the 
paramount  cause  of  their  mlsfortunea. 

Meanwhile  government  had  become  a  sector  of  plannert  economy 
operating  within  the  framewortc  of  a  chaotically  onplaxmed  econ- 
OBky.    A  giaat  deal  of  the  Hrdee  that  ths  Mdarsl  Oovenunens 

rioe 


Naturally.  In  the  proceas  of  becoming  a  pubUc-servloe  corpora- 
tion, the  Federal  Oovernm^it  boflt  up  a  peraonsel  quite  different 
from  that  required  In  earlier  Umea.  For  its  aervloes  now  de- 
manded the  employment  imder  the  dvU  aeivloe  of  practlc^ly 
every  variety  of  scientist,  professional  man.  and  skilled  worker 
that  can  be  found  In  private  Industry  or  tn  unlverelty  work.  The 
administration  of  the  customs  laws,  as  well  as  of  laws  governliw 
the  Inspection  of  meats,  foods,  and  drugs,  requlrea  scientists  aad 
professional  men.  The  same  may  be  said  for  the  work  of  those 
varied  scientific  bureaus  which  serve  agriculture,  business,  aad 
industry.  These  expensive  and  elaborate  servloe  agencies  have 
been  established,  and  highly  tpedaUaed  workara  have  been  em- 
plo3red  to  man  them.  Such  planned  economy  can  not,  without 
disastrous  resxilts,  exist  merely  at  the  whim  of  private  buslneM. 
which,  obvlovisly.  Is  iu>t  managing  even  Itself  suooanfally. 

But  the  great  awakening  brought  a  loud  clamor  against  eosts 
of  government,  and  now  we  hear  raucous  cries  of  "Fire  the  in- 
competent, lacy,  time-serving  Oovemment  elerka."  There  are 
732.460  employees  of  the  Federal  Oovamment,  with  a  oomblnej 
salary  of  $1,056,970,633.  In  this  numbw  are  Included  many  tem- 
porary workers  and  all  post-office  en^kloyees.  If  tha  salary  total 
seems  enormous,  it  should  be  remembered  that  the  Federal  Oov- 
emment is  largely  a  public-service  corporation,  and  that,  in  ao  far 
as  it  supplies  utUitlas  more  cheaply  and  efficiently  than  private 
business,  or  of  a  type  that  private  business  does  not  supidv  at  all, 
we  have  no  right  to  complain  about  the  mere  number  ok  pso|da 
it  employs  or  the  cost  of  paying  them.  If  by  this  maans  we  gat 
valuable  free  publications,  low  carriage  coate  on  nutU.  tha  dis- 
covery of  Important  sclenUfic  facta,  medical  servloe  to  large  groups. 
standards  research  for  many  industries,  statistical  surveys  zoi 
business  and  agriculture— why  cavil  at  mere  cost  figureaf 

LOW   SALABT   SCALSB 

The  salarlea  of  theee  Oovemment  employees  never  were  large. 
It  was  always  my  custom  to  mention  my  salary  with  an  apology, 
because  my  friends  who  worked  outside  eonualaerated  me  on  it 
and  then  named  stipends  two  or  three  times  as  large  as  mine. 
They  called  me  a  timeserver;  but  when  I  visited  their  offiosa  or 
Uboratorles.  as  weU  as  when  I  woi^ed  m  private  Induatry  myseU. 
I  found  quite  as  much  loafing  as  and  far  store  disordered  chaos 
than  I  ever  found  In  Oovemment  service.  I  literally  saw  thou- 
sands, even  hundreds  of  thousands  of  d<rtlara.  go  down  the  aewer  of 
a  careless  manufacturer  without  serioiis  effort  to  stop  It,  whereas 
very  minor  monetary  leaks  in  Oovemment  aervtoe  at  ooee  produced 
thoRmgh  investigation. 

Of  the  782,460  Oovemment  employees  Just  mentioned  727.794 
receive  less  than  $5,000  annuaUy,  or  did  receive  lees  before  the 
salary  cute  now  in  effect.  In  short,  in  spite  of  all  talk  about  the 
eziormous  salarlea  of  Federal  Ooverxunent  employeea.  only  4.786, 
or  three-fliftha  of  1  per  c«it  of  them  received  $5X100  or  mors 
annuaUy.  What  la  more  in^wrtant,  417,089  of  them  recelvad  an- 
nuaUy only  $2,000  or  leas,  and  124,678  received  $1,000  or  lass.  la 
other  words.  60  per  cent  of  the  Federal  Oovemment  employees  ra- 
oelved  from  $1,600  to  $2,199.  17  per  oent  received  under  $1XM0.  17 
per  cent  ivcelved  from  $2 JOO  to  $2,899.  and  6  per  oent  from  $3,700 

to  $4,999  per  year.    That  was  before  the  recent  cut.  

In  189B  the  average  money  earnings  of  Oovencuneat  smployass 
exceeded  thoee  of  salaried  Industrial  employeea.  In  1900  the  la- 
oomes  Just  about  equalised.  By  1910  salaries  outside  were  very 
definitely  above  thoee  of  Ooveimncnt  employeea  and  by  19», 
while  the  former  had  risen  to  something  Ilka  $2,200.  tha  latter 
stood  at  $1,680.  In  1998  the  disparity  was  as  great.  At  last,  la 
1080.  saltflea  outside  ware  definitely  la  decline  under  unplannsd 
economy,  whereas  Oovemment  salaries,  xmder  planned  eoonotay, 
held  their  own  but  were  stUl  an  average  of  $500  a  year  bdow 
thoee  paid  outside  for  similar  wotlE. 

mcxNTivas  or  oovsamcBirT  bsivlot 
The  Oovemment  employee  for  long  years  took  lower  pay  tix 
order  to  attain  greater  security  of  tenure  and  reason^y  P*Ma- 
ant  working  conditions.  Thus  tlto  «q)ert  In  charge  of  sa  tno 
radio  education  of  one  department  gets  $5J00  a  yssr  for  wort 
far  more  difficult  than  that  performed  by  vice  presldentB  «rMUo 
chains  at  $15,000  or  more  annuaUy.  Thla  aeourtty  offered  to 
workers  by  a  planned  economy  has  produced  an  tmusual  morale. 
a  fine  professional  spirit,  and  also  an  unearned  Increment  of  eon- 
sclentious  service  that  can  not  be  t  api  laeiirtln  ^oi^oMaj  tcnoa. 
I  think  also  of  an  official  who  handlea  from  $900jD0ai>0e  to 
S300  000  000  annually  as  fiscal  officer  of  a  certain  departaieot  la 
Washington.  He  carries  fuU  reeponsibUlty  for  the  wise  expendi- 
ture of  this  enormous  sum.  He  may  be  regarded  aa  the  flnanrtal 
manager  of  a  business  of  such  capital IsaUon.  a  poaltlon  ^t 
would  certainly  pay  him  $25X100  m  private  todustry.  His  Oov- 
emment salary  was  $5,200  before  tha  cut.    Be  wortsd  hla  way 

up  during  a  period  of  20  yeaxa.  

Or  consider  this:  One  bureau  la  tbm  Depaxtmeat  of 
ths  Bureau  of  Aalaaal  Indiistfy.  eowtalas  a 
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dtrtiloD.  hMiaed  br  •  notabl*  artantlat  nanMd  IC. 
MUry  Is  •A.SOO  anniuUly.  Thla  salary  h»  re«elTM  not  al- 
iiM  o<  hi*  HtMrtlAe  attalninenU.  but  In  part  baeaiiw 
ta«  acta  ia  an  admlnlsCrattva  capacity  as  bc«d  of  a  Uboratory. 
TlM  •ntlra  work  of  hla  laboratory.  LDcltidlng  many  and  varied  in- 
vaatlgatioiia.  coata  about  IISO.OOO  a  y«ar.  Th«  entlra  vork  of  the 
Buraau  of  Animal  Induatry  eoata  apprasUnataly  tiaxwo.OOO  an- 
nually. Thia  flgxira  oovara  both  raaaarch  and  ragulatory  work,  for 
anforoaa   tHa   Uwa  govamlnc    maat    and   atockyard 


f  Ml0a  ItHB  of  tha  work  of  Doctor  Donet't  blochamle  dlTl- 
Blon  In  tha  Boraau  of  Animal  Industry  baa  bacn  tba  daraiopmant 
of  a  sanun  tffactlra  against  hog  cholera.  In  1919  thia  ilwiaas 
caused  tha  loaa  of  bog*  valued  at  tmjOOOMO.  In  1831  tha  Ums 
had  been  radawd  by  a  sum  of  Ml  .000.000  or  to  •18.000.000.  by  ttM 
uaa  of  thla  serum  developed  by  a  man  getting  $5,300  annually. 
In  a  laboratory  coating  $130,000  annually.  In  a  bureau  coating 
♦HjOOO.000  annually,  la  a  department  the  entire  coat  of  tha  pubU- 
WMoaa  of  which  la  lasa  than  a  million  dollars  annually.  It  la 
Mfe  to  say  that  tha  annual  saving  to  the  public  each  and  every 
Vaar  bacauae  of  thla  ona  piece  of  reaaarv-h  would  equal  at  least 
three  timsa  tha  oost  of  ruzmlng  the  Bureau  of  Anlmai  Industry 
enUre  for  a  year,  plus  the  entire  coat  of  all  publications  Issued  by 
tha  eotlra  Department  of  Agriculture. 

A  BOTTxi  wAsnaa 

Or  again:  Um  la  a  wotnaa  who  began  her  aarvloe  aa  a  bottle 
iraaher.  0ba  was  taught  by  bar  superior  and  by  the  reeeareh 
school  of  bar  departownt  how  to  prepare  culture  media  and  latar 
how  to  make  traaafars  of  bacteria  and  to  control  the  acid -alkali 
taactions  of  tba  madia,  tba  ao-callad  pH  valvie.  In  time  she  be- 
came a  special  ettident  of  this  pH  and  she  was  codtscoverer  of 
the  fact  that  bacteria  can  be  tranaformed  from  an  Invisible,  filter- 
able to  a  visible,  nonfllterable  form  by  the  control  of  the  pH  value 
of  culture  media  She  discovered  that  the  character  of  the  bac- 
teru  varied  dep«>ndlng  upon  the  add-alkall  reaction  of  the  media 
upon  which  they  grew.  She  eould  change  bacteria  tMck  and  forth 
from  visible  to  Invisible,  and  from  filterable  to  nonfllterable.  by  a 
better  technique  than  that  evolved  by  the  codlscoverers.  men  of 
advanced  aead^pitc  scientific  training.  Since  Influanaa  and  other 
dangerous  diseases  are  apparently  caused  by  Invisible,  filterable 
▼Iruaaa.  It  la  Impossible  to  overeetlmate  the  valtie  and  importaaea 
9t  a  basic  dlaoovery  In  fundamental  science  such  aa  this.  This 
iKHnan's  salary  was  In  the  neighborhood  of  $3,000  a  year  bafora 
tba  cut  now  effective.  She  takea  the  remainder  of  bat  iwvard  In 
tba  form  of  a  security  so  far  vouchsafed  her  by  aa  laatltutlon 
upon  planned  aeonosay  which  Is  not  capable  of  quick  ez- 
and  contraetlOD  at  tba  whim  of  outside  buaineas  inepu- 


In  general  X  aboald  say  that  Ooveramant  employeea  tend  to  0va 
good  sarvlca  bacauaa  tbay  are  saeura  In  thoU  Joba.  because  their 
working  ooadltlona  give  tbam  a  certain  daoaat  dignity,  and  be- 
aauaa  they  are  not  animated  by  a  suUaa  reasiilineiit  against  the 
tnstltutlon  for  which  they  work,  a  reeentment  that  I  have  seen 
tlBM  and  ttaaa  again  in  employeea  of  prlvata  antarprlsea.  and  a 
faaantmeat  which  leads  to  enormous  waatage.  Thla  reeentment  la 
aroused  by  the  irrationally  wasteful  proceasaa  of  tba  Industrlea.  ao 
aaally  apprehended  by  the  workers  themsalvea. 

Writing  In  Men  of  Karth.  Ruaaell  Lord  says:  "John  Flynn.  a 
abrewd  writer  on  bualneea  quaatlons.  tells  om  that  Oovemmeat 
Odtoaa  In  general,  and  the  Department  of  Agnculture  In  particu- 
lar, get  throuch  mora  work  more  eAdaa^y  than  do  most  private 
bualnesaea."  Lord  agraaa  and  adds  that  tbara  la  "  in  Government 
work  a  greater  general  satlafactlon  among  empioyaaa  and  execu- 
tlvea.  a  more  pervading  intereat  In  the  job  rather  than  in  tha 
■Kmey.  and  a  warmer  sense  of  companionship  in  work  of  Impor- 
iBBce  *'  than  he  had  found  outside.  It  Is.  In  actual  fact,  am 
to  anyone  who  speaks  with  one  after  another  profeaatonal 

la  Oovanuaaat  employ,  aa  I  have,  to  sense  tba  Intense  la( 

they  have  In  service  calculated  beat  to  benefit  tbatr  country  aad 
Its  dtlaens.  an  Interest  that  Is  evangeUcal  in  fervor  aad  Is  largely 
■d   from   scqutstUve   monetary   asplraUons     I   conctir   with 
and  with  Lord.    I  hope  thia  will  make  it  unanimoua. 


VUWPUUIT— AKTICLI  IT  DK.  RAMT 

lir.  nnj.  Mr.  President,  I  ask  unanimous  consent  to 
bmrt  prlnt«d  In  the  Rccoas  mn  article  by  Dr.  Harry  Elmer 
Bamea.  entiUed  "  The  Ubcral  Viewpoint,"  appearing  In  the 
N*w  Tort  World-Telesram  of  Jantiary  10,  1933.  This 
wtlcle  Is  a  dtoruMlon  of  the  proposed  taxatton  program  now 
before  the  country. 

Tbmn  beint  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Rscoae.  as  follows: 


January  13 

votiM  be  larled.  are  purchaaed  by  famlllee   wffCh 

._^...^  OBdar  tS.OOO.  about  three-fifths  by  families  with  Inccmaa 
uader  $3,000.  and  about  one-fUth  by  famlliea  with  ^TlAT>m^«e  uidar 
$1,000. 

ramlllea  with  Incomea  of  $3,000  and  leas  paid  73  i>er  cent  of  the 
total  amount  spent  for  constmiers'  goods  and  services  but  had 
only  30  per  cent  of  the  total  national  aavlnga.    PamlUea  with  In- 


over  93MO  paki  only  27  par  caot  at  the  total  amount  siwnt 
ers'  goods  ead  mrriBm  but  bad  ~ 


for  consumers'  goods  SBd  amfkum  but  bad  70  per  cent  of  the  tstal 
savings.  Indeed,  ta  ItdB  aona  9t4l00.000  families  with  inccmea 
uadar  $3,000  spent  $66,143,000,000  and  saved  $3.74«.000.00O- le« 
than  oae-alzteenth  of  what  tliey  spent.  The  513  persons  ^ntb 
Incomea  of  over  $1,000,000  spent  $87,000,000  and  saved  $1.045.(00.- 
000 — twelve  tlmss  as  much  as  they  spent  and  nearly  one-thirl  aa 
much  as  waa  saved  by  28.000.000  famlllea. 

Theee  flgurea  are  devastaUng  In  their  Implications  as  to  soimd. 
prngrasBlve  tayatlon  policy.  IX  we  want  prosperity,  we  must  lave 
Increased  purchasing  power.  So  far  as  taxation  Is  Involved,  thla 
can  only  be  secured  through  UfUng  the  tax  burden  on  the  mssaas 
and  raising  heavier  taxee  from  the  very  wealthy.  The  procjcds 
from  the  taxation  of  the  Utter  must  be  put  in  the  hands  of  tha 
masses  through  public- works  projects,  unemployment  inauranoa. 
and  the  like.  ^^ 

This  strategy  Is  soimd  from  the  most  reaolutaly  capitalistic  p3lnt 
of  view.  for.  aa  Benjamin  Marsh,  of  tha  Peoples  Lobby,  exprfasaa 
It:  "The  moat  productive  Investment  of  capital  in  America  to-day 
is  to  enable  thoee  who  produce  It  to  consume." 

The  tax  plan  sugasatad  at  tba  N*w  Tork  conference  of  Demo- 
g*f — (^d  It  now  saaBM  tbla  plan  will  not  be  pushed — deflea  wo- 
grsaslve  economic  doctrine.  It  propoeee.  for  example,  to  raise  tha 
tax  on  a  $3,000  Income  from  $30  to  $30  and  on  a  $4,000  Incsme 
from  $00  to  $120  At  the  same  time  It  would  only  nUae  the  tax 
on  an  Income  of  $60,000  from  $8,600  to  $10,840.  on  an  Inooms  of 
$100,000  from  $30,100  to  $33,080.  and  on  an  income  of  $60(  000 
from  $383,000  to  $383  480. 

In  the  light  of  the  above,  the  progrtaalve- taxation  plan  ailTO- 
**i^ *>y  W»«  Peopiaa  Lobby  U  sound  and  timely. 

Tha  foUowlng  peanua  win  balance  the  Budget  aa  nearly  •■  It 
naada  to  be  halaastd  and  still  provide  funds  to  meet  the  Federal 
uovemmenfs  sbare  of  caring  for  the  victims  of  unemploymet  t. 

By  reducing  taxee  on  consumption  It  will  Ineraase  consumption 
and  employment. 

r  Repealing  a  large  part  of  the  nuisance  Uxes  now  being  Ic  led, 
and  particularly  the  additional  taxaa  oo  aaloa.  levied  In  the  rev*  nue 
bUl  enacted  earlier  thla  year.  Tbla  will  sava  tba  noor  at  ItMt 
$800,000,000.  *^  "^ 

a.  Reducing  the  exemption  for  the  Income  tax  and  Increattng 
•urtax  rataa  very  heavUy.  This  wUl  yield  at  least  $i:a0O.0OC XWO 
additional  revenue. 

3.  Reducing  the  exemption  for  the  aetata  tax.  increasing  tha 
rataa»ary  rapidly,  and  retaining  the  entlra  yield  for  the  PeCeral 
Oovammant.    Thia  wlU  yield  at  least  $800,000,000  additional  reve- 

.JLiL»*!iiL"^'*"  corporation  surpluasa.     Thla  will  yield  at  least 
$500,000,000  additional  revenue. 

*^  TajaUon  of  the  lacome  from  Oovemment  secxirlUea  as  aart 
2L.  J'**??^*?'?""*  •***•  not  as  a  separate  Ux  upon  securiues. 
Thla  shoqld  yield  at  least  $100,000,000  to  $125,000,000  addlU>nal 
rtrenue. 

^?*r  *i5J.'*'*^°*  revenue  act  the  UtUe  fellow  with  an  Incjme 
UBdar  $1.300 — and  that  means  most  wage  eamera  and  faniera 
In  America — pays  more  taxaa  in  proportion  to  hla  ability  to  oav 
than  multhnilllonalrea.  ^ 

The  Report  on  Income  for  1931.  Just  publUhed  by  the  Comiila- 
sloner  of  Internal  Reranua.  ahows  that  after  the  75  persona  'vho 
repwted  for  IStl  net  tncomee  of  over  $1,000,000  had  paid  tlielr 
Fedwal  ineona  tax.  including  surtax,  thla  year  they  had  left  aa 
avaraga  income  of  $1,833,738. 

TH»  tAiuoAD  srrtrAnoM — oTicLa  bt  obobcs  rosrss  piasorr 

Mr.  CUTTINO.  Mr.  President,  I  ask  unanimous  cons<nt 
to  have  printed  In  the  Rxcoko  a  letter  written  by  Mr.  Oeoige 
Foster  Peabody  on  the  railroad  situation. 

There  being  no  objection,  the  letter  waa  ordered  printed 
in  the  Rscoao,  as  follows: 


Ranaoaa 
TkAwaxjaiATioit 
aa  A 


AUTVOeXTT 

la  Too   YrtMX.  to 


■vniBuar 


or 
to 


■mciBtcT  — 
Ba  Raaaaaai 


W.  T..  JmnuAiy  3.  1933. 
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ifWB*!  nvwroorr 
By  Dr.  Harry  Bmer  Barnaa 

If  there  la  any  bed-roek  propoaltlon  la  tba  laeome-tax  altoatloa, 
nia  that  taxaa  must  be  made  aa  light  aa  poaalble  on  the  oon- 
*y*'t  »•*»—  with  Ineomee  of  lees  than  $5,000  The  necesaary 
■wden  td  tacreaaad  taxation  must  be  thrown  on  thoae  with  rala- 
t^rrty  larga  Inromaa.  There  u  no  possible  cbaaoe  of 
proBpenty  nnleas  tha  purchasing  power  of  the  great 
ABkencana  is  preaervad  aad.  If  poaalble.  strengthened. 

The  standard  MiiOiaw-HUl  publication,  the  Busineaa  Weak. 
■aakas  this  pi  iiiiortllsa  vary  dear  The  great  majority  of  manu- 
Cwturad    gooda   aad    agrteiiltural    products.    ttM-^^n.^ 

1 


BaaAToeA 
To  ta«  Bdttcr  of  the  Sew  York  Times: 

l«ay  I  suggest  to  the  recenUy  elected  President  and  the  Ooa- 
!f^^  Y*.^  *??**  "^'^  **•  **°*-  •  •o'«"on  of  one  of  the  meat 
ll^,^L^\^^^  Dowbefore  tha  people  of  the  United  States - 
^?^*''  '**  "^  oaatttMiSBaa  aad  the  increase  of  efficiency  at 
**"f  I^i^^  .•ZT*"'-  ??*  •^,"»"*  P««anent  baaU  of  true  econon^y. 
^  ^ft^  "*f^*°°  °^  •  'w'w*!  rauroad  authority  with  TiU 
pow«  to  iMua  avlal  bonds,  in  such  amounU  as  may  be  fowkd 
?t5rT!2hJ^»!^"*?  *"  railroad  property  in  the  United  Statia. 
Thla  authority  to  have  complete  power  to  negoUate  for  tha  ei- 
ehanga  of  securities  with  praeent  raUroad  corporatlona  or  ona- 
mltteaa  repraaanting  aald  aacurlUea.     The  autho^ty  to  te  S^m 

^'^nJSll^Tl"  °!.*»°^°*  domain  reepecUng  aU  lnt«rstate>all- 
road  proparU«  and  traffic  Tha  authority  to  have  full  power  to 
rwganlxe  undar  oparatlng  dtrlalons  aU  of  tha  varied  Drooort  ea 

Xbr  Umltad  periods  at  such  portions  of  tha  proparUM  i!c- 
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quired  M  mav,  after  a  period  of  oae  year,  laem  to  the  authortty 
suitable  to  develop  the  greatest  eflkclency.  through  a  poaalble 
measure  of  competitive  management,  there  being  no  competition 
In  ratea  between  any  such  portions  as  might  be  thus  leased  or 
such  portions  as  might  be  operated  under  the  Immediate  direc- 
tion of  an  operating  department  of  the  authority.  The  authority 
to  have  power  after  a  period  of  one  year  to  dlspoee  of  terminal  or 
other  propertiea  not  found  neoeaeary  to  the  eoonomtc  and  efficient 
provlaion  of  fullest  transportation  service.  The  authority  In  ac- 
qxilrlng  raUroad  properties  to  have  or  to  acquire  all  the  powem 
now  held  by  any  railroad  corporation  wboae  prc^terty  It  shall 

aoqulsa. 

eoLunoar  bbouls  as  anma 

lir.  Amstcr.  a  railroad  president,  has  sriggested  one  corpcratlon 
with  ownership  and  control  of  railroads.  Thla  view  of  the  ulti- 
mate nereflslty  for  railroad  efficiency  in  the  United  States  was 
expressed  to  me  a  generation  ago  aa  hla  conviction  by  Coliis  P. 
Huntington,  one  of  tiw  ablest  minds  I  have  been  privileged  to 
come  in  contact  with. 

The  problem  in  Itaelf  has  much  of  seeming  complexity  and  has 
ao  many  anglee  of  Interest  to  every  element  at  tha  o(»nmunlty 
that  the  permanent  solution  must  be  a  almpla  one.  I  make  this 
suggestion  from  tbt  background  of  a  bualness  aqtarlenoe  dating 
from  1866  with  active  railroad,  banking,  and  executive  relaUon- 
ahip.  going  back  for  half  a  century. 

The  neceasity  for  transportaUon  U  so  related  to  every  activity  of 
modern  life  that  It  has  long  been  accepted  aa  aa  obllgaUon  of  gov- 
ernment to  provide  methods,  in  one  way  or  another,  to  assure  to 
tta  people  ready  and  economical  access  to  all  Important  places  and 
aectlons  of  the  country.  The  use  o€  the  public's  rlghta  of  eminent 
domain  was  the  first  requirement  of  the  plank  roads  in  early  days. 

The  reading  of  testimony  given  at  any  hearing  before  publlc- 
awlce  commlaaions  reveals  at  once  the  not  Improper  but  on  the 
whole  necessary  defense  of  private  Interesta  in  the  Judgment  of 
the  officers  of  the  corporation  as  the  dominant  factor  In  the  mind 
of  every  official.  The  fact  that  the  expert  taaOmony  Introduced  on 
the  side  of  the  people's  interest  and  that  on  the  side  of  the  corpo- 
ration Is  so  absolutely  In  conflict  In  nearly  every  case  demonstrates 
the  extraordinary  complexity  and  neceasary  difficulty  resulting 
from  an  effort  to  pay  interest  and  divldenda.  on  the  (me  hand,  and 
to  give  full  consideration  to  the  necessities  of  producers  and  con- 
sume! s.  for  whose  benefit  alone  the  rights  of  eminent  domain  are 

granted.  

miiriiB  oownun.  uricuuir 

I  am  dear  that  the  complex  nature  at  the  Mtnatloa  should  not 
be  given  weight  when  the  opportunity  for  fundamental  daaling 
with  the  situation  is  at  hand.  I  was  personally  familiar  with  the 
situation  of  our  Oovemment  as  regards  tranqxirtatlon  facilities 
when  Prealdent  Wilson  found  It  necessary  to  take  over  the  raU- 
roads;  in  fact.  I  was  the  recipient  while  la  Waatalngton  of  a  per- 
aonal  measage  from  Prealdent  Rea  of  the  PennaylvanU  urging  that 
I  impress  upon  the  Prealdent  the  neceasity  of  action  by  the  Gov- 
ernment without  delay.  I  immediately  took  the  matter  tip  with 
Secretary  licAdoo  and  learned  that  tha  altuation  waa  not  only 
understood  but  was  being  dealt  with,  and  ahorUy  thereafter  tha 
Railroad  Administration  was  setabllahed.  ^  *  ,,    *». 

My  Interest  led  me  to  observe,  with  care  and  aome  detail,  tne 
oondiUona  before,  diiring,  and  after  the  taUng  over  of  the  rall- 
roada.  I  know  my  Judgment  Is  not  In  accord  with  the  gep«ral 
Impreaalon.  and  even  strong  conviction,  of  bankers  and  rallrcMd 
ofltelals.  but  I  am  none  the  leas  posiUve  that  the  Improved  condi- 
tions of  the  railroads  following  IWO  were  largely  due  to  the  greater 
eOctency  poasible  under  unified  control  of  aU  the  railroads 

It  seems  to  me  beyond  question  that  any  sclentlflc  solution  of 
the  present  compUcatlona  must  be  based  upon  ,V"_f^***^?Sz: 
rlghta  of  eminent  domain.  The  mystifying  <»«^.^°?»«^^!" 
valuatlona  of  prlvata  Interesta  will  never  be  almplifled  toytongar 
oontinuanoe  of  tha  effort  to  manage  ona  (d  tha  •;*•' ^^f*?^*?* 
of  modem  life  by  public  commissions  on  the  one  hand  and  rau- 
road cxecxitlvee  on  the  other.  «..i«^^ 

There  are  340.000  atockholden  of  the  Wnnaylvaala  RjJJ^ 
alone,  of  whom  7a000  are  woman,  with  an  •▼■'^  <«  fj^^:*^ 
aharea  each.  The  nomination  of  directors  who  select  the  execu- 
tlvee  Is  made  by  banking  Interesta.  which  h»ye^to  «^e  •WTfP^ 
probably  not  1  per  cent  of  ownership:  their  retatlon  i«  P^ly.oo« 
hi  fiduciary  trust.  When  one  conaldera  that  these  aama  banking 
interesta  have  as  responsible  a  fiduciary  »«l»"<*n  *«  «****«J^ 
bonds  and  stocks  of  steel,  locomotive,  car.  uid  jMm  majxvlwc- 
turlng  oorporauona  supplying  the  rliro^^.  ^o^JiBMrmut  oaoe 
the  utter  impoaslldUty  of  any  dominant  eon^fS*"*"?  *5f,^ 
Ilea  rlghta  lithe  management  of  «»•«  "J»^??^„„^  ^STS^T 
haa  grown  up  without  thought  or  plan,  and  tba  baakara  are  them- 
aelvea  the  victims  of  this  oomplex  situation.  

The  dUtrust  of  democracy,  which  U  «»•>»"*■  ^"^  Pi;°f*S^ 
aad  sincere  oppoeltion  of  banking  aad  bualaaas  ^^^;^^^^°^^ 
ao  far  dominated  the  public  mind,  to  not  worthy  o«  ««^|f*^*^** 
by  the  sclentlflc  mind.  I  am  my«lf  dear,  from  aa  f^^J^]^^^- 
ahlp  to  political  life,  that  there  Is  more  basla  '»  <"^J^,«*,"T- 
poi^   Relatione   with   r>»ernmaat  andthe   giaft   aad   jntQ^ 

Saaultlng  tbarefrotn  than  In  '^J^*ff'i?*f^\Jf^^  !inS^ 
have  been,  we  bava  had  with  official  disloyalty  to  the  peoples 

Intereat.  . 

It  is  my  Mdgnwnt.  from  this  long  P««^  "52I^*^|2l  ^ 
aouvlty.  that  only  aa  govemsMnt  **«»«»«"«•  SJSSSSrSr^^S^ 
doedy  related  to  the  daUy  welfare  of  tba  JNaVte  «br(mj^  fSL'JJT 
luta  rsaponalbUlty  for  aU  public  tt«"*T^P25*2f"  ^  f^LSI" 
Ttabaooma  leaa  oomipC    I  •»  miiaBaA  tbat  tba  a«ra«t 
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of  oorroptloa  dva  to  tba  pl^Mrrg  at  amtnant  donnalwj^dar  tbm 
control  of  corporatlona,  unmoral  of  aaoaaatty.  baa  baaa  ^rartly  wot  as 
than  any  exhibit  made  In  Chicago. 

There  haa  been  during  the  past  daeada  aaotbar  axiat  vital  (acter 
m  the  matter  of  railroad  admlalstratkm  and  finance.  I  refer  to 
the  vast  amoimt  of  money  Invested  by  and  at  the  Inatance  of  tha 
Pederal  OovwTxment  In  watarways  aad  blgbway  ooaipetltkin  with 
the  railroads.  It  Is  doubtleas  true  tbat  this  provlaion  of  tax- 
exempt  competition  has  t>een  due  to  a  very  resd  extent  to  tba 
logical  lobbying,  through  farm  and  other  organisations,  of  tba 
great  automobUe  Industry.  I  ref»  to  this  bacauae  It  Indleatea  tho 
ImpoHtblllty  of  a  maintenance  of  proper  standards  of  railroad 
efllclency  by  private  capital,  whldi  Is  quite  without  reaouroe  to 
overcome  such  new  ctxnpetltkm  trofn  Invaatkm.  Improvaoaaata,  or 
otherwise. 

One  aspect  of  this  present  lamentable  state  of  the  railroad 
industry  la  that  when  the  first  appeala  were  atade  to  tba  Oongraas 
for  Pederal  hl^way  appropriations  neither  the  banking  nor 
railroad  ofllcials  responsible  for  the  care  of  twenty  bUltona  of 
inveeted  funds  miMle  effecUve  protest  before  the  Oougteas  or  be- 
fore the  people  as  to  the  impending  danger  to  the  high  peroentaga 
of  the  wealth  of  the  coxmtry  Invested  In  railroad  propertiea. 
Neither  did  the  heads  of  the  great  insuranoe  and  banking  eorpora- 
tlons,  which  have  to-day  ao  large  an  Investment  In  tbeae  eaoM 
propertiea.  The  millions  of  bond  and  stock  holders  in  small 
amotinta  were,  of  course.  In  entire  Ignorance  as  to  the  Impact  to 
be  made  and  the  undermining  of  values  by  this  bl^way  oompa- 

tion.  

nznro  nuos  or  aoma 

Perhapa  not  the  least  Important  feature  of  this  railroad  financial 
coUapee  Is  to  be  found  In  the  practice,  now  for  nuuny  years.  Of 
the  United  States  Oovemment.  through  ita  Interstate  Onnmeroa 
Commission,  reqvilring  the  consent  for  the  Issue  of  aeeuritles  by 
the  railroad  corporation  and  the  fixing  by  the  Interstate  Com- 
merce Commission  of  the  mlnlmtim  price  for  which  tba  secturlttaa 
should  be  sold  by  the  railroad  company.  There  Is  no  miestton  but 
that  holders  of  railroad  bonds,  and  In  some  cases  parhape  sto^s, 
have  a  right  to  consider  that  by  authortxing  the  Issue  aad  flxlag 
the  price,  purchasers  of  bonds  were  given  what  was  to  aCeet  a 
moral  guaranty  of  value.  It  Is  dlflVcult  to  think  of  any  dngla 
action  more  undermining  of  confidence  than  the  recent  action  of 
the  commission  caUlng  for  a  rearganlsatlon  of  ona  raUroad  cor- 
poration applying  for  funds  without  any  apology  for  tta  owp 
recent  valuation  of  the  property  through  tha  fixing  of  a  prlee  foe 
bonds  sold  to  ftirther  tha  walfara  and  safety  at  tba  railroad  and 
Ita  security  holders.  ^  ^^  ..   _^ 

I  h^ve  been  of  the  optoion  for  soma  time  past  that,  when  tba 
extent  of  this  particular  damage  to  tba  to  vestment  of  mlllioina  of 
ita  people  m  railroads  was  dlsdoaed  by  tba  panic,  wblcb  revealed 
the  utter  Incapacity  of  the  bualness  oligarchy  to  rlghUy  read  tba 
future  and  provide  brakes  before  ascending  the  hill  of  audb 
astounding  spoculaUons  as  davel<q>ad.  it  waa  the  Implicit  duty  of  a 
dlscemlng  government  to  deal  with  the  railroad  situation  to  "  tba 
emergency  worae  than  war,"  as  Prealdent  WUaon  did  to  l»lt. 

This  would  have  given  tha  Oovemment  aa  qpportualty,  througn 
saving  of  toterest  and  the  facUlty  to  immadlatdy  cut  out  com- 
petitive trato  service  and  route  traffic  by  the  low-level  Itoes.  to 
acquire  the  raUroads  on  a  lower  basU  of  valuea  and.  at  the  saaia 
time,  rdleve  mlUions  of  Ita  cttlisens  of  tha  damage  from  the  paalo, 
which  stiU  affecta  all  sectiritiea.  I  think  the  long-conttouad  ex- 
tent of  this  panic  Is  due  much  more  largely  to  the  tragic  abaenoa 
of  a  market  for  railroad  securities  than  to  any  other  tiogi»  faattira. 


TBAMSPOeTATIOIV  WOT  A 

It  Is  clear  that  the  preeent  amaaing  afforto  tbrongb  loaas  have 
not  diadoaed  any  fouadaUons  more  sure  thaa  qulckaaad.  It  la. 
>i«rt  to  b«  said  that  tha  welfare  of  tha  millions  of  tovaators  Is 
now'  and  wlU  be  equaUy  without  assurance,  and  tba  disaster 
•uffared  by  theae  manifold  totaraata  will  ba  far  worse  than  could 
be  anticipated  from  even  a  revolution  that  brought  In  aoclaltam— 
which  I  do  not  tMlleve  a  i»^actlcal  method  of  evtdution  to  our 
democracy.  

I  venttire  to  affirm,  as  an  onphasls  of  my  thought  from  long 
Uvlng  with  aad  study  of  this  problem,  tbat  ttanqx>rtatioo  U  not  a 
buatoeaa  to  any  fair  toterpretaUon  of  the  term.  It  la  a  matter 
for  careful  sdentiflo  planning  from  every  potot  of  view.  Including. 
aa  not  the  least  Important,  the  matter  of  equity  aa  batwaaa 
sections  and  varied  totaraata. 

Among  our  ablest  men  Commodore  Vando-bllt,  and  HiU,  »•"*- 
man.  Huntington,  and  the  other  railroad  magnatea,  <to»<dopad 
under  private  control  of  eminent  domato  as  modem  te^ulsl  ouom. 
whoae  armies  were  New  York  Central.  Southern  Psdflc.  Union 
Pacific.  Oteat  Northern,  etc.  I  had  the  ViOAtogtammto  know 
tbdn  so  weU  that  I  can  affirm  the  entire  alno^lty  of  their  baUtf 
that  they  were  eervlng  the  people  by  op«ntof  <«rttory  >nd  gmnf 
efficient  service,  but  I  am  equaUy  dear  that  «»«y  JfJ*^ J»* 
situation  to  a  very  short-sighted  way,  and  by  raaaon  of  the  tampta- 
tlon  of  corporate  control  of  eminent  domain  «[»•  «"»«27  iS2 
tt^  larger  public  servloe  for  whieb  liialr  great  ability  ao  wail  fitted 


TBS  AUCB  nfBsaco 
Mr.  BINGHAM.    Mr.  President.  I  ask  anantanoas 
to  hate  printed  in  the  Raooaa  an  editorial  entitled 
Arms  Bmbarso,"  appearing  In  the  Ooorant  oC 
morning. 
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There  being  no  objection,  the  editorial  wms  ordered  to  be 
printed  in  the  Ricou.  as  follows: 
IFroB  Um  HartXord  (Conn.)  Courmnt.  ThuncUy.  Jantury  13.  IStS] 


Ko  gTMt  harm  will  b»  don«  If  Ow^fiM  tmkm  no  action  durtng 
Iha  pri— nt  Maaton  on  tiM  rtqueat  of  tha  Prcaldent  far  auUionty 
to  l»|<i«a  an  ambariio  on  tha  ahlpment  of  arms  to  foreign  naUona 
Mr  mUltary  purpoaea.  Mfn  U  tha  principle  Involred  were  not 
dabaUbla.  tha  wlaa  9mmm  wmaiA  ba  to  watt  upon  the  eetabUite- 
it  of  the  aaw  eilMlBliti'aMiai  baCora  deciding  a  policy  of  aueh 
tmplicatlona.  Tha  adininutratlon  of  Mr  Hoover  hae  but  two 
itba  to  run.  after  which  time  the  authority  for  charting  the 
foralfn  poUey  of  the  NaUon  will  devolve  eolely  upon  Mr.  Rooee- 
valt.  Stnoe  he  must  essiima  complete  responatblUty,  ha  ought  to 
bava  the  determining  voloa  In  tha  selection  of  tha  meaauraa  that 
he  wanta  at  hts  command  In  the  existing  drcumstancaa.  there- 
fore. Onugfees  would  be  right  ware  It  to  set  the  request  of  the 
It  .aside  pending  the  Inauguration  o<  lEds  succaeeor. 
.  should  Mr  Rooeevelt  favor  tha  adcytkni  of  such  a  measiire 
u  ^ir-  Hoovar  raoOHMMada.  Congreas  ought  to  give  the  matter 
sober  conilHwMl  bitova  acting.  What  the  Praaldent  seeks.  In 
brief.  U  the  power  to  suepend  tha  ezportatton  o<  anna  to  a  nation 
that  might  uae  them  in  tha  proaacutlon  ot  a  war.  Whatever  can 
be  done  to  make  war  lees  likely  Is  naturally  to  be  deaired.  but  the 
propoaed  maas\ira  has  implications  that  can  not  ba  overlooked. 
To  impoaa  an  embargo  on  trade  with  a  friendly  nation  would  be  s 
Violation  ot  neutrality  that  would  have  to  be  Justified  to  pubUc 
opinion,  iggisesloii  might  ba  a  suAcient  JttstlflcaUon  for  refualng 
arma.  but  to  prove  aggraealop  agalnat  a  nation  wotUd  be  a  tra- 
mendoua  renooalblllty.  from  which  the  Preatdent  might  well  be 
epared.  With  tha  beet  of  intentions  the  President  scarcely  could 
be  expected  to  sift  all  the  confused  fscU  in  a  quarrel  between  two 
nations,  to  weigh  contradictory  evidence  of  an  uncertain  nature, 
and  to  reach  a  Just  conclusion  therafroaa.  After  nearly  ao  yaan 
historians  who  have  put  their  whole  time  on  the  problem  are 
divided  concerning  th»  reaponslblllty  for  the  latest  war.  and  to 
expect  the  Prealdant  to  better  their  record  in  the  event  of  another 
would  be  asking  a  great  deal. 

Moreover,  coca  the  Prcaldent  came  to  a  dadaion.  the  Impoeltlon 
or  t^A  embargo  might  not  terminate  the  hostUlUee.  but  only  pro- 
taW  ttMfliw  perhapa  by  involving  the  United  States  in  them,  for 
aay  aattoa  eonvlnoed  of  the  rlghteousneea  of  lU  cauae  that  had 
bean  rafuaed  arms  by  the  United  States  might  easily  be  convinced 
thalwa  ware  also  an  enemy  to  be  foxight  The  reatilt  of  the  effort 
to  lAop  a  war  might  consequently  be  a  worse  situation  than  pre- 
aaOatf  at  the  beginning.  All  things  considered,  the  request  of  the 
Prealdant  ought  to  ba  put  aside  by  Congreas  until  such  time  as  Mr 
Booaevalt  may  chooaa  to  revive  it.  whareupoo  It  should  be  debated 
I  flirtertly  OB  ita  martta. 

sun  cm  BOOK  on  pt>szi>nrr  Boom 
Mr.  8CHALL.  Mr.  President.  I  ask  leave  to  have  tnlnted 
In  the  RacocB  a  news  item  from  to-day's  Washington 
(D.  C.)  Ster  relAUve  to  the  book  enUttod  "The  Strange 
Career  of  Mr.  Hoover— Under  Two  Flags."  The  words  of 
the  New  York  Supreme  Court  Justice  deacribe  it  fully. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Ricoto.  as  follows: 

(Prom  tlM  Washington  (D.  C.)  Star.  January  13.  1939 1 
•w  On*  HoovxB  Book  Tmoww  Oct — Aumoaa  or  "  Sraaitos 
CAaa"  I>aNoci«cxs  bt  Nrw  Yoajc  SopaaicK  Cooar  Jusnca 
>fw  Tom  January  13  —Supreme  Court  Justice  Peter  Schmuck 
fMMrday  denounced  a  book  entitled  "  The  Strange  Case  of  Mr 
■eovar  Under  Two  Placi."  and  threw  out  a  suit  for  an  accounting 
or  Its  proflu. 

He  ruled  that  "neither  plainUff  nor  the  dcfansa  Is  enutled  to 
equity's  consideration  "  because  they  did  not  come  to  court  with 
"daaa  hands." 

—  J  CBrlan.  a  former  poUeeman.  brought  tha  suit  against 
BaoUll.  author  of  tha  book,   and  WlUlam  Paro   (Inc).  tha 
Mmt.     Ha  said  ha  financed  Hamili  in  asaembling  tha  matarlal 
and  wntiAff  it. 

aUCTIMBMTa  °**T*¥a 

*'  The  tenet  of  equity  that  a  supplicant  must  coom  into  court 
with  clean  hands  has  startling  applicaUon  to  tha  mattar  at  hand  " 
Judge  Schmuck  said  in  hu  deciaton. 

"The  moat  superficial  examination  of  tha  Straaga  Caae  of  Mr. 
Hoover  Under  Two  Pla^s  causes  Instant  anger  because  of  Ita  patent 
unfairnaas  and  untruthfiilnsss."  Judge  Schmuck  continued  "  The 
donimenta  and  records  •  •  •  are  patently  ezcerpU  garbled 
aalaetad.  because  standing  aloaa  th^  permit  Infcrancaa  never 

■MSnal         •        •        a 


ATTACK    CAIXXD    B^ 

'  This  waa  known  to  tha  plalntlif  and  instated  upon  by  htm  to 
furtharaaea  oT  tha  scheme  to  make  monay  at  the  expense  of 
-r-  whose  exalted  poaltlon  forbids  his  daacendU^  to  even  noUca 
the  slander.  Tha  facts  leave  but  one  Impraaston.  that  TVf?fM>  of  tha 
partlaa  involvad  la  aautled  to  equity  s  protection,  for  tha  plalnttfT. 
«a  wall  as  the  dafanrtanta.  la  made  hideous  by  the  meanaeas  and 
nithJasaaaea  of  tha  attack. 

"  TTBtortttnataly.  this  laaua  doea  not  permit  a  aattafhctory  detar- 
llnattoo  ot  thta  matter  by  cooalgning  thaaa  booka  to  ohUvlon. 


Unta  proper  action  is  taken,  tha  Strange  Oaaa  of  Mr.  Hoovar  7nder 
Two  Plags  and  Hoover's  Millions  and  How  He  Made  Tham  will  ooa- 
tinue  to  outrage  decency.     •     •     • 

''As  It  would  ba  a  traveaty  on  common  sense  to  grant  tha  usual 
sop  awarded  a  successful  litigant,  no  coats  will  ba  granted.** 

■Ajnaxo  ACT 

Tht  Senate  resumed  the  consideration  of  the  bill  (S.  1412) 

to  provide  for  the  safer  and  more  effective  use  of  the  ;issets 

ol  Federal  reserve  banks  and  of  national  hanking  astoclA- 

tions.  to  regulate  interbank  control,  to  prevent  the  indue 

'  diversion  of  funds  into  speculative  operatloi:;s.  and  for  other 

'  purposes. 

I  Tlie  PRB8IDINO  OFFICER  fMr  Ftss  in  the  chair) .  The 
I  queatlOM  Is  on  the  amendment  of  the  Senator  from  Louisiana 
:  [Mr.  Lowcl  to  the  amendment  of  the  Senator  from  Mir-iig^n 
i  [Mr.  V/uroorBnc]. 

Ur.  THOMAS  of  Oklahoma.  Mr.  President.  I  assure  the 
Senate  that  I  will  take  no  more  time  than  Is  absolutely 
necessary  to  state  what  I  think  should  be  stated.  W^t  I 
shall  have  to  say  will  have  to  do  with  the  depression  that 
now  exists  throughout  the  United  States.  I  will  try  to  out- 
line as  best  I  may  the  reasons  for  this  dlatregg  and.  ill  the 
end.  suggest  a  remedy:  and  that  remedy  is  reflation,  and  If 
not  reflation,  then  revolution. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Serutor  from  Idaho? 

Mr.  THOMAS  of  Oklahoma.    I  do. 

Mr.  BORAH.  Would  it  interrupt  the  Senator  If  I  called 
attention  to  the  views  of  Sir  Arthur  Salter  upon  the  subject 
the  Senator  Ls  now  dlscusainff? 

Mr.  THOMAS  of  Oklahoma.  I  should  be  very  gkul  to 
yield  for  that  purpose. 

Mr.  BORAH.  Sir  Arthur  Salter.  British  economist.  In  a 
recent  address  In  London  declared  that  if  a  world  policy  of 
reflation  or  some  alternative  method  could  be  achieved, 
"every  problem  with  which  we  are  faced  would  be  light- 
ened." 

A  back-breaking  burden  of  debt,  both  public  and  private. 
has  delayed  the  ecoi>omic  recovery  of  Europe,  he  said  in  his 
address  on  the  coming  world  economic  conference. 

Further  in  his  speech  he  said: 

I  think  wa  should  concentrate  now  on  what  the  world  moat 
needs,  on  reflating:  that  is.  on  securing  an  Increase  of  prloaa  to 
an  agreed  level  by  the  aid  of  monetary  policy. 

••••••• 

n  a  world  policy  of  reflation  can  ba  achieved  or  some  alterna- 
tive method,  every  problem  with  which  we  are  faced  would  be 
lighter.  Monetary  and  financial  policy  must  come  first,  but  there 
ranialn  the  old  familiar  sphere  of  commercial  policy. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  If  the  Con- 
gress would  accept  the  recommendations  of  that  distin- 
gxii&hed  English  economist.  I  should  not  have  to  make  my 
speech. 

Mr.  President,  what  I  shaD  have  to  say  wlU  be  based 
almost  entirely  upon  records,  figures,  and  admitted  facts. 
As  I  proceed.  If  any  Senator  takes  exception  to  anything 
that  I  say  baaed  upon  a  record  or  a  figure  or  an  assumM 
fact.  I  shaU  be  glad  to  yield  to  have  my  Inaccuracy  pointed 
out. 

Mr.  lONO.  Mr.  President.  wiU  the  Senator  permit  me 
to  interrupt  him  to  ask  a  question? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONO.  Has  the  Senator's  attention  been  called  to 
an  address  of  Governor  Rooeevelt.  deUvered  in  December 
**»*  y^*r-  »bout  this  nefarious  branch -banking  proposition. 
deUvered  to  the  Westchester  bankers? 

Mr.  THOMAS  of  Oklahoma.    It  has  not 

Mr.  LONO.  I  wish  to  ask  the  Senator  whether  or  not 
be  knew  that  Governor  Roosevelt  was  quoted  to  this  effect. 
I  am  reading  only  a  part  of  this  address.  If.  by  some  chance. 
I  should  get  the  floor  to-day.  I  will  read  the  balance  of  it. 

Quoting  Governor  Roowrelt  in  this  address,  about  which 
I  wanted  to  ask  the  Senator,  he  said  in  December.  1932: 

^  '.'^°**^."  "  i*  »  >«»»  «n»n  put  in  charge  of  a  local  branch, 
he  >*•  J°;;T*w*I«s.  the  represantatlva  of  an  abaentee  landlord.  U 
u^  •:"ii'!^  *filZP"l  county  and  runs  your  banks,  you  may 
Uka  tt.  bos  doat  fofgai  that  atfact  Is  going  to  be  felt  soon  in 


Ooonty.  la  Orai^a  Ooonty.  and  a  ttttle  farther  to  Oolum- 

hla.  Uien  on  to  tha  capital  district.    My  feeing  Is  that  this  is  a 
problem  you  bankers  have  got  to  show  leadership  in. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  am  very 
glad  to  know  that  the  Presiduit  dect  supports  the  position 
which  I  take  upon  this  floor. 

On  yesterday  I  read  into  the  Rscon  a  wy  large  number 
at  telegrams  from  bankers  In  my  State,  both  State  and 
national:  and  without  exception  these  telegrams  were  otk- 
posed  to  branch  banking.  I  had  no  telegram  excepting 
those  in  opposition  to  this  so-called  branch-banking  system. 

Tills  m<M7iing  I  have  two  othor  telegrams.  I  have  many 
others  from  bankers  which  I  will  not  take  the  time  to  read, 
but  this  morning  I  have  two  other  telegrams,  one  from  the 
president  of  the  Chamber  of  Commerce  of  Oklahoma  City, 
the  capital  of  Oklahoma,  a  city  of  more  than  200.000  people. 
The  chamber  of  commerce  embraces  and  has  among  its 
members  the  leading  business  men  of  that  city.  On  yester- 
day the  chamber  of  commerce  of  that  great  city  met  and 
took  action  upon  this  identical  proposition.  This  morning 
I  have  a  telegram  from  the  president  of  the  chamber  of 
commerce.  Mr.  J.  F.  Owens,  himself  well  known  in  a  large 
•ecUon  of  these  United  States.    The  tdegram  Is  as  follows: 

A  resolution  was  passed  by  our  board  of  dlrectora  to-day  against 
branch  banking  and  group  banking,  as  daaerlbed  fuUy  in  United 
Statea  Chamber  Raferendum  CS  on  t>anktng.  We  hope  yoxir  views 
eolnolda  with  oura  and  that  you  wUl  use  your  influence  accord- 

^*^  J.  p.  Owawa. 

rretldent  Oklahoma  City  Chamber  of  Commerce. 

Mr.  President,  this  morning  I  have  another  telegram  from 
New  York  City.  Tikis  telegram  Is  from  a  member  of  cme  of 
the  largest  brokerage  firms  in  that  city— a  brokerage  firm 
that  deals  on  the  <me  hand  In  commodities,  cottons,  and 
grains:  a  brokerage  firm  that  on  Um  other  hand  deals  in 
securities,  stocks,  and  bonds— mainly  stocks. 

I  read  this  telegram,  as  f<dk>w8: 

In  my  opinion  and  opinion  of  many  leading  aconamlato  and 
bankera.  Glass  banking  bUl  Is  decidedly  agalnat  interest  of  oxir 
people.  The  moat  vital  qtiesUon  before  our  country  to-day  is  cur- 
rency expansion,  eqxiitably  controUed  Inflation,  and  revaluation,  to 
restore  value  of  ccmmodltles.  raw  materials,  farms,  real  estate,  and 
other  prupaity.  Ttnloas  this  Is  quickly  done,  our  country  Is  face  to 
faoe  with  a  <*"«~m.j  diMster  and  maybe  a  aocial  catastrophe. 

BoassT  H^SBTwa, 

A  member  of  the  flrm  of  Hazriss  ft  Vose  on  the  one  side 
ftiyj  a  member  of  the  flrm  of  Harrlss  Bros,  on  the  other. 

Mr.  President.  I  call  the  attention  of  the  Senate  at  this 
time  to  one  paragraph  of  the  eloquent  address  delivered  in 
this  Chamber  on  January  9.  the  address  having  been  made 
by  the  distinguished  Junior  Senator  from  Virginia  [Mr. 
Glass].    I  quote  his  words  with  approval,  as  follows: 

Senators  who  complacently  Imagine  that  we  are  out  of  our 
trouble,  that  bank  fallurea  have  ceased  or  will  soon  terminate,  are 
vasUy  mistaken.  I  should  not  Uke  here  to  depict  the  exact  situa- 
tion as  It  has  been  portrayed  to  me  by  those  who  are  charged  with 
the  duty  of  supervising  banking  institutions  and  exacting  from 
them  ob«lience  to  the  law.  The  Uws  and  regulations  ot  ^ 
comptroller's  office  here  in  Washington  have  not  been  enforced 
now  lor  nearly  two  years;  and  the  office  dare  not  enfcax5e  them  now 
becauae  even  the  best  Informed  may  not  accurately  conjecture 
what  would  be  the  result. 

So  many  of  the  banks  have  their  portfolloa  choked  with  Immo- 
bile and  in  many  Inatancea  worthlees  Investment  securlUoa;  ao 
many  ol  the  banks  have  been  compeUed  to  discard  caution  In 
order  to  accommodate  commerce  and  Industry:  "o  many  o«^ 
banks  have  failed  and  are  now  faUlng  to  write  off  Uielr  books 
loasoa  Incurred  and  worthleas  aooounts.  that  the  office  at  the 
OOBptrollar  of  the  C?urrancy  has  been  oompeUad  almost  to  close 
Its  eyes  to  the  situation. 

•Bank  failures  have  ceased?"  Why,  there  have  occinred  In 
theae  five  days  ol  January  2B  bank  faUurea— »  oC  them  n^cmal 
hanks  and  15  State  banks.  There  occurred  In  tha  month  of  De- 
cember 146  bank  faUures.  of  which  IS  were  national  banka  and 
120  were  State  banks. 

Mr.  President,  there  can  be  no  qaertlan  but  that  that 
statement  is  true. 

What  I  have  Just  read  was  uttered  upon  this  floor  this 
week  by  the  distinguished  Junior  Senator  from  Virginia 
[Mr.  Glass].  I  hold  in  my  hand  a  volume  publi^ied  by 
the  distinguished  Junior  Senator  from  Virginia.  It  is  the 
report  of  the  Treasury  for  the  year  1920.    On  page  1171  of 


this  vohme.  not  prepared  hf  tbs  then  Sacretaiy  o(  the 
Treasury,  the  distinguished  Senator  from  Virginia  at  tills 
Hm^  but  by  an  (^Bcial  of  the  Treasury  Department.  Ham 
Caiaptroaer  of  the  Currmcy.  aiHl  puhlished  in  this  book. 
this  is  what  the  junior  Senator  from  Virginia  then  said: 

National  banks  at  higheat  point. 

These  are  headlines.  I  wQI  not  take  the  time  to  read  the 
text 

The  second  headline: 

Number  of  depositors  axoeads  all  raoords. 

Tbe  third: 

National-bank  faUurea  near  aero.    Immunity  unparaHalad. 

The  next: 

Earnings  for  1830  far  ahead  of  all  former 

The  next: 


Bank  reaourcea  surpass  all  prevloua  flgurea. 

That  was  the  record  made  by  the  Secretary  of  ttm 
Treasiuy  in  the  year  1920.  This  week  we  have  the  second 
statement.  One  is  the  South  Pole;  one  is  the  North  Pole. 
One  Is  the  height  of  prosperity;  one  the  depth  of  despair. 
Tliere  must  be  some  reason  for  this.  In  13  years'  time  this 
Nation  has  come  down  from  its  former  high  peak  to  tise 
depths  of  despair;  and  yet  this  depression  is  in  its  fortieth 
month,  and  so  far  as  I  know,  not  a  single  committee  of  the 
Senate  has  devoted  its  attention  to  trying  to  find  out  th« 
reason  why. 

In  December  of  1930.  only  a  year  after  the  depresskm 
bnrice,  I  tried  to  secure  the  appointment  of  a  special  com- 
mittee consisting  of  the  chairman  of  the  great  committees 
of  the  Senate,  this  special  committee  to  have  for  its  par- 
ticular duties  an  investigation  as  to  the  cause  of  the  de- 
pression and  the  suggestion  of  some  remedies.  After  a  tew 
days'  discussion  the  Senate,  by  its  vote,  said  that  there  was 
not  any  depression  and  there  being  no  depression  there  was 
no  occasion  for  a  special  committee.  At  later  times  I  hate 
tried  to  Jwing  this  subject  before  the  attention  of  the  Senate. 
Last  year  we  had  before  the  Senate  a  bill  tJiat  was  debated 
for  days,  the  Costigan-La  FoUette  bill.  The  Manufactures 
Committee  had  hearings  on  that  bill  by  the  days,  by  the 
weeks.  I  think  by  the  months;  and  that  committee,  through 
its  chairman  and  its  members,  brought  befwe  the  Senate 
an  astonishing  array  of  conditioos  wtMh  existed  through- 
out the  country  at  that  t&pe;  hot  when  the  vote  was  held, 
the  bill  failed  of  passage. 

Now,  in  the  fourth  year  of  ttie  depresslan.  I  can  see  but 
scant  hope  that  this  Congress  will  do  anything,  even  investi- 
gate the  facts  which  brought  about  the  existing  condition. 

Mr.  President,  on  yesterday  I  called  the  attention  of  the 
Senate  to  the  activities  of  the  Federal  Reserve  Board,  and 
I  want  the  Senate  not  to  forget  that  the  Federal  Reserve 
Board  is  the  agent  of  the  Congress. 

Mr.  WALSH  of  Massachusetts.    Mr.  President,  will  the 

Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  jMA. 

Mr.  WALSH  of  Massachusetts.  The  Senator  has  been 
commenting  upon  what  Uttte  action  has  been  taken  by  the 
Congress  in  connection  with  the  present  depression.  He 
yielded  the  floor  a  few  minutes  ago  to  permit  the  Senator 
from  Idaho  (Mr.  BorahI  to  call  attention  to  the  statement 
of  Sir  Arthur  Salter,  to  the  effect  that  if  a  world  policy  of 
deflation,  or  some  alternative  method,  could  be  achieved* 
"  every  problem  with  wliich  we  are  faced  would  be  Ught- 

ened.  _ 

The  Senator  from  Idaho  approved  of  the  sentimeai  e«- 
pressed  by  Sir  Arthur  Salter.  I  understood  the  Senator  from 
(^lahoma  to  agree  with  the  views  c€  both. 
Mr.  THOMAS  of  Oklahoma.  In  princiide,  I  do. 
Mr.  WALSH  of  Massachusetts.  Have  any  steps  been 
taken  by  anybody  connected  with  the  executive  depsrtmmt 
or  the  legislative  department  of  the  United  States  Cknrem- 
ment  looking  toward  csmring  out  the  views  expstssed  by 
Sir  Arthur  Salter,  and  whidi  has  undootatedty  the  approval 
of  many  of  the  Members  of  this  body,  as  weU  as  the 
from  Oklahoma  and  the  fitenakor  from  Idaho? 
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Mr.  THOMAS  of  OkUhnma.  During  the  afternoon  I  wffl 
out  aome  ttaJnti  tn  more  detail  than  I  can  now.  I 
•Cate.  briefly .  that  during  the  past  summer  the  Federal 
BoKTd  undertook  to  Inflate  by  entering  the  open 
•■d  bajlaff  Oovermnent  bonds.  During  the  summer 
the  Federal  Reoerte  Board  actually  bought  about  eleven 
hundred  million  of  Oovemment  bonds,  paying  for  thoee 
bonds  Federal  reserve  notes.  The  board  thereby  placed  in 
circulation  $1,100  000.000  in  money:  but  as  soon  as  the  t^ntt* 
which  sold  those  bonds  reoired  the  mcmey.  they  sent  It 
back  Immediately  to  the  Mdval  renrve  banks  to  pay  off 
their  Indebtedness.  So  as  a  result  of  that  policy  of  placing 
$1.100.0M,MW  in  circulation  at  tta«  end  of  the  year  there  was 
leas  moottv  tn  cinmlation  than  at  the  beginning. 

Mr.  WALSH  of  Massachusetts.  No  appreciable  benefit  re- 
sulted from  that  action? 

Mr.  THOMAS  of  Oklahoma.     None  whatever. 

Mr.  WALSH  of  Massachusetts.  Here  te  a  sUtement  by  a 
great  world  authority,  a  great  economist,  a  great  ifshiiimii. 
which  is  approved  and  agreed  to  by  msmy  Members  of  this 
body.  I  Inquire  what,  if  anything,  has  been  done  or  Ip 
contemplated  being  done  to  carry  out  the  proposal  which 
he  makes,  and  which  so  many  statesmen  throughout  the 
world  feel  would  be  beneficial  in  relieving  the  present  de> 
pression? 

Mr.  THOMAS  ot  Oklahoma.  I  am  delighted  that  the 
Senator  from  Massachusetts  has  suggested  this  point,  which 
gives  me  a  chance  to  make  some  comments  upon  that 
matter. 

Mr.  WALSH  of  Massachusetts.  I  wUl  appreciate  hearing 
them. 

Mr.  THOMAS  of  Oklahoma.  I  can  state  without  fear  of 
nrirniful  contradiction  that  the  financial  power  In  New 
York  City  Is  against  any  sort  of  expansion,  inflation,  or 
reflation,  or  anything  that  would  place  more  money  In  cir- 
culation. X  make  the  charge  and  statement  here  that  that 
power  In  New  York  City  controls  the  Federal  Reserve  Board 
in  Washington,  and  the  Federal  Reserve  Board  Is  the  agent 
of  the  Congress.  So  that  power  in  New  York,  thrdugh  the 
Federal  Reserve  Board,  controls  the  Congress.  That  is  what 
Z  tried  to  say  yesterday. 

Mr.  WALSH  of  Massachusetts.  And  there  Is  no  hope  of 
any  recommendation  by  the  Federal  Reserve  Board  looking 
in  the  direction  of  the  remedy  suggested? 

Mr.  THOMAS  of  Oklahoma.  None  whatever,  as  the  Fed- 
eral Reserve  Board  is  now  constituted,  and  the  Senator 
from  Virginia  has  a  bill  upon  this  floor,  taking  the  time  and 
attention  of  the  Senate,  proposing  to  modify  the  Federal 
reserve  act.  That  act  has  been  amended  atwut  twenty-flve 
times  since  It  was  first  enacted.  Let  me  say  to  the  Senator 
that,  in  my  humble  Judgment,  which  amounts  to  nothing  in 
the  estimation  of  the  Senator  from  Virginia,  what  the 
Nation  needs  Is  not  a  new  H'^^ng  act:  It  needs  a  new 
Federal  Reserve  Board.  If  that  section  of  the  bill  where  the 
Senator  seeks  to  create  a  new  board  ever  comes  before  the 
Senate  for  consideraUon.  I  propose  to  offer  an  amendment 
whose  effect  would  be.  first,  to  wipe  out  the  board  that  we 
have  and  then  permit  the  creation  of  a  new  board.  My 
purpose  would  be  to  sever  the  connections  of  the  present 
membership  of  that  board  with  the  new  government  that 
comes  in  on  the  4th  of  BCarch.  Of  course.  I  would  expect 
to  let  the  members  of  the  board  serve  until  their  successors 
should  be  appointed  and  qualified. 

On  the  point  raised  by  the  Senator  from  Massachusetts. 
I  have  just  pointed  out  one  plan  upon  which  the  bankers 
dMided  to  reflate,  and  I  might  make  this  suggestion,  which 
It  true,  that  that  plan  was  a  competing  plan  to  the  Patman 
bonus  bill.  As  soon  as  the  Congress  adjourned  and  went 
bane,   the  Federal  reserve  banks  stopped  the  buylzw  of 


i  I^irtng  the  last  days  of  the  last  session  the  Senator  from 
Maho  IMr.  BotAHl  offered  to  the  home  loan  hanUng  hill 
what  was  known  as  the  Borah-Olass  amendment.  That 
amendment  provided  that  national  banks  could  double  the 
amount  of  circulation  which  they  were  permitted  to  have 
In  existence  before  that  act  was  passed.    In  other  words.  If 


a  national  bank  had  $1,000,000  capital.  It  could  at  that  time 
have  had  a  $1,000,000  of  national-bank  ciurency  in  circula- 
tion. Under  the  Borah-Olass  amendment  that  bank  could 
have  a  second  $1,000,000  in  national-bank  currency  in  ex- 
istence. That  made  it  possfble  for  the  national  banks  to 
Increase  the  circulation  to  the  extent  of  $995,000,000. 

The  Senate  passed  that  :  measure,  it  went  to  the  House,  the 
House  agreed  to  the  amendment,  the  amendment  meas\ire 
went  to  the  President:  and  so  fearful  was  the  President  that 
the  amendment  might  be  tBUntloagvy  that  before  he  would 
sign  his  own  bill,  the  hens  toaa  bank  bill,  he  sent  that 
amendment  over  to  the  Treasury  and  asked  the  Treasury  to 
advise  him  whether  or  ift)t  the  Borah-Olass  amendment 
made  of  that  act  an  Inflationary  act.  The  Treasury  De- 
partment, after  due  consideration,  ad'/lsed  the  President 
tbat  it  was  not  neeeMarUj  Inflationary  and  correctly  so  ad- 
vised him.  I  have  not  tafted  to  the  Treasury,  but  I  know 
what  their  reasoning  must  have  been,  and  I  will  explain  it  to 
the  Senator  If  he  Is  Interested  In  knowing. 

Under  that  amendment,  the  national  banks  had  It  tn 
their  power  to  Increase  the  circulation  $995,000,000,  ap- 
proximately. The  Secretary  of  the  Treamsr  advised  Mr. 
Hoover  ^at  that  might  be  Inflationary,  but  that  It  was  not 
neceaarlly  tBflnftkmary:  and  here  is  what  he  meant.  At 
that  time  the  Secretary  of  the  Treasury  knew  that  the  Fed- 
eral reserve  banks  had  In  their  portfolios  eighteen  hundred 
millions  of  Oovemment  bonds:  and  If  the  national  banks 
began  to  exercise  their  right  under  the  Borah-Olass  amend- 
ment, and  place  more  money  In  circulation,  as  fast  as  they 
did  the  Federal  Reserve  Board  could  seU  the  Oovemment 
bonds  and  draw  the  money  back  out  of  clrciilation:  and  that 
Is  exactly  what  they  have  done. 

In  the  place  of  the  flnancial  power  of  New  York  being  In 
favor  of  placing  more  money  in  circulation,  they  want  lees 
money  in  circulation.  In  place  of  the  Federal  Reserve  Board 
wanting  more  money  in  clrcixlatlon.  that  board  wants  less 
money  In  circulation. 

Mr.  WALSH  of  Matrhusetts.  Mr.  President,  how  does 
the  Senator  explain  their  position?  What  reasoning  leads 
them  to  that  viewpoint? 

Mr.  THOMAS  of  Oklahoma.    It  Is  as  simple  as  the  noon- 
day sun  in  Oklahoma.    I  will  come  to  that  matter  a  UtUe 
more  in  detafl  later:   but  the  flnancial  power  has  in  Its 
strong  box  two  hundred  billions  of  securities.    The  question 
Is.  Do  they  want  securities  of  high  value  or  securities  of  low 
value?    The  value  of  the  securities  Is  based  upon  the  dollar. 
Do  the  f  oUts  who  have  their  wealth  in  flxed  Investments  like 
Oovemment  bonds.  SUte  bonds,  city  bonds,  and  corporation 
bonds  want  a  cheap  dollar  or  do  they  want  a  dear  dollar? 
The  higher  the  dollar  goes,  the  more  wealth  they  have.    The 
cheaper  the  doUar  becomes,  the  poorer  they  are.    So  the 
financial  power  wmbIb  dollars  scarce:  and  the  scarcer  they 
are.  the  higher  they  are  in  buying  power.    The  people  who 
produce  and  toll  and  work  want  cheaper  dollars  so  that  they 
can  have  a  chance  to  see  some  of  them  occasionally. 
Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  LONO.    I  wondered,  in  that  coimection.  whether  the 
Senator  was  familiar  with  the  experience  of  the  old  Roman 
general  and  consul.  Crassus.  who  was  so  determined  to  hold 
au  the  medium  of  exchange  that  he  hoarded  aU  the  gold  in 
the  province  over  which  he  was  then  the  power,  and  he  ear- 
ned his  avarice  to  such  an  extent  that  his  subjects  broke  in 
and  took  the  gold,  melted  it.  and  poured  It  down  his  throat. 
so  that  he  might  have  enough. 

Mr.  raOMAS  of  Oklahoma.  Mr.  President,  if  the  present 
trend  of  the  influences  to  which  I  have  referred  continues 
ror  12  more  months.  I  would  not  be  surprised— and  I  regret 
to  make  the  admission— that  we  may  have  a  recurrence  of 
that  policy  In  the  United  Statea. 

I?  }^^     ^  President,  will  the  Senator  yield  to  me? 

Mr  THOMAS  of  Oklahoma.    I  yield. 

Mr.  UX3AN.  Do  I  undenfeand  that  it  is  the  Judgment  of 
"f  ,?°»i°'  "^'  ^  "»e  "■«««»  'esCTve  system  were  ad- 
ministered in  a  proper  way.  the  cxurency  could  be  inflated 
under  present  laws? 
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Mr.  THC^iAS  of  OkSahoma.  Mr.  Presktenft,  when  the 
distinguished  Junior  Senator  from  Virginia  [Mr.  OlsssI 
first  wrote  the  Federal  reserve  act,  away  back  in  1916  and 
1916.  the  act  was  passed  by  a  friendly  Congress,  it  was  ad- 
ministered by  a  friendly  President,  a  friendly  President  ap- 
pointed a  friendly  board,  the  friendly  board  was  confirmed 
by  a  friendly  Senate,  and  that  friendly  board,  acting  under 
the  original  Federal  reserve  act,  placed  in  circulation  suffi- 
cient money  to  make  it  possible  for  the  distinguished  Sen- 
ator tTom  Virginia,  in  writing  his  1920  report,  to  say  that 
the  finest  oonditions  the  Nation  had  ever  seen  prevailed. 

Mr.  LOOAN.  That  is  what  we  call  an  elastic  currency, 
about  which  we  talked  so  much  just  after  the  Federal  reserve 
system  was  set  up. 

Mr.  THOMAS  Of  Oklahoma.  It  was  an  elastic  ciurency. 
Friendly  hands  stretched  this  rubber  currency  to  a  great 
extent.  When  tmfriendly  hands  came  and  took  possession 
of  this  rubber  curreixsy.  it  collapsed;  and  I  will  come  to  that 
later. 

Mr.  President,  the  Soiator  trtaa  Virginia  is  doing  me  the 
great  honor  to  listen  to  vrhaX  I  say.  I  do  not  desire  to  make 
an  incorrect  statemex^  or  draw  a  wrcnig  conclu-slon.  I  am 
not  a  banking  expert.  I  was  never  on  the  inside  of  a  bank, 
except  on  the  outside  of  the  counter.  I  am  not  a  banker; 
and  if  I  make  a  mistake,  if  the  Senator  from  Virginia  will 
point  out  wherein  I  err,  I  will  be  glad  to  be  corrected. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  am  glad  to  yield. 

Mr.  OLASS.  If  the  distinguished  Senator  from  Oklahoma 
will  point  out  to  me  Just  exactly  how  the  Federal  Reserve 
Board  here  in  Washington,  an  altruistic  supervisory  body  of 
the  Federal  reserve  system,  can  Issue  any  currency  at  all, 
and.  if  the  Senator  has  discovered  any  provision  of  law  that 
would  enable  the  Federal  Reserve  Board  at  Washington  to 
issue  any  currency.  If  he  will  further  explain  to  me  Just  to 
whom  the  l>oard  would  issue  the  currency,  and  for  what  pur- 
pose. I  would  be  greaUy  obliged  to  him.  I  would  apply  for 
some  of  it  myself,  if  it  would  be  worth  anything. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  may  I  reply 
by  asking  the  Junior  Senator  from  Virginia  a  question?  By 
what  authority  ot  law  did  the  Federal  Reserve  Board  last 
year,  from  April  to  July,  place  In  circulation  a  billion  one 
hundred  milUon  dollars  of  money? 

Mr.  OLASS.  The  Federal  Reserve  Board  did  not  place  a 
dcdlar  in  circulation.  Certain  Federal  reserve  banks,  as  I 
conceive,  under  mistaken  authorization  of  Congress,  out  of 
their  acquired  resources,  bought  more  than  a  Mllion  dollars 
of  bonds  from  the  individual  banks,  and  a  large  part  of  that 
was  a  bookkeeping  operation.  The  individual  banks  owed 
tbe  Federal  reserve  banks.  Tliey  did  not  owe  the  Federal 
Reserve  Board  a  cent.  They  owed  the  Federal  reserve  l»nks 
a  large  part  of  that  money,  and  the  operation  simply  reduced 
or  extinguished  the  indebtedness  of  these  various  member 
banks  to  their  Federal  reserve  banks,  and  thereby  enabled 
the  member  banks.  If  they  so  pleased,  to  extend  credits  to 
conunerce  and  industry. 

The  Senator  from  Oklahoma  is  entirely  correct  If  he 
means  to  say  that  the  member  banks  did  not  avail  them- 
selves of  the  privilege  of  extending  credit  to  commeroe  and 
industry.  I  think  perhaps  he  speaks  accurately  in  that 
respect.  I  venture  to  say  that  if  he  will  go  home  and  in- 
quire he  will  find  that  Just  as  many  of  the  member  baxdcB 
of  Oklahoma  as  of  any  other  State  refused  to  avail  them- 
selves of  that  privilege. 

So  that  what  the  Senator  would  like  to  do,  but  which  in 
my  humble  Judgment  and  my  extreme  ignorance  of  banking 
processes  I  can  not  understaixl  what  be  exactly  is  doing, 
is  to  censure  the  7,600  member  banks  <rf  the  Federal  re- 
serve system,  the  commercial  banks,  for  their  omissicm  or 
refusal  to  extend  credits  to  the  commerce  and  industry  of 
the  country. 

Mr.  THOBilAS  of  Oklahoma.  Mr.  President,  the  distin- 
guished Senator  assumes  or  Intimates  that  I  have  criticised 
the  7.600  banks.  I  have  reserved  that  for  his  criticism,  for 
he  caUcd  them  "  pawnsbcvs."   I  have  not  cttticiaed  the  7,600 


members  baito  nor  the  balance  of  the  19jOM  dolBff  *  bulk- 
ing business  in  the  United  States. 

Tht  Senator  on  the  terhnjcal  pcxint  was  technically  cor- 
rect but  not  exphdt.  The  Senator  could  tell,  if  he  would. 
that  while  the  Federal  Reserve  Board  does  not  make  loans 
and  does  not  contract  the  currency  and  does  not  expand 
the  currency,  yet  the  Federal  reserve  banks  imder  the  Fed- 
eral Reserve  Board  do  those  identical  things.  The  Federal 
Reserve  Board  has  a  special  wire  from  its  office  down  on 
Pennsylvaiiia  Avenue  direct  to  each  of  the  12  Federal  re- 
serve banks  in  these  United  States,  and  In  each  oi  the  12 
Federal  reserve  banks  the  Federal  Reserve  Board  has  Its 
Federal  reserve  agent  at  the  other  end  of  that  wire.  Does 
not  that  make  the  12  banks  members  in  effect  of  the  Fed- 
eral Reserve  Board? 

Mr.  GLASS.  Why.  of  course  not.  Can  the  Senator  point 
to  a  single  refusal  of  the  Federal  Reserve  Board  at  Wash- 
ington to  approve  a  ocxnmerclal  loan  granted  by  a  Federal 
reserve  bank  to  a  member  bank? 

Mr.  THOMAS  of  Oklahoma.  I  do  not  care  to  go  into  that 
detail.    I  am  not  a  banker.    I  kzxjfw  what  the  facts  are. 

Mr.  OLASS.  That  is  a  very  important  detalL  The  Sen- 
ator is  denouncing  the  Federal  Reserve  Board  here  in  Wash- 
ington. I  am  asking  htm  to  point  to  a  single  irartanoe  in 
which  the  Federal  Reserve  Board  here  at  Washington  has 
declined  to  approve  a  commercial  loan  proposed  to  be 
granted  by  a  Federal  reserve  bank  to  a  business  man. 

Mr.  THOMAS  of  CMdah(»na.  Of  course,  the  Federal  Re- 
serve Board  has  not  refused  to  approve  a  commercial  loan, 
because  that  is  not  its  function.  No  commercial  loan  goes 
to  the  Federal  Reserve  Board  in  Washington. 

Mr.  GLASS.  Then  why  is  the  Soiator  from  Oklahoma 
denotmcing  the  Federal  Reserve  Board,  if  the  Federal  He- 
serve  Board  has  not  done  those  things  oi  which  he 
complains? 

Mr.  THOMAS  of  Oklahoma.  That  is  the  Inirden  of  my 
speech  this  afternoon.  If  the  Senator  will  be  patient,  as  I 
proceed  I  shall  be  glad  to  yield. 

Mr.  President,  answering  further  the  suggestion  made  by 
the  distinguished  Senator  from  Massachusetts  [Mr.  Walsh  1. 
on  yesterday  I  showed  that  the  Federal  Reserve  Board  pub- 
lishes a  report  about  4  o'clock  <m  each  Tliursday  afternoon. 
During  the  past  several  weeks  the  Federal  Reserve  Board. 
supervising  the  several  Federal  reserve  banks,  has  taken  out 
of  circulation  vast  sums  of  money.  I  stated  on  yesterday 
that  to-day  I  would  have  their  report,  which  would  be  re- 
leased at  4  o'clock  yesterday,  and  I  now  exhibit  to  the  Senate 
a  copy  of  that  report.  This  rt^art  shows  that  in  the  one 
week  before  4  o'clock  yesterday  the  Federal  reserve  system 
took  out  of  circulation  the  sum  of  $80,000,000  and  canceled 
the  money. 

Mr.  President,  the  action  of  the  Federal  Reserve  Board, 
acting  through  its  12  banks,  in  taking  $80,000,000  of  money 
out  of  circulation  and  canceling  it,  has  the  same  effect  upon 
the  buying  power  of  the  doUar  as  it  would  have  upon  wheat 
if  the  Farm  Board  would  toke  W.OOOfiOO  bushels  of  wheat 
from  their  storage  and  sink  it  in  the  center  of  the  Atlantic. 
When  the  wheat  Is  destroyed,  the  visible  supply  of  wheat  is 
made  scarcer,  and  the  scarcer  the  wheat  the  higher  the  price. 
When  the  Federal  Reserve  Board  takes  $80,000,000  of  money 
out  of  circulation,  they  make  money  that  much  scarcer  and 
to  that  extent  the  tmying  power  of  the  doDar  ascends. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  F«8  in  the  chair) .  Does 
the  Senator  from  Oklahoma  yield  further  to  the  Senator 
from  Virginia? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  GLASS.  I  am  learning  at  the  feet  of  the  distinguldted 
Smator. 

Mr.  THOMAS  of  Oklahcxna.    I  appreciate  the  compliment. 

Mr.  GLASS.  Therefore.  I  want  to  propound  anoths  ques- 
tton.  Just  exactly  how  does  the  Federal  Reserve  Board  take 
the  $80,000,000  out  of  circulati(m?  Is  it  that  the  Senator 
means  that  the  member  banks  of  the  Federal  reserve  system 
paid  $80,000,000  of  their  indebtedness  to  the  Federal  reserve 
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kanks  becauM  patrona  of  thoae  member  banks  paid  their 
notes  and  no  longer  reqtUred  the  loans?  Why.  of  course, 
then  the  t80.000.000  technically  under  the  law  goes  exit  of 
circulation.  The  Federal  Reserve  Board  is  not  autborlvd  to 
take  a  dollar  out  oi  circulation. 

Mr.  THOMAS  of  Oklahoma.  Then  they  are  grossly  vio- 
lating the  law.  The  Senator  aaks  me  the  question  how  they 
take  money  out  of  circulation.  I  am  glad  to  answer.  This 
report  amvan  the  question.  This  report  shows  that  during 
tha  seven  days  prior  to  4  o'clock  on  yesterday  the  Federal 
BMarve  Board  sold  $39,000,000  of  its  Oovemments,  and  when 
they  sold  $1,000,000,000  of  Oovemment  bonds,  they  required 
the  purchaser  to  turn  in  cash,  and  by  cash  I  mean  either 
gold  or  silver  or  paper.  That  is  how  they  take  money  out  of 
j  ctrculatton. 

Mr.  GLASS.  It  la  my  contention  that  the  vice  of  the 
Ftdnttl-rewnre  maaacement  consisted  In  choking  up  their 
portfoUos  with  nearly  $2,000,000,000  of  United  SUtes  bonds 
for  which  they  had  no  use.  and  now  the  Senator  would  have 
them  retain  those  bonds  indefinitely,  regardless  of  the  bond 
market,  in  order  that  the  credit  thus  given  to  member  banks 
might  continue,  though  it  has  not  been  utilised  In  minister- 
ing to  commerce  or  Industry. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  Just  uttered 
two  words  that  are  most  significant — "  bond  market."  Bond 
market?  Mr.  President,  the  bond  market  controls  the  finan- 
cial pow«r  of  New  York  City.  The  bond  market  controlling 
that  financial  power  controls  the  Federal  Reserve  Board  in 
the  city  of  Washington.  The  bond  market  controlling  the 
financial  power  of  New  York  City,  and  through  that  control 
controlling  the  Federal  Reserve  Board,  is  In  control  of  the 
Congress  of  the  United  States. 

Mr.  President.  I  said  a  while  ago  that  when  $80,000,000 
Is  taken  from  circulation,  that  makes  money  scarcer,  and 
the  scarcer  we  make  money  the  higher  its  buying  power.  *nd 
the  higher  the  buying  power  of  the  dollar  the  lower  go  com- 
moditlea.  Let  me  call  the  attention  of  the  Senate  at  this 
point  to  absolute  proof  of  that  philosophy.  On  yesterday 
the  stock  market  reacted.  Money  taken  from  circulation 
made  money  scarce.  When  money  became  scarce,  it  went 
higher  In  buying  power.  When  money  goes  higher  in  buy- 
ing power,  stocks  and  commodities  go  down.  When  $80,- 
000.000  ware  taken  from  curculation  yesterday — I  call  atten- 
tion to  the  Washington  Post  to  answer  that  question; 

Stock  prlcM  Klump  agftln  In  profit  and  short  drlTes.    Curb  gmlns 
Iuklt«d  la  tnvgular  hUm.    Wtaoat  vmluas  stak  oo  Mlllng  drl' 


That  is  the  stock  mai±et.  Let  me  call  attention  to  the 
commodity  market.  I  read  from  the  Dally  Investment  News 
of  New  York  City: 

WhMkt  Mlla  off  iLga.ln.  elo«tng  at  bottom*.  Bugmr  spot  mm«  S 
polnto.  PutuTM  turn  down«»rcl.  8Uk  mlm  volume  &40  lota  as 
pneaa  drop  •  to  •  poliUs.  Lata  cotton  aoUlag  wav*  wliws  out 
•arly  gain.  "^ 

Is  there  any  relation  between  prices  and  the  amount  of 
money  in  eirculaUoor  Mr.  President,  during  this  year  nu- 
merous bills  have  kieen  brought  before  the  Senate,  and  every 
time  a  bill  has  been  brought  before  the  Senate  which  even 
promised  Infiatlon.  commodiUes  began  to  rise,  stocks  began 
to  go  up.  and  then  as  soon  as  it  was  seen  that  the  bill  would 
not  go  through  they  began  to  sink  again. 

*   *•'  iOWO     Mr.  President 

The    PRBSIDINO    OFFICER.    Does    the    Senator    from 
Oklahoma  yield  to  the  Senator  from  Louisiana? 
Mr.  THOMAS  of  Oklahoma.     I  yield 
Mr    LONO.    May  I  ask  the  Senator  If  it  Is  not  pratty 
well  known  that  one  of  the  comer  stones  of  the  kind  of  legis- 
lation now  before  the  Senate  is  to  maintain  the  principle 
of  not  reflating  the  medium  of  exchange?    Is  not  that  gen- 
erally known?    Does  the  Senator  find  much  dispute  upon 
that  proposition? 
Mr.  THOMAS  of  Oklahoma,    "nie  distinguished  .junior 
from  Virginia  is  apptu^ntly  against  any  sort  of  ex- 
of  credit.    He  is  here  and  can  speak  for  hiznaelf. 
bat  that  Is  what  I  understand. 

Mr.  GLASS.    Oo  the  contrary,  the  Junior  Senator  from 
Virginia  wrote  that  provision  wtiich  would  have  enabled  the 


member  banks  of  the  Federal  itauvt  banking  system  to 
have  expanded  the  currency  nearly  $1,000,000,000  if  they 
had  cared  to  do  it  or  if  busiz>ess  would  have  Justified  it.  As 
a  matter  of  fact,  under  that  provision  of  law  alone  nearly 
a  thousand  banks  have  loaned  $150,000,000  to  their  cus- 
tomers. 

Mr.  LONO.  Is  It  not  a  fact  that,  leaving  It  within  the 
province  of  the  Federal  reserve  banks  to  issue  currency,  who 
are  under  the  dictation  and  bludgeon  of  the  Federal  Reserve 
Board,  means  no  more  in  the  practical  sense  than  that  If  the 
Federal  Reserve  Board  does  not  want  that  currency  issued  it 
would  not  be  issued? 

Mr.  THOMAS  of  Oklahoma.  The  Federal  Reserve  Board 
and  the  Federal  reserve  banks,  the  big  bankers  of  New  York, 
have  no  objection  to  issuing  bonds.  They  have  no  objection 
to  issuing  credit.  But  when  we  come  to  put  a  dollar  of  gold 
or  silver  or  paper  in  circulation,  they  hold  up  their  hands  in 
holy  horror.  Therefore  there  must  be  a  distinction  between 
credit  money  and  deposit  money  on  the  one  hand,  and  gold 
or  silver  or  paper,  the  kind  of  money  with  which  one  can 
buy  a  railroad  ticket,  on  the  other  hand. 

Mr.  GLASS.  Does  the  Senator  from  Oklahoma  mean  to 
assent  to  the  ridiculous  proposition  that  either  the  Federal 
Reserve  Board  or  any  Federal  reserve  bank  has  anything 
whatsoever  to  do  with  a  member  bank  Issuing  its  notes  under 
that  provision  of  the  bill  known  as  the  Olass-Borah  provi- 
sion? 

Mr  THOMAS  of  Oklahoma.  The  Federal  Reserve  Board 
could  be  very  influential  in  advising  the  banks,  but  they 
could  not  require  them  to  do  anything. 

Mr.  GLASS.  Nor  could  the  Federal  reserve  bank  under 
the  law  require  them  to  do  anything. 

Mr.  THOMAS  of  Oklahoma.    The  Senator  is  right. 

Mr.  GLASS.  In  other  words,  the  Senator's  bank,  if  he  has 
a  bank,  can  issue  up  to  the  limit  of  twice  its  capital  tmder 
that  provision. 

Mr.  THOMAS  of  Oklahoma.  That  is  correct,  and  the 
banks  have  taken  advantage  of  that  to  the  extent  of 
$150,000,000. 

Mr.  GLASS.  Precisely  so.  and  neither  the  Federal  reserve 
bank  nor  the  Federal  Reserve  Board  has  anything  to  do 
with  it. 

Mr.  THOMAS  of  Oklahoma.  Here  is  what  I  complain  of: 
£<»>  •»  tUk  AS  the  national  banks  take  advantage  of  the 
S^^or^  amendment  and  tsmie  additional  currency,  the 
FMaral  Reserve  Board  or  the  Federal  reserve  bank  reaches 
out  and  begins  to  sell  its  Oovemments.  and  withdraws  the 
money  faster  than  the  banks  can  po6sa>ly  place  it  in  circu- 
lation.   That  is  what  I  complain  of. 

Mr.  LONO.  I  ask  the  Senator,  in  addition  to  that,  which 
means  that  they  take  up  the  money  as  fast  as  It  can  come 
out.  and  a  little  faster,  as  the  Senator  showed  here  the 
other  day 

Mr.  THOMAS  of  OUahoma.  That  is  true:  they  do  It 
faster. 

Mr.  LONO.  If  the  advice  of  the  Federal  Reserve  Board 
to  these  h>nkg  ti  not  in  effect  more  than  advice.  In  other 
words,  if  lliey  were  to  advise  these  banks,  that  is  about  afl 
any  banking  comptroUer  at  the  top  ever  does.  If  the  comp- ., 
troner.  the  board,  were  to  advise  the  banks  whether  or  not 
the  businesB  situaUon  should  Justify  and  require  issuance. 
would  not  that  advice.  In  most  cases,  be  regarded  almost 
as  an  order  In  banking  circles? 

Mr.  THOMAS  of  Oklahoma.    I  think  so. 

Mr.  President.  I  made  a  statement  Just  now  as  to  the  dis- 
tinction between  credit  money,  deposit  money,  and  cash: 
and  by  "  cash  "  I  mean  gold,  silver,  and  paper,  the  kind  of 
money  that  one  can  go  to  the  bank  and  draw  out  through 
the  cashier's  window  and  go  down  to  the  railroad  staUon 
and  buy  a  Ucket  to  his  home:  that  is  what  I  caU  cash  money. 

Credit  money  is  what  the  banks  are  full  of.  The  banks 
'**-^*y  **•*«  on  deposit  something  like  $46,000.000  000  of 
credit  money.  We  have  M.tM  bonks.  These  20.000  banks 
have  on  deposit  approodmalily  something  like  $45  00«.- 
000.000.  Yet  to-night,  Mr.  Preeldiot.  when  these  20,000 
banks  dose  their  doors  and  balance  their  books.  aU  together 
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they  win  not  have  In  their  vaults  a  total  sum  of  $800,000,000. 
In  other  words,  they  have  on  their  books  $44,200,000,000  of 
credit  money,  deposit  money,  and  they  have  In  their  vaults 
less  than  $800,000,000  actual  money. 

Some  Senators,  and  others  who  claim  to  he  familiar  with 
this  subject  matter,  seem  to  believe  that  when  the  banks 
have  on  deposit  $45,000,000,000.  they  actually  have  in  their 
strong  t>oxes  and  vaults  $45,000,000,000  of  shining  gold  or 
$45,000,000,000  part  gold  and  part  sUvo*  and  part  currency, 
the  kind  one  can  trade  to  a  stranger  for  stunethlng  he  has 
that  he  does  not  want. 

Mr.  President,  let  me  place  some  additional  facts  in  the 
Rxcou.  I  realize  I  am  talking  for  the  Rscoao.  and  that  Is 
entirely  satisfactory.  During  the  past  12  months  the  Re- 
construction Finance  Corporation  has  loaned  something 
like  $2,000,000,000,  which  loans  have  been  made  to  5.000 
banks,  to  life-insurance  companies,  and  to  railroads  in  the 
main;  the  Federal  Reserve  Board  has  purchased  eleven 
hundred  million  dollars  of  bonds 'and  paid  for  those  bonds 
with  Federal  reserve  notes,  thereby  placing  actual  money  in 
circulation  to  the  extent  of  that  sum;  the  banks  of  the 
country  have  extended  their  circulation  through  the  Glass- 
Borah  Act  in  the  sum  of  $150,000,000.  all  of  which  means 
that  during  the  past  12  months  there  has  been  placed  in 
existence  what  some  people  call  money,  but  what  is  not 
money,  to  the  extent  of  $3,350,000,000.  The  Reconstruction 
Finance  Corporation  has  loaned  $2,000,000,000.  but  it  has 
'not  loaned  a  single  penny  of  actual  money;  it  has  loaned 
nothing  hut  credit,  the  credit  of  the  people  of  the  United 
States. 

Under  the  Reconstruction  nnance  Corporation  act  the 
Reconstruction  Finance  Corporation  board  has  the  power, 
and  it  is  exercising  that  power,  to  place  mortgages  on  the 
property  at  the  people  of  the  Nation,  then  cashing  those 
mortgages  at  the  Treasury  In  credit,  writing  their  checks 
upon  the  Treasiuy  in  credit,  and  making  bookkeeping  loans 
to  banks  and  railroads  and  life-insurance  companies. 

When  the  Federal  Reserve  Board  put  eleven  hundred  mil- 
lion dollars  in  circulation,  through  the  buying  of  bonds,  the 
banks  that  received  this  money  sent  it  right  back.  So  when 
the  transaction  was  over  the  Federal  Reserve  Board  had  the 
bonds  of  the  banks  and  the  banks  were  minus  their  debt 
to  the  Federal  reserve  S3rstem,  because  they  sent  the  money 
back  immediately  to  liquidate  their  debts,  and  the  transac- 
tion counted  for  nothing. 

When  the  banks,  under  the  Glass-Borah  amendment,  ex- 
tended their  circulation  to  the  extent  of  $150,000,000.  Just  so 
soon  as  they  placed  the  money  in  circtilation  the  Federal 
reserve  system  began  to  seU  its  Government  bonds  and 
required  cash  to  be  paid  for  those  bonds,  then  threw  the 
cash  out,  and  canceled  it.  What  is  the  result?  In  12 
months'  time  the  Government  has  placed  in  existence  what 
some  people  call  money,  a  sum  of  over  $3,000,000,000;  yet 
to-day  there  is  $57,000,000  of  actual  money  less  in  circula- 
tion than  there  was  a  year  ago.  Here  are  the  facts:  Oa 
the  1st  of  January.  1932,  there  was  actual  cash  in  circula- 
tion—and by  "  cash  "  I  mean  gold,  silver,  and  paper— the 
sum  of  $5,646,000,000.  On  yesterday,  the  12th  of  January, 
1923.  there  was  in  circulation  only  the  sum  of  $5,589,000,000. 
In  other  words,  after  we  have  seen  placed  in  circulation 
what  some  people  think  is  money  up  to  the  sum  of  $3,350,- 
000,000  we  are  confronted  by  the  fact  that  to-day  we 
actually  have  $37,000,000  less  in  circulation  than  we  had 
before  we  started  to  place  this  money  in  circulation. 

It  Is  no  wonder,  Mr.  President,  that  wheat  is  going  down 
in  price;  it  is  no  wonder  that  cotton  Is  going  down  in  price; 
it  is  no  wonder  that  silver  is  going  down  in  price;  it  is  no 
wonder  that  commodities  of  all  kinds  and  character  are 
going  down  in  value;  it  is  no  wonder  that  common  stocks 
are  going  down  in  value  daily;  and  so  long  as  the  Federal 
Reserve  Board  continues  the  policy  of  taking  actual  money 
from  circulation  and  canceling  it,  there  can  be  no  change 
to  this  trend  of  down,  down.  down. 

Ml-.  President.  I  realise  that  banking  and  currency  legis- 
lation is  the  most  important  legislation  that  ever  comes 
before  the  Senate.    B^niring  and  currency  legislation  is  the 


most  Important  lestelation  that  has  ever  eodoae  before  any 
legislature,  before  any  Congress,  or  before  any  parliament, 
and  the  power  that  controls  financial  legislation  controto 
everything.  While  I  agree  that  this  bill  Is  a  most  Important 
measure  because  it  has^to  do  with  banking  and  ourrency. 
yet.  in  my  judgment,  it  takes  ttie  wrong  angle  upon  banking 
and  currency. 

Mr.  President,  who  is  respcmsible  for  the  condltimis  that 
exist  throughout  the  country  to-day?  We  have  heard  It 
said  upon  this  floor  that  Europe  Is  responsible  for  American 
distress;  that  the  unemployed  to-day  in  America  have  Euro- 
peans to  bliune  for  their  unonployment;  that  the  hvaogrj 
to-day  in  America  have  Europeans  to  blame  for  their  hunger; 
that  the  naked  in  America  have  Europeans  to  bl«ne  for  their 
nakedness.  Mr.  President,  I  am  waiting  anxiously  for  some 
one  to  tell  us  how  Europe  is  so  greatly  responsible. 

Who  governs  these  United  States?  Many  answers  could 
be  made  to  that  question.  No  one  can  dexiy  that  we  have 
but  one  governing  body  for  these  United  States  under  the 
Constitution,  and  that  governing  body  is  the  Congress  of 
the  United  States.  I  exhiltft  to  the  Senate  a  copy  of  the 
United  States  Constitutbm.  a  smaU  thin  pamphlet.  This 
one  happens  to  be  printed  (m  heavy  paper,  with  extra  large 
type,  and  3ret  one  can^put  it  In  his  vest  pocket;  and,  with  the 
blank  leaves  and  fly  leaves.  It  contains  but  40  pages.  It 
contains  but  a  few  thousand  words.  Upon  analysis  of  this 
Constitution,  it  will  be  found  that  we  have  three  brandies 
of  the  Government.  The  flrst  one,  as  set  forth  In  the  Con- 
stitution, is  the  legislative  branch;  and  the  text  of  the  Con- 
stitution devoted  to  the  legislative  branch  Is  86  per  cmi. 
Then  comes  a  small  percentage  of  the  text  devoted  to  the 
Executive  power,  and  then  a  small  percentage  devoted  to 
the  Judicial  power.  The  remainder  U  devoted  to  sundry 
amendments.  Mr.  President,  I  assert  that  the  makers  of 
the  Constitution  had  in  mind  that  the  Congress  should  be 
the  real  policy-making  body  of  this  Nation  or  else  they 
would  not  have  devoted  65  per  cent  of  this  basic  document 
to  the  duties  and  powers  of  the  Congress. 

I  am  aware,  Mr.  President,  that,  perhaps,  not  aU  the  Mem- 
bers of  Congress  realize  the  heavy  responsibility  that  rests 
upon  their  shoulders.  At  this  time,  as  I  speak,  there  are 
in  the  Chamber  the  disttnguished  senior  Senator  from  West 
AOrginia  [Mr.  Hattzsu)],  who  does  me  the  honor  to  listen; 
the  distinguished  Jimior  Senator  from  Nculh  Carolina  [Mr. 
RmroLM],  who  likewise  honors  me;  my  colleague  from 
Oklahoma  [Mr.  Oosx],  who  does  me  the  special  honor  of 
listening  to  what  I  say;  the  junior  ^Senator  from  CMilo  [Mr. 
BuLKixr];  the  junior  Senator  from  Florida  [Mr.  Tsam- 
1;    the    jtmior    Senator    from    Massachusetts    [Mr 


CoouoGs] ;  and  since  I  have  begun  to  enumerate  those  pres- 
ent, others  are  coming  upon  the  floor.  I  think,  perchance, 
I  should  go  ahead  and  caU  the  rolL  I  see  coming  In  the 
door  the  distinguished  jtmior  Senator  from  ^Hrglnia  [Mr. 
Glass!. 

Mr.  GLASS.  I  beg  the  Senator's  pardon;  I  have  not  been 
out  of  the  door;  I  have  walked  around.    [Laughtar.l 

Mr.  THOMAS  of  Oklahoma.    I  withdraw  the  stotement. 

Mr.  President,  what  I  was  trying  to  say  was  that  the  con- 
ditions that  exist  in  these  Uhited  States  to-day  can  be 
credited  to  no  power  on  earth  save  the  Congress  of  the 
United  States.  Who  Is  there  here  to  challenge  that  state- 
ment? Four  years  gone  in  the  depression,  six  weeks  of  this 
session  gone,  seven  weeks  yet  r«naining;  and  whMt  do  we 
propose  to  do  to  change  conditions  as  they  are? 

Now.  Mr.  President,  let  me  relate  ftrom  the  record  ^*at 
some  of  these  conditions  are. 

I  am  sorry  to  admit  that  times  are  worse  to-day  than  they 
were  yesterday.  They  are  worse  to-day  than  they  were  last 
week.  Ihey  are  worse  in  January  than  they  were  in  De- 
cember. They  are  worse  to-day  than  they  were  a  year  ago; 
and  yet  the  Senate  sits  idly  by  and  refuses  even  to  listen. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  DILL.  In  connection  with  what  the  Senator  Is  say- 
ing, I  desire  to  call  his  attention  to  the  fact  that  the  Senate 
is  doing  nothing  except  trying  to  pass  a  bill  that,  as  now 
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vrltt«n.  wfll  only  enlanc  the  neat  atcregaUons  of  capltaL 
that  are  not  aeriously  sufferinc  in  tiMM  diiMi»  and  make 
■Kve  helidew  the  milliona  who  are  sufferlnf . 

i£T.  THOMAS  of  Oklahoma.  Why.  Mr.  PlwMnt.  wttb 
the  Budget  unbalanced — and  that  is  all  we  have  heard  hare 
for  12  lon<  months,  the  duty  of  the  United  9taMm  Congrcae 
first  and  contmuouriy  Is  to  work  to  balanee  tbe  Budget — 
to-day  it  is  imfcetofmil  by  more  than  a  billion  dollars,  and 
the  bill  now  before  tht  Senate  uropoaes  to  appropriate 
$ia54M>0.000  of  the  fxp^ytr't  money  and  torn  that  money 
ovwr  to  a  liquidating  corporation  propoeed  to  be  created  by 
thie  bill;  and  thereafter  the  United  States  Government  and 
the  people  who  make  up  this  Government  get  no  return 
from  the  $125,000,000.  nor  do  they  ever  get  the  $125,000,000 
! 


Mr.  DILL.    Mr.  Presidents 


Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  DILL.  I  remind  the  Senator  that  we  were  told  that 
we  must  pass  tlM  Reconstruction  Finance  Corporation  bill 
to  save  the  banks  of  this  country.  We  were  told  that  every- 
thing was  going  to  be  wrecked  if  we  did  not  do  that.  The 
cry  of  -'  Wolf!  Wolf  I  "  drove  us  to  do  that:  and  we  find  that 
taOO.OOO.OOO  has  been  poured  into  the  banks,  and  still  we 
are  told  now  that  we  must  pass  more  legislation  to  give 
these  big  banks  still  more  power  and  more  money  and  more 
control,  while  conditions  continue  to  grow  worse. 

Mr.  GLASS.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  GLASS.  I  have  great  respect  for  the  Senator  from 
Oklahoma,  aad  do  not  care  melesaly  to  break  in  on  the 
thread  of  his  speech. 

Mr.  THOMAS  of  Oklahoma.  I  welcome  the  Senator's 
suggestions,  statements,  or  questions. 

Mr.  GLASS.  If  the  Senator  thinks  that  I  know  any- 
thing about  legislation,  and  particularly  this  bill.  I  should 
want  to  guard  him  against  misstatements  of  fact,  because 
he  ought  to  know — he  sat  here  at  the  time,  as  I  recall — 
that  I  have  sent  to  the  desk  and  there  has  been  printed  an 
MMOdment  to  the  Uquidating-corporation  provision  of  the 
hill  which  does  not  require  an  outright  appropriation  of 
tl25.0O0.0O0.  which  I  think  would  be  just,  but  authorises 
the  Government  to  subscribe  that  amount  to  the  stock  of 
the  liquidating  corporation,  and  to  receive  in  compensation 
dividends  alike  with  the  member  t>anks. 

Mr.  THOMAS  of  Oklahoma.  I  ?m  glad  to  be  corrected. 
I  am  sure  the  SeiKtor  is  stating  tne  matter  correctly. 

Mr.  Prceldcajt.  I  have  Just  stated  that  conditions  are  worse 
to-day  than  they  wer«  yesterday,  last  week,  last  month,  or 
last  year.  Does  anyone  want  to  dispute  that  statement? 
Does  anyone  want  to  challenge  It?  The  distinguished  8en> 
ator  sitting  at  my  right,  the  Junior  Senator  from  Virginia 
(Mr.  OLaasl.  says  they  wiU  be  still  worse  next  week.  I 
frcfttly  fear  that  apprehension  is  w«Il  founded. 

Mr.  LONG.     Mr.  President 

Mr.  THOMAS  of  Oklahoma     I  yield. 

Mr.  LONG.  I  was  called  out  of  the  Chamber.  Did  the 
Senator  from  Virginia  state  that  conditions  would  be  worse 
next  week? 

Mr.  THOMAS  of  Oklahoma.    He  did. 

Mr.  LONG.    I  am  surprised.    ILaughter  In  the  galleries.] 

Mr.  OLASa  I  oaeant  in  the  country.  Mr.  President.  I 
do  not  think  they  could  be  much  worse  in  the  Senate. 

Mr.  THOMAS  of  Oklahoma.  I  will  sUte  that  they  could 
be  much  better  in  the  Senate. 

Mr.  LONG.  WiU  the  Senator  permit  me  to  join  hhn  in 
that  statement? 

Mr.  TBOMA8  ot  Oklahoma.  Nov,  Mr.  President.  I  am 
fotng  to  make  the  record.  I  am  going  to  try  to  show  what 
the  conditions  are  in  these  United  States.  Apparently.  Sen- 
ators do  not  know,  and  that  is  not  the  worst  part  about  it. 
Apparently,  they  do  not  care. 

New  York  Times.  Sunday.  January  1.  It33 — I  am  going  to 
read  headlines  only.  I  shall  not  take  the  time  to  read  the 
text.    The  headltne  is  as  foUows: 


. at  •  rtoortf  In  ISSS.    Thi«e  thotiaaad   r.^  «....__ 

•ad  rorty-two  p«uuoQ«  &l«(t  Ua  thu  Pcderml  district.  «c^^i^*t  S.T1T 
la  INl. 


The  Evening  Star.  Washington.  December  27,  1933: 
Tvm  prte*  trmd  oontlnuM  loww. 

New  Tork  Dally  Investment  News.  December  29.  1932—1 
am  reading  hfadllnes  aoJij,  Mr.  President: 

Whoteaal*  prtoM  deelln*  12  polnU  In  «««k. 
Another  Daily  Investment  News  article: 
8te«l  operating  pae*  show*  further  drop. 

The  headlines  of  another  article: 

Sixty-four  rails  la  November  show  net  8  per  cent  od  1031. 

Journal  of  Commerce.  New  York  City.  December  27.  If 
anyone  desires  to  challenge  my  authority.  I  shall  be  glad 
to  have  the  challenge  entered.  I  am  not  taking  radical 
papers.  I  am  afraid  to  read  radical  papers  any  more.  Mr. 
President.  I  am  embarrassed  when  I  read  the  most  con- 
Knrative. 

New  York.  Tuesday.  December  27.  1932: 

The  Journal  of  Commeroe  commodity  price  Index  declined  to 
565. 

I  read: 

The  wbdeeale-prlee  level,  acoordlng  to  the  Index  compiled  by 

I  the  Journal  of  Commerce,  was  lower  last  week.  Movement  of  the 
10  principal  groupe  of  commodities  used  In  constructing  the  Index 
and  price  trends  of  Individual  commodltlee  are  abown  In  the 
Commodity  Service  on  page  11. 

Recent  weekly  changes  in  prices  and  comparisons  with 
price  averages  at  the  end  of  several  preceding  months  and  a 
year  ago  follow. 

Then  follow  the  percentages  of  the  several  months.  I 
continue  to  read: 

On  December  36.  1031.  a  little  more  than  a  year  ago.  the  Index 
was  61  S  per  cent. 

March  36.  1833.  almost  a  year  ago.  the  peroentaye  was  58.3.  May 
as.  1033.  It  was  56.7. 

As  I  read  you  see  these  percentages  gradually  dropping, 
showing  higher-value  dollars  and  lower-priced  commodi- 
ties- 
June  35.  1933.  the  percentage  was  56.7:  September  10.  1033.  00.0; 
October  20.  1933.  57  1;  November  36.  1933.  57.5:  December  10.  1033. 
56.9:  December  17.  1033.  56.5:  December  34.  1033— 

Only  about  two  weeks  ago,  and  the  latest  figures — 
the  low  66.5. 

I  read  from  another  publication  the  headlines  as  foUows: 
More  faUures  last  week. 

Another  headline: 
Plahcr's  Index  at  new  low. 

I  read  now  from  an  Associated  Press  dispatch  dated  New 
York.  December  31.    The  headlines  are  as  follows: 

Commodity  prices  sink  to  new  low.  Drop  In  hogs  sends  scale  to 
bottom:  Index  touches  70  J. 

The  body  of  the  article  Is  very  brief.  I  wlU  read  part 
of  It: 

Moody's  price  index  of  15  staple  commodltlea.  as  compUed  on  the 
basis  of  markets  open  to-day.  registered  a  new  low  for  1033.  re- 
flecting primarily  a  drop  In  the  price  of  hogs  at  Chicago. 

Among  Important  markets  open  to-day  were  Ikoga.  wheat,  com. 
and  allvar.  For  commodltlee  in  which  there  was  do  market  owing 
to  the  hoUday  week-end.  yesterday's  quotations  were  used. 

As  thus  calculated,  the  IxuSex  touched  79.6.  In  contrast  to  th« 
year's  previous  low,  TO .6. 

In  Other  words,  on  December  31,  the  last  day  of  the  old 
year,  the  commodity  index  was  at  its  lowest  point  in  this 
depression. 

I  read  now,  from  another  publication,  the  headline  as 
follows: 

Great  cities  held  near  tax  limits. 

What  does  that  mean.  Mr.  President?  What  does  "  grea% 
cities  "  mean?  Does  it  not  mean  the  city  of  New  York,  the 
city  of  Chicago,  the  cities  of  Philadelphia  and  Boston  and 
Detroit  and  Pittsburgh  and  St.  Lnuis  and  Los  Angeles  and 
8an  Pranclsco?    Thoee  are  the  great  cities. 

Headline: 

Oreat  cities  held  near  tax  Umlta. 


1933 

Another  news  article  under  a  headline  as  follows: 
stagnation   seen   by   Bradstreet's.     PesslmlsUc   report   holds   to 
Tlew  that  there  are  few  signs  of  early  upturn. 

That  article  was  dated  December  3,-however. 

I  next  call  the  attention  of  the  reporter,  who  Is  good 
enough  to  listen  to  what  I  say.  to  an  index  sheet  appearing 
In  the  New  York  Times  of  Sunday,  January  8.  This  index 
sheet  shows  a  chart  or  graph  with  a  crooked  line.  The  line 
is  on  the  decline.  This  chart  has  beneath  it  the  following 
figures: 

Fteight-car  loadings,  week  ended  December  SI,  1932,  55.1 
per  cent.    That  is  scarcely  a  week  ago.    A  year  ago  it  was 

65.6. 

Steel-mill  activity,  week  ended  December  81,  1932,  15.9  per 
cent.    A  year  ago  it  was  26.8  per  cent. 

Electric-power  production:  For  the  week  ended  Decem- 
ber 31.  1932.  the  chart  shows  the  percentage  to  be  65.4.  One 
year  ago  the  percentage  was  74.7. 

Automobile  production  is  the  only  Item  that  shows  any 
perceptible  improvement.  According  to  this  chart,  for  the 
week  ended  December  31.  1932,  the  percentage  was  59.4.  A 
year  ago  it  was  only  42.4.  So  the  automobile  industry.  Judg- 
ing from  this  chart,  seems  to  be  somewhat  upon  the  upturn. 
Carded  cotton  cloth  production:  For  the  week  ended  De- 
cember 31.  1932.  the  percentage  was  93.9.  A  year  ago  it  was 
only  81.7.  so  carded  cotton  cloth  production  Is  somewhat  on 
the  Increase. 

But  the  combined  index  of  these  major  items  shows  that 
the  average  for  the  week  ending  December  31.  1932,  was 
66.5,  while  a  year  ago  the  average  was  63.7,  showing,  accord- 
ing to  this  chart,  that  conditions  generally  are  worse  to-day 
than  they  were  12  months  ago. 

I   read  from   another  newspaper.     The  headline  Is  as 
foUows: 
1033  raU  loadings  lowest  slnoe  1018. 

I  might  remind  the  Senate  that  In  1918  we  had  not  the 
most  money  in  circulation,  but  almost  the  most  money  in 
circulaUon  we  ever  had;  and  I  will  come  to  that  later. 

Mr  President.  I  now  read  from  another  Associated  Press 
dispatch  appearing  In  the  Washington  Post.  The  headlines 
are  as  follows:  • 

R.  P  C.  state  loans  are  third  o*  quota.  Ommnl  total  allotted 
near  t3.000,000.000  mark,  report  reveals. 

Then  the  text  shows  that  the  Reconstruction  Finance 
Corporation  since  Its  creation,  less  than  a  year  ago,  has 
loaned  ahnost  $2,060,000,000.     In  the  body  of  ttils  text  I 
find  the  distressing  Information  that  38  States  of  this  Na- 
tion have  been  reduced  to  that  sUtus  where  they  have  been 
forced  to  come  to  Washington  and  ask  for  their  share  of  this 
Federal  dole.    Thhrty-eight  SUtes  are  now  borrowing  from 
the  Government.    Yet  in  the  United  gfUtes  Senate,  with 
these  conditions  confronting  the  people  of  the  Nation,  there 
are  perhaps  only  15  Senators  upon  the  floor.    Of  course, 
the  balance  may  be  ill;  it  is  now  1.50  o'clock,  and  they  may 
be  at  lunch.    If  they  are  ill.  they  are  too  ill  to  be  here;  if 
they  are  at  Itmch.  they  are  too  hungry  to  be  here.    But, 
Mr.  President,  what  I  am  discussing  Is  the  most  important 
subject  before  the  Congress,  the  condition  in  which  the  peo- 
ple of  the  Nation  And  themselves  this  day.  as  I  will  try  to 
disclose  before  I  conclude. 

Mr.  President  .^I  caU  attention  next  to  a  news  story  under 
the  following  headUne: 
•nKniaands  of  twy  tramps  seen  as  menace  to  Ration. 
This  Is  a  signed  article.    I  will  not  take  time  to  rfd^ 
and  I  will  not  ask  that  it  be  placed  in  the  Recob».    Tlie 
headlines  are  sufficient. 

I  next  call  the  attention  of  the  Senate  to  another  news- 
paper story  under  headlines  as  follows: 

create  a  new  prol>lsm  for 
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Who  is  the  author  of  this  artk*t  It  Is  a  Ogoed  artide 
appearing  in  perhaps  the  greatest  Journal  published  In  the 
world  of  recent  date.    The  second  headline  reads: 

The  nomads  of  the  depression,  drawn  from  every  social  group. 
Include  26,000  families  and  more  than  200.000  youths. 

This  article  is  by  a  man  by  the  name  of  Newton  D.  Baker. 
Does  that  mean  anything  to  the  Senate  of  the  United 
states? 

At  the  bottom  of  the  article  Is  a  picture  which  shows  some 
seven  boys,  apparently  under  18  years  of  age.  They  have 
on  something  that  is  called  clothing.  Three  have  on  caps; 
two  are  bareheaded.  The  picture  shows  these  boys  sitting 
on  the  ground.  They  are  getting  perhaps  their  single  meal 
for  the  day.  In  the  center,  on  some  pieces  of  brick,  is  a 
battered  can,  apparently  a  1-gallon  tin  fruit  can.  Under 
this  can  they  have  a  fire.  No  doubt  in  that  can  these  seven 
boys  have  the  food  in  preparation  that  is  to  sustain  them 
during  that  day.    Under  the  picture  I  find  these  words: 

Young  vagabonds  cooking  a  meal  In  a  roadalde  encampment. 


It  is  a  problem  for  America.  Mr.  President.  It  has  not  yet 
reached  that  stage  where  it  It  a  problem  for  the  United 
States  Senate. 


Mr.  President,  I  have  but  one  purpose  in  using  the  time  of 
the  Senate  in  this  discussion.  I  have  no  hope  of  securing 
any  action  at  the  hands  of  the  Senate,  none  whatever. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  La  FoLLrrrs  In  the 
chair) .  Does  the  Senator  from  Oklahoma  yield  to  the  Sen- 
ator from  New  York? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  COPELAND.  I  want  to  say  to  the  Senator  that  while 
I  have  not  heard  all  of  his  address,  because  I  have  been 
attending  an  important  meeting  of  the  Committee  on  Com- 
merce. I  have  been  deeply  moved  by  what  I  have  beard.  I 
am  distressed  beyond  words  at  the  poverty  and  suffering  in 
this  country.  Honestly,  I  dislike  to  go  to  New  York.  The 
Senator  has  been  there  and  he  knows  of  the  kmg  bread  lines 
to  be  found  in  that  city. 

Mr.  THOMAS  of  Oklahoma.    I  have  been  through  them, 

Mr.  President.  .  .  .    xw    «         -^ 

Mr  COPELAND.    The  Senator  was  put  into  the  line  ana 

received  the  coffee  and  the  bread  handed  out,  and  he  found 

exactly  what  happens.    Let  me  ask  the  Senator.  What  Is  his 

definite  proposal? 

Mr.  THOMAS  (rf  Oklahoma.  Mr.  President,  unta  I  make 
the  record  I  do  not  care  to  answer  that  question.  I  have  It 
here,  and  I  will  come  to  It  in  due  time.  I  do  not  care  to 
treat  it  partially.    When  I  come  to  It  I  want  to  go  Into  it  In 

detail. 
Mr.  COPELAND.    The  Senator  will  take  his  own  course, 

certainly.  ^^,.- 

Mr  THOMAS  of  Oklahoma.  I  realise  that  I  am  doing 
nothing  more  than  making  a  record,  but  I  am  unwUBng  for 
the  Congress  to  adjourn  without  doing  something  in  this 
matter,  especially  since  the  party  to  which  I  owe  alleglMice 
has  a  mandate,  which  some  construe  to  begin  on  March  4, 
1933  I  do  not  so  construe  it.  While  our  leaders  are  in^ 
lobbies  and  the  anterooms  smoking  their  choice  cigars,  til- 
ing funny  stories,  these  conditions  continue,  and  I  l"*oP?»«' 
for  one  to  make  some  statements  upon  this  floor  in  an  effort 
to  let  the  country  know  that  the  Senate  is  not  wholly  Igno- 
rant of  the  conditions  which  prevail  throughout  the  country. 
Mr.  COTELAND.    Mr.  President,  will  the  Senator  yield 

again? 
Mr.  THOMAS  of  Oklahoma.    I  yield  to  the  Senator  from 

New  York. 

Mr  COPELAND.  I  say  that  It  is  not  fair  to  the  Senate 
or  to  the  country  merely  to  make  a  diagnosis.  The  Qtwi- 
tion  is.  What  specific  treatment  can  we  give  to  rwieve  the 
situation?  It  was  all  in  good  sphit  that  I  asked  a  moment 
ago  what  the  Senator's  proposal  was.  I  do  not  Ke  bow 
there  can  be  any  two  opinions  here  as  to  the  conditions 
which  exist.  Certainly  I  am  in  the  fullest  accordwlUj 
the  Senator  regarding  that.  But  I  want  to  know  the  specific 
remedy  that  wiU  cure  the  condition. 

Mr  THOMAS  of  Oklahoma.  Mr.  President,  before  I  shau 
have  concluded.  I  hope  I  may  be  able  to  show  wbat  has 
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kroufht  ftboat  the  present  condition.  I  wfU  try  to  show 
that,  what  has  brought  It  about,  bjr  rerentnc  the  prooeas, 
can  bring  relief.  I  opened  my  remark*  with  the  statement 
that  we  would  either  have  reflation  or  repudiation  and 
revolution. 

Mr.  TRAMMEUL  Mr.  President,  win  the  Senator  yield  to 
me  to  suggest  the  absence  of  a  quorum? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  TRA30CEZX.    I  suggest  the  absence  of  a  quormn. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aabunt 
Auattm 


Bvkl«T 


CutUng 

Dale 

D»Tla 

Dlckinaon 

zmi 


Johnaoa 
Kandrlck 


iBd. 


LaroUctt* 
Lawla 


11 
feu]rl«r 

Shortr1ds« 
ilth 


Black 
Blmln« 
Bormh 
Brmtton 


Bulklvy 
•ulow 


Capp*r 


OlaM 

01«xm 

Ooldsboroush 

Oor* 

Or 

Bale 


Umg 
licOUl 
MeKalUr 
McJfarr 

Metcslf 


car«r 

OoolMlea 

Oopstend 

Ooati«aa 


W— tin— 


MMir 

norlMefe 

Morris 


BayScB 


Oddl* 
9mxt 

PttUnan 


How«U 

Hull 


Brynolda 
■oblnaoa.  Ark. 


Thomo.  Idaho 
Thomaa.  Okla. 
Townaand 
Trammall 
Tydlnci 


Walcott 

Walah. 

Walah.  Moat. 

Wataon 

Whe*ler 

Wlilt« 


The  PRXSIDINa  OFFICER.  Ninety-two  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  Senator 
from  Oklahoma. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yield  that 
I  may  present  a  matter  to  be  printed  in  the  Rxcoto? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  North  DakoU? 

Mr.  THOMAS  of  Oklahoma.  I  shall  be  very  glad  to  yield 
on  condition  that  I  do  not  lose  the  floor. 

The  PRBSIDINa  OFFICER.  The  present  occupant  of 
the  chair  win  protect  the  Senator  from  Oklahoma  In  his 
right  to  the  floor. 

Mr.  THOMAS  of  Oklahoma.  Then  I  yield  to  the  Senator 
from  North  Dakota. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Virginia? 

Mr.  GLASS.  I  do  not  ask  the  Senator  to  yield.  I  rise  to 
propound  a  parliamentary  iixiulry. 

The  PRESIDING  OFFICER.    The  Senator  wlU  stote  tt. 

Mr.  GLASS.  Reserving  the  right  to  object  to  the  request 
of  the  Senator  from  North  Dakota,  does  granting  the  request 
Involve  the  transaction  of  business? 

The  PRB8IDINO  OFFICER.  The  present  occupant  of  the 
chair  would  hold  that  the  introduction  of  a  matter  into  the 
Rscoaa  would  not  be  the  transaction  of  business. 

Mr.  GLASS.    Of  that  I  wanted  to  be  certain. 

The  PRBBIDINO  OFFICER.  May  the  Chair  inquire  of 
the  Senator  from  Virginia  whether  he  objects  to  the  Senator 
from  Oklahoma  yielding  to  anything  but  a  question? 

Mr.  GLASS.  I  did  not  object  to  his  yielding  to  the  Sen- 
Mtor  from  North  Dakota  I  do  not  want  to  be  unreasonable. 
I  simply  do  not  want  any  business  transacted  to  interfere 
with  the  address  of  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  I  appreciate  the  suggestion 
■Mde  by  the  Senator  from  Virginia.    He  is  most  thoughtf uL 

(At  this  point  Mr.  Fluaiaa  had  printed  In  the  Racoaa 
a  memorial,  which  was  referred,  and  which  appears  else- 
where under  a  proper  heading.) 

Mr.  BINOHAM.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  frt»n  ConiMctlcut? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

(At  this  point  Mr.  BDrcRAM  asked  and  obtained  leave  to 
have  printed  in  the  Racoaa  an  editoriaL) 


Mr.  JOHNSON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Okla- 
homa ]rield  to  the  Senator  from  California? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr.  JOHNSON.  Win  the  Senator  from  Virginia  give  h:s 
attention?  I  wish  to  present  a  report  from  a  committe;, 
but  I  win  withhold  it  if  the  Senator  from  Virginia  is  of  tie 
opinion  that  it  would  constitute  the  transaction  of  busine>s 
and  would  prefer  me  not  to  do  so. 

Mr.  GLASS.  Mr.  President.  I  wiU  say  to  the  Senator  thiit 
it  is  not  a  question  of  my  opinion.  I  would  like  to  know 
what  is  the  opinion  of  the  Cliair. 

The  PRESIDING  OFFICER.  In  the  opinion  of  the  pre»- 
ent  occupant  of  the  chair,  a  report  from  a  committee  rti- 
ceived  out  of  order  would  be  the  transaction  of  business. 

Mr.  JOHNSON.    Very  well;  I  withhold  the  report. 

Mr.  LOGAN.    B4r.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Oklii- 
homa  yield  to  the  Senator  from  Kentucky? 

Mr.  THOMAS  of  C^lahoma.    I  yield. 

(At  this  point  Mr.  Locak  obtained  leave  to  have  an  article 
inlnted  In  the  Rktosd.) 

Mr.  LONG.    Mr.  President.  wiU  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Okli- 
homa  yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr.  LONG.    I  desire  to  propound  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  win  state  it. 

Mr.  LONG.  By  a  majority  vote  could  not  the  courtesy  of 
the  Senate  be  extended  so  as  to  alkrw  some  of  these  gentle- 
men, if  they  wish,  to  enter  something  in  the  Rkcokd,  and  V\b 
Senator  is  willing  to  do  it.  or  would  it  require  a  suspensioo 
of  the  rules? 

The  PRESIDINO  OFFICER.  The  present  occupant  of  teie 
chair  holds  that  the  introduction  of  material  in  the  Cot- 
oaxssioRAL  RicoBi)  is  not  the  transaction  of  business.  He 
has  so  stated  in  response  to  a  parliamentary  inquiry  sub- 
mitted by  the  Senator  from  Virginia. 

Bdr.  NEELY  rose. 

The  PRESIDING  OFFICER.  DoM  the  Senator  frcm 
Oklahoma  jrield  to  the  Senator  from  West  Virginia? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

(At  this  point  Mr.  Nexlt  obtained  permission  to  print  In 
the  Rkcosd  telegraphic  protests  against  the  pending  bill. 
which  appear  elsewhere  in  to-day's  proceedings.) 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  have  iis- 
■omed  the  task  of  trying  to  show  that  conditions  are  wo*se 
now  than  they  were  a  year  ago.  are  worse  now  than  at  any 
time  during  the  past  year.  I  Invite  the  attention  of  the 
Senate  to  a  statement  appearing  in  the  WaU  Street  Jourr  al, 
certainly  not  a  radical  publication,  of  date  Thursday  mom- 
Ing,  January  13.  on  the  front  page  under  large  headllies. 
I  am  inviting  attention  to  some  of  the  text.  The  headlLies 
are  as  follows: 

Dtmand  grow*  for  big  United  Statoa  aid.     Orcat  pr«aaure  on 
for  rellaf  caah  unlikely  avar  to  be  repaid. 


Mr.  President.  It  is  no  trouble  to  get  attention  for  bills  to 
loan  money  to  big  business  concerns  that  will  never  pay  It 
back,  but  when  the  unemployed,  the  hungry,  the  homel««8, 
and  the  naked  come  here  for  attention,  the  Senate  of  the 
United  States  is  dumb  and  deaf  and  blind.  At  this  pcint 
I  win  ask  to  have  inserted  in  the  RKcoaa  in  connection  with 
my  remarks,  without  having  the  same  read,  the  text  in 
black  type  indicated  just  underneath  the  headlines  to  which 
I  have  referred. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  is  as  follows: 


tAAira  WWKW  *■>  SBMO 

Agitation  for  greatly  expanded  Federal  loans  for  relief  and  other 
purpoaea.  which  la  gatholng  Increaaed  momentum  In  Congraas. 
galas  a  pamllar  flavor  from  the  participation  of  the  larger  Sttttea 
IB  piWiMii  oa  the  leglaUtora. 

In  New  York,  for  esample.  which  pay*  31  per  cent  of  ftdtval 
taxea.  dtlaena  will  probably  be  taxed  S3  for  each  doUar  the  St«ta 
gata  from  the  PMeral  Oovemment. 
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Bills  ftar  estanatve  loans  woxild  largely  Involve  advaacea  which 
probably  would  never  be  repaid  to  the  Federal  Treasury.  Among 
the  meaaures  Introduced,  one  would  make  ail  aaaeta  of  the  Recon- 
atrucUon  Finance  CorporaUon  available  for  reUof  loans,  another 
would  authorlae  the  BtconatrucUon  Finance  Oorporatton  to  lend 
up  to  $1,000,000,000  for  Interest  paymenU  on  mortgagee,  and  a 
third  woxUd  make  1103.000.000  available  to  farmers  for  seed  loans. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  some  of  the 
writers  in  New  York  are  beginning  to  understand  that  the 
United  States  embraces  territory  a  little  bit  west  of  the 
boundary  lines  of  that  city.  Many  of  the  dtlaens  of  that 
great  city  think  that  New  York  City  is  aU  there  is  to  these 
United  SUtes.  When  they  get  to  the  western  boundary  of 
that  city  they  are  in  foreign  territory.  I  invite  the  atten- 
tion of  the  Senate  to  an  article  appearing  in  an  investment 
paper  of  New  York  at  recent  date,  which  is  one  of  the  first 
signs  I  have  seen  that  the  financial  world,  having  Its  head- 
quarters in  New  York,  even  knows  that  there  are  people  who 
do  not  reside  in  New  York  City.  I  read  from  this  article. 
It  is  imder  a  subhead  line: 


'  cBAarrr — thx  ommat 
ror  three  years  we  have  had  defUttoa.  dlnnal  and  virtually 
uninterrupted. 

There  is  an  admission  from  New  York  of  the  tnithfuhiess 
of  what  I  have  assumed  to  try  to  show. 

Farmers  are  not  getting  enough  for  their  producta  to  cover  the 
coat  at  production. 

There  Is  an  admission  that  the  pleas  of  the  farmers  made 
here  to  deaf  ears  have  been  heard  and  admitted  even  in 
New  York  City. 

Railroads  are  starving  on  a  depleted  volume  of  f**?.  P™^" 
Uon.  what  there  Is  of  It.  Is  at  a  fraction  of  pUnt  <*P^^-  ?J»^" 
buUon  coats  are  still  too  high.  Oonmimptlon  ^«f»^^  »^"J\: 
ties,  m  the  main.  Debt.  Uke  a  festering  boU.  ^*^^^  strength 
of  the  industrial  economy  that  la  In  th^  Uftftod  8***~; 

And  above  aU  there  Is  unemployment.  J'^^  S^^*"  ^l 
of  work:  another  8.000,000  are  working  oolj jp^  ««••  ^^^^'LJ 
worklns  populaUon  of  forty-five  million  and  odd.  eome  aO'(»o.ooo 
are  without  sufficient  means  for  minimum  subel»t«W3e.  Charity  U 
their  main  source  of  food,  shelter,  and  clothing.  

Out  of  a  total  populaUon  of  130.0004K»  pacMBS.  approidmatrty 
80.000.000  are  In  some  form  of  want— not  for  luxuries  but  for 

"^cSvlousiy.  there  U  s  limit  to  patlMioe.    Things  csn  not  go  on 
indefinitely  in  such  a  strain. 


f 


Mr  President,  even  in  financial  secUons  of  New  York  City 
there  is  alarm  and  apprehension  fett  as  to  what  might 
happen.    But  there  Is  no  alarm  here  apparently. 

Now  I  want  to  Invite  the  attenUon  of  the  Senate  to  rec- 
ords that  are  official.  I  have  been  using  newspaper  articles 
and  Associated  Press  articles  which  are  reliable.  I  want  to 
place  in  the  Rbcoko  figures  that  are  ofllciaL  These  figures 
come  from  the  Department  of  Labor.  The  Department  of 
Labor  has  the  most  stable  index  plan.  I  think,  that  has  yet 
been  devised.  It  is  an  index  plan  for  measuring  value.  wWch 
U  so  thorough,  so  comprehensive,  and  so  satisfactory  that 
everything  to-day  Is  measured  by  this  Uble  and  by  this 
index.  Even  gold  itself  is  measured  by  the  Department  of 
Labor's  index  based  upon  a  great  number  of  commodity 
values. 

In  January,  1932.  one  year  ago.  this  Index  figure  was 

placed  at  67.3. 

As  I  shaU  read.  Senators  win  see  that  the  index  con- 
stanUy  drops.  As  it  drops  it  shows  lower  commodity  values, 
greater  unemployment,  lower  commodity  prices,  lower  prices 
of  aU  kinds,  less  money  in  chrculation.  They  go  hand  in 
hand  and  yet  great  financial  minds,  minds  that  have  pre- 
pared the  financial  legisUtion  of  the  greatest  Nation  on  the 
earth  for  15  or  18  years,  do  not  seem  to  understand  it. 

In  February.  1932,  the  index  figure  was  66.3.  a  decrease  of 
exactly  one  point  in  those  30  days.  In  March.  1932,  it  was 
66  a  loss  of  three-tenths;  in  April.  1932,  it  was  66.5,  a  loss 
of  five-tenths  of  a  point:  in  May.  1932,  it  dropped  to  64.4:  in 
June  1932,  it  dropped  to  63.9;  in  July,  1932.  It  rose  a  little: 
it  went  back  up  to  64.5.  In  August.  1933,  it  had  another 
smaU  rise,  the  index  figure  being  65.2. 

I  shaU  show  later  that  in  those  two  months,  when  the  cam- 
paign was  on.  there  was  a  slight  increase  In  the  circulation 
of  the  country,  and.  as  more  money  was  placed  in  circulation. 


commodity  prices  rose,  and  as  they  rose  this  identical  Index 
roee;  yet  the  i^osophy  of  that  statement  either  is  not  un- 
derstood or  is  not  admitted.  In  September,  1932.  the  index 
figure  was  65.3;  in  October.  1932,  the  index  figure  feU  to 
64.4;  In  November.  1932.  the  sUtistical  reports  show  the 
lowest  figure — 63.9. 

With  those  flgiues  so  low.  Mr.  President,  the  lowest  <rf  the 
year  and  the  lowest  in  history,  when  40.000.000  voters  went 
to  the  poUs  they  expressed  themselves;  they  understood  that 
chart,  even  if  the  financial  powen  of  this  Republic,  under- 
standing it.  refused  to  apply  it. 

Mr.  President,  if  anyone  dares  to  challenge  my  statement 
that  the  times  are  worse  to-day  than  at  any  time  in  our 
lifetime.  I  shaU  be  glad  to  yield:  I  shaU  be  glad  to  accept 
the  challenge. 

The  next  thing  I  want  to  show  is  what  is  tte  result  upon 
the  country  of  this  low  standard,  this  low  commodity  index. 
As  stated  a  few  days  ago  by  the  distinguished  senior  Senator 
from  Idaho  [Mr.  Borah],  because  of  the  lack  of  money  the 
people  can  not  trade  in  money;  they  can  not  any  more  buy 
with  money;  they  have  no  money.  The  people  have  things 
to  seU  that  they  can  not  any  more  seU  for  money.  No  one 
has  money  with  which  to  purchase  the  things  they  have  for 
sale;  and.  because  the  peopte  have  no  money,  the  country 
has  been  forced  to  resort  to  a  ssrstem  of  barter  and  trade, 
such  as  we  had  when  America  was  discovered  and  foreigners 
came  to  the  Atlantic  coast  and  bargained  and  traded  with 
the  original  inhabitants  of  this  Nation  with  ooon  skins, 
shells,  and  shiny  rodks. 

I  am  going  to  read  further  from  newspapers:  taut  t2ke 
newspapers  can  not  legislate.  Tlie  newspapers  understand 
what  is  going  on.  They  know  that  there  is  no  money  in  the 
country.  Their  advertising  has  fallen  off  75  per  cent.  If 
I  dared  to  ask  the  distinguished  junior  Senator  from  Vir- 
ginia [Mr.  Glass]  about  the  income  from  his  pubUeations, 
I  think  he  would  be  farced  to  admit  that,  for  the  want  of 
advertising,  for  the  want  of  subscriptions,  for  the  want  of 
money,  his  newspapers  have  lost  largely  their  former 
revmue. 

Here  [exhibiting]  is  a  newq^aper  article  which  appeared 
in  a  newspaper  In  my  State  last  year  that  crltidwd  me  for 
being  in  favor  of  the  bonus  biU.  It  read  me  out  of  the  party, 
although  the  editor  of  the  newspaper  was  a  member  of  my 
party.  What  that  newspaper  said  about  me,  I  luesume.  has 
been  said  about  others  who  are  trying  to  sorve  the  public. 

Mr.  President,  I  was  for  the  bonus  biU.  I  was  for  that 
bin  because  I  think  the  Nation  owes  that  money  to  the  mA- 
diers.  It  has  paid  others  who  had  dealings  with  the  Om^ 
emment  voluntarily;  and  Congress  admitted  that  it  owed 
money  to  these  soldier  boys  who  were  taken  by  force  and 
sent  to  foreign  lands,  but  the  Congress  made  a  contract 
with  them  without  their  consent,  and  said,  "We  wiU  pay 
that  debt  in  1945."  Because  of  oondlti<ms  last  winter,  I  was 
in  favor  of  paying  the  debt  then.  I  was  for  the  bonus  be- 
cause the  boys  needed  the  money;  I  was  for  the  bonus  bOl 
because  the  boys  wanted  the  money;  but.  Mr.  President, 
while  being  for  the  biU  because  of  thoee  three  reasons.  Iwas 
for  the  biU  f or  a  reason  to  me  many  times  more  Important 
than  the  needs  or  the  wishes  of  the  soldiers  themselves.  I 
had  a  conviction  that  by  paying  the  bonus  then  we  would 
help  the  nonsoldiers  of  this  Nation  many  times  more  than 
we  would  help  the  soldiers  themselves. 

While  nobody  knows,  Mr.  President.  I  have  an  abiding 
conviction  that  had  that  bonus  biU  passed  last  spring. 
placing  $2,400,000,000  of  money  in  chxulation  among  4AM.- 
000  soldiers,  they  would  have  spent  the  money,  made  Uram 
good  throughout  the  United  States,  increased  the  drcola- 
tion,  made  money  more  plentiful,  made  dollars  cheaper: 
and'to  the  extent  that  dollars  came  down  nsiiiiiiwlltf  prices 
would  have  gone  up.  The  passage  of  that  taffl  would  have 
raised  the  price  of  wheat;  it  would  have  raised  the  price  or 
cotton;  it  would  have  raised  the  price  of  com;  it  woold 
have  raised  the  price  of  hogs;  and  I  will  tell  now  what  I 
did  not  dare  to  teU  last  spring:  some  over  on  my  side  o« 
the  aisle  were  against  that  bffl  because  they  were  afrahl 
to  make  prices  better  and  perhaps  deny  themsdves  the 
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chance  of  rlctory  in  the  Novflmber  election.  While  I  do 
not  know.  Mr.  President.  I  have  a  further  abiding  convic- 
tion that  had  that  hill  pawed  Mr.  Hoover  would  have  been 
triumphantly  reelected. 

Mr.  LONO.    Mr.  President,  win  the  Senator  yield  to  me 

lor  a  qxiestlon? 

The  PRESIDINO  OPPICER.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  will  yield  for  a  question. 

ie»  LONO.  I  wonder  if  the  Senator  knew  that  President- 
elect Roosevelt,  as  late  as  December  of  last  year.  In  a  sUte- 
ment  made  by  him.  exploded  the  Canadian  argument  that 
the  Senator  from  Virginia  has  been  advancing  and  trying  to 
liiiiwsw  the  senate  with?  Mr.  Roosevelt  spoke  In  these 
words; 

Twnt9)sthr  Baglsnd  U  only  about  m  luf  •»  l*«w  Tork  Stat«. 
^n^  CMsiis  1^  qnly  mne  or  ton  mUllon  population,  a  young 
nttton  ity***  iMf  and  matiir*.  Local  oondiUona  must  always 
bs  taken  Into  aocouat. 

X  wondered  if  the  Senator  was  familiar  with  the  fsct  that 
the  argument  of  the  Senator  from  Virginia  had  been  ex- 
l>toded  by  the  President  elect,  who.  when  he  sits  in  the  presi- 
dential chair,  will  have  to  consider  this  kind  of  a  bill  after 
March  4.  if  it  should  reach  him.  and  If.  in  the  Senator's 
opinion,  that  affects  the  status  of  this  bill? 

Mr.  THOMAS  of  Oklahoma.    I  am  not  willing  to  admit 
_  that   the  distinguished   Senator  from   Virginia  made   any 
argument  to  be  exploded. 

Mr.  President.  I  wUl  make  this  further  admission,  that 
after  the  4th  of  March  there  will  be  many  vacant  seats  on 
the  eastern  side  of  this  Chamber,  and  I  have  an  abiding  con- 
viction that  many  of  those  seats  will  have  been  made  vacant 
by  the  defeat  of  the  bonus  bill  last  year.  If  that  bUl  had 
passed,  and  money  had  been  placed  in  circulation,  money 
would  have  been  plentiful,  money  would  have  been  made 
cheaper:  commodity  prices,  including  the  prices  of  wheat, 
com.  cattle,  hogs,  and  all  other  commodities,  would  have 
fooe  up:  unemployment  would  have  been  relieved;  times 
would  not  have  been  such  as  I  saw  in  the  far  Western  SUtes 
In  September  and  October  last. 

Why.  Mr.  President.  I  saw  in  Idaho— and.  by  the  way.  that 
is  one  of  the  ill-fated  States — I  saw  in  Pocatello  and  Idaho 
Palls  in  September  the  finest  Idaho  potatoes  I  have  ever 
•een  on  Che  market,  and  the  producer  could  not  get  25  cents 
a  hundred  pounds  for  those  fine  potatoes.  The  best  offer 
they  could  get  for  the  seconds  was  10  cents  per  hundred 
pounds.  No  wander  Idaho  retired  from  the  Senate  a  most 
^^^xapable  man.  not  because  of  the  record  made  by  the  Junior 
--  Smator  from  Idaho,  but  they  voted  against  conditions.  In 
the  recent  campaign  it  was  immaterial  what  kind  of  a  rec- 
ord a  man  had;  if  he  was  on  the  ticket  of  the  party  that  I 
think  was  responsible  for  these  conditiotu.  he  suffered  em- 
barrassment; if  be  was  on  the  other  ticket,  he  could  not  help 
but  win. 

So  much.  Mr.  President,  for  that  digression.  I  was  about 
to  say  that  we  have  now  come  to  a  place  where  if  we  want 
mooay  with  which  to  carry  on  trade  we  are  forced  to  bar- 
ter and  swap  and  trade.  The  people  have  not  any  money. 
I  could  exhibit  to  the  Senate  samples  of  the  moneys  of  other 
peoples  of  the  world.  Other  peoples  have  money.  It  is  not 
so  in  these  United  Stotes. 

Mr.  President,  even  Russia  has  money.  I  exhibit  to 
the  Senate  a  Russian  ruble.  Rubles  are  plentiful  over  there. 
If  anyone  cares  to  see  it  here  is  a  subsidiary  coin  current 
In  circulatioo  in  Russia.  There  is  plenty  of  money  in  Rus- 
sia. I  exhibit  to  the  Senate  a  Finnish  biH  50  marks.  Tbere 
Is  plenty  of  money  in  Finland.  Here  Is  some  Canadian 
money.  Here  is  a  Canadian  dollar:  it  looks  very  much 
like  an  American  dollar.  We  see  Canadian  money  in  these 
United  SUtes,  but  to-day  there  are  millions  of  people.  Mr. 
President,  who  can  not  even  get  to  see  an  American  dollar. 

Mr.  GLASS.    Mr.  President 

TtW  PIUB8IDXNO  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Virginia? 

Mr.  THOMAS  of  Oklahoma     I  jiekL 


Mr.  GLASS.  Will  the  Senator  tell  us  how  many  of  those 
Russian  rubles  this  $10  Federal  bank  bill  [exhibiting]  will 

buy? 

Mr.  THOMAS  of  Oklahoma.  I  was  there  recently  and  a 
Russian  ruble  was  worth  51  cents.  The  Senator's  $10  bill 
would  buy  something  like  20  rubles,  not  quite  that  many; 
and  Mr.  President,  when  I  was  at  different  places  In  Russia 
I  MW  more  American  money  than  the  average  person  to-day 
can  lee  in  these  United  States  of  America.  At  every  place 
where  I  went  to  get  exchange  they  would  open  their  safes 
and  take  out  great  rolls  of  United  States  bank  notes  of  the 
hOlMt  denominations. 

Here  is  England.  England  has  money.  I  do  not  happen 
to  have  a  paper  pound. 

Here  is  Prance.  I  exhibit  to  the  Senate  a  French  franc, 
10  of  them.  Those  are  common  in  France.  To-day.  the 
people  of  France  are  the  most  prosperous  In  the  world. 
Next  to  the  United  States,  they  have  more  money,  more 
gold,  than  any  other  country  on  the  face  of  the  earth. 

Why.  even  the  little  country  of  Switzerland,  in  the  moun- 
tains of  Europe,  has  plenty  of  money.  There  is  one  of  their 
pieces  of  money.  I  do  not  happen  to  have  a  paper  piece, 
but  here  Is  a  5-franc  piece — five  Swiss  francs.  They  are 
plentiful  in  Switzerland. 

In  the  United  States  we  have  12.000,000  unemployed 
workers.  If  each  unemployed  man  is  married  and  has  the 
average-sized  family,  consisting  of  the  unemployed  person, 
his  wife,  and  three  children.  mulUply  12.000.000  unemployed 
by  5  and  you  have  the  astounding  figure  of  60.000.000 
American  citizens,  men,  women,  and  children,  to-day  with 
no  means  of  support,  no  Jobs,  no  money.  They  can  not  even 
get  to  see  money;  and  because  there  is  no  money  they  are 
forced  to  a  policy  of  swapping,  trading,  and  barter. 

The  article  to  which  I  alluded  a  moment  ago  has  for  Its 
headlines  the  following: 

Swapping  ware  sweeping  Nation.  Commodities  used  aa  money 
as  bartorlng  la  rerlved. 

This  Is  a  copyrighted  story  by  the  United  Press.    I  read: 

A  great  wave  of  bartering  is  sweeping  the  country.  A  shortage 
ot  money  and  accumulations  of  surpluses  in  commodities  have 
combined  to  bring  about  a  revival  of  elemental  commerce,  the 
swap  of  one  article  for  another  without  the  use  of  money. 

Mr.  President,  the  policy  of  the  Federal  Reserve  Board, 
the  agent  of  this  Congress,  last  week  took  $80,000,000  of 
the  people's  money  from  circulation  and  destroyed  that 
money.  When  I  say  "  destroyed  that  money,"  here  Is  what 
I  mean: 

When  this  money  comes  back  to  the  Federal  Reserve 
Board,  the  Treasury,  for  redemption,  the  bills  that  are 
slightly  used  are  sent  to  the  laimdry;  and  if  they  come  l»ck 
from  the  laundry  in  presentable  shape  they  can  be  placed 
in  circulation  again.  Those  that  are  not  in  very  good  condi- 
tion, however,  are  not  sent  to  the  laundry.  They  arc  placed 
in  large-sized  blocks  of  bills,  cut  in  two  parts,  then  they  are 
placed  in  a  big  kettle  of  water,  and  the  water  is  boiled,  and 
the  bills  are  stirred.  When  these  bills  have  been  completely 
destroyed,  have  become  a  mass  of  pulp,  in  former  years 
they  sold  this  pulp  to  manufacturing  concerns,  and  the  pulp 
was  used  to  make  souvenirs  to  be  sold  in  the  stores  of 
Washington. 

Mr.  LONO.    Mr.  President,  win  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONO.  I  failed  to  note  another  striking  sUtement 
from  Preildant-elect  Roosevelt  which  I  should  like  to  read 
and  Mk  the  flmator  if  he  has  seen  It,  so  that  the  Senator 
may  comment  on  It. 

President-elect  Roosevelt  as  late  as  a  month  ago.  in  con- 
demning this  branch -bank  business.  Included  in  his  state- 
ment this: 

Legislation  which  will  operate  tn  a  remote  rural  section  wtth 
very  low  asaeta.  wtth  poor  Tal\ 


Mr.  GLASS.    Mr.  President 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ok- 
lahoma yield  to  the  Senator   from  Virginia? 
Mr.  GLASS.    I  rise  to  a  point  of  order. 


The  PRESIDINO  OFFICER.    Tlie  Senator  wUl  state  tt. 

Bir.  OLASS.  That  the  Senator  from  Oklahoma  can  yield 
only  for  a  question. 

Mr.  LONG.    I  am  asking  him  a  questl<m. 

Mr.  THOMAS  of  Oklahoma.  I  yield  for  a  questim.  Mr. 
President. 

Mr.  LONG.  I  only  wish  to  ask  a  question,  which  is  not 
very  long — not  nearly  so  long  as  interruptions  by  the  Sen- 
ator from  Virginia.  [Laughter  in  the  galleries.]  Before 
the  Senator  from  Oklahoma  takes  his  seat,  this  being  a  mat- 
ter concerning  us  Democrats  considerably.  I  merely  want  to 
find  out  if  he  agrees  with  the  leader  of  the  party.  I  know 
that  the  Senator  from  Virginia  does  not,  bat  I  want  to  see 
11  the  Senator  from  Oklahoma  does. 

Mr.  GLASS.  The  Senator  may  ask  that  question  without 
ixisertlng  in  his  remarks  a  speech;  and  I  make  the  point 
of  order  that  the  Senator  from  Oklahoma,  nnder  the  rules, 
may  not  srield  except  for  a  question. 

The  PRESIDING  OFFICER.  The  Senator  from  Virginia 
sUtes  the  rule  correctly.  The  Chair,  however,  feels  that 
the  Senator  from  Oklahoma  may  yield  for  a  question;  and 
the  Senator  from  Louisiana  states  that  he  is  pn^ounding 
a  question  to  the  Senator  from  Oklahoma. 

Mr.  GLASS.  Is  it  the  ruling  of  the  Chair  that  under  the 
guise  of  a  question  a  Senator  may  read  a  speech  to  another 
Senator  and  ask  him  if  he  agrees  with  it? 

The  PRESIDING  OFFICER.  The  present  occupant  of 
the  chair  finds  it  difficult  to  draw  any  exact  line  so  far  as  a 
question  Is  concerned.  However,  he  does  not  think  that  the 
rule  should  be  violated  under  the  subterfuge  that  a  question 
is  being  asked:  and  the  Chair  will  endeavor  to  the  best  of 
his  ability  to  adminlBtcr  the  rules  with  fairness. 

Mr.  LONG.  I  will  ask  this  question.  Mr.  President;  it 
will  take  only  a  moment:  Did  the  Senator  from  Oklahoma 
noUce  the  remarks  of  the  President  elect  of  the  United 
States  reported  last  month,  whoein  he  said: 

Leglalatlon  which  wlU  operate  In  a  remote  rural  aactlon  with 
very  low  assets,  with  poor  values,  with  no  large  community,  wlU 
hanUy  apply  to  counties  like  Westchester.  Nassau,  Monroe,  and 
Brie  And  It  is  a  very  great  question,  natiirally,  whether  the^me 
IsclsUUon  that  Is  good  for  an  Industrial  State  like  New  Totk  is 
llSLHiMsillj  good  for  agricultural  States  like  Mlasourl  and  Kansas. 

I  ask  the  Senator  if  he  has  noticed  that  language,  and  If 
the  President  elect  did  not  think  branch  banking  would  do 
for  the  thickly  populated  Stete  of  New  York,  how  much 
more  strongly  that  would  apply  to  the  States  of  Oklahoma 
and  Louisiana  and  Kansas  and  Missouri  and  idaces  of  the 
wide-open  spaces? 

Mr.  THOMAS  of  Oklahoma.  Mir.  President,  answering 
the  question  submitted  by  the  Junior  Senator  from  Louisiana. 
I  have  received  probably  150  telegrams  from  bankers  in  my 
State:  and.  judging  from  the  text  of  thoee  telegrams,  every 
banker  in  Oklahoma  supports  the  President  elect  in  his 
contention  regarding  branch  banking. 

I  continue  to  read  from  the  article: 


A  nation-wide  surrey  by  the  United  Pnm  <»5<^?^ "V!!i  ^SST 
taw  U  a  part  of  oommtmlty  life  In  many  parts  of  tha  United  States, 
to  some  localities  It  la  unorganised  and  haphasard.  but  In  others 
It  enlists  tho\isands  In  a  well-organlaed  movement.     ^  .     _^     _ 

In  Utah  a  farmer  trades  a  buahd  of  potatoes  for  a  halrcxit.  In 
Louisiana,  farmer  boors  pay  their  tuition  In  a  S^***  ^J^^ 
with  farm  produce.  In  Kansas  City  a  'w*"*"  !2*«»«»  J^..^^ 
for  food  and  clothing.  In  the  Middle  Wert  bartering  and  pay- 
ment In  kind  "  Is  more  extensive  than  In  the  Kart.  Farmers  are 
paying  for  machinery  with  wheat,  and  storekeeper*  are  aooeptlag 
farm  produce  for  merchandise.  —  »   — i  n.~i»n- 

The  largest  of  the  movements  Is  that  of  the  Watural  Develop- 
ment Aasoclatlon,  embracing  8.000  farmers  and  workmen  of  Utah 
and  southern  Idaho.  The  aasoclatlon  has  two  floow  o*  offlce  space 
In  Salt  Lake  City,  to  the  association  are  doctors,  doners,  mer- 
chanu.  dentlsu.  mechanics,  geologist*.  Pi«"»»«:J?[^*^°'fS** 
tradesmen  of  all  kinds  They  e''^'^^*^  ^^'^r**''*J:^^^.f^ 
ucts  among  one  another,  using  scrip  lamed  by  the  aasoclatlon  as 
a  medium  of  exchange  The  aasoclatlon  boasts  Ithaa  made  lU 
members  economically  self-sxiffldent  and  Independent. 

Mr.  President,  out  there  in  that  far  Western  State  farm- 
ers had  everything  to  sell.  There  were  plenty  of  people 
there  to  buy.  They  had  no  money.  Fanners  could  not  sell, 
because  no  one  had  money  to  buy.  The  folks  who  wanted  to 
buy  could  not  buy  because  they  h«wl  no  money  with  which 


to  purchase,  yet  in  this  organisation  they  issued  thrtr  own 
money.  plaMd  it  in  circulation,  and  very  soon  they  became 
economically  self-sufBcient  and  Independent.  Yet  in  the 
past  seven  days  the  Federal  Reserve  Board,  which  controls 
the  supply  of  money  of  this  NaUon.  has  taken  $80,000,000 
from  circulation  and  desteoj^ed  the  money  I 

I  read  further: 

to  Montana  bartering  was  reported  as  common.  In  Chippewa, 
an  t«%nipi«.  a  farmer  traded  a  dozen  eggs.  5  pounda  of  touttar.  and 
10  bushels  of  wheat  for  5  gallons  of  gaaoUne. 

Is  this  the  kind  of  banking  law  the  distinguished  Junior 
Senattn-  from  Virginia  is  trying  to  get  the  Congress  to  pass — 
a  law  that  forces  the  people  of  the  Nation  to  trade  their 
butterf  at  and  their  apples  and  their  pigs  and  their  chickens 
for  gasoline? 

Mr.  LONO.    ISi.  President 

The    PRESIDINO    OFFICER.    Does    the    Senator    from 
Oklahoma  yield  to  the  Senator  from  Louisiana? 
Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 
Mr.  LONG.    Is  the  Senator  familiar  with  the  fact  that 
out  in  the  State  (rf  Washington  they  have  issued  a  wooden 
mcmey,  and  actually  they  are  dealing  with  it  out  there? 

Mr.  THOMAS  of  Oklahoma.  Yes,  Mr.  President.  The 
distinguished  senior  Senator  from  Washington  ekhibited  on 
the  floor  last  year  a  sample  of  this  wooden  money.  The 
banks  faUed  in  a  certain  city.  No  money  was  in  dreula- 
tlon.  The  merchants  had  to  trade;  so  they  got  together  in 
the  chamber  of  commerce,  and  went  out  and  got  some  of 
their  famous  timber  in  that  country,  had  it  processed  Into 
nice  square  pieces  of  thin  texture,  and  had  these  little,  thin 
pieces  of  timber,  like  cardboard,  stamped.  On  one  piece 
they  would  stamp  "  5  cents,"  on  another  sized  piece  of  tim- 
ber they  would  stamp  "10  cents,"  and  on  another  "35 
cents,"  and  I  think  50  cents  was  the  limit. 

The  chamber  of  commerce  of  that  city,  because  they  had 
to  have  some  money— they  could  not  get  it  from  the  Gov- 
ernment; the  law  would  not  permit  it;  for  some  reason,  they 
could  not  have  It— placed  their  own  money  in  circulation: 
and  so  successful  was  the  chamber  of  commerce  in  that  little 
city  that  notwithstanding  the  banks  had  failed,  they  con- 
tinued to  transact  their  business.  After  a  while,  when  they 
could  reorganize  the  banks,  they  did  so;  and  when  they  were 
ready  to  receive  this  currency  they  found  that  much  of  it 
had  been  selected  for  souvenirs,  and  a  great  percentage  of 
these  wooden  pieces  of  money  never  were  presented  for 
redemption.  ,^  , 

Mr.  LONG.    Mr.  President,  if  the  Senator  wifl  yield  for 

another  question 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ok- 
lahoma further  yield  to  the  Senator  from  Louisiana? 
Mr  THOMAS  of  Oklahoma.    I  yield  for  a  question. 
Mr  LONG.    Does  not  the  Senator  think  that  of  the  ap- 
proximately five  and  a  half  billions  of  currency  that  we  haw 
to-day  there  is  quite  a  lot  that  is  not  in  circulation,  eitbtf . 
and,  even  beyond  the  hoarded  money,  that  many  of  the 
coins  and  bills  are  retained  out  of  circulation,  so  that  it  li 
doubtful  that  we  have  actually  even  the  amount  that  we 
estimate  for  carrying  on  the  business  of  the  country  to-day? 
Ur   THOMAS  of  Oklahoma.-   Mr.  President,  a  moment 
ago  I  stated  the  amount  of  money  In  circulation,  aa  disdoeed 
by  the  report  given  out  at  4  o'clock  on  yesterday.    It  darned 
$5  500,000,000  in  circulation.  If  I  remember  correctly. 

That  is  all  the  money  there  is  in  circulation  in  the  ^^uM 
States.    WhUe  the  banks  have  $45,000,000XK)0  on  depotft, 
only  five  and  a  half  billion  is  in  circulation  outside  of  the 
Treasury.    Where  Is  that  five  and  a  half  billion  drflars? 
I  will  answer  that  question  by  reading  from  a  radio  addreM 
delivered  over  the  chata  of  the  National  Broadcasting  Co. 
on  January  7.  1933.  a  few  days  ago.  by  one  of  the  autbon 
of  the  PWeral  reserve  system,  the  Hon.  Robert  L.  Owen,  of 
my  State,  former  Senator  from  {AJahoma. 
Mr.  OLASS.    Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr    OLASS.    I  am  Just  tempted   to   ask   the   Senator 
whether  he  is  laborlnc  under  the  haDncinadon  that  the 
pending  bank  bill  caused  all  of  this  scarcity  of  currency,  and 
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Um  t|iu>nce  of  wooden  currency,  when,  m  a  in«tter  of  fact, 
it  haa  been  held  up  here  In  the  Senate  so  that  we  have  not 
been  able  to  vote  on  a  single  provision  of  it? 

Mr.  THOMAS  of  Oklahoma.  Ur.  President.  I  contend 
HmH  If  thU  bill  should  pass,  it  would  not  make  matters 
better  but  would  make  them  infinitely  worse.  I  would  like 
to  have  some  one  tell  me  how  the  abolishing  of  one  board, 
and  by  the  same  section  creating  a  new  board,  leaving  off 
the  Secretary  of  the  Traaaury.  la  gotag  to  help  the  country 
in  this  period  of  dfprwkwi? 

la  another  section  the  bill  would  create  an  open-market 
committee.  How  would  the  creation  of  that  committee  bring 
reUef  to  130.000.000  depressed  people  of  the  United  States? 

Another  section  proridea  for  the  formation  of  a  liquidating 
corporation  to  take  over  failed  banks,  and  It  is  propoaed  to 
give  that  corporation  $125,000,000  of  the  people's  money, 
with  no  Interest  to  bt  returned,  and  the  principal  never  to 
come  back.  How  Is  the  creation  of  that  liquidating  corpora- 
tion to  l)elp  120.000.000  depressed  people  in  the  United 
States?  If  the  distinguished  Senator  from  Virginia,  the 
author  of  the  pending  bill,  can  now  tell  the  SMWte  ham  his 
bill  would  bring  relief  to  even  a  small  portkm  of  tbam  in 
distress.  I  will  gladly  yield. 

Mr.  GLASS.  Mr.  President.  I  will  be  glad  to  teU  the  Sen- 
ator. There  are  now  more  than  two  billion  and  a  half  dol- 
_1an  tied  up  in  bank  recelverahlpa.  affecting  millions  upon 
millions  of  depositors  in  those  t>anks.  The  liquidating  cor- 
poration, not  designed  to  help  banks  but  to  permit  the  vic- 
tima  of  banks  to  get  their  money  back,  will  enable  them  to 
do  30. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  am  delighted 
to  have  that  answer,  but  that  does  not  even  scratch  what 
should  be  an  answer.  It  is  true  there  are  something  less 
than  11.000  banks  now  in  process  of  liquidation.  Many  of 
those  11.000  have  liquidated  voluntarily.  Many  of  thoee 
banks  have  consolidated  and  merged.  Many  of  those  banks 
have  failed  and  have  been  closed:  the  liqiiidation  is  complete. 
But  there  are  hundreds  of  those  banks  now  in  process  of 
liquidation. 

Mr.  LONG.  MEr.  President,  win  tha  Senator  permit  me  to 
ask  one  other  question  there? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr.  LONG.  This  bill  provides  for  the  setting  up  of  a 
liquidating  corporation,  with  which  I  suppose  the  Senator 
is  familiar,  to  provide  for  the  liquidation  of  closed  banks, 
but  only  banks  which  are  members  of  the  Federal  reserve 
system.  At  the  present  time  the  Reconstruction  Finance 
Corporation,  under  the  law.  Is  permitted  to  assist  and  ad- 
vance cash  on  the  holdings  of  banks  in  liquidation,  whether 
they  are  State  banks,  national  banks,  or  Federal  Reserve 
banks.  Is  It  fair  now  to  come  and.  with  this  proposed 
bank  consolidation  law.  coerce  all  the  other  iMtnks  to  come 
Into  this  system  by  giving  them  only  the  assistance  which 
tha  Reconstruction  Finance  Corporation  1>  now  fhrtnf  and 
using  the  money  of  the  people  to  pay  for  this  system,  as 
against  the  universal  practice  which  we  are  now  following? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  am  glad  to 
have  the  statement  from  the  Senator  from  Louisiana,  and 
I  am  Ukewtse  glad  to  have  the  statement  of  the  Senator 
from  Virginia.  If  he  wiH  keep  asking  me  qtiestlons.  we  will 
make  a  record  here  this  afternoon,  and  to-night,  and  to- 
morrow, and  the  next  few  days,  so  that  the  people  of  the 
United  States  can  learn  something  about  the  hanking 
botinees. 

I  win  now  proceed  to  teU  the  Senator  from  Virginia  why 
these  failed  banks  can  not  be  liquidated.  The  receivers  of 
these  failed  banks,  having  the  notes  of  the  f onner  customers 
of  tbost  banks,  can  not  collect  upon  those  notai^  and  wifcil 
tha  Senate  of  the  United  SUtes  and  the  CiinfW  of  tte 
united  SUtes  and  the  Government  of  tba  United  States  sse 
to  H  that  more  moiwy  Is  placed  in  circulation,  so  as  to  place 
value  on  theaa  aecxiriUss.  they  wiU  no-er  collect  on 

If  I  am  mistaken,  I  wtil  wait  for  the  Senator  from  Vlr- 
flnla  to  answer  ma.    White  he  is  leovlng  the  Chamber,  let 


me  make  a  further  statement.  In  the  past  13  months  the 
Reconstruction  Finance  Corporation  hot  loaned  5.000  banks 
a  billion  dollars,  and  of  those  5.000  baidn  10  per  cent  re- 
ceiving loans  have  since  paid.  I  yield  for  an  explanation  of 
that  statement. 

Mr.  GLASS.  Mr.  President,  the  Senator  does  not  imagine 
I  am  a  member  of  the  Reconstruction  Finance  Corporation, 
does  he?    He  will  have  to  make  his  inquiry  there. 

Mr.  THOMAS  of  Oklahoma  I  know  why  it  was;  the  Sen- 
ator should  know. 

Mr.  CHiASS.  I  have  no  doubt  the  Senotnr  knows  as  much 
as  does  the  Reconstruction  Finance  Corporation.  He  knows 
so  much  more  about  the  banking  business  than  I 

Mr.  THOMAS  of  Oklahoma.  On  that  point  there  is  no 
disagreement  between  the  Senator  and  myself. 

Mr.  GLASS.  That  I  can  not  conceive  that  he  is  lacking  in 
knowledge  as  to  the  Reconstruction  Finance  Corporation. 

Mr.  THOMAS  of  Oklahoma.  I  was  proceeding  a  while  ago 
to  answer  a  question  submitted  by  the  junior  Senator  from 
Louisiana  as  to  where  the  money  that  Is  in  circulation  is 
actijally  to  be  found  at  this  time.  Only  five  and  a  half  bil- 
lion dollars  is  in  circulation  outside  of  the  TrcMory.  To 
show  where  that  money  is,  I  quote  from  the  Joint  author 
of  the  present  Federal  reserve  system,  former  United 
Senator  from  Oklahoma,  who  served  in  this  k>ody  for 
20  years.    This  Ls  what  he  said: 

Of  •5.MO.OOO.0OO  m  eU«\il«tlon.  so  c«U«d.  fttwut  $500,000,000  la 
•tMtMMl  or  lost.  SI  .000,000.000  U  la  hoarding,  about  #860.000,000  la 
In  the  banka  to  cash  checks,  about  $1,150,000,000  is  mtimateil  to 
be  in  1.350  shops  and  stores,  leaving  about  $1,400,000,000  In  the 
pockcu  of  the  people,  or  about  $12  per  capita,  to  meet  their 
monthly  living  expenses:  and  It  Is  circulating  very  slowly  becaiise 
the  people  feel  poor.  Their  Incomes  have  been  reduced,  their 
wages  cut  down  or  ceased,  and  tbey  are  economizing  very  rigidly. 
The  less  they  consume,  the  Imm  production,  and  the  leas  employ- 
ment. 

Mr.  LOGAN.    Mr.  President,  wffl  the  Senator  yield  to  me? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr.  LOGAN.  I  observe  from  the  statement  which  the 
Senator  has  just  read  that  the  amount  of  cash  in  banks  is 
piaeed  at  ahoot  $aM.0i0.000. 

Mr.  THOMAS  of  Oklahoma.  I  was  going  to  say  that 
that  statement  was  slightly  In  error.  I  read  from  the  most 
reocnt  report  of  the  Comptroller,  dated  in  December.  1932. 
page  75.  which  states  the  total  amount  tn  circulation  on 
the  date  of  the  report  to  be  $791,627,000.  There  is  under 
$300,000,000  in  the  banks  of  the  United  SUtes.  National 
banks.  State  t>anks.  private  banks,  altogether  20.000  of  them, 
do  not  to-day  have  $800,000,000  actual  money— gold,  silver, 
and  paper — in  their  vaults. 

Mr.  LOGAN.  Then  $800,000,000  represenU  aU  the  cash  In 
banks  for  lending  to  customers  and  for  cashing  checks? 

Mr.  THOMAS  of  Oklahoma.  According  to  this  report. 
$791,000,000.  If  this  li  a  fair  estimate — and  it  must  only  be 
an  estimate — that  there  is  in  circulation,  where  the  people 
have  a  chance  to  get  hold  of  it.  only  $1,400,000,000.  it  is  not 
to  be  wondered  that  money  is  so  scarce. 

Mr.  BARKLEY.  Mr.  Prsatdent,  wUl  the  Senator  yield  to 
me? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BARKLEY.  What  was  the  amount  the  Senator  said 
was  In  stores  and  mercantile  establishments? 

Mr.  THOMAS  of  Oklahoma.  A  billion  one  hundred  and 
fifty  miUlon. 

Mr.  BARKLET.  The  Senator  does  not  mean  to  leave  the 
implication  that  that  is  locked  up  in  the  safes  in  these 
stores,  does  he?  Is  not  that  money  Itself  on  deposit  in 
banks? 

Mr.  THOMAS  of  Oklahoma.  Of  course,  I  can  not  answer 
that  question.  I  am  reading  from  a  statement  of  Senator 
Owen. 

Mr.  BARKLEY.  It  is  inconceivable  to  me  that  the  pro- 
prietors of  mercantile  establishments  would  have  more  than 
a  billion  and  ^Jtiuarter  of  money  locked  up  in  their  safes  or 
carry  It  arou6d  in  their  socks  as  they  go  home  from  their 
work  at  night.    That  money  must  be  in  the  banks,  so  must 
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be  available  for  phatever  credit  the  banks  are  affording  to 
the  public. 

Mr.  THOMAS  of  Oklahoma.  Of  course,  we  are  discussing 
now  estimates,  and  what  might  be.  The  Senator  knows,  as 
a  business  man,  that  every  merchant  has  a  bunch  of  cash 
registers.  In  those  cash  registers  he  has  a  certain  amount 
of  change.  Every  responsible  merchant  has  a  safe.  In  his 
safe  he  keeps  some  extra  change  to  take  care  of  his  current 
necessities. 

Mx.  BARKLEY.  I  understand,  but  I  can  not  conceive 
that  a  billion  and  a  quarter  of  a  million  dollars  is  seques- 
tered in  safes,  and  lock  boxes,  and  counter  drawers,  and 
anywhere  else,  in  the  stores  of  the  country.  If  there  is  that 
much  money  in  the  possession  of  these  mercantile  institu- 
tions, it  must  be  on  deposit  in  banks;  and  if  it  is  on  deposit 
in  banks,  of  course,  it  Is  there  for  the  same  reason  the  other 
money  is  there. 

Mr.  THOMAS  of  Oklahoma.  It  could  not  be  tn  the  banks, 
iiecause  that  is  more  than  the  banks  have. 

Mr.  BARKLEY.  I  think  there  must  be  some  mistake 
somewhere  in  these  figures.  The  Senator  says  he  is  discuss- 
ing what  might  be.    I  thought  he  was  discussing  what  is. 

Mr.  THOMAS  of  Oklahoma.    When  I  say  something  is, 

W  is.  ^^     , 

Mr.  BARKLEY.  I  do  not  doubt  that;  but  Is  It?  [Laughter.] 
It  is  like  an  old  darky's  remark.  He  said.  "  I  am  what  I  am. 
but  I  aint  no  ammer." 

I  want  to  be  sure  whether  this  billion  and  a  quarter  dollars 
to  which  the  Senator  refers  as  being  in  stores  and  mercantUe 
establishments  Is  physically  In  their  possession,  or  whether  it 
is  money  they  own.  on  deposit  in  banks. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  that  is  ma- 
terial, I  suggest  that  the  Senator  prepare  a  resolution  and 
introduce  it.  and  we  will  have  an  InvestlgaUon  and  find  that 
out. 

Mr.  BARKLEY.  I  do  not  know  whether  any  other  Senator 
Is  ever  going  to  get  the  floor  long  enough  to  offer  anything 
in  this  session  or  not,  but  if  the  time  ever  comes  when  such 
an  opportunity  might  be  afforded,  I  will  consider  the  matter. 
Mr  THOMAS  of  Oklahoma.  The  Senator  Is  not  going  to 
get  the  floor  until  I  get  through  with  what  I  am  trying  to 
show.  I  am  trying  to  show  to  the  Senate  that  because  of  a 
scarcity  of  money  people  can  not  buy  and  sell  and  deal  in 
cash,  not  even  in  credit  money.  They  have  to  swap  and 
trade.  I  Just  read  a  short  time  ago  an  article  from  MonUna. 
In  Montana  bartering  was  reported  as  common.  In  Chip- 
pewa as  an  example,  a  farmer  traded  two  dozen  eggs.  5 
pounds  of  butterfat.  and  10  bushels  of  wheat  for  5  gallons  of 
gasoline.  Banks  accept  wheat  in  payment  on  loans.  Flour 
mills  accept  grain  In  payment  for  grinding  the  grain  into 
flour.    Newspapers  accept  wheat  for  subscriptions. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  THOMAS  of  Oklahoma.  I  yield  for  a  question. 
Mr.  LONG.  Inasmuch  as  the  Senator's  argument  shows  a 
lack  of  currency,  and  inasmuch  as  I  assume  that  the  Sena- 
tor is  familiar  with  the  agiUUon  for  bimetallism,  gold  and 
sUver,  and  inasmuch  as  it  is  argued  by  those  opposing  sUver 
that  it  is  not  under  control.  I  was  wondering  whether  the 
Senator  would  not  agree  to  a  compromise,  since  we  should 
have  a  controUed  metal,  and  agree,  instead  of  gold  and 
silver,  to  have  gold  and  aluminum,  so  that  we  could  have  a 
controUed  metal  instead  of  one  uncontrolled. 

Mr  THOMAS  of  Oklahoma.  Mr.  President,  I  will  not 
enter  that  phase  of  this  discussion.  I  am  only  standing  for 
principle,  and  that  principle  is  that  we  should  have  more 

money  in  circulation.  ^      __.  ,^  * 

Mr.  BARKLEY.    Mr.  President,  will  the  Scntor  yield  for 

another  suggestion? 

Mr.  THOMAS  of  Oklahoma.  As  to  the  kind  of  money,  we 
WiU  discuss  that  when  we  agree  that  the  principle  I  state 
shaU  be  adopted. 

Mr  BARKLEY.  I  was  wondering  if,  along  with  these 
other  metals,  it  might  not  be  appropriate  to  suggest  that 
brass  might  play  its  part  also  in  currency. 


Mr.  THOMAS  of  Oklahoma.  If  we  should  make  brsas 
legal  tender,  we  could  supply  the  world  from  the  membership 
on  the  floor  of  the  United  States  Senate. 

Mr.  BARKLEY.    I  agree. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ok- 
lahoma yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr.  LONG.  I  am  sure  the  Senator  do«  not  intend  to 
Include  either  the  Senator  from  Kentucky  or  the  Senator 
from  Virginia  in  such  a  suggestion? 

Mr.  THOMAS  of  Oklahoma.    I  accept  my  share  of  It. 

Mr.  President,  in  this  newspaper  article  I  finally  get  down 
to  my  own  State  of  Oklahoma: 

Oklahoma  has  Its  "shirt-sleeve  exchange"  where  «ie  «na«- 
ployed  are  sent  out  to  work  for  people  who  pay  in  goods  rather 
than  money.  An  unemployed  tree  surgeon  received  10  cent*  In 
cash,  a  hot  dinner,  a  peck  of  poUtoes.  a  shirt.  2  coats,  8  baby 
dresses,  6  children's  hats.  3  pairs  of  shoes,  and  1  pair  of  girls 
galoshes  for  5  hours'  work. 

And  yet  the  controllers  of  the  financial  poUcy  of  America, 
instead  of  placing  in  circulation  money  with  which  the  peo- 
ple of  my  State  can  transact  business,  last  week  took  from 
circulation  almost  $100,000,000  of  actual  money.  They  with- 
drew it  from  circulation,  destroyed  it,  canceled  it. 

The  distinguished  senior  Senator  from  California  [Mr. 
Johnson]  does  me  the  honor  to  listen.  I  now  come  to  Cali- 
fornia. I  regret  to  have  to  name  these  various  States,  but 
it  has  been  postponed  for  four  years.  We  have  made  no 
progress,  and  whUe  I  have  no  responsibility  directly  for  what 
is  done  in  California,  yet  as  a  Senator  of  the  United  States 
I  do  believe  that  I  have  at  least  a  sUght  responsibUity  rest- 
ing upon  my  shoulders  even  for  what  happens  in  CaUf omia. 

Los  Angeles  has  a  cooperative  exchange  with  »<""«  }**»^.  ♦j^?* 
members.  It  <^>erates  on  a  system  of  debit  and  credits.  A  per- 
forms labor  for  B  and  Is  given  credit  with  which  he  may  fbtato 
food  or  clothing  provided  by  C  In  exchange  for  ••rv»ce»  that  wwe 
rendered  by  B.  This  movement  has  spread  to  a  half  doaen  smau 
towns  near  Los  Angeles. 

The  junior  Senator  from  Nebraska  [Mr.  Howbu.1  docs  me 
the  honor  to  listen. 

In  Nebraska  newspapers  accept  farm  produce  for  «ubscrlpUon» 
and  in  a  number  of  communities  doctors,  dentists,  and  merchanu 
take  produce  In  lieu  of  cash. 

In  AbUene,  Corpus  Chrlstl,  and  Henderson,  Tex..  «»«*_»• 
monthly  "  swap  "  days,  when  the  farmers  come  to  f^"  *>*°  *»" 
they  have  to  swap  and  return  with  wagons  loaded  with  the  artlcl« 
they  need.    A  number  of  Texas  schools  accept  produce  as  trultlon. 

Kansas  City  has  an  organization  similar  to  the  one  In  ly 
Angeles.  The  State  of  Washington  and  Minneapolis  have  wganl- 
zations  similar  to  the  Shirtsleeve  Exchange  of  Oklahoma  City. 

I  have  just  been  presented  with  a  leaflet  which  purports 
to  be  a  copy  of  an  article  published  in  the  New  Republic  of 
date  January  4,  1933.  I  find  here  an  article  under  the  head- 
ing "  Back  to  Barter."  I  have  not  had  a  chance  to  read  the 
article,  but  I  am  sure  it  substantiates  the  argimient  which  I 

am  seeking  to  make.  ^n  ».  ^ 

I   next   invite   attention  to  a   signed   article   pubUsh«Jd 

recently  under  the  name  of  Franklin  Clarkin.    This  article 

has  for  its  headline: 
In  many  lands  barter  has  been   revived.     During   a   modem 

world  upheaval  a  system  used  by  the  ancienU  serves  again. 

I  read  just  two  or  three  short  paragraphs: 

RanRe  horses  are  traded  for  vegetables  In  the  Northwes*.  Clergy 
m  t^Dakotas  take  wheat  for  performing  a  ^^"J^'^J^^ 
stations  m  Kansas  accept  umbreUas.  lamps,  vacuum  cleane«.  tte^s. 
wrenches  or  spare  parts  for  gasoline:  many  cars  are  so  stripped 
JSy  b^ely  rui.  Wanting  flying  lessons,  a  Rhode  Iriander  i^- 
SSl  the  aviation  field  with  a  mUch  cow,  then  Uught  the  liter 

''°i.?y°S5JSs''have  been  enabled  to  carry  <«  t»y  "P-Tr^lS 
klJS^^  to  lo^a.  leader  of  the  States  In  literacy,  the  »>un«.-  offlOB. 
receive  and  are  not  inconvenienced  by  com  or  calves  fo*  tuUtoa. 
SS  iiS?us  at  a  coHKi  Institution  In  I^lslana  thouj^  of  ro- 
maiicrnither  than  economics  when  a  girl  student  dashed  up  on 
ho^^ba^^vlng  at  a  run  a  herd  of  nine  steers  as  requital  for 

^^'ind^  features  of  the  barter  movement,  now  spreading  •«  ^  »* 
wJS  a^ew^Wl,  read  Uk*  creations  of  satire.  Some  21  ^^^ 
TrtS  Rome  started  capltaUsm.  19  »«««  C«ar  set  up^  grtd 
standard.  30  after  barter  was  lntroduc«l  from  the  Ortoot.  tba 
world  tries  the  methods  of  lU  simplest  daya. 
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TbMt  k  what  te  uropowd  to  be  conttaoed  to  theae  United 
gHli,  Mr.  Presidait.  had  I  the  gift  of  poropbecy  I  would 
mf  that  If  the  board  and  the  power  that  now  control  the 
circulation  of  AsMrtca  refi-e  to  ftte  the  people  a  medium 
of  exchange,  the  peofde  win  pcorfcte  their  own  medium  of 
exchange.  Ftar  the  want  of  money  they  now  barter.  But 
the  American  people  ar«  too  oaart.  While  they  are  patient. 
Umo  are  too  patriotic  they  ar»  too  wise,  they  are  too  de- 
iMB^nil  to  be  driven  back  100  years  to  the  age  and  days 

of  barter.  ^       ^    ,   „   _ 

I  r^er  now  to  another  news  item  from  Concord.  «.  n.. 
DMBiber  29.  a  recent  publication-  It  Is  a  United  PreM  news 
Rem  under  the  hfa4«"g  "  Education  is  Spud  Money .'*    It 
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,^  _  farmer  with  ptenty  of  apuda  tout  UtU* 

the  spud*  to  put  hn  jl»\jght«r  thrafagh  8Ut«  OOTiasA 
Th«^Sta«*  purch»«mi  •genC  approTMl  Uie  Id**  <rf  Mcepim 
tabtoa  tn  U«u  c€  OMBsy. 

llr.  tONO.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
OklahoBia  yield  to  the  Senator  from  Louisiana? 
Mr  THOMAS  of  Oklahoma.    I  yield  for  a  question. 
Mr   LONG.    I  was  wondering  whether  or  not  we  might 
not  all  be  wrong.    It  may  be  the  b^l  has  for  its  purpose  a 
"  back -to- nature  "  movement. 

Mr  THOMAS  of  Oklahoma.  Mr.  President,  If  this  down- 
ward trend  continues,  the  bill,  as  I  see  it.  sponsored  by  the 
Senator  from  Virginia  can  only  bring  about  one  result,  a 
iinntinMr*^'^  of  the  downward  trend.  Those  fine  lands  out 
In  »ht»  wonderful  State  of  California,  formerly  under  Irriga- 
tion, are  not  so  to-day.    IrrttfuUpn  farmers  must  pay  their 

fees  in  eash  at  the  beginning  of  the  growing  sea- 

T.^«»  j«ar  for  the  want  of  cash  they  could  not  pay  for 

their  water  rights.    Last  August  I  saw  thousands  of  acres  of 

Mat  landi  in  the  world,  formerly   under  irrigation. 

grofca,  lemon  groves,  with  those  one-time  beautiful 

_    now  empty,  without  paint,  the  windows  out.  the 

doors  ajar,  nobody  at  home,  no  water  on  the  land,  the  land 
tn  waste,  the  groves  dying.  The  farmers,  for  want  of  money, 
could  not  pay  their  water  rent.  This  policy  is  driving  not 
«nly  the  lands  of  California.  Nevada.  Idaho,  but  of  the 
Southland  back  to  where  they  were  when  Columbus  discov- 
ered America. 

Mr  LONG.  Mr.  President,  win  the  Senator  yield  for  an- 
other question? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  quesUon. 

Mr.  LONG.  From  what  the  Senator  has  read  is  it  not  a 
fact  MmX  about  the  only  thing  now  left  to  do  is  to  get  back 
to  the  first  days — In  other  words.  Just  one  more  step  back- 
ward and  In  Virginia  they  will  be  swapping  a  sack  of  to- 
bacco for  a  pair  of  coon  skins. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  speaks  about 
Virginia.  Since  this  biU  came  upon  the  floor  of  the  Senate, 
to  one  county  to  Virginia  25  per  cent  of  the  farm  lands  were 
•old  for  taxes.  If  that  trend  oonttoues.  It  wlU  not  be  long 
until  the  State  of  Virginia  will  own  all  the  lands  of  that 
gxeat  SUte,  the  SUte  of  California  will  own  the  lands  of 
that  great  State,  the  SUtes  of  this  Nation  win  own  the  lands 
formerly  owned  by  the  prosperous  and  happy  farmers  of 
this  land  of  ours. 

Mr.  BARKLBT.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Kentucky? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BARKLET.  I  appreciate  the  situation  which  I  know 
the  Senator  is  not  ovenlrawing  to  his  picture,  but  specifi- 
cally and  deftoltely  Is  the  Senator  pn^iMSinc  a  remedy  for 
that  condltknt 

Mr.  THOMAS  of  Oklahoma  If  the  Senator  will  be  pa- 
Hani,  I  shall  come  to  that  as  fast  as  I  can. 

Mr.  BARKLBT.  Tte  Senator  would  not  want  to  get  to  It 
right  now? 

Mr.  THOMAS  of  Oklahoma.    I  oooML 

Mr.  BARKLBT.  If  the  Senator  is  coming  to  H  to  the 
orderly  courae  of  his  remarks,  I  would  not  press  the  matter 


now.  but  I  think  we  all   reallxe   the   seriousness  of   the 

situation. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  dis- 
tinguished senior  Senator  from  Kentucky  is  a  leader  of  the 
majority  party  soon  to  come  toto  power  to  this  Republic.  I 
know  he  wants  to  do  something  worth  while.  I  know  he 
wants  to  bring  back  better  times.  If  we  do  not.  then  when 
he  and  I  have  to  run  agato  six  years  hence  we  may  encoun- 
ter a  rather  cold  reception  In  our  States.  It  Is  not  a  ques- 
tion of  whether  or  not  the  Democratic  Party  wants  to  make 
good.    It  is  a  question  that  It  has  to  make  good. 

Mr  BARKLEY.  I  agree  with  ttw  BKiator.  I  am  not  so 
much  concerned  about  what  happ«lf  to  him  six  yeM»  from 
now  or  what  happens  to  me  six  years  from  now  as  I  am  con- 
cerned about  what  happens  to  the  American  people  now. 
I  »>>*'»^  the  Senator  from  Oklahoma  ^pUt  agree  that  there 
hat  bacB  no  more  delicate  or  distressing  situation  to  the 
history  of  the  country  than  that  which  exists  now.  There 
has  not  been  a  time  that  was  fraught  with  greater  possi- 
bilities for  evil  than  to  the  condition  which  exists  now. 

The  Senate  of  the  United  States  and  the  House  of  Repre- 
sentatives have  been  to  session  since  the  first  of  December. 
Without  undertaktog  to  place  responsibility.  I  think  we 
might  aU  admit  that  practically  nothing  has  been  done  to 
this  session  to  relieve  the  conditions  which  have  existed  to 
the  country.  We  have  talked  and  talked,  we  have  debated 
I  and  we  have  filibustered — and  I  am  not  referring  now  to  the 
Senator  from  Oklahoma.  baoMve  I  recognise  his  sincerity. 
But  does  not  the  Senator  tfatnik  we  have  about  reached  the 
time  when,  instead  of  talking  altogether,  we  ought  to  per- 
form a  little  for  the  American  people,  when  we  ouRht  to  voLo 
either  "  yea  "  or  '*  nay  "  on  measures  that  are  brought  here, 
and.  whether  we  vote  to  favor  of  them  or  against  them,  dis- 
pose of  them  and  proceed  with  something  else  that  may  be 
constructive? 

This  session  is  frittering  itself  away.  The  4th  of  March 
will  be  here  and  a  new  administration  win  be  Inaugurated. 
I  do  not  believe  we  have  performed  our  duty  when  we  have 
fiddled  around  here,  waiting  for  the  new  administration  to 
take  charge,  when  we  have  the  power  now  to  do  something 
constructive  for  the  benefit  of  the  American  people  and  to 
relieve  the  very  cozuiltion  to  which  the  Senator  has  referred. 
Mr.  THOMAS  of  Oklahoma.  I  have  set  out  to  make  this 
record.  I  shall  not  be  diverted  from  my  purpose.  When  tha 
record  is  made,  and  I  shall  make  it  as  quickly  as  I  can.  I 
fhmii  be  glad  to  vote,  but  the  very  purpoM  of  my  makliag 
this  speech  is  to  get  the  distinguished  leader  from  Kentucky 
to  make  the  speech  he  has  Just  made. 

Mr.  BARKLEY.    I  hope  the  Senator  will  not  assiune  that 
I  am  assuming  that  I  am  a  leader.    I  am  only  a  follower,  a 
very  humble  follower,  but  even  as  a  follower  I  feel  some 
sense  of  responsibility  and  obligation  to  the  American  peo- 
ple.    I  want  an  opjxjrtunlty  to  perform  that  obligation  as 
rapidly  and  as  constructively  as  possible.    I  believe  that  to 
hi*  heart  the  Senator  from  Oklahoma  shares  that  respon- 
sibility and  that  obligation  and  desires  to  help  discharge  it. 
Mr.  THOMAS  of  Oklahoma.    Blr.  President.  I  am  trying 
to  q)eak  for  the  American  people.    Their  voice  has  been 
heard  only  a  few  times  upon  this  floor,  to  my  judgment,  and 
then  but  feebly. 
Mr.  LEWIS  and  Mr.  LONG  addressed  the  Chair. 
The  VICE  PRESIDENT.     Does  the  Senator  from  Okla- 
homa yield:  and  if  so.  to  whom? 

Mr.  THOMAS  of  Oklahoma.  I  yield  first  to  the  dlstto- 
gulshed  Junior  Senator  from  nUnois. 

Mr.  LEWIS.  I  merely  desire  to  totroduoe  to  parenthesis 
the  suggestion  that  the  Senator  from  Oklahoma  or  the 
fitfiftt4>r  from  Kentucky,  both  dlsttog\iished  Members  of  this 
body,  wni  not  have  to  wait  for  sU  years.  If  something  is 
not  done  that  lII  ii  Vtw  to  ttie  public  wisdom  and  patriotism. 
together  with  some  execution  to  behalf  of  the  measures  for 
which  they  call,  there  will,  to  the  next  two  years,  at  the 
coming  congressional  elections,  rise  forth  to  America  an 
order  of  mankind  to  such  spirit  of  resentment  and  vengeance 
that  we  wlU  be  very  forttmate  If  our  leglslattires  are  not 
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then  made  up  of  a  «aass  of  representatives  whose  purpose 
It  is  to  topple  over  every  form  of  fixed  Institutions  and  place 
to  their  stead  some  fcMin  <rf  novel  imdertaklng  that  may 
threaten  all  property  and  the  security  of  all  constitutions, 
and  leave  us  before  the  world  a  nation  hopeless  of  reform 
and  of  remedy  and  hopeless  of  the  confidence  of  mankind. 
I  fear  that  unless  something  is  done  to  a  chastened  spirit, 
to  the  way  of  some  form  of  construction,  and  with  such  Im- 
mediateness  as  becomes  the  dignity  of  both  bodies,  it  will  not 
be  six  years  that  we  will  have  to  wait  but  we  will  reap  the 
harvest  at  the  coming  election,  to  two  jrears,  If  not  before. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  it  has  taken 
four  hours  of  hard  work  on  my  part  to  get  two  speeches  of 
the  kind  I  wanted  to  hear.  The  disttogulshed  Junior  Senator 
from  Illmois  has  made  a  part  of  my  speech,  and  when  I 
come  to  It  to  my  notes  I  will  omit  that  portion. 

Mr.  LONG  and  Mr.  BARKLET  addressed  the  Chahr. 
The  VICE  PRESIDENT.    Docs  the  Senator  from  Okla- 
homa yield:  and  if  so,  to  whom? 

Mr.  THOMAS  of  Oklahoma.  I  yield  first  to  the  Senator 
frwn  Louisiana. 

Mr.  LONG.  I  now  ask  the  Senator,  to  keeping  with  the 
suggestion  of  the  Senator  from  Kentucky  and  the  Senator 
from  Illmois.  if  he  would  consent  to  displace  the  iniquitous 
time -killing  device  that  is  before  us  and  have  the  Senate 
engage  to  some  work  for  the  relief  of  the  people,  instead  of 
giving  monopoly  the  bag?  Would  the  Senator  now  consent 
to  yield  to  the  suggestion  of  the  Senator  from  Kentucky, 
get  this  monopolistic  banking  legislation  out  of  the  way,  and 
do  something  for  the  people?  It  may  be  that  now  we  can 
get  harmony  here  and  get  this  thing  out  of  the  way. 

Mr.  THOMAS  of  Oklahoma.  Until  I  can  get  a  few  more 
confessions,  I  am  not  willing  to  yield. 

Answering  the  suggestion  made  by  the  distinguished  Junior 
Senator  from  nitooia.  I  want  to  read  one  paragraph  from  a 
letter  which  has  Just  come  to  my  hands: 

Ttoe  people  voted  for  a  clxange  on  tiie  8tli  of  November.  1932.  If 
they  do  not  receive  what  U  right  and  proper  In  remedial  legisla- 
tion they  WlU  vote  for  a  change  two  years  from  that  date;  but 
they  are  not  going  to  continue  voting  for  a  change  after  every 
two  years  and  remain  without  purchasing  power  of  the  dire  neces- 
sities of  life.  IT  the  incoming  administration  foUows  the  present 
administration  of  affairs,  few  DemocraU  will  «»c^  themselves  in 
office  in  1934.  The  country  first  and  politics  last  la  what  America 
needs  now. 

Mr.  President,  that  Is  my  speech.  I  read  It  from  a  letter 
coming  to  me  from  a  distinguished  lawyer  of  my  State.  He 
has  said  what  I  wanted  to  say  and  to  better  language  than  I 
could  possibly  have  said  it. 

I  have  here  a  telegram,  handed  me  wlthto  the  last  15  sec- 
onds. It  Is  from  Klrkwood.  Mo.,  and  is  addressed  to  "  Sen- 
ator Httxy  Loho,  Senate  Office  Building."  I  read  It  as  fol- 
lows: 

CongratulaUons  on  fight  against  branch  banking  bill.  They 
seem  to  be  closing  down  on  our  local  banks  to-day.  possibly  for 

*^*^^-  W.   8.  IIATTHXWS. 

If  I  can  be  the  means  of  bringing  this  matter  to  an  issue, 
my  purpose  will  have  been  served. 

Mr.  President,  I  was  trying  to  show  that  because  of  the 
lack  of  money  the  people  are  forced  to  swap  and  trade  and 
barter.  I  next  read  from  an  Associated  Press  dispatch  from 
my  own  State,  as  follows: 

tnnvawrrr  acckpts  pios  as  tottiow  m— Oklahoma  ■amar  ncsn- 
TXjnoN  voTtt  TO  ACQuras  LAWB  TO  AID  sruvwam 

Shawnb.  OKXJi .  January  5.— StudenU  may  pay  their  tuition  at 
Oklahoma  Baptist  University  with  pigs,  chlckena.  hay,  com.  cows, 
wheat,  or  farm  Implements.  ^,..,...^--  «* 

The  board  of  trustees  has  voted  to  set  In  moUon  the  program  of 
Dr.  Hale  V.  Davis,  president,  for  esUbllshment  of  a  40-acre  farm 
on  university  land  near  the  campus  to  Bi»«,?*y?«^*»J^P;^J°*'°*- 
A  canning  plant  or  garment  factory  also  wUl  *»^°^?*~- ,^_ 

A  mUllng  company  ^•»  »8««*  ^  ^^  ^°  **"*•  *  ^'"^"^ 
the  market  price  for  the  university^  wheat. 

I  next  call  the  attention  of  the  Senate  to  one  page  of  a 
most  conservative  publicaUcn  enUtled  "  The  Nation^  Busi- 
ness." a  publication  sponsored  by  the  United  SUtes  Chamber 
of  Commerce,  and  certainly  not  a  radical  one.  Yet  on  one 
page  to  the  issue  for  January.  1933.  It  conUtos  an  arUcle. 


merely  the  headlines  of  which  I  win  read.  One  headUnt.  In 
large  black  letters,  reads: 

We  do  business  by  barter. 

Then  another  headline  reads: 

International  barter,  too. 

Under  the  heading  International  Barter  It  refers  to  the 
tocident  of  the  United  States  trading  American  wheat  for 
Brasillan  c(^ee.  It  retoa  to  many  other  instances  <rf 
bartering  which  I  will  not  take  the  time  to  mention. 

Mr.  President,  the  practice  of  barter  Is  not  limited  to  the 
far  Western  Stotes;  it  Is  not  limited  to  California,  to  the 
South,  or  even  to  Oklahoma.  H«re  Is  a  news  item  frcan  a 
very  conservative  sheet  called  the  New  York  Times.  On  the 
financial  page,  under  the  heading  Along  the  Hli^ways  of 
Fizumce,  I  find  this  news  item  imder  heavy  Uack  lines: 

Barter  in  Wall  Street. 

Mr.  President,  is  It  possible  that  even  to  Wall  Street 
money  is  so  scarce  that  they  have  to  barter?  Nearly  aU  the 
money  we  have  is  to  WaU  Street,  and  yet  money  there  is  so 
scarce  that  they  have  to  trade,  swap,  and  barter  even  to 
Wall  Street.  New  York  City,  to  the  United  SUtes  of  America. 

I  next  call  attention  to  a  news  item  appearing  under  an 
Associated  Press  date  Itoe.  New  York  aty.  December  30, 
1932.    The  headlines  are  as  follows: 


Practiced  In 


Bartering  Is  used  to  revive  business. 

Canada  and  Russia  said  to  be  discussing  plan, 
towns. 

It  then  refers  to  the  United  States  under  the  subhead 
"  United  States  to  barter  deal."  I  read  the  latter  paragraph 
from  this  news  story: 

Even  the  United  States  Government  participated  in  •  t>jgj>*f- 
terlng  deal  this  year.  It  made  an  outright  exchange  of  28,000^000 
bushels  of  wheat  to  BrazU  for  150.000.000  pounds  of  coffee.  ThU 
followed  closely  upon  sales  of  15.000,000  bushels  of  Farm  Board 
wheat  and  flour  from  the  Pacific  Northwest  to  China— slmUar  In 
effect  to  a  barter  by  stlmxilatlng  Imports  of  Chinese  goods  and 
relieving  farmers  of  wheat  they  could  not  seU  for  a  profit. 

Bra^also  entered  Into  a  deal  with  Poland  recently  which  prac- 
tlcaUy  was  a  barter. 

It  then  refers  to  that  deal. 

Mr.  President,  so  many  places  have  been  forced  to  prac- 
tice bartering  that  now  the  barterers,  those  who  practice 
bartering,  have  recently  held  a  naUonal  convention.  I  have 
heard  of  lawyers  having  conventions,  of  doctors  havtog  con- 
venUons.  of  ministers  havtog  conventions,  of  bankers  having 
conventions,  of  real-estate  men  having  conventions,  but  now 
those  who  practice  bartering  have  held  a  national  conven- 
tion in  the  wonderful  SUte  of  California.  I  wish  to  read 
just  briefly  a  news  Item  from  Los  Angeles  about  that  con- 
vention. The  headltoe  Is  "Barter  Convention  Discusses 
Method,"  and  the  item  Itself  \fi  as  follows: 

Los  ANGBLtt.— New  plans  of  acquiring  food  and  clothing  to  ex- 
change for  labor  "  currency  "  were  to  be  discussed  to-day  by  dele- 
gates to  thTconventlon  of  the  Oalifomla  Council  of  Cooperative 
TTnemnlovment  Relief.  . 

Committees  were  to  submit  reports  describing  new  ways  aig 
means  of  obtaining  commodities  which  the  «ganl«tlontl«m^h^ 
exchanges  distributes  among  indigent  members  forUboraervleea. 

OfflclS  reemphaslzed  their  policy  of  nonpr^t  op«*tton. 

Money  which  applicanU  subscribe  as  membership  fees  is  UMd 
orJy  to  defray  overhead  expenses,  they  said.  No,«l*r»e»  "*^  ?»»<>■ 
The  exchanges  serve  as  a  clearing  house  for  credits. 

Mr  President,  I  have  tried  to  show  that  the  country  Is 
worse  off  to-day  than  it  has  been  at  any  time  to  its  history. 
I  have  tried  to  show  that  the  country  is  to  such  a  bad  condi- 
tion for  the  want  of  money  that  if  any  exchanges  are  made, 
if  any  busmess  is  transacted,  save  with  the  Government, 
the  people  are  forced  to  trade,  barter,  and  swap. 

Mr.  LOGAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Kentucky? 

Mr  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr  LOGAN.  In  tovestigating  the  practice  of  barter,  has 
the  Senator  found  any  way  whereby  one  can  pay  off  his 
note  at  a  bank  or  a  fanner  can  pay  off  his  mortgage  at  a 
Federal  farm-loan  bank  by  barter?  ^  _^  _.      _*» 

Mr  THOMAS  of  Oklahoma.  Mr.  President,  bartering  wffl 
not  go  to  that  potot.    The  practice  of  bartering  can  onhr 
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^  IB  order  to  keep  people  alive.  When  tbey  hm^ 
to  trwle.  they  am  trade  It  for  food,  for  ek>ihiiig. 
for  ibelter.  They  can  not  get  money  for  their  commodiUea: 
they  can  only  get  goods  to  kind.  They  can  be  kept  alive  In 
that  way.  but  they  can  not  pay  their  tMw:  they  can  not  pay 
their  InteretU;  they  can  not  pay  their  debts. 

Mr.  LOOAN.    Mr.  Prerfdent 

The  VICE  PRESIDENT.    Etoea  the  Senator  from  Okla- 
twtn^  yield  further  to  the  SenaUw  from  Kentuckyt 
Mr.  THOMAS  of  Oklahoma.     I  yield. 
Mr.  LOOAN.    They  can  be  kept  alive  In  that  way  If  the 
creditor  doee  not  get  the  material  they  have  to  barter  before 
they  can  barter  It.    Is  not  that  true? 

Mr.  THOMAS  of  Oklahoma.    That  is  absolutely  true;  and 
later  I  will  come  to  that  particular  point. 

Mr.  President.  I  want  to  show.  If  X  may,  how  scarce 
money  Is. 

Mr.   PLETCHER.    Mr.   President,   may   I   Interrupt   the 
Senator  for  Jiist  a  moment  to  make  an  InqiUry? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Plorlda? 
Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 
Mr.  PLETCHER.     I  should  like  to  Inquire  If  there  are 
other  features  of  this  bill  outside  of  section  19  which  the 
Senator  opposes,  or  If  It  Is  only  section   19.  referring   to 
branch  banks,  to  which  the  Senator  objects?    The  Senator 
has  admitted  that  the  whole  country  requires  some  legisla- 
tion wtth  reference  to  banking  and  currency  reform.    The 
Pnsldent  In  his  message  to  Congress  at  the  beginning  of 
tiite  sMsion  stressed  very  strongly  and  exi^cltly  the  need  of 
ban>;tng  legislation.    We  have  recognised  that  for  some  time. 
X  think  the  Senator  himself  has  stated  to-day  that  this  l>ank- 
Ing  and  currency  measure  was  one  of  the  most  Important  to 
bo  presented  to  the  Congress.    Now  we  are  trjrlng  to  relieve 
tiM  situation  which  he  has  so  clearly  depicted  and  which  we 
aO  so  regretfully  realize  by  considering  the  measure  before 
xm,  which  Is  this  bill.    We  have  an  Idea  that  this  bill  is  going 
to  be  very  largely  helpful  in  solving  the  prot>lem  of  taking 
care  of  the  unemployed  in  business,  agriculture,  and  com- 
merce. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator please  state  to  the  Senate  how  this  bill  will  bring  about 
any  reltaf  for  any  distress  that  exists? 

Mr.  PLETCHER.  I  think  In  many  ways.  It  would  take 
some  time  to  explain  It.  and  I  want  to  do  that  at  some 
length,  but  I  am  afraid  It  would  interrupt  the  Senator  too 
much  to  go  into  all  the  details  of  this  bill:  but  In  many  ways 
It  would  strengthen  our  financial  structiire.  In  many  ways 
It  would  help  out  the  banking  situation  throughout  the 
country.  '' 

Among  other  things,  tt  would  prevent  to  a  large  extent 
this  stock  speculation  and  gambling  on  Wall  Street  that  was 
so  largely  issponsible  for  the  M9 .000 .000,000  loss  in  the 
vmhie  of  securities  in  1939  and  1930.  It  would  stop  that.  It 
would  strengthen  the  banks.  It  reqtiires  a  larger  capital  of 
national  banks.  I  think  that  Is  ooe  thing  that  Is  needad; 
and  it  would  give  the  Pederal  leaerve  system  other  powers 
than  they  have  now  and  would  put  upon  them  certain  duties. 
Bveu  where  they  have  powers  now.  they  do  not  perform  them 
an.  Imk  thii  would  make  it  obligatory  upon  them.  So  that  in 
a  gicwf  flMuay  ways  it  woiild  help:  and  this  matter  of  branch 
banking.  I  think.  Is  a  valuable  provision  In  the  bill. 

I  think  branch  b^inlc«"g  in  Itself  is  sound  where  controlled 
as  this  is.  The  Idea  of  branch  banking  originated  with  the 
;>troller  of  the  Currency  under  President  Cleveland.  He 
strongly  in  favor  of.  and  advocated,  branch  banking. 
President  Cleveland  advocated  branch  banking.  Mr.  Car- 
Ullp.  Secretary  of  the  Treasury  under  President  Cleveland, 
advocated  It.  The  Treasury  authorities  advocated  It  In 
those  days.  It  continued  to  be  favored  by  the  officials  in 
charge  of  financial  matters  for  the  OovemsMnt  until  the 
Harding  administration.  Then  there  was  some  change. 
Now  the  FMeral  Reserve  Board  Is  in  favor  ot  branch  bank- 
ing, the  Treasxxry  Is  In  favor  of  It.  the  Comptroller  oi  the 
Currency  Is  In  favor  of  it.  and  the  American  Bankers'  Asao- 


icaUon  have  receded  from  their  opposition  and  now  agree 
to  take  no  position  with  reference  to  It 

I  think  the  branch-banking  provision  of  the  bill  Is  an  Im- 
portant one:  but  I  am  willing,  as  the  Senator  from  Virginia 
has  agreed,  to  accept  the  amendment  offered  by  the  Sena- 
tor from  Michigan;  and  he  is  willing  to  go  further,  as  I 
understand,  and  confine  branch  banking  to  States  which 
permit  branch  banking.  That.  It  seems  to  me.  ought  to  be 
satisfactory  to  those  who  are  opposing  the  bill.  That  would 
obviate  their  main  objection,  and  It  seems  to  me  that  ought 
to  be  satisfactory. 

I  wUl  say  to  the  Senator  that  this  Is  what  Is  happening, 
not  only  in  Florida  but  all  over  the  coimtry: 

The  Senator  from  Louisiana  IMr.  Loiiol  the  other  day 
referred  to  some  bank  failures  in  Plorlda.  particularly  after 
the  boom  of  1924,  1925.  and  1928  collapsed.  There  were 
bank  failures,  and  there  have  been  bank  failures  all  over 
the  country  since,  as  we  have  repeatedly  heard  and  as  we 
know:  but  not  a  single  branch  bank  failed.  The  laws  of 
Florida  prohibit  branch  banking.  There  was  not  a  single 
branch  bank  established  In  Florida,  then  or  now.  None  of 
the  banks  which  failed  were  branch  banks.  They  were 
chain  banks  or  unit  banks,  as  the  case  might  be.  So  at  the 
beginmnc  iMn  I  felt  iiKjllned  to  go  along  with  our  own 
SUte  pohcy  with  regard  to  branch  banks,  and  I  felt  inclined 
to  advocate  the  unit  banking  system;  but  what  Is  happening 
in  Florida  as  elsewhere? 

The  national  banks  are  organizing  unit  banks  In  various 
localities  over  the  State— what  they  call  aflUiates.  Tliey  are 
an  organised  under  existing  law.  and  these  aflUlates  are 
taking  the  place  that  would  be  occupied  by  branch  banks. 
They  are  interfering  with  the  unit  bank  Just  as  much  as  a 
branch  could.  They  are  affording  competition  with  the  unit 
bank,  and  all  that  sort  of  thing,  to  a  greater  degree  than  a 
branch  bank  would.  These  Uttle  affiliates  are  not  as  strong 
as  a  branch  bank  would  be,  because  they  have  not  back  of 
them  the  parent  organiation  as  a  branch  would  have. 
They  do  not  afford  the  protection  to  depositors  that  branches 
would  afford  on  that  account,  and  they  can  not  afford  to 
patrons  or  customers  of  their  communities  the  accommoda- 
tions that  a  branch  could  afford,  because  they  are  limited 
by  their  capital,  surplus,  and  so  forth.  So  that  we  are  hav- 
ing now  a  worse  condition  than  branch  banking  could  afford 
so  far  as  the  units  are  concerned,  and  we  are  having  not  as 
good  protection  to  depoaitora  or  to  the  communities  In  the 
way  of  accommodating  their  needs  as  we  would  have  If  we 
had  branches. 

I  have  no  doubt  that  Is  taking  place  all  over  the  country: 
so  that  If  we  do  not  adopt  this  section  we  are  having  Just 
the  same  thing  that  this  section  might  permit  under  the 
present  system  where  the  afBllates  are  to  operation:  and 
under  the  law  as  It  stands  these  af&liates  are  being  formed 
in  different  SUtes.  I  have  no  doubt  that  condition  exists 
in  other  States.  We  are  having  a  weaker  financial  struc- 
ture t>i#"  we  would  have  If  we  had  braxu:h  banks;  and  we 
are  having  Just  as  gnat  oompotltlon  with  the  unit  banks 
as  we  would  have  if  we  had  branch  banks,  perhaps  greater. 
So  that  is  one  thing  that  I  think  ought  to  be  considered 
If  that  is  taking  place  elsewhere,  what  Is  gatoed  by  opposing 
branch  banks,  and  permitting  these  affiliates  to  proceed,  and 
permlttii^  naUonal  banks  to  eeUbUsh  affiliates  wherever 
they  like  in  any  portion  of  the  State?  That  is  going  on  now 
under  the  present  law. 

Mr.  THOMAS  of  Oklahmna.  Mr.  President.  I  have  tried 
to  show,  and  I  shall  continue  to  try  to  show,  that  more  than 
half  of  our  population  to-day  are  in  distress.  They  can  no< 
pay  their  taxes.  Pita— e  tlMy  can  not  pay  their  taxes,  dis- 
tricts, cities,  counties.  SUtes,  and  the  Pederal  Government 
Itaetf  can  not  pay  their  obligations.  They  are  aU  borrowint< 
money  with  which  to  meet  their  overhead  expenses.  I  havu 
tried  to  show  that  peofde  can  not  pay  their  Interest.  Be- 
cause thaj  can  not  pay  their  Interest,  those  who  hold  th$ 

tgajM  are  forcing  payment,  taking  over  the  propertj, 

and  the  people  are  losing  It.    It  Is  worthless;  and  I  charg-s 
that  this  Is  because  there  is  not  enough  money  to  circula* 
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tlon  with  which  the  ordinary  business  of  the  country  can  be 
transacted.  Yet  they  tell  us  that  we  have  $45,000,000,000  to 
existence. 

Mr.  President,  that  Is  not  money  at  aU.    I  fear  that  a 
large  part  of  that  forty-five  billion  is  nothing  more  than  a 
wortliless  debt.    This  money  to  the  20.000  banks  of  America.  ^ 
Mr.  President,  Is  based  upon  the  notes  of  the  residents  and  i 
the  patrons  of  these  banks.    If  the  banks  can  not  collect  ' 
these  notes,  how  is  the  bank  to  pay  the  deposits  based  upon 
those  notes?    The  banks  can  not  collect  until  value  comes 
back  toto  the  securities.    As  far  as  you  take  money  out  of 
circulation,  that  value  ceases  to  exist,  going  lower  and  lower 
and  lower :  and  to  the  extent  that  money  is  placed  in  circula- 
tion, value  creeps  back  into  these  securities.    There  Is  no 
other  way  to  make  the  national  and  the  State  banks  of 
"America  even  solvent. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa }rield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr.  LONG,  The  Senator  from  Florida  apparently  did  not 
hear  the  decision  of  the  United  States  court  wliich  I  read 
here  the  other  day.  For  that  reason  I  wish  to  ask  the 
Senator  from  Oklahoma  if  he  Is  familiar  with  It;  that  de- 
cision being  to  the  effect  that  where  one  set  of  stockholders 
own  a  corporation,  and  the  same  set  of  stockholders  own 
another  corporatloa  and  they  operate  them  together  like 
two  group  banks,  the  law  regards  them  as  one:  and  this  fic- 
tion of  undertaking  to  operate  these  group  banks  Is  and 
always  has  been  a  violation  of  law  and  prc^bited  by  the  law. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  at  this  time 
I  do  not  care  to  become  tovolved  in  the  totrlcacies  of  the 
mechanism  or  text  of  the  bilL  When  the  text  of  the  bill  is 
reached,  there  will  be  numerous  amendments  proposed,  at 
which  time  the  whole  phase  of  banking  deposits,  credit 
money,  and  deposit  money  can  be  gone  toto.  I  am  not  ad- 
dressing myself  to  any  of  those  propositions  now.  I  am 
trjring  to  show  that  we  have  not  any  money  to  circulation 
with  which  to  do  the  business  of  the  Nation;  and  because 
there  is  no  money  to  circulation,  taxes  can  not  be  paid; 
because  there  is  no  money  to  circulation,  toterest  can  not  be 
paid:  and  neither  Is  being  paid  to  any  large  extent. 

Take  the  city  of  Atlanta.  That  is  only  a  type.  The  resi- 
dents of  Atlanta  could  not  pay  their  taxes  to  the  main,  a 
large  percentage  of  them.  Because  they  could  not  pay  their 
taxes  the  city  treasury  of  Atlanta  was  depleted.  It  could  not 
pay  Its  bills.  It  could  not  pay  the  salaries  of  the  city  em- 
ployees. I  have  before  me  an  Associated  Press  dispatch 
dated  December  21.  under  the  following  headline: 

S400.0OO  SCaiP  PAID  ATli&NTA  ClCPLOmS — StTBSlilUlB  MOHKT  ACCEPTID 
BY  STOkBS  TOa  MKBCHANDISS,  80T  Oin.T  PASTIAIXT  BKnWMAin.l  IN 
CASH 

Atlaitta,  I>ceml>er  21  —Scrip  valued  at  S400.000  WM  Issued  to 
4.000  municipal  employees  of  Atlanta  yesterday  as  a  subsUtute  for 
cash  payment  of  their  November  salaries. 

December  salaries  have  not  been  paid  as  yet.  and  authorities 
saw  Uttle  hope  of  dlstrlbuUng  them  until  after  the  Urst  of  the 
year. 

They  did  not  have  good  money.  They  did  not  have  gold 
with  which  to  meet  these  bills.  They  did  not  have  silver. 
They  did  not  have  paper  money.  Unfortunately,  they  did 
not  even  have  credit  money  or  deposit  money  with  which  to 
meet  their  bills  to  that  great  city.  But  even  to  the  absence 
of  any  ktod  of  money  they  had  to  have  something,  so 
the  city  authorities  proceeded  to  issue  their  own  money, 
and  here  Is  a  statement  of  what  they  did  and  how  It  oper- 
ated: t 

The  scrip  turned  ioose  a  flood  of  money  for  Christmas  pur- 
chases, due  to  action  of  two  big  department  stores  and  a  grocery 
Cham  in  redeeming  It  at  partial  cash  value-  <^',V"*J^,.i  f^ 
per  cent  In  cash  and  accepted  the  other  half  at  doUar  value  in 
payment  for  merchandise.  Another  adopted  a  policy  of  not  limlt- 
1m  the  employees  to  any  percentage  of  cash  and  msrchandUe.  but 
nromlaed  to  "treat  each  case  Individually  and  do  whatever  the 
employee  of  the  city  wishes  us  to  do  In  reason."  Tb«  _5?cery 
chain  announced  It  would  accept  »d0.000  worth  of  scrip,  redeem- 
ing 36  per  cent  in  cash. 


Mr.  President,  that  Is  all  the  cities  can  do.  The  dttos  are 
helpless.  The  people  are  helidess.  The  States  are  helpless, 
Only  the  Congress  of  the  United  SUtes  has  power:  and  the 
results  which  we  have  to-day  can  not  be  otherwise  than 
chargeable  directly  to  the  poUdes.  or  the  faUure  of  ths 
policies,  of  the  Congress  of  the  United  States. 

Earlier  to  the  day  the  distingtxished  Senator  from  Louisi- 
ana [Mr.  Long!  referred  to  the  wooden  money  Issued  out 
to  Washington,  at  Tenino.    I  have  the  story  l»re: 

Wooden  money  big  success. 

Mr.  President.  If  wooden  money  can  be  made  a  great 
success,  how  much  greater  success  would  real  money  be, 
even  to  that  far-away  western  city! 

I  exhibit  to  the  Senate  a  picture  of  a  swapping  transac- 
tion In  the  great  SUte  of  Dltools.  Even  to  that  great  State 
they  have  not  any  money — not  very  much — because  at 
Evanston.  a  suburb  of  Chicago,  money  is  scarce. 

The  picture  Is  headed — 

minols  uses  "depression"  scrip. 

Then  there  is  a  picture  of  a  young  lady  purchasing  a  nek 
of  some  sort  of  fiour  meal  from  a  grocersrman  and  paying 
for  the  sack  of  flour  meal  with  some  of  the  scrip  issued  by 
the  city  of  Evanston.  Underneath  the  picture  I  find  these 
words: 

Making  purchases  In  Evanston.  111.  Butchers,  bakers,  and  can- 
dlesUck  makers  at  Bvanston,  111.,  have  agreed  to  accept  pap«r 
money  Issued  by  the  city  to  municipal  workers. 

Then  I  have  an  Associated  Press  dispatch  from  the  far 
Northwest,  St.  Paul,  Minn.    The  story  is  as  follows: 
scBV  MONKT  roa  KCLnor  is  APpaov«»  m  «t.  faul 

8t  Paul,  Kihk.,  January  10.— Issuance  of  scrip  money  by 
the  city  and  county  for  relief  of  Unemployment  was  approved  to- 
day by  the  city  cotincll.  which  also  ordered  an  Investigation  of  ths 
plan's  legality.  ^^        _^.^     . 

Under  the  proposal  of  Mayor  WlUlam  A.  Mahoney  the  oerUflcates 
woiild  be  Issued  against  a  1100.000  reserve  fund  to  be  set  up  by 
the  board  of  public  welfare.  They  woiild  be  used  to  pay  wwkers 
on  projects  Inaugurated  to  provide  Jobs  for  the  unemidoyed.  To 
each  SI  certificate  a  a-cent  special  stamp  would  be  added  weekly 
by  the  holder.  At  the  end  of  the  year  the  certificate,  with  SIXH 
In  sUmps  attached,  would  be  redeemed  by  the  welfare  board  for 
tl  In  currency. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr.  LONG.  Is  it  not  a  fact,  that  there  is  as  much  wealth 
to  the  United  SUtes  to-day  as  there  ever  has  been  since  the 
begtontog  of  time,  or  more?  Have  we  not  more  foodstuffs, 
more  wearing  apparel,  more  houses,  more  raw  materials, 
more  finished  materials,  more  lumber,  more  to  see,  more  to 
listen  to,  more  everything:  have  we  not  more  wealth  to  this 
country  to-day  than  we  have  ever  had?  Is  it  not  a  fact 
that  the  trouble  is  just  simply  the  fact  that  those  to  power 
have  strangled  the  method  by  which  people  can  exchange, 
through  this  machination  and  control  of  the  medium  of 
exchange? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  as  I  view  the 
situation,  there  is  more  property  and  more  value  to  these 
United  States  to-day  than  there  has  ever  been.  But  I  re- 
gard something  besides  property  to  this  emergency.  It  ap- 
pears to  me  that  the  contentment  of  the  people  Is  worth 
something.  When  we  see  75.000.000  or, 80,000,000  people  to 
distress,  without  homes,  hungry,  naked,  losing  their  prop- 
erty, many  of  them  practically  crazy,  that  Is  something  to 
be  thought  of  In  the  United  SUtes:  and  because  of  this  dis- 
tressed condition  the  mato  element  of  value  to  the  United 
States,  the  contentment  of  the  people  and  the  hope  of  the 
people,  has  been  largely  lost.  .^      .        .  *_. 

I  call  the  attention  of  the  Senate  to  another  Associated 
Press  dispatch  of  date  December  19  last.  This  U  under  the 
headltoe: 

Scrip  tame  In  comparison  with  "  fandango  dollars." 

Mr.  President,  I  do  not  know  what  a  fandango  dollar  is, 

but  apparently  there  is  a  dollar  of  that  kind.    It  seems  that 

any  ktod  of  a  dollar  Is  better  than  no  dollar,  and  to-day 

we  have  no  dollar.    Not  only  do  we  have  no  bananas,  bat  we 
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^  licf«  BO  doDan.  dne  to  the  manMonent  of  this 

^mt  m*«»»^*i  ■yatem  by  the  powers  which  control  the 
flnanclal  policy  of  the  United  SUtes. 

ICr  PwBldent.  thla  shortage  of  money  la  not  because  there 
li  not  the  money  in  the  United  States.  There  is  the  money. 
fent  the  people  can  not  get  it. 

IM  me  can  the  attention  of  the  Senate  to  the  amount  oi 
■Moey  there  is.  I  qxiote  from  a  publication  entitled  "  Cir- 
culation SUtement  of  United  States  Money.  November  30. 
1932."  This  pubUcation  U  authorized  and  actually  circu- 
lated by  the  Treasury  Department.  It  is  from  the  PubUc 
Debt  Service,  on  Form  1028.  This  sUtes  the  amount  of 
money  that  Is  to  existence,  but  the  people  can  not  get  It. 

There  is  fold  coin  and  bullion  under  the  Jurisdiction  and 
control  of  the  Government  in  the  svun  of  $4,399,545,395. 

Thera  are  gold  certificates,  owned  by  the  Oovemment.  not 
In  circulation.  I  am  giving  now  the  total  stock  of  money, 
not  the  moiiey  in  circulation.  I  am  giving  the  amoxmt  of 
money  the  United  SUtes  Oovemment  has  which  it  could 
place  m  circulation.  Of  gold  certificates  there  Is  the  toUl 
sum  of  tl.336.000XMO.  I  wiU  omit  the  thousands  and  the 
hundreds.  ,  ^  ^      ,       . , 

There  are  standard  silver  dollars,  which  could  be  placed  in 
olrculaiion.  to  the  amount  of  $540,000,000. 

There  are  silver  certificates  which  coiild  be  placed  in  dr- 
^Stilation  to  the  amount  of  $491,000,000. 

There  are  Tteaiury  notes  of  1890  in  the  sum  of  $1,217,000. 

There    are    subsidiary    silver    certificates    amounting    to 

$306,000,000. 

There  sure  minor  coins  amounting  to  $126,000,000. 

There  are  United  States  notes  amounting  to  $346,000,000. 
Those  are  greenbacks.  Mr.  President.    That  is  the  kind  of 
money  which  makes  the  financial  power  in  Wall  Street  Khlver 
when  It  hears  of  It.  greenbacks.   It  is  the  kind  of  money  they 
call  flat  money.    These  greenbacks  were  issued  almost  70 
years  ago.  Issued  by  the  Congress  and  placed  in  circulation 
then  to  finance  a  horrible  struggle  on  behalf  of  the  Northern 
States.     These  greenbacks  were  placed  in  circulation  at  a 
time  when  the  Treasury  had  but  little  gold  and  but  little  sil- 
ver, and  when  there  was  not  much  confidence  left,  but  the 
Oovenunent  had  to  Issue  money.    They  could  not  issue  gold. 
they  could  not  Issue  silver,  they  had  to  issue  paper.  Just  as 
ttacae  poor  cities  of  AtlanU  and  Denver  and  the  city  in 
Washington  had  to  Issue  these  fuimy  kinds  of  money.    Yet 
70  years  ago  the  Oovemment  Issued  some  $400,000,000  of  flat 
money,  with  no  gold  or  silver  back  of  it.  nothing  but  the 
confidence  and  the  repuUtion  of  the  United  States  back  of 
It.  and  so  satisfactory  has  been  that  money  that  It  is  still 
to  circulation. 

I  have  one  of  those  dcdlars  to  my  pocket,  a  greenback.  Jost 
as  good  as  any  dollar  outside  of  the  Treasury,  and  just  as 
good  as  any  dolUr  inside  of  the  Treasury.  That  flat  money, 
so  eaDed.  greenbacks.  Is  not  based  upon  gold.  Is  not  based 
upon  silver,  but  Is  ba.<wd  upon  the  reputation  o*  the  United 
States,  and  back  of  that  sum  of  $346,000,000  to  redeem  that 
money  there  Is  only  $156,000,000  to  gold.  Tet  those  dollars 
are  Just  as  good  as  any  dollar  to  or  outride  of  the  Treasury 
of  the  United  States.  They  are  so  food  that  $346,000,000  Is 
stm  to  circulation.    An*  some  reason,  those  dcdlars  are  xxyt 

retired. 
Then  there  are  ^deral  leaerve  notes  to  existence  to  the 

sum  of  $3,913,000,000. 

There  are  Federal  leaerve  bank  notes  to  the  total  sum  of 
$3,600,000. 

There  are  naUonal  bank  notes  to  the  total  sum  of 
$175,000,000. 

I  have  been  readtog  the  statement  of  the  amounts  of 
money  making  up  the  total  stock  belonging  to  the  United 
SUtes.  and  the  total  is  $9,451,735  753. 

There  Is  that  money,  but  of  that  $9,000,000,000  only  fhre 
and  one-half  bUhon  la  to  circulation.  The  balance  Is  secretly, 
safely  hoarded,  not  hy  the  v*ogl».  but  by  the  Government  of 
the  United  SUtea. 

Mr.  President,  what  U  the  effect  of  this  fnanclai  policy? 
A  tm^n  amount  of  money  Is  to  circulation.  When  there  la 
no  money  to  circulation,  people  can  not  get  money  to  pay 


their  taxes,  they  can  not  get  money  to  pay  their  toterest. 
they  can  not  get  money  to  pay  thetr  debU,  they  can  no4 
trade,  and  if  they  do  trade,  they  must  swap  and  trade  and 

barter. 

I  hold  to  my  hand  a  clipptog  from  a  newspaper  published 
to  my  home  county  seat  down  to  Oklahoma.  It  gives  a  list 
of  the  school  districts  to  my  home  county.  I  live  in  the 
country.  I  do  not  Uve  to  town.  I  do  not  live  on  paved 
streets.  There  Is  no  bank  where  I  Uve;  I  am  not  bothered 
with  banks.  I  can  not  borrow  from  them,  have  not  anything 
to  put  Into  them,  so  they  are  ussism  to  me.  to  the  mato. 
But  to  my  home  county  the  school  districts  can  not  collect 
the  taxes  due:  and  because  they  can  not  collect  the  Uxes 
from  the  fanners  of  my  homa  MVity.  the  schools  now  are 
being  forced  to  close.  They  should  have  a  0-month  term, 
and  the  schools  should  certainly  be  nmning  to  midwinter. 
The  teachers  can  not  be  paid  because  the  farmers  can  not 
pay  their  taxes.  Teachers  can  not  live  without  money. 
What  is  happening  there  Is  happening  throughout  the  United 
States  for  the  want  of  money. 

I  call  the  attention  of  the  Senate  to  a  news  Item  to  the 
New  York  Times  showing  the  effect  the  scarcity  of  money 
has  upon  realty  values.  This  article  is  headed  *'  Interest 
and  Taxes  Crushing  Realty."  The  men  and  women  who  own 
the  properties  to  New  York  City,  as  In  all  other  cities,  must 
pay  taxes,  they  must  pay  toterest  If  they  have  mortgages; 
and  because  they  have  not  the  money  and  can  not  get  the 
money,  the  properties  not  being  able  to  produce  It,  realty 
values  are  being  destroyed. 

Not  only  has  this  situation  the  unemployed  man  down  In 
the  ditch,  not  only  does  It  have  the  farmer  on  his  farm  to- 
day with  perhaps  plenty  to  eat  but  with  no  money,  not  only 
does  the  small  merchant  to  the  city  and  the  small  town  feal 
the  force  of  this  situation,  but  because  of  the  unemploy- 
ment, because  of  the  farmer's  plight,  because  of  the  mer- 
chants  plight  throughout  the  United  SUtes,  it  is  finally 
reaching  the  great  dtles  of  the  Bast.  The  tornado  is  rolling 
akmg:  and  if  It  Is  not  stopped,  I  vtil  say  to-day  what  I  said 
last  year  when  I  made  a  ctsaiMriion. 

When  I  was  to  RussU.  I  went  toto  the  financial  districts 
of  the  great  cities  of  Lentograd  and  Moscow,  and  at  one 
time  there  were  great  financial  sections  to  those  cities. 
They  had  fine  buildings.  Those  buildings  were  built  of  the 
finest  marble  and  finest  granite,  with  polished  brass  and 
subdued  bronze,  and  to  those  fine  buildings  in  the  financial 
sections  of  Moscow  and  Leningrad  to  Russia  there  were  at 
one  time  thriving  banks.  To-day  all  the  value  has  beec 
taken  from  those  buildings.  The  plate  glam  is  gone,  thr 
branse  doors  have  been  removed,  and  to  the  place  of  havtog 
to  those  buildings  fine  fixtures  and  dealing  out  Russian 
rubles  and  bills  of  exchange,  cashing  checks,  and  making 
deposlU.  those  oi^e  fine  buildings  to  those  great  cities  to-day 
are  used  for  the  storing  of  hay.  poUtoes.  cabbage,  and 
secondhand  goods. 

Might  that  happen  to  Wall  Street?  Wall  Street  does 
not  live  off  Wall  Street.  Wall  Street  does  not  live  olf 
New  York  City.  Wall  Street  does  not  live  off  New  YorH 
SUte.  Wall  Street  and  those  great  Institutions  Uve  off  the 
fertile  farms  and  prairies  of  the  West  and  the  fertile  soJ 
of  the  Southland.  When  those  farmers,  those  merchantH, 
those  unemployed  become  impoverished,  when  their  money 
Is  gone  and  they  can  not  get  any  more,  sooner  or  later  these 
gigantic  institutions  now  thriving  to  New  York  will  beccune 
nothing  more  than  what  the  Senator  from  Virginia  termed 
a  few  days  ap>  **  pawnshofis.'*  and  they  would  be  Iuck7 
even  to  be  pawnshops.  I  prapbesy  that  if  they  do  not 
change  their  course,  it  will  not  be  long  until  perhaps  thosi) 
gigantic  banking  structures  to  New  York  City  which  no«' 
control  the  financial  policy  of  the  world  will  be  inhabited 
br  nothing  more,  perhaps  and  perchance,  than  bats  and 
owls.  Eleven  thousand  banks  have  failed:  ttafsra  arc 
50.000.000  of  unemployed  with  their  wives  and  families: 
30.000.000  farmers  have  no  money  aiKl  are  losing  thetr 
farms. 

Let  me  read  a  letter.    I  do  not  desire  to  make  sUtements 
without  having  ^ntn^thtwf  upon  which  to  base  them.    Here 


la  a  letter  written  with  lead  pencil  on  a  very  plato  cheap 
paper.  The  writer  of  this  letter  lives  to  the  country  on 
rural  route  No.  5  at  Fort  Cobb.  Okla.  The  letter  was  writ- 
ten on  December  19.  1932.  Here  Is  the  first  paragraph  of 
the  letter  of  this  honest  old  farmer  living  25  or  SO  mUes 
from  my  home  to  Oklahoma: 

I  just  retxxmed  last  nigfht  from  a  ll-dsy  trip  up  in  the  northern 
part  of  the  8Ut«  vlsltmg  illative*  and  old  friends  I  have  known 
f«r  40  or  45  years.  I  visited  14  of  them.  Nine  of  them  have 
•Jready  lost  their  farms  throxigh  foreclosure.  TTie  others,  their 
mortgages  wlU  be  due  between  now  and  September  1.  1933.  and 
they  have  no  hope  of  getting  a  renewal,  and  geUlng  a  new  loan  Is 
Just  out  of  the  question. 

Why  is  it  that  farmers  having  good  land,  producing  good 
crops  this  past  year,  could  not  seU  those  good  crops  of  wheat 
and  corn  and  cotton  and  livestock  for  enough  money  to  pay 
first  the  taxes?  The  taxes  are  not  unusually  high,  though 
they  are  high.  If  they  could  pay  their  Uxes,  they  could  not 
pay  their  interest.  If  they  could  pay  their  taxes  and  toter- 
est they  would  have  no  money  left  to  supply  themselves  and 
their  famUies.  As  a  result,  wheat  Is  selling  for  24  cents  a 
bushel,  cotton  5  cents  a  pound,  oats  7  cents  a  bushel,  com 
14  cents  a  bushel.  A  good  crop  could  not  be  sold  for  enough 
money  to  pay  taxes  and  toterest. 

Apparently  the  people  aU  despair  of  the  Congress  of  the 
United  SUtes  giving  them  any  reUef.  They  had  hopes,  but 
their  hopes  are  fading  fast.  Others  of  the  country  besides 
the  unemployed  and  the  farmers  who  are  to  such  dire  dis- 
tress have  no  hopes  of  Congress  giving  them  any  help.  A 
great  coUege  professor  by  the  name  of  Dr.  Nicholas  Murray 
BuUer— of  course,  that  does  not  mean  anything  perhaps  to 
some,  but  I  submit  his  sUtement  for  what  it  is  worth,  and  I 
quote  from  a  New  York  news  item  of  December  25  as 
follows: 
Slump  cure  is  put  up  to  universities. 

Mr.  Coolidge's  big  men  have  not  gotten  together  yet. 
They  have  not  done  anything.  If  they  have,  I  have  not 
seen  mention  of  it.  The  Congress  of  the  United  SUtes,  the 
only  body  to  the  world  that  can  do  anything,  has  not  done 
anything.  University  professors,  great  college  presidents 
know  of  our  responsibility,  know  what  goes  on  from  day  to 
day  and  know  we  have  not  done  anything.  They  do  not 
see  where  we  propose  to  do  anything.  So  Dr.  Nicholas 
Murray  Butler  sUtes  that  it  is  up  to  the  universities  to  save 
the  RepubUc.  He  said  a  group  of  coUege  men  should  be 
appomted  to  study  the  question  and  make  suggestions  and 
recommendations.    I  read  from  his  sUtement: 

Ihe  specific  task  to  be  Intrusted  to  such  a  group,  which  In  Its 
confereii^  would  naturally  desire  to  establteh  /"^"^^fo^^.^ 
with  leaders  of  finance  and  Industry  In  this  and  other  lands.  woxUd 
be  to  examine  Into  and  to  report  upon  the  adequacy  of  the  exist- 
ing price  and  credit  system  to  serve  the  needs  of  twentieth-century 
TOmmunlty  under  the  conditions  which  modern  t«:hnologlcal 
methods  and  their  application  to  modem  Indtistry  have  createa. 

Doctor  Butler  understands  this  matter.  He  knows  what  is 
the  trouble.  Despairing  of  Congress  doing  anything,  he 
suggested  that  university  men  create  a  group  to  study  and 
find  out  what  the  trouble  is.  Of  course,  after  they  make 
the  study  they  would  make  recommendations  which  would 
not  be  read,  n  they  should  be  read  here,  there  would  not 
be  to  exceed  15  or  20  Senators  here  to  listen. 

That  is  what  the  university  men  say.  The  scientists  are 
pretty  wise  people.  They  know  that  nothing  has  been  done. 
They  do  not  see  any  chance  for  anything  to  be  done.  I 
have  another  news  story  under  an  Atlantic  City  date  line, 
another  United  Press  story  of  date  December  26.  The  head- 
ing of  this  story  Is  as  follows: 

Scientists  Uckle  Jobless  problem.  Relief  and  unemployment 
prevention  to  be  topic  of  Jersey  secslon. 

The  text  reads: 

The  reUef  and  prevention  of  unemployment  throughout  America 
will  be  one  of  the  BUb)ecU  of  dlwrusslon  •««»»•  "°^°"?S,  °^S^ 
American  As«)cUtlon  for  the  Advancement  of  Science  which  opens 

here  Tueeday. 

Mr.  President.  I  do  not  propose  to  be  one  to  this  bodyof 
whom  it  can  be  said  that  he  gave  no  attention  to  this  prob- 
I  now  show  the  Senate  a  diagram.    It  Is  an  argument 


to  Itself;  and  were  the  rules  sufficiently  liberal.  I  would 
to  place  it  to  the  Rxcoro.  It  Is  a  diagram  showing  to  the 
first  place  two  piles  of  wheat,  with  an  old  farmer  sUndtog 
looking  at  them.  He  Is  wearing  patched  overalls.  His  shirt 
is  to  rags.  One  pile  of  wheat  contains  396  bushels,  a  very 
small  pile,  while  another  pile  of  wheat  contains  2.200  bushels 
of  wheat.  The  wheat  Is  pUed  out  on  the  ground.  That  U 
frequently  done  to  my  SUte.  I  have  seen  piles  of  wheat 
containing  thousands  and  tens  of  thousands  of  bushels  i^led 
on  the  ground.  The  old  farmer  Is  looking  at  the  two  piles 
of  wheat.  One  conUins  what  it  Ukes  to  lift  a  $1,000  mort- 
gage to  1920.  In  1920  the  farmer  could  have  paid  his  farm 
mortgage  with  that  litUe  pUe  of  wheat  containing  396 
bushels,  but  to-day  he  looks  at  the  large  pile  of  2,200  bushels 
and  realizes  it  takes  that  pile  to  pay  his  $1,000  mortgage. 
That  is  the  difference.  That  is  why  the  fanners  are  to  the 
condition  to  which  we  ftod  them  to-day.  That  is  chargeable 
directly  to  the  policy  of  the  Federal  Reserve  Board  which 
takes  the  people's  money  out  of  circulation  and  cancels  it. 

The  diagram  contains  a  second  picture  of  the  same  fanner 
looktog  in  another  direction.  He  is  a  cotton  farmer  this 
time.  He  still  owes  $1,000.  He  has  to  pay  his  debt  to  cot- 
ton. In  1920 — and  let  me  remind  the  distinguished  Senator 
from  Virgtoia  [Mr.  Glass]  that  in  1920  he  was  Secretary 
of  the  Treasury.  He  had  served  a  long  and  distinguished 
term  to  the  Congress  of  the  United  States.  He  had  written 
the  Federal  reserve  act  governing  the  finances  of  the 
greatest  nation  to  the  world.  He  was  closing  his  term  of 
public  service  as  Secretary  of  the  Treasury.  At  that  time 
I  this  farmer  in  his  State  could  have  paid  his  $1,000  mortgage 
with  2,948  pounds  of  cotton.  The  Senator  is  still  with  us. 
He  has  largely  controlled  and  dominated  the  financial  legis- 
lation from  1920  until  to-day.  To-day  this  old  farmer  to 
Virginia,  to  get  rid  of  this  $1,000  mortgage,  must  raise  and 
deliver  to  market  and  sell  14,674  pounds  of  cotton. 

It  can  not  be  done.  Who  holds  that  mortgage  will  take 
the  farm,  unless  perchance  more  money  Is  placed  to  clr-  ^ 
culaUon,  and  I  will  come  to  that  later.  The  moment  that 
is  done  prices  rise.  In  the  last  three  weeks  money  has 
gone  out  of  circulation,  last  week  $80,000,000,  and  on  yester- 
day the  market  reacted.  Wheat  and  com  and  cotton  fell: 
commodities  of  every  ktod  and  character  fell.  Bonds  went 
up.  We  will  come  to  that  later.  I  do  not  care  to  enter  toto 
a  discussion  of  bonds  just  now  save  to  say  that  the  bond 
market  and  the  bondholders  control  the  United  SUtes. 
They  are  Wall  Street.  Wall  Street  controls  the  Federal 
Reserve  Board.  The  Federal  Reserve  Board  la  the  agent 
of  this  Congress,  and  betog  our  agent  we  are  bound  by 
what  they  do.  and  we  can  not  ^cape  that  responsibility. 

Now  I  come  to  the  farmer.  I  am  going  to  proceed  Just  as 
rapidly  as  I  can  and  refer  to  some  of  the  news  stories,  be- 
cause I  think  they  are  perttoent.  I  am  reading  from  au- 
thorities which  I  think  are  reliable.  I  know  of  none  more 
so  than  the  Associated  Press.  I  have  a  news  story  from 
Le  Mars,  Iowa,  dated  January  7,  imder  an  Associated  Press 
headltoe.    The  heading  of  this  story  Is: 

Iowa  farmers  win  new  sales  victory.  Mortgage  auction  called 
off  by  sheriff  In  face  of  angry  crowd. 

The  force  ot  this  Item  Is  that  the  farmers  out  In  Iowa 
could  not  pay  their  mortgages,  because  they  could  not  raise 
wheat  and  com  enough  to  raise  the  money  to  pay  the  mort- 
gages The  creditors  proceeded  to  foreclose.  Of  course,  the 
farmers  had  no  defense.  They  could  not  pay.  The  court 
had  nothing  to  do  but  issue  judgment  to  favor  of  the  credi- 
tor who  underUkes  to  sell  the  property.  The  time  was  fixed, 
and  when  the  time  came  to  sell  the  property  the  farmers 
banded  together,  went  down  to  the  courthouse,  and  pre- 
vented the  sale.  That  policy  is  chargeable  directly,  to  my 
judgment,  to  the  acUvitles  of  the  agent  of  the  Congress,  the 
Federal  Reserve  Board  of  the  United  States. 

I  WiU  read  this  article  to  fulL  It  Is  dated  MaryvUle. 
January  7.  Associated  Press  headltoe.  "  Uvestock  foreclosure 
sale  brings  $34.90."    I  read: 

Five  hundred  farmers  took  charge  of  a  c^^^\'°^^*^II^J?'% 
closure  saie  to-day  at  the  I.  C  Moore  farm,  10  mUes  north^t  of 
SSS^Ule  and  bid  to  49  head  of  livestock  for  a  total  of  SMJO. 
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LHwtock  sOUat  for  Urn  than  a  dollar  a  haadi 


b«l<l 


bjr  •  BBvvnwood  btuik  uaoontcd  to 
Wm§  CMtaal.  an  ottcw  of  t^«  bank  «bo  mctm<\  m  dark  at  tXm  wmlm, 
d»p*rt«d  after  oolj  fl  bids  wart  made  on  puratorwt  eattto. 

Tto«  fannMY  pcrauadMl  ttM  autUoo—r.  C.  1.  Sbowtn.  to  eon- 
ttntM  vlita  tlM 


The  sale  was  continued,  and  the  total  amount  realised  at 
«le  In  MiaBourl  was  t34.M.  The  orifinal  mortsace 
$2J390.  There  la  one  creditor.  Mr.  President,  who.  I 
would  guarantee,  behe^es  that  there  should  have  been  raort 
money   In   circulation    In    the   Tlcinlty   of    that   farm   In 


mswiiiil.  however,  is  not  the  only  place  where  these  thincs 
are  occunins.  They  are  occurring  tn  every  State.  I  caD 
attention  to  a  news  item  in  the  New  York  Times,  an  As80« 
dated  Press  dispatch  dated  January  7,  which  refers,  ap- 
parently, to  the  same  incident.    I  will  only  read  the  heading : 

lowana  act  to  ban  all  foroad  aalaa.  Ona  thmiaand  farmars  to 
4mamod  at  tha  lacialatiira  tbta  waek  an  antlforaeloaura  law. 

Mr.  Pftdrot.  the  flnanclal  powers  of  this  Republic  have 
run  this  Nation  with  such  a  high  hand  and  kept  money  from 
beizig  In  circulation  until  to-day  they  have  forced  a  state 
of  anarchy  in  every  section  of  the  Nation.  It  can  be  noth- 
iBf  Ins  than  anarchy  when  fanners  congregate  around  a 
Itgal  sale  and  reftise  to  permit  the  regular  officers  to  func- 
Ooo.    Tliat  IS  ail  anarchy  Is. 

Mr.  President,  the  more  Senators  I  can  make  mad  the 
more  success  I  am  going  to  have. 

The  Vies  PRESIDENT  rapped  with  his  gaveL 

Mr.  THOMAS  of  Oklahoma.  I  now  come  to  Pennsyl- 
VMilA.  That  State,  to  my  regret,  is  not  represented  upon 
lllli  Boor  at  this  time. 

Bere  Is  another  Associated  Press  news  story  from  Doyles- 
town.  Pa.,  dated  January  9.  This  is  not  ancient  history  I 
am  giving  the  Senate.  This  Is  what  has  hapi>ened  within 
the  past  week;  this  ts  what  Is  happening  to-day;  and  the 
Senator  from  Virginia  was  honest  rno^igh  a  while  ago  to 
admit  that  copditloos  will  be  worse  next  week  than  they  are 
now.  TImm  aets  of  anarchy  and  nulliflcation  are  not  con- 
fined to  the  poor,  perhaps  ignorant,  fanners  of  my  State  or 
those  of  the  South  or  of  the  West.  The  same  spirit  iwr- 
the  Judiciary  of  the  great  State  of  Pennsylvania, 
in  my  State,  in  county  after  county,  the  district  judges 
iMiTe  served  notice  on  creditors  that  they  will  not  entertain 
any  further  foreclosure  proceedings.  They  can  not  prevent 
the  filing  of  suits  until  the  law  is  changed,  but  they  wiH 
never  permit  those  cases  to  come  to  trlaL 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  CMda- 
homa  yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr.  LONO.  I  ask  the  Senator  to  yield  only  for  a  question 
and  within  the  rules  of  the  Senate.  I  should  like  to  ask  the 
Senator  this  question:  I  know  the  Senator  to  be  one  of  the 
■osi  cmdite  men  In  this  Chamber;  I  know  him  to  be  ac- 
qttalnted  with  the  history  of  the  entire  human  family  as 
far  as  the  memory  of  man  has  any  recollection :  I  should  like 
to  aA  the  Senator  if.  in  his  opinion,  it  Is  possible  for  the 
eountry  to  exist  for  many  years— I  am  almost  afraid  to  say 
what  I  think;  I  had  almost  said  many  months — unless  we 
recognise  the  factor  that  the  concentration  of  wealth  m  the 
hands  of  a  few  will  destroy  the  top  structure  the  same  as 
Jt  destroys  the  bottom  strrjcture  upon  which  it  rests?  I  ask 
the  Senator  to  answer  that  question.  Mr.  President,  because 
the  Senator  is  one  of  the  few  men  in  the  Senate  who  have 
studied  this  financial  question  and  the  subject  of  money  and 
currency  from  the  beginning  until  the  present  time.  I  ask 
the  Senator  to  answer  the  question  whether  he  thinks  that 
it  Is  possible  for  the  country  to  survive  with  its  wealth  and 
Its  currency  and  its  medltun  of  exchange  concentrated  and 
crystallised  in  a  few  handa. 

Mr.  THOMAS  of  Oklahoma.  Answering  that  queetkm.  Mr. 
Prealdent,  I  will  say  that,  under  the  clrcumstanoes.  no  nation 
•w  has  survived,  and  this  Nation  wfD  not  and  can  not  be 
to  the  rule. 


Mr.  President  I  do  net  know  what  can  be  done  but  I 
am  going  to  make  a  suggestion  later  on.  We  have  already 
had  Washington  visited  by  great  mnssiw  of  people.  Last 
December  a  year  ago.  we  had  come  here  one  crowd  of  3.000. 
At  a  later  date  15.000  came,  and  during  the  early  spring  and 
summer  we  had  perhaps  20.000  here.  At  the  beginning  of 
this  session  we  had  smaller  delegations  come.  They  were 
met  at  the  District  line  and  escorted  through  the  city.  I 
have  a  picture  of  one  delegation  marching  down  Pennsyl- 
vania Avenue,  and  for  every  marcher  there  were  two  police- 
men. What  I  fear  is  that  some  time  before  long  they  will 
come  here  in  such  numbers  that  they  wiU  not  gtop  at  the 
District  line  and  we  will  not  have  a  sufficient  number  of 
policemen  to  give  two  to  each  of  the  folk  who  may  be  hero 
at  some  time  soon.  The  soooier  the  powers  that  control 
this  Republic — and  they  are  the  ones  that  control  the 
money — realize  that  fact  the  better  it  will  be  for  them  and 
far  better  win  It  be  for  the  rest  of  the  population  of  these 
United  States.  I  hope  Senators  win  not  leave.  I  am  going 
to  come  to  their  States  In  time.  There  Is  no  exception.  I 
was  referring  to  Pennsylvania.    I  read: 


iTLViLinAjr 
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DoTL^rroww,  Pa..  January  0. — Judg*  Hiram  H.  Kallar.  of  tlia 
Bucka  Ommty  Court,  was  asked  to-day  by  Sheriff  Horace  K. 
OwUuiar  to  daclare  void  a  sheriff's  sale  whara  the  highest  bid  for 
a  farm  waa  a  few  pennies  and  whara  lioraaa  and  oows  brought 
tha  top  prloaa — 6  cants  each. 

This  was  In  Pennsylvania.  Whoever  are  responsible  for 
this  condition — and  I  think  I  know  and  nobody  challenges 
me — have  brought  conditions  such  that  under  forced  sales 
in  Pennsylvania  horses,  cows,  and  hogs  seU  for  as  low  as  5 
cents  a  head.  I  just  have  the  «m<gHiiii  from  my  dlstln- 
gulgtaed  colleague  from  Oklahoma  [Mr.  Ooss]  that  Pennsyl- 
vania at  one  time  was  the  proud  king  of  agriculture  in  the 
United  States,  and  of  aU  the  great  counties  in  Pennsylvania. 
Lancaster  not  excepted.  Bucks  County  at  one  time  headed 
the  list. 


He  was  the  sheriff —> 

Owlnner  made  the  request  as  he  filed  his  offldal  report  on  tha 
sale  last  week  which  netted  a  total  of  $1.18  for  the  farm.  home, 
panonal  effects,  and  all  tha  Uvaatoek  at  John  Hanaal.  In  Bedmln- 
st«r  Township. 

That  Is  what  we  are  coming  to.  That  ts  what  the  creditor 
class  is  coming  to.  No  doubt  the  mortgage  was  large  upon 
this  farm  in  Pennsylvania,  but  because  of  conditions,  the 
farm,  the  home,  the  livestock,  the  personal  effects  on  this 
farm,  in  that  fine  coimty  of  Pennsylvania,  sold  for  the  gigan- 
tic sum  of  $1.1S.  Is  it  not  time  that  the  creditor  class  began 
to  take  some  heed  of  conditions?    I  will  come  to  that  later. 

Reading  further: 


Tba  aharlff  daclarad  ha  was  thraatanad  by  mambara  of  tha  Farm- 
rs  Pcotactlva  Asan  elation,  who,  ha  aald.  crowded  around  the  auc- 
and  praTcntad  bids  ot  mora  than  a  few  cents  being  offered. 


Mr.  President,  what  is  that?  There  was  a  legal  process 
being  executed.  The  court  ordered  the  sale,  the  sheriff  was 
doing  his  duty,  but  the  conditions  in  Pennsylvania  are  so 
bad  that  thousands  of  farmers,  in  order  to  protect  them- 
selves, banded  together.  That  Ls  anarchy.  I  do  not  blame 
the  farmers.  The  first  law  is  that  of  self-jneewatlon.  and 
that  law  is  being  applied  in  Pennsylvania.  « 

At  the  conclusion  of  the  sale,  mambara  of  tha  farman'  group 
who  had  made  the  suceeaaful  bids  gava  all  tha  purchaaaa  back  to 
Hansel,  a  widower  with  three  small  children. 

"  I  was  threatened  with  bodUy  harm. "  Owlnnar  aald.  **  called 
nia  names,  and  Jostled  by  the  crowd,  which  was  sympathetic  with 
BaBsel." 


Mr.  President,  what  Is  that?  So  far  as  I  know,  there  hM 
been  practically  no  effort  made  by  the  Congress,  and  es- 
pedally  by  the  Senate,  to  ascertain  the  cause,  and  certainly 
no  aSort  has  been  made  to  provide  a  remedy.  This  hanking 
bill  Is  no  remedy.  Creating  a  new  hanking  tward  and  leav- 
ing off  the  Secretary  of  the  Treasury  will  bring  no  relief. 
Creating  an  open  market  committee  to  buy  bonds  will  bring 
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no  relief.    Creating  a  liquidating  committee  wQl  bring  no 
reUef. 

Mr.  LONO.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  THOMAS  of  Oklahoma.    I  jrield  for  a  question. 

Mr.  LONO.  With  the  Democratic  administration,  which 
is  coming  in.  promising  relief  from  these  very  inconvenient 
situations,  does  it  reflect  to  the  Senator's  mind  a  keeping  of 
faith  with  the  people  ttiat  from  this  side  of  the  Chamber 
there  is  being  sponsored  legislation  to  take  off  the  board  the 
President's  appointee  who  is  supposed  to  be  the  moving  and 
regenerating  factor  toward  the  achievement  of  financial  and 
currency  relief  for  the  people  at  this  time? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  they  are  do- 
ing that  identical  thing  before  the  President  elect  has  a 
chayce  to  be  sworn  in  on  the  front  of  this  Capitol  on  the  4th 
of  March.  I  have  no  objection  to  having  this  bill  considered 
after  the  new  administration  shall  come  in.  but  I  am  opposed 
to  its  being  considered  now.  The  majority  in  the  House  is 
now  Democratic;  it  is  Democratic  here.  While  the  nominal 
majority  Is  on  the  Republican  side,  the  Senator  in  charge 
of  this  bill  is  on  our  side,  and  this  is  our  bill.  I  do  not 
share  any  ownership  in  it,  however. 

Mr.  LONG.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator a  further  question. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  Would  it  not  be  a  terrible  retraction  for  the 
IMrty  if  from  this  side  of  the  Chamber  we  allowed  this  biU 
to  be  passed  in  the  teeth  of  the  pronoimcement  of  our 
nominee  and  elected  President  that  he  is  against  such  things 
as  are  contained  in  this  bill? 

Mr.  THOMAS  of  Oklahoma.  Why,  Mr.  President,  this 
bill  is  not  going  to  pass.  If  we  had  leaders  who  would  stay 
on  the  floor,  they  would  soon  learn  that  it  is  not  going 
to  pass. 

Mr.  LONG.    I  should  like  to  ask  the  Senator 

The  VICE  PRESIDENT.    Does  the  Senator  yield  further? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONO.  I  should  like  to  ask  the  Senator  if  the  party 
leaders  that  we  have  recognized  here  have  not  abandoned 
the  floor  and  refused  to  listen  to  what  the  Senator  and 
others  of  us  have  said  here  concerning  this  bill? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  do  not  want 
to  designate  any  particular  Senator  as  a  leader  or  a  non- 
leader. 

It  is  unfortunate  that  in  the  Senate  we  do  not  have  any 
possibility  of  concentrating  power.  This  is  the  most  widely 
democratic  body  in  the  world.  Here  is  a  body  of  96  Senators. 
In  one  sense  there  are  no  leaders.  In  another  sense  every 
Senator  is  a  leader.  Recognizing  that  weakness,  as  I  see 
It.  some  time  ago  I  introduced  a  resolution  proposing  to 
create  in  this  body  a  committee  in  which  could  be  centered 
the  power  of  the  Senate  of  the  United  States.  My  com- 
mittee was  supposed  to  be  nonpartisan,  made  up  as  follows: 

First.  The  majority  chairman.  He  is  the  leader  of  the 
majority  party,  so  he  should  be  chairman  of  my  committee. 

The  second  member  of  my  committee  was  to  be  the  leader 
of  the  minority  party.    He  should  he  on  this  conunittee. 

Then  I  would  have  members  designated  from  three  great 
committees: 

First.  The  Finance  Committee,  that  has  its  hands  hi  the 
pockets  of  every  man  in  America.  I  would  make  the  chair- 
man of  that  committee,  of  the  majority  party,  a  member  of 
this  committee,  and  make  the  ranking  minority  member  of 
that  committee  a  member  of  this  committee. 

Second.  I  would  take  the  Appropriations  Committee,  the 
committee  that  speiKis  the  people's  money.  Year  before  last 
they  spent  six  billions  of  the  people's  money.  Last  year 
they  spent  flve  billions  of  the  people's  money.  This  year 
they  will  spend  something  less  than  flve  bUUons  of  the 
people's  money.  I  would  make  the  chairman  of  that  com- 
mittee, who  would  be  a  member  of  the  majority  party,  a 
member  of  this  committee.  Then  I  would  put  the  ranking 
minority  member  of  that  committee  upon  this  committee. 


Third.  I  would  take  the  Foreign  Relations  Committee. 
That  committee  deals  with  our  relations  with  other  coim- 
tries.  I  would  put  the  chairman  of  that  committee  upon 
this  committee,  and  the  ranking  minority  member. 

Again  I  am  sorry  to  disturb  a  conference.  After  one  lias 
talked  for  about  flve  hours  he  probably  gets  a  UtUe  peevish. 
I  do  not  mean  anything  by  it,  but  it  is  a  disturbance. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  one 
further  question?  Then  I  promise  not  to  interrupt  the  Sen- 
ator for  some  time. 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  Knowing  our  leader  here  from  the  State  of 
Arkansas 

Mr.  THOMAS  of  Oklah(Hna.  I  will  come  to  Arkansas 
shortly. 

Mr.  LONG.  I  will  ask  the  Senator  whether  be  be- 
lieves  

Mr.  THO&iAS  of  Oklahoma.  Mr.  President,  untU  I  get 
through  with  my  explanation  I  do  not  care  to  yield  even  for 
a  question. 

The  VICE  PRESIDENT.    The  Senator  declines  to  yield. 

Mr.  THOMAS  of  Oklahoma.  I  was  trying  to  suggest  that 
I  had  a  resolution  pending  proposing  to  center  in  one  com- 
mittee the  power  of  the  Senate  of  the  United  States.  It 
can  not  be  centered  elsewhere.  The  House  is  elected  for 
only  two  years.  The  Members  of  the  House  are  elected  to- 
day, sworn  in,  and  serve  for  two  years,  and  then  are  gone, 
perhaps.  The  President  is  not  permanent.  Presidents  come 
and  Presidents  go.  The  Senate,  organized  150  years  ago, 
goes  on  and  on  forever.  As  long  as  the  Government  lasts, 
the  United  States  Senate  will  be  a  live,  gohig  concern. 
Here,  in  the  Senate,  is  the  only  place  where  a  permanent 
committee  can  be  created  to  represent  the  United  States  of 
America.  I  have  proposed  that  committee;  and  if  that 
committee  should  be  appointed,  then  we  would  have  one 
committee  to  whom  we  might  go  to  present  matters  in  times 
of  emergency.    We  have  no  committee  now. 

The  Finance  Committee  can  not  do  anything. 

The  Appropriations  Committee  can  recommend  appropria- 
tions, and  do  recommend  appropriations,  and  we  pass  them: 
but  they  do  not  solve  any  problems. 

The  Foreign  Relations  Committee  can  consider  our  rela- 
tions with  foreign  nations,  and  do.  and  justly  so;  but  they 
can  not  solve  these  problems. 

I  propose  the  creation  of  one  committee  made  up  of  the 
elder  statesmen,  men  who  have  served  in  this  body  for  20 
or  30  years,  the  heads  of  the  great,  powerful  committees; 
men  who  by  experience  and  training  and  development  are 
the  best  minds,  filled  with  the  records  of  the  past;  and  in 
that  committee  I  propose  to  center  in  times  of  emergency 
the  power  of  the  Senate  of  the  United  Stetes.  If  we  had 
such  a  committee,  we  could  appeal  to  that  committee  for 
help.  There  being  no  committee,  regular  or  otherwise,  to 
whom  we  can  appeal,  I  am  forced  to  appeal  to  the  Senate 
of  the  United  States. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  now? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr.  LONG.  For  a  question  only  I  ask  the  Senator  to 
yield. 

Does  the  Senator  feel  that  if  our  leader  on  this  side  of  the 
Chamber  really  knew  that  hundreds  of  milUons  of  dollars 
were  being  taken  out  of  the  Treasury  of  the  United  States 
and  given  to  this  monopolistic  banking  syndicate,  would  he 
feel  inclined  to  turn  the  people's  funds  from  the  Treasury 
to  this  banking  syndicate  when  the  Treasury  is  advertishig 
its  own  need  of  money?  Does  not  the  Senator  feel  that  the 
leader  of  this  side  of  the  Senate,  had  he  been  informed  of 
the  provisions  of  this  bill  through  a  proper  hearing,  would 
have  hesitated  a  long  time  to  give  his  approval  to  any  kind 
of  a  scheme  that  would  have  taken  from  the  Treasury  of 
this  country  hundreds  of  milUons  of  dollars  In  order  that 
they  could  have  unified  and  consolidated  and  made  Imperial- 
istic the  bfi"«f<"g  control  of  this  country? 
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Mr.  THOMAS  of  OUahonuL  Ur.  President.  I  will  not  be 
drawn  into  that  controversy.  The  distinguished  senior  Sen- 
ator from  Arkansas  (Mr.  RobzhsomI  is  on  the  floor  and  can 
speak  for  himself  in  his  time. 

I  now  refer  to  Arkansas.  I  do  it  only  as  a  means  of  Infor- 
mation. Here  Lb  an  Associated  Press  disi>atch  dated  Little 
Rock.  Ark..  January  10.  The  beading  of  this  news  story  Is 
as  follows: 

ror*clo*ur«  boUdmy  Mlud  In  Arkaaaaa  blU. 

I  will  read  the  news  story: 


AS-JTMT 


.^  Of  fmnB-mortcaff*  foreclocurM  was  propoaed 
of  the  Arkansas  La^alature  at  Its  aecoiul  day's 


That  is  January  10.  three  days  ago.    I  continue  reading: 

Tbs  asnato  raeslved  a  biU  wMsh  wvuld  'declsr*  a  SMratartoin 
during  this  jrsar  and  next  on  fuwckMMia  of  mortgagaa  on  bocne- 
sfads,  and  tka  boas*  adopted  a  concurrent  raeolutlon  oaiUng  upon 
ifcaaiiriliss  «f  tte  State  not  to  grant  dacraas  at  toraeJoaure  for  a 
period  at  two 


In  my  state  it  ls  inroposed  to  suspend  the  law  under  which 
foradOBuraa  can  be  made.  There  is  no  other  relief  for  the 
p— pit,  or  alse  they  must  see  their  property  taken  from  than. 
When  I  get  to  it  I  think  I  can  show  the  Senate  how  It 
could  be  done — how  it  Is  being  done  through  one  process. 
ngfwae  the  process,  and  it  will  reverse  the  trend.  I  will 
come  to  that  in  due  time. 

I  have  here  a  news  item  tzam  the  Daily  Oklahoman,  ana 
)pf  the  leading  papers  of  my  State.  The  article  Ls  under 
heavy  headlines,  as  follows: 


Tax 

CITXM   CONSISnaTIOW 


AS   MOnCB   IS 


January  13 


TO  LaonLATuas 


wo 


wo 


•:    wo   BAut — Mocaiw 

AUCTIOM   FLSA 

Daa  liocma.  Iowa.  January  2. — PsMlva  rsBlataaca  Monday  bioekad 
•fforta  of  threa  eotinty  treasurers  In  Iowa  to  ssU  property  on  which 
tales  are  oiardua. 

Oowds  attended  the  tax  salaa  bat  there  ware  no  bids. 

With  debt- burdened  landownsr*  unable  to  obtain  funds  to  pay 
taaes  there  was  an  \inorgaaiasd  but  well -developed  movement  to 
prevent  county  olBclals  ralalng  revenue  by  selling  land,  both  rural 
and  city,  on  which  payments  are  delinquent. 

"^  There  arent  rolng  to  be  any  biddars."  said  one  of  the  ovarmll- 
clad  Hken  who  gathered  in  the  Barrlson  County  treasurer's  oAea 
at  Logan. 

Man  than  3,000  pl^c«s  of  property  were  to  be  offered  for  sale 
tksre  tout  there  was  not  s  bid  from  the  400  to  500  persons  at  tbs 
eourtbouaa. 

ATtar  waiting  90  oalnutas  for  a  bid.  J.  C.  Hammond,  treasurer, 
la  until  February  37  RamaoBd  said  there 
ktSoB  but  that  tboee  attending  tba  aale  appar- 
baforehand  to  prevent  blda. 

tn  the  United  States  of  America,  with  the  United 
Senate,  forming  a  part  of  the  United  States  Congress. 
tn  dally  aenlon.  and  yet  not  a  committee  making  any  effort 
to  ascertain  the  cause  or  to  provide  a  remedy,  in  my  Judg- 
ment! 
I 


On^  a  handful  at  persons  wars  prassnt  at  Red  Oak.  where  Treas- 
urer Harry  ICayhew.  oT  Mootgamary  County,  attempted  to  hold  a 
sale.  With  no  Mddars  la  praspsct.  be  postponed  action  untU 
^ihruary  S. 

*as  an  orderly  daBoaatratlon  at  the  Una  County  court- 
ta  Oadar  lli^lds.  AapraaentaSlTaB  of  the  county  farm  bu- 
as  aoaMBllfeaa.  tba  Paderatkm  of  Labor,  and  the  city  council 
urged  postponement  at  the  sals.  OJlrlals  finally  deferred  It  until 
l^bruary  20. 

Nov  w«  come  back  to  the  Bast. 

Albany.  January  11. 

In  large,  bte^  type.  I  read  tbm  following  headlines  from 

Albany.  N.  T.: 


Alsawt.  January  11. — A  bill  creating  a  State  loan  fund  of 
•40.000.000.  Bsodaled  aTter  the  BacoDstruetton  Finance  Oorpora- 
IbMl.  to  aid  small  retsllsra.  manirfartuiars.  and  otbsr  business,  was 
baaag  prepared  to-day. 

The  maasvire.  sponsored  by  Assemblyman  Ira  H.  HoUey.  Man- 
battaa  Damocrat.  would  permit  Indivtdual  loana  up  to  glJOO.  A 
tsaipavary  State  loan  saaociatinn  would  be  aac  up. 

Illinois:  I  am  not  retMUng  ancient  history.  To-day  ts  the 
Ifth  of  January.  I  read  from  a  news  story  of  the  Associated 
I^'Mi  ct  date  Jannarr  11 — two  days  aga  Tlie  story  Is 
iMMled  in  Mack  headUnea; 


BLooaowoTOM.   Xix.,   January    11. — Threat   of   a  state- wide   tas- 

Eyers'  strllie  was  made  yeetcrday  as  the  annual  meeting  of  the 
inols  Taxpayers'  League  adopted  mora  tban  a  doaan  laaolutlons 
demanding  revenue  reforms  and  piiamsaanfsl  aeoBtNBisa. 

Mora  tbaa  SOO  delegates  from  taspafars'  leaguas  la  SO  eountlee 
approved  eendlng  of  a  noUoe  to  State  laglalators  that  "  plgeon- 
hoUng  or  sidetracking  of  these  propoaals  •  •  •  will  be  met 
with  a  determined  effort  to  iaaagurate  a  state-wlda  tax  strike." 

The  ma)or  resolution  provldag  **  a  1  per  cent  maximum  general 
■■epsrty  tax  on  the  full  fair  cash  value  be  established  In  oon- 
jwnMoa  with  provision  for  the  compulsory  ailn^  of  peraonal- 
prt^;>erty  schedules,  to  the  end  that  all  forms  of  wraith  may  be 
assessed  on  s  uniform  basis  as  provided  by  our  Constitution." 

Other  resolutions  advocated  consolidation  and  slar.pllflcatlon  at 
overlapping  local  govemmenta.  reduction  ot  salaries  of  cdBcebolders 
and  employees,  elimination  of  superfluous  ciuplofeas.  reducUon  of 
election  expenses  by  combining  county,  city,  and  township  elec- 
tions, and  delecting  to  county  supervisors  authority  to  fix  salwies 
of  county  officers. 

Mr.  President,  I  think  I  have  shown  you  now  what  some 
people  think  of  the  situation.  They  did  iK}t  le&m  of  this 
situation  through  the  Comgxessxohal  Rxcord.  They  know 
it  in  the  home,  and  they  know  it  on  the  farm.  They  see  it; 
they  feel  it;  they  live  it;  they  breathe  it;  and  I  fear  sooner 
or  later  they  will  act  it. 

I  am  going  to  quote  from  some  rather  good  Democratic 
authority.  I  now  call  the  attention  of  the  Senate  to  some 
writings  of  one  I  conceive  to  be  a  great  Democrat.  He  was 
the  keynoter  at  the  Houston  convention,  a  writer  of  great 
books,  a  great  editorial  writer.  I  refer  to  Claude  Bowers. 
This  is  what  Claude  Bowers  said  in  a  recent  issue  of  his 
column: 

The  average  man  Is  demanding  now  that  through  government 
ba.  too.  shall  be  protected — against  the  gluttony  and  greed  of  an 
exploiting  class. 

tTnless  that  protection  Is  given  we  shall  very  speedily  have 
another  revolution,  which  will  go  deeper  than  anything  many  of 
xis  dream  of  now. 

Mr.  President,  supporting  Mr.  Bowers.  I  continue  to  in- 
troduce for  the  Rzooao  testimony  of  other  distinguished 
Democrats,  testimony  of  persons  in  whom  I  have  the  greatest 
confidence.  The  first  one  to  whom  I  call  the  attention  of 
the  Senate  is  one  of  the  spokesmen  for  that  great  organi- 
sation known  as  the  American  FMeration  of  Labor.  Mr. 
Bdward  F.  McOrady  Ls  one  of  their  responsible  spokesmen. 
Only  recently  Mr.  McOrady  sakl: 

Workcfa  are  only  waiting  for  a  leader  to  revolt. 

Did  Mr.  McOrady  mean  that?  He  is  here  tn  Washington: 
and  if  anyone  cares  to  know  what  he  means,  if  there  is  any 
doubt,  he  can  be  called  over  the  telephone  and  asked  for  an 
interview. 

I  now  wish  to  (itaote  from  another  great  Democrat.  Colonel 
House,  who  perhaps  has  had  as  much  influence  In  world 
affairs  in  recent  years  as  any  man  who  has  lived.  I  read 
the  story  in  full,  because  I  think  It  Is  worth  while: 

(mow  "  m  ujiiiu  avATaa 


Raw  T 


Daoatnbar  sa— 
Tills  Is  not  ancient  history,  but  appeared  only  15  dasrs  ago. 


oox/>H«L  ■orac 


'  aSVULOTTOM  "   nt   TTNliaU   STAI 


Hrw  Toaa.  December  W. — Got.  K.  M.  House,  adviser  to  President 

Roosevelt,  writing  on  the  topic, 
in  tius  weeks  Isaua  at  Liberty 
warns  that  iinless  economic  conditions  change  for  the 
better.  **  we  are  almost  certain  to  have  trouble."  and  that.  "  while 
the  revolutionary  leader  la  aot  la  algbt  at  the  mocneat.  he  might 
appear  overnight. " 

Aftar  aasarttng  that  **  the  plllara  at  faith  are  shattered  and  there 
is  bwS  mtmm  mt  to  aptiald  tha  taaogae  in  which  our  capitalistic 
avUlMltaa  la  sfcaHawd."  OokMMl  Bouse  continues: 

**  In  such  clrctuastancas  the  thing  to  do  Is  for  our  strong  men — 

I  presume  he  has  ref  ereixse  to  the  same  great  men 
the  late  lamented  Calvin  Coolidge  referred  to  only  a  few 
X  read  that  again: 


"  In  such  ctrcumstaaoM  tie  tbUg  to  do  la  for  our  strong  men. 
If  there  be  any  laft.  to  gaS  tossUMr.  Sigardlass  of  party  and  regard- 
leas  of  farmer  financial  Jealouslsa  and  rtvalrlaa.  and  formulate 
plans  which.  In  the  vary  nature  at  fibm  hanaoay  prrfxiaad  by 
SB  aggregatloo  at  man.  will  inaora  confldanoa.* 
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Mr.  President,  everybody  is  interested,  everybody  is  trsring 
to  do  something,  exoept  that  body  and  those  bodies  which 
can.  I 

Claude  Bowers  took  notice  of  Colonel  House's  most  im- 
portant pronouncement.  I  now  read  for  the  Rscohd  what 
Mr.  Bowers  said  about  Colonel  House's  statement,  as  follows: 

Colonel  House  has  probably  hit  the  nail  on  the  head  in  his 
explanation  of  the  ludlcpositlon  to  do  the  necessary  thing.  He  has 
•       Just  written: 

"  With  the  discontent  of  to-day  anything  might  happen,  pro- 
vided a  leader  was  at  hand  and  ready  to  push  his  fortunes  to  the 
limit.  The  svu-est  way  to  bring  about  revolution  Is  to  go  to  the 
extreme  of 'reaction.** 

Mr.  President,  we  have  gone  to  the  lowest  extreme  this 
Nation  has  ever  seen,  and  the  distinguished  Junior  Senator 
from  Virginia  [Mr.  Glass! .  the  author  of  the  pending  bill, 
admits  upon  this  floor  this  day  that  the  extreme  will  be 
more  severe  next  week  than  it  Is  now. 

Mr.  GLASS.  Mr.  President,  that  was  upon  the  hypothesis 
that  the  Senator  will  continue  speaking  until  next  week  and 
prevent  us  from  passing  this  bill,  a  measure  which  would 
relieve  the  situation. 

Mr.  THOMAS  of  Oklahoma.  I  am  glad  to  have  the  Sena- 
tor's suggestion.  I  know  he  believes  that.  But  if  I  can  make 
this  record,  and  if  I  can  get  those  who  are  doing  me  the 
honor  to  listen  to  become  good  and  mad  and  say  what  they 
think,  to  cuss  me  out.  if  they  please,  and  then  get  busy,  my 
purpose  will  have  been  served. 

I  read  further  from  Mr-.  Claude  Bowers: 

Vast  numbers  expect  some  radical  change  in  our  form  of  gov- 
ernment. Colonel  House  explains  the  thought  of  the  reactionaries 
when  he  says: 

"  There  is  to  be  found  considerable  sentiment  favorable  to  a 
Mussolini  sort  of  dictatorship  in  conservative  circles  in  America." 

That  we  all  know  Is  true.  Not  so  many  realise  what  Colonel 
House  realizes: 

"  However,  ha  (the  dictator)  Is  more  likely  to  ba  the  type  of 
Lenin." 

Let  me  observe  in  passing.  Mr.  President,  that  while  the 
people  of  the  United  States  of  November  8  last  turned  out 
one  political  party  by  a  vote  of  22.000.000  against  that  party 
and  only  15,000,000  favorable  to  it.  if  the  party  with  this 
great  mandate  falls  to  make  good,  the  people,  in  my  Judg- 
ment, will  not  revert  to  that  conservative  party,  at  least  so 
long  as  it  has  conservative  management,  and  if  we  do  not 
make  good  in  two  years,  or  in  four  years  at  the  latest,  the 
majority  will  be  reversed  against  us.  In  favor  of  whom? 
Colonel  House  suggests,  the  party  of  Lenin,  perhaps. 

Mr.  President.  I  have  seen  Lenin  in  the  Red  Square  of 
Moscow.  His  tomb  is  a  wonderful  structure.  I  went  between 
lines  of  soldiers  down  into  the  earth  and  there  came  into  a 
most  elaborate  room.  In  the  center  of  that  room,  on  a 
specially  constructed  bed.  upon  some  sort  of  black  cloth,  lie 
the  remains  of  the  leader  who  destroyed  the  Romanoffs  of 
Russia.  Over  Lenin  to-day,  where  he  can  be  seen  by  the 
public,  is  a  glass  case.  The  public  can  go  down  into  this 
,  wonderful  room,  walk  around  that  encasement,  and  look 
upon  the  features  of  that  strong— I  will  say  wonderful- 
man,  because  a  man  who  can  change  the  government  of  the 
largest  territorial  area  in  the  world,  of  150,000,000  people, 
must  be  given  some  credit  for  having.  If  oo*  Judgment,  at 
least  power. 

After  suggesting  that  the  new  leader  may  be  of  the  type 
of  Lenin,  Claude  Bowers  says: 

And  that  Is  something  for  the  conservatives  to  think  about. 

I  wonder  when  tbey  are  going  to  start  to  think.  Mr. 
Bowers  said  further: 

For  when  80.000.000  Jarmers  are  utterly  ruined,  when  htmdreds 
of  thousands  of  mineiB  are  ruined,  when  11,000.000  Jobless  men 
with  their  dependents,  making  at  least  thirty  to  forty  millions, 
are  In  distress  and  driven  to  desperation,  it  will  not  be  so  easy 
to  set  up  a  capitalistic  dictatorship  to  preserve  tha  old  system 
which  has  brought  a  staggering  calamity  on  mankind  through  Its 
greed  and  shortsightedness. 

Mr.  Bowers  refers  to  the  powers  which  control  this  Gov- 
ernment. I  say  it  is  the  financial  power.  Mr.  Bowers  does 
not  go  that  far.  He  says  that  the  powers,  wherever  they 
be  and  whatever  they  may  be,  alone  are  responsible  for  the 


plight  of  the  unemployed,  for  the  plight  of  Uie  fumer,  for 
the  plight  of  the  small  merchant,  for  the  plight  of  11.000 
banks,  and  others  to-day  in  distress. 
I  read  further  from  Mr.  Bowers: 

If  we  are  to  Justify  our  Institutions  and  our  system  to  tha  great 
mass  of  the  people  who  become  very  imiMlite  and  ungentlemanly 
and  even  dangerous  when  prodded  too  long  with  the  prong  of 
human  misery,  our  leaders.  If  we  have  any — 

I  reread  what  Mr.  Bowers  said: 

Our  leaders,  if  we  have  any.  muBt  reconcUe  themselves  to  some 
radical  reforms  in  the  interest  of  human  rights. 

Mr.  President,  I  am  not  going  to  burden  the  Rscoan  with 
too  many  of  these  revolutionary  stories.  Everybody  knows 
about  them  except  the  Senate,  apparently.  I  must  Include  a 
few,  however,  to  justify  the  conclusions  which  I  will  draw 
and  support  the  remedy  which  I  will  suggest  at  a  later  hour. 

I  now  call  attention  to  another  news  story  from  the  great 
State  of  Virginia,  the  home  of  the  distinguished  author  of 
the  pending  bill,  who  is  setting  up  this  proposed  measure  as 
a  measure  of  relief  for  the  distress  which  exists  throughout 
the  country.    I  read  in  large  headlines  the  following: 

AMDBKSON   BATS  BSVOLT  lOOKS 

RicHMONo.  Va..  December  18. — ^A  prompt  **  Inflation  of  tha  cur- 
rency," to  restore  commodity  prices,  Incoqaes.  and  employment, 
and  to  forestall  a  potential  "revolution"  In  this  co\mtry.  was 
proposed  in  an  address  here  yesterday  at  the  University  ot  Rich- 
mond by  Col.  Henry  W.  Anderson. 

Mr.  President,  who  Is  Colonel  Anderson?    The  stOTy  tells. 

I  read: 

Who  was  a  member  of  President  Hoover's  "  Wlckersham  com- 
mission." 

He  must  have  some  standing.  I  am  not  making  these 
statements.  I  am  simply  the  means  of  getting  these  state- 
ments incorporated  in  the  Rkcou>.  so  that  if  in  the  future 
something  does  happen,  my  record  at  least  will  be  made. 

Mr.  WHEELER.  Mr.  President,  I  did  not  catch  the  state- 
ment !x^ch  Anderson  made. 

Mr.  THOMAS  of  Oklahoma.    I  read  it  again  for  the 

benefit  of  the  Senator  from  Montana: 

A  prompt  "  Inflation  of  the  currency,**  to  restore  commodity 
prices,  incomes,  and  empl03rment.  and  to  forestall  a  potontlid 
"revolution"  in  this  country,  was  proposed  in  an  addraas  bare 
yesterday  at  the  University  of  Richmond  by  Col.  Henry  W.  Ander- 
son, who  was  a  member  of  Prealdent  Hoover's  "  Wlckersham  com- 
mission." 

Mr.  WHEELE31.  The  reason  why  I  asked  was  that  I  could 
not  understand  that  that  was  taking  place  in  Virginia. 

Mr.  THOMAS  at  Oklahoma.  Bdr.  President,  Virginia  Is  no 
exception.  It  may  be  an  exception  in  representation  upon 
this  floor,  but  out  yonder  across  the  Potomac  the  land  Is 
no  exception,  the  population  is  no  exception.  What  is  hap- 
pening in  the  far  West  and  Middle  West  and  In  the  Sorth 
and  South  is  likewise  happening  among  the  old  plantations 
of  Virginia. 

Let  me  quote  from  New  York.  New  York  has  heard  about 
the  distress  which  exists  among  the  people.  A  financial 
writer  in  one  of  the  financial  papers,  who  writes  over  a  sig- 
nature of  initials  "  J.  A.  L."  appearing  on  the  back  page  of 
the  New  York  Investment  News  each  day,  closed  a  recent 
article  as  follows: 

nrvLATioN  vxasus  onrLATiow  ^ 

Btisiness,  like  the  stock  market,  can  not  go  on  indefinitely  In  a 
groove.  Sooner  or  later  there  is  a  breakout.  And  if  the  breakout 
is   too   long   In   coming,  human   Impatience    wlU   do   something 

about  It. 

Current  cure-alls  and  panaceas  are  stray  Indications  of  Im- 
patience. By  a  patent  medicine  It  U  hoped  to  bring  about  tha 
"  good  old  days."  Certainly  we  can  not  go  on  in  the  present  In- 
dxistrial  temper  Indefinitely  with  some  10,000,000  unemployed  and 
another  Ave  mlUion  and  odd  workers  only  partially  employed. 

Then  I  invite  attention  to  another  New  York  article  by 
United  Press  under  New  York  date  line.  I  read  the  bead- 
lines  only: 

Violent  revolution  La  not  impossible  here,  rep<M^  claims. 

Mr.  President,  this  report  did  not  c(»ne  from  a  bunch  of 
Reds.  It  did  not  come  from  a  bunch  of  unemployed.  It 
did  not  come  from  a  bunch  of  farmers  who  arc  having  their 
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ttrtoM  and  homes  farcclotd.   Here  la  whert  this  artlds  earns 
from: 

PfwMaat's  tomMoMim  on  aocUl  tmkda  urgM  •ctAon  to  prvrvnt 
•mow  outbTMiks. 

BeUevinf  I  hsve  completed  the  reeord  suflleiently  for  ray 
purpose  on  th«t  particular  point.  I  pass  to  another. 

ICr.  President,  who  Is  responsible  for  these  condition*? 
Z  am  goinc  to  quote  what  I  conceive  to  be  one  of  the  best 
authorities  In  America.  While  I  am  glad  to  make  my  re- 
ntarfcs  with  the  distinguished  senior  Sei^tor  from  Ohio  [Mr. 
Pnal  In  the  chair,  yet  I  regret  that  I  am  to  quote  what  I 
kfti«  before  me  In  the  absence  of  the  Vice  PresMwi,  who 
li  so  soon  te  leave  this  Chamber.  This  likewise  la  an  Asso- 
ciated Press  dispatch.    The  heading  Is  as  foUowa: 

Curtl*  Ujra  Xh»  ilvimp  to  r— tr^t  tjvtuxk. 

I  am  sarry  the  Senator  from  Virginia  Is  not  present.  He 
denies  that  the  Pederal  reserve  system  Is  In  any  way  in- 
volved or  responsible  for  this  slump,  but  the  great  Vice  Preat- 
dent.  who  served  for  many  years  in  the  House  and  later 
served  for  many  years  in  this  body  and  for  the  past  four 
years  has  presided  with  such  fairness  and  impartiality  as  to 
win  the  respect  of  every  Member  of  this  body,  had  this  to 
aay.  This  is  under  an  Associated  Press  date  line,  being  a 
report  of  a  speech  made  in  the  State  of  my  birth.  Indiana, 
delivered  at  Crown  Point  on  March  19.  Here  Is  what  Mr. 
Curtis  said: 

Tb«  speaker  deTlated  from  his  prepared  cpeech  to  erttlclae  the 
VMsnU  rmmrf  •ystem  and  Ita  policy. 

"The  tystem  never  haa  fulfilled  ita  intended  ptupaae."  be  aald. 
**W*  need  a  Pederai  reeerre  VTatem  under  which  money  wlU  r«> 
main  In  the  outlying  dutrtcu  of  the  coxuitry  Instead  of  being 
asat  to  Wall  Street  for  gambling  and  speculation." 

That  is  the  objection  I  have  to  the  biU.  As  I  tmderstand 
the  bill  its  effect  is  the  beginnmg  of  a  march,  and  the  march 
leads  to  two  points:  First,  the  total  destruction  and  annihi- 
lation of  SUte  banks  in  the  States.  That  is  not  included  in 
the  bill.  That  is  my  conclusion.  My  conclusion  is  based  on 
testimony,  the  best  in  America,  so  conceded  by  the  financial 
worhL 

Mr.  OLASS.    The  Senator  from  LouislaDst     f laughter.) 
Mr.  THOMAS  of  Oklahoma.    Certainly  not  the  Senator 
from  Vlrgtnla. 

Mr.  GLASS.     No:  I  am  sure  not. 

Mr.  THOMAS  of  Oklahoma.  Since  the  Senator  from  Vta>- 
glnla  has  made  the  curt  interposition  in  my  remarks,  let 
me  say  to  him  that  my  conclusions  are  drawn  from  the  testi- 
mony and  the  admissions  of  the  biggest  bankers  In  New 
York  City. 

Mr  GLASS.  If  the  Senator  win  permit  me.  I  am  utterly 
astonished  and  distressed  to  know  that  the  Senator  from 
Oklahoma  wouki  quote  a  New  York  banker  In  substantiation 
of  any  theory  he  might  entertain. 

Mr.  THOMAS  of  Oklahoma.  I  do  not  quote  them  In  sub> 
ttantlation  of  my  theory.  I  am  quoting  them  Indirectly  to 
substantiate  my  conclusion  that  the  bankers'  bill  which  the 
0tnator  from  Virginia  Is  sponsoring  leads  to  the  destruction 
of  the  State  banks  tn  this  Republic.  When  that  Is  done  and 
branch  hanking  authorized — and  it  will  not  be  done  to-day 
or  to-morrow,  but  we  are  on  the  march — it  will  destroy 
State  banks.  If  the  Senator  doubte  mj  ooocluslon.  I  tertte 
him  to  have  a  confidential  discussion  and  Interview  with  the 
bead  of  the  Pederal  reserve  system  of  this  Nation.  Does  the 
Bapstor  want  more  specific  InformatiooV 
Mr.  OLASS.  Oh.  I  want  to  be  convinced. 
Mr.  THOMAS  of  Oklahoma.  One  can  convince  some 
people,  but  seme  people,  even  If  they  could  be  convinced. 
TStuas  to  be  convinced. 

I  was  quoting  from  the  Vice  President.  I  said  earlier  in 
the  discussion  that  what  we  need.  In  my  judgment,  is  not  the 
Glass  banking  bill  but  a  new  Federal  Reserve  Board.  In 
Ibat  opinion  I  am  glad  to  quote  and  call  to  my  rescue  the 
taatUnony  of  the  distinguished  Vice  President,  who  at  this 
moment  presides  over  this  body.  If  the  Associated  Press 
Ift  to  be  relied  upon,  and  I  always  rely  upon  it«  the  dis- 


Umiilslied  Vice  President,  at  Crown  Point.  Ind.^  on  March 
19.  said: 

ifembera  of  the  Pederal  Reeenre  Board  should  be  changed  or  the 
board's  policy  altered. 

That  is  what  I  said.  That  Is  what  I  say  now.  It  Is  only 
a  question  of  time  until  It  win  be  done,  and  those  in  re- 
sponsible positions  will  find  that  the  longer  they  delay  the 
matter  the  longer  the  downward  trend  will  continue,  and 
the  depths  are  not  yet  in  sight. 

Again  Claude  Bowers  said,  under  a  black  headline: 

Oovemment  ean  not  deny  responsibility. 

Is  the  Government  responsible  for  these  conditions?  I 
have  been  educated  to  believe  that  Europe  is  the  cause  of 
our  dlstreaa.  that  the  world  outside  of  these  United  States 
Is  the  cause  of  the  distress  of  the  people  of  America.  Claude 
Bowers  says  that  the  "  Government  can  not  deny  respon- 
sibility.**  What  Is  the  Government?  The  President  can 
not  make  policies.  He  can  execute  them.  The  courts  can 
make  policies  only  In  part.  They  can  interpret  our  a<  ts. 
Only  the  Congress  of  the  United  States  can  make  policies 
or  alter  policies.  When  Mr.  Bowers  makes  the  statem<'nt 
that  the  "  Government  can  not  deny  responsibility  "  he  siiys 
that  the  Congress  of  the  United  States  can  not  deny  respc>n- 
siblllty.    I  read: 

The  National  OoTemment  can  not  afford  to  assume  that  It  has 
no  responalblltty  under  these  trying  circumstances. 

That  Is  what  I  am. trying  to  say. 

Now.  let  me  quote  a  line  or  two  from  an  editorial  appetu"- 
Ing  in  the  Washington  Post  of  Saturday.  December  24.  1932^ 
I  am  trying  in  some  way  to  connect  the  Congress  and  tiio 
Senate  with  responsibility  at  least  to  try  to  do  something. 
We  have  made  no  investigation  of  the  cause.  So  far  as  I 
know,  there  is  no  plan  proposed  for  relief.  Cutting  salaries 
will  not  help.  Eliminating  bureaus  and  boards  will  help  a 
j  little.  Raising  taxes  on  the  big  income-tax  payers  gete  us 
no  money  because  they  have  no  incomes  now.  Raising  *iie 
rates  on  corporations  will  get  the  Government  no  increased 
revenue,  because  the  corporations  likewise  have  no  income. 
A  few  days  ago  it  was  proposed  to  modify  the  taxing  laws  to 
lowv  the  brackete  so  that  those  who  yet  have  some  slii{ht 
Income  In  the  way  of  salary  shall  suffer  a  substantial  In- 
crease in  their  income  taxes. 

The  Washington  Post  said  on  December  34: 

When  Congress  allows  conditions  to  drift  from  bad  to  worse, 
business  can  not  go  ahead. 

At  least  one  paper  in  this  Republic  feels  that  Congress 
might  have  something  to  do  with  It. 

Tet  only  a  few  on  Capitol  Hill  hear  the  nunMlngs  of  dlseontenl 
in  the  distance. 

I  not  only  drew  my  own  conclusion  but  I  quoted  perhips 
ttie  most  responsible  spokesman  for  the  outgoing  adminis- 
tration. Now  I  quote  a  statement  from  New  York,  just  the 
headline: 

Business  is  awaiting  action  t>y  Congress. 

Some  one  else  thinks  Congress  might  do  something 
about  it. 

Then  on  January  12.  1933 — that  Is  not  very  long  kgo. 
I  am  still  not  quoting  ancient  history.  I  am  not  very  much 
concerned  with  ancient  history.  It  Is  pleasant  to  read  iind 
nice  to  know  ancient  history.  Ancient  history  can  do  li:tle 
more  than  furnish  a  Ught  to  guide  those  who  live  now.  By 
knowing  ancient  history  perhaps  we  can  pass  and  miss  seme 
of  the  pitfalls  Into  which  some  of  our  forefathers  fell,  but  I 
do  not  spend  my  time  much  with  ancient  history.  Then?  is 
too  much  current  history:  there  is  too  much  modem  history: 
there  Is  too  much  plaaaant  history:  and  too  much  future 
history  to  invite  my  attention,  and  so  I  do  not  spend  much 
time  with  ancient  history. 

On  January  12 — Just  yesterday — the  Washington  Post  tald 
editorially,  under  a  heavy  headline: 

Relief  of  debtors. 

I  read: 

Much  may  be  read  between  the  llnas  at  President  Hoover^  bms- 
to  COngrsas  raeommaodlng  immedlste  revlslaB  ot  tbe  bank- 
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niptcy  lews.  Taken  In  connection  with  the  rapidly  Increasing 
foredosiires  on  mortgages  and  the  sale  of  farms  for  taxes,  and 
having  In  mind  the  maturing  obligations  of  great  railroad  sys- 
tems which  are  unable  to  obtain  relief.  It  Is  eyldent  that  a  desper- 
ate altuaUon  has  developed  as  a  result  of  the  prolonged  depression. 

Then.  Mr.  President,  I  want  to  exhibit  to  the  Senate  a  car- 
toon appearing  in  the  Washington  Times,  I  think,  of  yes- 
terday. It  shows  sitting  on  the  top  of  the  dome  of  the  Cap- 
itol a  large  bird  which  seems  to  have  been  crippled.  It  has 
imder  its  wing  a  crutch.  It  has  built  its  nest  on  the  top  of 
the  dome  of  this  building.  The  voters  are  standing  around 
the  base  of  the  Capitol  looking  up  at  this  large  bird.  The 
bird  is  labeled  "  Lame-duck  Congress."  Underneath  this 
cartoon  I  read: 

Batch  or  get  off  the  nest. 

That  is  what  I  am  tnring  to  get  the  Congress  to  do.  Be- 
fore it  can  hatch,  it  must  first  sit.  We  have  not  as  yet  even 
got  the  eggs.  We  have  been  in  session  for  six  weeks;  there 
are  only  seven  weeks  left.  and.  with  this  late  start,  I  am 
afraid  we  shall  not  have  time  to  do  much. 

Mr.  President,  as  I  said  in  the  beginning  of  my  remarks, 
for  the  first  two  years  the  Congress  refused  to  admit  there 
was  a  depression.  Then  the  third  year  was  given  over  to 
relief  measures,  and  the  last  long  session  of  Congress,  which 
met  last  December  a  year  ago  and  adjourned  late  in  the 
summer,  passed  many  bills  having  for  their  purpose  relief 
for  the  existing  distress. 

The  main  bill  which  passed  Congress  was  the  Reconstruc- 
tion Finance  Corporation  act.  Tliat  bill  was  passed  at  the 
behest  and  at  the  request  of  the  same  powers  that  I  men- 
tioned a  moment  ago  as  being  in  control  of  this  Republic; 
and  I  mean  by  that  the  owners  of  the  big  banks,  the  owners 
of  the  large  life-insurance  companies,  the  owners  of  the 
great  railroads,  and  of  the  other  gigantic  corporations  of  the 
country  too  numerous  to  mention. 

When  those  owners  of  the  largest  business  concerns  in 
America,  even  some  of  them  monopolies,  became  financially 
Involved,  money  was  so  scarce  they  could  not  get  it  from 
private  sources  and  they  were  farced  to  come  to  the  United 
States  Government  and  ask  the  Congress  to  create  a  gigan- 
tic supernatlonal  bank  to  loan  them  money. 

As  I  said  last  night,  the  Congress  was  kept  in  session  until 
night  had  fallen  and  the  bill  was  hurried  through.  They 
got  their  money;  and  under  that  act,  Mr.  President,  $2,000,- 
000.000  have  been  loaned;  almost  $1,000,000,000  to  5,000 
banks:  something  like  $200,000,000,  If  I  remember  correctly, 
were  loaned  to  railroads;  $300,000,000  to  the  States  of  this 
Nation.  Two  billion  dollars  has  been  placed  in  circulation, 
credit  money,  deposit  money,  not  a  penny  of  real  money. 
Now.  after  one  3rear's  time  has  passed,  the  coimtry  is  in 
worse  condition  than  when  we  passed  the  Reconstruction 
Ftaance  Corporation  blU.  I  will  admit  that  measure  has 
done  some  good;  it  has  been  a  sort  of  drug  store  to  these 
institutions.  It  has  enabled  them  to  get  thehr  anesthetic 
and  to  get  their  chloroform  and  to  get  their  deadening 
effect  to  tide  them  over.  That  is  true;  but  have  those  loans 
helped  the  railroads  of  the  Nation?  I  read  from  a  signed 
article  by  Lawrence  Sullivan.  This  article  is  under  the 
headline,  as  follows: 


Roads— 


•| 


Meaning  the  railroads — 
need  greater  now  than  year  ago,  I.  C.  O. — 

The  Interstate  Commerce  Commission — 
told.     WiUard  and  other  officials  dlseloae  plight  of  carrters  at  hear- 
ing on  request  for  continuance  of  freight  rurcharges  Indefinitely. 

Here  is  what  BCr.  Sullivan  says: 

Presenting  a  complete  plctiire  of  railroad  finances  after  three 
years  of  steadily  declining  carloadlngs.  spokesman  for  the  prin- 
cipal carriers  yesterday  made  an  urgent  appeal  before  the  Inter- 
state Commerce  Commission  for  Indefinite  extension  of  ths  emer- 
gency freight  surcharges  authorized  a  year  ago. 


Reading  finther: 

"Whaterer   the   needs   were  a  year  ago,  they   art 
to-day."  said  Daniel  WUlard. 


much 


'  They  have  had  all  the  money  they  need:  perhaps  two  or 
three  himdred  million  dollars  have  been  loaned  to  the  rail- 
roads, and  yet  to-day  the  railroads  of  the  United  States  ars 
worse  off  than  they  were  a  year  ago.  lliose  railroads  can 
not  be  in  any  better  condition  until  something  is  done  to 
get  them  more  freight,  more  tonnage,  and  more  passengers: 
and  so  long  as  the  people  have  no  mcmey  with  which  to  buy, 
the  railroads  can  not  get  any  more  freight,  they  can  not 
have  any  more  tonnage,  passengers  can  not  traveL 

It  is  clearly  understood  why  the  railroads  are  in  such  bad 
condition.  In  the  last  10  years  our  money  has  constantly 
been  getting  scarcer  and  scarcer  and  scaroer-^and  ths 
scarcer  it  gets  the  higher  it  goes  in  value,  and  the  hitter 
money  goes  in  value  the  cheaper  become  commodity  prices. 
Within  10  years  the  comihodlty  values  behind  the  bank 
deposits  have  disappeared,  causing  11.000  banks  to  fail.  In 
those  years  the  Reccmstruction  Finance  Corporation  haa 
loaned  about  $800,000,000  of  the  iteaple'a  credit,  the  credit 
of  Members  upon  this  fioor.  I  make  that  statement  advis- 
edly, for  there  is  not  a  Senator  present  who  has  property 
but  what  he  himself  has  had  a  mortgage  placed  upon  his 
property  to  raise  credit  to  be  loaned  to  the  banks  and  ths 
railroads  of  the  Nation.  Some  one  may  ask  how  that  can 
be  true?  Well,  Mr.  President,  if  these  loans  are  not  paid  by 
the  railroads  and  the  banks,  somebody  must  pay  them,  and. 
to  the  extent  there  is  a  loss,  that  loss  must  be  made  good  by 
taxes,  and  those  taxes  must  fall  eventually  upon  the  property 
of  America. 

I  said  a  moment  ago  that  the  Reconstruction  Finance  Cor- 
poration has  loaned  something  like  $800,000,000  to  6,000 
banks.  That  is,  one-fourth  of  the  banks  of  the  United  States 
have  been  forced  to  borrow,  and  of  the  5,000  banks  that  have 
secured  loans  from  the  Reconstruction  Finance  Corporation, 
10  per  cent,  or  500  of  them,  have  already  failed.  Even  ths 
loans  extended  to  10  per  cent  of  the  banks  that  borrowed 
were  not  stil&clent  to  keep  those  banks  alive. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  lor  a 
question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  questicm. 

Mr.  LONG.  Has  the  Senator  heard  any  denial  on  the 
fioor  this  afternoon  of  the  statement  of  President-elect 
Roosevelt  that  he  is  against  branch  banking?  Has  that 
been  denied  this  evening? 

Mr.  THOMAS  of  Oklahoma.    It  has  not  been  denied. 

Mr.  LONG.  Mr.  President.  I  wish  to  ask  the  Senator 
another  question. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  srield  for  a  further  question? 

Mr.  THOMAS  of  Oklahoma.    I  jrield  for  a  question. 

Mr.  LONG.  Does  the  Senator  consider  it  a  mark  of  good 
faith,  in  view  of  the  platform  pledge  given  by  our  Presi- 
dent elect  on  the  Democratic  ticket  that  he  was  against 
branch  banking,  for  this  side  of  the  Chamber  to  undertake 
to  choke  down  the  throats  of  the  people  branch-banking 
legislation  in  the  closing  days  of  a  lame-duck  session  of 
Congress  at  a  time  when  there  is  legislation  proposed  here 
to  give  actual  relief  to  the  people  and  their  families  who 
are  starving,  to  wit,  the  La  FoUette-Costlgan  bill? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  question 
suggests  its  own  answer. 

I  wish  now  to  place  in  the  Record  some  information 
which  I  think  is  vital,  though,  perhaps,  others  do  not  so 
think.  I  make  the  statement  that  we  now  have  in  these 
United  States  10  separate  and  distinct  Federal  agencies 
loaning  Federal  funds  to  the  people  of  the  United  States 
who  have  secinlty.  '  "* 

lliere  is  no  agency  loaning  any  kind  of  funds,  of  course, 
to  those  who  have  not  security. 

Mr.  LONG.  Mr.  President.  I  should  like  to  ask  the  Senator 
another  question,  if  he  will  permit  me. 

Tht  VICE  PRESIDENT.  Does  the  Senator  from  CMtla- 
homa  yield  for  that  purpose? 

Mr.  THOMAS  of  Oklahoma     I  yielfd. 
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Mr.  lONO.  If  Che  poor  are  to  receive  relief,  how  can  ttwy 
It  wben  the  Scleral  mgendea  )omn  only  to  ttKiw  wbo 
adequate  security? 

Mr.  THOMAS  of  Oklahoma.  That  Is  what  I  am  ccmplalh- 
inc  of.  Mr.  PreatdnL 

Those  10  Pedcnd  ImatDt  aceztcles  are  aa  foDowa: 

Wtn/L  The  Federal  miiiiii  bank  system.  One  haa  to  have 
security  to  fct  money  from  the  Federal  reserve  bank  system. 

Second.  The  Federal  land-bank  system.  One  must  have 
security  to  get  any  relief  from  thie  Federal  land-bank  system. 

Third.  The  Federal  home-loan  bank  system.  Again.  (»e 
most  have  security  to  secure  relief  under  that  act. 

Fourth.  The  joint  land-bank  system.  Of  oourae.  one  has 
to  have  security  to  obtain  money  from  that  Institution. 

Fifth.  The  intermediate  credit  banks.  What  I  said  about 
the  first  ones  applies  to  all  the  others:  only  those  who  have 
security  may  borrow  from  these  Institutions. 

Sixth.  The  regional  agrteultnral  credit  corporation. 

Seventh.  The  Federal  Farm  Board.  The  Federal  Farm 
Board  was  not  organized  to  be  a  loaning  institution,  but  it  Is. 
It  la  loaning  what  it  has  left  of  its  $600,000,000  capital  stock 
to  the  several  cooperatives  throughout  the  United  States. 
So  the  Federal  Farm  Board  is  a  Federal  agency  i^^ntng  vtd- 
eral  funds  to  those  who  ha^'e  security. 

Kighth.  The  Shipping  Board,  which  is  ^n^mnq  Federal 
funds  to  the  shipping  industir. 

Ninth.  The  Department  of  Agrteulture.  fThich  has  a 
branch  or  bureau  that  la  loaning  Federal  funds  to  farmers 
of  thfS  country,  but  only  to  such  farmers  as  have  farms. 
Tetiant  farmers  can  get  no  relief  without  they  give  a  chattel 
mortgage,  and  the  owner  of  the  farm  consents  to  the  mort- 
gace.    So.  after  aO  tt  Is  a  class  at  security. 

There  are  nine,  Mr.  President.  Then  we  have  the  super- 
naUonal  bank,  the  Reconstniction  Finance  Corporation. 
whtah  was  created  to  loan  to  the  other  nine  agencies,  and 
it  Is  now  doing  it. 

So  we  have  10  Federal  agencies,  nine  of  which  are  loaning 
Federal  funds  to  people  who  have  security,  and  the  tenth, 
a  supematlonal  toaning  agency,  loaning  to  the  nine  I  have 
just  enumerated.  That  is  the  program  of  this  Congress  in 
the  closing  days  of  the  last  session  which  must  automatl- 
caHy  adjourn  on  March  4.  What  rdief  have  we  here? 
What  propoaal  for  relief  have  we  before  us?  We  have  this 
banking  bill  proposing  brands  banking  to  which  every  bank 
in  my  State  Is  opposed. 

Mr.  GLASS.    Mr.  President 

llM  VICB  PRKHIDIPrr.  Does  the  Senator  from  Okla- 
bosna  yield  to  the  Senator  from  Virginia? 

Mr.  THOMAS  of  Oklahoma.    I  do. 

Mr.  GLASS.  Do  I  understand  that  the  Senator  wlU  pro- 
pose an  amendment  to  this  bUl  requiring  these  Federal 
agencies  to  loan  the  taxpayers'  money  without  security? 

Mr.  THOMAS  of  Oklahoma.  I  made  no  such  statement. 
Mr.  President.  I  Just  asked  a  question:  **  What  proposal  do 
we  have  pending  before  the  Congress  for  the  relief  of  the 
PM>ple?'* 

Just  a  few  days  ago  we  received  a  message.  It  came  from 
the  President.  The  President  recommended  that  we  make 
It  easy  for  corporations  to  go  through  bankruptcy.  That  Is 
the  latest  suggestion.  Last  year  we  created  these  agencies, 
gave  them  millions  and  billions  of  dollars  to  loan,  to  become 
involved:  and  this  year  12  months  have  come  and  gone  and 
the  only  plan  now  is  to  enable  these  folks  who  have  bor- 
rowed to  go  through  bankruptcy  and  get  out  easQy. 

But.  Mr.  President,  under  the  law.  before  the  Indivldnal 
can  go  into  bankruptcy  he  must  have  a  little  money.  He 
must  have  at  least  enough  to  cover  a  depoatt  on  court  costs. 
Those  who  are  being  forced  into  bankruptcy  at  the  present 
time,  some  of  our  debtor  class,  have  not  the  money  to  carry 
them  through  voluntary  bankruptcy  and  they  can  not  go 
through  that  course.  Tlien  others  on  the  creditor  side  who 
have  the  det>ts  owed  to  them  have  not  the  money  to  make 
the  deposit,  first:  second,  the  pioperty  involved  perhaps  is 
not  worth  going  into  court  to  recover:  and  now  the  only 
policy  of  thla  dying  adminlstntton  fbr  tfat  reltef  of  the 


people  of  America  Is  to  make  it  easy  for  them  to  go  thniogh 
tiankruptcy. 

We  have  some  bureaus  of  the  Government  that  have  other 
plans.  I  desire  to  caD  the  attention  of  the  Senate  to  the 
plan  of  the  Department  of  Agriculture.  I  read  another 
Associated  Press  news  story.  Here  is  how  the  Departiient 
of  Agriculture  proposes  to  help  the  people  of  America,  espe- 
cially the  farming  class  of  our  people.  The  headline  Is  as 
follows: 

The  Agricultural  Department  teds  the  farmers.  "  The  way 

to  be  saved,  the  way  to  be  relieved.  Is  to  cot  your  expenies." 

United  States  argas  r«tr«nclinient  In  yaar-end  rarvey  of  vtua- 


I  read  a  portion  of  this  news  story: 


"  Baport*  ftoas  WMy  McUon."  ths  ctopartmuxt 
Tliat  is  the  Agricultural  Department — 

"  deuil  tbe  IlTe-ftt-baoM  progrmma.  tb«  wonrwilei,  tlis  trsml  back 
toward  a  subalMenca  Cjrps  (tf  farmlog.** 

Mr.  President,  I  can  not  agree  to  that  as  a  relief  n.eas- 
ure.  The  Agricultural  Department  tells  the  farmers  of 
America  that  the  plan  for  them  to  follow  to  get  out  of  .heir 
trouble  is  to  stay  at  home,  raise  their  own  chickens,  ."alse 
their  own  cows,  raise  their  own  pigs,  spend  nothing,  go  into 
isolation.  But,  Mr.  President,  suppose  they  do.  Suppose 
they  stay  at  home  and  work  from  morning  until  night  and 
raise  a  fine  supply  of  chickens,  cows,  and  hogs,  and  fine 
crops  of  wheat  and  com  and  cotton,  and  when  the  8ea;ion's 
end  has  come  they  sell  their  produce.  They  can  not  get 
xnniigh  for  that  produce  to-day  to  pay  their  taxes,  and  they 
can  not  live  on  the  farm  and  keep  the  farm.  Hie  only 
farmer  to-day  who  can  live  and  sleep  Is  the  tenant  farmer. 
Does  any  one  challenge  that  statement? 

Now.  Mr.  President.  I  come  to  the  Federal  Reserve  Board — 
this  board  that  is  criticized  by  the  distinguished  Vice  Presi- 
dent, and  I  share  his  criticism.  I  criticize  the  board  myself. 
Let  me  give  their  plan  of  relief  for  the  people  of  America. 
It  Is  not  the  plan  of  the  board:  It  is  the  plan  of  one  meraber 
of  the  board.  This  is  likewise  an  Associated  Press  s'xiry. 
The  story  is  under  a  heading  as  follows: 


CasnmodltlM  urgvd  aa  debt  payiiMnta.    Beeerra  Board  menbar 

believes  raw  materials  abould  be  \iaed  to  settle  obligations. 

Here.  Mr.  President,  in  the  headings  we  have  a  suggettion 
from  the  Federal  Reserve  Board  Itself  that  the  way  for  the 
people  to  become  prosperous  is  to  commence  trading  ankong 
themselves  to  trade  their  pigs  for  eoats.  to  trade  their 
wheat  for  gasoline,  to  trade  their  chickens  for  sugar,  per- 
haps—when the  Federal  Reserve  Board  itself  has  $9,000.- 
000.000  of  actual  money  under  its  custody  and  control,  -ur  it 
can  secure  that  much  money,  and  then  permits  only  five  and 
a  half  billion  to  be  in  circulation! 

I  read  from  the  article: 

Payment  of  debts  with  eomnxxllttsa.  aa  a  means  for  Immellate 


and  concrete  relief  to  agrlcuiturc.  Is  adTocatad  by  Oeorse  R.  Jti 
member  of  tbe  Federal  Baserre  Board,  In  a  signed  article  appetirlng 
in  the  January  Issue  of  National  Spbera. 

lix.  President.  I  can  not  Join  In  such  a  conclusion. 

I  call  the  attention  of  the  Senate  to  another  story  appear- 
ing in  a  magazine  called  Liberty  of  date  December  24. 
1932.    This  story  b  imder  the  heading — 

Back  to  tba  land  aa  ImpatBttva  nseaaatty. 

Mr.  President,  if  my  interpretation  is  eorrect,  if  my  infor- 
mation is  weU  founded,  our  people  can  not  live  upon  the 
land,  because  they  can  not  raise  enough  to  sell  to  get  enough 
money  to  pay  the  taxes.  Tliey  might  live  for  a  year  or  two 
if  they  had  some  surplus:  but  Just  so  surely  as  they  stay  on 
the  farm  under  present  policies  the  time  will  come,  depiind- 
Ing  upon  their  surphis  as  to  how  long  they  will  be  alkwed 
to  stay  there,  that  they  win  be  evicted  either  for  non- 
payment of  their  taxes  or.  if  the  land  is  mortgaged,  for 
nonpayment  of  the  mortgage  itself. 

I  have  here  another  publication  from  a  rather  dliitin- 
goished  economist.    His  name  Is  Indng  Flshsr.    I  know  the 


distinguished  Senator  from  Virginia  CMk*.  Ckjtfg]  would  not 
believe  anything  Mr.  Fisher  might  say  on  the  mtmey  ques- 
tion— ^I  do  not  believe  he  would — but,  nevertheless,  others 
read  what  Mr.  Fisher  says.  The  great  papers  of  the  country 
pay  much  money  to  print  what  he  says.  Notwithstanding 
some  economists  do  not  agree  with  him,  many  do.  Here  is 
what  Mr.  Fisher  says.  It  is  under  a  black  heading,  as 
follows: 
What  can  Congreaa  do? 

Why.  Mr.  President,  is  it  possible  that  Congress  can  do 
anything  to  help  the  country?  Everybody  save  Congressmen 
and  Senators  seems  to  think  that  Congress  might  help  some 
if  they  would  do  it. 

Reading  further: 

win  the  lame -duck  Congress  be  able  to  lead  tlie  way  out  of  the 
depression — or  will  It  merely  mark  time? 

Mr.  President.  I  fear  that  Mr.  Fisher's  apprehension  that 
the  lame-duck  Congress  will  merely  mark  time  will  come 
true. 

Mr.  President,  the  Department  of  Agriculture  is  going  to 
help  the  country  and  help  the  people  by  having  the  farmers 
go  home  and  stay  there,  go  barefooted,  wear  overalls,  and 
eat  what  they  can  not  sell,  hoping  thereby  that  they  can 
live.  Mr.  James,  of  the  Federal  Reserve  Board,  suggests 
that  the  only  way  for  the  people  to  get  along  and  become 
prosperous  is  to  begin  swapping  commodities;  to  pay  their 
debts  in  commodities;  to  take  some  eggs  down  to  the  movie. 
if  they  go  to  the  movie,  and  pay  their  admission;  to  take 
some  butter  and  eggs  into  the  grocery  and  buy  their  sugar,  i 
coffee,  spices,  and  other  things  they  have  to  have;  trade;  | 
barter.  Now.  I  want  to  call  attention  to  what  some  eminent 
economists  say  is  the  way  out. 

I  call  attention  first  to  a  news  article  appearing  in  a  New 
York  financial  publication  which  reads  as  follows: 

The  only  possibility  of  safe  and  effective  handling  of  the  debts 
la  through  the  normal  process  of  orderly  llqiUdatlon  on  the  basis 
of  their  individual  merits.  An  unusually  large  proportion  of 
existing  debts  must  be  taken  care  of  by  making  adjustments, 
snd  creditors  are  urged  to  consent  to  such  an  action  where 
justified. 

That  economist  suggests  that  the  only  way  out  is  for 
those  who  hold  mortgages  on  property  to  go  around  and 
see  the  borrowers,  the  debtors,  adjust  the  debts  with  them, 
scale  down  these  mortgages.  Why,  Bfr.  President,  if  the 
fanner  had  no  mortgage  whatever  on  his  farm  he  could  not 
live  imder  present  conditions,  because  he  can  not  sell  his 
good  crop  for  enough  to  pay  the  taxes;  and  then,  if  he 
could,  he  would  have  nothing  left  upon  which  to  live.  Get- 
ting rid  of  a  mortgage  debt  will  not  solve  the  problem. 

Then  here  are  the  views  of  Mr.  Ayres.  Mr.  Ayres  is  a 
colonel.  Mr.  Ayres  is  regarded  as  an  eminent  economist. 
He  lives  in  Cleveland.  Ohio.  He  tells  the  coimtry  in  an 
article  Just  what  to  expect  next  year:  and  let  me  say  to  the 
distinguished  Junior  Senator  from  Virginia  that  Colonel 
Ayres  Justifies  his  statement  a  while  ago  that  times  next 
week,  this  year  coming,  will  be  worse  than  last  week  and 
last  year  past.  | 

Those  who  have  any  regard  for  the  judgment  of  Mr. 
Ayres  might  be  Interested.  Hence  I  read  one  or  two  para- 
graphs from  that  story,  subheaded  as  follows: 

Decline  In  exports  caq>ected. 

I  am  reading  quotations  from  Col.  Leonard  P.   Ayres. 
economist  and  vice  president  of  the  Cleveland  Trust  Co. 
For  example — 
He 


It  seema  likely  that  tbe  value  of  our  exports  will  be  Imm  in  1933 
tlian  In  1032. 

Is  that  encouraging? 

It  aeema  probable  that  industrial  wage  rates  will  ba  lower  at 
the  end  of  1933  than  s(t  the  duee  of  1932. 

Again  the  Senator  from  Virginia  spoke  with  good  basis 
for  his  statement. 
The  trend  of  the  ooet  of  living  la  1933  is  likely  to  be  a  declining 


What  does  that  mean?  The  cost  oi  living  Is  going  down. 
What  does  that  mean?  It  means  that  the  people  can  buy 
for  less  the  things  that  they  must  eat.  Potatoes  will  be 
cheaper,  cabbage  will  be  cheaper,  wheat  will  be  cheaper, 
meat  will  be  cheaper.  The  things  that  people  must  have 
upon  which  to  live  will  be  cheaper  this  year  than  they  were 
last  year;  but  what  effect  win  that  have  uixm  the  producers 
of  those  commcKllties? 

Everyone  now  agrees  that  there  is  no  chance  for  a  return 
of  prosperity  imtil  these  commodity  prices  have  reached 
the  bottom  and  have  begun  to  ascend.  Col(mel  Ayres  says 
that  the  prospects  for  the  coming  year  are  for  a  further 
declining  trend  of  commodity  prices. 

The  number  of  commercial  failtxree  will  probably  be  greater 
next  year  than  this  year. 

Mr.  President,  is  that  reassuring — that  we  will  have  more 
bankruptcies  in  1033  than  we  had  in  1932?  This  great  econ- 
omist of  Cleveland  states  so.  If  money  is  taken  from  circu- 
lation, or  if  money  is  kept  out  of  circulation,  what  Colonel 
Ayres  states  will  be  absolutely,  inevitably  true.  The  only 
way  the  trend  can  be  changed  is  to  reverse  the  process  oC 
deflation  and  commence  the  process  of  inflation;  and  by 
"  inflation  "  I  mean  expansion  of  the  currency. 

Further,  Colonel  Ajrres  says: 

Dividend  payments  and  interest  rates  on  commercial  paper  wlU 
probably  be  lower  in  1933  than  in  1933. 

There  is  not  much  hope  in  that.  Mr.  President. 

Now  let  me  quote  from  a  great  publicist,  one  whose  wrtt- 
li^s  are  read  not  only  in  his  native  country  of  Great  Britain 
but  very  largely  read  in  the  United  States.  I  do  iu>t  know 
how  he  rates  as  an  economist,  but  as  a  historian  I  rate  hhn 
very  high.  His  name  is  H.  G.  Wells.  I  want  to  read  a  few 
paragraphs  from  a  recent  article  by  Mr.  Wells. 

I  am  glad  to  know  that  the  suggestion  made  by  Mr.  Wens 
is  a  support  of  the  proposal  which  I  shall  offer  at  a  later 
hour  or  on  a  lat%r  day.    I  quote  Mr.  Wells: 

The  history  of  the  decline  and  fall  of  the  Roman  Xmplre  could 
be  rewritten  ind(>ed  as  the  history  of  a  struggle  with  debt.  Tbe 
good  fortvme  of  c>ur  clvUlatlon  In  happening  f^Km  an  tmpraned- 
itated  releasing  Inflation  has  hitherto  kept  our  minds  off  tbe  debt 
problem. 

We  have  now  to  face  it. 

The  world  deflates. 

That  means  the  world  takes  money  out  (rf  circulation. 

The  deflation  1«  proceeding  with  terrifying  swlf tneaa.  Tbe  pay- 
ment of  debts  is  dally  becoming  more  difficult  and  reluctant. 

We — ^humanity  at  large — are  paying  our  debts  to  insuffldently 
consuming  creditors  or'  to  hoarding  creditors.  The  world  Is  full 
of  unconsumed  goods;  it  is  in  a  phase  of  congested  wealth. 

But  tills  is  only  a  temporary  phase,  a  carry-over  from  the  last 
period  of  vigor.  Undw  existing  condlttons  no  one  will  go  on  mak- 
ing or  growing  things  at  a  loss.  The  accumulated  stores  wlU  pass 
sluggishly  into  consumption  or  they  will  rot. 

There  may  then  be  a  resumption  of  trade,  but  upon  a  ahrunkaa 
scale.  The  next  Ktate  of  mankind  as  a  whole  will  be  tasuttdency 
and  famine  in  a  generally  Impoverlsbed  world.  Plainly  the  Hist 
thing  to  do  now  is  to  restore  the  drciUaUon — to  inflate,  as  wa 
have  here  defined  the  word.    Tbat  must  be  the  "  first  aid  "  method. 

So  said  Mr.  K.  G.  Wells,  world-famous  writer. 

Mr.  President,  the  bankers  do  not  like  to  hear  that  sort 
of  thing.  I  call  the  attention  of  the  Senate  to  an  Associated 
Press  item  of  January  5,  eight  days  ago,  as  follows: 

N«w  Toax.  January  8. — Inflation  Is  once  more  tbe  topic  of  tto* 
moment  in  Wall  Street,  following  propoeals  In  Washington  legis- 
lative quarters  to  cheapen  the  purchasing  power  of  the  dollar. 

For  the  most  part.  Wall  Street  doesnt  like  the  word,  although 
most  bankers  readily  acknowledge  a  oonsenratlvely  lower  value  of 
the  dollar,  and  consequent  higher  prteas  at  commodities,  would 
be  highly  desirable. 

Mr.  President,  bankers  in  New  York  are  coming  to  that 
conclusion.  Yet  apparently  very  few  upon  tbe  floor  of  the 
Senate  are  willing  to  make  such  a  decision.    I  read  further: 

Inflation  Is  variously  defined,  but  when  It  works  It  Is  aooom- 
panied  by  rising  ]>rloes  of  stocks  and  commodities. 

That  is  what  I  contend;  the  more  money  there  is  placed 
in  circulation  the  higher  the  prices.  The  more  money  there 
is  taken  out  of  circulation  the  lower  the  prices,  llkere  is 
not  an  economl'st  in  ttie  world  who  will  dray  the  truthful- 
ness of  that  statement: 
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tt  oMy  b*  drfbMd  M  ma  taefiw  la  tte  dreulsttec 
twyood  the  cuxTsnt  requlmnenta  of  tr»<le.  ThiM  m«aaa 
■  law«r  ▼»ltM  par  unit  of  eurmiey  aiul  c<wwqu»nt  hlcbar  ptloM 
for  wb*t  It  will  buj. 


•o.  Nov.  I  dnlre  to  can  the  attentloa  of  tlie 
to  some  coOfClusiofis  reached  by  another  economist 
of  not  only  nation- wide  but  of  world-wide  renown.  I  call 
OMi  economist,  throuch  his  typewritten  statement,  to  the 
support  of  the  proposition  which  I  will  present  at  the  proper 
time.  The  economist  to  whom  I  refer  Is  Dr.  O.  F.  Warren. 
mad  another  one  to  whom  I  shall  refer  Is  Dr.  F.  A.  Pearson. 
As  I  understand,  they  are  on  the  faculty  of  Oomell  Unlver- 
stty;  at  least.  Doctor  Warren  Is.  I  am  not  sure  about  their 
exact  status. 

This  sUtement  Is  of  date  May  12.  1932.    It  Is  a  little  older 
than  the  ones  I  have  been  reading,  but  It  Is  comparatively 


I  win  say  for  the  Riooss  that  this  statement  was  pre- 
sented and  discussed  before  the  Committee  on  Banking  and 
Currency  of  the  Senate  in  connection  with  the  hearings  on 
the  Ooldsborough  bill,  which  took  place  last  sprlnc.  Doctor 
Warren  said,  on  pace  • : 

TlM  cradlt  (rtnietvra  Is  primarily  baaed  on  eomaodlty 

A  Uttle  later  he  said: 

A  drop  in  ths  pnee  tovtf  ondannlnM  tbe  crMllt  •tmetur*. 


Itr.  President.  Doctor  Warren  and  Doctor  Pearson  have 
made  an  estimate  of  the  total  debts  owed  by  the  people  of 
the  United  SUtes.  There  are  125.000,000  people  in  the 
United  SUtes.  IfosI  of  those  people  owe  somethlnc:  at 
least  they  owe  their  part  of  the  national  debt.  They  owe 
their  portion  of  the  SUte  debt.  If  their  SUtes  have  debu. 
tbtj  owe  their  part  of  the  city  debt.  If  they  reside  In  cldes 
and  the  cities  have  debts.  If  they  live  in  the  country,  per- 
they  have  (arm  mortgages.  So  these  gentlemen  have 
a  eomposite  estlmaU  of  the  total  volume  of  money  all 
the  people  put  together  owe.  Their  estimate  ss  of  1929  was 
that  the  debts  amounted  to  $203,000,000,000.  These  emi- 
nent eoocMimlsts  sUted  that  In  1929  all  the  people.  aU  to- 
gether, owed  a  total  sum  of  $203,000,000,000. 

At  that  time  these  eminent  economists  estimated  that  the 
total  national  wealth  of  the  United  SUtes  at  that  time  was 
$362,000,000,000.  In  order  to  be  conservative,  and  at  the 
same  time  liberal.  I  am  going  to  reduce  those  figures  to  even 
numbers  and  sUte  that  their  estimates  were  that  In  1929. 
when  the  depression  struck,  all  the  people  owed  $200,000,- 
m^MO  and  that  aU  our  wealth  amounted  to  $400,000,000,000. 

It  Is  weU  known  that  since  1929,  when  the  depression 
•truck,  the  dfdlar  has  gone  up  In  buying  power. 

Mr  LONG.  Mr.  President,  win  the  Senator  yield  for  a 
question? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONO.  As  I  understand  from  the  Senator,  at  the 
time  the  depression  came  on  In  this  country  there  were 
$300.000.i60.000  of  credits. 

Mr.  THOMAS  of  Oklahoma.  Two  hundred  bllhon  dollars 
of  debU  the  people  owed. 

Mr.  LONO.  WeD.  tf  there  were  debts,  there  were  credits; 
H  was  naerely  one  side  of  the  ledger  against  the  other.  As  I 
understand  It.  that  was  in  contrast  to  $340,000,000,000  to 
$«M.0OO.00d,Mt  «f  property.  I  «Mi  to  aik  the  Senator 
wiMther.  In  hte  opinion,  there  Is  any  way  tn  the  world  for 
the  people  to  wade  out  of  their  distress  unless  either  tlwy 
observe  the  sabbatical  year,  or  Inflate  the  currency. 

Mr.  THOMAS  Of  Oklahoma.  Mr.  President,  for  some  rsa- 
•on  I  do  not  catch  the  force  of  that  question. 

Mr.  LOfiO.  The  point  I  make  Is  this.  As  I  have  gathered 
troBi  the  Senator's  remarkable  address  made  here  to-day, 
for  which  I  think  every  man  In  the  Senate  Is  very  grattful. 
he  has  shown  that  there  are  $200,000,000,000  of  debts,  which 
must  be  paid  out  of  less  than  $400,000,000,000  of  assets.  I 
ask  the  Smator  whether.  In  his  opinion,  he  thinks  It  pos- 
sible to  relieve  the  country  of  this  distressful  condition  unless 
there  Is  a  freedom  of  the  currency,  through  expansion,  or  a 
remonetlsation  of  silver,  or  through  the  operation  of  the  old 


*  In  order  that  the  Senator  may  under  stand  lAat  I  am 
talking  about  in  regard  to  the  sabbatical  year.  I  wlU  sUU 
this,  so  that  the  Senator  may  answer  the  question.  In  the 
law  of  Moses  it  was  stipulated  that  every  seventh  year  was  a 
sabbatical  year;  that  is,  that  debts  were  remitted  every 
seventh  year.  We  have  undertaken  to  get  away  from  that: 
that  is.  we  have  undertaken  to  avoid  remitting  debts  (luring 
the  seventh  year.  I  want  to  ask  the  Senator  this  question — 
and  I  ask  him  because  the  Senator  Is  one  of  the  Itmding 
economists  not  only  in  this  body  but  In  this  country  Is  It 
possible  for  this  condition  of  Indebtedness  and  dlstres;  to  be 
relieved,  with  $200,000,000,000  of  debts  and  $400,000,000,000 
of  assets,  unless  there  is  either  an  expansion  of  th«j  cur- 
rency or  a  remonetization  of  silver  or  the  rule  of  th<*  sab- 
batical year  of  releasing  debts?  Is  it  possible,  und<;r  the 
present  currency  system,  for  the  people  of  this  country  to 
come  out  from  under  this  debt  strangtilation.  under  which 
aU  the  people  of  the  United  SUtes  are  now  suffering? 

Mr.  THOBCAS  of  Oklahoma.  Mr.  President,  when  ".  shaD 
have  completed  my  remarks  upon  the  debt  questloi,  the 
Senator's  question  wlU  have  been  answered.  Let  me  inter- 
pose, however,  that  I  am  not  depending  upon  the  Itoman 
law  or  the  sabbatical  year  to  get  us  out  of  this  dlfDcul'T. 

Mr.  President.  I  sUted  that  In  1929  the  people  all  together 
owed  $200,000,000,000  and  that  they  had  only  $400,00). 000,- 
000  of  property.  Since  1929  the  buying  power  of  the  doIUr 
has  gone  up.  In  1929  the  dollar  would  not  buy  1  bmhel  of 
wheat.  To-day  the  dollar  bu3rs  4  bushels  of  wheat  in  Ok- 
lahoma. In  1929  the  dollar  would  buy  5  potmds  of  cotton. 
To-day  the  dollar  In  Oklahoma  buyu  20  pounds  of  (otton. 
The  same  thing  Is  true  as  to  hogs.  Tliey  are  the  lowest  In 
price  they  have  been  In  years.  Wheat  Is  the  lowest  It  has 
been  in  recorded  history  for  400  years.  The  bujrlng  power 
of  the  dollar  has  gone  up.  and  the  debU  are  exprest«d  In 
dollars.  So.  when  the  dollar  goes  up.  the  buj^lng  poorer  of 
the  debt  goes  up.  The  debts  have  been  doubled.  So,  when 
the  people  go  to  pay  their  debts,  they  find  that  they  must 
have  values  doubled  in  order  to  ttqnldate  the  debts.  1  There- 
fore to-day.  Instead  of  the  people  owing  two  hundred  bil- 
lions of  value,  before  they  can  release  themselves  from  their 
mortgages,  they  must  raise  value  in  the  sum  of  $40(>.000,- 
000.000. 

Then,  as  the  dollar  goes  up,  real  esUU  and  other  pn>perty 
values  go  down.  While  debts  and  the  dollar  have  goic  up 
100  per  cent,  real  property,  and  property  of  all  kindi.  has 
fallen  100  per  cent.  So  to-day.  while  we  own  four  hundred 
billions  In  value,  the  value  of  our  property,  as  measw  ed  in 
buying  power,  has  fallen,  and  we  have  $200.000,000,('00  of 
assets  with  which  to  liquidate  $400,000,000,000  of  value  >f  our 
Indebtedness. 

Mr.  President,  that  can  not  be  done.  The  unemploytid  are 
not  the  only  ones  in  distress.  The  farmers  are  not  tb<!  only 
ones  In  distress.  The  little  merchants  are  not  the  onl}  ones 
In  distress.  The  failed  banks,  11,000  of  them,  are  not  the 
only  ones  in  distress.  The  larger  banks  are  in  distress. 
Cities  and  SUtes  are  in  distress.  The  greatest  of  all  ti  dis- 
tress is  the  United  SUtes  Government. 

Let  me  show  one  fiirther  thing,  since  this  questio:i  has 
been  raised.  The  people  owe  $200,000,000,000  of  debt.  They 
must  pay  Interest  on  that  debt.  Most  of  it  Is  Interest-tx  arlng 
debt.  The  $200,000,000,000  of  debt  at  an  average  rute  of 
Interest,  say  5  per  cent,  forces  the  people  to  raise  $10.- 
000,000.000  each  year  to  pay  the  Interest  on  the  debt  pro- 
vided it  is  an  interest-bearing  debt.  That  is  fixed.  They 
must  raise  the  $10,000,000,000  to  pay  the  Interest  smong 
themselves.  It  is  Just  as  bad  for  thttn  to  have  to  }ay  a 
\  neighbor  the  interest  as  to  pay  a  foreign  nation.  It  Is  1^  arder 
to  get  the  money  than  it  was  before.  It  takes  tw^oe  as 
much  money  as  It  did  before.  In  effect,  to  pay  the  Interest 
on  the  $200,000,000,000  of  debt  the  people  must  raise 
$20,000,000,000  in  mlue  to  pay  the  interest  on  the  debt)  they 
owe.    That  can  not  be  done. 

That  Is  not  all.  We  have  taxes.  We  must  flnante  the 
United  SUtes  Oovemment.  That  is  not  a  part  cf  the 
bonded  debt.  It  takes  something  like  $5,000,000,000  to  run 
the  United  SUtes  of  America  for  12  months.    Then  It  takes 


money  to  nm  the  SUtes,  the  coimtles,  the  cities  and  the 
districts,  and  it  is  estimated  that  it  takes  each  12  months 
the  sum  of  $14,000,000,000  in  taxes  to  pay  the  expenses  of 
operating  the  various  forms  of  Oovemment — ^National,  SUte, 
county,  and  city — In  the  United  SUtes.  Now  since  the  dollar 
has  gone  up  in  value.  In  order  for  the  people  to  pay  Uxes. 
they  can  not  pay  with  $14,000,000,000  of  the  old-time  value 
dollars,  but  they  must  get  14.000,000,000  of  the  high-priced 
dollars  with  which  to  pay  their  taxes.  Those  dollars  have 
gone  up  in  buying  iwwer  100  per  cent.  So  in  value  the  peo- 
ple, to  pay  their  Uxes.  must  raise  and  jirocure  and  develop 
and  dispose  of  something  to  the  value  of  twice  $14,000,- 
000,000.  or  $28.000,0000,000,  to  meet  their  tax  obligations. 

I  am  talking  about  values  now.  No  one  questions  my  fig- 
ures. Tliey  are  conservative.  To  pay  our  taxes  takes 
$28,000,000,000  of  value.  We  find  that  the  people  to  pay 
their  interest  and  their  taxes  added  together  must  raise 
value  in  the  sum  of  $48,000,000,000.  and  when  they  have 
paid  their  taxes  and  paid  their  Interest  they  are  not 
through.  They  have  to  live,  and  they  are  entitled  to  live. 
The  $48,000,000,000  of  value  and  the  income  of  the  people 
this  year  is  not  that  much. 

Is  the  Nation  bankrupt?  Are  the  SUtes  bankrupt? 
Thirty -eight  of  the  SUtes  are  borrowing  from  the  Oovem- 
ment. Are  the  cities  bankrupt?  All  that  can  are  borrowing 
trcxa  the  Federal  Oovemment,  and  yet  the  great  minds  of 
this  country  are  unwilling  to  have  placed  in  circulation 
moztey  to  make  money  more  plentiful  when,  to  the  extent 
that  it  becomes  more  plentiful,  commodity  prices  wlU  rise, 
placing  value  in  the  things  the  peo{rie  produce  to  seU  to  get 
the  money  to  pay  their  interest  and  pay  their  taxes. 

Mr.  President.  I  am  glad  there  are  a  few  Democrats  still 
left  in  the  Senate  at  this  moment.  In  my  Judgment,  unless 
the  members  of  my  party  give  more  attention  to  the  para- 
mount issue  alwasrs  bief ore  the  country  and  before  the  people 
and  the  Congress— the  money  question — ^we  will  make  no 
progress  in  the  solution  of  the  problem  that  we  must  solve. 
There  is  no  other  way  to  do  It. 

Let  me  recall  to  those  on  this  side  of  the  aisle  a  little  his- 
tory and  a  few  figures.  In  1912,  after  my  party  had  been  a 
minority  party  for  generations  seemingly,  we  came  into 
power.  In  1912  we  had  money  in  circulation  in  the  sum  of 
$3,335,000,000.  Prom  1912  untU  1920  we  had  eight  years  of 
Democratic  rule,  a  rule  and  a  reign  which  in  my  humble 
Judgment  in  after  years  wiU  be  known  as  the  golden  age  of 
the  American  Republic. 

In  those  eight  years  the  Democrats  of  the  United  States 
saw  to  it  that  the  circulation  was  increased  from  $3,335,- 
000,000  to  $6,500,000,000.  In  eight  years  the  amount  of 
money  permitted  and  placed  and  forced  in  circulation  was 
almost  doubled.  Was  that  inflation?  It  was  expansion — 
mortr  money  placed  in  circulation.  The  faster  money  went 
into  circulation,  the  higher  rose  commodity  prices.  Farm 
lands  went  up.  City  lands  went  up.  Everything  the  people 
produced  went  up  in  value.  In  1920  we  had  $6,500,000,000 
in  circulation — the  best  times  I  evo*  saw.  Every  man  had  a 
job.  In  those  days  men  did  not  have  to  look  for  work.  If 
men  did  not  want  to  work  they  had  to  hide  or  the  Job  would 
find  them. 

And  now,  after  12  years  of  administration  by  another 
party,  one-third  of  the  money  of  the  United  SUtes  has  been 
taken  out  and  destroyed;  and  here  we  are.  Is  there  any 
significance?  I  wW  show  the  Senate  that  there  is  before  I 
conclude;  and  I  want  to  conclude  to-ni$ht.  Here  is  the 
remedy  suggested  by  Doctor  Pearson: 

A  Tim  m  oommodlty  prleea  to  the  level  tbat  prevailed  when 
public  &nd  prlvmte  debts  were  Incurred  would  quickly  restore  eqm- 
Uce.  stop  bankruptcies,  start  the  sale  of  comtnodltlea.  and  restore 
employment. 

Are  these  economists  wrong?  Tliey  must  be,  in  the  esti- 
mation of  a  small  but  powerful  clique  to-day  in  control  of 
the  financial  policies  of  America  and  the  world.  Again  I 
read: 

Commodity  prices  can  be 
currency  in  drctilatlon. 


Mr.  President,  is  that  true?  Can  we  raise  eommodttj 
prices  by  simply  increasing  the  amount  of  mcmey  In  dreu- 
laUon?  Last  week  there  was  ti^en  oat  of  drculatian 
$80,000,000.  As  soon  as  the  peoide  fouiul  it  oat  yesterday 
everything  went  down — ^wheat.  com.  cotton,  hogs,  cattle, 
silver — even^thing  went  down  in  the  nature  of  a  commodity, 
and  I  say  the  real  cause  was  the  Uking  of  $80,000,000  from 
circulation  by  the  Federal  Reserve  Board  during  the  past 
seven  days. 

Mr.  President,  at  this  point  I  want  to  idace  in  the  Riooib, 
without  having  the  same  read,  some  condusitMis  reached  by 
an  eminent  economist  by  the  name  of  Reginald  V.  Hiscoe, 
of  R.  V.  Hiscoe  &  Co.  I  wiU  ask  that  his  conclusions  be  in- 
serted at  this  point  in  connection  with  my  remarks  because 
I  concur  in  his  conclusions,  and  to  save  time  I  ask  to  have 
them  inserted  rather  than  to  take  the  time  to  have  than 
read. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is  ao 
ordered. 

The  matter  is  as  follows: 

Ifoas  CuBiBMCT,  oa  CuTTtira  Qolo  Comtbmt  or  Dollab,  Caujid 

Wat  to  ^ 


By  Reginald  V.  Hlacoe,  of  B.  V.  Hlaooe  A  Oo. 

In  this  short  writing  I  am  not  gdng  to  devote  time  or  space 
to  the  cause  of  the  defveaslon.  Hindsight  Is  better  than  foresight, 
and  the  cauiies  are,  therefore,  ^>parent  to  moat  observers.  What 
is  really  ImpcHrtant  to-day  la  what  forces  are  prcdonglng  the  de- 
pression. Csn  they  be  overcome  by  remedies  or  must  these  foress 
go  ahead  uotll  the  bitter  aid  before  a  recovery  occurs? 

To  get  a  taue  picttire  of  the  situation  one  must  consider  the 
relationship  between  debts,  currency,  commodities,  and  labor. 
When  these  lire  In  true  balance,  prosperity  Is  possible;  when  those 
are  out  of  h&lanoe,  prosperity  ts  Impossible,  and  to-day  theae  are 
out  of  balance;  therefore  the  task  at  band  ts  either  to  bring  about 
a  proper  balance  by  Inflation  or  wait  untU  a  proper  balance  ooeurs 
by  bankruptcies  or  reorganization. 


by  liu  iiasliig  the  amount  of 


It  Is  first  necessary  to  prove  that  debt,  currency,  eommodltlea. 
and  labor  am  out  at  balance  In  order  to  proceed  Intelligently,  and 
this  I  will  endeavor  to  Illustrate.  People  are  heard  to  say  that 
things  are  getting  readjtisted  because  commodities  and  labor  have 
come  down. 

1^  opinion  U  that  we  are  getting  more  out  of  adjustment  be- 
cause debts  tiave  not  come  down  and  that  debts  nxount  In  an 
Inverse  ratio  to  the  decline  in  commodities,  labor,  earning  power, 
salaries,  and  wages. 

For  example,  a  fanner  has  contracted  a  debt  of  $5,000  when 
wheat  Is  selling  at  $1  a  bushel,  wheat  dK^M  to  50  cents  a  bushel; 
it  is  now  necessary  for  him  to  sell  10.000  bushels  of  wheat  to  pay 
off  his  debt,  while  at  $1  a  bushel  he  had  to  sell  6,000  bushels  of 
wheat  to  pay  off  his  debt;  in  other  words,  his  debt  has  really 
doutded  because  the  price  of  his  wheat  has  been  cut  In  half. 

Bo  It  is  with  cities  and  municipalities,  for  these  are  simply  a 
ocdlectlon  of  individuals,  and  their  wealth  consists  of  refkl  estate, 
eommodltles,  stocks,  bonds,  and  the  earning  power  of  their  popu- 
lation, for  upcn  these  assets  it  levies  for  taxea.  The  wage  earner, 
the  business  man  who  is  in  debt  is  in  the  same  predicament,  for 
his  wages  and  earning  power  are  down  while  his  debt*  mount 
in  an  inverse  ratio,  and  so  it  is  with  oerpwatlons  and  railroads. 

coicMoorrr  nucas 

If  one  looks  at  a  chart  of  oommodlty  prices  over  a  long  period 
of  years  one  Is  surprised  to  find  that  commodity  prices.  Instead  of 
being  way  down,  are  at  what  seems  to  be  a  normal  level  with  the 
exception  of  the  prices  prevailing  during  or  shortly  after  the 
Civil  War,  the  Napoleonic  wars,  and  the  World  War. 

Now,  if  one  IooIls  at  a  chart  of  debts  one  will  find  that  debts 
are  so  high,  compared  to  other  periods,  that  they  seem  ffintattlit. 
and  If  one  takes  Into  consideration  that  these  debts  were  Incurred 
with  commodltleB  at  World  War  prices  and  therefore  have  la- 
creased  in  an  Inverse  ratio  to  the  decline  In  eommodltlea.  one  la 
-overwhelmed  with  their  stupendlty.  and  It  is  Immediately  seen 
they  can  not  be  liquidated  unless  commodities  rise. 

Now.  anoUxer  look  at  the  long-time  chart  of  commodity  jnrlces 
will  show  us  that  if  the  futiire  Is  to  follow  the  past  conunodlty 
prices  should  continue  at  about  their  present  levels  until  1950. 
We  are  now  beginning  to  get  an  understanding  of  oar  problam. 
We  see  that  our  present  debu  can  net  be  paid  off  with  tbe  present 
prices  of  commodities,  earning  power,  and  labor  and  tliat  thsss 
prices  are  likely  to  remain  where  they  are  f c«^  a  period  of  about 
20  years. 

It  is  obvious  that,  unless  a  balance  can  be  brou^t  about  by 
some  means,  bankruptcy  or  reorganization  must  result. 

BSPLAtNS    WATS    OUT 

This  brings  us  back  to  the  fact  that  there  are  two  ways  ovt.  a 
chei^ienlng  of  the  dollar,  or  bankruptcy.  I  wlU  now  endeavor  to 
eiq>laln  these  two  ways.  It  Is  only  after  we  know  which  of  these 
two  couiacB  are  going  to  ba  taken  that  wa  oaa  determine,  wtlh 
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Tb«  flnt  wmj  out  that  I  sm  folac  to  dlaeuM  la  th*  ebeapanliif 
of  tho  (tollar.  or.  tn  other  word*,  a  lowerlnff  of  tho  fold  content 
of  Um  dollar.  Wa  hava  only  a  certain  amount  of  gold,  and  our 
praaent  dollar  haa  a  40  per  cent  gold  ratio  behind  It.  Now.  If 
mora  dollars  or  currency  are  Uaued  against  our  gold  reaer^e  the 
valtM  of  the  dollar  decllnea.  debta  alao  decline,  and  the  prices  of 
ooaunodltlea  advance. 

Let  ua  aaj.  for  example,  that  wa  liaue  2S  per  cent  more  dollars 
acalnat  our  goM  reeerre.  Our  gold  ratio  then  becomes  30  per 
cant.  In  theory,  commodity  prices  then  Increase  25  per  cent  and 
debts  are  reduced  25  per  cent.  This  begins  to  bring 
oomnwdltlca  more  into  balance,  and  the  wheals  of  factortl 
befln  to  gain  In  momentum  as  a  result  of  a  better  balance;  and 
man  nv  ney  in  the  hands  of  the  population  saama  to  be  the  moat 
pamieas  way  out. 

TiM  second  way  out  Is  through  bankruptcy  or  voluntary  reor- 
•Mitaatlon.  which  will  reduce  debts  and  therefore  bring  about  a 
balance  between  debta.  commodities,  and  labor.  This  course  will 
take  longer  and  will  be  mora  painful,  and  win  raault  tn  more 
to  thoaa  who  have  the  least  left  to  loee.  as  the  farmer  wUl 
hla  farm,  the  stockholder  and  the  Junior  bondholder  will 
suffer  still  further,  acd  the  holder  of  Oovamment  obligations, 
who  ao  far  has  not  sulTersd  but  has  really  gained,  because  the 
HMSS  Income  buys  more  commodities,  will  eaeape  unscathed. 

At  the  present  time  It  seems  to  the  writer  that  this  problem  Is 
not  understood  by  the  Oowernment.  for  It  is  maintaining  the  dollar 
at  Its  face  ▼alue.  so  that  the  door  to  the  first  way  out  is  closed. 
and  at  the  same  time  Is  lending  money  to  railroads  to  pay  Interest 
oo  their  bonds,  some  of  which  are  selling  from  10  to  30  cents  on 
the  dollar,  and  In  so  doing  It  la  simply  atapplag  the  cutting  down 
of  debt*,  which  will  only  keep  recovery  that  much  farther  away. 
It  la  lending  money  to  varioiia  Institutions  and  farm-loaa  banks 
and  In  this  way  la  also  postponing  the  inevitable  reckoning. 

BOMB    LOLXLT    BSSCLTS 

Tba  question  now  arlaee  which  of  the  two  ways  out  la  the  beat 
vajr.  The  wrttar  ballavas  that  the  lawianra  of  more  ctirrency  or 
tba  lowering  at  tbm  fdld  content  of  tha  dollar  la  preferable,  as  he 
ballaves: 

1.  This  would  put  more  money  In  the  hands  of  the  unemployed 
and  tend  to  stMt  aa  industrial  recovery  while  reoelverahlpe  would 
rsault  in  mora  ■— iiliijiiisnt. 

a.  R  would  tend  to  let  us  compete  mora  In  world  marketa.  for  It 
wold  lower  our  eoata 

3.  It  would  make  It  easier  for  foreign  countries  to  pay  their  debta 
to  us  as  their  eurrendea  would  then  buy  more  dollara. 

4.  It  would  tend  to  rala«  ttw  fi^M  of  commodltlaa. 

a.  It  would  make  It  easlar  for  Intamal  debu  to  be  paid. 

•.  It  would  tend  to  incraaaa  tba  prloa  ot  real  aetata,  oommodltlea. 
stocks,  and  Junior  bonda. 

7.  The  Oovemmant  needs  money  and  thla  la  the  eaaleet  and 
qulckeet  way  to  get  It. 

g.  It  srould.  In  effect,  be  a  tax  on  Oovemment  booda,  tas-esampt 
aacurltlaa.  aiMl  other  high-grade  fixed  Interest- bearing  securltlea 
which  are  the  group  which  can  best  afford  a  tax. 

t.  It  would  tend  to  avert  railroad  recelvarahlps  as  well  as  otb« 


The  writer  la  fxilly  aware  that  moat  eeooomlata  would  dlsapproea 
of  this  policy,  as  they  would  agree  that  oocm  started  it  could  not 
ba  atopped.  and  that  the  dollar  would  go  the  way  of  the  Oarman 
mark.  Ha  doee  not  agree  with  thu.  as  he  iMllevaa  that  as  the 
dangara  are  fully  raallaed  that  dlacretlon  could  be  used. 

Da  tbeaa  same  eoonomlata  baUava  that  because  the  pound  ster- 
Uag  has  declined  that  it  muat  nscsasarUy  go  the  way  of  the  Oer- 
OMD  aaark.  and  do  they  realise  that  kacplng  our  doUar  at  par  tends 
to  "         "  -      -        - 


Mr.  THOMAS  of  Oklahoma.  Mr.  PretldeDt.  I  would  Uke 
to  have  some  Democrats  here.  They  are  in  the  corridors. 
and  I  vQ]  ask  the  page  boys  to  bring  them  into  the  Cham- 
bar.  The  balance  of  mj  remarks  are  to  be  addressed  to 
then.  I  win  give  them  a  chance  to  listen.  If  they  will  not 
listen.  I  can  not  make  them  do  so. 

The  PRESEDBNT  pro  tempore.  Is  the  Chair  to  under- 
stand the  Senator  to  be  sucgestlng  the  absence  of  a  quorum? 

Mr  LONO.  Mr.  Prealdent.  I  hope  the  Senator  will  with- 
hold that  for  the  moment. 

Mr.  THOMAS  of  Oklahoma.  I  would  not  Inflict  It  upon 
Senators.  I  know  they  do  not  want  to  hear  me  spctkk. 
There  are  a  number  of  Democrats  here;  but  I  think  I  would 
like  to  have  more  if  they  are  available,  because  what  I  am 
about  to  say  should  be  of  special  slgniickcance  to  the  mem- 
bers of  my  party.    It  may  not  be.  but  I  hope  It  la. 

Mr.  President,  at  the  end  of  the  Wilson  administration 
money  was  ptenttfol.  We  had  $6,500,000,000  in  circ»!atioti. 
Prtees  were  high,  labor  was  employed,  and  our  people  were 
prosperous  and  happT-  In  ItM  the  financial  poweij  con- 
demned the  Democratic  Party  for  having  too  liberal  credit 
and  too  much  money  In  circulation  and  promised  the  peo- 
plt  o#  America  that  if  retuiued  to  power  thay  would  deflate 


I  both  currency  and  credit.  I  do  not  intend  to  reflect  In  the 
I  slightest  on  any  member  of  the  opposition  party,  and  I  recite 
I  it  only  from  the  record. 

j  When  the  convention  of  the  party  in  opposition  to  the  one 
'  to  which  I  belong  met  in  1920.  that  party  charged  that  the 

high  cost  of  living  in  existence  at  that  time  was  due  to  the  50 
I  per  cent  depreciation  in  the  purchasing  power  of  the  dollar. 
;  I  want  to  read  that  language  from  the  Republic  platform 

adopted  in  1920: 

The  prime  cause  of  the  high  coet  of  living  has  been  first  and 
foremost  a  60  per  cent  depreciation  of  the  purchasing  power  of 
the  dollar  due  to  the  grosa  expansion  of  otir  currency  and  credit. 


Did  they  know  what  they  were  doing  In  that  Chicago  con- 
vention? Some  of  the  smartest  men  in  the  world  are 
Republicans.  They  knew  what  they  were  saying.  They 
knew  what  the  causa  waa.  Ttmy  knew  why  prices  were  high. 
In  that  solemn  decfairatlon  they  condemned  the  Democratic 
Party  for  being  responsible  for  the  high  cost  of  wheat,  for 
the  high  cost  of  potatoes,  for  the  high  cost  of  cotton,  for 
the  high  cost  of  farm  lands,  for  the  high  cost  of  everything. 

They  said  to  the  people  of  America.  "  Place  us,  the  oppo- 
sition party,  in  power;  we  will  bring  down  the  hi^  cost  of 
living:  we  will  bring  down  the  price  of  wheat:  we  will  bring 
down  the  price  of  cotton;  we  will  bring  down  the  price  of 
taogi:  we  will  bring  down  the  price  of  cattle:  we  will  bring 
down  the  price  of  ttaa  commodities  the  people  produce  with 
which  to  pay  their  taSM.  to  pay  their  interest,  and  to  live." 
They  were  frank:  they  toM  the  country  how  they  were  going 
to  do  it.    I  read: 

We  pledge  ouraelvea — 

Said  that  great  convention — 


We  pledge  ouraelvea  to  earnest  and  consistent  attack  upon  the 
high  cost  of  living  •  *  •  by  courageoua  and  Intelligent  defla- 
tion of  overexpandad  credit  and  cxirrency. 

Mr.  President,  that  is  the  soul  of  my  speech,  so  far  as  relief 
Is  concerned.  We  had  plenty  of  money  in  circulation; 
credits  were  easy:  everybody  had  a  Job;  prices  were  high: 
farmers  were  not  complaining;  and  because  of  those  condi- 
tions the  opposition  party  condemned  us.  They  said  to  the 
people  of  the  country.  "  Place  us  in  power  and  we  will  bring 
those  prices  down."  And  they  told  how  they  were  going  to 
do  it.  They  were  going  to  do  it  by  taking  money  out  of 
circulation  and  canceling  It  and  having  the  banks  curtail  the 
credits  of  the  people. 

Does  anyone  challenge  my  statement?  Mr.  President.  It 
can  not  be  challenged,  as  I  shall  show  in  a  moment. 

The  financial  powers  won  the  1920  contests  and  imme- 
diately the  policy  of  deflation  of  currency  and  credits  was 
placed  in  execution.  I  am  speaking  from  the  record.  On 
the  1st  day  of  March,  1921,  four  days  before  my  distin- 
guished colleague  the  Senator  frmn  Virginia  {Mr.  OlasbI. 
as  I  recall.  left  his  position  and  oflloe  as  Secretary  of  the 
Treastnr.  we  had  in  circulation  the  sum  of  $6,207,000,000. 
On  the  4th  of  March  the  administration  changed:  Mr. 
Harding  became  President,  and  the  moment  the  change  of 
administration  took  place  those  who  assumed  control  of  the 
Oovemment  began  to  make  good  their  promise  by  taking 
money  out  of  circulation. 

Of  coarse,  I  will  admit  that  the  proceas  started  back  on  the 
17th  day  of  May.  1930.  under  the  Democratic  administration. 
Ttm  then  Senator  from  Illinois.  Mr.  McCormick.  introduced 
a  resolution  calling  upon  the  Federal  Reserve  Board  to  ad- 
Tlse  the  CoQgreat  and  the  country  what  plan  they  had  to 
bring  down  the  high  cost  of  living. 

The  Senate  adopted  that  resolution  by  unanimous  consent. 
It  went  down  to  the  Federal  Reserve  Board. 

However,  a  peculiar  coincidence  might  be  stated  in  con- 
nection with  that  incident.  The  Federal  Reserve  Board  has 
the  power  to  call  into  confer«ice  advisers  of  the  Federal 
reserve  districts.  The  Federal  Reserve  Board  has  an  ad- 
vtsory  committee  made  up  of  one  member  residing  in  each 
Psderal  reserve  district.  So  the  Federal  Reserve  Board, 
knowing  what  it  was  doing  to  do.  believing  hi  what  it  was 
going  to  do.  called  in  not  only  the  governors  of  the  several 
Federal  leamt  banka— 12  of  them — but  also  called  in  the 
advisary  committee.    That  call  was  sent  out  on  the  17th  day 


of  May.  Tbey  wdre  to  meet,  as  I  remember,  on  the  18th  day 
of  May.  It  is  signlflcant  that  on  the  vor  day  the  call  for 
this  conference  was  sent  forth  by  those  who  manage  the 
Federal  reserve  system — and  my  distinguished  friend  knows 
all  about  it;  I  am  not  telling  him  anything  new — Senator 
McCormick.  of  Illinois,  Introduced  a  resolution.  It  lay  upon 
the  table  for  a  day  or  two.  He  then  called  It  up.  Tliere  was 
a  little  discussion,  and  the  resolution  was  passed  by  unani- 
mous consent.  The  board  had  Its  answer  ready.  What  was 
the  answer?  I  have  the  reprai;  here.  The  answer  was  they 
were  going  to  contract  the  currency;  that  they  were  going  to 
restrict  credits.  How  were  they  going  to  do  that?  Tbe 
Federal  Reserve  Board  was  going  to  serve  notice  on  the  12 
Federal  reserve  banks  not.  perhaps,  to  stop  making  loans  to 
member  banks,  but  to  be  more  careful,  which  meant  to  stop 
making  loans  to  the  member  National  banks  and  member 
State  banks.    That  Is  how  they  were  going  to  do  it. 

Then  the  several  Federal  reserve  banks — 12  of  them — ^fol- 
lowing out  the  policy  of  the  Federal  Reserve  Board,  must 
have  sent  notices  to  their  member  banks,  the  several  National 
banks  and  State  banks  of  the  system,  for  them  to  quit  mak- 
ing loans.  It  went  in  the  form  of  a  suggestion,  a  hint,  but  it 
meant  at  that  time  a  command.  To  a  great  extent  the  Fed- 
eral reserve  banks  stopped  making  loans  to  the  National  and 
State  banks  of  the  system,  and  those  banks  in  turn  stopped 
in  the  main  making  loans  to  their  depositors  and  served 
notice  on  their  depositors,  "  Instead  of  getting  more  credit 
you  had  better  come  in  and  pay  us  what  srou  owe."  The  de- 
positors began  to  sell  what  they  had  in  order  to  get  money 
with  which  to  liquidate  their  debts  at  the  several  banks. 
As  fast  as  the  banks  collected  from  the  borrowers  they — the 
banks — would  send  that  money  to  the  Federal  reserve  banks 
in  payment  of  their  obligations,  and  when  they  did  that  a 
great  deal  of  money  went  out  of  circulation. 

I  have  the  flgures  here  to  show  how  much  mcmey  went  out 
of  circulaUon.  On  March  1,  1921.  we  had  $6,307,000,000  in 
circulation.  By  April  1,  30  days  later,  we  only  had  $6,093,- 
000.000.  During  the  first  month  $114,000,000  of  the  people's 
currency — gold,  silver,  and  paper,  the  kind  of  money  that  one 
can  spend  to  buy  a  railroad  ticket  in  a  foreign  land — had 
been  withdrawn  from  the  people  and  canceled. 

On  May  1,  1921.  we  had  in  circulation  $6,070,000,000. 
During  that  month  the  reduction  was  not  so  great.  There 
was  only  the  difference  between  $70,000,000  and  $93,000,000, 
or  $23,000,000  taken  out  of  circulation.  I  will  ask  at  this 
point  to  have  printed  in  the  Record  the  figures  showing  the 
amount  of  money  in  circulation,  as  set  forth  by  the  Federal 
Reserve  Board's  reports  for  each  of  the  17  months  after  the 
new  administration  came  into  power,  up  to  July  1,  1922. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  matter  referred  to  Is  as  follows: 

Currtnejt  in  circulation 

IMl 
Month: 

March  1 .. 

AprU  1 ;„4 

May  1 . « 

June  1 ., 

July  I :_ 

August  1 .. 

September  1  _« 


■  ....■  $6, 307,  000, 000 
6.  003,  000,  000 

a,  070, 000. 000 

5,  »83.  000, 000 

6, 774, 000,  000 

6,  786. 000.  000 

6.  «7»,  000,  000 

October  1 - *.  691.  000, 000 

November  1  „, «.  781, 000, 000 

December  1 - 8.  «76. 000, 000 

1093 

January  1..     - - 6,776,000,000 

February  I 6, 409. 000. 000 


March  1 ^. 

AprU  1 . 

May  1 » 

June  l» ._ 

July  1 ^ 


6.488.000,000 

6. 446.  000. 000 

6. 853,  000. 000 

.     6, 846. 000. 000 

.     4, 876.  000,  000 

THOMAS  of  Oklahoma.  The  new  administration 
ftcted  as  they  had  promised.  The  peoide  did  not  under- 
stand what  it  meant,  but  those  who  wrote  the  Chicago  plat- 
form imderstood  it:  the  financiers  understood  tt;  the  bank- 


in 


Ing  crowd  that  controls  the  flnancia]  policy  (tf  America 
understood  it.  m  the  first  17  months  there  was  taken  out 
of  drculaticm  and  canceled  more  than  eighteen  hundred 
million  dollars  of  currency,  over  $100,000,000  a  m<mth. 

As  fast  as  the  board  took  money  out  of  circulation  and 
canceled  it.  Just  that  fast  fell  commodity  prices,  and  a> 
commodity  prices  went  down  the  buying  power  of  the  dollar 
went  up.  That  Is.  Mr.  President,  when  the  depression 
started.  The  depression  did  not  start  In  November.  1929; 
it  started  in  this  Chamber  on  the  17th  day  of  May.  1920, 
with  the  Introduction  of  the  McCormick  resolution.  Hw 
administration  then  in  control  reduced  the  circulation  from 
six  and  a  half  billion  dollars  to  $4,37S,000.000.  In  other 
words,  they  took  out  of  circulation  approximately  $3,200,- 
000,000.  or  one-third  of  the  money  of  America.  Monej 
measures  value.  When  there  is  little  money  in  circulation 
it  has  high  buying  power  and  measures  large  value.  Re- 
verse the  process  and  the  opposite  is  true. 

Mr.  President,  since  deflation  was  inaugurated  one-third 
of  our  money  has  been  withdrawn  from  circulation  and  can- 
celed. Consequently,  our  credit  has  likewise  c<mtracted.  and 
since  1920  over  11,000  banks  have  been  forced  to  close.  As 
money  becmnes  scarcer  its  busrlng  power  increases,  and  as 
dollars  went  up  prices  came  down.  To-day's  prices  and  pres- 
ent business  and  economic  conditions  are  exactly  what  big- 
business  policies  and  a  subservient  administration  have  made 
them. 

lii.  President,  what  are  the  conditions  to-day?  Briefly, 
for  the  Rbcobb.  let  me  summariae  them.  Twelve  million  are 
unemployed,  which  means  that  at  least  some  30,000.000  maXt 
women,  and  children  are  without  means  of  sapport.  Eight 
million  are  reported  to  be  in  dire  need  of  food  and  clothing. 
Thirty  million  farmers,  because  of  low  prices,  have  lost  their 
bU3ring  power,  and  consequently  are  losing  their  farms  and 
homes.  Taxes,  interest,  and  debts  are  unpaid.  Notes, 
bonds,  and  mortgages  are  in  default.  Receiverships  and 
bankruptcies  are  seen  on  evor  hand. 

Because  of  the  lack  of  bujrhig  power  tn  the  hands  of  the 
wage  earners  and  farmers,  who  together  form  one-half  of 
our  population,  moxshants.  wholesalers,  fact<»ies.  railroads, 
banks,  and  big  business  generally,  all  living  off  the  produc- 
ing masses,  are  threatened,  and  such  as  have  accectable 
security  are  borrowing  from  the  Oovemment.  Because  taxes 
are  unpaid  cities,  counties,  States,  and  even  the  Federal 
Oovemment  itself  are  borrowing  to  meat  Intersst,  flxad 
obligations,  azxi  overhead  expenses. 

Mr.  President,  the  financial  policies  promulgated  and 
adopted  by  the  financial  powers  and  executed  and  carried 
out  by  the  Fedoul  Reserve  Board  are  directly  responsible 
for  the  collapse  of  our  economic  system,  and  if  not  altered 
and  changed  will  assuredly  bring  about  the  collapse  of  our 
Oovemment. 

I  again  admit  that  the  Federal  Reserve  Board,  under  the 
Constitution,  Is  the  agent  of  the  Congress  of  the  United 
States,  and  all  that  I  have  said  can  be  charged  directly  to 
the  Congress  of  the  United  States,  which  is  the  cmly  policy- 
making department  of  the  Oovemment. 

Mr.  President,  from  the  conchisions  I  have  Just  reached, 
there  can  be  no  possible  escape.  With  labor  unemployed, 
with  farmers  unable  to  secure  cost  of  production,  with  busi- 
ness paralyzed,  with  iZMlivlduals,  corpOTations,  railroads, 
banks,  dties,  counties.  States,  and  the  Federal  Oovwmment 
itself  borrowing  money,  neither  the  peofrie  nor  the  Oovem- 
ment can  long  survive. 

Such  is  the  present  status  of  America,  <Hice  the  richest, 
strongest,  and  most  influential  Natkm  on  the  earth. 

The  hxxpt  tO.  the  Nation  or  what  hope  is  1^  rests  upon  tte 
policy-making  brandi  of  this  Government,  the  Congress  of 
the  United  States. 

Mr.  President,  if  the  time  I  have  fnwiswurrt  and  what  I 
have  said  may  have  the  result  of  catising  the  Congress  to 
devote  some  time  to  the  dirtress  existing  among  130,000.Mt 
peoide.  I  ^lall  have  been  amply  repaid.  At  a  later  date  Z 
shall  have  something  more  to  say  as  tlM  UU  is  reached  for 
amendment. 
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lir.  OLA88.     Mr. 

The  PRfSIDKIfT  pro  tempore.  Doea  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Vtrvlnla? 

Mr.  THOMAS  of  Oklahoma.    I  yield  the  floor. 

Mr.  GLASS.  I  had  understood  the  Senator  had  yielded 
the  floor,  and  I  roM  to  move  a 


KSSSACI  riOM  THX  ROUS! 

_  from  the  House  of  Representatives  by  Mr,  Chaf- 
fee, one  of  Its  clerks,  announced  that  the  House  having  pro- 
ceeded, in  pursuance  of  the  ConstituUon.  to  reconsider  the 
bill  (H.  R.  7233)  to  enable  the  people  of  the  Philippine  Is- 
laruls  to  adopt  a  constitution  and  form  a  government  for 
the  Philippine  Islands,  to  provide  for  the  independence  of 
the  same,  and  for  other  purposes,  returned  by  the  President 
of  the  United  SUtes  with  his  objections  to  the  House  of  Rep- 
rewnUUvet.  In  which  It  originated,  that  the  bill  was  ^ 
two- thirds  of  the  House  of  RepreaenUtives  agreeing  to 
the  same. 

TRB  BAinailO  ACT 

The  Senate  resumed  consideration  of  the  bin  (S.  4412)  to 
provide  for  the  safer  and  more  effective  use  of  the  assets  of 
Federal  reserve  banks  and  of  national  hank^ing  associations. 
to  regulate  Interbank  control,  to  prevent  the  undue  diversion 
of  funds  into  speculative  operations,  and  for  other  purposes. 

KXCKSS 

Mr.  GLASS.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to:  and  (at  6  o'clcck  and  30  mln- 
ut««  p.  m.)  the  Senate  took  a  recess  until  to-morrow.  Satur- 
dM.  January  14.  1933.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

FBroAY,  January  13,  1933 

The  House  met  at  13  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Again  we  are  assembled,  our  Heavenly  Father,  and  through 
Thy  gracious  providence  the  day  is  ours.  We  are  seriously 
Interested  In  the  progress  of  the  RepubUc.  There  are  am- 
bitions and  purposes  which  can  be  formed  nowhere  else 
bQt  at  the  altar  of  prayer.  O  hear  as  and  prosper  our 
work.  Inspire  us  to  act  from  the  purest  motives,  obey  the 
loftiest  rule,  and  aspire  to  the  supremest  ends.  Thou  hast 
taught  the  world  that  strength  and  wisdom  owe  a  debt  to 
weakness  and  misfortune.  Do  Thou  direct  our  ministry. 
Life  is  hard,  conditions  are  imfair.  and  claims  are  often  ex- 
cessive. Enable  as  to  drive  away  the  winter  of  discontent. 
and  lead  us  aU  to  get  to  the  bright  side,  to  the  sunny  side, 
and  the  music  side  of  life,  and  let  the  Joy  overflow  every- 
where.   Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  azui 
approved. 

mSSAGB  ntOM   THK  SBCATS 

A  OMHage  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  insists  upon  Its  amend- 
ments to  the  bill  (H.  R.  13975)  entitled  An  act  making  ap- 
propriations to  supply  urgent  deficiencies  in  certain  appro- 
priations for  the  fiscal  year  ending  Jium  30.  1933.  and  prior 
fiscal  years,  to  provide  supplemental  appropriations  for  the 
fiscal  year  ending  June  30.  1933.  and  for  other  purposes." 
requests  a  conference  with  the  House  thereon,  and  appoints 
Mr.  Hals.  Mr.  Smoot.  Mr.  Kktes.  Mr.  Glass,  and  Mr.  Mc- 
KiUAS  to  be  the  conferees  on  the  part  of  the  Senate. 
aaoaGAiniAnoir  or  oovnunsnrr  agsmciks 

Mr.  OtX>NNOR.  from  the  Committee  on  Rules,  reported 
the  fallowing  reeoluUtui  for  printing  under  the  rule: 

HouM  Resolution  350 
Knolvta.  That  upon  th*  adoption  of  thts  rcaolutton  the  Horn* 
shall  oonatdw  Houm  lUaolutlon  334.  a  raaolutloa  dlMpprovlng  the 
savcral  ■swutlv*  oedan  groupaig.  coordinating,  and  eonaolMatlng 
cartaln  •xccuUva  and  adaUnlstr«Uve  agencies  of  the  Oovernment. 
M  act  forth  In  the  meaaage  at  the  Pmident  to  the  Oongnaa.  dated 
t.  IStt:   that  after  two  hours'  detoata.  which  "t^M   be 


oonflned  to  tha  reaohxtkm.  and  to  ha  equally  dlTlded  and  oon- 
trolled  by  the  chairman  and  r&nklng  minority  member  of  the 
Conmlttee  on  Expenditures  In  the  KxecuUve  Departments,  the 
previous  question  shall  be  considered  as  ordered  on  the  resolution 
to  Its  adoption  or  rejection  without  Intervening  motion  except  one 
motion  to  recommit. 

CALVXV  COOUMiS — KDCOaiAL  TUBXm 

The  SPEAKER  laid  before  the  House  the  following  com- 
mimication.  which  was  read: 

Bishop's  Houbb. 
WssHaforrow  Cmntmiku  Mount  8t.  Alaut. 

Wa^Umfton.  D.  C.  January  10.  J933 
Mr  Dkas  Mb.  Spxakxb:  A  memorial  aarrloe  for  tha  people  of  the 
Capiui   of   the   Nation   In   tribute   to   the   Hon.  Calvin   Coolldga 
thirtieth  President  of  the  United  SUtea.  will  be  held  In  the  gremt 
choir  of  Washington  Cathedral  on  Mount  8t.  Alban  next  SundBV 
afternoon.   J«nu*ry    IS.   at  4   o'clock. 

It  gives  me  great  pleasure  to  extend  through  you  a  cordial  Invl- 
tatlon  to  yotir  colleagues  m  the  House  of  RepreaenUtives  to  attend 
this  aennoe  In  oomaamoratlon  of  the  life  and  notable  public 
•«mce  of  Mr.  OoolM«s.  *^ 

The  cathedral  authorities  will  feel  highly  honored  If  you  and 
an.  Gamer  can  Ond  it  convenient  to  be  present. 

With  cordial  expressions  of  esteem.  I  am.  faithfully  yours. 

Jambs  B.  rBssMAJt. 
__      „         .  ^.  BUhop  o/  Washington, 

The  Hon.  John  Namcb  OABKBa. 

Ofica  of  rh«  Speaker  of  the  House  of  Representatlvea. 

United  States  Capitol,  Washington.  D.  C. 

LKAVX  TO  AOOIKSB   THX   HOUSX 

Mr.  OOLD6BOROUGH.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  one  minute. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  GOLD8BOROUGH.  Mr.  Speaker,  in  view  of  the  rule 
which  precludes  permission  to  address  the  House  except  on 
the  day  when  the  privilege  to  do  so  ia  asked,  on  next  Mon- 
day I  am  going  to  ask  unanimous  consent  to  address  the 
House  for  one  hour  after  the  disposal  of  matters  on  the 
Speaker's  desk  and  the  reading  of  the  Journal,  on  the  sub- 
ject of  branch  banking  as  a  remedy  for  the  present  economi- 
cal crisis.  I  have  talked  with  the  gentleman  from  Mi«ls- 
slppd  [Mr.  CoLLZKsl.  who  wlH  have  charge  of  the  Army  bill 
at  that  time,  and  I  think  he  has  no  objection. 

The  SPEAKER.  Next  Monday  Is  consent  day  and  !us- 
pension  day.  The  Chair  feels  that  he  should  protect  iiat 
day.  The  time  on  that  day  win  not  be  within  the  cor  trol 
of  the  gentleman  from  Mississippi.  It  is  one  of  two  days 
set  apart  each  month  for  the  consideration  of  bills  on  the 
Consent  Calendar  and  for  motions  to  suspend  the  riles. 
So  far  as  the  Chair  recalls,  since  that  practice  has  l>een 
established,  unanimous  consent  to  address  the  House  on 
those  days  has  never  been  granted. 

Mr.  GOLDSBOROUGH.  Then,  Mr.  Speaker.  I  shall  ask 
unanimous  consent  to  address  the  House  on  Wednesday  of 
next  week. 

JTTDICIAKT   COmomC — LKAVX   TO  STT   Dmnra   SBSIONS   OF    THt 

Honsi 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  Committee  on  the  Judiciary  be  permitted 
to  sit  during  the  remainder  of  this  week  and  the  first  three 
days  of  next  week,  during  the  sessions  of  the  House 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

AJIMY    APPROPRIATION    BILL 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
14199)  making  appropriations  for  the  military  and  nonmill- 
tary  activities  of  the  War  Department  for  the  fiscal  y  iar 
ending  June  30.  1934.  and  for  other  purposes.  Pending  tliat. 
I  ask  unanimous  consent  that  general  debate  proceed  untU 
4  o'clock  this  afternoon,  that  being  the  time  set  for  a  Demo- 
cratic caucus,  the  time  to  be  controUed  by  and  eqmily 
divided  between  the  gentleman  from  California  [Mr  Bm- 
■oual  and  myself,  and  that  to-morrow  debate  be  confined  to 
the  bill,  the  time  to  be  equally  divided  between  the  gentle- 
man from  California  and  myself. 

The  SPEAKER.  The  gentleman  from  Mississippi  mores 
that  the  House  resolve  Itself  into  the  Committee  of  rht 


Whole  House  on  the  state  of  Vbe  Union  for  the  considera- 
tion of  the  Army  appropriation  blU.  Pending  that  he  asks 
unanimous  consent  that  general  debate  proceed  during  to- 
day, to  be  equally  divided  between  Mtna^if  and  the  gentle- 
man from  California,  and  that  debate  to-morrow  be  con- 
fined to  the  bill.    Is  there  objection? 

Mr.  MAPES.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Some  of  us  are  very  much  Interested  in  a  res<dutlon  intro- 
duced by  the  gentleman  from  Missouri  [Mr.  Cochrah]  rela- 
tive to  the  recommendations  of  the  President  in  respect  to 
reorganization  of  Government  departments.  The  gentleman 
from  New  York  (Mr.  CCohwor]  to-day  reported  a  rule  from 
the  Committee  on  Rules  making  that  resolution  in  order. 
Can  the  gentleman  from  New  York  tell  the  House  or  give  us 
some  idea  when  he  plans  to  bring  up  that  rule? 

Mr.  CHINDBLOM.    Mr.  Speaker,  will  the  gentlonan  yield? 

Mr.  MAPES.    Yes. 

Mr.  CHINDBLOM.  I  understand  the  meeting  at  4  o'clock 
this  afternoon  is  to  consider  that  very  matter. 

Mr.  MAPES.  But  some  of  us  will  not  be  present  at  that 
meeting,  and  I  thought  possibly  we  might  get  some  informa- 
tion about  it  for  all  the  House. 

Mr.  O'CONNOR.  Mr.  Speaker,  no  plan  as  far  as  I  know 
has  been  worked  out  as  to  Just  when  that  rule  will  be  called 
up.  I  imagine  it  will  be  on  the  program  some  time  next 
week.    That  Is  all  I  know  about  it. 

Mr.  MAPES.  If  the  gentleman  will  permit,  does  the  gen- 
tleman have  any  Idea  of  bringing  It  up  before  the  War  De- 
partment appropriation  bill  is  finally  disposed  of? 

Mr.  O'CONNOR.  I  have  no  Idea  as  to  how  it  will  fit  in 
with  the  program  or  whether  it  will  intercept  the  Army 
appropriation  bill  or  not. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  BARBOUR.  Reserving  the  right  to  object,  Is  It  the 
Intention  of  the  gentleman  from  Mississippi  to  limit  debate 
to-morrow? 

Mr.  COLLINS.  To  limit  the  debate  to  discussion  of  the 
bill  only. 

Mr.  BARBOUH.    But  not  as  to  the  time? 

Mr.  COLLINS.  It  all  depends  upon  the  length  of  time 
the  gentleman  from  California  [Mr.  BARaoxml  wishes  to 
consume.  I  think  about  two  hours  would  be  sufBclent,  from 
what  I  have  understood. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi  [Mr.  CoLLnra)? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Mississippi  [Mr.  CoLLnrsl. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  14199.  the  War  Department 
approprlaticm  bill,  with  Bir.  Drivsr  in  the  chair. 

The  Clerk  read  the  UUe  of  the  bill. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  thore  objection  to  the  request  of 
the  gentleman  frohi  Mississippi? 

There  was  no  objection. 

Mr.  COLLINS.  Mr.  Chairman.  I  jrield  20  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Busby]. 

Mr.  BUSBY.  Mr.  Chairman.  I  wish  to  discuss  the  ques- 
tion of  balancing  the  Budget.  That  Is  the  thing  that  we 
talked  about  at  great  length  during  the  last  session  of  Con- 
gress. In  order  to  properly  understand  or  discuss  the  ques- 
tion of  balancing  the  Budget,  I  think  we  should  first  look 
to  the  source  and  the  amount  of  the  Income  that  might  be 
expected  to  come  into  the  Treasury  of  the  United  States 
under  our  revenue  laws. 

Prom  1933  to  1929,  Inclusive,  the  average  national  income 
was  seventy-eight  and  one-half  billion  dollars.  In  1930  we 
began  to  find  a  reduced  national  Income.  In  1930  the  in- 
come dropped  to  $71,000,000,000,  or  a  k»s  of  9  per  cent. 
In  1931  we  find  the  national  Income  dropping  from  seventy- 
eight  -nd  cne-half  bllUon  dollarg  to  $54,000,000,000.    That 


was  a  loss  of  twenty-foor  and  one-half  bOKon  dollars,  or 
31  per  cent  below  the  average  from  1923  to  1929.  We  find 
that  ccnresponds  apporazimately  with  the  loss  of  revenua 
that  was  secured  by  the  Treasury  under  our  revenue  laws 
which  showed  us  a  31  per  cent  deficit.  In  1932  we  find  that 
the  national  Income  dropped  to  $37,000,000,000  from  seventy- 
eight  and  one-half  billion  dollars,  or  a  loss  of  forty-one  and 
one-half  billion  dollars  from  the  average  point,  and  a  loss 
In  percentage  of  53  per  cent  from  what  it  was  in  1923  to 
1929. 

Now,  that  is  about  the  condition  of  the  Treasury.  Tha 
shrinkage  of  Federal  income  has  cut  In  two  the  amount  of 
revenue  that  ia  received  by  the  Treasury  under  our  revenue- 
raising  laws.  The  revenue  raised  by  our  laws  relates 
direct^  to  the  national  income.  The  1932  revenue.  I  call 
to  your  attention,  is  31  per  cent  unde^  the  1931  revenue.  So 
we  see  it  is  absolutely  impossible  to  have  revenue  laws  that 
will  keep  a  balanced  Budget  when  we  have  continually 
shrinking  incomes  of  the  people. 

I  think  it  is  very  well  c<H>ceded  that  the  fixed  charges, 
overhead.  Government  expense,  and  things  that  we  can  not 
avoid  in  the  way  of  expenses,  amount  to  something  like 
$20,000,000,000  a  year.  We  lost  $17,000,000,000  of  national 
income  last  year  over  1931.  If  we  loee  $17,000,000,000  dur- 
ing 1933  over  1932.  we  will  be  down  to  the  point  where  we 
will  not  make  enough  income  in  this  country  to  pay  the 
necessary  fixed  charges  and  overhead  and  Qovemment  ex- 
penses, national.  State,  county,  town,  and  so  forth. 

Now,  what  is  to  be  done  under  that  state  of  circum- 
stances? Can  we  remedy  the  situation  by  cutting  expensea? 
I  am  sure  that  most  of  you  received  from  Mr.  Babson  ft 
statement  issued  a  few  days  ago.  wherein  he  calls  attentiiA 
to  the  possibility  of  cutting  Government  ezpenaes.  He 
points  out  very  emphatically  that  the  Government's  ex- 
penses proper  amount  to  $678,000,000.  Now.  that  is  the  cost 
of  administering  government.  It  is  true  we  have  interest 
and  sinking  fund  on  the  public  debt.  That  amounts  to 
$1,156,000,000.  We  have  the  cost  of  veterans'  relief,  wMch 
is  $928,000,000,  and  the  cost  of  the  Army  and  Navy  which 
is  $648,000,000.  making  a  total  of  $2,715,000,000.  These  are 
not  properly  Government  expenses  or  expenses  cbarpeabie 
to  the  administration  of  the  Gtovemment.  Cuts  wiU  have 
to  deal  with  those  items,  but  if  we  cut  those  expenses, 
which  I  believe  we  all  favor  so  far  as  it  is  poaittde  for  us 
to  do  so,  it  would  not  take  the  place  of  the  loss  of  $41.- 
000,000,000  which  we  have  had  In  1932  above  the  period 
average  of  1923-1929.  In  other  words,  we  have  had  a  loas 
of  about  three  and  one-half  billion  dollars  in  the  income  of 
the  people  of  this  country  each  month  during  1932.  whereas 
the  cost  of  government  for  a  year  is  practically  that 
amount.  Each  m(mth  we  lose  in  income  to  all  the  people 
enough  money  to  pay  the  cost  of  the  United  States  Govern- 
ment for  a  year. 

Now.  since  we  can  not  remedy  our  situation  wh<dly  or  in 
any  appreciable  degree  by  cutting  Government  expenses, 
some  other  alternative  must  be  resorted  to.  I  believe  that 
Mr.  Babson  was  right  in  his  closing  statement  in  this  article 
that  we  must  increase  the  incomes  of  the  peoide  and  the 
buying  power  al  the  peoide: 

The  sane  and  worth-while  way  of  balancing  the  BodgM  to  to 
Improve  gener^  bualnsas.  This  means  Incraaalng  ptuchaalag 
powo'. 

BUBPLUB  poena  AMD  BTABVATXOir 

We  have  a  peculiar  situation  in  this  country  of  ours. 
We  have  a  surplus  of  every  kind  of  food  product;  we  have 
a  surplus  of  materials  out  of  which  clothing  is  made,  and 
yet  people  are  starving  and  people  are  going  without  suffl- 
cient  clothing.  We  have  a  surplus  of  housing  facilities,  and 
yet  people  are  being  put  out  in  the  streets.  There  is  some- 
thing fundamentally  wrong  besides  the  cutting  of  the  ex- 
pense of  government.  What  is  that  something?  We  say 
we  have  got  more  money  than  we  had  in  1929;  that  is,  mora 
coined  and  issued  currency  than  we  had  in  1929. 


TO  to 

We  have,  but  our  medium  of  exchange  Is  used  by  business 
made  up  of  two  elements;  one  Is  bank  credits,  and  that  does 
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Blne-tenthft  of  the  businen  in  normal  times:  the  other  la 
eotaMd  ftnd  iHMed  corrency.  which  does  one-tenth  of  the 
bu»in— i  In  nrnmai  times.  Our  bonk  credits  have  dropped 
to  three-tenths  of  their  normal  efficiency.  In  other  words. 
the  nine-tenths  portion  of  our  medlimi  of  exchange  has 
come  down  to  where  It  is  onlj  three-tenths  efficient,  and 
that  Is  the  main  trouble  In  the  channels  of  trade  to-day. 
Am  to  the  other  one-tenth:  If  you  will  examine  the  Decem- 
ber Bulletin  of  the  Federal  Reserve  Board  you  will  find  It 
Is  but  40  per  cent  efficient.  In  other  words,  only  40  per 
cent  of  our  currency  Is  In  circulation. 

What  Is  to  be  done  In  circumstances  like  these?  You  say 
the  banks  are  full  of  money.  The  banks  are  not  full  of 
money  The  banks,  with  $42,000,000,000  of  deposits,  have 
but  $700,000,000  with  which  to  meet  their  obligations  when, 
the  demand  comes.  They  have  $15,000,000,000  or  $16,000.- 
000.000  of  checking  accounts  where  the  demand  can  be 
made  Immediately,  yet  aU  of  Umw  banks  have  but 
$700,000,000  In  cash. 

BAmU    VHAMLM   TO    MAKS   LOAItS 

The  trouble  with  the  banks  Is  perhaps  not  that  their  cash 
Is  low.  bat  their  book  credits  are  absolutely  static  for  the 
greater  part.  They  represent  mortgages  against  land, 
against  commodities,  and  against  property  of  aU  kinds,  and 
they  can  not  realize  on  them  any  more,  because  they  will 
not  move.  The  banks  can  not  offer  this  collateral  for  sale. 
because  there  is  no  buying  power  in  the  people  and  the 
people  can  not  purchase  It.  So  they  are  virtually  confined 
to  the  small  amount  of  cash  they  have  In  their  vaults,  and 
that  is  the  reason  the  banks  can  not  make  you  loans. 
MHwn  you  apply  for  a  loan,  the  bank  does  not  believe  It 
can  sell  the  property  you  wish  to  hypothecate  with  It  for 
the  loan.  Therefore  it  has  to  refuse  your  request.  We 
find  ourselves  In  this  undependable  position  with  regard  to 
banks  and  bank  credits. 

Mr.  MAT.    Mi.  Chairman,  will  the  gentleman  yield? 

Mr   BU8BT.    I  yield. 

Mr.  MAY.  Has  the  gentlepan  any  statements  with  re- 
gard to  the  amount  of  hoarded  money  In  the  country? 

Mr.  BUSBY.  The  last  statement  of  the  Comptroller  of 
tba  Currency  shows  perhaps  $1,500,000,000  of  currency  In 
hovdlng. 

i  a*WKS   HOAIDXJIV   CASa 

Mr.  BUKTNBSS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield. 

Mr.  BURTNE88.  In  the  gentleman's  opinion,  is  It  not  a 
fact  that  because  banks  are  afraid  to  locm  money  by  reason 
of  the  unstable  loan  value  of  the  collateral  or  commodities 
upon  which  they  might  have  security,  the  money  in  those 
banks  is  Just  as  effectively  hoarded  as  though  it  were  in 
■ooM  one's  sugar  bowl  or  under  some  one's  mattress? 

Mr.  BUSBY.  That  is  absolutely  the  fact.  This  $700.- 
000.000  that  is  in  the  banks  Ls  being  hoarded  by  them  Just 
as  effectively  as  though  it  were  buried  away  in  some  hiding 
place,  as  the  gentleman  has  suggested,  but  they  are  right  in 
hoarding  it.    If  they  tried  to  use  it  all.  the  banks  would  be 


Mr.  BURTNE88.  Let  me  ask  one  more  question.  Is  not 
the  main  reason  the  banks  are  not  willing  to  assume  the 
risk  of  loaning  money  and  taking  chances  on  the  sectuity 
offered  due  to  the  fact  that  the  commodity  price  level  has 
continued  to  decline  instead  of  taking  an  upward  spurt, 
which  would  safeguard  the  securities  of  the  banks? 

Mr.  BUSBY.    That  is  exactly  right. 


ootnrniT  enxx  on 
Now  I  would  like  to  caU  yoi<r  attentlcm  to  the  effecUve  way 
in  which  we  are  going  doirafiilL  The  income  of  the  people 
of  this  country  shrunk  31  per  cent  in  1932  over  the  already 
deflated  condition  that  existed  in  1931.  We  are  not  stabl- 
llKd  in  our  downward  trend;  we  have  not  hit  the  bottom. 
As  long  as  the  incomes  of  the  people  continue  to  dry  up.  the 
Budget  will  relate  directly  to  the  income  of  the  people,  who 
pay  the  taxes.  If  we  should  adopt  a  revenue  law  which  bal- 
aocas  the  Budget  now  and  if  we  shall  have  a  25  per  cent 
shrinkage  in  national  income  in  1933  over  that  of  1932,  the 

I 


Budget  win  be  out  of  balance  again  in  1934  by  25  per  cent. 
Your  Budget  will  relate  directly  to  the  income  of  the  peiiple 
who  pay  the  taxes.  When  they  do  not  ihake  money  TTith 
which  to  pay  taxes,  the  revenue  in  the  Treasury  will  <tX7  up 
and  the  Budget  get  out  of  balance. 

Mr.  McFADDEN.  Mr.  Chairman,  will  the  gentleouw 
yield? 

Mr.  BUSBY.    I  yield. 

Mr.  McFADDEN.  Before  the  gentleman  gets  too  far  away 
from  his  statement  in  regard  to  the  frocen  condition  of 
banks  as  regards  credit  and  circulating  media  I  think  i~.  is 
well  to  note  that  of  the  total  amount  of  public  debt,  which 
is  approximately  $30,000,000,000.  the  banks  of  the  United 
States  to-day  are  carrying  between  $11,000,000,000  and 
$12,000,000,000  of  Oovemment  bonds  because  of  the  fact 
they  feel  safe  in  carrying  those  bonds;  but.  at  the  same 
time,  it  is  freezing  the  assets  of  the  banks  still  fin-ther. 

Mr.  BUSBY.  That  is  Important.  It  indicates  that  riie 
situation  has  gotten  so  we  can  not  sell  ansrthing  in  the  vay 
of  securities  and  properties  other  than  United  States  bonds. 
We  can  not  seciire  loans  except  through  Oovemment  chioi- 
nels.  Why?  Because  Oovemment  k)onds  and  Oovemmi^nt 
obligations  are  the  only  things  that  are  dependable,  and 
they  are  a  promise  as  directly  by  the  Oovemment  as  is 
currency. 

CUUtSMCT    AMO   SZCHAHOa   M ACBIirS  BBOKXH   DOWW 

Now.  when  we  find  our  exchange  arrangement  broken 
down  in  its  functioning  in  this  way.  the  people  using 
every  kind  of  device  for  currency,  what  are  we  to  do?  Sit 
by  and  say  we  will  wait  until  the  banks  come  back  and  can 
furnish  the  credit  the  country  is  entitled  to?  Note  this; 
The  banks  never  did  have  any  obligation  to  furnish  credit 
to  the  coimtry  for  business.  They  have  certain  powers; 
but  these  powers  were  given  to  the  banks  so  they  can  iise 
them  to  make  money  for  themselves,  not  so  they  can  sei've 
the  National  Oovemment.  The  National  Government  lias 
got  no  right  to  go  to  the  banks  and  demand  that  they  use 
the  credit  issued  through  the  Federal  reserve  system  and 
thereby  furnish  the  means  to  business  to  carry  on  the 
affairs  of  the  country  or  the  media  of  exchange  required 
by  trade:  not  one  bit:  but  banks  use  those  powers  given 
them  under  our  legislative  acts  when  it  is  profitable  to  the 
bank,  and  when  it  is  not  profitable  to  the  bank  they  do  not 
use  them.  I  am  not  criticizing  the  banks.  We  have  turned 
over  or  farmed  out  to  the  banks  and  banking  interests  of 
the  country  the  problem  of  furnishing  nine- tenths  of  the 
exchange  media  for  the  business  of  this  country,  and  that 
problem  has  not  been  met  and  is  not  being  met  by  them. 
Since  they  have  pracUcally  quit,  we  find  stagnaUon  in  baii- 
~  on  every  hand. 


rtjoM  DOTT  or 

What  can  we  do?  Why.  we  have  control  of  the  ot»«r 
one-tenth  of  the  proposiUon,  and  if  there  is  a  breakdo^vn 
in  nine-tenths  of  the  machine,  if  you  discharge  your  duty  as 
Congressmen  and  represenUtives  of  the  people,  do  not  say 
that  you  will  sit  by  and  wait  until  your  people  go  through 
bankruptcy  and  then  hope  we  will  come  out  some  way  or 
other.  What  we  can  do  is  to  speed  up  the  other  one-tenth 
by  adding  some  more  currency  and  media  of  exchange  to  it, 
and  that  is  what  we  are  now  proposing  to  do. 
Rjur  TO  ADO  nsw  crmsxircT 

How  can  we  do  that?  And  I  Invite  your  attention  to  ttils 
because  it  will  come  up  before  the  House  very  shorty. 
Heretofore  the  way  we  have  met  our  deficit  is  to  sell  Unit  id 
SUtes  Oovemment  bonds  to  the  banks  and  get  that  baiik 
credit  with  which  to  finance  the  National  Oovemment  If 
we  sell  $3,000,000,000  in  the  open  markeU  to  the  banks,  they 
will  pass  their  bank  credit  out  and  such  currency  as  they 
have  in  the  settlement  of  these  bonds  with  the  Treasxiry. 

There  is  no  new  money  issued  and  there  is  no  new  advan- 
tage obtained.  So  what  can  be  done?  Instead  of  selliig 
these  bonds  to  the  banks  we  can  issue  Oovemment  bonds, 
place  them  with  the  Federal  reserve.  Just  like  banks  would 
place  them  if  they  want  a  new  ctxrrency.  and  have  the  Fci- 
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eral  leseive  Issue  ttie  curreney  ta  payment  of  those  bonds 
and  turn  the  money  over  to  the  Treasmy  with  n^iich  to  pay 
the  Government  expenses. 

If  we  can  not  pass  a  taxing  act — and  the  leaders  seem  to 
think  we  will  not  pass  any  act  to  balance  the  Budget — use 
the  money,  not  credit.  What  are  we  going  to  do?  Credit 
has  but  one  seat  and  that  is  the  point  from  which  it  issues. 
You  throw  out  credit,  and  it  is  like  a  child  with  a  ball  with 
a  rubber  tied  to  it:  he  throws  it  out  and  it  comes  right  back 
home;  that  is  the  only  place  it  can  go.  But  you  issue  new 
currency;  you  send  that  out  and  pay  the  people,  and  it  does 
not  come  back  but  goes  the  rounds.  It  meets  the  situation, 
solves  the  situation  and  the  problem,  and  you  can  not  solve 
them  in  any  other  way. 

Suppose  you  sell  bonds  and  obtain  additional  credit  from 
the  kMtnks.  What  would  you  do?  You  would  contract  the 
credit  in  those  banks  to  the  extent  of  the  amount  of  the 
bonds  you  have  sold  them,  and  you  would  deprive  business  of 
the  opportunity  of  securing  that  credit,  because  you  are 
bringing  it  in  here  to  finance  the  National  Government. 
What  else  have  we  done?    We  have  issued  obligations. 

Mr.  BANKHEAD.  Will  the  gentleman  yield  before  he  de- 
parts from  that  immediate  feature? 

Mr.  BUSBY.    I  yield. 

Mr.  BANKHEAD.  I  am  somewhat  familiar  with  the  gen- 
tleman's proposal.  The  gentleman  did  not  state  what 
amount  of  interest  he  would  have  those  bonds  carry,  and  in 
what  amounts  they  would  be  issued.  Will  the  gentleman 
kindly  explain  that? 

Mr.  BUSBY.  I  was  coming  to  that.  What  other  burden 
would  it  place  upon  the  coimtry?  We  would  pay  4  per  cent, 
perhaps,  to  the  banks  for  extending  that  credit  to  the  Gov- 
ernment. It  is  not  necessary  to  do  that.  Bonds  carrying  1 
per  cent  interest  sold  to  the  Federal  reserve  with  which  to 
back  currency  with  an  added  20  or  40  per  cent  of  gold  are 
better  than  any  currency  that  is  in  circulation,  except  the 
gold  coin  and  the  gold  certificate.  The  national-bank  notes 
are  issued  on  100  per  cent  low  interest  bearing  Government 
paper  and  5  per  cent  as  lawful  money ;  no  gold  at  all. 

So,  Mr.  Chairman,  if  I  may  conclude  in  these  few  min- 
utes. I  feel  there  Is  a  grave  responsibility  resting  upon 
every  Member  of  the  Congress.  We  suggest  that  we  would 
like  to  do  something,  that  we  would  like  to  relieve  our 
people  of  the  awful  distress  we  find  outside  of  Washing- 
ton; but  if  you  observe  us  in  the  Halls  of  this  legislative  body 
here  at  both  ends  of  the  Capitol  and  take  our  attitude  for 
sincerity,  you  would  think  everything  was  all  right  and  that 
the  sailing  was  fine  throughout  the  country;  but  go  down 
in  your  district  and  see  somebody  who  has  been  on  the  out- 
side of  Washington;  be  will  come  In  and  tell  you,  "It  is 
awful  the  way  you  take  no  notice  of  the  suffering  of  your 
people.  It  is  terrible  that  you  can  drop  into  a  feeling  of  ease 
and  complacency  and  take  no  account  of  what  is  going  on 
when  the  homes  of  the  people  are  selling  for  taxes  or  being 
foreclosed  under  mortgages  for  small  amounts  that  remain 
against  them,  and  where  every  type  of  economic  destruction 
is  being  wrought  from  one  end  of  the  country  to  the  other 
and  there  is  no  remedy  suggested." 

For  one  I  intend  to  exert  every  ounce  of  Intelligence  and 
influence  I  have  to  bring  relief  to  the  suffering  people  of 
this  country.  I  do  not  care  whether  I  am  always  in  order, 
I  do  not  care  whether  I  am  always  in  harmony  with  leader- 
ship, if  there  be  leadership.  I  am  hi  harmony  with  the 
suffering  of  our  people  and  my  efforts  are  going  to  be  in 
their  behalf,  unhampered  to  any  degree  by  rules  and  regu- 
lations and  fictions  that  have  kept  us  from  acting  up  to  this 
time.     [Applause.] 

Mr.  WRIGHT.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  th«  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Drives,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  the  committee  having  had  imder  consideration  the  bill 
H.  R.  14199,  the  War  Department  approprtaUon  bill,  had 
come  to  no  resolution  thereon. 


mssAoi  ntoM  trb  rusnuorr 
A  message  in  writing  from  the  President  of  the  United 
States  was  commimicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries. 

CALL  or  THX  BOOBS 

Mr.  SNELL.  Mr.  Speaker,  pending  the  reading  of  the 
message,  which  I  think  is  very  important,  I  make  the  pialht 
of  no  quorum. 

The  SPEAKER.  The  Chair  will  count.  [After  eoontlnff.] 
One  hundred  and  seventy-nine  Members  are  present,  not  ft 
quorum. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  ft  call  of  the 
House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  ^i^n  the  following  Members 
failed  to  answer  to  their  names: 

IfUai  No.  140] 


Abemetliy 

DttTl8.Texm. 

Kelly,  m. 

Rogen,  R.  B. 

^m 

AUen 

Dtcksteln 

Budd 

Amlle 

Dougbton 

Kennady.  M.  T. 

Bchnetdsr 

^^^1 

ArentB 

Doutrlcli 

Klneer 

Selberllng 

^^^H 

Boehne 

Baton.  N.  J>. 

LM&beth 

Simmons 

^^^^1 

hohn 

P\ilkH-lgtit 

Lm 

Smith.  Idalto 

^^^1 

Bnnd.  Oa. 

Golder 

Lewis 

8omers.M.  T. 

^^^H 

Buckbee 

Goodwin 

McLeod 

Stewart 

^^^^1 

Byrns 

BaU.lllM. 

UcSwaln 

Sumvan.  M.  T. 

^^^1 

CanfleM 

Haneook.N.O. 

Milter 

8ulUvaa.JSa. 

^^^H 

Carley 

Hart 

liontagiie 

Swing 

^^^1 

Carter.  Wyo. 

Hawley 

Nelson.  WU. 

Underwood 

^^^^1 

Cooke 

Hopklna 

OUver.  Ala. 

Wotfanden 

.  ^M 

Homor 

OUTtr.  N.  Y. 

Wood.  Isd. 

Crall 

Horr 

Owen 

Wyant 

,  ^H 

Crump 

Igm 

Person 

TatM 

^ii 

Cxary 

Johnson.  HI. 

Bamaeyw 

' 

i^ 

Davenport 

Johnson.  Wash. 

Raybum 

The  SPEAKER.  Three  hundred  and  fifty-six  Members 
have  answered  to  their  names;  a  quorum  is  present. 

On  motion  of  Mr.  O'Connor,  further  proceedings  under 
the  call  were  disi>ensed  with. 

PHZLZPPnrK  IMSKPKMDBMCX   (H.  DOC.  MO.  994) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States: 

To  the  House  of  Representatives: 

I  return  herewith  without  my  approval  H.  R.  7233,  entitled 
"An  act  to  enable  the  people  of  the  Philippine  Islands  to 
adopt  a  constitution  and  form  a  government  for  the  I%ilip- 
pine  Islands,  to  provide  for  the  independence  of  the  same, 
and  for  other  purposes." 

The  Philippine  people  have  to-day  as  great  a  substance 
of  ordered  liberty  and  htmian  freedom  as  any  people  in  the 
world.  They  lack  the  form  of  separate  nationality  which 
is.  indeed,  their  ris^tful  spiritual  aspiration.  They  have 
been  encouraged  in  this  aspiration  by  every  President  of  the 
United  States  during  the  years  of  our  association  with  the 
Philippines  and  by  declarations  of  the  Congress. 

But  in  securing  this  spiritual  boon  to  the  13,000.000  peo]de 
in  these  islands  the  United  States  has  a  triple  responsibility. 
That  is  responsibility  to  the  Philippine  people,  responsibility 
to  the  American  people,  and  responsibility  to  the  world  at 
large.  Our  responsibility  to  the  Philippine  people  is  that 
In  finding  a  method  by  which  we  consummate  their  asirirft- 
tlon  we  do  not  project  them  into  economic  and  social  chaos, 
with  the  probability  of  breakdown  in  government,  with 
its  consequences  in  degeneration  of  a  rising  liberty  which 
has  been  so  carefully  mntured  by  the  United  States  at  the 
cost  of  thousands  of  American  lives  and  hundreds  of  mil- 
lions of  money.  Our  responsibility  to  the  American  people 
is  that  we  shall  see  the  fact  of  Z^llippine  separation  accom- 
plished without  endangering  oui-selves  in  military  actioD 
hereafter  to  maintain  internal  order  or  to  protect  the  Philip- 
pines from  encroachment  by  others,  and.  above  all,  that  this 
shall  be  accomplished  so  as  to  avoid  the  very  grave  dangers 
of  future  controversies  and  seeds  of  war  with  other  nations. 
We  have  a  msponsibillty  to  the  world  that  having  imder- 
taken  to  develop  and  perfect  freedom  for  these  people  we 
shall  not  by  our  course  project  more  chaos  into  a  world 
already  sorelj  beset  by  instability.  The  present  bill  fails  to 
fulfill  these  responsibilities.  It  invites  all  these  dangers.  It 
does  not  fulfill  the  idealism  with  which  this  task  In  humftn 
liberation  waK  undertaken. 
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Tbe  bOI  proTkles  for  a  constltutloa  of  a  •peciltod  charmcter 
to  be  frmmed  bj  a  Philippine  (xmyentlon.  for  the  suhmlirtOB 
to  the  Filipino  people,  and  for  the  Incidental  determlnatton 
as  to  whether  or  z^t  they  desire  Independence.  In  the  event 
flf  A  favvrabls  vote,  and  after  probably  about  two  years,  an 
Intermediate  government  of  the  Philippine  Islands  Ls  estab- 
lished, the  oiBce  of  governor  general  Is  abolished,  and  all 
important  civil  authority  of  the  United  States  is  effectively 
atarogated.  except  for  certain  inconsequential  powers  which 
are  vested  In  a  high  commissioner.  The  United  States  re- 
tains also  during  the  approximately  10-year  period  of  inter- 
mediate government  the  powers  of  limited  control  over  legis- 
lation— by  the  President — of  Judicial  review  in  certain  cases 
(tagr  the  United  States  Supreme  Court),  of  supervision  of 
foreign  affairs,  and  of  military  occupation.  Immigration  is 
regulated,  and  during  the  same  period  certain  duty-free  im- 
ports into  the  United  States  are  curtailed  to  specified  quotas. 
TIm  intermediate  government  Is  to  levy  export  taxes,  to  in- 
crease from  an  Initial  charge  of  5  per  cent  in  the  sixth  year 
\  of  that  government  to  25  per  cent  in  the  tenth  year.    Com- 

plete Independence  Is  automatically  established  in  the 
eleventh  year  after  the  Inauguration  of  the  intermediate  gov- 
ernment; and  all  free  trade  between  the  Philippine  Islands 
and  the  United  States  Is  then  terminated,  unless  some  other 
understanding  is  arrived  at  by  a  trade  conference.  The 
United  States  retains,  after  the  establishment  of  independ- 
ence, the  right  to  maintain  military  and  naval  stations  In 
the  Philippine  Islands:  and  the  bill  calls  for  an  effort  on  the 
part  of  the  United  States  to  safeguard  the  future  of  the 
Islands  by  securing  International  neutralization. 

I  am  returning  this  bill  because  I  consider  that  It  Is  sub- 
ject to  the  most  serious  objections.  In  the  statement  which 
follows  I  do  not  «it«r  upon  many  secondary  crlUdsms.  but 
confine  myself  to  the  broader  aspects  of  the  subject,  which, 
in  any  event,  must  dominate  conclusions  as  to  rightful  action. 

BOOMOMIC  AWS  aOCIAL  COWMHUCTCai 

Daring  the  period  of  intermediate  government  prior  to 
complete  independence,  not  alone  the  internal  and  external 
political  relations  of  the  Philippine  people  must  be  adjusted 
but  they  must  adjust  their  economic  life  to  the  complete 
abrogation  of  the  present  free-trade  association  with  the 
United  States.  The  period  for  such  adjustment  in  this  act 
Is  too  short,  too  violent.  These  adjustments  will  not  be  con- 
fined to  the  period  after  independence.  On  the  contrary. 
these  reactions  will  begin  much  before  that,  for  people  do 
not  wait  to  adjust  their  affairs  until  after  a  known  certainty. 
Tbey  discount  and  prepare  In  advance.  To  grasp  these  Im- 
plications we  must  consider  what  Is  proposed  at  the  end  of 
thg  10-year  period.  Tbe  froa  entry  of  Philippine  products 
Into  the  United  SUtes — that  is.  80  per  cent  of  their  foreign 
market — Is  to  cease  at  that  time,  or  at  best  be  subject  to 
an  Indefinite  negotiation.  Unfortunately  for  these  people, 
their  economic  life  to-day  and  for  many  years  to  come  is 
absolutely  dependent  upon  their  favored  trade  with  the 
United  States.  Many  of  their  industries  can  not  compete 
with  the  lower  standards  of  living  and  costs  in  other  tropical 
and  subtropical  countries,  except  by  virtue  of  their  favored 
entrance  to  our  markets.  Lands  now  employed  in  these 
products  must  be  abandoned  or  alternatively  all  real  wages 
and  standards  of  living  and  an  land  values  must  be  reduced 
to  the  level  of  other  competing  countries.  Consequently. 
capital  Invested  in  large  Industries,  the  security  for  mort- 
gAfes  held  by  their  banks,  their  insurance  companies,  their 
other  InsUttrtioos  must  be  greatly  reduced,  the  financial  sys- 
tem of  the  islands  endangered,  a  flight  of  capital  must  ensue. 
th«  ability  of  the  people  to  pay  taxes  imdermined.  the  gov- 
ernment revenues  diminished,  and  its  ability  to  mAtpt^in  its 
obUgaUons  and  to  maintain  public  order  win  be  weakened. 
Dm  govenunent  already  has  difficulty  balancing  Its  budget 
and  this  difficulty  wlU  be  thus  intensified.  Under  these  cir- 
cumstances they  must  inevitably  and  soon  greatly  Himint«h 
a  large  part  of  their  generous  support  to  »chnols.  health,  and 


degenerating  economic  and  soda!  life,  with  aD  Its  goviTn- 
mental  dlfBcultles. 

A  large  part  of  the  motivation  for  the  passage  ot  this  bfll 
Is  presximed  relief  to  certain  American  agricultural  Indus- 
tries from  competition  by  Philippine  products.  We  are 
troitees  for  these  people  and  we  must  not  let  our  selfish  in- 
terest dominate  that  trust.  However,  from  our  agrlculttnml 
point  of  view,  during  the  first  period  of  presumably  two 
years.  It  gives  no  protection  of  any  kind.  During  the  fol- 
lowing five  years  It  gives  no  effective  protection  because  tbe 
amount  of  competitive  commodities  admitted  into  the 
United  States  duty  free  Is  in  sugar  50  per  cent  larger  tJian 
that  of  1938:  vegeUble  oils  25  per  cent  larger.  In  any 
event,  the  sugar  benefits  1  lure  more  largely  to  foreign  iiro- 
dueers  than  to  our  own  farmers.  If  we  are  to  predicate  the 
fate  of  13.000.000  people  upon  this  motive  we  should  at 
least  not  mislead  our  farmers  about  It.  If  we  are  to  liase 
our  action  ujwn  economic  consideration — and  I  do  not 
neglect  its  Importance — then  also  we  should  give  regard  to 
our  farmers,  workers,  and  business  men  whose  llvelihtXKl, 
parUcularly  upon  the  Pacific  coast,  wlU  be  largely  destroyed 
by  lack  of  positive  provisions  for  reciprocal  trade  after  in- 
dependence upon  which  they  can  predicate  their  futurs. 

UBPONUBZUTT    WXTSOOT   AXnTBOaiTT 

The  bin  weakens  our  clvU  authority  during  the  period  of 
Intermediate  government  to  a  point  of  practical  impoteace. 
The  powers  which  the  high  commissioner  can  exercise  on  bis 
own  initiative  are  unimportant,  and  those  which  can  be 
delegated  to  him  by  the  President  over  legislation  are  doubt- 
ful and  Indirect.  During  this  period,  however,  the  American 
flag  will  be  Hying  and  our  Army  will  be  In  occupation.  Our 
Government,  with  inadequate  civil  means  for  exerclsinj  its 
sovereign  authority  to  control  the  situation  but  with  con- 
tinued moral  responsibility  to  maintain  stable  government, 
win  daUy  during  those  years  be  faced  with  the  Ukellhoo<l  of 
having  to  employ  military  measures  to  maintain  order  :n  a 
degenerating  social  and  economic  situation,  or,  alternately. 
'  to  expend  large  sums  from  our  taxpayers  In  supporting  a 
constantly  enfeebled  government.  Not  alone  do  these  diffi- 
culties arise  from  the  Intermediate  situation  we  create,  but 
the  non-Chrlstlan  population,  who  are  as  yet  bitterly  op- 
posed to  the  controlling  group,  constituted  at  the  last  Philip- 
pine census  a  majority  of  the  combined  population  of  nine 
Provinces,  occupying  about  40  per  cent  of  the  total  land  area 
of  the  Philippine  Islands.  The  maintenance  of  order  in  ills 
considerable  element  has  presented  many  difficulties  to  m  In 
the  past,  and  It  is  not  reasonable  to  assume  that  the  Inter- 
mediate government  will  be  as  well  qualified  to  handle  the 
situation  as  the  present  regime  for  a  lonf  time.  Moreover, 
without  real  civil  authority  we  can  have  no  assurance  t^t 
the  intermediate  government  may  not  find  itself  in  difficul- 
ties with  citisens  of  other  nationahties  which  may  invclve 
the  United  States.  Such  responsibility  in  these  sltuaticns, 
without  adequate  authority,  can  lead  only  to  disaster. 


ZKAaxLtrr  to 
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tATtom  or  nrtwm^Ai. 


Tha  American  Oovemment  win  be  faced  after  projection 
of  thcM  trents  with  years  of  military  occupation  among  a 


Tbe  Income  of  the  PhiUpplne  government  has  never  in  i  he 
past  been  sufficient  to  meet,  in  addition  to  other  expenli- 
tures.  the  cost  of  supporting  even  the  FUipino  Scouts,  mtch 
less  an  army  or  navy.  Tbe  United  States  expends  to-tiay 
upon  the  native  and  American  mUitary  forces  for  tbe  pio- 
tection  and  assurance  of  internal  order  and  for  tbe  mainte- 
nance of  the  minitwiim  requirements  of  external  defense  a 
sum  amounting  to  approximately  28  per  cent  of  the  entje 
revenues  of  the  Philippine  government.  If  the  naval  ex- 
penditures of  the  United  SUtes  in  the  RiiUppine  IsUcds 
are  included,  this  figure  is  increased  to  36  per  cent;  and  it 
must  be  remarked  that  both  flgm-es  relate  to  the  expenses  ot 
tbe  forces  actually  in  the  islands  and  do  not  include  the  very 
pertinent  potential  protection  afforded  by  the  entire  military 
and  naval  powers  of  the  United  SUtes.  It  can  scarcely  be 
expected  that  the  PbUipplne  Islands  wlU  be  able  to  lncret«e 
tbftir  revenues  by  36  or  even  28  per  cent  to  provide  the  f oi  ce 
neoeasary  for  maintaining  internal  order  and  the  minimi  m 
of  external  defense,  even  were  ao  internal  economic  degen- 


eration anticipated.  Ibey  could  only  do  so  at  a  aacrttlce 
of  a  large  pari  of  their  educational  and  puUlc  Improve- 
ments. 


TO 

Tbe  Fbillpplnea  Include,  in  terms  of  comparison  with 
their  neighboring  oriental  countries,  large  areas  of  unde- 
veloped resources.  Tbe  pressures  of  those  immense  neigh- 
bor populations  for  peaceful  infiltration  or  forceable  entry 
into  this  area  arc  most  potent.  Many  of  these  races  are 
more  devoted  to  commercial  activities  than  tbe  population 
of  the  Islands  and  the  infiltraticm  Is  constant  and  fraught 
with  friction.  Nor  has  the  spirit  of  imperialism  and  tbe 
exploitation  of  peoples  by  other  races  departed  from  the 
earth.  After  the  esUbllshment  of  independence  the  Filipino 
people  alone  wfD  be  helpless  to  prevent  such  Infiltration  or 
Invasion.  Tbeir  problem  is  infinitely  different  from  that  of 
Cuba  or  other  nations  in  tbe  Western  Hemisphere.  More- 
over, tbe  pohtlcal  dangers  of  tbe  situation  are  greatly  in- 
creased by  tbe  present  poUtical  insUbinty  in  the  Orient. 
Tbe  impact  of  western  ideas  upon  oriental  systems  of  cul- 
ture and  government  has  created  a  profound  ferment  among 
this  half  of  tbe  p(H>ulation  of  the  worid.  Our  own  future 
and  the  future  of  tbe  Fihpino  people,  both  in  maintenance 
of  peace  and  tbe  development  of  our  own  economic  Hie  and 
trade,  are  deeply  involved. 

To-day  tbe  picture  la  chaotic.  It  is  Impossilde  to  see 
what  the  next  two  decades  may  bring.  It  is  a  certainty 
that  at  the  end  of  soch  a  perlcxi  we  can  see  more  clearly — 
and  tbe  Philippine  people  can  see  more  clearly — the  forces 
which  are  formulating.  It  would  be  the  part  of  commcm 
caution  upon  tbeir  own  bebaU  and  both  generosity  and 
cauticm  in  our  own  part  that  final  determinaticm  as  to  tbe 
nature  of  cmr  relations  should  be  deferred  and  that  both  of 
us  should  take  this  momentous  decision  after  a  much  longer 
period  than  two  years.  When  the  Pbflippine  people  vote 
within  two  years  upon  a  constitution  they  take  tbe  irrevoca- 
Ue  step  of  final  independence.  By  maintenance  of  our  mili- 
tary occupation  and  our  national  guardianship  the  United 
States  most  and  wiU  give  protection  against  external  pres- 
sure during  the  period  of  intermediate  government.  Tbe 
bin  makes  no  effective  provisicm  for  the  maintenance  of  their 
independence  thereafter  from  outside  pressures,  except  a 
pramise  of  effort  on  otir  part  toward  neutralization.  We 
have  tbe  option  to  continue  maintenance  of  military  and 
naval  baaea.  Other  nations  are  unlikely  to  become  parties 
to  neutralization  if  we  continue  such  buses,  and  neutraliza- 
tion is  a  feeble  assurance  of  independence  in  any  event 
unless  we  guarantee  it.  That  again  ia  the  perpetual  engage- 
ment of  the  United  SUtes  in  their  affahrs.  But  with  the 
impression  that  these  ideas  in  the  bin  convey,  it  is  likely 
that  tbe  Philippine  people  would  vote  In  two  years  in  the 
belief  that  independence  is  thereby  attained  and  with  the 
more  or  less  general  belief  that  we  will  indefinitely  engage 
our  power  and  our  own  future  welfare  in  the  altruistic  mis- 
Bicm  of  preserving  their  independence  from  intematicmal 
forces  against  wUch  they  are  incapable  of  defending  them- 
selves. Therefore,  before  any  plebiscite  is  held  we  should 
honestly  and  plainly  declare  our  intentions.  This  blU  does 
not  do  this.  In  discharge  of  tbe  moral  reqmnsibiUties  of 
our  country  we  have  no  right  to  force  an  irrcfvocable  ded- 
sicm  on  their  part  to  be  taken  two  years  hence  at  a  moment 
tn  bistcHT  when  the  outlook  in  the  world  and  of  tbeir 
surroundings  is  at  best  unfavorable  to  their  permanent 

Independence. 

ooHCumoiis 

If  tbe  American  people  consider  that  they  have  discharged 
tbeir  responsibilities  to  tbe  Philippine  people,  have  carried 
out  tbe  altruLsUc  mission  which  we  undertook,  if  we  have  no 
further  national  stake  In  the  islands,  if  the  Philippine  people 
are  now  prepared  for  self-government.  If  tbej  can  maintain 
order  and  their  institutions,  if  they  can  now  d^md  thetr 
Independence,  we  should  say  so  frankly  on  both  sides.  I 
bold  that  this  is  not  the  case.  Informed  persons  on  nether 
side  have  made  such  declarations  without  many  reaerva- 
tioos.  Nor  can  tbese  conditions  be  solvad  by  the  evasions 
and  proposals  of  this  biU  without  naticmal  dlabonor. 


lb  my  view  ve  must  undertake  ftDiher  sUm  toward  the 
liberation  of  the  Philippine  Xslanda,  but  they  should  be 
based  upon  a  plebiaclte  to  be  taken  15  or  20  years  benoa. 
On  such  an  oecaskm  there  would  be  a  fuU  Impress  upon  the 
nUpinos  of  tbe  consequoices  of  tbeir  act  Instead  of  Ito  con- 
fusion as  a  side  issue  to  tbe  substitaUoa  of  another  Inter- 
mediate form  oi  s^-govemment  offering  no  vital  hnprovo- 
ment  in  thehr  liberties  to  that  they  now  possess.  They  should 
then  have  freedom  to  form  their  own  constitution  and 
govemmoit,  both  in  tbe  light  of  experience  and  tbe  forces 
moving  at  that  time.  In  tbe  meantime  we  dunild  develop 
steadily  throat  an  expansion  of  tbe  organle  act  a  larger 
importance  to  their  own  ofBcials  by  extension  of  authority 
to  cabinet  govermnoit.  with  a  fun  icaeiie  of  powers  to  our 
represenUtives.  Immigration  should  be  restricted  at  onoe. 
We  should  coc«>erate  with  them  to  bring  about  their  eco- 
nomic independence  before  the  plebiscite  l^  very  gradual 
reduction  of  their  free  Imports.  We  should,  prior  to  sndi 
plebiscite,  or  any  sooner  date  that  tbe  niilippine  people 
propose,  fix  a  mutual  preference  in  trade  similar  to  and 
on  a  wider  scale  than  that  with  Cuba.  Tbe  United  SUtes 
should  plainly  announce  prior  to  the  time  of  this  idebiscite 
whether  (a)  it  win  make  absolute  and  complete  withdrawal 
from  an  miUtary  and  naval  bases,  and  from  evoy  moral  or 
other  commitment  to  malnUtn  tbeir  independence,  or  (b) 
the  conditions  as  to  authority  and  rights  within  the  Islands 
under  which  we  wiU  ccmtlnue  that  protection. 

Tbese  final  steps  can  not  be  property  determined  now  by 
either  tbe  FbiUppine  people  or  ourselves. 

We  are  here  dealing  with  one  of  the  most  predoos  riflbto 
of  man — national  independmce  intorpreted  as  separate  na- 
tionaUty.  It  is  tbe  national  independence  of  13.000,000 
human  beings.  We  have  here  a  specific  duty.  Tbe  Ideals 
under  which  we  undertocd:  this  responribiUty,  our  own  na- 
tional instincts,  and  our  institutions  which  we  have  Implanted 
on  these  Islands  breathe  with  tbese  desires.  It  is  a  goal  not 
to  be  reached  by  yielding  to  selfish  interests,  to  resentments, 
or  to  abstractions,  but  with  fuU  recogniticm  of  our  responsl- 
bUities  and  aU  their  imfdlcations  and  aU  tbe  forces  which 
would  destroy  tbe  boon  we  seek  to  confer  and  tbe  dangers 
to  our  own  freedom  from  entanglemenU  which  our  actions 
may  bring.  Neither  our  successors  nor  history  wiU  disduurge 
us  of  responsil^ty  for  actions  which  diminish  the  Uberty  we 
seek  to  confer  nor  for  dangers  which  we  create  for  ourselves 
as  a  ccmsequence  of  our  acU.  This  legislation  puts  both  our 
people  and  the  PhiUpplne  peoi^  not  on  the  road  to  liberty 
and  safety,  which  we  desire,  but  on  tbe  path  leading  to  new 
•and  enlarged  dangers  to  Uberty  and  freedcxn  Itself. 

HVXBIXT  HOOVKK. 

Tax  Whitx  Housk,  Janwary  13, 19ZZ. 

The  SPEAKER.  The  objections  of  tbe  President  win  be 
entered  at  large  on  the  Journal  and  tbe  message  and  tbe 
bin  win  be  printed  as  a  House  document. 

The  question  Lb,  WUl  tbe  House,  on  reccmslderaticm.  agree 
to  pass  the  biU.  the  objections  of  the  Presidoit  to  the  con- 
trary notwlthfiUnding? 

Mr.  HARB.  Mr.  Speaker.  I  ask  for  reoognitton  under  tbe 
rule. 

Mr.  SNELL.    Win  tbe  gentknian  yield  for  a  questloii? 

Mr.  HARE.    Yes. 

Mr.  SNELL.  WiU  tbe  gentlonan  inform  us  how  much 
time  he  Intends  to  use  and  whether  be  is  willing  to  jMA 
some  time  to  this  side  of  tbe  House? 

Mr.  HARE.  I  wiU  be  very  ^ad  to  sUte  that  so  far  I  have 
prcmiised  a  little  more  than  one-half  of  the  time  to  the 
gentleman's  side  of  the  House. 

Mr.  SNELL.  Is  the  gentleman  going  to  take  Juat  tbe 
hour? 

Mr.  HARE.    Not  over  one  hour. 

Mr.  Speaker.  I  yield  three  minutes  to  the  gentleman  from 
Iowa  [Mr.  THUBSTual,  a  member  of  tbe  committee. 

Mr.  THURSTON.  Mr.  Speaker,  for  one-third  of  a  otn- 
tury  tbe  American  Government  and  tbe  Anerican  pec^ie 
have  endeavored  to  assist  the  FUipino  toward  8df-«ovem- 
ment,  and  in  this  endeavor  tbey  bav*  bad  tbe  hearty 
oocqwraUon  of  aU  of  our  peopte. 
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About  six  TMtf*  MO  the  then  President.  ICr.  Coolidce.  In 
ft  niMMwe  retolnc  an  act  of  the  Philippine  Aaaembly.  stated 
that  taiiir  preferences  to  the  extent  of  I3O.0O0.0OO  to 
$35.000.MO  were  annually  extended  to  these  people  and  that 
the  coat  of  t»«^*»*t^«w>ny  our  dvU  estabUahment.  supple- 
mented by  the  military  and  the  naral  branches  of  our 
Ckyyemment,  coat  our  Treasury  an  additional  $10,000,000 
a  year,  so  that  our  people  and  our  Treasury  at  that  time 
were  contributing  about  $50,000,000  a  year  In  favor  of  the 
people  who  Inhabit  these  islands.  80  In  these  days  when 
«•  talk  about  endeavoring  to  balance  our  Budget  and  to 
ghw  preference  to  our  own  people,  we  should  have  in  mizul 
tlia  aCatement  made  by  the  President  at  that  time. 

If  yov  will  examine  the  trade  relations  between  the 
MHidi  and  the  homeland,  you  wiD  find  that  for  each  year 
for  tlMf  put  10  years  the  Philippine  people  have  bad  a 
trad*  balance  In  their  favor  and  against  us  in  an  amount 
of  $40,000,000  to  $90,000,000  annually. 

80  I  sutaiit  that  these  figures  and  these  facts  are  pertl* 
nant  to  thla  <|Qestkm  at  this  thne. 

I  realise  that  the  greater  part  of  the  expressions  that 
have  been  made  on  this  floor  and  in  the  committee  have 
largely  dealt  with  the  altruistic  purpose  of  our  Government 
and  our  people  in  relation  to  this  subject. 

(Here  the  gavel  feU.l 

Ifr.  HARK.  Mr.  Speaker.  I  yield  the  genUeman  two  ad- 
ditional minutes. 

lir.  THURSTON.    80  in  these  times,  when  we  are  having 
a  terrific  dislocation  of  economics  and  fliumoes.  the  Con- 
should  carefully  consider  this  aspect  of  the  matter. 

Now.  it  is  also  known  that  our  Qovemment  agreed  that 
It  would  not  fortify  those  islands.  80  we  have  an  exposed 
salient  g.OOO  miles  from  our  shores,  and  under  our  treaty 
obligations  we  do  not  have  the  right  to  fortify  and  protect 
our  interests  there. 

It  Is  well  known  that  our  Navy  has  adopted  a  policy  which 
prohibits  the  concentration  of  a  fleet  in  those  waters,  and 
to-day  we  do  not  have  one  capital  ship  in  Asiatic  waters,  and 
it  la  unlikely  that  we  ever  will  have  a  major  naval  tmlt  in 
that  area. 

80  we  have  all  of  the  hazards  pertaining  to  the  occupa- 
tiOQ  of  the  islazuls  without  any  facilities  or  any  provisions  to 
protect  our  possessions  in  that  part  of  the  world. 

So  whether  conditions  remain  stable  in  Asia  or  not.  our 
people  do  not  care  to  take  the  chance  of  becoming  involved 
In  a  war  on  the  other  side  of  the  globe.    [Applause.] 

(Here  the  gavel  feU.] 

Mr.  BARS.    Mr.  Speaker.  I  yield  five  minutes  to  the' 
gentleman  from  Missouri  [Mr.  Drxxl. 

Mr.  DYKR.  Mr.  Speaker,  the  Prealdent  of  the  United 
States  in  his  message  to  Congress  said  that  we  should  not  be 
governed  or  influenced  by  selfish  interests. 

In  my  oplni(m.  having  served  in  the  war  that  brought 
about  our  pcwarsiinn  of  the  Philippine  Islands,  and  remem- 
bering the  words  of  oiir  Commander  in  Chief  at  that  time. 
Prealdent  McKinley.  who  said  that  we  were  taking  over 
the  muTMV*  not  as  a  conquest  but  to  prepare  them  for  self- 
government,  and  having  dviring  my  long  service  in  this 
Congrees  kept  In  touch  with  the  situation  in  the  Philippines 
and  having  visited  them  on  some  four  occasions.  Mr.  Speaker. 
I  cmn  tcU  you  that  the  only  selfish  interest  involved  in 
the  quasUon  of  the  Independence  of  the  Philippine  people 
are  Americans  in  the  Philippine  I.^ndn  in  business. 
(Applause.]  They  have  many  interests  there,  and  they  do 
not  want  independence  now.  10  years  from  now,  or  15  years 
from  now — they  do  not  want  it  ever.    [Applause.] 

The  othar  selfish  interests  are  the  Army  and  the  Navy. 
The  United  States  Army  and  the  United  States  Navy,  its 
officers  and  men.  do  not  want  us  to  leave  the  islands.  They 
do  not  want  to  be  deprived  of  the  senrioe  over  there,  and 
their  influence  with  the  Secretary  of  War  and  with  the  Sec- 
retary of  the  Navy — and  these  two  Cabinet  officers  with 
the  President  of  the  Umted  States,  in  my  Judgment,  are  the 
whole  trouble  against  givmg  the  Filipinos  independenca. 

Mr.  BACON.    WiU  the  gtnrkwnan  yield! 


Mr.  DTER.  Not  now.  We  promised  the  FUlptnos  Inde- 
pendence. We  said  we  would  give  it  to  them  whenever  the 
people  could  maintain  a  stable  government.  That  was  our 
pledge.  Is  there  any  man  hare  cognizant  with  the  situation 
in  the  PhiUppine  Islands  who  wVH  ekahn  that  they  are  not 
able  to  maintain  a  stable  goveffiUBMltt 

Mr.  BACON.    Will  the  gentleman  yield? 

Mr.  DYER.  I  will  not.  It  Is  as  much  a  stable  govern- 
ment, now  maintained  by  them,  largely,  as  governments  In 
many  other  places  In  the  world. 

I  know.  Mr.  Spaatar,  that  there  are  In  this  country  some 
who  would  never  be  willing  to  give  Independence  to  the 
Filipino  people.  For  35  years  we  have  been  promising  them 
this  independence. 

I  helped  in  a  small  way  to  bring  about  the  slttiation  by 
which  the  Philippines  became  connected  with,  and  a  part  of. 
this  country:  and  I  want  to  live  to  see  the  day  when  they 
shall  be  given  thetr  independence,  and  when  they  shall  have 
their  own  government,  which  we  have  solemnly  promised  to 
them.  This  legislation,  while  not  satisfactory  In  all  respects 
to  me.  as  I  think  it  puts  off  Independence  too  long,  is  a 
compromise,  but  it  will  eventually  bring  them  independence. 
Permit  me  to  say  to  the  Filipino  people  that  there  Is  one  man 
in  Amaviea  to-day  to  whom  they  owe  more  than  to  any  other 
for  this  opportunity  of  independence,  and  that  is  to  the 
courageous,  brave,  and  splendid  Speaker  of  this  House.  John 
N.  Oakwkx.     I  Applause.! 

Mr.  Speaker,  this  is  an  opportunity  to  discharge  a  solemn 
duty  on  the  part  of  the  American  Congress,  and  I  for  one 
have  given  my  hearty  support  to  legislation  for  Philippine 
independence:  and  to  do  my  further  duty,  as  I  see  it.  I  shall 
vote  against  sustaining  the  veto  of  the  President,  and  other- 
wise do  all  within  my  power  to  carry  out  the  solemn,  honest 
pledge  of  this  country  and  our  people.    (Applause.) 

Mr.  HARE.  Mr.  Speaker.  I  yield  flve  minutes  to  the  gen- 
tleman from  Massachusetts  [&ir.  Undekhill]. 

Mr.  UNDERHILL.  Mr.  Speaker,  no  Member  of  this  House 
who  heard  the  message  of  the  President  read  from  the  dais 
but  is  convinced  of  his  friendly  attitude  toward  the  Filipino 
and  is  convinced  of  the  logic  of  his  position,  and  all  men 
will  find  it  mighty  hard  to  controvert  his  arguments.  It  is 
a  reflection  upon  the  people  of  this  country,  particularly 
upon  Congress,  that  at  this  time,  with  the  world  in  a  state 
of  chaos,  under  the  gxiise  of  liberty,  of  independence,  we 
should  take  action  which  undoubtedly  will  bring  to  the  peo- 
ple whom  we  hope  to  benefit  greater  evils  than  they  have 
ever  suffered  heretofore,  and  more  blood  shed  than  probably 
has  ever  before  been  spilled  on  those  islands.  Our  sweet 
sacriflce  and  our  oily  utterances  on  the  floor  of  this  House 
are  not  based  on  altruism  but  are  grounded  in  the  sugar 
interests,  mostly  of  Cuba,  and  the  coconut-oil  product  which 
comes  into  this  country  from  the  Philippine  Islands.  That 
is  not  creditable  to  either  the  people  of  the  United  States 
or  to  Congress.  Of  course,  propaganda  from  certain  paid 
sources,  imdoubtedly  much  of  it  flnanced  by  the  sugar  in- 
terests of  Cuba,  has  1m1  the  American  farmer  and  his  rep- 
resentatives here  in  Coagraaa  to  believe  that  a  separation 
of  the  Philippines  from  the  Government  of  the  United  States, 
and  the  consequent  tariff  duty  on  sugar.  Is  going  to  be 
beneficial  to  the  sugar  raisers  at  this  coiintry.  I  venttire  to 
prophesy  that  it  will  not  result  in  one  single,  solitary  frac- 
tion of  a  cent  additional  to  the  farmer  in  his  sugar  crop,  and 
I  doubt  if  it  will  bring  into  sugar  cultivation  one  single  ad- 
ditional acre  of  ground  in  the  United  States.  Sugar  is 
produced  in  Cuba  at  so  low  a  cost  that  we  can  not  com- 
pete with  it.  and  the  surplus  which  we  are  obliged  to  buy 
will  come  from  Cuba  Instead  of  from  the  Philippines. 

As  far  as  miitabis  oil  Is  ooncemed.  now  admitted  free  of 
duty,  it  wOk  bs  00  loogor  adaiittcd  free:  but  the  copra,  which 
is  free  of  duty  to  the  whole  world,  will  be  admitted,  and  the 
oil  will  be  extracted  in  this  country. 

The  only  valid,  the  only  remote  reason  why  you  can  vote 
to  pass  this  bill  over  the  President's  veto  is  that  you  have 
not  confidence  in  the  next  Congress  of  the  United  States: 
that  you  doubt  the  InteUigence  and  ahihty  of  the  next 
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President  of  the  United  States.  That  Is  the  only  reason  that 
has  been  given  on  the  floor  of  this  House,  the  only  reason 
that  has  been  given  privately  for  the  present  Insistence  that 
we  take  this  step  at  this  time. 
Mr.  8IROVICH.  Mr.  Speaker,  wlU  the  gentleman  yield? 
Mr.  UNDERHILL.  I  can  not;  I  have  only  flve  minutes. 
If  we  close  our  ears  to  the  admonishments  of  the  President 
of  the  United  SUtes,  who  in  his  statesmanlike  paper  has 
pointed  out  the  danger  that  will  come  at  this  time,  then  we 
soil  our  hands,  we  take  the  responsibility  for  whatever  evils 
which  will  follow,  we  blot  from  our  history  the  victory  of 
Manila  Bay.  we  ignore  the  sacrifices  of  thousands  of  our 
men  and  women  who  went  over  there  to  make  the  Phil- 
ippines safe  for  the  Filipino  people,  and  whose  services  and 
sacrifices  are  to-day  forgotten.    [Applause.] 

Mr.  HARE.    Mr.  Speaker.  I  yield  flve  minutes  to  the  gen- 
tleman from  Michigan  [Mr.  HoopkrI. 

Mr.  HOOPER.    Mr.  Speaker,  I  am  going  to  vote  to  sus- 
tain the  veto  of  the  President,  although,  as  many  of  you 
know,  I  have  twice  voted  for  the  passage  of  the  bill.    A  year 
ago  when  I  so  voted.  I  stated  to  the  House  that  if  the  Presi- 
dent should  veto  the  bill  I  would  vote  to  sustain  that  veto; 
and  yet  I  am  frank  to  say  here  this  afternoon  that  I  could 
wish  the  President  had  signed  the  bill,  not  because  I  think 
it  is  a  particularly  good  bill,  but  because  I  am  afraid  of  the 
consequences  If  this  bill  does  not  bec(xne  law.     In  other 
words,  before  our  very  fine  Insular  Affairs  Committee  last 
year  there  were  gentlemen  who  had  Introduced  bills  to  give 
independence  to  the  Philippine  Islands  on  the  next  4th  of 
July,  with  drums  beating,  flags  flying,  and  all  the  honors  of 
war.    Those  men  who  introduced  such  bills  forget  that  out 
of  a  third  of  a  centunr's  close  and  Intimate  contact  between 
the  people  of  the  United  States  and  the  people  of  the  Philip- 
pine Islands,  there  have  grown  up  relationships,  deep  rooted 
during  those  years,  which  can  not  be  severed  forcibly  and 
overnight,  without  bringing  trouble  and  disaster  in  their 
wake,    niat  is  what  I  fear  now.    I  would  be  the  last  one 
to  deny  to  another  people  a  right  to  their  independence,  the 
right  to  live  their  own  national  life;  but  I  can  not  help 
fearing  from  what  I  know  and  what  you  know  of  what  is 
going  on  about  the  world  to-day.  with  the  forces  that  are 
rocking  it  to  its  foundation,  what  may  be  the  consequences 
of  legislation  which  I  can  not  help  believing  Js  ill-advised 
at  this  time.    In  tajring  so.  I  do  not  disparage  in  any  way 
the  splendid  people  of  the  niilippine  Islands.  I  do  not  dis- 
parage in  any  way  their  desire  for  iiAlependence;  but  when 
I  remember,  as  I  can  not  help  doing,  that  in  the  neighbor- 
hood of  the  Philippine  Islands  there  are  situations  which 
are  ready  to  flare  up  like  a  bimdle  of  tow  Into  which  a  torch 
has  been  dropped,  then  I  can  not  help  wondering  whether 
It  is  wise  to  do  the  thing  that  we  are  doing  to-day.    I  be- 
lieve that  when  that  well-known  historian  of  the  future,  of 
whom  we  are  always  talking,  comes  to  write  the  story  of 
this  rather  sordid  affair,  he  will  say  it  was  not  the  inde- 
pendence of  the  people  of  the  Philipphie  Islands  which  we 
voted  this  afternoon,  but  that  it  was  the  supposed  inde- 
pendence of  a  certain  great  group  In  this  country  from  con- 
ditions which  they  thought  economically  threatening  to 
themselves. 

So  this  afternoon,  with  all  good  wishes  for  the  people  of 
the  Philippine  Islands,  but  with  a  heart  somewhat  troubled 
by  the  implications  contained  in  this  sltaation,  I  am  going 
to  vote  to  sustain  the  President  of  the  United  States  for 
the  very  cogent  reasons  he  has  given  us  why  we  should  not 
hasten  into  this  legislation  for  any  such  sordid  reasons  as 
are  actuating  us  to-day.     [Applause.]  ^ 

The  SPEAKER  pro  tempore.  The  time  of  the  goitleman 
from  Michigan  has  expired. 

Mr.  HARE.  Mr.  Speaker.  I  yield  three  minutes  to  the 
gentleman  from  New  York  (BCr.  Fish]. 

Mr.  FISH.  Mr.  Speaker,  I  have  asked  for  time  simply  to 
place  in  the  Rxcoro  a  letter  written  by  Theodore  Roosevelt 
when  he  was  President  of  Hie  United  States  to  William 
Howard  Taft.  then  Secretary  of  War,  urging  that  inde- 
pendence be  granted  the  Philippines  at  the  earliest  possible 
moment.    Theodore  Roosevelt,  who  was  perhaps  the  out- 


standing Chief  Executive  In  our  generation  for  courage  and 
Americanism,  had  this  to  say  in  August.  1907.  a  quarter  of  a 
centioy  ago: 

The  Philippine  Islands  farm  our  "heel  of  Aehinea."  They  are 
an  that  malus  the  present  situation  with  Japan  daagwow.  X 
think  that  in  some  way  and  with  some  phraaeology  that  you 
tMnk  wise,  you  should  state  to  them  that  If  they  handle  them- 
selves wisely  In  their  legislative  assemUy  we  shall  at  the  earileet 
moment  give  them  a  nearly  complete  independence.  •  •  •  I 
think  that  to  have  some  pretty  clear  avowal  of  our  Intention  not 
to  permanently  keep  them  and  to  give  them  Independence  would 
remove  a  temptation  from  Japan's  way  and  would  render  our  taak 
easier. 

I  submit  to  Uie  Members  of  the  House  that  Theodore 
Roosevelt  never  had  a  cowardly  thought  in  his  entire  life, 
nor  did  he  ever  do  a  cowardly  act.  I  am  glad  of  this  op- 
portunity to  vote  for  the  independence  of  the  Philippines  in 
accordance  with  the  terms  of  this  legislation,  but  I  believe 
we  have  already  waited  too  long  to  keep  faith  with  our  plat- 
form promises  and  pledges  made  for  the  last  20  jrears. 
[Applause.] 

Further,  I  would  like  to  say  that  our  action  to-day  Is  a 
complete  and  emphatic  answer  to  those  foreign  nations  who 
have  always  been  saying  that  Uncle  Sam — ^that  the  United 
States  of  America  is  a  great,  grasping,  avaricious,  imperial- 
istic nation. 

The  Congress  of  the  United  States  is  about  to  show  to  the 
world  that  we  are  not  an  imperialistic  Naticm.  Of  our  own 
free  will  and  accord  we  are  about  to  grant  that  independenoe 
to  the  Philippine  people,  which  we  promised  them  many  years 
ago.  Only  last  week  we  withdrew  our  marines  from  Nica- 
ragua. Tliat  also  is  an  answer  to  those  European  natimis 
who  have  been  grabbing  off  territories  all  over  Asia  and 
Africa  or  wherever  the  grabbing  was  good.    [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  expired. 

Mr.  HARE.  Mr.  Speaker.  I  yield  10  minutes  to  the  Com- 
missioner of  the  Philippines  [Mr.  OsxasI. 

Mr.  OSIAS.  Mr.  Speaker.  I  would  be  more  or  less  than 
human  if  I  did  not  say  that  the  Executive  disapproval  of  the 
Philippine  independence  bill  after  it  passed  both  Houses  of 
Congress  is  a  disappointment  to  me.  Of  course.  I  am  grate- 
ful for  the  recognition  in  the  presidential  message  of  our 
rightful,  spiritual  aspiration  for  a  separate  nationality.  I 
am  glad  the  world  will  hereafter  know  that  in  our  aspiration 
for  independence  we  have  been,  to  use  the  words  of  the 
President — 

Encouraged  by  every  President  of  the  United  Stataa  during  the 
years  of  our  association  •  •  •  and  by  the  declarations  of  the 
Congress. 

Mr.  Speaker,  no  word  of  censure  or  resentment  over  the 
presidential  veto  shall  escape  my  lips.  I  recognise  that  the 
present  occupant  of  the  highest  office  within  the  gift  of  this 
Republic  acted  within  his  constitutional  rights.  No  respon- 
sible Filipino  here  or  elsewhere  will  dispute  the  fact  that 
President  Hoover  did  his  duty  as  he  saw  it.  I  have  a  great 
respect  for  the  President  of  the  United  States,  as  all  of  us 
must  respect  any  Qovemment  functionary  who  courageously 
does  his  duty;  but,  sir.  precisely  because  of  my  deep-seated 
respect  for  the  man  who  fulfills  his  duty  honestly  and  faith- 
fully, I  am  emboldened  to  appeal  to  you  to-day  likewise  to 
act  within  your  constitutional  rights  and  reafllrm  the  action 
that  twice  you  have  taken  on  the  Philippine  independence 
bill.    [Applause.]  

The  House  of  Representatives  on  two  occasions  went  on 
record  in  favor  of  the  passage  of  this  independence  measure, 
the  first  time  that  has  ever  been  done  in  the  history  of 
American-Philippine  relationship.  On  the  29th  of  Decem- 
ber last  you  voted  to  approve  the  conference  report  of  the 
managers  of  the  House  and  the  Senate.  A^in,  on  April  4, 
1932,  this  House,  by  a  vote  of  306  to  47,  or  a  proportion  of 
more  than  6  to  1,  spoke  with  convincing  flniUity  that  reached 
the  hearts  of  13,000,000  people  across  the  sea.  I  therefore 
have  no  hesitation  in  making  this  direct  appeal  to  repass 
the  Philippine  independence  bill  in  the  knowledge  that  by 
so  doing  the  Members  of  this  coordinate  branch  of  the 
American  Government  will,  like  the  President,  be  exerdatog 
their  constitutional  prerogative. 


17^ 

Mr.  Speaker.  grmoUns  for  the  sake  of  argument  that  the 
B  4ow  noC  wttle  the  questloni  that  should  be  settled. 
I  mf  \U  dlaapproval  does  less.    If  It  fails  to  avoid  certain 
diiBcttlties.  Inaction  will  merely  Increase  them. 

My  people  win  know,  as  soon  as  the  facilities  of  the  mod- 
em ace  carry  the  news  across  the  vast  Pacific,  certain  plans 
that  are  held  out  to  them,  supposedly  to  achieve  the  Ubera- 
tkm  which  we  have  so  kmg  coveted.  What  are  the  concrete 
proposals  in  this  messafe?     Among  other  things  they  are 
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ImBlgrmUon  Abould  be  r««tTlct«d  at  ooe*.  We  abould  coa^tr- 
•te  wltfc  Omb  to  bring  »bout  their  economic  ln<lependenee  be- 
fore a  flsMSBtte   by  TCfy  grmdu&l  reduction  of  their  free  Imports. 


The  moment  it  becomes  known  in  the  Philippines  that 
there  is  a  concrete  plan  immediately  ,U>  restrict  immigration 
of  the  PiUpinas  in  the  United  SUtes.  even  while  the  Amer- 
ican ftec  fk»U  oftx  US.  there  win  be  a  wave  of  despair 
throughout  the  islands.  The  Immigration  provisions  of  the 
present  MU  are  not  as  objectionable  as  the  scheme  now 


The  plan  as  suggested  postpones  decision  on  this  momen- 
tot»  question  until  after  "  a  plebiscite  to  be  taken  15  or  20 
years  hence.'*  In  the  interim  cooperation  is  to  be  given 
the  Filipinos  "  to  bring  about  their  economic  independence 
before  the  plebiscite  by  very  gradual  reduction  of  their  free 
imports."  The  period  is  too  long  and  should  not  be  accept- 
able to  the  peoples  of  the  United  States  and  the  Philippines. 
The  uncertainty  wlU  merely  be  prolonged  with  aU  lU  be- 
numbing effects  upon  our  economic  life.  The  passage  of 
the  blD  Is  far  more  desirable. 

The  proposal  is  not  accompanied  by  a  grant  of  authority 
to  the  government  of  the  islands  either  to  have  a  cotmter- 
▼ailing  gradual  reduction  of  free  Imports  into  the  Philip- 
pines or  to  effect  economic  treaties  with  other  countries. 
With  all  due  respect  I  want  to  say  in  all  frankness  that  my 
people  win  never,  never  achieve  economic  independence  if 
thoee  oppoeed  to  this  bill  are  to  be  the  ones  to  interpret  the 
term  "  economic  Independence."  Besides,  that  goal  is  im- 
possible of  attainment  by  the  plan  to  start  reducing  the  free 
imports  of  the  Philippines  Into  the  United  States  while  their 
political  status  remains  unaltered. 

As  a  matter  of  fact,  one  of  the  objections  to  the  present 
measure  Is  that  limitations  are  placed  upon  duty-free  Phil- 
ippine products  coming  Into  the  United  States  during  the 
Ufe  of  the  intermediate  government,  while  all  American 
goods  continue  to  go  to  the  Philippine  Islands  free  of  duty 
and  without  Umit.  But,  Mr.  Speaker,  the  Piliplnos  accepted 
the  limitations  imposed  because  they  are  embodied  as  in- 
tegral parts  of  a  bin  designed  to  grant  our  Independence 
upon  a  day  fixed  and  certain.  We  accepted  them  with  the 
hardships  they  bring  because  we  are  so  desirous  to  achieve 
our  national  emancipation.  I  for  one.  in  my  oCDclal  capacity. 
say  I  accept  those  because  they  are  coupled  with  Independ- 
ence, and  as  a  PUipino  I  am  willing  to  pay  the  price  of 
Uberty  and  Independence.    [Applause.] 

Among  many  Filipinos,  and  I  may  add  among  many 
Americans,  the  lO-jtax  period  of  transition  is  considered  too 
'  long  Now  comes  the  Executive  veto  on  the  ground  that  the 
period  for  adjustment  in  the  bin  is  "  too  short."  Personally, 
I  wish  it  were  shorter,  but  considering  the  various  factors 
and  circumstances.  I  hold  with  the  Congress  that  the  time 
fixed  in  the  bin  is  fair  and  reasonable. 

I  was  glad  to  listen  to  my  good  friend,  the  gentleman 
from  Michigan  [Mr.  Hoorn].  whom  I  shall  remember  by 
his  voters  in  favor  of  the  Philippine  independence  tun  and 
not  by  his  speech  of  to-day.  [Laughter  and  applause.!  He 
has  given  of  his  time  and  Intelligence  In  the  deliberations 
leading  to  the  formulation  of  the  Phihppine  legislation.  He 
has  rgndered  invaluable  service  to  us  and  has  ably  cooper- 
ated with  the  dleUiwlshed  chairman  [Mr.  Hakk]  and  other 
members  of  the  House  Committee  on  Insular  Affairs. 

I  was  pleased  once  again  to  listen  to  my  friend,  the  gentle- 
man from  Massachusetts  (Mr.  UicsnHXU.1.  and  he  win  par- 
don me  if  I  particuhuriae  and  say  a  few  words  about  him. 
He  has  been  faithful  IB  the  diaeharge  of  his  duty  as  a  mem- 
ber of  the  Committee  on  Insular  Affairs.    He  has  honored 


the  PhiUppines  with  a  visit,  and  he  Is  held  in  high  esteem 
for  his  courage,  his  integrity,  and  his  devotion  to  those  prin- 
ciples and  convictions  dear  to  his  heart.  I  know  he  is 
friendly  to  my  people.  But  I  want  to  reply  to  his  words 
broadcast  far  and  wide  when  he  said  that  the  PhiUppine 
biU  is  unfair,  unjust.  unclvlUaed.  and  un-Chrlstian. 

Mr.  Speaker,  the  unfair,  the  unjust,  the  uncivilized  thing 
Is  to  fail  to  act  on  a  question  of  human  freedom  and  human 
rights.  The  un-Christian  thing  Is  to  delay;  the  un- 
Chrlstian  thing  is  to  deny  us  our  freedom.  The  Christian 
thing  is  to  redeem  a  solemn  pledge  and  grant  us  our  free- 
dom. The  independence  bill  should  by  all  means  become 
a  law.  There  can  be  nothing  more  fair,  more  Just,  more 
Christian  than  that  your  Christian  Republic  In  the  western 
world  should  be  the  mother  of  the  first  Christian  repubUc  in 
the  Orient.    [Applause.] 

Mr.  Speaker,  much  is  made  of  the  far-eastern  rituatkm 
which  is  pictured  as  chaotic.  The  Philippines  is  in  an  orien- 
tal setting.  My  people  are  not  unmindful  of  the  events  in 
their  part  of  the  world.  The  Senate  and  House  committeea, 
the  Senators  and  RepresenUtives  of  the  United  SUtes.  the 
Filipino  leaders  are  not  unaware  of  the  risks  and  dangers.' 
I  indorse  the  Senate  committee  report  on  the  t>in  which 
said: 

The  preeent  eltu^tlon  In  the  Orient  should  not  prevent  Con- 
graee  from  Uklng  definite  action  »t  thle  time.  Uneettled  coodl- 
tloiM  In  the  Fax  East  may  continue  Indefinitely:  they  may  be 
■sttled  at  any  time.  But  the  Tarylng  (ortunea  of  conflicting 
force*  on  the  other  aide  of  the  Pacific  can  not  Juatly  be  set  up  by 
tM  aa  an  ezcuae  for  delaying  the  aolutlon  of  our  own  problema. 

The  fulfillment  of  our  duty  toward  the  Phlllpplnee  muit  be 
determined  upon  the  baaU  of  the  welfare  of  the  people  of  the 
United  State*  and  the  13.000,000  people  of  the  Philippine  Islands. 
To  change  at  thU  time  a  long  established  national  policy  becaua* 
at  condition*  for  which  we  are  not  responsible  and  over  which 
we  have  no  immediate  control  will  be  Interpreted  as  timidity  or 
wcaki 


If  the  determination  of  the  settlement  of  the  American- 
Philippine  problem  is  to  l>e  dependent  upon  the  absolute 
absence  of  troubles  and  dangers  in  every  {xart  of  the  world; 
if  decision  is  to  be  delayed  because  it  is  impossible  to  fore- 
see what  "  the  next  two  decades  may  bring  " ;  if  the  terms 
and  conditions  exacted  in  the  state  docimaent  which  has 
just  been  read  are  to  be  first  met  before  definite  action  is 
taken  on  an  independence  biU — then  woe  be  unto  the  PhU- 
ippinesl 

Of  course,  it  is  impossible  to  discuss  other  aspects  and 
points  in  the  President's  message  during  the  time  I  have 
at  my  disposal.  Let  me  Just  say  a  word  more  relative  to 
the  external  dangers  in  relation  to  independence.  Invul- 
nerability should  not  be  required  as  a  prerequisite  to  inde- 
peixlence.  Outside  of  the  United  States,  and  perhaps  one  or 
two  other  countries,  no  nation  can  say  it  can  withstand  aU 
external  dangers. 

In  this  country  there  are  two  camps  of  thought.  One 
camp  Includes  those  who  do  not  believe  that  America  should 
involve  herself  in  foreign  entangling  alliances,  true  to  the 
injunction  of  the  first  President  of  the  United  States.  The 
other  camp  comprises  those  who  believe  In  the  efficacy  of 
peace  and  have  faith  In  the  new  conscience  of  mankind,  re- 
nouncing war  as  an  Instrument  of  national  (wlicy  and  favor- 
ing peaceful  method  in  the  solution  of  international  ques- 
tions. Regardless  of  the  camp  of  thought  with  which  you 
align  yourselves.  I  say  both  philosophies  argiie  in  favor  of 
the  independence  of  the  Philippinea. 

I  have  only  time  enough  left  to  appeal  most  earnestly  for 
the  sake  of  consistency,  for  the  sake  of  Justice,  for  the  sake 
of  liberty  itself,  and  for  the  sake  of  friendship  between  the 
United  'States  and  the  Philippines,  that  you  repass  the 
Philippine  independence  bill  designed  to  bring  freedom  and 
happiness  to  13.000.000  human  l)elng8  for  whom  America 
fought  to  liberate.  A  law  granting  us  independence  would 
be  a  crowning  glory  to  America's  stewardship  of  the  Phihp- 
I  pine  Islands.    I  thank  you.     [Applause.] 

Mr.  HARE.  Mr.  Speaker.  I  yield  five  minutes  to  the  gen- 
tleman from  California  [Mr.  Welch  1. 

Mr.  WELCH.  Mr.  Speaker,  the  President  in  his  veto 
message  referred  to  mihtary  and  naval  fortifications  in  the 
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Philippine  Islands.  It  diould  he  known  that  the  three- 
power  treaty  between  the  United  States.  Japan,  and  Eng- 
land limits  our  fortifications  In  the  Phihppine  Islands  to 
the  fortifications  that  are  there  at  the  present  time,  which 
for  offensive  and  defensive  purposes  are  absolutely  Inade- 
quate. In  the  event  of  war  with  any  of  the  nations  In  that 
quarter  of  the  globe  it  would  be  Impossible  for  us  to  defend 
or  retain  the  PhiUppine  T«tft"d«  I  make  this  statement  not 
on  my  own  authority  but  on  the  measured  testimony  of 
naval  officers  who  have  said  in  the  hearings  on  the  London 
naval  treaty,  that  in  the  event  of  war  in  the  Orient  we 
would  be  forced  to  abandon  the  PhiUppine  Islands  and  it 
would  take  us  two  years  to  win  them  back.  This  state- 
ment in  itself  should  cause  us  to  pause  and  not  agree  with 
those  who  are  deluding  themselves  in  the  theory  that  the 
Islands  are  the  outposts  of  our  national  defense. 

The  President  in  his  message  this  morning  stated  that 
PhiUppine  immigration  should  be  restricted  at  oooe.  Mr. 
Speaker,  this  Congress  or  any  other  Caagraig  that  succeeds 
it.  win  not  restrict  Immigratloo  from  the  PhiUppine 
Islands  aa  kmg  as  we  hold  dominion  over  them  unless  such 
restriction  U  included  In  a  blU  granting  them  their  inde- 
pendence, such  as  this  blU  which  baa  been  vetoed  by  the 
President.    [Applause.] 

Now.  what  has  every  other  President,  commencing  with 
President  McKinlcgr,  said  In  reference  to  this  very  question 
of  PhiUppine  independence?  At  the  outset  of  our  occupa- 
tion of  the  PhUippine  Islands  in  1898  President  McKinley 
proclaimed  the  purpose  of  their  acquisition  and  forecast 
their  destiny: 

Th*  PhUipplna*  as*  ouzs— 

Hesald-^ 

not  to  exploit  but  «o  develop,  to  elvlUse,  to  educate,  to  train  in 
tla*  adenee  of  self-government.  This  i*  the  path  of  duty  which 
ws  must  fallow  or  be  recreant  to  a  mighty  trust  committed  to  us. 

8tm  later,  at  a  time  when  the  American  people  had  heard 
a  year's  discussion  of  our  intentions  and  plans  regarding 
the  islands.  President  McKinley  voiced  the  hope  that  the 
first  PhiUppine  Commission  would  be  accepted  by  the  FUi- 
pinos  as  bearers  of  "the  richest  blessings  of  a  Uberating 
rather  than  a  conquering  nation." 

In  January,  1908.  President  Roosevelt  said  hi  his  message 

to  Congress: 

The  PUlplno  people,  through  their  ofBcial*.  are  therefore  making 
real  steps  in  the  direction  of  self-government.  I  hope  and  believe 
that  these  steps  mark  the  beginning  of  a  oonraa  which  wlU  con- 
tinue till  the  Piliplnos  become  fit  to  decide  for  themaelve*  whether 
they  desire  to  be  an  Independent  nation. 

President  Roosevelt  on  another  occasion  referred  to  the 
PhiUppine  Islands  as  Achilles'  heel. 

In  1913  President  WUaon.  in  a  message  to  the  FiUpino 

people,  said: 

We  regard  ouraelvea  as  trustee*  acting  not  for  the  advantage  at 
the  United  States  but  for  the  benefit  at  the  pec^le  of  the  Philip- 
pine Islands.  Every  step  we  take  will  be  taken  with  a  view  to 
ultimate  independence  of  the  islands  and  aa  a  preparation  for 
that  independence. 

Every  President,  from  President  McSllnley.  who  was  Presi- 
dent of  the  United  States  34  years  ago.  when  war  was  de- 
clared against  Spain,  has  directly  or  indirectly  declared  in 
favor  of  PhiUppine  independence.  Every  national  conven- 
tion, whether  Democratic  or  Republican,  has  gone  on  record 
in  no  uncertain  terms  in  reference  to  giving  than  their  inde- 
pendence as  promised.  The  treaty  of  Paris  of  1898  between 
the  United  States  and  Spain  indicated  in  its  very  language 
that  the  PUipinos  should  ultimately  be  given  their  inde- 
pendence. 

On  February  6, 1899,  when  the  trca^  of  peace  between  the 
United  States  and  Spain,  signed  In  the  city  of  Paris  on  De- 
cember 10.  1898.  was  before  the  Senate  for  ratification  the 
f  oUowing  Joint  resolution  declaring  the  ptnpose  of  the  United 
States  toward  the  PhiUppine  Islands  was  adopted: 

Resolved  by  the  Senate  and  House  of  BaprtteiUative*  of  the 
United  States  of  Amerlea  in  Congress  assemtied.  That  .by  the 
ratification  of  the  treaty  of  peace  with  Spain  It  la  not  intended 
to  incori>orate  the  tnhabttanta  of  the  VhXdfiptom  Taianrtii  Into  eiti- 
■enahlp  of  the  United  Stataa.  nor  to  li  inteadsd  to  penaaoantly 


>««#.»  MUd  ialaxKls  aa  an  Integral  part  of  the  territory  of  the 
United  Statea;  but  It  Is  the  intantion  of  the  United  Statea  to 
establish  on  said  Islands  a  government  suitable  to  the  wants  and 
conditions  of  the  inhabitanta  of  aald  lalands  to  prepare  them  for 
local  self-government,  and  in  due  time  to  make  such  diapoeitlon 
of  said  islands  as  will  best  pnnnote  the  Interests  of  the  eltlaena 
of  the  United  States  and  the  inhabitants  of  said  Islands. 

The  act  of  1916.  known  as  the  Jones  Act.  declares  for  it 
as  foUows: 

Whereas  It  was  never  the  intention  of  the  people  of  the  United 
Statea  in  the  inciplency  of  the  war  with  Spain  to  make  it  a  war 
of  conquest  or  for  territorial  aggrandisement;  and 

Whereas  It  la.  as  it  has  always  been,  the  purpose  of  the  people 
of  the  United  Statea  to  withdraw  their  sovereignty  over  the  Phil- 
ippine lalands  and  to  recognise  their  independence  aa  soon  aa  a 
stable  government  can  be  established  therein:  and 

WttmrtSM  tat  the  speedy  aocompllahment  of  such  uurpoae  tt  Is 
deairabto  to  place  in  the  hands  of  tlie  people  of  the  PhU^iplnM  m 
luge  a  contrcd  of  their  domestic  aflalni  aa  can  be  given  thsm 
wraiout  in  tlie  meantime  impairing  the  exerctoe  at  the  rights  c< 
sovereignty  by  the  people  of  the  IJnlted  SUtes,  in  order  that,  by 
the  use  and  eserclee  of  popular  franchise  and  govemmeatal 
powers,  they  may  be  the  better  prepared  to  fuUy  aanune  ths 
neponslMUttoa  and  enjoy  aU  the  privileges  of  complete  Inde- 
pendence. 

Mr.  Speaker,  reference  is  made  In  the  tcto  mf  ige  to 
trade  relations  or  property  rights.  There  Is  more  Involved 
in  this  bUl  than  the  question  of  property  rigbta— human 
rights  are  involved.  It  is  estimated  by  those  who  are  In  a 
position  to  know  that  there  are  between  eleven  and  twelve 
million  unemployed  men  in  this  country.  Regardless  of  the 
fact  that  we  have  this  vast  army  of  American  citizens  want- 
ing the  streets  kx>king  for  work.  36.000  FiUpino  laborers 
have  come  into  this  country  unrestricted  during  the  past 
four  years  (according  to  flgtnes  from  the  Department  of 
Labor.  Bureau  of  Immigration).  This  bUl  if  passed  over 
the  President's  veto.  wUl  stop  this  flow  60  days  after  Ite 
acceptance  by  the  FiUpino  Legislature. 

Mr.  Speaker  and  Members  of  the  House,  it  to  our  duty  to 
vote  our  conscience  in  thto  matter.  Ttato  Congress  almost 
unanimously  passed  the  PhiUppine  independence  bilL  The 
other  branch  of  Congress  passed  it  unanimously.  The  ques- 
tion now  to,  Are  we  going  to  shield  our  Judgment  to  some  other 
authority?  We  are  the  legislative  branch  of  thto  Govern- 
ment. We  should  act  for  ourselves,  regardless  of  the  action 
of  the  President  of  the  United  States  in  exercising  hto  right 
of  veto.     [Applause.] 

[Here  the  gavel  feU.! 

Mr.  hare;    Mr.  Speaker,  I  yield  myself  21  minutes. 

During  my  eight  years  service  in  the  House  I  am  glad  to 
report,  as  this  service  draws  to  a  conclusion,  that  I  have 
never  found  it  necessary  to  question  or  criticize  the  motives 
or  the  conclaslons  of  any  Member  when  based  upon  facta 
and  when  intelligently  expressed. 

Mr.  UNDERHILL.  WiU  the  gentleman  yield  for  a  ques- 
Uon? 

Mr.  HARE.    Yes. 

Mr.  UNDERHnx..  I  would  like  to  ask  the  gentleman  if 
during  hto  remarks  he  win  define  hto  poeiticm  as  compared 
with  that  of  the  gentleman  from  New  York  [Mr.  Fish],  who 
yesterday  wrote  an  open  letter  to  the  Prudent  asking  for 
our  interference  in  Cuba  and  to-day 

Mr.  FISH.  I  trust  that  the  gentleman  win  not  answer 
that  question,  because  I  wrote  no  such  letter  to  the  Presidoit. 

Mr.  UfNDERHILL.  And  to-day  takes  the  position  for  In- 
dependence of  the  PhiUppines. 

Mr,  HARE.  I  decline  to  yield  further  and  win  not  at- 
tempt to  answer  the  question,  for  it  has  no  relation  to  the 
subject  under  discussion. 

In  view  of  my  opening  statement,  I  desire  to  say  I  win  not 
attempt  to  find  fault  or  criticize  the  President's  message  with 
reference  to  thto  proposed  legislatiozL  I  think  it  to  suffi- 
cient to  say  that  the  committee  took  into  consideration  prac- 
tically every  suggestion  he  has  made,  and  every  question  he 
raised  in  the  message  was  weU  considered  by  the  committee 
before  reporting  this  biU.  Therefore,  there  to  nothing  in  the 
message  whatsoever  that  has  not  already  received  most  care- 
ful consideration  by  your  committee. 

Although  one  question  raised  could  permit  of  considerahie 
discussion,  nothing  would  be  gained.    It  wiU  justify  oidbr 
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a  pwfw^ng  referencg.  T  refer  to  the  susgestlon  that  the  Inter- 
naUonal  condlUom  In  the  Orient  are  unpropitlous  for  this 
ledalation.  On  the  contrary.  I  think  this  legislatioo  la  most 
ppapltlous  at  this  particular  tune,  because  It  will  prove  the 
good  faith  in  the  position  our  Government  has  taken  for  the 
past  35  years  and  wiU  strengthen  the  United  8tat«a  in  the 
9fm  of  the  world  for  the  attitude  and  position  It  has  taken 
toward   its  poMMskui   in   the  Orient   for   the   past   three 


It  win  prove  conclusively  that  this  country  Is  not  one  that 
•topa  and  stamaMfs  and  hesitates  at  every  little  diOculty 
that  artaaa.  It  la  not  one  that  is  scared  away  from  its  eswns 
t9  rmry  shadow  that  mi<ht  appear:  but  it  proves  conclu- 
sively that  this  couTitry  has  had  a  policy  in  view,  has  had  a 
program  in  mind,  and  to-day  it  will  have  the  courage  and 
the  patriotism  to  execute  that  program  and  carry  it  out  in 
the  future  Just  as  it  has  in  the  past. 

Equivocation  at  this  time  because  there  may  be  some  little 
disturtMUKe  in  the  Orient  would  be  an  evidence  of  weakness 
Instead  of  an  evidence  of  strength.  Why  should  we  hesitat? 
on  account  of  a  Lttle  international  Instability  in  the  Orient? 

Thsre  was  tntematlonal  instability  in  the  Orient  when  we 
vent  Into  the  Islands  34  years  ago,  and.  If  I  read  the  signs 
aright,  there  will  be  instability  in  the  Orient  34  years  from 
BOW,  or  longer.  So  this  argument,  as  advanced.  Is  no  rea- 
son why  we  should  hesitate  or  equivocate  about  our  action  or 
deviate  one  iota  from  the  course  that  was  mapped  out  for 
us  by  those  men  who  stood  in  this  Chamber  and  the  Cham- 
ber at  the  other  end  of  the  Capitol  and  the  man  who  stood 
In  the  White  House  34  years  ago  when  we  assimied  this  prob- 
lem and  said  we  would  solve  it  in  due  course  of  time. 
WheChe*  they  will  be  able  to  successfully  meet  and  solve 
externa^  problems  that  may  arise  following  their  independ- 
ence is  a  matter  we  are  not  called  upon  to  determine  in  its 
oompleteneas  at  this  time.  Certainly,  it  is  a  problem  in 
which  we  are  and  will  be  vitally  interested,  but  is  not  one 
that  shoud  be  the  determining  factor  in  discharging  our 
prsaent  obligations.  The  provisions  of  sections  11  and  13, 
tf  carried  out  according  to  the  purposes  and  intention  of 
the  act.  should  relle\'e  any  apprehension  as  to  the  future 
Telatk>nship  between  the  PhiUppine  Islands  and  other  co\m- 
trles.  inchidlng  the  United  States. 

The  President  does  not  say  in  his  message  that  the  Flli- 
piBoa  are  not  prepared  to  establish  a  stable  government. 
but  without  giving  any  facts  for  his  conclusions  simply  states 
that  they  are  not  financially  or  politically  able  to  maintain 
it.  Of  course,  this  statement  could  be  made  with  reference 
to  the  people  of  any  nation,  particularly  at  this  time  when 
they  seem  to  be  facing  tMmkruptcy  from  the  standpoint  of 
thMm**^  as  well  as  leadership.  As  a  matter  of  fact,  the 
FliQlpplne  ^**ti'm1«  from  this  latter  standpoint,  are  in  as 
good  or  better  position  to  carry  on  than  many  of  the  recog- 
Biaed  leading  nations  of  the  world.  It  may  be  well  at  this 
time  to  refer  to  some  of  the  undisputed  testimony  touching 
this  phase  of  the  subject  when  the  soundness  of  Philippine 
currency  was  persuasively  demonstrated  at  the  hearings  be- 
fore  our  committee  last  Febniary.  On  December  31,  1930. 
according  to  the  testimony,  the  total  net  circulation  of  In- 
sular currency  was  ^108.000.000.  The  several  forms  of  this 
currency  and  the  amount  of  each  were :  Treasury  certificates. 
r71.000.000;  Philippine  silver  coin.  ^20.000.000:  bank  notes, 
ni.000.000.  By  way  of  guaranty  for  this  circulation  there 
jras  as  of  October  31.  1031.  a  gold  standard  fund  of 
ms.000.000  divided  thus:  riO.OOO.OOO  in  Philippine  currency 
and  ^.000.000  in  United  States  currency  deposited  in  the 
Philippine  treasory.  and  no.000.000  tn  gold  currency  In 
•everal  Federal  reserve  banks  in  the  United  States. 

Hm  law  of  1M3  requires  that  the  gold  standard  fund  shall 
ks  at  all  tlmss  not  leas  than  15  per  cent  nor  more  than  2ft 
per  cent  of  the  total  or  available  circulation  of  Philippine 
CttXTcncy.  The  ^30.000,000  gold-standard  reserve  is.  there- 
n6,000.000  in  excess  of  the  legal  requirement  on  the 
of  actual  circulation. 

The  treasury  cartiflcates  in  circulation  en  December  31. 
18M.  wera  bached,  more  than  doUar  for  dollar,  by  a  reserve 
taking  tba  f  orei  of  American  currency  and  held  in  Federal 


banks  in  the  United  States.  On  the  date  given  this 
rsi. 000.000 — that  is  ^10.000.000  larger  than  the 
Of  traasury  certiflcataa.  In  addition  to  this  re- 
serve, there  are  F1MM.0OO  in  the  treasury  of  the  Philippine 
Islands  behind  thsaa  oartlflcates.  Of  this  sum  r3.700.000 
is  In  American  currency,  the  remainder  in  Philippine  silver 
coins. 

It  was  pointed  out  that  the  operation  of  the  act  of  1903 
requiring  these  protective  reserves  behind  the  Philippine 
currency  makes  It  one  of  the  most  dependable  currencies  in 
the  world  to-day.  While  there  is  no  provision  for  gold 
I sasi  I II  in  the  islands,  an  equivaloit  is  supplied  by  the  baeto- 
ing  of  gold  currency  In  the  United  States.  The  stability  of 
the  Philippine  currency  is  thus  made  as  safe  and  stable  as 
American  currency.  The  fact  that  despite  the  present  de- 
pression Philippine  currency  rnnaing  at  par  with  the  Amer- 
ican gold  dollar  is  evidence  of  its  soondness.  And  it  should 
be  stated  that  the  financial  administration  of  the  Philip- 
pines is  directed  by  Filipinos. 

KATION&L  WKALTR  AHO  TmABS 

The  Secretary  of  War  reports  that  In  1930  the  trade  of  the 
Philippines  with  the  United  SUtes  and  foreign  countries 
aggregated  r512.520.16a.  a  decrease  of  about  17.8  per  cent 
from  that  of  1929.  The  insular  collector  of  customs.  In  his 
report,  gives  the  value  of  Imports  as  r266.334.255.  The  bal- 
ance of  trade  in  favor  of  the  Islands  was  r20.148.348.  The 
bulk  of  the  overseas  trade  was  with  the  United  States.  The 
total  of  this  was  r367.050.179  and  its  proportion  of  the  en- 
tire foreign  commerce  of  the  islands  72  per  cent.  Of  the 
whole  volume  of  trade  with  the  United  SUtes  ri56.366.057 
represents  Imports  and  r2 10. 684. 122  exports.  The  balance 
in  favor  of  the  Islands,  accordingly,  was  r54.318.065. 

Since  1909.  when  free  trade  with  the  United  States  was 
established,  the  insiilar  trade  with  the  United  States  hu 
risen  from  riO.576.682.  equal  to  16  per  cent  of  their  entire 
foreign  commerce,  to  r367.050,179,  or  72  per  cent,  in  1930. 

It  is  natural  that  the  domestic  industries  and  foreigr 
commerce  of  the  Islands  should  enlarge  in  keeping  with  the 
increase  in  population.  There  were  only  4.500,000  Fillpino(< 
in  1866  and  about  7.500.000  In  1898.  The  Philippines  arc 
rich  in  many  products  which  the  world  needs.  The  national 
wealth  is  estimated  at  r5J06,<M&.000  (1927).  or  r478  per 
capita.  If  independence  be  biMowed  on  them,  the  Filipino 
people  will  begin  their  separate  existence  with  a  greater 
patrimony  than  was  possessed  by  many  of  the  peoples  who 
recently  have  Joined  the  ranks  of  sovereign  nations. 

tmwoiMt  auDosT 

At  a  time  of  universal  depression,  when  most  nations. 
large  and  small,  are  beset  with  fiscal  difficulties,  the  govern- 
ment of  the  Philippines  is  in  a  sound  financial  condition. 
This  statement  is  corroborated  by  the  report  of  the  Insular 
auditor.  From  the  exhibits  left  with  the  committee  It  ap- 
pears that  the  Philippines  not  only  have  succeeded  in  bal- 
ancing their  budget  but.  in  fact,  had  accxmiulated  a  small 
siirplus  last  year  when  hearings  on  the  bill  were  being  held. 
The  present  finances  of  the  government,  while  sufferiai 
from  reduced  revenues  due  to  current  depression,  are  never- 
theless in  a  very  satisfactory  condition.  A  balanced  budget 
is  being  maintained.  And  I  think  it  should  be  said  here  and 
now  that  In  order  to  bring  this  about  goremment  expense:, 
without  abandonment  of  essential  government  services,  were 
courageously  reduced  at  the  recent  session  of  the  Philippine 
Legislature.  The  budgetary  sjrstem  was  adopted  in  the 
Phihpplne  Islands  before  It  became  operative  here.  How- 
ever, in  view  of  the  present  reputation  of  our  Budget  ssrstem. 
I  can  not  say  that  It  speaks  very  complimentarily  for  the 
Philippines.  Nevertheless,  it  was  urged  by  the  proponents 
for  independence  in  the  presentation  of  their  views  to  the 
conunittee  that  this  wise  stewardship  of  the  insular  revenues 
evidences  the  ability  of  the  Filipinos  to  manage  one  of  the 
most  difficult  departments  of  government  in  one  of  the 
worst  financial  dislocations  of  recent  years. 

I  submit  these  obsenrations  as  a  partial  basis  for  the  con- 
clusion I  have  readied  with  ref««Bce  to  the  financial  abil- 
ity of  the  FiUpinos  to  malntaia  and  support  the  institutioca 
of  their  govennnent. 
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I  find  that  I  am  compelled  to  disagree  with  the  President 
In  his  suggested  plan  for  developing  economic  Independence 
In  the  islands.  In  the  first  place,  he  says  that  10  years  is 
too  short  a  period.  In  the  second  place,  he  suggests  that 
the  procedure  to  be  followed  Is  to  place  the  tariff  or  limi- 
tation on  Philippine  exports.  I  think  10  years  is  sujfficiently 
long  a  period  In  which  to  make  the  necessary  adjustments. 
but  I  am  sure  economic  independence  during  this  period 
or  even  a  much  longer  period  can  not  be  developed  by  de- 
8tro3ring  their  market  and  decreasing  the  total  production 
of  their  staiHe  products  or  crops. 

He  seems  to  lose  sight  of  the  policy  established  by  Con- 
gress and  his  predecessors  In  power  where  a  free-trade 
policy  has  prevailed  for  many  years  on  the  theory  that  by 
such  a  policy  the  economic  stability  of  the  islands  will  be 
assured.  But  according  to  the  theory  advanced  in  his  veto 
message,  economic  independence  or  economic  stability  can 
be  obtained  not  by  a  free-trade  policy  but  by  Imposing  such 
tariff  and  limitations  that  will  o(Hnpel  them  to  find  markets 
for  their  products  In  other  countries.  He  seems  to  go  on 
the  theory  that  we  can  assist  these  people  In  developing 
economic  Independence  by  destroying  or  talcing  away  from 
them  existing  markets  and  their  products.  Of  course,  such 
procedure  would  be  absurd. 

The  President  suggests  further  that  the  passive  of  this 
bill  was  prompted  by  certain  American  agricultural  indus- 
tries that  seemed  to  be  suffering  from  competition  by  Phil- 
ippine products.  He  seems  to  depreciate  the  idea  that  any 
selfishness  whatever  should  enter  into  the  consideration  of 
this  matter.  In  this  latter  thought  I  agree  with  him  thor- 
oughly. However,  he  proceeds  at* once  to  find  objection  to 
the  bill  on  the  ground  that  during  the  first  two  years  it  gives 
no  protection  of  any  kind  to  agriculture.  That  is,  in  one 
statement  he  insists  that  self-interest  thaniA  play  no  part  in 
the  consideration  of  this  bill,  whereas  in  the  next  statement 
he  finds  fault  with  the  bill  because  it  does  not  give  greater 
protection  to  agriculture  during  the  next  year  or  so.  He 
again  loses  sight  of  the  fact  that  by  his  veto  message  he,  in 
effect,  is  insisting  that  the  present  arrangement  continue 
Indefinitely,  which  does  not  afford  agriculture  any  protec- 
tion whatever  from  competition  with  I%lllppine  products. 

Without  reciting  any  facts  or  reasons  for  his  statement, 
the  President  states,  in  effect,  that  there  Is  such  economic 
instability  in  the  Islands  that  if  independence  were  granted 
economic  chaos  would  immediately  follow.  It  is  an  easy 
matter  to  make  this  statement,  but  I  think  the  President 
should  have  given  us  the  facts  and  reasons  upon  which  he 
based  this  conclusion.  Of  course  no  one  can  foresee  or  tell 
Just  what  the  conditions  will  be  following  the  withdrawal  of 
sovereignty,  but  I  do  not  believe  there  will  be  economic  chaos, 
and  I  will  give  only  one  illustration  that  came  to  my  atten- 
tion during  my  recent  visit  to  the  Islands  in  support  of  my 
conclusion. 

I  was  told  by  representative  Filipinos  that  the  Philippine 
government  In  1910.  or  thereabouts.  Issued  approximately 
$20,000,000  worth  of  bonds  and  used  the  proceeds  to  pur- 
chase a  large  area  of  land,  known  as  the  Friar  Lands.  The 
property  was  subdivided  into  small  tracts  and  sold  to  farmers 
on  the  amortization  i^n  for  a  period  of  20  years.  I  was 
advised  further  that  upwards  of  95  per  cent  of  the  farmers 
paid  for  their  lands  and  that  the  bonds  were  all  retired  in 
1930.  I  could  not  refrain  from  thinking  of  our  own  experi- 
ences since  an  inauguration  of  a  somewhat  similar  policy 
about  15  years  ago  when  we  established  the  Federal  land- 
bank  system:  and.  In  view  of  the  experiences  which  have 
followed.  I  wondered  whether  there  is  greater  economic  sta- 
bility among  the  farmers  of  the  United  States  or  the  farmers 
of  the  Philippine  Islands, 

Mr.  Speaker,  this  measure  has  not  been  hastily  considered. 
For  the  past  eight  years  your  Committee  on  Insular  Affairs 
has  had  hetuings  in  every  Congress.  Thousands  of  pages  oC 
testimony  have  been  submitted  and  written  and  brought  to 
the  attention  of  the  Members  of  the  Congress.  All  of  this 
tjtti,imnrty  has  tended  to  show  that  the  obligations  we  as- 
sumed, or  the  responsibilities  placed  upcm  us  30  years  ago. 
are  now  ready  to  be  discharged.    We  said  to  the  Filipino 


pe<H>le.  "As  soon  as  you  are  ready  or  prepared  to  estabUdi 
a  stable  government,  we  wUl  grant  you  independence." 

There  has  not  been  an  argimient  made  here  to-day.  and 
there  Is  not  an  argument  in  the  President's  message  that 
contradicts  the  statement  that  the  Filipino  peoide  are  pre- 
pared to  establish  and  maintain  a  stable  government.  If 
this  be  true,  there  is  but  one  course  for  us  to  follow  and 
that  Is  to  discharge  the  oUigation  we  assumed  and  fulfill  tbo 
responsibility  that  was  thrust  upon  us. 

Let  us  stop  for  Just  a  moment  to  see  whether  or  not  they 
are  politically  prepared  to  establish  and  ma<nt,ain  a  stable 
form  of  government.  Since  1916  they  have  had  the  right 
to  elect  their  own  legislature,  to  choose  their  own  members 
of  the  house,  to  choose  their  own  members  of  the  senate, 
and  they  have  done  so  regularly  and.  according  to  the  evi- 
dence, in  an  orderly  way.  The  elections  in  the  Philippine 
Islands  for  the  past  16  years,  according  to  the  evldenoe  be- 
fore our  committee,  have  been  Just  as  orderly  as  those  in 
the  United  States. 

They  have  set  up  a  govonment  quite  similsur  to  that  of 
our  own  country.  They  have  a  secretary  of  agriculture,  a 
secretary  of  finance,  corresponding  to  our  Treasury  Depart- 
ment ;  they  have  a  secretary  of  justice,  corresponding  to  our 
Department  of  Justice;  they  have  a  secretary  of  interior 
and  labor  and  a  secretary  of  public  works  and  communloa- 
timis,  COTrespondlng  to  the  Office  of  the  Supervising  Archi- 
tect and  the  Post  OfDce  Etepartment.  These  secretaries  are 
all  appointed  by  the  Governor  General,  with  the  advice  and 
consent  of  the  senate.  These  men  are  Filipinos  and  these 
offices  have  been  filled  by  Filiptnos  for  years:  and,  accord- 
ing to  the  annual  report  of  Qovemar  General  Stimson  for 
1930.  "  the  secretaries  here  conducted  the  affairs  of  their 
departments  with  diligence.  Intelligence,  and  courage." 

When  we  examine  their  schools,  colleges,  universities,  and 
ho^itals  we  find,  as  I  said  here  a  few  days  ago,  they  are 
equal  in  equimnent  to  those  in  this  ocmntry. 

When  you  look  at  these  institutions  you  can  not  help  but 
be  impressed  with  the  Idea  that  they  are  capable  of  setting 
up  and  maintaining  a  government  of  their  own.  for  these 
institutions — schools,  colleges,  universities,  and  bospltaU — 
are  not  the  product  of  an  Ignorant,  selfish,  and  poverty  - 
stricken  people.  You  have  never  found  in  history  a  peopke 
who  were  ignorant,  people  who  were  poverty  stricken,  or  a 
people  who  were  selfish  that  established  or  malntalnfirt  in- 
stitutions similar  to  those  I  have  described.  Whenever  yoa 
find  schools,  whenever  you  find  colleges,  whenever  you  ftaMl 
churches,  universities,  hospitals,  and  public  buildings  similar 
to  those  that  you  find  in  the  Philippine  Islands  to-day,  and 
in  every  Province  thereof,  you  will  find  it  Is  the  product  of 
intelligence,  it  is  the  product  of  established  leadership;  yes, 
it  is  the  product  of  unquestioned  economic  stability.  If  you 
admit  the  facts  as  I  have  stated  them,  you  can  not  escape 
the  conclusions.  There  Is  no  room  for  argument  in  thin 
matter. 

Mr.  BACON.    WiD  the  gentleman  jrleld  tor  a  question? 

Mr.  HARE.    Yes. 

Mr.  BACON.  Let  us  assume  that  everything  the  gentle- 
man states  is  completely  true;  would  it  not  be  better  in  free- 
ing the  Philippine  Islands  to  assure  them  forever  free  trade 
with  the  United  States,  so  that  they  could  maintain  their 
independence  and  maintain  an  economic  situati<m,  so  that 
when  we  turn  them  free  we  do  it  without  considering  sordid 
or  selfish  motives? 

Mr.  hare:.  I  do  not  know  thmt  anjrbody  expects  sa<^  a 
consideration.  I  do  not  think  the  FUipinos  themselves 
would  expect  it.  When  they  get  their  freedom  they  hope 
to  be  absolutely  free  and  independent,  economically,  politi- 
cally, socially,  and  otherwise,  and  I  can  not  think  that  It 
would  be  the  policy  of  this  country  or  this  Oovemmei^  to 
twAinfAin  a  free-trade  relationship  with  any  fweign  country 
without  mft*"t^*"<"g  a  similar  relationship  with  an  coun- 
tries. 

Mr.  WIUilAM  B.  HULL.    Will  the  gentleman  yldd? 

Mr  HARE.    Yes. 

Mr.  WILLIAM  E.  HULL.  I  was  very  mneh  toilanrtud  1b 
what  the  gentleman  said  about  the 
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la  the  PWHpptoee.    I  am  jvil  woodertsc 

wtetlMr  the  gentleman's  committee  has  made  a  thorough 
tnTeetlgatlon  of  the  capabilities  of  an  of  the  popuUtlon  in 
order  to  determine  what  percentage  is  capable  of  self -gov- 
eroment. 

Mr.  HARB.    We  did  not  make  an  estimate. 
Mr.  wnxiAM  E.  HULL.    Are  they  highly  enough  edu- 
cated throughout  all  the  provinces  to  vote  intelligently? 

Mr.  HARK.  I  may  say  for  the  gentleman's  Information 
that  they  have  only  male  suffrage  in  the  Islands.  At  the 
last  election,  with  a  population  of  13.000.000  people,  they 
cast  a  total  of  about  1.000.000  votes. 

In  other  words,  about  1  ballot  out  of  every  IS  persons  was 
in  the  Philippine  Islands  at  the  last  election.  It 
dteonstrates  and  shows  clearly  that  the  people  of  the 
Islands  are  not  only  Interested  in  political  and  civic  obliga- 
tions but  are  prepared  to  discharge  them  in  an  intelligent 
and  orderly  manner. 

Mr.  WILLIAM  E.  HULL.  That  Is  a  Uttle  better  ratio  than 
you  have  in  South  Carolina.    [Laughter.! 

Mr.  HARE.  It  may  be.  and  yet  we  are  recognized  as  being 
capable  and  intelligent  enough  to  administer  our  own  affairs. 
(Laughter.  1 

Mr.  OARBSR.  What  has  the  gentleman  to  say  about  the 
Judiciary  in  the  Philippine  Islands? 

Mr.  HARE.  They  have  a  supreme  court,  consisting  of  9 
judges — 5  Americans  axul  4  Filipinos. 

Mr.  BULWINKLK.    Will  tha  genUeman  yield? 
Mr.  HARB.    I  yield. 

Mr.  BULWINKLE.  In  answer  to  the  observation  of  the 
gentleman  from  Illinois,  when  he  said  that  the  vote  was  a 
better  proportion  than  they  had  In  South  Carolina,  the 
gentleman  means  in  the  general  election  and  not  in  the 
primary,  when  your  vote  is  heavy. 

Mr.  HARE.  I  should  have  mentioned  that  there  ts  quite  a 
big  difference  between  the  number  of  votes  polled  in  our 
primaries  and  general  elections. 

Mr.  L021IKR.    Will  the  gentleman  yleld7 
Mr.  HARE.    I  yield. 

Mr.  LOZIER.  Is  it  not  true  that  there  to  no  Latin- 
American  republic  with  as  large  a  percentage  of  citizenry 
as  the  PUptnos  have  in  the  Philippine  Islands? 

Mr.  HARE.  That  to  correct,  for  I  am  sure  the  gentleman 
would  not  have  asked  that  question  unless  he  was  sure  that 
It  to  true.  I  think  we  have  done  a  wonderful  Job  in  the 
Philippine  Islands.  I  think  they  are  capable  of  establishing 
and  matpt^tntng  a  stable  government.  I  think,  too.  that 
Providence  may  have  had  something  to  do  in  directing  the 
affairs  of  our  country  when  we  took  charge  of  the  tolands 

years  ago. 

It  has  been  sliown  that  over  90  per  cant  of  the  people  in 
the  Philippine  Islands  are  Christians.  They  are  only  a 
S-day  Jotuney  from  China  and  India,  where  Christianity 
does  not  prevail.  I  confidently  look  to  the  time  when  it  can 
be  said  that  the  Filipinos  have  Chrtotlanized  the  oriental 
countries  of  the  world.     (Applause.! 

I  wish  to  refer  again  to  their  political  capacity  or  stabil- 
lly.  As  I  have  already  said,  the  people  elect  a  legislature. 
TImt  make  their  own  laws.  Of  eouna.  the  Governor  Oen- 
aral  has  a  veto  power,  but  they  have  managed  their  affairs 
for  the  past  15  years  quite  successfully. 

A  few  months  i«o.  when  I  visited  the  islands,  the  legisla- 
ture was  in  sseslon.  I  knew  there  was  some  depression  in 
the  Itlanda.  I  knew  their  budget  was  unbalanced.  I  knew 
ttadr  revenues  www  not  snflhient  to  pay  tlM  governmental 
if  continued  on  the  baale  of  last  year, 
did  these  omd  do?  Tbay  did  not  look  for  new 
of  rtvanue.  They  did  not  iinweg  tmam.  They 
OB  tlitlr  seeretary  of  finance  and  found  out  wtiat 
be  the  proteMa  rewntMs  for  next  fmr,  and  tlMn 
Bd  Mnata  by  resohrtion  reduead  tiM  govwBOMnt 
■■•t  tiM  rsreniiM. 

!•  »y  mmd  tliM  Om  Coogrtgi  af  ttm 
VMM  40  vefl  to  omtalal*  llMlf  MMiglf :  ttoat 

if  flw  tfmmn  tm  §m  mummiu  if 


levenues  for  next  year  and  then  reduce  the  Oovemment 
expenditures  to  meet  that  revenue.  The  action  of  the  mem- 
bers of  the  legislature  demonstrated  the  pc^tical  stability 
of  the  islands  and  that  they  had  courage  sufficient  to  show 
that  they  are  able  to  regulate  and  operate  their  own 
political  affairs. 

Now,  the  President  tn  his  message  referred  to  the  non- 
Chrtotian  races  among  the  people  of  the  Philippine  Islands. 

Mr.  WELCH.    Will  the  gentleman  yield? 

Mr.  HARE.    I  yield. 

Mr.  WELCH.  Is  it  not  a  fact  that  the  non-Chrlstlan 
inhabitants  of  the  islands,  which  are  the  Moros.  are  recon- 
ciled to  Filipino  independence? 

Mr.  HARE.  I  vtolted  the  Moros.  and  while  I  did  not 
tftjfc;  with  all  of  them.  I  talked  with  some  of  the  leaders, 
and  all  those  I  talked  to  said  that  they  are  in  favor  of 
independence. 

Mr.  WELCH.  Their  representatives  tn  the  Philippine 
Lagialature  voted  for  independence,  did  they  not? 

Mr.  HARE.  The  gentleman  is  correct;  the  representatives 
of  the  Moros  in  the  legislature  unanimously  voted  for  a  reso- 
lution asking  for  independence. 

Mr.  WELCH.  And  that  to  contrary  to  the  impression 
convesred  in  the  President's  message  thto  morning,  to  it  not? 

Mr.  HARE.    Yes;  I  think  that  to  correct. 

The  SPEAKER.  The  time  of  the  gentleman  from  South 
Carolina  has  expired.    All  time  has  expired. 

Mr.  HARK.    Mr.  Speaker.  I  move  the  previous  questiOQ. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  to.  Will  the  House,  on  re- 
consideration, pass  the  bfll.  the  views  of  the  President  to  the 
contrary  notwithstanding?    The  Clerk  will  call  the  roU. 

The  question  was  taken;  and  there  were — yeas  274.  nays 
94,  answered  "  present  "  1.  not  voting  57,  as  follows: 


(Roll  No.  141) 

Tkaa— 274 


H.T. 

Arnold 

Auf  der  Held* 

Ayr** 

Brhmann 


Bartxmr 
Barton 


Beedy 

BlftCK 


Btantoa 

Bloom 

BoUMtt 

BoUUBd 
■  Bownuux 

BoyUn 

Br»nd.  Ohio 

BrtOB 
I  Brovninc 
j  Brunncr 

Buchanan 
I  BulwlnJO* 

I   BUTCh 


Crump 

CulXln 

CxUlen 

D*Tta,TMin. 

Delan«y 

DcPrlMt 

DeRonen 

DlclUnaon 

Dlc« 

Dl«t«rlch 

Dian«y 

Domlnlck 

Douela*.  Arte. 

DoucUus. 

Dow«a 

Doxey 

OrwM 


BlaU.  Dl. 
Hancock.  N.  O. 
Har« 
Harlan 
Hartmi 
Haugen 
RUl.  Ala. 
HUl.  Wash. 
Hoch 

W.Va. 
Hnladay 
Hope 
Howard 
Buddlcaton 
Jacob— n 
Ja 


McCUnttc.  Okla. 

IfcCormack 

IfcDuffla 

l«cOu«ln 

McKeown 


McBaynolde 
MeSwaln 


Major 

Malon«7 

Manlov* 


nnvw 

Bls«T 
BncieteleSkt 

■illek 

■▼ana.Oattf. 
Xrana.  lioat. 


Johnwn.  Okla. 

Johnaon.T«x. 

Jonaa 


BuabT 

Campball.  lowe 

CamptMU.Pa. 

Cannon 

Oardaa 

Cnrwr.caltf. 

CartwrlgM 

Cary 

OaitoUow 

CMlOT 


PUhbuma 
Pitspatrick 


Ctef 

Ctarlalgntt 

Otark/MO 


Kahn 

KsUer 

Kelly.  PA. 

Kemp 

Kennady.  Hd. 

Kerr 

Ketcham 

K*r*iT 

Kleberg 

KntlHn 

Kopp 

Kuna 

Kvat* 

LaOtiardia 

Lambcrtaoa 

Lambeia 


l.eakf«ei.Oa. 
tenkfwd.ys. 


M«ad 

Mlchener 

MlUlgan 

MltchaU 

Mobicy 

Montet 

Moore,  Ky. 

Moore,  Ohio' 

Morebead 

Murphy 

Nelaon.  Mo. 

Norton.  Mebr. 

Morton.  N.  J. 

O'Connor 

OUTer,  M .  T. 

Orerton 

Palniliano 

Parker,  O^ 

Parks 

Panone 

Patman 

Patterton 

Paavey 

Perkins 

PettengiU 

PtttenaMT 

PoU 

reu 

PraU 


1933 

flandllB 
BchaTer 
Befanelder 
Schueta 
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Taylor, 


BelTlc 

ShaUenberser 
Shannon 
Blncia'.x 
BlroTleh 
Smith,  Va. 
Smith.  W.  Va. 
Somen,  N.  T. 
Sparka 


Aldrlch 

Andreaen 

Andrew.  Man. 

Arents 

Bacharach 

Bacon 

Beck 

Blddle 

Bolton 

Britten 

Bnuim 

Burdick 

Cable 

Cavicchla 

Chaw 

Chlndblom 

Chlperfleld 

ChrUtopheraon 

Clacue 

Clancy 

Clarke.  If .  T. 

Cochran,  Pa. 

Cole.  Iowa 

Connolly 


SteTC&eon 

Strong.! 

•umaers.  Waah. 

Sttmnen.  Tk. 

Sutphln 

Swank 

Swanaon 

Sweeney 

Swing 

Taber 

Tarrar 

Taylor,  Colo. 


Thureton 

Tlamey 

TUBbarlake 

Turpln 

Vlneon.Oa. 

Vlneon.Ky. 

Warren 

Weaver 

Welch 

West 

Whlttlngton 

WlUlams.  Mo. 


WmisBifloa 
WUaon 


Vlthrow 

Woleott 

Wolvartoa 

Wood.Oa. 

Woodruff 

Woodrum 

Wright 

Ton 


NATS— a4 


Cooper.  Ohio 

Coyla 

Crowther 

Darrow 

DaTla.Pa. 

Baton.  Colo. 

■step 

Plmef 

Foee 

PreeoAa 

Frenah 

Ooae 

Hall.  N  Dak. 

Hancock,  M.  T. 

Hardy 

Hess 

HoUlster 

Holmes 

Hooper 

Hopkins 

Houston,  Del. 

HuU.  WUllam  X. 

Jenkins 

Johnson.  8.  Dak. 


Knutson 

Hurts 

Lehlbach 

Luce 

McCllntock.  Ohio 

McPadden 

Magrady 


Sanders,  N.T. 

Shott 

Shreva 

Snail 

Snow 

Stafford 

Stalker 


Martin,  Mass. 

Martin.  Ores. 

MUlard 

Moiiser 

Nelson.  Me. 

Nledrtnghaus 

Nolan 

Parker.  H.  T. 

Partridge 

Person 

Pratt,  Harcourt  J. 

Pratt.  Buth 

PumeU 

Ranaley 

aich 

Rogers.  Mass. 


Strong.  Pa. 

StuU 

Swlek 

Temple 

Thatcher 

Tlnkham 

Tread  way 

UnderhUl 

Wason 

Watson 

Weeks 

White 

WhlUey 

Wtgglesworth 
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Davenport 

Dlcksteln 

Dougbton 

Doutrlch 

Baton.  N.  J. 

Pul  bright 

Otbaon 

Oolder 

Goodwin 

Greenwood 

Hall,  Miss. 

Bart 

Hartley 

Hawley 

Homor 


Horr 

HuU.  Morton  D. 

Igoe 

Johnson,  Dl. 

Johnson,  Wash. 

Kelly,  m. 

Kennedy.  N.  T. 

Lewis 

McZiSOd 

MUler 

Montague 

Nelson.  Wis. 

Oliver,  Ala. 

Owen 


Rudd 

Selberllng 

Simmons 

Smith.  Idaho 

Stewart 

SxiUlTan.  N.  T. 

Sullivan,  Pa. 

Underwood 

WoUenden 

Wood.Xnd. 

Wyant 

Tatas 


Abemethy 

Allen 

Baldrlge 

Boehne 

Bohn 

Brand.  Ga. 

Buckbee 

Byms 

Canfleld 

Carley 

Carter.  Wyo. 

Cooke 

Coming 

CraU 

Cuivy 

So.  two-thirds  having  voted  in  favor  thereof,  the  bill  was 
passed. 
The  Clerk  announced  the  following  pairs: 
On  thto  vote: 
Mr.  Reed  of  New  Tork  and  Mr.  Boehne  (override)  with  MJr,  Daven- 

"^i^CwStogMid  Mr.  Rudd  (override)  with  Mr.  Colder  (sustain). 
Mr!   CraU    and   Mr.   Dlcksteln    (override)    with   Mr.   Baton   oT   New 

*Mr' Baldrlge  and  Ift*.  KeUy  of  Illinois  (override)   with  Mr.  Johnson 
of  Wsfthlngton  (sustain).  .  ^     ..       _  ...     ^ 

Mr     MlUcr    and    Mr.    Buckbee    (override)     with    Mr.    WoUenden 

Mr.  Curry  and  Mr.  Carley   (override)    with  Mr.  Wood  of  Indiana 

Mr.  Sxililvan  of  New  Tork  and  Mr.  Kennedy  of  New  Tork  (override) 
with  Mr.  Cooke  (siisflsln).  ^     ^  .    . 

Mr  Hart  and  Mr.  Doughton  (override)  with  Mr.  Olhaon  (sustain) . 

Mr.  MontAgue  and  Mr.  Stewart  (override)  with  Mr.  Johnson  of 
nilnols  (sustain) . 

Mr.  Oliver  ot  Alabama  and  Mr.  Byraa  (ovsrrlds)   with  Mr.  Wyant 

(sustain). 

Until  further  notice: 

Mr.  OroMiwood  with  Mr.  Altoa. 

Mr.  Lewis  with  Mr.  ■artWy. 

Mr.  Underwood  with  Mr.  Osrtar  ef  Wyoralag. 
Mr  ■omor  with  MT.  MeLeod. 
Mr!  AbenMtby  with  Mr.  Dotttricb. 
Mr.  IgMWltb  Mr.  Ystea. 

.  OWVB 


wlta  Mf.  Bswtof 

Mr.  Osafleld  wltft  Wb.  Ooeii 


Mrs. 


Mr,  Isll  of 

Mr,  naarlgbi  witb 


wHk 


WOT09B 


Mr,  •raatf  eT  Oeergte  witii  Mr  JM 
Mr.  Ssfea  wMi  Mr,  iaMtli  ef  Usfee, 
Mr,  Ut^trttm  wMH  Mr,  Msrtea  D.  1 


Mr,  BROWIfXNO.    Ut.  Mpmku,  my 
9i  TinnMiii,  If  fttetiic  oo  attount  d 


UM,JH%9§, 

llpfiiMii«bg 


Mr.  OLIVKR  of  Alabama.  Mr,  Speaker.  I  was  in  the 
mlttee  room  doing  some  work  and  did  not  hear  my  name 
called  on  that  account.  I  would  have  voted  "  yea  "  had  I 
been  present. 

Mr.  LEWIS.    Mr.  Speaker.  I  Just  entered  the  haU  as  the 
roll  was  being  concluded.    I  would  have  voted  "  yea  "  it  I 

had  been  on  time.  ...^_, 

The  result  of  the  vote  was  announced  aa  above  reodtmL  * 
Mr.  WOODRUPT".   Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Resident  Philippine  Commissioner  [Mr.    Oubvaka] 
may  be  permitted  to  address  the  House  for  five  minutes. 
Hie  SPEAKER.    Is  there  objection? 

There  was  no  objection.  

Mr.  GUEVARA.  Mr.  Speaker,  it  to  my  privilege  to  remind 
the  American  people  through  their  RepresentaUves  in  this 
House,  that  on  the  13th  day  of  August,  1898,  84  years  ago. 
the  Spanish  Army  in  Manila  surrendered  to  the  American 
Army,  which  date  marked  the  United  Stotes  occupation  of 
the  Philippines,  and  now,  on  the  13th  day  of  January.  1988, 
the  American  people,  through  their  Representatives  in  this 
House  set  free  the  Philippine  Islands.  What  to  the  meaning 
of  these  two  htotorical  dates?  The  meaning  to  that  the 
United  States  went  to  the  Philippines,  not  for  the  purpose 
of  conquest,  not  for  exploitation,  but  for  the  liberation  of 
the  Filipino  people.  The  action  of  the  people  of  the  United 
States  to-day.  through  their  Representatives,  to  a  most  em- 
phaUc  warning  to  the  world  that  they  can  no  longer  conquer 
weak  peoples.  Thto  action  will  be  also  a  warning  to  the 
world  that  no  nation,  no  matter  how  powerful  she  may  be. 
can  subject  any  people  against  their  wilL 

Mr.  Speaker,  I  wish  to  take  advantage  of  thto  opportunity 
to  convey  to  the  American  people  the  gratefulness  of  the 
Filipinos  for  the  generous  action  Just  taken  by  their  consti- 
tutional representatives  in  thto  House.  I  wish  to  acknowl- 
edge publicly  thid  great  and  wonderful  work  of  the  Commit- 
tee on  Insular  Affairs,  specially  of  its  chairman,  the  gentle- 
man from  South  Carolina  [Mr.  Hare],  who  has  devoted  all 
his  time  to  thto  important  question  diuing  hte  service  in  this 
House.  He  went  to  the  Philippines  at  a  great  political  sacri- 
fice to  study  conditions  as  they  were  to  the  islands  to  order 
that  he  may  be  able  to  properly  discharge  the  duties  and 
responsibilities  of  hto  office.  The  Filiptoo  people  will  never 
be  able  to  repay  hto  efforts  and  sacrifices  oa  behalf  of  their 
cause,  which  to  also  the  cause  of  the  American  people.  I  can 
not  find  proper  words  to  express  the  gratitude  of  the  Filiptoo 
people  to  the  gentleman  from  South  Carolina  CMr.  HAail. 
but  I  can  only  express  it  through  the  language  of  the  heart 
and  say  many,  many  thanks  to  him. 

Permit  me  also  to  convey  to  thto  House  the  gratitude  of 
the  FUipino  people,  which  I  say  both  to  Republicans  and 
Democrats  for  their  altruistic  stand  on  the  Philippine  inde- 
pendence question.  I  am  sincerely  ccmvinced  that  thoee 
who  were  for  as  well  as  those  against  thto  bill  were  only 
moved  by  the  highest  mdtives  and  friendly  spirit  toward  the 
Filiptoo  people. 

Let  me  also  express  the  opinion  that  the  action  taken 
to-day  will  strengthen  the  good  relations  extoting  between 
the  people  of  the  United  States  and  the  people  of  the  PhiUp- 
ptoe  Islands.  It  will  bring  home  to  the  people  of  the  Philip- 
pines that  the  American  people  have  no  other  desire  but  the 
prosperity  and  happtoess  of  the  FiUpinos.    [Applause.] 

The  relationship  between  the  United  States  and  the 
Philippine  Islands  as  establtohed  by  thto  bill  Just  paaeed  toy 
the  House  wiU  be  founded  upon  new  grounds,  tt  wiU  be 
founded  upon  friendship,  confidence,  and  t»l»n  *•>•*»"»• 
aims  of  the  American  people  not  to  exploit  the  niiplnoe 
or  to  subject  them,  but  on  the  ©ootrary  to  irtve  them  eiw 
opportunity  to  promoU  their  welfare  and  their  eiH^Mtty  im 
•iS^forenunent.  Mutual  and  friendly  «o^«»«f??*«XJ!!: 
tween  AflMrieens  and  FUlpinot  ate  ptmdaMiUy  egtaWtrtud 
by  this  Mil. 

When  the  new  ievernmjnt  provided  to  tlUe  ^j*  "JllJi 

Ufhed  to  the  motpptoe  tttandi.  H  mlgbt  prpf*  ittlgtoelary 

uTSth  Afnerleane  ind  FlUptoM  tluH  I  Immm  ^  4m/ 

I  when  to  ggmieii  leeerd  tlMy  wiii0X  a§m  mm  m§ 
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ttntwtlon  of  llw  prfMnl  rtUtiocMtilp  tetwvio  Cta*  two 
mnttrtm  for  ttialr  mutual  beneflt.    (AppUuM.l 

W«  nm6  9meh  other,  and  we  can  be  balpful  to  each  other 
If  wt  develop  a  proper  and  friendly  undentandlng  between 
«■.  I  am  mindful  of  the  International  affaln  In  the  Far 
Saat.  But  I  am  cooMMft  that  with  Amerlca't  leadership 
no  nation,  no  matter  hem  powerful  she  may  be.  will  dare  to 
•d^H  as  its  ofltloaftl  policy  the  policy  of  conquest  and  dom- 
teatton  of  weak  and  defenseless  peoples. 

The  action  Just  taJcen  by  this  House  Is  a  warning  to  the 
world  that  the  ate  of  conquest  and  domination  of  peoples 
against  their  will  belonx  to  the  past.  They  will  never 
come  back  without  arousing  the  animosity  of  public  opinion 
of  the  world.  Some  nation  might  challenge  it  temporarily. 
but  In  the  long  nm  the  challenger  will  follow  the  fate  of 
the  vanquished  nations. 

Small  as  it  Is.  the  Philippines,  and  Inhabited  only  by 
13M0.000  people  at  present.  I  can  assure  you  that  the  action 
of  this  House  to-day  will  make  the  Filipinos  ever  loyal,  ever 
faithful  and  grateful  to  your  greatest  azKl  most  powerful 
Hepubhc.     (Applause.] 

THK  VWrm  STATES  MAUWS  COePB 

ICr.  MAAS.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rxcoao. 

The  SPEAKER     Is  there  objection? 

There  was  no  objection. 

Mr.  MAAS.  Mr.  Speaker,  imder  the  leave  to  extend  my 
remarks  in  the  fUcoaa.  I  include  the  following  address  de- 
livered by  myself  over  the  Columbia  Broadcasting  System 
Wedneflday,  January  11.  1933: 
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1^>-dfty  thars  ar*  fawr  Am«1c«o  marliM*  than  there  are  poltee- 
BMn  In  OrMtcr  Wew  York  City,  and  y*t  the  President's  Budget 
Mtimatee  Bubmlttcd  to  CoagrMB  reoenUy  call  (or  a  reduction  of 
l.T«S  or  tbam.  or  Crom  liJUa  to  IS.600.  U  Um  reduction  la  made, 
the  mmriam  will  hav*  loat  a  quarter  of  their  strength  within  leaa 
than  three  years;  their  morale  and  esprit  de  corps  will  bs  —  Itmslji 
Injurad.  and  there  wUl  not  be  a  sxiOclent  number  of  iiwirln—  to 
peiffm  the  duties  required  of  them  So  tf  Oongress  doas  not  use 
comaion  ssnas  and  reject  this  KxecutlTs  recommendatton.  the 
soartnes  praettcaUy  wlU  be  randarad  uasieas  a*  an  inatrument  of 
natlooal  defense. 

And  this  morale  and  esprit  de  corps  I  havs  Just  insntioaed  Is 
atkore  than  a  mere  phrase.  It  reprsaantf  a  vital  part  of  the  grow- 
ing soul  of  Amarlca.  It  u  part  of  tlMft  alamant  of  our  country 
that  stirs  the  emotional  and  patrlotle  eentera  of  all  Americans. 
It  Is  something  that  esa  Bok  be  built  up  except  through  loyalty. 
oourage.  and  a  long  period  at  time.  It  can  not  be  bought  beeatase 
It  is  prieslses.  It  has  taken  the  Amertean  ouuines  157  years  to 
hulld  It  up.  and  yet  right  now  in  the  year  1083  It  Is  proposed  to 
cast  tt  aside  as  If  It  vers  an  old  glore.  No  one  would  think  oT 
MMMlg  up  the  Liberty  BeU  to  get  a  lew  paltry  dcdlara.  W9Uld  they? 

la  eae  year  American  cttlatna  have  spent  six  times  as  much  for 
saA  4rtixfcs  and  candy  as  was  spent  for  all  military  purpoees.  In 
•as  year  ASMrtcans  spent  four  Umes  as  raiicb  for  tobaoeo  as  was 
spsnt  for  mlUtary  purposes  And  I  could  go  on  with  othar  simi- 
lar lUustraUons.  tncmding  ths  (act  that  the  Oorenkaaaot  Itself 
apBropnates  hundred*  of  mlUlaH  of  dollars  for  activities  whose 
valus  to  the  country  u.  at  best,  dovbtful.  Congress  must  realise 
before  It  Is  too  late  our  Army.  Navy,  and  Marine  Oovps  have  been 
reduced  to  ths  Irreducible  aunlmum. 

One  has  only  to  think  back  to  the  Boston  police  strike  *nd  ths 
attendant  rioting  to  understand  that  a  government  la  no  stronger 
than  its  nauonal  defense.  There  Is  no  police  force,  city  or  State. 
that  could  stand  the  prsasuie  to-day  without  the  knowledge 
among  the  duaenry  that  behind  the  police  U  always  ths  loyal 
courageous  Army.  Na*y,  and  Marine  Corps.  And  1  InrlU  every 
Membsr  of  Cbogrsss  to  remsmbar  that  they  consider  what  the 
of  the  Marine  OOrps  wtU  ha  tf  thte  rsduetton  should  ba 
Into  egect 

camber  IS.  only  a  few  dan  ago.  was  ons  o€  tha  moat 
lllstnrtf  days  in  the  annals  at  tha  Navy  or  the  Marine  CWps.  for 
«•  that  day  tha  anttre  Navy  laatlllad  aa  tbay  aavar  lastldad  bsfoe« 
ta  tha  lowplaeaaMa  vaUaa  ot  Ka  martaaa 

If  any  or  you  hare  any  mlsaaacaptlapa  as  to  tha  Navy's  ragaid 
for  tha  aartnas.  let  ma  tall  you  that  vou  mt—iJ  part  of  your 
stfwcattoa  by  not  being  present  and  haariag  tha  prataa  and  appra- 
Btallca  glvaii  to  tham  toy  Saeretary  of  tha  Navy  irtama:  Chief  af 
lisval  Opsratksaa.  Adatlral  Pratt;  rhalrman  of  tha  Navy  OananU 
Admiral  Chaae;  ChlaC  of  the  Bureau  of  Navigation.  Admiral 
~  OhM  Coordinator  of  the  Oovarnment.  A&tlral  Craven; 
■a.  And  to  flaahs  It  nnaala^mis.  Admiral  Lanli«.  prsst- 
dant  of  tha  Naval  War  Daikiga.  added  his  approval  to  theaa  vlawa. 
When  thoas  oAoera.  tha  hlgheet  civilian  and  naval  ottcers  of  the 
Oovammant.  flnlshed  talking,  there  was  left  no  doubt  In  any- 
ooet  mind  but  that  the  marines  should  be  Increased  In  nomtMr 
rather  than  aarrsass  d  at  this  time. 

Let  that  alafc  In  deeply — the  Navy   lieeds   and  wants  at 
lft>iS  martnaa  and  aa  majoj  more  aa  Coi^ress  wUl  give 


Another  feature  that  thaaa  oAaara  brought  aut 
Army  eould  aot  poaatbly  part  arm  the  dutlea  that  tha  Na 
of  the  martnaa  to-day  Mark  you.  and  auurk  you  wall, 
conclusion,  for  there  have  been  whispers  and  rUMMn  lo 
Uary.  The  year  1933  la  no  different  than  thoaa 
starUag  with  the  year  IgtO  that  efforts  were  made  to  take  tha 
martnaa  from  the  Navy.  Svery  Ume  the  effort  was  made,  the  Navy 
sprang  to  tba  dafenss  of  her  naval  Army. 

And  in  thla  oonnecUon  let  me  tell  you.  as  all  naval  oAcera  will 
tell  you.  that  the  marines  are  as  dlsUnct  a  kind  of  lighting  men 
as  either  the  bluejackets  of  the  Navy  cht  the  soldier  of  the  Army. 

Back  In  November  of  1775.  when  Continental  Congress  resolved 
to  create  a  corps  of  oHflaaa,  that  august  body  of  patrloUc  Amarl- 
cans  directed  Oeorga  Waahlngton  to  organlae  two  battallooa  of 
American  marines  out  of  his  army  around  Boaton.  And  was 
George  Washington  dismayed  and  worried?  I  will  say  he  was,  for 
he  wrote  John  Hancock,  Prealdent  of  Congress,  that  he  could  not 
do  so.  On  November  19.  I77S,  he  Informed  Congrees  thkt  to  sup- 
ply the  marines  would  break  through  tha  whole  system  In  his 
army,  that  had  cost  so  much  Ume.  anxlaty,  and  pains  to  l»1ng 
into  any  kind  of  a  tolerable  form.  Washington  explained  that 
this  was  because  the  marinas  must  be  acquainted  with  marltlma 
affairs  and  because  for  that  rsason  he  would  have  to  pick  tha 
marines  out  of  the  whole  army,  one  from  this  corps,  one  from 
another.  He  could  not  select  an  "  intact "  regiment  of  his  army 
to  serve  as  marines:  he  must  carefully  select  the  men.  and  even 
after  that.  Intelligent  training  In  naval  affairs  under  naval  com- 
mand would  be  necessary  before  a  regiment  of  marines  would  be 
available.  What  a  remarkable  fact — Washington's  entire  army 
would  have  to  be  disrupted  to  obtain  two  battalions  of  marlnca. 
8o  Congress  relieved  Washington  of  the  Impossible  biuxlen  of 
supplying  them  and  subasquenUy  created  them  IndependenUy. 

And  the  fact  that  soldiers  are  not  marines  has  been  proved 
throughout  the  157  years  that  our  American  marines  have  fought 
and  died  for  their  country. 

As  late  as  1000  Rear  Admiral  Cameron  McR.  Wlnslow  told  a 
committee  of  Congress  the  same  thing,  and  then  here  In  December 
of  1032  we  find  a  unanimous  Navy  teUlng  Oongram  throxigh  one 
of  Its  committees  the  same  thing. 

The  Navy  has  a  need  for  the  marines  In  both  war  and  peace.  In 
war  they  carry  on  all  ths  peace-time  duties,  which  are  much  In- 
creased, and  at  the  same  time  provide  the  Navy  with  mobUe  foroea 
to  acconpaay  the  fleets  to  seciire  and  defend  advanced  bases  and 
auxlUaiy  alMta  operations  essential  to  the  success  of  the  naval 
campaign.  Let  us  look  at  this  feature  of  the  marine's  work.  They 
performed  this  mission  in  every  one  of  the  six  major  wars  In 
which  our  country  has  been  — yg»*<  except  the  World  War.  In 
this  Isst  war  the  naval  campaign  was  such  that  the  marines  were 
not  required  to  secure  bases,  those  being  already  at  our  servloe 
through  the  succeaaful  naval  campaigns  of  Great  Britain.  Italy, 
and  Prance,  and  so  forth.  But  the  marines  were  ready  in  case  they 
were  called  upon  for  this  duty.  At  any  rate,  what  happened  shows 
not  only  the  versatility  but  the  extreme  value  of  marines  from  a 
dollars- and -cents  viewpoint.  Two  brigadea  of  them  were  sent  to 
serve  as  Army  troops  by  President  Wilson.  You  have  all  heard  of 
BeUeau  Wood.  The  raoofd  of  the  marines  in  Prance  la  history. 
General  Pershing  In  hla  oSelal  report  wrote  that  the  Second  Dlvl- 
of  which  the  marine  brigade  was  an  element  was  deployed 
the  Chateau-Thlerry-Parls  road  "  In  a  gap  In  the  Prench 
line,  where  It  stopped  the  Oarman  advance  on  Paris  "  And  I  could 
quote  many  more  eminent  authorttlas  to  the  same  effect. 

I  have  not  the  time  to  tcU  you  of  the  many  times  the  marines 
served  as  Army  troops  when  the  Army  needed  them  and  the  Navy 
could  spare  them.  At  the  Battle  of  Princeton  In  17T7.  at  the 
Battle  of  New  Orleana.  and  at  the  Battle  of  Bladenaburg  in  the 
War  of  1812:  In  the  war  against  the  Indians  In  1836  when  Brig. 
Gen.  Archibald  Henderson,  of  the  marines,  commanded  the  fight- 
ing brigade  of  the  Army  of  the  South  composed  of  marines.  Regular 
Army  troops,  and  friendly  Indians;  In  the  Mexican  War  under  Oen. 
Wlnilald  Scott:  under  Col.  Robert  X  Lee  when  John  Brown  was 
captured:  at  the  first  Battle  of  Bull  Run  when  the  marlnea  ran 
as  fast  aa  any  of  their  Army  brethren;  in  tha  army  of  Cuban 
pacification.  1906-1900;  at  Vera  Cruz  In  1914;  and  In  the  World 
War  when  they  won  eternal  glory  for  their  country  and  tham- 
aelves.  both  with  the  Army  and  tha  Havy  oa  shota.  afloat,  and 
In  the  air. 

But  tha  duty  wMfe  Ifeo  Anay  Is  not  the  primary  mission  of  tha 
martnaa.  either  in  war  or  paaea.  TtM  fundamental  missions  ara 
naval  nUssions.  I  hsve  slready  mentioned  that  tbay  aarva  aa  a 
body  of  troopa  with  the  flaat  to  perform  aaaantlal  shore  oparatlons 
that  must  be  sucoassful  if  the  flaat  la  to  elaar  the  saaa  of  tha 
enemy  And  tha  Washington  trestles  of  IMl  that  eliminated  our 
naval  bases  added  to  tha  nacaaalty  of  having  this  mobUe  fores  of 
marines  In  readlnees  to  sarve  with  tha  fleet.  Thla  duty  was  par- 
formad  in  all  the  wars,  but  we  can  look  at  tha  Spanish  War  for  a 
modem  example.  In  that  war  a  mobUa  foroa  of  OMrlaas  occupied 
and  defended  Ouantanimo  Bay.  which  sarvad  as  a  base  for 
Sampson's  fleet:  and  tha  Navy  appraclatad  tha  value  of  that  base. 
If  the  testimony  of  Bear  Adinlraia  Oao 


Dawoy.  Bobley  D.  Evans, 

aa  It  saay  be  for  my  listeners  to  hear  It.  the  marines 
should  receive  the  support  of  all  padflaU,  even  tba  most  fanati- 
cal; for  they  either  prevent  wars  or  shorten  wars.  There  is  an 
gid  adage  that  stateamen  start  wars  and  marines  stop  them.  Did 
yaw  know  that  Admiral  Oeotga  Dawwy  wrote  that  tf  he  had  had 
S.OOO  marines  under  his  command  on  May  1.  1808.  when  be  de- 
Xaatad  tha  Qpanlah  fleet  in  Manila  Bay.  Manila  would  have  sur- 
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lOBdarad  to  him:  tl*l  tb»  fUtplMS  would  to'w^'^*!?*  «»»• 
Amartcans  wtth  opan  arms;  aad  that  tbara  would  have  baan  no 
Phlllpplna  tnsurractioa  that  lasted  from  1800  to  1004  at  a  stagger- 
ing coat  of  American  Ufa  and  Amarlcan  doUars.  Plgura  up  Just 
how  much  S.000  martnaa  would  have  saved  our  Govermnent. 

Another  declaration  regarding  tha  ^MUilSh  War  is  of  value. 
Bear  Admiral  Plllsbury,  the  chief  of  tha  powerful  Bureau  of  Navl- 
gaUon.  statad  that  if  the  Navy  had  had  two  or  three  thousand 
more  marines,  the  Spanish  War  would  have  caaaed  very  much 
earlier.  And  "  Ptghtlng  Bob"  Bvana  tells  us  that  with  an  ade- 
qtute  force  of  marines,  Habana  would  have  been  captured  on 
April  22  or  23.  in  1808,  after  the  fleet  bad  reduced  Its  defense. 
So  the  Spanish  War  would  not  have  required  the  Army  at  all 
and  would  have  spared  the  many  ugly  situations  and  terrific  loas 
in  life  and  money  that  resulted. 

If  you  are  not  Impressed  with  the  fact  that  our  leading  naval 
officers  of  the  time  have  shown  how  a  few  marines  would  have 
saved  American  life  and  money  in  the  Spanish  War  and  Philip- 
pine insurrecuon,  Uiten  to  Rear  Adrolral  Walter  8.  Croaley  teU  you 
how  one  battalion  of  American  marines  could  have  uaved  Russia 
to  the  Allies  In  1917.  Admiral  Crosley,  who  was  on  duty  in  Petro- 
grad  when  the  Kerensky  government  was  In  power,  cabled  to 
Washington  recommanding  that  the  battalion  of  marines  at 
Peking,  now  called  Pelplng,  China,  be  sent  to  Petiograd  to  serve 
Bs  a  nucleus  of  a  powerful  force  for  order,  and  which.  In  his  opin- 
ion and  in  the  opinion  of  many  others,  would  have  saved  the  day. 
Just  think  of  it,  one  battalion  of  marines  could  have  prevented 

the  awful  debacle  in  Russia  that  followed.  

In  the  Interest  of  economy  ths  Marine  Corps  should  remain 
unimpaired.  The  marines  provide  the  most  efficient  and  most 
economical  form  of  our  national  defense.  It  la  the  cheapest  force, 
dollar  for  dollar  and  man  for  man. 

Surely,  we  will  not  cover  our  eyes  with  a  penny  and  loee  our 
most  valuable,  useful,  active,  and  most  economical  asset  of  na- 
tional defense  as  are  the  marlnea — an  outfit  that,  though  part  of 
the  Navy  for  vital  duties,  still  is  used  as  Army  troopa  when  they 
are  needed  as  such.  A  group  of  Americans  that  Is  fired  with  as 
Intense  a  spirit  of  devotion  to  flag  as  ever  sent  a  samurai  of  Japan 
to  death  for  his  government.  A  fighting  man  who  serves  as  In- 
fantry, bluejacket,  artillerist,  cavalryman,  policeman  in  guarding 
United  States  malU,  servant  of  the  State  Department  in  carrying 
out  the  President's  foreign  policies,  and  with  It  all  as  a  United 
States  marine.  The  history  of  the  marines  is  the  history  of  our 
country. 

KXxnrsioN  or  remarks — phzuppink  ihdkpbnsenck 
Mr.  HARE.    Mr.  Speaker,  I  ask  unanlmotis  consent  that 
an  members  have  five  legislative  days  In  which  to  extend 
their  own  remarks  in  the  Rccoro  on  the  question  of  Philip- 
pine independence. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  MURPHY.  Mr.  Speaker  and  gentlemen  of  the  House, 
this  day  will  be  marked  in  history  for  the  action  that  has 
been  taken  toward  giving  the  Philippine  people  the  owner- 
ship and  government  of  their  own  group  of  islands.  These 
islands  came  into  the  care  of  the  United  States  through  the 
fortunes  of  a  conflict  that  we  were  having  with  Spain.  Our 
forces  did  not  go  upon  the  high  seas  for  the  purpose  of  cap- 
turing or  placing  in  bondage  a  nation  or  people.  And  at  the 
time  of  this  conflict  the  people  of  the  United  States  were  led 
to  believe  that  they  were  fighting  to  free  two  nations  from 
the  iron  heel  of  oppression,  placed  there  by  a  cruel  oppressor. 
How  weU  I  remember  the  splendid  promlaes,  made  by  those 
in  authority  in  our  Qovemment.  that  as  soon  as  the  Philip- 
|4ne  people  became  competent  the  goremment  of  their 
Islands  would  be  turned  over  to  tbem.  More  than  30  years 
have  passed  since  those  pnunlses  were  first  made,  and  yet 
to-day  on  the  fkwr  of  this  Boon  we  liMr  gentiemen  speak 
as  though  no  preparation  had  been  madt  by  these  people  for 
their  own  welfare  in  the  way  of  educatton  and  sptritual 
uplift. 

It  wag  my  fortune  to  TlaU  thg  FhillpplM  Undi  a  few 
years  ago:  and  I  found  the  people  bospitablo.  Tery  InteUigent, 
industrious  In  a  martod  degrao,  aad  hungry  for  education. 
Their  desire  for  learning  was  so  apparent  that  I  talked  about 
the  same  to  one  at  our  American  prof  eoion  who  had  been 
aerrlng  as  a  teacher  In  the  Phllipplnee  for  several  yean.  He 
informed  me  he  had  never  seen  anything  like  It  in  his  entire 
teaching  experienoe.  Children  were  hungry  for  education; 
and  there  was  no  need  for  a  truant  offloor,  because  the  par- 
ents of  these  children  were  more  than  anxious  to  have  their 
offspring  educated,  holding  always  in  front  of  them  the  das- 
sling  hope  that,  aa  their  children  became  ednfiated.  the  day 
for  the  ruling  of  their  own  land  would  be  drawing  just  that 
much  nearer. 


Bo  to-day  X  am  happy  to  have  been  placed  In  a  poeltion 
where  I  can  record  my  vote  as  (he  will  of  the  OMJorlty  of 
the  people  I  represent;  that  theee  people,  after  thirty-odd 
yeare  of  preparation,  are  now  ready  to  receive  and  under- 
take the  responsibility  of  govemhig  their  own  tslaada. 

I  cox^pratulate  the  Philippine  Commissiooere.  Mr.  OtncvAXA 
and  Mr.  Osxas;  also  the  splendid  group  ot  Philippine 
patriots  headed  by  Senator  Osmena  and  many  othen  wboee 
names  have  escaped  me,  who  have  spent  much  time  in 
Wa^iington  presenting  th^  cause  in  a  courteous,  inttfli- 
gent.  and  forceful  way.  I  am  glad,  indeed,  that  the  Intti- 
ligence  of  the  Philippine  people  has  suggested  to  them  the 
orderly  manner  they  have  foHowed  to  secure  for  thon- 
selves  and  their  people  a  fulfillment  of  the  promise  for 
freedom  made  to  them  not  once  but  many  times  by  those 
in  authority  in  our  Government. 

Mr.  GHjBERT.  Mr.  Speaker,  I  have  for  yeara  advocated 
the  independence  of  the  Philippine  Islands.  This  House  has 
in  previous  sessions  heard  me  at  length  on  this  important 
subject.  A  reference  to  those  remarks  will  vindicate  me 
from  any  selfish  or  materialistic  motives.  It  is  true  that 
now  at  this  late  hour  many  selfish  interests  have  aligned 
themselves  with  the  advocates  of  this  bill  purely  for  selfish 
reasons,  but  it  is  also  true  that  many  oUier  Interests  actu- 
ated by  motives  equsOly  selfish  have  through  the  yeara  pre- 
vented this  legislation. 

I  am  hot  now  influenced  in  favoring  this  proposal  by  any 
selfish  motive  which  any  advocate  of  the  measure  may  en- 
tertain, nor  have  I  been  in  the  past  deterred  from  its  ad- 
vocacy by  those  who  then  selfishly  opposed  it.  

This  Government  was  founded  and  has  grown  and  pros- 
pered under  the  belief  that  all  Just  governments  derived 
their  power  f nnn  the  consent  of  the  governed,  and  if  that 
ideal  was  worthy  when  we  sought  our  Independence,  it  Is 
equally  worthy  when  the  Filipinos  seek  theire. 

For  more  than  30  years  this  far-distant  territory  has  been 
a  source  of  an  expense  and  anxiety  to  us.  They  have  not 
benefited  us  in  times  of  peace,  nor  can  we  retain  them  in 
times  of  war. 

While  there  is  much  opposition  to  this  measure,  it  cornea 
mostly  from  those  v^o  are  least  familiar  with  the  situation. 
Members  who  have  given  the  matter  great  study  and  are 
familiar  with  the  virtues,  ideals,  and  abilities  of  the  miplno 
people  usually  favor  their  independence.  I  have  vlalted 
these  islands  twice  for  the  purpose  of  studjrlng  this  situation. 
I  was  with  these  people  In  their  homes,  on  the  farms,  and  In 
the  villages.  I  know  their  ability,  their  Industry,  and  their 
peacefulness,  and  feel  that  I  am  in  a  small  way,  at  least. 
qualified  to  express  an  opinion  upon  this  subject. 

The  President  sees  the  Phfi^nilnes  throus^  the  eyes  of  the 
War  and  Navy  Departments.  Even  if  their  motives  were 
sincere  and  unselfish,  they  are  not  uninfluenced  by  their 
militaristic  environment.  There  Is  no  (me  who  ever  visited 
the  Philippines  who  did  not  come  into  contact  with  that 
same  influence,  and  if  he  stayed  long  enough  or  tntvded 
far  enough,  who  did  not  realize  iU  prejudice  and  unfair 
attitude. 

I  have  read  with  Interest  the  President's  veto  meeeage.  It 
contains  nothing  new  and  contains  nothing  but  what  hai 
been  many  timet  discounted.  My  study  of  this  partlealar 
problem  has  been  greater  than  that  of  the  President's.  Mw 
opportunity  fur  flnt-hand.  unprejudiced,  and  accurate  la- 
formation  has  been  greater  and,  without  presumption,  I  feel 
that  I  am  better  qualified  to  determine  it  than  he. 

Wholly  uninfluenced  by  lobbyieto  or  seUsh  propaganda, 
I  favor  this  proposal  for  the  best  Interest  of  the  people  of 
the  United  States  and  ultimately  for  the  best  intereet  of 
the  Filipino  people,  and  as  a  guide  and  example  to  ciyUlfled 
nations  everywhere. 

Mr.  ORIFFIN.  Mr.  Speaker,  I  am  in  favor  of  Independ- 
ence for  the  Philippine  Islands  in  any  form,  in  any  shape, 
and  at  any  time.  This  has  been  my  attitude  from  the  be- 
ginning. It  is  vain  now  to  questian  their  readlnees  and 
ability  to  govern  thMnselvea.  Admiral  Dewey  ixpwsewl  the 
opmien.  shortly  after  the  Battle  of  ManU»  Bay.  that  tl» 
FiliI»nos  were  mcnre  cat>able  of  s^-govemment  than  the 
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CubftZM.  If  tiMt  were  tme  in  1898.  mmHj  tt  Ib  no  credit  to 
our  tutelage,  after  a  third  of  a  century  of  American  domina- 
tion, to  suggest  that  they  are  leas  cultured  or  lees  able  to 
gofrem  themaelres  now  than  they  apparoiUy  were  then. 

On  Aofust  1.  1898.  the  Filipinos  promulgated  to  the  world 
their  dMlaratlon  of  independence.  Aguinaldo  had  the 
ilMOlards  hemmed  in  at  Manila,  and  there  was  hardly  an 
American  soldier  on  the  talanda.  except  those  placed  by  Ad- 
miral Dewey  in  the  dockyard  at  Cavlte. 

It  was  our  duty  then  to  have  reoognlaed  thetr  independent 
■latus.  The  Intrigues  and  manipulations  which  followed  to 
about  the  "  sale  of  the  islands  "  by  Spain  make  up 
ot  the  most  unpleasant  pages  in  American  history.  The 
Spaniards  sold  something  they  did  not  own.  The  United 
Mates,  under  the  treaty  of  Paris,  on  August  12.  1898.  under- 
took to  accept  a  faulty  title.  We  launched  upon  an  era 
of  imperialism  which  was  utterly  Incompatible  with  our  his- 
tory and  traditions.  Senator  Hoar  well  said  that  the  imperl- 
allst  philosophy  then  inaugurated  would  make  the  United 
Olates  a  cheap-Jack  country,  raking  after  the  cart  for  the 
iMTlngs  of  European  tyranny. 

The  relationship  of  the  Philippine  Islands  to  the  United 
States  Is  and  always  has  been  an  anomaly.  There  is  nothing 
in  our  Constitution  or  in  our  traditional  policy  as  a  nation 
to  justify  the  holding  of  another  people  in  bondage. 

There  are  only  two  relationships  permissible  among  the 
component  parts  of  our  Union;  any  concession  of  territory 
must  be  held  either  as  a  Territory  or  a  State.  The  Terri- 
torial stage  Is  merely  one  of  probation  preliminary  to  and 
In  contemplation  of  statehood.  There  is  no  provision  in  our 
Constitution  to  authorise  or  Justify  the  maintenance  of 
colonies.  If  there  were.  I  am  sure  that  after  the  World  War 
we  might  have  acquired  a  part  of  the  colonial  acquisitions 
which  our  allies  so  greedily  grabbed.  We  rejected  that 
idea  and  even  declined  to  accept  territory  offered  us  under 
the  gulae  of  mandates. 

THB  cauciAL  ratrt 
To  test  our  sincerity,  eren  with  ourselves,  let  us  ask  this 
QQMtiou:  Are  we  wUling  ultimately  to  grant  statehood  to 
the  Islands  and  admit  them  to  equality  In  our  Federal 
Union? 

If  we  are  not  wUling  to  admit  them  to  statehood,  there  Is 
only  one  thing  to  be  done,  and  that  is  to  set  them  free  to 
work  out  their  own  destiny. 

The  President  In  his  message  declared  that  there  would 
be  dishonor  in  relinquishment  of  the  islands.  Not  so!  The 
dishonor  was  in  their  original  acquisition,  aiul  the  dishonor 
to-day  would  bs  their  retention,  despite  the  assurances  given 
to  them  so  many  times,  both  by  Congress  and  by  our  Presl- 
deots.  that  they  would  be  given  their  independence. 


As  to  the  dtsbooor  connected  with  their  acquisition,  read 
the  history  of  the  events  immediately  following  Dewey^ 
▼tetory  of  Ifaolla  Bay.  (See  the  Martial  Spirit,  by  Walter 
MUUs.) 

Briefly.  Aguinaldo  had  established  a  provisional  gorem- 
mem  and  had  organised  his  forces  so  weU  that  the  Spaniards 
were  trapped  In  the  city  of  Manila.  The  Ffflplno  Army  had 
eompletely  surrounded  the  city  and  its  fall  was  only  a  matter 
of  time.  The  Filipinos  maintained  the  siege  until  General 
Merritt  arrived.  A  plan  was  then  conceived  to  save  the  face 
of  the  Spanish  general  who  professed  to  beUew  the  Spanteh 
honor  would  be  debased  If  the  Spaniards  yielded  to  the 
naUve  army.  The  understanding  was  that  the  city  would 
ytsM  If  tiM  American  Army  went  through  the  motions  of 
an  attadt — a  sham  attack — which  was  to  be  without  blood- 
shed. The  advance  was  accordingly  made.  but.  through 
some  misunderstanding,  the  attack  took  on  the  appearance 
of  a  real  battle  and  the  defense  the  appearance  of  a  real 
resistance.  There  ensued  some  delay.  Then,  suddenly,  a 
few  Americans  appeared  on  the  walls— they  had  been  let  In 
by  the  back  gates  and  began  «*gT^aHng  to  cease  firing  and 
enter  the  city  peaceably.  This  they  did.  but  the  Filipino 
Army  was  cunningly  kept  in  their  trenches,  not  allowed  to 
the  city,  and  denied  the  honor  of  Joining  with  the 


American  Army  In  the  ceremonials  attending  the  formal 
capitulation  of  the  Spanish  Army.  The  whole  transaction 
was  op^ra  bouffe  of  the  most  farcical  nature  and  reflected 
little  credit  on  our  Army,  our  flag,  or  our  Nation. 

Dewey,  who  had  committed  himself  to  Aguinaldo.  as  far 
as  a  gentleman  was  able  to  do  so.  was  disgusted.  He  never 
dreamt  that  imperialists  at  home  would  entertain  the 
thought  of  seizing  the  Islands,  but  believed  that  the  next  step 
after  his  victory  and  the  surrender  of  the  city  of  Manila 
would  be  to  recognize  the  provisional  government  and  help 
the  Filipinos  in  the  establishment  of  order. 

Our  tricky  acquisition  of  the  Islands  brought  on  a  re- 
belllon  lasting  five  years.  Involving  the  loss  of  thousands 
of  lives. 

Like  so  many  events  In  history,  things  evil  In  themselves, 
turned  out  good.  The  subsequent  rule  of  the  Islands  was 
benevolent  and  beneflcial  to  the  inhabitants.  The  Tagalogs 
and  the  Moros  were  pacified  in  time;  schools  were  estab- 
lished, roads  built,  sanitary  measures  were  perfected,  and  the 
principles  of  a  democratic  form  of  government  inculcated, 
so  that,  to-day.  the  legislative  system  of  government  in  the 
islands  is  fairly  comparable  with  those  of  the  most  highly 
civilised  peoples  in  the  world. 

TBZ   OrrOUnOM    AJfALTSH> 

I  would  like  to  see  the  terms  and  conditions  in  this  meas- 
ure less  harsh  in  their  economic  discriminations.  I  believe 
in  the  bill  are  inconsistent  with  the  well- 
traditions  of  toleration  in  our  dealings  with 
other  naticms.  But  those  objections  can  be  met  by  future 
legislation.  The  thing  is  to  get  the  machinery  of  independ- 
ence started. 

The  economic  objections  advanced  In  the  reto  will  right 
themselves  in  time.  It  is  prspoststous  to  plead  our  own 
economic  shortsightedness  as  an  excuse  to  deny  the  boon 
of  liberty  to  a  deserving  people. 

The  fear  of  foreign  invasion  is  also  a  futile  pretense  to 
defeat  the  biH.  I  have  full  faith  in  the  ability  of  the  PUl- 
pinos.  once  granted  their  independence,  to  m^lnt4^1n  their 
liberties  against  all  the  world. 

Much  emphasis  is  placed  on  the  fact  that  certain  selfish 
American  interests  favor  independence.  Conceding  that  this 
Is  true.  It  can  not  be  denied  that  there  are  also  other  Ameri- 
can Interests,  with  large  capital  Invested  in  the  l<Uand#. 
which  are  just  as  bitterly,  on  the  other  side  of  the  contro- 
▼enj.  opposing  independence.  Both  sides  In  that  contro- 
versy should  be  ignored.  The  question  presented  to-day  to 
the  American  Congress  involves  a  wholly  moral  and  idealistic 
issue,  entirely  separate  and  distinct  from  the  sordidness  of 
conflicting  selfish  interests. 

We  are  called  upon  by  our  consciences  to  make  good  ths 
pacts  of  Presidents  McKlnley.  Taft,  and  Wilson.  We  gave  a 
promise  and  we  must  keep  it. 

Those  who  talk  of  dishonor  have  short  memories.  The 
dishonor  lies  In  holding  the  FlUpinoe  against  their  will. 

Instead  of  reflecting  on  our  national  prestige,  our  act  to- 
day, in  overriding  the  President's  veto,  will  forever  enhance 
the  glory  and  reputation  of  our  Nation. 

AtMT  smontZATioir  szu 

Mr.  WRIOHT.  Mr.  Speaker.  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  14199)  making  appropriations  for  the  military  and 
nonmilitary  activities  of  the  War  Department  for  the  fiscal 
year  ending  June  SO.  1934.  and  for  other  purposes. 

Mr.  SNXLL.  Mr.  Speaker,  pending  that  motion,  when 
the  original  consent  was  given  to  limit  general  debate  until 
4  o'clock  this  afternoon  it  was  expected,  of  course,  that  we 
would  have  the  full  time  of  about  three  hours  and  a  half  for 
general  debate,  but  two  of  these  hours  have  been  taken  out. 
I  wish  the  gentleman  would  modify  his  unanimous-consent 
request  and  allow  the  general  debate  to  go  over  until  to- 
morrow and  then  limit  tt  sometime  after  we  begin  to-morrow. 

Mr.  WRIOHT.  I  have  no  objection  to  that  Mr  Speaker, 
I  ask  unanimous  consent  that  the  order  of  the  House  this 
morning  rsspecting  the  time  for  general  debate  be  vacated. 


The  SPEAKER.  The  gentleman  from  Georgia  [Mr. 
Wright]  asks  unanimous  consent  to  vacate  the  proceedings 
by  which  general  debate  on  the  biU  was  ordered,  and  the 
general  debate  limited  to  the  bill  on  to-morrow. 

Is  there  objection? 

Mr.  WRIGHT.  Mr.  Speaker.  I  ask  to  modify  that  request 
to  state  that  only  two  hours  on  to-morrow  will  be  applied 
to  general  debate. 

Mr.  SNELL.  That  will  be  satisfactory.  Tlxere  is  no  ob- 
jection to  that. 

The  SPEAKER.  The  gentleman  from  Georgia  [Mr. 
Weight]  asks  unanimous  consent  that  the  order  by  which 
general  debate  was  limited  to  the  bill  to-morrow  be  vacated, 
and  that  general  debate  be  continued  to-day  and  for  two 
hours  to-morrow,  the  debate  thereafter  to  be  confined  to 
the  bill,  the  time  to  be  equally  divided  between  the  gentle- 
man from  Mississippi  [Mr.  Collins]  and  the  gentleman 
from  California  [Mr.  BakboxtxI. 

Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Georgia  [Mr.  Wright]. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  biU  H.  R.  14199,  the  War  Department 
appropriation  bill,  with  Bfr.  Drivxr  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  Fish]. 

Mr.  FISH.  Mr.  Chairman,  with  all  due  apologies  to  the 
members  of  the  Committee  of  the  Whole.  I  propose  to  read 
a  little  poetry  for  the  edification  of  the  House.  I  apologize 
In  advance  to  other  so-called  poets  if  I  say  anything  that 
they  may  take  exception  to  in  the  way  of  pwetry. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  BANKHEAD.  Is  this  the  gentleman's  own  poetry 
that  he  intends  to  read? 

Mr.  FISH.  This  Is  a  bedtime  story  by  the  present 
speaker,  myself.  It  is  entitled  "  Death  and  Burial  of  Cock 
Robin— the  Sales  Tax."  The  gentleman  from  Alabama  is 
included  in  the  poetry  if  he  will  refrain  a  moment. 

Who  killed  the  sales  tax? 
"  I."  said  ftftnlcUn  D.  Rooaerelt. 
**  BecAuae  ot  the  horror  I  felt, 
I  killed  the  sales  tax." 

Who  saw  tt  die? 

**  1."  said  OAsma.  **  at  our  little  parley. 
Along  with  Raikbt.  CoLLna.  and  Molxt. 
I  law  tt  die." 

Who  caught  the  blood? 
"  We, '  said  Joz  Braira  and  JoHir  IfcDoffrrs. 
"  With  political  expediency,  tried  and  trusty. 
We  caught  lU  blood." 

Who  made  ite  alutnid. 
"1."  said  Bob  Dodchton. 
"  Out  of  Carolina  cotton. 
And  I  made  Ita  sinroud." 

Who  shall  dig  Its  grave? 
"  We."  said  the  Etemocrata. 
"  We  know  what  we  are  at. 
We  sliaU  dig  Its  grave." 

Wholl  be  the  paraonT 
"  I."  said  8am  RATSumM. 
"  If  It  gives  me  heartburn. 
And  111  be  the  parson." 

Wholl  carry  It  to  the  grave? 
"  I,"  said  Bill  Bankhxas. 
"  If  It  sends  me  to  bed, 
111  carry  it  to  its  grave." 

Wholl  be  chief  mourner? 
- 1."  said  Crisp,  of  Georgia. 
"  I  ctlll  love  my  pandora. 
And  111  be  chief  mourner." 

Wholl  sing  a  psalm? 
"  I."  said  John  RAmcnr, 
"With  a  veteran  contn^ttloQ. 
And  I'U  ling  a  psaia." 
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Wholl  be  the  cl«rk? 
**  I."  said  RoBBiT  A.  ORBSir, 
"  To  avoid  being  seen. 
And  ru  be  the  clerk." 

Wholl  make  the  point  of  order? 
"  I."  lald  Tom  Blantoit. 
"  To  avoid  further  confusion, 
m  make  the  point  of  order 
(That  the  sales  tax  U  dead)." 

And  wholl  toll  the  bell? 
- 1,"  said  Jim  Farley. 
•*  Because  of  my  party." 
And  so.  sales  tax.  farewell. 

From  far  and  near,  all  the  Democrat* 
FeU  a -sighing  and  a -sobbing 
When  they  heard  the  bell  tolling 
For  poor  cock  robin,  the  sales  tax. 

[Applause.] 

Mr.  BLACK    Will  the  gentleman  yield? 
Mr.  FISH.    No;  I  would  rather  continue. 
Mr.  BURTNESS.    Did  the  gentleman  overkxA  Mr.  Hearst? 
Mr.  FISH.    Oh,  there  are  many  others  that  I  overlocriced. 
It  was  a  question  of  time,  that  is  all.    TTiere  are  many  other 
deserving  Democrats  over  here  who  were  necessarily  over- 
looked. 

Mr.  Chairman,  it  seems  to  me  the  main  issue  before  the 
country  and  before  the  House  and  the  American  people  is 
the  balancing  of  the  Budget.  Only  in  the  last  session  the 
distinguished  Speaker  of  this  House  took  the  fioor  and  made 
a  very  able  and  courageous  speech  from  the  well,  stating  to 
his  Democratic  colleagues  that  they  must  balance  the  Budget. 
We  have  dragged  along  and  drifted  along  now  for  over  a 
month  during  this  short  session  of  Congress.  We  have  six 
weeks  remaining  before  March  4.  and  at  the  present  time  If 
the  statements  of  the  various  Democratic  leaders  Indicate 
anything  they  indicate  that  the  Democrats  have  almost 
given  up  hope  of  balancing  the  Budget.  I  say  to  you,  and 
I  think  almost  everyone  in  the  country  agrees,  that  that 
should  be  the  main  objective  of  this  Congress,  and  is  the 
main  duty  of  this  Congress — to  balance  the  Budget,  to  re- 
store confidence,  and  to  try  to  revive  business  in  our  own 
coimtry.  The  question  Is,  How  can  we  balance  the  Budget? 
No  matter  whether  we  like  it  or  not — and  most  of  us  did  not 
like  it  three  or  four  years  ago  and  we  do  not  even  like  it 
now— I  submit  without  fear  of  contradiction  that  the  only 
way  to  balance  the  Budget  Is  through  a  sales  tax.  We  are 
in  the  midst  of  national  emergency.  In  an  economic  crisis  far 
more  serious  than  that  during  the  World  War  or  at  any 
other  time,  possibly,  since  the  Civil  War,  in  the  history  of  our 
country. 

The  Republicans  and  Democrats  have  a  joint  responsi- 
bility to  try  to  restore  confidence  in  the  country,  and  we 
can  not  restore  confidence  in  business  or  industry  unless  the 
Budget  is  balanced,  unless  the  credit  of  the  United  States 
is  maintained  above  any  question  of  suspicion.  I  say  to 
you— although  I  do  not  like  to  predict  anything,  because  I 
know  it  is  dangerous;  I  know  how  dangerous  it  Is  for  any 
Member  of  this  House  or  any  politician  to  venture  any  predi- 
cation whatsoever — that  if  you  do  not  adopt  the  sales  tax 
in  this  session  of  the  Congress  and  fail  to  biUance  the  Bud- 
get you  will  be  compelled  to  take  it  in  the  next  session  of 
Congress  under  a  Democratic  President,  when  both  branches 
of  the  Congress  will  have  huge  Democratic  majorities. 
Mr.  BLANTON.  Will  the  gentleman  yield  for  a  question? 
B£r.  FISH.  No.  I  do  not  have  time.  I  am  willing  to 
make  a  confession  as  a  Republican,  a  double  confession: 
First,  that  I  opposed  the  sales  tax  a  few  years  ago.  I  <s»- 
posed  it  when  Mr.  Hearst  asked  the  Members  of  Congress 
to  go  to  Canada  and  see  how  it  worked  there,  because  I  did 
not  believe  we  needed  a  sales  tax  at  that  time.  We  were 
able  to  get  sufficient  money  to  run  the  Government  through 
income  taxes,  inheritance  taxes,  the  tariff,  and  so  forth; 
but,  tmfortunately.  conditions  have  changed.  We  must  be 
prepared  to  make  any  sacrifice;  and  this  is  one  of  the  sac- 
rifices that  we  will  be  forced  to  make  in  order  to  balance 
the  Budget.  I  also  am  compelled  to  confess  that  I  was  earn 
of  those  misguided  Republicans  who  applauded  the  then 
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SccreUry  of  th«  Treaiury.  Andrew  Mellon,  erery  time  he 
iMtped  reduce  Income  taxes.  Inheritance  taxes,  and  other 

tax  reduction  bills  came  before  the  Congress  and 
were  passed,  and  we  applauded  the  fleorctery  as  the  greatest 
Secretary  In  our  history  became  ii»  wm  nductng  the  taxes 
of  the  people  in  days  of  prosperity.  I  am  prepared  to  state 
now.  not  for  my  party  but  as  an  individual,  that  I  beliere 
he  made  a  gnm  mistake  of  judgment.  It  may  have  been 
good  party  politics,  and  it  was  good  for  the  Republican 
Party  at  that  time,  but  it  was  a  gross  mistake,  as  far  as  the 
welfare  of  our  country  was  concerned,  because  it  is  evident 
now  that  the  time  to  pay  off  deliCa.  the  time  to  levy  income 
teMS.  Inheritance  taxes,  and  so  on.  is  when  the  country  is 
prosperous  and  when  those  who  make  money  can  afford  to 
paf.  To-day  when  the  Democrats  come  along  and  propose 
to  broaden  the  income-tax  base.  Izxrease  the  income  taxes 
ot  poor  people  and  of  aome  of  the  richer  people,  they  know 
tt  is  jtist  a  political  gesture  and  that  they  can  not  aqueeae 
blood  out  of  a  stone:  that  they  can  not  raise  any  more  money 
from  Income  taxes  in  this  country  at  the  present  time  with- 
out practical  confiscation.  That  is  the  alternative.  That  is 
the  proposition  so  far  made  by  some  of  the  leading  Demo- 
crats. 

I  have  rtaen  to-day  simply  to  call  the  attention  of  this 
Congress  to  the  fact  that  we  have  been  in  sessian  for  five 
weeks.  We  hare  six  weeks  more  to  go.  and  one  thing  which 
tke  people  by  and  large  are  waiting  for  is  to  know  how  and 
when  we  propoee  to  balance  the  Budget  and  restore  oon- 
fldeoce  and  permit  the  revival  of  business,  which  both  par- 
ties are  for  and  which  120.000.060  Americans  are  patkmtly 
anld  eagerly  awaiting. 

To  do  so  we  have  got  to  make  sacrtlloes.  Just  because— 
and  I  say  it  as  one  who  is  a  friend  of  the  American  Federa- 
tion of  Lubor.  •■  one  wlio  biilefvai  In  tiie  S-hoor  day  and 
the  5-day  we^  as  one  who  does  not  believe  In  reducing 
the  pay  of  Federal  employees  below  certain  amounts,  the 
poorly  paki  employees — ^Just  because  ths  American  Federa- 
tion of  Labor  has  come  out  against  the  sales  tax  It  has 
frightened  the  Democratic  Party,  it  has  frightened  the 
DsBQocratlc  President  elect,  and  tt  has  frightened  a  good 
many  Republicans.  I  state  as  a  friend  of  the  American 
Federation  of  Labor,  who  has  been  glad  to  agree  with  that 
organisation  on  many  of  the  major  issues,  that  they  and 
like  organisations  will  suffer  from  business  depres- 
and  unemployment  equally  with  ail  the  rest  of  the 
American  people  until  we  balance  the  Budget.  If  ihey 
oppose  the  sales  tax.  let  them  show  where  we  can  raise 
sufficient  money  without  burdening  the  already  overbur- 
dened taxpayers  and  retarding  business.  That  ts  a  fair 
question  for  me  to  submit  to  the  Democratic  leaders  of  the 
House,  or  to  any  other  Democrats  in  the  House,  wtten  I  am 
through  to  answer:  How  do  they  propose  to  balance  the 
Budget  before  the  4th  of  Ifareh?  Not  only  are  the  Repub- 
licans waiting  for  their  answer  but  the  entire  country  is 
waiting  for  It  The  Budget  can  be  balaxwed:  It  can  be  bal- 
anced before  we  adjourn:  but  this  House  Is  under  the  con- 
trol of  the  Democrats:  you  control  all  of  the  committees 
and  all  legislation.  The  country  is  waiting  and  has  been 
waiting  to  find  out  how  you  propose  to  do  it  and  when  you 
propose  to  do  it.  These  are  the  two  questions  I  wish  to  ask — 
not  merely  bow  but  when. 

Mr.  BLANTON.  Mr.  Chairman,  will  tfas  gentleman  yield 
for  a  question? 

Mr.  FISH.    I  yield. 

Mr.  BLANTOif.  I  challenge  my  friend,  ttas  gentleman 
from  New  York,  to  point  out  a  Congress  In  the  last  M  years 
which  in  Its  short  session  has  done  more  work  than  this 
short  session  of  Congrsss.  for  In  this  short  sasskm  so  far 
w«  Democrats  have  passed  more  suiiply  bills  and  held  more 
hearings  and  now  have  marked  up  ready  for  Introduction 
more  big  supply  bills  than  any  Congress  in  the  saooe  time 
has  ever  before  pssstd  In  the  short  session.  I  give  the 
tisman  a  spread  of  the  last  SO  years. 

Mr.  PISH.    If  the  gentleman  is  talking  about  ths 
allotment  bill  that  ws  have  had  under  consideration  the  last 


three  or  four  dajrs.  that  Is  nothing  but  a  political  gesture 
and  a  sales  tax  on  food  and  clothing. 

Mr.  BLANTON.  I  am  talking  about  all  of  the  bills  and 
the  big  supply  bills  and  other  bills  we  have  already  passed 

in  the  House. 

Mr.  FISH.  I  do  not  know  of  any  other  bill  except  the 
Philippine  bill  that  we  passed  to-day  other  than  the  regular 
appropriation  bills. 

Mr.  BLANTON.  I  am  speaking  about  aO  of  the  bins  we 
have  held  bearings  on  and  have  passed,  including  the  big 
appropriation  bills  already  sent  over  to  the  Senate. 

Mr.  FISH.  That  Is  the  duty  of  every  Congress:  those 
bUls  must  be  passed  at  every  short  session  of  Congress,  and 
I  presume  alwajrs  have  been. 

Mr.  BLANTON.  We  haf«  most  of  the  big  supply  blDs 
passed  and  marked  up  right  now  ready  for  introduction. 

Mr.  FISH.    Mr.  Chairman.  I  decline  to  jrield  further. 

We  have  taken  up  three  or  four  days  of  the  time  of  the 
House  to  discuss  so-called  farm-relief  legislation  which  has 
no  chance  of  being  enacted  Into  law,  as  It  is  unworkalrie. 
sectional,  discriminatory,  and  a  resurrection  of  populism 
worthy  of  Sockless  Jerry  Simpson.  Tou  Democrats  have 
opposed  the  sales  tax.  yet  you  come  along  with  a  sectional 
farm  relief  bill  which  is  nothing  but  a  gigantic  sales  tax  on 
wheat,  cotton,  hogs,  tobacco,  and  peanuts.  That  has  been 
your  answer  to  the  sales  tax  as  a  means  of  balancing  the 
Budget  which  specifically  omitted  any  sales  tax  on  food  or 
clothing.  I  again  ask  you  to  state  where,  when,  and  how 
you  propose  to  balance  the  Budfsi  before  we  adjourn  on  ths 
4th  of  March.     [AppUuse.] 

[Here  the  gavel  felLl 

Mr.  WRIOHT.  Mr.  Chairman.  I  yield  15  minutes  to  th« 
gentleman  from  South  Carolina  [Mr.  STxvmoir]. 

Mr.  STEVENSON.  Mr.  Chairman,  the  gentleman  from 
New  York  has  dropped  into  poetry  on  the  burial  of  the  sales 
tax.  He  has  aligned  all  of  the  mourners  and  ofllcl£Lls  at 
that  funeral.  If  it  were  not  for  the  fact  that  I  was  always 
taught  not  to  talk  disrespectfully  of  the  dead,  I  should  hire 
some  Jackleg  poet  to  write  an  answer  on  the  proposition  of 
who  burled  the  Republican  Party,  how  tt  was  buried,  and 
when  it  was  expected  ever  to  be  resurrected.  I  will  not 
indulge  in  that  at  this  time,  but  it  ts  a  pertinent  question 
that  might  be  discussed  with  about  as  much  profit  as  the 
gentleman's  question  on  balancing  the  Budget. 

The  gentleman  asks  us  to  say  how  we  are  going  to  balance 
the  Budget  between  now  and  March  4.  Tte  answer  is  that 
we  can  not  do  it  by  such  Isflslatlon  as  the  Democratic 
Party  would  stand  for.  because  we  woxild  receive  back  from 
the  White  House  exactly  what  we  got  on  the  Democratic 
measure  for  freeing  the  Philippines.  The  only  way  we 
could  do  it  would  be  to  pass  It  over  the  veto  of  the  President, 
and  we  could  not  do  it. 

Another  question  that  might  be  asked  of  the  gentleman 
from  New  York  is  when  the  Budget  became  unbalanced,  and 
who  unbalanced  it?  When  did  the  Republicans  begin  to 
holler  about  balancing  the  Budget?  Not  when  it  became 
unbalanced,  although  the  Republican  Party  was  in  power  in 
both  Houses  of  Congress  and  In  the  White  House,  but  after 
they  had  gotten  it  out  of  plumb  to  such  an  extent  that 
there  was  a  scraping  of  the  bottom  of  the  Treasury  every 
time  a  bill  was  paid,  and  not  until  the  Democrats  organized 
the  House  did  they  begin  to  oome  out  and  ask  us  to  undo 
what  they  had  done  to  wiwk  the  Treasury.  Then  what 
happened?  I  have  besa  Mnriderlng  this  question  myself 
very  seriously. 

Mr.  McCORMACK.  BIr.  Chairman.  wiU  the  genUeman 
yield? 

Mr.  STEVENSON.    I  will  yWd  for  a  brief  questioiL 
Mr.  McCORMACK.    I  just  wanted  to  say  at  this  pohii 
that  at  the  end  of  the  fiscal  year  1931  the  deficit  was  (903.- 
000.000:  for  the  1932  fiscal  year  the  deficit  was  $2,801,000,000 
plus. 

Mr.  STEVENSON.  Yes;  and  all  of  that  was  going  on  with 
the  Republican  Party  in  power  in  both  Houses  of  Congress 
and  In  the  White  Houss  and  able  to  provide  the  revenue  with 


which  to  pay  the  legitimate  expenses  of  the  Oovermnent. 
[Applause.] 

Two  ways  are  suggested  to  balance  the  Budget.  One  is  by 
taxation  Increase,  and  we  have  now  gone  the  limit  in  taxation 
where  the  income  seems  to  decrease  with  every  Increase  of 
the  levy.  Capital  hides  out,  refuses  to  go  into  productive 
industry  because  It  fears  practical  confiscation  of  the  fruits 
of  the  Industry  in  which  it  is  invested  and  no  substantial 
compensation  for  the  use  of  capital  and  the  risk  incurred. 
The  current  depression  emphasizes  this  fact.  For  the  last 
12  months  short-term  United  States  Treaaxur  notes  have 
been  bought  readily  every  time  there  was  a  sale,  at  a  very 
low  rate  of  interest,  and  the  subscriptions  were  made  many 
times  over.  On  the  other  hand,  commercial  discounts  with 
the  Federal  reserve  banks  have  decreased  from  December  31, 
1929,  when  they  wco-e  $646,000,000,  to  September  30.  1932, 
when  they  were  $331,000,000.  (See  Federal  Reserve  Bulle- 
tin of  December,  1932,  p.  781.) 

Likewise,  deposits  decreased  for  the  same  period  in  all 
member  banks  from  $38,000,000,000  to  $28,000,000,000.  Peo- 
ple are  not  using  credit  of  the  banks  because  of  the  risk  in 
business  and  the  fear  of  drastic  taxation.  It  is  proposed 
now  to  place  a  further  tax  to  bridge  over  the  time  when 
revival  of  business  will  cause  a  flow  of  currency  into  the 
Treasury.  This,  I  fear,  will  only  delay  the  return  of  that 
happy  event  when  industry  will  begin  to  hiun,  labor  will  be 
employed,  markets  will  be  restored,  and  capital,  freed  from 
the  shadow  of  confiscatory  levies,  wID  again  Inject  blood 
Into  the  anemic  veins  of  business. 

How  can  we  avoid  levying  new  taxes?  The  idea  has  come 
to  me  that  we  can  do  so  by  the  use  of  the  means  now 
emplo3red.  but  mudi  less  expensively.  Instead  of  selling 
bonds  on  the  market  for  short  terms,  as  we  are  doing  now 
and  must  continue  to  do  for  a  while  yet  I  fear.  Issue  bonds, 
bonds  of  the  United  States,  for  10  years,  callable  in  two 
years  at  1  per  cent  interest  per  amium,  sell  them  to  the 
Federal  reserve  banks,  authorise  those  banks  to  Issue  Fed- 
eral reserve  notes  based  on  these  bonds— with  which  to  pay 
for  them— just  as  they  can  do  under  the  Olass-Steagall 
bill,  provide  that  the  Federal  reserve  banks  shall  put  20 
per  cent  gold  reserve  along  with  the  bonds  against  the  Issue 
of  such  notes,  declare  It  to  be  the  poUcy  of  the  Government 
that  this  shall  be  tlie  method  of  balanchig  the  Budget  at 
such  times  as  this,  when  the  "  fall  down  "  of  industry  makes 
a  deficit,  then  adjust  the  taxes  so  that  In  time  of  normal 
prosperity  the  increase  vriU  equal  or  exceed  the  outlay  and 
accumulate  a  surplus  when  the  years  of  prosperity  come  to 
care  for  the  lean  years,  and  bid  capital  and  industry  go  on 
their  wasrs  with  assurance  that  they  know  when  they  start 
the  wheels  to  turning  Just  what  share  of  their  profit  will  be 
exacted  of  them  by  the  Government. 

Some  will  cry  out  "  flat  money."  The  national  banks  have 
in  circulation  $826,000,000  of  notes  secured  only  by  United 
States  bonds,  most  of  them  bearing  only  2  per  cent,  and  no 
gold  reserve  up  at  all.  Only  5  per  cent  reserve  "lawful 
money."  No  one  says  "  flat  money  "  about  that.  The  na- 
tional banks  have  the  advantage  that  they  get  a  high  rate 
of  interest  on  their  bonds  which  are  up  for  security,  and  they 
do  not  have  to  maintain  a  gold  reserve.  If  the  fear  is  ex- 
pressed that  our  g(4d  leseive  would  not  hold  out.  I  wiU  say 
that  our  stock  of  gold  is  ample. 

It  was  $4,367,0«0,«e6  on  November  80,  1929;  $4,571,000,000 
on  November  30,  1930:  $4,414,000,000  on  November  30,  1931; 
$4,338,000,000  on  November  30,  1932. 

You  will  see  that  It  is  absolutely  constant  In  volume  from 
season  to  season,  and  can  be  relied  on,  as  it  has  shown  this 
during  this  prolonged  paralysis  of  business.  Federal  reserve 
notes  outstanding  now,  or  ^i^en  the  December  reports  were 
made,  were  $2,675,000,000.  and  40  per  cent  reserve  on  that 
is  $1,070,000,000.  leaving  $3,368,000,000.  There  is  $150,- 
000.000  of  that  held  as  a  reserve  for  greenbacks.  sUver  cer- 
tlflcates.  and  so  foorth.  outstanding,  leaving  $8,118,000,000. 
Now,  if  it  took  $2,000,000,000  notes  to  put  us  across  the  busi- 
ness revival,  with  40  per  cent  reserve,  it  would  take  only 
$800,000,000  to  cover  it,  leaving  $ajl8,000^M0.  My  propo- 
sition is  to  make  the  lescive  on  these  notes  (and  for  that 


matter  all  other  notes  which  are  based  on  Uhlted  States 
bonds)  20  per  cent.  We  have  ample  gold  to  cover  the  Issue 
needed.  Objection  may  be  made  to  the  low  gold  reserve. 
The  $826,000,000  national  bank  notes  have  no  gold  at  aU 
behind  them,  and  they  go.  If  a  national  bank  note,  secured 
only  by  United  States  2  per  cent  bonds  and  5  per  cent 
"  lawful  money  "  is  good,  to  be  sure  a  Federal  reserve  note— 
an  obUgation  of  the  United  States— backed  by  United  States 
bonds  and  20  per  cent  gold,  is  good.  In  fact,  the  act  of  1913, 
page  49,  latest  compilation  of  national  bai^  act.  section  313, 
provides  that  when  a  national  bank  desires  to  surrender  its 
bonds  and  redeem  its  notes  the  Treasurer  of  the  United 
States  can  require  the  Federal  reserve  banks  to  buy  those 
bonds  of  the  national  bank,  and  then  may  issue  to  Federal 
reserve  banks  circulating  notes  to  the  full  amoimt  of  tha 
bonds  without  any  reserve's  being  set  up  to  care  for  thon» 
except  5  per  cent  lawful  money. 

The  law  in  force  now  will  not  expire  until  December  23, 
1935.  So  the  Congress  has  already  expressed  by  statute  its 
belief  that  a  Federal  reserve  note  backed  only  by  United 
States  bonds  and  5  per  cent  lawful  money  is  good  and  taH. 
Is  it  an  imposition  on  the  Federal  reserve  banks?  No;  it 
gets  1  per  cent  on  the  bonds  for  its  trouble.  Much  of  the 
money  will  be  incidentally  deposited  for  considerable  periods 
with  it.  and  as  business  revives  the  member  banks  will  begin 
to  borrow;  they  will  have  increased  deposits,  hence  keep  in- 
creased reserves,  and  the  shadow  of  confiscation  of  the  in- 
vestments and  fruits  of  industry  by  increased  tax  exactions 
will  be  removed.  Speaking  of  deposits  in  member  banks, 
they  have  declined  from  thirty-eight  billion  to  twenty-eight 
billion  from  December  31.  1929,  to  September  30,  19S2, 
which  illustrates  the  paralysis  in  business  and  credits,  and 
which  will  continue  until  the  fear  of  the  business  of  the 
country  is  allayed  as  to  loss  from  further  shrinkage  in 
values  and  confiscation  by  taxation  of  the  fruits  of  labor 
and  earnings  of  capital  which  is  risked  to  put  labor  to  work. 
Mr.  Chairman,  this  is  merely  an  outline  oi  that  which  I 
conceive  to  be  a  soimd,  sane,  and  sensible  way  to  put  the 
Govemmoit  out  of  this  matter  of  selling  $1,250,000,000  of 
short-term  bonds  every  year  to  pay  the  deficit  and  thereby 
enable  capital,  the  people  who  would  pay  large  tncorae  taxes, 
to  acquire  that  which  shelters  them  from  pasrlng  their  in- 
come tax  and  from  paying  a  fair  portion  of  the  Govern- 
ment's obligations.  Not  only  that  but  it  will  enable  iis  in 
the  next  two  or  three  srears  to  fund  the  $6,000,000,000  of 
short-term  credits  which  within  18  months  have  got  to  be 
refunded,  and  to  refund  them  by  having  the  money  Issued 
by  the  Federal  reserve  banks  and  controlling  its  issuance 
paying  1  per  cent  instead  of  4  per  cent,  as  we  are  threat- 
ened with  having  to  do  if  we  fund  this  luge  indebtedness  on 
long  terms. 

It  is  a  serious  question.  Talk  about  business;  talk  about 
people  engaging  In  enterprise.  Why.  the  shadow  of  the  tax 
gathero:  is  on  the  door  of  every  enterprise  in  this  country, 
brought  about  by  the  failure  in  the  fat  years  to  provide 
against  the  lean  years,  a  failure  which  I  lay  at  Uie  door  of 
the  gentleman  from  New  York  who  had  to  bring  politics  into 
the  discussion  here  in  connection  with  a  merely  business  and 
financial  question. 

They  are  afraid  to  invest;  they  are  afraid  to  embark;  and 
the  result  is  the  factories  of  this  country  have  their  doors 
closed  and  their  operators  are  with  bare  feet  and  almost 
unclad  waiting  around  the  mills  for  work  which  they  can 
not  get.  We  are  asked  to  do  something  to  unleash  labor 
and  tmleash  capital  and  let  them  get  together  and  bring 
about  a  revival  of  business.  Such  a  revival  of  business. 
with  the  present  tax  levies,  will  soon  wipe  out  the  deficit 
and  fill  the  hole  in  the  Treasury  which  has  come  about  as 
the  result  of  the  mismanagement,  Mr.  Chairman,  of  our 
financial  situation. 
Mr.  McSWAIN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  STEVENSON.    I  yield. 

Mr.  McSWAIN.  Knowing  the  gmtleman's  fainiliarity 
with  bailing  precedents  and  his  knowledge  of  economics, 
I  wish  to  ask  him  If  the  indhrect  benefit  from  the  proposal 
which  he  suggests  whereby  the  voliune  of  the  circulatinc 
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medftun  will  be  tncnt^md  win  not  be  s  rtaa  In  oonunodlty 
prices  which  wOl  sUmuUte  business  azid  Induce  the  people 
to  buy.  thereby  InercMtnc  tbe  purehasinc  pow«r  at  trmn 
In  the  wMnfeiy  and  thereby  getting  tnatnmm  off  the 
center.  OB  Moount  of  which  everybody  In  tlie  country 
Is  now  suifertBg? 

Ilr.  STEVEf^ON.  That  wiD  not  be  an  Indirect  effect  but 
tb*  direct  effect  of  it. 

(Here  the  gavel  felU 

Mr.  BARBOUR  Mr.  Chairman.  I  yield  10  minutes  to  tbe 
gentleman  from  Kentucky  (Mr.  PirlxtI. 

Mr.  FINLEY.  Mr.  Chairman,  I  want  to  beg  that  nobody 
iltUng  on  a  back  seat  wUl  caU  "  louder  "  to  me.  U  he  Is 
more  anxious  to  listen  to  this  speech  than  I  am  to  make  It, 
kt  him  come  down  to  one  of  these  vacant  seats  here  In 
fNBt  To  tell  the  truth.  I  do  not  think  enough  of  this 
ipxch  to  strain  my  voice  In  making  It  In  order  to  let  him 

Probably  the  most  universal  obsession  of  the  people  of 
una  country  to-day  is  that  of  economy  In  Oovemment  ez- 
ptan.  I  think  many  splendid  Members  of  this  Bouse  really 
have  hypnotized  themselves  by  continually  repeating  to 
themselves,  and  having  repeated  to  them,  that  economy  aiul 
balancing  the  Budget  are  the  great  duty  and  work  of  this 
aMUoa  of  Congresa. 

Now.  I  object  to  being  a  Trilby  to  some  vor  eloquent 
Svengall  of  this  Hoiise.  I  object  to  being  hypnotized  by  % 
slogan  of  that  kind.  Some  oA  ua  win  rememt>er  that  several 
years  ago  Doctor  Cou^.  the  famous  French  physician,  vis- 
ited this  country  and  prescribed  and  taught  other  physicians 
his  method  of  treatment.  whl<^  was  to  have  each  one  of  his 
patients,  on  rising  In  the  morning,  say  to  himself  twenty 
timet,  "  Svwry  day  in  every  way  I  am  getting  better  and 
better."  Twenty  times  that  formula  must  be  repeated.  At 
noon  the  same  thing.  At  bedtime  the  same  thing.  It  did 
have  some  effect.  No  doubt  it  helped  many  people.  t>ut  the 
effect  could  not  have  been  anything  except  autohypnotlsm. 

As  I  said.  I  object  to  being  hypnotized  by  somebody  else. 
and  I  am  not  going  to  hypnotise  myself.  Somebody  has 
Mild  that  any  old  propaganda  will  propagate  If  It  finds  a 
**  propagooae."  and  that  la  true:  bat  I  object  to  being  the 
propagooaa  for  propaganda  of  that  sent. 

economy  In  Oovemment  expense.  Important  as  It  la.  is 
not  the  biggest  thing  In  this  Congress  or  any  Congreaa.  It 
never  has  been  and  never  will  be.  I  would  not  minimize 
tbe  importance  of  that  at  a  time  like  this,  but  I  do  say. 
■■d  I  want  tt  to  be  made  a  matter  of  record,  ttaat  I  do  not 
regard  the  reduction  of  governmental  expenses  and  the 
balancing  of  the  Budget  as  the  big  work  this  Congress 
ought  to  do. 

I  am  making  this  speech  because  a  constituent  of  mine 
who  has  been  hypooClaed  asked  me  to  make  a  speech  on  re- 
duction of  Oovemment  expense.  So  this  speech  is  by  re- 
fMat.  If  it  is  not  as  good  a  H>eech  as  it  ought  to  be,  charge 
Mm  with  It  and  not  me. 

I  want  to  say  that  no  man  on  the  floor  of  this  House  Is 
more  earnestly  in  favor  of  reduction  of  Oovemment  ex- 
pense, where  this  can  be  done  legitimately,  than  I  am.  No 
man  appreciates  more  fully  than  I  do  the  importance  of  bal- 
ancing the  Budget,  but  I  have  learned,  and  you  gentlemen 
ought  to  have  learned,  and  prolMibly  have  by  this  time,  that 
not  everything  that  bears  the  stamp  of  economy  really  Is 
•ctmomy.  For  instance,  tbe  sort  of  economy  that  saves  at 
tbe  splggot  and  wastes  at  tbe  bungbole  is  not  economy  In 
any  tnie  sense.  It  is  the  wildest  extravagance.  The  sort 
of  economy  that  falls  to  take  the  sUtch  in  time  that  will 
save  nine  by  and  by  Is  extravagance  and  waste. 

Let  us  distingutsh.  For  instance,  the  man  who.  in  this 
time  of  itiuaa.  falls  to  pay  tbe  premiums  on  his  Insurance 
policy  and  dies  of  a  case  of  Influenza,  which  is  so  prevalent 
throughoat  tbe  country  now,  has  been  guilty,  not  of  econ- 
omy, but  of  waste,  and  the  worst  sort  of  waste.  A  constitu- 
ent of  mine  down  in  Kentucky  decided  that  he  would  econo- 
mise on  tus  coal  bilL  He  cut  in  two  his  coal  bill,  the  result 
of  which  was  that  he  saved  about  twenty-five  or  thirty  dol- 
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but  be  bad  three  caaas  d  poBumoola  in  hia  family 

that  cost  him  $300.    That  waa  not  economy. 

A  fanner  Xrleod  down  in  my  State  decided  to  work  hla 
team  of  horses  unahod.  and  one  of  them  picked  up  a  graveL 
Tou  fanners  know  vlMt  tiMt  means.  You  people  from  the 
cities  probaUy  do  not  His  horse  picked  up  a  gravel  in  one 
of  his  feet  and  waa  crippled  the  balance  of  the  season.  He 
fed  the  cripple,  blrad  another  hnaa  for  $75,  saved  $10  by 
failing  to  have  his  horses  shod  and  lost  probably  $100  aa  a 
reault  of  such  economy.  Another  illustration — you  have 
beard  the  story.  probaUy.  of  tbe  Christnias  tree  that  the 
animals  had.  The  animals  of  the  fields  and  forests  had  a 
Christmas  tree,  which  was  a  very  elaborate  affair.  All  of 
them  got  presents.  Mr.  Mule  got  a  present  along  with  the 
balance  of  them.  He  picked  it  up.  ambled  off  into  the  woods 
with  it  and  came  t>ack  without  It.  Mr.  Pox  said  to  him. 
"  Brother  Mule,  what  did  you  do  with  your  Christmas  paes- 
ent?  "  "  Oh."  he  said.  "  I  hid  tt."  -  Why  did  you  hide  it?  - 
"  Oh.  I  am  going  to  save  It."  "  Well,  what  are  you  going 
to  save  tt  for?  "  "  Why,  I  am  going  to  save  it  for  my  diil- 
dren."  "  But."  Mr.  Fox  said.  "  Brother  Mule,  you  are  not 
going  to  have  any  children."  "Well."  he  said.  "In  Uiat 
case  it  will  do  just  as  well  for  my  grandchildren."     [Laughtc-r.l 

I  think  I  see  in  a  lot  of  the  propaganda  that  is  current, 
and  hear  In  a  lot  of  the  speeches  on  this  floor  just  this  kind 
of  economy,  and  against  this  kind  of  economy  I  protest. 

I  will  go  along  in  cutting  to  the  twne  in  reducing  a«>T- 
emment  expenditurea.  In  ao  far  as  this  can  be  done  without 
crippling  the  needful  and  necessary  Government  operatic  ns. 
Any  economy  that  goes  further  than  this  is  waste  %xuX 
nothing  but  wasta. 

The  bill  that  la  now  under  consideration  brings  me  to  wliat 
I  really  want  to  say.  which  is  that  the  big  duty  of  this  Om- 
grass  and  of  every  Congress  Is  not  so  much  to  levy  taxes. 
iK)t  SO  much  to  balance  the  Budget,  not  so  much  to  reduce 
Oovemment  expenses.  The  big  duty  of  every  Congress  sioce 
this  Oovemment  was  established  until  now  and  what  will 
be  the  tiig  duty  of  every  Congress  from  now  on  is  to  protect 
and  preserve  the  institutions  that  our  fathers  founded,  to 
protect  the  i>eople  in  this  land  in  the  enjoyment  of  the  right 
of  life,  liberty,  azKl  property,  and  to  protect  the  territory 
which  constitutes  the  United  States  of  America. 

This  is  the  big  duty,  and  not  much  is  being  said  about  VL 
We  are  lost  in  a  maze  of  argimients  aa  to  how  to  balance  the 
Budget  and  how  to  abolL&h  the  depression  and  all  that  frort 
of  thing,  and  we  wtem  to  forget  the  fact  that  the  first  luid 
most  important  duty  we  have  Is  to  guard  the  institutions  iind 
the  territory  and  the  people  of  the  United  States.    [Applauiie.] 

[Here  the  gavel  lell.l 

Mr.  WRIOHT.  Mr.  Chairman.  I  yield  two  minutes  to  the 
•anilawoman  from  New  Jersey  (Mrs.  Noaroiil. 

Mn.  NORTON.  Mr.  Chairman,  as  chairman  of  the  Dis- 
trict of  Columbia  Coounlttee  I  am  daily  In  receipt  of  appeals 
for  help.  I  presume  most  of  you  know  the  condition  in 
which  many  of  the  people  of  the  District  are  living.  Tliey 
have  not  sufficient  clothing,  they  have  not  sufficient  food, 
and  it  is  very  patheUc  in  the  CapiUl  of  the  Nation  to  hear 
stories  of  this  kind  in  our  offices  daily. 

This  morning  I  received  a  letter  which  I  think  concerns 
every  Member  of  the  House,  and  I  am  going  to  make  an  ap- 
peal to  you  on  the  basis  of  this  letter: 

Mn.  Noetow:  I  am  •  Toluntcer  worker  on  tb*  dothca-conaerva- 
tton  cooomlttce.  The  n«ed  for  clothing  li  more  xirgent  than  I  can 
dnrnb*.  especially  for  men  and  bojra.  Kvery  day  we  turn  tlkcm 
away  becauaa  w*  tefv  none.  Among  a  body  at  men  lllce  In  the 
Houae.  I  have  thwiglH  If  only  we  oould  bring  to  their  notice  the 
great  need  for  men's  clothing,  they  may  be  glad  to  give  Mime 
they   have  no  need   for. 

I  will  gladly  call  for  any.  and  all  needed  repairs  will  be  mad* 
by  us.  Woxild  be  thanJcfvU  to  you  If  you  could  taring  this  befote 
them. 

At  present  we  have  a  waiting  list  of  SO  for  orereoats. 
Thanking  you.  I  am. 

ftOt*   W.  POWKX, 

_  4J5   Tenth  Street  NK^ 

Mtmber  of  the  JUtttf  Commtttee  of  the  DUtriet  of  Columbia. 

I  think  you  will  all  agree  with  me  there  is  seldom  a  tune 
when  we  have  not  something  we  can  spare  for  the  less  for- 
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tunate;  and  If  any  Member  in  thia  House  wUl  send  some 
piece  of  discarded  clothing,  an  overcoat  or  a  suit  or  some 
underwear,  or  whatever  he  can  spare  from  his  wardrobe,  to 
my  office.  I  shall  be  very  glad  to  take  care  of  it  and  see 
that  it  reaches  its  proper  destination.  I  thank  you  very 
much. 

[Here  the  gavel  felL] 

Mr.  WRIOHT.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  PatmahI. 

nrrLATioir 

Mr.  PATMAN.  Mr.  Chairman.  I  want  to  say  a  few  words 
about  the  Olass  banking  bill  that  is  pending  In  another 
body.    It  Is  Senate  bill  4412. 

That  bill,  if  enacted  into  law.  will  grant  a  monopoly  that 
is  worth  billions  of  doUars  to  a  few  powerful  bankers.  I 
wish  you  would  read  the  history  of  the  Federal  reserve  act. 
I  wish  you  would  read  the  reports  of  the  many  mcxietary 
commissions  and  reports  of  committees  on  monetary  affairs 
that  have  been  made  within  the  last  50  years,  and  you  will 
discover  very  quickly  after  reading  this  biU  in  connecticm 
with  those  reports  exactly  what  Is  attempted  to  be  done. 


BAKKS   nCAPB 


pat: 


When  the  Federal  reserve  act  was  passed,  section  16  pro- 
vided that  the  Federal  reserve  agent,  whm  he  Issues  to  a 
Federal  reserve  bank,  a  private  Institution,  privately  owned, 
an  institution  in  which  not  one  penny  of  stook  Is  owned  by 
the  United  BUtes  Oovemment.  shall  collect  from  that  pri- 
vately owned  Institution  an  Interest  charge  for  the  use  of  the 
Federal  reserve  notes  that  he  delivers  to  tbe  bank. 

That  provision  of  the  law  has  never  been  made  effective. 
The  bankers  contend  that  the  excess  prcrflts  above  6  per  cent 
made  by  the  bank  go  into  tbe  Treasury  anyway,  and  there- 
fore no  Initial  Interest  charge  should  be  collected,  the  excess 
profits  being  sufficient  to  pay  the  interest  churge  on  the 
notes. 

Later  on  It  was  discovered  that  the  Oovemment  got  no 
money  for  the  use  of  the  credit  to  the  Federal  reserve  banks, 
because  the  Federal  reserve  banks  had  unlimited  pdwer  to 
spend  the  money  any  way  they  chose.  Of  course,  they  had 
to  have  buildings  and  they  built  large  buildings.  Congress 
had  to  authorize  it.  but  there  were  many  other  ways  In  which 
they  could  spend  tbe  money  that  they  did  not  have  to  get 
authority  from  Congress  to  da 

After  spending  all  the  money  they  wanted  to,  then  the  ex- 
cess has  been  going  into  the  United  States  Treasury.  Now 
they  are  coming  back  here  in  the  Olass  Ull  and  asking  you  to 
repeal  the  clause  which  authorixes  the  United  States  to  get 
the  excess  profits  while  using  the  Oovemment  credit.  Think 
about  that.  Do  you  want  to  do  it?  Do  you  want  to  give 
this  private  Institution  this  unlimited  power  and  additional 
valuable  franchise? 

BLOCK  OLAaa  BILL 

There  are  many  dangers  in  this  bilL  As  one  Member  of  the 
House  representing  one  vote,  and  that  Is  my  own.  I  want  to 
commend  any  United  States  Senator  or  any  other  person  in 
official  life  who  stands  out  opposing  the  passage  of  this  legis- 
lation. It  ought  not  to  be  passed,  and  I  commend  anybody 
for  taking  a  stand  against  it. 

o*prrAi.izzNo  ok  maxaiaa 

Imagine,  while  people  are  in  distress  as  they  are,  these 
large  banks  coming  In  here  and  asking  for  relief.  Some  of 
them  are  at  this  time  making  a  iMxifit  of  100  per  cent  on  their 
capital  stock.  The  fact  Is  they  are  trying  to  take  advantage 
of  distress  and  poverty  by  coming  in  here  and  asking  you 
to  pass  a  bill  under  the  pretense  that  you  wID  be  helping  the 
people  because  it  will  save  a  few  broke  banks  from  going 
broke. 

Mr.  McCUNTIC  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  wiU. 

Mr.  McCLZNTTC  of  Oklahoma.  I  wish  to  announce  that 
to-night  at  7.30  in  the  Judiciary  C(»nmittee  room  the  com- 
mittee that  has  been  making  a  careful  study  of  the  currency 
question  will  bring  their  recommendations  to  the  attention 


of  Members  of  Congress  who  desire  to  be  present    Bveryons 
is  invited. 


Mr.  PATMAN.  The  President  of  the  United  SUtes  has 
recommended  one  of  the  ways  that  we  must  finally  agree  on 
to  get  this  country  out  of  its  present  predicament.  There 
are  three  ways  to  do  it.  One  Is  by  expansion  of  the  cur- 
rency, which  is  commonly  referred  to  as  InflaUcm.  one  Is 
by  bankruptcy,  and  another  is  by  some  sort  of  a  revolution. 
He  has  recommended  that  we  not  take  Inflation,  but  that 
the  debtors  should  be  speedily  put  into  bankruptcy.  He  is 
willing  for  the  debtor's  property  to  be  quickly  divided  be- 
twem  a  few  large  creditors  and  a  few  influential  lawyers. 
That  is  his  recommendation.  He  in-omises  bankniptcy  with- 
out the  stigma.  Read  his  original  recommendation  that  was 
made  to  Congress  February  29,  1032,  and  then  read  the 
recommendation  at  a  few  days  ago  and  be  convinced  of  his 
real  intentions.  It  is  an  effort  to  compel  the  people  to  ad- 
Just  themselves  to  the  present  low  prices  and  low  wages. 
Inflation  will  be  better  than  bankruptcy.  Inflation  will  save 
the  country.  The  people  do  not  lose  their  homes  by  infla- 
tion: their  homes  are  lost  by  deflation. 

Oet  the  CoNGKBsiONAL  Rkcoro  of  February  29,  1932,  and 
3rou  will  find  that  the  President  recommended  that  there 
should  be  some  speedy  way  of  disposing  of  the  eases  of 
debtors  where  they  could  not  pay  their  debts,  and  now  he 
comes  in  and  recommends  that  they  go  into  bankruptcy,  and 
that  it  be  qwedy  bankruptcy  through  the  courts,  so  that  the 
large  creditors  can  not  have  their  progress  impeded  in 
taking  the  debtor's  property  by  a  few  small  creditors,  so 
that  a  few  large  creditors  and  a  few  big  lawyers  will  soon, 
under  the  President's  plan,  take  over  practically  all  tbe 
property  in  the  United  States.  During  the  past  10  years  a 
few  of  these  large  corporations,  in  order  to  escape  and  avoid 
the  payment  of  income  taxes,  accumulated  huge  reserves  and 
surpluses. 

Under  his  plan,  if  enacted  into  law,  they  can  take  that 
money  and  buy  out  their  ccmipetltors  at  a  very  small  prloa. 


orvLATioir 


THAW   BAinCBTTrTCT 


Mr.  Chairman,  that  Is  not  the  way  to  do  it.  We  do  not 
want  bankruptcy  or  any  sort  of  a  revolution,  whether  it  be 
political  or  otherwise;  but  we  want  3iis  country  to  get  back, 
and  we  have  to  give  the  people  an  opportunity  to  pay  their 
debts  with  goods,  commodities,  sto(^,  and  bonds  that  are 
priced  somewhat  upon  the  same  basis  as  they  were  when 
these  debts  were  contracted.  Let  us  have  Inflation,  if  you 
want  to  call  it  inflation,  although  that  is  a  bad  word.  Tte 
Vfroper  word  Is  expansion  of  the  currency;  and  If  yon  frtU 
expand  the  currency,  you  wlU  start  this  country  back  to 
where  it  will  be  some  inducement  to  purchase  goods.  There 
is  no  inducement  now.  If  you  will  cheapen  the  dollar  and 
cause  goods  to  rise  in  price,  every  merchant  will  get  into  the 
market,  because  he  wants  to  buy  as  cheaply  as  he  can;  and 
as  everybody,  including  customers,  gets  into  the  market;  our 
coimtry  will  come  back,  and  it  can  not  come  bade  unless 
some  system  is  adopted  that  will  cheapen  the  dcdlar.  Sup- 
pose you  do  cheapen  it,  what  will  it  do?  Suppose  you  get 
paid  in  these  so-called  cheapened  dollars,  instead  of  tbe  dol- 
lars you  now  get.  can  not  you  take  that  dollar  and  buy  just 
as  much  rent  with  it,  can  not  you  pay  just  as  much  in  debts 
with  it.  can  not  you  pay  Just  as  muc^  in  taxes  with  it, 
can  not  you  buy  Just  as  much  electricity  with  it  and  gas  and 
water  and  eversrthing  else?  Certainly  you  can— everything 
except  a  few  commodiUes.  That  is  the  only  way  on  earth 
by  which  you  can  reduce  taxes  and  debts  in  this  country. 
We  have  got  to  reduce  the  high  purchasing  power  of  the 
dollar;  and  until  you  do  that,  this  country  can  not  come  back. 
Instead  of  adopting  the  plan  proposed  in  tbe  Olass  biU  to 
give  a  few  large  bankers  a  billion-doUar  franchise  that  is 
permanent,  instead  of  adopting  the  President's  idan  of  pat- 
ting everybody  into  speedy  bankruptcy  In  order  that  tbe 
large  creditors  may  soon  distribute  their  assets,  let  us  invoke 
some  idan  of  expanding  the  current  so  everybody  will  bava 
a  chance.    [Applause.1 
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The  time  of  the  tentleman  from  Tbzm 


iil 


TbeCHAIRlIAM 
hM  expired. 

Mr.  WRIOBT.  Mr.  Chairman.  I  move  the  committee  do 
DOW  rlje. 

The  motion  was  agreed  to. 

Accordingly  the  committee  roae;  and  the  8i)eaker  having 
reeumed  the  chair.  Mr.  Danm.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  oX  the  Cnlon.  reported  that 
that  committee  had  had  under  consideration  the  bill  H.  R. 
14199.  the  Army  appropriation  bin,  and  had  come  to  no 
zesolutlon  thereon. 

lOAMB  TO  WUM  MOBTGAQOaa 

Mr.  ATRES.  Mr.  Speaker.  I  ask  uimnlmoua  consent  to 
extend  my  remarks  In  the  Riooaa  and  to  include  there- 
with a  certain  bill  (H.  R.  14138).  providing  for  loans  or 
advances  by  the  Reconstruction  Finance  Corporation, 
through  its  regional  credit  corporations,  to  farm  mortgagors 
to  enable  them  to  lower  the  rate  of  interest  on  their  loans 
and  secure  the  postponement  of  the  faredosure  of  farm 
mortgages  for  a  period  of  two  years,  and  for  other  purpoiaa. 

The  8PKAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  ATRKS.  Mr.  Speaker,  under  the  leave  to  extend  my 
reoiarks  In  the  Ricoao,  I  include  the  following  House  bill: 

A  bill  ta.  K.  141SS)  proTldlnc  for  lo*xu  or  adTmnccs  by  the  Rccon- 
^trxicttoQ  Finance  Corpor»Uon.  throufb  lU  rcfioiuU  cre<llt  oor- 
poratlons.  to  farm  mortcagora  to  enable  tbem  to  lover  the  rate 
of  Interest  on  their  farm-mortgage  loana  and  to  wcure  the  poet- 
pooament  at  the  forackwwe  of  farm  nwrtgagM  for  a  perUxl  of 
two  jrwura,  and  far  oChar  purpoaM 

Bt  it  *n«eU4.  etc..  That  the  Raoutiatiuctloo  Flaanoa  Corpora- 
tion It  autttortaad  and  dtracted  to  maka  loans  or  adTanoas  throuch 
tbe  agnscy  of  tta  retrlonal  n^lcultural  credit  oorporattona  In  tba 
of  gl .000.000.000.  or  ao  much  thereof  aa  may  be  deamsd 
f.  to  farm  mortgagora,  to  enable  tbem  for  a  partod  of  two 
from  Um  data  of  the  anactmant  of  thta  act  (1)  to  make 
patpnant  of  interaat  on  kMUU  made  to  them  and  aecured  by  their 
■uwtcagc*  ^  *a  amount  aqtial  to  the  difference  between  the  rate 
of  interaat  agreed  upon  at  the  time  lucb  mortgage  loana  were 
■uda  and  3  per  cent  par  annum,  and  (3)  to  eacMre  the  poatpone- 
niant  of  forecloaurea  upon  ttia  mortgagae  aecturing  such  loana  dur* 
tng  auch  2- year  period  In  each  and  every  Inatanoa  in  which  th« 
farm  mortgagor  la  cserclalng  reaaonable  diligaace  to  maet  hla 
•ecrulng  Intaraat  and  Installment  paymanta.  and  (8)  to  make  pay- 
■Mnt  of  any  daUnquent  tazea  aeeniad  against  hla  mortgaged 
pramleae  and  in  arreara  mora  than  (»ia  yaar.  laaa  intarcat  and 
paoaltlaa.  due  th«  Stata.  county,  or  municipality. 

The  amount  of  any  auch  tazea  shall  conatltuta  a  paramount  lien 
on  tba  property  of  the  taxpayera.  8u«h  loana  or  advancaa  shall 
Iw  mada  and  on  such  tarma  and  conditions  as  tha  BaMaamMtlOD 
Ftaaaoa  Corporation  may  praacrlbe.  but  no  auch  loaa  or  advanoa 
shall  ba  mada  until  the  Reconstruction  Finance  Corporation  la 
aatlsflad  that  ail  amounts  so  loaned  shall  ba  used  solely  for  the 
ptirpoaea  baraln  prortdad.  No  such  loan  m  adis— s  shall  ba  mada 
for  the  purpoaa  of  poatponlng  atich  mortgaga  iloiaslusui  aa  aa  aflotw- 
aald  In  any  Stata  during  any  period  within  which  the  courts  of 
such  State  are  by  law  prohibited  from  taking  jurisdiction  over 
•ulta  or  proceedings  for  the  foreclosure  of  auch  mortgagee  or 
daprlTsd  of  thair  powars  to  sign  foredoaora  dacraaa  on  farm 
property 

Sac  2.  Tba  Reconstruction  Flnanoa  Corporation  la  autliorlaad 
%o  maka  such  rulee  and  re^ulotlons  as  may  ba  rif  i  ne— rj  to  carry 
owl  tba  purpoaea  of  thia  act  and  to  make  the  relief  eootamplatad 
by  this  aet  Immadlataly  available. 

Sac.  1.  Any  peraon  who  makaa  any  matarial  falsa  rapraeantatton 
for  the  ptvpoaa  of  obtaining  any  loan  or  advance  uzuler  this  act. 
In  obtaining  any  such  loan  or  advance,  shall,  upon 
laof.  be  fined  not  mora  thaa  gl.000  or  Imprlaonad 
than  ais  lanntha.  or  both. 


Mr.  WRIGHT.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clock  p.  m.) 
the  House  adjourned  until  to-morrow.  Saturday.  January 
14,  1939,  at  U  o'clock  noon. 


COMMTTTEB  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Sat- 
urday. January  14.  1933.  as  reported  to  the  floor  leader: 
I  macHAirr  HAann.  tAaio.  un  nsHxaiss 

<10a.  m.) 

Continue  hearings  on  8.  4491.  to  regulate  Intercoaatal 
carriers. 


BIRXZCT  or  COLUUIA — SUBCOIOCrmi   0«   rXBCSL  AFraxM 

(10  a.  m.) 
H.  R.  12784.  fees  to  be  charged  by  Recorder  of  Deedi. 
H.  R  12074.  license  tax  on  retail  merchants. 


EXECUTIVE  COBOfUNICAnONS.  ETC. 

Under  clause  2  of  Rule  ZZIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 
859.  A  letter  from  the  quartermaster  general  of  the  Grand 
Army  of  the  Republic,  transmitting  the  Journal  of  the 
proceedings  of  the  Sixty-sixth  Natloiukl  Encampment  of  the 
Grand  Army  of  the  Republic,  held  at  Sprlngfleld,  111.,  on 
September  18  to  23.  1932  (H.  Doc.  No.  44«);  to  the  Com- 
mittee on  Military  Affahrs  and  ordered  to  be  printed,  with 

I  illuBtrations. 

!  860.  A  letter  from  the  president  of  the  Chesapeake  It  Po- 
tomac Telephone  Co..  transmitting  a  report  of  the  Chesa- 
peake k  Potomac  Telephone  Co.  for  the  year  1932:  to  the 
Committee  on  the  District  of  Columbia. 


REPORTS   OP   COMMITTEES    ON    PUBLIC   Bn.Tfl    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  O'CONNOR:  Committee  on  Rules.  H.  Res.  350. 
A  resohitlon  for  the  consideration  of  House  Resolution 
334.  a  resolution  disapproving  of  several  Executive  orders 
grouping,  coordinating,  and  consolidating  certain  executive 
and  administrative  agencies  of  the  Government;  without 
amendment  (Rept.  No.  1860).  Referred  to  the  House  Cal- 
endar. 

Mr.  MANSPIELD:  Committee  on  Rivers  and  Rarbon. 
H.  J.  Res.  553.  A  Joint  resolution  amending  provisions  in 
river  and  harbor  laws  relating  to  local  cooperation  in  the 
prosecution  of  waterway  Improvements;  without  amend- 
ment I  Rept.  No.  1863  >.  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COBOHTTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  ANDREW  of  Massachusetts:  Committee  (m  Naval 
Affairs.  H.  R.  2771.  A  bill  to  authortie  the  Secretary  of  the 
Navy  to  dedicate  to  the  city  of  Philadelphia,  for  street  pur- 
poses, a  tract  of  land  situate  in  the  city  of  Philadelphia  and 
State  of  Pennsylvania:  with  amendment  (Rept.  No.  1861). 
Referred  to  the  Commiltee  of  the  Whole  House. 

Mr.  WOODRUPP:  Committee  on  Naval  Affairs.  H.  R. 
9446.  A  bill  to  authorize  an  fWhange  of  lands  between  the 
city  of  San  Diego  and  the  United  States;  without  amend- 
ment (Rept.  No.  1862).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTION8 

Under  clause  3  of  Rule  XXQ.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MALONEY:  A  bill  (H.  R.  14220)  providing  for  a 
site  aiMl  public  building  for  a  post  office  at  Gretna.  Auish 
of  Jefferson.  La.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  ANDREW  of  Manachusetts:  A  bill  (H.  R  14221) 
providing  for  a  special  canceling  stamp  beartnt  wwds  which 
win  impress  upon  our  people  the  fact  that  ttw  purchase 
of  American  goods  will  aid  American  workmen;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

Br  Mr.  BULWINKLB:  A  bill  (H.  R.  14222)  providing  for 
loans  or  advances  by  the  Reconstruction  Pinance  Corpora- 
tion, through  its  regional  credit  corporations,  to  farm  mort- 
gagors to  enable  them  to  lower  the  rate  of  interest  on  their 
farm-mortgage  loans  and  to  secure  the  postponement  of  the 
foreclosure  of  farm  mortgages  for  a  period  of  two  years,  and 
for  other  purposes;  to  the  Committee  on  Banking  and  Cur- 
jreocy. 


By  Mr.  SWANSON:  A  bffl  (H.  R.  14223)  to  restore  the 
2-cent  rate  of  postage  on  first-class  mail  matter:  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  SMITH  of  Idaho:  A  bUl  (H.  R.  14224)  authorizing 
certain  contractual  changes  relating  to  the  payment  of  cer- 
tain construction  costs  of  the  Minidoka  Irrigation  project: 
to  the  Committee  on  Irrigation  and  Reclamation. 

By  Ux.  ORANFIBLD:  A  bill  (H.  R.  14225)  to  sell  the 
present  post-office  site  and  building  at  Sin-lngfleld.  Mass.: 
to  the  Committee  on  Public  Btjildings  and  Grounds. 

By  Mr.  PRENCH:  A  biU  (H.  R.  14226)  for  the  inclusion 
of  certain  lands  in  the  national  forests  in  the  State  of  Idaho, 
and  for  other  purposes;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  SWANSON:  A  bill  (H.  R.  14227)  to  repeal  the  tax 
on  bank  checks ;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  GILBERT:  A  biU  (H.  R.  14228)  to  change  the 
name  of  "  Roosevelt  Island  -  to  "  Tlieodore  Roosevelt 
Island  ";  to  the  Committee  on  the  Library. 

By  ISx.  VINSON  of  Kentucky:  Concurrent  resolution 
(H.  Con.  Res.  46)  authorizing  the  printing  of  additional 
copies  of  the  preliminary  report  of  the  Committee  on  Ways 
and  Means  relative  to  double  taxation;  to  the  Committee  on 
Printing. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BLACK:  A  biU  (H.  R.  14229)  for  the  relief  of  Rob- 
ert J.  Enochs;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  14230)  for  the  relief  of  Harold  P.  Mum- 
brue;  td  the  Committee  on  Claims. 

By  Mr.  CARY:  A  bill  (H.  R.  14231)  granting  a  pension  to 
Elizabeth  Knight ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CCX:hRAN  of  Pennsylvania:  A  bill  (H.  R.  14232) 
granting  an  Increase  of  pension  to  Terressa  P.  Hunter:  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  OUTER:  A  bill  (H.  R.  14233)  granting  an  increase 
of  pension  to  Mary  L.  Dumont:  to  the  Committee  (m  Invalid 
Pensions. 

By  Mr.  LONERGAN:  A  bill  (H.  R.  14234)  granting  a  pen- 
sion to  Thomas  J.  ELUleen;  to  the  Committee  on  Pensions. 

By  Mr.  MA|tTIN  of  Oregon:  A  bill  (H.  R.  14235)  for  the 
relief  of  Alonzo  M.  Boyden;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  PEAVEY:  A  blU  (H.  R.  14236)  for  the  reUef  of 
D.  E.  Lamon;  to  the  Committee  on  Claims. 

By  Mr.  SABATH:  A  bill  (H.  R.  14237)  for  the  relief  of  the 
legal  heirs  of  the  late  William  Hushka;  to  the  Comsitttee  on 
Claims.  I 

By  Mr.  SMITH  of  Virginia:  A  biU  (H.  R.  14238)  for  the 
relief  of  (Seorge  W.  Rhine,  doing  business  under  the  name  of 
Rhine  k  Co.;  to  the  Committee  on  CHaims. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  14239)  granting  an 
Increase  of  pension  to  Hester  Floyd:  to  the  Committee  on 
Pensions. 

By  Mr.  OAMBRILL:  Joint  resolution  (H.  J.  Ree.  555)  for 
the  relief  of  Irwin  D.  Coyle:  to  the  Committee  on  Naval 
Affairs. 

PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXTT.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9549.  By  Mr.  AYRES:  Petition  of  citizens  of  Wichita, 
Kans.,  in  behalf  of  the  stop-alien-representaUon  amendment 
to  the  United  States  Constitutian;  to  the  Committee  on  the 
Judiciary. 

9550.  By  Mr.  CONDON:  Petition  of  Byron  J.  Tucker. 
Arthur  Gosselin.  James  J.  Cleary.  and  295  other  citizens  of 
Rhode  Island,  protesting  against  any  repeal  or  modification 
of  existing  legislation  beneficial  to  Spanish  War  veterans, 
their  widows  or  dependents;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

9551.  Also,  petition  of  Henry  J.  Bonin.  Brie  K.  Nordqulst, 
and  93  other  citizens  of  Rhode  Island.  vuMMMsm  against  any 
repeal  or  modification  of  existing  legislation  beneficial  to 


Spanish  War  veterans,  their  widows,  at  dependents:  to  Ite 
Committee  on  World  War  Veterans'  Legislatitm. 

9552.  By  Mr.  CULLEN:  PetiUon  of  Navy  Poet.  No.  18. 
American  Legion,  93  Park  Avenue.  New  York  City,  urging 
Congress  to  provide  for  the  same  number  of  personnel  and 
for  the  same  authorised  znmiber  of  drills  and  acttre-dnty 
cruising  as  was  provided  for  the  fiscal  year  1931  for  the 
Naval  Establishment;  to  the  Committee  on  Naval  Affairs. 

9553.  By  Mr.  DELANEY:  Petition  of  the  R.  J.  Ederer 
Thread  Co.  of  Philadelphia,  urging  the  Immediate  enact- 
ment of  House  biU  13999;  to  the  Committee  on  Ways  and 
Means. 

9554.  By  Mr.  EVANS  of  California:  Restdtition  adopted 
by  the  Board  of  Supervisors  of  the  County  of  Los  Angelet. 
State  of  California,  on  December  19,  1932;  to  the  Committee 
on  Banking  and  Currency. 

9555.  By  Mr.  FINLEY:  Petition  protesting  against  the  re* 
pealing  or  weakening  of  the  prohibition  laws:  to  the  Com* 
mittee  on  the  Judiciary. 

9556.  By  Mr.  GARBER:  Letter  from  P.  E.  Courtney,  na- 
tional rehabilitation  officer  of  the  Disabled  American  Vet- 
erans of  the  World  War,  Enid,  Okla..  protesting  against  the 
administration  of  the  Federal  home  loan  bank  act  and  the 
injustices  of  the  relief  policies  being  executed:  to  the  Com- 
mittee on  Banking  and  Currency. 

9557.  Also,  petition  of  the  O.  K.  Co-Operatlve  Milk  Associa- 
tion (Inc.),  Oklahoma  City.  Okla.,  indorsing  the  agricultural 
marketing  act  and  the  Federal  Farm  Board  in  its  program  of 
financing  agricultural  cooperatives;  to  the  Coinmlttee  on 
Agriculture. 

9558.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union,  Lamont,  Okla.,  urging  support  of  the  prohibition  laws; 
to  the  Committee  on  the  Judiciary. 

9559.  By  lix.  LAMBERTSON:  Resolution  of  the  Kansas 
Avenue  Methodist  Episcopal  Auxiliary  of  the  Woman's  Home 
Missionary  Society  of  Topeka.  Kans.,  favoring  Uie  establish- 
ment of  a  Federal  motion-picture  commission,  to  declare 
the  motion-picture  industry  a  public  utility,  and  urging  the 
passage  of  Senate  bill  1079  and  Senate  Resolution  170;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

9560.  By  Mr.  LANKFORD  of  Virginia:  Petition  of  W.  T. 
Pittman  and  others  of  Courtland.  Va.,  asking  relief  from 
farm  loans;  to  the  Committee  on  Banking  and  Currency. 

9561.  By  Mr.  LINDSAY:  Petition  of  the  National  Granite 
Commission,  Boston.  Mass.,  favoring  the  use  of  granite  for 
the  Federal  coiuiJiouse  building  for  New  York  City:  to  the 
Committee  on  Appropriations. 

9562.  Also,  petition  of  the  stone  Industry  of  Greater  Nev 
York,  favoring  the  use  of  limestone  for  the  Federal  court- 
house in  New  York  City;  to  the  Committee  on  Appropria- 
tions. 

9563.  Also,  petition  of  Navy  Post,  No.  16,  American  Legion. 
New  York  City,  favoring  support  of  our  Navy  and  Naval 
Reserve  in  the  appropilation  bill;  to  the  Committee  on 
Appropriations. 

9564.  Also,  petition  of  R.  J.  Ederer  Thread  Co..  Philadel- 
phia, favoring  House  bill  13999;  to  the  Committee  on  Ways 
and  Means. 

9565.  By  Mr.  MOORE  of  EZentucky:  Petition  of  certain 
citizens  of  Bevier,  Muhlenberg  County,  Ky..  protesting 
against  repeal,  modification,  or  nullification  of  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 

9566.  By  Mr.  PERSON:  Petition  of  Genesee  County 
(Mich.)  Pomona  Grange,  favoring  the  Sparks-Capper  alien 
representation  amendment  to  the  Constitution;  to  the  CcHn- 
mittee  on  the  Judiciary. 

9567.  By  Mr.  RUDD:  Petition  of  Merchants  Association  of 
New  York,  opposing  the  passage  of  the  agriculture  domestic 
allotment  bill;  to  the  Committee  on  Agricultm-e. 

9568.  Also,  petition  of  the  Mengel  Co..  New  York  City, 
referring  to  containers'  exemption  in  the  proposed  sales  tax; 
to  the  Committee  on  Ways  and  Means. 

9569.  Also,  petition  of  R.  J.  Ederer  Thread  Co^  Philadel- 
phia, Pa.,  favortog  the  passage  of  Bouse  biU  13999;  to  the 
Committee  on  Ways  and  Means. 
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•570.  By  ICr.  flOtflTR  of  Idaho:  Petttloo  urgtiig  the  enact- 
ment of  the  stop-alien- representaUon  amendment  reeolu- 
tlon;  to  the  Committee  od  the  Judtelary. 

•871.  By  Mr.  STALKER:  Petition  of  Rev.  Aaa  A.  NlchoU 
and  30  other  reaklnta  of  Breeeport,  N.  Y.,  urging  support  of 
the  stop-alien-rsfvtatotatloo  amendment  to  cut  out  aliens. 
•Dd  count  only  American  citizens,  when  making  future 
apportionments  for  coogressional  districts;  to  the  Committee 
on  the  Judiciary. 

MTa.  Also,  petition  of  Bertha  W.  Myers  and  50  other  resl- 
Of  Honeheads.  N.  Y..  urging  support  of  the  stop-ahen- 
itation  amendment  to  the  Umted  States  Constitution 
to  cut  out  aliens  and  count  only  Aimrlean  ettlnns  wban 
■pkmg  future  apportionments  for  ooocressiooal  diflbrleta: 
ttt  tbe  Committee  on  the  Judiciary. 

9573.  By  Mr.  TRCADWAY:  Petition  of  cttijens  of  West- 
urging  the  adoption  of  the  constitutional 
ent  to  eliminate  alien  population  in  connection  with 
future  apportionments  for  congresstotial  districts:  to  the 
OCBunlttee  on  the  Judiciary. 

•674.  Also,  petition  of  citizens  of  Wllllamstown,  Pla..  and 

vitarth   Adams.   Mam^   urging    adoption   of   constitutional 

amendment  to  eliminate  alien  population  in  connection  with 

future  apportionments  for  congressional   districts;   to  the 

Conmiittee  on  the  Judiciary. 

•675.  By  the  SPEAKER:  Petition  of  the  City  Council  of 
tlia  G|ty  of  Chicago,  protesting  against  a  proposed  removal 
€f  river  and  harbor  work  from  the  Jurisdiction  of  the  Sec- 
yetary  of  War;  to  the  Committee  on  Expenditures  In  the 
Xxecutlye  Departments. 


SENATE 

Satueday,  Januaey  14,  1933 
(Legislotipe  day  of  Tuesday.  Janwary  1$.  1933) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senator  from  VtrglnU 
[Mr.  OlassI  is  enUtled  to  the  floor. 

Mr.  FBSS.  Mr.  President,  will  the  Senator  yield  to 
enable  me  to  make  a  point  of  no  quorum? 

The  VICE  PRESIDSNT.  Does  the  Senator  yield  for  that 
purpose? 

Mr.  GLASS.    I  yield. 

Mr.  FBSS.    I  sviggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  ImlilstlTTi  clerk  called  the  roll,  and  the  following 
Senators  ancwed  to  their  names: 

JohnaoB 
KMulrtek 


Aostla 


Barbour 
mmrUmy 
InshMa 
Black 


Cuttlag 

Davla 

DIrtlnaoii 

DUl 


King 

L«Fol)«tto 

Lavl* 


Sebxt7l«r 
Sbeppttrd 


FIvtchar 


Olenn 

Ooidatwfotigll 

Oor« 

OrmmoMr 

Hale 

Bainaon 


Lone 

McOUl 

McKtilw 

MdUrj 

MetcAtf 


MorlMck 


ThocDA*.  Umbo 
TbofDM.  Okla. 
TowxMend 
TnuniiMU 

VuKtenterg 


OKU* 


ktfleld 


Waleott 
WaUb.: 
Walah.  MoDt. 


White 


Robtnaon.  Ark. 

BobUMOB.  iBd. 
■uU  BimmU 

Mr.  HARRISON.  I  desire  to  annoance  that  my  coDeague 
the  junior  Senator  from  Mississippi  [Mr.  STariuwal  is  nec- 
Msarily  detaiited  from  the  Senate  tay  lllnew.  I  will  let  thte 
announcement  stand  for  the  day. 

Mr.  LA  POmrTTB.  I  wish  to  anno«ir>ce  the  unayold- 
able  absence  of  the  senior  Senator  from  Minnesota  [Mr. 
SmpsTKAO  1 . 

I  also  wish  to  announce  the  absence  of  the  senior  Senator 
freqi  Iowa  [Mr.  Bsookhabt]  on  acccwnt  of  lIliMn. 


The  VICE  PRESIDENT.  Ninety  Senators  hare  answered 
to  their  names.  A  quorum  is  present.  The  Senate  will  re- 
ceive a  message  from  the  President  of  the  United  States. 

mssAccs  rtoM  thx  raxsmnrr 

Messages  in  writing  from  the  President  of  the  United 
SUtes  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

CLAIMS  Ausnfo  rtoac  sxrLosxoirs  at  laxx  dskmakk,  w.  j. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  submit- 
ting, pursuant  to  law.  a  report  with  his  recommendations 
thereon  of  certain  claims  transmitted  to  him  by  the  Secre- 
tary of  the  Navy  covering  property  dimage.  death,  or  per- 
sonal inj\iry  resiilting  from  the  explosions  at  the  naval  am- 
munition depot.  Lake  Denmark.  N.  J.,  on  July  10.  1926. 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Claims. 

FKTXnOIlS  AlfB  MSKOaiALS 

Mr.  BLAINE  presented  memorials  of  sundry  citizens  of 
Kimball.  Nebr.,  remonstrating  against  the  repeal  or  modifi- 
cation of  the  national  prohibition  law,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

Mr.  DILL  presented  memorials  signed  by  570  citizens  of 
College  Place  and  vicinity,  in  the  State  of  Washington, 
remonstrating  against  the  passage  of  legislation  to  repeal 
or  modify  the  national  prohibition  law.  which  were  referred 
to  the  Committee  on  the  Judiciary. 

Mr.  FESS  presented  a  memorial  of  sundry  citizens  of 
Mount  Vernon  and  vicinity,  in  the  State  of  Ohio,  remon- 
strating against  the  passage  of  legislation  to  repeal  or 
modify  the  national  prohibition  law,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

Mr.  VANDENBERO  presented  a  memorial,  numerously 
■Igned,  of  sundry  citizens  of  Berrien  Springs.  Bfich.,  remon- 
strating against  the  repeal  of  the  eighteenth  amendment  to 
the  Constitution  or  the  repeal  or  modification  of  the  national 
prohibition  law.  which  was  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  GOLD6BOROUOH  presented  resolutions  adopted  by 
the  council  of  the  Medical  and  Chirurgical  Paailty  of  the 
State  of  Maryland,  protesting  against  the  expenditiire  of 
funds  for  hospitalization  in  Government  hospitals  of  vet- 
erans with  non- service-connected  disabilities,  and  favoring  a 
discontinuance  of  such  service  for  non-service-connected  dis- 
abilities throughout  the  Nation,  which  were  referred  to  the 
Committee  on  finance. 

He  also  presented  the  petition  of  members  of  the  Senior 
Woman's  Missionary  Society,  Methodist  Episcopal  Church, 
of  Prostburg,  Md..  praying  for  the  passage  of  legislation  to 
regulate  the  motion-picture  industry,  which  was  ordered  to 
he  on  the  table. 

Mr.  COPELAND  presented  resolutions  adopted  by  mem- 
bers of  William  Clinton  Story  Post.  No.  343,  the  American 
Legion.  Freeport.  N.  Y.,  favoring  the  making  of  appropria- 
tions to  continue  the  cltiaens'  military  camps,  which  were 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  members  of 
subdistrict  15-B.  Dairymen's  League  Cooperative  Associa- 
tion, of  Wyoming  County,  N.  Y..  favoring  the  passage  of 
legislation  to  revalue  the  dollar  so  as  to  make  It  conform 
more  nearly  with  the  average  commodity  price  level  pre- 
valllng  between  the  years  of  1924  and  1929,  which  was  re- 
ferred to  the  Committee  on  w^w^T^y  and  Currency. 

He  also  presented  a  rcnlutlon  adopted  by  tbe  Chamber 
erf  Commerce  of  Interlaken.  N.  Y.,  favoring  the  passage  of 
legislation  to  regulate  trucks  and  busses  operating  as  com- 
mon carriers  In  the  same  manner  as  railroads  are  regulated, 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

Mr.  CAPPER  presented  a  petition  of  sundry  citizens  of 
Wichita.  Kans..  praying  for  the  adopUon  of  the  so-called 
stop-allen-representatlon  amendment  to  the  Comtltution, 
which  was  referred  to  the  Committee  on  the  Judiciary. 
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He  also  presented  memorials  of  a  committee  representing 
a  mass  meeting  of  citizens  of  Enterprise;  members  of  the 
congregation  of  the  Seventh  Day  Adventlst  Church,  and  sun- 
dry citizens  of  Kansas  City,  all  in  the  State  of  Kansas,  re- 
monstrating against  the  repeal  of  the  eighteenth  amend- 
ment of  the  Constitution  or  the  repeal  or  modification  of 
the  national  prohibition  law,  which  were  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  the  petition  of  the  Kaasas  Avenue 
Woman's  Home  Missionary  Society,  of  Topeka.  Kans..  pray- 
ing for  the  prompt  ratification  of  the  World  Court  protocols, 
which  was  ordered  to  lie  on  the  taUe. 

He  also  presented  the  petition  of  the  Kansas  Avenue 
Methodist  Episcopal  Auxiliary  of  the  Woman's  Home  Mis- 
sionary Society,  of  Topeka,  ECans..  prajring  for  the  passage 
of  legislation  to  regulate  the  motion-picture  industry,  which 
was  ordered  to  lie  on  the  table. 

ALLOWANCES  AND   COKPKNSATZOir   TO  TETXaAHS 

Mr.  ROBINSON  of  Indiana  presented  a  resolution  adopted 
by  Lewis  Monroe  Post.  No.  53,  the  American  Legion,  and 
Harry  E.  Mead  Post,  No.  1421,  Veterans  of  Foreign  Wars,  of 
Elwood.  Ind.,  which  was  referred  to  the  Committee  on  Fi- 
nance and  ordered  to  be  printed  in  the  Ricois.  as  follows: 

Blwood,   Ins..  Jmnuury   10.   1933. 
WiiereM  the  United  States  Cliamber  of  OongreM  and  tlie  Na- 
tional Economy  League   tiare  heretofore  and   are  now  spreading 
propaganda  against  the  patriots  who  bore  arms  in  defense  of  our 
United  States;  and 

Whereas  these  two  organizations  are  sponsoring  the  slashing  of 
psrisftnin  payments  of  Spanish  American  war  veterans,  their  widows 
and  orphans:  and 

Whereas  the  two  organizations  are  desirous  of  separating  the 
classes  from  the  masses  In  a  proposed  cut  In  appropriations  for 
World  War  soldiers,  their  widows  and  orphans;  and 

Whereas  no  provision  is  made  as  to  retired  of&cers  by  reductions 
in  tlielr  pay:  Therefore,  he  it 

Resolved.  That  Lewis  Monroe  Post.  No.  53,  American  Legion, 
and  Harry  E.  Mead  Pest.  No.  1421.  Veterans  of  Foreign  Wars,  go 
on  record  as  opposed  to  the  passage  of  any  bUl  In  present  session 
of  this  Congress  assembled  looldng  toward  the  reduction  of  pay- 
ment of  pensions,  compensation,  or  disability  allowances  of  the 
veterans  of  any  wars;  and  l>e  It  further 

Reaolced.  That  a  copy  of  this  resolution  be  sent  to  Hon.  AsTHtnt 
R.  Robinson  and  Hon.  Jamxs  E.  Watson,  of  the  United  States 
Senate,  and  to  Hon.  Wuxjam  H.  Ti4SS*B»«.  of  the  House  of  Rep- 
resentatives. 

Habst  B.  Mkad,  Post  1431.  VrmuNS  or  Posbcn  Waxs. 

GiLBEKT  Wilsubn,  Commaiider. 

FaxD  STArroRD.  Judge  Advocate. 

Lewis  MoNBOB.  Post  No.  53.  ths  Amotcaw  Lbcxon. 

RoBBBT  Habbis,  Commander. 

S.  L.  Sicwabs,  Adiutant. 

ZSSUANCK  or  CURBKirCT  TO  MDMICIPAUTIXS 

Mr.  ROBINSON  of  Indiana  also  presented  resolutions 
adopted  by  the  common  coimcil  of  the  city  of  Elkhart,  Ind., 
which  were  referred  to  the  Committee  on  Banking  and  Cur- 
rency and  ordered  to  be  printed  in  the  Rxcord,  as  follows: 

Resolution  adopted  by  the  common  coimcll  of  the  city  of  Elichart, 
Ind..  advocating  the  issue  of  national  currency  to  mxmlclpalltles 
on  the  pledge  of  their  bonds 

Whereas  national  currency  Is  Issued  to  banks  because  of  their 
special  privilege  on  the  pledge  largely  of  municipal  Interest-bearing 
bonds  purchased  by  such  banks:  and 

Whereas  the  overwhelming  Interest  burden  of  American  munlcl- 

Klltles  is  thus  suffered  for  the  benefit  of  specially  prlvUeged 
nklng  interests;  and 

Whereas  the  same  security  would  exist  for  such  currency  if 
municipalities  were  themselves  to  deposit  their  bonds  and  receive 
the  money  loaned  thereon  for  their  public  improvements  directly 
from  the  Government  of  the  Unlt^  States  of  America;  and 

Whereas  the  interest  en  the  municipally  owned  bonds  so  pledged 
would  revert  to  the  borrowing  municipality:  Now,  therefore,  be  It 

Resolved,  That  it  Is  a  folly  and  a  waste  to  burden  the  public 
works  of  the  people  with  the  unnecessary  debt  of  interest  for  the 
benefit  of  the  privileged  manipiilator*  of  the  people's  cxirrency; 
and  be  it  further 

Resolved.  That  the  constitutional  power  of  Congress  to  coin 
money  should  be  ezerctsed  directly  for  the  benefit  of  the  people  in 
their  public  works;  that  suitable  legislation  should  be  enacted 
establishing  a  standard  of  Integrity  and  sound  economy  of  mu- 
nicipal bond  Issues  and  giving  to  municipalities  which  meet  such 
standard  the  same  rights  enjoyed  by  national  banks  to  receive 
national  currency  on  the  pledge  of  their  bonds;  and  be  it  further 

Resolved,  That  the  clerk  transmit  duly  certified  copies  of  this 
resoluUon  to  the  Senate  and  the  House  of  Bepresenttives  <tf  tbe 


United  States  of  America  as  a  menuxlal  to  Congress  from  our 
city;  and  be  it  further 

Resolved.  That  other  American  municipalities  be.  and  they 
hereby  are.  invited  to  Join  In  this  siqieal  to  Congress. 

KKPOKTS  or  THI  COMlCrmX  Oir  PTTBLIC  lands  AND  suavKTi 

Mr.  NTE.  from  the  Committee  on  Public  Lands  and  Sur- 
veys, to  which  was  referred  the  bill  (S.  5274)  to  regtilate 
service  of  contest  notices  in  all  cases  affecting  mining  loca- 
tions or  claims,  and  for  other  purposes,  reported  it  with 
amendments  and  submitted  a  import  (No.  1060)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  5259)  to  provide  for  agricultural  entry  of  lands 
withdrawn,  classified,  or  reported  as  containing  any  of  the 
minerals  subject  to  disposition  under  the  general  leasing 
law  or  acts  amendatory  thereof  or  supplementary  thereto, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1061)  thereon. 

Mr.  CAREY,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

8. 3831.  An  act  for  the  relief  of  William  A.  Lester  (Rept 
No.  1062) :  and 

S.  3832.  An  act  for  the  relief  of  Zetta  Lester  (Rept.  No. 
1063). 

SURVEY  or  INDIAN  CONDITIONS 

Mr.  FRAZIER,  from  the  Committee  on  Indian  Affairs, 
submitted  a  partial  report  (pursuant  to  S.  Res.  79,  70th 
Cong.,  and  subsequent  resolutions)  on  the  ssrstem  of  appro- 
priations, including  Budget  estimates  and  accounting,  for 
expenditures  in  the  Indian  Service,  on  uses  of  tribal  funds 
of  Indians,  and  on  accoimting  for  individual  Indian  moneys 
held  in  trust,  which  was  ordered  to  be  printed  as  Part  5  of 
Report  No.  25. 

LABOR    CONDITIONS    UPON    THE    MISSISSIPPI    FLOOD-CONTROI, 

PROJECT 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  resolution  (S.  Res.  300)  authorizing 
an  investigation  of  labor  conditions  prevailing  upon  the 
Mississippi  flood-control  project,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  1064)  thereon;  and. 
under  the  rule,  the  resolution  was  referred  to  ttie  Commit- 
tee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate. 

BILLS  AND  JOINT  RESOLUTIONS  INTRODUCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  CAPPER: 

A  bill  (S.  5409)  granting  an  increase  of  pension  to  Lena 
Bjradshaw  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  STEIWER: 

A  bill  (S.  5410)  granting  an  Increase  of  pension  to  Blanche 
C.  Hurd  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

A  bill  (S.  5411)  to  require  the  purchase  of  domestic  sup- 
plies for  public  use  and  the  use  of  domestic  materials  Id 
public  buildings  and  works;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

By  Mr.  SMOOT  (by  request) : 

A  bill  (8.  6412)  authorizing  the  Reconstruction  Pinanoe 
Corporation  to  make  loans  to  associations  organized  for  the 
barter  of  goods  and  services;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  HOWELL: 

A  bill  (S.  5413)  for  the  relief  of  the  Booth  Fisheries  Co. 
(with  accompanying  papers) ;  and 

A  bill  (S.  5414)  for  the  relief  of  Robert  J.  Enochs  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  HEBERT: 

A  joint  resolution  (S.  J.  Res.  232)  authorMng  an  appro- 
priation to  enable  the  United  States  to  send  an  educatlooal 
exhibit  and  for  the  expenses  of  oflBcial  delegates  to  the  Fifth 


11 


17S2 


CONGRESSIONAL  RECORD— SENATE 


January  14 


1933 


CONGRESSIONAL  RECORD— SENATE 


1783 


I! 


i 


1782 


CONGRESSIONAL  RECORD— SENATE 


January  14 


World*!  PoQltrr  CongTMS  to  be  held  at  Rome.  Italy.  Septem- 
ber  »-l5.  1033:  ADd 

A  Joint  reaolutlon  (8.  J.  Res.  333)  authorlxixig  and  request- 
tnc  the  President  to  extend  an  InviUUon  to  foreign  govern- 
ments to  be  represented  by  delegates  at  the  Sixth  World's 
PoultiT  CODgress  to  be  held  In  the  United  States  in  1936. 
•ad  to  participate  kn  the  educational  and  Uve-bird  exhibits 
d  the  Oaagnm:   to  the  Committee  on   Agrlctilture   and 


ACTS  or  THX  PVBRTO  UCAII  LSeXSLATVKB 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read 
and.  with  the  accompanying  documents,  referred  to  the 
Committee  on  Territories  and  Insular  Affahrt: 

To  the  Congreu  of  Vu  United  Statet: 
As  reqnlred  by  section  23  of  the  act  of  Congress  approved 
a,  1917.  entitled  "An  act  to  provide  a  civU  govern- 
for  Puerto  Rloo.  and  for  other  purposes,"  I  transmit 
berewlth  certified  copies  of  each  of  five  acts  axxl  one  Joint 
resolution  enacted  by  the  Twelfth  Puerto  Rican  Legislature 
during  Its  fifth  spedal  session,  from  November  11  to  16.  1932. 

HnsnT  Hoovn. 
'  Thb  Whzts  Hottsi,  January  14.  1933. 

PBiupraix  Dn>KPKin>mcx — PMszoxirr's  vkto  iossags 
i  ICr.  ROBINSON  of  Arkansas.    Mr.  President.  I  move  that 
the  Chair  lay  before  the  Senate  the  veto  message  of  the 
President  on  the  Philippine  independence  t>ilL 

Mr.  GLASS.  Mr.  President.  I  desire  to  sulunlt  a  par- 
liamentary inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  tt 

Mr.  QLAS8.  Will  the  proposed  motion  relative  to  the 
Philippine  bill  displace  the  special  order  or  deprive  me  of 
i|iy  right  to  the  floor? 

Tba  VICE  PRESIDENT.  It  will  not.  It  Is  a  privileged 
matter.  The  question  is  on  the  motion  of  the  Senator  from 
Arkansas. 

The  motion  was  agreed  to. 
I  The  VICE  PRESIDENT.    The  Chair  lays  before  the  Sen- 
ate the  action  of  the  House  of  Representatives  on  the  bill 
and  message,  which  will  be  read. 

The  Chief  Clerk  read  as  follows: 


or 


.mrai  or 


UwiTca  STA-na. 
January  13.  1933. 

Tb«  BouM  ot  Rapre—ntotlTO  bavlng  prooeeded.  la  punuance 
of  tlM  OOBStltutlon.  to  reconsider  the  bill  (H.  R.  7333)  to  enable 
Ha*  psopis  of  tbe  PblUpplne  toland*  to  adopt  a  oonstltutton  arid 
form  a  govwamant  for  the  Philippine  Islands,  to  provide  for  the 
tndepMMlcaee  of  the  «ud«.  and  for  other  purposes,  returned  by 
Um  President  of  the  United  SUtes.  vlth  hu  objections,  to  the 
■bow  of  RepreeentatlTee.  In  which  It  ort((lnated.  tt  was 

AssoJeed.  That  the  Mid  bUl  pass,  two-thirds  of  the  House  of 
SepresentatlTes  agreeing  to  pass  the  same. 

'  The  VICE  PRESIDENT.  The  message  of  the  President 
will  be  read. 

The  Chief  Clerk  read  the  President's  message. 

(For  veto  message  of  the  President  to  the  House  of  Rep- 
resentatives see  yesterday's  proceedings  of  the  House.  Cooi- 
oaasBiONAL  Rxcoas.  pp.  1759-1761.) 

The  VICE  PRESIDENT.  The  question  Is.  ShaU  the  bill 
pass,  the  objections  of  the  President  of  the  United  States  to 
the  contrary  notwithstanding  ? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  from  the 
day.  more  than  30  years  ago.  when  the  thunder  ot  Dewey's 
suns  at  Manila  announced  to  the  wwld  that  the  Spanish 
fleet  was  sinking  to  the  bottom  of  the  sea  without  raising 
a  white  flag  or  asking  for  quarter,  the  United  States  has 
baen  the  trustee  of  the  Philippine  Islands 

Throughout  all  the  time  that  has  elapsed  since  our  Oov- 
emment  flrst  took  possession  there  it  has  been  accepted  by 
all  political  parties  in  the  United  States  that  we  should,  as 
soon  as  practicable  and  Just,  recognize  and  grant  the  inde- 
pendence of  the  people  of  the  Philippine  Islands. 

Almost  every  platform  that  has  been  adopted  by  the 
Democratic  Party  since  the  occupation  of  the  Philippines 
hy  our  troops  has  expressly  declared  f«-  Independence. 


Tbose  who  sit  on  the  other  side  of  the  Chamber  have  never 
opposed  the  pnnciple  or  the  proposal  that  in  the  course  of 
time,  when  conditions  permitted  and  justified  It.  we  should 
grant  separate  nationality  to  these  people. 

With  the  pB«<"g  of  the  years  and  the  acquisition  by 
Americans  of  Intereato  and  properties  In  the  Philippinea, 
the  problem  has  grown  more  and  more  ccHnpllcated  from  a 
practical  viewpoint:  and  I  think  nearly  all  Senators  wotild 
agree  that  this  condition  will  be  manifest  until  it  becomes 
apparent  that  the  United  SUtes  is  going  to  keep  faith  with 
itself,  with  iU  people,  with  the  people  of  the  world,  and  espe- 
cially with  the  people  of  the  Philippine  Islands,  and  recognize 
their  independence. 

There  never  will  be  a  more  opportime  time  for  determin- 
ing this  question  than  the  present  hour.  There  never  will 
exist  fewer  or  less  powerful  Influences  that  seek  to  i»'omot« 
the  accomplishment  of  selfish  ends  by  the  retention  of  these 
islands  as  poaessions  of  the  United  States  than  now  exist. 

We  are  met  for  the  purpose  of  determining  the  very  im- 
portant issue  whether  the  bill  passed  by  an  overwhelming 
majority  of  both  Houses  of  the  Congress,  after  prolonged 
study  on  the  part  of  their  respective  committees,  shall  be 
enacted  notwithstanding  the  veto  of  the  Executive. 

It  will  be  recalled  that  when  the  measure  was  before  tha 
Senate  of  the  United  States  it  was  discussed  at  great  length. 
I  point  out  now  to  Senators  that  every  objection  raised  by 
the  President  in  his  veto  message  was  the  subject  matter  of 
discussion  before  the  Senate  committee  and  in  the  Senate, 
not  only  during  the  present  session,  when  the  bill  was  passed, 
but  also  during  the  last  session,  when  many  days  were  de- 
voted to  its  consideration. 

There  is  not  a  single  objection  raised  by  the  President  in 
this  veto  message  that  was  not  deliberated  upon  by  the  com- 
mittee and  by  the  Senate.  It  follows.  Mr.  President,  if  this 
veto  should  be  siistained  and  the  vexing  question  of  the 
relation  of  the  Philippine  Islands  and  people  to  the  United 
States  be  perpetuated  in  American  politics,  that  the  same 
Issues  will  again  rtse  to  vex  and  perplex  us.  We  shall  have 
to  disctiss  them  again  and  decide  them;  and  it  is  my  Judg- 
ment that  the  action  of  the  Senate,  and  for  that  matter  of 
the  body  at  the  other  end  of  the  Capitol,  would  differ  in  no 
matarial  particular  from  the  action  which  they  took  when. 
In  the  exercise  of  their  constitutional  authority,  they  passed 
this  bill  redeeming  the  pledges  of  the  political  parties  that 
dominate  this  Nation,  and  sustaining  the  honor  of  our 
Government  and  the  glory  of  our  flag. 

To  examine  for  Just  a  few  moments  some  of  the  details  of 
the  objections  iMeittid  by  the  President,  some  of  the  state- 
ments contained  tn  the  message  throwing  light  on  the  very 
forceful  arguments  which  he  pnMBted  in  vindication  of  his 
position,  let  it  be  pointed  out  that  what  he  really  says  in  the 
flr&t  sentence  is  that  the  people  of  the  Philippine  Islands  do 
not  need  any  more  liberty  or  independence  than  they  now 
have.  The  language,  substantially,  is  that  the  Pilipinos 
already  have  as  much  Uberty  and  freedom  as  any  people  in 
the  world. 

Anyone  taking  that  view  of  the  subject  would,  of  course, 
be  disposed  to  acquiesce  in  the  conclusion  of  the  President: 
but.  in  my  Judgment,  that  is  inconsistent  with  the  real 
grounds  upon  which  the  veto  Is  rested.  In  a  sentence  imme- 
diately following  that  to  which  I  have  referred  is  foimd  the 
statement  that  the  Pilipinos  are  lacking  in  separate  nation- 
ality. azKl  that  this  is  a  mere  matter  of  form.  This  is  the 
positum  taken  by  conquerors  In  every  age  of  recorded  his- 
tory. There  never  has  been  a  conqueror  within  my  knowl- 
edge who  has  not  Justified  the  measured  tread  and  advance 
of  his  armies  on  the  ground  that  the  dominion  of  his  forces 
was  essential  to  the  liberty  and  enllghtemnent  of  the  peoples 
passing  under  his  flag. 

Separate  natWwHty  la  the  MWiiui  of  liberty  and  freedom. 
Governments  In  the  Unttad  States  change  from  year  to  year; 
administrations  change  every  four  years:  and  policies  are 
altered  with  the  nhsngf  of  administrations. 

I  am  vam  Mmnh  to  beUeve  that  the  administration  of  the 
affairs  ef  the  Phihppine  Islands  under  our  flag  and  imder 
the  various  adminlstratioDs  which  have  come  Into  power  and 


1933 


CONGRESSIONAL  RECORD— SENATE 


1783 


passed  from  power  since  1898  has  been  liberal  and  generous. 
But  always  there  has  been  the  hand  of  power  upon  the  peo- 
ple. Alwajrs  there  has  been  supreme  authority  In  my  coun- 
try in  contradistinction  to  the  people  of  the  Philippine 
Islands. 

Mark  It.  if  you  please,  the  right  of  seU-determlnaUon,  the 
opportunity  for  a  people  to  determine  for  themselves  what 
political  iiutitutions  they  shall  maintain — ^In  that  privilege 
and  opportunity  rests  real  liberty,  real  freedom. 

The  President  says  that  the  Filipinos  have  been  encour- 
aged by  every  President  of  the  United  States  to  seek  inde- 
pendence. I  do  not  know  what  the  President  himself  has 
done  in  that  particular.  I  do  not  know  what  his  predecessor 
did.  or  what  President  Harding  did.  to  encourage  the 
Filipinos  in  their  aspirations  for  independence.  But  I  do 
know  that  there  has  never  been  a  political  organization  in 
the  United  States  that  has  had  the  audacity  to  raise  the 
black  flag  of  the  conqueror  and  assert  the  right  of  the  United 
States  to  maintain  unlimited  and  endless  control  over  these 
people  for  the  benefit  of  the  people  of  the  United  States. 

The  Justification  for  perpetuating  our  control  Is  found  In 
the  implication  that  the  Pilipinos  are  not  capacitated  to 
govern  themselves:  that  if  we  pull  down  our  flag  and  with- 
draw our  Army  and  our  Navy,  they  will  experience  insurrec- 
tion and  be  attacked  by  outside  forces.  The  conclusion  of 
the  matter  is  that  the  fear  of  the  President  Ls  that  the 
Filipinos  are  not  capable  of  self-govenmient. 

The  agitation  in  the  islands  has  continued  throughout  the 
35  years  that  we  have  been  there.  We  have  expended  enor- 
mous funds  and  contributed  liberally  to  the  advancement  of 
the  people  and  to  the  promotion  of  what  we  conceive  to  be 
our  best  interests,  but  there  has  not  been  a  day  when  the 
Phihppine  leaders  have  not  been  asking  for  independence. 
That  is  the  thing  they  believe  their  people  desire:  that  is 
the  thing  for  which  they  speak.  For  35  years  the  agitation 
has  been  going  on. 

Delay  has  been  Justified  on  the  ground  that  it  Is  neces- 
sary to  prepare  them  for  independence.  The  question  is 
whether  the  time  has  come  to  redeem  our  pledges,  or 
whether  we  should  defer  action  for  15  or  20  years,  as  the 
President  insists  in  his  veto  message. 

He  Justifies  his  rejection  of  the  measure  on  the  groimd 
that  it  would  result  in  probable  economic  disaster  or  injury 
to  the  Philippines.  In  his  veto  message  he  asserts  that  no 
man  can  tell  what  will  happen  within  the  next  two  decades, 
which,  of  course,  is  true.  None  of  us  is  endowed  with  the 
gift  of  prophecy.  It  may  be  entirely  true  that  Philippine 
business  will  not  prosper  after  independence  is  extended. 
But.  after  all.  that  is  not  the  controlling  consideration. 
One  would  rather  be  free  and  have  the  right  to  walk  at 
liberty  in  God's  clear  light,  and  enjoy  a  limited  measure  of 
the  comforts  of  life,  than  be  Indulged  in  luxury  behind 
prison  bars:  and  if  the  spirit  of  liberty  is  deep  in  the  breasts 
of  the  people,  if  they  long  and  seek  for  self-expression,  mere 
subsidies  from  foreign  governments  will  not  deprive  them  of 
their  aspirations,  will  not  induce  them  to  withdraw  from 
their  position. 

The  statement  is  made,  and  It  was  urged  ably  and  force- 
fully by  the  Junior  Senator  from  Michigan  [Mr.  VAMDor- 
BKRC]  when  the  bill  was  before  the  Senate,  that  one  of  the 
vital  objections  to  the  measure  is  that  it  would  diminish 
the  power  and  authority  of  the  United  States  during  the 
intermediate  period  before  final  independence.  That  is 
exactly  what  has  been  done  fnxn  time  to  time  since  we  took^ 
possession  of  the  islands.  Our  policy  has  been  to  give  grad- 
ually to  those  people  more  and  more  power  and  self-control, 
more  and  more  opportunity  for  self-expression,  and  the  ex- 
periment has  worked  very  welL  No  man  can  say  that  within 
the  next  two  decades  there  may  not  come  domestic  trouble 
in  the  Philippine  Islands.  No  man  can  say  that  regarding 
the  United  States. 

There  is  no  place  on  this  round  earth  with  which  I  am 
familiar  where  political  authority  is  so  entrenched,  so  forti- 
fied, that  it  may  not  be  questioned  or  assailed,  and  it  seems, 
from  the  study  I  have  been  able  to  make  of  the  matter,  that 
political  seciurity  in  the  Philippines  Is  just  about  as  great 


as  it  is  in  any  other  place.   I  refer  now  to  domestic  troubles, 
to  possible  insurrections. 

The  President  also  says  that  there  is  the  danger  of  attack 
from  external  forces.  He  declares  that  to  accept  the  terms 
of  the  bill  would  invite  an  assault  on  the  Philiin)lnes  by 
some  foreign  power,  notwithstanding  we  assert  in  the  bill 
the  policy  of  securing  a  treaty  of  neutralization  for  the 
people  of  the  islands. 

Does  the  President  mean  that  foreign  powers  would  take 
advantage  of  our  fairness,  our  redemption  of  our  pledges,  to 
pursue  an  aggressive  military  policy  in  the  Philippine  Is- 
lands? In  1921,  during  President  Harding's  administration, 
so  confident  were  we  that  that  could  never  occur,  that  we 
signed  and  ratified  a  solemn  treaty  relinquishing  our  rii^t 
further  to  fortify  the  Philippine  Islands,  and  putting  those 
islands  at  the  mercy,  while  under  our  flag,  of  any 
oriental  foe  that  might  be  so  unwise  and  so  audacious  as  to 
assail  us. 

There  is  not  a  naval  or  a  military  strategist  In  the  United 
States  who  will  state  now  that  if  the  Philippines  were  as- 
sailed by  a  powerful  foe  from  land  and  sea  our  strength 
there  would  be  sufficient  to  maintain  the  defenses.  Let  no 
one  who  hears  me  imagine  that  any  power  that  looks  with 
envy  on  the  territory  of  the  Philippines  is  not  as  fully  ap- 
prised as  we  are  of  that  fact.  So  that  the  danger  of  ex- 
ternal attack  if  there  be  one,  exists  now. 

I  do  not  believe  that  such  danger  exists  in  fact.  Nor  can 
one  conceive  of  the  possibility,  much  less  the  probability,  of 
an  enemy  fieet  attempting  to  take  the  territory  of  the  Wiil- 
ippines  and  work  their  purpose  there. 

The  statement  is  made  in  the  message  that  even  though 
the  islands  are  neutralized  consistently  with  the  policy  of 
the  bill,  that  will  give  them  no  real  protection,  which  implies 
a  total  lack  of  confidence  in  treaties  and  the  good  faith  of 
nations  which  make  them.  Since  there  is  no  assurance  that 
15  or  20  years  hence  conditions  would  be  changed  mate- 
rially from  those  which  now  exist,  the  whole  weight  of  the 
President's  argument  is  in  favor  of  continuing  to  hold  out  a 
hoije  not  realized  for  35  years,  the  hope  of  independence  of 
the  people  and  of  denying  the  grant  of  independence  on  the 
ground  that  it  is  necessary  to  do  so  for  their  protection. 

We  abandoned  the  right  to  further  fortify  the  Philippines 
in  the  treaty  of  1921.  Our  present  fortifications  are  not 
strong  enough,  admittedly,  to  resist  the  attack  of  possible 
foes.  So  that  as  I  view  It,  this  suggestion  of  the  danger  of 
an  external  attack  is  an  attempt,  a  subconscious  attempt, 
at  least,  to  arouse  the  fires  and  the  spirit  of  patriotism  on 
the  part  of  the  people  of  the  United  States,  and  put  into  U9 
the  fighting  spirit  that  would  prompt  us  to  yield  nothing 
and  insist  on  keeping  evenrthing. 

Moreover,  the  complete  answer  to  that  suggestion  is  that 
the  bill  contemplates  the  retention  of  military  and  naval 
bases  adequate  for  the  requirements  of  the  Government,  so 
that  the  position  in  the  matter  referred  to  woxild  not  be 
materially  different  under  the  bill  from  that  which  exists 
prior  to  the  passage  of  the  measure. 

Another  feature  of  the  President's  message  to  which 
attention  is  invited  is  his  complaint  about  too  early  a 
plebescite.  He  finds,  apparently,  that  there  is  something 
very  wrong,  almost  sinful  in  a  political  sense,  in  permitting 
a  vote  within  two  or  three  srears,  and  insists  that  it  ought 
not  to  come  for  15  or  20  years.  Of  course,  the  mere  In- 
definlteness  of  his  own  statement  tends  to  show  the  in- 
accuracy of  his  conclusion.  Fifteen  or  twenty  years?  Why 
not  say  25  or  30  years,  35  or  40  years,  or  10  or  16  yours  to 
get  right  back  to  the  language  of  the  bill? 

Mr.  President,  every  argument  in  the  message  against 
the  passage  and  effectiveness  of  the  bill  has  already  been 
considered  by  the  Senate.  I  never  heard  in  this  body  a 
more  able  or  more  forceful  presentation  of  a  cause  than 
was  made  by  the  Senator  from  Michigan  [Mr.  VAwanrBsac] 
when  he  insisted  that  so  long  as  the  Uidted  States  flag 
files  in  the  Philippines  we  ought  to  retain  complete  and 
almost  imlimited  control  there.  I  think  he  presented  every 
argument  that  exists  to  sustain  his  contentiim,  and  I  am  sure 
that  he  presented  those  arguments  more  foroefully  thaa 
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Win  ewer  do  asmtn  in  tbe  Senate  of  the  United  States. 
We  passed  upon  the  question.  We  deckled  against  his  con- 
ientkm.  aiul  now  tbe  Prtxldent  comes  back  ralainc  the  Imie 

There  are.  of  course,  many  things  that  may  be  said  on 
both  sides  of  the  propoBltkm.  but  this  may  be  said  on  the 
iide  at  the  right  of  the  bill.  For  all  time  to  come,  within  s 
^rtrj  short  period  these  people,  whom  we  have  known  bo 
IrtlMSlilj  whom  we  think  we  have  serred  so  kindly,  are 
to  go  their  way  along  the  highways  of  world  piugTei.  un- 
guided  and  tmcontroUed  by  ourselves.  Ttae  theory  of  the 
bin  ts  that  following  their  adoption  of  a  constitution  and 
CIm  announcement  of  their  purpose  to  accept  the  terms  of 
Independence  contemplated  by  the  bill  they  win  enjoy  a 
measure  of  self-control  of  self-government.  If  you  please. 
larger  and  more  liberal  than  that  extended  to  tbem  now. 
but  for  a  definite  time  we  wlU  attempt  to  assist:  we  will 
remain  with  a  measure  of  authority,  however  limited  It 
may  ba. 

Oh.  the  President  says,  some  of  the  prortelons  In  the  bill 
are  unjust  to  the  FUlpinos  and  by  implication  some  of  them 
are  unjust  to  the  people  of  the  United  Statea.  Mr.  Piesl 
dent,  I  said  in  the  berTin*"g  that  with  the  passing  of  the 
years  those  economic  troubles  at  Issxie  will  become  more  and 
more  complex,  and  that  now  is  the  best  Ume  to  settle  them. 
I  believe  that  the  bill  works  out  those  Issues  in  as  fair  a 
manner,  extending  as  It  does  to  our  own  people  as  much 
opportunity  as  Is  consistent  with  our  duties  as  trustees  and 
to  the  people  of  the  Philippine  Islands,  as  many  concessions 
as  we  would  probably  be  able  to  make  if  we  took  the  whole 
matter  back  and  undertook  to  write  a  new  bllL  The  simple 
truth  Is  that  the  President's  view  of  the  question  is  in- 
fluenced and  controlled  in  all  probability  by  the  opinion  of 
tlw  Secretary  of  War. 
I  Mr.  Ui  POLLBTTS.    Mr.  President 

The  PRBSIDINO  OFFICKR  (Mr.  Pbm  In  the  chair). 
Does  the  Senator  from  Arkansas  yield  to  the  Senator  from 
Wisconslnt 

,  Mr.  IIC»IN80N  of  Arkansas.    I  yield. 
'  Mr.  LA  POLLETTE.    On  the  point  Just  mentioned  by  the 
Senator  I  would  Uke  to  get  his  opinion  as  to  the  probability 
of  this  legislation  or  similar  legislation  recehrlng  early  con- 
sideration In  ease  the  bill  fails  of  passage  at  this  sesskHi. 

Mr.  ROBUCSON  of  Arkansas.  Mr.  President.  I  have  been 
asked  often  to  enter  into  the  realm  of  prophecy.  As  the 
Senator  well  knows,  there  are  many  difficult  questions  before 
the  Senate  and  before  the  House  of  Representathres.  some  of 
them  of  rctetively  greater  acuteoess  and.  I  might  say.  impor- 
tance so  far  as  the  people  of  the  United  States  are  ccmcemed. 
I  would  not  like  to  venture  an  opinion  as  to  what  wUl  happen 
IB  the  future.  The  walgkt  of  my  argument.  If  it  has  weight, 
li  that  now  Is  the  accepted  time.  For  30  years  we  have  been 
^iw«i%j  4n(i  promising.  We  have  given  to  these  people  the 
best  oonsiderat^on  that  some  of  the  best  minds  in  both 
nouses  of  Congress  were  capat>le  of  giving,  and  now  to  yield 
to  what  we  knew  or  had  ground  to  know  was  the  opinion  of 
tbs  Bxecutive  when  he  stated  his  opposition  to  the  legisla- 
tion would  be  an  act  of  futility  and  impotency  in  which  I 
trust  ttas  Senate  will  not  indulge. 

j  Mr.  BINOHAM.  Mr.  Prsildent.  as  chairman  of  the  com- 
tttttse  which  prepared  and  reported  the  bill  and  as  one  of 
tbe  ooofaiees  who  put  it  In  Its  final  f onn.  I  have  a  few  brief 
to  makg  to  retard  to  the  question  now  before  the 


The  President  has  wat  us  a  long  and  powerful  mesMge. 
Be  has  summed  op  ably  and  with  forafvl  kinriMt  tbt 
anruBMnta  afatnst  the  bin.  As  the  dlstinculilMd  SeiMtor 
from  Arkanias  [Mr.  RoBxmoM]  taM  stated,  however,  thare  is 
Dothing  iww  In  tbe  ummm  la  tte  W9  of  trtwrntnt  or 
ftatement  of  faet.  Hm  oommlttee  for  mom  years  has  had 
long  heartngg  on  the  «iiootion  of  FtilMppine  Indipondsnot 
A  ounespanding  oommlttet  of  the  Roost  of  HeprmiiUatifos 
bas  bad  protooflsd  boariais.  Tbe  ebaiman  of  that  ooa* 
mittet.  a  Mapreoentatlvo  from  tbs  State  of  South  rawHm. 
vtMUtf  tbo  PbilipptBM  not  v«T  lone  aso  in  an  effort  to  stndy 
lbs  sittmtioa  at  first  band.    Tbe  senior  autber  of  tbe  hill 


before  us.  the  distinguished  Senator  from  Missouri  [Mr. 
Hawxs],  made  a  prolonged  stay  in  the  islands  and  a  study  of 
tte  situation  before  the  bill  was  put  in  final  form. 

The  eommlttee  took  evidence  in  extenso.  Everyone  distr- 
ing  to  be  heard  appeared.  Prom  the  Secretary  of  State  and 
the  Secretary  of  War  tbe  eonunlttw  received  the  views  of  the 
admlnMnttCB  and  its  objections  to  the  granting  of  inde- 
pendens*  St  the  present  tmie.  My  own  visit  to  the  PhJlp- 
pines  in  1927  led  me  to  believe  that  it  would  be  wiser  U  we 
put  off  the  day  of  independence  long  enough  to  permit  the 
Fillpmos  to  borrow  money  and  see  the  bonds  amortize<l.  I 
should  like  to  have  seen  the  bill  passed  definitely  granting 
independence  at  the  end  of  25  or  30  years.  However,  my 
views  did  not  meet  with  ary  response  on  the  part  of  the 
committee.  It  was  felt  that  was  by  far  too  long  a  time. 
On  the  other  hand,  it  is  well  known  that  the  people  of  the 
Philippine  Islands  have  for  years  desired  immediate  Lnde- 
pendence.  It  was  my  belief  that  immediate  independence 
would  be  dlmstrous  to  them,  however  much  they  might  be 
wllUng  to  face  the  serious  economic  circumstances  of  imme- 
diate independence. 

After  hearing  testimony  from  all  sides  the  committee  pro- 
ceeded to  make  a  very  thorough  study  of  what  would  consti- 
tute the  beet  possible  bilL  In  the  case  of  no  committee  with 
which  I  have  been  connected  in  the  eight  years  I  have  been 
here  has  there  been  more  thorough  sti»dy,  more  nonpartisan 
study,  on  the  part  of  both  sides  oX  the  Uble  in  the  study  of 
anj  great  question  or  any  great  bill  before  a  committee. 

The  bill  as  it  came  out  of  the  committee  representi^d  a 
compromise  between  the  views  of  those  who  desire  immeciate 
Independence  and  oi  those  who  desire  independence  in  the 
distant  future.  The  bill  as  it  came  out  of  conference  and 
passed  both  Houses  of  Congress  represented  a  comproioise 
between  those  who  would  like  to  see  us  get  out  of  the  PhJip- 
pines  at  once.  "  bag  and  baoage,"  and  put  them  in  the 
position  of  a  foreign  country,  and  those  who  believe  we 
should  maintain  a  foothold  for  omr  Army  and  Nary  In  the 
Par  Bast  In  order  that  we  might  be  ready  st  a  moment's 
notice  to  quell  riots  or  disturbances  on  the  mainland  of  Caina 
due  to  revolutionary  condiUfMis  In  that  coimtry;  that  we 
might  maintain  our  presUas  ky  sosing  our  flag  fly  still  over 
the  fortress  at  Corregldor.  tbe  great  naval  base  at  Cavite  the 
floating  dry -dock  which  we  took  out  there  some  years  ago. 
the  military  stations  in  Mttwt^n^rt  and  other  reservations 
made  in  the  Interest  of  protecting  our  name  and  our  rights 
and  our  position  and  dignity  in  the  Par  East. 

Prankly.  if  it  had  not  been  that  the  conferees  were  will- 
ing to  insert  in  the  bill  a  provision  that  military  and  raval 
stations  erected  at  great  cost  by  the  United  States  and  paid 
for,  not  only  by  our  treasure  but  by  the  blood  of  our  sol- 
diers, should  not  be  surrendered  but  should  be  retain  mL  I 
should  have  fought  the  bill  as  long  as  there  was  any  power 
in  me  to  fight  it  on  tbe  floor  of  the  Senate.  But  that  Sktua- 
tlon  has  been  protected.  Our  interests  in  the  Par  East 
have  been  protected.  As  the  Senator  from  Arkansas  so 
very  forcefully  said,  if  anyone  wants  to  take  the  Phllli>piiie 
Tj^i^nrt*  at  the  present  time,  if  any  Asiatic  power  sliould 
desire  to  take  them,  it  Is  the  opinion  of  our  military  and 
naval  men  that  they  could  do  so  and  that  we  would  hava 
an  extremely  difficult,  costly,  and  prolonged  war  befoie  wa 
oould  poaaiUy  get  them  back.  If  we  did  so. 

We  are  prevented  from  increasing  our  fortlflcatioiis  at 
the  present  time.  If  anyone  wants  to  go  in  and  aeiae  thsss 
Islands  they  can  do  so.  and  we  would  have  to  go  tc  war 
to  defend  tbem.  If  the  bill  paasss.  the  veto  of  the  Preddant 
to  tbt  oontrary  notwithstandiat.  and  a  traaty  of  neutrali- 
sation Is  entered  Into  as  is  requested  by  tbs  Oongreit.  wa 
iball  be  In  a  far  stronger  position  than  before,  bsoauat 
tben  the  righu  of  tboes  peopto  to  livo  a  riiniiMi  Ufa  with- 
out Intarfsrsnos  from  foralgn  oountries  wUl  have  not  0Dl7 
the  backing  of  the  United  States  but  of  any  otbar  rtatioA 
that  owf  Hen  snob  a  treaty  of  nsutrallty. 

Mr.  ROBINSON  of  Indiana.    Mr.  Piwident 

Tbe    PRX8IDINO   OPFICXR.    Does    the    Senator    from 
Connecticut  yield  to  the  Senator  from  Indlanat 
Mr.  BINOUAM.    I  jriald. 


Mr.  HOBISBON  of  Indlsam.  I  dislike  to  Interrupt  tbe 
Senator  at  this  point,  because  I  thhik  I  am  in  sympathy 
with  the  position  he  expects  to  take  ultimately  on  the  veto 
mesf^age;  but  I  am  wondering  If.  so  far  as  defending  our 
Interests  out  there  may  be  concerned,  we  would  not  be 
better  off  under  all  the  circumstances  if  we  retained  no 
bases  there,  because  under  the  Washington  conferoice 
and  the  treaty  of  1121-22  we  surrendered  aU  right  to  fortify 
anything  In  the  Par  East.  It  would  be  lust  as  difficult.  It 
seems  to  me,  to  defend  the  bases  and  stations  that  we  may 
retain  out  there  as  it  would  be  to  defoKl  tbe  islands  them- 
selves. 

Mr.  BINGHAM.  I  appreciate  the  position  taken  by  the 
Senator.  I  do  not  believe,  however,  that  as  long  as  we 
maintain  our  military  and  naval  stations  out  there  we  will  be 
confronted  with  the  danger  of  a  war.  Hie  great  advantage 
of  our  stations  out  there  Is  to  our  people  residing  in  China. 
Missionaries,  business  men.  students,  and  others  who  live  in 
China  at  the  present  time  have  to  look  to  tbe  United  States 
for  protection  In  case  of  riot,  revolution,  and  the  constant 
civil  war  that  appears  to  be  going  on  In  that  country,  without 
any  end  In  sight.  To  push  our  cruisers  and  our  marines 
several  thousand  miles  farther  east  would  make  It  much  more 
difficult  for  them  to  reach  the  Chinese  ports  than  at  tbe 
present  time,  when  In  the  course  of  48  hours  they  can  reach 
the  most  Important  ports  In  China.  I  can  not  but  lemember 
from  my  visit  to  China  In  1927,  when  there  were  riots  a 
thousand  miles  up  on  the  Yangtae  near  the  port  of  Hankow, 
that  as  soon  as  one  of  our  crtilsers  airlved  off  that  port  there 
were  no  more  riots  In  which  foreigners  lost  their  lives.  The 
yery  presence  of  that  cruiser  In  those  waters  acted  as  a  paci- 
fying influence.  It  is  for  the  reason,  not  of  carrying  on  war. 
but  of  maintaining  a  close  base  to  China  and  maintaining 
there  our  dignity  and  the  dignity  of  our  flag  that  I  am  in 
favor  of  the  position  taken  in  tbe  bin. 

Mr.  President,  it  seems  to  me  that  the  worst  thing  that 
could  happen  to  the  Philippine  Islands  would  be  to  have  a 
continuation  of  tmcertainty  for  an  unlimited  period.  At  the 
present  time  no  one  wants  to  Invest  money  in  the  Philippine 
Islands  because  he  does  not  know  what  the  nature  of  the 
government  there  will  be  within  three  or  four  years.  To 
postpone  a  decision  with  regard  to  Independence,  as  the 
President  suggests,  for  some  30  years  and  tben  leave  it  to  a 
l^ebisclte  would  be  to  pnriong  the  period  of  uncertainty  by 
15  or  20  years  and  make  It  extreme  difBcidt  for  any  Indus- 
try to  get  started,  for.  in  the  nature  of  things,  that  requires 
a  definite  and  certain  future. 

I  had  hoped  that  we  ml^t  have  a  better  bOl:  but,  Mr. 
President,  as  every  student  of  government  knows,  legisla- 
tion, whether  it  bt  of  a  village  or  a  town  or  tbe  National 
Qovemment,  ts  burgely  a  matter  of  compromtse.  I  note 
among  the  names  of  those  who  voted  to  sustain  the  veto 
In  the  body  at  the  other  end  of  tbe  Capitol  tbe  name  of 
one  who  has  publldly  announced  his  determination  to  secure 
Immediate  indepoidence  and  has  been  fighting  for  it  for  a 
long  time.  I  submit.  Mr.  PreBident.  that  to  grant  immediate 
Independence  would  catsie  far  more  suffering,  far  greater  dis- 
ruption of  our  international  rdatlons  and  of  economic  con- 
ditions hi  the  Philippine  Xslands  than  the  bill  to  which  the 
President  objects. 

The  President  in  his  veto  moance  layi: 


Immigration  shoukl  be  lesUlolsd  at 

"mat  question  has  been  rtpoatadly  debatad  on  tbe  floofo 
of  both  Bouses  of  Congrsii.  It  om^  to  bo  known  by  tbo 
Bxeoutivt  tbat.  In  tbo  opinion  of  tbo  groat  maiortty  of  tbo 
Msmbon  of  OongroM,  so  long  as  our  flag  fllog  ovor  a  oolonj 
or  a  distant  possonlon  tbore  should  bo  oono  measure  of 
Intaroouns.  and  tbat  wbllo  granting  no  fonn  of  Indopend- 
•noe  at  all  and  making  no  promlm  of  any,  to  loolrlet  Immi- 
gration Immediatoty.  whUo  it  would  suit  oortaln  pooplo  in 
this  country,  does  not  appear  to  bavo  any  Mkallhood  wbat- 
ooerer  of  pawing  tbe  Congrem. 
Mr.BHORTRIDOB.  Mr.  PioHdont.  wlB  tbo  Bnator  yieldt 
The  PRIBIDINO  OFFICBl.  Dooo  tbe  Bonator  from  Con- 
nactlout  yield  to  tbe  Senator  from  Califomlaf 

— ut 


lyteldtottit 

Mr.  SHORTIilDOB.  Tbs  Senator  will  recall  tbat  I  li^ro- 
duced  and  there  Is  pending  a  UU  to  stop  PlUpIno  bmnigra- 
tion  to  continental  United  States.  With  great  respect  to  tbo 
views  of  the  learned  Senator.  I  have  taken  tbe  position,  and 
I  hold  it  now.  tbat  there  would  not  be  any  Ineonsisteney 
or  vicdaUon  of  principles  if  we  did  stop  Immlffratlon  wbilst 
our  flag  floated  over  the  Hdlipirfne  Mands. 

I  note  the  remarks  of  the  President  in  bis  message,  and 
I  was  curious  as  to  whether  the  President  thought,  as  I  have 
thou^t,  that  we  could  without  violating  principle  stop  com- 
pletely Pllipiix)  immigration  into  continental  Unitad  States 
poiding  the  transiti(m  period  contemplated  by  the  blH. 

Mr.  BINOHAM.  Mr.  President,  under  tbe  biU  as  it  passed 
both  Houses  and  came  out  of  conference  it  woold  not  go  Into 
effect  until  the  Pillpino  Legislature  had  accepted  its  provi- 
sions and  ordered  a  pleUsdte,  and  not  imtil  tben  would  tte 
immigration  provisions  go  into  effect.  In  other  words,  tboso 
provisions  are  placed  upon  themselves  by  the  Pilipinos  and 
by  their  government,  and  I  do  not  believe  there  is  any  Uka- 
Uhood  whatsoever  that  the  Congress  would  pass  a  restric- 
tion of  PlUpIno  immigration  until  they  themselves  had  taken 
some  such  action  as  Is  contemplated  In  the  bill. 

Mr.  President,  as  I  have  said,  the  worst  that  could  happen 
to  tbe  Philippines  would  be  a  continuation  of  a  period  of 
uncertainty.  There  Is  no  likelihood  whatsoever  Uiat  the 
Congress,  in  its  present  mood  and  the  mood  which  we  have 
seen  pervade  the  United  States  during  the  last  three  or  f  o«ff 
years,  wotild  pass  a  bill  which  would  permit  this  whcdo 
matter  to  be  settled  15  or  20  years  from  now.  We  are  facing 
a  fact  and  not  a  theory.  Theoretically  what  the  President 
suggests  might  be  the  better  thing  to  do,  but  actually  it  Is 
outside  the  bounds  of  possibility. 

Therefore.  Mr.  President,  since  there  is  no  new  matter  in 
the  President's  message,  since  there  are  no  arguments  that 
the  committees  of  Congress  have  not  beretofore  beard  and 
with  which  they  have  not  been  familiar,  since  no  new  dis- 
cl06iu«s  have  been  made  and  nothing  has  been  suggested  as 
an  oversight  in  the  consideration  of  the  bill  by  the  commit- 
tees OT  by  the  Congress,  it  seems  to  me  that  it  is  my  duty  to 
go  along  with  the  committee  which,  after  months  of  study 
and  careful  preparation  framed  tbis  UH  and  flnaUy  secured 
its  passage. 

Tbe  President's  veto  message  makes  criticiBm  of  the  bill  on 
the  ground  that  the  new  high  commissioner  has,  to  quote 
his  language,  ont7  "certain  Inconsequential  powers."  As 
a  mattor  of  fact.  Mr.  President,  tbat  reference  might  also 
be  applied  to  any  ambassador,  for  an  ambassador  has  no 
power  except  that  be  reivesents  tbe  Presidait.  His  powers 
are  certainly  "  Inoonsequmtial,''  and  yet  be  is  a  person  of 
great  distinetion.  recogniaed  in  international  law.  Tbere- 
fore,  the  high  commissioner  of  tbe  Philippines  would  not 
be  an  inconse<iuential  perscm.  be  would  be  tbere  representing 
the  President  in  his  right  to  veto  any  legislation  wbleh  was 
of  a  particidaily  vicious  character,  as  menyoned  In  tbe  WB. 

Tbe  President  caDs  tbe  atteirtion  of  Congrem  and  of  tbe 

couirtry  to  tbe  question  of  export  levies  and  says  tbat— 

Hm  latermadlate  govenuncBt  Is  to  levy  export  taxas.  to  Itiareaas 
txttm  an  miklal  ebarga  at  6  par  eeak  in  tbe  atxth  ysar  of  that  gov- 
anMMBt  to  06  p«r  eant  la  tbs  tantti  yev. 

Mr.  President,  any  dtiien  of  tbo  United  Statm  not  famil- 
iar with  tbe  biU  and  reading  tbat  statement  would  sappooo 
tbat  tbo  export  duttas  were  to  be  as  per  eent  of  the  vahm 
of  tbo  sogar  or  other  arttetos  sent  to  the  United  Btatm  at 
tbe  end  of  tbe  tenth  year.  That,  howevor.  Is  not  a  eorrect 
itatomont.  Ttm  export  dotlw  are  to  bo  8S  per  eont  of  ttm 
present  tariff  rate  on  sugar,  starting  with  6  por  oont  of  that 
raU.    Tberof ore  tbe  statement  Is  misleaitlni. 

A  Uttle  fartbor  on  tbo  vote  mmmn  oaDt  attention  to  tbo 
fact  that  induotrtm  In  tbo  PhillppiBm  **ean  not  compoto 
with  the  lower  standards  of  Uvlnf  and  eoots  In  other  tropl- 
eal  and  oobtropleal  eomitrlso,  oaoopt  by  virtoo  of  tbtir  fa- 
vored ontranoe  to  our  markets.** 

That  fact  Is  weU  known,  Mr.  Prosldont.  and  tbat  oondttttm 
will  not  cbange  at  tba  tad  of  as  or  tven 60  yoan.    WOlmso 
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■ct  op  A  high  fUukburd  of  Uring  there:  we  have  flven  their 
products  free  entry  to  thla  coimtry:  their  economic  pros- 
perity depends  upon  It:  but  we  believe  that  they  understand 
•omethlnf  of  that  in  demanding  independence:  and  when  w« 
grant  them  independence,  we  know  and  they  know  that 
they  will  have  to  i»y  what  any  other  foreign  country  has 
to  pay  in  exporting  their  goods  to  the  United  States.  It 
will  be  tnie  then,  even  under  the  bill  as  suggested  by  the 
t.  as  it  is  true  under  this  bill  that — 


now  employed  in  theat  product*  roust  tM  abandoned  or 
altarnatlvely  all  r«al  wage*  and  atandards  of  living  and  all  land 
valuta  miMt  be  reduced  to  the  level  of  other  competing  countries. 

There  Is  nothing  new  In  that  statement.  We  aD  knew 
that  to  be  to:  It  was  called  repeatedly  to  the  attention  of  the 
committees  and  of  the  Congress. 

The  President  goes  on  in  another  part  of  the  message  to 
caQ  attention  to  the  fact  that,  from  an  agricultural  point 
of  view,  the  bill  gives  no  protection  of  any  kind  for  two 
jrears.  The  suggestion  made  by  the  President  that  there 
b«  no  change  for  IS  or  20  years  would  not  give  any  protec- 
tion either,  except  that  he  suggests  a  gradual  increasing  of 
the  tariff  walL    But  he  says: 


Doling  the  following  five  years  It  gives  no  effective  protection 
because  the  amoxtnt  of  competitive  con\inodttiee  admitted  Into  the 
United  States  duty  free  U  In  sugar  SO  per  cent  larger  than  that 

at  leaa 

Well.  Mr.  President,  the  year  1928  was  some  time  a«o. 
Actually,  complaint  was  brought  by  the  Pilipinos  against  thli 
bill  that  the  amount  of  duty-free  sugar  coming  Into  the 
United  SUtes  under  this  bill  is  less  than  it  will  be  this  year 
and  much  less  than  it  will  be  next  year.  It  seems  to  me 
that  the  Executive  ought  to  have  been  a  little  more  frank  In 
this  statement  and  not  have  attempted  to  mislead  the  peo- 
ple of  the  United  SUtes  into  thinking  that  the  Congress  is 
so  foolish  as  to  have  passed  a  bill  that  admits  50  per  cent 
more  sugar  than  Is  admitted  at  the  present  time. 

A  little  further  along,  the  President  sUtes  that: 

The  income  of  the  Philippine  government  has  never  In  the 
past  been  sufBctent  to  meet.  In  addition  to  other  expendltxires. 
the  ooet  of  supporting  even  the  PUlplno  Seouta.  much  leas  an 
army  or  navy. 

Mr.  President.  I  venttffe  to  say  that  there  are  very  few 
within  the  sound  of  my  voice  who  know  what  is  meant  by 
the  term  "  Filipino  Scouts."  I  venture  to  say  that  the  implica- 
tion in  that  sentence  is  that  the  Pilipino  Scouts  are  not  a 
part  of  the  Army  but  are  something  in  the  nature  of  the 
Texas  Rangers  or  the  Pennsylvania  constabulary.  As  a 
matter  of  fact,  the  term  "Pilipino  Scouts"  Is  appUed  to 
regiments  In  the  United  States  Army  composed  of  Pilipino 
personnel.  If  the  President  means  that  the  Philippiiie  gov- 
enunent  does  not  support  the  coat  of  the  Pilipino  constabu- 
lary, then  he  Is  incorrect,  for  the  cost  of  the  Filipino  con- 
stabulary la  maintained  by  the  Philippine  government.  There 
!■  In  the  Philippine  Islands  a  very  able  organisation — the 
constabulary — something  like  the  Mounted  Police  of  Canada, 
maintained  at  the  cost  of  the  Philippine  government  itself. 
designed  to  preserve  order  and  dlacipllna.  IIm  Philippine 
Scouts  are  not  called  out  for  that  purpose  except  in  time 
of  riot  or  in  great  necessity,  as  happens  in  the  United  States 
when  a  part  of  the  Army  Is  called  out.  Therefore,  the  Im- 
plication that  the  niillpplne  government  can  not  support 
even  the  FUlplno  Scouts,  much  leas  an  army  or  navy  Is  not 
a  tnak  statement  of  the  case.  It  leads  us  to  believe  that 
the  Preeldent  is  not  a#are  of  the  situation  regarding  the 
Phihpplne  constabulary,  for  the  name  "  Filipino  Scouts  " 
merely  applies  to  regiments  In  the  United  States  Army  and 
does  not  include  the  constabulary. 

A  little  further  on.  Mr.  President,  the  President  complains 
because  the  bill  contains  "  evasions."    He  says: 


Nor  can  these  oondltloos  be  solved  by  the  svastoos  *  *  *  e( 
this  bill  without  national  dishonor. 

I  am  sure  that  many  newspaper  editors  reading  that  phrase 
will  be  ready  to  castigate  the  Congress  if  it  passes  this  bill 
over  the  Preoldent's  veto.  It  is  a  dllBcult  bill  to  understand. 
It  has  been  drawn   with  great  care;   but   what  are   the 


** evasions'*  to  which  the  President  refers?  He  does  not 
state  specifically,  but  in  the  sentence  at  the  beginning  of 
the  paragraph  there  is  the  implication  that  we  do  not  decide 
whether  we  have  any  further  national  stake  in  the  islan<is. 
That  is  true.  We  leave  that  to  the  Filipinos  themselves  to 
decide  by  the  plebiscite.  There  is  the  implication  that  If 
the  Flllphx)  people  are  now  prepared  for  self-government  we 
ought  to  say  so.  Mr.  President,  we  virtually  say  so  by  glvlag 
them  a  chance  to  form  their  own  constitution  and  to  adopt  It. 

There  Is  no  evasion  there.  There  Is  the  imiHlcatlon  that 
If  they  can  maintain  order  and  their  Institutions,  we  should 
say  so  frankly.  If  we  have  not  said  so  by  permitting  the  m 
to  set  up  a  government  of  their  own  and  to  carry  It  on  with 
very  slight  guidance  from  us.  then  I  do  not  understand  the 
language  of  the  bill,  and  I  do  not  believe  that  the  President 
fully  understands  what  the  bill  means. 

He  then  states: 

If  they  can  now  defend  their  independence,  we  should  say  so 
frankly  on  both  aides. 

There  is  no  question  that  the  Philippine  Islands  have  not 
the  money  to  set  up  a  large  army  and  navy  and  defend  thuir 
Independence.  That  is  the  reason  why  the  provision  for  a 
treaty  of  neutrality  was  placed  in  the  bill.  There  is  no  eva- 
sion in  that.  The  only  evasions  in  the  bill  are  that  the  t>ill 
does  not  become  a  law  until  it  is  acted  upon  by  the  Philippine 
Legislature  and  that  independence  is  not  sure  until  the 
Filipino  people  themselves  vote  in  their  plebiscite  that  they 
want  independence  and  are  willing  to  accept  the  constitution 
which  their  constitutional  convention  has  drafted  for  them. 

It  does  not  seem  to  me  that  these  charges  of  evasion  or  of 
national  dishonor  are  fair  to  the  Congress,  are  fair  to  those 
who  have  spent  long  periods  of  time  studying  and  trying 
to  draft  a  bill  which  shall  meet  the  needs  of  the  Filipino 
people,  the  needs  of  our  own  people,  the  demands  made  a^  a 
result  of  the  frequent  promises  for  independence,  the  evi- 
dence that  the  Philippine  government  is  able  to  carry  on 
Its  political  activities  in  an  orderly  and  decent  manner  and 
has  so  conducted  it.  the  evidence  that  more  than  a  miUiou 
people  take  part  In  the  elections  in  the  Philippine  Islands. 

It  is  quite  true,  as  was  stated  on  the  floor,  that  independ- 
ence is  going  to  bring  economic  disaster  to  the  Philippine 
Islands:  but  they  know  that,  and  they  will  have  a  chance  to 
learn  it  even  more  during  the  next  two  years.  If.  in  the 
face  of  that,  they  wish  to  assume  the  burdens  of  Independ- 
ence, then  they  are  privileged  to  do  so. 

It  seems  to  me  that  the  closing  sentence  in  the  message  Is 
most  unfair.    The  President  states: 

This  legislation  puta  both  our  i>eople  and  the  PhUlpplne  peoile 
not  on  the  road  to  liberty  and  safety,  which  we  desire,  but  on  the 
path  leading  to  new  and  enlarged  dangers  to  liberty  and  freedom 
itself. 

Prom  our  study  of  the  bill,  from  all  the  evidence  we  were 
able  to  secure,  from  a  clear  understanding  of  the  desires  of 
a  majority  of  the  representatives  of  the  American  people  in 
Congress.  It  is  my  belief  that  that  sentence  Is  not  justified; 
that  we  have  before  us  the  best  possible  bill,  representing  a 
compromise  between  the  extremes,  that  can  be  drafted  aid 
passed  by  the  Congress.  I  do  not  believe  that  anyone  an 
this  floor  would  venture  to  express  the  belief  that  a  Mil 
could  be  passed  putting  this  whole  thing  forward  15  or  20 
years  and  leavmg  us  In  a  period  of  uncertainty  all  that  ti&ie. 
Therefore,  since  this  Is  the  best  bill  that  we  can  get.  since  it 
has  not  been  drawn  m  haste  but  with  care,  since  it  has  been 
drafted  by  committees  that  have  visited  the  islands,  ttiat 
have  studied  the  situation  carefully  and  heard  all  sides,  I 
hope  that  the  Senate  will  by  a  two-thirds  vote  override  ihe 
veto,  because  I  fear  that  if  that  is  not  done,  selfish  Interests 
and  others  desirous  of  securing  more  immediate  independ- 
ence will  have  their  way.  and  we  may  see  the  passage  of  a 
Mil  which  we  might  all  regret  if  it  brought  unnecessiur 
suffering  and  hardship  in  too  short  a  period  of  time. 

I  know  that  the  original  authors  of  the  bill  believed  tliat 
we  should  have  a  far  shorter  period  of  time.  The  Hoise 
passed  a  bill  calling  for  independence  in  eight  years.  11m 
Seiuite  placed  it  at  something  like  12  years.    We  compro- 


mlnd  on  10  years.  It  Is  posribte  the  compromise  was  not 
long  enough,  but  it  was  the  best  we  could  secure:  and  any- 
thing In  the  future  is  likely  to  be  along  the  lines  of  greater 
hardship  to  the  Philippine  people,  to  the  Americans  who 
have  Invested  their  lives  and  their  fortunes  in  those  Islands, 
and  to  our  own  standing  in  the  Far  Bast 

Tlieref ore.  Mr.  President,  I  shall  vote  against  the  veto  and 
to  sustain  the  action  of  the  Congress. 

Mr.  VAMDBNBERO.  Mr.  President,  although  I  do  not 
eoocur  In  every  detail  of  the  argument  submitted  by  the 
President  of  the  United  States  respecting  the  general  Phil- 
ippine problem.  I  find  mjaeU  in  complete  and  emphatic 
concurrence  with  the  fundamental  objections  which  he  sub- 
mits to  this  particular  measure  in  his  pending  veto  mes- 
sage—a message  worthy  of  the  finest  traditions  of  the  White 
House. 

The  Senate  is  familiar  with  the  fact  that  ordinarily  I  am 
delighted  to  submit  to  Interruptions  and  to  encourage  the 
broadest  colloquy  in  debate.  At  the  present  moment,  for  the 
sake  of  the  conservation  of  time  and  the  continuity  of  argu- 
ment, I  shall  ask  to  proceed  without  interruption. 

Mr.  President.  I  do  not  dissent  from  a  single  utterance  of 
the  able  and  distinguished  senior  Senator  from  Arkansas 
[Mr.  RosmsoN]  in  respect  to  the  obligations  of  America  re- 
garding the  Filipino  people.  I  think  I  have  made  my  attitude 
upon  that  score  utterly  clear  In  the  past.  I  intend  to  make 
it  even  more  clear  in  the  future.  That  abstract  questiem. 
however,  as  so  eloquently  addressed  by  the  Democratic 
leader,  is  beside  the  immediate  point  which  challenges  the 
conscience  and  the  responsibility  of  the  Senate.  The  prob- 
lem which  confronts  the  Senate — ^the  last  and  final  forum 
in  irtiich  the  test  and  answer  shall  be  made— 4s  whether  or 
not  this  particular  formula  is  an  adequate,  a  rational,  a 
decent,  a  legiUmate.  a  safe  response  to  these  aspirations 
for  Philippine  independence  which  the  Senator  from  Arkan- 
sas so  ably  depicted  and  to  which  America  is  irrevocably 
committed. 

I  want  to  say  at  the  very  outset.  Mr.  President,  that  I  do 
not  think  there  is  a  line  in  the  President's  message  which 
U  at  war  with  theae  asphntlons.  I  do  not  concave  that  we 
who  shall  vote  to  sustain  this  veto  are  in  any  degree  less 
wedded  to  the  ultimate  effectual  independence  of  the  Phil- 
ippine Islands  than  are  thooe  who  urge  the  passage  of  the 
present  hybrid  measure.  On  the  contrary,  the  very  prelude 
to  the  President's  message,  the  very  text  to  which  he  ad- 
dresses himself,  is  a  pregnant  sentence  respecting  the  Fili- 
pinos and  their  independence,  reading  as  foQows: 


The  Filipinos — 
have  been  enoouragMl  m  this  asplratloin — 

Namely,  independence- 
toy  every  President  ai  the  United  SUtes  during  the  years  of  our 
wrtth  the  Phnippina.  and  toy  dedarattons  of  the  Con- 


I  find  no  dissent  in  the  presidential  message  to  this 
fundamental  principle.  Tliere  is  no  dissent  so  far  as  my 
defense  of  the  prasidential  message  is  concerned.  On  the 
contrary,  I  have  repeatedly  said  upon  this  floor  that  we 
are  under  absolute  obligation  to  give  the  Philippine  Islands 
their  effectual  indtependenoe  under  the  terms  of  ttxe  pre- 
amble of  the  Jones  Act  of  1916,  if  and  trtien  we  are  satisfied 
that  our  obligation  is  honorably  liquidated,  and  that  their 
opportunity  to  survive  is  reasonably  apparent.  I  do  not 
desert  that  principle  for  one  moment  in  supporting  this  veto 
message,  nor  do  I  admit  for  one  moment  that  there  is  jot 
or  tittle  in  the  message  itself  which  deserts  these  aspirations 
and  this  objective.  A  vote  to  sustain  this  veto  does  not 
violate  the  realities  ci  this  pledge. 

Mr.  President,  the  only  thing  I  want  to  do  In  a  few  brief 
moments  this  afternoon  is  to  ask  the  Senate  to  look  these 
realities  in  the  face  precisely  as  the  Chief  Executive  has 
done,  and  not  to  decide  a  practical  question  purely  upon  an 
emotional  appeaL 

If  an  emotional  appeal  alone  shall  be  urged  in  the  situa- 
tion. I  could  make  an  Infinitely  stnmger  smotlcmal  appead 


that  the  liquidation  of  American  respondbflities  In  tto 
Fhillmiine  Islsnds  shall  not  be  determined  on  the  basis  of 
what  the  particular  best  advantage  of  our  own  American 
people  may  be  in  thetar  eocmomie  selfishness;  but  I  am  pro- 
posing solely  to  ask  a  consultation  of  the  realities.  I  am 
saying  again  at  the  outset  that  we  can  consult  the  realitias 
in  respect  to  the  President's  message,  we  can  acree  with 
its  conclusion  in  respect  to  these  realities,  and  continue  to 
be  even  better  friends  to  the  honor  of  America  in  respect 
to  the  Philippines,  even  more  reliable  friends  to  American 
security  In  respect  to  our  obligations  in  the  Far  Bast,  and 
better  friends  even  to  American  agriculture  and  Ishor  than 
by  undertaklnK  to  proceed  along  the  doubtful  formula  in 
the  pending  bill  which  the  Executive  cogently  repudiates. 

The  President's  message  say»— the  able  Senator  from 
Arkansas  empliasiaed  it: 

The  Philippine  people  have  to-day  as  great  a  subatanoe  ot  or- 
dered liberty  and  human  freedom  as  any  pei^le  in  the  world. 

That  is  correct.  They  have  98  per  cent  of  electoeal  au- 
tonomy. They  have  more  freedom  in  some  aspects  than  do 
the  citisens  of  a  State  in  the  United  States.  TbiM  Is  no 
reason  why  we  should  deny  the  ultimate  obligation  to  which 
the  Senator  from  Arkansas  referred;  but.  Mr.  Presidettt.  it 
is  an  everlasting  reason  why  we  are  not  called  upon  to  fed 
that  this  decision  must  be  taken  in  the  face  of  an  advene 
record  of  unfair  or  undemocratic  dealings  with  the  FUipAnos 
upon  that  score,  because  there  is  no  adverse  record.  We 
have  dealt  aln^ady  with  the  PhilinDine  Islands  upon  a  basis 
and  principle  which  absolutely  validates  the  prospectus  of 
their  freedom  and  their  independence. 

There  Is  nothing  in  this  message,  if  it  be  sustained,  which 
interrupts  the  realities  of  the  best  welfare  ol  Philippine  in- 
dependence, as  I  think  I  can  prove. 

Mr.  President,  the  message  submitted  to  this  body  upon 
the  responsibility  of  the  Chief  Executive  of  the  United 
States  probably  does  not  present  any  new  argtmientatlve 
material  which  has  not  been  previously  canvassed  in  the 
debates  In  the  Senate.  The  Senator  from  Aricansas  is  vrab- 
ably  right  when  he  says  that  the  message  reads  in  para- 
phrase of  the  debates  in  this  Chamber,  and  particularly  in 
paraphrase  of  my  own  speeches  to  the  Senate  upon  this 
problon.  He  does  me  the  very  gracious  compliment  to  say 
that  the  paraphrase  is  no  Improvement  upon  the  original 
producticm;  but,  Mr.  President,  the  paraphrase,  if  it  be  a 
paraphrase — ^viiich  I  admit  only  for  the  sake  of  the  argu- 
ment—has bdilnd  it  something  which  was  not  behind  the 
original  presentation.  It  has  btfiind  It  the  solemn  remMmsi- 
bility  ot  the  President  of  the  Uhited  SUtes.  

Whoi  under  such  auspices  and  upon  such  high  reqransl- 
billty  we  are  recalled  to  confront  these  arguments,  even 
though  it  be  a  mere  repetition  of  the  argiunents,  I  submit 
that  we  are  called  indeed  to  contemplate  them  with  an 
exceedingly  solemn  sense  of  oUigaUon  to  our  oaths. 

This  message  from  whl<A  the  Senator  from  Arkansas  and 
the  Soiator  fi-om  Connecticut  have  dissented  so  eloqumtly 
sets  up  a  rule  of  three  fundamental  responribilltles  n^ch 
the  Senate  can  not  ignore  when  it  studies  and  answers  this 
question.    I  want  to  canvass  those  three  responsibilities. 

The  first  responsibility  Is  this— I  am  quoting  from  the 

President: 

Our  responsibility  to  the  PtUUppme  people  is  that  in  finding  a 
method  by  whlc:b  we  consxunmate  their  aspiration  we  do  not  pro- 
ject them  Into  eeonomle  and  social  chaos  with  the  probabUtty  of 
braakdown  in  government,  with  Its  oonssquences  In  degeneratkm 
of  a  rising  Uberty  which  has  been  so  carefully  nurtured  toy  tbm 
I7nlted  States  at  the  cost  of  thoxisands  of  American  lives  and  hun- 
dreds of  mlUlons  of  money. 

Mr.  Presidait,  this  is  our  primary  responsibility  as  stew- 
ards and  tnistees  for  13.000.000  people.  I  submit  that  we 
can  not  liquidate  or  answer  our  responsihillty  as  stewards 
and  tnistees  by  a  mere  eloquent  dedamatkm  respecting  the 
joys  and  the  glories  of  independence,  if  It  be  the  fact  that 
political  autoncmiy  may  find  itsdf  linked  with  an  economic 
disaster  which  win  turn  all  these  joys  and  glories  to  ashes 
on  the  lips.  That  would  not  be  rendering  servloe  to  tlio 
realities  of  independence  or  of  our  reqxmstbittty.  It  is  men 
rhetoric    Ttusref  ore,  when  the  President  recalls  vm  to  this 
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particular  responsibility,  he  does  zk><;  violate  %dj  of  the 
teneU  or  reaUtlM  of  liberty  and  freedom.  He  merely  asks 
us  to  see  that  we  shall  serve  the  substance  rather  than  th« 
empty  shadow  of  these  great  objectives.  To  do  less  would 
ba  a  travesty. 

What  Is  our  second  responsibility,  as  detailed  imder  the 
presidential  formula?    I  quote: 

Our  r«spon«lblUty  to  Um  AiiMrlean  peopl* — 

And.  Mr.  President,  we  have  a  very  hazardous  respond- 
btUty  to  the  American  people  at  this  moment  in  the  Far 


Our  r««pon«lbtUt7  to  th*  American  people  la  that  w«  whmll  m* 
th«  f»ct  of  PblllppliM  wprir«tlon  ftccomplUb«d  without  eiut*nger- 
U>c  our9*lT«a  in  maitary  action  hereafter  to  maintain  Internal 
or  to  protect  the  Ptilllppinea  from  cncroadunent  by  other*, 
above  all.  that  tbia  ahaU  be  accompUabad  ao  aa  to  avoid  the 
grava  dangcra  of  futiire  oontroverslea  and  aeeda  of  war  wltb 
nattona. 


Mr.  President,  we  ignore  a  challenge  to  our  responsibility 
upon  this  seme  at  our  utter  perlL  We  are  not  only  the  cus- 
todians of  a  trusteeship  in  behalf  of  the  Philippine  people: 
we  are  the  custodians  of  the  welfare,  yea,  and  particularly 
the  peace,  of  the  American  people.  Before  we  commit  otir- 
selves  to  any  adverse  formula  which  may  in  any  calculation 
involve  the  peace  of  America,  we  were  best  upon  our  g\iard 
to  see  that  no  malignant  exposure  is  needlessly  invited  azMl 
that  no  error  needlessly  occurs. 

The  Senato  ts  well  familiar  with  my  view  upon  this  par- 
tlctilar  seore.  I  shall  advert  to  It  briefly  a  moment  later. 
I  say  it  is  the  vice  of  this  bill  that  we  would  be  kept  in  a 
continuation  of  responsibility  in  the  Par  East  without  an 
authority  commensurate  to  implement  that  responsibility 
I  say  that  if  the  American  people  were  cognizant  of  the  fact 
that  It  is  proposed  to  leave  us  in  the  Orient  under  the  im- 
plications of  the  responsibilities  of  a  veritable  Piatt  amend- 
ment, speaking  in  terms  of  Cuban  analogy,  they  would  have 
vastly  less  enthusiasm  for  the  pending  bill. 

What  Is  our  third  responsibility  under  the  formula  sub- 
mitted by  the  President?    I  quote: 

We  have  a  reapooalbllity  to  the  world  that  having  undertaken 
to  devalop  and  perfect  freedom  for  thcee  people  we  shall  not  by 
our  oouraa  project  more  chaoa  Into  a  world  already  aorely  beaet 
by  inatabliity.  The  preaeot  bill  falla  to  fulfill  tbeae  reaponal- 
blUtlea. 


I  do  not  stress  this  third  chapter  in  the  bill  of  particulars. 
It  can  not  be  ignored:  but  Philippine  and  American  consid- 
erations are  entitled  to  first  consultation.  It  is  upon  the 
basis  of  these  first  two  consultations  that  I  am  rising  to  say 
respectfully  to  the  Senate  that  our  obligation  unequivocally 
and  without  reservation  requires  of  us  that  the  presidential 
viewpoint  as  submitted  in  this  message  shall  be  sustained. 

Tbit  President  has  submitted  a  general  philosophy  of 
action  In  respect  to  dealing  with  the  Philippine  Islands.  He 
has  suggested  somewhat  in  detail  how  he  would  implement 
that  philosophy  if  he  had  his  way.  He  has  spoken  in  terms 
of  a  program  that  should  run  for  15  or  20  years,  with  a  pleb- 
iscite at  the  end  of  that  period,  with  a  constitution  adopted 
at  the  end  instead  of  at  the  beginning  of  that  period,  with 
graduated  economic  readjustments  by  way  of  progressive 
tariff  rates  in  the  course  of  the  period,  and  he  has  said  that 
this,  in  his  view,  is  the  best  method  for  liquidating  our 
responsibility  under  the  obligations  of  the  preamble  of  the 
Jones  Act  of  191C. 

Naturally.  I  am  prejudiced  tn  favor  of  that  general  view, 
because,  as  the  Senator  from  Arkansas  said  a  short  time  ago. 
It  is  a  view  which  I  have  repeatedly  submitted  myself  to  the 
Senate,  and  which  I  specifically  submitted  in  the  form  of  a 
substitute  to  the  pending  bill,  a  substitute  which  was 
rejected. 

The  President  states  the  case  admirably  for  this  type  of 
procedure,  a  procedure  built  upon  the  theory  of  preindepend- 
anoe  preparation  for  independence,  with  our  authority  sus- 
tained to  the  utter  end  until  our  responsibility  is  relaxed. 

But  that  suggestion  of  the  President  is  obiter  dictum  so 
far  as  the  immediate  problem  before  the  Senate  is  concerned. 
It  Is  beside  the  polnL    We  are  not  chooaing  to-day  between 


this  scheme  which  the  President  would  prefer,  and  the  exist- 
ing scheme.  We  are  deciding  to-day  whether  the  existing 
scheme  shall  be  rejected,  so  that  the  track  will  be  clear  to 
develop  a  new  and  better  plan,  whether  it  be  the  President's 
or  something  wholly  different  in  its  detaiL 

Mr.  President,  there  are  just  two  consistent  methods  of 
dealing  with  the  problem  of  Philippine  independence.  I  do 
not  mean  to  be  dogmatic  in  this  statement:  yet  I  think  it 
can  be  stated  with  finality.  One  method  is  the  method  pro- 
posed m  the  presidential  message,  which  is  the  method  of  a 
substantially  long  period  of  preindependence  preparation, 
during  which  time  we  maintain  American  responsibility  and 
authority. 

The  other  method,  and  the  only  other  logical  method.  Is 
to  give  the  Philippines  their  independence  as  speedily  as 
possible,  which  could  readily  be  within  a  period  of  two 
years:  withdraw  from  the  islands  in  respect  not  only  to  our 
responsibility,  but  also  in  respect  to  our  authority:  reject 
any  Jeopardy  upon  that  subsequent  score,  leave  the  islands 
to  their  economic  development  under  their  own  flag  and 
upon  their  own  responsibility:  and  then  provide,  subsequent 
to  this  complete  act  of  separation,  a  subsequent  period  of 
postindependence  economic  readjustment  over  a  period  of 
8  or  10  years,  during  which  these  progressive  tariffs  should 
apply. 

As  an  evidence  of  my  own  good  faith  in  the  position  I 
now  take.  Mr.  President.  I  want  to  state  frankly  to  the 
Senate  that,  although  heretofore  I  have  always  embraced  the 
first  theory  and  although  that  has  been  the  proposition 
which  I  have  constantly  urged  in  this  body.  Inasmuch  as  it 
is  perfectly  clear  that  Congress  prefers,  by  a  substantial 
majority,  a  different  course,  hereafter  I  shall  embrace  the 
second  theory,  and  I  shall  support  the  earliest  possible  com- 
plete independence  for  the  Philippine  Islands,  with  a  post- 
independence  period  of  economic  adjustment. 

I  repeat,  however,  that  this  is  beside  the  present  point, 
except  as  it  bears  upon  the  possibility  of  preferable  alter- 
natives in  the  event  that  the  pending  veto  is  sustained. 
The  present  challenge  to  the  Senate  is  solely  and  alone  the 
question  whether  the  theory  embraced  within  the  pending 
bill  shall  be  approved,  and  the  theory  embraced  within  the 
pending  bill  is  an  attempted  coalition  of  the  ideas  in  both  of 
these  other  two  methods  of  procedure.  It  is  a  sort  of  a 
hybrid  born  of  both.    It  is  neither  fish  nor  flesh  nor  fowL 

It  is  neither  one  consistent  theory  nor  the  other:  and, 
as  is  inevitably  the  situation  and  the  case  when  futile  com- 
promise efforts  of  this  character  are  involved,  the  net  result 
Is  not  only  utterly  unsatisfactory,  but  it  is  utterly  dangerous, 

Mr.  President,  the  consideration  before  the  Senate,  I  re- 
peat, is  the  pending  formula,  and  the  challenge  to  the  sena- 
torial conscience  is  whether  the  President  of  the  United 
States  has  laid  down  a  sufficient  question  mark  in  respect 
to  the  formula  to  put  us  on  notice  not  hastily  to  carry  it 
through.  The  analysis  of  the  Chief  Executive  in  this  aspect 
Is  unanswerable.  What  it  lacks  in  emotions  it  makes  up  In 
realities. 

I  do  not  propose  to  repeat  the  detailed  argument,  but  I 
do  want  to  emphasize  again  my  own  conception  of  the  one 
controlling  factor  which  the  President  of  the  United  States 
urges  upon  the  Senate  as  the  primary  reason  why  it  is 
better  far  to  reject  this  formula  aixl  then  try  again.  I 
refer  to  the  fact  that  uiuler  this  pending  formula — and  only 
the  Seiutte  of  the  United  States  is  left  as  an  authority  that 
can  stop  it — the  American  flag  would  be  left  up  in  the 
Orient,  but  adequate  American  authority  to  maintain  the 
destiny  of  that  flag  in  that  perplexed  sector  of  the  world 
would  be  so  diluted  and  attenuated  that  we  would  have 
ceased  to  be  the  captains  of  our  own  souls  axMl  the  masters 
of  our  own  destiny. 

I  want  to  read  what  the  President  has  had  to  say  upon 
this  question  of  responsibility  without  authority.  I  do  not 
see  how  any  Senator  of  the  United  States  can  r\m  away 
from  the  challenge  that  Is  thus  laid  down  upon  the  respon- 
sibility of  the  highest  official  in  the  American  Oovemment. 
I  read: 


Tbe  bm  weakens  our  ctvll  authority  during  the  period  of  mter- 
medlate  government  to  a  point  of  practical  Impotence.  The 
powers  which  the  high  oommlBSloner  can  exercise  on  his  own 
Initiative  are  unimportant,  and  those  which  can  be  delegated  to 
him  by  the  President  over  legislation  are  doubtful  and  indirect. 
During  this  period,  however,  the  American  flag  will  be  flying  and 
our  Army  will  be  In  occupation.  Our  Oovemment.  with  inade- 
quate elvU  means  for  exercising  Its  sovereign  authority  to  con- 
trol the  slt\iatlon  but  with  continued  moral  responsibility  to 
maintain  Btable  government.  wlU  dally,  during  those  years,  be 
faced  with  the  likelihood  of  having  to  employ  mlUtary  measures 
to  maintain  order  in  a  degenerating  social  and  economic  ttltua- 
tlon,  or.  alternately,  to  expend  large  sums  from  our  taxpayers  In 
supporting  a  constantly  enfeebled  government. 

Mr.  President,  that  challenge  to  the  Senate  is  Invincibly 
true.  The  pending  formula  which  the  Executive  of  the 
Nation  asks  shall  be  rejected  is  a  standing  Invitation  for 
trouble  to  the  American  people,  and,  unfortunately,  it  Is  a, 
standing  invitation  of  a  nature  which  may  Involve  us  in  the 
very  curtilage  of  war  itself.  We  had  trouble  only  two  months 
ago  In  the  southern  part  of  the  islands  that  took  a  personal 
visit  from  the  Governor  General,  backed  aa  he  was  by  aU 
the  authority  of  the  United  States,  to  compose  the  situation 
peacefully. 

Subsection  (n)  in  the  pending  bill  cans  for  our  hiter- 
mittent  intervention.  What  an  amazing  thing  It  is  that  we 
shotild  have  ts>  have  a  contract  to  intervene  in  the  affairs 
of  a  people  who  are  under  our  flag!  Subsection  (n)  is  a 
perpetual  contract  for  Intervention.  It  Involves  a  perpettial 
promise  and  obligation  to  intervene,  of  a  nature  Infinitely 
more  direct  and  pressing  than  is  contained  In  the  Piatt 
amendment  In  respect  to  the  Cuban  situation;  and  yet  the 
obligation  of  ours  under  the  Piatt  amendment  in  Cuba 
already  has  taken  us  back  there  once.  I  hesitate  to  believe 
the  American  people  are  willing  to  live  under  any  Piatt 
amendment  in  respect  to  the  Far  East  which  might  directly 
or  indirectly  carry  us  against  our  contemporary  will  back 
into  that  perplexed  sector  of  the  world.  Not  only  that,  Mr. 
President,  but  the  existence  of  this  perpetual  contract  to 
Intervene  is  hi  its  essence  a  perpetual  Invitation  to  those 
elements  in  the  islands  which  may  be  dissatisfied  with  this 
program  to  find  a  means  to  Interrupt  it. 

The  Senate  originally  incorporated  in  this  bill  a  proposal 
for  an  ultimate  plebiscite  of  the  native  Philippine  people 
themselves  In  which  in  an  orderly  fashion  they  could  say  for 
themselves  at  the  end  of  this  experiment  whether  or  not  it  is 
satisfactory  and  whether  or  not  they  want  to  galvanize  it 
Into  a  permanent  situation.  One  of  the  authors  of  the  pend- 
ing bill,  the  able  and  distinguished  Senator  from  New  Mexico 
(Mr.  CuTTiaol.  put  particular  onpfaasis — and  I  honor  him 

for  it upon  the  opportunity  which  this  xiltimate  plebiscite 

was  to  offer  by  way  of  expression  of  ultimate  Philippine 
opinion  as  to  whether  the  experiment  is  a  success.  But 
that  plebiscite  no  longer  eziste.  It  is  stricken  from  the  bill, 
•nie  natives  must  decide  in  advance  whether  they  want  to 
negotiate  the  risks  of  sepcumte  existence.  As  the  President 
points  out  in  his  message,  from  the  time  this  experiment 
actually  Is  launched  there  is  no  further  opportunity  for  the 
natives  to  retreat  or  retire  from  the  situation  except  in  sub- 
section (n) ,  and  there  they  find  not  only  an  invitation  but 
an  opportunity  to  interrupt  the  new  adventure  by  fOTcing 
our  return  to  authority  and  power. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mf.  VANDENBERO.  I  prefer  not  to  yield,  as  I  said  in  the 
begiiming  of  my  address,  and  with  great  respect  to  the 
Senator. 

The  situation  that  results  is  simply  this  in  contemplation: 
Suppose  this  scheme  does  not  work.  Suppose  the  applica- 
tion of  these  progressive  tariffs  does  put  the  native  Fili- 
pino peoide  in  the  pincers  and  as  the  result  of  being 
pinched  as  they  have  not  previously  contemjrtated  they  want 
to  retire  frtjm  the  net  result  of  their  experiment,  they  want 
to  stop  it.  All  they  have  to  do  to  escape  is  to  stage  a  suffi- 
cient riot  to  Invoke  American  intervention  under  subsec- 
tion (n).  I  am  not  inviting  any  such  baneful  net  results. 
I  am  not  speaking  in  contemplation  even  of  any  such  malig- 
nant evolution,  but  I  am  saying  that  it  typifies  the  fact  that 
we  are  here  writing  a  contract,  that  we  are  here  called  ui?on 
to  eonmlt  ourselves  to  an  obUffttion  which  It  go  vague,  so 


general,  so  all-inclusive,  and  yet  so  utterly  dangerous  in  all 
of  its  aspects  that  no  man  can  c<mtemplate  the  full  force 
and  effect  of  the  thing  which  we  are  asked  to  do  and  against 
which  the  President  of  the  United  States,  upon  his  respcm- 
sibility  as  the  Chief  Executive  for  125,000,000  people  under- 
takes solemnl}'  to  put  us  upon  warning  this  afternoon. 

That  is  not  all.  Every  Senator  knows  that  these  Islands 
are  situated  in  the  most  treacherous  and  Inflammable  secUx 
of  this  whole  upset  world.  It  is  a  sector  where  the  most 
casual  episode  in  human  events  can  graduate  into  a  casus 
belli  overnight.  We  all  know  what  can  haiHien  in  this  way. 
We  have  seen  it  happen  in  Shanghai.  We  have  seen  it  hap- 
pen in  Manchuria.  There  is  no  rhyme  or  reason  in  the  evo- 
lution of  events  in  this  section  of  the  world.  We  are  finding 
it  sufficiently  difficult  as  Americans  to  steer  a  safe  course 
through  that  desperately  difficult  field  of  international  r^a- 
tions  even  when  we  are  in  complete  and  intimate  control  of 
every  movement  of  our  Government  and  every  dsUgation  of 
our  Govemm<mt. 

If  that  be  the  contingent  Jeopardy  which  we  feel— and 
every  Senator  in  this  Chamber  feels  it— it  that  be  the 
Jeopardy  which  we  feel  when  we  are  in  complete  control  ot 
our  own  destiny  in  the  Par  East,  Mr.  President,  what  will 
be  our  relative  Jeopardy  when  we  no  longer  are  in  complete 
control,  but  when  we  can  be  involved  by  imi^cation  in  any 
error,  however  unwitting,  which  may  be  c<anmitted  by  a 
quasi-independent  Philippine  government  operating  under 
the  amateur  statesmanship— and  I  do  not  say  that  in- 
vidiously—of an  alien  race  10,000  miles  away?  I  submit 
that  it  is  utter  folly  for  the  United  States  to  commit  itself 
to  any  such  indeSnite  obligati<m  and  to  any  su<di  divided 
Philippine  authority  so  long  as  we  are  responsible  for  Phil- 
ippine security.  I  submit  the  President  of  the  United  States 
would  be  less  than  faithful  to  his  trust  as  the  Chief  Execu- 
tive of  this  Nation  if  he  did  not  put  us  upon  warning  against 
these  possibilities. 

I  used  the  word  "  folly."  I  would  like  to  say  that  the  use 
of  that  word  in  this  ccmnection  is  not  originaL  President 
Hoover  is  not  the  only  President  who  has  spoken  upon  this 
question  of  American  responsibility  without  authori^  in  the 
Far  East.  No.  Another  President  has  discussed  this  same 
problem.  I  want  to  quote  again,  as  I  did  a  month  ago  in 
the  Senate,  from  the  late  Pre^dent  Theodore  Roosevelt 
speaking  in  1914.  I  am  now  quoting  President  Theodore 
Roosevelt: 

If  the  FlUplnoe  are  entitled  to  Independenoe.  then  we  are  enti- 
tled to  be  freed  from  all  the  respoiMiblUty  and  riak  whieh  our 
presence  In  the  Islands  entails  upon  xis.  •  •  •  To  substitute 
for  government  by  ourselves  either  a  government  by  the  FlUptaoB 
with  us  guaranteeing  them  against  outsiders  or  a  Joint  guaranty 
between  us  and  outslden  would  be  fOlIy. 

If  it  was  foUy  in  1914.  In  the  ophiion  of  Theodore  Roose- 
velt, in  the  White  House  or  out  of  it,  it  is  folly  hi  1933  and 
hereafter.  If  it  was  folly  then  sufficient  to  challenge  the 
outspoken  statement  of  Mr.  Roosevelt,  it  certainly  Is  eauaOy 
sufficient  folly  to-day  to  challenge  the  outspoken  statement 
of  the  present  courageous  President  of  the  United  Stateg 
laid  upon  the  bar  of  the  Senate  in  the  message  upon  which 
we  are  about  to  pass. 

"  VdOj  "  is  the  word.  It  wotdd  be  Impudent  to  undertake 
to  say  what  Theodore  Roosevelt  would  do  with  this  bOl  tf 
he  were  here  to-day.  We  know  beyond  peradventure  that 
he  would  be  utterly  sympathetic  with  Philippine  aspirattoni 
for  independence.  We  know  that  he  would  exercise  every 
latitude  to  undertaking  to  adopt  any  formula  which  under- 
took to  encourage  that  objective.  But  what  would  he  say 
If  he  were  here  to-day  as  President  of  the  United  States 
when  confronted  by  a  formula  of  responsibility  without  au- 
thority, when  he  said  to  1914  that  any  such  dllnticm  would 
be  folly?  Can  there  be  but  one  answer?  Ah.  Mr.  President. 
I  think  it  is  still  folly. 

Let  us  follow  one  consistent  theory  or  the  other  to  dealing 
with  the  Fhilipptoe  question.  Let  us  either  pursue  the  plan 
<rf  a  long-distance  preindependent  preparation.  IS  or  30 
years,  with  progressive  tariffs  to  the  toterlm.  and  maAntsto- 
ing  our  authority  so  long  as  we  matotato  our  responslbih^. 
or  let  us  provide  immediate,  comidete,  and  absohite  lnde> 
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pendeoM  vUtalii  the  eftrliest  poMfble  moment,  which  prob- 
ably, physioaiy  cpealdxif .  would  be  two  jfn.  wlthdrmw  ova 
reaponslbility  at  the  mme  time  that  we  withdraw  our  au- 
thority, and  then  provide  a  poetindependence  period  for 
ttMWi  economic  readjustments  which  can  occur  upon  Phfl- 
Ipptne  reeponalbllity  and  under  their  own  flag.       

The  able  Senator  from  Wisconsin  IMr.  La  Fotx.rrTBl  In- 
qatred  d  the  Senator  from  Arkanaaa  (Mr.  RoBtwaoifl  in 
the  course  of  previous  debate  to-day  whether  he  thought 
It  would  be  poeaible  for  any  substitute  measure  In  the  near 
fHdvv  to  be  pawnil  in  the  event  thla  one  should  t>e  de- 
clined. The  Senator  from  Arkansas  responded  rather 
Tagueiy.  He  did  not  want  to  say  that  there  was  not  a  good 
chance.  becaoM  tm  knows  there  is.  He  knows  that  if  there 
b  any  one  piece  of  legislation  which  is  bound  to  be  per- 
fected within  the  next  12  months  in  the  event  this  particu- 
lar-blU  falla,  H  la  new  legislau<m  In  respect  to  Independence 
for  the  PtiUlppine  Islands.  If  the  present  1>111  should  be  re- 
jected, we  have  not  lor.t  time.  We  have  gained  infinitely  by 
the  experience  through  which  we  have  gone.  We  have  had 
a  crystAlllaitlon  and  concentration  of  thought  and  senti- 
ment upon  the  subject.  It  is  perfectly  obvious  to  me,  X 
repeat,  that  the  Congress  intends  the  speediest  possible  re- 
hef  of  the  Philippine  Islands  in  response  to  the  obllRatlon 
and  the  preamble  of  the  Jones  Act  of  1910.  I  repeat  that 
■o  far  as  I  am  concerned,  although  I  have  always  favored 
the  other  theory.  I  shall  cheerfully  subscribe  to  the  new 
theory  Just  so  long  as  It  is  consistently  followed  and  there 
Is  not  an  effort  to  dilute  it  and  make  a  hybrid  out  (tf  it  by 
creating  a  compromise  formula  of  some  nature  which  can 
not  be  classlfled  with  Intellectual  honesty  in  either  one  field 
or  the  other. 

Mr.  CirriTNO.     Mr.  President 

The  mSSIDINa  OPnCER  (Mr.  OoLosaoROTToa  in  the 
chair  >.  Does  the  Senator  from  Bilchigan  yield  to  the  Sena- 
tor from  New  Mexico? 

Mr  VANDENBKRO.  I  have  heretofore  declined  to  yield 
to  all  Senators  because  I  wanted  to  conclude  promptly,  bat 
I  shall  yield  to  the  Senator  from  New  Mexico  in  view  of  the 
fact  that  he  la  one  of  the  authors  of  the  bill. 

Mr.  CirrriNO.  I  merely  wanted  to  ask  the  Senator 
whether  he  thought  in  eaae  a  new  bill  should  be  perfected 
within  the  next  year,  such  a  bill  would  be  more  in  harmony 
than  Is  the  preeent  one  with  the  views  expressed  by  himself 
and  the  views  set  forth  in  the  veto  message  of  the  President. 

Mr.  VANDCNBERO.  I  am  unable  to  say  whether  a  new 
bill  would  be  more  In  harmony  with  the  views  expressed  in 
the  mnnMifr  I  am  very  glad  to  answer  categorically  the 
question  whether  It  would  be  m<»e  in  harmony  with  my  own 
▼lews.  Inevitably  it  would  not  be  more  in  harmony  if  my 
yrimmu  are  to  be  tested  by  nxy  previous  and  present  feeling 
that  a  long  period  of  preparation  is  advisable.  However. 
Mr.  President,  that  view  on  my  part  Is  utterly  secondary 
and  subordinate  to  the  proposition  that  whatever  we  shall 
do  shall  always  be  done  with  American  authority  and  Ameri- 
can responalbUlty  coextensive  every  hour  of  every  day  in 
the  Orient.  Therefore,  a  new  bill  would  bt  more  in  har- 
monj  with  tl^e  fundamental,  paramount  concern  which  I 
want  to  see  preserved  and  protected  when  Philippine  legis- 
lation flnaQy  shall  succeed. 

So  far  as  the  President  elect  of  the  United  States  is  con- 
cerned. Mr.  President.  I  might  digress  long  enough  to  say 
a  word  respecting  his  apparent  processes  of  thought.  Far 
be  it  from  me  to  poss  as  one  of  the  many  spokesmen  In  his 
behalf  on  this  floor:  I  would  not  care  to  contribute  to  that 
a^ailng  confusion.  But  it  strikes  me  that  the  President 
tlect  of  the  United  States  undertook  to  make  at  least  one 
thing  plain  when  he  was  Invited  to  cooperate  with  the 
President  of  the  United  States  in  respect  to  the  problem  of 
war  debts,  and  that  is  that  be  Is  not  in  favor  of  responsibility 
without  authority,  and  anybody  who  is  not  in  favor  of  re- 
sponsibility without  authority — and  what  a  de^wrately 
dangerous  obligation  that  Is  when  It  involves  our  status  in 
the  Par  Eait  can  not  but  agree  with  the  veto  message  of 
the  preeent  President  of  the  United  States  at  lea&t  in  con- 
nection with  this  aspect  of  the  matter. 
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Mr.  President.  I  merely  want  to  refer  to  one  other  i^iase 
of  the  subject  and  then  I  am  done.  So  far  as  I  am  con- 
cerned. I  have  submitted  already  utterly  complete  and  un- 
ansverable  reasons  why  the  veto  message  of  the  President 
of  the  United  States  should  be  sxistalned.  but  there  is  an- 
othir  phase  of  this  subject  which  has  been  attracting  large 
att4<ntion.  I  refer  to  the  question  of  American  agriculture 
anc  American  labor  as  related  to  the  Philippine  problem. 
The  President's  message  says  upon  this  score: 

A  iarf*  part  of  tb*  motivation  for  tlM  paMage  of  this  bUl  Is 
presumMl  relief  to  cartain  American  agrlcultiintl  Indwrtitas  (Toas 
competiUon  by  Philippine  producu.  We  are  trustees  fSr  theae 
people  and  we  must  not  let  our  aelfiah  Interest  domlnat*  Ukat 
truaV 

I  cordially  concur  in  that  statement.  It  is  Inconceiv- 
able to  me  that  we  should  liquidate  30  altruistic  years  of 
stewardship  and  adventure  In  any  sordid  and  exclusive  con- 
sultation of  self-interest  alone.    Says  the  President: 

If  «•  an  to  pndicato  the  fat*  of  13.000.000  people  upon  Uiis 
moUva  we  aiiould  at  least  not  mlalead  our  farmers  about  It. 

It  is  that  phase  of  the  matter  to  which  I  want  to  address 
myself  for  a  concluding  few  moments.  If  we  are  to  consider 
agriculture  and  labor  in  the  continental  United  States  as 
controlling  factors  in  answering  this  problem,  let  us  be  frank 
about  what  it  is  we  actually  and  in  reality  are  proposing  to 
do  for  them.  Let  us  not  keep  the  word  of  promise  to  the 
ear  and  break  It  to  the  hope.  Let  us  make  it  plain  that,  so 
far  as  agriculture  is  concerned,  it  gets  a  very  thinly  veneered 
gold  brick  so  far  as  this  bill  goes. 

I  am  not  one  of  those.  Mr.  President,  who  deny  that  we 
have  some  reason  and  right  to  consult  our  domestic  eco- 
nomic situation  In  respect  to  the  Philippine  Islands.  I  think 
we  have  that  rlfbt,  and  tkto  Is  what  I  mean:  American  agri- 
culture is  stiJBed.  speaking  tenerally.  under  a  surplus;  Amer- 
ican agriculture,  speaking  generally.  Is  to  be  saved  by  some 
sort  of  a  formula  of  limitation  upon  production.  That  being 
the  situation  at  home.  Mr.  President.  I  submit,  in  simple 
equity,  that  there  is  justification  for  limitation  upon  agricul- 
tural products  in  so  far  as  this  market  Ls  concerned  wherever 
they  may  be  raised  under  the  American  flag.  The  mere  fact 
that  they  are  raised  in  the  PhiUppine  Islands,  and  thus  may 
be  exempted  from  the  particular  limitation  which  we  may  or- 
der by  legislation  at  home,  is  no  reason  why  they  should  be 
unmune  to  a  limitation  themselves.  So  while  I  decline  to 
submit  to  this  domestic  consideration  as  paramount.  I  de- 
cline also  to  agree  that  a  reasonable  consultation  of  this 
consideration  is  not  entirely  legitimate.  I  think  it  is  within 
reason  and  It  Is  this  consultation  in  respect  to  the  realities 
that  I  now  want  to  speak  about  to  the  Btnate.  since,  whether 
we  like  it  or  not.  It  will  enter  into  dertrtOBS  and  votes  upon 
this  veto. 

I  venture  the  statement  that  most  of  the  agricultural  In- 
terests of  this  country  are  laboring  under  the  comfortable 
delusion  at  the  present  moment  that  if  this  bill  shall  become 
a  law  rather  promptly,  there  are  to  be  some  limitations  upon 
Philippine  imports  mto  the  United  States.  V^ell.  there  Is 
not  going  to  be  any  such  thing.  Mr.  Prasident.  There  Is  no 
limitation  whatever  either  upon  agricultural  Imports  or 
upon  labor  for  one  year,  during  which  time  the  native  legis- 
lature, under  the  terms  of  the  bill,  must  meet  and  approve 
this  act  upon  which  we  are  now  passing,  during  the  year 
when  It  must  provide  for  the  election  of  delegates  to  a*con- 
stitutional  convention  and  when  It  must  assemble  that  con- 
vention. Now.  it  will  certainly  take  a  year  to  do  those  three 
things.  There  Ls  one  jrear  gone,  and  during  that  year.  Mr. 
President,  there  is  no  limitation  whatsoever  either  upon 
labor  Immigration  or  upon  these  competitive,  stifling  agri- 
cultural imports  into  the  United  States. 

Now.  how  about  the  next  year,  the  second  year?  Well. 
the  next  year  the  native  convention  has  got  to  work  out  a 
complete  new  oonstitution  and  has  got  to  send  that  con- 
stitution across  the  sea  to  our  White  House  and  procure  the 
assent  of  the  President  of  the  United  States  that  it  con- 
forms with  the  schedule  of  prescriptions  in  the  bill.  If  the 
President  is  dissatisfied  with  any  particular  prescription  the 
coDstitutioQ  goes  back  across  the  sea;  the  conventiQa  meets 
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again  and  undertakBS  to  meet  the  objection,  and.  as  the  bill 
provides,  this  process  continues  imtU  the  President  and  the 
native  convention  are  in  agreement.  This  might  take  many 
years.  If  deUberately  manipulated.  It  could  take  practically 
an  indefinite  time.  If  they  conclude  successfully  that  process 
in  another  year,  they  will  have  done  exceedini^  well.  They 
certainly  could  not  do  it  under  our  Senate's  rule  of  debate. 
There  is  a  second  j^ear  gone. 

During  that  second  year  are  there  any  limitations  upon 
Philippine  products  against  which  American  agriculture  in- 
sists it  is  entitled  to  a  new  degree  of  protection?  No;  not 
at  all.  Will  there  be  any  less  Philippine  sugar  coming 
into  the  United  States  during  the  first  and  second  years? 
No;  not  at  all.  It  is  not  a  question  of  importing  800.000 
tons,  as  written  In  the  bill  for  the  first  period,  when  it  very 
belatedly  applies;  it  is  a  question  of  1.100.000  tons  that  will 
come  this  year  and  of  another  1.100.000  tons,  probably  ex- 
panded to  a  million  three  hundred  thousand  tons  the  sec- 
ond year.  There  is  no  limitation  upon  either  of  those  propo- 
sitions in  this  bill.  Mr.  President,  do  you  think  American 
agriculture  realises  that  this  Is  the  fact?    That,  however,  is 

not  aU. 

How  about  the  third  year?  All  that  has  been  done  so 
far  under  the  terms  of  the  bill  is  to  write  the  constitution. 
Now.  how  about  the  third  year?  WeU.  the  third  year  the 
President  of  the  United  States  has  four  months  in  which 
finally  to  approve  the  constitution.  Then  four  months  more 
are  allowed  for  a  constitutional  referendum  in  which  the 
natives  pass  upon  the  work  of  the  convention,  and.  assuming 
that  the  plebiscite  is  in  the  affirmative,  then  30  dasrs  roll  by 
during  which  the  President  proclaims  this  electoral  net  re- 
sult. Then,  three  months  later,  there  Is  an  election  of  offi- 
cers under  the  new  constitution  for  the  new  native  state. 
That  certainly  involves  another  year.  It  probably  Involves 
much  longer  time. 

Is  there  any  protection  during  that  third  year  for  our 
agriculture  which  is  suppxjsed  to  have  such  a  primary  stake 
in  this  bill?  Not  at  alL  There  is  not  a  pound  of  protection 
In  respect  to  any  of  the  commodities  which  are  supposed  to 
have  such  a  vital  stake  in  the  pending  measure. 

Mr.  President,  if  everything  works  perfectly,  if  there  are 
no  slips  or  lapses,  if  the  process  is  continuous  and  consecu- 
tive, it  might  be  that  in  four  years  the  first  meager  limiU- 
tlon  would  be  applied  with  respect  to  agricultural  imports 
into  the  United  States.  I  frankly  say  that  this  is  not  satis- 
factory to  me,  nor  do  I  believe  it  is  fair  {day  to  our  own 
pe(H>le.  I  decline  to  be  indicted  for  any  lack  of  altruism 
when  I  say  it.  I  repeat  that  it  would  be  infamous,  it  would 
be  almost  treason,  to  rest  a  decision  hi  this  matter  exclu- 
sively upon  the  question  of  our  domestic  appetite.  But,  Mr. 
President,  when  a  bill  is  written  that  does  Justice  to  the 
E^ihppine  situation  and  to  our  obligations  in  all  other  as- 
pects, then  I  submit  that  we  are  entitled  to  demand  a  limi- 
tation upon  all  agriculture  under  the  flag  so  long  as  agricul- 
ture in  the  continental  United  States  has  to  live  under 
limitation  and  under  restraint.  After  all,  equity  must  be 
reciprocal  or  it  Is  not  equity. 

So  I  am  saying  that  the  thought  and  belief  that  there 
is  some  sort  of  early  advantage  for  American  agriculture 
in  this  bill  is  a  sham  and  a  vote  snare  and  a  delusion.  If 
it  is  any  vice  to  consult  domestic  welfare  of  this  nature 
in  considering  Philippine  legislation,  it  certainly  is  a  double 
vice  to  toy  with  it  when  it  is  futile  and  impotent.  There- 
fore, since  it  will  be  at  least  the  fourth  year  before  any 
of  these  economic  advantages  will  come  to  those  who  seem 
to  think  they  have  such  an  intimate  stake  in  this  legisla- 
tion, they  are  infinitely  better  off  that  this  bill  should  die 
at  the  Senate's  bar  imder  the  piercing  indictment  leveled 
against  it  by  the  President  of  the  United  States,  because 
surely  kmg  before  that  long  and  uncertain  period  would 
expire—and.  in  my  Judgment,  well  within  another  year- 
there  would  be  a  new  bill  which  would  be  far  more  adequate 
for  the  purposes  indicated. 

So  I  say,  Mr.  President — and  I  have  about  finished — that 
no  matter  from  what  angle  we  may  wish  to  approach  this 
question,  it  seems  to  me  that  the  Presidnt  of  the  United 
States  has  laid  down  a  message  which  is  invincible  in  its 


challenge.  I  could  go  Into  larger  detail  in  many  other 
aspects  ctf  the  case.  But  this  discussion  should  suffice.  It 
seems  to  me  that  I  have  demonstrated  one  conclusive  rea- 
son for  supporting  the  veto;  and.  on  the  other  hand,  that 
there  is  no  substance  to  the  major  reason  which  heretofore 
has  attracted  uninformed  support  to  the  bill. 

One  Senator  says: 

I  am  going  to  vote  to  override  the  veto  bacauw  X  want  to  keep 
our  promise  to  Uie  Filipinos. 

That  is  a  laudable  reason;  but,  Mr.  President,  as  I  have 
said  in  detail,  I  repeat  in  summary  that  there  is  no  assur- 
ance that  this  is  the  best  answer  to  the  Filipino  aspiration. 
On  the  contrary,  it  is  well  within  the  prospectus  that  an 
infinitely  more  acceptable  answer  for  the  Filipinos  them- 
selves will  be  written  if  this  legislation  is  doiied,  particu- 
larly if  they  mean  what  they  say  when  they  ask  tor  imme- 
diate, complete,  and  al)solute  Independence.  IiKleed.  their 
native  legislature  may  exercise  its  option  itself  to  reject 
this  measure. 

Another  Senator  sasrs: 

I  am  going  to  vote  to  override  the  veto  because  1  want  to  get 
away  from  the  Par  East;  I  want  to  get  out  of  the  Orient;  I  want 
to  get  out  of  these  war  zones. 

That  is  a  laudable  reason  and  a  perfectly  understandable 
one.  I  heartily  share  it.  But  will  somebody  tell  me  how  we 
get  out  of  these  Far  Eastern  war  zones,  how  we  get  out  of 
this  most  treacherous  martial  area  in  all  this  wide  globe, 
when  in  effect  we  half-mast  our  flag  in  the  Philippine 
Titiftn<1«,  and  maintain  responsibility  for  the  integrity  of  an 
alien  government  for  a  decade  and  a  half  after  stripping 
ourselves  of  commensurate  authority  to  administer  this 
absentee  responsiblUty?  This  is  the  way  into  trouble;  not 
out  of  it.  It  Is  the  highway  to  Jeopardy;  not  to  peace  and 
oriental  immunities.  That  is  not  getting  out  of  any  war 
zones.  That  is  getting  squarely  into  the  very  heart  of 
hazard  in  respect  of  war  zones. 

Another  Senator  says,  frankly.  "  I  want  to  help  agricul- 
ture." I  think  I  have  said  all  I  want  to  say  on  that  sub- 
ject. I  submit  that  this  bill,  if  it  is  going  to  help  agriculture. 
Is  going  to  help  agriculture  after  agriculture  has  entirely  and 
completely  expired,  if  it  has  to  depend  upon  the  provisions 
of  this  bill  for  its  future  salvation  and  emancipation  at  a 
distant  day  several  years  removed. 

Another  Senator  says,  "  I  want  to  end  imcetainty  regard- 
ing the  sUtus  of  the  Philipptoe  Islands."  Yes;  so  do  I. 
I  think  that  uncerUinty  is  the  biggest  plague  resting  upon 
the  islands;  but  the  only  certainty  in  this  measure  is  that 
uncertainty  will  mark  every  step,  from  the  initial  legisla- 
tive referendum,  through  the  plebiscite,  and  down  to  the 
moments  when  we  periodically  intervene  under  subsec- 
tion (n). 

From  my  point  of  view  these  Senators  find  no  answer  to 
any  of  these  aspirations  in  the  terms  of  the  bill  now 
pending. 

I  should  not  want  to  take  my  seat  without  paying  my 
very  deep  and  affectionate  respects  to  the  chief  author  of 
this  bill.  I  am  referring  to  the  able  and  distinguished  senior 
Senator  from  Missouri  [Mr.  Hawks  1.  who  has  dedicated  him- 
self to  the  cause  of  Philippine  independence  with  a  zeal  and 
a  loyalty  and  a  persistence  and  a  persuasion  which  will  do 
him  honor  all  the  days  of  his  life.  Nothing  that  I  have 
said  is  in  any  remote  sense  a  reflection  upon  the  fine  ob- 
jectives and  purposes  and  aspirations  to  which  he  has  dedi- 
cated himself  with  unremitting  devotion.  I  sometimes  think 
that  in  his  generous  willingness  to  c<»ni»omise  with  some  of 
us  in  respect  to  features  and  phases  of  this  bill  he  may  have 
inadvertently  conunitted  the  precise  type  of  error  against 
which  I  inveigh.  Nothing  that  I  have  said  will  detract  in 
any  degree  from  the  stature  of  the  able  senior  Senator 
from  Missouri  as  a  devoted  defender  of  Hiillppine  inde- 
pendence. I  am  sure  I  voice  the  sentiment  of  all  his  col- 
leagues that  we  regret  his  volimtary  retirement  tram  this 
body  in  the  near  future.  But,  Mr.  Presidoit.  without  r^»rd 
to  personalities,  without  regard  to  any  considerations  except 
the  fundamental  ones  to  which  I  have  undertaken  to  devote 
my  analysis,  and  because  I  believe  that  within  this  measure 
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ta  Motalned  Inestimable  hAsard  and  jeopardy  not  only  for 
us  but  for  the  PhlUiypine  RepubUc  to  be.  I  respectfully  sub- 
mit that  tbe  President's  veto  should  be  sustained.  I  do  so 
with  a  rededicatlon  to  Philippine  Independence.  I  do  so 
with  a  pledge  to  pursue  s  better  and  more  consistent  formula 
at  once.  I  do  so  in  the  profound  conviction  that  the  pend- 
ing course  is  the  way  of  error  and  of  foUy.  I  do  so  In  the 
deep  feeling  that  the  Pmldent  asks  for  an  attitude  Justi- 
fied by  the  realities.  I  do  so  In  the  name  of  the  best  and 
surest  welfare  of  both  the  Philippine  Islands  and  the  United 
States. 

Mr  ROBINSON  of  Indiana.  Mr.  President.  I  shall  detain 
the  Senate  but  a  very  few  minutes  In  discussion  of  the 
■■iiurr  that  now  U  before  the  body.  My  chief  purpose  In 
rising  is  that  my  ultimate  vote  on  the  question  may  be,  to 
some  degree  at  least,  understood. 

Very  frankly.  Mr.  President.  I  want  to  get  out  of  the  PhU- 
Ippines.  I  want  to  get  the  United  SUtes  out  of  the  Philip- 
pines at  the  earliest  possible  moment;  and  I  will  vote  for 
any  reasonable  measuiv  that  has  for  its  object  the  re- 
moval of  American  responsibility  and  authority  In  that 
archipelago. 

I  want  to  get  out  for  three  reasons. 

Ptrst  of  all.  because  I  think  It  Is  for  the  best  Interests  of 
the  American  people,  who.  in  any  deliberations  or  action 
taken  here,  should  have  their  interests  first  considered. 

Second.  I  want  to  get  out  of  the  Philippine  Islands  be- 
cause the  Filipinos  themselves  want  us  out,  and  have  made 
It  decidedly  embarrassing  for  us  to  remain  in  with  plebiscite 
after  plebiscite,  referendum  after  referendum,  resolution 
after  resolution  in  their  legislative  body,  almost  unanimously 
adopted,  demanding  that  we  get  out.  bag  and  baggage,  re- 
gardless of  the  marvelous  altruism  we  have  displayed 
through  some  S4  years  in  doing  everything  possible  In  their 
behalf. 

The  third  reason  I  want  to  get  out,  Mr.  President.  Is 
because  It  Is  perfectly  clear  to  me.  and  I  think  entirely 
patent  to  erery  Member  of  this  body,  that  we  can  not  pos- 
sibly defend  our  sovereignty  In  the  Philippines  from  an 
afgreanve  external  foe. 

I  was  very  much  Interested  in  the  remarks  of  the  Senator 
from  Michigan  (Mr.  Vanvkmskko],  who  has  just  resimied  his 
seat:  but  I  can  not  follow  his  reasoning  to  the  conclusion. 
at  any  rate,  that  he  seems  to  reach.  I  have  heard  him 
make  the  statement  time  and  again  on  this  floor  that  he 
nerer  wants  to  see  the  American  flag  at  half-mast  In  the 
Philippines.  I  point  out  to  him.  If  he  Is  in  the  Chamber  at 
the  moment — if  not,  I  hope  be  wlD  read  what  I  have  to  say 
on  that  subject — that  the  American  flag  has  been  at  half- 
mast  in  the  Philippines  ever  since  the  Senate  of  the  United 
8Ut«  raUftod  the  treaty  that  was  the  child  of  the  Wash- 
ington conference  in  1931  and  1923.  Never  after  that  treaty 
was  ratified  was  there  a  chance  on  earth  for  America  to 
defend  her  sovereignty  In  the  Philippine  Islands,  and  never 
will  there  be  a  chance  If  we  continue  to  permit  the  Ameri- 
can Navy  to  deteriorate  year  after  year  as  has  been  Its 
experience  during  the  past  decade  and  more. 

Bxtemal  Interference!  Why.  Mr.  President,  this  blU 
vidertakes  to  get  us  out  of  there  and  out  of  that  responsi- 
bility in  10  years,  and  with  a  period  of  readjustment  of 
perhaps  4  years— a  grand  total  of  14.  We  may  become 
involved  during  theee  14  years.  I  hope  not.  The  islands  In 
that  time  might  be  attacked  by  an  external  foe.  I  hope  not; 
and.  of  course,  when  we  refer  to  oriental  powers  we  mean 
Japan.  There  is  no  occasion,  as  I  see  it.  in  this  body  to 
mince  words;  but  I  am  hoping  we  may  have  good  luck  and 
good  fortune  enough  to  escape  war  with  that  power  or  any 
other  durlr\g  the  next  14  years:  and  then  we  are  out.  and 
we  are  out  for  good,  and  for  all  time  to  come.  But  under 
the  plan  suggested  by  the  Senator  from  Michigan  we  are 
still  in,  and  we  will  be  in  the  next  year,  and  we  will  be  in 
the  following  years,  as  we  have  been  for  34  years;  and  I  see 
no  poaiible  means  ever  of  escape  if  we  c<uitlnue  to  procrasti- 
nate and  never  subscribe  to  any  idan  of  action. 

He  nwwki  with  confidence  about  what  the  next  Congress 
wtU  do  under  Democratic  administration.    I  confess  to  him 


and  to  my  coUeagries  here  that  I  have  no  confidence  that  it 
will  do  anything  effective;  but  If  It  did  anything  with  refer- 
ence to  the  Philippines,  it  would  be  different  from  what  they 
did  In  eight  years  when  they  were  In  control  of  the  Qovem- 
ment.  because  during  those  eight  years  we  remained  In  the 
Philippine  Islands,  and  we  were  just  as  much  in  when  that 
administration  ended  as  we  were  when  It  began.  So  I  am 
in  favor  of  taking  definite  action  so  that  the  14  years.  If  it 
requires  that  long,  may  begin  to  run  and  be  counted  off, 
hoping,  as  I  said  before,  that  nothing  will  happen  duriziff 
those  14  jrears  to  iivlure  the  Republic  or  its  good  name. 

Mr.  President,  we  adopted  a  poUcy  In  1023,  I  think  very 
foolishly,  of  agreeing  never  to  fortify  any  of  our  possessions 
in  the  Par  East,  and  the  moment  we  adopted  that  policy  we 
served  notice  to  the  world  that  America's  final  outpost  in 
the  Pacific  was  Pearl  Harbor.  Honolulu.  2.100  miles  west  of 
San  Francisco.  Five  thousand  miles  on  beyond  Honolulu  Is 
Manila,  and  it  Is  the  capital  of  this  enormous  archipelago, 
which  Is  an  empire  In  itself,  with  more  than  7,000  islands, 
extending  more  than  a  thousand  miles  north  and  south  in 
the  Pacific,  and  600  miles  east  and  west,  on  the  doorstep  of 
Japan.  There  are  more  than  13.000.000  people  there,  and 
we  maintain  out  there  a  garrison  of  fewer  than  7,000  troops, 
practically  all  native  soldiers,  good  peace-time  soldiers,  but 
no  one  knows  what  they  might  do  in  time  of  war.  That  is 
fewer  than  one  soldier  to  the  IslaiKl.  which  means  we  have 
no  garrison  there  at  all. 

We  have  a  so-called  naval  base  on  Manila  Bay.  just 
around  a  little  way  from  Manila,  known  as  Carite,  which 
employs  some  three  or  four  thousand  natives,  the  scale  of 
wages  being  higher  than  anywhere  else  in  the  Orient.  In 
fact,  the  United  Stotes  has  raised  the  standard  of  living  in 
the  Philippines  300  per  cent  above  any  standard  in  the 
Orient.  Yet  the  water  Is  so  shallow  at  Cavite  that  even 
if  we  had  not  signed  a  treaty  in  1921  or  1922.  it  would  be 
absolutely  impossible  for  any  of  our  large  capital  ships  to 
get  in  there  to  dock.    There  are  no  dry -dock  facilities  at  all. 

In  fact,  we  have  only  one  arrangement  for  dry  docking 
In  the  entire  Orient,  and  that  is  at  Olangapo.  60  miles  from 
Corregldor.  guarding  the  bay.  which  could  be  taken  by 
Japan  or  any  other  nation  overnight.  There  we  have  the 
old  Detoey.  a  fioating  dry  dock,  not  large  enough  to  take 
capital  ships  at  all.  So  that  we  can  not  make  repairs  ci 
any  kind  in  the  Par  East  to  any  of  our  warships.  We  would 
have  no  means  of  getting  munitions  there  In  case  of  emer- 
gency, no  means  of  taking  care  of  our  forces  there  in  case 
of  emergency,  and  no  certainty  of  any  loyalty  on  the  part 
of  the  Filipinos  themselves  in  case  of  an  emergency.  The 
Islands  are  7.000  miles  from  home  and  we  have  no  bases. 

The  Senator  from  Michigan  speaks  of  a  possible  casus 
belli  during  the  next  14  years.  I  say  to  him  that  if  it  is  a 
casus  belli  during  the  next  14  years,  it  has  been  for  the 
past  34  years,  and  that  is  all  the  more  reason  why  we  ought 
to  try  to  get  out  as  quickly  as  possible,  and  adopt  a  jrian 
for  getting  out.  and  have  the  years  start  being  counted  off. 

Mr.  President,  it  would  t>e  a  serious  matter  if  there  were  an 
emergency,  a  war  in  the  Orient,  so  far  as  we  are  concerned. 
I  know  what  war  means,  and  we  all  do.  We  are  in  the  midst 
of  the  direct  results  of  war  now.  In  this,  the  worst  depression 
the  world  has  ever  known.  I  do  not  want  war  again  if  it 
can  be  avoided.  I  suppose  no  one  does.  But  because  I 
believe  that  the  Philippine  Islands  are  always  In  the  position 
to  drag  us  into  war  with  the  only  nation  on  earth  which 
to-day  seems  to  be  war-minded  especially.  I  want  to  make 
every  effort  to  be  relieved  of  that  responsibility  at  the 
earliest  possible  moment. 

I  go  farther.  Mr.  President,  and  suggest  to  the  Members 
of  this  Ixxly  that  it  would  be  a  difficult  matter  to  get  the 
AoMrican  people  interested  in  a  war  7.000  miles  from  home 
after  the  bitter  experience  they  have  just  had  with  war.  and 
are  still  having,  in  the  midst  of  which  we  now  exist,  or 
almost  exist. 

Still  further,  unless  there  were  no  honorable  way  to  avoid 
it.  I  would  never  vote  to  send  a  single  American  soldier  7.000 
miles  away  to  the  Orient  to  die  for  the  Philippine  Islands 
and  their  ungrateful  people.    In  other  words,  there  is  such 
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a  thing  as  »>it»*iring  of  the  American  peofde.  We  have  oUi- 
gatlons  and  a  re^xmslbillty  here  to  our  own  pec^ile.  as  well 
as  to  the  natives  of  tbe  Hillippines. 

Mr.  President,  we  have  given  them  modem  cities  out  there, 
and  sanitation,  have  Improved  their  agricultural  conditions, 
have  given  them  the  means  and  facilities  for  education  and 
cultural  advancement.  We  have  given  them  free  trade  with 
this  country.  I  want  to  be  temperate  in  any  statement  I 
make,  and  I  think  I  am  when  I  say  that  they  have  evidenced 
no  sign  of  gratitude  for  all  these  blessings  conferred  upcm 
them  by  the  American  people.  In  spite  of  it  all  we  hear 
from  morning  to  night,  and  you  hear  it  there  if  you  go  there, 
"  The  United  States  of  America  is  unwanted  here  and  Uncle 
Sam  should  take  all  of  his  equipment,  his  bags  and  baggage, 
and  get  out." 

That  makes  it  difficult,  as  I  said  before,  for  us  to  stay  in 
without  embarrassment,  and  it  is  a  little  hard  for  me  to 
become  interested  in  the  argument  that  we  owe  the  Filipinos 
a  great  moral  responsibility  to  stay  there  and  look  after  them 
when  they  constantly  order  us  out. 

I  think  it  is  better  for  the  American  farmer  also  that  we 
should  get  out  Tbe  Filipino  seUs  his  products  here  in  ccmi- 
petitlon  with  agriculture  In  this  country  and  pays  no  duty. 
He  is  on  a  free-trade  basis.  Their  people  come  in  here 
without  any  restricUon,  and  that  interferes  with  American 
labor  and  the  American  living  standard,  because  the  stand- 
ards in  the  Philippines,  while  higher  than  anywhere  else  in 
the  Orient,  are  still  much  lower  than  the  American  standard. 

I  am  wondering  what  real  reason  can  be  advanced  for 
rejecting  this  measure,  unless,  indeed,  we  could  draw  a  per- 
fect bill,  to  which  a  majority  of  this  body  and  the  body  at 
the  other  end  of  tbe  Capitol  would  agree.  I  submit  that  for 
34  years  we  have  tried  to  get  such  a  biU  without  any  effec- 
tive result,  and  I  believe  the  pending  measure  is  the  best 
the  Congress  can  agree  on.  Since  we  have  a  measure,  and 
it  is  so  near  completion,  it  seems  to  me  to  be  the  duty  of  the 
Senate  immediately  to  adopt  that  measure. 

Mr.  President.  I  go  back  to  tbe  possible  chance  of  war. 
I  was  not  in  accord,  as  many  of  my  colleagues  know,  with 
the  results  reached  at  the  London  conference,  when  we 
agreed  to  take  6-inch  cruisers  with  no  bases  anywhere  on 
earth  to  speak  of  except  at  Pearl  Harbor,  therefore  no 
facilities  for  refueling  or  reconditioning.  With  the  need  for 
having  large  fuel-carrying  capacity,  as  well  as  large-caliber 
guns,  for  all  of  our  cruisers,  in  the  absence  of  bases,  I  was 
opposed  to  surrendering  to  Qreat  Britain  and  to  Japan  on 
the  small-cruiser  proposition,  the  7.500-ton.  6-inch  gun  ar- 
rangement. But  we  surrendered,  and  when  we  did  so  we 
pulled  the  flag  just  a  little  lower  than  half-mast  in  the 
Orient,  and  made  it  just  that  much  more  difflcult  to  defend 
our  sovereignty  out  there. 

Now,  it  has  gotten  to  the  point  where  w«  are  a  distinct 
third  among  the  navies  of  the  earth — ^Britain  first,  Japan 
second,  the  United  SUtes  third.  And  here  we  are  7.000  miles 
away  from  the  Philippines  with  thto  difficult  problem  now 
chargeable  to  us.  req;>onsibility  for  maintaining  law  and 
order  there  on  our  shoulders,  and  some  Membera  of  this 
body  and  of  the  body  at  the  other  end  of  the  Capitol  in- 
sisting that  we  stay  a  while  longer,  in  tbe  hope  that  some- 
how or  other,  in  s<xne  way,  by  some  hocus-pocus,  we  may 
find  a  bill  that  may  be  more  satisf  actory  than  the  pending 
one. 

Mr.  Presid^it,  it  seems  to  me  that  in  the  interest  of  a  safe 
and  sure  American  policy  we  ought  to  get  out  of  the  Philip- 
pines. Some  one  suggested  waiting  a  while.  In  fact,  those 
opposed  to  the  bill  want  to  wait.  Do  tbey  want  to  wait 
until  they  are  certain  there  will  be  a  definite,  distinct  na- 
tionality in  the  Philippines?  Then  they  would  wait  for- 
ever.   None  of  the  means  for  building  nationality  are  tha«. 

The  Inhabitants  of  the  Philippines  speak  four  basic  lan- 
guages— three  especially,  Spanish,  some  Sngli^  and  mostly 
Tagalog — and  literally  hundreds  of  dialects.  So  thoroughly 
true  is  this,  that  the  politioos  out  there  in  tbeir  campaigns, 
going  from  island  to  island,  are  forced  to  take  interpreters 
with  tbem.  They  are  unable  to  be  understood  by  the  peoi^ 
they  attempt  to  convince. 


Daily  newqispers  are  pubttabed  In  three  languages— Span- 
ish. iengii<«h,  and  Tagalog  and  the  total  drculatton  of  tbe 
newspapos  for  13.000.000  people  is  less  than  200.000.  Tliey 
have  no  means  for  developing  a  national  language  or  na- 
tional public  opinion.  There  to  no  means  for  developing  a 
nation,  and  if  we  are  g<rfng  to  remain  until  aU  these  means 
have  been  perfected,  we  will  remain  there  for  tbe  next  thou- 
sand shears. 

What  will  hi^Tpen  in  tbe  Philippines  when  we  get  out? 
I  have  my  idea  about  it.  I  think  the  results  wiU  be  bad  f or 
the'  FiUplnos.  I  think  there  is  no  question  about  it  in  the 
world.  Time  and  again  they  will  wish  tbey  were  back  under 
the  cgto  of  the  American  flag,  but  it  will  be  too  late 
then. 

My  judgment  is  that  there  wiU  be  difficulties  of  all  kinds 
there  almost  immediately  our  sovereignty  to  completely 
aided;  but  that  to  their  responsibility.  Our  first  reqxmsi- 
billty  to  to  the  American  people  and  to  avoid  war  with  any 
nation.  When  I  see  American  veterans  over  tbe  United 
States  assaUed  and  libeled  and  slandered  and  villifled  on  all 
sides,  it  brings  the  old  question  quickly  to  my  mind.  "  What 
price  glory?  "  I  want  no  more  war.  Those  veterans  want 
no  more  war.  The  American  people  want  no  more  war  if  it 
can  honorably  be  evaded.  I  do  not  mind  saying  to  my  col- 
leagues on  the  floor  of  the  Senate  to-day  that  ttiat  to  one  of 
the  principal  reasons  why  I  shall  vote  to  override  the  Presi- 
dent's veto.  I  think  the  longer  we  remain  in  the  Philippine 
Islands,  tbe  longer  and  more  dangerously  we  play  with  flre, 
the  more  closely  we  bring  war  to  the  citizens  of  the  Amer- 
ican Republic.  Because  of  that  fact,  because  I  want  to 
avoid  it  as  far  as  I  possibly  can  with  my  vote,  and  for  the 
additional  reasons  which  I  have  tried  to  state  briefly  in  what 
I  have  said  thto  afternoon,  I  shall  vote  to  override  tbe  vrto 
of  the  President. 

Mr.  HA  WES  obtained  the  floor. 

Mr.  CUTTINO.  Mr.  President,  will  the  Senator  yield  to 
enable  me  to  suggest  the  absence  of  a  quorum? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  for  that  purpose? 

Mr.  HA  WES.    I  do. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  dert:  called  the  roll,  and  tbe  following 
Senators  answered  to  their  names: 


Aahurst 

Cutting 

Johnson 

SchBU 

Austin 

Dal* 

KendrkA 

Schuyler 

BaUer 

Davis 

Keyes 

fiheppard 

Bankhead 

XMeldnson 

King 

Shortrldc* 

Barbour 

DUl 

LaFoUette 

Smith 

Barklcy 

X«wls 

Smoot 

RtnfhAm 

Fletcher 

Logan 

Stelwsr 

Black 

TnaAmt 

Long 

■'Qoatwt 

ifcom 

1lM»as,  Idabfl 

Botah 

GUM 

HrFt"^* 

Thoaaas.  Okla. 

Bratton 

Olenn 

Ifenary 

Townsend 

nintii— rd 

Ooldsborough 

Mstcalf 

Tranmdl 

BulkUy 

Oore 

Moses 

Tydlngs 

Bulow 

Orammer 

Morbeck 

Vandenberg 

BymM 

Hale 

Norrts 

Wagner 

Oapper 

Hairtsoa 

Mrs 

Waleofet 

Oaraway 

n»»4-«fig« 

Oddle 

WaLdi.lfass. 

Carey 

Hatfield 

Patterson 

Walsh,  liont. 

Hawss 

Plttman 

Watson 

OooUde* 

Harden 

B«ynolds 

Wheeler 

OOff^iBSid 

Hebert 

Bottfnson,  Ark. 

White 

Oostlgan 

HowaU 

BoMnson.Ind. 

Couaens 

Hull 

BUBStfl 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quonmi  to  present. 

Mr.  HAWES.  Mr.  President,  turning  to  tbe  veto  message 
of  the  Philippine  independence  bill,  I  flnd  in  it  ezpressiong 
and  opinions  with  which  each  of  the  21  members  of  the 
House  committee  and,  I  may  add.  each  of  the  11  memberf 
of  the  Senate  committee  to  familiar,  ftequently  I  am  sur- 
prised when  I  read  one  of  our  great  newspapers  which  seek 
to  create  the  impression  that  thto  subject  of  Philippine  inde- 
pendence has  not  been  thoroucAily  dlscnwifd  I  venture  the 
assertion  that  no  other  subject  which  has  come  before  tbe 
House  and  the  Senate  in  recent  years  has  been  m<ffe  fully 
debated  than  thto  one.  On  two  occasions  your  Senate  eoin* 
mittee  devoted  many  days,  even  weeks,  to  hearings  on  thto 
question.    Tbe  same  to  true  of  the  House  committee. 
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There  is  not  a  single  contention  In  the  President's  veto 
fUMWuii  that  has  not  been  presented  either  to  the  House 
coaunlttee  or  the  Senate  committee.  In  the  hearings  before 
the  Houae  and  the  Senate  committees  there  was  absolute 
unanimity  as  to  one  fact:  that  is.  the  uncertain  status  of 
the  PhiLpplne  Islands.  Every  witness — whether  speaking 
for  the  Army,  the  Navy,  the  farmer,  the  manufacturer,  imlon 
labor,  or  the  exporter— without  an  exception  each  of  them 
stated  that  a  condition  exiits  which  should  be  settled  and 
settled  quickly  by  the  Congress.  There  was  a  discussion 
about  the  length  of  time  which  should  Intervene  twtwecn 
the  act  of  Congress  and  the  final  culmination  of  independ- 
ence. The  dMiagiilshed  Senator  from  Mlchl(;an  (Mr.  Vak- 
Bsmnc  1  had  ft  llieory  of  his  own.  It  was  not  accepted  by 
any  other  Member  of  the  House  or  the  Senate.  He  has 
several  times  very  eloquently  and  very  forcefully  presented 
bis  theory  to  the  Senate,  and  there  Is  no  need,  therefore,  to 
wptatn  it  now. 

Only  one  witness  fully  supports  the  theory  of  the  Presi- 
dent's veto  and  that  witness  is  the  Secretary  of  War.  It 
would  almost  seem  that  after  the  House  committee  and  the 
Senate  committee  had  decided  the  question,  and  both  House 
and  Senate,  by  an  overwhelming  vote  had  ratified  those  de- 
dHons.  the  Secretary  of  War  has  appealed  from  both 
branches  of  Congress  to  the  President  of  the  United  States. 
It  appears  to  be  the  view  of  the  War  Department  that  is 
embodied  in  the  veto  message. 

Mr.  President,  when  we  flrst  came  Into  possession  of  the 
Philippines  President  McKinley  made  It  quite  clear,  not 
only  to  the  PUlpinos.  but  to  the  Americans  and  to  the  world. 
that  we  w«re  there  for  only  a  temporary  period,  and.  the 
Army  being  in  the  Philippines,  the  administration  of  tboae 
islands  was  to  be  left  to  the  War  Department.  Each  suc« 
CMdlxig  administration  has  considered  the  status  of  the 
Philippines,  and  alwajrs  it  has  been  decided  that  their  occu- 
pancy should  be  temporary;  but  meanwhile  the  administra- 
tion of  civil  affairs  in  the  nillipplne  Islands  has  remained 
In  the  War  Department.  I  assert.  Mr.  President,  that  this 
great  Republic  of  ours  Is  the  only  Nation  in  the  world  under 
which  the  civil  government  of  colonial  possessions  remains 
in  the  military  branch  of  the  Oovemment. 

The  distinguished  chairman  of  the  Committee  on  Terri- 
tories and  Insular  Affairs,  a  student  of  oriental  questions. 
Introduced  a  bill  sometime  ago  taking  from  the  War  De- 
partment the  administration  of  the  civil  affairs  of  our 
colonies:  and  I  venture  to  predict.  Mr.  President,  that  the 
next  Congress  of  the  United  States  will  deprive  the  War 
Department  of  such  Jurisdiction  and  vest  it  either  in  the 
Department  of  State  or  the  Department  of  the  Interior, 
whMW  tt  belongs 

Tear  after  year  the  War  Department  has  broadcast  propa- 
ganda against  the  independence  of  the  Philippine  people. 
During  the  entire  course  of  the  congressional  investigation 
of  the  subject,  that  is  to  say.  for  three  jrears.  it  has  been  the 
opposltlim  of  the  War  Department  which  we  have  bad  to 
confront.  There  was  opposition  from  hardly  any  other 
source.  So  we  see  the  anomaly  of  a  Oovemment  which. 
though  it  puts  its  own  civil  administration  above  its  military 
affairs,  nevertheless  permits  its  War  Department  to  control 
the  destiny  of  the  Phliippinaa. 

The  President's  message  speaks  about  the  liberty  the  Phil- 
ippine people  have.  Let  us  see  of  what  that  liberty  consista. 
It  eonalsts  of  having  their  civil  affairs  administered  by  the 
War  Department  of  the  American  Oovemment.  A  Oover- 
nor  Oeneral  is  appointed;  he  is  paid  $18,000  a  year;  he  is 
suppUed  with  a  palace,  a  yacht,  and  a  set  d  civil  advisom 
for  whom  the  Philippine  people  pay  $125,000  a  year.  All  the 
expenses  of  his  office  come  from  the  pockets  of  the  Philip- 
pine people. 

Mr.  President,  in  discussing  very  briefly  some  of  the  points 
made  in  the  President's  veto  message  I  especially  emphasixe 
certain  of  then  because  they  were  the  same  points  that  were 
WeutLd  \a  the  Secretary  of  War  when  he  teettfled  before 
both  the  Houae  and  the  Senate  committees,  and  which  were 
almost  unanimoiieiy  rejected  by  both  thoee  committees. 


The  House  of  Repreeentatlves.  having  spoken  on  one  side 
and  the  Senate  having  spoken  on  the  other,  and  both  sides 
having  repudiated  the  position  of  the  War  Department,  now 
that  department  goes  to  the  President  of  the  United  States, 
it  would  appear,  and.  as  a  consequence,  we  are  asked  to 
support  a  veto  predicated  not  on  the  civil  aspects  of  the 
bill,  but  on  objections  urged  by  the  Department  of  War. 

The  message  states  that  for  the  good  of  the  Philippine 
people  this  bill  should  not  be  signed.  Who  should  speak  for 
the  Philippine  people— the  Secretary  of  War  or  their  own 
representatives?  Mr.  President.  If  the  sittiatlon  were  re- 
versed and  the  Congress  of  the  United  States  were  appealing 
to  the  government  of  the  Philippine  Islands  for  liberty  and 
freedom,  and  we  should  select  as  a  delegation  from  this  body 
the  Vice  President,  the  distinguished  Democratic  floor  leader 
[Mr.  RoBiNSCw  of  Arkansas),  and  the  distinguished  Senator 
from  Indiana  [Mr.  Watson  1  as  the  third  member,  represent- 
ing the  Senate,  and  then  we  should  take  the  Speaker  of  the 
House,  the  majority  leader  [Mr.  RAncxY]  and  the  minority 
leader  [Mr.  SnillI  as  the  other  members  of  the  delegation, 
we  would  be  creating  exactly  the  same  kind  of  commission 
as  that  which  has  come  from  the  Philippine  Islands  to  appeal 
to  this  Congress.  Who  is  to  speak  for  the  Filipino  people.  If 
the  men  who  have  been  appointed  to  represent  them  and 
have  come  to  the  United  States  for  that  purpose  can  not? 
Upon  whom  will  fall  the  responsibility  of  failure,  if  the  bill 
should  fall?  Not  on  the  Secretary  of  War  and  the  Ameri- 
can Nation,  but  upon  the  representatives  of  the  Filipino 
people.  The  Philippine  delegation  selected  in  the  way  I 
have  Indicated  called  upon  the  President  of  the  United 
States,  and.  without  any  dissent,  without  any  division  what- 
soever, appealed  to  him  by  word  of  mouth  and  by  way  of 
written  memorandxim  to  convince  him  that  they,  as  the 
representatives  of  13.000.000  people,  wanted  this  bill  ap- 
proved and  signed. 

The  assertion  has  been  made  that  there  is  some  dangei 
to  American  sovereignty  and  to  American  power  during  the 
10-year  period  of  readjustment  contemplated  In  this  bill. 
Men  who  have  actually  exercised  the  power  of  government. 
in  the  Philippines  aire  the  best  witnesses  as  to  that,  and  I 
summon  as  the  flrst  of  these  witnesses  Dr.  Jacob  Oould 
Schurman.  who  was  the  chairman  of  the  flrst  civil  com- 
mission that  went  to  the  Philippine  Islands  in  1899.  Let 
Senators  read  his  statement.  They  will  flnd  that  he  ap- 
proves this  bill  and  says  that  American  sovereignty  In  the 
Philippines  la  protected  during  the  interim.  To  be  brief, 
and  to  avoid  too  much  detail  concerning  the  extension  of 
that  authority,  which  is  so  carefully  set  out  In  the  recordj 
of  both  the  House  and  the  Senate  and  repeated  time  and 
again  on  the  floor  of  the  Senate,  let  me  summon  Just  one 
more  witness.  Mr.  W.  Cameron  Forbes,  who  was  for  several 
years  Oovemor  Oeneral  of  the  Philippine  Islands,  and  who  U 
the  author  of  what  I  regard  as  the  greatest  book  on  those 
islands  ever  written  by  an  American.  He  understands  the 
subject  thoroughly  and  took  such  great  interest  in  thi:> 
measure  that  he  came  to  Washington  and  went  over  thosi; 
sections  of  the  bill  relating  to  American  sovereignty.  I 
personally  Introduced  in  the  Senate  an  amendment  to  in- 
crease the  safeguards  of  that  sovereignty.  That  amendment, 
was  prepared  by  ex -Oovemor  Oeneral  Forbes.  It  was  placed 
In  the  bill:  it  is  there  now,  and  so  long.  Mr.  President,  a:; 
our  flag  floats  over  the  PhiUppine  Islands  this  blU.  If  it  shatt 
become  a  law.  win  reqxUre  from  every  human  being  in  thi 
Philippines  and  throughout  the  world  respect  for  the  powei 
and  authority  of  the  United  States.  To  suggest  that  that 
sovereignty  will  be  Impaired  or  Imperiled  by  this  bill  is  t<« 
make  a  statement  that  can  not  be  supported  by  facts. 

In  one  section  oi  his  message  the  President  suggests  than 
the  time  of  10  years  for  readjustment  Is  too  short,  that  In 
ought  to  be  15  or  20  years.  He  says  that  that  period  is  ton 
short  for  the  Philippine  farmer,  and  then  discusses  the  ques- 
tion of  the  limitation  of  Philippine  imports  Into  this  countr' 
as  it  affects  the  American  farmer.  On  the  one  hand.  1>J 
talks  about  protection  for  the  PhUlppines  and  then,  on  th) 
other  hand,  he  siiggMti  that  there  is  no  adequate  protection 
for  our  farmers. 


r 


A  curious  thing  appears  in  his  message.  The  President 
discusses  the  limitation  (m  sugar  imports,  taking  the  year 

1928  as  the  basis  of  his  comparison,  in  order  to  show  that  the 
American  farmer  la  not  protected. 

He  sasrs  that  during  the  five  years  f  ollowinff  the  acceptance 
of  the  bill  by  the  FUlplnos  the  measure  **  gives  no  effective 
protection  because  the  amount  of  competitive  commodities 
admitted  into  the  Uhited  States  duty  free  is  in  sugar  50  per 
cent  larger  than  that  of  192S;  vegetable  oils  25  per  cent." 
I  have  not  been  able  to  determine  why  the  President  or  the 
Secretary  (tf  War  selected  the  year  1928.    Why  not  select 

1929  or  1930  or  1931  or  1932?    Why  go  back  Ave  years? 
Mr.  President,  why,  I  ask  again,  should  the  President  or 

the  Secretary  of  War  select  the  year  1928?  Ih  1928  there 
were  517.000  long  tons  of  sugar  imported  from  the  Phil- 
ippines to  the  United  States.  In  1931  there  were  700,000 
long  tons.  For  the  last  10  months  there  were  854.000  long 
tons;  and  it  is  estimated  very  conservatively  by  a  number  of 
the  departments  that  the  import  of  sugar  for  1933  will  be 
1,000,000  tons;  and  yet  the  figure  of  1928  is  sent  to  the  Ameri- 
can people  as  the  standard  of  comparison!  I  can  not  ex- 
plain it.    I  can  not  understand  it. 

I  cite  another  strange  assertion;  I  am  persuaded  the  state- 
ment came  from  the  Secretary  of  War,  because  we  heard  it 
from  him  when  he  appeared  bef (ure  the  Senate  and  House 
committees.  We  are  told  in  the  message  that  40  per  cent 
of  the  territory  at  the  Philippines  Is  occupied  by  non- 
Christian  people — by  Moroe. 

It  is  strange  that  the  President  or  the  Secretary  of  War 
should  thus  calculate  acres  and  square  miles  at  territory 
when  he  must  know  that  the  Moros  are  only  4  per  cent 
of  the  population  of  the  Philippines,  and  that  in  most  of 
the  Provinces  of  which  he  speaks  the  Christian  Filipinos 
greatly  outnimiber  the  Moros. 

Reference  Is  made  in  the  message  to  dlf&culties  that  might 
arise  upon  the  withdrawal  of  our  sovereignty  over  the  Phil- 
ippines. This  is  always  the  worry  of  the  imperialist.  We 
still  have  a  few  imperialists  In  America  They  are  ashamed 
to  admit  it  At  one  time  we  had  many  Imperialists  who 
wanted  to  follow  the  course  of  empire  with  England  or 
France  or  Holland  as  their  exemplar.  What  prompts  this 
fear  of  disaster  if  we  quit  the  PhillppineB?  People  of  only 
two  nationalities  migrate  to  the  FliUippinee.  One  of  those 
peoples  is  the  Japanese.  The  other  is  the  Chinese.  There 
are  only  8,000  Japanese  in  the  islands  now.  There  have 
been  that  many  there  for  years.  Their  number  in  the  is- 
lands is  not  increasing.  The  present  laws  of  the  Philip- 
pines limit  Chinese  immigration  to  those  Islands;  and  that 
limitation,  of  course,  would  continue  under  a  new  govern- 
ment. 

That  disposes  of  the  question  of  InfUtratkm  of  otho- 
nationalitles. 

The  President  reminds  us  that  a  little  nation,  not  very 
rich,  could  not  support  an  army  adequate  to  protect  itself 
against  invasion.  Why,  Mr.  President,  our  Army  officers  will 
teU  you  that  with  from  60,000  to  80.000  capable,  well-trained 
American  troops  in  the  islands  our  own  Oovemment  would 
find  it  difficult  to  hold  those  islands  until  help  should  come 
from  the  United  States.  10.000  miles  across  the  sea.  What 
Is  the  source  of  danger  to  the  FUiirfnoB?  Not  from  the 
Japanese.  The  Japanese  do  not  like  the  Riilippiiae  Islands. 
They  do  not  like  the  climate  there.  They  are  expanding  to 
the  north,  not  to  the  south.  The  Chineae  do  not  want  to 
cok>niBe  the  Philippines.  They  are  traders.  They  are  not 
agriculturists.  Certainly  there  is  no  danger  from  England 
or  from  France  or  Holland;  so  whence  the  menace  to  the 
Filipino  people?  In  my  judgment.  It  has  its  origin  in  the 
hnagination  of  the  imperialist,  who  is  ashamfid  to  admit  that 
he  is  an  imperialist  and  would  poee  as  a  patriot. 

Something  has  been  said  here  about  the  reservation  of 
American  naval  stations  in  the  FhllipplneB.  Under  this  bill 
every  acre  of  ground  is  to  be  under  the  uwueislilp  and  con- 
tral  of  the  United  States  until  the  President  of  the  United 
States  shall  releaae  it  or  change  its  status.  It  Is  not  for 
the  Filipinos,  it  is  tm  the  President  of  the  United  States 
to  determine  that  question  at  the  proper  time. 


Let  me  turn  to  another  matter  thai  has  twice  bsen 
broached  here  to-day.  Mr.  President.  It  is  the  Presideot^ 
remarkable  statement  In  his  veto  message  that  ttnlgration 
from  the  Philippines  to  the  United  States  must  be  st(OT>ed 
immediately.  Mr.  President,  time  and  time  again  have  the 
distinguished  Senators  and  Representatives  from  California 
and  other  States  (rf  the  Pacific  coast— the  distinguished 
Ccmgressman  fi*om  CalifcMmia  £Mr.  Wblch]  and  others — 
lnt>ugbt  that  subject  before  the  committees  of  the  House 
and  Senate.  In  every  case  these  committees  and  Members 
in  debate  in  the  House  and  in  the  Soiate  have  stated  thi^ 
such  an  act  would  be  politically  immoral,  and  that  no  com- 
mittee would  sponsor  It  in  the  House  and  no  eomudttee 
would  sponsor  it  in  the  Senate.  Even  the  bead  of  the 
Bureau  of  Insular  Affairs  appeared  recoitly — ^within  the 
last  two  years — to  protest  against  that  sort  of  exclusi«m, 
unless  it  was  accompanied  by  a  declaration  favoring  inde- 
pendence for  tlie  islands. 

Mr.  President,  so  far  as  I  am  aUe  to  ascertain,  there  is 
no  nation  in  the  world,  whether  its  people  be  black  or 
brown  or  red  or  srellow,  which  does  not  permit  its  colonials 
to  come  to  the  mother  country  at  their  own  will;  and  the 
American  Congress  can  not  be  expected  to  do  less  for  our 
colonials  than  Oreat  Britain  and  France  and  Holland  do 
for  theirs. 

The  message  contains  a  curious  intimation  in  a  reference 
to  the  Philippine  Scouts.  The  Philii;H>ine  Scouts  are  part 
of  the  Americtm  Army — some  6.000  of  than.  We  have  had 
them  there  for  nearly  25  years.  What  have  they  done  dm:- 
ing  that  25  years?  I  can  find  no  record  in  Philippine  his- 
tory that  the  Philippine  Scouts  have  been  called  upon  to  put 
down  an  insurrecti<m  of  Filipinos,  or  that  the  scout  force 
has  ever  been  brought  into  action  for  the  benefit  oi  the 
Filipinos.  Uiey  have  their  constabulary  of  6,000  men  paid 
out  of  their  own  treasury.  This  constabulary  is  their  na- 
tional police.  It  is  an  they  need.  So  the  ocmtention  that 
they  must  ha^'e  an  army,  remembering  that  it  would  take 
ftom  60,000  to  80,000  American  troops  to  bold  those  islands, 
is,  upon  its  face,  an  extravagance.  They  do  i»ot  want  an 
army.  They  do  not  requiro  an  army.  Tbit  army  we  have 
had  there  has  never  had  any  conflict  or  friction  with  the 
Filipinos  since  the  insurrection. 

When  the  World  War  came.  2S4K)0  FOiplnos  enlisted  un- 
der the  Stars  and  Stripes.  Their  subscriptions  to  the  Red 
Cross  were  equal  to  those  of  any  part  of  America.  Their 
subscription  for  Liberty  bonds  was  enmmous;  and  49  per 
cent  of  its  total  came  from  the  pockets  of  the  humbler 
Filipinas.  We  took  out  of  the  Philippines  every  white  sol- 
dier. No  troops  were  left  there  during  the  period  of  the  war 
but  Filipinos.  "Hie  people  of  the  islands  tendered  to  the 
United  States  Oovemment  a  small  battleship.  They  served 
in  our  Navy.  There  was  nothing  but  patriotism  there,  noth^ 
ing  but  loyalty  to  the  United  States  of  America. 

We  have,  too,  the  intimation  that  they  should  have  ft 
navy.  Wdl,  if  the  great  Amoican  Navy,  even  with  the  limi- 
tations placed  upon  it  by  the  4-power  treaty  of  1921.  could 
not  permax^ntly  bold  back  a  first-class  oriental  power,  what 
an  absurdity  It  is  to  talk  about  the  Philippine  people  requir- 
ing or  acquiring  a  navy!  

It  seems  ttiat  some  one  has  depended  on  fancy  for  some 
at  the  reasons  for  vetoing  this  biUr-«  bill  that  has  been 
before  the  Congress  for  three  years,  on  which  committees 
of  both  the  House  and  the  Senate  have  agreed,  and  which 
both  the  House  and  the  Senate  have  awroved  by  pessinff 
it  with  overwhehning  votes;  and  then,  at  the  eleventh  hear. 
when  the  pnnnise  of  America  is  about  to  be  redeemed,  we  are 
dinned  with  the  old  stock  arguments  of  the  War  Department 
This  veto  message  is  in  almost  the  same  language  as  that 
in  the  statemmt  made  by  the  Secretary  of  War  before  ttie 
committees  of  the  House  and  the  Senate,  and  discounted  tar 
both  committees.  The  thought  of  the  committees  and  of 
the  two  Houses  of  Ccmgress  is  set  aside.  The  War  Depart- 
ment now  says  to  the  civil  govemsaent.  "  Too  can  not  have 
this  liberty  unless  you  grant  it  in  our  way." 

I  say  to  the  Members  of  the  Senate  that  we  tried  to  ac- 
mmmiTdft*^  the  Secretary  .of  War.  but  be  demanded  the 
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tanpoMlble.  When  be  was  asked  wbetter  be  would  ixant 
PhUlpplne  iDdependence  in  ft  years,  or  15  years,  or  20  years. 
or  N  yean,  ha  rafuaad  to  answer.  He  soucht  to  predicate 
Independence  on  a  pxirely  hypothetical  and  contlnfent 
situation  In  the  future.  He  asserted  his  right  and  ability 
to  predict  with  certainty  the  evenU  of  20  years  yet  to  come, 
but  denied  to  Congress  the  power  to  look  even  10  years  Into 
the  future.  No  lawyer,  save  one  who  was  also  a  prophet. 
could  frame  a  blU  according  to  the  peculiar  specifications 
of  the  Secretary  of  War.  and  no  Congress  would  enact  such 
a  measure  even  if  it  could  be  devised.  So  Independence  baa 
been  opposed  by  the  War  Department  persistently,  relent- 
lanly.  Mr.  President,  imperialism  in  the  United  States  is 
eoocealed.  but  it  is  not  dead. 

Mr.  PE88.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rscoao  an  editorial  from  the  New  York 
Times  of  to-day.  entitled  "  The  Philippine  Bill."  and  also 
an  editorial  from  the  New  York  Herald  Tribune  of  to-day, 
entitled    A  Disgraceful  Vote." 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Rxcoao,  as  foUows: 

IProm  th*  New  Tork  TtntM  of  tetunUy.  January  1*.  19391 

TVB  PRXLIPPIMB  SXU. 

TIM  movement  in  thla  country  for  PhUlpplne  Independence  has 
had  a  tUMtoTj  which  now  tee  mi  almost  Ironic.  At  first  the  mo- 
tives behind  It  were  unselfish,  or  at  any  raU  idealistic.  We  were 
golBg  to  exemplify  in  a  grand  way  old  American  principles  of  got- 
snunent  only  with  the  consent  of  the  governed.  We  were  to  set 
at  liberty  a  race  enslaved  for  hundreds  of  years.  In  the  words 
of  one  of  President  IfcKlnley's  messages— he  was  quostag  from 
a  poem  by  his  own  Secretary  of  State.  John  Hay — we  wan  asking 
tiM  FUlplnos  and  the  whole  world — 

"  Why  read  ye  not  the  changelees  truth. 
Tbe  tree  can  conquer  but  to  save?  ** 

The  struggle  to  fire  freedom  to  the  Philippines  on  that  high 
notmd  was  kept  allre  for  several  years  but  never  came  to  triumph. 
party  platforms  and  Presidents  of  both  partlee  kept  on  promuing 
tbe  eventual  independence  of  the  PUlptnoe.  but  there  were  al- 
ways reservations  and  hesltandea.  so  that  the  pledges  never  were 
tttlfllled.  and  It  began  to  look  as  if  they  never  would  be.  But 
praaaaUy  a  coarser  and  more  sordid  spirit  began  to  take  up  the 
•gltaOon.  and  then  it  marched  on  rapidly.  Large  sections  of  the 
country  became  persuaded  that  it  would  be  a  good  thing  to  set 
tbe  Philippines  free,  so  as  to  prevent  them  longer  from  competing 
with  American  sugar  and  vegetable  oils  and  fiber*. 

In  all  this  there  was  no  pretenss  of  love  of  UbeKy.  R  was  love 
of  gain,  or  the  hope  of  It.  that  led  the  sugar  growers  and  the 
others  to  combine  for  the  purpoee  of  first  ruining  the  TUlpinoe  by 
setting  up  a  protective  and  prohibitory  tariff  against  their  exports 
U>  tbe  United  Statea  and  then  bidding  them  govern  thenuelvee  In  a 
way  to  meet  our  approval  and  prevent  complications  with  other 
naMoas.  There  has  been  no  concealment  of  the  fact  that  craai 
WlllSbnses  and  congressional  logrolling  broxight  about  the  pa— gs 
of  the  Philippine  bill.  Preeldent  IfcKlnley  spoke  In  a  lofty  tone 
Oft  our  duty  toward  "  the  gems  and  glorias  of  the  tropic  seas."  But 
tbe  lobbyists  for  special  inter  sets  put  all  that  nonsense  behind 
them  when  they  drafted  a  law  ostensibly  for  the  benefit  of  the 
FUlptnoe  but  in  reality  for  assuring  profits  to  special  claaasa  of 
AniertcaxM. 

AU  of  this  aad  more  is  set  forth  In  the  long  and  carefully  studied 
SMssage  which  Preeldent  Hoover  sent  to  Congress  yesterday  when 
returning  the  Philippine  bill  without  his  approval.  His  analysis 
of  Its  defects,  from  the  administrative  and  International  point  of 
view,  as  well  as  of  Its  bsartng  upon  the  respooslbtliUee  of  the 
United  Statee.  was  penetrating.  The  dlfllcultlee  and  dangers  which 
tbe  measure  would  at  once  thrust  upon  both  the  Philtppinee  and 
the  United  States  are  accurately  stated  by  the  President.  It  Is  not 
to  elaborate   them   here.    They   srere  not  in   the   li 


weighed  by  the  House  of  Reprseentatlvea.  which  at  once  proceeded 
hy  tumultuoos  vote  to  override  the  presidential  veto     This  result 


The  hope  of  more  cautious  and  matxire  action  lies 
la  the  aetiate. 

In  that  body  there  are  doubtlees  some  Members  ready  to  be  as 
ahort-eighted  and  reckJees  as  the  Repreeentatlves.  and  to  delight 
ta  humlllattag  Preeldent  Hoover.  But  what  about  the  Senators 
who  are  dose  to  Oovcmor  Rooaevelt  and  who  would  be  influenced 
hy  an  Intlmatioo  of  his  ertshes?  It  has  been  understood  that  he  Is 
not  satisfied  with  the  preaent  form  of  the  Philippine  bill.  His 
ktortal  euppofftera  could  not  destre  to  see  Phlfipptne  troublee 
upon  the  othan  which  wUl  confront  him  as  soon  as  he 
■  Pteaident.  If  they  are  well  advised  they  wUl  Join  with 
Senator*  of  Uke  eober  mind  In  upholding  the  President's  veto  of  a 
hlU  which  is  stamped  all  over  with  selfish  nsws  and  which  has 
up  in  It  inoalctUahle  national  perils. 


fPtam  the  New  Totlc 
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Pteaidout  Hoovers  veto  of  the  Philippine  bill  Is  a  masterful 
state  dofftiment.    It  wtll  take  rank  among  the  great  prsaldentlal 
That  the  Boom  shoukl  override  it  without  eertouaty 


attempting  to  meet  Its  argumento  la  an  act  at  once  dlacredltatle 
and  ala.-mlng.  No  man  disgraceful  voU  stands  on  tbe  Houm 
record  The  utter  lack  of  conscience  shown  by  these  suppooKl 
RepresenUUvee  of  the  American  people  Is  an  ominous  thre«.t. 
When  274  elected  legislators  can  thus  scramble  to  haul  down  tlie 
American  fiag  It  Is  every  dtlsen's  right  to  worry  as  to  what  pos- 
session of  the  NaUon  Is  sets. 

The  President  8  meesage  fairly  vibrates  with  suppressed  feeling. 
Between  the  lines  U  an  eloquent  ezpreeslon  of  rsgret  tor  all  tlie 
dlsUlusioament  st  home  and  disgrace  abroad  which  the  congret- 
alOBal  handling  of  this  Philippine  probleoa  has  already  bred,  lie 
leaves  no  doubt  in  the  mind  of  any  reader  how  intenssly  lie 
reaenU  the  submission  to  him  of  a  measiire  so  patently  sordid 
and  selfish  In  Inspiration,  so  shockingly  Irreepons.ble  and  so  ftll 
of  menace  to  thu  country's  13.000.000  oriental  wards  and  to  tite 
future  peace  and  welfare  of  the  American  people  themselvee. 

There  U  no  need  to  retrace  the  logical  steps  through  which 
President  Hoover  leads  up  to  his  conclusion  that:  "  ThU  leglsLi- 
Uon  puts  both  our  people  and  the  Philippine  people  not  on  tlM 
road  to  Uberty  and  safety,  which  we  desire,  but  on  the  path  leail- 
ing  to  new  and  enlarged  dangers  to  liberty  and  freedom  itself  .- 
No  brief  review  can  do  Justice  to  the  Presidents  powerful  outlLie 
of  the  absurd  position  of  responsibility  without  authority  m 
which  this  blU  would  put  the  guardians  of  Americas  rlghU  ajid 
good  name  on  the  other  side  of  the  Pacific.  No  paraphrase  can  «lo 
Justice  to  his  very  restrained  but  damning  charges  that  tiie 
benefits  which  the  authors  of  the  bill  contemplated  "  Inure  more 
largely  to  foreign  producers  than  to  our  own  farmers  "  and  that 
our  farm  intereets  have  been  misled  by  thoee  who  solicited  thiir 
support  tor  the  bllL 

President  Hoover  shows  that  the  measurse  for  weaning  t^ 
Philippines  from  mm  economically  would  ImpoverUh  them,  not 
ultimately  but  Immediately,  so  that  they  could  not  poestbly  mala- 
taln  the  forcee  to  deal  with  the  Internal  disorder  which  an  eco- 
nomic colUpee  would  promote.  Without  adequate  civU  authority 
the  repreeentatlvee  of  the  American  Oovernment  In  the  Islands 
would  be  impotent  wltneesee  of  conditions  which  might  promcte 
serious  friction  with  the  non-ChrUtian  population,  and  mlgbt 
even  embroil  the  Islands  with  other  governments.  He  dwells 
briefly  but  effectively  upon  the  fact  that  the  end  which  Congnes 
thinks  It  Is  achieving  is  the  betterment  of  the  American  farmsr. 
but  that  the  advantage  would  go  very  largely  to  non-Amerlcuj 
Interests  and  that  the  farm  suiUMf—s  of  ths  bill  have  been  mis- 
led, while  Weat  coast  Interesta  would  suffer  heavily  If  the  tUl 
were  to  go  into  effect.  The  President  regards  tbe  arrangement 
by  which  the  PlUplnoe  must  decide  on  Independence  st  the  !«- 
ginning  Instead  of  at  the  end  of  the  period  of  economic  adju-tt- 
ment  as  unfair,  and  he  finally  sees  In  the  measure  as  a  whole  the 
ruin  of  the  Philippines  and  a  serious  threat  to  the  peace  of  tills 
country  and  of  the  world  at  large. 

It  Is  on  record,  and  will  be  forever  kept  on  record,  that  on  re- 
ceipt of  thU  document  showing  that  this  Philippine  bill  Is  a 
cynical  repudiation  of  responsibility  to  the  Plltplnoe.  the  American 
people,  and  a  watchful  and  scornful  world.  274  Members  of  tbe 
House  of  Representatives  made  Indecent  haste  to  reaffirm  their 
Indifference  to  this  country's  best  Interests.  Incidentally.  U-ey 
thereby  dlsplsyed  their  loyalty  to  the  powerful  sugar  lobby  which 
has  organized,  misinformed,  and  herded  into  action  the  domestic 
groups  that  think  their  Interests  might  be  served  by  thU  bill. 

Such  s  vote  Is  a  discredit  to  s  member  of  sny  par*.y.  Por  It  Is 
not  only  In  opposition  to  the  Republican  Party,  or  to  a  Republi- 
can administration,  or  In  contempt  of  s  Republican  President.  It  is 
I  sntl-Amerlcan  and  In  contempt  of  a  Chief  Executive  who  chaci- 
plons  America's  welfare  and  appeals  for  consideration  of  America's 
honor.  But  it  seems  to  us.  and  we  think  it  must  seem  to  all  Rn- 
publlcans.  that  In  reafllrmlng  their  stand  against  their  party's 
pollclee  and  traditions,  as  weU  as  against  their  country's  Interett 
and  good  name,  the  Republicans  who  voted  with  the  mob  In  tbe 
House  sre  entitled  to  s  particularly  Invidious  distinction.  To  this 
we  therefore  nominate  them,  reproducing  here  the  fuU  tally  cif 
those  Republicans  who  thereby  betrayed  a  Republican  Prealdsat 
and  the  Republican  electorate: 

AoKiNS.  of  nilnots;  Amus.  of  Wisconsin:  Amacws.  of  New  Tort;: 
Bachmann.  of  West  Virginia:  Bsaaou*.  of  California:  Bkxst,  of 
Maine:  Booaatt,  of  Wleconaln:  Bowman,  of  West  Virginia:  Bsawu, 
of  Ohio:  BusnraaB.  of  North  Dakota;  Campbbu..  of  Iowa;  Camfbbl^ 
of  Pennsylvania:  CAsmi.  of  California;  CKaisroAC.  of  Mlnneeota; 
CoLTOM.  of  Utah:  Cuuum,  of  New  Tork:  Ds  Panar.  of  nilnaU<: 
Downx,  of  Iowa:  Dm.  of  Missouri:  BwaLXBaioirr.  of  California: 
■ftK.  of  Pennsylvania:  Bvaws,  of  California:  Pish,  of  New  York: 
Pkbas.  of  Wisconsin;  Pass,  of  California:  OAaaat.  of  Oklahoma: 
OtrroBD.  of  Maseachusetts:  Oilckbxvt.  of  Iowa:  Ouvsa.  of  Kansas: 
HaaLxr.  of  Waahington:  Haix.  of  Illtnols:  HAUCsjf.  of  Io«-a:  Hoch.  of 
Kansas:  Hooo.  of  Indiana:  Hooo,  of  West  Virginia:  Holabav.  of  IIll- 
Bols:  Hops,  of  Kansas:  Jamss.  of  Michigan:  Kaoimo.  of  Wisconsin: 
Xamk.  of  California:  Kbllt.  of  Pennsylvania;  Kstcham.  of  Michigan: 
KnoBa,  of  Pennsylvania:  Kopf,  of  Iowa:  LaOuaaoia,  of  New  Tork: 
LAKBSBTSoif.  of  Kansas;  LAWKvoao.  of  Virginia:  LsAvrrr.  of  Mon- 
tana: Looraocaow.  of  Utah:  Lovrrra.  of  Tennesaee:  McOtkom, 
of  Kansas:  Maas,  of  Minnesota:  Manlov*.  of  Missouri:  MicBsina. 
of  Michigan:  Mooaa,  of  Ohio:  Mobpht,  of  Ohio:  Pbavst,  of  Wis- 
consin: PssKiKs.  of  New  Jersey:  PiiisHoaa.  of  Minnesota:  Rsn>,  of 
Illinois:  Rosiifsoif.  of  Iowa:  Scmavsb.  of  Wisconsin:  ScHwxisn.  of 
Wlaoonsln:  Bccxa.  of  New  Jersey:  Sklvw.  of  Minnesota:  8iMci.ADt. 
of  North  Dakota;  Sraaaa.  of  Kansas:  SiaoHe.  of  ■'■■'~— :  SoMicaaa. 
of  Washington:  Swamson.  of  Iowa.  Swrne,  of  Oallfomla:  Tabss.  of 
New  Tork:  TATioa.  of  Tennsasee:  Tmussiow,  of  Iowa:  TtMammuLMM. 
of  Colorado:  Txmnv.  of  Pannsylvanla.  Wslcx.  of  Cailtomla;  Wil- 
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LXAMsoM.  Of  South  ttakota;  Wirwaow,  of  Wlaoonsln:  Wolcott,  of 
Michigan:  WoLvsaroa.  of  New  Jersey:  and  Woooavrr,  of  Michigan 

An  excxise  put  forward  by  certain  of  these  BepubUcans  was  the 
fear  that  a  yet  worse  bill  might  be  enacted  by  the  next  Congress. 
Here  Is  surely  a  new  low  level  In  legislative  alibis.  How  a  worse  bill 
could  be  conceived  no  one  is  able  to  point  out — either  more  unfair 
to  the  Filipino  or  a  greater  betrajral  of  American  interests.  But 
how  can  any  self-respecting  Representative  make  such  an  excuse 
for  falling  to  perform  his  own  simple.  Instant  duty?  Let  the  next 
Congrees  and  the  next  Preeldent  face  the  American  people  and  do 
what  they  dare.  The  duty  of  these  legislators  Is  here  and  now. 
and  their  excuse  is  a  measure  of  their  character. 

We  know  that  oin*  readers  will  wish  to  go  through  Mr.  Hoover's 
message  carefully.  It  is  a  landmark  In  American  history,  deserv- 
ing of  study  by  every  patriotic  oitlnen.  May  the  Members  of  the 
Senate  give  it  equal  attention!  Their  duty  Is  a  grave  one.  The 
country  looks  to  them  to  save  where  the  House  has  tailed. 

ATTITUDK  OP  CgSlAXM  DfTgRTSTS  TOWAU)  XBB  BAXKOIG  BXU. 

ICr.  LONO.  Ur.  President,  I  submit  a  resolution  which 
I  ask  may  lie  on  the  table. 

The  resolution  (S.  Res.  326)  was  ordered  to  lie  on  the 
table,  as  foUows: 

Whereas  conflicting  statements  have  been  made  In  the  press  that 
the  big  >»*nic»ng  interesu  of  the  United  States  are  fighting  tor 
and  against  the  so-called  Olaas  t^wfciwg  bill;  and 

Whereas  It  U  essential  that  the  Senate  be  fully  informed  with 
respect  to  the  truth  of  such  statements:  Therefore  be  It 

Resolved.  That  a  ^>eclal  committee  of  five  Senators,  to  Ite  ap- 
pointed by  the  President  of  the  Senate,  three  from  the  majority 
political  party,  and  two  from  the  minority  jnlltlcal  party.  Is 
authorlaed  and  directed  to  Investigate  the  statement*  made  In 
the  press  with  respect  to  the  oppotltkm  by  the  big  hanking  inter- 
esu to  the  so-called  Glass  hanking  bill  (S.  4412),  and  said  com- 
mittee is  likewise  dtrecOed  to  Investigate  the  charges  that  certain 
people  and  banks  are  lobbying  In  favor  of  said  hanking  bill,  and 
to  report  to  the  Senate,  as  aoon  as  practleabla.  the  results  of  its 
Investigations,  together  with  lU  rsoommendattons. 

Por  the  purposes  of  this  resolution  tbe  committee,  or  any  duly 
authorlaed  subcommittee  thereof,  la  authorlaed  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recessee  of  the  Senate  in  the  Seventy-second  Congress,  to  em- 
ploy such  clerical  and  other  assistants,  to  require  by  subpcena  or 
otherwsie  the  attendance  of  such  witnesses  and  the  production 
of  such  books,  papers,  and  doctunents.  to  administer  s\x:h  oaths, 
to  take  such  testimony,  and  to  make  such  expenditures  as  It 
deems  advisable.  The  cost  of  stenographic  services  to  report  such 
hearing*  shall  not  be  in  excess  of  35  cents  per  iOO  words.  The 
expenses  of  the  committee,  which  shall  niot  exceed  $10,000,  shall 
be  paid  from  the  oontlngent  fund  of  the  Senate  upon  vouchers 
approved  by  the  chalnnan. 

BOAMOKS  OOLOWT  GOKXIS8ION    (S.  DOC.  HO.  ITl) 

li£r.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
present  a  privileged  report  and  ask  that  it  may  be  printed 
and  also  be  printed  in  the  Racoaa. 

Tbe  VICE  PRBSIDENT.  Without  objection,  it  is  so 
ordered. 

Mr.  LONO.    I  Wish  to  know  what  is  the  report? 

Mr.  ROBINSON  of  Arkansas.  It  is  a  report  of  the  Roa- 
noke Colony  Commission,  required  by  law  to  report  not  later 
than  to-day. 

Mr.  LONO.    Very  well. 

The  report  was  ordered  to  be  printed  and  also  to  be 
printed  in  the  Record,  as  follows: 

I  Senate  Document  No.  171.  Seventy-second  Congress,  second 

seesion] 
uausu  STATBS  aoAWOKB  coLowT  oosutxsstoir 
Report  of  the  United  States  Roanoke  Colony  Commission,  pur- 
suant to  House  Ooncurrent  Resolution  No.  26,  on  plans  for  the 
commemc»«tlon  In  1934  of  the  three  hundred  and  fiftieth  anni- 
versary of  the  birth  of  aagllah-epeaking  dvUlaatlon  In  America 
on  Roanoke  Island.  N.  C.  presented  by  Mr.  BoanrsoM  ta  Arkansas 
January  10  (calendar  day,  Jantiary  14).  1933,  and  ordered  to  be 
printed 

The  United  SUtee  Roanoke  Colony  Commission,  created  by  act 
of  Congress  to  i»«pare  and  report  a  plan  or  plans  and  a  program 
for  the  commemoration  in  1034  ot  the  three  htmdred  and  fiftieth 
annlveraary  ot  the  birth  ot  ifrtgi  ish  -npnsklng  civilization  in  Amer- 
ica on  Roanoke  Island.  N.  C  with  an  estimate  of  the  probable 
cost,  and  tor  other  purposes,  as  qwcllled  m  House  Concurrent 
Reeolution  No.  26.  Seventy-second  Oongreaa.  first  session,  respect- 
fully reports  as  follows: 

That  puihuant  to  said  resolution  the  following  membo*  of  said 
commission  were  appointed: 

On  the  part  of  the  Senate:  Hon.  toman.  T.  BoBDrsoir,  of  Arkan- 
sas: Hon.  GaoMis  B.  Moass.  of  New  Hampahlrs;  and  Hon.  Basst  B. 
Hawxb,  ot  Missouri. 

On  the  part  ot  the  Hotise:  Hon.  LzmMAT  C.  WaasxK,  ot  North 
Carolina:  Hon.  Sot.  Bloom,  of  New  Tork;  and  Hon.  Xsasc  Bacha- 
aacH.  of  New  Jersey. 


This  oommlselon  met  and,  pursuant  to  the  piovlBloBS  of  Boose 
Concurrent  Resolution  No.  26.  selected  a  chairman  and  vtoe  chair- 
man from  among  their  members,  as  follows:  Hon.  Jusaiii  T. 
RoEXKBON,  chairman;  Hon.  Lxmubat  C.  WASssir,  vloe  chairman. 

This  commission  visited  Roanoke  Island.  In  North  Carolina, 
August  16.  1032.  iu^wcted  the  site  of  old  Fort  Raleigh  and  other 
points  ot  historic  Interest  on  said  Island  and  In  the  Immediate 
vicinity. 

The  commission  found  the  earthenwork  of  the  fort  erected  by 
the  Amadas  aad  Barlowe  Sxpedltlon  of  1584  still  plainly  visible. 
The  site  ot  this  historic  tort  marks  the  spot  where  Captains 
Amadas  and  B:u-Iowe,  on  Jxily  4.  1584.  landed  uptm  Roanoke  Island 
In  their  searcli  for  a  favorable  colonisation  site.  Here  came  the 
subsequent  colonies  from  England  sent  out  hy  Sir  Walt^  Raleigh, 
and  here  at  this  tort.  August  18,  1587.  was  born  Virginia  Dare, 
the  first  child  born  In  America  ot  English-speaking  parenU. 

The  site  ot  this  historic  tort  is  marked  only  by  a  simple  badly 
defaced  marker  erected  some  years  ago. 

This  commission  found  that  Roanoke  Island  had  been  made 
aocsMlble  during  the  last  three  years  to  Jamsetown.  Wllllamshurg. 
Yorktown,  Noi-folk.  and  thertfore  to  the  country  at  large. 

This  commlnslon  is  convinced  that  because  of  the  centuries  of 
IsolatlMi  ot  Roanoke  Island  and  lU  Inaecesslhlllty  to  tbe  outside 
world,  nothing  more  than  above  noted  has  been  made  of  the  taot 
that  the  first  English  settlement  in  America  was  upon  Roanoke 
Island  and  that  from  these  heglnnlxkgs  Eogllsh-speaklng  clvlllsa> 
tlon  in  America  had  Its  Inception. 

This  commJ.sBion  has  made  a  careful  examination  of  historic 
documents  authenticating  these  first  settlements  and  is  convinced 
that  but  tor  the  pioneer  work  ot  Sir  Walter  Raleigh  and  his  asso- 
ciates, encouraged  by  their  queen,  Elizabeth,  the  final  permanent 
settlement  at  Jamestown  would  never  have  been  attempted  or 
effected  and  the  subsequent  history  of  America  would  have  been 
entirely  dlfterent.  Instead  of  an  English -^>eaklng  civilization  In 
America  we  would  have  had  a  French  or  ^uinlsh  clvlllaatlon. 

This  commission  was  impressed  by  the  tact  that  Just  four  miles 
across  the  waters  ot  Roanoke  Sound  from  the  site  of  old  Fort 
Raleigh,  are  Kill  Devil  Hllla,  on  the  Carolina  coast,  where  Con- 
grees has  erected  a  memorial  beacon  commemorating  the  flight  of 
the  first  heavler-than-alr  machine  flown  under  its  own  power  and 
carrying  a  passenger — the  flight  made  by  the  brother*  Orvllle  and 
Wllbvu-  Wright  on  December  17.  1903. 

The  beam  from  the  beacon  of  the  Wright  Memorial,  towering  161 
feet  above  the  sea  level,  cast*  Its  rays  upon  the  site  of  the  first 
English-speaking  settlement  In  America. 

It  is  a  tar  cry  from  the  tiny"  little  tmrks  of  Sir  Walter  Raleigh's 
expedition  to  tbe  conquest  of  the  air.  but  tbe  oontrsst  Is  sfgnlflrant 
of  the  vast  advance  in  physical  progress  following  the  slmpla 
beginnings  of  this  civilization  on  Roanoke  Island  nearly  850  years 
ago. 

This  commission  has  considered  all  pteas  aad  wiggsstlWM  which 
have  been  made  to  It  and  recommends  that  tbe  oarem<mlee  In- 
clude the  anniversary  of  tiie  actual  landing  of  the  first  Balelgh 
expedition.  It  is  desired  that  the  President  of  the  United  States 
shall  be  present  and  make  an  address.  It  Is  pwyosed  to  dedicate 
suitable  markers  at  Roanc^e  Island  and  to  hold  ^proprlste  owe- 
monles  In  order  that  the  public  may  have  an  cqpportnalty  to  learn 
through  this  means  the  deep  historic  slgnlflranoe  of  the  place  and 
the  occasion. 

In  coimectlon  with  the  actual  celebration  at  RoaofA*  Island  the 
commission  deems  It  advisable  that  an  (^potunlty  he  given  to 
hold  local  crfebratlons  in  cities,  towns,  and  villages  tbrooghout  tbs 
United  States,  and  e^)eclaUy  in  the  schools,  to  Impress  upon  IOm 
minds  of  the  American  people  the  essential  tacts  In  rdatlon  to  this 
first  settlement  of  Engllsh-epeaklng  people  upon  Amsrtoa  soU. 

With  that  importunity  In  view,  the  conrmlsslon  recoaunends 
that  it  be  empowered  to  conduct  a  nation-wide  campaign  ot  edu- 
cational activities  In  the  form  ot  suitable  celebrations,  and  espe- 
cially ot  essay,  declamatory,  and  oratorical  c<mtests  In  the  publle 
schooto.  with  appropriate  programs  of  eoremcmles  la  connection 
therewith. 

The  comml.«ion  finds  that  there  U  v«T  U**!*  printed  llteraturs 
available  dealing  with  this  first  settlonent  and  therefore  recom- 
mends that  It  he  permitted  to  furnish  to  the  schools  and  to  tbs 
libraries  such  historical  material  as  may  be  necessary  to  soqiwlnt 
the  public  with  the  nature  and  the  signlflcanoe  ot  the  oelebratloa. 

T^  commission  recommends  that  It  be  authorlaed.  It  the  par- 
ticipation of  other  nations  in  the  commemoratUm  be  deemed 
advlmble.  to  oommimicate  with  the  governments  of  such  nations 
and  arrange  tor  such  fwelgn  participation. 

The  commlssian  recommends  thst  In  planning  and  carrying  otit 
the  celebration  at  RoancAe  Island  and  elsewhere  the  ofwnrolssloa 
be  authorized  to  procure  advice  and  assistance  from  any  govern- 
mental agency,  including  the  services  of  technlral  and  other  per- 
Kjnnel  in  the  executive  departmenta  and  Indqiendent  establlah- 
ments,  ahd  to  procure  advice  and  assistance  from  and  to  cooperate 
with  Individuals  and  agencies,  public  and  private. 

The  commission  recommends  that  It  he  authorlaed  to  aooMit 
contributions  of  money  and  material  and  to  allocate  the  saiae  for 
eD)endlture  in  behalf  of  the  various  activities  of  ths  oommlsBlon. 

This  commission  recommends  that  all  of  thie  States,  Insulsr  pos- 
sessions. Territories,  and  the  District  of  Columbia  he  reqtiested.  by 
appropriate  presidential  prodamatloos.  to  participate  In  the  Roa- 
noke ^land  oelebratiCHi.  and  that  all  unlversltlas.  oolleges.  and 
schooU  of  all  gradee  be  requested  to  cooperate  In  oummeiiwatlng 
this  first  sngUah-^ieaklng  settlemant  in  Amarifia, 
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rvoammenda  that  an  oactaJ  in«d*l  and  a  wrles 
Uv  porta !■   ataaipa   b*   autborlaad  In   connection 


of 

vttb  tlM 

TtM  eoouBlMloo  raeooMMMAi  ttMt  Um  CoofrMa  MUict  anAbUnf 
liCMnUOQ  Mithortstac  •^  jfPNpilMUflB  of  $«0.000  for  tb«  pvir- 
p«M  or  tbo  ealobratton.  Itua  wnmfion  baa  giTen  moat  atu- 
tflooB  eooaUtoratkm  to  tho  aufsvatlooa  borcln  outlined  and  baa 
kopt  rlmrtj  in  mind  tb«  need  for  rtctd  aconomy  in  tba  develop- 
■Mat  of  tttmi  program.  80  e«r«ful  bar*  boos  tba  aatlmataa  that 
tiM  mmmtaalon  foola  It  will  be  nacoaaarr  to  materially  «uppl«ment 
tiM  approprtatkm  barala  raeoaamandad.  wltb  aubotantlal  contrl- 
buttama  from  ottiar  aourcea 

Ttala  ooounlaalon  aubmiu  barevltb  lugfaatlona  for  laglalatton 
tm  tlio  form  of  tentatfvo  raaolutiona.  and  will  aupplament  them 
by  latar  raporta  and  tontatlT*  bllla  or  raaolutiona  aa  occaalon  may 


Thla  eommlaaton  raeommrada  that  tt  bo  author taad  and  am- 
powarad  to  do  all  tblnga  nacaaaary  and  approprtata  to  carry  Into 
•Olact  any  and  all  plana  that  may  be  adopted  by  Congraaa. 

This  commlaaion  fully  raallaaa  tta  reaponsibiuty  to  tbe  Nation 
to  make  thU  calebrmtlon  worthy  of  our  country  and  Ita  blatcry. 
and  It  aeeka  to  exalt  the  prtnclplea  of  political  freedom,  of  a 
new  btrth  In  the  world  of  a  naUon  baaed  upon  liberty  and  JusUoa 
to  all. 

It  wlahea  to  praaerre  the  Ideals  upon  which  our  Institutions 
ware  founded  and  to  tnapire  lore  of  coxintry  and  a  devotion  to 
thoae  ideala 

It  will  recall  to  the  younger  fenerations  the  heroic  strucflea 
of  the  past  by  brinflng  to  life  tboee  dramatic  and  outstandlBC 
world    evento    sprlnfing    from    the    flrat    Bngllsh    settlement    IB 


It  will  tiMplre  In  the  American  people,  and  eepectally  the  youth 
of  our  eotwtry,  a  new  knowledge  of  our  history  and  a  new  eon- 
caption  of  what  that  history  means  to  us  to-day. 

Truly.  Roanoke  Island  was  the  birthplace  of  our  IVatk».  and 
tboee  stlrrtng  erenu  which  It  la  now  sought  to  commemorate 
ahould  be  raecued  from  obectulty  and  made  to  live  again  in  the 
hearts  and  mlnda  of  the  American  people. 

JoasPH  T.  RoanvaoK.  Chairman. 
;  O«o.  H.  kfoav. 

'  HAsar  B.  tUwwm. 

XjjtBaaT  C.  ^ 


COLtTMBU   tim   MtlbCI.   OtKfKMT 

fit.  YANDENBERO.  Mr.  President,  from  the  Committee 
on  Commerce  I  report  with  amendment  Senate  bill  5357,  to 
extend  the  times  for  commencing  and  completing  the  con- 
struction of  a  bridge  across  the  Columbia  River  at  or  near 
AgtorU.  Orec..  and  I  submit  a  report  (No.  1065 >  thereon.  I 
ask  unanimous  consent  for  the  present  consideration  of  the 
hiU. 

Mr.  LONO.    What  Is  the  bill? 

Mr   VANDPTBERO.    It  Is  a  bridge  bill,  in  regular  form. 

The  PRK8IDINO  OFFICER  (Mr.  CoxTzns  in  the  chair). 
la  there  obJecUon  to  the  immediate  consideration  of  the 
btUt 

Tltert  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill. 

The  amendments  were,  in  line  4.  twfore  the  word  "  bridge.** 
to  strike  out  "  the  "  and  insert  the  article  "  t."  and  In  line  7. 
before  the  word  **  act."  to  strike  out  "  the  "  and  insert  the 
article  **  an.**  ao  as  to  make  the  bill  read: 

B«  it  t^metad.  tie..  That  the  ttmee  for  commencing  and  complet- 
ing the  <*mstruetlon  of  a  bridge  acroea  the  Columbu  River  at  or 
near  Aa<orta>  Owg..  authorlaad  to  be  built  by  J  C.  Tenbrook.  as 
mayor  of  Aaterla,  Oreg..  hie  aucceeaors  In  olBce  and  aaalgna.  by  aa 
aaS  of  OoBgraaa  approead  June  10,  1930  (4e  Stat.  S40).  are  hereby 
extended  one  and  three  yaaiB.  raapecUvaly.  from  the  date  of  ap- 
proval hereof. 

•■c.  a.  The  right  to  altar,  amend,  or  repeal  this  act  la  heiaby 


The  amendments  were  agreed  to. 

The  Mil  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


lucnoii  nr  ArrtortXAnoas 
Mr.  TYDINOS.    Mr.  President.  I  ask  leare  to  send  to  the 

a  Senate  resolution,  which  I  will  ask  the  clerk  to  read. 
The  PRBSTOINO  OFFICER.     The  clerk  wiU  read  the  reeo- 
^utloo. 

Tlie  Chief  Clerk  read  the  resohitlon  (8.  Res.  S37) .  as  fol- 
lows: 


That  the  Committee  on  Approprlattooa  be.  and  It  la 
her  a  by.  Instrueted  by  the  Senate  to  reduce  any  and/or  all  appro- 
prlatloa  btlle  suOclently  ao  that  the  1^1  agate  of  all  approprta- 
Uooa  for  the  Oacal  yaar  1994  ahaU  not  be  la  aacasa  of  gSM0.lOO.OOO. 


<  which  figure  repreeents  the  total  estimated  rerenue  for  the  flaeal 
year  1994.  and  that  no  prorlston  be  made  In  any  appropriation  bill 
for  any  retirement  of  the  national  debt  during  aald  fiscal  year  1994. 

Mr.  TTDINGS.    Mr.  President.  I  ask  that  the  resolution 

be  printed  and  He  on  the  table. 

The  PRESIDINa  OFFICER.  Without  objection,  the  reso- 
lution will  be  printed  and  lie  on  the  table. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  LONO.  Bfr.  President.  I  would  like  to  ask  imanlmous 
consent  at  this  time  to  have  considered  a  resolution  which 
I  have  offered.  If  there  Is  no  objection.  In  view  of  the 
statement  of  the  Senator  from  Virginia  that  he  thlnlLs  the 
biff  banks  of  New  York  are  undertaking  to  prevent  the 
passage  of  the  banking  blU.  and  In  view  of  our  equally 
well-founded  view,  we  think,  a  view  which  we  think  Is  In 
accord  with  the  facts,  that  they  are  maintaining  qtiite  a 
lobby,  and  spending  considerable  money,  for, the  passage 
of  this  legislation.  I  have  offered  a  resolution  to  create  a 
committee  of  five,  to  be  appointed  by  the  Chair,  not  more 
than  three  from  any  one  political  party 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Illinois  yield  for  that  purpose? 

Mr.  LEWIS.  Mr.  President,  I  was  occupied  for  a  moment 
In  a  conversation  with  the  Senator  from  Wisconsin  [Mr. 
BuoKsl.    What  Is  the  request? 

Mr.  LONO.  I  read  this  morning  in  the  paper  a  statement 
of  the  Senator  from  Virginia  that  the  big  banks  are  against 
the  chain  bank  bill  and  other  bank  legislation  which  he  has 
in  the  pending  bill,  and  I  have  offered  on  the  floor  of  the 
Senate  a  resolution  to  prove  that  the  house  of  Morgan  and 
others  are  doing  what  they  can  to  pass  this  bill.  I  have  in- 
troduced a  resolution  asking  for  an  investigation  by  a  Senate 
committee  as  to  the  expenditures  and  the  lobby  and  efforts 
being  made  by  these  big  banics,  whether  one  way  or  the  other. 
so  as  to  determine  Just  the  exact  facts. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Illinois  yield? 

Mr.  LEWIS.  Mr.  President,  may  I  say  to  the  Senator  from 
Louisiana  that  I  desire  to  address  myself  for  a  moment  to 
the  resolution  of  the  distinguished  Senator  from  Maryland 
(Mr.  TroDfcs],  which  has  just  been  Introduced,  and  which 
I  catch  the  purport  of  as  it  was  read:  and  I  thought  possibly 
5  minutes,  certainly  not  more  than  10,  would  be  enough  for 
me  to  occupy.  If  it  is  just  as  satisfactory  to  the  Senator 
from  Louisiana.  I  will  finish  my  observations,  and  then  he 
may  submit  his  resolution. 

Mr.  GLASS.    A  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.  The  Senator  will  state  his 
inquiry. 

Mr.  GLASS.  I  have  been  out  of  the  Chamber  temporarily. 
Has  the  Senate  disposed  of  the  veto  message  of  the  Presi- 
dent on  the  Philippine  bill? 

The  PRESIDING  OFFICER.  The  Senate  has  not  disposed 
of  that. 

Mr.  GLASS.  May  any  other  business  intervene  imtil  that 
can  be  dl5ix>8ed  of? 

The  PRESIDING  OFFICER.    Only  by  unanimous  consent 

Mr.  LEWIS.  Mr.  President,  if  the  Senator  from  Virginia 
alludes  to  the  resolution  of  the  Senator  from  Louisiana,  of 
that  at  this  time  I  have  nothing  to  say;  but  as  to  myself,  I 
have  taken  the  floor  under  the  order  of  business  which  has 
prevailed,  desiring  to  express  a  view.  But  I  do  not  wish  to 
mask  the  fact  that  I  was  stimulated  to  this  at  this  very 
moment  by  the  resolution  introduced  by  the  Senator  from 
Maryland;  but  I  avail  myself  to  speak  by  adopting  the 
privilege  I  have  under  the  pending  business.  Is  there  ob- 
jection on  the  part  of  the  Senator  from  Virginia  as  to  tiuit? 

Mr.  GLASS.    None  at  all.  if  it  does  not  constitute  business. 

Mr.  LEWIS.  Mr.  President,  the  resolution  tendered  a 
moment  past  by  the  Senator  from  Maryland  (Mr.  TtdimosI 
invites  me  to  the  thought  which  I  here  express.  The  reso- 
hitlon  IniMaalii  tbat  the  aaoiBt  of  approprlaUon  shall  not 
exceed  the  waok  that  shall  be  neeessary  to  conduct  the  affairs 
of  government  as  is  now  estimated  by  those  having  charge  of 
some  of  the  economy  program. 
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Mr.  President,  I  h«ye  seen  In  the  piddle  prav  that  gentle- 
men. Members  of  this  body — ^thoae  who  are  members  of  my 
own  political  party— are  Intimating  that  progress  In  the  new 
administration  shall  be  begun  at  once  by  some  general  In- 
crease in  all  forms  of  taxes,  and  that  there  shall  be  such 
other  coiu-ses  taken  to  meet  what  is  called  the  demand  of  the 
Budget  looking  to  the  raising  of  more  revenue  by  whatever 
forms  of  new  levy  upon  the  different  businesses  of  the 
United  States  of  America. 

I  have  also  seen  the  intimation  that,  to  carry  this  out. 
there  should  promptly  be  called  what  is  denominated  an 
extra  session  of  Congress. 

In  the  pursuit  of  the  resolution  of  the  Senator  from  Mary- 
land, its  spirit,  as  it  is  not  now  before  the  Senate.  I  desire 
to  say  that  there  will  be  no  need  of  such  extraordinary 
action  if  we,  of  the  side  on  which  I  am  honored  to  sit.  in 
conjunction  with  those  who  are  my  colleagues  on  the  other 
side  of  this  Chamber,  shall  now  proceed  to  consider  the 
abolishment  of  the  unnecessary  departments  of  Government 
and  the  amalgamation  of  many  other  departmoits  which 
are  in  themselves  akin  to  each  other.  To  illustrate,  the 
Interior  Department  to  be  merged  with  the  Agricultural 
Department,  the  complete  abolishment  of  the  Interstate 
Commerce  Commission  and  the  Federal  Trade  Commission 
and  the  sending  at  once  of  rate  contests  to  the  courts,  their 
executive  duties  to  the  Department  of  Commerce,  and  the 
complaint  of  anyone  who  has  a  sense  of  injustice  as  to  rates 
should  be  heard  promptly  by  the  Federal  court  or  any  State 
court  of  authority,  the  court  having  the  privilege  to  name 
a  commissioner  to  investigate,  as  the  Interstate  Commerce 
Commission  sends  out  special  examiners  now.  This  method 
I  propose  releases  the  expenses  completely  of  that  tribunal. 
This  body  of  officials  and  its  army  has  n^w.  in  my  judgment, 
become  perfectly  unnecessary  and  wholly  obsolete.  Every 
decision  made  by  them  is  the  object  of  appeal  to  the  courts, 
and  therefore  the  cases  should  go  to  the  courts  in  the  first 
instance. 

Mr.  LONO.    Mr.  President 

Mr.  LEWIS.  May  I  be  pardoned  just  a  moment,  and  I 
will  yield  to  the  Senator. 

The  Commerce  Department  I  would  have  take  over  mat- 
ters having  to  do  with  an  forms  of  commerce,  by  which 
we  might  dispense  with  vast  numbers  of  employees,  the  whole 
theory  of  land  irrigation  of  the  interior,  the  great  body  of 
inspectors  for  the  trade  and  industrial  commission,  the  vast 
number  of  employees  who  now  are  like  parasites  feeding 
upon  the  Republic.  Let  them  all  be  abolished  and  each  com- 
plainant go  direct  to  the  courts  for  immediate  and  final 
relief. 

Let  there  be  investigation  as  to  the  departments  which  are 
not  now  necessary,  and  as  fast  as  understood  as  unnecessary 
be  abolished.  We  will  by  this  save  enough  in  funds  to  the 
Government  to  make  unnecessary  the  levying  of  one  penny 
of  extra  taxes  upon  the  business  of  the  country  now.  If  these 
unnecessary  and  burdensome  taxes  are  levied  unjustly,  they 
will  prevent  the  business  man  from  opening  his  factory  for 
further  emplosmient  of  the  unemployed.  If  we  extract  all  he 
has  in  the  form  of  something  called  taxation,  that  completely 
absorbs  his  possessions,  he  will  have  nothing  with  which  he 
can  continue  business:  and  therefore  unemployment,  instead 
of  being  decreased,  will  be  increased,  because  there  wUl  be 
the  lack  of  encouragement  in  any  line  of  commerce. 

Let  us  turn  our  attention  to  the  saving  to  this  Government 
of  those  vast  sums  which  are  being  paid  out  In  the  unneces- 
sary engagement  of  bureaus  n^iich  serve  to-day  merely  as 
political  harbors  of  refuge  for  tliose  who.  having  nothing 
else  to  do.  obtain  political  appointments  by  which  they  may 
live  upon  the  Government. 

Next,  sir,  this  being  done  hastily  will  make  unnecessary 
the  suggestion  of  an  extra  session  of  Congress.  I  trust  there 
will  be  no  need  of  such  session.  I  am  wholly  anxious  that 
it  shall  not  be  called.  Many  laws  passed  lately  I  am  greatly 
at  variance  with  and  in  opposition  to.  but  many  of  our 
citizens  have  tried  to  comply  with  them. 

If  an  unnecessary  session  should  be  called  and  we  should 
embark  upon  some  new  procedure  in  the  general  sense  of 


new  legtelatioii.  we  again  mitettle  everything  that  is  fixed 
in  any  degree  at  present.  The  buslnees  interests  become 
again  in  a  diversifled  manner  confused  and  quite  unsettled 
as  to  their  own  relations  to  their  business  and  to  life  itself. 
We  will  again  awaken  that  general  discordanoe  and  that 
attitude  of  uncertainty  that  will  rob  business  of  the  per- 
manence that  is  necessary  to  give  onployment  or  encourage 
industry. 

Therefore,  I  am  anxious  that  evaything  be  done  that  can 
be  to  carry  out  the  resolution  of  my  eminent  fklend  from 
Maryland  [Mr.  TyoxmgsI,  or  the  spirit  of  it.  if  not  literally. 
I  wish  that  we  all  may  avoid  an  extra  session  and  give  to 
the  cotmtry  the  peace  and  quiet,  that  there  may  be  some 
salutary  effect,  if  only  short  and  temporary.  Let  us  quell 
in  the  mind  of  the  people  of  the  country  the  fears  that  they 
will  have  if  they  are  confronted  with  continuing  legislative 
sessions.  Sirs,  we  have  embarked  upon  a  certain  course  of 
new  business  under  a  new  administration  that  promises  jus- 
tice for  all.  Let  us  avoid  what  will  be  purely  the  tempestu- 
ous results  of  a  new  session  with  the  certainty  of  undoing 
what  is  done  and  sefeking  to  do  something  that  is  merely 
speculative  as  to  what  may  be.  with  its  imcertainty.  The 
result  would  be  that  everything  would  be  topsy-turvy  in 
commercial  life.  In  such  state  prosperity  can  not  be  re- 
vived, security  can  not  be  afforded,  business  can  not  be 
increased.  Nothing  in  the  form  of  permanence  can  be 
guaranteed. 

Therefore,  if  we  move  to  the  abolishment  of  these  extra 
institutions  and  the  absorption  of  those  that  can  be,  we 
can  now  reduce  the  expenses  of  the  Government  $100,000,000. 
We  will  not  need  to  increase  the  taxes  one  dollar  upon  any 
citizen.  We  will  start  business  with  a  new  life,  with  a  new 
spirit;  and  if  there  be  no  extra  session  of  Congress,  there 
will  be  that  pacification  of  the  general  public  mind  and  we 
will  cause  our  public  to  feel  that  we  have  entered  upon  a 
new  era,  not  only  of  peace  and  quietude  and  confidence  but 
one  of  hope,  confidence,  and  prosperity.  I  am  anxious  that 
the  resolution  tendered  by  my  friend  from  Maryland  shall 
take  such  course  as  shall  readily  put  it  npaxx  its  sucowBrful 
passage. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Illinois  srield  to  the  Senator  from  Louisiana? 

Mr.  LEWIS.    I  yield. 

Mr.  LONG.  I  understand  the  Senator  recommends  do- 
ing away  with  the  Interstate  Commerce  CcMnmission.  Did 
I  correctly  understand  the  Senator? 

Mr.  LEWIS.  The  Senator  did.  I  do  hot  know  that  I 
used  exactly  the  Senator's  words,  "  doing  away."  I  would 
abolish  it. 

Mr.  LONG.    I  take  it  that  that  means  doing  away  with  it. 

Mr.  LEWIS.  I  merely  reply  that  if  the  Senator  under- 
stood me  to  mean  "  doing  away  "  by  "  abolishing."  that  is 
what  I  meant. 

Mr.  LONG.  Would  the  Senator  just  turn  the  railroads 
loose  or  would  he  have  some  restraint  over  them? 

Mr.  LEWIS.  I  would  turn  into  the  courts  the  power  to 
hear  every  dispute  and  would  promptly  enact  into  law  a 
provision  giving  precedence  to  every  shipper  having  com- 
plaints— ^to  have  the  right  to  go  to  the  court  nearest  him, 
to  have  a  hearing  on  the  question  at  once  and  have  the 
dispute  determined  judicially,  to  be  followed  by  the  rail- 
roads in  obedience  or  disobedience  with  the  results  that 
would  follow. 

Mr.  LONO.  I  did  not  know  that  there  was  any  other 
Senator  having  that  attitude.  I  want  to  ask  the  Senator  a 
further  question.  Does  he  think  in  this  day  of  water  trans- 
portation and  air  transportation  and  road  transportation, 
all  three  of  which  are  practically  owned  by  the  Oovemment. 
It  will  be  possible  for  the  railroads  ever  to  become  extricated 
unless  there  is  something  done  with  the  Interstate  Com- 
merce Commission? 

Mr.  LEWIS.  Bfy  judgment  is  that  those  loans  wbidb  are 
being  advanced  to  the  railroads  by  the  RecoDstructlon 
Finance  Corporation  which  we  created  here — the  money 
that  Is  advanced  to  the  railroads  borrowing  In  the  form  of 
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loan*— win  not  be  repaid.  That  the  roads  wUl  not  repay 
the  money  In  any  part  at  any  time.  The  reiult  will  be  that 
the  OoTemment  eooner  or  later  will  be  compeled  to  take 
first  supervision  and  then  ownership.  When  such  starts.  It 
will  mean  universal  ownership,  and  those  institutions  de- 
scribed by  the  Senator  will  all  be  combined,  and  we  will  find 
evaelvca  in  an  era  of  sovemment  ownership  of  all  trans- 
portation. 

Mr.  LOOAN.    Mr.  President 

^~^~^3m    PRBSIDINO    officer.    Does    the    Senator    from 
Illinois  3iekl  to  the  Senator  from  Kentucky? 

Mr.  LSWIS.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  LOOAN.  The  Senator  has  exiiressed  a  very  laudable 
hope  that  we  may  be  able  to  reduce  the  expenses  of  covem- 
ment  to  the  point  where  the  income  will  balance  the  expenses. 
I  understand  that  to  be  the  purpose  of  the  resolution  intro- 
duced by  the  Senator  from  Maryland.  May  I  ask  the  Sen- 
ator if  there  is  any  way.  In  his  judgment,  that  we  could 
make  any  material  reduction  in  governmental  expenses 
except  through  the  elimination  of  governmental  activities? 

Mr.  tXWIS.  I  accept  the  suggestion  of  the  eminent  Sen- 
ator from  Kentucky.  He  has  described,  by  using  a  very 
fitting  phrase.  "  governmental  activities."  the  very  institu- 
tions to  which  I  allude.  Those  institutions  which  are  *  gov- 
ernmental activities."  political  in  purpose,  should  be  promptly 
abolished,  as  many  as  possible.  By  removing  them  we 
remove  the  expenses  that  are  necessary  to  maintain  them. 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Louisiana? 

Mr.  LEWIS.    I  yield. 

Mr.  LOMO.  I  ask  the  attention  of  the  Senator  from  Ken- 
tticky  As  I  take  it  the  Senator  from  Kentucky  would  indi- 
cate that  we  have  to  lose  something  wtven  we  do  eliminate 
the  governmental  activities. 

Mr.  LOOAN.  I  mean  we  will  never  be  able  to  do  very 
much  in  the  way  of  reduction  of  expenses  by  pecking  around 
the  edges,  like  reducing  salaries  a  little  bit  and  cutting  out 
some  little  thing  here  and  there,  but  we  must  abolish  bu- 
reaus, boards,  departments,  and  establishments  by  actually 
eliminating  the  activities  in  irtiich  they  are  engaged,  and 
we  can  not  reduce  expenses  materially  in  any  other  way.  I 
agree  fully  with  all  the  Senator  from  Illinois  has  said. 

Mr.  LBWI8.  To  which  I  have  only  to  add.  in  the  language 
of  Macbeth: 


U  tt  WW*  dons  when  tl>  doiM. 
It  wcr*  done  quickly. " 


tlMtt 


wen 


nccLorvn  ufomivvKHca — nisn>nvT's  vro  ussagc 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7333  >  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippirte 
Islands,  to  provide  for  the  independence  of  the  same,  and  for 
ether  purposes,  returned  by  the  President  of  the  United 
States  with  his  objections  to  the  House  of  Representatives 
tn  which  it  originated. 

Mr.  LONO.  Mr.  President,  what  Is  the  parliamentary 
situation?    What  is  the  pending  question? 

ThB  VICE  PRBSIDKNT.  The  question  Is.  Shall  the  bin 
pass,  ttie  objections  of  the  President  to  the  contrary  not- 
wlthstandlng? 

Mr.  LONO.    That  is  the  pending  business  now? 

The  VICE  PRESIDENT.  That  is  the  question  now  before 
the  Senate. 

Mr.  LONO.  I  do  not  want  to  prevent  any  other  Senator 
from  speaking  on  the  pending  question. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    Certainly, 
itfr.  BLAINE.    I  suggest  the  absence  of  a  quorum. 

Mr.  LONO.  I  would  prefer  not  to  yield  for  that  purpose 
at  this  time,  because  I  may  have  to  speak  myself,  and  I 
would  not  want  to  bring  any  Senator  Into  the  Chamber  to 
hear  me  who  did  not  want  to  do  so.  I  wish  to  make  a  few 
remarks  on  the  pending  measure.  I  shall  be  as  brief  as 
possible  about  it.  but  if  there  is  some  other  Senator  who 
desires  to  speak  on  the  Philippine  question  this  evening.  I 
shall  not  put  myself  in  his  way  but  will  let  him  proceed. 


However,  if  there  is  no  other  Senator  who  wants  to  speak  at 
this  particular  time.  I  have  a  few  words  to  say  relative  to 
the  matter. 

I  offered  several  amendments  to  the  bill.  In  one  I  cut 
down  the  allowable  amount  of  sugar  that  could  be  Imported 
into  this  country  from  the  Philippines  free  of  tariff.  I 
believe  I  cut  the  quantity  down  to  about  610,000  tons  of 
raw  and  refined  sugar.  I  also  proposed  an  amendment  to 
the  coconut-oU  provision.  I  have  at  this  time  forgotten 
just  what  was  the  quantity  of  coconut  oil  to  be  allowed 
under  my  amendment,  but  I  cut  it  down,  as  my  memory 
serves  me.  to  about  two-flfths  of  what  was  allowed  Ir  the 
bill.  My  amendment  was  adopted  by  the  Senate,  after  a 
little  argument  and  great  deal  of  discussion.  I  allowed 
more  coconut  oil  to  be  brought  into  this  country  than  is 
being  shipped  now.  That  is  the  amount  my  amendment 
would  have  allowed  to  come  in  free  of  tariff.  I  also  allowed 
more  sugar  than  had  been  brought  in  here  free  of  tariff  at 
the  time  the  bill  was  being  first  agiUted.  I  might  saj. 

When  the  bill  went  to  conference,  the  conference  cwn- 
mlttee  stnick  out  the  two  provisions  that  I  had  Inserted 
in  the  bill.  They  agreed  with  the  House,  or  rather  they  got 
the  House  to  agree  with  them.  All  the  conferees  were  fa- 
vorable to  the  House  provision  and  there  does  not  seem  to 
have  been  very  much  trouble  about  It. 

I  had  proposed  to  eliminate  the  plebiscite  by  giving  a 
plebiscite  in  advance.  I  had  further  proposed  to  shorten 
the  years  from  20  down  to  10  or  12.  When  the  conferees 
came  back  while  I  was  away  they  made  it  10  years  Instead 
of  a  12-year  period  before  freedom  should  begin.  While 
I  did  not  feel  they  should  have  jrielded  so  readily  on  my 
amendments  cutting  down  the  quantities  of  coconut  oil 
and  sugar,  yet  the  fact  that  they  had  cut  off  a  couple  of 
years  somewhat  compensated  for  the  other  action  taken 
by  the  conferees.  ■- 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Ektes  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Kentucky? 

Mr.  LONO.    I  yield. 

Mr.  BINGHAM.  The  bill  as  reported  by  the  conferees 
permitted  a  less  quantity  of  free  sugar  over  the  whole 
period  than  the  bill  as  It  went  out  of  the  Senate,  and  that 
is  also  true  with  reference  to  coconut  oU.  so  that  although 
in  two  years  the  total  amount  Ls  smaller,  the  farmers  of  the 
ooontry  benefit  from  the  provisions  of  the  bill  as  reported 
by  the  conferees. 

Mr.  LONG.  I  thank  the  Senator.  That  fact,  together 
with  the  cutting  down  of  the  time  by  two  years.  I  think  all 
in  all  really  gave  us  at  least  as  good  a  bill,  if  not  a  better 
bill. 

Mr.  President,  we  all  know  that  there  would  have  been 
a  much  shorter  period  for  Independence  written  into  the 
bill  had  it  not  been  that  we  were  trying  to  satisfy  the  Presi- 
dent of  the  United  States.  It  was  the  fact  that  his  veto 
threatened  to  kiU  the  measure  that  caused  us  to  grant  as 
long  a  time  as  we  did.  because  it  was  suggested  that  if  we 
did  not  allow  at  least  10  years  the  President  of  the  United 
States  would  veto  the  bilL  Except  for  that,  as  I  have  said, 
my  opinion  is  that  the  Senate  without  any  doubt  at  all 
would  have  approved  a  bill  granting  freedom  to  the  Filipinos 
in  3  or  4  or  5  years.  I  am  very  much  disappointed  at  the 
President's  action.  Having  yielded  on  the  question  of  time 
and  having  yielded,  so  far  as  certain  Senators  from  the 
West  and  I  are  concerned,  the  other  provisions  I  have  Just 
noentioned.  I  think  it  was  very  unfortunate  the  President 
should  have  vetoed  this  bill  because  of  one  further  matter. 

I  think  it  is  pretty  well  known — at  any  rate,  it  is  a  matter 
of  common  gossip  among  us  in  the  Senate,  though  I  do  not 
know  that  any  of  us  have  any  positive  proof  about  it — that 
the  incoming  President  would  readily  sign  a  bill  to  free  the 
Philippine  Islands  within  a  much  shorter  period.  I  would 
hazard  the  guess  that  after  the  4th  of  March  we  would  be 
safe  in  saying  that  President  Roosevelt  will  sign  a  bill  grant- 
ing independence  to  the  Philippines  within  perhaps  five 
years.  I  am  one  of  those  expecting  to  vote  to  override  the 
veto,  and  I  think  we  should  override  it,  but,  even  though  the 


ireto  of  the  President  of  the  United  States  diould  be  sus- 
tained, my  frank  opinion  Ls  that  at  the  most  Philippine  in- 
dependence will  not  be  delayed  a  single  day  and  the  chances 
are  it  will  be  expedited.  I  frankly  say,  Mr.  President,  that  I 
really  believe  that  if  we  were  to  sustain  the  veto,  the  Philip- 
pines would  probably  be  freed  quicker  than  if  the  veto 
should  be  overridden. 

We  have  been  fighting  for  Philippine  independence  and 
promising  it  for  a  long  time,  as  the  Senator  from  Arkansas 
(Mr.  RoBiMsoN]  has  said  in  his  very  illuminating  speech. 
We  have  been  discussing  this  question  In  the  Senate  for  at 
least  32  years,  and  I  for  one  should  like  to  see  the  matter 
disposed  erf  and  the  Filipinos  made  certain  as  to  what  their 
status  will  be.  They  have  been  told  for  years  to  get  ready 
for  independence.  From  time  to  time  Congress  has  debated 
izulependenoe  bills  and  then  passed  nothing,  and  if  we  should 
not  override  the  veto,  Mr.  President,  they  would  be  in  a 
similar  position  to  that  of  a  mariner  with  no  port,  drifting 
^•¥-  around  on  unchartered  seas,  not  knowing  from  one  day  to 

the  next  under  what  law  they  would  be  living,  not  knowing 
what  would  be  done,  no  matter  what  they  want  done,  and 
subject  to  the  atUtude  of  the  party  which  may  be  in  power 
and  two  years  later,  if  another  party  shotild  be  placed  in 
power  (and  as  to  that  they  would  have  no  say)  subject  to 
the  action  which  might  be  taken  by  that  party.  The  Presi- 
dent might  die,  and  then  there  would  be  another  President, 
whose  views  might  be  different  from  those  of  his  predecessor. 
Then  no  one  knows  when  the  Governor  General  of  the 
Philippines  is  going  to  be  called  back  and  somebody  else  put 
in  his  place.    So  there  is  constant  uncertainty. 

Regardless  of  whether  we  want  to  give  the  Philippines  in- 
dependence in  5  years  or  10  years  or  12  years  or  15  years, 
this  biU.  though  it  Is  called  a  compromise  by  the  Senator 
from  Michigan,  is  about  as  good  a  bill,  in  my  opinion,  as  we 
are  ever  going  to  get,  and  certainly  the  United  States  under 
this  bill  will  train  the  Filipinos  as  much  as  under  any  other. 
Mr.  President,  from  what  I  have  been  able  to  Judge,  I 
think  that  probably  the  President's  veto  will  be  overridden 
by  a  majority  of  two  over  the  necessary  two-thirds,  but  I 
realize  how  uncertain  some  of  us  are  at  times  even  on  im- 
portant questions,  and  I  realize  how  dangerously  close  our 
vascillating  temperaments  might  make  the  vote  on  this  blU. 
I  particularly  have  in  mind  the  position  taken  by  Senators, 
such  as  the  Senator  from  Utah  [Mr.  KzngI.  I  agree  almost 
entirely  with  what  that  Senator  has  said.  I  thlhk  he  under- 
stands this  matter  very  thoroughly,  but  we  on  this  side  of 
the  Chamber,  Mr.  President,  who  have  supported  the  Demo- 
cratic Party  at  all  in  any  campaign,  certainly  know  that 
there  has  been  no  pledge  ever  made  by  our  party  as  regu- 
larly and  consistently  as  our  pledge  for  the  immediate  inde- 
pendence of  the  Philippine  Islaiuls. 

Many  of  us  who  serve  in  this  body  have  been  delegates  to 
the  national  conventions  of  the  party,  and  I  say  it  is  a  tri- 
bute to  the  Democratic  Party  that  it  has  so  regularly  and 
so  consistently,  and.  I  might  add,  so  overwhelmingly,  prob- 
ably unanimously,  advocated  ImzxMdiate  independence  of  the 
Philippine  Islands,  and  as  Democrats  we  ought  to  be  proud 
of  the  fact  that  our  brethren  on  the  other  side  of  the  aisle 
have  gradually  come  over  during  the  course  of  years  until 
even  the  Republican  platform  itself  declared  for  a  plebiscite 
on  the  question  of  independence  for  the  Filipinos. 

Mr.  President,  I  am  sorry  my  friend,  the  Senator  from 
Mlcliigan.  has  left  the  Chamber,  but  that  is  all  this  bill  is; 
it  is  merely  a  plebiscite,  and  provides  the  means  and  methods 
for  holding  such  plebiscite.  Those  provisions  are  well  ex- 
pressed in  the  bill.  All  we  have  done  is  to  say  to  the  Fili- 
pinos. "  Draft  a  constitution  for  yourselves;  outline  for  your- 
selves a  form  of  government  in  accordance  with  this  bill; 
submit  it  to  your  people  and  let  them  vote  whether  they 
wish  to  live  under  the  constitution  so  framed  or  under  the 
American  flag  as  they  now  are.  If  they  wish  to  live  under 
their  own  government,  let  them  adopt  the  constitution;  but 
if  they  do  not.  then  let  them  live  imder  our  flag." 

We  are  not  freeing  the  Filipinos;  we  are  not  even  carrying 
out  in  full  the  democratic  platform;  we  are  giving  the  Fili- 


pinos a  chance  to  set  up  their  own  government.  If  they 
want  to  be  free  and  to  exist  under  their  own  government  we 
are  giving  them  that  right. 

The  President  of  the  United  States  is  in  a  mist  of  mis- 
understanding, and.  I  might  say.  is  in  ignorance  of  the  law 
relating  to  this  bill  when  he  gives  as  oae  of  his  reasons  for 
vetoing  it  that  the  people  of  the  Philippines  ought  to  have  a 
plebiscite.  The  bill  is  no  more  than  a  plebiscite  at  best. 
What  does  he  want  to  do?  Does  he  want  to  have  a  vote 
taken  in  the  Philippines  to-morrow  and  thai,  if  they  decide 
they  want  to  be  free,  to  have  us  provide  the  terms  under 
which  they  may  be  free.  After  we  have  debated  the  question 
for  32  years,  and  the  Filipino  people  have  waited  that  long, 
why  not  let  them  know  what  kind  of  government  they  are 
going  to  live  under  at  the  time  they  vote?  Certainly,  Mr. 
President,  it  is  eminently  more  fair  to  us  and  to  them  that 
we  should  say  when  they  vote  their  freedom.  "  Here  is  the 
kind  of  government  you  are  going  to  have  if  you  choose  to 
be  free."  If  I  were  a  native  of  the  Philippine  Islands,  I  might 
hesitate,  though  I  do  not  think  I  would,  on  the  question  of 
Independence  if  I  did  not  know  under  what  kind  of  govern- 
ment I  was  going  to  live;  but  under  this  bill  we  have  done 
away  with  any  such  apprehension.  Mr.  President,  and  sa 
far  as  the  plebiscite  is  concerned.  I  think  it  is  the  fairest 
and  best  and  most  complete  that  we  could  possibly  adopt. 

I  have  a  certain  pride  in  the  bill;  I  helped  to  some  extent 
to  frame  the  plebiscite  provision.  I  was  satisfied  with  it; 
and  I  thought  when  we  had  finally  evolved  a  means  by 
which  the  people  of  the  Philippine  Islands  could  speak  on 
this  question  that  we  had  provided  the  fairest  and  most 
comprehensive  and  most  reasonable  and.  from  a  legal  stand- 
point, the  most  logical  form  of  plebiscite  that  could  possibly 
be  written  into  a  Philippine  independence  bill. 

Mr.  President.  I  do  not  understand  the  President  of  the- 
United  States.  He  has  vetoed  the  same  kind  of  a  plebiscite 
that  has  been  employed  in  connection  with  the  admission  of 
all  the  States  that  have  come  into  the  Union  since  the 
thirteen  Colonies  were  formed  into  a  nation.  He  has  con- 
demned this  as  an  undemocratic  and  un-American  method 
of  releasing  them,  when  it  provides  for  the  same  means  em- 
ployed in  connection  with  the  admission  of  every  State  into 
the  Union,  with  the  exception  of  the  tWrteen  original 
Colonies. 

How  did  we  let  the  last  State  into  the  Union?  The  first 
thing  the  people  of  a  territory  seeking  statehood  had  to  do 
was  to  get  up  a  government.  Just  as  this  bill  provides  for 
the  Philippine  Islands.  The  constitution  drafted  was  sub- 
mitted to  the  people  and  the  people  voted  on  whether  they 
wanted  to  become  a  State  in  the  American  Union  under  the 
constitution  so  presented  to  them  or  whether  they  wanted 
to  remain  a  territory  and  not  have  the  constitution. 

Some  one  may  say  that  that  is  an  empty  formality.  It  is, 
and  it  is  not;  at  times  it  is.  and  at  times  it  is  not.  I  recall 
that  when  Oklahoma  was  admitted  into  the  Union,  as  I  am 
sure  the  distinguished  Senators  from  that  State  who  are 
here  will  recall,  there  was  written  into  the  constitution  of 
Oklahoma  a  provision  that  under  statehood  intoxicating 
Uquors  could  never  be  sold  in  that  State.  That  question  was 
submitted  to  the  electorate  of  the  Indian  Territory  and 
Oklahoma  Territory  and  the  people  there  were  told:  "If 
you  want  to  exist  as  one  of  the  sovereign  American  States,  as 
a  dry  State  at  that,  then  we  will  give  you  that  right,  but  if 
you  do  not  want  a  dry  State  you  can  not  be  admitted  vaadKt 
this  constitution.  There  was  the  most  intense  argument 
and  considerable  deba,te  during  tiiat  plebiscite  as  to  whether 
they  had  not  better  defeat  that  constitution  rather  than  to 
live  under  the  dry  clause  in  it  for  which  they  had  to  vote  in 
order  to  obtain  statehood. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield  to 
me  for  the  purpose  of  making  a  motitm  for  a  recess? 
Mr.  LONO.    Yes.  sir. 

KECKSS 

Mr.  McNARY.  I  move  that  the  Senate  now  take  a  recess 
until  12  o'clock  noon  on  Monday. 
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denres  to  speak  on  me  Ptullpplne  question  this  evening.  I    years.    I  am  one  of  those  expecting  to  vote  to  override  the 
•haH  not  put  mjrself  tn  his  way  but  will  let  him  proceed. '  veto,  and  I  think  we  should  override  it,  but,  even  though  the 
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The  VTCE  PRESIDENT.  The  question  Is  od  the  motkm 
«(  ttl#  Senator  from  Oregon. 

Tlw  motion  was  agreed  to;  and  (at  4  o'clock  and  30  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday.  January 
II.  1833.  at  13  o'clock  meridian. 


NOMINATIONS 

MxeeuUve  nominationt  received  by  the  Senate  Januarg  il 
ilegHUUive  daw  o1  Tueaday.  Janmanf  iO).  IfJJ 

FoKxxGN  Snvici 

Harold  R  Qtuurton.  of  Iowa,  now  a  Foreign  Service  ofBcer 
of  class  4  and  a  consul,  to  be  a  consul  general  of  the 
United  States  of  America. 

Arronmmrrs.  rr  TiAiism.  xm  na  Aurr 

TO  OlOHAirCS  DKPAtTMnrr 

First  Ueut.  Wallace  Ellsworth  Niles.  Infantry  (detailed  in 
Ordnance  Department),  with  rank  from  August  4.  1926. 

TonrrumT 

IfaJ.  Eugene  Manuel  Landnmi.  Adjutant  General's  De- 
iMttnent.  with  rank  from  November  16.  1927. 

PkOaiOTIOIIS  IN  TBM  ASMT 
TO  n  CAPTAIW 

First  Lieut.  William  Edward  Smith.  Infantry,  from  Janu- 
sry  11.  1933. 

TO  SI  ran  unrnaiAXTS 

Second  Ueut.  William  Hamilton  Hunter.  Cavalry,  from 
January  7.  1933. 

Second  Lieut.  Francis  Cecil  Foster.  Field  Artillery,  from 
January  11.  1933. 

Pkomotiow  nr  thi  Natt 

TO  SB  ftXAS  AOMnua 

Capt.  Alfred  W.  Johnson  to  be  a  rear  admiral  in  the  Navy, 
from  the  1st  day  of  February.  1933. 
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.  j  HOUSE  OF  REPRESENTATIVES 

Saturday,  Januaey  14,  1933 

The  House  met  at  13  o'clock  noon. 
The  Chaplain.   Rev.   James   Shera  Montgomery, 
offered  the  following  piayer: 

We  praise  Thee.  Almighty  God.  that  Thou  art  the  ever- 
lasting Father,  the  Creator  of  all  the  ends  of  the  earth,  who 
fainteth  not.  neither  is  weary.  Gb,  guard  our  hearts;  watch 
over  these  eager,  hungry,  passionate  hearts  of  ours.  Tune 
them  at  the  source  of  all  melody,  goodziess,  and  Joy.  and 
they  shall  be  sweeter  than  the  dream  music  that  floats  above 
tlM  hills  of  God.  Lord  God  of  the  nations,  be  pleased  to 
iMarken:  Our  country  rose  into  being  in  conviction,  devo- 
tion, enthusiasm,  and  sacrifice.  Oh.  spare  this  generation 
from  IlYlng  on  the  life  made  by  the  breath  of  others.  When 
the  hours  of  the  day  are  over,  merciful  Father,  flood  all 
hearts  and  minds  with  the  silver  light  of  a  perfect  peace. 
Amen. 

The  Journal  of  the  proceedlmp  of  yesterday  was  read  and 


101  nOM  THX  FaSSIPKUT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one 
of  his  secretaries. 

MISSACI  nOM  THI  SBIATI 

A  message  from  the  Senate  by  Mr.  Craven.  Its  principal 
clsrk.  announced  that  the  Senate  had  pasnfil  a  concurrent 
resolution  of  the  following  title.  In  which  the  concurrence 
of  the  House  is  requested: 

8.  Con.  Res.  St.  Concurrent  resolixtlon  for  a  joint  session 
of  tho  two  Houses  for  appropriate  exercises  in  coounemora- 


tkm  of  the  life,  character,  and  public  senrice  of  the  late 
President  Calvin  Coolidge. 


noroBMB  Bn.L  roit  thx  issxrAjfcs  or  tmrm  states  bonm  to  bi 

VSSD  AS  SSCnUTT  VOS  FXBBSAL  SSSStVI  KOTKS 

Mr.  BUSBY.  Mr.  Speaker.  I  have  Just  introduced  a  bill 
to  provide  for  the  issuance  of  United  States  bonds  to  be  usiid 
as  security  for  the  issuance  of  Federal  Reserve  notes  and  to 
provide  for  the  use  ot  such  notes. 

I  ask  unanimous  consent  to  extend  my  remarks  on  thit 
bill,  and  to  include  as  a  part  of  those  remarks  the  bill  itself. 
which  is  short. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  tlie 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  BUSBY.  Mr.  Speaker.  I  have  Introduced  a  bill  to 
provide  for  the  issuance  of  United  States  bonds  to  be  us>k1 
as  security  for  the  isstiance  of  Federal  reserve  notes  and  to 
provide  for  the  use  of  such  notes. 

STATTMOrT    ON    THK    PmOTSIOM    OF    TRS    KLL 

The  Committee  on  Currency  Reform  Legislation  of  the 
Open  Forum  bas  drafted  a  bill  and  presented  the  same  to  tae 
forum  for  its  discussion  and  consideration. 

The  bill  has  for  its  purpose,  as  the  title  Indicates,  to 
supply  ciirrency  to  supplement  the  slowed -down  use  of  bank 
credits  and  cxirrency  now  outstanding.  Its  main  provisions 
are: 

First.  To  authorize  in  the  usual  and  accepted  manr«r 
$3,000,000,000  Government  bonds  which  shall  bear  1  per  cent 
interest  per  annum.  These  bonds  are  to  be  issued  $1.00<),- 
000.000  within  30  days  after  the  enactment  of  this  biU,  an 
additional  billion  dollars  within  60  days  after  the  enactment 
of  the  bill,  and  if  the  wholesale  commodity  index  price  level 
had  not  risen  to  80  per  cent  of  the  price-level  average  for 
the  period  of  1921-1929  within  150  days  after  the  enactment, 
then  the  third  Sl.OOO.OOO.OOC  shall  be  issued  and  used  lor 
the  purpose  for  which  the  whole  issue  is  intended. 

Second.  Immediately  after  the  bonds  are  issued  they  shall 
be  transferred  by  the  Secretary  of  the  TTeasixry  to  the  Ft  d- 
eral  reserve  agents  of  the  several  banks,  the  Federal  Resei-ve 
Board  determining  the  amount  which  shall  go  to  each  agent. 
The  Comptroller  of  the  (Currency  shall  deliver  in  the  ordinjjy 
and  usual  way  the  usual  and  approved  Federal  reserve  no:;es 
In  amounts  equal  to  the  amount  of  the  bonds  transferred  to 
the  reserve  agent  for  such  bank.  The  bank  shall  immell- 
ately  issue  said  reserve  notes  and  transfer  them  to  the  S>k- 
retary  of  the  Treasury,  that  is.  pay  them  Into  the  Treasiur 
to  be  used  by  him  to  pay  the  expenses  and  current  obliga- 
tions of  the  Government. 

Third.  The  notes  to  be  Issued  shall  be  backed  by  100  ]XT 
cent  Government  obligations  or  bonds,  ^th  an  added  20 
per  cent  of  gold,  as  a  basis  for  the  issuance  of  the  new  cur- 
rency, the  bonds  shall  mature  In  10  years,  be  callable  after 
two  years,  and  as  to  sinking  fund,  payment,  exemption  from 
taxation,  and  so  forth,  be  in  all  respects  as  if  Issued  to  be 
sold  on  the  open  market  in  the  ordinary  way  as  an  ordimur 
bond  issue. 

Fourth.  These  IVdcral  raserve  notes  shall  be  Identical  with 
other  Federal  reserve  noCflS  taued  and  in  all  respects  be  sub- 
ject to  the  general  provisions  of  law  dealing  with  the  Iseu- 
ance.  redemption,  and  so  forth.  The  purpose  of  the  bill  vm 
be  to  provide  additional  circulating  medium  for  the  country 
in  the  most  sound  and  approved  way  possible  to  issue  air- 
rency. 

I  might  explain  that  the  Open  Fonmn  Is  a  gathering 
of  Members  of  Congress  of  all  political  parties.  Every  Me:n- 
ber  of  the  House  is  eligible  to  participate  in  its  proceedints. 
The  present  membership  of  the  Fonmi  Is  something  more 
than  100,  and  is  growing  each  week.  The  bill  I  have  intJO- 
duced  has  been  approved  by  the  Committee  on  Currency 
and  Currency  Reform.  This  is  a  committee  of  the  Open 
Forum;  and  the  Forum  has  also  heard  and  considered  Uiis 
bUI.  We  will  go  immediately  to  the  chairman  of  the  Hovae 
Committee  on  Banking  and  Currency  and  secure  hearings  on 
the  bill.  We  hope  to  secxu-e  its  passage  In  the  House  at 
the  earliest  possible  date. 
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A  bUl  to  prorlde  for  the  iwuanee  of  United  SUtes  bonds  to  be  used 
aa  aecurlty  for  tlie  laeuance  of  Federal  reserve  note*  and  to  pro- 
vide for  the  use  of  such  notes 

Be  it.tnacted.  etc..  That  the  Secretary  of  the  Treaaury  U  author- 
iMd  aHd  directed  to  borrow  on  the  credit  of  the  United  States  not 
exceeding  $3,000,000,000  and  to  lasiie  therefor  bonds  of  the  United 
States  In  the  amounts  and  at  the  times  provided  in  section  2. 
Such  bonds  shaU  have  a  maturity  of  10  years,  shall  be  redeemable 
at  the  discretion  of  the  Secretary  of  the  Treasury,  In  whole  or  In 
part  at  any  time  after  two  years  following  their  iaauanee,  and 
ahali  bear  Interest  at  the  rate  of  1  per  cent  per  annum.  Such 
bonds  shall  be  Issued  \inder  the  authority  of  the  various  Liberty 
bond  acts,  as  amended  and  supplemented,  and,  except  as  provided 
In  the  preceding  sentence,  shall  be  subject  to  all  conditions  and 
limitations  with  respect  to  bonds  which  are  now  authorised  to  be 
Issued  under  such  acU,  as  amended  and  supplemented,  including 
the  provisions  relatii^  to  the  method  of  Issuance,  the  form,  de- 
nomination, method  of  redemption,  conversion,  time  and  method 
of  payment  of  principal  and  interest,  circulation  prlvUege.  refund- 
ing and  exemption  from  taxation.  The  sinking  fimd  provided  In 
section  6  of  the  Victory  Liberty  loan  act,  as  amended  (U.  S.  C 
title  31,  sec.  761 ).  is  hereby  authorized  to  be  made  available  for  the 
retirement  (subject  to  all  the  conditions  and  limitations  contained 
In  such  section )  of  bonds  issued  pursuant  to  this  eectlon.  None  of 
the  bonds  provided  to  be  Issued  under  this  section  shall  be  re- 
deemed before  maturity  unless  the  index  number  of  wholesale  all 
commodity  prices  as  shown  by  the  Bureau  of  Labor  BUtlstlcs  of 
the  Department  of  Labor  is  80  per  cent  of  the  average  of  such 
index  numbers  of  wholesale  all  commodity  price*  for  the  years 
1931-1929.  both  Inclusive. 

Sac  a.  Within  30  days  after  the  enactment  of  this  act.  bonds 
with  an  aggregate  lace  value  of  $1,000,000,000  shall  be  Issued  under 
section  1  and  within  30  days  thereafter  additional  bonds  with  an 
aggregate  face  value  of  $1,000,000,000  shall  be  issued  under  sec- 
tion 1.  If  within  150  days  after  the  enactment  of  this  act.  the 
index  number  of  wholesale  all  commodity  prices  for  the  preceding 
month,  as  shown  by  the  Bureau  of  Labor  Statistics  of  the  Depart- 
ment of  Labor.  Ls  not  80  per  cent  of  the  average  of  such  index 
numbers  of  wholesale  all  commodity  prices  for  the  years  1931- 
1929  both  Inclusive,  an  additional  amount  of  siich  bonds  with  an 
aggregate  face  value  of  $1,000,000,000  shall  be  Issued  iinder  sec- 
tion 1. 

Sac.  S.  The  bonds  issued  pursuant  to  section  1  shall  be  Im- 
mediately transferred  by  the  Secretary  of  the  Treasury  to  the 
Federal  reserve  agents  for  the  Federal  reserve  banks,  and  the 
amount  of  such  bonds  each  agent  shall  receive  shall  be  determined 
by  the  Federal  Reserve  Board  The  bonds  so  transferred  to  a 
Federal  reserve  agent  shall  be  held  by  him  as  collateral  security 
for  the  Federal  reserve  notes  issued  by  his  bank  pxu^viant  to 
section  4. 

Sac.  4.  (a)  Notwithstanding  the  provisions  of  the  first  sentence 
of  section  16  of  the  Federal  reserve  act.  as  amended,  each  Federal 
reserve  bank  is  authorised,  required,  and  directed  to  issue  Federal 
reserve  notes  in  an  aggregate  amount  equal  to  the  face  value  of 
the  bonds  transferred  to  its  Federal  reserve  agent  as  provided  In 
section  3,  and  the  Comptroller  of  the  Currency  shall  cause  to  be 
delivered  to  such  Federal  reserve  bank  Federal  reserve  notes  in  an 
amount  equal  to  the  face  value  of  the  bonds  so  transferred  to 
Bucb  agent.  The  notes  so  delivered  to  a  Federal  reserve  iMuik  shall 
immediately  be  Issued  and  transferred  to  the  Secretary  of  the 
Treasury  and  shall  be  used  by  him  for  the  payment  of  the  ex- 
penses and  current  obligations  of  the  Oovemment. 

(b)  In  addition  to  the  bonds  of  the  United  States  transferred 
to  Its  Federal  reserve  agent  as  provided  In  section  S,  each  Federal 
reserve  bank  shall  maintain  with  Ita  Federal  reserve  agent  re- 
serves in  gold  or  gold  certificates  of  not  leas  than  20  per  cent 
against  the  Federal  reserve  notes  m  actual  circulation  Issued  pur- 
suant to  this  section. 

(c)  Except  as  herein  otherwise  expressly  provided,  the  Federal 
reserve  notes  issued  pursuant  to  this  section  shall  be  subject  to 
all  provisions  of  law  applicable  to  Federal  reserve  notes  Issued 
under  the  Federal  reserve  act,  as  amended. 

Sac.  5.  There  are  authorized  to  be  appropriated  such  sxuns  as 
may  be  necessary  to  carry  out  the  provisions  of  this  act. 

MARTHA  H.  mLLKK 

Mr.  WARREN.  Mr.  Speaker.  I  offer  a  privileged  resolu- 
tion from  the  Committee  on  Accounts  and  ask  for  its  Im- 
mediate consideration. 

The  Clerk  read  as  follows: 

Bouse  Resolution  348 

Resolved.  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House  to  Martha  H.  MiUer,  daiighter  of  Thomas  M.  Holt, 
late  an  employee  of  the  House,  an  amount  equal  to  six  months' 
compensation,  and  an  additional  amount,  not  exceeding  $250.  to 
defray  funeral  expense*  of  the  said  Thomas  li.  Hglt. 

The  resolution  was  agreed  to. 

BOAMOKS  COLOirr  COMMISSIOir 

Mr.  WARREN  presented  a  report  from  the  Uhited  States 
Rocmoke  Colony  Commission,  as  provided  In  House  Concur- 
rent Resolution  26.  Seventy-second  Congress,  first  session, 
which  was  referred  to  the  Union  Calendar  and  ordered 
printed. 


cttDBt  OF  BTrsnnss 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  that 
business  in  order  on  Monday,  February  6,  shall  be  In  order 
on  Tuesday,  February  7. 

The  SPEAKER.  May  the  Chair  be  permitted  to  make  an 
explanation?  A  resolution  has  Just  come  frcMn  the  Senate 
fixing  February  6  for  eulogies  on  the  late  cx-Presldent 
Coolidge.  That  date  happens  to  be  a  Consent  Calendar  day. 
Instead  of  undertaking  to  amend  the  resolution,  substituting 
February  7,  it  was  suggested  by  the  gentleman  from  New 
York  [Mr.  Snxll],  and  others,  that  the  bustaMSS  In  order  on 
Monday.  February  6.  shall  be  In  order  on  Tuesday,  Febru- 
ary 7. 

Is  there  objection  to  the  request  of  the  gentleman  from 
New  York? 

Mr.  STAFFORD.  I  assume  there  will  be  no  other  business 
transacted  on  February  6  except  the  exercises  in  commemo- 
ration of  the  late  ex-President  Coolidge? 

The  SPEAKER.  Of  course,  the  House  will  determine  that. 
The  Chair  would  say  now  that  there  would  not  be  any  other 
business  transacted. 

Mr.  SNELL.  As  a  usual  thing  there  is  no  other  business 
conducted  on  that  day. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

THK  LATg  EX-PRBSIDEHT  CALVIN  COOLIDGX 

The  Chair  lays  before  the  House  the  following  concmTent 
resolution  (S.  Con.  Res.  38),  which  the  Clerk  will  report 

The  Clerk  read  as  follows: 

Senate  Concurrent  Resolution  38 

Resolved  by  the  Senate  (the  Hovae  of  Representatives  eon- 
curring).  That  Monday,  the  Sth  day  of  February.  1983,  be  set 
aside  as  the  day  upon  which  there  shall  be  held  a  Joint  session 
of  the  Senate  and  House  of  RepresenUtlves  for  appropriate  ex«r- 
clses  m  commemoration  of  the  life,  character,  and  public  servtoe 
of  the  late  Calvin  Coolidge.  former  President  of  the  United  States. 

That  a  Joint  committee,  to  consist  of  five  Senators  and  seven 
Members  of  the  Hoxise  of  Representatives,  to  be  appointed  by  th» 
Vice  President  and  the  Speaker  of  the  House  of  RepresentaUvea. 
respectively,  shall  be  named,  with  fuU  power  to  make  aU  arrange- 
ments and  publish  a  suitable  program  for  the  Jomt  aeaslon  ol 
Congress  herein  authorized,  and  to  Issue  the  Invltetlons  herein- 
after mentioned.  ^  ^     ^    ^  ^^    »,  .*._^ 

That  invitations  shall  be  extended  to  the  President  of  the  United 
States,  the  members  of  the  Cabinet,  the  Chief  Justice  and  Asso- 
ciate Justices  of  the  Supreme  Court  of  the  United  States,  and 
such  other  Invitations  shaU  be  Issued  as  to  the  said  committee 
shall  seem  best. 

That  aU  expenses  Incurred  by  the  committee  In  the  execuUon 
of  the  provtelons  of  this  resolution  shaU  be  paid,  one-half  from 
the  contingent  fund  of  the  Senate  and  one-half  from  the  con- 
tingent fund  of  the  House  of  Representatives. 

The  resolution  was  agreed  to. 

FARM   SELIKP 

Mr.  STRONG  of  Kansas.  Mr.  Speaker,  on  Roll  Call  139, 
which  was  the  vote  on  the  allotment  plan  for  agriculture, 
I  had  an  understanding  that  I  was  to  be  paired  favorably 
to  the  bill  with  the  gentleman  from  Illinois  [Mr.  D« 
Priest].  I  simply  want  to  state  that  I  was  not  so  paired: 
and  if  I  had  had  an  opportunity  to  be  present,  I  would  have 
voted  for  the  biU. 

WAR  DBPAHTMXHT  APPROPRIATTOH  BILL 

Mr.  COLLINS.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
sUte  of  the  Union  for  the  further  consideration  of  the  bill 
(H  R  14199)  making  appropriations  for  the  military  and 
nonmiiitary  activities  of  the  War  Department  for  the  fiscal 
year  ending  June  30.  1934,  and  for  other  purposes. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr!  COLLINS.    I  yield.  _„  »_ 

Mr.  SNELL.  As  I  understand,  the  program  to-day  will  be 
to  finish  general  debate  and  also  have  debate  on  the  Wll,  and 
read  possibly  the  first  paragraiA? 

Mi.  COLLINS.  The  program  will  be,  first,  a  speech  by 
myself  on  the  bill.  That  will  be  followed  by  a  speech  by  the 
gentleman  from  California  [Mr.  BarbottrI  on  the  bill,  and 
the  *^'«*"*^  of  the  day  will  be  spent  on  general  debate. 
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Itr.  SNELL.    But  there  win  be  nothing  done  on  the  bill 
it  the  5-minute  nile? 

Mr.  COLLINS.    We  will  read  only  the  first  paragraph 
SPEAKER.    The  question  is  on  the  motion  of  the 
from  Mississippi. 

The  motion  was  agreed  to. 

Aeeordlngly  the  House  resolved  itself  Into  the  Committee 
of  tiM  Whol*  House  on  the  state  of  the  Union  for  the  fur- 
tlMr  cflBMvation  of  the  bill  H.  R.  14199.  the  War  Depart- 
ment appropriation  bill,  with  Mr.  Danm  In  the  chair. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  COLLINS.    Mr.  dudraan.  I  yield  myself  one  hour. 

Mr.  Chairman.  I  feel  it  Is  the  duty  of  the  membership  of 
tbo  subcommittee  on  military  appropriations  not  only  to 
girt  to  the  membership  of  the  House  an  explanation  of  the 
ttcms  of  appropriation  carried  In  the  military  supply  bill  but 
or  Ina  the  theory  back  of  the  organization  of  modem 
I  therefore  shall  begin  my  remarks  to>day  with  a 
of  the  remaking  of  modem  armtaa.  to  that  tte 
■oabership  of  the  Houaa  will  at  laast  know  my  own  ideas 
with  reference  to  what  I  regard  at  adequate  military  defense. 
AKMT  »rrmarmuTwam  mi.i..  i»»t 

In  writing  this  bill  we  have  earnestly  endeavored  to  keep 
eonrtantly  in  view  two  highly  important  things,  namely. 
tncrvased  efDciency  of  our  land  forces  and  our  earnest  desire 
to  keep  within  the  flgixres  of  the  1933  appropriation  for  mili- 
tary expenditures.  All  economies,  however  proposed,  were 
eontldered  from  the  standpoint  of  efficiency,  and  no  econ- 
omies which  would,  in  the  opinion  of  the  committee,  impair 
the  efficiency  of  the  Army  have  been  written  into  this  bill. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman.  I  make  the 
point  of  order  that  then  It  not  a  quorum  present. 

The  CHAIRMAN.  It  is  evident  there  is  no  quorum  pres- 
tnt.    The  Clerk  will  call  the  roll. 

Iht  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


Abemctby 

AlUn 

ArtBta 


CimU 

Crow» 

Crtunp 

Cul)«n 

Cum 


DkTta.  Pm. 

OouabtoB 
OouglaaL  Arts. 
Ooutrlch 
Drtwry 
■•ton.  N  J. 


IBoU  No.   !«) 

BarUn 
Bart 

Bvtl«y 
Bawley 
BoUMtay 


maxiMtm 

Bomor 

Borr 

BuU.  Morton  D. 

Bull.  WUUamS. 

Jeff  era 
Johnson,  ni 
JotuMon.  Okla. 
,8.  Oak. 

WMh. 

KcUy.  m. 
Kennedy.  Md. 
Kenaady.  N.  T. 


O'Connor 

Oltrer.  Ala. 

Owen 

Prall 

Pratt.  Baroourt  J. 

Pratt.  Ruth 

Ptimall 


Preeman 
Polbrtsat 


Ooto  Io«» 
Oote.  Md. 


Kurta 

Lewis 

Undaay 

McOudn 

McLMd 


Budd 
Scttafer 
aetuacldcr 
Selberltnc 
Simmons 
Smltti.  Va. 
aomara.  N.  T. 
Stalker 
Stewart 
Stokee 

BoUlvan.  If.  T. 
Sullivan.  Pa. 


Ttamey 
TUnberlake 
Ttekham 
Vadarwood 


MUler 
Oraaflaid  Mou—r  Wood.  Ind. 

OniBn  Nelson.  Mo.  Tataa 

Badley  Nelson.  Wla. 

BaU.  Mta.  Norton.  M.  J. 

The  committee  rose:  and  the  Speaker  having  resumed  the 
chair.  Mr.  Ouvn.  Chairman  of  the  Committee  of  the  Whole 
HooaS  on  the  state  of  the  Union,  reported  that  that  commit* 
tee  having  under  consideration  the  bill  (H.  R.  14199)  making 
appropriations  for  the  military  and  nonmilltary  activities  of 
the  War  Department  for  the  fiscal  year  ending  June  30.  1934. 
and  for  other  purpooee,  finding  itaelf  without  a  quorum,  he 
had  directed  the  roll  to  be  called,  when  299  Members 
answered  to  their  names,  a  quorum,  and  haxKled  him  a  list 
of  the  absentees  for  printing  in  the  JoumaL 

lbs  SPEAKER.    The  committee  wiU  resume  its  tesaioc 

Hm  Committee  of  the  Whole  House  on  the  state  ol  ttas 
Union  resumed  its  session,  with  Mr.  Dum  in  the  chair. 

Mr.  COLLINS.  The  real  Justification  for  armaments  in 
sne  country  is  that  they  are  maintainsd  in  all  other  coun- 
tries.    To  tlM  majority  of  people  armamimtt  aMnar  to 


havs  a  psydM^oglcal  as  wen  as  a  utility  value,  but  regard- 
lasi  off  values  national  armaments  are  relative.  An  increase 
or  decrease  in  army  budgets  of  one  nation  may  be  reflected 
In  the  national -defense  budgets  of  all  others.  Therefore,  It 
surely  behooves  us  to  take  cognizance  of  the  trend  of 
national -defense  budgets  in  other  countries. 

It  has  always  been  difficult  to  arrive  at  an  honest  ccim- 
parlson  and  real  evaluation  of  the  armies  of  the  world. 
ConseQuently,  army  officers,  naturally  zealous  in  the  devel- 
opment of  their  profession,  have  produced  figures  smd 
charts  supposed  to  reveal  the  preponderant  armies  existing 
in  all  other  countriss  save  their  own.  Alarmed  by  the 
threatened  danger  to  the  national  safety  thus  portrayed, 
legislators  the  world  over  have  hastened  to  unfasten  the 
money  bags  in  order  to  avert  the  impending  destruction 

The  high  commands  of  all  national  armies  have  been  guilty 
of  this  self -deception :  and  the  legislators  of  all  countries 
have  been  easily  coerced  into  voting  large  military  appropria- 
tions, thereby,  and  concurrently,  increasing  the  tax  burien 
on  the  people  and  unwillingly  lending  their  encourageir  ent 
to  the  race  in  armaments.  But  no  longer  can  a  general  staff 
overawe  legislators  or  browbeat  the  common  man  by  pre- 
suming to  have  Inside  Information  or  superior  knowledge  of 
existing  military  conditions.  Thanks  to  the  work  of  the 
League  of  Nations,  the  military,  naval,  and  air  experts  of  all 
the  nations  have  agreed  on  a  standard  plan  by  which  In- 
formation, sent  to  the  league  by  their  govemmentSw  Is  made 
available.  Our  Department  of  State,  with  the  aMMmce  ind 
advice  of  the  Army  and  Navy  Departments,  has  forwarded 
5uch  Information,  which,  with  similar  material  from  the 
other  countries  of  the  world,  is  printed  in  the  armaments 
yeartxMks.  It  was  with  this  material  as  a  basis  that  the 
discussions  took  plaes  at  the  recent  disarmament  con- 
ference. With  the  pemBair  exception  of  printed  natlcinal 
budgets,  the  yearbook  Is  the  only  authentic  source  of  iiut- 
terial  on  which  comparlscBM  of  national  dsfense  forces  may 
be  baasd.  Zb  ths  light  sff  tblt  source  aiatsrial  I  propose  to 
deal  briefly  with  the  armlet  of  foreign  nations. 

Comparing  the  slse  of  pre-war  armies  with  the  armie;  of 
the  present  day.  we  find  that  in  1914  the  regular  British 
Army,  not  including  the  British  troops  in  India.  conslste<l  of 
1T4.000  otteers  and  men.  whereas  in  1931.  according  to  the 
Ltatus  off  ICations  yearbook,  it  consisted  of  144.532  oin4.-er8 
■Bd  men. 

In  connection  with  that  statement  there  may  be  someone 
who  will  say  that  part  of  the  British  Army  is  intermin^  led 
with  the  forces  in  Iiuiia:  and  that  is  true.  There  are  at 
the  present  time  60.000  British  troops  intermingled  with  the 
Indian  forces,  but  in  1913  there  were  Intsnningled  at  t:!iat 
time  with  the  Indian  troops  75,0M  Brttlili  troops.  So  in 
that  regard  the  British  number  is  on  the  decrease  ratiier 
than  the  Increase. 

In  1913  the  French  army  consisted  of  790.000.  and  In 
1930,  according  to  the  League  of  Nations  Year  Book,  it  was 
651.320.  In  1913  the  United  States  Army  consisted  of  92,0«)0: 
in  1930-31.  according  to  the  figures  forwarded  by  thi*  Qtiv- 
emment  to  the  League  of  Nations,  it  was  1394^57. 

And  bear  in  mind  in  making  these  comparisons  I  have 
used  only  the  flgxires  for  the  Regular  Army.  I  have  not  con- 
sidered at  all  in  the  statements  thus  far  made  any  of  the 
dvUian  components  of  the  Army. 

I  have  also  outlined  here,  but  I  feel  that  It  is  unneces- 
sary to  read  it  to  the  committee,  a  table  showing  the  thn^e 
leading  nations,  year  by  year,  beginning  with  1923  down  tx> 
1930.  those  three  nations  being  Qrsat  Britain.  Prance,  ard 
Italy.  All  of  them  show  a  deoreass  in  the  number  of  men 
from  1933  dofwn  to  1930.  The  reduction  since  1930  is  not 
available,  but  I  have  general  Information  that  there  hxji 
been  a  general  decrease  since  1930. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  will  the  gentln- 
man  yield? 

Mr.  COLLINS.    Let  me  proceed  a  while,  then  I  than  yield. 

Therefore,  according  to  official  figures,  the  British  Anrty 
has  been  reduced  by  29,478  ofllcert  and  men.  the  French 
Army  reduced  by  158.680  officers  and  men,  and  the  Unitid 
States  Army  increased  by  47,957  officers  and  men. 
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In  view  of  these  official  flgiires,  I  can  not  agree  with  the 
Chief  of  Staff  in  his  statement  to  the  committee  that,  "  The 
degree  of  reduction  in  our  land  forces  stands  as  a  unique 
example  among  world  powers,"  nor  with  his  statement  that 
"  these  reductions  now  leave  the  United  States  the  seven- 
teenth ranking  nation  in  military  strength  in  the  world." 

For  instance,  the  Chief  of  Staff  in  making  his  estimate  of 
the  strength  of  forces  in  France  indicates  in  a  table  that 
is  inserted  somewhere  in  the  hearings,  that  they  have  avail- 
able 12.000,000  men.  Well,  it  is  silly  to  talk  that  sort  of 
nonsense.  They  have  a  law  on  their  statute  books  which 
makes  available  for  military  service  any  individual  within 
certain  age  limits,  and  also  those  individuals  who  have  re- 
ceived military  service  during  the  last  27  years,  and  added 
together  those  individuals  would  give  France  a  military 
strength  of  12.000.000.  Under  the  same  method  this  Con- 
gress could  enact  a  law  making  available  in  this  country 
the  same  kind  of  individuals  and  by  the  same  method  give 
this  country  a  military  strength  of  approximately  25,000.000 
men.  So  it  is  silly  to  give  to  sensible  men  tables  made  up 
along  those  lines. 

Moreover,  in  the  Official  Yearbook  the  figures  for  the 
National  Guard  have  been  omitted. 

In  attributing  large  reserves  to  other  nations,  as  the  Chief 
of  Staff  has  done,  we  should  bear  In  mind  that  several  mil- 
lion men  in  the  United  States  during  the  World  War  re- 
ceived military  training.  Moreover,  in  the  Official  Yearbook, 
the  figures  for  the  National  Guard  have  been  omitted,  for, 
as  explained,  this  branch  of  the  service  Is  not  available  to 
the  Federal  Government  without  measures  of  mobilization. 
The  territorial  army,  which  is  the  British  equivalent  of  our 
National  Guard,  is  included  in  the  league  official  figures. 
In  the  United  States  there  is  the  further  fact  also  that  we 
may  pass  a  law  making  everybody  liable  to  military  duty. 
In  place  of  the  silly  table  submitted  by  the  Chief  of  Staff 
whereby  such  small  countries — as  Spain,  Poland,  Rumania, 
Czechoslovakia.  Yugoslavia,  Sweden,  and  Switzerland — are 
granted  a  higher  ranking  in  military  strength  than  the 
United  States,  I  am  Inclosing  a  table,  based  on  official  fig- 
ures, showing  the  strength  of  the  military  forces  of  the 
nations.  In  inclosing  this  table  I  do  not  want  to  be  ac- 
cused of  advocating  the  view  that  man  power  Is  synonymous 
with  military  effectiveness.  The  table  is  given  merely  for 
the  purpose  of  presenting  the  picture  as  it  really  is  rather 
than  an  imaginative  one  as  was  given  in  the  hearings  by 
the  Chief  of  Staff. 

MUltary  force*  of  nations  of  the  veorld 
|f  Mgin  of  Nettonft  Axfflsmeats  Yearbook.  specM  editieo,  1832] 
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The  table  I  have  inserted  is  taken  from  the  Armaments 
Yearbook.  There  is  no  necessity  of  dwelling  upon  the  dif- 
ferent figures  In  it,  because  when  you  read  this  speech.  If 
you  take  the  time  to  do  so,  and  I  hope  you  will,  you  can 
look  at  the  table  then  for  yourselves. 

It  should  be  pointed  out  that  the  figin-cs  in  the  table  rep- 
resent the  number  provided  for  In  those  countries  rather 
than  a  lesser  number  of  men  actually  serving.  For  Instance, 
economies  in  those  governments  have  forced  them  actually 
to  list  a  larger  number  In  their  military  forces  than  are 
actually  serving.  Italy,  I  understand,  has  a  law  on  her 
statute  books  requiring  each  individual  in  certain  branches 
of  her  Army  to  serve  a  year  and  a  half;  but  because  of  the 
need  of  economies,  these  men  are  not  serving  a  year  and  a 
half  but  rather  a  very  much  lesser  time,  estimated  as  being 
six  months. 

It  should  be  pointed  out  that  the  above  figures  represent 
the  number  provided  for  in  these  countries,  whereas  a  lesser 
number  of  men  are  actually  serving — ^in  the  same  way  as  we 
have  less  men  serving  in  the  armed  forces  than  are  provided 
for  imder  the  national  defense  act. 

If  we  attempt  to  estimate  the  military  strength  of  the 

United  States  on  the  basis  advocated  by  the  Chief  of  Staff, 

we  find  the  following: 

Effectives 

Regular  Army — 5S'SS 

National  Guard 7^'SS 

Organized  Reserves o,lJn 

Citizens*  military  training  camp  trainees ,f7'XSo 

Reserve   Offlcers'   Training  Corpa ?i'2i 

65c  schools "•*** 

Total *^'  *** 

These  figures  do  not  include  those  of  the  National  Board 
for  the  Promotion  of  Rifle  Trainees  who  are  furnished  some 
ammunition  by  the  War  Department. 

Of  course,  tiiose  figures  total  622,000  plus,  but  they  elimi- 
nate entirely  the  National  Board  for  the  Promotion  of  Rifle 
Practice,  and  we  give  to  the  trainees  of  the  national  board 
a  part  of  the  money  they  use.  Also,  this  table  could  be 
supplemented  by  other  effectives  that  could  be  drawn  Into 
the  service  by  the  enactment  of  a  law. 

The  more  we  look  into  the  subject  the  more  apparent  be- 
comes the  absurdity  of  any  thinking  person  attempting  to 
estimate  the  military  strength  of  a  nation  on  the  number 
of  effectives.  If  the  Chief  of  Staff  honestly  believes  that 
the  United  States  ranks  seventeenth  in  military  strength. 
it  is  interesting  to  note  the  following  passage  from  his  annual 
report: 

GovemmentaUy  we  have  to-day,  from  the  standpoint  of  national 
strategy  and  policy,  the  strongest  possible  organization  for  war. 
It  seems  almost  incomprehensible  that  till*  organization,  which 
incidentally  has  been  the  envy  of  soldiers.  saUors,  and  statesmen 
abroad,  should  be  tampered  with  in  Its  major  elemenU  in  favor 
of  a  highly  speculative  experiment.  (Report  of  the  Secretary  or 
War.  p.  M.) 

Yet.  in  spite  of  this  organization  which  is  the  envy  of 
the  world,  according  to  the  same  authority  it  Is  seventeenth 
in  military  strength. 

Military  strength  no  longer  depends  directly  on  man  power 
actually  in  training  or  of  Uie  trained  reswve.  As  has  be«i 
pointed  out  elsewhere,  until  quite  recently  the  most  sturdy 
and  reliable  soldiers  were  drawn  frwn  the  agricultural  popu- 
lation. Howeiter,  if  not  to-day,  at  least  in  the  near  future, 
all  civilians  connected  during  peace  times  wltti  machines, 
and  more  particularly  with  such  as  can  be  immediately  used 
in  war — motor  cars,  trucks,  busses,  tractors,  and  civil  air- 
planes—will form  the  main  recruiting  material  for  armies. 

Remember  this,  whether  you  remanber  anythhig  else  I 
have  said,  that  it  is  very  much  more  essential  in  modem 
warfare  that  each  individual  know  the  mechanism  of  a 
gasoline  engine  than  know  how  to  parade  on  the  drill  ground. 

In  expenditures,  also,  the  European  nations  recently  have 
reduced.  Compared  with  pre-war  mlUtary  disbursements, 
the  European  nations  are  q>ending  more  to-day  upon  their 
armaments.  However,  the  years  1927  and  1928  saw  the  peak 
of  these  expenditures.    Sixtce  then,  and  especially  since  the 
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depreerton.  the  prlnelpal  nations  have  decreased  their  mili- 
tary bodteta. 

ICr.  Chairman.  I  haw  asked  the  Reporter  not  to  take  down 
what  I  am  about  to  aay 

Mr.  ICARTIN  of  Oregon.  Mr.  Chairman,  what  right  has  a 
Member  to  speak  on  the  floor  without  having  his  remarks 
reported? 

Mr.  COLLINS.    Take  it  down.  Mr.  Reporter. 

Mr.  MARTIN  of  Oregon.    Let  us  haw  it  taken  down. 

Mr.  COLLINS.  Oh.  I  expect  the  gentleman  to  bob  up 
erery  now  and  then,  because  the  gentleman  Is  an  old-fash- 
ioned soldier,  trained  In  the  warfare  of  50  or  100  years  ago. 
Anything  that  Is  modem  is  offenaiye  to  him. 

Mr.    MARTIN    of   Oregon.    Having    gone   through    two 

Mr.  COLLINS.  Oh,  of  course,  the  gentleman  wants  to 
flght  the  next  war,  not  as  we  fought  the  last  war  but  the 
one  before  that,  and  that  is  exactly  what  I  do  not  want  to 
see  done  because  I  want  to  win  the  next  war  Instead  of 
losing  it. 

IMS  week  the  Premier  of  France  has  announced  a  further 
reorganization  of  the  army  and  additional  sharp  reductions 
in  the  mlUtary  btidget  of  1934  (New  York  Times.  Janiiary  9. 

ins.) 

Mr.  STRONG  of  Kansas.    What  about  Japan? 

Mr.  MARTIN  (tf  Oregon.    Yes;  what  about  Japan? 

Mr.  COLLINS.  Japan,  of  course.  Is  an  exception  to  all 
statements  which  I  have  made  regarding  redxictions.  She 
ia — and  has  been— engaged  in  actual  military  combat,  and 
it  would  be  as  unfair  to  consider  the  Japanese  expenditures 
at  the  present  time  as  to  consider  those  of  the  United  States 
tfurtng  any  war-time  period. 

"~^^|or  the  period  since  the  pubUcation  of  the  Armaments 
Teamok.  1933.  the  Army  Estimates  of  Effectives  and  Non- 
Birectiyes  Services  should  be  employed  for  the  British  Army. 
According  to  this  ofBclal  publication,  the  net  figures  for 
1031  are  £39.930.000,  and  for  1932.  £30.498.000.  a  reduc- 
tion of  £3.442,000.  or  approximately  $16,500,000.  The  other 
nations  show  a  decrease  in  expenditures,  but  not  as  large. 

Based,  therefore,  upon  of&clal  figures,  flgiires  accepted 
by  responsible  departments  of  national  governments,  tt  Is 
cstahUahed  beyond  a  doubt  that  all  countries,  with  the  ex- 
ception of  Japan,  have  reduced  man  power  in  active  sendee, 
and  enwyjally  since  the  depression  decreased  their  budgets. 
If.  as  the  Chief  of  Staff  has  done,  we  base  the  strength  of 
our  Army  on  the  strength  of  foreign  countries,  we  may  rea- 
sonably reduce  the  man  power  of  the  United  States  Army 
and  decreaae  the  Army  budget  without  in  any  way  reducing 
the  strength  of  our  Army  relative  to  that  of  any  other 
Not  only  have  the  military  budgets  been  reduced, 
in  the  case  of  Cteeat  Britain — the  territorial  army 
and  rasenre  f orcea  have  been  reduced  man  than  the  active 
army.  The  estimates  for  the  British  Territorial  Army  and 
raaerve  forces  in  1931  were  £6>U.000.  and  in  1933.  £4.001.000. 
a  net  decrease  of  £1.542.000  (Britain  Army  Brtimatf .  p. 
M).  or  approximately  $7,494,120. 

In  addition  to  the  above  In  Great  Britain,  the  net  total 
pay  in  1931  of  £9.343.000  became,  in  1932.  £9.039.000.  a  net 
decrease  of  £304.000  (p.  43).  or  approximately  $1,477,440. 
It  shookl  also  be  noted  that,  although  the  Territorial  army 
and  reaerve  foroe  were  reduced  and  pay  decreased,  the  esU- 
maies  for  the  mechAntcal  transport  were  changed  from 
£45.000  in  1931  to  £00,500  in  1933.  an  increase  of  £15.500.  or 
approximately  $75J30. 

This  is  a  proper  direction  for  increases  in  military  budgets 
and  this  committee,  since  the  btn  has  been  presented  to  tt. 
has  Inrreased  expenditures  for  the  materiel  needs  of  the 
Army,  especially  the  effecUve  ones. 

It  is  tvklKit  that  tf  w  attempted  to  follow  the  example 

of  other  nations,  and  especially  that  of  Great  Britain,  we 

might  still  do  eonalderable  whittling  of  our  mihtary  budget 

I  will  say  at  this  point,  although  I  shall  have  occasion  to 

my  tt  again,  that  the  military  part  of  this  budget  is  only 

am  than  tha  actual  amount  of  money  appropriated 


for  the  military  forces  of  this  country  in  1933.  The  reduc- 
tion In  commodity  prices  alone  would  be  10  times  this 
amount. 

However,  as  I  have  said,  a  comparison  of  man  power  ia 
no  way  to  picture  the  relative  military  strength  of  nations 
in  these  days;  nor  was  it  a  Just  comparison  even  in  tl^ie 
World  War,  where  we  saw  the  Russian  army  hordes  pushed 
completely  out  of  the  picture  primarily  because  of  their 
lack  of  the  then  modem  weapons.  Any  attempt  at  rankirig 
nations  in  military  strength  in  such  a  manner  Is  extremely 
puerile  and  woefully  out  of  date.  Progressive  military  lead- 
ers have  long  since  abandoned  any  such  system.  Man  powiT 
expresses  a  part,  but  only  a  very  small  i»rt  of  the  military 
strength  of  a  coimtry.  In  these  days  when  wars  mean  ac- 
tually a  nation  In  arms.  Its  whole  potential  power  mu;;t 
be  taken  into  account.  Geographical  situation.  lndustrl;U 
capacity,  economic  resources,  the  ability  to  transform  peact;- 
time  economic,  financial,  Indiistrlal,  and  scientific  machlneiy 
into  war-time  demands  play  the  most  prominent  part,  and 
must  be  considered  far  above  man  power  in  any  evaluaticn 
of  the  military  strength  of  the  nation  concerned. 

Mr.  Chairman,  if  it  were  possible  to  seat  an  old  man  in 
the  chair  occupied  by  the  reporter  to-day.  who  could  operate 
one  of  these  Sunday -supplement  death  rays,  and  he  coxild 
operate  that  ray  from  the  northern  part  of  the  United  StaUa 
to  the  southern  tip  of  Florida  and  destroy  man  power  within 
the  radius  of  that  ray.  that  old  man  would  have  a  grcatiir 
military  value  than  10,000.000  men  stationed  along  the  Atlan- 
tic seaboard.  This  is  a  fantastic  dream  but  illustrates  the 
power  of  scientific  knowledge  over  brute  force.  It  lll\istrat(9 
the  effectiveness  of  machines  as  against  the  club  of  olden 
days. 

We  must  have  an  army,  It  is  true,  small  In  size  and  highly 
trained,  to  form,  with  its  military  equljxnent  on  hand  at  the 
beginning  of  a  war,  a  spearhead  for  the  Nation. 

It  is  the  potential  power  of  Germany  that  Prance  fears, 
for,  as  Mr.  Brland  stated  in  the  League  of  Nations  Assembly 
in  1023.  "  the  same  machines  that  manufacture  the  instru- 
ments of  peace  can  rapidly  be  turned  to  the  production  of 
war  material." 

In  the  current  number  of  Poreign  Affairs  General  Requln 
stotea,  "  In  the  f  aee  of  Germany's  demographic  and  indus- 
trial superiority,  the  security  of  Prance  demanded  that  she 
should  have  an  army  superior  in  effectiveness  to  the  German 
Army."  This  potential  power  on  the  part  of  Germany,  ac- 
cording to  Prance,  precludes  any  necessity  for  equality  In 
German  effecUves.  In  the  United  SUtes  above  all  countries 
in  the  world,  our  potential  power  makes  unnecessary  any  race 
in  armaments  and  no  table  of  effecUves  should  be  permitted 
to  give  any  false  Impressions  along  these  lines.  I  do  not 
beUttle  the  necessity  tor  a  properly  organised  military  spear- 
head for  our  potential  defense  power;  and  I  have  always 
emphasized  the  necessity  for  a  proper  war  reaerve  of  the 
most  modem  implements,  particularly  since  thoee  Implements 
are  most  closely  akin  to  the  peace-time  tools  of  our  scien- 
tific and  Industrial  population. 

We  have  always  kept  a  provision  in  this  Mil  regarding  the 
war  reserves  of  the  United  States  that  it  should  not  be  de- 
pleted. It  is  faking.  Jtist  ptu^.  downright,  unadulterated 
faking,  to  keep  that  provision  in  the  bill,  because  we  have 
already  depleted  them,  and  this  year  the  provision  was  taken 
out  because  I  do  not  beUeve  in  deception. 

Mr.  JOHNSON  of  Oklahoma.  WUl  the  gentleman  yield? 
Some  of  us  did  not  understand  to  what  provision  the  gentle- 
man refers. 

Mr.  COLLINS.  I  shall  comment  on  it  when  we  come  to 
it  in  the  bin.    It  is  a  provision  with   reference   to  war 


The  hearings  on  this  bill,  but  more  particularly  the  annual 
reports  of  the  chiefs  of  branches  of  the  War  Department, 
are  replete  with  Instances  of  lack  of  adequate  materiel 
preparation.  The  altemaUve  with  which  they  are  con- 
fronted is  well  exemplified  by  the  following  excerpt  from  the 
azmual  report  of  the  Cbiet  at  Infantry  for  the  fiscal  year 
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The  constant  endeavor  throoghout  the  armed  forces  of  the 
irorld  is  to  obtain  more  fire  power  and  more  mobility  per  unit 
of  ammunition  weight  and  personnel. 

I  wonder  if  you  will  pardon  me  while  I  make  this  Inter- 
polation, because  I  have  not  finished  the  quotation?  II  we 
should  have  25  men  in  a  military  unit  and  Its  fire  power 
amounted  to  that  [  indicating  1.  and  fire  power  means  the 
fire  power  you  can  thix)w  into  the  enemy,  and  this  organi- 
zation of  100  men  had  fire  power  of  this  much  capacity 
[indicating],  and  you  could  cut  down  the  number  of  men 
from  100  to  25  without  diminishing  fire  power,  spend  your 
savings  in  machinery,  and  make  your  fire  power  four  times 
that  of  the  smaller  unit,  would  I  be  a  pacifist  in  undertaking 
to  do  that  or  would  you  be  a  pacifist  in  trsring  to  prevent  it? 
This  is  all  there  is  to  the  question. 

The  only  way  in  the  world,  Mr.  Chairman,  you  can  give  to 
this  country  adequate  military  preparedness  and  not  im- 
poverish the  people  of  the  country  by  the  levsrlng  of  taxes 
that  they  can  not  stand  Is  to  cut  down  personnel  and  put 
your  savings  in  effective  machines  which  we  call  mat^iel. 
[Applause.] 

I  will  begin  the  quotation  again  from  General  Fuqua,  who 
is  the  Chief  of  Infantsry  of  the  United  States  Army: 

The  constant  endeavor  throughout  the  armed  forces  of  the  world 
is  to  obtain  more  fire  power  and  more  mobility  per  unit  of  ammu- 
nition weight  and  personnel.  Fire  power  is  that  ability  to  place 
at  will  and  within  a  given  area  the  required  number  of  projectiles. 
masses  of  explosive,  or  chemicals  per  unit  of  time.  This  Is  the 
task  of  directed  machinery.  The  organization  for  utilizing  ma- 
chines and  the  types  of  machines  to  be  employed  are  vital  factors. 
In  the  past  fire  power  was  measured  primarily  by  the  flre-delivery 
capacity  of  the  hand-operated  shoulder  rifle.  The  Increased  fire 
power  of  automatic  weapons  as  compared  to  hand-operated 
weapons  Is  axiomatic.  A  practical  premise,  necessitated  by  econ- 
omy, relatively  large  war-time  stocks,  and  readiness  for  "  M-day  " 
to-day.  is  that  organization  or  reorganization  studies  be  based 
upon  materiel  immediately  available  In  quantity.  Concurrent  re- 
search must  be  and  is  conducted,  involving  the  use  of  materiel  of 
the  future. 

In  other  words,  gentlemen  of  the  House,  the  military  policy 
of  this  Nation  should  be  rewritten  into  another  defense  act 
and  let  the  policy  of  this  Nation  be  based  on  mat^el  instead 
of  personnel,  which  is  the  entire  governing  authority  of  the 
national  defense  act  written  back  in  1916. 

I  wish  our  military  leaders  were  as  alive  to  our  lack  of 
materiel  requirements  as  are  those  of  the  other  highly  scien- 
tific and  Industrial  countries  of  the  world.  England  is  par- 
ticularly fortunate  in  having  in  her  own  army  a  major  gen- 
eral who  has  forced  the  acceptance  of  his  views  on  the  sub- 
stitution of  machine  power  for  man  power  in  war,  as  has 
already  been  done  in  every  other  sizable  endeavor.  In  his 
article  on  the  Mechanism  of  Warfare,  contained  in  the  pub- 
lication of  the  Interparliamentary  Union,  and  entitled, 
"  What  Would  Be  the  Character  of  a  New  War?  "  are  two 
illuminating  paragraphs. 

Discussing  the  use  of  man  power  in  the  operation  of  vari- 
ous weajMns,  General  Fuller  says: 

A  field  gun  requires  1«  men  to  work  it,  a  machine  gun  6,  a  trench 
mortar  5,  and  a  tank  machine  gun  U.  If ,  In  place,  units  be  taken, 
then  these  figures  will  read  as  follows:  32.6  men  per  gun  in  an 
artillery  brigade  of  24  giuis.  14.5  men  per  machine  gun  In  a  ma- 
chlue-pun  battaUon,  Sil  men  per  trench  mortar  in  a  trench-mot  tar 
battery,  and  8.07  men  per  machine  gun  or  cannon  in  a  tank 
battalion. 

Further  he  continues: 

The  4.283.&50  shells  fired  In  the  preliminary  bombardment  at  the 
third  battle  of  Tprea  represent  176,000,000  nten-hours  at  2*.  6d. 
an  hour. 

On  the  first  day  of  the  Battle  of  Cambral,  878  tanks  were  used 
and  203.000.149  shells  were  fired.  The  coat  of  a  tank  was  then 
approximately  £6.000  and  of  a  shell  £5.  Though  only  48  tanks 
were  hit  on  this  day,  I  will  suppose  that  all  were  loat.  Then  the 
total  cost  In  tanks  and  shells  was  £3.350.000  and  not  £22,000,000; 
the  saving  was.  therefore,  £18.650.000,  or  1404100.000  men-hours; 
that  is.  40,400  men  working  for  300  days  at  10  hours  a  day  at  28.  6d. 
an  hour.  It  might  be  noted  here  tliat  49,400  men  represent  the 
personnel  of  67  tank  battalions.  At  the  Battle  of  Cambral  0  were 
used     •     •     •. 

In  other  words,  the  tanks  fired  twice  as  many  shells  and 
they  cost  one-eighth  as  much  to  operate  them  as  all  of  the 
old-fashioned  methods. 


Economy  In  man  power  Is  an  enormous  economy  In  money: 
nevertheless,  I  will  take  a  more  concrete  case.  Prom  the  above  It 
will  be  seen  that  the  cost  of  one  tank  was  equivalent  to  that  of 
1.000  shells.  A  shell  once  fired  Is  toUUy  expended;  a  tank,  accept- 
ing a  very  conservative  reckoning,  will  fight  four  engagements  be- 
fore being  wrecked.  Therefore,  the  cost  of  one  tank  Is  approxi- 
mately equivalent  to  that  of  250  shells.  Consequently,  had  the 
cost  of  the  4,283,550  shells  fired  at  Tpres  been  spent  on  tanks. 
17,184  machines  could  have  been  produced.  At  the  Battle  of 
Amiens,  only  415  of  these  machines  were  used,  and  with  decisive 
results. 

Again.  General  Fuller  states,  referring  to  the  character  of 

future  war: 

For  such  a  war,  where  are  the  most  skillful  soldiers  to  be  found? 
Not  on  the  drUl  square  or  In  the  barracks  room.  But  in  the  ma- 
chine shops  and  the  garages.  The  great  hordes  of  unwilling  infan- 
try which  dally  crowd  European  armies  wlU  Iw  as  Impotent  against 
these  men — men  who  can  drive  and  repair,  men  t>om  of  the 
machine  and  po^^sessed  of  the  machine  sense — as  Crassus  was  at 
Carrhc  when  the  Parthian  horsemen  surged  aroimd  him. 

This  is  not  foreign  testimony.  The  man  that  Is  testlfylnj 
now  is  a  gentleman  who  Mr.  Green — some  of  you  know 
him:  he  worked  with  the  General  Motors  Co. — ^Mr.  Green 
says  that  General  Fuller  has  the  greatest  military  mind 
that  he  has  ever  known  or  ever  heard  of.  And,  by  the  way, 
I  imderstand  that  Mr.  Green,  of  the  General  Motors,  la 
really  the  man  responsible  for  putting  the  tanks  in  the  last 
war. 

General  Fuller  is  entitled  to  talk.  As  the  chief  general 
staff  officer  of  the  Tank  Corps,  he  had  a  most  responsible 
share  in  the  project  for  the  great  tank  surprise  at  Cambrai 
in  November,  1917,  and  in  the  tank  successes  later.  His 
views  on  mechanization,  which  were  slowly  accepted  by  the 
British  Army,  were  early  acclaimed  by  the  French  General 
Staff,  who  translated  them  and  circulated  them  throughout 
their  army  as  "  an  exact  vision  of  the  future."  He  became, 
in  1922,  the  chief  instructor  at  the  staff  college,  and,  in  1926. 
was  appointed  military  assistant  to  the  new  chief  of  the 
Imperial  General  Staff.  A  very  young  man  when  he  first 
stood  up  for  his  views  on  mechanization,  motorization,  and 
other  modernizing  schemes,  he  has  lived  to  see  them  an  in- 
creasing part  of  the  British  Army.  I  recommend  his  books, 
not  only  to  our  Army  officers  but  to  the  Members  of  Con- 
gress and  to  the  taxpayer  who  would  like  to  see  our  military 
budgets  wisely  spent. 

It  is  extremely  unfortunate  that  the  Chief  of  Staff,  during 
his  recent  trip  to  Europe,  did  not  secure  first-hand  informa- 
tion of  larger  European  countries,  especially  England,  whose 
army  is  the  outstanding  military  organization  embracing  the 
use  of  machinery  in  warfare.  His  report,  however,  does 
reveal  the  fact  that  he  feels  the  need  for  more  progress 
in  the  motorization  and  mechanization  of  the  Army.  The 
following  paragraph  in  the  report  Is  interesting: 

While  the  air  force.  In  addition  to  its  many  other  tactical  and 
strategical  uses,  has  thus  relieved  the  Cavalry  of  some  of  its 
former  responsibilities,  it  can  not  give  to  groimd  forces  undisputed 
possession  of  the  area  l3rlng  toward  the  enemy  In  which  the 
maneuvering  of  the  Army  mtist  take  place.  A  highly  mobile 
groimd  force  of  some  fighting  power  Is  stlU  necessary  for  this 
purpose  and  to  cover  the  slow-moving  main  army.  This  has 
always  been  the  responsibility  of  the  Cavalry,  utilizing  the  horse 
as  a  means  of  rapid  transportation  and  often  as  a  shock  weapon 
In  actual  assaulta.  In  the  latter  rOle  the  modem  buUet  has  driven 
the  horse  from  the  battlefield  and  in  the  former  his  relative  de- 
gree of  usefulness  is  gradually  diminishing  •  •  •.  Cavalry 
Interest  In  mechanization  has  therefore  been  centered  prmclpaUy 
In  armored  cars  and  cross-coimtry  vehicles  possessing  a  high 
degree  of  strategical  mobUlty.  with  fighting  power  and  tactical 
mobility  as  Important  though  secondary  considerations.  (Report 
of  Chief  of  Staff,  p.  82.) 

After  showing  that  the  Infantry  are  using  tanks  more 
extensively  than  formerly,  the  Chief  of  Staff  continues — 

The  ArtlUery  also  has  made  much  progress  In  substituting  ma- 
chines for  animals  as  motive  power,  and  the  early  motorization  of 
practically  all  field  artUlery  can  be  provided. 

Although  he  writes  encouragingly  of  the  motorized  and 
mechanized  forces  of  the  Army,  he  feels  that  the  complete 
evolution  into  motorized  and  mechanized  forces  will  take 
place  only  over  a  considerable  period  of  time.  With  the 
advice  of  the  Chief  of  Militia  Bureau,  the  committee  haa 
hastened  this  transformation.    But  in  spite  of  the  general'a 
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vtow  that  it  U  an  evolutionary  process,  it  Is  to  be  regretted 
that  be  did  not  find  a  way  within  budgetary  llmltationa  to 

\         assist   this   erohitlonary   process.     The    estimates    literally 

\      made  no  attempt  toward  mechanization. 

bill  comes  to  you  with  less  than  $600,000  for  mechani- 
se it  is  tinkling  brass  and  sounding  cymbals. 
N  Motorization,  which  is  merely  the  substitution  of  OMitor- 
propelled  vehicles  for  animal-drawn  ones  in  all  branches  of 
the  Army,  and  mechanization,  which  is  the  application  of 
mechanics  directly  to  the  combat  soldier  on  the  battlefield, 
and  the  complete  mechanization  of  an  offensive  weapon  in- 
cluding its  own  propelling  power,  form  a  part  d  all  progres- 
sive armies.  In  this  machine  age  it  is  Impossible  to  mmtwt^iw 
the  Army  in  tlie  horae-and-buggy  stage. 

There  Is  an  amtialng  thing  which  I  may  say  to  you  as  I 
read  along.  We  provide  in  the  bill  for  complete  motoriza- 
tion of  all  Field  Artillery  regiments  of  the  National  Guard. 
but  they  have  a  full  equipment  like  cannon  and  machine 
guns,  and  so  on.  and  we  actually  will  have  to  provide  for  the 
gearing  of  the  automotive  equipment  to  •  miles  an  hour,  be- 
cause the  cannon  are  mounted  upon  wheels  appropriate  for 
use  with  horses  and  they  could  not  be  drawn  faster  than 
•  mites  an  hour. 

The  substitution  of  automatic  transport  for  foot  move- 
ments, and  the  actual  use  of  automotive  machines  in  com- 
bat should  be  accelerated.  Aircraft,  tanks,  armored  cars,  and 
chemicals  are  gradually  assuming  a  larger  place  to  the  exclu- 
slOQ  of  the  foot  infantry  and  of  all  antiquated  weapons  of 
warfare.  Tbm  two  and  a  half  mile  per  hour  infantry  masses 
and  the  six  mile  per  hour  cavalry,  both  lacking  m  fire 
powor^  are  yielding  place  to  a  fast-moving  armored  force 
capable  of  striking  suddenly  from  one  direction,  disappear- 
iDf .  and  then  repeating  its  blows  from  another.  We  must 
Increase  the  rapidity  of  movements  and  decrease  the  vulner- 
abihty  of  our  armies.  Ueut.  CoL  J.  H.  Stillwell.  writing  in 
the  Infantry  Journal  for  November -December.  U33.  has  de- 
acrlbed  the  situation  as  follows: 

Tb*  Infantry  column  m  now  eonrtttutsd  !•  •  Intgs.  CsS  estar- 

pUiar.  unblinc  alaag  at  Um  marey  at  '««"«»«'^  anU  wtUcb  can  leap 

on  tt  with  Unpuntty.  do  tbatr  dirty  work,  and  dlaappaar.     If  our 

toag   train   of   tlow-moTtng   wagons   aeeatnpanlaa   tt.   tha   caaa   la 

woraa.  for  than  tba  eatarp^llar  la  dragging  «TVff1htr  catarpillar  and 

!•  furtlMr  handtcappad  in  his  dafanae.     Let  v  asMma  tlMU  avan 

iwa  peopla  sUU  ehng  to  Oanaral  Oraitt's  wagons,  tha 

of  pfogiMi  and  tha  scaretty  of  animala  in  thia  hl^ly  maeh- 

eouatay  win  soon  fores  ua  Into  eompiaU  moCortaatlon  of 


Infankry  can  not  continue  to  crawl  In  ao  ace  In  whleh 
high  speed  has  beeome  so  wsentlal.  Ifotorlaation  and 
mechanisation  are  forcing  themselves  upon  us.  The  Army 
must  merhanlae  and  moCoriae  or  meefaanliatlan  and  motar- 
laation  will  swallow  the  present  Army  system. 

The  eommlttee.  howerer.  has  made  available  certain  ap- 
propriations for  the  purchase  of  automotive  equipment.  If 
the  authority  which  is  given  the  department  is  exerdaed. 
w  may  expect  at  least  a  part  of  our  Army  gradually  to  be 
built  along  those  lines  that  will  give  it  a  larger  fire  power 
and  greater  mobility,  with  no  increase  In  personnel.  As 
■Utad  by  Lieut.  CoL  J.  H.  StUweil— 


though  our  oM  mathods  of  security,  maroh  formatkma. 
and  so  forth,  oan  stm  ba  usad  in  soany  caasa.  ws  nust  laara  naw 
— thods  to  ba  appUad  whan  thsrs  U  any  probabUlty  of  our  balng 
•ttaekad  by  machaniasd  foresa    a  thrsat  that  U  growing  daUy. 

In  order  that  we  may  take  advantage  of  oar  Industrial 
superiority  and  make  possible  the  application  of  m>«»h»»Lr^ 
directly  to  the  combat  soldier  on  the  battle  field,  we  have 
made  available  credits  for  this  purpose.  These  should  assist 
In  the  evohitionary  process  and  hasten  the  day  when  the 
Army  will  be  modernised. 

As  has  been  said,  we  are  faced  with  economy  in  every^ 
thing  but  thought.  I  hope  some  day  to  introduce  an  Army 
MH  which  will  not  be  in  effect  a  pay  bill,  but  which  will 
a  suitable  distribution  between  necessary  modem 
tpons.  such  as  the  ain^ane,  the  tank,  the  mobile  macMn* 
flun.  and  chemical  weapons:  and  the  necessary  highly  traizked 
small  force  to  man  them.  We  must  recognise  and  take  ad- 
vantage of  the  changes  which  must  be  made  in  military 


organization  and  equipment  because  of  the  recent  develop- 
ments in  the  gasoline  engine,  electrical  science,  steam  power, 
and  chemistry.  In  a  lately  issued  book  on  mechanization. 
General  Puller  says: 

As  the  weapons  of  war  change  so  wfll  the  nature  of  war  c^iange; 
and  though  this  is  an  undoubted  fact,  tactically  It  must  not  ba 
overlooked  that  weapons  change  heraxias  clTlllaatlon  changes:  they 
do  not  change  on  their  own  account.  To-day  wars  arise  out  of 
economic  causes,  because  our  present  clTlllzatlon  Is  essentially  an 
economic  one.  Its  plTot  being  the  machine  in  one  form  or  an- 
othar.  As  the  present  age  Is  largaty  a  machanlcal  one.  so  will 
the  wars  of  this  age  take  on  a  similar  completion,  because  mili- 
tary organization  follows  dvU  organization.  When  Europe  was 
all  but  roadless  the  horse  was  the  civil  and  military  means  of 
movement,  consequently  cavalry  abounded.  When  it  became  bat- 
ter roaded  and  fuUy  agrlculturallaed.  automatically  Infantry  be- 
came the  principal  arm.  80  to-day.  because  manufacture  la 
rapidly  replacing  agriculture  as  the  main  occupation  of  cIvillMd 
nations.  It  may  be  taken  aa  a  certainty  that  military  organisa- 
tion wUl  follow  suit,  armlea  baaing  themsalvee  more  and  more  on 
the  machine,  the  present  expression  of  dvll  motive  power. 

As  Indiistry  u  the  base  of  mechanization,  tt  logically  follows 
that  In  the  futtire  only  Industrlallaad  countries  will  be  able  to 
wage  organised  warfare  with  success.  Whan  war  depended  on 
horseflesh,  ss  it  did  during  the  Middle  Ages,  a  country  which  poa- 
seesed  few  horses  stood  a  poor  chance  against  a  country  poaasas- 
ing  a  plentiful  supply.  Similarly,  In  thoae  distant  days,  a  country 
which  coxild  produce  armor,  was  aU  powerful  compared  to  a  coun- 
try which  could  not.  80  also  to-day  a  country  which  posseassa 
few  Industries  and  manufactures  few  mechanical  vahldaa  will  ba 
virtually  impotent  to  realst  Invasion. 

We  are  not  such  a  country.  It  ts  perfectly  safe  to  real 
on  our  science  and  Industry  for  our  main  line  of  national 
defense,  if  the  military  authorities  will,  within  the  scope  of 
a  reasonable  budget,  so  shape  our  actual  armed  forces  as 
to  utilize  to  the  fullest  extent  the  most  modem  weapons, 
our  great  national  assets.  I  am  glad  to  say  that  this  year's 
hearings  on  the  bill  have  shown  increased  development  of 
this  line  of  action  by  the  thinWng  officers  in  our  Military 
Establishment. 

The  CHAIRIIAN.  The  time  of  the  gentleman  from  ICIs- 
slssippi  has  expired. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  may  be  permitted  to  proceed  for 
15  minutes. 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  the  gentleman 
from  Mississippi  half  an  hour. 

Mr.  STAFFORD.  But  by  the  rules  of  the  House,  that  hag 
to  be  by  unanimous  consent. 

The  CHAIRMAN.  The  Chairman  is  putting  tt  to  the 
committee  in  the  form  of  a  unanimous-consent  request.  Is 
there  objection? 

"niere  was  no  objection. 

Mr.  BARBOUR.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BARBOUR.    To  whom  Is  that  time  chargeable? 

The  CHAIRMAN.  It  will  be  charged  to  the  gentleman 
from  California. 

Mr.  BARBOUR.  I  understand  not.  Mr.  Chairman.  If  it 
is  to  be  granted  by  unanimous  consent.  I  just  want  to 
straighten  this  out. 

Mr.  COLLINS.  I  think  the  gentleman  from  California  la 
going  to  yield  me  all  the  time  that  I  need. 

Mr.  STAFFORD.  Mr.  Chairman,  if  the  gentleman  from 
Mississippi  will  yield,  is  the  gentleman  aware  of  the  rule  that 
no  Member  may  occupy  more  than  one  hour  of  time  without 
the  consent  of  the  committee?  That  Is  the  rule  that  I  am 
asking  that  consent  be  granted  to  overcome. 

The  CHAIRMAN.  The  Chair  recognizes  that  rule,  and 
has  stated  the  request  to  the  House,  and  unanimous  con- 
sent is  given.  The  parliamentary  inquiry  Is  as  to  whom  the 
time  is  to  be  charged.  If  the  gentleman  from  California 
yields  with  the  consent  of  the  committee.  It  will  be  neces- 
sarily charged  to  him. 

Mr.  BARBOUR.  Mr.  Chairman.  I  am  willing  to  yield 
to  the  gentleman  from  Mississippi,  but  If  it  is  to  be  by  unani- 
mous consent  of  the  Committee  of  the  Whole,  and  the  time 
is  not  chargeable  to  this  side,  then  there  is  no  occasion  for 
me  to  yield  to  the  gentleman. 

The  CHAIRMAN.  The  gentleman  from  California  will 
understand,  of  course,  that  it  only  goes  to  the  extension  of 


time  beyond  the  hour,  so  far  as  the  consent  of  the  commit- 
tee is  concerned. 

Bfr.  BARBOUR.  As  I  understood  the  situation,  the  com- 
mittee has  given  its  consent  for  the  gentleman  from  Missis- 
sippi to  proceed  for  an  additional  time. 

The  CHAIRMAN.  But  out  of  the  time  as  a  matter  of 
course  yielded  to  the  two  sides  by  the  House.  The  Chair 
can  not  charge  this  time  to  the  committee. 

Mr.  BANKHEAD.  Mr.  Chairman,  if  the  gentleman  will 
yield,  under  the  unanimous-consent  agreement  by  which 
we  are  proceeding  the  time  Is  to  be  equally  divided  between 
the  gentleman  from  California  and  the  gentleman  from 
Mississippi.  If  the  time  is  to  be  extended  and  not  to  be 
charged  to  the  gentleman  from  California,  I  think  imani- 
mous  consent  should  be  given  technically  that  he  might  be 
permitted  to  proceed  and  that  that  time  should  not  be 
charged  against  the  time  for  general  debate. 

Mr.  BARBOUR.  As  I  understand,  the  unanimous  consent 
was  for  the  gentleman  from  Mississippi  to  proceed  beyond 
the  hour,  and  nothing  more  than  that.  If  that  is  the  case, 
I  am  willing  to  yield  to  the  gentleman. 

Bdr.  STAFFORD.  If  the  gentleman  ts  granted  consent 
to  proceed  beyond  the  hour,  under  the  rules  of  the  House 
he  may  continue. 

The  CHAIRMAN.  The  time  is  fixed  by  the  House  and  not 
by  the  committee. 

Mr.  STAFFORD.    Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  may  proceed  notwithstanding  the 
rule  that  limits  him  to  one  hour. 
Mr.  BARBOUR.    I  object. 

Mi.  dyer.  Mr.  Chairman,  we  had  an  arrangement  this 
morning  that  the  gentleman  from  Bflssissippi  and  the  gen- 
tleman from  California  were  to  have  two  hours  upon  the 
bill,  and  that  after  that  time  the  remainder  of  the  day  was 
to  be  devoted  to  general  debate. 

Mr.  STAFFORD.  Oh.  it  was  just  the  reverse  of  that.  It 
was  to  be  two  hours  of  general  debate,  and  no  limit  of  the 
time  for  the  consideration  of  the  bilL 

The  CHAIRMAN.  There  can  be  no  coutiofeisy  about  the 
time.  The  time  is  fixed  by  the  House,  and  it  was  to  be 
divided  equally,  with  the  understanding  that  the  gentleman 
from  Mlssiasiiipl  and  the  gentleman  from  California  should 
have  each  an  hotD*  at  that  time.  The  Chairman  of  the  com- 
mittee is  unable  to  control  the  time  aa  fixed  by  the  House, 
and  necessarily  the  time  must  be  yielded  by  the  gentleman 
from  California. 

Mr.  COLLINS.  I  think  the  gentleman  from  Missouri  CMr. 
Dml  misunderstood  the  consent  request  this  morning.  I 
think  that  request  was  that  general  debate  would  be  for  two 
lumrs  and  that  there  would  be  no  time  limit  on  the  discus- 
sion of  the  biU  itself.    That  was  the  consent  request. 

Mr.  BLACK.  Mr.  Chairman,  I  have  been  granted  time  on 
the  Democratic  side  in  general  debate.  I  understood  that 
the  first  two  hours  of  time  were  to  be  devoted  to  general 
debate,  but  that  that  general  debate  was  to  be  confined  to 
the  bill.  I  now  ask  the  gentleman  as  a  parliamentary  inquiry, 
will  the  subsequent  two  hours  of  general  debate  be  unconflned 
in  respect  to  subject? 

The  CHAIRMAN.  As  the  Chair  understood  the  order  of 
the  House,  the  two  hours  to  be  employed  by  the  gentleman 
from  Mississippi  and  the  gentleman  from  California  would 
place  the  committee  in  the  attitude  where  the  debate  would 
necessarily  be  addressed  to  the  bilL 

Mr.  DYER.  Mr.  Chairman,  if  the  Chair  will  permit,  that 
Is  contrary  to  what  I  understood  from  the  gentleman  from 
Mississippi  himself  this  morning.  He  said  in  answer  to  an 
inquiry  that  he  would  take  an  hour  and  the  gentleman  from 
California  would  take  an  hour  upon  the  bill,  and  that  after 
that  time  there  would  be  general  debate  for  the  rest  of  the 
time,  with  the  understanding  that  they  would  read  the  first 
paragraph  before  the  committee  rose.  Am  I  correct  in  that, 
I  ask  the  gentleman  from  Mississippi? 

Mr.  COLLINS.    There  was  no  limit  to  the  amount  of  dis- 
cussion on  the  biU.    Otherwise  the  gentleman  is  correct, 
Mr.  BLACK.    But  there  is  free  time,  is  there  not? 
The  CHAIRMAN.     Yes. 


BCr.  BANKHEAD.  Has  the  gentlonan  from  California 
many  requests  for  time? 

Mr.  BARBOUR.  I  have  a  good  many  requests.  The  gen- 
tleman from  Mississippi  and  I  had  an  understanding  that 
I  would  3rield  time.  It  is  quite  probable  that  I  shall  not  be 
able  to  take  care  of  all  of  the  requests  that  I  have  for  time. 
If  the  Committee  of  the  Whole  is  going  to  grant  unanimous 
consent  that  the  genUeman  from  Mississippi  may  proceed 
with  his  discussion,  then  that  time  should  not  be  chargeable 
to  me,  or  to  our  side  of  the  bill. 

Mr.  STAFFORD.  Mr.  ChaiTBoan,  a  question  of  order. 
Tlie  Journal  of  yesterday,  as  approved  by  ttie  House,  confirms 
the  request  made  by  the  gentleman  from  Georgia  [Mr. 
Whight]  that  the  first  two  hours  of  to-day's  proceedings 
should  be  given  over  to  general  debate,  and  thaeafter  debate 
should  be  confined  to  the  bill.  The  gentleman  from  Missis- 
sippi [Mr.  CoLLDisl  has  been  proceeding  in  violation  of  that 
order.  I  now  ask  unanimous  consent  that  the  gentleman 
may  continue  for  30  minutes,  not  to  be  taken  out  of  2  hours 
of  general  debate  that  was  to  be  confined  to  general  debate. 
The  CHAIRMAN.  The  gentleman  from  Wisconsin  [Mr. 
Statford]  asks  unanimous  consent  that  the  gentleman  from 
Mississippi  [Mr.  Collxms]  be  permitted  to  continue  for  30 

minutes 

Mr.  LEHLBACH.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.   LEHLBACH.    I   wish    to    inquire    from    the   Chair 

wherein  the  Committee  of  the  Whole  House  obtains  power 

by  unanimous  consent  or  otherwise  to  change  an  order  of 

the  House. 

The  CHAIRMAN.  If  the  gentleman  insists  upon  the 
point,  the  Chair  will  so  rule — ^that  the  committee  has  no  such 
power. 

Mr.  BLACK.    Mr.  Chairman,  in  view  of  the  evident  confu- 
sion as  to  the  allotment  and  the  purpose  of  the  time,  I  adc 
unanimous  consent  now  that,  when  my  time  comes  in  general 
debate,  I  will  be  permitted  to  speak  in  that  ttane  out  of  order. 
Mr.  LEHLBACH.    Mr.  Chairman,  a  parliamentary  Inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  LEHLBACH.    In  case  it  Is  the  wish  of  the  commit- 
tee that  the  gentleman  tram  Mississippi  [Mr.  Coixnn]  con- 
tinue for  another  half  tumr,  may  not  the  committee  rise  and 
amend  its  order  in  the  House  and  then  go  back  into  com- 
mittee again? 

Hie  CHAIRMAN.  As  a  matter  of  fact,  the  committee 
could  do  that  if  the  committee  so  desired;  and  the  Chair  is 
prepared  to  entertain  such  a  motion. 

Mr.  COLLINS.    Mr.  Chairman,  I  move  that  the  committee 
do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  conunittee  rose;  and  the  Speaker  pfro  tem- 
pore [Mr.  BamkhxaoI  having  resumed  the  chair.  Mr.  Dxxnx, 
Chairman  of  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union,  reported  that  that  committee,  having 
had  under  consideration  the  bill  H.  R.  14199,  the  War  De- 
partment appropriation  bill,  had  come  to  no  resolution 
thereon. 

Mr.  COLLINS.  Mr.  Speaker.  I  ask  unanimous  consent 
that  general  debate  on  the  bill  continue  until  8.15  p.  m..  the 
time  to  be  divided  equally  between  the  gentleman  from 
California  [Mr.  Barbour]  and  myself. 

The  SPEAKER  pro  tempore.  And  that  thereafter  there 
be  general  debate? 

Mr.  COLLINS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
vacate  the  unanimous  consent  heretofore  given. 

The  SPEAKER  jjro  tempore.  Hie  gentleman  from  Mis- 
sissippi [Mr.  CoujKs]  asks  unanimous  consent  that  when 
the  House  resolves  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  further  considera- 
tion of  the  bill  general  debate  on  the  bill  be  extended  until 
the  hour  of  3.16  p.  m..  the  time  to  be  equally  divided  be- 
tween the  gentleman  from  Mississipirt  and  the  gentleman 
from  California  [Mr.  Barbottr]. 

Mr.  KETCHAM.  Mr.  Speaker,  would  it  not  be  the  extm- 
sion  of  time  that  would  be  equally  divided? 


.  a^..      m  A 
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TlM  SPBAKER  pro  tempore.  The  Chair  did  not  clearly 
undentaad  the  request  of  the  gentleman  from  ICisslasippi.  if 
to  the  caae. 

Ifr.  COLLINS.  Mr.  Speaker.  I  asked  unanimous  consent 
debate  on  the  bill  continue  until  3.15  p.  m..  the  remain- 
IBC  lime  to  be  divided  equally  between  the  gentleman  from 
California  iidr.  BAABOtral  and  msrself. 

The  8PEAKKR  pro  tempore.  The  gentleman  from  Minis- 
•ippl  asks  unanimous  consent  that  when  the  House  resolves 
UmU  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  the  debate  on  the  bill  may  proceed  until  3.15  and 
be  eqtjaUy  divided  between  himself  and  the  gentleman  from 
California  (Mr.  BAasoiniJ;  that  thereafter  the  debate  be 
Wmmnd  debate.  Is  there  objection  to  the  request  of  the 
fMitlmiaD  from  Mississippi? 

Mr.  BARBOUR.  Mr.  Speaker,  reserving  the  right  to 
object,  there  has  been  some  confusion  and  I  could  not 
clearly  understand  the  statement  made  by  the  gentleman 
from  MXtmimAypk.  Do  I  understand  the  remaining  time  is 
to  be  equally  dlvidedT 

The  SPEAKER  pro  tempore.  The  request  was  that  the 
time  until  3.15  be  equally  divided  between  the  gentleman 
from  California  [Mr.  BAsaoini]  and  the  gentleman  from 
MtHlMlppi  I  Mr.  COLLWS]. 

Mr.  BARBOUR.    But  what  about  after  that? 

The  SPEAKER  pro  tempore.  Thereafter  there  will  be 
general  debate,  equally  divided  between  the  gentleman  from 
California  and  the  gentleman  from  Mississippi. 

Mir.  BARBOUR.  Further  reserving  the  right  to  object. 
Mr.  Speaker,  would  that  not  be  an  unequal  division  of  the 
time? 

Mr.  COLLINS.  Mr.  Speaker.  I  withdraw  my  fanner  unani- 
mous-consent request  and  will  submit  a  further  request.  I 
ask  that  unanimous  consent  be  granted  for  discussion  on  the 
bin  until  3.15.  and  all  of  the  time  be  given  to  the  gentleman 
from  California,  and  that  the  remaining  time,  for  general 
debate,  be  divided  between  the  gentleman  from  California 
(Mr.  BAaaooal  and  myself. 

Mr.  BLACK.  Mr.  Speaker,  reserving  the  right  to  object.  I 
think  we  ought  to  have  an  understanding  that  the  balance 
of  the  time  shall  be  used  In  general  debate,  unconflned. 

The  SPEAKER  pro  tempore.  That  Is  the  request  of  the 
gentleman  from  Mississippi. 

Mr  BLACK.  I  will  have  to  object  to  the  requert  the  way 
tt  stands  now. 

The  SPEAKER  pro  tempore.  The  request  of  the  gentle- 
man from  Mississippi  is  not  In  disagreement  with  the  views 
of  the  gentleman  from  New  York  (Mr.  Black  1. 

Mr.  BLACK.  But  at  the  same  time.  Mr.  Speaker,  there  is 
no  clarity  about  the  rest  of  the  time  for  general  debate. 

Mr.  COLLINS.    Will  the  gentleman  yield? 

Mr.  BLACK.    I  yield. 

Mr.  COLLINS.  I  think  the  House  of  Representatives  has 
a  right  to  know  something  about  this  particular  bill.  I 
could  have  moved  originally  that  all  debate  be  dispensed 
with,  but  I  did  not  do  that.  We  are  going  to  nm  until  late 
to-day.  but  I  do  not  think  the  gentleman  has  put  himself 
IB  *  v«ry  good  position  with  the  membership  of  the  House 
by  trying  to  prevent  a  discussion  of  this  bUL 

Mr.  BLACK.  The  gentleman  is  putting  himself  In  a  v«ry 
healthy  position  when  he  seeks  to  talk  about  something  etoe 
for  eight  minutes.  I  hope  there  Is  opportunity  for  debate 
on  this  bill  It  is  a  good  thing  to  discuss  a  bill  in  general 
debate,  but  at  the  same  time  when  arrangements  have  been 
Bude  and  Members  tmm  prepared  themeeh^ea  to  speak  on 
other  toples.  there  ought  to  be  some  clarity  about  the  situa- 
tion. I  think  the  gentleman  from  Missisaippi  ought  to  frame 
tala  TtqiMgt  ao  that  he  will  be  given  time  to  discuss  the  bill 
and  that  the  gentleman  from  California  (Mr.  BAsaoini)  be 
given  time  to  discuss  the  bUl.  and  that  in  the  remahilng 
tiae  other  Members  may  have  real,  tree  debate. 

Ttm  SPEAKER  pro  tempore.  Is  there  objection  to  the 
iwquest  of  the  gentleman  from  MlaHaripiiif 

Mr.  BLACK.    lohlMl. 


Mr.  STAFFORD.  Will  the  gentleman  reserve  his  objec- 
tion a  moment? 

Mr.  BLACK.    I  will  reaerve  the  objection. 

Mr.  STAFFORD.  The  very  purpose  of  the  gentleman's 
proposal  is  to  accomplish  what  the  gentleman  from  New 
York  has  now  in  mind.  The  gentleman  now  proposes  that 
from  now  until  S.IS  the  debate  will  be  confined  to  the  bill. 

Thereafter  there  is  to  be  two  hours  of  general  debate, 
which  IS  to  be  open  to  all  Members,  equally  divided  between 
the  two  sides. 

Mr.  BLACK.  If  the  gentleman  from  Mississippi  will 
modify  his  request  to  make  the  remaining  time  open  to 
general  debate,  not  to  be  confined  to  the  bill.  I  will  with- 
draw my  objection. 

The  SPEAKER  pro  tempore.  That  was  the  request  made 
by  the  gentleman  from  Mississippi. 

Mr.  BARBOUR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, would  the  gentleman  from  New  York  have  any  objec- 
tion to  somebody  speaking  on  the  bill  during  the  bahuKe 
of  the  time? 

Mr.  BLACK.  If  they  make  better  speeches  than  have 
been  made  so  far  on  It.  I  shall  have  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
14199)  making  appropriations  for  the  military  and  non- 
military  activities  of  the  War  Department  for  the  fiscal  yisar 
ending  Jime  30.  1934.  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  ccn- 
sideration  of  the  bill  H.  R.  14199.  the  War  Department  s.p- 
propriation  bill,  with  Mr.  E>itivn  in  the  chair. 

Mr.  BARBOUR  Ur.  Chairman.  I  yield  the  gentleiran 
from  Mississippi  30  minutes. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  from  Mississippi  may  proceed,  not- 
withstanding the  rule  of  the  House  which  says  no  Memt)er 
may  proceed  for  more  than  one  hour. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Wisconsin? 

There  was  ik)  objection. 

Mr.  COLLINS.  Mr.  Chairman.  I  shall  now  proved  to  a 
discussion  of  the  provisions  of  this  particular  bilL 

The  1933  approprtatlons  for  the  War  Department,  milltexy 
and  nonmilltary.  including  all  appropriations  in  the  emi'r- 
gency  relief  and  construction  act.  totaled  $456,742,513. 
Of  the  appropriations  in  the  relief  act.  all  except  $15.164.("00 
was  for  rivers  and  harbors  and  flood  control.  The  estima  :es 
for  1934  total  $362,530,145.  which  gives  us  a  figure  of  $104.- 
212.368  under  the  1933  toUl  of  all  appropriations  for  the 
War  Department,  and  $44,048,368  under  just  the  bill  lor 
the  War  Department  passed  in  this  House  last  year.  In 
other  words,  the  military  and  nonmilltary  activities  of  the 
War  Department  were  decreased  this  year  in  the  Budiiet 
under  the  bill  of  a  year  ago  by  $44,048,368. 

Mr.  WOODRUFF.  Mr.  Chairman.  wiU  the  gentleman 
yield  at  that  point? 

Mr.  COLLINS.    I  yield. 

Mr.  WOODRUFF.  The  gentleman  says  the  military  and 
nonmilltary  acUvities  were  decreased  by  $44,000  000? 

Mr.  COLLINS.    That  is  right. 

Mr.  WOODRUFF.  It  it  not  a  fact  that  the  appropriaUons 
for  purely  military  purposes  have  been  decreased  to  that 
extent? 

Mr.  COLLINS.  No.  Indeed.  I  will  sUte  right  now  the 
amount  of  the  decrease  proposed  In  the  Budget  on  account 
of  miliUry  appropriations.  The  apparent  decrease  in  sush 
appropriations  was  $26,933,183.  but  in  that  amount  U  in- 
cluded the  $15,000,000  plus,  carried  in  the  relief  act  The 
itmaiDder  is  |11.7694<3. 
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It  would  appear,  therefore,  that,  bill  for  bill,  the  military 
Items  in  the  Budget  are  $11,769,183  imder  the  1933  appro- 
priations, but  you  do  not  get  the  picture  when  you  lay  one 
bill  down  by  the  side  of  the  other,  because  the  1933  appro- 
priations were  not  all  expendable  by  reason  of  the  economy 
act  which  tied  up  a  part  of  them  and  rendered  them  un- 
available for  expenditure.  The  amount  so  tied  up  was  $10,- 
326.794.  In  addition,  there  were  savings  brought  atwut  by 
reduced  rates  for  rental  and  subsistence  allowances,  amount- 
ing to  $1,280,328.  Then,  for  next  year  it  is  .proposed  to 
suspend  reenlistment  allowances,  at  a  saving  of  $1,778,790. 
That  we  term  a  nonrecurring  expense,  which  should  be  elimi- 
nated in  drawing  a  compariscm.  Also,  in  last  year's  bill 
$2,250,000  was  carried  for  the  housing  of  the  Army  and  there 
is  not  a  comparable  item  in  this  particular  bill.  Therefore, 
taking  theee  several  factors  into  consideration,  the  net  result 
is  that  as  the  bill  came  to  this  committee  it  was  $4,846,729 
above  the  actual  amount  available  for  expenditure  in  1933 
for  military  activities.  In  other  words,  as  the  blU  came  to 
the  committee  from  the  President  of  the  United  States,  for 
military  expenditures,  it  was  approximately  $5,000,000  above 
the  fairly  comparable  1933  appropriations. 

This  presented  to  us  our  first  problem,  because  we  felt  that 
in  times  like  these  military  expenditures  should  not  be  in- 
creased, and  about  all  we  have  done  is  to  eliminate  such  an 
increase,  because  as  presented  to  the  House,  the  military 
appropriations  in  this  bill  are  $800,000,  and  only  $800.000— to 
be  exact,  $804,524— under  the  actual  appropriations  for  1933. 
stripped  of  the  frozen  money  and  nonrecurring  expenses 
which  I  have  enumerated. 

Mr.  BEEDT.    To  clarify  the  matter  at  this  point,  will 
the  gentleman  yield?    t 
Mr.  COLLINS.     I  yield. 

Mr.  BEEDT.    Is  not  the  economy  act  to  be  extended  to 
apply  to  all  these  appropriation  bills  this  year? 
Mr.  COLLINS.    In  most  respects;  yes. 
Mr.  BEEDY.    So,  relatively  speaking,  it  will  make  the 
same  amount  unavailable  for  expenditure  under  this  bill, 
will  it  not? 

Mr.  COLLINS.    No.    In  the  last  session  we  did  not  know 
how  much  the  economy  act  savings  would  amount  to,  with 
the  result  that  we  carried  the  total  and  provided  for  im- 
pounding the  economy  act  savings,  or  a  large  part  of  them. 
This  year  we  have  subtracted  the  savings  estimated  to  accrue 
under  that  law.    So  this  bill  is  only  $804,524  under  the  ap- 
propriations for  1933  for  military  activities,  according  to  the 
method  of  calculating  I  have  described. 
Mr.  ALLGOOD.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COLLINS.    I  srield  to  the  gentleman  from  Alabama. 
Mr.  ALLOOOD.    I  remember  Geiaeral  MacArthur  stated 
in  the  hearings  that  the  reduction  had  been  10  V^  per  cent. 
Mr.  COLLINS.    That  was  not  based  upon  a  fair  compari- 
son.   I  am  analyzing  the  bill,  as  the  House  is  entitled  to 
have  it  analyzed.    If  we  appropriate  $300,000,000  and  later 
fix  it  so  that  $25,000,000  of  it  can  not  be  expended,  we  have 
made  available  for  expenditure  only  $276,000,000.    That  is 
the  picture,  and  that  is  all  there  is  to  it. 
Mr.  OOSS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COLLINS.    I  should  like  to  go  along  without  inter- 
ruption, if  I  may. 
Mr.  OOSS.    I  wish  to  ask  the  gentleman  one  questicm. 
Mr.  COLLINS.    If  I  had  ample  time,  I  would  gladly  yield. 
Everything  I  am  stating  is  given  in  the  report  of  the  com- 
mittee, which  is  available  to  the  gentleman.    I  should  like 

to  proceed. 

Mr.  OOSS.    The  gentleman  has  made  a  statement  which 
bothers  me.    I  would  like  to  have  it  cleared  up. 

Mr.  COLLINS.    I  yield  for  a  brief  question. 
*  Mr.  OOSS.    Do  I  imderstand  the  gentleman  is  advocating 
that  the  policies  of  the  War  Department  be  put  in  the  hands 
of  the  Conunittee  on  Appropriations  rather  than  the  Com- 
mittee on  IfCilitary  Affairs? 

Mr.  COLLINS.    The  Constitution  of  the  United  States  puts 
that  hi  the  hands  of  the  Congress. 

Mr.  Q088.    I  am  asking  about  the  Military  Affairs  Com- 
mittee. 


Mr.  COLLINS.  So  far  as  I  am  aware  we  are  not  usurpinf 
any  of  the  powers  or  duties  of  the  Committee  on  Military 
Affairs. 

Mr.  OOSS.  I  am  speaUng  about  legislation  or  matters  of 
policy.  The  gentleman  has  been  speaking  about  mechaniza- 
tion of  the  Army,  and  so  on.  Should  not  that  really  come 
from  the  Committee  on  Military  Affairs,  rather  than  the 
Committee  on  Appropriations? 

Mr.  COLLINS.  The  supply  of  the  Army  with  munitions 
of  war  is  authorized  by  general  law,  and  no  special  legisla- 
tion is  needed  to  make  in  order  appn^iriations  for  their 
procurement. 
Mr.  OOSS.  Wiy  not  the  gentleman  admit  that? 
Mr.  COLLINS.  I  am  not  going  to  admit  anything  except 
what  is  the  fact,  I  will  say  to  the  gentleman.  [Laughter.] 
There  is  a  substantial  reduction  proposed  in  the  Budget 
in  appropriations  for  nonmilltary  purposes  carried  in  this 
bill.  These  noiimilitary  reductions  amoimt  to  more  than 
50  per  cent.  Rivers  and  harbors  and  flood  control  have 
been  reduced  by  57  per  cent,  and  these  reductions  have  been 
carried  by  your  committee  in  this  bilL  But  the  sum  made 
available  for  military  expenditures  in  this  bill,  as  compared 
with  comparable  appropriations  in  the  1933  bill,  show  a  net 
reduction  of  only  $800,000. 

Now,  Mr.  Chairman,  there  are  listed  in  the  report  of  the 
committee  on  this  bill  principal  savings  which  the  committee 
has  brought  about.  We  had  two  problems  confronting  us. 
The  first  was  to  make  the  available  moneys  in  this  bill 
not  more  than  the  comparable  available  moneys  for  the 
Military  Establishment  in  the  1933  bill.  The  second  prob- 
lem we  had  was  this:  The  National  Guard  appropriations 
were  so  restricted  by  the  Budget  that  the  National  Guard 
would  be  able  to  have  only  22.75  drills  a  year  Instead  of  the 
minimum  number  of  48  drills  provided  by  law. 

So  we  had  to  find  the  money  somewhere  in  the  bill  in 
directions  of  least  consequence  that  could  give  us  not  only 
that  $5,000,000  to  bring  the  bill  down  to  where  it  was  In 
1933,  but  also  approximately  $9,000,000  in  order  to  Five  the 
National  Guard  48  drills  instead  of  22  drills.  Those  were 
our  two  big  problems. 

The  first  large  amoimt  we  find  in  the  analysis  of  the  prin- 
cipal reductions  effected  by  the  conunittee  Is  imder  "  Pay  of 
the  Army,"  $2,310,501.    We  foimd  that  money  in  this  way: 
The  Budget  took  off  $5,765,876.    We  found  that  the  economy 
act  savings  amounted  to  $5,201,335.    The  rental  and  sub- 
sistence-allowance savings  that  were  brought  about  by  a 
presidential  order  amounted  to  $1,280,000.  and  the  reen- 
listment allowances  that  are  proposed  for  elimination  in 
1933  amounted  to  $1,778,790.     So  that  gave  us  total  sav- 
ings of  $8,260,125;  whereas  the  Budget  subtracted  $5,765,000. 
So  we  felt  that  by  lopping  off  the  same  savings,  to  the  ex- 
tent practicable,  or  approximately  the  difference  between 
the  two,  and  giving  to  the  War  Department  the  same  money 
under  the  several  pay  projects  that  they  had  last  year,  less 
the  amounts  that  they  themselves  proposed  to  reduce  the 
various  items,  that  tliey  would  have  sufficient  money  to  pay 
the  Army.    In  other  words,  the  saving  was  brought  about  in 
two  ways.     If,  for  instance,  pay  of  warrant  officers  was 
reduced  by  them,  we  took  off  their  reduction,  and  then  as 
to  other  items  we  took  off  the  amounts  by  which  they  ex- 
ceeded the  1933  allocaUons  and  further  sums  if  the  items 
were  affected  by  the  economy  act  aiui  other  savings  to  which 
I  have  referred.  ^  ^w     * 

Then  you  will  see  we  have  taken  off  of  pay  of  the  Army 
an  additional  amoimt  of  $10,000  for  pay  of  aides.  An  aide 
is  given  an  increase  of  pay  by  reason  of  such  assignment. 
We  felt  in  times  like  these  there  was  not  any  necessity  for 
that  increase.  The  saving  amounts  to  $10,000.  Then  there 
was  an  item  of  $98,550  under  pay  of  the  Army  Incident  to 
recruiting  that  we  deducted. 

In  order  that  you  may  understand  the  several  reductions 
you  WiU  find  applying  to  recruittng  when  you  read  the 
report,  I  may  say  we  took  all  recruiting  items  and  reduced 
them  by  60  per  cent,  because  there  is  not  any  necessity  of 
carrying  on  extensive  recruiting  activities  at  this  particular 
time     We  felt  that  in  view  of  the  large  number  of  people 
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«||»  ftre  trytaf  to  get  into  the  Army — more  than  the  Army 
«M  possibly  accept — all  recniiU  needed  to  fill  estimated 
vacancies  could  be  had  with  a  minimum  of  expenditure. 

r,  on  the  question  of  subststence.  The  first  item  under 
that  you  will  find,  if  you  examine  the  report,  is 
**8lirptu8  working  capital."  The  Army  carries  a  working 
capital  fund  for  subsistence  of  approximately  $5,000,000. 
This  has  been  built  up  in  recent  years  largely  because  of 
dtenMBd  commodity  costs.  We  feel  that  it  is  a  very  healthy 
thing  to  maintain  that  working  capital  fimd.  We  feel,  with 
preraUlng  easts,  that  it  is  too  large:  but  the  Army  desires 
to  malDtetn  it  at  slightly  under  $5,000,000.  We  estimate 
that  there  win  be  a  surplus  in  the  fun^  of  $239^39.  and 
hence  propose  its  use  ia'rtead  for  appropriation  of  a  like 
amount. 

Mr.  SATON  of  Colorado.  Will  the  gentleman  yield  for  a 
question? 

Mr.  COLONS.    I  yield. 

Mr.  EATON  of  Colorado.  What  Is  the  source  of  that 
fond? 

Mr.  COLLINS.    It  has  been  built  up  by  savings. 

Mr.  BATON  of  Colorado.  Savings  out  of  money  apivo- 
prtated  by  the  United  SUteaf 

Mr  COLLINS.  Oh.  yes:  owing  to  the  ration  costing  less 
than  estimated. 

The  next  savings  under  subsistence  are  brought  about  by 
a  ration  reduction  from  S3  to  31 'i  cents.  The  Army  is 
paying  now  for  Its  raUons  29.73  cents.  They  built  this 
iKidf et  up  on  S3  cents.  They  are  actually  paying  for  the 
ration  now  39.73  cents,  llkere  has  been  promulgated  a 
presidential  order,  effective  April  1.  changing  the  compo- 
nnts  of  the  ration  In  certain  ways,  and  it  Is  estimated  by 
the  Army  that  this  new  ration  will  cost  a  small  amoimt 
more  than  the  old  ration  has  been  costing.  They  estimate 
It  win  increase  the  average  cost  for  the  present  fiscal  year  to 
S1.S  cents. 

We  do  not  feel  that  It  wlD  change  the  cost  very  much, 
but  we  are  using  their  1933  average  figure  for  the  entire  year 
as  the  average  cost  during  1934:  that  Is,  31^  cents  rather 
than  33  cents,  as  provided  in  the  Budget,  and  thus  save 
|«06.ia4. 

If  by  any  chance  the  ration  should  cost  a  larger  amount 
than  31'^  cents,  we  have  the  working  capital  fund  of  ap- 
proximately $5,000^)00  to  fall  back  upon.  There  can  be  no 
exmse  for  the  Army  incurring  a  deficiency  in  this  item. 

The  next  item  under  subsistence  is  traveling  expenses, 
$63,021.  That  rediiction  has  been  brought  about  so  as  to 
hold  the  cost  of  travel  to  the  same  amount  allowed  in  1933. 

The  next  general  heading  is  "  Regular  supplies."  Here  we 
took  off  $419,246  on  account  of  stocks  on  hand  and  lower 
costs.    For  animah  there  is  a  reduction  shown  of  $147,200. 

That  Is  because  there  will  be  fewer  anUnals  to  feed  under 
the  bill  as  drawn  than  estimated  for.  Lastly,  there  is  a 
reduction  of  $233,568.  very  largely  owing  to  reduced  com- 
BUxUty  costs  of  a  considerable  nnm>>^r  of  miscellaneous  sup- 
pUrs. 

Undtr  "Clothing  and  equipage."  the  reduction  totals 
$1.561J34.  That  reduction  is  brought  about  almost  entirely 
by  the  purpose  of  the  committee  that  there  shall  be  a  larger 
utilisation  of  stocks. 

We  felt  that  In  view  of  the  large  amount  of  stock  on  hand 
of  clothing  and  equipage  that  we  could  subtract  this  sum 
of  money  witboat  doing  any  injvrj. 

For  instance,  that  you  may  have  an  idea  of  the  large 
amoant  of  stock  on  hand,  let  me  read  to  yon  from  a  Ust 
supplied  the  committee  by  the  Quartermaster  OeneraL  I 
shall  mmmence  with  cotton  breeches.  10S.309:  cotton  senr- 
lee  bresetaes.  O.  D.,  Ijli3,t39  pairs:  wool  breeches,  service. 
O.  D..  1.536.514  pairs.  Caps,  overseas.  1.003,007;  woolen 
caps.  WlJUa:  another  class  of  caps,  winter.  446.128.  Coats, 
ktaakl.  114.T91;  service  coats.  O.  D.,  2.241.747:  coats,  service. 
wooien.  O.  D..  1.&21J83.  Drawers,  cotton,  summer,  knee. 
I.0i6.718:  drawers,  woolen,  winter.  4.684.281.  Hats,  servloe. 
O.  D..  6r7.M0:  working  hats,  denim.  463.550.     Overcoats. 


woolen,  O.  D..  tumed-dowB  eoDar.  1.142.534.  Flannel  shirts. 
O.  D..  1,234.526.  Trousers,  working,  denim,  476.002;  trou- 
sers, servioe,  woolen.  O.  D..  830.652.  Undershirts,  summer. 
2.302.075;  OBdarshirts,  winter.  4,952.449.  Flannel  siiirtlng. 
O.  D.,  2,549,iM  yards,  and  so  on. 

With  that  large  amount  of  stock  on  hand,  we  felt  tluit  It 
was  not  necessary  to  appropriate  for  an  extra  an:ount. 
knowing  that  if  we  made  the  appropriation,  the  money  \7ould 
be  used  either  to  build  up  larger  stocks  or  to  avoid  using 
stocks  on  hand  which,  owing  to  style,  quality,  and  <x>lar. 
there  seems  to  be  a  disposition  to  keep  on  the  shelves. 

The  next  reductions  fall  under  the  head  of  "Army  trans- 
portation." First,  personal  services,  $27,670.  That  Is  so  as 
to  make  the  salaries  the  same  as  they  were  In  1933.  Under 
Army  transportation,  animals,  for  the  purchase  and  Main- 
tenance of  vehicles  and  horse  equipment,  $73,883  is  saved. 
They  wanted  to  buy  certain  harness,  and  they  have  a  great 
deal  more  harness  on  hand  now  we  feel  than  they  need. 
Some  of  it  was  for  bobsleds  and  some  for  horse-drawa  ve- 
hicles. We  concluded  that  the  Iton  was  relatively  unim- 
portant and  in  some  respects  unnecessary. 

Under  water  transportation,  repairs  and  supplies  to  lioats, 
there  is  a  saving  of  $137,407.  The  Army  asked  for  approxi- 
mately $800,000  for  repair  of  boats.  It  has  been  only 
recently  that  we  repaired  the  RepubUc  at  very  large  coet. 
and  th^ir  water  equipment  generally  is  in  excellent  siape, 
as  we  are  able  to  Judge,  so  we  arbitrarily  brought  about  a 
saving  there  of  $137,407.  because  we  felt  that  it  would  be 
practically  impossible  to  expend  wisely  any  more. 

The  next  is  an  item  of  $30,500  for  the  purchase  of  loats, 
and  with  the  large  number  of  boats  on  hand  now,  paiticu- 
larly  in  the  hands  of  the  Engineer  Corps,  we  felt  thai  the 
requirements  could  be  met  by  transfer. 

Motor  transportation,  recruiting.  $12,771.  is  an  Item  that  I 
have  already  explained. 

Maintenance,  preservation,  and  repair  of  vehicles.  $249,- 
146.  That  figure  was  arrived  at  in  this  way:  In  the  1932 
bill  we  made  an  appropriation  for  this  particular  ^vork. 
We  found,  however,  that  $249,146  was  transferred  to  this 
parUcular  activity  from  some  other  activity,  and  we  felt 
that  if  they  were  able  to  make  a  transfer  of  that  amount 
there  was  entirely  too  much  slack  in  some  of  the  other 
projects. 

Experimental  and  development  work  under  motor  trans- 
portation. $75,428.  This  committee  has  been  heartily  in 
favor  of  all  kmds  of  experunentation.  I  do  not  know  of  a 
single  item  of  experimentation  that  has  ever  been  reduced, 
except  this  particular  one.  This  one  was  eliminated  last 
jrear  and  it  is  being  eliminated  this  year,  because  at  Eola- 
bird.  Md.,  the  Army  maintains  an  automobile-manufacturing 
sstsWiihment.  We  felt  the  Army  had  no  business  miinu- 
faeturing  automobiles  or  experimenting  in  types  of  autcmo- 
btles  which,  if  we  should  have  a  war.  we  could  not  secuie  in 
quantity.  Therefore,  mstoad  of  its  being  in  the  interest  of 
military  defense,  we  felt  that  the  experimentation  thei«  Is 
really  against  mihtary  defense.  So  that  proposed  expendi- 
ture has  been  eliminated. 

Purchase  of  non-passenger -carrying  motor  vehicles.  $441.- 
500  saviac.  That  involves  two  types  of  vehicles.  Fhe 
estimate  covers  ambulances  and  trucks.  We  felt  that 
$75,000  would  supply  aU  ambulance  needs,  and  we  reduced 
the  figure  for  the  purchase  of  ambulances  from  $93,00Ci  to 
$75,000.    They  have  $80,000  this  year. 

The  CHAIRMAN.  The  time  of  the  gentleman  fit>m 
Mississippi  has  again  expired. 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  the  genUeouin 
half  an  hour. 

Mr.  COLLINS.    Mr.  Chairman,  we  reduced  the  ezperdl- 

ture  for  trucks  from  $578,500  down  to  $150,000.  We  oo  not 
feel  that  tliat  is  a  sufficient  amount  to  supply  their  trick 
needs,  but  elsewhere  in  the  bill  we  have  given  them  the 
s*g^e  authority  that  we  have  given  to  the  NaUonal  Guard, 
permitting  the  employment  of  any  savings  growing  out  of 
the  displacement  of  animal  transportation  and  war-time 
motor  equipment  in  the  purchase  of  new  automotive  equip- 
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ment.  and  we  tigMre  that  savings  thus  accruing  should 
amount  to  a  larger  stzm  than  this  item  has  been  reduced. 
Under  rail  transportation  we  find  another  recruiting 
item  of  $159,499  which  represents  a  saving.  As  to  the  oper- 
ation of  the  Fort  Benning  Railroad,  we  show  a  reduction 
of  $25,000.  That  reduction  has  been  brought  about  for  this 
reason:  At  Fort  Benning  there  is  a  7-mile  railroad  line 
owned  by  the  Government.  It  has  been  operated  in  the 
past  by  the  Central  of  Georgia  Railroad.  It  is  a  profitable 
short  line.  It  was  proposed  to  turn  the  operation  of  that 
particular  short-line  road  over  to  a  couple  of  gentlemen,  who 
may  be  very  nice,  and  I  am  sure  they  are — and,  of  course, 
naturally  they  would  divide  the  freli^t  charges  on  the 
agreed  proportion  they  would  be  entitled  to  with  the  Cen- 
tral of  Georgia  Railroad. 

The  Central  of  Georgia  Railroad  has  borrowed  from  the 
Reconstruction  Finance  Corporation  approximately  $3,000.- 
000,  as  I  understand  it,  all  of  which  is  to  be  used  in  the 
payment  of  their  taxes,  llie  conunittee  felt  that  we  ought 
not  by  this  method  to  impoverish  the  Central  of  Georgia 
Railroad  by  taking  away  from  them  the  operation  of  a 
profitable  feeding  line.  and.  in  addition  to  that,  it  appears 
to  bring  about  a  saving  to  the  Government  also  by  permit- 
ting the  railroad  company  to  oiierate  it  rather  than  these 
two  private  individuals. 

Lastly,  imder  rail  transportation,  you  will  find  a  reduction 
of  $789,237.  That  explains  itself.  We  have  adhered  to  the 
1933  allocations. 

That  makes  a  total  saving  under  Army  transportation  of 
$2,021,978. 

The  next  item  of  saving  applies  to  the  proposal  to  pur- 
chase 1,472  horses  and  mules,  total  cost  $220,875.  If  we 
take  the  animals,  the  horses  and  mules  that  we  have  in  the 
Army,  and  add  to  that  niunber  the  number  that  we  call 
private  mounts — and.  of  course,  they  are  private  mounts  in 
name  only — and  if  we  take  the  animals  that  are  in  the  Air 
Corps  which  the  Chief  of  the  Air  Corps  says  he  does  not 
need,  and  consider  the  animals  that  can  be  displaced  by 
motor  equipment  under  the  terms  of  this  bill,  we  will  find 
the  Army  overstocked  with  aninuils.  We  would  have  more 
horses  than  we  need.  General  MacArthin*  says  we  are  grad- 
ually transforming  the  Army  from  a  horse-drawn  to  an 
automotively  equipped  Army.  In  my  Judgment,  we  do  not 
need  the  horses  that  we  have. 

Besides  that,  the  National  Guard  Is  getting  rid  of  10,000 
horses.  They  say  their  average  age  is  18  years,  but  there 
are  some  of  them  under  that  age.  Therefore,  we  have  10,- 
000  horses  there.  We  have  more  horses  than  we  need, 
however,  not  counting  the  National  Guard  horses. 

Barracks  and  quarters.  $27,001  for  recruiting. 

I  have  explained  that. 

The  next  item  is  $698,024.  upon  the  basis  of  the  1933  ap- 
propriations less  economy  act  savings  and  minus  reductions 
proposed  in  certain  projects  in  the  Budget. 

The  next  relates  to  the  reappropriation  of  amounts  ap- 
propriated in  the  *'  Emergency  relief  and  construction  act," 
for  g>'mnasiums.  recreation  halls,  and  clubs  not  yet  com- 
menced, and  for  projects  appropriated  for  in  such  act  and 
prior  acts  for  Chanute  Field.  IlL,  not  yet  commenced,  as 
the  result  of  which  we  have  reduced  the  estimate  by 
$1,203,700. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  COLLINS.    In  Just  a  moment  I  will  yield. 

Mr.  EATON  of  Colorado.  I  have  asked  for  a  few  minutes 
in  which  to  explain  one  item  in  that  group  to  the  House. 

Mr.  COLLINS.  Now.  this  was  the  idea  back  of  that.  The 
committee  did  not  feel  that  in  times  like  these,  with  15.000.- 
000  unemployed,  we  should  spend  for  dance  halls,  recrea- 
tion halls,  theaters,  and  so  on  that  amount  of  money,  and 
we  propose  to  hold  up  that  particular  type  of  an>ropriation 
and  reappropriate  the  money  in  this  bill  for  other  worth- 
while military  objects,  we  hope. 

Mr.  BARBOUR.    Will  the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 


Mr.  BARBOUR.    The  purpose  for  which  it  would  be  used 
will  be  repair  and  maintenance  of  barracks  and  quarters? 
Mr.  COLLINS.    Yes. 

Mr.  BARBOUR.  And  in  that  way  win  probably  give  Just 
as  much  or  more  employment  to  people  as  it  would  if  it  were 
spent  on  building  theaters  and  places  of  entertainment? 

Mr.  COLLINS.  I  thank  the  gentleman  for  this  additional 
Information. 

Mr.  EATON  of  Colorado.  But  It  was  not  the  tatention  to 
cut  out  places  for  hospital  patients  to  be  cared  for  in  that 
list? 

Mr.  COLLINS.  I  am  afraid  the  gentleman  has  had  his 
appropriation  badly  earmarked.  It  is  like  "  Old  Dog  Tray." 
It  has  gotten  in  bad  company.  I  sympathize  with  the 
gentleman. 

Now,  the  balance  of  that  reappropriation  item  consists  of 
certain  buildings  that  were  eliminated  at  Chanute  Field. 
Chanute  Field  Is  a  place  that  was  built  diuring  the  war. 
The  buildings  are  dilapidated  and  out  of  repair.  It  is  at 
that  point  that  we  largely  train  the  enlisted  men  In  the 
Army  In  the  use  of  machines  and  mechanized  apparatus 
connected  with  the  Air  Corps.  At  Fairfield  we  have  a  place 
that  h&s  all  the  shops,  practically  all  the  housing,  and  prac- 
tically everything  that  we  need,  and  it  has  been  the  position 
of  the  Air  Corps  that  this  activity  should  be  moved  to  Fair- 
field. It  is  now  located  out  in  a  little  village  somewhere  In 
Illinois  about  20  miles  from  a  university.  I  have  been  told 
that  the  morale  of  those  men  at  Chanute  Field  Is  worse  than 
at  any  otho-  place  in  the  Air  Corps. 

In  addlUon  to  that,  it  will  cost  $3,000,000  to  put  Chanute 
Field  Into  pr<H)er  shape  for  the  work  that  is  expected  of  it. 
In  addiUon  to  that,  the  Air  Corps  Technical  School  should 
be  located  In  oi*  adjacent  to  an  industrial  center,  because 
this  is  a  straight  Industrial  operation.  It  should  not  be 
located  out  in  the  country  where  it  is.  Chanute  Field  has 
been  recommended  for  abandoimient.  We  have  about  200 
Army  posts,  three-quarters  of  which  we  do  not  need,  and 
certainly  we  ouirht  to  be  wiUing  at  least  to  abandon  one  of 
them.  We  have  been  trying  to  abandon  this  one  for  about 
six  years. 

Next,  Air  Corps.  There  has  been  an  agreement  with  the 
Navy,  as  I  understand  It,  that  the  Army  should  not  engage 
In  lighter-than-alr  development.  We  took  all  llghter-than- 
alr  development  out  of  this  bill.  We  gave  them  all  the 
money  that  thej'  needed  for  the  operation  of  their  balloons, 
but  as  to  Ughter-than-air  machines,  we  have  eliminated  that, 
and  that  Is  not  objectionable.  I  do  not  believe  the  Chief  of 
the  Air  Corps  will  find  any  objection  to  it. 

The  next  is  $205,000  for  photographic  equipment.  That  is 
for  the  purchase  of  a  lot  of  high-grade  cameras,  some  of 
m^ch  would  cost  around  $8,500.  We  felt  that  with  the 
cameras  they  have  on  hand  they  could  continue  to  do  the 
work  that  it  is  necessary  for  them  to  do. 

The  next,  traveling  expenses,  $42,175.  That  is  simply  to 
make  that  item  conform  with  the  1933  appropriation. 

I  may,  however,  suggest  a  modification  of  this  item  when 
the  bill  is  considered  for  amendments. 

Reserve  Officers'  Training  Corps.  Under  this  head  there 
are  reductions  proposed  aggregating  $567,798.  The  first  one 
pertains  to  sulKistence.  Those  boys  have  been  getting  59 
cents  a  day  for  subsistence  while  at  camp.  This  reduces  it 
to  50  cents  a  day.  It  is  in  line  with  what  has  been  done  here- 
tofore as  to  rations  in  every  other  branch  at  the  Army 
except  this.  It  easily  can  be  reduced  because  of  decreased 
commodity  costs. 

I^)r  instance,  the  Army  ration  was  costing  aroimd  SI  cents 
before  the  general  decline  in  food  prices.  That  is  what  it 
cost  back  in  1929.  We  are  buying  it  to-day  for  29.72  cents. 
This  Reserve  Oflicers'  Training  Carps'  ration  in  kind  has 
always  been  59  cents.  It  has  been  carried  at  59  and  we  are 
just  trying  to  bring  it  down  a  few  cents.  The  60  cents  will 
give  them  a  50  per  cent  better  rati<»i  than  the  69  cents 
would  have  given  them  three  years  ago. 

The  next  is  ammunition,  $70,123.  The  idea  is  to  five 
them  the  same  funount  for  ammunition  that  they  have  in 
1933.    I  have  heard  no  complaint  about  the  quantity  or 
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Mr.  CX>LLINS.    I  yield. 
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Clothlnc  la  kind.  $300,900.  There  are  taoed  to  theae  boys 
certain  uniforms  and  clothing.  There  was  an  estimate  of 
$900,000  for  the  purchase  of  oniforms  and  articles  of  the 
uniform.  TUs  does  not  reduce  their  uniform  allowance  a 
particle.  They  will  get  the  same  free  issues  of  unifonns 
tbat  they  have  in  the  past.  The  purpose  of  this  is  to  make 
the  Anay  draw  upon  reserve  stocks  which  we  figure  are 
terribly  over  what  they  should  be  oo  riothtny  and  wearing 
apparel  generally.  In  other  words,  if  this  money  were  ex- 
pended. It  wonkl  leaw  Joat  that  much  more  rir^hing  in 
the  warehouses  that  ultimately  would  decay  and  become 
worthless. 

We  figure  that  they  shouki  use  the  «>inifc^«Tn  and  uniforms 
they  have  on  hand  and  not  buy  others  merely  for  the  pur- 
pose of  giving  jobs  In  their  manufactive. 

The  next  item  Is  miscellaneous  articles  amounting  to 
$30,426.  That  is  mostly  incident  to  purchaae  items.  These 
we  have  reduced  by  10  per  cent,  lilnd  you.  Reserve  OflB- 
cers'  Training  C(mim  procuremfmts  were  not  reduced  a  dime 
In  1933.  not  a  dime:  and  we  are  bringing  about  a  small  re- 
duction because  of  reduced  commodity  prices,  to  the  extent 
of  $26,430. 

No  conseq\jential  change  In  the  Reserve  Officers'  Training 
Corps  training  activity  was  brought  about  by  the  Budget. 
Under  the  law  these  boys  can  be  trained  a  m»imnt«  of  six 
wsita;  the  law  says  (ha  mazhmim  time  they  may  be  trained 
is  six  weeks.  The  Budget  Is  predicated,  as  an  economy 
measure,  upon  compressing  into  30  days  approximately  the 
sama  amount  of  training  they  have  been  given  heretofore  tix 
42  days.  8o  we  have  followed  the  Budget  recommendations 
on  this  training  activity.  The  National  Guard  Is  trained 
only  IS  daya.  reserve  officers  are  trained  16  days,  and  so 
oo.  8o  we  feel  that  30  days  would  be  ample  trataing  for 
these  bof. 

n»  next  ttam  la  tfas  nsstnu  Oorps.  the  Officers'  Reserve. 
We  have  gtveo  the  Budget  figures  Intact.  Not  a  penny  has 
been  added  to  or  taken  from  the  Budget  figures.  llUs  Item 
provides  for  16.000  trainees  In  the  Reserve.  Last  year  pro- 
vision was  made  for  30.000  trainees.  This  bill  carries  an 
amount  for  16.000.  In  the  past  the  trainees  have  been 
divided  Into  two  groups,  the  combatants  and  the  noncom- 
batants.  Tlie  nonoombataota  are  the  newspaper  men.  the 
dantlsta.  the  veterinarians,  and  the  r***^"'-"*"*-r**""«"g 
boya.  and  so  on. 

'Vtt0f  wanted  to  gtva  theas  a  tree  pAenlc  f or  a  fkw  waeks. 
m  ttacy  hava  been  bringing  them  In.  We  figure  that  they 
could  train  1.000  of  them  Imtaad  of  6.000.  and  that  woukl 
allofv  timtaing  the  same  number  at  eombat  troops.  Instead 
of  giving  theoe  p>ni'in*iit^**t.>pi^»%««»*f  boys  and  some  of  the 
other  fwrnfminhar  iiauiluta  a  pAcnle.  they  can  stay  at  home 
if  naosMary;  they  e^  M  aoma  at  the  oMer  men  stay  at 
too.  Too  know  the  Organlvd  Reserves  Is  the  only 
branch  at  the  Army  that  yon  can  not  get  oat  of  at  aO.  Too 
not  even  die  out  of  the  Organised  Raaerves.  After  a 
Is  retired  from  the  Regular  Amy,  he  can  go  Into  the 
liaaiiua,  and  up  to  the  last  year  or  so  could 
gat  Ids  B.  O.— that  Is.  brigadier  generalship— 4n  the  reeerves. 
Of  oourse,  after  a  man  la  04  yean  old  he  ought  to  get  out  of 
the  Army:  he  ought  not  to  be  permitted  to  get  Into  another 
of  It.  Tbim  part  of  the  Army  ought  to  be  reorgan- 
In  aU  good  sense  we  ought  to  confine  oar  luames  to 
from  31  to  46  years  of  age.  men  who  can  go  into 
It  oogfat  not  to  be  to^haavy  with  a  lot  of  nUsflts 
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threly  eliminated  the  cltisens'  military  training  camps  Iteci; 
they  took  it  out  of  the  bill  entirely.  The  War  Departmeit 
felt  that  it  would  probably  provoke  a  row  to  take  it  otJt, 
80  they  persuaded  the  Budget  to  give  them  $1,000,000.  or. 
as  I  understand  It,  the  Budget  reluctantly  yielded  and  ga\*e 
$1,000,000  to  the  citizens'  military  training  camps.  ThtU 
would  train  about  half  a  boy  for  each  county. 

Mrs.  ROGKR8.    Mr.  Chainnan,  will  the  gentleman  ylelclT  ^ 

Mr.  COLLINS.  Not  now.  I  know  the  lady's  weakness.  Z 
have  not  very  much  time,  and  there  are  some  other  Items  in 
the  bill  which  I  must  explain.  I  will  give  the  lady  time  io 
speak  under  the  general  debate. 

So  the  committee  accepted  the  Budget's  uninfluenced  view 
on  the  citlsens'  military  training  camps  and  entirely  elimi- 
nated it.  I  know  It  is  a  nice  thing;  it  teaches  the  boys  to 
swim,  to  Jump,  and  to  play  ring-around-a-rosy.  and  all  thot e 
things.  If  we  had  plenty  of  money  I  would  be  Jiist  as  much 
in  favor  of  carrying  on  the  activity  as  the  gentlewoman  froia 
Massachusetts,  but  in  hard  times  like  these  we  decided  it  was 
very  much  better  to  take  this  item  away  from  these  younf 
men  and  give  it  to  the  National  Guard,  which  I  regard  as  one 
of  the  best  military  activities  of  this  Government.  In  m:7 
opinion  the  present  chief  of  the  Blilitia  Bureau,  who  admln^ 
isters  the  National  Guard.  Is  one  of  the  most  progressive- 
minded  Army  officers  we  have  in  our  Military  Establishment. 

Now  we  come  to  the  National  Board  for  the  Promotion  of 
Rifle  Practice.  Their  national  match  activities  are  sus- 
pended another  year,  but  they  have  about  1.600  shooting 
galleries  over  the  country,  and  we  have  given  them  Just  u 
little  bit  more  for  ammunition  to  shoot,  $50,000,  more  as  ati 
act  of  generosity  than  of  national  defense. 

I  have  now  covered  the  principal  reductions  In  the  military 
items. 

There  are  certain  increases.  The  appropriation  for  the 
National  Guard  is  increased  by  $8,134,000.  This  is  for  the 
purpose  of  giving  them  46  driUs  rather  than  23  as  recom- 
mended by  the  Budget. 

Chemical  warfare  is  given  $75,000  for  experlmaitatl(»  In 
developing  new  chemicals.  The  experimentatl<xi  approprla^ 
tkm  for  the  Chemical  Warfare  Service  was  so  small  the  com- 
mittee felt  we  were  starving  It  too  much.  Chemicals  an) 
perhaps  one  of  the  chief  sources  of  natlanal  military  defense, 
and  the  committee  felt  that  this  appropriation  should  be  In^ 
creased.  We  also  gave  $20,000  addiUonal  for  Stokes*:! 
mortars.  This  appears  to  be  an  Increase  of  approximately 
$100,000.  but  reductions  will  bring  the  total  down  to  $65,000. 

Now,  there  are  certain  legislative  provisions  in  this  bill  to 
which  I  wish  to  direct  your  attention. 

Before  I  get  to  the  legislative  provisions  let  me  call  yoor 
attention  to  some  of  the  decreases  in  the  nonmilitary  Items : 

On  rivers  and  harbors  the  appropriation  was  reduced  to 
$39,386,139.  There  was  appropriated  for  rivers  and  harbors 
for  the  fiscal  year  1933.  my  recollection  Is.  a  total  of  $90.- 
0004MW.  This  appropriation  reduces  that  amount  to 
$39,000,000  plus.  The  Chief  of  the  Kngtiu^^  Corps  of  the 
Army  says  there  will  be  available  for  expenditure  for  rivers 
and  harbors  in  1934  only  $44,000,000. 

As  to  flood  control,  the  Budget  reduces  the  amotmt  to 
$19,000,000  plus.  There  was  available  for  expenditure  In 
1933  for  flood  control  $47,500,000. 

These  two  items  have  been  reduced  by  more  than  55  per 
cent.  There  win  be  available  for  expenditure  for  flood  con- 
trol in  1934  only  $36,000,000.  I  dare  say  that  neither  one  of 
these  activities  will  be  able  to  carry  on  effectively  upon  the 
reduced  appropriations.  However.  I  want  to  present  to  yoa 
the  viewpoint  of  the  committee  as  I  interpret  It.  We  felt 
that  as  a  subcommittee  we  should  not  determine  for  the 
House  of  RepresenUtives  the  legislative  policy  on  this  par- 
ticular subject  If  these  two  items  are  to  be  increased,  we 
feit  they  should  be  increased  by  the  action  of  the  House 
rather  than  by  a  subcommittee.  Hence,  so  far  as  I  am  con- 
cerned—and I  dare  say  I  speak  the  opinion  of  the  other 
members  of  this  subcommittee — most  of  us  or  probacy  aU  of 
us  would  vote  for  an  increase  In  these  two  Items;  bot  as  a 
subcommittee  we  did  not  wish  to  formulate  a  poUcy  and 
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present  It  to  the  Congress,  because  we  f^  It  should  be 
Inaugurated  on  the  floor  of  this  House  rather  than  in 
committee. 

The  emergency  fund  was  reduced  considerably.  There  is, 
however,  a  small  amount  on  hand. 

As  to  the  canal  appropriation,  we  reduced  that  by  $2,000.- 
000.    The  canal  has  in  bonds  and  cash  a  very  large  reserve. 

Last  year  we  directed  the  Panama  Railroad  Co.  to  use  for 
the  construction  of  the  Madden  Dam  $3,500,000. 

Instead  of  setting  aside  $3,500,000.  as  suggested  by  the 
committee,  they  set  aside  $2,800,000  on  their  books. 

To  give  you  an  idea  of  the  assets  of  the  Panama  Railroad, 
they  had  on  June  30,  last,  cash  in  banks  and  on  hand. 
$3,336,000;  they  had  United  States  Treasury  bonds  amount- 
ing to  $7,581,000:  and  they  had  in  another  fund,  set  aside 
for  construction,  $4,513,000:  making  around  $15,000,000  of 
cash  and  bonds.  We  figured  that  in  times  like  these  this 
railroad,  with  all  of  these  funds  on  hand,  should  relinquish 
some  of  them  to  be  employed  in  the  development  of  the 
institution  that  is  largely  responsible  for  its  existence. 

[Here  the  gavel  fell.] 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  COLLINS.  Now,  with  reference  to  some  of  the  legis- 
lative provisions,  the  first  provision  Is  a  restriction  upon 
the  12  per  cent  interchange  which  was  provided  in  the 
economy  act.  The  purpose  of  that  Is  this.  If  we  should 
make  an  appropriation  and  say  that  not  more  than  $2,500 
of  the  amount  should  be  available  for  travel,  we  do  not  want 
that  supplemented  by  an  additional  12  per  cent;  and  the 
first  legislative  provision  on  page  23  is  to  carry  out  that 
purpose. 

The  next  legislative  provision  is  to  cover  Into  the  Treasury 
of  the  United  States  certain  funds  that  are  not  audited  by 
the  Comptroller  General's  office.  They  are  subject  to  ex- 
penditure in  any  way  that  certain  officials  of  the  War 
Department  may  desire.  They  grew  up  largely  during  the 
war.  One  of  the  fimds  is  known  as  "  The  Stars  and  Stripes 
fund."  built  up  from  revenues  of  a  newspaper  published  by 
the  American  Expeditionary  Forces.  There  is  approxi- 
mately $460,000  in  this  fund,  which  is  administered  by  the 
Secretary  of  War.  We  felt  it  should  be  covered  into  the 
Treasury  of  the  United  States.  It  has  been  suggested  by 
one  of  the  Members  that  it  ought  to  be  earmarked,  and  we 
have  no  objection  to  that.  The  other  is  a  fund  known  as 
"Other  funds."  This  is  administered  similarly.  We  felt 
that  it  is  imwlse  to  have  these  funds  lying  around  free  for 
application  to  any  purpose  whloh  the  Secretary  of  War 
might  approve. 

The  third  one  is  the  provision  that  no  civilian  officer  out- 
side of  the  War  Department  may  have  a  military  aide  except 
the  President. 

The  fourth  legislative  provision  is  with  respect  to  extra 
pay  to  aides,  to  which  I  have  already  referred. 

The  fifth  is  a  limitation  to  prevent  the  operation  of  the 
Fort  Benning  Railroad. 

The  sixth  is  a  restriction  on  pay  of  oiDcers  detailed  at 
the  United  SUtes  Military  Academy.  Under  an  old  law.  they 
are  privileged  to  get  more  money  than  an  officer  occupying 
comparable  rank  and  grade,  and  we  felt  that  such  a  omdl- 
tion  should  not  be  permitted  to  continue. 

The  seventh  is  a  modification  of  the  post-exchange  pro- 
vision. It  Is  restricted  in  that  It  Is  made  apidicable  to 
Washington.  Hawaii,  and  so  on.  and  then  it  is  broadened  by 
permitting  civilians  and  officers  at  posts  to  purchase  at  com- 
missaries the  same  as  enlisted  men.  Of  course.  If  they  are 
7  or  6  miles  away  from  town  and  they  live  on  a  post,  they 
ought  to  be  permitted  to  make  small  purchases  at  the  post 
commissary,  and  the  provision  has  been  broadened  In  this 
particular  sind  limited  in  the  other  particular. 

Mr.  Chairman.  I  believe  this  covers  the  major  proposals 
in  this  bill.  I  appreciate  the  very  courteous  hearing  that 
has  been  given  me  in  trying  to  present  this  matter  to  you, 
and  I  am  sorry  I  can  not  go  into  larger  detail  on  some  other 
smaller  matters,  but  .matters  of  equal  Importance.  (Ap- 
plause.! 


Mr.  BARBOUR.  Mr.  Chairman,  I  yield  myself  11  min- 
utes. 

Mr.  Chairman  and  gentiemen  of  the  committee,  you 
have  listened  to  a  very  complete  explanation  of  the  War 
Department  appropriation  bill  by  the  gentleman  from  Mis- 
sissippi, who  is  chairman  of  the  subcommittee. 

I  think  you  all  realize  from  the  statement  he  made  here 
that  the  subcommittee,  and  particularly  the  gentleman  from 
Mississippi,  have  done  a  lot  of  hard  work  on  this  bill  and 
have  really  accomplished  something  toward  the  end  we  are 
all  striving  for  in  this  session  of  Congress — that  Is,  to  reduce 
appropriations  to  the  very  minimum. 

We  are  all  in  favor  of  that  program,  and  the  Appropria- 
tions Committee  in  the  bills  so  far  reported  to  the  House 
has  made  a  record  of  real  accomplishment  along  that  line. 

The  bill  reduces  appropriations  for  the  fiscal  year  1934 
below  those  of  the  fiscal  yean  1933  and  below  the  Budget 
estimates  for  1934.  although  the  reductions  below  the  Budget 
estimates  are  not  as  large  In  amoimt  as  are  the  reductions 
in  some  of  the  other  appropriation  bills  already  reported. 

The  reason  for  that  is  that  in  this  l^  we  are  dealing  with 
the  national  defense  of  the  country,  and  certain  things  mask 
be  taken  into  consideration  in  coimection  with  this  bill  that 
do  not  have  to  be  considered  in  cozmection  with  other  appro- 
priation bills. 

This  bill  is  the  oti«  that  provides  for  the  Insurance  of  the 
country.  We  are  all  economizing  these  days  and  looking 
about  for  places  where  we  can  curtail  expenses.  Individuals, 
business  houses,  goveinments,  local.  State,  and  national. 
The  individual  can  wear  the  old  suit  of  clothes  anotha" 
year — ^he  can  wear  his  old  hat  another  year.  He  can  go  with- 
out the  new  automobile  that  he  had  hoped  to  buy  and  make 
the  old  one  do  for  another  year  or  two.  He  can  eat  less  at 
his  table:  but  when  he  comes  to  his  insurance,  he  has  to  con- 
sider carefully  Just  how  much  he  can  reduce  and  \iiiere  he 
can  reduce. 

In  times  like  those  existing  to-day  throughout  the  world — 
and  it  is  not  necessary  for  me  to  go  into  details:  you  can  read 
them  in  the  newspapers  every  morning  and  every  evening; 
you  know  what  these  conditions  are,  in  Europe,  in  Cmtral 
and  South  America,  and  the  Orient — ^I  feel  that  this  is  not 
a  time  to  attempt  to  economize  too  much  In  our  national 
insurance. 

I  believe  that  the  one  thing  that  is  more  costly  than  an- 
other when  you  come  to  cutting  appropriations  Is  the  un- 
reasonable cutting  of  appropriations  for  national  defense. 
We  can  get  along  without  additional  barracks  and  quarters. 
and.  as  the  Chief  of  Staff  has  said,  we  can  pay  less  for  neces- 
saries, we  can  wear  the  old  uniforms,  but  we  must  not  stop 
our  training.  That  is  the  one  thing  that  goes  to  make  up 
adequate  national  defense,  the  training  of  men  and  the 
proper  equipment. 

I  propose  to  offer  two  amendments  to  this  hilL  Tlie 
Organized  Reserves  appropriation  has  been  reduced  In 
amoimt  so  that  it  will  reduce  the  number  of  trainees  from 
20.000  to  16.000.  The  Organised  Reserves  are  private  citizens 
who  devote  a  portion  of  their  time  each  year  to  the  study 
of  military  matters  and  preparing  themselves  to  moblliae  in 
case  of  an  emergency. 

We  have  heretofore  provided  for  training  20.000  of  these 
officers  two  weeks  in  camp  each  year.  This  bill  proposes 
to  reduce  that  number  to  16.000.  I  shall  offer  an  amendmwit 
which  will  provide  that  18,000  of  the  Organiaed  Reserves 
shall  receive  two  wedc3  active-duty  training  during  the  flecal 
year  1934.  ThaX  will  mean  an  addition  to  the  bill  In  the 
amount  of  Just  $261,623.  I  think  as  an  insurance  premium 
it  will  be  money  very  well  invested.  So  far  as  I  am  person- 
ally concerned.  I  would  like  to  see  20.000  trained,  the  same 
as  during  this  fiscal  year:  but  if  we  can  provide  a  quota  of 
18,000  for  the  next  fiscal  year,  it  will  not  be  such  a  reduc- 
tion as  will  greatly  endanger  our  national  defense. 

The  other  iton  is  for  the  citizens'  military  training 
camps.  The  gentleman  from  Mississippi  [Mr.  ColuwsI 
has  told  you  that  they  take  the  young  men  to  these  camps 
and  teach  them  to  jump  and  run  and  play  ring-around-the 
rosy.    It  is  not  necessary  for  me  to  deny  that.    You  aU 
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bare  tbest  dttem'  mffiUrr  tratninc  camps  in  your  States. 
Tou  are  ail  familiar  with  the  actlvlUea  that  are  carried  on 
thtre;  and  I  think  the  epreat  majcsltj.  IX  not  an,  of  you, 
know  full  weO  that  this  work  H  a  fery  raluable  wt»rk. 
■ik  only  as  an  activity  of  national  defense  but  for  the 
tnbnlng  of  the  youth  aixl  young  manhood  of  the  country. 
Tlie  Wll  as  It  Is  now  before  you  proposes  to  fllmlnst^  this 
Item  entirely.  The  estimates  as  they  came  from  the  Bu- 
reau of  the  Budget  prorided  $1,000,000  for  13.000  trainees. 
This  year  we  provided  for  37.500  trainees.  Tht  Chief  of 
Btaif  has  advised  me  that  If  we  will  provide  $3,000,000  In 
this  bill,  which  will  be  $2,000,000  more  than  the  bill  now 
carries,  the  Item  having  been  entirely  eliminated,  he  wlU 
endeavor  to  train  and  believes  he  can  train  30.000  of  these 
yioiing  men  during  the  coming  cununer.  I  feel  that  this 
MMnty  is  a  valuable  one  from  the  standpoint  of  national 
defense,  because  It  takes  yoimg  men  between  the  ages  of 
17  and  23  or  24  and  teaches  them  the  rudiments  of  mili- 
tary training.  It  also  furnishes  them  with  wholesome 
recreation  during  the  training  period  and  gives  them  proper 
instruction  along  the  lines  of  good  citisenship.  In  my 
amendment  I  am  going  to  add  a  proviso  that  In  selecting 
trainees  for  the  dtlaens'  military  trainlsff  camps  prefer- 
ence shall  be  given  to  young  men  who  are  unemployed  or 
the  heads  of  whose  families  are  unemployed. 

One  of  the  Ug  problems  this  country  to-day  is  tsdnf  Is 
the  large  number  of  young  men  of  about  that  sge  who  are 
drifting  about  the  cotintry  from  coast  to  coast,  riding  on 
^freight  trains,  hitch-hiking  atong  the  highways  with  noth- 
ing to  hold  them  to  any  particular  place.  Just  wandering. 
Many  <tf  those  young  men  are  high-school  graduates,  young 
men  who  If  conditions  were  different  would  be  living  at  home 
and  working  at  some  honest  labor.  There  is  nothing  for 
them  to  do.  If  we  can  give  preference  in  these  cltlsens' 
military  training  camps  to  young  men  of  that  kind  and 
hold  some  several  thousand  of  those  young  men  off  the  roads 
for  30  dajrs.  give  them  nourishing  food  which  perhaps  they 
have  not  had  for  a  long  time,  keep  them  for  30  days  in  a 
place  of  wholesome  surroundings.  I  think  the  $2,000,000  we 
wlU  spend  for  the  purpose  will  be  very  well  invested,  for 
that  reason  if  for  no  other. 

I  think  we  can  combine  these  citizens'  military  training 
camp  activities  this  year  with  this  plan  of  doing  something 
fcr  young  men  who  will  have  nothing  to  occupy  their  time 
during  the  coming  simmier.  who  might  go  out  and  join  this 
army  of  young  people  who  are  wandering  here  and  there 
about  the  country- 
There  is  anollMr  Idea  in  connection  with  that  proposal 
It  has  been  suggested  that  we  gather  up  these  young  men 
who  are  dMfting  about  the  country  and  place  them  in  en- 
oaavaMHli  OMler  the  direction  of  Army  officers,  keap  tbsm 
there,  gtre  them  something  to  do.  give  them  libraries  and 
reading  rooms  and  wholesome  food.  That  plan  has  been 
Bar  mm&Uam  ttM  problem  of  young  men  who  are 
about  the  country.  TUs  will  be  a  good  oppor- 
tunity to  try  it  out.  and  see  how  it  will  work.    At  least  we 

I  ideas  and  soma  valuable  sugges- 
I  oOsr  the  amendment  to  provide  that  the 
dtlaens  military  training  camps  shall  train  SMOO  tisliM— 
that  provtao  will  be  attaciMd  to  It.    (ApplaaaaJ 

The  CHAIRMAir.  Tbe  time  of  the  gentleman  from  CaU- 
ftema  has  erptrsd  All  time  in  general  debate  confined  to 
tbe  bill  has  egpii'ad.  Tlie  remaining  time  in  general  debate 
is  divided  squaQy  between  the  gentleman  from  Mississippi 
and  the  genUeman  from  Oallf  omla. 

Mr.  ClAOUB.  Mr.  Chairman.  I  yield  1ft  mhiutes  to  the 
gentleman  from  Colorado  [Mr.  BstomI. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  when  tbe  chair- 
man of  tbe  subcommittee  reached  that  part  of  his  remarks 
wherein  he  OTplatned  tbe  transfer  of  funds.  I  tried  to  Inter- 
rupt him  to  get  an  explanation  of  one  item  in  the  MH  which 
I  am  sure  has  been  the  subject  of  entire  mlsundcmtandlng. 
On  paga  It  of  the  bill  $136,000  heretofore  appropriated  for 
a  gymnaatam.  recreation,  and  social  haU  at  Pltsslmons  Oen- 

reappropriated  for  tbe  nast  fiscal , 


year  to  be  used  for  the  eonstructlon  of  barracks,  quarters, 

and  other  buildings. 

As  I  read  the  hearings  I  find  that  a  headn<^  has  been 

written  in  the  following  words: 

ApproprlaUoca  for  construction  of  tbeateia.  poiS  esetaangw. 
KTnuuMlujna.  riding  h*U».  etc. 

And  after  the  chairman  of  the  subcommittee  designated 
these  as  luxuries,  he  then  named  a  number  of  them.  Inchirting 
the  statement  on  page  267  of  the  hearings: 

Her*  U  •  prortelon  for  gymn— Uim.  racnatloa.  siMI  social  ball  M 
Flflmorat. 

On  the  same  page  the  appropriation  therefor  is  shown  to 
be  $136,000.  of  which  $1,200  has  already  been  obligated  and 
for  which  the  plans  will  be  completed  before  February  37. 
1933.  and  the  advertisements  will  follow  Immediately. 

If  this  were  merely  a  luxury.  I  would  not  complain.  As 
the  chairman  said,  this  building  may  have  gotten  into  bad 
company.  It  is  unfortunate  that  it  has  been  put  In  the  Ust 
of  theaters  and  post  exchanges  and  gymnasiums  and  riding 
halls,  and  is  designated  as  "  a  gymnasium,  recreation,  and 
social  hall."  If  It  were  named  a  meetinghouse  or  a  meet- 
ing place  for  convalescent  patients,  with  privileges  for  read- 
ing and  writing,  and  with  proper  facilities  for  use  during 
periods  when  the  patients  are  not  required  to  be  In  bed. 
then  you  would  have  a  different  conception  of  this  hospital 
facility.  Remember  there  are  from  600  to  800  convalescent 
patients,  convalescing  from  tuberculosis,  who  are  not  kept  in 
bed  all  day  long  and  who  have,  as  a  part  of  their  treatment, 
not  merely  to  remain  in  bed  and  take  medicine  and  lie  in  the 
sunshine,  but  have  what  some  designate  "  recreation." 

The  site  of  the  Pltzsimons  Hospital  is  at  a  place  where 
the  climate  is  unusually  dry  and  very  moderate.  The  rain- 
fall average  is  about  10  inches  per  year.  In  this  part  of  the 
United  States  you  can  hardly  realise  that.  There  are  only 
10  inches  of  rainfall  per  year  and  approximately  350  days 
of  siinshlne.  The  hospital  plant  was  built  on  a  unit  scheme, 
so  that  there  are  a  great  niunber  of  buildings,  some  or  them 
built  to  care  for  approximately  a  hundred  patients  in  a 
single  one.  Many  of  them  are  smaller.  There  are  a  total  of 
161  buildings  used  upon  this  669-acre  tract  for  this  hospitaL 

The  War  Department  states  the  iK>rmal  capacity  is  1^33 
beds,  and  I  am  told  by  the  Surgeon  General  It  is  the  largest 
hospital  in  the  War  Department:  but  whatever  the  normal 
capacity  is  to-day.  the  original  plan  was  for  a  a.800-bed 
capacity  hosirital.  The  full  quota  of  the  buildings  for  such 
a  hospital  was  never  completed,  and  some  of  the  completed 
buildings  have  always  been  used  fcr  purposes  other  than 
the  housing  and  caring  for  patients. 

During  the  World  War  period  the  War  Department 
wanted  to  establish  a  general  hospital  In  the  War  Depart- 
ment for  the  treatment  of  tuberculosis  patients  in  a  climate 
most  beneficial  for  that  purpose,  and  finally  selection  was 
made  of  this  site  close  to  the  city  of  Denver  for  that  par- 
ticular purpose.  When  the  site  was  decided  upwi.  the  people 
of  Denver  were  solicited  by  patriotic  citiaens  to  collect  money 
and  buy  the  site  and  make  a  present  of  It  to  the  Oovem- 
ment.  After  a  campaign  the  money  was  obtained,  the  land 
purchased,  and  then  the  use  of  the  land  was  furnished  the 
Government:  but.  on  account  of  the  changing  ideas,  the  men 
In  the  War  Department,  on  the  one  side,  and  the  Depart- 
ment of  Justice,  on  the  other  side.  It  was  not  until  after  I 
entered  this  Congress  that  the  detaUs  of  the  use  of  the 
property  were  finally  decided  upon.  That  had  nothing  at 
all  to  do  with  the  type  of  plan  or  erection  of  buildings,  but 
it  had  to  do  with  the  point  I  am  going  to  make,  that  as 
days  go  by  men  forget  the  plan,  men  do  not  take  into  con- 
sideration the  purpoee  of  the  institution,  and  I  am  sure  that 
for  this  institution  the  chairman  of  the  subcommittee  can 
relent  in  bla  decision  that  this  $135,000  shaU  be  transferred 
from  one  fund  to  tbe  other  and  that  it  shall  be  applied 
here  for  the  purpose  of  furnishing  one  more  necessary  ele- 
ment In  tbe  care  and  cure  of  the  patients  who  ar«  now 
there,  not  the  original  2.500.  not  the  full  1.800  provided 
for.  but  tbe  number  wbo  are  there  from  day  to  day. 


At  an  times  every  «Tidenee  of  friendship  and  good  will 
has  existed  between  the  people  of  Denver  and  the  hospital 
authorities,  but  there  has  been  a  continual  attempt  made  to 
change  whatever  arrangements  were  incident  to  the  under- 
standing that  the  Rocky  Mountain  merchants  should  be 
remembered  for  their  generosity  and  given  every  facility  for 
supplying  the  needs  of  the  institution.  At  the  present  time 
there  is  what  some  people  call  a  row  between  the  War 
Department,  on  the  one  hand,  through  the  Quartermaster's 
Department,  and  the  merchants  of  tbe  West,  on  the  other 
hand,  as  to  the  manner  of  receiving  bids,  where  they  shall 
be  received,  and  how  the  supplies  for  this  institution  shall 
be  furnished.  Ot  eoivse,  within  a  month  or  two  months  it 
will  be  settled  again,  but  continually  every  two  or  three 
years  these  questions  come  up.  Men  go  on  the  scene  and 
propose  departures  from  established  customs  without  regard 
to  whether  conditions  have  changed  in  such  a  way  as  to 
warrant  them.  As  time  runs  on,  understandings  and  agree- 
ments which  are  not  committed  to  writing  are  forgotten. 
Interview  after  interview  is  made  necessary  for  the  adjust- 
ment, and  in  the  present  bill  we  find  arrangements  that  have 
been  made  for  the  erection  of  a  building  as  a  part  of  the 
original  hospital,  as  a  part  of  the  cure  and  care  of  these 
tubercular  patients,  because  It  happens  to  be  in  bad  com- 
pany, have  been  lifted  out  of  the  bilL  The  drawing  of  the 
plans  have  only  been  partially  comiHeted.  Plans  win  be 
completed  In  February.  ITie  building  will  be  on  Its  way  by 
the  first  or  the  middle  of  May. 

Slnoe  the  war  the  original  purpose  ot  the  hospital  has 
been  changed  in  part,  but  patients  are  sent  from  an  pt^nts 
In  the  country  for  treatment  for  tuberculosis.  Pttisimons 
to  now  also  used.  In  part,  as  a  general  medteal  and  surgical 
hospital.  Last  year  there  were  4.620  patients  sent  from  an 
parts  of  the  country  for  treatment.  Last  year,  on  December 
31.  there  were  1,118  patients  in  the  hospital  undergoing 
treatment.  Any  day  you  wiU  find  from  a  thousand  to 
fifteen  hundred  patients  in  this  hospital,  of  whom  about  700 
are  World  War  veterans.  They  are  cared  for  by  63  doctors 
and  surgeons.  167  nurses.  21  offloers.  and  349  enlisted  men 
and  381  civilian  employees.  It  Lb  used  as  a  training  school 
for  the  medical  department  of  the  United  States  Army. 

Tuberculosis  is  a  dread  disease  with  many  people,  but  with 
the  present-day  methods  most  cases  are  "arrested."  The 
doctors  do  not  say  that  these  tuberculosis  cases  are  cured. 
They  say  they  are  arrested.  The  time  for  treatment  is  long. 
One  of  the  missing  Items  in  this  institution  of  161  buildings 
Is  some  place  for  the  men  to  have  what  the  committee  calls 
recreation.  You  may  use  that  word,  but  it  is  a  part  of  their 
c\ire  and  one  of  the  things  permitted  when  tbe  patients  are 
not  required  to  be  In  bed.  lYiere  is  one  little  building  there 
that  is  used  for  that  purpose  that  the  Oovemment  built  as  a 
part  of  its  plant.  If  any  of  you  were  to  see  that  little  shed, 
you  would  say.  "  What  do  they  use  that  thing  for?  "  In  so 
far  as  its  size  will  permit  It  Is  useful  but  entirely  inadequate. 
The  original  building  plan  was  never  completed.  The  fact 
is.  there  is  no  suitable  place  for  the  patients  to  go. 

Then  the  American  Red  Cross  has  a  little  bit  of  a  place 
just  about  the  same  size  as  this  one.  In  these  bufldlngs 
they  have  some  writftig  tables  where  men  can  write  letters 
and  play  cards.  In  both  places  they  have  books  and  maga- 
zines. These  two  little  buildings  are,  in  fact,  used  for  writ- 
ing letters  and  plasrihg  cards  and  reading,  and  tbe  doing  oi 
those  things  which  sick  men  wlU  do  in  their  few  hours  away 
from  the  wards,  "niese  are  an  the  facilities  of  this  nature 
they  have  for  the  600  to  800  ambulatory  patients.  These 
facilities  are  entirely  and  wo^ully  inadeqtmte. 

I  am  sure  the  members  of  the  subcommittee  are  fair  and 
just.  I  am  satisfied  they  had  no  idea  what  this  building 
was  to  be  used  for,  what  Its  purpose  was.  or  why  it  had  been 
Inchided  with  these  other  buildings  in  one  of  tbe  bills  last 
year,  and  I  am  sure  that  npcm  further  consideration  they 
win  consider  favorably  an  amendment  on  page  35  of  the 
bin  to  strike  out  those  words  in  lines  21  and  23: 


FltzBlmons   Oeoeral   |Io^>ltal.   Colorado, 
hall.  flSS.OOO. 


itiozi   and   aoctal 


So  that  the  plans  that  are  being  made  may  be  completed 
and  that  the  building  may  be  contracted  for  and  buUk 
[Applause.] 

Mr.  CLAQUE.  Mr.  Chairman,  I  yield  seven  minutes  to  tbe 
gentleman  from  Connecticut  [Mr.  Ooss]. 

Mr.  GOS8.  Mr.  Chairman,  I  was  shocked  a  few  minutes 
ago  when  the  chairman  of  tbe  Subcommittee  on  Appropria- 
tions  stood  here  on  the  floor  and  said  that  he  some  day 
hoped  to  bring  in  a  bin  that  would  carry  out  the  poUdes 
that  he  has  studied. 

As  a  member  of  the  Committee  on  Billltary  Affairs,  I  think 
the  Committee  on  Appropriations  Is  going  a  long  way  when 
it  even  siiggests  usurping  the  powers  of  the  legislative  com- 
mittees of  the  House  which  are  charged  with  the  duties  in 
their  respective  capacities  of  recommending  legislation.  We 
had  hearings  some  time  ago  on  the  question  of  surxilus  war 
material  and  its  sale  for  the  benefit  of  the  unemplosred. 
We  find  the  Appropriations  Committee  discussing  the  same 
thing,  and  yet  behind  that  subject  is  the  study  the  Commit- 
tee on  liditary  Affairs  gives  to  this  question  of  national  de- 
fense in  trying  to  dedde  how  much  of  this  surplus  clothing 
is  needed  for  the  Immediate  future. 

The  gentleman  from  Mississippi  spoke  about  the  mecha- 
nization of  the  Army.  Our  committee  has  had  no  hearings 
on  that  subject,  none  at  an.  In  fact,  the  Chief  of  Staff 
and  others  In  high  command  in  tbe  Army  very  seld(»n  ap- 
pear before  our  committee  to  discuss  any  of  the  matters  of 
poUcy  or  change.  Yet  we  find,  as  we  come  in  here  each 
year  with  the  appropriations  bill,  that  the  Committee  on 
Appropriations  is  mechanizing  the  Army  and  doing  certain 
other  things  that  the  legislative  committee  as  such  knows 
very  Uttle  about. 

Mr.  BLANTON.    Mr.  Chairman,  wUI  the  gentleman  yield? 

Mr.  OOSS.    I  yield. 

Mr.  BLANTON.  If  the  gentleman  win  scrutinize  the  ac- 
tlcm  of  the  present  Committee  on  Appropriations,  he  wiU 
find  that  every  move  they  make  along  the  line  he  mentions 
Is  undoing  some  of  the  things  tbat  have  been  done  hereto- 
fore by  previous  Committees  on  Appropriations  in  effecting 
economies.  It  is  just  merely  saving  money  by  undoing 
things  that  should  not  have  been  d(me  by  tbe  MUitary  Af- 
fairs Committee  or  any  other  committee. 

Mr.  GOSS.  I  suppose  the  gentleman  believes  that  tbe 
Committee  on  Military  Affairs  should  set  the  policy. 

Mr.  BLANTON.  Certainly,  and  I  have  contended  ever 
since  I  have  been  a  Member  of  Congress  that  an  of  tbe  leg- 
islative committees  should  fix  the  poUcy  and  the  Committee 
on  Appropriations  should  carry  out  that  policy  and  tbe 
wishes  of  the  legislative  committees,  admitthig.  of  course, 
always,  that  it  should  effect  economies.  In  years  gone  by 
tbe  Committee  on  Appropriations  has  legislated  along  vari- 
ous lines  in  matters  that  cost  much  money,  and  to  save 
money  and  prevent  waste  and  extravagance  the  present  com- 
mittee has  been  undoing  a  great  deal  of  that  legislation. 

Mr.  GOSS.  Of  course.  I  know  that  under  the  rules  of  the 
House  in  the  form  at  limitations,  and  so  forth,  legislation 
can  be  put  on  these  bills,  but  I  was  greatly  shocked  this 
afternoon  when  I  heard  the  gentleman  from  MisslssiiHii  say- 
ing that  he  would  look  forward  to  the  time  of  bringing  out 
a  bin  absolutely  rt^nging  the  policy  of  the  War  Department 
without  even  having  consulted  with  tbe  gentleman  from 
South  Carolina  [Mr.  McSwazhI,  cfaairman  of  tbe  Committee 
on  MiUtary  Affairs. 

Mr.  BLANTON.  Mb;  It  to  only  going  back  to  tbe  oridnat 
fundamentals. 

Mr.  KETCHAM.   Mr.  Chairman,  win  the  gentleman  yleldt 

Mr.  GOS&    I  yield. 

Mr.  KETCHAM.  I  was  very  much  interested  in  tbe  obser- 
vation of  tbe  gentleman  from  Connecticut  a  moment  ago.  to 
the  effect  that  the  hi^  oomnaand  (tf  tbe  Army  voy  seldom 
visited  the  legislative  committee  to  discuss  policies,  but  tbegr 
were  very  frequently  and  numerously  before  the  Committee 
on  impropriations  presenting  their  dlsrussions  there. 

Mr.  OOSS.   Tbat  to  true. 
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Ifr.  KETCHAM.  Does  the  ffentleman  aee  any  connection 
at  all  in  the  change  that  has  taken  place  with  respect  to 
appropriations  in  their  representations  in  former  years  be- 
faw  the  toclalative  committee  and  their  present  appear- 
ances before  the  Committee  on  Appropriations? 

Mr.  OOS8.  Absolutely.  That  is  what  I  am  calling  to  the 
attention  of  the  House  at  this  moment. 

Mr.  BLANTON.  If  the  gentleman  from  Connecticut  would 
look  mto  the  matter  further,  he  would  find  that  many  of 
these  extravagant  legislaUve  matters  are  hatched  out  in  the 
Army  and  Navy  Club  before  they  ev«r  get  to  a  committee  of 
the  House. 

Mr.  OOSS.  That  should  not  be  done.  I  win  say  to  the 
gentleman  from  Texas. 

Now.  I  wanted  to  speak  for  a  minute  in  connection  with 
what  I  have  often  referred  to  as  the  r^eace-time  practice 
order  act.  I  introduced  a  bill  two  shears  ago.  after  consider- 
able thought,  study,  and  talk  with  the  Ordnance  Depaurt- 
ment.  in  coimection  with  keeping  up  the  training  in  our 
arsenals,  so  that  in  case  of  an  emergency  the  men  working 
in  those  arsenals  might  be  loaned  to  industry  to  help  indus- 
try supply  this  country  with  the  material  needed  in  time 
of  war. 

The  House  Is  well  aware  of  the  fact  that  only  about  1  per 
cent,  or  certainly  less  than  2  per  cent,  of  all  the  material 
needed  in  time  of  emergency  can  be  made  in  our  arsenals, 
and  along  the  line  of  the  thought  of  the  gentleman  from 
Miasiswlppi.  It  seems  to  me  In  this  new  age  of  mechanization 
•n4  with  the  new  policies  he  is  attempting  to  write  into 
the  War  Department  bill  some  more  thought  might  be 
given  to  this  subject  in  times  of  peace. 

After  a  study  of  this  trill  I  can  say  that  if  this  thought 
could  be  enacted  Into  law  it  would  move  up  by  two  months' 
time  the  deliveries  from  manufacturing  concerns  on  mat^ 
rlel  for  our  Army. 

War  is  costly,  and  every  day  we  can  save  means  millions 
of  dollars,  and  It  seems  to  me  that  a  small  appropriation 
with  better  training  of  the  men  in  the  arsenals  as  well  as  in 
industry  might  very  well  cut  down  the  length  of  time  of  a 
war.  I  know  In  my  own  experience  In  connection  with  the 
Army  ordnance  district  work  in  my  State  we  are  about  80 
per  cent  complete  on  the  plans  of  the  Assistant  Secretary 
of  War,  but  it  would  take  some  six  months  to  get  certain 
of  this  equipment,  with  all  the  priorities  that  we  could 
write,  in  order  to  put  this  materiel  in  the  hands  of  the 
Army  for  use.     [Applause.] 

[Here  the  gavel  feU.l 

Mr.  WRIOHT.  Mr.  Chairman.  I  ylekl  10  minutes  to  the 
gentleman  from  New  York  [Mr  BlackI. 

Mr  BLACK.  Mr.  Chairman,  techn-xrracy  is  a  word  of 
terrlflc  mule  power  covertoc  a  multitude  of  miscalculations. 
It  started  In  a  survey  of  wheels  witlfji  wheels  and  wound 
up  as  a  Jumble  of  wheels  within  hemr'a.  It  does  a  scientific 
snake  dance  right  under  the  hard-boiled  brow  of  Nicholas 
Murray  Butler.  It  is  the  great  Columbia  rackety  rax.  A 
flock  of  dithery  young  scientists  wondered  what  this  great 
VMM  WM  an  about  and  flnlshed  by  giving  the  world  the 
jitters. 

Their  plan  suggests  the  dreams  of  mi  ostrich  after  a 
formal  dinner  in  a  scrap-iron  heap.  They  poured  into  a 
sausage-making  machine  some  Biarxian  philosophy.  Muno- 
linl  rantlngs.  single  "  taxidermy  "  Volstead  gin.  aiMl  tt  an 
came  out  "  boloney."     [Laughter.] 

The  Columbia  group  viewed  with  alarm  technological  im- 
employment.  researched  a  little  bit.  became  politicians,  and 
pointed  with  pride  at  their  scheme  for  economic  salvation, 
like  sealots  of  the  Middle  Ages,  they  promise  their  faithful 
an  economics  of  harps  and  wings  and  they  threaten  the 
heretics  with  an  economics  of  fire  and  brimstone.  These 
mechano-measlahs  have  equaled  in  ttaair  thinking  the  in- 
teUsctual  accomplishments  of  Congress  in  the  balmy  days 
of  the  drys. 

Their  scheme  comprehends  a  vast  American  robotage  with 
a  great  engineering  Jehovah  sittmg  in  the  White  House 
iwt—liit  piah  buttons  to  set  in  motion  the  rest  of  us  as 


the  Jehovah  decides  whether  we  shall  eat,  drink,  be  merry, 
or  sleep. 

Because  North  America  alone  has  sufficient  energy  re- 
serves our  continent  is  the  only  one  physically  able  to  obtain 
the  benefits  of  the  plan.  The  rest  of  the  world  Is  to  sink 
into  the  sea  while  we  aafl  merrily  along  on  roller  skates.  Like 
aU  Salvationists,  wealth  and  capital  are  to  be  Immediately 
destroyed:  currency,  debts,  and  lottery  tickets  are  to  be 
burned  alive;  and  everybody  Is  to  be  given  a  proportionate 
share  of  energy  certificates  by  which  they  could  go  places 
and  do  things.  Of  course,  all  the  energy  In  North  America 
must  be  computed  first.  The  scientists  have  struck  a  snag, 
because  they  can  not  estimate  the  horsepower  used  up  in 
tvaaa  chewing,  congressional  speeches,  marathon  dances,  and 
research  work.  It  is  figured  it  will  take  another  thousand 
years  to  get  a  fair  base  for  the  domestic  allotment  of  energy 
certificates. 

However,  in  spite  of  the  hysteria  of  the  technocrats,  they 
have  served  to  give  a  warning  to  capitalism  that  out  of  itself 
it  must  derive  compensatory  measures  for  technological  un- 
employment. Congress,  under  the  Constitution,  with  the  co- 
operation of  industrial  leaders,  can  bring  about  a  program  of 
such  relief  comprising  unemployment  insurance,  old-age 
pensions,  shorter  hours  of  work,  and  a  more  equitable  dis- 
tribution of  wealth.  By  law.  machinery  should  be  encour- 
aged for  its  blessings  and  taxed  for  its  consequential  dam- 
age. No  more  important  task  confronts  the  new  adminis- 
tration than  the  stirring  of  science  to  new  inventions  and  of 
protecting  humanity  from  the  ravages  of  the  machine. 
The  technocrats  preach  a  desolation  under  the  gilt  of  prom- 
ised leisure.  Capitalism  is  merely  faltering,  but  it  has  a 
record  of  achievement  which  giiarantees  greater  accomplish- 
ments under  proper  initiative.     [Applause.] 

Mr.  CLAOUE.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  New  York  IMi.  Cxowthxi]. 

Mr.  CrOWTHER.  Mr.  Chairman,  in  so  brief  a  period  I 
shall  not  be  able  to  deliver  to  the  House  all  the  material 
I  have.  aiKl  I  ask  unanimous  consent  at  this  time  that  I  may 
extend  my  remarks  by  iJicluding  therein  excerpts  from  some 
letters  I  have  received. 

The  CHAIRMAN.  The  genUeman  from  New  York  asks 
unanimous  consent  to  extend  his  remarks  in  the  Rxcobo  as 
indicated.    Is  there  objection? 

There  was  no  objection. 

Mr.  CROWTHER.  Mr.  Chairman.  I  want  to  take  up  the 
subject  of  depreciated  currency  and  its  damaging  efTect  on 
American  industry.  It  seems  to  me  in  this  period,  when 
we  are  bemoaning  the  fact  that  revenues  are  being  lost  tr 
us  and  trying  to  devise  various  and  sundry  ways  to  pro- 
duce revenue,  we  have  lost  sight  of  the  fact  that  due  to 
depreciated  currency  we  are  going  to  lose  over  $100,000,000 
at  our  customhouses,  dating  from  the  time  that  Great 
Britain  and  many  other  foreign  countries  went  off  the 
gold  standard. 

We  now  have  some  28  countries  off  the  gold  standard. 
Some  have  said  41.  but  I  think  the  other  13  are  countries 
that  never  were  on  the  gold  standard  but  are  using  de- 
preciated currency  by  having  reduced  their  silver  coin 
to  500  fine  instead  of  the  high  percentage  it  formerly 
contained. 

At  the  last  session  of  the  Congress  I  introduced  a  bill  and 
the  gentleman  from  Oregon  IMr.  HawlxyI,  the  former 
chairman  of  the  Ways  and  Means  Committee,  also  intro- 
duced an  identical  bill,  as  well  as  several  other  Members:  in 
fact,  there  were  some  10  or  12  bills  introduced  prior  to 
hearings,  being  held  on  this  subject  of  depreciated  currency. 

We  now  have  a  bill  introduced  by  a  Member  on  the  Demo- 
cratic side  of  the  House,  the  distinguished  gentleman  from 
Washington  [Mr.  Hill].  It  does  not  differ  very  greatly  in 
its  substance  from  the  bills  that  were  Introduced  in  the  la.st 
session  of  the  Congress  which  were  given  consideration  by 
the  committee. 

This  subject  has  been  of  interest  to  the  people  of  the 
United  States  for  a  long  time  and  the  Saturday  Evening 
Post,    on    the    17th    of    September.    I    believe,    carried    a 
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short  editorial  on  this  subject.  The  editorial  stated  that  due 
to  depreciated  currency  in  40  of  the  leading  countries.  12 
of  which  are  named  in  a  list  below,  the  element  of  pro- 
tection had  entirely  vanished  from  the  present  tariff  act, 
the  Hawley-Smoot  law. 

They  then  gave  a  list  of  the  12  leading  exporting  countries 
to  the  United  States  and  gave  the  percentage  of  their  cur- 
rency depreciation,  running  from  13  per  cent  in  Canada  to 
58  per  cent  in  Spain.  This  list  included  Great  Britain.  Nor- 
way, Sweden.  Denmark.  Spain,  Finland.  Japan,  India.  Argen- 
tina, Brazil,  Uruguay,  and  Canada.  The  editorial  and  my 
answer  follow: 

-  Witli  many  ooimtrlM  off  tlie  gold  standard,  the  tariff  arrange- 
ments of  the  United  States  are  affected. 

A  recent  editorial  in  the  Saturday  Evening  Post  said :  "  In  the 
case  of  some  40  nations  which  have  already  gone  off  the  gold 
standard,  oxir  tariffs  in  many  Instances  have  been  cut  to  avich 
•stent  that  thsy  are  at  the  vanishing  point. 

cuaanrcT  depeeciation  AsaoAS 

The  following  table  gives  the  par  quotations  and  depreciation 
percentage  of  the  currencies  of  the  chief  countrlas  that  have 
abandoned  the  gold  standard: 
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"  Shortly  after  England  and  the  Scandinavian  countries  aban- 
doned the  gold  standard,  both  Prance  and  Germany  protected 
themselves  by  measures  providing  a  countervaUlag  duty  imder 
which  imports  from  countries  that  had  abandoned  the  gold  stand- 
ard would  pay  the  difference  between  the  depredation  of  their 
currencies  and  their  par  values. 

"  Canada  did  the  same  thing  by  order  of  council.  The  United 
States,  the  greatest  of  all  markets,  has  done  notiilng  to  protect 
Itself  against  these  conditions." 

DBUOCEATS    PaaVSMTBO    HKW    ItUl'UB 

The  reason  countervailing  duties  have  not  been  Imposed  by  the 
United  States  Is  that  Democratic  opposition  in  the  Ways  and 
Means  Committee  of  the  House  of  Representatives  prevented  such 
duties  from  being  enacted  Into  law. 

Congressman  CaowTRsa  and  Congressman  Hawlxt  introduced 
Identical  bills  calculated  to  protect  the  United  States  Treasiiry 
and  domestic  manufacturers  from  the  losses  occurring  as  a  res\ilt 
of  the  various  nations  abandoning  the  gold  standard. 

The  Crowther  bUl  provided  for  the  payment  on  all  Imports  at 
the  customs  houses  of  a  sum  that  would  represent  the  difference 
between  the  depreciation  of  foreign  currencies  and  their  par  value. 

This  subject  was  given  consideration  by  the  Ways  and  Means 
Conunlttee,  and  many  witnesses  were  heard  who  testified  that  a 
manifest  injustice  was  being  done  to  American  producers,  who 
under  normal  conditions  would  have  received  a  fair  degree  of 
protection  under  existing  tariff  rates. 

The  Democratic  members  of  the  committee,  who  were  In  the 
majority,  voted  against  reporting  the  bill  to  the  House  of  Repre- 
sentatives. Such  action  by  the  Democrats  la  evidence  that  they 
are  perfectly  satisfied  with  the  reduction  In  tariff  rates  that  are 
described  in  the  above  editorial  from  the  Saturday  evening  Poet. 

PEOTCcrrvx  arrac'r  or  tabiyt  KTTi.in  bt  DSPaacuTBi  cuaasNcr 

The  depreciation  of  foreign  currency  has  completely  destroyed 
any  element  of  protection  to  American  Industries  that  existed 
under  the  Hawley-Smoot  Tariff  Act.  The  adoption  of  this  legisla- 
tion would  have  been  of  tremendous  advantage  to  many  of  our 
leading  industries,  and  would  have  materially  reduced  imports 
that  are  taking  the  place  of  goods  that  we  ought  to  be  making 
in  the  United  States. 
>  Domestic  manufacturers  are  suffering  from  unfair  competition, 
and  the  Treasury  of  the  United  States  la  losing  millions  in  revenue. 

The  above  statement  will  bring  to  your  attention  the  fact 
that  these  other  countries  have  an  opportunity  to  make 
tariff  adjustments  overnight,  by  executive  order  or  order  of 
council  or  by  cabinet  decree,  while  we  have  to  wadt  a  very 
long  period  for  a  change  of  administration  and  declaration 
of  policy  by  the  new  party  In  power,  except  that  we  may  seek 
relief  from  the  Tariff  Commlsskm. 


Mr.  PATMAN.    WiB  the  gentleman  yieldf 

Mr.  CROWTHER.    I  yield. 

Mr.  PATMAN.  The  gentleman  says  that  the  trouble  Is  a 
depreciated  currency-  Can  not  the  gentleman  put  it  the 
other  way  and  say  that  the  trouble  is  an  appreciated  cur- 
rency in  our  country? 

Mr.  CROWTHER.  Well,  that  Is  another  subject.  That 
suggests  the  gentleman's  plan  of  currency  expansion,  and  I 
would  like  to  discuss  that  with  him  at  some  other  time. 

Mr.  PnTENGER.  Will  the  gentleman  state  when  these 
hearings  were  had? 

Mr.  CROWTHER.    On  May  12,  IS,  16.  17.  and  18,  In  1932. 

Mr.  PITTENGER.  The  Committee  (m  Ways  and  BAeans 
took  action  on  the  tjrpe  of  bill  you  were  talking  about? 

Mr.  CROWTHER.    Yes. 

Mr.  PITTENGER.  And  who  is  responsible  for  not  report- 
ing  that  bill? 

Mr.  CROWTHER.  Well,  the  gentleman  can  draw  his  own 
conclusions.    He  only  needs  one  guess. 

Mr.  RAGON.  There  were  Republican  Members  who  were 
not  in  favor  of  it.  were  there  not? 

Mr.  CROWTHER.    I  think  there  was  one. 

Mr.  8NELL.    Will  the  gentleman  yield? 

Mr.  CROWTHER.    Yes. 

Mr.  SNELL.  France  and  Germany  and  Canada  took  ac- 
tion to  protect  themselves  against  those  countries  which  had 
a  depreciated  currency? 

Mr.  CROWTHER.  Yes;  they  did.  Now,  as  I  say,  we  gave 
consideration  to  that  legislation,  and,  of  course,  I  could  not 
help  but  observe  the  difference  between  the  Joyous  expres- 
sion on  the  faces  of  our  Democratic  friends  on  the  committee 
whai  we  were  considering  that  legislation,  and  the  sorrowful 
look  on  their  faces  when  we  were  considering  the  legislation 
that  Involved  the  sales  tax  and  the  raising  of  money  in  the 
attempt  to  balance  the  Budget. 

When  my  friends  came  and  sat  down  in  these  committee 
meetings  to  consider  the  tax  bill  they  had  frowning  faces, 
wrinkled  foreheads,  and  looked  worried  and  disturbed 
throughout  the  consideration  of  that  legislation,  when  we 
were  compelled  to  raise  money  to  balance  the  Budget;  but 
when  we  were  considering  this  bill  to  get  some  relief  from 
depreciated  currency  they  smiled  all  through  the  hearings, 
and  were  just  tickled  to  death.  Why,  they  Just  rubbed  their 
hands  and  gave  them  a  dry  wflish  like  Uriah  Heep  and 
gave  everyone  the  idea  that  they  were  perfectly  satisfied 
with  the  existing  conditions,  llie  evidence  submitted 
showed  that  the  ad  valorem  rates  in  the  ]^noot-Hawley  bill 
were  being  reduced  automatically  by  from  25  to  40  per  cent 
through  the  depreciated  currency,  and  that  evidently  met 
with  their  absolute  approval 

They  seemed  perfectly  satisfied  that  the  reduction  in  tariff 
rates  they  had  been  promising  the  American  people  was 
taking  place  without  any  effort  on  their  part,  and  I  presume 
that  is  one  reason  why  they  have  not  introduced  a  tariff 
bill  providing  for  a  reduction  of  the  duties  that  they  com- 
plained so  bitterly  of  during  the  campaign. 

Mr.  BARTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CROWTHER.     Yes. 

Mr.  BARTON.  Is  the  ad  valorem  tax  on  goods  shipped 
into  thu  coimtry  based  on  American  money  or  on  foreign 
money  of  the  country  &om  which  the  goods  come? 

Mr.  CROWTHER.  It  is  bcused  on  the  foreign  invoice 
price,  translated  into  American  dollars  at  the  prevailing  rate 
of  exchange.  We  lost  an  opportunity  a  few  years  ago  that 
would  have  saved  us  all  this  trouble  if  we  could  have  adopted 
the  policy  of  American  valuation  in  determining  the  amount 
of  duty  that  should  be  paid  at  the  customhouses. 

If  we  had  adopted  the  policy  of  levying  duties  on  the 
American  landed  value,  that  would  have  been  of  some  avail, 
but  to  have  had  American  valuation  would  have  kept  us  out 
of  the  trouble  that  we  find  ourselves  in  now.  And  I  tell  3^u 
that  this  depreciated  currency  at  this  moment  Is  Just  a 
dagger  in  the  bowels  of  industry  in  the  United  States,  and 
hundreds  of  our  industrial  plants  now  do  not  know  wbidx 
way  to  turn,  they  dont  know  how  long  they  can  keep  nm- 
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nine,  thejr  dont  know  bow  toon  tbej  win  have  to  discharge 
nome  of  thetr  empiojrees.  They  are  in  a  precarious  and 
dangerous  situation. 

Mr.  BUSBY.    ICr.  Chairman,  will  the  gentleman  yield? 

Mr.  CROWTHER.     Yes. 

Mr.  BUSBY.  Will  the  gentleman  tell  us  in  what  way  the 
tariff  can  be  made  effective  without  bringing  the  currency 
of  our  country  more  Into  line  in  value  with  the  currencies 
ot  countries  with  which  we  trade? 

Mr.  CROWTHKR.  Yes.  Adopt  this  legislation  aiul  col- 
lect the  difference  at  the  customs  house  as  a  surtax,  or  as  a 
countervailing  tax  on  the  imports  on  the  difference  between 
the  pax  value  and  the  depreciated  value  on  the  day  of  entry. 

Mr.  BUSBY.  That  might  work  in  so  far  as  incoming 
trade  is  concerned,  but  would  not  that  make  It  impossible 
for  us  to  carry  our  goods,  with  the  high  gold  currency  that 
we  have  in  this  country,  into  their  trade  territory  and  sell 
llM  goods  for  their  money  and  then  exchange  it  Into  Amer- 
ICMl  money?  Would  not  that  make  our  trade  abroad  more 
Impossible? 

Mr.  CROWTHER.  I  do  not  think  so  for  a  moment.  Our 
export  trade  now  is  the  largest  export  trade  in  the  world. 
It  Is  not  •■  large  as  it  ought  to  be  by  any  means,  but  It  ex- 
tta*  export  trade  of  any  country  in  the  world,  even 
B  most  unfavorable  circiunstances. 

Mr.  BUSBY.  That  may  be  true,  but  I  would  like  to  have 
the  gentleman's  explanation  as  to  how  we  would  make  up 
the  difference  in  the  amounts  we  received  in  their  money 
and  what  that  money  would  be  worth  when  exchanged  into 
our  gold -standard  dollar.  I  would  like  to  have  the  gentle- 
man explain  about  that. 

Mr.  CROWTHER.  Mr.  Chairman.  I  do  not  want  to  dis- 
cuss that  now  because  that  involves  a  discussion  on  a  sub- 
ject that  Is  a  hobtagr  with  the  gentleman  from  Mississippi. 
If  I  were  in  any  way  inclined  to  advocate  some  change  in 
our  monetary  system.  I  shouki  favor  the  flexible  gold  stand- 
ard suggested  in  what  Is  known  a.s  the  Fisher  plan.  I  am 
unalterably  oppond  to  our  going  off  the  gold  standard. 

Mr.  CAMPBELL  of  Iowa.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  CROWTHER.     Yes. 

Mr.  CAMPBELL  of  Iowa.  I  understand  the  gentleman  to 
make  a  statement  that  our  foreign  trade  Is  larger  than  that 
o*  any  other  country  in  the  world. 

Mr.  CROWTHER.    Yes. 

Mr.  CAMPBELL  of  Iowa.  Is  it  not  true  that  England's 
foreign  trade  was  larger  m  the  last  year  than  that  of  tha 
United  States? 

Mr.  CROWTHER.  I  do  not  think  so;  at  least  not  accord- 
ing to  the  last  figures  that  I  saw. 

Mr.  PITTENGER.  Mr.  Chairman.  wlU  the  gentleman 
yield? 

Mr.  CROWTHER    Yes. 

Mr.  PITTENOER.  I  have  listened  with  a  great  deal  of 
Interest  to  the  gentleman's  discussion,  but  It  is  a  fact  that 
our  friends  on  the  other  side  of  the  House  are  In  control  of 
the  Committee  on  Ways  and  Means,  and  could  report  out  a 
btU  of  this  kind  any  time  they  want  to. 

Mr.  CROWTHER  They  could,  and  we  have  a  bill  now 
Introduced,  and  I  am  hoping  they  are  going  to  give  it  con- 
sideration. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  sunHt  that  there 
might  be  some  confu>k>n  as  between  export  trade  and  foreign 
trade.  The  term  "  foreign  trade  "  ordinarily  means  both  im- 
export  trade,  and  I  have  no  doubt  that  my  dis- 
f nend  from  New  York  was  speaking  of  our  export 
trade. 

Mr.  CROWTHER.  Yes;  I  thank  the  genUeman  from  Illi- 
nois for  his  suggestion. 

Mr.  CAMPBELL  of  Iowa.  So  far  as  that  is  concerned,  the 
general  trade,  both  export  and  import,  of  England,  is  larger 
than  that  of  the  Umt^d  States  and  Prance  put  together,  is 
it  not?        

Mr.  CROWTHER.  You  may  be  correct;  I  do  not  have  the 
figures. 

Mr.  CHINDBLOM.  We  know  that  England  loiports  a 
large  amoimt  of  goods. 


Mr.  CROWTHER.  Since  1929.  32  countries  have  gone  off 
the  fold  standard.  Of  course,  they  have  reduced  their  costs, 
and  miHt  at  that  has  occurred  since  the  tariff  act  of  1930. 
Our  customs  officials  have  estimated  that  the  number  of 
men  thrown  out  of  work  is  200.000  in  the  deep-sea  fishing 
alone  in  this  country,  or  a  total  of  1.000.000  for  the  entire 
country.  The  Ways  and  Means  Committee  in  Its  recent  re- 
port in  the  House  of  Representatives  on  the  beer  bill  said 
that  for  every  man  put  to  work  in  capital  industry,  three 
other  men  were  put  to  work  elsewhere. 

Mr.  Hearst,  in  his  "  Buy  American  "  plan  says  an  average 
wage  of  60  cents  an  hour  is  paid  to  factory  workers.  Thus 
for  an  8-hour  day  it  would  t>e  $4.80.  Let  us  see  what  this 
means,  if  a  million  people  were  employed. 

In  the  first  place,  because  of  the  deduction  that  three  men 
would  be  employed  for  one  in  capital  employment  elsewhere, 
we  would  have  to  raise  that  1.000.000  to  4.000.000.  That 
would  solve  two-fifths  of  our  unemployment  problem.  In 
dollars  and  cents  that  means  a  total  of  $5,760,000,000  in 
yearly  wages. 

Suppose  that  estimate  of  60  cents  an  hour  is  high;  If  you 
cut  it  in  half,  there  is  $2,880,000,000,  or  $9,600,000  a  day 
wages  that  are  being  lost  in  this  country  as  the  result  of 
paral3rsed  Industry  through  the  competition  of  imported 
goods  into  this  country  at  prices  that  are  absolutely  impos- 
sible for  the  American  manufacturer  to  compete  with. 

There  has  been  imported  something  like  10.000,000  yards 
of  cotton  floor  covering  into  this  country.  I  have  here  a 
rug  that  was  made  in  Belgium.  These  rugs  are  being  sold 
in  our  stores  to-day.  It  is  a  very  attractive  thing.  It  is 
advertised  as  being  of  oriental  design.  That  nig  is  made 
entirely  of  cotton.  There  is  not  a  thread  of  wool  in  it,  and 
it  is  sold  with  one  profit  at  wholesale  at  something  less  than 
70  cents  in  Belgium.  It  Is  miMIe  entirely  of  cotton,  yet  the 
fiber  and  fabric  to  the  average  woman  who  piu-chases  these 
commodities  appears  to  be  very  much  like  wool,  and  they 
think  it  Is  a  splendid  rug.  At  Atlantic  City  I  have  seen 
people  buy  them  and  bid  as  high  as  $12  or  $15  for  a  4  by  6 
size,  due  to  the  alluring  description  by  the  auctioneer,  and 
roll  them  up  on  a  bamboo  pole  and  carry  them  away,  think- 
ing they  had  bought  oriental  rugs.  They  could  have  bought 
a  rug  of  the  same  size  and  material  in  a  department  store 
for  $6.95. 

One  of  the  local  stores  here  in  Washington  carried  an 
advertisement  of  "Imported  Angora  orientals.  $1.95"  for 
tikis  size  nig.  That  is  sold  at  one  profit  at  wholesale  for 
iMi  than  70  cents.  This  one  that  is  made  in  this  country 
is  not  quite  as  heavy,  and  it  sells  for  $1.25.  It  will  prob- 
ably wear  nearly  as  long.  There  is  not  quite  as  much  mate- 
rial In  It.  That  is  more  of  an  oriental  pattern  than  the 
foreign-made  one.  This  advertisement  read  "Imported 
Angora  orientals,"  and  the  advertisement  carried  a  Uttle 
asterisk  over  the  word  "Angora*."  That  is  a  very  unusual 
thing  to  find  in  a  newspaper  advertisement. 

We  often  see  it  in  statistical  tables,  but  it  Is  unusual  in  a 
newspaper  ad;  so  I  looked  a  UtUe  farther  down,  and  here 
was  the  corresponding  asterisk  underneath  the  price,  and  in 
letters  smaller  than  8-point  type  it  said  "  cotton  Angora.** 
That  saved  them  from  fraudulent  advertising.  If  the 
Speaker  of  the  House  were  here,  he  would  bear  me  out  that 
there  Is  no  such  material  known  as  cotton  Angora.  The 
name  Angora  is  associated  with  goats  and  with  wool;  and 
there  is  produced  from  the  Angora  goat  a  very  silky  tjrpe 
of  wool,  and  it  differs  from  sheep's  wool  In  the  fact  that  it 
will  not  felt  as  will  ordinary  wool,  but  it  can  be  used  for 
every  other  type  of  fabric.  So  they  were  selling  these  rugs 
as  imported  Angora  orientals,  and  every  thread  In  them  is 
cotton.  It  is  hard  to  believe  until  you  look  at  it  and  feel 
of  it.  If  any  Member  knows  anything  about  rugs,  he  will 
know  it  is  not  a  chenille  rug.  although  it  Is  called  so  in  the 
advertisement.  It  is  cotton  plush  and  is  woven  on  a  plush 
loom.  I  have  here  an  American-made  rug.  I  promise  you 
there  is  not  a  fiber  of  wool  in  It.  Millions  of  square  yards  of 
that  kind  of  fabric  have  come  into  the  country  in  the  last 
year.  More  than  $6,000,000  worth,  at  depreciated  currency 
values.  Is  on  its  way  now  to  this  country.    The  carpet  and 


rug  mills  in  my  territory  are  mnnlng  from  two  days  to 
two  and  one-half  days  a  week.  That  is  the  way  they  are 
running  all  over  the  country.  While  these  are  cheap  prod- 
ucts, they  fit  this  period  when  money  is  scarce,  and  they 
serve  as  a  floor  covering  and  Just  displace  that  much  yardage 
of  substantial  wool  rugs  aiKi  carpets  that  should  be  made 
by  our  own  people. 

For  14  years,  since  I  have  been  a  Member  of  this  House, 
ever  since  the  first  speech  I  made.  I  have  been  advocating 
this  slogan  that  has  become  so  popular  in  the  last  two  or 
three  weeks,  "  Buy  goods  made  in  the  United  States  of 
America."  Time  and  time  again  I  have  advocated  that  on 
this  floor.  How  long  do  you  think  that  pay  envelopes  can 
be  passed  out  on  Saturday  night  and  o\ir  activities  continued 
in  industrial  plants  if  our  own  people  refuse  to  use  the 
things  that  our  own  American  workmen  make  In  our  own 
factories? 

We  had  a  colleague  sit  at  table  with  us  the  other  day 
who  bought  12  Christmas  presents  at  an  average  cost  of  $5 
apiece.  When  he  got  home  and  wrapped  them  up  in  fancy 
paper,  he  noticed  the  foreign  mark  on  one  of  them  and 
then  he  kwked  at  the  other  11.  Not  one  of  the  12  was 
made  In  the  United  States.  They  were  made  in  England; 
they  were  made  in  Czechoslovakia;  they  were  made  in  Italy; 
they  were  made  In  Qermany;  they  were  made  in  JapaiL 

Tlie  jren  has  gone  from  50  cents  down  to  19.  The 
pound  from  $4.86  down  as  low  as  $3.20  and  lower.  So  what 
happens?  We  have  a  condition  that  not  only  makes  a  new 
cost  differential  for  the  American  manufacturer  to  com- 
pete with,  but  we  lose  money  at  the  customs  house  on  every 
invoice  that  Is  adjudicated  there. 
Mr.  KETCHAM.  Will  the  gentleman  yield? 
Mr.  CROWTHER.    I  yldd. 

Mr.  KETCHAM.  Is  It  the  gentleman's  purpose  to  In- 
clude In  his  statement  a  list  of  articles  that  are  coming 
into  American  markets  that  are  affecting  our  own  industrial 
situation,  identical  with  that  of  rugs? 

Mr.  CROWTHER.  I  shall  put  them  all  in.  I  have  them 
here.    Also  the  percentage  of  increase  in  Imports. 

Now.  there  are  Increases  also  from  the  gold-standard 
countries:  Braid  for  straw  hats.  474.5  per  cent;  cattle  hides, 
wet  and  salted,  from  Italy,  42.9  per  cent.  Now,  in  spite  of  a 
duty  on  cattle  hides  of  10  per  cent  there  has  been  an  in- 
crease. Likewise  an  increase  in  the  case  of  edible  gelatine, 
306  per  cent;  inedible  gelatine,  an  increase  of  2,000  per  cent; 
candy,  525  per  cent;  cotton  cloth,  40  per  cent  Increase;  cotton 
quilts  and  bedspreads  and  cotton  flooring.  1.351  per  cent,  in- 
cluding siich  as  I  have  exhibited  to  you;  Portland  cement, 
331  per  cent  Increase,  and  you  remember  what  a  cry  there 
was  when  we  placed  a  duty  of  6  cents  a  hundred  poimds  on 
Portland  cement;  sheet  iron  and  steel.  399  per  cent;  hoop  or 
band  iron.  198  per  cent;  scroll  iron,  93  per  cent — all  from 
Belgium,  which  is  a  gold-standard  country,  and  yet  they  are 
able  to  scale  the  tariff  wall  very  easily.  Pig  iron.  482  per 
cent,  and  glycerin.  95  per  cent,  from  Holland.  Clothing 
wool,  from  British  South  Africa,  1,061  per  cent  increase,  and 
now  off  the  gold  standard. 

rSOM   COUMTBtSS    OTT    THB   OOU>    STAlfDASD 

Ciistoms  collectors'  figures  recently  made  public  by  the 

Treasury  Department,  comparing  certain  imports  for  the 

first  eigjit  months  of  1931  with  the  first  eight  months  of 

1932  from  countries  which  have  gone  off  the  gold  standard. 

are  of  startling  significance.    I  alluded  to  the  virtual  wiping 

out  of  oiu*  deep-sea  fishing  industry.    Listen  to  the  increases 

of  imports  of  fish  from  depreciated -currency  countries  for 

the  first  eight  months  of  1932  as  compared  with  the  first 

eight  months  of  1931: 

,  Percent 

Sardines.  Portugal 1 iOO.  48 

Cod  and  other  salted  and  pickled  fl«h,  Denmark 8,  729.  8 

Pickled  flsh.  Norway 156.9 

Pl8h  m  air-tight  containers — M.  3 

Salmon,  fresh  or  froaen,  Japan — 2,611.8 

Tuna  and  other  ftsh  In  oD ^**  ? 

Cod  and  other  salted  and  pickled  fish 123. 3 

Fnsh  In  alr-tlght  containers.  Canada 4,669.9 

Clama  In  air-tight  containers.  Canada 131.9 

Flail.  Mexico "* 
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This  is  not  a  complete  list  and.  as  is  natural,  considsring 
our  tremendously  reduced  aggregate  national  Income,  there 
are  some  reductions;  but  this  avalanche  of  Imputations, 
coming  on  top  of  this  depression,  has  Just  about  wrecked 
our  great  fishing  industry.  .  Beaufort  and  Morehead  City, 
N.  C  are  especially  hard  hit  Carteret  County,  in  whicb 
they  are  situated,  has  recently  defaulted  on  its  county  banks. 

I  shall  comment  on  a  few  of  the  other  large  increases  on 
importations  during  the  same  period.  New  Toxic  is  a  dtaeese 
State.  Cheese  is  down  in  price,  and  coinddently  the  in- 
crease in  importation  of  one  kind  of  cheese  from  Denmaxk 
Is  136.3  per  cent. 

We  have  many  American  factories  making  wrapping 
paper,  but  the  increase  in  importation  of  such  paper,  ottier 
than  kraft.  from  Sweden  is  615.9  per  cent. 

The  iron  miners  on  the  Mesaba  Range,  Minn.,  expect  no 
more  than  10  per  cent  of  operation  during  1933,  and  lessees 
are  allowing  valuable  leases,  on  which  they  have  spent 
hundreds  of  thousands  of  dollars,  to  go  bade  to  the  leason: 
yet  importations  of  pig  Iron  increased  as  follows:  Prom 
Sweden,  181  per  cent;  United  Khigdom.  611.3  per  cent. 
These  increased  imports  are  caused  not  only  by  depireciated 
currencies,  but  by  the  fact  that  the  rate  on  pig  Iron  in  the 
tariff  act  of  1930  is  too  low.  This  is  shown  by  the  fact  that 
imports  of  pig  Iron  from  Holland,  a  gold-standard  country, 
Increased  482.9  per  cent. 

New  York  manufactures  shoes.  Imports  of  footwear  with 
fabric  uppers  from  Japan  increased  129.7  per  cent,  and  of 
men's  and  boys'  boots  and  dioes  from  the  United  Kingdom 
30.7  per  cent.  New  York  manufactures  buttons;  Imports  of 
ocean  pearl  buttons  from  Japan  incresised  117  per  cent. 
Combs,  except  metal,  another  New  York  product,  face  an 
increase  of  220.1  per  cent  from  Japan.  New  York  also  has 
a  leather  district.  Imports  of  belting  and  welting  leather 
from  the  United  Kingdom  are  up  105.7  per  cent;  goat  and 
kid  leather  from  the  United  Kingdom,  157.3  per  cent. 

At  Amsterdam  and  throughout  the  Mohawk  Valley  New 
York  has  woolen  mills.  Wool  and  other  yams  from  the 
United  Kingdom  have  increased  221.2  per  cent.  Other  in- 
creases of  interest  to  New  York  are — ^Inlaid  linoleum. 
United  Kingdom,  82.3  per  cent;  Portland  cement.  United 
Kingdom,  271.6  per  cent;  and  candy  and  confectionery. 
United  Kingdom,  219.7  per  cent. 

Paterson,  N.  J.,  Is  a  silk  center.  Silk  fabrics  over  30 
inches,  not  jacquard  and  figured,  are  imported  from  the 
United  Kingdom  with  212.4  per  cent  increase. 

Long -staple  cotton  from  Egypt  and  British  India,  but 
trans-shipped  from  the  United  Kingdom,  has  increased 
1,128.1  and  1,283.1  per  cent.  These  large  increases  are  giv- 
ing southern  cotton  planters  real  concern. 

The  agricultural  schedule  in  the  tariff  act  of  1930  was 
unanimously  planned  to  be  adequate.  Still  dried  pears  from 
New  Zealand  increased  477.3  per  cent;,  while  frwn  Canada 
came  the  following  increases:  Fresh  pork,  237 J  per  cent; 
hams,  157 A  per  cent;  cream,  200  per  cent;  dried  milk,  125.5 
per  cent;  and  from  Mexico,  dried  beans,  80.7  per  cent. 
From  Argentina  came  cattle  herds  increases  to  173.6  per 
cent 

These  increased  Imports  are  the  direct  result  of  the  de- 
preciated currencies  of  the  several  exporting  countries. 
They  certainly  displaced  Anwrican  labor  and  gave  an  idea 
why  customs  authorities  believe  that  depreciated  currenclea 
have  put  1,000,000  Americans  out  of  work. 

There  is  no  political  significance  in  correcting  a  condition 
due  to  depxeciated  currencies  in  other  coimtries.  It  simply 
means  making  our  tariff  law  mean  what  it  says,  pending 
whatever  action  the  new  administration  takes  after  it  comes 
in  power  on  March  4. 

Democrats  and  Republicans  are  all  Americans  first  and 
no  American  wants  to  see  American  labor  continue  to  lose 
$9,000,000  daily  because  of  bad  currency  conditions  in  ottwr 
countries.  In  1894  when  there  was  another  hard  depressicm 
the  Democrats  controlled  the  Senate  and  the  House  as  they 
will  again  after  March  4.  They  faced  depreciated  currency 
l^lslatlon  then. 
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1  values.  Is  on  its  way  now  to  this  country.    The  carpet  and 


CONGRESSIONAL  RECORD— HOUSE 


January  14 


lir.  CHINDBLOIC  Mr.  Chairman,  will  the  gentleman 
yMd? 

Itr.  CROWTHER.     I  yield. 

Mr.  CHINDBLOM.  Does  the  gentleman  from  New  York 
think  this  country  would  be  benefited  by  the  adoption  of  a 
oompetiUTe  tariff  of  which  we  heard  so  much  a  few  months 

Mr.  CROWTHER.  Oh.  no.  What  hope  is  held  out  to  us 
by  mjr  colleagues  on  this  side  of  the  House? 

If  II  li  stUl  the  purpose  of  my  Democratic  friends  to  par- 
ticipate in  an  international  economic  conference  for  the 
adjustment  of  tariff  rates  with  the  intention  of  facilitating 
trade  relations  and  increasing  the  fkwd  of  foreign  imports. 
then  it  seems  to  me  that  the  logical  thing  to  do  is  to  reestab- 
lish the  rates  of  the  1930  act  which  have  become  ineffective 
as  a  result  of  depreciated  fweign  currency. 

Under  existing  conditions  foreign  nations  are  not  experi- 
encing the  slightest  difficulty  in  scaling  our  tariff  wall.  The 
element  of  protection  which  my  Democratic  friends  have 
fought  against  from  time  immemorial  no  longer  exists  in  the 
Hawley-Smoot  law.  "  The  unconscionable  rates  and  the  in- 
surmountable tariff  barriers  "  that  made  sweet  morsels  for 
the  tongues  of  the  campaign  orators  are  conspicuous  by  their 
abaeiKe. 

Why  go  into  an  international  conference  with  nothing  to 
trade?  I  am  reminded  that  Will  Rogers  once  said.  "  We 
nerer  last  a  war  and  we  never  won  a  conference."  [Laugh- 
ter.] 

Mr.  CAMPBELL  of  Iowa.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  CROWTHER.     I  yield. 

Mr.  CAMPBELL  of  Iowa.  Doe*  not  the  record  show  that 
regardless  of  the  fact  that  all  these  Importations  are  coming 
in  there  has  been  the  least  exportation  of  wheat  and  pork 
that  has  been  in  the  last  15  years? 

Mr  CROWTHER.  That  is  true,  and  yet  1921  was  the 
greatest  grain-exporting  year  that  we  ever  had  in  this  coun- 
try, and  the  price  never  was  lower  up  to  that  time. 

This  problem  of  depreciated  currency  is  not  a  new  subject. 
m  1920  when  the  Underwood-Simmons  bill  was  the  tariff 
lav  at  the  land  you  had  this  same  condition.  It  was  esti- 
mated then  by  Members  of  the  House  and  by  customs  ex- 
perts who  studied  this  subject  that  as  a  result  of  depreciated 
currency  the  Underwood  tariff  bill  was  going  to  lose  $60.- 
000,000  in  revenue:  and  the  prediction  turned  out  to  be  true. 

Our  customs  revenues  are  fading  out  of  the  picture  so 
rapidly  that  we  must  legislate  on  this  subject:  and  I  appeal 
"~1o4he  chairman  of  this  committee,  the  gentleman  from  Mis- 
■I— Ippl  (Mr.  CoLunl.  and  the  leader  on  this  side  of  the 
House,  my  good  friend  the  gentleman  from  Illinois  [Mr. 
RaixkyI.  He  has  alwajrs  opposed  the  protective-tariff  pol- 
icy, but  I  hope  he  will  look  with  kindly  eye  upon  this  de- 
preciated etirrency  bill. 

And  I  believe  that  the  gentleman  from  Arkansas  [Mr. 
Raooh).  who  is  a  leading  member  of  the  committee,  could 
do  something  to  help  us  secure  consideration  of  H.  R.  13999. 

Let  me  repeat  that  depreciated  cxirrency  is  just  like  a 
dagger  in  the  bowels  of  industry. 

I  have  a  great  many  letters  here  on  this  subject  and  I 
am  going  to  place  a  few  of  them  in  the  Recoeo. 

Mr.  RAGON.     Will  the  gentleman  yield? 

Mr.  CROWTHER  I  yield  to  the  gentleman  from 
Arkansas. 

Mr.  RAGON.  It  would  be  instructive  to  the  House  if  the 
genttanan  would  give  us.  as  briefly  as  he  can.  a  practical 
illustration  ofjoM  what  be  would  like  to  see  done. 

Mr.  CROWTHER.  I  would  Uke  to  see  the  terms  of  the 
HiU  bUl  carried  out. 

Mr.  RAOON.  I  have  not  read  the  Hill  bUl.  How  does  it 
operate? 

Mr.  CROWTHER.  Roughly,  the  principle  hivohred  is  that 
we  should  collect  our  duties  on  the  par  value  of  the  currency 
at  the  same  rates  laid  down  in  the  tariff  bill  of  1930.  and 
ooDect  what  we  intended  to  collect  uiuler  the  law  before 
then  40  countries  ran  away  from  the  gold  standard  and  left 


us  holding  the  bag.  We  are  the  international  sucker  in  this 
whole  program  that  is  now  going  on. 

Mr.  PATMAN.    Will  the  gentleman  yield  for  a  queetion? 

Mr.  CROWTHER,     I  yield. 

Mr.  PATMAN.  I  would  like  to  ask  the  gentleman  if  his 
problem  really  is  not  the  currency  in  our  country  rather 
than  the  tariff.  The  tariff  would  now  be  effective  as  the 
gentleman  wanted  it  to  be  when  it  was  passed,  were  it  not 
for  the  fact  that  our  currency  is  appreciated,  and  when 
the  gentleman  refers  to  the  depreciated  currency  of  other 
countries  he  Is  really  referring  to  the  appreciated  currency 
of  our  own  country  and  the  problem  is  really  one  of  the 
etirrency  more  than  of  the  tariff. 

Mr.  CROWTHER.  The  problem  before  us  is  the  depress- 
ing effect  of  depreciated  foreign  currency  on  our  American 
industries.  I  know  the  gentleman  has  his  own  ideas  about 
how  the  currency  problem  can  be  corrected.  I  do  not  agree 
with  his  plan  to  expand  the  currency.  As  far  as  I  would 
be  willing  to  go  would  be  to  have  the  Fisher  plan  of  a  flex- 
ible gold  standard,  provided  it  is  workable.  I  think  that 
plan  has  some  merit  in  it.  and  let  me  tell  you  about  that. 
I  asked  Professor  Kemmerer,  of  Princeton,  if  we  should 
adopt  that  principle,  whether  we  could  do  it  without  hav- 
ing an  international  conference,  and  he  said  we  certainly 
could  not:  that  we  would  have  to  consult  the  rest  of  the 
world  in  order  not  to  disturb  American  values  abroad  and 
foreign  values  here.  Then  I  asked  Professor  Fisher,  of  Yale, 
the  same  question.  I  asked  him.  if  we  decided  to  adopt  his 
method  of  a  flexible  gold  standard,  whether  we  could  do  it 
alone  or  whether  we  would  have  to  have  an  international 
conference,  and  Professor  Fisher  said  that  "  that  is  the  one 
thing  we  could  do  alone."  So  you  see  these  economists  are 
as  far  apart  as  the  poles  on  the  practicability  of  these 
various  mettaodi  of  expanding  the  currency. 

Mr.  Chairman  and  gentlemen  of  the  committee,  this  Is  one 
of  the  serious  problems  that  confronts  us  in  this  short  session. 
It  warrants  our  earnest  consideration  and  speedy  action. 
It  is  not  a  Republican  problem  nor  a  Democratic  problem, 
and  it  should  be  solved  with  only  one  end  in  view,  the  re- 
tention of  the  American  market  for  American  producers. 

(Here  the  gavel  fell.] 

Mr.  CROWTHER.  This  letter  was  submitted  to  me  by 
the  gentleman  from  Ohio  [Mr.  ScBsauifo]: 

AxBOM,  Ohio.  Jmnuarjf  $,  193i. 
Hon.  PsAircis  SsnsBUMo. 

Second  National  Building.  Akrxyn.  Ohio. 

Mt  Dbab  CoMcmxssMAN  Sktbkklino:  Laat  fall  you  wer«  very  recep- 
ttv*  and  •ympattaetlc  and  promlaed  to  do  tverythlnc  In  your  power 
to  remedy  the  situation  that  we  deacrlbed  to  you  in  regard  to 
beach  baJla.  and  I  know  you  will  want  to  use  every  effort  to  etop 
a  reoccurrence  of  the  beach-bail  InTaalon  In  other  llnee. 

At  the  preeent  time  there  are  being  offered  to  the  American  trade 
bathing  cape  to  be  Imported  from  Japan.  It  la  very  dUBcult  to 
obtain  aamplea  aa  the  Importers  who  are  hiM'tng  these  goods  are 
evidently  fearful  that  the  officials  at  TTishti^on  will  take  steps 
to  stop  their  importation  when  the  facts  are  bro\ight  to  their 
attenUon.  and.  of  course,  this  U  just  what  we  hope  wlU  take  place. 
We  have  been  able  to  secure  sample  caps  offered  by  Japanese 
manufacturers  through  jobbers  to  dealers  at  $10M  per  gross, 
f.  o-  b.  New  York,  whereas  our  manufacturing  coat  only  on  Iden- 
UcaUy  the  same  caps  U  SIS  96  per  gross.  Were  we  to  add  distribu- 
tion coat  we  would  have  to  sell  our  caps  for  practically  twice  the 
amount  of  the  Japanese  caps  to  break  even,  and  Incidentally  we 
have  the  reputation  of  being  the  lowest-coat  American  manufac- 
turer in  thU  as  well  as  In  a  great  many  other  lines  of  rubber. 

We  are  also  Informed  from  good  authority  that  Japanese  manu> 
facturers  are  planning  to  send  to  this  country  water  bottles,  foun- 
tain syrtngea.  nuraary  supplies— such  as  crib  sheets,  rubber  diaper*. 
•ad  so  forth — in  fact,  everything  in  the  acoeaaory  line,  and  should 
thla  Importation  be  extended  to  these  Unea.  which  we  have  every 
raaaon  to  believe  will  happen  within  the  nnt  few  months,  it  wUl 
have  the  effect  of  practically  closing  down  the  entire  sundries 
dlTlalon  of  oar  bvMDaaa  and  wUl  throw  out  of  permanent  employ- 
mant  at  least  l.aM  pwple. 

Raganltaas  of  the  views  which  anyone  may  have  on  tariff  aa  an 
economic  question.  I  should  think  the  feeling  would  be  universal 
ttiat  a  country  adhering  to  the  gold  atandard.  tntlk  as  we  aie.  must 
tmkm  some  steps  to  protect  lu  elUaens  agalnsl  the  tavaakm  oC 
goods  from  countrlss  who  havs  abandoned  the  gold  standard. 
Taklnc  such  steps  would  Iw  merely  putting  the  manufacturers 
and  labor  of  our  country  In  the  same  general  competitive  status 
that  existed  prior  to  about  two  years  ago.  when  many  of  the  im- 
portant countrlea  of  the  world  abandoned  the  gold  standard.  Tba 
existing  tariffs  were  enacted  when  currencies  of  the  prloeipal 
countries  with  whom  we  de^l  were  approximately  at  par.     Tma 
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means  m  the  case  of  tte  Japanese  yen  that  It  was  worth  approxi- 
mately BO  centa.  wbereaa  tt  has  for  some  time  lately  been  worth 
approximately  30  centa.  In  other  words.  In  addition  to  the  ad- 
vantage of  poorly  paid  labor  and  low  living  standarda  which  Japan 
has  over  us  they  have  an  additional  advantage  due  to  a  shrlntege 
in  their  eiurency  valuation  of  approximately  80  per  cent.  It  la 
thla  latter  condition  which  makes  It  absolutely  Impoosible  for 
American  manufacturers  to  compete  with  Japanese  manufacturers 
and  puta  us  alseolutely  at  their  mercy.  Under  present  conditions 
any  article  that  they  are  able  to  maXe  they  can  ship  into  this 
country  and  take  just  so  much  of  the  markets  as  they  care  to. 

In  an  endeavor  to  correct  this  situation  there  has  lately  been 
Introduced  in  the  House  bUI  13999  by  Representative  Hnj..  of  the 
State  of  Waahlngton.  The  bill  describes  itself:  "To  prevent  loss 
of  revenue,  to  provide  employment  for  American  labor,  and  to 
maintain  the  industries  and  afi^rlcultxire  of  the  United  Btates 
against  the  effects  of  depreciation  in  foreign  currencies."  and  It 
provides  that  in  addition  to  the  rate  of  tariff  which  Is  prescribed 
as  such  m  the  tariff  act  that  there  be  an  additional  tax  put  on 
foreign  importations  equal  to  the  per  cent  of  shrinkage  in  cur- 
rency valuation  from  the  normal  or  nominal  valuation  If  the 
foreign  currencies  were  on  a  gold -standard  basts. 

We   believe   and   people   who  have   studied   the   matter   closely 
advise  us  that  this  bill  is  the  best  and  most  economically  sound 
of  a  number  which  have  t)een  introduced  into  Congress  to  endeavor 
to    iccompllah   the   same  purpose.    We   are.   therefore,   calling   It  j 
to  your  attenUon  and  urging  that  you  do  everything  In  your  power  | 
to  have  the  bill  reported  out  of  the  Ways  and  Means  Committee 
and  then  to  have  It  favorably  acted  upon  when  It  oomes  up  for  a 
vote.    We  are  advised   that   there  will  be  a  hearing  of  the  bill 
within  the  next  10  days  or  ao. 
Sincerely  youra, 

Trs  B.  F.  Ooodkich  Co. 
Jab.  J.  VwwMiM, 
AMtUtant  to  the  President. 

Bairaoa,  lis..  January  9.  2933. 
Hon.  Paamt  CaowTHsa, 

Jfember  o/  the  House  Ways  and  Means  Committee. 

Washington.  D.  C. 
Dbab  Sa:  After  giving  oareful  thought  and  coiislderatlon  to  the 
bill  in  Congress  known  as  H.  R.  13790.  entitled  "An  act  to  provide 
revenxie  to  provide  employment  for  American  labor  and  to  en- 
courage the  industries  and  agriculture  of  the  United  States  by 
compensating  for  depreciation  In  foreign  currencies,"  I  respect- 
fully solicit  your  support  of  same.  The  vicious  Importation  of 
foreign  goods  on  the  low  rates  of  exchange  are  demorallEing  to  our 
local  marketa  and  Industries  I  feel  that  this  bill  will  tend  to 
curb  same  to  the  benefit  of  all  concerned. 
Reapectfully  youra. 

O.  T.  SPBAa.  Merchandise  Broker. 

BsLorr,  Wis.,  January  9,  1933. 
Hon.  Faamc  Caownm. 

House  of  Representatives,  Washington.  D.  C. 

Dbab  Mb.  Cbowtbkb:  We  are  gravely  concerned  about  the  dls- 
astro\is  effect  upon  our  economic  situation  of  the  depreciated 
foreign  currencies,  which  have  In  some  cases  destroyed  the  effect 
of  tariffs  on  Importa.  This  country  la  undoubtedly  suffering 
very  severely  on  this  account  by  greatly  increasing  unemployment 
and  damage  to  American  Industrlea.  capital  aa  wall  as  labor,  and 
decreased  revenue  to  the  Government.  The  bill  Introduced  by  Mr. 
Hux  of  Washington,  providing  legislation  to  compensate  for  the 
depreciated  currencies.  In  oiur  Judgment  would  fairly  meet  the 
situation,  and  we  moat  earnestly  ask  that  you  give  It  yotir 
support. 

We  can  think  of  nothing  more  vital  to  the  welfare  of  the  people 
of  this  country  than  to  prevent  the  Importation  of  goods  which 
can  be  made  In  this  country  with  the  facilities  and  labor  available, 
and  there  is  nothing  we  believe  of  greater  Importance  than  to 
put  our  unemployed  back  to  work. 

Other  countries.  Canada.  Prance,  and  others,  toaii  Inunedlate 
action  after  England  went  off  the  gold  standard  to  protect  their 
home  fires  by  suitable  action  to  prevent  Importations  resulting 
from  lower  prices  arising  from  depreciated  currency. 

This  country  is  faced  with  an  emergency,  and  to  Bare  Itself  it 
must  act  without  much  further  delay  to  8t<^  the  deetructlve  effect 
of  buying  abroad  those  things  which  should  be  made  m  this 
country. 

Will  you  please  let  us  know  what  your  attitude  will  be  on  this 
bin.  and  we  would  appreolate  an  ezpreasion  of  your  opinion  as  to 
whether  or  not  this  bill  can  t>e  put  through  and  made  effective  in 
the  near  future. 

Tours  very  truly, 

I  Bbjott  Iboh  Wobxs, 

'  By  K.  H.  NnsB.  President. 


destroyed  by  the  rugs  coming  from  Ji^wn.  and  during  the  year 
Just  past  our  production  was  cut  75  per  cent  from  the  year  be- 
fore, v^en  Japan  was  on  a  gold  standard. 

The  Imported  rugs  have  affected  xis  for  the  past  several  years, 
but  the  worst  blow  mm  when  Japanese  currency  bacame  ao  de- 
preciated. 

If  we  were  on  a  good  hasls  with  the  Ji^Mnese,  It  would  be  pos- 
sible to  give  immediate  en4)loyment  to  practically  all  the  men  we 
have  been  compelled  to  lay  off  during  the  past  year,  because  the 
market  for  nigs  of  our  kind  Is  Just  aa  good  as  formerly. 

We  would  be  glad  to  know  your  attitude  in  thla  matter,  as  we 
are  trying  to  do  all  possthle  to  assist  in  saving  the  American  nig 
Industry. 

Very  truly  yours. 

.  Todd  Cabpct  MAinTrACTDBnro  Co. 
B.  K.  ToDO. 

LocKPoar.  If.  T..  January  10,  1933. 

Hon.  niAHX  CBOWTHBt. 

Washington.  D.  C. 

Dbab  Rxpbxsentativb  Cbowthis:  At  least  one-third  of  the  peo- 
ple now  out  of  employnrient  are  In  this  condition  owing  to  foreign- 
made  goods  Bupplantin(;  in  this  market  the  usual  American-made 
article.  This  condition  is  continuing  and  growing  more  acute  on 
account  of  the  great  advantage  accruing  to  those  countries  now 
having  depreciated  currencies.  In  most  csaen  these  depreciated 
cxirrencles  more  than  offset  our  preeent  tariff  rates.  We  can  not 
get  these  people  back  to  work  until  these  foreign  advantages  are 
canceled. 

We  urge  the  enactment  of  the  law  of  the  bill  proposed  by  Rep- 
resentative Hill,  of  Washington.  bUl  H.  R.  1S990.  to  bring  about 
this  much -needed  correction. 

Formerly  this  mill  manuf  acttired  about  25  per  cent  of  the  dish 
towels  used  in  the  average  home.  To-day  our  looms  are  Idle  and 
we  are  manufacturing  no  dish  towels.  Above  600  pec^le  In  this 
Industry  are  affected.  Surely  Amerlcan-uaed  dish  towels  should  be 
made  by  American  labor,  aa  they  have  for  a  great  many  years  past, 
and  not  by  the  labor  of  British,  German,  and  other  foreign 
countries. 

Your  aid  in  this  mati^er  Is  most  earnestly  solicited. 
Respectfully  yours, 

NiAOABA    TSXTILB    OO., 

H.  L.  Ransom,  President. 


CssT,tBi.B,  Pa^  Janumry  tl,  1933. 
Mr.  Fbawk  Cbowthxb. 

Ways  and  Means  Committee. 

House  of  Representatives.  Washington.  D.  O. 
Deab  Sib:  We  understand  there  Is  to  be  offered  in  the  House 
of  Representatlvas  bUl  H.  R.  18990  to  protect  American  manu- 
facturers against  damage  done  by  Importt  frmn  countries  with 
depveclated  currencies. 

Ws  can  not  urge  you  too  strongly  to  support  this  bill  or  any 
other  with  similar  provisions.    Our  maiket  has  been  practically 


N.  T.,  January  11,  1933. 
Congressman  Fbaitk  Cbowthbb, 

House  of  Representatives,  Washington.  D.  C. 

Deab  Sib:  With  refertaice  to  your  statement  of  the  10th  instant, 
as  quoted  in  the  Amsterdam  Evening  Recorder  of  that  date,  con- 
cerning the  unfair  fonjlgn  competition  which  the  American  rug 
manufacturer  Is  up  aga:inst  on  account  of  Insufficient  tariff  protec- 
tion, perhaps  you  will  recaU  that  back  in  November.  1931.  we 
wrote  you  at  length  on  the  subject,  explaining  that  we  were  flnd- 
li^  It  almost  impossible  to  build  up  our  business  owing  to  the 
competition  of  importe<l  goods. 

Since  that  time  conditions  have  become  steadily  worse.  Not 
only  have  low-priced  fioor  coverings  continued  to  come  Into  the 
country  in  ever-lncreatilng  volume  but  our  foreign  competitors 
are  working  into  the  higher-priced  fields  with  cotton,  wool,  silk, 
and  rayon  pile  fabrics  until  the  larger  domestic  producers  are 
thoroughly  alarmed. 

Of  course  American  manufacttirers  of  low-priced  floor  coverings 
such  as  rag,  fiber,  and  cotton  rugs  of  the  different  weaves  and 
textures  have  Ijeen  pra-rtlcally  driven  out  of  business,  as  testified 
by  their  representatives  before  the  Tariff  Commission  several  weeks 
ago.  What  effect,  tf  any,  their  protest  has  had  we  have  not  been 
able  to  find  out.  We  Jtnow,  however,  that  the  manufacturers  of 
lower-priced  floor  coverings  will  be  only  too  glad  to  combine  with 
those  making  higher-priced  fabrtes  in  presenting  their  protest 
and  presume  that  the  Rug  Institute  will  see  that  this  combina- 
tion of  forces  Is  effect»Kl.  Certainly  it  is  important  to  all  of  us 
that  immediate  and  favorable  action  be  taken  if  we  are  to  con- 
tinue in  business,  and  we  hope  it  wlU  be  possible  to  put  through 
some  kind  of  a  revision  l)efore  March  next. 

From  the  success  of  jtsut  efforta  to  gain  protection  for  the  glove 
manufacturers  of  this  district  several  years  ago  and  because  of 
your  recognised  standing  and  ability  in  Waahlngton  we  feel  certain 
that  with  the  prop)er  cooperation  of  rug  and  carpet  manufac- 
turers, you,  if  anyone,  will  be  able  to  secure  adequate  protection 
for  the  rug  industry. 

Very  teuly  yours,  -,„,.^« 

AltBTBBnAlC  Tbxtujcb, 

F.  V.  W.  Blood,  President. 

Nashtxuje,  Txmi.,  January  12.  1932. 

Mr.  Fbakk  Cbowthbb, 

Schenectady.  N.  T. 
Dbab  Sib:  We  want  to  bring  to  your  attention  a  very  pressing 
matter  affecting  the  Interests  of  the  American  people.  In  recrat 
months  we  have  received  through  our  brokerage  connections  many 
complalnta  of  a  ruinous  competition  forced  upon  American  In- 
dustry by  foreign  nations.  This  competition  arises  chi^y  tram 
the  product  of  those  nations  whose  currency  has  been  greatly 
depreciated.  It  Is  very  prot>able  that  many  citizens  of  the  United 
States  have  not  begtin  to  realise  the  dire  resulta  to  this  country 
If  foreign  nations  are  permitted  to  ship  goods  Into  this  oountn 
manufactured  by  paup«rized  labor  and  which  labor  has  been  paid 
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m  a  d«pr«ctated  ciuteney.  IVm  cttuatkm  was  kMOght  glarlnglr 
bafora  th«  Amailean  paobto  IB  a  rcenit  arUcto  IB  tha  flaturdaT 
Post  and  raoaivad  spsdal  commant  a*  an  adltorlal  l»j  that 


W«  arc  not  attamptlng  to  adTlM  our  Senator*  and  Congreaa- 
men  what  the  remedy  should  be  to  curb  thU  menace  to  Amarlcaa 
tDdurtry.  but  we  are  UlUng  them  that  It  la  a  eerlous  and  srowtng 
and  eating  like  a  cancer  at  the  very  baart  of  tba  life  of 
ID  buataaae.  and  immediate  action  ahould  be  taken  by 
».  not  only  to  allarlate.  but  to  brlnf  epeedy  and  prompt 
relief. 

Bt  ivcent  case  that  haa  come  under  our  obecrvatlon  has 
■  complaint  from  the  Westgate  Sea  Products  Co.,  of  San 
Calif.,  who  are  packers  and  ahlppers  of  tuna  flah.  In  their 
raorat  letter  to  us  they  state  that  Japan,  by  reason  of  their  de- 
prectatad  avnaBCft  l>  ilUpplng  large  quantities  of  tbelr  tuna  flsh 
into  tba  OBitad  MitM  at  rldiculoualy  low  prices.  It  Is  further 
that  the  export  of  Mgmamt  ttutm  lah  to  ttaa  United  States 
the  first  eight  mfOBffBa  of  1989  taoaaaad  CM  per  cent  as 
compared  to  tba  same  period  In  1031. 

The  damage  dona  to  the  tuna-Osh  Industry  by  this  competition 
Is  almost  InftnltaaUnal  as  compared  to  the  damage  that  U  being 
to    many    and    varied    Industries    located    throughout    tha 


W9  appeal  to  you  to  glra  this  matter  your  prompt  and  serious 
eMMldtratlon.  to  the  end  that  needed  relief  can  be  brought  about 
by  the  nest  Ooasiaaa. 
Tours  TW7  tnilj. 

.  IfoMuw  Baoa.  Co., 

!  H.  D.  HuHitaxoM. 

WHoIesaie  JfercAandiM  Broken, 

Bam  Docoo.  Caur..  Jmnuarj  12.  1933. 
Hon.  Paaini:  Caowraaa. 

lt«l/rta»Ktmtiv0  of  Nete  York.  Hou»e  Office  Building. 

Washington.  D.  C. 
Mr  Oaaa  CoHoaaiaMAif :  To-day  unemployment  Is  at  its  height, 
mK  la  taOTaaalng.  All  American  industries,  which  have  foreign 
eaBiValltlim.  are  being  rapidly  undermined  due  to  unfair  condt- 
tloiu  brought  about  by  depreciated  foreign  currency  Specifically 
our  tuna  industry  Is  on  the  verge  of  nilnatlon.  Prompt  action  Is 
imperative  If  American  Industry  Is  to  be  saved.  All  that  we  ask 
Is  to  be  placed  In  a  position  wbara  wa  may  be  competitive  with 
the  foreigner. 

We  believe  tba  passage  ot  the  HUl  bill,  H.  R.  13990.  in  Its  present 
form  will  correctly  and  automatically  adjxiat  this  great  dlAculty. 
and  wa  respectfully  urge  you.  as  a  member  of  the  Committee  on 
Ways  and  Meana.  to  do  all  in  your  power  to  see  that  this  bill 
raaches  the  floor  of  the  Ho\is«  of  Representatives  in  time  to  be 
paaaed  there  and  In  the  Senate  during  this  sasalon  of  Congress. 
It  is  our  belief  that  this  is  one  of  the  moat  important  matters 
before  your  committee. 

Tour  whotehaarted  support  Is  eameatly  requested  and  will  be 
greatly  appreciated. 

Respectfully  yours, 

WamuTs  Baa  Paooocra  Co.. 
Pain.  H.  Stcsxa  Sale*  Mana^rsr. 

Baltu(o*b.  Mb..  January  14,  1$33. 
Ron.  PliAinK  CaowTHaa. 

Way*  and  Means  Committee.  Washinffton,  D.  C. 
Daaa  Sia:  As  manufacturers  of  chlnaware  In  the  city  of  Balti- 
more for  the  past  63  vears.  during  which  time  this  plant  has 
operated  without  ceesatlon  at  any  time,  we  are  \irged  to  preaant 
before  your  honorable  body  the  condlttotui  In  which  we  And  our- 
aalvaa.  which  are  utterly  beyond  our  control. 

For  several  years  past  the  pottery  Industry  has  shared  with  aU 
others  a  dUBcult  situation,  but  we  strtiggled  on.  doing  our  beat 
to  meet  a  situation  which  was  gradually  becoming  worse. 

During  the  past  year  we  have  been  dealt  a  blow  which  threatens 
annihilation.  We  refer  here  to  the  Importations  of  chlnaware  from 
oountriee  with  depreciated  currcnclea.  The  tariffs  aaaeaaad  on 
chlnaware  coming  from  England.  Japan,  and  certain  countrlea  of 
central  Curope  fail  utterly  to  protect  us.  due  to  the  fact  that 
wban  tbaae  ImporUUons  are  paid  for  in  United  SUtea  currency 
«B  tha  baala  of  exchange  now  eziatlng  In  these  countries,  that  the 
actual  dilTarenoa  runs  on  each  transaction  from  2i  per  cent  to 
M  par  cent  lesa  than  the  beat*  on  which  flgurca  in  the  tarlH 
sebadttta  have  been  fixed. 

Wa  naad  not  tell  you  that  this  business  U  out  of  the  competitive 
field  altogether.  It  U  not  competition:  It  Is  suicide,  and  this  iil- 
duatry  can  not  exist.  It  has  cxirtailed  the  production  of  chlnaware 
In  the  United  States  (latest  Qcuras  ahow  to  SC  per  cent  of  normal ) 
The  affect  on  labor  u  easily  saan  only  one-third  of  the  usual 
workers  are  now  employed. 

The  pottery  business,  althotigh  not  large,  is  a  constant  one  and 
la  baste.  It  Is  not  one  to  come  and  go.  Pottery  is  as  old  as  the 
htunan  race  and  will  continue  with  us  until  the  end  of  time 
every  man.  woauui.  and  child  usee  our  products  three  times  a 
day.  It  is  about  fourth  on  the  list  in  clvUlaed  life:  Pood,  clothing, 
housing,  housewares   (pottery). 

This  being  so.  there  Is  no  reason  why.  if  competition  were  ade- 
qtaataly  controlled,  we  could  not  put  back  to  work  full  quotas  of 
employees.  The  nature  of  the  iMBlnaaa  Is  such  that  very  little 
machinery  is  used;  there  Is  posaCbly  no  other  Industry  that  em- 
ploys more  labor  in  proportion  to  Us  output  than  ours. 


Certalt^y.  Immediate  legislation  such  as  Is  before  your  eom- 
nUttee  on  the  Hotise  bill  H.  R.  13909.  must  be  put  in  force  if  we 
are  to  stirvlve. 

Toura  rarj  truly. 

BaWlM    OXMHITT    PoTTxaT    Co. 
Oaoaos  A.  Batna,  Vice  President. 


IfSw  Toss.  Janvory  12.  1933. 
Hon.   Paamt   CaowTHsa. 

Ways  and  Means  Committee  of  the 

House  of  Rejfresentatires.  Washington.  D.  O. 

DBAS  Sra:  As  you  are  on  the  Ways  and  Means  Committee  In  the 
■ouae  of  Repreaentatlves,  and  before  you  comes  up  the  bill 
H.  R.  139M.  a  bin  "  to  prevent  lorn  of  revenue,  to  provide  em- 
plcyntent  for  American  labor,  and  to  maintain  the  Industries  and 
agrlctUture  of  the  United  States  against  the  effects  of  depreciation 
In  foreign  currencies. "  I  wish  to  give  you  a  few  facts  pertaining 
to  the  Importation  of  foreign  goods  and  the  harm  It  has  done  to 
my  company. 

We  are  in  the  bualneas  of  manufacturing  decorative  Christ- 
mas-tree outfits  and  various  other  specialties.  We  started  in 
\9M  and  we  used  about  18.000.000  small  lamps  for  decorating 
Chrlstmaa  trsaa.  The  business  «-as  going  vary  nicely:  we  reached 
a  point  la  tha  year  1930  where  we  had  ooaaomed  almost  60,000.000 
of  aiich  lamps 

We  employed  in  our  factory  several  huiMlred  people  for  almost 
MO  days  of  the  year.  We  have  paid  fairly  good  taxes  to  the 
^Kteral  Oovenxment.  also  to  tha  State.  We  have  maintained  and 
complied  with  all  the  refulatlons  and  law*  of  the  State  of  New 
York  and  kept  our  people  very  happy. 

In  the  last  two  years  since  Japan  started  to  export  these  lamps 
to  the  United  States  and  due  to  the  deflation  of  their  currency, 
they  have  ahot  our  business  to  pieces.  We  haven't  employed  ona- 
third  of  the  p>eople  we  employed  in  1939  or  1030.  We  were  com- 
pelled to  cut  our  salaries  to  such  an  extent  that  it  was  pitJible. 
With  all  that  we  haven't  made  a  cent  In  the  last  two  years:  we 
haven't  been  able  to  pay  any  dividend  and  to-day  we  are  sitting 
In  o\ir  office  worrying  what  we  are  going  to  do  with  the  people 
we  still  have.     Are  «•  going  to  keep  them  or  discharge  them? 

If  we  knew  that  the  Oovernment  is  going  to  protect  us  against 
the  dumping  of  Japan,  we  are  quite  raaaonably  certain  that  we 
can  employ  our  people  again  and  lay  our  plans  so  that  we  wouldn't 
have  to  discharge  anybody.  Please  realize  it  is  Impoasible  to  com- 
pete with  Japan  even  if  there  ahould  be  a  gold  standard.  They 
pay  their  girls  IS  to  IS  cents  a  day.  Tou  appreciate  we  can 
not  conunence  to  think  of  such  wagaa. 

We  never  had  a  better  protection  on  lamps  than  30  per  cent 
duty,  but  since  they  went  off  the  gold  standard  and  with  the 
development  of  their  Industries,  and  the  extent  of  their  dumping, 
we  are  either  compelled  to  close  up  or  look  to  relief  by  protection 
from  our  Government. 

Respectfully  youra. 

Jas.  Block. 

Noma  ELacraic  CoaroxATioN. 

SRsaoTQAN,  Wis..  January  11,  1933. 
Congreaaman  Paainc  Caowrma, 

House  of  Representatives.  WashiTigton.  D.  C. 
Dkax   Congkxssman:  As   business   conditions   require   legislative 
action  to  help  lift  the  depression.  It  is  evident   that  the  earlier 
the  remedy  Is  applied,  the  earlier  will  the  t>eneflts  be  produced. 

Our  attention  ha*  been  called  to  H.  R.  13790  designed  to  offset 
the  effects  of  depreciated  currencies  of  foreign  countries  as  against 
that  of  our  ciirrency.  It  appears  to  us  that  this  feature  Is  so 
overwhelmingly  Important  under  present  conditions  that  It 
should  have  your  most  serious  cotulderatton  and  we  trust  that 
you  will  give  thU  bill.  H.  R.  13790.  your  support  for  passage. 
Tours  very  truly, 

C.  A.  Rnaa  Coal  Co., 
0.  A.  Rnaa. 

OBAifs  RAnsa.  Mich.,  January  10.  1933. 

Hon.   PkANK    CaOWTRBB. 

House  Office  Building.  Washington.  D.  C. 

HoNoaABLx  Sim:  The  Grand  Rapids  Association  of  Commerce. 
repraaentlng  the  industrial,  commercial,  and  civic  Interests  of  this 
OMlrapolltan  community  of  more  than  900.000  persons,  a  manu- 
faetanng  city  of  many  diversified  Indusules  making  more  than 
500  different  kinds  of  products,  sincerely  recommends  to  your 
favorable  consideration  the  passage  of  H.  R.  13999.  known  as 
the  Hill  bill.  "  to  prevent  loss  of  revenue,  to  provide  employment 
for  American  labor,  and  to  maintain  the  industries  and  agricul- 
ture of  the  United  States  against  the  effects  of  depreciation  in 
foreign  currencies."  which,  we  understand.  Is  now  before  your 
committee,  and  we  respectfully  urge  your  support  for  this  bill. 

This  action  is  taken  after  thorough  consideration  of  the  re- 
ports of  manufacturer*  of  this  city  in  regular  meeting  of  this 
organlEation  and  after  a  canvas*  of  wholesale  and  retail  outleU 
to  check  reports  of  manufacturers. 

A  number  of  individual  Instances  were  reported  by  manufac- 
turers in  which  prices  have  been  depreciated  by  the  influx  of 
foreign  goods  having  an  advantage  of  depreciated  currency.  In- 
stanoea  were  quoted  of  loss  of  buaineaa  which  was  near  sticcesa- 
ful  completion  as  a  result  of  Indirect  influence  upon  the  produc- 
tion of  other  manufacturers  of  products  which  are  being  imported 
tmder   the   advantage   of    depreciated    foreign   currencies,    and    a 


Wa  can  not  virge  you  too  atroogly  to  aupport  tbla  blU  or  any 
other  with  almllar  provlalona.     Our  markat  haa  bacn  practically 


If  foreign  nations  are  parmittea  to  anip  gooos  uuo 
manufactured  by  paupurlsed  labor  and  which  labor  haa 
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number  of  our  atanufaeturw  are  oonfldent  that  a  control  of  Im- 
ports from  countrlea  having  depreciated  currencies  vrould  have  a 
favorable  effect  xqwn  produotlon  and  employment  In  their  indus- 
tries. 

Aftar  thorough  consideration  of  theee  facta  and  the  recommen- 
im|i»i*«  of  the  manufacturers'  committee  of  this  aasociation.  the 
iMaid  of  directors  makes  this  appeal  upon  behalf  of  all  manu- 
facturer* of  the  United  States  who  find  themselves  in  similar  clr- 
cumatanoea. 

ReapectfuUy, 

0«Aan>  Baraa  AaaocxATioM  om  Cosucaacs. 
T.  McFatdbn,  Secretary. 


Dttlutb.  Miwm.,  Jamttary  13,  1933. 
Hon.  FaAHK  ChowTHMi, 

Hoti*e  of  Repreeentativea,  WasMngUm,  D.  C. 

HoNoaABUi  Bni:  We  have  been  producers  and  Jobban  o<  pidp- 
wood  and  croasties  in  this  market  for  the  paift  26  yean  and  are 
^yfc^ing  the  liberty  to  write  you  relative  to  House  bill  13000.  now 
before  the  Ways  and  Means  Committee  for  consideration,  aa  the 
peaaage  of  legialatlon  of  this  character  la  of  vital  importance  to 
the  pulpwood  industry  in  oar  country. 

The  price  of  our  pulpwood  on  a  f.  o.  b.  loading-point  basts  haa 
declined  approximately  86%  per  cent  since  1929,  so  that  now  even 
at  the  low  cost  at  which  our  wood  oould  be  iwoduced,  we  are  not 
able  to  compete  with  prices  at  which  our  mill  connactlona  are 
aecuring  wood  or  sulphite  from  foreign  aourcea.  At  least  one- 
half  of  this  decline  has  occurred  since  the  abandonment  of  the 
gold  standard  by  foreign  wood-producing  countries. 

Production  in  Minneeota  at  present  is  about  10  per  cent  of  the 
previous  10-year  average,  which  condition  is  substantiated  by  our 
record  of  salea.  which  have  faUen  from  19,000  cords  in  1930  to 
1,000  cords  during  1033.   . 

It  is  estimated  by  the  trade  Journals  that  the  paper  mlUs  In  the 
United  States  ran  at  an  average  of  68  per  cent  of  capacity  during 
1932.  which  would  indlcaU  that  a  very  larg«  per  oent  of  their 
requirements  were  purchased  abroad.  There  is  an  ample  supply 
of  standing  timber  suitable  for  pulpirood  In  northern  Minnesota, 
which  for  many  years  would  take  care  of  the  requirements  of  the 
mills  that  ordinarily  buy  in  this  market. 

There  are  now  at  least  ten  to  twelve  thousand  m«i  In  Minne- 
sota out  of  full  or  part  time  employment  for  reasons  above 
given,  and  in  our  own  case  we  have  been  forced  to  di^wnae  with 
the  services  of  our  entire  organisation  and  have  conducted  no 
pulpwood  operations  during  the  past  year. 

The  passage  of  this  bill,  we  believe,  would  be  of  material  assist- 
ance In  restortng  the  unen4>loyed  In  the  industry  and  wotild  also 
develop  revenue  of  which  the  Federal  Oovernment  la  in  great 
naad.  Know  you  ai»  well  aware  that  the  countrlea  with  de- 
preciated currenciea.  whose  pulpwood  and  sulpm^  are  now  com- 
ing Into  the  United  State*,  are  not  cotintrlee  from  whom  war 
debts  are  due. 

We  earnestly  ask  your  support  of  this  measure. 

Tours  very  truly.  _  .  ^  „ 

CtJBBT  ft  Whtte  Co., 
By  B.  N.  Whths.  Pre»<denf . 


Oasnv  Bat,  Wis.,  Jonncry  13.  19S3. 
Ron.  PaAicK  CaowTHKa, 

Ways  and  Means  Committee,  Washington,  D.  C. 

DXAE  Conckkssmak:  I  am  calling  attention  to  a  bill  recently 
Introduced  into  Oongrese,  H.  R.  13000,  having  for  Its  purpose  the 
Impoeltlon  of  a  tax  on  Imports  from  depreciated-currency  coun- 
tries equal  to  the  differenoe  between  the  value  of  the  dollar  and 
the  value  of  depreciated  currency  of  exporting  countries;  said 
blU  being  designated  as  "A  bUl  to  prevent  loes  of  revenue,  to 
provide  employment  for  American  labor,  and  to  maintain  ^e 
Industries  and  agriculture  of  the  United  States  against  the  effect* 
of  deprecUtlon  in  foreign  currencies. " 

Equalization  measure*  similar  to  those  long  In  vogue  In  for- 
eign countries  must  be  adopted  to  preaerve  domestic  markets  for 
American  agrlctilture  and  Industrlea  and  American  )obe  for 
American  workers.  *  *».. 

It  is  useless  for  me  to  submit  sUtlsUcal  data  In  mipport  of  this 
legislation,  appreciating  that  you  are  accessible  to  Information 
showing  the  reault  of  debaaed  cturency  of  foreign  natlona  on  our 

economic  life.  ^      ^        ^     *w     ».«, 

We  stress  the  importance  of  favorable  consideration  to  the  biu 

above  referred  to. 

Tours  very  trtily. 


the  reasonable  wage  scale,  but  In  spite  of  thaae  eooBomiaa  we  are 
now  faced  with  the  abadute  neoesalty  of  importing  f<»«lgn  sul- 
phite and  closing  down  ciir  sulphite  mill  If  w«  are  to  continue 
competing  in  the  paper  industry. 

Now,  the  enactment  or  final  defeat  of  this  bill  should  naturally 
be  based  on  specific  facte,  and  not  hypothetical  theoriea  Buch  aa 
harvesting  cherrtee  without  a  cherry  orchard.  Our  company  oper- 
ates both  a  sulphite  j^aiit  and  paper  mlU.  The  sulp^te  plant 
Involves  a  caplUl  outlay  of  only  $500,000,  and  the  demolishing  of 
this  capital  value  is  insignificant  compared  to  what  a  closed  mill 
would  Bkean  in  loat  labor  when  computed  In  It*  back  kick  to  tha 
raw  materials  grown  on  American  aoll. 

SpeclflcaUy,  the  city  of  Peshtlgo,  with  1,500  inhabltanta,  would 
lose  an  annual  pay  roU  of  $120,000,  plus  $16,000  In  Uxea  and  the 
support  of  the  men  losing  their  Jobs.  The  men  engaged  In  logging 
operaUon  of  wood  cut  in  the  foreste  of  northern  Wlaconaln  and 
the  upper  peninsula  of  Michigan  (these  men  are  now  on  the  yarga 
of  starvation)  would  lose  $300,000.  The  coal  mine*  would  be  de- 
prived <rf  $60,000  revenue,  with  iU  further  back  kick  to  AmMioan 
labor.  The  power  company  would  lose  $36,000  annuaUy.  with  Ita 
corresponding  back  kick.  The  sulphur  mines.  pl\i»  transportation 
over  American  railroads,  w  ould  lose  $75,000  annually.  The  chlorine 
manufactvirers,  plus  cost  of  tran/^ort^t^oO'  would  lose  $a0.000 
annually,  and  the  back  kick  this  would  have. 

Other  materials,  repair  parts,  etc.,  amotmt  to  about  $60,000  a 
year  In  addiUon  to  aU  this  the  railroad*  would  loaa  approxi- 
mately $100,000  for  trantQwrtotlon  of  pulpwood  and  other  Itama 
not  recorded  above,  making  a  grand  total  of  batter  than  $800,000 
annually,  which  would  absolutely  disappear  in  thin  air  with  the 
closing  of  our  sulphite  mUl;  and  an  this  can  be  rtghtfuUy  Inter- 
preted as  a  loBs  to  the  American  workman,  not  only  here  but  In 
aU  parts  from  where  we  draw  otxr  supplies.  This  amount  i*  baaed 
on  to-days  deprecUted  level  of  commodity  price*,  and  If  v«i^ 
were  normal  It  would  Increase  the  sum  mentioned  by  at  least  35 
per  cent  All  of  this  would  result  because  of  the  closing  dofwn 
of  an  inaigniflcanUy  smiOl  sulphite  plant  In  northern  Wlaconaln. 
In  giving  you  this  information  we  are  not  actuated  by  salflah 
motives  because  if  our  sulphite  plant  did  cloee  down  we  wtmld 
stlU  have  a  paper  mill  and  oould  buy  foreign  pulp*  at  •  <»n 
considerably  below  otir  own  cost  of  manufacturing  thl*  •'«<»«> 
and  we  would  then  be  on  an  equal  basis  with  any  other  paper  ndU 
in  the  United  States  which  is  not  producing  It*  own  sulphite. 
There  is  only  one  solution  to  stem  this  pending  economic  loss,  i.  e., 
bv  the  proper  exercising  of  the  powers  Invested  in  you  to  enact 
proper  protecting  legislation  to  offset  the  evil*  of  depraelated  for- 
elgncirrrency.  We  do  not  ask  for  a  protective  tariff  but  merely 
the  enactment  of  such  remedial  measures  a*  will  restore  the  cost 
ratio  to  condition*  existing  before  our  foreign  compeUtor*  went 

off  the  gold  etandard.  ,  .        . 

The  only  other  altemaUve  f or  u*  1*  to  reduce  our  labor  oosta» 
and  the  cost  of  aU  material*  used,  to  an  equal  level  ofUke  oam- 
modlties  in  the  competing  foreign  countrie*,  and  It  certainly  la 
not  neceaaary  for  me  to  explain  In  detaU  to  Intelligent  men  what 
thl*  would  mean,  or  to  lemlnd  you  that  the  real  blow  fall*  on  tha 
American  workman  and  hi*  f amUy,  who  1*  earning  hi*  dally  bread 
by  hard,  honest  effort. 

If  in  yotir  heart  you  have  any  Interest  for  American  htunaalty, 
let  your  action  and  decision  be  the  answer. 

COTdially  yours.  _  ,^        ,_ . 

Badgxb   PArxB   Mnxs    (Inc.). 

By  K.  A. 


Hoaaao  PArca  ft  Fobs  Oo« 
J.  M.  CowwAT,  President. 

Pssanao,  Wis.,  January  i.  1933. 

Ron.    nULNK    CaOWTHEX, 

House  of  Representatives,  Waahington,  D.  C.  

r>«A*  Sa:  There  is  before  the  Way*  and  Meati*  Committee  of 
the  House  for  consideration  House  bill  (H.  R.  13790)  to  provide 
revenue,  to  provide  employment  for  American  labor,  and  to  en- 
courage the  industries  and  agrtculttire  of  the  United  States  by 
compensating  for  depreciation  in  foreign  currency. 

Our  interest  in  this  meMure  lies  primarily  in  the  fact  that  the 
present  disparity  in  exchange  enables  foreign  sulphite  m^ufac- 
turer*.  with  their  cheap  labor,  to  underquote  dcunestlc  producer* 
to  such  an  extent  that  a  number  of  Wlaooaata  eulphite  mlU*  hava 
already  been  closed  down.  We  have  reduced  our  cost  of  mant^ac- 
ttire  aa  far  as  It  Is  physically  possible  to  do  so.  consistent  with 


PHtLAOOiFHiA,  Jomtory  11,  1999. 

Hon.  FxAiTK  CaowTHxau  ^    ^ 

House  of  Representattves.  Wa^ington,  D.  C. 

HoNORABu:  Sa:  On  account  of  the  reduced  rate  of  exchange  in 
countries  supplying  finished  linen  thread  and  cotton  flsh  neUlng. 
It  has  become  necessary.  pracUcaUy  to  close  our  plants  In  P™; 
delphla.  Chicago.  Baltlniore,  and  Gloucester,  throwing  himdr^oi 
omTStlaena  out  of  work.  This  emergency  requires  correcUve  legis- 
lative measures  immediately  If  our  Industry  is  to  live. 

Our  companies  consume  over  a  million  pounds  of  cottonyeariy. 
which  production  Is  now  lost  to  the  southern  cotton  growers  and 
to  the  mills  from  whom  we  buy,  resultuig  in  unemployment  at 

these  sovu-ces  of  supply.  _^„^  ♦«  A.«..^/.*n 

We  have  studied  the  bills  proposed  to  give  re"**  ^  Am«ican 

industry,  from  this  condition,  and  we  favor  the  bill  No.  18009. 
In  lhe  interest  of  the  families  dependent  for  a  MTI"?.**"^^ 

factories  and  in  the  interest  of  the  large  capital  inve«t«»  IfJ,,***** 

plants  we  strongly  urge  the  immediate  enactment  of  this  bill. 

Very  truly  yours,  _  -„„.„  m, 

R.  J.  Buaau  Tbksad  go.. 

L.  B.  BnauB,  Preeident. 


PHZtAOBLrBZA.  Pa..  JonuMTy  13.  1933. 

Hon.  TaAWK  Csowthxx,  „    ^,   _        «   /^ 

House  of  Repreeentattves.  Wastiington.  D.  C.         „    ,^_ 

Dbax  s™  :  As  every  manufacturer  in  the  United  Stataa 
oroduct  is  similar  to,  or  generaUy  Interchangeable  with,  a  product 
made  in  a  foreign  country,  we  are  vitally  concerned  over  the  effect 
on  the  United  States  ttiriff  of  depreciated  currencies  so  extenslvaljr 
In  tise  In  foreign  countries.  ^     ^^  .  .        ^  *»^ 

The  application  of  ad  valorem  duUes  under  the  provlatona  of  the 
tariff  a^  of  1030  on  imporUtlona  from  foreign  countriea.  In  whk^ 
^  currency  has  depreciated,  reduces  the  tariff  protection  per  unit 
of  imported  men^andlse  by  the  percentage  of  the  depredatian. 

Btoctertc  storage  batteries  are  produced  in  the  following  foreign 
countrlea: 


«  f\ne% 


r»r\"KTr''Di?cfQTnxrAT.  uwrripn wniT.QF. 


1J»7 


1826 


CONGRESSIONAL  RECORD— HOUSE 


January  14 


1933 


CONGRESSIONAL  RECORD— HOUSE 


1827 


SngUnd.  Wboa*  eorrvncy  tuu  deprectAUd  over  SI  p«r  c«nt: 
Bwmi»n.  wboae  eurrency  te»  daprcclated  over  33  per  cent;  Sp«ln. 
wboa*  eumncy  haa  deprHlMid  over  57  per  cent:  Japan,  whoae 
currtncy  baa  depreciated  orer  M  per  cent:  Mexico,  whoae  currency 
bam  depreciated  over  96  per  cent;  Canada,  wboae  currency  has 
depreciated  over  11  per  cent;  Praace.  wboae  cxurency  la  not  now 
depreciated:  Belgium,  wboee  currency  la  not  now  depreciated: 
nilj,  wboee  currency  Is  not  now  depreciated;  Oermany.  whoae 
currency  u  not  now  depreciated. 

The  export  buelneaa  of  thu  company  baa  been  prsctieally 
eliminated  by  the  competition  from  makera  of  foreign  countrlea 
wboae  cxirrency  has  depreciated 

Fbrelgn  competition  in  the  United  Statee  from  such  countrlea. 
If  permitted  to  develop  under  present  conditions,  will  have  the 
effect  of  ciirtalUng  the  market  for  our  products  and  lead  to  reduc- 
tl<Hi  in  employment.  No  exact  estimate  of  the  extent  of  such 
reduction  can  be  made,  but  It  la  reaaonable  to  assume  that  It  will 
be  substantial. 

We  respectfully  urge  you    o  support  H    R.   13009.  or  any  other 
similar  measure  to  maintain  the  Industries  in  the  United  States 
■jainat  the  effects  of  depreciation  in  foreign  currendea. 
Maapectfully. 

Tmx  Elxctxic  Stosacs  BATTmT  Co.. 
By  John  R.  Wuxiams.  President. 

Mr.  WRIOHT.  Mi.  Chalnnan.  I  yield  10  mlnuUs  to  the 
gentleman  from  Oeorfia   [Mr    LankpokdI 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  want  to 
take  this  opportunity  to  diactiw  briefly  the  present  lamen- 
table mortgage -foreclosure  situation.  I  have  been  for  a  long 
time  and  am  more  and  more  distressed  as  every  day's  mall 
brings  me  many,  many  letters  from  people  in  my  district, 
telliiuc  me  of  the  foreclosures  which  are  taking  place  and 
pleading  with  me  and  pleading  with  Congress  for  some 
relief  from  this  awful  menace.  For  more  than  two  years  I 
have  plead  with  Congress  for  relief  along  this  line. 

Many  bills  have  been  introduced  for  this  purpose,  and  it 
Is  not  my  intention  at  this  time  to  criticize  any  of  these  bills. 
I  am  In  thorough  accord  with  the  purpose  of  every  one 
which  seeks  in  some  way  to  stop  the  present  orgy  of  loan 
foreclosures.  Our  people  are  entitled  to  immediate,  effective 
relief. 

I  want  to  get  across  to  this  Congress,  however,  one  idea 
which  I  think  is  worth  while;  and  I  shall  feel  that  my  14 
years  In  Congress  have  not  been  In  vain  if  I  can  impress  this 
one  Idea  on  the  Congress,  so  that,  after  I  retire  on  the  4th 
of  March  next,  some  one  here  will  remember  this  one  sug- 
gestion and  will  endeavor  to  see  that  it  Is  carried  into  effect 
In  the  legislation  which  may  be  passed  after  the  4th  of 
March. 

I  hope  we  may  pass  legislation  along  this  line  before  the 
Ml  d  March,  but  I  now  (ear  we  shall  not:  and  I  may  add 
It  tlMMBld  have  been  paoed  years  ago;  it  should  have  had 
precedence  over  all  other  legislation. 

I  want  to  impress  on  the  Congress  the  idea  of  working  out 
some  plan  whereby  we  can  handle  the  loan-foreclosure  situ- 
ation In  its  entirety.  In  mass,  as  a  general  situation  to  be 
cured  by  the  legislation  which  is  passed.  When  the  bill  is 
passed  I  want  it  to  be  most  effective. 

Too  often  we  pass  legislation  here  which  does  not  really 
help  the  farmer.  For  instance,  the  home  loan  bank  act  was 
passed  presumably  for  the  purpose  of  saving  the  homes  of 
the  Nauon.  Many  of  the  farmers  believed  when  this  bill 
became  law  that  they  would  be  able  to  borrow  money  and 
save  even  the  homes  on  the  farms. 

Of  course,  the  people  who  lived  in  the  cities  believed  that 
this  bill  would  enable  them  to  refinance  their  homes  and  stop 
the  loan  foreclosures  which  were  then  pending,  but  when 
the  bill  was  pasaed  and  went  into  effect  the  farmers  and 
other  hoote  owners  found  that  the  machinery  was  too  cum- 
bersome, too  expensive,  that  there  was  too  much  red  tape 
connected  with  it.  and  It  was  almost  impossible  for  a  man 
who  had  a  home,  either  in  the  city  or  in  the  country,  where 
a  loan  foreclosure  was  pending,  to  get  money  and  stop  the 
foredoanrt. 

We  ipproprlated  during  the  first  part  of  last  year  $125.- 
000.000  for  the  Federal  land  banks  of  the  coxmtry.  The 
newspapers  carried  the  statement  that  this  apprt>prlation  of 
$125,000,000  was  turned  over  to  the  Federal  land  banks  for 
the  purpose  of  stopping  the  loan  foreclosures  which  were 
tJMa  pending  la  connecttoo  with  the  farms  of  the  couniiy. 


I  regret  exceedingly  that  the  Federal  land  banks  used  this 
money  for  the  most  selfish  reasons  and  not  as  intended  by 
Congress.  I  plead  with  Congress  not  to  appropriate  that 
money  without  the  most  positive  instructions  that  every  coit 
of  it  be  used  for  icfinancing  and  extending  farm  loans.  I 
feared  it  would  not  be  used  as  intended  by  Congress. 

Very  little  of  that  money  was  used  for  that  purpose.  I 
am  pleading  with  Congress  to  provide  some  method  so  that 
this  entire  matter  can  be  handled  and  not  leave  it  to  the 
individual  farmer  to  apply  for  his  loan. 

Suppose  you  passed  a  bill  turning  a  large  amount  ot 
money  over  to  the  neconstruction  Finance  Corporation,  or 
some  other  agency  if  you  do  not  like  the  Reconstruction 
Finance  Corporation,  so  that  a  man  when  his  mortgage  is  to 
be  foreclosed  may  go  to  the  Reconstruction  Finance  Corpora- 
tion and  borrow  enough  money  to  pay  the  Interest  on  his 
loan  or  pay  the  taxes  in  connection  with  his  loan. 

The  chances  are  very  great  that  that  individual  farmer 
will  never  make  apphcation  for  a  loan.  There  should  be 
some  method  worked  out  whereby  a  sufficient  amount  of 
money  would  be  made  available  and  then  some  govern- 
mental agent  or  offlcial  should  be  authorized  and  required 
to  get  in  touch  with  the  long-term  loan  concerns  and  re- 
adjust, refinance,  and  get  renewed  or  extended  all  distressed 
loans  atx>ut  to  be  foreclosed. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  LANKFORD  of  Georgia.     I  yield. 

Mr.  BANKHEAD.  That  would  involve  a  secondary  or- 
ganization in  addition  to  the  Reconstruction  Finance  Cor- 
poration, when  you  mention  long-term  loans.  Is  it  the  gen- 
tleman's proposal  that  the  Reconstruction  Finance  Cor- 
poration shall  loan  directly  to  the  farmers  to  prevent 
foreclosures? 

Mr.  LANKFORD  of  Georgia.  No;  I  call  the  gentleman's 
attention  to  the  fact  that  when  the  Reconstruction  Finance 
act  was  pending  before  Congress  a  jrear  ago  I  offered  an 
amendment  to  authorize  the  Reconstruction  Finance  Cor- 
poration to  buy  from  insurance  companies  and  to  buy  from 
banks  past-interest  coupons  held  by  those  companies,  pro- 
vided the  banks  and  Insurance  companies  would  enter  into 
a  proper  agreement  with  the  Finance  Corporation  to  extend 
the  loans. 

That  hfi  always  been  my  Idea,  and  If  that  was  adopted 
we  could  handle  the  matter  more  easily  by  going  to  the  John 
Hancock  Mutual  Insunmce  Co.^which  by  the  way.  made 
many  loans  In  my  district— and  negotiate  with  them  for 
extending  the  loans. 

Mr.  BANKHEAD.  Suppose  they  would  not  extend  the 
loans?  Suppose  they  said  they  had  no  more  money  to  put 
into  farm  loans? 

Mr.  LANKFORD  of  Georgia.  They  have  their  money 
already  invested  in  farm  kiaDS  and  real-estate  loans  and  are 
about  to  foreclose  because  the  interest  has  not  been  paid. 
What  I  want  is  to  have  the  corporation  buy  those 
interest  coupons  from  them,  possibly  without  recourse, 
without  having  them  indorsed,  thereby  securing  the  loan 
from  the  Finance  Corporation  without  the  farmer  doing  It 
individually. 

Mr.  BANKHEAD.  I  misunderstood  the  gentleman.  The 
gentleman  refers  to  those  insurance  companies  who  have 
mortgages  on  real  estate  and  farm  property  and  are  about 
to  foreclose? 

Mr.  LANKFORD  of  Georgia.  Yes;  it  Is  a  scheme  to  stop 
the  foreclosures  now  taking  place.  The  gentleman  will 
remember  that  during  the  World  War  the  War  Finance 
Corporation  act  contained  the  very  idea  which  I  like  so 
much.  It  provided  that  money  should  be  loaned  to  banks 
on  notes  and  other  forms  of  indebtedness  taken  by  the 
banks  for  agricultural  purposes. 

I  was  very  happy  to  offer  an  amendment  to  the  War 
Finance  Oarporation  act,  which  was  adopted  by  Congress 
and  twcame  law.  providing  that  the  banks  of  the  country 
should  also  make  loans  to  the  banks  on  paper  given  by  the 
farmer  to  merchants,  to  supply  concerns,  and  other  fl«^*iHai 
institutions,  and  rediscounted  with  the  baok. 


V',- 


The  War  FInanoe  Ooifporation  act  provided  that  the 
money  must  go  direct  into  the  pockets  of  the  individual 
fanner  before  it  was  ever  loaned  to  the  bank.  In  that  case  a 
small  farmer  who  wanted  to  borrow  $50  or  $75  or  $200.  who 
was  not  able  to  hire  a  lawyer  to  take  the  matter  up  with  the 
War  Finance  Corporation  in  Washington,  could  go  to  the 
bank,  and  the  bank  would  take  his  api^ication.  and  another 
man  would  come  in  for  $50  or  $75  or  $200.  or  whatever  the 
amount  might  be.  and  another  and  another  and  so  on,  until 
finally  it  would  amount  in  all  to  $25,000  or  $40,000.  or  what- 
ever the  amount  might  be,  and  the  bank  then  would  apply 
for  a  loan  from  the  War  Finance  Corporation  and  get  the 
loan  and  distribute  it  amongst  the  people  in  the  country. 
That  act  provided  a  method  of  approach. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Geor- 
gia has  expired.  | 

Mr.  WRIGHT.    Mr.  Chairman,  I  yield  the  gentlonan  one 

minute  more. 
Mr.  GLOVER.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  LANKFORD  of  Georgia.    Yes. 

Mr.  GLOVER.  Does  not  the  gentleman  believe  that  a 
great  deal  of  this  distress  that  ts  coming  to  our  pec^le  be- 
cause of  the  foreclosure  of  mortgages  can  be  taken  care  of 
by  legislation  in  the  States,  where  they  could  pass  an  act  | 
denying  the  equity  courts  the  right  to  forecloBe  a  man's 
equity  when  they  foreclosed  his  mortgage,  and  give  him  a 
period  of.  say.  five  years  for  the  purpose  of  redemption  of 
his  property  under  the  mortgage? 

Mr.  LANKFORD  of  Gecu-gia.  Oh,  yes;  a  great  deal  of 
help  may  come  to  the  people  from  the  State  legislatures, 
but,  independent  of  that.  I  want  to  impress  an  Congress  the 
fact  that  whatever  legislation  is  passed  for  the  farmer  must 
provide  some  method  of  approach.  You  may  provide  a 
way  in  which  the  farmer  can  make  application  for  $60.  $300, 
$480.  or  other  small  amounts  to  pay  his  interest,  but  the  item 
is  too  small,  there  is  so  much  red  tape  that  it  is  hard  for  him 
to  approach  the  throne  of  financial  grace,  and  he  loses  his 
land.  Congress  must  approach  it  tor  the  farmer  through 
the  insurance  company  or  through  the  Federal  land  banks 
or  through  some  other  organization  edong  the  line  established 
by  the  War  Finance  Corporation  during  the  Woodrow  Wil- 
son administration. 

Let  me  say  to  my  good  friend  from  Arkansas  (Mt.  OloverI 
that  I  appreciate  to  the  fullest  extent  the  suggestion  made 
by  him  and  am  in  fullest  accord  with  the  idea  that  our 
State  legislatures  can  do  much  in  this  connection.  It  is 
time  for  the  friends  of  the  farmers  everywhere  to  act,  and  at 
once,  if  our  twcm&rs  are  to  be  saved. 

The  general  assembly  of  my  State  is  now  in  session; 
Gov.  Eugene  Talmadge  for  a  long  time  served  faithfully 
and  weU  as  our  commissioner  of  agriculture,  is  a  true 
friend  of  the  fanners,  and  I  confidently  predict  that  he  and 
the  Georgia  Legislature  will  take  speedy  action  to  help  to 
the  fullest  extent  in  the  solution  of  this  awful  loan-fore- 
closure problem.  In  so  far  as  Georgia  is  concerned- 
It  is  our  duty  here  to  do  aU  we  can  nationally  to  the  end 
that  with  Federal  aid  and  SUte  aid,  and  cooperation  of  all 
concerned,  we  may  be  able  to  save  the  homes  of  the  farmers. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Geor- 
gia has  again  expired. 

Mr.  WRIGHT.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  Haxe]. 

Bfr.  HARE.  Mr.  Chairman,  supplementing  the  statement 
made  biy  the  gentleman  from  Georgia  tMr.  LAmcroRol  with 
reference  to  foreclosiu*  of  mortgages,  my  observation  for 
the  last  year  or  two  is  that  foreclosures  of  farm  mortgages 
by  insurance  companies  have  not  been  as  great  as  fore- 
closures by  the  Federal  land  banks  and  joint-stock  land 
banks.  While  I  would  not  want  to  enter  into  an  argument 
objecting  to  the  gentleman's  scheme,  I  think,  in  view  of  the 
relationship  between  Congress  and  the  institutkms  referred 
to.  it  would  be  very  fortunate  if  this  Congress  could  enact 
legislation  that  would  in  some  way  prevent  tte  foreclosure 
of  farm  mortgages  by  these  banking  institutions. 

At  the  last  session  we  passed  the  Reconstruction  Finance 
Corporation  act,  and  we  were  told  at  tlie  time  provision  would 


be  ma^  whereby  the  liaiyES  would  be  able  to  secure  funds  to 
pay  the  interest  on  their  bonds  and  dday  the  foreclosure  of 
mortgages.  We  though  at  the  time  that  this  would  be  of 
some  assistance  to  those  farmers  who  were  unable  to  meet 
their  payments,  but  my  information  is  that  very  little  has 
been  done,  pcurticularly  by  the  joint-stock  land  banks,  for 
there  seems  to  be  no  let-up  in  their  foreclosures  during  the 
past  year. 

My  purpose  in  rising  at  this  time,  therefore,  is  to  invite 
the  attention  of  the  committee  to  a  bill  now  on  the  calendar. 
H.  R.  8167,  and  urge  that  it  be  given  immediate  considera- 
tion. This  bill  provides  that  the  Federal  land  banks  and  the 
joint-stock  land  banks  shall  be  required  to  accept  their  bonds 
in  satisfaction  of  mortgages  when  presented  by  a  mortgagor. 
It  is  not  my  purpose  to  go  into  the  details,  with  the  limited 
time  allotted  to  discuss  the  merits  of  the  bill,  because  I 
know  many  Members  have  been  importuned  by  their  con- 
stituents to  support  the  bill,  and  I  am  sure  most  of  you  arc 
familiar  with  its  provisions.  It  is  now  on  the  calendar,  and 
we  are  going  to  ask  for  a  special  rule  for  special  considera- 
tion. The  question  raised  by  some  in  opposition  to  the  bill  is 
that  of  its  constitutionality. 

I  have  asked  for  these  few  minutes  of  the  committee's  time 
to  cite  some  of  the  authfxlties  to  show  that  the  proposed 
legislation  would  not  be  in  vi<dation  of  the  Constitution. 
And  I  am  glad  to  note  the  presence  of  the  gentleman  from 
Alabama  [Mr.  Bankhkad],  a  member  of  the  Rules  Committee, 
who  is  an  able  lawyer  and  a  man  who  always  likes  to  know 
the  real  merits  of  a  proposition  before  reaching  a  final 
conclusion. 

The  question  raised  by  the  banks  is  that  if  we  pass  this 
bill,  it  will  require  them  to  accept  bonds  in  satisfacticm  of  a 
mortgage  when,  imder  their  contract,  the  mortgagor  is  re- 
quired to  pay  the  same  in  United  States  currency  or  coin  and 
to  require  the  banks  to  accept  anything  else  except  currency 
or  coin  would  amoimt  to  an  impairment  of  the  obligation  of 
a  contract.  They  rely  upon  Article  I.  section  10  of  the  Con- 
stitution, which  reads  as  follows: 

No  SUte  shall  enter  Into  any  treaty,  alliance,  or  confederatkm: 
grant  letters  of  marque  and  reprisal;  coin  money;  emit  bUls  of 
CTedlt;  make  anything  but  gold  and  sUver  coin  a  tender  In  pay- 
ment of  debts;  pass  any  blU  of  attainder,  ex  poet  facto  law.  ot  law 
tinpitirtng  the  obUgatlOD  of  contracts,  or  grant  any  title  oi  nobUlty. 

My  position  is  that  this  provision  of  the  Constitution  ap- 
plies solely  to  the  law-making  bodies  of  the  States  and  not  to 
the  Congress  of  the  United  States.  In  support  of  this  posi- 
tion we  note  the  following  in  Twelfth  Corpus  Juris,  para- 
graph 594: 

•me  prohibition  of  laws.  Impairing  the  obligation  of  contracts  la 
expressly  directed  at  State  action  and  does  not  apply  to  Congreaa. 
which  may  pass  laws  dlrecUy,  or  Indirectly  InvMlrlng  the  obligation 
of  contracts. 

The  most  recent  decision  noted  directly  in  line  with  the 
thought  expressed  is  found  in  the  case  of  Nortz  o.  Miller 
(285  Fed.  Rep.  778),  where  the  plaintiff  was  claiming  that 
certain  rights  under  a  contract  had  been  abridged  or  im- 
paired by  an  act  of  Congress  known  as  the  trading  with  the 
enemy  act,  as  amended  by  the  act  of  June  5,  1920,  saying  the 
act  was  in  violation  of  the  Constitution.  However,  the  court 
held  otherwise  and  stated  in  its  opinion: 

But  If.  under  any  view,  it  should  be  thought  that  any  toP^ 
ment  of  contractual  obligation  has  resulted  that  fart  can  not  ava^ 
the  plalntlir.  Congress  can.  and  often  has,  without  lmplnglr« 
up^^^tny  wnstlSSlonal  guaranty.  Impaired  the  obligation  of 
cSJSacta  which,  when  made,  were  binding  upon  the  parUe. 
thereto. 

The  case  of  Mottley  t>.  Louisville  k  NashviUe  Railroad  Co^ 
(219  U.  S.  467)  shows  that  Mottley  and  his  wife  sustained 
personal  and  permanent  injuries  as  a  result  of  a  collision 
of  trains  on  the  tracks  of  the  railroad  company.  One  of 
the  considerations  given  by  the  raihroad  company  in  sat- 
isfaction of  damages  was  a  written  agreement  that  Mot- 
tley and  his  wife  were  to  receive  a  pass  on  the  lines  of 
the  railroad  company  and  all  connecting  lines  during  their 
lifetime.  The  pass  was  received  and  used  until  the  passage 
of  the  act  of  Congress  June  29,  1906,  making  the  use  of 
passes  on  railroad  trains  illegal  except  to  certain  specified 
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TiM  Ifottley*  did  not  eooM  wtthin  tlM  excepted 

The  imllroad  eompeny  nfand  to  honor  or  mmt 

BiH*«t^*'  PMMB  to  the  ICottkyt  on  the  iround  that  it  wm 

to  do  M  by  the  act  of  Congrae  referred  to.    Tbe 

vent  into  the  court*  to  enforce  their  contrmct  cm 

that  CoogiMi,  under  the  Constitution,  had  no 

rtgbt  to  enact  a  law  limlflnf  the  obligations  of  a  contract. 

In  Ita  dMlilon  the  court  quoted  with  approval  the  follow- 

tiW  opinioii.  which  had  been  rendered  long  before  this 

»4teided: 


A*  tn  a  «t«to  of  etvO  toc\etj.  proMrtf  of  •  ntlsra  Is  ownanhlp. 
•ubjaet  to  tiM  Uwf  ul  dwn«nd«  at  um  aew«r«lgn,  «o  eontntct*  must 
be  uiMlantoed  m  nuMi*  in  ntmrnnee  to  th«  po«rtbU  nerclM  of  %h» 
rtfhtful  authority  of  th«  Oortnuncnt.  and  no  obilgation  of  a 
contract  can  extend  to  th«  defeat  of  legitimate  Oovernment 
autboritj 

Proceeding  In  its  opinion  the  court  said: 

Tbe  agreement  between  tbe  railroad  company  and  the  Mottleyi 
rUy  be  ragartled  aa  having  been  made  subject  to  the 
that,  at  some  future  time,  Congreea  might  so  exert  Ite 
eoaetttutlonal  power  in  reirulatlng  Interatate  commerce  aa 
to  render  that  agreement  tinenforceable  or  to  impair  Its  value. 
That  the  exerdae  at  such  power  may  be  hampered  or  restricted  to 
any  extent  by  contracts  prerlously  made  between  individuals  or 
eorporatlons  bi  inconceivable.  The  framers  of  the  Constitution 
Intended  any  such  state  of  things  to  exist. 


The  principle  involved  in  the  legal  tender  acts  is  quite 
similar  to  that  raised  in  opposition  to  this  bill.  There  Con- 
grw  provklad  that  the  United  States  Treasury  notes  when 
presented  would  be  considered  legal  tender  in  the  payment 
of  debts  and  other  obligations  to  the  same  extent  as  if  they 
were  gold  or  silver  coin.  It  was  the  contention  of  many 
that  such  a  law  was  unconstitutional  for  the  reason  It  im- 
paired the  obUfAtton  of  a  contract  in  that  it  required  a  per- 
son holding  a  contract  payable  in  gold  or  silver  coin  to 
accept  somaUilng  else,  probably  of  less  value,  in  payment. 
They  \ntMU6  that  a  creditor  who  held  a  contract  payable  in 
gold  or  United  States  coin,  if  required  to  accept  currency  in 
satisfaction  of  claims,  would  be  accepting  a  lesser  amount 
than  was  actually  due.  saying  that  currency  or  United  States 
note*  had  no  value  as  compared  with  gold,  and  that  Con- 
gress by  the  passage  of  such  an  act  impaired  the  obligations 
of  a  contract  in  violation  of  the  spirit,  if  not  the  letter,  of 
the  Constitution  of  the  United  States.  They  urged  further 
that  the  legal  tender  acts  violated  the  &fth  amendment  to 
the  Constitution,  which  prohibits  the  taking  of  private  prop- 
erty without  due  process  of  law. 

This  latter  objection  has  been  raised  by  some  of  the 
opponents  to  this  bill,  but  it  is  so  far  fetched  I  think  it  may 
be  disposed  of  by  quoting  part  of  the  opinion  of  Justice 
Strong  in  Knox  against  Lee.  and  Parker  against  Davis. 
United  States  Supreme  Court  Reporter  20.  287.  where  he  saya: 

Closely  allied  to  the  objection  we  have  Just  been  considering 
is  the  argument  pressed  upon  us  that  the  legal  tender  acts  were 
problblted  by  tbe  spirit  of  the  Qfth  amendment,  which  forbids 
tte  taking  of  private  property  for  public  use  without  Just  com- 
penaatlon  or  due  prooeas  of  law.  That  provision  has  always  been 
understood  as  referring  only  to  a  direct  appropriation  and  not  to 
eonsequentlal  injuries  resulting  from  the  exercise  of  lawful  power. 

Quoting  further  from  the  opinion  of  Justice  Strong  in  the 
legal  tender  cases,  we  find  the  foiloving: 


Nor  can  It  be  truly  asserted  that  Congreea  nay  not.  by  Its  aotkm. 
tndlraetly  impair  ths  obligation  of  contracU  If  by  tbe  vspreaaton 
be  nwant  rendering  contracu  fruitless,  or  paitlaUy  frultleaa. 
Directly  It  may.  confessedly,  by  passing  a  bankrupt  act.  erateaclng 
past  aa  wall  as  future  tranaacttons.  Thia  la  obUterating  contracts 
•oUraly.  So  it  may  relieve  parties  from  their  apparent  obligations 
Indirectly  in  a  multitude  of  ways.  It  may  dsdare  war.  or.  evea  In 
pa»  nonlnteroourse  acta,  or  direct  aa  earibargo.  All  such 
■ay.  and  rnivt.  operate  serioualy  upoa  aMMttig  euiiUacis. 
lay  not  aMNlf  hlnd«r.  but  relieve,  tbe  parties  to  suell  ean- 
eatlMly  fraai  performance  And  It  is  no  euflMent  siwaer 
tlUi  to  say  It  la  mie  only  when  the  pewats  eaerted  were  •*• 
Tbere  Is  no  grooad  for  any  ettcb  diatiactlen.  It 
la  tiM  0§muUiUom  or  la  aay  of  tlw  AosMmm  at 


at  tbt  MMrt  In  tiM 


Froccediiic  funlMr  Om 


due  boeame  solvable  with  6  per  east  looi  gold  than  was  required 
to  pay  them  before.  Tbe  roetilt  was  thus  precisely  what  it  is 
contended  the  legal  tender  acu  worked.  But  wss  it  ever  imaglaed 
this  was  taking  private  property  without  compensation  or  due 
■focsss  of  law?  was  the  Idea  ever  advanced  that  the  new  regula* 
uen  of  gold  coin  was  against  the  fifth  amendment?  It  Is  said, 
however,  now  that  the  act  of  1834  only  brought  the  legal  value  at 
gold  noore  nearly  into  correspondence  with  its  sctual  value  in  the 
market,  or  Its  relative  value  to  silver  But  we  do  not  perceive  that 
this  varlao  the  case  or  diminishes  its  force  as  an  Illustration.  The 
creditor  who  had  a  thousand  dollars  due  him  on  the  31st  day  of 
July,  1834  (the  day  before  the  act  took  effect),  was  entitled  to  a 
thousand  doUars  of  oolBOd  gold  of  tbe  weight  and  flnenees  of  ths 
then  existing  coinage.  The  day  after,  he  was  entitled  only  to  a 
sum  6  per  cent  less  In  weight  and  in  market  value,  or  to  a  smaller 
number  of  silver  dollars.  Tet  he  would  have  been  a  bold  man  who 
bad  asserted  thst  because  of  this  the  obUgatlon  of  the  contract 
was  impaired,  or  that  private  property  waa  taken  without  compen- 
aatlon  or  without  due  procese  of  law.  •  •  •  we  are  not  aware 
of  anything  else  which  has  been  advanced  in  support  of  the  propo- 
sition that  the  legal  tender  acu  were  forbidden  by  either  the 
letter  or  spirit  of  the  Constitution. 

But.  without  extending  our  remarks  further.  It  will  be  seen  that 
we  hold  the  acts  of  Congreea  constitutional  as  applied  to  contracts 
made  either  before  or  after  their  passage.  In  so  holding,  we  over- 
rule so  much  of  what  was  decided  In  Hepburn  v.  Oriswold  (75 
U.  8.  10-513)  as  ruled  the  acta  unwarranted  by  the  Constitution, 
so  far  as  they  apply  to  contracts  made  before  their  enactment. 

Mr.  McSWAIN.  Will  it  Interrupt  the  genUeman  if  I  agk 
him  a  question? 

Mr.  HARE.    No.    I  shall  be  glad  to  yield  to  the  gentleman. 

Mr.  McSWAIN.  I  would  like  to  ask  the  gentleman  If 
there  is  any  difference  between  the  proposal  contained  in 
the  bill  to  which  he  refers,  known  as  the  Hare  bill,  from  the 
universally  accepted  proposition  in  Anglo-Saxon  Jurispru- 
dence, at  least,  that  counterclaim  and  set-off  of  one  con- 
tract obligation  may  be  had  by  another  contract  obligation? 

Mr.  HARE.  I  think  the  principle  suggested  by  the  gen- 
tleman is  identical,  because  the  bill  provides  that  the  bond 
will  not  be  honored  unless  presented  by  the  mortgagor  him- 
self. If  the  mortgagor  is  the  holder  of  bonds  amounting, 
we  will  say.  to  $10,000.  and  the  bank  holds  a  mortgage  given 
by  the  farmer  in  a  corresponding  amount,  it  is  easy  to  see 
that  the  bank  owes  the  farmer  Just  as  much  as  the  farmer 
owes  the  bank,  and  both  obligations  mature  at  or  about  the 
same  time.  If  one  should  be  made  a  set-off  against  the 
other  I  am  unable  to  see  where  either  would  be  injured,  but 
may  be  to  the  benefit  of  both. 

Mr.  BANKHEAD.    WIU  the  gentleman  yield? 

Mr.  HARE.    I  shall  be  glad  to  yield  to  the  gentleman. 

Mr.  BANKHEAD.  I  know  there  is  a  very  popular  mis- 
conception on  the  part  of  laymen,  particularly  with  refer- 
i  ence  to  the  correct  interpretation  of  the  power  of  the  Fed- 
eral Oovenunent  relating  to  impairing  the  obligations  of 
any  contract,  but  any  lawyer,  of  course,  who  is  familiar 
with  the  Constitution,  will  never  be  disturbed  very  much, 
because  It  is  so  plain  in  its  phraseology  that  anybody  can 
ufMlerstand  it  who  reads  it.  It  relates  to  an  inhibition 
against  the  power  of  the  States  to  pass  any  law  impair- 
ing contracts. 

Mr.  HARE.     Yes. 

Mr.  BANKHEAD.  Now.  getting  back  to  the  gentleman's 
original  proposition.  I  do  not  think  it  is  necessary  for  the 
gentleman  to  undertake  to  convince  anybody  about  the  cor- 
rectness of  his  legal  attitude.  When  this  matter  was  be- 
fore the  Rules  Committee  for  consideration.  I  do  not  think 
the  committee  was  disturbed  so  much  by  this  phase  of  it 
as  they  were  by  the  question  of  whether  It  were  a  wiie' 
thing,  as  a  matter  of  pubUc  policy,  as  affecting  the  interwt 
of  the  holders  of  these  bonds,  to  offer  this  inducement  for 
what  might  appear  as  a  repudiation  of  the  par  value  or 
face  value  of  them  Ui  the  open  market.  What  has  tht 
gentleman  to  aay  about  that? 

Mr.  HARE.  I  am  very  glad  to  leani  that  tbtre  Is  no  dottbf. 
In  the  mind  of  the  gentleman  from  Alabama  that  th«  pro- 
pM0tf  kflfteUoa  la  ooostttittloMl.  toamM  ttHa  la  protaMr 
tiM  vnmonat  otojMrtioo  nimd  bf  ttM  tawks  and  tlig  fM- 
•nU  item  Loan  Board.  In  rvportliii  ttf  bm  th«ir  potttlon 
M  tlUe  bin  kMC  March,  the  FMmU  Fara  LoM  Bowd  uU(«d, 
In  part: 

TWjiewe  of  Um  TMaaury  OepafiaMat  mi  «f  MM  PMetal  9mm 
a  IfMar  wnum  Wf  tie  Hiiiiary  «  m»  tmmmfmriJSSf  n. 


ini.  to  the  ohalmMa  at  the  House  Banking  and  Outrvney  Oom- 
mittee  in  response  to  a  request  toy  that  ooaunlttee  for  a  report 
on  the  provialons  of  H.  B.  10300.  which  was  mtroduoed  by  you.  As 
vas  suted  In  the  letter  of  the  Secfvtary  of  the  Traasury.  mortgagee 
taken  by  the  land  banks  from  their  borrowers  constitute  oon- 
traeU  between  the  boerowots  and  the  banks,  and  Ukewlae  farm< 
loan  bonds  of  each  bank  are  obUgaUotas  of  such  bank  to  tbe  hold* 
rrs  thereof  and  ths  bank's  contract  la  to  pay  them  when  due  or 
when  caUed.  It  would  seem  very  doubtful  whether  Congreas 
ISfSllT  ootild  amend  auch  existing  contracts  and  adopt  legislation 
depriving  the  banks  of  their  right  to  require  legal  tender  from 
borrowers  in  payment  of  loan  obligations. 

Therefore,  in  view  of  this  opposition,  I  think  it  deserves 
some  consideration.  However,  in  view  of  the  authorities 
cited.  I  am  quite  sure  the  gentleman  is  correct  in  saying 
his  committee  is  not  disturbed  as  to  this  phase  of  the  bilL 

Now,  as  to  the  wisdom  of  this  legislation,  it  will  be  neces- 
sary to  review  the  facts  and  conditions  upon  which  favor- 
able consideration  is  requested.  I  am  quite  sure  most 
Members  are  familiar  with  the  distinction  between  Federal 
land  lianks  and  Joint-stock  land  banks,  and  the  difference  in 
the  manner  in  which  they  are  operated.  Hov?ever,  we 
should  probably  state  that  the  capital  of  the  Federal  land 
banks  was  originally  subscribed  by  the  Treasury  Department; 
but  as  each  borrower  was  required  to  apply  a  certain  per 
cent  of  his  loan  toward  the  capital  stock  of  the  bank,  prac- 
tically all  of  the  original  stock  has  been  returned  to  the 
Treasury.  Furthermore,  loans  from  these  banks  are  ob- 
tained through  duly  organized  associations  for  this  purpose, 
ahereas  the  capital  stock  in  joint-stock  land  banks  is  sub- 
scribed by  individuals  and  loans  are  made  direct  to  indi- 
viduals. Applications  and  requh^ments  for  loans  are  quite 
similar  in  both  the  Federal  and  the  joint-stock  land  banks. 
When  applications  are  received  and  approved  in  either,  bonds 
are  issued  and  sold,  the  proceeds  from  the  sale,  less  a  certain 
amount  for  expenses,  are  advanced  to  the  borrower,  the 
bank  taking  a  mortgage  of  his  farm  as  security.  The  money 
obtained  is  to  be  repaid  under  the  amortization  plan  over  a 
period  of  about  30  srears.  According  to  the  last  report  of 
the  Federal  Farm  Loan  Board,  upward  of  $2,600,000,000 
has  been  loaned  to  farmers  since  the  establishment  of  the 
land-bank  system  in  1916,  and  during  this  time  more  than 
50,000  mortgages  have  been  foreclosed  because  of  faUure  of 

'    borrowers  to  meet  their  amortization  payments. 

For  the  past  few  years  the  number  of  foreclosures  have 
increased  very  much  on  account  of  the  business  depression. 
Land  values  have  decreased  to  the  point  where  the  market 
value  of  the  land  In  most  cases  is  much  less  than  the  amount 
due  on  the  mortgage.  The  market  value  of  outstanding 
bonds  has  decreased  proportionately,  or  possibly  more,  p€u:- 
ticularly  bonds  of  jointHBtock  land  banks,  where  the  mort- 
gaged property  is  the  only  security  back  of  each  loan.  In 
the  Federal  land  banks  the  mortgaged  property  is  not  only 
liable  for  the  loan  but  the  association  through  which  it  was 

"  obtained  is  also  liable.  Consequently,  the  market  value  of 
Federal  land-bank  bonds  has  not  decreased  as  much  as  the 
bonds  of  Joint-stock  land  banks.  Too.  I  think  we  should 
state  here  that  In  case  of  Federal  land  banks,  where  a 
borrower  defaults  In  his  amortization  payment,  the  associa- 
tion of  which  he  Is  a  member  may  go  into  the  market  and 
purchase  bonds  issued  by  the  mortgagee  bank  and  the  bank 
is  required  to  accept  such  bonds  in  payment  of  ttie  amount 
due  or  in  satisfaction  of  the  mortgage.    Tills  contingency  is 

^  provided  for  In  the  orlflnal  Federal  land  bank  act  as  to 
Federal  land  banks  but  does  not  apply  to  joint-etock  land 
banks. 

The  purpose  of  this  bill  la  to  make  tbe  same  principle 
appUcable  to  joint-stock  land  banks  and  go  a  IttCle  farttier 
by  requiring  both  banks  to  aooepC  ttMir  bonds  in  satisfac- 
tion of  mortcacM  when  presented  br  a  raortca«or.  Under 
exisUnff  tew  a  jotnt-tlUxlk  tend  bank,  whleli  Is  mora  of  a 
prtvats  instit<itiop  than  tbe  fbdrnd  tend  bMiks,  mv  ion- 
clow  a  mortcacs,  soU  ttas  tend*  purrtmss  tts  o«m  bonds  wtfb 
the  proeot*.  Md  vulu  a  profit  bf  ttM  trwMMtten  ttut  woo 
tm§r  eootomntatod  la  ttis  orifttdl  Mt. 
To  UltMtrato;  A  borrowor  mofeos  as 
tiuos  •  loMi  for  $t$M$,  Md  Um  biflk 


on  the  basis  of  the  mortgage  obtained  in  tbe  amount  of 
$10,000.  Tbe  amount  of  tbe  annual  amortization  payment 
is  about  $700,  or  $850  semiannually.  The  borrower  makes 
his  paymenU  for  a  period  of  Ikre  years  or  more,  and  then 
on  accoimt  of  circumstances  ofcr  which  be  has  no  eootrol 
he  is  unable  to  meet  his  amortization  payment  when  due. 
According  to  tbe  practice  in  my  State,  tbe  bank  proceeds 
immediately  to  foreclose  tbe  mortgage  and  sell  the  land. 
The  balance  due  on  the  mortgage  and  expenses  incident  to 
the  foreclosure  amount,  we  will  say,  to  $8J00.  Tbe  land  is 
put  up  and  sold,  we  will  say,  for  $4,500.  Tbe  proceeds  are 
turned  over  to  the  bank  or  the  bank  may  become  tbe  pur- 
chaser for  much  less.  The  bank  then  goes  into  tbe  market 
and  buys  $10,000  worth  of  its  bonds,  we  will  say  again,  for 
$2,500,  for  that  has  been  about  the  price  in  my  State  for  tbe 
past  year  or  more.  The  bank  will  then  retire  the  full  amount 
of  these  bonds.  Now  what  has  happened?  The  bank  has 
wiped  out  its  entire  indebtedness  or  outstanding  obligations 
arising  out  of  this  particular  transaction  with  a  $2,000  profit 
and  a  Judgment  against  the  borrower  for  $4,000.  The  bor- 
rower assumed  as  much  liability  or  risk  when  he  gave  the 
mortgage  as  the  bank  did  when  tt  assumed  its  liability  on 
the  bond.  The  borrower  is  not  responsible  for  the  deprecia- 
tion in  the  value  of  his  land;  he  is  no  more  responsible  for 
the  depreciation  in  the  value  of  the  bond  than  the  bank 
itself.  Then  why  should  not  the  borrower  have  Just  as  much 
right  to  go  into  the  market  and  buy  these  bonds  to  liquidate 
his  indebtedness  as  is  now  accorded  the  bank,  because  if  tbe 
borrower  is  accorded  this  privilege  he  can  do  nothing  more 
than  liquidate  his  debt,  but  tbe  bank  can  not  only  liquidate 
its  indebtedness  but  has  the  chance  of  making  unwarranted 
and  unjustified  profits  at  the  exp^ise  and  financial  destruc- 
tion of  the  borrower  and  his  family.  Of  course  tbe  proced- 
ure of  the  banks  is  permissible  under  the  law,  but  tbe  policy 
is  unconscionable,  and  this  Congress  should  take  immediate 
action  on  this  bill  and  give  the  borrower  an  equal  right  with 
the  banks  to  discharge  his  obligations. 

Furthermore,  the  attitude  of  the  banks  toward  the  bor- 
rower following  foreclosure  and  sale  of  his  land  in  my  State 
has  been  anything  but  commendable.    Before  an  application 
for  a  loan  is  approved  the  bank  officials  must  be  convinced 
that  the  property  offered  as  security  is  worth  at  least  twice 
as  much  as  the  amount  at  the  loan  approved.    In  addition, 
the  moral  risk  of  the  borrower  must  be  considered  good  or 
excellent,  and  his  reputation  as  a  successf lU  farmer  must  be 
established  beyond  a  reasotiable  doubt    However,  as  aooaa  as 
he  fails  to  meet  a  payment  on  his  mortgage,  although  it  may 
be  through  no  fault  of  his  own,  the  land  is  sold  and  the  bank 
officials  consider  him  so  shiftless,  unreliable,  and  worthless 
they  will  not  allow  him  to  remain  on  the  farm  as  a  tenant. 
In  other  words,  he  was  considered  a  successful  fanner  six  or 
eight  years  ago,  and  this  conclusion  is  reached  after  a  rep- 
resentative of  the  bank  had  visited  and  made  a  careful  and 
personal  study  of  the  man's  ability  and  capacity;  but  when 
crop  failures  come  as  a  result  of  droughts,  excessive  rains,  or 
storms  and  are  followed  by  low  crop  prices,  this  same  man 
is  considered  unfit  to  be  a  tenant,  even  though  he  may  have 
sufficient  horsepower  and  farm  equipment  to  continue  bis 
operations  in  such  a  way  as  to  be  able  to  pay  the  taxes  and 
prevent  further  depreciation  in  the  value  of  the  farm.    The 
bank  requires  tbe  family  to  move  out  and  generally,  at  mmie 
expense  to  tbe  bank,  allows  the  land  to  grow  up  in  weeds, 
or  turns  it  over  to  another  less  capable  to  carry  on  tbe 
fanning  operations.    Such  a  practice  results  in  compounding 
the  loss  to  the  borrower  and  an  increased  expense  to  the 
bank.    It  is  a  bad  poUcy,  both  from  the  stanrtpoint  d  tho 
borrower  as  well  as  the  stockholdmi  of  the  institutkm. 

IMS  bUl  does  not  In  any  wajr  tnHiMDos  tbt  holders  of 
these  bonds  to  sell  or  dispose  of  them;  tt  doss  not  alleet 
their  rahM  in  aajr  war,  tmless  by  an  Increased  demand  for 
the  bonds  ttMre  would  be  aa  Inetease  la  tiMir  aMffcet  vatae, 
and  certaiatr  ttMre  eould  be  no  oWectioa  to  that  on  the 
aart  of  ttM  bondholders  or  ttM  haahe,  laelaad  of  hMinf 
ttM  effeet  of  rspudiattng  ttM  par  i^»««».yl>y  J!^jLg! 
boB^^  tbt  €&9ei  wotdd  bt  ttM  revtrst  la  Ibat  ttMir  marfwl 
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value  would  be  Incremsed  and  the  stability  of  the  bank 
strengthened  and  made  more  secure. 

Tfae  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Carolina  (Mr.  Haxi)  has  expired. 

The  CHAIRMAN.    The  Clerk  will  read  the  bllL 

The  Clerk  read  down  to  and  Including  line  7  on  page  1. 

Mr.  WRIOHT.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  viae. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose,  and  the  Speaker  having 
resumed  the  chair.  Mr.  Darvxt.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
the  committee  having  had  under  consideration  the  bill 
H.  R.  14199.  the  War  Department  appropriation  bill,  had 
come  to  no  resolution  thereon. 

LSAVI  or  ABSKICCS 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows: 

To  Mr.  OiLLSN.  for  one  week,  on  account  of  Important 
business. 

To  Mr.  BosHKi.  indefinitely,  on  accoimt  of  important  busi- 
ness. 


\   Sutl 
Nng 


»^«**f««  raoii  THS  PRssioxirr  or  thx  uhttzd  statss — rmuTo 

uoo 

Tlie  SPEAKER  laid  before  the  House  the  following  mes- 
of  the  President,  which  was  read.  and.  with  the  ac- 
papers.  referred  to  the  Committee  on  Insular 
Affairs: 
To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2.  1917.  entitled  "An  act  to  provide  a  civil  government 
far  Puerto  Rico,  and  for  other  purposes."  I  transmit  here- 
with certified  copies  of  each  of  Ave  acts  and  one  Joint  reso- 
!utton  enacted  by  the  Twelfth  Puerto  Rlcan  Leglslatixre  dur- 
its  fifth  special  session,  from  November  11  to  16,  1932. 

HnsnT  Hoovn. 
Ths  WHm  HotTSS.  January  14.  1933. 

ASOLZSH  rKDKKAI.  TtAOl  COIOCISSIOIC 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  inserting  my  testimony  before  the 
Committee  on  Appropriations  on  abolishing  the  Federal 
Trade  Commission. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  think  it  is  questionable  practice  to  incorporate  in  the 
Rscoao  testimony  before  the  committees  of  Congress. 

Mr  PATMAN.  I  would  not  ask  It  ordinarily,  but  the 
testimony  is  very  short  and  I  did  not  extend  my  remarks 
at  an.  It  will  require  very  little  space.  Ordinarily  I  would 
not  make  this  request,  but  I  think  the  membership  will  find 
this  matter  interesting. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PAIMAN.  Mr.  Speaker,  permission  having  been 
heretofore  granted.  I  am  Inserting  my  testimony  before  the 
Appropriations  Committee  against  an  appropriation  for  the 
Federal  Trade  Commission,  for  the  year  ending  June  30. 
ItM. 

The  committee  denied  the  request  to  eliminate  the  appro- 
priation entirely  but  did  reduce  the  amoimt  considerably 
under  previous  appropriations.  Instead  of  the  committee 
allowing  $1,466,500.  the  amount  expended  this  year,  or 
$1,100,590.  the  amount  recommended  by  the  Budget  for  the 
year  1934.  it  recommended  $510,000  for  the  year  ending  June 
SO.  1934.  This  is  a  reduction  of  $986,500  under  the  1933  ap- 
propriation and  $599,550  below  the  Budget  estimate. 

TmEBOAT.  Jakxtast  10.  1833. 

Fnobu.  Teaoc  CoMMiBsioit  AcTTTrms — OTAmcnrr  or  Hon.  Wugrt 
Patmam.  a  RsrcasDfTATnra  o«  Coiff«>aM  vmoM  th>  9rATS  or  Tueaa 

oupucATxoit  or  woax  or  anon  BVBBAua 

Ifr.  WooaavM.  Mr.  Patmaw.  «•  wUl  b«  gUd  to  hear  you  at  thla 

ttme. 

Mr.  Patmajt.  Mr.  ChAinuAn  and  gentlemen  of  tbe  oommittae.  I 

amiraclAta  this  opportunity  oX  appearing  before  tbe  committaa. 


I  have  a  statement  I  want  to  make  that  T  ballrva  the  member*  of 
the  cofnmlttee  will  be  mtereeted  in. 

The  Pederal  Trade  Commlaalon  haa  commenced  a  procedure  that 
la  in  viclatlon  of  the  law  creating  the  commlaalon.  It  should  be 
abolished  rnttrely.  I  do  not  have  a  copy  of  the  law  before  me.  and 
I  presume  that  you  gentlemen  would  not  like  to  go  Into  that  fully 
at  this  time.  However,  you  can  be  conTinced  If  you  will  take  the 
time  to  go  Into  It.  Tou  wUl  be  convinced  that  practically  every 
act  of  the  Pederal  Trade  Commission  is  In  violation  of  the  tew 
creating  the  commission.  They  have  set  themselves  up  as  a  board, 
claiming  to  be  experts  even  In  such  things  as  bust  developments, 
wrinkle  and  wart  removers,  pile  curea.  the  treatment  of  stomach 
and  bowel  disorders,  and  so  forth.  It  extends  even  to  fortim* 
tellers.  They  claim  to  be  experts  on  all  of  those  things. 
r*Ain>tn.KifT  aovxstuino  iirvaanoAnoM 

Mr.  HASTiNoa.  Now.  do  you  want  to  put  Into  this  record,  very 
briefly,  some  proof  In  support  of  that? 

Mr.  Patmam  I  wUl  be  very  glad  to  do  that,  or  dlaelose  It  on  the 
floor  of  the  House  when  the  bill  Is  considered.  I  want  to  say  that 
the  Pederal  Trade  Commission  Is  also  duplicating  the  work  that 
has  been  done  by  the  solicitor's  offlce  of  the  Post  Office  Depart- 
ment. It  Is  the  duty  of  the  Solicitor  of  the  Post  Offlce  Department 
to  prosecute  thoee  who  are  using  the  United  States  mails  to  de- 
fraud, but  a  large  part  of  the  work  that  Is  done  by  the  Pederal 
Trade  Corimlsslon  to-dsy  la  exactly  the  same  work  that  Is  being 
done  by  the  Post  OfBce  Department.  There  you  have  two  bureaxa 
doing  Identically  the  same  thing,  one  working  against  the  other, 
and  oftentimes  not  getting  results  because  one  gums  up  the  cards 
for  the  other.  The  Pederal  Trade  Commission  has  aven  gone  ao 
far  as  to  try  to  create  s  coounlsslon  within  a  commlialon  to  paas 
upon  the  mall -fraud  caasa.  They  call  It  fraudulent  advertising. 
They  have  appointed  three  lawyers  down  there,  providing  them 
with  staffs  of  stenographers  and  secretaries.  Yoxir  biU  provides  an 
appropriation  of  $27,000  Just  for  that  thing,  besides  the  e.xtra  ex- 
penses that  will  be  necessary. 

Mr.  HASTUfos.  Do  you  mean  for  this  partlcxilar  branch  of  their 
work? 

Mr  Patmam.  Yes;  and  they  are  doing  there  exactly  the  same 
work  that  is  being  done  by  the  Post  Offlce  Department.  Of 
course,  that  U  not  all  of  the  expense  In  connection  with  that,  but 
I  am  simply  stating  the  salaries  of  the  particular  ones  who  are  at 
the  head  of  the  personnel  of  that  particular  division.  When  they 
make  reports,  they  go  Into  the  other  departments  of  the  com- 
mlsalon. 

Mr.  WoooRuic.  As  I  understand  It.  the  Pederal  Trade  Commis- 
sion claims  to  be  charged  under  the  law  with  Investigations  or 
with  mitlatlng  investigations  of  their  own.  whereas  the  Post  Of- 
flce Department  only  takes  cognizance  of  complaints  made  to  it. 

Mr.  PATSiAjf.  Tea:  and  the  Post  Offlce  Department.  I  am  in- 
formed.  haa  a  100  per  cent  record  with  the  courts,  whereas  the 
Federal  Trade  Commission,  out  of  12  cases  that  they  had  up  last 
year  before  the  higher  courts,  lost  II.  Out  of  12  caaes.  they  lost 
11.  Every  time  the  Supreme  Court  gets  a  chance  at  the  Pederal 
Trade  Commission.  It  raps  It.  It  has  done  everything  In  the 
power  of  the  court  to  dMtroy  It.  because  they  know  they  are  not 
carrying  out  the  Intent  of  the  act  creating  It.  The  Supre.ne  Court 
has  done  what  Its  duty  rcqulrca  It  to  do.  It  has  tried  Its  best 
to  point  out  to  Congress  and  the  country  that  they  think  the 
Pederal  Trade  Commission  is  a  nuisance  It  Is  abeolutely  a  nui- 
sance. It  Is  not  only  not  doing  anything  worth  while  f<»-  Itself, 
but  It  is  going  around  snooping  Into  the  business  of  other  boards 
and  commissions. 

iM  viai  lOATioM  or  umxriBS 

I  have  here  the  utility  hearings.  Without  discussing  on  Its 
merits  this  proposal  to  mvestlgate  the  utilities,  there  are  here  40 
volumes  of  testimony  that  was  taken.  The  Investigation  com- 
menced In  1029  The  resolution  authorizing  this  investigation 
waa  passed  in  1029.  Pour  long  years  have  been  spent,  and  I  do 
not  know  how  much  money,  on  thla  investigation,  and  to-day  the 
report  of  the  commlsaton  Is  not  worth  the  paper  that  the  report  Is 
made  on.  Why  Is  that?  It  Is  because  nobody  will  read  that  re- 
port. The  statute  of  limitations  has  long  since  run  against  any 
violations  of  law  that  have  t>een  committed  In  that  respect,  and. 
therefore,  of  what  use  will  the  report  be?  The  InsuU  bubble  burst 
long  before  the  Pederal  Trade  Commission  ever  did  anything.  If 
grand  juries  functioned  like  the  Pederal  Trade  Commisalon  does. 
1  do  not  know  how  many  grand  Jurlea  It  would  take  In  every 
county  In  the  United  States  to  carry  out  the  business  of  the 
people.  They  do  not  operate  their  buslneaa  In  an  efficient  way. 
but  they  are  abeolutely  wasting  the  taxpayers'  money.  Now. 
when  theee  reports  go  to  the  Senate  and  the  House,  do  you  be- 
I  lieve  that  the  Members  wUl  read  them?  Abeolutely  not.  It  will 
not  be  posalble  for  them  to  read  them. 

coTToivsssD  urousTar  timsnoATiow 
Now,  I  have  here  some  hearings  that  I  am  very  much  interested 
in.  Although  the  resolution  did  not  pass  the  House.  I  was  partly 
responsible  tor  lU  passage.  I  was  consiilted  about  the  resolution 
that  was  Introduced  in  and  later  passed  the  United  States  Senate. 
Now.  this  was  a  resoluUon  to  Investigate  the  cottonseed  Industry. 
and  I  thought  we  would  get  a  square  deal  there.  I  thought  that 
would  be  a  real  Investigation.  That  was  when  I  first  came  In. 
four  years  ago  We  got  that  resolution  through,  and  here  (Indi- 
cating) are  the  volumes  of  testimony.  There  are  thmiaanfls  *"^ 
thousands  of  pages  ot  It.  with  large  exhibits.  Thew  lolm—  of 
testimony  disclose  one  violation  of  law  aftar  another.    They  dls- 


eloee  the  (act  that  a  few  people  have  entered  Into  a  conspiracy 
to  absolutely  rob  the  ix>or.  defenseless  farmer  who  makes  just  a 
few  bales  of  cotton.  It  would  make  yoxur  blood  run  cold  In  your 
veins  to  know  what  theee  volumee  contain.  But  will  It  ever  be 
known?  No;  It  will  not.  Why?  Because  what  happened  four 
years  ego  la  not  material  now.  The  statute  of  limitations  has  run 
against  It  now.  and  If  anybody  were  to  try  to  bring  it  up  now 
they  would  say.  "  That  la  old  stuff  and  there  Is  no  use  talking 
about  It." 

Of  course,  you  can  not  proeecute  anybody  now.  Moat  of  the 
concerns  that  were  Investigated  have  changed  their  way  of  doing 
business  a  little  bit.  and  while  they  are  probably  violating  the 
law  now  It  would  take  another  Investigation  to  disclose  the  fact. 
It  Is  absolutely  a  useless  and  wasteful  expenditure  of  public 
funds. 

Mr.  WoooaiTM.  What  did  that  Investigation  cost? 

Mr.  Patman.  I  do  not  have  the  least  idea  what  It  coat,  but  It 
must  have  coat  a  tremendous  amount  of  money. 

Mr.  WoooxDM.  It  la  all  completed,  is  It  not? 

Mr.  Patman.  It  Is  practically  completed,  but  they  have  not 
made  their  report  yet.  When  they  make  that  report.  T?hat  will 
be  done  with  It  If  It  contains  charges  of  violations  of  law?  They 
will  send  all  of  that  bunch  of  books  over  to  the  Department  of 
Justice,  and  If  they  do  the  Department  of  Justice  will  kick  them 
out  of  there.  Why  Investigate  something -or  why  go  over  and  read 
this  testimony  when  the  statute  of  limitations  has  r\m  against  any 
criminal  offense  that  may  have  been  disclosed? 

asDucnoN  nc  APpaopaxAnoNs  rox  comkissioiv  atrooBans 

Mr.  BoTLAK.  What  Is  your  remedy  for  that  condition? 

Mr.  Patmam.  My  remedy  Is  to  absolutely  cut  out  the  appropria- 
tion for  the  Pederal  Trade  Commission.  Now.  If  you  do  not 
delete  It  entirely,  leave  Just  enough  In  there  to  hold  the  offlce 
down,  or  to  provide  caretakers  for  the  office  In  order  that  some 
dlgpoeitlon  may  be  made  of  It  at  the  special  session.  I  would  not 
appropriate  1  cent  on  earth  for  a  board  that  has  gone  outside  of 
the  scope  of  Its  authority  In  such  a  reckless  and  careless  manner 
as  this  commisalon  has. 

Mr.  BoTLAN,  What  would  you  suggest  in  lieu  of  this  commission? 

Mr.  Patmam,  Pass  criminal  laws  to  meet  these  situations.  We 
have  to-day  laws  that  would  prevent  such  things  es  these  that 
the  commission  Investigates,  but  now  when  we  have  these  vio- 
lations investigated  by  the  Federal  Trade  Commission  by  the  time 
the  Investigation  la  flnished  there  Is  no  law  by  which  we  can 
reach  them.  That  Is  because  the  statute  of  limitations  has  run 
against  the  law  violations.  Of  course,  they  want  to  be  Investi- 
gated rather  than  prosecuted.  As  I  have  said,  we  have  laws  to 
cover  these  things,  and  had  it  not  been  for  this  commission  going 
In  there  and  making  out  that  they  were  doing  something  we  would 
have  had  some  proeecutiona  under  the  law. 

HBAaiMOa  TAKXM   BT    COMKISaiOM   CONSIOKaCD    VSBLS8B 

Mr.  Hastings.  Do  those  hcArlngs  that  you  have  before  you  there, 
covering,  perhaps,  ten  or  fifteen  thousand  pages  of  testimony,  show 
any  mvestlgatlon  of  current  practices? 

Mr.  Patmam.  They  are  old.  stale,  and  out  of  date, 

Mr.  Hastings.  They  are  all  old? 

Mr.  Patman.  They  are  all  old. 

Mr.  Hastings.  There  are  none  current? 

Mr.  Patman,  No.  How,  whUe  I  am  Intensely  Interested  In  this 
matter  I  have  quit  reading  these  hearings.  It  Is  useless  to  read 
them.  I  kept  up  with  the  work  of  the  commission  for  a  while, 
made  suggestions  to  them,  and  cooperated  with  them,  but  I  fmuid 
that  they  were  Just  dilly-dallying  around,  wasting  public  funds. 
It  was  repulsive  to  think  that  the  money  of  the  American  people 
should  be  spent  in  such  a  wasteful,  extravagant,  and  careless  man- 
ner as  that  commission  was  spending  it. 

Mr     BoTUiM.  Do    you    think    that   the    oommlssion   should    be 
^    abolished? 

Mr.  Patmam.  Tea;  entirety. 

Mr,  Botlam,  What  concrete  suggeatlon  do  you  have  to  make 
with  reference  to  the  functions  of  that  commission,  or  the  sup- 
posed functions  of  the  commission? 

Mr.  Patman.  The  supposed  function  of  that  commission  was  a 
very  good  one.  but  they  have  been  diverted  from  the  functions, 
as  disclosed  by  the  messages  of  President  Wilson  and  as  were 
disclosed  by  the  hearings  on  the  bill  creating  the  commission  and 
also  as  disclosed  by  the  debates  In  the  House.  They  have  left 
their  chartered  count  and  have  gone  out  trying  to  do  something 
that  they  want  to  do  themselves.  Before  you  came  in.  Mr.  Boy- 
Ian.  I  showed  wherein  they  were  doing  exactly  the  same  kind  of 
work  that  has  been  done  for  I  do  not  know  how  many  years  by 
the  Solicitor  of  the  Post  Offlce  E)ep«u-tment  in  connection  with 
mail-fraud  cases  They  have  even  set  up  a  board  to  look  after 
that  work.  Of  course,  it  is  the  duty  of  the  Solicitor  of  the  Post 
Offlce  Department  to  look  after  that  work  in  connection  with  mall 
frauds. 

Mr.  BoTLAM.  Do  you  thlhk  there  Is  a  duplication  of  work  there. 

Mr.  Patmam.  Yes;  it  U  a  duplication. 

Mr.  BoTLAN    In  other  words,  this  commission  is  a  humbug? 

Mr.  Patman.  Yes;  it  is  a  humbug,  and  it  is  a  detriment  to  the 
public.  It  is  a  detriment  to  the  public  and  to  the  general  wel- 
fare.   It  Is  wasting  the  money  of  the  taxpayers. 

Now,  I  am  not  making  this  statement  Just  on  the  spur  of  the 
moment,  but  I  am  "»■>•« i^  thla  statement  after  a  study  of  four 
years.  When  this  resolution  went  through  the  Senate  to  Investl- 
gMtm  the  cottonseed  industry.  I  really  thought  we  would  get  some- 


thing out.  but.  Instead  of  that,  thay  ware  an  obstacle  to  Jtiatlca. 
They  prevented  Justice  being  done.  They  are  simply  In  the  way. 
They  are  a  detriment  to  the  public  welfare. 

Mr.  WoooauM.  Did  this  reaotutlon  to  InvesUgate  the  cottonaead 
industry  pass  the  Senate  in  Jure.  1930? 

Mr.  Patmam.  Yes;  this  other  one  passed  In  the  early  part  of 
1929. 

Mr,  WoooauM.  Do  you  mean  the  resolution  for  the  Investigation 
of  utlUties? 

Mr.  Patmam.  Yes.  , 

Mr.  WoooaiTM.  Do  all  of  thoee  volumea  that  you  ezhlbtt  hara 
pertain  to  the  cottonseed  Investigation? 

Mr.  Patman.  Yes;  they  pertain  to  the  cottonseed  Investigation. 
All  of  these  forty  and  some  odd  volumee  pertain  to  the  Power 
Trust.  Many  other  volumes  are  coming  this  way.  Por  Instance, 
they  sent  a  bunch  of  people  down  to  Dallas.  Tex.,  to  hold  an  In- 
vestigation of  the  cottonseed -oil  Industry.  I  do  not  know  how 
long  it  was  after  that  before  I  could  even  get  a  t3fpewrltten  copy, 
or  an  Indistinct  copy,  from  the  Federal  Trade  Commission.  It  was 
a  long  time  afterwards.  It  is  months  and  months  before  It  Is 
published,  and  then  it  Is  years  before  a  repc«t  Is  made. 

Mr.  BoruM.  Have  you  prepared  a  digest  of  your  flndlnga  as  a 
result  of  your  study? 
Mr.  Patman.  Yes;  I  have  made  a  stvidy. 

Mr.  Botlan,  It  would  be  very  helpful  to  the  coounlttee  If  we 
had  a  copy  of  that. 

Mr,  Patman,  This  commission  Is  not  only  handling  work  that 
belongs  to  the  Post  Offlce  Department,  'jut  most  of  the  work  that 
they  do  outside  of  that  consists  in  handling  controversies  among 
private  companies  and  individuals. 

Now,  as  to  these  Pederal  Trade  Commission  trade  practices  con- 
ferences, they  do  not  hold  them  at  the  request  of  the  public.  They 
do  not  hold  them  because  of  violations  of  the  law  and  m  an 
effort  to  protect  the  public,  but  they  get  them  together  to  agree 
that  they  will  be  good  and  eliminate  violations  of  the  law.  They 
hold  those  conferences  because  of  Individual  controversies.  They 
hold  them  because  indlvidxial  controversies  demand  that  they  hold 
them.  In  other  words,  they  are  working  for  Individuals  and 
corporations,  and  not  for  the  public. 

Now,  gentlemen,  I  know  that  you  want  to  close  your  hearings 
to-morrow,  but.  If  you  had  timet  to  look  Into  this  situation,  and  It 
you  could  give  It  the  serious  thought  and  consideration  that  I 
know  you  would  like  to  give  it.  I  do  not  believe  that  you  would 
appropriate  a  dollar  for  the  Pederal  Trade  Commission,  I  do  not 
know  what  President  elect  Roosevelt's  policy  may  be.  but  If  he 
believes  as  Woodrow  Wilson  believed  when  this  act  was  passed, 
he  will  certainly  change  the  policy  of  the  Pederal  Trade  Commis- 
sion, and  put  It  back  to  its  true  original  function  or  Intent. 
Whenever  you  do  that,  you  can  discharge  about  nine-tenths  of 
the  employees  down  there. 

If  you  gentlemen  would  like  to  ask  me  any  questions  about  It, 
I  will  be  glad  to  answer  them, 

Mr,  BoTLAM,  I  would  like  to  have  a  copy  of  that  digest  you  have 
prepared, 

Mr.  Patman,  I  have  not  prepared  any  particular  digest,  except 
the  statement  I  have  made,  but  I  will  be  glad  to  prepare  one  and 
put  it  in  the  hearings. 

Mr.  Botlan.  That  is,  a  digest  that  you  will  prepare  aa  a  result 
of  your  study  of  this  matter? 
Mr.  Patmam.  Yea. 

Mr,  BoTiJiM.  I  think  that  would  be  very  helpful  to  us.  Mr. 
Chairman. 

Mr.  Patman.  I  have  even  gone  back  and  searched  the  Comorss- 
bional  Rxcoao  and  the  hearings  on  the  bill  creating  the  commis- 
sion, as  well  as  the  messages  of  President  Wilson.  I  know  that  It 
was  not  the  intent  that  the  Pederal  Trade  Commission  should  do 
what  they  are  doing  now. 

Mr.  Hastings.  I  think  It  would  be  helpful  If  you  would  put  In, 
not  the  full  messages,  but  Uttle  excerpts  from  them. 
Mr.  WooDRUM.  You  may  do  that  in  revising  your  remarks. 
Mr.  Patman.  I  will  do  that,  or  If  I  do  not  have  the  time  to  pre- 
pare It  before  the  heartngs  are  printed  I  wUI  disclose  It  fully  to  the 
House  when  this  bill  is  considered, 

intxxstatb  commekcz  commissiom 
Now.  with  reference  to  the  Interstate  Commerce  Commission.  I 
do  not  want  to  put  It  down  on  the  same  plane  with  the  Federal 
Trade  Commission.  It  Is  not  on  that  plane,  because  the  Pederal 
Trade  Commission  Is  the  lowest  down  commission,  from  the  stand- 
point of  public  service,  that  we  have  in  the  Government  service. 

I  honestly  believe  that.  I  am  not  reflecting  upon  any  member 
connected  with  the  commission,  or  any  employee,  but  so  far  as  the 
public  service  is  concerned,  it  is  the  lowest  down  commission  we 
have  Now  there  is  the  Interstate  Commerce  Commission,  and  the 
people  generally  believe  that  they  are  passing  on  railroad  freight 
rates  to  protect  the  public.    They  are  not  doing  that.    Last  year 

II  per  cent  of  the  volume  of  freight  that  was  hauled  by  the  raU- 
roads  consisted  of  farm  products.  Now.  how  much  revMiue  was 
paid  by  those  farm  products?  They  paid  19.8  per  cent  of  tha 
revenues  of  the  railroads  from  freight.  The  IntersUte  Commerce 
Commission  merely  sets  the  maximum  ratee.  and  then  the  directora 
of  the  railroads  who  are  interested  In  different  buaineaees  and  In- 
dxistrtes  get  special  rates  for  their  own  favored  Industries.  They 
have  permitted  to  be  built  up  in  this  country,  and  I  presume  the 
Interstate  Commerce  Commission  can  not  help  It  oodar  tha  ""■""* 
law,  discriminations  and  special  prlvUeges  such  aa  did  "" 
before  the  creation  of  that  commission. 
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Tak*.  for  liwtaae*.  th«  dirvctor  of  a  certain  railroad  who  vaa 
lator—ted  in  Um  transportation  of  a  certain  commodltT  that  was 
produced  in  another  country  even,  and  he  set  a  rallnxKl  freight 
rat*  over  hla  railroad  that  la  one-third  of  the  rate  that  the  dnm— 
tic  product  would  hare  to  pay  over  thla  aame  railroad,  under  Iden- 
tically the  same  condltlona.  There  la  a  big  cut  that  could  be  made 
IB  the  caae  of  the  Interstate  Commerce  Commission. 

Mr    BoTLAM.  Is  that  a  large  Industry  that  you  referred  to? 

Mr  Patmam.  I  would  say  It  Is  a  large  one.  I  am  referring  to  the 
Procter  *  Oambl*  Co..  of  Cincinnati.  They  are  Interested  In  cheap 
cottons— d  oil.  and  they  are  interested  In  cheap  coconut  oil,  which 
is  a  competing  product,  not  1  pound  of  which  Is  produced  In 
America.  In  order  to  hold  down  the  price  of  cottoo— d  oil  they 
gM  tbl»  neelal  rate  from  the  railroad  of  which  Mr.  Procter  Is  a 
4t9»dkat.  TlMt  is  the  rate  from  Oalreston.  Tex.,  to  Cincinnati,  and. 
as  I  have  said,  that  rate  la  atamt  one-third  of  what  It  would  t>e  on 
cottoosesd  oil  for  exactly  tbe  aaiM  service.  I  have  evidence  here 
Horn  tke  Interstate  Commerce  Commission. 

Mr.  WoooBUM.  We  thank  you  for  yoiir  statement,  Mr.  Patmam. 

DXSTUBtmoif  or  oovnmairr-owKZD  cottoh 
Mr.  FULMER.  Mr.  Speaker,  I  present  a  conference  re- 
port on  the  bill  (H.  R.  13607)  to  authorize  the  distribution 
of  Oovemment -owned  cotton  to  the  American  National  Red 
CroM  and  other  orvanizations  for  relief  of  distress  for  print- 
ing under  the  rules. 
The  conference  report  and  statement  are  as  follows: 

oonmnrcs  sxpotT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  tH.  R.  13607)  to  authorize  the  distribution  of  Oovem- 
ment-owned  cotton  to  the  American  National  Red  Cross  and 
other  organizations  for  relief  of  distress,  having  met.  after 
full  tUid  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Ssuate  recede  from  its  amendments  numbered 
2  and  3. 

That  the  House  recede  from  Its  disagreement  to  the 
•meDdment  of  the  Senate  numbered  1.  and  agree  to  the 


Marvtw  Joins. 
H.  P.  Fmjaa.. 
O.  N.  HATionf, 
Manaifer$  on  the  port  of  t?ie  House. 

Cras.  L.  McNait. 
O.  W.  NoRJUS. 
B.  D.  Smuth. 
Managert  on  the  part  of  the  Senate. 

STATnmrr 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  ( H.  R. 
19M7>  to  authorise  the  distribution  of  Oovemment -owned 
cotton  to  the  American  National  Red  Cross  and  other  organi- 
sations for  relief  of  distress,  submit  the  following  statement 
in  explanation  of  the  effect  of  the  action  agreed  upon  by  the 
conferees  and  recommended  in  the  accompanying  confer- 
ence report: 

The  bill  as  it  passed  the  House  authorised  the  use  of  the 
cotton  which  la  to  be  distributed  under  its  authority  In  pro- 
viding cloth,  wearing  apparel,  and  bedding  for  the  needy  and 
distressed  people  of  the  Umted  States  and  TemtorieO.  8on- 
ate  amendment  No.  1  will,  in  addition,  permit  such  cotton  to 
be  used  for  providing  comforters  and  blankets;  and  the 
House  recedes. 

Maivnt  JoHis. 

H.  P.  Pvucn. 

I  O.  N.  Hauoxk. 

Managers  on  the  part  of  the  House. 

Mr.  FULMER.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  Immediate  consideration  of  the  conference  report. 

Mr.  SNELL.  Mr.  Speaker.  I  do  not  think  the  gentleman 
should  ask  for  its  consideration  at  this  time. 

Mr.  PULMER.  I  may  say  to  the  gentleman  that  the  bill 
Is  Just  exactly  like  it  passed  the  House,  except  one  little 
amendment  adding  the  words  "  comforters  and  blankets." 
The  Senate  receded  on  the  other  amendments. 


Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr.  SNELL.     I  yield. 

Mr.  STAFFORD.  I  examined  this  bUl  with  the  Senate 
amendments,  and  there  was  one  amendment  that  rather  de- 
parted from  the  theory  of  the  bill.  The  other  amendment 
was  a  minor  one  adding  the  words  "  comforters  and  blan- 
kets." and  I  may  say  to  the  gentleman  that  I  have  given 
consideration  to  the  bill,  and  this  amendment  hardly  aflecta 
the  bill  at  all. 

Mr.  SNELL.  On  general  principles  I  am  against  bringing 
up  a  conference  report  in  this  way.  but  I  will  withdraw  my 
objection  at  this  time,  although  as  a  usual  thing  I  think  it 
should  not  be  done. 

Mr.  BANKHEAD.  If  the  gentleman  will  allow  me.  I  think 
the  gentleman  is  absolutely  correct  in  his  general  idea  about 
bringing  up  conference  reports  in  this  way,  but  inasmuch 
as  this  Is  somewhat  of  an  emergency  matter  and  there  is 
no  controversy  about  it  I  am  glad  the  gentleman  is  willing 
to  withdraw  his  objection. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  conference  report? 

There  was  no  objection. 

The  Clerk  read  the  conference  report. 

Mr.  STAFFORD.  Mr.  Speaker,  may  we  have  Senate 
amendment  No.  1  reported? 

The  Clerk  read  as  follows: 

Senate  amendment  No.  1:  Page  1.  line  10.  after  the  word  "bed- 
ding," Insert  a  comma  and  the  words  "  comforters  and  blankets." 

The  SPEAKER.    The  question  is  on  agreeing  to  the  con- 
ference report. 
The  conference  report  was  agreed  to. 

TSLLXaS  TO  COCITT  TBI  XLXCTORAL  VOTI 

The  SPEAKER.  Under  authority  of  House  Concurrent 
Resolution  44.  the  Chair  appoints  as  tellers  on  the  part  of 
the  House  to  count  the  electoral  vote  on  February  8.  1933. 
the  gentleman  from  New  York  [Mr.  Caklst]  and  the  gen- 
tleman from  Massachusetts  [Mr.  OzrroROl.  ^ 

ADJOtTumcxirr 

Mr.  WRIOHT.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
45  minutes  p.  m.)  the  House  adjourned  until  Monday.  Jan- 
uary 16.  1933.  at  12  o'clock  noon. 


COMMITTEE  HEARINOS 
Tentative  list  of  committee  hearings  scheduled  for  Mon- 
day. January  16.  1933,  as  reported  to  the  floor  leader: 

MXtCHAHT   MAUKX.   RADIO.  AKS   FISHXtlXS 

(10.30  a.  m.) 

Continue  hearings  on  S.  4491.  to  regulate  intercoastal  car- 
riers. 

UBXAXT 

(10.00  a.  m.) 
Hearings  on  bills  pending  before  committee. 

LABOR 

(10.00  a.  m.) 
Hearings  on  5-day  week  and  6-hour  day  proposal. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  tsible  and  referred  as  follows: 

861.  A  letter  from  the  Secretary  of  War,  transmitting  for 
the  consideration  of  Congress  draft  of  a  proposed  biU  to 
authorize  the  Secretary  of  War  to  sell  or  dispose  of  the  re- 
maining portion  of  the  Pensacola  MUitary  Reservation.  Fla.. 
and  for  other  purpons;  to  the  Committee  on  Military 
Affairs. 

862.  A  communication  from  the  President  of  the  United 
States,  traamittlng  for  the  consideration  of  Congress  a 
supplemental  ertlmate  of  appropriation  pertaining  to  the 
legislative  establishment.  House  of  Representatives,  for  the 
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fiscal  year  1934.  in  the  sum  of  $12,180  (H.  Doc.  No.  525) ; 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

863.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  fiscal  year  1934  in  the  sum  of  $10,000  for  carry- 
ing into  effect  the  provisions  of  the  act  creating  the  Mount 
Rushmore  National  Memorial  Commission,  approved  Febru- 
ary 25,  1929  (H.  Doc.  No.  526) ;  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

864.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  of  the  Chief  of  Engineers,  pursuant  to  the  rivers  and 
harbors  act  approved  July  3,  1930,  on  preliminary  examina- 
tion of  waterway  from  Pensacola  Bay,  Fla.,  to  the  Caloosa- 
hatchee  River,  and  for  a  cross-Florida  waterway  to  CMmect 
with  the  Florida  East  Coast  Canal,  together  with  accompany- 
ing papers  and  illustrations;  to  the  Committee  on  Rivers  and 
Harbors. 

865.  A  letter  from  the  Comptroller  General  of  the  United 
States,. transmitting  a  report,  pursuant  to  the  act  of  March 
2,  1927.  Forty-fourth  Statutes  (pt.  3)  1800  with  my  reccMn- 
mendatlon  thereon  of  certain  claims  transmitted  to  this 
office  by  the  SecreUry  of  the  Navy,  covering  property 
damage,  death,  or  personal  Injury  at  Lake  Denmark,  N.  J.; 
to  the  Committee  on  Claims. 

866.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  of  the  Chief  of  Engineers,  pursuant  to  section  1  of 
the  rivers  and  harbors  act  of  January  21,  1927,  on  St.  Louis 
River,  Minn,  and  Wis.,  together  with  accompanying  papers 
and  illustrations;  to  the  Committee  on  Rivers  and  Harbors. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXU.,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follow^: 

A  bill  (H.  R.  11535)  for  the  relief  of  Walter  Kaszubski; 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  Naval  Affairs. 

A  bill  (H.  R.  12952)  for  the  relief  of  Paul  DeWitt  Brown; 
Conunittee  on  MiUtary  Affairs  discharged,  and  referred  to 
the  Committee  on  Nava}  Affairs. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xin, 

Mr.  WARREN:  Committee  on  Accounts.  House  Resolu- 
tion 348.  A  resolution  providing  for  the  pasrment  of  six 
months'  salary  to  the  daughter  of  Tliomas  M.  Holt  (Rept. 
No.  1864) .    Ordered  to  be  printed. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  10749.  A  bill  to  authorize  the  acceptance 
of  proposed  donation  of  property  in  Maxwell.  Nebr.,  for 
Federal  building  purposes;  without  amendment  (Rept.  No. 
1870) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  13621.  A  biU  to^  transfer  control  of  Build- 
ing No.  2  on  the  customhouse  reservation  at  Nome.  Alaska, 
to  the  Secretary  of  the  Interior;  without  amendment  (Rept. 
No.  1871).    Referred  to  the  House  Calendar. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.  R.  14201.  A  bill  to  authorize  the  Secretary  of  the  Navy 
to  make  a  long-term  contract  for  a  supply  of  water  to  the 
United  States  naval  staticm  at  Guantanamo  Bay.  Cuba;  with- 
out amendment  (Rept.  No.  1872).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  2186.  A 
bill  for  the  relief  of  T.  Perry  Higglns;  with  amendment 
(Rept.  No.  1866).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5706.  A  bin  for 
the  relief  of  Myrtle  Anderson;  witJiout  amendment  (Rept. 
No.  1867) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  OUYER:  Committee  on  Claims.  H.  R.  11590.  A  bill 
to  authorize  the  waiver  or  remission  of  certain  coal-Iease 
rentals,  and  for  other  purposes;  with  amendment  (Rept.  No. 
1868) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  H.  R.  13262.  A 
bill  fOT  the  r«lief  of  Marie  Toenberg;  without  amendment 
(Rept.  No.  1869) .  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXn.  public  bills  and  resoluti<ms 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  OLIVER  of  New  York:  A  bill  (H.  R.  14240)  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  system 
of  bankruptcy  throughout  the  United  States,"  approved  July 
1,  1898,  and  acts  amendatory  thereof  and  supplementarj 
thereto;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WICKERSHAM:  A  biU  (H.  R.  14241)  to  provide  for 
appeal  or  writ  of  error  from  final  Judgments  in  the  District 
Court  of  Alaska  to  the  United  States  Circuit  Court  of  Ap- 
peals; to  the  Committee  on  the  Judiciary. 

By  Mr.  BUSBY:  A  bill  (H.  R.  14242)  to  provide  for  the 
issuance  of  United  States  bonds  to  be  used  as  security  for 
the  issuance  of  Federal  reserve  notes,  and  to  provide  for  the 
use  of  such  notes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  14243)  to  au- 
thorize an  increase  in  the  limit  of  cost  of  <me  aircraft  car- 
rier; to  the  Committee  on  Naval  Affairs. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  14244)  to  authorize  the 
Secretary  of  War  to  acquire  5  acres  of  land,  more  or  less, 
opposite  the  Mobile  National  Cemetery,  Alabama,  for  use 
as  an  addition  to  said  cemetery,  and  for  other  purposes;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  14245)  to  amend  sec- 
tion 1  (a)  of  the  act  of  March  2,  1929  (45  Stat.  1512),  en- 
titled "An  act  to  supplement  the  naturalization  laws,  and 
for  other  purposes  ";  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  McSwaw:  A  bill  (H.  R.  14246)  to  authorize  the 
Secretary  of  War  to  sell  or  dispose  of  certain  surplus  real 
estate  of  the  War  Department;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BLAND:  A  bill  (H.  R.  14247)  enlarging  section 
270,  title  40,  United  States  Code,  and  providing  and  relating 
to  a  remedy  for  the  enforcement  of  the  payment  of  all 
wages  due  and  to  become  due  to  all  laborers  and  mechanics 
under  the  terms  and  provisions  of  an  act  approved  March 
3.  1931,  entitled  "An  act  relating  to  the  rate  of  wages  for 
laborers  and  mechanics  employed  on  public  buildings  of  the 
United  States  and  the  District  of  Columbia  by  contractors 
and  subcontractors,"  and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (H.  R.  14248)  enlarging  section  270,  title  40, 
United  States  Code,  and  providing  a  remedy  for  enforcing 
the  payment  to  laborers,  mechanics,  and  their  assignees  of  all 
wages  due  and  to  become  due  to  laborers  and  mechanics 
Employed  on  public  buildings  of  the  United  States  and  the 
District  of  Columbia  by  contractors  and  subcontractoi-s 
under  the  provisions  of  an  act  entitled  "An  act  relating  to 
the  rate  of  wages  for  laborers  and  mechanics  employed  on 
public  buildings  of  the  United  States  and  the  District  of 
Columbia  by  contractors,  subcontractors,  and  for  other 
purposes,"  approved  March  3.  1931,  and  for  other  purposes: 
to  the  Conunittee  on  the  Judiciary. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  14249) 
euthorizlng  an  appropriation  for  further  surveys  and  clear- 
ing the  right  of  way  of  the  Mount  Adams  Highway  on  the 
Yakima  Indian  Reservation,  Wash.;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  McLEOD:  A  bUl  (H.  R.  14250)  to  authorize  the 
Reconstruction  Finance  Corporation  to  make  loans  to  States, 
municipalities,  and  poUtical  subdivisions  of  States  for  the 
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construction,  improvement  or  maintenance  of  public  streets 
and  hlchways;  to  the  Committee  on  Ways  and  Means. 

9f  Ut.  MILLIOAN:  A  bill  (H.  R.  142S1)  to  provide  for 
tht  appointment  of  an  additional  district  judbe  for  the 
CMtcm  and  western  districts  of  Missouri;  to  the  Committee 
on  the  Judiciary. 

W9  Mr.  STKAOALL:  A  bfll  (H.  R.  14252^  to  extend  the 
tine  during  which  certain  provisions  of  the  act  of  Feb- 
ruary 27.  1932,  relating  to  improving  the  facilities  of  the 
FidVBl  tvmni  system  to  meet  the  needs  of  maoiber  banks 
tn  exceptional  circiunstances.  shall  be  effective:  to  the  Com- 
mittee on  Banking  and  Currency. 

Bf  Mr.  FISH:  Resolution  (H.  Res.  351)  rsquesting  the 
PraMent  to  submit  reports  to  the  House  of  Representatives 
In  regard  to  certain  loans  made  by  the  Reconstruction 
Wtnmm  Corporation;  to  the  Committee  on  Banking  and 
Ctirrency. 

By  Mr.  BLAND:  Resc^ution  (H.  Res.  353)  authorizing  ap- 
polDtment  of  special  committee  for  the  purpose  of  invwU- 
gatlBC  tto  aUeted  failure  of  the  executives  of  the  various 
deputntnls  of  the  United  States,  their  subordinates  and 
other  officials,  to  carry  out  and  enforce  the  provisions  of 
Public  Act  No.  793.  Seventy-first  Congress.  appro^FCd  March 
3.  1931.  entitled  "An  act  relating  to  the  rate  of  wafea  for 
laborers  and  mechanic*  employed  on  public  buildings  of  the 
United  States  and  the  District  of  Columbia  by  contractors 
and  other  subcontractors,  and  for  other  purposes  ";  to  the 
Committee  on  Rules. 

By  Mr.  FISH:  Joint  resolution  (H.  J.  Res.  55«)  author- 
ising an  appropriation  to  enable  the  United  States  to  send 
an  educational  exhibit  and  for  the  expenses  of  official  dele- 
gates to  the  Fifth  World's  Poultry  Congress  to  be  held  at 
Rome.  Italy.  September  6-15,  1933;  to  the  Committee  on 
Foreign  Affairs. 

Also.  Joint  resolution  (H.  J.  Res.  557)  authorizing  and 
TfiqiiMltng  the  President  to  extend  an  Invitation  to  foreign 
govgnunants  to  be  represented  by  delegates  at  the  Sixth 
World's  Poultry  Congress  to  be  held  in  the  United  SUtes 
in  1936  and  to  participate  in  the  educational  and  live- bird 
exhibits  of  the  congress;  to  the  Committee  on  Foreign 
^Affairs. 


PRTVATS  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  ZZn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CILLER:  A  bUl  (H.  R.  14353)  for  the  correction 
of  the  naval  records  of  service  of  the  officers  and  sailors  who 
served  during  the  war  with  Spain  on  the  steamships  St. 
LomiM.  Yai0.  azMl  Harvard,  and  for  other  purposes;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  CRAIL:  A  biU  iH.  R.  14254)  for  the  relief  of  M. 
€■  Camicle;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FINLKY:  A  biU  (H.  R.  14356)  granting  a  pension 
to  Ovkl  L.  Page :  to  the  Committee  on  Pensions. 

By  Mr.  OAMBRILL:  A  blU  iH.  R.  14256)  for  the  relief  of 
Irwm  D.  Coyle;  to  the  Committee  on  Naval  Affalra. 

By  Mr.  OASQUB:  A  bill  <H.  R.  14257)  granting  a  pezoion 
to  Edgar  R.  Joyner;  to  the  Committee  on  Pensions. 

By  Mr.  JENKINS:  A  biU  <H.  R.  14256)  granting  an  ln« 
crease  of  pfnakwi  (o  Bllmbeth  R.  Stewart;  to  the  Committee 
on  Invalid  PensioDs. 

By  Mr.  TARVER:  A  bUl  (H.  R.  14259)  for  the  relief  of 
Lula  A.  Oensmore;  to  the  Committee  on  Claims.  ^ 

By  Mr.  WEST:  A  bill  (H.  R.  14260)  granting  an  Increase 
In  pension  to  Jennie  KizuMj;  to  (he  Cooimlttee  on  Invalid 


PETITIONa  ETC. 

Under  clause  1  of  Rule  XXll.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows : 

9576.  By  Mr.  CONDON:  Petitions  of  Margaret  B.  Arnold. 
Frederick  F.  Beauvais.  Florence  A.  Bridges,  and  195  other 
citlaens  of  Rhode  Island,  protesting  against  any  repeal  or 


modification  of  existing  legislati(m  beneficial  to  Spanish 
War  veterans,  their  widows,  or  dependents;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

9577.  Also,  petition  of  John  Kelly.  James  A.  Rochford. 
Thomas  J.  Gorton,  and  275  other  citizens  of  Rhode  Island, 
protesting  against  any  repeal  or  modification  of  existing 
legislation  beneficial  to  Spanish  War  veterans,  their  widows, 
or  dependents;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

9578.  By  Mr.  CULKIN:  Petition  of  Local  No.  45,  Interna- 
tional Brotherhood  of  Paper  Makers.  Deferiet,  N.  T..  urging 
a  tariff  on  wood  pulp  and  pulpwood  for  the  protection  of 
the  pulp  and  paper  industry  of  this  country:  to  the  Com- 
mittee on  Ways  and  Means. 

9579.  Also,  petition  of  the  Phoenix  Woman's  Christian 
Temperance  Union.  Phoenix.  N.  T..  proiastlng  against  any 
change  in  the  eighteenth  aaMOdment  or  the  Volstead  Act. 
and  urging  adequate  appropriations  for  law  enforcement; 
to  the  Committee  on  the  Judiciary. 

9580.  By  Mr.  DELANET:  Petition  of  the  Railroad  Em- 
ployeos  and  Taxpayov  Association  (Inc.) .  of  Richmond.  Va.. 
and  Tlelnlty.  urging  the  Oovernment  to  support  the  railroads 
to  the  fullest  extent  by  giving  them  its  business  whenever 
possible;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

9581.  Also,  petition  of  the  Navy  Poet  No.  16.  of  the  Amerl- 
oan  Legion,  opposing  a  reduction  of  the  number  of  the  per- 
aotmel  of  the  United  States  Marine  Corps,  and  the  curtail- 
ment of  the  drills  and  training  cruise  authorized  for  the 
IMtOd  Btalos  Naval  Reserve  personnel ;  to  the  Committee  on 
Naval  Affairs. 

9582.  Also,  petition  of  the  conference  of  mayors  and  other 
municipal  officials  of  the  State  of  New  York,  urging  the 
revision  In  Senate  bill  36  of  the  restriction  applying  to 
municipaiiUes;  to  the  Committee  on  Roads. 

9683.  By  Mr.  GIBSON:  PeUUon  of  Emma  A.  Mixer  and 
33  ottacr  citizens  of  West  Brattleboro.  Vt..  protesttng  against 
any  change  in  the  eighteenth  amendment  to  the  CoDStitu- 
tloii:  to  the  Committee  on  the  Judiciary. 

9684.  Aleo.  petition  of  the  Board  of  Trade  of  Rlchford. 
Vt.  protesting  against  the  consolidation  of  the  United  States 
customs  twrder  paUol  and  the  United  States  immlgra- 
tioD  border  patrol  with  the  United  SUtes  Coast  Guard: 
to  the  Committee  on  Expenditures  m  the  Executivo 
Departments. 

9585.  By  Mr.  LIND6AT:  PeUtlon  of  the  New  York  SUte 
Department  of  the  American  Legion.  New  York  City,  op- 
poohig  action  of  House  Appropriations  Committee  in  its 
failure  to  provide  for  continuance  of  citizens'  military  train- 
ing camps:  to  the  Committee  oa  IfiillHy  Affairs. 

9586.  Also,  petition  of  Railroad  — l|rtuj>innj  and  Taxpayers 
Association  (Inc.),  Richmond.  Va..  urging  proper  protection 
to  the  railroads:  to  the  Committee  on  Interstate  and  For- 
eign CoDunerce. 

9587.  Abo.  petition  of  conference  of  mayors  and  other 
municipal  officials  of  the  State  of  New  York  favoring  revl- 
stoa  of  Senate  bill  36;  to  the  Committee  on  Roads. 

MM.  By  Mr.  RUDD:  PetiUon  of  New  York  SUte  Depart- 
ment, American  Legion,  favoring  the  continuance  of  the 
citizens'  mUitary  tratninK  caaipi^  and  opposed  to  the  action 
taken  by  the  Appropnatiooe  rn—mmiw;  to  the  Committee 
on  Appropriations. 

9569  Also,  petition  of  conference  of  mayors  and  other 
municipal  officers  of  the  SUte  of  New  York,  favoring  cer- 
tain amendments  to  Senate  bill  36.  Federal  highway  aid  bill; 
to  tbe  ConuBtttee  on  Roads. 

MM.  By  Mr.  SWING:  PetlUon  of  67  residents  of  Hemet, 
Calif.,  urging  the  pas  wage  of  the  stop-alien-representation 
amendment  to  the  United  SUtes  Constitution  to  cot  out  the 
6.3M,000  aliens  in  this  country  and  count  only  American 
citizens,  when  making  future  apportionments  for  congres- 
sional districts;  to  the  Committee  on  the  Judiciary. 
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Monday,  January  16,  1933 

(Legislative  day  of  Tuesday.  January  10.  1933) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  RepresenUtives. 

MKSSACt  ntOM  THK  HOTTSX 

A  message  from  the  House  of  Representatives  by  Mr. 
Haliigan,  one  of  Its  clerics,  announced  that  pursuant  to  House 
Concurrent  Resolution  44  the  Speaker  had  appointed  Mr. 
Carlxt  and  Mr.  Gxttobd  tellers  on  the  iMurt  of  the  House  to 
count  the  electoral  vote  on  February  8,  1933. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  conunlttee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  (H.  R.  13807)  to  authorize  the  distribution  of 
Government-owned  cotton  to  the  American  National  Red 
Cross  and  other  organizations  for  relief  of  distress. 

The  message  further  announced  that  the  House  had  agreed 
to  the  concurrent  resolution  (S.  Con.  Res.  38)  providing  for 
a  joint  session  of  .the  two  Houses  for  appropriate  exercises  in 
commemoration  of  the  life,  character,  and  public  service  of 
the  late  President  Calvin  Coolidge. 

■XPOKT  or  THE  CHBSAPBAKX  *  POTOMAC  TELKPHONX  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Chesapeake  ti  Potomac  Telephone 
Co.,  transmitting,  pursuant  to  law,  the  report  of  the  com- 
pany for  the  year  1932,  the  results  of  the  operations  of  the 
company  for  the  month  of  December  being  estimated  only, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  the  District  of  Columbia. 

PHILIPPnVX  nCDEPEKDINCB — PRESIOKMT'S  VXTO  BCBSSACK 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and  for 
other  purposes,  returned  by  the  President  of  the  United 
SUtes  with  his  objections  to  the  House  of  RepresenUtives, 
in  which  it  originated. 

Mr.  SHEPPARD.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  has 
the  floor.    Does  he  yield  to  the  Senator  from  Texas? 

Mr.  LONG.    For  a  question. 

Mr.  FESS.  Mr.  President,  will  the  Senator  yield  to  enable 
me  to  suggest  the  absence  of  a  quorum? 

Mr.  LONG.  No;  I  do  not  yield  tar  the  purpose  of  sug- 
gesting the  absence  of  a  quonun.  I  srield  for  a  question  to 
the  Senator  from  Texas. 

Mr.  SHEPPARD.  I  ask  the  Senator  if  he  will  not  3^eld 
to  me  to  deliver  the  address  which  I  announced  I  would 
deliver  at  this  time? 

Mr.  LONG.  I  can  not  at  this  time  do  It.  I  think  if  the 
Senator  will  withhold  his  remarks  on  the  birth  of  the  eight- 
eenth amendment,  by  the  end  of  the  week  he  can  deliver  a 
eulogy  on  its  death  at  the  same  time.    That  will  save  time. 

Mr.  SHEPPARD.  Of  course,  I  differ  in  that  respect  with 
the  Senator. 

Mr.  TYDINGS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Maryland? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  TYDINGS.  I  would  like  to  ask  the  Senator  from 
Louisiana  If  I  may  propose  a  imanlmous -consent  agreement 
that  it  shall  not  Uke  him  from  the  floor  if  I  get  permission 
to  go  ahead  for  20  minutes. 

Mr.  LONG.  Yes;  I  should  be  glad  to  yield  for  that 
purpose. 

Mr.  TYDINGS.  I  ask  unanimous  consent  that  I  be 
allowed  to  proceed  for  20  minutes  without  the  floor  being 
Uken  from  the  Senator  from  Louisiana. 


Mr.  SHEPPARD.    Mr.  President,  I  have  no  objection  If  I 
shall  be  allowed  to  have  30  minutes  with  the  same  under- 
standing. 
Mr.  LONG.   I  have  no  objection  to  granting  both  requests. 
The  VICE  PRESIDENT.    Is  there  objection? 
Mr.  McNARY.    Mr.  President.  I  shall  have  to  object  to 
that  manner  of  parceling  out  the  time  of  the  Senate.    The 
Senator  from  Louisiana  had  the  floor  when  I  moved  a  recess 
on  Saturday  and  has  been  recognized  this  morning.    The 
Senator  from  Texas  [Mr.  Shkpparo]  gave  notice  a  few  days 
ago  that  at  this  time  he  would  address  the  Senate  on  a  cer- 
tain subject,  which  axmouncement  usually  carries  with  it 
the  undersUnding  that  all  should  give  way  to  him  for  that 
purpose.    I  do  not  know  how  the  Senator  tee^s  about  that 
this  morning. 
Mr.  ROBINSON  of  Arkansas  rose. 
Mr.  McNARY.    I  yield  to  the  Senator  from  Arkansas. 
Mr.  LONG.     Just  a  minute.     I   have  not   3^elded  the 
floor.    I  yield  to  the  Senator  from  Arkansas  for  a  question. 
Mr.  ROBINSON  of  Arkansas.    Mr.  President.  I  am  won- 
dering if  the  Senate  can  not  reach  an  agreement  to  vote  on 
the  Philippine  veto  to-morrow  morning  immediately  after 
the  Senate  convenes. 

Mr.  LONG.  Several  Senators  have  told  me  they  want  the 
subject  discussed.  The  Senator  from  California  [Mr.  Shost- 
ridge]  wishes  to  speak  on  the  Philippine  veto.  Several 
others  wish  to  speak  on  it.  I  hope  the  Senate  will  not 
Interfere  with  their  wishes.  I  may  be  immodest  in  making 
this  stetement,  but  one  of  the  Senators  on  this  side  of  the 
Chamber  came  to  me  this  morning  and  told  me  he  had 
serious  doubt  as  to  what  his  vote  Is  going  to  be  on  the  veto. 
and  asked  me  to  cover  the  question  thoroughly  in  so  far  as 
it  affects  the  agricultural  interests  of  the  South.  I  can  not 
agree  to  the  suggestion  of  the  Senator  from  Arkansas,  and 
I  do  not  think  the  Senator  from  California  would  agree  to 
a-gag  rule  here. 

Mr.  ROBINSON  of  Arkansas.    O  Mr.  President 

Mr.  LONG.    I  do  not  yield  further. 

The  VICE  PRESIDENT.  The  Chair  desires  to  sUte  that 
the  Senator  from  Arkansas  did  not  suggest  a  gag  rule,  and 
it  is  hardly  fair  to  impute  to  him  such  language. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  merely 
wish  the  indulgence  of  the  Senate  to  say  that  I  am  not 
asking  any  gag  rule.  Everyone  here  realizes  that  there  are 
only  two  ways  in  which  a  vote  can  be  reached  when  there 
is  a  filibuster  in  progress.  One  Is  by  agreement  and  the 
other  is  by  cloture.  I  ask  unanimous  consent  that  to-mor- 
row, upon  the  convening  of  the  Senate,  the  Senate  shall  pro- 
ceed to  vote  on  the  Philippine-Independence  veto. 
The  VICE  PRESIDENT.  Is  there  objection? 
Mr.  LONG.    I  object. 

The  VICE  PRESIDENT.    The  Senator  from  Louisiana  ob- 
jects.   The  Senator  from  Louisiana  has  the  floor. 
Mr.  SHORTRIDGE  rose. 

Mr.  LONG.  I  yield  to  the  Senator  from  California  for  a 
question. 

Mr.  SHORTRIDGE.  My  question  is.  Win  the  Senator 
yield  to  me  to  enable  me  more  or  less  briefly  to  express  my 
views  concerning  the  matter  immediately  before  us — the 
Philippine  subject? 

Mr.  LONG.  I  am  willing  to  yield  provided  by  unanimous 
consent  it  does  not  Uke  the  floor  away  from  me. 

The    VICE    PRESIDENT.    Objection   has   already   been 
made  to  a  similar  request. 
Mr.  LONG.    I  am  ready  to  proceed. 
The  VICE  PRESIDENT.    The  Senator  from  Louisiana  has 

the  floor. 

Mr.  LONG.  Mr.  President,  I  wish  to  say  that  those  of  us 
who  are  trjring  to  discuss  the  Philippine  question  are  not 
so  proud  of  being  charged  with  filibustering.  The  Senator 
from  Arkansas  [Mr.  Robinson]  took  a  couide  of  hours  on 
Saturday  discussing  the  bill  and  I  think  that  he 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  did  BO 
such  thing.    I  spoke  about  30  minutes. 

Mr.  LONG.  Then  I  do  not  care.  I  think  the  Rbcoko  will 
show  the  Senator  spoke  longer  than  30  minutes.    I  will 
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the  clerk  to  c«C  me  the  time  the  Senator  from  Arkansas 
spoke  on  Saturday- 

The  VICE  PRESIDENT.  The  clerk  does  not  keep  the 
Umm.    The  Senator  from  Louisiana  Is  noofDiaed. 

Mr.  LONG.  However.  If  I  have  made  a  mistake  about  the 
matter  the  lUcofU  win  t/bam  Just  what  it  was. 

I  probably  should  be  censured  for  havinf  taken  up  ser- 
cral  hours  when  the  bill  was  before  the  Senate.  I  proposed. 
I  baheve.  probably  most  of  the  amendments  that  were 
adopted  when  the  bill  was  before  the  Senate.  Naturally 
the  smrar  qiuestlon.  with  which  my  State  Is  very  vitally  con- 
cerned, is  one  of  the  generally  accredited  reaaoos  for  the 
freedom  of  the  Philippines. 

I  bopa.  Mr.  Preaftdent.  tf  there  happens  to  be  some  Senator 
my  views  on  Ukia  noatter.  that  I  may  proceed 
II  being  imiifclei'iid  necessary  that  whatever  I  say 
with  reffsrd  to  any  blU  at  any  t*me.  regardless  of  the  interests 
of  my  State,  must  be  considered  as  a  filibuster.  I  have  been 
glad  to  ^  here  and  Usten  to  the  argiunents  of  others  who 
did  not  stay  here  and  listen  to  my  arguments  on  this  ques- 
tion. Tbey  do  not  care  for  my  opinion.  I  do  care  for 
thetra.  I  have  been  in  this  Chamber  practically  every  min- 
ute of  the  time  that  these  bills  have  been  disciissed.  I  am 
one  of  the  Senators  who  sit  here  and  listen  to  the  reasons 
and  to  the  arguments  that  are  proposed  for  and  against 
these  measures.  Then  for  some  Senator  who  listens  to  no- 
body's speech  but  his  own.  who  does  not  have  to  do  so  if  he 
does  not  wish  to.  to  get  up  and  tell  me,  when  I  have  indulged 
nyMlf  to  listen  to  his  remarks,  that  he  wants  to  vote  as 
soon  as  he  gets  through  with  his  speech,  does  not  seem  to  me 
to  be  the  right  thing.  We  would  ail  like  to  have  something 
.-like  that  done  here. 

But  there  Is  this  constant  recrimination  that  "  The  minute 
I  get  through  speaking  we  are  ready  for  a  vote."  I  could 
have  left  the  Chamber  when  those  Senators  were  addressing 
the  Senate,  but  because  I  have  spoken  20  mlnutea  on  a  bill 
which  has  consumed  days  and  months  of  argiunent  in  the 
Senate,  some  one  or  some  few  who  have  taken  up  six  hours 
In  discussion  conclude  It  Is  now  time  to  vote.  While  I  do 
not  like  that  kind  of  suggestions,  I  do  say  that  common 
courtesy  would  suggest  to  those  gentlemen,  who  did  not 
have  to  sit  here  and  listen  to  me.  that  they  do  not  undertake 
to  cut  my  remarks  so  short  as  not  to  give  me  the  time  which 
I  think  necessary  for  discussion  of  the  bllL 

It  may  be  that  the  Senators  feel  that  their  k)glc  Is  so 
overpowering  that  the  minute  they  get  through  that  settles 
the  question.  But  I  have  heard  these  Senators  speak  osk 
hietisures  here  when  their  eloqtience  did  not  bring  forth  the 
results  that  I  wanted.  My  people  sent  me  here  to  represent 
the  State  of  Louisiana,  Just  as  the  Senator  from  Arkansas 
was  sent  here  to  represent  the  State  of  Arkansas.  I  am 
presumed  to  know  something  about  the  questions  aCTecting 
*  my  State,  whether  I  do  or  not.  I  wish  to  say  that  I  have 
been  requested  to  go  over  the  Philippine  question,  contlnu- 
'     tnv  the  few  remarks  I  have  been  permitted  to  make  hidre. 

A  short  while  ago,  if  the  Chair  and  Members  of  the  Senate 
reooUect.  I  stated  that  the  agreed  view  that  has  been  given 
by  the  Cabinet  members  and  the  President  is  that  this  bUl 
will  lead  us  into  international  complications  in  the  Orient. 
It  Is  suctested.  as  I  was  saying,  that  there  is  danger  of  war 
by  freeing  the  Phillppinea.  unless  we  wait  40  years.  Pour  of 
the  dlstiagutihed  members  of  our  President's  Cabinet  this 
momhig  tell  us  of  the  great  hasard  with  which  this  blU  is 
fraught.    I  read  those  statements. 

Mr.  President.  I  shall  have  to  ask  for  order  In  the  Senate 
before  I  can  proceed. 

The  Vies  PRS8IDKNT  (rapptng  for  order) .  The  Senate 
will  ba  in  order. 

Mr.  LOtlO.  I  read  those  statements.  I  have  given  the 
■Mst  eaiwfid  eonalderatlon  to  every  line  that  has  been 
written  on  this  qattikon.  I  have  read.  I  think,  everything 
that  has  bean  written  on  both  sides  of  the  question.  I  know 
of  nothing  that  has  been  written,  no  speech  that  has  been 
made  for  a  p«1od  of  years  up  to  the  ivcaeat  tune  on  the 


Philippine  question,  that  I  have  not  read  and  tried  to  con- 
sider in  my  limited  way. 

I  read  this  morning  what  the  four  Cabinet  members  and 
the  President  said  relaUve  to  the  veto.  Boiled  down  into  one, 
it  \s  that  there  is  danger  of  international  complications  in 
the  Philippines.  They  do  not  deny  that  they  have  had  a 
plebiscite.  If  Senators  will  read  what  Is  in  the  message  of 
the  President  It  will  be  seen  that  apparently  they  have 
abandoned  this  great  comer  stone  upon  which  the  President 
baaed  his  veto — of  there  being  no  plebiscite. 

I  believe  that  to  some  extent  I  answered  the  contention  of 
the  plebiscite.  I  said,  and  I  say  now  particularly  to  one  or 
two  of  the  Senators  who  have  asked  me  to  explain  the 
plebiscite  this  ?jiorring.  that  :hls  bill  Is  no  more  than  a 
plebiscite.  It  Is  a  plebiscite.  If  we  imdertaice  to  admit  a 
Territ<HT  into  the  Union  as  a  State  we  do  it  by  plebiscite 
through  an  act  of  Congress.  We  leave  it  to  the  people  of  the 
Territory  to  call  a  constitutional  convention  for  the  purpose 
of  preparing  articles  under  which  the  people  of  that  Terri- 
tory are  to  live  as  a  State.  Then  that  question  is  submitted 
to  the  people  in  an  election,  and  the  people  vote  on  it  and 
decide  whether  they  do  or  do  not  wish  to  enter  the  American 
Union  as  a  State  under  the  constitution  which  is  submitted 
to  them.    That  is  a  plebiscite. 

What  have  we  done  in  this  case?  We  know  that  in  law 
when  the  term  "  plebiscite."  or  any  other  term.  Is  used  the 
deflnition  of  that  term  is  taken  to  be  the  accredited  process 
followed  under  that  definition  at  the  time;  in  other  words, 
the  law  would  naturally  presume  that  a  plebiscite  is  going 
to  be  such  form  as  is  being  followed  under  the  law  at  the 
time.  What  is  the  form?  Mr.  President,  we  have  proposed 
here,  not  to  free  the  Philippine  Islands,  but  that  all  the 
people  of  the  Philippine  Islands  shall  meet  in  a  constitu- 
tional body,  shall  draft  a  constitution  along  certain  lines 
of  liberty  and  freedom,  and  shall  submit  that  constitution 
to  the  people,  after  it  shall  have  been  approved  by  the 
President  of  the  United  States  as  being  In  conformity  with 
this  act  of  Congress,  so  that  the  people  at  the  polls  can  say 
whether  they  wish  to  live  imder  the  flag  of  America  or  under 
their  own  sovereign  flag  as  a  muted  republic  of  their  own. 

If  the  Piliplnos  do  not  want  to  be  freed  from  America,  they 
will  have  the  double  opportxmity  to  say  that  itkej  do  not 
want  to  be  free.  They  not  only  have  the  right  to  say  they 
do  not  want  to  be  free  from  America  at  all  but  they  also 
have  the  right,  as  provided  in  the  plebiscite  which  we  are 
proposing  to  give  them,  to  say,  "  We  do  not  want  to  be  free 
in  this  way." 

The  President  of  the  United  SUtes  and  his  Cabinet  state 
that  there  is  opposition  in  the  Philippine  Islands  at  this  time 
to  the  Pilipinos  being  freed  in  this  manner.  Well,  if  such 
opposition  Is  of  sufllcient  consequence  to  warrant  any  atten- 
tion when  this  proposition  shall  be  submitted  to  the  Pillpino 
people  to  vote  on,  they  will  have  the  opportunity  of  saying 
whether  or  not  there  is  opposition.  The  Senator  from  Mis- 
souri (Mr.  Hawks]  does  not  think  tliere  Is  any  such  opposi- 
tion; neither  do  I  think  so.  The  President  of  the  United 
States  and  his  Cabinet  say  there  is.  All  well  and  good;  let 
tlie  question  be  submitted  to  the  Filipmo  people:  they  will 
go  to  the  polls,  and.  if  the  President  of  the  United  States 
has  properly  interpreted  their  sentiment,  his  Judgment  will 
be  vindicated  in  the  election;  and.  if  tiie  Senator  from  Mis- 
souri and  myself  have  properly  expressed  what  they  believe 
and  want,  then  our  Judgment  will  be  vindicated  by  the  elec- 
tion in  the  niilippLne  Islands. 

But  what  is  the  use  of  arguing  around  about  the  matter? 
When  the  Republican  Party  has  promised  to  give  the  Pil- 
iplzios  that  plebiscite  and  tha  Democratic  Party  haa  prom- 
ised immediate  independence  for  the  Philippine  Islands, 
what  is  the  use  of  arguing  about  what  the  Pilipinos  are  go- 
ing to  do  in  the  election  over  there,  when  we  will  have 
the  proposition  submitted  at  an  election  and  it  will  be  over  in 
a  few  days,  anyway?  Why  sit  here  and  argue  as  to  whether 
the  Bepublican  Party  is  going  to  keep  faith  with  its  plat- 
form or  whether  the  Etemocratic  Party  is  going  to  keep  faith 
with  its  platform — because.  It  is  said,  we  do  not  know  what 
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the  Philippine  people  may  do  when  the  plefatscite  is  sub- 
mitted to  them — when  all  we  have  got  to  do  is  to  carry  out 
our  part  of  the  Job  and  let  the  PiUpino  people  express  them- 
selves one  way  or  the  other  on  the  question? 
I  demand  order.  Mr.  President. 

The    PRESIDINO   OFFICER    (Mr.    Pess    m   the    chair) 
rapped  with  his  gavel. 

Mr.  LONO.  So.  Mr.  President.  I  hope  that  disposes  of 
the  plebiscite;  I  hope  I  have  exposed  the  fallacy  of  the  idea 
that,  to  the  remotest  extent,  there  is  even  a  flimsy  half- 
way reason  to  listen  to  the  President  and  his  Cabinet  on 
the  ground  that  the  Filipino  people  would  not  want  the  kind 
of  Independence  it  is  proposed  to  give  them.  Mr.  President, 
as  it  is  being  submitted  to  them  it  is  the  Judgment  of  Con- 
gress overwhelmingly  that  it  Is  the  proper  way  to  go  about 
it.  and  while  it  is  not  entirely  to  my  way  of  liking— and 
there  are  many  things  about  this  bill  that  I  would  rather 
have  written  a  little  differently  than  they  have  been  writ- 
en — nevertheless,  in  order  to  settle  the  question  we  ought 
to  pass  on  it  at  this  time  and  override  the  veto. 

I  read,  Mr.  President,  from  remarks  that  have  been  pub- 
lished to-day  the  significant  statement  that  the  only  way  we 
can  keep  out  of  war  in  the  Orient  is  to  stay  in  the  Orient; 
that  there  is  danger  of  oxir  being  involved  in  war  if  we  do 
not  stay  there.  The  most  impossible  argument  is  made 
that  if  we  leave  those  islands  we  will  be  embroiled  in  war. 
whereas  we  will  not  be  If  we  keep  them. 

Mr.  President,  when  America  frees  the  Philippine 
Islands  there  is  no  longer  any  war  to  be  had  between  the 
Asiatic  races  over  an  Asiatic  Monroe  doctrine.  There  is  no 
longer  any  such  thing  as  an  Asiatic  Monroe  doctrine  prin- 
ciple to  stir  up  trouble  when  we  free  the  Philippines.  We 
will  have  a  treaty  with  all  nations,  as  this  bill  provides, 
pledging  neutrality  so  far  as  the  Philippine  Islands  are  con- 
cerned. So  how,  where,  and  why  can  we  possibly  stir  up 
antagonism  when  we  have  given  the  Philippine  people  their 
freedom  and  have  moved  out  of  there,  merely  helping  them 
to  get  their  house  in  order  and  extending  them  the  aid  of 
the  American  country? 

I  listened  with  a  great  deal  of  interest  to  the  Senator 
from  Michigan  [Mr.  VanbenbkrgI.  I  was  unable  to  under- 
stand his  logic  or  his  reasoning.  I  never  did  understand 
why  he  was  opposing  the  freedom  of  the  Filipino  people. 
I  do  not  now  understand,  as  logical  and  careful  and  persua- 
sive as  .he  is.  and  I  do  not  believe  nuuiy  Members  of  the 
Senate  can  undersUnd  Just  why  it  is  that  the  Senator  from 
Michigan  is  opposing  the  freedom  of  the  Philippine  people. 
I  do  not  understand  it  for  this  fiuthcr  reawm:  I  under- 
stand from  the  Senator  from  Michigan  that  he  is  not  against 
the  freedom  of  the  Philippines  if  it  can  be  done  in  the  right 
way.  Mr.  President,  on  the  floor  of  the  Senate  the  Senator 
from  Michigan  proposed  a  bill  as  a  substitute  for  the  Hawes- 
Cutting  bill.  The  only  substantial  difference  was  that  he 
was  going  to  have  a  plebiscite  at  the  end  at  20  years,  instead 
of  having  it  now.  There  was  not  any  other  substantial  dif- 
ference between  the  two  bills,  except  in  working  out  the 
adjustment  of  our  domestic  and  international  relations. 
There  was  practically  no  other  difference,  at  least  none  that 
I  saw. 

Who  Is  there  now  who  can  defend  the  stand  of  the  Sena- 
tor from  Michigan?  Who  is  there  at  this  time  who  can  say 
logicaUy  that  if  there  is  going  to  be  a  plebiscite  there  ought 
to  be  a  delay  of  10  years  or  15  years  or  20  years?  It  is 
ridiculous  to  talk  about  waiting  that  long.  It  is  not  the 
view  of  the  Senate.  We  fought  here  over  that  point,  Mr. 
President,  and  it  was  the  view  of  the  Senate  and  the  view 
of  the  House  of  Representatives  that  there  ought  to  be  a 
plebiscite  now.  and  that  the  period  of  imccrtahity  should 
not  be  prolonged  for  the  Filipino  people,  making  them  like 
a  man  tossed  from  sea  to  sea  with  no  port  of  exit  and  no 
port  of  entry. 

The  book  on  this  question  written  by  the  Senator  from 
Missouri  (Mr.  HawxsI  and  entitled  "niilippine  Uncer- 
tainty "  is.  in  my  opinion,  very  properly  entitled.  I  had 
thought  I  had  brought  that  book  to  my  dedc  this  morning, 
as  I  wanted  to  read  a  few  lines  from  it,  but  I  do  not  flnd 


the  book  here.  I  have  read  the  book  of  the  Senator  ttom 
Biissouri.  and  I  wish  to  say— not  strictly  by  way  of  compli- 
ment to  the  Senator  tram  Missouri — ^that  anyone  who  haa 
read  his  book  entitled  "Philippine  Uncertainty"  must  be 
impressed  with  the  thorough  knowledge  and  study  that  have 
hem  made  of  this  question  by  the  Senat<Nr  from  Iifissourl 
and  the  careful  analysis  which  he  has  prepared. 

Upon  reading  it  and  getting  the  first-hand  information 
and  analysis  it  contains,  more  than  ever  do  I  r^u^h  the  con- 
clusion that  the  only  objectionable  feature  about  this  bill 
is  not  that  the  time  is  too  short  but  that  the  time  is  too 
long.  We.  who  have  contended  for  a  shorter  period  of  three, 
four,  or  five,  or  six  or  seven  years,  might  be  heard  to  c^Ject  to 
this  bill,  but  it  does  not  lie  in  the  mouth  of  the  President  of 
the  United  States  to  object  to  it  on  the  ground  of  the  time 
being  too  short;  and  that  is  not  his  objection.  He  objects 
to  it  because  the  time  is  too  long. 

Those  of  us  who  have  studied  law  know  that  when  you 
mention  something  that  is  to  be  done  unless  you  specify 
either  the  future  or  the  past,  you  are  talking  about  the 
present.  The  law  presumes  that  expressions  are  in  terms 
of  the  present  tense.    That  is  the  presumption  of  the  law. 

The  Republican  Party  promised  a  plebiscite,  but  the  Re- 
publican Party  platform  in  making  that  promise  did  not  say 
a  plebiscite  20  srears  from  now;  the  Republican  platform 
pledged  a  plebiscite.  I  think  I  have  the  Republican  platform 
here,  and  from  it  I  wish  to  read  its  pronouncement  in  regard 
to  this  matter.  I  think  I  marked  it.  but  I  have  had  to  lend 
this  book  out  during  the  last  day  or  two  so  much  that  some 
of  my  references  may  have  been  lost.  However,  I  will  turn 
to  the  Republican  platform  of  1928  and  will  undertake  to 
locate  the  plank  on  this  question.  If  I  can  not  do  it  rather 
quickly  I  will  have  to  wait  until  another  point  In  my  ad- 
dress to  quote  what  the  Republican  Party  said  about  freeing 
the  Philippine  Islands. 

I  will  find  it  in  Just  a  moment.  I  want  to  read  from  the 
platform  on  which  Mr.  Hoover  himself  was  elected. 

Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

llie  PRESIDINO  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Colorado? 

Mr.  LONG.    Yes,  sir;  for  a  question. 

Mr.  COSTIGAN.  In  view  at  the  Senator's  discuaslon  of 
the  plebiscite,  does  the  Senator  know  any  reason  why  the 
Secretary  of  War  should  be  the  principal  adviaer  of  this 
coimtry  on  future  relations  between  the  United  States  and 
the  people  of  the  Philippine  Islands? 

Mr.  LONG.  I  have  Just  been  trying  to  express  that  view. 
I  wish  to  say  to  the  Senator.  In  view  of  the  fact  that  we 
have  provided  so  carefully  for  a  plebiscite,  the  idea  that  we 
should  go  out  here  and  get  the  opinion  of  the  Secretary  of 
War  as  to  whether  the  FUipino  people  should  or  should  not 
be  permitted  to  vote  <xi  their  own  freedom  is  one  of  the 
most  farcical  things  I  have  ever  heard. 

Why  do  we  want  to  call  in  the  Secretary  of  War.  or,  for 
that  matter,  the  Secretary  of  State,  for  their  advice  on  what 
the  Filipino  people  want  or  think,  when  we  have  made  care- 
ful provision  for  their  passing  on  that  matter  themselves? 
And  why  should  we  be  speculating,  as  the  Senator  suggests, 
on  what  the  Secretary  of  War  thinks  the  Filipino  people 
think,  when  we  have  a  plebiscite  here  to  enable  us  to  find 
out  for  ourselves?  If  he  is  right  at>out  it,  he  need  be  giving 
himself  no  misery.  If  the  Filipino  people  do  not  want  inde- 
pendence, that  will  end  the  matter. 

But  turning  back  to  the  platform  of  the  Republican  Party, 
Mr.  President,  it  seems  that  I  have  lost  my  marker.  I 
thought  I  had  that  part  of  the  platform  very  handy,  but  it 
is  very  necessary  that  I  read  this,  and  ask  my  ccdleagues  on 
the  other  side  of  the  Chamber  to  pay  particular  attention  to 
it,  if  I  can  find  that  particular  provision.  It  is  the  Repub- 
lican platform  of  1928,  on  which  Mr.  Hoover  was  elected. 
He  was  not  elected  on  the  last  platform,  so  we  can  not  hold 
him  to  that.  I  wish  to  say  to  the  Senator  from  Texas  that 
Mr.  Hoover  could  easily  say  that  he  was  not  elected  on  the 
last  platform,  and  therefore  that  does  not  count;  but  I  w«nt 
to  read  the  one  on  which  he  was  elected.   When  we  read  the 
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platform  of  the  Republican  Party.  w«  can  throw  away  what 
ttot  people  think  about  the  Democratic  Party,  which  was  ao 
Miiply  demonitrated  here  on  the  8th  of  November,  and  we 
can  take  up  tbe  Republican  Party'8  platform  on  Philippine 
iDdepeikdence:  and  I  wiab  to  Mjr  to  tlM  OanatOM  bere  to-day 
tkmt  the  least  they  could  do.  vsdar  tbm  pravMons  of  the 
platform  of  the  Republican  Party  in  IMS,  would  be  to  past 
this  btlL 

I  read  this  morning  from  the  statement  of  the  dlstin- 
•enlor  Senator  from  Indiana  (Mr.  WAnon).  He 
quoted  in  the  paper  as  saying  that  he  thought  the  veto 
would  be  overridden.  I  do  not  know  whether  he  was  cor- 
rectly quoted  or  not;  but  I  was  glad  to  see  that  statement, 
biSMMe  this  ought  not  to  be  a  party  matter,  liir.  President. 
Why  make  thte  a  party  matter?  Why  have  any  partisan- 
ship in  thli  ilw  iiiiiliin'  We  might  as  well  try  to  have  a 
debata  over  the  Declaration  of  Independence.  We  might  as 
weD  try  to  have  a  debate  as  to  whether  or  not  we  are  going 
to  live  under  the  Constitution.  This  is  a  question  of  giving 
to  13.000.000  people  the  right,  justice,  and  freedom  that  have 
been  promised  to  them  and  have  been  demanded  not  only  by 
the  two  political  parties  but  by  the  people  of  the  United 
SUtes. 

Mr.  President,  do  you  know  what  I  would  be  wining  to 
do?  I  would  be  willing  to  extend  this  plebiscite  not  only 
to  having  It  voted  on  by  the  people  of  the  Philippine  Islands 
but  to  having  It  voted  on  by  the  voters  of  the  United 
States  of  America. 

I  believe  that  I  know  the  sentiments  of  the  people  of 
the  United  States  well  enough,  and  I  believe  that  I  know 
the  sentiments  of  the  people  of  the  Philippine  Islands  well 
enough,  to  be  justlflcd  In  predicting  that  the  percentage 
of  the  vote  in  favor  of  freeing  the  Philippine  Islands  would 
be  greater  among  the  voters  of  the  United  States  of  America 
than  it  would  be  among  the  voters  of  the  Philippine 
Islands;  and  I  do  not  mean  to  say  that  it  would  be  much 
taM  than  unanimous  among  the  Pllipinos.  If,  to-day.  the 
jBVlcan  people  could  be  given  the  right  to  vote  on  this 
veto  as  to  whether  or  not  they  wanted  to  free  the  Philippine 
Iitaiida.  I  do  not  believe  there  would  be  enough  votes  in  a 
itaiclt  State  in  America  against  giving  the  Philippines  their 
freedom  to  wad  a  shotguiL 

But  here  we  have  the  veto  on  the  ground  of  war! 
-  Now.  Mr.  President,  I  want  to  discuss  that  international 
complication,  thli  supposed-to-be  bogey  man  about  a  war. 

In  this  celebrated  quadruple  or  quintuple  message  that 
we  got  this  morning  from  the  President  and  several  mem- 
bvs  d  ths  Cabinet.  In  this  celebrated  opinion  of  the 
jm>tkmen  who  are  supposed  to  have  made  such  a  study 
of  this  question,  they  say  that  the  reason  why  we  do  not 
bavo  any  trouble  now  with  the  Philippine  Islands  being 
taken  by  another  foreign  country  is  because  it  would  mean 
war  with  America.  Well,  if  we  had  a  treaty  under  which 
the  Philippine  Islands  were  guaranteed  their  freedom,  and 
they  were  free,  could  It  not  mean  war  with  America  Just 
as  easily  If  another  power  took  them  as  it  could  now? 
What  is  the  difference?  Yet  these  smart  men  are  asking 
the  Senate  to  uphold  this  veto  on  the  flimsy  ground  that 
if  America  owns  the  Philippine  Islands  nobody  dares  to 
bother  them,  whereas  if  America  does  not,  somebody  may. 
-.^Why,  Mr.  President.  America's  position  is  forty  times  as 
strbhg  If  she  does  not  own  them.  If.  after  doing  what  we 
have  done  we  grant  the  Philippines  their  freedom,  in  the 
eyes  of  the  world  and  humanity  we  are  a  Nation  undertak- 
ing to  see  that  the  freedom  that  we  gave  to  those  people 
by  taking  them  from  Spain,  and  then  freeing  than.  Is 
preserved  and  maintained;  tlmt  whatever  war  we  wage  on 
behalf  of  them  Is  a  war  for  human  Jiistice.  and  not  a  war 
to  retain  possession  of  territory  that  we  have  no  right  to 
take. 

Then,  there  is  another  reason.  Ever  since  the  time  of 
President  Monroe  we  have  been  living  under  the  Monroe 
doctrine.  What  to  the  Monroe  doctrine?  The  Monroe 
doctrine  means  this.  If  I  may  state  it:  We  are  all  pre- 
sumed to  know  It.  but  Judging  from  the  messages  that  I 
read  in.  the  paper  this  mommg  I  do  not  believe  that  all 


others  do.  The  Monroe  doctrine  Is  slmidy  the  pronounce- 
ment of  the  President  of  the  United  States  that  we  win 
regard  It  as  an  act  unfriendly  to  us  if  any  foreign  power 
undertakes  any  conquest  or  to  take  over  any  territory  on 
the  Western  Hemisphere. 

Mr.  President,  had  America  said,  when  the  Monroe  doc- 
trine was  pronounced,  that  America  would  regard  it  as  an 
unfriendly  act  if  America  were  kept  from  taking  over  those 
countries  hemlf.  it  would  have  meant  countless  and  end- 
less wars. 

But  America  did  not  say  that.  America  never  has  had 
to  fortify  a  boundary  line,  America  never  has  had  to  fur- 
nish a  battleship,  over  the  Monroe  doctrine.  There  never 
has  been  a  soldier  killed  in  protecting  the  Monroe  doctrine, 
which  has  lasted  in  this  country  for  100  years.  There  never 
has  been  a  soldier  killed  in  protecting  the  Monroe  doctrine, 
because  the  Monroe  doctrine  did  not  do  anything  except  to 
say  that  these  countries  should  have  their  freedom,  and 
not  be  held  at  the  mercy  and  subject  to  the  attack  of 
foreign  invaders. 

But.  Mr.  President,  we  have  gone  beyond  the  Monroe 
Doctrine.  We  do  not  have  to  fortify  the  boundary  of 
Canada.  We  do  not  have  to  fortify  the  boundary  of  Mexico. 
We  do  not  have  to  keep  any  warships  and  marines  in  Central 
America,  unless  it  is  done  to  take  some  private  fruit  lands 
down  there  that  some  of  our  financiers  want.  Except  for 
that,  we  never  have  had  to  spend  a  dollar  In  enforcing  the 
Monroe  doctrine.  To-day.  if  America,  freeing  the  Philip- 
pine Islands,  says  to  the  world.  "We  want  none  of  th« 
Philippine  Islands:  we  are  giving  them  their  freedom  be- 
cause it  Is  the  purpose  and  the  spirit  of  America  to  give  to 
every  people  on  the  face  at  the  earth  the  kind  of  a  govern- 
ment under  which  they  desire  to  live  and  exist  and  work," 
if  we  say  that  that  is  the  purpose  of  America,  it  will  never 
take  a  battleship,  it  will  never  take  a  soldier.  It  will  never 
take  a  pound  of  lead  nor  of  powder,  to  enforce  the  Monroe 
doctrine  extended  over  the  Philippine  Islands — that  having 
fnied  those  people  and  given  them  their  own  government,  we 
will  not  stand  for  an  invader  to  take  it  away  from  them — 
and  a  war  against  America  with  America  freeing  those 
islands  will  find  America  the  champion  of  liberty  and  free- 
dom and  the  happiness  of  the  world,  rather  than  a  country 
trying  to  hold  and  subjugate  people  under  a  foreign  flag. 

So  I  say.  Mr.  President.  I  am  astonished  that  the  Presi- 
dent of  the  United  SUtes  should  put  this  veto  on  the  ground 
that  it  might  involve  us  in  war,  when  every  experience  of 
humanity  since  this  country  was  founded  points  to  the  fact 
that  there  is  10  times  the  chance  of  our  having  no  war  if 
we  get  out  of  the  Philippines,  and  act  in  the  right  way  to- 
ward those  people,  that  there  is  if  we  try  to  hold  them  under 
the  Pan  American  policy  which  some  yet  agitate  in  this 
land. 

'  Now  let  me  explain  the  Monroe  doctrine.  In  another 
terse  phrase,  it  means.  "America  for  Americans."  Well, 
why  do  not  the  Asiatics  say.  "Asia  for  Asiatics  "?  We  say 
that  this  American  continent  Is  dedicated  to  Americans,  liv- 
ing under  the  nile  of  Americans,  wherever  they  are;  but 
when  we  get  over  to  the  Philippine  Islands,  we  propose  a 
plebiscite  to  let  those  people  say  whether  they  want  to  be 
freed  or  not.  to  say  whether  they  want  the  land  of  Asia 
to  be  ruled  by  the  Asiatics,  and  then  the  President  of  the 
United  States  comes  in  with  a  veto  to  prevent  the  Filipino 
Asiatic  people  from  themselves  having  the  right  to  say 
whether  or  not  they  want  to  govern  themselves  under  the 
Asiatic  ciistoms  and  laws,  contrary  to  the  conception  which 
I  have  of  the  commitment  of  the  Republican  Party  itself. 

As  I  have  previously  said,  this  bill  is  not  to  my  liking  in 
all  respects.  Some  of  my  good  friends  operating  public 
Journals  in  this  country  have  seen  fit  to  say  that  I  was 
subjected  to  a  very  peculiar  course  of  conduct  in  the  han-, 
dling  of  the  Philippine  freedom  bill  In  Congress.  One  fea- 
ture writer— columnist,  I  think  they  call  it — says  the  pro- 
ponents of  the  meas\ire  yielded  in  the  Senate  to  the 
amendments  which  I  proposed  and  waited  until  I  had  to 
leave  the  city,  then  took  them  out  in  conference  while  I 
was  away  and  passed  the  bill.    Mr.  President,  while  I  am 
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sure  the  particular  writer  meant  no  such  reflection,  that 
would  Indicate  that  bad  faith  had  been  practiced  by  my 
colleagues  in  the  Senate  In  agreeing  to  amendments  while  I 
was  here.  Intending  to  strike  them  out  when  I  was  away. 

I  think  I  should  make  some  reply  to  that  along  this  line. 
It  is  true  that  I  had  to  be  absent  on  business  of  this  coim- 
try  and  of  my  State.  We  had  conferees  who  were  nego- 
tiating on  the  amendments  which  I  had  offered  and  which 
the  Senate  had  voted  Into  the  bill.  One  of  those  amend- 
ments I  proposed  had  to  do  with  sugar.  We  got  into  quite 
a  controversy  here  over  sugar.  The  fact  of  the  matter  is 
that  it  is  being  charged  that  we  are  mercenary  in  giving 
the  Filipinos  their  independence,  the  charge  being  that 
we  are  tnring  to  protect  sugar,  that  it  la  a  trade-off 
proposition. 

Mr.  President,  I  do  not  want  to  make  any  defense  in  that 
particular.  Everybody  knows  that  I  favor  tariffs.  I  do  not 
need  to  go  back  and  make  a  long  extended  speech  during 
the  consideration  of  this  Philippine  matter  regarding  the 
attack  which  has  been  made.  I  do  not  need  to  defend  my 
position  on  tariffs.  It  looks  to  me  as  though  there  are 
others  who  have  about  worked  themselves  around  to  my 
position. 

A  resolution  was  offered  in  the  Senate  the  other  day  by 
the  senior  Senator  from  Mississippi  [BAr.  Hauuson]  seek- 
ing to  find  a  way  to  do  something  to  keep  foreign  goods  from 
coming  into  the  United  States.  A  great  move  was  taken  by 
the  Senator  from  Mississippi,  who  is  looked  upon  as  the  one 
man  decrjring  and  objecthig  to  tariffs  all  the  time.  Yet  he 
offered  a  resolution  in  the  Senate,  which  was  referred  to  the 
Committee  on  Finance,  of  which  he  is  an  important  mem- 
ber, to  Investigate  amd  determine  what  we  would  have  to  do 
to  keep  foreign  goods  from  coming  Into  the  United  States. 

If  the  Senator  Is  going  to  find  any  way  to  keep  foreign 
goods  from  coming  into  the  United  States  except  by  a  tariff, 
I  want  to  know  how  he  would  do  it.  In  one  breath  the  op- 
ponents of  tariffs  have  been  saying  we  have  to  tear  down  the 
tariff  waUs.  level  ttiem  down  to  the  groond.  Iram  up  all 
obstacles  to  the  free  flow  of  intematicmal  trade,  and  in  the 
next  breath  the  distinguished  Senator  from  Mississippi  him- 
self says  that  we  have  to  stop  foreign  goods  from  coming 
into  the  United  States,  that  it  has  been  mining  the  coimtry 
already.  If  he  had  been  listening  to  me  the  last  few  months, 
the  condition  might  not  be  as  bad  as  It  is.  Now  he  comes 
around  wanting  some  of  us  to  tell  him  how  to  keep  these 
foreign  goods  from  coming  into  this  country.  The  only 
way  to  do  it  is  to  put  on  a  tariff.  So  I  wish  to  say  that  tliere 
is  no  need  of  charging  us  supposed  to  be,  so-called  tariff 
Senators,  with  being  mercenary  because  we  favor  the  free- 
dom of  the  Philippines  on  this  additional  ground.  I  would 
favor  the  freedom  of  the  Philippines  whether  they  raised 
one  pound  of  sugar  or  not. 

One  amendment  I  proposed,  and  ^iHUch  was  adopted,  had 
for  its  purpose  reducing  the  amount  of  sugar  that  might 
come  into  the  United  States  free  of  duty  from  the  Philippine 
Islands.  That  was  one  amendment.  The  next  amendment 
I  offered  was  for  the  purpose  of  reducing  the  amoimt  of 
coconut  oil  coming  in  free  of  duty.  That  amendment  was 
also  adopted,  on  a  very  close  vote. 

My  amendment  relating  to  coconut  oil  was  stricken  out 
in  conference.  My  amendment  relating  to  sugar  was 
stricken  out  in  conference.  But  the  coconut  oil  amendment 
makes  the  matter  a  little  more  general.  Every  person  in  the 
United  States  to-day  producing  vegetables  from  which  vege- 
table oils  are  made— cottonseed,  or  any  other  kind  of  plant — 
has  to  decide  to-day  whether  or  not  he  wants  the  Philippine 
Islands  to  send  into  the  United  States,  free  of  duty,  coconut 
oil.  a  product  with  which  the  Amo'ican  farmer  can  not  com- 
pete at  all.  So  there  is  no  need  of  calling  ours  a  mercenary 
position. 

We  are  face  to  face  with  the  proposition  as  to  whether 
or  not  we  are  going  to  let  cheap  foreign  goods  come  in 
from  a  country  to  which  we  can  not  sell  goods,  or  whether 
or  not  we  are  going  to  protect  the  American  farmer.  I, 
therefore,  say  that  for  my  part  I  do  not  mind  for  a  moment 
rtynft^tir^K  that  It  makes  me  a  great  deal  more  insistent 


upon  the  independence  of  the  Philippine  Islands  tbat  these 
free-trade  intei-changes  betwem  those  islands  and  this 
country,  to  the  damage  of  our  farmers,  may  be  upset,  and 
the  same  provisions  of  law  made  to  apply  on  trade  moving 
between  the  United  States  and  the  Philippines  as  between 
the  United  States  and  any  other  foreign  country. 

However,  getting  back  to  the  statement  that  my  tariff 
amendments  were  stricken  out  of  the  l^,  I  wish  to  say. 
for  the  conferees,  that  when  I  saw  that  they  had  cut  the 
time  down  two  years,  I  figured  that  my  distinguirtied  friend 
the  Senator  from  Missouri  [Mr.  HawssJ  and  my  equally 
distinguished  fi*iend  the  Senator  from  New  Mexico  [BCr. 
CuTTiMG]  knew  that  I  would  have  figured  that  that  com* 
pensated  for  taking  out  any  amendment  I  had  offered  re- 
ducing the  quantities. 

I  was  not  here  to  be  consulted.  They  had  (mly  their  own 
guess  as  to  what  I  would  have  done;  and,  Mr.  President,  I 
believe  I  was  more  pleased  with  the  bill  as  it  came  bade 
from  conference  than  as  it  left  the  Senate,  because  it  re- 
duced the  time,  and,  furtii^'.  over  the  period  of  10  years 
it  reduced  the  quantity  of  imports  which  mii^t  come  from 
the  Phihppines  more  than  the  bill. did  as  it  left  the  Senate, 
taking  the  whole  10-year  period  as  the  base.  8o  I  wish  to 
say  on  behalf  of  the  conferees  that  to  no  extent  do  I  feel 
that  I  have  been  treated  with  ansrthing  but  the  utmost 
courtesy  and  consideration  in  whatever  amendments  were 
agreed  to. 

Mr.  Presidmt,  if  we  are  going  to  free  the  Philippine  Is- 
lands, when  are  we  going  to  do  it?  When  are  we  going  to 
end  this  talk  of  freeing  the  Filipinos?  I  hold  in  my  hand  a 
book  containing  the  platforms  of  the  two  great  political 
parties  of  the  United  States,  going  back  as  far  as  1856  and 
coming  up  to  the  present  date,  and  it  will  be  found  from 
reading  these  platforms  that  within  a  few  years  from  the 
time  when  we  took  over  the  Philippine  Islands  either  one  or 
both  of  the  parties  has  stood  for  their  freedom,  without 
interruption. 

Frankly,  I  was  disappointed  when  the  Wllstm  admlnistrm- 
tion  expired  without  our  freeing  the  niilippine  Islands.  I 
had  hoped  that  while  President  Wilson  was  President  of 
the  United  SUtes  the  Philippines  would  be  freed.  It  would 
have  been  better.  They  would  not  have  built  up  the  big 
sugar  tonnage  we  find  them  shipping  to  this  country  to-day. 
They  would  not  have  been  selling  all  this  coconut  oil  to  the 
United  States.  It  would  have  been  far  better  if  we  had  not 
waited  all  this  time  to  grant  those  people  their  freedom. 
It  has  not  helped  us  any.  and  we  have  been  hurt  by  keeping 
them,  and  we  have  delayed  their  chance  of  building  up  their 
country  all  the  more.  It  would  have  been  better  to  have 
freed  them. 

Now,  when  we  are  right  on  the  threshold  of  giving  them 
their  independence,  the  President  of  the  United  States  and 
his  Cabinet  have  burned  the  midnight  oil  to  find  a  means  of 
persuading  Senators  to  vote  to  sustain  the  President's  veto. 
If  I  had  been  President,  and  if  my  veto  had  been  overruled 
over  in  the  House  of  Representatives,  even  Republican,  as  it 
almost  is,  by  a  vote  (rf  3  to  1,  I  would  not  have  opened  my 
mouth;  I  would  never  have  endeavored  to  impose  my  views 
to  such  an  extent  on  the  Senate,  which  has  practically  the 
same  division  along  party  lines.    It  is  futile. 

The  President  has  held  the  bill  on  his  desk  for  about  10 
or  12  days,  and  it  has  been  here  now  2  or  3  days  longer. 
I  know  the  President  has  had  at  least  10  or  12  days— uul 
the  last  couple  of  days — to  impress  his  views  upon  the 
Members  of  the  Senate;  and  I  am  asking  the  same  Sena- 
tors who,  for  practically  two  weeks,  have  been  undo*  the 
persuasive  power  of  the  Cabinet  and  the  President  of  the 
United  States,  who  have  listened  to  them  for  weeks,  to 
listen,  if  they  can,  to  the  reasons  we  will  give  to  than,  in  far 
less  time  than  it  took  the  President  to  give  his  reasons  on 
this  question. 

Mr.  President,  this  important  question,  on  which  men  like 
myself  have  been  woiidng  ever  since  we  have  been  21  years 
of  age,  should  not  be  lightly  considered.  I  am  no  new 
convnt  to  this  or  any  other  of  these  causes  of  liberty  and 
Justice.    I  have  been  for  the  freedom  of  the  Riillppine 
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>f*TVi1ff  cirer  itun  I  havt  h*d  suAcient  understandins  at 
public  affairs  to  make  an  expression  on  the  subject.  And 
now.  when  somebody  becomes  converted  to  the  cause,  or 
somebody  wbo  toma  been  converted  all  along  decidss  to  speilc 
on  the  cause,  I  hope  it  will  not  be  considered  immodest  tn 
me  to  state  my  views.  I  do  not  believe  in  our  opponents 
taklni  the  toll  time  and  numing  eveiybodj  else  out.  and 
t>t«»>^ng  they  are  the  only  ones  who  understand  this  ques- 
tkm.  In  my  feeble  way  I  am  asking  Senators  to  give  con- 
akderation  to  the  arguments  which  I  make. 

I  have  followed  this  question  since  I  have  been  in  this 
body.  I  have  stayed  here  and  listened  to  the  arguments 
which  have  been  made.  I  may  not  have  voted  with  all  the 
OensfoTi  here,  I  may  noC  have  voted  with  all  of  them — I 
could  not  do  that — but  \J  any  man  here  desired  to  impress 
his  views  on  other  Senators.  I  have  remained  in  the  Cham- 
ber, whenever  it  was  possible  for  me  to  do  so.  listening  to 
the  arguments  be  had  to  make.  Yet  when  we  come  to  a 
bUl  like  this  Olaas  bonking  bill  and  this  PhUippine  blU  and 
hk^n  trtod  to  get  the  party  leaders  to  listen  to  us,  they  hove 
been  off  in  the  cloakrooms  circulating  petitions  for  dotare. 
and  will  not  stay  m  the  Chamber  to  listen  to  a  word  we 
mw-  Ttytf  hove  shut  the  people  out  without  a  hearing. 
That  is  the  trouble  here  now.  The  very  men  who  are  most 
urgent  In  seeking  cloture  are  the  men  who  will  not  listen  to 
anybody  eapaess  his  views  except  themsehrea. 

X  wonder  if  they  think  we  are  Just  taking  up  time.  I  do 
M*  mean  to  reflect  on  them.  They  have  the  right  to  stay 
away  tf  they  do  not  want  to  listen.  But  if  they  do  not  want 
to  llslen.  they  ought  not  to  come  out  of  the  cloakroom  and 
seek  to  stop  argiiment.  after  they  have  been  heard  ad  libitum 
on  these  questions,  and  have  refused  to  listen  to  anyone  else. 

liy  friend  the  Senator  from  Oklahoma  (Mr.  Thomas]  de- 
livered a  speech  here  the  other  day  that  analysed  the  cur- 
mcy  question  from  top  to  bottom,  from  one  side  to  the 
olher.  which  gave  the  statistics  and  data  so  completely  that 
I  do  not  see  how  any  reasonable  man  could  have  sat  and 
IMMMd  to  them  without  having  been  impressed  almost  to 
Immediate  action.  Tet  the  distinguished  leaders  of  the 
party,  with  one  or  two  exceptions,  were  not  even  in  the 
Chamber  among  us  other  Senators  when  we  were  trymg  to 
get  the  facts  heard.  How  many  have  been  here  when  we 
have  discussed  the  question  of  giving  scxnething  to  eat  to 
the  people  in  the  Philippine  Islands  and  in  America?  How 
many  have  been  here  when  we  have  disctissed  these  little  old 
Insignificant  questions  about  giving  the  people  some  work  to 
do.  some  clothes  to  wear,  some  houses  in  which  they  mtght 

We  can  not  get  those  Senators  here  to  listen.  That  Is  why 
we  are  handicapped  to-day,  because  the  President  of  the 
United  States  has  a  meom  of  reaching  Senators.  His  ez- 
preaslona  are  read  in  the  morning  papers.  Every  word  the 
President  aayt  goes  on  the  front  page  of  every  paper  m  the 
wmtlA,  ■vwy  word  the  Cabinet  says  goes  on  the  front  page 
of  every  paper  In  the  world.  The  only  way  we  can  get  our 
▼tews  over  to  Senators  is  to  try  to  get  them  to  listen  to  us 
or  else  read  our  addresses  in  the  Rxcoeo  the  next 


I  am  not  pirarting  for  Senators  to  vote  with  me.  I 
pleading  with  Senators  to  listen  to  the  arguments  that  are 
being  made  in  the  Senate,  instead  of  coming  in  here  when 
they  have  not  listened  to  anybody  and  wanting  everybody 
else  to  listen  to  them.  My  understanding  la  that  such  Sena- 
thoae  from  Oklahoma.  Montana,  North  Carolina. 
loulslana.  and  other  States  are  each  of  \ts  one 
ninety-sixth  part  of  the  Senate,  sent  here  by  our  people. 
The  Philippine  bill  brings  out  the  point  that  we  are  sohcitous 
not  for  the  Ftxillpplne  people  alone  but  while  we  are  talk- 
ing Philippine  independence,  why  can  not  sooht  lusty  soul 
be  beard  to  make  a  plea  on  behalf  of  the  people  of  America, 
whose  coiKiition  to-day  is  far  worse  than  that  of  the  people 
«f  ttao  Philippine  Islandst 

Ban  tho  people  of  America  to-day  are  only  partially  sop- 
pllsd  with  food  and  clothing  which  they  need  and  homes  in 
which  they  may  bve.  but  hasty  acticm  is  urged  for  the 
Philippine  Islands,  perhaps  taking  the  chance  of  ioaixm  the 


whole  bill,  and  yet  we  can  not  get  consideration  at  all  for 
the  American  people.  Mr.  William  Green,  president  of  the 
Amtfican  Federation  of  Labor,  told  us  that  50  per  cent  of 
the  American  people  to-day  are  on  the  (iiarlty  of  the  world, 
yet  we  can  not  got  any  consideration  for  them.  Mr.  Preal- 
dent.  I  say  it  la  a  aid  commentary. 

I  was  tanpresMd.  Mr.  President,  with  one  thing  in  the  book 
of  the  Senator  from  Missouri  [Mr.  Hawks]  that  is  so  lonj( 
that  I  am  not  going  to  read  it,  but  I  am  going  to  state  Its 
substance.  I  was  impressed  that  the  Philippine  people  are 
a  people  as  capable  of  organisation  as  the  American  people 
themselves.  The  one  thing  that  impressed  me  most  about 
this  book  was  the  description  by  the  Senator  from  Missouri 
of  the  little  band  of  Filipino  children  who  were  making  a 
march,  never  stopping,  keeping  step  to  music.  imelUng  out 
the  word  "  Independence."  making  an  "  1 "  and  then  an 
"  n,"  then  a  "  d."  and  spelling  out  the  word  "  independence." 
moving  with  alacrity  and  precision  equal  to  that  known  ia 
any  army.  It  is  the  only  unanimous  community  of  a  great 
body  of  people  providing  the  hope  that  the  grast  principle 
that  started  this  country  off  as  a  democratic  Oovemment 
would  be  the  means  of  achieving  their  own  Independence, 
having  carried  that  sentiment  so  far  that  it  was  Imbedded 
even  in  the  minds  of  the  children  in  the  schools. 

I  doubt.  Mr.  President.  I  doubt  very  much,  that  children 
of  that  si»  and  age  In  America  understand  the  problem  of 
their  own  independence  as  well  as  the  children  of  the 
Philippine  Islands  do.  Talk  about  how  capable  the  Philip- 
pine children  are  and  the  Filipino  people.  I  aay.  gentle- 
men  of  the  Senate,  that  I  doubt  that  the  children  of  America 
and  the  people  of  America  understand  the  problems  affect- 
ing their  own  Independence  as  well  as  the  Filipinos  under- 
stand theirs.  That  is  a  broad  statement  to  make.  That 
wlU  be  considered  a  revolutionary  statement,  but  in  a  few 
words  I  am  going  to  prove  It.  I  am  going  to  state  it  agaltL 
This  country,  founded  upon  the  comer  stone  of  liberty  and 
freedom.  Mr.  President,  holding  the  Philippine  Islands  as 
we  do  to-day — I  Hiy,  gentlemen  of  the  Senate,  that  we  do 
not  understand  in  America  the  question  of  our  own  inde- 
pendence as  well  as  the  Phihpplne  Islands  understand  the 
question  of  their  independence.  Now.  let  me  prove  it.  and 
I  shall  prove  it  so  clearly  that  the  man  without  ears  can 
hear  and  without  eyes  can  see  It.  I  will  prove  to  you  that 
we  do  not  understand  the  problem  of  our  own  independ- 
mce  anything  bke  as  well  as  the  Phihpplne  people  under- 
stand theirs. 

Does  anyone  mean  to  tell  me  we  are  free  people  in  Amor- 
tear  I  wonder  If  anybody  wlU  say  that?  I  want  to  know, 
before  I  go  farther,  if  I  daock  the  sensibilities  of  Senators, 
if  there  is  anyone  here  wbo  will  say  there  is  any  such  thing 
as  a  free  American  people  to-day.  If  there  is,  I  want  to  heiir 
from  him.  I  want  to  hear  the  Senator  who  will  say  that  theiie 
is  Mich  a  thing  as  a  free  American  people  to-day.  What  Is 
freedom?  It  is  the  right  to  hve  in  reasonable  cooifort.  Mr. 
President,  to  show  that  the  Filipinos  are  more  learned  in  this 
line  than  we  are.  in  defense  of  the  knowledge  and  capacity 
of  the  Philippine  Islands  and  for  that  purpose  alone  do  I 
make  this  Illustration,  although  it  may  to  some  extent  affe>st 
other  questions  before  the  Senate  that  we  have  been  dLi- 


Here  In  America  we  have  too  much  to  eat  and  yet  people 
are  starving  to  death.  Is  there  such  a  condition  as  that  pre- 
vailing m  the  Philippine  Islands?  I  pause  for  mxx»  one  to 
question  me  on  that  matter. 

Mr.  LOOAN.    Mr.  President,  will  the  Senator  yield? 

The  Vies  PRESIDENT.  Does  the  f^^^nUfr  from  Loulslaiia 
yield  to  the  Senator  from  Kentucky? 

Mr.  LONO.     I  yield  for  a  question. 

Mr.  LOOAN.  I  believe  about  2.400  years  ago  Heraclltus. 
the  ancient  philosopher,  said  that  the  man  who  depended  on 
his  eyes  and  ears  for  witnesses  was  depending  upon  witncasis 
that  were  very  unsatisfactory.  Does  the  Senator  agree  to 
that  statement? 

Mr.  LONG.  Yes.  I  think  we  should  depend  upon  otir 
hearts,  and  I  want  to  call  upon  the  hearts  of  American 
flnanriers  to-day.  because  &  per  cent  of  them  own  85  pur 
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cent  of  the  wealth  and  we  have  60.000.000  people  starving 
because  we  have  too  much  to  eat. 

I  agree  with  the  Senator.  That  is  the  trouble.  I  agree 
with  the  Senator  from  Kentu<^.  The  man  who  depends 
on  eyes  and  ears  alone  is  in  a  bad  way.  But  where  is  the 
heart  and  the  controUing  voice  of  the  country  to-day?  That 
heart  is  now  like  Samson's  that  can  see  only  power  and  ag- 
grandizement, which  feels  Itself  stronger,  which  puts  one 
arm  around  one  column  of  the  temple  of  the  Government 
and  another  arm  around  the  other  and  stands  there,  and 
because  it  is  so  powerful  it  pulls  down  the  temple,  destrojring 
the  American  people,  but  destroying  itself  in  the  collapse. 

Mr.  LOGAN.    Mr.  President 

\  The  VICE  PRESIDEirr.    Does  the  Senator  from  Louisiana 
^eld  further  to  the  Senator  from  Kentucky? 

Mr.  LONO.    I  yield. 

Mr.  LOGAN.  Again  referring  to  Heraclltus,  I  would  call 
the  Senator's  attention  to  the  fact  that  he  said  it  is  hard  to 
contend  against  the  heart  if  it  is  ready  to  sell  the  soul  to 
purchase  its  own  desires. 

Mr.  LONG.  The  Senator  did  not  have  to  go  to  Heraclltus 
to  find  that.    The  Bible  sasrs  that  in  better  words: 

Wherever  your  treaMire  Is.  tbere  will  your  heart  be  also. 

That  puts  it  better,  and  we  all  Imow  what  it  means. 
[Laughter.]  The  Senator  will  find  it  all  written  In  the  Bible. 
It  is  all  there.  He  can  read  all  the  lines  of  Shakespeare  he 
wants  to.  but  for  every  elegant  line  tTom  Shakespeare  I  will 
show  where  he  got  it  out  of  the  Bible. 

Mr.  LOOAN.    Mr.  President 

Mr.  LONG.  I  yield  further  to  the  Senator  from  Ken- 
tucky. 

Mr.  LOGAN.  The  Bible  also  says  to  "  make  to  yourselves 
friends  of  the  mammon  of  unrighteousness,"  does  it  not? 

Mr.  LONG.  I  am  making  a  friend  of  the  mammon  of  im- 
rlghteousness.  That  may  be  said.  I  will  have  to  say  that 
the  Senator  is  a  little  bit  better  posted  on  that  particular 
passage  than  I  am.  [Laughter.!  I  believe,  however,  I  have 
made  some  friends  among  that  class.  I  have  some  friends 
among  them.  They  are  better  friends  to  me  than  some  of 
the  men  voting  with  them  in  the  Senate  to-day.  They  have 
bought  me  more  feed  than  most  of  the  men  who  are  here 
to-day.  I  eat  with  them.  They  are  my  personal  associates. 
I  do  not  offer  the  suggestion  to  Senators  that  they  can  do 
likewise  and  become  profit  makers  out  of  this  transaction, 
but  I  am  simply  saying  that  I  have  tried  to  cultivate  these 
friendships  myself  to  know  the  other  side  and  my  side. 

In  order  to  answer  the  question  of  the  Senator  from 
Kentucky,  and  I  must  confess  that  in  Greek  philosophy 
and  ancient  and  modem  history  I  am  at  a  serious  loss  in 
undertaking  to  controvert  any  matter  that  is  brought  up  by 
the  Senator  from  Kentucky,  but  in  order  to  give  my  explana- 
tion of  it.  no  country  can  nm  that  does  not  realise  that  the 
American  and  the  human  race  is  one;  in  the  words  of 
Franklin  D.  Roosevelt,  we  are  a  part  of  each  other.  The 
great  trouble  with  America  to-day.  and  the  Philippine  ques- 
Uon  illustrates  It  thoroughly.  Is,  as  I  was  about  to  say  when 
I  was  interrupted  by  the  Senator  from  Kentucky,  that  we 
have  control  over  the  Philippine  Islands  and  that  we  are 
trsrlng  to  say  that  we  are  more  competent  to  govern  the 
Filipinos  than  they  are  to  govern  themselves.  We  claim — 
and  I  defy  anyone  to  contradict  what  I  say.  and  no  one  here 
is  going  to  do  it — that  we  are  so  capable,  so  righteous,  so 
educated  that  we  are  the  ones  who  should  govern  the  Philip- 
pine people  instead  of  them  governing  themselves. 

Yet.  with  more  stuff  to  eat  in  America— and  I  want  the 
Senator  from  Colorado  to  remember  this — than  we  can  eat 
up  In  two  years  and  a  half  without  raising  another  bean 
or  sack  of  oats  or  pot  of  greens,  with  mors  to  eat  right 
now  in  America  than  we  can  eat  up  in  30  months  if  we  do 
not  raise  another  thing,  with  more  to  eat  than  we  can  eat 
up  if  we  never  fatten  another  shoat.  those  in  charge  of  this 
Government  tell  us  that  we  ought  to  be  the  ones  to  govern 
the  Philippine  Islands,  when  with  three  times  too  much 
to  eat  we  have  got  60.000.000  people  starving  to  death  that 
we  ourselves  are  having  to  te&L 


You  will  never,  Mr.  President,  get  me  to  say  that  wo  are 
more  competent  to  govern  the  Filipinos  than  they  are  to 
govern  themselves.  I  call  on  anyone  to  say  that  tbert  ia 
such  a  condition  prevailing  in  the  Philippine  Islands,  or 
Russia,  or  anywhere  else,  where,  with  three  times  too  much 
to  eat,  half  the  people  are  depending  on  charity  to  keep  from 
freezing  to  death  and  starving  to  death,  axul  still  some  of 
them  are  starving  and  freezing  in  this  country. 

Senators,  have  we  not  proved  the  case?  Boys  and  giris 
and  men  and  women  of  this  ooimtry  are  g^ng  to  bed 
hungry  at  night,  going  to  bed  in  misery  and  awakening  in 
a  state  of  semiparaljrsis;  there  are  children.  Mr.  President, 
whose  mothers,  in  order  to  keep  them  warm,  when  they 
have  not  a  place  to  put  above  their  heads,  are  digging  holes 
in  the  ground  in  order  to  keep  them  warm — starting  their 
lives  in  the  grave  instead  of  in  the  cradle.  Yet  we  hear 
talk  that  we  are  so  wonderfully  competent  that  we  ought  to 
keep  the  niilipplne  Islands  because  we  are  the  keepers  of 
America. 

I  should  say,  Mr.  President,  that  the  United  States  Sen- 
ate would  be  a  fair  test  to  prove  American  civilization:  it 
represents  at  least,  I  should  take  it.  the  average  intdlect  of 
the  country.  I  would  not  say  it  is  above  it  [laughter],  but  I 
would  say  it  is  a  fair  average  test  of  American  understand- 
ing and  intellect.  What  have  we  done  that  should  cause  us 
to  compare  ourselves  to  the  Filipinos?  The  Filipinos  have 
concerned  themselves  with  the  freedom  of  their  peopio; 
they  have  concerned  thonselves  with  liberating  their 
13.000.000  mouths  and  minds  and  hearts  from  the  control  of 
any  government  except  their  own  and  frran  the  rule  of  even 
a  domestic  tyrant. 

What  have  we  done?  The  United  States  Senate,  we  art 
told,  is  deadlocked  because  the  financial  powers  have  deter- 
mined that  the  only  legislation  they  are  going  to  let  us  have 
is  a  bill  concentrating  the  control  of  money  in  this  country 
in  the  hands  of  four  or  five  men.  Yet  we  und«take  to  say 
that  our  civilization  is  above  the  civilization  of  the  Filipinos, 
when  the  United  States  Senate  has  been  held  here  for  such 
a  purpose,  with  the  mouths  of  the  people  open  crying  for 
food,  crying  for  clothing,  in  a  land  with  too  much  to  eat,  in 
a  land  with  too  much  to  wear,  in  a  land  with  too  many 
houses  in  which  to  live.  Yet  the  United  States  Senate  is 
not  considering,  and  is  not  going  to  consider,  nor  ia  it  con- 
cerned, with  any  bill  to  inflate  the  currency  and  to  put 
money  in  the  pockets  of  these  people.  No.  It  is  only  con- 
cerned in  seeing  that  before  the  eventual  day  shall  arrive 
what  chance  of  wealth  and  life  there  is  left,  if  there  Is  much 
left,  shall  be  concentrated  imder  the  domain  of  the  piratical 
financiers  who  have  concentrated  practically  everything  into 
their  hands  already,  and  the  hurry  rule  has  been  invoked  on 
the  question  of  taking  over  the  balance  of  it.  lliere  is  not 
a  bill  here,  there  is  not  a  request  to  act  on  a  bill,  there  is 
not  a  single  party  leader  requesting  the  passage  of  a  bill 
here  to-day  to  feed  the  American  people — not  one  of  them. 

But  we  will  be  kept  in  session  at  night;  Senators  win  be 
arrested  and  brought  back  here;  they  will  even  put  cloture 
and  gag  rule  on  if  the  financial  powers  say  so.  And  that  in 
a  country  with  too  much  to  eat  and  with  children  beginning 
their  lives  in  the  grave  instead  of  In  the  cradle.  Yet  they 
talk  about  our  civilization  being  so  much  above  that  of  the 
nulippine  people  that  we  ought  to  try  to  go  8.000  miles  away 
and  govern  the  Filipino  people  because  we  are  more  dvillaed 
than  they  are. 

Mr.  President,  what  is  civilization?  Let  s<»nebody  tell  me 
what  civilization  means.  I  do  not  know  what  it  means. 
Does  it  mean  a  development  of  the  mind  and  the  heart  to 
such  a  state  that  production  is  so  multitdied  that  in  the 
shadow  of  too  much  there  is  misery,  star^ition.  and  death? 
That  is  civilization  k  la  America.  It  means  when  wcientJuta 
perfect  a  new  kind  of  process  or  invention  whereby  one  man 
can  imxiuce  what  two  have  previously  produced,  that,  in- 
stead of  there  being  ease  and  luxury  by  reason  of  GodlB 
disclosures  to  man.  there  shall  be  misery  and  starvation  of 
mankind.  It  means,  Mr.  President,  that  wh«i  the  Lord  of 
Sabaoth  smiles  on  the  land  so  that  the  fields  shaJl  ylrid  in 
lull  everything  that  mankind  can  desire  or  appreciata. 
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the  Lord  has  be«n  lo  boanttfol  wtth  rains  and  seasons  as 
to  cause  the  fields  to  yield  in  abundance  and  provide  for 
luitnlty  all  that  heart  and  mind  may  require,  because  the 
lands  hare  yielded  so  plentifully,  the  people  have  got  to 
suffer  starvation. 

TluU  la  the  dvihsation  we  are  talking  about  putting  over 
on  the  Philippine  people. 

So  I  say.  Mr.  President,  proud  as  I  am.  with  aD  Its  faults. 
that  I  am  an  American  citizen,  that  before  we  begin  to  try 
to  set  ourselves  up  as  the  standard  of  government,  we 
should  take  stock  of  our  own  house  and  see  Just  how  we 
far*. 

I  want  to  tell  you.  Mr.  President.  I  am  fighting  for  the 
PUlplno  people  because  I  do  not  want  them  to  be  under 
what  we  are  under.  I  want  to  get  them  out  from  under 
this  nefarious  condition.  Then  they  will  have  a  chance  to 
save  their  lives.  I  do  not  know  whether  we  are  going  to 
save  ours  or  not.  but  I  am  a  good  enough  citizen  not  to  want 
to  see  the  Philippine  people  become  enmeshed  in  the  net  of 
Wall  Street  before  they  become  free.  I  want  to  see  that 
they  are  free  while  they  have  a  chance.  I  do  not  want  us 
to  hold  them  until  high  finance  shall  have  gotten  the 
stranglehold  on  them  that  it  has  on  120,000.000  people  in 
America. 

I  do  not  want  to  hold  these  people  until  they  are  in  a 
condition  where,  with  too  much  to  eat,  half  of  them  are 
starving  to  death:  I  do  not  want  to  hold  them  until  they 
are  tn  such  oocidltlon  where  with  so  many  clothes  that  they 
eould  not  be  worn  out  In  four  years  and  half  the  people  have 
Dot  anything  to  put  on.  I  do  not  want  to  hold  them  until 
they  get  Into  such  a  condition  that,  with  so  many  homes 
that  the  building  and  loan  associations  can  neither  rent 
DOT  sell  because  no  one  has  the  money  with  which  to  buy 
or  pay  for  them,  they  are  walking  the  streets:  I  do  not  want 
to  hold  them  until  they  can  be  Americanized  to  the  extent 
that  even  m  a  land  of  too  much  there  Is  misery,  despite  all 
the  bleawlngs  of  the  Lord.  Do  not  let  us  Americanize  them 
and  leave  them  to  settle  down  where  they  can  never  live, 
but  let  us  give  them  relief  from  the  condition  we  are  under 
to-day.  Let  us  save  them  while  they  can  be  saved:  let  them 
nin  for  their  lives.  We  may  not  be  able  to  save  ourselves, 
but  Ood  save  the  PUiitoo  people. 

Let  us  be  human  beings,  as  the  'Senator  from  Kentucky 
•aid:  let  us  be  ruled  by  the  heart.  If  we  can  not  save  our- 
selves, let  the  Filipino  people  save  themselves.  Do  not  put 
them  under  the  kind  of  condition  under  which  we  suffer. 

Mr.  President.  I  think  we  are  going  to  work  out  perhaps; 
I  think  perhaps  America  will  come  out:  I  do  not  know  how. 

I  want  to  confine  my  remarks  solely  to  this  question:  I  do 
not  want  to  deviate  even  to  the  most  collateral  extent;  I 
want  to  stay  on  this  Issue:  and  if  I  leave  it.  even  to  the  slight- 
est degree.  I  want  my  attention  to  be  called  to  that  fact.  I 
want  to  diseuas  nothinc  but  this  one  great  subject.  It  brings 
up  many  arguments.  Mr.  President.  I  may  be  immodest,  but 
I  believe  I  am  answering  theae  arguments  on  this  bilL 

We  have  heard  It  ronarked  about  Americanizing  the 
PhiUppines.  Mr.  President,  you  can  not  Americanise  the 
Filipinos.  They  are  not  our  kind  of  people:  they  are 
MatKUoL  They  live  in  a  different  climate:  they  do  not  need 
shoes  such  as  we  wear;  they  do  not  need  stockings  such 
as  we  wear;  they  do  not  need  all  the  clothes  we  wear  in 
this  country;  they  live  tn  a  different  climate.  They  are 
just  as  well  off  azMl  better  off  barefooted  than  we  are  with 
shoes  on;  they  do  not  need  them.  They  are  more  com- 
fortable: they  are  more  healthy  without  them,  up  to  a 
great  age.  maybe,  a  pretty  old  ace,  and  the  worst  thing  they 
could  do  In  a  climate  such  as  they  have  would  be  to  try 
to  accommodate  themselves  to  all  the  ai^arel  and  man- 
nerisms of  the  American  people. 

I  do  not  know  whether  they  eat  like  we  do.  I  do  not 
think  they  use  knives  and  forks,  some  of  them  do  not: 
bat  that  dose  not  make  much  difference.  If  they  get  same> 
thine  to  eat.  We  are  perhaps  adopting  as  many  of  their 
customs  as  they  are  adopting  of  ours. 

lAr*  President,  for  45  or  SO  years  this  capital  dty  used  to 
laugh  OTsr  the  fact  that  in  the  backwoods  people  drank  their 


soup  out  of  a  soup  plate.  Tet  we  fooled  around  until  we 
ourselves  put  handles  on  soup  plates,  so  that  we  could  drink 
soup.  (Laughter.]  After  thinking  that  all  these  things 
were  so  contrary  to  good  manners,  people  have  come  to  find 
out  that  the  main  thinf  Is  to  have  something  to  eat — what 
you  need  to  eat — the  main  thing  is  to  have  something  to 
wear — what  you  need  to  wear — and  a  house  to  live  in  where 
you  can  worship  God  according  to  the  dictates  of  your  own 
conscience  and  enjoy  a  reasonable  share  of  the  conveniences 
and  even  of  the  luxuries  which  the  country  can  supply  in 
abtmdance.  That  is  what  the  people  need:  that  Is  all  they 
need.  I  do  not  care  whether  or  not  they  are  taught  to  make 
the  fancy  salads  that  are  served  on  American  tables.  One 
does  not  know  what  Is  in  them  half  the  time.  If  they  want 
an  egg.  let  them  try  It  and  eat  it.  if  that  is  the  way  they 
want  it.  What  do  we  care  about  their  learning  American 
manners  and  standards  of  living?  If  they  have  got  plenty  to 
eat  and  plenty  to  wear  and  homes  in  which  to  live  in  com- 
fort, and  have  sanitation,  health,  stinllght.  water,  weekly  or 
monthly  or  otherwise,  that  is  their  business.  Mr.  President, 
if  we  are  going  to  hold  the  Philippmes  until  we  have  edu- 
cated everyone  of  them  to  live  and  act  like  an  American,  if 
what  we  are  trying  to  do  is  to  Americanize  them,  it  is 
ridiculous,  absiu-d,  preposterous. 

It  Is  lUoglcal  for  one  to  talk  about  "Americanizing  "  the 
Filipinos  and  teaching  them  the  American  customs  and 
standards  of  living.  Let  those  people  Uve  as  they  want  to 
live.  They  have  had  their  schools  started  off.  If  they  want 
to  live  in  a  certain  way,  that  Ls  their  own  business.  But. 
at  that,  the  Filipino  has  It  on  us.  He  may  not  have  the 
silver  knife  and  silver  fork:  he  may  not  have  the  plate  to 
eat  from,  with  his  ancestors'  pictures  In  the  middle  of  it; 
but  he  has  something  to  eat.  He  may  not  have  on  his  table 
a  crocheted  tablecloth  with  the  pictures  of  the  various  mar- 
iners in  the  center  and  the  family  tree  in  the  comers,  but 
he  has  the  grub  to  put  in  his  mouth.    That  Is  what  he  wants. 

They  need  what  we  need.  They  have  what  we  have  not. 
We  had  better  get  down  and  say  to  them  that  we  are  inter- 
ested In  the  fundamentals  of  living;  that  we  are  more  In- 
terested in  victuals  for  the  table  than  in  the  Uble  itself. 
That  is  what  we  are  concerned  about 

We  do  not  want  to  Americanize  the  Filipinos.  Why  not 
Americanize  the  Chinese  if  we  are  going  into  that  sort  of 
business?  There  are  about  400,000.000  of  them  over  there 
that  we  can  work  on.    [Laughter  In  the  galleries.] 

Why  do  we  want  to  try  to  Americanize  the  PUipinos?  I 
understand  that  in  this  investigation  that  was  made  over 
In  the  Philippine  Islands  one  of  our  Imported  investigators 
was  more  impressed  and  excited  and  abashed  by  the  fact 
that  some  of  them  were  eating  with  chopsticks  than  he  was 
with  anything  else.  The  first  comment  I  noticed  that  ap- 
peared in  the  press  from  that  gentleman  was  that  he  had 
had  a  terrible  lot  of  trouble  eating  with  chopsticks  over  in 
the  Philippine  Islands.  Why.  If  I  had  been  sending  him  over 
there  I  would  have  given  him  a  spoon  before  he  left. 
[Laughter  In  the  galleries.  1  He  did  not  know  as  much  abont 
the  PUipinos  as  they  knew  about  us.  Why  did  he  not  pre- 
pare himself  if  he  was  going  to  have  trouble  when  he  went 
over  to  the  Philippine  Islands  to  Investigate  them? 

Getting  back  to  the  subject.  Mr.  President— for  I  do 
not  want  to  get  away  from  It — I  say  that  with  an  of  these 
various  contentions  the  Filipinos  are  better  off  than  we  are. 
at  that;  that  their  system  beats  ours:  and  I  defy  successful 
contradiction  on  the  subject.  They  may  not  have  the  silver 
vessels,  they  may  not  have  the  chandeliers,  they  may  not 
have  the  t«te-4-t«tes.  and  the  golf  links;  but  the  PUlplno 
people  have  never  yet  known,  and  probably  never  will  know 
unless  they  get  Americanized,  what  it  Is  to  have  universal 
starvation  in  a  land  of  too  much  to  eat. 

Mr.  TYDING8.  Mr.  President.  wlU  the  Senator  yield  for 
a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Maryland? 

Mr.  LONO.     Yes.  sir. 

Mr.  TYDINGS.  I  should  like  to  ask  the  Senator  from 
Louisiana  whether  or  not  he  knows  that  a  poll  has  just 
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been  made  of  the  entire  membership  of  the  Senate,  and  ac- 
cording to  that  poll — ^whlch  I  believe  is  accurate— it  shows 
more  votes  than  are  needed  to  pass  the  Philippine  bill  over 
the  President's  veto? 

Mr.  LONO.  Then  it  shows  that  I  have  done  some  good. 
{Laughter  in  the  galleries.  1 

-:The  VICE  PRESIDENT.  There  must  be  no  demonstra- 
Oons  in  the  gallery. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  for 
another  question^    i 

Mr.  LONO.    Yes.  sir. 

Mr.  TYDINGS.  The  Senator  stated  that  he  was  very 
anxious  to  help  the  unemployed  and  the  poor  people  of  the 
country.    That  is  a  commendable  thing. 

Mr.  LONO.    I  thank  the  Senator. 

Mr.  TYDINGS.  I,  too.  am  anxious  to  do  that.  May  I  ask 
the  Senator  if  he  knows  that  as  soon  as  opportunity  offers  I 
shall  offer  a  resolution,  which  I  have  reasonable  hope  of 
getting  through,  which  will  take  $500,000,000  in  taxation  off 
the  backs  of  the  American  people,  if  we  can  get  an  opportu- 
nity to  vote  upon  it? 

Bftr.  LONO.  May  I  ask  the  Senator  how  he  is  going  to  take 
off  the  taxation?  What  is  he  going  to  take  it  off— income 
taxes? 

Mr.  TYDINOS.    No:  I  am  taking  it  off  the  sales  taxes. 

Mr.  LONO.    I  wiU  vote  for  that  measm^. 

Mr.  TYDINGS.  But  I  can  not  do  it  until  I  get  ah  oppor- 
tunity to  offer  the  resolution. 

May  I  ask  the  Senator  still  another  question? 

Mr.  LONG.  I  am  glad  to  have  stimulated  the  Senator  to 
offer  his  resolution.  He  has  had  a  long  time  to  offer  it, 
and  it  has  not  been  offered  yet. 

Mr.  TYDINGS.  The  Senator  has  not  stimulated  me  to 
offer  anything.  I  am  able  to  take  care  of  mjrself  in  every 
respect. 

Mr.  LONO.  I  do  not  yield  except  for  a  question— only 
for  a  question. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield  for 
another  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louis- 
iana further  yield  to  the  Senator  from  Maryland? 

Mr.  LONG.  It  will  have  to  be  a  question. 
'  Mr.  TYDINOS.  May  I  ask  the  Senator  if  he  knows  that 
In  the  event  we  could  save  this  much  money  it  was  also  my 
intention,  in  the  event  that  we  were  to  spend  it  anyhow,  to 
utilize  it  in  some  sort  of  an  unemployment-relief  campaign, 
and  that  talk  never  will  bring  the  country  back  to  its 
senses,  or  make  a  Job,  or  provide  a  bit  of  bread  for  any- 
body: it  is  going  to  take  legislation  to  do  it? 

Mr.  LONO.  Mr.  President,  as  long  as  the  light  "  holds  out 
to  bum,  the  vilest  sinner  may  return."  I  am  glad  that  the 
Senator  at  this  particular  time  announces  that  he  is  one  that 
is  imbued,  and  always  has  been,  with  the  welfare  of  all  the 
people.  I  am  glad  that  the  Senator  now  feels  called  upon  to 
move  for  the  people,  to  feed  the  hungry.  I  shall  have  to 
advise  the  Senator,  however,  of  the  parliamentary  status  of 
the  Senate  at  this  time,  because  he  probably  does  not  under- 
stand It.  The  parliamentary  status  now  is  that  when  we  dis- 
pose of  this  bUl  we  come  back  to  the  Glass  banking  bilL 
If  the  Senator  can  get  consent  to  sidetrack  the  Glass  bank« 
ing  bill,  I  will  go  with  him  for  his  measiu%. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  LONO.    Yes,  sir;  I  yield  for  a  question. 

Mr.  TYDINGS.  The  Senator  may  not  know  It,  but  under 
the  rules  of  the  Senate  it  is  in  order  to  take  from  the  table 
at  any  time  a  resolution  which  is  pending;  so.  if  we  dispose 
of  the  Philippine  Independence  bill,  may  I  ask  the  Senator 
if  he  does  not  know  that  It  would  then  be  in  order  to  con- 
sider the  resolution  which  I  have  on  the  desk  pending? 

Mr.  LONO.  May  I  ask  the  Senator  in  that  connection — 
yielding  to  him  only  for  a  question,  of  cotniw — whether  he 
has  secured  the  consent  of  the  proper  parties  to  put  the 
Glass  bill  out  of  the  way  and  take  up  his  resolution?  If  so, 
he  can  come  back  and  see  me. 


Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield  for 
another  question? 

Mr.  LONO.    Yes.  sir;  I  yield  for  another  question. 

Mr.  TYDINOS.  The  Senator  must  know  tiiat  there  can 
be  no  program  for  the  rehabilitation  of  this  country,  or  for 
the  help  of  the  unemployed,  or  for  the  downtrocklen  farmers, 
or  for  ansrthing  else,  unUl  we  get  a  chaiace  to  legislate. 

Mr.  LONG.  I  thank  the  Senator.  I  shall  be  an  educated 
man,  if  the  Senator  continues  to  inform  me.  [Laughter  in 
the  galleries.] 

Mr.  President,  I  want  now  to  make  the  statement,  before 
I  go  further  in  discussing  this  bill,  that  we  took  a  poll  before 
I  started  my  speech  the  other  day,  and  the  author  of  the 
bill  then  figured  that  he  was  four  votes  shy.  I  do  not  know 
what  has  changed  those  votes,  Mr.  President.  I  (mly  know 
what  has  been  going  on  since  the  poll  was  taken.  There- 
fore. I  do  not  feel  that  I  have  done  any  harm  in  riiwrnMing 
the  bUl.  I.  however,  am  imwilling  for  a  single  Senator  to 
make  this  mistake.  I  want  this  bill  to  go  out  of  here  not 
with  a  closely  divided  vote.  I  want  this  veto  overridden  to 
such  a  point  that  the  powers  of  the  Far  East,  who  think 
there  is  nothing  to  this  Government  but  a  Cabinet  and  a 
President,  will  know  that  in  unmistakable  terms  and  by  an 
overwhelming  vote  the  American  people,  the  attitude  of  the 
President  and  the  Cabinet  notwithstanding,  are  gladly,  from 
no  mercenary  or  selfish  motive  or  design,  granting  the  Phil- 
ippines their  freedom. 

I  wish  to  say — and  I  hope  the  Senators  from  Virginia  and 
from  Maryland  are  listeifing  to  me — that  if  they  have  ar- 
rived at  the  view  that  they  will  sidetrack  the  chain  bank 
bUl.  if  they  have  decided  that  they  are  willing  to  let  the 
hand  of  imperial  fixumce  rest  where  it  is  for  a  while  rather 
than  to  consolidate  evenrthing  into  the  hands  of  these  few 
masters  of  fortimes  and  wreckers  of  nations  I  am  ready  to 
talk  turkey.     [Laughter  in  the  galleries.] 

The  VICE  PRESIDENT.  The  Chair  must  annoimoe  that 
if  order  is  not  maintained  in  the  gaUeries  the  Chair  will  be 
obliged  to  order  the  galleries  cleared. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  LONO.    For  a  question. 

Mr.  TYDINGS.  I  should  like  to  ask  the  Senatcv  from 
Louisiana  whether  he  does  not  know  that  the  Senator  from 
Maryland  can  not  be  forced  to  do  anything:  that  he  will 
listen  to  reason  at  any  time,  but  no  man  beneath  the  sun 
can  drive  him  to  do  ansrthing? 

Mr.  LONG.  I  will  only  undertake  to  persuade  the  Senator 
from  Maryland.  It  is  not  for  my  welfare.  For  myself  or 
any  individual  I  would  not  try  to  force  the  Senator  to  do 
anything.  For  my  own  welfare  I  wmild  not  humble  myself 
to  beg  the  Senator  to  do  anything.  But  for  60,000.000  starr- 
ing people  in  the  land  of  too  much,  and  60,000,000  half- 
naked  people  in  the  land  of  too  much,  for  the  children  who 
are  beginning  life  in  the  grave  instead  of  the  cradle,  I  will 
humble  myself,  and.  in  whatever  terms  and  whatever  form 
the  Senator  may  dictate,  I  will  beg  of  him  action  for  the 
American  people  here  to-day.  I  will  beg,  I  will  plead.  Mr. 
President:  there  is  no  humiliation  that  can  be  imposed  upon 
me  so  great  that  I  will  not  follow  the  form  that  is  prescrUaed 
to  beg  for  action  here  to  free  the  people  of  America  from  the 
misery  and  the  want  and  the  starvation  that  exist  to-day  In 
the  land  of  plenty.  Prescribe  your  formula,  how  I  shall 
approach  it,  how  I  shall  pray  to  you,  how  I  shall  beg  you.  and 
I  will  do  ansrthlng  to  get  the  learned  Senators  hne  to  do 
something  to  feed  and  clothe  the  American  pe(q[de. 

I  will  do  that.  There  is  nothing  on  earth  that  I  would 
not  sacrifice,  even  to  a  seat  in  this  body,  if  I  could  get  the 
people  of  this  country  fed  in  the  land  of  too  much  to  e^ 
and  the  people  of  this  country  clothed  in  the  land  of  too 
much  to  wear,  and  the  people  sheltered  in  the  land  where 
we  have  so  many  houses  that  we  are  having  to  finance 
private  societies  so  that  th^  can  keep  the  houses  because 
the  owners  can  not  rent  them  to  the  people  nor  aell  them 
to  them.  The  people  have  to  put  their  diikbren  in  the 
ground  to  keep  them  warm  to-day  while  we  are  carrying  on 
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this  frrazled  flxmadal  sltuatkm.  and  trying  to  combine  the 
balance  of  it  into  the  hands  of  a  few  chain  bankers  who 
have  wrecked  this  Nation  and  every  other  one  they  have 
eirer  foiten  their  hands  on,  and  who  will  wreck  the  FUlpinoa 
If  w«  do  not  get  them  fnxn  under  them. 

Mr.  Presldefsi.  I  have  been  begging  of  these  gentlemen.  I 
have  no  K»lde  of  accomplishment.  It  does  not  make  any 
dUTerence  to  me  how  this  is  brought  about,  and  this  is  not 
the  fhvt  time  that  this  matter  has  been  ui>.  I  want  to  say 
to  the  party  leaders,  if  jrou  fear  to  yield  to  these  pleas  I  am 
■pm^T^g  because  It  will  be  said  that  I  have  forced  you  Into 
Une.  you  can  write  out  whatever  thing  you  want  to  and  I  will 
ilgii  it.  TlM  credit  shall  be  yours,  and  the  glory  and  the 
bjfiwtrg?  of  the  Almighty  that  will  go  with  it.  and  whatever 
I  could  say  in  3rour  behalf.  I  only  want  these  people  fed. 
We  hiiye  promised  to  feed  them.  l£r.  President,  and  we  have 
not  done  it.  We  have  not  done  a  thing  toward  doing  it. 
We  have  got  the  Senate  in  a  parliamentary  situation  where 
ve  can  not  even  consider  a  thing  except  the  proposition  here. 
that  imperial  finance,  instead  of  disgorging,  shall  concentrate 
and  suck  up  what  little  there  is  left  in  this  country.  That 
Is  what  we  have  done. 

lir.  IXWIS.    Ur.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Loul- 
dana  yield  to  the  Senator  from  Illinois. 

ifr.  LONG.    I  yield  for  a  question. 

Mr.  LEWIS.  May  I  ask  the  Senator  from  Louisiana,  in 
▼lew  of  his  reference  to  the  situation  of  the  Senate,  if  his 
attention  has  been  drawn  to  the  fact  that  the  present  pre- 
dicament of  the  United  States  Senate  is  bringing  upon  this 
body  the  contempt  of  the  Nation  and  the  disrespect  of 
mankind? 

Mr.  LONO.  Mr.  President.  I  may  say  to  the  Senator  that 
I  am  trying  to  keep  the  Senate  here.  I  do  not  thmk  there 
vlll  be  a  Senate  here  much  kmger  If  we  allow  the  chain 
bank  bill  to  to  through.  I  am  trying  to  save  not  only  the 
Senate,  I  am  trying  to  save  the  American  Qovemment  and 
the  American  people  from  being  chained  to  a  hanking  ssmdl- 
cate  that  has  already  about  wrecked  us,  and  will  complete 
the  collapse  of  this  country  if  permitted  to  go  on.  I  am 
trying  to  keep  the  Senate  from  having  upon  Its  hands  not 
Ofxly  odium  but  the  blood  of  mankind,  from  the  destruction 
that  will  t)e  in  its  wake.  I  am  trying  to  keep  Senators  from 
soiling  their  hands  in  the  blood  of  people  who  would  perish 
under  this  concentration  of  wealth  in  the  hands  of  a  few. 

I  want  to  say,  Mr.  President,  that  there  is  no  question 
about  the  sentiment  of  the  American  people.  There  are 
thoee  of  us  who  are  standing  here  with  our  backs  to  the 
wall.  CAi.  a  the  people  were  speaking  Instead  of  us,  there 
would  be  no  question  about  the  sentiment  the  American  {leo- 
pie  would  express.  But  there  are  only  a  few  of  us  here 
standing  to  keep  whatever  there  is  left  from  being  concen- 
trated in  the  hands  of  the  few  before  we  can  get  a  President 
In  the  White  House  who  has  promised  to  decentralize  wealth. 

The  next  President  ef  the  United  States  has  premised  the 
Ameflcan  people  that  he  will  decentralise  wealth.  But  now 
tiMn  Is  an  effort  to  pass  the  bank  bill  before  he  geto  into 
dBce.  a  measure  whldi  would  close  the  doors  of  relief.  We 
have  to  fight  this  battle  as  we  are  fighting  it.  and.  as  I  said. 
«e  are  like  Wellington  at  Waterloo:  we  have  to  stand  right 
here  and  fight  until  we  die.  if  necessary,  to  keep  this  thing 
tton  going  any  farther.  There  is  no  such  thing  as  ill  mo- 
tive m  fear  In  the  hearts  and  lives  of  those  of  us  who  are 
determined  that  this  situation  shall  not  be  carried  to  a 
point  where  there  will  be  more  than  M.000.000  starving,  as 
there  are  now. 

There  is  no  humiliation  you  can  put  on  us  that  will  be  too 
great,  if  we  can  get  you  to  act  for  the  American  people. 
But  there  is  no  pressure  under  the  *>\in<ng  sun  or  stars  in 
the  heavens  that  can  make  one  of  us  afraid  to  champion  the 
rights  of  the  American  people  here,  and  stand  at  Armaged- 
don to  tiatUe  for  the  Lord,  where  we  are  right  now.  We  are 
not  going  any  farther  back.  We  will  yield  to  anything  you 
want.  Write  your  terms;  write  your  dictum.  Send  us  into 
exile  after  you  have  done  anm^tHi^  \t  you  will  perform. 
But  we  want  these  people  fed.  we  want  these  pe<^;>le  clothed. 


we  want  homes  for  these  people,  we  want  to  preserve  this 
civilization  of  ours,  created  under  the  spirit  of  the  great 
Declaration  of  Independence  that  all  men  are  created  equal, 
with  the  inalienable  right  of  life,  and  liberty,  and  the  pur- 
suit of  happiness.  We  want  that  spirit  to  be  breathed  again 
in  the  great  48  States  of  this  Union. 

Instead  of  that,  what  is  offered  by  those  pressing  the  bank- 
ing bill?  They  do  not  even  offer  to  swap  us  the  devil  for  a 
witch.  They  do  not  even  offer  to  trade  equally  with  us.  As 
an  alternative  for  this  deplorable  condition  which  now  exists 
this  is  what  they  say:  "  Eighty-flve  per  cent  of  the  wealth  of 
the  land  is  in  the  hands  of  5  per  cent  of  the  people.  Now 
we  offer  you  one  more  alternative.  We  will  take  over  all  the 
banks  you  have  and  put  them  in  the  hands  of  the  big  men. 
and  we  will  not  let  you  market  a  Oovemment  security  unless 
It  is  Morgan  or  Kuhn-Loeb."  That  is  what  this  bill  means. 
"  Inasmuch  as  the  people  own  15  per  cent  of  the  wealth  that 
we  do  not  own.  we  wUl  take  control  of  that  15  per  cent,  and 
then  we  wiH  give  you  a  settled  status." 

They  are  arguing  for  a  settled  status:  and  what  is  that 
settled  status?  It  is  the  condition  of  lord  and  peasant. 
The  other  day  one  of  them  let  the  cat  out  of  the  tMg.  He 
said.  "  Why  not  have  it  lord  and  peasant?  The  farming 
class  have  had  to  be  peasants  in  all  other  countries  that  have 
lasted."  Oh.  yes:  they  want  the  status  settled.  They  want 
to  give  the  pyramid  a  new  base  to  stand  on. 

I  want  to  state,  Mr.  President,  that  I  admire  Judas  Iscarlot. 
Many  a  book  has  been  written  about  Judas  Iscarlot,  who  sold 
his  Savior  for  30  pieces  of  silver.  But  he  was  man  enough  to 
go  hang  himself  after  he  did  that,  and  I  should  hope  that  if 
I  ever  betrayed  the  American  people  to  such  an  extent  that 
I  conceived  In  my  heart  an  act  equal  to  that  of  the  betrayal 
by  Judas,  I  would  be  man  enough  to  hang  myself  as  Judas 
did.  If .  in  a  land  of  too  much  to  eat.  I  let  60.000,000  people 
starve:  and  in  a  land  of  too  much  to  wear.  I  let  60.000.000 
people  go  without  clothes:  and  in  a  land  of  too  many  homes, 
I  let  people  roam  the  streets  and  the  highways  and  byways, 
I  should  hope  that  if  I  ever  had  it  in  my  heart  to  do  that 
deliberately,  I  could  go  to  my  Maker  as  Judas  did,  and  be  man 
enough  to  hang  myself.  If  I  could  be  so  low  as  to  do  any  of 
those  things,  however,  I  am  afraid  I  could  not  even  be  that 
much  of  a  man. 

Mr.  President,  we  may  be  wrong.  We  do  not  Impugn  the 
motives  of  other  Senators,  oh.  no.  We  give  them  credit  for 
good  motives.  But  somebody  Is  wrong  In  this  matter.  Some 
of  us  have  been  wrong  a  long  time.  Some  of  us  have  failed 
to  act:  apparently  some  do  not  want  to  act. 

Mr.  President,  has  a  more  deplorable  condition  ever  been 
heard  of,  a  more  disastrous  situation,  has  one  ever  been  pre- 
I  sented,  than  has  been  presented  in  the  debate  on  this  Philip- 
I  pine  bill,  which  I  am  now  discussing,  and  from  the  argu- 
ment on  which  I  have  been  diverted  by  questions  which  I 
hope  will  not  be  too  nimMrous  in  the  future?  In  the  dis- 
cussion of  this  Philippine  question  I  have  merely  under- 
taken to  cite  an  answer  to  every  argimient  that  has  been 
made. 

I  had  reached  the  point  of  discussing  the  question  of 
building  up  the  Philippines  along  American  lines,  and  ac- 
cording to  the  standards  of  American  civilization.  I  think 
that  before  we  begin  to  criticize  the  Pilipinos,'  we  ought  to 
take  stock  of  ourselves  for  a  moment.  As  an  example,  we 
are  being  crltlciaed.  as  I  have  previously  stated,  for  our 
stand  on  providing  protection  for  the  farmer.  Are  we  not 
all  interested  in  farm  reUef?  Why  criticize  us  because  we 
vote  for  the  Philippine  independence  bill,  when  we  are  all 
standing  for  farm  relief  ourselves?  We  would  not  have  to 
be  asking  for  Philippine  relief  if  we  had  other  farm  relief. 
I  can  point  out  other  forms  of  farm  relief  which  would 
make  it  unnecessary  for  us  to  be  concerned  In  the  Philip- 
pine question.  I  will  teU  the  Senate  what  I  mean  by  that. 
I  can  cite  a  method  of  farm  relief  which  would  have 
avoided  this  attack  made  against  us  on  the  ground  that  we 
are  trjring  to  protect  the  farmers  through  freeing  the 
Phihppine  Islands. 

We  do  not  need  only  farm  relief.  That  is  not  what  we 
need  at  alL    We  need  a  fair  deal    I  wlU  tell  what  could 


be  done  that  would  solve  the  farm-relief  problem,  what 
could  be  done  that  would  save  the  labor  problem,  and  the 
Government's  problem.  Here,  under  the  lead  of  the  United 
States  Senate,  I  will  take  upon  myself  the  responsibility  of 
prescribing  within  a  matter  of  minutes  a  program,  a 
panacea,  for  relief.  What  I  am  about  to  say  I  am  afraid 
will  be  read  by  few,  but  this  Is  what  could  easily  be  done. 

We  do  not  need  to  have  our  country  suffering  from  a 
calamity.  In  60  days'  time  America  can  be  made  more 
prosperous  than  she  has  ever  been  In  her  history.  In 
60  days.  In  60  days  there  need  not  be  a  family  without 
a  home,  a  man  without  a  job.  there  need  not  be  a  single 
human  being  starving  or  without  clothes.  I  will  give  a 
program  of  relief  which  could  be  brought  about,  and  the 
Nation  could  be  started  humming  in  60  days.  But  those 
in  authority  would  have  to  have  a  heart  in  order  for  me 
to  get  it  written  into  the  law,  and  they  would  have  to  have 
the  right  kind  of  a  heart.  I  do  not  mean  to  say  that  any- 
one's heart  ts  dominated  by  ill  motives,  but  I  mean  it  must 
be  kept  attuned  to  humanity  and  away  from  selfishness. 

Mr.  President,  the  first  thing  I  would  do  would  be  to  in- 
ventory the  farm  stocks  of  the  United  States — cotton,  com. 
wheat,  oats,  sugar,  molasses,  and  everything  else.  Where  it 
was  shown  that  there  was  more  than  a  year's  supply  of  any 
particular  crop  on  hand  I  would  provide  that  we  could  not 
raise  any  more  of  that  crop  next  year,  not  a  bit.  I  will  sisk 
Senators  not  to  anticipate  me.  I  will  have  an  answer  for 
what  is  in  their  minds  as  to  what  we  are  to  do  in  the  mean- 
time.   Just  wait:  I  am  coming  to  that.   I  will  cover  the  case. 

I  would  inventory  the  stocks.  I  would  never  let  one  hour's 
work  be  put  to  raising  more  cotton  when  we  have  more 
cotton  than  we  can  use  up  in  18  months  ansrway.  I  would 
never  raise  another  bushel  of  wheat  when  we  have  more 
wheat  on  hand  than  we  could  use  through  the  next  year 
and  then  some.  Then  I  would  have  the  Oovernment  take 
over  those  stocks.  What  would  the  farmer  do  in  the  mean- 
time? some  one  asks.  I  will  mention  two  things,  either  of 
which  he  could  do.  Either  the  Government  would  take  over 
those  stocks  and  hold  them  next  year  and  give  the  farmer 
the  difference  caused  by  any  rise  in  price,  and  let  the  farmer 
be  idle,  or.  better  than  that,  I  would  start  a  program  of 
public  works  in  every  State  where  the  raising  of  crops  was 
forbidden,  so  that  the  people  might  be  gainfully  employed 
in  every  State  in  the  United  States. 

I  will  take  upon  myself  the  burden,  with  my  limited 
knowledge,  of  showing  how  we  could  use  every  man  in  some 
kind  of  employment,  in  doing  something  the  country  needs 
to  have  done,  instead  of  doing  something  we  do  not  have  to 
have  done. 

In  the  Mississippi  Valley  I  would  complete  the  flood  pro- 
gram. I  would  complete  the  reservoirs  In  the  Middle  West. 
I  would  complete  the  harbors  on  the  coast  line.  Then  I 
would  utilize  another  number  of  the  imemployed  in  this 
way:  I  would  use  them  in  industry  and  on  public  works. 
How?  I  would  shorten  the  hours  of  labor  for  the  first  year, 
if  necessary,  to  where  nobody  worked  over  four  hoiurs  a  day 
and  five  days  a  week,  to  split  that  work  up  among  every- 
body. I  would  by  that  means  not  have  a  man  in  America 
without  work.  I  would  have  every  man  in  America  and 
every  woman  and  child  fed.  and  I  would  not  be  growing 
another  crop  to  put  on  top  of  two  more  that  we  can  not 
seU. 

What  else  would  I  do?  I  would  need  money.  I  have 
completed  the  picture  except  for  two  things.  I  would 
shorten  the  hours  in  industry  to  where  production  would 
not  exceed  consumption.  On  the  farms  thereafter  I  would 
regulate  the  production  of  crops  if  necessary  by  a  permit 
sj^tem  to  where  production  would  not  exceed  consimiption. 
I  would  then  do  what?  I  would  need  some  money  for  the 
public  works  and  that  is  all  I  need.  Where  am  I  going  to 
get  the  money?  I  will  need  $10,000,000,000.  Where  will  I 
get  the  $10,000,000,000?  I  wUl  tell  you  that,  too,  and  I  will 
not  hurt  a  man.  I  would  raise  the  inheritance  taxes  to 
where,  when  a  man  dies,  all  over  a  few  million  dollars  left 
to  one  child  will  go  to  the  Oovemment,  and  I  will  pay 
out  the  $10,000,000,000  that  I  need  in  the  course  of  a  few 


years,  and  I  will  never  hurt  anybody  and  it  will  never  cost 
them  a  cent. 

Who  will  object  to  that?  It  is  so  simple.  Who  will  ob- 
ject to  it?  Do  you  say  the  farmers?  They  would  not  do 
any  such  thing.  The  Long  plan  was  gotten  up  to  prevent 
the  raising  of  cotton  in  the  South,  named  after  me  although 
I  was  not  the  man  that  suggested  it.  It  was  suggested  to 
me  by  Congressman  Samslim.  of  Louisiana,  and  I  took  up 
the  plan  and  it  was  called  the  Long  plan  because  I  took  it 
up  in  all  the  States.  The  credit  was  not  due  me  at  alL  It 
wa*;  due  to  Congressman  Sandlin,  of  Louisiana. 

But  the  Long  plan,  so  misnamed — ^it  should  have  been 
called  the  Sandlin  plan — was  approved  by  the  Legislature 
of  Louisiana  by  a  imanimous  vote  in  both  houses,  100  men 
out  of  100  in  the  lower  house  and  39  men  out  of  39  men 
in  the  upper  house. 

What  was  the  Long  plan?  It  forbade  the  planting  of  a 
single  stalk  of  cotton  in  the  year  1932.  It  was  said  the 
farmers  would  not  stand  for  it.  In  mass  meeting  after 
mass  meeting  in  Louisiana  they  all  wanted  it,  all  the  mer- 
chants and  everybody  else.  We  had  to  get  Texas  to  con- 
sent to  it  0E>  the  plan  was  blown  up.  Over  in  Texas  they 
held  a  mass  meeting  at  which  Governor  Sterling  made  a 
speech  in  person  to  14,000  farmers.  I  spoke  to  those  same 
14.000  farmers  through  the  radio  that  night.  Gtovemor 
Sterling  opposed  the  Long  plan  and  advocated  a  50  per  cent 
reduction.  Those  farmers  of  Governor  Sterling's  own  State, 
notwithstanding  his  own  recommendation,  on  a  vote  taken 
among  them  that  night  voted  about  13.900  to  80  in  favor 
of  the  Long  plan,  and  I  was  not  even  there  to  present  it.  I 
had  more  able  men,  however,  who  did  speak  at  the  meeting, 
and  I  spoke  to  those  farmers  through  the  radio. 

In  Oklahoma  the  farmers  wanted  it.  In  the  State  of 
Arkansas  the  governor  told  me  the  farmers  were  almost 
unanimously  for  the  Long  plan.  The  South  Carolina  Legis- 
lature met,  and  the  pressure  from  the  farmers  was  so  great 
that  the  Long  plan  was  adopted  in  the  Legislature  of  South 
Carolina  to  forbid  the  planting  of  another  stalk  of  cotton 
until  they  got  the  surplus  off  their  hands.  The  farmers  of 
the  country  were  ridden  down  by  men  of  political  ideas 
who  could  not  see  the  plan — and  they  may  have  been  right. 
let  me  say — but  the  farmers  wanted  to  forbid  the  planting 
of  anything  that  was  not  needed  in  the  next  year.  The 
farmers,  above  everybody,  to-day  would  be  for  the  program 
I  have  outlined  and  there  would  be  no  trouble  to  put  it 
over,  not  a  bit  in  the  world. 

Now,  it  is  naturally  said.  Is  it  constitutional?  Can  the 
Federal  Government  do  it  constitutionally?  I  say  yes. 
Why?  It  can  be  done  under  half  a  dozen  articles  of  Uw 
Constitution.  It  can  be  done  for  health.  It  can  be  done 
for  the  same  reason  we  are  trying  to  exterminate  the  boU 
weevil  now.  A  few  years  ago  the  Federal  Gtovemment  ap- 
propriated several  million  dollars  to  exterminate  the  pink 
bollworm.  and  they  actually  went  into  the  parishes  of  my 
State  and  forbade  the  planting  of  a  single  stalk  of  cotton 
until  they  exterminated  the  pink  bollworm.  That  was  held 
to  be  constitutional.  All  the  stronger  would  this  plan  be 
held  to  be  constitutional.  It  could  be  done  imder  the  taxing 
power,  as  the  Senator  from  Alabama  [Mr.  Baitkhsai)]  so 
kindly  suggests  sotto  voce,  and  it  can  be  done  to  feed  the 
people  of  the  country,  which  is  a  necessary  thing  for  the 
Government  to  do,  because  the  first  purpose  of  the  Govern- 
ment is  to  provide  for  the  welfare  of  its  people.  But  we  can 
not  get  the  proposal  considered. 

With  all  of  this,  one  thing  further  is  needed.  To  make  it 
effective  at  once,  to  start  relief  to  the  people  overnight,  we 
have  got  to  have  more  money.  We  could  have  silver  m<»w- 
tized  or  we  could  have  inflation  of  currency,  but  the  only 
thing  in  the  way  of  a  program  of  that  kind  is  that  the  big 
powers  of  finance  are  not  willing  to  have  only  a  few  miUion 
dollars  transmitted  to  their  heirs.  They  want  the  snowball 
to  go  downhill  and  accumulate  more  and  more  and  more 
until  the  pile  of  their  gold  is  as  big  as  the  circumf  ermce  of 
the  earth.    That  is  the  whole  trouble. 

That  is  the  plan  I  have  proposed.  I  have  been  about  10 
minutes  presenting  a  picture  that  I  will  stake  my  political 
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out  the  $10,000,000,000  that  I  need  in  the  course  of  a  few  |  minutes  presenting  a  picture  that  I  will  stake  my  political 
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Uf  e  win  start  the  wheels  morlDff  In  America  in  six  we^s.  I 
win  walk  out  ol  the  Halls  of  Coogreii  and  never  come  back 
and  Mver  ask  to  come  back  or  do  another  day's  service  in 
public  life  at  aO— and  I  would  be  flad  if  it  were  to  oxne. 
anjrway — if  they  will  adopt  that  plan  and  in  six  weeks 
America  is  not  humming.  I  would  make  it  six  weeks— -I 
would  almost  aay  in  three  weeks. 

Can  we  get  that  done?  No;  we  can  not  get  anything  Uke 
that  done.  Therefore,  do  not  criticise  us  when  we  are  trying 
to  protect  oufSilfes  by  freeing  the  Philippine  Islands.  I 
baire  stated  how  we  could  have  avoided  the  arguinent  that 
we  want  freedom  for  the  Philippine  Islands  in  order  to  help 
the  American  farmer  by  showing  what  else  could  be  done 
that  certain  Senators  will  not  do.  I  am  addressing  myself 
ftrlctty  to  the  subject  of  freeing  the  Philippines  and  I  only 
mention  this  other  matter  in  order  to  show  why  it  is 
that  this  supposed-to-be  mercenary  view  is  taken, 
which  we  deny  to  be  mercenary. 

Ify  friend  the  Senator  from  Oklahoma  (Mr.  Thomas  1 
■poke  here  the  other  day  at  some  length.  I  do  not  know 
how  many  Senators  heard  his  speech,  but  not  all  of  us. 
I  did.  J  do  not  know  how  nuuiy  Senators  read  his  speech. 
I  not  only  heard  It  made,  but  I  read  every  line  of  it.  I 
wish  it  were  possible.  Mr.  President,  to  get  every  man  in 
the  Senate  either  to  read  the  speech  of  the  Senator  from 
Oklahoma  or  to  listen  to  that  kind  of  speeches.  The 
Senator  from  Oklahoma  showed  in  that  masterful  address, 
which  be  fortified  with  such  statistics  and  details,  notes, 
telegrams,  and  letters,  that  no  intelligent  man  would  even 
contend  to  the  contrary,  that  the  people  are  using  even 
wooden  money  in  one  of  the  States  of  the  West  because 
they  could  not  gK  enough  actual  money  to  circulate.  He 
showed  they  were  using  various  and  sundry  things  instead 
of  money. 

He  showed  that  in  my  own  State  children  are  paying  their 
tuition  in  college  with  bales  of  cotton.  It  was  the  president 
of  the  Louisiana  State  University  under  me.  whom  I  had 
the  honor  to  appoint,  who  threw  out  the  suggestion  in 
lo^iistana.  and  said.  "  In  order  that  these  boys  and  girls  may 
come  to  this  school  we  win  take  their  tuition  in  agricultural 
products."  There  has  been  a  whole  lot  of  pubhclty  about 
Louisiana,  but  the  Louisiana  State  University,  with  an  en- 
rollment ordinarily  of  1.600  students,  went  up  to  an  enroll- 
ment of  5.000  students  in  hard  times  because  to  the  best  of 
our  ability  we  took  care  of  our  children  in  that  State.  The 
■tending  of  the  college  went  up  from  third  class  to  first 
claa,  as  good  as  Yale  or  Harvard  or  any  of  them,  and  we 
have  a  medteal  seho<4  right  in  the  middle  of  it  that  is  prob- 
ably the  best  in  the  wh<de  country.  We  had  to  realise  there 
was  something  that  had  to  be  done.  We  have  strugfled  as 
far  as  we  could  with  it.  and  I  am  thankful  to  aay  we  have 
been  able  to  strike  down  the  requirements,  also  the  fees  and 
tuitions,  and  arranged  it  so  that  living  costs  at  college  might 
be  lessened,  to  where  we  are  turning  out  5.000  students  a 
year,  or  something  near  that,  as  against  1.600.  1,800.  or 
IJOO  a  few  years  before.  But  we  had  to  take  tuition  in 
agricultural  products  from  many  of  the  boys  and  girls,  and 
we  have  had  to  open  up  a  few  httle  farms  around  there 
and  put  the  boys  and  girls  to  work  on  them  to  raise  the 
products  that  we  are  using  in  the  university.  We  will  have 
almost  socialised  the  institution  to  keep  going  if  this  con- 
dition prevails  much  longer. 

The  Senator  from  Oklahoma  showed  that  condition  to 
apply  In  many  other  places.  He  showed  they  were  using 
everything  for  money,  all  kinds  of  acceptances,  notes,  printed 
checks,  and  every  other  thing  on  the  face  of  the  earth. 
Why?    They  have  not  money  to  use  for  currency. 

We  may  not  t»e  able  to  get  our  smartest  Senators  to  listen 
to  us.  I  do  not  think  we  can.  It  is  only  we  dumb-bells  who 
are  interested.  The  Senator  from  Oklahoma  showed  that 
there  was  $400,000,000  worth  of  currency 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRBSIDING  OPPICER  (Mr.  Hattixli)  in  the  chair). 
Does  the  Senator  from  Louisiana  yidd  to  the  Senator  from 
Oklahoma? 

Mr.  LONG.    I  yield  for  a  questloo. 


Mr.  THOMAS  of  Oklahoma.  Did  the  Senator  see  a  signed 
article  in  jresterday's  New  York  Times  by  Stuart  Chase 
under  headlines  stating: 


T\f  hundred  thouaand  turn  to  uss  of  **  wooden  money."  Ck>iB- 
munitica  In  29  States  ar«  buying  goo6m  and  wrrloes  with  new 
OMdlxun.  It  suppUnU  real  barter.  Movement  started  in  Seattle. 
wlMK*  6.000  people  are  uaU]ig  the  eyctem.  Cash  value  propoaed. 
Stamps  aflUed  parlodlcaUy  would   give  acnp  a  soUd  redempUoa 


Did  the  Senator  see  Uiat  article? 

Mr.  LONG.  No:  I  have  not  seen  it.  Will  the  Senator 
let  me  have  it? 

Mr.  THOMAS  of  Oklahoma.  1  will  be  very  glad  to  do  so. 
(The  article  was  handed  to  Mr.  Long  by  a  page.l 

Mr.  LONG.  Mr.  President.  I  had  no  idea  this  movement 
had  gone  as  far  as  it  has.  I  should  like  to  have  this  article 
read  by  the  clerk,  if  there  is  no  objection. 

The  PRESIDINO  OFFICER.  Is  there  objecUon?  If  not, 
the  clerk  will  read  as  requested. 

The  legislative  clerk  proceeded  to  read  the  article,  and 
was  interrupted  by 

Mr.  SWANSON.  Mr.  President.  I  inquire  what  is  being 
read  by  the  clerk? 

The  PRESIDING  OFFICER.  A  newspaper  article  that 
was  given  to  the  Senator  from  Louisiana  by  the  Senator 
from  Oklah(Mna. 

Mr.  SWANSON.     How  long  is  it? 

The  PRESIDING  OFFICER.  The  Chair  understands  it 
is  two  columns  long. 

Mr.  SWANSON.    How  long  will  it  take  to  read  it? 

The  PRESIDINO  OFFICER.  The  Chair  is  informed  that 
it  will  take  about  15  minutes,  perhaps. 

Mr.  SWANSON.  I  wish  to  say  that  it  is  against  the  rules 
of  the  Senate  to  have  the  clerk  read  remarks  in  the  speech 
of  a  Senator,  and  I  want  to  object  to  any  further  reading. 

The  PRESIDING  OFFICER.  For  the  information  of  the 
Senator,  the  Chair  will  state  that  unanimous  consent  has 
been  given  for  the  readinf. 

Mr.  SWANSON.     Very  well. 

Mr.  LONG.  Mr.  President,  a  parliamentary  inquiry.  Can 
a  Senator  object  unless  he  is  in  the  Chamber  to  object  when 
these  questions  come  up? 

Mr.  SWANSON.  Not  if  unanimous  consent  has  been 
given.    In  that  event,  under  the  rules,  it  is  permitted. 

Mr.  LONG.     Unanimous  consent  was  given. 

Mr.  SWANSON.    Very  well. 

The  legislative  clerk  resumed  the  reading  of  the  article, 
which  appears  as  Exhibit  A  at  the  end  of  the  remarks. 

Mr.  LONG.  Mr.  President,  in  connection  with  that  ar- 
ticle, in  f airxMss  to  the  bankers,  let  me  say  that  they  have 
given  out  a  counterstatement  which  is  not  nearly  so  long  as 
the  article  which  has  been  read,  and  I  should  like  to  have 
the  oi;HX>site  view  placed  in  the  Rxcoba,  so  that  the  two 
sides  of  the  question  may  be  presented.  I  should  like  to 
have  the  clerk  read  it. 

Mr.  BULKLEY.  I  object  to  the  clerk  reading  it  at  the 
desk. 

Mr.  LONG.    I  ask  unanimous  consent 

The  PRESIDING  OFFICER.  The  Senator  from  Ohio 
objects. 

Mr.  LONG.  I  do  not  think  that  he  win  object  when  he 
understands  the  situation.  I  am  only  asking,  since  the 
other  statement,  which  was  about  two  columns,  has  been 
read,  that  this  one.  whicb  is  lees  than  one  column,  giving 
the  bankers'  side  may  be  read;  and  I  am  askmg  unanimous 
consent  that  the  bankers'  side  of  the  story  may  be  put  in 
the  RacoRo. 

Mr.  BULKLEY.  I  shall  not  object  to  the  sUtement's  be- 
ing printed  in  the  Rxoord.  but  I  do  object  to  its  being  real 
from  the  desk. 

Mr.  LONG.    I  want  it  read  while  Senators  are  here. 

Mr.  BULKLEY.    I  object. 

Mr.  LONG.  Then  I  will  ask  the  clerk  to  send  the  article 
back  to  me. 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ohio 
object? 
Mr.  BULKLEY.    I  oh)eet 
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Mr.  LONG.  Very  well.  I  will  read  it  mys^.  I  am-eorry 
I  will  have  to  do  so.  for  I  do  not  read  so  well  as  the  clerk. 
[Laughter  in  the  galleries.] 

This  article  is  from  the  New  York  Times  of  January  15. 
1933,  that  is  Sunday,  January  IS.  1933. 

Headline  No.  I  is: 

Bankers  oppose  scrip  for  Nation. 

The  second  headline  is: 

While  suitable  for  loealltles.  Its  use  nationally  is  seen  as  threat 
to  dollar. 

The  third  headline  is: 

Interest  In  plan  grows. 

The  fourth  headline  is: 

Many  communities  watch  first  trials— one  project  would  release 
a  billion. 

That  ends  the  headlines.    Tlien  I  read  from  the  article. 

WhUe  admitting  that  the  issuance  of  scrip  money  as  strictly 
community  propoaltlons  might  be  of  some  benefit — 

Notice  that.  The  bankers  say  that  the  use  of  wooden  scrip 
and  brass  money  might  be  of  some  benefit.  Then  says  the 
statement:  i 

Leading  banking  autiiorltles  yesterday  frowned  on  the  Increasing 
efforts  to  adopt  the  plan  natlonaUy  as  leading  to  a  debasement  of 
sound  currency. 

Just  as  the  Senator  from  Oklahoma  said,  the  fact  that 
they  will  not  let  us  remonetize  silver  or  inflate  the  currency 
has  led  to  a  nation-wide  movement  of  commimity  wooden 
and  printed  money.  It  will  not  be  gold  or  silver  or  alumi- 
num, but  will  be  whatever  they  want  to  put  out. 

I  will  have  to  ask  for  order,  Mr.  President. 

The  PRESIDING  OFFICER  (Mr.  Townskkd  in  the  chair). 
The  Senate  will  be  in  order. 

Mr.  LONG.    I  read  further: 

Basing  their  views  on  the  old  economic  principle  that  bad  money 
drives  out  good  money — 

Who  would  not  know  that?    But  that  Is  the  preface  for 

the  next  remark — 

these  authorities  predicted  chaotic  financial  conditions  would  fol- 
low any  flat  money  scheme  on  a  national  scope. 

Interest  In  scrip  money,  particularly  the  self -liquidating  stamped 
type,  increased  steadUy  during  1932.  and  in  the  last  two  weeks  the 
number  of  proposals  for  lU  ad(H>Uon  naUonaUy  has  multlpUed 
rapidly. 

Indorsement  of  the  plan  by  Professor  Irving  Fisher,  of  Yale 
University,  a  short  time  ago  gave  Impetus  to  the  movement,  with 
the  result  that  at  the  preaent  time  several  bualneas  men  and 
economists,  whose  knowledge  of  the  Intricacies  of  currency  and 
monetary  matters  is  doubted  by  banking  authorities,  have  given 
their  approval  to  the  scheme. 

Mr.  President,  that  Just  illustrates  the  trouble  all  the  way 
along  with  the  matter.  Every  time  they  get  up  testimony 
in  favor  of  something  of  this  kind,  economists  and  banking 
authorities  come  out  and  say  that  such  men  as  Professor 
Fisher,  of  Yale,  and  the  Senator  from  Montana  [Mr. 
WRntn].  and  the  Senator  from  Oklahoma  [Mr.  ThomasI 
do  not  understand  the  intricacies  of  banking  enough  to 
understand  how  to  put  out  money. 

BCSMxr  asvivsD  in  cxaafairr 

Originating  in  1890  and  more  or  leas  dormant  since  that  time 
until  it  was  revived  in  Germany  and  Aiutrla  about  a  year  and  a 
half  ago.  the  stamped -scrip  idea  has  Ixranded  rapidly  Into  naUonal 
prominence,  and.  foUowlng  its  try-out  in  Hawarden.  Iowa.  Is  now 
being  hailed  as  a  way  out  of  the  depression. 

8tam|>ed  scrip  is  the  outgrowth  of  various  forms  ot  barter  plans, 
of  which  there  are  now  about  150  In  29  States. 

Mr.  President,  I  want  to  say,  while  I  am  proceeding,  that 
I  am  not  going  to  discontinue  my  efforts  to  have  the  clerk 
read  statements  into  the  Rbcoro.  If  any  Senator  wishes  to 
object  to  them,  of  course  he  has  that  right:  but  I  do  not 
want  to  be  putting  anylxxiy  off  notice.  If  some  Senator 
does  not  want  the  clerk  to  read  anything  here,  he  had  bet- 
ter stay  in  the  Chamber  and  listen;  otherwise,  I  am  going 
to  send  these  articles  up  to  the  clerk  and  ask  imanimous 
consent  to  have  them  r^uL 

Of  theee,  stamped  scrip  U  on  the  way  to  being  adopted  In 
about  45  communities,  which  have  watched  with  Interest  the 
Hawarden  and  the  Svanston,  Ul..  eaperlmenta. 


Briefly,  stamped  scrip  Is  a  cartUlcate.  with  a  eertain  number 
of  spaces  on  which  a  stamp  is  to  be  attached  each  time  the  oer- 
tlflcate  changes  hands.  For  Instance,  on  one  of  $1  denomination. 
52  spaces  are  provided  for  the  affixing  of  a  2-oent  stamp  for  eaeh 
transaction.  The  stamps,  which  are  boxii^t  from  the  lasatng 
body,  which  may  loe  a  local  government  or  a  chamher  of  com- 
merce  

What  do  you  want  in  this  country?  You  are  going  to 
have  chambers  of  commerce  issue  scrip;  3^u  are  gc^ng  to 
have  the  local  governments  issue  scrip;  you  are  g(dng  to 
have  4.000,000  kinds  of  currency  here,  as  many  as  you  did 
before  you  had  the  national  banking  act,  unless  you  stop. 

For  instance.  I  wonder  how  many  people  here  ever  knew 
n^ere  the  term  "  Dixie  "  came  from.  Let  me  tell  you  where 
it  came  from. 

There  was  a  bank  in  New  Orleans  by  the  name.  I  think, 
of  the  Citizens'  Bank  k  Trust  Co.  In  those  dajrs  each 
bank  put  out  its  own  money,  and  there  was  a  question 
as  to  what  banks'  money  was  good.  This  bank  specialised 
in  putting  out  $10  bills.  New  Orleans  banks  have  alwajrs 
be«i  among  the  sound  banks  of  the  country,  and  this  New 
Orleans  bank's  money  was  very  much  sought  for.  New 
Orleans  being  a  French  community,  this  $10  biU  got  to  be 
referred  to  by  some  of  the  French  and  sonse  of  the  Rng1t^^h 
as  "dix,"  "dix-money,"  which  was  rather  a  crude  way  of 
calling  it  a  $10  bill.  From  that  word  "  dix,"  the  land  of 
that  money  became  known  as  "  the  land  of  Dixie,"  and  the 
word  "  Dixie  "  grew  up  from  the  money  that  was  issued  by 
the  bank  at  New  Orleans,  contrary  to  what  lots  of  people 
think. 

Lots  of  people  have  thought  that  the  term  "  Dixie  "  came 
from  the  Mason  and  Dixon  line,  being  probably  the  first 
part  of  the  name  "  Dixon."  That  was  not  the  case  at  all. 
The  term  "  Dixie  "  grew  up  and  became  known,  and  the  old 
song  was  written  following  this,  for  the  reason  that  I  have 
told  you  here  to-day. 

But  I  am  somewhat  off  the  subject.  I  only  meant  to 
read  this  article  and  then  to  hasten  along  with  my  remarks. 

The  stamps,  which  are  bought  from  the  issuing  body,  which  may 
be  a  local  government  or  a  chamber  of  conunerce.  create  a  re- 
demption fund,  so  that  when  the  62  stamps  are  attached  and 
canceled,  the  $1  scrip  can  be  redeemed  tot  that  amount — 

Not  a  bad  scheme — a  pretty  good  scheme. 

the  extra  4  cents  accruing  to  the  qwnaors  f ot  printing  and  other 
charges. 

In  the  plan  now  operative,  the  scrip  has  had  a  very  limited  cir- 
culation. In  Hawarden.  three  hundred  $1  certificates  were  Issued 
to  the  unemployed  tar  work  on  pubUc  Improvements,  and  ac- 
ceptance of  the  scrip  was  confined  to  local  merchants. 

Let  me  tell  you  what  we  did.  We  put  out  scrip  in  loulsi- 
ana.  We  have  a  scrip  going  down  there  and  it  is  big  scrip. 
It  is  traded  in  everywhere.  We  had  started  our  road  work. 
The  law  had  authorized  us  to  sell  $6«,000,000  worth  of  bonds 
in  order  to  pave  the  highwasrs  of  the  State. 
.  As  governor  of  the  State.  I  did  not  want  to  sell  the  bonds 
except  as  I  needed  the  money  to  pay  off  the  estimates,  be- 
cause it  did  not  look  like  good  business  sense  to  have  $70.- 
000,000  backed  up  in  the  banks;  so  I  kept  only  about  $10,000.- 
000  ahead,  and  I  would  sell  these  bonds  off  in  $10,000,000 
lots.  Lo  and  behold,  the  boud  market  broke  after  I  had 
sold.  I  should  say,  about  thirty-five  or  forty  million  dollars' 
worth — sold  them  at  a  good  premium;  sold  4)4  per  cent 
bonds  at  a  premium,  sometimes,  on  almost  as  good  a  basis 
as  Government  bonds  were  sold  in  the  war.  All  of  a  sud- 
den, the  bond  market  broke:  and  we  had  outstanding  at 
that  time  road  contracts  which  I  had  signed  as  governor 
amounting  to  about  $30,000,000. 

What  were  we  going  to  do?  We  put  it  up  to  those  people 
that  we  had  so  much  money,  and  we  would  pay  them  30  per 
cent  in  cash  and  70  per  cent  in  scrip;  that  is,  that  the  hifii- 
way  commission  would  issue  its  scrip,  and  that  whmever 
the  bond  market  came  back  we  would  take  it  np.  But,  lo 
and  behold,  the  bond  market  did  not  come  back;  so  we 
have  begun  to  retire  that  scrip  out  of  our  earnings,  to  the 
extent  of  millions  of  dollars.  Unless  the  cmintiy  gets  worse 
off  than  it  is  now — and  it  may — all  the  millions  and  mil- 
lions of  dollars  oi  scrip  that  we  issued  in  Touisiana  will  be 
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ICr.  LONQ.    I  yield  for  a  questlaa. 


Mr.  BX7LKLET. 


lobied. 
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retired  about  March  of  next  year  out  of  oar  normal  rere- 
nuea.  if  we  nerer  are  able  to  sell  the  bozids. 

To-day.  Mr.  President,  the  State  of  Louisiana  has  millions 
at  dollars  of  that  scrip  floating  around.  It  la  traded  In  up 
lo  tbe  millions  of  dollars— «o  much  so  that  a  deal  was  made 
of  several  millions  of  dollars  that  was  paid  off  in  scrip. 

8e  I  Just  wish  to  say  that  there  are  forms  of  mooey  going 
around  here  that  nobody  icnows  anything  about,  and  there 
are  likely  to  be  others.  What  were  we  going  to  do?  Were 
we  going  to  stop  the  work  down  there?  We  did  not  atop  it. 
We  have  bvUt  bridges  over  the  rivers:  we  have  bunt  paved 
roadi:  we  have  even  constructed  buildings  and  things  of  that 
kind.  We  never  once  thought,  when  we  started  out.  that  we 
were  not  going  to  be  able  to  sell  bonds  to  pay  out  the  project; 
bat  we  have  been  going  so  long  that  we  have  been  able  to 
catch  up  with  the  earnings  of  our  department  and  will  retire 
the  scrip  next  year  even  though  we  sell  no  bonds. 

1  read  further  from  this  statement: 

In  Hawarden.  t)>rM  hundr«d  tl  oertlflcatM  were  lasued  to  th« 
uiMinployad  for  work  on  public  tmproTementa.  and  acocptaLnc*  of 
Um  acrlp  waa  confln»d  to  local  mcrcbanu.  Since  theaa  mcrchanta 
oooM  not  pay  for  threlr  mppUea  In  acrlp.  the  bulk  of  it  clrculatad 
although  part  of  it  «*nt  to  the  payment  of 
blUa. 
a  saoO.OOO  iMue  of  aertp. 


plane 


That  Is  Toledo,  in  Ohio,  whence  comes  one  of  the  dis- 
tinguished sponaora  of  some  of  this  ftnanrlal  legislatkMi. 
The  next  subhead  line  Is: 

OnnXD    MM   FIAT    MOHVT 

Sponaora  ai  the  plan  claim  that  Ita  aetf-redempUon  feature 
takes  It  out  of  the  eiaai  of  Oat  money  and  that  tt  la  a  aubetltute 
for  actual  currency  backed  by  gold  only  In  the  aenae  that  mort- 
gages, installmsnt  buying,  and  othar  almliar  derlcee  are  aubetl- 
tutas. 

But  why  not?  That  is  Just  as  good  money  as  any.  When 
we  stop  to  look  at  It.  Mr.  President.  I  do  not  kzM)W  but  that 
this  is  better.  Gold  Is  not  worth  anything  except  for  money. 
If  gold  were  to  be  demonetized  to-morrow  morning,  it  would 
not  be  worth  as  much  as  that  much  wheat,  or  that  much 
sugar.  Suppose  we  should  demonetize  gold  to-morrow.  Oold 
is  not  worth  anything  except  Just  as  a  fiction  to  keep  up 
purchasing  power  and  serve  as  a  medium  of  exchange.  It 
Is  not  worth  anything.  One  of  the  most  useless  metals  we 
have  in  the  whole  world.  Intrinsically.  Is  gold;  and  so.  from 
a  practical,  usable  standpoint,  there  is  not  anything  back  of 
the  currency.  In  this  case,  however,  they  have  stuff  to  eat 
and  everything  else  behind  the  scrip,  which  from  the  mate- 
rial sense  would  be  a  sounder  currency  than  the  Government 
currency  If  It  were  not  for  the  fact  of  the  Oovemmenfs 
behind  it. 


JtowUcatlre  of  the  type  of  aertp  plana  on  a  national  acale  being 
offered  m  varkma  quartara,  but  on  a  eoaaewhat  more  ambitloua 
tasalB  than  oaoat.  U  one  auggeatad  here  last  week  by  J.  Brlakman. 
a  flnanclng  broker.  Mr.  Brlakman  would  create  a  private  dindend- 
paylag  corporation,  with  the  FMeral  Treaaury  as  truatee.  which 
would  laaue  stamped  eertp  to  the  extent  of  flOO  to  every  tndl<> 
▼Muai  over  IS  yeara  of  age  in  the  United  Stetee. 


^  Hiat  brings  up  something  that  we  might  as  well  consider 
nam  as  later.  I  have  been  somewhat  diverted  by  having 
referred  to  this  flat-money  proposition  In  the  course  of  my 
argument  on  the  Philippine  question:  but.  while  I  am  on 
tt,  I  shouki  like  to  dear  It  up.  although  it  Is  somewhat  beside 
the  argmnent  I  have  been  making. 

t^ike  the  soldier  bontis  that  we  had  up  here  last  year.  In 
(mtar  to  Illustrate  this  thing  in  connection  with  my  general 
remarks  on  the  Philippine  <iuestion.  We  shall  have  to  pay 
that  bonus  anyway  in  IMS.  or  somewhere  akmg  about  that 
time.  When  IMS  comes  we  shall  have  to  pay  the  boys 
anyway.  We  might  Just  as  well  pay  the  bonus  now.  and  it 
might  yet  serve  as  an  Ideal  medium  of  remonetixing  silver 
or  Inflating  the  currency.  I  do  not  know  but  that  It  is  Just 
as  good  a  way  as  any  unless  we  paid  off  the  Government 
debt,  because  we  shall  have  to  pay  it  in  IMS  anyway,  and  we 
eould  be  retiring  that  currency  in  these  12  years.  If  we  are 
•oing  to  have  any  money  to  do  tt  wtth.  out  of  the  earnings. 

The  eerlp  ta  the  form  of  a  "  mortgage  "  eertlftcato.  lasuMl  fort- 
nightly  la    10   Inatallmente.    altaraaUng   at   SIO   and   $11.    would 

of  a  I  aaat  stomp  fw 


Ttie  extra  4  cente  for  each  $1  would  aceroe  to  the  oorporatxm 
to  cover  ftnacclng.  printing,  and  other  overhead  expensca.  To 
prevent  stagnation  banks  would  not  aecept  the  script  until  it 
was  fully  redeemable. 

I  do  not  know  why.  Mr.  President.  I  have  never  under- 
stood why.  but  it  is  harder  to  read  than  it  Is  to  talk.  I  do 
not  know  what  the  connection  is.  but  tests  wiU  diow  Uiat 
one  can  talk  at  length  without  It  hurting  hli  throat  at  ^11. 
but  reading  has  some  bad  effect.  I  do  not  know  jtist  wliat 
it  is.  but  it  la  mnbt  harder  to  read  than  It  Is  to  tolk.  Hew- 
ever,  I  continoi  to  read  anyway. 

Adoption  of  such  a  plan.  lir.  Brlakman  claimed,  would  lounf<li- 
ately  start  trade  and  commerce  booming,  aid  the  banks  thro^igh 
Increasing  their  liquidity,  provide  more  mo^ey  for  taxation  by  the 
Qovenunent.  put  an  encf.  to  hoarding  through  reatoration  of  btial- 
neas  confidence,  and  divert  collected  unemployment-relief  fu:)da 
to  aelf- liquidating  public  worfca. 

Leading  banking  authortttaa.  however,  disclaim  any  such  bene* 
flte  from  a  national  scrip  plan  and  hold  that,  on  the  contrary,  it 
would  lead  to  financial  chaos.  Bad  money  always  drives  out  g  md 
money,  they  declared,  and  the  flrat  indications  of  any  natlcnal 
leglalatlon.  which  would  be  naoaasary  to  legal  tae  scrip,  wo  old 
atort  a  chain  of  untoward  events. 

Mr.  President,  that  calls  to  mind  what  I  read  this  morn- 
ing written  by  Arthur  Brisbane.  He  writes  a  colunm  for 
the  Hearst  papers.  Now  and  then  some  of  the  things  he 
aasrs  are  quite  appealing:  sometimes  they  are  not.  He  writes 
a  column  which  appears  on  the  left-hand  side  of  the  Hesrst 
papers,  and  there  are  some  papers  which  print  it  which  are 
not  of  the  Hearst  syndicate.  Usually  he  has  a  little  para- 
graph devoted  to  one  topic,  that  is  separated  from  the  next 
by  a  line,  and  then  another  subject  Is  taken  up.  I  read  his 
column  quite  frequently.  Of  course,  tt  is  only  the  opinion 
of  one  man.  and  being  an  opinion  hastily  dealing  with  so 
many  subjects  it  naturally  has  to  be  taken  with  a  grain  of 
salt,  to  use  an  old  family  expression. 

I  want  to  refer  to  something  Mr.  Brisbane  said  this  morn- 
ing which  sounds  very  sensible.  He  said  that  we  ought  to 
inflate  the  currency.  But  he  said,  of  course,  having  sorae- 
thing  back  of  the  currency  is  an  important  matter.  He  siOd. 
"  If  you  have  Just  currency,  paper  money,  there  is  no  limit 
to  that  except  the  pulp  supply  of  Canada."  But  he  said 
there  was  only  a  certain  amount  of  silver  produceable  every 
year,  which  is  not  big.  and  that  the  safe  plan  would  be  to 
remonetize  silver;  that  that  would  solve  the  whole  probl-jm. 

That  would  solve  the  problem.  Mr.  President.  We  would 
not  have  to  worry  about  getting  the  Federal  Reserve  Boird 
not  to  call  it  back,  we  would  not  have  to  worry  about 
forgeries  and  fakes,  and  we  would  not  have  to  worry  about 
a  thousand  and  one  things.  The  good  thing  about  It  is  that 
we  were  on  the  silver  basis  up  to  1873,  and  I  really  think 
that  we  are  Just  twiddling  over  nothing. 

Brisbane  says  this,  that  America  would  immediately  be 
placed  In  a  trading  sUtus  with  a  billion  people  with  whom 
now  we  can  not  trade.  I  think  the  total  populaUon  of 
the  earth  Is  said  to  be  1.700.000.000,  and  1.000.000.000  of 
the  people  are  on  the  silver  basis. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESIDINO  OPPICER  (Mr  Ftsa  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Oldahomar 

Mr.  LOPfO     I  yield. 

Mr.  THOMAS  of  Oklahoma.  Is  the  Senator  from  Loui- 
siana aware  of  the  fact  that  In  the  Philippines,  a  country 
where  the  people  are  not  supposed  to  know  ezx>ugh  to  govern 
themselves,  they  have  plenty  of  money,  and  now  are  ha\ing 
no  such  troubles  as  we  are  having  from  the  neceasitj-  of 
using  paper  and  wooden  and  brass  money? 

Mr.  LONG.  Yes:  that  Is  one  of  the  reasons  why  I  favor 
freeing  the  Pillpinos— in  ortler  that  they  may  not  get  Into  the 
flx  we  are  in.  I  fear  that  If  we  keep  them  much  lonjer. 
they  will  become  Americanised,  and  have  Just  the  sione 
trouble  we  are  suffering.  I  understand  they  have  plenty  of 
money  and  plenty  to  eat  and  plenty  to  wear,  and  I  wan;  to 
save  the  Filipinos. 

Mr.  THOMAS  of  Oklahoma.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  further? 

Mr.  LONG.    I  yiekl  for  a  questloo. 


^  aAs^aa        asea  « 
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Hawarden  and  the  Bvanston,  Ul. 


experiments. 


I  lions  of  dollars  of  scrip  that  we  issued  in  Louisiana 


will  be 


1933 


CONGRESSIONAL  RECORD— SENATE 


1849 


Mf.  SWANSOIf.    Mr.  President 

Mr.  LONG.  I  want  to  thank  the  Senator  from  Virginia, 
who  is  moving  to  protect  me  at  this  particular  time.  I  take 
it  that  the  Senator  has  established  a  kind  of  protectorate 
over  the  situation.    I  thank  him.    I  yield  for  a  question. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  under 
the  Constitution  only  the  Congress  can  coin  money  and 
r^ulate  its  value? 

Mr.  LONG.    That  is  what  is  supposed  to  be  the  law. 

Mr.  THOMAS  of  Oklahoma.  And  under  the  law  the  Con- 
gress has  delegated  that  power  to  the  Federal  Reserve  Boiotl. 
Is  it  not  a  fact  that  the  Federal  Reserve  Board  Is  responsible 
for  the  shortage  of  m<mey  throughout  the  United  States? 

Mr.  LONG.    Absolutely. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  the  re- 
ports show  that  there  is  something  like  nine  and  a  half 
billions  of  dollars  of  money  printed  and  ready  for  use.  and 
that  only  flve  and  a  half  billioDS  is  in  ctrculatioD? 

Mr.  LONG.    That  is  what  I  understand. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  know  any 
good  leason  why  this  excess  $4,000,000,000  should  not  be 
placed  in  circulation  to  save  the  people  ttoan  having  to  issue 
this  brass  and  wooden  money? 

Mr.  LONG.  There  is  one  reason.  The  reason  is  that  the 
financial  masses  are  in  contnd  of  the  currency  now  in  cir- 
culation, and  they  feel  that  if  they  allowed  any  more  cur- 
rency to  be  put  in  circulation  tbej  would  not  control  the 
money  as  they  do  at  present. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESIDINO  OFFICKR.  Does  the  Senate  from 
Louisiana  yield  to  the  Senator  from  Oklahoma? 

Mr.  LONG.    I  yield. 

Bir.  THCACAS  of  Oklahoma.  Is  tt  not  a  fact  that  the 
enactment  of  the  provisions  of  the  Glass  hill  would  more 
strongly  centralize  the  control  of  money  in  the  big  banks? 

Mr.  LONG.  That  is  correct.  It  would  give  them  a 
strangle  hold,  and  would  take  off  the  board  the  Secretary 
of  the  Treasury  of  the  United  States,  so  that  If  he  did  not 
agree  with  what  was  being  done,  he  could  not  do  a  thing 
himself.  The  condiUon  would  be  worse  than  ever.  Tliey 
put  out  their  bonds,  and  take  them  in.  They  do  not  issue 
the  circulation.  Why?  For  the  same  reason  they  do 
not  want  the  dollar  to  have  a  l^t  less  value.  In  other 
words,  they  are  against  commodity  prices  going  up.  There 
is  only  one  way  commodity  prices  can  be  brought  up,  and 
that  is  by  cheapening  the  dollar.  They  can  not  be  raised 
in  any  other  way.  Either  one  of  two  things  must  be,  either 
the  dollar  comes  down,  or  oomnKXllty  prices  remain  down, 
one  of  the  two. 

Mr.  THOMAS  of  Oklahoma.    Ml.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  frmn 
Louisiana  srield? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  THOMAS  of  Oklahoma  Under  the  analysis  just 
given.  Is  it  not  a  fact  that  in  the  last  analysis  the  United 
States  Congress  is  responsible  for  the  conditions  which  pre- 
vail throughout  the  United  States? 

Mr.  LONG.  Tes.  I  do  not  see  how  we  can  avoid  seeing 
that  we  are  responsible.  The  trouble  to-day  Is  with  the 
action  and  the  inaction  of  the  Congress  of  the  United 
States,  and  the  President,  who  has  been  a  working  part  of 
it.  I  include  myself  in  the  Ust.  We  have  failed  to  do  any- 
thing; that  Is  the  trouble.  We  have  fiddled  around  here 
while  Rome  was  burning;  and  on  a  l-strinc  fiddle,  at  that. 
[Laughter.] 

I  read  further: 

In  the  first  place,  the  immediate  Impreaalon  would  be  that  the 
■erlp  offering  waa  a  prelxide  to  abandonment  of  tlM  gold  standard, 
they  aald.  Foreign  oountrlea  and  Inveatora  would  tmmedlataly 
start  to  seU  the  dollar  and  American  aecurlUaa. 

In  other  words,  the  foreign  countries  would  hand  us  back 
our  own  securiUes.  That  would  be  too  bad!  That  would 
be  terrible,  that  these  foreign  countries  would  sell  us  back 
the  securities  we  have  over  there.  How  many  have  we  over 
there.  I  wonder?    If  we  stop  them  using  the  VMeral  reserve 

LZZVX ^llT 


system  here  to  entsr  on  their  book  currency  credits  for 
which  they  do  nc^  even  Issue  currency,  they  would  not  last 
untU  water  got  hot  with  that  kind  of  thing. 
Depoeitora  In  Amertoan  banks  would  withdraw  tbsir  savtags. 

That  would  be  terrible. 

Investors  would  sell  stocks,  mortgages,  and  oth«  aaeurittoa  ba<Asd 
by  gold,  and  the  general  result  would  be  the  aame  as  that  result- 
ing from  any  other  debaaemsnt  at  tbm  nattonal  euireney. 

Very  well.  The  people  have  to  have  scxnething  to  use 
as  a  medium  of  exchange;  and  if  It  Is  seen  that  this  thing 
is  about  to  wreck  the  whole  financial  structure  of  the  Nation. 
the  only  thing  to  do  is  to  remonetize  silver  or  inflate  the 
currency,  one  or  the  other. 

They  are  appr^ensive  about  the  danger  that  Is  coming. 
How  are  they  going  to  stop  it?  Are  they  proposing  that  we 
pass  a  law  forbidding  the  peoi^  to  ezidiange  a  sadc  of 
onions  for  a  sack  of  beans?  Pass  a  law  to  keep  them  from 
doing  that,  and  see  what  happens  to  the  law,  or  see  what 
happens  to  one  who  goes  out  to  enforce  it.  It  would  be  like 
the  time  when  a  revenue  agent,  up  In  the  mountains,  tried  to 
hire  a  man's  boy  to  show  him  wtnae  the  <dd  man's  still  was. 
He  said  he  would  give  the  boy  a  dollar  if  he  would  diow  him 
where  the  still  was. 

The  boy  said.  "  Give  me  the  dollar." 

The  revoaue  agent  said.  "  Not  now;  ITl  give  you  the  doUar 
when  I  get  back." 

The  boy  said.  "Give  me  the  dollar  now.  cause  you  alnt 
comin'  back."    [Laughter  in  the  galleries.] 

The  PRESIDING  OFFICER.  The  Chair  admonishes  the 
occupants  of  the  gaUeries  that  they  must  observe  the  rules 
of  the  Senate. 

Mr.  LONG.  Mr.  President,  I  say  that  apropos  of  a  speech 
which  is  to  be  made  by  the  senior  Senator  fnnn  Texas  [Mr. 
Shbppard]  on  the  birth  of  the  eighteenth  amendment.  I 
started  to  say  the  birth  and  death.  I  meant  the  birth  only 
of  the  eighteenth  amendment.  The  Senator  Is  going  to 
speak  of  the  birth  of  tlie  eighteenth  amendment,  following 
me. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  a 
question?  

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  lUincris? 

Mr.  LONG.    For  a  question. 

Mr.  LEWIS.  The  Senator  says  the  distinguished  Senator 
from  Texas  will  speak  on  the  birth  of  the  eighteenth  amend- 
ment.   Is  that  assumed  to  be  to-day? 

Mr.  LONG.    I  did  not  hear  the  Senator. 

Mr.  LEWIS.  The  Senator  frmn  Louisiana  observed  that 
the  Senator  from  Texas  will  speak  following  the  Senator 
from  Louisiana.  I  make  bold  to  ask.  Is  that  expected  to 
happen  to-day? 

Mr.  LC»9G.    I  think  he  expects  to  speak  to-day. 

Mr.  LEWIS.    Does  the  Senator  from  Louisiana  expect  it? 

Mr.  LONG.    I  think  he  expects  to  speak  to-<iay. 

Mr.  LEWIS.  Will  the  Senator  from  Louisiana  indicate 
now  whether  he  expects  to  make  such  yielding  of  the  floor 
as  will  give  to  the  Senator  from  Texas  the  opportunity? 

Mr.  LONG.    I  think  the  Satatra*  expects  to  speak  to-day. 

Mr.  LEWIS.  I  will  say.  in  reply  to  that  In  the  words  of 
the  Utle  of  one  of  Dickens's  works,  that  Is  Great  Expecta- 
tions. 

Mr.  LONG.  I  think  he  wiU  probably  speak.  I  think  the 
chances  are  better  that  he  will  spetik.  than  that  he  wlU  not 
When  I  yield,  of  course,  I  will  have  to  yield  the  fkxir.  but  not 
to  the  Senator  from  Texas. 

I  will  read  a  little  further.  I  had  atanost  ounpleted  this 
statement,  wliich  I  wanted  the  derk  to  read. 

Such  bankers  admitted  Uiat  ser^i  may  be  of  sobm  beoBltfe  as  a 
piu^y  local  proposMoax,  bnt  they  tabooed  It  as  a 
They  viewed  its  development  aa  a  symptom  at  the 
cat  demands  tliat  "  aomethlng  be  done." 

These  are  the  financiers.    They  riew  the 
wooden  money  and  paper  money  and  stamp 
of  the  public  hysteria  that  something  has  te  be 
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Is  what  I  have  told  the  Senate,  something  must  be  done. 
We  can  not  wait  around  here,  but  we  must  act. 

Otw  b«nker  CtoclarMl  that  only  th«  «ouzm1  orthodox  plan*  of 
•ctloo  are  ueoaaaary  to  start  a  revival .  citing  th«  Inatance  of  Oer- 
tnany  a  few  jcan  after  the  war.  At  that  time,  he  wld.  the  de- 
b— oaaot  of  German  currency  had  plnnfert  the  country  Into  a 
••vera  depmrton.  but  one*  the  currency  wa*  stabUlaed  an  imme<U- 
ftte  upturn  dwcloped. 

Mr.  President.  I  send  this  article  to  the  desk  and  ask  that 
It  may  be  printed  in  full  at  the  conclusion  of  my  remarks. 

The  PRESIDINO  OFFICER.  Without  objection.  It  Is  so 
ord^ed. 

<lMw  exhibit  B.) 

Mr.  LONO.  Mr.  President,  why  have  I  gone  to  this  lezigth 
in  this  matter?  It  is  to  defend  the  financial  system  of  the 
Philippine  Islands.  I  am  now  addressing  myself  wholly  to 
the  matter  under  discussion.  Having  shown  the  conditions 
prevailing  with  our  own  currency,  I  now  wish  to 
much  better  off  the  Filipinos  are  in  order  to  show  the 
and  the  few  wavering  Senators,  who  are  now  opposed  to  us. 
Just  what  the  situation  is.  I  understand  Senators  are  com- 
ing over  to  our  side  every  few  minutes  now  and  that  we  now 
have  plenty  of  votes.  I  was  told  Saturday  that  we  lacked 
a  few  votes  of  having  the  necenary  two-thirds  to  override 
the  veto.  The  Senator  from  Maryland  [Mr.  Tydimcs]  has 
volunteered  the  information  that  since  I  have  been  speaking, 
enough  votes  have  been  pledged  to  pass  the  bill.  I  do  not 
claim  to  have  helped  convert  anyone,  but  I  merely  refer  to 
the  matter  as  something  that  has  happened  since  I  have 
been  talking  on  the  bin. 

I  have  adverted  to  this  matter  of  the  financial  status  in 
order  to  show  that  here  we  are  being  criticized  for  letting 
the  Philippines  go  too  soon.  For  the  benefit  of  those  who 
have  come  In  late,  let  me  say  that  I  have  illustrated  the 
Duumerisms  of  the  two  countries:  I  have  iUustrated  the 
forms  of  government  and  the  Uving  conditions  and  the 
various  other  things  in  a  way  to  show  that  we  have  no  right 
to  hesitate  to  offer  the  Philippines  their  freedom  on  the 
ground  that  America  offers  them  anything  better  than  what 
they  have.  I  have  reached  the  currency  question.  I  have 
shown  the  condition  of  the  currency  in  America  and  how 
w»  have  met  it.  But  the  Filipino  people  have  all  the  money 
they  need  to  do  business.  They  have  no  stagnation  there. 
They  carry  on  their  business.  Even  with  our  meddling  with 
them  they  get  along.  In  spite  of  us  they  get  along.  They 
must  be  a  marvelous  set  of  people  to  be  hooked  up  with  a 
people  that  is  paralyzed  within  its  own  mainland,  and  yet 
the  Filipino  people  are  having  no  practical  difficulty  with 
their  medium  of  exchange  to-day. 

What  is  the  sohition?  Mr.  President.  I  say  to  you  that 
If  you  want  to  relieve  the  FUipinos  and  give  them  a  chance 
to  get  to  where  they  can  live  and  be  the  masters  of  their 
own  country,  do  not  keep  them  attached  to  America.  Amer- 
icanize the  Philippines  and  then  free  them?  I  am  opposed 
to  It.  If  are  keep  the  Philippine  Islands  long  enough  until 
they  can  take.  85  per  cent  of  their  wealth  and  put  it  in  the 
hands  of  5  pa*  cent  of  their  people;  if  we  shall  keep  them 
long  enough  until  they  have  produced  three  times  as  much 
of  agricultural  imxiucts  as  they  can  possibly  consume:  if 
we  keep  the  Filipinos  until  we  Americanize  them  and  Mel- 
kmlas  them  to  the  point  that  In  a  land  with  too  much  to 
wear  they  are  freexing  to  death:  if  we  keep  them  until  we 
have  Hooveriaed  them,  until  they  put  children  in  the  ground 
to  keep  them  warm  when  they  are  bom  because  they  have 
Do(  enough  houses  to  put  them  in.  and  compel  them  to  start 
hf e  in  the  grave  instead  of  in  the  cradle:  if  we  keep  them 
until  they  have  got  into  a  condition  of  currency  like  that 
In  which  we  find  ourselves,  where  there  is  financial  stagna- 
tion and  the  people  have  not  even  a  medium  of  exchange 
with  which  to  carry  on  the  customary  and  ordinary  busi- 
ness—if we  keep  them  that  long,  we  will  have  practically 
killed  a  child  before  we  have  given  it  a  chance  to  breathe. 

Free  the  American  people  of  the  Philippines,  not  only  for 
the  sake  of  the  American  people.  We  may  not  be  able  to 
take  this  strangle  hold  of  the  financial  masters  off  our  own 
throats.  TtiKI  may  have  determined,  and  they  may  have 
such  Inaction  on  the  part  of  the  Congress  that  they  are 


going  to  keep  a  masterful  hand  choking  the  throats  of  the 
American  people  to  the  point  where  we  will  not  be  able  to 
save  the  life  of  our  own  Oovemment.  But  let  us  not  be 
selfish  about  it.  If  we  can  not  save  ourselves,  let  us  save  the 
Filipinos  before  they  get  in  the  hands  in  which  we  find  our- 
selves. Oive  them  a  chance  to  live  even  if  we  have  not  got 
the  chance  ourselves.  That  is  the  human  view  to  take  of 
this  transaction. 

Eighty-five  per  cent  of  the  wealth  of  the  United  Statr*  la 
in  the  hands  of  5  per  cent  of  the  people.  Eighty-five  per 
cent?  I  think  it  is  more  than  that,  if  anyone  wants  to  kix)w 
how  I  actually  feel  about  it  If  we  take  the  debts  and  chiu*ge 
them  agaiivst  the  little  bit  that  is  in  the  hands  of  95  per  cent 
of  the  people.  I  believe  that  it  will  be  found  that  95  per  .ient 
of  the  people  have  less  than  15  per  cent  of  the  wealth.  I  am 
willing  to  bet  they  have  not,  if  that  would  be  legal  and 
proper. 

But  we  can  not  get  any  action  here.  We  can  get  It  in  the 
Philippine  Islands,  yes.  Turn  them  loose  while  we  .»xl 
The  land  of  civilization! 

Now  I  come  to  the  part  of  my  address  which  will  comtiare 
the  civilization  of  the  two  countries.  I  have  covered  oriier 
topics.  I  now  come  to  that  part  touching  the  civilization  of 
the  two  countries. 

Mr.  President,  it  has  been  shown  that  the  Filipino  people 
are  a  civilized  people,  but  It  is  said  that  there  is  a  possibility, 
a  very  remote  possibihty.  that  some  small  remote  bttle  comer 
of  the  Philippines  might  revert  to  the  practices  of  canni- 
balism. That  is  to  be  considered.  I  want  to  be  fair  altout 
this  quesUon.  I  have  heard  that  said,  and  while,  of  course, 
it  is  only  argued  that  that  would  affect  a  small  percentage  of 
those  people,  yet  it  is  a  serious  question.  Therefore,  we  will 
have  to  compare  the  American  with  the  Filipino  on  the  ques- 
tion of  canniballam.  For  the  benefit  of  those  who  do  not 
know  what  I  mean  by  that  statement,  I  mean  by  "can- 
nibalism "  when  a  man  is  hungry  and  can  not  get  ansrtliing 
else  to  eat  he  eats  the  flesh  of  another  human  being:  that  Is. 
he  will  eat  another  human  being.    That  charge  is  made. 

I  find  that  charge  to  be  practically  without  any  fourda- 
tion  at  all;  in  fact,  less  than  none.  There  is  no  remote  iws- 
slbillty  of  it.  But  let  us  say  that  there  Is  for  the  sak<;  of 
argument,  though  I  do  not  admit  the  charge  at  all:  then, 
what  about  America?  True,  it  is  a  terrible  thing  for  a  laan 
who  is  hungry  and  starving,  even  for  the  sake  of  his  own  * 
life,  to  eat  the  fiesh  of  another  human  being.  That  is  a 
terrible  thing,  gentlemen  of  the  Senate.  But  how  much 
more  terrible  is  the  American  cannibalistic  system?  I  [ere 
we  are  with  enough  money  in  the  hands  of  the  financial 
masters,  some  of  them  with  forttmes  estimated  as  high  as 
$10,000,000,000.  that  neither  they  nor  their  children  nor 
their  children's  children  nor  their  children's  children's  chil- 
dren, nor  even  their  children,  will  ever  be  able  to  spend  one- 
tenth  of  it.  Here  we  are  with  foodstuffs  piled  up  high  iind 
higher.  Here  we  are  with  wearing  apparel  far  beyond  our 
atjility  to  use.  Here  are  a  handful  of  men  who  can  not  eat 
tlie  food  themselves,  who  can  not  wear  the  clothes  them- 
stUves,  who  can  not  live  in  more  than  one  house  at  a  tliae; 
and  yet  here  there  are  60,000.000  people  starving, to  death. 
The  few  can  not  eat  the  food  and  do  not  want  it  and  will 
not  use  it.  We  have  60.000.000  people  going  nearer  naked 
and  the  few  can  not  wear  the  clothes  themselves.  Tliey 
have  houses  and  palaces — empty  houses  and  palaces  for 
what?  We  have  60.000,000  people  starving  and  many  of 
them  have  no  place  to  lay  their  heads  to-night. 

Yet  we  condemn  somebody  for  fear  he  might  becom<>  a 
cannibal  and  destroy  another  human  being  and  eat  anotlier 
human  being  because  he  is  hungry:  and  yet  we  have  a  little 
handful  of  political  piratical  financiers  who  know  no  better 
In  their  own  minds  and  hearts  and  consciences  than  to 
starve  60.000.000  people  to  death.  Just  so  they  can  keep  the 
food  they  can  not  eat.  the  clothing  they  can  not  wear,  the 
houses  they  can  not  occupy:  and  in  a  land  of  too  much  to 
eat.  people  are  starving  to  death.  I  think  the  cannibals 
have  the  best  of  the  argument. 

I  have  compared  this  matter  on  the  score  of  cannibalis- 
tic criticism.    No,  Mr.  President,  the  old  story  of  the  dog  In 
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the  manger  Is  not  in  it,  where  the  doff  sat  on  the  hay  and 
would  not  let  the  ox  eat  the  hay  and  the  dog  could  not  eat 
the  hay  himself.  At  I  said  on  the  floor  of  the  Senate,  they 
are  like  the  rich  man  in  the  book  of  old.  The  great  rich 
man  had  everything  on  earth,  and  he  said.  "  I  will  tear 
down  my  bams  and  I  win  build  bigger  bams  and  I  will  fUl 
them  to  their  full  and  then  I  will  say  to  myself,  '  Soul,  take 
thine  ease.  Eat.  drink,  and  be  merry.'  But  the  Lord  said, 
'  Thou  fooL  This  night  shalt  thy  soul  be  required  of  thee.' " 
We  have  those  who  have  given  their  souls  away  a  thou- 
sand times,  and  the  souls  of  millions  more.  Senators.  I 
say  to  you.  we  have  allowed  our  country  to  fall  into  the 
hands  of  these  cloistered  financiers. 

The  favorite  wlaecrack  of  the  depression.  "What  are  you  going 
to  use  for  money?"  turns  out  to  be  no  wisecrack  at  all  for  at 
least  600,000  persons  to  the  United  States  to-day.  TTiey  are  buy- 
ing goods  and  aerTlcea  with  "  wooden  mooey  ":  money  which  has 
Qo  legal  backing,   no  authorization  from  the  Oovemment.   but 

which  works.  __.w,      .* 

Palling  abrupt  recovery,  of  which  no  signs  are  now  vuRDie.  it 
is  probable  that  before  the  year  is  out  millions  will  be  doing 
bustnaas  without  legal  tender.  Scores  of  oommunltles.  In  29 
States,  are  using  this  new  and.  Incidentally,  very  old  method  for 
Increaalng  purchasing  power.  In  Seattle,  where  the  movement 
seems  to  have  started  more  than  a  year  ago.  SOXXK)  members,  or- 
ganised Into  20  locaki.  have  not  only  markedly  Improved  their 
economic  position  but  have  formed  a  poUOcal  party  strcmg  enough 
to  influence  the  city  government. 

Another  organization,  the  Natural  Development  Association  of 
Salt  Lake  City,  has  30.000  member*  and  branidwa  In  four  States. 
State-wide  clearing  houses  are  forming,  and  In  New  York  a  na- 
tional organlzaUon  is  being  developed.    Altogether,  there  are  144 

organizations  throughout  the  country.  

The  States  where  this  movement  Is  under  way  tn  ■onae  form  are 
Arlsona.  California.  Colorado.  Conneetleat.  Florida.  Georgia.  Idaho. 
lUlnols.  Indlaiui.  Iowa.  Kansas.  Ulchigan,  Mlnnaaota.  Mississippi, 
Montana.  Nebraska.  New  Jersey.  New  York.  North  Dakote.  Ohio. 
Oklahoma.  Oregon,  Pennsylvania.  TennesMe.  Texaa,  Utah.  Wash- 
ington. Wisconsin,  and  Wyooalng. 


Cach  member  baa  agreed  to  furs  wear  profit,  sbarp  trading,  and 
grousing;  and  to  co(^)erate  to  the  best  of  his  abUlty.  This  Is 
the  second  step,  an  organised  barter  exehange.  It  Is  virtually 
Impossible  for  ftnch  a  grotq>.  even  IT  It  included  a  whole  ctty, 
to  provide  members  wlt^  aU  their  basic  needs.  The  Immediate 
pxirpose  Is  to  till  gaps,  create  en4>loyxnent,  put  idle  plumbers 
Into  touch  with  Idle  dentist*. 
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CJompetent  observer*  agree  that  whatever  the  csuaa*  of  the  de- 
pression, lack  of  effective  pun^iasing  power  by  the  ultimate  con- 
sxuner  Is  prolonging  It.  and  that  no  recovery  is  poastble  untU  this 
purchasing  power  U  avaUable.  Day  by  day  It  shrinks,  and  the 
need  for  its  expansion  becomes  more  bitter.  There  are  three 
ma)or   methods  for  Stimulating  purchasing  power   ddlberately: 

1.  As  part  of  a  complete  revision  of  the  economic  system  on 
the  principle  of  coordinated  central  planning. 

2.  By  currency  InlUtlon.  with  or  without  a  huge  public-works 
program.  ^  . 

3.  By  voluntary  agreement  of  local  eommunltle*  and  groups  to 
accept  the  wooden -money  substitute. 

The  IVist.  In  my  opinion.  Is  the  ultimate  and  best  way.  but  we 
shall  hardly  complete  the  necessary  educational  course  to  put 
It  Into  operation  In  1933.  The  second  has  been  ttie  subject  of 
bitter  dispute.  The  almost  \inlv«sal  opposition  of  banker*  and 
creditors  does  not  presage  early  adoption.  There  is  a  chance, 
however,  that  it  wlU  be  tried  in  1933.  Wisely  guarded  and  ad- 
ministered. Inflation  can  prove  very  hopeful:  badly  designed.  It 
can  prove  almost  fatal. 

With  platuilng  out  for  the  moment  and  inflation  dubious,  the 
third  method  would  seem  the  inevitable  immediate  choice.  Half 
a  million  people  have  already  chosen  it.  While  Congress  argues 
and  captains  of  Industry  go  Into  conference.  Main  Street  can  get 
action;  get  it  In  10  days.  Exchange  groups  are  ^irlnglng  up  al- 
most spontaneously.  Idle  men  want  work  and  food,  business  men 
want  sales,  farmers  want  to  dispose  of  their  crops,  professional 
men  to  market  their  services. 

rmx  coopssATioN  mscbbsabt 

These  wants  are  urgent  and  ctunulatlvely  tremendous.  They 
may  be  aatlsfled  through  barter  and  scrip  exchanges,  on  one  con- 
dition— cooperation  with  the  group,  placing  the  economic  game 
with  the  community  rather  than  alone.  This  is  a  hard  condition 
for  Americans  to  meet;  but  as  the  depreaalon  deepens,  more  and 
more  are  meeting  It. 

The  principle  may  be  stated  very  simply.  Here  is  a  plumber. 
He  has  no  Job.  but  a  splitting  toothache.  H«re  is  a  dentist. 
He  has  very  few  patients  and  a  leak  in  his  bathroom.  The 
plumber  says  to  the  dentist:  "If  you  fix  my  tooth.  I  will  fix 
your  bathroom."  The  dentist  agrees.  The  plumber  has  a  Job 
to  pay  for  dental  work;  the  dentist  hss  a  patient  through  whom 
he  pays  for  plumbing.  No  cash  changes  hands,  but  all  the  prime 
values  of  caah  have  been  served.  This  is  barter,  purs  and  sim- 
ple, the  oldest  market  system  lii  the  world. 

Now  siippose.  to  addition  to  the  plumber  and  the  dentist,  we 
had  a  few  farmer*,  a  physician,  a  barber,  a  truck  driver,  car- 
pentera,  electricians,  shoe  repalros.  laundry  workers,  tailor*,  a 
landlord  or  two.  a  restaurant,  day  laborers,  and  a  central  office 
to  which  aU  these  people  were  registered,  and  wUch  ootUd  organ- 
ise and  facilitate  exchange  of  goods  and  services. 


XTnder  this  plan,  which  many  communities  have  put  into  prac- 
tice and  which  some  are  experimenting  with,  the  central  ofDoe 
must  do  a  lot  of  bookkeeping,  ^coordinating,  toterylewing,  arrang- 
ing.   Straight  barter  has  ev«r  been  a  eliunsy  Instrument. 

We  go  on  then  to  the  third  step  and  totroduce  a  medium  dt 
exchange  to  reduce  bookkeeping  and  faidlitate  transactions. 
"  Wooden  money  "  usually  takes  the  form  of  printed  scrip,  to  pads 
like  petty  cash  tickets,  to  denominations  of  5  cents.  10  cents,  up 

to  $10.  ^ 

The  group  pays  one  another  for  goods  and  service*  to  this  scrip. 
It  worin  Just  as  weU  as  regular  oooney,  to  some  wa3rs  better,  be- 
cause there  Is  no  potot  to  hoarding  it.  Jendlng  it,  or  chatglzv  to- 
terest  for  it,  provided  the  group  has  unanimously  Hgreed  to  take 
it.  If  some  wlU  and  some  wont  and  some  aren't  sure,  the  plan 
collapses  instanter. 

Experience  shows  that  a  small  group  grimly  determined  to  honor 
this  meditun  of  exchange  will  find  the  circle  widening.  Store- 
keepers come  to.  taktog  a  part  of  their  weekly  turnover  In  scrip; 
landlords  come  to;  professional  people.  In  Salt  Lake  City  rail- 
roads are  taktog  it,  coal  mines  are  bought  with  it,  and  banks  sre 
dsaring  it. 

Back  of  the  scrip  stands  not  gold  or  signed  paper  but  real 
wealth,  the  labor  and  the  products  of  the  group.  Purchsstog 
power  is  expanded  by  the  scrip,  real  wealth  Is  expanded  by  the 
goods,  and  services  which  otherwise  would  be  IfUe  or  nonexistent. 
The  usual  method  for  laiinchlng  scrip  Is  to  have  the  central 
crfBce  print  It  and  proceed  to  get  It  toto  clrctUatlon  by: 

1.  Lending  It  to  unemployed  group  member*  of  good  charactac 
to  return  for  their  notes,  payable  in  scrip. 

a.  Buying  fO'3d  with  it  from  group  farmers  for  sale  to  the  ex- 
change store.  The  farmer  pays  his  help  with  it.  buys  other  goods 
from  the  exchange  store,  say  shirto  or  fumlttue;  has  his  hair  cut 
by  the  group  barber. 

8.  liWiding  It  to  business  men  or  tradesmen  and  taking  their 
note  for  It.  passable  to  scrip.  They  use  it  for  paying  help,  repair*, 
services,  suppliss. 

eraacm  orvs  cost  valux 
Sooas  scrip  Is  canceled  after  saeh  full  transaction;  most  scrip 
plans  have  a  redemption  goal  to  mind.  Some  have  failed  through 
lack  of  confidence  in  the  steadfastnsas  of  this  goal.  Prof.  Irving 
Pisher  is  sgitattog  a  plan  for  full  cash  redemption  to  one  yesr  by 
afflxing  a  special  2-cent  stunp.  paid  for  to  real  money,  on  a 
dollar's  worth  of  scrip,  every  Wednesday.  At  the  end  of  a  year 
•1.04  has  been  paid  andshoxUd  be  to  the  bank,  deposited  by  the 
central  office  which  sells  the  stamps,  to  redeem  the  scrip. 

A  secondary  virtue  of  this  plan  is  rapid  circulation — buy  some- 
thlng  at  once  and  let  the  next  chap  put  on  the  stamp.  If  the 
stamp  is  not  put  on  the  certificate  begins  immediately  to  de- 
preciate. This  i^an  has  worked  weU  to  oertato  German  communi- 
tlea.  and  la  being  tried  at  Hawardsn.  Iowa.  It  does  not  require 
registration  of  members  or  catalogue  of  their  abilities  and  pro- 
ductive ci^Mtcltles. 

A  city  government  can  start  it.  It  requires  only  aooeptanes  by 
enough  people  to  make  it  work.  It  leans  away  from  the  barter 
gro\4>  and  appro(u:hes  the  status  of  legal  money,  a  sort  of  light 
cavalry  brigade,  very  fast  moving,  attached  to  the  regular  army. 

Nakedly  stated,  to  people  used  to  traditional  money  concepts  and 
traditional  economic  behavior  these  plans  sound  fantastic,  absurd, 
dangerous.  They  work  for  half  a  million  people;  presently  a  mil- 
lion, two  million.  They  will  not  solve  the  problem  of  purcha^ng 
power  in  its  Itirger  and  longer  aspects,  but  they  may  do  much  to 
mitigate  the  totolerable  ravages  of  the  depression,  to  restore  self- 
respect  and  tanglb'c  oomftaii.  Operating  on  a  national  scale,  they 
ml^t  even  prime  the  pump  to  start  the  economic  mechanism 
moving  upward.  .^  ^    ^ 

If  scrip  enters  toto  really  wide  clKnilation.  its  effect  should  be  to 
supplement  the  purchasing  power  of  legal  money,  stimtilate  busi- 
ness, raise  prices,  and  thus  quicken  the  circulation  of  real  money. 
However  temporary  the  economic  benefits,  the  movemmt  can 
not  fall  to  teatih  two  very  important  leesons:  Necessity  of  coopera- 
tion and  the  fact  that  wealth  does  not  come  out  of  banks  but 
from  human  labor,  physical  and  nwntal. 

Exhibit  B 
(Prcon  the  New  York  Times  of  January  16.  193S] 
Banksss  Oppose  Scsip  roa  Nanow— WHttX  SunasuK  roa  Looau- 
TiB    rrs  Use   Natiokaixt   is   Sxxn    as   Thxxat   to   Doixabs— 
iMTxaxsT   nr   Plant   Gaows— Mamt   CoKMuarxus   WsaCH   Tamt 

TSIALS ONX    PeOJSCT    WOtnJ)   RXLSASB   A   BiLLIOM 

WhUs  admltttog  that  the  Issuance  of  scrip  money  as  strictly 
eommimlty  propositions  might  be  of  some  benefit,  leading  bank- 
ing authorities  yesterday  frowned  on  the  increasing  efforts  to 
adopt  the  plan  nationally,  as  leading  to  a  debasement  of  sound 
currency.  Basmg  their  view*  on  Uie  old  eoonomto  prliie4>le  ^at 
bad  money  drive*  out  good  money,  these  authortUes  predlctad 
chaotic  financial  conditions  would  follow  any  •-•--"«•  ■•»»-«i* 
on  the  natlnnal  acope. 
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la  •ertp  1BOIM7.  partleulArty  th«  astf-UqtUdAUac  «t*(aped 
^fptk  tncrcaaad  atcadlly  durlnc  1933.  and  in  th«  last  two  weeks 
th«  number  of  propoaala  for  Its  adoption  nationally  baa  multi- 
plied rapidly.  Indorsement  of  tbe  plan  bjr  Prof.  Irrlnc  Flabcr. 
«f  Tale  University,  a  short  time  ago  gave  impetus  to  the  more- 
aefkt.  with  ttM  result  tbat  at  the  preeent  time  several  business 
■HA  Mid  eeoaomMi.  wteae  knowledge  of  tbe  intricacies  of  cur- 
amaf  sad  moaetarir  wfters  is  doubted  by  haaktng  autborities. 
h»iK«  glTea  thdr  approval  to  tbe  scbeme. 

scBiy  MMrvrmo  ijf  cxxiCAirr 


OftginaUag  ta  1800  snd  more  or  less  dormant  since  that  time 

until  tt  was  revived  ta  Oermany  snd  Austria  about  a  year  and  u 

half  afo,  (he  stamped-scrlp  Idea  has  bounded  rapidly  into  nattcmal 

and.  following  its  try  out  in  Hawarden.  Iowa.  !•  nam 

am  a  way  out  of  the  dspresaioa. 

scamped  scrip  Is  tbe  outgrowth  of  various  forms  of  barter  plans. 

'^ef  which  there  are  now  about  160  In  M  States.    Of  these,  stamped 

scrip  u  on  ths  way  to  being  adopted  In  abo\tt  46  rommiinlttM. 

which  have  watched  with  Interest  the  Hawarden  and  the  Bvanaton. 

UL.  fdcpertments. 

ly.  stamped  scrip  la  a  eertifleate  with  a  certain  number  of 
on  which  a  stamp  u  to  be  attached  each  time  the  certificate 
a.  Por  instance,  on  one  of  tl  denomlnauon.  52 
are  provided  for  the  afBiing  of  a  a-cent  stamp  for  each 
traneactMm.  The  stamps,  which  are  bought  from  the  issuing  body, 
which  may  be  a  local  govemmont  or  a  chamber  of  commerce. 
createe  a  redemption  fund,  so  that  when  the  53  stamps  are  at- 
tached '  and  canceled  the  tl  scrip  can  be  redeemed  for  that 
amount,  the  extra  4  cents  accruing  to  the  ^wneors  for  prlatiag 
and  other  chargaa. 

In  the  plan  now  operatlvr  the  scrip  has  had  a  very  limited  cir- 
culation. In  Hawarden.  three  hundred  •!  certlflcatee  were  issued 
to  the  unemployed  for  work  on  public  ImprovemenU.  and  accept- 
ance of  the  scrip  was  confined  to  local  merchanu.  Since  theee 
merchants  could  not  pay  their  suppliers  in  scrip,  the  bulk  of  It 
circulated  among  themselves,  although  part  of  It  went  to  the  pay- 
ment of  light  and  g&s  bills.    Toledo  plans  a  9500.000  issue  of  scrip. 

BKMISB    *a    FIST   MOWBT 

■ponaora  (rf  the  plan  claim  that  Its  self-redemption  feat\ire 
takss  It  out  of  the  class  of  fiat  money  and  that  It  is  a  substitute 
for  actual  cinrency  backed  by  gold,  only  in  the  sense  that  mort- 
fagSB.  Installment  buying,  and  other  similar  devices  are  subeti- 
tutea. 

ladlcaUve  ci  the  type  of  scrip  plans  on  a  national  scale  beli« 
offered  in  various  quarters  but  on  a  somewhat  more  ambitious 
baala  than  most,  is  one  suggested  here  last  week  by  J.  Brisk  man. 
a  Aaaactng  broker.  Mr.  Brlakman  would  create  a  private  dividend 
paying  corporation,  with  the  Federal  Treasury  as  trustee,  which 
would  issue  stamped  scrip  to  the  extent  of  1100  to  every  Indlvldxutl 
over  le  years  of  age  m  the  United  States  The  scrip.  In  the  form 
9t  %  "  mortgage  "  certificate.  Issued  fortnightly  in  10  Installments 
altemaUng  at  $10  and  111,  would  contain  36  spaces  for  the  aflVx- 
Ing  of  a  4-cent  stamp  for  each  turnover.  The  extra  4  cents  for 
each  11  would  accrue  to  the  corporation  to  cover  financing,  print- 
ing, and  other  overhead  axpensee.  To  prevent  stagnation  banks 
would  Dot  sccept  the  scrip  until  tt  was  fully  rwlMffiiahle 

Adoption  of  such  a  plan.  lir.  Brlskman  clalmad.  would  immedi- 
ately start  trade  and  commerce  booming,  aid  the  banks  through 
Increasing  their  liquidity,  provide  more  money  for  taxation  by  the 
Oovvmmant.  put  an  end  to  hoarding  through  restoration  of  bual- 
naas  eoQfldence.  and  divert  collected  unemployment-relief  funds 
to  aalf -liquidating  public  works. 

Leading  banking  authorities,  however,  disclaim  any  such  benefits 
from  a  national  scrip  plan  and  hold  that,  on  the  contrary,  it 
would  lead  to  financial  chaos.  Bad  money  always  drives  out  good 
nooey.  they  declared,  and  the  first  IndlcaUons  of  any  nattonal 
leglalation.  which  wotxld  be  neceesary  to  legalise  scrip,  would  start 
a  chain  of  untoward  events. 

wotOD  cassn  chao* 

la  tho  first  place,  the  immediate  impreaaion  would  be  that  the 
aerlp  offering  was  a  prelude  to  abandonment  of  the  gold  standard. 
they  said  Pnralgn  oountrlee  and  investors  would  immediately 
start  to  sell  tiM  dollar  and  American  seeurlUes  Depositors  in 
American  banks  would  withdraw  their  savings,  inveetora  would 
aeU  stocks.  OMrtgagea.  and  other  secxirltiea  backed  by  gold,  and 
the  general  result  would  be  the  same  as  that  resulting  from  any 
other  debase  meat  at  the  national  currency. 

Such  bankers  admitted  that  scrip  may  be  of  some  benefit  aa 
a  purely  local  proposlUon.  but  they  tabooed  It  as  a  naUonal 
project.  They  viewed  Ita  development  as  a  symptom  of  the  cxu- 
rent  hysterieal  demande  that  "  something  be  done  " 

One  hankar  declared  that  only  the  sound  orthodox  plans  of 
action  are  necaaaary  to  start  a  revival.  clUng  the  Instance  of  Oer- 
ij  a  few  yeaca  after  the  war.  At  that  Ume.  he  said,  the  de- 
>?nt  of  Oerman  currency  had  plunged  the  country  Into  a 
•evere  depraaslon.  but  once  the  ciurcucy  was  stabUlaed  an  \ax- 
medlate  upturn  developed. 

Mr.  LONG.  Mr.  PresklMit.  I  suggest  tbe  absence  of  s 
quonun. 

Tbe  PRBSIDIMO  OFFICER.    The  clerk  wiU  caU  tbe  roO. 

Tbe  Cbtaf  Cterk  caUed  tbe  roll,  and  tbe  f  oUowing  Senators 
answered  to  itmir  names: 


Ashurst 

Austin 

Bailey 

Bankhead 

Barbour 

Berkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Broussard 

Bulkley 

Bulow 

Bymee 

Capper 

Carasray 

Carey 

Oonnally 

Ooolidge 

Copeland 

Ooetigan 

Owens 


Cutting 

Dale 

Davis 

Dickinson 

DUl 


Kendrick 
Keyaa 


Sdiuyler 

Sheppard 

Shlpstead 

Bhortrldge 

Smith 

Smoot 

Steit 


Olass 

Olenn 

Ooldsborough 

Oore 

Orammer 

Bale 

Harrison 

Hastings 

HatfUld 

Bawsa 


Long 

McOill 

McPCe"»r 

McMary 

Ifotcalf 


Hull 
Johnson 


Neely 

Norbeek 

Nome 

Wye 

Oddle 

Patterson 

Ptttman 

Reynolds 

■oblnson.  Arli. 

Itoblnsoa.  lad. 

Busssll 


Swanson 

Thomas.  Idaho 

Thomas.  Okla. 

Townssod 

Trammel! 

Tydinga 

▼andenberg 

Wagner 

Waloott 

Walah.  Masa. 

Walsh.  Mont. 

Watson 

Wheeler 

WhiU 


The  PRE8IDINO  OFFICER.  Nlnety-fouT  Senators  hST- 
Ing  answered  to  their  names,  a  quorum  Is  present. 

Mr.  LONG.    Mr.  President 

The  PRE8IDINO  OFFICER.    The  Senator  from  Louisiana. 

Mr.  SHEPPARD.  Mr.  President,  will  tbe  Senator  yield  to 
me? 

Mr.  LONG.    I  yield  to  the  Senator  from  Texas. 

The  PRESIDING  OFFICER.    The  Senator  from  Texas. 

Mr.  GLASS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  tbe  Senator  from 
Texas  shield  to  the  Senator  from  Virginia? 

Mr.  SHEPPARD.     I  yield. 

Mr.  GLASS.  Do  I  understand  tbe  Senator  from  Louisiana 
yields  the  floor? 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
has  yielded  to  tbe  Senator  from  Texas  for  a  speech  and 
therefore  yields  the  floor. 

THUtTESNTH    AmflYlkaAkT   OF  POHltlSTH    AmCNDMnrr 

Mr.  SHEPPARD.  Mr.  President,  shall  this  Nation  retreat 
from  an  ideal — an  ideal  which  has  demonstrated  its  neces- 
sity and  worth?  Thirteen  years  ago  America  planted  ths 
ideal  of  prohibition  in  the  organic  document  of  its  being, 
the  Federal  Constitution.  It  is  now  called  upon  to  reverse 
its  action.    A  nation  can  not  trifle  with  its  ideals. 

The  repeal  of  prohibition  would  be  the  begiiming  of  ths 
dismemberment  of  the  soul  of  America.  The  Constitution  of 
the  United  SUtes  as  it  now  stands  is  tbe  best  answer  of  tbe 
ages  to  the  aspirations  for  freedom  and  self-government. 
Its  provision  for  prohibition  is  the  loftiest  p^Jc  the  march 
of  man  has  reached. 

Prohibition  marks  an  advance  In  the  application  of  gov- 
ernment and  law  to  human  rights  of  such  significance  as  to 
Justify  every  effort  for  its  retenUon  In  the  Constitution. 
What  greater  protection  for  human  rights  may  be  con- 
ceived than  the  preservation  of  the  ability  to  enjoy  these 
rights  to  the  fullest  possible  extent.  Beverage  alcohol 
Is  a  menace  to  human  rights.  It  imperils  the  right  to 
life  at  its  very  fountain,  diminishing  the  chances  of  ths 
unborn  child  of  a  drinking  parent  to  see  the  light  of  day. 
It  impairs  the  right  of  untold  millions  to  a  normal  existence 
because,  to  use  the  language  of  a  noted  pathologist.  Dr. 
Bmil  Bogen,  no  other  poison  causes  so  many  deaths  or  leads 
to  and  intensifies  so  many  diseases,  both  physical  and  men- 
tal, as  does  alcohol  in  the  various  forms  in  which  it  is  taken. 
It  threatens  the  right  to  live,  because  drink-crazed  men  will 
maim  and  kill.  It  endangers  the  right  to  security  of  life 
and  limb,  because  drink -influenced  men  at  machine  controls 
will  make  lanes  of  travel  welters  of  death  and  mutilation. 
It  destroys  the  rights  of  human  beings  to  food,  to  shelter,  to 
clothing,  comfort,  decency,  culture,  and  the  general  facili- 
ties of  civilization — to  freedom  from  terrorism  and  abuse. 
It  violates  tbe  right  of  society  to  a  moral  healthful,  thrifty. 
Intelligent,  and  foreslghted  citlaenship.  It  annuls  the  right 
to  liberty,  because  liberty  is  the  power  of  individuals  to 
exercise  their  entire  faculties  for  tbe  most  beneficial  con- 
duct of  government  and  life.  The  prohibition  of  Iwverags 
alcohol  conserves  the  fundamental  rights  of  ma^ 
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To  repeal  probibitian  is  to  pat  tbe  rlgbt  to  appetite  above 
the  rights  to  life,  to  liberty,  and  to  happiness  in  their  true 
significance.  It  is  to  defUe  an  ideal,  the  ideal  that  places  the 
higher  liberties  above  tbe  lower  and  tbe  obsolete  ones.  In 
restraining  tbe  lower  liberty  of  appetite  for  alcohol  probibi- 
tian makes  room  for  the  bigber  liberties  of  thrift  and  health, 
efficiency  and  Judgment,  of  rightful  conduct,  and  moral  dis- 
crimination which  carry  society  to  happier,  more  prosper- 
ous, snd  more  exalted  levels. 

The  human  organism  is  built  upon  diiidptlnHi.  coordiDa- 
tions.  restraints,  reactions  devrioped  and  communicated  by 
brmin  and  nerves  lAto  conduct  and  actkm.  Alcobcd  taken 
as  a  beverage  poisons  tbe  ttssues  of  the  tarsin.  cripples  and 
disorganises  nerve  activity,  and  ttaus  poUutas,  dH^orts.  de- 
stroys tbe  sourcsi  s(  normal  Ufs  and  pi  ogress.  It  sttscks 
first  of  sH  the  moat  delicate  and  Tttal  brain  centers,  whence 
r^»r^t*  conceptions  of  right  and  truth  and  justice,  of  poli- 
dss  of  enterprise  and  government;  impairs  the  capacity 
of  the  oenres  to  carry  tbe  impulses  of  effldent  action;  and 
long  before  its  effects  on  tbe  body  are  visible,  long  before 
ti^iat  is  commonly  supposed  to  be  intoaricsUop  visibly  ds- 
velops,  it  has  started  a  human  unit  on  the  road  to  moral 
coUapse.  mental  Inoapacity.  and  idiysical  enfeeblement.  Of 
course,  individuals  pause  at  different  stages  on  that  road. 
Some  halt  and  some  retrace  their  steps.  But  multitudes  go 
on  unable  to  combat  tbe  lure  of  the  drug  untU  they  f  (»m  a 
load  beneath  which  civilization  staggers  and  descends. 

The  danger  to  tbe  United  States  of  a  return  to  legalized 
alcohol  can  not  be  overstated,  llfte  scale  on  which  machin- 
ery and  enterprise  must  operate  to  preserve  and  to  increase 
in  this  country  tbe  widest  diffusion  of  the  facilities  of  mod- 
em life  any  nation  has  ever  known  produces  an  exhaustion 
and  a  strain  calling  for  the  most  serious  attention.  Add  to 
t^u  the  problem  of  caring  tor  miiiinnK  of  the  homeless  and 
the  unemployed,  of  f^nriing  relief  from  the  most  devastating 
economic  upheaval  in  human  annai.^  and  the  need  for  a  sober 
nation  with  all  the  abilities  of  its  people  intact  and  militant 
becomes  so  pressing  as  to  admit  of  no  denial.  The  tempta- 
tion to  find  a  temporary  forgetfulness  in  a  deadly,  narcotic 
drug  like  alcohol  becomes  more  formidable  as  tbe  crisis 
lingers  and  modem  demands  and  responsibfUties  on  the 
human  make-up  multiply.  We  are  now  cultivating  the 
substitution  of  beiJthful  and  normal  forms  of  relaxation 
and  recreation  for  the  use  of  alcohol.  The  repeal  of  pro- 
hibition would  be  fatal  to  this  fundamental  step  in  human 
progress. 

And  so  we  confront  one  of  the  most  critical  decisions  in 
all  history.  National  prt^bition  and  the  most  productive 
years  of  the  mechanical  era  began  together.  Prohibition 
was  tbe  culmination  of  a  succession  of  welfare  measures 
which  paralleled  tte  growing  m^plication  of  machine  power 
and  scientific  knowledge  to  human  industry,  a  movement 
which  acquired  ita  full  momentum  in  the  UnU«d  States 
shortly  after  the  Civil  War.  The  purpose  of  these  enact- 
ments was  to  bring  scientific  knowledge  to  the  doorsteps  of 
the  people,  to  enable  them  to  meet  tbe  exactions  and  the 
emergencies  of  the  mechanized  regime,  to  protect  them 
against  the  vast  concentrations  of  machinery  and  wealth 
rising  on  every  side  and  converting  the  once  Independent 
masses  into  tenants  and  employees — to  shield  society  against 
tbe  accidents,  calamities,  diseases,  vices,  crimes,  and  deatbs 
attending  the  new  period—to  equip  humanity  for  tbe  opera- 
tion and  the  mastery  of  the  machine.  General  addiction 
to  the  alcoholic  drug  which  in  a  less  strenuous  time  had 
been  permitted  under  more  or  less  rigid  limitations  became 
intolerable  In  aa  age  of  mechanical  transport  and  manu- 
facture, of  numberless  units  and  mighty  masses  of  ma- 
chinery, of  organizations  and  enterprises  of  gigantic  scope, 
requiring  muscles  like  iron,  nerves  like  adamant.  Integrity 
like  granite,  minds  with  tbe  accuracy  of  the  modem  in- 
struments and  engines  to  be  operated  and  controlled. 

But  for  the  realization  by  industry  and  commerce  that 

^  liquor  was  an  obstacle  to  their  expansion  pndiibition  might 

have  never  come.    The  liquor  trade  bad  Itself  been  made 

the  subject  of  mass  production,  one  of  the  chief  features 

of  tbe  tna^>iiT\»  epoch,  and  bad  become  one  of  the  most 


powerful,  dangerous,  and  inB<dent  of  the  special  hiterests. 
In  tbe  effort  to  maintain  and  to  extend  its  swajr  it  becams 
an  agency  of  corruption  In  practically  every  imlt  of  govern- 
ment, from  precinct  and  township  to  county.  State,  and 
Nation.  It  took,  on  natkm-wlde  prcHTortions.  cawrtng  the 
American  people  to  expend  for  intoxicants  over  I24KM,- 
000,000  a  year,  consuming  annnally  an  amount  equal  to  an 
average  of  more  than  20  gsllonfl  for  every  man.  woman, 
and  child  within  our  borders.  Its  suspension  during  the 
World  War  emphastsed  tts  wssteful,  nonessentisl.  evil,  and 
antisocial  nature,  and  it  was  thrust  aside  not  only  in  the 
interest  of  morsls  but  at  efficient  quantity  fabrication  of 
useftd  things  and  of  safe  snd  effscttie  operation  of  nui- 
chlnery. 

Then  ensoed  that  marveloas  period  of  mafihtns  pnxtao- 
tlon  from  1920  to  1929,  whidi,  sooompanied  by  national  mo- 
hibition,  amased  and  thrilled  the  world.  It  wss  mailEed  by 
the  greatest  efficiency  and  tbe  largest  psj  per  indivldaal 
woiter  the  world  has  ever  witnessed.  Next  came  tbe  col- 
lapse, due  to  speculation,  which  made  the  Miatfssippi  babMe 
and  tbe  tulip  craze  conservative  in  oompariscm:  and  a  time 
of  loss,  stagnation,  want,  and  unemployment  that  might 
well  have  been  succeeded  by  revolution  and  by  chaos  bad 
the  liquor  traffic  been  in  operation  on  a  legahaed  basis. 
Liquor  propagandists,  bountifully  financed,  capitalized  the 
gen«^  dissatisfaction  and  depressicm  to  start  a  movement 
against  prohibition,  a  movement  artificial  in  its  character, 
venal  in  its  origin,  and  false  in  its  representations.  As  a 
result  of  that  movement,  dedsu-ations  appeared  in  both  party 
platforms  for  repeal  or  alteration  of  the  eighteenth  amend- 
ment and  resolutions  are  now  ppnriing  in  Congress  to  such 
OMls.  These  declarations  had  no  place  in  political  party 
platforms,  because  prohibition  is  not  a  party  question.  I 
stated  during  my  speaking  trip  in  behalf  of  the  Democratic 
ticket  in  the  last  campaign  that  I  had  not  dtianged  my  views 
on  prohibition,  that  I  was  opposed  to  both  Democratic  and 
Republican  planks  on  that  subject,  that  I  stH)ported  the 
Democracy  on  economic  grounds.  Tbe  present  movement 
for  repeal  obtained  its  principal  impetus  from  the  plethoric 
pocketbooks  of  a  few  millionaires,  determined  to  shift  the 
weight  of  taxation  from  their  own  shoulders  to  the  masses 
even  if  it  doomed  the  masses  to  perpetual  poverty  and  woe. 

I  ain  a  believer  in  the  people's  rule  and  in  the  right  of 
petition.  Ordinarily  I  favor  the  submission  of  any  question 
to  the  people  whenever  there  is  a  genuine  desire  on  the  part 
of  any  substantial  number  for  submission.  Indeed.  I  said  as 
much  in  this  Senate  when  speaking  in  b^ialf  of  the  sulxnis- 
sion  of  the  eighteenth  amendment,  adding  that  I  would  vote 
for  submission,  even  if  I  were  an  antiprohibitionist.  in  order 
that  the  matter  mi^t  be  decided  by  the  proper  tribunal. 
That  situation,  however,  is  no  precedent  for  this.  The  pres- 
ent condition  is  the  result  of  paid  propaganda  and  not  of  any 
spontaneous  movement  among  tbe  people.  I  am  opposed, 
therefore,  to  submission  under  the  present  circumstances  and 
at  tbe  present  time.  The  country  has  been  saturated  with 
such  subtle  and  such  vicious  misrepresentations  regarding 
prohibition  that  it  would  be  impossible  to  secure  a  fair  bear- 
ing on  the  facts  at  this  Junctiu^.  A  feeling  amounting 
almost  to  an  obsession  has  been  widely  established  to  the 
effect  that  the  return  of  liquor  will  solve  the  farm  problem, 
conquer  the  depresaon.  supply  the  needed  revenue,  balance 
the  Budget,  and  restore  prosperity.  The  treatment  of  dry 
speakers  by  the  screaming  mobs  in  the  galleries  of  both  tbe 
great  inrty  conventions  at  CSiicago  is  a  sample  of  the  dUB- 
culty  at  this  time  of  securing  a  fair  and  decent  hearing  for 
prohibition. 

A  so-called  referendum  on  submission  was  held  in  con- 
nection with  the  state-wide  Democratic  primary  for  the 
nomination  of  State  ofDcials  in  my  home  State  of  Texas 
last  year.  The  diys  ignored  the  referendum  almost  solidlj. 
They  voted  for  State  officers,  but  refrained  almost  entirdy 
from  voting  on  submission.  A  state-wide  meeting  of  Texas 
dry  leaders  advised  tbe  drys  to  take  no  part  in  the  refor- 
endum  on  the  very  Just  ground  that  the  sudden  order  tot 
tbe  referendum  without  prior  notice  and  within  less  than 
six  we^s  from  the  primary  in  which  tt  was  to  be  held  did 
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Dot  afford  sufllcient  time  for  inroper  preaenUtlon  and  dis- 
cxinlon  and  was  resultinc  In  widespread  protest  and  confu- 
sion among  Democratic  voters.  Altboiigh  practically  tinop- 
poaed  and  left  to  dominate  the  situation,  the  forces  for  sub- 
miiaten  polled  leas  than  half  the  entire  primary  vote,  or 
406.309  out  of  973.041.  The  remaining  547.732  either  did  not 
▼ote  at  aU  oo  sabmlsslon  or  voted  against  submission.  Of 
this  last  number  450.114  did  not  vote  at  all  on  sutoiisslon  and 
117.618  voted  acalnst  submiasiML  In  my  Judgment,  It  can 
not  be  said  that  a  vote  of  less  than  half  the  participants  In 
that  prtmary  for  submission  was  such  an  indorsement  as  I 
am  wmniwd  bj  the  Texas  election  law  relating  to  Senators  to 
obaerve.  In  my  Judgment,  a  majority  of  all  of  those  voting 
tn  the  primary  for  all  purposes  was  necessary  before  the 
referendum  could  be  aald  to  have  been  a  representative 
oaareeslon  of  the  win  ot  the  primary  voters  and  such  an 
czpraialon  aa  I  would  be  Justified  In  following- 

Ur.  LONO.    Ifr.  President 

The  VICB  FRBBIDBNT.  Does  the  Senator  from  Texas 
ytekl  to  the  Senator  from  Louisiana? 

Mr.  8HEPPARD.    I  yield. 

Mr.  LONO.  Do  I  understand  the  Senator  to  say  that  if 
an  election  Is  held,  we  are  going  to  have  to  make  aU  per- 
sons entitled  to  vote  come  in  and  mark  the  ballot  one  way 
or  the  other,  or  they  do  not  count? 

Mr.  8HBFPARD.  This  was  not  an  election  In  the  usual 
sense.  It  was  a  referendum  to  determine  the  sentiment  of 
the  people  and  tn  my  Judfmeot  a  majority  vote  of  the  people 
taking  part  In  the  primary  would  be  required  to  indicate  that 
sentiment. 

lbs  controreray  over  parohibition  involves  more  than  the 
Immediate  merits  of  prohibition  Itself.  It  involves  the  ability 
of  this  Nation  to  make  the  most  of  the  machine  age  in  the 
Interest  of  the  people.  If  prohibition  b  repealed  and  the 
liquor  traffic  restored,  economic  and  industrial  advancement 
can  not  be  resxmied  on  the  scale  of  Its  former  hope  and  prom- 
ise. Repeal  will  mean  the  definite  arrest  of  human  prog- 
ress. We  were  well  on  the  way  before  the  crash  of  1929  to 
a  point  where  there  would  have  been  available  for  all  our 
people  on  terms  within  universal  reach  a  full  share  of  the 
commodities,  facilities,  requirements,  comforts,  and  refine- 
ments of  modem  civilization.  If  the  masses  are  again  to  be 
doped  and  drugged  with  alcohol  on  the  Immense  commercial 
basis  contemplated  by  the  beer  bill  and  the  repeal  of  the 
elfhteenth  amendment — to  be  compelled  to  exchange  so- 
briety and  efficiency  for  the  misery  and  the  incompetency 
of  an  alcoholized  status— then  neither  government  nor  in- 
dustry will  ever  see  the  time  when  the  l>est  possibilities  of 
our  country  will  be  realized.  The  golden  age  of  plenitude 
for  all.  which  se«ned  so  near  a  short  while  ago.  when  over- 
ot>tlmlsm  and  imf  ortimate  governmental  policies  temporarily 
disorganised  and  suspended  the  forward  trend,  will  have 
been  postponed  indefinitely.  Henry  Ford  has  weD  said  that 
no  one  wants  any  drinking  man  to  be  at  the  mercy  of  ma- 
chinery, and  that  no  one  wants  to  be  at  the  mercy  of  any 
machine  In  the  hands  of  a  drinking  man:  that  machinery 
must  be  soberly  made  as  weD  as  soberly  driven. 

As  an  indication  of  what  may  be  expected  in  the  event 
of  repeal  observe  the  accidents  on  the  highways  of  wet 
Great  Britain.  The  number  of  persons  killed  on  the  roads 
of  Oreat  Britain  in  1931  was  6.691.  or  about  18  a  day.  The 
number  injured  was  202.119.  or  about  561  a  day.  The  au- 
thorities agree  that  the  principal  cause  of  these  deaths  and 
Injuries  is  the  legalized  aiul  regulated  liquor  traffic — the 
llqitor  traffic  "  brought  into  the  open."  as  the  American  wets 
like  to  say.  There  are  approximately  1.500.000  motor  ve- 
hicles in  Oreat  Britain.  26.500.000  in  the  United  SUtes.  On 
the  basis  of  the  nxmiber  of  cars  on  the  highways  of  both 
countries  wc  would  have,  in  a  wet  United  States  on  the  same 
ratio,  113.000  killed  and  3.400.000  injured  in  this  country 
every  year— more  than  twice  as  many  killed  as  we  lost  by 
battle  deaths  in  the  World  War.  nearly  ten  times  as  many 
Injured.  In  dry  United  States  the  number  killed  per  annum 
by  accidents  connected  with  mechanical  traffic  is  between  a 
third  and  a  fourth  at  the  figure  in  wet  Britain  in  proportion 
to  the  number  of  cars  on  the  road. 


Evangeline  Booth,  commander  in  chief  of  the  Salvation 
Army  in  the  United  States,  who  was  in  intimate  touch  with 
the  effect  of  the  liquor  traffic  on  American  conditions  when 
it  was  in  legalized  operation  and  who  Is  in  reliable  position 
to  predict  the  result  of  Its  legal  reinstatement,  says  that  to 
repeal  the  eighteenth  amendment  will  be  to  fling  again  wide 
the  gates  of  our  country  to  an  army  of  slaughter  such  as 
never  tramped  its  relentless  heeb  upon  any  blood -soaked 
fields  of  war.  to  give  carte  blanche  to  a  monster  of  de- 
struction which  has  strewn  the  shores  of  time  with  more 
mangled  forms  than  any  other  instrument  of  death;  that  if 
the  eighteenth  amendment  were  to  be  abandoned,  there  will 
not  be  a  drinking  den  In  the  world,  not  a  gambling  hell  in 
the  remotest  seaport,  not  a  haunt  of  vice  in  the  most  pagan 
city,  not  a  purveyor  of  opium  and  other  drugs,  not  an 
organizer  of  the  white-slave  traffic,  not  an  exploiter  of  the 
native  races  in  Africa  and  Australia  that  will  not  raise  a 
shout  of  Joy  m  triumph  over  the  foremost  nation  in  the 
world,  where  the  forces  that  retard  human  progress,  destroy 
human  happiness,  and  disfigure  the  image  of  Ood  imprinted 
on  the  himian  face  would  have  vanquished  that  righteous- 
ness which  exalteth  a  people. 

Returning  to  the  comparison  with  wet  Britain,  let  us  note 
the  fact  that  before  the  recent  economic  crash  the  drink 
bill  in  that  country  was  $1,500,000,000.  The  proportionate 
figure  for  a  wet  United  States  would  be  more  than  $4,000.- 
000.000.  Does  anybody  want  to  see  a  situation  like  that 
in  the  United  States? 

Lord  Rosebery  once  announced  that  if  Britain  did  not 
rule  the  liquor  traffic,  the  liquor  traffic  would  rule  Britain. 
Ownership  of  brewery  and  distillery  stock  is  so  widely  dis- 
tributed among  persons  of  infiuence  and  position  in  Oreat 
Britain  that  no  attempt  to  end  the  trade  in  that  country 
has  ever  made  any  serious  headway.  There  were  severs 
restrictions  during  the  World  War.  but  they  were  largely 
removed  with  the  advent  of  peace.  In  the  United  States  the 
liquor  traffic  had  become  the  largest  single  political  power 
in  America  when  the  onslaught  of  indiistrlal  and  moral 
forces  brought  al>out  its  outlawry  through  the  passage  of 
the  eighteenth  amendment.  But  the  traffic  has  never  for 
a  moment  laid  down  Its  arms.  It  has  fought  the  Constitu- 
tion and  the  law  as  bitterly  when  it  was  prohibited  as  it 
did  when  It  was  regulated.  If  it  should  be  again  legalized, 
the  corruption  it  would  spread  from  Washington  to  the 
smallest  units  of  government  throughout  the  Nation  would 
present  as  sinister  a  problem  and  mark  as  backward  a  step 
as  the  evil  of  drink  itself. 

Prohibition  has  made  such  progress  in  helping  conditions 
as  not  only  to  Justify  but  to  demand  its  continuance.  The 
figures  and  studies  of  the  Oovemment  indicate  a  decline  In 
liquor  consumption  from  an  average  of  23  gallons  per  capita 
in  wet  1914.  the  last  unqualified  wet  year,  with  illicit  drink 
ixxrluded.  to  an  average  of  7*^  gallons  in  dry  1930,  including 
illicit  drink.  Does  anyone  with  the  good  of  the  country  at 
heart  want  to  return  to  the  former  status?  The  claim  of 
increased  drinking  is  due  to  the  fact  that  happenings  among 
people  of  station  and  Influence  and  their  satellites  are  chron- 
icled far  and  wide  while  the  doings  of  the  vast  bulk  of  our 
inhabitants  who  earn  a  living  with  the  labor  of  their  hands 
never  come  into  public  notice.  What  a  perversion  of  reason 
it  is  to  say  that  because  the  prominent  few  insist  on  break- 
ing the  law  and  becoming  partners  with  the  underworld, 
drink  must  be  forced  upon  the  masses  with  its  accompany- 
ing poverty  and  degradation.  Members  of  the  social  sets 
speak  of  their  little  coteries  as  if  they  constituted  the  Nation, 
Because  they  see  drinking  in  their  own  circles  they  think  the 
whole  world  drinks.  "  Everybody  is  going  out  of  town,"  they 
will  say.  for  instance,  of  Washington  in  the  early  s\mmier. 
when,  as  a  matter  of  fact,  nearly  500,000  people  are  re- 
maining in  town  and  will  stay  in  town. 

The  charge  that  drinking  in  the  colleges  has  increased 
since  prohibition  was  exploded  by  a  questionnaire  sent  to 
257  college  presidents  in  45  States  in  1930.  Porty-four  re- 
plied that  there  was  no  drinking  among  students.  Forty- 
seven  reported  that  drinking  among  students  was.*  as  it  had 
always  been,  unknown  or  almost  unknown.    One  hundred 
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and  forty-six  answeved  that  ttiere  was  leas  drinking  than 
before  prohibition.  Eight  stated  that  drinking  was  about 
the  same.  Seven  said  that  conditions  were  bad.  Three — 
only  three — declared  that  conditions  were  worse  than  before 
the  passage  of  the  eighteenth  amendment.  Tlie  statement 
that  the  drink  habit  has  grown  among  young  people  In  the 
secondary  schools  is  equally  unfounded.  Some  time  ago  I 
placed  in  the  Comgsjbbsiohal  Rscoao  a  communication  from 
Dr.  Charles  E.  Barker,  of  Orand  Rapids.  Mich.  He  has  been 
a  lecturer  in  the  high  schools  of  this  country  for  more  than 
18  years.  During  all  that  time  he  has  spent  eight  months  a 
year  speaking  almost  every  day  before  the  students,  his 
work  taking  him  into  almost  every  State  in  the  country. 
In  answer  to  an  inquiry  from  me  last  year,  he  replied  that, 
with  the  exception  of  a  few  high  schools  in  some  of  the 
large  cities  located  tn  what  might  be  termed  the  wealthy 
residential  sections,  the  principals  had  Informed  him  that 
drinking  among  students  was  practically  nil  and  that  the 
eighteenth  amendment  had  been  of  immense  benefit  to  the 
country.  The  National  Association  of  School  Superintend- 
ents, which  met  at  Detroit  in  1931,  voted  almost  unanimously 
against  the  repeal  of  the  eighteenth  amendment.  These 
superintendents  would  have  been  among  the  first  to  de- 
nounce iirohibition  if  it  had  caused  drinking  among 
students. 

No  profounder  disaster  could  befall  this  Nation  than  the 
surrender  of  an  ideal,  an  ideal  embodied  in  its  basic  law, 
proclaimed  to  aU  the  world  and  demonstrated  to  be  Just. 
From  Sinai  with  its  crown  of  fire  came  ideals  that  have  re- 
mained in  human  statutes  through  the  centuries  despite 
continuous  and  wholesale  violation.  Most  of  them  are  prohi- 
bitions, including  thou  shalt  not  murder  and  thou  shalt  not 
steal.  The  eighteenth  amendment  repeats  those  objectives 
in  another  form  when  it  says,  in  effect,  thou  shalt  not  give 
men  drink  that  makes  them  murder  and  Induces  them  to 
steal.  All  that  there  is  worth  n^ille  In  government  and  in 
life  is  the  attempt  to  accomplish  what  is  right  and  to  estab- 
Ush  what  is  Just.  We  can  never  gain  perfection.  Oive  up 
the  effort  to  ascend  and  the  return  to  the  wallow  and  the 
mire  will  have  become  inevitable.  Run  down  the  flag  of 
prohibition  and  run  up  the  flag  of  drink  and  the  saddest 
transformation  that  ever  marked  the  struggle  of  mankind 
for  its  own  redemption  will  have  been  achieved.  It  will  be 
the  first  time  this  Nation  ever  abandoned  a  principle  or  de- 
serted a  responsibility.  It  will  be  the  first  time  this  Nation 
ever  muffled  its  drums  and  lowered  its  standards  in  retreat 
from  a  position  once  taken  and  shown  to  be  right.  The  cause 
of  liberty,  liberty  that  represses  appetite  and  passion  in  order 
that  we  may  not  be  led  into  temptation  and  therefore  into 
bondage,  in  order  that  tte  paths  of  opportunity  and  achieve- 
ment for  the  humblest  human  being,  of  progress,  and  of 
promise  for  governments  and  men  may  know  no  l>arrier 
which  the  law  may  help  to  remove,  will  have  been  definitely 
repudiated. 

Let  the  movement  for  repeal  be  resisted  by  every  element 
in  America  that  would  preserve  the  essence  oi  our  freedom, 
the  meaning  of  oiu-  history,  the  basis  of  our  advancement, 
and  the  character  of  our  most  sacred  obligations  to  humanity. 

Mr.  MOSES.  Mr.  President,  it  Is  a  source  of  much  regret  to 
me  that  I  shall  not  be  able  hereafter  to  listen  to  the  annual 
speech  of  the  Senator  from  Texas.  I  merely  wish  to  caD 
his  attention  to  the  fact  that  this  is  a  double  anniversary 
to-day,  not  only  the  anniversary  of  the  incoming  of  pro- 
hibition, but  it  is  also  the  fiftieth  anniversary  of  the  signing 
of  the  civil  service  reform  act.  and  I  wish  only  to  observe 
that  at  the  present  moment  the  asvUcation  ot  the  latter 
act.  the  civil  service  reform  act.  with  its  amendments,  is 
causing  to  the  party  of  the  Senator  from  Texas  quite  as 
much  difficulty  as  is  the  Volstead  Act  with  Its  amendments. 

Mr.  SHEPPARD.  Mr.  President,  we  are  amply  able  to 
meet  all  the  difficulties  to  which  the  Senator  alludes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  New  Hampshire  makes  that  confession  during  a  Re- 
publican administration.  I  thank  him  for  his  confession. 
I  Laughter  J 


Mntotna.  snvxccs  roa  tbk  lats  CALvnr  cocniws 
The  VICE  PRESIDENT.  Under  authority  of  Senate  Can- 
current  Resolution  38.  the  Chair  appoints  as  the  committee 
on  the  part  of  the  Senate  to  arrange  a  program  for  the  joint 
session  of  the  two  Houses  in  commemoration  of  the  life, 
character,  and  public  servioe  of  the  late  President  Calvin 
Coolidge  the  following  Senators:  Hie  Senator  from  Massa- 
chusetts [Mr.  Walsh],  the  Senator  frcHn  Indiana  [Mr.  Wat- 
son], the  Senator  from  Arkansas  CMr.  Robxwson].  the 
Senator  from  Utah  [Mr.  Smoot].  and  the  Senator  from  New 
Hampshire  [Mr.  Moses  1. 

PETITIONS  AND  MnCOUALS 

Mr.  CAPPER  presented  a  resolution  adopted  by  the 
Woman's  Department  of  the  Council  of  Churches,  of 
Wichita.  Kans..  protesting  against  the  repeal  of  the  eight- 
eenth amendment  of  the  Con^tution  or  the  modification 
of  the  national  prohibitum  law.  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  memorials,  numerously  signed,  of  sundry 
citizens  of  Oarden  City  and  Oswego,  in  the  State  of  Kansas, 
remonstrating  against  the  repeal  of  the  eighteoith  amend- 
ment of  the  Constitution  or  the  modification  of  the  nat.ional 
prohibition  law,  which  were  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  Bing- 
hamton  Coimcil.  No.  206,  Knights  of  Columbus,  of  Bingham- 
ton.  N.  Y..  favoring  a  change  in  the  site  of  the  post  office 
from  Wall  Street  to  Washington  Street,  which  was  referred 
to  the  Committee  on  Public  Buildings  and  Grounds. 

He  also  presented  a  resolution  adopted  by  James  A.  HiU 
Post.  No.  14S5,  Veterans  of  Foreign  Wars,  of  Bath,  N.  Tm 
protesting  against  reductions  in  the  compensation  or  disa- 
bility allowances  of  veterans,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  the  petitions  of  Edward  J.  Murphjr, 
Frederick  C.  Doherty.  and  other  citizens  of  the  United  States, 
praying  that  the  rights  of  teachers  and  other  American 
citizens  to  pensions  or  retirement  privileges  from  the  Philip- 
pine government  be  adequately  protected  in  the  event  of  the 
passage  of  legislation  granting  independenot  to  the  Philip- 
pine Islands,  which  were  referred  to  the  Committee  on 
Territories  and  Insular  Affairs. 

He  also  presented  memorials,  numerously  signed,  of  sundry 
citizens  of  New  York  City,  N.  Y..  and  the  District  of  Colum- 
bia, remonstrating  against  the  passage  of  legislation  pro- 
viding for  compulsory  Sunday  observance  m  the  District  of 
Columbia  or  the  country  at  large,  which  were  referred  to 
the  Committee  on  the  District  of  Columbia. 

Mr.  WALCOTT  presented  memorials  from  the  following 
units  of  the  American  Legion  Auxiliary:  Aliiert  Johnson, 
No.  90,  of  Collinsville;  Gensi- Viola.  No.  36,  of  Windsor  Locks; 
Torrington.  No.  38,  of  Torrington;  Treadway-Cavanaugh, 
No.  64,  of  East  Hampton;  Swanson,  No.  67.  of  North  Oros- 
venor  Dale;  Leon  Goodale.  No.  56,  of  Glastonbiur;  Carlson- 
Sjovall,  No.  105,  of  Cromwell;  Harry  W.  Congdon,  No.  11,  of 
Bridgeport;  Clinton,  No.  66.  of  Clinton;  Meriden.  No.  45.  of 
Meriden;  Russell  K.  Bourne.  No.  23.  of  Wethersfield;  Robert 
A.  LaPlace.  No.  18.  of  Essex;  Harry  G.  Faulk.  No.  113.  of  Old 
Saybrook;  and  Kiltonic.  No.  72,  of  Southington;  YD  Post, 
No.  130.  the  American  Legion,  of  New  Haven;  Leon  Goodale 
Post.  No.  56.  the  American  Legion,  of  GHastonbury;  and  the 
Connecticut  Department,  Sons  of  Unicm  Veterans  of  the 
Civil  War.  of  Bristol.  aU  in  the  State  of  Connecticut,  re- 
monstrating against  the  making  of  any  reductions  m  apjso- 
priations  for  the  Army  and  the  Navy,  which  were  referred 
to  the  Committee  on  Appn^^lations. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Norwalk  section.  Nati<mal  Coimcil  of  Jewish  Women,  of 
Norwalk.  Conn.,  praying  that  the  United  States  take  tlte 
initiative  in  shaping  a  constructive  policy  for  the  satisf aetoiy 
adjustment  of  international  debts,  which  was  referred  to  tbe 
Ck>mmittee  on  Finance. 

He  also  presented  papers  in  tbe  nature  of  petitions  from 
Chester  Post,  No.  97.  the  American  Legion,  of  Chester;  Bam- 
den  Post.  Auxiliary  Unit.  No.  88.  tbe  American  Legion,  of 
Bamden:  and  Harry  E.  Johnson  Post.  Mb.  116.  the  American 


1866 


CONGRESSIONAL  RECORD-SENATE 


January  16 


1933 


CONGRESSIONAL  RECORD—SENATE 


I8&7 


1866 


CONGRESSIONAL  RECORD— SENATE 


January  16 


CONGRESSIONAL  RECORD— SENATE 


n 


i! 


I 


i 


Lefton.  of  Bloomfleld.  all  in  the  State  of  Connecticut,  pray- 
ing for  the  paaMif*  of  House  bill  8578.  the  so-called  widows 
and  orphans'  pension  bill,  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  papers  in  the  nature  of  memorials  of 
ttM  Woman's  Christian  Temperance  Unions  of  Hamden. 
Qreat  Plain,  and  Danbory.  all  In  the  State  of  Connecticut. 
remonstrating  against  the  repeal  of  the  eiKhteenth  amend- 
ment of  the  Constitution  or  the  modification  of  the  national 
pirohibition  law.  which  were  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  papers  in  the  nature  of  petitions  from 
the  Sarah  Whitman  Hooker  Chapter.  Daughters  of  the 
American  Revohitton.  of  West  Hartford,  and  the  Litchfield 
County  Woman's  Christian  Temperance  Union,  of  Water- 
tofwn.  all  in  the  State  of  Connecticut,  praying  for  the  passage 
of  the  so-called  Dies  bill,  being  the  bill  <H.  R.  12044 >  to  pro- 
Tl<te  for  the  exchislon  and  expulsion  of  alien  communists. 
which  were  ordered  to  lie  on  the  table. 

lir.  BROOKHART  presented  memorials  and  papers  In  the 
nature  of  memorials  from  W.  P.  Clayburg.  pastor,  and  officers 
of  the  Methodist  Episcopal  Church,  of  Coon  Rapids;  Mrs. 
Klva  Jessup  and  other  members  of  the  Woman's  Christian 
Temperance  Union  of  Union.  Iowa;  Bffrs.  Lena  Edgerton, 
president  of  Cedar  County  Woman's  Christian  Temperance 
Union,  and  other  citizens,  of  West  Branch;  Mrs.  Stella 
Heaton  and  other  members  of  the  Woman's  Christian  Tem- 
perance Union  of  Webster;  Mrs.  P.  P.  Tapp.  president  of  the 
Woman's  Christian  Temperance  Union,  and  other  citizens 
of  Waterloo:  Mrs.  Nellie  Prltz,  president,  and  other  citizens 
and  members  of  the  Woman's  Christian  Temperance  Union 
of  Malvern;  Mrs.  Ella  Hatten  and  other  members  of  the 
Woman's  Christian  Temperance  Union  of  Hamburg;  Frtd 
Fuller  and  other  citizens  of  Waukon;  E.  W.  Seeley  and  other 
citizens  of  Manchester;  Mrs.  Joe  Flint  and  other  citizens  of 
Centervllle;  lin.  Pern  Casady  and  other  citizens  of  Exllne. 
Mrs.  Mildred  Jones  and  other  citizens  of  Oilman;  R.  C. 
Jackson  and  other  citizens  of  Manilla;  Mrs.  Florence  Slusser 
and  other  citizens  of  Indianola;  Mr.  and  Mrs.  Kenneth  L. 
Mooher  and  other  citizens  of  Salem;  Mrs.  Charles  L.  Kelaey 
and  other  citizens  of  Manilla;  Mrs.  W.  S.  Handy  and  other 
citlaens  of  Ooldfleld  and  Eagle  Qrove:  Mrs.  Eva  Robinson 
and  other  citizens  of  Manchester;  Mrs.  Charles  Jordlson  and 
other  citizens  of  Manchester:  C.  A.  Field  and  other  citizens 
of  Ottumwa;  Mrs.  J.  J.  Kidder  and  other  citizens  of  Man- 
cheater;  Mr.  and  Mrs.  J.  H.  Johnson  and  other  citizens  of 
Knoxvllle:  Mrs.  J.  H.  Downs  and  other  citizens  of  Bondurant; 
Mrs.  I.  E.  Miner  and  other  citizens  of  Bussey;  Mrs.  R.  D. 
Mowry  and  other  citizens  of  Wyoming;  Mrs.  Mary  Grace 
mia  and  other  citizens  of  Greene;  Dr.  Winifred  M.  Miller 
and  92  other  citizens  of  Denison;  and  Olin  F.  Shaw,  of  Adel; 
and  other  citlaens  of  Dallas  County;  all  in  the  SUte  of  Iowa; 
remonstrating  against  the  repeal  of  the  eighteenth  amend- 
ment of  the  Constitution  or  the  repeal  or  modification  of 
the  national  prohibition  law,  which  were  ordered  to  lie  on 
the  Uble. 

Mr.  TYDING8  presented  memorials,  numerously  signed. 
of  sundry  citlaens  of  the  States  of  Maryland.  New  Jersey. 
and  New  York,  remonstrating  against  the  passage  of  legis- 
lation proTldlng  for  compulsory  Sunday  observance  in  the 
District  of  Columbia  or  the  country  at  large,  which  were 
referred  to  the  Comznittee  on  the  District  of  Columbia. 

He  also  preeentad  the  petition  of  the  Montgcunery  County 
(Md.)  Civic  FsderaUon.  praying  that  in  the  passage  of  legis- 
lation to  merge  the  Georgetown  Gas  Light  Ca  and  the 
Washington  Gas  Light  Co..  of  the  District  of  Columbia,  pro- 
▼laloQ  Iw  made  to  safeguard  the  consiuners  of  gas  in  Mont- 
gomery County.  Md..  and.  if  possible,  to  secure  to  them 
rates  that  will  be  uniform  throughout  greater  Washington. 
ilhldh  was  referred  to  the  Committee  on  the  District  of 
Columbia. 

Ha  also  pneented  a  resolution  adopted  by  the  Montgomery 
County  (Md.)  ClTlc  Federation,  opposing  reductions  in  the 
wlartas  of  Federal  employees  and  continuation  of  the  fur- 
hm^  system,  which  was  referred  lo  the  Committee  on 
Approprlatloiis. 


He  also  presented  a  memorial  of  sundry  citizens,  being 
sea-food  dealers,  of  CrlsflekL  Md..  remonstrating  against 
the  increased  rate  on  first-class  postage,  which  was  referred 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  resolutions  adopted  by  the  council  of 
the  Medical  and  Chirurglcal  Faculty  of  the  State  of  Mary- 
land, protesting  against  the  expenditure  of  fimds  for  hos- 
pitalization in  Government  hospitals  of  veterans  with  non- 

I  service-connected  disabilities,  and  favoring  a  discontinuance 
of    such    service     for     non-service-connected     disabilities 

!  throughout  the  Nation,  which  were  refeired  to  the  Commit- 

;  tee  on  Finance. 

sncxAi  coMmrm  on  coifstitVATioif  of  wild  Lira  rxsotticxs 
I  Mr.  WALCOTT.  Mr.  President.  I  present  a  memorandum 
relating  to  the  work  and  expenditures  of  the  Special  Com- 
mittee on  Conservation  of  Wild  Life  Resources,  which  I  ask 
may  be  published  in  the  Rzcord. 
I  There  being  no  objection,  the  memorandum  was  ordered 
to  be  printed  in  the  Rtcoso.  as  follows; 

MXMOtUkHOVM    MZXaTOfO    TO    THB    WOWK    AMV    KSmrmTUUES    OT    TMH 

sprjiAL  coMMrrm  om  cowsbsvation  or  wild  lzts  kcsoctscss 
The  Special  Commltt«e  on  CooMrvrntlon  of  Wild  Lift  Resources 

I  was  StttbOflaed  bj  8«nAt«  Resolution  240  adopted  bj  the  8enA^l 

'  OB  Sjprll  IT.  1030.  The  committee  con«lst«  ot  five  membera:  Sem^ 
tor  WALCOTT.  chairman:  Senator  Hawss.  tIc*  duorman;  and  Sena- 
tors PiTTMAN.  NoBsacx.  and  McNabt. 

At  the  outaet  the  committee  selected  aa  it*  secretary  Uorrbi 
Legendre.  of  Mew  Orleans,  and  a  month  or  so  later  selected  as  Ita 
tipicitd  InvcetlgAtor  Carl  D.  Shoemafcar,  who  for  many  yeara  weti 
head  of  the  fish  and  game  department  of  the  State  of  Oregon. 

I       In  December.  1931.  Mr.  Legendre  resigned  and  Mr.  Shoemaker 

I  was  selected  in  his  stead.  Since  this  time  he  has  been  both  secre- 
tary and  special  Inreatlgator. 

In  the  beginning  It  is  well  to  call  attention  to  the  Inquiries  into 
which  the  committee  expected  to  direct  Its  attention  and  the  rela- 

I  tlonahlp  these  bear  to  the  outdoors  and  recreation  In  general. 
There  are  In  the  United  States  7.000.000  men  and  women  wlin 
annually  take  out  licensee  to  Oah  In  the  streams  of  America.    Tb** 
States  Issxie  0.000.000  hunting  llcynaes  annually  to  their  people. 

!  Allowing  for  dupUcatlon  In  the  issuance  of  combination  fishing; 
and  hunting  licenses  and  those  who  take  out  both  separately.  It  bt 
safe  to  aseume  that  there  are  at  least  10.000.000  adults  In  thti 
United  States  who  annually  purchase  licenses  for  the  upkeep  oi 

I  conservation  and  fish  and  game  departments  of  the  States.    Thean 

'  men  and  women  are  drawn  from  all  walks  of  life:  doctors.  Jurists, 
learned  professors  axxl  the  clergy,  the  merchant  and  his  clerk.  thf» 
automobile  mechanic  and  the  proprietor  of  his  garage  are  all  allko 
endowed  with  this  love  of  the  out-of-doors  and  are  among  thoso 

''  who  frequent  the  streams  and  forests  and  fields  of  our  country  In 
the  pursuit  of  the  wily  trout,  the  fleet  four-footed  game  animals. 

i  and  the  upland  as  well  as  migratory  birds. 

The  pursuit  of  our  wild  life  for  pleasure  and  sport  is  not  a  busl- 

;  ness.  Therefore  it  has  no  great  cohesive  organizations  similar  to 
those  Involved  In  transportation.  Industry,  and  agrlctilture.  Yet, 
It  represents  an  annual  expenditure  of  more  than  SS50.000.000  for 
purchases  of  fishing  tackle,  ammunition,  and  kindred  Items  con- 
tributing to  the  enjoyment  of  wild  life  and  the  out-of-doors. 
The  wild  life  resources  of  our  Nation  are  of  Incalculable  value. 

,  They  afford  excellent  outdoor  recreation  which  Is  reflected  In  the 

I  health  and  well-being  of  our  citizenship.  No  study  of  these  r«- 
souroee  can  be  made  without  coming  In  contact  with  the  outdooi- 
lovers  of  the  communities  and  districts  in  which  the  study  or 
Inquiry  is  being  made.  Any  one  Investigating  the  fishery  re- 
•otircea  of  the  upper  Mlsatsslppl  wUd  life  and  fish  refuge,  for  In- 
stance, can  not  do  so  without  some  time  ^)ent  upon  the  waters. 
Tet  there  are  those  who  would  criticise  a  committee  for  doing 
what  Is  needed  to  be  done  but  which  on  the  surface  appears  to  bti 
mere  pleasure. 

All  over  this  country  tn  every  city  and  every  rural  community 
there  are  organizations  known  as  Izaak  Walton  Leagxie  chapters, 
rod  and  gun  clubs,  game  protective  associations,  fish  and  gamo 
clubs,  duck  clube— all  composed  of  enthusiastic  local  men  and 
women  gathered  together  from  all  walks  of  life  In  that  partlcxilar 
community.  When  a  Senate  Investigating  committee  goes  Into  a 
community  It  must  perforce  meet.  talk,  and  frateriUze  with  the 
members  of  these  organizations.  The  stake  Is  the  perpetuation  of 
the  wild  life  resources  within  that  region  and  the  formulation  of 
a  national  policy  perpetuating  the  wUd  life  resources  of  the  entire 
country. 

Our  committee  In  Its  first  season's  Investigations  found  a  rapldlj' 
decreasing  supply  of  wUd  life  throughout  the  Nation.  It  found 
further  that  drastic  measures  in  many  instances  would  have  to  b<i 
spiled  to  conUnue  and  replace  the  terrific  inroads  which  clvlU- 
satlon.  overfishing,  and  overshooting  had  made  in  the  supply. 

There  Is  an  increasing  and  quickening  Interest  being  taken 
throughout  America  In  the  conservation  of  our  wild  life  due  la 
part  to  the  efforts  of  thU  special  Senate  committee  and  to  th<» 
excellent  work  being  carried  on  by  the  national  and  local  non- 
oOclal  conacrvatkm  organlsaUons  and  the  official  SUte  bodies  en- 
gaged In  this  work.  During  the  first  session  of  the  Seventy -sec* 
ood  OoDgrcaa,  which  convened  In  December.  l»3l.  and  closed  ixi 
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July  foUowl^.  thve  wet*  tntrodueed  la  the  Boose  M  hiUe  sad  in 
the  Senate  78  bills  affecting  In  some  manner  the  outdoor  and 
recreational  aspects  of  our  people. 

Among  the  sportsmen  of  America  and  among  the  official  and 
nonofflclal  organizations  carrying  on  conservation  work  there  Is 
unanimous  opinion  that  this  committee  on  conservation  of  wild 
life  reaouroas  should  be  continued.  It  haa  received  the  Indorse- 
ment of  the  American  Game  Association  and  the  Isaak  Walton 
Leagxie.  the  International  Association  of  Pish  and  Oame  Commts- 
sloners.  the  Western  Association  of  TUb.  and  Game  Oommlaslaners. 
and  many  other  similar  but  smaller  organisations.  It  Is  felt  by 
these  bodies  that  the  special  committee  haa  been  of  great  value 
and  aMlstaaoe  In  bringing  about  a  broader  viewpoint  on  this  sub- 
ject of  conservation,  not  only  In  Federal  acUvlUea  but  In  the 
States  as  weU. 

During  the  rscessse  at  Oongrees  In  IMO  and  19gl  the  commit- 
tee made  extensive  inquiries  Into  many  phases  of  the  wild  life 
r«eo\irces  of  our  Nation.  Through  <ts  suggestions  and  oo(»eratlon 
with  other  agencies  It  has  been  the  means  of  securing  mtich  favor- 
able action  aa  wall  as  attention.  In  Alaaka.  for  Instance,  the  new 
regtilatlona  giving  additional  protection  to  moose,  brown  bear,  and 
mountain  ahsep  woe  predicated  upon  recommendattona  at  this 
oommlttae.  Through  the  investigation  It  conduoted  on  the  Upper 
Mississippi  Wild  Life  and  Fish  Refuge,  the  expenditure  of  the 
$350,000  on  the  part  of  the  Federal  Government  in  the  purchase 
at  thte  great  tecreaUonal  and  wlldamaaa  area  bordering  on  four 
States  has  been  safeguarded.  Through  Its  recommendations  after 
•stenslve  hearings  on  the  migratory  waterfowl  shortage,  aa  open 
BimciTi  at  60  days  was  raatored  throughout  the  oountry. 

In  the  Jaekaon  Bole  eountty  in  Wyoming,  by  request,  the  oom- 
mlttee  oonsldared  the  eomplM  coneervatiop  sltuatioo  which  had 
developed  there  over  a  ntimber  of  years.  Here.  perhMS.  was  the 
most  aggravated  wild-life  problem  to  be  dealt  with.  The  neatest 
remaining  hard  of  elk  In  our  oountry  roams  throughout  that  re- 
gion, as  do  moose,  deer,  and  other  fonns  of  wild  Ufa.  Bere  the 
Federal  Government  had  years  ago  created  the  Yellowstone  Na- 
tional Park  and  more  recently  the  Grand  Teton  MaUonal  Park 
eist  south  of  the  Yellowstone.  Much  of  the  land  of  the  Jackson 
ole  region  had  been  purchased  hj  John  D.  Rockefeller.  Jr..  whose 
original  Intention  was  to  transfer  It  to  the  Government  as  an 
addition  to  the  Grand  Teton.  At  the  lower  end  of  Jackson  Hole 
the  Biological  Survey  had  a  small  experimental  elk  farm.  Winter 
feeding  of  the  elk  had  become  necessary.  Surrounding  the  na- 
tional parks  and  the  rim  of  the  motmtaln  sides  of  Jackson  Hole  are 
national  foreata.  There  la  considerable  puhUo  domain  in  the  same 
vicinity.  Small  ranchers  and  stock  raisers  have  grazing  rights 
throughout  that  territory.  A  great  reclamation  project  for  the 
ffnft^f  River  Country  was  In  operation  at  the  outlet  to  Jackson 
Lake.  The  State  of  Wyoming  has  Jurisdiction  over  the  wild  life 
within  that  region.  Here.  then,  are  found  the  State  agencies  hav- 
ing to  do  with  conservation  as  wen  as  the  Federal  agencies — ^the 
Forest  Service,  the  Park  Service,  the  Biological  Survey,  the  Recla- 
mation Service,  the  General  Land  Office,  and  the  Bureau  of 
irisherles— together  with  private  Intereste  In  grazing  and  agrl- 
CTimve— aU  m  Juxtaposition  with  each  other  with  a  complexity 
of  mt^ests  which  lacked  in  harmony. 

The  committee  was  Invited  to  mvestlgate  the  whole  condition 
by  a  United  Statee  Senator  from  Wyoming  and  by  the  governor 
of  that  State,  as  weU  as  by  the  Federal  agencies  Involved.  Out 
at  the  series  of  hearings  and  Investigations  made  In  that  region 
there  has  grown  a  better  tmderatandlng  and  the  problem  la 
nearlng  solution.  . 

Many  of  the  committee's  Investlgatlona.  therefore,  as  may  be 
seen,  have  been  directed  for  the  most  part  to  those  I^oWems 
which  have  been  troublesome  to  Federal  conservation  acUvltiea 
and  encouraging  results  have  been  achieved. 

The  total  appropriations  which  the  committee  has  obtained  up 
to  date  amount  to  about  $17,500  per  year  since  Its  creation.  In 
the  public  press  and  In  certain  magazines  from  time  to  time 
there  have  appeared  stories  relating  to  the  expenditures  of  the 
committee.  Some  of  these  stories  have  been  facetious,  others 
humorous,  and  sUll  others  In  a  ridiculing  vein.  For  instance,  a 
ntunber  of  writers  have  directed  attention  to  Investigations  con- 
ducted by  the  committee  at  MOran  In  Jackson  Hole.  Wyo..  where 
a  tip  of  $20  was  reported  as  given  to  the  waltreas.  Writers  do 
not  state  that  there  were  seven  people  in  the  party  and  that 
the  InvestlgaUon  covered  17  days.  When  reduced  to  actual  per 
service  tips  this  amounts  to  S%  cents  per  meaO.  All  other  so- 
called  tips  were  to  be  divided  among  the  employees  of  the  hostelry 
and  are  equally  small.  Another  Item  In  this  same  Investigation 
which  has  been  frequenUy  caUed  to  the  attention  of  the  public 
was  that  of  tips  to  Joe  Allen  and  five  otheia.  including  "two 
horse  wranglers,"  amounting  to  a  total  of  $70.  It  le  a  matter  of 
fact  that  the  committee  offered  to  hire  saddle  borsea  tar  Its  tripe 
through  the  elk  and  mooee  country.  The  sums  given  to  these  men 
were  act\ially  much  lees  than  the  cos*  of  hiring  their  horses  and 
their  services.  This  Investigation  could  not  be  done  by  automo- 
bile or  on  foot.  Payment  was  refused  and  the  eo-caUed  tips 
were,  therefore,  given  to  compensate  In  a  amall  measure  for  the 
time  and   effort  put  forth  on  the  part  of  M^.  Allen  and   the 

others.  ^  .      . 

Airplane  travel  and  the  use  of  automobiles,  harass,  and  boats  are 
essential  in  m^ung  any  study  or  survey  of  the  wild-life  resources 
of  our  Nation.  Time  is  an  electent  whldi  makee  qulek  means  of 
transportation  ueujassSj  to  conserve  the  time  of  those  maklne 
the  Investigation.  Airplanes  are  resorted  to  and  are  cheaper  in 
the  long  Tvm  than  to  use  some  othtf  means  of  transportation 
taking  considerably  longer  In  time.    An  Instsnoe  of  this  was  the 


1857 


use  of  a  plane  over  the  region  of  Tuk-lliousand  Lakes  la  tipper  • 
Minnesota,  where  the  committee  was  investigating  certain  phases 
of  work  under  the  Shlpatead-Noland  bill.  By  canoee  and  portage  ■ 
the  only  other  means  of  traneportatloo — it  would  have  taken 
several  weeks  to  cover  the  same  area  covered  In  two  or  three  days 
by  plane  and.  of  course,  the  expense  would  have  been  much 
greater.  The  members  of  the  committee  paid  their  expenses  of 
a  personal  nature,  but  in  some  cases  It  appears  that  certain  items 
of  such  character  were  charged  to  the  committee — the  total  at 
such  Items  does  not  amount  to  more  than  $60 — and  undoubtedly 
were  not  brought  to  the  attention  of  the  individual  members  of 
the  committee  by  the  secretary.  But  at  least  they  have  the 
novelty  of  being  an  honest  and  absolutely  rigorous  account  of  its 
expenditures. 

The  Investigation  of  wild-life  oondltlons  Is  Inherently  linked 
with  the  out-of-doors,  with  the  xise  of  boats,  guides,  horses,  and 
automobiles;  and  the  unthinking  Jump  to  the  conclusion  that 
it  is  a  pleasu^  and  vacaUon  trip  which  is  belns  taken  instead 
of  a  serious  undertaking  to  study  a  serious  proluem. 

Taking  It  by  and  large,  the  expenditures  of  the  Speelal  Com- 
mlttee  on  WUd  Life  Resoxirces  have  been  more  than  Justified  by 
the  accomplishments  achieved.  Such  a  committee  should  eon- 
tlnue  In  the  Senate  as  one  of  Its  standing  committees.  Itai 
mlUlon  people  of  the  United  Statee  are  Interested  In  the  eubject. 
and  certainly  there  U  ample  opportunity  for  the  servloas  and 
usefulnees  of  such  a  committee  m  the  Senate. 

■RANCH   BSNKZNO 

Mr.  NEELT.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Raooss  a  tdegram  from  F.  D.  Drum- 
heUer,  exeeutlve  vice  president,  and  so  forth,  of  Charleston, 
W.  Va..  in  opposition  to  the  branch-banking  pcovlalon  of  tho 
bill  now  pending  before  the  Senate. 

There  being  no  objection,  the  telegram  was  ordered  to  lie 
on  the  table  and  to  be  printed  In  the  Rbcois.  as  follows: 

Ohaslbstow,  W.  Va.,  January  IS,  193i. 
Senator  M.  M,  Nsxlt: 

We  are  much  opposed  to  section  of  Glass  bill  pertaining  to 
state-wide  branch  banking.  HOpe  you  will  use  your  Izifluenoe  In 
defeating  this  section. 

F.  D.  DatmwKxxsa. 
Executive  Vice  Preaident.  the  Kanawha  Volley  Bank  BuUdlng. 

RXPOBT  OF  TBI  COKMITTSS  ON  POST  OFflCKS  AND  POST  ROADS 

Mr.  ODDIE,  from  the  Cwnmlttee  on  Post  Offices  and  Poet 
Roads,  to  which  was  referred  the  bill  (S.  5387)  granting  a 
franking  privilege  to  Grace  Goodhue  Coolldge.  reported  It 
without  amendment. 

YXLLOWSTONk  AND  GRAND  TSTON  NATIONAL  PARKS 

Mr.  CAREY,  from  the  Committee  on  PubUc  Lands  and 
Surveys,  to  which  was  referred  the  resolution  (S.  Res.  226) 
to  investigate  activities  in  connection  with  the  prcqxMed  en- 
largement  of  the  Yellowstone  and  Grand  Teton  National 
Parks,  reported  it  with  amendments,  and  it  was  referred  to 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses oi  the  Senate. 

BILLS  AND  JOINT  RXSOLimON  iNTROUU(3D 

Bins  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  ISx.  MOSES: 

A  bill  (S.  5415)  granting  an  increase  of  pension  to  Mary 
Jane  Stickney  (with  accompanying  papers);  to  the  Com- 
mittee on  Pensions. 

By  Mr.  SMOOT: 

A  bin  (S.  5416)  granting  a  pension  to  Harriet  M.  Davis 
(with  accompanying  papers) ;  to  the  Ckunmlttee  on  Pensions. 

By  Mr.  CAREY  and  Mr.  THOMAS  of  Idaho: 

A  bill  (S.  5417)  to  extend  the  operation  of  the  act  entitled 
"An  act  for  the  temporary  rellrf  of  water  users  on  irrigation 
projects  constructed  and  operated  under  the  reclamatten 
law."  approved  April  1,  1932;  to  the  Committee  on  Irriga- 
tion and  ReclamatiozL 

By  Mr.  SWANSON: 

A  bill  (S.  5418)  amending  section  301  (a)  10  of  the 
Mnergency  relief  and  construction  act  of  1102  rtiative  to  the 
acquisition  of  sites  and  the  construction  ot  puUlc  baikUngs; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  BROOKHART: 

A  bill  (S.  5419)  granting  a  pension  to  lissie  CUnfeen- 
beard;  and 

A  bill  (S.  5420)  granting  an  increase  of  pension  to  8»- 
mantha  E.  Bailey;  to  the  Committee  on  Penskns. 
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mjr  Mr.  WALSH  of  ICaMadraMito: 

A  bUl  (8.  5421)  for  the  relief  of  ThooiM  Michael  Shannon: 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  NZELT: 

A  bill  'S.  5423)  grantlnf  a  penskm  to  Caasle  Randolph: 
to  the  Committee  on  Penaloot. 

Br  Mr.  ROBINSON  of  Indiana: 

A  bill  (8.  5423  >  granting  a  pension  to  James  O.  Boylan 
(with  accompanying  papers) :  and 

A  bill  (S.  5424)  granting  a  pension  to  John  Porter  Naantss 
(with  accompanying  papers) :  to  the  Committee  on  Penaioos. 

A  bill  (8.  5435)  to  correct  the  military  record  of  John 
Pate:  to  the  Committee  on  Military  Affairs. 

By  Mr.  WALCOTT: 

A  bin  (S.  543«)  for  the  reUef  of  Archibald  MacDonald:  to 
the  Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  5427)  authorizing  the  Secretary  of  the  Interior 
to  purchase  certain  lands  in  Ottawa  Coimty.  Okla.;  to  the 
Committee  on  Public  Lands  and  Surveirs. 

By  Mr.  8HIPSTEAD: 

A  bill  (8.  5428)  for  the  relief  of  Mary  A.  RockweU:  to 
the  Committee  on  Claims. 

A  bill  (S.  5429)  to  amend  the  World  War  veterans'  act. 
1M4.  as  amended,  by  adding  a  new  section  to  Inehade  for 
purposes  of  disability  compensation  only  representatives  of 
the  American  Red  Ooss.  the  Young  Men's  Christian  Asso- 
ciation, the  Knights  of  Columbus,  the  Jewish  Welfare 
Board,  the  Salvation  Army,  and  all  kindred  American  or- 
fa&taations;  to  the  Committee  on  Finance. 

By  Mr.  ODDIS: 

A  bill  (S.  5430)  to  authorize  the  appointment  and  retire- 
ment of  Richmond  Pearson  Hobson  in  the  grade  of  rear 
admiral  in  the  Navy:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  TYDINOS: 

A  bill  (S.  5431  >  to  grant  the  consent  of  Congress  to 
Oaorge  Washington-Wakefield  Memorial  Bridge,  a  corpo- 
ration, to  construct  a  bridge  across  the  Potomac  River: 
to  the  Committee  on  Commerce. 

A  bill  (8.  5432)  to  authorize  the  Commissioners  of  the 
District  of  Columbia  to  reappoint  Roy  E.  Cole  in  the  police 
department  of  said  District;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  WHEELER: 

A  biU  (S.  5433)  for  the  reUef  of  certain  settlers  on  the 
Fort  Peek  Indian  Reservation  in  the  State  of  Montana; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  WAONER: 

A  joint  resolution  (8.  J.  Res.  234)  to  provide  for  a  change 
of  site  of  the  Federal  building  to  be  constructed  in  Bing- 
hamton.  N.  Y.;  to  the  Committee  on  Public  Buildings  and 
Qrounds. 

AJtXIiOMKMT   TO  AOaidTLTtnUL    DKPASTlCXirr   APnOPSlATIOlt    BILL 

Mr.  SHIP8TEAD  submitted  an  amendment  proposing  to 
appropriate  $20,000  for  a  survey  by  the  Bureau  of  Ento- 
mology of  those  regions  of  the  United  States  subject  to 
grasshopper  infestation,  and  for  preventing  recurrences 
therein  of  such  infestation,  intended  to  be  proposed  by  him 
to  House  bill  I3<72.  the  Agricultural  Department  appropria- 
tion bill,  which  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

AMXiroiaKT  TO  XMTBUOft   MPASTMSlfT   AmonUATIOX   BILL 

Mr.  ODDIS  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bAIl  13710.  the  Interior  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  aod  ordered  to  be  printed,  as  follows: 

at  tta*  pvop«r  plaee  in  tb*  MU  to  tnaert: 

**U  tae  Mpendttur*  of  spproprutioM  la  ttUs  aei.  or  sppro- 
bWMfUr  mud*  for  the  Departoasot  of  the  Xatarter.  the 
at  Um  taurtor  «haU.  ualoa  la  hit  diMreUoo  th«  tn- 
the  Oufetiiient  wttl  not  parous.  pttrrtMae.  or  mmUmU 

or  the  Unitod  ttataa   omtf  artl«l«i  of  ftk» 

•r  the  UattMl 
or 
the  OBMea  §utm  may  saal  wmn.  U 


^Mdal  eooaldaratloo  shall  be  gtvan  to  the  domaatlc  arttela  where 
the  raw  matertal  of  which  tho  artlela  Is  ixuulc  la  grown  In  tlie 
I7nlt«d  8t«t«o  and  the  article  la  manufactured  in  the  Unlttid 
SUtea." 

paopoaso  coif8n>BaATioii  or  valui  or  trb  dollas 

Mr.  THOMAS  of  Oklahoma  submitted  a  resolution  (S.  Res. 
328) ,  which  was  ordered  to  lie  on  the  table,  as  follows: 

Whereas  Mctlon  S  of  Article  I  of  the  Constitution  provldea  thiit 
the  Congraaa  shall  have  power  "to  eoin  money,  regulate  ttie 
value  thereof  and  of  foreign  coin     •     •     •  -;  and 

Whereaa  the  Congress  hss  exercised  this  imwer  through  Its 
agent,  the  Federal  reserve  system:  and 

Whereaa  stich  constitutional  power  so  exercised  regulated  ttie 
value  of  the  dollar  In  1030  so  that  satd  dollar,  based  upon  ttie 
Federal  Department  of  Labor's  statistics,  had  a  buying  power  <if 
approximately  60  cents,  and  since  1930  the  Congress,  acting 
through  Its  agent,  has  Ineraaesd  the  buying  power  or  value  of 
said  dollar  as  relsting  to  farm  producta  and  as  measured  by  ia;d 
labor  Index  to  a  point  In  excess  of  200  cents;  and 

Whereas  through  such  congressional  regtilatlon  of  the  value  tt 
the  dollar,  said  doUar  has  become  so  valuable  that  the  people 
can  not  secure  sufflcient  dollars  with  which  to  pay  their  ta»«,> 
their  Interest,  and  their  debts,  and.  as  the  Inevitable  result,  taxie' 
are  \inpaid.  Interest  Is  In  default,  debts  aociunulate.  and  tlie 
people,  under  such  btirden  of  debta.  are  in  Involuntary  revclt 
throughout  the  United  States;  and 

Whereas  neither  the  people  nor  the  govemmenta  of  the  dli- 
trlrts.  cities,  counties.  States,  and  the  Federal  Government  Itsrlf 
can  longer  economically  exist  under  the  dollar  of  such  hl(h 
valuation:  Therefore  be  it 

Retolved.  That  a  special  commlttea  eoaslstlng  of  37  Senators  l>e 
appointed  and  authorised  and  rsquasfeod  to  meet,  organize,  ai  d 
act  under  the  authority  of  said  section  8  of  Article  I  of  the  Con- 
stitution, and  said  committee,  when  organized.  Is  hereby  autho  ■- 
Ized  and  requested  to  consider  the  present  value  of  the  dollar  with 
relation  to  taxes.  Interest,  and  debts,  and  to  make  reconunendi.- 
tions  and  report  a  plan  or  plans  for  reducing  the  value  of  such 
dollar. 

Sxc.  a.  The  committee  herein  provided  for  shall  consist  of  tbe 
following  Senators:  BoaaH.  Smoot,  McNabt.  Noaais.  Cappct. 
Blainx.  VAKDXKBcao,  Walcott.  Caarr.  Paaxna.  SHXPenaa,  Sicmc. 
WHxsi.za.  OcoeoK,  BaArroN,  BamtftaAD.  Hatdkm.  Commallt.  Lxwei. 
LooAM,  LoMO.  Dnx.  licOnx.  Bitlow.  Bazixt.  CAaawAT.  and  Rrr- 

NOLOe. 

Sac.  3.  The  committee,  when  organiasd,  shall  report  to  the  Sen- 
ate Its  plan  of  procedure  as  a  basis  for  the  granting  to  such  com- 
mittee such  powers  and  funds  aa  may  be  necessary  to  carry  oxi 
the  actlvltlas  of  s\ich  committee. 

KBSSAOS  raOM  THI  ROTTSB 

A  rowsage  from  the  House  of  Representative  by  Mr. 
Chaffee,  one  of  Its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
13975)  making  appropriations  to  supply  urgent  deficiencies 
In  certain  appropriations  for  the  fiscal  year  ending  June  30. 
1933.  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30.  1933.  and  for 
other  purposes,  agreed  to  the  conference  requested  by  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Btrns.  Mr.  Buchanah.  Mr.  Taylos  of  Colorado. 
Mr.  Wooo  of  Indiana,  and  Mr.  Wason  were  appointed  man- 
agers on  the  part  of  the  House  at  the  conference. 

THBOOORB  MABBVaa  OM  TKCHMOCBACT 

Mr.   WALCOTT.    Mr.   President.   I   ask   leave   to   have 

printed  in  the  Rxcord  the  comments  on  technocracy  of  a 
distinguished  citisen  of  Maryland.  Mr.  Theodore  Martmrx. 
There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  In  the  Record,  as  follows: 

(From  the  New  YorlE  Times  of  September  36.  1B33) 
Ws  CouLO  Ba  iM  Woasx  CAaa 

To  the  Korroa  or  tbs  New  Toex  Tnaas: 

The  Tlmsa  printed  axtracU  from  the  report  of  technocracy,  a 
group  o€  induatnal  englnaera  with  which  Columbia  University  is 
cooperating.  It  glvaa  the  Installed  horsepower  of  the  Unite  i 
SUtes  as  one  thousand  mlUloo.  to  direct  which  fewer  thaa 
IMOMO  men  are  roqtalrsd  ae  against  ten  th^irsnd  mUllon  msa 
that  would  have  betn  nesdsd  **  tinder  any  previous  indtistrlal  sy»- 
tem."  The  curfaras  eoocluakm  oi  the  rsport  la  that  "  if  America 
la  to  eontanue  to  operaU  thle  system  she  must  break  sntirely  wltb 
tte  peel.  AUsoetel.  political,  seonomle  theortsa  of  the  preset  .t 
■MM  be  thrown  away.  T»>ey  are  not  even  good  pointe  of  dapar* 
ttars  for  the  fonaeikm  oT  the  ntfss  ct  Um  sew  game. " 

Meet  DO*  the  f raoMre  of  «1mS  Mpert  osirlBainH  tte  feet  tlmi  tt« 

2!f.  •*???!?*  ■»«"»«  bsreapewer  aow  UmUU«I  la  tiie  OaMed 

MMasMpMssnie  Msllaberf   Is  M  set.  the*,  aeemudaled  eepMal. 

iS^^^L'^  ^  *'^  «*l^  sspMal.  reswUsi  from  MU-4mlStm 

•  *^  pat  «f  MM  SM,  L  e,  IMS  ibitainif  ftvm  nnag  up  an  ttie 


proflta.  whether  derived  trtxn  the  labor  of  his  own  haada  or  tnax 
superior  organisation  of  the  labor  of  othersf 

The  eountryelde.  hi  eontrast  to  the  eil^  and  Na  ways,  ts  often 
aald  to  be  the  ptwe  product  of  nature.  But  the  hand  of  man  on  the 
landscape — the  white  tarm  huUdlnga.  the  gnarled  apple  orchard, 
the  oattle  In  the  dralnsd  meadow,  for  all  of  whlcli  we  primeval 
for  sat  has  been  clearad  away;  farm  haplemeata  and  poultry — doea 
not  thia  all  repreaent  feet  labor  Just  aa  much  as  ttie  eity  and  Ita 
laduatrlaeY 

TX>  dtaeard  oapltal  aoeumulatioii  Is'to  go  heek  to  the  savage  with 
Bo  toola  and  no  provision  for  the  morrow. 

Maalfeatty.  the  aanelMe  and  the  Just  thing  la  for  modem  man 
to  oontlnue  to  devise  and  aocumulato  labor-aavixtg  machinery  and 
to  give  labor,  Indudlng  farm  labor,  the  benefit  of  xb»  added  leisure 
and  added  tnoome  whleh  all  mankind  ought  to  ahare  aa  the  result 
of  lahor-eavlng  devlceo.  Our  preeent  syatam.  evan  with  more 
lelsiirs  and  greater  rewards  to  the  worker,  wlU  oontlnue  to  have 
drawbacka.  because  Ifawenlng  too  drastically  the  penaltlea  of  In- 
feriority due  to  lack  of  character  will  multiply  the  numbers  of 
the  inferior,  but  luder  the  socialistic  Stato  we  would  be  worse  off. 
The  Institution  of  private  property  la  the  only  thing  that  atanda 
between  society  and  forced  labor;  and  men.  by  and  large,  would 
rather  suffer  want  at  tlmea  than  be  slavea  all  their  Uvea,  as  under 
the  Buaatan  system. 

NoBTHXAST  Hiaaoa,  Ms.,  September  19.  1932, 

[From  the  New  York  Tlmea  of  Deoamber  12.  18331 
TacHwocaacT  Cbxticxzid 

A  8TU9T  or  THS  nCPUCATIOMa  or  TH>  MSW  sntKM 

TO  the  Eorroa  or  nut  Krw  York  TOcb: 

The  secret  guarded  by  "  technocracy  "  Is  out.  In  his  speech  of 
December  S  at  Cleveland,  ICr.  Howard  Scott  deelarea  Ita  aim  to  be 
"  a  social  order  without  a  price  system,  debts,  or  wagea;  but  where 
persons  between  the  ages  of  2&  and  46  would  do  all  the  work  in 
600  hours  a  year — or  In  4  hours  a  day.  4  days  In  the  week.  10 
montha  in  the  year." 

Thla  la  nothing  other  than  eommunlam.  If  men  are  not  to 
have  wages,  how  can  they  accumulate  private  property,  how  can 
the  laboring  man  ever  own  his  own  home,  or  gather  U^ther  suf- 
ficient capital  to  embark  on  an  independent  enterprise  and  rise 
from  the  ranksf 

Some  years  ago  I  put  to  a  group  of  communlata  the  query, 
"Suppose  the  Institution  of  private  property  Is  abolished  and  a 
man  refuses  to  work, .  how  are  you  going  to  make  him  work?" 
One  of  them  replied.  "We  would  starve  him."  liCy  answer  waa. 
"  No.  you  would  not.  That  would  be  Inhuman.  What  you  would 
do  would  be  to  cozxflne  him  and  try  to  force  him  to  work,  which  is 
slavery." 

Unleas  you  make  alavea  of  "technocracy's'*  men  between  the 
agea  of  25  and  46  who  reftise  to  work,  their  numbers  will  swell 
to  gigantic  proportions. 

Itr.  Wayne  W.  Parrish's  Informing  article  In  the  November  New 
Outlook  reveals  "technocracy"  as  a  group  of  Jeremiahs.  As 
Emerson  remarked,  truly  "color  Is  In  the  eye  of  the  beholder." 
inmf^>mt\  Of  rejolclng  at  the  wonderful  progrcea  made  tn  labor- 
saving  devices,  they  i>redict  calamity  from  them  unlesa  we  dis- 
card the  aystem  of  private  rewards  which  prodTioe  them. 

What  Invention  really  means  is  the  possibility  of  emancipating 
men  and  women  from  drudgery.  Aa  the  leaulta  of  human  labor 
are  multiple,  give  multiple  rewarda  to  labor — ^multiple  wagea  and 
multiple  leisure.  This  should  have  l>een  done  gradually,  keeping 
pace  with  invention.  The  fact  that  It  has  not  been  done  makes 
our  prot^m  more  dimcult;  It  doea  not  make  It  Insoluble. 

Accumulated  capital  and  inventltma  are  almpiy  a  great  reaer- 
voir  from  which  men  may  drink  without  making  exhausting  and 
hazardous  daily  Journeys  into  the  deaert.  These  men  who  would 
now  abolish  private  property  by  aboliahlng  wagea  and  profits 
would  not  intentionally  smash  the  dam,  but  they  would  tamper 
dangerously  with  the  springs  that  feed  the  reservoir. 

Our  efforts  may  have  centered  blindly  on  producing  too  much 
of  this  or  that.  But  such  a  thing  aa  general  overproduction  does 
not  exist.  Is  these  too  much  wheat  when  mlllloos  over  the  world 
are  going  hungry?  Is  there  too  miich  cotton  and  wool  and  fuel 
when  millions  are  inadequately  clothed  and  are  cold? 

Work  Is  a  blessing,  drudgery  a  curse.  Ouard  every  mvention, 
guard  every  penny  of  capital,  which  simply  represents  past  labOT 
and  aelf-denial,  and  use  them  to  free  mankind  from  drudgoy. 

Men  to-day  make  a  proper  use  of  the  bleesed  rest  of  S\mday. 
An  additional  day's  lelsvire  and  shorter  hours  the  rest  of  the 
week,  giving  opportunity  to  workers  to  fill  their  lunfi  with  the 
pure  air  of  the  country  and  saturate  their  mlnda  aad  baarte  with 
the  peace  of  it — is  that  going  to  ruin  them? 

Leisure  has  given  bhth  to  the  arts,  to  the  thinker,  and  to  the 
aptntnal  leader.  Many  may  abusa  It.  But  will  not  fhe»vaet  ma- 
jority Immensely  profit  by  ttf 
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states  with  his  olijectioos  to  the  Hooae  at  Repregentattw, 
In  which  It  orlglimted. 

Mr.  SHORTHHXIB.  Mr.  President,  if  Senators  win  do  tarn 
the  courtesy  not  unduly  to  interrupt,  I  promise  not  long  to 
detain  than  with  the  exproggjon  of  my  Tiews  eonoemlng  tlie 
immediate  matter  before  the  Senate,  namely,  Shall  the  aet 
the  Congress  pasted.  "An  act  to  enable  the  people  of  the 
niilippine  Islands  to  adopt  a  ooostitution  and  form  a  gov- 
ernment for  the  Phlhppine  Tslands.  to  provide  tar  the  inde- 
pendence of  the  same,  and  for  other  purposes."  became  law, 
notwithstanding  the  disapproval  of  the  President?  That  ia 
the  matter  immediately  calling  for  our  further  oonsideratioii. 
Tliat  is  the  question,  lliat  is  toe  matter  immediately  calUnc 
for  our  consideration.  Put  in  oth^  words,  the  question  is. 
Shall  we  adhere  to  the  views  we  held  nhea  we  passed  the 
bill,  notwithstanding  the  disapproval  of  the  PresidentT 

As  passed  by  both  Houses  the  bill  was  and  the  bill  is  the 
result  of  the  s^eldlng  of  divergent  views.  We  aiN;>reciate 
the  solemn  duty  of  the  Executive,  a  quasi  legislative  branA 
of  the  Oovemment.  even  as  I  trust  we  appreciate  the  gravity 
of  our  own  duties.  We  are  said  to  be  of  the  teglslative 
branch  of  the  Government.  Of  oourse.  the  President  has 
great  legislative  power  by  virtue  of  the  veto  power.  It  is 
with  unfeigned  respect  for  him,  the  occupant  of  the  White 
House,  and  assuredly  with  unfeigned  respect  fcnr  those  who 
may  differ  from  me,  that  I  trespass  upon  the  attention  of 
the  Senate  briefly  to  express  my  views,  views  which  I  have 
entertained  for  many,  many  years,  views  which  I  have  ex- 
pressed on  the  floor  of  the  Senate  many  times  and  uttered 
elsewhere  on  nuiny  occasions.  As  I  remarked,  for  certain 
reasons  I  shall  not  long  trespass  on  the  attention  of  the 
Senate. 

We  are  dealing  primarily  with  the  welfare  of  13.000,000 
of  people  living  remote  from  us,  7,000  or  more  miles  from 
us.  away  across  ttie  Pacific.  Who  are  they?  Ttiey  bdong 
primarily  or  almost  exclusively  to  the  Malay  race. 

If  time  permitted  and  it  were  thought  at  all  necessary, 
much  might  be  :said  concerning  the  early  history  of  these 
people  and  their  progress  throu£^  some  two  or  ihrte  cen- 
turies. I  assume,  however,  that  the  Senate  is  familiar  with 
that  history,  and  I  can  only  hope  that  the  people  of  this 
Nation  are  to  some  extent  familiar  with  it. 

There  are  some  thirteen  millions  of  Filipino  people.  True 
they  are  not  all  scientists,  not  all  great  men,  nor  are  we  aD 
scientists  or  great  men.  They  live  on  some  7,000  islands. 
They  represent  bU  stages  of  civilization.  But,  Mr.  Presi- 
dent, long  before  our  forefathers  planted  their  feet  on  this 
continent,  certainly  centuries  before  our  forefathers  fought 
and  died  for  liberty,  those  distant  people  were  petitioning, 
were  prasrlng,  were  fighting,  were  dying  in  order  that  they 
might  be  free.  No  words,  however  eloquent,  can  pay  appro- 
priate tribute  to  those  dead  men  and  dead  women  who 
fought  for  the  precious  Jewel  of  independence  or  freedom. 
Tliey  are  the  people  we  have  in  our  minds  at  this  moment. 

But  I  hasten  to  say  that  I  am  not  forgetting  the  people 
of  the  United  States  of  America.  Speaking  generally,  while 
I  am  not  unmindful  of  the  welfare  of  otlier  peoples,  I  hold 
uppermost  and  first  in  my  thoughts  the  welfare  of  the  men 
and  women  of  our  country.  As  a  great  constituent  of  mine 
in  California,  who  has  as  his  slogan  "America  first  "—and  with 
respect  for  him  in  his  home  at  San  Simeon  I  think  I  used 
that  phrase  innumerable  times  before  it  adorned  the  front 
pages  of  the  San  Francisco  or  the  Los  Angeles  Examiner — 
I  hold  "America  first,"  and  in  what  I  shall  say  to-day  I  am 
not  overlooking  or  forgetting  momentarily,  or  at  all,  tbt 
welfare  of  the  men  and  the  wranen  and  the  children  of  thla. 
your  and  my  coimtry.  But  I  have  a  profound  sjrmpathy  for 
the  people  of  tlu!  Philij^ine  Islands. 

TtdM  thought  may  be  worthy  of  utteraaee.  TlMf  am 
Christian  people,  Ihey  worship  even  at  the  great  maif  at 
our  people  wontilp  Ood.  They  aiw  a  OhrMlaa  natloa.  Of 
eooTM  thart  art  oChar  tvlifloiie,  bat  wtiaB  tha^Pblhpplat  i 
pit  Aaa  baeoma.  a«  I  hope  thar  Aall  eooo  baeomt.  aa 
pgndeot  natkm,  that  oaUoB  WIS  W  tha  only  OtaifMaa  oatlaa 
in  tha  Oriant,  TImm  a**  thoia  who  thiak  that  Ittm  ' 
fionarlat  of  tha  ChriiliaB  faith  an  parformtaw  • 
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And  Mcred  doty  when  they  &re  attempting  to  carry  the 
banner  of  Jesiis  Christ  around  the  earth.  Ood's  great  and 
Immortal  ambassado'/,  St.  Paul,  carried  that  banner  and 
he  aald  that  Ood  had  made  of  one  blood  all  the  people  who 
inherit  the  earth;  but  he  hastened  to  add  that  He  had  set 
bounds  for  their  habitation,  thereby  conveying  the  idea 
that  whereas  in  one  sense  all  mankind  are  of  one  blood  as 
above  the  beasts  of  the  field,  yet  there  are  bounds  for  their 
habitation.  Hence  we  have,  and  always  have  had.  separate 
nations. 

The  United  States  is  a  nation  wedded  to  and  smitten  by  a 
love  of  peace — although  I  regret  to  add  that  we  have  had 
mwtnd  and  some  unnecessary  wars.  There  are  those  who 
think  that  if  we  give  independence  to  the  Philippine  Islands 
it  will  encourage  or  provoke  or  bring  akmut  war.  With  that 
view  I  utterly  dissent  and  if  time  permits  I  shall  point  out 
why.  Instead  of  provoking  war,  transfer  of  sovereignty  to 
the  Philippines  will  relieve  the  United  States  from  the  dan- 
ger of  war. 

Some  centuries  ago  Spain  acquired  Jurisdiction  by  the 
sword  over  the  Filipino  people.  I  assume  that  evenrtMdy 
▼iaualizes  juat  where  the  Philippine  Islands  are.  there  south 
of  Japan.  For  centuries  Spain  held  sovereignty  over  those 
people.  For  centuries  those  people  petitioned,  prayed. 
fought,  and  died  in  order  that  they  might  achieve  their 
independence.  Providentially  when  they  were  fighting  for 
their  independence — providentially  for  them  and  perhaps 
providentially  for  the  liberties  of  the  world — we  became 
engaged  in  war  with  Spain.  That  grand  old  man  Aguinaldo 
was  marshaling  the  forces  and  fighting  against  the  power 
of  Spain  when  Dewey  sailed  into  the  hartwr  of  Manila. 
Dewey  welcomed  him.  Aguinaldo  and  his  followers  had 
rtaaon  to  think  and  believe  that  we.  the  United  States, 
would  treat  the  Filipino  people  as  we  had  promised  to  treat 
azul  did  treat  the  Cuban  people;  tiiat  if  we  succeeded  in 
overthrowing  Spanish  sovereignty  in  the  Philippines,  we 
would  at  once  transfer  it  to  the  inhabitants  of  those  Islands. 

The  war  with  Spain  was  speedily  brought  to  an  end.  We 
speedily  triumphed,  and  immediately  following  we  sent  our 
delegates  to  Paris,  there  to  negotiate  a  treaty  with  Spain. 
We  sent  five  of  them.  Among  them  was  Mr.  Whltelaw 
Reld.  I  imagine  that  the  New  York  Tribune  to-day  inherits 
the  views  of  Whltelaw  Reid.  the  views  he  uttered  there  in 
Paris,  for  he  believed  in  annexing  and  holding  those  islands 
apparently  for  all  time. 

The  treaty  was  negotiated.  It  was  brought  fhially  here 
into  this  body.  It  provoked  earnest,  thoughtful,  scholarly 
debate.  There  were  thoee  who  favored  it  in  the  form  in 
which  it  was  presented.  There  were  those  who  earnestly 
opposed  it.  But  finally.  Mr.  President,  it  was  ratified  by 
the  Senate  of  the  United  States.  The  war  I  spoke  of  was 
in  18M.  as  we  all  ranember.  and  this  treaty  of  ours  was 
9sedily  negotiated  and  speedily  brought  to  this  body,  and 
on  February  6.  1899.  the  Senate  ratified  that  treaty.  That 
treaty  ceded  sovereignty  over  the  Philippine  Islands  to  the 
Uhited  SUtes. 

I  digress  to  say  that  it  appears  to  me.  Mr.  President,  that 
there  are  those  who  have  written  atwut  this  bill  and  some 
who  have  talked  about  it  who  have  never  read  it.  as  perhaps 
there  are  those  who  have  never  read  the  treaty  with  Spain 
of  Febrxiary  f.  1899.  But  whether  that  be  so  or  not.  that 
treaty  ceded  sovereignty  to  us;  and  the  people  of  those 
Islands  beUeved.  as  millions  of  our  people  believed,  as  I  be- 
Uevsd.  that  we  had  taken  over  sovereignty  with  the  then 
prasent  intention  of  speedily  transferring  that  sovereignty 
to  the  people  of  the  islands,  who  as  of  tlio  very  time  of  our 
war  with  Spain  were  flghung  and  dying  for  their  inde- 
pendence. 

However,  there  is  another  matter  often  alluded  to  which 
I  wish  to  put  into  the  Rscord  of  this  day's  proceedings  for 
the  sake  of  those  who  favor  this  bill  and  in  my  own  behalf. 
On  the  very  day  that  the  treaty  with  Spain  was  ratified. 
Fskruary  6.  1899.  the  Senate  of  the  United  SUtes  took  up 
for  consideration  a  resolution  submitted  by  Senator  Mc- 
which  resolution  was  in  these  words: 
lr«g.  Mc  That  by  Um  raUflcaUOB — 


Note  this  language: 


That  bj  th»  r«tlflc»tton  ot  Um  treaty  of  peace  with  Spain  It  1* 
not  intended  to  Lncorpormte  the  Inhabitants  of  the  PhUlppine 
Island*  Into  dtlsenahlp  of  the  United  States,  nor  is  It  Intended  to 
permanently  annex  said  Islands  as  an  Integral  part  of  the  territory 
of  the  United  State*;  but  It  U  the  IntenUon  of  the  United  States 
to  establlah  on  said  islands  a  govemment  suitable  to  the  wints 
and  conditions  of  the  Inhabitants  of  said  Islands  to  pre[>are  tiem 
for  local  self-government,  and  in  due  time  to  make  such  dlipo- 
•lUon  of  said  Islsnde  ••  wUl  beet  promote  the  InteresU  of  the 
etttsen*  of  the  United  8tatee  and  the  inhabitant*  of  said  lalatMls. 


It  is  often  said.  Mr.  President,  that  we  made  that  declara- 
tion, but  not  every  newspaper — very  few.  indeed— and  not 
every  speaker — none,  so  far  as  I  recall — printed  that  formal 
resolution  adopted  by  the  Senate  of  the  United  States  on  the 
very  day  the  Senate  ratified  the  treaty  with  Spain. 

Let  it  be  remembered  that  the  day  we  ratified  the  treaty 
whereby  Spain  ceded  sovereignty  over  those  islands  to  the 
United  States,  the  Senate  of  the  United  States,  after  debate 
by  learned,  scholarly,  and  jjatrlotic  Senators,  adopted  that 
resolution  offered  by  Senator  McEnery.  Not  to  paraphr;tse 
It.  but  to  emphasize  it.  it  was  a  declaration  that  we  did  not 
take  over  sovereignty  in  those  islands  for  permanent  hold- 
ing, twt.  affirmatively,  we  said  that  It  was  but  for  temponur 
purposes;  and  the  American  people,  certainly  the  Filipino 
people,  believed  and  had  abundant  reason  to  believe  that 
we  would  speedily  carry  out  oxnr  avowed  purposes  and  trans- 
fer to  the  uihabitants  of  the  islands  the  sovereignty  ceded 
to  us  by  Spain. 

Then  came  the  unhappy,  the  uimecessary  InsurrectlDn. 
causing  the  death  of  American  citizens,  causing  death  to 
many  Filipinos,  costing  us  probably  $200,000,000,  causing 
two  or  three  jrears  of  bloody  strife,  in  order  that  we  mU;ht 
bring  about  the  "  pacification  "  of  those  Islands. 

If  we  had  then  affirmatively  and  speedily  carried  out  our 
expressed  purpose,  and  had  done  for  the  PhlUpplne  Islands 
what  we  did  for  Cuba,  there  would  have  been  no  insurrf-c- 
tion.  Whilst  I  could  cite  here  opinions  of  dozens  of  men 
then  familiar  with  conditions  In  Cuba  and  in  the  Philip- 
pines, I  content  myself  by  referring  to  the  utterance  of  Ad- 
miral Dewey,  who  said  that  the  Filipino  people  were  more 
competent  for  self-government  than  were  the  Cubans. 
"  and."  he  added.  "  I  know  them  both."  They  were  capable 
of  self-government  then  as  they  are  now. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Keah  In  the  chair). 
Does  the  Senator  from  California  yield  to  the  Senator  from 
Nebraska? 

Mr.  SHORTRIDaE.    I  yield. 

Mr.  NORRIS.  Probably  I  was  out  of  the  Chamber  and 
the  Senator  may  have  answered  the  question  I  am  going 
to  propound.  What  was  the  date  on  which  the  Joint  reso- 
lution which  he  has  quoted  became  effective? 

Mr.  SHORTRIDGE.    It  was  February  8,  1899. 

Mr.  NORRIS.  That  is  the  date  on  which  it  passed  the 
Senate? 

Mr.  SHORTRIDGE.    Yes;  I  so  understand. 

Mr.  NORRIS.  But,  of  course.  It  required  the  concurrence 
of  the  other  House  and  the  signature  of  the  President  to 
make  it  a  law. 

Mr.  SHORTRIDGE.  It  did  not  go  farther  than  the  Sen- 
ate. It  went  to  the  other  House,  but  never  passed  that  body. 
So  the  Record  of  this  day's  proceedings  will  contain  the 
resolution  passed  by  the  Senate  on  the  day  the  Senate  rati- 
fied the  treaty  with  Spain. 

I  wish  to  put  Into  the  Record  another  formal  declara- 
tion, promise,  plighted  word,  not  only  of  the  Senate  but 
of  the  House  of  Representatives  and  of  the  then  Presi- 
dent of  the  United  States  in  respect  of  our  sovereignty  over 
the  Philippine  people.  I  refer,  of  course.  Mr.  President,  to 
the  so-called  Jones  Act.  the  author  of  which  now  sleeps  in 
an  honored  grave.  I  wish  to  read  it  for  the  benefit  of  those 
who  hear  and  have  it  in  the  Rscoao  for  the  benefit  of  those 
who  are  disposed  to  read  the  Racoas. 

We  have  heard  much  about  the  Jones  bill,  as  we  have 
heard  much  about  this  declaraUon  of  the  Senate,  but  the 
Jones  bill  was  an  act — 


to  declare  the  purpoee  ot  the  people  of  the  United  States  as 
to  the  future  political  status  of  the  pe<^le  of  the  Philippine 
Islands,  and  to  provide  a  more  autonomoxis  goremment  for  thoee 
Ulanda. 

There  is  a  preamble  to  the  affirmative  legislative  pro- 
visions of  the  act,  but  for  present  purposes  it  is  of  the  same 
weight  and  validity  as  if  it  were  otherwise  stated  In  the  bill. 
The  preamble,  if  we  may  so  term  It.  reads  as  follows: 

Whereas  it  was  never  the  intentloc  of  the  people  of  the  United 
States  m  the  Inclplency  of  the  war  with  Spain  to  malce  it  a  war 
of  conquest  or  for  territorial  aggrandlaement;  and 

Whereas  it  is.  as  it  has  always  been,  the  puxpoee  of  the  people 
of  the  United  Statee  to  withdraw  their  sovereignty  over  the  PhlUp- 
plne Islands  and  to  recognize  their  independence  as  soon  a*  a 
•table  government  can  be  established  therein:  and 

Whereas  for  the  speedy  accomplishment  of  such  purpoee  It  1* 
desirable  to  place  In  the  hands  of  the  people  of  the  Phll^plnes 
as  large  a  control  of  their  domestic  affairs  as  can  be  given  them 
without.  In  the  meantime,  impairing  the  exereiae  ot  the  rights  of 
sovereignty  by  the  people  of  the  United  States  m  order  that,  by 
the  use  and  exercise  of  popular  franchise  and  governmental  powers, 
they  may  be  the  better  prepared  to  fully  assume  the  responsl- 
bllitle*  and  enjoy  all  the  prlvllegee  of  complete  liKlependence — 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia srleld  to  the  Senator  from  Louisiana? 

Mr.  SHORTRIDGE.    I  yield  to  the  Senator. 

Mr.  LONG.  If  the  Senator  will  yield  to  me  for  that  pur- 
pose, not  to  affect  his  having  the  floor,  I  ask  unanimous 
consent  that  the  Senate  proceed  to  vote  on  this  bill  to- 
morrow at  2  o'clock. 

Mr.  SHORTRIDGE.    I  have  no  objection. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  LONG.  I  do  not  think  the  Senator  from  Arkansas 
will  disapprove  what  I  am  trying  to  do. 

Mr.  TTDINGS.    I  suggest  the  Senator  make  it  12  o'clock. 

Mr.  ROBINSON  of  Arkansas.  I  shall  object  to  that,  but 
I  renew  my  request  that  we  may  vote  not  later  than  12.30 
o'clock  to-morrow. 

Mr.  TYDINGS.    Make  It  1  o'clock. 

Mr.  ROBINSON  of  Arkansas.  Well,  1  o'clock.  I  wfU 
make  that  request. 

Mr.  McNARY.  Mr.  President,  I  think  1  o'clock  will  be  an 
acceptable  time. 

Mr.  LONG.    I  make  that  request. 

Mr.  WALSH  of  Massachusetts.  Mr!  President,  will  that 
requhne  the  roll  to  be  called  to  ascertain  the  presence  of  a 
quorum? 

The  VICE  PRESIDENT.  The  Chair  is  of  the  opinion  that 
it  win  require  a  roll  caD. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Nebraska? 

Mr.  SHORTRIDG8.    I  yield. 

Ar.  NORRIS.  I  want  to  make  a  suggestion  about  the  re- 
quest, If  the  Senator  from  CaUfomia  will  permit  me  to  do 
so  in  his  time. 

Mr.  SHORTRIDGI.    Certainly. 

Mr.  NORRIS.  The  Senator  from  New  Mexico  [Mr.  Cnt- 
TiKG]  is  one  of  the  authors  of  this  proposed  legislation.  On 
account  of  conditions  in  the  Senate,  he  has  been  unable  to 
address  the  Senate  on  the  subject.  I  think  he  ought  to  be 
allowed  in  all  fairness  to  speak  to  the  Senate  without  Umita- 
tiOD.  We  all  know  the  Senator  from  New  Mexico  wHl  not 
unnecessarily  take  up  the  time  of  the  Senate.  I  was  ill  when 
this  bill  was  passed  by  the  Senate,  and  I  myself  should  like 
to  have  a  few  minutes  to  discuss  it.  I  understand  the  Sena- 
tor from  Idaho  [Mr.  Borah]  wants  to  speak  very  briefly.  I 
have  no  objection,  Mr.  President,  if  the  request  will  be  sub- 
mitted that,  after  the  Senator  from  New  Mexico  finishes  his 
remarks,  no  Senator  shall  speak  longer  than  30  minutes — 
and  I  might  make  it  20  minutes,  so  far  as  I  am  concerned — 
nor  more  than  once  upon  the  bilL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  bA 
the  Senator  whether  he  knows  that  to  be  acceptable  to  the 
Senator  from  Idaho? 

Mr.  NORRIS.  I  do  not.  although  the  Senator  from  Idaho 
told  me  he  did  not  have  a  long  speech,  but  wanted  to  q?eak 
on  some  of  the  questions  involved. 


If  we  limit  the  time  to  vote  to  a  certain  time,  there  Is  not 
any  assurance  given  that  those  of  us  who  feel  that  we 
ought  to  be  allowed  briefly  to  express  mir  opinions  on  this 
legislation  will  be  heard.  Moreover,  the  Senator  from  New 
Mexico  [Mr.  CvttimcI.  one  of  the  best  posted  men  on  this 
question  in  the  Senate,  and  who  has  given  a  great  deal  of 
study  and  attention  to  it,  ought  in  all  courtesy,  it  seems  to 
me.  to  be  allowed  to  make  his  remarks  without  any  limi- 
tation. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  NORRIS.    I  have  not  the  floor. 

Mr.  SHORTRIDGE.  I  yield  to  the  Senator  trom  Ar- 
kansas. 

Mr.  ROBINSON  of  Aitensas.  All  that  the  Senator  from 
Nebraska  has  said  Is  true.  I  am  going  to  be  entirely  frank 
with  the  Senate.  The  votes  are  here  now  to  override  this 
veto.  They  have  been  here  ever  since  the  veto  message  came 
in.  I  do  not  know  whether  they  can  be  marshaled  on  a  sub- 
sequent occasion  or  not.  For  that  reason  I  should  prefer  to 
vote  to-day. 

Mr.  NORRIS.  I  have  no  objection  to  voting  to-day.  I  do 
not  care,  if  the  Senator  wants  to  stay  here,  and  the  rest  of 
the  Senate  want  to  stay. 

Mr.  MOSES.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHORTRIDGE.  I  desire  to  add  that  I  shall  not  long 
detain  the  Senate  if  there  is  any  hope  of  voting  to-day. 

Mr.  MOSES.    Mr.  President,  who  has  the  floor? 

The  VICE  PRESIDENT.  The  Soiator  from  California 
[Mr.  Sbortridgk]  has  the  floor. 

Mr.  MOSES.  Will  the  Senator  yidd  to  mq  for  ooe 
moment? 

Mr.  SHORTRIDGE.  I  yield  to  the  Senator  from  New 
Hampshire. 

itr.  MOSES.  In  view  of  what  the  Senator  from  Nebraska 
has  said,  there  being  but  three  Senators  to  speak  following 
the  Senator  from  California,  why  is  it  not  possible  to  let 
the  debate  take  its  natural  course  and  come  to  a  vote 
to-day? 

Mr.  LONG.  ^Cr.  Presiclent.  what  did  the  Senator  say  he 
wanted  to  have  done  to-day? 

Mr.  MOSES.  I  suggest  to  the  Senate,  and  speciticaUj  to 
the  Senator  from  louisiana,  Inasmuch  as  there  are  odJj 
three  Senators  who  have  been  named  as  wishing  to  speak 
following  the  speech  of  the  Senator  from  CaUfomia.  that 
we  should  let  the  debate  take  its  natural  course  and  coma 
to  a  vote  some  time  at  the  sessicm  to-day. 

Mi.  ROBINSON  of  Arlcanaas.  Ui.  President.  I  ^ould  not 
wish  to  interfere  with  any  right  of  the  Senator  from  New 
Mexico  to  discuss  this  bill.  If  he  should  desire,  if  it  should 
suit  his  convenience,  to  prolong  the  debate  over  the  day.  I 
should  like  to  accede  to  his  request:  but  it  does  seem  to  me 
that  we  might  finish  it  to-ni^t,  unless  the  Senator  from 
New  Mexico  prefers  to  have  it  go  over  until  to-morrow. 

Mr.  CXTTTING.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  New  Mexico? 

Mr.  SHORIBIDGE.    I  yield  to  the  Senator. 

Mr.  CUTTING.  In  view  of  what  the  Senator  from  Arkan- 
sas has  said.  I  have  no  desire  to  hold  up  a  vote  on  ttds  meas- 
ure. I  should  be  very  glad  to  forego  any  ranarks  that  I 
have  to  make,  which  in  any  case,  I  hope,  will  be  sufBciently 
brief.  If  there  is  any  chance  of  getting  a  vote  to-night,  I 
think  we  ought  to  go  ahead  and  get  the  vote  to-night.  If 
there  is  not.  then  I  do  not  believe  there  will  be  sufficient 
time  between  12  and  2  to-morrow  to  take  care  of  the  Sena- 
tors who  probably  will  want  to  speak  by  that  time. 

Every  Senator  knows  that  when  we  go  over  a  day  a  great 
many  new  things  happen,  and  a  great  many  Senators  have 
remarks  to  make  that  they  did  not  think  that  they  were 
going  to  make  the  day  before.  Therefore  I  am  disposed  to 
object  to  the  unanimous-consent  request;  but  if  there  is  any 
chance  of  going  ahead  to-night  I  agree  with  what  the  Sena- 
tor from  Arkansas  has  said,  that  we  should  go  ahead. 
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Mr.  ROBINSON  of  Arkansas.    Mr.  President 

TIm  TICI  president.  Does  the  Senator  fn»n  Call- 
fomia  jriekl  to  the  Senator  from  Arkansas? 

Mr.  SHORTRIDGE.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  Word  has  been  passed  out 
on  both  sides  of  the  Chamber  that  the  vote  probably  will 
come  this  evening,  and  the  Senators  are  here.  I  think  we 
ought  to  vote,  in  view  of  the  statement  Just  made  by  the 
Senator  from  New  Mexico. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Call- 
fomia  yield  to  the  Senator  from  Louisiana? 

Mr.  SHORTRIDGE.  I  do.  though  I  wish  to  conclude  my 
remarks. 

Mr.  LONG.  I  Just  want  to  sUte.  that  being  true,  that  I 
had  understood  that  one  or  two  of  our  Senators  had 
Scanned  to  leave  this  evening.  They  had  better  stay  here 
tf  we  are  going  to  vote. 

Mr.  ROBINSON  of  Arkansas.    We  are  here. 

Mr.  SHORTRIDGE.  Mr.  President,  in  view  of  what  has 
Just  been  said,  and  the  hope  expressed,  it  is  perfectly  mani- 
fest that  I  should  curtail  my  remarks.  I  wish  it  understood. 
however,  for  my  own  sake,  that  I  thought  and  I  think  that 
It  was  a  wise  policy  expressed  by  the  resolution  of  Senator 
McKnery.  which  I  have  read,  and  that  it  was  a  wise  policy 
expressed  in  the  preamble  to  the  Jones  Act.  passed  in  1916. 

I  must  do  myself  the  pleasure,  however,  of  reading  to  the 
Senate,  in  the  hope  that  the  people  of  this  Nation  will  hear, 
something  that  was  said  by  a  great,  valiant,  liberty -loving. 
American-loving  President,  Theodore  Roosevelt. 

What  did  that  great  man  say  concerning  this  immediate 
matter?    He  said  this: 

Tb«  only  good  that  has  come  to  ua  »■  a  nation  has  been  the 
food  that  springB  from  knowledge  that  a  great  deed  ha«  been 
worthily  performed.  Personally  I  think  It  Is  a  fine  and  high  th^T^g 
(Of  a  nation  to  have  done  such  a  deed  with  such  a  purpose  But 
w«  can  not  taint  It  with  bad  faith. 


Listen  to  those  words: 

We  can  not  taint  it  with  bad  faith.  XT  we  act  so  that  the  na- 
ttvea  understand  us  to  have  made  a  definite  promise,  then  we 
should  llTe  up  to  that  promise.  The  Philippines,  from  a  military 
aSandpolnt.  ara  a  souroa  of  waaknaas  to  ua. 


I  pause  to  say  that  I  wish  that  some  of  our  now  great  mili- 
tary men.  our  Secretary  of  War.  would  hearken  back  to  what 
TlModore  Roosevelt  thought  touching  military  strength— 
that  the  Philippines  were  an  element  of  weakness  to  us: 

The  present  administration  has  promised  explicitly  to  let  them 
go,  and  by  Its  actions  has  rendered  It  dliBc\ilt  to  hold  them  acainst 
any  serious  foreign  foe.  These  being  the  clrcumstanece.  the  la- 
lands  should  at  an  early  moment  be  given  their  Independence 
without  any  guarantee  whatever  by  us  and  without  our  retaining 
any  foothold  In  them. 

There  is  a  sermon:  there  is  Americanism:  and  there  is 
true  American  policy,  which,  among  other  things,  means  the 
good  faith  of  this  NaUon.  And  I  agree  with  Theodore 
Roosevelt. 

hti  me  read  to  you  what  another  scholarly  and  liberty - 
loving  American  President  said.  What  did  Woodrow  Wilson 
say  on  this  immediate  subject? 

President  Wilson,  among  many  other  things,  said  this: 

W*  regard  ouraalves  as  truataea  acting  not  for  the  advantage  of 
tha  United  Statea  but  for  the  benefit  of  the  people  of  the  Philip- 
pine Islanda.  Kvery  step  we  take  will  be  taken  with  a  view  to  ultl- 
OMta  indepaadaooa  at  tha  lalanda  and  aa  a  preparation  for  that 


And  now  I  quote  a  Uttle  further: 

By  thalr  counaal  and  experience,  rather  than  by  our  own.  wa 
■haU  laam  how  beat  to  aerra  tbam  and  how  soon  it  will  be  poaalbla 
and  wtae  to  withdraw  our  supemaloa. 

Allow  ma  to  caU  your  attention  to  tha  fact  that  the  people  of 
tha  PhlUpptaa  lalaada  have  succeeded  In  maintaining  a  stable  gov- 
ernment aioea  tha  last  action  ot  the  firwigi  ess  in  thair  bataaif  ami 
have  thus  fuUUlad  tba  ooadlUon  set  by  tha  Ooograaa  aa  the  prae- 
•dant  to  a  cnnaklaratkm  of  granting  Independence  to  the  islands. 
X  reK>ectf\illy  submit  that  this  condition  precedent  having  been 
fuUUled.  It  la  sow  our  Ubarty  and  our  duty  to  keep  our  promlais 
to  the  paopla  off  tbeaa  lalanda  by  granting  tham  tha  Indepcndenoi 
which   thay  so  honorably  covec 


May  I  quote  the  language  of  the  calm,  jret  far-seeing 
President  lately  gone  to  rest.  Calvin  Coolidge? 

Mr.  LONG.  Mr.  President,  from  what  is  the  Senator 
reading?  I  should  have  known,  but  I  was  called  from  the 
Chamber  for  a  moment. 

Mr.  SHORTRIDGE.  I  am  reading  now.  Immediately,  the 
'  utterance  of  former  President  Coolidge.  I  have  read  from 
other  Presidents: 

It  Is  not  poeslble  to  believe  that  the  American  people  would 
wish  to  continue  their  reqwnslblllty  In  regard  to  the  sovereignty 
and  admmlstratlon  of  the  Islands.  It  Is  not  conceivable  that 
they  would  desire,  merely  because  they  poaeass  the  power,  to 
continue  exercising  any  meastire  of  authority  over  a  pe<^la 
who  could  better  govern  themaalvaa  on  a  baals  of  complete 
Independence. 

Reference  was  made  earlier  in  the  day  to  the  fact  that 
great  political  parties  had  expressed  the  same  views.  Hark- 
ing back  to  our  taking  over  the  sovereignty  of  Spain  to  be 
held  temporarily,  and  referring  to  our  express  promise  then 
made  to  convey  that  sovereignty  to  the  inhabitants,  I  am 
standing  here  to-day — embarrassed,  indeed,  by  the  condition 
which  the  debate  has  gotten  into— to  ask  the  Senate 
whether  or  no  we.  the  United  States  of  America,  are  going 
to  keep  oin-  voluntarily  plighted  word:  whether  we  are  going 
to  put  upon  America  a  crown  of  glory  or  one  of  shame  and 
repudiation? 

The  declaration  of  the  Senate,  the  declarations  of  the  Con- 
gress in  the  Jones  Act.  the  views  expressed  by  Presidents, 
the  mattired,  deliberate  views  put  into  the  platforms  of 
great  national,  patriotic,  political  parties,  were  the  expression 
of  a  wise  and  Just  policy.  That  policy  not  only  affected  the 
rights  of  13,000,000  people,  it  not  only  affected  our  own  rights 
In  a  commercial  way,  but,  for  reasons  which  I  could  elaborate 
and  defend  historically  and  logically,  that  policy  was  wise 
as  it  affected  and  affects  our  foreign  policy.  Here  in  the 
Senate  on  other  occasions,  and  elsewhere  on  many  occasions, 
I  have  called  attention  to  the  fact  that  away  back  yonder,  in 
1793,  Washington  warned  America  to  keep  out  of  Europe, 
and  we  have  wisely  heeded  his  advice;  that  in  1?^3  James 
Monroe  warned  Europe  to  keep  out  of  America,  and  Europe 
has  heeded  that  warning.  In  effect,  our  views  concerning 
the  Philippines  were  a  warning  to  America  to  keep  out  of  the 
Orient.  What  Washington  said,  what  Monroe  said,  what 
these  great  former  Presidents  said,  will  not  be  forgotten. 
What  I  say  may  be  forgotten  within  the  hour  of  utterance. 
But  I  do  here  this  day  warn  America  to  keep  out  of  the 
Orient,  to  get  out  of  the  Orient,  and  to  stay  out  of  the  Orient. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHORTRIDGE.    I  yield. 

Mr.  IXDNG.  I  wanted  to  hear  the  Senator  answer,  if  he 
would,  as  to  what  he  thinks  the  Monroe  doctrine  has  to  do 
with  our  getting  out  of  the  Orient.  * 

Mr.  SHORTRIDGE.  If  the  Senator  did  me  the  credit  to 
note  what  I  was  saying,  he  would  have  heard  me  say  that 
even  as  WaaUngton  had  warned  us  to  keep  out  of  Europe, 
as  Monroe  had  waxned  Europe  to  keep  out  of  America.  I  and 
others  would  warn  America  to  keep  out  of  the  Orient,  for  if 
we  stay  there  we  assuredly  will  be  drawn  into  great,  serious 
trouble.  I  want  the  United  States  to  come  home,  to  build  up 
this  Continent,  to  develop  America,  and  let  the  Orient  take 
care  of  itself. 

I  am  not  unmindful,  of  course,  of  the  fact  that  we  have 
commercial  interests  involved.  But  I  want  America  to  keep 
out  of  the  Orient.  Why?  We  are  not  an  empire.  We  are 
not  a  colony-building  people.  Our  form  of  government  is 
not  framed  or  fashioned  on  imperialistic  »npj»  we  are  a 
democracy;  we  are  a  nation  ol  48  quasi -sovereign  States. 
We  have  one  Constitution.  We  do  not  want  to  make  a  State 
of  the  Philippines.  We  do  not  want  to  hold  them  as  a  col- 
ony, and  we  ought  not  to  hold  them  in  subjection,  against 
their  prayers  and  their  tears.  In  recollection  of  their  3 -cen- 
tury struggle  for  the  indepeiulence  for  which  our  forefathers 
laid  down  their  lives  we  should  set  them  free. 

The  heart  swells,  the  tears  almost  come  to  the  eye.  when 

we  think  of  our  own  3.500.000  people  fighting  the  British 

[Empire.    For  what?  Trade?     No;  for  liberty.    Now  t^Jrik 


of  those  far-away  Piiipiiio  peoide  struggling  for  oentiules 
for  the  same  precious  Jewel  of  lodependenoe  and  liberty. 
And  shall  we  in  America,  we.  the  champion  of  freedom,  we, 
whose  flag  is  said  to  be  the  oriflamme  of  liberty  enlighten- 
ing the  world,  we.  who  have  luided  ourselves  as  standing 
as  an  exemplar  for  the  world  ehaU  we  be  put  in  the 
attitude  of  holding  a  people  in  subjection  who  are  quite 
cabbie  of  self-government,  and  to  whom  we  have  ivom- 
ised  independence?  Wherefore  I  ask,  whea  are  we  going 
to  keep  our  promise?  When  are  we  gtring  to  keep  fidth 
with  the  Filipinos,  when  are  we  going  to  ke^  faith  with 
ourselves?  t 

I  say,  Mr.  President,  that — 

Good  name  in  man  and  women.     •     •     • 

Is  the  Immediate  jewel  of  their  soids: 

Who  steals  my  purse  steals  trash;  tis  somethlag,  nothing; 

"Twas  mine,  tls  his,  and  has  been  slave  to  thotwanda; 

But  he  that  filches  from  me  my  good  nanw 

Robs  me  of  that  which  not  enriches  him 

And  makea  me  poor  Indeed. 

What  is  true  of  man  and  woman  is  equally  true  of  a 
nation.  A  nation  can  forfeit  its  good  reputation.  A  nation 
can  scandalize  itself.  A  nation,  by  the  breaking  of  its  word, 
its  solemn  promise,  can  make  itsdf  dishonored. 

Mr.  VANDENBERG.  Mr.  President,  wifl  the  Senator 
yield? 

Mr.  SHORTRIDOE.    I  yield. 

Mr.  VANDENBERG.  l^e  Senator  has  been  speaking 
with  great  eloquence  of  responsive  American  action  in  re- 
spect to  the  wishes  of  the  native  nUptno  people.  Would  it 
alter  his  view  respecting  the  pending  measure  if  the  official 
spokesmanship  for  the  Filipino  people  siuiald  brand  the 
pending  measure  as  an  utterly  Inadequate  and  unacceptable 
answer  to  these  promises  to  which  the  Senator  adverts? 

Mr.  SHORTRIDGE.  Assuming  that  this  measure  should 
be  so  characterized,  it  would  not  change  my  view  that  our 
duty  Is  to  go  forward. 

lii.  VANDENBERG.  I  am  not  finding  myself  in  contro- 
versy with  the  Senator  upon  that  score,  because  I  agree 
with  him.  The  sole  question  I  am  submitting  to  the  Senator 
is  whether  or  not  the  pending  measure  is  an  answer  to  this 
obligation.  May  I  ask  the  Senator,  with  his  permission, 
whether  he  has  seen  an  Associated  Press  dispatt^  in  the 
Evening  Star  to-day,  from  which  I  shall  read  but  two 
sentences,  so  as  not  to  trespass  upon  the  Senator's  good 
nature. 

Mr.  SHORTRIDGE.  Before  ttie  Senator  reads  that  let 
me  say  that  I  do  not  know  who  inspired  it,  and  I  am  not 
taking  it  as  authoritative.  However,  the  Senator  may 
read  it. 

Mr.  VANDENBE31G.  Mr.  President,  I  am  reading  ^trb&t 
purparts  to  be  a  statement  of  fact,  and  not  opinion.  At 
any  rate,  it  Is  upon  the  responsibility  of  the  Associated 
Press,  which  is  not  ordinarily  caught  off  base. 

Mr.  SHORTRIDGE.  I  shall  be  glad  to  have  the  Senator 
read  it. 

Mr.  VANDENBERG.  This  is  dated  at  Manila,  In  the 
nilUppine  Islands: 

Members  of  the  Insular  house  decided  In  caucus  to-day  that 
they  would  not  accept  the  Philippine  Independence  bZD  even  If  It 
passed  over  President  Hoover's  veto  by  the  United  States  Senate. 
The  inaxUar  aanata  U  exipected  to  take  similar  action. 


If  that  be  true,  may  I  inquire  of  ttie  Senator  whettier  he 
would  think  that  we  had  answered  tbt  responsibility  to  whldi 
he  adverts,  if  we  persisted  in  the  pending  legidation? 

Mr.  HAWE8.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  SHORTRIDGE.    I  yield. 

Mr.  HAWBS.  Mr.  President,  the  biU  now  before  tis  pro- 
vides that  the  legislature  of  the  FUUpplne  lidands  shall  de- 
cide the  question  of  independence.  Ntnv,  at  the  eleventh 
hour,  with  the  I^iUpplne  missian  in  Washington,  composed 
of  the  speaker  of  the  house,  tbe  floor  leader  of  the  majority 
and  the  floor  leader  of  the  mlnarity  in  the  booee,  and  the 
same  representation  from  the  senate,  are  we  to  be  dis- 
suaded by  a  news  item  from  flanUa.  where  there  is  a  little 
group  of  Americans  left,  where  there  were  13,M0  and  are 
only  6.000  now.  that  a  debate  in  the  Senate  should  be  inter- 


rupted when  the  official  spokannen  selected  by  tte  people 
are  here,  and  have  UAA  the  President  <a  the  United  States, 
and  have  told  each  Soiator  by  a  communication  to-day.  that 
the  Filipino  people  are  united? 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
tome? 

Mr.  SHORTRIDGE.    I  yield. 

Mr.  McKELLAR.  I  want  to  make  this  su^estion,  if  the 
Senator  will  permit  me,  as  to  the  Associated  Press  dispatch 
which  has  Just  been  published.  Under  the  Mil  before  us 
the  Filipinos  will  be  allowed  to  vote  on  this  matter.  We 
oui^t  to  do  what  is  our  duty.  Then  let  the  Filipinos  do 
what  they  have  the  right  to  do  under  the  bill,  express  their 
sentiments  at  the  polls,  and  we  will  take  the  conseqiKnoes. 

Mk.  SHORTRIDGE.  Mr.  President,  answering  the  Sena- 
tor from  Michigan.  I  e^ted  at  the  outset  that  this  bill  was 
in  the  nature  of  a  compromise,  the  result  of  the  yielding  of 
divergent  views,  but  that  after  study  and  discussion  it  came 
before  us  in  the  form  in  which  we  find  it. 

I  intended  to  say,  in  substance,  what  the  Senator  from 
Tennessee  has  just  said,  namely,  I  am  concerned  with  oai 
duty,  and  if  this  bill  becomes  a  law  it  will  be  up  to  the 
Filipino  people  to  act  as  they  deem  wise. 

I  (giestion  the  validity  of  the  telegram.  I  do  not  know 
who  inspired  it.  I  have  a  certain  TespKt  for  the  Associated 
Press.  I  have  some  telegrams  here  which,  following  the 
example  (rf  my  friend  from  Michigan,  I  may  read,  to  quiet 
the  fears  <rf  our  Secretary  of  War,  who  seems  to  think  that 
the  moment  the  bill  before  us  shall  become  law.  Japan  will 
seUl  to  the  Philippines  and  annex  or  absorb  them.  Of  course. 
Japan  will  do  nothing  oi  the  sort,  now  (v  hereafter. 

To  resume,  our  foreign  policy,  to  which  I  have  alluded,  I 
think  has  been  wise,  and  if  we  have  had  a  f<irelgn  policy  in 
respect  to  Eun^?e.  if  we  have  had  a  foreign  policy  as  to 
EuHHie'fi  interfering  with  small  struggling  nations  in  this 
hemi^^ere,  I  have  said,  and  repeat,  that  I  would  bare 
America  come  home  and  remain  out  of  the  Orient — not  over- 
kx^ong  the  welfare  of  the  PhiliM)lne  people. 

Mr.  President,  there  was  one  thing  in  the  message  of  the 
President  which  I  very  heartily  anirove.  He  i^cke  about 
the  exclusion  of  the  Filipinos  trxsm  contlaoital  United 
States.  Years  ago  I  introduced  into  this  body  a  bill  pro- 
posing to  stop  the  coming  hither  of  FUipiiK)  laborers.  Such 
a  bill  is  now  pending  in  a  committee  of  the  Senate. 

When  the  Harris  immigration  bill  was  before  us.  I  offered 
an  amendment  to  exclude  Filipino  labor.  I  had  intmded 
to  devabc  some  little  time  to  that  point,  but  for  manifest  rea- 
sons I  merely  allude  to  it  to  add  this.  When  I  introduced 
the  ball  to  exclude  Filipino  laboren  from  the  United  States. 
I  received  from  practically  every  labor  union  in  the  State  of 
California,  from  practically  every  public-spirited  man  in 
that  State,  telep-ams  and  letters  approving  that  measure. 

From  the  president  of  the  American  Federation  of  Labsr. 
from  diamfoers  of  commerce,  from  societies,  and  from 
groups  of  citisens,  letters  and  telegrams  came  to  me  approv- 
ing the  measure.  My  bill  would  excbide  Filipino  laborers 
from  continental  United  States.  It  does  not  affect  the 
Hawaiian  Islands.  I  was  not  immediately  concerned  with 
them,  and  their  iwt^'innai  labor  aaadition  seemed  to  need 
additional  help. 

I  heartily  approve  what  the  Presldex^  has  saU  la  his 
message,  now  before  us.  in  respect  to  Filipino  immigration; 
I  now  content  myself  by  sasdng  that  I  think  we  have  the 
constitutional  power  and  the  constitutional  right  to  pass 
such  a  bilL  And  with  great  respect  for  my  friend  from 
Missouri,  and  for  others,  including  the  Senator  from  Con- 
necticut, I  assert  that  to  pass  a  measure  to  exclude  Filipino 
labor  from  the  United  States  would  be  neither  unoonetitii- 
tion^  nor  immoral  nor  vicdative  of  any  just  prindste  of  oar 
Government;  and  I  hope  that  ultimately  soch  a  bUl  may  be 
enacted.  But  the  Ull  before  us  adiieves  practioaOy  that 
result,  due  largely  to  my  odleague.  who  introduoed  and 
pressed  our  view  upon  the  Senate.  It  Umits  migration  or 
immigration  to  the  United  Stotes  in  sudi  manner  as  to 
relieve  us  In  great  measure  from  the  fears  we  of  the  Pacific 
coast  have  had  and  have  in  regard  to  this  labor  problem. 
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But  may  I  add  that  l>«cauBe  of  coDdltions  of  unemploy- 
BCDt  In  the  United  States  to-day — ^for  erery  reawa.  bat 
for  that  reason  particularly — we  do  not  need  additional 
labor  coming  from  the  Orient,  from  the  Philippines,  or  other 
oriental  countries.  It  was  California  that  led  the  battle 
for  the  exclusion  of  Chinese.  It  was  larfely  due  to  CaU- 
fomla  that  the  battle  to  exclude  Japaaeae  was  fought — not 
that  we  hated  China,  not  that  we  hated  Japan.  America 
hates  no  nation.  We  hate  no  people.  But  our  first  regard 
was.  and  Is.  for  our  own  people;  wherefore  the  law  which 
exclu<ies  all  races  that  are  ineligible  to  citlaenship  In  the 
Umted  States.  For  economic  reasons,  for  racial  reasons,  we 
exclude  them,  and  I  would  have  the  Filipinos  excluded,  cer- 
tainly not  because  we  hate  them,  for  it  may  be  said  that 
we  love  them,  but  for  our  sake  and.  as  I  have  heretofore 
pointed  out  on  this  floor,  for  their  own  sake.  For  It  would 
be  far  better  for  them  to  remain  at  home  and  develop  their 
own  country.  I  say  that  to  the  Filipino  commissioners  who 
have  been  here.  I  have  been  to  some  extent  misrepresented 
In  that  I  was  opposing  the  coming  of  Filipinos  to  the  United 
States.  Whenever  I  uttered  that  thought.  I  followed  it  by 
saying  that  I  .was  in  favor  of  granting  them  independence, 
and  the  sooner  the  better. 

Mr.  President,  the  bin  provides  in  effect  that  in  some 
10  years  from  now  complete  independence  shall  be  accorded 
to  t^  Filipino  peotrie.  It  struck  me  as  a  very  happy  thought 
gf  those  who  framed  the  bill,  the  precedent  conditions  bav- 
lug  been  complied  with  that  the  proclamation  declaring  their 
hidependence  should  be  put  forth  on  the  4th  day  of  July, 
the  one  great  bright  day  in  the  lexicon  of  liberty.  Ten  years 
will  be  afforded  for  commercial  interests  to  adjust  them> 
s^ves.  We  gave  Spain  10  years  after  the  treaty  to  adjust 
her  commercial  trade  relations  with  the  islancfe.  We  give 
American  capital  or  other  capital  fuU  10  years  to  adjust  ttaelf 
before  fuU  txKlependence  is  granted  to  the  Philippine  Islands. 
Then  of  course,  bemg  an  independent  nation,  if  we  enact 
tsrtf  lawa.  tariff  duttss  wlU  be  lertod  and  collected  on 
FllipLno  imports  as  will  be  levied  and  collected  on  like 
arttcles  Imported  from  other  foreign  countries.  The  Filipino 
wlU  be  trsatad  Justly  and  fairly,  as  we  hope  we  shall  treat 
other  nations  Justly  and  fairly. 

In  a  word,  the  bill  gives  10  years  for  commem  to  adjust 
Itself  in  anticipation  of  independence  and  in  anticipation  of 
tariff  laws  affecting  the  trade  between  those  islands  and  the 
United  States.  Of  course.  I  need  not  say  that  I  am  a 
thorough  100  per  cent  protective-tariff  man.  I  believe  in 
that  doctrtne  as  Washington  did  and  as  a  craat  many  now 
believe  who  six  months  ago  were  lnv«ighlni|njiicainst  the 
Smoot-Hawley  bill.  I  am  a  protective-tariff  e^bT  I  believe 
In  that  doctrlXM.  I  beUere  In  the  American  producer  having 
primarily  the  American  market.  I  kno^  that  we  can  not 
compete  even  in  our  own  markets  with  the  products  of  cheap 
labor  of  tba  Orient  or  of  many  of  the  European  coimtries. 
and  the  only  way  by  which  we  can  preserve  the  American 
market  for  the  American  producer  is  by  way  of  the  tariff, 
perhaps  In  some  Instances  being  Justified  In  having  an 
embargo  upon  imports. 

Itr.  LONG.    Mr.  President 

Tlie  VICX  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia ylekl  to  the  Senator  from  Louisiana? 

Mr.  SHORTRIDQE.    I  yield. 

Mr.  LONG.  I  want  to  ask  the  Senator  what  Is  the  dif- 
ference between  our  advocating  a  tariff  and  this  so-called 
"buy  American"  movonent?  Is  there  any  difference  be- 
tween what  we  have  been  standing  for  and  the  new  name 
that  Is  given  the  tariff? 

Mr.  SHORTRXDOE.  I  quite  agree  with  the  thought  of 
the  Senator.  My  distinguished  fellow  citizen  of  California, 
In  now  advancing  the  "  buy  American  "  principle,  is  feaUy 
bringing  to  bear  a  practical  application  of  a  wise  protective 
tariff  policy.  I  congratulate  him  and  am  very  happy  and 
gratified  that  my  personal  acquaintance  and  friend.  Mr. 
Hearst,  has  noiw  taken  the  position  openly,  bravely,  which 
I  f eeUy  have  been  sumwrtlng  for  half  a  century. 


I  kzK>w.  for  example — just  to  turn  aside  for  the  moment— 
as  my  colleague  and  as  weU-lnformed  Senators  know.  Cali- 
fornia in  many  of  her  products  can  not  compete  with  like 
products  coming  from  many  cheap-labor  countries.  I  know, 
further,  that  with  the  depreciated  currencies  of  the  world  our 
present  tariff  laws  are  InatfiQBate  to  guard  the  American 
market  for  the  American  producer.  The  "  buy  American  " 
proposition  is  in  its  essence  a  tariff  proposition,  and  I  go  fur- 
ther and  say  that  those  who  were  attacking  the  tariff  law.  and 
particularly  the  section  which  gives  the  Tariff  Commission, 
with  the  approval  of  the  President,  the  power  to  raise  or  to 
lower  50  per  cent  a  given  rate,  ought  now  to  welcome  ttmt 
power;  for.  if  I  had  the  President's  power.  I  would  call  upon 
the  Tariff  Commission  to  increase  practically  every  rate  in 
the  existing  law  the  full  limit  of  50  per  cent. 

A  few  weeks  ago  those  interested  in  imports  from  China 
sought  to  reduce  the  tariff  on  poultry  products,  for  examplo. 
I  was.  of  course,  gratified  that  the  Tariff  Commission  rc-> 
fused  to  reduce  them  and  that  the  President  promptly  ap- 
proved the  action  of  the  Tariff  Commission.  Whilst  d- 
gressing  somewhat  from  the  line  of  my  thought.  I  perhaps 
repeat  myself  when  I  say  that  the  present  tariff  races  on 
practically  every  product  of  the  farm,  practically  every 
product  of  the  shop,  practically  every  product  of  the  miners 
of  America,  are  inadequate  to  protect  as  against  imports  of 
like  products. 

I  also  digress  further  to  say  that  what  Hancock  said  hcj 
somehow  come  to  be  quite  generally  believed,  for  when  the 
proposition  to  put  copper  on  the  protected  list  was  presente<l, 
the  learned  and  scholarly  Senators  from  Montana  voted  for 
it;  similarly  as  to  oil  and  coal  and  lumber,  and  similarly  »s 
to  many  other  products  from  individual  States,  many  dis- 
tinguished Democratic  Members  voted  for  tariff  protection. 
But  I  am  an  American  protective-tariff  man,  and  I  would 
protect  the  products  of  Maine  as  quickly  as  I  would  one  of 
California.  I  would  go  to  the  State  of  Alabama  and  pro- 
tect her  industries  as  cheerfully  as  I  would  one  of  my  own 
beloved  State  of  CaUfomia.  I  am  not  a  State  man.  I 
do  not  claim  to  be  a  statesman,  but  I  am  not  a  State  man. 
I  am  an  American  and  believe  in  developing  the  resources 
of  every  State  in  the  Union;  hence  my  protective-tariff 
philosophy. 

A  moment  more.  Mr.  President,  and  I  shall  not  further 
trespass  upon  the  attention  of  the  Senate.  I  said  that  I  am 
not  indifferent  to  commercial  interests,  to  trade  relation- 
ships, twtween  us  and  the  Philippines  or  between  us  and  any 
other  country.  But.  sir,  there  are  some  things  more  pre- 
cious, more  to  be  desired,  than  trade  or  commerce;  and 
among  those  more  to  be  desired  and  precious  things  is 
liberty,  the  independence  of  a  separate  people.  Even  as 
our  forefathers  fought  for  independence,  so  the  people  of 
the  Philippine  Islands  have  fought  and  are  praying  for 
independence.    It  is  for  us  to  grant  it  to  them. 

When  I  listened  to  the  masterly  address  of  the  senior 
Senator  from  Arkansas  [Mr.  Robinson],  the  scholarly  re- 
marks of  the  Senator  from  Connecticut  [Mr.  BnfOHAMl.  the 
splendid  argumentative  statements  of  the  Senator  from  In- 
diana [Mr.  Robinson],  and  the  authoritative  words  of  the 
Senator  from  Missouri  IMi.  Hawks}.  I  bethought  myself 
that  it  would  not  be  at  all  necessary  or  proper  for  me  to 
add  a  word;  certainly  it  would  not  be  necessary.  But  hav- 
ing walked  under  the  Republican  banner  all  my  life  and 
being  one  of  that  faith  and  that  designation,  and  a  Repub- 
lican President  having  sent  this  veto  message  here,  upon 
reflection  I  felt  it  proper,  if  not  necessary,  for  me  in  a 
general  way  to  explain  why  I  could  not  follow  him. 

I  can  not  and  I  shall  not.  I  respect  the  views  of  others. 
I  have  never  on  the  fioor  of  the  Senate  questioned  the  in- 
tegrity or  imputed  to  any  Senator  an  unworthy  or  iin- 
patriotic  motive,  and  I  shall  retire  from  the  Senate  with 
the  conscious  pride  of  according  to  every  Member  of  this 
body  a  desire  to  advance  the  material  interests  of  his  coun- 
try as  well  as  Its  reputation.  Nothiru?  I  say  to-day  should 
be  considered  as  a  refiectios  upon  the  good  intentions  of 
any  who  may  differ  from  me.    But  I  must  insist  that  the 


good  name  of  America  be  preserved,  that  the  reputation  of 
the  United  States  shall  not  be  tainted,  shall  not  be  sullied. 
I  must  insist  that  the  plighted  word  of  America,  the  volun- 
tary promise  of  America,  shall  be  kept. 

When  are  we  to  grant  Independence  to  the  Philippine 
people?  We  said  in  effect  we  would  do  so  when  they  had 
established  a  stable  government,  when  they  had  revealed 
capacity  for  self-government.  Have  they  not  met  those 
precedent  conditions,  to  use  the  phrase  of  President  Wilson? 
With  the  utmost  respect  t(x  Central  and  South  American 
States,  with  the  utmost  respect  for  certain  Burc^iean  na- 
tions. I  venture  this  day  to  say  that  the  Filipino  people 
have  now  and  will  continue  to  have  when  they  are  in  full 
control  as  stable  a  government  as  exists  in  many  of  the 
nations  referred  ta 

In  any  event,  Mr.  President.  I  want  America  to  come  home; 
I  want  the  United  States  to  come  out  of  the  Orient.  We 
are  not  an  empire.  Our  fathers  did  not  design  that  we 
should  become  a  colony-owning  form  of  government. 
Therefore,  I  feel  that  I  am  standing  for  this  coimtry.  its 
best  Interests,  and  its  honor  when  I  Insist  that  the  promise 
of  America  shall  be  fulfilled.  How  can  we  fulfill  it  other- 
wise, than  by  the  passage  of  this  bill?  Some  thoughtful 
Senator  may  say  that  If  this  bill  shall  not  become  a  law  a 
much  better  one  will  be  passed.  However,  let  us  not  deceive 
ourselves.  There  are  men  in  this  Nation  to-day  who.  for 
financial  or  other  reasons,  wish  us  to  continue  forever  in 
possession  of  the  Philippine  Islands.  Just  as  when  Patrick 
Henry  thundered  yonder  in  Virginia  there  were  gentlemen 
who  wanted  to  continue  to  be  Brltidi  subjects,  so  there  are 
those  to-day  who  want  us  to  continue  to  control  the  Philip- 
p'ne  Islands  indefinitely.  I  am  opposed  to  that  policy.  I 
%vat  to  come  home;  I  want  to  be  at  peace  with  the  world, 
and  we  shall  escape  danger  by  coming  home. 

When  the  Philippine  Islands  become  independent,  what 
then?  Mr.  President,  this  bill  calls  for  a  treaty,  the  foreign 
powers  gxiaranteeing  neutrality  oi  the  Philippine  Islands,  in 
effect  guaranteeing  the  Independence  of  those  l;:dands.  It 
will  be  to  the  interest  of  Japan  and  of  China  and  of  other 
countries  interested  to  Join  witti  us  In  such  a  treaty. 

I  have  no  fear  of  Japan — none  whatever — and  while  what 
I  think  may  be  of  no  moment  to  Japan  or  any  other  country, 
I  see  no  reason  why  Japan  should  not  set  up  or  assist  in 
setting  up  a  stable  government  in  Manchuria. 

There  are  gentlemen  here  in  Washington  who  seem  to 
fear  that  the  moment  we-  withdraw  from  the  Philippines 
Japan  will  absorb  them.  I  do  not  Join  in  that  fear.  Japan 
will  recognize  the  independence  of  those  Islands,  as  will 
other  nations,  the  moment,  when  on  the  4th  of  July  s(»ne 
10  or  12  years  from  now,  the  proclamation  shall  be  issued  by 
the  President  of  the  United  States  declaring  their  complete 
independence.  I  hope  that  day  will  come:  and  if  all  other 
votes  I  have  cast  in  this  body  shall  be  forgotten,  if  all 
other  words  I  have  uttered  shall  perish.  I  want  it  to  be  re- 
membered that  this  day  I  stood  up  and  spoke  and  voted  for 
what  I  conceived  to  be  the  material  welfare  and  the  honor 
of  the  Nation.  We  should  keep  faith  with  the  Philippines 
and  with  ourselves.  Let  us  be  true  to  our  own  traditions. 
Let  us  not  give  thk  word  of  promise  to  the  ear  and  break  it 
to  the.  hope.  Let  us  be  Just  and  fear  not.  Let  us  not  miss 
this  opportunity  to  enlarge  the  boimdaries  of  freedom.  Let 
us  do  for  the  Philippines  what  we  did  for  Cuba^-set  them 
free. 

Mr.  LONG.  Mr.  President.  I  think  I  have  a  proposed 
unanimous-consent  agreement  to  which,  if  the  Senator 
from  Oregon  [Mr.  McNaey]  is  willing,  we  may  all  agree.  I 
ask  unanimous  consent  that  the  Senate  recess  until  11 
o'clock  to-morrow  morning,  and  that  a  vote  be  taken  on 
the  pending  bill  at  2  o'clock  to-morrow,  with  the  under- 
standing that,  with  the  exception  of  the  Senator  from  New 
Mexico  [Mr.  Cutting],  speeches  shall  be  limited  to  30 
minutes.    I  think  we  can  get  such  an  agreement. 

Mr.  McNARY.  I  should  not  consent  to  the  proposal  In 
the  absence  of  the  Senator  from  Arkansas  [Mr.  RoBmson]. 

Mr.  ROBINSON  of  Arkansas  entered  the  CSiamber. 
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Mr.  LONG.  My  request,  after  consulting  wiOi  the  Sen- 
ator from  Missouri  [Mr.  Hawks],  the  Senator  from  Idaho 
[Mr.  BoRAR],  and  the  Senator  from  Nebraska  [Mr.  Noausl, 
is  that  we  meet  to-morrow  at  11  o'clock  and  vote  on  the 
I)ending  bill  at  2  o'clock. 

Mr.  ROBINSON  of  Arkansas.    I  object,  Mr.  President. 

Mr.  LONG.  All  right.  Mr.  President;  I  am  going  to  make 
another  speech  on  this  bill  to-night. 

The  VICE  PRESIDENT.  The  S«iator  from  Arkansas  ob- 
jects to  the  request  for  unanimous  consent  prefoxed  by  the 
Senator  from  Louisiana. 

Mr.  CUTTING  obtained  the  fioor. 

Mr.  BORAH.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  for  that  purpose? 

Mr.  CUTTING.    I  yield. 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Ashurst 

Austin 

BaUey 

Bankhead 

Barbow 

Barkley 

Bingham 

Blacic 

Blaine 

Borah 

Bratton 

Broolchart 

Broussard 

BulUey 

Bulow 

Byrnes  - 

Capper 

Caraway 

Connally 

OooUdge 

Copeland 

Costlgan 

Gouaens 

Cutting 

The  VICE  PRESIDENT.  Ninety-three  Senators  baling 
answered  to  their  names,  a  quorum  is  present.  The  Senator 
from  New  Mexico  [Mr.  drrrxNO]  has  the  floor. 

Mr.  CUTTING.  Mr.  President,  for  the  first  time  In  his- 
tory, so  far  as  I  know,  a  great  nation,  of  its  own  volition,  is 
proposing  to  give  freedom  to  a  peo^  whose  domain  has 
fonped  an  integral  part  of  its  territory.  For  tl^  first  time  in 
history,  so  far  as  I  know,  a  people  numbering  13.000,000  is 
acquiring  liberty,  not  through  physical  violence  and  blood- 
shed but  by  the  vote  of  the  legislature  of  the  controlling 
power  in  harmony  with  the  desires  of  the  people  who  have 
been  subordinate.  I  think,  Mr.  President,  that  ouf^t  to  be  a 
source  of  pride  to  both  peoples,  to  our  people,  who  are  will- 
ing to  part  with  our  sovereignty,  no  less  than  to  the  people  of 
the  Philippine  Islands  who  have  so  ably  demonstrated  their 
capacity  for  self-government. 

This  action  may  well  form  an  important  landmark  in 
world  history;  now.  at  the  last  moment,  we  ought  not  to  be 
diverted  from  our  purpose  by  any  grounds  other  than  those 
of  compelling  necessity. 

It  had  not  been  my  intention  to  address  myself  to  the 
veto  message  of  the  Presidoit.  That  message,  in  my  opinion, 
was  most  ably  answered  on  Saturday  by  the  senior  Sraator 
from  Connecticut  [Mr.  Bingham],  the  chairman  of  the  Com- 
mittee on  Territories  and  Insular  Affairs.  If  I  may  digress 
for  a  moment,  I  should  like  to  pay  a  tribute  to  the  <dutirmaa 
of  the  committee.  The  Senator  from  Connecticut  (Mr. 
BzHGHAM]  started  out  some  three  years  ago  with  his  mind 
almost  made  up  against  Philippine  independence.  Through- 
out the  hearings  he  showed  his  good  faith  by  a  gradual 
modification  of  his  views  by  Joining  the  other  members  of 
the  committee  in  an  attempt  to  solve  as  wen  as  possible 
the  enormous  difficulties  which  lay  in  the  path  of  any  taUl 
of  this  kind,  by  compromising  his  owa  personal  views  in 
order  to  obtain  a  proper  measure,  and  by  fighting  for  that 
measure  after  it  had  been  agreed  to  in  the  committee. 

We  all  know  that  the  senior  Senator  from  Connecticut  la 
a  conservative  Member  of  this  body.    He  has  profen,  by  his 
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•ctloiM  In  fupfxxt  at  this  biD.  that  he  l8  a  man  not  only  of 
a^Mklanhlp  but  of  lufBclent  Intellectual  Integrity  to  nfUM 
to  allow  his  position  to  be  stultlAed  by  any  authority,  eren 
thouch  It  be  the  authority  of  the  President  of  the  Unttod 
States,  who  belongs  to  his  own  party. 

I  honor  the  Senator  for  his  attitude  on  Saturday.  I  honor 
tiM  Senator  for  his  renuo-ks.  I  should  add  nothing  to  them 
except  for  the  fact  that,  unfortunately,  when  the  Senator 
tgma  Connecticut  made  his  speech  on  Saturday,  he  did  not 
have  before  him  the  four  letters  by  members  of  the  Cabinet 
on  which  the  President's  action  apparently  was  based. 

The  hour  is  late.  I  do  not  wish  unduly  to  fatigue  the 
Members  of  the  Senate:  but  I  think  that  on  a  q\iestion  of 
this  gravity  we  should  pay  some  attention  to  the  attempt  to 
enlist  four  members  of  the  Cabinet  In  puhUc  support  at  the 
PrwIdKit's  views. 

TiMae  four  tetters  were  sent  to  the  President  before  he 
published  his  veto  message.  Tliey  might  have  been  sent  to 
the  Senate  together  with  that  message.  Why  was  that  not 
done?  Why.  at  this  late  hour,  should  the  President  attempt 
to  bolster  up  his  cause  by  bringing  in  these  statements  by 
four  Cabinet  members,  who.  as  I  shall  attempt  in  a  moment 
to  show,  are  completely  in  opposition  to  each  other,  and.  In 
some  respects,  to  themselves? 

.  I  suspect,  Mr.  President,  that  when  the  Senator  from  Con- 
necticut on  Saturday,  on  the  floor  of  this  Chamber,  accused 
the  President  of  Inaccuracy  the  President  attempted  to 
strengthen  his  own  cause  by  adducing  the  evidence  of  the 
members  of  his  own  Cabinet;  and  in  that  connection  I  should 
like,  as  briefly  as  possible,  to  call  the  attention  of  Members 
of  the  Senate  to  the  utterly  diverse  stazids  taken  by  these 
four  members  of  the  President's  Cabinet. 

Let  us  begin  with  Secretary  Hyde. 

The  obJecUon  of  Secretary  Hyde  to  this  bffl  Is  that  In  the 
matter  of  curtailment  of  FtUUpplne  Imports  into  this  country 
the  bill  Is  entirely  too  liberal;  that  It  will  afford  no  sufDdent 
protection  to  the  agrlcoltural  Interests  of  this  country. 

L«t  me  read  a  few  sentences  which  win  Illustrate  his  point 


Says  Secretary  Hyde — 

that  Is.  \uitU  — tahllitunent  ot  tlM  Uit«nn«(ll*t«  coTerzuneni.  no 
protacUon  whatever  to  affontod  to  ainarlca&  agzlcultur*. 

IB  tb»  tktrd  p«tod— 

By  which  the  Secretary  means  the  period  during  which 
the  export  duties  are  imposed — 


^   to  Amertcaa  taniMra  by  Um 

_-^_-   Mwiux  Um   mailmum — 36  p«r  cent   of  tbe   witoUiig 

dutto*     •uuld  afford  American  oampatlUve  products  no  adequate 


The  position  of  Secretary  Hyde  seems  to  me  fatrly  idaln. 
Let  us  turn  to  the  views  of  Secretary  Chapln. 
"Hm  Secretary  of  Commerce  on  January  9  wrote  a  letter 
which  contains  the  foUowing: 

Ikooomlc  stability  of  the  PhlUpplnaa  and  tbetr  ability  to  Import 
from  abroad  mainly  depend  upon  the  esportatlon  of  the  principal 
nuUppOM  agrtenltaral  product* — sugar,  hemp,  eooonut.  and  to- 
baoeo  products,  and  also  smbroldartos.  which  rooently  have  at- 
tained considerable  Importance. 

The  Secretary  of  Commerce  goes  on  to  show  that  the  main 
dlflculty  In  any  bill  of  this  sort  Is  with  regard  to  the  sugar 
crop,  and  be  elaborates  that  as  follows: 

The  sugar  Industry,  vtth  an  Investment  of  appreatmaSsly  ISMM).- 
000.000.  accounted  la  mi  for  «•  per  cent  of  the  total  returns  trcn 
PhlUpptne  exporta.  Phlllpptne  sugar  so  far  has  not  been  able  to 
eomptfle  stfeetlvely  in  world  markets  with  either  Cuban  or  Javan 
Mvere  and  to  therefore  eoM  entirely  in  the  United  SUtee.  Prom 
a  stwdy  at  eoaparatlve  productloo  costs  it  to  clear  that  tt  could 
not  be  sold  tn  the  Amerfoan  market  even  if  admitted  uadw  the 
reduced  rate  on  Cuban  sugar,  and.  conaldaring  the  preeeiit  ov«r- 
froduettoa.  no  other  BMrket  to  avaUahle. 

The  Secretary  goes  on  to  show  the  way  In  which  sugar 
produetlon  is  lOBstrlcabiy  InToUed  with  other  Philippine 
Industriea. 

The  nuilpptne  Wattonal 


He 

has  approximately  SIS.OOO.OOO.  or  M  per  cent  of  Its  total  Inveni- 
ment.  In  loanj  and  advanoee  directly  dependent  upon  the  sufar 
Industry  for  liquidation.  DIvupUon  of  thto  indtistry  would  seii* 
oualy  effect  at  lea«t  two-thlrda  of  the  value  of  those  loans,  or  mere 
than  the  combined  capital  stock  and  surplus  ot  the  bank. 

The  Secretary  goes  on  to  point  out: 

Durti«  the  past  eight  or  nine  years  the  two  railway  systems  at 
the  Philippines  have  received  the  b\ilk  of  their  freight  revenue 
from  sugar,  which  has  not  only  accounted  for  the  Increases  In  total 
freight  receipts  but  has  actually  absorbed  the  substantial  losses  tn 
revenues  derived  from  the  transportation  of  other  freight.  Lees 
of  the  sugar  trafllc  not  only  would  be  a  heavy  blow  to  the  rail- 
roads but  It  wo\ild  eutAll  furthei  loeaes  from  the  great  reducUtin 
in  merchandise  which  to  now  carried  to  the  sugar  provinces. 

So.  Mr.  President,  we  have  the  Secretary  of  Agriculture 
insisting  that  a  far  greater  curtailment  of  Philippine  imports 
must  be  put  into  effect  qr  American  agricultiue  will  suffer; 
and,  on  the  other  hand,  we  have  the  Secretary  of  ComiDerce 
stating  that  the  curtailment  which  Is  contained  in  the  pres- 
ent bill  will  be  so  extraordinary  and  so  severe  that  the  Phil- 
ippines could  not  ir^ssibly  live  under  such  a  curtailment. 

I  submit  to  the  Senate  that  no  possible  bill,  involving  tlie 
Philippine  independence,  would  correspond  both  with  ttie 
views  of  the  Secretary  of  Agriculture  and  with  the  views  of 
the  Secretary  of  Commerce.  I  shall  not  elaborate  the  poiut 
at  the  present  time,  except  to  point  out  a  minor  discrepancy, 
but  the  kind  of  discrepancy  which  vitiates  the  President  Is 
message  as  a  whole — that  the  figures  used  by  the  Secretary 
of  Conunerce  are  the  figures  for  the  year  1930.  and  that  tlie 
figures  of  the  Secretary  of  Agriculture  are  the  figures  for 
the  year  1928. 

Now.  Mr.  President,  let  me  caU  atteoUoo  to  the  letter  from 
the  Secretary  of  State. 

Secretary  Stimson  shows  himself,  as  we  have  always 
known  him,  an  honorable  and  straightforward  man.  He  Is 
an  imperialist.  He  says  so  in  as  dear  language  as  any 
human  being  can  state  it: 

Any  withdrawal  of  American  sovereignty  from  the  Islands.  ev«m 
the  best  and  most  carefully  devised  conditions,  and  with  t^e 
utaiost  and  coottnuous  good-wUl  on  the  part  of  both  of  the  Oov- 
attomcnu  oaaoHved.  will  naeeaaaniy  be  attended  by  hasard  aiid 
uncertainty  and  will  Involve  risk  to  the  welfare  of  the  Pillplnoe.  on 
one  side,  and  to  the  {>resUge  and  future  Interests  of  the  United 
States  on  the  other. 

He  says,  later: 

ifo  one  can  live  with  the  PUlptnoe  aad  not  realise  that  their 
desire  for  what  they  call  Independence  is  fundamentally  a  deelre 
for  a  fuller  measure  of  domestic  self-government  and  not  a  desire 
to  cast  off  the  protection  and  advantages  of  their  connection  wtnh 
the  United  States.  No  one  with  such  an  experience  can  fall  to 
anUelpete  that  after  the  vote  for  the  new  constitution  has  benn 
taken  and  after,  through  the  subsequent  provisions  of  the  bill, 
the  Pillplnoe  have  come  to  suffer  from  the  economic  conse- 
qtasnoes  of  the  10-year  period  of  ostensible  probation  which  Vie 
bill  srto  up.  and  after  they  then  find  that  they  have  bound  theia- 
selves  irrevocably  to  a  loss  of  the  economic  advantages  which  they 
previously  enjoyed,  they  will  be  quick  to  charge  that  they  have 
been  the  victims  of  a  shabby  trick  at  the  hands  of  the  Oovernmeat 
which  has  assumed  to  be  their  guardian  and  their  benefactor. 

In  other  words.  Mr.  Stimson  Is  confident  that  he  knows 
the  desire  of  the  Philippine  people  better  than  the  official 
representatives  whom  they  have  sent  to  Washington  in  their 
behalf. 

I  Shan  make  only  one  further  quotation  from  the  Secretary 
of  State.    He  argues  for— 

a  constructive  solution  of  the  Philippine  problem  which  would 
preserve  for  future  generations  of  Americans  and  Plllplnos  Uie 
benefit  at  thto  remarkabto  and  suooessful  experiment  In  coopera- 
tion between  these  two  peoptos. 

It  Is  dear,  not  only  from  these  passages  but  from  the 
whole  of  Secretary  Sthnson's  letter,  that  no  bill  granting 
Independence  to  the  Philippine  Islands  could  meet  with  his 
approvaL  He  Is  against  independence  at  any  time  aiid 
under  any  conditions,  aixi  he  is  candid  enough  to  say  so. 

As  against  that  position  of  the  Secretary  of  SUte.  let  nie 
for  a  m<xnent  revert  to  the  letter  of  the  Secretary  of  Agri- 
culture, who  says: 


ft  aeems  dear  to  me  that  the  American  farmer  to  being  mtokid 
■s  to  the  protectloa  offered  by  thto  ttlll.    It  to  now  that  he 


protection,  not  eeveral  years  hence  when  the  ooontry  has  generally 
recovered. 

In  other  words,  the  Secretary  of  Agriculture  desires  im- 
mediate independence,  and  the  Secretary  of  State  desires 
independence  at  no  time  whatever. 

I  should  perhaps  apologize  for  taking  any  of  the  time  of 
the  Senate  in  discussing  the  letter  from  the  Secretary  of 
War.  The  Secretary  of  War  appeared  before  the  committee, 
suggested  no  practical  substitute  for  the  measure  which  We 
have  before  us,  gave  testimony  which  seemed  on  its  face  to 
be  self -contradictory,  and  now  presents  a  letter  which  Is 
obviously  self-contradictory.  It  is  a  very  kmg  letter,  and  I 
shall  call  attention  to  only  one  or  two  sentences  in  it 

Under  part  1  the  Secretary  states: 

The  United  States  has  a  moral  commitment  before  the  world  to 
give  the  Philippine  Mands  Independence  when  the  PUlplno  people 
are  prepared  for  It  and  if  they  then  desire  it.  The  nnltMl  States, 
of  course,  has  the  right  to  give  the  Phlllpptnea  independeiioe  when 
they  are  prepared  for  it.  whether  they  request  tt  or  not. 

A  great  many  people  have  criticised  the  bill  because  it  was 
subject  to  so  many  different  plebiscites  or  votes  on  the  part 
of  the  Philippine  Legislature  and  the  Philippine  people,  but 
so  far  as  I  know  this  is  the  first  time  anyone  has  criticized 
the  bill  because  we  let  the  Philippine  people  have  anything 
to  say  about  it  at  all.  Yet  that  is  the  only  conclusion  we 
can  draw  from  that  passage  in  the  letter  from  the  Secretary 
of  War. 

The  Secretary  criticizes  section  10,  which  deals  with  the 
establishment  of  independence  of  the  Philippine  Islands  dur- 
li«  the  eleventh  year  after  the  inauguration  of  the  com- 
monwealth government,  and  this  is  what  he  says: 

It  is  considered  both  inexpedient  and  hanrdous  to  anticipate 
future  developmento  by  adopting  an  arbitrary  time-table  or  by 
specifying  a  definite  date  for  ultimate  independence.  Qualifica- 
tion for  Independence  Is  a  conditimi  to  be  achieved  gradually  as 
a  restilt  of  trial  and  error  and  progressive  adjustment.  To  say  now 
that  the  Philippine  Islands  wlU  be  prepared  for  independence  in  a 
particular  future  year  and  that  world  conditions  will  then  be 
propitious  to  as  Impoaslble  as  it  to  unwise. 

In  other  words,  as  opposed  to  the  position  of  the  Secretary 
of  State  that  the  Ftiilippine  Islands  should  never  have  inde- 
pendence, and  as  opposed  to  the  position  of  the  Secretary  of 
Agriculture  that  they  ^ould  be  allowed  to  go  at  once,  the 
Secretary  of  War  takes  the  position  that  we  have  a  moral 
commitment  to  give  them  independence,  but  that  we  should 
not  name  a  definite  date  because  that  would  be  Inexpedient 
and  hazardous,  and  that  we  must  allow  the  future,  which  we 
can  not  foresee,  to  take  care  of  itself,  because  possibly  at 
some  date  conditions  may  be  such  that  he  would  agree  that 
independence  might  be  feasible.  Yet  in  part  3  the  Secretary 
goes  on  to  say: 

In  my  annual  report  to  you.  and  elaewhere.  I  have  raised  a  ques- 
tion regarding  the  constitutionality  of  an  act  of  Congress  purp<»t- 
Ing  to  alienate  the  sovereignty  of  the  United  States  over  the  terri- 
tory and  people  of  the  Philippine  Islands.  It  to  ineumbent  upon 
me.  as  an  official,  to  raise  that  question  again.  I  am  not  convinced 
that  the  Congress  and  the  Preeldent  are  without  power  to  dlspoee 
at  the  Philippine  Islands. 

In  other  words,  after  saying  that  there  may  be  some  in- 
definite date  In  the  future  at  which  the  Philippine  Islands 
would  be  ready  for  independence,  the  Secretary  apparently 
takes  the  position  that  there  are  constitutional  objections 
which  would  prevent  us  granting  them  their  Independence 
at  any  time. 

Mr.  WATSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Indiana? 

Mr.  CUTTING.    I  yidd. 

Mr.  WATSON.  I  ask  unanimous  consent  that  at  the  con- 
clusion of  the  address  of  the  Senator  from  New  Mexico  [lufr. 
CumwG]  the  Senate  take  a  recess  until  11  o'dock  to-morrow, 
at  which  time  the  consideration  of  the  President's  veto  mes- 
sage on  the  Philippine  bill  shall  be  resimied  for  discussion, 
and  that  no  Senator  shall  be  permitted  to  speak  more  than 
once  or  more  than  30  minutes  until  the  oondusion  of  the 
debate. 

Mr.  BORAH.  Itiat  is  a  little  onfalr  to  the  Senator  from 
New  Mexico. 

Mr.  CUTTINO.    I  do  not  consider  it  so. 


Mr.  WATSON.  I  would  not  want  to  suggest  anything  that 
would  be  unfair  to  the  Smator  fnun  New  Mexico. 

Mr.  BORAH.  Of  course,  it  is  not  intended,  but  I  suspect 
that  if  such  an  agreement  should  go  into  effect,  and  the 
Senator  from  New  Mexico  should  proceed  with  his  speech,  m 
numl>er  of  Senators  would  go  to  dinner. 

Mr.  JOHNSON.  Mr.  President,  before  I  consent  to  the 
unanimous-consent  request.  I  want  to  suggest  that  If  the 
idea  is  that  we  shall  take  a  recess  immediately  after  the 
Senator  from  New  Mexico  shall  conclude,  we  diould  tak» 
the  recess  now,  and  let  him  conclude  to-morrow. 

ITi.  ROBINSON  Of  Arkanjas.  T  think  that  is  a  good  sug- 
gestion. 

Mr.  JOHNSON.  It  is  the  only  fair  thing  to  be  done  for 
the  Senator  from  New  Mexico,  I  think. 

Mr.  WATSON.  If  the  Senator  from  California  wUl  per- 
mit, I  intended  to  suggest  to  the  Senator  from  New  Mexico 
that  that  would  be  entirely  proper,  provided  he  could  com- 
plete his  address  in  SO  minutes  to-morrow. 

Mr.  CUTTING.    I  think  I  can  do  so.  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  I  think  we  should  take  a 
recess  now  until  11  o'clock,  and  that  the  limitation  on  debate 
should  not  go  into  effect  until  the  Senator  from  New  Mexico 
shall  b(tve  concluded  his  remarks. 

Mr.  WATSON.  That  is  all  right.  I  modify  my  request 
as  suggested  by  the  Senator  from  Arkansas. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  modi- 
fied request?    The  Chair  hears  none,  and  it  is  so  ordered. 

The  unanimous-consent  agre&nent  was  reduced  to  writ- 
ing, as  follows: 

Ordered  (by  unanimous  consent),  That  the  Senate  take  a  reeess 
vLDta  11  o'clock  to-morrow  and  that  after  the  conclusion  ot  the 
address  of  the  Senator  from  New  Mexico  (llr.  CiTTmro]  no  Sena- 
tor may  speak  more  than  once  or  longer  than  30  minutes  upon 
the  bill  (H.  R.  7233)  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for  the 
Philippine  Wand*,  to  provide  for  the  independence  of  the  same, 
and  for  other  purposes. 

RSCES8 

In  accordance  with  the  unanimous-consent  agreement,  the 
Senate  (at  5  o'clock  and  52  minutes  p.  m.)  took  a  recess  until 
to-morrow.  Tuesday,  January  17.  1933.  at  11  o'clock  a.  m. 


HOUSE  OF  REPRESENTATIVES 

Monday,  Januaey  16,  1933 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Heavenly  Father,  in  the  hour  of  weakness  and  tonptatlon, 
when  t>eaten  and  bafDed;  when  we  perceive  how  vast  the 
universe  Ls  in  which  we  move  and  our  thoughts  are  filled 
with  wonder  and  puzzle;  in  these  experiences,  to  know  that 
our  names  are  written  on  Thy  hands  is  the  sweetest  poetry 
of  human  life.  O  Thou  who  hast  revealed  Thyself  as  et^nal 
righteousness  and  eternal  love,  let  there  be  in  our  hearts 
the  psalm  of  praise  and  gratitude.  Almighty  God,  Thou  art 
the  inspiration  of  every  great  movement  in  all  the  earth: 
Thou  dost  bind  age  to  age  and  art  the  very  soul  of  history, 
move  upon  the  face  of  all  lands  and  bind  us  to  all  Uiings 
that  run  toward  eternal  good  and  are  celebrated  in  heaven. 
In  the  name  of  the  world's  Savior.    Amen. 

The  Journal  of  the  proceedings  of  Saturday.  January  14, 
was  read  and  approved. 

MZSSAGB  FROM  THI  SXKATK 

A  message  from  the  Senate  by  B«r.  Craven.  Its  prindpal 
derk,  announced  that  the  Senate  had  passed  a  bffl  of  the 
following  title,  in  which  the  concurrence  Off  the  House  Is 
requested: 

S.  5357.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  CoUimhia 
River  at  or  near  Astoria,  Oreg. 

THI  DBTZCXXlfCT  BILL 

Mr.  BYRNS.  Mr.  Speaker,  I  a^  unanimous  consent  to 
take  from  the  Speaker's  table  the  bin  (H.  R.  1397S)  msJdnc 
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mpprovrUMatm  to  rappty  urtcnt  deflcleneies  In  eertain  ap- 
propriations for  the  fiscal  year  ending  June  30.  1933.  and 
prior  flaoU  yean,  to  provide  supplemental  appropriations 
tor  the  fiscal  year  ending  June  30.  1933.  and  for  other  pur- 
posea.  with  Senate  amendments,  disagree  to  the  Senate 
amendments  and  agree  to  the  conference  asked  by  the 
Senate. 

The  Clerk  read  the  title  of  the  MIL 

Mr.  8NKL2<.  Mr.  Speaker,  reserving  the  right  to  ohjeet, 
•B  I  understand,  there  is  at  least  one  very  Important  amend- 
ment on  this  defkeiency  bill,  known  as  the  McKellar  aooend- 
ment.  X  do  not  know  at  the  present  time  whether  I  am  op- 
posed to  this  amendment  or  not;  but  as  far  as  I  am  able  to 
vndcrstand  it,  it  is  a  very  important  amendment  and  is 
liable  to  cost  the  Oovemment  a  great  deal  at  money.  I 
wish  the  chairman  of  the  committee  would  give  us  an  oppor- 
tunity to  express  ourselves  on  this  ammrtmffnt  before  it  is 
agreed  to. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  in  my 
opinion  II  ckiailj  Involves  legislation,  and  under  the  rules 
the  legislation  would  have  to  be  brought  back  to  the  House. 

Mr.  SHEUa.    That  was  my  opinion. 

Mr.  BTR2VS.    And  it  will  be  brought  back. 

Mr.  ALDRICH.  Mr.  Speaker,  reeervtng  the  rli^t  to  ob- 
Jwi,  I  would  hke  to  submit  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  ALDRICH.  My  parliamentary  Inquiry  U  with  respect 
to  tba  status  of  the  McKellar  amendment.  Inasmuch  as  it  is. 
In  effect,  a  revenue-raising  measure  originating  In  the 
Senate. 

ThfS  SPEAKER.  As  the  Chair  understands  the  amend- 
nent.  merely  from  newspaper  reports  and  from  a  casual 
glance  at  the  Racoaa.  It  is  more  in  the  nature  of  an  adjust- 
ment of  claims  against  the  Treasury  than  a  matter  of  rais- 
ing revenue.  While  it  affects  the  revenue  it  does  so  only  in 
so  far  as  it  may  authoriae  refunds.  It  is  not  a  revenue- 
raising  measure  which  would  come  within  the  constitutional 
provision  requiring  such  legtshktlon  to  originate  in  the  House 
af  Representatives. 

la  there  objection?  [After  a  pause.]  The  Chair  hears 
none,  and  appohxts  the  following  conferees:  Messrs.  BTSJfa. 
BucHAMAH,  Tatlor  of  Colonulo.  Wood  of  Indiana,  and  Wasoh. 

■  Msaeim  i  rsaM-UMit  psoeKAx  akd  aosmss  kxcovut 

Mr.  BANKHSAO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  there  may  be  pabUshed  in  the  Rbcord  a  radio  address 
delivered  on  Saturday  evening  by  the  gentleman  from  Texas 
[Mr.  JoKHl  on  Emergency  Farm  Legislation  and  Business 
Recovery.  The  Justification  for  this  insertion  is  not  only 
the  exceUence  of  the  address,  but  it  will  be  recalled  that  In 
the  very  brief  time  the  gentleman  from  Texas  had  to  analyze 
the  details  and  terms  of  the  allotment  plan  bill,  the  gentle- 
■lan  was  not  permuted  to  explain  it  as  fully  as  he  would 
have  lUced.  and  I  am  Informed  this  address  goes  more  into 
detail  with  r^erence  to  the  provisions  of  that  measure. 

Mr.  SHELL.  Do  I  understand  this  Is  an  address  of  the 
gentleman  from  T^xas  (Mr.  JohbJ.  the  chairman  of  the 
Committee  on  Agriculture? 

Mr.  BAWKHEAD.     Tea. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHBAD.  Mr.  Speaker,  under  the  leave  to  extend 
■gr  remarks  in  the  Rkcokb.  I  include  the  following  address 
delivered  by  Hon.  Masvim  Joms.  of  Texas,  over  the  Colum- 
bia network.  Saturday,  Jazmary  14.  1933: 

HuiiMui  Uf«  cam*  trtuxx  the  aoU.    Man  geto  subaistcnoa  from  the 

baa  atrangUi  at  dutrmcter  from  cootact  with  the  earth. 

Staea  tba  dayi  at  mama  Mgrttraltun  haa  fumlabatf  the  ground- 

lOKfc  Cor  aU  piBgiaaa      Wlkan  a  country  bacooMa  ovarlxuluatrlai> 

tt  u  approaching  the  danger  line. 
For  more  than  a  halX  oantiiry  agrlcxiltvira  In  Amarlea  baa  baen 
Ttcttm  of  a  i3rstem  of  economic  malad|U8tmenta  and  has  been 
nteatf  to  stand  vadar  a  ateadlly  Increaatag  load  that  faveaniaaa 
la  kglalatlou  and  in  tra<to  pracUeaa  haa  caat  upon  Ita  aboulders. 

It  «•  look  back  into  htaiory  we  And  that  agrlcxilture  has  been 
at  the  very  rock -bottom  of  national  stability  and   haa  been  the 
ajpoa  whlca  dviUaatloa  haa 


are  great  which  remain  rootad  in  the  aoU.  and  eonUnue  great  only 
so  long  as  this  ts  true. 

Ever  since  the  World  War  America  has  been  plunging  haadlottg 
into  an  orgy  of  Ol-fatad  prosperity,  overlooking  the  fundamental 
naeaaaltics  of  national  life,  and  leaving  the  farmer  to  go  forwaitl 
a*  beat  he  could  in  the  hasty  race  toward  an  Illusive,  imaginary 
goal.  We  have  wandered  Into  davloua  waya  and  have  beooata 
sidetracked. 

It  la  therefore  only  natural  at  the  preaent  time,  whan  tha  rar» 
haa  atHMenly  been  baited  and  when  apprehension  haa  taken  %t» 
place  of  bllatt  eOBfidenoa.  that  leaders  should  turn  to  the  farm 
aa  a  road  laattng  out  of  the  entanglement  toward  the  goal  <jr 
recoTery.  The  fiatlon  haa  pa\iaed  to  think  and  Is  coming  rjo 
realise  that  only  by  reatorlng  agriculture  can  the  reat  of  tlta 
eountry  be  restored. 

That  la  w'ly  agriculture  holds  a  prominent  place  in  the  spo^ 
light.  Ita  status  ts  known.  But  the  queation  of  Improvteg  that 
status  has  caused  wide  division  of  opinion. 

The  same  laws  govern  agriculture  which  govern  other  busUieaaf«. 
A  balanced  system  la  aacaaaary  lor  aafaty.  and  that  balance  haa 
been  destroyed  aa  a  raault  of  discriminatory  legislation  aitd 
favoritiam  to  other  parta  of  the  structure. 

IT  we  are  to  find  a  way  out  of  our  praaeat  plight  wa  must  lonk 
for  the  source  of  the  trouble. 

nn  csTTaaa 

Then  are  several  contributing  cauaea  of  tba  presant  eoodltl<«i 
of  agriculture.  Thaaa  include  a  dlacrlmlnatloo  through  unfair 
trade  barrlera,  a  dlacrtnunatlon  in  our  freight-rate  structure,  a 
medium  of  exchange  that  doesn't  truly  measure  valuea.  a  tiz 
system  that  bears  too  heavily  on  the  farm  and  ranch,  and  aocie 
unwise  relief  meaaurea  that  have  aggravatad  the  sitxiatlon. 

Here  ilea  the  trouble  and  here  muat  be  found  the  pcrmanaat 
remedy,  but  the  working  out  of  the  entire  program  will  require 
time.  Meanwhile,  agriculture  is  in  such  desperate  atralts  that  im 
emergency  program  is  neaaaaary  to  relieve  the  immediate  alta- 
aaon.  Bvery  tKiniriwg  AaivleaB  kaowa  that  there  can  be  no 
nattoaal  recovery  so  long  as  we  have  lO-oeat  cora.  6-cant  ootton, 
and  SO-cent  wheat.     This  Is  elemental. 

A  great  many  programs  have  been  suegested — more  than  a  sec  re 
of  plans  are  now  pending  la  the  Committae  on  Agrlcvilture — tiM 
proponent  of  each  clainUng  that  hia  is  the  only  remedy  that  wtU 
do  the  Job.  Bven  among  Mambera  of  the  Congreas  there  Ls  a  wl<le 
division  of  opinion.  Sveryona  agrsaa  that  something  must  le 
aane.  but  there  is  great  dllBculty  in  an  effort  to  get  436  Membera 
at  tba  House  to  agree  upon  any  concerted  action.  Kven  those 
Ifembcrs  who  am  moat  inalateni  that  something  be  done,  fre- 
quently are  thoae  who  moat  vidoualy  attack  any  concrete  pro- 
gram that  is  offered  other  than  their  own.  The  Committee  on 
AgrtciUture.  for  tbia  reaaon.  haa  been  working  uiMlar  tremenrtoua 
dlgkniltlca. 

ma  AixoncKirr  plan 

After  a  great  deal  of  conaldaratton  tha  commlttea  haa  worked  out 
what  is  oonunonly  known  aa  the  anotment  plan.  Many  peojile 
have  been  consulted  In  ita  preparation.  It  has  gone  through  toa 
firaa  of  a  committee  hearing.  It  has  now  pasaed  muster  in  tae 
Houae  and  Is  pending  before  the  Senate  Committee  on  Agricultu-e. 

The  bill  as  pasaed  la  somewhat  different  from  the  original  sug- 
gestions It  Is  intended  solely  as  a  temporary  measure  until  waih 
time  aa  the  readjustment  of  trade  barriara.  the  revaluing  of  t!M 
unit  of  money,  the  refinancing  of  farm  mortgages,  and  other  paita 
of  the  permanent  program  can  be  wrought  into  Anal  form. 

The  proposed  measure  was  originally  designed  to  cover  only  tie 
four  basic  export  crops  of  this  country:  Cotton,  wheat,  hoga.  aiid 
tobacco.  Since  that  time  aome  other  eomnwdltles  have  been  la- 
eluded  by  the  House.  Tha  prloaa  of  these  four  producta  averaf* 
tOHlay  about  half  whaS  thay  were  before  the  World  War.  Sin:* 
that  period,  wheat  has  suffered  a  loas  at  approximately  85  per 
it  of  Ita  purchaalng  power,  coiton  53  par  cent,  tobacoo  19  per 

Lt.  and  boga  69  per  cent. 

At  the  same  time  that  the  farmer  haa  bad  to  meet  these  re- 
duced pricea.  the  taxea  on  agricultural  lands  since  the  pre-war 
period  have  Increased  approximately  150  per  cent,  and  the  farm 
mdabtadaaaa  haa  Increaaad  la  tbe  aama  way. 

The  aim  of  the  bUl  la  to  nalakHih  aa  a  minimum  price  for  tlM 
commodities  named  the  same  ratio  to  the  present  general  cori- 
modtty  price  level  that  asMsd  during  the  pre-war  period.  Cn 
other  worda,  to  give  farm  prlaaa  to-day  the  aame  porch^diig 
power  measured  in  the  terma  of  other  conunoditlaa  that  they 
had  during  the  period  of  1909  to  1914. 


aano 

If  this  ratio  or  fair  exchange  value  exlatod  to-day.  tbe  price  at 
wheat  would  be  93  cenU  per  bushel  and  the  price  of  cotton  would 
be  13  cents  per  poimd.  Under  the  terma  of  the  measxire.  tbcaa 
prtcca  would  apply,  commencing  wttb  tbe  period  whan  the  new 
barveatlng  aeason  starts.  The  regular  market  would  not  ba  lnter> 
fared  with  in  any  way.  The  farmer  would  merely  get  hla  cer- 
tificate for  an  additional  sum. 

V<ar  tba  tbaa  batwaan  now  and  barvaat — called  the  inltal 
period— the  ratio  price  or  fair  exchange  value  would  be  fixed 
at  75  cents  per  bVHbcl  for  wheat  and  •  cents  per  pound  lor 
cotton:  theee  jwleM  to  apply  only  to  thoae  commodities  now  btild 
by  tbe  produoer  bbnaalf .  During  thia  period  bla  oartUlcate  would 
be  enough  to  bring  bla  prloa  up  to  the  pricea  named. 
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Mr.  CUTTlNa.    I  do  not  consider  it  so. 


I  take  from  the  Speaker's  table  the  bin  (H.  R.  1397S)  making 
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Tbe  result  would  be  obtained  In  this  way:  A  processing  fee 
would  be  levied  upon  the  manufacturer  of  these  commodities, 
and  this  fee  would  be  equal  to  the  difference  between  the  pre- 
vailing price  xnd  the  pre-war  ratio  price. 

The  farmer  would  sell  his  product  in  the  regular  markets,  but 
at  the  time  he  made  the  sale  he  would  be  handed  a  certificate 
covering  the  difference  between  the  average  price  hla  product  was 
bringing  at  the  time  and  the  ratio  price.  This  certificate  would 
only  cover  that  part  of  his  commodity  going  into  domestic  con- 
sumption. He  would  be  paid  this  premium  only  In  the  event 
he  reduced  his  acreage  as  much  as  20  per  cent.  This  limitation 
would  not  apply  to  winter  wheat  which  Is  already  in  the  ground, 
but  estimates  indicate  that  due  to  weather  conditions  and  reduced 
acreage  there  will  be  a  greater  average  reduction  even  though  the 
limitation  can  not  apply  to  winter  wheat. 

AM   XLLTTSraATION 

Let  us  take  an  example  applying  to  tbe  initial  period.  Assum- 
ing that  the  domestic  consumption  of  wheat  Is  70  per  cent. 
30  days  after  this  bill  takes  effect,  the  farmer  haxUs  1,000 
bushels  of  wheat  to  market.  The  prevailing  market  price  Is  35 
cents  per  bushel.  He  sells  his  wheat  for  that  price.  He  is  handed 
a  certificate  for  the  difference  between  that  and  76  centa  (at  40 
cents  per  bxishel)  covering  700  bushels,  which  amounts  to  $280. 
This  $280  certificate  Is  redeemable  at  the  United  States  Treasury 
or  other  fiscal  agency — one-half  within  30  days  and  one-half 
within  six  months.  In  other  words,  the  farmw.  if  he  has  C(Mn- 
plied  with  the  requirements,  would  receive  $380  In  addition  to 
what  he  had  received  for  hU  commodity  In  the  open  market. 
When  the  new  harvest  season  starts,  the  full  ratio  price  would 
apply. 

The  bill  would  work  similarly  as  to  cotton  and  tobacco. 


As  to  hogs,  a  little  different  method  is  tised.  The  farmer  would 
sell  his  hoga  in  the  regular  way.  reducing  hla  marketing  tonnage 
20  per  cent.  If  he  did  this,  he  would  receive  a  certificate  covering 
the  difference  between  the  prevailing  farm  market  price  for  hogs 
during  the  period  when  he  sold  and  5  cents  per  pound.  Later 
when  the  regiilar  marketing  year  begins,  this  woidd  increase  to 
the  difference  between  the  prevailing  market  price  and  6  cents 
per  pound.  The  farmer  is  now  receiving  about  2^  cents  for  his 
hoga.     This  would  assure  him  5  cents  per  pound. 

The  proceasing  fee  is  a  gradual  step  up,  covering  enough  to 
produce  the  funds  eaaential  to  pay  the  premiums. 

oTHaa  coKMoomxs 

A  few  other  commodities  were  added  to  the  bUl  in  the  House. 
No  doubt  some  of  these  may  be  eliminated  before  the  bill  Is 
finally  enacted.  At  any  rate,  a  somewhat  similar  method  is  pro- 
vided for  these  conunodltiea. 

OBJBCnONS 

I  think  it  would  be  worth  whUe  to  note  some  of  the  objections 
that  have  been  made  to  this  measiire.  Many  of  these  are  made  by 
people  who  do  not  fully  understand  the  terms  of  the  bill. 

One  of  these  objections  is  that  It  is  a  gigantic  salea  tax.  As  a 
matter  of  fact,  it  is  only  a  fee  that  U  levied  in  sufficient  amount 
to  bring  the  price  of  these  commodities  up  to  a  point  where  every 
thinking  person  admits  they  ought  to  be.  In  other  words,  the 
bill  only  undertakes  to  give  these  farm  commodities  their  proper 
place  in  the  present  price  picture.  Any  time  the  purchasers  or 
processors  of  these  commodities  bid  the  price  up  to  the  minimum 
there  will  be  no  proceasing  fee;  there  will  be  no  benefits  dis- 
tributed: there  will  be  no  operation  of  tha  bill.  Can  anyone 
object  to  the  farmer  receiving  the  aame  ratio  price  In  preaent-day 
levels  that  he  received  during  the  period  before  tbe  World  War. 
during  and  since  which  time  a  great  many  discriminations,  trade 
barriers,  and  trade  practices  and  favoritism  in  leglalation  have 
upset  the  fair  relative  prices  for  his  conunodltiea? 

If  these  minimum  prices  were  paid,  the  farm  products  men- 
tioned would  have  the  same  exchange  value,  tbe  same  purchasing 
power  measured  in  the  terms  of  all  other  commodities  in  this 
country  that  they  had  during  the  pre-war  period.  Can  any  sane 
man  object  to  such  an  adjustment? 

If  this  can  be  termed  a  sales  tax,  then  surtiy  the  tariff  is  such, 
because  it  forces  the  consumer  to  pay  taxea  in  the  form  of  In- 
creased prices  for  manufact\ired  articles  as  a  result  of  tariff  pro- 
tection to  the  manufacturera  In  this  country. 

Another  objection  is  that  it  will  cost  the  consumer  more  and 
thus  Increase  the  prices  he  must  pay.  For  tbe  sake  of  the  argu- 
ment we  will  assume  that  it  would.  Can  anyone  validly  object  to 
paying  merely  the  price  that  is  necessary  to  restore  tbe  farmer  to 
his  proper  level  in  the  whole  set  of  commodity  prices? 

But,  aa  a  matter  of  fact,  there  would  be  very  little  additional 
coat  to  the  consumer.  Let  ua  look  at  the  facts  as  determined  by 
Oovemment  statistlos.  During  the  pre-war  period  when  wheat 
was  93  cents  per  bushel,  the  price  of  floiu'  and  the  price  of  bread 
were  almost  exactly  the  same  aa  tbe  price  of  flour  and  of  bread 
to-day.  In  one  typical  American  city  the  price  of  a  certain  type 
loaf  of  bread  was  9  cents;  the  price  of  that  same  loaf  of  bread 
to-day  in  that  city  is  9  cents.  Tbe  price  of  a  sack  of  flour  in  that 
city  in  1918  is  the  same  to  the  exact  cent  that  It  is  to-day.  Sub- 
stantially the  same  is  true  of  all  the  leading  dtlas  of  America. 
Of  course  during  the  war  period  all  pricea  went  up.  We  are  not 
trying  to  rsatore  war  prlcee.  but  merely  pre-war  prices. 


"nie  Oovemment  statistlos  further  show  that  a  bushel  of  wheat 
will  produce  approximately  6S  loaves  of  bread.  If  the  price  at  a 
bushel  of  wheat  were  increased  90  cants  over  tbe  present-day  prtoa 
and  all  the  increase  were  translated  Into  a  loaf  of  bread,  it  would 
make  an  additional  cost  of  less  than  1  orat  per  loaf. 

Can  anyone  object  to  this  much  as  a  contribution  to  n^t^^mal 
prosperity,  especially  as  it  would  only  restore  the  fair  aschange 
basis  of  commodities?  As  a  matter  of  fact.  In  many  Inataness  a 
portion  of  the  additional  expense  would  be  absorbed  in  between 
so  that  the  price  of  the  commodity  would  not  be  materially  bi^aar. 

Another  objection  is  that  this  measure  Involves  price  fixing.  As 
a  matter  of  fact  it  Is  not  esaentlally  ao.  It  undertakea  to  establlsb 
a  fair  exchange  minimum  price  and  levy  enough  prooesalng  fas  to 
bring  the  price  up  to  that  point  on  that  portion  d  tbe  oonunodlty 
which  Is  called  the  domestic  percentage.  It  does  not  Interfere  with 
the  market  in  any  way.  It  leavea  the  market  Just  as  It  is.  It 
only  makes  the  processing  fee  apply  when  the  purcbaasrs,  or  tbs 
processors,  or  the  dealers,  gamblers,  or  abort  sellers  la  a  commodity 
have  driven  the  price  below  what  is  Its  fair  exchange  value. 
Whenever  they  relieve  tbe  pressxuv  or  bid  the  price  up  to  tbs  ratio 
price,  tbe  bill  La  no  longer  applicable. 

The  objection  has  been  made  that  we  should  let  tbe  law  at 
supply  and  demand  govern.  Ordinarily  this  is  true,  and.  as  a 
long-range  program,  this  must  necessarUy  be  done;  tnt.  in  this 
great  emergency,  is  the  law  of  supply  and  demand  operating? 
We  have  now  the  greatest  supply  of  food  and  raw  products  this 
country  has  ever  known,  and  yet  millions  of  hungry  people  are 
walking  the  streets  in  idleness  and  misery.  We  have  both  the 
supply  and  the  demand,  but  somehow  the  law  of  supply  and  de- 
mand is  not  operating.  We  believe  that  if  this  temporary  measure 
is  enacted  it  will  tend  to  get  us  off  dead  center,  start  tbe  money  to 
fiowlng.  and  the  wheels  of  industry  to  moving,  and  thus  give  the 
law  of  supply  and  demand  a  chanoe  to  become  operative. 

Some  one  has  suggested  that  there  was  not  enough  enthusiasm 
in  connection  with  tbe  bill.  Did  you  ever  see  any  enthusiasm  in 
a  sick  room?  Did  you  ever  wateh  a  blood  transfusion?  There  is 
no  enthusiasm  in  connection  with  such  an  administration  but  it 
is  sometimes  necessary.  This  is  an  effort  to  administer  a  Mood 
transfuaion  into  the  almost  lifeless  body  of  American  agriculture. 
Agricultive  must  live  if  the  Nation  is  to  live.  Tbe  farmer  must 
carry  on  if  Industry  is  to  survive.  The  whole  complez  fabric  of 
our  national  life  is  Inextricably  Interwoven  with  tbe  future  of  tlM 
farm. 

HOO  VaiCBB 

In  the  case  of  hog  products  tbe  price  of  live  bogs  to-day  is 
4  cents  per  pound  lower  than  in  1913  but  the  price  of  bam  is 
higher  by  7  cents  a  pound.  Pork  chops  are  alto  slightly  hlgbsr. 
Lard  and  sliced  bacon  are  lower  but  the  percentage  of  decline  ts 
not  as  great  as  the  decline  in  the  price  of  live  hogs. 

As  an  illustration  of  the  large  difference  In  range  between  tbe 
price  the  farmer  gets  for  cotton  and  the  retail  price  of  cotton 
goods  it  is  intisresting  to  note  that  doubling  the  present  price  of 
cotton  would  increase  the  price  of  voile,  which  now  sells  tcr  7 
cents  a  yard,  by  half  a  cent  and  the  price  of  a  dollar  cotton  Shirt 
by  2  cents. 

Tbe  allotment  bill  is  not  Intended  as  a  panacea.  It  Is  an 
emergency  mea8\ire  and  is  Intended  to  strike  at  tbe  existlzag  trou- 
ble at  once.  But,  after  emergency  relief  we  must  look  for  perma- 
nent restoration  of  principles  which  have  been  undermined  and 
which  must  be  rebuilt. 

It  is  difficult  to  xinderstand  the  vicloiis  aseatilts  that  are  made 
on  a  measure  that  has  for  its  only  purpose  the  restoring  of  proper 
price  levels  for  the  most  essential  of  American  activities.  When 
a  man  grows  a  bushel  of  wheat  or  a  bale  of  cotton,  barveatlng  tbe 
one  in  the  hot  July  sun.  and  picking  the  other  utfOer  a  bbuslng 
September  sky,  and  carries  them  to  market  In  a  free  country,  be 
haa — or  should  have — the  right  to  sell  them  In  his  own  cboaen 
markets  without  the  handicap  of  outrageous  discriminations  and 
barriers  and  trade  practicea  that  have  heretofore  borne  down  the 
price  of  bis  conunodltles. 

BAKsrras  or  tkaub 

For  many  years  the  manufacturing  Int^ests  of  America  tuive 
been  working  under  a  banner  of  protection.  Behind  -  tbe  tariff 
wall  they  have  prospered  through  the  medium  of  Increased  prloea. 
while  at  the  sjune  time  the  farmer  has  had  very  Uttle  protection. 
On  certain  conunodltles,  which  he  produces  In  surplus  quantities, 
no  direct  schedule  can  give  him  equality  in  any  tariff  system. 

The  farmer  has  been  obliged  to  buy  his  supplies  in  a  protective 
market,  whUe  at  the  same  time  he  has  bad  to  sell  his  surplus 
commodities  In  a  free  world  market.  This  baa  weakened  the 
agricultural  structure  and  channeled  the  money  to  tbe  oentera  of 
America.  In  addition,  great  sums  have  been  ablpped  abroad 
throiigh  the  process  of  selling  foreign  sectuitles  to  tbe  American 
people. 

Without  discussing  the  merits  of  the  tariff,  for  this  is  a  non- 
partisan measure,  all  fair-minded  citiaena  must  admit  tbat  a 
long-time  application  of  the  practice  of  favoring  q;teclal  groups 
and  the  long-time  application  of  the  practice  of  discriminating 
against  certain  other  groups  has  produced  a  one-aided  condition  in 
this  country  that  has  at  last  met  ItaeU  coming  bat^  and  thrown 
the  whole  field  of  our  national  life  into  a  topsy-turvy  condlttotL 

Bomanc  oowsomftiow 

It  is  not  desiraUe  to  reduce  all  our  major  crops  to  a 
domestic  basis  any  more  than  it  la  desirable  to 
lactured  {sroductlon  to  a  strictly  dooaesUc  basts: 
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for  ft  mrtm  of  ymn  batwu  tb«  OommMc 

•sport  part  of  our  m*iraf •etorvd  artkl— .  tbor*  la  no 

vaj  •  ttrntUmK  ittr^f»n*^TiT  sboald  not  te  mad*  in  Utm 

of  itei  p«rt  of  our  grwit  (arm  production  Uiat  u  Mid 

country  and  tbat  which  !•  aold  abroad. 

Another  dtecrlminatlon  U  the  prmctloe  of  allowing  reduood  raU- 
way  rate*  on  eertaln  manufactxired  artlclM  wh«n  shipped  ahraad. 
9og  tnatanco.  when  maaxifacttirad  Iron  and  steel  articles  are  sent 
ttomk  FIttflbxirfh  to  New  York  for  domestic  use.  the  rate  Is  30  cents 
par  hundred  pounds.  When  intended  (or  shipment  abroad,  the 
rate  between  the  same  points  on  thsas  articles  Is  aov^  cents  per 
hundred. 

Ob  farm  Implements  shipped  from  ChScafo  to  New  Orleans  for 
tfooMstle  tiae.  the  rate  is  85  cents  per  bxuMtred:  when  Intended  for 
export  to  Burope.  the  rate  to  New  Orleans  Is  reduced  to  41V^  cents 
per  hundred.    Tbsee  are  but  samples  of  many  reduction*. 

Cotton  is  the  penteet  esport  commodity  In  America.  It  to  re- 
■poaelbls  for  one-half  of  our  baOance  of  trade.  If  it  Is  right  to 
MMOorage  the  exportation  of  Iron  and  steel  by  reducing  railway 
rates  on  exportation,  why  would  It  not  also  be  right  to  make  these 
rsduetloos  apply  to  cotton  and  wheat? 

Tta  cuaaxMCT  oumiuw 

la  the  next  place,  the  value  of  the  American  doUar  does  not 
truly  measure  the  value  of  commodltiee.  If  this  Is  translated  Into 
farm  commodltiee.  the  dollar  is  worth  twice  what  It  was  a  few 
years  ago.  It  U  manifestly  Impossible  to  pay  debU  that  were 
orsated  a  few  years  ago  with  dollars  of  the  Increased  Taliie  of 
to>day.  Tet  such  a  condition  Is  prvYalent  not  only  in  agrunilture, 
but  in  other  ssctlons  of  our  economic  system  as  well. 

The  debts  we  owe.  we  owe  to  each  other.  We  owe  practically  no 
debU  abroad,  but  our  whoJe  sttuatlon  Is  choked  with  debts  owed 
among  Americans  and  "»»^"t  American  institutions.  The  dlf- 
ftculty  of  paying  thsas  dabta  with  high-priced  dolljLrs  received  for 
low-peleed  farm  products  to  reaponalble  for  s  great  deal  of  the 
pteasnt  business  stagnattoo. 

This  u  perhaps  the  moeC  Important  of  all  our  problems.  In  con- 
nection with  agriculture  as  well  as  with  industry.  Numsrous  sii^- 
gmiiiotm  have  been  irade.  Includmg  the  reducing  of  the  gold  con- 
tent of  the  doUar,  the  remonetlatag  of  allvar.  and  other  nvtth^yto 
of  reflation. 

WUIwut  undertaking  to  pass  upon  a  method  by  which  the  raault 
Mhosild  be  achieved,  there  is  no  doubt  in  my  mind  that  some  sound 
oontral  method  should  be  devissd  for  t«»»rtT^£  our  unit  of  value 
more  truly  representative  of  real  values.  By  thus  restoring  our 
money  to  Ito  proper  place  In  the  picture,  we  will  automatlcaUy 
Increaae  the  price  of  all  commodities  measured  in  terms  of  doUata. 

There  U  now  an  almost  universal  recognition  of  the  dsalrabU- 
Ity  of  such  a  step.  Again,  many  people  dlfler  as  to  the  method 
to  be  used,  but  there  does  not  seem  to  be  any  way  out  without 
tfoteg  so.  unless  we  are  to  have  wholesale  liqxildatlon  and  bank- 
mptcy.  which  Is  unthinkable.  Such  a  step  would  not  be  Infla- 
tion. It  would  be  reflation — a  restoration  of  the  value  of  money 
to  Its  proper  basis  and  undertaking  to  maintain  It  for  what  It 
was  Intended  to  be — «  medium  of  exchange.     It  to  now  so  out  of 

Coportlon  that   instead  of   being  a  medium  It  to  frequently  a 
ndranoe  to  ochange. 


II 


TBS  M< 

Becaxise  of  thto  unbalanced  money  system.  It  hM  been  astiamely 
tftfltetilt  for  farm  owneie  to  meet  the  payments  of  principal  *»d 
Interest  out  of  the  proceeds  of  (arm  products  at  prevailing  prteea. 
Ifoet  of  these  suirtgages  were  sstaUtohed  when  the  prices  of 
tarm  producU  were  much  higher  and  when  the  value  of  the 
dollar  was  correspondingly  tow  A  refinancing  to  necessary. 
There  to  not  only  the  question  of  the  wlUingneas  of  the  mort- 
gagsa  to  extend  the  time  of  the  payment,  but  also  ttw  question 
•f  the  bondholder  who  has  furnished  much  of  tba  money  with 
which  the  mortgage  companies  have  msde  these  loans. 

There  should  be  a  reamortlaatlon  of  these  farm  mortgagee  on 
the  baaia  of  long-time  payments  with  a  low  rate  of  Interest. 
Sucha  program  must  be  tnatltuted  before  there  can  be  complete 

raxanow 

People  throughout  the  oountrf  are  famUlar  wtih  the  fact  that 
•or  tana,  sapadally  of  a  State  and  looal  nature,  bear  too  heavily 
oa  ttm  farm  and  ranch.  In  fact,  in  many  sections  in  recent  years 
the  returns  from  the  farm  have  not  been  sufllclent  to  pay  the 
actual  tax  levy  on  the  property  Itself.  A  shifting  of  theee  bur- 
tfHM.  ae  well  as  a  very  real  reduction  In  governmental  expenses. 
■BttmyU.  State  and  local,  is  very  much  to  be  desired. 

Uawise  relief  measxires  have  aggravated  the  situation  that  exists 
to-day.  Artificial  measurea  should  be  of  a  temporary  nature 
only,  and  even  then  must  be  carefully  worked  out  and  analysed. 
In  many  Instances  enthusiasts  with  the  best  of  heart  motives  and 
have  felt  that  artificialities  would  take  the  place  of  fun- 
neoesaltles  and  In  instituting  them  have  at  tinoes  upeet 
laws  which,  without  producing  the  resxUts  desired,  have 
Intarfared  with  orderly  pro  c mass  which  would  have  wc»'ked  tham- 
SBlvea  out. 


and  moat  eloquent  orator*  that  America  has  produced.  It  should 
be  repeated  until  Its  truths  are  burned  into  the  very  life  of  our 
peopie 

"  When  every  farmer  In  America  shall  eat  bread  from  hto  own 
fields  and  raant  from  his  own  pastures  and.  disturbed  by  no  cred- 
itor and  enfllaead  by  no  debt,  shall  sit  amid  hto  orchards  and 
vineyards  and  barnyards  and  gardens,  planting  his  crops  in  their 
Bsasnni.  and  growing  them  in  Independence,  making  wheat  and  cot- 
ton hto  clean  surplus,  and  selling  them  in  hto  own  chosen  mar- 
kets, in  hto  own  time  and  manner,  and  not  at  a  master's  bidding, 
takttig  hto  pay  In  cash  and  not  in  a  receipted  mortgage,  which, 
while  it  ends  a  portion  of  hto  debt,  does  not  restore  hto  freedom, 
then  will  be  dawning  the  (ullness  of  a  new  day." 

COlfCLtrsiOH 

When  agrlcultxire  prospers,  the  country  proeper*.  When  agri- 
culture langviishes.  our  skyscrapers  become  vacant,  the  factorlea 
close,  and  smokestacks  rust  in  kUanee*.  Thto  to  as  universal  as 
the  law  of  life.  Restore  farm  prloe  leveto  and  the  btisy  spindle 
will  sing  by  many  an  American  strsam. 

The  now  well-ntgh  >.inlvereal  recognition  of  thto  fact  to  a  manl- 
(aetatlon  of  the  faith  that  the  masses  which  make  America  great 
have  In  the  farm  as  thr  foundation  o(  prosperity.  When  all  else 
faito  they  return  to  the  soil. 

We  must  preserve  that  belief  and  maintain  the  faith  which  the 
people  have  in  agrlc\tlture.  And  in  so  doing  we  must  strike  at 
the  root  of  the  trouble  and  weed  out  the  dtocrlmlnatlona  and 
policies  of  favoritism 

At  present  we  are  faced  with  a  dire  emergency,  and  coping  with 
such  a  situation  may  require  drastic  action.  We  must  not  sit 
Idle  while  there  to  stUl  a  chance  to  bolster  up  agriculture  until 
permanent  prlnclplee  can  be  reetored. 

The  saying  that  "  the  souls  of  emperors  and  cobblers  are  cast 
in  the  same  mold  "  to  nowhere  more  true  than  In  America,  where 
the  people  must  turn  to  the  tinM-honored  occupation  of  tilling 
the  aoU  (or  their  hope  of  recovery. 

We  have  seen  the  shadow  of  a  better  day.  It  to  our  duty  to 
make  that  shadow  a  reality — to  bxilld  a  strong,  enduring  structure 
of  national  integrity  which  will  stand  as  a  monument  to  the  IdeaU 
iMptax  which  thto  Oovemment  was  founded. 

America  has  had  a  glorious  past.     We  must  look  to  her  future. 


TlM 


Thto  sttuatlon  can  not  tie  healed  by  a  system  of  credit.  It  to 
V  far  flsors  fundamentaa  than  that.  Proper  credit  to  neceeeary.  but 
thJ*  aoea  not  pay  dabta:  it  tenda  to  increase  them.  Bettw  price 
laeaia  are  naeaamry  in  order  that  debts  may  be  psud. 

I  want  to  repeat  what  I  have  said  before  and  which  to  para- 
phrased from  the  statement  of  one  of  the  greateet  newspaper  men 


ou>n  09  mmiMtas 

The   SPEAKER.    This   It  Oonient   Calendar   day. 
Clerk  will  call  the  calendar. 

Mr.  WARRKN.    Mr.  Speaker,  a  parliamentary  tnqtiiry. 

The  SPEAKER.    The  genUeman  will  state  it. 

Mr.  WARREN.  Is  the  Chair  in  position  at  this  time  to 
state  to  the  House  what  suspensions  are  going  to  be  con* 
sidered  and  at  what  hour  they  will  be  taken  up? 

The  SPEAKER.  The  Chair  will  be  pleased  to  give  the 
House  information  on  that  subject;  in  fact,  the  Chair 
thinks  it  is  the  better  policy  to  inform  the  House,  so  that 
it  may  know  what  is  likely  to  come  up. 

There  are  four  propositions  that  seem  to  the  Chair  worthy 
of  consideration  and  matters  that  might  properly  be  taken 
up  under  suspension  of  the  ruleg. 

The  first  is  what  is  known  as  the  Jones  production  loan 
bill,  which  has  been  reported  by  the  Committee  on  Agricul- 
ture and  for  which  there  is  a  rule  pending.  If  the  bill  could 
pass  under  suspension  of  the  rules,  it  would  obviate  taklnff 
up  probably  a  day  in  the  consideration  of  the  measure  at 
some  other  time. 

Tlien  there  is  what  Is  known  as  the  Wilson  bill,  provid- 
ing that  contractors  constructing  Government  projects  shall 
use  American  products. 

Tten  there  is  what  is  known  as  the  grazing  bill,  a  Western 
proposition,  on  which  the  gentleman  from  Colorado  (Mr. 
TatloiI.  the  gentleman  from  Montana  (Mr.  Evans  I.  and 
the  gentleman  from  Utah  (Mr.  Colton)  have  brought  a 
unanimous  report  from  the  committee. 

Then  there  is  a  bill  by  the  gCDtleman  frooa  Connecticut 
IMr.  Oossl,  which  provides  that  where  a  contractor  has  a 
contract  and  has  based  his  bid  upon  the  bid  of  a  subcon- 
tractor, if  he  docs  not  use  the  subcontractor  and  gets  the 
work  performed  at  a  cheaper  price,  the  benefit  accrues  to 
the  Government,  as  the  Chair  tmderstands  the  proposition. 

Mr.  DYER  Mr.  Speaker,  is  there  a  rule  pending  for  the 
consideraticm  of  that  bill? 

The  SPEAKER.    The  Chair  thinks  not. 

Mr.  BJLANTON.    Mr   Speaker,  regarding  that  bill.  I  de- 
flire  to  submit  a  parliamentary  inquiry. 
-;  mie  SPEAKER.    The  gentleman  win  sUte  it. 

Mr.  BLANTON.  Through  a  misapprehension.  I  was  one 
of  those  who  objected  to  the  consideration  of  that  bill,  think- 
ing it  occupied  a  different  status.    Upon  closer  study  I  have 


found  the  criticism  to  be  without  merit.    Ccnld  not  that 
measure  be  taken  up  by  unanimous  consent? 

The  SPEAKER.  Yes;  it  goes  without  saying  that  the  bill 
could  t>e  passed  at  once  in  that  way. 

If  the  Chair  may  continue,  there  are  two  other  proposi- 
tions (m  which  the  Chair  thinks  he  should  recognize  gentle- 
men to  submit  a  unanimous-consent  request  in  case  the 
measures  are  not  reached  in  the  consideration  of  the  calen- 
dar. One  is  a  measure  introduced  by  the  gentleman  from 
Texas  (Mr.  Williams],  and  in  order  that  the  Members  may 
be  informed  and  tiave  a  chance  to  look  the  matter  up,  the 
Chair  will  state  that  it  is  a  proposition  reported  unani- 
mously from  the  Committee  on  the  Territories  permitting 
Alaska  to  issue  $100,000  worth  of  bonds  to  rebuild  a  school- 
house  that  recently  burned  down.  The  other  is  a  measure  of 
the  gentleman  from  Minnesota  [Mr.  Kinnsoii]  involving  a 
proposition  to  permit  a  per  capita  payment  of  $25  to  a 
group  of  Indians. 

The  Chair  may  recognize  these  gentlemen  to  ask  unani- 
mous consent  for  the  consideration  of  their  bills. 

Mr.  STAFFORD.  Mr.  Speaker,  the  last  bill  referred  to  is 
on  the  Consent  Calendto'. 

The  SPEAKER.  The  Chair  understands  that,  and  if  we 
do  not  reach  these  bills  in  the  consideration  of  the  calendar, 
we  may  take  them  up  out  of  order,  because  of  their  public 
importance. 

Mr.  STAFFORD.  The  prior  bill  referred  to  is  not  on  the 
Consent  Calendar. 

The  SPEAKER.  Where  a  bill  involves  a  matter  of  large 
public  interest,  the  Chair  thinlcs  he  is  Justified  in  rec<«niz- 
ing  a  Member  to  ask  unanimous  consent  for  its  considera- 
tion. 

Mr.  DYER.  Will  the  Speaker  permit  a  parliamentary 
inquiry? 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  DYER.  Can  the  Speaker  tell  us  when  we  will  have 
an  opportunity  to  take  up  the  Private  Calendar? 

The  SPEAKER.  The  Chair  at  the  last  session  tried  to 
clear  up  the  Private  Calendar  and  the  Consent  Calendar. 
He  thinks  it  indefensible  for  Congress  to  adjourn  and  have 
bills  on  the  Private  Calendar  or  the  Consent  Calendar  with- 
out an  opportunity  for  a  hearing.  The  Chair  will  refer  the 
gentleman  from  Missouri  to  the  gentleman  from  Illinois 
[Mr.  RauvktI  and  the  gentleman  from  New  York  [Mr. 
SifCLLl.  who  have  charge  of  that  matter. 

Mr.  DYER.  Can  the  Speaker  inform  us  at  what  time  the 
suspension  of  the  rules  wiU  be  taken  up? 

The  SPEAKER.  From  1.30  to  2  o'clock.  The  Clerk  will 
call  the  Consent  Calendar. 

coKsnvATioK  or  WHO  lite,  nsB,  amo  gami 

The  first  bill  on  the  Consent  Calendar  was  the  bill  (S.  263) 
to  promote  the  conservation  of  wild  life,  fish,  and  game,  and 
for  other  purposes. 

The  SPEAKER.     Is  there  objection? 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  I  stated 
when  this  was  before  the  House  a  week  ago  that  If  the  third 
section  is  stricken  out.  I  would  favor  it.  I  believe  that  that 
is  liable  to  misconstruction. 

Mr.  JONES.  I  have  talked  the  matter  over  with  those 
interested  and  we  will  let  that  section  go  out. 

Mr.  WARREN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

There  was  no  objection. 

THg  MATT7RALXZATION  LAWS 

The  next  bill  on  the  Consent  Calendar  was  the  bill  (H.  R. 
10274)  to  amend  the  act  approved  Biarch  2,  1929.  entitled 
"An  act  to  supplement  the  naturalization  laws,  and  for  other 
purposes."  | 

Mr.  JENKINS.  Reserving  the  right  to  object,  the  chair- 
man of  the  committee  [Mr.  Dickstbxn]  had  a  consultation 
with  me,  and  we  had  an  understanding  that  this  should  be 
passed  over  again  without  prejudice,  and  I  make  that  re- 
quest. 

The  SPEAKER.    Is  there  objecUonT 

There  was  no  objection. 


AMXNB  THK  ACT  DCmMUfXKG   THK   HBZaS   OP   DKCSA8KD  UnUAllS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  6684)  to  provide  for  determining  the  heirs  of 
deceased  Indians,  for  the  disposal  and  sale  of  allotment  of 
deceased  Indians,  for  the  lease  of  allotments,  and  for  other 
purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  LaOUARDIA.  Reserving  the  right  to  object,  there 
have  been  several  conferences  about  this  bill,  and  there  seems 
to  be  some  conflict  of  opinion  in  regard  to  the  bill.  I  have 
had  a  conference  with  the  gentleman  from  Oklahoma  [Mr. 
Hastzkcs],  in  whose  interest  in  the  Indian^  I  have  the 
utmost  confidence.  I  think  certain  amendments  should 
be  offered  to  protect  the  interests  of  the  Indians.  Here 
is  one  I  would  suggest:  Page  5,  line  1,  after  the  "  Provided 
further,"  I  would  insert  "  That  any  modification  of  said  con- 
tracts ^lall  stipulate." 

Mr.  HASTINGS.  I  have  been  giving  considerable  con- 
sideration to  the  bill,  and  I  have  a  letter  from  the  Indian 
Bureau  which  I  received  a  few  days  ago  indorsing  it.  With 
the  permission  of  the  House,  I  want  to  insert  it  here.  It  is 
as  follows: 

tTNTTED  STATBB  DKPAKTMENT  Or  THS  iMmiOB, 

Officx  or  Indian  ArrAms, 
Washington,  January  5,  1933. 

My  Deae  Mm.  Hastings:  The  ofBce  has  your  letter  of  December 
30  requesting  suggestions  regarding  H.  R.  6684,  a  bill  to  authoriae 
the  Secretary  of  the  Interior  to  modify  existing  contracts  for  tba 
sale  of  timber  from  Indian  lands. 

Large  sales  of  timber  from  Indian  lands  are  made  only  after 
advertisement.  Many  of  these  contracts  provide  for  the  cutting 
of  timber  over  a  period  of  several  years.  Such  contracts  provide 
either  for  fixed  or  for  discretionary  Increases  in  price  at  the  end 
of  a  fixed  number  of  years,  usually  four  or  five  years  after  the 
execution  of  the  contract,  and  at  subsequent  3-year  periods.  The 
contracts  toward  the  modification  of  which  H.  RX.6e84  is  par- 
ticxilarly  directed  are  those  providing  for  fixed  increases.  The 
"  basic  prices  "  to  which  reference  Is  naade  in  lines  21  and  22  of 
page  4  of  the  bill  are  the  prices  bid  for  the  first  period  of  such 
contracts.  These  "  basic  prices "  on  existing  contracts  were  all 
established  when  the  lumber  industry  was  in  a  fairly  prospwoua 
condition,  and  probably  all  represent  the  fair  market  value  of  the 
timber  at  the  time  of  sale.  Most  of  these  "  basic  prices "  are 
substantially  above  the  palces  that  could  be  realized  if  the  tim- 
ber were  being  offered  at  the  present  time.  Some  of  these  "  basle 
prices "  are  greatly  above  the  prices  at  which  timber  of  equal 
quality  and  accessibility  can  now  be  purchased.  However,  as 
pointed  out  in  the  last  paragraph  of  office  memorandum  of  Janu- 
ary 25.  1932.  transmitted  with  departmental  report  of  March  3. 
1M2.  on  H.  R.  6684.  legislation  that  would  authorize  a  reduction 
in  price  below  the  price  bid  for  the  first  period  of  a  contract  would 
be  open  to  the  objection  that  it  gave  a  successfxil  bidder  undue 
advantage  over  a  lower  bidder.  This  objection  could  not  be  tirged 
with  the  same  force  against  legislation  that  merely  authorlBsd  ttia 
elimination  of  all  Increases  over  the  original  prices,  which  were 
Intended  to  represent  lutiire  Increases  in  price  which  have  not 
been  realized. 

For  Instance,  the  contract  for  the  sale  of  the  Lmg  Prairie  vaxiV 
on  the  Klamath  Reservation  was  made  in  1924  at  $6.67  per  thou- 
sand feet  board  measiu-e.  On  AprU  1,  1928,  the  prU»  became 
f7.47;  on  April  1,  1931.  the  price  became  t8J7.  The  North  Marah 
unit  was  sold  in  1924  at  $6.63.  On  April  1,  1928.  the  price  became 
$6.19,  and  on  April  1.  1931.  the  price  became  $6.93.  The  Weeks 
unit  was  sold  In  1926  at  a  basic  price  of  $7.84.  On  AprU  1.  1930, 
the  price  became  $8.78.  and  on  AprU  1.  1933.  the  price  will  become 
$9.83.  None  of  theae  units  are  being  operated,  nor  is  It  beUeved 
possible  for  the  purchasers  to  operate  these  units  under  preeent 
conditions  without  suffering  heavy  losses. 

On  the  other  hand,  the  Klamath  Indians  are  being  deprived  of 
funds  that  could  be  realized  if  the  prices  were  reduced  sufficiently 
to  permit  the  piirchasers  to  operate,  and  on  some  of  the  unlta 
substantial  losses  through  the  depredations  of  forest  Insects  are 
being  suffered.  It  is  believed  that  far  more  would  be  realised  by 
the  Indians  through  a  revision  of  the  existing  contract  prloee  than 
could  be  obtained  If  these  contracts  are  forfeited  or  canceled.  ^ 

Section  3.  to  which  you  refer,  was  not  In  the  bill  when  reported 
on  by  the  Interior  Department;  and  It  is  beUeved  that  the  indu- 
slon  of  this  section  Is  unnecessary  and,  as  you  suggest,  may  re^^ 
In  serious  difficulties.  Each  of  the  contracts  that  wottkl  be  affected 
by  the  proposed  legislation  Is  subject  to  the  requirements  of  the 
general  timber  sale  regulations  approved  by  the  Department  oi 
the  Interior  on  April  10.  IMO.  copy  of  which  U  attached.  Saetkm 
47  of  these  regulations,  which  form  a  part  of  each  timber  contract, 
provides: 

••  Sbc.  47.  Indian  labor  will  be  employed  by  the  purchaser  at  the 
same  wages  as  other  labor  and  In  preference  to  othsr  labor  nee 
already  in  his  employ  whenever  the  Indian  labor  seeks  employ- 
ment and  Is  competent." 


Theae  increases  are  12  per  cent  for  each 


■.  a. 
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^  n  M  b«IS«v«d  tiMt  thla  TMtetlcm  MAetantty  pte—eti  tiM  In-  { 
dUBs  In  the  mmttmr  of  anployixMnt  and  Uutt  apcclfle  l«(laUUT« 
•ueb  w  thorn  In  mcUoo  S  may  o|Mrato  to  Um  dlMdran- 
«(  tb«  Klamatb  and  oibar  trlbaa  of  Indiana. 
•iDearaly  youra. 

J.  HsMBT  flcaiTBMoae. 
A»»i»t*nt  CcmmittUmer. 

Boo.  W.  W.  HAamraa. 

HotiM  o/  tUpr«»entutt»m. 

Ther«  te  no  ob)«ctloa  to  the  proposed  amendment  by 
the  lentleman  from  New  Tort.  I  waa  about  to  ask  whether 
additional  amendments  are  to  be  insisted  upon  by  the  ven- 
tleman  from  Montana  (Mr.  LBavrrr]. 

Mr.  LEAVITT.  I  do  not  Intend  to  Insist  on  %nj  to  the 
point  of  delaying  the  bill.  The  represenUUve  of  the  In- 
dians requested  one  amendment  on  page  5.  Une  3.  where  it 
•ays.  "After  eonsulUtlon  with  the  purchasers."  and  so  forth, 
the  w<Mrds  "  and  Indians  "  shaU  be  inserted,  so  that  it  will 
rsad.  "  After  consulUtion  with  the  purchasers  axxl  the 
Indians.**    I  would  be  glad  to  offer  that  amendment. 

Mr.  HASTTNOe.  I  have  no  objection  to  that  amendment. 
but  in  conference  with  me  the  representatives  of  the  In- 
dians wanted  me  to  agree  that  it  should  be  necessary  to 
have  the  consent  of  the  Indians  before  any  increase  was 
made  by  the  Secretary  of  the  Interior,  but  I  did  not  think 
that  was  necessary,  because  the  increase  was  for  the  benefit 
of  the  Indians     I  agree  they  should  be  consulted  and  have 
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Mr.  LaOUARDIA.  Mr.  Speaker.  I  desire  to  call  the  gen- 
tleman's attention  to  this:  1  understand  the  Bureau  of 
Indian  Affairs  is  there  for  the  purpose  of  protecting  the 
Indians.  In  this  instance  there  was  a  contract  properly 
drawn,  if  you  please,  signed  with  the  consent  of  the  bureau. 

Mr.  STAFFORD.    Oh.  there  was  more  than  one  contract. 

Mr.  LaGUAROIA.  I  am  treating  the  matter  collectively: 
and  when  the  lumber  company  fell  down  on  their  contract, 
although  there  were  bonds  for  the  faithful  execution  of  the 
contract,  the  Indian  Bureau  seems  to  have  protected  the 
lumber  peopla  tm*tn^  of  the  Indians,  because  no  action  was 
taken.  If  tUi  eonbmct  were  between  citizens,  there  could 
be  no  doubt  that  the  owners  of  the  timber  would  be  in  a 
position  to  sue  on  their  contract. 

Mr.  LEAVTTT.  Mr.  Speaker.  I  have  no  objection  to  that 
amendment.  My  entire  purpose  in  introducing  the  bin  is  in 
the  Interest  of  the  Indians. 

Mr.  HASTINGS.  There  is  one  thing  that  we  ought  to  be 
of.  I  think  this  rather  a  bad  way  to  legislate.  This 
gtrlkes  out  all  of  the  Senate  bill  and  inserts  the  House 
•metidment.  which,  of  course,  throws  the  whole  matter  into 
conference.  I  want  the  assurance  of  the  gentleman  from 
Montana  (Mr.  LKAvrrr].  and  with  that  I  shall  be  satisfied. 
that  the  worda  "  balow  the  basic  scale  of  prices  "  be  retained 
In  the  bill. 

Mr.  LKAVTTT.    I  give  that  assurance,  of  course. 

Mr.  LaOUARDIA.  I  can  assure  the  gentleman  from  Okla- 
homa it  would  have  to  come  back  to  the  House  anyway. 

Mr.  HASTINGS.  I  want  the  gentlefhan's  assurance  that 
that  language  will  stay  in  the  bill  In  conference. 

Mr.  LSAVrrr.    I  give  that  assurance,  of  course. 

The  SPEAKER.    Is  there  objectionr 

Mr.  UOUARDIA.  Mr.  Speaker.  I  reserve  the  right  to 
Object.  With  reference  to  the  amendments  suggested  by 
the  gentleman,  after  conference  with  the  purchasers  and 
the  Indians,  should  not  that  term  be  a  little  more  explicit? 

Mr.  LEAVITT.    Yes;   *  the  Indians  involved-" 

Mr.  LaOUABDIA.    "And  the  Indians  Involved.** 

Mr.  HASTIMOa.    I  think  that  is  all  right. 

Mr.  LEAVITT.    That  is  my  intention. 

The  SPEAKER.    Is  there  objection?  ijQ[.    ' 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  the  Clerk  will  reiMurt 
the  bill  as  amended. 

The  Clerk  read  as  foDowa: 

•trtka  out  aU  aftar  tlia  anaettii«  elaoaa  and  tba  praamMa 


"  That  Um  Saoratary  of  the  Interior,  wttli  tha  eonaent  of  Um 
Indiana  tavolvad.  ■ipraaa<i1  through  a  ragulariy  eaUad  tribal  ooun- 
eU.  aad  at  thm  pnrobaaan.  may  modify  Xhm  tmmm  at  any  now 


TT11 ,  and  oBOixnplatad  eontraot  of  aala  of  Indian  tribal  tlmbar. 

tf  In  his  Judgment  it  la  In  the  IntereaU  of  the  Indians  to  do  ao: 
Frx>vided,  That  the  prices  are  not  reduced  below  the  baalc  aato 
pcioaa:  Provided  further.  That  any  such  modlfloatloaa  shall  b« 
upon  the  express  condition  that  said  purchaser  shall  forthwith 
piocaad  to  operate  under  all  the  terms  of  said  contract  as  modi- 
fled  or  suffer  forfeiture  of  such  contract  and  collection  upon  his 
bond:  ilnd  provided  further.  That  In  the  event  of  sufllclenUy  Im- 
BKxg99d  aeonomlc  conditions  the  Secretary  of  the  Intertor  Is  author- 
Sad,  after  consultation  with  the  purchasers  and  after  90  days' 
notice  to  them,  to  Increase  sCiimpage  prices  of  timber  reduced  In 
any  such  modtfled  contract,  but  la  no  avent  to  a  point  higher  than 
was  stlpxilatad  In  the  contract  as  It  existed  before  such  modifi- 
cation. ^_ 

"Sac.  a.  The  Secretary  of  the  Interior  may  modify  existing  con- 
traeta  between  individual  Indian  allottees  or  their  heirs  and  pur- 
chasers of  their  timber,  under  the  terms  and  reqvUrements  of  sec- 
tion 1  of  thU  act.  with  the  consent  of  the  allottee  or  his  heirs. 

•<  gac,  S.  In  all  such  modlfled  contracts  the  purchasers  of  Indian 
timber  on  tribal  lands  or  on  restricted  or  trust  allotments  In  all 
operations  pertaining  to  the  '^'gg^ng  and  manufacturing  of  aald 
timber  shall  be  required  to  five  pr^arenca  to  the  employment  of 
Indian  labor,  and  should  a  ruflVclent  number  of  Indians  apply  for 
work  they  shall  be  employed  to  the  extent  of  not  leas  than  threa 
Indians  to  every  non-Indian  engaged.  Local  Indians,  when  apply- 
ing for  employment,  shall  be  given  preference  over  outside  Indiana. 
Wagea  paid  to  Indians  shall  be  at  tha  same  rate  as  thst  paid  to 
other  employees  and  In  no  case  leas  than  the  wagea  paid  for  cor- 
responding labor  In  the  territory  where  tba  operation  la  being 
carried  on." 

At  the  conclusion  of  the  reading  of  the  first  paragraidfc~ 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  offer  the  following 
amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ui  LAOusasiA:  Page  1.  line  8.  after  tha 
word  ••  further."  inaert  "  that  any  modification  ot  said  oontracta 
shall  sUpulate." 

The  amendment  to  the  amendment  was  agreed  to. 
Mr.  LEAVrrr,    Mr.  Speaker.  I  offer  the  following  amend- 
ment to  the  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Laavirr:  Page  5.  line  4.  after  the  word 
"  purchasers,**  Insert  **  and  the  Indians  Involved.** 

The  amendment  to  the  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

The  title  was  amrndwl  to  read:  "A  bill  to  authorize  the 
Secretary  of  the  Interior  to  modify  the  terms  of  existing 
contracts  for  the  sale  of  timber  on  Indian  lands  when  it  Is 
in  the  interest  of  the  Indians  to  do  so." 
aisToaATioM  or  statto  or  WAKJum  omcEts.  RSCtTLAt  Aurr 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R  11174)  to  restore  to  their  former  retired  status  in  the 
Regular  Army  of  the  United  States  persons  who  resigned 
such  status  to  accept  the  benefits  of  the  act  of  May  24,  1928 
(45  Stat.  735).  and  for  other  purposes. 

The  Clerk  read  the  Utle  of  the  bUl. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  object 
in  order  to  ask  the  gentleman  from  Texas  a  question.  I 
understand  that  this  bill  involves  only  11  warrant  officers 
and  12  enlisted  men. 

Mr.  KLEBERG.    Ten  enlisted  men. 

Mr.  BLANTON.  Can  the  gentleman  asstire  us  that  that  is 
the  fact? 

Mr.  KLEBERG.    Yes. 

Mr.  BLANTON.  Before  the  Tyson  bill  was  paaaed.  we  were 
assured  the  first  time  by  the  Veterans'  Administration  tliat 
it  involved  only  900  officers.  Now,  they  have  already  grant>ed 
pensions  to  7.000. 

Mr.  KLEBERG.  I  assure  the  gentleman  that  there  are 
Just  21  men  involved  in  this. 

Mr.  BLANTON.    And  it  will  not  add  over  that  number? 

Mr.  KLEBERG.    Na 

Mr.  BLANTON.    With  that  MMrance  I  have  no  obJectl<ui. 

Mr.  LaOUARDIA.  Mr.  Speakar.  I  reserve  the  right  to 
object.  I  have  an  amendment  here  which  is  necessary,  sug- 
gested by  the  General  Accounting  Office,  making  it  chimr 
that  none  of  these  men  shall  receive  double  compensatioiL 

Mr.  KLEBERG.  I  have  no  objection  to  that  and  I  accept 
such  an  amendment. 


Mr.  BLANTON.  The  gentleman's  amendment  wfll  not 
Increase  the  number  involved? 

Mr.  LaGUARDLA.    No. 

Mr.  PATTERSON.    Mr.  Speakei'.  I  ?:  .enre  the  right  to 
object.    What  will  be  the  extra  financial  compensation-^, 
these  men;  more  than  what  they  wr4iVi  i^.et  otherwise? 

Mr.  KUEBERG.  The  only  differenct  is  that  the  money 
Involved  will  come  from  a  different  acurce.  At  present  the 
money  comes  from  the  Veterans'  Administration;  and  if 
their  original  '<.'  >eQ  status  in  the  Regular  Army  is  restored, 
it  will  come  wvxn  i.le  Kray.  Then  is  not  one  additional 
cent  of  GoTemrocut  cxpeL^Jture.  It  is  Just  a  change  in  the 
status  of  th^se  men.  in  accordance  with  a  ruling  of  the 
Comptroller  General,  which  has  since  been  rescinded,  that. 
In  order  that  they  might  take  advantage  of  the  emergency 
officers  act,  they  should  retire  from  their  original  Army 
status. 

Mr.  PATTERSON.  Mr.  Speaker,  with  that  clear  state- 
ment I  shaU  not  object. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

Mr.  KLEBERG.  Mr.  Speaker,  there  is  a  similar  Senate 
bill,  S.  4597,  which  I  ask  unanimous  consent  to  substitute 
for  the  House  bill. 

Mr.  BLANTON.    Is  it  exactly  the  same? 

Mr.  KLEBE31G.    IdenticaL 

The  SPEAEIER.  Without  objection,  the  Ckrk  will  report 
the  Senate  bilL 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  is 
hereby,  authorized  and  directed  to  restore  to  his  former  status  as 
a  retired  warrant  officer  or  a  retired  enlisted  man  of  the  Regular 
Army  of  the  United  States  with  all  pay,  prlvllegea.  and  emoluments 
pertaining  thereto,  any  former  emergency  officer  now  on  the  emer- 
gency officers'  retired  list  created  by  the  act  of  May  34.  1Q28  (45 
But.  735).  who  resigned  his  retired  status  In  the  B^ular  Army  in 
order  to  obtain  the  benefits  of  that  act:  Provided,  That  such  for- 
mer emergency  officer  shaU  malce  application  In  writing  to  the 
Secretary  of  War  not  later  than  June  SO.  1B33,  for  such  restoration: 
Provided  further.  That  restorations  to  the  retired  list  of  the  Army 
under  this  act  shall  be  effective  as  of  July  1.  1933.  and  that  no  pay, 
privileges,  or  emoluments  pertaining  to  the  retired  grade  of  the 
Regular  Army  to  which  such  persona  are  restored  ataall  accrue  prior 
to  the  effective  date  at  such  restoration:  And  provided  further. 
That  after  such  restoration  all  persons  so  restored  shall  continue 
to  be  entitled,  under  the  act  of  May  34,  1938  (4S  Stat.  736),  to 
those  rights  and  privileges  only  to  which  they  would  have  been 
enUUed  if  they  had  not  realpMd  tram  the  retired  llsta  of  the 
Regular  Army. 

Mr.  LaGUARDLA.    Mr.  Speaker,  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  LaOuasdia:  Page  9.  line  IB,  strllce  out  the 
po-lod.  Insert  a  colon,  and  add  the  following: 

"  Provided  further.  That  nothing  In  this  act  ahall  be  construed 
to  entitle  any  former  emergency  officer  retired  under  the  act  of 
May  34,  1938,  to  retired  pay  from  the  Veterans'  Administration  In 
a  greater  amount  than  when  added  to  the  retired  or  retainer  pay 
received  from  the  Army.  Navy,  or  Marine  Corpw.  shall  equal  75  per 
cent  of  the  pay  the  former  emergency  officer  waa  entitled  to  receive, 
except  pay  under  the  act  of  May  18,  1920,  when  discharged  from 
his  commissioned  service  as  a  World  War  emergency  officer ." 

The  amendment  was  agreed  to. 

The  biU  as  amended  was  ordered  to  be  read  the  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

AOJUSnCKlfT    or    COMSTaUCTZON    CHAXCIS    OW   ZVSZAX   XUUGATIOII 

PROJECTS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(S.  3675)  relating  to  the  deferment  and  adjustment  of  con- 
struction charges  for  the  years  1931  and  1932  on,  Indian 
irrigation  projects. 

The  aerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  last  ses- 
sion on  the  call  (tf  the  Consent  Calendar  I  stated  to  the 
gentleman  from  Montana  LMr.  Lbavztt]  that  I  wished  to 


give  further  consideration  to  this  bilL  I  have  done  to.  and 
I  wish  to  know  whether  the  gentleman  has  any  objectton 
to  the  following  amendments,  which  in  a  way  are  minor, 
and,  as  I  construe  them,  carry  out  the  full  intentment  of  the 
bill:  After -the  word  " iiasrment.**  in  line  5,  Insert  "such 
of  1fie,"  and  alter  the  word  "  charges."  in  the  same  line.  In- 
sert "as  are  in  default";  then,  in  line  9,  strike  out  the 
words  "  to  the  same  extent "  and  Insert  in  lieu  thereof  the 
words  "  under  the  same  terms." 

Mr.  LEAVITT.    I  can  not  object  to  that,  of  course. 

Mr.  STAFFORD.  Under  those  circumstances  I  have  no 
objection  to  the  bilL 

Mr.  JENKINS.  Reserving  the  right  to  object,  is  this  a 
new  departure,  or  is  this  recognizing  the  same  princiide? 

Mr.  LEAVrrr.  No.  Identical  legislation  was  passed  with 
reference  to  the  irrigation  projects  on  reclamation  projects, 
and  it  was  not  extended  to  include  these  projects  on  Indian 
reservations.  The  people  there  are  under  exactly  the  same 
situation  of  low  prices. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  ermcted,  etc..  That  the  Secretary  of  the  Interior  Is  author- 
ized, under  such  rules  and  reg^ulations  as  he  may  praacrlba.  to 
defer  the  pajrment  of  construction  charges  for  the  calendar  year 
1931  on  irrigation  projects  under  the  direction  of  the  Commis- 
sioner of  Indian  Affairs,  and  to  adjust  the  construction  charges 
for  the  calendar  year  1932  on  such  projects  In  the  same  manner 
and  to  the  same  extent  as  provided  by  any  act  of  Oongreaa  for  tha 
temporary  relief  of  water  users  on  Irrigation  projects  constructed 
and  operated  under  the  reclamation  law  approved  April  1.  1933 
(PubUc.  No.  70.  72d  Cong.). 

With  the  following  committee  amendment: 

Page  1,  line  9,  strike  out  the  word  "  any  "  and  Inaert  the  word 

"  the." 

The  committee  amendment  was  agreed  to. 
Mr.  STAFFORD.    Mr.  Speaker,  I  offer  an  amendment 
which  I  have  sent  to  the  de^ 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STAwaan:  On  page  1,  Una  5,  after 
the  word  "of."  Inaert  "such  of  the."  after  the  word  •^chargaa," 
In  the  same  line.  Insert  "  as  are  in  default ":  and  In  line  9,  aftar 
the  word  "  and."  strike  out  the  words  "  to  the  same  extent "  and 
Insert  In  lieu  thereof  "  under  the  same  terms." 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

THI  LAXK  XX-PRXSn>KKT  CALVXM  COOLZDGK 

The  SPEAKER.  The  Chair  lays  before  the  House  tbs 
following  appointment: 

Pursuant  to  the  provisions  of  Senate  Concurrent  Resolu- 
tion 38,  the  Chair  appoints  as  the  committee  on  the  part  of 
the  House  to  join  with  the  committee  on  the  part  of  the 
Senate  to  make  all  arrangements  and  publish  a  suitable 
program  for  the  joint  session  of  Congress  to  commemorate 
the  life,  character,  and  public  service  of  the  late  Calvin 
Coolidge.  former  President  of  the  United  States:  Woodsum. 
of  Virgixiia:  DisirxT,  of  Oklahoma:  Roons  of  New  Hamp- 
shire; Mrs.  EsucK.  of  Tennessee;  Mapbi,  of  Michigan; 
Bkbdy,  of  Maine;  axid  Cakter.  of  California. 

AOQUXSITZOM   OF  A   CSXTAIH    BPILDIIIG,    rDUOTUXS.   RC   CMATtM. 

LAKK  NATZOMAL  PABK 

The  next  business  on  the  Consent  Calendar  was  the  t^ 
(S.  4070)  to  authorize  the  acquisition  of  a  certain  building, 
furniture,  and  equipment  In  the  Crater  Lake  National  Park. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAEXR.  Is  there  objection  to  the  preamt  con- 
sideration of  the  bill? 

Mr.  LaGUARDLA.    Mr.  Speaker.  I  object. 

Mr.  STAFFORD.  Will  the  gentleman  reserve  his  ob- 
jection for  a  moment? 

Mr.  LaGUARDIA.    Yes;  I  wHl  reserve  it. 

Mr.  STAFFORD.  I  would  like  to  have  the  view  ef  tte 
gentleman  from  New  York  [Mr.  LAGuaaitXA]  as  to  the  objec- 
tion for  paying  for  a  permanent  building  in  a  park,  vkicii 
the  Government  is  utiUjdng  for  its  own  purposes. 
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l¥oiB  the  staleaient  la  the  report,  the  buildinc  wm  of  s 
▼alue  of  something  like  $6,000,  as  I  recail.  and  they  ar« 
offertzic  to  take  $1,000  In  pajrment  thereof. 

Mr.  LaOUARDIA.  When  any  construction  is  put  on  Oov- 
crmnent  property,  it  ia  always  put  there  with  the  distinct 
understanding  that  if  it  ia  abandoned  or  if  it  ceases  to 
its  purpose  it  reverts  to  the  Government. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

lir.  STAFFORD.    I  yield. 

lir.  BLANTON.  And  when  this  studio  was  put  there,  it 
•o  understood. 

Mr.  LaOUARDIA.     Exactly. 

Mr.  BLANTON.  And  they  got  the  benefit  of  Its  cost 
through  its  use. 

Mr.  STAFFORD.  Mr.  Speaker,  I  was  in  the  concession 
business  befors  I  w«nt  to  college;  in  fact.  I  provided  some 
of  the  means  for  pasring  my  way  through  high  school  and 
eoUege  from  this  character  of  employment.  I  can  conceive 
a  comparable  instance  where  under  a  lease  proposal  a  build- 
ing would  be  erected  on  leased  ground.  Just  as  is  done  in  the 
national  parks.  The  lease  terminates,  the  building  is 
moved-^— 

Mr.  LaOUARDLA.    They  can  not  take  it  off. 

Mr.  STAFFORD.  There  is  no  such  principle  involved. 
The  lease  may  be  renewed  and  the  leasee  continue  using  it. 
We  are  appropriating  property  here  without  any  compen- 
..satioo. 

Mr.  LaOUARDIA.  When  any  permanent  structure  is  put 
on  land  belonging  to  the  Oovemment  it  is  well  known  that 
when  the  lease  ceases  the  structure  can  not  be  removed. 
That  is  fundamental  In  this  case  it  was  dc«e.  The  law 
distinctly  provides 

Mr.  STAFFORD.  I  do  not  question  that  when  it  Is  per- 
manently affixed  to  the  land,  but  thlA  may  be  a  building 
constructed  on  piers  which  could  be  removed  without  injury 
lo  the  land.  It  then  would  not  be  a  fixture,  and  yet  you  are 
proposing  to  deny  the  lessee  any  return  for  the  property 
appropriated  by  the  Oovemment  for  its  use. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  LaOUARDIA.  and  Mr.  HOLMES  ob- 
Jacted. 

tBSXASCH  LABOKATOtT 

The  next  Inislness  on  the  Consent  Calendar  was  the  Joint 
resolution  (H.  J.  Res.  352)  authorizing  and  directing  the 
Secretary  of  Agriculture  to  reqiiest  allocation  of  funds;  also 
to  sstablish  a  research  laboratory  for  utilizing  cotton,  cotton 
India  seed,  linters.  and  waste  farm  products. 

Mr.  STAFFORD.  Mr.  JENKINS,  and  Mr.  LaOUARDIA 
objected. 

ucoirsnvcTxoM  rm Aires  cosfoaAnoN 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H.  R.  10C73)  to  provide  that  advances  under  the  Recon- 
struction Finance  Corporation  act  may  be  made  to  pro- 
ducers of  livestock  and  to  dairy  farmers. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  it  is  my  Impression  that 
at  the  last  can  of  the  Consent  Calendar  that  this  bill  had 
passed  or  a  similar  bin  had  passed  the  Congress  In  the  clos- 
ing days  of  the  session  and  the  biU  was  passed  over  without 
prejudice,  rather  than  making  it  lie  on  the  table. 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  Mn  be 
passed  over  without  prejudice,  so  I  may  confer  with  the 
author  of  the  biU.  the  gentleman  from  Tennessee  [Mr. 
Davis]. 

Mr.  PATliAN.  Mr.  Speaker,  reso-vlof  the  right  to  object. 
I  ask  unanimous  consent  to  proceed  for  two  minutes  to  make 
an  announoement. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Texas? 

There  was  xk>  objection. 

Mr.  PATMAN.  Mr.  Speaker.  I  hope  particular  attention 
will  be  paid  to  Uiis  announcement.  People  all  over  the 
Nation  are  wiring  and  writing  letters  to  Members  of  Con- 
greas  asking  irtiat  action  will  be  taken  this  session  on  the 
MU  t«  pay  the  adjusted-service  certificates. 


A  group  of  those  interested  in  the  payment  of  the  certifi- 
cates have  requested  me  to  announce  that  we  will  have  a 
conference  this  afternoon  at  4.30  in  the  caucus  room  in  the 
House  Office  Buildmg  for  the  purpose  of  determixiing  whether 
we  will  ask  for  consideration  of  the  legislation  at  this  tes- 
sion.  whether  we  will  postpone  it  to  a  special  session  of  Cm- 
gress.  and  also  whether  we  shall  ask  for  the  payment  of  the 
certificates  to  the  needy  veterans,  which  would  cost  absut 
$1,000,000,000,  the  remainder  of  the  idle  gold  to  be  used  to 
issue  sufficient  currency  to  balance  the  Budget.  I  hope  aO 
Members  interested  in  legislation  along  this  line  wlU  be 
present,  whether  Democrat  or  Reput>lican. 

[Here  the  gavel  feU.] 

The  8PEAKEF.  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin  that  the  bill  be 
passed  over  without  prejudice? 

There  was  no  objection. 

rauL  cNioLuaHT  or  klamath  dtoianb 

The  next  business  on  the  Consent  Calendar  was  the  biU 
(S.  2671)  providing  for  the  final  enrollment  of  the  Indians 
of  the  Klamath  Indian  Reservation  in  the  State  of  Oreg<3n. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

Mr.  HASTIN08.  Mr.  Speaker.  wiU  the  gentleman  with- 
hold his  objection  a  minute? 

Mr.  STAFFORD.    I  shall  be  pleased  to. 

Mr.  HASTINOS.  Let  me  say  to  the  gentleman  from  Wis- 
consin that  I  hope  no  Member  of  Congress  will  object  to  tliis 
bill.  It  provides  for  making  a  final  roll  of  the  Bllamath 
Tribe  of  Indians  of  the  Klamath  Indian  Reservation  in  t  tie 
State  of  Oregon.  We  are  making  final  rolls  of  all  Indian 
tribes. 

I  have  examined  this  bin  very  carefully  and  It  provides 
for  making  the  final  roll  as  of  the  date  January  1.  1932.  Of 
course,  an  amendment  should  be  added  changing  this  data 
to  the  date  of  the  approval  of  the  act. 

Let  me  say  to  the  gentleman  from  Wisconsin  that  the 
Indians  throughout  the  United  States  are  having  more 
trouble  over  making  their  rolls  than  any  other  one  thing. 
and  it  is  important  now  that  the  roUs  of  an  these  trilxis. 
Inchiding  the  Klamath  Tribe,  be  fixed  and  determined.  I 
stnoerely  hope  the  gentleman  from  Wisconsin  wiU  withhold 
his  objection  and  permit  this  liiU  to  be  passed. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  I  was  im- 
pressed with  the  statement  of  the  Commissioner  of  Indiiin 
Affairs.  He  does  not  think  it  is  to  the  best  interests  of  tne 
Klamath  Tribe  of  Indians  to  have  the  roU  determined  at  tlds 
time. 

Mr.  HASTINOS.  I  emphaticaUy  disagree  with  the  posi- 
tion taken  by  the  Bureau  of  Indian  Affairs.  I  think  it  is  im- 
portant to  every  Indian  tribe  in  this  country  to  have  its 
rolls  fixed  and  determined,  so  as  not  to  spend  all  of  Its 
time  and  substance  fighting  against  people  from  ocean  to 
ocean  and  from  the  Lakes  to  the  Oulf  attempting  to  get  un 
their  rolls. 

Mr.  JENKINS.  Mr.  Speaker.  wiU  the  gentleman  yield  fur 
a  question? 

Mr.  STAFFORD.    I  yield. 

Mr.  JENKINS.  How  much  wlU  this  cost,  and  who  wiU 
pay  for  it? 

Mr.  LEAVm.    It  comes  out  of  the  tribal  funds. 

Mr.  JENKINS.    That  Is  what  I  wanted  to  know. 

Mr.  LEAVTTT.    The  Indians  pay  for  it  themselves. 

Mr.  STAFFORD.  WiU  the  gentleman  permit  this  to  go 
over  without  prejudice  that  I  may  caU  up  the  Bureau  of 
Indian  Affairs  and  ascertain  their  viewpoint? 

Mr.  HASTINGS.  The  Indian  Bureau  does  not  agree  to  it; 
but  I  can  not  sec  any  objection  at  all  to  having  a  roU  macle 
as  of  a  certain  date  before  aU  aUotments  are  completed. 
Before  the  affairs  of  this  tribe  or  of  any  other  tribe  ai-e 
wound  up  you  must  have  a  roll  made,  and  it  takes  some  time 
to  make  such  a  roU.  In  the  meantime,  the  Indians  are  in 
the  course  of  having  their  lands  aUotted  and  most  of  ttie 
funds  have  been  aUotted. 

Mr.  STAFFORD,  May  I  read  this  paragraph  which 
rather  swayed  me  in  my  opinion  on  »>ii*  blU? 


For  theae  reasons  we  favor  th«  ao-callMl  opsn  or  racnrrent  rolls, 
revlaed  from  time  to  time,  when  payments  are  to  be  made,  to  In- 
clude only  members  of  the  tribe  then  living.  In  other  wwds.  it 
!•  better  to  deal  with  living  membere  than  dead  "  esUtes." 

Mr.  PARKS.  Mr.  Speaker,  reserving  the  ri^t  to  object. 
every  one  of  these  bills  has  been  fully  discussed. 

Mr.  STAFFORD.  No;  this  biU  was  passed  over  without 
prejudice.    

Mr.  LEAVm.  The  bill  was  passed  over  without  preju- 
dice and  was  not  discussed  at  that  time. 

Mr.  PARKS.  While  bills  that  have  never  been  discussed 
have  to  be  shoved  out  of  the  way  for  other  UUs  that  have 
been  discussed. 

The  SPEAKER  pro  temixire  (Mr.  Woodruii).  Is  that 
objection? 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

OBUGATIOlfS  TO  CUTAIM  KmOLUD  ntSURB 

The  Clerk  caUed  the  next  business  on  the  Consent  Calen- 
dar. House  Joint  Resolution  409.  to  carry  out  certain  obliga- 
tions to  certain  enroQed  Indians  under  tribal  agreements. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object.  I  have  an  amendment  to  offer. 

Mr.  STAFFORD.  If  the  gentleman  wUl  permit,  I  have 
given  further  consideration  to  this  biU  and  only  this  morn- 
ing called  up  the  Treasury  Department  in  regard  to  It.  I  am 
having  some  investigation  made  as  to  the  policy  of  the 
Treasury  Department  in  the  payment  of  intovst  on  these 
refunds  and  I  ask  unanimous  consent  to  have  the  biU  go 
over  without  prejudice. 

Mr.  HASTINGS.  If  the  gentleman  wOl  permit  Just  a 
word  in  explanation,  refunds  have  been  made  of  the  prin- 
cipal amounts  to  these  Indians  and  aU  that  this  resolution 
does  is  to  permit  interest  to  be  paid  on  the  amounts  refunded 
exactly  the  same  as  if  they  were  white  people. 

Mr.  STAFFORD.  In  talking  with  the  representative  of 
the  Treasury  Department  only  this  morning,  he  stated  he 
could  not  understand  why  interest  was  not  allowed,  because 
that  Is  the  general  policy.  I  want  to  get  further  detaUed 
information  from  the  department  as  to  its  attitude  and  its 
practice  in  these  cases. 

Mr.  HASTINGS.  If  the  gentleman  win  permit,  in  a 
great  many  cases  there  are  agreements  or  treaties  providing 
that  in  the  allotment  of  the  lands  of  Indians,  there  are  re- 
strictions against  taxation.  They  were  erroneously  inter- 
preted by  the  Federal  Oovemment  and  In  a  great  many  cases 
the  officers  themselves  paid  the  income  taxes  erroneously  out 
of  the  money  which  it  held  for  the  Indians.  This  continued 
for  a  number  of  years  and  the  statute  of  limitations  finally 
ran  against  filing  any  claim  for  a  refund.  The  Indians  could 
not  file  claims  for  refunds  because  of  the  statute  of  limita- 
tions. Congress  passed  a  resolution  waiving  the  statute  of 
limitations  and  authorizing  them  to  file  aK>licati<»s  for 
refund  of  the  principal  but  not  for  that  of  interest.  The 
Government  did  refund  certain  amounts  and  aU  this  resolu- 
tion does  is  to  permit  refunds  of  interest  on  the  amounts 
erroneously  paid  Just  the  same  as  if  they  were  white  persons. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  joint  resolution  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

GUHinSON  MATZONAL  rORSST,  c<n.o. 

The  Clerk  caUed  the  next  blU  on  the  Consent  Calendar. 
H.  R.  12126.  to  add'certain  lands  to  the  Qunnison  National 
Forest.  Colo. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reserving  the  right 
to  object,  this  biU  covers  lands  in  three  counties.  The  boards 
of  county  commissioners  of  two  counties  have  asked  that 
their  lands  be  excluded;  and  if  the  author  of  the  biU  wiU 
permit  an  amendment  excluding  these  lands,  I  shaU  with- 
draw any  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  whDe  I  think  it 
would  be  beneficial  to  the  stockmen  of  those  counties  to  have 
aU  the  land  mentioned  in  this  biU  put  in  the  forest  reserve, 
nevertheless  I  will,  of  course,  yield  to  the  wishes  of  those 


county  commlsskmers  and  accept  tiie  amendment  suggested 
by  the  gentleman  from  Colorado. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  rii^t  to  ob- 
ject. I  was  influenced  to  aUow  this  biU  to  go  through,  al- 
though it  would  be  a  departure  from  the  policy  of  the  last 
session  when  we  objected  to  many  similar  bills,  because  8S 
or  90  per  cent  of  the  land  is  Oovemment  land.  If  85  or  90 
per  cent  of  the  land  is  Oovemment  land,  why  should  they 
not  be  included  in  the  forest  reserve  notwithstanding  the 
protest  of  some  board  of  commissioners  of  some  county? 

Mr.  TAYLOR  of  Colorado.  If  the  gentleman  wiU  pomM 
me  to  make  a  statement,  this  biU  is  very  important  to  the 
development  and  stability  of  the  stock  interests  of  our 
State.  We  have  In  Colorado  some  10,000,000  acres  of  public 
domain  outside  of  the  forest  reserve.  There  is  no  offldal 
supervision  over  it.  There  is  every  year  strife  among  the 
stockmen  over  the  use  of  this  public  dconain.  especlaUy  be- 
tween the  sheepmen  and  cattlonen.  These  conflicts  are  a 
serious  injury  not  only  to  the  stockmen,  but  to  the  ran^unen 
and  everybody.  Then  there  are  many  instances  of  overgras- 
ing  the  land.  It  is  necessary  to  have  some  system  about  it. 
Whm  the  lands  are  put  in  the  f (urest  reservies,  the  ft«^^fvlT 
aUot  the  lands  and  apportion  them  among  the  stockmen. 
We  have  tried  for  years  to  get  the  Interior  Department  and 
the  Department  of  Agriculture  to  agree  upon  some  syston  of 
regulation  of  the  use  of  the  public  domain.  But  thus  far 
we  have  not  succeeded  very  welL 

On  this  bin  we  have  the  Secretary  of  Agriculture,  the  Sec- 
retary of  the  Interior,  and  the  Commissioner  of  the  General 
Land  Office,  as  weU  as  the  local  officials,  stockmen,  ranch- 
men, business  men.  and  I  thought  everybody  out  there  was 
in  favor  of  the  addition  of  this  land  to  the  Gunnison  Na- 
tional Forest  to  sjrstematize  the  grazing  on  those  lands. 
However,  if  Hinsdale  and  Saguache  Counties  do  not  desire 
to  be  included.  I  am  perfectly  willing  to  leave  them  out, 
especially  as  the  latter  one  of  those  counties  Is  In  the  con- 
gressional district  of  my  coUeague  [Mr.  Haxst]. 

Mr.  STAFFORD.  May  it  not  affect  the  Integral  character 
of  the  entire  tract? 

Mr.  TAYLOR  of  Colorado.  No:  not  at  an.  I  sent  the  bUl 
to  the  Secretary  of  Agriculture  for  his  report,  and  he  sayi 
it  can  be  administered  without  an  extra  expense. 

Mr.  JENKINS.  Is  it  not  true  that  the  last  time  we  caUed 
the  calendar  there  were  several  bills  that  did  not  lnTolv« 
as  much  land  and  they  were  objected  to? 

Mr.  STAFFORD.  This  bin  contains  85  to  90  per  cent  of 
public  lands,  and  those  other  biUs  that  woe  objected  to 
did  not  contain  more  than  40  or  50  per  cent. 

Mr.  TAYLOR  of  Colorado.  I  was  Ul  when  this  bfll  came 
up  at  the  last  caU  of  the  calendar  and  was  not  present  In 
the  House,  so  the  blU  was  passed  over  without  inrejudice.  X 
did  not  at  that  time  understand  that  there  was  any  objec- 
tion to  it. 

Mr.  LaOUARDIA.  The  land  to  be  excluded  under  the 
amendment  of  the  gentleman  from  Colorado  [Mr.  Eatov] 
is  stiU  public  land. 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  LaOUARDIA.  What  is  the  advantage  of  having  it 
excluded? 

Mr.  TAYLOR  of  Colorado.  The  only  reason  for  exclud- 
ing the  lazuSs  in  Hinsdale  and  Saguache  Counties  ia  because 
the  boards  of  county  commissioners  of  those  counties  have 
asked  to  have  the  biU  not  apply  to  them,  and  I  am  ctnnply- 
ing  with  their  wishes. 

Mr.  LaOUARDIA.  It  would  be  to  their  advantage  to  have 
them  in. 

Mr.  TAYLOR  of  Colorado.  I  think  so.  The  porpoae  of 
the  bin  is  to  make  it  possible  to  regulate  the  use  of  that 
land  and  protect  local  stockmen  and  ranchmen  from  being 
eaten  out  by  outside  migratory  and  often  nonresident  herds 
of  sheep  or  cattle  and  prevent  overgrazing.  But  if  they  do 
not  want  to  come  in.  I  do  not  want  them  to. 

Mr.  EATON  of  Colorado.  The  county  commissioners  nj 
they  do  not  want  this  to  occur  at  the  presextt  time. 

Mr.  LaOUARDIA.    It  is  timberland. 

Mr.  EATON  of  Colorado.    Partly. 
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The  SPEAKER  ivo  tempore.    Lt  tlier*  objectlonT 

There  was  no  objection. 

The  Clerk  read  the  biU.  aa  foQowt: 


B9  U  tnmtUd,  ttm^  ThaX  tar  tba  purpo—  of  pjot^ctlng.  tmprof^ 
tBC-  *ad  utUUlnf  ih*tr  forHt.  wmtenbcd.  and  otb«r  rvaouroea.  aU 
UacU  of  th«  United  Stata*.  wlUUn  tba  following -daac r1  Ixd  araaa 
ara  haftby.  subject  to  cxlatlng  valid  rlalma.  added  to  and  made  a 
part  at  tba  Ouaalaon  National  Foraat.  and  the  proTlalona  of  the 
fetal  awhai^a  act  at  March  20.  1922.  ara  haraby  aitendad  to 


Townahlp  44  north,  range  1  west,  aectlona  4.  5.  6:  townahlp  46 
north,  rang*  1  waat.  lectlona  2.  S.  4.  5.  8.  9.  10.  II.  IS.  18.  17.  19. 
10.  39.  to.  91.  n-.  township  48  north,  range  1  wcet.  aectlons  3.  4.  6. 
•.  9.  10.  10.  18.  17.  30.  21.  23.  36.  37.  38.  20.  33.  S3.  34.  SS;  townahlp 
47  novth.  raaga  1  waat.  aecUoas  1.  13  to  17.  Ineluslv*.  30  to  29. 
tncIualTe.  83  to  S8.  inclusive;  townahlp  51  north,  range  1  west. 
■aeUons  9  to  18.  IndualT*.  23.  24.  28.  38.  38:  townahlp  44  north. 
ff  3  waat.  aectlona  1.  3.  S.  4.  9.  10.  11.  13.  14.  1ft.  18:  townahlp 
46  north,  range  9  waat.  aoath  half;  townahlp  46  north,  range  S 
weat.  aactlQDS  31  to  39.  Ineloalra.  92  to  38.  Inclualve;  townahlp  46 
north,  range  1  seat,  sections  1.  2,  11;  townahlp  48  north,  ran^  1 
•aat.  aaetkma  18.  34.  25.  28:  townahlp  47  north,  range  1  east. 
■arrkuM  l  to  9,  tDcluaftTe:  townahlp  48  north,  range  1  eaat.  aae- 
ttona  99  to  96.  taelualve:  townahlp  81  north,  range  1  eaat.  sections 
7  to  96.  IncluslTe;  townahlp  46  north,  range  2  eafst.  aectlona  1.  5. 
9.  13.  IS.  17.  20.  24.  26.  27.  38.  39;  townahlp  48  north,  range  3 
aaat.  aactlona  1  to  7.  Inclualve.  15.  18.  19.  19.  30.  31.  33.  27  to  35. 
tnsliMiw.  townahlp  47  north,  ranf*  2  aaat.  aarttnna  7  to  13.  in- 
ilvatva.  15  to  92.  indualve.  37  to  96.  laduatve;  townahlp  50  north, 
cnnge  2  eaat.  Qnaunreyed  sections  1  to  18.  Inclualre.  22.  29.  24; 
tMmahtp  51  north,  range  2  eaat.  unsxinreyed  aectlons  7.  8.  9.  10 
9d  91  IttBluslvn.  29  tn  9S.  Inctaalva;  township  46  north,  raogn  9  aaat. 
sections  5.  8.  7.  8.  18;  townahlp  47  north,  range  S  east,  sections  8. 
7.  8;  townahlp  48  north,  raaga  9  anst.  aactlona  23.  33.  35.  36.  37. 
M.  93;  township  49  north,  range  3  east,  unsurveyed  sections  1.  2. 
11.  19;  townahlp  50  north,  range  3  eaat.  unsurTeyed  sections  1  to 

97.  IneJuslve.  94.  95.  36;  township  48  north,  range  4  anst.  eftlwis 
1.  2.  11.  13.  13.  14.  19.  30.  21.  35  to  30.  incluslva:  townaUp  49 
north,  range  4  east,  assiirreyad  sections  3.  7.  8.  9.  10.  12.  16,  16. 
17.  18.  90.  21.  93.  20.  27.  28.  99.  94.  35.  38;  township  48  north,  range 
4^  east,  saatlona  1.  12.  13.  an  Mew  Maxloo  prlndp^  meridian 

Township  16  south,  rang*  94  wast,  wast  half  sseuoo  7.  southwest 
quarter  section  15.  sections  18  to  21.  Inclusive,  wast  haU  esfttoo 
XI.  south  hntPand  northwest  quarter  section  27.  sections  29  to  94. 
taotuat^m:  tewnaUp  14  south,  range  85  west,  north  half  section  4. 
aectlona  6.  8.  wast  half  saetton  19.  sections  SO.  31:  township  16 
south,  rang*  66  west,  ssctloas  1.  2.  5.  8.  7.  9.  9.  18  to  21.  Inclustre. 
39  to  33.  Incruatre;  township  13  south,  range  80  west,  sections  22. 

98.  27.  east  half  section  28.  east  half  section  S3.  secUons  34.  35; 
9o«mahlp  14  south,  raaga  99  wast,  south  half  and  northwest  qtiar- 
tar  aactlon  19.  saetions  14.  16,  saetions  24.  26.  38:  township  15  south. 
mnge  90  west,  ssctloas  1.  2.  3,  east  half  section  4.  eaat  half  saotkm 
9.  sections  10  to  14.  Inclusive,  north  half  Mctlon  29.  ssctlons  94. 

94.  38.  SO,  all  sixth  principal  meridian,  consisting  at  a  total  of 


With  the  foUowinc  coounltteo  amendmezits: 

Ob  page  1.  strike  out  everything  after  the  figure  **  6."  tn  Una  11. 
throogh  the  flgura  "SO."  in  Uxm  6.  page  2.  and  substttuU  the 
following: 

"  last  half  and  east  half  of  west  half  of  ssctlons  5  and  8.  aecUoDS 
9.  10.  11.  16.  18.  nortbeaat  quarter,  east  half  northwest  qiuutar 
and  south  half  section  17.  sectloaa  10.  90.  20.  SO.  31.  S3:  township 
99  narth.  range  1  weat.  saetlonB  3.  4.  0.  10.  15.  16.  21.  22.  26.  27.  29. 
99.  94.  36.  eaat  half  and  aaat  half  of  weet  half  of  aactlona  5,  6.  17. 
90.  20.  and  32;  townahlp  47  north,  range  1  weat.  sectiona  1.  12.  to 
18.  inclualve.  east  half  and  east  half  of  weet  half  of  sections  17. 
90.  20.  and  33.  secUons  21  to  30.  Inclusive,  section  33  to  SO." 

Also  in  Una  32.  page  3.  strike  out  the  toUowlng :  "  east  half  eec- 
tlon  4.  east  half  section  0."  and  Insert  In  lieu  thereof  the  follow- 
ing: "  lott  1.  7.  and  9.  section  4;  loU  1  and  4.  section  9." 

Ui,  EATON  of  Colorada    Mr.  Speaker.  I  offer  the  foDow- 
Ing  amendment. 
Hm  Clerk  rend  as  foUows: 


mt  offered  by  Mr.  BaToav  of  Colorado:  Amend  Xyj  atrtt- 
tag  out  Unas  lO  axMl  11  on  page  1.  all  of  page  3.  and  lines  1  to  9. 
incluatve.  on  page  3.  and  tn  lieu  of  the  dcecrlption  therein  aet 
forth  hiaert:  "Township  51  north,  rangv  1  west,  sections  8  to  18. 
Inclusive.  33.  34.  35.  36,  38;  townahlp  51  north,  range  1  eaat.  see- 
ttona  7  to  96.  Inchiaive;  township  SO  north,  range  2  east,  unsur- 
veyad  sections  1  to  18.  inclusive.  22,  23.  24;  township  51  north. 
range  9  east,  unsurveyed  sections  7.  8.  9.  18  to  31.  Inclusive.  98 
to  99.  taetUBlva:  towuitiUp  40.  range  9  aaat,  unsurveired  sections  1. 
9.  11.  12:  township  50  north,  rangs  9  east,  unsurveyed  sections  1  to 
97,  inatualva.  34.  35.  36;  townahlp  49  north,  r&nge  4  east,  sections  1. 
9l  II.  and  13;  townahlp  40  north,  range  4  east,  unsurveyed  aectlona 
9.  r  9.  9.  10.  13.  15.  16.  17.  18.  30.  21,  29.  95.  27.  28.  98.  34.  36,  86: 
townahlp  49  north,  ranga  4H  eaat.  aectlons  1.  19.  19.  aD  New 
Maxloo  principal 


None  of  us  have  had  an  opportunity  to  examine  any  of  the 
descriptions,  and  I  rise  to  inquire  by  what  authority  he  can 
say  that  the  lands  Included  in  the  suhotitute  are  all  situate 
in  Gunnison  County. 

Mr.  EATON  of  Colorado.  Imteed  of  the  whole  bill  being 
stricken  and  this  amendment  being  put  In  lieu  thereof,  one 
paragraph  of  the  bUl  Is  propoeed  to  be  stricken  out.  and 
that  paragraph  is  rewritten  including  only  the  description 
of  certain  lands  in  Gunnison  County,  which  are  written  as 
an  amendment,  thereby  making  one  continuous  list  of  lands, 
an  In  Gunnison  County,  covered  by  the  bilL 

BCr.  STAFFORD.  What  acreage  will  remain  after  the 
gentleman's  amendment  is  incorporated? 

Mr.  EATON  of  Colorado.  I  would  say  about  half  the  acre- 
age. By  looking  at  the  map  and  not  by  rhprkmg  up  the 
number  of  acres.  I  have  personally  checked  with  the  map 
furnished  by  the  representative  of  the  Forest  Service. 

Mr.  STAFFORD.  Why  are  the  commissioners  of  these 
two  counties  opposed  to  conservation  of  our  public  domain, 
when  85  to  90  per  cent  of  the  lands  provided  in  this  biU 
covering  those  counties  are  public  lands  and  should  be  con- 
served?    Are  they  opposed  to  conservation  at  all? 

Mr.  EATON  of  Colorado.    Na 

Mr.  STAFFORD.  What  is  the  purpooo  of  the  amendment 
if  they  are  not? 

Mr.  EATON  of  Colorada  If  the  gentleman  were  ac> 
qualnted  with  the  geography,  he  would  recognise  tliat  the 
lands  in  Gunnison  County  are  on  one  side  of  the  Ceotlnental 
Divide,  while  the  lands  in  the  other  counties  are  on  the 
other  side  of  the  mountain  topa. 

Mr.  STAFFORD.  That  does  not  differentiate  as  to 
whether  the  lands  should  be  conserved  or  not.  so  fai  as  the 
forest  is  concerned.  I  think  these  commissioners  -are  op- 
posed to  any  conservation  at  all  Eighty-five  to  ninety  per 
ceiit  of  the  lands  involved  are  In  Government  ownership, 
and  yet  these  commissioners  are  opposed  to  having  them 
given  protection  of  the  forest  ctmservation.  I  would  like  to 
know  whether  the  gentleman  favors  that  policy  by  the  ex- 
clusion of  proper  forest  lands  on  the  Oovemmoit  domain 
being  Included  In  the  forest  reserve.  That  is  the  purport 
of  the  gentleman's  amendment. 

Mr.  BATON  of  Colorado.  I  do  not  know  of  anybody  here 
who  favors  the  exclusion  of  proper  lands  from  the  forest 
reservation:  but  questions  of  administration  arise,  and  these 
eounty  commissioners  are  In  omtinual  touch  with  the  mem- 
bers of  the  forest  reserve. 

Mr.  STAFFORD.  They  are  also  In  touch  with  private 
Interests,  and  I  think  they  are  prompted  by  private  interests 
In  this  instance. 

Mr.  EATON  of  Colorado.  The  gentleman  to  entitled  to 
his  own  thought. 

Mr.  STAFFORD.  That  is  supported  by  the  report  of  the 
department. 

Bffr.  EATON  of  Colorado.  These  requests  come  to  me  as 
a  member  of  the  Committee  on  Public  Lands  from  the  boards 
of  county  commissioners,  and  they  express  the  view  of  the 
people  In  each  county.  I  ask  unanimous  consent  that  I  may 
include  tn  my  remarks  the  protest  of  these  two  coimtles. 

The  SPEAKER  pro  temixure.    Is  there  objection? 

There  was  no  objection. 

„        _      _  Lam  Cxtt,  Ooia.  /iily  1,  t$31. 

Hon.  Wm.  R.  Bssor: 

In  the  matter  of  H  R.  13138.  we  wish  to  protest  strongly  the 
addition  of  any  lands  in  Hinsdale  Oounty.  C!olo  .  to  the  Ounnl- 
son  or  any  othar  national  foraat.  The  opinions  of  our  cltlasns 
almost  unanimously  condemn  such  action. 

Boaao  or  Cocumr  CoMmaaionaa, 
W.  O.  Baxaa.  CHairmoit. 


Mr.  STAFFORD.     Mr.  Speaker.  I  ask  recacnitl<m  in  oppo- 
sltioci  to  the  —Ml  ltd!  I  lent.    The  gentleman  troni  Colorado 
(Mr.  Baton  1  has  propoeed  an  amendment  striking  out  the  i 
entire   bill   and  suhstituttof  other   lands   by    iImui  li>4t«iu_  I 


_        ^  ,    _  ,  Ooto,  July  5.  1932, 

Hon.  William  R.  Rstoh. 

««prcs«ittaMr«  /torn  Colarmdo.  Wm»kington.  D.  C. 
^>t^M  Um.  Satow:  At  a  regxilar  meeting  of  the  Board  at  County 
Commtsalonera  of  Saguache  County.  Colo.,  held  In  Saguache  on 
**>•  6th  day  of  July.  1939.  H  R.  13126.  introduced  May  17.  1992. 
by  Congreaaman  TATiam.  was  brought  up  for  consideration  befora 
the  board  by  landowners  and  stockmen  In  the  araa  affected,  and 
the  following  raaolutton  was  unanimously  a<1onted  hy  the  entire 
-*—'*"—*'*-  at  the  board  to  wlS; 


"Be  it  resolved  by  0te  Board  of  Countg  CommUstonert  of 
S*guache  County,  Colo.,  That  the  board  go  on  reoord  as  being 
opposed  to  the  paasage  by  Congreas  of  H.  R.  12116  In  so  far  as  It 
affects  any  of  the  domain  and  patented  areas  In  Saguacha  County, 
for  the  reason  that  such  an  act  would  be  oppoaed  to  the  best 
Interests  of  the  ranchmen  and  stockmen  of  Saguacha  Oounty:  and 
that  the  clerk  of  the  board  send  a  copy  of  this  reaolutlon  to  each 
of  the  Senators  and  Congressmen  from  Colarado." 
Respectfully, 

Jiro.  T.  SsTwum, 
dcrk  o/  fJi«  Board  of  County  CommUsionen  of 

Saguach€  County,  Colo. 

BasoLunoN 

Whereas  It  appears  that  there  has  been  Introduced  In  the  House 
of  Repreeentatives  of  the  United  States,  H.  R.  13126,  by  Congress- 
man TsTiXMt  of  Colorado,  which  provldea  for  the  addition  of  cer- 
tain areas  to  the  Ounnlson  National  Forest,  said  areas  comprising 
a  total  of  approximately  360.000  acrea;  and  It  appearing  that  the 
PubUc  Lands  Committee  has  reported  Mid  bill  favorably  to  the 
House:  and 

Whereas  this  board  has  read  and  considered  said  bill  and 
has  carefully  examined  a  map  showing  the  areas  to  be  added  to 
the  Gunnison  National  Foreat;  and  said  board  Is  aoqualnted  with 
said  areas  and  knows  the  character  of  the  land  contained  therein 
and  the  location  thereof,  and  Is  familiar  with  the  forest  conditions 
In  this  county;  and 

Whereas  it  appears  that  the  areaa  sought  to  be  added  are  chiefly 

valuable  for  foreat  purposes,  taking  the  whole  area  together.  Is 

neoeesary   for   watershed   protection,   and   the   new   boundary   as 

drawn  is  a  moat  practical  and  reasonable  boundary  for  the  protec- 

^     tlon  of  the  Ounnlson  National  Forest  and  Its  administration;  and 

Whereas  It  appears  that  over  the  areas  sought  to  bo  added  there 
has  been  extensive  gnxXog  to  the  extent  that  the  watershed  Is 
no  longer  protected  and  erosion  of  the  soU  Is  beoomlng  Increas- 
ingly great;  and  It  Is  necessary  to  preserve  the  grasses  and  the  cov- 
erings of  the  sou  to  prevent  erosion  and  to  pressrva  and  protect 
the  timber  that  Is  found  over  such  areas:  and 

Whereas  the  board  knows  the  prevailing  opinion  among  the 
people  of  this  part  of  the  country  concerning  the  nooesslty  of  add- 
ing such  arena  to  the  xutlonal  forest  and  knowa  that  It  Is  the 
prevailing  opinion  of  those  familiar  with  the  situation  that  It  Is 
for  the  best  Interests  of  the  national  forest  and  the  community  at 
large,  as  well  as  for  the  protection  of  the  leading  Industries  of 
this  community  and  tht  portion  of  the  country  adjacent  to  the 
Ounnlson  National  Forest  that  said  bill  be  passed  and  said  addi- 
tion to  the  Ounnison  National  Foreat  ba  rpproved:  Now,  therefore, 
be  it 

Resolved  by  the  Board,  of  County  CommUaUmen  of  Gunnison 
County.  Colo.,  in  rpecial  meetiitg  held  thi»  10th  day  of  June.  A.  D. 
1932.  That  we  approve  H.  R.  13128.  being  a  bill  to  add  certain  lands 
to  the  Gunnison  National  Forest  In  Colorado,  and  that  we  urge  our 
Senators  and  Congressmen  to  support  said  bUl  and  to  do  every- 
thing in  their  power  to  sec\ire  its  pasaage:  Be  It  further 

Resolved.  That  a  copy  of  this  reaolutlon  be  sent  to  the  Congress 
men  and  Senators  from  Colorado. 

On  motion  of  Whalen,  seconded  by  Little,  the  above  and  fore- 
going resolution  was  introduced,  passed,  and  adopted  by  unani- 
mous vote  of  the  board,  this  10th  day  of  June,  A.  D.  1932. 

Faunt    CoMSTOcx. 
W.  H.  Wralkw. 
R.  A.  Lnma, 
Board  of  County  Commisetoners  of  G«nalson  Covnfy,  Colo. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
committee  amendment. 

The  committee  amendment  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  question  now  is  on  the 
amendment  offered  by  the  gentleman  from  Colorado. 

The  amendment  was  agreed  to. 

Hie  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  laid  on  the  table. 

KXTKXSIOIf  or  rOKKST  KXCHAHGX  ACT,  OaXGOH 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(S.  763)  to  extend  the  provisions  of  the  forest  exchange 
act  to  lands  adjacent  to  the  national  forests  in  the  State 
of  Oregon. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object.  I  think  this  bill  Is  too  broadly  drawn.  It  provides 
that  a  previous  act  of  Congress  shall  be  made  applicable  to 
any  land  within  6  miles  of  the  boundaries  of  the  national 
forests  in  the  State  of  Oregon.  That  is  pretty  broad 
language. 

Mr.  JENKINS.  I  think  this  language  is  about  the  same 
as  was  contained  in  some  bills  objected  to  at  the  last  call 
of  the  calendar. 

Mr.  LBAVITT.  The  forest  exchange  act  is  the  aet  that  is 
meant  to  awlj  to  this  strip  within  the  6-mlte  Umlt,  which 


in  order  to  consolidate  areas  and  acquire  timber-raising 
lands  by  the  Federal  Government  would  authorixe  an  ex- 
change. That  can  all  be  done  now  within  the  limits  of 
the  forests. 

Mr.  LaGUARDIA.    Is  this  public  land  now? 

Mr.  LEAVITT.  The  exchange  would  be  witb  private 
owners,  of  course.  If  it  were  all  public  land,  there  would 
be  nobody  to  exchange  with. 

Mr.  LaGUARDIA.  And  it  would  be  transferred  to  the 
Forest  Service? 

Mr.  LEAVnT.    Yes. 

Mr.  STAFFORD.  Within  the  6-mile  xone  they  might 
all  be  privately  owned  lands.  This  is  a  bill  providing  for 
the  concentric  increase  of  boundaries  of  the  national  forests, 
ad  infinitum. 

Mr.  LEAVITT.  It  would  not  go  beyond  the  present  bound- 
aries, OT  rather  not  beyond  6  miles  of  them. 

The  SPEAKER  pro  tempore.    Is  there  objectiont 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

Mr.  JENKINS.    Mr.  Speaker,  I  object. 

Mr.  LaGUARDIA.    Mr.  Speaker,  I  object 

KXTXNsiON  or  TUCK  Foa  sKTTuncxirr  or  wax  claxus 

The  next  business  on  the  Consent  Calendar  was  the  bUl 
(S.  2352)  amending  the  act  entitled  "An  act  authorizing  the 
Court  of  Claims  to  hear,  determine,  and  render  judgment  in 
the  civilization  fund  claim  of  the  Osage  Nation  of  Indians 
against  the  United  States,"  approved  February  6,  1921  (41 
Stat.  1097). 

The  SPEAKER  pro  tempore.    Is  there  objecti(m? 

Mr.  UNDERBILL.    Mr.  Speaker,  I  object. 

Mr.  HASTINGS.  Mr.  Q^eaker,  I  ask  unanimous  consent 
that  the  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objecticm  to  the 
request  of  the  gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  HASTINGS.  And  while  I  am  on  my  feet,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rccoai)  on  the 
Klamath  timber  bill  which  passed  a  few  moments  ago,  by  in- 
serting a  letter  from  the  Commissioner  of  Indian  Affairs. 

The  SPEAKER  pro  traipore.    Is  there  objecticm? 

There  was  no  objection. 

BXTSNDING  ma  FOR  FnjNG  CLAIMS  UVSKX  WAX  CLAUCS  ACT  OF 

1928 

The  next  business  on  the  Consent  Calendar  was  House 
Joint  Resolution  416,  to  extend  the  time  for  filing  claims 
under  the  settlement  of  war  claims  act  of  1928,  and  for 
other  purppses. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  joint  resolution  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

DKTKRIOHATZOII  OF  CEKTAZN  CLAOCS  OF  SKKZirOLX  XKDXANS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  5846)  authorizing  tlie  District  Court  of  the  United 
States  for  the  Eastern  District  of  Oklahoma  to  hear  and 
determine  certain  claims  of  the  Seminole  Nation  or  Tribe 
of  Indians. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  UNI^RHILL.    Mr.  Speaker,  I  object. 

Mr.  STAFFORD.    I  object. 

The  SPEAKER  pro  tnnpore.  Only  two  objections  are 
heard.    Three  objections  are  required. 

The  Clerk  will  report  the  bUL 

Mr.  McKEOWN.  Mr.  Speidcer,  I  ask  unanimous  consent 
to  substitute  for  the  House  bill  S.  4340.  a  similar  bill. 

The  SPEAKER  pro  tempore.  Is  there  objecticm  to  the  re- 
quest of  the  gentleman  from  Oklahoma? 

Mr.  HASTINGS.  Reserving  the  right  to  object,  is  a 
identical? 

Mr.  McKEOWN.  It  is  practically  identical  except  the 
latter  part.  It  strikes  out  an  amendment  with  reterenee 
to  a  certain  tract,  because  that  is  in  the  Court  of  Clalna. 


rrkXir'oirccTrkM AT    "Dirr»nT>T\ wattqi? 
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Bat  tt  does  not  enluve  the  unoont 
that  m  Involred? 
Ur.  ICcKBOWN.    No;  I  do  not  think  to. 

.  UNDERBILL.    Mr.  Speaker.  I  would  like  to  be  reeof- 
In  opposition  to  the  bUL 
Iff.   STAFFORD.    Ifay  the   bffl   be  reported  first.   Mr. 
Speaker? 

The   SPEAKER   pro   tempore.     Wlthoat   objection,   the 
Clerk  will  report  the  Senate  bill  for  informatioa. 
Tbore  was  no  objection. 
The  Clerk  read  as  follows: 


th«  outrtct  Court  of  Um  Unltad  Btrnttm  far  the 
Dtotrtct  of  OU&homa  to  bear  and  determine  certain  claims 

tt  lb*  Semlnote  Nation  or  Tribe  o<  Indiana. 

••  U  tn^eted,  etc..  Tbat  Jurladlctlon  la  hereby  coafenad  upon 
tlM  DimilBl  ODun  of  the  United  Btalea  for  the  ■hf  rg  Dlatrtct 
at  Oktehana.  notwlthetandlnc  the  lapae  of  time  or  atatutea  at 
Itmltation.  to  hear  and  determine  any  suits  heretofore  or  har»- 
aft«r  Instituted  by  the  Seminole  Ifatlon  or  Tribe  of  Indiana,  or 
on  their  behalf,  or  toy  any  committee  selected  by  the  Seminole 
Tiyit^n  ProteetlT*  Assoclatkm  to  represent  such  Indians,  with  re- 
■pect  to  the  title  to  the  followtnff  deecrlbed  lands  In  Seminole 
County.  Okla..  or  any  clouds  therem.  to  wtt:  The  south  half 
northeast  qiiarter  and  the  southeast  quarter,  section  7;  the  south 
fifteen  and  serrnty-elght  one- hundredths  acrea  of  lot  8,  and 
Isia  6  and  7.  section  8.  all  In  township  7  north,  rants  •  eaat. 
Indian  meridian,  containing  830  acrea.  more  or  leas. 

anc.  S.  The  Distrlet  Court  of  the  United  States  fOr  the  Kastem 
DIatrlcC  at  Oklahoma  shah  have  full  authority,  by  proper  orders 
snd  process,  to  brine  ^  mmI  aiake  a  party  to  the  proceedlnvi  any 
person  deemsri  by  It  neeeasary  or  proper  to  the  final  determlnaUoo 
at  the  matter  in  oontrowrsy.  The  judgment  or  decree  of  such 
court  shall  be  subject  to  rerlew  In  aocordanoe  vlth  the  law  for- 
emlnc  like  cases. 

Mr.  HASTINas.  Mr.  Speaker.  I  would  Uke  to  ask  my 
coDeagoe.  the  gentleman  from  Oklahoma,  whether  that  lim- 
its Jiirlsdlctlon  to  the  particular  tracts  of  land  Inyolved? 

Mr.  McKSOWN.  That  is  right.  It  does  not  allow  them 
to  have  anj  Jurlsdictiao  orer  claims  In  the  Court  of  Claims. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  sub- 
•tltuUon  of  the  Senate  bill? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  with  the 
understanding  that  the  amendment  that  Is  Incorporated  in 
the  House  blQ  is  not  to  be  offered  to  the  Senate  bill.  I  have 
no  objection. 

Mr.  McKEOWN.    No:  tt  will  not  be  ofTered. 

The  SPEAKER  pro  tempore.  Is  there  objeetlon  to  the 
substitution  of  the  Senate  bill? 

There  wwm  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection  the 
0enate  bill  will  be  considered  as  read. 

There  was  no  objection. 

UNDERBILL.    Mr.  Speaker.  I  move  to  strike  out  the 


I  recognise  the  futility  of  trying  to  defeat  these  bUls, 
vhieh  sson  to  have  so  many  friends  in  the  House,  but  there 
are  eertain  features  of  this  bill  which  ought  to  be  called 
particularly  to  the  attention  of  the  House. 

In  the  first  place,  they  had  their  day  in  court,  and  because 
of  lapse  of  time,  and  more  particularly,  I  assume,  although 
I  make  no  statement  to  that  effect,  because  some  claims 
lawyer  here  in  Washington  has  dug  up  this  claim  after  the 
expiration  of  the  time,  it  comes  here,  and  instead  of  being 
referred  to  the  Committee  on  Claims  it  is  referred  to  a  dis- 
trict court  out  in  Oklahoma,  where  human  interest,  as 
tverywhere  eke.  will  undoubtedly  t>e  influenced.  I  mean,  of 
course,  no  reflection  upon  the  court  as  a  whole. 
'   Mr.  HA8TIN08.    WUl  the  gentleman  yield? 

Mr.  tTNDERHILL.     I  yield. 

Mr.   HASTIN08.    The   gentleman  is  enttr^  »"»^ftktn 
Ihe  gnnfkimsn,  I  think,  has  in  mind  an  entirely  different 
bin. 

Mr.  UNDBRHZLli.  No.  This  bill  is  to  auttiorlae  the  Dis- 
trict Court  of  the  United  Stotes  for  the  Eastern  Dlstrti^  at 
OtKVTTta  to  settle  this  case. 

Mr.  HASTINQS.    I  am  satisfied  the  gentleman  from  Mas- 
Is  coufusing  this  bill  with  another  bin  on  the 
baa  not  been  trtsd  in  the  Court  of 


Mr.  McKBOWN.  V  the  gentleman  will  allow  me  to  ex- 
plain. 

Mr.  UNDERHILL.  WIH  the  gentleman  explain  why  it  li 
asked  to  take  it  up  after  the  limitation  of  time  has  expired? 

Mr.  McKEOWN.  There  la  no  limitation  of  time,  except 
this:  This  is  a  case  where  the  department  approved  a  lease 
to  an  oil  company  for  $100  an  acre  when  all  the  surround- 
ing land  was  bringing  $1,000  an  acre,  and  these  Indians  came 
and  asked  the  department  why  tt  was  the  department  ap- 
proved a  lease  for  $100  an  acre  when  the  land  was  bringing 
$1,000  an  acre.  The  department  said.  "  We  are  willing  for 
you  to  go  and  try  that  in  the  court  in  the  eastern  district 
of  Oklahoma."  which  is  the  only  court  that  can  try  the  rightK 
of  these  Indians  against  the  oil  company,  as  to  this  lease. 
Their  claim  is  that  the  lease  Is  void  because  at  rtrj  inade- 
quate consideration. 

Mr.  UNDERBILL.  Why  not  try  tt  before  the  Court  of 
Claims? 

Mr.  McKEOWN.  Because  the  Court  of  Claims  can  not 
try  an  ejectment  suit.  This  is  to  try  the  title  to  the  right 
of  that  lease  on  that  land,  and  no  court  has  Jurisdiction 
except  the  eastern  district  of  Oklahoma.  That  is  all  that 
is  involved  in  this  case.  They  are  simply  asking  the  righ^; 
to  have  their  case  heard,  and  the  department  saw  thu 
Justice  of  it. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  UNDERBILL.  In  Just  a  moment.  I  want  to  call  to 
the  attention  of  the  House  the  fact  that  we  have  on  thlH 
calendar,  and  have  had  CD  cverj  Oootent  Calendar,  claim 
after  claim  for  the  Tndlaiii  I  have  no  particular  objection 
to  the  Indians,  although  they  are  the  only  group  in  thfi 
whole  United  States  that  has  not  been  affected  bj  the  de- 
pression. We  feed  them,  clothe  them,  take  care  of  them, 
and  then  we  appropriate  money  out  of  the  Treasury  for 
them.  We  educate  them  and  we  gave  them  rights  of  citizen^ 
ship,  and  then  we  have  to  come  here  and  pass  specisd  legis- 
lation In  their  behalf.  I  think  we  are  going  too  far  witli 
the  poor  Indian.  The  Indian  ought  to  be  weD  enough  edu- 
cated to  take  care  of  himself,  to  take  care  of  his  finances, 
and  to  take  care  of  his  living.  He  ought  to  take  his  cut 
the  same  as  everylwdy  else,  and  I  am  fundammtally  opposed 
to  such  legislation. 

Mr.  HASTINGS.    WiU  the  gentleman  yield? 

Mr.  UNDERBILL.    I  yield. 

Mr.  HASTINGS.  Does  the  gentleman  not  think  it  comes 
with  poor  grace  for  him  or  any  other  Member  to  object  to 
allowing  the  Indians  to  go  into  the  United  States  court  and 
have  their  rights  adjudicated  and  abide  by  the  Judgment  of 
that  court,  and  does  the  gentleman  think  he  should  object 
to  legislation  that  will  give  them  that  privik«e?  WhUe  I 
am  on  my  feet  I  want  to  express  my  gratification  at  the 
information  given  by  the  gentleman  from  Massachusetts 
(Mr.  UNSKXHnx]  that  the  Indians  of  this  country  are  not 
affected  by  the  depression.  Let  me  remind  the  gentleman 
from  Massachusetts  that  at  one  time  the  Indians  had  pos- 
sessory right  to  the  entire  United  States  from  ocean  to  ocean 
and  from  the  Lakes  to  the  Gulf,  and  all  of  our  records  of 
dealings  with  the  Indians  reducing  their  landed  {xjesesslocs 
are  not  to  be  very  greatly  commended,  and  I  think  the  gen- 
tleman from  Massachusetts  will  agree  to  that. 

Mr.  UNDERBILL.  But  that  is  no  reason  why  we  should 
go  back  to  the  dim  and  distant  past,  and  pass  special  legis- 
lation at  every  Congress  for  the  benefit  of  various  Indiaxvi. 

Mr.  BASTINOS.  Is  the  gentleman  afraid  of  our  own 
courts? 

The  SPEAKER  pro  tempore.  The  question  is  on  the  pas- 
sage of  the  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  th« 
third  time,  and  passed. 

A  motion  to  recacsider  was  UUd  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 


UBToaAnoM  or  bomxstkao  ughtb 
The  next  business  on  the  Consent  Calendar  was  the  bill 
(8.  4029)  to  restore  homestead  rights  in  certain  cases. 
The  SPEAKER  pro  tempotw.    Is  there  objection? 
Mr.  STAFPcmD.    Mr.  Speaker.  I  object. 
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Mr.  LEAVTTT.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection  in  order  that  the  gentleman  from  Montana  may 
make  a  statement? 

Mr.  STAFFORD.    I  Shall  be  pleased  to. 

Mr.  EVANS  of  Montana.  I  sincerely  hope  the  gentleman 
will  not  object  to  this  bilL  It  does  not  cost  anybody  any- 
thing. 

Mr.  STAFFORD.  Oh.  yes;  it  costs  the  peoxde  of  my  State 
the  privilege  of  going  and  settling  on  the  public  domain. 
When  a  citizen  out  in  the  gentleman's  countiy  has  had  that 
privilege  before  and  sc^d  his  land  obtained  under  the  home- 
stead rights,  why  should  the  people  of  the  country  be  barred 
from  the  homestead  privilege  and  a  special  favor  conferred 
upon  the  denisens  of  the  gentleman's  State? 

Mr.  EVANS  of  Montana.  If  it  is  fixed  in  the  gentleman's 
mind  that  he  is  going  to  object,  I  see  no  use  consuming  the 
time  of  the  House  further. 

Mr.  LEAVnT.  I  hope  the  gentleman  is  not  fixed  in  that 
determination. 

Mr.  STAFFORD.  I  am  most  fixed  In  this  determination 
and  have  been  for  many  years.  I  object  to  the  people  of 
the  country  being  barred  from  homestead  rights,  preferen- 
tial treatment  being  given  to  favored  citizens  of  the  gentle- 
man's State. 

Mr.  Speaker,  I  object. 

OTOI   AKO    MISSOUKIA    TRIBI»    OF    IHSXAKS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  10927)  conferring  jurisdiction  on  the  Court  of  Claims 
to  adjudicate  the  rights  of  the  Otoe  and  BCissourla  Tribes  of 
Indians  to  compensation  on  a  basis  of  guardian  and  ward. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  STAFFORD,  Mr.  JENKINS,  and  Mr.  DYER  objected. 

Mr.  OARBER.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection? 

Mr.  STAFFORD.  I  will  reserve  my  objection  to  allow  the 
gentleman  to  make  a  statement. 

Mr.  GARBER.  This  bill  has  been  called  to  the  attention 
of  the  House  several  times  and  the  objections  heretofore 
made  seemed  to  be  based  upon  an  adverse  report  of  the 
Commissioner  of  Indian  Affairs.  Now.  if  the  gentleman  will 
only  examine  that  report 

Mr.  STAFFORD.  May  I  say  right  there  that  I  have  not 
only  examined  the  report  once  but  I  have  examined  it  three 
times,  and  only  yesterday  I  went  over  it  again  thoroughly 
and  could  not  bring  myself  around  to  supporting  this  bill. 
They  have  already  had  their  day  in  court  and  the  attorney 
for  the  Indians  withdrew  their  claim. 

Mr.  OARBER.  Right  there  is  where  the  gentleman  is 
mistaken;  these  Indians  have  never  had  their  day  in  court. 

If  the  gentleman  will  read  the  last  paragraph  of  the  ad- 
verse report  of  the  Commissioner  of  Indian  Affairs,  he  will 
change  his  mind.  The  bill  as  originally  introduced  did  con- 
tain some  of  the  objections  set  forth  in  the  report,  but  as 
drafted  by  the  subcommittee,  it  eliminated  all  of  the  objec- 
tions of  the  Commissioner  of  Indian  Affairs  with  the  excep- 
tion of  two,  and  that  paragraph  reads  as  follows: 

The  changes  which  hare  been  made  do  not  remove  our  funda- 
mental objection  to  the  bill  which  Is  based  primarily  on  the  fact 
that  the  plaintiff  was  still  In  court  as  to  the  third  claim  on  the 
merits. 

There  were  three  causes  of  action  set  up  In  the  petition 
and  the  court  sustained  the  demurrer  as  to  two  of  them. 

Mr.  STAFFORD.    As  to  two  of  them;  yes. 

Mr.  GARBER.  The  court  overruled  the  demurrer  as  to 
the  third.  Now,  the  third  cause  of  action  simply  set  up  a 
claim  for  small  amounts  due  under  several  different  treaties 
and  the  amount  was  considered  of  insufficient  impcHiance 
to  carry  on  this  litigation. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

Mr.  GARBER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  five  minutes  out  of  order. 

The  SPEAKER  pro  tempore.  The  Chair  will  state  to  the 
gentleman  from  Oklahoma  that  three  gentlemen  having 
signified  their  intention  of  objecting  to  the  bill,  the  Chair 
feels  that  the  call  of  the  calendar  should  proceed. 


Mr.  GARBER.  Mr.  Speaker,  in  answer  to  the  objection 
raised  by  the  gentleman  from  Wisconsin  I  desire  to  briefly 
explain  the  equity  of  the  bill. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  desire 
to  further  reserve  his  objection  and  give  the  gentleman  from 
Oklahoma  further  time? 

Mr.  JENKINS.  Mr.  Speaker,  I  reserve  my  objection  to 
give  the  gentleman  time  to  explain  the  bilL 

Mr.  GARBER.  Mr.  Speaker,  I  desire  to  call  the  attention 
of  the  gentleman  to  the  substantial  merits  ot  one  of  the  Im- 
portant claims  of  these  Indians  on  which  they  have  never 
had  their  day  In  court.  One  of  these  claims  is  for  the  bal- 
ance due  on  the  purchase  price  of  certain  lands.  Their 
lands  were  appraised  and  were  then  sold  at  public  sale. 

The  lands  sold  comprised  43,293.29  acres,  but  before  being 
sold  they  were  appradsed  at  $256,887.07.  Pursuant  to  due 
notice  given,  they  were  sold  at  public  sale  to  the  highest 
bidders  in  the  aggregate  amount  of  $516,851.52.  (Computa- 
tion of  the  Commissioner  of  the  General  Land  Office,  Feb- 
ruary 1,  1894.)  On  such  date  there  had  been  paid  $322,- 
075.70  principal  and  $28,253.51  interest,  making  a  total  of 
$350,329.21.  There  remained  then  due  upon  the  basis  of  the 
price  at  which  the  lands  were  sold,  $  194,775  J2  principal  and 
the  interest  thereon  computed  to  February  1,  1894.  $100.- 
432.91.  making  a  total  of  $295,208.73,  or  a  total  amount  due 
in  round  numbers  on  March  12,  1900,  of  $320,000. 

Let  it  be  remembered  that  in  making  these  sales  the  Gov- 
ernment was  acting  at  all  times  as  the  agent  for  and  guard- 
ian of  the  Indians,  to  be  held  strictly  accountable  for  the 
collection  of  the  purchase  price  and  Uie  correct  accounting 
thereof  to  the  Indians. 

After  the  sale  many  of  the  settlers  defaulted  In  the  pay- 
ments to  be  made  for  their  land  and  for  19  jrears  impor- 
tuned Congress  to  enact  laws  releasing  them  from  their 
obligation  to  pay  the  purchase  price  for  said  lands  and  to 
permit  them  to  receive  title  to  said  lands  upon  the  payment 
of  the  appraised  value  only. 

The  sale  of  the  lands  was  authorized  by  an  act  of  Con- 
gress, March  3,  1881  (21  Stat.  L.  380) ,  the  public  sale  of  the 
lands  taking  place  in  May,  1883.  at  the  United  States  dis- 
trict land  office  at  Beatrice,  Nebr.  By  act  of  Congress, 
March  3.  1885  (23  Stat.  L.  371).  the  time  of  final  payment 
was  extended  for  two  jrears;  by  act  of  Congress,  August 
2,  1886  (24  Stat.  L.  214).  the  time  of  final  payment  was 
further  extended  for  the  period  of  two  years;  by  act  of 
Congress,  March  3,  1893  (27  Stat.  L.  586),  the  Secretary  of 
the  Interior  was  authorized  and  directed  to  revise  and  adjust 
on  principle  of  equity  the  sale  of  lands  in  the  reservation, 
the  consent  of  the  Indians  having  been  first  obtained.  The 
Secretary  of  the  Interior  was  unable  to  secure  the  consent 
of  the  Indians  for  the  sale  of  the  lands  at  the  appraised 
price  or  to  secure  their  consent  to  any  rebate  from  the  pur-' 
chase  price.  For  19  jrears  the  settlement  was  attempted  to 
be  effected  with  the  Indians,  during  which  time  they  were 
denied  payment. 

Finally,  through  the  misrepresentations  ot  James  Mc- 
Laughlin, an  inspector,  the  Indians  were  induced  to  sign  a 
paper  which,  in  fact,  was  a  consent  to  a  rebate  of  the  pur- 
chase price.  This  consent  was  given  by  73  adults,  34  of 
whom  signed  by  mark.  Such  number  did  not  comjnise  all 
the  adult  or  minor  members  of  the  tribes.  They  were  In- 
duced to  sign  upon  the  representation  that  they  would  receive 
an  Indian  payment.  Their  consent  was  not  given  in  open 
council  but  was  procured  by  going  around  from  tent  to  hut 
and  inducing  the  members  individually  to  sign  such  consei^ 
believing  it  to  be  as  represented,  namely,  a  paper  that  would 
secure  the  payment  to  them  of  over  $70  each. 

It  was  upon  the  basis  of  this  paper,  being  the  voluntary 
consent  of  the  Indians,  that  Congress  passed  the  act  of  April 
14,  1900,  providing  for  an  adjustment  of  the  price  agreed 
to  be  paid  for  the  lands.  Said  act  was  dependent  upon  the 
consent  of  the  Indians  having  been  first  obtained,  and  such 
consent  never  having  been  in  fact  obtained,  the  authority 
to  adjust  a  rebate  from  the  purchase  price  and  accept  In  Ueu 
thereof  the  appraised  price  plus  25  per  cent  of  tbe  selling 
price  with  interest  should  not  have  been  granted.    It,  bow- 
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Mr.  Speaker.  I  object. 


feels  that  the  call  of  the  calendar  should  proceed. 


I  price  with  interest  should  not  have  been  granted,    it,  now- 
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granted,  and  the  settlen  received  the  benefits  of 
the  rebate  In  the  purchase  price  which  should  have  been 
paid  to  the  Indians. 

Let  it  be  remembered  that  such  offer  of  settlement  had 
been  prevkxisly  presented  to  the  Indians  in  open  council  and 
each  time  rejected  by  them.  The  hearinss  contain  a  number 
of  affidavits  from  the  Indians  whose  marks  appear  attached 
to  the  purported  consent. 

Mr.  aTAFFORD.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  OARBKR.    I  yield. 

Mr.  STAFFORD.  The  basis  of  the  claim  Is  upon  a  treaty 
and  facts  arising  back  In  I8S4.  yet  the  gentleman  is  provid- 
ing in  his  amendment  for  the  consideration  of  claims  grow- 
ing out  of  improper,  unjust,  or  inequitable  methods.  At  this 
late  date  how  is  the  Oovemment  going  to  protect  itself 
against  such  an  omnibus  provision  as  that? 

Mr.  OARBER.  The  basis  of  the  claim  for  the  balance  of 
the  purchase  price  of  the  lands  Is  not  dependent  upon  any 
treaty,  as  stated  by  the  gentleman  from  Wisconsin.  The 
basis  of  the  claim  is  for  a  balance  of  the  actual  purchase 
price  of  the  lands  sold  at  public  sale  which  has  never  been 
paid  to  these  Indiajis.  There  is  nothing  hasy  or  uncertain 
about  this  claim.  The  facts  are  of  record,  the  appraised 
value,  the  purchase  price,  and  the  amount  of  the  rebates. 

Without  an  act  of  Congrees.  conferring  Jurisdiction  on 
the  Court  of  Claims,  these  Indians  are  without  any  remedy 
for  the  collection  of  the  money  due  them.  Not  only  are  the 
"  wards  of  tiM  Natkm  "  not  permitted  to  sue  the  sovereign 
but  neither  are  its  citisens.  except  when  the  sovereign  ex- 
pressly waives  immunity  of  sovereignty  and  by  act  of  Con- 
gress provides  a  fonmi  In  which  the  claim  of  the  dtisen  or 
"  wards  of  the  Nation  "  may  be  fully  investigated  and  deter- 
mined according  to  the  principles  of  Justice  and  equity 
which  are  the  objectives  of  our  pc^tical  system. 

In  this  case  a  companion  bill  has  already  been  reported 
out  by  the  Senate  Committee  on  Indian  Affairs.  It  has 
pMwd  the  Senate  and  Is  now  on  the  Speaker's  table — 
Senate  bill  4578..  The  bill  under  consideration  was  unan- 
imously reported  out  ty  the  House  Indian  Affairs  Commit- 
tee. For  one  Member  to  take  advantage  of  the  rules  and 
objoct  to  its  favorable  consideration  on  the  Consent  Calendar 
Is  an  exercise  of  power  which,  to  say  the  very  least,  requires 
full  explanation,  and  such  has  not  been  given  in  this  case. 
Bach  does  not  represent  the  agencies  of  the  legislative  de- 
partment of  government.  Such  arbitrary  objection  here 
nuMie  does  not  represent  the  Senate.  It  does  not  reinresent 
tba  unanimous  approval  of  the  Houm  Indian  Affairs  Com- 
mittee, composed  of  21  members.  It  is  not  the  purpose  of 
this  Nation  to  do  injustice.  Equal  and  exact  Justice  is  the 
•fejMttw  of  tbo  Oovemment.  and  tlilo  to  oqually  tnio  whan 
Ma  OMOt  holiness  wards  are  involved. 

Ttaa  Unitad  SUtoo  was  the  trustae  of  the  lands  sold  for 
the  Indians,  and  held  the  title  in  trust  for  tbom  and  agreed 
to  sell  them  to  the  best  advantage  to  tho  Indians.  The 
Indians  looked  to  the  Oovemment  for  protection.  They 
rolled  in  good  faith  upon  its  disposition  to  do  what  was  best 
for  them.  They  now  ask  the  Oovomment  to  pormlt  them 
to  present  proof  of  the  Justness  of  their  claims  to  an  author- 
iMd  agency  of  the  Oovommont.  The  Court  of  Claims  has 
bora  given  Jurlidiction  to  hear  such  claims  against  the  Oov- 
omaont  when  the  Oovemmont  gives  Its  consent.  It  can 
Isouo  no  execution  to  enforce  the  payment  of  any  amotmt 
which  it  micht  And  to  be  due.  The  Indians  must  then  ap- 
peal to  tho  sovereign  for  an  appropriation  to  pay  the  claim 
aocortalnod  by  the  court  to  be  duo.  and.  if  tho  legislative 
tfepartmont  refused  to  appropriate,  the  Indians  would  be 
without  redress. 

Tliooo  Indians  were  once  powerful  but,  at  aU  times,  peace- 
ful tnboo.  Their  first  treaty  with  tho  Oovemment,  in  It2S. 
was  for  a  eoosion  of  their  laxads  west  d  tho  Missouri  River. 
om^mn»*Ttf  to  over  11.000.000  acres.  By  different  treaties, 
from  time  to  time,  they  have  peacefully  relinquished  their 
possessory  rights  to  their  lands  until  to-day  they  have  but 
lai.OOO  acres  loft  and  only  $157  in  their  tribal  funds. 

If  they  wore  permitted  to  sue  and  present  their  claims. 
and  if  tboy  wore  then  given  Judgment,  the  blD  under  con- 


Blderation  xwovldes  that  when  collected  the  money  shall  be 
deposited  in  the  Treasury  of  the  United  States  to  the  credit 
of  the  Indians,  thereafter  to  be  appropriated  by  Congre^i8 
for  their  education,  health,  and  for  Industrial  purposes. 

Those  arbitrarily  exercising  the  power  of  objection  undfT 
the  consent  rule  in  thus  defeating  an  act  already  passed  by 
the  Senate  and  unanimously  reported  out  by  the  Howe 
Indian  Affairs  Committee  must  be  in  possession  of  insic.e 
information  which  the  agencies  of  the  House  were  neviT 
able  to  procure  and  must  be  motivated  by  strong  considera« 
tions  which,  to  say  the  least.  Impose  the  duty  of  satisfactory 
explanation,  and  that,  as  yet.  has  not  been  forthcoming. 

Mr.  McKEOWN.  Mr.  Speaker,  may  I  call  to  the  gentle- 
man's attention  the  fact  that  in  dealing  with  these  Indlara 
the  United  States  Government  has  never  in  a  single  Instance 
kept  its  word  or  its  treaty  with  any  of  the  Indian  tribes? 

Mr.  STAFFORD.  Mr.  Speaker.  I  can  not  allow  such  a 
wholesale  charge  to  go  unchallenged  in  every  instance. 

Mr.  McKEOWN.  I  make  the  charge  that  the  Oovemment 
has  not  kept  its  word  with  these  Indian  tribes. 

Mr.  STAFFORD.  Mr.  Speaker.  I  can  not  allow  such  a 
charge  to  go  iinchallenged. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD,  Mr.  JENKINS,  and  Mr.  DYER  objected. 

mnrxD  statxs  cotton  sTAin>AM>s  act 

The  Clerk  called  the  next  business  on  the  Consent  Calen- 
dar, House  Joint  Resolution  434,  to  authorize  and  direct 
the  Secretary  of  Agriculture  to  provide  additional  facUitic-s 
for  the  classification  of  cotton  under  the  United  States  cot'- 
ton  standards  act  and  for  the  dissemination  of  market  ne^i 
information. 

Mr.  STAFFORD.  Mr.  Speaker,  under  reservation  of  ob- 
jection, I  think  it  would  expedite  consideration  of  this  bill  if 
it  were  iMtssed  over  without  prejudice.  I  make  this  request 
for  the  reason  that  since  the  gentleman  spoke  to  me  on  Sat- 
urday I  have  examined  the  original  act  and  I  am  in  difficulty 
to  know  what  additional  privileges  the  gentleman  seeks  to 
confer  on  the  cotton  farmers  generally  which  are  not  con- 
ferred by  the  original  act 

Mr.  FULMER.  I  wlU  be  pleased  to  give  the  gentleman  the 
Information.  That  is  the  only  reason  for  the  passage  of  this 
msasure— to  extend  to  farmers  additional  benefits.  Cotton 
classifiers  and  samplers  will  be  placed  under  the  supervlsicn 
of  the  Department  of  Agriculture  in  accordance  with  tlto 
intent  of  the  original  act. 

Mr.  STAFFORD.    Will  the  gentleman  yleldf 

Mr.  FULMER.    Yes. 

Mr.  STAFFORD.  Under  the  original  act,  as  I  road  it.  tlio 
Department  of  Agriculture  has  authority  to  appoint  theio 
ofonts. 

Mr.  FULMER.  May  I  sUto  that  the  Department  of  Agrl- 
eulture  now  has  the  right  to  license  these  cotton  graders 
for  any  cotton  firm,  but  we  propose  to  give  supervision  of 
classors  to  the  department.  We  also  put  in  this  blU  licensed 
■unplers  to  operate  where  tbo  sales  of  cotton  by  farmers  tro 
not  large  enough  to  employ  a  cotton  grader. 

May  I  state  further  that  pending  the  passage  of  this  legis- 
lation the  Department  of  Agriculture  In  the  fall  of  1930  aiid 
1931  sent  Into  my  State  an  expert  cotton  grader  to  opsrato 
as  if  the  bill  were  operating,  and  if  I  had  the  time  I  could  U$U 
the  gentleman  the  wonderful  advantage  in  extending  tho 
benefits  of  the  actual  length  of  cotton  and  the  actual  gTa<;es 
to  farmers.  These  benefiu  will  not  only  give  to  farmers  a 
brtter  price  for  cotton  but  wlU  tend  to  improve  grade  and 
staple  length  of  cotton.  This  will  also  assist  the  South  to 
ccmpete  with  foreign  cotton  coxmtries  that  are  now  lmprc>v- 
Ing  their  cotton  as  to  length  of  staple.  This  bill  does  iu)t 
carry  an  appropriation. 

Mr.  STAFFORD.  It  carries  the  Imidieation  that  appro- 
priations will  be  made  for  an  additional  army  of  agents.  It 
la  about  that  phase  that  I  wish  to  confer  with  the  genUeman 
privately  and  to  call  up  the  department. 

Mr.  FULMER.  The  genUeman  will  bear  In  mind  that  that 
has  already  been  thrashed  out  in  the  committee,  and  Mr. 
Kitchen,  representing  the  department,  stated  that  under 


the  origiiud  act  all  the  expense  would  be  borne  by  the 
farmers  and  the  merchants  who  receive  these  benefits.  This 
measure  is  indorsed  by  the  department,  as  well  as  the  Agri- 
oiltural  Committee. 

Mr.  STAFFORD.    I  have  not  the  original  act  before  me. 

Mr.  FULMER.    I  talked  with  the  gentleman  about  it. 

Mr.  STAFFORD.  I  have  examined  the  act  since  then  and 
I  want  to  consider  it  further. 

Mr.  Speaker,  I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

STABIUZATXOH  OF  LXVKTOCK  ZWDUSTST 

Tlie  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  11816,  to  stop  injury  to  the  public  grazing  lands  by 
preventing  overgrazing  and  soil  deterioration,  to  provide  for 
their  orderly  use.  improvement,  and  development,  to  sta- 
bilise the  livestock  industry  dependent  upon  the  public 
range,  and  for  other  purposes. 

Bflr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  the  Speaker  announced  that  this  is  one  of  the  bills 
on  which  he  would  recognize  a  motion  to  suspend  the  rules. 
I  realize  we  will  be  helpless  under  suspension  of  the  rules. 

The  title  of  the  bill  is  very  promising  and  alluring,  but  I 
do  not  believe  the  text  of  the  bill  carries  out  Its  very  alluring 
title,  and  I  am  going  to  oppose  it  under  suspension  of  the 
rules:  and  for  that  purpose  I  shall  object. 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  BLANTON.  The  gentleman  wlU  note  that  section 
10  of  this  bill  provides  that  an  additional  35  per  cent  shall 
be  paid  by  the  Secretary  of  the  Treasiny  to  the  State  in 
which  said  grazing  dMrict  is  situated. 

Mr.  LaGUARDIA.    And  that  is  not  all  of  it. 

Mr.  BLANTON.  Itiat  is  enough  to  justify  an  objection 
to  it. 

Mr.  LaGUARDIA.  Is  the  gentleman  going  to  join  the  oj^ 
position  to  this  bill  tmder  suspension? 

Mr.  COLTON.  If  the  gentleman  wHl  permit,  we  have 
attempted  to  make  this  bill  conform  to  what  we  pay  now  out 
of  the  forest-reserve  fees,  except  25  per  cent  Is  paid  for  the 
use  of  schools  and  roads  and  an  additional  10  por  cent  spent 
locally  on  forest  roads  and  trails. 

Mr.  BLANTON.    I  do  not  think  this  bill  ought  to  pass. 

Mr.  COLTON.  We  pay  25  per  cent  and  then  got  an  addi- 
tional 10  per  cent  spent  locally  by  the  Foroit  Servioo. 

Mr.  BLANTON.  I  shall  join  tho  gentleman  from  Now 
York  in  objecting  to  tho  bill. 

Mr.  LaOUARDIA.  Let  me  also  caU  tho  attention  of  the 
gentleman  to  tho  fact  that  once  a  lessee  of  any  Importance 
enters  Into  a  lease,  he  practically  has  a  itranglehold  on  the 
prqporty.  because  a  subseqtient  tessee  would  have  to  buy  his 
fences  and  his  equipment  and  would  bs  absolutely  at  the 
mercy  of  the  original  leisoe. 

Mr.  COLTON.  It  would  bo  taken  over  at  an  appraised 
price  and  the  permittee  would  have  a  voice  In  determining 
Its  value. 

Mr.  BLANTON.  Ttie  blU  ought  not  to  paoi  by  unanimous 
consent,  and  I  shall  Join  the  gentleman  from  New  York  in 
objoctinff. 

Mr.  UOUAROIA.    Mr.  Speaker.  I  object. 

xnmro  or  coai..  raosPHAra.  oil.  itc,  oir  Tm  yvBUO  DOMAXir 

Tho  Clerk  called  tbe  next  btirtnesi  on  tho  Consent  Cal- 
endar. 8.  4509,  to  fmthor  amend  tho  act  approved  February 
35.  1920,  entitled  "An  act  to  promote  the  mininc  of  coal 
phosphate,  oil.  oil  shale,  gas.  and  sodium  on  tho  public 
domain." 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  tbo  right  to  ob- 
ject, I  notice  the  bill  does  not  follow  the  recmnmrndatlons  of 
tho  department  in  having  the  deferred  rentalo  applied  on 
any  royalties  that  may  arise  in  the  future. 

Mr.  EATON  of  Colorado.  The  recammondattons  of  the 
department  were  discussed   by  tho  Oommittoo  on  Public 


Lcmds  very  carefully,  and  we  finally  differed  from  tbe  judg- 
ment of  the  commissioner. 

There  are  two  sets  of  leases  issued  to  these  oU  land^~ 
"  a  "  and  "  b."  They  cover  two  classes  of  putdic  lands,  naval 
oU  reserves  and  those  for  the  purposes  of  the  Department  of 
ihe  Interior.  On  account  of  the  depression  the  Oovemment 
has  requested  certain  lessees  to  refrain  from  production,  but 
under  the  law  the  Oovemment  collects  rental  for  the  non- 
production  period. 

It  atems  unfair  for  the  Oovemment  to  ord^  lessees  to 
refrain  from  production  and  then  collect  rent  for  the  non- 
production  period. 

BCr.  STAFFORD.  The  gentieman  from  Colorado  does  not 
grasp  my  objection.  I  am  asking  to  have  an  amendment 
incorporated  on  page  2  that  these  collections  shall  be  appUed 
to  royalties  due  for  future  production,  so  that  when  they 
come  to  the  further  operation  of  the  oil  leases  these  deferred 
rentals  will  be  applied  to  the  royalties. 

Mr.,  EATON  of  Colorado.  That  makes  little  difference 
with  the  existing  law;  but  for  the  purpose  of  getting  the  bill 
passed  I  am  authorized  by  the  chairman  of  the  committee 
to  say  that  we  have  no  objection  to  the  amendment  at  this 
time,  thus  sending  the  bill  back  to  the  Senate,  smd  if  it  will 
not  concur  in  your  amendment,  a  conference  committee  can 
iron  out  the  difference. 

Mr.  STAFFORD.  With  that  understandhig.  I  have  no 
objection. 

Tlie  Clerk  read  the  biU,  as  follows: 

Be  it  enacted,  ete.,  Tbat  the  act  aj^iroved  February  36,  1030 
(41  Stat.  L.  437).  entlUed  "An  act  to  promote  the  mining  of  oool. 
phosphate.  oU.  iOl  shale,  gas,  and  sodium  on  the  public  domain." 
be,  and  tbe  same  Is  hereby,  fxirther  amended  by  adding  thereto 
the  following  seetkm: 

"  See.  39.  In  the  event  the  Secretary  of  the  Intoior,  in  the  inter- 
est of  conserratlon,  shall  direct  or  shall  assent  to  the  suq>ension  of 
operations  and  productions  of  coal,  oil,  and/or  gas  under  any  lease 
granted  under  the  terms  of  this  act.  any  payment  of  acreage 
rental  prescribed  by  such  lease  likewise  shaU  be  suspended  dtirlng 
such  period  of  sij;q>enslon  of  (H)eratlon8  and  production:  and  the 
term  of  such  lease  shaU  be  extended  by  adding  any  such  Buq>en- 
slon  period  thereto:  Provided,  That  nothing  In  this  act  ahaU  be 
construed  as  affecting  existing  leases  within  the  borders  of  the 
naval  petroleum  reserves  and  naval  oU-shale  reserves." 

Mr.   STAFFORD.    Mr.   Speaker.   I   offer   the   following 

amendment. 

The  Clerk  read  as  follows: 

Page  3.  line  4,  after  the  word  "production,"  insert  the  words 
"  to  be  api^lad  to  royalties  due  for  future  production." 

Mr.  PATTERSON.  What  is  the  effect  of  tbe  amendment; 
what  is  the  purpose  of  it? 

Mr.  8TAn>ORD,  The  Department  of  the  Interior  recom- 
mends that  tho  rentals  during  the  interim  when  oil  is  not 
being  produced  should  be  applied  to  royalties  under  the  gen- 
eral law.  shall  be  appUed  to  the  deferred  rentals.  That  is 
only  fair  to  the  Oovemment.  We  are  granting  a  deferooeo 
of  charges  while  they  are  not  in  operation,  and  when  they 
do  begin  operations  the  deferred  rentals  should  be  appUed 
to  the  royalties. 

Mr.  FATTEReON.  These  rentals  are  for  tho  nonprodue- 
tion  period. 

Mr.  STAFFORD.  We  are  deferring  the  charges  for  rent 
and  royalties  during  this  tnterim  when  tboy  are  not  botng 
operated. 

The  8PBAKBR  pro  tempore.  Tbe  question  is  on  the 
amendment  of  the  gentleman  from  Wisconsin. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 


ULZxr  OF  DXSTssss  DXTs  TO  THnatrtortiOKt 

The  next  business  on  the  Consent  Calendar  was  tbe  bill 
(H.  R.  13007)  for  the  relief  of  distress  due  to  unemployment, 
to  create  a  committee  for  Federal.  State,  and  loeal  coopera- 
tion in  placing  qualiftod  unemplosred  persons  on  onoecupisd 
farms  for  the  purpose  o^  growing  sutaisteneo  food  crape  dur- 
ing tho  oontinuaooe  of  the  unemploymoit  anergoncy. 

The  SPEAKER  pro  tempore.   Is  Umto  ohjoctiopy 
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ICr.  JKNKINS.  Mr.  Speaker,  reserving  the  rlfht  to  ob- 
ject. I  ask  uxuuilmcus  consent  that  this  bill  be  pMaed  over 
without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

IBABJOSnOirT  OF  LMASK  OF  PO«T-OmCI  CAftAGS  Df  ■OSTON.  MASS. 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(8.  M)  to  authorize  the  Postmaster  General  to  Investigate 
the  conditions  oi  the  lease  of  the  post-offlce  garage  in  Bos- 
ton. Mass..  and  to  readjust  the  terms  thereof. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  cooMOt 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

Mr.  McCORMACK.    Mr.  Speaker.  I  object. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object  to  the  bill. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Wis- 
eoDsin  objects. 

CLAIM  or  MMCKDtS  lIA>TIinZ  VHTVA  Dl  SAHCHKZ 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  12743)  authorizing  an  appropriation  for  payment  to 
the  Qovemment  of  the  Dominican  Republic  for  the  account 
of  Mercedes  Martinez  Viuda  de  Sanchez,  a  Dominican 
subject. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill?    This  bill  requires  three  objectors. 

Mr.  STAFFORD.     Mr.  Speaker.  I  object. 

Mr.  JENKINS.    Mr.  Speaker.  I  object. 

Mr.  TABER.    Mr.  Speaker.  I  object. 

■IIMUHSA  VALtAPAlXS  DS  CALOXBOV 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H.  R.  12744)  authorizing  an  appropriation  for  payment  to 
the  Qovemment  of  Nicaragua  for  the  account  of  RaimuiKia 
Valladares  de  Calderon.  a  dtlaen  of  Nicaragua. 

TlM  SPEAKER  pro  tempore.    Is  there  objection? 
^  Hmr  was  no  objection. 

The  Clerk  read  the  bin.  as  follows: 

H  tmmeted,  ttc.  That  there  U  hereby  authorized  to  be  ap- 
eut  of  any  money  In  the  Treasury  not  otherwLM  ap- 
propriated, for  payment  to  the  Oovemment  of  Nicaragua  for  the 
•eeount  of  Ralmunda  Valladarea  de  Calderon.  the  widow  of  Juato 
OaJderon.  and  the  children  of  Jiuto  Calderon,  a  n^itlT*  of  Nlca- 
ngua.  who  was  shot  to  d«ath  by  a  member  of  the  United  States 
aaval  force*  on  January  30.  1030.  the  sum  of  $3,500. 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word.  When  some  of  these  Incidents  were  reported  to 
this  country  the  veracity  was  questioned  and  great  protest 
arose  against  newspaper  men  and  others  reporting  the  facts. 
Whenever  any  Members  of  the  House  and  of  the  Senate 
referred  to  conditions  m  Nicaragua  or  quoted  these  reports 
«•  vtrs  taovtod  down  and  the  occupation  of  Nicaragua 
lauded  to  the  skies  as  rendering  a  very  useful  service  down 
In  Central  America.  If  there  ever  was  a  case  of  cold-blooded 
murder  it  was  this  case,  calling  for  payment  of  indemnity 
by  our  Government  as  provided  in  the  bill  now  under  con- 
sideration. For  no  reason  at  all.  after  this  native  had  been 
captured  and  was  under  arrest,  on  foot,  going  along  with  a 
mounted  escort,  one  of  the  marines  dismounted  and  shot  the 
man  down  in  cold  blood  in  the  presence  of  his  son.  a  13- 
year-old  boy.  I  believe  the  marine  was  given  two  years' 
sentence  for  this  cold-blooded  murder  after  court-martial. 
He  offered  no  defense  except  that  he  was  intoxicated,  which 
aggravates  rather  than  mitigates  the  offense. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  UOUARDIA.    Yes. 

Mr.  BLANTON.  Did  the  gentleman  happen  to  listen  in 
the  other  afternoon  to  the  radio  speech  o(  Qen.  James  O. 
Harbord.  who.  besides  drawing  a  general's  retired  pay  for 
Me.  draws  $7S.0OO  a  ycsu*  from  the  radio  corporation? 

Mr.  LaOUARDIA.  I  heard  the  speech  to  which  I  think 
the  gentleman  refers. 

Mr.  BLANTON.  On  the  subject  of  the  marines.  I  take 
It  that  he  would  have  the  Oovenunent  place  our  marines 
In  every  forelsn  country  on  the  face  of  the  globe. 


Mr.  LaOUARDIA.  He  stated  that  If  we  reduce  the  num- 
ber of  marines  from  15.000  to  13.000  we  would  have  to  hang 
cr*pe  on  the  crosses  of  the  boys  in  France.  Personally  I 
can  not  see  the  relevancy  of  such  a  statement.  Of  course, 
no  one  can  agree  with  such  a  statement  as  that.  I  take  this 
time.  Mr.  Speaker,  to  point  out  the  grave  danger  of  sending 
our  troops  at  the  request  of  any  bankers  of  my  city  or  any 
;  special  Interest  to  foreign  lands.  We  have  a  series  of  cases 
of  this  kind — this  is  only  one — and  we  had  a  half  dozen  last 
Consent  Calendar  day  of  Nlcaraguan  citizens  who  claimed 
dnoages.  and  cases  in  China,  for  which  the  Oovemment  had 
to  pay  indemnity.  These  are  going  to  pile  up.  I  take  this 
opportimity  to  sound  a  word  of  warning.  There  are  grave 
conditions  in  the  Far  East  at  this  time.  I  hope  that  we 
will  have  learned  from  the  lesson  of  the  World  War  that 
we  should  do  everything  possible  to  prevent  loans  and  to 
prevent  shipment  of  munitions,  in  order  not  to  embroil  our- 
selves in  the  connict  in  that  part  of  the  world.  If  loans 
are  made  to  one  or  the  other  of  the  combatants  in  the  Far 
East.  It  may  eventually  bring  our  country,  or  at  least  fur- 
nish the  motive  to  get  us  into  war.  After  we  start  up  a  war 
trade,  one  of  the  losing  parties  will  embroil  this  coimtry. 
and  we  will  be  in  another  world  war.  We  are  still  paying 
for  the  lesson  we  learned  in  1917.  and  I  hope  that  the 
greatest  restraint  will  be  exercised  in  this  House  as  reports 
come  from  the  Far  East,  so  that  we  will  not  be  dragged 
into  another  world  war.  American  lives  are  worth  more 
than  bankers'  loans.  Our  peace  and  tranquillity  are  worth 
more  than  profits  on  war  supplies.    Let  us  act  accordingly. 

The  SPEAKER  pro  tempore.  Without  objection,  the  pro 
forma  amendment  will  be  withdrawn. 

There  was  no  objection,  and  the  bill  was  ordered  to  be 
engrossed  and  read  a  third  time,  was  read  the  third  time, 
and  passed,  and  a  motion  to  reconsider  laid  on  the  table. 

SALVAOOl  BTTrrXAGO  DIAZ 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  12748)  authorizing  an  appropriation  for  payment  to 
the  Oovemment  of  Nicaragua  for  the  accoimt  of  Salvador 
Buitrago  Diaz,  a  citizen  of  Nicaragua. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  JENKINS.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Will  there  be  any  objection  to  an  amendment  reducing  this 
amount  from  $1,500  to  $500?  This  is  a  relative  proposition. 
No  lives  were  lost.    It  involves  the  destruction  of  property. 

Mr.  McREYNOLDS.  Mr.  Speaker,  the  facts  are  set  forth 
in  this  report,  and  on  those  facts  your  committee  thought 
that  the  amount  reported  in  the  bill  was  a  reasonable 
\  compensation. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  biU.  as  follows: 

Be  it  enacted,  etc..  That  there  la  hereby  authorlaad  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, for  payment  to  the  Oovernment  of  Nicaragua  for  the 
account  of  Salvador  Buitrago  Diaz,  a  Nlcaraguan  dtlaen,  aa  fuU 
Indemnity  for  damagea  alleged  to  have  been  done  to  hla  prop- 
erty by  United  8t*tee  marines  on  Febrxiary  0.  1921.  the  sum  of 
SI. SOD. 

Mr.  BLANTON.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word. 

Further,  with  regard  to  the  position  taken  by  the  gentle* 
man  from  New  York  [Mr.  LaOuauu],  with  which  I  agree. 
,  I  think  it  is  highly  improper  for  a  retired  general  of  oinr 
Army,  who  has  ceased  to  serve  the  United  States,  yet  who 
is  drawing  for  life  the  pay  of  a  major  general  while  he  is 
drawing  a  tremendous  salary  from  a  private  corporation,  to 
make  the  kind  of  a  speech  over  a  national  hook-up  that  was 
made  by  Oeneral  Hartwrd  last  week.  It  Is  the  Congress  of 
the  United  SUtes  that  represents  the  people,  and  not  Gen- 
eral Harbord. 

I  think  also  that  it  Is  highly  improper  for  a  man  like 
William  Randolph  Hearst  to  print  the  kind  of  an  editorial 
that  he  printed  in  his  Washington  Herald  this  morning, 
making  a  general  attack  upon  every  Member  of  Congress. 
What  did  Bdr.  Hearst  ever  do  when  he  was  a  Member  of 


this  body  that  la  worth  remembering?    Can  any  Member 
think  of  anything? 

Mr.  CLARKE  of  New  York.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield.  Certainly,  if  my  friend  from 
New  York  knows  anything  worth  remembering  that  Mr. 
William  Randolph  Hearst  accomplished  when  he  was  a 
Member  of  this  body,  he  should  place  it  in  the  Rscoxs. 

Mr.  CLARKE  of  New  York.  Not  when  he  was  in  the 
Congress:  but  he  gives  us  the  largest  funny  sheet  of  any 
newspaper  in  Washington,  does  he  not?    [Laughter.] 

Mr.  BLANTON.  Oh,  yes:  but  to  offset  that  we  have  poems 
by  Hamilton  Fish  and  others.  (Lau^ter.l  Because  he 
could  not  repeal  the  eighteenth  amendment  and  put  a  sales- 
tax  burden  upon  the  shoulder  of  the  people  of  America, 
Mr.  Hearst  is  now  mad,  and  h*e  says  Congresi  has  not  done 
a  thing  but  fritter  away  the  time  and  money  of  the  people. 
What  does  he  know  about  it?  Mr.  Hearst  would  have  been 
perfectly  pleased  with  this  Congress  if  we  had  passed  the 
repeal  resolution  and  if  we  had  brought  the  beer  saloon 
back  and  if  we  had  put  the  sales  tax  on  the  burdened 
shoulders  of  the  people.  He  would  have  been  perfectly  sat- 
isfied;  but  because  he  does  not  like  some  speeches  that  are 
made  over  in  the  Senate  just  now,  in  order  to  hit  a  back-hand 
slap^t  some  Senator,  he  attacks  the  whole  Congress  of  the 
United  States  and  makes  some  of  the  people  over  the  United 
States,  through  his  string  of  chain  newspapers,  believe  that 
we  have  done  nothing:  that  we  are  frittolng  away  the  time 
and  money  of  the  people. 

I  am  glad  that  the  American  people  are  represented  by 
the  membership  of  this  body  and  not  Mr.  Hearst.  I  think 
the  interests  of  America  are  better  safeguarded  by  the  Rep- 
resentatives that  we  have  here  than  by  the  representation 
they  get  through  Mr.  Hearst's  string  of  chain  newspapers. 
How  long  is  he  going  to  continue  his  unjust  attacks  on 
Congress? 

He  is  jealous  becatiae  the  membership  of  this  House  has 
access  to  the  Congressional  Recoso  when  they  want  to  have 
articles  reprinted  and  sent  to  their  people. 

Mr.  Speaker,  if  it  were  not  for  the  Congussional  Record 
as  a  safeguard  to  Members,  the  big  chain  newspaper  inter- 
ests in  this  country  could  ruin  and  run  out  of  pubUc  Ufe 
every  man  who  serves  in  this  Congress.  The  expense  of  the 
Congressional  Rxcoto  is  a  bagatelle  in  comparison  to  the 
great  service  that  it  renders  the  people  of  America.  [Ap- 
plause.] 

The  Clerk  read  as  follows: 

Be  It  enacted,  etc.  That  there  is  hereby  authorised  to  be  appro- 
priated, out  of  any  money  In  the  Treasxiry  not  otherwise  appro- 
prtated.  for  payment  to  the  Oovemment  of  Nicaragua  for  the 
account  of  Salvador  Buitrago  Dlaa,  a  Nlcaraguan  ettiaen,  as  fuU 
Indemnity  for  dsonages  aUeged  to  have  been  dooe  to  his  property 
by  United  States  marines  on  February  «,  1921.  the  sum  of  (1.600. 

The  bill  was  ordered  to  be  engrossed  and  read  a  ttiird  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

MRS.  KmUQTTETA  KOCH  ▼.  91  JKANNIXgT 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  12751)  authorizing  an  appromlation  for  payment  to 
the  Oovemment  of  Chile  for  the  account  of  Bnriqueta  Koch 
v.  de  Jeanneret.  a  dtlaen  of  Chile. 

The  Clerk  read  the  Utle  of  the  bilL 

Tliere  being  no  objection,  the  Clerk  read  the  bfU.  as  follows: 

Be  it  enacted,  etc^  That  there  Is  hweby  authoriaed  to  be  appro- 
priated, out  of  any  money  In  the  Tteasury  not  otherwlae  appro- 
priated, for  payment  to  the  Oovenunent  ai  Chile  for  the  account 
of  Knrlqueta  Koch  v.  de  Jeanneret  as  complete  mdonnlty  for  In- 
juries to  her  daughter.  Lucia  de  Jeanneret.  of  Valparaiso.  Chile, 
occasioned  by  an  assault  at  Valparaiso  by  Andrew  Stanley  Kondek, 
—-man.  United  States  Navy,  on  February  4.  1021.  and  as  reimburse- 
ment of  aU  expenses  caused  thereby,  the  sum  of  $2,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BENXT  aOKBAT 

llie  next  business  on  the  Consent  Calendar  was  the  bill 
<H.  R.  13762)  authorMng  an  appropriation  for  paymoit  to 


the  French  Government  for  the  account  of  Henry  Borday.  a 
citizen  of  France. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  obecticm  to  the  pres- 
ent consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  I  do  not  think  we  ought 
ever  to  permit  another  American  dollar  to  enter  France  until 
that  country  sees  fit  to  meet  its  financial  obligations  to  the 
United  States.    I  object. 

The  SPEAKER  pro  tempore.  Three  objections  are  re- 
quired. 

Mr.  PARKER  of  Georgia.    Mr.  Speaker,  I  object. 

Mr.  SUTPHIN.    Mr.  Speaker.  I  object. 

NAMING  or  SXTBCONTKACTOSB 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  9921)  to  require  contractors  on  public-building  proj- 
ects to  name  their  subcontractors,  material  men.  and  sup- 
ply men,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAEIER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  TABER.    Mr.  Speaker.  I  object. 

Mr.  STAFFORD.  Will  the  gentleman  withhold  that  for 
a  moment? 

Mr.  TABER.    I  withhold  it. 

Mr.  STAFFORD.  Mr.  Speaker,  this  bill  Is  on  the  calen- 
dar to  be  brought  up  under  suspension  of  the  rules,  and 
therefore  I  ask  unanimous  consent  that  it  be  passed  over  at 
this  time. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin  [Mr.  STArrou)]? 

There  was  no  objection. 

PAYMKNT   or   SIX   MONTHS'   GRATTnTY   TO   DEPKMDKNT   tKLATIVXS 

or  orricERS,  KNLism>  men,  ox  Nintsis 

The  next  business  on  the  Consent  Calendar  was  the  biU 
(H.  R.  6734)  to  amend  an  act  entitled  "An  act  to  authorize 
payment  of  six  months'  death  gratuity  to  dependent  relative 
of  ofBcers,  enlisted  men.  or  nurses  whose  death  results  from 
wounds  or  disease  not  resulting  from  their  own  misconduct," 
approved  May  22,  1928. 

The  Clerk  read  the  title  of  the  biU. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  LaOUARDIA.    Reserving  the  right  to  object 

Mr.  BLANTON.  Mr.  Speaker,  if  the  gentleman  will  per- 
mit, I  ask  unanimous  consent  that  this  biU  go  over  without 
prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

NAVAL  RESERVE  AND  MARINE  CORPS  RESXRVI 

The  next  business  on  the  Consent  Calendar  was  the  biU 
(H.  R.  5329)  to  amend  section  24  of  the  act  approved  Febru- 
ary 28.  1925,  entitled  "An  act  to  provide  for  the  creation, 
organization,  administration,  and  maintenance  of  a  Naval 
Reserve  and  a  Marine  Corps  Reserve,"  as  amended  by  the 
act  of  March  2,  1929. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  c<»i8ent 
that  this  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objectkm  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

NAVAL  ORDNANCE  PLANT.  SOUTH  CHARIJESTON,  W.  TA. 

The  next  business  on  the  Caoaent  Calendar  was  the  bin 
(H.  R.  4657)  to  authorize  the  disposition  of  the  naval  ord- 
nance plant.  South  Charleston,  W.  Va.,  and  for  c^her  pur- 
poses. 

The  SPEAKER  pro  tempore.    Is  there  objectkm? 

Mr.  LaOUAROIA.  Mr.  Speaker,  reserving  the  right  to 
object,  I  have  a  very  serious  objectkm  to  the  proceeds  of 
this  sale's  going  into  any  tvecial  fund.    If  this  property  has 
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been  declared  surplus  property.  If  it  is  no  longer  required 
by  the  Navy  Department,  if  it  is  to  be  sold,  then  I  submit 
the  money  ought  to  be  covered  into  the  United  States 
Treasury.  If  we  permit  this  money  to  go  Into  a  special 
fxmd.  then  the  Navy  Department  will  go  out  and  buy  an- 
other plant. 

Mr.  ANDREW  of  ^ffwichawtts.  I  think  there  would  be 
■•  objection  whatever  to  ilrfltlng  out  the  last  words  in  the 
bill  to  the  end  that  the  money  should  go  directly  into  the 


Mr.  VINSON  of  Georgia.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  VINSON  of  Georgia.  The  disposition  of  this  prop- 
erty is  in  line  with  other  sales  we  have  had  of  surplus 
property.  I  have  no  objection  to  the  money's  going  into  the 
general  fund  of  the  Treasury. 

Mr.  LaOUARDIA.  The  gentleman  from  Georgia  under- 
stands my  purpose  in  making  the  suggestion. 

Mr.  VINSON  of  Georgia.  Exactly.  I  suggest  to  the  gen- 
tleman from  New  York  that  he  offer  an  amendment  to 
the  effect  that  the  money  derived  from  this  sale  shall  go 
directly  to  the  Treasury  of  the  United  States. 

Mr.  LaGUARDIA.  Let  me  ask  the  gentleman  from 
Qoorg'ta  this  question,  as  he  is  chairman  of  the  Committee 
on  Naval  Affairs:  This  plant  was  purchased  for  the  purpose 
of  building  and  maintaining  an  armor -plate  plant,  was  It 
not? 

Mr.  VINSON  of  Georgia.    That  is  correct. 

Mr.  LaGUARDIA.  Now  it  is  thought,  after  spending 
several  millions  of  dollars,  that  It  is  no  longer  necessary  to 
keep  this  plant.  Have  we  the  assiirance  of  the  gentleman 
that  it  is  not  contemplated  to  go  out  and  build  another 
Iriant  later  on  for  the  same  purpose? 

Mr.  VINSON  of  Georgia.  I  may  state  to  the  gentleman 
from  New  York  that  m  view  of  the  policy  now  to  construct 
no  ships  I  do  not  think  there  is  much  need  of  this  armor- 
plate  plant  here  or  anywhere  else.  In  all  probability  the 
Navy  will  never  again  engage  in  this  kind  of  enterprise. 

Mr.  LaGUARDIA.  Is  it  not  true  that  at  no  time  has  this 
plant  been  put  on  a  production  basis? 

Mr.  VINSON  of  Georgia.  I  think  it  ceased  its  acUvity 
just  about  the  time  we  spent  $33,000,000  to  build  it 

Mr.  STAFFORD.    It  never  commenced  operation. 

[Here  the  gavel  felL] 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  inquire  of  the  chairman  of  the  Committee  on 
Naval  Affairs  whether  the  gentleman  thinks  the  time  is  op- 
portune for  the  disposal  of  large  operating  projects  and  in- 
dustrial plants  similar  to  the  one  that  is  included  In  this 
bill? 

Mr.  ANDREW  of  Massachusetts.  This  bill  does  not  pro- 
vide •  mandate  that  it  shall  be  sold,  but  it  gives  authority 
to  the  Secretary  of  the  Navy  when  he  sees  fit  to  dispose  of 
it.  If  he  can  do  that,  it  will  bring  about  an  annual  saving  of 
over  $100,000  for  custody  of  the  plant,  including  some  65 
civilians  who  are  now  emplojred  there  and  a  guard  of 
marines. 

Mr.  STAFFORD.  Then  I  take  it  that  it  is  not  intended 
that  the  Secretary  of  the  Navy  will  enter  upon  negotia- 
tions for  Its  disposal  at  this  particular  time? 

Mr.  VINSON  of  Georgia.  I  think  he  has  no  intention  of 
doing  so  within  the  next  six  weeks. 

Mr.  STAFFORD.  I  know  of  Industrial  propositions 
where  there  were  absolutely  no  bidders  for  a  plant  because 
it  was  not  a  going  concern,  but  was  a  hability.  I  would 
not  like  to  see  this  property  put  on  the  auction  block  in 
tboM  times  when  there  ts  no  possibility  oX  realising  anything 
like  a  fair  value  for  it. 

Mr.  VINSON  of  Georgia.  I  am  sure  If  the  SecreUry  of 
the  Navy  can  not  receive  a  fair  price  for  it.  it  will  not  be 
offered.  Ita  sale  is  not  made  mandatory  od  his  part.  It 
gives  him  authority  to  di^x»e  of  it:  li  merely  gives  him 
authority  to  dispose  of  it. 

Mr.  STAFFORD.  But  there  Is  no  protection  in  the  bill; 
the  bill  does  not  say  that  it  shaD  only  be  disposed  of  at  a 
QBTtala  price  or  at  a  price  which  represmts  Its  fair  vahie. 


Mr.  VINSON  of  Georgia.  Of  course  no  value  Is  set  in 
the  bill,  but  the  Secretary  of  the  Navy  is  not  going  to  sell 
it  if  he  can  not  dispose  of  It  at  Its  fair  vahie. 

Mr.  STAFFORD.  I  know  of  many  Instances  where  the 
War  Department  has  made  aalM  way  below  the  market 
value. 

Mr.  VINSON  of  Georgia.  I  do  not  think  any  such  action 
will  be  taken  in  this  instance. 

[Here  the  gavel  fell.l 

Mr.  JENKINS.  Mr.  Speaker,  reserving  the  right  to  object. 
I  wish  to  ask  whether  the  Congressman  whose  district  this 
plant  is  in  favors  the  bill?  I  wish  to  ask  also  whether  the 
people  in  that  section  will  have  ample  opportunity  to  voice 
their  objections  against  the  sale  of  this  property,  if  they 
have  any. 

Mr.  VINSON  of  Georgia.  The  bill  was  introduced  by  the 
gentleman  from  West  Virginia  [Mr.  SmtthJ. 

Mr.  ANDREW  of  Massachusetts.  The  people  around 
South  Charleston.  W.  Va..  do  not  object;  and  the  bill  was 
unanimously  reported  by  the  committee. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Navy  U  hereby 

•uthorlaed  to  dispose  of  all  or  any  part  of.  or  interest  In.  the 
landa.  improvements,  and  equipment  comprising  the  naval  ord- 
nance plant  located  at  South  Charleston.  W.  Va..  which  Includes 
the  armor  plant,  the  projectile  plant,  and  armor  and  bungalow 
partu,  In  like  manner  and  under  like  terms,  conditions,  and  re- 
strictions as  prescribed  for  the  disposition  of  certain  other  naval 
properUes  by  tha  act  antltled  "An  act  to  authorise  the  disposition 
of  lands  im>  loo0sr  ncaded  foe  naval  purposes."  approved  June  7 
1926  (44  Stat.  L.  700).  azMl  the  net  proceeds  from  the  sale  of  said 
property  shaU  l)e  deposited  in  the  Treasury  to  the  credit  of  the  naval 
public  works  construction  fund  created  by  section  9  of  said  act. 

With  the  following  committee  amendment:  Page  2.  line  4, 
after  the  word  "shall."  Insert  the  words  "after  deducting 
the  cost  of  removing  desirable  equipment." 

The  committee  amendment  was  agreed  to. 

Mr.  LaGUARDIA.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaOuabbu:  Page  a.  line  5.  after  ths 
word  ••  l)e."  strike  out  the  words  "  deposited  In  "  axul  Insert  In  Ucu 
thereof  the  words  "  covered  Into."  and  on  page  2.  Une  6.  after  the 
word  ••  Treas\u7."  strike  out  the  words  "  to  the  credit  of  the  naval 
pubUc  works  construction  fund  created  by  section  9  of  said  act." 

Mr.  STAFFORD.    Bfr.  Speaker,  will  the  gentleman  yield? 

Mr   LaGUARDIA.     I  yield. 

Mr.  STAFFORD.  May  I  call  the  gentleman's  attenUon 
to  the  fact  that  it  is  customary  to  word  the  amendment  to 
read  that  the  funds  are  covered  into  the  Treasiur  as  mis- 
cellaneous receipts?  Will  the  gentleman  add  the  words  "  as 
miscellaneous  receipts  "  after  the  word  "  Treasury  "? 

Mr.  LaGUARDIA.  I  shall  be  pleased  to.  I  offer  that  as 
a  substitute  amendment. 

The  Clerk  read  as  follows: 

Substitute  amendment  offered  by  Mr.  LAOvAsmA  Page  2  Une 
5.  after  the  word  "  be."  strlks  out  the  words  "  deposited  In  "  and 
Insert  In  lieu  thereof  the  words  "  covered  into."  and  on  page  3  line 
5.  after  the  word  "  Treasury."  strike  out  the  words  '•  to  the  credit 
of  the  naval  public  works  constnicUon  fund  created  by  section  9 
of  said  act  '  and  add  "  as  misceUaneous  rcc»tpU." 

The  substitute  aoiendment  was  agreed  to. 

The  amendrasnt  as  amended  was  agreed  to. 

The  bill  was  ordered  to  be  i  iifliiiiia  and  read  a  third 
time,  was  read  the  third  time,  and  piiwitl 

A  motion  to  reconsider  was  laid  on  the  table. 

The  SPEAKER.  The  Chair  will  recognize  the  genUeman 
from  Texas  and  the  gentleman  from  Minnesota  to  ask 
unanimous  consent  for  the  consideration  of  bills,  and  then 
it  is  proposed  to  take  up  some  suspensions. 

If  the  genUemen  who  are  looking  after  the  Consent  Cal- 
endar will  remain,  the  Chair  hopes  we  can  call  the  balance 
of  the  calendar  after  consideration  of  two  or  perhaps  three 
motions  to  suspend  the  rules. 

The  Chair  makes  this  statement  In  view  of  the  fact  that 
some  gentlemen  have  called  attention  to  the  fact  that  there 
are  a  muaber  of  bridge  bais  on  the  Consent  Calendar  that 
it  is  quite  Important  to  pass  in  order  that  the  construction 
of  the  bridges  may  be  commenced. 


The  Chair  reoognlKS  the  gentleman  from  Texas  [Mr. 
Williams  1  to  ask  unanimous  consent  for  the  consideration 
of  a  bill. 

FTTBLIC-SCHOOL    f  Cm^DIirO   AT  VARBAinCS,   ALASKA 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  Immediate  consideration  ot  the  bill  (H.  R. 
13959)  to  authorize  the  incorporated  town  of  Fairbanks, 
Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $100,000  for 
the  purpose  of  constructing  and  equipping  a  public-school 
building  in  the  towi)  of  Fairbanks.  Alaska,  and  for  other 
purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  incorporated  town  of  Fairbanks, 
Alaska,  Is  hereby  authorized  and  empowered  to  Issue  Its  bonds  In 
any  sum  not  exceeding  $100,000  for  the  purpose  of  constructing 
and  equipping  a  publlo-school  building  In  the  town  of  Fairbcuiks, 
Alaska:  Prcwided,  hoxoever.  That  no  Issue  of  tionds  or  other  Instru- 
ments of  any  such  Indebtedness  shall  be  made,  other  than  such 
bonds  or  other  instruments  of  indebtedness  In  serial  form  matur- 
ing in  substantially  equal  annual  installments,  tlie  first  install- 
ment to  mature  not  later  than  S  years  from  the  date  of  the 
Issue  of  such  series,  and  the  last  Installment  not  later  than  15 
years  from  the  date  of  such  issue. 

Sac.  a.  That  before  said  bonds  sludl  be  Issued  a  q>eclal  election 
shaU  be  ordered  by  the  common  covmcU  of  the  said  town  of  Fair- 
banks, at  which  election  tixe  question  of  whether  such  bonds  shall 
be  Usued  shall  be  submitted  to  the  qualified  electors  of  said  town 
of  Fairbanks  whose  names  appear  on  the  last  assessment  roll  of 
said  town  for  municipal  taxation.  Thirty  days'  notice  of  such 
election  shall  be  given  by  publication  thereof  in  a  newspaper 
printed  and  published  and  of  general  circulation  in  said  town 
before  the  day  fixed  for  such  election. 

Sbc.  S.  That  the  registration  for  such  tiectlon.  the  manner  of 
conducting  the  same,  and  the  canvass  of  the  returns  of  said  elec- 
tion ShaU  be,  as  nearly  as  practicable.  In  accordance  with  the 
requirements  of  law  in  general  or  special  elections  of  said  munici- 
pality, and  said  bonds  shall  be  Issued  only  upon  condition  that 
not  leas  than  S6  per  cent  of  the  votes  east  at  sudx  daetlon  In  said 
town  shall  be  in  favor  of  Issuing  said  booda. 

Sac.  4.  That  the  bonds  above  specified,  when  authorized  to  be 
Issued  as  hereinbefore  provided.  shaU  bear  mterest  at  a  rate  to  be 
fixed  by  the  common  council  of  the  town  of  Fairbanks,  not  to 
exceed  7  per  cent  per  annum,  payable  semianntially,  and  shall  not 
be  sold  for  less  than  their  par  value,  with  accrued  interest,  and 
shall  be  in  denomlnaUons  not  exceeding  91,000  each:  Provided, 
however.  That  the  common  coxincll  of  the  said  town  of  Fairbanks 
may  reserve  tiie  right  to  pay  off  such  bonds  In  tbelr  numerical 
order  at  the  rate  of  ISO.OOO  ttMreof  per  annum  from  and  after 
the  explraUon  of  five  y«ars  from  tiM  date  of  Issue.  Principal  and 
Interest  shall  be  payable  In  lawful  money  of  the  United  States 
of  America  at  the  office  of  the  town  treasxirer  of  the  town  of 
Fairbanks,  or  at  such  bank  In  the  city  of  New  York,  m  the  State 
of  New  York,  or  such  place  as  may  ba  designatad  toy  the  oommon 
couneU  of  the  town  of  Fairbanks,  the  place  of  payment  to  be  men- 
tioned in  the  bonds:  Provided  further.  That  each  and  every  b<»d 
ahall  have  the  written  signature  of  the  mayor  and  clerk  of  said 
town  of  Fairbanks,  and  also  bear  the  seal  oT  said  town. 

Sac.  6.  That  no  part  of  the  funda  arising  from  the  sale  of  said 
bonds  shall  be  used  for  any  pivpoee  other  than  specified  in  this 
act.  Said  bonds  shaU  be  sold  only  in  such  amoonto  as  the  com- 
mon council  shall  direct,  and  the  proeeeds  tbareof  shaU  be  dis- 
bursed for  the  purposes  hereinbefore  mentioned  and  under  the 
order  and  direction  of  said  conunon  council  from  time  to  time  as 
the  same  may  be  required  for  said  purpoeea. 

Sac  6.  That  the  act  of  Congress  entitled  "An  aet  to  authoriae 
the  incorporated  town  of  Fairbanka.  Alaaka.  to  isaiia  booda  for  th» 
purdtaaing.  construction,  and  ti^«ipt»«»¥iff»  of  an  aleetric  light 
and  power  plant,  telephone  system,  pumping  station,  and  repairs 
to  the  water  front,  and  for  other  purpoaes."  approved  February 
7.  19S7  (44  8tat.  L.  lOflB) .  be.  and  the  same  la  bareby.  repealed. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CHZPPBWA  IKDXAIIS  OP  MIMHnOTA 

Mr.  PITTENOER.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (S.  6252)  providing 
for  payment  of  $25  to  each  enrolled  Chippewa  Indian  of 
Minnesota  from  the  funds  standing  to  their  credit  In  the 
Treasury  of  the  United  States. 

There  being  no  objection,   the  C^erk  read  the  bill,  as 

follows:  I 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Intertor  la  autlKV- 
laed  and  directed  to  withdraw  from  the  Treasury  ao  much  as  may 
be  necessary  of  the  principal  fund  on  deposit  to  tba  credit  ot  the 
Chippewa  Tnrfi^n.  In  the  Stete  of  MInnawoto,  undar  aaction  7  of 
the  act  entitled  "An  act  for  the  reUef  and  elvUisatlon  of  the 
Chippawa  ladiaaa  in  ttia  8Ula  of  MlimaantB,"  a^nmA  January 


14,  1889,  as  amended,  and  to  make  thertfrom  paynwat  at  885  to 

each  enrolled  Chippewa  Indian  of  Minnesota,  under  such  regula- 
tions as  such  Secretary  shall  prescribe.  No  pajrment  shall  be  made 
under  this  act  until  the  Chippewa  Indians  of  Minnesota  shall,  ta 
such  manner  as  such  Secretary  shall  prescribe,  have  accepted  awsh. 
payments  and  ratified  the  provisions  of  this  act.  The  nx>ney  paid 
to  the  Indians  under  ttiis  act  shall  not  be  subject  to  any  Uen  or 
claim  of  whatever  nature  against  any  of  said  Indians. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

CROP-PRODUCnON  LoaiT 

Mr.  JONES.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (S.  5160)  to  provide  for  loans  to  farmers 
for  crop  production  and  harvesting  during  the  year  1933,  and 
for  other  purposes,  with  an  amoidment. 

The  Clerk  read  as  follows: 

Resolved,  etc.,  Tliat  the  Secretary  of  Agrlcxilture  la  hereby  au- 
thorized and  directed  to  request  the  Reconstruction  Finance  Cor- 
poration to  advance  to  him  the  balance  of  the  sum  authorised 
to  be  aUocated  to  the  Secretary  of  Agrlcultiure  undCT  section  2 
of  the  act  of  January  22.  1932,  and  the  Reconstruction  Finance 
Corporation  is  directed  to  make  such  advances  regardless  of  the 
amounts  at  notes,  debentxires,  bonds,  or  other  obligations  of  sucb 
corporation  that  may  be  outstanding  at  the  time  of  making  such 
advances,  and  the  Secretary  of  Agriculture  Is  ftirther  authorised 
to  request  the  corporation  to  return  all  sums  heretofore  returned 
and/or  released  to  the  corporation  by  the  Secretary  of  Agricul- 
ture, except  so  much  as  may  have  been  used  by  the  corporation  to 
establish  agricultural  credit  corporations  under  section  201  (e)  at 
the  act  of  July  21,  1932,  which  sums,  together  with  the  sums  col- 
lected or  to  be  collected  from  loans  made  by  the  Secretary  of  Agri- 
culture during  the  year  1932  under  said  section  2  of  the  act  of 
Jantiary  22,  1932.  shaU  be  available  to  the  Secretary  of  Agrlcultura 
to  make  loans  to  farmers  dtu-lng  the  year  1933  for  crop  production. 
planting,  fallowing,  cultivation,  and  harvesting:  Provided  however. 
That  the  total  sums  used  for  the  purposes  of  this  act  sliall  not 
exceed  875,000,000.  Due  consideration  shaU  be  given  to  the  re- 
qulrementa  of  the  truck-farming  Indus^  in  tba  trucking  areas 
of  the  various  States. 

Sac.  2.  (a)  A  first  Hen  on  all  crops  growing  or  to  be  planted. 
grown,  and  harvested  during  the  year  1933  shaU  be  required  as 
security  for  such  loan.  Such  loan  shaU  be  made  through  saeh 
agencies  upon  such  terms  and  conditions  and  subject  to  such 
regulations  as  the  Secretary  of  Agrlcultxire  shall  prescribe. 

(b)  The  Secretary  of  Agriculture  may  require  as  a  condition  to 
the  making  of  any  loan  that  the  borrower  agree  to  reduce  hla 
acreage  or  production  program  on  such  basis,  not  to  exceed  30  per 
cent,  as  may  be  detennlned  by  the  Secretary  of  Agriculture,  and 
may  provide  that  any  such  limitation  shall  not  i^iply  to  the  fatmtf, 
tenant,  or  share  cropper  who  In  1982  planted  not  more  than  a 
minimum  acreage  of  such  crqps  aa  ahaU  be  deslgnatad  by  the 
Secretary  of  AgrlciUture. 

Sxc.  3.  (a)  The  moneya  authorized  to  be  loaned  by  the  Saere- 
tary  of  Agriculture  under  this  resolution  are  declared  to  be  tm- 
pressed  with  a  trust  to  accomplish  the  purpoaes  provided  for  by 
this  resolutKm.  namely,  the  production,  planting,  fallowing,  culti- 
vation, and  harvesting  of  eropa.  which  tnist  shall  continue  until 
the  moneys  loaned  pursuant  to  this  resolution  tutve  been  used 
for  the  purpoees  contemplated  by  this  resolution,  and  it  shall  be 
unlawful  for  any  person  to  make  any  material  false  representatkm 
for  the  purpose  of  obtaining  any  loan  or  to  asalat  in  <ri>talnlng 
such  loan  or  to  dispose  of  or  assist  in  disposing  of  any  cropa 
given  as  security  for  any  loan  made  under  authority  of  this  reao- 
luUon.  accept  for  the  account  of  the  Secretary  of  Agriculture,  and 
for  the  purpose  of  carrying  out  the  provlsloiu  at  this  reacdutlon. 

(b)  It  #>»«"  be  unlawful  for  any  person  to  charge  a  fee  for  tba 
purpose  of  {veparlng  or  assisting  in  the  preparation  of  any  papers 
of  an  applicant  for  a  loan  under  the  provisions  at  thla  resolution. 

(e)  Any  person  violating  any  at  the  fn-ovlslona  ot  this  reaolu- 
tton  ShaU  be  guUty  of  a  misdemeanar  and  sliaU.  upoa  oonvictioai 
thereof,  be  punished  by  a  fine  not  exceeding  81.000  or  by  Imprtson- 
ment  not  exceeding  six  months,  or  both. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  LaOUARDIA.  Will  the  gentleman  from  Texas  yield 
before  that  question  is  put? 

Mr.  JONES.    If  I  am  permitted  to  do  so,  I  yield. 

Mr.  LaGUARDIA.  I  W(Mild  Uke  to  adi  the  gentleman  if.  in 
his  motion  to  suspend  the  rules  and  pass  the  Senate  bill,  he 
would  ixu:lude  an  amendment  wfaldi  I  think  is  very  impor- 
tant and  necessary  to  establish  a  precedent,  and  that  is  that 
interest  on  such  loans  shall  not  exceed  3  per  cent  per 
azinum.  I  think,  tmder  the  circumstances  and  nnder  C9dst^ 
ing  conditions,  this  would  be  a  very  wholesome  thing  to  do. 

Mr.  JONES.  I  may  state  to  the  gentleman  that  If  there 
is  no  objectian  on  the  part  of  the  House,  of  oonrss,  I  would 
like  to  have  that  lower  rate  of  Interest. 
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Mr.  8TAPPORD.  Itr.  Speaker.  w«  win  Im^n  it  to  the 
tflKr«Uon  of  the  Secretary  of  Agriculture  to  determine  the 
Mte  of  intereet. 

The  8PBAKSR.    It  a  ncoDd  demaiuled? 

Mr.  CLARKE  of  New  York.  Mr.  Speaker.  I  demazid  a 
■econd.  

The  SPEAKER.    Is  the  gentleman  opposed  to  the  blU? 

Mr,  CLARKE  of  New  York.    In  Its  present  form:  yes. 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texa«t 

There  was  no  objection. 

Mr.  BRIGOS.    Mr.  Speaker,  a  parliamentary  inquiry. 

Tbt  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BRIOOS.  The  amendment  offered  to  the  Senate  bill 
Is  not  open  to  any  further  amendment  in  the  House? 

The  SPEAKER.    It  is  not. 

Mr.  JONES.  Mr.  Speaker.  I  yield  myself  three  minutes. 
I  had  hoped  that  it  would  not  be  necessary  to  extend  this 
provision  for  another  jrear.  but  we  are  all  familiar  with  the 
conditions  as  they  exist.  We  had  hoped  that  the  Agricxxl- 
tural  Credit  Corporation  would  be  able  to  handle  it  without 
additional  work,  but  for  some  reason  or  other  they  have  not 
seemed  to  function. 

I  hope  this  is  the  last  blU  of  its  kind  that  it  win  ever  be 
MOMMury  to  pass.  I  made  a  speech  on  the  floor  of  the 
Rouse  against  one  of  the  early  bills  that  was  presented.  It 
Is  not  the  best  method,  but  this  is  an  emergency.  I  hope 
proper  and  fair  credit  facilities  may  be  worked  out  in  such 
a  way  as  to  make  further  actions  of  this  kind  uimecessary. 

This  does  not  require  additional  appropriations.  It  simirfy 
provides  for  the  use  of  some  unexpended  funds  of  the  pre- 
nom  appropriation.  When  the  Reconstruction  Finance 
Corporation  act  was  peiuling.  10  per  cent  was  set  apart  for  | 
agriculture.  This  was  not  all  used.  This  fimd  is  sufficient 
to  continue  the  program  another  year.  I  had  hoped  that 
controlling  the  financial  affairs  of  our  cotmtry  would 
to  worship  an  outworn  fetish  and  would  give  con- 
sideration to  the  living  needs  of  the  people  in  this  great,  big 
country.  But  so  far  they  have  not  taken  the  necessary 
action. 

Mr.  BRIOOS.    WIU  the  gentleman  yield? 

Mr.  JONES.    Yes. 

Mr.  BRIOOS.  Is  it  not  true  that  if  this  bUl  does  not  pass 
It  win  spell  disaster  to  the  farmers? 

Mr.  JONES.    There  is  no  other  adequate  source  of  credit. 

Mr.  SNELL.  Mr.  Speaker,  it  seems  to  me  that  we  are  in 
an  aiUMnalous  position  to-day  considering  the  fuU  week 
we  spent  trying  to  decrease  the  production  of  agricultural 
products.  We  spent  an  entire  week  passing  a  bill  that  had 
two  objects  in  view — one  was  to  increase  the  price  of  agri- 
eultural  products  and  the  second  to  decrease  the  acreage 
•0  that  there  would  not  be  so  large  a  surplus  to  take  care  of. 

Now.  it  seems  to  me  that  we  were  either  wrong  last  week 
or  wrong  this  week.  I  can  not  understand  how  we  can  ex- 
plain the  situation  whereby  we  were  willing  to  pass  a  bill 
for  the  purpose  of  increasing  prices  of  farm  products  which 
it  is  estimated  would  nm  as  high  as  a  billion  dollars,  and 
at  the  same  time  insist  on  decreased  acreage  and  then  turn 
around  and  appropriate  $100,000,000  to  do  exactly  the  oppo- 
site of  what  we  did  last  week,  for  the  only  purpose  that  this 
appropriation  can  possibly  be  used  for  is  for  Increase  of 
acreage  of  products  we  reduced  last  week. 

Mr.  JONES.  Win  the  gentleman  give  us  an  assurance 
that  that  biU  wiU  pass  the  Senate? 

Mr.  SNEIjL.    I  can  not:  and.  in  fact,  hope  not. 

Mr.  JONES.    This  bin  provides  for  a  cut. 

Mr.  SNELL.  The  gentleman  wiU  agree  that  if  the  other 
becomes  a  law  this  ought  not  to  become  a  law.  As  a  matter 
Off  fact,  the  chairman  says  in  his  report  that  it  Is  not  in- 
tended to  be  a  contlnuizig  appropriation,  that  it  shaU  not 
establish  a  precedent.  Does  the  House  appreciate  the  fact 
that  within  the  last  12  years  we  have  had  11  of  these  propo- 
It  seemi  to  me  it  is  pretty  near  a  preoedent  at  this 


Now.  I  am  as  much  interested  in  the  farmer  as  any  man 
in  the  House.  I  come  from  a  rural  district  where  they  are 
aU  farmers. 

I  feel  that  we  are  helping  to  destroy  the  great  mass  of  the 
agricultural  people  in  this  country  by  creating  more  credit 
and  Increasing  farm  products  and  thereby  decreasing  the 
price  of  his  product  in  the  market. 

Now.  If  there  is  no  objection.  I  would  like  to  place  a  short 
statement  in  the  Rscokd  showing  the  number  of  loans  and 
the  amount  that  has  been  collected. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Bir.  SNELL.  For  your  temporary  information  I  wiU  say 
that  the  first  loan  has  been  collected  to  the  extent  of  70 
per  cent.  The  next  to  the  extent  of  78,  the  next  to  68,  the 
next  44.  the  next  81,  the  next  83.  and  three  have  been  col- 
lected above  54  per  cent,  and  the  last  42  per  cent. 

That  includes  $25,000,000  collateral,  but  I  do  not  know 
what  that  means.  I  am  sure  that  we  are  taking  a  track 
directly  opposite  what  we  took  last  week  in  the  matter  of 
farm  legislation,  and  no  man  has  or  can  present  any  valid 
reason  why  it  should  be  done.  These  loans  are  of  an  en- 
tirely different  character  than  any  other  loans,  and  specially 
in  view  of  our  action  last  week. 

If  there  ever  was  a  definite,  concrete  example  of  march- 
ing up  the  hlU  and  then  marching  down,  we  are  doing  It 
by  passing  this  legislation  on  top  of  the  legislation  we 
passed  last  week  by  the  overwhelming  vote  of  this  House. 
I  rise  to  caU  the  attention  of  the  House  to  what  we  are 
doing  at  this  time,  and  in  my  Judgment  it  is  more  harmful 
to  the  fanners  than  anything  we  can  possibly  do. 

Mr.  GREEN.     Mr.  Speaker,  wUl  the  gentleman  yield? 

Mr.  SNELL.     Yes. 

Mr.  OREEN.  I  remind  the  gentleman  that  in  our  other 
Federal  loans  through  the  Reconstruction  Finance  Corpora- 
tion to  the  railroads,  that  the  other  day  I  read  that  they 
are  not  even  paying  their  interest,  while  00  per  cent  of  the 
farmers  in  my  district  repaid  these  loans. 

Mr.  SNKIJ..  And  in  that  connection  I  caU  the  attention 
of  the  gentleman,  and  of  the  House,  to  the  fact  that  of  the 
loans  made  to  Florida,  only  44.4  per  cent  have  been  repaid. 

Mr.  GREEN.     I  said  in  my  district. 

Mr.  SNELL.  I  refer  to  the  entire  loans  in  the  State  of 
Florida. 

Mr.  OREEN.  But  is  not  44  per  cent  more  than  not  even 
paying  the  interest?  The  railroads  are  not  pajring  the 
interest. 

Mr.  SNELL.  Mr.  Speaker,  we  spent  an  entire  week  in 
passing  legislation  that  is  going  to  cost  the  consxuners  of 
this  country  $1,000,000,000.  to  do  just  opposite  of  what 
we  are  proposing  to  do  at  the  present  time,  and  that 
is  what  I  caU  the  attention  of  this  House  to  when  they 
go  on  record  as  passing  another  measure  calling  for  an  ex- 
penditure of  $75,000,000  or  $100,000,000.  to  do  the  opposite 
of  what  we  did  last  week.  There  is  no  reason  on  top  of 
earth  why  we  should  do  both  at  this  time. 

Mr.  DYER.    Is  it  not  in  the  Interest  of  economy  to  do  it? 

Mr.  SNELL.    If  it  Is,  I  do  not  know  it. 

Mr.  FTTZPATRICK.    Would  this  increase  prodiiction? 

Mr.  SNELL.  That  Is  the  only  reason  for  passing  it.  And 
that  is  what  we  tried  to  cut  down  last  week. 

Mr.  O'CONNOR.  Does  that  necessarily  foUow?  We  cut 
off  20  per  cent  of  production,  which  would  reduce  production 
to  80  per  cent,  but  the  fanners  must  borrow  the  money  to 
grow  the  80  per  cent.  This  is  cossslstent  with  reduced  pro- 
duction. 

Mr.  SNELL.  It  is  not  consistent,  and  surely  the  gentle- 
man knows  it.  The  other  day  we  passed  legislation  which 
will  cost  the  consumers  of  the  country  $1,000,000,000.  and  we 
did  it  for  the  purpose  of  decreasing  production,  and  now 
here  we  are  appropriating  $75,000,000  for  the  purpose  of 
increasing  production. 

Mr.  O'CONNOR.  No:  to  give  them  the  money  so  that 
they  can  plant  the  80  per  cent. 

Mr.  SNELL.  Oh.  na  It  is  to  increase.  If  they  do  not 
get  the  money,  they  wlU  not  be  able  to  increase  this  pro- 
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Mr.  JONES.  Mr.  Speaker,  I  jrleld  three  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  Fuucn]. 

Mr.  FULMER.  Mr.  Speaker,  for  the  last  three  years  I 
have  been  advocating  the  creation  of  a  system  of  production 
credit,  where  farmers  might  have  a  place  to  go  to  secure 
funds  to  produce  crops  in  this  country.  I  am  glad  to  state 
that  they  are  now  establishing  these  credit  corparations. 
One  has  already  been  established  at  Raleigh,  N.  C,  which 
will  operate  in  my  State.  South  Carolina,  but  under  the  act 
creating  these  corporations  loans  can  be  made  only  on  what 
Is  termed  "  adequate  security."  Not  one  farmer  out  of  40  in 
any  of  the  Southern  States  can  qualify  under  that  term  and 
secure  loans  to  produce  crops  this  year. 

In  reply  to  the  gentleman  from  New  York  [Mr.  Snkll]  as 
to  increasing  production,  under  the  loans  last  jrear  from  the 
Department  of  Agriculture  there  was  a  provision  whereby 
farmers  had  to  agree  to  reduce  their  acreage,  and  we  had  a 
reduction  of  about  10  per  cent  in  the  cotton  acreage  last 
year,  as  wen  as  a  reduction  of  from  2,000.000  to  3.000,000 
bales  in  the  total  production  of  cotton  in  the  United  States. 
This  is  not  a  loan  to  Increase  prodiu^tion,  but  it  is  a  loan  to 
assist  the  farmers  in  producing  bread  and  meat  so  that  they 
may  be  able  to  carry  on.  We  all  agree  that  this  is  perhaps 
an  unsound  policy  and  that  there  will  be  some  waste,  but  I 
say  further  to  the  gentleman  from  New  York  that  in  the 
South,  with  cash  payments  and  cotton  as  collateral  placed 
with  the  Department  of  .Agriculture,  farmers  have  already 
paid  90  per  cent,  while  railroad  corporations  who  borrowed 
with  interest  rates  much  lower  than  farm  Umuis  have  not 
even  paid  the  Interest  on  their  loans.  Until  a  real  system 
has  been  established  and  agriculture  has  been  rehabilitated, 
as  we  hope  to  do  under  the  allotment  plan,  this  Congress 
will  have  to  continue  this  type  of  loan  to  the  farmers  <ur 
issue  to  them  a  dole  with  which  to  feed  themselves  and  their 
families.  | 

The  SPEAKER,  ^lie  time  of  the  gentlenoan  from  South 
Carolina  has  expired. 

Mr.  CLARKE  of  New  York.  Mr.  l^>eaker.  I  yield  five 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  STAirou*]. 

Mr.  STAFFORD.  Mr.  Speaker,  no  legislation  better  illus- 
trates the  growth  of  national  paternalism  than  the  bill 
under  consideration.  About  20  years  ago  the  Congress 
launched  on  a  policy  of  loaning  $1,000,000  to  the  farmers 
for  seed  loan  purposes  in  the  drought-stricken  area  of  North 
Dakota.  That  policy  has  been  gradually  enlarged  and  en- 
larged until  to-day  we  propose  to  loan  moocor  regardless 
of  whether  the  farmer  can  obtain  the  money  from  the  banks. 
We  propose  to  loan  It  to  all  the  farmers  in  the  country  who 
will  apply.    In  the  emergency  act  passed  last  year  for  the 


relief  of  agriculture  It  was  qpedflcaUy  provided  that  the 
loans  should  be  advanced  only  to  those  who  could  not  ol»- 
tain  them  from  private  sources.  Yet  to-day  yoa  are  adopt- 
ing a  wholesale  socialiatlc  policy  of  ooming  to  the  aid  of 
everyone,  not  compelling  them  to  go  first  to  private  estab- 
lldunents,  the  hanking  institutions,  to  get  their  loans,  but 
are  permitting  than  to  come  to  the  Oovemment,  and  the 
Oovemment  will  loan  to  them  at  low  rates  of  interest,  below 
the  existing  rates  of  interest.  You  aedc  to  go  counter  to  the 
existing  banking  methods  of  the  country  by  having  the 
Government  furnish  them  money  at  a  low  rate  of  interest. 
Again  I  wish  to  direct  attention  to  the  range  of  its  amplica- 
tion. It  is  not  to  provide  relief  for  distressed  farm«rs.  but 
to  farmers  generally,  without  regard  to  their  ability  to  fur- 
nish seed  without  governmental  assJyrtance. 

It  is  to  open  the  vaults  of  the  Treasury  to  all  fanners 
who  may  apply.  I  would  be  in  favor  of  advancing  money 
to  distressed  fanners,  but  this  bUl  seeks  to  grant  authori^ 
to  the  Secretary  of  Agriculture  to  curtail  the  loans  where 
they  are  needed  most,  namely,  to  fanners  on  the  marginal 
lands,  where  they  are  in  distress.  Under  this  law  the  Secre- 
tary of  Agriculture  can  restrict  the  loans  untoss  the  pe(9le, 
who  are  just  eking  out  a  bare  existence,  agree  to  curtail 
production  to  30  per  cent  of  their  production  or  acreage. 

Mr.  FULLER.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  FULLER.  Does  the  gentleman  not  know  that  they 
are  charging  more  interest  to  the  farmers  on  these  loans 
than  they  are  charging  the  railroads  that  are  borowlng 
money? 

Mr.  STAFFORD.  The  farmers  in  my  coimtry  can  g^ 
loans  at  current  rates  of  interest.  It  was  originally  pro- 
posed that  this  character  of  legislation  should  only  be  in 
favor  of  the  distressed  farmers  who  did  not  have  credit  but 
needed  a  livelihood.  Now.  3^u  are  establishing  the  whole- 
sale policy  that  the  Govenmient  should  go  into  the  banking 
business  to  the  extent  of  $75,000,000.  to  loan  to  every  farmer 
who  may  apply.  Never  in  the  history  of  government  have 
we  gone  to  that  radical  advance  of  inviting  everyoiw  to 
come  and  make  his  bid  and  then  the  Oovermnent  will  grant 
him  a  loan  at  low  rates  of  interest,  everyone,  whether  needy 
or  not,  receiving  the  patrimony  of  the  Government,  and 
much  of  it  lost  forever.    That  policy  can  not  he  defended. 

You  seek  to  revive  Industry,  and  yet  you  are  strangling 
industry  and  you  are  strangling  the  banking  institutions  of 
this  country  by  this  character  of  l^lslation.  The  next  leg- 
islation win  be  to  grant  loans  to  every  individual,  as  was 
proposed  by  the  bill  sponsored  by  the  distlngulshfHl  Speaker 
of  the  House,  under  the  Reconstruction  Finance  Corpora- 
tion. Where  would  we  have  been  imder  that  proposal  if  it 
had  been  adopted?  Loaning  money  to  every  individual  who 
applied  would  have  required  not  only  $1,000,000,000,  but 
$100,000,000,000.  because  everybody  wants  money  from  the 
United  States  Treasury  at  the  expense  of  the  general  public. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  BANKHEAD.  The  gentleman's  pronlse  would  be  aU 
right  If  his  facts  were  not  all  wrong.  I  would  like  the  gen- 
tleman to  point  out  any  section  or  State  where  the  farmer 
to-day  can  borrow  any  money  from  a  private  banker. 

Mr.  STAFFORD.  In  my  country,  in  the  dairying  com- 
mimities.  I  only  know  my  own  country.  They  can  borrow. 
Every  farmer  who  knows  how  to  farm  can  borrow.  I  am 
not  acquainted  with  the  condition  in  the  gentleman's  dis- 
trict, but  this  provides  loans  to  every  person,  whether  in 
distressed  condition  or  not.  By  this  act  you  favor  the  so- 
cialistic princli^e  that  was  negatived  by  your  great  Demo- 
cratic President,  Andrew  Jackson,  when  he  vetoed  the 
second  national  United  States  Bank.  It  is  socialistic  in  the 
extreme. 

The  SPEAKER.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  HASTINGS.  Does  the  gpntlrman  sajr  that  the  Iowa 
farmers  can  borrow  money? 

Mr.  STAFFORD.  I  do  not  yield  to  the  gentleman.  M^ 
time  has  exiiired. 
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Ifr.  JOms.  Mr.  Speaker.  X  yield  three  minutes  to  the 
fentteman  from  Georgia  [ICr.  LamshI. 

Mr.  LARSBN.  Mr.  Speaker,  the  gentleman  from  Wiacon- 
ita  (Mr.  STArroeal  sajrs  that  the  banks  of  that  great  State 
•taod  ready  to  loan  to  the  agricultural  Interests  of  the  State 
an  the  money  that  U  neeemtry  for  the  farming  Industry. 
There  were  7.000  people  In  the  gentleman's  State  last  year 
who  applied  to  the  Government  for  crop- production  loans; 
tbey  certiaed  to  the  Secretary  of  Agriculture  that  they  were 
unable  to  borrow  money  from  any  source  in  the  great  State 
of  Wisconsin,  to  carry  on  their  farming  enterprises.  lAp- 
plaun.]  Nearly  7,000  of  the  applicatlona  were  approved  by 
tlie  Secretary  of  Agriculture.  In  doing  so  he  said  It  was 
impossible  for  these  farmers  to  obtain  loans  from  any  source, 
cers  or  otherwise,  throughout  the  entire  State  of  Wis- 
and  yet  the  gentleman  tells  the  membership  of  this 
that  he  knows  all  about  his  own  State,  and  knows  the 
farmers  can  borrow  ample  funds  from  the  bankers. 

Mr.  STAFFORD.    Oh.  I  did  not  assume  that. 

Mr.  LAR8CN.  Well,  the  gentleman  said  it,  whether  he 
assumed  It  or  not.  Now,  Mr.  Speaker,  that  Is  not  all.  The 
people  from  Wisconsin  have  been  unable  to  repay  the  loans. 
Those  7.000  people,  most  of  them  heads  of  families  and  all  of 
farming  institutions  in  that  great  State,  may  be  compelled  to 
go  out  and  beg  bread  upon  the  hlghwasrs  if  Representatives 
from  their  own  State  are  unwilling  to  serve  them.  The 
gentleman  from  Wisconsin  and  others  who  claim  to  be  lib- 
eral were  wUUnc  to  appropriate  $2,800,000,000  for  the  indus- 
tries of  this  country.  [Applause.!  That  is  what  we  have 
done.  Oh.  yes:  It  is  all  right  to  appropriate  billions  to  be 
loaned  to  Industry,  bat  when  we  would  appropriate  a  few 
millions  for  distressed  agriculture  it  t)ecomes  paternalistic 
and  Is  wrong. 

The  SPEAKER.  The  time  of  the  gentleman  from  Georgia 
has  expired. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  no  one  can 
realise  the  present  dll&cult  situation  of  the  farmers  of  our 
country  without  being  distressed. 

To  aid  him  Is  a  true  objective,  but  to  depart  from  funda- 
mentally sound  principles  of  government  to  do  so.  as  Is  pro- 
posed In  this  bill,  makes  it  difficult. 

Loans  for  crop  production,  seed  loans,  and  so  forth,  when 
we  are  all  hoUerlng  like  hallelujah  about  surpluses  is  an 
anomaly  In  legislation.  This  bill  proposes  to  encourage 
Increases  In  surpluses  to  add  to  our  troubles. 

For  years  a  few  of  us  have  been  opposing  this  idea  of 
seed  kMuis,  for  it  has  been  established  by  precedent  over 
a  long  period  of  jrears:  but  there  are  growing  numbers  on 
both  sides  of  the  aisle  that  silently  protest  now  that  will 
audibly  express  themselves  when  times  become  more  nearly 
normal. 

The  theory  of  educating  our  farmers  to  more  and  more 
depend  for  aid  upon  their  Government  is  also  funda- 
mentally unsound.  Self-help  generates  self-respect.  Let 
the  producers  of  our  farm  commodities  get  into  their  co- 
operatives, learn  to  function  with  and  follow  the  leadership 
chosen  by  the  majority,  and  let  them  learn  to  fight  their 
enemies  from  without.  When  farmers  present  a  solid  front 
they  will  be  on  their  way  to  an  economic  heaven  Instead 
of  wandering  around  in  an  uneconomic  helL 

Mr.  JONES.  Mr.  Speaker.  I  yield  two  minutes  to  the  gen- 
tleman from  Arkansas  (Mr.  Glotis]. 

Mr.  GLOVER.  Mr.  Speaker.  I  am  very  much  surprised  at 
the  logic  that  has  been  advanced  by  the  gentleman  from 
New  York  (Mr.  Sirxu.].  I  saw  the  gentleman  from  New 
York  stand  on  the  floor  last  week  and  fight  the  agriculture 
hlU.  The  gentleman  says  he  comes  from  an  agricultural 
dlitrkrt.  Now.  the  gentleman  says  that  this  bin  is  in  re- 
vm  to  that:  that  the  blD  win  increase  the  supply  in  this 
eouatry  to  a  point  where  It  win  be  hurtfuL  I  think  the 
gentleman  from  New  York.  Mr.  CComioi.  answered  the 
gentleman  from  New  York.  Mr.  BmMu..  very  fuUy  when  he 
■aid  it  was  not  for  that  purpoat.  but  It  was  for  the  purpoae 
of  aUowlng  those  farmers  to  raise  a  crop  on  the  80  per  cent 
which  they  are  dependent  upon  for  a  living  next  year.    I 


say  to  you  that  agricultural  loans  of  this  kind  have  been 
paid  in  a  better  percentage  than  any  other  loans  that  have 
been  made  by  this  Government  of  which  I  have  any  knowl- 
edge. 

I  assert  to  you  that  many  of  the  farmers  of  our  South- 
land— I  do  not  know  what  the  condition  Is  in  other  places^ 
if  this  loan  is  not  made,  can  not  get  money  to  make  a  crop 
with  at  all.  They  make  a  crop  for  their  own  consumption: 
it  Is  not  for  the  market  so  much.  After  they  pay  this  loan 
back  the  most  of  it  will  be  consumed  In  their  own  homes  to 
take  care  of  those  who  will  be  in  need  if  they  can  not  have 
this  help  to  make  a  crop.  Not  only  that  but  if  we  make  this 
loan  and  if  we  have  better  conditions,  as  we  hope  to  have, 
the  loans  will  all  be  paid.  The  second  loans  will  all  be  paid 
if  those  who  got  them  make  money  enough  to  pay  them. 

(Here  the  gavel  fell.] 

Mr.  CLARKE  of  New  York.  I  yield  two  minutes  to  the 
gentleman  from  Missouri  (Mr.  CocrkakI. 

Mr.  COCHRAN  of  Missouri.    Mr.  Speaker,  I  regret  that 

the  committee  did  not  put  into  this  bill  some  safeguard 

I  which  would  assure  the  public  that  this  great  amount  of 

money  would  be  properly  administered  and  accounted  for 

through  our  accounting  agency. 

Only  a  month  ago  the  crop  production  and  seed  loan 
office  had  667  men  traveling  around  this  country  in  auto- 
mobiles trying  to  collect  money  from  the  poor  farmers  when 
a  letter  addressed  to  them  under  a  frank  would  have  done 
Just  as  weU  as  a  private  eaU.  They  get  an  average  of  over 
$10  a  day,  including  expenses  and  the  gas  used  in  their 
automobiles,  nearly  $7,000  a  day.  They  have  thousands  in 
the  various  regional  offices.  We  should  put  a  stop  to  such 
waste,  and  it  should  be  done  on  this  bill.    [Applause.] 

Mr.  Speaker,  a  few  weeks  ago  the  Secretary  of  Agricul- 
ture or  his  subordinates  made  this  legislation  not  a  relief 
bill  for  farmers  but  a  relief  bill  for  eight  members  of  a 
football  team  In  the  city  of  Washington,  members  of  the 
Washington  University  football  team.  Jobs  were  created  for 
them  in  the  Washington  office  to  enable  them  to  work  after 
school  hours. 

A  former  Missourlan.  who  was  one  of  our  leading  footbaU 
players  some  years  ago.  Is  now  coach  of  the  Washington 
University  football  team.  I  do  not  know  if  he  had  the  nec- 
esMry  influence  with  the  Secretary  of  Agriculture,  also  from 
MlsBouri.  to  get  eight  of  his  men  work,  but  some  one  did. 
and  they  are  on  the  pay  roll.  They  are  not  loaning  money 
now  but  collecting  money,  and  I  wonder  what  was  the  need 
for  these  great  athletes.  This  Is  Just  an  example  of  what 
happens  when  we  make  a  lump-sum  appropriation  and  do 
not  place  any  safeguards  around  the  expenditures  when  it 
comes  to  administration. 

The  real  complaint  I  have,  however,  is  that  here  is  a 
public  official,  the  Secretary  of  Agriculture,  who  declines  to 
let  the  General  Accoimting  Office  audit  his  accounts.  It 
does  not  seem  reasonable,  but  nevertheless  It  Is  a  fact.  I 
hope  the  Senate  places  on  this  bill  a  paragraph  that  wIU 
require  the  Secretary  to  permit  the  Comptroller  to  go  over 
his  expenditures,  the  same  as  all  other  expenditures  of  the 
Government.  If  permitted.  I  would  offer  an  amendment. 
but  the  rules  will  not  allow  this.  It  Is  nothing  short  of  a 
scandal  the  way  aU  these  loans  have  been  handled. 
[Applause.] 

[Here  the  gavel  feU.l 

Mr.  JONES.  Mr.  Speaker,  I  yldd  two  minutes  to  the 
gentleman  from  Nebraska  [Mr.  Norton]. 

Mr.  NORTON.  Mr.  Speaker.  I  have  no  desire  or  in- 
tention to  attempt  a  discussion  of  the  pending  proposal, 
and  the  merits  of  its  provisions,  in  the  brief  period  of 
time  allotted  to  me.  Chairman  Joins  and  others  have 
already  clearly  outlined  the  purpose  of  the  resolution.  I 
merely  wish  to  observe  that  had  it  not  been  for  the  extension 
of  too  much  credit  In  the  past,  of  which  the  fanners  have 
ayalled  themselves.  Congress  would  not  be  caUed  upon  at 
the  present  time  to  pass  this  kind  of  a  resolution.  It  Is  be- 
cause the  farmers  have  been  encouraged  and  urged  to  bor- 
row extensively  in  times  of  axpanslcn.  wh«o  land  values  and 
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other  fftrm  values  have  been  high,  that  so  many  farmers 
are  in  deqierate  ciroumstances  at  the  present  time,  and  are 
m  need  of  this  assistance  from  the  Fedoral  Oovemment. 

I  have  often  said,  and  I  here  repeat,  that  more  credit 
never  has.  does  not  now,  and  never  will  furnish  the  neces- 
sary means  of  obtaining  an  effective  solution  of  the  farm 
problem.  The  farmers  need  credit,  that  is  true,  but  they 
need  a  different  kind  of  credit,  and  not  necessarily  more 
credit.  They  need  the  kind  of  credit  which  wiU  afford  them 
more  time  in  which  to  meet  their  obligations,  the  kind  of 
credit  which  will  provide  a  lower  rate  of  interest;  a  rate  of 
interest  which  they  can  afford  to  pay  out  of  their  Incomes, 
obtained  from  the  sale  of  their  commodities. 

There  is  something  else,  however,  which  the  farmers  need 
more  than  they  do  a  different  kind  of  credit.  The  farmers 
need,  and  must  have,  an  increased  buying  power  of  their 
commodities  if  the  agricultural  Industry  Is  to  be  saved.  The 
l)e6t  and  most  effective  method  of  obtaining  that  result 
would  be  through  a  properly  regulated  expansion  of  our 
currency.  In  other  words,  the  value  of  the  American  dollar 
must  tie  stabilised  upon  a  more  equitable  basis.  Under  pres- 
ent conditions  the  farmers  can  not  aoqube  the  necessary 
number  of  dear  dollars  to  pay  taxes,  interest,  and  other  obli- 
gations, including  those  debts  which  they  incurred  with 
cheap  dollars  a  decade  or  more  ago.  The  American  farmers 
are  not  asking  for  more  credit,  but  for  better  prices  so  that 
they  can  pay  the  debts  which  they  have  already  incurred. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  I  yield  three 
minutes  to  the  gentleman  fnun  Kaixsas  [Mr.  Hops]. 

Mr.  HOPE.  Mr.  Speaker,  I  had  not  Intended  to  speak 
except  for  the  assertion  that  has  been  made  that  these  loans 
win  stimulate  production.  Superfldally  this  might  seem  to 
be  the  case,  and  yet  I  know  from  my  own  experience  and  my 
own  inauiries  in  the  matter  that  this  result  does  not  neces- 
sarily foUow. 

Last  t&n  I  made  some  inquiry  concerning  this  matter  be- 
cause I  was  trying  through  the  Secretary  of  Agriculture  to 
procure  loans  for  winter-wheat  planting.  I  wrote  to  every 
county  agent  in  my  district  and  to  a  number  of  bankers. 
I  asked  them  what  would  be  the  result  as  far  as  Increasing 
or  decreasing  acreage  was  concerned  if  these  loans  could  not 
be  procured.  Almost  universally  the  answer  was  that  fail- 
ure to  procure  these  loans  on  the  part  of  the  actual  farmer 
would  not  result  in  any  curtailment  of  production.  It 
would  result  perhaps  in  the  farmer  going  out  of  business 
and  having  to  leave  his  farm,  but  some  one  else,  some  one  in 
town,  a  neighboring  farmer  or  some  ooe  with  capital  would 
put  that  land  into  cultivation.  That  prediction  has  been 
borne  out  in  my  district  because  the  reduction  in  wheat 
acreage  has  been  practically  nothing  this  last  year  and  what 
reduction  has  taken  place  has  been  due  entirely  to  weather 
conditions,  yet  there  have  been  hundreds  and  perhaps  thou- 
sands of  farmers  who  did  not  put  out  a  crop  because  they 
were  not  able  to  secure  funds.  That  land  has  been  put  into 
crop  nevertheless.  I  am  in  favor  of  acreage  reduction,  but  am 
not  in  favor  of  attempting  to  secure  it  by  forcing  farmers  to 
give  up  their  farms  because  they  do  not  have  the  capital 
with  which  to  operate.  This  is  bad  policy  from  both  an 
economic  and  social  standpoint.  Under  the  provisions  of  this 
bill  the  Secretary  of  Agriculture  has  the  right  to  require  a 
reduction  in  acreage  of  as  much  as  SO  per  cent,  and  this 
authority  I  am  sure  wlU  prevent  any  overproduction  of 
surplus  crops. 

Now.  I  am  sure  that  the  gentleman  from  Wisconsin  [Mr. 
STArrosD]  has  never  seen  one  of  these  loan  applications  and 
does  not  understand  the  showing  that  a  farmer  must  make 
in  order  to  get  one  of  these  loans,  or  he  would  not  say  that 
we  are  extending  universal  credit  to  the  farmers  of  this 
country.  No  farmer  who  can  get  funds  anywhere  else  Is 
going  to  want  one  of  these  crop  loans  becauie  he  wlU  not 
be  willing  to  meet  the  conditions  that  are  Imposed  hy  the 
Secretary  of  Agriculture  in  the  making  of  these  loans. 

Mr.  STAFFORD.    Mr.  Speaker,  wiU  the  gitntkmiii  jleld? 

Mr.  HOPE.    I  yield. 


Mr.  STAFFORD.  Uhder  the  etlstlng  law  such  a  prorlsloa 
was  required,  but  under  the  biU  now  under  consideration  no 
such  requirement  is  carried. 

[Here  the  gavel  feU.] 

Mr.  JONES.  Mr.  Speaker,  I  yield  three  minutes  to  tba 
gentleman  from  North  Carolina  [Mr.  Wauunrl. 

Mr.  WARREN.  Mr.  Speaker,  I  doubt  if  I  can  add  any- 
thing to  what  has  already  been  said  on  this  measure.  On 
the  first  day  of  the  session  I  introduced  a  biU  to  proTlde  for 
renewal  of  these  seed  loans  fcff  the  year  1033.  I  declare  to 
this  House,  with  all  the  seriousness  at  my  command,  that  I 
consider  this  the  most  vital  and  the  most  necessary  piece 
of  emergency  legislation  that  we  can  quickly  pass  and  send 
on  to  the  people  in  the  agricultural  sections  of  this  oountry. 
[Applause.] 

The  gentleman  fitmi  Texas  [Mr.  Baioos]  when  he  said  that 
if  this  measure  would  fail  there  would  be  disaster  has, 
indeed,  expressed  it  mildly. 

Let  us  see  what  some  of  the  Southom  States  have  done  In 
the  matter  of  repayment,  because  I  think  the  gentleman 
from  New  York  [Mr.  Smxu.]  has  left  a  wrong  imiuressUm 
here.  On  the  loans  last  s^ear  alone,  the  State  of  Alabama 
has  repaid  81  pa-  cent,  Aricansas  75  per  cent,  Georgia  M 
per  cent,  Louisiana  94  per  cent.  Mississippi  77  per  cent. 
North  Carolina  91  per  coit,  Oklahoma  59  par  cent.  South 
Carolina  87  per  cent,  Tennessee  56  per  cent,  and  Texas  8t 
per  cent. 

Mr.  SNELL.    WUl  the  gentleman  yield? 

Mr.  WARREN.    I  yield. 

Mr.  SNELL.  I  did  not  intend  to  can  attentlcm  to  any 
part  of  the  country  about  the  repayment  I  took  them  in 
the  order  they  came,  but  the  gentleman  trxjm  Florida  asked 
me  the  question,  so  I  told  him  about  the  Florida  loans.  I 
put  the  entire  statement  in  the  Rkcord  Just  as  I  received  it 
fltnn  the  Department  of  Agriculture. 

Mr.  WARREN.  Now  the  gentleman  from  Wisconsin 
stands  up  here  and  tells  us  we  should  exhaust  every  effort 
to  obtain  loans  from  banks  and  other  sources.  The  average 
man  knows  that  the  farmer  has^already  exhausted  aU  those 
sources.  i 

Last  spring,  I  am  sure,  a  large  percentage  of  the  Members 
of  the  House  thought  that  when  we  amended  the  Recon- 
struction Finance  Corporation  act  and  enlarged  its  base 
so  as  to  set  up  these  agricultural-credit  corporations,  the 
seed-loan  problem  would  be  solved  in  the  future.  They 
have  set  up  12  of  these  regional  banks  with  33  branches;  and 
yet,  under  the  stringent  and  unwise  regulaUcms  prescribed 
by  the  Reconstruction  Finance  Corporation,  these  organi- 
zations, created  for  a  worthy  purpose,  which  have  been  set 
up  in  every  section  of  this  Nation,  are  absolutely  worthlen. 
They  either  oug^t  to  be  broadened  or  we  ou^t  to  wipe 
out  the  whole  thing. 

[Here  the  gavel  felL] 

Mr.  CLARKE  of  New  York.  Mr.  Speaker.  I  yield  two 
minutes  to  the  gentleman  from  Illinois  [Mr.  Chiwdblom]. 

Mr.  CHINDBLOM.  Mr.  Speaker,  there  is  one  provision 
in  the  House  substitute  for  the  Senate  blU  which  is  not  in 
the  Senate  biU  itself  and  which.  I  think.  Is  rather  signifl* 
cant.    It  is  this: 

IXie  oonsKleration  sball  b*  given  to  th«  reqtilremenu  of  the 
truck-farming  industry  in  tbe  trucking  areee  of  ttie  varkMis 
Btotee. 

This  provision  was  doubtless  put  in  the  bin  as  an  indtice- 
ment  to  the  Members  of  the  House  from  so-called  mrtro- 
poUtan  areas  to  support  the  legislation.  I  would  eaU  it  a 
SOP  to  the  Members  from  those  areas.  Ihe  truek-farmlng 
interests  win  receive  no  benefit  from  this  kind  of  kigislattrm. 
They  are  not  engaged  In  the  kind  of  farming  which  can 
benefit  from  it.  You  can  not  induce  a  truck  farmer  with 
3  or  3  or  5  acres  of  land  to  curtail  his  production  10  p«r 
cent;  neither  can  you  regulate  his  production  in  any  luch 
way  ••  if  contemplated  by  this  bilL  X  think,  perhaps.  H 
was  also  intended  as  an  tnduoement  for  mipport  to  thg 
dairying  Interests,  I  dare  say  you  will  not  find  this  legis- 
lation helpful  to  them.    They  wiQ  not  be  abit  to  eompiy 
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mn  armed  to  the  teeth  and  are  still  consuming  a  large  part 
ot  the  products  of  their  genius  and  their  toil  in  building 
up  armaments  for  the  destruction  of  their  fellow  men  and 
th0  ruination  of  their  sister  nations.  When  the  same  regard 
for  each  other's  rights  which  now  exists  t>etween  individuals 
in  civilized  countries  is  manifested  between  nations,  war 
will  cease  and  thus  make  profitable  leisure  for  the  peoples 
oi  aU  countries  so  that  they  may  have  an  opportiuiity  to 
btCMtte  wiser  and  more  helpful  to  all  others. 

No  sensible  man  will  resort  to  deadly  weapons  to  settle 
his  dispute  and  no  sane  nation  should.  Let  us  remember 
that  no  armament  could  ever  be  built  big  enough,  by  the 
nation,  to  be  bigger  than  that  of  any  other  great 
MVt  temporarily.  No  nation  can  ever  have  the 
armament  if  even  one  other  nation  combines  with 
Its  m&mnmrj-  A  false  premise  can  not  make  a  right  con- 
clusion. In  the  light  of  the  immediate  terrible  past  and  of 
the  awful  present,  all  the  seas  can  not  drown  the  stupidity 
of  further  gigantic  preparations  for  war. 

80  great  are  our  trials  in  these  turbulent  and  troublesome 
tiroes  that  we  are  literally  forced  by  the  sheer  conditions 
that  confront  us  to  stop.  look,  and  listen  In  order  that  we 
may  find  our  way  once  more  to  sohd  groimd.  If  we  but 
reflect  momentarily,  we  shall  see  that  four  words  tell  tha 
story  of  the  world's  great  worries  to-day — armament,  war. 
dMtruction.  debt. 

PABATXOW 


Armament  is  still  costing  the  world  each  year  well- nigh 
$44KK).000.000.  With  this  sum  the  world  could  retire  most 
of  its  public  debt,  whether  foreign  or  domestic,  in  the 
course  of  a  few  years.  TlM  last  war  was  directly  responsi- 
ble for  the  death  of  at  least  30,000.000  human  beings.  Its 
average  daily  cost  was  more  than  $150,000,000  to  the  world. 
The  aggragate  direct  and  indirect  cost  exceeded  the 
stupendous  f\gxire  of  $330,000,000,000. 

So  terrible  was  the  aftermath  of  that  titanic  .struggle 
that  the  nations  have  not  tteen  able  to  lower  their  obliga- 
tions siDca  fighting  osasad  So  much  debt,  such  tremendous 
outlay  for  something  already  desuoyed.  utterly  annihilated 
and  absolutely  nonproductive,  has  almost  mined  the  world. 

It  seems  to  me  that  the  solution  of  all  other  problems 
can  wait  until  we  take  this  first  step  in  the  progressive 
disaiTnament  of  the  world.  Unless  the  nations  of  the  earth 
are  prepared  forthwith  to  stop  spending  their  income  on 
armament.  notMdy  can  predict  the  decadence  that  shall 
necessarily  befall  the  peoples  of  the  earth. 

Therefore,  let  us  now  strike  at  the  root  of  this  eviL  If 
wt  could  induce  all  parties  in  all  countries  to  unite  to  save 
the  world  frtxn  disjister.  if  in  solemn  mood  and  hopeful 
prayer  all  peoples  would  forget  all  minor  measures  and 
unite  on  a  different  course  of  procedure  in  order  to  solve 
the  armament  problem,  if  all  men  and  women  in  this  coun- 
try and  all  countries  were  to  turn  their  k>acks  upon  war  and 
turn  their  faces  toward  peace,  we  should  soon  righteously 
settle  this  momentous  problem. 

To  that  end.  let  us  Join  in  the  one  single  proposal,  un- 
fettered and  luihampered  by  any  other  international  prob- 
lem whatever,  and  unanimously  declare  to  the  nations  of 
tlM  world  that  we  are  prepared  to  reduce  our  armament  to 
a  slae  commensurate  with  national  safety  and  sane  expendi- 
ture along  with  like  decreases  in  all  the  other  countries  of 
tha  world.  It  ts  my  own  deliberate  Judgment  that  all  the 
international  troubles  of  the  world — and  many  of  Its  na- 
tional difficulties,  which  it  is  proposed  to  solve  by  various 
conferences — will  come  within  the  range  of  easy  manage- 
ment once  the  great  cause  of  disarmament  has  been  set 
right.  Let  us  endeavor  to  settle  forthwith  this  fundamental 
world  problem  about  which  there  can  surely  be  no  dispute 
here  or  in  any  other  civilized  land.  If  out  of  this  world 
depression  can  come  world  disarmament,  we  shall  not  have 
suffered  in  vain:  but  if  we  continue  in  our  tiewilderment 
and  let  this  opportunity  pass,  the  peoples  of  the  world  may 
well  charge  that  we  are  imworthy  of  the  mighty  trust 
placed  in  our  hands. 
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It  will  be  recalled  that  Mussolini  asked  for  a  50  per  cent 
rediiction  in  world  armaments,  but  to  that  request  the  na- 
tions gave  no  heed.  It  will  be  remembered  that  President 
Hoover  suggested  a  one-third  reduction  in  the  size  of 
armies,  but  the  nations  of  the  world  did  not  accede  to  that 
request. 

A  disarmament  conference  recently  closed  its  session  in 
Geneva,  having  deliberated  upon  this  question  for  many 
months,  one  of  our  own  eminent  and  conspicuous  Members. 
Senator  Swamsom.  being  an  honored  representative  of  our 
country.  Ixit  slight  if  any  progress  was  made  toward  the 
solution  of  the  problem. 

What  does  the  Senate  of  the  United  States  propose  to  do 
atwut  it?  Are  we  to  admit  that  we  are  powerless  in  the 
presence  of  this  great  problem?  Can  we  offer  no  suggestion 
that  will  save  a  debt-burdened  and  war-cursed  world  from 
present  debts  or  from  future  lian?  Senators,  for  one.  I  am 
not  willing  to  admit  that  we  are  entirely  powerless  to  aid 
in  the  solution  of  this  problem.  And  because  of  my  belief 
I  offer  the  following  resolution,  which  I  ask  to  have  re- 
ferred to  the  Committee  on  Foreign  Relations. 

It  asks  for  a  reduction  of  but  5  per  cent  each  year  for 
the  next  10  years,  or  a  total  of  41  per  cent  in  the  aggregate. 
This  would  leave  ample  armament  for  the  protection  and 
defense  of  every  nation,  and  yet  it  would  largely  solve  all 
the  problems  that  grow  out  of  the  present  armament  con- 
struction of  the  world.  It  would  at  once  give  the  peoples 
of  all  lands  to  understand  that  from  this  time  henceforth 
armaments  are  not  to  be  increased,  and  that  would  mark 
an  epoch  in  the  progressive  march  of  civilization;  for  when- 
ever the  nations  are  thoroughly  satisfied  that  no  larger 
armies  are  to  be  equipped  and  no  greater  navies  are  to  be 
constructed.  aiKl  that  no  larger  sums  are  to  be  expended  for 
these  purposes,  then,  indeed,  will  there  be  a  feeling  of  in- 
teixse  satisfaction  run  throughout  the  world,  which  will  tend 
to  restore  confidence  in  the  hearts  of  all  people  and  bring 
atwut  a  happier  situation  In  the  world. 

And.  again,  it  will  decrease  the  annual  burden  now  laid 
upon  the  backs  of  the  people  in  the  form  of  taxes  to  equip 
armies  and  build  battleships,  and  this  most  assiiredly  is  a 
consummation  devoutly  to  be  wished. 

It  is  a  :ADdest  suggestion,  but  after  all  it  is  prok>ably  tlie 
best  that  can  be  obtained  at  this  time,  if,  indeed.  It  can  be: 
but  certainly  it  is  worth  the  effort. 

If  the  Senate  will  pass  this  resolution — if  other  legislative 
tKxiies  afflicted  and  burdened  by  armament  construction  wiU 
do  the  same — we  shall  at  least  have  a  concrete  proposition 
to  submit  to  the  nations  of  the  world,  and  out  of  it  should 
come  that  glorious  condition  foretold  of  old  when  "  naticns 
shall  beat  their  swords  into  plowshares  and  their  spears 
into  pruning  hooks  and  learn  war  no  more  forever." 

I  thank  the  Senator  from  Virginia:  and  I  ask  the  clerk 
to  read  the  resolution  and  ask  its  reference  to  the  Committee 
on  Foreign  Relations. 

Mr.  HALE.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  PRESIDINO  OFFICER  ^Mr  Fess  In  the  chair). 
Does  the  Senator  from  Indiana  yield  to  the  Senator  from 
Maine? 

Mr.  WATSON.     Yes. 

Mr.  HALE.  When  the  Senator  speaks  of  a  5  per  cent 
reduction,  I  take  it  that  before  such  a  reduction  is  made  he 
would  want  the  United  States  to  come  up  to  the  proportion- 
ate strength  permitted  her  under  the  Washington  and  Lon- 
don treaties;  would  he  not? 

Mr.  WATSON.  That  is  a  technical  question  to  which  I 
can  not  give  adequate  answer.  I  recall — and  I  am  entirely 
willing  to  say  this  outside  the  speech — that  we  got  decidedly 
the  worst  of  the  bargain  in  the  Washington  conferemx. 
There  is  no  question  in  the  world  about  that.  We  really  did 
do  the  thing  that  we  promised  to  do,  and  I  am  well  aware 
of  the  fact  that  other  nations  did  not.  But  I  do  not  care  to 
get  into  that  kind  of  a  controversy.  That  is  for  the  Commit- 
tee on  Foreign  RelatlOBB;  and  I  trust  that  my  good  friend 
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a  lift  from  the  Federal  Treasury  through  the  Reconstruc- 
tion Finance  Corporation,  you  say  that  is  for  the  best 
interest  of  the  country  and  for  business  tn  general,  and 
vote  for  it;  but  now  when  the  fanners  need  a  loan,  you 
charge  paternalism.  Well,  if  granting  a  loan  to  the  desti- 
tute farmers  of  my  district  is  patenuilism.  then  I  am  for  it. 

They  need  loans  immediately.  The  planting  season  in 
my  State  is  rapidly  approaching;  the  growers  in  some  cases 
have  already  prepared  their  soil  and  need  funds  with  which 
to  buy  seed  and  fertilirer.  This  bill  will  provide  such  ass'^st- 
ance.  Truck,  strawberry,  and  vegetable  growers  will  be  per- 
mitted loans  for  planting  any  time  during  the  year.  If 
their  crop  is  planted  in  the  fall  of  1933,  as  is  the  case  with 
8trawt)erries.  they  can  obtain  the  loan,  plant  and  cultivate 
their  crops,  and  repay  the  Government  from  sales  of  their 
crop  ear^  in  1934.  This  is  the  very  lelief  our  people  are 
demanding,  and  we  diould  help  them  to  support  themselves 
by  passing  this  l»ill. 

New  appropriation  is  not  required.  Funds  formerly  ap- 
propriated for  the  Reconstruction  Finance  Corporation 
will  t>e  used  to  make  the  loans,  also  fimds  collected  from 
previous  loans.  I  realize  that  the  American  people  can  not 
borrow  themselves  out  of  debt;  but  as  long  as  the  Govern- 
ment allows  loans  to  big  l)anks,  big  railroads,  insurance 
companies,  and  other  big  business,  then  our  growers  and 
farmers  must  have  theirs.     (Applause.! 

(Here  the  gavel  felLl 

Mr.  JONES.  I  jrleld  one  minute  to  the  gentleman  from 
Arkansas  [Mr.  Fm.unt]. 

Mr.  FULLER.  For  some  time  I  have  been  seeking  the  im- 
mediate passage  of  this  measure  and  appeared  with  the 
gentleman  from  Texas  [Mr.  Joins]  before  the  Rules  Com- 
mittee where  we  obtained  a  special  rule.  Farmers  should 
know  at  once  if  this  loan  is  available  in  order  to  make  the 
arrangements  for  the  1933  crop.  Without  this  aid  many 
will  not  be  able  to  make  a  crop.  In  the  past  this  money 
has  not  l>een  availal^  until  after  planting  time.  Since  prep- 
arations are  made  and  the  crop  planted  earlier  in  the  South, 
it  is  hoped  and  expected  the  applications  and  loans  will 
soon  be  available. 

It  is  true,  as  here  contended*  that  it  is  poor  policy  for  the 
Government  to  continue  loaning  money  for  seed  and  crop 
purposes.  It  is  equally  true  it  is  poor  policy,  such  as  has 
been  pursued,  to  loan  large  sums  of  money  to  banks,  insiir- 
ance  companies,  and  railroads.  But  in  these  trying  times, 
with  financial  disaster  staring  most  of  us  in  the  face,  all 
rules  fail.  Since  agriculture  is  the  basic  industry  of  this 
country,  it  should  t>e  given  first  aid.  A  much  larger  per  cent 
of  the  Federal  money  loaned  to  farmers  for  crop  purposes 
will  be  paid  than  that  to  large  financial  institutions. 

It  is  not  a  case  of  policy  but  a  case  of  necessity.  In  most 
of  the  agricultural  communities,  due  to  l>ank  failures,  a  scar- 
city of  money,  inability  to  collect,  and  a  fear  to  deposit  with 
banks  make  it  impossible  for  the  farmers  to  borrow  from 
banks  for  any  purpose,  not  even  for  seed.  Last  year  the 
farmers  did  not  get  back  the  cost  of  production  on  account 
of  low  prices.  It  taok  their  first  money  to  pay  their  seed 
loans.  It  now  means  if  they  do  not  receive  this  aid.  many 
will  be  unable  to  make  a  crop. 

In  my  district  mn  many  orchardists  who  are  unable  to 
produce  a  crop  without  extensive  spraying  and  the  use  of 
fertilizer.  The  bill  covers  these  items.  Hundreds  are  re- 
quired to  liorrow  at:  least  $1,000  each,  which  is  secured  by 
the  crop  azul  in  practicaubr  every  instance  it  is  promptly 
repaid.  No  money  is  availahle  for  this  purpose  except  as 
borrowed  from  the  Government.  It  means  everything  to 
the  small  farmer  and  horticulturist.  It  is  hoped  the  bill 
will  pass  and  the  law  speedily  administered. 

Were  amendments  in  order,  I  should  insist  upon  a  lower 
rate  of  interest  and  hope  the  Conference  Committee  will 
insert  such  a  clause.  The  Government  should  not  hope  to 
profit  on  this  kind  of  loan.  While  I  know  it  is  con- 
tended the  higher  rate  of  interest  is  charged  to  cover  over- 
head expenses  and  make  up  for  poor  and  worthless  loans, 
the  better  ipolicy  would  be  to  start  work  on  the  loans  at 
once,  thus  having  time  to  overoome  the  rush  period,  entail- 


ing extra  expense,  and  make  better  and  safer  loans. 
[Applause.] 

Mr.  JONES.  Mr.  Speaker.  I  want  to  state  in  answer  to 
the  gentleman  from  Wisconsin  that  there  have  heen  more 
loans  in  the  Northwest — tlie  district  in  which  the  gentle- 
man's State  Is  located — than  in  any  other  section  of  Amer- 
ica, and  that  district  has  paid  bads  a  smaUer  percentage 
of  the  loans  than  any  other  part  of  the  country.  I  say  this 
not  in  criticism  but  as  an  evidence  of  the  need  regardless 
of  the  gentleman's  opinion. 

Two  or  three  Members  frmn  that  section  came  to  me  just 
before  the  measure  was  presented  and  urged  that  an  addi- 
tional provision  to  take  care  of  feeding  stock  be  included, 
claiming  that  they  had  no  other  means  or  credit  or  feed, 
and  that  their  livestock  were  starving.  The  gentleman  from 
Wisconsin  stood  here  and  raised  all  kinds  of  objections  to 
these  small  loans  to  farmers,  but  he  said  nothing  about  the 
billions  that  were  loaned  to  industry  through  the  Recon- 
struction Finance  Corporation. 

Why  is  it  sound  to  lend  to  the  big  industrial  concerns 
and  unsound  to  lend  to  farmers?  If  the  Government  is  to 
f umi^  credit  for  the  one,  why  not  for  the  otber? 

Mr.  WARREN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
o£Fer  an  amendment  which  has  the  apinroval  of  aU  the  mem- 
bers of  the  Agricultural  Committee  that  I  have  consulted, 
and  will  be  of  marked  benefit  to  the  Government. 

The  SPEAKER.  The  gentleman  frcnn  North  Carolina 
asks  unanimous  consent  to  offer  an  amendment,  which  the 
Clerk  will  report. 

The  Clerk  read  as  follows: 

Page  a.  Une  12.  after  the  word  "fanner."  Insert  "and  approved 
by  the  local  farm  organlBatlon." 

The  SPEAKER.    Is  there  ohjection? 

Mr.  CLARKE  of  New  York.    I  object. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
to  offer  an  amendment  at  the  end  of  section  2  limiting  the 
interest  to  3  per  cent. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  offer  an  amendment,  which  the  Clerk 
will  report. 

The  Clerk  read  as  follows: 

On  page  3.  Une  4.  after  the  word  "agriculture."  add  the  fol- 
lowing: "interest  on  such  loans  shall  not  ezoeed  the  rate  of  8 
per  cent  per  annum." 

The  SPEAKER.    Is  there  objection? 

Mr.  CLARKE  of  New  York.    I  object. 

The  SPEAKER.  The  question  is  on  8uq;)ending  the  rules 
and  passing  the  bin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Smkll  and  Mr.  Jenkucs)  there  were  178  ayes  and  69  noes. 

So  two-thirds  having  voted  in  favor  thereof,  the  rutes 
were  suspended  and  the  bill  was  passed. 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
an  Members  may  have  five  legislative  days  in  which  to  ex- 
tend their  own  remarks. 

The  SPEAEZER.  Is  there  objection  to  tb«  request  of  the 
gentleman  from  Texas? 

Mr.  WHITE.    I  object. 

GOVKamCENT   PXJSCHASX  OP   AMmCAM  GOODS 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  move  to  sua- 
pend  the  rules  and  pass  the  bill  (H.  R.  10743)  to  require  the 
purchase  of  domestic  supplies  for  pubUc  use  and  the  use  of 
domestic  materials  in  public  buildings  and  works. 

The  Clerk  read  the  biU.  as  follows: 

Be  it  enacted,  ate..  That  when  used  In  this  act — 

(a)  The  term  "United  States."  when  need  in  a  geogr4>htcal 
sense,  includes  the  United  States  and  any  place  aubject  to  the 
Jurisdiction  thereof; 

(b)  The  terms  "public  use."  "pabUe  building."  and  "public 
work  "  shall  mean  use  by,  publle  building  of.  and  public  work  at 
the  United  States,  the  District  of  Columbia,  HawaU.  Alatica,  Pxierto 
Rico,  the  Philippine  Islands.  American  Samoa,  the  Canal  Zone, 
and  the  Virgin  Islands. 

Sec.  2.  Notwithstanding  any  other  provlaioa  oC  law.  and  unlcsa 
Inconsistent  with  the  pubUc  mteraat,  or  unlea*  the  coat  la  unrea^ 
sonable.  only  siich  lumxanufactured  articles,  matolals,  and  sup- 
I^les  as  have  been  mined  or  produced  In  the  United  States,  and 
only  such  manufactured  artlciaa,  matariaU,  and  aupplf  ••  have 
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imitod  8to*M  wboOy  of  artlclM.  mat«- 

^ _  prt>tfuo«d.  or  maatifacturecl.  aa  U>e  caaa 

may  be.  In  Um  UnlUd  Staica.  ahall  ba  acquired  for  public  um. 
TtM  MCtlon  abaU  bo«  apply  vlth  respect  to  arUclea.  materials,  or 
st^BUss  tor  «MS  oatakte  the  TTnltcd  States,  or  to  be  used  for 
■HWi  I—Hal  or  sctentlttc  purpose*,  or  Lf  arUdes.  matertaU.  at 
tmmim  of  tbs  class  or  kind  to  be  used  are  not  mined,  produced, 
or  manvfactarvd.  aa  Xb»  caas  may  be.  in  the  United  States. 

aac.  S-  <a)  Ivsry  contract  for  the  construction,  alteration,  or 
f«p*lr  of  any  pvbUc  buildlns  or  public  work  in  the  United  States 
■i»«n  f>pfty^^tf|  a  proTislon  that  In  the  performance  of  the  work 
the  contractor  and  all  subcontractors  shall,  so  far  as  practicable, 
and  unless  the  cost  is  unreasonable,  use  only  such  unmanufsc- 
turtd  artlclaa.  materials,  and  supplies  as  have  been  mined  or  pro- 
dttoad  in  the  United  Statca.  and  only  such  manufactured  articlea. 
■Mterlals.  and  supplies  as  have  been  manufactured  In  the  United 
Btaies  wholly  of  article*,  materials,  or  supplies  mined,  produced, 
or  OMmufacttired.  as  the  case  may  be.  In  the  United  States. 

f^)   If  the  bead  of  a  department,  bureau,  agency,  or  Independ-  | 
ent  establishment  which  has  mad*  any  contract  containing  the  i 
provision  required  by  subaectlon  (a)  finds  that  in  the  performance  I 
ot  such  contract  there  has  been  a  failure  to  comply  with  such  I 
proTlalon.  he  shall  make  public  hu  finding.  Including  therein  the  ' 
nai»*  of  the  contractor   obligated  under  such  contract,   and   no  , 
other  contract  for  the  construction,  alteration,  or  repair  of  any 
public  building  or  public  work  in  the  United  States  or  elsewhere 
shall  be  awarded  to  such  contractor,  or  to  any  partnership,  asao- 
clatton.  or  corporation  with  which  such  contractor  is  sasoclatad 
or  affiliated,  within  a  period  of  three  years  after  such  finding  is 
made  public. 

■■c.  4  This  act  shall  take  effect  60  days  after  Its  enactment, 
tout  shall  not  apply  to  any  contract  entered  Into  prior  to  such 
effective  date  or  to  any  contract  that  may  be  entered  Into  after 
such  effective  date  pursusnt  to  invitations  for  bids  that  are  out- 
standing at  the  date  of  enactment  of  this  act. 

Mr.  STAFFORD.    Mr.  Speaker.  I  demand  a  second. 

The  SPEAKER.  Is  there  any  gentleman  on  the  Repub- 
lican side,  a  member  of  the  committee,  opposed  to  the  bill? 
If  not.  Is  there  any  Member  on  the  Democratic  side,  a  mem- 
ber of  the  committee,  opposed  to  the  bill?  If  not.  the  Chair 
recognizes  the  gentleman  from  Wisconsin  (Mr.  StaitordI. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  a  second  be  considered  as  ordered. 

There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  many  of  the 
apfiroprlation  bills  have  carried  limitations  in  requiring  Gov- 
ernment officials,  where  the  cost  is  not  unreasonable,  to  pur- 
chase American-made  goods.  This  bill  seeks  to  cover  all 
Oovemment  agencies.  Theire  is  ample  protection  in  section 
2  for  the  GoTemment,  which  provides  the  administrative 
ofPctals  have  the  richt  to  purchase  goods  outside  of  this 
country  if  the  bids  received  for  domestic  goods  are  not  fair 
and  reasonable. 

I  want  to  say  that  the  necessity  for  this  legislation  at  this 
time  Is  dtw  to  the  fact  that  the  Interior  Department,  the 
Bureau  of  Reclamation.  Is  soon  to  ask  proposals  for  two  sets 
of  turbines  to  be  used  in  the  West  and  the  contracts  will 
amount  to  $3,000,000  each.  There  Is  no  provision  in  the 
bill  appropriating  the  money  that  will  give  this  work  to 
American  industry.  If  this  legislation  Is  not  enacted,  the 
work  is  going  to  Germany,  because  the  American  concerns 
can  not  compete  with  them. 

Hearings  were  held  and  everyone  was  given  an  opportunity 
to  be  heard.  The  hearings  showed  where  our  Government 
has  been  buying  material  from  abroad.  Italian  marble  Is 
being  used  in  our  new  Supreme  Court  Building.  I  could  go 
along  for  an  hour  and  pohit  out  the  necessity  for  this  legis- 
lation. In  times  such  as  we  are  now  experiencing  let  us 
put  American  labmr  to  work  on  Govenunent  supplies  and 
material.  Tbe  bill  carries  a  unanimous  report  from  the 
committee.  I  now  yield  to  the  gentleman  from  New  York 
for  a  question. 

Mr.  REBD  of  New  York.  Mr.  Speaker.  I  am  in  favor  of 
this  legislation,  but  I  notice  the  following  language  on  page 
2  of  the  bill: 

Kotwlthatandlng  any  other  provtalon  of  law.  and  unless  incon- 
sUtsnt  wita  tba  pubUc  interaat.  or  ualtss  the  coat  la  unraasonabls — 

And  so  forth.    Who  is  going  to  determine  that? 

Mr.  COCHRAN  of  Missouri.    The  Government  ofBcials. 

Mr.  RKED  of  New  York.  Itie  Government  officials?  Is 
It  proposed  to  leave  that  entirely  to  Government  officials? 

Mr.  COCHRAN  of  Missouri.  The  Comptroller  General,  as 
the  gentleman  knows,  passes  on  all  contracts. 


Mr.  REED  of  New  York.  That  leaves  a  very  broad  dis- 
cretion. 

Mr.  COCHRAN  of  Missouri.  The  law  requires  the  C(unp- 
troller  General  to  approve  the  contracts.  He  is  a  mighty 
trustworthy  official. 

Mr.  REED  of  New  York.  I  know;  but  this  puts  it  in  the 
hands  of  one  man  here,  and  we  know  how  they  have  oper- 
ated a  lot  of  these  other  contracts.  I  question  whether  that 
language  sufficiently  insures  the  purposes  of  the  bilL 

Mr.  SWING.    Mr.  Speaker,  will  the  gentleman  yield? 

Bi«r.  COCHRAN  of  Missouri.    Yes:  with  pleasure. 

Mr.  SWING.  Is  the  bill  intended  to  cover  food  and  cloth- 
ing, or  only  building  material? 

Mr.  COCHRAN  of  Missouri.  It  says  materials  and  sup- 
plies.    I  am  sure  one  would  consider  clothing  as  supplies. 

Mr.  SWING.  If  the  Army  or  the  Navy  were  buying 
canned  peaches,  for  instance,  and  in  the  canning  of  the 
peaches  Cuban  sugar  was  used,  would  that  prevent  the  Gov- 
ernment from  bujring  those  peaches? 

Mr.  COCHRAN  of  Blissouri.  The  gentleman  goes  a  little 
too  far.  I  believe  the  word  "  supplies  "  covers  food  supplies, 
but  the  purchasing  officer  has  some  discretion. 

Bflr.  GARBER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  GARBER.  Why  would  it  not  be  advisable  to  incor- 
porate in  this  bill  a  provision  requiring  employment  of  local 
labor  in  the  city  or  the  vicinity  where  the  biulding  is  to  be 
erected? 

Mr.  COCHRAN  of  Missouri.  That  is  already  in  existing 
law.    We  do  not  want  to  load  up  this  bill  with  amendments. 

Mr.  GRANPIELD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  I  will  be  glad  to  yield  to  my 
friend  from  Massachusetts. 

Mr.  GRANFIELD.  Take,  for  instance,  rubber  tires,  or  silk, 
or  linen  thread,  or  sheeting.  These  articles  are  not  made 
wholly  from  articles  grown  here.  Therefore,  they  may  not 
be  purchased  by  the  Government.    Is  not  that  the  fact? 

Mr.  COCHRAN  of  Missouri.  Oh.  no:  the  bill  provides 
that  they  shall  not  be  purchased  unless  it  be  inconsistent 
with  the  public  interest.  It  might  be  to  the  interest  of  the 
Oovemment  to  purchase  such  supplies,  and  they  would  have 
a  right  to  purchase  wherever  any  article  of  that  kind  is 
not  manufactured  in  the  United  States  If  it  was  needed. 
It  would  be  inconsistent  with  the  public  Interest  not  to 
buy  them. 

Mr.  GRANFIELD.  It  is  the  gentleman's  contention  that 
the  provisions  of  the  bill  cover  the  situation. 

Mr.  COCHRAN  of  Missouri.    Oh.  absolutely. 

Mr.  GRANFIELD.  Mr.  Speaker,  under  the  parliamentary 
situation  at  this  time  I  can  not  offer  an  amendment:  how- 
ever, at  the  close  of  the  debate  on  this  bill  I  shall  offer  an 
amendment,  on  page  2.  line  14.  after  the  word  "  used."  to 
insert  the  following:  "or  the  articles,  materials,  or  sup- 
plies from  which  they  are  manufactured." 

The  purpose  of  the  proposed  legislation  Is  to  require  Oov- 
emment establishments  to  purchase  articles  which  are 
grown  or  produced  or  manufactured  in  the  United  States. 
as  the  case  may  be.  in  preference  to  competitive  foreign 
articles,  even  though  the  cost  be  more,  provided  that  the 
excess  of  cost  is  not  unreasonable.    I  favor  this  purpose. 

This  bill,  however,  fails  to  give  the  Government  the  pro- 
tection which  it  ought  to  have,  although  evidently  it  has 
sought  to  do  so.  The  bill,  on  page  2,  line  7.  provides  that 
the  Government  may  purchase  only  such  manufactured 
articles  as  are  made  in  the  United  States  "  wholly  of  articles, 
materials,  or  supplies  mined,  produced,  or  maniifactured,  as 
the  case  may  be,  in  the  United  States."  It  then  provides,  in 
line  10: 

This  section  shaU  not  apply  •  •  •  if  articles  of  the  ciaas  or 
kind  to  be  used  are  not  mined,  produced,  or  manufactured,  aa  tbs 
case  may  be.  in  the  United  State*. 

This  covers  the  situation  where  the  articles  to  be  used  by 
the  Government — for  instance,  raw  coffee — are  not  produced 
in  the  United  States:  but  it  does  not  cover  the  case  where 
the  material  used  in  manufacture  in  the  United  States,  such 
as  rubber  or  silk  or  magnesite,  is  not  produced  here. 


Take,  for  Instance,  rubber  tires  or  silk  or  linen  thread  or 
sheeting.  These  articles  are  not  made  ^i^olly  from  articles 
grown  here.  Therefore,  they  may  not  be  purchased  unless 
the  excepting  clause  covers  them.  But  the  e:teepting  clause 
applies  only  where  the  article  to  be  used,  such  as  tires, 
thread,  or  sheets,  are  not  manufactured  here.  The  articles 
under  consideration  clearly  are,  and  so  are  not  excepted 
from  the  prohibition  against  purchase. 

This  difficulty,  which  to  my  mind  is  unintentional,  can  be 

cured  by  inserting  on  page  2,  line  14.  after  the  word  "  used  " 

the  words  "  or  the  articles,  materials,  or  supplies  fcom  which 

they  are  manufactured."    The  sentence  will  then  read: 

ThU  section  shall  not  apply  •  •  •  if  articlea.  materials,  or 
supplies  of  the  class  or  kind  to  be  used  or  the  aiildea,  materials, 
or  suppUes  from  which  they  are  manufactured,  are  not  mined, 
produced,  or  manufactured,  as  the  case  may  be,  in  the  United 
SUtee. 

The  excepting  clause  would  then  cover  the  case  where  an 
essential  material  used  by  the  American  manufacturers  can 
not  be  obtained  in  the  United  States,  as  weU  as  the  case 
where  the  article  desired  to  be  used  by  the  Government  can 
not  be  obtained  here.  This  is  obviously  a  necessity  and  is 
required  to  Insure  the  protection  of  our  own  manufacturers 
as  well  as  the  interests  of  the  Government. 

The  gentleman  fl'om  Missouri  [Mr.  Cochrah]  contends 
that  in  view  of  the  language,  "  unless  inconsistent  with  the 
public  interest  or  unless  the  cost  is  unreasonable,"  on  page  2. 
section  2,  line  2.  of  the  bill,  that  the  amendment  which  I 
intend  to  offer  later  is  unnecessary,  and  that  the  language 
of  the  bill  to  which  I  Lave  just  referred  makes  it  possible  to 
sell  to  the  Government  articles  manufactured  from  foreign 
materials,  provided  the  price  of  the  article  intended  for  pur- 
chase proved  to  be  unreasonable  in  cost  and  inconsistent 
with  the  public  interest.  I  trust  the  gentleman's  opinion  is 
a  sound  one. 

Mr.  COCHRAN  of  Iiiissouri.  Bir.  Speaker.  I  yield  five 
minutes  to  the  author  of  the  bill,  the  gentleman  from  Louisi- 
ana [Mr.  Wn.soN]. 

Mr.  WILSON.  Mr.  Speaker,  the  purpose  of  this  bill  is  to 
establish  a  policy  by  the  Government  assuring  the  use  of 
American  materials  for  the  execution  and  carrying  on  of 
public  works  in  every  place  where  the  United  States  has 
Jurisdiction,  and  appropriations  for  that  purpose  are  made 
by  the  Congress.  First,  a  Government  department  or  agency 
responsible  for  the  execution  of  a  contract,  may  require  the 
contractor  to  whom  the  award  is  made  to  give  assurance 
that  in  the  execution  of  that  project  for  public  use  or  pub- 
lic works  and  for  supplies,  if  certain  raw  materials  are  used, 
a  preference  shall  be  given  to  raw  materials  mined  or  pro- 
duced wholly  within  the  United  States,  and  they  shall  be 
acquired  and  used  when  not  inconsistent  with  the  pubUc 
interest,  and  where  the  cost  is  not  unreasonable.  That  ap- 
plies to  the  raw  material  going  into  public  works.  Second, 
manufactured  materials  shall  be  given  preference  when  the 
raw  materials  are  produced  or  mined  in  the  United  States 
out  of  which  the  manufactured  article  is  made,  wholly 
within  the  United  States  by  American  labor.  That  ought  to 
be  fair.  Next,  if  the  raw  product  is  made  abroad  and  the 
manufactured  article  is  made  within  the  United  States,  th%t 
manufactured  article  would  be  given  preference  over  articles 
of  the  same  kind,  being  imported,  where  the  raw  product 
is  produced  abroad  and  the  manufactured  article  from  which 
it  is  made  also  produced  in  other  countries.  That  estab- 
lishes a  definite  poUcy  that  ou^t  to  meet  the  approval  of 
every  American  citisen  in  carrying  out  a  public-works  pro- 
gram in  America. 

Mr.  BACON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WILSON.    Yes. 

Mr.  BACON.  I  am  in  favor  of  the  biU,  but  there  Is  a 
very  large  industry  in  New  York  City  which  imports  raw 
mahogany  logs,  the  fabrication  of  which  is  done  within  the 
United  States  by  American  citiaens.  Would  that  industry  be 
affected  by  this  legislation? 

Mr.  WILSON.  Not  unless  it  should  be  troe  that  mahogany 
logs  were  produced  in  the  United  States  and  sent  to  New 
York  and  there  manufactured,  or  elsewtaiere  In  the  United 
States. 


Mr.  BACON.  In  this  case,  of  course,  no  mabofany  ii 
grown  in  the  United  States;  but,  on  the  other  hand,  the 
fabrication  of  those  logs  furnishes  a  great  deal  9t  hand  labor 
in  the  city  of  New  York.  It  is  all  100  per  cent  American 
labor. 

Mr.  WILSON.  They  would  not  be  excluded,  but  rather 
would  be  i^'otected  against  the  importaticHi  <^  mah<«any 
products  made  abroad. 

Mr.  BACON.  I  simply  used  that  as  an  Illustration  to 
bring  out  the  point. 

Mr.  wn^SON.  The  gentleman  from  Ohio  fMr.  HoLutsm] 
and  I  have  worked  very  diligeftjy  to  bring  about  legislation 
that  would  give  fair  consideration  to  American  products  and 
to  American  labor. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WILSON.    Yes. 

Mr.  O'CONNOR.  Further  pursuing  the  subject  of  the 
gentleman  from  New  York  [Mr.  Bacon] ,  would  walnut  or 
any  other  kind  of  lumber  compete  successfully  with  these 
mahogany  logs,  if  the  walnut  were  grown  In  the  United 
Stat^ 

Mr;  wnfiON.  If  manufactured  In  the  United  States, 
and  if  they  were  satisfactory  to  serve  the  same  purpose, 
then,  unless  It  was  inconsistent  with  the  public  interest  or 
the  cost  was  unreasonable,  you  would  use  the  walnut  logs. 

Mr.  O'CONNOR.  In  other  words,  walnut  or  pine  would 
have  the  preference  over  mahogany? 

Mr.  WILSON.  If  it  served  the  same  purpose  and  met  the 
approval  of  the  department  having  control  under  this  bill. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  WILSON.    I  yield. 

Mr.  LaGUARDIA.  This  biU  is  not  sofBciently  broad  to 
Include  labor? 

Mr.  WILSON.  Oh,  no.  Tliat  would  come  from  the  Com- 
mittee on  Labor,  but  it  would  bring  to  American  labor  the 
payment  of  many  millions  of  dollars  every  year,  and  the  use 
of  American  products  for  American  purposes  every  year. 

Mr.  ALLQOOD.    Will  the  genUeman  yield? 

Mr.  WILSON.    I  yield. 

Mr.  ALLOOOD.  Will  it  bring  reprisals  against  American 
goods? 

Mr.  WILSON.  We  could  not  apply  that  in  this  bilL  The 
gentleman  would  have  to  go  to  the  Committee  on  Ways  and 
Means  or  some  other  committee  as  to  that. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Louisiana  [Mr.  Wn.soif  1  has  expired. 

Mr.  STAFFORD.  Mr.  Speaker,  I  yield  five  mhiutes  to 
the  gentleman  from  New  York  [Mr.  CkllsbI. 

Mr.  CELLER.  Mr.  Speaker,  the  question  which  was  Just 
asked  by  the  gentleman  from  Alabama  [Mr.  AllsoooI.  to  my 
mind  is  veiy  significant.  Would  this  bill  encourage  repris- 
als? To  my  mind,  that  is  exactly  what  this  bill  will  do.  It 
wlU  encourage  reprisals.  You  cause  irritation.  You  are 
simply  pouring  salt  on  an  open  wound.  In  one  breath  we 
are  trying  to  adjust  the  very  delicate  international  debt 
settlements  and  in  the  next  breatti  we  are  putting  a  "  bar 
sinister  "  upon  European-made  goods,  and  slapping  in  the 
face  those  nations  with  whom  we  are  endeavoring  to  make 
debt  adjustments.  How  we  Donocrats,  at  the  threshold  of 
a  new  administration,  attempting  to  settle  these  very  diffi- 
cult and  delicate  questions,  can  vote  for  such  a  bill  is  quite 
beyond  me.  I  urge  the  men  on  my  side  to  think  twice  be- 
fore they  vote  for  this  bill,  and  to  put  "  thumbs  dofwn  "  on 
it.  Let  us  not  "  hamstring  "  the  new  administration  and 
its  attempts  to  placate  irritated  and  ruflOed  Europe. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  CELLER.    I  yield  to  my  colleague. 

Mr.  LaGUARDIA.    It  is  my  imprenion  that  almost  erecjr  < 
coimtry  in  the  world  has  a  similar  limitaticm  for  Oorern- 
ment  purchases  at  matoials  and  sumiUes. 

Mr.  CELLER.  I  have  not  heard  so,  and  I  very  mueb^ 
doubt  that.  I  should  like  to  look  into  that  subject.  Bat 
that  is  no  reason  for  supporting  the  bilL  Somebody  must 
make  a  bfg<np«ng  and  stop  the  q;>ite  wwk.  Why  breed 
more  retaliation?  We  put  up  high  tariff  walls  and  Canada 
and  other  nations  do  the  same  thing  and  go  \u  one  better, 
and  we  retaliate  by  going  still  higher,  and  both  are  perched 
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upon  the  walls  thumbliw  noses  at  each  other.  Thereby  we 
congeal  trade.  We  freeae  trade.  We  must  do  something 
to  take  care  of  the  log  Jam.  We  must  open  the  channels 
of  trade.  This  bill  closes  the  marts  of  commerce.  Life, 
after  all.  Is  not  so  much  logical  as  it  is  psychological. 

Psychologically  you  do  a  grievous  wrong  to  the  European 
natkms.  particularly  at  this  time,  if  you  pass  this  bill. 

The  foreign  iiiws,  ttw  fqraign  chauvinists,  will  exaggerate 
tts  Importance.  TliiiMHiumi  in  Europe  will  use  it  for  their 
aelflsh  ends.  It  is  very  easy  to  stand  here  and  drape  your- 
self In  the  American  flag  and  say  this  is  a  highly  patriotic 
proposition.  To  my  mind  it  Is  unpatriotic.  I  would  rather 
say  it  is  patriotic  to  increase  trade  than  to  decrease  trade, 
which  will  be  done  by  this  bill. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  CEI.I.ER.     I  yield. 

Mr.  BRITTEN.  How  much  farther  does  this  bill  go  than 
existing  law  in  aiming  to  prescribe  that  only  American- 
made  materials  shall  be  used  in  public  construction? 

Mr.  CELLER.  I  do  not  care  how  far  this  bill  goes  beyond 
any  other  bill.  This  is  the  most  inopportune  time  to  raise 
this  question,  when  we  are  trying  to  settle  much  more  diffi- 
cult questions.  This  bill  is  chauvinism  to  the  nth  degree. 
I  am  opposed  to  it  for  that  reason.  We  are  always  told  that 
our  prosperity  lies  in  our  exportable  surplus.  That  is  our 
profit  In  this  land.  We  can  not  consimie  all  we  produce. 
About  85  or  90  per  cent  of  what  wemake  or  produce  we  use. 
The  10  or  15  per  cent  is  supposed  to  go  abroad.  It  is  the 
faflure  of  Its  going  abroad  that  gives  us  the  depression.  This 
bill  postpones  still  further  its  going  abroad. 

Furthermore,  we  are  a  dependent,  not  an  independent 
America.  We  are  not  self-sufficient.  We  could  not  last  for 
30  days  without  dependence  upon  Canada.  Europe,  and  the 
rest  of  the  world.  The  war  taught  us  that.  Take  our  na- 
tional defense  alone.  The  war  taught  us  that  we  must  get 
from  abroad  at  least  30  specific  materials  essential  to  the 
prosecution  of  war.  They  are  called  "  strategic  "  materials 
in  the  sense  that  they  are  absolutely  necessary  for  success- 
ful national  defense.  Most  of  them  we  do  not  produce,  and 
as  to  the  others,  during  the  war  we  did  not  produce  them 
at  all.  These  materials  are  as  follows:  Antimony,  camphor, 
chromium,  coffee,  cork,  graphite,  hemp,  hides,  iodine.  Jute, 
flaxseed,  manganese,  manila  fiber,  mica,  nickel,  nux  vomica, 
opium,  platinum,  potassium  salts,  quicksilver,  quinine, 
rubber,  shellac,  silk,  sodium  nitrate,  sugar,  tin.  tungsten, 
vanadium,  wool.  Now.  however,  we  are  producing  camphor, 
iodine,  potash  salts,  quinine,  and  sodium  nitrate. 

There  is  stem  reality  here.  Not  only  do  we  need  every 
one  of  these  articles  in  war.  but  we  need  them  in  peace.  It 
is  easy  enough  to  get  up  and  make  a  spread-eagle  speech. 
By  doing  so,  however,  one  only  homswaggles.  Let  any  of 
the  producing  countries  put  an  embargo  on  any  of  these 
Items,  and  you  would  Jolly  well  see  how  dependent  America 
really  is.  I  would  not  be  surprised  if  an  embargo  were  placed 
against  us  on  one  or  more  of  these  articles  that  we  do  not 
now  produce.  Certainly.  If  we  continue  to  build  higher  our 
own  tariff  walls  and  pass  measures  of  this  character,  there 
la  no  doubt  but  that  embargoes  will  ensue. 

One  of  the  items  mentioned  is  nickel.  Let  us  examine 
nickel  for  a  moment.  Nickel  is  used  for  ordnance,  armor 
plate,  bhOam.  rmlls.  shafting,  axles,  sugar-mill  eqxiipment. 
glass  works,  chemical  eoulpooent.  in  paper  machinery,  elec- 
trical instnmMBts.  parts  of  refrigeration  plants,  and  in  auto- 
mobiles. As  monel  metal  tt  Is  used  In  oil  reflnerles,  salt 
works,  laundries,  dairies,  hotels,  hospitals,  ice-cream  plants. 
and  soda  fountains.  It  has  universal  application.  We  get 
tt  from  Canada.  The  Lord  help  us  If  Canada  refuses  to  sell 
tttous. 

In  the  same  way,  we  get  rubber  from  the  East  Indies,  felt 
from  Australia,  tin  out  of  the  Andes,  tungsten  from  Sweden. 
nitrate  from  Chile,  vanadium  from  Norway.  So  dependent 
aiw  we  that  we  could  not  make  ink  were  it  not  for  Asia. 

These  are  ties  that  bind,  because  in  return  for  these  artl- 
ckg  we  ship  our  farm  machinery,  our  tjpe miters,  our  adding 
machines,  our  milling  machines,  and  a  score  of  apparatus. 


This  bin  would  upset  these  exchanges  and  destroy  the  life  of 
trade.  This  bill  is  yet  another  blow  at  business,  which  Is 
now  prostrate. 

Mr.  WHITE.    Win  the  gentleman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  WHl'i'K.  In  face  of  the  Ottawa  agreement,  does  the 
gentleman  think  we  are  raising  the  Issue? 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
has  expired. 

Mr.  STAPPORD.    I  yield  to  the  gentleman  two  additional 

minutes. 

Mr.  CELLER.  I  will  say  to  the  genUeman  from  Ohio 
[Mr.  WraTKl  that  we  are  a  great  deal  to  blame  for  the 
Ottawa  conference.  Years  ago  we  had  a  reciprocity  treaty 
with  Canada  and  trade  between  the  two  coimtrles  was 
vigorous.  Then  there  came  a  time  when  intense  nationalism 
dominated  Canada  and  our  own  Nation  and  the  treaty  was 
abrogated.  Since  that  time  Uriff  walls  have  been  built 
higher  and  higher  and  higher.  The  blame  Is  on  both  sides. 
We  are  not  blameless.  Canada  is  also  culpable.  Just  as 
soon  as  we  passed  the  Hawley-Smoot  tariff  bill  they  put  a 
tremendous  tariff  on  our  dairy  products  and  on  our  fruits 
and  on  our  articles  grown  In  New  England  and  we  became 
the  sufferers.  It  was  like  spitting  in  the  wind.  Our  trade 
with  Canada  is  languishing.  Americans  go  to  Canada  with 
their  capital,  erect  their  plants  and  factories,  and  try  to 
avoid  the  Canadian  tariff,  and  it  has  been  estimated  that 
over  $93,000,000  was  the  flight  of  American  capital  to 
Caoada  during  the  last  year.  We  must  stop  that  business. 
We  must  tell  the  world  that  we  want  the  world's  good  will. 
We  want  peace — Industrial  peace.  We  want  to  give  and 
take. 

If  we  insist  upon  payment  of  debts,  how  in  thunder  can 
they  pay  us  If  we  wHl  not  trade  with  them? 

We  do  not  want  to  erect,  as  I  said  a  moment  ago,  this 
Chinese  wall  around  us.  keeping  aU  other  nationals  out, 
keeping  all  trade  out:  and  I  understand  that  now  they  are 
trying  even  to  keep  European  art  objects,  actors,  and  artists 
out  of  this  country.  How  can  we  maintain  good  will  and 
encourage  good  feeling  in  this  manner? 

Mr.  WHITE.  I  certainly  feel  we  should  not  always  be 
the  last.    

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  yield  two 
minutes  to  the  gentleman  from  Ohio  [Mr.  HollisterI. 

Mr.  STAFFORD.  Mr.  Speaker,  I  3^eld  three  minutes  to 
the  gentleman  from  Ohio. 

Mr.  HOLLISTER.  Mr.  Speaker,  acting  with  the  gentle- 
man from  Louisiana  [Mr.  Wn.aoi«1,  chairman  of  the  Sub- 
committee on  Expendltxires.  I  helped  draft  this  bill  and  I 
have  asked  for  this  time  to  make  a  further  explanation  to 
the  Members  why  the  bill  is  in  the  shape  it  is  now. 

We  made  an  attempt  early  in  our  work  on  this  bill  to 
draft  a  very  complicated  series  of  preferences,  by  which 
goods  entirely  manufactured  in  this  country  from  entirely 
American  material,  would  be  given  first  choice;  goods  manu- 
factured tn  America  partly  from  foreign  materials  and 
partly  from  American  materials  would  come  next,  and  so 
on  down  the  line.  We  found  before  we  got  very  far  that  it 
meant  a  comiHlcated  list  of  9  or  10  different  preferences  and 
It  was  almost  impoesible  to  work  them  out  fairly  because  it 
would  be  so  difficult  to  assign  In  the  ultimate  value  how 
much  weight  should  attach  to  the  different  sources  of  manu- 
facture or  raw  material.  We  realized  that  the  Important 
thing  to  do  was  to  lay  down  in  general  terms  the  intention 
of  CoogTMS,  that  the  Federal  Government  and  also  con- 
tractors having  to  do  with  the  Federal  Government,  should 
use  American  goods  where  possible  and  where  it  was  a 
reasonable  and  proper  thing  to  do. 

There  is  no  attempt  here  to  work  out  any  kind  of  law  that 
will  bring  reprisals  from  other  countries.  We  are  only  do- 
ing in  this  what  foreign  governments  have  done  for  many 
years.  No  foreign  government  to-day  buys  anything  in  this 
country  that  it  can  buy  in  its  own  coimtry.  Our  country  is 
the  only  one  which  is  doing  that. 

Mr.  KBLLER.    Mr.  Speaker,  will  the  gentleman  ytekit 

Mr.  HOLLISTER.    I  yield. 


Mr.  KELLER.  May  I  ask  the  gentleman  who  is  going  to 
be  the  Judge  of  when  it  is  consistent  or  inconsistent  with 
imblic  interest? 

Mr.  HOLLISTER.  The  discretion  must,  of  course,  be  left 
to  the  heads  of  the  departments.  If  there  is  such  an  abuse 
of  discretion  as  to  be  clearly  an  abuse,  there  is  no  question 
but  that  the  comptroller  would  not  allow  the  expenditure. 

ICr.  BRITTEN.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  HOUJSTKR.    I  yield. 

Mr.  BRITTEN.  I  am  interested  as  it  applies  to  the  sup- 
plies to  be  used  by  the  Navy.  Take,  for  instance,  canned 
goods  put  up  in  Callfcunia  i^ierein  Cuban  sugar  is  used. 
Will  this  bill  interfere  with  the  purchase  by  the  Navy  of 
such  supplies? 

Mr.  HOUJSTER.    I  should  not  think  it  would. 

Mr.  BRITTEN.  Tliere  is  nothing  in  the  bill  that  guar- 
antees that  it  wiUnot? 

Mr.  HOUJSTER.    There  is  no  specific  exception;  no. 

Mr.  JENKINS.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  JENKINS.  The  gentleman  has  indicated  that  he 
has  made  a  really  complete  study  of  this.  I  wonder  if  the 
gentleman  could  make  a  statement  as  to  how  far  behind 
other  countries  the  United  States  is  in  busring  for  its  use 
things  made  in  its  own  country. 

Mr.  HOLLISTER.  I  could  not  give  the  exact  figure,  but 
this  is  the  only  Government,  as  far  as  I  am  advised,  that 
does  not  buy  all  the  things  it  possibly  can  locally  but  buars 
some  of  them  outside  the  country. 

Mr.  EATON  of  Colorado.  What  has  the  gentleman  to  say 
of  the  provision  that  excepts  goods  used  for  experimental 
and  scientific  purposes  and  allows  them  to  be  piirchased  by 
the  Government  outside  the  United  States? 

Mr.  HOLLISTER.  Because  it  was  pointed  out  that  it  was 
very  essential  that  the  Army  and  Navy  have  authority  to 
purchase  such  things  outside  of  the  country  that  they  might 
test  them  and  see  whether  there  was  adequate  local  compe- 
tition and  decide  also  whether  the  foreign  article  was  better 
than  the  one  they  could  get  In  this  country. 

Mr.  EATON  of  Colorado.  Then  the  language  in  the  first 
three  lines  of  the  bUl  weakens  it? 

Mr.  HOLLISTER.  I  repeat  that  in  drawing  this  bin  the 
purpose  of  the  committee  was  to  express  a  general  policy  for 
the  Government.  We  merely  tried  to  express  general  prin- 
ciples and  make  them  as  binding  as  we  reasonably  could. 

Mr.  LEAVITT.  Mt.  Speaker,  will  the  gentleman  yield  for 
a  brief  question? 

Mr.  HOLLISTER.    I  yield. 

Mr.  LEAVITT.  How  under  this  bill  could  Cuban  sugar  be 
used  in  canned  goods  for  the  use  of  the  Government  when 
good  Montana  or  Colorado  sugar  was  Just  as  available? 

Mi.  HOLLISTER.  If  it  were  just  as  available,  I  should 
think  It  probably  conld  not  be. 

Mr.  LEAVITT.  It  seems  to  me  the  sugar  producers  of  this 
country  could  prc^bit  the  use  of  Cuban  sugar  when  the 
native  sugar  was  available. 

Mr.  HOLLISTER.  I  do  not  know  whether  It  ts  so  available 
or  not. 

Mr.  LEAVITT.    It  is  avaUable. 

[Here  the  gavel  feQ.l 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  yield  five 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  Schatxb]. 

Mr.  SCHAFER.  Mr.  Chairman,  I  shaU  support  this  bilL 
The  only  objection  I  find  to  it  is  that  it  does  not  go  far 
enough  and  compel  the  Federal  Government  to  buy  Ameri- 
can at  all  times  from  the  date  of  the  bill's  enactment. 

Oh.  it  is  very  well  for  the  gentleman  from  the  great  State 
of  New  York  [Mr.  Cxixn]  to  iHrotest  against  putting  up 
tariff  embargoes:  but  when  you  look  at  the  indefensible 
tariff  embargo  on  Jute  which  the  Democratic  Members  sup- 
ported, when  you  look  at  all  the  pyramiding  of  tariff  rates 
now  in  effect  under  the  Hawley-Smoot  bill  under  your 
Roosevelt  allotment  billion-dollar  super  sales  tax,  I  think 
it  comes  with  poor  grace  for  the  Democratic  leaders  to  op- 
pose the  protective-tairiff  nature  of  this  Ifgislation 


Ttt  only  fault  that  I  find  with  this  bffl  Is  that  tt  doai 
not  take  effect  immediately  after  it  becomes  law.  Ttm 
American  taxpasrers'  money  is  going  to  be  expended  in  the 
next  30  days  for  about  $4,000,000  worth  of  machinery  for 
the  Boulder  Dam  project,  and  from  the  standpoint  of 
the  American  people  it  is  beUer  to  have  that  madiinery 
manufactured  in  American  factories,  which  are  Just  about 
closed  now.  by  American  labor,  from  American  raw  mate- 
rial, than  to  have  the  machinery  pundiased  in  foreign 
countries,  particularly  in  countries  where  the  wage  cost  la 
much  lower  than  in  the  United  States,  and  in  foreign  coun- 
tries which  have  saddled  the  American  taxpayer,  including 
American  factories,  with  their  honest  war  debta. 

Now  is  the  time  to  think  of  America  flist  and  American 
labor  and  American  industries.  I  am  pleased  that  the  Dem- 
ocratic chairman  of  the  committee  and  the  Democratic 
author  of  this  resolution  are  to-day  following  the  leading 
Democratic  campaigner  in  the  last  campaign.  Hon.  William 
Randolph  Hearst,  in  his  crusade  to  take  care  of  America 
first,  to  take  care  of  American  industry,  the  American  tax- 
payers, and  American  woricers  as  against  foreign  natlona. 
foreign  industries,  foreign  w<Mters.  and  foreign  taxpayers. 

As  to  the  free-trade  proposition  which  many  of  you  Demo- 
crats are  advocating,  how  long  would  American  industry, 
agriculture,  and  manufactures  exist  if  we  were  to  compete 
with  the  14  cents  a  day  labor-produced  goods  of  the  OrlMit 
or  the  $2  a  week  labw-cost  goods  in  Europe  nhUb.  are  now 
flooding  the  market,  coming  in  over  the  Hawley-Smoot  tariff 
rates? 

I  say  that  the  Democratic  Party  and  the  new  Democratie 
President  could  do  nothing  better  for  the  American  people 
and  the  unemployed  in  America  than  to  follow  the  Htm. 
William  Randolph  Hearst  and  revise  upward  most  of  the 
tariff  rates  of  the  Hawley-Smoot  bill  so  as  to  stop  these 
excessive  foreign  imporiations,  particularly  from  oountriee 
whose  ciurencies  have  depreciated. 

Mr.  KELLEH.    Will  the  goitleman  yield? 

Mr.  SCHAFER.    I  yield. 

Mr.  KELLER.  Are  we  exporting  more  than  we  are  im- 
porting or  are  we  importing  more  than  we  are  exporting? 

Mr.  SCHAFER.  Ob,  when  you  take  into  consideration 
the  depreciati(m  of  currency  in  foreign  countries,  we  are 
importing  more  actual  competitive  commodities  than  ever 
in  the  history  of  the  Nation.  If  you  are  going  to  bring  the 
American  farmer  and  worker  down  to  the  14  cents  a  day 
rice-eating  labor  of  Japan  and  China.  God  help  them.  If 
they  are  now  in  despair.  If  you  are  going  to  tear  down  our 
tariff  walls  or  fall  to  bolster  those  which  are  crumbling, 
and  bring  the  American  worker  and  American  industry  and 
American  farmers  down  to  the  level  now  prevailing  in  the 
Orient,  with  its  depreciated  currency,  then.  I  say.  God  help 
America. 

I  sincerely  hope  that  you  Democrats  who  have  failed  to 
revise  downward  one  rate  of  the  Hawley-Smoot  tariff  bill, 
although  you  have  had  control  of  the  House  for  two  years, 
and  have  indicated  that  this  would  be  a  pretty  good  thing 
to  do,  will  follow  ISi.  Hearst,  your  leading  Democrat,  in  his 
stand  for  America  flrst  and  for  revising  upward  the  presoxt 
tariff  rates. 

(Here  the  gavel  felLI 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  yield  three 
minutes  to  the  gentlonan  from  California  [Mr.  Welch  ]. 

Mr.  STAFFORD.  Mr.  Speaker.  I  yield  the  gentlonan  one 
minute. 

Mr.  WELCH.  Mr.  Speaker,  this  is  not  new  legislation. 
The  War  Department  and  the  Navy  Department,  under 
present  law,  have  the  right  to  eliminate  from  their  pur- 
chases foreign-made  goods.  This  bill.  If  it  is  passed,  anl  I 
hope  it  will  be.  win  permit  the  other  departments  of  the 
Government,  particularly  the  Department  of  the  Interlar, 
to  exercise  this  right. 

As  you  know,  the  Department  of  the  Interior,  tiuough 
the  Bureau  of  Reclamation,  has  under  its  control  the  oon- 
struction  of  Hoover  Dam.  On  the  8d  of  last  December 
specifications  were  issued  and  bids  called  for  by  the  Depart- 
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ment  of  the  Interior,  eoverixig  the  purchaM  of  a  number  of 
hydraulic  turbtncs  with  necessary  machinery  and  equipment 
for  the  Hoover  Dam  at  an  estimated  cost  of  between  three 
and  three  and  one-half  million  dollars.  On  Febniary  3 
these  bids  will  be  opened  in  the  city  of  Denver.  At  the  same 
time  there  win  be  opened  bids  covering  what  is  known  as 
the  cylinder  type  of  head  gates,  amounting  to  over  $1,000,000. 
Within  the  next  two  or  three  months  other  bids  will  be 
opened  at  the  same  place  covering  electrical  equipment  to  be 
connected  with  the  turbines,  which  will  cost  approximately 
$3,500,000  to  M.000.000. 

Without  any  question  of  doubt,  under  the  present  ex- 
change conditions  and  the  present  diilerence  In  labor  costs 
European  manufacturers  will  be  able  to  submit  bids  on  all 
this  equipment  far  below  American  manufacturers. 

Several  American  companies  have  flled  bids,  and  we  know 
that  one  European  company  has  already  flled  a  bid.  The 
Anterican  companies  Inform  lu  that  unless  this  bill  is  en- 
acted into  law  before  these  bids  are  opened  it  is  a  certainty 
that  the  work  will  go  to  a  European  company. 

May  I  suggest  to  the  author  of  the  bill  or  to  the  chairman 
of  the  coounittee  that  section  4  of  the  bill  be  amended  by 
striking  out  the  words  "  sixty  days  "  and  inserting  in  lieu 
thereof  tha  word  "  Immediately."     [Applause.] 

This  Is  constructive  legislation  and  should  be  passed  Im- 
mediately. All  haste  should  be  taken  to  send  it  to  the 
Benate.  wh«rt  It  la  hoped  tt  will  receive  immediate  consid- 
eration and  where  it  should  be  amended  so  that  instead  of 
taking  effect  in  60  days  from  its  passage,  as  provided  for  la 
tbs  bUL  It  should  go  into  effect  Immediately. 

The  hydraulic  turbines  and  necessary  machinery  equip- 
ment for  which  bids  will  be  opened  on  February  3  repre- 
asots  6.000  tons  of  equipment,  each  ton  representing  one 
week's  work  for  an  American  mechanic  or  laborer.  With 
lajlOO.OOO  men  walking  the  streets  of  this  country,  this 
work,  which  win  be  paid  for  by  American  taxpayers,  should 
be  awarded  to  an  American  manufacturer,  who  In  turn  win 
employ  American  labor.     [Applause.! 

Uwrr^  STATaa  XterAvncBirr  or  thb  Imiouub, 

BmsAU  or  BacLAMATiow. 
WaMhtftom.  Jrnmmmrn  12.  i#M. 

BOe.  RlCHABO  J.  WWLCM. 

HouM  of  M*preMnt»tiV€9,  United  5t«<«a. 

Mt  Dcab  Mr  Wslch:  I  hare  your  letter  of  January  9  Inclosing 
a  l«nw  from  Um  Caltfomla  State  Cbamber  of  Commerc*  with 
TifervDo*  to  the  um  of  foreign  steel  in  the  Hoover  Dam  con- 
•tmotlon. 

The  statement  by  the  TTnlted  Pre—  gives  a  wroog  impreaalon  of 
the  attitude  of  the  bureati  and  mjraelf.  We  believe  that  all 
Oui—ument  awards  should  go  to  American  ftrms,  but  this  bureau 
la  not  protected  aa  are  some  of  the  Oovemment  departmenta. 
notaUy  the  Army  and  Nary,  in  being  given  authority  by  law  to 
award  to  other  than  the  low  bidder  when  the  low  bidder  la  a 
foretgn  Arm.  Poaalbly  my  expUnatloo  of  that  fact  led  to  the 
mieufideretan<Hng  at  the  bureau's  attitude  given  in  the  press 
dlmatfh. 

It  is  hoped  that  there  may  be  legislation  that  wUl  give  the 
Bureau  of  Reclamation  the  authority  now  granted  to  some  depart- 
ments to  give  preference  to  American  manufacturers. 

X  have  no  knowledge  of  any  purchases  of  Oerman  steel  or  other 
foreign  material  at  Hoover  Dam.  but  when  this  matter  was 
brought  to  my  attention  I  wrote  to  our  chief  engineer  at  Denver 
rsryissUng  an  inquiry  be  made  Into  this  matter.  On  receipt  of 
his  reply  I  will  communicate  with  you  again. 

I  am  returning  Mr.  Sloane's  letter  to  you  and  am  a^rxiing  him 
a  copy  of  this  reply. 

Very  truly  youn.  _ 

Comminkmtr. 


CaLXvoam*  Otatb  Cwsmsi  or 

Sam  Francisco,  ^amtMry  4,  iMJ. 
Tbs  Bon.  RicBA»  J.  WsLca.  M.  C. 

Ifoiue  0|l««  Buiidinp,  WashinfUm.  D.  C. 
Mr  DBAS  OOMoaasBMAJf  Wnca:  Attached  Is  a  news  report  of 
Dseemher  30  from  WaahlngUm.  D.  C,  on  the  attitude  of  Dr. 
Bwood  Mead,  commlsaloncr  of  reclamation  of  the  Interior  De- 
partment, eoncemlng  the  use  of  foreign  steel  In  the  Hoover 
bam  oonstructloD. 

During  tho  period  of  this  present  emergency  everything  should 
be  done  to  iBsep  as  many  of  our  men  as  posalble  throughout  the 
country  employed  on  jobs.  Certainly  the  ptirchase  of  foreign 
products  in  our  public  constructloo  enterprlaes  reduces  to  a  con- 
it  the  possibility  for  employmeat  m  our 


It  wUl  be  apprecuted  If  you  will  bring  this  to  the  attention 

the    importance    of    using    American 


products  as  far  as  poestble  ta  an  pubUe  construetloD  work 
Ummghout  the  United  Stetcs.  In  oeHw  that  employment  may  be 
provided  to  the  greatest  possible  BttBber  of  people  In  this 
covin  try. 

This  question  of  unemploymfCnt  is  a  most  serious  problem. 
We  have  found  that  one  of  the  bsal  »esns  for  aiding  unemploy- 
ment U  by  keeping  our  plante  opsrattag.  Your  Interest  In  having 
American  producu  used  as  far  as  possible  on  all  public  work, 
particularly  dxurlng  this  period  of  stress,  will  be  most  helpful  and 
apprecuted. 

Very  sincerely  yours. 

M.  H.  BvoAMM,  a^nerl  Manager. 

Ifr.  STAFFORD.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Colorado  [Mr.  EatomI. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  this  bill.  H.  R. 
10743.  Is  a  rewriting  of  a  provision  of  several  other  bills 
intended  to  provide  that  within  a  reasonable  cost  supplies 
bought  for  public  use  shaU  be  the  products  or  the  manufac- 
ture of  the  United  States.  It  is  intended  to  foster  and  pro- 
tect American  industry,  American  worlcmen,  and  American 
invested  cai^tal,  and  with  those  principles  I  am  in  entire 
accord. 

When  a  biU  is  presented  for  our  consideration  to  be  passed. 
If  at  all,  imder  suspension  of  the  rtiles  no  amendment  is  per- 
mitted unless  you  will  give  your  unanimous  consent.  My 
correspondence  and  interview  with  committee  members  Indi- 
cate that  there  was  no  objection  in  committee.  The  gentle- 
man from  Ohio  [Mr.  Hollistek]  a  few  moments  ago  men- 
tioned an  objection  that  was  never  communicated  to  me. 

Under  date  of  AprU  12.  1932.  the  author  at  the  bin  sUted 
over  his  signature: 

Z  have  conferred  with  the  chairman  and  other  members  of  the     ^ 
comralttee  and  can  assure  you  that  such  an  amendment  as  yoti 
proposs  will  be  aooeptable  to  all  of  us. 

Section  2  of  the  bin  reads  as  foUows: 

Sac.  a.  Notwithstanding  any  other  provision  of  law,  and  nnlsss 
Inconsistent  with  the  public  interest,  or  unless  the  cost  \»  un- 
reasonable, only  such  unmanufactured  articles,  materials,  and 
suppllss  as  have  bsen  mined  or  produced  in  the  United  Statss. 
and  only  such  manufactured  articles,  materials,  and  suppllee  as 
have  been  manufactured  in  the  United  Statea  wholly  of  artlclea. 
materials,  or  supplies  mined,  produced,  or  manufact\ired,  as  the 
eass  may  be.  In  the  United  States,  shall  be  acquired  for  public 
use.  This  section  shall  not  apply  with  respect  to  articles,  ma- 
terlala.  or  supplies  for  use  outelde  the  United  States,  or  Co  be 
used  for  experimental  or  scientific  purpoees.  or  If  articles,  ma- 
terials, or  supplies  of  the  class  or  kind  to  be  used  are  not  mined, 
produoed.  or  manufactured,  as  the  omm  may  be.  in  the  United 
Stotss.  :}     " 

You  notice  that  the  second  sentence  provides  that  the  sec- 
tion shall  not  apply  to  articles,  materials,  or  supplies  "  to 
be  used  for  experimental  or  scientific  purposes."  I  ask 
unanimous  consent  that  on  line  12,  page  2,  the  following 
words  be  stricken: 

Or  to  be  used   for  experimental  or  sdentlflc   purposes. 

And  In  line  13  there  be  Inserted  after  the  word  "sup- 
plies "  the  following: 

Including  those  to  be  used  for  experimental  or  sdentlflc  pur- 
poses. 

So  that  the  sentence  wiU  read: 

ThU  section  shall  not  apply  with  respect  to  articles,  matarlala. 
or  suppllee  for  use  outside  the  United  States,  or  If  the  articles, 
materials,  or  supplies.  Including  those  to  be  used  for  experi- 
mental or  scientific  purposes  of  the  class  or  kind  to  be  xiaed  are 
BOt  mtaytd.  produced,  or  manufactured,  as  the  case  may  be.  In 
the  United  Statea. 

This  fairly  protects  aU  articles,  materials,  or  suppUes  use- 
ful for  experimental  or  scientific  purposes,  and  ought  to 
meet  with  your  unanimous  approvaL 

The  manufacture  of  scientific  apparatus  in  America  Is  an 
Industry  of  commendable  size,  which  has  grown  from  a  smaU 
beginning  more  than  half  a  century  ago  until  to-day  when 
the  demand  of  American  industry,  American  scientists,  re- 
search workers,  and  educational  Institutions  can  be  fully 
met.  During  and  since  the  war  the  American  manufac- 
turers have  been  able  to  meet  the  American  demand  for  the 
most  excellent  scientific  apparatus  required.  The  number 
of  skilled  workmen  employed  Is  far  above  the  average  for 
other  industries  because  of  the  high  proportion  of  labor  to 
materials  employed  and  because  the  volume  of  output  of  any 


one  item   does  not  justify  a  large  outlay  for  automatic 
machinery. 

History  is  perhaps  a  bit  responsible  for  the  exception  it  Is 
proposed  to  make  in  the  above-mentioned  bUl.  In  the  not 
distant  past  the  t)est  and  greatest  amount  of  research  work 
was  done  in  Europe.  Incidental  to  this  research  the  best 
scientific  and  experimental  equipment  was  developed  there. 
That  situation  has.  however,  been  reversed.  To-day  the 
best  and  greatest  amount  of  research  work  is  done  in  the 
United  States,  and  the  manufacturers  of  the  equipment  used 
are  fully  able  to  meet  aU  requirements  and  th^  are  con- 
stantly working  with  the  men  in  the  laboratories  to  advance 
American  science  and  Industry.  ' 

American  manufacturers  are  continually  developing  new 
instruments  for  industrial,  educational,  and  governmental 
laboratories,  and  it  is  quite  generally  realized  that  advance- 
ment to-day  must  be  along  scientific  lines.  The  scienUflc- 
Instrument  industry  is  therefore  not  only  a  commercial 
necessity  but  very  vital  to  the  public  health  and  safety  and 
to  national  preparedness.  You  wiU  perhi^xs  recaU  our  sit- 
uation upon  entering  the  late  war,  with  our  European  sup- 
plies of  instruments,  chemicals,  dyes,  and  medicinal  supplies 
cut  off. 

[Here  the  gavel  felLl 

Mr.  STAFFORD.  Mr.  Speaker,  it  may  be  apochryphal 
for  a  Republican  to  oppose  the  general  principles  of  this 
bllL  For  25  years  there  has  been  an  effort  to  restrict  the  op- 
portunities of  the  Oovemment  to  buying  goods  exclusively  of 
American  manufacture.  Under  the  terms  of  this  blU  I  con- 
sider that  the  department  would  vtrtuaUy  be  to  hamstrung 
that  it  could  not  function  in  sfune  instances,  and,  if  applied 
as  the  bin  directs.  It  would  cost  the  Oovermnent  hundreds 
of  millions  of  dollars. 

I  can  give  you  a  concrete  example.  Take  the  manufacture 
of  steel.  There  Is  not  a  pound  of  steel  produced  in  this 
country  that  does  not  have  foreign  manganese  as  a  com- 
ponent part.  There  is  manganese  of  a  low  grade  in  this 
country,  about  15  per  cent,  that  may  supply  a  modicum  of 
the  demand.  But  the  large  steel  manufacturers  are  com- 
peUed  to  buy  foreign  manganese  from  Cuba,  Brazil.  India, 
and  other  countries. 

I  win  give  a  further  concrete  example.  The  country  has 
not  pulpwood  enough  to  supidy  the  needs  in  the  manufac- 
ture of  paper — ^newsprint  paper.  The  departments  of  the 
country  would  be  banned  from  buying  any  newspaper  under 
the  terms  of  the  bill,  because  two-thirds  of  the  newspapers 
of  the  country  are  manufactured  out  of  pulp  that  is  im- 
ported into  this  country. 

Other  instances  have  been  cited.  Sugar  has  been  cited. 
It  is  weU  known  that  we  have  not  sufflcieat  production  of 
sugar  to  meet  the  demands. 

Gentlemen,  ycnx  are  going  to  say  that  we  shan  Uve  by 
ourselves  and  give  no  consideration  whatever  to  our  neigh- 
bors so  far  as  the  purchase  of  their  productions  are  con- 
cerned. You  want  to  erect  a  Chinese  wan  aiMl  not  let  any 
manufactures  or  raw  material  come  In.  I  have  seen  the 
principles  of  the  tariff  grow  from  the  idea  of  encouraging 
infant  Industry  untU  now  the  prevailing  idea  is  a  policy 
of  self -containment:  and  here  you  have  the  latest  expres- 
sion of  this  tariff  idea,  that  the  Oovemment  shaU  not 
purchase  any  articles  or  goods  of  foreign  manufacture. 

You  might  enunciate  a  principle  that  the  departments 
ShaU  not  buy  anything  that  can  not,  within  reason,  be 
produced  in  this  country.  This  bin  is  not  that,  however. 
It  absolutely  circumscribes  the  activities  of  the  depart- 
ments, so  that  they  have  to  buy  everything  of  American 
manufacture. 

Mr.  OLIVER  of  New  York.  Bdr.  Speaker,  wffl  the  gen- 
tleman yield? 

Mr.  STAFFORD.    Yes. 

Mr.  OLIVER  of  New  York.  I  think  a  radio  has  about  35 
different  products  which  come  from  35  different  coimtries. 

Mr.  STAFFORD.  The  instance  given  inustrates  the  re- 
strictive character  of  this  legislation.  We  have  not  ad- 
vanced in  our  chemical  production  nor  In  our  engine  pro- 
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ducUon  to  the  extent  where  we  are  self-contalning  and 
where  we  can  rely  entirely  on  articles  at  our  own  manu- 
facture and  as  to  articles  that  may  be  mined  or  pnxtoaoad 
in  this  country. 

It  is  going  to  extremes  when  you  adopt  this  policy,  be- 
cause it  is  not  workable,  and  in  these  days  of  aU  days,  we 
should  not  establish  a  poUcy  when  the  departments  are  not 
under  any  circumstances  violating  the  general  principle  of 
purchasing  home-made  articles. 

Mr.  LEA.  Mr.  Speaker,  if  we  are  gc^ng  to  adopt  the  pol- 
icy of  refusing  to  purchase  the  products  of  foreign  iiatlong 
for  public  purposes,  why  should  we  not  by  law  prevwut  our 
citizens  from  doing  the  same  thing? 

Mr.  STAFFORD.  Such  a  poUcy  would  be  akin,  but  I  am 
objecting  to  this  biU  because  it  is  not  practlcid>le.  I  hav« 
cited  the  instance  of  manganese  and  of  puhn,  which  we 
can  not  manufacture  in  this  country  In  quantities  sulletoiA 
to  meet  the  industrial  demands.  Yet  under  the  terms  of 
this  bill  the  departments  would  be  obliged  to  have  the  steel 
manufacturer  readjust  his  enterprise  to  the  purchase  of  knr- 
grade  manganese  and  produce  articles  not  equal  to  the 
existing  character  of  manufactured  steeL  The  UU  is  an- 
other attempt  to  put  artificial  restrictions  on  the  freedom 
of  manufacture  and  trade  that  is  in  opposition  to  estab- 
lished business  and  industrial  practice. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  if  the  gentle- 
man from  Wisecmsln  and  the  gentleman  traax  New  Tork 
[Mr.  CxLLiR]  win  read  in  section  2  the  words  tn  tha  saeond 
line,  "  unless  inconsistent  with  the  pulflic  interoi*,"  I  think 
they  win  find  an  answer  to  their  argument.  I  regret  vfxw 
mudi  that  I  can  not  accept  the  amendment  suggested  by  tha 
gentlonan  from  California  [Mr.  Wklch],  because  I  have  no 
authority  frwn  the  committee  to  accept  any  ameadmenat* 
oor  can  I  accept  tha  amenrtmmt  of  the  gentleman  ftani 
Massachusetts  [Mr.  OiAimsLs].  This  is  a  House  tailL  II 
goes  to  the  Senate,  and  the  gentlemen  can  present  their 
arguments  to  the  Senate  committee,  and  if  the  Senate  com- 
mittee feel  that  they  have  a  good  case.  I  am  sure  that  thegr 
win  amend  the  bill,  and  when  it  returns  I  wiU  ask  the  House 
committee  to  give  them  a  hearing  if  that  be  necessary. 

The  SPEAKER  pro  tenuxre.  AU  time  has  expired.  The 
question  is  on  suspending  the  rules  and  passing  the  bilL 

Mr.  GRANFIELO.  Mr.  Speaker,  I  fuk  unanimous  consent 
to  offer  the  foUowing  amendment,  which  I  send  to  the  desk 
and  ask  to  have  read  for  information. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  OKAmrnDLB:  Page  3.  line  14.  after  the 
word  "  used."  Insert  "  or  the  articles,  materials,  or  suppUss  from 
which  they  are  mianufactured." 

The  SPEAKER  pro  tempore.   Is  there  objection? 

Mr.  wn^ON.   Mr.  Speaker.  I  object. 

The  SPEAKER  pro  tempore.  The  question  Is  on  suspcvul- 
ing  the  rules  and  passing  the  bin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Staitord)  there  were — ayes  150,  noes  18. 

So  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended  and  the  biU  was  passed. 

BKTm  AOMDnSTRATIOir  OF  JXTSTXCK  ZM  THS  HAVT 

The  SPEAKER  pro  tempore.  The  Clerk  win  caU  the  next 
bin  on  the  Consent  C^alendar. 

The  next  business  on  the  Ccmsent  Calendar  was  the  bffl 
(H.  R.  5352)  to  provide  for  the  better  administration  of 
justice  in  the  Navy. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaOUARDIA.    Mr.  Speaker,  I  object. 
oaoKs  or  businbbs 

Mr.  SNELL.  Mr.  Speaker,  is  it  the  purpose  of  the  l^Deakar 
to  return  to  suspensi<»3s  again  this  afternoon? 

The  SPEAKER  pro  tempore.  ThB  Information  of  the 
present  occupant  of  the  chair  is  that  he  win  not. 

BRKAKIMG   OF  SKALS  OF   KAXLBOAD   CABS.  KTC. 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(S.  4095)  to  amend  an  act  entitled  "An  act  to  puniA  the 
unlawful  breaking  of  seals  <rf  railroad  cars  containiBg  inter- 
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,  Boods.  or  chattels.    The  carrylnB  or  trans- 
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or  foreign  ahlpmenta.  the  unlawful  entertnc  of  such 
cars,  the  stealing  of  freight  and  express  packages  or  bag- 
gage or  articles  in  process  of  transportation  in  interstate 
shipment,  and  the  felonious  asportation  of  such  freight  or 
express  packages  or  baggage  or  articles  therefrom  into  an- 
oltar  district  of  the  United  States,  and  the  felonious  pos- 
gMrtoO  or  reception  of  the  same."  approved  February  13, 
Ifia,  M  amended  (U.  a  C^  Utle  IS.  sees.  409-411).  bgr  ex- 
tending its  provisions  to  provide  for  the  punishment  of 
steeling  or  otherwise  unlawful  taking  of  property  from  pas- 
cart,  sleeping  cars,  or  dining  cars,  or  from  passengers 
«o  raeb  cars,  while  sur:h  cars  are  parts  of  interstate  trains. 
and  authorizing  prosecution  therefor  in  any  district  in  which 
the  defendant  may  have  taken  or  been  in  posseosion  of  the 
property  stolen  or  otherwise  unlawfully  taken. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  DYER.  Mr.  Speasker.  I  ask  unanimous  consent  that 
the  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  SUMMERS  of  Texas.  Mr.  Speaker.  I  object  to  that. 
Will  not  the  gentleman  from  Missouri  object,  so  that  we  can 
get  somewhere  with  this? 

Mr.  DYER.  I  have  no  recollection  of  the  bill  having  been 
considered. 

Mr.  SUMNERS  of  Texas.  Win  not  the  gentleman  object 
80  that  next  raktndar  day  It  will  require  three  objections? 

Mr.  DYER.  A  hasty  reading  of  the  bill— which  it  seems  to 
me  is  the  flrst  time  that  I  have  seen  It.  which  may  be  my 
own  fault  though  I  do  not  recollect  having  been  absent  fnmi 
ft  committee  meeting — impresses  me  that  It  goes  too  far.  I 
have  no  objection  to  including  the  theft  of  money  from 
passengers  or  anything  of  that  kind  or  of  property  from 
passengers.  It  goes  much  farther  and  includes  games.  If 
the  gentleman  win  eliminate  that  part  of  it  I  have  no 
objection  to  it. 

Mr.  aUMNERS  of  Texas.    I  will  accept  that  amendment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

•«  U  9nmet9d.  cle..  That  the  Mrt  of  P»bniftry  IS.  191S.  M  amended. 
•nUtlsd  "An  aet  to  punlah  ttte  xinlawful  breaklsg  of  seals  of  rail- 
road can  containing  intcntata  or  fovulgn  shlpmants.  Xh»  unlawfxil 
•ntarlng  of  ■\x:h  can.  the  itaaling  of  freight  and  exprcM  package* 
or  baggage  or  articles  m  prooeas  at  transportation  In  Interstate 
shipment,  and  the  felonious  asportation  of  such  freight  or  nuns— 
packages  or  baggage  or  articles  therafVom  Into  another  district  of 
the  United  Statea.  and  the  felonious  poaeeealon  or  recepUon  of  the 
aame  "  be  amended  to  read  as  follows : 

"  WhoeTcr  shaU  unlawfully  break  the  seal  of  any  raUroad  ear 
•Si^BlBiag  Intentate  or  foreign  shipments  of  freight  or  express. 
ar  Man  satsr  any  such  car  with  Intent  In  either  ease  to  commit 
lareaay  therein:  or  whoever  shall  steal  or  unlawfully  take,  carry 
away,  or  coooeal.  or  by  fraud  or  decepOon  obtain  from  any  raU- 
road  car.  station  house,  platform,  depot,  wagon.  autonaohUa.  track, 
or  other  Tehlcles.  or  from  any  steamboat,  vessel,  or  wharf,  with 
Intent  to  convert  to  his  own  tiae  any  goods  or  chattels  moving  as 
or  waich  are  a  part  of  or  which  constitute  an  Interstate  or  foreign 
shipment  of  f^l^ht  or  express,  or  ahaU  buy  or  receive  or  have  In 
hlk  posseeston  any  such  goods  or  chattels,  knowu^  tbs  sams  to 
bave  been  stolen:  or  whoever  shall  steal  or  shall  xtnlawfully  take. 
carry  away,  or  by  fraud  or  deception  obtain  with  Intent  to  convert 
to  his  own  use  any  haggsge  which  sbaU  bave  come  Into  the 
posHssioo  at  any  common  carrier  for  transportation  from  one 
mass  or  TsTTttory  or  the  District  of  Columbia  to  another  State  or 
Tsmtory  or  the  District  of  Columbia  or  to  a  foreign  country,  or 
froas  a  foreign  country  to  any  State  or  Territory  or  the  Dismct 
of  Columbia,  or  shall  break  into,  steal,  take,  carry  away,  or  conesal 
any  of  the  ccmtents  of  such  baggage,  or  shall  buy.  receive,  or  have 
in  his  poeeeeslon  any  such  baggage  or  any  artlcU  therefrom  of 
whatever  natura.  knowing  the  same  to  have  been  stolen,  or  who- 
11  steal  or  shall  unlawfully  teke  by  any  fraudulent  device, 
or  came  from  any  passenger  car.  sleeping  car.  or  dining 
or  from  any  passenger  or  from  the  posseeslon  of  any  pssssngBi 
while  on  or  In  such  psstengar  car.  sleeping  car.  or  rf^nfrig  car 
when  such  car  is  a  part  of  a  train  moving  from  one  State  or 
Territory  or  the  District  of  OolumbU  to  another  State  or  Tsrrttory 
or  iJte  Olstnct  of  Columbia  or  to  a  foreign  country,  or  from  a 
fors^n  country  to  any  State  or  Tsmtory  or  tiks  Dtstrlct  of  Co- 
lumbia, any  money,  baggage,  goods,  or  chattela.  or  who  shall  buy. 
receive,  or  have  In  hU  poasssslon  any  such  moosy.  baggage,  (oods. 
or  chatSrta.  Knowing  the  same  to  have  been  stolen,  shall  In  each 
«■•*  be  ^Md  neS  more  than  SS.OOO  or  imprtecwed  not  more  than 
!•  ysan.  o»  ba«^  and  prnsaruttuus  therefor  may  be  Instituted  In 
any  dlsStteS  wbscaiu  the  crune  shall  have  been  ooounlttad  or  la 
whidi  the  esfsadaat  ssay  have  taken  or  bean  in  jiiissmsIliii  of  the  1 
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or  chattel*.  Ths  earrylng  or  trana- 
frelght.  express,  baggage,  goods,  or 
or  Territory  or  the  District  of  Columbia 
into  another  Stete  or  Territory  or  the  Olstrtot  of  Oolumbta.  know- 
Ing  the  same  to  have  been  stolen,  shall  eonatltute  a  separate 
offense  and  subject  the  offender  to  the  penalties  above  deecrlbed 
for  unlawful  taking,  and  proaecuUoiM  therefor  may  be  Instituted 
In  ary  district  into  wblsk  sash  fSslght.  express,  baggage,  goods, 
or  chattels  shall  have  bsaa  VMBOVSd  or  into  which  they  shall  have 
been  broiught  by  stich  offender.  The  words  '  station  house.'  '  plat- 
tonu,'  'd^ot.'  'wagon.'  'automobile.'  '  truck.'  or  'other  vehicle,' 
as  ussd  in  thu  ssetlon.  shall  Include  any  station  house,  platform. 
dspoC.  wagon,  automobile,  tnick.  or  other  vehicle  of  any  peraon. 
flrm.  association,  or  corporation  having  In  his  or  its  cxjstody 
therein  or  thereon  any  freight,  express,  goo  Is,  chattels,  shipments, 
or  baggage  moving  as  or  which  are  a  part  of  or  which  constitute 
an  tntarstete  or  foreign  shipment. 

"  NoSblag  herein  shall  be  held  to  taka  away  or  Impair  the  Juris- 
diction of  the  courte  of  the  sevsral  Statce  under  the  laws  thereof; 
and  a  Judgment  of  eoarrletloa  or  aoi|Utttal  on  the  merits  under  the 
law*  of  any  Stete  shaO  be  a  bar  to  any  prosecution  hereunder  for 
ths  same  act  or  acte. 

"  To  estebllah  the  Intentete  or  foreign  commerce  character  of 
any  shipment  in  any  prosecution  under  this  act  the  waybill  of 
such  shipment  shall  be  prima  facie  evidence  of  the  place  irom 
which  and  to  which  siich  shipment  was  made." 

With  the  following  committee  amendment: 

Page  4.  line  14.  after  the  word  "  such."  insert  the  word  "money." 

The  committee  amendment  was  agreed  to. 
Mr.  8X7MNERS  of  Texas.    Mr.  Speaker.  I  offer  an  amend- 
ment. 
Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Summsbs  of  Texas:  Paf^e  S.  11ns  14, 
alter  the  word  "  stolen."  strike  out  the  words  "  or  whoever  shall 
steal  or  shall  unlawfully  take  by  any  fraudulent  device,  schema, 
or  gams." 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  LaOUAROIA.  The  gentleman  does  not  intend  to 
strike  out  all  of  that  language,  does  he? 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  withdraw  that  amendment. 

The  SPEAKER  pro  tempore.  Without  ohjectton  the 
amendment  is  withdrawn. 

There  was  no  objection. 

Mr  SUMNE3iS  of  Texas.  Mr.  Speaker.  I  offer  an  amend- 
ment, which  is  at  the  desk. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr  Stntwcaa  of  Ttaum:  Page  8.  line  14. 
after  the  word  "  steal. "  strike  out  the  words  "  or  shall  unlawfully 
take  by  any  fraudulent  device,  schema,  or  game." 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.     I  yield. 

Mr.  LaOUARDIA.  I  fear  that  perhaps  there  is  a  mis- 
apprehension  on  the  part  of  the  gentleman  from  Missouri 
[Mr.  DrnJ.  In  almost  every  State  the  obtaining  of  money 
by  fraudulent  scheme  or  game  is  larceny.  It  does  not  pro- 
hibit a  game.  It  applies  to  a  fraudulent  scheme  or  fraudu- 
lent game.  That  is  the  purpose  of  it.  The  gentleman  knows 
there  are  "  tin  boms  "  traveling  on  the  trains  and  on  thtft 
ships  who  are  professional  card  sharks,  who  do  not  engago 
in  an  honest  game,  who  have  fraudulent  games,  marked 
cards,  loaded  dice,  and  so  forth.  The  purpose  is  to  reach 
those  people,  and  we  can  not  acquire  Jurisdicticm  becaust* 
the  train  is  moving  and  it  is  difDcult  to  ascertain  at  Just 
what  site  the  crime  was  committed.  I  want  to  say  this  does 
not  refer  to  the  ordinary  game.    It  is  the  fraudulent  game. 

Mr.  DYER.    Will  the  gentleman  permit  an  inquiry? 

Mr.  LaOUARDIA.     Yea. 

Mr.  DYER.  If  the  words  "  or  game  '  are  stricken.  I 
would  have  no  objection. 

Mr.  LaOUARDIA.  If  we  strike  the  words  "  or  game." 
then  a  fraudulent  game  wouki  come  under  the  term 
"  scheme."  would  it  not? 

Mr.  DYER.  I  do  not  think  there  would  be  any  trouble 
on  that.  I  am  not  serious  about  it.  if  the  gentleman  thinks 
that  wm  be  an  right. 

Mr.  LaOUARDIA.  I  wffl  go  that  far.  because  I  think 
•*  fraudulent  game  "  would  come  under  "  scheme." 

Mr.  DYER.  I  am  in  accord  with  the  gentleman  from  Ne^r 
York.  If  that  Is  so.  and  I  withdraw  the  objection. 
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Mr.  SUMNERS  of  Texas.    Mr.  Speaker.  I  ask  unanimous 

consent  to  withdraw  the  amendment  I  offered. 

The  SPEAKER  pro  tempore.  Without  objecticMi  the 
amendment  is  withdrawn. 

There  was  no  objection. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

CBOr-PRODUCnOK  LOAMS 

The  SPEAKER  pro  tempore.  Permit  the  Chair  to  make  a 
statement.  Without  objection.  House  Joint  Resolutions  529 
and  349  will  be  laid  on  the  table,  similar  Senate  bills  having 
been  passed  under  suspension  of  the  rules. 

There  was  no  objection. 

H.  S.  10T4S 

Mr.  MURPHY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  bill.  H.  R.  10743. 

The  SPEAKER  pro  tempore.  Without  objection  it  Is  so 
ordered. 

There  was  no  objection. 

Mr.  MURPHY.  Mr.  Speaker  and  Members  of  the  House, 
on  Monday.  January  16.  1933.  H.  R.  10743.  "An  act  to  re- 
quire the  purchase  of  domestic  supplies  for  public  use  and 
the  use  of  domestic  materials  in  public  buildings  and  works  " 
passed  the  House.  This  particular  piece  of  legislation  is  the 
beglrming  of  what  I  hope  will  be  an  awakening  of  the  Amer- 
ican people  to  the  possibility  of  what  they  may  accomplish 
through  their  own  personal  effort  toward  bringing  about  a 
revival  of  business  activity  in  our  own  coimtry. 

Abraham  Lincoln  once  said,  in  discussing  a  matter  such 
as  this,  that  the  American  dollar  that  is  spent  in  a  foreign 
country  remains  there,  while  the  American  dollar  that  is 
spent  in  America,  both  the  goods  and  the  dollar,  remain  in 
America,  thus  adding  to  the  prosperity  of  the  people  under 
our  flag. 

I  rejoice  to  see  the  activity  of  one  of  the  great  chains  of 
newspapers  in  our  country,  as  they  publish  from  day  to  day, 
editorials  pointing  out  the  possibility  of  this  great  self-help 
movement  which  we  now  call  "  Buy  American." 

Some  years  ago  my  attention  was  called  to  the  use  of 
the  American  Oovemment  in  many  places  of  foreign-made 
pottery  ware.  At  that  time  I  complained  to  the  various 
departments  of  Oovemment  where  I  found  foreign  pottery 
were  being  used  instead  of  American-made  pottery  ware, 
and  my  requests  were  met  with  a  very  happy  and  ready 
response  by  the  officials  whom  I  contacted,  and  all  foreign- 
made  ware  was  replaced  by  pottery  ware  made  in  the  United 
States. 

A  few  weeks  ago  representatives  from  every  country  under 
the  British  flag  assembled  in  Ottawa.  Canada,  for  the  pur- 
pose of  discussing  what  best  could  be  done  to  promote  the 
use  of  merchandise  manufactured  and  produced  under  the 
British  flag.  The  most  brilliant  business  minds  of  the  Em- 
pire discussed  this  question  for  many  days,  and  out  of  that 
mingling  of  minds  and  ideas  came  the  slogan  "  Buy  British." 
Now.  throughout  the  great  English-speaking  Emigre  a  cfm- 
certed  movement  is  under  way  to  have  and  buy  nothing  pro- 
duced in  any  other  coimtry,  save  only  the  countries  where 
the  British  flag  flies,  i 

We  in  America  find  ourselves  in  most  distressing  condi- 
tions because  of  the  lack  of  employment  of  our  people  and 
the  idleness  of  our  factories:  and.  the  flrst  time  in  the  eco- 
nomic history  of  our  Nation,  we  find  a  country  flDed  with 
food  and  clothing  and  all  things  that  go  to  make  physical 
life  comforUble.  and  yet  we  are  told  that  more  than  10.000.- 
000  able-bodied,  willing,  and  strong  men  are  unable  to  find 
employment:  and  because  of  this  lack  of  work  we  find  mil- 
lions of  men.  women,  and  children  undernourished  and 
poorly  clad  in  a  land  of  plenty.  We  flnd  pet^ile  on  the 
farms,  for  the  first  time  in  the  history  of  our  Nation,  unable 
to  produce  enough  to  pay  the  interest  on  the  debts  that  they 
owe  or  keep  up  the  payment  of  the  taxes  upon  which  the 
Oovemment  operates;  and  so,  on  Monday.  Jexnaxy  16,  1933. 
the  National  House  of  Representsttvea  paved  an  act  requir- 


ing all  Oovemment  officials  to  buy  American-made  materials 
and  merchandise  for  the  use  of  the  Oovemment. 

Now.  if  all  the  citizens  of  the  United  States  would  fall  in 
line  with  the  suggestions  made  In  this  legislation,  as  well  as 
the  suggestions  made  by  the  many  newspapers  throughout 
the  coimtry  who  are  taking  an  active  interest  in  reviving 
business,  I  feel  sure  that  before  many  weeks  would  go  by 
many  wheels  of  industry  would  be  singing  their  sweet  songs 
of  hope  into  the  ears  of  happy  workingmen  and  our  coun- 
try would  again  be  on  the  way  to  prosperity. 

In  the  pottery  industry,  I  am  told  by  those  best  Informed, 
that  if  every  pottery  in  the  United  States  was  working  six 
days  a  week  and  every  week  In  the  year  that  they  could 
not  produce  within  25  per  cent  of  all  the  ware  that  is  re- 
quired each  year  in  the  United  States.  But.  unfortunately, 
by  reason  of  low  wages  paid  in  all  foreign  countries  and  the 
unsettled  values  of  the  money  standards  of  the  various 
countries  of  the  world,  we  flnd  the  United  States  importing 
almost  60  per  cent  of  the  pottery  ware  now  used  by  our 
people.  In  the  year  1932.  52  countries  sent  pottery  products 
to  the  United  States  to  compete  with  American  hligli-class 
pottery  working  citizens.  How  quickly  the  homes  of  this 
country  could  overcome  the  present  condition  if  they  would 
only  adopt  the  tmly  American  slogan  "  Buy  American." 

I  might  go  on  indefinitely  citing  other  lines  of  Industry 
in  the  United  States,  because  there  is  no  line  of  manufac- 
turing that  is  exempt  from  the  blighting  influence  of  im- 
ported merchandise.  Economists  tell  us  that  in  normal 
times  the  citizens  of  the  United  States  consume  92  per  cent 
of  all  the  goods  manufactured  under  our  flag,  thus  leaving 
only  8  per  cent  to  be  sold  or  traded  elsewhere.  And  yet  we 
have  one  school  of  thought  that  would  sacrifice  this  market 
that  consumes  92  per  cent  of  the  merchandise  manufactured 
and  would  let  down  the  bars  Indiscriminately  to  other  na- 
tions so  that  they  might  send  their  undeipaid  produced 
ware  into  the  United  States  to  make  idle  wheels  in  our 
factories. 

Unfortunately  for  America  a  new  class  of  international 
citizenship  has  come  upon  the  sc&ae.  He  is  known  as  the 
international  manufacturer.  He  votes  in  America:  he  has 
made  his  money  under  the  flag  of  the  United  States.  In 
the  markets  of  the  United  States  he  has  sold  ell  that  he 
produced  at  exceedingly  flne  proflts.  Not  being  satisfied 
with  the  proflts  he  made  in  American  factories,  he  desired 
to  build  branch  factories  In  other  countries  of  the  world, 
where  labor  is  to  be  had  very  much  cheaper  than  the  wages 
paid  by  the  same  manufacturer  under  our  flag.  And,  with 
the  wealth  acquired  by  the  sale  of  his  merchandise  in  the 
United  States,  this  new  type  of  citizen  has  spent  his  money 
propagandizing  our  country  against  the  welfare  of  our 
people  and  their  happiness  in  their  employment.  Their 
policy  seems  to  me  to  be  very  shortsighted,  because  by  their 
very  conduct  they  are  destroying  the  buying  power  of  the 
people  of  this  Nation,  because  when  our  working  men  are 
idle  the  flow  of  money  diminishes  and  business,  of  course, 
will  languish. 

I  might  go  on  to  great  lengths  In  this  subject,  but  the 
power  of  the  press  and  the  readiness  and  willingness  of 
many,  many  persons  to  sell  their  influence  for  a  price  has 
misled  our  American  people  on  the  question  of  tariff  pro- 
tection and  the  great  market  we  have  among  ourselves. 

■nie  United  States  is  the  greatest  market  in  the  world 
when  conditions  are  normal,  and  I  have  taken  this  oppor- 
tunity to-day,  on  the  passage  of  the  flrst  real  constructive 
"  Buy  American  "  legislation,  to  place  in  the  Bacoao  these 
few  words  in  the  hope  that  it  may  arouse  patriotic  pride 
in  the  bosoms  of  our  American  citizens  and  that  our  citizens 
will  put  into  action  and  use  the  tool  that  they  have  with 
them  to  go  about  mending  the  economic  structure  of  our 
daily  lives.  Will  not  all  Americans  join  together  and  be  as 
loyal  as  the  citizens  of  the  British  Empire,  and  "Buy 
American  "? 

rrj.Anm  OF  CHXPPIWA  XMDIAHS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  127)  to  amend  an  act  approved  May  14.  19M  t44 
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•Ut  665).  entlUed  "An  act  aothniiiclng  the  Chippewa  In- 
dlaM  of  Minnesota  to  submit  claims  to  the  Court  of  Claims.'* 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  JENKINS,  and  Mr.  LaOUARDIA 
objected. 

FLOOD-COimOC.  WOnCS.  LOWXLL  CItSSK.  nWAKB.  ALASKA 


The  next  binlaiM  oo  ttM  Oomant  Calendar  was  the  bin 
<H.  R.  6733)  for  Mttaatsa  onaaary  for  the  proper  main- 
*^n^T*^  of  the  flood-control  works  at  Lowell  Creek.  Seward. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tbe 
pTCMbt  eoasideratioa  of  the  biD? 

Mr.  LaOUARDIA.  Mt.  speaker,  reserving  the  right  to 
object.  I  find  here  in  the  original  act  providing  for  this  work 
that  a  contribution  of  $26,000  is  to  be  made  by  the  town  of 
Seward.  I  would  like  to  kxMw  if  there  has  been  any  chang* 
in  the  situation  as  far  as  the  town  of  Seward  is  concerned 
and  if  they  are  ready  to  go  ahead  with  the  proposition? 

The  reason  I  ask  this.  I  may  state  to  the  Delegate  from 
Alaska,  is  that  when  matters  of  this  kind  are  fkrst  taken 
up  we  find  a  very  general  willlngiw.  or  expressioii  of 
wlUingness,  to  contribute,  but  as  a  project  it  advanced  to 
the  state  of  actual  work  then  there  is  always  trouble  in 
getting  the  contribution  provided  for  in  the  original  act. 

Mr.  WICKERSHAM.  Mr.  Speaker,  answering  the  in- 
quiry propounded  by  the  gentleman  from  New  York.  I  may 
say  this  act  of  Congress  was  approved  February  9.  1927.  six 
years  aga  All  the  money  was  expended  and  the  amount 
the  city  of  Seward  had  to  pay  has  been  paid  azul  put  into 
the  improvement. 

Mr.  LaOUARDIA.    It  has  been  paid? 

Mr.  WICKERSHAM.  It  has  been  paid  and  put  Into  the 
Improvement  long  ago. 

Mr.  LaOUARDIA.    That  answers  the  question. 

Mr.  JENKINS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  wtsh  to  ask  the  Delegate  from  Alaska  a  question  In 
this  regard.  I  notice  the  Secretary  of  War  has  approved 
thU  by  letter  written  January  18.  1932. 

Mr.  WICKERSHAM.     Yes. 

Mr.  JENKINS.  I  wonder  If  there  has  been  any  change 
on  that  side  of  the  proposition  at  all  as  to  whether  the  War 
Department  is  still  in  favor  of  this. 

Mr.  WICKERSHAM.  Indeed,  the  War  Department  Is  tn 
favor  of  It.    This  is  a  War  Department  bin. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 


B9  U  tnmettd.  tte..  Tbat  th«  aoervtary  of  War  la  aothorlacd  to 
submit  for  the  eonalder»tk>n  of  Congre—  such  eatlouitas  ••  are. 
ta  Ixla  Judgooent.  necmmmrj  tor  Xh»  proper  nuUntanaac*  of  the 
flood -control  wxxka  at  Low«U  Creek.  Scwmrd.  Alaska.  ooostrueUon 
und»r  authority  contained  tn  Public  Resolution  No.  U.  Msty- 
nlntb  Oriiigniss   approved  February  S.  1937. 


The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


ooMravsAnoR  to  implotxis  or  mnrxs  stai 

The  next  business  on  the  Consent  Calendar  was  the  biU 
CH.  R.  92)  to  amend  an  act  entitled  "An  act  to  provide 
compensation  for  employees  of  the  United  States  suffering 
tajvles  while  in  the  performance  of  their  duties,  and  for 
other  purposes."  approved  September  7.  1916.  and  acts  In 
amendment  thereof. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bin  be  passed  over  without  prejudice. 

Mr.  LaOUARDIA.    Mr.  Speaker,  reserving  the  right  to 


Mr.  STAFFORD.  My  purpose.  I  may  say  to  the  gentle- 
man from  New  Toi^  is  to  frame  a  substitute  with  the  same 
thing  in  view. 

Mr.  LaOUARDIA.    WUl  the  gentleman  have  the  subsU- 
tute  ready  the  next  time  the  calendar  is  caUed? 
Mr.  STAFFORD.    I  hope  so.    The  sobsUtute  has  the 
In  view. 


Hie  SPEAKER  pro  tempore.    Is  there  ohJectloQ  to  the 
request  of  the  gentleman  from  Wlscooslnt 
Then  was  no  objecti<m. 

czTT  or  psiscoTr,  asis. 

The  next  business  on  the  Consent  Calendar  was  the  hiU 
(8.  4791)  to  amend  the  United  States  mining  laws  applica- 
ble to  the  city  of  Preecott  municipal  watershed  in  the  Pres- 
cott  National  Forest  within  the  State  of  Arizona. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 


Be  it  enseted.  ste..  llial  bsraaftsr  mining  loeattons  made  unler 
the  United  States  mining  laws  upon  lands  within  the  municipal 
watershed  of  tbs  city  of  Prssoott.  within  the  Prescott  Natloaal 
Forest,  In  th«  State  of  Arizona,  specifically  described  as  the  vest 
half  southwest  quarter  section  13:  south  half  aecUon  14:  south- 
east quarter,  and  east  half  southwest  quarter  aecUon  16:  east  hUf. 
and  south  half  southwest  quarter  section  22:  all  of  section  23: 
wsst  half  ssctlon  24:  all  of  sections  2S  and  27:  north  half  north 
half  section  34.  and  north  half  north  half  section  35.  towns  alp 
13  north,  ranee  2  wesS,  OUa  and  Salt  River  base  and  meridian,  an 
area  of  3.S00  acres,  more  or  less,  shall  confer  on  the  locator  the 
right  to  occupy  and  use  so  much  of  the  surfao*  of  the  land  cov- 
ered by  the  location  as  may  be  reasonably  BMsasary  to  carry  on 
prospecting  snd  mining.  Including  the  taking  of  mineral  deposits 
and  timber  reqiilred  by  or  in  the  mining  operations,  and  no  perrnlt 
shall  bs  required  or  charge  made  for  such  use  or  occupancy:  lro~ 
iHded.  homnm.  That  the  cutting  and  removal  of  timber,  except 
where  deartag  la  asoaasary  In  OMUBaeUon  with  mining  operaUins 
or  to  provide  spaes  for  buildings  or  structures  used  in  connection 
with  mining  operations,  shall  be  conducted  In  accordance  vlth 
the  rules  for  timber  cutting  on  adjoining  national -forest  land,  luul 
no  use  of  the  surface  of  the  claim  or  the  resources  therefrom  noi 
reasonably  required  for  carrying  on  mining  and  prospscting  sludl 
be  allowed  except  under  the  national -forest  rules  and  regulations, 
nor  shall  the  locator  prevent  or  obstmct  other  occupancy  of  the 
surface  or  xiss  of  surface  rssBwroas  undsr  authority  of  natloiial- 
fwssi  rsgnlatlons.  or  permits  Issued  thereunder.  If  such  occxipaocy 
or  OSS  Is  Dot  tn  conflict  with  mineral  development. 

8ac.  S.  That  hereafter  all  patents  issued  under  the  United  Stiktes 
mlBlng  laws  affecting  lands  within  the  municipal  watershed  of  th« 
city  of  Prsseott.  within  ths  Prescott  National  Porsst.  In  the  State 
of  Arizona,  shall  convey  title  to  the  mineral  deposits  within  the 
claim,  together  with  th«  right  to  cut  and  remove  so  much  of  the 
mature  timber  therefrom  as  may  be  needed  in  extracting  and  re- 
moving the  mineral  depodu.  If  the  Umber  Is  cut  under  sonnd 
principles  of  forest  management  as  defined  by  tba  national -fo  "est 
rules  and  regulaUons.  but  each  patent  shall  teaaiTS  to  the  Un:ted 
States  all  title  In  or  to  the  surface  of  the  lands  and  prodiicts 
thereof,  and  no  use  of  the  surface  of  the  claim  or  the  resouroea 
tharaCraaa  not  reaaonably  reqxilred  for  carrying  on  mining  or  p:-os- 
prtlag  Shan  b*  allowed  except  under  the  rules  and  regulations 
of  the  Department  of  Agriculture. 

Sac.  3.  That  valid  mining  claims  wtthtn  the  mtinletpal  wat«r- 
ahed  of  the  city  of  Prescott.  within  the  Preecott  National  Porsst. 
tn  the  State  of  Arlaona.  existing  on  the  date  of  the  enactment  of 
this  act,  and  thereafter  maintained  in  compliance  with  the  law 
under  which  they  were  inlUated  and  the  laws  at  the  State  of 
Arlaona.  may  be  perfected  under  this  act,  or  under  the  laws  under 
which  they  wire  Initiated,  as  the  claimant  may  desire. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BOmfXT    CASSB    rUXWWAT    AaXA 

The  next  business  on  the  Consent  Calendar  was  the  blU 
(H.  R.  13523)  in  reference  to  land  in  the  Bonnet  Carre 
floodway  area. 

There  being  no  objection,  the  Clerk  read  the  bin.  as  fol- 
lows: 

Be  tt  enacted,  ete^  That  the  proviso  In  section  4  of  the  act  for 
the  control  of  floods  on  ths  Ulsstnslppl  River  and  lU  trlbutrxies 
approved  May  15.  1939.  "That  any  land  acquired  under  the  -jro- 
Ttslons  of  this  ssctlon  shall  be  turned  over  without  cost  to'the 
usual rtil|i  of  States  or  local  lntar«sts.~  shall  not  apply  to  the  h-nda 
berrtofore  acquired  or  that  may  be  hereafter  acquired  in  coniac- 
tion  with  the  construction,  malntenanoe.  or  operation  of  the  lion- 
net  Cam  ^ilUway  and  floodway.  The  Secretary  of  War  Is  he-eby 
authortasd  to  grant  to  any  attaen.  assocUtkm.  rallrt»d.  or  oUier 
corporation.  State  or  public  agency  thereof,  rlights  of  way.  rsse- 
ments.  and  permits,  over,  acroaa.  in.  and  upon  said  lands  for  :-ail- 
way,  highway,  telephone,  telegraph,  and  plpe-Ilne  croeaings.  and 
other  purfxiate  The  granu  lasusd  In  pursuance  of  this  authtcity 
shall  be  under  such  terms  mmti  eondltlons  ss  the  Secretary  of  War 
may  deem  advisable  for  the  pNSaetion  of  the  public  interesU.  and 
may  be  perpetual  or  temporary  in  bis  dlacteiion. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


AHWUAL  ASSXSSMXirT  WOSK  OW  MXHXWQ  CLAXMS 

The  Clerk  called  the  next  business  on  the  Consent  Cal- 
endar. House  Joint  Resolution  533.  providing  for  the  sus- 
pension of  annual  assessment  work  on  mining  claims  held 
by  location  in  the  United  States  and  Alaska. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  recan  when  a  similar  biU  was  under  consideration 
In  the  last  Congress,  granting  the  privilege  to  suspend  work 
on  these  mining  claims,  the  Secretary  of  the  Interior  repre- 
sented that  It  would  be  in  the  Interest  of  the  Oovemment 
and  the  country  if  they  were  required  to  perform  their 
minimum  of  work,  amounting  to  $100.  stating  that  to  this 
extent  it  would  relies  the  labor  conditions  in  the  country- 
Why  ts  it  necessary  that  we  should  relieve  aU  these  mining 
claimants  of  the  requirement  of  performing  a  smaU  amount 
of  labor,  amounting  to  $100  in  value,  so  as  to  keep  their 
claims  alive? 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  if  the  gentleman 
will  permit,  these  claims  are  not  owned  by  mining  com- 
panies. If  a  mining  company  has  a  claim  they  can  go 
ahead  and  patent  it.  They  do  not  take  a  claim  until  they 
can  get  a  patent.  This  bill  refers  to  the  hundreds  of  pros- 
pectors who  have  gone  out  into  the  hills  and  think  they 
have  discovered  something.  The  law  requires  they  shall  do 
$100  worth  of  woik  annually  on  their  claims  in  order  to 
obtain  complete  possession  of  them. 

Financial  conditions  now  are  such  that  these  men  can 
not  get  the  necessary  powder  and  tools;  and  if  the  legisla- 
tion is  not  enacted,  thousands  of  these  smaU  claimants, 
who  are  now  starving,  will  be  deprived  of  what  they  think 
they  have  that  will  be  of  some  value  in  the  future. 

Mr.  STAFFORD.  Can  the  gentleman  give  us  first-hand 
information  as  to  how  much  of  this  requirement  is  predi- 
cated upon  an  investment  in  powder  and  tools?  So  far  as 
tools  are  concerned,  1  assume  these  prospectors  have  them 
and  they  wiU  not  be  required  to  invest  In  any  additional 
equipment.  They  have  the  labor  as  they  are  out  of  em- 
ployment. Is  there  any  additional  expense  entailed  upon 
them  by  reason  of  the  depression? 

Mr.  EVANS  of  Montana.  A  man  can  not  go  into  the 
mountains  and  stay  a  week  or  ten  days  or  two  weeks 
working  on  a  claim  without  taking  what  we  caU  a  "  grub 
stake."  which  is  our  expression  out  there  for  food.  Many 
of  these  men  are  now  living  on  charity,  and  certainly  we 
should  not  deprive  them  of  what  little  they  have  in  pros- 
pect. The  Oovemment  does  not  lose  a  thing  in  the  world, 
and  the  biU  wiU  just  allow  these  men  to  retain  whatever 
potential  interest  thesr  may  have  In  the  premises. 

Mr.  LaOUARDIA.  I  notice  the  blU  dates  from  July  1. 
1932,  and  practically  six  months  of  that  time  has  already 
passed. 

Mr.  EVANS  of  Montana.    Yes. 

Mr.  LaOUARDIA.  It  occurred  to  me  on  yesterday  when 
I  was  studying  this  biU  that  if  there  are  no  other  objec- 
tions, the  gentleman  might  extend  the  time  to  July.  1934, 
so  he  would  not  have  to  come  back  here  again. 

Mr.  STAFFORD.  Unfortunately,  the  gentleman,  like  my- 
self, is  not  coming  back  here  next  year. 

Mr.  LaOUARDIA.    I  am  not  either. 

Mr.  STAFFORD.  There  is  a  trinity  of  very  active  Mem- 
bers not  coming  back.  However,  I  do  not  think  we  should 
be  too  presumptuous.  There  wlU  alwasrs  be  found  others 
who  will  take  up  our  work  and  look  after  the  interests  of 
the  miners  when  we  are  gone. 

Mr.  EATON  of  Colorado.  If  the  gentleman  wffl  yield  fur- 
ther, the  suggestion  of  the  gentleman  from  New  York  [Mr. 
LaOUARDIA]  ought  to  be  given  serious  consideration.  If 
the  gentleman  had  listened  to  the  debate  when  this  bill 
was  passed  last  Juxw,  it  would  have  been  unnecessary  to 
come  in  at  this  time  and  have  this  change  made. 

Mr.  STAFFORD.  I  may  say  to  the  gentleman  that  I 
listened  to  the  debate,  but  my  m«n<»T  Is  not  so  Infallible 
that  I  remember  every  word  that  Is  uttered,  even  by  the 
gentleman  from  Colorado. 


Tliere  being  no  objectiim.  the  Clei^  read  the  joint  raohi- 
tlon  as  foUows: 

Resolved.  9te^  That  the  provision  of  section  2324  of  Hie  Revtaed 

Statutes  of  the  Un:ited  States  which  requires  on  each  mining 
claim  located,  and  imtil  a  patent  has  been  issued  therefor,  not 
less  than  $100  wortli  of  labor  to  be  performed,  or  improvementa 
aggregating  such  amount  to  be  made  each  year,  be,  and  the  same 
is  hereby,  suspended  as  to  all  mining  claims  in  the  United  States, 
including  Alaska,  during  the  year  beginning  at  12  o'clock  m.. 
July  1,  1932.  and  ending  at  12  o'clodc  M..  July  1.  10SS. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  i-ead  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BSISCB  ACROSS  THS  KISSOirRI  RXVXR  AT  GARRISOU,  N.  OAK. 

"nie  Clerk  caUed  the  next  bin  on  the  Consent  Calendar. 
H.  R.  13535.  to  extend  the  times  for  commencing  and  com- 
pleting the  constructi(m  of  a  bridge  across  the  BClssouri  River 
at  or  near  Oarrlson,  N.  Dak. 

There  being  no  objection,  the  Clerk  read  the  biU.  as  follows: 

Be  it  eTutcted,  etc..  That  the  times  for  commencing  and  c<»n- 
pleting  the  construction  of  a  bridge  across  the  Mlasoiurl  River, 
at  or  near  Garrison.  N.  Dak.,  authorized  to  be  buUt  by  the  Btete  of 
North  Dakota,  by  an  act  of  Congress  approved  Pebruary  10.  1^^. 
are  hereby  extended  one  and  three  years.  req;>ecUvely.  from  Peb- 
ruary 10,  19S3. 

SBC.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

With  the  following  committee  amendment: 

Amend  the  title  «o  as  to  read  "A  bUl  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge  across 
the  Missouri  River  at  or  near  Oarrlson.  N.  Dak.** 

The  committee  sunendment  was  agreed  to. 
The  biU  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRIOGB   ACROSS   ROCK  RIVER   AT  MOLXMS,   ILL. 

The  Clerk  called  the  next  biU  on  the  Consent  Calendar, 
H.  R.  13852,  to  extend  the  time  for  the  construction  of  a 
bridge  across  the  Rock  River,  south  of  Moline,  IlL 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  times  for  commencing  and  com- 
pleting the  constniction  of  a  bridge  authorized  by  act  of  Con- 
gress approved  June  10,  1930,  to  be  buUt  by  the  State  of  Illlnoia 
across  the  Rock  River,  at  a  point  south  of  Moline.  111.,  In  section 
16.  township  17  north,  raixge  1  west,  fourth  principal  meridian, 
are  hereby  extended  one  and  puree  years,  respectively,  from  June 
10    1933. 

Sac.  2.  That  the  right  to  alter,  amend,  or  repeal  this  set  la 
hereby  expressly  reserved. 

With  the  following  committee  amendment: 

Page  2,  line  1.  strike  out  the  words  "That  the"  and  insert  the 
word  "The,"  and  amend  the  title  so  as  to  read:  "A  bill  to  extend 
the  times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Rock  River,  south  of  MoUne,  111." 

The  committee  amendment  was  agreed  to. 
•nie  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRmOS  ACROSS  LAKE  CHAMPLAIX  AT  OR  NEAR  ROITSES  POZHT.  H.  T.. 
AND  A  POINT  AT  OR  NEAR  ALBTTROH,  VT. 

The  next  business  on  the  Consent  Calendar  was  the  bfll 
(S.  5059)  to  extend  the  time  for  completion  of  a  bridge 
across  Lake  Champlain  at  or  near  Rouses  Point,  N.  Y..  at 
a  point  at  or  near  Alburgh,  Vt. 

The  Clerk  read  the  biU,  as  fcdlows: 

Be  it  enacted,  etc..  That  the  time  for  completing  the  conatrue- 
tlon  of  a  bridge  across  Lake  Champlain  at  or  near  Rouses  Point. 
N  Y ,  and  a  point  at  or  near  Alburgh,  Vt.,  authorized  to  be  t^iUt 
by  Ellsha  N.  GoodseU.  of  Albvirgh.  Vt..  his  heirs,  legal  representa- 
tives, and  assigns,  by  an  act  of  Congress  approved  February  15, 
1929,  is  hereby  extended  throe  years  from  Pebruary  15.  188S. 

Sxc.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
reserved. 

With  the  foUowing  committee  amendment: 

Page  1.  line  8.  after  the  date  "Pebruary  19,  1029,"  Inaert  the 
words  "  heretofore  extended  by  act  of  Conffwas  approved  i^prU  !•• 
1930." 


•Hie  committee  amendment  was  agreed  to. 
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TlM  un  WAS  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and 
The  title  was 
A  motion  to  reconsider  waa  laid  on  the  table. 

■DMB  Acaoaa  thb  pks  vwm  Kxm  ajto  thz  waccabuw  aim 
WMAM  eBoacrrowif.  a.  c. 

The  next  business  on  the  calendar  was  the  bill  (H.  R. 
13373)  to  extend  the  times  for  commencing  and  completinf 
the  construction  of  a  bridge  across  the  Pec  Dee  River  and  a 
bridge  across  the  Waccamaw  River,  twth  at  or  near  Qeorge- 
town.  8.  C. 

There  being  no  objection,  the  Clerk  read  the  MU.  as  follows: 

B€  it  tnmcUd.  etc .  That  the  tUnes  for  ooaunenring  &nd  oom- 
ptetlng  tlM  construction  of  •  l)n<lgc  mctom  the  Pee  Dw  Rlrer  and 
a  bndg*  mcmm  thm  Waccamaw  BlTcr.  both  at  or  near  Georgetown. 
•^  C^  auUKjflawl  to  ba  built  bj  tba  oounty  cd.  Oeortetown.  8.  O, 
by  an  act  of  Coograaa  vpfKOf^  May  30.  IMO.  arc  iMreby  oxteiMlad 
two^and  four  yaars.  reapectiTcly.  from  the  date  of  approval  hereof. 
9  Til*  right  V>  alter,  amend,  or  repeal  this  act  to  hereby 


With  the  following  committee  amendments: 


1.  ttae  t.  after  the  word  "  extended."  strike  out  the  word 

two"  and  laeert  the  word  "eMs"  in  Ueu  thereof:   line  9.  etrlke 

oot  the  word  "  four  "  before  the  word  "  years  "  and  laeert  the  word 

**  three  "  in  Uea  thereof,  line  9.  after  the  word  **  fxaa.'*  strike  out 

the   words  "  the  date  of   approval  hereof  "   and 


The  cocnmittee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
•  third  time,  was  read  the  third  titp^t  and  passed. 
A  motion  to  raoooaider  waa  laid  on  the  tabte. 

■UMia  Acaoaa  Tin  zLLnrra  akv  aassissipn  caxu.  mo 

CTKZLWA,  ILL. 

The  next  bostness  on  the  Consent  Calendar  was  the  bill 
(H.  R.  13741)  granting  the  consent  of  Congress  to  the  8Ute 
of  nitnols  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Illinois  and  Mississippi  Canal  near 
Tlskilwa.  HL 

There  being  no  objection,  the  Clerk  read  the  bin.  as 
follows: 

B»  tt  tn^eted.  etc.,  "Hiat  the  consent  of  Om^rees  be.  azMl  Is 
bervby.  granted  to  the  State  of  Dlinou  to  eooatruct.  m^int^tT^, 
•Bd  operate  a  free  highway  bridge  aiid  approaches  thereto  across 
the  rntnois  and  Mlaataalppl  Canal  at  a  point  suitable  to  the  Inter- 
est of  navigation  at  or  near  Tlskilwa.  lU..  In  9ectl<m  1,  township 
18  north,  range  8  east,  fourth  principal  meridian.  In  accordance 
with  the  provisions  of  an  act  entitled  "An  act  to  regulate  the  con- 
■UlKtKm  of  bridges  over  navigable  waters."  appfuxed  March  23. 
IMi. 

a.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
'  ^ved. 


With  the  following  committee  amendment: 

Congress."  strike  out  the 


1.  lias  X,  after  the  word 
"be,  and." 

TlM  committee  amendment  was  agreed  ta 
"Hie  biD  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  pfH^iw^d. 
A  motion  to  reconsider  was  laid  on  the  table. 


Ain>  ifTaaTMiFM  caiial  msB 

LAiraLrr.  ILL. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R  13744)  granting  ttaa  consent  of  Congress  to  the  State 
of  Illinois  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Dlinote  and  Missisaippl  Canal  near 
Laaclev.  HL 

There  betnt  no  obiectlan.  the  Clerk  read  the  bill,  as 
follows: 


Bm  U  swefg.  9te^  "TttmX  the  eoneent  of  Oongroaa  ba,  and  to 
hereby.  granSed  to  the  State  of  miaola  to  eoostruet.  ■*»!»>»»»»%  ^j^ 
Msrate  a  ttm  highway  bridge  and  approMhss  thereto  acraas  the 
Ifilnois  and  Iflssisstppl  Canal,  at  a  point  sulUble  to  the  Interasta 
af  aangatloB.  at  or  near  Langley.  ni..  between  sections  9  and  10 
township  18  north,  range  7  east,  fourth  principal  meridian.  In  ae- 
•wtdsiioe  with  the  provlstons  of  an  act  satltied  "An  act  to  regu- 
late Vbm  uuiMlittetlon  of  bridges  over  navlgahle  watera."  approval 
March  as.  1808.  *^ 

a.  The  right  to  altar,  amei^  or  rapeal  this  act  to  henby 


out  the  VMords 


With  the  following  committee  amendment: 

Fags  1.  Uae  3.  after  the  word  "  Ooogress,"  strfki 
"be.  and." 

The  amendment  was  agreed  to. 

The  Ull  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  waa  read  the  third  time,  and  passed. 
A  motion  to  reeoosider  was  laid  on  the  table. 

niDGX  ACS0S8  THX  OHIO  IZm  AT  CAWmLTOH,  DfS. 

The  next  business  on  the  Consent  Calexular  was  the  bin 
(8.  5131)  to  extend  the  times  for  commencing  and  comitet- 
ing  the  construction  oX  a  bridge  across  the  Ohio  River  at  or 
near  Cannelton.  Ind. 

There  being  no  objection,  the  Clerk  read  the  biH  aa 
follows: 


Be  it  enmeted.  ete..  That  the  tiBMS  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Ohio  River  at  or 
near  Canoelton.  Ind  .  authorized  to  be  buUt  by  the  HawasrlLe  * 
Cannelton  Bridge  Co^  by  an  act  of  Congress  approved  liarea  1, 
1939.  heretofore  exten<led  by  acts  of  Congress  approved  May  18. 
1S30.  and  February  20.  1931.  are  hereby  further  CKtended  two  and 
four  years,  respectively,  from  the  date  of  approval  hereof. 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  thto  act  to  hereby 
expressly  reeerved. 

With  the  following  committee  amendment: 

Page  1.  line  9.  before  and  after  the  word  "  and."  strike  out  the 
words  "  two  "  and  "  four."  respectively,  and  insert  the  words  "  one  • 
and  "three."  respectively;  line  10.  after  the  word  "from."  stiifca 
out  the  words  "  the  date  of  approval  hereof  "  and  insert  "  March 
1.  1933.- 

The  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

TOLL    SBIMSK   ACB068    MONONOAHKLA   UVn.    Pil  ISBUaOM 

The  next  business  on  the  Consent  Calendar  was  the  tOI 
(8.  5183)  granting  the  eooseot  of  Congress  to  the  Board  of 
County  CommisstoBSTB  of  ASegheny  County.  Pa.,  to  »m- 
Btruct,  maintain,  and  operate  a  toll  bridge  across  iie 
Monongahela  River  between  the  city  of  PltUburgh  and  iie 
borough  of  Homestead,  Pa. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  liie 
present  consideration  of  the  bill? 

Mr.  PATTERSON.  Mr.  Speaker,  I  reserve  the  right  to 
object  in  order  to  ask  a  question.  I  note  that  the  Agricul- 
tural Department  does  not  interpose  an  objection  to  iie 
Bureau  of  Roads.  I  want  to  get  a  little  further  infomm- 
tion  because  I  am  anxious  that  we  do  not  have  any  myn 
toll  bridges  than  possible. 

Mr.  CAMPBELL  of  Pennsylvania.  This  does  not  connect 
any  highways. 

Mr.  PATTERSON.  The  information  I  have  Is  that  he 
location  indicated  for  the  proposed  bridge  Ls  on  the  system 
of  Pederal-aM  highways  approved  for  Pennsylvania. 

Mr.  CAMPBELL  of  Pennsylvania.  It  does  not  connect  roiy 
Federal-aid  highway  or  State  highway.  It  is  acroaa  liie 
river  between  the  city  aiKl  the  borough  of  Homestead. 

Mr.  PATTERSON.    It  is  on  a  national  highway,  is  it  n>t? 

Mr.  CAMPBELL  of  Pennsylvania.     No;  it  is  not. 

Mr.  PATTERSON.  This  says  that  it  is  on  a  system  a< 
approved  Federal  highways. 

Mr.  CAMPBELL  of  Peimsylvania.  There  Is  no  Federal 
highway  or  State  highway.    It  Is  a  street  in  a  city. 

Mr.  STAFFORD.  And  may  I  interpellate,  here  is  a  gmnt 
to  the  board  of  commJaalooera.  It  authorizes  them  to  k  ivy 
tolls,  but  it  Ls  to  be  assumed  that  the  municipality  will  not 
levy  unreasonable  tolls  to  deflect  trafllc  from  going  through 
the  city. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection,  and  the  Clerk  read  the  bill,  as 
follows: 


Be  it  eaaseag,  etc..  That  the  eeoamt  of  OoDgress  to  heriby 
fraated  to  tha  Board  of  County  Oommlasloners  of  Allegh -ny 
County.  Pa.,  to  construct,  maintain,  and  operate  a  toll  bridge  loid 
approaches  thereto  arroee  the  Monoogahala  River,  at  a  point  rat- 
able to  the  interest  ot  navlgaUon.  between  the  cHy  of  Plttsbu-gh 
andthe  borough  of  Homestead,  to  replace  what  to  known  as  the 
Brown  Bridge.  In  aooordanoe  with  the  provisions  of  an  act  entr  led 


^1 

,x'. 


"An  set  to  regulate  the  oonstroctlon  of  bridges  over  navigable 
waters,"  approved  March  23,  1908,  and  subject  to  the  conditions 
and  limitations  contained  In  thto  act. 

8k  2.  If  toUs  are  charged  for  the  use  of  such  bridge  the  rates 
of  toU  shall  be  so  adjusted  as  to  provide  a  fund  sulDclent  to  pay 
the  leasonable  cost,  of  maintaining,  repairing,  and  operating  the 
tridge  and  Its  approaches  under  economical  management,  and  to 
pfoffae  a  sinking  fund  sufficient  to  amortlae  the  cost  of  the  bridge 
and  Its  approaches.  Including  reasonable  Interest  and  Onanclng 
cost,  as  soon  as  possible  under  reasonable  charges,  but  within  a 
period  of  not  to  exce«l  20  years  from  the  completion  thereof. 
After  a  atnklng  fund  sufficient  for  such  amortisation  shall  have 
been  so  provided,  such  bridge  shall  thereafter  be  maintained  and 
operated  free  of  tolls,  or  the  rates  of  toU  shall  thereafter  be  so 
adjusted  as  to  provide  a  fund  of  not  to  exceed  the  amount  neces- 
sary for  the  proper  maintenance,  repair,  and  operation  of  the 
bridge  and  Its  approaches  under  economical  management.  An 
accurate  record  of  the  costs  of  the  bridge  and  ite  approaches,  the 
expenditures  for  maintaining,  repairing,  and  operating  the  same, 
and  of  the  dally  tolls  collected  shaU  be  kept  and  ahaU  be  available 
for  the  Information  of  all  persons  Interested. 

Sac.  S.  The  right  to  alter,  amend,  or  repeal  thto  act  to  hereby 
expressly  reserved 


The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

aaiDGX  ACKOds  mssonai  tivn  at  kampolph,  mo. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(8.  5231)  to  extend  the  times  for  commencing  and  complet- 
ing the  construction  of  a  l)ridge  across  the  Missouri  River 
at  or  near  Randolpth,  Mo. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enmeted,  etc..  That  the  times  for  conunenclng  and  complet- 
ing the  construction  of  a  bridge  across  the  Missouri  River  at  or 
near  Randolph.  Mo.,  authorized  to  be  built  by  the  Kansas  City 
Southern  Railway  Cb..  iU  succeesors  and  assigns,  by  an  act  of 
Congnss  approved  Jlay  24.  1928,  heretofore  extended  by  acts  of 
Congress  approved  March  1,  1929.  May  14.  1930,  February  6,  1931, 
and  May  6.  1932.  are  hereby  further  extended  one  and  three  years, 
respectively,  from  May  24.  1933. 

8bc  2.  The  right  to  alter,  amend,  or  repeal  thto  act  to  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

BRIDOl  ACIOS8  MISSOURI  RTVXE  AT  ST.  CHARLES,  MO. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(S.  5232)  to  extend  the  time  for  constructing  a  bridge  across 
the  Missouri  River  at  or  near  St.  Charles,  Mo. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  PATTERSON.  Mr.  Speaker.  I  reserve  the  right  to 
object.    Will  this  bridge  be  built  witliin  this  time  limit? 

Mr.  MILLIGAN.  This  is  a  railroad  bridge.  Of  course,  the 
railroad  contemplates  finishing  it  within  this  time. 

Mr.  DYER.  Mr.  Speaker,  this  Is  a  new  bridge  already 
under  construction  by  the  Wabash  Raihroad  Co.  They  have 
already  expended  $882,000  of  a  total  expenditure  of  approxi- 
mately $2,380,000.  I  have  a  letter  here  to  my  colleague, 
from  the  general  counsel  and  ask  unanimous  consent  to 
insert  it  as  a  part  of  my  remarks  at  this  time. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

WaaAsa  Razlwat  Co^ 
i  St.  Louie.  Mo^  January  11.  1S3S. 

Hon.  HntBT  F.  !fi«naiKOHAtja, 

Uouae  of  Repretentattves,  Waehin^ton,  D.C.  

Dkab  Ms.  NixnaiNOHAOs:  I  wish  to  acknowledge  the  receipt  of 
your  letter  of  the  3d  Instant,  to  which  is  attached  a  letter  to  you 
from  Elton  J.  Laytoh.  clerk  of  the  House  Committee  on  Interstato 
and  Foreign  Commerce,  and  In  reply  I  beg  to  advtoe  as  ioUovn: 

1  The  plans  and  location  for  the  construction  of  the  bridge 
referred  to  in  H.  R.  13911  have  been  approved  by  the  War  Depart- 

2  The  neceaary  right  of  way  lands  for  the  approach^  to  the 
new  bridge,  on  each  aide  of  the  river,  have  been  acquired. 

3.  The  river  plera  required  in  the  construction  of  the  new 
bridge  have  been  constructed.  *  -_  *w^  »♦    t^«»- 

4.  The  grading  of  the  raUway  embankment  for  tl»  St.  Lonto 
County  approach  to  the  new  bridge  has  been  cMnpleted. 

5.  The  total  amount  expended  for  the  work  above  okentioned  to 

8882.000.  ^        M      ^^ 

It  Is  the  belief  of  our  management  that  If  the  time  ipr  the  com- 
pletion of  the  bridge  ahaU  be  extended  for  a  period  of  two  years^ 
the  bualness  oondlttons  of  the  country  wUl  be  Improved  to  such 
an  extent  as  will  enable  them  to  oompleto  the  bridge  structure 


within  the  extended  period  at  aa  estimated  additional  cost  of 

82380.000.  ^         «       ^ 

I   was   pleased  to  receive  a  telegram   yesterday   from   Senator 

Hawxs  advising  that  the  Senate  bill  had  been  passed  and  referred 

to  the  House  Committee  of  Interstate  Commerce. 
Thanking  you  for  your  continued  attention  to  thto  matter,  I  beg 

to  remain. 

Very  truly  yours,  «...»« 

IT.  B.  BBOWir. 

The  SPEAEIER  pro  tempore.    Is  there  objection  to  the 
present  consideration  of  the  bill? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  time  for  completing  the  construc- 
tion of  a  brldgii  across  the  Missouri  Blver  at  or  near  St.  Chaiies. 
Mo.,  authorized  to  be  built  by  the  Wabash  Railway  Co.,  ite  suc- 
cessors and  assigns,  by  an  act  oi  Congress  approved  February  7. 
1930,  to  hereby  extended  to  February  7,  1935. 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  thto  act  to  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

The  title  was  amended  to  read:  "An  act  to  extend  the  time 
for  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  St.  Charles,  Mo." 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

BRiPOK  a(;ross  pearl  river,  marioh  comrrr,  miss. 
The  next  business  on  the  Consent  Calendar  was  the  bill 
(8.  5260)  granting  the  consent  of  Congress  to  the  Board  of 
Supervisors  of  Marion  County,  Miss.,  to  construct  a  bridge 
across  Pearl  River. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.    Mr.  Speaker.  I  reserve  the  right  to  ob; 
ject.    I  understand  the  genUeman  from  Mississippi   [Mr. 
Rankin]  is  going  to  offer  an  amendment  which  will  not  in 
any  way  affect  the  principles  involved. 
Mr.  RANKIN.    It  will  not. 
Mr.  MILLIGAN.    What  is  the  amendment? 
Mr.  RANKIN.    This  bill  gives  authority  to  the  Board  of 
Supervisors  of  Marion  County.  Miss.,  to  construct  a  free 
bridge  across  Pearl  River.    My  amendment  is  to  tuld  after 
the  word  "  Mississippi"  "  and  the  Mississippi  State  Highway 
Commission."    The  State  highway  commission  has  charge 
of  the  construction  of  the  bridge.    It  does  not  in  any  way 
alter  the  effect  of  the  bill  except  to  clear  up  that  question. 

Mr.  MILLIGAN.    The  State  highway  commission  will  aid 
in  the  construction  of  the  bridge? 
Mr.  RANKIN.    Yes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection,  and  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enactad,  etc..  That  the  consent  of  Congress  to  hereby 
granted  to  the  Board  of  Supervisors  of  Marion  County.  Miss.,  and 
their  successors  and  assigns,  to  construct,  maintain,  and  operate 
a  free  bridge  iind  approaches  thereto  across  the  Pearl  River,  at  a 
point  sulUble  to  the  intereste  of  navigation,  at  or  near  Columbia. 
in  the  county  of  Marion,  in  the  Btete  of  Mlaslaslppl,  In  accord- 
ance with  the  provtolons  of  the  act  entitled  "An  act  to  regulate 
the  construction  of  bridges  over  navigaUe  wtetu."  approved  Mareh 

23    1906 
Sac.  2.  That  the  right  to  alter,  amend,  or  repeal  thto  act  to  hereby 

e3q;»esaly   reserved. 
With  the  following  committee  amendments: 
Page  1,  line  6,  after  the  word  "free,"  Insert  the  word  "high- 
way^ and  on  page  9,  strike  out  the  vrord  "  the  "  where  it  ooeuxa 
the  'second  time  and  Insert  the  word  "  an-" 

The  committee  amendments  were  agreed  ta 
Mr.  RANKIN.    1ST.  Speaker,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rawxxk:  Line  ♦.  P^B*,^*"",^ 
word  "Mississippi."  Insert  the  words  "  and  the  Mtoslaslppl  Stete 
Highway  Commission." 

The  amendment  was  agreed  to;  and  the  bffl  as  amended 
was  ordered  to  be  read  a  third  time,  was  read  the  third 
time,  and  passed. 
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The  title  was  amerKled  to  read:  "An  act  grantins  the  con- 
•ent  of  Congress  to  ihe  Board  of  Supenriaors  oT  MaxlOD 
County.  ICiss..  to  construct.  maintAln.  and  operate  a  free 
hlshway  bridge  across  Pearl  River  at  or  near  Columbia, 


A  motion  to  reconsider  the  vote  by  which  the  btQ  was 
laid  on  the  Uble. 


•Bza«B  Acaoas  tobcbicbsb  tivm,  loss. 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(8.  5261 )  granting  the  consent  oX  Congress  to  the  Board  of 
Supervisors  of  Monroe  County.  Iflaa^  to  eomtniet  a  brtdge 
Mroaa  Tomblgbee  River. 

TiM  Clerk  read  the  Utle  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  f ol- 


•>  it  eiMeMtf.  0te..  That  Xh»  eeoMBt  of  Oopgra—  la  beratoy 
grantad  to  the  Board  of  Superrlaon  of  lionroe  County.  Mlaa..  and 
tbair  auccaaaon  and  aaalgm  to  conatmct.  maintain,  and  operata  a 
ftae  highway  brldga  and  approaches  thereto  aerow  the  Tomblgbaa 
Rtvar  at  a  point  suitable  to  the  InteresU  of  narlgatlon.  at  or  near 
Old  Cotton  Oln  Port,  in  the  county  of  Monroa.  m  the  State  of 
ICtaalaalppl.  In  aecoattanea  with  tha  provUiona  of  an  act  antltlad 
"An  act  to  regulate  tha  conatructloD  of  brldgaa  over  navigable 
watara."  approved  March  U.  1000. 

&mc.  a.  lliat  the  rtght  to  alter,  amaxkd.  or  rapaal  this  act  kt 
bareby  espreaaly 


With  the  following  committee  amendment: 

Amend  tha  title  ao  aa  to  read:  "An  act  slanting  tha  conaant 
€f  Oongraaa  to  the  Board  of  Superviaora  of  Monroe  County,  Mlaa.. 
to  oonatruct.  maintain,  and  operate  a  free  highway  bridge  acroaa 
Tomblgbee  River  at  or  near  Old  Cotton  Gin  Port,  Mlu." 

The  committee  amendment  was  agreed  to. 

Mr.  RANKIN.    Mr.  ^waker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

^^  Ametidraant  offered  by  Mr.  RAjncnr:  Una  4.  page  1.  after  the 
word  •  Mlaalaaippl.-  Inaert  "and  the  Mtaalaatppl  State  Highway 
OlMiiiiitoaloii  ~ 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Ux.  STAFFORD.  Are  we  to  understand  that  the  State 
highway  commission  constructs  these  highway  bridges  in 
oo&junctioQ  with  the  board  of  supervisors  of  the  respective 
counties? 

Mr.  RANKIN.    Yea.  sb*. 

Mr.  STAFFORD.  Is  that  on  a  50-50  basis,  or  what  ar- 
rangement is  made  for  the  State  to  cooperate  in  the 
ooostnictlon? 

Mr.  RANBSN.  I  think  in  this  case  the  State  highway 
coauniaslon  has  practically  exclusive  oootroL 

Mr.  STAFFORD.  My  query  is  directed  to  the  question  as 
to  whether  the  highway  commission  constructs  the  bridge 
or  whether  the  board  of  supervisors  construct  the  bridge. 

Mr.  RANKIN.  Ordinarily  the  board  of  supervisors  doea. 
but  in  these  two  instaivces  it  is  my  understanding  that  the 
State  highway  commission  is  going  to  construct  the  bridges. 

Mr.  STAFFORD.  If  that  is  the  case,  the  bill  should  be 
changed  ao  as  not  to  take  away  authority  fnun  the  board 
oC  soperrtaors.  I  am  having  dlfllculty  in  conceiving  how 
•n  anrangement  can  be  made  ao  that  the  State  highway 
oonmlaaion  constructs  the  bridge  and  the  board  of  supcr- 
Tlaors  of  the  county  works  in  conjunction. 

Mr.  RANKIN.  I  do  DoC  know  whether  the  State  high- 
way commission  has  exclusive  control  of  the  bridge.  Pos- 
aibty  the  counties  contribute,  but  we  are  trjrlng  to  get  the 
commission  to  build  It  aeroas  a  navigable  stream,  and  In 
order  to  meet  objections  heretofore  made,  I  have  offered  the 
amendment. 

Mr.  STAFFORD.  But  with  the  conjiuiction  "  and.**  if  we 
grant  authority  to  the  board  of  supervlaors  that  authority 
must  be  ejk.ercised  by  the  board  in  conjunction  with  the 
State  commission.  If  it  is  to  be  in  the  alternative  then  I 
suggest  "  and/or."  so  aa  to  wmiTe  all  possibility  at  confusian. 

Mr.  RANKIN.  I  win  accept  the  amendment.  I  ask  unani- 
mous consent  to  modify  the  amendment  to  Inaert  "  /or."  ao 
that  the  amendment  win  read: 


After   the  word 
Stale  Highway 


Mlaalaatppl."    laaort  '  aad/or   the   Mlaalaalppt 


The  SPEAKER  pro  tempore.  Without  objection,  tbs 
amendment  is  modified. 

There  was  no  objection. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  iTianil 

A  moticm  to  reconsider  was  laid  on  the  table. 

aamcx  acaoes   psasl  aivn.   masiok   comrTT.  usm^ 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
vacate  the  proceedings  with  reference  to  the  bill  (S.  {'260) 
granting  the  consent  of  Congress  to  the  Board  of  Super- 
visors of  Manon  County.  Miss.,  to  construct  a  bridge  across 
Pearl  River,  back  to  the  amending  stage,  and  modify  the 
amendment  which  I  offered  to  Include  "  /or,"  after  the 
word  "  and." 

The  SPEAK^  pro  tempore.  Without  objection.  It  ia  so 
ordered. 

There  was  no  objection. 

Mr.  RANKIN.    I  offer  the  amendment  as  modified. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ranxih:  Page  1.  Una  4,  after  the 
word  "  liimmppi."  inaert  "aatf/or  the  Mlaalaalppl  State  High- 
way OamnimUtx" 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
msT  DXficmfCT  appropriation  bill 

Mr.  BYRNS.  Mr.  Speaker,  the  conferees  on  the  defi- 
ciency appropriation  bill  have  agreed  upon  a  report.  It 
is  now  in  the  course  of  preparation.  I  do  not  know  when 
the  House  will  adjourn  to-night,  but  I  ask  unanimous  con- 
sent that  if  the  report  is  not  ready  for  filing  by  the  time 
the  House  adjourns  to-night  the  conference  committee  liave 
until  12  o'clock  to-night  to  fUe  its  report. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Tennessee? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  may  I 
inquire  what  agreement  the  conferees  arrived  at  as  far  as 
providing  for  a  congressional  committee  to  supervise  all 
refunds  above  $5,000? 

ItT.  BYRNS.  That  Is  the  only  amendment  that  Is  re- 
turned in  disagreement,  and  will  come  before  the  House 
when  the  conference  report  is  taken  up. 

The  SPEAKER  pro  tempore.  Is  there  obJecUon  to  the 
request  of  the  gentleman  from  Tennessee? 

There  was  no  objection. 

KLRCTRIC  LIGHT  AXB  POWSB  PLAItr,  XSLAKD  OF  MOLOKAI.  HAWAQ 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  311)  to  approve  Act  No.  263  of  the  aeasion  laws  of 
1931  of  the  Territory  of  Hawaii.  enUtled  'An  act  to  author- 
ise and  provide  for  the  manufacture,  maintenance,  distribu- 
tion, and  supply  of  electric  current  for  light  and  power 
within  the  Island  of  MolokaL" 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Reserving  the  right  to  object.  I  would 
like  to  ask  the  Delegate  from  Hawaii  as  to  the  reason  for 
the  proviso  that  has  been  offered,  that  the  actual  cost  of 
reproduction  or  replacing  the  property  should  not  be  con- 
sidered in  the  determination  of  this  franchise? 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  LaGUARDIA.  I  can  explain  that,  I  thtak.  I  beMeve 
the  gentleman  has  misread  the  proviso.  It  does  not  apply 
to  this  franchise,  bwauaae  it  is  already  in  the  franchise.  I 
pot  that  in  several  years  ago  to  bills  of  this  kind,  because 
I  did  not  want  Congress  to  approve  of  that  theory  and  by 
ratifying  that  franchise  we  might  have  been  on  record  as 
approving  that  theory  of  revaluation.  It  does  not  affect  the 
provisions  of  this  franchise. 

Mr.  STAFFORD.  Of  ooorae.  under  the  authority  of  the 
enabling  act.  we  are  ratifying  so  act  of  the  Territorial  les- 
ialatiire. 


1«Aft 
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Mr.  LaGUARDIA.  The  franchise  is  there  and  we  can  not 
change  it.  but  in  ao  doing  I  say  that  does  not  necessarily 
put  us  on  record  as  ai^irovlng  the  theory. 

Mr.  STAFFORD.  We  can  make  a  qualified  approval  of 
the  franchise. 

Mr.  LaGUARDIA.    It  has  already  been  granted. 

Mr.  STAFFORD^  I  know,  but  to  the  extent  authority  of 
Congress  in  ratifjrlng  goes,  it  may  carry  a  qualification. 

Mr.  LaGUARDIA.  This  is  not  a  ratification:  this  is  a 
modification  of  an  existing  franchise. 

Mr.  STAFFORD.  I  understand.  The  very  purpose  of  this 
bill  is  to  have  Congress  approve  an  act  of  the  Territory  of 
Hawaii  granting  a  franchise  under  the  enabling  act  of  the 
Territory.  Without  ratification  by  Congress  the  franchise 
would  be  without  authority. 

Mr.  LaGUARDIA.  When  the  matter  was  first  before  us 
for  approval.  I  may  say  to  the  gentleman  from  Wisconsin,  I 
pointed  thai  out  to  the  Delegate  fnmi  Hawaii.  I  sought 
then  to  modify  the  franchise  to  that  extent.  But  it  was 
pointed  out  that  aB  the  negotiatlcms  had  heea  completed  and 
that  the  matter  was  entirely  ready  for  consummation  sub- 
ject to  ratification  by  Congress.  Ther^ore.  feeling  that 
they  had  gone  that  far,  I  simply  put  in  this  proviso  and 
reservation  to  make  it  dear  that  in  so  doing  we  did  not 
necessarily  approve  this  theory  of  valuation. 
Mr.  PATTERSON.    I  think  the  bill  is  safeguarded. 

Mr.  STAFFORD.  I  certainly  approve  of  the  principle  in- 
corporated in  the  proviso. 

There  l>eing  no  objection,  the  Clerk  read  the  UU.  as 
follows: 

Be  it  enacted,  etc..  The  act  No.  968  of  the  aeaalon  laws  of  1031 
of  tha  Territory  of  BawaU.  entitled  "An  act  to  authorize  and  pro- 
vide for  the  manufacture,  maintenance,  distribution,  and  supply 
of  electric  current  for  light  and  power  within  the  Island  of  Molo- 
kal  "  paaaed  by  tha  I«glalature  of  the  Territory  at  Hawaii  and 
approved  by  the  Gotremor  of  tha  Territory  of  HawaU  on  AprU  30, 
1931.  U  hereby  approved:  Provided,  That  the  authority  In  section 
16  of  said  act  for  the  amending  or  repeal  at  aald  act  ahaU  not  be 
held  to  authorlae  such  action  by  the  Legialature  of  Hawaii  except 
upon  approval  of  Congress  In  accordance  with  the  organic  act: 
Provided  further.  That  nothing  herein  shall  be  construed  as  an 
approval  by  Congreas  of  the  theory  of  establlahlng  value  on  the 
actual  ooet  of  repreduclng  or  replacing  property  as  contained  in 
section  18  of  the  said  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  psned. 
A  motion  to  reconsider  was  laid  on  the  table. 

tsLZsr  or  cxaTAix  bauds  or  dtdiaiis  zw  utah 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  12651)  for  the  relief  of  the  Uintah,  White  River,  and 
Uncompahgre  Bands  of  tite  Ind*^"*  of  Utah,  and  for  other 
purposes. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Bir.  LaGUARDIA.  Bfr.  Speaker,  reserving  the  right  to  ob- 
ject. I  am  either  entirely  right  or  I  am  entirely  wrong  on 
this  bill,  and  this  is  what  I  would  like  to  know  and  under- 
stand. 

As  I  understand  It.  this  money  of  the  Ute  Tribe  l^longs 
to  the  tribe  for  land  purchased  by  the  United  States  Gov- 
ernment. I  looked  \ip  the  statute  yesterday.  It  was  not  in 
my  office,  so  I  could  only  get  it  from  the  Congressional  Li- 
brary. If  that  be  ao,  It  seems  to  me  it  comes  with  very  bad 
grace  for  the  Government  to  plnd  that  the  doing  of  this 
thing,  the  pajring  of  their  money  at  this  time,  is  contrary 
to  the  financial  program. 

Mr.  COLTON.  Mr.  Speaker,  the  gentleman  is  absolutely 
right.  The  monegr  is  already  in  the  Treasury  of  the  United 
SUtes. 

Mr.  LaGUARDIA.    And  it  belongs  to  the  tribes. 

Mr.  COLTON.  It  belongs  to  the  tribes.  The  only  objec- 
tion that  has  been  made  to  the  bill  is  that  It  proposes  to  use 
money  that  has  already  been  appn^ulated.  I  can  not  under- 
stand the  objection  myself. 

Mr.  LaGUARDIA.  I  think  it  is  not  oidy  wrong  but  highly 
hnproper  to  raise  that  objection. 

Mr.  COLTON.    The  Bureau  of  Indian  Affairs  favOTS  it 

Mr.  LaGUARDIA.    I  said  that 


Mr.  COLTON.  These  Indians  sis  the  Ofwnsrs  of  tbis 
money,  and  it  Is  inconsistent  that  such  objections  should  be 
made  to  their  uae  of  it. 

Mr.  LaGUARDIA.  I  may  say  to  the  gentleman  from  Wis- 
consin that  I  think  he  win  reach  the  same  conclusion  I  dhl 
when  he  examines  the  authorities. 

Mr.  STAFFORD.  I  may  say.  in  Justification  of  my  posi- 
tion, that  all  yesterday  afternoon  I  was  In  a  committee  meet- 
ing, which  prevented  my  having  access  to  the  statutes  In 
my  office.  This  is  the  reason  I  make  this  unanimous-consent 
request. 

Mr.  COLTON.  Mr.  Speaks-,  reserving  the  right  to  object, 
let  me  say  to  the  gentleman  f nun  Wisconsin  I  believe  I  can 
furnish  him  any  infcmnation  regarding  this  bill  he  wishes. 
The  equities  in  the  matter  are  all  with  the  blU.  Tbey  are 
very  apparent.  It  seems  to  me  there  can  be  no  objection  to 
the  bUl. 

Mr.  STAFFORD.  I  know  there  Is  no  que8ti<»k  but  what 
the  gentleman  can  supply  me  with  valuable  information,  but 
I  would  like  to  have  the  bill  go  over  without  prejudice,  not- 
withstandlng. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tht  re- 
quest of  the  gentleman  from  Wisconsin? 

There  was  no  objecticai. 

PHOHIBrTION 

Mr.  MEAD.  Mr.  Speaks,  I  ask  unanimoos  consent  to 
address  the  House  for  one  minute. 

The  SPEAKER  pro  tempore.  Is  there  ohjecttan  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  may  I  call  the  attention  of  the 
House  to  the  fact  that  this  is  the  thirteenth  birthday  of 
prohibition?  Strangely  enough,  the  Democratic  Partgr  was 
going  out  of  power  when  prcdxiblMon  was  coming  in:  Nbw, 
with  prohibition  going  out.  the  Democratic  'Party,  is  coming 
back  to  (delate  at  the  obsequies.  The  country  did  not  pay 
very  much  respect  to  prohibition  when  it  was  aliv«,  but  It 
occurs  to  me  that  it  would  not  be  proper  for  us  to  adjourn 
to-day  without  paying  our  respects  to  prohibition  now  that 
it  is  dead.  Mr.  Speaker.  Just  for  the  Rscord  I  call  to  your 
attention  the  last  anniversary  prohibition  will  evo:  have  in 
our  time. 

[Here  the  gavel  fell.] 

LSAVX  or  ABSorci 

By  unanimous  consoit,  leave  of  absence  was  granted  as 
follows  I 

TO  Mr.  Hancock,  indefinitely,  on  account  of  illness. 

To  Mr.  Yatks.  indefinitely,  on  account  of  illness. 

TSIBtm  TO  THS  LATS  XZ-PSKSmXlfT  COOLXSOB 

Mrs.  ROGERS.  Mr.  Speaker,  I  ask  unantmmis  cooseot  to 
Insert  in  the  Rscoao  an  address  deUvered  at  the  memorial 
service  c<»imemorating  the  late  Calvin  Coolidge  at  ths 
Washington  Cathedral,  Sunday,  January  15.  1938.  Tbe 
address  was  delivered  by  the  Right  Rev.  James  B.  Freeman. 
Bishop  of  Washington. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and.  of  course.  I  shall  not.  because  I  am  in  hearty 
accord  with  that  splendid  address,  but  I  make  the  reserva- 
tion merely  to  call  the  attention  of  my  friend  the  gentleman 
from  New  York  [Mr.  Msad]  to  the  fact  that  neither  the 
eighteenth  amendment  nor  prohihitlan  are  dead,  but  both 
are  voy  much  alive;  that  prohibitionists  have  merdly  been 
asleep,  bat  they  are  fast  awakening;  that  instead  of  prohi- 
bition being  dead,  it  is  going  to  be  alive  when  his  giwl- 
grandchildren  have  great-grandchlldraa. 

The  SPEAKER  pro  tempore.  Is  there  objeetian  to  the 
request  of  the  gentlewoman  from  Massachusrtts? 

There  was  no  objection. 

Mrs.  ROGERS.  Mr.  Speaker,  under  the  leave  to  estead 
my  remarks  in  the  Rxcoso,  I  include  ttie  foDowinc  addrem 
delivered  by  the  Right  Rev.  James  E.  Pteeman  at  the  sae- 
morial  service  commemorating  the  late  Calvin  CooMdaw.  at 
Washington  Cathedral,  on  Sunday,  January  15.  ItSS: 


l^)  the  people  of  the  United 
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of  tba  Okpltel  ta«  !•  •  friend  and  nelgbbor.  Thou^  bl* 
tenurt  be  brtaf.  at  moat  •ighX  yean,  be  mores  anxong  us  as  our 
Aral  eltlaan.  the  asponant  of  donMatlc  aa  well  as  public  pollclea. 
Bis  Tolc«  la  familiar  to  us.  his  stately  home  constitutes  the  oentar 
and  heart  of  our  family  life  WashlngUm.  to  our  fellow  citizens 
tbroufhout  the  country.  Is  their  Federal  Capital;  to  \u  tt  is  the 
tmtr  city  of  oiir  Intimate  contacts  and  fellowships. 

It  u  thU  that  makaa  the  dally  story  of  the  Ufe  and  acttntles  eft 
«fUr  pubbc  nasa,  ••  waB  aa  the  life  and  actlTltles  of  the  rcpreaenta- 
ttvaa  at  fovalpi  pimniaanls  in  a  peculiar  aense  a  matter  of  per- 
sonal Inter  eat  to  all  our  people.  Shall  we  not  venture  to  aay 
that  our  )ndCB>ants  of  our  Prsetdents  are  more  kindly  and  more 
generous  by  reason  of  this  Intimacy?  The  world  outside  Is  at 
times  stem  and  unjxist  in  its  criticism  and  cens\ire.  The  burdens, 
all  too  heavy,  that  the  Chief  Executive  carries,  are  rendered  more 
aiarting  by  rsaeon  of  this.  We  of  America  have  a  rare  capacity 
for  deeds  ot  geoerowlty:  when  ertsee  arise  we  respond  to  the  cry 
mt  dletfSBB  with  prtidi^  expressions  of  sympathy.  We  are  less 
jansrous  In  our  expiwssloos  when  we  appraise  the  work  and  worth 
at  those  whom  w«  elevate  to  our  hlcheat  ofltoe.  The  white  light 
that  beats  upon  a  throne  leaves  its  scorching  marks  that  deetroy 
vitality  and  sap  the  reserves  of  the  strongeet.  Too  often  our 
chosen  tsadsrs  break  under  the  strain  we  Impose  upon  them.  The 
Tlgor  of  robust  manhood  yields  to  cares  of  ofDoe  and  furrows  the 
brow  and  heart  with  seams  that  deplete  and  render  uncertain  the 
vital  things  of  health.  It  is  only  when  death  stills  the  heart  that 
we  become  sensitive  to  the  Inconsistency  of  our  Judgment  and 
lafard  with  high  praise  the  aacrlfleea  of  our  great  public  servants. 

We  moxim  to-day  a  former  Prealdent  who  bat  four  years  since 
moved  among  us.  moved  among  us  in  what  seemed  the  vigor  and 
action  of  one  destined  to  a  long  period  of  weU-eamad  rest  and 
rafreahment.  Calvin  Coolldgs  seemed  like  one  upon  whom  care 
with  lighter  touch  than  upon  other  men.  By  temperament 
■(  praetlosd  babtta  of  simple  living  we  decnoed  him  one  to 
whom  longevity  was  assured.  Where  other  men  were  tense  he 
aaemed  relaiMd  and  serene.  Where  others  betrayed  the  strain  of 
nerve  and  moade  he  was  calm  and  sustained  no  lack  ot  polae. 
Hts  quiet,  his  aelf-oontalnment.  his  simple  ways  we  appraised  as 
aaaets  thst  constituted  his  capacity  to  endure.  His  very  manner 
of  life,  his  habits  of  reflective  silence,  his  evident  regard  for  econ- 
omy in  the  spoken  word,  bis  plain  and  wboleaotne  ways  of  living — 
theee  gave  him  a  place  of  unlqtie  distinction  In  a  world  made 
■Mno^QOous  by  the  practices  of  mediocrity.  The  hurrying,  noley. 
eariety-eeeklng  crowd  left  undleturbed  his  hablU  of  retirement 
MHi  reflection.  Bere  wae  a  combination  of  thoughtful,  carefully 
MMidiiuil  planning,  ooupled  with  a  capacity  to  set  with  firmness 
or  isctatoo  where  both  were  Indlepeneable  to  aocompUahment. 

In  some  rsepects  this  President  poasesstd  to  a  rare  degree  theee 
alementa  that  we  of  America  esteem  and  appraise  moat  highly  but 
In  our  daUy  habits  diligently  Ignore.  We  are  a  quick.  Umpulslve 
people:  in  part  this  constitutes  one  of  our  outstanding  and  most 
■pp sating  etoaraetenatloa.  When  in  such  a  man  aa  Calvm  CooUdge 
«■  obssrve  tbe  raearve.  the  patience,  the  genius  for  deUberattve 
action,  we  beatow  upon  him  o\ir  admiration  and  high  praise.  Ilay 
It  not  be  that  he  came  to  bis  exalted  oOlce  when  these  excelling 
gifts  were  most  sorely  needed  In  our  life  aa  a  people.  The  shedows 
of  a  great  war  had  not  been  diseipeted.  We  were  engaged  in  set- 
ting our  house  in  order  and  reatorlng  to  our  people  the  quiet  ways 
at  manami  Uvtag.  Wfrtmg  txota  the  strain  which  a  great  conflict 
had  Impoeed.  we  were  given  to  ways  of  exeees  and  nervous  eadta- 
btUty  charactartMd  our  conrae.  The  ealm.  dlapaaiionate  man  In 
the  White  Betse  wee  unaflbcted  by  theee  passing  tendenclea.  The 
damoroua  crlae  of  thore  who  lepoiies  the  eauas  of  IntemattenaUam 
left  him  undlaturbed.  Be  was  of  America.  Be  bore  no  trace  of 
foreign  lineage.     In  a  sense  he  waa  aul  generU.     His  bearing,  bis 

eloquent   testtattonjr    to   hla   Mew    Kngland 


On  one  ocoaalon  after  a  summer  ao)oum  In  a  Waatern  State  he 
admitted  to  me  the  provtXM:lal  characterlstlos  that  are  Inevttahty 
with  down-eaot  tradttkma.  He  readily  aaw  their  llmlta- 
ae  well  se  their  etanaata  of  eirength.  Be  not  only  rnnfsemil 
their  limitations  but  hie  determined  and  consistent  ezKleavora  to 
and  live  beyond  them  Flace  of  birth  and  the  narrowing 
of  environment  could  not  restrict  his  horlaons  or  deter- 
the  bouads  of  his  kiyalty.  Be  saw  azMl  ehertabed  the  Hattoa 
la  Ita  broad  sweep  of  territory  and  la  the  diversity  of  tta  ever- 
multiplying  population.  Be  outgrew  the  oonflnee  of  his  dearly 
iDVsd  ▼ermoBt.  and  with  comprehenatve  vlalon  saw  the  glory  of  a 
aaloa  that  la  tu  wide  extent  ea&bracad  48  eoverelgotlee  bound 
tOMther  by  tiee  of  klnahlp.  loyalty  to  a  common  purpoae.  and 
dedicated  to  the  cause  of  liberty.  In  a  atrtklng  way  he  lUiwtrmted 
the  capadtv  of  a  man  to  outgrow  the  reetrlctlons  which  envlron- 
it  and  meal   usage  enforce  with  strange  and   compelling  tn- 

To  many  he  waa  a  mna  of  myatavy.  Hie  freedaoi  ftcna  the 
dramatic  and  spectacular.  hU  avoidance  of  that  which  to  abowy 
and  bizarre  led  unthinking  people  to  regard  him  as  »»^fc»T^g  tn  the 
lU  of  popular  fbvor.  Jfotwlthatandlag  this  erroneous  Im- 
he  appealed  to  the  Imagination  In  a  manner  seldoaa 
by  those  who  have  ailed  his  seat  of  power.  In 
retlreoMnt  aa  In  leadermhlp  hie  courss  remalxaed  coaaletexxtly  the 
Calvla  Ooolidge  at  all  times  ptirsued  the  even  tenor  of  hto 
ly.  far  theee  thtags  we  rseese  him  and  give  him  place  among 
who  have  rendered  notable  service  to  the  Bcpubllc.  Any 
survey  of  hla  Ufa  that  doee  not  reckon  with  his  background. 
early  tralnlag.  and  deep  rellglovis  convictions  must  prove  inade- 
«nate  and  unaatltftt*C-  ^^  Lincoln  to  the  end  of  hla  Jl 
the  dlMlnsttwe  marte  ef  hla  earty  eo' 


;»fa 


so  Calvin  CooUdge  carried  to  hla  lateet  day  the  Ineffaceable  marka 
of  his  New  Kngland  heritage. 

There  to  something  that  inharea  tn  those  who  were  bom  and 
reared  In  theae  earlier  States  of  the  Union  that  to  suggestive  of  the 
wholeeome  slippllclty  and  rugged  worth  of  the  fathera  of  the 
Republic.  To  these  stalwart  sons  life  has  ever  been  a  serious 
matter.  tU  stern  disciplines  are  indispensable  to  character  develop- 
ment and  devotion  to  s  well-defined  course  to  always  commanding 
and  Imperative.  In  a  peculiar  way  thto  waa  true  of  him  wboee 
loss  we  mourn  to-day. 

Mr  Ooolidge  was  essentially  governed  in  hto  thinking  and  In  hla 
judgments  by  a  deep  religious  faith.  To  exanUne  his  public 
utterances  confirms  this  conviction.  Receptive  to  the  opinions  of 
others,  s  keen  observer  and  an  Incomparable  listener,  be  reserved 
hto  judgment  iintll  It  had  been  teated  and  weighed  by  standards 
that  were  as  real  to  him  as  the  ether  he  breathed,  and  these  stand- 
ards were  not  those  of  the  caprlclotis  modemtot  who  sacrifices  old 
truths  to  be  en  rapport  with  the  thought  and  practices  of  a  new 
age.  In  one  of  hU  latest  communications  to  a  friend  he  expressed 
the  conviction  that  be  could  not  adjust  himself  to  ways  and 
tendenclea  that  were  out  of  consonance  with  long -cherished  Ideas 
and  Ideato. 

No  word  that  we  might  utter  could  more  thoroughly  or  con- 
clusively convey  hto  mental  reactions  than  these  sentences  taken 
from  a  letter  he  wrote  me  in  September.  1933  Speaking  of  the 
high  function  of  the  church  and  its  essential  place  tn  the  economy 
of  life,  he  says :  "  Thto  work  to  to  be  commended  because  it  repre- 
sents the  foundation  of  all  prugress.  ail  government,  and  aU 
civlllzatloD.  That  foundation  to  religion.  Our  countij  to  not 
lacking  In  material  reeotirces  and  though  we  need  more  educa- 
Uon.  it  can  not  be  said  to  be  lacking  in  Intelligence.  But  cer- 
tainly It  has  need  of  a  greater  practical  applicaUon  of  the  truths 
of  religion.  It  to  only  in  that  direction  that  there  to  hope  of 
the  solution  of  our  economic  and  social  problems.  Whatever  In- 
spires and  strengthens  the  religious  belief  and  religious  activity  of 
the  people,  whatever  ministers  to  their  spiritual  life  U  of  supreme 
Importance.  Without  it  all  other  efforts  wlU  faU.  With  It,  there 
Ues  the  only  hope  of  success.  The  strength  of  our  country  to  the 
strength  of  its  religious  convictions." 

More  prophetic  and  significant  are  these  words  to-day  than 
when  tb«y  were  written  Again  he  aald  in  a  later  and  noUUe 
■<l<*'*as:  "If  the  bonds  of  our  religious  convictions  become 
looeeoed  the  guarantiee  which  have  been  erected  for  the  pro- 
tecuon  of  life  and  liberty  and  aU  the  vast  body  of  rlghU  that  Uee 
between,  are  gone."  Theee  words  bear  striking  resemblance  to 
to  those  of  Washington  In  hto  Parewell  Address. 

On  such  an  occasion  as  thto  where  we  are  met  to  pay  loving 
tribute  to  thto  high-mindad  aoo  of  tbe  Republic  we  do  well  to 
give  serious  heed  to  a  message  that  to  pertinent  to  conditions 
which  confound  and  confuse  our  people.  We  can  not  believe  he 
spoke  without  long  pondering  the  dangers  that  might  threaten 
the  Nation  should  apoataay  be  its  chosen  course  It  to  worthy 
of  our  obeervatlon  that  the  outstanding  leaders  of  the  Republic, 
eepeclaliy  in  days  of  crisis,  have  inevitably  admonished  their 
countrymen  of  the  perUs  that  attend  an  abandoned  religious  faith 
and  practice  Possibly  of  nothing  do  we  need  to  be  reminded 
more  frequently  in  theee  trying  days  We  have  grown  to  such 
proportions.  o\u  inventive  genius  to  so  great,  our  capacity  to  ride 
out  Btorma  ao  amaalng.  that  there  to  Increasing  danger  we  shaU 
forget  the  true  sources  of  our  peace  and  our  continuing  eecurtty. 

Mr  CooUdge's  fine  Americanism,  hto  complete  devotion  to  cus- 
toms and  uaagee  long  tried  and  tested  by  experience,  hto  utter 
honesty  and  freedom  from  sham  and  deceit,  make  hto  name  a 
synonym  for  the  best  that  we  hold  and  treasure  as  a  people.     Like 

°°*  *^°  ^  **'**•'  ***y*  ^^'^  *^  ^^^^  P*»*»  *>•  believed  that  a  pub- 
lic oSee  to  a  public  trust  So  long  as  we  give  such  men  our  confi- 
dence and  support  will  the  ship  of  state  be  safely  guided  So 
long  as  we  can  maintain  the  wholesome,  simple  ways  that  dtoUn- 
gulahed  hto  career  will  our  social  and  economic  structure  remain 
unshaken  by  the  whims  and  conceits  of  an  ever -changing  and  su- 
perficial public  opinion.  There  are  sintoter  shadows  on  otir  horl- 
aons that  sooner  or  later  we  must  dissipate  We  shaU  not  do  so 
If  we  became  lax  and  loose  in  our  loyalties  or  esteem  lightly  the 
weu-concelved  principles  upon  which  the  Republic  was  builded. 
Ittekes  stroi^  men.  men  of  vision  aixl  men  of  faith  In  Ood  to 
preeerveto  us  the  rich  inherttaaea  that  was  bought  with  a  g^t 
price.  Only  as  we  restat  and  amntamm  forcw  inimical  to  our  tra- 
ditions and  Ideato  shaU  we  emerge  upon  a  new  day  of  happineea. 
prosperity,  and  peace.  «»»#f»"">". 

If  from  what  to  oar  vlsloa 


.   _  , .  bto  untimely  death  we  can 

take  freeh  courage,  renewed  hope,  and  a  determlnaUon  to  mend 
our  ways  we  shall  assure  ourselves  and  the  world  about  us  that 
Calvin  CooUdge  has  not  Uved  and  died  In  vain  No  words  of  ours 
can  add  to  or  subtract  tram  hto  distinction.  In  life  he  sought  not 
f^  'f?  r^ll«l  •«  lonn*  of  aduiatlon  Hto  piece  to  se^ln 
the  pantheon  in  which  we  enahrtne  the  names  and  deeds  ctf  Um 
good  and  the  great.  ^^^  "  "* 

We  pause  to-day  In  the  hurried  movemenU  of  life  to  view 
afraah  this  singular  example  of  .tertlng  manhood  that  came  to 
us  from  the  granite  hlUs  of  old  Vermont.  He  pamed  acrow  the 
stage  and  on  it  won  the  higheet  diatlnetlon  that  a  mtohtv  Na- 
tion could  confer      He  waa  diflvant.  whoUy  different  fr^  other 

S^  ^^.>J^^  i^T^K^**"  Jli-SSS?^  *  P*^  altogether  hto 
own-  Hto  subtle  wtt.  hto  aphorMIe  utteraacea.  hto  baWts  of 
silence,  hto  simple  New  Kngland  ways,  hto  capacity  to  ataaorb 
*?**J!!I^^  °'  Uie  Judmaenta  and  oplniona  of  others,  hto  flidty 
of  convlatton.  and  hto  deflnltenem  ofdecWon— th^  wMrahto 
dtottagsMUng  marks  and ^^ 
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As  he  iweedea  fram  us  be  will  grow  In  statora.  Storlea.  Inci- 
dents yes.  legends  will  accumulate  and  be  Identified  with  hto 
name  but  beyond  all  that  men  may  aay  or  write  concerning  him, 
hto  life  and  deeds  will  be  chronicled  and  registered  In  the  mem- 
ory of  a  grateful  people,  and  more  particularly  in  the  hearts  of 
tboae  who.  here  In  tbe  Capital,  will  bold  him  in  their  affections 
aa  a  friend  and  neighbor  whose  life  and  example  were  those  of 
a  Chrtotlan  gentleman  upon  whose  shield  no  stain  or  blemtoh 
found  repose.  Calvin  OooUdge.  Prealdent  and  loyal  cltiaen— hall 
and  farewell  i 

AbJOITUnCXMT 

Mr.  MUXIQAN.  Mr.  Speaker.  I  move  that  the  Houae  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
33  minutes  p.  m.)  the  House  adjourned  imtil  to-morrow, 
Tuesday,  January  17,  1933,  at  12  o'clock  noon. 


COMMl'l'l'KK  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Tues 
day.  January  17,  1983.  as  reported  to  the  floor  leader: 

DISTKICT    OF    COLUMBIA — 8UBCOMMITTKE    ON    XUBICIART 

(10.30  a.  m..  caucus  room.  House  Office  Building) 
H.  R.  13997,  to  provide  revenue  for  the  District  of  Colum- 
bia by  taxation  of  nonintoxicating  liquors. 

MKHCHANT   MARINS.   RADIO.   AND   nSBSRXKS 

(10  a.  m.) 
Continue  hearings  on  S.  4491,  to  regulate  intcrcoastal 
carriers. 

REPORTS    OP   COMMTITEES   ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIH. 

Mr.  WEAVER:  Committee  on  the  Judiciary.  H.  R.  13655. 
A  bill  to  amend  the  act  of  May  10.  1928.  entiUed  "An  act  to 
provide  for  the  times  and  places  for  holding  court  for  the 
eastern  district  of  North  Carolina  "  (45  SUt.  495) :  without 
amendment  (Rept.  No.  1874) .  Referred  to  the  House  Cal- 
endar. I 

CHANGE  OP  REFERENCE 
Under  clause  2  of  Rule  XXII,  the  Committee  on  Accounts 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
14113)  for  the  relief  of  A.  H.  PoweU,  and  the  same  was  re- 
ferred to  the  Committee  on  Claims. 


closure  of  farm  mortgages  f<Hr  a  period  of  two  years,  and 
for  other  purposes:  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  BRUNNER:  A  bill  (H.  R,  14268)  for  the  protecUon 
of  life  and  property  through  the  regtilation  of  speed  of  ves- 
sels navigating  on  certain  harbors  and  other  navigable 
waters  of  the  United  States;  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

By  Mr.  MARTIN  of  Oregon:  Joint  resolution  (H.  J.  Res. 
558)  to  effectuate  a  compromise  and  settlraient  of  rental 
leases  on  Sand  Island  in  the  Columbia  River  in  Oregon:  to 
the  Committee  on  Military  Affairs. 

By  Mr.  POU:  Joint  resolution  (H.  J.  Res.  659)  to  exempt 
from  the  tax  on  admissions  amounts  paid  for  admission  tick- 
ets sold  by  authority  of  the  committee  on  inaugural  cere- 
monies on  the  occasion  of  the  inauguration  of  the  President 
elect  in  March,  1933:  to  the  Committee  on  Ways  and  Means. 


PUBLIC  BILCS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  WARREN:  A  bill  (H.  R.  14261)  to  provide  war- 
rant officers  of  the  Coast  Guard  parity  of  promotion  with 
warrant  officers  of  the  Navy;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  »«r.  DRANE:  A  bill  (H.  R.  14262)  to  amend  section 
3392  of  the  Revised  Statutes;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  BLAND:  A  bill  (H.  R.  14263)  to  amend  paragraph 
D  of  section  201.  titie  2,  of  the  emergency  relief  and  con- 
struction act  of  1932;  to  the  Committee  on  Banking  and 

Currency.  ,  ^ 

By  Mr.  McSWAiN:  A  Wn  (H.  R.  14264)  to  empower  Judges 
to  grant  a  limited  moratorium  In  foreclosure  proceedings: 
to  the  Committee  on  the  Judiciary. 

By  Mr.  DIETERICH:  A  bill  (H.  R.  14265)  to  authorize  the 
Reconstruction  Finance  Corporation  to  make  loans  to  pub- 
Uc-school  districts  to  aid  in  the  maintenance  of  pubUc 
schools  and  for  other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency.  ^, . 

By  Mrs.  WINGO:  A  biU  (H.  R.  14266)  to  authorlw  the 
creation  of  a  game  refuge  in  the  OuachiU  National  Forest  in 
the  State  of  Arkansas:  to  the  Conunlttee  on  Agriculture. 

By  Mr.  BLAND:  A  bill  (H.  R.  14267)  providing  for  loans 
or  advances  by  the  Reconstruction  Finance  Corporation, 
through  its  regional  credit  corporations,  to  farm  mortgagors 
to  enable  them  to  lower  the  rate  of  intereat  on  their  farm- 
mortgage  loans  and  to  secure  the  poetpooesient  of  the  f  ore- 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolution* 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  bill  (H.  R.  14269)  granting  a  pension 
to  William  J.  Lindsey;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  14270)  granting  an  increase  of  pension 
to  Mary  C.  Rutherford;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  CELLER:  A  bill  (H.  R.  14271)  for  the  reUef  of 
Flensburger  Dampfercompagnie;  to  the  Committee  on 
Claims. 

By  Mr.  HAUGEN:  A  bill  (H.  R.  14272)  grantlxig  a  pension 
to  Mary  C.  Learned;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WILLIAM  E.  HULL:  A  bill  (H.  R.  14273)  for  the 
relief  of  Louis  E.  Rotterman;  to  the  Committee  on  Claims. 

By  Mr.  LONEROAN:  A  bill  (H.  R.  14274)  for  the  relief 
of  George  A.  Owen;  to  the  Committee  on  Claims. 

By  Mr.  MEAD:  A  bill  (H.  R.  14275)  for  the  relief  of 
Barney  Cyganek;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SHALLENBERGER:  A  bill  (H.  R.  14276)  granting 
a  pension  to  Biargaret  Ann  Kirtley;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  STEWART:  A  bill  (H.  R.  14277)  to  provide  an 
appropriation  for  the  payment  of  claims  of  persons  who 
suffered  property  damage,  death,  or  personal  injury  due  to 
the  explosion  at  the  naval  ammunition  depot.  Lake  Den- 
mark, N.  J.,  July  10,  1926;  to  the  Committee  on  Claims. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  14278) 
granting  a  pension  to  Iner  R.  Holmquist;  to  the  Committee 
on  Pensions. 

PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9591.  By  Mr.  BOILEAU:  Petition  signed  by  various  citi- 
zens of  Waupaca.  Wis.,  urging  tbe  passage  of  the  stop-alien- 
representation  amendment  to  the  United  States  Constitti- 
tion  to  cut  out  the  6,280,000  aliens  in  this  country,  and  count 
only  American  citizens,  when  making  future  apportUmmenta 
for  congressional  districts;  to  the  Committee  on  the  Judi- 
ciary. 

9592.  By  Mr.  BUCKBEE:  Petition  of  Axd  Ryden.  609 
North  Seventh  Street.  De  Kalk.  IlL,  and  14  others,  callinf 
upon  Congress  to  enact  the  proposed  Sparks-Capper  stop- 
alien-representation  amendment  to  the  Constitirtfcm:  to  the 
Committee  on  the  Judiciary. 

9593.  By  Mr.  CXJNDON:  Petition  of  Mary  M.  Sc^taaan. 
Annie  E.  Smith.  William  A.  Cooke,  and  278  other  dtlaens  of 
Rhode  Island,  protesting  against  any  repeal  or  modWf  tico 
of  existing  legislation  beneficial  to  Spanish  War  rtiam, 
their  widows,  or  dependents;  to  the  Committee  on  Worid 
War  Veterans'  Legislation. 

9594.  Also,  petition  of  Uoyd  W.  Rounds.  WUUam  Martin. 
P.  W.  Booker,  and  240  other  dtlsens  of  Rhode  Is^fod*,  I"^ 
testing  against  any  repeal  or  BMdifleafcian  of  ' 
lation  beneficial  to  Spanish  War 
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dependents:  to  Vbte  Committee  on  World  War  Vetermni' 
Ltculation. 

9595.  Also,  petition  of  Almon  H.  Medbiiry.  Alphlele 
Sutherland.  James  B.  Cheek,  and  291  oCber  dtiaens  of 
RftMida  Island.  prolHllH  against  any  repeal  or  modification 
«f  nMuig  ledalaMaa  beneficial  to  Spanish  War  reterana. 
ttNir  widows,  or  deiKndents;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

95M.  By  Ux.  DELAHSY:  PeUticn  of  the  Association  of 
Army  Bmployees  of  New  York,  wvlng  the  preservation  of 
the  citizens'  military  training  camps;  to  the  Committee  on 
Appropriations. 

9597.  Also,  petition  of  the  Finger  Lakes  Wine  Growers 
Association,  of  New  York,  urging  the  repeal  of  the  eight- 
eenth amendment  by  referring  such  issue  to  State  conten- 
tion instead  of  to  States  for  legislative  action,  and  also 
urging  Federal  control  of  the  manufacture  of  all  alcoholic 
beverages:  to  the  Conunittee  on  the  Judiciary. 

9598.  Also,  petition  of  the  A.  C.  Clark  Co..  of  New  York, 
urging  a  higher  tariff  on  Japanese  tuna  fish,  in  order  to 
protect  this  industry,  together  with  all  the  people  con- 
nected with  it  in  the  United  SUtes;  to  the  Committee  on 
Ways  and  Means. 

9599.  Also,  petition  of  Bacon  t  Tmbentmeh  (Inc.) ,  of  New 
York,  urging  a  higher  tariff  on  Japanese  tuna  fish  in  order 
to  protect  this  industry  in  the  United  SUtes;  to  the  Com- 
mittee on  Ways  and  Means. 

9600.  Also,  peUUon  of  the  NatioxuU  FederaUon  of  Federal 
Employees,  urging  support  of  the  Ransley  amendment  to 
the  War  Department  appropriation  bill;  to  the  Committee 
en  Appropriations. 

9601.  By  Mr.  QARBER:  Letter  of  F.  D.  Mowbray,  captain. 
Field  Artillery  Reserve.  Enid.  Okla..  urging  sunnrt  of  ap- 
prlations  for  national  defense;  to  the  Committee  on  Aniro- 
prlations. 

9602.  Also,  petition  of  the  transportation  committee  of  the 
Chamber  of  Commerce.  Cleveland.  Ohio,  urging  support  of 
House  bill  11643.  providing  for  ab  initio  repeal  of  the  recap- 
ture clause  of  the  Interstate  commerce  act;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9603.  Also,  petition  of  the  Queensboro  Chamber  of  Com- 
merce. New  York  City,  urging  favorable  consideration  of 
Bouse  bin  11642.  providing  for  changes  in  the  existing  rule 
governing  rate  making  for  the  railroads,  the  retroactive 
rei)eal  of  the  recapture  clause,  and  the  distribution  of  the 
processes  of  railroad  valuation:  to  the  Committee  on  Inter- 
state and  Foreign  Coomierce. 

9604.  Atao,  petiUon  of  the  North  River  Bridge  Co..  Jersey 
City.  N.  J.,  protesting  against  House  bill  13461:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9605.  Also.  peUUon  of  State  Chapter  No.  347.  the  Railroad 
Bmployees'  Nationa]  Pension  Association.  Wlllard.  Ohio,  urg- 
ing support  of  Senate  bill  4646  and  House  bill  9891.  railway 
pension  bUls.  and  expressing  opposition  to  Senate  bill  3892 
and  House  bOl  10023:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

MML  Ako,  petition  of  the  Nattonal  Federation  of  Federal 
Employees,  urglnff  amendment  of  the  War  Department  ap- 
propriation bill  by  striking  out  the  provision  for  the  limiU- 
tlon  of  the  amount  which  may  be  expended  other  than 
Chrou^  oompetttion  with  outside  firms  for  manufacture  at 
the  Philadelphia  Clothing  Factory  of  wearing  apparel  for 
snlisted  men  of  the  Regular  Army;  to  the  Oommittee  on 
Appropriations. 

9607.  By  Mr.  HANCOCK  of  New  York:  Petition  of  R.  M. 
WllUams  and  other  residents  of  Baldwlnsrille,  N.  Y..  oppos- 
hm  the  modincattnn  of  the  Volstead  Act  azxl  repeal  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

9606.  By  Mr.  KELLY  of  Pennsylvania:  PeUUon  of  citiaens 
of  AlkEheny  County.  Pa.,  protesting  against  repeal  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

9606.  Also.  peUUon  of  dUaens  of  Pittsburgh.  Pa^  protest- 
ing against  reduction  of  funds  for  the  National  Guard;  lo 
the  Committee  on  ApfVopriaUons. 

9610.  By  Mr.  LAMNBCK:  PeUUon  of  Mrs.  P.  O.  MitUer, 
Paul  O.  Mlttkr.  EUa  A.  Connell.  and  numerous  other  dU- 


lens  of  the  city  of  Colimibus.  Ohio,  urging  favorable  con- 
sideration of  the  stop-alien-representatlon  amendment  to 
the  United  States  ConsUtuUon  to  cut  out  the  6.280.000  aliens 
in  this  country  and  count  only  Ansrtcan  citiaens  when  mak- 
ing future  apportionments  for  congressional  districts;  to  the 
Committee  on  Immigration  and  NaturalizaUon. 

9611.  By  Mr.  LINDSAY:  PetiUon  of  AssociaUon  of  Army 
Employees.  Oovemors  Island.  N.  Y.,  favoring  continuation 
of  the  cltiams*  military  training  camps  for  our  national  de- 
fense; to  the  Committee  on  ApproprlaUons. 

9612.  Also.  peUUon  of  NaUonal  Federation  of  Federal 
Employees,  Washington.  D.  C.  urging  support  of  the  Rans- 
ley amendment:  to  the  Committee  on  ApproprlaUons. 

9613.  Also,  retition  of  A.  C.  Clark  Co..  canned-food 
brokers.  New  York  City,  urging  a  higher  tariff  on  Japanese 
t\ma  fish:  to  the  Committee  on  Ways  and  Means. 

9614.  Also.  peUUon  of  Finger  Lakes  Wine  Growers  Asso- 
ciaUon. Naples.  N.  Y.,  favoring  modification  and  repe&l  of 
the  eighteenth  amendment:  to  the  Committee  on  the 
Judiciary. 

9615.  By  Mr.  MILLARD  fby  request) :  Petition  8lgne<l  by 
citiaens  of  Thlells  and  Haverstraw,  in  the  State  of  New 
York,  favoring  the  stop-alien-representaUon  amendment; 
to  the  Committee  on  the  Judiciary. 

9616.  By  Mr.  PERKINS:  PetlUons  containing  the  names 
of  51  residents  of  Washington.  Warren  Coimty,  and  50  resi- 
dents of  Lodi.  aU  of  the  State  of  New  Jersey,  favoring  the 
stop-alien-representatlon  amendment  to  the  United  States 
Constitution:  to  the  Committee  on  the  Judiciary. 

9617.  By  Mr.  RUDD:  PeUtion  of  Finger  Lakes  "Wine 
Growers  Association.  Naples.  N.  Y..  favoring  the  repeti  of 
the  eighteenth  amendment,  by  referring  such  issue  to  Btate 
convention,  also  for  the  Federal  control  of  the  manufacture 
of  an  alcoholic  beverages;  to  the  Committee  on  the  Judiciary. 

9618.  Also.  peUUon  of  AssociaUon  of  Army  Employees. 
Governors  Island.  N.  Y..  favoring  appropriations  for  the 
continuance  of  the  citlr^ens'  military  training  camps;  to  the 
Committee  on  Appropriations. 

9619.  Also,  petition  of  National  Federation  of  Federal  Em- 
ployees, favoring  the  Ranstogr  amendment  to  the  Army  ap- 
propriation bill:  to  the  OOBBHillee  on  Appropriations. 

9620.  Also,  petition  of  Francis  E  Froncsel.  M.  D..  h««lth 
commissioner.  Buffalo.  N.  Y..  favoring  the  inviting  of  ttv*  In- 
ternational Congress  of  Military  Medicine  and  Pharmacy  to 
hold  ite  eighth  meeting  in  the  United  States  in  1935:  to  the 
Committee  on  Appropriations. 

9621.  Also,  peUtion  of  Bacon  it  Trubenbach  (Inc.),  bro- 
kers, canned  foods  and  dried  fruits.  New  York  City,  favor- 
ing a  higher  duty  on  Japanese  tuna  fish;  to  the  Comirittee 
on  Ways  and  Means. 

9622.  Also.  peUUon  of  A.  C.  Clark  Co.,  brokers,  canned 
foods.  New  York  City,  favoring  a  higher  duty  on  JaptJiese 
tuna  fish;  to  the  Committee  on  Ways  and  Means. 

9623.  By  Mr.  SEGER:  PetiUon  of  New  Jersey  RepubUcan 
Association  of  County  Chairmen,  favoring  the  Immeiiate 
action  on  repeal  of  the  eighteenth  amendment  and  modifi- 
cation of  the  Volstead  Act  to  provide  relief  for  taxp;iyers 
and  unemplojrment;  to  the  Committee  on  the  Judiciary. 
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Tuesday,  Januaby  17,  1933 

(LegUHative  dap  of  Twetdat,  Jantutry  10,  193  J) 

The  SezuUe  met  at  11  o'clock  a.  m..  on  the  expiratkm  of 
the  recess. 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  wiU  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  {Sena- 
tors answered  to  their  names: 

Barktey  Bratton  Capp«r 

Bincham  BrouHMtl  Cankvmr 

Btack  BuiUcy  Oonn^ 

BUlM  Bolow  COoUdM 

Bvbour  Bona  ByrsM  fv^vlt^ 


Aahont 
Austin 

Batlay 
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CcMtlgan 

Cousena 

Cutting 

DiUe 

DatIs 

Dtckinaon 

DIU 


Fletcher 

Fnaler 

George 

OlMB 

Glenn 

Ooldsborousb 

Oorc 

Grammer 

Hale 

Harrlaon 

Basttnca 


Btclww 

StepbMW 

Swanaon 

Tbomaa,  Idaho 

Thomas.  Okla. 

TownauMl 

TrammeU 

Tydlnsa 

Vandenberg 

Wagner 

WalooU 

Walah.  UasB. 

Walah.  Mont. 

Wataon 

Wheeler 

White 


Batfleld 

Bawee  Neely 

Baydea  Morbeek 

Hebert  Morria 

BoweU  Nye 

Hull  Oddle 

Johnson  Patterson 

Kean  Plttman 

Kendrick  Reed 

Keyee  Reynolds 

Kins  Robinson.  Ark 

La  Folletta  Robinson.  Ind. 

Lewis  RusseU 

Logan  SchaU 

Long  Schuyler 

McOUl  Sheppard 

McKellar  Shlpstead 

ilcNary  Shcn-tridge 

Ifetcalf  Smith 
The   PRESIDENT   pro   tempore.     Ninety-four   Senators 
having  answered  to  their  names,  a  quorum  Is  present.    The 
Senator  from  New  Mexico  tMr.  Cuttiho]  has  the  floor. 

PHILIPPIKl    IKDE«NDEHCa— PRSSIDgNT'S    VSTO    MXSSAGB 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  PhiUppine  Is- 
lands to  provide  for  the  Independence  of  the  same,  and  for 
other'  purposes,  returned  by  the  President  of  the  United 
SUtes  with  his  objections  to  the  House  of  Representetives, 
m  which  it  originated. 

Mr.  HA  WES.    Mr.  President 

Mr.  CUTTINa.  I  yield  to  the  Senator  from  Missouri. 
Mr.  HA  WES.  Mr.  President,  on  the  House  side  the  Resi- 
dent Commissioners,  Messrs.  Osias  and  Qitxvaia,  have  par- 
ticipated in  the  debates  and  have  in  the  cause  of  PhiUppine 
independence  performed  fine  patriotic  service  in  the  House. 
Unfortunately,  on  the  Senate  side  representaUves  of  the 
Philippine  people  are  not  permitted  to  speak.  I  have,  there- 
fore, on  occasion  presented  some  of  their  remarks  as  part  of 
the  discussion  now  before  the  Senate. 

Among  others  connected  with  the  leglslaUve  mission  from 
the  Philippines  is  Mr.  Marclal  lichauco.  a  graduate  of  Har- 
vard University,  a  linguist  of  ability,  assistant  attorney  gen- 
eral in  the  Islands,  and  secretary  of  the  legislative  com- 
mission. 

I  ask  that  his  remarks  be  made  part  of  the  debate  on  Phil- 
ippine independence  and  be  placed  In  the  body  of  the  Record 
and  referred  to  the  Committee  on  Territories  and  Insular 
Affairs,  together  with  a  letter  from  the  WxUipplne  com- 
mission. 

The  PRESIDENT  pro  tempore.   Without  objection,  it  Is  so 
ordered. 
The  letter  and  address  are  as  follows: 

LscisLAnvc  CoMMissioif  raoM  tk«  'Fwaurrana. 

Wathingrton.  D.  C  January  19.  1933. 
Hon.  Habbt  B.  RawcS, 

Senate  Office  BuUding.  City. 
Dkam  SrNAToa:  We  wish  to  Inform  you  on  behalf  of  Xtae  PhiUp- 
pine CommlMlon  and  the  Resident  Commissioners,  authorlaed  rep- 
resentatives in  the  United  States  of  the  Filipino  people,  that  the 
independence  blU  awaiting  the  action  of  the  Senate  is  satisfactory 
to  us  and  that  it  Is  our  earnest  desire  that  It  receive  final  approval. 
For  many  years  the  Filipino  people  have  striven  for  their  Inde- 
pendence. The  bill  now  before  the  Senate  would  accomplish  that 
purpom.  Its  enactment  would  not  only  fulAU  the  flllplno  peoples 
asplraUons  for  separate  nationhood  but  would  also  be  a  fitting  con- 
simunatlon  of  America's  trusteeship  m  the  PhlUi^lnes. 

We  avaU  ourselves  of  this  occasion  to  record  our  sentiments  of 
deep  gratitude  to  the  Congress  and  the  people  of  the  United 
States  for  their  support  of  Philippine  independence. 

Very  sincerely.  ^         ._. 

Pur  the  Philippine  Commission  and  the  Resident  Commissioners: 

Sbboio  Ossckna. 

{  MaKTTkL  ROZAS. 


Aooaxsa  or  mabciai.  r.  ucHAtrco  Bwrcmx  th«  poaaioM  fouct  asso- 
ciation or  H«w  TORK.  A«Toa  noTKL.  jknvAxr  7,  isss         ^ 
(This  address  was  broadcast  through  one  of  the  networks  of  the 
National  Broadcasting  Co.) 

It  ha«  been  frequenUy  Insinuated  that  the  PlUplno  people  are 
divided  as  to  the  kind  of  Independence  which  they  want,  It  being 
claimed  that  «n  important  section  of  the  population  Is  desirous 
or  maintaining  some  form  of  permanent  connactlon  with  the 
United  SUtes. 

Let  me  first  of  aU.  therefore,  remove  all  doubt  from  your  minds 
as  to  what  the  people  of  the  PhiUppUw  tOMaOm  reaUy  wanfc.  The 
pages  of  our  history  are  replste  with  the  struggles  we  have  had 


•gainst  Spam  m  our  effarts  to  sebleve  absolute  and  complete  m- 
dependence.  We  had  pracUcally  attiOned  that  independenoe  in 
1898  when  Dewey  saUed  Into  Manila  Bay.  Thus  it  was  that  after 
the  United  States  paid  Spain  the  sum  of  $20,000,000  for  a  UUe 
which  she  no  longer  possessed  America  found  it  neoeaeary  to 
spend  an  additional  $500,000,000  and  to  send  100.000  soldiers  Into 
the  PhUlpplnes  to  subdue  the  Filipino  pe(H>le  because  we  knew 
exactly  what  we  wanted. 

Our  attitude  since  then  has  never  varied.  Time  and  again 
dtirlng  the  last  34  years  every  Flllplno  leader  and  every  PUlplno 
Legislature  has  advocated  absolute.  Immediate,  and  complete  inde- 
pendence. That  was  what  the  leaders  of  the  FUlptno  people  in 
Washington  asked  Congress  for  and  that  Is  what  the  pe<:^>le  of 
the  Philippine  Islands  still  want  to-day. 

The  detractors  of  PhUlpplne  freedmn  during  the  past  few  year* 
have  been  harping  on  the  theory  that  there  can  be  no  poUtlcal 
Independence  unless  there  Is  first  economic  Independenoe.  Z  ask 
jrou,  what  country  now  Independent  achieved  economic  inde- 
pendence before  political  Independence?  Ask  yoxireelvea  that  quee- 
tlon  about  your  own  country.  Were  you  economically  Independent 
In  1T76?  Were  any  of  the  oountrles  In  central  Burope  that  were 
granted  Independence  In  1918  economlcaUy  Independent  at  that 
time?    The  answer  Is  too  obvious  to  merit  further  discussion. 

It  is  true  that  the  PhUlpplne  Islands  are  to-day  dependent  to 
a  great  extent  upon  the  free-trade  relations  with  the  United  States 
and  that  the  Immediate  severance  of  those  relations  would  bring 
much  hardship  to  the  Islands,  but  It  Is  also  to  be  remembered 
that  that  relationship  waa  forced  upon  the  Islands  In  1909.  a^lnst 
the  expressed  wlU  of  the  PUlplno  people  who  foresaw  that  such 
relationship  would  create  artificial  trade  conditions  In  later  years. 
No  matter  what  kind  of  Independence  Is  granted  the  Filipino 
people,  therefore,  justice  requires  that  Congress  make  provision 
for  an  adequate  readjtistment  of  the  relations  America  herseli 
initiated.  The  PhUlpplne  Independence  bill  recently  passed  by 
Congress  and  now  awaiting  the  President's  signature  makes  suctt 
a  provision,  as  I  shall  explain  later  on. 

In  viewing  the  PhUlppme  situation  to-day.  and  conaldenng  tne 
advlsabUlty  of  enacting  Into  law  the  terms  of  the  Independence 
bill  Just  mentioned,  one  requires  a  brief  study  of  the  diflkniltlee 
which  Filipino  leaders  and  their  friends  have  in  the  past  ^qpetl' 
enced  In  their  efforts  to  secure  congressional  action  on  the  PWilp- 
plne  problem.  The  PlUplnos  have  never  questioned  the  good  faith 
of  the  masses  of  the  American  people.  Since  1920  we  have  never 
doubted  that  if  the  American  people  could  be  brought  to  ase  the 
moral  aspects  as  weU  as  the  material  Importance  of  Philippine 
independence  they  would,  without  heslUtion.  have  voted  to^rant 
It.  And  yet.  between  1920  and  1929,  during  which  period  89  In- 
dependence bUls  were  Introduced  in  Congress,  not  one  «  ^°p** 
bUls  waa  ever  reported  favorably  by  a  committee  of  Congreea.  Bow 
did  this  come  about?  Why  did  so  many  years  elapse  between  l»ao 
and  to-day  with  nothing  done  to  grant  the  Filipinos  the  inde- 
pendence which  they  so  dearly  covet? 

There  were  several  reasons  for  this.  In  the  first  place,  one  as 
the  greatest  obfitacles  the  Flllplno  people  have  encountered  m 
their  campaign  for  Independence  has  been  the  inertia,  the  IndU- 
ference,  the  live  and  let  Uve  attitude  of  the  Ameri<»n  P«>PW- 
This  attitude  was  for  a  good  many  years  bolstered  by  the  Ameri- 
can retentlonlsts  who.  deslrovis  of  fostering  Pf™*"*?*,  ".  ^" 
definite  relations  between  the  United  States  «id  the  P»»»WW>»«^ 
argued  that  the  PUlplno  people  were  mc^wble  at  Independenoe. 
lacking  as  they  did,  not  only  training  but  even  cap«:lty  for  aelf- 
govermnent.  It  was  also  argued  by  these  persons  t^t  alnoe 
America  was  doing  such  good  work  In  the  PhillppinesthsTe  w«e 
no  reason  why  it  should  be  abruptly  terminated.  Fortunately, 
that  argument  has  lost  Its  force.  We  soon  demonstrated  our 
abUlty  to  manage  our  governmental  affairs,  and  oin-  "ueeess  m 
the  administration  of  the  various  procesaM  and  attribute,  of  gov- 
ernment that  have  been  graduaUy  turned  over  to  us.  has  been 

^';rto^"be'"di?n^'Lo^*"he  detractors  of  P^lS^ne  •- 
tonomy  then  began  to  claim  that,  although  seversl  f^^J^^^^^ 
the  United  SUtes  had  vaguely  spoken  of  eventual  Independence 
for  the  Philippines,  the  United  SUtes  had  °f'«i?f»»***y  Prom- 
iMd  to  grant  that  boon  to  the  FlUplno  people.  This  contention 
lost  Its  validity  when  the  Congress  of  the  United  SUtas  in  paw- 
ing the  organic  law  of  the  PhUlpplnes  In  19 1«.  formaUy  stated 
that  •'  It  Is.  as  It  always  has  been,  the  purpose  of  the  peopie  ot 
the  United  SUtes  •  •  •  to  recognlae  their  Independence  as 
soon  as  a  sUble  government  can  be  esUblished  therein. 

Finally  the  opponents  of  PhUlppUie  Independence  came  out 
with  their  lat«»t  contenUon,  a  contention  which  U  stlU  talng 
Svan^  to-day.  And  that  Is  that  the  PhUlpplnes  "e  not  eco- 
nomically prepared  for  Independence.  We  have  never  b^  able 
to  ascertalh  from  the  authors  of  this  contenUon  Just  what  de- 
gree of  econoralc  preparation  Is  expected  of  us  as  a  ^J^ 
precedent  to  Independence,  or  how  long  a  tlmeit  wUl  n^»*r*<» 
srlve  us  the  proper  kind  and  measure  of  prepM^dneas  Thto  con- 
tention has  diTlved  its  Import  and  popularity  not  from  its  In- 
trinsic validity  but  from  the  distinction  of  some  of  thoae  who 
have  urged  It.  A  UtUe  whUe  ago  I  raised  the  question  '*J™'. 
If  "  economic  p.rep«*Uon  "  had  been  a  prerequisite  to  the  •^^^ 
ment  or  presifrvatlon  of  Independenoe,  the  Amwlean  Colonic 
could  have  met  the  test?  Why  should  this  n**'**™^?™  ■• 
appUed  to  the  PUlplno  people?  It  was  given  no  •Ppt^attoa  to 
sSuionla  or   I*tvla  or   Ceechoelovakla   or  Yugortavia   *hen  tte 

united  SUtes  was  asked  to  recogn^  **»^»i?TS!?!2L!£l  ^?^ 
pendence  only  a  few  years  ago.  Appweatly  ^  «n^^  «■  * 
people's  readiness  for  independence  waa  lnv«:kta«  for  the  FU»- 
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.    Be  that  aa  tt  may.  the  arfximent  has  gained  many 
and   Is  atlll  being  used   to-day  by  those   who  would 
Itatfeat  any  Independcoee  Btsacwe. 

Barly  tn  lt90  the  poaslblUty  at  ever  bringing  op  the  Philippine 
qucatloo  before  Oongrees  was  considered  so  small  that  some  of 
tne  newspapers  In  M«»>«^  which  had  always  adTocated  tndepend- 
anee  staled  tn  their  pages  that  the  Philippine  independence  Issue 
In  the  United  States  waa  dead:  that  our  people  ooiUd  not  poasl- 
bly  rerlve  It;  ttet  «•  osoM  not  gat  Intelligent  people  In  America 
to  discuss  tt.  bacauas  America  had  ao  nuuiy  other  problems  to 
thlnJt  about  and  talk  about:  and  that  Plllplnos  should,  therefo-e. 
laslgn  themsalTSs  to  a  permanent  connection  with  tha  United 
Statea. 

I  was  asked  l>y  the  editor  of  one  of  theae  papers  to  write  an 
article  on  that  subject,  encouraging  our  people  not  to  loae  hope 
or  fatth  ta  our  cause.  In  the  oouraa  of  my  arUcle  I  mentioned  aa 
tnterrlew  I  had  had  with  the  late  Mkrirtteld  Storey,  of  Boeton. 
ana  of  the  noblest  souls  America  has  eifrr  prodiiced.  In  1036  Mr. 
•)«rey.  then  In  bte  eightieth  year,  had  told  me  that  I  should 
glTe  up  hope  of  our  country's  attaining  eventual  Independ- 
Be  said  the  PUlplno  cause  would  never  be  a  lost  cause  as 
as  the  FUlplno  people  had  the  heart  and  mind  to  keep  up 
the  struggle.  I  quoted  Mr.  Storey  In  my  arUcle.  and  It  made 
quite  aa  tmprsasloc.  However.  I  realised  that  I  was  mistaken 
I  should  have  said  that  the  Filipino  cause  would  never  be  a  loat 
cause  as  long  as  there  are  economic  depreaalons  in  the  United 
Mates.  Por  think  of  it.  only  three  years  have  elapaed  since  1030. 
and  yet  last  April  the  House  of  RepresenUtlvas  passed  an  inde- 

Cndence  bill  l>y  a  vote  of  900  In  favor  and  only  47  against,  and 
It  month  the  Senate  passed  a  similar  measure  practlcaUy  with- 
out a  dlasanUng  vote. 

What  had  happened?  Peculiar  drcumatanoea  had  occurred. 
Tba  fanners  and  ttaa  laborers  of  this  country,  feeling  that  the 
aaaaatkm  or  rcatrlctlon  of  free  trade  with  the  Philippines  and  the 
natrlctkm  of  PUlplno  immigration  Into  this  country  would  give 
^em  some  relief,  have  brought  to  bear  upon  Congreas  such  prea- 
aa  they  eould  muster  In  favor  of  Philippine  Independence 
Important  elements  in  American  life  have  thus  combined 
with  the  Idealists  of  Amerloa  to  puah  through  the  ncoee- 
laglalaUon  that  would  paea  the  way  for  tndapendeace.  The 
latter  have  been  strtTtag  thiss  many  years  to  give  as  freedom, 
kacaoas  America  baa  pledged  tt.  The  tormer  would  now  give  \u 
frsadosn  to  deprive  ua  of  free  trade  and  tree  entry  into  America. 
We  are  not  surprised  at  this  peculiar  ttim  of  events.  We  are 
wflllag  to  pay  a  great  price  for  a  great  bleealng.  Nor.  as  Dr. 
Jaeob  Ooald  Schurman  has  eloquently  said.  wlU  tt  derogate  from 
%bm  hooor  and  good  faith  of  tha  United  States  tf  the  &n^  solution 
«f  the  Philippine  problem  la  obtained  by  tha  combined  forces  of 
■Mterlallam  and  Idealism.  For  In  polttloa.  aa  weO  as  In  evary 
aCher  line  at  human  endeavor,  these  two  march  hand  In  band. 

One  thing  that  I  have  learned  In  the  courae  of  my  trips  to 
Wsshtngton  is  that  all  legislation.  In  the  last  aaaly^  la  a  matter 
of  oompromlae  between  the  Interests  to  be  affected  by  ttos  pto- 
poaed  leglalatlon.  The  Philippine  bill,  as  psssiiil  by  Oaf^rsaa.  ta 
ao  exception  to  that  r\ile.  AMtao«gfa  the  measure  contains  many 
unjust  and  unreaaooable  prorMoaa  as  far  as  the  PUlplno  people 
ar«  ooacimad.  at  least  It  haa  socoeeded  in  harmotuzlng  the  con- 
Sirttag  viswa  of  thoae  tntereated  In  the  settlement  at  the  Pblllp- 
plae  queatlon.  and  it  repreeents  a  rational  and  realistic  soluttaa 
d  a  moat  dUBcult  problem.  This  bUl  has  received  the  moat 
rm  conaldaratlon  by  the  two  conualtteee  of  Oongresa  where  It 
^H**^!— <l  la  great  detail.  It  haa  raoelved  the  support  and  oom- 
■aendatlon  of  tha  moat  Important  leaders  of  both  partlec  In  the 
Senate  and  the  Houae.  and  tt  reprcaenta  the  result  of  maay.  many 
itha  of  careful  study  and  deliberation.  It  satl^laa  the  oppo- 
ts  of  Immediate  Independence  t>y  postponlc^  IndependeiKie 
for  10  yeara;  at  the  same  time  satisfying  the  farmer  and  the 
laborer  tn  thta  country,  by  giving  them  the  relief  that  they  ba- 
tlsved  tliemaelvee  entitled  to.  It  glvee  the  PUlplno  people.  In  tba 
Meantime,  a  miich  larger  maaaurt  of  autonomy  than  thiey  now 
•njoy.  It  protects  Americana,  foreigners,  and  PUtpltMa  who  hava 
their  money  In  PhlUpplne  industrlee  which  depend  on 
by  giving  them  a  reaaonable  period  within  which  to 
lemaelvea  to  tha  new  conditions  they  must  face  in 
•tttaaaqusat  years.  It  protacta  the  American  bondholder  in  this 
aouatry  by  making  eertala  that  he  will  get  back  every  dollar  he 
paM  for  his  Phlllppiae  bonda.  It  satMlea  that  American  element 
which  laalata  that  the  Uattad  Stataa  retain  some  fooihoid  tn  the 
Orient  by  laavtag  that  laaua  open  until  ladepeodence  Is  granted. 
«b«n  the  United  Stataa  may.  tf  It  chooaee.  retain  such  military 
aad  naval  rsaervatlons  as  tt  now  haa  la  the  Islands.  And  last. 
but  not  leaat.  this  bill  definitely  statee  the  date  when  inde- 
pendence Is  to  be  granted,  thereby  doing  away  with  the  unocr- 
talnty  and  tha  nnrart  wlUah  prtvalla  In  the  PhUlpplnee  to-day. 

Although  tba  Mil.  tbarafora.  la  not  a  perfect  bill,  although  it 
any  not  even  be  called  a  good  bill.  It  la.  I  alaeerely  belleva.  the 
that  the  PUlplao  people  can  get  from  the  ptaaant  Oongrsaa. 
there  are  no  indlcatlona  that  a  batter  bill  caa  be  secured  ber«- 
Oertalnly  the  foroea  of  matartaUsm  axHl  snlflshnass  that 
have  playau  %  part  la  the  pasigs  of  tbia  blU  now  will  continue  to 
•aart  that  Influence.  Tou  can  aoi  Ignore  them.  And  there  la  even 
a  poaalblltty  that  a  aubaequent  bill  may  contain  more  unjust 
rastrlctlons  than  thoae  found  In  tha  preaent  one. 

The  present  bill  la  so  framed  that  la  ortlsr  tbat  It  may  go  Into 
affect  altar  tba  Prastdant  haa  approved  It.  It  la  necessary  tbcA  it 
first  be  aocayted  by  tbe  FUlptno  people,  acting  through  tbair  kgla- 
Jakura.    Off  aouzsa.  I  do  aot  know— -oe  one  kaowa — wbetbar  tba 


f  bill  wUl  be  acreptatf  by  our  laglalatxire  Perhape  my  courtrymea. 
sitting  10.000  ndlas  away  from  Washington  and  not  reali;ing  tha 
strength  of  tbe  selfUh  foreee  that  are  striving  for  the  pi-  )teetlon 
of  their  own  Interests  at  the  expense  of  the  PUlplnos.  mi>y  think 
that  the  present  bill  contains  too  many  unjust  provisions,  end  they 
will  therefore  reject  it.  hoping  that  ■'«"****«"g  betttt  can  be  acoorn- 
plished  in  the  next  Congrees.  But  mrtmtafy  tt  aaems  to  ne  that 
the  only  fair  and  reasonable  thing  for  President  Hoover  to  do  Is  to 
give  us  the  opportunity  of  passing  upon  the  bill.  Anc  I  sin- 
cerely believe  tbat  tha  PUlplno  people,  when  duly  lnforme<l  of  tba 
dlfBeultles  of  frtttac  a  better  bill,  win  accept  It  gratefully.  Por 
the  peculiar  cnvumstances  that  have  arisen  during  the  last  three 
years  may  not  aoon  recur,  and  wa  aaay  find  it  later  Just  as  dUBcult 
to  ovaroome  the  Inertia  and  the  Indifference  of  the  AmerlcaJi  peopla 
as  wa  found  it  prior  to  1030. 

Slnea  tbt  paaage  of  this  bill  by  fViniTasa  auuiy  responsible  indi- 
viduals taafa  said  tluit  if  it  U  approved  tha  American  peopl<'  wUl  In 
later  years  regard  It  v  1th  nhame.  But  it  Is  to  t>e  rrmembe  ed  that 
tho  last  ehap<«r  of  American  history  In  the  PhUlpplnee  vUI  not 
have  been  written  with  the  enactment  of  this  bill.  Tiat  last 
chapter  wlU  l>e  written  when  America  withdraws  from  the  Islands 
10  years  hence.  BaCwueu  now  and  then  It  would  be  a  stmiOa  mat- 
ter for  tbe  American  people,  after  the  hysteria  and  fean  of  tha 
present  moment  have  passed,  to  amend  the  unjust  provlilons  of 
the  bUl.  It  Is  easier  to  correct  a  statute  than  It  Is  to  Initiate  one. 
And  so  It  seems  to  me  that  the  friends  of  PUiplno  Independence 
and  the  Plliplnoe  themselves  shotild  prefer  to  take  arhat  i«n  now 
be  obtained,  confident  as  I  am  that  the  unjust  provlakonf  of  tbla 
measure  will  later  be  rectified. 

I  love  the  United  Stataa  saeond  only  to  my  own  country.  I 
spent  some  of  the  happiest  years  of  my  life  In  college  here.  X 
want  every  American  to  be  proud  of  America's  Philippine  venture. 
I  know  every  American  wanU  to  be  proud  of  It.  And  Just  because 
I  alah  that  both  tbe  American  people  and  wa  of  the  Ph  llpplnes 
shaU  have  nothing  to  lagrat  and  everything  to  make  us  t  l«d  »nd 
grateful  for  the  BMrtoal  rsqpect  and  confidence  which  nark  tha 
doae  of  our  thirty-odd  years  of  relationship.  I  am  eager  that  thia 
bUl  Just  passed  by  Oongresa  shaU  now  or  hereafter  be  <  aired  of 
aU  lu  leglalatlve  defects,  and  freed  from  every  hint  tbat  material- 
ism and  not  tdeallam  Inspired  tt.  Let  this  last  chapter  ol  Philip- 
pine-American  relatione,  when  completed,  be  written  as  «e  deaira 
It  to  appear  in  history,  with  credit  to  America  and  Justice  to  us. 
The  record  should  be  as  you  would  have  poetarlty  read  It,  to  your 
honor  and  glory,  for  once  made  It  wUI  be  Immutable,  aid  then 
aa  the  Peralan  poet  reminds  na  alwaya  to  be  lamented  bxtt  never 
to  be  changed: 

"Tlie  moving  finger  wrltea;  and  having  writ. 
Moves  on;  nor  aU  your  piety  nor  wit 
Shall  lure  it  back  to  cancel  half  a  Una. 
nor  aU  your  tears  waah  out  a  word  of  It." 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.    Does  tbe  Senator  from 
New  ICexico  yield  to  the  Senator  from  Louifiiaoa? 
•  Mr.  CUTTINa.    I  yield. 


MTTTTvnm  or  cnTAnr 


TOWAII»  TBS  BAmC  tILL 


Mr.  LONG.  I  have  a  resolution  which  has  been  on  the 
table,  and  which  I  do  not  think  will  require  any  dis:ussion. 
to  investigate  the  lobby  behind  the  bank  bUL  If  there  Is 
no  objection  to  It.  I  want  to  ask  that  the  resolution  be  passed. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Louisi- 
ana calls  up  Senate  Resolution  32«.  which  will  be  lead  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  as  follows: 

Senate  Reaolutlon  SSS.  by  Mr  Lowo.  authortalng  the  appclntment 
of  a  special  committee  to  InveaUgate  the  atutude  of  so-caUed  big 
banking  Uatereste  toward  tha  banking  bUl  and  also  ctargea  oS 
*"*■"    ■       In  connection  with  aald  bUl 


^      ^       ^      ^^      — ^ made  In  the  preea  that 

the  big  baaklag  taSsfSalB  «(  «lw  DMIsd  Stetes  are  flgt  ting  for 
and  against  the  so-caUed  Qlaaa  »>iTiklng  btU:  and 

Wheraaa  It  U  essenUal  that  the  Senate  be  fuUy  Intoraiad  with 
respect  to  the  truth  of  s\ich  stetements:  Therefora  be  It 

Beaolved.  That  a  spedal  comnuttee  of  5  Senatora.  U  be  ao- 
polnted  by  the  PTealdent  of  the  Senate.  S  from  the  majortto 
political  party  and  3  from  the  minority  political  i«rtT  la 
suthorlaed  and  directed  to  Investigate  the  stetemenu  made  tn 
the  preea  with  reapect  to  the  (^^tosiuon  by  the  big  bankiiig  inter- 
eete  to  the  so-caUed  Glass  banking  bUl  (S  4413).  and  s^Ud  com- 
mlttee  U  likewise  directed  to  investigate  the  charges  tha,  certain 
people  and  banks  are  lobbying  Uj  favor  of  said  banking  bUl,  and 
to  report  to  the  Senate,  as  soon  as  pracUcable.  the  reau,te  of  Ite 
Invaatlgatlopa.  together  with  lu  recommendaUons. 

Por  tbe  purposes  of  this  reaolutlon  the  committee,  or  iny  duly 
authorised  subcommittee  tbereof.  u  tuthortied  to  hold  such  hear- 
inga.  to  m  and  act  at  mah  Umm  and  plaoea  during  the  sessions 
and  receesca  of  the  SaaaSa  ta  tba  Seventy -aaoond  Congresi.  to  em- 
ploy  aueh  dvleal  and  other  asslstante.  to  require  by  sul.poma  or 
otherwlae  tba  rttenrtance  of  such  wttneeees  and  the  pinductlon 
of  such  books,  papers,  and  documente.  to  administer  eu.  h  oatha. 
to  take  such  testimony,  and  to  noake  such  expenditu  as  as  It 
'•— '-  advlaabla.    Tha  coat  of  atanographlc  sanrlcaa  to  rei-ort  suob 


hearings  rhall  not  be  Ui  excess  of  25  oente  per  hundred  words.    Tl»  i 
exDen«s  of  the  committee,  which  shall  not  exceed  $10,000.  shall 
be  paid  from  the  contingent  fund  of  the  Senate  upon  vouchers 
approved  by  the  chairman. 

The  PRESIDING  OFFICER  (Mr.  Vambkitbuo  In  the 
chair).    Is  there  objection  to  the  present  consideration  of 

the  resolution? 

Mr  BINGHAM.  Mr.  President,  I  hope  that  we  may  get 
through  with  the  Philippine  bill  before  any  matters  of  this 
nature  are  taken  up.  I  hope  the  Senator  will  bring  it  up 
after  we  have  had  a  vote  on  the  Philippine  bilL    So  I  shall 

object.  ,,  ^11 

Mr  COUZKNS.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  stete  it. 

Mr.  COUZENS.  Under  the  law  would  not  the  resolution 
have  to  go  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate? 

The  PRESIDING  OFFICER.    The  Senator  is  correct. 

Bfr.  LONO.  I  will  eliminate  the  part  of  the  resolution 
providing  for  an  appropriation. 

The  PRESIDING  OFFICER.  The  Senator  from  Con- 
necticut objected  to  the  present  consideration  of  the  reso- 
lution. The  Senator  from  New  Mexico  has  the  floor.  Does 
he  yield  further  to  the  Senator  from  Louisiana? 

Mr.  LONG.    Biay  I  ask  Just  one  more  question? 

Mr.  CUTTING.    I  yield. 

Mr.  LONG.  As  I  understand  It  the  Senator  from  Con- 
necticut does  not  want  the  resolution  to  interfere  with  the 
PhUippine  bill,  but  he  is  not  objecting  to  the  resolution 

itself. 

Mr.  BINGHAM.  I  hope  the  Senator  will  let  it  go  over 
imtU  we  get  a  vote  on  the  Philippine  bllL 

Mr.  LONG.    Very  well. 

PHILXPPIHS  WDEPENDKNCB — PRESIDBNT'S   VSIO   MESSACX 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  govenunent  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and  for 
other  purposes,  returned  by  the  President  of  the  United 
States  with  his  objections  to  the  House  of  Representatives, 
in  which  it  originated. 

Mr.  CUmNG.  Mr.  President,  before  we  took  a  recess 
yesterday  I  endeavored  to  point  out  a  few  of  the  major 
inconsistencies  contained  in  the  letters  from  the  four  mem- 
bers of  the  President's  Cabinet.  U  one  should  go  into  detaU. 
one  could  find  hundreds  of  others,  but  I  shall  spare  the 
Senate  from  that  unusual  form  of  punishment.  I  wish  to 
remind  Senators,  however,  that  It  was  pointed  out  yesterday 
that  Secretary  Hyde  desired  a  greater  curtailment  of  Phil- 
ippine imports  to  this  country  than  was  provided  by  the 
pending  biU;  that  Secretary  Chapln,  on  the  contrary,  desired 
pracUcally  no  curtaihnent  of  such  imports.  It  was  pointed 
out  that  Secretary  Hyde  demanded.  In  effect,  Immediate 
independence,  because  no  other  kind  of  Independence  would 
benefit  the  agricultural  interests  of  this  country;  that  Sec- 
retary Stlmson.  In  effect,  demanded  no  independence  now 
or  at  any  other  time;  and  that  Secretary  Hurley  demanded 
independence  at  some  Indefinite  date  In  the  future  when  con- 
ditions might  be  such  as  to  Justify  It,  and  that  thereafter 
Secretary  Hurley  went  on  to  say  that  probably,  after  all. 
Congress  had  no  constitutional  power  to  pass  an  Independ- 
ence bill  at  all. 

Now  I  should  like  to  discuss  the  President's  message  In  the 
light  of  the  letters  from  the  members  of  his  Cabinet.  The 
President  begins  by  saying  : 

The  Philippine  people  have  to-day  as  great  a  substance  of 
ordered  Uberty  and  human  freedom  aa  any  people  In  the  world. 

That  Idea  Is  derived  from  Secretary  Hinrley.  The  next 
sentences.  I  believe,  are  the  President's  own. 

The  President,  in  general,  has  combined  the  inconsistent 
argiunenU  of  his  four  Cabinet  officers  into  a  veto  message 
which  in  Its  nature  must  be  as  Inconsistent  as  the  sources  from 
which  he  drew  It.  Two-thirds— probably  three-quarters— of 
this  message  are  almost  a  verbatim  quoUtlon  from  one  sen- 
tence or  paragraph  or  another  of  the  four  Cabinet  reports. 
The  President  has  added  an  IntroducUon  and  he  has  added 


certain  conclusions.  It  is  my  desire  to  show  that  the  conelu- 
sions  which  he  has  drawn  are  Inconsistent  with  the  reports 
made  by  members  of  his  Cabinet,  and  are  inooniristent,  in 
many  respects,  with  what  the  President  himself  has  said  In 
his  veto  message. 

This  message  has  been  acclaimed  to  the  country,  Mr. 
President,  as  a  statesmanlike  and  farseelng  utterance. 
Both  Houses  of  the  Congress  of  the  United  States  have  been 
held  up  to  obloquy  because  they  have  passed  a  hastily  con-f 
sidered  measure.  I  want  to  assure  the  Senate  that  their 
Committee  on  Territories  and  Insular  Affairs  has  given  as 
careful,  as  thorough,  and  as  mature  consideration  to  this  bill 
as  to  any  bill  which  has  ever  come  before  them  or,  I  dare 
say,  before  any  other  committee  of  this  body.  I  think  that 
If  the  stat.jments  of  the  four  Cabinet  membars  had  been 
published  previous  to  the  veto  message,  which  is  based  upon 
them,  there  would  be  less  talk  about  the  "statesmanlike" 
quality  of  the  veto. 

The  President  starts  out.  as  I  before  stoted,  with  words 
which  I  am  sure  are  his  own.  Anyone  who  has  read  a  num- 
ber of  the  Pre  sidenfs  speeches  or  messages  will  realize  that 
he  Is  very  fond  of  using  the  word  "  spiritual."  and  that  he 
uses  it  on  occasions  and  under  circumstances  when  most 
people  would  think  the  subject  was  purely  material  or  prac- 
tlcaL  The  Pi-esldent  sees  a  spiritual  side  to  the  number  of 
telephones  and  the  number  of  automobiles  which  are  owned 
in  the  United  States.  He  feels  that  the  rugged  individual- 
ism which  has  reduced  so  many  of  our  people  to  the  status 
of  inmates  of  the  poorhouse  is  a  spiritual  thing.  So  it  la 
probably  coix-sistent  that  the  three  sentences  which  Imme- 
diately follow  the  quotation  from  Secretary  Hurley  contain 
the  word  "  spiritual "  twice. 
I  shall  read  them  to  the  Senate: 
They — 

That  is,  the  Philippine  people— 

They  lack  the  form  of  separate  nationality  which  Is  indeed 
their  rightful  spiritual  aspiration.  They  have  been  encouraged  in 
this  aspiration  by  every  President  of  the  United  States  dtirlng  tbe 
years  of  our  association  with  the  PhUlpplnes  and  by  declaratlona 
of  the  Congress.  ^  _^^  ^^^  ,     . 

But  in  securing  this  spiritual  boon  to  the  18.000.000  people  In 
these  islands  the  United  States  has  a  triple  responalbUlty. 

Mr.  President,  I  submit  to  the  Senate  that  Philippine  Inde- 
pendence Is  neither  a  "  spiritual  aspiration  "  nor  a  "  spiritual 
boon."  It  is  a  plain  pledge  which  the  people  of  this  coun- 
try, through  their  Congress,  made  to  the  people  of  the 
Philippine  Islands.  It  is  just  as  plain  and  concrete  as  words 
can  be.  When  the  Congress  of  the  United  States  passed  the 
Jones  Act,  they  agreed  to  give  the  Philippine  people  Inde- 
pendence as  soon  as  they  established  a  stable  government. 
A  "  sUble  government,"  as  I  have  on  other  occasions  pointed 
out  to  the  Senate,  means  a  government  which  is  able  to 
maintain  order  and  which  can  carry  out  its  International 
obligations.  That  kind  of  a  government  has  been  In  exist- 
ence in  the  Philippine  Islands  for  a  long  time. 

That  Is  our  pledge,  and  when  the  President  says  that  that 
pledge  Is  subject  to  a  "  triple  responslbUity,"  namely,  a  re- 
sponslbiUty  to  the  people  of  the  islands,  the  people  of  the 
United  States,  and  to  the  world,  he  is  merely  saying  some- 
thing which  Is  equally  applicable  to  any  legislation  which 
this  Congress  may  pass.  I  do  not  beUeve  that  Members  of 
the  Senate  or  Members  of  the  House  of  RepresentaUves  are 
Inclined  to  disregard  their  obUgations,  or  If  you  prefer  the 
phrase  their  "  responsibilities  "  to  the  people  of  the  Islands, 
to  the  people  of  this  country,  or  to  the  people  of  the  world- 
But  when  those  responsibilities  are  placed  ahead  of  a  defi- 
nite promise,  and  when  they  are  Interpreted  in  sach  a  way 
as  to  impl5'  that  we  can  not  carry  out  our  promise  unUl 
we  have  accomplished  Ideal  Justice  through  equal  partners, 
then,  as  I  shaU  try  to  point  out.  It  Is  made  Impossible  to 
pass  not  only  this  bUl  but  any  kind  of  an  Independence  bill 
for  the  PhlUpplne  Islands.  There  Is  no  bill  which  can  be 
passed  which  wlU  not  Injure  some  people  in  the  Phfliwrtne 
Islands,  some  peo^Jle  In  the  United  States,  and  some  people 
in  the  world  at  large.  We  might  as  well  take  that  premise 
for  granted  before  we  argue  the  question  of  Philippine  inde- 
pendence at  alL 
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The  PiMiJiiut  praoMdi  to  lummArlM  Um  btlL  The  flom- 
■uuT.  stiiklnclsr  tnouch.  eonUliw  zu)  m«nUon  of  the  fact 
that  the  bUl  can  ool  fo  Into  effect  without  ratlflcaUon  by  the 
muippine  Leflalature. 

i  Be  then  goes  on  to  dlacuas  the  economic  and  todal  eonae* 
Quencca.  Parafrapha  €  and  7  of  his  message  are  taken 
almost  vertMitim  from  the  letter  of  Secretary  Chapln.  who 
arfoed  that  the  curtailment  of  Philippine  imports  into  this 
country  would  of  itself  wipe  out  the  economic  life  c(  the 
Philippine  people. 

Tb«  trm  entry  of  PbUlpptzM  producta  Into  tb«  United  OUtm  ■ 

Says  the  President — 

tiMt  la  80  per  cent  of  their  foreign  market,  to  to  ceaae  at  that 
ttflM.  or  at  beet  be  aubject  to  an  IndeAnlte  nei^otlaUon.  Unfor- 
timauly  for  theee  people,  their  economic  llXe  to-day.  and  for 
many  years  to  come.  U  abaOlutely  dependent  upon  their  farored 
trade  with  the  United  States.  Many  ot  their  Industrtee  can  not 
compete  with  the  lower  standards  of  living  and  costs  In  other 
troptcai  and  subtropical  countries,  except  by  virtue  d  their 
Cavored  entrance  to  our  markeu. 

I  hare  no  intention  of  rtlsnisslnc  these  points  tn  detail; 
they  were  dealt  with  at  length  when  the  bill  was  t>efore  the 
Senate:  but  I  think  the  President  implies  by  that  statement 
that  M  per  cent  of  the  Philippine  foreign  market  will  be 
affected  by  the  enactment  of  the  present  bill.  As  a  matter 
of  fact,  the  average  value  of  imports  into  this  country  during 
the  years  192«  to  1930  was  76.6  per  cent  of  the  total  PhiUp- 
piae  exports.  Of  those  Imports  (mly  75  per  cent  were  sub- 
Jaet  to  protection  In  other  eountrles.  Hence  the  bill  will 
aff««i  not  86  per  cent  of  the  Philippine  foreign  market,  but 
only  51A  per  cent  of  their  total  market  That  is  a  detail, 
of  course,  but  It  Is  the  kind  of  detail  which  carries  an  inac- 
curate streak  throughout  the  presidential  message. 

While  paragraphs  6  and  7  of  the  President's  veto  message 
are  copied  from  Secretary  caiatrin.  paragrai^  8  is  copied, 
•qually  accurately,  from  Secretary  Hyde,  who  wanted  a  far 
greater  curtailment  on  FbiUppine  imports  to  this  country, 
and  who  practically  wanted  the  biU  to  go  into  immediate 
effect.  The  President  usss  the  same  1928  figures  which 
Secretary  Hyde  uses.  Why.  may  I  ask.  should  the  figures 
for  the  year  1928  carry  any  particular  value?  Both  Secre- 
tary Hyde  and  the  President  say  that  imder  the  bin — 

The  aoAOUnt  of  competitive  oommodltlee  admitted  Into  the 
United  Statea  duty  free  Is  In  sugar  50  per  cent  larger  than  that  of 
ISM:  vegetable  ctla.  as  per  cent  larger— 

Tet  the  fact  is  glaringly  apparent  that  the  importation 
of  sugar  In  1933  is  greater  than  the  amount  which  can  be 
Imported  under  the  bfH. 

Mr.  BINGHAM.     Mr.  President,  will  the  Senator  yield 
tpeny 
J  BCr.  CUTTINO.    I  ylek!  to  the  Senator  from  ConnecUcut. 

Mr.  BINGHAM.  The  Senator  remembers  that  we  have 
been  told  that  the  amount  which  would  be  imported  next 
jMir  would  be  even  very  much  larger  than  the  amount  Im- 
ported lnl933? 

lb.  CUTTING.  Tes:  and.  therefore.  If  we  delay  the  pas- 
sage of  a  measure  of  this  kind,  the  agricultural  Interests  of 
tibe  United  States  win  be  damaged  to  a  far  greater  extent 
than  even  that  which  Is  hekl  up  to  us  by  Secretary  Hyde. 

Mr.  COgnOAN.    Mr.  President 

The  Vies  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Colorado? 

Mr.  CTJ'ITING.    I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIGAN.  Does  the  Senator  know  of  any  reason 
why  a  bin  more  favorable  to  the  agricultural  interests  is 
Hkely  to  tie  secured  if  the  present  bill  shall  not  be  enacted 
into  law? 

Mr.  CUTTING.  I  wOl  say.  Mr.  President,  that  a  bm  more 
favorable  to  the  agricultural  interests  of  this  country  would. 
of  course,  be  less  favorable  to  the  Interests  of  the  Philippine 
?t'i~1f  It  would  be  open  to  more  of  the  objections  which 
the  four  Cabinet  members  have  used  to  show  that  this  is  a 
senah  act,  that  It  was  promoted  by  atit^  conskSeratlons. 
and  that  the  true  Interests  of  the  Phlllpptes  Islands  were 
not  rf****"****  bw  those  who  framed  the  present  blU.  It  is 
to  pass  a  MB  which  itmn  not  be  worse  either 


from  the  point  of  view  of  paragraphs  6  and  T  of  Jm 
dent's  message  or  from  the  point  of  view  expieese<l  in  para- 
graph 8.  We  shall  have  to  move  our  flgxire  up  or  down.  It 
we  move  It  either  way.  we  make  the  bill  worse  from  one  or 
the  other  of  those  two  standpoints. 

May  I  call  the  attention  of  the  Senator  from  Colorado 
also  to  what  the  President  said  when  he  spoke  in  :he  Sena- 
tor's State  at  Denver  on  November  6.  1933? 

The  Bepubllean  proposal — 

I  do  not  know  what  Republican  proposal  he  refers  to. 
There  has  been  no  Republican  proposal  which  las  come 
upon  this  floor  which  carries  out  the  statements  made  by 
the  President  tn  Denver:  but  I  quote  from  his  remarks: 

The  Republican  propoeal  la  of  a  gradually  modified  nlationsblp 
with  the  Philippines.  •  •  •  We  say  that  their  t  mount  of 
duty-free  siigar  must  not  be  Increased  st  all.  but.  os  the  con- 
trary, must  start  at  000.000  tons  and  be  reduced  eveiy  year  In 
order  to  gradually  establish — 

"  To  gradually  establish  "  what?    God  save  the  mark  I — 
to  gradually  establish  their  economic  Independence. 

What  would  Secretary  Chapin  say  to  any  bill  which  im- 
mediately reduced  the  present  imports  of  duty-fres  Philip- 
pine sugar  to  600,000  tons,  when  during  the  presfnt  year 
they  will  exiwrt  probably  at  least  twice  that  amount  > 

"The  President  goes  on  to  speak  about  "  respcnslbility 
without  authority."  This  section  of  hla  message  cocies  from 
the  letter  of  Secretary  Hurley. 

The  bill  weakens  our  dvll  authority — 

Says  the  President — 

during  the  period  of  Intermediate  government  to  a  point  oC 
practical   impotence.     The  powers  which  the  high  cwni  alsslooer 

can  exercLae  on  bis  own  Initiative  are  unimportant,  aitd  those 
which  can  be  delegated  to  him  by  the  President  over  legislation 
are  doubtful   and  Indirect. 

Mr.  President.  I  think  anyone  who  has  studied  the  l^ 
realizes  that  it  very  carefully  safeguards  in  their  titegrlty 
American  authority  and  sovereignty  during  the  tmnsition 
period.  It  retains  in  the  American  Government  and  its  rep- 
resentatives all  power  and  authority  necessary  to  safeguard 
the  continuing  responsibilities  of  the  United  States  in  the 
Islands.  If  any  of  the  contingencies  which  the  Piesldent 
cites  in  his  message  should  arise,  there  is  authority  in  this 
bill  for  the  President  of  the  United  States  to  act  imm<xtiately 
and  effectively.  The  powers  of  intervention  reservec  to  the 
United  States  by  this  bill  are  of  such  nature  and  scope  that 
never  during  the  transition  period  will  the  United  States 
find  Itself  In  the  Philippines  in  a  position  without  authority 
commensurate  with  its  responsibility. 

As  the  Senator  from  Missouri  (Mr.  Hawb]  pointed  out 
the  other  day.  the  pertinent  provisions  which  were  finally 
embodied  in  the  act  were  provisions  drawn  up  by  W.  Cam- 
eron Porbes,  a  former  Oovemor  General  of  the  Island,  a 
distinguished  representative  of  the  United  States  in  iie  Par 
East,  a  man  Jealous  of  American  authority,  and  a  ma  n  prob- 
ably better  informed  in  this  respect  than  any  proconsul 
whom  the  United  States  has  ever  sent  into  the  Orient. 
Those  provisions  are  so  strict  that  they  have  stiired  up 
antagonism  in  certain  quarters  of  the  Philippine  stands. 
It  can  not  be  argued  that  the  provisions  have  lift  the 
United  States  in  a  position  of  "  responsibility  without  au- 
tbarlty." 

Paragraph  10  also  comes  frtan  Secretary  Hurley'?   letter. 

Paragraph  11  points  out  the  pre.sent  external  dangers  to 
independence.  That  paragraph  comes  from  the  letter  of 
the  Secretary  of  State.  It  shows  that  there  are  external 
dangers  to  the  independence  of  the  Philippine  Jilands. 
Those  external  dangers.  Mr.  President,  exist  at  the  present 
time,  and  will  exist  under  an  interim  government  w  under 
an  independent  administration. 

The  Junior  Senator  from  Indiana  (Mr.  Rosntsoit]  m  Sat- 
urday pointed  out  that  under  the  Washingt<m  treaty  wtt 
are  in  a  position  where  we  can  never  defend  the  Ph  ilppine 
Islands  against  external  aggression.  I  think  every  :)enator 
who  has  studied  ttie  subject  knows  that  fact. 


The  President  has  added  an  IntroducUon  and  he  has  added  1  pendence  at  alL 
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Bnt  tlie  PiMidinit  foea  an  to  poinft  ont: 

The  political  dangers  ot  the  attuatkm  aie  gisattj  tacnisaart  liy 
tiM  iSMsnt  poUtloal  inatabmty  la  the  OMeat. 

He  thlnka,  as  the  Secretair  of  State  thlnki  and  says,  that 
American  prestige  will  be  damaged  by  our  wtttadrmwal  from 
the  Orient  at  this  time. 

That,  of  course,  is  a  matter  of  opinion;  but  I  cam  say  that 
some  of  us  believe  that  American  prestige  tn  the  Ortoat  will 
not  be  injured,  but  will  be  advanced,  when  the  Orient  re- 
alises that  the  United  States  is  one  nation  which  believes  in 
keeping  its  solemn  pledge,  which  does  not  believe  in  vio- 
lating its  agreemmt.  whether  the  asreement  be  an  Interna- 
tional one  or  one  initiated  by  Us  own  legislative  body. 

I  can  not  believe  that  in  a  long  view  of  the  situation  the 
United  States  of  America  will  be  damagfiri  by  ke^;dng  her 
word. 

In  paragraph  12  the  President  goes  on: 


To-day  the  picture  Is  chaotic.  It  la  Impoaalliie  to  aee  what  the 
next  two  decades  may  bring.  It  Is  a  oertalnty  that  at  the  end  of 
such  a  period  we  can  see  more  clearly  and  the  Philippine  people 
can  see  more  clearly  the  forces  which  are  formulating. 

Mr.  President,  is  there  not  an  obvious  contradiction  in  that 
statement?  Pirst.  the  President  says  "  it  is  impossible  to  see 
what  the  next  two  decades  may  bring."  Tbeti  he  goes  on  to 
say  that  "  it  ia  a  certainty  "  that  at  the  end  of  the  next  two 
decades  we  shall  be  able  to  "see  more  clearly  the  forces 
which  are  formulating.'* 

I  do  not  follow  that  reasoning  at  aU.  If  we  can  not  fore- 
see what  the  next  two  decades  may  bring,  why  is  it  not  pos- 
sible that  at  the  end  of  that  period  there  may  be  a  far  more 
confusing  state  of  affairs,  and  one  where  it  may  be  infinitely 
more  difficult  than  it  is  now  to  analyse  the  forces  which  may 
be  formulating  in  the  Orient  and  in  the  rest  of  the  world? 

That  idea  is  derived  from  Secretary  Hurley,  who  says  that 
we  ought  to  postpone  the  decidCHi  for  an  indefinite  period, 
but  I  gather  from  the  general  tenor  of  Secretary  Hurley's 
letter  that  he  does  not  see  any  particular  change  which  wiU 
occur  at  the  end  of  the  next  two  decades;  that  he  thinks  the 
situation  will  go  on  getting  indefinitely  more  and  more  con- 
fused and  more  and  more  difficult  to  legislate  about. 

The  President  suggests  an  Inconsistency  in  the  present 
bill  in  that,  on  the  one  hand,  it  gives  him  auttiority  to  enter 
into  a  neutralization  agreement  vrtth  other  nations  concern- 
ing the  Philippine  Islands  and  that,  on  the  other  hand,  it 
gives  the  United  States  the  opticm  of  maintaining  a  military 
and  naval  base  after  independence.  I  Aall  read  the  Presi- 
dent's words: 

The  bill  makes  no  effective  pfovlaton  for  the  maintenance  of  their 
Independence  thereafter  from  outside  i»esnire.  except  a  promise 
of  effort  on  our  part  toward  neutralisation.  We  have  the  option 
to  continue  maintenance  of  mUltary  and  naval  bases.  Other  na- 
tions are  unlikely  to  become  parttas  to  neutralisation  If  we  con- 
tinue such 


Mr.  President,  I  do  not  think  there  is  any  tnconsistency 
in  the  option  given  the  President  of  entering  into  a  neutrali- 
sation agreement,  or  of  rrf»*"fc*«"<^^  military  and  naval  bases. 
He  does  not  have  to  do  either  one.  Obviously,  he  can  not 
do  both.  If,  at  any  time,  the  United  States  should  enter 
into  a  neutralization  agreement  with  other  nations  about 
the  Philippine  Islands,  one  of  the  terms  for  such  an  agree- 
ment would  certainly  be  our  withdrawal  from  our  military 
and  naval  bases.    It  is  Impossible  to  argue  the  contrary. 

Personally,  I  believe  that  the  United  States  ahould  with- 
draw from  its  Philippine  military  and  naval  bases  imme- 
diately after  the  islands  obtain  independence,  whether  or  not 
there  may  be  a  neutralization  agreement;  bnt  I  was  per- 
fectly willing  to  accede  to  the  terms  of  this  biU.  which  leave 
the  matter  open  for  another  10  years,  because  I  agree  with 
the  Presidoit  in  saying  that  we  can  not  at  this  time  know 
what  the  future  is  going  to  bring  forth.  And  so  the  Presi- 
dent is  allowed  to  "><^*nf  »n  these  bases.  On  the  other  hand, 
he  is  urged  to  enter  into  a  neutralizatlan  agreement  with 
other  powers. 

Where  is  the  inconsistency?  Why  is  it  not  a  sign  of 
sutesmanship  to  give  the  Prertdent— no6  any  particular 
President,  but  the  President  of  the  UnUed  Btatea.  whoever 


he  may  be— the  optiogi  of  entering  Into  BSgotlatknB,  wHloh 
may  or  may  na4  be  snooaasMl  and  umj  oc  may  not  Intolva 
the  withdi-awal  of  the  Amitrlnan  peopto  from  the  military 
and  naval  bases  which  tbey  at  poreaent  oocupyt  Ttm  arga- 
ment  of  inconsistency  has  been  made  repeatedly  tn  the  puh- 
Uc  press,  and  I  confess  I  can  aee  not  the  sUghteat  TaUdlty 
in  it  We  are  simply  leaving  tor  the  future  the  right  to  take 
care  of  the  problons  of  the  futur*. 

The  President  makes  one  criticism  with  which  I 
complete  agreement.    He  beUeves  that  the  plebiacita 
the  Philippine  pecqde  are  required  to  take  should  be  hdd  ._ 
the  end  of  the  interim  period  rather  than  at  the  beginning. 
I  think  that  is  a  sound  criticism.    I  have  argued  the  sanM 
thing  on  the  floor  of  the  Senate  so  often  that  J  do  not  wish 
to  stultify  myself  by  withdrawing  my  words.    A  maJoritap| 
of  the  Senate  voted  otherwise. 

Mr.  Presidmt,  I  can  support  this  bffl  with  the  amendment 
which  the  majority  of  the  Senate  inserted  in  it  only  on  this 
XJaeary:  In  the  first  iriace,  I  brieve  that,  no  mister  when  or 
in  what  way  a  plebiscite  is  held,  the  people  of  the  Philip- 
pine Islands  will  vote  tar  freedom.  No  peoide  who  have 
ev«r  had  that  preposition  put  before  ttiem  have  failed  to 
vote  for  liberty.  No  matter  what  suffering  the  PhiUppina 
pe<H)le  might  endure  under  the  economic  provisions  of  tha 
bill,  they  nevertheless,  in  my  oi^nion.  will  voto  for  inde- 
pendence. 

Second.  Even  under  the  present  act,  if  the  economic  con- 
ditions of  the  niilippine  Islands  should  be  so  sevwe  that 
the  people  found  themselves  unable  to  endure  thenu  there 
would  be  nothing  to  prevent  their  holding  a  plrt>isctto  of 
their  own.  and,  in  the  absence  of  such  a  plebiscite,  there 
would  be  nothing  to  prevent  the  Philippine  Legislature  from 
petitioning  the  Congress  of  the  United  States.  In  tither 
event,  I  am  confident  that  no  United  States  Congress  would 
ever  turn  the  inh°i'^<^^^*T  <d  the  Philippines  away  fnxn  the 
protection  of  our  flag  if  they  themselves  did  not  wish  to  be 
turned  bway. 

Mr.  BINGHAM.    Mr.  President,  will  the  Senator  yl^d 
to  me? 
Mr.  CUTTINO.    I  yield. 

Mr.  BINOHAM.  Does  the  Senator  remember  that  some 
years  ago,  when  faced  with  a  differmt  situation,  tbe  Re- 
public of  Hawaii,  through  its  legislature,  petitioned  the 
United  States  to  annex  th«n? 
Mr.  CUTTINO.  Yes;  I  remember  that. 
Mr.  BINOHAM.  They  had  been  recognized  as  an  inde- 
pendent country — under  a  monaitdiy.  under  a  provisional 
government,  and  under  a  republic — for  more  than  a  cttxttgy. 
They  offered  to  give  all  that  up  because  they  faced  very 
serious  difficulties  with  scnne  of  their  neitfibors  to  the  wert. 
It  seems  to  me  that  the  Senator  is  taking  the  absolutely 
correct  position  in  stating  that  if  the  PhiUppine  Islands 
found  themsdves  coming  under  such  tremendous  dlfflculties 
that  they  could  not  support  themselves  as  an  independoit 
country,  alter  this  experiment,  they  might  well  vote  to  ask 
the  United  States  to  take  them  back,  to  reannex  them,  as  it 
were,  and  that  the  Congress  could  not,  in  Justice  to  than 
and  to  our  obligations  to  them,  refuse  to  do  so,  even  thotu^ 
it  meant  ft  certain  amount  of  inconvenience  and  suffering 
for  our  own  people. 

Mr.  CUmNO.    I  am  glad  to  have  the  concurrence  of 
the  Senator  from  Connectieut  tn  my  view. 
Mr.  BORAH.    How  about  Texas? 

Mr.  CUTTING.  The  Senator  from  Idaho  pointe  ont  that 
the  same  reasoning  applies  to  the  acquisition  of  the  Stete  of 
Tteas.  Pcirhaps  there  may  be  some  difference  between  the 
present  situation  and  that  which  existed  when  we  annexed 
the  Stete  of  l^xas.  As  the  Senators  from  that  State  are 
not  on  the  floor,  I  prefer  to  go  on  with  the  consideration  of 
the  bill  beclare  us. 

Mr.  Pretadent,  I  want  now  to  draw  attenti<m  to  the  con- 
chistons  which  the  President  reaches.  His  conclusions  are 
baaed  in  part  on  Secretary  Hurley's  letter,  but  in  some  part 
also  on  hiti  own  Ideas.  I  want  to  remind  Senators  that  tbe 
United  States  has  promised  freedom  to  the  PhiUpplnes  as 
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1000  ••  they  are  citable  of  in*lntalninf  a  ataUe  fo««nuiient. 
Uaten  to  this  from  the  Presktent'i  mewage.  paragraph  IS: 
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XT  tlM  Awmricma  pcopto  eonitder  that  tbcy  h«T«  dlachargad  th«tr 
MH^aaMbllltlM  to  tb«  PhUlpptXM  peopl*.  have  carrlwl  out  tlM 
aMntfrtle  mlaBton  which  w«  undertook.  IX  we  batre  no  further 
BAtlonal  ttake  In  the  lelande.  IX  the  Philippine  people  are  now  pre- 
pared for  ■eir-fOTemment.  IX  they  can  maintain  order  and  their 
twtltutloce.  tf  they  can  now  defend  their  independence,  we  should 
■ay  ao  frankly  on  both  ddea.     I  hold  that  thia  la  not  the 


Mr.  President.  I  say  frankly  that  X  think  that  on  the 
vbote  that  Is  the  case.  Z  disagree  with  the  President  to 
that  extent.  But  what  is  much  more  important  than  any 
question  of  personal  agreement  or  disagreement  is  the  fact 
that  we  did  not  promise  to  give  .the  Philippine  Islands  their 
Independence  ^rhen  the  American  people  considered  that 
they  had  "  discliarged  their  responsibilities  to  the  Philippine 
people."  We  did  not  promise  to  give  them  Independence 
when  we  had  "  carried  out  the  altnitstic  mission  which  we 
Ittulertook."  We  did  not  promise  independence  when  we 
had  "  no  further  national  stake  in  the  Islands."  We  cer- 
tainly did  not  promise  independence  in  case  the  Filipinos 
eould  "  now  defend  their  independence."  We  promised  them 
their  Independence  when  they  had  a  stable  government. 
and.  under  the  definition  made  by  President  McKlnley.  and 
made  by  innumerable  international  lawyers  in  this  country, 
and  in  practically  every  other  civilized  country,  "  stable 
government  "  means  just  one  thing,  the  capacity  **  of  main- 
taining order  and  observizig  its  international  obligations." 
Mr.  LONO.  lir.  President.  I  did  not  notice  that  In  the 
President's  message.  Did  he  say  In  the  mesaage  that  they 
are  not  able  to  maintain  thetr  national  defense?  Is  that 
one  of  the  reasons  he  gives? 
I  Mr.  CUTTINO.    He  says: 

If  they  can  now  defend  their  independence,  we 
ftanikly  on  both  ildea.     I  tK>ld  that  thla  U  not  the 


Mr.  LONO.  By  that  standard  there  are  only  about  four 
countries  in  the  world  that  could  be  free  to-day. 

Mr.  CUTTINO.  Of  course.  Mr.  President,  there  are  very 
few  countries  in  the  world  which  would  qualify  for  inde- 
pendence under  the  series  of  conditions  which  the  Presi- 
dent lays  down. 

The  Secretary  ot  War.  when  he  appeared  before  our  com- 
mittee, said  that  "sUbility"  meant  "economic  sUbillty"; 
and  If  we  establish  that  standard.  I  submit  to  the  Senator 
from  Louisiana,  that  there  is  not  one  nation  in  the  world, 
including  our  own.  which  would  qualify  for  Independence. 

Mr.  President,  let  me  go  on  and  show  the  alternative  which 
the  President  suggests,  an  alternative  which  neither  he  nor 
any  other  member  of  the  administration  submitted  to  the 
Seitate  C(Mnmlttee  on  Territories  and  Tngii^T  Affairs  at  any 
time  while  the  bill  was  under  consideration.  This  Is  the 
alternative: 

In  my  view  we  must  undertake  further  stepe  toward  the  libera- 
tion of  the  Philippine  Islanda.  but  they  should  be  twned  upon  a 
ytsbfctu  to  be  xmkaa  IS  or  m 


What  about  Secretary  Stlmson.  who  says  that  we  should 
never  divorce  ourselves  from  the  islands?  What  about 
Saeretary  Hyde,  who  says  that  American  agriculture  will 
obtain  no  protection  unless  we  separate  from  the  Islands 
Immediately?  What  about  Secretary  Hurley,  who  says  that 
ire  can  not  tell  in  any  way  what  Is  going  to  happen  IS  or 
It  years  from  now.  and  that  we  should  not  set  a  definite  date 
of  any  kind,  but  leave  it  to  the  vague  future  to  determine? 

Obviously.  Secretaries  Stlmson.  Hurley,  and  Hyde,  if  they 
fathered  tocether,  would  immediately  turn  down  the  sug- 
ustion  wlilch  the  President  makes  in  his  message,  and  if  he 
kft  it  to  them  to  reconcile  themselves,  it  would  take  a  great 
deal  longer  than  It  has  taken  the  members  of  the  Senate 
Committee  on  Territories  and  Insular  Affairs,  the  Members 
of  the  Senate  and  the  Members  of  the  House  of  Representa- 
ttvea.  to  Iran  oat  their  differences  of  opinion  and  come  to  a 
compromise  between  their  divergent  views. 

The  PresMmt  goes  on  to  say  that  the  Filipinos  "  shotild 
then  have  freedom  to  form  their  own  consutution  and  gov- 
ernment, both  in  the  Ught  of  experience  and  the  forces 
moving  at  that  time.  In  the  meantime  we  should  develop 
steadily  through  an  expansion  of  the  organic  act  a  larger 


importanea  to  their  own  oOcials  by  extension  of  authority 
to  cabinet  fOfemment." 

Can  one  for  a  moment  imagine  Secretary  Hurley  sgreeing 
to  anything  like  that?  He  would  be  the  first  one  to  write 
a  dissenting  letter,  a  much  more  severe  letter  than  'Jte  one 
which  he  has  sent  agatant  the  bill  now  being  discusstxL 

The  President  continues: 

Immigration  thould  be  restricted  at 


Hurley  agrees  with  him  in  that  respect,  but 
agrees  with  him?  Who  else  thinks,  if  we  are  not 
going  to  give  these  people  their  Independence,  if  we  are 
going  to  keep  them  against  their  will,  subject  to  oijselvea, 
that  we  have  a  ri^it  to  malce  any  discrimination  against 
them  as  compared  with  any  other  peoirie  under  the  American 
flag?  The  only  excuse  for  restricting  immigration  Is  that 
it  is  part  of  the  preparation  for  independence. 
The  President  goes  on: 

We  should  cooperate  with  them  to  bring  about  their  economlo 
independence  before  the  plebladte  by  very  gradual  reduction  of 
their  free  imports. 

What  about  Secretary  Chapln?  How  would  he  stand  on 
any  such  proposition  as  that?  He  says  we  should  nake  no 
reduction  at  all,  or  practically  none,  because  it  wouid  alto- 
gether wipe  out  Philippine  prosperity.  And  what  ab^ut  the 
President's  speech  at  Denver,  when  he  said  that  we  should 
start  with  a  curtailment  to  600.000  tons  of  duty-free  sugar? 
That  is  not  "  gradual ";  that  Is  an  immediate  reduction  of 
50  per  cent. 

The  President  goes  on: 

We  should,  prior  to  such  pleblaclte.  or  any  sooner  date  that 
the  Philippine  people  propose.  fU  a  mutual  preference  In  trade 
■Imllar  to  and  on  a  wider  scale  than  that  with  Cuba. 

Secretary  Chapin  points  out  in  his  letter  that  a  prefer- 
ence similar  to  the  preference  which  we  have  established 
with  Cuba  would  be  of  no  benefit  whatevo-  to  the  Philip- 
pine Islands,  that  they  would  suffer  as  much  from  a  prefer- 
ential agreement  as  they  are  going  to  suffer  from  the  opera- 
tion of  the  pending  measure. 

On  the  other  hand.  Secretary  Hyde,  who  says  that  there 
Is  no  alternative  except  to  make  the  full  tariff  go  into  effect 
at  once,  would  certainly  not  be  in  favor  of  mutual  trade 
agreements  similar  to  the  one  with  Cuba. 

I  do  not  see  how  the  President  could  possibly  get  the  mem- 
ben  of  his  own  Cabinet  to  accept  any  one  of  the  sugges- 
tions which  he  makes  for  an  alternative  bill. 

Finally,  the  President  makes  this  suggestion: 

The  Dnlted  States  should  plainly  annoxince  prior  to  the  tlnte  of 
this  plebiscite  whether  (a)  It  will  make  absolute  and  complete 
withdrawal  from  all  military  and  naval  bases  and  from  every  nuiral 
or  other  commitment  to  maintain  their  independence,  or  (b)  the 
eoBdltloos  as  to  authority  and  righu  within  the  Islands  under 
which  we  will  continue  that  protection. 

No  one  could  draw  up  a  measure  which  would  give  an 
option  of  either  (a)  or  (b).  We  would  have  to  draw  up  a 
measure  which  would  make  a  decision  between  the  two. 
The  President,  in  that  statement,  it  seems  to  me,  is  in  dis- 
agreement not  only  with  the  members  of  his  Cabinet  but 
with  himself.  Which  does  he  want  to  do?  Does  he  want  to 
withdraw  from  our  naval  and  military  bases,  or  does  he 
want  to  retain  authority  and  rights  within  the  islands? 

Those  questions  remain  unanswered.  They  were  unan- 
swered when  the  members  of  the  administration  appeared 
before  the  Committee  on  Territories  and  Insular  Affairs. 
They  remain  unanswered  now.  How  can  the  President  ex- 
pect the  Senate  of  the  United  SUtes  to  evade  the  moral 
obligation  and  the  literal  verbal  obligaUon  which  we  have 
made  to  the  world.  In  the  hope  that  at  some  future  date  we 
will  get  a  bin  which  will  carry  out  the  utterly  inconsistent 
provisions  which  he  now  proposes?  He  can  not  get  the 
members  of  his  own  Cabinet  to  acrae  on  a  substitute  to  the 
present  bilL  He  can  not  write  a  message  which  Is  not  In 
conflict  with  itself. 

Mr.  President.  I  do  not  make  these  criticisms  of  the 
President's  message  in  any  spirit  of  faultfinding.  I  make 
them  primarily  because  the  press  of  the  United  States  has 
been  misled  into  thinking  that  the  President  offers  a  tangible 
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sBlatiaB  for  fUa  problem  otibcr  than  the  nlution  which  the 
two  Hooaea  ot  Oonfress  have  reached.  I  make  them  further 
because  a  grtat  many  Members  of  the  Senate  think  that  tf 
we  put  the  bin  over  to  a  future  date  we  will  get  a  bin  which 
win  be  better. 

It  ia  poasible  to  devise  a  bffl  which  win  be  better  than  this 
one,  from  my  point  of  view.  It  Is  possible  to  devise  a  bin 
which  win  be  better  from  the  point  of  view  of  almost  any 
other  Member  of  the  Senate. 

The  things  to  whk^  I  object  are  perhaps  not  the  things  to 
which  some  other  Senator  wouM  object.  To  my  mind,  for 
instance,  one  of  the  featorea  of  the  bin  that  might  Justly  be 
criticised  la  the  provision  which  allows  us  to  reatrict  FhUip- 
pine  Imports  Into  this  country  and  gives  them  no  corre- 
wtw»M<'»g  right  to  restrict  oar  Imports  to  them.  Strang^ 
enough  thait  criticism  la  not  contained  in  any  of  the  letters 
from  the  four  members  of  the  Cabinet  or  in  the  President's 
message.  That  is  an  illustration  of  the  fact  that  we  can 
not  pasa  a  bffl  of  any  kind  which  wfU  not  do  Injustice  to 
somebody.  We  can  not  pasa  a  bffl  of  any  kind  which  wiD 
not  work  hardship  on  the  people  of  the  FhiUpiilne  Islands, 
on  the  people  of  this  country,  or  on  the  peofde  of  the  rest 
of  the  world— one  or  the  other  or  aU  <rf  them  together. 

I  think  there  is  a  feeling  in  the  Fhilipptne  Islands  them- 
selves that  porhaps  they  cotUd  get  a  better  bffl  at  some  subse- 
quent date.  Perhaps  they  could.  Mr.  President,  but  it  is  a 
very  doubtful  chance  to  take.  I  do  not  believ«  it.  I  do  not 
believe,  with  the  tremendous  dcmiestic  problems  which  are 
facing  this  country,  that  we  wffl  ever  again  get  a  committee 
ai  the  Senate  or  a  committee  of  the  House  to  give  as  much 
time  and  as  much  work  to  the  question  of  Philippine  Inde- 
pendence as  has  been  given  dortaig  the  recent  hearings  and 
during  the  recent  debates  on  the  floor  of  both  Houses. 

This  is  not  a  hastily  drawn  measure.  It  Is  a  measure 
which  has  Involved  detailed  discussion,  evidence,  testimony. 
aiMl  debate.  I  thitdc  the  Senator  from  Connecticut  [Mr. 
Bingham!  wffl  agree  with  me  that  every  member  of  the  com- 
mittee changed  his  mind  at  some  point  or  ottier  In  the  hear- 
ings. Just  as  the  Senator  from  Connecticut,  who  was  origl- 
naUy  against  any  Independence  or  at  least  in  favor  of  inde- 
petKlence  at  some  remote  period,  dianged  his  mind  to  see 
that  some  action  must  be  taken  hi  the  comparatively  near 
future,  so  the  Senator  from  Missouri  [Mr.  Hswss]  and  I, 
who  started  out  with  the  idea  that  a  5-year  bffl  would  be 
best,  changed  our  minds  on  hearing  the  testimony  and 
realised  that  the  economic  readjustment  would  take  longer 
than  that  aitd  that  we  must  extend  the  time  period. 

Mr.  BDCOHAM.    Mr.  President 

The  VICE  PRSSIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Connecticut? 

Mr.  CUTTINO.    I  yield. 

Mr.  BINOHAM.  May  I  bring  to  the  Senator^  remem- 
brance the  fact  that  probaldy  no  ccxnmlttee  of  the  Senate  Is 
composed  of  men  representins  more  diverse  ylews  as  con- 
servative Republicans,  progressive  Republicans,  and  Demo- 
crats in  our  different  ways  of  thinking,  and  that  it  was  by 
a  meeting  of  the  minds  sjid  compromising  on  their  eztremie 
views  that  the  bffl  was  finally  drafted. 

Mr.  CUTTING.  I  quite  agree  with  the  Senator,  and  I 
think  that  would  be  true  of  any  bffl  that  is  going  to  pass  and 
any  bffl  which  wffl  be  accepted  by  the  Phllii^ine  Legislature. 
I  think,  if  I  may  say  so.  that  the  divergence  of  opinion  among 
the  three  or  four  members  of  the  President's  Cabinet  is 
simply  typical  of  the  kind  of  difference  of  opinion  which  will 
be  bound  to  come  to  the  front  In  any  discussion  of  the  bffl 
in  any  Congress  or  committee  of  Congress. 

Mr.  HA  WES.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  SenaUur  from  New 
Mexico  yield  to  the  Senator  from  Missouri? 

Mr.  CUTTING.    I  yield. 

Mr.  HAWES.  The  Senator's  reference  to  the  Phfflpplne 
Legislature  prompts  me  to  make  this  suggestion.  The  Sen- 
ator is  familiar  with  the  fact,  I  know»  that  11  members  of 
the  Philippine  house  and  two  senators  are  appointed  by  the 
Governor  of  the  Phfflpplnes.  Frequently  we  hear  through 
the  press  of  M^nP^**  that  some  of  the  members  of  the  Phil- 


ippine housR  and  some  of  the  senators  are  opposing  inde- 
pendence. Does  the  Senator  know  of  any  country  tn  the 
world,  colonial  or  any  other  kind,  where  the  eseeotive  ap- 
pcrints  the  members  of  the  legislative  branch  of  the  gov- 
erxunent? 

Mr.  CUTTING.  Of  course,  that  often  happens  in  legis- 
latures of  subject  nations,  but  I  agree  with  the  Senator  that 
we  should  not  pay  much  attention  to  that  aort  of  thing  aa 
an  expression  of  popular  oirtnion  because,  of  coune,  U  ia 
nothing  of  Uw  sort.  I  can  well  aee  that  there  are  pert ecttjr 
legitimate  reasons  why  Pfafflppine  dtiaena  aboold  oppose  the 
bffl  or  some  sections  of  it.  I  can  see  perfectly  legithBate 
reasons  why  Am«ri<»^n  f  armera  should  oppoae  sane  aectioaa 
of  it.  I  can  see  perfectly  legitimate  reasons  why  the  press 
^ouM  oppose  jome  sections  of  it.  It  is  obvimu  that  the 
President's  own  Cabinet  members  oppose  a  large  number  of 
sections  of  it.  but  not  the  same  ones. 

Mr.  President,  my  feeling  is  Just  this:  We  should  never 
have  gone  into  the  Phfflppixtf  Islands  in  the  first  plaoe.  The 
Filipino  people  had  won  their  independenee  wMh  praettcaUy 
no  assistance  from  us.  We  injected  oura^vea  into  a  situa- 
tion where  we  had  no  place.  It  is  too  late,  however,  to  con- 
alder  that  now.  In  the  intervening  years  thnre  have  been  so 
many  mutual  obligations  and  mutual  respenatbillties  and  our 
situation  has  become  so  Inextricably  involved  ia  the  situa- 
Uon  al  the  Filipino  people,  that  to  tear  ours^ves  apart 
means  inevitable  hardship.  It  means  hardship  and  it  means 
suffering,  and  no  kind  of  bffl  we  are  going  to  pass  is  going 
to  avoid  it.  whether  it  be  this  bffl  or  any  other  bffl. 

We  have  heard  a  good  deal  of  talk  about  this  legtsiatlow 
being  promoted  by  selfish  Interests.  No  doubt  there  are  a 
great  many  interests  of  people  of  this  ccmntry  involved,  and 
I  do  not  dispute  for  a  moment  their  ri^t  to  look  after  their 
own  interests  in  any  way  they  choose.  But  the  uttimate 
force  behind  this  legidation  is  the  f<a:oe  which  has  been 
behind  it  ever  since  the  late  Senator  from  Massachusetts, 
Mr.  Hoar,  protested  in  this  body  against  the  imperialistic 
adventure  on  which  the  United  States  entered  in  his  time. 
That  force  has  ever  since  then  been  growing  in  this  body. 
It  has  been  growing  In  the  House  of  Represwatatives  and  it 
has  been  growing  In  the  country.  We  have  tried  to  do  our 
duty  by  the  agricultural  interests  of  this  coimtry.  We  have 
tried  to  do  our  duty  by  the  world  at  large.  But  the  main 
purpose  back  of  the  bffl  has  been  to  do  Justice  to  the  Phfflp- 
plne people,  whom  we  regard  as  our  wards  and  for  whom  we 
have  the  primary  r^ponnthtltty  of  living  up  to  a  promise 
which  we  made  to  them. 

I  submit,  Mr.  President,  that  the  bffl  Is  not  perfect,  that 
it  is  highly  imperfect,  and  that  any  otb»  measure  tirtU^ 
may  be  submitted  for  final  passage  wffl  be  at  least  equally 
Imperfect.  Otur  peoide  are  going  to  have  to  go  tfarou^ 
hardships  and  the  people  of  the  Phfflppine  Islands  are  going 
to  have  to  go  through  a  great  deal  of  ewmomic  sufferhig. 
Hiere  is  no  question  about  that.  The  members  of  the 
Phfflppine  delegation,  which  has  supported  the  committee, 
which  has  supported  the  spirit  of  compromise  which  existed 
in  the  committee  from  the  start,  is  now  prepared  to  support 
the  measure.  They  represent  the  Phfflpphie  people.  They 
were  sent  here  as  the  offlcial  spcdcesmen  for  that  peo^. 
I  know  there  has  been  some  backfire  at  home.  There  was 
botmd  to  be.  But  these  men.  these  oflftclany  designated  and 
ofllciaUy  elected  representatives  of  the  Phfflppine  people,  who 
have  been  through  this  fl^t  from  first  to  last,  know  that 
this  bffl  is  the  best  that  they  can  get.  They  know  the  dUB- 
culties  with  wbich  we  have  had  to  contend.  They  are  backing 
the  bffl.  They  have  no  fflusions  about  it.  They  know  and 
the  whole  people  of  the  Rifflppine  Islands  wffl  know  that 
the  econwnic  provisions  in  the  bffl  mean  suffering,  mean 
hard^p.  mean  tribulation. 

But  may  I  remind  the  Senate  of  the  suffofngs  our  own 
people  went  through  before  they  obtained  their  independence 
from  Great  Britain.  May  I  rembid  the  Senate  of  what  had 
to  be  endured  by  the  Dutch,  by  the  Swiss,  and  in  our  com- 
paratively recent  times  by  the  Bulgarians,  the  Czechs,  the 
Poles,  and  the  Irish?  Those  naticms  and.  so  far  as  I  know» 
ev^y'  other  natl(m  which  has  obtained  freedom,  h&ve  (A- 
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tained  It  through  violaice.  through  gtarratlon.  throui^ 
famine,  through  bloodshed:  and  now  we  are  asked  to  with- 
hold action  on  a  bill  of  this  kind,  because,  forsooth,  some 
foreign  market  may  be  withdrawn  and  because  the  people 
of  the  Philippine  Islands  may  be  asked  to  make  some  read- 
justment of  thdr  present  economic  status. 

Such  considerations,  Mr.  President,  are  a  small  price  for 
any  people  to  pay  for  freedom.  I  am  confident  that  the 
Philippine  people  will  be  willing  to  pay  the  price.  If  they 
are  unwilling,  they  hate  the  right,  under  the  terms  of  this 
very  act,  to  reject  ratlflcatlon  of  the  measure  by  their  legis- 
latore.  and  to  reject  any  constitution  which  may  be  adopted 
under  the  terms  of  the  act.    It  is  for  them  to  decide. 

When  the  United  States  of  America,  by  solemn  act  of  both 
Its  Houses  In  Congress  assembled,  gives  the  people  of  the 
Philippine  Islands  the  right  to  determine  their  own  future 
destiny,  it  is  a  very  futile  act  to  stand  here  and  argue  about 
the  details  of  a  bill  when  we  know  that  if  those  details  are 
changed  and  other  provisions  are  substituted  there  will  still 
be  suffering  and  hardship. 

We  are  giving  the  Philippine  people  the  right  to  determine 
their  own  destiny.  It  Is,  so  far  as  I  know,  a  unique  proposal. 
It  Is  something  which,  to  my  mind,  will  be  one  of  the  glories 
of  American  history.  I  kieg  the  Senate  now.  at  the  last 
moment,  not  to  take  any  aetkm  which  wlD  dim  that  glory  or 
postpone  to  the  future  the  action  i^ch  we  ought  to  take 
to-<tey. 

lir.  BORAH  obtained  the  floor. 

Mr.  HA  WES.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  yiCB  PRESIDENT.  Does  the  Senator  from  Idaho 
ytcld  for  that  purpose? 

Mr.  BORAH.    I  yield. 

The  VICE  PRESIDENT.    The  Secretary  win  call  the  roll. 

The  legislative  clerk  caDed  the  roll,  and  the  following 
Senators  answered  to  thetr  names: 

aaburat 

AiwUn 

Baiter 


rbour 

Bwkl«7 


•lain* 
Bor»h 
Brsttoo 


Buiaicy 
BqIow 


Cappw 
Oumwmr 


OopclaDd 


OUtttBg 


D«TlS 

Kmjmt 

geliuylar 

Dlcklnann 

KlBg 

8hcpp«rd 

DUl 

LaFBUvtto 

ShlpsUad 

Fms 

l«Wli 

ShortnciC* 

n«tclMr 

Loean 

Smith 

TrmMitr 

Lons 

8nxx>t 

Ctoors* 

MoCHlI 

StalwOT 

Olaw 

M^K^tlar 

St«|»baiia 

OlMlB 

McNary 

Svftnaon 

Ooldaboroueik 

Utttmit 

Thomaa,  Idaho 

Oor* 

lloflaa 

Thomaa.  OUa. 

Mwtr 

Townaend 

Hale 

Morticek 

TrammaU 

Harrtaon 

Morrta 

TTdlass 

»?• 

Vaadenbcffg 

Hataeld 

Oddle 

Wasner 

AlWM 

rattenoa 

Waloott 

BaySsa 

Uttamn 

Waialk.  Ilaai. 

Bciwrt 

BMd 

Waiah.  Moat. 

BoweU 

Bcynolda 

Wataoa 

Bull 

■obtnaon.  AiH. 

Whaalar 

Johnaon 

Bototnaon.  lad. 

Whtta 

KMUk 

BtMMU 

Kandrtek 

Tile  VICE  PRESIDENT.  Ninety-four  Senators  have  an- 
swered to  their  names.    A  quonmi  is  present. 

Mr.  BORAH.  Mr.  President,  after  listening  to  the 
■peeches  of  Members  of  the  Senate  who  have  the  matter 
Immediately  in  charge.  I  hesitate  to  discuss  this  bill,  but 
the  veto  message  of  the  President  and  the  letters  of  the  four 
members  of  his  Cabinet  seem  to  justify  individual  Senators 
in  preeentlng  their  views  with  refereiK:e  to  some  features 
of  the  subject  covered  by  the  message  and  the  letters. 

Mr.  President,  there  wlH  never  be  an  ideal  time  for  grant- 
ing IndepeodBOce  to  the  Philippine  people:  there  will  never 
be  a  time  when  ooodltions  may  not  exist  which  may  be  con- 
sidered as  forming  valid  ground  for  opposing  independence 
by  those  who  do  not  desire  to  have  independence  granted. 
If  we  are  going  to  survey  conditions  throughout  the  world, 
and  particularly  in  the  Orient,  with  a  view  of  ascertaining 
whether  complete  peace  and  perfect  harmony  prevail  in  that 
region  of  thi^  earth,  we  shall  never  give  independence  to  the 
FUiplnoB.  If  we  are  to  search  the  oriental  sky  for  clouds, 
we  shall  always  find  the  clouds,  and  their  portent  will  be 
measured  by  the  desire  or  lack  of  desire  upon  one's  part  for 
the  independrare  of  the  FlUpIno  people. 


Neither,  as  has  been  so  wen  said  by  the  able  Senator  from 
New  Mexico  (Mr.  CuTrmo],  shall  we  ever  have  an  ideal  bUl 
which  will  be  supported  by  all  who  are  called  upon  to  act  in 
regard  to  it.  There  will  always  be  conditions  which  wlU 
make  for  a  divergence  of  view  with  reference  to  a  measure 
of  this  kind:  in  fact,  there  is  no  subject  which  is  more  calcu- 
lated to  give  rise  to  a  divergence  of  view  than  this  particular 
problem.  It  has  been  so  from  the  beglxming:  It  was  so  when 
the  Filipinos  were  taken  over  by  the  United  States,  and  it 
will  continue  to  be  so.  The  conflict  of  views,  the  conflict  of 
interests,  will  always  force  a  compromise  with  reference  to 
this  kind  of  a  measure,  and  in  the  compromise,  as  a  neces- 
sary result,  there  will  be  found  provisions  in  the  bill  to  which 
some  one  may  make  legitimate  objection.  There  is  no  possi- 
bility in  connection  with  a  measure  of  this  kind  of  having 
prevail  a  dilTerent  state  of  affairs  from  that,  and.  therefore, 
we  proceed  to  its  consideration  with  the  distinct  understand- 
ing that  it  is  a  compromise,  that  It  la  necessarily  a  com- 
promise, and  that  there  can  be  no  legislation  except  that 
which  is  based  upon  compromise. 

I  should  like  to  have  had  in  some  napecta  an  entirely 
different  bill.  I  felt  in  the  beginning,  and  I  stiU  feel,  that 
the  time  allotted  in  the  bill  for  the  granting  of  final  inde- 
pendence to  the  Filipino  people  is  too  long,  and  aU  the  ob- 
jections, to  my  mmd,  largely  center  in  the  undue  length  of 
time,  as  It  seems  to  me,  which  has  been  provided  for  in  the 
bUl.  Neither  would  I.  Mr.  President,  have  undertaken  to 
give  assurances  with  reference  to  negotiating  a  treaty  of 
neutrality,  or  with  reference  to  preserving  for  ourselves  a 
naval  base  in  the  Philippine  Islands.  I  should  have  omitted 
those  features  from  the  measure.  I  desire  to  say  now  that 
any  treaty  of  neutrality  which  may  be  negotiated  will  have 
to  be  very  limited  in  its  terms  before  I  shall  feel  bound  to 
support  it.  I  would  say  also  I  would  vote  to-morrow  to 
return  them  their  naval  base. 

The  members  of  the  committee  working  upon  this  biU 
devoted  weeks  and  months  to  the  task  of  placing  before  us 
a  measure  representing  the  views  of  the  committee.  After 
taking  testimony  to  a  very  marked  extent,  after  weeks  of 
discussion  in  the  committee,  the  measure  was  ktrought  to  the 
Senate,  and.  In  my  judgment,  as  It  passed  it  was  the  very 
best  possible  measure  that  could  pa^  the  Congress  at  this 
time.  The  great  ultimate  object  which  I  have  in  mind  is 
not  so  much  the  details  of  the  bill  as  it  is  the  fulfillment  of 
what  I  consider  to  be  the  obligation  of  this  Government, 
made  in  the  beginning,  to  grant  independence  to  the  Philip- 
pine people  and  to  restore  that  which  we  ourselves  really 
deprived  them  of,  their  independence  and  their  government. 
I  would  surrender  almost  any  view  which  I  entertain  as  to 
details  before  I  would  give  up  the  great  objective  of  granting 
independence  to  the  Filipino  people. 

The  longer  we  delay  the  independence  of  these  people,  the 
more  difficult  it  wUl  be  to  bestow  independence  upon  them. 
The  interests  against  independence  will  be  strong.  The 
views  upon  their  part  will  be  well  expressed.  They  have  a 
vast  advantage,  it  seems,  in  the  press  of  the  country;  and 
year  by  year  it  will  be  more  difficult  to  reconcile  the  views 
of  those  who  are  opposed  to  the  granting  of  independence 
with  any  bill  whatever. 

Nothing  could  better  Illustrate  the  utter  Imposslbinty  of 
sectiTing  anything  like  harmony  in  regard  to  a  measure  of 
this  kind  than,  as  has  been  suggested  by  the  Senator  from 
New  Mexico  [Mr.  CuttikcI,  the  views  expressed  by  the  four 
SecreUries.  I  shall  not  go  into  detail  regarding  them,  be- 
cause he  covered  the  matter  entirely:  but  the  four  Secretaries 
present  accentuated  divergent  views  as  to  the  policy  which 
should  obtain  with  reference  to  the  Philippines. 

There  could  be  no  possible  reconcUiation  in  those  views  if 
some  one  did  not  surrender  some  conviction  which  he  enter- 
tained in  the  beginning.  In  view  of  the  fact  that  any  meas- 
ure giving  the  Philippine  people  their  independence  will 
always  have  to  pass  through  an  assembly,  through  a  con- 
gress, both  in  this  coxmtry  and  in  the  Filipino  coimtry;  I 
venture  to  say  that  there  will  be  to  the  end  of  this  contro- 
versy a  very  strong  divergence  of  view  earnestly  advocated  by 
the  parties  entertaining  the  different  views.  If  we  are  not 
willing  to  romprnmlse,  then  it  is  proof  positive  that  we  axe 
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not  in  favor  of  Independence,  because  in  no  other  way  can 
the  people  of  the  Philippine  Islands  secure  their  freedom. 

I  want  to  call  attention  to  this  dirergenoe  of  view,  par- 
ticularly upon  the  question  presented  with  reference  to 
agriculture.  i 

I  have  here  a  message,  a  nimiber  of  which  I  have  zeoeived. 
to  the  effect  that — 

The  Idaho  Beet  Qnmvn'  Aanclatlon  requests  you  to  do  all  poa- 
alble  to  prevent  the  passage  of  the  Filipino  freedom  bin  m  the 
preaect  form  In  tha  Senate — 

proceeding  upon  the  theory  that  at  some  time  or  other  a 
bin  more  satisfactory  to  these  people  wiU  be  passed,  and 
that  in  some  way  they  can  secure  an  additional  advantage  to 
that  which  is  givoi  in  the  biU.  But  we  can  not  by  any 
possibiUty  hope  f or  a  bUl  which  win  fully  protect  the  sugar- 
beet  growers  or  the  sugar  producers  of  this  country  unless 
we  do  that  which  no  one  Is  willing  to  do— a  signal  injustice 
to  the  Filipino  pe<^e — and  this  UU  compromises,  as  it 
dM)uld  compromise,  upon  that  proposition. 

While  I  go  aU  the  distance  that  within  reason  one  should 
go  to  protect  the  agricultural  Interests  of  our  own  people, 
necessarily  In  this  situation  that  can  not  be  the  sole  guide. 
There  must  be  some  consideration  for  the  agricultural  inter- 
ests also  of  the  Filipino  people.  I  should  myself  feel  justi- 
fied in  going  further  than  the  committee  hu  gone;  but  I 
venture  to  say  that  if  we  deal  with  this  matter  in  the  future 
rather  than  to-day  the  situation  wiU  be  no  more  satisfac- 
tory upon  the  agricultural  proposition.  I  feel  equally  cer- 
tain that  delay  wiU  inure  to  the  ixUury  of  our  people  rather 
than  to  their  benefit. 

Here  I  caU  attention  to  the  views  expressed  by  the  Presi- 
dent upon  this  question  of  agriculture: 


A  large  part  of  the  motivation  for  the  panage  of  this  bill  la 
presumed  relief  to  certain  American  agricultural  industriee  from 
competition  by  Philippine  products.  We  are  trustees  for  these 
people  and  we  must  not  let  our  selfish  mterest  dominate  that 
trust. 

My  friend  who  sends  the  telegram  must  bear  in  mind 
that  those  who  are  opposing  the  biU  are  not  opposing 
it  upon  the  theory  that  an  accentimted  or  enlarged  pro- 
tection can  be  given  to  the  agricultural  interests  of  this 
country. 

However,  from  otxr  agrictiltural  pomt  of  view,  dtuing  the  first 
period  of  presumably  two  years  it  gives  no  protection  of  any  kmd. 
During  the  foUowlng  fiye  years  it  gives  no  effective  protection 
because  tbm  amount  of  competitive  commodities  admitted  Into 
the  United  States  duty  free  is  In  siigar  60  per  cent  larger  than 
that  of  1998:  vegetable  oils  35  per  cent  larger.  In  any  event  the 
sugar  benefits  inure  more  largely  to  foreign  producers  than  to 
our  own  fanners.  If  we  are  to  predicate  the  fate  of  13,000,000 
people  upon  tills  motive  we  should  at  least  not  mislead  our 
farmers  about  it. 

I  do  not  think  the  farmers  of  the  United  States  are  misled. 
We  have  found  in  the  last  20  years,  in  dealing  with  the  farm 
question,  that  it  is  very  difficult  to  mislead  the  farmers  of 
the  United  States.  They  do  more  considering  of  their  in- 
terests than  we  give  them  credit  for.  They  know  jx-ecisely 
what  has  taken  place.  They  hope  for  a  better  condition  of 
affairs;  but  I  venture  to  say  that  time  would  disillusion  them 
as  to  the  better  biU  which  they  hope  for. 

If  we  are  to  base  our  action  upon  economle  oonslderatlon — and 
I  do  not  neglect  its  importance — then  also  we  should  give  regard 
to  our  farmers,  workers,  and  business  men  whose  livelihood,  par- 
ticularly upon  the  Pacific  coast,  will  be  largely  destroyed  by  lack 
of  poaltive  provisions  for  reciprocal  trade  after  Independence  upon 
which  they  can  predV:ate  their  futtire. 

Mr.  CUTTINO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  New  Mexico? 

Mr.  BORAH.    I  do. 

Mr.  CU'l'l'lNG.  wiiile  the  Senator  is  disanwing  that 
question,  I  wonder  if  he  has  noticed  this  sentence  from  Sec- 
retary Hurley's  letter: 

Whatever  smaU,  If  any.  degree  of  benefit  tlM  a^teultorlat  might 
receive  by  exclusion  of  Philippine  producta  durteg  and  after  the 
10-year  period  wotUd  be  more  than  oflMt  by  the  loaa  of  the  Philip- 
pine market  for  American  agneoltttral  eaports  (datay  products, 
wheat  flour,  cotton  goods,  clgarettas,  etc)  to  the  Fhlllpplses. 


Showing  the  utter  and  complete  divergence  of  yiew  be- 
tween Secretary  Hurley  and  Secretary  Hyde. 

Mr.  BORAH.    Quite  correct. 

Secretary  Hjrde  also  says,  in  connection  with  the  subject 
of  agriculdtre: 

It  seems  clear  to  me  that  the  American  farmer  la  btfng  mislad 
aa  to  the  protection  offered  by  this  bill.  It  is  now  tliat  he  needs 
protection,  not  several  jreara  hence,  when  tha  country  has  gen- 
erally recovered. 

Suinxne  this  un  is  defeated.  What  is  the  immediate  pro- 
tecticm  which  the  American  farmer  receives  from  the  asso- 
ciation of  the  niilippines  with  the  United  States?  What 
can  the  American  farmer  hope  for  tf  the  relationship  re- 
mains the  same  as  it  has  been  for  the  last  thirty-odd  years? 

While  we  hxAd  dontrol  of  the  Philippines  and  dominate 
the  Philippines,  we  can  not  erect  a  tariff  barrier,  in  the  way 
of  fuU  protection,  to  protect  the  agricultural  interests  of  the 
United  States.  It  must  always  be  a  very  modified  protection, 
and  theref <»e  the  farmer  can  not  hope  for  any  change  in 
the  situatlmi  if  independence  is  not  granted. 

The  truth  is  that  the  real  benefits  flowing  to  the  fanner 
and  his  only  hope  to  be  relijcved  fxtnn  competition  with  the 
Philippine  producer  is  Independatee,  and  Independence  just 
as  soon  as  it  can  in  reason  be  given.  It  was  for  that  reas(m, 
Mr.  President,  that  I  was  very  much  in  favor  of  five  or  less 
years  in  the  granting  of  independence.  In  no  other  way  can 
we  really  establish  a  permanent  system  which  in  a  measure 
win  protect  the  agricultural  interests  of  the  United  States. 

If  we  follow  the  logic  of  the  message  of  the  President  and 
the  logic  of  the  letter  of  the  Secretary  of  State,  to  which 
I  win  refer  in  a  few  moments,  the  farmer  could  look  into 
the  future  in  vain  for  any  relief  whatever  from  the  com- 
petition, which  in  some  respects  is  a  deadly  competition, 
to  the  agrkniltural  interests  of  the  United  States.  It  arises 
out  of  the  fact  that  here  are  two  nationalities,  two  different 
peoples,  two  different  races,  undertaking  to  do  business  un- 
der one  economic  system,  and  necessarily  under  such  cir- 
cumstances that  the  peoi^  of  the  United  States  wiU  suffer 
so  long  as  it  is  so.  In  view  of  the  fact  that  the  President's 
message  leads  to  the  conclusion  that  the  FbiUppines  are  to 
have  independence,  if  at  all.  in  the  indefinite  future  only, 
certainly  the  American  farmer  can  find  no  consolation  in 
the  opposition  which  is  presented  to  this  biU  in  that  respect. 

I  say  the  logic  of  the  message  is  "  no  independence."  The 
logic  of  the  lucid  letter  of  the  Secretary  <rf  State  is  "no 
independence."  I  do  not  feel  to-day.  Senators,  that  I  am 
voting  on  the  details  of  this  biU  pro  or  con.  As  the  issue 
is  here  presented  by  the  message,  I  feel  that  I  am  voting  on 
the  question  as  to  whether  or  not  I  beUeve  in  the  inde- 
pendence of  the  Philippines  at  aU.  I  feel  that  the  main 
question  presented  by  the  message  and  the  biU  is,  ShaU  we 
withhold  independence  for  aU  time  or  shaU  we  fulfln  the 
promise  of  independence? 

If  we  f oUow  the  reasoning  and  the  argument  presented 
against  the  measure,  the  details  sink  into  insignificance. 
The  overpowering  and  dominating  proposition  which  is  pce- 
aented  is  that  the  Filipino  people  are  not  to  have  their 
independence  at  any  time. 

May  I  caU  attention  to  the  language  of  ttie  President  fbrst. 
and  next  to  that  of  the  Secretary,  because  in -this  reqiect 
they  are  quite  in  harmony? 

The  President  says: 

The  Philippines  include,  in  terms  of  otnnpariatm  with  their 
neighboring  oriental  countries,  large  areas  of  und«vtf<q)ed  r»- 
souroes.  The  pressures  of  those  immense  neighbor  populatkma 
for  peaceful  infiltration  or  foreilile  entry  mto  this  area  are  aioat 
potmt. 

When  win  they  be  less  potent?  If  we  are  to  hold  the 
niilippines  until  the  pressure  from  stronger  nations  in  the 
Orient  ceases  to  be  potent,  when  win  it  be  possible  for  the 
Philippines  to  enjoy  their  independence  or  their  freedom? 

The  President  continues: 

Many  of  these  raees  are  more  devoted  to  eommo^elal  aettvitlea 
than  the  popiilation  of  the  Islands  and  the  Inflltratton  la  eoBMaat 
and  fraught  with  friction. 

And  80  it  WiU  ever  be.  Ttkue  peoirie  wiU  have,  sometime, 
to  st»nd  alone  if  they  have  their  Independmce.    Tbey  wifl 
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bave.  iometime.  to  take  their  place  In  that  vast  arena  of  the 
Ortant.  where  the  teemlnc  millions  are  going  to  change  mat- 
ters beyond  what  anyone  at  this  time  can  foresee  or  in 
safety  prophesy: 

Nor  hJM  tb«  ipint  of  tmp«rlaUani  and  the  explolUtion  of  peoples 
by  other  nam  departed  from  the  earth. 

And  It  never  will.  Certainly,  Mr.  President,  we  win  not 
bold  the  Ptlipino  people  until  the  spirit  of  tmperialiam  has 
departed  from  the  earth.  Shall  we  hold  the  Philippines 
until  certain  nations  in  the  Orient  cease  to  be  ambitious? 
What  we  call  the  Christian  n&tlom.  which  have  been  living 
under  the  teachings  of  the  Christ  for  2.000  years,  are  to-day 
M  tliaroQghly  imbued  with  the  spirit  of  imperialism  as  they 
3.000  years  ago.  We  can  not  expect  under  any  circum- 
that  the  spirit  of  imperialism  will  not  continue  to 
prevail:  and.  in  my  opinion,  it  is  no  more  active  now  in  the 
Orient  than  it  may  be  in  the  future. 

Will  anjrone  undertake  to  say  what  changes  shall  take 
place  in  the  Orient,  what  readjustments  of  nations  or  peo- 
ples shall  take  place?  Will  anyone  undertake  to  prophesy 
how  the  Anal  adjustment — If  a  final  adjustment  is  ever  had 
in  the  Orient — shall  come  about?  Certainly  not.  Mr.  Presi- 
dent, if  the  argument  is  against  imperialism  to-day,  against 
the  pressure  of  economic  forces  to-day.  It  will  be  equally  so 
a  century  from  now. 

Unless  we  are  prepared  to  say  to  these  people,  and  they 
are  prepared  to  say  to  themselves,  that  they  shall  take  theur 
chances  In  the  competitive  conditions  which  are  to  arise,  we 
may  as  well  dismiss  the  question  of  independence  and  say  to 
the  Filipino  people.  "  Tou  shall  remain  a  part  of  the  United 
States.    We  will  no  longer  discuss  the  subject** 

Acain.  the  President  says: 

The  btll  makee  no  effectlre  provlstoa  for  the  maintenance  of 
thetr  Independence  thereafter  from  outside  preeexire  except  a 
promlae  of  effort  on  our  part  toward  neutralization. 

No;  we  make  no  promise  in  this  bill  for  their  protection 
after  independence  has  been  granted,  and  that  is  one  thing 
that  would  have  compelled  me  to  vote  against  the  bill  if  any 
such  provision  had  been  found  in  the  measxire.  Would  I 
eommit  my  Government  to  an  interminable  and  intolerable 
pfdkiiF  looking  into  the  future  to  protect  an  independent 
nation  against  the  pressure  of  an  outside  power  in  the 
Orient?  Certainly  not;  and  that  was  wisely  left  out  of  the 
bill  If  It  was  desired  to  pass  it  through  this  body. 

To-day  the  plcitire  la  ehaotle.  It  Is  tmpoealble  to  see  what 
the  nest  two  decadee  may  bring. 

That  Is  <nilte  tme;  It  Is  impossible  to  see  what  the  next  two 
decades  may  bring.  It  will  be  eqtuOly  true  when  these  two 
decades  shall  have  passed  and  trro  more  are  confronting  us. 

Mr.  President,  it  seems  to  me  the  arguments  of  the  mes- 
sage of  the  President  and  of  the  Secretary  of  State  lead  to 
the  ultimate  conclusion  that  when  we  vote  to  sustain  the 
Teto  we  are  vottng  for  a  policy  which  banishes  all  expecta- 
tton  upon  the  part  of  the  mipino  people,  if  that  p(^cy  is 
foQowed  out.  for  Independence. 

The  Secretary  of  State  has  given  us.  I  think,  a  very  able 
and  candid  letter,  and.  from  his  viewpoint.  It  to  not  to  be 
erltlclaed:  but  certainly  It  presents  this  issue  which  I  have 
aoofht  to  accentuate  In  unmistakable  form.    He  says: 

Any  withdrawal  of  American  aoTerelgnty  from  the  lalands.  even 
under  the  best  and  most  carefully  devlaed  condition*  and  with 
the  utmost  and  contlnuo\is  good  wUl  on  the  part  of  both  of  the 
goTemments  ooocamed  will  neceeaarily  be  attended  by  baaard  and 
uacvtalnty  aad  will  involve  rlak  to  the  walfare  of  the  PlUplnoe. 
ott  one  ilda.  aad  to  the  preetlge  aad  future  Intereete  of  the  United 
Statee,  on  the  other.  After  a  careful  examination  of  the  provlatons 
of  this  bUl.  I  un  conrlnoed  that  It  will  seriously  accentuate  theee 
and  dangers. 

r  SO  years  this  Oovemment  has  bem  oondaetlng.  wtth 
le  sueeewe.  the  courageous  experiment  of  establishing 
•Twoii^  an  oriental  people  the  practisss  ot  western  economic  and 
social  development  and  the  prtnelples  of  political  democracy. 
The  PhUlpplne  Islauda  repreeent  to-day  an  Islet  of  groirlng 
tlevelopment  and  Christian  thought  surroundsd  by  an 
of  orientalism. 


Nothing  could  more  graphically  describe  the  resJ  situation 
ta  which  we  find  ourselves  at  the  end  of  30  years.  We  have 
an  islet  In  which  we  have  planted  something  in  the  nature  of 


western  civilization,  something  In  the  nature  of  western 
culture,  which  is  in  the  midst  (rf  a  vast  oriental  ocean. 

I  am  not  sure.  Mr.  President,  that  It  is  well  for  the 
Pllipinoe,  or  well  for  the  United  States,  to  have  an  Island  of 
western  culture  in  the  midst  of  an  oriental  ocean,  imless  we 
are  proposing  in  some  way  to  transform  the  nature  of  that 
oriental  ocean,  a  task  which  I  have  no  defdre  to  undertake 
myself.  It  is  a  mere  inflnitestlmal  item  in  the  great  surg- 
ing forces  of  the  Orient,  and  will  continue  to  be  so. 

Again  the  Secretary  says,  joid  this  is  the  important  para- 
graph to  which  I  direct  attention: 

The  American  founders  of  our  Philippine  poUcy  thus  clearly 
foresaw  the  possibility  that  acme  future  connection  between  the 
United  States  and  the  Phlllpplnee.  such  as.  for  example,  that 
which  has  since  been  reallwd  between  the  free  nations  which 
eompoae  the  British  Commonwealth  of  Nations,  might  be  arrtred 
at  by  the  voluntary  action  of  both  peoples,  and  that  it  might 
have  very  Important  advantagee  to  both  nations.  They  wisely 
left  this  decision  open  as  one  which  might  be  so  entered  Into  In 
the  ripeness  of  time  aad  experience. 

As  I  understand  the  able  Secretary,  he  is  there  contend- 
ing that  the  real  poUcy  here  should  be  the  esUbllshlng  of  a 
relationship  between  the  Philippine  people  and  the  people  of 
the  United  States  such  as  characterises  the  relationship  in 
the  British  Empire  between  the  different  peoples  whjch  con- 
stitute that  Empire.  I  can  imagine  nothing  In  the  world. 
Mr.  President,  more  imdeslrable  to  the  people  of  the  United 
States.  Nothing  more  to  be  avoided  in  the  Interest  of  our 
people  and  the  security  of  our  Institutions.  That  would  be 
Imperialism  In  the  most  marked  degree  and  would  inevita- 
bly, in  the  end.  result  in  Injury  to  the  very  institutions  under 
which  we  live. 

Whatever  may  be  the  virtues  of  a  democracy— and  they 
are  many— one  of  them  is  not  the  capacity  to  govern  or  rule 
another  people.  It  does  not  make  any  difference  how  near 
they  come  to  the  mother  government,  it  is  always  a  question 
of  ultimate  independence  on  their  part.  If  we  are  acting  In 
accordance  with  the  true  sentiments  and  the  true  principles 
of  American  democracy. 

Abraham  Lincoln  once  said  that  no  man  is  great  enough 
or  good  enough  to  own  or  control  or  dominate  another  indi- 
vlduaL  That  applies  equally  to  nations.  No  nation  is  suffi- 
ciently civilized  or  sufficiently  great  to  own  or  control  an- 
other nation,  and  if.  through  circumstances,  through  war  or 
otherwise,  a  subject  people  comes  under  our  control,  it  Is 
only  temporary  and  should  always  be  with  the  ultimate  Idea 
of  giving  that  people  their  independence.  Otherwise,  we  are 
not  true  to  the  principles  which  we  preach  and  upon  which 
our  institutions  rest. 

It  needs  no  imagination  to  grasp  the  effect  which  It  would  have 
upon  the  moral  prestige  and  materUl  Influence  of  the  United 
SUtes  In  the  Far  East. 

I  can  not  agree  with  that.  Mr.  President.  In  these  days, 
when  contracts,  when  obligations,  when  treaties,  and  when 
moral  forces  are  all  deep  questions  In  International  affairs. 
how  could  there  be  anything  more  calculated  to  restore  con- 
fidence In  the  Integrity  of  treaties,  the  honor  of  nations, 
and  revive  bthet  and  faith  in  contracts  and  pledges,  than 
for  the  United  States  to  do  that  which  no  nation  in  the 
world  has  ever  believed  we  would  do?  If  search  Is  made  of 
the  literature  upon  this  subject  from  the  beginning,  it  will 
be  found  that  there  has  been  skepticism  thrown  upon  our 
good  faith  from  the  beginning  and  doubt  entertained  that 
the  American  flag  would  ever  come  down  from  over  the 
Philippines,  that  we  would  adhere  to  our  promise  to  give 
them  their  tndependeiK^e.  I  venture  to  say  that  when  It 
goes  forth  to  the  world  that  the  United  States  has  fulfilled 
her  obligation,  has  kept  the  faith,  has  restored  freedom,  it 
win  be  like  an  electric  shock  among  the  nations  of  the  world 
that  the  great  Republic  stlU  adheres  to  the  fundamental 
principles  upon  which  she  was  built. 

It  will  establish  faith  in  the  United  States  among  the 
people  of  the  Orient.  It  will  establish  respect  in  the  Orient 
for  our  Government.  It  will  give  us  more  of  prestige  in  the 
Orient.  Instead  of  diminishing  it.  In  my  opinion.  It  will  be 
worth  all  that  we  shall  lose  by  reason  of  a  larger  importation 
of  Phihppine  products. 


Mr.  Prealdcnt.  In  dMllsg  wtth  tbla  aaettlfon.  wblch  involves 
a  nation's  independenoe.  we  must  bear  In  mind  that  with 
reference  to  such  subjects  the  times  are  exceptional  and 
extraordinary.  Much  has  transpired  In  the  last  30  years  to 
fire  the  aspirations  and  arouse  the  hopes  of  peoples  condi- 
tioned as  are  the  Pllipinoe.  Not  since  the  American  revolu- 
tion has  the  sospel  of  liberty  and  independenoe  been  preached 
with  such  fervor  and  apparent  sincerity  as  during  these  last 
thirty-odd  years. 

Our  own  Nation  has  been  a  leader  in  the  crusade  which 
had  for  its  great  objective  the  removing  of  the  last  vestige  of 
domination  from  all  peoples.  We  have  Joined  In  teaching 
people  evenrwhere  to  look  upon  domination  as  a  badge  of 
inferiority. 

The  right  of  peoples  to  live  their  own  lives  in  their  own 
w(ay.  not  according  to  some  rule  or  standard  set  up  by  a 
superior  power  but  to  live  their  own  lives  in  their  own  way, 
was  a  tenet  of  the  Great  War.  It  came  from  the  United 
States.  Self-determination  was  upon  the  lips  of  all — in  sub- 
ject nations  most  of  alL  It  Is  difficult  at  this  time  to  realize 
the  effect  of  that  appeal,  that  message,  upon  the  plans  and 
purposes  of  the  entire  world.  It  was  one  of  the  great  con- 
tributing factors  in  determining  the  World  War.  Ttien 
were  no  subject  people  on  the  round  globe  but  accepted  It 
as  a  solemn  pledge.  The  restlesB  spirit  now  moving  in  the 
hearts  of  uncounted  miUlons  in  the  Near  and  Par  East,  the 
deep-growing  resentment  against  all  forms  of  domination, 
whether  mild  or  severe,  are  the  fruits  in  a  large  part  of  our 
own  teachings.  If,  therefore,  we  are  to  legislate  Intelligently. 
If  we  are  to  take  into  oonslderatioii  aSl  facts  and  factors.  If 
we  are  to  act  with  wisdom  and  Justice — ^the  wisdom  and  Jus- 
tice which  come  from  the  deep  searching  of  human  nature — 
we  have  to  remember  that  the  day  has  passed  wfaen  a  people, 
however  backward  that  people  may  be  in  the  eyes  of  others, 
are  to  be  satisfied  with  an  overlord,  however  mild  and  gener- 
ous and  Just  that  overlord  may  be,  and  the  United  States  has 
been  all  these.  By  the  commcui  consent  of  the  world  in  the 
world's  greatest  crisis,  and  by  reason  of  our  own  teachings, 
the  reign  of  the  overlord  draws  to  an  end.  lliis  is  a  fact  we 
can  not  in  wisdom  overlook.  It  is  altogether  the  most  stub- 
bom,  the  most  persistent,  the  most  imperious  fact  In  this 
whole  controversy. 

If  under  ttaeoe  conditions  and  In  the  light  of  the  history 
of  recent  jrears  we  refuse  independence,  or  If  we  go  farther 
and  refuse  to  fix  a  definite  date  within  a  reasonable  time 
when  independence  may  be  assured,  the  Filipino  people  win 
look  upon  it  aU  as  a  broken  pledge.  Disappointment  and 
resentment  will  sink  deeper  and  deeper  Into  their  lives,  and 
resentful,  discontented,  distrustful,  and  unhappy,  they  will 
not  get  the  best  out  of  life  or  be  able  to  make  the  most  of 
their  opportunities.  They  will  imder  such  circumstances  be 
slow  to  learn  the  lesson  of  self-government.  Confusion  and 
uncertainty  will  not  only  foster  chagrin  and  bitterness,  but 
will  paralyse  the  energies  of  an  entire  people. 

There  are  those  who  seek  to  mhihnlae  the  feeling  of  the 
FUipino  people  relative  to  Independence.  But  it  can  not  be 
minimised.  To  them  it  Is  a  matter  of  tncalcnlahle  concern. 
Their  grasp  of  the  principles  of  aelf-govemment  may  not 
be.  and  undoubtedly  Is  not,  as  strong  and  steady  as  all  would 
hke  to  have  it.  Their  knowledge  of  poUtka  may  not  be.  and 
undoubtedly  is  not,  m  profound  as  that  of  the  Anglo-Saxcm. 
But.  after  all.  the  fundamental  truths  which  regulate  the 
deeds  and  morals  and  political  relations  of  men  are  no  great 
distance  below  the  surface.  They  have.  In  any  event, 
advanced  to  that  stage  where  their  desire  for  self-govern- 
ment Is  intense  and  inextinguishable. 

We  as  a  people  absorbed  in  our  own  Imminent  and  vexing 
problems,  confused  and  trouUed  with  our  own  tnd^  may  well 
and  natiuttlly  look  upon  Philippine  independenoe  as  an  Inci- 
dent in  our  national  aflahv.  Not  so  with  the  Filipino  people. 
To  them  it  is  the  great  ovenduMlowInc  question.  So  kmg  as 
there  is  the  slishtest  hope  of  rsaUiinf  It.  tbey  will  never  be 
able  to  put  it  aside.    Let  us  not  trifle  with  them. 

There  is  another  very  important  fact  which  seems  to  me 
well  worthy  of  aU,enttnn     It  la  one  we  aze  natiirally  Inclined 


to  overlook.  The  extent  to  which  the  Unitad  States  may 
assist  in  preparing  the  people  of  the  VbOtopiam  for  sslf- 
govemment  is  greatly  overestimated.  The  most  Important 
part  of  that  preparation  the  pe<9ie  of  the  Philippines  must 
work  out  through  experience  and.  I  venture  to  say.  In  title 
light  of  all  history,  through  bitter  experience.  The  path  to 
power  for  any  people  is  in  a  large  way  not  only  a  dtfflcult 
but  a  lonely  one.  It  Is  not  what  you  give  or  can  give  a 
people  that  counts  In  the  making  of  a  nation.  It  is  test 
and  trial  that  fit  them  for  this  task.  It  Is  the  wisdom 
gained  when  a  people  are  forced  to  rely  upon  their  own 
efforts.  This  is  the  preparation  that  counts.  Character, 
self-reliance,  discipline — these  are  the  virtues  which  come 
through  arduous  living.  What  people  ever  acquired  the 
capacity  for  self-goveniment  save  through  years  at  adver- 
sity, of  struggle,  of  much  suffering,  and  of  great  sacrifloe? 
liberty  and  independence  are  costly  possessions.  You  may 
inspire  the  one  and  bestow  the  other,  but  in  the  last  analysis 
they  must  be  paid  for.  by  all  who  would  possess  them,  with 
their  own  blood,  their  own  toll  and  struggle,  their  own 
Qethsemane.  There  is  no  ro3ral  road  to  national  freedom 
and  power.  For  aU  these  things,  those  who  would  enjoy 
them  must  pay  the  price. 

If  we  should  remain  in  the  Philippines  for  a  century  and 
then  depart,  the  Fihpino  people  would  still  have  to  learn  the 
lesson  of  self-government.  They  would  still  have  to  learn 
how  to  stand  alone.  They  might  have  acquired  some  wealth, 
they  might  have  acquired  great  cultiu^.  but  the  lesson  of 
self-government  they  would  still  have  to  learn.  This  Idea 
that  you  can  by  tutelage,  by  domination,  prepare  a  people 
for  self-government  is  in  the  face  of  all  human  experience. 
If  there  is  an  exception  to  this  iron  rule  of  progress  and 
freedom,  it  has  escaped  my  reading. 

I  know.  Mr.  President,  that  whenever  Independence  Is 
granted  there  will  be  a  risk.  I  am  aware  that  the  Filiirino 
people  may  stumble  and  f alL  But  knowing  full  weH  that 
whenever  independence  is  given  these  same  things  may— I 
should  almost  say  must — happen.  I  am  not  willing  l<mger 
to  deny  them  a  chance  to  woiic  out  their  own  salvation. 
Brave,  gallant,  and  patriotic,  they  are  entitled  to  win.  I 
believe  they  will  win.  I  shall  evidence  my  faith  In  them  by 
my  vote. 

The  VICE  PRESIDENT.  The  time  of  the  Sowtor  has 
expired. 

Mr.  LONG.  Mr.  President,  I  move  that  the  Senator  from 
Idaho  be  givm  more  time,  if  he  desires  to  have  it. 

The  VICE  PRESIDENT.    Such  a  motion  is  not  in  order. 

Mr.  LEWIS.  Mr.  President,  I  have  been  out  of  the  Cham- 
ber in  committee  session  and  do  not  know  if  there  is  some 
understanding  or  agreement  that  the  vote  should  poeribly 
follow  the  address  of  the  eminent  Senator  tram  Idaho.  If 
so,  I  do  not  wish  to  interfere. 

Mr.  BORAH.  I  do  not  know  of  any  such  understanding 
as  that  to  whidi  the  Senator  from  Ulini^  alludes. 

The  VICE  PRESIDENT.  Under  the  agreement,  the  Sen- 
ator from  mixkois  wiU  have  a  half  hour  If  he  deshres  it. 

Mr.  UEWIS.  I  have  no  purpose  of  consuming  so  xaoBh 
time. 

The  VICE  PRESIDENT.  Tlie  Senator  from  Ohix^  bas 
the  floor. 

Mr.  LEWIS.  Mr.  President.  I  want  to  speak  to  the  fle»- 
ate  as  to  this  measure  and  this  veto  from  the  standpoint  of 
the  preservation  of  the  United  States.  I  am  not  altocelher 
in  sympathy  with  the  reasons  we  prctfess  to  the  world  of 
altruistic  devotion  to  Iflicrty  of  FiUpino  people  In  suiisa- 
dering  the  niilippine  Islands,  and  I  must  eoncor  tbai  we 
have  long  been  under  sonethlng  of  an  understandlnc  mmI 
something  of  a  {Hedge  of  honor  to  aid  the  Filipino  people  lb 
what  we  speak  of  as  independaioe. 

My  association  with  the  subject  Is  not  without  somi 
sonal  interest  for  me.  I  was  rather  an  wnimwtuUoA 
In  the  Spanish-Amalcan  War.  scanrlns  with  one  or  two 
nent  colleagues  of  the  Senate  who  served  In  the  war  ^tb  as 
at  the  same  time.  I  q^ent  some  tbne  In  JneotiwissiiMal 
service  in  the  Fhillmrtnes.    I  bavs  been  grea4r  concetued  as 
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to  what  woxild  be  the  result  upoo  the  United  States  of  the 
ftdventure  W9  undertook  when  we  assumed  Imperial  colonial 
ppUcy  In  Asia. 

I  recall  bow.  while  I  was  a  Member  of  the  House  of  Repre- 
sentatives previous  to  and  following  the  Spanish-American 
War.  the  eminent  Senators  from  lAassachusetts — and  I  may 
say  the  Members  of  Congress— led  by  Senator  Hoar,  of  Mas- 
sachusetts, supported  by  Senators  Hale  and  Prye,  ot  the 
State  of  Maine,  were  pilloried  throughout  the  country  as 
**  little  Americans  "  because  they  forbade  their  country  to 
make  this  adventure  Into  Imperialism,  as  the  eminent  Sena- 
tor from  Idaho  has  correctly  characterized  the  undertaking. 
X  can  not  forget  that  what  was  known  as  the  anti- imperialist 
socleUes  of  New  England  were  held  up  as  being  unworthy 
th»  confidence  of  their  fellow  countrymen,  and  that  t^iose  of 
the  political  party  with  which  I  am  allied,  when  the  issue 
was  made  that  to  enter  into  this  political  form  of  govem- 
Baent  was  against  the  very  spirit  and  theory  of  American 
insUtutions.  were  heralded  as  unpatriotic.  "  pulling  down 
the  flag."  as  was  the  constant  characterization,  and  every- 
where throughout  the  Union  our  political  party  of  the 
Democracy  was  Impugned  and  Impeached  as  lacking  the 
patriotism  of  Americans,  all  this  because  Democracy  sought 
to  hold  Its  countrymen  firm  to  the  foundation  and  the  prin- 
ciples of  the  Constitution  on  the  one  hand — the  theory  of 
human  liberty  to  the  individual  on  the  other. 

Mr.  President,  we  hare  reached  the  point  where  we  are 
to  decide  now  what  we  shall  do.  Shall  we  yield  to  the  veto 
of  the  President,  or.  with  great  respect  to  him  as  a  citizen 
and  an  of&cer  of  government,  overcome  the  veto  by  the 
expression  of  individual  Judgment  of  the  body  of  the  legis- 
lators? 

I  can  not  support  the  veto,  for  reasons  which  apply  to  my 
own  United  SUtes.  The  Holy  Scripture  Informs  us  that 
a  bumble  shepherd  approached  a  king  on  an  occasion  when 
the  king  inquired  of  him.  "Who  Is  the  offender  of  whom 
you  speak?  "  The  hiunble  one  turned  to  face  the  royalty  of 
the  Orient,  exclaiming.  "  Thou  art  the  man." 

I  desire  to  say  to  my  country  that  she  occui^es  a  place  of 
danger  to-day.  the  greatest  and  the  most  threatened  of  any 
nation  in  the  world.  We  must  confront  the  truth.  There. 
thousands  of  miles  away  to  the  east,  lie  the  Philippines. 
Hmt  are  claimed  to  be  the  possession  of  the  United  States. 
In  that  Orient  and  its  contact  sits  Russia  with  her  grievance 
aifalnst  us  deeply  burled  within  her  bosom.  They  simmer  in 
vengeance.  Thej  Uterally  smoke  in  the  intensity  of  their 
hoped  conflict.  Under  the  past  administration  of  President 
Tuft  we  disrupted  a  treaty  with  Russia  because  of  the  con- 
duet  of  that  country  against  a  class  of  Americans  we  speak 
of  as  the  Jewish  dtlaen.  Under  Wilson's  administration  we 
were  compelled  to  withdraw  the  funds  which  had  been  in- 
trusted for  republican  democracy  because  of  the  manner  in 
wtUcb  the  appropriation  was  being  polluted  and  used  for 
objects  in  violation  of  the  very  purpoees  of  that  under- 


To-day  the  Bolshevist  Government  of  Russia  has  the 
grtevance  that  we  decline  as  a  nation  to  recognlK  it  and 
hold  it  as  a  possession  of  politics  that  we  view  as  unworthy 
of  our  recognition.  Readily  we  confess  we  have  given  to  this 
country  grievances  which  have  been  ever  sufficient  to  every 
other  land  in  the  world  to  feel  to  us  as  their  feeling  is 
intensillsd  and  developed  every  hour  and  disclosed  toward 
U(  every  day. 

Mr.  President,  we  have  a  system  of  government  that  says 
to  the  Japanese  and  the  Chinese  "  We  can  not  aOow  you  to 
be  either  residents  of  our  land  or  dtiaens  of  our  country." 
As  the  eminent  Senator  from  California  [Mr.  ShortkidgbI 
aUuded  on  yesterday,  the  question  is  not  on*  of  opposition 
to  their  races,  but  of  the  preservatltm  of  the  institutions  of 
Amcrlea  and  the  spirit  of  our  Republic,  though  the  oriental 
nations  do  not  so  understand  it.  Let  us  be  dear.  When  we 
tell  the  world  that  we  do  not  regard  them  as  worthy  of 
being  cltiaens  of  the  United  States  or  of  being  competent 
even  to  be  residents,  we  hold  them  before  the  earth  as  certi- 
fied by  ouraelres  as  lacking  the  elements  that  make  them 


the  equal  of  their  fellow  citizens  of  the  world  at  this  mo- 
ment, despite  the  fact  that  we  took  them  as  allies  in  the 
World  War  and  accepted  both  Japan  and  China,  who  allied 
themselves  with  Prance  and  England  under  a  treaty  which 
prevailed,  looking  to  the  defense  of  each  other  and  in  this  we 
Joined  them.  It  is  by  this  they  have  a  right  now  to  point 
the  earth  to  us  and  to  say :  "  Behold  the  United  States  of 
America.  When  in  peril  she  consented  to  choose  us  as 
allies  for  her  preservation ;-  and  they  add.  "We  sent  our 
people  to  die  in  the  same  cause.  Tet  they  say  we  are  still 
held  by  them  to  be  unworthy  as  either  citizens  or  residents." 

They  will  soon  be  found  to  note  that  the  United  States 
has  not  one  fnend  nation  In  aU  Europe.  They  will  turn  to 
Prance  and  England  and  say.  "  Gentlemen,  in  view  of  these 
relatlonOlps  we  have  borne  with  you  in  the  World  War  and 
your  interests  which  you  are  preserving  flnanclally  with  us 
now.  we  ask  you  to  ask  the  United  States  to  permit  us  to 
occupy  the  same  place  in  the  confidence  of  the  country 
and  enjoy  the  citizenship  of  their  Umd  that  your  people  are 
allowed." 

Does  anyone  fancy  England  win  decline  the  request? 
Does  anyone  feel  that  Prance  will  withhold  her  assent  to  the 
demand?  The  very  moment  France  or  England  declines  to 
accept  the  suggestion  from  those  nations  these  Orient  na- 
tions will  drive  England  out  of  China,  from  Hong  Kong  to 
Hankow,  and  turn  to  France  in  the  French  possessions  of 
the  Chinese  dominion  of  Indo  China  and  drive  her  out  upon 
the  theory  that  she  is  an  enemy  to  their  Interests.  No  one 
Icnows  this  more  than  England  and  Prance.  Therefore,  sirs. 
we  could  never  look  to  those  who  were  our  previous  allies 
in  a  previous  conflict  to  remain  such  in  a  matter  that  might 
arise  in  conflict  between  our  land  and  the  Orient.  Let  us 
look  to  It  face  to  face  and  exclaim.  "  The  specter  frightens, 
and  thou  art  the  man." 

Then  what  will  be  the  situation?  Citizens  of  my  country 
and  my  fellow  colleagues,  we  have  a  doctrine  much  alluded 
to  by  speakers  here,  and  called  the  Monroe  doctrine,  which 
preserves  and  prevents  the  advance  of  Europe  on  America 
by  way  of  South  or  Central  America.  Do  you  not  realise 
what  will  happen?  Very  shortly  Russia  will  have  her  imder- 
standing  with  China  and  Japan.  The  present  apparent 
hostile  relations  there  in  the  Orient  between  these  lands  are 
bat  temporary-  They  have  a  common  grievance  against  us, 
and  never  in  the  time  of  all  history  has  a  common  grievance 
failed  to  bring  the  brotherhood  of  action  between  nations. 
A  Monroe  doctrine  of  Asia  will  soon  arise  against  their  real 
or  imaginary  offender  before  our  eyes,  with  its  principal 
object  being  to  gratify  the  grievance  of  Japan  and  China  for 
our  thrusting  their  citizens  out  as  unworthy  people  from  our 
soil.  To  this  alliance.  Russia,  because  of  our  refusal  to 
recognize  her  as  a  nation  being  worthy  of  sitting  among  the 
nations  of  the  world,  will  add  her  government  and  her 
forces. 

In  what  position  will  we  be?  Will  those  people  come  to 
America  to  assail  us  *n  any  conflict  with  us?  Not  at  all 
We  gave  them  the  lesson  of  action.  When  the  United  States 
was  in  conflict  with  Spain,  through  which  the  Philippines 
came  to  us.  did  we  go  to  Madrid  and  Barcelona?  Not  at  all 
We  seised  Cuba,  lying  at  our  door.  Prom  4,000  miles  dis- 
tance we  said  to  Spain.  "  Come  and  get  her."  We  seized  thf 
Philippines  13.000  miles  away  and  said  to  Spain,  "  Come  and 
g«t  them."  That  lesson  we  gave.  Prom  this  lesson  those 
angered  people  of  Asia  will  seise  the  Philippine  Islands,  and 
with  the  grasp  of  them  in  military  hand,  the  oriental  natlomi 
will  say  to  OB,  "GenUemen.  come  and  get  them."  With 
8.000  mllM  Inter vening  from  the  base  of  our  supplies,  it  tak- 
ing two  jmn  In  the  present  form  of  transportation  to  land 
an  army  sufBcient  to  defend— with  aerial  navigation  In  ibt 
perfection — with  Japan  having  been  given  by  the  United 
States,  in  an  hour  of  lack  of  sense  or  lack  of  conscience  on 
the  part  of  United  States  sutesmen.  the  very  base  on  whldi 
we  could  maintain  conflict  against  them,  all  leaving  us  no 
place  of  sufBcient  proportions  for  supplies  or  naval  weapon  i 
in  the  Orient.  Here  in  this  picture  we  behold  the  situation 
in  which  the  United  States  would  then  find  itxlf . 
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Wbere  ts  the  sense  of  oar  remaining  tn  posssffirion  of  a 
eountry  wliicii  w  would  be  caUed  upon  to  protect  and 
defend,  frtiich  imperils  the  R^NibUc  In  the  manner  that  it 
does  in  the  event  of  the  arising  of  these  conditions  to  irtxich 
I  allude  and  wbhOi  erery  dtlaen  of  our  land  and  every  stu- 
dent of  everyday  history  must  see  is  a  cloud,  in  the  language 
of  Holy  Writ,  wtiich  may  be  "  no  larger  than  a  man's  hand." 
and  yet  surely  on  its  way  to  where  it  will  be  the  storm, 
holdix«  that  flame  will  send  its  furies  upon  our  Republic? 
It  is  time  the  United  States  woke  up  to  realise  her  situa- 
tion. She  is  an  island  bcoveen  Europe  and  Asia  with  not 
any  nation  anjrwhere  her  unselfish  advocate,  ber  ardent 
upholder.  Why  shoukl  we  haiard  ourselves  by  remaining 
in  a  situation  which  in  the  evost  ot  conflict  in  such  manner 
woukl  place  as  at  such  a  disadvantage  that  would  sndanger 
us  in  Um  conflict  and  in  the  meantime  leaves  as  helpless 
against  our  foes? 

Mr.  President.  I  pay  great  respect  to  tbe  message  of  the 
President  of  the  United  States.  I  give  my  praise  to  the 
eminent  orators  on  both  sides  of  the  Chamber  for  their 
defense  of  tbe  liberty  of  the  Filipinos.  I  reckon  with  ttiese 
eminent  gentlemen  that  we  are  undor  the  (rtdlgation  hereto- 
fore described  to  keep  faith  in  civing  wherever  we  can  the 
Independence  of  the  POiplnos.  But  apart  from  an  of  that 
and  without  resting  upon  tbe  mere  ethics  of  those  contm- 
tions.  I  base  my  opposition  sqoardy  on  the  defense  of  the 
United  States  of  America  against  what  I  see  the  future 
Monroe  policy  of  all  Asia,  with  Russia.  China,  and  Japan- 
all  to  be  organised  to  contest  the  XTtaited  States. 

Seelx«  the  situaticBi.  contemxdattng  the  dangers  which 
surround  us,  the  lack  of  frienddilps  whl<^  unhappily  we 
must  confess,  the  Imperiled  attitude  which  our  Nation 
occupies.  I  hasten  to  call  attention  that  the  act  we  are  doing 
to-day  in  overriding  the  veto  of  the  President  is  one  in  the 
preservation  of  the  United  States  and  in  carrying  out  the 
pohcy  wtiich  eminent  commanding  soldiers  and  our  former 
Presidents  and  leaders  of  our  Government,  military  and 
naval,  have  ever  pointed  out^^that  "the  Philippines  are  a 
source  of  great  weakness  to  the  United  States."  To  which 
I  add,  the  danger  zone  of  future  existence  of  the  Republic. 
If  we  ever,  through  failure  of  the  preservation  of  our  insti- 
tutions. Involve  ourselves  in  a  conflict  with  nations  at  such 
distance  where  we  can  not  assure  supplies  to  our  people 
and  sustenance  to  our  Army,  we  must  not  be  blinded  nor 
should  we  through  sentiment  in  any  wise  cloud  what  will  be 
the  result  on  the  United  States. 

Therefore,  until  we  can  renew  friendship  with  the  nations 
of  Europe  upon  the  basis  of  Justice  to  ourselves,  and  look 
forward  somewhere  for  those  who  might  lend  aid  to  us  in 
the  event  of  our  peril,  so  long  as  we  remain  tbe  pariah  alone 
litendly  with  all  hands  raised  against  us  and  our  hands 
against  them,  it  is  no  hour  to  imperil  us  further  by  clinging 
to  a  sentimental  position  and  an  unprofltaUe  pursuit  that 
Invites  conflict  to  the  end.  which  I  fear  even  In  this  hour  the 
complete  imperiling  If  not  the  destruction  of  the  institu- 
tions of  this  Republic. 

Mr.  President.  I  conclude.  The  world  to-day  Is  inflamed 
within  the  hearts  of  mankind.  There  Is  no  real  respect  for 
the  principles  of  liberty  anywhere.  There  is  no  obedience 
to  constitutional  government  out  of  reverence  or  respect  fw 
the  government.  Th9  only  obedience  there  is  to  laws  to-day 
in  any  of  these  lands  Ls  merely  out  of  fear  of  punishment. 
The  same  must  be  said  of  America.  We  have  neither  rev- 
erence for  home,  for  parents,  nor  respect  for  laws  as  such. 
They  are  obeyed  only  in  form  of  custom,  and  toon  generally 
the  spirit  of  defiance  to  law  or  morality  is  in  our  land.  It  is 
no  hour  for  us  to  trifle  with  the  situation  In  America.  We 
need  everything  to  waken  the  confidence  of  the  masnes,  to 
make  the  poor  feel  we  are  Its  friends.  We  here  particularly 
must  invite  our  country  to  realize  the  perils  that  surround  us, 
to  not  enter  willingly  with  these  nations  or  with  these 
peoples  whose  object  is  vengeance  wherever  it  can  be  en- 
joyed, and  resentmeat  wherever  it  may  be  pursued.  This 
win  mean  the  destruction  of  all  institutions  that  are  now 


founded  in  the  p«st.  Tboae  who  do  It  hope  that  some  new 
order  of  the  future  may  be  built  upon  the  ruina.  Tbia  Is  a 
speculation  of  their  to-morrowB  and  a  prophet  of  thair 
hopes. 

For  that  reason,  that  we  may  return  to  cor  own  lazMl 
attend  to  the  affairs  of  our  domestic  hearthstone,  loyal  to 
our  flag,  faithful  to  our  cltiaens.  with  our  hands  from  that 
which  invites  eonflict  to  the  United  States  at  such  an  hour 
when  die  is  80  endangered  in  the  surrounding  sltuaticm,  I 
approve  the  ovexriding  of  the  veto  of  the  President,  not 
because  it  is  a  veto  ci  the  Repofalican  President  but  because 
the  passage  of  tlie  biU  begins  the  preservaf.on  of  the  United 
SUtes  as  a  republic  of  the  United  States  of  Amgirica.  where 
again  we  can  retinm  to  our  country  with  confldenoe  In  those 
who  guide  it  and  with  love  for  its  insOtutioos.  Sirs,  for 
myself,  I  repeat,  speaking  with  Oommodore  Decatur: 

Our  ootmtryl  •■  •  •  May  she  always  be  m  the  tight;  bat  our 
country,  right  or  wrong  t 

Mr.  PITTMAN.  Mr.  President.  I  believe  that  in  a  few 
minutes  the  Government  of  the  United  States  will  execute 
its  trust  with  regard  to  the  Philippine  Islands:  I  think  that 
we  Shan  consummate  our  pledges  to  the  Philippine  people. 
That  action  should  bring  happiness  to  the  Fhil^nTine  people 
and  arouse  pride  in  the  bosoms  of  our  own  citixens.  Yet 
when  that  act  shall  have  been  consummated,  so  far  as  the 
Senate  and  House  of  Representatives  are  concerned,  still  It 
will  not  be  flnally  consummated.  It  win  be  consummated  so  , 
far  as  our  Government  is  able  to  consummate  It.  yet  this  act 
must  be  submitted,  first,  to  the  legislature  of  the  Philippine 
Islands  to  see  whether  they  will  accept  the  act;  and.  second, 
it  must  be  submitted  to  the  people  of  the  Philippine  Islands 
to  decide  as  to  whether  they  wiU  accept  the  terms  of  Inde- 
pexidence  provided  in  the  act.  It  is  only  for  the  purposes. 
as  I  may  say,  of  addressing  the  Philippine  people  for  a  few 
moments  that  I  take  up  the  time  of  the  Senate  in  discussing 
something  that  is  already  practically  foreclosed.  There  la 
nothing  that  caa  be  added  to  the  arguments  that  have  been 
made  here  with  regard  to  the  passage  of  this  blB.  notwith- 
standing the  objections  of  the  President,  but  there  may  be 
some  things  said  to  the  Filipino  people  which  have  not  been 
said  on  the  floor  of  the  Senate,  nor  do  I  believe  they  have 
been  said  on  the  floor  of  the  other  body. 

If  this  legislaUon  shall  be  finally  dtf eated.  it  win  be  de- 
feated by  the  same  power  that  has  constantly  defeated 
such  legislati(m  in  the  Congress  of  the  United  States  over  a 
period  of  a  great  many  yntrs.  I  speak  of  the  power  of  Im- 
perialism. I  mean  not  only  those  In  the  Senate  and  In  tbe 
other  House  who  think  the  thoughts  at  Imperialists  and  hold 
the  idea  of  imperialism  but  that  class  of  people  throughorat 
tbe  United  States  who  entertain  similar  views.  They  sore  not 
a  large  class;  they  are  a  very  small  minority  of  the  Senate 
of  the  United  States,  they  are  a  very  small  minoitty  of  the 
House  of  Reprcasentatives.  yet  by  reason  of  the  compSezitar 
of  this  problem,  by  reascm  of  the  wide  divergraoe  of  opinion. 
this  small  minority  in  Congress  and  throughout  the  United 
States  has  been  able  to  stimulate  disagreement  between  those 
forces  who  have  sincerely  favored  independence  on  vazioos 
conditions.  Ttiey  have  been  defeated  in  the  Congress  of 
the  United  Stales  so  far;  they  will  be  defeated  in  the  Senate 
of  the  United  States  in  a  very  few  minutes;  but  the  iHrob- 
lems  of  the  Philippines  will  not  be  settled  until  the  Fihpino 
people  shall  have  passed  on  this  question. 

Immediately  after  we  took  possession  of  tbe  FhOqipine 
Islands  there  was  a  spirit  of  liberty  artusttng  aU  our  peopie 
and  our  Congress,  but  it  gradually  evolved,  and  It  is  evolv- 
ing now.  In  1909  the  qiixit  of  imperialism  had  frown  to 
the  point  that  we  had  decided  to  otiliae  ttae  FUlippteie  Is- 
lands not  for  their  own  devdopment  and  Inrtppnwifpns  but 
for  the  beneflt  of  the  United  States,  looking.  I  brieve,  to  a 
permanent  policy  of  possession.  In  1809  we  foned  opoa 
the  Philippine  pecvde  a  tariff  against  every  etter  cmmtnr  in 
the  world  ezccqirt  our  own.  and  then  the  eutwiuieg  of 
lives  became  more  intimate,  the  entwbi^ng  of  our 
systems  became  closer,  and  is  beooming  doser 
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day.  so  that  the  interrelationships  are  very  much 
more  difficult  to  unravel  now  than  in  1916.  and  it  win  be 


I  make  a  last  appeal  to  the  PUlpino  people,  as  I  appealed 
to  them  before  their  joint  leglsUture  a  year  and  a  half  ago 
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fusion  and  differences  of  opinion  exist  in  the  Congress  of 
the  United  States  upon  the  kind  of  a  bill  that  should  be 


with  the  framing  of  this  legislation.   I  believe  it  £alr  to  state 
that  the  members  of  that  committee  have  given  a  distln- 
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ewy  day.  ao  thai  the  int«rr«Utloaships  ar«  very  much 
mor«  difficult  to  unravel  now  than  in  1016.  and  it  will  be 
more  difficult  to  unravel  them  2.  3.  4.  or  5  years  from  now 
If  the  fltei»  we  have  taken  to  far  shall  be  abandoned  by  the 
Filipino  people  themselves. 

I  say  to  you.  Mr.  President,  that  it  has  been  imperlaUan, 
small  aa  the  minority  representing  tt  WM»  that  has  delayed 
for  twenty-odd  years,  since  I  have  been  a  member  of  the 
Committee  on  Territories  and  Insular  Affairs,  every  effort 
not  only  of  the  Filipino  people  but  of  our  own  people  to  carry 
out  our  pledges  and  to  consummate  and  execute  our  trust. 
I  say  now  that  the  same  influence  moving  from  this  body, 
moving  from  this  Oovemment  to  the  government  of  the 
Philippine  Islands  and  to  the  Philippine  people  will  make  its 
last  stand  there.  The  imperialists  appeal  to  every  selfish  in- 
terest In  this  country  acalnst  this  legislation:  they  appealed 
to  both  sides  of  the  question;  they  appealed  to  every  side 
of  the  question.  They  used  every  lobbyist  in  every  cause 
and  every  policy  connected  with  the  problem  to  the  end  of 
bringing  about  a  disagreement  and  faihire  of  action.  We 
were  fortunate  In  the  Congress  of  the  United  States  this  time. 
We  had  a  committee  in  the  other  House  and  a  committee  in 
the  Senate  that  were  harmonious  before  the  bills  were  ac- 
tually drawn.  They  themselves  participated  together  in  the 
drafting  of  the  original  act.  and  when  It  came  to  the  nnal 
adoption  of  the  measure  in  conference  every  member  of  those 
two  committees  was  so  Imbued  with  the  idea  that  this  was 
possibly  the  last  chance  we  would  have  in  jrears.  as  has  been 
previously  stated,  that  they  surrendered  some  of  their  own 
desires  in  this  matter,  some  of  their  own  theories,  so  that 
they  might  get  together.  Thus,  we  have  reached  the  great- 
est compromise,  the  fairest  compromise  both  to  the  people 
of  the  Philippine  Islands  and  to  our  own  people  that  has 
ever  as  yet  been  suggested,  in  my  opinion,  and  which  ever 
can  be  accomplished. 

I  wish  to  appeal  to  the  Philippine  people,  because  I  have 
the  deepest  affection  for  them.  I  was  in  the  Philippine 
Islands  summer  before  last  with  the  Senator  from  Missouri 
[Mr.  HawbsI.  accepting  their  hospitality  everywhere,  and  I 
know  that  they  are  a  hospitable,  lovable,  peaceful,  and  loyal 
people,  and  I  wish  them  every  happiness  and  every  success. 
I  want  the  friendly  relations  that  have  existed  during  all 
the  years  of  our  possession  of  the  Philippines  to  continue 
ttp<^  to  grow,  as  they  should  continue  and  should  grow. 
Tet  I  can  see  on  the  horizon  there  a  cloud  that  is  growing. 
the  cloud  of  distrust  that  is  being  stimulated  in  the  minds 
of  the  people  of  the  Philippine  Islands.  I  can  see  that  the 
old  spirit  of  selfishness  Is  being  aroused  there  by  imperialists. 
They  are  stimulating  in  the  minds  of  the  Philippine  people 
the  hope  that  they  can  get  something  better,  they  say.  the 
hope  that  they  can  get  immediate  Independence  or  early 
Independence  and  yet  at  the  same  time  retain  some  of  their 
present  economic  relations  with  the  United  States.  I  want 
to  a*y  that  soch  people  in  the  Philippine  Islands  do  not 
understand  the  situation  in  the  United  States  and  in  the 
Congress  of  the  United  States;  they  do  not  understand  the 
unselfishness  of  our  people,  the  unselfishness  of  our  Congress, 
that  has  been  demonstrated  by  the  care  we  have  taken  in 
this  act  for  the  future  welfare  of  the  Philippine  people. 
I  knofw  that  every  member  of  our  committee  was  unselfish. 
Differing,  as  they  may  partially  have  done,  with  regard  to 
the  time  for  ultimate  independence,  they  were  unselfish 
in  that  they  were  looking  after  the  Interests  of  the  Filipino 
people.  But  I  hear  to-day  voices,  coming  almost  silently, 
so  low  that  one  may  hardly  hear  them,  moving  across  the 
Pacific  from  another  little  group  in  the  Philippine  Islands, 
a  Uttle  group  of  politicians,  a  little  group  who  do  not  rep- 
resent the  Filipino  people.  They  are  whispering  that  If  this 
legislation  shaU  not  be  accepted  by  the  Filipino  people,  then 
those  who  are  doing  the  whispering  will  be  able  to  obtain 
far  better  conditions  for  the  Filipino  people;  that  they  will 
probably  be  aUe  to  obtain  what  Agulnaldo  wanted — that  is. 
almost  Immediate  independence,  with  free  trade  for  10 
years  thereafter.  That  was  his  proposition.  That,  how- 
ever, would  not  be  considered  fair  by  the  people  of  the 
United  States:  it  would  not  be  considered  fair  by  me.  and  I 
would  vou  atainst  It 


I  make  a  last  appeal  to  the  Filipino  people,  as  I  appealed 
to  them  before  their  Joint  legislature  a  year  and  a  half  a|0 
in  the  Philippine  Islands.  I  then  said  to  them.  ** Appoint  tbe 
ablest  commission  you  can  possibly  find;  send  them  to  the 
United  States  to  negotiate  with  the  Congress  of  the  Unite  1 
States:  do  not  suggest  that  they  make  demands  upon  the 
Congress  of  the  United  SUtes,  but  that  they  meet  the  Con- 
gress half  way.  and  you  will  get  legislation."  I  stated  f\ur- 
ther  to  that  legislature.  *  When  you  have  appointed  such  21 
commission  trust  them."  I  am  happy  to  say  that  the  Legis- 
lature  of  the  Philippine  Islands  appointed  the  ablest  and 
most  representative  commission  that  has  ever  apijeared  her<) 
on  behalf  of  those  Islands,  and  I  may  say  the  ablest  com- 
mission representing  any  people  whatsoever,  that  ever  ap- 
peared before  any  committee  of  which  I  have  been  a  member. 
They  have  been  diplomatic,  they  have  been  fair,  they  havo 
been  loyal  to  their  own  people  in  fighting  for  everything  they 
could  obtain  for  their  people,  and  yet  their  ability  and  their 
knowledge  of  the  situation,  their  natural  sense  of  justice  ami 
diplomacy  have  finally  led  them  unequivocally  to  assure  thi) 
President  of  the  United  States  that,  while  this  blU  Is  not  all 
they  would  have  liked  to  have,  they  consider  it  honor- 
able, fair,  and  Just,  and  they  begged  him  to  sign  it.  To-day. 
through  the  Senator  from  Missouri,  who  is  soon  to  leave  thla 
body,  and  whose  heart  has  been  so  closely  wrapped  up  in 
this  question  for  many  years,  there  has  been  placed  In  the 
Rxcoto  a  letter  addressed  to  the  Congress  of  the  United 
States  signed  by  every  member  of  that  commission  pleading 
with  the  Congress  of  the  United  States,  pleading  with  the 
Senate  of  the  United  States  to  consummate  this  old  trust, 
to  carry  out  the  pledges  of  the  Nation  by  adopting  this  bill 
as  it  Is. 

After  we  have  carded  out  our  pledges  and  passed  this  blU. 
I  think  It  would  be  a  tragedy  if  the  forces  of  imperialism  in 
the  Philippine  Islands  should  deceive  the  Philippine  people 
and  cause  them  to  reject  this  offer,  jirhich  is  the  consumma- 
tion of  nearly  two  decades  of  intensive  work,  in  the  hope  a£ 
something  better  in  the  future,  because  I  tell  the  people  of 
the  Philippine  Islands  that,  in  my  opinion,  the  exigencies  of 
our  own  country,  the  suffering  of  our  own  people,  the  great 
economic  problems  that  present  themselves  to  us  are  goin^ 
to  prevent  us  from  considering  at  the  next  session  and 
perhaps  for  session  upon  session  yet  to  come  any  such  ques- 
tion, and  they  had  better  now  settle  this  matter  once  and 
for  aH 

I  shall  be  happy  when  in  a  few  minutes  the  Senate  passes 
this  bill  finally,  and  I  shall  be  more  than  happy  when  th(} 
Filipino  people  express  their  confidence  in  the  sincerity  of 
our  people,  their  confidence  in  our  friendship  as  we  havo 
confidence  in  their  friendship,  so  that  those  ties  may  be^ 
come  stronger  as  time  goes  on  and  may  never  again  bo 
threatened. 

Mr.  HATFIELD.  Mr.  President.  I  desire  only  a  brief  timo 
in  which  to  explain  my  vote  upon  this  subject. 

I  have  had  definite  convictions  over  a  long  period  as  to 
the  course  I  should  take  in  recording  my  vote  respectintf 
Philippine  independence 

History  records  that  Magellan  visited  the  Islands  In  1521, 
and  that  the  first  mass  was  said  on  the  island  of  Cebu. 
The  spot  where  this  prayer  was  offered  is  held  sacred  to 
this  day.  located  as  It  is  in  the  shadow  of  the  Church  of  St. 
Augustine.  This  place  Cebu  became  the  first  settlement 
In  the  Philippine  Islands.  That  was  75  years,  Mr.  Presi- 
dent, before  Boston  was  founded,  and  42  years  before  Capt. 
John  Smith  located  his  little  colony  at  Jamestown. 

Fom-  centuries  have  passed  since  the  visit  of  Magellan  to 
the  Philippines  and  his  death  by  assassination  at  Mactan. 
What  a  transformation  there  has  been  since  his  time,  and 
especially  since  the  islands  came  imder  the  protection  of 
the  American  flag! 

The  Philippine  people,  Mr.  President,  had  long  had  some 
form  of  government  when  the  forefathers  of  this  land  were 
battling  for  their  independence.  The  formula  which  Con- 
gress has  adopted  under  which  independence  will  ulti- 
mately be  given  to  the  Philippine  Islands  may  not  be  com- 
pletely satisfying  to  everyone,  but  when  will  we  have  the 
oi^Kutimlty  to  vote  for  a  better  measure?    Although  con- 
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fusion  and  differences  of  oplnioD  exist  in  tbe  OongresB  ot 
the  United  States  upcD  the  kind  of  a  biH  that  should  be 
adopted.  I  have  the  conviction  that  we.  as  a  Nation.  In 
keeping  with  our  own  history  and  tradltioos  should  not 
undertake  to  govern  a  people  who  resent  our  protecting 
arm.  Will  they  not  develop  nuire  rapkUy  in  self-reliance 
by  being  permitted  to  assume  and  develop  their  own 
destiny? 

The  formula  for  the  independence  of  the  Philippine 
Islands  may  be  one  of  "  toVtj  **  in  the  way  of  reqwoslblltty, 
as  has  been  argued  upon  the  floor  of  the  Senate;  but  when 
wlU  we  have  a  formula  with  less  "  folly  "7 

It  has  been  stated  that  under  this  bill  no  reitef  is  given 
to  the  American  farmer.  It  may  weU  be  said  that  less  will 
be  realized  by  the  Philippine  people  in  the  way  of  exchange 
of  commerce  during  the  twilight  Interim  that  will  exist 
between  the  time  when  they  vote  to  adopt  their  constitu- 
tion and  the  time  when  they  oome  into  control  al  their 
own  government.  The  longer  independence  shall  be  de- 
layed the  longer  will  tt  take  each  of  the  interested  parties 
to  appreciate  the  full  possibilities  of  economie  return  when 
each  coontry  shall  be  izxlepoulent  of  the  other. 

It  has  been  some  30  srears  since  we  assumed  the  responsi- 
blhties  of  these  islands.  From  what  I  have  beoi  reading  In 
current  history  respecthig  the  ability  of  the  Ftailippine  peo- 
ple to  govern  themselves.  I  have  tbe  impressian  that  they 
have  more  consideration  for  their  own  economic  welfare 
and  the  industries  upon  which  they  must  depend,  as  shown 
by  recent  legislative  action  upon  their  part  in  dealing  with 
the  depreeiated-cinrency  problem,  than  this  Nation  has  dis- 
played upon  the  same  question.  It  is  a  problem  that  con- 
fronts us  In  our  own  land,  and  we  have  been  unwilling  to 
consider  tt  in  the  interest  of  American  labor  and  American 
industry:  but  the  Philippine  Legislature  has  manifested  a 
paternal  and  protective  feeling  for  its  own  industries  that 
is  not  evidenced  by  our  own  Congress. 

The  PhUimiine  people  were  in  a  state  of  revolutlcm  in 
1898  against  Spain.  They  are  in  a  state  of  patriotic  unrest 
•gainst  this  Republic  at  this  hour,  due  to  tbeir  desire  for 
their  own  independoiee. 

If  the  principles  laid  down  by  Washington  as  to  the  con- 
duct of  the  Oovemment  of  otc  own  Republic  at  the  time 
of  his  passing  from  public  life  had  been  sidhered  to,  in  my 
Judgment  the  citizenaixip  of  this  land  at  this  hour  would 
be  in  a  different  state  respecting  their  contentment,  both 
spiritually,  financially,  and  economically. 

Mr.  President,  so  far  as  my  influence  and  vote  may  go, 
I  shall,  in  the  future,  be  more  determined  in  my  advocacy  of 
our  rededication  to  those  sacred  principles,  both  in  private 
and  public  Ufe.  which  Washington  laid  down  as  a  guide  to 
our  footsteps  as  a  people. 

Although  I  admire  the  high  idealism  that  motivated  our 
distingulshed  President  In  vetoing  this  legislation,  I  feel  Im- 
peUed.  Mr.  President,  to  cast  my  vote  for  the  passage  of 
House  bill  7233,  as  I  am  convinced  that  the  principle  of 
self-determination  of  races  and  peoples  is  one  to  whldi  this 
Nation  has  always  subscribed,  and  that  thie  passage  of  this 
measure  wiU  serve  notice  to  the  covetous  nations  of  the 
world  that  America  has  no  imperialistic  designs. 

Mr.  LA  FOLLETTE.  Mr.  President,  after  the  brilliant 
and  exhaustive  debate  which  has  taken  place  in  this  Cham- 
ber upon  this  bill,  first,  when  it  was  first  before  the  Senate 
for  consideration,  and  now  In  connection  with  the  veto  mes- 
sage of  the  President  of  the  United  States,  I  do  not  rise  with 
any  idea  that  I  may  add  anything  to  what  has  been  said 
upon  this  subject.  Nevertheless,  in  view  of  the  long  and 
effective  interest  which  my  illustrious  predecessor  in  this 
body  took  In  the  cause  of  Philippine  independence.  I  desire 
to  state  briefly  my  reasons  for  voting  to  override  the  veto 
of  the  President  of  the  United  States. 

May  I  say,  Mr.  President,  that  In  the  seven  years  I  have 
been  a  member  of  this  body,  and  In  the  years  in  which  prior 
to  that  time  I  was  in  and  about  this  Chamber,  I  have  never 
seen  a  committee  more  exhaustively  oc  fairly  work  upon  an 
Important  piece  of  legislation  than  was  the  case  with  the 
Committee  on  Territories  and  Insular  Affairs  in  connection 


with  the  framing  of  this  legislation.  I  believe  tt  flair  to  stat* 
that  the  members  of  that  ccmunittee  have  girtn  a  dlsklxi- 
guished  and  unbiased  and  a  patriotic  consideration  to  every 
phase  involved  iu  this  intricate  and  delicately  balanced  ques- 
ticm  of  economic  relationships,  and  the  larger  <iaestion  of 
independence  for  a  deserving  and  an  ambitious  people.  X 
pay  particular  txlbute  to  the  exhaustive,  tbe  indef  atlgabie 
work  done  by  the  Senator  from  lilaBOurl  [Mr.  HawssI,  the 
Senator  from  New  Mexico  [Mr.  Cnrxnra],  the  chairman  of 
the  committee,  and  (rther  members  of  that  body. 

I  believe  the  pejoding  legislation  presoits  a  fair  compromise 
of  the  conflicting  econ(»nic  interests  that  exist  between  tbe 
United  States  of  America  and  the  Fhmppine  Islands.  Uke- 
wlae.  I  beUeve  it  presents  a  fairly,  a  deUcately  balanced  com- 
promise between  the  conflicting  economic  interests  of  ths 
peoirfe  of  the  United  States. 

I  am  not  unmindful  of  the  intense  interest  of  tbe  agri- 
cultural lu^ucers  of  the  United  States  in  some  relief  from 
the  competition  which  they  envision  and  which  they  have 
experienced  from  the  Philipitoe  Islands.  Nevertheless,  as 
has  been  so  weU  stated  by  the  Senate  from  Idaho  (Mr. 
Borah],  there  can  be  zio  relief  from  that  competition,  severe 
as  it  may  be,  until  a  direct  and  definite  step  is  taken  to 
achieve  tndependeiM^  for  the  Philippine  people.  No  matter 
how  compelling  mi^t  be  the  economic  interests  of  the  peo- 
ple of  this  coimtry,  I  can  never  bring  myself  to  believe  that 
the  Members  of  the  Senate  and  of  tbt  House  of  Representa- 
tives representing  those  conflicting  interests  would  ever  so 
far  stultify  themselves  as  to  impose  upon  a  people  whom  we 
have  held  against  their  will  the  cruel  action  of  a  tyrant,  to 
impose  upon  them  the  status  of  a  subject  people  and  at  the 
same  time  to  levy  against  them  tariffs  and  restriction  of 
immigration  while  we  still  maintain  our  control  over  them 
and  over  their  government. 

Therefore,  to  those  in  the  United  States  who  are  not  satis- 
fied that  this  bill  brings  independence  speedily  enough  may 
I  say  it  at  least  provides  for  independence;  it  takes  a  step 
directly  toward  independence  and  quickly  applies  the  partial 
remedy  of  the  import  duties. 

Furthermore,  in  view  of  the  long  study  given  this  ques- 
tion. In  view  of  the  time  taken  by  the  legislative  bodies  at 
this  end  of  the  Capitol  and  at  the  other,  I  venture  the  asser- 
tion that  if  this  measure  be  defeated  here  this  aftemocm 
years  wiH  go  by  l)ef ore  it  is  once  more  presented  in  a  form  in 
which  it  may  hope  to  receive  favorable  action  by  the  Con- 
gress. In  fact,  I  am  so  convinced  in  my  own  mind  that  it 
is  "  now  or  never "  so  far  as  ultimate  Fhll^plne  independ- 
ence is  concerned  that  I  would  have  compromised  even 
further  concerning  the  length  of  time  that  this  intermediate 
period  is  to  run  rather  than  to  see  the  legislati<m  fail  at  this 
session  of  Congress. 

Little  as  may  be  the  consideration  given  to  the  pressing 
and  desperate  e<;onomic  plight  of  ttje  United  States  at  this 
short  lame  duck  session  of  Congress,  I  can  not  but  believe 
that  those  questions  will,  in  one  form  or  another,  so  irre- 
sistibly force  their  attention  upon  the  special  session  of  Con- 
gress and  the  regular  session  to  follow  it  that  legislation  of 
this  character  vinll  of  necessity  be  crowded  into  the  badc- 
groimd. 

I  shall  not  at  this  time,  Mr.  President,  attempt  to  analyze 
either  the  veto  message  of  the  President  or  the  alleged  sup- 
porting statements  of  his  four  Cabinet  Secretaries.  The 
inconsistencies  of  the  positions  of  those  Secretaries,  the 
inconsistencies  of  the  President  with  himself  in  his  own' 
message,  have  been  laid  bare  before  the  Senate  so  aUy  that 
no  further  discussion  upon  that  point  would  be  of  value. 

Stripped  of  its  verbiage,  Mr.  President,  its  inconsistencies 
laid  bare,  it  beccMnes  perfectly  evident  that  the  message  of 
the  President  of  the  United  States  aatd  the  statements  made 
by  the  tawr  Cabinet  mCTibers,  with  the  exception  of  the  Sec- 
retary of  Agriculture,  may  be  btMled  down  into  the  simple 
proposition  that  they  are  opposed  unalterably  to  independ- 
ence for  the  Philippine  people,  either  now  or  at  any  time  in 
the  future. 

Furthermore,  in  view  of  tbe  long  record  of  promises,  made 
offlciaUy  and  \infff"^'^"T  by  this  Oovemment,  and  by  mem- 


would  vote  asAum  n. 


I  OM>ortumt7  to  vote  for  a  better  measure?    Althougb  con- 


^»«WIIIIIH,l<CC    UU     ACillMKiC 


AJir>UI»l 
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ben  of  It  tt  ttmoM  to  me  that  the  time  has  oome  for  action 
hwk^m  to  the  leclalatlve  implementation  of  the  aspirations 
of  these  Philippine  people  for  ultimate  Independence,  lest 
«e  stultify  our  good  faith  and  besmirch  our  record  for  honest 
dealing  with  this  particiilar  people,  and  with  the  world  at 
large.  Therefore  I  would  characterize  the  President's  mes- 
sage as  a  recommendation  for  us  to  take  another  action 
io*>fctng  to  delay  In  the  long  record  of  promises  which  we 
hare  made  to  the  ears  of  the  Philippine  people  and  to  the 
world,  but  which  we  have  broken  to  their  hope. 

In  the  last  analysis  this  question  rises  above  the  conflict- 
ing economic  Interests  of  any  particular  group  or  of  the 
United  States  as  a  whole.  It  rises  above  the  conflicting 
economic  interests  of  the  Philippine  people.  It  raises  a  ques- 
tion fundam«ital  to  the  perpetuity  of  this  Oovemment.  If 
we  are  to  maintain  the  principles  upon  which  this  Oovem- 
ment was  founded,  we  must  In  truth  tal^  this  step  now  to 
give  independence  to  the  Philippine  people.  If  we  are  not 
to  take  that  step,  then  we  should  no  longer  profess  that 
we  adbere  to  tta*  fundamental  principles  laid  down  In  the 
Declaratlcm  of  Independence  and  in  the  Constitution  of  the 
United  SUtes. 

For  the  reasons  I  have  stated.  I  trust  that  the  Senate  of 
the  United  Stotes  will  pass  this  leglsUUon.  the  veto  of  the 
President  of  the  United  States  to  the  contrary  notwith- 
standing. 

Ut.  BLAINE.  Mr.  President.  I  suggest  the  absence  of  a 
Quorum. 

The  VICE  PRESIDENT.    The  clerk  wUl  call  the  roIL 

The  Chief  Clerk  called  the  roU.  and  the  following  Senators 
answered  to  their  names: 


Aohunt 
Aurtia 


Da  via 

ZMcklaaoo 

DUl 


Kins 

LaI^bU«u« 

Imwu 


••rtour 
Bwkl«v 
Btastuun 


VtotehOT 


MeOUl 


BnUtott 


OoldaborousSi 
Oor* 


MolUry 

MHomr 


SebuylOT 

SbcpfMwtf 

StUpstMd 

8hartii<ta» 

SoUUi 

Smoot 

Stctwvr 

SUplMiw 


BulU«y 
•ulow 


Harrlacm 


itflald 


MMly 

Norbcek 

Norrta 

Oddto 
PattanoB 


OoaaaUy 
OofrtMid 


OayctoD 


■•ynolda 
Boblaaon.  Ark. 
Bobtaaon.  Ind. 
BuaaaU 
ScbaU 


TbonM.Okla. 

TOvnauMl 

Ttammall 

TydUisa        ^^ 

Vandaabafv 

Wacn«r 

Waleott 

Walah.  lUaa. 

Walab.  Moat. 

WataoB 

Whevlar 

WlUt* 


BuU 
Oouaaaa 

Cvtuas  Kmb 

Dal*  Kantfrtek 

Tht  VICE  PRESIDENT.  Ninety-four  Senators  having 
answered  to  their  names,  a  quonun  is  present. 

Mr.  BINGHAM.  Mr.  President,  it  has  been  brought  to 
the  attention  of  the  Senate  that  a  dispatch  from  the  Phillp- 
plne  Islands,  from  Manila,  tells  of  a  caucus  held  by  a  certain 
pact  of  the  Philippine  Legislature,  or  perhaps  about  half 
of  the  lower  branch  of  their  legislature,  in  which  a  ma- 
jority of  those  present  voted  to  oppose  the  bin  now  before 
the  Senate.  The  Implication  U  that  they  agree  with  the 
President's  veto  and  would  like  to  see  it  sustained. 

It  should  be  stated,  however,  for  the  Ricorb.  that  the 
iMder  of  those  In  opposttlon  to  the  bill  has  repeatedly  sUted 
>^iiwa»if  at  In  favor  of  Immediate  Independence.  So  far  as 
we  have  been  able  to  learn,  the  only  objection  to  this  bill 
which  has  oom«  from  the  members  of  the  Legislature  of  the 
Phihppine  Tulanrta.  Is  that  it  does  not  give  them  inde- 
pendence quickly  enought  to  suit  them.  They  wish  immedi- 
ate independence 

The  Prealdent  in  his  message  has  pointed  out  the  disad- 
vantages to  the  Philippine  people  of  Independence  even  at 
the  end  of  10  or  12  years.  The  Implication  an  through  his 
mesnge.  with  the  exception  of  the  letter  of  the  Secretary  of 
Agriculture,  la  that  it  would  be  greatly  to  their  advantage  to 
have  independanoe  Indefinitely  postponed,  or  to  give  it  to 
tbam  at  a  much  later  time. 

Thsrefora.  Mr.  President,  it  should  be  clearly  understood 
fey  those  who  woador  why  the  Philippine  Legislature,  or  some 


members  of  It.  are  opposed  to  the  pending  bill,  that  it  Is 
not  that  they  agree  with  the  President's  position,  but  that 
they  desire  immediate,  complete,  and  absolute  independ- 
ence, in  accordance  with  the  propaganda  that  has  been  going 
on  there  for  many  years. 

As  has  been  so  ably  sUted  by  the  Senator  from  New  Mex- 
ico [Mr.  CuTTxife]  and  also  by  the  Senator  from  Idaho  [Mr. 
Borah],  and  others,  it  would  be  Impossible  to  pass  a  different 
bill  without  causing  more  injustice  to  the  people  of  the 
United  States,  or  greater  injustice  to  the  people  of  the 
Philippine  Islands.  The  bill  now  before  us  is  t'le  result  of 
a  long  and  carefully  worked  out  and  well-studied  compro- 
mise between  the  extremists  on  both  sides,  and.  as  I  stated 
this  morning,  met  the  approval  of  almost  every  memt>er  of 
the  Committee  on  Territories  and  Insular  Affairs,  a  com- 
mittee where  those  who  call  themselves  conservative  Re- 
publicans, those  who  call  themselves  progressive  Republi- 
cans, and  Democrats  of  diverse  opinion,  are  represented. 
With  the  exception  of  one  or  two  who  desire  immediate  In- 
dependence, or  the  Senator  from  Michigan  [Mr.  Vahdkw- 
BKko],  who  has  his  own  plan,  all  the  members  of  the  com- 
mittee were  in  favor  of  the  bill  as  it  was  reported  to  the 
Senate.  

TTje  VICE  PRESIDENT.  The  question  is.  Shall  the  bill 
pass,  the  objections  of  the  President  of  the  United  States 
to  the  contrary  notwithstanding?  The  Secretary  will  call 
the  roU. 

The  Chief  Clerk  proceeded  to  call  the  roIL 

Mr.  LA  POLLETTE  (when  Mr.  BiooKHAkT's  name  was 
called).  I  desire  to  announce  the  unavoidable  absence  of 
the  senior  Senator  from  Iowa  [Mr.  BiookhaxtI.  He  has  a 
pair  with  the  Senator  from  Wyoming  [Mr.  CaxxtI.  If  pres- 
ent, the  Senator  from  Iowa  [Mr.  Bsookhast]  would  vote 


Mr.  BULKLEY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Wyoming  [Mr. 
CAtrrl.  who  Is  necessarily  absent  from  the  city.  A  two- 
thirds  vote  being  required,  the  senior  Senator  from  Iowa  [Mr. 
BaooKHAKTl  Joins  In  the  pair  on  this  vote.  If  the  Senator 
from  Wyoming  [Mr.  CakxtI  were  present,  he  would  vote 
"  nay."  If  the  senior  Senator  from  Iowa  [Mr.  BtooKHAATl 
were  present  he  would  vote  "  yea,"  and  If  I  were  permitted 
to  vote  I  would  vote  "  yea." 

Mr.  SCHALL  (when  his  name  was  called) .  Mr.  President. 
I  am  for  immediate  independence  and  not  for  everriding  the 
veto- 
Mr.  ROBINSON  of  Arkansas.  Mr.  President,  a  point  of 
(Vder.    Debate  is  not  in  order. 

Mr.  SCHALL.    I  therefore  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  BULKLET.  I  am  advised  that  the  Junior  Senator 
from  Idaho  [Mr.  TnoMAsl  has  not  voted.  I  therefore  trans- 
fer my  pair  with  the  Junior  Senator  from  Wyoming  [Mr. 
Caxxt]  to  the  Junior  Senator  from  Idaho  [Mr.  Thomas]  and 
vote  "yea." 

The  roll  call  resulted — yeas  66.  nays  26,  as  follows: 


TXA8— as 

Aahum 

Ooatlsaa 

LaPoUait* 

Buaaell 

BaUey 

Oouaeaa 

Lawu 

Bbappard 

llanthaa<| 

Cuttlnc 

Loaaa 

Shlpatead 

BarklcT 

DUl 

liOQC 

Bhortrlds* 

natctMC 

MeOUl 

8ml  Ui 

Black 

Wn^tr 

McKallar 

Btelwer 

Btaloa 

Oaoep* 

McNary 

Btephcaa 

Borali 

Otaaa 

MetcaU 

Brattoa 

Oora 

Nealy 

Tbomaa.  <^la. 

Broxmard 

Barrlaoo 

Norbaek 

Bulklay 

Hatfleld 

NorrU 

Bulow 

Hawea 

»»• 

Wacnar 

ByrtMa 

Bajdea 

Oddto 

Walah.  lla«. 

Cappar 

BowaU 

Ptttman 

Walsh.  IfoaS. 

Caraway 

RuU 

Reynoida 

Wbaalar 

Oonnally 

Johnaoa 

Robtaaoa,  Ark. 

OooUdca 

Kendrtck 

HATS  M 

Auatta 

Olaaa 

Kayw 

"PwaHftlHl 

Barbour 

Ooldaboroush        Moaaa 

Vaadeabarg 

Oopaiaad 

Oranuaar 

Patteraoa 

WalcoU 

Date 

Bala 

BMd 

Davla 

Hastlaci 

ScfaaU 

WUta 

Dlckloacw 

Hebert 

Behuylar 
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Brookharl  Oarey  Klag  Tliomaa.  Idaho 

The  VICE  PRESIDENT.  On  the  vote  the  yeas  are  66, 
the  nays  26.  More  than  two-thirds  having  voted  In  the 
affirmative,  the  bill  Is  passed,  the  objections  of  the  President 
to  the  contrary  notwithstanding. 

Mr.  CUTl'lNO  subaequentiy  said:  Mr.  President.  I  had 
occasion  to  make  some  quotations  from  and  criticians  of 
statements  made  by  four  members  of  the  President's  Cabinet 
in  connection  with  the  Philippine  independence  hllL  In 
mairing  those  remarks  I  had  assumed  that  aome  S^iator 
suiHwrtlng  the  President's  veto  had  already  inserted  those 
statements  In  the  Record.  I  am  amaaed  to  fbid  that  none 
of  the  Senators  who  based  their  action  on  those  communica- 
tions has  seen  fit  u)  Insert  the  letters  written  by  the  four 
Secretaries,  and  I  think,  in  Justice  to  them,  that  those  letters 
ought  to  be  printed  in  the  Record  In  fulL  I  ask  unanimous 
consent  that  they  may  be  printed  in  the  permanent  Record 
In  connection  with  the  debate  on  the  Phllipirine  bill  where 
the  subject  came  up. 

The  VICE  PRESIDENT.  Without  objection.  tA&e  letters 
will  be  Inserted  In  the  permanent  Rxcoro  and  printed  In  con- 
nection with  the  debate  referred  to  bj  the  Senator  from 
New  Mexica 

The  letters  referred  to  are  as  follows: 

Sbckctast  SmcsoifB  Omnoir 

Mt  Dsai  Mb.  Puesidsnt:  You  haw  asked  m»  to  giva  you  my 
views  as  to  the  effect  which  the  blU  (H.  R.  73SS)  recently  passed 
by  both  HouMs  of  (X>ncteas  to  provide  for  tike  indepeadenoe  of  the 
PliUlpplne  Tflftn^T  wlU  have  upon  our  foreign  relations. 

Any  withdrawal  of  Aaaerlean  sovereignty  from  the  Islands,  even 
the  beat  and  moat  catefuUy  devised  conditions,  and  with  the 
utmost  and  continuous  good  wUl  on  the  part  af  both  of  the 
OovernmcnU  concerned,  will  neceasarUy  be  atUoded  by  haeard 
and  uncertainty  and  will  Involve  risk  to  the  weUan  of  the  Fili- 
pinos, on  one  side,  and  to  the  prestige  and  future  latsrests  of  the 
United  States  on  the  other.  After  a  careful  eatamlnation  of  the 
provUlona  of  this  bill,  I  am  convinced  that  It  will  acrfously  ac- 
centuate these  risks  and  dangers  and  almost  laavltably  be  fol- 
lowed by  evUs  to  both  peoples  which  might  otherwise  be  avoided. 

FVm-  over  30  years  this  Oovemment  has  btax  conducting,  with 
remarkable  sucoaas,  the  ootnttgeous  esperlmant  of  establishing 
among  an  oriental  people  tlie  practices  of  western  eoonomlc  and 
social  development  and  the  prtnctj^ee  of  American  political  democ- 
racy. The  nuilpplne  Islands  represent  to-day  an  islet  of  grow- 
ing weetsm  develc^ment  and  Christian  tbouiBht  surrounded  by 
an  ocean  of  orientalism.  They  have  become  a  pbyaleal  and 
spiritual  base  for  American  Ijsiluence — political,  economic,  and 
social — in  the  Far  East.  There  we  demonstrate  before  the  eyes  of 
all  far  eastern  peoples  and  of  an  governments  whl^  ezerdae  au- 
thority or  Influence  in  the  Far  East  American  Ideas  and  methods. 
We  show,  and  they  see.  bow  we  organl».  maintain,  and  admin-, 
Ister  agencies  of  goversment:  agencies  for  establidilng  and  pre- 
serving order;  agencies  for  the  peaceful  solution  of  the  problems 
of  human  contact:  and  agencies  for  regulating,  safeguarding,  and 
promoting  the  Interests  and  wHfare  of  the  individuals,  the  groups 
and  tlM  entire  people  who  make  up  a  commonwealth, 
wsaiis  or  xTKSBTTUini  srvacr 

Furthermore,  our  presence  In  the  Philippines  has  already  ocm- 
trlbuted  to  the  development  of  a  new  base  of  political  equilibrium 
throughout  the  area  of  the  western  Padflo  and  eastern  Asia. 
Withdrawal  of  our  sovereignty  from  the  FiUlippines  and  the  ter- 
mination of  our  responsibility  In  and  far  the  Islands,  under  the 
best  of  circumstances,  would  tend  profoundly  to  disturb  tliat 
equilibrium.  Even  under  the  best  of  circumstances  it  would  in- 
evitably iiave  an  unsettling  effect  in  the  relations  to  political 
thought  of  the  various  races  or  nations  in  ths  Far  East,  and  In 
the  relaUon  of  those  races  or  nations  among  themselves  and  with 
the  rest  of  the  world. 

The  wise  founders  of  our  policy  m  the  PhlUppinea  clearly  fore- 
saw these  contlngenclas.  While  they  fully  reoogniaed  that  the 
bold  experiment  In  teacliing  self-government,  which  they  were 
conducting  in  the  Philippines  for  the  t>enefit  of  the  FUlplnos. 
might  ultimately  lead  to  the  desire  on  the  part  of  tbetr  wards  for 
a  complete  severance  of  the  ties  between  the  two  peoples  in  the 
shape  of  absolute  independence,  they  conslstsntly  sad  repeatedly 
Intiftiri  that  the  dsdsien  on  this  momentous  <|uesttoB  should  not 
taks  place  nntU  after  a  full  measure  of  education  and  political 
and  economic  experience,  and  untU  their  wards  by  demonstrated 
capacity  in  self-government  tukd  shown  thsmselvea  eompetent  both 
to  make  a  wise  deciskm  and  to  undextake  tbs  nqjonslbiliUes 
which  would  be  Involved  In  such  a  separatkm. 

THBODOSS    BOOSBVSLT   QOOTWO 

Thus.  In  190a.  President  Roosevelt  Mdd:  

"Our  earnest  effort  Is  to  help  these  people  upward  along  the 
stony  and  difficult  path  that  leads  to  self-government.  •  •  • 
When  they  have  thus  shown  their  capacity  for  real  freedom  by 
their  power  to  self -government,  then,  and  not^ttll  taien.wlll  tt  be 
poeslble  to  decide  wlwther  they  an  to      ^  ^       ^'       -     —     — 


mdapendent^  of  us 


or  to  be  knit  to  as  by  ties  at  common  frfsiirfihlp  and  Interest. 
When  tliat  day  will  come,  it  is  not  in  h\unan  wisdom  to  foretslL" 
liCr.  Taft.  with  his  double  experience  of  Governor  General  of  the 
Philippine  Islands  and  Amo'lcan  executive  as  Secretary  of  War. 
similarly.  In  1904.  said  of  the  Filipinos: 

**  *  *  •  when  they  have  learned  the  principles  of  suooeesful 
popular  self-government  from  a  gradually  enlarged  eiq>erl«aoe 
therein,  we  can  discuss  the  question  whetlier  independence  is 
what  they  desire  and  grant  it,  or  whetiier  they  prefer  the  reten- 
tion of  a  doeer  association  with  the  country  which,  by  Its  guld<> 
ance.  has  unselfishly  led  them  on  to  better  eooditlons.** 

The  vast  difference  between  individual  freedom  and  popular 
self-government  among  the  Filipinos,  on  the  one  hand,  and  a  com- 
plete severance,  economic  and  political,  between  thoee  Islands  and 
the  great  Nation  which  had  educated  them,  on  the  other,  was  thus 
clearly  recognlaed.  It  was  also  recognised  tliat  a  decision  be- 
tween these  two  alternatives  required  the  fullest  possible  politi- 
cal mattirlty  on  the  part  of  our  wards,  in  the  Ugnt  of  the  far- 
reaching  responsibilities  which  such  a  dedsKm  involvee. 
coiacoirwsAi.TH  njM  xirvTBAaaD 
The  American  founders  of  our  Philippine  policy  thus  clearly 
foresaw  ttw  possibility  that  some  future  connection  between  the 
United  Stotes  and  the  PliiUppines.  such  as,  tar  example,  that 
which  has  since  been  realloed  between  tlie  free  nations  which 
compose  the  Rrltlsh  Commonwealth  of  Mations,  might  be  arrived 
at  by  the  volimtary  action  of  both  peoples,  and  tliat  it  might 
Iiave  very  important  advantages  to  both  nations.  They  wisely  Mt 
this  dedBlon  open  as  one  which  might  l>e  so  entwed  into  In  the 
ripeness  of  time  and  experience. 

The  fxmdamental  vice  of  the  pending  bin  is  that  it  ounpletely 
disregards  tlxesc  precauticms  and  reverses  this  wise  policy.  It  not 
only  falls  to  recognise  the  vital  dlrtinction  which  the  fouaden 
of  oxir  poUcy  drew  between  self-government,  on  the  one  liand,  and 
ooD^tlete  separation  from  America,  on  the  other,  but  it  would  In- 
evitably misltfut  ttie  Filipinos  into  making  a  decision  In  favor  of 
the  latter  in  the  belief  that  they  were  voting  solely  for  ths 
former. 

Furthermore,  it  propcees  tliat  they  should  Irrevocably  make  this 
vital  decUlon  not  after  the  fullest  possible  measiire  of  eduoatioin 
and  experience,  t>oth  political  and  economic  which  can  be  given, 
but  avowedly  10  years  before  their  pn^osed  educaUon  is  com- 
pleted; whUe  tliey  are  sUU  untralxied  in  the  executive  power  of 
their  iTTJii^r  government,  as  well  as  in  the  choice  of  their  Ju- 
diciary and  while  they  have  not  yet  tasted  the  dUBcnItles  of  the 
probaUonary  period  in  tariff  legisUUon,  which  the  biU  proposes 
subsequent^  to  give  them. 

The  progress  of  the  FUlplnos  in  self-government  thtis  far.  erettt- 
able  and  remarkable  as  It  hali  been,  has  bem  made  under  the 
supervision  of  an  American  chief  magistrate  who  has  poaeeand 
wide  powere  of  supervision  over  ixjth  the  Insular  snd  provincial 
governments  of  the  islands,  who  has  had  direct  command  of  ite 
constabulary,  and  who  has  an>olnted  its  Judldary.  It  has  also 
been  made  under  the  •upervl';ion  of  an  Amsrlean  auditor,  who  has 
possosed  wide  powen  of  fiscal  controL 

"^  The  bin  proposes  to  authorise  the  FIMptoos  to  enact  a  oonstita- 
tlon  which  will  enable  them  to  take  over  these  powere  subject  to 
certain  legal  restrictions  of  a  not  very  praetlGal  admlnlstratlvB 
cbarwcter.  It  thus  offere  to  the  PUlplno  the  bait  of  an  ezteaskm 
in  self-government,  which  he  natunJly  and  strong  desires.  Kit 
the  bin  provides  that  when  this  cuustitutlon,  extending  these 
powers,  is  laid  before  the  electorate  for  their  decision,  a  vote  la 
favor  of  the  consUtutlon  "shaU  be  deemed  an  eqwesslon  of  tlie 
wiU  of  the  people  of  the  Philippine  Islands  in  faw  of  PhiUpplne 
independence." 

Under  the  biU  this  decision  would  be  made  at  once.  {Mvbably 
within  two  years  after  the  enactment  of  the  law.  It  would  then 
be  followed  by  a  10  years'  probationary  period,  under  the  new  gov- 
ernment and  still  under  American  sovereignty,  durtog  the  last 
6  years  of  which  period  an  American  tariff  upon  PliiUppine  ejqxirte 
to  the  United  States  would  be  graduelly  raised  6  per  cent  each 
year  and  afterwards  the  fuU  tariff  duties  of  the  American  law 
would  be  imposed  ss  against  aU  foreign  countrlea.  The  stuadard 
of  Uving  of  tlie  RUpino  lalxNrer  to-day  is  said  to  be  nearly  300  per 
cent  higher  than  that  of  similar  classes  on  the  adjacent  Asiatic 
mainland.  This  high  standard  is  based  upon  his  present  a  pee— 
to  the  American  market.  The  effect  of  such  a  readjustment  as 
would  be  made  necessary  by  tills  legislation  tqxm  the  social  condi- 
tions of  the  Islands  is  manifest.  Their  commerce,  their  business, 
tlielr  new  schools  and  roads,  which  to-day  torm  such  a  strlklng^ 
contrast  to  the  ctHiditions  of  their  neighbars.  would  be  diaastroasly 

affected.  

THSxa  surrEEuro  fbbbktss 


The  effect  which  woOld  lie  produced  upen  the  FUlptno  mind  b^ 
such  a  sequence  of  events  as  U  provided  for  In  this  blU  eaa  be 
readUy  understood.  No  one  can  Uve  with  the  Filipinos  and  not 
realise  that  their  desire  for  wtiat  they  caU  tndependenre  is  fuada- 
n^entaUy  a  desire  for  a  fuUer  measure  of  domestic  self-government 
and  not  a  desire  to  cast  off  the  protection  and  advantages  of  their 
connecUon  with  the  United  Stotes.  No  one  with  suA  an  eq>eri- 
ence  can  fail  to  anticipate  that  aft«r  the  vote  for  the  new  oonstl- 
tutlon  has  been  taken  and  after,  through  the  aobeequent  provi- 
sions of  the  bill,  the  FiUpinos  liave  come  to  suffer  from  the  eco- 
nomic consequences  of  the  10  years'  period  of  ostensible  poba- 
tion  which  the  bin  sets  up.  and  after  they  then  find  ttiattbey 
have  txnmd  themselves  Irrevocably  to  a  loss  of  the  eoonomle 
advantages  which  they  previously  enjoyed,  they  will  be  quick  to 


f;' 
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chart*  ^'"■^  tbcy  h«v«  b«en  th«  vlcttnM  of  •  ihabbj  trick  at  th« 
luuida  of  th«  OowBflMnt  wtiieli  baa  aaaumad  to  ba  tbair  foanllaa 
and  tbalr  banafaetor. 

The  new  probationary  gcmrament  wlD  thua  ba  tnerltably  rab* 
Jactcd  to  strains  arising  otit  of  the  economic  dlstreaa  In  the 
ttland*.  and  with  tta  limited  effectlTcneaa  and  powers  may  ba 
adequately  to  control  the  dtsordera  which  may  ansoa. 
bafor*  tha  tlma  for  the  termtziatlon  of  our  reaponalblUty 
through  the  announcement  of  Independence  has  arrived,  the 
Amarlcan  Oovemment  st  Wanhtn^on  may  be  placed  In  a  most 
Mnbarraastng  snd  dtfflrult  position  in  Its  relation  to  Its  Insular 
ararda.  and  for  th*  preservation  of  tha  order  for  which  It  would 
still  be  responsible  might  be  obliged  to  fall  back  upon  the  only 
effective  power  which  It  would  still  retain,  namely,  that  of  military 
fwoa. 

TO  on 


Aftar  tha  sueeeatful  prngrsas  at  Vb»  paat  SO  yaara.  aftar  tha 
dom  and  tdaallam  on  the  one  aid*,  which  has  baan  shown  by 
tha  American  leaders,  and  after  the  intelllgeoca  and  restraint 
which  have  baan  shown  on  the  other  slda  by  tha  Filipino  puplla. 
stich  a  raault  would  b*  simply  catascraphle.  It  n**ds  no  imagina- 
tion to  graap  tba  aOact  whlefa  it  would  hava  upon  the  moral 
nrsatlge  and  material  Influence  of  tha  Dnlt*d  8tat«*  In  tha  Fsr 
laat.  To  every  foeatgn  eye  It  would  b*  a  d*monatiatlon  of  salflah 
oowardlc*  and  futility  on  our  part.  Tha  charge  that  we  had 
trtekad  thoaa  whom  W9  had  ondartaken  to  protect  arould  be  ao- 
captod.  In  th*  Orlaotk  far  mora  even  than  In  tha  Occident, 
praatlge  la  tha  maastirtng  rod  of  success.  Bvich  a  situation  might 
ba  an  Irreparable  blow  to  American  Influence  at  a  tlma  when  the 
state  of  affairs  In  the  Far  laat  la  ebaoUc.  when  every  element  of 
stability  la  threatatted.  and  when  out  of  tha  Orient  may  again  eom* 
ana  of  thoaa  historic  movements  which  might  dlstxirb  the  whole 
earth. 

Finally,  may  I  say  that  theaa  serious  haaarda  to  tha  welfara  of 
oar  foreign  ralatkma  tn  tha  Far  tttst  seam  to  ma  to  be  doubly 
tragto  whan  it  is  eonsldared  that  thay  are  entliaty  unneceassry. 
On  the  ona  hand,  it  is  easy  to  demonstrate  that  the  enactment  of 
this  bill  would  not  benefit  materially  tha  economic  Interests  In 
tba  ITnltad  fftataa.  tn  whoaa  behalf  It  has  been  so  strenuouBly 
preasad.  On  the  other  hand,  from  my  own  ezpertenea  In  my  reel- 
danoa  In  the  islands  as  Governor  General.  I  am  thoroughly  con- 
vtacad  that  given  tha  requlslta  patient,  dlslntarsstad.  and  Intelli- 
gent effort  by  the  repreaentatlvaa  at  thla  country,  a  aohitlon  of  tha 
FhlUpptna  problem  ultimately  could  be  achieved  with  the  fun 
conaent  of  the  Filipino  people,  which  would  not  only  satUfy  thetr 
aspirations  for  self-government  but  honorably  and  fully  safeguard 
the  lataresU  at  the  United  Statea  both  at  home  and  In  the  Par 


Tbarafon.  tm  simunary.  tha  MO.  ta  my  opinion,  la  open  to  tba 
foUowlsg  moat  serious  objcetlona.  In  the  first  plMOa,  It  finally 
and  totally  abandona  the  opportunity  for  a  constructive  solution 
at  tba  FhlUpplna  problem  which  would  preaerve  for  future  gon- 
avattoas  of  Americana  and  FUlpinoa  the  benefit  of  thla  remark- 
aMa  and  sooeaasrul  aspartmant  in  cooperation  betwaan  thaaa  two 
peoples,  tn  tba  second  place,  it  tarmlnstee  our  ralatloaahtp  to 
tba  Fbiltpplnsa  tn  a  sray  which  wUl  laavttably  eraata  aeonomle 
distrssa  and  provoke  reeentment  and  uiiieel  In  *>«#  yiemts 
Thirdly.  It  wUl  thua  tend  to  disturb  the  equlUbrlum  of  tha  Far 
Bm%  and  alao  to  graatly  damage  tha  praatlga  and  material  Intar- 
aaia  of  the  United  Statea  in  that  region.  And  fourthly.  It  will 
cauae  thaae  evUa  unnscisassrlly  and  without  any  cosnmanaurata 
benefit  to  the  agrlcultiiral  Intarasta  of  the  United  States. 
Vsry  rsapeetfully. 

~  L. 


SBT  HTna'a 


Th0  Whtta  WouM. 

XymAM  Ma.  Paaauiam:  I  refer  to  the  eo-called  **  Phlllpptna "  bin. 
wlUeb  provldaa  for  eventual  independence,  and  ahould  Ilka  to  call 
your  attention  to  some  phssee  of  thU  bill  as  It  affects  .\merlcan 
agriculture. 

Under  the  bUl  tbara  are  four  stagaa  or  periods  which  relate  to 
fraa  imports  of  Fhlllpptne  agricultural  products  Into  tha  United 


Tha  first  period  begins  with  tha  enactment  of  tha  bill  and  lasta 
ttttUl  after  the  Intarmedlat*  govamment  is  set  up. 

then  spsuas  a  second  period,  during  which  quota  llmlta- 


Uona  upon  sugar,  oooonut  oU.  and  fibers  are  fixed. 

Tha  third  period  coomanoea  after  five  years,  during  which  an 
aEport  duty  nalng  from  5  per  cent  tn  tha  suth  year  to  35  par 
cant  la  tha  taoth  year  la  provided. 

Tte  fourth  and  laat  pwlod  begins  with  complete  independence. 
Dartaf  this  laal  partod  fuU  Import  dutlee  will  be  applied  to  im- 
portaOona  of  FhUlpplBa  agricultural  producta. 

During  the  first  partod — that  la.  until  establishment  of  the  Inter- 
mediate gavanuoant — no  protection  whatever  is  afforded  to  Amer- 
ican agrloattar*.  Utidar  the  provtalons  of  the  bill,  this  period. 
avan  in  normal  workings,  la  practlcaUy  certain  to  occxipy  three 
full  yaara;  axMl  tfkoold  there  be  dlffereneea  of  opinion  between  the 
FhHtppCaa^  and  tha  united  statea  as  to  legal  queetlons.  thla  period 


tlUa  bUl  parmlta  a  period  of  time  lasting  from  three 

number  of  years,  during  which  time  the  Phlllp- 

cskB  dalay  white  they  debate  the  merits  of  free  imports  as 

•a  long  as  thay  oonply  with  tba  technical 


to  aa  tedsflnlta 


provlalons  of  the  act.  the  United  SUtee  can  not  expedite  their 
action.  Thar*  la  no  protection  for  American  agriculture  during 
thM  period.  Tha  bill  doea  not.  therefore,  constitute  what  has 
been  claimed  for  It. 

In  the  third  period  there  Is  no  established  rate.  Theee  quotas 
are  sat  for  sugar.  SO  per  cent  higher  than  Importa  for  1938:  for 
vegetable  oils.  25  per  cent  larger. 

In  the  third  period  there  Is  no  real  protection  afforded  to  Ameri- 
can farmers  by  the  export  taxes.  Even  the  maximum.  35  per  cent 
of  the  existing  dutlee.  would  afford  American  competitive  (>roducts 
no  adeqxiate  protection. 

The  fourth  and  final  period,  of  oouras.  brings  Philippine  prod- 
ucts under  tariff  protection  of  American  agrlctiltura.  That  tlma 
may  l>e  10  to  13  years  off. 

It  seems  clear  to  me  that  the  American  farmer  Is  being  misled 
as  to  the  protection  offered  by  this  bill.  It  is  now  that  he  needs 
protection,  not  aavaral  years  hence,  when  the  coimtry  has  generally 
recovered. 

Sincerely. 

AarHXiB  IC  Htbs,  Saereterf . 

SaorrABT  CRArar's  Viaws 

DaraaTMSirr  or  Coiticaaca. 

Omcs  or  thb  Sacai^AaT. 

Washington.  January  f.  if}). 
Tha  honorable  the  Pisamnrr  or  rm  Uwrnm  SrATxa. 

Washington,  D.  C. 

iCr  DaAa  Ma.  Pasamawi:  In  connection  with  the  bill  Just  passed 
by  Oongress  providing  for  the  eventual  Independence  of  the  Philip- 
pine Islands,  I  should  like  to  call  your  attention  to  the  anticipated 
effects  of  the  meaaxire  upon  the  economic  life  of  those  IMands. 
This  oplnlor  Is  baaed  on  a  thoroxigh  examination  of  the  material 
on  tha  economic  situation  In  tha  Philippines  available  in  tha 
Department  of  Commerce. 

Bconomlc  stability  of  the  Philippines  snd  thetr  sbility  to  Import 
from  abroad  mainly  depend  ujjon  the  exportation  of  the  principal 
Philippine  agricultural  products — sugar,  hemp,  coconut  and  to- 
bacco products,  and  also  embroideries,  which  recently  have  attained 
considerable  Importance.  On  the  basis  of  the  subetantial  free- 
trade  relations  with  tha  United  Statee  Inaugurated  In  1900.  snd 
tba  more  complete  fraa  trade  aatabUahed  in  1913.  the  American 
market  for  Philippine  producta  baa  advanced  from  a  value  of 
•14.700.000  tn  1000  to  •108.000.000  In  1030  (•134.400.000  In  the  peak 
year.  1030).  or  over  000  per  cent*  The  United  States  now  takes 
annually  approocimately  80  per  cent  of  all  Philippine  exports. 
Theea  figures  make  It  apparent  that  the  prosperity  of  the  people 
of  the  Phlllpplnce  depends  In  extraordinary  measure  upon  the 
sUto  of  thetr  trade  with  the  United  Statea. 

It  has  been  estimated  by  a  reliable  authority  that  had  tha 
Philippine  and  the  United  Statea  tariffs,  respectively.  t>een  In  force 
in  1930  between  the  two  countries.  Philippine  exports  to  the 
United  Statea  probably  would  have  smounted  to  about  •89,000,000, 
repreaentlng  a  loas  of  83  per  cent  of  tha  actual  value  of  aaporta  to 
tba  United  SUtaa  that  year. 

wHxia  Loos  wotiXD  rux 

Of  tbsas  export  producta,  hemp  and  copra  would  not  be  affected 
materially  by  a  change  in  trade  relations  with  the  United  Statea. 
as  they  are  admitted  free.  Loss  of  the  American  market,  there- 
fore, would  fall  upon  the  other  principal  export  ctcnnuxlltlea — 
sugar,  coconut  oU  and  other  coconut  producta.  dgara.  and 
embrolderlea. 

The  sugar  Industry,  with  an  Investment  of  approximately  •300,- 
000.000.  accounted  in  1931  for  48  per  cent  of  the  total  returns  from 
Philippine  exporta.  Philippine  sugar,  so  far.  has  not  been  able  to 
compete  effectively  in  world  markets  with  either  Cuban  or  Javan 
sugars  and  Is  therefore  sold  entirely  In  the  United  Stataa.  From 
a  study  of  comparative  production  costs  It  Is  clear  that  It  ootild 
not  be  sold  In  the  American  market  even  if  admitted  under  the 
reduced  rate  on  Cuban  sugar,  and.  oonalderlng  the  preeent  over- 
production, no  other  market  is  available. 

The  export  of  coconut  products  ordinarily  aceounta  for  about 
36  per  cent  of  total  Philippine  export  trade.  Investments  In  ths 
Industry,  including  groves,  mills,  and  crop  loans,  total  about  •133.- 
000.000.  The  bulk  of  the  world's  desiccated  coconut  Indiistry  baa 
bean  removed  from  Ceylon  to  the  Philippine  Islands,  and  the  value 
of  Philippine  coconut  exports  has  Increased  from  •7.000.000  to 
•37.000.000.  But  with  the  withdrawal  of  free -trade  relations  the 
Philippines  would  loae  its  only  market  for  coconut  oil  and  the  by- 
product, copra  cake.  Surope  buys  copra,  but  not  oil,  having  Ita 
own  mills  to  keep  busy.  Assuming  that  copra  is  continued  on  our 
free  list,  the  loss  In  <^  trade  might  ba  pvtlally  offset  by  an  In- 
ersass  in  exporta  of  copra  to  the  Unttad  SUtes  to  supply  the 
demand  of  our  weet-coast  mills.  The  eoeonut-oll  industry,  how- 
ever, would  probably  be  loet  entirely  to  the  Philippines  and  the 
dealccated  coconut  Industry,  which  has  developed  so  conspicuously 
in  recent  3rears,  would  ba  Ukely  to  revert  to  Ceylon,  where  labor  is 
cheaper  and  freight  ratea  to  the  United  States  lower. 

The  United  Stataa  takea  nearly  80  per  cent  of  Philippine  cigars, 
compared  with  less  than  5  per  cent  prior  to  their  free  entry  Into 
thla  country.  Loas  of  the  American  market,  with  little  likelihood 
at  eatabllshlng  a  large  or  stable  outlet  elsewhere,  would  probably 
— " the  Ule  o<  that  Industry. 


For  the  purposea  of  this  dlscuaalon.  comparisons  and  estlmatea 
^j  based  upon  1930.  which,  although  a  bad  year  commercially. 
was  not  aa  abnormally  depressed  as  1831. 
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The  budgetary  effect  of  tha  falling  off  tn  trade  Into  tba  Unltad 
Stataa  would  be  estremaly  serious.  Ttka  Insular  govamment  da- 
rlvaa  the  bulk  at  tta  iwvanue  from  oommereial  and  Industrial 
aourcas  which  woiild  ba  particularly  affected  by  any  severe  disrup- 
tion ct  the  country's  trade.  Calculations  baaed  on  actual  gov- 
o^iment  Ixuxxnes  in  1930  and  18S1.  and  on  the  estimated  decline 
of  50  per  cent.  Indicate  that  total  receipts  of  the  Insular  govem- 
mant.  pending  readjustments  to  conditions  brought  about  by  loea 
of  the  American  market,  would  be  oonalderably  leas  than  actual 
azpandlturea  In  the  past  two  jrears. 

Land  values  would  be  affected  matarlaUy.  Tbe  040.000  acres  of 
land  devoted  to  sugar  cultivation  would  depredate  beavlly  In 
value,  and  as  smne  of  these  lands  came  into  competition  with 
areas  producing  other  commodities  they  arould  have  the  effect  of 
lowering  prices  of  such  eoomiodltles  and  In  turn  lowering  general 
land  values. 

The  Philippine  National  Bank  baa  i^iprozimataty  glS.OOO.OOO,  or 
•6  jMr  cent  of  Its  total  inve  lament.  In  loans  and  advances  directly 
dependent  upon  the  sugar  Industry  for  liquidation.  Disruption  of 
this  Industry  would  sertously  affect  at  least  two-thirds  of  the 
value  of  those  loans,  or  more  than  the  oomblned  e^tal  stock  and 
surpliu  of  the  bank.  In  addition,  04  per  cent  of  the  bank's  local 
loans  are  secured  by  real  estate,  and  the  Indirect  loseee  incurred 
by  depreciated  teal  estate  values  would  amount  to  such  a  substan- 
tial sum  aa  to  endanger  the  solvency  of  tba  bank.  There  are. 
moreover,  five  other  commercial  and  savings  banka  whoaa  chief 
form  of  security  Is  real  estate. 

«sn.arm>«  aar  acvsa  uvuiua 

During  tba  paat  eight  or  nine  years  tha  two  railway  ayatana  at 
the  PhUlpplnea  have  received  tbe  bulk  of  tbelr  ftalgbt  revenue 
from  augar.  which  has  not  only  accounted  for  tha  Increases  In 
total  freight  recelpta  but  haa  aetuaUy  abaorbed  tba  aubetanUal 
losses  In  revenues  dertved  from  the  tranqmrtatlon  at  other  freight. 
Loss  of  the  sugar  trafllo  not  only  would  be  a  heavy  blow  to  the 
railroads,  but  It  woxild  entaU  further  loaaes  from  tbe  great  reduc- 
tion In  merchandlae  which  la  now  carried  to  the  sugar  Provinces. 
Tbe  Phlllpptn*  government  owns  the  Manila  railroad,  which 
heretofore  has  been  a  profitable  investment,  and  holds  bonds  of 
the  Philippine  BaUway  Co.  to  a  considerable  amount.  Moreover, 
the  government  has  guaranteed  Interest  paymenta  on  the  bonds 
of  the  two  railways  to  tbe  extent  at  •31.704j000.  In  addition  to  Its 
other  budgetary  difficulties,  therefore,  it  la  btfleved  tbe  govern- 
ment would  be  faced  with  further  heavy  financial  obligations  in 
the  event  the  raUwaya  stiflered  by  reason  of  any  serious  disruption 
of  the  sugar  Industry. 

Among  other  probable  reeolta  might  be  mentioned  the 
budgetaory  btirden  tn£i4ental  to  unemployment,  tbe  lowering  of 
the  standard  of  living,  and  the  tendency  of  capital  to  leave  the 
cotmtry  under  tbe  conditions  of  economic  dlsturbmnoe  created  by 
the  loss  of  the  American  market. 
Varj  atncarsly, 

Bor  O.  Chafik, 
•  I  ffeerefory  of  Commerce. 

SbcastABT  HxjBixr's  Bxronr 
Th*  PtBsnsorr: 

I  have  the  honor  briefly  to  report,  in  accordance  with  your  re- 
quest, on  H.  R.  7333.  "An  act  to  enable  the  people  of  the  Philip- 
pine Tytand*  to  adopt  a  constitution  and  form  a  govamment  for 
the  Philippine  Islands,  to  provide  for  the  independence  of  the 
same,  and  for  other  purposes,"  now  awaiting  your  action  after 
passage  by  Congress. 

DVTBCMIUUTlOlf 

Inasmuch  aa  tha  War  Department  is  ehaiged  with  tiM  admin- 
istration of  the  Philippine  Islands,  undor  tbe  preeent  organic  act. 
this  report  covers,  in  a  general  way,  the  entire  range  at  pertinent 
matter,  but  leaves  to  the  Secretariea  of  State.  Treaaury.  and  Com- 
merce detailed  remarks  with  regard  to  tpaellkt  ptaaaea  of  intema- 
UotuJ.  financial,  and  etx>noznlc  factors,  respectively. 

This  report  contains,  first,  a  brief,  general  dlacuaslon  of  Philip- 
pine Independence:  second.  obeervaUona  on  varloaa  sections  and 
provlalons  of  the  blU;  third.  <q>lnlona  on  the  blU  aa  a  whole;  and 
fourth,  a  suggestion  for  the  infarovement  at  tbe  Philipplne- 
Amerlean  relations  under  the  present  law. 

Part  I.  PhiUpptna  imdtpendeuea 

Tbe  United  Statee  haa  a  moral  commitment  before  the  world  to 
give  the  Philippine  Islands  Independence  when  the  Fll4>ino  peo- 
ple are  prepared  for  it  and  If  they  then  desire  It.  Tbe  United 
States,  of  course,  has  tbe  right  to  give  the  Phllliq|rtnes  independ- 
ence when  they  are  prepared  for  it,  whether  tbey  request  It  or 
not. 

The  question  by  wblcb  we  are  confronted  to-day  la  this:  Are  the 
Fhillppinea  now  prepared  for  independence?  The  tacts  answer 
that  qtaestion  in  the  negative.  The  c^eratton  of  the  bill  would 
deetroy  tbe  progress  made  toward  self-govemmaiitby  the  Fili- 
pino peo|rfe.  We  are  told  that  a  large  majority  of  RUplno  leaders 
want  immediate  independence  even  at  iha  ooet  of  the  economir 
ebaoa  and  aodal  disorder  that  this  meaaore  wm  entafl.  All  of 
that  may  be  true.  But  let  ua  not  loae  eight  of  the  fact  that 
among  exlsttng  reapooeibntties  of  the  United  Statea  Is  Included 
a  special  obligation  to  donsider  tbe  welfaie  of  the  Filipino  people. 

Accordingly,  to  be  true  to  Ita  trust,  the  U&tted  States  must 
Withhold  independenee  untu  the  Filipino  people  are  reaaonably 
prepared.  pollUcaUy  and  economically,  to  aoeqTt  It.  and  unta  a 


stable  fli'»»t  wm^Tift  can  be  eetabllabed  with 

that  It  wlU  continue  to  ezhit  and.  finally,  untn  International  oon- 

ditions  and  relations  Justify  ttie  stq>. 

Part  It.  ObservaticmM  an  seeftofi*  snd  prorteiows  af  WB 

Section  1  of  the  bill  provides  for  the  formulation  of  an  Intertan 
constitution  for  the  Commonwealth  of  the  PhiUppine  Islanda. 
The  proposed  change  would  disrupt  the  progress  made  toward  edf- 
govemment  through  a  third  of  a  century  of  succeesftil  effort. 

Under  the  present  govoiunent  the  people  of  the  Idands  have 
enjosred  peace,  prosperity,  progress,  and  Individual  freedom  unaur- 
passed  by  any  race.  This  bill  substltutee  for  that  succeesful  gov- 
eminent  a  period  of  continued  American  sovereignty  under  a 
loose,  destructive,  dangerous  plan  which  doea  not  discharge  tbe 
United  States  from  responslblUty  but  does  in  large  measure  de- 
prive It  of  Its  means  to  discharge  that  respoostbUl^.  Bu^  stib- 
stltutlon  Is  unnecessary,  because  the  present  organic  act  haa,  of 
itself  or  with  proper  modification,  sufficient  flexihillty  to  allow  for 
a  further  pro^«sslve  evolution  of  self-govemnMmt  by  the  Filipino 
people. 

Section  3  lists  certain  mandatory  provlsians  of  the  propoeed 
constitution  and  thus  implies  indirect  legislation  by  tbe  American 
Congrees  during  the  remaining  period  of  American  aovereignty. 
The  advantage  of  indirect  leglalatlon  over  direct  leglalatlon  Is  not 
apparent.  Several  proviaions  of  this  section  tend  to  weaken  the 
power  and  prestige  of  the  United  States  In  the  nilUpplne  Islanda 
by  Implying  that  cerUln  essential  attributea  of  United  States 
soweignty  are  continued  during  the  Interim  period  by  snffa 
rather  than  by  right. 

uoaetioH  or 

Other  proviaiona  needleesly  dnplioato  or  confxiae  erlstlng  United 
Statee  legislation.  Furthermore,  no  effective  aasuranoe  Is  given 
that  the  debts  of  the  preeent  Philippine  government,  omtracted 
during  American  sovereignty  and  under  authoHty  of  acts  of  Con- 
grees, wlU  be  aasumed  and  paid  by  another  nui^pplne  government. 
A  subsequent  provision  of  the  blU  does  provide  that  the  President 
may  direct  the  lilgh  commissioner  to  take  over  the  collection  of 
customs  and  apply  aueh  part  of  the  revenue  received  thereftom 
as  may  be  necessary  for  the  payment  of  overdue  Indebtednees. 
There  la,  however,  no  assurance  that  the  customs  collected  would 
ever  be  suffldent  to  pay  these  obligations. 

Section  4  provides  for  the  submission  of  the  oonatltutlan  to  the 
Filipino  people.  This  preeents  the  possibility  of  a  confusion  of 
Issues,  since  votce  cast  for  the  constitution  wlU  be  considered  •■ 
votes  for  independence.  It  is,  to  say  the  least,  very  doubtful  If  a 
Just  final  declaion  could  be  reached  by  pleblsctto  on  such  an  im- 
portant question  submitted  in  such  an  Involved  form.  Farther- 
more,  questions  affecting  the  future  American  poiiej  in  the 
Pacific  abould  not  be  determined  by  a  vote  of  the  nilpino  peoide. 

WhUe  the  blU  provides  for  the  maintenance  of  ABiartcan  aover- 
eignty in  the  Pliillppine  Islands  for  at  least  10  years  after  the 
inaugturation  of  tbe  Commonwealth  government,  eectlon  5  xeqxilres. 
on  the  establishment  of  the  Commonwealth  government,  the  la^- 
medUte  tzansfer  to  the  Phil4>plne  Ulands  of  all  United  Statts 
properties  and  rii^hts  in  tbe  Philippine  Islands,  except  such  lands 
and  properties  as  already  have  been  dwlgnated  for  military  or 
other  reservations  of  the  United  Statee.  Tltls  trmnafv  Is  prema- 
ttire  and  binds  the  United  Statea  to  preeent  lands  and  Installa- 
tions during  the  Interim  period. 

waaNs  or  nMAMoxAZ.  CHaoa 

Section  6  concerns  trade  relations  between  the  United  Statee 
and  the  Commonwealth  of  the  Philippine  Tslsnds  during  the 
Intolm  period,  and  eectlon  13  prescribes  the  baals  for  such  rela- 
tions after  Independence  has  been  established.  As  eoramnic  in- 
dependence la  a  prerequisite  of  political  independenee.  theee 
sections  are  of  gi-eat  importance.  The  bill,  as  drawn,  purporte  to 
Impoee  upon  Pliilin>l&e  prodxicta  entoring  the  United  Stetee 
restrictive  quotaa.  United  Stetes  customa  dutlee,  and/or  Phil^>ptne 
export  taxea  opei-ative,  in  each  case,  over  an  Indieated  rsapeettye 
future  period  of  years.  The  oonseqxieneee  are  neoeesarily  hl|^y 
imoertain.  In  so  far.  however,  as  can  now  be  foreeeen.  and  baaed 
upon  fntWi"c  United  Stetes  tariff  rates,  the  provisions  of  the  bQl 
would  prevent,  not  promote,  economic  preparatton  for  Independence. 

Subject  to  ezoeptloaa  that  are  praotteally  negligible,  all  producta 
of  the  Philippine  Trinnrta  now  enter  the  United  Stetes  teat  at  duty 
or  tax.  Under  the  bill  the  total  measure  of  preparation  aoeom- 
pUshed  up  to  and  including  the  day  bef<«e  Independence  would 
be  reflected,  as  nsgarda  at  leaat  the  preeent  volume  of  shlpmenta. 
In  a  change  from  duty-free  wntranee  to  entranoe  subjeet  to  Philip- 
pine export  taxei  equivalent  to  35  per  oent  of  the  full  United 
Stetee  tariff  rates.  Upon  the  inauguration  of  the  indmendent 
government  tbe  foUowing  day  aU  Philippine  prodoete  would  enter 
the  United  Stete»  subject  to  the  payment  of  100  per  cent  ouetome 
dutlee.  That  radical  and  abrupt  transition  would  in  all  probabU- 
tty  preclpltete  each  financial  chaoa  as  to  cause  great  internal 
dieorder.  The  mere  praq>ect  of  aaeii  oonditlons  may  eaaUy  pro- 
voke that  chaos  and  dlaorder  prior  to  independenee.  A  simple 
^.Tntfppi*  will  fortify  this  point. 

HTrGBTBsaB  Loas 


Based  upon  preeent  United  Stetee  tariff  rates  and  upon  the 
amount  of  Philippine  sugar  Imported  Into  the  United  l^tee  in 
1931,  such  an  ov«imi^t  change  in  trade  relations  would  rsprssent 
a  loes  to  the  Philippine  Islands  in  the  marketing  of  Ita  sugar  ex- 
port alone  of  approximately  tSOjOOOfiOO  annually,  a  figure  over  90 
per  cent  In  exceca  of  the  total  eatlmsted  xevenuee  of  the  govern- 
ment of  the  PhlUn^ine  Ishuula  for  the  year  IttS.    Ovtalnly  the 
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•oooomlo  requlmiMttU  of  »  r««ponaIbl«  truatecahlp  rtMmld  not  b«  I 
"-^  tn  thla  maancr.    On  tb«  other  hand,  the  Onnad  0tate«  hm* 


bum  up  a  Uurg*  •cricultural  and  Industrial  export  trad*  wtth  the 
FhlUppliM  Zalanda  baaad  on  a  pnTU«gcd  atatxis  of  tree  entry,  wtilcb 
permlte  oompeUtkm  with  the  cheap  labor  of  the  Par  Bact.  The 
bin  threatens  fradually  to  destroy  this  export  trade  through  the 
reduction  of  Phtltpplne  buying  power,  accentuated  later  by  the 
probable  Imposition  of  Philippine  tariffs.  In  short,  the  trade  rela- 
prescrlbad  by  this  bill,  while  piirporting  to  promote  the 
of  economic  problems,  wotild  in  fact  reflect  no  adequate 
•eoBomle  preparation  of  the  PblUpplne  Lil&nds  for  independence. 

The  provisions  relating  to  trade  would  be  futile  as  meaaurea 
for  the  benefit  of  Um  American  farmer.  Whatever  small.  If  any. 
deyes  of  benefit  the  agrlcuUurlst  might  reoelre  by  exclusion  of 
Philippine  products  during  mad  after  the  10-year  period  would 
be  more  than  offset  by  tha  loss  of  the  Philippine  market  fcr 
American  agricultural  exports  (dairy  products,  whaat.  flour,  oo^ 
too  goods,  cigarettes,  etc.)  to  the  Phlllpplnea. 
pozirts  TO  BAMosa  or  dslat 

Under  the  blU  as  drawn  It  la  entirely  possible  for  the  PhUlp* 

Cine  Legislature  or  leaders,  after  accepting  the  proTlslons  of  the 
Ul  and  thereby  committing  the  United  Ststee  to  a  quasi  con- 
tract for  further  execution  of  the  provisions  of  the  bill,  to  delay 
ladeAnltaly  the  inauguration  of  the  Commonwealth  goTemment 
That  parlod  of  delay  could  be  extended  over  many  years,  unless 
the  United  States  Government  should  meanwhile  repeal  or 
aotend  the  act.  If  the  act  were  repealed  without  the  concur- 
rence of  the  Philippine  Lsglalature.  It  would  lead,  undoubtedly, 
to  complications  and  recriminations  and.  poa&lbly.  to  very  serious 
cooaequenoaa.  During  the  entire  period  of  the  poeslble  delay 
quotas  and  other  limitations  Imposed  by  the  bill  on  duty-free 
entry  of  Philippine  products  would  not  be  operative.  Duty-free 
ablpments  would,  therefore,  be  unrestricted  during  that  period. 
and  might  reflect  large  incrsaaes  over  present   figures. 

Gscttcn  7  prsserlbes  the  f>owcrs  of  the  President  and  of  his 
representative,  the  high  commissioner,  during  the  interim  period. 
While  giving  a  specious  appsstrance  of  vaatlng  In^ortant  powers 
of  Amnlcan  control  and  supemalon.  this  section  provldee  In  fact 
BO  adequate  means  for  the  effective  exerdss  of  any  of  the  essen- 
tial powers  tbna  nominally  delegated  to  the  Prealdent  and  his 
rspcsasaUtl^a.  A  marksd  condlUon  ot  responsibility  without 
autbortty  la  tba  result. 

UxMSsr  the  present  organic  act  the  Oowwnor  Oeasral  la  i>sstsd 
with  thoss  vital  powers  of  superrlsloo  sad  ocmtrol  normally  in- 
herent  In  a  chief  executive.  Including  authority  to  take  poattive 
action  of  his  owa  Initiative  to  meet  emergencies.  On  the  otbar 
band,  the  sola  powara  and  functloos  vestad  In  the  high  commla- 
alooar  for  eisrclaa  of  bis  own  ialtlativa  are  those  of  baving  ao- 
csss  to  recorda  aad  taformatUm  of  the  iasular  govaramaat  and 
maUng  oertata  reporta  to  tba  Freatdant  and  Congreas.  Purther 
than  this,  be  repraaeata  tba  Prsaldent  in  the  Phlllpplaa  lalanda. 
nay  adminlstar  the  customs  under  csrtaln  oontiagendea  (but 
«aly  foOowtng  pncr  report  to  aad  express  lastructloos  from  tbs 
^satdentt.  aad  is  cbairfad  wltb  such  addltkmal  itutlaa  as  the 
Prsaldent  may  ase  fit  to  ilelagits  to  blm  aad  may  be  autborlasd 
by  tba  tct  to  so  dslsgats. 

Tba  proelatoaa  of  the  bin  are  aot  dear  ragardlnf  tba  estant  to 
wbleb  tba  Prssiasnt  may  dslsgati  la  advaaoa  to  tba  high  com- 

Awtbortty  tbat  can  bs  nuiiasi*  by  tba  blgb  eommlssloasr  after 
■padfle  report  to  and  approval  br  tba  Prastdaat  Is  tmauned  for 
tiss  la  emergaoclea,  espaclaUT  la  um  eaaa  of  a  VMtaral  retmaanta- 
tlva  syratad  from  tba  National  Capital  by  lOXMM)  mllaa.  Xa  tbla 
rsapael  tba  bill  la  daagsroualy  dafaetlea.  During  tba  latsrtm 
tba  United  Stataa  Owveramant  wlU  ba  roqxilred  to  protect 
saltb  goeanuaaat  from  tba  result  of  aettooa  which 
aotborttlaa  will  not  be  la  a  poaltion  to  control.  Wtth 
laeUltlaa  for  tba  prompt  and  etfectlva  exercise  of  United  Stotaa 
cItU  powsra  rednoed  to  Inooaaeqiiaotlal  proportions,  there  must 
traakiy  be  faced  tba  resultlag  risk  tbat  eoodltlons  may  require  tbe 
use  of  Amerlcaa  anaad  f  oreaa.  Por  esampla.  If  tiadsr  tbe  bCU 
tba  blgb  commlsstooar  sbouM  be  «ttoaftad  to  take  over  tbe  eollee- 
tloa  and  artmlntatratloo  of  the  cusfeoraa.  a  neceestty  for  the  use 
of  tbe  military  might  easily  arlss.  There  can  be  no  |ustlflcatlon 
for  the  United  Statea  to  aasums  any  such  responsibility  as  tbe 
bill  contamplataa  unlssa  aocwmpantad  by  adequate  provisions  for 
tbe  prompt  easrdaa  of  prevaatattve  autbortty. 

Sectloo  10  deala  wltb  tba  eatabUsbmaat  of  tbe  Independenee  of 
tba  PbiUpplae  Islands,  to  which  event  during  tba  eleventh  year 
after  tbe  laaoguratlon  of  tba  Oommna  wealth  government  tbe 
act  purports  to  commit  tba  United  Stataa  Irrevocably  pursuant 
to  a  daclsloo  previously  made  by  tbe  Filipino  people  over  10 
yaara  earlier.  In  case  the  foUy  of  tbat  decision  should  mean- 
vblla  bave  been  aoiply  demonstrated  by  davatopmeata.  Ooogrem 
la  aay  poeslble  stepe  directed  to  amendmeat  of  tbe  act  to  meet 
condltloas  would  be  coofrantad  wltb  the  complications  reeultlng 
from  tbe  provtslona  contained  In  section  17  of  the  bill.  It  Is 
considered  both  inexpedient  and  hasardoxis  to  anticipate  futxire 
dsvelopmeate  by  adopting  an  arbitrary  time-table  or  by  specify- 
lag  a  daflalta  data  for  ultimate  independence.  QusUOcstlon  tor 
tadepeadeace  Is  a  condition  to  be  achieved  gradually  as  a  result 
of  trtal  and  error  and  prograestve  adjuatment.  To  say  now  that 
tba  PbiUpplaa  Islands  wiu  be  prepared  for  independenca  tn  a 
partletUar  futura  year  and  tbat  world  condltlona  vlU  tbaa  ba 
propltloai  Is  aa  trnpoaalbla  as  tt  la  ubi 


wo  rauviaiuw  roe  pbotsctiow 

The  paragraphs  prescribed  by  section  10  for  Incorporation,  prlor 
to  Independence,  in  the  constitution  of  ttie  Oommonwealth  gov- 
ernment, fall  to  Include  provisions  In  reference  to  various  matters- 
which  should  be  covered  in  any  single  bUl  thst  purports  tc 
present  a  comprehensive  plan  and  detailed  procedure  leading  up 
to  Philippine  Independence.  Por  example.  It  omtalns  no  provi- 
sions for  the  protection,  after  independenee.  of  equiUes  scqulred 
by  citizens  of  the  United  Statee.  the  Philippine  Islands,  or  foreign 
countries  as  the  result  of  public  ssiilia  under  the  Philippine 
government,  or  under  the  United  SUtee  Oovernment  In  connection 
with  American  administration  of  the  Philippine  Islands. 

Section  10.  taken  in  connection  with  section  6.  Impllee  that 
United  Statee  eoverelgnty  aiid  control  shall  continue,  after  the 
aatabllshment  of  tbe  independent  government,  over  certain  mili- 
tary and  other  reservations  to  be  retained  bv  the  United  States. 
That  Implication  is  In  apparent  conflict  wltb  tba  deflnltlon.  under 
section  1.  of  the  jurlsdlcUon  of  the  ComaMKwmlth  government 
and  with  certain  requirements  of  section  2.  mutt  as  tbn  one  to  the 
affect  that  "  all  citizen*  of  the  Philippine  Islaada  sball  owe  alle- 
glaaoe  to  the  United  States  "  pending  the  final  and  complete  with- 
drawal of  the  sovereignty  of  the  United  Statea  over  the  Philippine 
Islands. 

The  blU  Is  not  dear  as  to  the  contemplated  disposlUon.  after 
Independence,  of  the  United  States  armed  forces  retained  In  the 
Philippine  Islands  during  the  existence  of  the  Conunonwealth 
government.  It  should  be  borne  in  mind  that  the  Philippine 
Scouts,  s  force  of  approximately  6.500  officers  and  men.  comprise 
a  considerable  portion  of  the  United  Statee  armed  forces  in  the 
Islands  The  bill  makee  no  provision  for  the  taking  over  of  thU 
native  armed  force  by  the  Commonwealth  government,  either 
during  the  period  of  transition  or  at  lU  cloee.  It  may  be  super- 
fluous for  me  to  point  out  that,  under  the  revenues  anticipated, 
the  Independent  government  would  be  without  flnanclal  ability 
to  maintain  this  force. 

BLAitDa  wssa  awB  noLana 

Section  11  propoees  an  effort  on  tbe  part  of  the  United  Statea 
to  obtain  International  neutralUatloa  of  the  Philippines  for  safe- 
guarding the  new.  weak,  and  Isolated  state.  This  seems  hardly 
nujre  ttian  a  hope  tinder  prceent  conditions,  and  certainly.  In  tha 
light  of  history — even  recent  history — It  does  not  appear  to  be  a 
practical  means  of  safeguarding  the  future  liberties  and  independ- 
ence of  the  Philippines. 

Beeldes  the  defects  of  the  bill,  to  which  sttentlon  haa  heretofore 
specifically  been  drawn,  there  could  be  pointed  out  various  defects 
and  omissions  that  would  undoubtedly  lead  to  unnecesaary  and 
unfortimate  complications.  Important  among  theee  Is  the  fsct 
that  no  consideration  hss  spparently  been  given  to  the  incom- 
pletely fulfUled  obligations  of  the  United  SUtes  ss  regards  thoee 
elements  of  the  population  of  the  Philippine  Islands  now  ad- 
tnlnlstered  under  the  Bureau  of  Non -Christian  Tribes  and  repre- 
senting. St  the  last  Philippine  census,  s  large  majority  of  tha 
combined   population   of   nine   special    Provinces,   together   oom- 

£  rising  about  40  per  cent  of  the  total  land  area  of  tbs  Philippine 
■lands. 

The  wording  of  the  provisions  of  section  15.  which  purports  to 
define  certain  legislation,  continued  In  force  and  repealed,  re- 
spectively, as  of  the  date  of  the  inaugtuatlon  of  tbe  Common- 
wealth government,  cotild  hardly  fall  to  give  rise  to  much  con- 
fusion  and  to  extensive  and  costly  subeequent  litigation. 

The  final  section  of  the  bill  reqtilree  that,  before  the  act  can 
take  effect,  the  Philippine  Legislature,  or  appropriate  convention. 
must  accept  the  act  by  resolution.  TtUs  Invites  dilBctilUee  in  con- 
nection with  poeslltls  amendment  of  Xbm  act  by  future  Oon- 
bsoauas  It  will  no  doubt  be  claimed  that  tbe  Philippine 
lature  must  concur  before  any  amendment  to  the  aot  will 
effective.  Amendment  of  the  act  without  such  concur- 
would  undoubtedly  be  the  occasion  for  allegatkms  of  bad 
fattb. 

Fmrt  in.  Opinions  on  tfu  MI  «•  a  wHole 

In  my  annual  report  to  you  and  elsewhere.  I  have  ralaed  a  ques- 
tion regarding  the  constitutionality  of  an  act  of  Congress  pur- 
porting to  alienate  tba  sovereignty  of  the  United  SUtes  over  tha 
territory  and  people  of  the  Philippine  Islands.  It  U  Incumbent 
upon  me.  as  an  ofllclal.  to  raise  that  question  again.  I  am  not 
convinced  ti^t  the  Congress  and  the  President  are  without  power 
to  dispose  of  ths  Philippine  Islands.  Tou  will,  no  doubt,  con- 
sult the  Attorney  Oaneral  on  this  point.  I  am.  however,  trans- 
mitting herewith  the  opinion  of  the  Judge  Advocate  General  of 
tha  United  SUtes  Army,  which  is  concluded  as  follows: 

**  Withdrawal  of  the  sovereignty  of  the  United  SUtca  over  tba 
territory  and  people  of  the  Philippine  Islanda  would  nscessarlly 
involve  withdrawal  of  the  protection  of  the  Federal  Constitution 
from  some  13.000.000  AlMItoaa  nationals  who  Inhabit  those  U- 
lands.  and  who  now  enjoy  esrtain  fundamental  rlghU  under  that 
Constitution.  The  propoeal  to  withdraw  that  sovereignty  and  de- 
stroy those  rights  by  simple  set  of  Congress  U.  In  my  opinion, 
repugnant  to  the  letter  and  the  spirit  of  the  Constitution.  Cara- 
ful  examination  of  every  clause  of  that  Instrument  fails  to  dia- 
doss  any  reasonable  basis  for  the  belief  thst  the  Congress  haa 
been  empowered  by  the  people  of  the  United  SUtes  to  do  so. 
X  am  constrained  to  conclude  that  that  power  still  realdes  in  tha 
paopls  and  can  be  conferred  upon  the  Congrees  only  by  further 
amendment  to  the  Constitution." 

Xagardlsas  of  tha  question  of  oonstttutUmallty.  this  proposed 
legislation  U  fundamentally  unsound.  It  wo\Ud  break  down  and 
tOUmately  destroy  ths  economic  life  of  tbe  Phillppinsa.  buUt  up 
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vith  great  care  and  at  great  coat  during  a  tblrd  of  a  oeatury.  It 
would  create  new  elements  of  danger  to  both  tba  Pbillpplnm  and 
the  United  SUtes.  Carrying  out  the  provisions  of  this  bill  would 
not  give  the  Philippines  independence.  In  my  oplnkm.  It  would 
destroy  the  progress  toward  Independence  already  made  and  post- 
pone or  prevent  the  Independence  of  the  PblUpplBe  Islanda. 

If.  In  the  opinion  of  Congress,  the  Philippines  are  fxtpteA  for 
Independence  and  desire  It,  It  should  be  given  them  without 
enungling  the  United  SUtes  in  a  procedure  that  must  lead  to 
econonUc  chaos  and  revolution. 

BAS  tlTHKaXNT  WBAKHBSSSS 

Technically,  tbe  bill  is  a  compromise.  It  haa  In  It  weaknesses 
Inherent  in  all  of  the  previous  bills  out  of  which  it  grew.  As  a 
compromise  it  Is  believed  that  few.  if  any.  desire  that  its  pro- 
visions be  put  Into  actual  effect.  The  argument  has  been  pre- 
sented that  if  this  bill  Is  not  accepted,  a  wone  bill  will  be  forth- 
coming. That  threat  shotild  not  be  considered  a  Justlllcatlon  for 
being  a  party  to  the  enactment  of  provisions  which,  thoe  is  every 
reason  to  believe,  would  prove  disastrous  alike  to  the  [teople  of 
the  United  SUtes  and  of  the  Philippine  Islands.  SUtements  have 
been  made  by  PUlpino  leaders  indicating  that  they  are  well  aware 
of  the  possible  grave  social  dlBturbanoas  and  of  other  dangerous 
and  disastrous  complications  Uxat  the  execution  of  the  measure 
wotild  probably  entail.  But,  they  sUte.  all  these  are  merely  in- 
cidental to  the  great  objectives  of  the  Filipino  people,  namely, 
liberty — independence. 

That  is  a  robust  argvsnent.  The  attitude  of  tha  Filipino  lead- 
ers who  advance  it  may  appear  courageous,  but  the  wladam  and 
prudence  of  the  course  Implied  are  certaiiily  open  to  question. 
A  further  practical  and  pertinent  question  la  wbatber  it  Is  in 
keeping  with  the  reeponsiblliUes  resttng  on  tba  United  Statee  to 
permit  reckleesnsas  on  the  part  of  the  more  vocal  elementa  among 
the  Filipinos  to  involve  it  In  so  dangerous  a  program. 

If  the  American  people  desire  to  give  independence  to  the  Philip- 
pines St  a  tlms  and  under  a  prt>cedtoe  that  may  ba  eocpeeted  to 
result  in  conditions  su«h  as  are  to  be  anticipated  U  this  bill  Is 
given  effect,  then  the  grant  should  ba  unequlvoeabla  and  without 
any  future  responsibility  on  the  part  of  the  United  BUtea.  If 
independence  is  given  under  circumstances  so  adverse  to  the  pros- 
pective welfare  of  the  Filipino  people  as  a  whole,  tbe  United  SUtes 
should  be  genarotis  in  the  trade  and  other  cnacisaatrms  given  to 
the  new  Philippine  government  at  indepcndenoa.  Tbe  United 
SUtes  should,  under  no  clrcumstanoea.  permit  itaatf  to  be  In- 
volved In  any  req;xtnslbllity  for  tbe  Philippine  Islands  after  iU 
authority  there  has  beea  dangeroualy  weakened  or  terminated. 

Objectively,  the  prcq>oaed  leglalatlon  Is  ahortslgbtad  aad  would. 
in  fact,  fall  to  accompliah  one  of  the  main  purpoaee  f(v  which 
It  was  drawn — that  of  securing  for  Aawrlean  xarmers  relief  from 
competlUon  ascribed  to  the  duty-frae  entry  of  sugiar  and  certain 
other  PhlUppine  producia.  On  the  otbar  hand,  it  would  eventually 
ruin  many  carefully  nurtured  industrlaa  of  tba  Philippine  Islands, 
closely  Involved  wtth  American  buatnem  and  agricultural  Interests; 
and  for  American  merchants  and  farmers  it  would  cause  tba 
eventual  low  of  an  Important  and  relatively  stabto  market. 


■coMoaac 
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Morally  the  bill  fonakas  the  high  groond  of  eonadentlous  trua- 
teeahlp  followed  for  M  years  for  tbe  lower  lavttla  of  attempted 
political  and  economic  apedleocy. 

The  bill  falls  even  aa  a  political  espadlant— aa  a  sabtarfuga  for 
the  discharge  of  our  Mation's  obligations.  It  will  not  discharge 
us  from  preeent  reqKnnlbllltiaa.    It  wiU  further  iBTcdva  tis. 

This  legislation  would  not  serve  tba  boat  Intataati  of  attber  the 
PUlpino  or  American  people.  It  la  nMC*  destrueClva  than  oon- 
Btructlve.  Tba  bill  would  substltuta  a  doubtful  aqwrlment  in 
insular  government  for  a  system  tmdar  wbl«b  tba  people  of  the 
Philippine  Islands  haw  enjoyed  peace,  proaperlty.  and  progreas 
■nch  aa  no  otbar  ookndal  dependency  bns  ever  kaowa. 

This  bill  puU  the  PhilippinM  in  an  economic  strait-Jacket. 
Under  it,  after  voting  for  Independanoa  aad  tba  eoastltntion,  the 
PUlpino  people  bava  bo  altamatlv*  bat  to  dwtroy  tbamaelvm 
aconomieaily.  ^  _ 

The  bill  doM  not  constitute  a  proper  station  aoonomtc.  po- 
litical, or  aoelal — of  tbe  qtieetlon  of  future  Phinpptne-Amerlcan 
yeUtlons.  Its  provisiona  do  not  reflect  progressive  steps,  each  taken 
In  tbe  light  of  facu  and  experlanoe  developed  by  preceding  steps, 
but  an  attaaipt  to  preeerlbe  datallad  meaaurea  to  ba  applied  over 
a  long  period  and  under  future  conditions  wblob  can  not  be  de- 
termined in  advance.  It  neither  ooofnmta  pkeaent  uneertaintlee, 
inherent  in  the  situation,  nor  does  It  attempt  to  obviate  them. 
Instead,  it  emphaaiaea  tbem  and  ereatea  greater  and  more  dan- 
gerous uncertainties.  It  Involves  the  United  States  In  a  series 
of  unnaoesaary  and  premature  commitments  for  tba  future  and 
complicatee  and  renders  more  difficult  any  aubaequent  sound 
aolution  of  tbe  Philippine  question. 

Port  IV.  Suggestions  far  the  improvement  of  PhOippine-Amerlcan 
relmtions  under  the  present  tew 

•nie  Filipino  people  are  not  unhappy.  Wben  tbe  United  SUtes 
first  came  in  contact  wtth  tbem  tbey  were  oppreaead.  To-day  they 
enjoy  as  great  a  degree  of  personal  liberty  aa  eiista  anywhere  on 
earth.  Tbey  unquesticmably  aspire  to  complete  independence. 
In  this  they  have  been  encouraged  by  the  United  Stotea.  There 
is  no  basU  for  any  apprabenslon  tbat  tba  PlUpinoa  may  be  the 
subject  of  ezplolUtion  at  tbe  hands  of  American  colonists.  After 
SS  years  of  occupation,  out  of  more  than  13.000.000  inbabltants  of 
tbe  tt^in**^  leaa  than  6,000  arc  Amarlcaaa.    To  datow  tba  Filipino 
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people  bave  been  tbe  recipients  of  liberal  treatment  at  tb»  hattda 
of  the  United  SUtes.  They  have  enjoyed  tbe  protection  aad  aid 
of  otir  Oovemmeut,  to  the  support  of  which  tbey  arc  required  to 
make  no  contribution  whatever. 

A  survey  of  tho  whole  situation  will  demonstrate  tbat  tba  ad- 
Justmenta  incident  to  the  termination  of  free  trade  and  unre- 
stricted immigraton  from  the  Philippine  Islands,  respectively,  arc 
the  two  problems  that  demand  primary  consideration. 

It  should  be  understood  tbat  re^onslhle  Philippine  leaders 
originally  opposed  free  trade  wltb  tbe  United  Statea.  partly  on 
the  ground  that  it  would  create  an  economic  aituaUon  that  would 
tend  to  bind  tbe  islands  to  the  United  States  and  would  thus 
offer  an  obstacle  io  Independence.  It  should  also  be  remembered 
that  those  same  PUlpino  leaders  bave  recognlaed  tbe  2-way  dis- 
advantage of  any  considerable  emigration  of  tbdr  people  to  tbe 
United  SUtes.  Tlie  inlUaUon  of  free  trade  and  tbu  lack  of  restric- 
tions up  to  the  pi'csent  time  upon  the  coming  of  mipinos  to  the 
United  States  was  intended  to  reflect  the  liberal  course  heretofore 
followed  by  our  Government  with  respect  to  the  Iriands.  Thus  wc 
find  that  the  primary  reaponsibUlty  for  the  conditions  whlcb 
require  readjtistmimU  before  independence  Is  of  American  rather 
than  Filipino  origin.  The  effort  must  be  made  to  eliminate  those 
problems  with  a  minimum  of  resulting  ocxnpUcatlons. 

OUUnTAL  TBANSmOIf  tTsaso 

If  the  trade  readjustmente  are  to  be  accompUshed  progreeslvely. 
the  first  essential  step  Is  a  decision  as  to  what  wlU  be  the  most 
probable  basis  of  PhlUppine-  American  trade  relations  after  inde- 
pendence. 

The  change  from  free  trade  to  that  basis  could  then  be  effected 
before  lndependen4«.  This,  if  given  reasonable  time,  would  Involve 
no  abrupt  and  vlcilent  transition  at  Independence,  with  resulting 
shock  to  tbe  economic  structure  of  the  PhiUj^ine  Islands, 

There  might  appropriately  be  made  effective  in  tbe  interim 
before  independence  and  in  anticipation  of  conditions  tbat  would 
prevaU  after  independence  measures  limiting  Philippine  immigra- 
tion to  the  United  SUtes  somewhat  along  tbe  lines  of  section  8  of 
the  blU  under  conslderaticm. 

In  the  present  status  of  world  affairs  It  would  seem  most  desir- 
able for  both  the  PUlpino  people,  as  well  as  for  those  of  tbe  United 
SUfeeSi  to  continue  to  strtve  far  tbe  economic  independence  of  the 
PhUlpptne  Islands  under  the  general  governmental  systun  csteb- 
Ushed  by  the  present  organic  act. 

There  are  Indlcatiixis  that  the  PUlplnofe  themselves  a-  ^  destrooi 
of  preventing  the  ItUlipplne  Ulaads  from  becoming  a  "  sugar  **  or 
"  l-cn^  "  sUte,  as  it  Is  Ukely  to  do  if  nnllmltwl  free  trade  wttb  tbe 
United  SUtes  is  continued. 

Also  many  responsible  FlUpinoa  with  broad  eqparlcnoc  feci  tbat 
tbe  emigration  of  their  people  to  the  United  Stataa  Is  not  tn  tbe 
ultimate  best  InteresU  of  tbe  Islanda  or  of  tbe  endgraaU  tbem- 
aelvea.  In  fact,  tbe  opporttmitlea  <q;)en  to  PiUj^noa  are  greater  la 
the  PhUlpptne  Islands  than  in  any  other  place  In  tbe  world. 

During  this  period  of  preparation  for  Independence,  cooperatloa 
by  tbe  FUlplnoa  themaelvca.  In  making  tbe  neccaaary  readjuet- 
mente  indicated,  might  as  well  be  aeccmpanled  by  prorlstane  allow- 
ing them  additional  participation  In  tbe  administration  of  govern- 
ment under  tbe  prenent  org^mlc  act,  amended  If  neoccMry.  In  tbla 
manner  development  toward  social,  political,  aad  ceooamle  pre- 
paredness for  independence  would  owittmie  and  tbe  United  Stetce 
would  not  be  deprived  during  tbe  proeces  of  tbe  power  lneld«&t 
and  eaeential  to  ultimate  renondblllty.  

I  remeotfuUy  recommmd  uiat  you  veto  H.  R.  No.  72SS.  eotttled 
"An  act  to  enatrie  tbe  pe<9le  of  tbe  Ptalupplne  lileadc  to  edept  a 
oonstitutlon."  etc. 

PsiBiat  J.  Bxmux, 

Seerturfi  of  Wmr. 

mssAent  pkom  tbi  puudut 
Messages  In  wilting  from  tbe  President  of  the  United 
States  were  communicated  to  the  Soiate  by  Mr.  Latta,  oog 
of  his  secretaries. 

MXSSAfiX  PSOM  THS  HOUSS 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaifee,  one  of  its  clerics,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  4340.  An  act  authorizing  the  District  Court  of  the 
Uhited  States  for  the  Eastern  District  of  <%lahoma  to  hear 
and  determine  certain  claims  of  the  Seminole  Ration  or 
Tribe  of  Indians: 

S.  4791.  An  act  to  ammd  the  United  States  mining  laws 
applicable  to  the  city  of  Prescott  municipal  waterdwd  in 
the  Prescott  National  Forest  withhi  the  State  of  Ariaooa: 

S.  5183.  An  act  granting  the  consent  of  Congrees  to  tha 
Board  of  County  Commissioners  ol  Allei^ieny  Coanty.  Pa., 
to  construct,  maintain,  and  operate  a  toU  teidge  across  Xb» 
Monongahela  River  between  the  city  of  Ptttsborgh  and  the 
borough  of  Homestead,  Pa.: 

S.  fi231.  An  act  to  extend  the  times  for  commimcing  and 
completing  the  consbniction  of  a  bridge  aeroM  the  Missoari 
River  at  or  near  Remdolph,  Mo.,  and 
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8.  5382.  An  act  laruffcllug  for  paymtet  of  $38  to  mOk  on- 
roDed  Chippewa  Indian  of  IClnneaoU  trom  the  funds  stand- 
ing to  their  credit  in  the  IVeasury  of  the  United  States. 

The  mcasace  also  annoimced  that  the  House  had  passed 
the  folloirlng  bills  of  the  Senate,  severally  with  an  amend- 
ment. In  which  tt  requested  the  concurrence  of  the  Senate: 

8.  4096.  An  act  to  amend  an  act  enUUed  "An  act  to  punish 
the  unlawful  breaking  of  seak  of  railroad  cars  contatnlnj  In- 
terstate or  foreign  shipments,  the  unlawful  entering  of  such 
cars,  the  stealing  of  freight  and  express  parkagrs  or  baggage 
or  articles  in  process  of  transportation  In  interstate  ship- 
ment, and  the  felonious  asportation  of  such  freight  or  ex- 
prm  packages  or  baggage  or  articles  therefrom  Into  another 
district  of  the  United  States,  and  the  felonious  posaeoslon  or 
reception  of  the  same."  approred  February  13.  1913.  as 
amended  (U.  8.  C  tttle  IS.  sees.  40»-411).  by  extending  its 
proTlsloni  to  prorlde  for  the  punishment  of  stealing  or  other- 
wise unlawful  taking  of  property  from  passenger  cars,  sleep- 
ing cars,  or  ««">"g  cars,  or  trom  passengers  on  such  cars. 
while  such  cars  are  parts  of  interstate  trains,  and  authoris- 
ing prosecution  therefor  in  any  district  in  which  the  de- 
fendant may  have  taken  or  been  in  possession  of  the  pro|»- 
erty  stolen  or  otherwise  unlawfully  taken; 

8.  4609.  An  act  to  further  amend  the  act  approved  Feb- 
ruary 26.  1930,  entitled  "An  act  to  promote  the  mining  of 
coal,  phosphate,  oil.  oil  shale,  gas.  and  sodium  on  the  public 
domain  **; 

8.  4697.  An  act  to  restore  to  their  former  retired  status  in 
the  Regular  Army  of  the  United  States  persons  who  resigned 
such  status  to  accept  the  benefits  of  the  act  of  liay  24.  1938 
<46  Stat.  786) .  and  for  other  purposes; 

•.  8188.  An  act  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1933.  and  for 
other  purposes:  and 

8. 6283.  An  act  to  extend  the  time  for  completing  the  oon- 
structlmi  of  a  bridge  across  the  Missouri  River  at  or  near  St. 
Charles.  Mo. 

The  message  further  announced  that  the  House  had  pawstd 
the  following  bills  of  the  Senate,  severally  with  amendments. 
In  which  It  reqiaestcd  the  concurrence  of  the  Senate: 
.  S.  3878.  An  act  relating  to  the  deferment  and  adjustment 
of^^eoostructlon  charges  for  the  years  1931  and  1933  on 
Vidian  Irrigation  projects; 

S.  9069.  An  act  to  extend  the  time  for  completion  of  a 
bridge  across  Lake  Cham  plain  at  or.  near  Rouses  Point. 
T..  and  a  pomt  at  or  near  Alburgh.  Vt.; 

8.  5131.  An  act  to  extend  the  times  for  commencing  and 
completing  the  oonstruction  of  a  bridge  across  the  Ohio 
River  at  or  near  Canneltnn.  Ind.: 

8.  5260.  An  act  granting  the  consent  of  Congress  to  the 
Bovd  of  SupervtooTs  of  Marlon  County,  Miss.,  to  construct, 
matntain.  and  operate  a  free  highway  bridge  across  Pearl 
River  at  or  near  Columbia,  Miss.;  and 

8.  8381.  An  act  granting  the  consent  of  OoogreaB  to  the 
Board  of  Supervtoors  of  Monroe  County,  Miss.,  to  constiuet, 
maintain,  and  operate  a  free  highway  bridge  across  Tom- 
blgbee  River  at  or  near  Old  Cotton  Qln  Port.  Miss. 

The  message  also  announced  that  the  House  had  passed 
the  following  MDa  and  joint  resolution.  In  which  It  requested 
ttte  coocunrsoce  of  the  Senate: 

H.  R.  311.  An  act  to  approve  Act  Na  388  of  the  session 
laws  of  1881  of  the  Territory  of  Hawaii.  enUtled  "An  act  to 
authorhK  and  provlds  for  the  manufacture,  maintenance. 
dlstrlbuUbn.  and  supply  of  electric  current  for  hght  and 
power  within  the  Island  of  Molokal "; 

H.  R.  4867.  An  act  to  authorlas  ths  disposition  of  the  naval 
plant.  South  Charleston.  W.  Va..  and  for  other 


H.  R.  10743.  An  act  to  require  the  purchase  of  domestle 
supplies  for  public  use  and  the  use  of  domestic  materials  In 
public  buildings  and  works; 

H.  R.  12128.  An  act  tr  add  certain  lands  to  ttkt  Ounnlsun 
National  Forest.  Colo.: 

H.  R  13744.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  Nicaragua  for  the  account  <tf 
Raimunda  Valladares  de  Calderon,  a  cltiaen  of  Nicaragua; 

H.  R.  12748.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Oovemment  of  Nicaragiia  for  the  account  of 
Salvador  Buitrago  E>ias.  a  citizen  of  Nicaragua: 

H.  R.  12751.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Goveniment  of  Chile  for  the  account  of  Bn- 
rtqueta  Koch  v.  de  JcAnneret.  a  citizen  of  Chile; 

H.  R.  13373.  An  act  to  extend  the  times  for  commencing 
and  completing  the  constniction  of  a  bridge  across  the  Pee 
Dee  River  and  a  bridge  across  the  Waccamaw  River,  both  at 
or  near  Georgetown,  8.  C; 

H.  R.  13633.  An  act  in  reference  to  land  In  the  Bonnet 
Carre  floodway  area; 

H.  R.  13535.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Garrison,  N.  Dak.; 

H.  R.  13743.  An  act  granting  the  consent  of  CcAgress  to 
the  State  of  Illinois  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Illinois  and  Mississippi  Canal 
near  TiskUwa.  QL; 

H.  R.  13744.  An  act  granting  the  consent  of  Congress  td 
the  State  of  Illinois  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  nilnois  and  Mississippi  Canal 
near  Langley.  HL; 

EL  R.  13862.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Rock 
River,  south  of  Moline.  111.: 

H.  R.  13969.  An  act  to  authorise  the  incorporated  town  of 
Fairbanks,  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
8100.000  for  the  puritooe  of  constructing  and  equipping  a 
public-school  building  in  the  town  of  Fairbanks.  AlaskB.  and 
for  other  purpoees:  and 

H.  J.  Res.  633.  Joint  resolution  providing  for  the  suspen- 
sion of  annual  assessment  work  on  mining  claims  held  by 
location  in  the  United  States  and  Alaska. 

mfAL    ASCnTAnfMKNT    or    KLSCTORS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  State,  transmitting,  pursuant  to  law. 
copies  of  the  certificates  of  the  Qovemors  of  the  States  of 
Colorado.  Nevada,  and  Rhode  Island  of  the  final  ascertain- 
ment of  electors  for  President  azul  Vice  President  in  their 
respective  States  at  the  election  of  November  8.  1932.  which 
were  ordered  to  lie  (»  the  table. 

BXsroaAL  or  sxwaob  fsom  tkb  Msraicr  or  ooilumbu  (s.  doc 

its> 


H.R.8884.  An  act  to  authoriae  the  Secretary  of  the  In- 
tartor  to  modify  the  terms  of  »»<«**«g  eontracts  for  the  sale 
of  timber  on  Indian  land  when  It  la  In  the  Interwt  of  the 
Indiana  so  to  do: 

H.  R  8r?88.  An  act  for  estimates  necessary  for  the  proper 
of  the  flood-control  works  at 


The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting,  pursuant 
to  Senate  Resolution  44.  agreed  to  March  11.  1933.  a  report 
on  an  investigation  made  by  the  Surgeon  General  of  the 
Ptri>llc  Health  Service  of  conditions  resulting  from  the  pres- 
mt  method  of  disposing  of  sewage  from  the  District  of 
Columbia  in  the  Potomac  River,  which,  with  the  accom- 
pansrtng  report,  was  referred  to  the  Committee  on  the  Dis- 
trict of  Columbia  -and  ordered  to  be  printed,  with  lUustra- 


puaiTiows  HOT  inntn  thi  cim.  snvxcs  (s.  soc.  wo.  its) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
ftom  the  United  States  Civil  Service  Commission,  transmit- 
ting, in  response  to  Senate  Resolution  303  (submitted  by 
Mr.  McKkllas  and  agreed  to  on  January  3.  1933).  lists  of 
positions  or  places  under  the  Federal  Government  not  under 
the  clvll-servlce  rules  and  regulatkms,  which,  with  the  ac- 
companying papers,  was  referred  to  the  Committee  on  Civil 
Sendee  and  ordered  to  be  printed. 


CHAJV6S  IW  SATS  or  TXB  DuuomuTiasi 

The  VICB  PRESIDENT  taOd  before  the  Seimte  a  letter 
Iran  the  secretary  of  stata  of  North  Dakota,  transmitting 
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certified  copy  of  a  joint  resolution  of  the  Legislature  of  the 
State  of  North  Dakota  ratlf  jrlng  an  amendment  to  the  Con- 
stitution fixing  the  commencement  of  the  terms  of  Presi- 
dent, Vice  President,  and  Members  of  Cfmgress,  and  fixing 
the  time  of  the  assembly  of  Congress,  whieh.  with  the  accom- 
panying papers,  was  ordered  to  lie  on  the  table  and  to  be 
printed  in  the  Rxcosb,  as  follows: 

DsPABTicKiiT  or  8r*TB. 
I  BUmarck,  M.  Dak^  Januanf  14,  X9Si. 
Bon.  CntMum  Cwm.  I 

President  of  the  Senate,  Waahington.  D.  C. 
Sib:  By  direction  of  the  Twenty- third  Legislative  Aawmbly  of 
the  State  of  North  Dakota,  now  In  session,  we  transmit  attached 
hereto  a  certified  copy  of  a  lolnt  reaolutlon  ratifying  an  amend- 
Dient  to  the  Constitution  of  the  United  States  of  Amolca  fixing 
the  conunenccmeot  of  the  terms  of  President,  Vice  President,  and 
Members  at  Congress,  and  fixing  the  Urns  of  the  asaembly  of 
Congress. 

Very  respectfully, 

BoaBBT  Btsms. 

Secretary  of  State. 
By  CwaeTi—  TiT— wtw. 

Deputy. 

Umitbd  8t*i«>  or  AMSUca. 

DvAaTMSMT  or  Stats. 
Stats  or  Nostb  Dakota. 

To  on  to  whom  these  presents  shall  come: 

I,  Robert  Byrne,  secretary  of  state  of  the  State  of  North  Dakota 
and  keeper  of  the  great  seal  thereof,  do  hereby  certify  that  the 
following  copy  of  Senate  Concurrent  Beaolution  No.  A,  Twenty- 
third  Legislative  Assembly.  State  of  North  Dakota,  has  been  com- 
pared by  me  with  the  original  resolution  on  fUe  In  this  depart- 
ment, and  that  the  same  Is  a  true  copy  thereof  and  of  the  whole 
of  such  resolution. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State  at  the  capitol.  in  the  dity  of  Bismarck, 
this  14th  day  of  January,  ▲.  D.  1933. 

fffiAvl  BoBxrr  BrainE. 

Secretary  of  State. 

CHASXiB  I.nBWW*W, 

Deputy. 

Senate   Concurrent   Reaolutlon   A    (Introduced   by   Senator 

Indergaard) 
Be  it  enacted  by  the  Legislative  Assembly  of  the  State  of  North 
Dakota — 

Whereas  the  Serenty-eecond  Congress  of  the  United  States  of 
America,  at  the  first  session  begun  and  held  at  the  city  of  Wash- 
ington, on  Monday,  the  7th  day  of  December.  1831.  by  a  constitu- 
tional majority  of  two-thirds  thereof,  made  and  passed  a  proposal 
to  amend  the  Constitution  of  the  United  States  of  America  in 
the  following  words,  which  joint  resolution  was  duly  ratified  by 
Congress  on  March  3,  1932,  and  approred  by  the  Prealdent  of  the 
United  States,  to  wit: 

"jonrr  aooLirnoif 

**  Proposing  an  amendment  to  the  Constitution  of  the  United 
States,  fixing  the  commencement  of  the  terms  of  President.  Vice 
President,  and  Members  of  Congress,  and  fixing  the  time  of  the 
assembly  of  Congress 

-  Resolved  t>y  the  Senate  and  House  of  MepresentmUves  of  the 
United  States  of  America  in  Congress  assembled  [tiPO'thirdM  of 
each  House  concurring  therein).  That  the  following  article  Is  pro- 
posed as  an  amendment  to  the  Constitution,  which  shall  be 
valid  to  all  intents  and  purposes  as  part  of  the  Constitution  wnen 
raUfled  by  the  legislatures  of  three-fourths  of  the  several  States: 

*"  ABTXCU   — 

"  •  Sbctxom  I.  The  terms  of  the  President  and  Vice  President 
shall  end  at  noon  on  the  20th  day  of  January  and  the  terms  of 
Senators  and  Representatives  at  noon  on  the  3d  day  of  January, 
of  the  years  In  which  such  terms  would  have  ended  if  this  article 
had  not  been  ratified;  and  the  terms  of  their  successors  shaU 
then  begin. 

'"Sec.  2.  The  Congress  shall  assemble  at  least  once  in  every 
year,  and  such  meeting  shall  begin  at  noon  on  the  3d  day  of 
January,  unless  they  shall  by  law  appoint  a  dlfferant  day. 

"  '  Sxc.  8.  If.  at  the  time  fixed  for  tbe  beginning-  of  the  term  of 
President,  the  President  elect  shall  have  died,  tlie  Vice  President 
elect  shall  become  President.  If  a  President  shall  not  have  been 
chosen  before  the  time  fixed  for  the  beginning  of  his  term,  or  if 
the  President  elect  ahall  have  failed  to  qualify,  then  the  Vice 
President  elect  shaU  act  as  President  until  a  President  shall  have 
qualified:  and  the  Congress  may  by  law  provide  for  the  case 
wherein  neither  a  President  elect  nor  a  Vice  President  deci  shall 
have  qualified,  declaring  who  shall  then  act  as  Prealdent.  or  the 
manner  In  which  one  who  is  to  act  shall  be  atiected.  and  such 
persons  shall  act  accordingly  untU  a  Prealdent  or  Vloe  President 
shall  have  qualified. 

*' '  Sac.  4.  The  Congress  may  by  law  provide  for  the  case  of  the 
death  of  any  of  the  pereons  from  whom  the  Houae  of  Repre- 
sentatives may  choose  a  President  whenever  the  right  of  choice 
shall  have  devolved  upon  them,  and  for  the  case  of  the  death  of 
any  of  the  persons  from  whom  the  Senate  may  chooae  a  Vice 
President  whenever  the  right  of  choice  shall  have  devcdved  upon 
them. 


" '  Sac.  6.  Sections  1  and  S  shaU  take  effect  on  the  16th  day  of 
October  following  the  ratlf&eation  of  this  article. 

" '  Sbc.  0.  This  arUcle  iJHall  be  inoperaUve  unless  it  ahall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legla- 
latures  of  three-fourtlis  of  the  several  Statea  within  seven  years 
from  the  date  of  Ito  submlsslan.*  ** 

Therefore  be  it 

Resolved  by  the  LegU^^ative  Assembly  of  the  State  of  North 
Dakota  duly  convened.  That  the  said  foregoing  prcqxned  amend« 
ment  to  the  Constitution  of  the  United  Statea  of  Amerioa  be.  and 
the  same  U.  hereby  ratliled  by  the  Leglalatlve  Assembly  of  ths 
State  of  North  Dakota:  and  be  it  further 

Resolved.  That  certified  copies  of  this  Joint  resolution  he  for- 
warded by  the  governor  of  this  Stata  to  the  Secretary  of  State 
for  the  United  States  of  America  at  Washington.  D.  C  and  to  ths 
President  of  the  Senate  find  the  Speaker  of  the  House  of  Repre» 
sentatlves  of  the  National  Congresa. 

Out  H.  Olson. 
President  of  the  Sonata. 

SxDsrrr  A.  Panes. 
Secretary  of  the  Senate. 

MlNMIX  D.   CXAIO. 

Speaker  of  the  Houea. 
Jaicss  P.  CinaAit. 
Chief  Clerk  of  the  Houee. 

prrmoNS  and  xkmobials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
South  Carolina,  which  was  referred  to  the  Committee  on 
Finance: 
A  concurrent  resolution  to  petition  Congress  to  enact  the  necessary 

legislation  for  the  remonetlzatlon  of  silver  and  for  the  removal 

of  excessive  tariff  rates 

Whereas  through  the  accident  of  war  and  the  part  played  in  It 
by  the  United  States  we  have  become  the  greateat  creditor  Nation 
of  the  world,  and  that  notwithstanding  the  people  of  the  United 
States  are  to-day  in  the  midst  of  an  economic  crisis  unparalleled 
in  ite  history:  and 

Whereas  It  Is  believed  that  the  prosperity  of  the  people  of  this 
State  and  of  the  United  States  depends  largely  upon  foreign  mar- 
kets for  the  products  of  our  farm  and  factories:  and 

Whereas  foreign  nations  which  need  cmd  could  use  these  prod- 
ucta  are  luiable  to  buy  them  because  of  a  shortage  of  gold  and 
because  of  prohibitive  tariffs  which  restrict  oommerdal  barter, 
the  basis  of  all  trade;  and 

Whereas  numy  of  the  leading  trade  nations  of  the  world  have 
abandoned  the  gold  standard  and  are  unable  to  settle  adverM 
trade  values  in  gold:  and 

Whereas  the  price  levels  of  to-day  are  so  much  lower  than  pries 
levels  at  the  time  when  practically  all  of  the  existing  debts  of 
nations.  States,  political  subdivlaionB  of  States,  and  lndivid\ials 
were  contracted:  and 

Whereas  If  the  present  price  levels  continue  the  payment  of 
the  aforesaid  debta  wiU  be  almost  a  herculean  task;  and 

Whereas  it  is  believed  that  legal  provislona  for  the  remonetiss- 
tlon  of  sUver  would  rehabllltata  buying  power  everywhere,  create 
a  world  market  for  our  crops  and  the  output  of  our  factories,  and 
bring  about  a  rise  in  the  price  of  commodities,  thus  enaUing  all 
debtors  to  meet  their  obligations:  Now.  therefore,  be  it 

Resolved  by  the  senate  (the  house  of  repreeentativee  eonewr- 
ring).  That  the  General  Assembly  of  South  Carolina  does  hereby 
petition  the  Congress  of  the  United  States,  now  in  session,  to 
enact  the  necessary  legislation  for  the  mnonetisatlan  of  allver 
and  for  the  removal  of  the  excessive  rates  of  tariff  whi^  stand 
as  barriers  to  the  legitimate  trade  of  this  Nation  with  the  xiatlona 
of  the  world. 

Reeolved  further.  That  copies  of  this  resolution  be  forwarded  to 
the  Clerk  of  both  branches  of  the  Congress  of  the  United  States 
and  to  each  of  the  Senators  and  Members  of  the  House  of  Repre- 
sentatives from  this  Stat<;.  

On  immediate  consideration,  the  concurrent  reaotutSoB  was 
adopted,  ordered  sent  to  the  house  for  ooncurrenoe. 

A  true  copy. 

[SSAX..1  J**-  W.  Fowixs. 

Cleric  South  Carolina  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
letter  from  William  J.  Hunter  and  C.  I.  B:es8ler,  of  Carey, 
Ohio,  submitting  a  plan  to  pay  the  soldiers'  twnus  immectt- 
ately  without  any  outlay  of  governmental  funds,  which,  wtth 
the  accompanying  paper,  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  Indorsed  hy 
every  member  of  th(!  Independent  Unit  Bankers'  Association 
of  Wisconsin,  protesting  against  the  passage  of  Tegislattnn 
tending  to  promote  or  permit  the  establishment  or  furttier- 
ance  of  branch  banking,  which  was  ordered  to  He  on  the 
table. 

Mr.  CAPPER  presented  a  petition  of  sundry  cttiaens  ef 
Newton.  Kans..  iH^ving  for  the  repeal  of  the  tax  on  bank 
checks,  which  was  referred  to  the  Committee  on  Finance. 
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Be  t3ao  prewntad  ft  fCMtntton  Mlopted  by  the  Womftn'ft 
Chrtstl&n  Temperftnc*  Union  of  Ottowa.  Kads..  protesting 
arainst  the  rcpeid  of  the  eightpenth  amendment  of  the 
Omctitutlon  or  the  repeal  or  modification  of  the  national 
prohibition  law.  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  telegram  in  the  nature  of  a  memorial 
signed  by  officers  of  the  Hays  (Kans.)  Woman's  Christian 
Temperance  Union,  remonstrating  against  the  repeal  of  the 
eighteenth  amendment  of  the  Constitution  or  the  repeal  or 
modification  of  the  national  prohibition  law,  which  was 
ordered  to  lie  on  the  table. 

lir.  COPELAND  presented  a  resolution  adopted  by  the 
M^w  York  FVHir  Chib.  of  New  York  City.  N.  Y..  protesting 
against  the  adoption  of  the  farm-relief  measure  known  as 
the  domestic-allotment  plan,  also  referred  to  as  the  "  farm- 
relief  parity  plan.**  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

He  akK>  presented  a  memorial  of  sundry  citizens  of  Ellens- 
burg  and  vldiilty.  In  the  State  of  New  York,  remonstrating 
against  the  passage  of  legislation  to  legalize  liquor  with 
a  stronger  alcoholic  content  than  one-half  of  1  per  cent, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  memorials  of  sundry  citizens  of  Marlon. 
Cadoda.  Hoacoe.  and  Apex.  aU  In  the  SUte  of  New  York, 
remonstrating  against  the  repeal  of  the  eighteenth  amend- 
ment of  the  Constitution  or  the  repeal  or  modification  of  the 
national  prohibition  law,  which  were  r^erred  to  the  Com- 
mittee on  the  Judiciary. 

Ha  atoo  preaented  the  petition  of  the  Woman's  Home  lOa- 
slooary  Society  of  Olean.  N.  Y..  praying  for  the  prompt  ratl- 
flcatioo  of  the  World  Court  protocols,  which  was  ordered  to 
lie  on  the  table. 

He  also  presented  the  petition  of  the  Woman's  Home  Mis- 
sionary Society  of  Olean.  N.  Y..  praying  for  the  passage  of 
ledalatloo  to  regulate  the  motlon-pictura  IzKhistry.  which 
«M  ordered  to  He  on  the  table. 

Be  also  presented  memorials,  numerously  signed,  of  sundry 
ctUaans  of  Rochester.  N.  Y.,  remonstrating  against  ctirtall- 
mant  of  the  naval  rescrre  program,  especially  training 
cruises,  and  compensation  of  the  enlisted  and  officer  person- 
od.  which  wvra  refeiied  to  tha  Committee  on  Naral  Affairs. 


aaWATOB  FBOM 

Mr.  HKBERT,  from  the  Committee  on  Prlrllegea  and  Sec- 
tions, submitted  a  report,  in  the  matter  of  the  petition  of 
UtOKt  HfffiTi*t  contesting  the  election  of  Tbomss  D.  Schall 
as  Senator  from  the  State  of  Minnesota  for  the  term  com- 
mencing March  4.  1931.  and  praying  other  relief,  recom- 
mending that  tha  petition  and  amendment  thereto  be  denied 
and  dlsmlased.  which  was  ordered  to  be  printed  as  Report 
No.  lOM. 


cosoDTTBa  am  nuaosnow  un  kkxamatiow 
Mr.  CASEY,  from  tha  Committee  on  Irrigation  and  Recla- 
mation, to  which  was  referred  the  bUl  (S.  5417)  to  extend 
the  operation  of  the  act  entitled  "An  act  for  the  temporary 
relief  of  water  oaen  on  hngaUcm  prolects  constructed  and 
operated  under  the  reclamation  law,"  approved  April  1. 
1M2.  reported  It  without  amendment  and  submitted  a  report 
(No.  1067)  thereon. 

tSLLM  DmOOUCSD 

BOla  and  joint  reaoluttons  were  Introduced,  read  the  first 
tima,  and.  by  unanimous  *v?*'T»^fc.  the  second  time,  and 
lafeixed  as  followa: 

By  Mr.  DALS: 

A  bUl  (&  54S4)  to  foatar  American  bMhntry.  promote  edu- 
caiioo.  and  faelUtata  purwit  of  the  avocation  of  philately: 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  CAPPER: 

A  bill  (a  M3S)  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  bear,  daiermlne.  and  render  Judgment  upon  the 
claim  of  Ehner  B.  Mllto  (with  accompanying  papers) ;  to  tha 
Comaittaa  on  dahna. 

A  Mil  (a  54M)  to  amend  section  953  of  the  Code  of  Law 
for  tba  DIatriet  af  Onlumbia;  to  tha  Oommtttea  on  the  Dis- 
Mdof 


By  Mr.  REED: 

A  bill  (S.  5437)  to  authorize  settlement,  alkywance,  and 
payment  of  certain  claims  (with  accompanying  papers) ;  to 
the  Committee  on  Claims. 

A  bill  iS.  &43«>  to  authorise  the  Secretary  of  War  to  aaU 
or  dispose  of  the  remainii^  portion  of  the  Pensacola  Mili- 
tary Reservation.  Pla..  and  for  other  purposes:  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  BARKLEY: 

A  bill  (S.  5439)  granting  a  pension  to  Delia  England: 

A  bill  ca  5440)  granting  a  pension  to  Ella  Noe;  and 

A  bin  (a  5441 )  granting  an  increase  of  pension  to  Jamca 
Carr;  to  the  Committee  on  Pensions. 

By  Mr.  HAWES: 

A  bin  (a  5442)  granting  a  pension  to  Mable  Porrer  (with 
accompanying  papers) :  to  the  Committee  on  Pensions. 

By  Mr.  DICKINSON: 

A  bill  (S.  5443)  granting  a  pension  to  Helen  R.  Benson:  to 
the  Committee  on  Pensions. 

By  Ul.  BANKHEAD: 

A  bill  (a  6444)  to  authorise  the  purchase  by  the  Oovem- 
ment  of  silver,  to  provide  for  the  issuance  of  silver  certifi- 
cates In  payment  therefor,  and  for  other  purposes;  to  tha 
Committee  on  Banking  and  Currency. 

By  Mr.  CONNALLY: 

A  bin  (S.  5445)  to  extaod  the  time  for  the  construction  of 
a  bridge  across  the  Rio  Qrmnde  at  or  near  Riogrande.  Tex.; 
to  the  Committee  on  Commerce. 

taoMmon  or  csaTAXv  imisBS  rtoM  ncota-TAX  patwuit 

Mr.  HAYDBN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  Joint  resolution  (H.  J.  Res.  533) 
providing  for  the  suspension  of  annual  assessment  wt>rk  on 
mining  claims  held  by  location  In  the  United  States  and 
Alaska,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed. 

AKKxoiaarr  to  Drmuoi  osPAsmxirr  APrtopUATioH  anx 

B4r.  FLETCHER  submitted  an  amendment  proposing  to 
Increase  the  appropriation  for  salaries  and  commissions  of 
registers  of  district  laiHl  offices  from  $68,750  to  $76,000.  and 
to  increase  the  appropriation  for  contingent  expenses  of 
land  offices  from  $150,000  to  $156,000,  Intended  to  be  pro- 
posed by  him  to  House  bUl  13710.  the  Interior  Department 
appropriation  bill,  which  was  referred  to  the  Committee  <» 
Appropriations  and  ordered  to  be  printed. 
AHzmnuwrs  to  TaiAsmtT  un  roar  omci  DiPAKTMxirrs  ap- 

PROPUATIOir  KILL 

Mr.  KING  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  13520.  the  Treasiur  and  Post 
Office  Departments  appropriation  bill,  which  was  ordered  to 
Uj  on  the  Uble  and  to  be  printed,  as  follows: 

On  pM«  M-  iln*  >•  to  ■tniu  out  "  f  lt.000iX)0 "  and  Insert  te 
Umi  Uieraof  the  foUowlnc:  "  lia.OOOjOOO  Frovided.  ThMt  upon  tb« 
exptraUon  of  00  (lays  after  the  CUU  of  •nactment  of  thU  act  th« 
Postmaster  Oeneral  aludl  make  a  careful  examination  of  each  air 
mall  contract  and  ahall  make  an  inYcstlgaUon  of  the  ctrcum- 
■tancc*  xxnder  which  each  such  contract  was  entered  into,  and  If 
he  determines  that  fraud  or  collusion  entered  into  the  making  of 
any  such  contract,  or  that  any  such  contract  is  for  any  other 
reason  Illegal,  he  shall  Immediately  cancel  the  same;  and  in 
oarryln«  out  the  provtslons  hereof  the  Postmaster  General  shaU 
eoneult  with  and  obtain  the  adTloe  and  counsel  of  the  Attorney 
Oeneral.  and  in  any  case  where  the  Postmsster  Oenerml  Is  in 
doubt  ss  to  the  legality  of  any  contract  be  shall  be  governed  by 
the  optailon  of  the  Attorney  Oeneral." 

Mr.  McKELLAR  mbmitted  two  amendments  Intended  to 
be  proposed  by  him  to  House  bill  13520.  the  Treasury  and 
Post  OfOce  Departments  appropriation  bill,  which  were  or- 
dered to  lie  on  the  table,  to  be  printed,  and  to  be  printed  in 
tha  Racoao.  as  follows: 

On  page  S7.  line  ».  after  "  gT.OOOXno."  insert  the  foUowlng: 
**:  ProeMed  fttrther.  That  no  part  ol  the  money  herein  appro- 
priated shall  be  paid  to  any  company  for  carrying  foreign  mails 
by  steamship,  aircraft,  or  otberwise.  under  a  contract  with  the 
Oorernment  t)>*t  has  not  been  detdared  valid  by  a  court  of  com- 
petent Jurisdiction:  ProvidHl  further.  That  In  no  case  shall  any 
company  receive  for  such  serrtcss  rendered  an  aggregate  sum  ex- 
ceeding so  per  cent  of  the  amount  paid  by  the  Oovemment  to  U 
a&  ttM 
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On  page  58.  line  2.  after  "•19.000.000."  Insert  the  foUowlng: 
":  Provided,  That  no  part  of  the  money  herein  appropriated  shall 
be  paid  to  any  company  for  carrying  air  mail  \inder  a  contract 
with  the  Oovemment  that  has  not  been  declared  valid  by  a  ootirt 
of  competent  Jurisdiction:  Provided  further.  That  in  no  case  shall 
any  company  receive  for  such  services  rendered  an  aggregate  sum 
exceeding  50  per  cent  of  the  amount  paid  by  the  Government  to 
It  at  the  present  time." 

AiRNDiairr  or  thk  bulks — lxmxtation  or  debati 

Mr.  HASTINGS  submitted  a  resolution  (S.  Res.  329), 
which  was  ordered  to  lie  on  the  table  and  to  be  printed,  as 
follows: 

Reaolved.  That  the  "  Standing  Rxilea  for  conducting  the  business 
In  the  Senate  of  the  tJnlted  States "  be.  and  they  are  hereby, 
amended  as  follows:  

"Sbction  1.  Strike  out  all  of  paragraph  1  of  Senate  Rule  XIX 
and  insert  in  lieu  thereof  the  following: 

"  1 .  When  a  Senator  desires  to  qieak.  he  shall  rlae  and  address 
the  Presiding  OfBoer  and  shall  not  proceed  until  he  Is  recognised, 
and  the  Preuding  Officer  shall  recognize  the  Senator  who  shall  first 
address  him.  No  Senator  shall  interrupt  another  Senator  in  debate 
without  his  consent,  and  to  obtain  such  consent  he  shall  first 
address  the  Presiding  Officer;  and  no  Senator  shall  q;>eak  more 
than  twice  nor  in  all  more  than  two  hours  upon  any  one  question 
In  debate  on  the  same  day  without  leave  of  the  Senate,  which 
ahaii  be  determined  without  debate.  The  time  fixed  herein  shall 
not  he  enlarged  for  the  purpose  of  speaking  upon  any  amendment 
or  motion  affecting  the  question  in  debate  without  leave  of  the 
Senate,  which  ahall  be  determined  without  debate." 

lhotation  of  debatk  suuiig  fubbsmt  snsiOM 
Bfr.  TYDIN08  submitted  the  following  reacdutlon  (S.  Res. 
330) .  which  was  referred  to  the  Committee  on  Rules: 

Resolved.  That  during  the  remainder  of  this  session  of  the  Sev- 
enty-second Congress,  which  expiree  on  March  4.  1088,  no  Senator 
shall  speak  longer  than  one  hour  on  either  any  bUl  or  amend- 
ment to  the  aame,  nor  more  than  twice  upon  any  bill  or  amend- 
ment to  the  same. 

AICXRDMEHT  OF  STTLK  KKLATmO  TO  CLOTUaX 

Mr.  ROBINSON  of  Arkansas  submitted  the  following  reso- 
lution (8.  Res.  331),  Which  was  referred  to  the  Committee  on 
Rules: 

Resolved,  That  Rule  Xxn  of  the  Standing  Rules  of  the  Senate 
be  ameiuled  as  follows: 

On  page  28.  line  IS,  of  the  Senate  Manual  (or  the  Seventy  second 
Congress,  ilrst  seeslon  (8.  Doc.  No.  8) .  strike  out  the  words  "  two- 
thirds  vote  "  and  insert  in  lieu  thereof  the  word  "  majortty,"  so 
that  the  paragraph  in  which  such  words  occur  win  read  as  follows: 

"And  if  that  queetion  shall  be  decided  In  the  afflnnatlve  by  a 
majority  of  thoee  voting,  then  said  measure  shall  be  the  unfinished 
buslnees  to  the  exclusion  of  all  other  bus! pees  untU  dlspoeed  of." 

ROTTSI  Bn.L8  AND  JOntT  USOLTTrXON  IXraUtSD 

The  following  bills  and  Joint  resolution  were  severally  read 
twice  by  their  titles  and  referred  as  Indicated  btiow: 

H.  R.  6684.  An  act  to  authorise  the  Secretary  of  the  In- 
terior to  modify  the  terms  of  existing  contracts  for  the 
sale  of  timber  on  Indian  land  when  it  Is  in  tha  interest  of 
the  Indians  so  to  do;  to  the  Committee  on  Indian  Affairs. 

H.  R.  12126.  An  act  to  add  certain  lands  to  the  Oimnison 
National  Forest,  Colo.;  to  the  Coounlttee  on  Public  Lands 
and  Surveys. 

H.R.  311.  An  act  to  approve  Act  No.  268  of  the  ses- 
sion laws  of  1931  of  the  Territory  of  HawaU,  entiUed  "An 
act  to  authorise  and  provide  for  the  manufacture,  mainte- 
nance, distribution,  and  supply  of  electric  current  for  light 
and  power  within  the  Island  of  Molokai ";  and 

H.  R.  13959.  An  act  to  authorise  the  inoorporated  town  of 
Fairbanks.  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$100,000  for  the  purpose  of  constructing  and  equipping  a 
public-school  building  in  the  town  of  Fairbanks,  Alaska, 
and  for  other  purposes;  to  the  Committee  on  Territories  and 
Insular  Affairs.  ' 

H.  R  12744.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Oovemment  of  Nicaragua  for  the  account  of 
R&imunda  Valladares  de  Calderon.  a  citiaen  of  Nicaragxut; 

H.  R.  12748.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Oovemment  of  Nicaragua  for  the  account  of 
Salvador  Bultrago  Diaz,  a  citizen  of  Nicaragua;  and 

H.  R.  13751.  An  act  authorizing  an  appropriation  for  pay- 
ment to  the  Oovemment  of  Chile  for  the  account  of  En- 
rlqueU  Koch  v.  de  Jeazmeret,  a  citinn  of  Chflg;  to  the  Com- 
mittee on  Foreign  Relations. 


H.  R.  6733.  An  act  for  estimates  necessary  for  the  proper 
maintenance  of  the  flood-control  works  at  Lowell  Creek. 
Seward.  Alaska; 

H.  R.  10743.  An  act  to  require  the  purchase  of  domeatie 
supplies  for  public  use  and  the  usa  of  domestic  mttartsls 
in  public  buildings  and  works; 

H.  R.  13372.  An  act  to  extend  the  times  for  commencing 
and  comi^etting  the  construction  of  a  bridge  across  the  Pee- 
dee  River  and  a  bridge  across  the  Waccamaw  River,  both  at 
or  near  Oeorgetown,  S.  C; 

H.  R.  13523.  An  act  in  reference  to  land  in  the  Bonnet 
Carre  floodway  area* 

H.  R.  13535.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  BCls- 
souri  River  at  or  near  Oarrison,  N.  Dak.; 

H.  R.  13743.  An  act  granting  the  consent  of  Congress  to 
the  State  of  Illinois  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  lUinols  and  Mississippi  Canal, 
near  Tlskilwa,  IlL; 

H.  R.  13744.  An  act  granting  the  consent  of  Congress  to 
the  State  of  Illinois  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Illinois  and  BCiBsiartppi  Canal, 
near  Langley,  UL;  and 

H.  R.  13852.  An  act  to  extend  the  times  for  commencing 
and  c<Hnpleting  the  construction  of  a  bridge  across  tiie  Rock 
River,  south  of  Moline.  BL;  to  the  Ccunmittee  on  Commerce. 

H.  R.  4657.  An  act  to  authorize  the  disposition  of  the  naval 
ordnance  plant.  South  Charleston.  W.  Va..  and  for  other 
purposes;  and 

H.J. Res. 533.  Joint  resolution  providing  for  the  suspen- 
sion of  annual  assessment  work  on  mining  clabns  held  by 
location  in  the  United  Stetes  and  Alaska;  to  the  calendar. 

SaSAKXirG  OF  SKALS  OH  KAXLSOAD   OAKS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Represmtatives  to  the  bill  (8.  4095) 
to  amend  an  act  entitled  "An  act  to  punish  the  unlawful 
breaking  of  seals  of  railroad  cars  containing  interstate  or 
foreign  shipments,  the  unlawful  entering  of  such  cars,  the 
stealing  of  freight  and  express  packages  or  baggage  or  arti- 
cles in  process  of  transportation  in  intn-state  shipment,  and 
the  felonious  aspOTtation  of  such  freight  or  express  pack- 
ages or  baggage  or  aiticles  theretram  into  another  district 
of  the  United  States,  and  the  felonious  possession  or  recep- 
tion of  the  same."  approved  February  13,  1913.  as  amfindad 
(U.  S.  C  title  18.  sees.  409--411) ,  by  extending  its  provisions 
to  provide  for  the  punishment  of  stealing  or  otherwise  unlaw- 
ful taking  of  property  from  passenger  cars,  sleeping  ears,  or 
dining  cars,  or  from  passengers  on  such  cars,  while  such  cars 
are  parts  <rf  interstate  trains,  and  authorizing  prosecution 
therefor  in  any  district  in  which  the  defendant  may  have 
taken  or  been  in  possession  of  the  property  stolen  or  other- 
wise unlawfully  taken,  which  was.  on  page  4.  line  14.  after 
"  such."  Insert  "  money." 

Mr.  ROBINSON  of  Indiana.  I  move  that  the  Senate  agree 
to  the  amendment  of  the  House. 

The  motion  was  agreed  to. 

lOSSAGB  FROM  THE  HOP8X 

A  message  from  the  House  of  Representatives  by  Mr.  Chaf- 
fee,  one  of  its  clerks,  annoimced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  13975)  making  appropriations  to 
supply  urgent  deficiencies  in  certain  approprlatians  for  the 
fiscal  year  ending  June  30,  1933,  and  inlor  fiscal  years,  to 
provide  supplemental  appropriations  for  the  fiscal  year  aid- 
ing June  30.  1933.  and  for  other  purposes:  and  that  tha 
House  had  receded  from  its  disagreonent  to  the  amend- 
ment of  the  Senate  numbered  13  to  the  said  hill  and  agreed 
thereto  with  an  amendment,  in  ^i^iich  it  requested  the  con- 
currence oi  the  Senate. 

BHHOLLXD  BILLS  SXCOTID 

The  message  also  announced  that  the  Speaker  had  afBaiad 
his  signature  to  the  following  enrolled  bills,  and  they  vera 
signed  by  the  Vice  President: 
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8. 4M$.  An  act  ttiihortsixis  tiM  DIstiict  Court  at  the  | 
United  States  for  tbe  Eastern  District  of  Oklahoma  to  hear  j 
and  determine  certain  daima  of  the  Seminole  Nation  or  I 
Trtbe  of  Indians; 

B.  47f  1.  An  act  to  ameod  tbe  United  SUtes  minlnc  laws  I 
applicable  to  tbe  city  of  Prescott  municipal  watershed  in  the 
Preecott  National  Forest  within  tbe  State  of  Arlaona: 

•.Sits.  An  act  grantlnc  tbe  consent  of  Qqngress  to  tbe 
Board  of  County  Commissioners  of  Allei^ieny"  County,  Pa., 
to  construct,  maintain,  and  operate  a  toll  brldse  across  the 
Mooooffahela  River  between  tbe  city  of  Pittsbursh  and  tbe 
borough  of  Homestead.  Pa.; 

8.  5231.  An  act  to  extend  tbe  times  for  oommencing  and  ^ 
completlnc  tbe  (oostructlon  of  a  bridge  acroas  tbe  Missouri  | 
River  at  or  near  Randolph.  Mo.;  and 

8. 5252.  An  act  prtnrldinc  for  payment  of  $25  to  each  en- 
rolled Chippewa  Indian  of  Minnesota  from  tbe  funds  stand- 
Inc  to  tbatr  credit  in  tbe  Treasury  of  tbe  United  States. 

•nruBunoir  or  aovnmmrr-owno  cottow— cotrrmasiicB 

Ksroar 

Mr.  OUiBS  obtained  the  floor. 
Mr.  SMITH.    Mr.  President 


Dicest  of  January  14.  1933.  enUtled  "  Tbe  Daily  March  Past 
Lenin." 

The  VICE  PRESIDENT.  Without  objection,  it  is  ao  or- 
dered. 

The  article  Is  as  follows: 


The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  South  Carolina?  , 

Mr.  OLA8S.    I  yield. 

Mr.  SMITH.  I  submit  tbe  report  of  tbe  coaunittee  of 
conference  on  House  Mil  13007.  which  is  known  as  tbe  Red 
Cross  cotton  OMasure.  llie  committee  of  conference  have 
been  able  to  agree,  and  I  move  tbe  adoption  of  the  confer- 


Tbe  VICE  PRESIDaVT.  Does  the  Senator  fr<Mn  Virginia 
yield  for  tliat  purpose? 

Mr.  GLASS.  I  yield  for  that  purpose  if  I  shall  not  thereby 
yield  the  floor. 

Hm  VICE  PRESIDENT.  Tht  Senator  will  not  lose  the 
floor  if  unanimous  consent  shall  be  given.  Let  tbe  confer- 
ence report  be  read. 

The  Chief  Clerk  read  the  report,  as  follows: 

The  eonuBlttee  of  ocmference  on  the  disagreeing  TOtes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
Un  <R.  R  19607)  to  authorize  the  distribution  of  Oovem- 
ment-owned  cotton  to  the  American  National  Red  Cross  and 
other  organisations  for  relief  of  distress,  baring  met,  after 
fun  and  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

Tbat  tbe  Senate  recede  from  Its  amendments  numbered 
lands. 

ITuit  the  Hoow  recede  from  tts  disagreement  to  the 
amendment  of  tbe  Senate  numbered  1.  and  agree  to  the 

Cbmb.  L.  McSfULT. 
O.  W.  Nosus, 
B.  D.  Smm. 
Mmnmvert  on  ffke  port  of  the  Senate. 

Masvih  Joins, 

H.  P.  Porucn. 
O.  N.  Haugkh, 
on  the  part  of  the  Homse. 


The  VICE  PRESIDENT.  Is  there  objection  to  present 
conatrtfTation  of  tbe  report? 

Mr.  KDfO.  Mr.  President.  I  ask  that  tbe  report  may  be 
minted  and  that  it  go  over,  in  order  to  give  Senators  an 
onxxtunlty  to  rramlnr  it.  I  shall  object  to  Its  considera- 
tion at  this  time. 

Mr.  LONO.     A  parliamentary  inquiry.  Mr.  President. 

Tike  VICE  PRESIDENT.    The  Senator  will  state  It 

Mr.  LONO.  What  is  the  status  of  the  conference  report? 
mere  was  ao  much  confusion  In  the  Chamber  that  I  could 
not  bear  wbat  was  being  done. 

Tbe  VICE  niESIDBNT.  Tbe  conference  report  win  go 
over  on  tbe  objectkm  of  tbe  Senator  from  Utah  (Mr.  Kara]. 
tnm  Virginia  [Mr.  OLsas]  has  tbe  floor. 


T   or   LKMIH 

Mr.  DILL.    Mr.  President.  I  ask  unanimous  consent  to  in- 
In  the  Rscoaa  an  article  appearing  In  tbe  Literary 


TRS   OAILT    MABCR    PAST 

Past  bifl  »Tnb#lnM»<l  body  and  through  hU  marble  Uanb.  in  thm 
heart  of  Moecow  on  the  Red  Square.  Ales  a  continuous  pron— ion 
everr  aXtamoon  from  2  to  4  o'clock. 

A  soldier  stands  with  Axed  bayonet  on  either  itde  of  him. 

HtJt  shrunken  head  rests  on  a  scarlet  pillow.  His  beard  U  oai«> 
fully  trimmed  and  mouth  flrmly  set. 

Thta  dally  march  past,  says  a  Moscow  correspondent  of  the 
>s«w<.t>— rtjw  Guardian,  is  the  one  cerenM>nlal  the  Soviet  Govern- 
ment has  instituted,  and  It  has  been  a  remarkable  success.  Inct* 
dantally.  he  points  out  that  when  Stalin,  dictator  of  all  the  Rus- 
sians, appears  In  public  It  U  in  tlw  Simplest  of  costumes,  and  he 
behaves  on  the  platform  with  IMS  ftaiality  than  the  average  city 
oo>unellor. 

This  is  said  to  be  "  not  so  mtKh  vlrtoe  as  wisdom."  For  were 
Stalin  to  play  the  important  personage  in  the  traditional  manner 
**  his  chances  of  continuing  to  be  important  wotdd  be  so  much 
the  smaller." 

But  no  one  can  be  Jealous  of  Lenin,  fixed  there  In  death  as  If 
he  were  alive  tn  tbe  mausoleum  built  of  stones  carried  from  all 
parts  of  tbe  Soviet  Union.  On  a  mighty  monolith  stands  the 
M-ton  coffin  wherein  lies  the  body  of  Vladimir  Uylch  Lenin,  creator 
of  the  new  Russia  that  am  ages  the  world. 

The  tomb  is  dark  except  for  a  light  beating  directly  on  him. 
Also  it  U  silent,  except  for  the  sound  of  shuffling  feat,  and  thle 
Ouardian  Moscow  correspondent  continues: 

**  No  one  says  anything:  no  one  does  anything.  Pec^le  Just 
walk  past,  look  sideways  at  him.  and  then  go  into  the  Red  Bquar* 
and  about  their  busln— s. 

"  They  miist  do  this  haMtwdly.  Only  so  la  It  poasible  to  account 
for  the  unending  prooeailMi  en  every  afternoon  of  every  day  at 
the  week.  Beyond  taking  off  their  hau  and  putting  out  their 
cigarettes  they  make  no  gesture  of  reverence. 

"  They  might  be  tourists  filing  through  a  museum  or  an  art 
gallery — Jiist  expressionless  faces  passing  contlnuoxisly  by  the 
emiialmed  body  of  a  little  man  with  a  red  beard  and  a  bald  head. 
who  has  lain  thus  exposed  tn  his  tomb  for  some  years  now. 

"  The  Idea  is  not.  of  course,  new.  The  Pharaohs  were  embalmed 
and  sealed  up.  along  with  their  household  equipment,  in  anor- 
mous  pyramids  and  In  tombs  In  a  remote  rtasolate  valley. 

"  But  their  last  resting  places  were  Intended  to  be  secret.  No 
one  was  to  see  them  when  they  lay  dead  among  th^r  golden 
furniture  and  exquisite  vaaea  and  ornaments  and  curious  statues. 

"  It  was  to  that  extent  a  half-hearted  gesture  of  protest  agalaat 
death's  being  no  respecter  of  persons;  a  tudf-hearted  vlndlcaUoa 
ot  their  claim,  when  alive,  to  be  more  than  bunum." 

And  then  to-day  In  Leningrad,  this  Informant  notes  parentheti- 
cally, the  body  of  a  saint  la  exhibited— contemptuously  now — 
whose  0— llUrt  Anger  was  JrlsMS  bars  by  mlUloos  of  devout  llpa. 
Be.  they  say.  was  naturally  embalmed.  Certain  qualities  in  the 
earth  at  hla  battel  pteoe  prevented  his  body's  decay  But  Lemn 
provides  wtta  hiB  hotf  hla  own  public  monument,  and  we  read: 

"  He  U  the  matarlaltat  oonceptlon  of  lustory.  Lying  in  a  sealed 
vacuum,  he  demonstrates  tbe  fundamentals  of  the  philosophy  that 
he  taught  snd  that  has  had  so  great  an  influence  on  his  times. 

"  Bis  memory  is  preserved  in  the  most  literal  manner  posalbto — 
by  preserving  his  body  just  as  it  was  when  he  Uved 

"  It  Is  as  though  his  disciples,  fearing  that  the  BMaltude  of  his 
aehlerement  might  lead  to  hU  being  delAed.  decided  ib  make  avail- 
able forever  an  absolute  proof  that  he  was  a  man  like  themselvea. 
The  thing  has  a  peculiar  fascination." 

It  is  dllBcult  to  cross  the  Red  Square  on  an  aftamooti  without 
Joining  the  queue  waltlas  to  see  Lanln.  it  seems.  According  to 
ooe's  mood,  the  little  aMataed  smb  Is  tmpreesive  or  tawdry  or 
even  revolting,  and  it  Is  potntad  out  that: 

"  Bis  face  has  a  kind  of  salntlln— ■:  at  the  same  time  It  li 
practical.  The  eyea  are.  at  course,  shut,  but  the  fTprrwlnn  is 
none  the  less  determined. 

**  It  is  the  expreeeion  ot  a  theorist  poaseased  of  great  etiergy,  at 
a  fanauc  theorist.  He  wears  a  plain  khaki  Jacket  with  a  red  rib- 
bon planed  to  It.  and  his  hands — delicately  ■^trul — are  half- 
cienchcd. 

"If  an  outsider^  mood  varlea,  what  do  the  others — Siberian 
and  Mongolian  peasants,  soldlsrs.  and  faetory  wortcers.  Uquldated 
boeurgeolsle — make  of  him?  What  is  In  their  minds  as  they  paas 
throtigh  his  tomb? 

"Do  they  visit  him  to  renew  their  faith,  to  find  frash  Insplra- 
tlen?  Or  is  It  tutt  habit?  Or  does  society  expect  of  them  this 
small  observance  in  honor  ot  the  revoltitlonT 

~  Whatever  may  be  the  reason.  tlMra  la  no  denying  that  they 
do  vtstt  Lenin's  tomb  in  large  numbers,  and  frequently 

••  Here.  then.  Is  the  single  retrospective  gesture  encouraged  In 
Soviet  Russia,  ■verythtng  ■■esiil  Lenin  Is  In  the  future.  To 
pause  and  look  backward  Is  permissible  only  la  thta  ooe  ease. 
Apart  from  Lenin  the  past  has  no  existence." 

There  is  always  a  crowd  surflag  around  the  Lenin  mausoleum. 
•ecNjTdlttg  to  Lydte  Setfunina.  wIm  wrltss  In  Soviet  Travel  (Mos- 
cow), that  the  grown-up  people  push  thair  way  in.  but  "come  out 
•tin  and  quiet."  This  soviet  enthusiast  speaks  of  the  children 
as  hurrying  forward.  In  ordered  file,  but  coming  out  nolsUy.  eager 


to  reootint  their  Impressions.  R  is  not  so  much  wttb  grief  that 
Lenin  is  remembered,  she  adds.  "  as  with  a  deep  sense  of  responsi- 
bility." 

PATMBfT   or    AbJTTSTKD-SnVICK   CIKT1FICATS8 

Bir.  WAONER.  Mr.  President.  I  ask  to  have  inserted  in 
the  RccoRb  a  resolution  relating  to  the  immediate  payment 
of  the  balance  of  the  adjusted-service  certiflcatea.  adopted 
by  Alan  F.  Walte  Post.  No.  299.  of  the  American  Legion,  of 
Yonkers,  N.  Y. 

The  VICE  PRESIDENT.  Without  objection,  it  la  so  or- 
dered. 

The  resolution  is  as  follows: 

Whereas  we  are  fully  cognizant  of  and  heartily  approve  of  the 
fine  work  done  by  the  American  Legion  In  the  teaching  of  Ameri- 
canism, in  cooperating  to  further  the  Boy  Scouts  of  America — In 
which  2.753  posU  were  actively  engaged  In  1932 — ^In  reforestation, 
In  campaigns  on  Illiteracy.  In  the  care  of  fellow  veterans  throiigh 
such  institutions  as  the  American  Legion  Motmtaln  Camp,  and  In 
cooperating  with  communities  in  maintaining  law  and  order;  and 

Whereas  we  are  In  accordance  with  the  high  Ideals  expressed  In 
the  preamble  of  the  constitution  of  the  American  Legion;  and 

Whereas  we  believe  that  a  demand  for  payment  of  the  adjusted- 
service  certificates  before  they  are  due  violates  the  spirit  of  that 
preamble,  in  which  it  is  sUted  In  part:  "We  associate  ourselves 
together  •  •  •  to  foster  and  perpetuate  a  100  per  cent  Ameri- 
canism *  *  *  to  Inculcate  a  sense  of  Individual  obligation  to 
the  community,  3Ute.  and  Nation;  to  combat  the  autocracy  of 
both  the  classes  and  the  masses;  to  make  right  the  master  of 
might;  •  *  *  to  safeguard  and  transmit  to  posterity  the  prin- 
ciples of  Justice,  freedom,  and  democracy,"  In  that  such  a  demand 
Is  not  American.  Is  deliberately  avoiding  a  sense  of  obligation  to 
the  community.  State,  and  Nation.  Is  setting  up  a  class  distinction, 
and  is  in  direct  violation  of  the  principles  of  true  JusUce,  which 
mokes  no  distinction  of  persons,  recognising  neither  high  nor  low, 
neither  rich  nor  poor,  neither  the  classes  or  the  masses;  and 

Whereas  we  believe  that  hungw  and  distress  know  no  class  and 
that  the  hungry  veteran  is  not  entitled  to  preferment  over  his 
equally  hungry  nonservice  neighbor;   and 

Whereas  we  believe  our  community  Is  entitled  to  know  our  posi- 
tion on  this  matter:  Therefore  be  it 

itesolved.  That  we.  the  members  of  the  Alan  P.  Walte  Post.  No. 
299.  do  declare  ourselves  as  being  entirely  out  of  sympathy  with 
the  action  of  the  Pourteentb  National  Convention  of  the  American 
Legion,  at  Portland.  Oreg.,  in  its  demand  for  Immediate  payment 
of  the  adjusted-compensation  certificates;  and  further  be  It 

Resolved.  That  in  order  that  there  may  be  no  misunderstanding 
of  the  attitude  of  the  members  of  this  piost,  a  copy  of  this  resolu- 
tion be  released  to  the  press  and  copies  be  sent  to  the  county, 
State,  and  national  headquarters  of  the  American  Legion,  to  our 
two  Senators,  to  our  Congressmen,  and  to  the  President  of  the 
United  States. 

BANKING   ACT 

The  Senate  resumed  the  consid«ration  of  the  bill  (S.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Federal  reserve  banks  and  of  national  banking  associa- 
tions, to  regulate  interbank  control,  to  prevent  the  undue 
diversion  of  fimds  into  speculative  operations,  and  for  other 
purposes. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Arkansas.  I  do  not  ask  the  Senator 
from  Virginia  to  yield.    I  rise  to  a  question  of  order. 

Tbe  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  ROBINSON  of  Arkansas.  I  iM-esent  a  motion  for 
cloture  on  tbe  pendii«  bill  and  ask  the  Chair  to  state  the 
motion. 

The  VICE  PRESIDENT.   The  clerk  will  read  the  motion. 

The  Chief  Clerk  read  as  follows: 

We.  the  undersigned  Senators,  In  accordance  with  the  |Wovl- 
Blons  of  Rule  XXII  of  the  Standing  Rules  of  the  Senate,  hereby 
move  to  bring  to  a  close  the  debate  upon  the  bUl  (8.  4412)  to 
provide  for  the  safer  and  more  effective  use  of  ths  assets  of  Fed- 
eral reserve  banks  and  of  national  banking  associations,  to  regu- 
late interbank  control,  to  prevent  the  undue  diversion  of  funds 
Into  speculative  operations,  and  for  other  purposes. 

Joe  T.  Robinson:  Carter  Glass;  Robert  J.  BulUey;  Alben  W. 
Barkley:  Millard  S.  Tydlngs;  Josiah  W.  Bailey;  James 
F.  Byrnes:  Duncan  U.  Fletcher;  M.  D.  Smith;  W.  J. 
Bulow;  Sam  O.  Bratton:  Key  Plttman;  David  I.  Walsh; 
T.  J.  Walsh;  Pat  Harrison;  Royal  8.  Copeland;  Carl 
Hayden;  M.  A.  Coolldge;  John  B.  Kendrlck;  Kenneth 
McKellar;  M.  M.  Logan;  Claude  A.  Swaasoc;  J.  H.  Bank- 
head;  B.  S.  Broxissard;  Cordell  Hull;  H.  D.  Stephens; 
M.  M.  Neely;  Benry  F.  Aahurst;  Robert  F.  Wagner. 

The  VICE  PRESn^NT.  Tbe  Chair  desires  to  state  tiiat 
the  rule  provides  that  the  Chair  should  make  the  statement 


of  the  motion.  Without  objection,  the  reading  of  tbe  state- 
ment on  the  motion  by  tbe  clerk  will  be  ccNosldered  aa  tf 
made  by  the  Chair. 

Mr.  THOMAS  of  Oklahoma.    Ifr.  President 

The  VICE  PRESIDENT.  The  (%air  desires  to  state  fur- 
ther that  all  amendments  intended  to  be  proposed  must  be 
proposed  before  the  vote  is  taken  upon  the  rule,  which  wUl 
be  at  1  o'clock  p.  m.  day  after  to-morrow. 

Does  the  Senator  from  Virginia  yield  to  the  Senator  from 
Oklahoma? 

Mr.  THOMAS  of  Oklahoma.  I  was  about  to  propound  a 
parliamentary  inquiry,  but  the  Chair  has  Just  answered  my 
question. 

The  VICE  PRESIDENT.  The  Senator  from  Virginia  has 
the  floor. 

B^.  REED.  Mr.  President,  will  the  Senator  from  Virginia 
jrield  for  a  question? 

Mr.  GLASS.    I  yield. 

Mr.  REED.  I  was  unfortunately  detained  from  the  Senate 
when  the  Senator  made  his  opening  explanaticm  of  the 
pending  bill  a  week  ago  last  Monday.  I  noticed  in  his 
statement  of  that  day,  as  I  read  it  in  the  Congrkssional 
Record,  that  the  Senator  has  prepared  an  amendment  which 
would  limit  the  branch-banking  powers  of  member  banks  to 
the  powers  given  in  each  respective  State  by  the  laws  of 
that  State.  May  I  ask  what  is  the  status  of  that  amend- 
ment at  the  present  time? 

Mr.  GLASS.  The  amendment  has  been  introduced,  as  I 
imderstand.  with  some  acceptable  modifications  by  the  dis- 
tinguished Senator  from  New  Mexico  [Mr.  Bratton]  and  is 
on  the  desk. 

Mr.  REED.  I  may  not  have  another  opportunity  to 
explain  my  position  on  the  amendment;  so  if  the  Senator 
will  permit  me,  I  would  like  to  say  that  if  the  amendment 
can  be  adopted  I  shall  be  very  happy  to  vote  with  him  for 
bi-anch-banking  privileges  as  thus  modified,  and  I  diall  be 
happy  to  vote  with  him  for  cloture  on  the  bill. 

Mr.  GLASS.  Mr.  President,  my  colleagues  on  both  sides 
of  the  Chamber  have  suggested  to  me  that,  in  their  view,  it 
might  be  desirable  at  this  time  to  have  me,  as  chairman 
of  the  subcommittee  which  largely  constructed  the  pending 
bill,  brush  away  some  of  the  rhetorical  rubbish  and  elocu- 
tionary misrepresentations  of  the  various  provisions  of  the 
measure.  It  has  been  so  bespattered  with  these  that  those 
Members  of  the  Senate  who  have  not  had  the  time  nor  the 
inclination  to  follow  the  technique  of  the  bill  may  have  be- 
come confused,  and  the  galleries,  perhaps  enjoying  a  circus 
performance  better  than  careful  and  discerning  discussion 
of  a  problem  that  affects  the  whole  Nation,  I  am  sure  have 
been  misled  by  these  misrepresentations. 

I  anticipate  no  difficulty  in  convincing  reasonable  Senators 
as  to  the  sound  technique  of  the  bill.  I  shall  not  hope  or 
endeavor  to  convince  any  Senator  who  is  ignorant  enough 
seriously  to  think,  for  example,  that  England  ts  on  the 
"  free-silver  basis,"  or  that  the  United  States  "  Treasurer,** 
a  minor  official  of  the  Treasury  Department,  has  for  19  years 
been  a  member  of  the  Federal  Reserve  Board.  The  impres- 
sion of  those  of  us  who  think  we  are  Informed  on  such 
matters  has  been  that  it  is  the  Secretary  of  the  Treasury, 
the  chief  functionary  of  the  Treasury  Department,  who  has 
been  a  member  of  the  Federal  Reserve  Board.  Ctaly  the 
Senator  who  has  consumed  most  of  the  time  oi  the  Senate 
on  this  measure  has  discovered  and  revealed  to  us  that  we 
were  mistaken  in  that  supposition. 

THR    NATURB    OT    BANKIHO    LM  VSSIlOATIOIV 

Mr.  President,  I  venture  to  say  that  never  in  the  htetorj 
of  the  Congress  has  any  serious  measure  been  proposed 
which  received  more  extensive  or  intensive  inquiry  than  tbe 
pending  banking  bill.  The  Inquiry  was  initiated  by  the  dis- 
tinguished Senator  from  Utah  [Mr.  KingI  by  a  resolution 
which  directed  the  Banking  and  Currency  Committee,  or  a 
subcommittee  thereof,  to  investigate  thoroughly  all  phases 
of  the  banking  business  and  of  the  stock  exchanges.  There 
have  been  implicaUons,  if  not  textual  statements,  upon  tbe 
floor  that  there  were  no  hearings  on  this  bilL 
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Tht  fact  It  that  the  bin  Is  a  prodiKt  of  almost  the  moat 
extensive  hearings  ever  had  on  a  banking  meaaure.  There 
Is  not  one  provlakm  of  the  bill  which  Is  not  baaed  upon  an 
Intelligent  inquiry  and  a  searching  Investigation  of  the 
problem  to  which  It  relates.  Not  only  did  we  assemble  In 
Washli^rton  men  trained  for  years  in  various  branches  of 
ttM  >mn¥*»*g  business.  kNit  we  Invited  the  representatives  of 
eoBimerce  and  of  Industry.  Not  only  so.  but  we  sent  ques- 
tjetinatres  to  thousands  of  banks,  great,  intermediate,  and 
small.  No  membei-  of  the  subcommittee  ever,  so  far  as  I  am 
Informed,  manifested  the  slightest  aversion  to  criticism  or 
avoided  any  opporttmity  to  ask  for  or  to  welcome  informa- 
tion bearing  upon  the  various  questions  treated. 


OM  TICS  SAinc 

I  hokl  here  in  my  hand  [exhibiting!  the  volumes  of 
printed  hearings  had  both  before  the  bill  was  framed  and 
after  it  had  been  prepared  l>y  the  utmost  care  and  by  the 
subcommittee  submitted  to  the  general  Banking  and  Cur- 
rency Committee.  I  have  here  [exhibiting J  the  hearings 
btf ore  the  general  committee  after  the  biU  was  Introduced 
early  in  January  of  last  year.  At  that  time  there  appeared 
before  the  committee  all  tiankers  who  had  manifested  any 
dntre  to  be  heard,  the  officials  of  the  Treasury  Department. 
of  the  Federal  Reserve  Board,  and  of  the  Federal  reserve 
banks,  and  those  who  were  not  bankers  but  interested  in 
rvfonnation  of  the  hanking  laws  of  the  country,  "niese 
hearings  have  been  for  months,  now  for  nearly  a  year, 
available  to  every  Senator  who  can  understand  and  who 
has  a  real  and  honest  interest  in  a  reformation  of  the  tMuik- 
ing  system. 

The  measure  now  being  considered  Is  not  the  "  Glass  bllL" 
It  is  a  composite  measure  representing  the  careful,  consid- 
ered judgment  not  only  of  the  various  members  of  the  sub- 
c<Knmlttee  and  the  general  Committee  on  Banking  and  Cur- 
rency but  of  the  most  experienced  political  economists  said 
niccessf  ul  bankers,  great  and  small,  in  the  United  States. 

A   MOjrrA«n»AM   mbasubs 

It  Is  not  a  party  Mil.  It  was  prepared  bar  a  stdicommlUee 
%  majority  of  which  were  Republicans,  and  reported  with 
great  unanimity  tj  a  committee  of  which  a  majority  of  the 
were  Republicans.  It  is  strictly  a  nonpartisan 
measure  of  banking  reform  which  htm  the  ap- 
proval of  the  President  of  the  United  States,  who  in  his  last 
annual  message  impressed  upon  Congress  the  vital  impor- 
tance of  a  reformation  of  the  banking  system:  and  I  assert 
that  tt  Is  a  measure  approved  by  the  President  elect  of  the 
United  States,  who  desires  its  passage  at  this  session  of  the 
Congress. 

Thai  does  not  mean  to  say  that  it  Is  a  bm  which  the 
President  of  the  United  States,  if  permitted  to  prepare  the 
measure,  would  exactly,  in  all  of  its  details,  have  prepared: 
nor  does  it  mean  to  say  tha^.  it  is  a  bill  which  the  President 
elect.  In  an  of  its  details,  axHild  have  prepared:  but  it  is  a 
bill  which,  in  general  tains,  both  approve,  and  which  your 
committee  regards  as  vital  to  the  country — not  to  the  bank- 
ers of  the  country  only  but  to  the  great  mass  of  people  who 
have  relationships  with  the  banks  of  the  country;  a  bill 
particularly  of  vital  importance  to  depositors  in  banlis. 
VAi^mcATioira  i<.wii  m> 

Not  only  haw  the  coDtmts  of  the  bin  bem  wantonly  mls- 
leprsssnted  here  but  the  legislative  processes  which  have 
accompanied  its  cooskleration  have  been  falsified.  Over 
and  over  again  it  has  been  said  that  this  bill  was  introduced 
doe  day.  referred  to  the  committee  the  same  day.  and  re- 
ported back  to  the  Senate  on  that  day. 

What  were  the  implications  Involved  in  that  statement? 
What  was  the  inevitable  conclusion  of  every  man  or  woman 
who  sat  in  these  galleries,  uninformed  on  the  technique  of 
banking  as  most  of  them  are.  as  to  the  meaning  of  that 
statement?  It  was  that  an  unconsidered  banking  bill,  pre- 
pared by  the  Senator  from  Virginia,  was  introduced  one 
day.  referred  to  the  Banking  and  Currency  Committee,  and. 
wttbout  consideration  favorably  reported  with  great  una- 
Bimtty  by  that  committee  the  next  day. 

That  was  the  hnpUcation;  and  It  Is  as  false  as  any  ever 
^ttteered  fay  human  Upa    As  aheady  slated,  this  bOl 


product  of  months  and  months  of  study  and  hMiulry  by 
himfcing  technicians.  t>y  men  experienced  in  banking,  and 
every  provision  of  it  Is  a  result  of  that  inquiry.  It  was  gone 
over  by  a  subcommittee  provtslon  by  provision,  paragraph 
by  paragraph,  line  by  hne.  word  for  word,  and  considered 
earnestly  in  every  ccccelvaMe  aspect  of  the  problem  as  to 
its  relationship  to  existing  law,  as  to  the  constitutionality 
of  Its  provisions,  of  course,  as  to  the  desirability  of  such 
legislation;  and  then,  as  I  have  stated,  we  had  protracted 
hearings  oif  all  persons  interested  in  the  problem  who  de- 
sired to  be  heard.  Then  we  took  the  bill  back  to  the  sub- 
committee and  made  various  alterations  In  its  text,  chang- 
tam  tn  some  respects  the  imjport  of  some  of  its  provisions, 
diuifying  in  many  particulars  the  text  and  meaning  of  the 
bill.  We  obtained  the  views  and  for  days  reviewed  the 
comments  of  Treasury  and  Federal  reserve  experts  tn  bank- 
ing. We  had  the  counsel  of  scores  of  bankers  who  did 
not  appear  at  the  H^^Hwyt  We  had  the  written  suggesUons 
of  eminent  publldili. 

Purstiant  to  these  exhaustive  Inquiries  and  these  earnest 
criticisms,  after  weeks  of  totcnse  work  we  agreed  upon  a 
measure  and  reported  It  to  the  general  Banking  and  Cur- 
rency Committee,  where  every  provision  of  it  was  explained 
in  detail,  where  every  question  propounded  was  answered: 
and  then  the  full  committee,  with  extraordinary  unanimity — 
as  I  recall,  with  but  3  dissenting  votes  out  of  the  19  mem- 
bers— ordered  the  bill  reported. 

It  not  only  did  that  but  it  performed  an  accustomed  serv- 
ice for  the  Senate  Itself —it  directed  that  the  blU  be  reprinted 
in  full  as  agreed  upon  by  the  committee  and  Introduced  as 
a  new  measure,  referred  back  to  the  committee,  and  im- 
mediately reported  to  the  Senate  with  the  sanction  of  the 
committee  in  order  that  the  interlineations,  the  alterations, 
the  emendations,  and  modifications  might  not  appear  upon 
the  printed  copy  of  the  bill  to  confuse  and  mislead  the 
Senate. 

Was  that  extraordinary?  Was  It  unusual?  Senators  who 
have  served  here  know  perfectly  well  that  it  was  an  siccus- 
tomed  process  tn  legislation;  tNit  the  galleries  were  not  told 
that  Ttie  galleries  were  deliberately  led  to  believe  that  this 
was  a  new  tufsinif  that  nobody  understood,  hastily  intro- 
duced one  day.  referred  to  the  committee  the  same  day.  and 
reported  back  without  investigation  and  without  considera- 
tion, wtttiout  understandinc  by  the  committee  itself. 

Mr.  President,  over  and  over  again  I  have  heard  it 
stated — indeed,  it  has  become  an  adorn  of  hterature — that 
a  half  truth  is  frequently  more  misleading  than  a  naked  lie. 
Nothing  has  ever  been  uttered  on  the  floor  of  the  United 
States  Senate  more  prolific  of  misrepresentation  than  the 
attempted  description  of  the  contents  of  this  bill  and  the 
legislative  processes  that  have  attended  its  consideration. 
It  has  been  stated  here.  Mr.  President,  that  branch  banking 
is  a  topic  that  was  not  treated  in  any  of  the  several  prints 
of  this  bill. 

Mr.  BORAH.  Mr.  President,  the  Senator  has  just  re- 
ferred to  branch  hanking.  Some  of  us  have  t>een  somewhat 
confused  about  the  branch  banking  feature,  and  I  would 
like  to  have  the  Senator  state  the  exact  terms  of  the  bill 
now  with  reference  to  branch  t>anklng.  Has  the  amendment 
offered  by  the  junior  Senator  from  Michigan  (Mr.  Vaiimm- 
bxrg]  been  accepted  in  the  mind  of  the  Senator  from  Vir- 
ginia? 

Mr.  GLASS.  It  has  been,  and  I  have  itatril  that  pri- 
vately and  publicly  for  the  last  three  moottB.  But  it  has 
been  stated  here  that  branch  h*nirmg  vas  not  originally 
suggested  in  the  bills  severally  presented  under  differing 
numbers.  The  galleries  beard  it  proclaimed  that  Glass 
tiill  No.  1  had  nothing  in  it  about  branch  ttanking.  I  have 
a  copy  of  Glaa  bttl  No.  1  here  on  my  desk.  Any  Senator 
who  will  examfaw  pate  M.  section  2S.  will  see  a  page  devoted 
to  branch  banking. 

Mr.  BULKIXT.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  RosufsoN  of  Arkansas 
hi  the  chair) .    Does  the  Senator  from  Virginia  yield  to  the 
Senator  from  Ohior 
'.  CQLiAfiB.    I  yteld. 
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Mr.  BULKLEY.  Will  the  Sniator  state  for  the  Rxcoiio 
the  number  of  that  bill? 

Mr.  GLASS.  It  is  Senate  bffl  3215.  Glass  bin  No.  2  had 
nothing  in  it  about  branch  banking,  so  the  galleries  were 
told.  Of  course.  Senators  knew  that  was  not  true.  On  page 
45  of  Glass  bill  No.  2,  presented  March  14.  1932.  I  will  say 
to  the  Senator  from  Ohio,  that  subject  is  covered. 

Mr.  BULKLET.    Is  that  Senate  bill  4115? 

Mr.  GLASS.  Senate  bUl  4115.  That  bill  contained  quite 
an  illuminating  provision  on  the  subject  of  branch  banking. 
So  these  provisions  on  branch  banking  were  carried  forward 
from  time  to  time  and  discussed,  taken  from  one  bill  and 
recarried  In  a  reprint  until  the  final  consideration  of  the 
branch-banking  problem  was  had  by  the  subcommittee  of 
the  Committee  on  Banking  and  Currency,  at  a  meeting  of 
which,  in  view  of  the  bitter  antagonism  that  had  arisen  In 
some  quarters,  we  modified  the  branch  banking  feature  of 
the  proposed  legislation  so  as  to  authorize  branch  banking 
in  all  the  States,  regardless  of  State  law  on  the  subject. 

It  was  the  belief  of  some  of  us  that  that  provision  would 
encoimter  bitter  antagonism,  and,  above  all.  It  was  the 
judgment  of  some  of  us  that  it  would  enable  certain  banking 
interests  in  this  country,  with  thousands  of  correspondent 
banks,  to  incite  hostility  to  branch  banking  hi  order  covertly 
to  prevent  the  enactment  of  a  provision  of  the  bill  of  vastly 
more  Importance  to  them.  I  mean  the  provision  which.  If 
stricken  out,  would  permit  them  again,  when  opportunity 
should  occur,  to  fill  the  portfoUos  of  thousands  of  little 
banks,  and  of  large  banks,  too,  with  their  investment  securi- 
ties. This  practice,  our  whole  investigation  made  conclu- 
sive, was  the  curse  of,  and  the  greatest  contributor  to,  the 
present  depression  and  paralysis  of  the  entire  banking  com- 
munity. 

We  have  heard  about  "  the  advocacy  of  the  great  bank- 
ing Interests  of  branch  banking.**  There  has  been  none  of 
it;  and  the  sinister  statement  was  made,  utterly  untrue,  as 
I  have  demonstrated  by  the  printed  record,  that  there  was 
no  branch-banking  provision  in  "  Glass  bill  No.  1,*'  nor  in 
"  Glass  bill  No.  2."  but  that  it  appeared  in  "  Glass  Mil  No.  3," 
only  "  after  the  house  of  Morgan  had  spoken.*' 
wBxaa  oFvosmoN  oawnt atks 
If  the  house  of  Morgan  ever  had  any  desire  to  approach 
any  Senator,  it  knows  whfit  Soiator  to  approach;  and  It 
knows  what  Senators  not  to  approach.  The  sinister  sugges- 
tion was  made  that  we  considered  branch  banking  only  after 
the  speech  of  Mr.  Lamont  10  or  12  days  ago,  whereas  the 
printed  record  shows  that  we  had  that  f eatiure  covered  In  the 
bill  January  of  last  year,  and  have  had  it  in  some  form  in 
every  print  of  the  bllL  We  did  not  concern  ourselves  to 
inquire  what  Mr.  T^nmnnt  or  any  other  great  banker  cared 
about  it. 

I  want  to  say  for  myself  that  I  anUcipated  this  opposition, 
and  was  a  keen  observer  of  the  tactics  emplosred  to  inspire 
and  Incite  it  A  so-called  great  banker  ran  down  from  New 
York  and  was  guilty  of  the  efirontery  at  summoning  a  minor 
official  of  the  Treasury  Department  to  his  apartment  In  the 
nighttime  and  asking  him  to  point  out  for  him  those  features 
of  the  bill  which  might  be  controversiaL  He  wanted  to  be 
apprised  of  such  alleged  defects  as  might  be  picked  out  in 
order  that  he  and  his  associates  might  be  enabled  to  beat  the 
entire  bill.  Going  back  to  New  York  the  next  morning  he 
had  prepared  and  passed  by  his  banking  associates  up  there 
a  sweeping  condemnation  of  the  bilL 

That  is  where  antagonism  of  a  bitter  nature  was  Initiated. 
These  men  did  not  care  a  continental  red  about  the  branch 
hanking  feature.    They  stood  in  dread  of  those  provisions 
of  the  bill  designed  to  avert  from  this  Nation  another  tragic 
financial  debacle  such  as  has  involved  every  home  in  dep- 
rivation and  distress  as  far  as  bank  credits  are  concerned. 
Mr.  President,  I  started  to  say  that  the  branch  banking 
feature,  as  it  appears  in  the  bill  now,  is  defensible  In  reason, 
althou^  for  one  I  foresaw  the  difBculties  it  wmdd  encounter. 
Kwration  or  caaaR  fvovnaa 
Talk  about  "  centralization  of  wealth  "  hi  the  branch  bank- 
ing feature  of  the  blO!    It  is  a  deoentraUiatkm  of  wealth. 
It  is  a  proposal  to  "carry  banking  faculties  to  thonsandn 


of  communities  that  are  now  dratltute  of  all  credit  facili- 
ties," according  to  the  report  of  the  Comptroller  of  the 
Currency.  It  is  a  provision  that  would  enable  strong  banks 
to  extend  ample  facilities  to  commtmities  now  having  in- 
adequate and  tottering  credit  facilities. 

The  plea  has  been  made  for  "  the  American  farmer  **  and 
the  destitute.  Why,  Mr.  President,  who  has  been  most  af- 
flicted by  the  faUure  of  11.000  banks.  80  per  cent  of  them 
small  banks  with  capital  not  exceeding  $25,000?  What 
group,  what  element  of  the  American  people  has  been  most 
afliicted  by  that  calamity?  Why.  the  farmers  of  the  coun- 
try, who  have  been  the  depositors  in  these  small,  weak 
banks,  tottering  as  they  did  at  the  first  sign  of  a  storm. 
I  hold  in  my  hand  a  chart  exhibited  by  me  (m  a  previous 
occasion,  indicating  529  so-called  "banks"  in  one  State 
of  small  population.  To-day  there  are  less  than  200  of  those 
litUe  "  banks  "  left,  and  it  is  doubtful  if  these  wUl  long  be 
left  unless  some  relief  be  afforded. 

We  are  reminded  of  the  question  of  "  State  rights."  which 
it  is  said  is  Involved.  The  Federal  Government  may  go  into 
48  States  of  the  Union  and  establish  a  national  banking 
system  without  asking  their  leave.  It  may  even  deny  to 
them  the  right  of  taxation,  except  by  permission  of  Con- 
gress. It  may  go  into  the  States  and  deny  to  every  one  of 
the  14,000  State  banks  the  right  of  issue,  the  right  of  execut- 
ing their  own  notes  and  passing  them  as  currency.  And  yet 
we  are  told  that  the  question  of  State  rights  is  Involved  In 
permitting  these  Federal  agencies  to  extend  thetr  credit 
facilities  through  branches.  It  is  preposterous  to  so  assert. 
There  is  no  real  question  of  "  State  rights  *'  involved. 

But  perhaps  I  am  uselessly  taking  the  time  of  the  Senate, 
because  in  order  to  get  action  it  may  be  that  we  shall  have 
to  make  concessions  to  these  extraordinary  contentions,  un- 
reasonable in  every  aspect  of  the  case.  That  was  proposed 
long  ago  to  the  knowledge  of  those  who  have  occupied  the 
time  of  the  Senate  in  denoimcing  the  branch-hanking  fea- 
ture of  the  bill.  The  Senate  has  been  told  there  were  no 
"  hearings  "  on  branch  banking.  Why,  we  have  data  that 
would  reach  above  the  level  of  Senators'  desks  from  cham- 
bers of  commerce,  from  boards  of  trade,  tram  wholesale  and 
retail  merchants'  associations,  in  favor  of  branch  hanking. 
The  United  States  Chamber  of  Commerce  is  on  record  as  in 
favor  of  branch  banking.  .  t  : 

My  Information  is  that  the  National  Assodatiim  of  Credit 
Men  favors  branch  banking.  As  I  have  repeatedly  said,  and 
challenged  contradiction,  in  the  32  years  that  I  have  been 
a  member  of  the  WftnUng  and  Currency  Committees  of  the 
two  Houses  of  Congress  I  have  never  known  a  business  man. 
a  merchant,  an  industrialist,  who  wanted  credit,  to  ccmie 
before  either  of  those  committees  iBind  protest  against  branch 
banking.  After  a  little  while  I  shall  put  into  the  Itecou>— 
something  I  have  never  done  in  my  whole  congressional 
career— thousands  of  telegrams  from  business  men,  from 
merchants,  business  associations,  manufacturing  establish- 
ments, farmers'  associations,  as  well  as  himdreds  and  hun- 
dreds of  unit  bankers  themselves,  deprecating  as  atrociotis 
the  fllibtister  against  this  bill  and  vargkag  its  enactment.  I 
want  some  one  to  show  me  a  telegram  he  has  received 
from  a  business  man  who  wants  credit  and  is  opposed  to 
branch  banking. 

Oh,  "  the  pee-pul "!  Who  are  "  the  pee-pul "?  The  people 
are  those  who  do  business  with  banks,  or,  if  not  directly  with 
banks,  the  people  are  those  iirtio  are  emidoyed  and  wiio  do 
business  with  those  who  do  business  with  banks.  They  are 
"  the  pee-puL"  And  yet  we  have  all  of  this  talk  about  the 
"  cold  and  shivering  and  starving  "  by  Senators  who  have  not 
lifted  a  finger  to  clothe  a  soul  or  to  feed  a  hungry  mouth! 

Mr.  President,  I  do  not  need  to  say  this  to  the  Senate,  bu^ 
I  felicitate  myself  in  the  belief  that  there  is  not  a  respectable 
Senator  in  this  body  who  does  not  know  that  I  never  violate 
the  ethics  of  the  Senate,  that  I  never  assume,  even  after 
nearly  14  years  of  service  here  and  18  years  in  the  House, 
to  take  the  leadership  from  those  who  have  been  adected  by 
their  associates  on  both  sides  of  tlie  aide  to  perform  that 
function. 

Nor  do  I  believe  hi  personalities.  Any  Senator  wUl  search 
in  vain  the  few  speeciies  that  I  hare  had  oiTsrian  to  make 
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IB  eMber  bodj  to  find  that  I  hmrt  Indulged  in  personalities 
except,  perhaps,  under  extreme  and  jusUflabte  provocation. 
And  yet  Um  wlMte  attack  on  this  bill  has  had  the  spirit  and 
aspect  of  deridlnt  the  knowledge  of  those  who  had  the  bill 
in  preparation  and  who  conducted  this  extraordinarily  com- 
pntneoAf^  and  searching  investigation. 

DxacwDrrABLz  maoKAuram 

There  was  put  in  the  Rscoid  the  other  day  a  statement 
to  the  effect  that  the  Senator  from  Virginia  was  an  advocate 
of  a  proTtsion  in  the  bill  that  would  permit  the  worthless 
foreign  securities,  which  have  been  unloaded  on  the  banks 
and  the  Investing  public  of  America,  to  be  made  a  basts  for 
note  Issue.  There  is  not  a  respectable  Senator  here  who 
has  done  me  the  honor  to  hear  me  speak  upon  banking 
legislation  who  does  not  know  that  is  a  falsehood.  It  was 
said  to  have  been  initiated  by  an  alleged  Virginian  in  an 
alleged  letter  to  a  Member  of  this  body.  WeH  Virginia  was 
never  partial  to  wanton  falsiflers:  and.  If  his  name  had  not 
been  withheld,  it  might  be  that  we  should  more  readily  dis- 
cover whether  this  fellow  had  any  semblance  of  character. 

Everybody  knows  that  In  the  Reconstruction  Finance  Cor- 
poration MO  and  in  the  Olass-Steagall  bUl  with  my  own 
hand  I  wrote  the  safeguards  against  the  use  of  foreign  se- 
eurttles.  Sverybody  who  was  fortunate  or  unfortunate 
enough  to  have  heard  the  only  address  made  by  me  in  the 
recent  poUtleal  campaign  over  the  radio  knows  the  state- 
nent  thus  inserted  in  the  Racoee  to  be  a  wanton  falsriiood. 
Ttm  Senate  knows  I  textually  and  vehemently  opposed  any 
•Qeh  suggestion  in  legislation  or  otherwise.  There  may  be 
fafH«T*T  so  skilled  In  refinements  as  to  discover  the  difler- 
«Mg  bstw^wn  the  culpability  of  a  man  who  originates  a  he 
and  that  of  the  person  who  disseminates  it;  but  It  is  a  dlf- 
fereatlatlon  that  gentlemen  scorn  and  that  never  appeals 
to  an  honorable  man.  The  whole  porpoee  of  the  Insertion 
of  thlB  falsehood  in  the  Ricoso  was  to  cast  opprobrium 
either  on  me  or  upon  this  banking  measure. 

Tills  Is  not  a  personal  (juestlon;  this  is  not  a  party  ques- 
tion: this  Is  a  grave  problem,  confronting  sll  Americans. 
Involving  the  credit  of  every  man.  whether  it  be  established 
on  hia  character  alone  or  on  the  security  that  he  may  be 
aMe  to  give.  I  have  been  amaaed  at  suggestions  here  that 
would  seem  to  api^ud  anarchy:  that  would  seem  to  approve 
violence:  that  would  contemn  contractual  relations:  that 
would  destroy  the  credit  of  every  man  and  woman  In  this 
eountry  should  the  idea  prevalL 


Now.  more  particularly  as  to  the  provisions  of  the  blQ. 
and.  first,  the  "  nefarious "  proposal  of  reorganizing  the 
Federal  Reserve  Board  to  the  simple  extent  of  omitting,  not 
the  Treasurer  of  the  United  States,  as  we  are  wisely  In- 
formed, but  the  Secretary  of  the  Treasury  from  the  board. 
That  change  has  been  advocated  for  15  years  by  many  of 
the  most  skillful,  experienced,  and  successful  bankers  in  the 
XTnlted  States,  large  and  smalL  Paul  M.  Warburg,  one  of 
the  first  members  of  the  Federal  Reserve  Board,  an  inter- 
national banker,  who.  whatever  may  have  t>een  his  faults  of 
temperament,  had  as  thorough  a  knowledge  of  the  Hanking 
business  as  any  man  that  ever  lived.  With  many  of  his  views 
I  did  not  agree,  but.  after  years  of  experience  as  a  member 
of  the  Federal  Reserve  Board,  he  publicly  advocated  that 
the  Secretary  of  the  Treasury  be  taken  off  the  board. 

I  happened  to  be  for  something  over  a  year  Secretary  of 
the  Treasury  of  the  United  dtates.  The  newspapers  have 
been  told  by  one  of  the  Senators  that  I  am  "  not  to  be  per- 
mitted to  hold  that  place  again  "  without  his  permission. 
Bad  I  to  do  that,  aU  the  kli«'s  horses  and  all  the  kliy's 
men  eould  never  Induce  me  to  accept  the  distinction.  As 
Secretary  of  the  Treasury  I  noted  that  that  offlcisJ  had  an 
undue  influence  In  the  activities  of  the  board.  I  mysdf  ex- 
ercised it  as  Secretary  of  the  Treasury,  and  my  only  defense 
for  having  done  so  was  that  it  was  the  «ni"rtd1f(»t  postwar 
period  when  billions  of  doUars  of  Inderal  aocurltlss  had  to 
be  floated,  and  I  insisted  that  the  Federal  Reserve  Board 
and  banks  should  coordinate  their  activities  with  those  of 
the  Treasury  in  order  to  make  the  tremendous  task  of  float- 
lof  thoM  aecurltlea  MMonably  certain  of  aorotnplijtfunenL 


But  my  very  experience  oonvlnoed  me  that  the  8ecretar>' 
of  the  Treasury  should  not.  In  ordinary  peace  times,  be  a 
member  of  the  board.  To  start  with,  he  has  practically  t#€> 
votes,  his  own  and  that  of  the  Comptroller  of  the  Currency 
I  do  not  recall  any  man  ever  having  been  a  member  of 
that  board  without  the  reooMMHidatlon  of  the  Secretary 
of  the  Treasury.  So.  he  is  ttie  dwntiiant  figure,  and.  as  I 
have  before  stated,  the  Federal  reserve  banking  system  has 
been  made  a  doormat  of  the  United  States  Treastny. 

That  was  never  intended:  it  was  never  Intended  that  the 
Federal  reserve  system  should  undertake  to  "  stabilise  the 
market."  It  was  never  inteiuled  that  the  Federal  reserve 
syitem  should  enhance  or  reduce  the  value  of  United  States 
twnds  in  the  open  market.  It  was  simply  intended  that  the 
reserve  funds  of  member  banks  of  the  system,  withdrawn 
from  the  money  centers,  where  they  had  been  shamefully 
used  for  stock  speculative  pxirposes.  should  be  impounded  In 
the  13  regional  reserve  banks.  For  what  purpoae?  Solely 
for  the  purpose  of  responding  to  the  requirements  of  acrl> 
culture,  commerce,  and  industry.  But  that  has  not  alwayh 
been  done.  The  banks  are  choked  up  to-day.  many  of  them 
reluctantly  and  others  under  coercl(H).  with  the  securltler 
of  the  Government,  and  that  is  largely  because  the  Secre- 
tary of  the  Treasury  has.  in  my  view,  dominated  the  Fedeml 
Reserve  Board. 

Very  likely  members  of  the  board  with  spirit  could  wish 
that  I  had  not  said  this,  but  I  am  speaking  a  Uttle  frankly 
to-day.  and  that  U  my  view.  But  the  Federal  Reserve  Board 
itself  has  wanted  the  SecreUry  of  the  Treasury  to>  be  pu^. 
off  the  board.  There  Is  nothing  personal  In  It.  AU  of  them 
had  an  affection  for  Secretary  Mellon,  and  all  of  them,  I 
venture  to  say.  have  an  affection  for  Secretary  Mills,  as  I 
have:  but  they  do  not  think  that  the  Secretary  of  the  Treaa- 
ury  should  be  on  the  board,  with  two  votes  to  begin  wltli 
and  a  dominant  influence  on  Its  activities;  and  yet  the  Senate 
Is  told  that  that  is  a  "  nefarious  "  suggestion. 

Mr.  KINO.  Mr.  President,  would  it  interrupt  the  Senator 
If  I  should  make  an  Inquiry  pertinent  to  the  matter  he  Is 
now  discussing? 

Mr.  OLASS.    Not  at  aU. 

Mr.  KINO.  Several  years  ago.  I  think  in  1926.  I  Intro- 
duced a  bill  for  the  purpose  of  eliminating  the  Secretary  of 
the  Trea.wry  and  the  Comptroller  of  the  Currency  from  the 
Federal  Reserve  Board,  and  providing  furthermore  that  one 
of  the  members  of  the  Federal  Reserve  Board  should  be  con- 
nected with  the  State  banks  which  were  members  of  the 
Federal  reaerve  system.  I  was  wondering  whether  the  Ser- 
ator's  committee,  in  the  preparation  of  this  bill,  considered 
the  latter  suggestion— that  Is  to  say.  that  one  of  the  mem- 
bers of  the  board  should  be  connected  with  the  State  banks. 

Mr.  OLASS.  Is  the  Senator  deliberately  inviting  op- 
probrium by  admitting  to  the  Senate  that  he  advocated  pui:- 
ting  the  Secretary  of  the  Treasury  off  the  board? 

Mr.  KINO.     I  confess  that  I  am  guilty. 

Mr.  C3LAas.  Responding  seriously  to  the  Senator's  In- 
quiry, no  member  of  the  Federal  Reserve  Board  is  allowed  t» 
be  connected  with  any  bank  or  any  h*nHt>g  association.  If 
It  would  not  take  too  much  of  the  time  of  the  Senate,  I 
could  very  briefly  give  an  interesting  recital  as  to  that. 

SavxsAL  SxMATOBS.    Oo  ahead! 

Mr.  OLASS.  As  chairman  of  the  Banking  and  Currency 
Committee  of  the  Hotise  of  Representatives  when  we  htid 
Fedoikl  reserve  legislation  pending.  I  took  the  view  that  tlie 
member  banks  of  the  system  should  have  minority  repre- 
sentation on  the  Federal  Reserve  Board.  I  was  very  insist- 
ent upon  my  view;  and  in  order  to  impress  the  then  Presi- 
dent of  the  United  States  I  had  a  oxnmlttee  of  the  most 
distinguished  bankers  in  the  United  States — Forgan.  Rey- 
nolds. Festus  Wade,  and  other  men  of  that  type — come  to 
Washington  to  present  the  case  to  President  Wilson.  I  kid 
the  procession  to  the  White  House,  confident  that  we  would 
overcome  the  view  of  this  Princeton  professor  then  Preti- 
dent  of  the  United  SUtes.  I  had  already  expressed  to  him 
on  various  occasions  my  view,  with  which  he  did  not  agree: 
so  I  sat  back  and  let  these  gentlemen  argxie  the  case. 

They  assembled  around  the  table  and  were  very  eamecit. 
Several  of  them  were  vehement.    Festus  Wade—an  oJd  war 
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horse  of  banking — ^was  threatening.  They  stated  the  case 
confidently.  When  they  had  concluded  Mr.  Wilson  quietly 
said.  "  Well,  gentlemen,  can  any  one  of  you  point  to  any 
board  in  any  civilized  country  which  has  been  appointed  by 
the  Oovemment  to  supervise  itself?  "  There  was  a  dead 
silence.  He  continued.  "Do  you  think  It  would  be  whole- 
some to  have  the  railroads  of  the  country  select  the  Inter- 
state Commerce  Commission  to  govern  their  activities,  or  to 
have  any  representation  upon  that  commission?  **  and  sev- 
eral other  pertinent  illustrations  to  the  same  effect. 

I  was  converted,  and  frankly  and  cheerfully  confessed  that 
I  was:  and  the  other  gentlemen,  after  deliberating  among 
themselves  later,  concluded  that  the  President  was  right. 
The  President,  however,  made  this  concession:  After  that 
conference  he  requested  me  to  remain,  and  adced  me  to 
write  that  provision  of  the  Federal  reserve  act  which  au- 
thoriwd  the  appointment  of  an  advisory  council,  to  be 
composed  of  a  representative  of  the  banks  In  each  Federal 
reserve  district,  with  no  authority  to  do  anjrthlng  more 
than  to  advise  the  Federal  Reserve  Board  as  to  banking 
technique  and  as  to  problems  affecting  hanking. 

I  have  not  always  been  satisfied  that  their  advice  was 
wholesome;  but  that.  I  will  say  to  the  Senator  from  Utah. 
is  why  no  h^winwy  interests  are  permitted  representation 
on  the  Federal  Reserve  Board.  It  is  strictly  an  altruistic 
body.  It  has  no  pecimlkry  Interest  whatsoever  In  the  activi- 
ties of  the  Federal  reserve  system,  either  of  the  Federal 
itiexvt  banks  or  of  the  member  banks. 
Ut.  kino.  Mr.  ProBldent.  will  the  Senator  yidd? 
Mr.  OLAfiS.    I  yield. ! 

Mr.  KINO.  The  reaion  why  I  made  the  suggestion,  and 
the  reason  why  I  framed  and  introduced  the  bill  to  which 
I  have  referred,  was  that  a  number  of  persons  Interested 
In  rather  large  State  banks  which  bad  joined  the  Federal 
reserve  system  complained  to  me  that  most.  If  not  all,  of 
the  appcrtntees  upon  the  Federal  Reserve  Board  were  per- 
sons who  bad  been  connected  with  or  whose  ssrmpathies 
were  with  the  national  banks,  or  whose  official  life  had  been 
with  organizations  of  that  character,  and  that  there  seemed 
to  be  a  disinclination  to  recognize  the  importance  of  the 
State  banks  as  members  of  the  Federal  reserve  system. 

Mr.  GLASS.  I  submit  that  that  is  a  mistake.  I  have 
known  the  personnel  of  the  Federal  Reserve  Board  ever 
since  it  was  constituted.  It  has  members  who  have  had 
connection  with  State  banks  as  well  as  national  banks  and 
members  who  for  years  have  not  bad  any  connection  with  any 
bank.  I  recall  the  two  senior  members  now — ^Doctor  Miller, 
who  was  professor  of  political  economy  in  a  California 
university  and  who  Is  an  exceptionally  intelligent  man. 
with  a  thorough  knowledge  of  the  banking  business  except 
that  he  was  never  a  banker.  Then  I  call  to  mind  Ctovemor 
Hamlin,  who  is  a  member  of  the  board.  Ee  never  bad  any 
banking  connection— certainly  not  for  years  before  be  was 
appointed  a  member  of  the  board.  He  was  at  one  time  an 
able  Assistant  Secretary  of  the  Treasury  and  is  a  very  fine 
man  in  every  way.  Then  they  have  now,  and  have  bad  for 
two  years.  Mr.  Magee.  from  Utah,  as  the  so-called  dtrt  fanner 
member  of  the  board;  and  I  might  recite  other  instances. 
I  have  not  changed  my  mind  since  my  conversion  by  Mr. 
Wilson.  I  do  not  think  that  the  hanking  Interests  ought  to 
have  anything  to  do  with  selecting  this  altruistic  board. 

"  OrCM  UAMMXt  "  TBAJnUCnOMS 

Then  we  are  told  what  a  dreadful  thing  the  open-market 
provision  of  this  bank  blU  is. 

The  open-market  provision  of  the  existing  law  has  been 
a  dreadful  thing — ^I  mean  in  my  Judgment  it  has  been 
dreadfully  maladministered.  Anyone  has  only  to  examine 
the  report  made  to  the  House  of  Representatives  at  the  time 
the  Federal  reserve  act  was  passed  to  see  what  were  the 
purposes  of  the  act  with  respect  to  open-market  transac- 
tions. What  we  thought  we  were  doing  was  setting  up  a 
commercial  banking  system  to  aid  agriculture,  commerce, 
and  industry  and  to  respond  automatically  to  their  legiti- 
mate requirements,  issuing  credits  upon  demand  and  retir- 
ing credits  at  the  consummation  of  business  transactions. 


We  put  in  the  open-market  provision,  as  I  recall,  over  the 
Intense  oppoidtion  of  many  of  the  great  bankers,  who  con- 
tended that  it  would  bring  Federal  Reserve  banks  into  com- 
petition with  member  banks  in  the  open  market. 

The  whole  intent  of  the  open-market  provision  was  to 
enable  Federal  reserve  banks  to  enforce  their  rediscount  rate 
and  to  enahle  them  to  use  their  idle  funds  for  such  pnrflts 
as  were  required  to  pay  tlM  expenses  of  these  banks,  and 
that  Is  all.  In  other  words.  If  the  Nfew  York  bank,  for  ex- 
ample, should  establish  a  discount  rate,  and  any  one  or 
more  of  the  member  banks  should  evince  a  disposition  to 
disregard  It— as  they  do  whenever  they  please,  now— it  was 
intended  that  the  Federal  reserve  buak  could  go  into  the 
cpen  market,  which  we  supposed  would  be  a  market  for  com- 
mercisd  paper  and  not  exclusively  a  maricet  for  Federal 
securities,  and  piu-cbase  such  paper,  enforce  its  dUcouni 
rate,  and  also,  as  I  have  indicated,  earn  a  sufficient  amount 
to  meet  its  overhead,  which  is  large. 

What  has  been  the  result?  The  commercial  aqieetB  of 
the  Haniritig  business  have  been  literally  submerged  tay  the 
speculative  activities  and  the  wholesale  purchase  of  open- 
market  biUs,  not  a  dollar  of  which  has  ever  related  ttaelf 
to  a  commercial  trimsactlon. 

As  indicated  to  the  Senate  and  to  the  country  in  my  radio 
address,  they  went  into  the  open  market  and  bought  hun- 
dreds of  millions  of  dollars  of  foreign  securities,  and  aetuaUy 
went  to  the  unprecedented  extent  of  discounting  accept- 
ances for  fOTeign  central  banks,  a  thing  that  no  foreign 
central  bank  ever  did  for  any  other  foreign  central  bank. 
Mr.  President,  is  this  measure  Intended  to  perpetuate  or 
elaborate  that  sort  of  thing?  Of  course  not  It  Is  Intended 
to  put  it  under  controL  It  is  intended  as  a  limitation  upon 
activities  of  that  sort  and  the  concentration  of  responsibility 
for  such  activities. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Wauh  of  Montana  lA 
the  chair).    Does  the  Senator  from  Virginia  yield  to  the 
Senator  from  Michigan? 
Mr.  GLASS.    I  yield. 

Mr.  COUZENS.  I  wanted  to  ask  the  Senator  what  effect 
the  Federal  Reserve  Board  has  bad  upon  these  transactions 
in  the  past,  if  it  has  had  any  effect?  The  Senator  con- 
demns the  submergence  of  commercial  transactions  by  these 
other  transactions  to  which  he  refers.  I  ask  whether  or 
not  the  Federal  R<^serve  Board  itself,  bad  it  been  properly 
managed,  could  not  have  prevented  that. 

Mr.  GLASS.  I  think  so.  I  think  It  could  have  prevented 
it;  and  I  think  hereafter  it  will  prevent  it. 

Mr.  COUZENS.  Why  has  it  not  prevented  it  before? 
Does  the  Senator  know  of  any  reason  why  it  has  not 
prevented  it  before? 

Mr.  GLASS.  Mr.  President,  these  things  are  rather  in- 
timate. I  think  it  has  not  prevented  it  heretofore  because 
a  dominating  figure,  one  of  the  most  affectionate  and  de- 
voted friends  I  ever  bad  in  my  life,  now  deceased.  d<nni- 
nated  the  system,  and  devoted  much  of  his  brilliant  talent 
and  his  activities  to  "  stabilizing  Eiu-ope  "  in  the  post-war 
period.  Instead  of  responding  to  tiie  requirements  of 
agriculture,  commerce,  and  Industry  In  tWs  country. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  submit  to 
another  question? 

Mr.  OLASS.  I  am  always  glad  to  yield  to  the  Senator 
from  BiQcblgan. 

Mr.  COUZENS.  TTie  Senator  spoke  a  while  ago  about  the 
submergence  of  commercial  activities.  The  Senator,  of 
course.  Is  familiar  with  the  general  trend,  since  he  aided  in 
passing  the  Federal  reserve  act,  of  industries,  manufactur- 
ing industries  in  particular,  financing  themselves,  and  there- 
fore catising  a  drtf t  away  from  the  old  system  of  commercial 
transactions.    Is  not  that  a  correct  statement? 

Mr.  GLASS.  I  think  that  has  been  done,  and  I  have 
protested  against  it,  publicly  and  privately,  tor  a  long  time, 
many  times.  What  has  been  done  is  this:  Every  corpora- 
tion. Instead  of  going  to  its  bank  for  accommodations,  for 
discounts.  Issues  its  own  stock,  and  that  stock  is  put  upon 
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tbe  list  of  the  iloek  excJi^nge.  adding  fuel  to  tbe  flame, 
multiplying  In  a  shocking  way  opportunities  for  speculation 
and  gambling  In  securities. 

Mr.  COUZBN8.  The  Senator's  blU  would  not  prevent  the 
continuance  of  that,  would  It? 

Mr.  OLA88.  Oh.  yea.  It  would;  otherwise  I  would  throw 
It  oo  the  scrap  heap. 

Ifr.  OOUZIN8.  What  section  would  prevent  an  industry 
|h**fy*ttf  itself  through  the  sale  of  stock? 

Mr.  OLAas.    Oh.  it  would  not  prevent  that. 

Mr.  CX>UZIN8.    That  is  what  I  was  getUng  tX. 

Mr.  GLASS.  But  I  say  that  if  the  Federal  reserve  banks 
and  the  Federal  Reserve  Board  had  undertaken  to  build  up 
a  oommerdal  paper  market  Instead  of  a  bond  and  stock 
■larket.  there  would  never  have  been  any  necessity  for  that 
tort  of  thing. 

This  measure  is  not  an  encouragement  to  that  sort  of 
thing,  it  is  a  reasonable  limitation  upon  it.  protested  against 
by  some  of  the  great  banks,  particularly  the  New  York 
banlcB.  and  therefore  it  may  not  be  accurately  described 
by  the  learned  antagonists  of  the  bill  as  "a  nefarious 
thing." 

Now.  Mr.  President.  I  am  coming  to  the  provertilal  "  negro 
In  the  woodpile." 

Mr.  BULKLKY.  Mr.  President,  will  the  Senator  yieM  to 
ne  to  suggest  the  absence  of  a  quorum? 

Mr.  GLASS.    I  yiekL 

Mr.  BULKUEY.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roil,  and  the  following  Sena- 
tors answered  to  their  names: 


aahunt 


Barbour 
BtfUay 


Darts 

Dl 

DUl 


KeyM 

Kins 
LAFonatta 

L«wU 


Pletcbar 
Ptaadcr 


Blalna 

Borah 

BraUoa 

Broawar 

Buttl«y 


Olann 

OOwBwOVOtlSB 


Lons 

MoOUl 

McKaiJir 

llcMary 

Uetcalf 


Oi 

Hale 


Caw** 
Caravay 

Cennally 


CXMtlcan 


Batttald 

Baydan 
Bebart 
RowaU 
HuU 


Maaly 

Rorback 

Borrli 

Bye 

Oddle 

Patterson 

Ptttmaa 


Cutttns 
Dale 


Kean 
Kendrtek 


Beyoolds 
Boblnaon.  Arfe. 
Bohlneon.  Xnd. 
Biiaeell 
SchaU 


Schoyler 

flkeppard 

■hipetead 

SbortrUlc* 

Bmltli 

Snoot 

8t«l««r 

Stephana 

Swaneon 

Thomas. 

ThocnacOUa. 

TowBsand 

Tram  men 

Tydlns> 

▼andenbaig 

Wagner 

WaleoCt 

Walah.  ICaea. 

Walsh.  Ifont. 

Watson 

Whealer 

White 


The   VICB   PRESIDENT.    Ninety-four   Senators   having 
answered  to  their  names,  a  quorum  is  present 


BBAX.  roarr  or  airraaomsM 

Mr.  GLASS.  Mr.  President.  I  was  about  to  indicate,  when 
the  call  was  made  for  a  quorum,  that  I  had  come  to  the 
point  in  the  bill  which,  in  rather  ordinary  parlance,  is  called 
**  the  nigger  in  the  woodpUe." 

If  there  was  anything  above  anything  else  established  by 
the  salended  and  searching  investigation  ordered  by  the 
Senate  and  conducted  by  the  subcommittee  of  the  Banking 
and  Currency  Committee  and  by  the  committee  itself — if 
there  was  anything  more  completely  established  than  an- 
other— it  was  that  these  bank  affiliates  had  been  the  greatest 
contributors  to  the  depression,  to  the  frightful  crash  and 
the  fnsufpg  paralysis  of  the  banking  business  of  the  country 
In  every  hamlst.  town,  and  community.  They  initiated 
opposition  to  the  bill  because  of  that  provision  which  re- 
quires that  in  three  years'  time  they  must  separate  them- 
selves from  their  ftW^Hat^  m  order  to  avoid  friction,  with 
a  desire  not  to  ssem  unreasonable,  with  a  purpose  promptly 
and  effectively  to  reform  the  hanking  system  of  the  coux^ry. 
soms  of  Oi  agreed  that  we  might  extend  that  period  to  five 


President,  they  have  not  a  legal  foot  upon  which 
they  cah  staiuL  AD  any  Senator  who  is  In  doubt  about  that 
has  to  do  la  to  get  the  Senate  document  containing  the 
opInlaD  of  SoUdtor  QgDoml  Ii>hmann.  sought  hy 


the  President  of  the  United  SUtes  20  years  ago.  and  given 

in  an  exhaustive  and  conclusive  way.  to  reach  the  convlciioa 
that  these  afflllates  have  not  a  foot  in  law  upon  wLlch 
they  can  stand  to-day.  The  national  bank  act  prohibits 
and  has  for  years  prohibited  national  banks  from  doing  the 
class  of  business  that  these  afflllates  are  now  transacting. 
Mr.  Lehmann  pointed  out  with  great  precision  that  they 
violated  the  history,  the  tradition,  and  the  very  text  of  the 
Twti«Tmi  bank  act  In  their  transactions.  His  opinion  was 
approved  by  the  then  Attorney  General  But  it  seemii  to 
have  disappeared  from  the  face  of  the  earth  until  I  rev  ved 
it  at  the  last  session  of  Congress,  and  the  Senate  consented 
to  make  it  a  Senate  document. 

I  have  not  asked  the  Judgment  of  a  clear-headed  Sena- 
tor who  is  a  lawyer  and  who  has  read  the  opinion  who  does 
not  concur  in  its  conclusions.  So  that  the  ComptroOer  of 
the  Currency  could  put  these  affiliates  out  of  existence  to- 
morrow under  the  opinion  of  the  Solicitor  General.  Of 
course.  It  could  not  actually  be  done  "  to-morrow."  t>eciiuse 
they  would  secure  the  ablest  legal  talent  that  money  cinild 
employ  to  contravene  the  opinion  of  the  Solicitor  General — 
which  brings  me  to  remark  again  that  one  of  the  outstend- 
Ing  episodes  in  the  investigation  of  the  "  Money  Trust. '  so 
called,  by  the  House  of  Representatives  was  when  the  com- 
mittee counsel  asked  a  very  eminent  banker  if  it  was  not 
the  habit  of  the  great  banks  to  evade  the  law  rather  tham 
to  obey  it.  Much  to  the  astonishment  of  the  assembled  au- 
dience, this  eminent  banker  franidy  said.  "Why.  yes;  of 
course  it  is.  Why  do  you  think  we  hire  the  ablest  legal  tal- 
ent in  the  world?  Anybody  can  obey  the  law  without  se- 
curing the  services  of  a  lawyer."  Of  course,  we  would  xoeet 
with  like  resistance. 

Here  we  give  them  three  years'  notice,  possibly  five  yfmra, 
to  "  put  their  house  in  order."  But  right  with  these  people 
originated  the  hostility  to  the  bill.  They  picked  out  every 
controversial  phrase.  They  established  a  night  school  hers 
in  Washington,  as  I  have  repeatedly  said.  and.  although  the 
committee  explained  over  and  over  again  in  response  to  'iieir 
criticisms,  that  they  misapprehended  the  meaning  of  cer- 
tain clauses  in  the  biU,  and  although  the  committee  agreed 
in  some  instances  to  accept  their  own  language  In  cirder 
that  the  clause  might  be  clarified,  the  very  next  wit:ness 
that  came  up  from  the  night  school  made  precisely  the  -lame 
objection  and  the  committee  had  to  go  over  and  over  It 
a^dn  and  again  with  every  one  of  those  phrases.  The 
truth  Is  that  many  of  them  did  not  know  anirthing  about  It. 
They  had  not  gone  to  school  to  that  intellectual  luminary 
tn  the  Senate  who  knows  more  about  banking  technique 
than  all  the  rest  of  us. 

I  do  not  want  to  dweD  at  too  much  length  upon  this 
affiliate  provision  of  the  bill  because  the  distinguished  Sen- 
ator from  Ohio  [Mr.  Bxtlxlxt]  was  charged  by  the  sub- 
committee with  the  business  of  giving  an  exposition  of  that 
clause  of  the  bill.    But  let  toe  touch  upon  one  point. 

Ibe  Senator  who  has  affected  to  speak  for  the  President 
elect  and  who  has  talked  more  vehemently  and  volumi- 
nously about  the  obligation  of  Senator  to  party  platiorm 
declarations,  has  proclaimed  himself  in  favor  of  a  con- 
tinuation of  thess  affiliates,  if  I  am  able  to  understand  ^7hat 
he  has  said.  I  want  to  call  attention  to  the  fact  that  not 
only  does  the  Democratic  platform  textually  declare  for 
the  separation  of  these  affiliates,  but  the  President  elect  in 
his  speech  at  Columbus,  Ohio,  on  the  20th  of  last  Auiiist. 
declared  in  favor  of  the  separation  of  these  affiliates  from 
parent  banks.  Among  the  provisions  of  his  announced 
"  plan  of  relief "  was  the  sixth  provision,  in  which  Mr. 
Roosevelt  said: 

lavaatmant  hant^lng  la  a  legitimate  bualneas.  CXmunerelal 
banking  la  another  wholly  separate  and  distinct  legitimate  t  usl- 
nees.  Their  consolidation  and  mingling  la  contrary  to  ptibllo 
policy.    I  propose  their  separation. 

That  declaration  by  the  President  elect  was  in  pursuance 
of  and  in  agreement  with  the  textual  declaration  of  the 
platform  of  the  Democratic  Party  upon  which  he  wi^  a 
candidate  and  upon  which  he  was  elected  President  of  the 
Uhited  SUtes. 


There  has  been  a  lot  of  gabble  about  the  inability  of 
States  and  cities  to  idace  their  bonds  on  the  market  it 
we  separate  these  illegal  affiliates  from  the  COTunerdal 
banks.  The  people  who  have  talked  that  way  have  not  read 
the  bill,  or,  if  they  have,  are  unable  to  c<miprehend  its  plain 
meaning.  In  the  first  place,  if  the  investment  banking  busi- 
ness is  a  pairing  business  it  Is  not  going  out  of  operation. 
Separated  from  its  national-bank  ownership,  it  will  in- 
evitably organise  separate  entitles.  As  required  by  the  pro- 
visions of  this  bill,  the  underwriting  of  United  States  securi- 
ties and  of  State  securities  and  of  the  securities  of  sub- 
divisions of  the  States  is  specifically  exempted  by  the  text 
of  the  bill,  so  that  there  can  be  no  possible  embarrassment 
in  that  respect. 

Mr.  President,  here  is  the  language  of  the  platform  dec- 
laration of  the  Democnatic  Party: 

We  advocate     •     •     •— 

The  wyerance  of  afflllated  security  companlea  from  and  the 
divorce  of  the  investment  banking  busloess  from  oommerclal 
banks  and  further  restriction  of  Federal  reserve  banks  In  per- 
mitting the  use  of  Federal  reserve  fadUtiea  for  speculative  pur- 
posea. 

Having  read  the  platform  declaration  of  the  Democratic 
Party  on  this  subject  and  the  declaration  of  the  President 
elect  in  his  speech  of  August  20,  last,  at  Columbus.  I  ask 
leave  to  insert  in  my  remarks  textually  the  declaration  of 
the  Republican  Party  on  the  same  subject. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  matter  referred  to  is  as  follows: 

One  of  the  serloiia  problems  affecting  our  hanking  system  has 
arisen  from  the  practice  of  organizing  separate  corpocmtlons  un- 
der and  controlled  by  the  same  mteresta  as  banks,  but  partid- 
paUng  In  operations  which  the  banks  themselves  are  not  permitted 
legally  to  undertake.  We  favor  requiring  reports  of  and  subjecting 
to  thorough  and  periodic  examination  all  such  alBltatee  of  mem- 
ber banks  until  adequate  InformatHm  has  been  acquired  on  the 
basis  of  which  this  problf  m  may  definitely  be  solved  la  a  perma- 
nent manner.  i 


mrosiToss 

Mr.  GLASS,  hbc.  Prssident,  the  Senate  has  been  told  that 
the  provision  for  a  liquidating  corporation  is  "  a  monstrous 
proposaL"  The  committee  thinks  it  can  defend  the  propo- 
sition as  originally  drafted.  As  pointed  out  to  the  Senate, 
the  Government  of  the  United  States  has  collected  in  the 
so-called  franchise  tax  In  excess  of  $150,000,000  from  the 
Federal  reserve  banks.  By  law  it  was  entitled  to  receive  this 
money,  but  in  equity  it  was  not  entitled  to  have  a  dollar  of 
it.  In  this  instance  the  position  of  the  Goverzunent  is  vastly 
different  from  that  which  it  occupies  toward  the  farm-land 
banks  and  the  Intermediate-credit  banks.  The  Government 
never  subscribed  one  dollar  to  the  Federal  reserve  banking 
system:  it  has  never  spent  a  5-cent  piece  in  order  to  main- 
tain it.  It  does  not  pay  the  salary  of  a  sweep  boy  in  one 
of  the  buildings.  The  idea  at  i»t>viding  that  excess  earnings 
of  these  banks  over  and  above  the  6  per  cent  cumulative  in 
dividends  authorized  to  member  banks  should  go  to  the  Gov- 
ernment was  to  prevent  the  Federal  reserve  banks  tnm  mak- 
ing excessive  profits.  It  was  the  view  of  the  Congress  that  a 
large  degree  of  liberality  should  be  reflected  in  the  discount 
operations  of  the  Fedeml  reserve  banks  by  way  of  accommo- 
dations to  commerce  and  agriculture  and  Industry  through 
the  member  banks,  and  that  therefore  they  should  not  be 
encouraged  to  make  excessive  earnings.  In  order  that  they 
might  not  be  encouraged  to  do  that,  it  was  provided  that 
their  excess  earnings  should  go  into  the  Treasury  of  the 
United  States.  , 

I  pointed  out  the  other  day,  and  put  iif  the  Rxcoio  of 
January  9.  TR^iere  it  will  be  found  on  page  1410,  a  statement 
from  the  director  of  banks  of  the  Federal  leserve  system 
to  the  effect  that  every  year  the  Federal  reserve  banks  per- 
form important  functions  for  the  Government  of  the  United 
SUtes  aggregating,  in  actual  cost  to  the  system,  nearly 
$1,000,000  not  counting  overhead,  rentals,  light,  water,  or 
any  of  the  multiplicity  of  expenses  involved  In  maintaining 
that  great  system.  In  addition  to  that,  Mr.  Presldsnt,  and 
more  important  than  that,  the  Federal  name  banks  have 
b^en  used  as  the  agencies  of  the  Treasury  Depiirtment  for 


floating  every  bond  issue  that  this  Ctovemment  has  put  oat 
since  the  declaration  of  War  by  the  United  Stales,  fntalllng 
an  enormous  amount  of  ymxrk  upon  the  clerical  force  and  the 
various  agencies  of  the  Federal  reserve  hanking  system. 

There  was  sent  up  to  the  Congress  by  the  President  and 
the  Secretary  of  the  Treasury  at  the  last  session  a  recom- 
mendation for  the  appropriation,  as  I  recall,  of  $125,000,000 
from  the  Public  Treasury  and  to  seize  $50,000,000  of  the 
acquired  assets  of  the  Federal  reserve  banUng  system  for  the 
aid  of  banks  which  never  contributed  a  dollar  to  the  estab- 
lishment of  or  to  the  maintenance  of  the  Federal  reservw 
systexa.  So.  your  conunittee  thought  that,  tf  that  might  be 
done  in  the  view  of  the  Secretary  of  the  Treasury,  with  tbs 
approval  of  the  President,  we  might  come  to  the  aid  of  hun- 
dreds of  thousands  of  depositors  in  failed  banks  who  can 
not  get  possession  of  their  money  and  must  go  through  the 
tedious  and  expensive  and  almost  interminable  process  of 
banking  receivership.  Talk  about  the  people  I  Two  bUlUm 
six  hundred  million  dollars  of  the  people's  money  Is  involved 
in  these  bank  closures. 

As  I  have  p(toted  out,  two  of  the  richest  tobacco  counties 
in  my  State  for  months  and  months — and  that  condition 
may  exist  to-day — ^were  not  only  without  banking  facilities 
on  account  of  failed  banks,  but  millions  of  dollars  of  the 
earnings  of  the  people  of  those  counties,  representing  their 
thrift  and  business  activities,  are  tied  up  in  the  hands  of 
bank  receivers.  That  is  the  case  more  largely  in  the  rural 
communities,  and  this  proposal  comes  intimately  to  touch 
the  interests  of  the  farming  ccHnmunity.  To  enable  this 
liquidating  corporation  promptly  and  effectively  to  take  over 
the  live  assets  of  these  closed  banks,  and  to  pay  the  de- 
positors whatever  may  be  properly  estimated  to  be  due  them, 
would  immensely  help  farming  communitiss. 

But  it  was  suggested  that  the  Treasury  had  acquired  this 
revenue  from  the  banks  under  "  legal  authority."  whi<^  Is 
true;  but  that  it  is  no  answer  to  the  aivument  that  it  was 
not  "  equitably  "  entitled  to  a  dollar  of  it.  It  was  later  sug- 
gested, however,  that  instead  at  an  appropriation  out  of 
the  Treasury,  as  proposed  by  the  President  and  the  Secre- 
tary of  the  Treasury,  we  should  so  amend  the  bUl  that 
the  sum  would  constitute  a  subscription  by  the  Government 
of  $125,000,000  to  the  capital  stock  of  this  liquidating  cor- 
poration designed  to  help  these  distressed  depositors 
throughout  the  country,  and  that  the  Govenmient  might 
get  Its  repayment  in  dividends  derived  from  the  business 
activities  of  the  liquidating  corporation. 

Again  your  committee.  In  order  to  avoid  friction.  In  order 
to  manifest  a  reasonable  desire  to  reform  the  banking  sys- 
ton  so  that  the  depositors  in  banks  in  the  United  States 
might  imderstand  that  In  the  event  of  failure  they  would 
be  at  least  mea.<mrably  protected,  modified  that  provision  of 
the  bill  accordingly. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  permit  an 
interruption? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senate  from  Maryland? 

Mr.  GLASS.    Tes.  sir. 

Mr.  TYDINGS.  I  wonder  if  the  Senator  would  care  to 
paint  the  picture  of  the  condition  that  probably  would  exist 
in  this  country  in  the  event  at  least  this  feature  of  the  bill 
which  he  has  outlined  is  not  adopted. 

Mr.  GLASS.  Why,  the  people  to  whom  this  $2,000,000,000 
is  due  would  have  to  wait  almost  interminably  to  get  their 
money  back,  many  of  them  farmers,  many  of  them  persons 
dependent  uvon  their  money  for  tbtir  dally  livelihood.  Re- 
sponding further  to  the  inquiry  of  the  distinguished  Senator 
from  Bfaryland.  it  would  take  somebody  with  a  more  pic- 
turesque vocabularly  than  I  possess  to  describe  the  ptetore 
of  woe  that  we  now  have. 

Why  are  people  without  employment?  Why  do  people 
lack  clothing  and  food?  Because  th^  have  been  dnnlved  of 
deposits  of  $2,600,000,000  in  closed  banks;  because  fear  has 
t-ftiten  possession  of  the  minds  of  depositors  in  baoks  through- 
out the  country,  and  they  withhold  d^xxdts  from  banks, 
which  means  that  the  banks  are  unaUe  to  extend  accommo- 
dations to  agriculture  and  comxatrce  and  industry,  whidi  ta 
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turn  meaiM  that  agrteulture  and  commerce  and  industry  are 
unable  to  employ  people  to  sell  the  products  of  farms  and 


price  cf  other  securttiss  but  getting  the  depositors  in  the 
bank  a  fw^iwr  return  than  they  otherwise  would  get  by  lin 
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On  pAge  as.  Una  X.  afttr  the  weed  "ft"  and  befion  the  patted. 
Insert  the  following:  **  or  aut)iarlBlng  the  trustee  or  Uustoee  hold- 
ing the  stock  for  the  benefit  of  its  thmniaaUum  so  to  vote  the 


ture  next  year  excluding  debt  rednnption  but  including 
post-office  deflcit  of  about  $3,233,000,000.  a  decrease  as  com- 
pared to  the  current  year  of  about  $538,000,000. 
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turn  imwini  thftt  acxicaltnre  and  commerce  and  Indostry  are 
HP^M*  to  employ  people  to  sell  the  products  of  farms  and 
Xactorks.  becauw  there  is  no  sale  and  there  is  no  credit. 

Mr.  FLVrCHKR.    Mr.  President 

The  VICI  PRESIDENT.  Does  the  Senator  from  Virginia 
yieid  to  the  Senator  from  Ftorlda? 

Mr.  OLASB.    I  yield. 

Mr.  PLSTCHER.  I  desire  to  sugfest  abo  In  that  eonnee- 
t^x^  the  Senator  will  allow  me.  that  under  the  rcfular. 
e^ooary  practice  a  receiver  Is  appointed.  He  takes  charge 
at  aByibe  a«ets  of  a  closed  bank.  His  salary,  the  expenses 
of  his  lawyers,  and  all  other  expenses— rents,  and  all  that 
sort  of  thing — come  out  of  the  deposits;  in  other  words,  out 
of  tiM  depositors.  He  finally  bei^  to  pay  dividends,  gen- 
erally of  10  per  cent  or  20  per  cent,  and  dribbles  them  along. 
The  longer  tl.e  receivership  lasts,  the  greater  Is  the  burden 
upon  the  funds  tn  his  hands,  comlnc  out  of  the  pockets  of 
the  depositors.  Consequently,  be  extends  his  receivership 
as  long  as  possible,  and  the  depositors  get  what  la  coming  to 
them — probably  30  or  35  per  eent— over  a  period  of  years. 
10  or  30  per  cent  at  a  time;  so  that  it  does  not  do  them  much 
good  after  alL 

This  arrangement  would  compel  practically  an  Immediate 
settlement  with  the  depoeltora. 

Mr.  GLASS.  The  Senator  has  stated  the  case.  Why.  this 
provision  of  the  bill  was  proclaimed  by  this  administraticHi 
as  one  of  the  most  valuable  suggestions  that  have  been  made 
to  Congress,  and  so  useful,  in  the  view  of  the  President  and 
of  the  Secretary  of  the  Treasury,  that  they  urged  me  to 
permit  them  to  lift  out  this  provtsion  of  the  bill  and  include 
it  tn  the  so-caDed  Olasa-Steagall  bill.  I  am  somewhat  dis- 
posed to  regret  now  that  I  was  so  averse  to  the  continued 
mutilation  of  the  bill  as  we  had  drawn  it  that  I  preferred  to 
let  it  remain  in  this  bilL 

Mr.  KXAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Sfnato*-  from  New  Jersey? 

Mr.  OLAS&    I  do. 

Mr.  KEAN.  I  do  not  want  to  interrupt  the  Senator,  but  I 
dsstre  to  ask  Just  one  question. 

Of  course,  under  the  bilU  or  under  any  law.  where  a  bank 
goes  into  the  hands  of  a  receiver  some  time  would  elapse 
before  the  receiver  could  check  up  the  assets,  and  there- 
fore even  under  this  bill  the  people  would  be  without  their 
money  for  at  least  four  or  five  months.    Is  not  that  true? 

Mr.  GLASS.  No;  I  do  not  think  it  is  tnie.  I  think  the 
Federal  reserve  system  has  very  skillful  actxiaries  on  its 
roUs.  an  available  to  this  liquidating  corporation.  Under- 
stazMl,  we  are  not  setting  up  a  corporation  with  great  sal- 
arka.  wtth  a  multitude  of  employees  and  great  overhead. 
It  is  an  within  the  ^-HMtirif  syston  of  the  Federal  reserve 
bankSk  No  salary  is  to  be  paid.  The  banks  have  their 
tested  actuariea.  Under  the  bin  they  could  go  immediately 
to  any  bank,  and  with  a  fair  degree  of  accuracy  compute 
the  live  assets,  and  almost  immediately  pay  a  large  part  of 
the  funds  due. 

Mr.  KEAN.  Mr.  President,  would  the  Senator  mind 
yielding  again? 

Mr.  GLASa    Na 

Mr.  KEAN.  Would  not  the  lecclver  have  to  advertise  for 
claims  figml»^«*  the  bank  before  he  could  make  this  trans- 
actaoo? 

Mr.  GLAS&  Now  XTnder  the  law.  the  liquidating  cor- 
poration is  authorised  to  purchase  the  assets  of  cloeed 
banks,  or  to  loan  the  receiver  money,  which  might  be  done 
If  tlw  reoelvar  himself  would  evince  a  deatre  to  relieve  the 
situation  instead  of  to  draw  his  fees  and  prtdong  the  trouble. 

Mr.  TTDINOS.    Mr.  President.  wlQ  the  Senator  yield? 

The  VICE  PWESmENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Manrland? 

Mr.  CHJM3a     I  yield. 

Mr.  TTDDiOS.  Is  it  not  also  a  fact  that  under  our  exist- 
ing gyatem  the  reoatvei  quite  often  is  forced  to  seD  seciui- 
tias,  and  that  all  thaae  securities  have  been  dumped  upon  the 
at  •  sinda  ttaie,  thsrebgr  aoi  osOy  depreaslnc  Iha 


price  of  other  securities  but  getting  the  depositors  in  the 
bank  :i  smaDer  return  than  they  otherwise  would  get  by  lin 
orderly  liquidation? 

Mr.  GLASS.  Oh.  the  receivers  frequently,  at  the  Impcc- 
tunate  instance  of  the  depositors  themselves,  sorely  in  need 
of  some  relief,  have  dmnped  securities,  with  great  loss  to 
the  depositcM^ 

Mr.  President.  It  has  been  proclaimed  here  that  this  prop- 
oattlon  involved  hundreds  of  millions  of  dollars  out  of  the 
Public  Treasury  tn  franchise  Uxes.  That  assertion  comes 
from  the  self-confessed  expert  here  in  banking  technique 
and  >**»»^-««g  activities. 

Mr.  President,  the  average  excess  earnings  of  the  Federal 
reserve  banks  for  the  last  four  or  five  years,  available  for 
payment  of  excise  taxes,  do  not  equal  the  cost  of  the  func- 
tions performed  by  these  banks  for  the  Government  of  the 
United  States  without  compensation.  Four  of  the  banks  for 
1933  paid  no  excise  taxes  at  aU.  because  they  had  no  earn- 
ings in  excess  of  the  6  per  cent  cumulative  dividend  payable 
to  the  member  banks. 

We  are  told  that  "hundreds  of  minions  of  dollars  every 
year  are  to  be  taken  out  of  the  Public  Treasury  "I  It  would 
take  us  800  years  to  justify  any  such  statement  as  that, 
according  to  the  current  earnings  of  the  Federal  reserve 

Mr.  liONO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Louisiana? 

Mr    GLASS     Ves. 

Mr!  LONG.    Was  it  not  $80,000,000  in  1920? 

Mr.  GLASS.  Yes.  I  have  frequently  complained  that  in 
that  one  year  of  frightful  speculation,  in  that  one  year  of 
profiteering  to  an  extent  that  was  so  shocking  to  the  country 
that  the  Attorney  General  of  the  United  States  was  vitu- 
perated from  this  floor  for  not  putting  the  profiteers  in 
jail,  the  Federal  Government,  not  entitled  in  equity  to  a 
dollar  of  the  earnings  of  the  Federal  reserve  banks,  col- 
lected a  greater  siun  in  excise  tax  than  aU  the  national 
banks  put  together  In  the  United  States  had  paid  into  the 
Treasury  in  a  period  of  15  years. 

Has  that  ever  occurred  since,  or  is  it  likely  ever  to  occur 
again?  I  note  the  Senator  from  Louisiana  has  escaped 
from  the  Chamber.  [Laughter]  Should  it  occur,  my  con- 
tention is  that  the  member  banks  who  put  up  their  money 
sjxl  take  the  risk  and  own  the  Federal  reserve  sjrstem  should 
be  entitled  to  the  exce«  earnings  rather  than  a  government 
which  simply  makes  a  doormat  of  the  Federal  reserve  sys- 
tem, and  utiliKs  its  agencies  to  the  extent  of  more  than  a 
million  and  a  half  dollars  a  year  for  the  performance  of 
public  ftxnctions. 

Mr.  GEORGE.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  SenatcM*  from  Georgia? 

Mr.  GLASS.    I  yield. 

Mr.  GEORGE.  I  desire  to  present  two  amendments  to 
the  pending  bank  bill,  one  in  the  first  and  the  other  in  the 
second  degree.  I  ask  unanimous  consent  that  they  be  con- 
si<tered  as  read  as  in  open  Senate,  in  compliance  with  the 
rule. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered. 

Mr.  Gkorgx's  amendments  were  ordered  to  lie  on  the 
table  and  to  be  iirinted.  and  to  be  printed  in  the  Rkcoks,  as 
follows: 


Amendment  iBlMldwl  to  be  prc^xMetf  by  Ifr.  Obobob  to  an 
amendment  propoMd  by  Mr  Buuu.rr  (at  pa^  8.  beginning  with 
line  ao)  to  Um  bill  (8.  4412)  to  provMe  for  the  wmXtar  and  man 
effecuve  uae  of  the  aaeeta  of  Federal  reacnre  banks  and  of  na- 
tional banking  aasocUUons.  to  regiilate  lotertxank  control,  to  pre- 
rent  the  undue  dlverakm  of  funds  tztto  speculative  operations, 
and  for  other  purposes,  rla: 

la  Uae  1  after  the  words  "bank."  Insert  the  words  "other 
than  a  member  bank  engaged  prUnarUy   in  the  trust  buslneas." 

Amendment  Intended  to  be  propoeed  by  ICr.  Otoacs  to  the 
bUI  (8.  4412)  to  proTide  for  the  safer  and  more  effective  tise  of 
the  asssta  at  Federal  reserve  banks  and  of  n^ttrw^t  K.*»>irinig  as- 
sociations, to  reguUte  Uitsrbank  control,  to  prevent  the  undue 
diversion  of  fuxMls  Into  ^eculaUve  operations,  and  for  other  pur» 


^A 


/v\xir«i>i?cQfnxi AT    Dirr'APn drwATP. 
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On  page  S8.  Una  SB.  after  the  woed  "  tt  "  and  bafbra  tbm  period. 
Insert  the  following:  *  or  aut^iarlBlng  the  trustee  or  tiusleus  hail- 
ing the  stock  for  the  beae&t  of  its  •hataboldeta  so  to  vote  the 


Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  that 
all  amendments  which  have  been  presented  may  be  consid- 
ered as  having  been  read. 

The  VICE  PRESIDEBTT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  Inquire  of 
the  Senator  from  Oregon  [Mr.  MCNait]  U  be  Is  ready  to 
have  the  Senate  take  a  recess  now? 

Mr.  McNART.  Mr.  President,  there  is  a  message  from  the 
President  of  the  United  SUtes  on  the  desk  which  I  should 
like  to  have  laid  before  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  That  will  not  take  the 
Senator  from  Virginia  from  the  floor. 

The  VICE  PRESIDENT.  Not  at  alL  It  Is  a  privileged 
matter.  WiU  the  Senator  from  Virginia  yield  for  the  pres- 
entation of  the  message  fnnn  the  President  of  the  United 
SUtes? 

Mr.  GLASS.    Provided  it  does  not  take  me  from  the  floor. 

The  VICE  PRESIDENT.  It  will  not.  of  course.  It  is  a 
privileged  matter. 

KXPEifDmntss  Ain>  KEvxinTcs  or  thb  GOvratinaiiT    (r.  doc. 

NO  S2T) 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
a  message  from  the  President  of  the  United  States,  which 
win  be  read. 

The  Chief  Clerk  read  the  message,  as  follows: 

To  the  Senate  and  House  of  Representatives: 

In  my  Budget  message  of  December  5  I  laid  before  the 
Congress  the  financial  situation  of  the  Government,  to- 
gether with  proposals  for  the  next  fiscal  year. 

It  was  pointed  out  that  due  to  decreasing  revenues  and 
despite  the  efforts  of  the  Congress  and  the  administration 
we  were  again  faced  with  a  deficit  during  the  next  fiscal 
jrear.  I  urged  upon  the  Congress  the  necessity  for  further 
drastic  reduction  in  expenditures  and  increase  in  revenues. 

I  now  apinroach  the  Congress  again  upon  this  subject, 
knowing  that  the  Members  are  fully  possessed  of  the  com- 
plete necessity  of  a  balanced  Budget  as  the  foundation  of 
economic  recovery  and  to  urge  that  action  should  be  taken 
during  the  present  session  to  bring  this  about. 

The  great  problem  before  the  world  to-day  is  a  restoration 
and  maintenance  of  confidence.  I  need  scarcely  repeat 
that  the  maintenance  of  confidence  in  the  flnannlal  sta- 
bility of  the  United  States  Government  is  the  first  contribu- 
tion to  all  financial  stability  within  our  borders,  and  in  fact 
in  the  world  as  a  whole.  Upon  that  confidence  rests  the 
credit  of  the  States,  the  municipalities,  all  our  financial  in- 
stitutions, and  industry— it  is  the  basis  of  recovered  employ- 
ment and  agriculture. 

The  increases  in  revenues  enacted  at  the  last  session  have 
not  had  the  results  hoped  for,  because  of  continued  economic 
stagnation.  The  Income  of  the  Government  for  the  next 
fiscal  year  nominally  estimated  at  $2,950,000,000  is  likely  to 
fall  short  under  present  world  conditions  by  anywhere  from 
$100,000,000  to  $300,000,000. 

Expenditures — and  I  speak  in  terms  of  expenditures  rather 
than  appropriations,  because  of  the  confusion  caused  by 
carry-over  of  appropriations — ^for  the  present  fiscal  year, 
including  post-oflice  deficit  but  excluding  debt  redemption, 
are  estimated  at  about  $3,771,000,000.  If  expenditures  are 
continued  during  the  next  fiscal  year  at  the  present  rate, 
there  would  thus  be  a  deficit  of  from  $920,0004K)Q  to  $1,120,- 
000,000  in  the  next  fiscal  year  exchiaive  of  sinking-fimd 
charges. 

Obviously,  the  first  necessity  of  a  nation  of  decreasing  In- 
come is  reduction  in  expendittu-es.  My  message  of  December 
5,  as  supplemented,  recommended  very  large  spetific  reduc- 
tions of  apiM*opriations  and  economies  for  the  next  fiscal 
year.  These  pn^x>sa]s  (including  the  effect  of  previous 
appropriations  and  ofa^ationB)  would  reflect  an  expendi- 


ture next  year  excluding  debt  redemption  but  including 
post-ofllce  deficit  oi  about  $3,233,000,000.  a  decrease  as  com- 
pared to  the  current  year  of  about  $538,000,000. 

Assuming  that  these  ec<xiomies  and  reducticms  of  appro- 
priations win  be  adoi^ed,  on  this  buls  of  calculation  there 
would  still  be  a  deficit,  exclusive  of  debt  redemption,  of 
about  $400,000,000  to  $«00.000.000.  Certainly  with  the  gen- 
eral economic  outlook  in  respect  to  income  and  the  legisla- 
tive outlook  in  respect  to  recommendftd  economies  the  latter 
figure  is  the  most  likely  of  realization. 

The  flrst  essential  is  that  the  ma«1mum  appropriaticms 
and  economies  set  out  In  the  Budget  message  as  supjde- 
mented  should  be  adhered  to.  The  second  it  that  there 
should  be  no  new  authorizations  or  appropriations  brought 
forward.  The  third  is  that  even  the  appropriations  recom- 
mended should  be  reduced  at  every  jKAnt  the  Congress  la 
able  to  find  an  avenue  therefor.  So  far  as  approfniation 
bills  as  dealt  with  by  the  House  of  Representatives  or  the 
committees  thereof,  the  results  have  been  disappointing. 
Maximum  appropriations  for  the  different  departments 
which  were  recommended  in  the  Executive  Budget  have  not 
been  adhered  to.  My  Executive  orders  to  consolidate  some 
58  Government  functions  into  a  few  divisions  with  resulting 
economies  appears  likely  of  refusal  by  the  Congress  with 
resultant  continuing  waste.  I  regret  to  say  that  the  same 
forces  are  at  work  which  thwarted  the  savings  of  several 
hundred  millions  we  sought  to  effect  at  the  last  session  of 
Congress.  We  are  during  the  current  year  and  even  in  the 
next  fiscal  year  suffering  from  that  failure. 

In  the  five  departmental  bills  dealt  with  by  the  House  or 
by  the  committees  thereof  at  this  session,  a  total  of  appro- 
priations were  recommended  by  the  Executive  which  would 
result  in  an  expenditure  (exclusive  of  debt  redemption)  of 
$2,263,000,000,  being  a  decrease  of  expenditures  in  these  de- 
partments of  $264,400,000  imder  the  present  fiscal  year. 
Some  items  in  these  bills  have  been  genuinely  decreased  by 
action  of  the  c(Hnmittees  or  the  votes  of  the  House.  Others 
have  been  increased.  Still  others  have  been  given  the  ap- 
pearance of  reduction  but  in  reality  must  be  restored  during 
the  next  fiscal  year  by  deficiency  bills. 

The  itans  in  which  t^ere  have  been  g«iulne  decreases  in 
these  appropriations  aggregate  about  $23,500,000. 

(But  of  this  $10,000,000  is  reduction  in  the  public  buildings 
for  which  commitments  have  been  authorized.) 

Items  have  been  decreased  which  will  in  all  probability 
be  required  through  deficiency  bills  amounting  to  approxi- 
mately $41,400,000. 

Items  have  been  increased  amounting  to  approximately 
$58,200,000. 

There  is  thus  produced  an  appearance  of  slightly  greater 
saving  than  recommended  in  the  Executive  Budget,  but  In 
reality  an  actual  increase  by  over  $35,000,000.  If  the  Con- 
gress would  accept  the  cuts  recommended  in'  the  Executive 
Budget  and  also  the  genuine  cuts  made  by  the  House  Com- 
mittee on  Appropriations  or  as  passed  by  the  House  it  would 
represent  a  real  decrease  in  Government  expenses  over  those 
in  the  Budget  in  respect  to  these  bills  of  some  $23,500,000. 

There  are  jret  remaining  to  be  reported  appropriation  bills 
in  which  reductions  have  been  recommended  by  the  Execu- 
tive which  would  secure  reductions  on  those  agencies  of 
$249,000,000  less  than  those  of  the  current  year. 

In  consideration  of  reductions  I  realize  the  pressures  upon 
the  Congress.  I  also  recognize  numy  organizations  advo- 
cating economy  do  not  fully  understand  the  limitations  un-  ^ 
da  which  the  Congress  works  in  reduction  of  expenditures. 
In  order  to  clarify  this  I  may  classify  the  Government  ex-  - 
penditures  proposed  for  the  next  fiscal  year  into  six  groups, 
excluding  debt  redemption  but  tncludiiig  post-office  deficit: 

1.  Interest  on  the  public  debt  which  can  not  be 

reduced tTSS.  000. 000 

2.  Trust  funds,  tax  refunds.  District  of  CMumbla 

budget,  contributions  to  clvU-sei  »lce  pensions. 
Post  Office  subsidies  to  air  and  foreliBpa  mall, 
which  are  represented  by  fixed  obllgatUHU  and 
other  similar  Items  on  whidx  there  Is  no 
opportunity  to  reduce »10.900,000 
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•nd  thatr  mfilatr****"^  (axcludtnf 
military,  naval,  and  v«t«rana'  conatructlon. 
wbleh  an  tn  foUowlng  ttema)  haa  bean  r»> 
tfucad    practlcaUr   to    eommltmenta   and    oon- 

tracts  outatandl<i( .—......•. 

4.  topcndituraa  on  aillltarT  eatablUhmanta 

I.  Bspendltuna  on  T«t«rans  bar*  been  redUMd  In 

the  BaaeutlT*  propoaals  by  •121.000.000 

t.  AU  oUMf  aspendlturM  oi  tiM  Oovanment  In- 
dudtnc  tiM  laflalaUve.  tbe  Judlelary,  Uw  en- 
torocmant,  prlwma.  foreign  affalra.  flacal  and 
tax  MTTlea.  public  heami.  adueatkm.  torMts. 
flaharlaa.  alda  to  acrteultora.  Ubor,  ooounarea. 
safety  of  Ufa  at  aaa.  tnapectlon  ot  food  prod- 
ucu.  and  a  multltuda  of  vital  ■erwlcia  tn- 
cluduv  tbe  Foat  OBea  as  lapi— uteri  by  the 
leiaainlac  deaeleacy  aod  an  otbcr  Independent 


•W6. 000. 000 
612.  TOO.  000 

•1*.  400. 000 


401.000.000 


t.  S83. 000. 000 


It  Win  be  seen  that  about  M  per  cent  of  the  whole  expendi- 
ture of  the  Ooremment  bee  In  the  first  fire  Items. 

No  matter  how  rigid  economka  may  be  It  Is  obrftoos 
that  the  Budcet  can  not  be  balanced  without  a  most  sub- 
stantial increase  in  rerenues.  But  the  progress  ct  appro* 
prlatloo  blllB.  howerer.  would  indicate  that  the  BxecuUTe 
recommendations  on  which  aU  these  cakulatloos  are  based 
will  not  be  reaUaed  by  $100,000,000  or  more  and  therefore  it 
k  more  ttkely  that  the  deficit  will  amount  to  from 
$«00.000.000  to  I700.0004W0. 

In  canTassing  the  three  major  fields  of  poesihte  income— 
that  Is.  tecooae  taxes,  customs,  and  excise  taxes— I  beltore 
that  inqxdry  by  the  Congress  win  develop  that  income  taxes 
under  the  act  of  1933  have  been  dereloped  to  the  podnt  of 
maximum  productivity  unkM  we  are  prepared  to  abandon 
our  American  system  of  fairly  high  exemption  and  reason- 
ably low  rates  applicable  to  the  smaller  inromes  and  in  any 
event  by  keeping  to  these  principles  no  further  burdens  in 
this  direction  would  substantially  increase  revenues  and 
solve  the  questions.  One  of  the  first  economic  effects  of  the 
Increases  already  made  Is  the  retreat  of  capital  into  tax- 
exempt  securities  and  the  denudation  of  industry  and  com- 
merce of  that  much  available  capltaL 

The  customs  revenues  and  other  miscellaneous  revfnuei 
are  not  likely  to  be  increased  except  through  recovery  in 
trade.  In  my  view,  therefore,  the  field  for  substantial  tai- 
erease  in  Federal  Oovenunent  revenues  resolves  itself  to  the 
exploration  of  the  possibilities  ot  so-called  excise  or  sales 
taxes.  In  the  estimated  revenues  for  the  next  fiscal  year 
nearly  $700,000,000  is  comprised  of  so-called  excise  taxes 
which  are  levied  on  a  few  score  different  manufactured  com- 
modities. These  taxes  are  in  fact  manufacturers'  sales 
taxes.  Any  attempted  distinction  between  "  excise  "  taxes 
on  manufactured  commodities,  or  ''sales"  taaas  on  manu- 
factured commodities  is  mere  jugfUng  with  words.  Of  the 
taxes  now  levied  nearly  $300,000,000  are  upon  essentials  as 
distinguished  from  so-called  nonessentials.  The  Congress 
has  thus  already  established  a  "  sales  tax  "  as  the  basis  for 
one-quarter  of  the  whole  public  revenues,  and  has  already 
adopted  "  sales  "  taxes  upon  essentials  as  distinguished  from 
nonessentials.  To  extend  this  form  of  taxation  is  neither 
new  nor  revolutionary.  Instead  of  spreading  it  over  a  few 
scores  of  commodities  and  services  at  irregular  rates  which 
cause  discrimination  and  hardship  between  Industries,  It 
would  seem  the  essence  of  good  statesmanship  to  apply  such 
a  tax  generally  at  a  low  rate  upon  all  manufacturers  except 
upon  food  and  cheaper  grades  of  clothing,  and  thereby  give 
to  the  Federal  Oovenunent  a  stable  basis  of  income  during 
the  period  of  depression. 

The  balaziclng  of  the  Budget  is  one  of  the  essential  steps 
tn  strengthening  the  foundati<»is  for  recovery.  Capital  ex- 
penditures are  a  very  important  item  In  our  economic  life. 
There  can  be  no  doubt  that  there  te  an  enormous  accumu- 
lated demand  for  capital  funds  that  would  be  expended  for 
equipment  and  replacements  of  all  kinds  if  long-time  funds 
could  be  obtained  cheaply  and  tf  eonfldence  were  restored. 
Ftr  some  time  now  long-time  funds  have  not  been  available 
for  the  public  at  reasonable  rates.  The  retirement  of  the 
FKlsral  Treasury  from  the  market  as  a  constant  borrower. 
the  ba1»*^<"g  of  the  Federal  Budget,  and  the  refunding  oper- 


to  bring  the  Oovemment  debt  into  better 
balance  would  have  a  stimulating  effect,  would  vitalize  oar 
entire  credit  structure  and  produce  one  of  the  conditiaaa 
essential  to  continued  recovery. 

It  is  essential  that  the  Oovemment  undertake  at  an  early 
moment  the  refunding  of  outstanding  hlgh-lnterest-bearlng 
Liberty  bonds  into  bonds  bearing  a  lower  rate  of  Interest.  It 
is  essential,  too.  that  a  portion  of  our  short-term  borrowing 
should  be  converted  into  longer-term  issues.  A  balanced 
Budget  would  greatly  facilitate  such  an  operation. 

Every  principle  of  sound  governmental  management  and 
wise  economic  policy  call  for  the  prompt  balancing  of  the 
Federal  Budget.  This  all-important  objective  is  definitely 
within  reach,  and  more  determined  effort  win  bring  us  to  the 
goal  we  have  been  striving  to  reach  In  the  face  of  unparal- 
led  difflcultles. 

One  of  the  most  helpful  contributions  which  the  Congress 
and  this  administration  could  give  to  the  next  administration 
would  be  to  enable  them  to  start  with  the  Federal  Budget  In 
balance  and  the  Federal  finances  in  order. 

HiBBm  HOOVXK. 

Tax  Whtti  Housx.  Janiuxry  t7.  1933. 

The  VICE  PRESIDENT.  The  message  from  the  President 
of  the  United  States  will  be  referred  to  the  Committee  on 
Appropriations  and  printed. 

wamx  isncmcT  spraoruAnoaa— cowrxtxacx  txroar 

ICr.  HALE.  Ifr.  President,  the  House  has  agreed  to  the 
conference  report  on  the  deficiency  bill,  and  it  Is  very  im- 
portant that  this  report  be  acted  on  by  the  Senate  at  this 
time.  I  desire  to  ask  unanimous  consent  that  tbe  Senate 
proceed  to  the  consideration  of  the  conference  report.  I  do 
not  want  to  take  the  Senator  trom  Virginia  from  the  floor, 
and  I  shaD  ask  unanimous  consent  that  he  be  entitled  to 
the  floor  at  the  conclusion  of  the  consideratian  of  the  con- 
ference report. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  LONO.    A  parliamentary  inquiry.  Mr.  President. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  LONO.  What  are  our  rights?  Has  a  Senator  a  right 
to  make  a  motion  in  regard  to  the  conference  report  on  the 
deficiency  bill  at  this  time? 

The  VICE  PRESIDENT.  He  will  have  when  It  gets  before 
the  Senate,  if  unanimous  consent  is  granted.  Is  there  ob- 
jection to  the  request  of  the  Senator  from  Maine? 

Mr.  OLASS.  I  shall  object  if  there  is  going  to  be  a  dls- 
eosilon  of  the  report. 

Mr.  McKELLAR.  Mr.  President.  I  do  not  think  there  wIH 
be  any  discussion  of  the  report. 

Mr.  ROBINSON  of  ArkanMa.  U  the  agreement  unani- 
mous? 

Mr.  HALE.    It  Is  a  tmanlmous  agreement. 

Mr.  McKELLAR.  It  is  unanimous,  and  the  report  has 
been  agreed  to  by  the  House. 

The  VICE  PRESIDENT.  The  Senator  from  Virginia  has 
yielded  with  the  understanding  that  he  will  not  lose  the  fioor, 
and.  of  course,  a  demand  for  the  regular  order  at  any  time 
would  take  the  Senate  back  to  the  consideration  of  the 
banking  bill  and  the  Senator  from  Virginia  would  have  the 
fioor.  Is  there  objection  to  the  request  of  the  Senator  from 
Maine?     The  Chair  hears  none,  and  the  report  wiU  be  read. 

The  Chief  Clerk  read  the  report,  as  follows: 

Ttie  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
biU  (H.  R.  13075)  making  appropriations  to  supply  urgent 
deficiencies  In  certain  appropriattooB  for  the  fiscal  year 
ending  June  30.  1933.  and  prior  flaoal  years,  to  provide  sup- 
plemental appropriations  for  the  fiscal  year  ending  June  30. 
1033.  and  for  other  piupom^  tevtDf  met.  after  fuU  and  free 
conference  have  agreed  to  veeaanMOd  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  2,  3.  4.  5.  6.  7.  9,  10. 
13.  14.  13.  It.  17.  18.  19.  30.  21.  32.  23.  £4.  26.  20.  and  21.  and 
agree  to  the  same. 


Amendment  numbered  8:  Tliat  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  8. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  named  in  said  amendment  insert  "  $35,000  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
11,  and  agree  to  the  same  with  an  sunendment  as  foUows:  In 
llTwi  6  of  the  matter  inserted  by  said  amendment  after  the 
word  "including."  insert  the  following:  "per  diem  aUow- 
ances  in  accordance  with  the  subsistence  expense  act  of  1926, 
as  amended  (U.  S.  C  Supp.  VI.  Utle  5,  ch.  16) .  and  other  "; 
and  the  Senate  agree  to  the  same. 

The  committee  of  conference  report  a  disagreonent  ac 
amendment  numbered  12. 


Shoot. 
HsmT  W. 

CAXTiaOLAflB, 

Kdhrth 
MmnaQ0r9  oh  the  part  o1  the  Senate, 


Jo&ffkW. 

J.  P.  BUCKAWAW, 

Bdwaxs  T.  Tatx.o«, 
Will  R.  Woob, 
Edwako  H.  Wasosi. 
jrano^ert  oit  the  part  of  the  Hotue. 

Mr.  HALS.  Mr.  President,  I  move  that  the  Senate  agree 
to  the  conference  report. 

The  report  was  a^-eed  to. 

Mr.  HALE.  Mr.  President.  I  ask  that  tbe  Chair  lay  before 
the  Senate  the  action  of  the  House  of  Representatives  on 
amendment  of  the  Senate  No.  12. 

The  VICE  PRESIDENT.  The  action  of  the  House  of  Rep- 
resentatives win  be  read. 

The  Chief  Clerk  read  as  follows: 

Ho 


Ix  THB  HouiB  or  BsnasBirTATxvas. 

January  17,  1933. 
Retolved.  That  tbe  Bouae  recede  from  lU  dlMgreement  to  the 
amendment  of  the  Senate  niunbered  13  to  the  bill  (H.  R.  13975) 
nt^^tng  appropriations  to  rapply  urgent  defldendea  In  certain 
appropriations  for  the  fiscal  year  ending  June  80.  1038,  and  prior 
flacal  yeara.  to  provide  supplemental  appropriations  for  the  fiscal 
year  ending  June  80.  1983.  and  for  other  purpoaea,  and  agree  to 
the  same  with  an  amendment,  as  follows:  In  Ueu  of  the  matter 
Inserted  by  said  amendment  insert:  ":  Provided,  That  no  refund 
or  credit  of  any  Income  or  profits,  estate,  or  gift  tax  in  ezoese  of 
S30.000  shall  be  made  after  the  enactment  of  this  act  untU  a 
report  thereof  giving  the  name  of  the  Individual,  tnist.  estate, 
partnership,  company,  or  corporation  to  whom  the  refund  or 
credit  Is  to  be  made,  the  amount  of  such  refund  or  credit,  and 
the  facts  In  connection  therewith  are  submitted  by  the  Com- 
missioner of  Internal  Revenue  to  the  Joint  Ckunmlttea  on  Internal 
Revenue  Taxation  and  action  thereon  taken  by  said  committee. 
The  said  conunlttee  or  Its  duly  auttMriaed  staff  ahaU  have  full 
access  to  all  the  papen  and  shaU  examine  Into  and  paas  upon  the 
case,  and  no  refund  or  credit  in  exoeas  of  $30,000  shall  be  made 
until  the  Joint  Committee  on  Internal  Revenue  Taxation  shall 
have  so  passed  on  such  refund  or  credit,  fixed  the  amount  thereof, 
and  made  Its  report  to  the  Commissioner  of  Internal  Revenue: 
and  no  refund  or  credit  in  exoasa  of  830.000  shaU  be  made  without 
the  approval  of  said  committee.  This  proviso  shall  not  apply  to 
refunds  or  credits  made  pursuant  to  a  Judgment  of  a  court  having 
jurisdiction  over  the  subject  matter,  or  a  dedalon  of  the  United 
States  Board  of  Tax  Appeala.  which  haa  become  final." 

Mr.  HALE.    Mr.  President,  I  move  that  the  Senate  concur 
in  the  amendment  of  the  House  to  amendment  numbered  12. 
The  motion  was  agreed  to. 


Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
srield  to  the  Senator  from  Oregon? 

Mr.  GLASS.    I  yield. 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  untn 
12  o'clock  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  5  o'clock 
p.  m.)  took  a  recess  untU  to-m<nTow,  Wednesday,  January 
IS.  1933,  at  12  o'clock  meridian. 


NOMINATIONS 

Sxecutive  ntminatkms  rteeHfed  5v  ttie  Senate  Joatfory  if 
{legUlative  daw  of  January  10) ,  1933 

EKVOT  EXTRAOKOINAKT  Aim  MDOSTKR  PLXHlFOTEWtlAlT 

Henry  Prank  Holthusen,  of  New  York,  to  be  envoy  extraor- 
dinary and  minister  plenUwtentiary  of  the  United  States  of 
America  to  Czechoslovakia. 

POSTMASTXIS 

oomrecTXcnr 

Anna  T.  Harding  to  be  postmaster  at  Rockybffl.  Cotm..  to 
place  of  A.  T.  Harding.  Ineumbenffe  mtnmiarion  ezptrsf 
January  18.  1033. 

Erie  Rogers  to  be  postmaster  at  Windsor.  Ooiuu  to  iilaet 
of  Brie  Rogers.  Incumbent's  commission  expires  January 
18.  1988. 

nxDioxs 

Thomas  L.  Conn  to  be  postmaster  at  Lovtogton.  m.^  to 
place  of  T.  L.  Conn.  Incumbent's  commission  ezirtred  Maj 
29.  1932. 

Elsie  M.  Raybum  to  be  pottmaster  at  Mahomet,  SL.  to 
place  of  I.  L.  Ford.  Incumbent's  mtnmlsrtoo  expired  May 
12.  1932. 

Arthtu:  H.  Simmons  to  be  postmaster  at  Marseilles,  IlL,  to 
place  (rf  A.  H.  Simmons.  Incumbent's  commission  ezptret 
January  19,  1933. 

George  E.  Carlson  to  be  postmaster  at  Moltoe.  lU..  to 
place  of  G.  E.  Carlson.  Incumbent's  oommlsslon  exxrffed 
December  20.  1932. 

William  Hayes  to  be  postmaster  at  Ogden.  HL.  to  place  of 
William  Hayes.  Incumbent's  commission  expires  January 
21.  1933. 

John  M.  Yotton  to  be  postmaster  at  Port  Byron,  m..  to 
place  of  J.  M.  Yolton.  Incumbent's  commlsntno  exptivs 
January  29,  1933. 

Peter  J.  Aimone  to  be  postmaster  at  TMuca,  m.,  to  plaee 
of  P.  J.  A<t"""e,  Incumbent's  commission  exirired  January 
11,  1938. 

nmxAMA 

LeRoy  H.  McAllister  to  be  postmaster  at  New  Carlisle,  Ind,. 
to  place  of  L.  H.  McAllister.  Incumbent's  commission  ex- 
pires January  19,  1933. 

Fred  Youkey  to  be  postmaster  at  Thomtown,  Ind..  to  plaee 
of  Fred  Youkey.  Incumbent's  commission  expired  Deconber 
20.  1933. 

Floyd  E.  Sears  to  be  postmaster  at  Wok»ttvlDe,  Ind.,  te 
place  of  F.  E.  Sears.  Incumbentli  commission  expires  Janu- 
ary 19,  1933. 

IOWA 

Clyde  W.  Edwards  to  be  postmaster  at  Adair,  Iowa,  to 
place  of  C.  W.  Edwards.  Incumbent's  commission  expired 
January  12,  1933. 

Gay  S.  Thomas  to  be  postmaster  at  Audubon,  Iowa,  to  place 
of  G.  S.  Thomas.  Incumbent's  commission  expired  January 
9,  1933. 

Samuel  A.  Qarlow  to  be  postmaster  at  Avoca.  Iowa,  to 
place  of  S.  A.  Garlow.  Incumbent's  commission  exx^red 
January  9.  1933. 

Homer  C.  Tliompson  to  be  postmaster  at  Bayard,  Iowa,  fa 
place  of  H.  C.  Tliompson.  Incumbent's  commission  expired 
January  9,  1933. 

George  H.  Falb  to  be  postmaster  at  Elgto.  Iowa,  to  xdace 
of  O.  H.  Falb.  Incumbent's  commissinn  expires  January  21. 
1933. 

Lester  F.  Friar  to  be  postmaster  at  Grimes.  Iowa,  to  plaee 
of  L.  F.  Friar.  Incumbent's  onmmtorinn  expires  January  19. 
1933. 

George  M.  Woodruff  to  be  postmaster  at  Mason  City,  lofwa. 
in  place  of  G.  M.  Woodruff.  Incumbent's  crennilfsinn  aqptava 
January  19,  1933. 

Ithamer  J.  Baldwin  to  be  postmaster  at  Odweto.  Iowa,  to 
place  of  I.  J.  Baldwin.     Incumbeirtii 
January  19.  1933. 
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January  17 


Prank  C.  Bentley  to  be  postmaster  at  Rhodes.  Iowa.  In 
place  of  F.  C.  Beniley.  Incumbent's  commission  expired 
January  12.  1933. 

Henry  E.  Cody  to  be  postmaster  at  Sioux  City.  lovm.  In 
place  of  W.  H.  Jones,  deceased. 


tlenry  A  Cory  to  be  postmaster  at  Alta  Vista,  Kans..  In 
place  of  H.  A  Cory.  Inciunbent's  commission  expired  Janu- 
ary 8.  1033. 

Blla  W.  Mendenhall  to  be  postmaster  at  Ashland.  Kans.. 
In  place  of  E.  W.  Mendenhall.  Incumbent's  commission 
expired  January  16.  1933. 

Emma  W.  Smith  to  be  postmaster  at  Centralia,  Kana..  in 
place  of  C.  O.  Brown.  Jr..  removed. 

Oeorge  H.  Leisenring  to  be  postmaster  at  Ellis,  Kans^  in 
place  of  O.  H.  Leisenring.  Incumk>ent's  commission  expired 
January  8.  1933. 

Rebecca  C.  Mlnneman  to  be  postmaster  at  Fairview.  Kans.. 
In  place  of  R.  C.  liinneman.  Incumbent's  commission  ex- 
pired December  19,  1931. 

August  A  Bemasky  to  be  postmaster  at  Ingalls.  Kans..  In 
place  of  A.  A  Bemasky.  Incumbent's  commission  expires 
January  18.  1933. 

Noah  S.  Wiggins  to  be  postmaster  at  Lyons.  Kans..  In 
]4ace  of  If.  S.  Wiggins.  Incimitwnt's  commission  expires 
January  30.  1933. 

Clarence  O.  Hart  to  be  postmaster  at  Perry.  Kans..  in 
place  of  C.  O.  Hart.  Incumbent's  commission  expired  De- 
cember 14.  1983. 

Clara  O.  liicNuIty  to  be  postmaster  at  Stockton.  Kans..  tn 
place  of  C.  O.  McNulty.  Incumbent's  commission  expired 
Jwauaarj  8.  1933. 

Uriah  E.  Heckert  to  be  postmaster  at  Tescott.  Kans..  to 
place  of  U.  E.  Heckert.  Incumbent's  commission  expires 
January  36.  1933. 

Audrey  L.  PurceD  to  be  postmaster  at  Veterans'  Adminis- 
tration Home.  Kans..  in  place  of  J.  P.  Pieroa,  deceased. 


I) 


Katie  B.  King  to  be  postmaster  at  Adalrvllle.  Ky..  tn  place 
of  K.  B.  King.  Inciunbent's  commission  expires  January 
31.  1993. 

Robert  H.  Mlddleton  to  be  postmaster  at  Buffalo.  Ky..  in 
place  of  R.  H.  Middleton.  Incumbent's  commission  expires 
January  31.  1933. 

George  W.  VanArsdall  to  be  postmaster  at  Burgin.  Ky..  In 
place  of  O.  W.  VanArsdall.  Incumbent's  commission  expires 
January  31.  1933. 

James  K.  Keen  to  be  postmaster  at  Burkesville.  Ky^  In 
place  of  L.  W.  Thrasher,  resigned. 

Virgil  A.  liatthews  to  be  postmaster  at  FordsYiUe.  Ky..  in 
idaca  of  V.  A.  Matthews.  Incumbent's  commission  expires 
January  31.  1933. 

Egbert  V.  Taylor  to  be  postmaster  at  Qreensburg.  Ky..  in 
place  of  B.  V.  Taylor.  Incumbent's  commission  expires  Jan- 
uary 31.  1933. 

Edmund  T.  Darem  to  be  postmaster  at  Kenvir,  E^..  In 
""^piace  of  B.  T.  Davcm.  Incumbent's  commtsalnin  expired 
January  9.  1933. 

Allan  D.  Thomson  to  be  postmaster  at  Kuttawa.  Ky.,  In 
place  of  A  D.  Thomson.  Incumbent's  commission  expires 
January  31.  1933. 

Everett  E.  Davis  to  be  postmaster  at  Louellen.  Ky..  tn 
I>lace  of  B.  B.  Davis.  Incumbent's  commission  expired  Jan- 
mry  9.  1933. 

John  P.  Graham  to  be  postmaster  at  New  Haven,  Ky..  In 
place  of  J.  P.  Graham.  Incumbent's  commission  expires 
January  31.  1933. 

E.  Paul  Counts  to  be  postmaster  at  Olive  Hill.  Ky..  in  place 
of  E.  P.  Counts.  Incumbent's  commission  expired  January 
9.  1933. 

Stace  W.  Poole  to  be  postmaster  at  Sebree.  Ky..  in  place  of 
S.  W.  Poole.     Incumbent's  commission  expires  January  31. 

MafeeBa  8.  Crockett  to  be  postmaster  at  Sharpsburg.  Ky.. 
In  place  of  M.  S.  Crockett.  Incumbent's  cflmmisrton  expires 
January  31.  1933. 


LOOXSUNA 

Bmile  Aubert  to  be  poatBMtfter  at  AbiU  Springs.  La..  In 
place  of  Bmlle  Aubert.  Inctunl)ent's  commission  expires 
January  19.  1933. 

Jessie  V.  Leech  to  be  poatmaster  at  Mer  Rouge.  La.,  in 
place  of  J.  V.  Leech.  Incumbent's  commission  expires  Janu- 
ary 19.  1933. 

MAurx 

Charles  E.  Sherman  to  be  postmaster  at  Boothbay  Harbor. 
Me.,  in  place  of  C.  E.  Sherman.  Incumbent's  commission  ex- 
pired January  15.  1933. 

Lawrence  A.  Brown  to  be  postmaster  at  Brunswick.  Me.,  in 
place  of  L.  A.  Brown.  Inctmibent's  commission  expired  Jan- 
uary 5.  1933. 

Susan  M.  Dyer  to  be  postmaster  at  Harrington.  Me.,  tn 
place  of  8.  M.  Dyer.  Incumbent's  commission  expires  Janu- 
ary 26.  1933. 

Prank  P.  Freeman  to  be  postmaster  at  Harrison.  Me.,  in 
place  of  F.  P.  Freeman.  Incumbent's  commission  expired 
January  5.  1933. 

Ernest  A.  Fogg  to  be  postmaster  at  Livermore  Falls.  Me.. 
in  place  of  E.  A  Fogg.  Incumbent's  commission  expired 
January  15.  1933. 

Oeorge  O.  Winters  to  be  postmaster  at  Strong,  Me.,  in 
place  of  O.  O.  Winfcera.  Incumbent's  commission  expired 
January  15.  1933. 

KAITLAn 

William  O.  Smyth  to  be  postmaster  at  Chestertown.  Md.. 
tn  place  of  W.  O.  Smyth.  Incumtwnt's  commission  expired 
January  9.  1933. 

Louis  J.  DeAlba  to  be  postmaster  at  Glen  Bumie.  Md..  in 
place  of  L.  J.  DeAlba.  Incumbent's  commission  expired 
January  9,  1933. 

8.  Stanley  Bender  to  be  postmaster  at  Kltzmlller,  Md..  in 
place  of  S.  8.  Bender.  Incumbent's  commission  expires 
January  36,  1933. 

Helen  O.  Rawllngs  to  be  postmaster  at  Rising  Sun.  Md.. 
in  place  of  H.  O.  Rawllngs.  Incimibent's  commission  expires 
Janiuiry  19.  1933. 

Victor  R.  Mumma  to  be  postmaster  at  Sharpsburg.  Md.. 
in  place  of  V.  R.  Mumma.  Incumbent's  commission  expires 
January  19.  1933. 

James  C.  Jones  to  be  postmaster  at  Stevensvllle,  Md..  in 
place  of  J.  C.  Jones.  Incumbent's  commission  expires  Janu- 
ary 26,  1933. 

William  B.  Cutshall  to  be  postmaster  at  Woodsboro,  Md.. 
in  place  of  W.  B.  Cutshall.  Incumbent's  commission  ex- 
pires January  18.  1933. 

MASSACHTTSrrrS 

Elsa  L.  Downing  to  be  postmaster  at  Harding.  Mass..  In 
place  of  E.  L.  Downing.  Incumbent's  commission  expires 
January  39.  1933. 

Mary  M.  Langen  to  be  postmaster  at  Lancaster,  Mass..  in 
place  of  M.  M.  Langen.  Incumbent's  commission  expired 
May  2.  1932. 

Florence  L.  Beat  to  be  postmaster  at  North  Cohasset. 
Mass.,  in  place  of  F.  L.  Beal.  Incumbent's  commission  ex- 
pired January  8.  1933. 

Andrew  J.  Magulre  to  be  postmaster  at  Randolph.  Mass.. 
tn  place  of  A  J.  Magulre.  Incumbent's  commission  expired 
January  8.  1933. 

Frank  H.  Hackett  to  be  postmitwr  at  Wakefield.  Mass.,  in 
place  of  P.  H.  Hackett.  IncmilMit's  commission  expires 
January  29.  1933. 

laCRTGAJI 

Harry  O.  Buck  to  be  postmaster  at  Carleton.  Mich.,  in 
place  of  H.  O.  Buck.  Incumbent's  commission  expired  Janu- 
ary 15.  1933. 

Frank  A.  Cole  to  be  postmaster  at  Grass  Lske.  Mich.,  in 
place  of  F.  A.  Cole.  Incumbent's  commission  expired  Janu- 
ary 15.  1933. 

Ernest  P.  Seward  to  be  postmaster  at  St.  Ignace.  Mich.,  in 
place  of  E.  F.  Seward.  Incvunbent's  commission  expires 
January  26.  1933. 
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James  L.  Blakeley  to  be  postmaster  at  Standlsh.  BdUch..  in 
plsMX  of  J.  L.  Blakeley.  Incumbent's  commission  expired 
January  8,  1933. 

unrmsoTh 

Joseph  L.  Oilson  to  be  postmaster  at  Ivanhoe,  Minn.,  in 
place  of  J.  L.  Gilson.  Incumbent's  commission  expired  Jan- 
uary 11.  1933. 

Mary  A.  Mogren  to  be  postmaster  at  Ortonville,  Minn.,  in 
place  of  M.  A.  Mogren.  Incumbent's  commission  expired 
Jaimary  11.  1933. 

iraaoina 

Frank  B.  Veatch.  Jr..  to  be  postmaster  at  Braymer.  Mo., 
in  place  of  F.  B.  Veatch,  Jr.  Incumbent's  commission  ex- 
pires January  19.  1933. 

Dorsey  F.  Waggoner  to  be  postmaster  at  Browntngton, 
Mo.,  in  place  of  D.  F.  Waggoner.  Inciunbent's  commission 
expires  January  19.  1933. 

Margaret  M.  Bnls  to  be  postmaster  at  Clyde.  Mo.,  tn  idace 
of  M.  M.  Bnis.  Incumbent's  commission  expires  January  19, 
1933. 

Clara  Harltn  to  be  postmaster  at  GaineeviDe,  Ma.  in  place 
of  Clara  HarliXL  Incumbent's  commission  expired  January 
9.  1933. 

William  B.  Morton  to  be  postmaster  at  Kansas  City,  Mo.. 
In  place  of  W.  E.  Morton.  Incumbent's  oommiaston  expires 
January  19.  1933. 

Samuel  A  Shelton  to  be  postaaaster  at  Marrtifleld.  Mo., 
In  place  of  8.  A.  Shelton.  Incumbent's  commlsirifln  expires 
January  19,  1933. 

Lonnle  W.  Hoover  to  be  postmaster  at  Prlnoetoa,  Mo..  In 
place  of  L.  W.  Hoover.  Incumbent's  commission  expires 
January  31,  1933. 

Lola  L.  Hlgbee  to  be  postmaster  at  Schell  Ctty,  Mo.,  in 
place  of  L.  L.  Hlgbee.  Incumbent's  rommtgrioa  exirired 
January  5.  1983. 

Ralph  W.  Day  to  be  postmaster  at  Bummersville,  Mo.,  tn 
place  of  R.  W.  Day.  Incumbent's  oommiaston  expires  Jan- 
uary 31.  1938.  I 

MOirTAlfA 

William  G.  Hunter  to  be  postmaster  at  Boulder.  Mont.,  In 
place  of  W.  O.  Hunter.  Incumbent's  commiaston  expired 
January  4.  1933. 

Nora  M.  Kelley  to  be  postmaster  at  Oeyaer.  Mont.,  tn 
place  of  N.  M.  KeBey.  Incumbent's  commlwrion  expired 
January  8.  1933.         i 

Stanley  A.  Yergey  to  be  postmaster  at  Hardin.  Mont.,  tn 
place  of  S.  A.  Yergey.  Incumbent's  coounission  expired 
January  8.  1933. 

Eliza  J.  Louis  to  be  postmaster  at  Kevin.  Mont.,  tn  place  of 
E.  J.  Louis.  Incumbent's  commiasion  expires  January  26, 
1933. 

Albert  M.  Stevenson  to  be  postmaster  at  Lodge  Grass. 
Mont.,  in  place  of  A.  M.  Stevenson.  Incxmibent's  commls- 
sion  expires  January  18.  1933. 

Andrew  K.  Resner  to  be  postmaster  at  Ronan.  Mont.,  tn 
place  of  A  K.  Resner.  Inciunbent's  commission  expires 
January  18,  1933. 

William  Fraser  to  be  postmaster  at  Three  Forks,  Mont.,  tn 
place  of  William  Fraser.  Incumbent's  commiasion  expired 
January  8,  1933. 

KSSftASXA 

Clarrlssa  E.  Bilyeu  to  be  postmaster  at  Big  Spring,  Nebr., 
in  place  of  C.  E.  Bilyeu.  Incumbent's  commission  expired 
January  9,  1933. 

Charles  H.  Kuhns  to  be  postmaster  at  Maxwell.  Nebr.,  tn 
place  of  C.  H.  Kuhns.  Inciunbent's  commission  expires 
January  18.  1933. 

Edgar  T.  Lay  to  be  postmaster  at  Seneca.  Nebr..  tn  place  of 
E.  T.  Lay.    Inciunbent's  commission  expired  January  5, 1933. 

mrw  jKxsrr 

Edna  Rhen  to  be  postmaster  at  Alpha,  N.  J.,  in  place  of 
Edna  Rhen.  Incumbent's  i^"*"^— <**"  expires  January  19, 
1933. 


David  Tumen  to  be  postmaster  at  Atlantic  Highlands. 
N.  J.,  tn  place  <rf  David  Tumen.  Inciunbent's  commission 
expired  January  10,  1933. 

John  R.  Yates  to  be  postmaster  at  Bivalve,  N.  J.,  in  place 
of  J.  R.  Yates.  Incumbent's  commission  expired  January  10, 
1933. 

Arthur  W.  Van  Zee  to  be  postmaster  at  Livingston,  N.  J^  In 
place  of  A.  W.  Van  Zee.  Incumbent's  commission  expires 
January  19,  1933. 

Donald  Dunbar  to  be  postmaster  at  Lyons,  N.  J.  OfElce 
became  presidential  July  1,  1932. 

miding  G.  W.  Hammarlund  to  be  postmaster  at  Ridgefleld 
Park.  N.  J.,  tn  place  of  H.  G.  W.  Hammarlund.  Incumbent's 
commission  expires  January  18,  1933. 

Nathaniel  8.  Hires  to  be  postmaster  at  Salem,  N.  J.,  in 
place  of  N.  8.  Hires.  Incumbent's  commission  expired  Feb- 
ruary 9,  1932. 

MKW  MKXICO 

nrancis  O.  Polston  to  be  postmaster  at  Melrose.  N.  Mex.. 
in  place  of  F.  O.  Polston.  Incumbent's  commission  expires 
January  26,  1933. 

Lora  C.  Dunlavy  to  be  postmaster  at  Springer,  N.  Mex.,  in 
place  of  li.  C.  Dunlavy.  Incumbent's  commissioa  expires 
January  30,  1933. 


Anna  K.  Becvar  to  be  postmaster  at  Bast  Islip.  N.  T..  in 
place  of  Rudolph  Silha.    Apgoiniee  declined. 

Joseph  B.  Dawson  to  be  postmaster  at  Oneida.  N.  T.,  in 
place  of  Jay  Farrier,  deceased. 

Belle  M.  Clark  to  be  postmaster  at  Silver  Springs.  N.  7., 
in  place  of  B.  M.  Clark.  Incumbent's  commiasion  expires 
January  18. 1933. 

voKtH  oafw.Twa 

Ferry  M.  Barber  to  be  postmiaster  at  Goldaton,  N.  C,  in 
place  of  F.  M.  Barb^.  Incumbent's  commission  expiree 
January  29,  1933. 

John  A  Chambers  to  be  postmaster  at  HayesvlDe,  N.  C. 
in  place  of  J.  A.  Chambers.  Incumbent's  conuniaalcm  expiree 
January  29,  1933. 

William  H.  Stewart  to  be  postmaster  at  Matthews,  N.  C,  tn 
place  of  W.  H.  Stewart  Incumbent's  commission  ezidres 
January  29,  1933. 

John  G.  Morefleld  to  be  postmaster  at  Rural  Hall.  N.  C. 
tn  place  of  J.  G.  Morefleld.  Incumbent's  commission  expired 
December  20,  1932. 

ROBTH  DAXDOTA 

John  W.  Jeffery  to  be  postmaster  at  Wales,  N.  Dak.,  in 
place  of  J.  W.  Jeffery.  Incumbent's  ccnunission  expired  Jan- 
uary 15,  1933. 

OHIO 

Clyde  A  WUcox  to  be  postmaster  at  Bethesda,  Ohio,  in 
place  of  C.  A  Wilcox.  Incumbent's  commission  expired  Jan- 
uary 15.  1933. 

Calvin  M.  Crabtree,  Jr..  to  be  postmaster  at  Convoy,  C»iio, 
in  place  of  C.  M.  Crabtree,  Jr.  Incumbent's  commission  ex- 
pired January  9.  1933. 

Benjamin  Hegeman  to  be  postmaster  at  Minster.  Ohio, 
in  place  of  Bypj**^*"'"  Hegemann.  Incumbent's  commission 
expired  May  16,  1933. 

William  A  Campbell  to  be  postmaster  at  Oakharbor,  Ohio. 
in  place  of  W.  A.  CampbelL  Incumbent's  commissiMi  expired 
January  5,  1933. 

OXIAHOICA 

Jessie  P.  Hurst  to  be  postmaster  at  Grove,  Okla..  tn  place 
of  J.  P.  Hurst.  Incumbent's  commission  exirires  January  19. 
1933. 

Emmette  R.  Talley  to  be  postmaster  at  Mangimi,  Okla., 
in  place  of  E.  R.  Talley.  Incumbent's  commission  expired 
December  30.  1932. 

Mollie  E.  McGinty  to  be  postmaster  at  Ripley,  Okla..  in 
place  of  M.  E.  McGinty.  Incwmhent's  commissioa  expires 
January  29.  1933. 
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Jennie  L.  Tlmberlake  to  be  postmaster  at  Terral.  Okla.,  In 
place  of  J.  L.  Tlmberlake.  Incumbent's  com  mission  expires 
January  18,  1933. 

oaxGOS 

Jay  W.  Moore  to  be  postmaster  at  Hanisburv,  Ore«..  In 
place  of  J.  W.  Moore.  Incumbent's  commission  expired  Jan- 
uary 9.  1933. 

PKHIfSYLVAinA 

Samoel  M.  Rathman  to  be  !x»tmaster  at  Adamstown.  Pa.. 
in  place  of  8.  M.  Rathman.  Incumbent's  commission  ex- 
pired January  14.  1933. 

Walter  C.  Alcorn  to  be  postmaster  at  Avonmore.  Pa.,  in 
place  of  W.  C.  Alcorn.  Incumbent's  commission  expired 
January  13.  1933. 

Charles  L.  Albert  to  be  postmaster  at  Blue  Ridge  Summit. 
Pa.,  in  place  of  C.  L.  Albert.  Incumbent's  commission  ex- 
plna  January  19.  1933. 

Caannoe  O.  Young  to  be  postmaster  at  Bristol.  Pa.,  in 
Plaea  of  C.  O.  Young.  Incumbent's  commission  expires 
January  19.  1933. 

Harold  C.  Pry  to  be  postmaster  at  Camp  Hill.  Pa.,  in  place 
of  H.  C  Fry.  Incumbent's  commission  expires  January  19. 
1933.     f 

Grace  Baker  to  be  postmaster  at  Claysburg.  Pa.,  in  place 
of  Grace  Baker.  Incumbent's  commission  expires  January 
31.  1933. 

Edward  J.  Plemlng  to  be  postmaster  at  CochranUm.  Pa.. 
in  place  of  E.  J.  Fleming.  Incimibent's  commission  expired 
January  5.  1933. 

Minnie  E.  Lewis  to  be  postmaster  at  Covington.  Pa..  In 
place  of  M.  E.  Lewis.  Incumbent's  commission  expired  Jan- 
uary 5.   1933. 

George  L.  Ooodhart  to  be  postmaster  at  Dayton.  Pa..  In 
place  of  G.  L.  Ooodhart.  Incumbent's  commission  expires 
January  31,  1933. 

H.  George  Marburger  to  be  postmaster  at  Denver.  Pa.,  in 
place  of  H.  G.  Marburger.  Incumbent's  commission  expired 
January  14.  1933. 

Samuel  Y.  Wissler  to  be  postmaster  at  Ephrata.  Pa.,  in 
place  of  8.  Y.  Wissler.  Incumbent's  commission  expired 
January  14.  1933. 

Paul  J.  Keaaler  to  be  postmaster  at  Gilberton.  Pa.,  in 
place  of  P.  J.  Kessler.  Incumbent's  commission  exixires 
January  29.  1933. 

Charles  H.  Lapsley  to  be  postmaster  at  Glassport.  Pa..  In 
place  of  C.  H.  Lapsley.  Incumbent's  commission  expired 
January  5.  1933. 

Edwin  H.  CUff  to  be  postmaster  at  Glen  Olden.  Pa..  In 
place  of  E.  H.  Cliff.  Incumbent's  commission  expires  Jan- 
uary 19.  1933. 

John  B.  Elllett  to  be  postmaster  at  HolUdaysburg.  Pa.,  tn 
place  of  F.  J.  Over,  deceased. 

AlUe  L.  Keyes  to  be  postmaster  at  Lake  Ariel.  Pa.,  in  place 
of  A.  L.  Keyes.  Incumbent's  commission  expires  January  19. 
1933. 

punro  axco 

Lois  S.  Kolb  to  be  postmaster  at  Utuado.  P.  R..  in  place  of 
It.  E.  Kolb.    Incumbent's  commission  expired  January  8.  1933. 

SOUTH  CAa<X.IIVA 

John  W.  Doar  to  be  postmaster  at  Georgetown.  S.  C.  In 
place  of  T.  J.  Karnes.  Incumbent's  commission  expired 
May  26.  1930. 

fUClMlA 

William  R.  Sparks  to  be  postmaster  at  Cllncheo.  Va..  in 
place  of  W.  R.  Sparks.  Incxmxbent's  commission  expired 
April  2.  1932. 

Loain  B.  Oallaham  to  be  postmaster  at  Glenallen.  Va..  In 
Uteee  of  B.  L.  Allen.  Incumbent's  commission  expired  Jan- 
uary 9.  1933. 

Charlotte  V.  Bevans  to  be  postmaster  at  OreenbacknUe. 
Va..  in  place  of  C.  V.  Bevans.  Incumbent's  commission 
expires  January  29.  1933. 

John  A  Johnston  to  be  postmaster  at  Petersburg.  Va..  In 
place  of  J.  A  Johnston.  Incumbent's  commisskm  expires 
January  19,  19SS. 


James  J.  Mateer  to  be  postmaster  at  Rosslyn.  Va..  in  place 
of  J.  J.  Mateer.  Incimibent's  commission  expires  January 
29.  1933. 

Fannie  C.  Moore  to  be  postmaster  at  Vinton.  Va.,  In  place 
of  F.  C.  Moore.  Incumbent's  commission  expires  January 
19.  1933. 

WASHnrcToit 

Blanche  E.  Lambert  to  be  postmaster  at  lone.  Wash.,  in 
place  of  B.  E,  Lambert.  Incumbent's  commission  expires 
January  26.  1933. 

William  J.  Taylor  to  be  postmaster  at  Rockford.  Wash..  In 
place  of  W.  L.  Oliver,  deceased. 

Harry  A.  Mykrantz  to  be  postmaster  at  Twisp.  Wash.,  in 
place  of  H.  A.  Mykrantx,  Incumbent's  commission  expires 
January  26.  1933. 

WISCOHSJOf 

Marlon  L.  Spencer  to  be  postmaster  at  Balsam  Lake.  Wis., 
in  place  of  M.  L.  Spencer.  Incumbent's  commission  expired 
January  5.  1933. 

Anthony  H.  Otten  to  be  postmaster  at  Barton.  Wis,.  In 
place  of  A.  H.  Otten.  Incumbent's  commission  expires  Janu> 
ary  29,  1933. 

Herman  F.  Barth  to  be  postmaster  at  Cashton.  Wis.,  in 
place  of  H.  F.  Barth.  Incumbent's  commission  expires  Janu- 
ary 21.  1933. 

Bertha  S.  WUd  to  be  postmaster  at  De  Soto.  Wis.,  in 
idaoe  of  B.  8.  Wild.  Incumbent's  commission  expires  Janu- 
ary 21.  1933. 

Murlat  B.  Abdoo  to  be  postmaster  at  Highland,  Wis.,  in 
place  of  M.  B.  Abdoo.  Incumbent's  commission  expires 
January  29.  1933. 

Rudolph  Zimmer  to  be  postmaster  at  Hllbert.  Wis.,  in 
I^ce  of  Rudolph  Zimmer.  Incumbent's  commission  expires 
January  21.  1933.  i 

Oscar  E.  Hoyt  to  be  postmaster  at  Iron  Ridge.  Wis..  In 
place  of  O.  E.  Hoyt.  Incumbent's  coBamlKion  expires  Janu- 
ary 29.  1933. 

John  H.  McNown  to  be  postmaster  at  Mauston.  Wis.,  in 
place  of  J.  H.  McNown.  Incumbent's  commission  expires 
January  21.  1933. 

James  J.  Stoveken  to  be  postmaster  at  Pembfne.  WU..  in 
place  of  J.  J.  stoveken.  Incumbent's  commission  expires 
January  31.  1933. 

George  F.  Fiedler  to  be  postmaster  at  Seymour.  Wis.  in 
place  of  G.  F.  Fiedler.  Incumbent's  commission  expires 
January  31.  1933. 

Martin  F.  Walter  to  be  postmaster  at  West  Bend.  Wis.,  in 
laace  of  M.  F.  Walter.  Incumbent's  commission  expires 
January  29.  1933. 


WITHDRAW  AIJ3 

Executive  nominations  withdraion  from  the  Senate  January 

17  (legislative  day  of  January  10).  1933 

POSTMASTXXS 
ILLnfOIS 

Charles  H.  Cottrell  to  be  postmaster  at  Quincy.  in  the 
SUte  of  Illinois.  -«n-***v,.  *xi  vum 

KTW  MEXICO 

John  H.  York  to  be  postmaster  at  Ias  Vegas,  to  the  Stete 
of  New  Mexico. 


HOUSE  OF  REPRESENTATIVES 

Tuesday.  January  17,  1933 

The  House  met  at  12  o'clock  noon. 
The  Chaplain.   Rev.   James  Shera   Montgomery.   D. 
offered  the  following  prayer: 


D.. 


Our  fathers'  God.  from  the  rising  of  the  sun  to  the  going 
down  of  the  same.  Thy  name  be  praised:  incline  our  hearts 
to  Thee:  very  precious  is  this  fellowship.  In  it  dark  things 
and  bad  tempers  can  not  thrive  and  prevail.  Father  of 
Mercies.  Thou  art  the  hght  of  the  world:  in  it  all  insUtutions 
can  become  nobly  frxiitful.  O  come  Thou  richly  with  our 
Republic,  until  its  empire  shaU  become  world-wide  through 
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the  r^^r*r*»ihi  of  peaee  and  Christian  Integrtty.  May  the 
service  of  this  Chamber  inspire  new  Industries,  new  arts,  and 
new  morals.  O  let  the  tides  of  comfort  and  plenty  rise 
higher  and  higher,  blessing  the  poorest  homes  of  the  ranot- 
est  sections,  exterminating  poverty,  curing  social  ills,  and 
m^iring  happiness  coextensive  with  oar  brother  man.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

lOESSAiBS  raOM  THI  PRKSmXHT 

A  message  In  writing  from  the  President  of  the  United 
States  was  communioated  to  the  House  by  Mr..Latta.  one  of 
his  secretaries. 

mtST  OEFICXXNCT  BILL 

Mr.  BYRN8.  Mr.  Speaker,  I  call  up  the  conf ovnce  report 
on  the  bill  (H.  R.  13975)  making  appropriations  to  supply 
argent  deficiencies  in  certain  amsropriations  for  the  fiscal 
year  ending  June  30,  1933,  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30. 1933,  and  for  other  purposes,  and  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

ooarmKNCK  upokt 
Tho  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  13975)  makii«  appropriations  to  supply  urgent  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1933.  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  year  ending  June  30,  1933,  and 
for  other  purposes,  having  met.  after  full  and  free  confer- 
ence have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  2.  3,  4.  5,  6,  7,  9.  10. 
13.  14,  15.  16.  17.  18,  19.  20.  21,  22.  23.  24.  25.  26.  and  27.  and 
agree  to  the  same. 

Amendment  numbered  8:  Tliat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  8, 
and  agree  to  the  same,  with  an  amendment  as  follows:  In 
lieu  of  the  sum  named  in  said  amendment,  insert  "  $35,000  ": 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  trom  its 
disegreement  to  the  amendment  of  the  8«iate  numbered  11, 
and  agree  to  the  same  with  an  amendment  as  f<dkyws:  In 
line  6  of  the  matter  inserted  by  said  amendment,  after  the 
word  "including,"  insert  the  following:  "per  diem  allow- 
ances in  accordance  with  the  subsistence  expense  act  of  1926, 
as  amended  (U.  S.  C.  Supp.  VI.  title  5,  chap.  16).  and 
other":  and  the  Sesiate  agree  to  the  same. 

The  committee  of  conference  report  a  disagreement  mi 
amendment  numbered  12. 

Joseph  W.  Brun. 

j.  p.  bucrahah. 

Edward  T.  Tatlob. 

Wnx  R.  Wood, 

Bdwaxd  H.  Waso«« 
Managert  on  the  part  of  the  House. 

PRXDnXCK  Hau. 
RXXD  SiCOOT, 

HnntT  W.  KxTiB. 
CAKxn  Glass. 
Knnnni  MrfCgr.i.as, 
Managerw  en  the  part  of  the  Senate. 


I  RATmSMT 

Tlie  managers  on  the  part  of  the  House  at  the  eonf  ereoce 
on  the  disagreeing  votes  of  the  two  Houses  on  ttw  amend- 
mento  of  the  Senate  to  H.  R.  IWn,  a  bill  mafcing  appro- 
priatioos  to  supply  urgent  defldendes  In  certain  approprla- 
tioos  for  the  fiscal  year  eofdlaf  June  SO,  ms,aDd  prior 


fiscal  years,  to  provide  supplemental  appropriations  for  tlis 
fiscal  year  ending  June  30,  1933,  and  for  other  purposes, 
submit  the  following  statement  in  explanation  of  the  effect 
of  the  action  agreed  upon  and  recommended  in  the  accom- 
panylxv  conference  report  as  to  each  of  such  amendments, 
namely: 

On  Nos.  1  to  7,  inclusive,  relating  to  the  Senate:  Appro- 
priates for  salaries  and  expenses  of  the  Senate  In  the 
amounts  and  for  the  purposes  provided  by  the  Senate 
amendments,  as  foQows:  $18,000  for  payments  to  widows 
of  deceased  Senators,  $1,040  for  two  telephone  operators  now 
carried  on  the  roll  of  contingent  expenses,  $20,000  for  mis- 
cellaneous items,  $40,000  for  Inquiries  and  investigations, 
and  $15,000  for  Senate  restaurants  and  kitchens. 

On  No.  8:  Appropriates  $35,000  instead  of  $40,000,  as 
proposed  by  the  Senate,  for  expenses  imder  the  dlrectioii 
of  the  Joint  committee  of  Congress  of  the  inaugural  cere- 
monies of  the  President  of  the  United  States  on  March  4. 
1933. 

On  Nos.  9  and  10:  Appropriates.  $1,243.49  additional,  as 
IMioposed  by  the  Senate,  for  pasrment  ot  claims  determined 
by  the  Secretary  <rf  the  Navy,  as  provided  by  law  and  cer- 
tified to  Congress  after  the  bill  had  passed  the  House. 

On  No.  11:  Appropriates  $150,000.  as  proposed  by  the  Sen- 
ate, for  expenses  of  the  General  Disarmament  Conference  at 
Geneva,  Swltserland,  modified  so  as  to  provide  ihaX  per  diem 
allowances  in  connection  with  traveling  expenses  shall  be 
in  accordance  with  the  provisions  of  the  subsistence  ex- 
pense act  of  1926,  as  amended. 

On  Nos.  13  to  19,  inclusive:  Appropriates  $4,3954)1  addi- 
tional, as  proposed  by  the  Senate,  for  damage  claims  settled 
by  the  various  departments  under  the  provisions  of  existing 
law  and  certified  to  Congress  after  the  bill  had  passed  the 
House. 

On  Nos.  20  to  24,  Inclusive:  Appropriates  $36,771.40  addi- 
tional, as  proposed  by  the  Senate,  for  the  payment  of  Judg- 
ments rendered  against  the  United  States  by  United  States 
district  courts  and  the  Court  of  Claims  and  certified  to 
Congress  after  the  bin  had  passed  the  House. 

On  No.  25:  Appropriates  $13,564.45,  as  proposed  by  tlie 
Senate,  for  the  payment  of  daims  allowed  by  ttie  General 
Accounting  Office  under  the  provisions  of  existing  law  and 
certified  to  Congress  after  the  bill  had  passed  the  House. 
On  Nos.  26  and  27:  Correct  section  numbers  in  the  bilL 
The  committee  of  conference  report  in  disagreement  the 
amendment  of  the  Senate  No.  12,  whidi  is  as  follows: 

Provided.  That  no  refund  or  credit  of  »ny  Income  or  profltt, 
esUte  or  gift  tax  in  exceaa  of  $5,000  shaU  be  made  after  t^ 
enactment  of  this  act  untU  a  report  tbmnat  giving  the  name  of 
the  Donon,  corporation,  or  partnership  to  whom  th«  refund  or 
credltls  to  be  made,  the  amount  of  such  refund  or  crecUt.  and 
all  the  facta  and  papers  in  connection  therewith  are  submitted  by 
the  CJommlaaloner  of  Internal  Revenue  to  the  Joint  Committee  on 
Internal  Revenue  Taxation  and  action  thereon  taken  by  said  com- 
mittee The  said  committee  or  its  d\ily  authorlaad  staff  ahaU  have 
fxill  access  to  all  the  papers  and  shall  examine  Into  and  pass  upon 
the  case  de  novo,  and  no  refund  or  credit  shall  bo  made  until  the 
Joint  Committee  on  Internal  Revenue  Taxatlonor  Its  duly  au- 
thorlaed  stafl  th^ii  have  so  passed  on  such  refond,  fixed  the 
amoimt  thereof,  and  made  Its  report  to  the  Commissioner  of  In- 
ternal Revenue:  and  no  refund  shall  be  made  wlthotit  the  approval 
of  said  OQOunlttee  or  its  duly  authortaed  staff. 

JosxPH  W.  Brxire, 

J.  P.  BT7CBAHAV. 

Bdwaxd  T.  Tatloi, 
Will  R.  Wo<». 
Edward  H.  Wasow. 
jrano^ers  on  the  part  of  the  House. 

1ST.  STAFFORD.  Mr.  Speaker,  will  the  genUonan  from 
Itasaessee  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  STAFFORD.  I  notice  aot  rather  Important  amend- 
ment which  I  think  should  have  scnne  pastdng  comment. 
This  is  the  amendment  providing  an  additional  appropria- 
tion for  the  limitation  of  armament  e<mf erence  at  Geneva  in 
the  sum  of  $160,000.  As  I  recall,  the  Congress  scaled  down 
the  original  estimate  of  the  department  some  $150,000  or 
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$200,000.  and  I  would  like  to  tnquve  what  is  the  present 
status  of  the  original  appropriation -sad  the  need  of  this 
supplemental  appropriation.  i^ 

Mr.  BYRN8.  I  may  sUte  to  the  gentleman  that  all  the 
fund,  or  practically  all  of  it.  has  been  expended.  The  esU- 
mate  which  was  submitted  at  the  last  session  of  CongreiB 
called  for  $415,000.  The  House  scaled  this  appropriation 
and  agreed  to  an  appropriation  of  $390,000.  Then  the  mat- 
ter went  to  the  Senate  and  the  Senate  further  reduced  it  to 
$300,000.  which  reduction  was  accepted  by  the  House.  8o 
the  total  of  the  appropriations  made  at  the  last  aHBlon  was 
$300,000. 

As  X  have  Just  stated.  I  understand  this  money  has  been 
expended.  We  had  no  hearings  before  our  committee  for 
the  reason  that  no  estimate  was  submitted.  The  estimate 
came  in  for  this  additional  $150,000  after  the  bill  had  been 
prepared  and  reported  to  the  House,  and  it  was  suggested 
to  the  SUte  Department  and  to  the  Budget  Director  that 
they  would  have  to  go  to  the  Senate  committee.  I  have 
read  the  hearings  which  were  had  before  the  Senate  com- 
mittee on  this  proposition,  and  it  was  stated  that  they  ex- 
pect to  use  about  $13,000  of  this  additional  appropriation 
between  now  and  March  4.  and  to  have  the  remaining 
$137,000  for  the  administration  which  begins  March  4.  It 
Is  dMtrable.  so  they  state,  that  we  continue  our  participation 
In  this  conference,  and  for  that  reason  the  committee  has 
to  the  Senate  amandment  and  recommends  it  to  the 
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Mr  SNELL.     Will  the  gentleman  yield  theret 
Mr  BYRN8.     Yes. 

Mr.  SNELL.  Have  we  any  representatives  over  there  at 
the  present  time,  or  have  all  our  commissioners  returned 
home? 

Mr.  BYRN8.  We  have  some  representatives  over  there. 
I  beUere  we  have  one  or  two  ambassadors  or  ministers  who 
are  assigned  to  countriea  in  the  vicinity  of  Oeneva. 

Mr.  SNELL.  For  what  purpose  Is  this  $30,000  to  be  used 
at  the  present  time? 

Mr.  BYRNS.  I  think  it  Is  contemplated  to  send  addi- 
tional representatives  over  there. 
Mr.  SNELL.  Is  this  conference  in  active  session  now? 
Mr.  BYRNS.  My  Impression  is  they  are  not  in  active 
sessioa  at  this  very  moment,  but  I  understand  they  expect 
to  wsuBic  their  conference  very  shortly,  and  I  may  state  to 
the  gentleman.  If  he  will  permit.  Mr.  Carr  was  very  em- 
phatic in  his  statement  before  the  Senate  committee  that  a 
per  diem  provision  in  the  economy  act  limiting  the  amount 
to  $<  a  day  would  prevail.  There  was  some  qtoestion  in  the 
minds  of  the  House  conferees  as  to  whether  or  not  there 
might  be  some  controversy  over  this  later  on.  for  the  reason 
that  the  appropriation,  as  the  gentleman  will  notice,  refers 
tmck.  to  the  authorizing  resolution,  and  In  the  authorizing 
resolution  it  was  expressly  stated  that  all  acts  pertaining  to 
per  diems  should  be  waived  in  so  far  as  this  particular 
appropriation  is  concerned. 

Mr.  SNELL.    That  is  the  way  I  remember  It. 
Mr.  BYRNS.    So  at  the  instance  of  the  House  conferees 
there  has  been  inserted  in  this  appropriation  a  provision 
whkh  will  make  it  absolutely  certain  that  the  provisions  of 
the  economy  act  relating  to  per  diem  will  prevail  in  this 
instance  and  the  amount  will  not  exceed  $0  a  day. 
Mr.  DTKR.    Will  the  genUeman  yield? 
Mr.  BYRNa    Yes. 

Mr.  DYER.  Will  the  gentlenmn  tell  us  whether  or  not 
an  the  expenditures  of  this  ccmxmission  are  audited  by  any- 
body or  passed  upon  by  the  State  Department  or  does  the 
Comptroller  General  have  anything  to  say  about  tt? 

Mr.  BYRNS.  They  are  audited  by  the  State  Department 
and.  ot  course,  expended  under  its  direction.  Then,  of 
course,  after  the  expenditures  are  made,  or  possibly  In  ad- 
vance, the  Comptroller  General  audits  them.  So  they  go 
through  the  regular  course  of  audit. 

Mr.  DYER.  I  will  say  to  the  gentleman  from  Tennessee 
that  we  all  have  such  imphcit  confidence  m  him  that  to  my 
mixMl  it  seems  strange  that  the  gentl«aaan  would  agree  in 
conference  to  an  additional  appropriation  for  something  for 


which  we  have  aheady  expended  a  lot  of  money  and  for 
which  we  have  received  no  compensation  in  return,  in  any 
way.  directly  or  indirectly.  I  do  not  believe  the  commission 
is  over  there  to  accomplish  anything,  but  to  have  a  good 
time  at  the  expense  of  the  taxpayers,  which  in  these  days, 
in  my  Judgment,  is  quite  contrary  to  what  we  ought  to  be 
doing. 

Mr.  BYRNS.  May  I  say  this  to  my  good  friend,  that  I 
was  as  reluctant  to  agree  to  the  incr«ised  appropriation  as 
the  gentleman  himself.  But  here  is  the  situation  in  which 
we  find  ourselves.  We  agreed  to  participate  in  this  confer- 
ence. A  great  many  nations  met  with  a  view  to  cut  down 
disarmaments,  if  such  a  thing  is  possible,  and  we  hope  it 
win  be. 

The  conference  has  not  been  concluded:  they  are  to  re- 
sume their  session.  It  would  be  rather  singular  if  our  Gov- 
ernment sifter  participating  in  it  and  having  expended 
$300,000  should  suddenly  withdraw  and  refuse  to  have  any- 
thing further  to  do  with  it. 

The  next  administration.  I  am  sure.  wiU  feel  like  doing 
what  it  can  to  secure  a  general  disarmament  agreement:  at 
least  it  ought  to  have  the  opportunity  if  it  wishes  to  do  so, 
of  carnring  on.  The  House  conferees  felt  very  much  as  the 
gentleman  from  Missouri  felt,  but  it  felt  there  was  nothing 
else  to  do  except  to  make  the  appropriation. 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  BLANTON.  Are  not  these  the  facts?  The  authorlx- 
ing  resolution  that  was  first  passed  in  the  House  for  this  con- 
ference authorized  an  appropriation  of  $450,000. 

Mr.  BYRNS.    The  estimate  was  $415,000. 

Mr.  BLANTON.  But  the  gentleman  win  remember  that 
the  resolution  that  passed  the  House,  the  authorizing  resolu- 
tion, authorized  $450,000  to  be  appropriated,  and  when  the 
matter  went  to  the  gentleman's  ccanmittee  he  very  prop- 
erly cut  it  down  $60,000.  leaving  $390,000  appropriated  In  the 
bin.  Then  that  went  to  the  Senate,  and  finally  $300,000  was 
allowed. 

Mr.  BYRNS.    That  is  a  fact. 

Mr.  BLANTON.  The  gentleman  and  his  committee  then' 
found  out  that  the  members  of  this  conference  had  ar- 
ranged to  use  big  fine  "  palaces  of  the  seas  "  in  coming  back, 
the  finest  and  biggest  boAts  they  could  get.  and  the  gentle- 
man thought  that  they  ought  to  use  the  regular  liners.  Is 
not  that  so?  And  the  gentleman  helped  cut  that  down. 
The  committee,  both  in  the  House  and  the  Senate,  gave  the 
State  Department  to  understand  that  they  must  not  expend 
more  than  the  $300,000. 

Mr.  BYRNS.    That  U  true. 

Mr.  BLANTON.  The  members  of  this  conference  paid 
high  salaries  to  its  numerous  employees — 15  in  one  class 
and  a  or  3  in  another  class— a  Ust  of  which  I  printed  in  the 
R«co»D  the  other  day.  after  we  had  given  notice  not  to  ex- 
pend more  than  $300,000  they  are  spending  more  and  a-tking 
for  another  $150,000. 

Now.  is  there  any  way  to  get  a  vote  on  that  except  to 
vote  the  whole  conference  report  on  the  entire  deficiency 
bin  up  or  down? 

Mr.  BYRNS.    None  in  the  world  that  I  know  of. 

Mr.  BLANTON.  The  gentleman's  committee  has  not 
voted  on  the   $150,000.  but  it  has  been  put  in  in  conference. 

Mr.  BYRNS.    That  is  true. 

Mr.  BLANTON.  Can  not  the  gentleman  give  us  a  sepa- 
rate vote  on  that  matter? 

Mr.  BYRNS.  There  is  only  one  way  to  do  it.  and  that 
is  to  vote  the  conference  report  up  or  down. 

Mr.  BLANTON.  I  would  like  to  vote  against  this  addl- 
tioxial  $150,000.  because  they  are  going  to  spend  and  waste 
it  and  are  liable  to  involve  oar  Government  in  serious 
foreign  complications.  We  ought  to  bring  them  home  right 
now  and  keep  them  home  for  a  while. 

Mr.  BYRNS.  Let  me  make  a  sUtement.  which  is  largely 
a  repetition  of  what  I  have  already  said.  We  find  our- 
selves in  this  position.  Regardless  of  what  my  good  friend 
may  have  felt  as  far  as  the  conference  is  concerned,  we 
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to  partkips^s  te  ft.    Caagnm  ftaially  made  an  ap- 

pKDprtetkm  at  $3004M$  for  that  purpose.  They  spent  many 
months  there.  They  might  have  got  along  with  fewer  oom- 
miaiioners  perhaps,  taut  I  do  not  know  about  that.  The 
gentleman  from  Texas  may  be  entirely  correct. 

But.  at  any  rate,  they  expended  the  $300,00Q  and  the  con- 
ference adjourned.    They  are  going  to  resume  that  confer- 
ence.   It  was  a  question  of  maklnc  an  additional  appropria- 
tion or  having  the  United  States  Government  withdraw  trom 
the  oonf  eroice  upon  the  ground  that  it  either  did  not  have 
the  money  or  was  not  willing  to  spend  the  money.    They 
need  $13,000  from  now  untU  March  4.    Not  knowing,  of 
course,  what  attitude  the  next  admlnlstratian  is  going  to 
take,  your  oonunittee  felt  It  was  only  fair  to  give  the  next 
ftrtm1niirtratfAf>  the  sum  of  $137.00$  so  that  it  can  participate 
or  r'^*irmm  to  participate  In  that  conference  if  it  desires  to 
do  so.    If  we  do  not  do  that,  we  step  down  and  out,  and  I 
ti»^^Tm  that  the  conference  will  ifft>ve  a  failure  and.  of 
course,  the  world  wUl  say  it  was  because  the  TMted  States 
Oovemment  cut  itself  out  of  the  conference,  and  by  so  dolr« 
poaiibly  prevented  some  disarmament  agreement.    I  am  as 
much  Interested  in  economy  and  in  the  saving  of  money  as 
anybody  could  possibly  be.  but  I  believe  it  is  only  the  fair 
thing  to  do  to  give  the  incoming  admini8trati<»  this  sum  of 
monegr  and  then  permit  the  administration  to  exercise  its 
Judgment  as  to  how  it  shall  be  expended  or  how  much  of  it. 
That  is  the  whole  story. 
Mr.  DYER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BTRNS.    Tes. 

Mr.  DYER.  And  they  can  expend  it  in  any  way  they 
want  to,  can  pay  any  kind  of  salaries  they  f eri  proper  to  pay, 
and  Congress  wlD  have  no  control  of  it.  and  the  Comptroller 
General  will  have  no  control  of  it.  It  seems  to  me  that  that 
is  a  bad  way  to  do  business. 

Mr.  BYRNS.  The  original  sum  of  $300,000  was  appropri- 
ated in  the  same  manner  that  this  is  being  appropriated.  T 
am  not  speaking  now  as  a  Democrat  but  simply  as  a  Member 
of  the  House  when  I  say  that  hi  the  light  of  what  has  oc- 
curred and  the  pledges  of  the  next  administration  I  feel  quite 
sure  that  the  next  administration  will  be  Just  as  economical 
as  it  can  be  in  the  distribution  of  this  fund.  If  there  was 
no  reason  to  pot  a  Mmlt  on  the  fund  of  $300,000  a  year  ago, 
there  is  certainly  no  reason  for  putting  a  limit  upon  this 
ftmd  now. 
Mr.  DYER.  Was  this  a  Budget  estimate  to  the  Senate? 
Bfr.  BYRNS.    Yes;  it  was. 

Mr.  McDUFFIE.    Do  the  provisians  of  the  economy  act 
apply  to  this  fund? 
Mr.  BYBMS.    We  have  made  tt  so. 
Mr.  McFADDEN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BYRNS.    Yea. 

Mr.  McFADDEN.  I  sun  not  so  much  concerned  about  the 
amount  of  the  appropriation  or  how  it  is  going  to  be  ex- 
pended, but  I  am  concerned  that  the  United  States  is  expend- 
ing $150,000  for  this  v»7  purpose.  Some  oi  us  hare  been 
watching  what  this  delegation  has  been  doing  at  Geneva. 
and  I  am  frank  to  say  to  the  House,  from  my  observation, 
that  they  have  not  accomplished  anything  except  the  further 
Involvement  (tf  the  United  States  in  intematiimal  affairs. 
I  am  concerned,  secondly,  in  regard  to  this  matter  because 
the  gentlemen  who  are  directing  this  conference  at  Gteneva 
and  who  propose  to  go  into  another  huddle  axe  now  engaged 
in  the  work  of  the  World  Economic  Conference,  making  up 
the  agenda,  which  otmference  is  to  be  held  in  London  very 
shortly.  Tha«  was  sent  to  this  House,  at  the  same  time  tkiis 
$150,000  appropriation  came,  an  estimate  for  a  lUu>  amount 
to  cover  the  expenses  of  the  world  conference  at  Lcmdon. 
As  to  this  World  Eccmomic  Conference  at  London,  I  am 
sincerely  hoping  this  Congress  wlU  not  bind  itself,  but  by 
voting  for  this  appropriation  you  are,  because  sonw  of  the 
same  gentlemen  are  dealing  with  the  preparation  <rf  the 
things  that  wiU  be  discussed  at  London.  I  am  against  this 
appropriation,  further,  for  the  fact — and  I  do  not  intend  to 
speak  for  the  Democrats— that  this  is  taindinc  an  incoming 
administration  to  present  polidea  of  inftematianal  entangle- 
ments and  for  that  reason  I  think  serious  consideratiop 


should  be  gtnn  to  the  voting  down  of  this  conference 
repwt. 

Mr.  BYRNS.  The  gentleman  is  talking  about  water  which 
has  already  passed  over  the  dam.  C(mgress  last  year  by 
regularly  authorissed  resolution  decided  that  it  would  par- 
ticipate in  this  conference. 

Mr.  McPADDSf.  Yes;  but  nothing  has  been  accom- 
plished. 

Mr.  BYRNS.  And  as  the  goitlanan  from  Texas  [Mr. 
Blamtoii]  has  said,  agreed  that  $460,000  might  be  expended 
for  that  purpose.  That  resolution  was  considered,  tt  was 
discussed  on  the  floor  of  the  House,  and  after  due  consid- 
eration the  House  and  the  Senate  adopted  the  resohiUon. 
It  was  signed  by  the  President.  In  that  resolutlfln  we  agreed 
to  participate  in  that  conference,  and  $300,000  was  apmro- 
priated  for  that  purpose  later  on  in  the  appropriation  hill. 
We  b^an  the  conference.  If  the  House  or  the  Congress 
wishes  to  withdraw,  it  has  that  right,  but  I  tfahik  It  ought 
to  be  done  through  a  repeal  of  the  authariaing  resolution 
rather  than  by  strangling  the  conference,  so  far  as  we  are 
concerned,  putting  ourselves  in  the  rather  humiliating  posi- 
tion of  participating  in  a  conference  until  it  was  practi- 
cally fin*«d^*ri  and  then  suddenly  steK»ing  out.  I  do  not 
know  what  the  next  administration  will  do.  but  I  do  think 
that  it  is  only  fair  to  give  the  next  admlnistratimi  this 
$137,000  so  that  it  will  be  in  a  position  to  act  if  tt  feels  that 
anything  can  be  aocomt^ished. 

Mr.  McFADDEN.    Mr.  Speaker.  wiU  the  gentleman  yield 
to  me  for  a  further  obs^vaUon? 
Mr.  BYRN8.    Yes. 

Mr.  McFADDEN.  I  say  to  the  gentleman  and  to  the 
House  that  for  the  past  two  weeks  the  gentlemen  who  are 
going  to  convene  at  Geneva  under  the  authority  of  this  i4h 
propriation.  have  been  engaged  in  Geneva  in  the  quarters 
of  the  League  of  Nations,  in  the  pr«q[)aration  of  this  agenda 
which  Is  to  be  discussed  at  the  London  conference.  This 
is  part  of  a  movement  by  the  League  of  Nations,  of  which 
the  United  States  is  not  a  part.  The  gentlemen  who  are 
going  to  represent  the  United  States  at  this  conf errace  are 
internationalists.,  who  believe  in  the  United  States  joining 
the  League  of  Nations  and  the  World  Court.  This  is  all  a 
step  to  that  general  development,  which  is  soon  to  take 
place,  if  we  continue  to  authorize  conferences  Uke  this. 
Mr.  PATMAN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BYRNa    Yes. 

Mr.  PATMAN.  I  invite  the  attention  of  the  gentleman  to 
the  fact  that  the  international  bankers  in  New  York  would 
like  to  see  the  countries  of  the  world  go  back  to  the  gold 
standard.  Many  of  the  coimtries  of  the  worid  who  are  off 
the  gold  standard  owe  the  United  States  a  cuuslderabie 
sum  of  money.  Now  they  are  openly  advocating  that  we 
cancel  the  war  debts  If  those  countries  wiU  agree  to  go  back 
on  the  gold  standard. 

I  invite  your  attention  to  an  artide  that  appeared  in 
the  New  York  Times  of  last  Sunday.'  It  reads: 


•ni*  goid  standard  linked  with  war-debt  iasoe.  OmtnUtntx  in 
OrMt  Brttaln'B  return  to  stablliaed  pound  la  suggested  as  b«r- 
galnmg  point  with  London.    lAmey  of  80  natkuu  involvad. 

They  want  30  nations  to  return  to  the  gold  standard  If 
we  win  cancel  the  wax  debts  amounting  to  $11,000,000,000. 

World  Bconomlc  Conference  will  deal  wUJH  many  protilenM  la 
which  welfare  of  the  United  States  1b  ooncemed. 

The  article  Is  written  by  one  of  the  staff  reporters  for  tbm 
New  York  Times.    It  concludes  by  saying: 

In  such  a  situation  we  would  wlah  Brttam  to  ratom  to  tta 
gold  standard.  In  the  war-debt  claim  on  Britain  «•  taava  a  good 
card  to  play. 

In  other  words,  they  are  saying:  "  Let  us  have  this  eco- 
nomic conference;  let  us  send  our  repreaenUtives  over  there 
and  let  us  tell  those  countries  which  are  off  the  gold  stand- 
ard that  if  they  will  go  back  on  the  goki  standard,  although 
the  United  States  and  France  own  practically  all  ttie  gold 
in  the  world,  we  will  cancel  the  debts  that  those  foreign 
countries  owe  us." 

I  think  **^^  should  be  considered  In  connection  with  fhia 
appropriation.    We  shooki  not  make  this  apvroprtfttkm  ub- 
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IcM  we  hare  an  anderstanding  that  the  question  of  cancel- 
ing the  debts  will  not  be  considered  in  return  for  other 
countries  going  bade  on  the  gold  standard. 

Mr.  BYRN8.  This  appropriation  has  absolutely  nothing 
to  do  wMi  the  World  Ekromunlc  Conference.    This  relates  to 

IIm  nilir t    Conference   which   Is   held   at   Geneva. 

The  World  Economic  Conference  is  a  different  conference, 
contemplated  to  be  held  in  London,  as  I  understand,  and 
wCUch  is  now  dependent  upon  legislation  that  is  pending 
before  this  House.  If  the  House  does  not  want  a  world  con- 
ference, all  it  has  to  do  is  to  vote  down  that  resolution  which 
authoriaes  it;  but  let  us  not  confuse  that  with  this  appro- 
priatkniL  This  appropriation  relates  to  disarmament  alto- 
gether and  has  nothing  whatever  to  do  with  the  matter  to 
which  the  gentleman  from  Texas  CMr.  PatmahJ  refers. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BYRN8.    I  yield. 

Mr.  BLANTON.  Is  it  not  a  fact  that  the  other  day  the 
President  of  the  United  States  sent  his  messenger  here,  and 
in  one  hand  he  brought  us  the  President's  recommendation 
for  this  $150,000  and  at  the  same  time  in  the  other  hand  his 
messenger  brought  us  the  President's  recommendation  for 
another  IISO.OOO  for  the  World  Economic  Conference? 
They  are  twin  babies,  if  the  gentleman  pleases.  They  go 
hand  in  hand.  They  were  brought  here  at  the  same  time. 
niey  were  hatched  up  in  the  White  House  at  the  same  time. 
In  the  same  brain.  I  quite  agree  with  the  gentleman  from 
Pennsylvania  (Mr.  McPABDorl  and  the  gentleman  from 
Texas  iMr.  Patmah]  that  we  ought  to  go  slow  on  this  matter, 
and  I  wish  it  were  so  that  we  could  get  a  separate  vote  on 
this  additional  $150,000  and  vote  every  bit  of  it  down.  Of 
cour«  the  only  chance  we  have  to  vote  now  is  to  rote  the 
conference  report  on  the  entire  deficiency  appropriation 
either  op  or  down.  We  have  no  chance  to  vote  on  this  sepa- 
rate matter,  unless  the  gentleman  from  Tennessee  gives  us 
that  chance. 

Mr.  DYER.  The  gentleman  can  ask  unanhnoos  consent  to 
vote  on  that. 

Mr.  BLANTON.  No:  but  I  win  call  for  a  record  vote  on 
the  conference  report,  which  ts  our  only  way  to  express 
disapproval. 

Mr.  McFADDEN.    WIU  the  gentleman  yield? 

Mr.  BTRNS.    I  yield. 

Mr.  McFADDEN.  These  conferences  are  linked.  As  I 
recall,  the  American  rejpresentatlve  at  the  disarmament  con- 
ference Is  Norman  H.  Davis.  Mr.  Davis  has  been  here  for 
the  past  three  weeks  conferring  with  the  President  of  the 
United  States  and  the  President  elect.  Mr.  Davis  and  oui 
ambassador  to  Germany.  Mr.  Sackett.  comprise  the  com- 
mittee who  are  sitting  in  with  the  world  conference  com- 
mittee at  Geneva  In  preparation  of  that  agenda.  They  are 
linked.  They  can  not  be  separated.  This  Is  a  plan  con- 
ceived by  the  League  of  Nations  and  the  Bank  of  Inter- 
national Settlements  under  the  dictation  of  Great  BritaiiL 
I  say  we  should  not  vote  this  appropriation  at  this  time  or 
permit  any  further  entanglements  in  the  international  situ- 
ation. The  papers  are  fuU  of  what  the  League  of  Nations  is 
being  asked  to  do.  Our  ambassador  In  London.  Mr.  Mellon, 
oiity  yesterday  had  a  conference  with  Sir  John  Simon  in 
regard  to  what  the  League  of  Nations  should  do  and  should 
net  do  In  the  present  Japanese -Chinese  situation.  Shadows 
of  war  In  the  Par  East  are  involTing  the  League  of  Nations. 
TiM  statement  to-day  of  our  State  Depcutment  further  in- 
volvoa  us  in  the  Far  Bast,  and  here  now  we  are  asked  by  an 
appropriation  to  authorise  farther  involvement.  We  should 
\-ote  down  this  whole  appropriation  and  give  notice  that 
from  this  time  on  we  are  not  going  to  participate  any  fur- 
ther in  these  w<H-ld  entanglements,  whatever  conferences 
they  may  have. 

Mr.  BTRN8.  I  am  sorry  to  disagree  with  the  gentleman. 
I  think  the  gentleman  should  have  made  that  speech  when 
the  orlgbial  reaolutlon  was  here,  authorizing  this  approprl- 
atkm.  I  do  not  want  any  Member  of  the  House  to  vote 
afmlnst  this  report  or  for  it  with  the  idea  that  it  has  any 
relation  whatsoever  to  the  World  Economic  Conference.  This 
relates  solaty  and  aloiM  to  the  disarmament  conf emee  and 


has  nothing  to  do  with  the  World  Economic  Conference, 
which.  I  understand.  wiU  come  before  the  House  later  on  in 
the  way  of  legislation  and  not  on  an  appropriation  biU. 
At  that  time  an  the  arguments  which  my  good  friends  have 
made  in  opposition  can  be  taken  up. 

Mr.  PISH.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  FISH.  I  came  In  a  little  late.  I  want  to  see  If  I 
understand  this.  This  appropriation  is  for  the  disarmament 
conference,  as  I  understand.  Is  this  to  pay  for  the  expenses 
of  the  delegates? 

Mr.  BYRNS.    All  additional  expenses:  yes. 

Mr.  FISH.  I  wish  to  bear  out  what  the  gentleman  from 
Tennessee  has  so  ably  said  to  the  House.  Both  of  these 
matters  came  before  the  Committee  on  Foreign  Affairs,  and 
that  committee  conducted  hearings,  and  the  entire  matter 
was  discussed.  The  limitation  of  armaments  conferences 
has  nothing  to  do  with  the  World  Economic  Conference.  The 
invitation  for  the  economic  conference  specifically  excludes 
consideration  of  the  war  debts.  The  gentleman  from  Texas 
[Mr.  Patmam]  ought  to  know  that.  But  this  Is  a  separate 
matter. 

Furthermore.  I  am  sure  that  99  per  cent  of  the  American 
people  want  us  to  attend  this  conference  to  see  if  we  can 
not  reach  a  further  means  of  limiting  armament,  particu- 
larly naval  armament,  on  a  proper  and  safe  basis,  and  I 
agree  with  the  gentleman  from  Tennessee  whole-heartedly 
on  thtii  matter. 

Mr.  PATTERSON.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  PATTERSON.  Mr.  Speaker.  I  feel  there  is  a  great 
deal  of  force  in  what  the  gentleman  from  Tennessee  has 
said  with  regard  to  this  matter.  After  both  branches  of  the 
United  States  Congress  passed  the  bill  aiul  the  President 
signed  it  and  we  have  participated  in  this  disarmament  con- 
ference, to  withdraw  from  it  at  the  last  minute.  I  think, 
would  create  a  bad  impression.  I  do  not  believe  we  can 
afford  to  withdraw  at  this  time,  for  to  do  so  might  open  to 
question  our  sincerity  toward  armament  reduction,  and 
surely  armament  reduction  is  needed  if  it  can  be  brought 
about  reasonably  and  safely. 

Mr.  McFADDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNS.  Briefly,  not  for  a  speech,  but  for  an  in- 
quiry. 

Mr.  McFADDEN.  Mr.  Speaker,  regardless  of  what  the 
gentleman  from  New  York  has  said,  and  I  recognize  he  is  a 
member  of  the  Committee  on  Foreign  Affairs,  I  wish  to  say 
that  war  debts,  disarmament,  and  the  economic  conference 
are  all  involved;  and  I  again  point  to  the  fact  that  the 
gentlemen  who  are  representing  us  on  the  dlsarment  con- 
ference are  the  same  gentlemen  who  are  preparing  the 
agenda  for  the  economic  conference  in  London.  I  call  at- 
tenUon  also  to  the  fact  that  Great  Britain  and  the  other 
countries  propose  to  discuss  war  debts  at  the  coming  eco- 
nomic conference  to  be  held  soon  in  London. 

Mr.  BYRNS.  Mr.  Speaker.  I  think  we  have  had  enough 
speeches  on  this  subject.  Let  me  make  this  brief  state- 
ment now  with  reference  to  what  this  conference  report 
carries. 

The  amount  of  the  bill  as  it  passed  the  House  Is  $31  - 
421.520.57. 

The  amount  of  the  bill  as  It  passed  the  Senate  carried 
$31,781,535  72.  In  other  words  there  was  added  by  the  Sen- 
ate the  sum  of  $340,015.15. 

The  bin  as  agreed  upon  carries  $31,756,535.72. 

The  principal  items  added  to  the  House  bill  are  as  fol- 
lows: Senate  expenses.  $94,040:  inaugural  expenses.  $35,000; 
disarmament  conference,  $150,000;  Judgments  and  author- 
ised claims.  $55,975.15;  the  amount  of  the  Budget  estimates 
was  $44,138,764.14. 

The  bill  is  less  than  the  Budget  estimate  in  the  sum  of 
$12,362,228.42. 

Mr.  Speaker,  If  there  are  no  further  inquiries  I  move  the 
previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 
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The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Blamton)  there  were — ayes  92.  noes  II. 

Mr.  BLANTON.  Mr.  Speaker.  I  object  to  the  vote  be- 
cause there  is  no  quorum  present,  and  I  make  the  point  of 
order  there  is  not  a  quonmi  present. 

The  SPEAKER.  Evidently  there  is  not  a  quorum  present 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  the  absent  Members,  and  the  Clerk  win  call  the 
roll. 

The  question  was  taken;  and  there  were— yeas  391.  nays 
61,  not  voting  74,  as  foUows: 


Adktss 
Aktrlcta 


Almoa 

Amila 

AndreMn 

Andre  V. 

Andrews.  R.  T. 

Arents 

ArnoUl 

AuT  der  Hefde 

A|TM 

Brhmann 


Barbour 

Barton 

B«ck 

BMdy 

Blddlc 

Bland 

Bloom 

Boehn* 

Bohn 

Bollaau 

Bolton 

Bowman 

Boylan 

BrtCKS 

Britt«n 

Browning 

Brumm 

Brunner 

Buchanan 

Bulwtnkl* 

Bxirch 

Burdlck 

Burtneaa 

Busbf 

Bym« 

Cable 

Campbell.  Pa. 

Canlleld 

Cannon 

Garden 

darter.  Oallf. 

Oartwrlgbt 

CacteUow 

Cavloehla 

CeUer 

CtUndblom 

Chlperfleld 

Chiistc*u 

ChrlBtopberaon 

Clasue 

Clark,  n.  C. 

Clarke.  H.  T. 

Cochran.  Mr. 

Oochnui  T-\. . 

Cole,  Io«A 

Cole.  lid. 

OolUer 

CoUlna 

Oolton 

Condon 

Connery 

Oonnolly 

Cooper,  Ohio 

Oo<H>er.  Tenn. 

Cox 

Oorto 


Clowe     i 

Crowthfl4 

Culkln    ' 

CuUcn 

Darrow 

DavHiport 

DaTU.Pa. 

DaTta,  Tenn. 

Delaney  : 

DePrtM4 

DeRouen 

Dieklneon 

DIdEateia 

Dleterlch 

Domini^ 

DOTlghtOll 

Douclaa.  Arts. 
DouslMS. 
DrlTer 
Baton,  Colo. 
Baton.  N.  J. 
Bnsiebnght 
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Jacobeen 

Jeffcn  Bamapwrk 

Jenklaa  Rnnaiey 
Johnson,  fi.  Dak.  Raybora 
Johnaon.  Tex.        Reed,  M.  T. 

Kadlns  RelUy 

Kahn  Blch 

Keller  Boblneon 

Klnaer  Roters,  lfa«. 

Kleberg  Bofan,  M.  H. 

Knlffln  Romjue 

Knutaon  Babath 

Kopp  Bandera.  B.  x« 

Kuna  Schafer 


Kurts 

Kvale 

LaOuardIa 

Lambeth 

Lanham 

Lankford.aa. 

lAnkXord.  Va. 

Leavltt 

lAtMmeilx 

Lichtenwmlaer 

Lindaay 

Lonercaa 

Xjoon>oarow 

liovette 

Loaler 

Ziuoe 


Schneider 
Bchueta 


BBtcp 

Bvana.cauf. 

Brans,  llont. 

Femanitea 

Pteelnger 

PUh 

PlAhbume  MoCllatock.  Ohio  Stafford 

ntzpatrlck  ICcCormack  Stalker 


Selberllng 

BtiTlt 

ShaUenbcrger 

Bhott 

Bhrere 

StroTldi 

Smith.  Idaho 

Smith.  Va. 

Smith.  W.Va. 

SneU 

Snow 

Somen.  M.  T. 

Spenoe 


Flood 

POflS 

Prear 

W'ee 

French  . 

Puller    1 

OambrlO 

Oavagaa 

Gibson 

Glflord  i 

OUbert 

OoIdBbarough 

Ooas 

Granfleld 

Greenwood 

Gregory 

Gndln 

Ouyer 

Radley 

Hall.  ni. 

Hall.  N.  Z>ak. 

Hancock,  N.  T. 

Hardy 

Harlan 

Hart 

Bartley 

HastlnBi 

Haugen 

Hawley 

Heae 

Hill.  Ala. 

Hui.  wash. 

Boch 

Boss,  Tt"* 

Hoes.  W.  Va. 

Holadar 

Holllster 

Holmes 

Hooper 

Hope 

Buddles«on 


McDuSW 
lIcKeown 
MrMlllan 
UcRernolda 


Major 
Ifaloney 


Martin. 

Martin.  Oreg. 

Mead 

Mtehener 

MUlard 

MlUlgan 

Mobley 

Montague 

Moore.  Ky. 

Moore.  Ohio 

Murphy 

llelaon.Me. 

Helson.Mo. 

Belaon.  Wis. 

Klertrlngliaus 

Molan 

Norton.  N.  J. 

O'Connor 

OUTar.  Ala. 

Oliver,  H.  T. 

Overton 

Owen 

PalmlsaiM) 

Parker.  M.  T. 


Steacall 

Steveixaon 

Stokes 

Strong,  Kana. 

Strong,  Pa. 

StuU 

Su^kbln 

Swmnsun 

Swlck 

Swing 

Taber 

Taylor,  Colo. 

Temple 

Thatcher 

Tlmberlake 

TNadway 

Turpln 

Underwood 

Vinson,  Oa. 

Vinson.  Ky. 

Warren 


Weeks 
West 

White 

Whitley 

Whittington 

Wlgglesworth 

Williams,  Mo. 

Williams.  Tas. 

WUllamstm 

Wlngo 

Wotoott 

Wolfenden 

WolTcrton 

Wood.lnd. 

Woodruff 


AUgood 
Baldrig* 


Black 

Elan  ton 

CampbeU.  loi 

Chaves 

CraU 

Cross 

Dlae 

Dowell 

Doxey 


Drane 

Dyer 

BUaey 

Flnley 

Pulmer 

Gasque 

OUchrtrt 

CUover 

Green 

Gflswold 

Balnea 


PartrMge 
Patterson 
Perkins 
Pou 
PraU 

Pntt,  nutx>art  J.  Woodnmi 
Pratt.  Ruth  Wright 

Balney 
llAT&-« 

Howard  MUVer 

Johnson.  Mo.         Mitchell 
Johnson.  Okla.      Montet 
Jonas  Morton.  Mehr. 

frf^^t»m  Parker,  Ga. 

Lambertson  Parks 


LMxabee  PeOenglU 

Ludlow  Ptttenger 

MoCUntle.  OKla.    Folk 


McOugln 


Sinclair 
Sparks 
Summers,  Wash. 

Abemethy 

Boland 

Brand.  Oa. 

Brand.  Ohio 

Buckbee 

Carley 

Carter,  Wyo. 

Gary 

Chapmaa 

Chase 

Clancy 

Ooolu 

coming 

Cnmip 

Cuny 

Disney 

Doutrlch 

Drewry 

nannagan 


Swank 
Sweeney 


Tkiylor.  Taaa. 

Thomason 
Tlnkham 
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Freeman  Kelly.  Pa. 

Pulbrlght 

Oarber 

Glllen 

Golder 

Goodwin 

Hall.  Miss. 

Hancock.  N.  O. 

Hopkins 

Homer 

Horr 

Houston.  Del. 

Hull.  Morton  D. 

HuU,  William  B. 

Xgoe 

James 


Kemp 

Kennedy,  Md. 

Kennedy.  N.  T. 

Kerr 

Larsen 

Lea 

Lewis 

MoLeod 

MoSwmln 

Magrady 

Manlove 

Mansfield 

May 

MontomA 

Mouaer 


Johnson,  m. 
Johnson,  Wash. 
KeUy.ni. 


Peav^ 
Person 
PumeU 


Cndertilll 
Wood^Oa. 
Ton 


BekUm. 

Rudd 

Sandlln 

Shannon 

Simmons 

Stewart 

SuUlTaa,  N.  T. 

SoUl'van.  Pkk. 

Sumneta.Tez. 

Thurston 

Tlemey 

Watson 

Welch 

WUsott 

Withzow 

Wyanfe 

Tatea 


So  the  conference  report  was  agreed  ta 
mxe  Clerk  announced  the  following  pain: 
nntn  further  notice: 

Mr.  Kerr  with  Mr.  Wyant. 

Mr.  Bcdand  with  Mr.  Beld  of  Dlinols. 

Mr.  Lea  with  Mr.  Doutrtdi. 

Mr.  McSwaln  with  Mr.  MeLeod. 

Mr.  Cartey  with  Mr.  KeUy  of  Pransylyaala. 

Mr.  Moorshead  with  Mr.  BuAbee. 

Mr.  Stewart  with  Mr.  Carter  ot  Wyoming. 

Mr.  GlUen  with  Mr.  PumeU. 

Mr.  Wilson  with  Mr.  Hopkins. 

Mr.  AbsmeChy  with  Mr.  Jamas. 

Mr.  KeUy  oT  nilnols  with  Mr.  Tatea. 

Mr.  Brand  of  Georgia  with  Mr.  Johnson  of 

Mr.  Mansfield  with  Mr.  Magrady. 

Mr.  Rudd  with  Mr.  Clancy. 

Mr.  Flannagan  with  Mr.  Manlore. 

Mr.  Lewis  with  Mr.  Brand  of  (Milo. 

Mr.  Coming  with  Mr.  Peavey. 

Mr.  SulUvan  of  New  Tork  with  Mr.  Curry. 

Mr.  Homer  with  Mr.  S\Ullvan  of  PennsylTanla. 

Mr.  Tlaney  with  Mr.  Goodwin. 

Mr.  Simmers  of  Texas  with  Mr.  Watson.  ^  _  , 

Mr.  Hanoock  of  North  Carolina  with  Mr.  Houston  at  Bttaf 

Mr.  Shannon  with  Mr.  Wlthrow. 

Mr.  Kennedy  of  Maryland  with  Mr.  Johnson  of  Illinois. 

Mr.  Gary  with  Mr.  Thiuston. 

Mr.  May  with  Mr.  Mouaer. 

Mr.  Chapman  with  Mr.  Chase. 

Mr.  Larsen  with  Mr.  Person. 

Mr.  Kemp  with  Mr.  Freeman. 

Mr.  Crump  with  Mr.  Cooke. 

Mr.  Kennedy  of  New  Tork  with  Mr.  Welch. 

Mr.  Sandlln  with  Mr.  Blorton  D.  Hull. 

Mr.  Igoe  with  Mr.  Horr. 

Mr.  H^ii  of  MlBBlsslppl  with  Mr.  Golder. 

Mr.  Drewry  with  Mr.  Garber. 

Mr.  Disney  with  Mr.  William  B.  Hull. 

The  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  was  laid  on  the  table. 

QUlBTiON    OF    FRIVXLEGK 

Mr.  McFADDEN.    Mr.  Speaker 

The  SPEIAKER.  For  what  purpose  does  the  gentleman 
from  Pennsylvania  rise? 

Mr.  McFADDEN.  Mr.  Speaker,  I  rise  to  a  question  <rf  con- 
stitutional privilege. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  CHINDBLOM.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  wUl  state  it. 

Mr.  CHINDBIiOM.  B4r.  Speaker,  I  have  a  recollection 
that  there  are  a  number  of  privileges  of  the  House  which 
may  not  be  exercised  while  a  confer«ice  report  is  undor 
consideration.  I  desire  to  submit  the  inquiry  whether  the 
consideration  of  the  conference  report  may  be  interrupted 
by  this  proceeding. 

The  SPEAKER.    The  conference  report  has  jivt  been 

agreed  to. 

Mr.  BTRNS.    But  there  is  an  sunendment  pending. 

Mr!  CHINDBLOBi.  Consideration  of  the  matters  in  the 
conference  report  has  not  been  concluded  because  the  con- 
ference report  states  that  the  conferees  have  not  agreed 
upon  one  amendment,  and  ctmsideratlQii  of  that  ameiid* 
ment  is  a  part  of  the  conference  report 

Tlie  SPEAKER.  Tbe  conference  report  has  been  Mreed 
to,  but  the  am6ndm<mt  In  disagreement  has  not 
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-upoo.  It  It  the  usderstazxUng  of  the  Chair  that  a  question 
of  constitutional  privliege  may  intervene  between  the  agree- 
ment to  the  conference  report  and  consideration  of  an 
amendment  in  disagreement.  There  ts  a  hiatus  there  when 
the  conference  report  has  been  agreed  to  and  the  House 
may  go  on.  indefinitely,  without  considering  the  amend- 
ments in  disagreement. 

lir.  CHINDBLOM.  May  I  suggest  to  the  Chair  that  the 
amendment  in  question  Is  Included  in  the  conference  re- 
port to  the  extent  that  the  conferees  report  to  the  House 
that  they  have  been  imable  to  agree  or  have  not  agreed 
upon  the  amendment.  Of  course,  it  comes  up  as  a  part  of 
the  conference  report.  If  it  is  not  a  part  of  the  conference 
report.  I  respectfully  submit  to  the  Chair  it  has  no  prlvUege 
whatever  and  may  not  be  called  up  at  all  except  under  a 
special  nile  or  until  reached  on  the  calendar. 

The  8PKAKER.  The  Chair  Is  Inclined  to  think  that  the 
philosophy  of  the  rule  would  be  that  the  conference  report 
having  been  disposed  of.  the  other  question  with  respect  to 
completing  the  consideration  of  the  report  may  be  delayed 
a  day  or  two  days  if  the  House  is  disposed  to  do  so  and,  in 
the  meantime,  a  question  of  constltutlozuil  privilege  can 
inter/ene. 

Ur.  CHINDBLOM.  May  I  add  the  further  suggestion  to 
the  Chair  that  that  might  weU  be  so  if  the  gentleman  in 
charge  of  the  conference  report  waived  his  right? 

Mr.  BYRN8.    Of  course  I  do  not  do  that. 

The  SPEAKER.    Let  the  Chair  call  the  attention  of  the 

gentleman  from  Illinois  to  the  rule  with  respect  to  questions 

ot  prlTlIece: 

QuMtlons  of  prlTlleta  shall  be.  first,  thorn  affecting  the  rlgbta 
of  th«  BouM  coUectlvely.  lU  Mtfety,  dignity,  and  the  Integrity  of 
Ita  proceedings:  aecood.  the  rights,  reputation,  and  conduct  of 
Members  indlvlduaUy.  la  their  BepreeenUtlTs  capacity  only,  and 
shall  have  pracedenca  of  all  other  qxiectlons.  asoept  znotiona  to 
adjourn. 

-  It  seems  to  the  Chair  this  language  is  clear  and  that  a 
question  of  constitutional  privilege  is  undoubtedly  In  order 
at  any  time  and  only  a  motion  to  adjourn  could  Interfere 
with  it 

Mr.  BYRNS.  Mr.  Speaker,  in  view  of  the  ruling  of  the 
Chair.  I  would  like  to  make  this  appeal  to  the  gentleman 
from  Pennsylvania  [Mr.  McPAOoml. 

This  conference  report  has  to  go  back  to  the  Senate  for 
approval.  The  report  carries  with  It  $635,000  for  the  relief 
of  the  unemployed  and  the  suffering  here  in  the  District  of 
Columbia.  I  do  not  know  how  long  it  will  take  to  dispose  of 
this  single  amendment,  but.  of  course.  It  win  not  take  more 
than  one  hour  at  the  outside.  I  wonder  if  the  gentleman 
from  Pennsylvania  will  not  withhold  his  question  of  privi- 
lege until  we  get  through  with  this  amendment  and  dispose 
of  it  and  send  It  back  to  the  Senate  in  order  that  the  Senate 
may  act  upon  it. 

Mr.  McPADDSN.  Mr.  Speaker.  I  wlD  be  very  pleased  to 
withhold  the  matter. 

mST  DKFICUWCT  UU 

The  SPSAKER.    The  Ckrk  wUl  report  the  amendment  In 
dlaacreement. 
TiM  Clerk  read  as  foDows: 

Amendment  Ifo.  It:  Page  IS.  Una  t.  aftmr  the  word  "each."  In- 
sert "  Frovidtd.  That  no  refund  or  credit  of  any  Utcome  or  profits. 
eataU.  or  gift  tax  in  exoaas  of  S5.000  shall  be  made  after  the 
enactment  ot  this  act  until  a  report  thereof  gtvUag  the  name  of  the 
pegeoa.  corpocatton.  or  partnership  to  whom  the  refund  or  credit  la 
to  be  OMda,  the  amount  of  such  refuxMl  or  credit,  and  all  the  facta 
and  papers  in  connactlon  therewith  are  submitted  by  the  Com- 
mlaslooer  of  Internal  Revenue  to  the  Joint  Ck>mmlttee  on  Inter- 
nal Il«f«aue  Taxatloo  and  action  thereon  taken  by  said  oomantttee. 
The  said  committee  or  Its  dxiiy  suthorlaed  staff  shall  have  full 
aooaaa  to  all  the  papers  and  shall  examine  into  and  pass  upon  the 
case  de  novo,  and  no  refund  or  credit  shall  be  made  until  the 
Joint  Committee  on  Internal  Rerenue  Taxation  or  Its  duly  suthor- 
laed staff  shaU  have  so  passed  on  such  refund,  fixed  the  amount 
thereof.  *nd  made  Its  report  to  tba  Oommlsatoner  of  Internal 
Mevenue:  and  no  refund  shall  be  made  without  the  approval  ot 
mta  committee  or  its  duly  suthorlaed  staff." 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  recede 
from  amendment  Na  12  and  concur  with  the  following 
amendment. 


The  Clerk  read  as  foDows: 

Mr.  Brajrs  moves  that  the  House  reoeds  from  tti  disagreement  to 
Senate  smendment  No.  la  and  agree  to  the  same  with  the  follow- 
ing amendment:  In  lieu  of  the  matter  Insarted  by  such  amend- 
ment insert  "  Frovided.  That  no  refund  or  credit  of  any  Income 
or  pro&U,  estate,  or  gift  tax  In  exoaas  of  $30,000  shall  be  made 
after  the  enactment  of  this  act  until  a  report  thereof  giving  the 
name  of  the  individual,  trust,  estate,  partnership,  company,  or 
corporation  to  whom  the  refund  or  credit  Is  to  be  made,  the 
amount  of  such  refund  or  credit,  and  the  facts  In  connection  there- 
with are  submitted  by  the  Commlaaloner  of  Internal  Revenue  to 
the  Joint  Committee  on  Internal  Revenue  Taxation  and  action 
thereon  taken  by  said  committee.  The  said  committee  or  Its  duly 
authorized  staff  shall  have  full  acceea  to  all  the  papers  and  shall 
examine  into  and  paaa  upon  the  case,  and  no  refund  or  credit  In 
eiccea  of  HPiWO  shall  be  made  xintll  the  Joint  Committee  on  In- 
ternal Revenue  Taxation  shaU  have  so  passed  on  such  refund  or 
credit,  fixed  the  amount  thereof,  and  made  Its  report  to  the  Com- 
missioner of  Internal  Revenue:  and  no  refund  or  credit  In  excess 
of  130.000  ahall  be  made  without  the  approval  of  said  oommlttac. 
This  provlM  dtall  not  spply  to  refunds  or  credits  made  pursuant 
to  a  Judgment  of  a  court  having  Jurisdiction  over  the  subject 
matter,  or  a  decision  of  the  United  States  Board  of  Tax  Appeiala. 
which  haa  become  final." 

Mr.  BYRNS.  Bir.  Speaker.  I  do  not  know  whether  there 
is  going  to  be  any  serious  opposition  to  this  amendment  or 
not.  I  presume  my  good  friend  from  Indiana  is  against  it 
because  he  opposed  it  in  the  conference  committee.  I 
wonder  if  the  gentleman  wants  any  time? 

Mr.  WOOD  of  Indiana.  I  would  like  to  have  an  hour. 
How  much  time  will  the  gentleman  give  me? 

Mr.  BYRNS.  I  have  an  hour  and  I  am  entirely  willing 
to  yield  half  of  that  time  to  the  gentleman  from  Indiana 
to  be  used  by  him  or  to  be  yielded  to  those  In  opposition. 

Mr.  WOOD  of  Indiana.  This  is  a  question  of  such  im- 
portance that  I  think  more  than  an  hour  might  well  be 
taken.  Quite  a  number  of  Members  on  this  side  desire  to 
speak.    I  think  I  am  entitled  to  an  hour. 

Mr.  BYRNS.  The  gentleman  is  If  I  do  not  move  the 
previous  question. 

Mr.  WOOD  of  Indiana.  I  hope  the  gentleman  win  not 
invoke  that. 

Mr.  BYRNS.  I  do  not  Intend  to  be  unreasonable.  Sup- 
pose we  extend  the  time  to  an  hour  and  a  half,  one-half 
to  be  controlled  by  the  genOanan  from  Indiana  and  one- 
half  by  myself,  and  at  the  end  of  that  time  the  previous 
question  t^  be  considered  as  ordered? 

Mr.  WOOD  of  Indiana.    That  would  be  satisfactory  to  me. 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
debate  on  the  proposed  amendment  and  all  amendments 
thereto  close  in  one  hour  and  a  half,  one-half  of  the  time 
to  be  controlled  by  the  gentleman  from  Indiana  and  one- 
half  by  myself,  and  at  the  end  of  that  time  the  previous 
question  to  be  considered  as  ordered. 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
unanimous  consent  that  debate  on  this  amendment  and  all 
amendments  thereto  close  in  one  hour  and  a  half,  one-half 
of  the  time  to  be  controlled  by  the  gentleman  from  Indiana 
and  one-half  by  himself,  and  at  the  end  of  that  time  the 
previous  question  shall  be  considered  as  ordered.  Is  there 
objection? 

There  was  no  obJectloiL 

Mr.  BYRNS.  Mr.  Speaker,  the  Senate  adopted  an  amend- 
ment to  the  deficiency  bill,  which  appears  on  page  13,  line 
8,  known  as  the  McKellar  amendment,  relating  to  tax  re- 
funds. 

'nxe  amendment  adopted  by  the  Senate  provides  that  In 
all  cases  where  it  was  proposed  to  refund  to  the  amount  of 
$5,000  or  more  the  cases  should  be  sent  to  the  Joint  Com- 
mittee on  Revenue  Taxation,  composed  of  Senators  and 
Representatives,  for  consideration  by  that  committee  and 
lU  official  staff;  that  that  committee  should  consider  the 
cases  de  novo:  and  that  the  refunds  should  not  be  made 
unless  they  were  approved  in  specific  stuns  by  that  com- 
mittee. 

You  gentlemen,  of  course,  are  familiar  with  the  fact  that 
trader  the  present  law  only  those  refunds  amounting  to 
$75,000  and  over  tiTt  sent  to  that  committee. 

Mr.  BRIGOS.    Will  the  gentleman  yleldt 

Mr.  BYRMa    Yes. 


Mr.  BRIOOS.  Tben  the  on]y  effect  of  tbiz  Senate  amend- 
ment was  to  reduce  the  amount  they  are  required  to  pass 
upon  from  $75,000  to  $5,000? 

Bir.  BYRNS.  That  is  one  thing;  but  it  iayolTCS  much 
more  than  that.  It  not  only  Involved  reducing  the  amount 
from  $75,000  to  $5,000  but  it  went  farther.  It  provided  that 
the  cases  should  be  considered  de  novo. 

We  are  all  familiar  with  what  that  means.  It  means  that 
the  committee  would  be  required  to  investigate  these  cases 
from  the  beginning,  and  in  effect  set  up  a  second  Internal- 
revenue  bureau  here  on  the  Hill  and  Impose  on  this  oom- 
mlttee  the  necessity  in  every  case  of  sending  some  auditor 
to  the  concern  or  the  individual  who  is  seeking  the  refund, 
to  look  over  his  books  and  investigate  it  from  the  beginning. 
It  also  provided  that  all  of  the  papers  should  be  sent  up 
here  to  this  committee.  Your  ccounittee  had  an  extended 
conference  with  the  Senate  conference  committee.  We 
were  told,  as  we  all  know,  that  this  matter  was  under  dis- 
cussion in  the  Senate  for  the  greater  part  of  three  dasrs,  I 
think,  and  we  were  reminded  of  the  fact  that  two-ttiirds  of 
the  Senate  had  approved  the  amendment  as  it  was  adopted 
and  as  it  appeared  In  this  bUL  It  was  insisted,  therefore, 
that  since  two-thirds  of  the  Senate  had  expressed  its  sup- 
port of  the  amendment  on  a  roll  call,  of  course,  the  House 
should  yield. 

Personally  I  believe  there  ought  to  he  a  change  of  some 
kind  in  existing  law.  I  dont  believe  that  a  taxpayer  should 
be  subjected  altogether  to  the  decision  of  some  income-tax 
inspector  who  is  appointed  by  reason  of  his  civil-service 
status,  rather  than  because  of  his  experience  and  knowledge 
of  business  in  general  While  that  is  not  InvtdTed  in  this 
amendment.  I  think  one  of  the  greatest  injustices  that  some- 
times occur  from  the  present  form  of  the  law  is  that  busi- 
ness concerns  frequently  find  themselves  confronted  with 
what  Is  known  as  jeopardy  assessments,  that  la,  an  aaaess- 
ment  which  is  Imposed  and  which  is  registered  In  the  office 
of  the  county  register,  upon  the  theory  that  the  taxpayer 
is  disposing  of  his  property  for  the  purpose  of  evading  his 
tax.  I  think  we  ought  to  safeguard  not  only  the  Govern- 
ment but  the  taxpayer  alsa  Am  1  aay.  that  ia  not  involved 
in  this  amendment. 
MX.  BRIOOS.  Bflr.  Speaker,  will  the  gentleman  yield? 
Mr.  BYRNS.    Yes. 

Mr.  BRIOOS.  The  gentleman  spoke  of  setting  up  an- 
other income-tax  bureau  on  Capitol  Hill.  Why  could  not 
the  facilities  of  the  Board  of  Tax  Appeals  be  utilised  for 
these  matters  Just  as  they  are  utUized  in  so  many  other 
matters  involving  this  very  question  between  the  taxpayer 
and  the  Qovemment? 

Mr.  BYRNS.  Of  course  that  Is  the  contention  made  by 
those  who  are  opposed  to  this  amendment.  I  am  not  alto- 
gether in  accord  with  the  gentleman  as  indicated  by  his 
question.  I  think  the  committee  of  Congress  dkcmld  be  given 
some  authority,  and  I  did  not  want  to  be  understood  as  say- 
ing that  I  am  om>06ed  to  the  adoption  of  the  amendment  as 
proposed  in  the  amendment  which  I  have  sent  to  the  Clerk's 
desk.  I  see  no  reason  in  the  world  why  this  J<Hnt  Commit- 
tee on  Revenue  Taxation  should  not  be  provided  with  a 
proper  staff  to  enable  it  to  look  into  these  tax  rtf unds  before 
they  are  paid. 

There  has  been  a  great  deal  said  on  this  floor  and  in  the 
newspapers  about  the  manner  in  which  these  taxes  have 
been  refunded.  I  am  not  here  to  express  any  opinion  one 
way  or  the  other  with  referoice  to  the  charges  that  we 
have  heard  made,  not  only  on  the  floor  of  CongnaB  but  have 
frequently  seen  in  the  newspapers:  but  I  do  say  that  there 
is  a  feeling  in  the  coimtry,  which  I  think  is  entirely  justified, 
that  there  ought  to  be  a  little  more  scrutiny  givoi  to  claims 
for  the  refund  of  taxes. 
Mr.  BRIOOS.  I  agree  with  the  gentleman  thoroughly. 
Mr.  BYRNS.  And  that  Is  indicated  by  the  fact  that  up 
to  this  time  something  like  $4.0OO4MM.0O0  of  taxes  which 
have  been  coUected  and  paid  hito  the  Treasury  have  been 
returned  to  the  taxpayers  upon  their  apphcatlon  for  a  re- 
fund, and  Congress  has  had  no  Toice  In  the  question  of  the 
return. 


Mr.  BRITTEN.   Mr.  Speaker,  will  the  gentleman  yieldl 
Mr.  BYRNS.    Yes. 

Mr.  BRITTEN.  Hie  gentleman  a  few  moments  ago  indi- 
cated that  the  original  Senate  amendment  would  set  up  In 
the  Capitol  another  tax  examining  unit.  Does  not  the  gen- 
tleman's amendment  do  the  very  same  thing,  except  in  a 
slightly  less  degree?  I  personally  have  every  confidence  in 
the  various  boards  now  acting  tor  the  Cdaunissloner  of  the 
Internal  Revenue  Department. 
Bir.  BYRNS.    I  think  not 

Mr.  BRITTEN.  When  you  start  eTamlning  refunds  hn 
excess  of  $20,000,  you  will  have  to  treble,  probably  Increase 
tenfold,  the  number  of  clerks  and  accountants  that  are  now 
attached  to  this  congressional  auditing  unit,  as  I  see  it,  and 
if  I  am  incorrect.  I  would  like  to  have  the  genUeman  Inform 
me. 

Bir.  BYRNa  I  think  the  gentleman  is  entirely  incorreet. 
Biy  statement  as  to  a  second  internal  revenue  bureau  'was 
based  on  the  language  which  was  employed  in  the  Senate 
amendmrait.  which  required  this  joint  ccKnmlttee  to  investi- 
gate those  cases  de  novo.  This  amendment  whl^  I  pro- 
pose, and  which  I  may  say  has  been  agreed  to  by  the  Senate 
conferees,  although  some  of  the  House  conferees  are  not  in 
favor  of  it.  strikes  out  the  words  "de  novo"  and  provides 
that  the  Internal  Revenue  Commissioner  shall  ttnd  to  the 
Joint  committee  all  the  facts.  Including  the  name  of  the  tax- 
payer applicant,  his  address,  and  everything  upon  which  his 
bureau  acted  in  ordering  the  refund,  and  also  give  full  aoeees 
to  all  papers  connected  with  the  case.  In  the  Senate  amend- 
ment It  was  provideid  that  all  those  papers  should  be  sent 
up  heie  to  the  Capitol,  and  the  genUeman  can  understand 
that  in  some  of  these  cases  the  papers  would  fill  a  bookcase 
and  sometimes  several  bookcases. 

Of  cotnnse.  we  thought  it  would  be  much  better  to  make 
tbem  accessible  down  there  in  the  Treasury  Department  for 
the  official  staff  of  this  committee  to  look,  over  rather  than 
to  have  them  carted  up  here,  especially  whea.  we  were  UM. 
that  no  Internal  Revenue  CotnmissiqDer  would  coneent  to 
those  papers  leaving  his  bureau  without  retaining  a  oertlfled 
copy  of  every  paper  which  was  sent  to  the  CapltoL  That 
is  one  change  that  is  made.  I  am  told  that  even  had  the 
amendment  passed  with  the  Ihnit  as  km  as  $5,000  it  woukl 
have  required  only  30  additional  onployees.  It  will  require 
much  less  under  the  laroposed  amendment. 

Bir.  BRITTEN.  I  am  not  thinking  so  much  of  the  lan- 
guage as  I  am  of  the  amount  that  Is  qwdfied.  Of  course, 
for  a  Joint  congressional  committee  to  investigate  every 
refund  in  excess  of  $5,000— and  they  would  run  up  into  the 
himdreds  of  thousands— would  be  ridicalous.  It  would  re- 
quire a  force  on  Capitol  Hill  covering  500  or  600  clerks  and 
accountants  in  aU  probability.  It  will  posittvely  delay  set- 
tlements of  pending  claims,  and  in  so  doing  cost  the  Treas- 
ury a  lot  of  additional  interest.  Hiat  apparently  is  un- 
important, but  the  taxpayer  must  wait  imtll  tWs  political 
committee  on  Capitol  HUl  has  satisfied  itself  concerning 

his  refund.  

It  would  be  necessary  to  establish  a  super  internal  reve- 
nue department  on  Capitol  Hill.  But  I  was  thinking  of  the 
amount.  The  amount,  as  carried  In  the  gentleo»n*s  amend- 
ment, is  Increased  from  $5,000  to  $20,000^  I  do  nottoow 
how  many  thousand  cases  this  amount  is  likely  to  promote 
before  the  joint  congressional  committee,  but  it  is  ootain 
that  a  large  number  of  accountants  will  have  to  be  attached 
to  this  congressional  committee  at  all  times.  There  would 
have  to  be  provided  office  room  for  them,  such  as  we  do  not 
have  now.  It  will  undoubtedly  require  a  hundred  or  nuve 
expert  accountants  to  care  for  the  claims  over  $30,0M. 
and  at  a  time  when  we  should  be  thinking  along  Mnes  of 
retrenchment  rather  than  expansion  of  the  Federal  inquliii- 
torlal  units. 

Bir.  BYRNS.  lict  me  say  this,  which  is  a  repeiftian  of 
what  I  sidd  a  while  ago.  ttiat  there  is  a  feeing  throughout 
this  country,  whether  justified  or  not.  that  many  «f  ttasse 
refund  cases  have  not  been  given  that  oonridcration  whidi 
ought  to  have  been  given  to  them  before  the  money  of  the 
people  was  taken  out  of  the  Treasury  and  returned  to  ""- 
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clAlmant.  Thfej  feel,  and  I  think  properly  so,  that  in  maxxy 
ci  these  caaes  there  ought  to  have  been  a  closer  InvestlRation 
made,  and  that  the  matter  :diould  not  have  been  left  to  the 
decision  of  perhaps  one  IxxUvldual.  In  the  case  of  one  great 
concern  there  were  $90,000,000  of  taxes  returned  to  the 
taxpayer. 

I  think  there  ought  to  be  set  up  some  machinery  which 
would  enable  the  twople  of  this  country  to  know  that  more 
•SMilderation  is  being  given.  Just  think  what  a  fine  thing 
tt  would  be  if  the  Oovemment  had  that  $4,000,000,000  which 
has  been  refunded  in  the  past  few  years. 

Mr.  TREADWAT.    WiU  the  gentleman  yield  for  a  ques- 
tion relating  to  the  $4,000,000,000? 
Mr.  BYRNS.    Yes;  certainly. 

Mr.  TREADWAY.  Is  not  the  greater  part  of  that 
$4,000,000,000  abatement  the  result  of  a  certain  amount  of 
estate  taxes  being  relevied  in  the  States  where  the  decedent 
died?  In  other  words,  the  $4,000,000,000.  as  I  understand  it. 
4nvolves  the  entire  assessment  against  the  estate,  levied  by 
the  FMeral  Government,  without  consideration  of  the  abate- 
ment that  goes  to  the  States  under  the  80  per  cent  clause 
of  the  law. 

Mr.  BYRNS.  Well,  the  gentleman  ts  a  member  of  that 
committee  and,  of  course,  has  more  information  on  the  sub- 
ject than  I  have. 

Mr.  TRKADWAY.  Well,  is  that  not  correct? 
Mr.  BYRNS.  My  impression  Is  that  the  gentleman  Is 
piiff^aK^n 
Mr.  TRBADWAT.  I  think  I  am  absolutely  right. 
Mr.  BYRNS.  The  most  of  the  $4,000,000,000  represents 
money  that  has  been  paid  in.  in  the  form  of  income  taxes, 
and  then  a  claim  has  been  set  up  by  persons  paying  it  in 
a  year  or  perhaps  five  years,  as  in  a  number  of  cases,  for 
a  refund.  Then  after  a  certain  investigation  the  refund 
Is  made,  without  any  opportunity  for  Congress  or  any  other 
person  representing  the  people  to  have  a  voice  in  the  ques- 
tion as  to  whether  it  should  be  done.  That  is  all  this 
amendment  contemplates.  There  is  nothing  else  contem- 
plated by  this  amendment  tham  that.  Whenever  a  sum 
eqtukl  to  $20,000  is  found  by  the  bureau  to  be  due  a  taxpayer 
In  the  way  of  a  refund,  then  that  claim,  with  full  notice 
and  all  the  facts,  should  be  sent  to  Congress,  and  the  Con- 
fNM  through  tta  regularly  organized  committee  and  its 
auditors  should  have  an  opportunity  to  look  into  It.  And 
why  not?  We  are  the  representatives  of  the  people.  In  the 
iMt  10  yean  I  have  often  thought  we  were  the  only  repre- 
sentatives of  the  people  who  seemed  interested  in  the  Treas- 
ury of  the  United  States.  I  think  the  people  certainly 
would  feel  better  and  they  certainly  would  have  better  pro- 
tection if  an  amendment  of  this  kind  were  adopted. 
Mr.  TAYLOR  of  Tennessee.  Will  the  gentleman  yield? 
^.  BYRNS.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  Has  the  gentl«nan  any  in- 
formation as  to  Jxist  how  many  instances  the  Joint  com- 
mittee has  reversed  the  Internal  Revenue  Department  under 
the  existing  law? 

Mr.  BYRNS.  We  had  that  InfcHrmation.  but  I  do  not  seem 
to  have  it  just  now. 

Mr.  TAYLOR  of  Teimessee.  I  would  like  to  have  that 
tnfonnatloD  and  also  the  amount. 

Mr.  BYRNS.  They  claim  to  have  saved  somrthing  over  a 
million  dollars,  I  am  Informed. 

If  this  amendment  is  adopted  to  apply  to  refunds  (tf  over 
$30,000  there  are  only  about  600  cases  to  which  it  will  apply. 
There  WiU  not  be  exceeding  90  additional  auditors  required 
In  order  to  go  over  these  addiU<mal  cases.  It  does  seem  to 
me.  where  fn*>hn<>*  are  involved,  wc  ought  not  to  quibble 
over  the  fact  that  a  few  additional  employees  wiU  be  neces- 
sary in  order  to  see  that  the  Government  is  treated  fairly 
hx  the  refunding  of  income  taxes. 
I  reserve  the  balaix^e  of  my  time.  Mr.  Speaker. 
Mr.  WOC^  of  Indiana.  Mr.  Speaker.  I  was  oppowd  to 
the  amendment  known  as  the  McKeUar  amendment  added 
to  this  bill  in  the  Senate.  I  am  equally  opposed  to  the  pro- 
by  the  gentleman  from  Tennessee  IMr.  BriMiJ 


as  a  substitute.  As  far  as  injury  Is  concerned,  it  occurs  to 
me  that  it  is  not  remedied  by  the  proposal  of  the  gentlemaa 
from  Tennessee  [Mr.  By«ns].  The  original  Senate  amend- 
ment, the  McKellar  amendment,  provided  that  an  exam- 
ination could  be  made  de  novo;  that  this  committee,  or  its 
staff,  might  go  clear  back  to  the  beginning  of  things,  go  back 
and  examine  the  books  of  the  Uxpayer.  They  can  do  it 
yet  under  the  proposed  amendment,  for  under  the  propost.l 
of  the  gentleman  from  Tennessee  it  Is  provided  that  these 
investigators  shall  have  charge  of  and  access  to  all  paperi. 
The  foundation  upon  which  tax  returns  are  made  ts  the 
books  of  the  taxpayer,  so  that  they  can  go  bcu:k  there  again. 
It  sets  up  a  new  and  independent  department  of  the  In- 
ternal Revenue  Department.  If  it  is  going  to  become  a  law. 
we  should  abolish  the  Internal  Revenue  Department  as  no'v 
constituted,  in  order  to  w?e  expense,  in  order  to  save  ai 
sorts  of  quarrels  aiul  trouble,  for  the  auditors  up  here  will 
be  in  constant  conflict  with  the  gentlemen  down  there.  If 
the  amendment  offered  by  the  gentleman  from  Tennessee 
[Mr.  Btrns]  Is  defeated.  I  propose  to  offer  something  In  ita 
place,  for  the  reason  that  this  matter  is  of  vital  importanoj. 
not  only  to  the  Government  but  to  the  taxiMiyers.  It  is  nt 
such  importance  that  the  fxillest  consideration  should  be 
given  it  before  any  change  in  the  existing  plan  is  adopte«l. 
It  Is  a  matter  that  the  Committee  on  Ways  and  Means, 
which  is  familiar  with  this  question  of  taxation  and  the 
collection  and  refunding  of  internal  revenue  taxes,  should 
have  Jurisdiction  over,  and  no  doubt  that  committee  luis 
given  this  very  question  very  much  attention  already.  P»»r 
us  to  adopt  this,  without  any  consideration,  without  ariy 
hearing,  without  any  light  upon  the  subject  at  all  othor 
than  you  are  getting  to-day  Is  unwise.  It  is  absolutely 
impossible  to  enlighten  this  body  in  the  short  time  that  la 
given  for  the  consideration  of  this  matter.  I  say  it  is  a 
crime  not  only  against  the  Government  but  against  every 
taxpayer  in  the  Nation  who  has  to  do  with  the  Internal 
Revenue  Department 

If  this  proposal  Is  defeated.  I  propose  to  offer  an  amend- 
ment, the  substance  of  which  is  to  authorise  the  Joint  cota- 
mittee  now  existing  upon  internal  revenue  taxes  to  make  a 
study  of  this  thing,  to  adopt  a  plan,  if  a  new  plan  be  needed. 
and  to  report  to  the  Congress  within  30  days  after  the  coa- 
vening  of  the  next  session  of  Congress. 

Now.  if  my  plan  Is  adopted.  I  dare  say  If  there  are  defects, 
if  there  are  existing  evils,  they  will  be  corrected  after  ttie 
evidence  Is  heard  and  upon  mature  judgment. 

My  great  objection  to  this  bill  is  that  it  trespasses  upm 
the  executive  branch  of  the  Government.  Our  fathers,  in 
their  wisdom,  provided  three  branches  of  the  Oovemment — 
the  legislative,  the  executive,  and  the  Judicial.  For  a  hun- 
dred years  one  of  them  was  not  permitted  to  encroach  up3n 
the  other.  I  will  admit  that  in  these  lax  times  encroach- 
ments have  been  made,  but  if  the  Constitution  \b  to  endure, 
if  the  fundamental  principles  of  government  laid  down  In 
that  Constitution  are  to  be  preserved,  it  is  pretty  near  tiine 
we  drew  the  line  against  the  trespassing  of  one  branch  of 
the  Oovemment  upon  the  others. 

Why  do  I  say  it  is  trispeMliig  upon  the  executive  depart- 
ment? It  provides  that  the  amount  of  refund  shall  be  fixed 
by  this  committee.  It  delegates  to  the  legislative  body  an 
executive  function.  In  paisinf  a  criminal  law  we  might  as 
well  say  that  the  Congress,  through  its  agency,  shall  enfoit» 
it,  although  It  is  purely  an  executive  matter.  We  might  as 
well  say  of  every  civil  law  we  pass  that  Congress  shall  lu.ve 
the  enforcement  of  the  law.  It  ia  doing  away  with.  If  you 
please,  not  only  the  executive  department,  but  encroaching 
upon  the  Judicial  department  as  weU. 

During  the  administration  of  Mr.  Wilson  the  very  Identical 
question  arose  in  the  first  session  after  the  Republicfois 
gained  contrtd  of  this  body.  I  was  in  charge  of  the  legisla- 
tive, executive,  and  Judicial  appropriation  bill  at  that  time. 
When  the  bill  went  over  to  the  Senate  a  proposal  was  sub- 
mitted by  a  Senator  providing  that  the  Joint  Committee  on 
Printing  should  have  absolute  authority  to  say  what  should 
and  what  should  not  be  printed  by  the  executive  depert- 
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ments.    Mr.  WOaon  yetoed  it.    I  deeUe  your  Inrtiiltennr  for  m 
few  minutes  to  call  your  attention  to  the  xeaaons  upon  which 
he  based  his  veto. 
The  veto  message  reads  as  follows: 

To  the  House  of  Representatives: 

I  un  raturning  without  my  slgnatura  H.  R.  UtlO.  "An  set 
tn^^tng  apprtHiirtaUons  lor  the  leglalsUTC.  executive,  mad  JtidlclAl 
expenses  of  the  Oovemment  for  tlie  flccal  year  ending  Juxie  90, 
1921,  and  lor  other  purpoaea." 

I  object  to  and  can  aot  api»ove  MCtlon  8  of  tbe  bill,  whlcb 
amende  aectkm  11  of  the  act  approved  March  1.  iai0.  aa  foUovs: 
"Sac  8  That  section  11  of  the  act  entitled  'An  act  making 
approprlatlonB  for  the  legislative,  executive,  and  Judicial  ex- 
penses of  the  Oovemment  for  the  fiscal  year  ending  Jtine  80.  lOao, 
and  for  other  pxirpoeea.'  U  hereby  amended  by  strlklBg  out  the 
first  pfOTlao  and  Inserting  the  following  In  lieu  ibereoC: 

" '  Provided.  That  hereafter  no  Journal,  magaalne.  periodical,  or 
almllar  Oovemment  publication  ahall  be  printed,  Isnied.  or  dis- 
continued by  any  branch  or  ofllcer  of  the  Oovemment  service  xm- 
lees  the  t^*"*  shall  have  been  authorised  tmder  soeh  renilatlons 
as  th^"  be  preacrlbed  1^  the  Joint  Committee  on  Prlnnng.  and 
such  pubUcattons  shall  not  contain  any  commercial  advertise- 
menta:  Provided  further.  That  the  foregolDg  provlslona  ct  this 
■ectlon  shall  alao  apply  to  mimeographing,  moltlgraphlng.  and 
other  prooeaaes  used  for  the  dupUcatlon  at  typewrtttan  and  printed 
matter  other  than  official  correspondence  and  oflBoe  reoorda.' " 

That  section  provides  that  no  Journal,  magaalne.  periodical,  or 
similar  Oovemment  publication  shaU  be  printed.  Issxied.  or  discon- 
tinued by  any  branch  or  officer  of  the  Oovemmentswvloe  unless 
authorized  under  regxilations  preecrlbed  by  the  ooogreeslonal  Joint 
Committee  on  Printing,  and,  furthenoore.  prohibits  mimeograph- 
ing multlgraphlng.  and  other  processes  tised  for  the  dupUcatlon  of 
typewritten  and  printed  matter  otbmt  than  official  correspondence 
and  ofiee  records,  unless  authorised  under  such  regulations  of  the 
congressional  Joint  Committee  on  Printing.    Aside  trom  the  con- 
trol over  the  printing.  Issuing,  or  dlKX>ntlnulng  ot  periodicals  or 
similar  Oovemment  publications  by  the  congressional  Joint  Com- 
mittee on  Printing,  the  obvloxis  effect  of  this  provlalon  would  be 
to  give  to  that  committee  power  to  prevent  the  exectitlve  depart- 
menU  from  mimeographing,  multlgraphlng.  or  otherwise  duplicat- 
ing any  material  which  they  desire,  and.  In  that  way,  power  to 
aetermme  what  information  shall  be  given  to  the  people  of  the 
country  by  the  executive  departments.    The  committee  apparanUy 
would  have  power,  for  example,  to  prevent  even  the  making  of 
carbon  copies  of  anything  other  than  official  correspondence  and 
office    records.    Without    raising    any    constitutional    quesUon,    I 
think  that  this  section,  which  would  give  the  ooogreaalonal  Joint 
Committee   on    Printing   power   to   exercise  censorship  over   the 
executive  departments,  is  an  encroachment  on  the  functions  oS 
the  executive  and  incompatible  with  good  government.    I  am  In 
enttre  sympathy  with  the  efforts  of  the  Congress  and  the  depart- 
ments to  effect  eoonomtes  In  printing  and  In  the  use  of  paper  and 
suppllea  but  I  do  not  believe  that  such  a  provlston  as  this  should 
become  law.    I  should  also  caU  attention  to  the  fact  that  by  Its 
terms  the  secUon  in  question  absolutely  forbids  mimeographing. 
multlKraphlng.  and  other  duplicating  processes  In  the  eatecutlve 
depar^enU   (except  as  permitted  by  reguUtlons  establlsbed  by 
thecongreaslonal  Joint  Committee  on  Printing) .  and  thus  Imposes 
a  Oat  prohibition  against  the  exercise  of  executive  functions. 

If  we  are  to  have  efficient  and  eeonomleal  buHnssn  admlnistr»- 
tion  of  Oovemment  afflalra,  the  Ooo^sas,  I  believe,  should  direct 
iU  efforts  to  the  control  of  pubUc  moneys  along  broader  llnea. 
fixing  the  amoimts  to  be  expended,  and  then  holding  the  execuUve 
departments  strictly  resiwnslble  for  their  use.    "nus  can  be  accom- 

Ellshed  by  the  enactment  of  legMatlon  establishing  an  effective 
udget  system  which  I  have  heretofore  urged.  Tbm  Ooagress  and 
the  Bxecutive  should  function  within  their  respeetlve  sphores. 
Otherwise,  efficient  and  responsible  managemsDi  wUl  be  Unpoeslble 
and  progress  Impeded  by  wasteful  forces  of  dlaoiganlB&tlon  and 
ebstruetkm.  The  Congress  has  the  power  and  the  right  to  grant 
or  deny  an  appropriation,  or  to  enact  or  refuse  to  snact  a  law; 
but  once  an  appropriaUon  is  made  or  a  law  is  passed,  the  H>pro- 
prlatlon  should  be  administered  or  the  law  executed  by  the_execu- 
tlve  branch  of  the  Oovemment.  In  no  other  way  ean  the  Oovem- 
ment be  eflldenUy  managed  and  responalblllty  definitely  Itaed. 
The  Congrees  has  the  right  to  confer  upon  Its  cooimltteee  fuU 
authority  for  piirposes  of  inveetlgaUon  and  the  accumulation  of 
mformatton  for  Its  guldsjioe.  but  I  do  not  concede  the  right,  and 
certainly  not  the  wisdom,  of  the  Congress  endowing  a  committee 
of  either  House  or  a  joint  committee  of  both  Boohs  with  power 
to  preecrlbe  "  regulations "  xmder  which  executive  departments 
may  operate.  Under  section  8  of  the  bill.  responslbUtty  can  not  be 
definitely  placed  upon  either  the  executive  departmenU  or  the 

Joint  Ootnmlttee  on  Printing.    It  falls  between  them.        

I  regard  the  provlsloa  in  question  as  an  Invaaloa  of  the  province 
of  theltaecuUve  and  calcuUted  to  result  In  unwarranted  Interfer- 
ences in  the  processes  of  good  government,  producing  confusion, 
IrrlUUon.  and  distrust.  The  propoeal  aseumee  slgnlftrance  as  sa 
outstanding  lllxistration  of  a  grovrtng  tendency  which  I  am  sure  is 
not  fully  realized  by  the  Congrees  Itself  and  o»tainly  i»ot  by  the 
people  of  the  country.  For  that  reason  1  am  taking  the  Uberty  of 
pointing  out  a  few  examines  of  an  Increasing  dteposltlosi,  as  ex- 
preseed  in  existing  laws  and  in  pending  Icglalattve  proposala,  to 
restrict  the  execuUve  dtepartrnwiU  In  the  exeroias  of  purely  admin- 
istrative functions. 
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I  do  not  care  to  discuss  here  the  powers  which  prsvlaaBiy  havs 
been  conferred  upon  the  iimi|i.iwBslnnsl  Joint  Oommlttee  oa  Print- 
ting,  as  they  have  passed  Into  law.  but  I  do  fed  that  It  Is  propw  to 
point  to  a  few  specific  examples  of  the  administrative  authority 
exercised  by  the  committee  under  existing  law  In  order  to  IndK^te 
the  Incongruity  and  inconsistency  that  already  exist  and  whloh 
would  be  accentuated  and  aficravated  if  section  8  of  ^  btU  w^der 
consideration  were  enacted  Into  law.  In  this  connection.  I  Invite 
the  attention  of  the  Congress  to  a  letter  from  the  chairman  of  the 
Joint  Committee  on  Printing  to  the  Public  Printer,  under  date  of 
March  10.  IMO,  replying  to  a  request  from  the  latter  for  a  ruling 
by  the  committee  as  to  the  application  to  eulaln  printing  of  sec- 
tion 88  of  the  printing  aet  of  1885.  restrlcUng  the  prlntmg  of 
reports,  puUlcalions,  and  docummU  to  IjOOO  ooplas  aseh.  ui  the 
communication  mentioned  the  PuUlc  Printer  la  "dtreeted  to 
apply  that  section  of  the  law  In  accordance  with  the  "opinion 
rendered  by  the  chairman  of  the  Joint  Oommlttee  on  Printing. 
To  my  mind,  the  opinion  mentioned  Is  nothmg  more  or  leas  than 
a  direction  to  an  executive  officer  in  the  performance  of  executive 
duUes.  The  printing  laws  may  give  the  congressional  Jctot  Oom- 
mlttee on  Printing  authority  to  make  Interpretations  of  the  law, 
but  if  they  do,  I  think  it  is  a  most  unwise  prooedure  and  that  the 

stetute  should  be  revised.  

Another  example  of  the  exerdae  of  administrative  authority  by 
the  Joint  Oommlttee  on  Prlntlxtg  Is  to  be  found  In  a  reeolutton 
adopted  by  that  committee  on  April  S.  1090,  pattfUbltlng  any 
person  ctmneeted  with  any  d^>artment  of  the  Oovemmaint  trom 
furnishing  any  pubUcatlon  for  free  dlstrlbutlan  to  any  private 
individual,  corporation,  or  agency.  In  lots  to  exceed  00  eoplea, 
"without  first  making  appUcatlon  to  the  Joint  Oommlttee  oa 
Printing."    The  reeohitlon  reads  as  follows:  „ 

"  Aesotoed  by  the  Joint  Committee  on  Printing,  nnder  evtaortty 
o/  sectton  11  of  Public  Aet  No.  J14.  Sixtjf-tifth  Congress,  That  no 
person  connected  with  any  department  of  the  Oovemment  shall 
furnish  any  publication  for  free  distribution  to  any  private  Indi- 
vidual, corporation,  or  agency,  in  lota  to  ezoeed  80  copies,  without 
first  making  application  to  the  Joint  Oommlttee  on  Printing, 
glvlM  the  name  of  the  person  or  agency  desinng  the  same,  the 
name  of  the  publication,  and  the  number  of  copies  desired:  Pro- 
vided.  That  this  regulation  shaU  not  apply  to  pubUcatlons  which 
are  sold  at  a  price  to  cover  the  cost  of  same:  Propfcled  fwther. 
That  the  clerk  of  the  Joint  Committee  on  Printing  be  instructed 
to  furnish  to  each  department  of  the  Oovemment  and  to  the 
Public  Printer  a  copy  of  this  resolution  with  a  request  thst  the 
receipt  ot  same  be  dtily  acknowledged." 

I  also  invite  attention  to  the  creation  by  law  of  what  Is  known 
as  the  Public  Buildings  Commission,  consisting  of  two  SeDatoss, 
two  RepreeentaUves,  the  Superintendent  of  the  CH>ltol  Bulldlnp 
and  Orotmds.  the  officer  In  charge  of  public  buildings  and  grounu. 
and  the  Supervising  Ardiltect  or  Acting  Bupervlsl^  Ardiiteet  of 
the  Treasury. 

That  commlssioDi.  by  law.  Is  glv«Bft—  

"  absolxite  control  of  and  the  allotment  of  an  space  tn  the  several 
public  buildings  owned,  or  buUdlngs  leased  by  the  United  SUtes 
in  the  District  of  Coliunbla,  with  the  exception  of  the  Xxecutlve 
Mansion  and  Office  of  the  President.  CiH;>ltol  Building,  the  Senate 
and  House  Office  Bulldlnga.  the  Capitol  pow»  idant,  the  bnadlngB 
under  the  Jurisdiction  of  the  Regent  of  the  Smithsonian  Ihstltu- 
tlon.  and  the  Ooogreeslonal  Library  BuUdmg." 

The  commission  poeeeewns  the  abs61ute  power  to  order  the 
several  executive  departments  and  Indepuident  estaMlshm«nts 
out  of  any  of  the  buildings  which  they  ooetmy,  an«t  as  a  matter 
of  fact  has  directed  various  branches  of  the  public  service  to 
vacate  or  to  occupy  specified  space.  It  Is  organised  and  operates 
as  a  conKresslonal  commission  and  appean  In  the  Oongresslonal 
Directory  under  the  heading  "  Oongreeslonal  Commlsskms  «Bd 
Joint  Committees."  The  Senatora  serving  upon  It  are  appointed 
bv  the  Pieeldent  of  the  Senate,  the  Repreeentatives  serving  upon 
it  are  appointed  by  the  Speaker  of  the  House.  whUe  ^,o«^ 
officials  composing  the  commission  are  speclfleally  namedto  the 
U^Tlts  workTneverthelees,  so  far  as  It  Involves  the  shotting  o« 
■pace  for  administrative  services  and  of  ordering  executive  ^*V^^ 
ments  to  move  units  into  or  out  of  Oovemment  owned  or  leaeed 
buUdlnge.  U  distinctly  executive  In  character. 

Mvattentlon  has  been  drawn  to  a  pending  legislative  pcopoeal 
of  a  similar  character  which  I  mmtlon  m  this  conneetUm  slmpty 
•s  a  further  llhMtratkm.  When  the  bill  which  I  am  retumlag  was 
under  consideration  In  the  Senate,  an  amandmrat  was  acnsd  to 
bv  the  Senate,  transferring  the  Bureau  of  Sffleien^  *?"**_~* 
idrladlctlon  of  the  President  to  the  Jurladletlon  of  the  Oongress. 
That  amendment  was  eliminated  In  confereaoe  but  hasrssppoaiea 
in  sUchtly  changed  form  as  a  Senate  amendment  to  the  pending 

blUde^gned  to  establish  a  national  budget  system.     

It  is  proposed  to  give  that  bureau  more  sweeping  power  of  to- 
veetlsatlon  than  Is  usually  conferred  \xpaa  ttM  eommfttsss  of  the 
C^^ees  Itself.  It  would  function  not  as  a  committee  of  the 
O^greae  but  as  a  bureau  of  the  Ooogreaa,  If  soeh  Is  peraitaslUe. 
with  an  oflkser  of  the  Congress  at  tto  head.  1  do  not  hsrs_diseass 
the  proposal  In  detaU  further  than  to  etto  ft  aa  another  Illustra- 
tion of  tl^tendency  to  which  I  invito  attention. 

In  oonsidering  bllla  containing  the  provlslans  bbs 

I  was  wllUng  to  overlook  the  objectionable  f eaturee  tor  ths 
being  with  the  thought  that  they  were  dsali^  ••  •SS??L— 
imd  temporary  nieasuree  to  meet  unusual  oondttlans.    TO  peraa» 
such  expedlenta  to  serve  as  precedents  or  accepted  rwlee  for  *-'«^ 
latlon  would,  in  my  Judgmmt,  be  moiS  unfortuaato 
tlve  of  proper  principles  for  the  orderty  and  efficient 
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January  17 


«f  tiM  Oovcrnmran  bOBtfiwi  I  teel  vvry  strancly  that  th« 
snUMTtty  cMTtad  tn  mcUoo  S  at  th«  bill  bcrvwtth  ratomed  shouKJ 
aot  b*  eao(«n«d  upan  a  if  liltrirr  commitM*  and  tb«t  tb«  enUr* 
•hoald  b«  itrlclMn  from  Ui«  meaaur*. 

Woooaow  WxLaoit. 

HooH.  JToy  iJ.  if2f. 


I 


What  dOM  this  amendment  propose?  It  proposes.  If  you 
ptrsw.  that  ftn  executire  department,  the  Treasury  Depart- 
ment, whose  business  it  is  to  fix  the  amounts  of  these  re- 
coveries shall  no  longer  perform  that  function,  but  that  this 
committee  shall  perform  that  function  in  its  stead.  There- 
fore, I  say  that  it  Is  comi>ietely  at  variance  with  the  Con- 
stitutlon.  It  is  completely  in  opposition,  and  in  direct  oppo- 
aition.  to  the  provision  of  the  Constitution  which  provides 
that  neither  of  these  branches  of  Ctovemment  shall  en- 
croach upon  the  others. 

This  question  has  been  before  the  Supreme  Court  a  num- 
ber of  times.  It  was  decided  very  lately  by  the  Supreme 
Court  in  the  case  of  Springer  v.  The  Philippine  Islands  (277 
U.  8.  189).  This  is  a  case  where  the  Philippine  govem- 
ment  was  running  a  Xmhk  and  also  owned  stock  In  a  coal 
company.  They  delegated  the  authority  to  vote  the  stock 
tn  their  concessions  to  a  committee.  Objection  was  raised 
and  tt  was  tried  in  the  Federal  court  and  held  to  be  uncon- 
stitutioDal.  The  case  came  to  the  Supreme  Court  of  the 
United  States,  and  this  court  afllrmed  the  lower  court  and 
held  that  they  could  not  delegate  any  such  power,  that  it 
was  purely  an  executive  function  and  that  the  legislature 
could  not  perform  executive  acts.  I  desire  to  call  to  your 
attention  a  portion  of  the  syllabus: 

5.  Leglalatlv*  power,  ••  dlattnguUhad  from  executive  powv.  U 
%h»  autborlty  to  make  laws,  but  not  to  eniorce  tbem  or  to  ap- 
point tlM  agenta  charged  with  the  duty  ot  enforcing  them.  The 
latter  ara  exacutlTe  functlona. 

0.  Vat  having  the  power  of  appolntmant.  unleaa  ezpreaaly 
granted  or  Incidental  to  Ita  powera.  the  leglalat\ire  can  not  engraft 
executive  dutlea  upon  a  leglalatlve  offlce.  since  that  would  be  to 
usurp  the  power  of  appointment  by  Indirection. 

7.  The  appointment  of  managers  (In  this  Instance  oorporata 
directors)  of  property  or  a  business  In  which  the  government  Is 
tntarested.  is  easentlaUy  an  executive  act.  which  the  leglalature 
Is  without  capacity  to  perform,  directly  or  through  Its  members. 

8.  Whether  or  not  the  members  of  the  **  board  "  or  "  commlt- 
tae  "  are  public  ofBcers  In  the  strict  sense  they  are  at  least  public 
agenta  charged  with  executive  functlona  and  therefore  beyond  the 
appointing  power  at  Um  lagialataia. 


aoui 

*f  tha  1 


TlM  court  In  passing  upon  this  question  said: 

It  nay  ba  stated  tlaen.  as  a  general  rule  inherent  In  the  Amerl- 
constitutional  system,  that,  unleas  otherwise  expreaaly  pro- 
vided or  incidental  to  the  powers  conferred,  the  legislature  can 
not  aavdae  either  esecuUve  or  JiMilclal  power;  the  executive  can 
not  awrrtoa  althar  legist  itlva  or  jtidlelal  power;  the  Judiciary  can 
aoS  aserdaa  either  executive  or  leglalatlve  power.  The  e:KlsteiMe 
in  tha  various  oonatltuttooa  of  occasional  provisions  expreealy  giv- 
ing to  one  ot  the  d^iartmente  powets  which  by  their  nature  other- 
wise would  fall  within  the  gaoeral  scope  of  the  authority  of  an- 
other department  wiiiphssjass.  rathsr  than  casts  doubt  upon,  the 
ganaimUy  Inviolate  character  of  this  basic  rule. 

Leglalatlve  power,  aa  distlnyitahed  from  executive  power,  is  the 
ao^iterlty  to  make  laws,  but  not  to  enforce  them  or  appoint  the 
la  charged  with  the  duty  of  such  uiforcement.    The  latter 
iitlve  functions.     It  la  unneoeeaary  to  enlarge  fiirther  upon 
the  general  subject,  since  tt  haa  so  recently  received  the  full  con- 
■Idaratton  of  this  court.     (Myers  ».  United  States.  273  U.  S.  62.) 

BiK  Mr.  Speaker.  I  wish  to  impress  upon  the  House  that 
the  principle  Involved  In  the  motion  now  before  us  is  a  vital 
proposition  transcending,  if  you  please,  away  beyond  the 
importance  of  the  amendment  itself. 

Noiw.  if  we  have  no  means  whereby  the  Oovemment  can 
be  protected  in  regard  to  these  refunds,  legislaUon  can  be 
had.  and  it  should  came  in  the  regular  way:  it  should  not 
come  upon  an  appropriation  t>iU.  where  there  is  no  time  for 
conskleration  and  where  there  is  no  time  to  delve  into  the 
facts. 

I  appeal  to  yoo  for  the  protection  of  the  Constitution  of 
the  United  States,  which  provides  that  there  shall  be  these 
three  distinct  branches  of  the  Oovemment.  each  independ- 
ent ef  the  other,  that  we  should  not  take  from  one  and  add 
to  the  other.  To  do  so  is  to  vl<^te  the  Constitution.  It 
win  Involve  lawsuits:  it  will  go  to  the  Supreme  Court,  no 
doubt.  If  U  should  receive  the  sanctkan  of  the  Presklent  of 
the  United  States,  and  I  dare  say,  while  having  no  authority 


to  speak  his  mind,  that  the  President  of  the  United  States, 
bi  protecting  the  Constitution  he  is  sworn  to  support,  can 
not  help  but  veto  this  bill  that  so  palpably  encroaches  upon 
the  executive  braiKh  of  the  Oovemment,  as  this  prop-jsal 
does. 

Now.  as  to  its  merits  or  demerits.  It  means  delay,  and 
delay  upon  delay.  It  means,  if  you  please,  confusion  con- 
founded. 

It  will  take  an  army  of  additional  empk)yees;  It  wiU  take 
an  army  of  auditors:  tt  will  take  an  army  of  investigatsrs; 
it  will  take  an  army  of  clerks  to  make  this  effective  should 
it  become  law.  So  I  say  In  our  deliberations,  gentlecien, 
let  us  devise  a  plan.  If  there  is  not  ooe  sufOcient  now.  to 
protect  the  Oovemment  and  the  taxpayers  of  the  cour  try, 
and  do  it  in  an  orderly  way  and  not  In  violation  of  the 
OonstitutioiL 

Mr.  Speaker.  I  yield  back  the  remainder  of  my  time. 

Mr.  BYRNS.  Mr.  Speaker.  I  jrleld  five  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  TrxadwatI. 

Mr.  TREAD  WAY.  Mr.  Speaker,  after  the  explanation 
that  the  gentleman  from  Indiana  [Bdr.  Woool  has  nade 
relative  to  the  unconstitutionality  of  this  provision  and  the 
convincing  argument  he  has  made,  it  does  not  seem  to  me 
that  we  need  go  into  this  matter  very  much  more  in  detail. 

I  want  particularly,  however,  to  call  the  attention  of  the 
House  to  the  question  of  M.000.000,000  in  refunds.  As  I  un- 
derstand it,  that  amount  is  made  up  of  two  items,  one  con- 
sisting of  alMitements  or  mere  bookkeeping  adjustments,  ind 
the  other  consisting  of  refunds  and  credits  which,  of  course, 
do  aHect  Treasuijr  outgo  or  receipts.  However,  refunds  are 
canghintTy  fliminiilrtng  since  the  department  has  practic«my 
finished  auditing  the  returns  covering  that  most  compli- 
cated tax.  known  as  the  excess-profits  tax. 

The  first  item,  as  I  tried  to  point  out  to  the  gentlecum 
from  Tennessee,  includes  abatements  that  are  made  as  a 
result  of  the  80  per  cent  credit  clause  in  the  Federal  estate 
tax  law.  Where  State  inheritance  taxes  are  paid,  they  n  ust 
be  credited  against  the  Federal  estate  tax  computed  at  Fed- 
eral rates  up  to  the  full  amount  paid,  provided  it  does  not 
exceed  80  per  cent  of  the  tax  computed  at  Federal  rates.  In 
other  words,  it  is  a  mere  matter  of  dividing  the  total  levy 
between  the  Federal  Government  and  the  State  govemmeats. 
It  is  a  matter  of  bookkeeping.  There  is  not  $4,000,000  000 
involved  in  any  particular  whatsoever,  and  I  want  to  re- 
assert that  the  question  of  this  readjustment  between  the 
States  and  the  Federal  Government  brings  about  the  fir  ires 
that  the  gentleman  from  Tennessee  referred  to. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  have  not  much  time  left,  but  I  will 
yiekL 

Mr.  O'CONNOR.  It  is  my  recollection  that  at  l^ast 
$3,000,000,000  of  the  $4,000,000,000  is  cash  returned.  The 
other  is  abatement  or  credit,  but  $2,000,000,000  is  a  sufllciently 
large  amount. 

Mr.  TREADWAY.  Two  billion  dollars  U  returned  for  the 
very  reason  that  I  am  giving.  The  gentleman  is  only  con- 
firming what  I  am  saying. 

Now.  as  to  the  direct  application  of  this  so-called  amend- 
to  tbft  conference  report.  Let  us  see  where  this  re  port 
If  one  reads  the  record  of  the  Senate  debate  on  this 
question.  It  is  perfectly  apparent  that  to  a  very  large  decree 
It  is  aimed  at  one  large  estate,  the  estate  of  the  father  of 
a  governmental  official  who  secnis  to  get  under  the  hide  of 
some  of  our  political  opponents. 

In  addition  to  this  the  matter  was  not  given  seiious 
attention  in  the  Senate.  The  Senator  who  proposed  It  is 
not  a  member  of  the  Finance  Committee.  He  proposed  \  arl- 
ous  alternatives— that  they  should  go  to  the  Board  of  Tax 
Appeals,  and  that  the  amount  should  be  $5,000  instead  of 
$75.000 — almost  anything  to  get  something  to  stick  into  this 


l«t  this  matter  be  given  careful  conskleration  by  the  Com- 
mittee on  Finance  and  see  where  you  will  get.  I  always  find 
that  many  of  these  amendments  offered  on  the  floor,  with 
all  due  respect  to  my  colleagues  In  the  House,  have  not  had 
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the  eartfnl  aad  Krtoiis  cooiideratlaB  that  the  sobject  de- 
serves, niat  is  where  this  amendment  sprang  from,  the 
qoestian  of  $M.OM  instead  of  $5,M0. 

When  the  gf««*^»— «**»  from  Tennessee  [Mr.  Brunl  pro- 
poaes  this  unooostitutkxial  provision  wheifibr  our  committee 
will  themselves  set  the  amounts  of  the  refunds,  have  we  not 
pretty  nearly  got  to  begin  a  de  novo  prooeedinc  and  reouire 
a  tzemeDdouB  kit  of  investigation  In  order  to  be  able  to  reach 
a  conclusion  which,  we  can  justify? 

I  submit  that  questioa  to  the  gentleman  from  Tennessee. 

The  committee's  trrtiniral  staff  has  done  good  work  under 
the  present  provisioa.  which  requires  a  review  of  refunds  of 
over  $75,000.  In  addlticm  to  that,  my  friends,  this  provision 
was  not  in  the  original  law  setting  up  the  Jckint  Committee 
on  Internal  Revenue  Taxation:  it  was  a  further  function 
added  to  the  work  originally  assigned  to  the  committee  undo: 
the  revenue  act  of  1916.  It  came  about  subsequently  l^ugfa 
an  amendment  to  an  H»propriation  WIL  Do  not  ovorome  a 
good  iob  by  adopting  a  slovenly  aoMndment  now  that  wiU 
spoil  the  wlMde  provision  tn  the  present  law. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker.  I  offer  a  substitute 
motion  for  the  motion  of  the  gentleman  from  Teonessee. 
which  I  ask  to  have  r^wrtad  at  thit  time. 

Mr.  CHINDBLOM.  Mr.  Speaker,  for  Information  I  may 
say  that  when  the  Speaker  put  Uie  question  as  to  the  unani- 
mous-consent request  made  by  the  gentleman  from  Ten- 
nessee, he  put  tt  in  substantially  the  following  form:  "  That 
there  be  one  hour  and  a  half  of  debate  upon  the  motion  and 
amendments  thereto  and  that  at  the  end  of  the  one  hour 
and  a  half  the  previous  question  shall  be  considered  as 
ordered." 

Mr.  BYRNa    Mr.  Speaker.  I  should  like  to  hear  the 

The  SPEAKER  pro  tempore  (Mr.  Bosmn).    The  Clerk 
will  report  the  substitute  motion. 
The  Clerk  read  as  follows: 


Mr.  Wooe  <tf  ItKllfni^  movea  that  the  Boww  ivoeds  tram  Ita  dis- 
agreement to  the  ametidment  ct  the  8«nate  numbered  IS.  and 
agree  to  tba  aame  with  the  foUowlng  amendment: 

"In  lieu  of  the  matter  Inserted  hy  such  amendment  Inaert: 
Provided,  That  the  Joamt  Oommlttce  on  Internal  Bmwtvm  Taxation 
immedtetely  upon  tha  ttiaetment  at  thla  act  lAiall  proceed  with  an 
InTeatlgatkm  and  sttKty  of  tlae  oaethoda  and  i»ooedure  of  the 
Bureau  at  Internal  Revenue  In  reepect  of  tha  abatement,  credit 
and/or  refund  of  any  Ihoome,  war  proflts,  exceaa  proflta,  eetate  or 
gift  taxes  for  the  purpose  of  duf  mteing  the  adequacy  of  i\x:h 
methods  and  procedure  under  exlsttag  Uws  and  regulations  for 
the  proper  prot«:tton  of  the  intan^m  at  the  Oovminent  of  the 
United  Statea  and  the  eqpedlttous  and  just  coartderauon  and 
aettlemmt  of  claims  ahd  other  queatlons  IntolvlDg  the  rlghte  of 
taxpayera.  The  Joint  OommlttM  ahaU  report  to  Congreai  wtthln 
SO  daya  after  the  date  at  the  oonvanhig  of  the  nest  aeaskm  their 
<««n<»iii«vtii«  vaulting  from  auch  invaetlgatUm  and  study,  and  such 
reoonunendatlons  for  legldatlon  In  connection  therewith  aa  they 
may  deem  eaeentlal.  the  authority  herein  conferred.  If  the  Joint 
Committee  ahaU  ao  determine.  ahaU  also  emhraee  the  audit  of 
paymenU  for  the  refUnd  of  any  auch  tazaa  by  the  General 
Accounting  OlBoa.'* 

Mr.  BYRN8.  Mr.  Speaker,  I  do  not  understand  the  status 
of  this  propositlQn.  If  it  is  offered  as  an  amendment,  then  I 
reserve  a  point  of  order  against  it.  I  do  not  think  it  Is  in 
order  at  the  present  stage  of  the  proceedings.  It  may  or 
may  not  be  in  order  after  the  disposition  of  tbe  amendment 
as  offered,  but,  certainly,  it  is  not  in  order  now  to  offer  this 
as  a  substitute. 

The  SPEAKER.  Let  the  Chair  call  attention  to  the  par- 
liamentary situation.  The  gentlonan  from  Tennessee  called 
up  an  amendmoit  in  disagreement.  Under  the  ordinary 
rules  of  the  House  the  gentleman  would  be  entitled  to  one 
hour  wiUi  the  privilege  of  moving  the  previous  question. 
The  gentleman  from  Tennessee  asked  unanimous  consent 
that  the  time  be  extended  to  one  hour  and  a  half,  one  half 
to  be  controlled  by  the  gentleman  from. Indiana  [Mr.  Wood] 
and  one  half  by  himself,  and  at  the  end  of  that  period  the 
previous  question  should  be  considered  as  ordered-  Under 
the  parliamentary  situation  nothing  can  be  considered  until 
we  dispose  of  this  amendment. 

Mr.  CHINDBLOM.    WiU  the  Chair  permit  an  interrup- 
tion7 
The  SPEAKER.    Yea. 


Mr.  CHINDBLOM.  I  dare  say  the  stenographic  notes  wSSL 
show  that  wfam  the  Chair  put  the  unantmonB-oMaeat  re- 
quest, it  was  put  in  about  this  form:  "  That  there  be  debate 
for  one  hour  and  a  half  upon  the  pending  amendment  and 
mottons  thereto,  and  at  the  end  of  the  one  hour  and  a  half 
the  previous  question  shall  be  considered  as  ordered."  It 
may  have  been  an  inadvertence  on  the  part  of  the  CSbair, 
but  I  took  particular  notice  of  it 

Mr.  BRTITEN.    Mr.  Speaker,  the  language  waa— 

On  thla  amendment  and  all  ankendmeata  thereto. 

Mr.  BYRN8.  Mr.  Speaker,  even  If  tt  was  pot  In  that 
form,  I  do  not  think  that  of  itself  would  be  solBcient  to  over- 
ride the  ruk«  of  the  House.  I  made  a  ponfarentlal  motion 
to  concur  with  an  amendment.  It  seems  to  me.  before  any 
amendment  oan  possibly  be  In  order,  the  smwnrtment  which 
I  have  proposed  shoukl  be  voted  upon.  Thai  toe  qossOoa 
as  to  whether  another  amoxhnent  wlQ  be  in  order  ii  a  mat- 
ter that  can  be  taken  up  at  that  time.  Personally,  I  think 
the  proposed  m^«»«Hi«ftnt  ia  sidsject  to  a  point  of  order  b|^ 
cause  it  is  not  germane  to  the  proposition  contained  in  the 
bill,  but  I  do  not  think  it  is  necessary  to  raise  that  point 

now 
1^.  CHINDBLOM.    Mr.  Speaker,  the  substttute  offered^ 

the  gentleman  from  Indiana  CMr.  Woool  is  also  ^J^f^ 
that  the  House  recede  and  concur  with  aa  amendment,  but 
the  gentleman  from  Indiana  substitutes  language  for  that 
proposed  by  the  gentleman  from  Tennessee  IMr.  I^'n"*'* 
The  SPEAKER.  As  the  Chair  recalls  the  matter  nojr,  tbe 
Chair  did  say  "  the  snv>"**"^*^  and  aU  ammvlmwitB  <*>«•- 
to."  This  is  the  recoUecUon  of  the  Chair  at  tha  pressnt 
time;  and  If  this  was  the  unanimous-consent  reqosst.  then 
the  gentleman  from  Indiana  could  offer  amwidmmta  within 
his  45  minutes  of  time,  the  previous  question  beinc  con- 
sidered as  ordered  at  the  ezpiraticn  of  the  time  fixed  for 

debate. 

As  to  the  question  of  germaneness,  of  course,  tho  Chair  Is 
not  advised,  because  the  Chafr  has  not  examined  the  amend- 
ment.  Does  the  Chah:  understand  that  the  gentlemantoom 
Tennessee  makes  a  potat  of  order  against  the  amendment 
to  the  amendment  on  the  ground  it  is  not  germane? 

Mr.  BYRNS.    Yes,  Mr.  Speaker. 

•nie  SPEAKER.  Will  the  gentleman  from  Tennwwwi  ex- 
amine the  amendment  and  point  out  wherein  It  Is  not 


lix.  BYRNS.  Mr.  Speaker,  the  amendment,  as  it  ■PP"*'" 
in  the  Wll  and  as  proposed  in  the  amendment  I  have  of- 
f«ed,  makes  no  change  to  existing  law  except  that  where 
the  Internal  Revenue  CommiasionBr  shall  have  ^^^^ed  won 
a  refund,  before  it  can  be  made,  tt  shall  be  first  >«*  ^t^ 
committee  and  receive  its  approval.  The  amendmesttofwa 
gentleman  from  Indiana  makes  no  reference  to  reffonda, 
further  than  the  fact  that  an  tnvestigatton  dmll  be  made 
and  that,  later  on,  this  cwnmittee  shall  reiKirt  a  sdMms 
<a  a  provision  relating  to  refunds.  It  seems  to  me  there  is 
quite  a  difl«ence  between  the  two  amendments  and  the  ol>- 
lects  and  purposes  sought  to  be  aocomirtlshed  thereby. 

Mr.  STAFFORD  rose. 

The  SPEAKER.    The  Chair  wlU  hear  the  gentleman  from 

Indiana.  ^      -  _.  ,  ^  *.   ^i -—...- 

Mr.  WOOD  of  Indiana.    B«r.  Speaker,  I  yieW  to  the  gstttlo- 

man  from  Wisconsin.  .^     *  ^  *w^ 

Mr  STAPPORD.  Mr.  Speaker,  the  amendment  of  the 
Senate  proyides  for  an  tovestigation  hy  the  Jotot  Committee 
on  Internal  Revenue  Taxatton  of  the  refund  and  cre^  fea- 
tures of  profits,  estate  and  gift  taxes.  The  amendment  pro- 
posed  by  the  gentleman  from  Tennessee  is  of  rather  similar 
import.  It  directs  the  Treasury  Departmentto  make  a  re- 
port to  the  Congress  so  that  it  may  be  tove^igatod  by  the 
Snt  committee.  The  effect  of  the  amendment  offered  by 
the  gentleman  from  Indiana  is  to  provide  an  tovestigadoa 
only  and  a  report  to  Congress. 

I  am  frank  to  say  to  tt>e  Speaker  that  I  have  a  vague 
recollection,  upon  whkjh  perhaps  the  parliamentaxian  majr 
cite  the  precedent  to  the  Speaker,  of  a  ruling  made  vAen  a 
substantive  piece  of  legislation  was  under  «»^^^[;^p^5 
think  it  was  some  time  back  when,  as  the 
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reeftO,  Omenl  Onmrmnat  ottenA  mn  aincndin«nt  to  have  an 
lotcstlcsUon  nuule  of  a  certain  leglalaUve  proposaL  I  am 
nod  certain  about  th«  ruling;  but  I  reeaU  ttaa  Incident,  and 
I  am  of  the  opinion  that  Speaker  Cannon  held  It  was  a 
germane  propoaal  to  refer  to  a  commission  the  Investigation 
of  a  substantive  proposition  that  was  under  consideration 
at  that  time,  which  was  the  investigation  of  some  matters 
pertaining  to  immigration. 

I  have  not  had  time  to  investigate  the  precedents.  I  have 
examined  the  Digest,  but  have  not  found  the  niling.  I 
remember  distinctly  the  occasion,  although  I  do  not  recall 
the  ruling,  where  General  Orosvenor.  of  C^ilo.  that  old  war 
horse,  offered  an  amendment  to  refer  the  matter  to  a  com- 
mission. 

I     I  believe  that  ^waker  Cannon  ruled  that  that  amendment 
was  In  order. 

Mr.  BTRN8.  May  I  call  attention  to  one  other  fact,  and 
that  is  that  the  amendment  of  the  gentleman  fr<>m  Indiana 
pots  additional  duties  on  the  Comptroller  General.  Any- 
way, It  broadens  the  Inquiry  by  extending  It  to  the  Comp- 
troller General's  office. 

The  SPEAKER.  The  amendment  of  the  Senate  Is  pretty 
clear.  It  is  for  the  purpose  of  putting  the  power  in  the 
hands  of  a  Joint  committee  to  determine  the  facts  and  to 
review  the  settlement  for  a  refund  or  abatement  or  credit. 

The  amendment  offered  by  the  gentleman  from  Tennessee 
aeeks  to  accofni>Ush  the  same  purpoee.  the  only  difference  be- 
ing a  change  in  the  amount  of  the  refund  and  providing 
that  the  decision  of  the  Board  of  Tax  Appeals  shall  not 
be  Interfered  with. 

The  amendment  proposed  by  the  gentleman  from  In- 
diana is  for  the  substantive  piirpose  of  determining  what 
law  should  be  psseed  In  the  manner  of  taking  care— if  the 
Chair  may  use  that  term— of  refunds,  abatements,  and 
credits.  One  Is  a  substantive  proposition  as  to  the  change 
of  existing  law.  and  the  other  is  merely  providing  for  an 
Investigation  for  the  purpose  of  determining  what  changes 
should  be  made  In  existing  law. 

The  decisions  are  pretty  iuilf<Bin.  as  the  Parliamentarian 
Informs  the  Chair — the  Chair  not  having  had  an  opportunity 
to  Investigate — that  the  proposition  to  Investigate  as  a  sub- 
stitute for  substantive  legislation.  Is  not  germane.  There- 
fore, the  Chair  sustains  the  point  of  order. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker.  I  yield  10  minutes 
to  the  gentleman  from  Illinois  [Mr.  Chucoblok). 

Mr.  CHINDBLOM.  Mr.  Speaker,  this  is  a  question  that 
has  received  carefiil  and  prolonged  consideration  by  the 
Wmf$  and  Meenn  Committee  In  connection  with  the  pas- 
sage of  the  Internal  revenue  laws.  The  Senate  amendment 
proposes  that  the  Joint  congressional  committee  and  Its  staff 
shaU  have  fuH  authority  to  determine  whether  a  refund  or 
abatement  or  credit  shall  be  allowed.  The  motion  offered 
by  the  gentleman  from  Tennessee  (Mr.  BysitsI  takes  out  the 
authority  of  the  staff  to  make  a  final  determination,  and  to 
that  extent  Is  a  vast  Improvement.  The  Senate  amendment 
actually  proposes  that  the  working  staff  employed  by  the 
Joint  Committee  on  Internal  Revenue  Taxation  shall  have 
power  to  determine  finally  whether  a  refund  or  credits 
should  be  allowed.  At  all  events  it  Is  proposed,  even  by 
the  pending  substitute,  that  the  final  determination  of  this 
question  shall  be  given  to  the  Joint  committee  as  an  agent 
of  the  Congress.  Of  course,  that  is  an  executive  fimctlon. 
as  has  already  been  said:  but.  In  addition  to  that,  if  Con- 
gress is  to  appomt  an  agency  which  shall  pass  on  refimds, 
credits,  and  abatements  when  they  have  been  recommended 
or  granted  by  the  Treasury  Department,  why  should  not 
the  taxpayer  have  the  same  opportimlty  to  go  to  this 
agency  of  the  Congress  and  complain  because  the  Treasury 
Department  has  refused  him  a  credit  or  abatement  or  re- 
fund which  he  has  soui^t  to  get7  And  why  should  not  this 
agency  of  the  Congress  examine  every  return  which  is  made 
to  the  Treasury  Department  with  reference  to  taxes,  be- 
cause the  Treasury  Department.  If  It  has  a  disposition  so  to 
do,  can  show  favtvitlsm.  can  do  Injustice  by  approving  re- 
turns as  they  have  been  filed,  and  not  ai  wiring  any  addi- 


tional taxes,  lust  as  weO  as  by  allowing  refunds  and  ah^ite- 
ments? 

Mr.  Speaker,  this  question  Involves  the  entire  problem  as 
to  how  returns  of  taxes  to  the  Federal  Government  shall  be 
handled.  It  relates  not  only  to  the  question  of  refwids. 
abatements,  and  credits,  but  also  to  the  examination  and  ac- 
ceptance of  returns  In  the  first  Instance.  It  seems  almost 
ftminrtng  that  such  a  proposition  as  this  should  be  here.  The 
present  system  has  been  In  vogue  for  many  years,  all  ttese 
years  since  the  Income  tax  was  enacted  shortly  before  the 
World  War.  I  now  ask  the  membership  on  my  right,  the 
Democratic  side,  whether,  after  all  these  years,  when  you 
now  have  your  own  administration  coming  in.  you  will  row 
cast  a  vote  of  lack  of  confidence  in  that  administration  be- 
fore It  takes  office,  by  providing  that  it  shall  not  have  ihe 
authority  or  power  which  the  Republican  administration  lias 
had  during  all  these  years,  and  which  the  Wilson  admix  Js- 
tration  had  during  the  early  days  of  the  Income-tax  peri<xi? 
Are  jrou  now  going  to  say  that  you  will  take  from  the  in- 
coming administration,  which  Is  yours,  all  of  the  authoilty 
which  has  been  exercised  during  all  these  years  by  b^th 
Republicans  and  Democrato?  I  think  It  Is  preposterous  to 
say  that  the  Coivess  of  the  United  States,  the  Senators  iind 
Representatives,  tfMtll  sit  in  review  upon  the  administrative, 
executive  functions  of  the  Tteasury  Department. 

Mr.  HOCH.    Mr.  Speaker.  wUl  the  gentleman  yield? 

Mr.  CHINDBLOM.     Tes. 

Mr.  HOCH.  This  amendment  seems  to  be  worded  In  the 
negative  form.  It  provides  that  refunds  above  )20.000  sliall 
not  be  paid  without  the  approval  of  the  Joint  committee  laiA 
fxuther  states  that  the  committee  shall  fix  the  amoimt. 
Suppose  It  increases  the  amount,  would  the  department  be 
under  obligation  to  pay  the  amount  fixed  by  the  committee? 

Mr.  CHINDBLOM.  I  presume  so;  I  do  not  know;  bitt  I 
do  know  this,  that  a  taxpayer  who  is  entitled  to  a  ref  md 
or  an  abatement  or  a  credit  can  be  deprived  of  his  :ust 
rights  by  mere  nonaction  or  inaction  on  the  part  of  the 
joint  conunittee.  The  members  of  the  Joint  committee  leave 
Washington  in  the  month  of  Jvme  usually  and  do  not  return 
until  December.  During  all  of  that  time  who  is  going  to  iiass 
on  the  actions  of  the  Treasury  Department?  You  do  not 
permit  the  staff  to  do  It.  as  the  Senate  provided  in  Its 
amendment,  but  the  Joint  committee  must  do  it.  And  how? 
They  must  do  It  by  Joint  action.  There  must  be  a  meeting  of 
the  Senators  of  the  Finance  Committee  of  the  Senate  :uid 
of  Representatives  who  are  members  of  the  Ways  and  Means 
Committee  of  the  House  to  pass  on  the  refimds;  and  If  they 
do  not  act  at  ay.  the  taxpayer  loses  his  right.  All  they  need 
to  do  is  to  go  away  for  vacations  or  fail  to  meet. 

Mr.  BYRNS.  Of  course,  the  gentleman  understands  that 
the  staff  was  eliminated  due  to  the  fact  that  some  ol  us 
feel  that  Congress  could  not  delegate  Its  authority  in  that 
way.     

Mr.  CHINDBLOM.  Certainly;  but  the  august  body  wlilch 
pasKd  the  amendment  by  a  two-thirds  vote  and  suspended 
Its  own  rules  in  order  to  pass  It  evidently  were  of  the 
opinion  that  the  staff  alone,  without  the  committee,  wculd 
be  competent  to  act  and  should  act  In  the  absence  of  the 
Joint  committee. 

Have  you  actually  Improved  the  Senate  amendment?  You 
have  done  away  with  the  examination  de  novo,  and  that,  in 
my  opinion,  nakes  the  proposition  worse  than  the  Seikate 
amendment,  because  under  the  Senate  amendment  the  c<im- 
mlttee  and  itsttaC  We  required  to  examine  the  proposl  ion 
from  the  beglMlBg,  ds  novo,  and  consider  the  whole  mat  ter. 
All  the  Joint  committee  will  need  to  do  now  is  to  look  at  the 
papers,  and  thiy  nay.  upon  the  most  cursory  examination, 
reject  the  proposal. 

Mr.  CUIPKKFIELD.  In  the  gentleman's  opinion,  vhat 
right  would  any  committee  of  Congress  have  to  take  any 
final  action  during  a  recess  of  the  Congress? 

Mr.  CHINDBLOM.  As  far  as  that  is  concerned,  this  r<m- 
gresslonal  committee  is  not  acting  during  the  sitting  of  the 
Congress  In  the  ordinary  sense.  It  Ls  a  Joint  committee, 
created  by  law,  and  I  do  not  think  the  question  of  wheJier 


the  Congress  is  in  session  or  not  would  make  any  differenoe. 
But  we  are  proposing  to  take  from  the  Treasury  D^^artment 
the  entire  control  of  the  handling  of  these  refunds. 

There  has  been  some  discussion  of  the  total  amounts  of 
these  allowances.  The  gentleman  from  New  York  [Mr. 
CCoNMOKl  said  that  $2,000,000,000  of  the  $4,000,000,000  re- 
funded so  far  represent  cash  refunds  and  $2,000,000,000  rep- 
resents credits,  as  I  understood  it. 
Mr.  O'CONNOR.  Ttukt  Is  substantially  correct. 
Mr.  CHINDBLOM.  The  gentleman  will  remonber  that 
when  the  excess  profits  tax  laws  were  passed,  as  well  as  the 
other  income  tax  laws,  during  the  war,  they  were  passed 
with  great  speed  out  of  the  very  necessity  of  the  hour,  and 
the  taxpayers  paid  their  money  Into  the  Treasury  voluntarily 
aiKl  freely  and  on  hastily  made  returns,  with  the  under- 
standing, as  I  know  has  been  said  by  Commissioners  of  In- 
ternal Revenue  who  were  in  office  at  that  time,  that  the 
returns  would  subsequently  be  thoroughly  investigated  and 
carefully  e.udited  by  the  Government. 

They  knew  at  the  time  that  there  were  Innumerable  ques- 
tions with  reference  to  the  Income  tax  laws  and  excess 
profits  tax  laws  which  were  not  understood,  even  by  the  de- 
partment itself.  So  large  amounts  w^re  paid  by  taxpayers 
with  a  definite  understanding  that  they  would  subsequently 
be  audited  and  that  refunds  would  be  made. 
Mr.  O'CONNOR.  Will  the  gentleman  yield  for  a  question? 
Mr.  CHINDBLOM.    I  yield. 

Mr.  O'CONNOR.  In  the  Income-tax  refimds  of  the  past 
years  practically  none  of  them  pertain  to  the  excess-profits 
Ux. 

Mr.  CHINDBLOM.  Unf orttmately.  It  has  been  the  infor- 
mation of  the  Committee  on  Ways  and  Means  that  the  war 
taxes  have  dragged  on  and  on.  and  settlements  were  not 
made  of  many  of  Uiose  taxes  until  within  the  last  two  or 
three  years. 

The  SPEAKER.  The  time  (rf  the  gentleman  from  Illinois 
[Mr.  CHINDBLOM]  has  expired. 

Mr.  CHINDBLOM.    Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 
The  SPEAKER.    Without  objection,  it  Is  so  ordered. 
There  was  no  objection. 

Mr.  CHINDBLOM.  Mr.  Speaker,  the  Joint  Congressional 
Committee  on  Internal  Revenue  Taxation  was  created  by  the 
revenue  act  of  1926.  It  received  the  status  of  a  permanent 
establishment,  and  Its  functions  were  to  study  and  report 
to  the  Congress  on  the  operations  of  the  internal  revenue 
laws,  and  make  such  recommendations  to  the  Congress  from 
time  to  time  as  it  might  deem  advisable.  Tlie  revenue  act 
of  1928  added  to  Its  duties  the  reception  and  examination 
of  reports  from  the  Commissioner  of  Internal  Revenue  of 
all  cases  of  refunds  or  credits  In  excess  of  $75,000  and  pro- 
vided that  no  such  refund  or  credit  should  be  made  until  30 
days  after  the  committee  had  received  the  report  thereon. 
Tliat  act  also  required  the  joint  committee  to  make  an  an- 
nual report  to  Congress  of  the  cases  submitted  to  it  by  the 
commissioner,  "nils  was  the  so-called  publicity  amend- 
ment, and  the  work  under  it  has  been  entlrdiy  satisfactory. 
In  its  report  submitted  to  the  House  on  January  12,  1933, 
during  the  present  session,  the  chief  of  staff  stated: 

Taken  u  a  whole,  the  refunds  and  credlta  have  been  open  to 
little  crltlctem.  and.  In  our  opinion,  the  Treasury  DBpwtment  and 
the  Bureau  of  Internal  Revenue  are  to  be  eoouncaded  lor  thett 
careful  and  (air  deteraolnatlona. 

It  Is  this  staff  to  whom  the  Senate  amendment  would  give 
complete  and  final  authority  to  pass  on  refunds  and  credits 
of  all  income,  gift,  and  estate  taxes.  Those  who  believe 
that  the  work  of  the  Treasury  Department  should  be  re- 
viewed by  represenUtives  of  the  legislative  authority  have  a 
capable  and  dependable  agency  in  the  personnel  of  the  staff 
of  the  joint  committee,  but  such  audit  or  supcrvialon  should 
not  ustup  the  final  constitutional  jurisdiction  of  the  execu- 
tive authority. 

Mr.  BYRNS.  Mr.  Speaker.  I  yield  10  minutes  to  the  gen- 
tleman from  Texas  {Mr.  PaxifAa]. 
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A  BMafeM  or  vaavD  ^ 
Mr.  PATMAN.    Mr.  Speaker,  this  amendment  Is  a  step 
in  the  right  dh-ection.  but  to  my  mind,  as  a  matter  of  per- 
manent policy,  we  should  duoige  the  law  relating  to  income- 
tax  retiuns  and  the  making  of  income-tax  rounds.    Our 
Government,  as  administered  now,  in  so  far  as  tax  laws  are 
concerned,  is  a  government  by  secrecy.    The  ln«mie-tax 
payer  makes  hl«  tax  return  In  secret,  and  if  the  Gtovemment. 
through  the  Internal  Revenue  Bureau  and  the  Treasury 
Department,  sl¥ould  detemUne  that  a  reftmd  should  be 
granted,  the  refund  is  made  in  secret.    Taxes  are  collected 
In  secret  and  refunded  in  secret.     All  taxes  collected  by 
cities.  couTiUes,  and  States  are  always  collected  subject  to 
public  Inspection.    The  tax  rolls  of  all  municipalities  I  have 
mentioned  are  subject  to  pubUc  inspection.    Some  States 
have  a  provision  In  their  tax  laws  where  they  provide  that 
the  income-tax  returns  are  subject  to  public  Inspection.    I 
understand  the  income-tax  returns  in  Massachusetts  are 
subject  to  public  inspection.    Seorecy  is  a  badge  erf  fraud. 
and  there  is  no  reason  on  earth  why  inc(Hne-tax  returns 
should  be  secret,  and  certainly  whoa  our  OovemmMit  col- 
lects billions  of  dollars  In  money  and  refunds  billions  of 
dollars  in  money,  the  taxpayers  are  entitled  to  know,  they 
are  entitled  to  fiiui  out,  they  are  entitled  to  inspect  for 
themselves  luid  determine  whether  or  not  those  refunds 
should  have  been  made.    We  have  a  Joint  Committee  on 
Internal  Revenue  Taxation.    That  committee  was  author- 
ized many  year:3  ago.    Not  so  l(mg  ago  I  had  occasion  to  try 
to  examine  one  of  these  tax  refunds.    I  discovered  that  al- 
though a  taiQMiyer  makes  apidicati<m  tor  a  refund  involving 
hundreds  of  millions  of  dollars  and  that  apidlcation  is  sent 
to  the  Joint  committee  for  approval,  after  it  is  approved  by 
the  Treasury  Department,  yet  a  Member  of  Congress  is  not 
permitted  to  see  that  application  or  see  any  <rf  the  papers  In 
connection  witti  the  case.   A  Member  of  Congress  Is  not  per- 
mitted to  determine  for  himself  whether  or  not  the  refunds 
should  be  made. 

The  amendmMit  suggested  by  the  gentleman  from  Ten- 
nessee [Mr.  BiTiHsl  states  that  where  a  refund  or  credit  Is 
given,  where  tiie  amount  involved  is  more  than  $M,000,  the 
Joint  committf-e  shall  examine  all  papers  and  look  Into  It 
for  themselves;  I  do  hope  that  the  committee  functions  a 
little  better  than  the  committee  has  functioned  In  the  past. 
joiMT  comczTTva  mcvaa  msrs 
My  information  Is  that  this  Joint  Committee  on  Internal 
Revenue  Taxation  has  never  had  one  single  meeting  except 
for  the  purpof*  of  organization,  and  if  there  is  a  member 
of  the  committee  on  the  floor  of  the  House  I  invite  him  to 
deny  that  if  it  is  not  true.    On  the  other  hand,  during  the 
Mellon  r^lme  the  chairmJin  of  that  committee  [Mr.  Haw- 
ley]  carried  proxies  for  the  other  Republican  members,  and 
when  the  Secretary  of  the  Treasury,  Mr.  Mellon,  would  send 
up  a  reconunendation  for  a  refund  it  could  be  very  quickly 
granted,  because  Mr.  Hawlxy  had  the  proxies  in  his  pocket 
of  all  of  the  other  members  of  the  committee— that  is,  the 
majority  members  of  that  coramlttee--and  he  could  author- 
ize it  right  then  and  there,  and  ihe  recommendation  could 
go  back  to  the  Treasiuy  immediately  and  be  paid.    The 
committee  has  not  looked  Into  these  cases.    It  was  impos- 
sible for  them  to  take  the  time  away  from  their  work  and 
away  from  their  duties  to  inspect  all  books  and  papers  in 
connection  wlt;h  the  refunds.    In  one  case  there  were  6  truck 
loads  of  pap(!rs  and  books  in  connection  with  a  refund, 
involving  over  $100,000,000.    This  refund  was  granted. 


^tJ.   TAX   KU'UNUS   MADS   PTIBUO 

Although  ttds  amendment  is  a  step  In  the  right  direction, 
and  I  hope  it  is  adopted,  as  a  matter  of  permanent  pdUey 
let  us  consider  making  all  tax  returns  subject  to  public 
inspection,  and  I  venture  to  say  we  will  collect  hundrsds  of 
miUions  of  dollars  a  year  more  than  the  Govemmejit  Is  now 
collecting.  If  one  makes  a  mistake  in  his  tax  return,  it  Is 
not  likely  that  it  win  ever  be  known  since  the  r^ums  are 
secret. 
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Tlilt  to  juat  ft  esM  of  the  lDvwtlc»t<V8  trmntltitlnf  the 
iBTeftlsaton.  and  as  a  matter  of  permanent  poUcy  It  wouki 
bt  rtcbt,  althoogh  as  an  expedient  tn  this  particular 
I  hope  the  Bouse  adopts  It.  Certainly,  whcBCTer  one 
appbcaOon  for  a  tax  refund,  anj  dtlaen  of  the 
Unltad  States,  any  taxpayer,  should  have  the  right  to  look 
Into  that  for  hinuelf  if  he  wants  to  kMk  Into  It,  and  there 
Is  no  reason  when  those  returns  oome  to  that  joint  conunlt- 
taa,  why  any  Member  of  Coocress  should  not  look  Into  It. 
But  under  the  present  law  they  are  secret. 

Ko  taxpayer  can  examine  appUcatloos  for  tax  nfunds 
and  books  in  connection  therewith,  whm  a  taxpayer  Is  ask- 
tnc  to  hare  returned  to  him  In  some  *''*■»«"**—  hundreds  of 
miniotM  of  dollars.  It  is  not  right.  There  Is  only  one  sure 
way  to  cure  it.  and  that  is  to  make  subject  to  public  Inspec* 
tion  aU  Income-tax  returns  made  to  the  XTnltad  States  Oov- 
emment. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
Uir.  PsTVANl  has  expired. 

Mr.  BTRN8.  Mr.  Speaker.  I  yield  seven  minutes  to  the 
ventleman  from  New  York  [Mr.  OX^otmoal. 

Mr.  OXXifmOR.  Mr.  Speaker,  the  subject  of  Xa^  refunds 
has  oompeiled  my  attention  tm  several  occasions. '  On  July 
U  of  last  year  I  discussed  the  subject  on  the  floor,  and  on 
July  1ft  or  19  I  placed  in  the  Conoabssioival  Racoav  a  list 
of  refunds,  attempting  to  show.  In  conformance  with  the 
heading  of  my  remarks,  that  the  Republican  campaign  was 
financed  out  of  the  Treasury  of  the  United  States.  Now.  tf 
this  congrssslonal  committee  had  served  no  other  purpose  It 
certainly  has  rendered  Important  service  In  affording  an 
opportunity  to  discover  the  relation  between  campaign  con- 
trlbuUons  and  tax  refunds.  Last  July  I  pointed  out  that  In 
the  192t  campaign  #477.000  had  been  contributed  by  24  men 
who  had  been  reftmded  $114,000,000  in  taxes  by  the  Treasury 
of  the  United  States.  During  the  campaign  of  1932  I  at- 
tempted to  foUow  up  the  relationship  between  tax  refunds 
and  campaign  contributions.  I  attempted  to  check  campaign 
contributions  against  tax  refunds.  Unfortunately  for  me. 
the  campaign  contributions  were  not  published  or  filed  here 
antll  toward  the  very  close  of  the  campaign. 

On  October  14.  IMS.  a  Ust  of  the  contrlbuttons  was  filed. 
I  then  proceeded  to  attempt  to  check  refunds  against  cam- 
paign contributions  and  I  found  some  further  and  startling 
relationship  between  them.  I  found  that  Mr.  Andrew  W. 
Mellon  had  contributed  $29,000  to  the  1932  campaign;  that 
Mr.  R.  B.  Mellon,  his  brother,  had  contributed  $15U)00;  and 
L.  W.  Melloa.  another  brother,  had  contributed  $5,000.  I 
found  that  Mr.  Andrew  W.  Mellon  had  received  a  personal 
refund  of  $73,000.  that  the  Mellon  Aluminum  Co.  had  re- 
ceived a  refund  of  a  million  and  a  half,  and  the  MeDon 
Pittsburgh  Plate  Qlass  k  Steel  Co.  had  received  a  refund  of 
$093,000. 

X  further  found  that  Mr.  H.  H.  Tlmken.  of  Canton.  Ohio, 
contributed  $7,000  to  the  Republican  r*mp^iyif%  of  1932  and 
that  the  Tlmken  Roller  Bearing  Go.,  of  Canton.  Ohio,  had 
received  a  refund  of  $072^)00. 

I  further  found  that  on  the  eve  of  the  election  the  Ouggen- 
betm  family  of  New  York — ^Marle.  8.  R..  and  Simon,  and 
Mrs.  H.  8.  Guggenheim — had  contributed  $16,000  to  the  1932 
campaign  and  that  the  refimds  to  the  Ouggenheims  were 
$109,000.  fihnon  Guggenheim  had  received  $48,000,  and  the 
Chile  Copper  Co..  In  which  the  Ouggenhelms  are  Inttfested. 
had  received  a  refund  of  $464,000. 

Some  day  when  I  have  the  Industry  and  the  patience,  now 
that  aU  the  Republican  campaign  contributions  are  sup- 
posed to  have  been  fUed.  I  shall  check  them  to  the  close  of 
the  election  and  show  the  relationship  between  campaign 
contributions  and  tax  refunds. 

Nov.  because  the  committee  could  not  Investigate  tax 
^IffundB  below  $75,000.  I  agree  with  this  amendment,  that 
aalf  tax  reftind  of  $30,000  or  over  should  be  reviewed  by  this 
committee  for  the  reason  that  $20,000  to-day  Is  quite  a  lot 
of  money,  and  a  man  who  gets  a  $20,000  or  a  $30,000  refund 
might  be  tempted  to  make  a  substantial  ff^mpaiffri  contri- 
bution; and  It  might  have  some  relatton  to  a  tax  refund. 


So  for  that  reason,  in  view  of  past  experience,  where  Is  10 
years  $4,000,000,000  have  been  refunded,  where  $150,000,000 
have  been  refunded  to  a  few  of  the  big  campaign  contribu- 
tors, I  believe  that  further  extension  of  the  power  of  tiM 
committee  down  to  $30,000  to  review  this  situation  and  to 
publish  the  facts  to  the  world  is  thoroughly  justiAed. 

Mr.  BNBUiw    Mr.  Speaker,  will  the  gentleman  yleld7 

Mr.  O'CONNOR.     I  yield. 

Mr.  SNELL.  Will  the  gentleman  also  Include  In  his  Ust 
the  Democrats  who  have  made  big  campaign  contributions 
who  also  received  tax  refimds? 

Mr.  OXX)NNOR.    I  probably  wlU  not  have  to  do  that. 

Mr.  SNELL.    Will  the  gentleman  do  it? 

Mr.  O'CONNOR.  Let  me  answer  the  gentleman  from 
New  York  in  this  way:  I  would  be  glad  to.  but  the  gentleman 
from  New  York,  the  minority  leader,  has  saved  me  the  effoit 
by  showing  what  they  contributed  up  to  July  1.  He  put  in 
the  RicotB  a  list  of  alleged  Democrats  who  had  received 
refxmds.  I  looked  over  the  Ust.  and  as  far  as  I  know  I 
did  not  recognise  them  as  being  In  the  family  of  Democracy, 
with  one  or  two  exceptions. 

Mr.  SNEUi.  Some  of  these  others  are  alleged  Republi- 
cans, too. 

Mr.  OtX>NNOR.    T  did  not  see  them. 

Mr.  SNELL.    Let  us  look  the  list  over. 

Mr.  O'CONNOR.  If  the  gentleman  will  get  up  his  Ust,  I 
will  get  up  mine:  we  wUl  compose  them  and  put  them  In  as 
a  symposium. 

Mr.  SNELL.  I  think  It  is  a  very  poor  argument,  and  I  am 
not  willing  to  present  that  in  my  argument  against  It. 

[Here  the  gavel  feU.l 

Mr.  WOOD  of  Indiana.  Mr.  Speaker.  I  yield  five  minutes 
to  the  gentleman  from  Wisconsin  [Mr.  Stafford]. 

Mr.  STAFFORD.  Mr.  Speaker,  the  question  before  the 
House  is  whether  we  will  convert  the  House  of  Representa- 
tives, through  its  subsidiary,  Into  a  poUtical  snooping  com- 
mittee to  pass  upon  the  refunds  of  private  taxpajrers. 

You  would  have  every  taxpayer  in  the  country  come  before 
the  Congress  through  his  Representative  and  ask  the  Rep- 
resentative to  make  an  appeal  to  this  Joint  committee  to 
pass  upon  a  refund  of  taxes  which  covers  an  investigation  of 
his  private  aifaln. 

The  effect  of  this  amendment  is  to  compel  the  Indlvkiual 
taxpayers  of  the  country  to  caU  upon  the  Reiiresentatlves  for 
a  visa  of  thetr  refunds  Instead  of  giving  them  access  to  the 
courts  and  access  to  the  department  In  its  administrative 
functions.  Every  tax  refund  involving  more  than  $20,000 
becomes  the  prey  of  congressional  influence  if  It  Is  delayed 
consideration,  and  especially  If  it  should  not  be  favorably 
reconsidered.  Such  a  procedure  is  bound  to  develop  scandal. 
This  is  unthinkable  and  unjustifiable  In  the  administration 
of  taxation  matters.  Now.  the  country  has  the  benefit  of  the 
report  of  the  Joint  congressianal  committee  that  makes  an 
Investigation  of  those  tax  refunds  above  $75,000.  This  is  the 
second  one  published  by  the  Joint  Committee  on  Internal 
Revenue  Taxation. 

The  gentleman  from  New  York  [Mr.  CCoimosl  Is  rather 
loose  In  his  facts  as  presented  when  he  says  that  the  refunds 
amount  to  millions  and  millions  of  dollars.  This  report  by 
the  committee's  own  chief  expert  shows  that  in  1929  the 
total  refunds  above  $75,000  were  $54,000,000  and  for  1930 
likewise  $54,000,000.  His  report  further  says  that  In  the 
future  the  refunds  will  very  likely  be  much  less. 

I  am  very  sorry  this  amendment  is  a  breed  of  the  State  of 
Tennessee.  I  am  very  sorry  the  gentleman  from  Teiuiessee 
had  to  consider  the  brood  of  his  distinguished  senior  Sena- 
tor. Otherwise  I  am  quite  sure  that  if  he  were  not  so 
hampered  and  handicapped  In  that  Illegitimate  relationship 
(laughter]  he  would  have  come  In  here  in  opposition  to  this 
ill-considered  proposal 

I  bay«  read  the  debates  and  know  that  it  was  not  given 
much  consideration  on  the  floor  of  the  Senate.  It  largely 
developed  out  of  the  Ogden  Mills  estate  refund  of  taxes.  In 
which  five  million  and  more  was  for  the  abatement  of  In- 
heritance taxes,  where  the  estate  had  paid  them  without 
protest  up  to  the  full  amount  without  .deducting  the  80  per 
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cent  whl<^  the  law  allows  as  a  set-off  In  payment  of  the 
haheritance  tax  payable  to  the  States.  Only  a  few  thousand 
dollars — something  like  $30,000,  if  my  memory  serves  me 
right — of  the  entire  amount  repaid  was  really  as  a  i^f  und. 

Mr.  Speaker,  it  ia  unthinkable  that  you  are  going  to  con- 
vert the  Congress  of  the  United  States  into  an  administra- 
tive agency  to  hold  up  all  the  refunds  and  compel  the  tax- 
payers of  the  country  to  resort  to  the  courts  for  relief, 
when  the  poUcy  of  the  Treasury  Department,  since  the  1924 
act  was  passed,  has  been  to  presume  eveiythlng  in  favor  of 
the  Qovernment  and  to  foice  the  taxpayer  to  come  to  the 
Treasury  Department  for  a  refund.  Prior  to  this  time  the 
poUcy  was  the  opposite.  Ihen  they  gave  some  considera- 
tion to  the  merits  of  the  assessment  prior  to  its  levy.  Since 
that  time  the  policy  has  been  to  presume  everything  in  favor 
of  the  Government  and  force  the  taxpayer  to  come  to 
the  Treasury  Department  for  a  review.  This  Is  the  reason 
these  refunds  and  abatements  are  in  such  large  amounts. 

Now,  what  is  the  practice  for  refunds  under  existing  pro- 
cedure? Every  taxpajrer  before  his  claim  can  be  considered 
by  the  Treasury  Department,  must  file  his  appUcation  with 
the  local  collector.  This  is  passed  upon  by  the  field  collec- 
tor. Then  it  is  sent  here  to  Washington  and  passed  upon 
by  the  income-tax  unit.  Then  it  is  passed  upon  by  the 
Board  of  Review,  and  then  it  is  surveyed  by  this  Joint  com- 
mittee If  it  amounts  to  $75,000  or  more,  and  no  one  has 
pointed  out  any  abuse  so  far  as  administration  is  concerned. 
except  the  poUtical  surmise  by  the  distinguished  represent- 
ative of  democracy,  the  leader  of  Tammany,  Mr.  O'Cowmor. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker,  I  yield  the  balance 
of  my  time,  seven  minutes,  to  the  gentleman  from  Pennsyl- 
vania [Mr.  Bkck]. 

Mr.  BECK.  Mr.  Speaker.  I  know  I  will  contribute  very 
Uttle  to  the  discussion  of  this  matter,  and  yet  this  brief  and 
inadequate  debate  is  profoundly  interesting,  because  the  sug- 
gestion of  the  Senate,  even  as  modified  and  undoubtedly 
improved  by  the  House  proposal  of  the  gentleman  from 
Tennessee,  invites  our  coimtry  to  make  a  step  backward  of 
more  than  a  hundred  and  fifty  years  to  a  period  of  time  as 
to  the  legislative  history  of  which  this  country  has  no  reason 
to  be  proud. 

I  have  never  made  a  reference  before  to  a  book  that  I 
wrote  during  the  last  session  of  Congress  caUed  Our  Won- 
derland of  Bureaucracy,  which  certainly  did  not  show  that  I 
was  in  love  either  with  an  executive  bureaucracy  or  a  legis- 
lative bureaucracy;  but  if  I  could  refer  any  Member  of  this 
body  who  happens  to  have  this  book  to  chapter  third,  he  will 
find  a  very  lUuminating  account — iUimiinatlng  simply  be- 
cause of  the  facts  that  I  dug  up  out  of  the  past — of  the 
attempt  of  the  Congress  under  the  old  Articles  of  Confedera- 
tion to  nm.  the  executive  branch  of  the  Government  by 
congressional  committees. 

AU  executive  business  was  then  conducted  subject  to  the 
supervision,  the  approval,  or  the  rejection  of  some  congres- 
sional committee,  and  the  result  was  that  the  Congress  of 
the  Confederation  fell  into  such  contempt  that  at  the  time 
of  the  adoption  of  the  Constitution,  that  Constitution  being 
adopted  because  of  the  known  evils  of  the  old  Confederation, 
the  existing  Confederation  had  fallen  into  such  disrepute 
that  it  had  Uttle  more  than  the  shadow  of  its  authority. 

It  was  for  this  reason  that  when  we  framed  the  wise 
Constitution  of  1787,  the  framers  of  that  document  not 
merely  divided  the  Government  into  three  departments  but 
they  said,  with  a  significance  that  is  not  always  appreciated, 
that  "  the  executive  power  is  vested  in  a  President  of  the 
United  States." 

This  proposition  proposes  that  that  whldl  is  plainly  an 
executive  function  is  to  be  made  subject  to  a  congressional 
bureaucracy,  for  this  Joint  committee  has  the  power  to 
appoint  a  staff,  and  it  wiU  act  largely  through  a  staff,  and 
this  staff  is  not  merely  to  examine  the  actions  of  the  execu- 
tive branch  of  the  Ctovernment  but  it  is  also  to  approve  or 
reject  whatever  the  executive  has  done  in  the  matter  of  tax 
refunds.  As  a  result.  If  this  law  were  put  into  effect  and 
carried  out.  there  would  be  established  in  this  part  of  the 
Capitol  a  very  considerable  inquisitorial  bureaucracy  which 


would  sit  in  judgment  upon  every  action  of  the  Bureau  of 
Internal  Revenue  and  of  the  Secretary  of  the  Treasury  in 
refunding  texes.  and  thus  bring  about  a  ocmfusion  in  the 
orderly  administration  of  the  Government  that  would  result 
in  the  same  chaos  as  came  when  the  Constitution  of  the 
old  Confederation  broke  down,  and  for  precisely  the  same 
reason. 

So  much  for  the  constitutional  aspect  of  the  question;  but 
let  us  also  rcanember  two  purely  pragmatic  considerations. 
If  there  be  one  fact  that  is  patent  above  every  ottoer,  it  is 
that  this  country  has  grown  so  vast  that  our  governmental 
machinery  has  broken  down  under  an  impossible  weight. 
Men  quarrel  with  Congress  and  they  forget  that,  we  attempt 
a  superhuman  task  in  attempting  to  meet  the  economic  and 
other  objectives  of  a  great  and  powerful  people;  but  if  you 
add  to  this  the  supervision  of  this  executive  department,  it 
may  speedily  foUow  that  we  wiU  then  sit  in  judgment  upon 
other  executive  authorities,  and  in  this  way  all  the  orderly 
demarcations  of  power  between  the  executive,  the  legislative, 
and  the  Judicial  wiU  be.  speedily  obUterated. 

In  addition  to  the  fact  that  we  are  in  no  oondition.  with 
the  burden  of  governmental  business,  to  attempt  this  addi- 
tional task,  there  Is  the  other  thought,  and  it  is  very  apt  to 
what  my  friend  from  New  York  [Mr.  O'Conhor]  has  said — 
that  if  there  be  the  possibiUty  of  sinister  Influences  or  poUti- 
cal and  corrupt  motives,  when  the  executive  branch  of  the 
Government  supervises  these  refunds  which  are  essential  in 
a  poUcy  which  says  to  the  taxpayer.  "Pay  first  and  then 
claim  your  refund  later,"  what  would  be  said  of  the  poUtical 
possibiUties  of  a  power  in  a  congressional  committee,  acting 
through  its  own  chosen  executive  staff,  to  say  that  ours  is 
the  last  word  as  to  whether  a  refund  can  or  can  not  be 
aUowed? 

Mr.  O'CONNOR.    WiU  the  gentleman  yield? 

Mr.  BECK.  Pardon  me  a  moment.  I  will  yield  as  soon 
as  I  complete  my  thought. 

This  would  admit  of  a  power  in  individual  Senators  and 
individual  Members  of  Congress  of  compelling  many  men 
and  interests  that  may  conceivably  be  asking  for  a  perfectly 
just  refund— it  would  be  within  their  power,  in  order  to  meet 
their  own  poUtical  purposes,  or  the  objectives  of  their  party, 
to  grant  refunds.  This  might  lead  to  even  greater  evils  than 
under  the  present  system. 

[Here  the  gavel  felL] 

Mr.  BYRNS.  ISi.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  CokhxryI. 

Mr.  CONNERY.  Mr.  Speaker,  it  seems  to  me,  listening  to 
this  discussion  this  afternoon,  that  a  great  deal  can  be  done 
with  words.  We  have  listened  to  constitutional  arguments 
about  this  amendment,  how  much  harm  it  is  going  to  do  the 
executive  branch,  how  the  Congress  in  passing  this  legisla- 
tion is  encroaching  on  the  executive  department,  but  it 
seems  to  me  that  these  words  cover  up  a  real  gTinting  evil 
that  should  l>e  remedied. 

How  Is  it  that  a  smaU  corporation  or  an  individual  tax- 
payer has  to  wait  for  four,  five,  and  six  years  to  get  a  refund 
of  $5,000  or  $10,000  to  which  he  is  entitled,  while  a  big  cor- 
poration comes  in  and  takes  a  $100,000,000  refund  at  once. 
There  appears  to  be  something  rotten  in  Denmark  as  far  as 
some  of  these  refunds  are  concerned,  and  I  think  this  amend- 
ment should  be  agreed  to. 

You  aU  have  cases  of  this  kind,  you  aU  have  individuals 
in  your  districts  who  are  taxpayers,  and  go  down  to  the 
Treasury  to  try  to  get  a  refimd.  If  a  big  corporation  like 
the  United  States  Steel  Corporation,  or  any  other  large  cor- 
poration, comes  to  the  Treasury  for  a  refund,  you  wlU  find 
that  they  have  very  Uttle  difficulty  in  speeding  up  the  matter. 

Mr.  BRl'lTEN.    WiU  the  gentleman  yield? 

Mr.  CONNERY.    I  wUl. 

Mr.  BRITTEN.  I  understand  this  amendment  will  do 
just  what  the  gentleman  is  opposed  to.  It  wiU  slow  up  the 
refunds. 

Mr.  CONNERY.  No;  it  will  not.  When  the  United  SUtes 
Steel  Corporation  goes  to  the  Treasury  Department  the 
clerks  jump.  They  do  not  do  any  jumping  when  the  Uttle 
fellow  wants  his  refund.    The  Uttle  feUow's  chances  are 
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nroeh  better  with  OoograsB.  ICembera  of  Oooctwb  do  not 
hAve  to  take  the  suixnlMive  attittide  toward  big  corpora- 
tions that  appointive  tax  experts  ol  the  Treasury  must  take. 

Mr.  BRITTEN.  The  taxpayer  decs  not  come  to  Congress 
at  all:  he  goes  to  the  very  place  whero  he  gets  his  refund,  the 
Internal  Revenue  Departioent. 

Mr.  CONNERY.  Yes;  but  the  ease  will  be  reviewed  up 
here.  When  the  congressional  committee  looks  It  over  and 
says.  "Why  does  the  United  States  Steel  Corporation  get 
$60,000,000  so  quickly  and  the  individual,  John  Jones,  can 
not  get  $5,000  without  long,  expensive,  and  tiresome  de- 
lay? "  The  public  will  know  about  it.  The  public  has  been 
entirely  in  the  dark  on  these  matters  in  the  past.  Let  us 
left  the  people  in  on  the  facts.    The  why  and  the  wherefore. 

Mr.  BRITTEN.  The  congressional  committee  does  not 
know  anything  about  John  Jones  until  the  Commissioner 
of  Internal  Revenue  informs  it  of  a  proposed  refund. 

Mr.  CONNERY.  They  can  find  out  about  John  Jones  in 
reviewing  the  case.  They  win  ask  and  get  the  Information 
from  the  Treasury  Department. 

Mr.  BRITTEN.  I  am  satisfied  that  the  amendment  wOl 
do  tte  very  thing  that  the  gentleman  from  Massachusetts 
is  seeking  to  avoid.  It  will  promote  further  delay.  Ihe 
present  system  has  plenty  of  safeguards. 

Mr.  CONNERY.  Well,  these  safeguards  seem  to  have 
worked  beautifully  for  the  big  fellow.  Let  us  give  the  little 
fdlow  a  chance  for  a  change. 

Mr.  BECK.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  BECK.  The  gentleman  has  referred  to  the  United 
States  Steel  CorporaUon  and  the  refund  of  $100,000,000. 
Otn  the  gentleman  state  how  long  it  took  them  to  get  that 
refund? 

Mr.  CONNERY.    I  do  not  know. 

Mr.  BECK.    Seven  years. 

Mr.  CONNERY.  Well,  waiting  seven  years  for  $100,000.- 
000  Is  not  such  a  long  time.  [Laughter.]  The  smaU  tax- 
payer looking  for  a  refund  waits  much  longer  than  that  and 
then  Is  hicky  If  he  gets  it. 

Now,  Mr.  Speaker,  without  taking  any  further  time.  I 
hope  that  the  amendment  will  be  agreed  to.  It  is  a  very 
progresBtve  step  in  the  right  direction  and  it  wHI  let  the 
public  light  shine  in  on  some  dark  places  which  have  not 
seen  much  light  In  a  long  time.  I  hope  and  expect  that 
the  shedding  of  this  Ught  will  bring  benefibial  curative 
results  to  the  smaQ  as  well  as  the  large  taxpayers.  [Ap- 
plause.] 

Mr.  BYRN8.  Mr.  Speaker,  may  I  take  a  moment  in  con- 
cluding this  discussion?  I  can  not  for  the  life  of  me  under- 
stand how  there  can  be  any  objection  to  a  committee  of 
the  Senate  and  a  committee  of  the  House  composed  of  the 
membership  of  both  bodies  looking  into  the  question  of  re- 
funds after  the  Internal  Revenue  Commissioner  has  passed 
on  it. 

Now.  gentlemen  who  have  opposed  the  amezuSment  have 
been  very  emphatic  in  the  assertion  that  they  are  speaking 
for  the  good  of  the  taxpayer.  As  a  matter  of  fact  this  will 
only  apply  to  600  cases  throughout  aU  the  United  SUtes. 


There  are  only  about  600  of  these  claims  which  will  come 
under  the  supervision  of  the  Joihit  congressional  committee, 
frtilch  will  amount  to  refunds  of  $30,000  or  more.  Why 
should  not  the  representatives  of  120.000.000  people  here 
be  allowed  to  turn  the  fullest  light  on  these  claims  In  order 
that  we  may  be  sure  when  we  come  to  make  an  appro- 
priation to  satisfy  them,  that  otHrect  actkm  has  beoi  taken? 
TtaX  Is  an  this  means.  It  stmpty  means  that  Congress. 
through  Its  accredited  representatives,  proposes  to  say  to 
the  Internal  Revenue  Commlsslcmer — I  do  not  care  whether 
he  be  a  Republican  or  a  Democrat — before  we  make  an  ap- 
propriation to  pay  these  600  claims  amounting  to  over 
$30,000  each,  we  propose,  throu^  our  duly  constituted  com- 
mittee, to  look  into  it  and  be  sure  that  we  are  approprlat- 
M«  money  of  the  people  in  a  proper  way. 

The  SPEAKER.  The  time  of  the  gentleman  tram  Tsn- 
nasBse  has  expired.    AU  time  has  expired. 


Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  motion  of  the  gentleman  from  Tennessee  to  concur 
in  the  Senate  amendment  with  an  amendment  be  again 
reported. 

The  SPEAKER.  Without  objection,  the  Clerk  wlU  sgain 
report  the  motion  of  the  gentleman  from  Tennessee. 

There  was  no  objection,  and  the  Clerk  again  reported  the 
motion. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Tennessee  to  concur  in  the  Senate  amend- 
ment with  an  amendment. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker,  on  that  I  demand 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  234.  nays 
143.  not  voUng  59,  as  follows: 

(BoU  Mo.  144) 
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So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Shannon  (for  )wlth  Mr.  Clancy  (against). 

Mr.  Pou  (for)  with  Mr.  Wyant  (against). 

Mr.  Chapman  (for)   with  Mr.  Buckbee  (against). 

Mr.  Sandlin  (for)  Vlth  Mr.  Baton  of  New  Jersey  (agalnat) . 

Additional  general  pairs: 

Mr.  Corning  with  Mr.  McLeod. 

Mr.  Martin  of  Oregon  with  Mr.  Perkins. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Beid  of  DllnoU. 

Mr.  GUlen  with  Mr.  Carter  of  Wyoming. 

Mr.  Brand  of  Georgia  with  Mr.  Manlove. 

Mr.  Abemethy  with  Mr.  Burdlck. 

Mr.  Boland  with  Mr.  Doutrlch. 

Mr    Hall  of  Mississippi  with  Mr.  Hesa. 

Mr.  Igoe  with  Mr.  Jamea. 

Mr.  Homer  with  Mr.  Hopkins. 

Mr    Sparks  with  Ur.  Yatea. 

Mr.  Weeks  with  Mr.  Johnson  of  Waahtngtoa. 

Mr.  RAINEY.  Mr.  Speaker.  I  am  authorised  to  state  that 
the  foUowing  Members,  if  they  had  been  present,  would  have 
voted  yea: 

Mr.  FuLBkiGHT,  Mr.  Kkllt  of  Illinois.  Mr.  Col«  of  Mary- 
land. Mr.  TnniNXT.  Mr.  STXWAtT,  Mr.  Hoax.  Mr.  Rudd,  Mr. 
Stjllxvan  of  New  York.  Mr.  Caklxt,  and  Mr.  Kknnkdt. 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  the  vote  by  which  the  motion  was 
agreed  to  was  laid  on  the  taUe. 

MESSAGX  FSOM   THX  8KNATB 

A  message  from  the  Senate  by  Mr.  Crockett,  its  Chief 
Clerk,  announced  that  the  Senate,  having  proceeded  to  re- 
consider the  bill  (H.  R.  7233)  entitled  "An  act  to  enable  the 
I)eople  of  the  Philippine  Islands  to  adopt  a  constitution  and 
form  a  government  for  the  Philippine  Islands,  to  provide  for 
the  independence  of  the  same,  and  for  other  purposes,"  re- 
turned by  the  President  of  the  United  States  to  the  House 
of  Representatives,  in  which  it  originated,  with  his  objec- 
tions, and  passed  by  the  House  on  a  reconsideration  of  the 
same,  it  was 

Resolved.  That  the  said  bUl  pass,  two-thirds  of  the  Senators 
present  having  voted  in  the  alllrmative. 

The  message  ako  announced  that  the  Senate  had  agreed 
to  the  amendment  of  the  House  to  a  bill  of  the  Senate  of  the 
following  title: 

S.  4095.  An  act  to  amend  an  act  entitled  "An  act  to  punish 
the  unlawful  breaking  of  seals  of  railroad  cars  containing 
interstate  or  foreign  shipments,  the  unlawful  entering  of 
such  cars,  the  stealing  of  freight  and  express  packages  or 
baggage  or  articles  in  process  of  transportatioii  in  inter- 
state shipment,  and  the  felonious  asportation  of  such  freight 
or  express  packages  or  baggage  or  articles  therefrom  into 
another  district  ct  the  United  States,  and  the  felcmious  pos- 
session or  reception  of  the  same,"  approved  February  13. 
1S13.  as  amended  (U.  8.  C,  title  18,  sees.  409-^1).  by  ex- 


tending its  provisions  to  provide  for  the  punishment  of  steal- 
ing or  otherwise  unlawful  taking  of  property  fnnn  passenger 
cars,  sleeping  cars,  or  dining  cars,  or  from  passengers  on 
such  cars,  while  such  cars  are  parts  of  Interstate  trains,  and 
authorizing  prosecution  therefor  in  any  district  in  which 
the  defendant  may  have  taken  or  been  in  possession  of  the 
property  stolen  or  otherwise  unlawfully  taken. 

XMPSACHMKNT   CHAKGKS 

The  SPEAKER.  The  Chair  recognizes  the  gentleman 
from  Pennsylvania  [Mr.  McFaodkn]  to  present  a  question  of 
ccmstitutional  privilege. 

Mr.  SNKTJi.  Mr.  Speaker,  I  understood  when  the  gentle- 
man from  Pennsylvania  rose  that  he  demanded  his  right  as 
a  constitutional  privilege.  I  would  like  to  ask  whether  it  Is 
the  privilege  of  the  House  as  a  whole,  or  individual  personal 
privilege? 

The  SPE5AKER.  The  Chair  can  not  understand  until  the 
gentleman  from  Pennsylvania  tells  the  Chair  about  it.  be- 
cause he  knows  nothing  about  it.  The  Chair  does  not  know 
what  it  is. 

Mr.  SNKT.Ti.  Tlie  gentleman  should  state  whether  it  is  the 
privilege  of  the  House  as  a  whole  or  personal  privilege. 

The  SPEAKER.  The  Chair  could  not  tell  the  gentleman 
from  New  York  until  the  Chair  knows. 

Mr.  SNETiTi  I  think  it  is  necessary  for  the  gentleman 
from  Pennsylvania  to  state  that. 

Mr.  McFADDEN.    I  propose—— 

The  SPEAKER.  Will  the  gentleman  state  whether  it  is 
the  privilege  of  the  House? 

Mr.  McFADDEN.  On  my  own  responsibility,  as  a  Mem- 
ber of  the  House  of  Representatives,  I  impeach  Herbert 
Hoover,  President  of  the  United  States,  for  high  crimes  and 
misdemeanors. 

The  SPEAKER.    The  Clerk  will  report  the  resolutions. 

Mr.  McFADDEN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  McFADDEN.  Am  I  not  entitled  to  an  hour  to  discuss 
the  resolution? 

The  SPEAKER.  The  gentleman  is  entitled  to  an  hour,  but 
first  the  Cleiic  must  report  the  resolution  of  impeachment. 

Mr.  McFADDEN.    I  offer  the  following  resolution. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

Whereas  Herbert  Hoover.  President  of  the  United  States,  has. 
In  violation  of  the  Constitution,  and  laws  of  the  United  States. 
unlawfully  attempted  to  usurp  and  has  usurped  leglslatlTe  powers 
and  functions  of  the  Congress  of  the  United  States,  which  vlcda- 
tlons  make  him  g^uUty  of  high  crimes  and  misdemeanors  and  sub- 
ject to  impeachment;  and 

Whereas  the  said  Herbert  Hoover,  President  of  the  United  States. 
has,  in  violation  of  the  Constitution  and  laws  of  the  United 
States,  publicly  shown  disrespect  for  the  Congress  of  the  United 
States,  which  violation  makes  him  gvillty  of  high  crimes  and 
misdemeanors  and  subject  to  impeachment;  and 

Whereas  the  said  Herbert  Hoover,  President  of  the  United  States, 
has,  in  violation  of  the  Constitution  and  laws  of  the  United  States, 
pursued  a  policy  inimical  to  the  welfare  of  the  United  Statea  by 
employing  means  to  Influence  the  deliberations  of  the  legisla- 
tive branch  of  the  United  States  Government  and  has  Interfered 
with  freedom  of  debate  in  Ck>ngress  and  has  forced  unsound  and 
unconstitutional  legislation  upon  the  people  of  the  United  States, 
which  violations  make  him  guilty  of  high  crimes  and  misde- 
meanors and  subject  to  impeachment:  and 

Whereas  the  said  Herbert  Hoover,  President  of  the  Uhlted  States, 
has,  in  violation  of  the  Constitution  and  laws  of  the  United  States, 
attempted  unlawfully  to  dissipate  and  has  unlawfully  dlastpatad 
financial  resources  and  other  resources  of  the  United  fixates,  which 
violations  make  him  guilty  of  high  crimes  and  mlsdemeangrs  and 
subject  to  Impeachment:  and 

Whereas  the  said  Herbert  Hoover,  President  of  the  United  States, 
in  violation  of  the  Constitution  and  laws  of  the  United  States, 
has.  to  the  great  loss  and  detriment  of  the  United  States  and  to 
the  benefit  of  foreign  nations,  unlawfully  attempted  to  Impair  the 
validity  of  contracts  existing  between  the  United  States 
foreign  nations,  which  violations  make  him  gouty  ai  high 
and  misdemeanors  and  subject  to  Impeachment:  and 

Whereas  the  said  Herbert  Hoover,  President  of  the  United 
has,  In  violation  of  the  Constitution  and  laws  of  the  United 
States,  unlawfully  interfered  with  and  prevented  the  receipt  by 
the  United  States  of  payments  of  money  lawfully  due  to  tte 
United  States  from  foreign  nations  and  lias  inflicted  great  loans. 
financial  and  otherwise,  upon  the  Oownment  and  the  peopis  oi 
the  United  States  and  has  injured  tise  credit  sad  ~ 
ing  of  the  United  States  Oovemment  and  has 
ployment  and  sultering  from  physleal  want  la  "' 


ISIS,  as  amended  (U.  8.  C,  ttue  18. 


«D»-41i;,  DJ  ez-  I  pioyment  uxd  suffermg  trom  pnysieai  want  m  um  omnM 
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tnitutod  t 

Wh«r«M 


a  d«fleit  tn  th*  •eeounto  of  th«  UnMed  States 
Tl— 1117  wblcb  lUM  noKlered  neceasar;  the  Imposition  of  mdax- 
ttonal  f*0»  upon  th«  people  of  the  United  8tat«s,  which  Tlola- 
tlons  mmk»  blm  fullty  of  high  crimes  and  iiilMl>l— innri  snd 
■■fetjact  to  Impeachment:  and 

WiMreas  the  said  Herbert  Hoover.  President  ot  Xtom  United  States, 
has.  in  violation  of  the  Constitution  and  laws  of  the  United  States. 
Initiated  and  carried  on  secret  conversations.  Ignominious  to  the 
United  States,  with  German  Government  officials  and  Interna ticmal 
bankers  and  others,  with  intent  to  deceive  and  to  Injure  the  Gov- 
ernment and  the  people  of  the  United  States  and  thereby  has 
injured  the  Government  and  the  people  of  the  United  States:  and 

Whereas  the  said  Hoover  Ignomlnloiisly  caused  a  prearranged 
request  to  be  Improperly  made  to  himself  by  General  von  Hln- 
denburg.  President  of  Germany,  for  the  commission  of  an  unlsw- 
ful  act  injurious  to  the  United  States,  and  caused  such  request  to 
be  made  for  the  purpose  of  deceiving  and  injuring  the  peopto  of 
the  United  States  and  for  the  purposes  of  covering  up  a  con- 
spiracy against  the  United  States  which  was  talcing  place  between 
himself  and  others,  which  conspiracy  culminated  m  the  Hoover 
moratorium  propoaal  and  the  London  conference  of  July.  ItSl; 
and 

Whereas  the  said  Hoover,  with  Intent  to  Injure  the  United  States 
and  to  destroy  financial  asseta  of  the  United  States  unlawfully 
declared  the  so-caUed  Hoover  moratortxim  and  unlawfully  InlUated 
the  International  political  conference  which  took  place  at  London 
In  July.  IMl.  which  violations  make  him  guilty  of  high  crimes  and 
misdemeanors  and  subject  to  impeachment;  and 

Whsrsaa  the  said  Herbert  Hoover.  Preeldent  of  the  United  States. 
has  piabllely  stated  in  the  iveas  that  his  declaration  of  the  mora- 
torium has  meant  sacrUloas  by  the  American  people  and  that  the 
ecoocmlc  load  most  seriously  oppressing  the  peoples  of  Germany 
and  central  Europe  will  be  Immensely  lightened:  and 

Whareas  the  infliction  of  sviircrtng  upon  the  American  people  for 
the  benefit  of  foreign  nations  on  Ills  part,  the  part  of  the  said 
Hoover.  Is  a  violation  of  tha  Constitution  and  laws  of  the  United 
States,  the  said  admlssloo  shows  him  to  be  guilty  of  high  crimes 
and  mtsrtemeannri  and  subject  to  impeachment:  and 

Whereas  the  aald  Herbert  Hoover.  President  of  the  United  States, 
has  failed  to  obey  and  to  uphold  the  law  passed  by  the  Seventy- 
second  Congreaa  of  the  United  Statea  forbidding  cancellation  In 
Whole  or  In  part  of  the  war  debta  due  to  the  United  Statee  from 
foreign  nations,  and  Is  endeavoring  and  has  endeavored  to  nullify 
th«  oQotraeta  Tn»^«*»t  between  tha  United  States  and  ito  foreign 
debtora;  and 

Whneas  stich  fallxire  to  obey  and  to  uphold  the  law  constitutes 
a  vlotatlon  of  the  Constitution  and  lavrs  of  the  United  States 
and  matfis  him  guUty  of  hl^h  orlmee  and  misdemeanors  and 
subject  to  ImpeachuMnt:  and 

the  said  Herbert  Hoover,  President  of  the  United  States. 
la  vtotatloii  of  the  Constitution  and  laws  of  the  United  States, 
tnit^ft^  the  German  stlll-holding  agreement;  and 

Whereas  tha  said  still -holding  agreement  has  never  become  law 
tn  the  United  Statea.  but  has  unlawfully  been  put  into  effect  here 
by  the  said  Boovar  in  his  usurpation  of  legislative  power  and  by 
Intereeted  private  parties  trespassing  upon  the  righto  and  prlvl- 
iMSs  of  the  United  States  Government;  and 

^Whereas  the  aatd  stUl-holdlng  agreement  vlolatea  the  terms  of 
the  Psdaral  iiiaerTS  act.  the  national  bank  act.  and  other  law^t  of 
the  United  Statea,  and  is  injurious  to  the  United  States,  such 
vloUtloiM  make  him.  the  said  Hoover,  gtillty  of  high  Crimea  and 
in««**rii>eaiMifi  and  subject  to  impeachment:  and 

Whereas  an  tntematlonal  conference  compoeed  of  ministers 
of  Great  Britain.  Prance.  Germany.  Belgium.  Italy.  Japan,  and 
tha  United  Statea  took  place  at  London  from  Monday,  July  20. 
to  Thvrsday.  July  aS.  IMl.  at  the  invitation  of  the  BrtUsh  Gov- 
snunent.  but  on  the  initiative  of  the  said  Hoover,  and  was  at- 
laated  and  partlctpatad  in  by  Andrew  W.  Mellon.  Secretary  of  the 
United  Stataa  Treasury,  and  by  Henry  L.  Stlmson.  United  States 
■ocretary  of  State,  aetaag  as  representaUves  of  the  United  States: 
and 

Whereas  the  said  Stlmenn  preesnted  a  certain  propoaal  to  It; 


ttee  eald  London  conference  took  action  affecting  the 
Uaitad  States  and  eserelslng  sway  over  the  United  Statee  azul 
affecting  the  war  debta  due  to  the  United  Statea;  and 
tha  repraeantaUve  of  the  United  Statee  entered  Into 
ito  on  behalf  of  the  United  States  with  the  ministers 
of  Great  Bnt*ln.   Prance.  Germany.   Belglxun.  Italy,  and  Japan; 


such  agreementa  entailed  the  surrender  of  rlghta  of 
the  United  Statee;  and 

Whereaa  the  said  agreementa  so  made  hava  navor  been  dls- 
eloeed  or  submitted  to  the  Congress  of  the  United  States  for  rati- 
fication and  have  never  become  law  in  the  United  Statee;  and 

Whereas  a  second  conference,  compoeed  of  a  committee  ap- 
pointed by  direction  of  the  aforesaid  London  conference  under 
rtlpulatton  that  it  should  consist  of  repreeentatlves  nominated  by 
tbm  governors  of  the  central  banks  Interested,  and  that  it  was  to 
taka  place  at  Basel  under  the  Bank  for  Zntematlooal  Settlcmenta 
at  Basel  on  August  8.  1931:  and 

Whareas  AIb«rt  H.  Wlggln  appeared  at  the  said  conference  al 
as  the  representative  of  the  United  States  on  the  nomlna- 
tloo  of  George  L.  Barrlaon.  of  the  Federal  Reeerve  Bank  of  New 
York,  an  individual  who  had  no  power  to  make  said  nomlna- 
tkm;  and 

Whereas  control  of  all  the  banking  systema  of  the  United 
States,  innludlng  the  flacal  acmta  of  the  United  Stataa  Govera- 


ment  with  thetr  control  of  United  Statee  Treasury  ftmds. 
^ven  to  this  London  conference  committee,  consisting  of  Alben 
H.  Wlggln.  Alberto  Beneduce.  Dr.  R.  G.  Blndsebedler.  ■.  Pranqui, 
P.  Hofstede  de  Groot.  Walter  T.  Layton,  C.  Melehoir.  K.  Moreau. 
O.  Rydbeck,  T.  Tanaka.  upon  which  the  so-caUed  United  Statat 
representaUve  was  outnumbered  nine  to  one  by  the  nominee  i 
of  the  heads  of  foreign  central  banks;  and 

Whereas  control  of  all  the  banking  systems  axtd  all  the  wealtli 
of  the  United  States  and  control  of  the  United  States  Treastir^ 
was  thus  given  to  foreign  powers;  and 

Whereas  actions  taken  by  the  said  eommlttee  made  it  Im- 
poMlble  for  the  banks  of  the  United  Statee  to  withdraw  the  fundi 
of  their  depositors  and  other  funds  from  Germany  and  obliged 
the  banks  of  the  United  States  continually  to  maintain  th') 
volume  of  their  funds  in  Germany,  and  made  it  Impoeslble  for 
the  Treasury  of  the  United  Statee  to  withdraw  moneys  unlawftilly 
taken  from  It  and  placed  In  Germany:  and 

Whereas  such  actions  in  regard  to  vhe  banlu  and  banking  syi' 
terns  of  the  United  Statee  were  tmlawful  and  were  unnecessary  for 
any  benefit  to  Germany,  whoae  economic  and  budgetary  situation 
according  to  the  report  of  the  London  conf erexusa  did  not  Justify  i* 
lack  of  oonfldence;  and 

Whereas  the  said  actions  were  taken  as  measuree  of  deftatkwi 
against  the  American  people  to  impound  United  States  funds  b\ 
Germany  under  foreign  control,  to  paralyse  United  States  banki. 
to  Injure  the  United  States  Treasury,  and  to  keep  the  United  States 
In  a  condition  of  depression  until  misery  and  fear  and  starvation 
would  drive  the  people  of  the  United  Statee  Into  submission  an*! 
compel  them  to  cancel  the  war  debts  due  to  them:  and 

Whereas  the  said  Wlggln  had  no  lawful  power  to  represent  the 
banking  systems  of  the  United  States  at  the  said  conference  at 
Basel;  and 

Whereas  the  nomination  of  the  said  Wlggln  by  an  individual  st 
the  direction  of  the  ministers  of  Great  Britain.  Prance.  Germany, 
Belgium.  Italy,  Japan,  and  the  United  States  was  unlawful:  and 

Whereas  the  agreementa  made  and  the  action  taken  by  the 
London  conference  committee  at  Basel  have  never  been  submitted 
to  the  Congress  of  the  United  States;  and 

Whereas  billions  of  dollars  in  bank  deposits  have  been  lost  by 
American  citizens  on  account  of  the  said  sgreemenU.  and  many 
United  States  banks  have  failed  by  reason  of  them  and  the  Recon- 
struction Plnance  Corporation  has  made  loans  of  public  money  t3 
banks  and  Institutions  injxired  by  them  and  the  public  debt  of  ths 
United  Statee  and  the  deficit  in  the  United  States  Treasury  have 
been  inevaaaad  by  the  actions  of  the  London  conference  commlttte 
at  Basel:  and 

Whereas  the  said  actions  were  taken  on  the  initiative  and  by  the 
direction  erf  the  said  Hoover;  and 

Whereas  the  still  holding  agreement  entered  into  at  Baale  by  t^e 
said  Wlggln  was  unlawful  and  was  prepared  concurrently  with  the 
terms  of  the  Hoover  moratorium  proposal  by  the  said  Hoover  and 
others  and  was  pNaanted  to  the  London  conference  by  Henry  Ij. 
Stlmson  as  a  Jotat  product  of  British  and  American  participation 
and  was  a  part  of  a  conspiracy  designed  to  force  the  United  Statos 
Into  submission  to  foreign  nations  and  international  bankers  and 
thus  to  obtain  cancellation  of  the  war  debts;  and 

Whereas,  in  violation  of  the  Constitution  and  taws  of  the  Unlt«-d 
States.  Herbert  Hoover.  President  of  the  United  States.  inlUaUd 
the  London  conference  and  the  prearranged  eventa  which  fiowrd 
from  it;   and 

Whereas  the  London  conference  was  deceitfully  initiated  by  the 
said  Hoover  for  the  purpose  of  securli^  cancellation  of  the  w.ir 
debta  as  shown  by  facts  and  circumstances;  and 

Whereas  the  Herald  Tribune  published  a  report  at  the  close  of 
the  London  conference,  a  part  of  which  reads  as  follows:  "If.  m 
these  British  leaders  expect,  the  committee  reconuiends  a  con- 
siderable extension  of  credlU  to  Germany:  if  it  iiKllcates.  furthir, 
that  permanent  amelioration  of  that  situation  depends  upon  rs- 
conslderation  of  the  war  debta  and  reparations  problem,  and  If 
the  Interested  powers  take  acUon  along  these  lines,  the  BrltL^ 
admit  that  something  Indeed  will  have  been  accomplished."  whli;h 
article  shows  the  British  expectation  that  the  said  London  con- 
ference would  result  In  a  recommendation  by  the  committee 
appointed  at  ita  direction  to  meet  at  Basel,  that  permanent 
amelioration  of  the  situation  would  depend  upon  reconsideration 
of  the  war  debto  and  reparations;   and 

Whereas  the  said  committee  of  individuals  nominated  by  tlia 
heads  of  foreign  central  banks,  which  central  banks  are  foretaa* 
government  Institutions,  and  Albert  H.  Wlggln.  who  unlawfu:iy 
appeared  as  the  representative  of  the  United  States  and  of  tUl 
the  banking  systems  of  the  United  States,  did  make  the  pre- 
arranged recommexMtatlcHi  by  maene  of  a  report  which  is  nothlrig 
lass  than  an  argument  for  a  reoonalderatlon  of  the  war  debta  ajid 
reparations:   and 

Whereas  the  said  Hoover  initiated  the  London  conference  for 
the  purpoee  of  defrauding  and  Injuring  the  United  8tat«w  aid 
signing  over  majority  control  of  the  banking  system  of  the  United 
States,  which  represent  the  wealth  and  savings  of  the  Americm 
people,  to  foreign  nations  and  for  the  purpose  of  bringing  about 
a  cancellation  of  war  debta.  in  violation  of  the  Constitution  aid 
lawB  of  the  United  States,  his  actions  in  eoMMellon  therewith 
make  him  guilty  of  high  crimes  and  mlsflsmeamae  and  subject  to 
impeachment;   and 

Whereas  the  said  Herbert  Hoover.  President  of  the  Unit  ad 
States,  did  In  1M9.  after  the  perns ge  of  the  law  passed  by  tha 
Seventy  eeeeart  Congress  of  the  United  Statee  forbidding  caa- 
K  reduction  of  the  war  debts,  appoint  one  Andrew  W. 
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Mellon,  then  Secretary  of  the  Unltad  States  Trenaury,  amhaasador 
to  a  foreign  power  while  a  resolution  for  the  Impeachment  of  the 
said  Mellon  for  violation  of  the  United  States  law  and  nxiscon- 
duct  in  ofllce  was  being  heard  by  the  Judiciary  Committee  of  the 
House  of  Representatives,  which  appointment  of  the  said  Mellon 
was  ignominious  to  the  United  States  and  showed  disrespect  for 
the  House  of  Representatives;  and 

Whereas  the  said  Hoover  has  permitted  without  contradiction 
the  publication  of  statements  concerning  the  said  appointment 
of  the  said  Mellon  as  having  been  made  by  him  with  a  considera- 
tion of  Mellon's  fitness  to  conduct  conversations  with  the  said 
foreign  power  for  the  purpoee  of  canceling  the  debt  of  that  for- 
eign power  to  the  United  States,  thus  admitting  an  effort  on  his 
part,  the  part  of  the  said  Hoover,  to  bring  about  cancellation  In 
whole  or  in  part  of  the  war  debt  due  from  the  said  foreign  nation 
to  the  United  States  In  defiance  of  the  will  of  Congress,  In  viola- 
tion of  the  law  of  the  United  States,  and  In  violation  of  thn  rlghta 
of  the  sovereign  people  of  the  United  Statrs,  which  effort  on  his 
part,  as  further  evidenced  by  his  actions  showing  a  conspiracy 
against  the  United  States  between  himself  and  the  said  Mellon 
and  others,  and  by  his  secret  conversatlcms.  Ignominious  to  the 
United  States,  with  Ramsay  MacDonald,  Montagu  Norman,  and 
other  subjects  of  the  King  of  England  and  ofllcisls  of  the  British 
Government  and  others,  showing  a  willingness  and  an  Intention 
on  his  port  to  defraud  the  people  of  the  United  States,  makes  him 
guilty  of  high  crimes  and  misdemeanors  and  subject  to  Impeach- 
ment: and 

Whereas  the  said  Herbert  Hoover.  President  of  the  United  States, 
has.  In  violation  of  the  Constitution  and  laws  of  the  United  States, 
and  for  the  benefit  of  foreigners,  unlawfully  attempted  to  Inter- 
fere with  the  operation  of  International  agreamento  and  has 
thereby  ftimlshed  an  excuse,  albeit  one  of  no  value,  for  the  \UU- 
matum  addressed  to  the  United  States  by  the  British  Government 
on  December  1.  1932,  and  has  caused  the  Government  of  Prance, 
under  the  mistaken  assumption  that  the  said  Hoover  has  auto- 
cratic power,  to  declare  In  ita  note  of  December  2.  1932.  that  the 
president  of  the  French  council  "  agreed  with  the  President  of 
the  United  Statee  on  the  terms  of  a  communique,  stating  that 
In  the  matter  of  Intergovernmental  debta  a  new  arrangement  cov- 
ering the  period  of  the  depression  might  be  neceesary,  provided 
that  the  Initiative  came  from  the  European  powers  principally 
concerned.  In  conformity  with  this  text,  which  seems  to  con- 
stitute a  novation  in  equity  In  regime  of  international  debta,  this 
Initiative  was  taken.     Within  the  sphere  where  only  the  European 

gowers  were  Involved,  the  arraxagement  provided  for  has  been 
ruugbt  about ";  and 

Whereas  the  said  communique  so  described  by  the  French  Gov- 
ernment Is  legally  unknown  to  the  Govenunent  of  the  United 
States,  never  having  been  presented  by  the  aald  Hoover  to  the 
Congress  for  ratification,  and  never  having  been  ratified  by  the 
Congress  of  the  United  States;  and 

Whereas  such  opinions  and  such  envlsagemento  of  potentialities 
and  such  readings  of  the  future  as  the  French  Government  state 
may  be  found  In  it  were  definitely  and  Irrevocably  rejected  by  the 
Congress  of  the  United  States  in  the  law  passed  by  the  said  Con- 
gress concerning  the  Hoover  moratorium  and  signed  by  the  said 
Hoover  on  December  23,  1931,  neverthelesa  the  agreement  on  the 
part  of  the  said  Hoover  with  the  president  of  the  French  council 
on  the  terms  of  the  said  abortive  communique  mentioned  by  the 
French  Government  In  ita  note  ot  December  2.  1932,  was  injurious 
to  the  United  States  and  Ignominious  to  the  United  States  and 
constitutes  a  vlotatlon  of  the  Constitution  and  laws  of  the  United 
States;  and 

Whereas  a  movement,  which  appears  to  be  a  concerted  one.  on 
the  part  of  the  foreign  debtors  of  the  United  Statea  is  taking  place 
under  the  apparent  leadership  of  the  eald  Hoover,  the  said  Mellon, 
and  others,  having  for  ita  object  the  cancellation,  for  the  benefit 
of  foreign  nations  and  indivlduala.  of  the  war  debta  due  to  the 
United  Statee:  and 

Whereas  the  said  Boovcr  may  have  offered,  or  may  have  taken, 
a  britje,  .the  said  violations  make  him.  the  eald  Hoover,  guilty 
of  high  crimes  and  misdemeanors  and  subject  to  Impeachment; 
and 

Whereas  the  said  Herbert  Hoover,  Preeldent  of  the  United  Statee, 
in  violation  of  the  Constitution  and  laws  of  the  United  States, 
has  unlawfully  conducted  convereatlona  ignomlnlottB  to  the  United 
States  and  has  attempted  to  negotiate  treatlea  and  agreementa 
ignominious  to  the  United  States  for  the  benefit  of  foreign  na- 
tions and  indlvldualB,  which  vlcdatlons  make  him  guilty  of  high 
crimes  and  misdemeanors  and  eubject  to  impeachment;  and 

Whereas  the  said  Herbert  Hoover.  President  of  the  United  States, 
has.  in  violation  of  the  Constitution  and  laws  of  the  United  States, 
unlawfully  attempted  to  enter  into  secret  and  Ignominious  agree- 
menta with  repreeentatlves  of  foreign  powers,  the  subject  matter 
of  which  is  contraury  to  the  Uws  of  the  United  States,  and  has 
failed  to  disclose  the  nature  and  extent  of  those  agreementa  and 
their  true  import  to  the  Congreas  and  the  people  of  the  United 
States,  and  has  put  into  effect  secret  and  unratified  agreementa 
between  himself  and  foreign  powers,  which  violations  make  him 
guilty  of  high  Crimea  and  misdemeanors  and  subject  to  impeach- 
ment; and 

Whereas  the  said  Herbert  Hoover.  Preeldent  of  the  United  States, 
has  been  accused  of  having  conveyed  to  foreign  govemmenta  his 
promise  that  if  Germany  were  released  by  them  from  the  neces- 
sity of  paying  reparations,  the  United  States  would  cancel  the  war 
debts  due  to  it  from  the  said  foreign  govemmehta  and  other  gov- 
emmenta; and 


Whveaa,  although  it  Is  w«n  known  to  all  the  fovammeota  of 
the  worid  that  the  said  Hoortr  is  and  always  has  been  without 
power  to  bind  the  United  Statee  to  any  promise  or  agreement 
whatsoever,  his  alleged  conduct  has  caused  a  foreign  government 
to  seek  to  take  advantage  of  the  United  Statea  on  account  of  It 
and  to  state  in  a  sharply  worded  and  threatening  diplomatic  oom- 
mtinicatlon  that  It  entered  Into  provisional  but  Inoonclualve 
negotiations  with  Germany  at  Lausanne  for  devising  a  settlement 
of  reparations  with  the  "  cognizance  and  approval "  of  the  United 
States  Gtovemment;  and 

Whereas  such  negotiations  with  Germany,  If  so  undertaken,  were 
conceived  without  due  regard  to  facta  If  they  were  based  on  any 
promises  made  by  the  said  Hoover,  and  were  not  undertaken  with 
the  "  cognizance  and  approval "  of  the  United  States  Government: 
nevertheless,  "  approval "  of  them.  If  so  vouchsafed  to  any  foreign 
government  by  Herbert  Hoover  as  a  part  of  a  bargain  or  con- 
spiracy to  deprive  the  United  States  of  all  or  any  part  of  the 
amount  now  due  to  It  from  foreign  nations,  was  a  violation  of 
the  Constitution  and  laws  of  the  United  States;  and  makes  him. 
the  said  Hoover,  guilty  of  high  crimes  and  miademeanora,  and 
subject  to  Impeachment;  and 

Whereas  the  said  Herbert  Hoover,  President  of  the  United  States, 
has,  in  his  message  to  the  United  States  Congress  of  December  6, 
1932,  stated  that  he  has  promised  certtdn  foreign  nations  that  he 
will  recommend  to  the  Congreas  methods  to  overcome  "  temporary 
exchange  difficulties,"  although  he  does  not  state  what  such  ex- 
change difficulties  are.  In  connection  with  the  paymento  due  to 
the  United  States  on  December  IS,  1932;  and 

Whereas  such  methods  must  necessarily  be  aside  from  and  In 
violation  of  the  contracta  under  which  the  eald  paymenta  are  to 
be  made;  and 

Whereas  the  recommendation  of  them  would  be  an  attempt  to 
deprive  the  United  States  of  moneys  which  are  due  to  It;  and 

Whereas  such  recommendation  of  methods  might  be  uaed  aa  an 
excxiae  for  nonpayment  or  as  an  argument  disturbing  to  the  peace 
of  the  world  for  cancellation  of  war  debta  due  to  the  United 
States:  and 

Whereas  such  a  reconunendatlon  would  be  In  favor  of  foreign 
nations  at  the  expense  of  the  people  of  the  United  States;  and 

Whereas  the  said  Herbert  Hoover  has  by  all  his  actions  en- 
deavored to  nullify  the  contracta  concerning  war  debta  existing 
between  the  United  States  and  foreign  nations  and  has  en- 
deavored to  bring  about  a  revival  of  the  Debt  Funding  Commis- 
sion to  alter  the  said  contracta  in  favor  of  foreign  nations  at  the 
expense  of  the  Government  and  the  people  of  the  United  Statea, 
and  has  endeavored  to  bring  about  a  cancellation  ot  the  said  war 
debta,  and  has  by  all  his  actions  encouraged  foreign  nations  to 
default  on  their  obligations  to  the  United  States  and  Is  now  en- 
couraging them  so  to  default,  such  promise  on  his  part  to  foreign 
nations  constitutes  a  violation  of  the  Constitution  and  taws  of 
the  United  States  and  makes  him  guilty  of  high  crimes  and  mia- 
demeanora and  subject  to  Impeachment;  and 

Whereas  the  said  Herbert  Hoover,  Preeldent  of  the  United  States. 
in  vlotatlon  of  the  Constitution  and  laws  of  the  United  Statea. 
accepted  the  resignation  from  the  Federal  Beaerve  Board  of  Bd- 
mund  Piatt  In  September,  1930,  In  circumstances  which  make  It 
appear  that  a  bribe  may  have  been  offered  to  cause  the  said  Ptatt 
to  resign  his  position  as  a  member  of  the  Federal  Reserve  Board 
and  an  officer  of  the  United  States  Government;  and 

Whereas  the  eald  Herbert  Hoover,  Preeldent  of  the  United  Statee, 
in  vlotatlon  of  the  Constitution  and  taws  of  the  United  Statee, 
untawfully  designated  Eugene  Meyer  Goverxun*  of  the  federal 
Reserve  Board  when  he  appointed  the  said  Meyer  a  member  of 
the  Federal  Reserve  Board  In  September.  1980.  to  eerte  the  un- 
expired portion  of  the  term  of  Bdmund  nstt.  and  haa  permitted 
the  said  Meyer  to  act  as  Governor  of  the  Federal  Reetrve  Board 
continuously  ever  since,  notwithstanding  the  fact  that  the  said 
Meyer  Is  servizig  the  unexpired  portion  of  the  term  of  Bdmund 
Ptatt  and  is  not  eligible  to  act  as  Governor  of  the  Federal  Reatiini 
Board,  which  vloUtlons  jnake  him.  the  said  Herbert  Hoover,  guilty 
of  high  crimes  and  misdemeanors  and  subject  to  impeachment; 
and 

Whereas  the  said  Herbert  Hoover,  Preeldent  of  the  United  Statee. 
In  violation  of  the  Constitution  and  taws  of  the  United  Statee.  ac- 
cepted the  resignation  from  the  Federal  geeerve  Board  of  Boy  A. 
Young  In  Sqirtember,  1930.  thus  creating  a  vacancy  on  the  Fed- 
eral Reserve  Board,  and  haa  wUlfnUr  failed  and  neglected  to  ^>- 
polnt  aa  Individual  to  fill  the  vacancy  on  the  Federal  Pceerre 
Board  occasioned  by  the  abeenoe  of  Boy  A.  Toung.  which  vk^- 
tlons  make  him  guilty  of  high  crlmee  and 
subject  to  impeachment;  and 

Whereas  the  said  Herbert  Hoover,  President  of  the  United 
has.  in  violation  of  the  Constltutl<»i  and  taws  of  the  United  Statee. 
failed  to  deslgoata  as  governor  a  member  of  the  Fedtfal  Rimirie 
Board  who  Is  tawfully  qualified  and  eligible  to  act  as  governor 
thereof,  and  has  failed  to  deelgnate  a  member  of  the  Federal  Beaerta 
Bofud  as  vice  govenuv  thereof,  which  vlolattona  make  htm  guilty 
of  high  crlmeii  and  misdemeanors  and  subject  to  litipeerhment; 
and 

Whereas  the  said  Herbert  Hoover,  Preeldent  of  the  United  Statee, 
In  violation  oi  the  Constitution  and  taws  of  the  United  Statee, 
permitted  Eugene  Meyer  to  act  as  a  member  and  as  chairman  of 
the  board  of  the  Reconstruction  Fixuutoe  Oorporattan.  well  know- 
ing that  th9  eald  Meyer  was  not  tawfully  qnaltSad  or  rtlglMe  to 
act  OS  a  member  of  that  board  or  aa  ehatrmaa  thereof,  and  untaw- 
fully permitted  the  Illegally  constituted  Reooactructlon  Flnaaee 
Corporation,  under  the  Ulega!  chairmanship  of  the  said  Bugena 
Meyer,  unlawfully  to  dtstrlbute  Immenae  sums  of  moa^  betoog- 
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tng  k>  Um  p«opl«  of  the  XTnttod  Bteto*.  which  TioUtioiu  m*k«  him 
fullty  of  high  crlnM*  mxuX  mladcmeanors  and  subject  to  impeach* 
taent.  matX 

WhcTMM  Um  Mid  Herbert  Hoover.  Preatdent  of  the  United  Stotee. 
has.  in  violation  of  the  Constitution  and  laws  of  the  United  Sfeatce. 
failed  and  Deflected  to  take  care  that  the  Federal  reserve  law  be 
falthfuUy  executed,  and  has  permitted  the  said  law  to  be  ad- 
ministered unlawfully  and  by  an  lllecall7  constituted  Federal 
Maswe  Board,  and  has  permitted  violations  of  the  Federal  reserve 
law  which  have  resulted  in  grave  financial  losses  to  the  Govcm- 
■Mttt  and  the  people  of  the  United  States,  which  violations  make 
htm  guilty  of  high  orlmes  and  misdemeanor*  and  subjset  to 
Impsachment:  and 

Whsrsas  the  said  Herbert  Hoover.  President  of  the  United  States, 
hss.  in  vb^tion  of  the  ConsUtutlon  and  laws  of  the  United  States, 
psrmlttsd  Irregularltiss  in  the  Issuance  at  Federal  reserve  cur- 
twDCf  Which  have  occasioned  grsat  losass  to  the  United  States  and 
havs  dsprtvsd  the  United  Statss  of  lagal  revenue,  and  has  per- 
mittod  the  Psderal  Bsssrve  Board  aad  ths  Fsdsral  rassr^s  banks 
VBlawfuUy  to  take  and  to  oas  Oovsnunent  credit  for  private  gain, 
and  has  permitted  grave  Uregxilarlties  in  the  conduct  of  the  United 
States  Treasury,  which  vlolstions  make  him  gxillty  of  high  crimes 
and  misrtsniwnors  and  subject  to  impeachment;  and 

WhWiM  ths  saftd  Harbert  Hoover.  President  at  the  United  States, 
hss  treated  with  contumely  the  veterans  of  ths  World  War  who 
came  to  the  District  of  Oolumbla  In  the  spring  and  summer  of 
lOsa  in  the  saareiss  a<  their  oonsUtutional  rlghta  and  prtvUnsa; 


ths  said  Hoover  did  nothing  to  relieve,  even  tempo- 
lartly.  the  dlstreaa  ot  ths  said  vetsrans.  their  wives,  and  children 
whUe  they  were  destltuta  at  Washington,  although  Congress  allows 
tbs  ■ascotivs  a  large  fortuns  yearly  for  ths  purpose  of  entertain- 
ing United  States  dtlaens  and  others  from  time  to  time  as  msy  be 
ninasiary;  and 

Whereaa  the  said  Hoover  has  shown  a  lack  of  respect  for  the 
flag  of  the  United  Statse  by  denouncing  the  said  veterans  as  being 
for  the  most  part  crlminala  and  undesirabls  low- world  charactsrs. 
thus  holding  thoae  veterans  of  the  World  War  and  defenders  of 
the  United  Statea  flag  up  to  soom  before  their  countrymen  and 
their  companions  In  arms  across  the  sea;  and 

Whatreaa  the  said  Hoover  sent  a  military  foroe  heavily  armed 
against  the  homelses.  hungry,  sick,  ragged,  and  defenseleee  men. 
women,  and  children,  and  drove  them,  by  foroe  of  fire  and  sword 
and  chemical  warfare,  out  of  the  District  of  Columbia,  which  act 
conaSltuted  an  infringement  upon  the  constitutional  rights  of  the 
woaaen.  and  children:  and 

soeh  acta  stamp  their  perpetrator  aa  one  who  Is  socially 
and  morally  unfit  to  be  President  of  the  United  States,  and  such 
mifltnssa  for  ottos  and  such  disgrace  of  oOoe  as  the  said  acta 
denota  make  him.  the  said  Hoover,  guilty  ot  high  erlmss  and 
mlartameannra  and  aubject  to  Impeachment:  and 

Whereaa  the  said  Herbert  Hoover.  President  of  the  United  States, 
hss  publicly  stated  that  there  Is  a  government  at  Washington 
wlUeh  knows  how  to  dsal  with  the  mob.  meaning  himself,  sad  his 
traatmsnt  of  a  group  of  veterans  of  the  World  War.  their  wtves 
and  ehildrsn:  and 

the  said  statement  Is  unseemly.  Is  liable  to  bring  the 
of  the  Presidency  into  disrepute,  is  Injurious  to  the  con- 
ception of  a  democratic  government,  and  betrays  a  purpose  In  his 
actions  which  does  not  accord  with  ths  xlghta  of  a  nss  psople 
aartong  wbom  there  are  no  nobles  and  no  serfs  or  psassnts.  no 
moh  and  no  mastar.  but  a  government  of  the  people,  by  the  psopls. 
for  ths  people:  and 

Whereas  ths  making  at  ths  aforesaid  statsmsnt  conatitatea  esB- 
duet  uabscomiag  a  Frasldsnt  of  ths  Unttsd  Statas  snd  makss  him. 
ths  said  Bsrhsrt  Hoevsr,  guilty  of  high  ettmsa  and  misdemeanors 
and  Buhjsct  to  Impsaehmsnt:  Tharatfora  be  it 

Jlsaoltisd.  That  ths  Oommlttss  oai  ths  Judiciary  is  aothortasd  to 
laisstlitata  ths  oAcial  conduct  of  Herbert  Hoover.  Fraattfsat  of  ths 
Vnutsd  Stataa.  and  mXi  matters  raUtad  thereto,  to  dstermlas 
wtMthsr.  in  the  opinion  of  tks  said  committee,  he  haa  been  guilty 
of  say  high  crisM  or  mlademeanor  which,  in  the  contsmplattoa  at 
ths  Oonatltution.  rsqulras  ths  intsrposltioB  of  ths  ooostituticiial 
powsra  o<  ths  Houss.  Such  oommlttss  shall  report  tto  a«>st»«g«  to 
ths  Mousa.  tojithar  with  aooh  raaolutton  of  impssrhmsnt  or  other 
kUoo  aa  It  dssms  propar.  la  order  that  the  Houaa  at 
aoay.  If  asi  aaasry.  praaant  ita  eomptaint  to  ths 
to  ths  end  that  Herbert  Hoover  oiav  bs  triad  aeoordlng 
Mr  preecrlbed  for  the  trial  of  ths  tasettttvs  by  ths 
and  ths  people  be  given  their  eonstttutioaal  remsdy 
and  bs  relisvsd  of  thsir  preeent  apprehsnalom  that  a  criminal  may 
hs  la  oOes. 

For  ths  purpoaas  of  thla  raaolutlon  ths  oommlttss  Is  anthirlmi 
to  stt  aad  ast  during  ths  paassnt  Ooogrsss  at  such  tiakee  and 

leoa  In  ths  District  of  Ooiumbta  or  aJsewhsre.  whsthsr  or  not 
la  sitting,  hss  raessssd.  or  hss  adjourned,  to  hold  soeh 
to  snkploy  such  ssperts.  and  auch  dartcal, 
and  other  ssslstants.  to  rsqutra  ths  attaMrtsnna  of  sucL  wli 
and  the  production  of  aiich  books,  papsra,  and  documento.  to  taks 
flush  teatlmoay.  to  hava  aueh  priatlag  aad  binding  done,  and  to 
■mks  such  sspesiditures  as  it  dsems 


(During  the  reading  of  tba  reaotaiUon  the  foUowlog 
occurred:) 

Mr.  LUCK  (Intemipiing  the  rettdixig  of  the  reeohitioo). 
Mr.  Qpeaksr,  s  pazilAmentary  loqulry. 


Mr.  BRl'i'l'EN. 
The  SPEAKER. 
Mr.  BRTTTEN. 
The  SPEAKER. 


The  SPEAKER.    The  gentleman  wlD  state  tt. 

Mr.  LUCE.  On  a  previous  occitsion  charges  apparently 
of  the  same  purport  were  laid  on  the  table  by  the  HDUse. 
la  it  within  the  province  of  any  Member  to  evade  the  niles 
and  to  take  a  matter  from  the  table  by  proceeding  wilh  a 
second  movement  of  the  same  sort? 

The  SPEAKER.  The  Chair,  of  course,  has  not  heard  tha 
resolution  read.  Probably  if  it  was  identical  with  the  leso- 
lution  submitted  some  time  ago  and  laid  on  the  table  then 
would  be  some  question  whether  or  not  a  second  Impeich- 
ment  could  be  had.  But  the  President  can  be  impeached, 
or  any  person  provided  for  by  the  Constitution,  a  setond 
time,  and  the  Chatr  thinks  the  better  policy  would  b^  to 
have  the  resolHtioh  read  and  determine  whether  or  not  It  is 
the  same. 

Mr.  Speaker,  a  parliamentary  Inquiry. 
The  gentleman  will  state  it. 
Would  a  motion  be  in  order  at  this  time? 
No.    The  Chair  would  not  recognize  any 
Member  to  make  a  motion  until  the  resolution  is  read. 

Mr.  BRTTTEN.  Mr.  Speaker.  I  ask  unanimous  conient 
that  the  resolution  be  considered  as  having  been  read. 

The  SPEAKER.  The  Chair  thinks  the  resolution  should 
be  read. 

Mr.  McFADDEN  (again  interrupting  the  reading  of  the 
resolution) .    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  McPADDEN.  I  understand  that  at  the  completion  of 
the  reading  of  this  resolution  it  Is  planned—— 

The  SPEAKER.  That  is  not  a  parliamentary  InqiJry. 
That  is  a  statement. 

Mr.  McPADDEN.  I  am  attempting  to  state  a  pailia- 
mentary  inquiry,  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  will  state  it.  The  Clialr 
will  hear  the  gentleman. 

Mr.  McPADDEN.  During  the  opening  I  addressed  the 
Speaker  to  ascertain  whether  or  not  I  would  be  protectel  in 
one  hour  time  for  debate.  I  am  prepared  to  debate.  I 
understand  a  certain  motion  will  be  made  which  will  deprive 
me  of  that  right. 

The  SPEAKER.  The  Chair  can  not  control  434  Mem  lers 
of  the  House  in  the  motions  they  will  make.  The  Cliair 
must  recognise  them  and  interpret  the  rules  as  they  are 
written.  That  is  what  the  Chair  intends  to  do.  The  gen- 
tleman from  Pennsylvania  would  have  an  opportunity  to 
discuM  thla  matter  for  an  hour  under  the  rules  of  the  House, 
if  some  gentleman  did  not  take  him  off  his  feet  by  a  pmper 
motion.    [Applause.] 

Mr.  McPADDEN.  Tliat  Is  what  I  was  attempting  to  as  ser- 
tain. 

The  Clerk  concluded  the  reading  of  the  resolution. 

Mr.  RAINEY.  Mr.  Speaker.  I  move  to  lay  the  resolution 
of  impeachment  on  the  table. 

The  SPEAKER.  The  gentleman  from  minois  movet  to 
lay  the  resolution  of  impeachment  on  the  table. 

May  the  Chair  be  permitted  to  make  a  sUtement  'flth 
reference  to  the  rules  aptdylng  to  that  motion.  The  pa  lia- 
mentarian  has  ryamlTied  the  precedents  with  referencs  to 
the  motion.  Speaker  Clark  and  Speaker  Gillette,  wider 
Identical  conditions,  held  that  a  motion  to  lay  on  the  t»ble 
took  a  Member  off  the  floor  of  the  House,  although  the  Ken- 
eral  rules  granted  him  one  hour  in  which  to  discuss  the 
resolution  of  impeachment  or  privileges  of  the  Htuse. 
Therefore  the  motion  Is  in  order. 

Mr.  SNELL.    Mr.  Speaker.  I  demand  the  yeas  and  nayi. 

Mr.  BRTTTEN.    Mr.  Speaker,  a  parliamoitary  lnQulr:\ 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  BRTTTEN.  Is  a  mottoo  to  expunge  the  lang-iage 
which  has  just  transpired  In  the  Bouse  in  order  at  this  tme? 

The  SPEAKER.  It  may  only  be  done  by  unanirious 
oonsent. 

Mr.  SNSLL.    Mr.  ^leaker.  I  demand  the  yeas  and  na  ^ 
The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were—yeas  844,  laya 
11,  answered  "  present  "  1,  not  voting  70,  as  follows: 
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[BoU 

No.  i4S) 

TEAS— ^44 

Adklna 

Davis.  Tenn. 

Kadlng 

PraU 

Aldrlch 

Delaney 

Pratt.  Bko-court  J 

Allen 

De  Priest 

KeUy.Pa. 

Pratt,  Ruth 

Allgood 

DeRoUen 

Kemp 

^uraell 

Amlle 

Dickinson 

B^ennedy,  Md. 

Ragon 

Andresen 

Dirksoeln 

Kerr 

Ralney 

Andrew,  Igaas. 

Dies 

Ketcham 

Banuteyer 

Andrews.  N.  T. 

Dletertch 

Kinaer 

Bamspeck 

, 

Arents 

Disney 

Kleberg 

Bankin 

Arnold 

Domlnlck 

WnHllfi 

Bansley 

Auf  der  Helde 

Doughton 

Knutaon 

Baybum 

Ayres 

Douglas.  Aria. 

Kopp 

Bced.N.T. 

Bacharach 

Do\igiass.  Mass. 

Kurts 

Bellly 

Bachmann 

Dowell 

Kvale 

Rich 

Bacon 

Doxey 

LaOuardla 

BoMnaon 

Baldrlge 

Drane 

Lambertson 

Bogers,  Mass. 

Bankhead 

Diewiy 

Lambeth 

Bogtfs.  N.  H. 

Barbour 

Driver 

Lamneck 

Sanders,  N.  T. 

:^                           Barton 

Dyer 

Schafer 

Bf'am 

Baton,  Colo. 

Lankford.  Qa. 

Schueta 

Beck 

BUzey 

Lankford.Va. 

Beedy 

Bnglebrlght 

Larrabea 

SelberUng 

Blddle 

Krk     , 

Larsen 

Stfvlg 

Bland 

Esllck' 

Lea 

Shallenberger 

Bloom 

-Xstep 

Leavltt 

Shott 

Boehne 

Kvans.  Calif. 

Lehlbach 

Shreve 

Bohn 

Pemandea 

Llchtenwalner 

Sinclair 

Bolleau 

Pleslnger 

Lindsay 

fUrovich 

Bolton 

PtaUey 

Loncrgan 

Smith,  Idaho 

Bowman 

Fish 

Loofbourow 

Smith.  Va. 

. 

Boylaa 

Plshbume 

Lovette 

Smith.  W.  Va. 

Brand.  CMilo 

Pltspatrlck 

iJirm^n^ 

SnsU 

;'^-    ^ 

Brings 

Plannagaa 

Luce 

Bnow 

■'n 

Britten 

Flood 

Ludlow 

Bemsrs.N.T. 

I  '1 

Browning 

Foes 

lioCllntie.  Okla. 

BptnoB 

-SeH 

Brumm 

Prear 

MeOUntock.  Ohio  Stafford 

1  ••■*- 

Brunner 

rVC^ 

McCoruiack 

StiUker 

Buchanan 

French 

M,.r>iiSi^ 

StasgaU 

.® 

Bulwlnkle 

FuUer 

licO\«ln 

Stokes 

M 

Burch 

Oamtnu 

McKeown 

^H 

1                            Burdlck 
Burtneee 

.Oarber 

M<.Mni«Ti 

Strong.  Pa. 

™ 

Oavagan 

McBeynolda 

StuU 

Busby 

Olbaon 

McSwaln 

Sutphln 

Byms 

Olfford 

Major 

Swaak 

Cabis 

Ollbert 

Maloney 

Swansea 

ailchrlat 

Mansfield 

Swlck 

CampbeU,  Pa. 

Olover 

Mapea 

swing 

• 

Canlleld 

Ooldsborough 

Martin,  Maaa. 

Taher 

■ 

Ooea 

MarUn.Orag. 

Tarver 

Garden 

OranHeld 

May 

Taylor.  Colo. 

Carter.  Calif. 

Oreen 

Mead 

Taylor.  Tenn. 

Cartwrlght 

Oreeuwood 

Michenar 

Temple 

h 

Gary 

Gregory 

MUlard 

Thatcher 

Castellow 

Orlawold 

Miller 

Thomason 

Cavtoehla 

Ouyer 

MUllgan 

Tlmbolaks 

Caller 

Hadley 

Mltch^ 

Chavei 

Balnea 

Mobley 

Troadway 

Chtndblom 

Hall.  til. 

Montague 

Toipln 

Chlperfleld 

KaU,  B.Dafc. 

Moore,  Ky. 

Ubdsrhm 

Chrlstgau 

Hancock.  H.  T. 

Moore,  Ohio 

Undsrwood 

Chrlstopherson 

Hardy 

MOrehead 

Vinson.  Oa. 

Clague 

Harlan 

Murphy 

Clark.  M.  C. 

Hartley 

Nelaan.Ma. 

Wlarren 

vV 

Clarke.  M.  T. 

Nelaon.Mo. 

Waaon 

Cochran.  ICo. 

Rawley 

N^aon.  WU. 

Wataon 

;  M 

Cochran.  Pa. 

HUl.  Ala. 

Nledrtnghaua 

Weaver 

Cole.  Iowa 

HUl.Waah. 

Nolan 

Weska 

Collier 

Boch 

Norton.  Nebr. 

Welch 

Colton 

Bogg.  Ind. 

Norton,  N.  J. 

Weat 

COOdOB 

Bogg.  W.  Va. 

O'Connor 

White 

'^'9 

Cannery 

Boladay 

OUvsr.Ala. 

Whitlay 

Connolly 

BoUlater 

Olivsr,  N.  T. 

Whlttington 

'9 

Cooper.  Ohio 
Cooper.  Tena. 

Holmce 
Hooper 

Ovsrtoa 
FalnHaano 

WIggleaworth 
Wimam8.Mo. 

Cox 

Hope 

Farksr.  Oa. 

.'ffS 

Coyle 

Bouatoa.D^ 

Parker.  N.  T. 

Wllaon 

^^tU 

Crall 

Boward 

Parks 

Wlago 

*■ 

BuddleetOB 

FafsoM 

Woloott 

v^l 

Cfuwthsr 

Bull.  WUliam  1. 

Putrldgs 

Wolfsadsn 

'  '1 

Crump 

Jaoohmn 

Fattsrsoa 

Wolvarton 

CulklB 

Jeffara 

Fiaviy 

Wood,  Oa. 

Oullsa 

JsBkma 

Fsnoa 

Woo4.Znd. 

Curry 

Johnson,  Mo. 

Fettsngin 

Woodruff 

__             w 

Darrow 

Johnson,  Okla. 

Plttsagsr 

Woodrum 

Johnson.  8.  Dak.  FoUc 

WMgtaS 

Davta.  Pa. 

Jonsa 

Fou 

Toa 

KATB—ll 

Black 

OrilBa 

Mofhddsa 

Stevsnaoa 

Blanton 

KeUer 

Bwsensy 

,fl 

Oaaqns 

Kuna 

8aadsra,TK. 

ANOWBRBD 

"  FBBBSNT  "— 1 

^ 

Babath 
NOT  VOTXNO— 70 

f.  ■ 

Abemethy 

Chaas 

Doutrioh 

Goodwin 

''  H 

Almon 

Baton.  N.J. 

HaU.MIsa. 

Boland 

Oole.Md. 

Bvans,Mont. 

Baneock,N.aL 

Brand.  Oa. 

CoUlaa 

riiiaiiiaii 

Bars 

-   ■ 

Buckbee 

Cooks 

Fulbrlght 

Bart 

^1 

Carley 

Coming 

Fulmar 

Baugen 

Carter.  Wya. 

Croaa 

OUlSB 

Bess 

^  1 

Chapman 

Crows 

OoMv 

BopkliM 

LewU 

Bom)us 

SuamMTB,  Wai 

McLeod 

Rudd 

Sumnera.  Tex. 

Maaa 

Sandlln 

Thurston 

Magrady 

Sidmeider 

Tiemey 

Manlove 

Shannon 

WUUama,Tss. 

Montet 

Simmons 

Wlthrow 

Mouser 

Sparks 

Wyant 

Owen 

Stewart 

Tatee 

Perkins 

Sullivan,  N.  T. 

Reld,  ni. 

SuUivan.Pa. 

Horr 

Hull.  Morton  D. 

Igoe 

James 

Johnson,  HI. 

Johnson.  Tex. 

Johnson,  Wash. 

KeUy.  111. 

Kennedy.  N.  T. 

So  the  motion  was  agreed  to. 

The  Cleric  anounced  the  following  additional  pairs: 

UntU  further  notice: 

Mr.  Evans  of  Montana  with  Mr.  Baugen. 

Mr.  Pulmer  wl^Ji  Mr.  Maaa. 

Mr.  Hare  with  Mr.  Chase. 

Mr.  Almon  wltb  Mr.  Sparks. 

Mr.  Hart  with  Mr.  Sxmuners  of  Washington. 

Mr.  Cross  with  Mr.  Schneider. 

Mr.  Lewis  with  Mr.  Oolder. 

Mr.  OoUlns  with  Mr.  Wlthrow. 

Mrs.  Owen  with  Mr.  Perkins. 

Mr.  Crowe  wltli  Mr.  Goodwin. 

Mr.  Romjw)  with  Mr.  Clancy. 

Mr.  WUllams  of  Texas  with  Mr.  Wyant. 

Mr.  8umn«-s  of  Texas  with  Mr.  McLeod. 

Bfr.  HADIiEY.  Mr.  Speaker,  my  colleagues,  the  gentlemen 
from  Washington.  Mr.  Johnson  and  Mr.  Hork,  who  are 
unavoidably  absent,  request  me  to  announce  that  were  they 
present  they  would  have  voted  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

CALENDAR    WEONSSSAT     • 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
business  in  oider  on  to-morrow.  Calendar  Wednesday,  be 
dispensed  with. 

The  SPEAEIER.  Is  there  objection  to  the^  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

MBS8A0E    OP   THE    PRESIDENT    OP    THE  ITNXTED    STATES — KECBIPT8 
AND  EXPENDITURES  OF  GOVERNMENT    (H.  DOC.  NO.  SIT) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President,  which  was  read,  and,  with  the 
accompanying  papers,  referred  to  the  Committee  on  Ways 
and  Means  and  ordered  printed: 

To  the  Senate  and  House  of  Representatives: 

In  my  Budi,^t  message  of  December  5  I  laid  before  the 
Congress  the  iinancial  situation  of  the  Gtovenunent  together 
with  proposals  for  the  next  fiscal  year. 

It  was  p(dnted  out  that  due  to  decreaslag  revenues  and 
despite  the  efforts  of  the  Congress  and  the  administratlim, 
we  were  again  faced  with  a  deficit  during  the  next  fiscal 
year.  I  urged  upon  the  Congress  the  necessity  for  further 
drastic  reductuxi  in  expenditures  and  increase  in  revenuea. 

I  now  appi'oach  the  Congress  again  upon  this  subject, 
knowing  that  the  Members  are  fully  possessed  of  tSie  com- 
plete necessity  of  a  balanced  budget  as  the  fonndstlon  of^^|| 
econmnic  recovery  and  to  urge  that  action  should  be  takai"''ff|| 
during  the  present  sessicm  to  bring  this  about.  " 

The  great  problem  before  the  world  to-day  Is  a  restoration 
and  maintensnce  of  confidence.  I  need  scaroely  repeat  that 
the  maintenance  of  confidence  in  the  financial  stability  of 
the  United  States  Oovenunent  is  the  first  contribution  to  all 
financial  stability  within  our  borders,  and  in  fact  in  the  world 
as  a  whole.  Upon  that  confidence  rests  the  credit  of  the 
States,  thc^  municipalities,  all  our  financial  institutions,  and 
industry— It  it  the  basis  of  recovered  employment  and  agri- 
culture. 

The  inci'eaiies  in  revenues  enacted  at  the  last  session  have 
not  had  the  results  hoped  for  because  of  continued  economio 
stagnation.  The  income  of  the  Oovemment  for  the  next 
fiscal  year,  nominally  estimated  at  $3.950,000.000r  is  likely  to 
fall  short  under  present  world  conditions  by  anywhere  from 
$100,000,000  to  $300,000,000. 

Bxpenditures  (and  I  speak  in  terms  of  expenditures  rather 
than  approp-iations) ,  because  of  the  confusion  caused  by 
carry-over  of  appropriations  for  the  present  fiscal  year,  in- 
cluding Post  Ofllce  deficit  but  excluding  debt  redemption, 
are  estimated  at  about  $3,771,000,000.  If  expenditures  are 
continued  during  the  next  fiscal  year  at  the  present  rate, 
there  would  thus  be  a  deficit  of  from  $920,000,000  to  $I.iaO,- 
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OOOjOOO  In  the  next  flaeal  jtai,  exdusiTe  of  idnklng-fqnd 
charges. 

Obvioiulj  the  first  necessity  of  a  natkn  of  decreasing 
income  is  reductioo  In  expenditxires.  lily  mesaage  of  Decem- 
ber 5.  as  sup{>lemented.  recommended  very  large  spedflc 
reductions  of  appropriations  and  economies  for  the  next 
^fiscal  year.  These  proposals  (including  the  eiXect  of  prevloui 
atviroittlations  and  obligations)  would  reflect  an  expenditure 
next  yeftr.  excluding  debt  redemption  but  lT¥'iM«1<»g  post- 
office  deficit  of  about  $3,233,000,000,  a  decrease  as  compared 
to  the  current  year  of  about  $533,000,000. 

Assuming  that  these  economies  and  reductions  of  appro- 
priations will  be  adopted,  on  this  basis  of  calculation  there 
would  still  be  a  deficit,  exclusive  of  debt  redemption,  of  about 
$400,000,000  to  $600,000,000.  Certainly  with  the  general 
economic  outlook  in  respect  to  Income  and  the  legislative 
outlook  in  respect  to  recommended  economies  the  latter 
figure  is  the  most  likely  of  realisation. 

The  first  essential  is  that  the  mnytmnm  appropriations 
ahd  economies  set  out  in  the  Budget  ooessage  as  supple- 
mented should  be  adhered  to.  The  second  it  that  there 
should  be  no  new  authorisations  or  appropriations  brought 
forward.  The  third  is  that  even  the  appropriations  recom- 
mended should  be  reduced  at  every  point  the  Congress  is 
able  to  fixMi  an  av«iue  therefor.  So  tar  as  appropriation 
bills  as  dealt  with  by  the  House  of  Representatives  or  the 
committees  thereof,  the  results  have  been  disappointing. 
Maximum  appropriations  for  the  different  departments 
which  were  recommended  in  the  Executive  Budget  have  not 
been  adhered  to.  My  Executive  orders  to  consolidate  some 
tS  Qo'vemment  functions  Into  a  few  divisions  with  resulting 
economies  appear  likely  of  refiisal  by  the  Congress  with 
resultant  continuing  waste.  I  regret  to  say  that  the  same 
foroes  are  at  work  which  thwarted  the  savings  of  several 
hundred  mtlHons  we  sought  to  effect  at  the  last  session  of 
CoQgrees.  We  are  during  the  current  year  and  even  in  the 
next  fiscal  year  suffering  from  that  failure. 

In  the  five  departmental  bills  dealt  with  by  the  House  or 
by  the  committees  thereof  at  this  session,  a  total  of  appro- 
priations were  recommended  by  the  Executive  which  would 
result  in  an  expenditure  (exchialve  of  debt  redemption)  of 
t3J<SiMM.000.  being  a  decrease  of  expenditures  in  these 
departaients  of  $364,400,000  under  the  preaent  fiscal  year. 
Some  items  in  these  bills  have  been  genuinety  decreased  by 
action  of  the  committees  or  the  votes  of  the  House.  Others 
have  been  incrcaaed.  Still  others  have  been  given  the  ap- 
pearance of  reduction  but  in  reality  must  be  restored  during 
the  next  fiscal  year  by  deficiency  bills. 

Hm  items  in  which  there  have  been  genuine  decreases  in 
tbosi  approprlatlona  aorefate  about  $23,500,000.  But  of 
this  $10,000,000  is  reduction  in  the  public  buildings  for  which 
oommltotents  have  been  authorised. 

Items  have  been  decreased  which  will  tn  all  probability  be 
required  through  deficiency  bills  amounting  to  approximately 
$41,400,000. 

Items  have  been  increased  amounting  to  approximate 
156.100.000. 

There  Is  thus  produced  an  appearance  of  slightly  greater 
avlng  than  reconunended  in  the  Executive  Budget,  but  in 
reality  an  actual  increase  by  over  $35,000,000.  If  the  Con- 
gress would  accept  the  cuts  recommended  in  the  Executive 
Budget  and  also  the  genuine  cuts  made  by  the  House  Com- 
mittee (m  Appropriations  or  as  passed  by  the  House,  it  would 
represent  a  real  decrease  in  Oovemment  expenses  over  those 
In  the  Budget  in  respect  to  these  bills  of  some  $23,500,000. 

T^ere  are  yet  remaining  to  be  reported  appropriation 
bins  In  which  reductions  have  been  recommended  by  the 
Executive  which  would  secure  reductions  on  those  agencies 
of  $249,000,000  less  than  those  of  the  current  year. 

In  consideration  of  reductions  I  realise  the  pressures  upon 
the  Congress.  I  also  recognise  many  organizations  advo- 
cating economy  do  not  fully  understand  the  limitations 
under  which  the  Congress  works  Is  reduction  of  expendi- 
tures. In  order  to  clarify  this  I  may  classify  the  Oovem- 
ment expenditures  pgopoeed  f<Mr  the  next  fiscal  year  into  six 


groups,  excluding  debt  redemption  but  including  post-office 
deficit: 

1.  Interest  on  tlM  public  debt  which  can  not  be 
reduced 

S.  Trust  fiuuU.  tax  rarunds,  Diatfict  at  Columbia 
budget,  oontributtona  to  clTU-serrice  penatona. 
poet-oAea  aubsldlee  to  air  and  foreign  aaaU 
which  are  repreeented  by  flxad  obligations,  and 
other  atmllar  Items  on  which  there  Is  no  oppor- 
tunity to  reduce 

S.  Public  works  and  their  aaalntenance  (exdndlng 
military,  naval,  and  veterans'  construction 
which  are  tn  following  items)  has  been  reduced 
ptaeMeally  to  commitments  and  contracts  out- 


•735.  OW.  000 


SIO.  9(10,  000 


■xpendlturea  on  military  aatabllshraenta .^ 

■xpandttures  on  veterans  have  been  red\ieaa  tai 

the  Executive  proposals  by  9131. 000.000 

All  other  expenditures  of  the  Oovemment.  In- 
cluding the  le^lalatlva.  the  Judiciary,  law  en- 
forcement, prisons,  foreign  aflaln.  fiscal  and 
tax  aerrioe.  public  health,  education,  foraats. 
flaherlee.  aids  to  agrlciilture.  labor,  commeroa. 
■afety  of  life  at  sea.  Inspection  of  food  prod- 
ucts, and  a  multitude  of  vital  service*  Includ- 
ing the  poet  oOlce  as  repreeented  by  the  re- 
maining deficiency  and  all  other  Independent 
aatabUahments  except  the  Veterans'  Buraau 


S06.  OCO.  000 
«ia.  TOO.  000 

glS.  409.  000 


441. 00  J.  000 


Total S.  333.  00).  000 

It  Will  be  seen  that  about  86  per  cent  of  the  whole  expiaidi- 
ture  of  the  Government  lies  in  the  first  five  items. 

No  matter  how  rigid  economies  may  be  it  Is  obvious  that 
the  Budget  can  not  be  balanced  without  a  most  substantial 
increase  in  revenues.  But  the  progress  of  appropriation  billa 
however,  would  Indicate  that  the  Executive  recommends  Lions 
on  which  all  these  calculations  are  based  will  ixot  be  realized 
by  $100,000,000  or  more,  and  therefore  it  is  more  likely  that 
the  deficit  will  amount  to  from  $500,000,000  to  $700,000,000. 

In  canvassing  the  three  major  fields  of  possible  income; 
that  is,  income  taxes,  customs  and  excise  taxes.  I  believe  that 
inquiry  by  the  Congress  will  develop  that  Income  taxes  under 
the  act  of  1032  have  been  developed  to  the  point  of  maxinum 
productivity  unless  we  are  prepared  to  abandon  our  Amer- 
ican sjrstem  of  fairly  high  exemption  and  reasonably  low 
rates  applicable  to  the  small  Incomes,  and  in  any  event  by 
keeping  to  these  principles  no  further  burdens  in  this  direc- 
tion would  substantially  Increase  revenues  and  solve  the 
questions.  One  of  the  first  economic  effects  of  the  incriases 
already  made  is  the  retreat  of  capital  into  tax-exempt  sezuri- 
ties  and  the  denudation  of  industry  and  conunerce  of  that 
much  available  capital. 

The  customs  revenues  and  other  miscellaneous  revenuea 
are  not  likely  to  be  Increased  except  through  recoveiy  In 
trade.  In  my  view,  therefore,  the  field  for  substantial  In- 
crease in  Federal  Oovemment  revenues  resolves  itself  t<»  the 
exploration  of  the  possibilities  of  so-called  excise  or  sales 
taxes.  In  the  estimated  revenues  for  the  next  fiscal  year 
nearly  $700,000,000  is  comprised  of  so-called  excise  taxes 
which  are  levied  on  a  few  score  different  manufactured  com- 
modities. These  taxes  are  in  fact  manufacturers'  sales  tixes. 
Any  attempted  distinction  between  excise  taxes  on  mantfac- 
tured  commodities,  or  sales  taxes  on  manufactured  (om- 
modltles  is  mere  Juggling  with  words.  Of  the  taxes  now 
levied  nearly  $200,000,000  are  upon  essentials  as  di;tln- 
gulshed  from  so-called  nonessentials.  The  Congress  has 
thus  already  esUbltshed  a  sales  tax  as  the  basts  for  one- 
quarter  of  the  whole  public  revenues,  and  has  alr'»dy 
adopted  sale*  taxes  upon  essentials  as  distinguished  Irom 
nonessenUals.  To  extend  this  form  of  taxation  is  neither 
new  nor  revolutionary.  Instead  of  spreading  it  over  a  few 
scores  of  commodities  and  services  at  irregular  rates  wblch 
cause  discrimination  and  hardship  between  industriei,  it 
would  seem  the  essence  at  food  statesmanship  to  apply  .iuch 
a  tax  generally  at  a  low  rate  upon  all  manufacturers  except 
upon  food  and  cheaper  grades  of  clothing,  and  thereby  give 
to  the  ^deral  Government  a  stable  basis  of  income  during 
the  period  of  depression. 

The  balancing  of  the  Budget  is  one  of  the  essential  steps 
in  strengthening  the  fotmdations  for  recovery.  Capital  ex- 
penditures are  a  very  important  item  In  our  economic  life. 
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There  can  be  no  doidbt  that  there  is  an  eiKMyMiUH  aocamu- 
lated  demand  for  capital  funds  that  would  be  expended  for 
equipment  and  replacements  of  all  kinds  if  long-time  funds 
could  be  obtained  cheaply  and  if  confidence  were  restored. 
For  some  time  now  long-time  funds  have  not  been  available 
for  the  public  at  reasonable  rates.  The  retirement  of  the 
Federal  Treasury  from  the  market  as  a  constant  borrower, 
the  balancing  of  the  Federal  Budget,  and  the  refunding  oper- 
ations necessary  to  bring  the  Government  debt  into  better 
balance  would  have  a  stimulating  effect,  would  vitalize  our 
entire  credit  structure  and  produce  one  of  the  conditions 
essential  to  continued  recovery. 

It  is  essential  that  the  Government  undertake  at  an  early 
moment  the  refunding  of  outstanding  high  interest-bearinr 
Liberty  bonds  into  bonds  bearing  a  lower  rate  of  interest. 
It  is  essential,  too.  that  a  portion  of  our  short-term  borrow- 
ing should  be  converted  into  longer-term  issues.  A  baUukced 
Budget  would  greatly  facilitate  such  an  operation. 

Every  principle  of  sound  governmental  management  and 
wise  economic  policy  call  for  the  prompt  balancing  of  the 
Federal  Budget.  This  all-important  objective  is  definitely 
within  reach,  and  more  determined  effort  will  bring  us  to 
the  goal  we  have  been  striving  to  reach  tn  the  face  of 
unparalleled  difficulties. 

One  of  the  most  helpful  contributions  which  the  Congress 
and  this  administration  could  give  to  the  next  administration 
would  be  to  enable  them  to  start  with  the  Federal  Budget  in 
balance  and  the  Federal  finances  in  order. 

HXUIKT  Hoovxx. 

Thx  Whtr  Hovss«  January  17,  t933. 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  like  the  other  Members  of  the 
House  I  have  had  no  opportunity  to  analjrze  this  message, 
having  been  able  to  follow  it  only  as  it  was  read  from  the 
Clerk's  desk,  with  a  copy  which  I  happened  to  hold  in  my 
hand. 

I  have  been  In  Congress  for  some  time.  In  this  time  I 
have  never  heard  on  any  occasion  or  on  any  subject  a  more 
remarkable  and  amazing  message  sent  to  the  Congress  of 
the  United  States;  and  I  am  very  sure  that  the  President, 
who  I  assume  indited  it  and  who  certainly  signed  It,  would 
wish  to  withdraw  it  if  this  could  be  done  when  he  realizes 
Just  what  he  has  stated  to  the  Congress  and  to  the  country. 

Let  me  call  your  attention  to  a  few  significant  sentences  in 
this  message.    I  now  quote: 

The   first   essential   Is  that   the 
economies  set  out  In  the  Budget 
be  adhered  to. 


um  appropriations   and 
as  supplemented  should 


And  further  on  he  says: 

So  far  as  appropriation  bllla  as  dealt  with  by  tha  House  of  Rep- 
resentatives or  the  committees  thereof,  the  resulta  have  been  dis- 
appointing. M**'""'*"  appropriations  for  the  different  depart- 
ments which  were  recommended  In  the  executive  Budget  have  not 
been  adhered  to. 

Could  there  be  anything  more  astonishing  than  such  a 
statement  from  the  President  of  the  United  States  who  has 
been  urging  economy  since  the  Democrats  took  control  in 
December,  1931,  than  his  present  complaint  to  Congress  and 
to  the  country  that  the  maximum  appropriations  which  he 
recommended  and  the  economies  suggested  by  him  have  not 
been  adhered  to? 

Are  we  to  understand  the  President  of  the  United  States 
as  wishing  to  put  himself  in  the  position  of  sashing  he  does 
not  think  Congress  should  have  attempted  to  reduce  any 
estimate  he  sent  up  here? 

Are  we  to  understand  him  as  complaining  because  Con- 
gress In  its  wisdom,  being  in  charge  of  the  purse  strings  of 
the  country,  has  sought  to  reduce  these  estimates  to  the 
fullest  possible  extent? 

Tet,  Mr.  Speaker,  if  the  English  language  means  any- 
thing in  the  world  that  is  what  this  message  means,  because 


the  langnase  to  wtdch  f  have  referred,  the  quotattons  wbiGh 
I  have  made,  can  not  be  construed  in  any  other  way. 

Oh.  yes,  the  President  probably  Is  reaentf uL  I  ncall  at 
the  last  session  of  Congress  when  the  Democrats  took  o(m- 
troL  of  the  House  under  the  leadership  of  our  dtstingntohed 
Speaker  and  began  to  cut  down  the  President's  estimates. 
finally  catting  them  to  the  extent  of  over  $334,000,000  be- 
fore it  concluded,  the  President  became  very  restive.  After 
he  saw  three  or  four  of  these  bills  reported,  he  sent  a  mes- 
sage urging  tliat  his  estimates  be  reduced  and  telling  Con- 
gress within  five  weeks  after  he  had  aeat  his  estimates  on  the 
1st  of  December,  that  unless  they  cut  them  something  like 
$200,000,000  o:-  $300,000,000,  I  forget  the  exact  figure.  Con- 
gress would  not  be  doing  its  duty,  and  this  notwithstanding 
he  was  supposed  to  have  given  careful  and  deliberate  con- 
sideration to  the  estimates  sent  up  over  his  signature  and 
prepared  by  his  personal  representatives. 

He  complains.  He  says  Craigress  is  not  going  to  help 
balance  the  Bv  dget  by  its  present  policy  of  reduction.  What 
else  does  he  say? — 

Some  Items  In  these  bills  have  been  genuinely  decreased  by 
action  of  the  committees  or  the  votes  of  the  Houae.  Others  have 
been  Increaaed.  StUl  others  have  been  given  the  appearance  of 
reduction  but  in  reality  must  be  restored  during  the  next  flacal 
year  by  deficiency  bllla. 

Of  course,  I  am  not  going  to  say  so,  but  you  know  that 
reads  so  much  like  Bob  Simmohs's  speeches  of  Deconber  and 
January  a  year  ago  when  the  House  committee  was  cutting 
estimates  and  appropriations  that  I  almost  think  he  must 
have  taken  the  language  from  some  of  Bob's  speeches.  The 
gentlonan  from  Nebraska  [Mr.  Simmons]  spent  hours  dis- 
cussing several  appropriation  bills.  The  gentlonan  from 
Nebraska  ciiticuzed  the  reductions  we  were  making  last  srear, 
which  finally  (unounted  to  over  $1,100,000,000  before  we  got 
through  and  which  I  have  Just  stated  resulted  in  over 
$334,000,000  of  reduction  in  the  President's  Budget  He 
came  down  in  the  well  of  the  House  and  declaimed,  "  You  are 
doing  this  with  your  tongue  in  your  cheek;  you  expect  to 
make  deficiency  appropriations  to  take  care  of  these  reduc- 
tions next  December."  It  is  significant  that  his  constitumts 
did  not  agree  with  him  when  they  cast  their  v(^»s  in  the 
November  elections.  He  is  to  be  succeeded  by  a  Democrat, 
who  will  come  here  to  help  reduce  expenditures  and  appro- 
priations rather  than  criticize  the  committee  and  its  chair- 
man for  what  it  accomplished  along  that  line. 

You  passed  che  deficiency  bill  here  this  afternoon,  and.  Mr. 
Speaker,  as  I  recall,  it  is  the  smallest  urgent  deficiency  bill 
that  has  been  passed  by  Congress  in  my  whole  record  here  in 
the  House  of  Representatives,  carrying  a  litUe  more  than 
$3,000,000  by  way  of  deficiencies,  excluding  the  appropria- 
tions for  refunding  taxes  which  Mr.  Mills,  the  Secretary  of 
the  Treasury,  told  us  in  December.  1931.  would  be  necessary 
this  year,  and  none  of  which  was  made  necessary  by  the 
reductions  which  the  Congress  made. 

Now,  what  have  we  done  this  session?  Let  tis  see  how  a 
plain,  simple  tale  will  put  this  message  down.  The  Presi- 
dent is  undertaking  to  say — and  I  say  this  with  the  utmost 
respect,  although  it  is  a  little  difficult  to  talk  about  these 
things  when  we  hear  a  message  like  this  read — but  the 
President  is  undertaking  to  tell  the  country  that  Congress 
is  not  doing  its  duty  and  that  it  is  not  helping  to  halanor  the 
Budget. 

Let  me  call  your  attention  to  ttie  actual  facts.  I  have 
done  this  once;  or  twice.  But  it  does  not  seem  to  be  known 
to  those  who  proposed  this  message,  althou^  easily  acces- 
sible to  the  President  and  those  who  helped  him  prepare  this 
message. 

We  have  had  five  bills  r^Mnted  to  the  House  up  to  this 
time.  The  fhrst  was  the  Treasury  and  Post  Ofllce  bOL  The 
President  asked  us  to  appropriate— and,  mind  you.  I  say  the 
President  askiKl  us  to  aivx'opriate — for  these  two  depart- 
ments $994,323,901.  The  House  Appropriati<ms  Conmiittee 
recommended  and  the  House  aiq;iroved  approprlatlcms  carry- 
ing $961,416,5!)7,  which  represmts  a  reduction  ondor  the 
President's  estimate  of  $32,012,304. 


1972 


CONGRESSIONAL  RECORD— HOUSE 


January  17 


1933 


CONGRESSIONAL  RECORD— HOUSE 


1973 


«•«!    *••     <*M     *¥m    Mtwtm     <*«    KaW*4« 


»»«>«»<»    I 


» a^M  «>W^^      ^^       #at—^ 


«AO«     ««a 


r«^^     imy^M  niii>    invui    111    UUT    CCOUOOUC     UIQ. 


1972 


CONGRESSIONAL  RECORD— HOUSE 


January  17 


TJUt  tbe  Houae  fmfl  to  do  tts  dnty'ln  taelpinc  to  Imlasoe 
the  Budget  becAuae  In  this  instance  it  refused  to  socept 
tbe  "  maximum  amount "  or  as  tbe  President  expresses  it. 
"  adhere  to  tbe  maTtmum  amount "  which  he  asked  us  to 
appropriate.  As  to  the  Interior  Departatent  appropriation 
bill,  which  has  pMnd  the  House,  tbe  Budget  estimates,  or 
the  requests  of  the  President,  amounted  to  $46.083.93S. 

[Here  the  gavel  felLJ 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  10  minutes  more. 

The  SPEAKER.  Is  there  objecUon  to  tbe  reoucst  of  tbe 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  The  House  Committee  on  Approprlatloos 
reooounended.  and  the  House  coocurred  in  the  reootnmenda- 
tion.  I43.l72.90i.  which  was  a  reductkm  of  ia.911.025. 
which  according  to  tbe  President's  message,  lust  read,  was 
aU  wrong  and  ought  never  to  have  been  done. 

Tbe  Department  of  Agriculture  biU  has  been  reported  bqr 
the  Committee  on  Appropriations  and  passed  by  the  House. 
The  Budget  or  the  President's  requests  amoimted  to  $108,- 
M1.793.  Tbe  Mil  as  reported  from  the  House  Committee 
on  Appropriations  and  concurred  in  by  the  House,  carried 
$100.32S.077.  or  a  reduction  under  the  President's  requests 
of  $7.833.71t. 

Tbe  urgent  deflcieney  bOl  was  then  reported  and  was 
Anally  passed  to-day.  The  Budget,  or  the  President's  esti- 
mates, called  for  $44,138,764.  The  bill  as  it  was  agreed 
upon  carried  $S1.7M.ft35.  or  a  reduction  under  the  Presi- 
dent's estimates  of  $12,382,238. 

Tbe  War  Department  biU  is  now  pending  in  the  House. 
Under  the  President's  requests  it  amounted  to  $352,530,145. 
As  tbe  Committee  on  Appropriations  has  reported  it.  it 
canrlst  $345,833,532.  or  a  reduction  under  the  President's 
Mtlmates  of  $8,896,613. 

In  other  words,  in  these  fife  bills  which  baTe  been  reported 
up  to  this  time,  some  of  which  have  been  passed  by  the 
House,  there  has  been  a  total  reduction  under  the  President's 
Budget  of  $63.736 J88.  Still  further  reductions  will  be  made 
in  tbe  bUls  which  are  to  follow. 

Let  me  ask  again,  just  wbat  does  the  President  mean  when 
be  complains  because  the  committee  and  the  House,  exer- 
cising their  constitutional  authority,  have  sought  to  cut 
down  these  appropriations  and  bave  reduced  his  estimatss 
in  these  five  bills  alone  over  $63,000,000.  and  thva  refused 
to  "  adhere  to  tbe  maximum  amount  "  which  he  asked?  Oh. 
gentlemen,  I  repeat.  I  can  fancy,  to-morrow,  when  the  Presi- 
dent looks  over  this  message  again,  he  will  have  some  regret. 
because  be  has  put  himself  in  a  position  before  the  C<»igreas 
and  before  the  country  which  is  absolutely  Indefensible. 

And  then  what  next  does  he  complain  of?    He  says: 


Ify  BxaeuUv*  orCten  to  eosMoUdat*  aoiiM  M  OovenuiMnt  fune- 
tlon*  into  A  tew  dlTtklont.  with  r— iiltlng  •eoxMOUaa.  appcan  UXsiy 
ot  TMt\iml  by  thm  Congrva.  wlUt  resultant  oooUnulng  wa«t«. 

Well,  tbe  President  did  sulxnit  a  message  in  which  be 
recommended  thai  there  be  some  sort  of  consolidation  of 
MWM  68  aetlvittea.  so  they  said.  I  never  counted  them.  but. 
you  know.  I  could  not  help  but  think — and  I  am  sure  every 
Member  of  this  House  thought  at  the  time— that  he  had 
kMtt  PresldenC  of  tiM  Untted  States  for  nearly  four  years 
and  for  eight  years  was  Secretary  of  Oommeroe  •"d  — »  in 
the  Cabinet  of  two  Presidents. 

He  says  he  knew  aQ  this  time  something  about  the  neces- 
sity of  consolidation.  And  yet  it  was  not  until  the  Demo- 
crats began  to  take  steps  along  this  line,  when  they  wganiaed 
the  House  under  the  leadership  of  our  distinguished  Speaker, 
that  he  seems  to  have  become  aroused  to  the  fact  that 
thing  might  be  saved  in  the  way  of  consoHdation 

I  chalhmga  you  or  anyone  else  to  show  wherein  that 
sage  he  gave  to  the  country  furnished  the  slightest  infor- 
mation as  to  Just  how  much  can  be  saved  or  what  efflciency 
It  would  proinote. 

Wbat  la  tba  obtoct  of  oonsoUdaUon?  Just  two  things. 
If  it  ts  not  going  to  save  money,  if  it  is  not  going  to  promote 
cfSclency  there  is  no  use  of  tranaferrinc  one  bureau  to 
another  department. 


One  of  theae  two  things  must  be  accomplished  or  else 
there  is  no  Justification  In  consolidation.  And  yet  in  that 
message  be  does  not  indicate,  be  does  not  tell  you.  what  tbe 
Director  of  the  Budget  or  the  heads  of  the  departments  have 
estimated  will  be  saved  If  his  recommendation  be  carried 
out  or  what  efBdency  will  be  promoted.  Nor  does  be  ven- 
tiire  a  positive  or  definite  opinion.  He  simply  says  it  must 
follow  as  a  matter  of  course  that  there  will  be  some  efOciency 
and  some  saving  in  administration. 

Now.  ladies  and  gentlemen,  he  complains  because  Congress 
did  not  Immediately  act  on  his  consolidation  message,  when 
he  did  not  give  us  a  single  fact  to  jxistify  our  taking  the 
matter  up  and  considering  it.  I  rept'at,  for  more  than  three 
and  a  half  years  he  sat  In  the  White  House  totally  oblivious, 
so  far  as  his  actions  were  concerned,  to  the  necessity  of  con- 
solidation In  the  Interest  of  economy  or  better  efficiency. 

Mr.  MAPES.    Will  the  gentleman  yield? 

Mr.  BYRNS.  Not  until  I  complete  this  thought.  I  would 
like  to  get  through  and  then  I  will  yield. 

Mr.  MAPES.    I  would  like  to  set  the  gentleman  right. 

Mr.  BYRNS.     All  right.     I  will  yield. 

Mr.  MAPES.  Tbe  gentleman  from  Tennessee  criticises 
the  attitude  of  tbe  President  in  regard  to  reor^nlzatlon. 
Is  it  not  fair  to  say  that  during  all  the  eight  years  he  was 
Secretary  of  Commerce  he  consistently  recommended  that 
the  President  be  given  authority  to  make  oonsoUdation.s  and 
reorganization  of  departments,  and  that  since  he  has  been 
President  he  has  repeatedly  asked  Congress  to  give  him 
that  authority:  that  the  authority  was  never  given  him 
until  near  the  end  of  tbe  last  session  of  Congress  on  the 
passage  of  the  economy  act.  and  that  he  has  acted  as 
IH-omptly  as  It  was  humanly  possible  for  him  to  act  in 
making  the  recommendation?  [Applause  on  the  Republican 
side.] 

Mr.  BYRNS.  Let  me  ask  the  gentleman:  Does  not  the 
Constitution  make  it  the  duty  of  the  President  to  advise 
Congress  from  day  to  day  with  reference  to  the  state  of  the 
Union  and  what  should  be  done  for  the  best  interest  of  the 
country? 

The  SPEAKER.  The  time  of  the  gentleman  from  Ten- 
nessee has  again  expired. 

Mr.  MAPES.  I  ask  unanlmoiis  consent  that  the  time  of 
the  gentleman  be  extended  five  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.  The  gentleman  says  that  the  President  for 
eight  years  has  been  talking  about  consolidations  when  he 
was  Secretary  of  Commerce,  and  I  think  when  he  began  to 
send  In  his  numerous  messages  last  January,  a  year  ago.  he 
repeatedly  referred  to  the  fact  that  as  far  back  as  1932  he 
had  been  in  favor  of  consolidations.  I  submit  to  the  gen- 
tlonan  that  there  was  never  the  slightest  reason  on  the 
face  of  the  earth  why  the  President  of  the  United  States 
should  not  have  investigated  tbe  subject  and  sent  to  Con- 
gress on  any  day  that  It  was  In  session  a  recommendation 
that  certain  consolidations  be  made  in  the  interest  of 
economy  and  efBciency.  and  tbe  mere  fact  that  Congress  had 
not  given  him  that  power  certainly  offers  no  excuse  for  this 
failure  on  the  part  of  the  President  to  do  what  the  gentle- 
man from  Michigan  refers  to. 

Mr.  BROWNING.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  BROWNING.  Also,  does  not  the  Budget  law  charge 
him  with  the  responsibility  in  direct  langxiage  of  reporting 
consolidations  or  recommendations  for  reorganisation  to 
Congress,  in  addition  to  his  duties  under  the  Constitution? 

Mr.  BYRNS.    I  thank  the  gentleman  for  that  suggestion. 

Mr.  BROWNING.  And  his  party  was  in  power  aU  the 
time  when  he  was  in  the  Cabinet. 

Mr.  BYRNS.  Tbe  gentleman  has  correctly  set  forth  what 
was  expressly  declared  In  the  Budget  law  to  be  the  duty  of 
tbe  President;  and.  as  the  gentleman  from  Tennessee  says, 
during  aU  tbeee  years  tbe  Republicans  were  in  power,  not 
only  In  the  White  House  but  In  the  Senate  and  in  the  House 
of  Representatives,  not  a  suggestion  worthy  of  considera- 
tion came  from  tbe  White  House  untU  after  a  DemocraUc 
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House  began  to  cut  expenditures,  and  last  December  a  year 
ago  appointed  a  committee  for  the  purpose  of  looking  into 
the  matter  of  consolidation  and  determining  where  greater 
economies  could  be  effected. 

Mr.  MAPES.  I  take  It  the  gentleman  does  not  want  me 
to  answer  the  question  which  I  understand  was  directed 
to  me. 

Mr.  BYRNS.  Does  the  gentleman  deny  that  the  Presi- 
dent could  have  submitted  a  message  at  any  time  he 
wanted  to? 

Mr.  MAPES.  I  do  not  deny  that  the  Presidmt  has  not 
•  submitted  a  message  to  Congress  on  the  subject  every  day, 
but  I  presume  It  is  fair  to  say  that  he  has  submitted  at 
least  a  dozen  messages  since  he  was  inaugurated  as  Presi- 
dent asking  for  authority  to  consolidate  and  reorganize  the 
executive  departments,  and  some  of  the  leading  members 
of  the  gentleman's  party  have  consistently  opposed  giving 
him  such  authority  on  the  ground  that  It  was  unconstitu- 
tional to  clothe  the  President  with  that  power;  but  now. 
according  to  the  public  prints,  the  gentleman's  party  pro- 
poses to  give  the  incoming  President  not  only  authority  to 
reorganize  and  consolidate  but  to  abolish  activities  which 
have  been  created  by  statute. 

Mr.  BYRNS.  The  gentleman  from  Michigan  is  one  of 
the  leaders  on  his  side  of  the  House. 

Mr.  MAPES.    Oh,  no;  I  am  not. 

Mr.  BYRNS.  During  this  time  the  gentleman's  party  has 
been  in  complete  power,  not  by  a  margin  of  one  or  two.  but 
by  an  overwhelming  majority  in  most  instances,  and  the 
gentleman  from  Michigan  stands  here  defending  the  Presi- 
dent of  the  United  States  as  the  leader  of  his  party  and 
sasrs  that  the  President  during  all  those  years  has  been 
urging  consolidation  in  the  interest  of  economy  and  effi- 
ciency, and  yet  with  the  gentleman's  party  in  power,  as  it 
was.  with  the  right  to  pass  legislation  and  to  act  in  con- 
formity with  the  recommendations  of  the  President,  he  sat 
still,  as  did  his  party,  and  failed  to  give  him  such  authority, 
and  that  it  was  finally  necessary  for  the  Democratic  Party 
to  do  what  his  party  has  failed  to  do.  His  statement  and 
admission  are  as  astounding  as  the  message  I  have  been 
discussing.     [Applause  on  the  Democratic  side.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Ten- 
nessee has  expired. 

LCAVK  or  ABSXHCK 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Jamis,  on  account  of  illness. 

To  Mr.  Cablet,  for  an  indefinite  period,  on  account  of 
illness. 

KLCCTORS   rot   PRBSIDDrr  AMD  VZCX   PRKSIDBIIT 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read: 

DsPAimcBirr  09  Statc, 
!  WoMhingion,  January  17,  1933. 

The  Hon.  John  Nancc  Oaxnxs. 

Speaker  of  the  House  of  RepresentativeM. 
Sib:  I  transmit  herewith.  In  pursuance  of  the  provisions  of  the 
act  of  Congress  approved  on  May  29,  1928  (45  Stat.  945)  a  copy 
of  the  certificate  of  the  final  ascertainment  of  electors  for  Presi- 
dent and  Vice  President  appointed  for  the  Commonwealth  of 
Pennsylvania  on  November  8,  1932.  A  cM>tlfled  photostat  copy  of  a 
certificate  setting  forth  the  names  of  the  electon  appointed  for 
the  Commonwealth  of  Pennsylvania  which  was  received  with  the 
certificate  mentioned  above  Is  also  mcloaed. 
Very  truly  yours. 

H.  L.  Smcsow. 

Indosures:  Certificates  furnished  by  the  Governor  of  Penn- 
sylvania. I 

The  SPEAKER  also  laid  before  the  House  the  following 
communication,  which  was  read: 

DBPABTlCSIfT    or    BTATB, 

Waahiiiffton,  January  16.  1933. 

Tile  Hon.  JoBN  N.  OAaim. 

Speaker  of  the  House  of  Representative*. 
Bat:  I  transmit  herewith  pursuant  to  the  provlstons  of  the  act 
of  Congress  approved  on  May  29.  1928  (46  Stat.  945)  copies  of  the 
oertlflcates  of  final  ascertainment  of  electon  ot  Pxssldeat  and  Vice 


President  of  the  United  States  appointed  on  November  8,  198S.  la 
the  States  which  are  Indicated  below. 
Very  truly  yours, 

H.  Xi.  Bmuom. 
Inclosures: 

Certificate  fumlslied  by  the  Executive  of  the  State  of  Colo- 
rado. 
Authenticated  photostat  copies  of  certificates  fumlabed  by 
the  Executives  of  the  States  of  Nevada  and  Rhode  island. 

CONSTITtrrZOMAL   AMXNDICENT  rZXZNG   THX   TKRICS  OT   PaXSXDKNT. 

KTC. 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read: 

DXPABTMSNT  OV  STATB. 

Bismarck,  N.  Dak.,  January  14.  1933. 
Hon.  John  N.  OAXimt. 

Speaker  of  the  House  of  Representatives.  Washington,  D.  C. 
Sni:  By  direction  of  the  Twenty -third  Legislative  Assembly  of 
the  State  of  North  Dakota  now  In  session,  we  transmit  attached 
hereto  a  certified  copy  of  a  Joint  resolution  ratifying  an  amend- 
ment to  the  Constitution  of  the  United  States  of  America,  fixing 
the  commencement  of  the  terms  of  President,  Vice  President,  and 
Members  of  Congress,  and  fixing  the  time  of  the  assembly  of 
Congress. 

Very  respectfully, 

ROBXKT  BTSIfX. 

Secretary  of  State. 
By  CHAaucs  T.tpwm*w,  Deputy. 

XITECT   OP   THX   ST.   LAWRKNCB   TKEATT   ON   THX   LAKB   TO   TBS 

GULF  WATERWAY 

Mr.  WILLIAM  E.  HULL.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record  on  the 
effect  of  the  St.  Lawrence  waterway  on  the  Lakes  to  tha 
Gulf  waterway.  -  , 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WILLIAM  E.  HULL.  Mr.  Speaker,  imder  tbe  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  follow- 
ing address  delivered  by  msrself  before  the  national  rivers 
and  harbors  convention.  Washington.  D.  C.  January  17, 
1933: 

The  first  bill  I  Introduced  In  tbe  Congress  was  H.  R.  M75,  a 
bill  to  deepen  the  channel  of  the  Illinois  River  from  Utlca.  ni.. 
to  Grafton.  111.,  to  a  9-foot  channel,  which,  with  the  Illinois 
waterway  project  authorized  and  under  completion  by  the  State 
of  Illinois,  would  malce  a  connection  between  Lake  Michigan  and 
the  Mississippi  River  and  thence  on  to  the  Qulf  of  Mexico,  thus 
connecting  Lake  Michigan  with  the  Gulf,  giving  to  the  great 
agricultural  section  of  the  United  States  an  opportunity  to  ship 
their  products  throughout  the  world  at  a  reduced  freight  rate. 

This  great  "  bread  basket "  of  the  Nation,  which  has  been  land- 
locked for  these  many  years,  to-day  has  the  opportimlty  <rf  reach- 
ing a  goal  that  has  been  sought  since  the  inauguration  of  tits> 
first  President  of  the  United  States.  George  Washington  had  in 
his  mind  a  waterway  leading  from  the  east  coast  to  the  great 
Mississippi  River,  and  now.  through  different  stages  of  legisla- 
tion the  Congress  of  the  United  States  has  authorteed  a  deep 
waterway  connecting  Lake  Michigan  with  tlie  Gulf  of  Mmco  and 
added  to  that  are  the  tributaries  that  run  Into  the  Mississippi 
Rlvw. 

All  of  this  is  practically  completed  or  luxder  constructkm.  MU- 
Uons  of  dollars  have  been  spent  i^xm  this  great  Inland-water- 
way system,  and  now  what  do  we  find?  A  treaty  with  Canada 
that  wiU  prevent  the  waters  from  Lake  Michigan,  an  Inland  lake 
not  belonging  to  Canada,  from  being  turned  Into  tills  inland- 
waterway  system. 

Will  the  people  of  the  Central  West  and  the  South  allow  an- 
other nation  to  defeat  this  great  project  as  Is  pn^^oaed  In  the 
Canadian  treaty  dealing  with  the  St.  Lawrence  navlgatkui  axMl 
power  project? 

I  quote  to-day  a  part  of  a  speech  that  I  made  to  the  House  of 
RepresenUUves  March  8.  1926.  headed  "Canadian  Power  Inter- 
ests": 

"Immediately  upon  the  Introduction  of  this  bill  the  power 
interests  of  Canada  and  Niagara  Falls  bared  their  fan«s  and  pro- 
ceeded to  burrow  within.  Smne  of  otir  own  SUtea  and  tbe  ahip> 
owners  of  the  Great  Lakes  also  entered  protest,  but  lyipanBtlr 
always  xmder  the  generalship  of  the  Canadian  poi 

"  The  Great  Lakes  lie  principally  upoa  the  U^ted 
and  stUl  we  have  Great  Britain,  through  the  Canadian 
ment.  dictating  to  us  how  much  water  slaall  be  taken  for 
pwposes  when,  with  extreme  greed,  tbey  have  taken  the  ban's 
share  of  the  water.  Even  after  a  trea^  had  been  signed,  givtag 
Canada  36,000  cubic  seccHid-feet,  against  SOjOOO  coble  Meond-fMft 
flow  for  the  United  SUtes  at  Niagara  Falls,  and  after 
cepted  in  this  treaty  the  diversion  of  10.000  caMie 
at  Chicago,  she.  with  her  unlimited  gall,  oomee  back  to  tbe 
States  Government  and  asks  xm  to  revoke  tbe  lajOOO  cobfte 
feet  diversion  at  Chteafa    Wltbout 
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to  agata  sA  for  •  new  trasty  that  tb»r  nuiT  ^ 
a  pwt  at  tbla  w»t«rr 

Mow.  what  do  we  ftnd?  The  new  treaty  I  pradLo^atf  «i|lkt  r«<u^ 
■■»  !•  before  us  and  the  Canadians  will  get  41.000  Meood-feet.  and 
at  OMn«co  and  Niagara  Palla  combined  the  United  State*  wUl  ftt 
n.4lt  aeoond-feet.  I  do  not  ■*•  any  JoaUo*  In  thai.  They  get 
■wre  than  tbey  got  before  and  we  give  up  what  we  had  to  make 
a  gnat  AOMrlean  waterway  from  the  Lake*  to  Um  Oulf .  and  w* 
aM  not  Mfeteff  for  10.000  aecond-feet.  All  we  are  trT*^Tt  I*  enough 
water  to  make  the  great  American  waterway  a  wicceei. 

The  Cajiadlans  are  Tltally  Interacted  in  this  treaty.  Mow. 
Irteml*,  do  aoi  fool  yourself.  They  are  more  desirous  of  getting 
tMs  tradly  Umb  tlM  United  State*  OoMrOBaent  la. 

Canada  built  the  Welland  Canal  at  a  eoal  of  •las.OOOOOO.  Their 
great  wheat  fields  are  up  on  the  north  shore  of  Lake  Superior. 
Fort  WiUlam  and  Port  Arthur  are  the  largest  ports  in  the  world 
and  ttoey  are  up  on  the  north  shore  of  Lake  Superior.  With  the 
UL  Lawrence  computed,  they  can  load  ocean  steamers  near  the 
gnat  wheat  flelda  of  Canada  and  go  direct  to  Liverpool. 

Tlwy  haee  S7-foot  depth  in  the  Welland  Canal,  but  they  only 
iM^ve  a  14-foot  depth  down  in  the  St.  Lawrence.  They  can  not  use 
Ika  27  feet  In  the  Welland  Canal  iinlws  this  new  waterway  Is  com- 
Bleted.  If  they  are  going  into  the  world  market  with  their  wheat, 
they  must  hare  the  St.  Lawrence  waterway  and  for  that  reaaon 
aloaa.  they  are  anxious  that  the  United  Statee  Government  should 
fomlah  ta*  money  to  build  it.  which  will  ooet  our  Oovemtnent 
nearly  a  billion  dollars  when  It  la  completed.  And  still  they  say  to 
in  the  Mlsalselppl  VaUey  that  we  are  to  be  limited  to  1.500 
l-feet  of  water  out  ot  Lake  IClchigan  which  belongs  to  the 
United  Statee  itself  and  la  not  a  boundary  water.  In  addition  to 
that,  thla  treaty  glvee  them  Jurisdiction  over  Lake  ***<^*g»" 

How  any  Senator  could  afford  to  cast  his  TOte  for  such  a  treaty 
Is  beyond  my  comprehension. 

T  want  to  quote  tn  this  connection  from  an  editorial  in  the 
Toronto  Mall  showing  another  lorn  they  wUl  sxistaln  if  they  fall  to 
get  thJ*  treaty: 

"t'tae  treaty  ha*  tt*  power  side  a*  wen  ae  ita  navigation  side. 
The  «work  m  the  international  section  and  in  the  national  section 
wfll  itorelop  about  5.000.000  horsepower.  Of  this  aU)00.000  horae- 
power  will  be  available  In  the  International  section  and  3.000.000 
In  the  national  section.  Canada  Is  to  obtain  1.000.000  of  the 
S.000i)00  horsepower  to  be  produced  tn  the  intemattooal  section. 
but  aU  of  the  S.000.000  horsepower  to  be  developed  in  the  national 
moMmi  will  belong  to  this  country.  This  means  that  Canada  ia  to 
oMain  4.000.000  horsepower  and  the  United  States  1.000.000  horse- 
power out  of  the  whole  St.  Lawrence  waterway  derelopment." 

This  editorial  ought  to  )>e  a  warning  to  our  people  to  lay  aU 
this  treaty.  It  Is  erldent  some  of  the  Senators  of  the  Northwest 
are  wllllag  to  sacrilloe  the  whole  transportation  system  of  the 
1»»**n^  waterway  of  this  country  paid  for  by  the  ITiilted  States 
taxpayers  to  give  the  fanners  an  outlet  for  their  grain,  for  a  mere 
pottage  the  privUege  of  ahipplng  over  the  Oreat  LAkes.  that  mostly 
Moag  to  the  United  Statee.  the  products  of  simply  the  Northwest, 
and  allow  the  rest  of  the  countnr  to  suffer  thereby. 

It  seems  to  me  that  there  should  be  an  uprising  of  all  of  the 
Central  West  and  the  South  against  this  treaty.  We  would  be 
better  off  holding  out  and  not  surrendering  everything  for  such 
an   unfair   and    unjustlflabie   treaty. 

I  desire,  at  this  point,  to  call  your  attention  to  another  fac:: 
we  are  all  suffering  in  this  country  for  the  want  of  lat>or  for  oiir 
people  We  have  complained  that  we  have  used  our  tax  system 
to  the  limit  to  ralae  money  for  public  works  to  give  them  labor. 
and  yet  millions  are  still  idle,  but  now  we  are  willing  to  raise  In 
the  neighborhood  of  a  billion  dollars  to  be  spent  In  Canada,  asil 
I  quote  from  the  Oanadian  editorial  as  follows: 

"  Most  of  the  construction  work  will  be  done  In  Canada.  AU 
the  oonstruction  work  on  the  national  section  will,  of  course,  be 
ilone  here,  but  there  is  more  than  that.  Thoxigh  the  United 
la  to  provide  the  M7.718.000  for  works  situated  on  the  O 
•Ide  in  the  international  rapids  section.  Canadian 
Canadian  labor,  and  Canadian  materials  are  to  be  used. 

This  anatyal*  should  be  a  warning  to  every  American  eitlaen. 
and  I  will  quote  a  few  lines  from  the  same  editor  in  which  he 
says: 

"With  the  deep-water  channel  to  Oreat  Britain  and  to  other 
parte  of  the  world,  and  with  an  abundance  at  cheap  power  for 
manufacturing  purposes,  a  multiplication  of  Industiiee  along  the 
Oreat  Lakes  and  St  Lawrence  River  Is  osrtalB  to  oeeur  within  the 
next  few  years.  We  believe,  indeed,  that  the  OMst  highly  indus- 
trlaliaed  sectkm  at  the  new  world  will  beetrlde  the  international 


Is  It  posilbis  that  our  Senators  are  willing  to  barter  away 
labor  and  deeTroy  the  great  inland  waterway  by  taking  away  from 
tt  the  water  that  It  so  rich!y  deservae  and  give  it  aU  to  Canada; 
billion  dollars  out  oX  our  Treasury  and  allow  f^^M^  to 
It  upon  Its  own  labor,  its  own  waterway  Interests.  axMl  the 
It  at  industry  in  that  oountryf  It  sesms  to  me  that 
"at  us  who  live  in  the  Central  Weet  should  rise  In  mighty 
wrath  and  develop  a  mnttment  throwgbout  the  whole  as  States 
that  arv  interested  In  an  Inland-waterway  system  axul  protest  to 
the  Senate  at  the  Halted  Statee  *g-»"T^  stieh  an  atrocious  treaty 


opsnditurs  of  lam  thaa  •4041004)00.  This  and  his  sneoem  in 
obtaining  a  greatly  Incrsaasd  number  of  air  rhann^ls  from  the 
United  States  for  radto  purposes  amply  |ustlfy  his  appointment  to 
the  Washlikgtao  poet.  He  would  not  have  accented  that  position 
but  for  the  prospect  of  doing  these  two  Jobs  for  Camkh^  and  his 
double  achievement  marks  him  as  an  International  ffi*^*"*  of 
ftrst-eia«  order  In  the  laaguag*  ot  the  street,  bo  has  caolod  the 
to  Oarcta.  dellvofed  the  goods,  and  brought  home  the 


is  no  doubt  but  what  he  has  brought  home  the  bacon  to 
Ouiada  but  he  got  the  bacon  out  of  our  smokehouse.  There  is  no 
rsason  to  disqualify  icr.  Herridge  for  his  suooees.  but  I  am  wonder- 
ing where  our  minister  was  at  the  time  that  was  put  through. 

Gentlemen,  you  will  never  know  how  still  the  Canadians  have 
been  in  the  last  10  years,  how  forceful  their  argiunent  has  been 
against  the  deop  waterway  throtighout  the  United  States  and  how 
they  have,  at  all  ttmsa.  apparently  fought  even  the  St.  lAwrsoeo 
waterway,  but  they  were  jtist  exacUy  like  a  good  OshanBan  sttttag 
quietly  with  his  hook  well-baited  unUl  we  nibbioi  on  tbo  bait 
and  we  haiva  most  certainly  been  well  hooked  tn  the  negotiation 
of  a  treaty  of  this  character. 

It  is  not  nsosssary  for  see  to  go  through  all  at  the  different 
agreements  that  we  have  had  in  Congress  in  reference  to  diversion 
but  I  win  call  your  attention  to  the  fact  that  for  the  past  30 
years.  Canada  has  been  using  extra  water  at  Niagara  even  though 
65  per  oent  of  the  lake  surface  and  60  per  cent  of  the  watershed 
are  In  our  country.  They  have  been  "«**—** ig  a  hoary  toll  fur  the 
diversion  at  Ciilcago.  but  now  yoa  amfeo  awsatf  In  which  you 
allow  them  to  Increase  the  amount  of  their  diversion  and  even 
take  It  out  of  our  own  waterways. 

In  order  that  I  may  put  befoM  tbls  convention  the  action  of 
Congrees  on  the  diversion  or  the  amount  of  water  that  we  are  to 
have  in  the  Illinois  and  Miaaiaslppl  waterway.  I  quote  an  act  of 
Congreae.  authorising  the  nilnois-waterway  devetopment  which 
fiontatns  the  following  provision: 

"As  soon  as  pracUcahls  after  the  Illinois  waterway  ahail  have 
been  completed  In  aooordance  with  this  act.  the  Secretary  of  War 
shall  cause  a  study  of  the  amount  of  water  that  will  be  required 
as  an  annual  average  flow  to  meet  the  needs  of  a  commercially 
useful  watorway  so  defined  In  said  flonato  document,  and  itimM,  on 
or  before  July  31.  1838.  report  to  tho  Ooagreas  the  results  of  suoh 
study." 

And  before  the  engineers  have  had  a  chance  to  make  this  study 
and  the  neoeesary  amount  of  water  needed  determined  by  demon- 
stration, we  have  a  treaty  that  precludes  the  Congress  and  tho 
courts  from  dealing  with  the  question.  Clearly  Congress  in- 
tended   that    the    waterway    autbortaed    by    this    act    should    bo 


I 


And  ones  nwre  let  me  quote  what   the  Canadian  papers  my. 
whAch  are  Justly  proud  o<  the  Canadian  minlstor.  the  Hoo.  W.  D. 
who  asgotlated  this  treaty: 
Ho  bM  ohtalnod  a  treaty  which  plaom  the  hulk  of  ttas  ooot 
the  United  Statm  and  involvm  tho  Dominion  treasury  La  an 


I  want  to  my  to  this  organtntion  which  Is  interested  tn  tho 
affairs  of  the  United  Statm  Government,  if  you  adjourn  this  con- 
vention without  taking  some  action  against  this  treaty,  then 
there  will  be  no  particular  Interest  in  having  more  of  theee  con- 
ventions because  you  have  twnod  our  whole  waterway  system 
over  to  the  dictation  of  Canada,  and  you  know  and  I  know  that 
whenever  they  get  what  they  want,  from  that  time  on  we  will  got 
nothing,  rrom  time  Immemorial  the  Canadians  have  been  so  far 
ahead  of  our  people  from  a  diplomatic  standpoint  that  the  ma- 
jority of  the  people  of  the  United  States  do  not  know  what  hao 
hit  them.  When  Canada  gete  all  she  wanto.  she  wUl  then  refuse  to 
allow  even  enough  water  to  operate  the  DllnoU  and  MiaalsaippA 
Canal  from  Lake  Michigan  to  the  Oulf  of  Mexico  and  It  wUl  bo 
cloaed.  and  the  hope  for  a  revival  of  agriculture  and  industry  in 
the  Central  West  will  be  forever  blastsd. 

BALAHCUfG    THI    ■UbOST 

Mr.  BACON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  mjr  remarks  in  tbe  Rxcoaa  by  printing  the  speecti 
BUKle  yegUrday  by  the  Secretary  of  the  Treasury. 

The  8PKAKER.    Is  there  objection? 

There  was  no  objeclkm. 

Mr.  BACON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  In  the  Rxooab.  I  include  the  following: 

(Ptom  the  New  York  Tlmee.  January  17.  1BS3) 

TKXT  or  SscBXTAST  Mzus's  Aaooxas  ok  BAUotcxMa  rax  Bvsoxr 

I  have  bean  asked  to  speak  to  yon  thio  si  Mil  l^  on  tho  sub>)ct 
of  Federal  finances.  This  sounds  formidable.  As  a  matter  of  fset. 
however,  our  fiscal  protalHM  can  be  simply  stated  and  roadliy  un- 
derstood. Were  It  not  for  the  poUtical  factors,  even  their  soluUon 
would  be  comparaUvely  simple.  They  beoooae  complicated  only 
when  dealt  with  in  terms  of  accounting  verbiage,  or  U  we  luoe 
ourselves  tn  a  mass  nf  nnnsfiamsi^  details. 

WhUe  the  carrying  out  of  determined  policies  does  require 
toduiical  skill  and  detailed  appUeatloB.  a  few  essential  facta  and 
*  ^ro*d  outline  of  our  preeent  AaaDilal  situation  are  all  that  in 
necesoary  in  order  to  enable  uo  to  grasp  the  character  of  tho 
problem  that  confronta  us  and  to  make  the  necemary  decisions 

Our  total  espendituree  for  this  fiscal  year  which  ends  June  30 
next,  will  aggregate  gS.TIljDOOjOOO.  exclusive  of  pubUc  debt  rotltw 
menta. 

NArnax  or  nn  aBmnrroaxa 

Thjjse  wtpendlturoswUl  bs  desotad  to  the  ftoUowtng  purpose: 

•0»5.0OO.O0O  are  roqulrsd  for  Intormt  on  tho  public  debt,  $134^0,- 

«W  represent  sscsus  of  postal  SKpoiisss  over  reoelpta.  ig7  000jQO 

customs  drawbacks  and  internal-revenue  refunds.  $31jOOO.OOO  pi^y- 


mente  to  the  civil -eervtce  retirement  fund,  and  $167,000,000  on 
trust-fund  account,  such  as  the  Government  life-insurance  fund, 
trust  funds  for  the  benefit  of  Indian  tribes,  expenditures  of  the 
DUtrlct  of  Columbia  government,  ete.,  or  a  total  of  $1,004,000,000 
of  unavoidable  obligations. 

We  shall  expend  about  $030,000,000  for  national  defense — an 
amount  which,  until  greater  progress  la  made  in  international  dis- 
armament, can  not  be  safely  reduced:  about  $030,000,000  on  our 
veterans  (both  exclusive  of  construction  items),  and  about  $000,- 
000.000  on  public  woriu  in  completion  of  the  program  already  em- 
barked on.  making  a  total  for  these  purpoeea  at  $2,160,000,000. 

This  leaves  about  $600,000,000  for  the  ordinary  running  expenses 
of  the  Government,  including  the  legislative  and  judicial  branches, 
fiscal  administration  and  control  of  '»*«fc^«"g  and  currency,  foreign 
relations,  conservation,  education,  promotion  of  the  public  health. 
Indian  affairs,  aids  to  agriculture,  labor,  aviation,  and  Industry. 

ACTUaL   OPnUTINC   kXPKNSaS 

In  other  words,  if  we  exclude  the  unavoidable  obligations  such 
as  public-debt  expenditures,  and  exclude  the  Army,  Navy,  and 
veterans,  the  ordinary  expenses  of  the  Federal  Oovemment  are 
approximately  $500,000,000.  I  stress  this  point  because  of  the 
misleading  picture  that  has  been  painted  of  an  Immense  and 
costly  bureaucracy  and  of  the  vast  savings  to  Iw  effected  through 
a  reorganization  of  the  Federal  Government.  Such  reorganiza- 
tion is  desirable  in  the  interest  of  greater  efllciency  and  greater 
economy,  but  substantial  relief  to  the  taxpayer  miist  be  sought 
elsewhere. 

The  President,  in  his  Budget  message,  has  indicated  how  and 
where  economies  can  be  effected. 

The  1034  Budget,  as  supplemented,  contemplates  expenditures. 
exclusive  of  public-debt  retlrementa.  of  $3,233,000,000  for  the  fiscal 
year  1934,  after  all  reductions  propoeed  by  the  Preetdent.  as  com- 
pared with  $3,771,000,000  for  the  preeent  fiscal  year,  or  a  saving 
of  $638,000,000. 

ThU  would  be  accomplished  in  the  nuOn  by  curtailing  expendl- 
ttires  for  public  works  by  about  $260,000,000:  by  amending  vet- 
erans' legislation  to  do  away  with  certain  unjustifiable  pa3rmenta 
resulting  in  a  reduction  of  $127,000,000;  by  the  apjAlcation  of 
the  strictest  economy  in  the  various  departmente  and  bureaus  of 
the  Government;  and  a  further  reduction  in  salaries  of  $67XX)0.000. 

SXXS    A    SSAL    ACHnCVEMXirT 

Reducing  the  cost  of  Government  by  over  half  a  billion  dollars, 
following  the  substantial  savings  already  effected  this  year,  wotUd 
constitute  a  real  and  fruitful  achievement.  It  is  the  first  essential 
Step  toward  bringing  the  Budget  into  balance  and  laying  a  foun- 
dation for  ultimate  relief  to  the  taxpayer. 

I  know  of  no  reason  why  the  country  shoxild  not  get  the  benefit 
of  these  reductions  in  expenditures.  I  am  not  talking  of  a  vague 
and  theoretical  program.  Kvery  one  of  the  economies  that  go  to 
make  up  this  saving  of  over  half  a  billion  dollars  is  set  out  in 
detail  in  the  Budget  message.  It  requires  but  the  affirmative  vote 
of  the  Congrem  to  make  these  economies  effective,  and  both  par- 
ties are  pledged  to  drastic  economies  and  to  a  balanced  Budget. 
The  time  to  make  good  these  pledges  is  now.  The  need  Is  obvious. 
The  plan  is  there.    There  is  no  excuse  for  fiulher  delay. 

But  this  is  only  part  of  the  story.  Even  if  ctirrent  expenditures 
are  reduced  to  $3,233,000,000,  the  Budget  will  not  be  in  balance. 
The  total  reoelpta.  exclusive  of  foreign-debt  paymenta.  which 
recent  evento  have  made  a  hlglily  uncertain  Item,  are  estimated  at 
$2,620,000,000.  leaving  a  gap  of  $613,000,000.  which  will  have  to  be 
bridged  by  Increased  taxation. 

fSOO.OOO.OOO    MOSS    ttXKOB) 

Assuming  that  we  shall  collect  something  on  foreign-debt  ac- 
count, we  need,  roughly  speaking,  a  half  billion  dollars  of  addi- 
tional recelpta. 

The  situation  thus  may  be  sununarized  by  saying  that,  excltislve 
of  public-debt  items,  our  Federal  Budget  may  be  brought  Into 
balance  in  the  next  fiscal  year  by  reducing  expenditures  half  a 
billion  dollars  and  by  providing  half  a  billion  dollars  of  new  money. 
But  this  does  not  afford  provision  for  sinking-fund  obligations, 
and  it  presupposes  that  no  new  obligations  of  any  kind  will  be 
incurred. 

Tho  ssvings,  ss  I  hsve  said,  are  set  out  In  detaU  In  the  Budget 
meesage.  When  I  i^peared  before  the  Ways  and  Means  Conmilttee 
on  December  14.  when  the  so-called  beer  bill  was  under  con- 
sideration. I  pointed  out  tliat  the  beer  bill  alone,  jrlelding  say 
$125,000,000.  or  even  Coupled  with  the  gasoline  tax,  yielding 
another  $137,000,000.  could  not  be  expected  to  produce  the  neces- 
sary revenue — in  fact,  they  wo\ild  only  produce  about  one-half — 
but  that  combined  with  a  general  manufacturers'  excise  tax  they 
would  furnish  a  base  of  taxation  sufficiently  broad  to  give  ade- 
quate assurance  of  a  balanced  Budget. 


KZXS  or  A  SAI.IS  TAX 

Without  the  manufacturers'  exdss  tax  It  wUl  bo  extremely  diffi- 
cult to  iMilance  the  Budget,  since  the  field  of  new  taxes  has  been 
well  exhausted  bj  the  revenue  act  of  1032. 

It  should  not  be  forgotten  that  we  adopted  Income-tax  rates  that 
run  as  high  as  63  per  cent,  which  is  an  extraordinarily  high  peace- 
time rate,  and  an  Inheritance  tax  law  with  ratm  running  as  high 
as  45  per  cent;  that  we  have  imixwed  sales  taxes  on  a  great  va- 
riety of  articles,  including  lul»1catlng  oils.  Uiewers'  wort,  auto- 
mobiles, trucks,  parte  and  accessories,  tires,  gasoline,  candy,  chew- 
ing gum.  soft  drtoks.  jewelry,  toilet  preparatlcms,  furs,  electricity, 
radioa,  morhanlcal  refrigeratory  ^Mjrtlng  goods,  and  cameras,  and 


that.  In  addition,  new  and  Increased  stamp  taxes  were  Imposed; 
taxes  on  admissions  were  extended;  a  tax  on  telephonea.  telegraph, 
cable,  and  radio  messages,  checks,  safety-deposit  boxes,  transporta- 
tion of  oil  by  pipe  line,  and  the  use  of  boata  were  adopted. 

Mauy  of  theoe  taxes  are  difficult  of  administration  and  m^  par- 
ticularly productive.  Some  are  inequitable  and  unjustifiable  ia 
their  present  form.  The  adoption  of  a  general  manufacturers' 
excise  tax  at  a  comparatively  low  rate  wotild  permit  the  elimination 
of  a  number  of  them. 

CHAMOBD  KIKD  ABOUT  BAiai  TAX 

Tbttn  was  a  time  when  I  did  not  favor  a  manufacturers'  exdso 
tax.  But  at  a  time  when  otir  normal  sources  of  revenue  from  ex- 
cises and  customs,  supplemented  by  income  and  Inheritance  taxes 
Imposed  at  war-time  rates  on  not  more  than  2.500.000  people  out 
of  a  Nation  of  120,000,000  are  Inadequate  to  supply  the  necessary 
revenue,  the  objections  ordinarily  urged  against  the  manufacturers' 
excise  tax  do  not  seem  to  me  to  remain  valid. 

It  appears  preferable  to  a  great  variety  of  discriminatory  mtoo 
taxes,  which  are  just  as  much  consxunption  taxes  as  a  manufac- 
turers' excise  tax.  It  would  be  levied  at  a  low  rate  and  Impooed 
on  such  a  broad  base  as  not  to  be  truly  burdensome  to  any  dam 
at  taxpayers. 

It  is  not  a  novel  form  of  taxation,  but  one  which  has  given 
satisfaction  In  Canada,  where  conditions  are  not  fundamentally 
different  from  ours,  and  in  Australia.  The  objections  to  It  are 
theoretical  rather  than  practical.  It  is  the  most  promising  source 
of  new  revenue  that  we  can  turn  to  at  this  time  to  assure  the  safe- 
guarding of  the  public  credit.  But,  as  far  as  I  am  ccmcemed.  I 
would  be  glad  to  consider  with  an  open  mind  any  other  forms  <rf 
taxation  that  might  be  suggested  to  bring  our  Budiget  Into  balance. 

That  the  Budget  should  be  balanced  Is  not  open  to  dispute.  No 
matter  how  good  Its  credit,  no  government  can  afford  to  go  on 
living  beyond  its  means  year  after  year.  It  is  demoralizing.  Such 
a  practice  runs  counter  to  the  fundamental  principles  that  should 
govern  the  management  of  the  public  business.  It  Is  dangerous 
for  public  servanto  to  acquire  the  habit  of  spending  more  than  Is 
currently  available,  for  it  is  a  habit  easily  acquired  and.  oxuw 
acquired,  not  easily  gotten  rid  of  short  of  disaster. 

TIMS    HAS    COME    TO    BAXAMCX    BXn>CST 

But  June  30  next  we  will  have  cloaed  three  successive  fiscal 
years  with  very  large  deflcita.  We  will  have  more  than  exhausted 
the  reserve  which  we  set  up  in  the  days  of  plenty  through  the 
retirement  of  public  debt  from  surplus  funds.  No  one  can  claim 
that  we  have  been  hasty  in  imposing  new  taxes  in  a  period  of 
depression. 

In  fact,  during  the  cotirse  of  the  campaign  the  Treasxuy  was 
severely  criticized  for  not  resorting  to  additional  taxes  at  the  very 
beginning  of  the  depression.  I  do  not  agree  with  that  criticism. 
But  I  do  think  the  time  has  now  come  to  effect  the  necessary 
economies  and  to  make  available  the  necessary  revenuu  to  put 
the  Government's  finances  in  order  and  the  Government  crmllt  on 
an  unassallaUe  basis.  I  believe  that  such  a  step  would  have  a 
most  wholesome  effect  on  our  national  economy,  and  that  the 
retirement  of  the  Federal  Government  from  the  money  market  as 
a  constant  seeker  for  new  funds  would  have  a  stimulating  effect 
on  the  capital  market,  to  which  we  must  look  for  the  Initial 
Impulse  toward  recovery. 

The  example  of  the  Federal  Government  cutting  expenses  and 
living  within  ita  Income  would  set  a  sttmdard  for  governmental 
unite  all  over  this  coimtry  struggling  with  the  Inevitable  ctmse- 
quences  of  a  decade  of  excessive  Iwrrowing  and  extravagant  ex- 
penditures. 

TO  STIMtnJiTX  CAPTtAI,  MAXKXT 

From  the  standpoint  of  the  Treasury  a  balanced  Budget  should 
permit  a  large  saving  in  Interest  churges.  not  only  through  the 
prevention  of  a  further  Increase  in  the  public  debt,  but  because  It 
wovild  enable  the  refunding  on  favoralile  tenns  of  bonds  bearing 
a  high  rate  of  Interest,  and  which  by  October,  1033,  will  be  callable 
in  an  amoiuit  not  far  from  $7,000,000,000. 

A  lower  interest  charge  on  such  a  large  volume  of  Oovemment 
securities  would  affect  long-time  interest  rates.  Lower  rates  and 
increased  bond  prices  would  stlmiilate  the  ci4>ltal  market  and 
create  one  of  the  conditions  essential  to  buslne«  recovery.  Ilie 
goal  is  so  definitely  possible  of  attainment  and  the  resvuta  will 
be  so  beneficial  in  many  directions  that  one  can  not  help  but  be 
impatient  at  the  difficulties  and  delays  and  even  more  Impatient  at 
the  uncertainty. 

May  I  add  one  man  wcHd?  I  have  been  discussing  s  Budget 
balanced  in  the  sense  that  current  revenues  will  be  adeqiuto  to 
cover  current  expenditures.  Even  so.  the  Budget  would  not  be 
balanced  in  the  strict  sense  of  the  wmd,  since  no  provision  would 
have  been  made  for  the  $440,000,000  due  the  sinking  fund.  This 
Is  tmsatlsfactory.  but  must  be  tolerated  imder  present  conditions. 

It  would  be  Intolerable,  however,  if  on  top  of  our  failure  to 
meet  our  sinking -fiind  requirementa  we  should  resort  to  such  a 
bookkeeping  device  as  withdrawing  certain  items  of  ezpendltxire 
from  the  ordinary  Budget  and  setting  them  t^  in  the  form  of  a 
special  budget  to  be  covered  by  borrowings. 

ASmnJt   CAFTTAI.   SUBOOr   DBA 

Such  program  has  been  discussed.  It  has  been  suggested  that 
public  building  expenditures,  for  instance,  should  be  paid  for  not 
frtxn  current  revenue  but  by  borrowing,  on  the  theory  that  they 
constitute  more  or  less  permanent  Improvementa  that  can  be 
amortissed  over  a  period  of  years.  It  Is  said  that  ~ 
tions  rsrl^ft"™*  improvementa  of  this  character. 


il 


1976 


CONGRESSIONAL  RECORD— HOUSE 


January  17 


1933 


CONGRESSIONAL  RECORD— HOUSE 


1977 


nuj    La    ma 


armwoae&t  ana  mMroAl-rvreiiuc  refuxktU.  •aijOOO.OOO  puj- 


1976 


CONGRESSIONAL  RECORD— HOUSE 


January  17 


I 


li  tblB  •>«*%  dUfcmwa  betw««n  tetMtn— ■ 
«h*  OoTWiuiMat.  Capital  tznproTBmenta  hj  bulB— 
art  productlT*  in  character,  and  ax*  tntendad  to  produo* 
•oougb  iwvnua  to  pay  for  tiM  iMltMMkBHa  ow  a  f trm  parkMl 
of  yvttia.  OaneraQy  wp—ktag.  this  ti  bM  tru*  o(  capital  Unprora- 
Mn«»  VMida  bf  thm  OuiMMniit. 

Wttli  vary  fav  «BeapMMM  tbaaa  naw  Oarammant  baUdtnga  rap- 
tmnut  llabllltlaB  rmthar  tban  aaaeU.  They  raqulra  addtttooal 
funds  for  rapaln  and  upkaap  The  claim  that  baa  been  ao  fra- 
qucQtly  made  that  tiM  aavlnga  In  rental  would  be  enough  to  covvr 
fixad  chargaa.  nuxalng  expenaaa.  repairs,  and  depredation  will  not 
bear  examination.  Under  the  preaant  btilldlng  procram.  of  the 
bulkUngs  coraplatod  up  to  January  1  laat.  repUctn«  leaaed  quar- 
tar*.  we  are  epaoilac  on  running  expcnaea  alone  tl. 130.000.  aa 
wltb  th*  rental  for  acootonxKlattona  previously  leaaed 


Lot  OM  Ulustrata  In  the  town  of  X.  let  \u  eay.  we  are  p«ylnc 
ttjttb  to  rent  the  naeaawry  acoommodatlona  for  a  poat  ofBoe.  The 
Ooxnunent  erecU  a  •100.000  building.  Without  Ogurlng  the  coat 
of  land  and  Intarast  on  the  Inveatment.  the  matntananoe  coat  of 
that  building  amount!.,  together  with  depreciation,  to  MJOO 
par  annuni.  In  other  worda.  whatever  the  other  charges  may  be 
m  dollar*  and  cenU.  the  new  poat  oOoa  In  thia  particular  town 
costa  the  Unltad  Stataa  OoTcnunant  tSjMO  mar*  a  year  than  th* 
ranted  qxiartan  did. 

VLAM    M    tOLD    ILLOmCAL 

Tb  lay  tbat  w«  abotikl  eapltalla*  thU  new  Uabtllty  and  iMue 
bonds  against  it  bacausa  it  U  analogous  to  what  a  manxifacturlng 
corporation  doea  when  It  erects  a  new  buUdlng.  or  a  railroad 
when  It  buUds  a  new  connacUng  link,  which  are  expected  to  pay 
for  themaelT**.  Is.  to  say  the  least.  Uloglcal. 

Moreorer.  It  ahould  be  pointed  out  that  in  budgeting  for  Federal 
construction  exp*nditur«a  we  are  dealing  prlmarlty  with  rclatlTely 
conunuoxis  operations  and  not  with  isolated  azul  nonrecurring 
expenditurea.  This  Is  more  than  a  question  of  mere  accounting. 
Ixhrntably  It  has  an  Important  bearing  upon  the  effective  control 
of  expenditurea.  which  clearly  U  on*  at  th*  mo*t  pre*slng  Issues  in 
th*  fteld  of  public  finance  to-day. 

■«ar  slnoa  the  war  practically  erary  Stat*,  every  mxuilclpality. 
every  county,  every  school  district,  and  every  other  political  subdl- 
vuion  In  the  United  Statea  has  listened  to  the  alluring  plea  that 
tlMy  were  Jiistifled  In  capitalizing  so-called  permanent  Improve- 
■B*nu.  with  a  result  that  with  a  few  shining  examples  of  wise 
financial  management  nuch  aa  are  afforded  by  the  States  of  Masaa- 
chuaetta  and  Connecticut,  for  Instance,  our  Statea  and  munletpall- 
tles  have  plied  up  a  mountain  of  additional  debt  in  the  courae  of 
the  last  13  years  amounting  to  §10.000.000.000.  under  which  the 
unfortunate  taxpayer  la  struggling  to-day.  and  which  In  many 
eaasa  has  brotight  the  commxinltlee  to  the  verge  of  banlcruptcy. 

In  the  fac*  of  that  record  the  Federal  Oovernment  Is  now  boliif 
urged  to  abandon  the  policy  which  It  has  followed  ever  sine*  th* 
blAh  of  our  Oovemjoaent.  and.  instead  of  doing  what  we  hav* 
always  done  In  the  paflt — reduce  In  peace  time  the  debt  piled  up 
by  the  wars  In  which  we  have  been  compelled  to  engage — to  adopt 
the  praetle*  of  superimposing  an  unjustifiable  peace-time  debt  on 
an  enormous  war  debt;  to  remove  all  of  the  safeguards  against 
extravagance  which  the  "  pay-as-you-go "  policy  affords,  and  to 
avoM  our  plain  duty  and  the  dlctatea  of  common  sense  by  resort- 
ing to  a  tricky  accounting  device,  the  ruinous  consequences  of 
which  ar*  vMbl*  throughout  the  United  Statea  to-day. 

THS  ST.  LAW«mCI  WATOWAT 

Mr.  PTXTENOER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rxcoko  in  connection  with  the 
meeting  of  the  National  Rivers  and  Harbors  Congress  aiKl 
with  the  pending  St.  Lawrence  waterway  treaty. 

Tlie  SPSABXR.    Is  there  objection? 

lliere  was  no  objection. 

Mr.  PITTENOER.  Mr.  Speaker,  there  is  now  pending 
In  the  Senate  of  the  United  SUtes  a  treaty  with  Canada 
providing  for  the  construction  of  the  St.  Lawrence  Water- 
way. No  more  important  matter  has  come  before  Congress 
In  recent  years,  and  the  friends  of  waterway  development  are 
directly  concerned  with  the  ratification  of  this  proposed 
treaty.  It  is  one  of  the  iargest  and  most  important  projects 
ot  modem  times. 

Powerful  and  selfish  interests  are  at  work  to  delay  and. 
tf  possible,  defeat  the  treaty.  Unfortunately,  opposition  has 
developed  in  some  quarters  of  New  York  State:  and.  in  other 
sections  of  our  country,  farces  are  at  work,  quietly  but  ac- 
tive nevertheless,  to  deprive  the  people  of  the  North  Amer- 
ican continent  of  the  economic  and  transportation  benefits 
which  would  corns  about  wltti  the  oonpletion  of  the  St. 
Lswrenos  waterway  project.  We  may  Just  ss  well  admit 
frankly  that  rattroad  interests  are  hostile  to  the  treaty.  As 
a  matter  of  fact,  the  railroad  Interests  are  opposed  to  all 
waterway  developineni. 


PrteiKis  of  the  St.  Lawrence  project  have  real  work  ahead 
of  them  to  combat  these  powerful  farces  of  opposition  and 
delay. 

I  am  glad  to  note.  Mr.  Speaker,  that  there  Is  a  meeting 
of  the  national  rivers  and  harbors  congress  in  the  city  of 
Washiiigton.  and  the  opening  program  of  that  group  is  lield 
to-day.  Its  objects  are  worthy  and  most  of  us  recognise  the 
importance  of  river  and  harbor  development  In  the  United 
States,  but  this  group  of  public-spirited  men  should  not 
overlook  the  importance  of  the  St.  Lawrence  waterway. 
They  have  an  opportunity  to  declare  in  favor  of  that  pro  lect. 

I  am  not  Inclined  to  believe  some  reports  which  indi:ate 
that  there  are  delegates  to  this  national  rivers  and  har  jors 
rongTWi  who  are  unfiteMlly  to  the  St.  Lawrence  waterway 
treaty.  I  hope  thoas  Tiports  are  untrue.  It  would  be  ciost 
unfortunate  if  the  Blms  aiM)  Harbors  Congress  should  lend 
itself  to  selfish  intmsrtl  which  seek  to  defeat  the  St.  Law- 
rence seaway  project. 

I  want  to  warn  the  delegates  to  the  rivers  and  hartxxrs 
congress  not  to  be  misled  by  propaganda  against  the  St. 
Lawrence  waterway  treaty  with  Canada.  The  developzr.ent 
of  the  St.  Lawrence  Is  Just  as  vital  as  the  developmen'.  of 
our  inland  rivers.  The  same  forces  that  are  opposing  the 
8t.  Lawrence  proiect  are  the  ones  that  work  actively  against 
river  and  harbor  development.  I  refer  to  the  railroad  in- 
terests. Now  is  the  time  for  cooperation,  and  it  is  most 
opportune  for  the  rivers  and  harbors  congress  to  publicly 
declare  its  support  for  the  St.  Lawrence  plan.  The  deleg  ttes 
to  this  convention  can  not  expect  cooperation  and  lielp 
from  the  friends  of  the  St.  Lawrence  plan  unless  they  indi- 
cate a  friendly  attitude  on  that  matter. 

If  there  be  any  powerful  forces  secretly  at  work  in  the 
rivers  and  harbors  congress  to  psas  any  resolutions  un- 
friendly to  the  St.  Lawrence  project,  the  delegates  to  ^iils 
convention  will  do  well  to  watch  such  SBSQSUvers.  They  can 
not  afford  to  lend  aid  to  the  railrasd  sad  transporta' ion 
Interests  which  are  secretly  fighting  the  waterway  develop- 
ment in  the  St.  Lawrence,  and  which  will,  in  turn,  opitose 
any  program  of  the  convention  for  inland-waterway  de- 
velopment. 

No  selfish  or  sectional  viewpoint  should  be  permitted  to 
interfere  with  active  8UiH>ort  for  a  treaty  with  Canada.  The 
completion  of  this  waterway  project  will  give  to  the  North- 
west, with  40,000.000  people,  an  ocean  port  at  Duluth.  and 
the  benefits  of  cheaper  transportation,  which  will  work  to 
the  direct  advantage  of  the  producer  and  the  consumer*  all 
over  the  continent  of  North  America. 

SKSOLimoNs  Aj>omi>  BT  vrrasAjfs  or  rosnoH  WAsa 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rccoao  and  to  include  the  rein 
four  resolutions  passed  by  the  convention  of  the  Veterans 
of  Foreign  Wars  held  at  Sacramento.  Calif..  Septembisr  1, 
1932. 

The  SPEAK EK.  The  gentleman.  I  presume,  knows  ol  the 
rule  established  by  the  gentleman  from  Wisconsin  [Mr. 
StaffosoI  and  the  gentleman  from  Massachusetts  (Mr.  Um- 
DBKHiLL],  which  precludcs  this,  and  the  Chair  hesitatis  to 
recognize  the  gentleman  at  this  hour. 

Mr.  WOLCOTT.  I  would  be  willing  to  withhold  It  until 
to-morrow,  if  the  Chair  should  wish.  In  this  coime«;tlon 
might  I  say  that  my  reason  for  so  doing  is  the  fact  that 
when  Mr.  Ray.  legislative  representative  of  the  Veterans  of 
Foreign  Wars,  appeared  before  the  subcommittee  on  the 
pending  bill,  his  resolutions  were  inadvertently  left  out  of 
the  committee  hearing,  and  It  is  for  that  reason  that  I  offer 
them  as  an  extension  of  my  remarks. 

The  SPEAKER.  Is  there  ohJectioQ  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscoso.  I  include  the  following  reiolu- 
ttons  passed  by  the  conventi(m  of  the  Veterans  of  Foreign 
Wars  held  at  Sacramento.  Calif..  September  1. 1932: 
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radios,  mechanical  refrigerators,  sporting  goods,  and  cameras,  and  |  tlons  capitalize  Improvements  of  this  character. 
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Asrr  nDucnow  a 

UJtlTSD  siAias 

Whereas  at  the  present  time  the  regular  standing  Army  of  the 
United  States  Is  cooapoeed  ot  11S,000  enlisted  men  and  12.000 
commissioned  officers ;  and 

Whereas  many  other  countrlea.  especially  European  coxintrlea, 
hare  standing  armies  numboing  tram  500.000  to  three  to  four 
million:  Therefore,  be  It 

Resolved,  Tbat  the  Thlrty-thtrd  Natloiud  Encampment,  Veterans 
ot  Foreign  Wars  of  the  United  Statea.  go  on  record  aa  opposing 
any  further  reduction  in  the  personnel  of  the  Army  of  the  United 
States. 

Approred  by  the  Thirty-third  National  Encampment.  Veterans  of 
Foreign  Wars  of  the  United  Btataa»  Sacramento.  Caltf,  September 

u  issa. 


acaoLTmoir — ^muTiST  tsaiking  nf  schools  jutd  ooi 

Be  it  reaohyed  by  the  Thirty-third  National  Encampment  of  the 
Veterans  of  Foreign  Wars  of  the  United  States,  in  convention 
assembled  at  Sacramento.  CaUf.,  That  we  reiterate  our  firm, 
unqualified  support  of  the  preaent  program  of  our  Government, 
providing  for  military  training  in  schools  and  colleges,  as  well  as 
officers'  reserve  and  cltliens'  military  training  camps,  and  that  our 
national  representatives  In  Washington  t>e  directed  to  combat  any 
misleading  p:opaganda  to  the  contrary. 

Approved  by  the  Thirty-third  National  Encampment.  Veterans 
of  Foreign  Wars  of  the  United  States.  Sacramento.  Calif..  Septem- 
tier  1.  193a. 

SBBOLTrnoN — ArtnomsTtorm   foa   MSTXOicai.  B^rmMss 

Be  it  resolved  by  the  Thirty-third  National  Kncamjnnent,  Veter- 
ans of  Foreign  Wars  of  the  United  States,  assembled  at  Sacra- 
mento, CaUf^  That  we  urge  adaqusta  approprlatloiis  for  naUonal 
defensa. 

Approved  by  the  Thirty-third  National  Kicampmant.  Veterans 
of  Foreign  Wars  of  the  United  States,  Sacramento,  CaiU..  Sep- 
tember 1.  1832. 

tssoLxrnoif — mruBE  act  or  issi 

Whereas  there  Is  a  steady  and  continued  reduction  In  the  armed 
forces  of  the  United  States  of  America,  both  miUtary  and  naval; 
and 

Whereas  the  paramount  duty  of  organised  government  is  the 
proper  defense  of  our  citizens  and  country:  and 

Whereas  the  naUonal  defense  act  of  1021  provided  for  an  ade- 
quate land  military  force,  consisting  of  the  Regular  Army  and  the 
various  State  militia  organizations  and  the  naval  peace  treaties 
of  Washington  and  London  guarantee  us  a  naval  fcM-ce  of  the 
parity  of  5-5-3:  and 

Whereas  the  nations  of  the  world  are  rapidly  adding  to  their 
naval  and  military  forces  and  to  their  land  fortlflcstlons:  and 

Whereas  It  is  the  policy  of  the  Veterans  of  Foreign  Wars  of  the 
United  States  to  at  all  Umes  uphold,  defend,  and  preserve  our 
great  Republic:  Now.  therefore,  be  It 

Resolved  by  the  Thirty-third  National  Eruximpment.  Veterans  of 
Foreign  Wars  of  the  United  States,  That  we  go  on  record  a&  con- 
demning the  recent  acts  of  Congress  for  failure  to  provide  the 
means  and  enact  the  necessary  legislation  for  the  proper  main- 
tenance of  our  Army  and  Navy  in  accordance  with  the  national 
defense  act  of  1921  and  in  conformity  with  the  London  peace 
treaties  on  the  6-5-3  ratio  as  provided:  and  be  it  further 

Resolved,  That  we  do  hereby  petition  the  President  of  the  United 
States  and  our  Congress  to  immediately  enact  the  necessary  legis- 
lation for  the  fulfillment  of  the  provisions  of  our  defense  act  of 
1921  and  the  Washington  and  London  peace  treaties. 

KXTSMSIOlf  OF  KMAUCB 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rxcord  and  to 
include  therein  a  letter  written  by  me  to  the  Governor,  the 
president  of  the  Senate,  and  the  speaker  of  the  House  of 
Representatives  of  the  State  of  Georgia. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

ABJUSTZD-SKKVICK  CKtTIFICATaS 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  insert  a  radio  speech  that  I  deliv- 
ered in  New  York  on  January  8. 

The  SPEAKER,  ts  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker.. the  foUowlDf  speech  was 
delivered  over  radio  station  WOR  In  New  York  City,  January 
«.  1933.  It  was  in  answer  to  a  speech  made  by  Mr.  Charles 
M.  Kinsolving,  commander  New  York  Chapter,  American 
Veterans,  over  the  same  station.  The  debate  was  held 
under  the  auspices  of  the  Women  of  the  United  States  Naval 
Reserve  n>roe.  Miss  Dorothy  Pro<rics.  national  commander: 

Ladies  and  gentlemen  of  the  radio  audience.  It  Is  my  purpose  to 
present  the  viewpoint  of  one  who  Is  in  favor  ot  the  Oovemment's 


paying  the  adjuated-sarvtee  esrtlAeates  m  esali  now  by  ttie  < 
of  currency.  I  favor  the  passage  of  the  same  kind  of  a  bill  that 
passed  Coogreas  June  10  test  and  whl^  was  later  deCMtsd  la  tbe 
Senate.    Such  a  bill  to  now  pending;  it  to  H.  R.  11909. 

Since  we  have  logic,  reason.  azMl  Jtistica  to  stq>port  thto  proposal. 
it  will  be  tumecessary  for  m«  to  make  personal  attacks  or  l2i4>ugn 
the  motives  of  ansrone. 

HOT  A  BOKm 

Thto  bill  to  often  referred  to  as  the  boniw  bilL  Aa  adjusted- 
service  certificate  does  not  represMkt  a  bonua;  it  represents  a  debt 
that  has  been  acknowledged  1^  Congress  to  a  veteran  of  the 
World  War  for  services  rendered.  Three  million  five  hundred  and 
fifty-five  tho\isand  and  fifty-eight  veterans  bold  tbeae  ccrtlfhcates: 
the  average  value  is  91.000.  About  76  per  cent  of  the  oertlflcatea 
have  been  pledged  for  loans:  there  to  a  remainder  due  at  thto  tima, 
after  deducting  prior  loans,  ot  about  92.200,000,000. 

The  term  "  aoldiw  bonus  "  to  a  misnomer;  It  to  a  scddisr  drttt. 

ZMMATEaiAL  AastTMXirra 
A  discussion  of  other  veteran  legislation  to  not  material  In  con- 
nection with  a  discussion  of  the  merits  of  this  propoeal  slnee  we 
have  assumed  the  burden  of  showing  that  each  holder  of  a  cer- 
tificate to  entitled  at  thto  time  to  receive  an  amount  equal  to  the 
face  value  of  hto  certificate  and.  further,  that  the  payment  of  the 
debt  at  thto  time  will  benefit  and  not  In  any  way  be  injurious  to 
the  general  welffure  of  aU  the  people.  There  to  no  reason  for  a 
fUscusslon  of  the  act  of  1924.  It  has  already  been  enacted  into 
law.  I  will  stato,  however,  that  many  misstatements  are  being 
made  about  the  relief  extended  to  Wcvld  War  veterans.  Excep- 
tions are  picture<l  as  the  general  rule. 


AU.  mm  OCTOBSK  1.  issi 

In  the  present  form  of  the  certificate  each  veteran  to  deprived 
of  seven  years'  iitterest.  If  the  Government  wiU  cliange  the  ob- 
ligation so  as  to  give  him  the  amount  Congress  confessed  was 
due  as  of  the  time  he  rendered  the  service,  with  a  reasonable  rats 
of  Interest  from  that  time,  he  was  entitled  to  an  amount  equal  to 
the  maturity  value  of  hto  certificate  October  1.  1931.  It  to  past 
due,  although  payable  in  1945.  If  he  has  borrowed  60  per  cent 
<rf  the  face  value,  he  has  borrowed  the  accnmulatad  interest;  the 
principal  remains  intact. 

BAKrKStTFTCT.  QfVLiATXOlf.  Oa  SEVOLTmON 

We  may  as  well  face  the  facts.  Thto  oountry  faces  elth^ 
bankruptcy,  expansion  of  the  currency,  or  some  sort  of  a  revolu- 
tion. The  cotton  and  wheat  farmers  voted  bonds  against  their 
property  for  building  schoolhouses,  tiighways,  and  making  other 
improvements  wlien  wheat  was  worth  $1  a  bushel  and  cotton  20 
cents  a  pound.  Deflation  has  caused  the  price  of  wheat  to  de- 
crease to  25  centf  a  bushel  and  cotton  to  5  cents  a  pound,  thereby 
forcing  these  fanners  to  pay  the  eqtilvalent  of  94  for  every  dollar 
borrowed:  instead  of  |>aylng  €  per  cent  interest  on  the  bonds, 
they  are  now  paying  tlxe  equivalent  oi  24  per  cent  interest,  based 
on  the  present  price  of  farm  products.  The  farmers'  debts,  In- 
terest, taxes,  and  other  fixed  charges  are  four  times  harder  to  pay 
than  when  the  debts  were  contracted.  The  wage  earner  who  has 
had  his  wages  reduced  50  per  cent  to  now  paying  the  equivalent 
of  $2  for  every  dollar  he  borrowed.  Also  by  reason  of  the  reduc- 
tion in  wages  he  has  suffered,  cost  of  hto  taxes,  rent,  electricity, 
gas,  water,  and  other  fixed  charges  have  doubled.  Based  upon  and 
by  reason  of  the  increased  value  of  money,  debts  owed  by  the 
American  peoph;,  aggregating  9200.000,000.000  In  1929.  .  have 
motinted  to  the  equivalent  of  more  than  9400,000,000,000  in  19S3. 
Do  not  be  decelT-ed.  these  debts  can  nev»  be  paid  under  present 
conditions.  It  will  be  better  for  a  creditor  to  accept  a  dollar  tbat 
will  not  purchase  so  much  In  a  few  commodities  than  not  to  be 
able  to  collect  any  doUar  at  aU. 

Oiir  people  must  be  permitted  to  pay  thetr  debts  with  approxi- 
mately the  same  amount  of  labor,  securities,  or  produce  aa  were 
necessary  when  tike  debts  were  contracted. 

Donco: 


DOLLABP 

The  dollar  thfit  to  now  coUected  on  a  1929  debt  to  a  dtohoneet 
doUar.  It  to  woi-th  from  60  per  cent  to  400  per  cent  more  than  It 
was  worth  then.  It  to  an  economic  fact  that  deflation  cheats  the 
man  in  debt  Juct  as  much  as  undtie  inflation  cheats  the  creditor. 
We  are  not  asklztg  to  cheat  the  creditors,  but  we  are  aAlng  to  give 
the  debtor  a  square  deal  by  restoring  ttie  value  of  the  dollar  to  Its 
1928-29  purchasing  power. 

nrCBBASB  WHSAT  AWD  OOTTOlf  mCBB 

The  argrmient  to  made  that  an  unbearable  burden  wUl  be  plaoed 
on  the  consumtT  If  the  price  of  cotton  and  wheat  to  increased. 
Let  us  see  how  much  there  to  to  thto  argument. 

In  a  S-cent  package  of  crackers  there  to  wheat  worth  %  cent 
and  the  retail  price  of  5  cents  for  thto  article  to  the  same  now  as 
when  wheat  sold  for  over  $1.65  a  bushel.  In  a  loaf  of  bread,  at  the 
present  starvation  price  of  wheat,  there  is  wheat  worth  %  cent. 
How  idwut  cotton?  For  the  cotton  in  a  $1  shirt  the  twma  only 
receives  three-fourths  of  a  cent  at  the  present  price.  We  simply 
ask  that  the  pliuit^  get  2  cents  to  214  cents  for  the  cotton  that 
to  in  a  91  shirt  and  the  wheat  grrower  from  1%  onats  to  1%  oeoti 
tar  the  wheat  tliat  to  in  a  loaf  ot  bread. 

lOPLOaABUE    COMU1T1UJI8 

The  conditions  disclosed  by  many  letters  I  receive  would  pull 
at  the  heartstrings  of  any  decent  man  or  woman.  One  of  the 
letters  I  received  thto  week  stated: 
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present  tne  viewpoint  ol  oom  wno  i«  la  uvor  « 

Lxxvi — laa 


HM  UQTenuneiu  ■      jcbven  a  cvwntvcu  mu* 
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1978 


**  BMurt-rmdliif  thteci  bappan  right  hare  la  our  ooaamtmlty. 
Old  p«opl«  who  owe  •  little  mortgage  on  their  homes  srs  hetng 
pusted  out  for  the  reason  they  can  not  meet  interaet  and  tamaa. 
and  the  poor  old  things  have  prodticed  twtce  enough  (arm  prod- 
«cta  to  meet  their  ohUgatlona  if  they  cotUd  get  a  decent  prkja." 
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The  farmer*,  wage  earners,  and  people  who  work  for  salaries 
are  purchasers  of  80  per  cent  of  all  goods  and  serrloes.  They  sttU 
have  the  consuming  (X}wer.  hut  do  not  have  the  purchasing  power 
on  accotint  of  low  prtoee  of  certain  oommodUles.  which  has  re- 
sulted in  unemployment  and  reduced  wagea.  As  the  price  of  (old 
Increases,  the  price  of  commodltlee  and  everything  else  decreases 
In  price,  except  taxea,  debU.  and  certain  fixed  chargee.  Oold  Is 
not  scaroe:  we  have  a  reserve  of  94.505^0.000.  which  Is  sufficient 
to  authodae  the  issuance  of  more  than  $5,000,000,000  of  addi- 
tional money:  It  Is  high  because  of  the  scarcity  of  paper  money. 
The  price  level  may  be  raised  by  putting  more  mooey  in  clrcxUa- 
tUm.  Oovemmcnt  bocMla  do  not  circulate  and  do  not  affect  the 
level.  Currency,  another  form  of  Oovemment  obligation, 
and  affects  the  price  level. 


Mowrr 

It  le  a  crtnte  for  people  to  be  suffering  as  they  are  because  of 
the  lack  of  a  sufficient  circulating  medium:  they  do  not  have 
sufficient  money  to  do  business  on.  A  large  part  of  the  money 
preetuned  to  be  In  clrc\ilatlon  Is  hoarded  by  banks  and  Individuals. 
A  nation-wide  barter  system  has  already  been  projected.  Scrip 
money  plans  are  being  used  In  many  cities.  In  Tenlno.  Waah.. 
money  made  of  wood  has  been  used  as  a  medium  of  exchange. 
Money  Is  the  blood  of  business. 

FaiB-w«*THSB  raaan 

tfim  Vaderal  reserve  system  has  proven  itaetf  to  be  only  a  fatr- 
weather  friend  of  the  people.  When  times  are  good,  a  rlalnc 
market,  steady  employment,  ample  credit  facilities  are  at  the  coaa- 
mand  of  the  people  through  this  system.  But  when  there  la  a 
declining  market,  unemployment,  reduced  valuations,  and  re- 
duced earnings,  this  system  will  not  furnish  the  credit  neccsaary 
%o  MBtore  the  country.  More  money  must  be  placed  In  circula- 
tteo  so  ae  to  start  a  rising  market  in  order  that  people  may  have 
tbe  aacurlty  to  get  VMaral  reasrve 


ooirvnTa 

A  large  number  ot  people  are  now  enthusiastically  advocating 
the  passage  of  this  bill  who  were  opposing  Its  passage  a  few 
months  ago.  We  believe  that  It  Is  the  only  plan  yet  proposed 
that  will  bring  immediate  relief  to  every  section  of  the  country. 
It  la  the  only  way  that  the  currency  can  be  expanded  without 
causing  peopla  to  get  further  In  debt,  pay  more  Intaraat.  or  by 
gtvlag  a  dfola. 


In  substance,  tbe  bill  provides  that  s  veteran  can  deliver  his 
eertlflcate  to  the  Administrator  of  Veterans'  Affairs  and  receive 
In  return  therefor  new  money  for  the  amount  that  Is  due  on  it 
after  prior  loans  are  deducted.  The  new  money  will  be  United 
atatas  notes — the  same  kind  of  money  that  is  in  dreulatloo  to-day. 

DLa  aou> 

The  gold  standard  act.  pass  ml  by  Congrees.  March  14.  1900.  and 
Federal  reserve  act.  passtcl  In  1913.  adopted  the  policy  for  oxir 
Oovemment  of  backing  our  paper  money  with  40  per  cent  gold. 
It  la  known  that  paper  money  can  be  safely  Issued  on  the  Nation's 
credit  as  long  as  we  have  40  per  cent  in  gold  as  a  reeerve  to  back 
each  doUar.  We  have  sufftelent  Idle  gold  to  authorise  the  issu- 
ance of  the  money  to  pay  the  sdjvisted-service  certiflcatca  without 
reducing  our  gold  reeanre  to  as  low  as  60  per  cent.  No  money  la  flat 
money  that  la  redeemable  In  gold  as  this  money  wUl  ba. 

rSTMSMT    WrTHOUT    TAXIS 

Therefore,  the  debt  can  be  paid  with  good.  safs.  sound  money 
that  will  be  worth  100  cents  on  the  dollar,  without  a  bond  issue, 
without  increaalng  taxea.  without  unbalancing  the  Budget,  with- 
out Increasing  our  national  debt,  and  without  endaz^^erlnff  the  gold 


Tbe  bill  oootalns  an  amendment  suggested  by  Kx-0enator  Rob- 
ert V.  Owen,  a  fbnner  national  banker  and  framer  of  the  Federal 
reeerve  act.  which  gives  the  FMeral  Reeerve  Board  the  power  to 
exchange  Oovemment  bonds  for  any  part  of  this  money,  in  the 
event  there  should  be  danger  of  Inflation,  the  money  so  ob- 
tained to  be  returned  to  the  Secretary  of  the  Treasiiry  for  can- 
oallatlon.  The  power  to  control  the  volume  of  money  under  this 
amendment  will  at  all  tlmaa  be  subject  to  the  control  of  the  Psd- 
eral  Reserve  Board.  Therefore.  Instead  of  the  bill  providing  for 
unoontroUte  InBatkwi.  or  even  a  step  in  the  direction  of  the  kind 
of  inflation  experlenoed  by  Oermany  and  Russia.  It  provldss  for 
controlled  expansion  of  the  currency. 


Bixwo  or  St 

The  effect  of  this  distribution  of  new  money  will  be  to  give  the 
people  9S>0Oj0OO.OOO  more  ctreulsting  medium  upon  which  no  oaa 
wUl  be  paying  Interest  The  veterans  of  New  York  will  leceiee 
•M5.970jOOO  aftar  deducUng  prior  loaaa.  Tbe  debt  must  be  paid 
some  tlmi.  because  it  has  already  been  oonfeaeed  by  Ooogreas.  It 
can  be  paid  In  advance  of  tbe  time  it  Is  made  payable  without 
coat  to  the  Government,  and  Its  payment  wUl  be  of  tmmenas 
benefit  to  all  tbe  poople.  I  do  not  believe  this  money  will  ever 
bave  to  be  retired,  as  the  increase  in  our  population,  national 
wealth,  national  Income,  and  monetary  gold  stock  oauaaa  a 


slty  for  this  much  pennaaeBt  addltloo  to  our  drculatlag  m<Mllum. 
If  we  do  not  expect  to  retire  It  In  the  near  future.  Congrvis  can 
eliminate  from  Ita  »»«ii^i  Budget  the  9112.000.000  payment  each 
yoar.  which  now  goee  Into  a  slnfclng  fund  to  retire  the  cert^flcatee 
IB  1045. 

•ma  I7F  MowsT  Ajn»  cawra 
It  has  been  contended  heretofore  that  we  did  not  need  so  much 
money  in  circulation,  since  credit  was  available  through  80.000 
hanking  institutions.  Recently,  however.  10.000  of  theee  bulking 
Institutions  have  doeed  their  doors,  causing  the  people  to  lose 
billions  of  dollars  In  deposits.  The  bankers  have  decreased  their 
loans  until  crsdlt  fadlltlee  are  practically  frozen.  Deposit i  have 
been  reduced  913X)00.000.000.  Money  and  credits  are  now  turn- 
ing over  ten  tliaa  a  year,  whereas  Is  loao  they  were  tumli  g  over 
twenty-five  times  a  year.  There  is  only  one  wsy,  to  my  mind. 
that  we  can  make  up  for  thU  lack  of  credit  and  lack  of  velocity 
of  money,  and  that  la  by  adding  more  money — volume. 

svaaraoor  wmmrrrtD 

Tbe  money  wlU  go  Into  every  nook  and  comer  of  tbe  HaUon. 
It  will  Increase  the  per  capita  circulation  of  money  about  918. 
Bvery  community  will  get  a  share.  It  wiU  go  to  every  claat,  race, 
and  creed;  every  occupation,  avocation,  and  trade  will  be  bene- 
fited: It  wlU  be  deposited  in  the  banks,  which  wUl  incresse  the 
reeenres  of  the  banks,  make  the  depoatton'  money  safer  and  credit 
—It  to  obtain.  This  money  will  ba  ipent,  thereby  caus  ng  an 
expansion  of  consumption:  it  will  not  be  hoarded,  but  w.ll  im- 
mediately go  Into  the  channels  of  trade  and  production,  tt  will 
benefit  the  general  welfare  as  well  as  the  veterana.  It  will  pro- 
vide buying  power  for  tbe  people. 

Nomnfo  Dt  IMS 

If  the  veterans  are  not  paid  now.  by  1945  practically  sll  the 
remainder  of  their  certificates  will  be  consumed  by  compow id  In- 
terest, which  they  are  foreed  to  pay  the  banks  and  the  Oovem- 
asnt  on  prior  loana. 


MAMmsMM'  aoMiw  vnaca  vsnouuts'  boicim 

The  last  63  years  the  Oovemment  has  permitted  national  banks 
to  deposit  Oovemment  bonds  with  the  Secretary  of  the  Treasury 
as  collateral  security  for  the  Issuance  to  them  of  new  ;noney 
(greenbacks).  The  banks  not  only  get  the  use  of  the  new  iioney, 
which  is  issued  on  the  credit  of  the  Nation  and  is  a  mortgi.ge  on 
all  homee  and  other  property  of  all  the  people,  but  they  also  get 
interest  on  the  bonds  deposited  with  the  Secretary  of  the  rreas- 
ury  The  people  are  not  getting  the  money  from  the  ban.ca  be- 
cause they  do  not  have  the  required  security.  The  veteran:  have 
Oovemment  bonds,  why  should  not  they  be  allowed  the  same 
privilege?  Let  ua  compare  the  difference  In  the  plan  to  pi^y  the 
veterans  and  the  present  plan  of  issutng  money  to  national  banka 
In  return  for  a  depoatt  of  Oovemment  bonds: 

1.  In  each  ease  a  Government  nonctrculstlng  obligation  (txmd) 
la  exchani^ed  for  a  Government  circulating  obligation  (money). 

8.  In  each  case  the  Oovemment  obligation  that  Is  deposited 
with  the  Secretary  of  tbe  Treasury  is  payable  in  1945  or  n  tbe 
future. 

3.  In  neither  case  will  tbe  total  Indebtedneas  of  the  Nat  on  be 
increased. 

4.  In  neither  caae  will  there  ba  a  ^ecific  gold  reserve  set  aside 
aa  fractional  coverage  to  rerteam  tba  paper  money.  We  have, 
bonrever.  sufficient  idle  gold  to  establish  such  a  coverage  and 
tba  gold  parity  act  of  March  14.  1900.  in  itself  provides  tliat  aU 
money  issued  is  legally  redeemable  in  gold. 

5.  The  bankers  hoard  the  money.  The  vetarans  will  pot  It  In 
circulation. 

If  good  money  la  lasnad  to  tba  banka  tmdar  the  praaent  syatam. 
good  money  will  be  issued  to  the  veterans  under  this  plan.  This 
same  principle  wss  Indorsed  by  Congress  in  the  Olass-S -.eagall 
bill  and  the  home  loan  bank  bill. 


•OMTTS 

The  home  loan  bank  bUI  which  was  enacted  by  Congreaa  hi  July 
1932.  conUlns  a  provlalon  that  authorises  the  National  City  Bank 
of  New  Tork  and  the  Chase  NaUonal  Bank  of  New  York  to  c  epoalt 
9373,000.000  in  OovemoMnt  bonds  bearing  3^  per  cent  liitareat 
with  the  Secretary  of  the  Treasury  and  receive  9373.000.000  in  new 
money— greenbacks.  These  banl  s  do  not  need  and  wUl  not  use  thla 
menmj  and  tba  aawHij  wiu  not  be  helped  becauae  this  privUega 
baa  baan  sstandad  to  them.  If  the  306:336  holders  of  adjusted- 
service  certificatee  In  New  York  SUte  had  been  given  thl*  sama 
privilege  bualneas  would  hsve  been  helped  because  of  the  9345,- 
946^177  increase  in  buying  power  which  the  veterans  wo\il<l  hava 
raoelved.  and  the  Oovemment  would  have  saved  money  The 
banks  collect  interest  on  the  bonds  dspoalted.  while  th.  y  are 
using  the  new  nuiney.  The  veterans.  If  the  same  prlvUege  U 
extended  to  them.  wUl  not  collect  Interest  on  the  Oovo-iment 
obligations  dspoalted. 

C»ISn.08K>» 

Do  not  forget  that  this  debt  must  be  paid  anyway-  tt  has 
fl'*^^.^°  acknowlediad  by  Ooafraas.  and  the  general  wel  are  of 
the  Nation  wUl  be  pwutad  tf  tt  la  paid  now.  as  suggested  with- 
out additional  coat  to  tbe  Oovemment. 

Remember,  too.  the  chief  cause  of  thU  depression  U  1  tck  of 
buying  power.  OonaequenUy  any  additional  buying  power  put  in 
the  handa  of  the  public  would  tend  to  ameliorate  the  depreaUon 

Lat  ua  make  a  long  step  in  the  direction  of  rsatorlng  this  onintry 
•f  P*y*nt  W»a  adjuatad-aemoa  certificatsa. 


nogTOAGS  un  uvhu  uiv  forxclositus 


Mr.  liANKFORD  of  Georgia.  Ur.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  tbe  Rbcord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker  there  is  no 
other  legislatire  matter  of  such  rital  importance  as  that 
contained  in  the  biUa,  amendments  to  bills,  resolutions,  and 
so  forth,  wherein  it  is  sought  to  save  the  homes  of  our 
farmers  from  f orecloeure  and  yet  there  are  those  in  Congress 
who  not  only  ignore  such  proposals  but  are  ready  to  block 
in  erery  way  possible  every  effort  of  those  of  us  who  are 
yn«^irtttg  the  fight  of  otir  lives  along  these  lines. 

It  is  time  for  Congress  to  put  forth  every  possible  effort 
to  save  the  homes  of  our  people  and  saving  these  save  our 
Nation.  Tlie  present  orgy  of  loan  foreclosures  is  nationwide 
and  should  be  combated  by  our  State  authorities  and  legis- 
latures as  well  as  by  Congress  und  all  the  citizens  of  our 
Nation.  The  State  legislatures  alone  can  not  solve  it.  The 
Congress  can  not  solve  it.  The  holders  of  loans  are  not  al- 
together to  blame.  In  fact  the  entire  problem  is  one  of  the 
greatest  ever  confronted  by  our  people. 

At  this  time  I  do  not  wish  to  go  into  detail  as  to  the  awful 
dangers  which  I  see  lurking  in  the  present  awful  situation 
which  is  being  so  rapidly  made  worse  by  the  foreclosures  of 
liens  on  home  property.  I  do  wish  though  to  mention  one 
feature  of  this  problem  which  can  be  more  readily  handled 
by  the  legislatures  of  the  respective  States  than  by  Congress. 

I  am  doing  every  thing  I  x>ossibly  can  here  but  found  some 
time  ago  that  it  wotild  be  best  for  me  to  secure  some  help 
from  the  general  assembly  of  my  State  which  is  now  in  ses- 
sion. Of  course  action  may  be  taken  here  which  would 
eventually  make  unnecessary  the  action  I  am  now  seeking 
through  the  Legislature  of  Georgia.  In  that  event  the  law 
I  am  now  attempting  to  secure  would  not  injure  my  peoide 
and  if  the  general  assembly  decided  that  this  law  had 
served  the  people  long  enough  it  could  be  easily  repealed. 

I  have  unbounded  faith  in  the  atiility,  patriotism,  and  fair- 
ness of  the  governor,  president  of  the  Senate,  and  speaker 
of  the  House  of  Representatives  of  Georgia  and  know  that 
they  are  most  desirous  of  serving  the  people  of  my  State. 
I  am  glad  to  submit  to  them  a  legislative  proposal  which  I 
firmly  believe — if  enacted  into  law— would  be  most  beneficial 
to  all  the  people  of  Georgia. 

In  order  to  properly  get  my  views  before  the  General  As- 
sembly of  Geoo'gia,  I  to-<iay  addressed  a  letter  to  Hon.  Eu- 
gene Talmadge.  Governor.  Hon.  Hamilton  McWhorter,  presi- 
dent of  the  senate,  and  Hon.  E.  D.  Rivers,  speaker  of  the 
house  of  representatives,  in  which  letter  I  am  seeking  to 
secure  the  amendment  of  the  foreclosure  laws  of  Georgia, 
so  as  to  provide  for  a  statutory  period  of  redemption. 

The  law,  the  enactment  of  which  I  am  thus  seeking, 
would  provide  that  the  defendant  owner  may  redeem  any 
real  property  sold  under  execution,  special  execution,  order 
of  sale,  by  exercise  of  power  of  attorney  in  a  loan  deed, 
mortgage,  or  other  evidence  of  indebtedness  or  any  order  of 
a  court  of  equity  or  law  at  the  amount  sold  for,  together 
with  interest  and  cost  as  provided  in  this  act,  at  any  time 
within  two  years  from  day  of  sale  as  provided  in  the  act  and 
shall  in  the  meantime  be  entitled  to  the  possession  of  the 
property:  but  where  the  court  shall  find  that  the  lands  and 
tenements  have  been  abandoned,  or  are  not  occupied  in 
good  faith,  the  period  of  redemption  for  defendant  owner 
shall  be  six  months  from  date  of  sale. 

The  law  would  further  provide  that  during  the  period 
allowed  for  the  redemption  of  real  property  from  sale  under 
execution,  special  execution,  exercise  of  power  of  attorney 
in  loan  deed  or  mortgage,  or  other  written  evidence  of  in- 
debtedivess  or  any  order  of  a  court  of  law  or  equity,  as  therein 
provided,  the  holder  of  the  certificate  of  purchase  may  pay 
the  taxes  on  the  land  sold,  insurance  premiums  on  the 
buildings  thereon,  and  interest  or  sums  due  on  any  prior  lien 
or  encumbrance  thereon;  and  upon  redemption  of  the  prem- 
ises from  such  sale  the  holder  of  the  certificate  shall  be 
entitled  to  repaymeut  of  all  sums  thus  paid  by  him,  together 
with  interest  thereon. 


I  would  alao  have  the  act  provide  that  the  terms  of 
redemption  stiall  be  in  all  cases  the  reimbursement  of  the 
amount  paid  by  the  then  holder  of  the  certificate  of  pur- 
chase, including  all  sums  paid  by  him  for  taxes,  tosurance 
premiums,  and  interest,  as  dKVwn  by  receipts  or  vow^ers  to 
be  filed  and  recorded  in  the  office  of  tbe  clerk  of  tbe  superior 
court,  with  interest  and  with  cost. 

Mr.  Speaker,  the  purpose  of  this  in^posal  is  evldmt.  I 
feel  that  in  this  way  an  act  can  be  passed  giving  a  much- 
needed  relief  without  danger  of  encountering  constitutional 
obstacles. 

I  know  that  this  kind  of  legislation  Is  considered  by  many 
as  being  drastic.  The  time  is  here  for  something  (tf  a  so- 
called  drastic  nature  to  be  done.  In  times  like  these  our 
people  ofttimes  stampede  and  do  injustices  to  each  other 
that  would  not  at  all  be  done  in  ordinary  times.  I  venture 
the  assertion  that  if  there  was  some  way  to  stop  every  loan 
foreclosure  and  every  suit  for  collection  of  money  by  tbe 
selling  of  the  property  of  the  farmers  of  this  country,  not  a 
single  loan  company  would  lose  by  the  process,  all  our  people 
would  be  benefited,  and  a  national  disaster  would  be  averted. 
I  wish  I  had  the  power  to  put  such  a  decree  into  effect.  I 
would  do  it,  firmly  believing  that  I  was  rendering  tbe  great- 
est possible  service  to  my  people  and  Nation. 

If  I  may  be  pardoned  for  a  personal  reference,  let  me  say 
that  I  had  the  power  and  did  this  kind  of  a  thing,  in  a 
small  way,  while  I  was  Judge  of  the  city  court  of  Douglas,  in 
my  State,  several  years  ago.  and  also  then  had  the  oppor- 
tunity of  observing  the  effect  of  a  moratorium  of  this  kind. 

One  year  during  January  and  February  himdreds  of  suits 
were  filed  against  the  farmers  and  people  generally  in  my 
county  over  which  my  court  had  civil  Jurisdiction,  and  my 
people  came  to  my  office  and  to  see  me  on  the  streets  and 
plead  with  me  to  help  them.  They  had  no  defense  to  the 
suits;  they  wanted  to  pay  their  debts  and  only  wanted  a 
chance.  If  I  held  court,  Judgments  would  be  rendered 
against  them  and  many  of  them  would  not  be  able  to  make 
a  crop  to  pay  with,  for  their  lands  and  homes  and  every- 
thing they  possessed  would  be  sold  under  tbe  hammer.  Tbe 
only  way  for  me  to  help  them  was  by  adjourning  my  oourt 
over  from  that  time  until  the  following  November — a  period 
of  nearly  a  year.  This  I  did.  I  was  severely  critic&nd  for 
doing  what  was  called  a  very  drastic  thing.  I  remember 
very  distinctly  though  that  when  I  did  hold  court  in  Novem- 
ber— after  the  farmers  and  people  had  made  another  croi>— 
every  one  of  the  cases  which  I  had  been  criticized  for  not 
letting  go  to  Judgment  had  been  settled  in  full,  and  I  bad  tbe 
delightful  privilege  of  marking  every  ooe  at  them  "  settled 
and  the  cost  paid." 

Nobody  had  been  hurt,  unless  it  was  some  one  nho  wanted 
to  get  the  people's  property  for  nothing.  Ereiybody  wss 
benefited. 

One  of  the  very  happiest  experiences  of  my  Ufe  came  to 
me  in  the  fall  of  this  year  when  I  stood  on  the  streets  of 
Douglas  during  a  county  fair  and  saw  thousands  of  tbe 
children  of  my  county  and  their  fathers  and  mothov  Join  in 
a  parade  and  realized  that  I  had  been  aide  to  h^  them 
save  their  homes  and  be  able  to  buy  the  neat  wearing 
apparel  they  then  wore,  and  enjoy  that  day.  knowing  that 
they  had  an  abundance  of  food  for  the  year  stored  in  their 
barns  and  smokehouses  at  the  old  home  place. 

I  would  to  God  I  had  had  this  same  power  over  the  wfaols 
Nation  many  months  ago;  our  people's  property  would  never 
have  been  sacrificed  and  our  fathers  and  mothers  and  their 
children  would  all  still  have  their  homes.  Everybody  would 
have  been  benefited  and  our  Nation  would  have  been  much 
more  secure  than  it  is  at  this  moment. 

I  am  praying  that  everybody  everywhere  may  realise  tbe 
awful  responsibility  that  has  come  to  us  as  a  people  and 
use  every  ounce  of  his  strength  to  avert  the  awful  ifTnirttrr 
that  is  80  fast  approaching. 

SXKATX  BILLS  kCrKktO) 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speakers'  table  and.  under  the  rule,  rtferred  as  follows: 

S.  4578.  An  act  conferring  Jurisdiction  on  tbe  Court  Di 
Claims  to  adjudicate  the  rights  of  the  Otoe  and  Mlssouzte 
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Tribes  of  Indians  to  cainj)enMti(m  <m'A  basis  of  guardian 
and  ward;  to  the  Committee  on  Indian  Affairs. 

S.  5357.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  or  near  Astoria.  Oreg.;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

BMMAn  SmOLLXD  BILLS  SZGlfKD 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S-  4340.  An  act  authorizing  the  District  Court  of  the  United 
States  for  the  Eastern  District  of  Oklahoma  to  hear  and 
••termine  certain  claims  of  the  Seminole  Nation  or  Tribe  of 
Indians  .- 

8.  4791.  An  act  to  amend  the  United  States  mining  laws 
appllcabie  to  the  city  of  Prescott  municipal  watershed  In 
the  Prescott  National  Forest  within  the  SUte  of  Arizona; 

S.  5183.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  County  Commissioners  of  Allegheny  County.  Pa.,  to 
construct,  maintain,  and  operate  a  toll  bridge  across  the 
BConongahela  River  between  the  city  of  Pittsburgh  and  the 
borough  of  Homestead.  Pa.; 

S.  5331.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph.  Mo. ;  and 

8.  5363.  An  act  providing  for  payment  of  $35  to  each  en- 
rolled Chippewa  Indian  of  Minnesota  from  the  funds  stand- 
ing to  their  credit  in  the  Treasury  of  the  United  SUtes. 


ExTXIfSION  or  RCXAMCS 

WHICH  COUUS  WILL  WX  TAKX,  UQVIDATION  WITH  ITS  ATTXNI)- 
AWT  MISIST:  CUUKHCT  nfTLATION  WITH  IHBVITABLZ  MONB- 
TABT  UraTABILITT  AHD  ITS  ATTBNDAKT  BCONOMIC  AMD  SOCIAL 
CHAOa:  THB  8ILVXR  ABVXHTTTBB;  Ol  AN  HONB8T.  rBAIVK  BBDUC- 
TICII  or  THB  GOLB  DOLLAB?  LIXX  CT  OB  HOT.  WB  MUST  TAKX 
OCB  CHOICX 

Mr.  McOUOIN.  Mr.  Speaker,  every  day  It  Is  becoming 
more  and  more  evident  that  the  private  and  public  debt  of 
the  United  States  and  of  the  world  can  not  be  paid  on  the 
basis  of  gold  dollars  with  33.33  grains  of  gold.  It  is  evident 
that  there  is  going  to  be  no  way  to  escape  reducing  the 
private  and  public  debts  below  their  face  value  In  gold  dol- 
lars of  33.33  grains.  Everjrwhere  we  hear  a  demand  for  a 
moratorium  in  private  debts.  We  hear  a  demand  for  reduc- 
ing the  private  debts.  Any  scaling  of  debts  must  of  neces- 
sity be  by  voluntary  agreement.  Congress  can  not  force  the 
scaUng  of  debta  existing  between  creditors  and  debtors  who 
are  citizens  of  the  country.  If  Congress  should  enact  a  law 
requiring  a  cerUin  reduction  of  all  debts  it  would  doubtless 
fe»  »  violation  of  the  Constitution  as  being  an  impairing 
of  the  obligation  of  contract  existing  between  citizens,  and 
would  not  be  within  the  constitutional  requirement  of  due 
proeesB  of  law.  The  same  constitutional  provisions  apply 
with  equal  force  to  a  congressional  moratorium  on  private 
debts.  Congress  could  grant  a  moratorium  on  the  foreign 
debts  because  the  debts  were  due  the  Government  of  the 
United  States.  It  Is  surely  a  different  situation  when  Con- 
gress says  to  Citizen  A.  you  can  not  collect  a  debt  from 
Citizen  B  which  is  due. 

The  creditors  of  the  country  can  not  scale  them  If  they 
wanted  to.  No  creditor  can  scale  the  debts  due  him  unless. 
In  turn,  be  can  have  scaled  the  debts  which  he  owes  to 
others.  Let  us  take  the  case  of  the  mortgage  company 
which  has  obtained  money  by  the  sale  of  its  bonds  to  loan 
on  real  estate.  If  It  scales  the  mortgage  debt  due  to  it  from 
the  real-esUte  owner,  it.  in  tarn,  must  default  on  Its  bondk 
unless  its  bondholders  will  scale  the  face  value  of  the  bonds. 
Let  us  take  the  case  of  an  Insurance  ccmpany  which  has 
invested  Ita  proceeds  In  real-eatate  mortgages.  It  can  not 
voluntarily  scale  the  amount  of  these  mortgages  unless  It. 
in  turn,  can  scale  the  face  value  of  every  outstanding  insur- 
ance policy.  Let  us  take  the  case  of  a  bank.  The  principal 
funds  of  a  bank  are  the  deposits  of  Its  depositors.  The  bank 
can  not  scale  its  outstanding  notes  without,  in  turn,  scaling 
Its  deposits.  If  the  bank  voluntarily  scales  its  outstanding 
notea.  It  is  inevitable  that  it  Is  going  to  default  in  paying 
Ito  depositors.  It  Is  simply  a  childish  illusion  to  assume 
that  moctgaca  rotnapnies  can  obtain  a  voluntary  agreement 


with  their  bondholders  to  reduce  the  face  value  cf  their 
bonds,  that  insurance  companies  can  obtain  a  voluntary 
agreement  with  their  policyholders  to  scale  their  iwlicies, 
and  that  the  banks  can  obtain  a  voluntary  agreement  with 
their  depositors  to  scale  their  deposits. 

There  is  only  one  way  that  the  Government  could  scale 
these  debts  and  that  would  be  for  the  Government  to  buy  up 
the  debts.  The  Government  can  not  do  that.  There  is  an 
estimated  total  of  $197,000,000,000  of  debts  in  this  country. 
To  scale  these  debts  25  per  cent  would  mean  a  cost  (if  $49.- 
350.000.000.  It  is  utterly  Impossibls  for  this  Oovemrient  to 
stand  a  $49,000,600,000  loss.  TIm  Oovcnmient  Is  no^r  stag- 
gering under  a  $30,000,000,000  national  debt  and  an  annual 
Budget  which  Is  running  a  deficit  of  around  50  per  cent. 
The  Government  can  not  get  this  money  except  that  :t  takes 
It  away  from  the  people  of  this  country.  For  the  C»ovem- 
ment  to  collect  $49,000,000,000  and  absorb  the  loss  ol  shav- 
ing the  debts  25  per  cent  it  would  mean  the  levyinf  of  an 
additional  per  capita  tax  of  $409  upon  every  man.  woman, 
and  child  in  the  country.  This  is  utterly  and  absolutely 
impossible. 

Through  the  Reconstruction  Flxumce  Corporation  we  are 
trying  to  place  the  burden  of  the  debts  of  a  part  of  iJie  in- 
stitutions of  the  country  on  the  Government.  Now.  this  Is 
not  going  to  work  for  two  reasons:  First,  the  people  of  this 
country  are  not  going  to  permit  any  such  special  privilege 
for  a  limited  number  of  people;  and,  second,  the  taking  care 
of  such  a  limited  amount  of  the  debts  is  not  a  drop  in  the 
bucket. 

The  authorized  borrowings  and  in  turn  lendings  of  the 
Reconstruction  Finance  Corporation  are  $4,000,000,000  The 
ultimate  $4,000,000,000  for  the  Reconstruction  Pinanc>  Cor- 
poration represents  2  per  cent  of  the  total  private  and  pubUc 
debts  of  the  Nation.  We  are  not  going  to  succeed  witii  this 
program.  The  insistent  demand  of  every  debtor  of  the 
country  for  equal  protecUon  means  that  we  are  going  to 
continue  to  extend  and  extend  the  activities  of  the  Ilecon- 
struction  Finance  Corporation  untU  the  Government  is  hope- 
lessly insolvent.  It  simply  means  that  our  debts  are  going 
to  carry  us  Individually  down  to  bankruptcy  and.  following 
out  the  principle  of  the  Reconstruction  Finance  Corporation. 
we  are  going  to  carry  the  Government  down  with  us.  It  is 
no  idle  dream  that  Congress  is  going  to  be  irresistibly  forced 
to  throw  on  to  the  Government  these  additional  obligitions. 
Every  day  Congressmen  are  receiving  letters  from  debtors  in 
distress  demanding  that  the  Government  give  them  relief. 

We  only  fool  ourselves  if  we  say  that  these  express  only 
the  thoughts  of  a  few  citizens.  They  are  the  thoughts  which 
are  numing  through  the  minds  of  millions  of  people.  Such 
thoughts  are  not  alone  confined  to  a  few  individuals  The 
joint -stock  land  banks,  through  a  well  thought  out  plan  of 
their  officers  and  boards  of  directors,  are  sUrting  a  crusade 
upon  the  Congress  to  force  advancements  to  them  from  the 
Federal  Treasury.  These  Joint-stock  land  banks  ha\e  sent 
out  letters  to  their  stockholders  and  mortgagors  requesting 
that  they  start  a  letter  barrage  on  Congress  demanding  that 
they  be  given  money  from  the  Federal  Treasury.  Any  time 
Congress  takes  care  of  the  approximately  20  per  cent  of  the 
farm  mortgages  which  are  held  by  the  Federal  land  banks 
and  Uie  joint -stock  land  banks  public  pressure  will  force 
Congress  to  take  care  of  the  remaining  80  per  cent  of  the 
farm  mortgages. 

As  further  proof  of  the  posslbfllty  of  this  burden  being 
placed  upon  the  Government,  the  President-elect  in  more 
than  one  speech  said  that  something  had  to  be  done  for  the 
farm  mortgages.  The  farm  people  have  accepted  him  at  his 
word  and  they  expect  the  Government  to  take  care  of  them. 
AS  further  proof  that  such  a  possibility  is  no  Idle  clream. 
the  present  President  has  said  that  something  has  to  be 
done  about  the  farm  mortgages.  As  stUl  further  proof  that 
this  Is  a  quesUon  squarely  before  Congrea.  backed  by  a 

T^^L^T^'^o  *"""*"''*  ^  •  democracy,  we  find  In  the 
United  States  Senate  the  so-called  Frazler  bill.    It  demands 

S*L^J***'''"'°**°l^  "P  '*™  mortgages  by  Uie  use 
of  printed  money.  This  bill  is  sponsored  by  one  (if  the 
strongest  farm  organizations  in  the  country  and  nov   sup- 


ported by  other  farm  organlxations.  As  still  further  proof 
of  the  seriousness  of  this  question,  the  executive  committees 
of  all  of  the  farm  organizations  met  in  Washington  and  as 
a  part  of  their  program,  they  demanded  that  Congress  do 
something  about  the  farm  mortgages.  These  farm  mort- 
gages represent  $9,000,000,000.  In  the  natiu^  of  things,  we 
know  that  city  real-estate  owners  will  demand  equal  relief 
for  city  real-estate  mortgages;  that  will  be  billions  more 
heaped  upon  the  Government. 

As  further  proof  that  there  is  an  arising  and  inescapable 
demand  for  Government  to  take  up  private  debts,  I  cite  the 
instance  of  the  Speaker  of  the  House  and  Vice  President-  j 
elect  demanding  that  any  person  be  eligible  to  a  loan  from  I 
an  additional  $3,000,000,000  which  Congress  was  authorizing  | 
the  Reconstructi(m  Finance  Corporation  to  obtain  by  an  \ 
additional  borrowing.    This  attempt  to  take  $3,000,000,000  ' 
and  underwrite  any  and  all  of  the  debts  of  this  coimtry 
was  an  attempt  to  take  $3,000,000,000  and  underwrite  the 
$197,000,000,000  of  debts  in  the  country.     Arithmetic  de- 
clares that  this  demand  of  the  Speaker  and  Vice  President- 
tiect  was  a  hopeless  demand.    It  was  Just  as  hopeless  as  it 
would  be  for  one  to  try  to  pay  $197  with  $3. 

It  is  a  self-evident  fact  that  the  people  can  not  pay  these 
debts.  Going  on  under  present  condlti(ms  simply  means 
panic  and  tmnkruptcy  such  as  we  have  not  yet  experienced 
the  beginning.  Wholesale  foreclosures  and  liquidation 
mean  the  loss  of  property  and  h(mies  by  the  debtors,  and 
then,  in  t\im.  they  mean  the  bankruptcy  of  the  creditors, 
because  the  creditors  will  have  something  on  their  hands 
which  will  be  nonremunerative  and  upon  which  they  can  not 
even  pay  the  taxes.  That  will  mean  the  bankruptcy  of  the 
creditors.  For  Instance,  if  the  banks,  the  mortgage  com- 
panies, and  the  Insurance  companies  all  foreclosed  their 
debts  and  acquired  property  which  is  ncmremunerative.  It 
simply  means  that  the  banks  are  going  to  default  to  their 
depositors,  the  insurance  companies  to  their  policyholders, 
and  the  mortgage  companies  to  their  stockholders.  In 
canring  out  our  present  policy  we  are  not  going  to  get  off 
80  easily  as  only  the  home  owners  and  creditors  and  debtors. 
Individually,  going  broke,  but  they  are  going  to  carry  their 
Government  down  with  them,  because  before  they  go  broke 
through  the  process  of  ll(i\iidatlon  and  foreclosure,  creditors 
and  debtors  alike,  who  constitute  the  overwhelming  majority 
of  the  country,  will  require  that  the  Gkyvemment  take  over 
these  loans  and  liabilities  and  carry  on  until  the  Govern- 
ment can  go  no  finther. 

This  liquidation  means  scaling  the  debts.  However,  they 
are  scaled  through  the  process  of  the  law  of  the  Jungle. 

Every  thoughtful  person  knows  that  there  is  Just  no  way 
to  liquidate  the  private  and  personal  debts  of  this  country 
unless  agriculture  and  mining  can  pay  their  debts.  Agri- 
culture and  mining  can  not  liquidate  on  present  prices,  so 
we  have  the  donand  for  Government  control  of  agriculture 
and  mining,  the  theory  being  that  such  control  can  arti- 
ficially force  an  increase  In  the  price  of  these  raw  products. 
We  have  the  demand  for  the  allotment  plan  for  agriculture, 
the  Davis-Kelly  bUl  for  coal  mining  to  regxilate  the  pro- 
duction of  coal.  State  proraticm  laws  for  oil,  and  the  de- 
mand for  the  interstate  oil  compact.  TTiese  are  all  allot- 
ment plans;  one  is  for  coal,  emother  for  agriculture,  and 
another  for  oil.  8e  far  as  these  plans  being  able  to  Increase 
present  commodity  prices  so  that  the  debts  can  be  paid,  they 
are  d<x)med  for  f idlure  from  the  beginning.  Let  us  take  the 
case  of  agriculture.  Agriculture  debts  were  contracted  on 
the  basis  of  $1  wheat  as  a  minimum.  Now  the  debts  can 
not  be  paid  except  that  all  agricultural  products  are  sold 
on  the  basis  of  $1  for  wheat.  It  ia  hopeless  for  the  allot- 
ment plan  or  any  other  Government  farm  program  to  in- 
crease the  price  of  wheat  to  $1.  On  the  basis  of  the  present 
world  price  wheat  Is  bringing  the  producer  about  35  cents.  It 
Is  Just  out  of  all  sense  of  reason  to  assiune  that  any  gov- 
ernmental agency  can  artificially  force  the  American  price 
level  to  a  level  of  four  times  the  world  price  level.  If  the 
allotment  plan  would  force  the  price  of  wheat  to  $1,  It  would 
mean  that  out  of  every  dollar  received  bf  the  farmer  75 


cents  was  a  result  of  artiflctal  means  antf  25  cents  as  a 
result  of  the  economic  law. 

Assuming  that  some  governmental  plan  can  work  in  keep- 
ing with  the  fondest  expectations  of  its  advocates,  it  can 
not  possibly  do  more  than  maybe  Increase  the  rec^pts  of 
the  farmer  to  a  point  barely  above  the  cost  of  production. 
What  Is  here  said  of  the  farm-relief  programs  Is  equally 
true  of  governmental  relief  programs  for  coal,  oil,  and  other 
mineral  products.  So  far  as  pajring  the  debts  are  con- 
cerned there  has  been  no  program  suggested,  and  I  am  quite 
certain  that  none  can  be  produced,  no  matter  how  willing 
the  Congress  may  be  to  enact  such  legislation,  which  will 
increase  the  commodity  prices  for  agriculture  pnxiucts.  oil, 
coal.  lead.  c(^>per,  and  silver  so  as  to  pay  the  debts  incurred 
by  these  industries  at  a  time  of  higher  commodity  prices. 
In  the  light  of  these  facts,  it  seems  to  me  that  it  is  an  bi- 
evitaUe  fact  that  the  debts  of  the  country  can  not  be  paid 
in  gold  dollars  of  22.33  grains  each. 

Government  can  not  shave  the  debts.  Government  can 
shave  the  dollar  which  pays  the  debts.  Tliere  are  various 
ways  of  shaving  the  dollar.  Some  of  the  ways  are  crude, 
disastrous,  and  cowardly.  There  are  ways  which  are  hon- 
est, frank,  and  courageous.  Whether  we  want  to  or  not,  we 
are  confronted  with  the  proposition  that  we  must  either 
choose  between  the  course  of  scaling  the  debts  by  the  proc- 
ess of  scaling  the  value  ctf  the  dollar  which  pays  the  debts 
or  scaling  the  debts  through  the  process  of  Inscdvency  with 
all  of  its  attendant  financial  chaos  and  social  despair. 

The  cowardly  and  dishonest  way  to  shave  Uie  value  at 
the  dollar  Is  to  follow  the  policy  which  is  usually  followed  by 
governments  which  are  forced  to  extremities.  Tlxat  policy 
is  to  start  out  with  a  program  of  inflation  tiirough  the  print- 
ing of  money  until  there  Is  so  much  paper  money  in  circula- 
tion that  the  government  can  no  longer  redeem  it  in  gold 
and  Is  forced  to  repudiate  Its  obligation  to  redeem  its  money 
in  gold.  Then  such  a  government  permits  its  Inflation  to 
go  on  until  it  finally  stabilizes  its  unit  of  money  by  agreeing 
to  redeem  it  in  gold  with  a  lesser  anumnt  of  gold  contmt  in 
its  coin. 

France  found  that  she  could  no  longer  pay  her  debts  in 
francs,  scHnething  like  five  of  whi<^  were  worth  a  gold  dollar. 
She  tried  the  Inflation  scheme  until  she  decided  to  revalue 
her  franc,  reducing  its  gold  contoit  to  a  we^tht  where  the 
value  was  about  20  francs  to  the  gold  dollar. 

England  foimd  that  she  could  no  longer  pay  her  debts  on 
the  established  gold  value  of  the  British  pound  so  she  wei^ 
off  the  gold  standard.  In  doing  so,  she  Is  permitting  her 
pound  to  go  down  in  value  imtll  the  pound  is  to-day  w<Htb 
about  3.30  gold  dollars,  while  the  established  value  was  4.86 
gold  dollars.  In  the  end.  England  will  probably  be  able  to 
stabilize  her  pound  by  agreeing  to  redeem  ft  in  an  amount  of 
gold  equal  to  about  3  American  gold  dollars  of  33.23  grains 
per  gold  dollar. 

In  carrying  out  our  present  course,  we  are  going  to  find 
that  the  public  debt  of  the  United  States  is  going  to  con- 
tinue to  Increase.  We  can  economize  in  our  operating  ex- 
penses but  for  every  dollar  which  we  economize  in  our  op- 
erating expenses  there  is  going  to  be  heaped  upon  the  Gov- 
ernment many  dollars  of  public  liability  in  following  out  the 
plan  of  the  Government  undertaking  to  underwrite  the 
private  debts  of  the  country  and  carrying  on  various  reUef 
measures.  These  public  expenditures  will  continue  to  In- 
crease until  there  is  no  hope  for  balancing  the  Budget.  TbBt 
is  tmtil  there  is  no  way  that  the  Govenunent  can  collect  In 
enough  22.23  grain  gold  dollars  to  meet  its  expradltin«s.  It 
is  only  a  matter  of  time  until,  in  desperatioa,  we  shall  try 
to  meet  public  obligations  by  printing  money.  Suds  is  now 
the  demand  in  the  Patman  bill  to  pay  the  soldier  bonus  with 
printed  currency.  Such  is  the  demand  in  the  Rankin  biQ 
to  meet  Government  obllgati(ms  with  printed  currency.  As 
we  print  this  money  the  public  will  become  panicky,  lose 
confidence  in  paper  money,  and  begin  hoarding  gold  by 
calling  upon  the  Government  to  redeem  this  paper  money  in 
gold,  "nien  the  Government  will  one  day  realise  that  tt 
win  be  only  a  matter  at  time  untfl  Its  entire  gold  reserve 
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Win  be  ffone.  When  this  time  comes,  there  wlU  be  only  one 
course  for  the  Government,  and  that  is  to  refuse  to  redeem 
its  currency  in  fold.  That  will  tw  going  off  the  gold  stand- 
ard. Then  the  American  dollar  will  have  no  stable  value. 
W«  will  probably  land  some  place  where  England  is  now 
with  ber  depreciated  pcnnxl.  where  Prance  was  with  her 
depreciated  fnuM,  aod  possibly  where  Germany  was  with 
her  depreciated  nuak.  With  so  many  of  our  debts  by  con- 
tract payable  in  gold,  there  will  be  greater  chaos  in  this 
country  than  there  was  in  Germany.  Prance,  or  in  England 
with  their  going  ofT  the  gold  standard. 

The  manly,  honest,  and  courageous  way  to  meet  the  situa- 
tion is  to  face  conditions  as  they  are.  reaUze  here  and  now 
that  the  debts,  private  and  public,  can  not  be  paid  on  the 
basis  of  gold  dollars  of  22.23  grains  per  dollar,  also  realize 
that  we  must  not  permit  wholesale  liquidation  through  the 
process  of  foreclosure.  It  is  better  to  reduce  the  content  of 
the  gold  dollar  at  this  time  by  open,  frank  legislation  than 
It  ts  to  carry  on  the  program  of  printing  flat  money,  forcing 
ourselves  off  the  gold  standard,  then  in  the  end  reduce  the 
gold  content  of  the  dollar.  In  other  words,  it  is  better  for  us 
to  realise  our  situation  and  now  deliberately  and  intelligently 
reduce  the  gold  content  of  the  gold  dollar  than  it  is  to  wait 
and  be  forced  to  do  it  through  the  process  of  a  cruel  economic 
Uw. 

In  1W9  the  debts  of  the  country  were  1234.000.000.000.  In 
1932  this  debt  has  been  reduced  to  $197,000,000,000.  The 
mistaken  thought  which  is  often  expressed  la  that  the  gold 
dollar  has  gone  up  since  1929.  It  has  done  nothing  of  the 
kind.  It  was  worth  22.23  grains  of  gold  in  1929  and  it  Is 
worth  23J3  grains  now.  What  has  happened  la  that  com- 
"j  modlty  prices  have  gone  down.  The  amount  of  present  com- 
''  modlUes  required  to  pay  the  1932  debt  of  $197,000,000,000. 
Which  Is  $37,000,000,000  leoB  than  the  1939  debt,  would.  11 
selling  for  1929  prices,  bring  $302,000,000,000.  Now.  if  the 
debts  are  to  be  paid  one  of  two  things  must  happen,  either 
the  present  price  level  must  come  up  to  the  1929  price  level 
or  the  value  of  the  gold  dollar  must  be  reduced  as  much 
proportionately  as  commodities  have  dropped  below  the  1929 
price  of  these  commodities.  Prom  the  best  figures  available 
the  same  commodities  which  brought  $1.62  in  1929  will  to- 
day bring  $1.  Por  the  reasons  here  before  stated  it  seems 
beyond  the  power  of  man  or  government  to  increase  the 
commodity  prices  in  keeping  with  1939  prices  so  that  debts 
may  be  paid  with  commodities  on  equal  terms  with  the  pay- 
ment of  debts  in  1929.  Since  we  can  not  increase  the  price 
of  commodities,  the  only  alternative  left  ia  to  reduce  the 
value  of  the  dollar. 

Congress  can  reduce  the  value  of  the  gold  dollar.  It  Is  by 
act  of  Congress  that  the  gold  dollar  is  worth  22  J3  grains  of 
gold.  Congress  can  reduce  the  value  of  the  gold  dollar  by 
providing  that  the  dollar  shall  be  worth  a  fewer  number  of 
grains  of  gold.  This  can  be  done  by  providing  by  law  that 
currency  of  the  United  States  shall  be  redeemed  in  gold  on 
the  basis  of  a  fewer  number  of  grains  to  the  gold  dollar.  On 
the  basis  of  commodity  prices  and  figures  as  herebefore 
stated,  a  reduction  of  38  to  40  per  cent  of  the  number  of 
grains  in  the  gold  doUar  would  Just  about  reduce  the  value 
of  the  gold  dollar  in  keeping  with  the  reduction  In  com- 
modity prices.  There  has  been  a  request  from  farm  organi- 
satkms  that  the  gold  content  of  the  dollar  be  reduced  to  15 
grataa.  This  basis  of  reduction  would  still  leave  a  substan- 
tial advantage  in  favor  of  the  creditor  over  the  debtor  on  the 
basis  of  paying  1929  debts  with  commodities  on  the  1932 
value  Instead  of  the  1929  value  of  commodities. 

The  rediiction  of  the  gold  content  of  the  gold  dollar  to 
IS  grains  Is  a  reduction  of  slightly  over  32  per  cent.  This 
action  should  mean  the  shaving  of  every  debt  by  approxi- 
mately 33  per  cent.  At  the  same  time  it  would  mean  the 
increasing  of  our  commodity  prices.  However,  so  far  as  the 
buying  power  of  the  money  is  concerned,  it  would  not  be 
shaving  the  value  of  any  debt  in  the  coimtry  to  the  btiylng 
power  of  the  money  when  it  was  loaned  in  1929.  Reducing 
the  gold  dollar  and  thereby  indirectly  reducing  the  debts  is 
not  only  fair  and  equitable  as  between  the  debtor  and 
creditor  but  It  is  the  only  program  In  sight  which  can  pos- 
sibly save  tha  creditor  from  a  greater  loss,  because  when 
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the  cradNortekag  tkm  property  he  ia  going  to  take  something 
which  !•  worth  tmr  less  than  68  per  cent  of  the  face  value 
of  the  present  indebtedness.  In  addition  to  this,  we  have  the 
chance  of  saving  the  Government. 

Before  England  went  off  the  gold  standard  the  British 
pound  was  worth  4.86  of  gold  dollars  on  the  basis  of  22.23 
grains  per  gold  dollar.  To-day  the  poimd  Is  worth  3.30 
of  gold  dollars  on  the  basis  of  22.23  grains  per  dollar.  The 
pound  has  depreciated  in  value  $1J^6.  or  a  32  per  cent  depre- 
ciation. If  we  were  to  reduce  the  gold  content  of  the  gold 
dollar  to  15  grains,  the  British  pound  would  again  be  worth 
approximately  $4.86.  but  it  would  be  of  American  gold  dol- 
lars of  15  grains  per  dollar.  There  is  no  way  Great  Britain 
can  bring  the  British  pound  back  up  to  the  value  of  the 
American  gold  dollar  of  22.23  grains  so  that  the  British 
pound  would  be  worth  $4.86.  We  can  bring  the  value  of  the 
gold  dollar  down  by  reducing  the  gold  content  so  that  the 
British  pound  will  be  worth  $4.86. 

Would  this  be  only  a  benefit  to  England?  No;  It  will  be 
of  an  Immeasurable  benefit  to  the  United  States.  The  first 
day  it  will  benefit  every  producer  of  cotton  and  wheat.  It 
will  increase  the  price  of  every  bushel  of  wheat  and  every 
bale  of  cotton.  This  is  one  way  in  which  the  reducing  of 
the  number  of  grains  in  the  gold  dollar  will  direcily  and 
Instantly  increase  the  commodity  prices.  As  wheat  and  cot- 
ton increase  in  price  the  millions  of  cotton  and  wheat  pro- 
ducers will  be  able  to  buy  more  of  other  commodities.  This 
increased  demand  for  other  commodities  is  bound  to  increase 
their  price.  This  increased  demand  for  other  commodities 
means  the  gradual  retiun  to  work  of  the  imemployed.  This 
return  of  men  back  to  work  means  more  and  more  people 
going  back  to  a  consuming  basis,  thus  increasing  the  de- 
mand for  all  commodities  and  a  following  increase  of  com- 
modity prices.  The  American  prices  of  wheat  and  cotton  are 
based  upon  the  Liverpool  price.  Oiu*  wheat  and  cotton  are 
sold  in  Liverpool  for  British  pounds.  Now  we  are  bringing 
those  pounds  back  to  the  United  SUtes  and  converting  them 
into  $3.30.  With  this  reduction  of  the  gold  dollar  we  would 
bring  those  pounds  back  to  the  United  States  and  convert 
them  into  $4.86.  This  will  immediately  give  the  cotton  and 
wheat  farmers  a  better  chance  to  pay  their  debts.  This  pro- 
gram will  Inevitably  Increase  the  price  of  cotton  and  wheat. 
No  man  knows  whether  or  not  it  is  possible  to  use  any  form 
of  farm  legislation  which  will  permanently  increase  the  price 
of  these  farm  commodities.  What  is  here  said  of  wheat  and 
cotton  is  applicable  to  all  exportable  commodities  of  the 
farm.  mine,  and  factory. 

Bringing  the  British  pound  and  the  American  dollar  to- 
gether on  the  old  established  exchange  basis  by  reducing  the 
value  of  the  gold  dollar  will  immediately  benefit  every 
American  manufacturer  and  every  American  laboring  man. 
It  will  make  it  possible  for  American  manufacturers  to  com- 
pete with  British  factories.  It  will  immediately  remove  a 
condition  which  is  causing  our  markets  to  be  fiooded  with 
British  products  manufactured  with  labor  paid  with  the 
depreciated  British  money.  What  is  said  of  England  Is 
equally  true  of  Prance.  Japan.  China,  and  other  countries 
which  are  operating  with  depreciated  currency  or  depred- 
ated silver  money. 

Coming  now  to  our  foreign  debts  which  are  due  the  Gov- 
ernment of  the  United  States,  they  are  payable  in  gold  dol- 
lars of  22.23  grains  per  gold  dollar.  It  is  generally  assumed 
that  Prance  can  pay  her  debt  to  the  United  SUtes  in  gold 
on  the  basis  of  22.23  grains  per  gold  dollar.  I  believe  that 
It  is  safe  to  say  that  anyone  who  has  fully  studied  the  for- 
eign debt  situaUon  believes  that  It  Is  utterly  impossible 
for  practically  all  of  the  rest  of  our  debtor  countries  to  pay 
their  debts  to  the  Umted  SUtes  Government  in  gold  on  the 
basis  of  22.23  grains  to  the  gold  dollar.  Their  Inability  to 
pay  simply  means  that  this  country  must  either  take  the 
loss  through  legal  scaling  of  these  debU  or  through  an  ulU- 
mate  repudiaUon  on  the  part  of  these  countries.  In  either 
event,  this  NaUon  loses  and  the  burden  upon  the  American 
taxpayer  is  mcreased.  U  the  foreign  countries  are  forced 
to  repudiation,  that  means  future  iU  wiU  between  this  coun- 
try and  the  foreign  countries  and  a  destrucUon  of  our  for- 
eign market.    We  shall  probably  try  the  process  of  leveling 
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the  boycott  against  our  defaulting  debtors.  We  shall  prob- 
ably suffer  more  by  that  than  will  the  fortign  countries. 
Wbat  we  need  Is  increased  commerce;  not  a  program  of  our 
deliberately  stopping  commerce. 

If  we  reduce  the  number  <tf  grains  in  the  gold  dollar,  we 
thereby  automatically  reduce  the  foreign  debts  in  the  same 
proportion.  The  British  debt  is  to-day.  for  all  Intents  and 
purposes.  32  per  cent  more  than  when  England  went  off  the 
gold  standard.  At  that  time,  when  the  British  taxpayers 
paid  into  the  British  treasury  one  British  pound  for  the  piu*- 
pose  of  paying  on  the  American  debt,  that  poimd  paid  $4.86 
of  the  debt.  To-day  when  the  British  taxpayers  pay  into 
the  British  treasury  one  British  pound  to  be  applied  on  the 
American  debt  it  pays  $3.30  of  the  debt.  Now,  if  we  shave 
the  British  debt  by  reducing  the  number  of  dollars  paid  to 
this  country,  it  simply  means  that  the  American  taxpayers 
must  in  tiun  pay  in  that  many  more  dollars  of  taxes  to  be 
applied  on  the  outstanding  bonds  of  the  Oovemment  of  the 
United  States,  which  bonds  were  Issued  for  the  purpose  of 
obtaining  money  to  loan  to  England.  It  only  increases  an 
Intolerable  tax  burden  on  the  people  of  this  country,  a  bur- 
den which  they  are  now  unable  to  bear.  Instead  of  reduc- 
ing the  number  of  dollars  paid  to  this  country  by  foreign 
countries,  and  thereby  increasing  the  tax  burden  and  the 
debt  of  this  country,  we  might  better  reduce  the  amount  of 
gold  in  the  gold  dollar,  permitting  England  to  be  given  credit 
for  $1  on  her  debt  every  time  she  sends  15  grains  of  gold 
to  the  United  States  instead  of  when  she  sends  22.23  grains 
of  gold  to  the  United  States.  Reducing  the  gold  content  of 
the  gold  dollar  reduces  the  foreign  debt  and  at  the  same 
time  reduces  the  debt  burden,  private  and  pubUc,  in  the 
United  States.  Reducing  the  nimiber  of  dollars  to  be  paid 
to  the  United  States  by  England  only  increases  correspond- 
ingly the  tax  burden  in  the  United  States. 

There  is  so  much  of  the  commerce  of  the  world  based  upon 
the  American  dollar  and  the  British  pound  that  any  disloca- 
tion in  the  normal  exchange  value  of  these  two  moneys 
means  economic  chaos.  The  living  standards  of  the  world, 
the  debts  of  the  world,  and  the  markets  of  the  world  are 
very  largely  established  and  based  upon  the  British  pound 
and  the  American  dollar  with  an  exchange  rate  of  $4.86  for 
the  British  pound. 

At  this  time  with  the  British  pound  worth  $3.30  practi- 
cally every  farmer,  every  banker,  every  wage  earner,  and 
every  dollar  of  debt,  private  and  public,  throughout  the 
world  are  suffering  from  the  monetary  dislocation  growing 
out  of  the  depreciated  British  pound.  The  truth  is,  neither 
the  British  pound  nor  the  American  dollar  are  able  to  stand 
alone  without  causing  untold  misery  in  the  world.  Great 
Britain  and  the  United  States  may  each  boast  of  their 
monetary  Independence,  yet  the  fact  remains  the  economic 
and  social  welfare  of  the  world  demands  that  the  yardstick 
by  which  the  American  dollar  is  to  be  measured  is  the  Brit- 
ish pound  and  the  yardstick  by  which  the  British  potmd 
must  be  measiu*ed  is  the  American  dollar.  In  order  to 
maintain  the  established  and  created  economic  and  social 
order  of  the  world.  $4.86  in  American  money  must  measure 
one  British  pound  and  one  British  pound  must  measiuv 
$4.86  of  American  money. 

We  hear  it  said  that  there  are  many  private  and  public 
debts  payable  In  gold  of  the  present  weight  and  fineness. 
That  it  would  still  be  necessary  to  pay  these  debts  with 
22.23  grains  of  gold  to  the  dollar.  I  can  not  believe  that  the 
Supreme  Court  of  this  country  will  hold  that  a  gold  dollar 
of  the  weight  prescribed  by  Congress  will  not  pay  a  dollar  of 
contracted  debt.  Under  the  Constitution  Congress  has  the 
power  to  coin  money  and  regulate  the  value  thereof.  Under 
this  section  of  the  Constitution  Congress  ocrins  money  and 
regulates  the  value  thereof  by  prescribing  the  amount  of 
metal  in  the  coin.  Whenever,  under  this  section  of  the  Con- 
stitution, Congress  declares  that  there  shall  be  15  grains  of 
gold  to  the  d<41ar,  such  a  dollar  should  pay  a  di^lar  of  con- 
tracted debt.  Let  me  illustrate:  If  in  19S0,  A  borrowed 
$1,000  of  B  and  agreed  to  pay  it  in  gold  of  the  then  weight 
and  fineness,  and  Congress  should  now  reduce  the  gold  con- 
tent of  the  gold  dollar  one-thinl,  that  would  mean  that  A 


would  either  pay  B  $1,000  in  gold  doOars  of  aniraadmately 
15  grains  or  approximately  1,333  gold  dollars  of  the  gold 
content  of  the  dollar  prescribed  by  Congress  of  apin^xi- 
mately  15  grains  to  the  dollar.  I  do  not  believe  that  the 
court  would  ever  hold  that  a  man  would  be  obliged  to  pay 
more  gold  dollars  than  he  borrowed.  After  Congress  had 
changed  the  content  of  the  gold  dollar  there  would  be  no 
such  thing  as  a  gold  dollar  of  the  weight  and  fineness  of 
22.23  grains  to  the  dollar.  I  do  not  believe  that  the  courts 
win  ever  hold  that  a  creditor  can  make  a  debtor  pay  a  gold 
dollar  other  than  the  gold  dollar  which  is  prescribed  by  Con- 
gress and  coined  by  the  Congress  cS  the  United  States  pin*- 
suant  to  the  constitutional  power  vested  in  Congress  to  coin 
money  and  regulate  the  value  thereof. 

Even  if  the  courts  should  hold  that  by  contract  a  differ- 
ent gold  dollar  could  be  required  for  repajmaent  than  the 
gold  dollar  coined  by  Congress  under  the  Constitution  this 
would  only  leave  a  minor  part  of  the  people  in  their  pres- 
ent distress.  Because  a  minor  part  ot  our  citizens  must 
suffer  under  the  terms  of  their  contracts,  that  can  not 
jiistify  Government's  refusing  to  protect  itself  and  to  pro- 
tect the  major  portion  of  its  citizens  who  made  no  sudh 
contracts. 

A  monetary  reform  through  a  greater  use  of  silver  might 
accomplish  the  same  ultimate  result.  A  greater  use  of  sil- 
ver money  will  mean  an  increased  demand  for  silver  and  a 
corresponding  increase  in  the  value  of  silver.  Any  increase 
in  the  value  of  silver  would  mean  that  the  countries  on  a 
silver  standard  would  have  a  money  which  is  worth  more 
when  used  to  buy  American  commodities  or  when  exchanged 
for  American  gold  money.  As  the  matter  now  stands,  silver 
countries  can  not  buy  more  from  us  because  their  money  is 
too  cheap  when  used  to  buy  our  products  produced  from 
materials  and  with  labor  paid  for  with  gold  dollars  of  22.23 
grains  of  gold.  Products  made  from  materials  and  with 
labor  paid  for  with  cheap  silver  are  not  only  able  to  drive 
us  from  the  competitive  markets  of  the  world  but  are  climb- 
ing over  our  tariff  walls  and  taking  over  our  American 
markets. 

I  am  fearful  that  the  United  States  alone  can  not  use 
enough  more  silver  to  increase  materially  the  world  value 
of  silver.  I  am  fearful  that  we  can  no  more  successfully  peg 
the  world  price  of  silver  than  we  could  peg  the  price  of 
wheat  and  cotton  through  the  Parm  Board.  Most  of  the 
advocates  of  silver  concede  that  silver  monetary  reform 
mtist  come  from  an  international  conference.  I  am  skepti- 
cal of  the  success  of  the  United  States  in  international  con- 
ferences. If  we  try  the  use  of  silver  and  use  enough  of  it  to 
increase  materially  the  world  price  for  silver.  I  am  fearful 
that  we  shall  have  inflated  so  much  that  our  gold  reserve 
will  be  impaired  and  we  shall  probably  be  driven  from  the 
gold  standard.  W^e  must  remember  the  unvanring  law  that 
cheap  money  will  drive  good  money  into  hiding.  If  my 
position  is  well  founded,  that  we  can  not  meet  the  silver 
problem  except  through  an  intemati(Hial  conference  and 
that  an  international  conference  may  prove  unsuccessful, 
then  we  can  well  remember  that  the  United  States  can 
reduce  the  value  of  the  gold  dollar  without  the  advice  or 
consent  of  any  of  the  other  countries. 

It  appears  to  me  that  silver  will  enjoy  a  great  benefit  from 
the  reduced  value  of  the  gold  dollar.  Measured  in  gold 
dollars  of  the  present  gold  content  of  22^13  grains,  silver  in 
bar  or  coin  will  increase  in  value  as  we  reduce  the  gold 
content  of  the  gold  dollar.  Let  me  illustrate  this:  Hm 
silver  In  the  silver  dollar  is  worth  approximately  21  cents, 
in  other  words,  it  is  now  worth  21  per  cent  of  the  value  of 
our  present  gold  dollar.  The  gold  dollar  now  contains  22J33 
grains  of  gold.  The  silver  in  the  silver  dollar  is  now  worth 
4.66  grains  of  gold,  which  is  21  per  cent  at  the  22.23  grains 
in  the  present  gold  dollar.  If  the  grains  of  gold  in  the  gold 
dollar  should  be  reduced  to  15  grains,  then  the  4.66  grains 
of  gold,  which  is  the  present  value  in  gold  of  the  silver  in 
the  present  silver  dollar,  would  be  31  per  cant  of  the  amount 
of  gold  in  the  new  gold  dollar  of  16  grains.  This  means 
that  the  silver  in  the  silver  dollar  measured  by  a  gold  dollar 
of  15  grains  will  be  worth  31  cents,  while  silvo*  in  the  silver 
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dollar  measured  by  the  present  gold  dollar  of  22^  grains  U 
worth  21  cents.  Let  us  reduce  the  gold  content  of  the  gold 
dollar  to  15  grains  and  measured  m  gold  dollars  we  shall 
have  Increased  the  value  of  every  silver  coin  of  this  and 
every  country  In  the  world  at  the  ratio  of  21  to  31.  This  will 
go  a  long  way  toward  the  removing  of  the  present  t>ar 
against  American  commerce  as  a  result  of  depreciated 
foreign  sliver  and  currencies. 

We  will  have.  lilcewlse.  measured  In  dollars.  Increased  the 
value  of  every  ounce  of  sllTer  In  the  world  at  the  ratio  of 
21  to  31.  This  will  go  a  long  way  toward  starting  a  revival 
of  the  silver  industry.  This  means  measured  in  gold  dollars 
a  47  per  cent  increase  in  the  value  of  silver.  Remember 
sliver  is  only  a  commodity.  Measured  in  dollars  we  will 
have  likewise  Increa^ied  the  value  of  every  other  commodity. 
Remember  debts  are  paid  with  commodities.  As  the  price 
of  commodities  is  increased  the  ability  of  debtors  to  pay 
debts  is  correspondingly  increased. 

Let  me  illustrate  how  this  works  out  as  to  wheat.  The 
present  value  of  wheat  measured  in  gold  dollars  of  22.23 
grains  Is  25  cents,  or  25  per  cent  of  the  dollar  which  in 
grains  of  gold  is  5.56  grains  of  gold.  For  all  intents  and 
purposes.  Instead  of  sajrlng  the  present  value  of  wheat  is 
28  cents,  or  one-fourth  of  a  dollar  per  bushel,  we  might 
better  say  that  a  bxishel  of  wheat  is  to-day  worth  5.56  grains 
of  gold.  This  amount  of  gold  Is  one-fourth  of  the  present 
dollar  of  22.23  grains  of  gold.  If  we  reduce  the  gold  content 
of  the  gold  dollar  to  15  grains,  this  5.56  grains  of  gold,  the 
present  value  of  a  bushel  of  wheat.  Is  37  per  cent  of  the  new 
dollar  of  15  grains  of  gold.  Like  in  the  case  of  silver,  this 
reduction  of  the  gold  dollar  means  a  47  per  cent  increase 
In  the  value  of  wheat  measured  in  dollars. 

We  must  rememt>er  that  the  currencies  of  foreign  coun- 
tries and  the  money  of  foreign  silver  countries  have  depre- 
ciated. Our  American  gold  money  has  remained  stationary. 
Until  their  ciurency  and  silver  go  up  or  our  gold  money  goes 
down,  there  can  be  no  normal  exchange.  Without  a  normal 
International  monetary  exchange  we  have  no  normal  inter- 
national trade.  Foreign  countries  can  not  restore  their 
currencies  and  silver  countries  can  not  restore  the  value  of 
their  silver.  We  can  decrease  our  gold  dollar.  We  can  de- 
preciate our  present  gold  dollar.  We  will  depreciate  It. 
Necewlty  will  force  us.  Conservatism  and  fear  may  stand  In 
the  way  of  any  orderly  reduction  of  the  gold  dollar.  If  they 
do,  thcT  will  f(MTe  a  situation  whoe  we  wlU  be  kNiried  be- 
neath an  avalanche  of  flat  paper  money.  We  have  reached 
the  point  where  we  can  not  eecape  having  more  and  cheaper 
money.    The  question  is  how  can  we  get  it. 

A  new  gold  strike  would  solve  the  question.  It  would 
give  OS  more  gold  dollars.  A  greater  supply  of  gold  dollars 
would  mean  cheaper  gold  dollars  measured  in  commodities. 
We  do  not  have  the  gold  strike  and  there  Is  no  promise  of 
one.  On  the  contrary,  we  are  not  producing  enough  gold 
to  meet  the  annual  needs  of  the  mechanical  arts.  The 
world's  monetary  supply  of  gold  is  diminishing.  At  the 
same  time  our  commerce  due  to  improved  methods  of  pro- 
duction should  be  increasing.  Commerce  would  not  be  stag- 
nant and  would  be  Increasing  except  for  a  shortage  of 
money.  Commerce  is  wily  the  exchange  of  commodities,  or. 
put  in  another  way.  commerce  is  the  carrying  of  products 
from  producer  to  consumer.  ThJg  exchange  of  commodities 
Is  done  through  money  as  a  medlimi  of  exchange.  Now.  if 
we  are  going  to  base  our  money  on  gold  then  it  follows  as 
night  follows  day.  the  gold  must  increase  In  proportion  to 
the  increase  in  commerce.  We  all  know  that  the  supply  of 
gold  has  not  increased  with  the  means  of  production  during 
the  last  IS  years.  Now.  what  are  we  doing?  We  have  not 
our  gold  money  sufBciently  to  carry  on  our  in- 
commerce.  and  we  are  deliberately  trying  to  check 
our  commerce.  We  are  virtually  playing  the  rdle  of 
heathens  trying  to  bury  our  scientific  gifts  from  God  in 
order  to  discourage  production. 

In  actual  practice  we  are  practically  trying  to  go  back  to 
the  propelling  of  a  boat  by  galley  oarsmen.  This  Is  ezem- 
pUfled  by  trying  to  care  for  the  unemployed  with  public 
works  on  the  highwajs  with  pick  and  shovel  while  modem  | 


highway  machinery  lies  Idle.  Such  is  the  way  that  civiliza- 
tions are  lost.  Such  a  program  will  only  lead  to  the  day 
when  our  present  scientific  inventions  will  be  lost  arts.  We 
are  tnrlng  to  allot  and  restrict  production  at  a  time  when 
the  consuming  public  Is  in  despair  for  the  want  of  com- 
modities. The  farm  allotment  bill,  trying  to  solve  the  agri- 
cultiire  problem  by  reducing  agriculture  productions  to  the 
present  American  starvation  consumption,  is  a  fair  example. 
If  the  world's  gold  monetary  supply  has  not  increased  in 
keeping  with  the  increased  production  of  commodities  so  as 
to  have  enough  dollars  of  22.23  grains  of  gold  to  carry  on  the 
necessary  commerce  to  exchange  these  commodities,  let  us  not 
give  up  our  commerce.  On  the  contrary,  let  us  slice  the  gold 
a  little  thinner,  let  us  spread  it  a  little  further  by  slicing  It 
into  dollars  of  about  15  grains.  I  do  not  want  to  give  up  the 
gold  standard.  I  will  not  give  up  our  commerce.  As  a  fair 
compromise,  let  us  give  up  the  present  gold  standard  of 
22.23  grains  to  the  dollar  for  a  gold  standard  of  about  15 
grains  to  the  gold  dollar.  If  we  go  on  with  our  present  gold 
dollar  of  22.23  grains,  we  will  give  up  the  gold  standard. 
We  will  be  forced  to  do  it;  it  will  come  through  paper-money 
infiaticm. 

I  am  willing  to  concede  that  there  are  plenty  of  other 
human  errors  which  have  contributed  toward  bringing  us 
to  our  present  sad  plight  but  if  we  reason  for  a  moment  we 
know  that  we  do  not  have  enough  gold  to  carry  on  the  com- 
merce of  our  modem  world.  We  have  little  if  any  more 
monetary  gold  in  the  world  than  we  had  15  years  ago  while 
our  commodity  production  has  multiplied.  Therefore,  if  we 
have  enough  gold  now  we  had  too  much  15  years  ago.  We  did 
not  have  too  much  gold  then.  Not  even  the  money  lenders 
of  that  day  suggested  that  we  had  too  much  gold.  Money 
was  not  created  for  the  primary  Interest  of  money  lenders 
but  rather  for  the  purpose  of  carrying  on  commerce.  Com- 
merce can  not  function  on  worthless  flat  paper  money.  It 
must  function  on  sound  metal  money  or  currency  based 
on  sound  metal  money  but  not  on  money  "  so  sound  "  that 
money  is  too  scarce  to  meet  the  needs  of  commerce.  The 
time  has  come  for  thinking  Americans  to  arise  and  make 
alike  the  supersound  money  hardshells  and  the  printing- 
press  money  enthusiasts  stand  back  while  a  moderate  bal- 
ance between  22.23-grain  gold  doUars  and  flat  paper  money 
is  being  struck.  A  15-grain  gold  dollar  is  probably  about 
right.  Our  commerce  is  now  stagnant  for  the  want  of 
money.  We  must  not  permit  this  to  go  on.  for  as  we  lose 
our  commerce  we  lose  our  civilization.  If  they  will,  let  the 
Chinese  worship  their  Josh  god.  to  their  deterioration  and 
destruction.  Let  not  Christian  clvillaed  Americans  wor- 
ship a  22.23- grain  gold  dollar,  to  their  deterioration  and 
destruction. 

It  is  not  printing-money  InflaUon.  which  wlU  Inevitably 
I  lead  to  flat  money,  which  we  need;  It  is  deflation  of  the  gold 
j  dollar  which  we  need.  Inflation  through  printed  money  will 
not  reduce  the  value  of  the  gold  doUar.  It  will  only  drive 
the  gold  doUar  into  hiding,  which  means  driving  us  off  the 
gold  standard.  That  will  leave  us  without  an  anchor.  We 
will  drift  for  an  indefinite  period  of  time  upon  an  economic 
sea  of  chaos  and  disaster.  The  way  to  reduce  the  gold 
dollar  Is  to  reduce  the  amount  of  gold  In  the  gold  dollar. 
When  that  is  done  we  can  proportionately  issue  more  cur- 
rency. That  currency  can  be  anchored  to  the  new  gold 
dollar  of  15  grains.  There  wUl  be  some  control  In  the 
amount  of  currency  printed  under  that  program,  while 
when  we  start  inflation  through  the  process  of  Just  printing 
money  let  no  man  hazard  his  repuUUon  by  prophesying 
when  we  will  stop. 

I  do  not  claim  that  reducing  the  content  of  the  gold 
doUar  will  solve  all  of  our  present  Ills.  The  agriculture 
problem  will  not  be  fully  solved  so  long  as  we  produce  a 
greater  supply  of  agricultural  commodities  than  the  demand 
for  them  under  normal  conditions.  Unemployment  will  not 
be  solved  as  long  as  we  use  modem  machinery  for  the  pur- 
poae  of  reducing  the  number  of  employed  rather  than  reduc- 
ing the  hours  of  labor.  Reducing  the  content  of  the  gold 
dollar  can  not  make  It  wise  or  possible  to  have  a  public 
pay  roll  comprised  of  thousands  of  people  performing  un- 
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productive  service  and  not  required  as  an  actual  govern- 
mental need. 

Monopoly  laws  must  be  enforced  so  that  the  opportunity 
to  earn  and  accumulate  is  not  centralized  in  the  hands  of 
a  few.  Credit  of  the  country  must  be  operated  so  that 
the  individual  and  th^  small  business  concern  will  have  the 
same  chance  to  obtain  credit  as  is  enjoyed  by  his  or  Its 
larger  competitor.  CeQitralized  wealth  must  be  curbed  if  this 
Is  to  remain  a  nation  of  llndivldual  opportunity. 

H.  S.  14138 

Mr.  AYRES.  Mr.  Speaker,  with  farm  mortgage  Indebted- 
ness at  this  time  amounting  to  about  $10,000,000,000.  about 
one  billion  and  a  quarter  of  which  is  an  a"Tniai  fixed  charge 
such  as  interest  and  taxes,  much  of  which  is  past  due,  it  is 
necessary  for  something  to  be  done  to  give  immediate  relief 
to  the  fanner  to  enable  him  to  exist. 

With  defaults  and  foreclosures  of  mortgages  on  farms 
amounting,  in  round  numbers,  to  $500,000,000  within  the 
past  year  or  so,  and  with  this  condition  rapidly  growing 
worse,  it  goes  without  sashing  that  this  is  no  time  for  further 
experiments.  By  the  time  an  experiment  like  the  allotment 
plan  is  tried  out.  even  though  it  should  succeed.  It  will  be 
altogether  too  late  to  save  thousands  of  fanners  throughout 
the  country. 

What  the  sorely  distressed  farmer  needs— in  fact,  what  he 
must  have  to  save  him — is  a  moratorium,  so  to  q>eak.  for 
at  least  two  years  as  to  interest  payments  and  taxes  which 
he  is  unable  to  meet.  The  bin  I  introduced  on  the  10th  of 
this  month.  H.  R.  14138,  and  which  appears  in  the  Record 
of  January  13,  page  1778.  would  do  this.  It  Ls  an  em»-gency 
measure  and  provides  that  the  Reconstruction  Finance  Cor- 
poration be  authorized  and  directed  to  make  loans  or  ad- 
vances through  the  agency  of  Its  regional  agricultural-credit 
corporations  in  amount  of  $1,000,000,000,  or  so  much  thereof 
as  may  be  deemed  necessary,  to  farm  mortgagors  to  enable 
them  for  a  period  of  two  years  from  the  date  of  the  enact- 
ment of  such  act  to  make  payment  of  interest  on  loans 
made  to  them  and  secured  by  their  mortgages  in  an  amount 
equal  to  the  difference  between  the  rate  of  interest  agreed 
upon  at  the  time  such  mortgage  loans  were  made  and  2  per 
cent  per  annum.  thaX  Is  to  say,  if  the  mortgage  provides 
for  6  per  cent  interest,  the  diffo-ence,  or  4  per  cent,  is  to  be 
advanced  to  the  borrower  or  farmer.  It  also  provides  for 
sufBcient  advances  to  enable  him  to  pay  past-due  interest 
and  delinquent  taxes  accrued  against  his  mortgaged  prem- 
ises. While  there  are  other  provisions  carried  in  the  bill, 
the  essential  part,  as  already  stated,  la  to  enable  the  farmer 
who  is  losing  his  farm  to  be  given  a  chance  for  two  years. 
That  is  what  he  wants  and  needs  and  must  have  at  once  to 
save  him  from  foreclosure  and  the  sherllE's  sale.  This  is 
where  we  can  do  something  by  legislation  to  assist  the 
farmer,  and  that  at  once. 

It  must  be  borne  in  mind  that  agriculture  is  the  only 
Industry  that  is  not  being  assisted  financially  by  the  Federal 
Government  at  this  time,  either  by  loans  or  subsidies. 
While  it  is  a  fact  that  Congress,  in  the  last  session,  did  ap- 
propriate $125,000,000  for  the  purpose  of  enabling  the  Fed- 
eral farm -loan  banks  to  grant  a  moratorium  to  the  fanners 
on  mortgages  due  those  institutions,  we  are  now  Informed, 
whether  correctly  or  not  I  can  not  say.  that  most  of  that 
amount  has  been  used  by  such  banks  to  buy  bonds.  I  hope 
this  is  not  a  fact,  because  it  was  intended  by  Cox^ress  that 
this  amount  of  $125,000,000  should  be  used  to  relieve  those 
farmers,  for  the  time  being,  who  were  indebted  to  the  Fed- 
eral land  banks. 

It  might  not  be  amiss  to  call  attention  to  the  fact  that  in 
the  last  session  of  Congress  it  took  less  than  two  weeks  not 
only  to  consider  but  to  pass  a  measure  refinancing  hard- 
pressed  banks  and  railroads  and  other  large  financial  insti- 
tutions and  industries.  At  that  time  I  felt  that  If  the  Fed- 
eral Government  was  going  into  the  refinancing  business, 
that  It  should  include  the  most  essential  and  the  most  de- 
pressed industry  of  all.  that  of  agriculture.  In  my  opinion. 
If  it  had  been  done  at  that  time,  it  would  have  gcme  far  not 
only  to  revive  and  rehabilitate  agriculture,  but  also  would 


have  accomplished  much  more  than  has  been  accomplished 
in  relieving  the  depressed  condition  generally.  However,  I 
am  hoping  that  it  is  not  too  late  to  save  agriculture. 

As  stated  at  the  beginning,  this  is  only  a  temporary  or 
emergency  undertaking;  but  I  am  convinced  that  if  It  Is 
enacted  it  will  prove  to  be  so  beneficial  to  agricultiure  and 
consequently  to  all  industry,  that  eventually  there  will  be 
passed  permanent  legislation  that  will  enable  agriculture  to 
be  properly  financed  at  a  low  rate  of  Interest  and  thus  place 
tills  industry  on  a  basis  of  equality  with  other,  industries. 
But  the  question  of  permanent  legislation  is  a  matter  that 
can  be  considered  later.  Just  now  we  must  give  temporary 
relief,  and  that  at  once,  or  it  will  be  too  late. 

While  there  are  many  reasons  which  I  could  give  why  In 
my  opinion  the  so-called  allotment  plan,  recently  passed  by 
this  House,  is  not  workable.  I  do  not  care  to  discuss  them  at 
this  time.  If  it  becomes  necessary,  however.  I  shall  do  so. 
As  already  stated,  it  Is  another  experiment;  and  even  if  suc- 
cessful in  any  degree,  it  would  be  too  late  to  meet  the  emer- 
gency we  are  now  facing.  I  can  see  no  good  reason  why  the 
bill  I  have  introduced  should  not  receive  early  considera- 
tion and  be  passed  with  the  same  expedition  as  was  the 
measure  passed  in  the  last  session  for  the  relief  of  banks 
and  railroads,  to  which  I  have  already  referred.  If  we  wQl 
provide  for  the  refinancing  of  fsum  mortgages,  as  provided 
in  this  measure,  we  will  lui^ly  solve  the  preeent  farm 
problem. 

ADjoxnamxHT 

Mr.  RAINE7.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'ckx^  and 
12  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Wednesday,  January  18,  1933.  at  12  o'clock  noon. 


COMMTITEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Wednes- 
day. January  18,  1933,  as  reported  to  the  floor  leader: 

KXRCRAirr  HARUfX.  RADIO,  AMD  IXSHXROS 

(10  a.m.) 

Continue  hearings  on  6.  4491.  to  regulate  Intercoastal 
carriers. 

ZMTXaSTATX  AND  rOSSZCll  OOMMKaCB 

(10  a.  m.) 

Hearings  on  H.  R.  7432,  authorizing  Interstate  Commerce 
Commission  to  delegate  certain  of  its  powers. 

PUBLIC  BXTXLOINGS  AKD  GROUWOB 

(10  a.  m.) 

Hearings  on  H.  R.  12887,  to  establish  a  commercial  ahrport 
for  the  District  of  Columbia. 

LABOR 

(10  a.  m.) 
Continue  hearings  on  5-day  week  and  6-hour  day  propoaaL 


EXECUTIVE  COMBfUNICATICmS.  CTC. 
Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  r^erred  as  foDows: 

867.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers,  pursuant  to  the  rivers 
and  harbors  act  approved  September  22, 1922,  on  preliminary 
examination  of  St.  Lucie,  Fla..  together  with  acoompanyixv 
papers;  to  the  Committee  on  Rivers  and  Harbors. 

868.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers,  pursuant  to  the  rivers 
and  harbors  act  apin-oved  July  3.  1930.  on  preliminary  ex- 
amination and  survey  of  Lafayette  River.  Va.,  tt^^lsa-  witti 
accompanying  papers  and  illustrations;  to  the  Committee 
on  Rivers  and  Harbors. 

869.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief,  of  Engineers,  pursuant  to  the  rivers 
and  harbors  act  approved  July  3.  1930,  on  prieliminary  exam- 
ination and  survey  of  Coos  Bay  (Oreg.)  inner  harbor,  from 
the  entrance  to  Smith's  Mill,  together  with  aceoipanyiag 
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papers  and  illustrations;  to  the  Committee  on  Rivers  and 
Harbors. 

870.  A  letter  fn»n  the  Secretary  of  War.  transmitting  a 
report  of  the  Chief  of  Engineers,  pursuant  to  the  rivers  and 
harbors  act  approved  July  3.  1930.  on  preliminary  examina- 
tion and  survey  of  Yaquina  Bay,  River,  and  entrance.  Oreg.. 
together  with  accompanying  papers;  to  the  Committee  on 
Rivers  and  Harbors. 

871.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  a  proposed  bill  to  authorize  the  settlement  of  certain 
claims  against  the  War  Department;  to  the  Committee  on 
Claims. 

872.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  bill  to  amend  section  109  of  the  United  States 
Criminal  Code  so  as  to  except  officers  of  the  United  States 
Naval  and  Marine  Corps  Reserve  not  on  active  duty  from 
certain  of  its  provisions;  to  the  Committee  on  the  Judiciary. 


RCPORT8   OP   COMMITTEES    ON    PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  GILBERT:  Committee  on  the  Ubrary.  H.  R.  14228. 
A  bill  to  change  the  name  of  '*  Roosevelt  Island  "  to  "  Theo- 
dore Roosevelt  Island ";  without  amendment  (Rept.  No. 
1876) .    Referred  to  the  House  Calendar. 

Mrs.  PRATT:  Committee  on  the  Library.  H.  R.  13817. 
A  bill  to  amend  section  1  of  the  act  entitled  "An  act  to  pro- 
Tide  books  for  the  adult  blind."  approved  March  3.  1931; 
with  amendment  (Rept.  No.  1877).  Referred  to  the  House 
Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATB  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  TOU^ 

Mr.  WIST:  Committee  on  Foreign  Affairs.  H.  R.  13845. 
A  bill  authorizing  Paul  H.  Goes,  immigration  Inspector: 
Roy  B.  Newport.  Ralph  V.  Armstrong,  and  R.  H.  Wells,  patrol 
inspectors  in  the  Immigration  Service  of  the  United  States, 
to  each  accept  a  gold  watch  presented  to  them  by  the 
fovemor  of  the  northern  district  of  Lower  California. 
Mexico:  without  amendment  (Rept.  No.  1878).  Referred 
to  the  Committee  of  the  Whole  House. 


'  PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  JOHNSON  of  Washington:  A  bUl  (H.  R.  14279) 
authorizing  the  Secretary  of  the  Navy  to  make  available  to 
the  municipality  of  Aberdeen.  Wash.,  the  U.  S.  S.  Newjxjrt; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  14280)  to  authorize  the 
Secretary  of  War  to  sell  or  dispose  of  the  remaining  portion 
of  the  Pensaoola  Military  Reservation,  Fla..  and  for  other 
purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  8TSAOALL:  A  bill  (H.  R.  14281)  to  authorise  the 
Secretary  of  the  Treasury  to  purchase  silver  by  issuance  of 
silver  certificates  and  for  the  redemption  of  the  same,  and 
for  other  purposes;  to  the  Committee  on  Coinage.  Weights. 
and  Measures. 

By  Mr.  KNUTSON:  A  biU  (H.  R.  14283)  to  confer  the 
degree  of  bachelor  of  science  upon  graduates  of  the  Naval. 
the  Military,  and  Coast  Guard  Academies;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  MEAD:  Joint  resolution  (H.  J.  Res.  540)  to  pro- 
Tide  for  a  duuige  of  site  of  the  Federal  building  to  be  con- 
structed in  Blnghamton.  N.  Y.;  to  the  Committee  on  Public 
Buildings  and  Grounds. 


BiEMORIALB 

Under  clause  3  of  Rule  XXII.  memorials  were  presented 
and  referred  as  follows; 

Memorial  of  Philippine  Legislature,  congratulating  Frank- 
ttn  D.  Roosevelt  and  John  N.  Garner  upon  their  recent  vic- 


tories as  President  and  Vice  President,  respectively,  of  the 
United  States;  to  the  Committee  on  Insular  Affairs. 

By  Mr.  MOREHEAD:  Memorial  of  State  Senate  of  the 
State  of  Nebraska,  memorializing  Congress  to  act  favorably 
on  the  Wheeler  bill  (S.  2487) ;  to  the  Committee  on  Banking 
and  Currency. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  bill  (H.  R.  14283)  for  the  reUef  of 
William  Cunningham:  to  the  Committee  on  Claims. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  14284)  granting  an  in- 
crease of  pension  to  Dora  Alice  Lee;  to  the  Committee  on 
Invalid  Pei^ions. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  14285)  for  the 
relief  of  Physicians  and  Surgeons  Hospital  (Ltd.);  to  the 
Committee  on  Claims. 

By  Mr.  FIESINGER:  A  bill  (H.  R.  14286)  for  the  relief  of 
Myrtle  Campbell:  to  the  Committee  on  Claims. 

By  Mr.  PINLEY:  A  bill  (H.  R.  14287)  to  authorize  the 
presentation  to  William  H.  Flnley  of  a  distinguished-service 
cross:  to  the  Committee  on  Military  Affairs. 

By  Mr.  HOLLISTER:  A  bill  (H.  R.  14288)  granting  an 
Increase  of  pension  to  Rebecca  D.  Stewart;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  LEWIS:  A  bill  (H.  R.  14289)  granting  an  Increase 
of  pension  to  Barbara  Wiley;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  14290)  for  the  reUef  of 
Margaret  Dunn ;  to  the  Committee  on  Claims. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  14291)  for  the  relief 
of  George  W.  Baker;  to  the  Committee  on  Military  Affairs. 

By  Mrs.  NORTON:  A  bill  (H.  R.  14292)  grantinji  com- 
pensation to  Philip  R.  Roby;  to  the  Conunittee  on  War 
Claims. 

By  Mr.  RUDD:  A  blU  (H.  R.  14293)  for  the  relief  of  Ueut. 
Chester  Chesterfield  Grofl;  to  the  Committee  on  Na>al  Af- 
fairs. 

By  Mr.  SOMERS  of  New  York:  A  bill  (H.  R.  14294)  to 
correct  the  naval  record  of  Francis  T.  Cavanagh;  :o  the 
Committee  on  Naval  Affairs. 

By  Mr.  WITHKOW:  A  bill  (H.  R.  14295)  granting  u  pen- 
sion to  Josephine  D.  M.  Nelson;  to  the  Committee  on  Pen- 
sions. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9624.  By  Mr.  BACON:  PetiUon  of  sundry  citizens  of  Long 
Island,  urging  the  elimination  of  the  count  of  aliens  for 
apportionment  purposes:  to  the  Committee  on  the  Judiciary. 

9635.  Also,  petition  of  sundry  residents  of  Long  Island, 
opposing  the  re  legalization  of  alcoholic  liquors;  to  the  Com- 
mittee on  the  Judiciary. 

9626.  By  Mr.  CONDON:  PeUtlon  of  John  F.  Riggley.  Mae 
B.  Villeneuve.  and  Michael  A.  Sullivan,  and  160  other  citi- 
zens of  Rhode  Island,  protesting  against  any  repeal  or  Tiodl- 
flcation  of  existing  legislation  beneficial  to  Spaniiih  War 
veterans,  their  widows,  and  dependents;  to  the  Committee 
on  World  War  Veterans*  Legislation. 

9627.  Also,  petition  of  Emilio  Maricone.  George  P.  Moore, 
John  H.  Lebeau,  and  379  other  citizens  of  Rhode  L'land. 
protesting  against  repeal  or  modification  of  any  existing 
legislation  beneficial  to  Spanish  War  veterans,  their  wl  iows. 
or  dependents:  to  the  Committee  on  World  War  Veterans' 
Legislation. 

9638.  By  Mr.  CRAIL:  Petition  of  Inglewood  City  CTul .  Los 
Angeles  County,  Calif.,  urging  the  adoption  of  the  stop-aUen 
'•PW^entation  amendment  to  the  Constitution  to  cut,  out 
the  6.280.000  aliens  in  this  country,  and  count  only  American 
citizens,  when  making  future  apportionments  for  congres- 
sional districts;  to  the  Committee  on  Immigration  and 
Naturalization. 
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9639.  By  Mr.  ESTEP:  Memorial  of  Revs.  Frank  J.  Bryaon. 
W.  Sproule  Boyd.  Samuel  M.  lAing.  C.  G.  Morrow.  R.  E. 
Snodgrass.  and  J.  Alvln  Orr,  representing  six  churches  of 
North  Side.  Pittsburgh.  Pa.,  protesting  against  the  repeal 
of  the  eighteenth  amendment  or  modification  of  the  Volstead 
Act:  to  the  Committee  on  Ways  and  Means. 

9630.  By  Mr.  KHRR:  Resolution  adopted  by  the  North 
Carolina  State  Veterinary  Medical  Association;  to  the 
Committee  on  Agriculture. 

9631.  By  Mr.  KVALE:  PetiUon  of  Joe  Paul  Post,  No.  334^ 
American  Legion,  Redby-Red  Lake,  Minn.,  protesting  against 
any  cut  in  hospital  and  compensation  benefits  to  our 
disabled  war  veterans;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

9632.  Also,  petition  of  board  of  directors  of  the  Minnesota 
Council  for  National  Defense,  urging  appropriations  suffi- 
cient to  provide  adequate  national  defense:  to  the  Ccnnmittee 
on  Appropriations. 

9633.  Also.  peUtion  of  Munnell-Case  Poet,  No.  2701,  Vet- 
erans of  For^gn  Wars,  Walker.  Minn.,  protesting  against 
any  reductiotis  of  compensations,  pensions,  or  disability 
allowances;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

9634.  By  Mr.  LUDLOW:  Petition  of  dtlaens  of  Indian- 
apolis, Ind..  lUYing  the  passage  of  the  stop-alien  rejn^senta- 
tion  amendment  to  the  Constitution:  to  the  Committee  on 
the  Judiciary.  | 

9635.  By  Mr.  RICH:  Resolution  from  the  Woman's  Chris- 
tian Temperance  Union  of  Williamsport,  Pa.,  protesting 
against  the  repeal  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

9636.  By  Mr.  ROBINSON:  Resolution  passed  by  the  board 
of  directors  of  the  Waterloo  Chamber  of  Commerce,  Water- 
loo. Iowa,  and  sent  in  by  their  secretary,  C.  A.  Hanson, 
urging  reduction  in  governmental  expenditures  and  taxes;  to 
the  Committee  on  Ways  and  Means. 

9637.  Also,  petition  of  the  stockholders  of  the  Black  Hawk 
County  National  Farm  Loan  Association,  signed  by  George 
Mathes.  president,  and  George  S.  Momin,  secretary- treas- 
urer, Cedar  Falls,  Iowa,  Inclosing  the  following  resolution, 
introduced  by  Mr.  Peter  Beck,  and  passed  at  their  annual 
meeting  at  Cedar  Palls.  Iowa,  January  10,  1933:  "  Be  it  re- 
solved as  the  sense  of  the  Black  Hawk  County  National 
Farm  Loan  Association  that  a  request  be  made  of  Congress 
for  a  moratorium  of  interest  for  a  period  of  one  year,  said 
intervening  time  to  be  added  to  the  due  date  of  the  mort- 
gage contract";  to  the  Committee  on  wariUng  and 
CTurrency. 

9638.  By  Mr.  RUDD:  PetiUon  of  Navy  Post,  No.  16,  Ameri- 
can Legion.  93  Park  Avenue,  New  York  City,  opposing  re- 
ducUon  of  the  number  of  the  personnel  of  the  United  States 
Marine  Corps  and  bQr  curtailment  of  the  drills  and  training 
cruise  authorized  for  the  United  States  Naval  Reserve  per- 
sonnel; to  the  Committee  on  Aivropriations. 

9639.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Chamber  of  Commerce,  of  Beckley,  W.  Va.,  favoring  legis- 
laUon  providing  that  the  first-class  postage  rate  be  returned 
to  2  cents;  to  the  Committee  on  Ways  and  Means. 

9640.  By  Mr.  SPARKS:  PetiUon  of  the  citizens  of  Woods- 
ton.  Kans.,  submitted  by  Mrs.  Azel  Van  Dyke  and  Mrs.  Alice 
Grimes,  and  signed  by  52  others  favoring  the  retenUon  of 
the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

9641.  By  Mr.  SWICK:  PeUUon  of  Rev.  C.  R.  Thayer,  pas- 
tor, and  52  members  of  the  Jefferson  Center  Presbyterian 
Church.  R.  F.  D.  4.  Butler,  Butler  Coimty,  Pa.,  requesting 
Congress  to  keep,  maintain,  and  preserve  the  eighteenth 
amendment  to  the  Federal  ConsUtuUon  and  the  Volstead 
enforcement  act  as  they  are,  and  the  adopUon  of  the  ipro- 
posed  amendment  to  the  Constitution  to  exclude  aliens  from 
the  coimt  in  apportioning  representaUon  in  the  House  of 
Representatives:  to  the  Committee  on  the  Judiciary. 

9642.  By  Mr.  WHITLEY:  Petition  of  citizens  of  Rochester, 
N.  Y.,  favoring  support  of  our  Navy  and  Naval  Reserve  in  i 
the  appropriation  bill;  to  the  Committee  on  Appropriations.  1 
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Wednesday,  January  18,  1933 

(.Legislative  day  of  Tuesday,  January  10.  /9J3) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expira- 
tion of  the  recess. 

BAJVRIMG  ACT 

The  Senate  resumed  the  consideration  of  the  bill  (S.  4413) 
to  provide  for  the  safer  and  more  effective  use  ot  the  assets 
of  Federal  reserve  banks  and  of  national  i^fti^iriny  associa- 
tions, to  regulate  interbank  control,  to  prevent  the  undue 
diversion  of  funds  into  speculative  operations,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  Senator  from  Virginia  [Mr. 
Glass]  has  the  floor. 

Mr.  FESS.  Mr.  President,  will  the  Senator  yield  to  enable 
me  to  suggest  the  absence  of  a  quonun? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Vir- 
ginia jrleld  for  that  purpose? 

Mr.  GLASS.    I  do. 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  rolL 

The  Chief  Clerk  called  the  roa  and  the  following  Senators 
answered  to  their  names: 


Asburst 

Cutting 

Keaa 

RusseU 

AixBtln 

Dale 

Kendrlck 

Schuyler 

BaUey 

Davto 

Keyes 

Sheppard 

Bankhead 

Dickinson 

King 

Shlpstead 

Bartxjiir 

Fees 

LaFoUetto 

abortnOf 

Barkley 

Fletcher 

Lewis 

Smith 

Bingham 

Frazler 

Logan 

Smooi 

Black 

George 

Long 

Stelwcr 

Blaine 

Glass 

McGlU 

SteptMBs 

Borah 

Glenn 

McKeUar 

Swanaon 

Bratton 

Goldsborough 

McMary 

Brookhart 

Gore 

ICetcaU 

Thomas.  Okla. 

Broiusard 

Grammer 

lioses 

Townsend 

BiUkley 

Hale 

Neely 

TrammeU 

Bulow 

Harrison 

Nor  beck 

Tydlnga 

Byrnes 

Hastings 

Norrls 

Vandenbcrg 

Capper 

Hatfield 

Nye 

Wagner 

Caraway 

Bawes 

Oddle 

Walcott 

Connaily 

Hayden 

Patterson 

Walsh.  Mass. 

Coolidge 

Hebert 

pittman 

Walsh.  Mont. 

Copeland 

Howell 

Reynoicis 

Watson 

Costlgan 

Hull 

Boblnson.  AA. 

Wheeler 

Couzens 

Johnson 

White 

The  VICE 

PRESIDENT. 

Ninety-two  Se 

nators  have  a 

swered  to  their  names.    A  quorum  is  present. 

Mr.  WATSON.  Mr.  President.  wlU  the  Senator  from 
Virginia  yield  to  me?    I  want  to  submit  a  request. 

Mr.  GLASS.    I  yield  to  the  Senator  from  Indiana. 

Mr.  WATSON.  A  week  ago  I  prepared  a  speech  and 
gave  it  to  the  press  for  release  on  yesterday,  but  sresterday 
I  was  not  able  to  secure  recognition  to  deliver  the  acklress. 
The  matter,  of  course,  is  more  or  less  embarrassing.  The 
Senator  from  Virginia  occupied  the  floor  yesterday,  en- 
tirely within  his  rights.  He  has  taken  the  floor  again  this 
morning  and  I  understand  is  to  speak  during  a  part  of 
the  day,  at  all  events.  Therefore,  I  do  not  see  much  chance 
for  me  to  secure  recognition  except  I  ask  unanimous  con- 
sent for  the  privilege  of  making  the  speech,  which  is  not 
a  long  one.  without  displacing  the  Senator  from  T^rginia 
or  taking  him  from  the  floor. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  for  that  purpose? 

Mr.  GLASS.    I  do. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Indiana? 

Mr.  WHEELER.  Mr.  President,  reserving  the  right  to 
object,  I  desire  to  make  jthis  statement.  I  myself  desire 
to  make  a  speech,  as  do  numerous  other  Senators,  with 
reference  to  branch  banking.  A  petition  for-  cloture  has 
been  presented  by  the  leader  on  this  side  signed  by  29 
different  Senators,  including  the  Senator  from  Virginia 
TMr.  Glass].  Practically  only  three  Senators  have  had  an 
opportunity  to  discuss  the  question  up  to  this  time,  the 
Senator  from  Virginia,  the  Senator  from  Louisiana  [Mr. 
Long],  and  the  Senator  from  Oklahoma  [Mr.  Thomas]. 
Now,  we  find  that  the  Senator  from  THrginia  has  again 
taken  the  floor  to-day,  and  he  desires  to  yield  to  the  Sena- 
tor from  Indiana  [Mr.  Watson]  to  make  a  speech.    Ap- 
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the  appropriation  bill;  to  the  CommitUe  on  Appropriations.  I  tor  from  Indiana  llSr.  Watson]  to  make  a  speech.    Ai>- 
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parently  some  of  ns  who  (teslre  to  discuss  the  bill  upon  its 
merits  are  going  to  be  boiuui  by  the  rule  of  cloture. 

I  merely  wish  to  say  that  while  there  may  be  many  who 
want  to  cut  off  the  Senator  from  Louisiana  LBir.  Lohg) 
from  being  able  to  speak  upon  the  bill,  it  certainly  is  not 
fair,  it  seems  to  me.  to  impose  cloture  upon  some  of  us 
who  really  want  to  discuss  the  bill  upon  its  merits. 

It  looks  to  me  as  if  it  were  somewhat  of  a  preconsidered 
idea  that  those  of  us  who  really  want  to  discuss  the  bill  for 
perhaps  more  than  an  hour  shall  be  shut  off  from  doing  so. 
I  appreciate  the  pressure  back  of  the  bill  to  put  it  across. 
I  appreciate  that  the  great  newspapers  of  the  country  are 
b«ek  of  tt.  I  appreciate  that  the  big  banking  interests  of 
the  country  are  in  favor  of  it.  But  I  do  not  think  it  is  fair 
to  some  of  us  to  attempt  to  apply  cloture  when  we  have  not 
had  an  (HDportimlty  to  discuss  the  bill  iinder  the  existing 
circumstances. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Indiana? 

Mr.  ROBINSON  of  Arkansas.  I  have  Just  entered  the 
Chamber.    What  is  the  request? 

The  VICB  PRESIDENT.  The  Senator  from  Indiana  asks 
unanimous  consent  that  the  Senator  from  Virginia  [Mr. 
Glass  I  be  permitted  to  sricld  to  him  that  he  may  deliver  a 
speech,  which  he  had  prepared  and  notified  the  press  was 
to  be  delivered  yesterday,  without  the  Senator  from  Virginia 
losing  the  floor. 

Mr.  WATBON.  Without  taking  the  Senator  from  Virginia 
from  the  floor. 

Mr.  ROBINSON  of  Arkansas.    I  have  no  objection. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Indiana? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  shall  not 
object  to  the  unanimous-consent  request,  but  so  long  as  the 
cloture  petition  Is  before  the  Senate,  and  if  cloture  is  voted 
thereafter,  there  win  be  no  business  done  in  the  Senate  by 
unanimous  consent. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Indiana  is  recognized. 

Mr.  WATSON.  Mr.  President,  for  the  first  time  in  my 
■omewhat  long  career  in  the  House  and  Senate  I  am  asking 
the  prlvllece  of  making  a  speech  on  a  subject  that  is  not 
related  to  the  business  before  the  Senate  or  the  House  at 
this  time.  I  do  not  regard  that  as  the  best  procedure,  but 
Inasmuch  as  the  speech  was  given  to  the  press  some  time 
ago  for  release  on  yesterday  and  I  have  received  several 
•dltorlala  up  to  this  time  indorsing  it  before  it  has  been 
delivered.  I  think  perhaps  in  Justice  to  everybody  I  ought 
to  dehver  the  speech.     [Laughter.! 

The  VICE  mCBIDSNT.  The  Senator  from  Indiana  wUl 
proceed. 

wo«x.o  nsAiXAitnrr 

ICr.  WATSON.  Mr.  President.  I  crave  the  attention  of 
the  Senate  a  few  moments  that.  I  may  briefly  express  my 
thoughts  upon  the  subject  of  disarmament,  certainly  one  of 
the  most  momentous  of  all  the  questions  that  are  being 
pressed  upon  the  legislative  bodies  of  the  world  for  solution, 
involving,  as  it  does,  the  alternative  between  the  restoration 
of  real  peace  on  earth  and  the  continuation  of  the  ruinous 
theory  and  practice  of  armed  peace.  The  people  of  all  na- 
tions are  at  this  time  interested  in  the  reduction  of  taxes. 
This  can  be  accomplished  largely  by  lowering  the  expenses 
of  Government,  and  this  in  turn  can  best  be  consummated 
by  reducing  appropriations  for  arms  and  armament*. 

How  else  shall  we  approach  this  problem?  On  what  other 
front  do  we  hope  to  attack  it  successfully?  It  is  manifest 
that  it  can  not  be  done  by  a  discusskm  of  debt  reduction,  or 
of  a  change  in  monetary  systems,  or  in  alterations  of  na- 
tional tariffs,  for  these  and  other  problems  are  so  con- 
troversial that  up  to  the  preaent  time  no  progress  in  their 
solution  has  been  made  by  the  various  conferences  held  to 
discuss  them. 

But  aU  the  world  believes  in  a  reduction  of  taxes,  all  the 
world  believes  in  lowering  the  expenses  of  government,  and 
an  the  world  nopes  that  the  InstnunentaUties  of  war  wiU 


constitute  a  far  less  drain  on  governmental  expend  tures 
than  at  any  time  since  the  close  of  the  Great  War. 

No  one  believes  that  his  country  should  be  exposed  to  the 
world  without  adequate  means  to  safeguard  its  interest;,  but 
all  people  hope  that  military  preparedness  wlU  not  go  btryond 
the  point  of  self -protection. 

We  can  not  approach  this  subject  by  an  attempt  to  estab- 
lish what  nation  is  the  aRgressor  in  any  war,  for  in  every 
such  conflict  all  the  people  of  «u:h  nation  believe  that  their 
country  Is  right. 

Tm  AMBOCAN  PTTsron 

We  did  not  go  into  the  war,  Mr.  President,  in  the  hope  of 
acquiring  territorial  wealth.  We  fed  the  flames  of  pa'xiot- 
ism  with  the  high  purpose,  so  we  were  told,  of  maldn{  the 
world  safe  for  democracy.  Sentiment  and  emotion  took 
possession  of  every  citizen  in  our  country,  as  no  doubt  in  aU 
countries,  and  every  man.  woman,  and  child  in  every  nation 
knew  that  the  cause  of  his  country  was  Just  and  right. 

In  any  controversy  between  nations,  especially  if  It  leads 
to  hostilities,  patriotism  wiU  dictate  public  sentiment.  In 
the  eyes  of  each  nation  involved  in  a  dispute  its  own  conten- 
tion is  alone  Just.  In  the  late  war  had  we  cast  our  lot  with 
the  Central  Powers  of  Europe,  we  would  have  been  swe  we 
were  on  the  right  side. 

Senators,  the  restoration  of  confidence  wiU  be  the  gn^test 
boon  that  can  be  conferred  upon  the  sons  of  men  In  this 
crucial  hour,  because  it  wiU  be  followed  by  the  reestablish- 
ment  of  credit  in  our  country  and  the  remainder  a'  the 
world,  and  this  inevitably  wiU  be  followed  by  a  renewal  of 
prosperity  evenrwhere.  and  it  can  not  be  denied  in  any 
quarter  that  these  blessings  can  be  promoted  by  a  potHwr 
solution  of  the  problem  of  armaments. 

Wars  have  always  weakened,  if  not  destroyed,  both  >lctor 
and  vanquished.  No  nation  ever  escaped  any  war  without 
incurring  the  most  fearful  liabilities.  No  matter  what  ani- 
mosities may  exist  between  nations,  how  aged  or  bitter  may 
be  racial  antagonism  or  commercial  hatred,  if  they  wer«!  not 
armed,  war  between  them  would  not  be  probable:  and,  tliere- 
fore.  I  think  we  should  unitedly  address  ourselves  to  tiu  one 
great  cause  of  preventing  the  upbuilding  of  mighty  arma- 
ments by  the  nations  of  the  world.  Neither  directly  mr  by 
inference  do  I  couple  with  this  subject  of  armament  any 
other  national  or  international  problem,  for  I  believe  that  It 
is  the  easiest  of  solution  and  Is  the  first  essential  step  to'vard 
the  restoration  of  those  blessings  that  humanity  so  longingly 
yearns  for  In  this  dark  hour. 

And  if  through  legislative  enactment  we  can  take  the  first 
step  toward  building  up  a  pubUc  sentiment  against  war  and 
against  the  creation  of  the  InstnunentaUties  of  war.  we  tihaU 
have  gone  far  toward  solving  this  most  momentous  of  aU 
the  problems  that  to-day  confront  and  perplex  us  lU  a 
people.    As  Lincoln  so  wisely  said: 

Public  ••nUment  \u  evvrythlng.  With  public  wntiment  yoi  can 
not  fall.  Without  public  Mntlm«nt  nothing  c«n  tuccwed.  0>n«e- 
qu«ntly  he  who  mold*  public  wnttment  goca  deeper  than  he  who 
enacU  Uwa  and  make*  itatutee.  for  he  makee  laws  and  sta.utae 
poaalble. 

And.  Senators,  while  it  is  a  self-evident  fact  that  both  sides 
In  any  international  dispute  firmly  and  steadfastly  believe 
they  are  right,  yet  the  fact  remains  that  a  nation  can  only 
be  truly  right  when  the  public  sentiment  that  guides  it  Is 
bom  of  wisdom. 

I  mention  this  for  the  purpose  of  pointing  out  that  this 
ftmdamental  fallacy  of  the  righteousness  of  every  national 
cause  which  has  persisted  in  international  relations  for  hun- 
dreds of  years  has  now  brought  an  enlightened  and  pro- 
gressive world  almost  to  ruin  and  to  the  very  brink  of  («m- 
plete  disintegration.  And  this  is  foUowed  by  the  coroUary 
thought  that  had  we.  as  weU  as  the  remainder  of  the  world, 
paid  due  attention  to  the  relaUonship  between  naUons  the 
world  would  not  now  be  groping  In  darkness  and  in  a  mone- 
tary mire,  confused  as  to  which  way  to  turn  for  succor. 
WOT  mrnaaiBi  ■  or  aoLunoM 

Yet  it  is  easy  to  see  that,  with  a  Uttle  effort  in  the  right 
direction,  mankind  wiU  be  able  to  find  its  way  out  (if  Its 


present  confusion  and  sanely  direct  its  energies  to  better 
tmd  nobler  purposes.  The  cultivation  of  the  sciences  has 
built  up  our  great  industries.  Every  nation  has  contributed 
liberally  to  the  progress  of  the  world  in  transportation  and 
communication.  The  cieations  of  inventors  who  have  as- 
tonished the  world  with  the  results  of  their  genius  have  over- 
awed us  during  the  last  half  century;  and  yet,  remarkable 
as  it  seems  upon  reflection,  in  the  midst  of  this  mighty 
progress  there  has  been  no  great  development  In  the  rela- 
tionship of  nations.  This  situation  is  appalling  to  contem- 
plate, and  certainly  it  wiU  be  shameful  to  continue. 

If  we  but  give  a  portion  of  the  efforts  spent  on  the  sciences 
to  the  building  of  a  more  human  relationship  among  nations, 
it  will  lead  to  great  cause  for  rejoicing  among  the  peoples  of 
the  world.  Is  posterity  destined  to  look  back  upon  our  scien- 
tlflc  achievements  and  then  pity  us  for  the  gloom  into  which 
we  have  been  plunged  because  of  our  lack  of  vision  in  inter- 
national affairs?  The  dead  and  wounded  of  aU  wars  cry  out 
to  those  who  survive  to  abandon  the  barbarism  of  war  and 
the  preparation  for  greater  barbarism  in  future  wars,  and 
the  flrst  step  toward  this  mighty  consummation  is  the  aban- 
donment of  armed  peace  by  the  peoples  of  the  world,  except 
In  so  far  as  armament  may  be  necessary  to  safeguard  na- 
tional interests  and  to  preserve  national  integrity. 

I  am  as  much  of  a  nationalist  as  any  man  can  be.  I  be- 
lieve in  the  doctrine  of  preparedness  for  national  defense  as 
much  as  any  Senator  within  my  hearing,  but  yet  I  despise 
war  as  the  most  monstrous  wrong  ever  InfUcted  upon  the 
peoples  of  the  world.  I  believe  that  we  should  be  adequately 
preiMired  to  defend  our  own  country  from  assault  by  whom- 
soever made,  and  I  would  exhaust  the  natkmal  resources  to 
defend  American  Interests  and.  if  need  were,  to  crush  our 
assailant:  but.  at  the  same  time,  no  sane  man  wiU  deny  that 
If  the  nations  of  the  world  can  be  induced  progressively  to 
disarm,  it  Is  at  once  the  economic,  the  wise,  and  the  Chris- 
tian policy  to  pursue. 

I  have  no  patience  with  professional  pacifists.  Generally 
speaking  they  are  either  international  sjrcoidiants  or  apolo- 
gists for  America.  They  believe  In  the  disarmament  of  this 
country  without  regard  to  what  action  may  be  taken  by  any 
other  country,  without  reference  to  present  conditions  or  fu- 
ture contingencies.  Scant  attention  need  be  paid  to  these 
flabby  patriots.  But  yet  It  must  be  evident  to  every  think- 
ing person  that  If.  in  the  midst  of  the  appaUlng  depression 
that  to-day  has  such  a  strangle  hold  on  the  peoples  of  the 
world,  they  can  not  disarm,  they  probably  never  wlU.  If 
they  can  not  now  agree  to  reduce  taxes  and  lower  the  ex- 
penses of  government,  so  burdensome  and  so  crushing  to  a]]l 
peoples  everywhere,  they  probably  never  wilL  It  occurs  to 
me  that  we  are  now  at  the  parting  of  the  ways;  either  the 
nations  of  the  world  must  proportionately  and  progressively 
disarm  or  else  be  prepared  to  plunge  Into  any  war  that  may 
be  caused  by  any  tmtoward  incident  that  may  occur  any- 
where In  the  world.  The  flaming  out  of  the  last  titanic  con- 
flict is  evidence  of  the  fact  that  the  most  trivial  circum- 
stance may  lead  to  the  most  appalling  conflict  simply  be- 
cause of  the  gigantic  preparations  for  war  that  had  there- 
tofore been  made  by  the  peoples  of  Eurofte. 

Why  should  the  respect  Individuals  bear  to  one  another 
stop  at  a  boundary  line  between  nations  any  more  than 
between  States?  The  answer  Is  that  it  does  not  stop  at 
any  boundary  line  except  as  we  build  up  in  our  minds  a 
belief  that  the  people  of  some  other  coimtry  want  to  harm 
us  and  that  we  most  be  not  merely  sufflciently  armed  but 
overarmed  In  order  to  prevent  It.  The  natkMis  of  the  world 
are  Uving  in  an  atmosphere  of  perpetual  fear,  and  they 
feel  that  great  armies  must  be  equijHWd  and  great  navies 
constructed  in  order  to  shield  than  from  some  real  or  Im- 
aginary harm.  "Pear  Is  cruel  and  mean.**  said  Emerson. 
Rightly  understood,  unless  unduly  aroused  by  some  sudden 
emergency,  peoples  of  other  countries  are  not  cruel  and 
mean  any  more  than  the  people  of  our  own  country  are 
cruel  and  mean.  It  is  grossly  unfair  to  assert  that  anybody 
is  cruel  and  mean  Just  because  he  Uvea  on  the  other  side 
of  a  boundary  line. 
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It  is  no  longer  doubted  anywhere  that  the  destruction  of 
world  credit  and  the  lessened  rate  of  the  flow  of  money 
are  blights  brought  upon  an  people  as  a  direct  result 
of  the  destruction  and  of  the  waste  of  the  World  War.  This 
retardation  in  the  flow  of  money  has  almost  stoi^ied  the 
wheels  of  industry  and  resulted  in  a  condition  of  unemploy- 
ment hitherto  unknown  in  the  annals  of  history. 

Senators,  thie  monstrous  folly  of  the  World  War  can  not 
be  undone,  but  if  we  shall  remain  true  to  the  civilization  in 
which  we  live  and  to  the  people  we  represent,  that  f oUy  wiU 
not  be  repeatiKl.  The  cost  of  the  World  War  is  more  than 
enough  for  our  world  to  bear  at  any  one  time  without  the 
continuing  added  burden  of  preparing  armament  for  an- 
other war.  This  loss,  year  by  year,  oi  nonproductive  capital 
has  stretched  unemployment  to  the  breaking  point  in  every 
country  in  thi;  world. 

Social  Inventions,  generally  speaking,  kept  pace  with  me- 
chanical inventions  up  to  1929.  These  cycles  of  develop- 
ment have  occurred  with  more  or  less  regularity.  There  Is 
now  much  talk  of  great  benefits  to  be  derived  from  the  ac- 
celeration of  invention.  Certainly  technological  unemploy- 
ment win  be  lessened  by  that  margin  by  which  new  invm- 
tions  increase!  employment  as  compared  with  new  inven- 
tions which  decrease  emi^osnnent.  No  man  can  forecast 
when  this  will  occur,  but  we  do  know  that  by  whatever 
margin  the  world  reduces  its  debt-creating  and  tax-consum- 
ing armament  by  that  mari^  wiU  employment  really  be 
beneflted. 

There  are,  no  doubt,  many  things  to  correct  In  our  aocial 
and  economic  life,  but  it  takes  long  periods  of  time  to 
solidify  public  opinion  to  the  point  of  malting  correction 
possible.  However,  there  is  one  thing  that  must  be  brought 
to  pass  in  the  near  future,  one  thing  upon  which  peoples 
everywhere  agree,  and  that  is  a  reduction  of  taxes.  Let 
us  make  a  start  in  the  greatest  wholesale  tax  reducti<m 
ever  known  by  lessening  expenditures  for  armament.  The 
lowering  of  the  cost  of  world  armament  is  the  first  step 
toward  a  world  balanced  budget. 

There  is  no  disputing  the  fact  that  In  the  year  1913  the 
United  States  coUected  for  aU  Qovemmoit  expenses  only  a 
little  over  7  per  cent  of  the  national  income,  whereas  in 
the  year  1930  it  coUected  15  per  cent  of  the  national  income. 
There  Is  also  no  disputing  the  fact  that  In  I9I3  the  entire 
tax  burden  of  the  Federal  Government  devoted  to  the  Mil- 
itary and  Naval  Establishments  and  the  cost  of  past  wan 
paid  out  in  pensions,  as  weU  as  a  moderate  allowance  for 
the  interest  on  the  pubUc  debt,  were  about  $476,000,000, 
whereas  in  1929.  on  the  same  basis,  it  had  risen  to  more 
than  $700,000,000  and.  with  pensions  Included,  to  approx- 
imately $1,600,000,000. 

And  certainly  now  is  the  time  to  eaU  a  halt  in  this 
enormous  expenditure  of  the  result  of  the  people's  toil  in 
building  up  armaments  to  destroy  the  people  themselves. 
This  win  result  in  the  decreased  cost  of  aU  governments,  in 
lessening  the  tax  burden  of  aU  peosries,  In  rendering  less 
fearsome  the  danger  of  any  future  war,  and  in  bringing 
about  a  better  and  kindUer  relationship  among  the  peoples 
of  the  world. 

Just  as  the  radio  waves,  which  alwas^  have  encircled  the 
globe  but  which  remaixied  unused  for  20  centuries  becaUto  of 
man's  lack  of  understanding,  were  suddenly  utilised  for  the 
beneflt  of  aU  mankind,  so  wiU  intematicmal  understandings, 
now  almost  dead  because  of  the  hatreds  that  fUl  the  hearts 
ot  so  many  of  the  nations  of  the  earth,  be  suddenly  revived 
when  we  come  fuUy  to  realize  the  simple  truth  of  the  right 
relations  betwi^en  the  nations.  This  understanding  between 
peoples  win  bring  one  of  the  greatest  boons  to  mankliMl 
that  It  has  ever  experienced.  It  win  compare  In  grandeur 
with  the  ccHnbined  achievements  of  those  whose  creatkHis 
have  wrought  the  marvelous  sclentiflc  changes  that  have 
occurred  on  tlie  march  of  humanity  from  barbarism  to  the 
heights  of  civilisation. 

But  it  must  be  evident  to  every  man  that  these  relatkm- 
ships  win  not  be  rect^nlzed  to  the  f  uU  so  long  aa  nations 
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sre  anned  to  the  teeth  and  are  stlH  consuming  a  large  part 
of  the  producta  of  their  genius  and  their  toil  in  building 
op  armamenta  for  the  destruction  of  their  fellow  men  and 
the  rulnatiCMi  of  their  sister  nations.  When  the  same  regard 
for  each  other's  rights  which  now  exists  between  ixkUviduals 
tn  dvlllMd  countries  is  manifested  between  nations,  war 
win  oaase  and  thus  make  profitable  leistxre  for  the  peoples 
of  all  countries  so  that  they  may  have  an  opportunity  to 
become  wiser  and  more  helpful  to  aH  others. 

No  sensible  man  will  resort  to  deadly  weapons  to  settle 
his  dispute  and  no  sane  nation  should.  Let  us  remember 
that  no  armament  could  ever  be  built  big  enough,  by  the 
biggest  nation,  to  be  bigger  than  that  of  any  other  great 
nation,  save  temporarily.  Ito  nation  can  ever  have  the 
biggest  armament  if  even  one  other  nation  combines  with 
tt«  adversary.  A  falae  iK^mlse  can  not  make  a  right  con- 
clusion. In  the  light  of  the  immediate  terrible  past  and  of 
the  awful  present,  all  the  seas  can  not  drown  the  stupidity 
of  further  gigantic  preparations  for  war. 

So  great  are  our  trials  in  these  turbulent  and  troublesome 
times  that  we  are  literally  forced  by  the  sheer  conditions 
that  confront  as  to  stop.  k>ok.  and  listen  In  order  that  we 
may  find  our  way  once  more  to  solid  ground.  If  we  but 
reflect  momentarily,  we  shall  see  that  four  words  tell  the 
story  of  the  world's  great  worries  to-day — armament,  war. 
destruction,  debt. 

COST    or    PSXTABATIOW 

Armament  is  stlD  costing  the  world  each  year  weO-nlgh 
$4,000,000,000.  With  this  sum  the  world  could  retire  most 
of  Its  public  debt,  whether  foreign  or  domestic.  In  the 
course  of  a  few  years.  The  last  war  was  directly  responsi- 
ble for  the  death  of  at  least  20,000.000  human  beings.  Its 
average  dally  cost  was  more  than  $150,000,000  to  the  world. 
The  aggregate  direct  and  indirect  cost  exceeded  the 
stupendous  figure  of  $330,000,000,000. 

8o  tarrlble  was  the  aftermath  of  that  titanic  struggle 
that  the  nations  have  not  been  able  to  lower  their  obliga- 
tions since  fighting  ceased.  So  much  debt,  such  tremendous 
OQtlair  for  something  already  destrojred.  utterly  annihilated 
and  absolutely  nonproductive,  has  almost  ruined  the  world. 
It  seems  to  me  that  the  solution  oi  all  other  problems 
can  wait  until  we  take  this  first  step  in  the  progressive 
disarmament  of  the  world.  Unless  the  nations  of  the  earth 
are  prepared  forthwith  to  stop  spending  their  income  on 
armament,  nobody  can  predict  the  decadence  that  shall 
necessarily  befall  the  peoples  of  the  earth. 

Therefore.  let  us  now  strike  at  the  root  of  this  evil.  If 
we  could  induce  all  parties  in  all  countries  to  unite  to  save 
the  world  from  disaster.  If  In  solemn  mood  and  hopeful 
prayer  all  peoples  would  forget  all  minor  measures  and 
onlte  oa  a  different  course  of  procediu'e  in  order  to  solve 
the  armament  problem,  if  all  men  and  women  in  this  coun- 
try and  all  countries  were  to  turn  their  backs  upon  war  and 
turn  their  faces  toward  peace,  we  should  soon  righteously 
settle  this  momentous  problem. 

To  that  end.  let  us  Join  in  the  one  single  proposal,  on- 
fettered  azid  unhampered  by  any  other  international  prob- 
lem whatever,  and  unanimously  declare  to  the  nations  of 
the  world  that  ve  are  prepared  to  reduce  our  armament  to 
a  siae  commensurate  with  national  safety  and  sane  expendi- 
ture along  with  like  decreases  in  all  the  other  countries  of 
the  world.  It  la  my  own  deliberate  Judgment  that  aD  the 
tntematlonal  troubles  of  the  world--and  many  of  its  na- 
tional dlfllculties.  which  it  is  proposed  to  solve  by  various 
conferences — will  come  within  the  range  of  easy  manage- 
ment once  the  great  cause  of  disarmament  has  been  set 
right.  Let  us  endeavor  to  settle  forthwith  this  fundamental 
world  problem  about  which  there  can  surely  be  no  dispute 
here  or  in  any  other  civilized  land.  If  out  of  this  world 
depression  can  come  world  disarmament,  we  shall  not  have 
suffered  in  vain:  but  if  we  continue  in  our  bewilderment 
and  let  this  opportimity  pass,  the  peoples  of  the  world  may 
well  charge  that  we  are  unworthy  of  the  mighty  trust 
placed  in  our  hands. 
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It  win  be  recalled  that  Mussolini  asked  for  a  50  per  cent 
reduction  in  world  armaments,  but  to  that  request  the  na- 
tions gave  no  heed.  It  will  be  remembered  that  President 
Hoover  suggested  a  one-third  reduction  in  the  size  of 
armies,  but  the  nations  of  the  world  did  not  accede  to  that 
request. 

A  disarmament  conference  recently  closed  its  session  in 
Geneva,  having  deliberated  upon  this  question  for  many 
mont^lS.  one  of  our  own  eminent  and  conspicuous  Members. 
Senator  Swaxson.  being  an  honored  representative  of  cur 
country,  but  slight  if  any  progress  was  made  toward  the 
solution  of  the  problem. 

What  does  the  Senate  of  the  United  States  propose  to  do 
about  it?  Are  we  to  admit  that  we  are  powerless  In  the 
presence  of  this  great  problem?  Can  we  offer  no  suggestion 
that  will  save  a  debt-burdened  and  war-cursed  world  fn«n 
present  debts  or  from  future  wars?  Senators,  for  one.  I  fon 
not  wining  to  admit  that  we  are  entirely  powerless  to  Kid 
in  the  solution  of  this  problem.  And  because  of  my  belief 
I  offer  the  following  resolution,  which  I  ask  to  have  in- 
ferred to  the  Committee  on  Foreign  Relations. 

It  asks  for  a  reduction  of  but  5  per  cent  each  year  for 
the  next  10  years,  or  a  total  of  41  per  cent  in  the  aggregate. 
This  would  leave  ample  armament  for  the  protection  and 
defense  of  every  nation,  and  yet  it  would  largely  solve  all 
the  problems  that  grow  out  of  the  present  armament  con- 
struction of  the  world.  It  would  at  once  give  the  peoples 
of  all  lands  to  understand  that  from  this  time  henceforth 
armaments  are  not  to  be  Increased,  and  that  would  mark 
an  epoch  in  the  progressive  march  of  civilization:  for  when- 
ever the  nations  are  thoroughly  sattafled  that  no  larger 
armies  are  to  be  equipped  and  no  greater  navies  are  to  be 
constructed,  and  that  no  larger  simis  are  to  be  expended  for 
these  purposes,  then,  indeed,  will  there  be  a  feeling  of  in- 
tense satisfaction  run  throughout  the  world,  which  will  tend 
to  restore  confidence  in  the  hearts  of  all  people  and  bring 
about  a  happier  situation  in  the  world. 

And.  again,  it  will  decrease  the  annual  burden  now  laid 
upon  the  backs  of  the  people  in  the  form  of  taxes  to  equip 
armies  and  build  battleships,  azul  this  most  assuredly  Is  a 
coneoBBuUlon  devoutly  to  be  wished. 

It  lg  a  modest  suggestion,  but  after  all  it  Lb  probably  tie 
best  that  can  be  obtained  at  this  time,  if.  indeed,  it  can  be: 
but  certainly  it  is  worth  the  effort. 

If  the  Senate  will  pass  this  reaolution — if  other  legislative 
bodies  aflbcted  and  burdened  by  armament  construction  will 
do  the  same — we  shall  at  least  have  a  concrete  proposition 
to  submit  to  the  nations  of  the  world,  and  out  of  it  shot  Id 
come  that  glorious  condition  foretold  of  old  when  "  nations 
shall  beat  their  swords  into  plowiihares  and  their  spesxs 
into  pnming  hooks  and  learn  war  no  more  forever." 

I  thank  the  Senator  from  Virginia:  and  I  ask  the  clerk 
to  read  the  resolution  and  ask  its  reference  to  the  Committee 
on  Foreign  Relations. 

Mr.  HALE.  Mr.  President.  wiU  the  Senator  yield  for  a 
question? 

The  PRESIDINO  OFFICER  (Mr.  Fb88  In  the  chair). 
Does  the  Senator  from  Indiana  yield  to  the  Senator  Irton 
Maine7 

Mr.  WATSON.     Yes. 

Mr.  HALE.  When  the  Senator  speaks  of  a  5  per  cent 
reduction,  I  take  it  that  before  such  a  reduction  is  made  he 
would  want  the  United  States  to  come  up  to  the  proportion- 
ate strength  permitted  her  under  the  Washington  and  Lon- 
don treaties:  would  he  not? 

Mr.  WATSON.  That  Is  a  technical  quesUon  to  which  I 
can  not  give  adequate  answer.  I  recall — and  I  am  entin  ly 
willing  to  say  this  outside  the  speech — that  we  got  decidecly 
the  worst  of  the  bargain  in  the  Washington  conference. 
There  is  no  question  in  the  world  about  that.  We  really  cid 
do  the  thing  that  we  prootlMd  to  do.  and  I  am  well  aware 
oi  the  fact  that  other  nations  did  not.  But  I  do  not  care  to 
get  into  that  kind  of  a  controversy.  That  is  for  the  Commit- 
tee on  Foreign  Relations;  and  I  trust  that  my  good  friersd 
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from  Maine,  who  wta  the  chairman  of  the  Navsl  Affairs 
Committee  for  so  many  years  and  always  the  guardian  of  the 
Navy.  I  WiU  say  to  Us  credit.  wiU  present  his  argument  to 
the  Committee  on  Foreign  Relations. 

Mr.  HALE.  The  Senator  will  at  least  say  that  he  would 
not  want  us  to  start  in^  on  this  proposition  on  an  unequal 
status  with  the  other  naval  nations  of  the  world  that  have 
gone  ahead  and  built  up  their  navies,  whereas  we  have  not, 
under  the  treaty  allowances? 

Mr.  WATSON.  I  have  said  that  we  ought  to  be  ade- 
quately prepared.  I  have  said  that  we  should  disarm  pro- 
portionately and  progressively:  and  I  have  said  that  no  other 
nation  should  have  a  greater  navy  in  proportion  than  we 
should  have  under  the  circumstances.    That  I  believe. 

Mr.  HALE.    And  clearly  that  is  not  the  case  at  the  presmt 

time.    Therefore,  we  would  not  be  Justified  In  going  ahead 

and  cutting  down  our  current  appropriations  for  the  Navy. 

Mr.  WATSON.    That  is  a  matter  for  the  Foreign  Relations 

Conunittee. 

The  PRESIDING  OFFICER.    The  resolution  will  be  read. 
The  resolution  (S.  Res.  332)  was  read  and  referred  to  the 
Committee  on  Foreign  Relations,  as  follows: 

Whereas  no  progress  can  be  made  toward  the  adoption  by  the 
nations  of  the  world  Of  a  program  of  progressive  UmltaUon  upon 
armament  unless  and  untU  a  frank  and  unequivocal  offer  Is  made 
by  the  Government  of  the  United  States  to  lead  tlie  way:  and 

Whereas  several  years  of  iinlnterrupted  effort  to  reach  a  formal 
International  agreement  to  reduce  naval  armament  by  raUoe  of 
effectiveness  of  the  various  classes  of  defensive  ships  have  demon- 
strated the  uselessneas  of  attempting  to  fix  the  precise  categortes 
at  armament  permissible  to  the  contracting  nations;  and 

Whereas  the  paramount  Interest  of  mankind  to-day  !■  an  agree - 
ment  of  all  peoples,  however  constituted  or  governed,  to  abandon 
the  armed  peace  which  makes  civilisation  and  ^tmcal  principles 
alike  objects  of  derision,  in  order  tliat  we  may  c<yc  adequately 
with  problems  of  social  Justice  and  economic  progreas:  and 

Whereas  the  one  pracUcal  step  now  siisoepUble  of  lntematl<mal 
agreement  appears  to  be  an  engagement  to  reduce  by  a  fixed  sUpu- 
lated  percentage  each  year,  for  a  number  of  years,  the  aggregate 
•xpendlture  for  mUltary.  naval,  and  aircraft  forces,  reaerves.  traln- 
in«  corps  and  like  personnel,  and  shlpa.  aircraft.  auxUlary  services, 
land  defenses,  and  all  other  land,  martne.  and  air  military  and 
naval  pvuposas.  direct  or  Indirect,  of  aU  the  contracting  nations: 
No»'.  therefore,  be  it  ^  .  ^^    ^  * 

Resolved  That  It  Is  the  sense  of  the  Senate  that  the  Government 
of  the  United  States  can  contribute  most  to  the  termination  <rf 
the  economic  and  social  crisis  which  haa  plunged  the  entire  world 
into  such  prolonged  and  poignant  distress  by  offering  uncondl- 
tlonaUy  to  all  nations  to  enter  Into  a  multUateral  treaty  providing 
for  the  reduction  by  5  per  cent  per  annum  for  10  years,  dating 
from  the  exchange  of  ratifications  at  Washington  by  at  least  10 
nations  having  an  aggregate  population  In  excess  of  300.000,000 
Inhabitants,  of  the  total  expenditure  by  each  contracting  power  on 
the  active  and  retired  personnel  of  the  mUltary.  naval,  and  air 
forces,  excluding  pensions  for  services  In  any  war  prior  to  Janu- 
ary 1  1938.  and  the  total  expenditure,  direct  and  indirect,  for 
military,  naval,  and  aircraft  establtahments.  including  auxUlary 
ships,  and  land  and  air  equipment  of  whatever  sort,  and  material 
capable  of  use  for  military,  naval,  and  air  defensive  purpoaea. 

susPKNsioir  or  AinrcrAi.  AssxssMnrr  work  ow  mxhxno  claims 
Mr.  HAYDEN.  Mr.  President,  will  the  Senator  from  Vir- 
ginia yield  to  enable  me  to  submit  a  unanimous-consent 
request? 
Mr.  GLASS.  I  yield  to  the  Senator  fr«n  Ariaona. 
Mr.  HAYDEN.  I  ask  unanimous  consent  to  have  printed 
in  the  CoifCRBssiovAL  Record  an  amendment  that  I  have 
offered  to  House  Joint  Resolution  533.  providing  for  the  sus- 
pension of  annual  assessment  work  on  mining  claims  held 
by  locaUon  bi  the  United  SUtes  and  Alaska  which  passed  the 
House  (tf  RepresenUUves  last  Monday.  The  Senate  Com- 
mittee on  Mines  and  Mining  has  favoraldy  reported  an 
identical  bill  introduced  by  the  senior  Senator  from  Idaho 
[Mr.  Borah],  8.  5137.  with  an  amendment  similar  to  that 
which  I  have  offered  to  the  Hooae  Joint  resolution.  I  ask 
that  the  amendment,  together  with  certain  letters  and 
accompanying  papers,  and  the  report  of  the  Senate  com- 
mittee on  Senate  bill  6137  be  printed  at  this  point  to  the 

CONCBISSIOHAL  RKCORO. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  to  the  Rgcoas,  as  fcdlows: 


following:  •*:  Prtnrtded,  That  the  provisions  of  this  act  shall  not 
apply  in  the  cas«!  of  any  claimant  not  entitled  to  esemptton  tj^m 
the  payment  of  a  Federal  Inoom*  tax  for  the  taxable  year  leM : 
Provtded  fwrther,  That  every  claimant  of  any  such  mlnlBg  elatoi. 
In  order  to  obtain  the  beneffts  of  this  act.  shall  file,  or  cause  to  be 
Alad.  to  the  offl<«  where  the  location  notice  or  certificate  U  re- 
corded, on  or  before  IS  o'clock  m,  July  1,  1838.  a  notice  of  hla 
desire  to  hold  tald  mining  claim  undor  this  act.  which  notice 
«t^yii  state  that  the  claimant,  or  claimants,  were  entitled  to  ex- 
empUon  from  the  payment  of  a  Federal  income  tax  for  the  taxable 
year  1932:  And  provided  further.  That  to  case  of  mlntogclalms 
held  by  several  ooowners  where  aU  of  such  ooowners  were  noi 
enutled  to  exemption  from  the  payment  of  Income  tax  for  the 
taxable  year  of  1932.  the  benefits  of  this  act  ahaU  be  extended  to 
those  coowners  entitled  to  exemption  under  the  Federal  Income  tax 
laws  and  under  this  act.  and  other  coowners  not  enUtled  to  such 
exemption  shaU  be  required  to  perform,  or  cause  to  be  p«rformed, 
the  itpn"«'  labor  or  exf>endltures  upon  such  claim  or  claims  pro- 
portionate to  their  interest  thereto  or  become  subject  to  the 
forf eltxire  provisions  of  the  general  mining  laws." 

imcoaANDtJic 

There  have  been  five  general  acts  of  Oongreas  paaaed  aoapendlng 
or  reUevlng  from  the  performance  of  annual  labor  or  assessment 
work  upon  mining  claims,  namely,  the  act  of  November  8,  1893 
(38  Stat.  «);  th«  act  of  July  18.  1894  (98  Stat.  114);  Jotat  resolu- 
tion of  October  8,  1917  (40  Stat.  84S);  Jotat  resoluUon  ot  Novem- 
ber 13,  1919  (41  SUt.  364);  and  Jotot  resolution  of  Jime  6.  1983 
(47  Stat.  290). 

All  of  these  acts  and  Joint  resolutions  above  enumerated  require 
claimants  to  order  to  obtain  the  beneflU  of  the  legUUtlon  to  file, 
or  cause  to  be  filed.  In  the  proper  recording  offlce  a  noaoe  ttiat  he 
or  they  Intend  to  hold  said  mining  claims  undor  the  reepectlve 
act  or  reacriutlcn  with  the  exception  of  the  Jotot  resolution  ap- 
proved June  «,  1932  (47  Stat.  290).  This  latter  reaolution  simply 
suspended  the  requirements  of  the  mining  laws  as  to  annual 
assessment  work  or  labor  during  the  year  without  requirement  oT 
filing  of  any  notice  or  the  taking  of  any  other  action  by  claimants. 

Any  number  at  persons  may  Joto  to  the  location  or  purchase  of 
a  mining  claim.  Section  2324.  United  States  Revised  SUtutes. 
which  requires  the  performance  of  $100  worth  of  labor  oe  improve- 
ments upon  each  mining  claim  anniially,  provides  that  to  case 
any  one  of  such  coowners  falls  to  contribute  his  part  of  the  annual 
expenditure,  tht!  remaining  coowners  who  have  done  the  work  may 
pubDsh.  at  the  end  of  the  year,  a  noUce  In  writing,  and  11.  after 
90  days  from  notice,  the  delinquent  coowners  faU  to  contribute 
their  share,  their  title  to  the  claim  Is  forfeited  to  the  ooowncr  who 
did  perform  the  labor. 

KxnucT  i«oic  nanjux.  laws  uaxAmn  to  vcrcaaws  or  waaa  or  thi 
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524.  No  disability  allowance  xmder  this  paragraph  [section  and 
section  5211  shiiU  be  payable  to  any  person  not  entitled  to  ex- 
emption from  the  payment  of  a  Federal  Income  tax  tax  the  year 
preceding  the  filing  of  application  for  such  disability  allowance 
under  this  paragri^h.     (48  Stat.  996:  38  U.  S.  C.  471.) 


Amendment  totended  to  be  proposed  by  Mr.  Hatsbw  to  ttie  Jotot 
resolution  (H.  J.  Bee.  633)  providing  for  the  mispen^on  of  ajmu^ 
assessment  work  on  mining  claims  held  by  location  to  the  United 
States  and  Alaska,  via:  At  the  end  o<  the  neolutlan  insart  the 


Skxtu.  VAU.ST.  Aaiz.,  January  13.  1933. 

Hon.  Otuu.  Hatdxm, 

United  States  Senator.  Waahington.  D.  C. 

EteAE  Six:  We,  the  resldenU  of  the  Skull  VaUey  mining  district. 
In  meeting  assembled,  throtigh  a  committee,  wish  to  enter  a  pro- 
test against  thti  bUl  totroduced  toto  Congress  by  Senator  Waxah 
of  Montana,  suspending  the  annual  requirement  that  $100  work 
be  done  annually  on  each  impatented  mtotog  claim. 

We  believe  Uiat  the  oonttoued  elimination  of  this  requUeinent 
Is  moely  holding  up  a  lot  of  land  and  prohibiting  Its  develop- 
ment. .  ,  

We  believe  that  much  land  Is  held  by  nonresidents  sndUrge 
companies:  and  that  if  the  work  had  to  be  done  it  wouid  furnish 
work  to  hundreds  of  unemployed  miners  now  Idle  in  this  State. 

We  ask  for  your  cooperation  and  siqnxt  to  this  matter,  as  It 
will  help  out  our  tmemployment  situation  greatly  and  will  not 
hixrt  the  smaU  mine  owners,  who  will  be  able  to  do  their  own 
work,  as  they  have  nothing  else  to  do. 

Re^>ectlvely  yours.  .  ^^    ^         m^^ 

A.  N.  ToaiTHi.  Jfember  of  the  Committee. 

TtP  TOP  Camp.  Pbobmix.  Abjz^  June  21.  1932. 
Senator  Cabi.  IUtdxn. 

Wmshington.  D.  C. 

Mt  DBAS  Sir:  Will  you  please  send  me  a  eopy  at  the  Wll  to 
suspend  assessment  work?  

There  are  a  munber  of  prop«rtles  m  this  Stete  that  the  emwn 
have  left  and  will  not  lecord  or  do  the  work,  and  I  want  to  know 
what  to  do  to  order  to  take  up  these  Claims. 

This  was  a  very  bad  law  to  the  flret  place,  because  a  daim  that 
is  not  worth  doing  the  work  on  Is  not  worth  taking  tip.  I  am  a 
Spanish  War  vetwan  and  a  miner  and  win  not  take  up  aaythlng 
that  I  can  not  do  the  work  on. 

This  law  only  protects  the  land-grabbers  and  gives  tibem  a 
fh#n«*  to  lurtd  a  large  number  of  datans  wlthoat  any  effort  on 
their  pert  delaying  the  real  opening  up  of  the  State's  ■J-n.irrms 

Thanking  you  for  the  favor  asked.  I  am  yours  truly, 

J.  B. 
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MUMZ.  Amiz^  J^nmrnry  i4,  iMl. 
auMtar  C*mL  Hatmo*. 

Wtkin§ton.  D.  C. 
Ms.  Ha  ran*:  I  ae«  wber*  you  mn  ustnc  your  •fforto  tovmrd 
moratorium  on  wmemaamnt  work  on  mining  claima.  How. 
Uct  June  I  haw  talked  with  »  number  of  mlnera  and  proa- 
pectort  who  are.  like  mye^.  not  in  favor  of  thla  leflalaUon.  a* 
last  June  moet  of  ue  had  our  aeeeeementa  done  when  thta  was 
paaeed.  And  now  we  never  had  more  time  to  do  thla  work  than 
this  year,  aa  nearly  all  of  ua  are  Idle  part  time  anyway. 

About  the  only  onea  who  are  benefited  by  such  an  act  are  daha 
boca  •»«  wildcat  mining  oompanlea  who  never  do  any  State  any 
good.  By  doing  aaeeaament  work  we  will  Increaae  employment  by 
which  otir  State  is  much  in  need  at  this  time 

There  U  not  any  comparison  between  now  and  during  the  war. 
•a  labor  was  scarce  then.  I  will  state  my  ease  plainly:  For  past 
two  years  I  have  been  doln^  aaeeaament  work  on  four  mine  elalma 
vho  are  being  held  by  myaelf  and  others.  Now  my  pardners  are 
M»t  aikd  will  not  aaatst  In  this  work,  so  the  only  way  for  me  law- 
fully la  to  oontlniie  thla  work,  then  advertise  them  out.  but  I 
can  not  do  it  as  long  aa  you  pass  an  act.  as  you  did  last  June. 
doing  away  with  aaseeament  work.  I  live  in  Miami,  and  theee 
elalma  are  gold  claims  located  In  the  Oatman  district.  Mohave 
County,  and  ae  I  did  thia  work  last  year  before  you  passed  this 
bill  aU  that  time  and  moitey  was  waated.  The  nonasseaament  la 
not  going  to  help  the  real  proapector  this  year.  We  all  have 
plenty  of  time,  and  have  to  eat  anyway:  and  If  we  have  no  money 
to  buy  powder,  we  can  do  leaa  expensive  work,  such  as  building 
tnula  and  roads,  which  are  Improvementa.  and  we  all  have  picks 
and  shovels.  In  my  33  years*  experience  along  this  line  I  have 
found  It  a  good  Idea  to  see  claims  change  handa.  as  many  claim 
hogs  and  wUdeat  companies  often  hold  valuable  mineral  land  by 
Bot  prospecting  It  aa  it  should  be.  and  are  only  cheaUng  the  Stata 
out  of  valuable  tax  property. 

Hoping  you  will  give  this  due  oonalderatlon  before  acting  on  so 
knportant  a  matter  to  our  State,  I  remain. 
Toura  very  respectfully. 

J.  D.  9i 


CBOWW  Kiwe.  Abxs..  January  9.  1933. 
■on    C*ML  flATBBir. 

United  State*  Senate.  Wathinfton.  D.  C. 
DsAB  SawAToa  I  notice  that  there  Is  a  bill  to  be  Introduced  In 
CoDgrsaa.  similar  to  the  one  last  year,  to  do  away  with  the  aaaeaa- 
Btcnt  work  for  thla  year.  Thla  bill,  if  passed,  will  make  it  hard  for 
tba  worklngmen  and  their  famlllea.  aa  all  those  who  have  claims 
have  their  work  done,  and  tf  thla  bill  U  passed  it  will  only  hurt 
the  worktngman  and  help  the  large  companies. 

We  would  appreciate  It  If  you  would  work  on  this  to  the  uork- 
Incman  s  interest  If  the  worklngman  couldn't  get  the  aaaeas- 
tutnt  work  to-day  for  the  big  companies,  moat  of  them  will  be  on 
eharltlea.  and  could  not  prospect  for  gold,  because  that  is  the  way 
the  proapector  gets  his  grubstake  to  hunt  for  gold  and  other  mln- 
•rala.  I  nouce  In  the  Arizona  Republic  that  the  Idaho  Mining 
Aanciatlon.  Boise.  Idaho,  la  favoring  the  suspension  of  assessment 
They  claim  it  will  favor  the  proepector.  but  that  ta  a  mls- 
I  hope  you  will  show  this  to  other  Senators  and  Congreas- 


mlne  owner*  advoeatlaff  and  agitating  the  passage  of  this  bm. 
but  on  the  other  hand  there  are  hundreds  of  prospectors  tlat 
would  be  glad  to  see  tt  fall,  for  the  reason  that  they  would  rot 
receive  any  benefit  and  bealdee  lose  the  opportunity  of  employ- 
ment which  to  many  u  the  only  Inoooae  that  they  have  to  swb- 
alst  on  during  the  balance  of  the  year. 

I  tnist  that  you  will  look  into  both  sides  of  this  matter  a  3d 
use  your  Influence  in  having  this  bill  pigeonholed  where  It  tie- 
longs.  If  the  bill  would  eliminate  the  aaMaanexit  for  the  yiar 
IsiS  It  would  not  be  so  bad.  for  everybody  would  have  an  even 
break.  I  would  be  glad  to  hear  from  you  about  thla  matter,  aid 
thanking  you  for  whatever  consideration  you  may  give  this  lattsr. 
I  am. 

Toura  v«ry  truly.  J.  C  Dbvimb. 

KotOMAif,  Abb..  Jfay  24.  1932. 
Senator  Cabl  HATDSJt, 

Washington,  D  C: 
Beapectfully  urge  you  vote  and  work  against  bill  to  relltve 
ownera  of  \m(>atented  mining  elalma  from  performing  aammmttnt 
work;  many  of  our  citizens  are  solely  dependent  on  such  work  lor 
their  livelihood,  and  I  believe  they  need  such  work  more  miw 
than  ever  before. 

J.  A.  Tatum.  Supervitor. 

KntOMAjf.  AaiB..  June  1.  1932. 

!  Hon.  Cakl  Hatscit, 

United  States  Senate.  Wathington.  D.  C. 

I  DxAa  Sknatok  Hatokn:  I  am  forwardlag  herewith  a  petttDn 
signed  by  180  resldenu  of  Mohave  County.  Ariz.,  urging  actJve 
opposition  on  your  part  to  the  measure  now  pending  In  the  Sen- 
ate which  would  relieve  the  owners  of  unpatented  mining  dahna 
from  performing  their  annual  asaeaament  work  this  year. 

We  reallae.  of  course,  that  there  are  arguments  both  for  aod 
against  the  measure,  but  there  are  ao  many  of  our  people  who 
dipaiid  on  such  work  for  the  only  real  money  they  see  from  ytar 
to  yma  that  I  can  not  but  believe  that  the  majority  hope  the 
measure  wUl  not  be  enacted  ixTto  law.  While  I  do  not  pretend  to 
be  fully  advised,  it  saems  logical  that  the  condition  which  prevails 
in  Mohave  County  likewise  obtains  In  other  sections  of  the  Sta^e: 
that  Is  to  say.  that  the  persons  who  would  benefit  primarily  by 
such  legislation  would  be  the  nonresident  owners  of  unpatented 
mining  claims.  For  example,  we  have  here  in  this  coiinty  nu- 
merous groups  of  unpatented  claims  owned  by  realdents  of  Ca  i- 
fomla.  Minnesota.  Pennsylvania,  and  other  States.  They  era 
obliged  to  depend  almost  entirely  for  the  performance  of  th«tr 
assessment  work.  This  fumlahea  employment  for  men  and  Is  3f 
benefit  also  to  the  merchants  who  sell  powder  and  other  sttpplles. 
foodstiiffs.  tools,  and  machinery. 

I  trust  that  if  this  measure  has  not  passed  the  Senate  by  the 
time  this  communication  and  the  Incloaed  petition  reach  yoj 
that  you  will  be  persxiaded  to  our  point  of  view.    In  any  evem. 

r»u  may  be  assured  that  whatever  your  action  is  on  the  measurt 
personally  am  satufled  you  will  do  what  ycm  think  Is  right 
With  high  regard.  I  am.  very  sincerely  yours. 

CBAXLn  P.  Elmb.  Counti  Attomcf. 


Baspactfully, 


W.  8.  TawKsaoBT. 


1  OCTAVS.  Abb.,  Jun*  19.  1932. 

Cun.  Ratbot. 

United  States  Sanmtt.  VasAtnptois.  C.  C. 

Mr  Obab  SsMAroa :  Let  me  remark  that  **  freedom  from  Bsssss- 
ment  work "  la  not  a  help  to  the  mining  indiistry  nor  to  the 
prospector  who  Is  trying  to  develop  the  country.  It  Is  a  detrl- 
aasnt  to  the  proapector  who  natxirally  has  his  work  done  earlier 
IB  the  sssson  so  ha  can  get  a  job  from  the  outaldcr  (on  hla  legal 
work)  and  thus  be  able  to  buy  beans. 

Should  you  be  compelled  again  to  see  a  similar  bill  come  up. 
kindly  have  Inserted  "  unable  financially  to  do  assessment  work." 
racing  this  the  owners  would  more  likely  put  up  the  •lOO  as 
requlvad  by  Uncle  Samuel.  Bear  in  mind  that  mines  are  made. 
»ot  found.  There  are  so  noany  laws  made  only  for  the  benefit  of 
the  wealthy  who  are  better  able  to  pay  than  the  poor  whom  auch 
laws  are  supposed  to  help. 
Toun  sincermlj. 

C.  B.  HoaroBD. 

Tocsoif.  Abb..  May  24.  1932. 
Bob.  Cabl  Ratbv. 

Ontted  StatoM  Sonata.  Washington.  D.  C. 

DSAB  MB.  Havdxn:  Referring  to  the  bill  now  before  tba  Senate 
for  the  elimination  of  aasasaoMnt  work  on  unpatented  mlnlin 
Claims.  I  feel  it  a  duty  to  write  you  what  I  think  about  such  a 
aseasure.  In  tbe  first  plaea  It  Is  a  measure  that  win  benefit  the 
■bssntas  claim  owner  more  tban  anyone  else.  Tbe  ordinary 
Claim  owner  who  resides  In  tba  8Uto  has  bis  asssssment  work 
Compteted  before  now  and  therefore  will  not  raoalve  any  benefit. 

This  maaaure  will  work  a  real  hardahlp  on  hundreds  of  miners 
In  tb^  State  wbo  depend  on  doing  assessment  work  for  abaentee 
•VMn  during  tbia  period.  Abaantas  ownsrs.  eorporatlona.  and  a 
vary  t««  lo«l  ovnan  let  tbair  work  go  until  tba  last  day  belora 
•tartlBC  tbelr  aasaasment.  therefore  tbay  can  take  advantaga  at 
a  maaatira.    X»  la  tnas  that  tbara  U  a  small  mlnartty  of 


To    the   Ariaona   Delegation   in    tha    Unttad    States   Congraaa   mt 

Wathington.  D.  C. 

Snui:  We.  tbe  underetgned.  being  cltlaens  of  the  SUta  of  Ari- 
aona. and  as  such  vitally  interested  In  any  leglalatlon  affectinij 
the  mining  Industry,  respectfully  urge  you  to  vote  and  woric 
against  the  bill  pending  before  Onf>grnas  to  relieve  the  owners  of 
unpatented  mining  claims  from  performing  tbelr  annual  assess- 
ment work  upon  the  following  grouixls: 

First  Many  of  our  cltlaens  are  dapandlnf  upon  such  work  for 
tbelr  means  of  UveHbood. 

Second.  Such  legislation  Is  not  generally  bslpfxil  to  tha  mining 
Industry  as  the  p«tormance  of  the  asscanMBt  work  often  result! 
In  the  discovery  of  workable  ore  bodiea,  which  permlta  of  the  em  ■ 
ploynaent  of  men. 

Third.  The  net  effect  of  such  legUlatlon  Is  to  aid  a  few  ownen. 
of  claims,  whom  we  believe  still  have  the  means  to  carry  on  sucl. 


Fourth.  It  would  not  help  the  individual  miner  and  prospector, 
wbo  ordinarily  psrfaRBS  work  on  his  own  claims  In  spare  tlmir 
and  who  generally  exists  through  being  able  to  perform  aasass' 
ment  work  for  nonresident  owners. 

Fifth.  It  would  deprive  needy  men  of  employmant  at  a  tlnni 
when  it  Is  most  needed. 

(Signed  by  Art  Slevert  and  ITS  otbar  dtlaana  of  Mobava  County, 
Arts.) 


No.    1019 

BuaFKwaiow  or  ainruAi.  imbmmiiii  wobk  ow  aczvnra  ciatmt 

Mr.  PATTsaaoM.  from  tba  Oommlttea  on  Mlnee  and  Mining,  sub- 
Bkltted  the  foUowlng  report  (to  aeoompany  8.  &137) : 

The  Committee  on  Mines  and  Mining,  to  whom  was  referral 
8.  S1S7.  providing  for  the  Siispenslon  of  annual  assessment  work 
on  mining  elalma  held  by  location  In  the  United  States  anl 
Alaaka  during  tba  year  ending  at  13  o'clock  meridian.  July  l. 
1»33.  having  oonaldered  tbe  same,  report  favorably  thereon  anl 
recommend  that  the  bill  do  pass  with  the  foUowlng  *>wend«»^n« : 

Strike  out  period,  end  of  Una  11.  and  inasrt  colon  wttb  fol- 
lowing  proviao; 


lAAJ 
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-Provided,  Tbat  tlie  provisions  of  this  aet  «ball  not  apply  in 
the  case  of  any  claimant  not  entitled  to  exemption  from  the 
payment  of  a  Federal  income  tax  for  the  taxable  year  1932: 
Provided  further.  That  every  claimant  of  any  such  mining  claim. 
In  order  to  obtain  the  beneflU  of  this  act.  shall  file,  or  cause  to 
be  filed  In  the  office  where  the  location  notice  or  certificate  la 
recorded,  on  or  before  12  o'clock  meridian.  July  1,  1M3.  a  notice 
of  hU  desire  to  hold  said  mining  claim  imder  tbls  act,  which 
notice  shall  state  that  the  claimant,  or  claimants,  were  entitled 
to  exemption  from  the  payment  of  a  Federal  income  tax  for  the 
taxable  year  1982." 
So  that  the  bill  as  amended  will  read  as  follows: 
"A  bill  providing  for  the  suspension  of  annual  assessment  work 
on  mining  claims  held  by  location  in  the  United  SUtes  and 
Alaska. 

"  Be  it  enacted,  etc..  That  the  provision  of  section  2824  of  the 
Revised  Statutes  of  the  United  States,  which  requires  on  each 
mining  claim  located,  and  until  a  patent  has  been  Issued  there- 
for, not  less  than  $100  worth  of  labor  to  be  performed  or  im- 
provements aggregating  such  amount  to  be  made  each  year,  be, 
and  the  same  Is  hereby,  suspended  as  to  aU  mining  claims  in 
the  United  States.  Including  Alaska,  during  the  year  beginning 
at  12  o'clock  meridian  July  1.  1932.  and  ending  at  12  o'clock 
meridian  July  i,  1933: 

•'  Provided.  That  the  provisions  of  this  act  shall  not  apply  in 
the  case  of  any  claimant  not  entitled  to  exemption  from  the 
payment  of  a  Federal  income  tax  for  the  taxaUe  year  1932 : 

"  Provided  further.  That  every  claimant  of  any  stich  mining 
claim  in  order  to  obtain  the  benefits  of  this  act,  shaU  file,  or 
cause'  to  be  filed,  in  the  office  where  tbe  location  noUce  or  c«- 
tmcate  is  recorded,  on  or  before  12  o'clock  meridian.  July  1.  1933. 
a  notice  of  his  desire  to  hold  said  mining  claim  under  Uiis  act. 
which  notice  shall  state  that  the  claimant,  or  cUimants.  were 
entitled  to  exemption  from  the  payment  of  a  Federal  Income 
tax  for  the  taxable  year  1932." 

The  foregoing  biU  protects  valid  existing  mining  claims  against 
forfeiture  of  title  for  nonperformance  of  the  annual  assessment 
^  for  the  current  year  ending  July  1.  1933.  Similar  re  lef 
bills  have  been  eimcted  at  dlllerant  times  In  tbe  past  during 
conditions  of  great  distress  or  a  national  crlaU.  Such  a  bill  was 
nassed  during  the  World  War  when  a  suspension  was  allowed  on 
Jiccount  of  the  shortage  of  labor.  During  the  last  session  of 
Congress  a  similar  bill  was  passed.  «*«P"<»»n8  V^J»*\  .«^*^«^°^ 
work  on  mining  claims  for  the  year  ending  July  1.  1932  as  the 
depression  had  created  an  acute  shortage  of  money  with  which 
to  do  the  necessary  work,  and  this  condition  continues  to  exist 
at  this  time.  ^    ,        . 

Due  to  circumstances  over  which  they  have  bad  no  control  and 
for  which  they  were  In  nowise  to  blame,  thousands  of  sinaU  mliie 
clalmanU  throughout  the  West  are  in  danger  of  losing  ttelr 
property  because  they  are  unable  to  secure  the  "«>n«y,'^**\  ^^^^ 
to  do  the  required  Improvement  work.  Forfeiture  of  rights  for 
nonperformance  of  required  expenditure  will  take  eff«>ct  July  1. 
1933  unless  Congress  granto  relief.  Many  of  those  who  wIU  be 
affected  are  old  prosp«{Ctors  whose  mining  claims  r^w^f  *  *oelr 
all  so  far  as  this  world's  possessions  are  concerned.  At  great 
sacrifice  of  time,  labor,  and  money  they  have  kept  their  claims 
in  rood  sUndlng.  To-day  they  are  having  a  serious  time  making 
a  M  living  without  being  able  to  find  the  time  and  money 
to  enable  them  to  go  Into  the  mountains  to  do  the  assessment 
work  on  their  claims. 

It  was  represented  to  tbe  conunlttae  tbat  while  there  were 
many  mine  claimants  whoUy  unable  to  do  tbe  required  assess- 
ment work,  that  there  may  also  be  many  clalmMiU  wJio^'["e 
in  poslUon  to  do  so.  The  committee,  therefore,  deemed  It  ad- 
vtsablT  to  include  In  the  bUl  the  proviso  ^bat  the  provisions  of 
thU  act  shall  not  apply  to  any  cUlmant  who  ▼"!  be  requh^  to 
pay  a  Federal  Income  tax  for  tbe  year  1932.  Under  the  blU  as 
amended,  those  who  are  unable  to  perform  them  are  relieved  or 
the  assessment  requirements  for  the  year  ending  July  \-^\^^^ 
while  those  who  made  a  profit  during  the  year  1932  wlU  be 
required  to  do  the  assessment  work  under  existing  laws. 

It  was  also  repreeented  to  the  committee  that  there  are  many 
abandoned  mining  claims  and  no  record  of  such  abandonment. 
As  a  resiUt.  these  claims  may  be  revived  after  many  years  sbovad 
they  become  valuable  for  mining  or  any  other  purpose.  The 
coiimlttee.  therefore,  deemed  It  •dvisabla  to  include  th«  ^- 
vlsion  that  every  claimant  desiring  to  obtain  tbe  benefit  of  ttxls 
act  must  file  notice  to  this  effect  In  tbe  o«oe  where  tbe  locaUon 
notice  or  the  certificate  U  recorded  by  July  1.  1933. 

This  bill  will  be  of  great  benefit  to  many  people  and  will  do 
an  injury  to  no  one.  and  for  these  reasons  Um  committee  recom- 
^nds  Its  passage  as  amended.  The  bill  baa  been  refwred  to  the 
Secretary  ofthTlntertor.  for  the  opinion  of  that  dapartme^.  and 
as  will  be  noted  by  the  letter  from  tbe  Hon.  Ray  Lyman  WUbur. 
Secretary  of  the  Interior,  and  memorandum  attached,  the  Interior 
Department  has  no  objection  to  tbe  passac*  oC  tba  bill. 

Dbtabticxht  or  thb  Imtbbiob, 
I  IFashfnirton,  Oeoember  20,  1932. 

Hon.  RoacoB  C.  Fattbbbok.  ^  „.  . 

Chairman  Committee  on  Minee  «»*  *"^'»»v.      ,^^^ 

Vnlied  Stmtea  Senate. 

Mt  Dbab  Mb.  CttAOUCAif :  In  further  reaponaa  to  your  requeat  of 
December  14  for  a  report  on  8  SWT  •  t^Jl-P^'SJgJ  '^% 
suspension  of  annual  asssssment  work  on  atniag  eiauns  naia  oy 


locaUon  in  the  United  States  and  Alaska."  I  transmit  harawltb  • 
memcnrandum  on  the  subject  that  has  been  submitted  by  tha 
Commissioner  of  the  General  Land  Office,  to  which  attention  la 
Invited.  The  department  will  offer  no  objection  to  tbe  passaga 
of  the  bill. 

Very  truly  yours. 

Bat  Ltxam  Wn^auB.  Secretary. 


Dbpabtmbmt  or  thb  Imtbbiob. 

OxifBBAi.  Land  OmcB. 

Washington. 

Memorandum  for  the  Secretary. 

Reference  Is  made  to  the  letter  to  you  of  December  14.  19SS. 
from  Hon.  Boncoe  C.  Pattebsow,  chairman  Committee  on  Mines 
and  Mining,  United  States  Senate,  submitting  for  report  copy  of 
8.  6137.  entltl«jd  "A  bill  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  In  tbe  United 
States  and  Alaska,"  which  providOB  for  the  suspension  of  such 
work  during  the  year  beginning  at  12  o'clock  m..  July  1.  1932.  and 
ending  at  12  o'clock  m.,  July  1.  1933. 

Annual  assecament  work  on  \inpatented  mining  locations  In  tbe 
United  SUtes,  Including  Alaska,  was  suspended  for  the  year  be- 
ginning July  1.  1931.  and  ending  July  1. 1932.  by  PubUc  RasoluUon 
No  23.  approved  Jxme  8.  1932,  as  amended  by  Public  Reeolutlon 
No  30,  approved  July  80.  1932.  I  am  not  informed  that  condi- 
tions are  anywise  different  at  this  Ume  from  what  they  were  last 
year  and  I  therefore  have  no  objection  to  make  to  the  enactmant 

of  the  bill. 

C.  C.  MooBB,  Commissioner. 

BANKXMG   ACT 

The  Senate  resumed  the  consideration  of  Uie  bill  (8.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Federal  njserve  banks  and  of  national  banking  associa- 
tions, to  regulate  interbank  control,  to  prevent  the  undue 
diversion  of  funds  into  speculative  operaUons,  and  for  other* 
purposes. 

Mr.  GLASS.  Mr.  President,  when  the  Senate  recessed  on 
yesterday  I  was  directing  attention  to  that  provision  of  the 
pending  bank  bill  having  to  do  with  the  liquidating  corpo- 
ration for  the  benefit  of  depositors  in  closed  banks,  the  de- 
sign being  to  enaUe  the  liquidating  corporatltm  greatly  to 
improve  existing  methods  of  liquidating  these  banks,  and  to 
enable  it  speedily  to  come  to  the  relief  of  the  depositafrB 

when  their  funds  should  be  tied  up  in  these  banks.  

It  was  suggested  that  the  earnings  of  Uae  Federal  reserve 
banks  should  continue  to  go  into  the  Treasury  instead  of 
into  tbe  surplus  funds  of  the  Federal  reserve  banks,  acme 
people  appear  to  imagine  that  tbeae  funds,  tnuuferred  to 
the  reserves  of  the  Federal  reserve  banks,  would  be  used  for 
private  nther  than  public  purposes.  On  the  contrary,  just 
in  proportion  to  the  increase  in  the  surphis  funds  ci  tiie 
Federal  reserve  banks,  these  baidcs  are  eoeaUed  to  aceom- 
modate  member  banks  with  loans,  and  member  banks  In 
turn  are  enabled  to  accommodate  commerce,  industry,  agri- 
culture, and  individuals,  whether  through  loans  based  npoo 
visible  collateral,  or  loans  to  individuals  upon  todorsemqits. 
known  as  character  loans.  So  that  just  in  pr tiportton  m 
the  transfer  of  these  excessive  profits,  whldi  are  not  nofw 
v«7  excessive,  inasmuch  as  4  of  the  12  Federal  rescrre  banks 
failed  to  earn  in  excess  of  the  6  per  cent  interert  last  year. 
Just  in  proportion  as  the  transfer  of  theee  funds  to  the 
reserve  funds  of  the  Federal  reserve  banks  takes  place,  in 
that  degree  the  business  of  the  country  is  served. 

We  hear  talk  about  the  "  pee-puL"  Who  are  thej>eopie? 
Are  not  people  employed  in  industry?  Are  not  peofile  em- 
ployed by  mercantile  and  commercial  estahHshmento  of  aU 
kinds?  Are  not  people  onployed  by  those  who  find  it 
tial  to  get  credits  at  banking  institutions?  If  so.  the 
fer  in  equity  of  the  excess  earnings  of  Federal  resove 
to  the  surplus  funds  of  Federal  reserve  banks  is  in  the  inter- 
est of  the  people,  is  in  the  interest  of  emidoyment.  continu- 
ous and  otherwise. 

Attention  was  called  to  the  fact  tbat  In 
of  the  19  years  of  the  existence  of  the  Federal 
these  earnings  of  the  Federal  reserve  banks  m 
narUy  excessive,  amounting  to  more  in  ooa  year  ttaanall  «C 
tbe  franchise  tax  paid  by  aU  of  the  t.Ott  nattoaal 
the  country  combined  over  an  entire  period  ef  15 
But  that  was  a  most  unusual  thing,  a  thing   ^' 
occurred  theretofore,  a  ttiing  which  b«B  not 


1Q5-^ 


CONGRESSIONAL  RECORD— SENATE 


1995 


1994 


CONGRESSIONAL  RECORD— SENATE 


January  18 


and  Tory  likety  nerer  win  occur  again.  R  was  due  to  the 
exceMlve  speculation  of  the  period.  It  was  due  to  the 
abominable  species  of  profiteering  that  became  so  accentu- 
ated and  so  destructive  of  the  peace  and  happiness  of  the 
country  that  both  branches  of  Congress  with  unanimity 
passed  resohitlons  calling  on  the  Federal  Reserve  Bocu'd  to 
taka  measures  of  relief,  and  Senators  on  this  floor  bitterly 
vituperated  the  then  Attorney  General  of  the  United  States 
for  not  putting  those  profiteers  in  jail. 

An^hfrr  related  cause,  if  not  a  primary  cause,  of  that  situ- 
ation was  that  the  Federal  reserve  system  at  that  time  had 
but  a  little  over  $2,000,000,000  of  gold  reserves,  which  neces- 
sitated excessive  borrowing  by  member  banks  of  the  system 
from  the  Federal  reserve  banks,  whereas  to-day  they  have 
four  billion  and  a  half  of  gold  in  the  synUm.  which  averts 
very  largely  the  necessity  of  borrowing  by  member  banks. 

These  earnings,  therefore,  are  not  sufficient  to  make  any 
imprcasion  at  all  upon  the  total  revenues  of  the  Oovem- 
ment  of  the  United  States,  but  they  are  or  may  become  suffi- 
cient to  enable  Federal  Reserve  banks  more  liberally  and 
more  readily  to  respond  to  the  credit  requirements  of  their 
ntember  banks,  and  will,  in  turn,  enable  individual  banks 
more  readily  and  willingly  to  respond  to  requirements  of  the 
business  people  of  this  coxintry  of  every  description 

I  shall  not  comment  any  further  on  the  question  of  bank- 
ttm  affiliates,  except  to  say  that  I  could  wish  that  every 
Senator  would  get  the  Senate  doctmient  containing  the  very 
fine  oplzxion  of  Solicitor  General  Lehmann  given  to  the  Presi- 
dent of  the  United  States  at  his  request,  and  approved  by  the 
'  then  Attorney  General  of  the  United  SUtes.  Mr.  Wicker- 
sham,  bringing  in  grave  question  and  conclusively  proving 
that  these  ftW»«^t*«  are  backstairs  institutions  which  have 
no  real  legal  existence,  and  are  transacting  business  denied 
to  them  not  only  by  the  text  of  the  national  bank  act  but  by 
the  spirit  and  history  and  tradition  of  the  act. 

Yesterday  I  called  attention  to  the  fact  that  the  plat- 
form declaration  of  the  Democratic  Party  at  Chicago  textu- 
aUy  denounced  that  sirstem  of  banking,  and  called  for  its 
aboUtlon.  I  directed  attention  to  the  fact  that  in  his  ad- 
dren  at  Coliunbus.  Ohio,  on  the  following  August  20  the 
PfMldent-elect  specifically  and  definitely  declared  that  sys- 
tem of  haw^jTig  to  be  dangerous  to  the  country,  and  approved 
that  declaration  of  his  party  platform  which  called  for  Its 
abolition. 

I  have  here  on  my  desk  now  the  annual  report  of  the 
snperintendent  of  banking  of  New  York  State.  That  gentle- 
man Is  a  personal  friend  of  the  President-elect,  regarded 
by  aU  persons  familiar  with  the  banking  business  as  un- 
usually expert  in  his  knowledge  of  the  philosophy  and  the 
technique  of  banking,  one  of  the  most  courageous  as  well 
as  one  of  the  most  competent  of  the  banking  experts  of  this 
country,  recommending  to  the  New  York  Legislature  to 
divorce  these  affiliates  from  their  parent  banks,  and  require 
them  to  ociaBte  as  independent  institutions  if  they  would 
contlntM  in  business.  Yet  we  find  here  in  the  Senate  those 
who  have  brayed  and  brayed  about  party  declarations  and 
about  vlefwa  exptessed  three  years  ago  by  the  President- 
elect 

I  have  indicated  exactly  where  the  cnisade  against  the 
banking  bill  had  its  origin.  The  little  banks  were  covertly 
incited  to  opposition  to  the  bUl  from  those  large  Interests 
which  antagonlM  other  features  of  the  Ull.  But  my  disUn- 
gulsfaed  colleague  from  Ohio  [Mr.  BttuelxtI  is  charged  bar 
the  ccnunlttee  with  discussing  that  provision  of  the  bill,  so 
I  leavo  that  aspect  of  the  problem. 


runtoM  cm  cbiwit 

Touching  again  for  a  few  moments  on  the  hranrfi-banking 
feature  of  the  bin.  those  Senators  and  ttiose  persons  outside 
of  the  Senate  who  seem  to  fear  that  it  means  concentration 
of  credit  are,  in  mj  view,  vastly  mistaken. 

Mr.  LONG.  Mr.  President.  wiU  the  Seoator  yteldf  T  want 
to  offer  some  amendments  to  the  t^  without  taking  the 
floor  away  from  the  Senator.  WiU  he  permit  me  to  offer 
the  amendments  at  this  time? 

Mr.  GLAfi&  Undoubtedly:  but  I  will  nofe  pennlt  the  Sen- 
ator to  take  the  floor  away  from  me. 


Mr.  LONG.  I  understand  that.  I  wish  to  offer  several 
amendments  to  the  bill,  if  the  Senator  would  not  mind. 

Mr.  GLASS.  Just  send  them  up  to  the  desk  and  let  them 
be  printed,  if  the  Senator  please. 

Mr.  LONG      AU  right. 

The  PRESIDING  OFFICER  (Mr.  Psas  In  the  chair).  If 
there  Is  no  objection,  the  amendments  will  be  printed  In 
the  RscosB. 

Mr.  LONG.  I  ihaU  want  to  have  them  read  later,  but  not 
now. 

Mr.  COPELAMD.    WiU  the  Senator  yield? 

Mr.  GLASS.     For  what  purpose? 

Mr.  COPELAND.  For  a  similar  purpose  to  that  requested 
by  the  Senator  from  Loutslao*. 

Mr.  GLASS.    I  yield. 

Mr.  COPELAND.  Under  the  rule.  I  understand  aU  amend- 
ments have  to  be  sent  forward  now.  I  have  here  amend- 
ments which  I  offered  on  the  0th  of  last  May  relating  to 
branch  banking. 

Mr.  LONG.  Let  my  amendments  be  offered  and  consid- 
ered as  read. 

The  PRESIDING  OFFICER.  Without  objection,  that 
may  be  done  with  reference  to  the  amendments  offered  by 
the  Senator  from  Louisiana  and  the  Senator  from  New 
York.  The  Chair  win  state  that  there  was  a  reqxiest  made 
yesterday  by  the  Senator  from  Arkansas  [Mr.  Rosnisoa] 
that  all  amendments  offered  should  be  considered  as  read. 
and  that  reque5t  was  granted. 

BCr.  KEAN.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  KEAN.  Are  aU  amendments  already  printed  that 
were  previously  offered  considered  as  having  been  read? 

The  PRESIDING  OFFICER.  They  are  considered  as  hav- 
ing been  read. 

The  amendments  submitted  by  Mr.  Lowo.  intended  to  be 
pn^Xised  by  him  to  Senate  bill  4412.  were  ordered  to  be 
considered  as  read,  to  lie  on  the  table,  to  be  printed,  and  to 
be  printed  in  the  Rscota,  as  foUowe: 

On  page  5.  strike  out  ItBSS  14  to  9,  bo4b  Inclusive. 

On  p«c«  S>  U'*'  33.  Iisglnnlin  wtth  tbe  word  "  into "  to  strike 
out  through  the  word  "  bank "  In  line  23.  and  Uwert  In  lieu 
thereof  tbe  foUowlng :  "  to  the  United  States  w  a  franchise  tax 
except  that  the  whole  of  such  net  earnings.  Including  those  far 
the  year  ending  December  31.  1911.  shall  be  paid  into  a  surplus 
fund  until  it  shall  amount  to  100  per  cent  of  the  subecrlbed 
capital  stock  of  such  bank,  and  that  thereafter  10  per  cent  of 
such  net  earnings  shall  be  paid  Into  the  surplu.^.** 

On  page  10.  line  5.  strike  out  **  seven  members.  Including  "  and 
Insert  In  lieu  thereof  "  eight  iitsmtwfs.  Including  the  Secretary  of 
the  Treasury  and  ". 

On  page  11.  line  3.  strike  out  **  The  "  and  Insert  in  lieu  thereof 
••  The  Secretary  of  the  Treasury  and  the  **. 

On  page  11.  line  4.  strike  out  "he  is  "  and  insert  In  Ueu  thereof 
"  they  are  ". 

On  page  12.  Uzm  6.  beginning  with  the  word  "At.**  strike  out 
through  the  word  "  tempore "  in  Una  10.  and  insert  in  lieu 
thereof  the  foUowlng  sentence:  "The  Secretary  of  the  Treasury 
shaU  be  ex  officio  chairman  of  the  Federal  Reserve  Board." 

On  page  12.  line  15.  Immediately  after  the  word  "  oath."  Insert 
"  to  the  Secretary  of  the  Treasury  ". 

On  page  35.  line  18.  Immediately  before  the  period  Insert  a  colon 
and  the  foUowlng :  "  Provided  further.  That  the  foregoing  proTl- 
sions  of  this  paragraph  shall  not  apply  with  respect  to  the  dealing 
by  any  such  sseo elation  In  any  obligations  of  the  United  States 
or  tbe  obligations  of  any  State  or  Its  political  subdlTlalons." 

On  page  43.  line  26.  Immediately  before  the  period  Insert  a  colon 
and  the  foUowlng:  "  Fnfvided,  That  the  prorlslons  of  this  section 
tbaU  tK>t  apply  with  respect  to  the  affiliation  In  such  manner  by 
any  member  bank  with  any  such  corporation,  aaeoclatlon,  business 
trust,  or  other  similar  organization  engaged  solely  In  the  Issue, 
flotation,  underwriting,  or  sale  of  t>onds  or  other  obligations  of 
the  United  States,  or  of  any  State  or  lU  political  subdlTlslons.  In 
any  case  in  which  such  member  bank  shall  have  obtained  from 
such  corporation,  association,  buslneee  trust,  or  other  similar  or- 
ganisation an  agreement  that  it  shaU  be  subject  to  the  same 
supervision  and  control  as  Is  exardaed  by  the  Federal  Beeerve 
Board  over  member  banks." 

Mr.  GLASS*  Mr.  President,  when  interrupted  I  was  mak- 
ing reference  to  the  fact  that  one  or  two  of  my  colleagues, 
and  many  persons  outside  of  the  Senate  less  familiar  with 
banking  processes,  seem  to  entertain  some  fear  that  con- 
trolled branch  banking  would  mean  a  centralization  of 
credits,  whereas  in  my  view  it  would  mean  a  diffusion  of 
credits.    That  is  the  view  of  the  most  experienced  bankers 
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and  publicists  to  the  country.  It  was  the  view  of  the  late 
Comptroller  of  the  Currency.  Mr,  Pole,  who  on  the  branch 
banking  problem  testified  before  the  Banking  and  Currency 
Committee.  My  atljentlon  has  Just  been  brought  to  the  fact 
that  it  was  the  view  of  the  late  Woodrow  Wilson.  President 
of  the  United  SUtes.  that  controlled  branch  banking  means 
a  diffusion  of  credit.  It  means  that  thousands  of  small 
communities  throughout  the  country  now  deprived  of  all 

banking  facilities 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  for  a 

question? 

Bdr.  GLASS.  If  I  may  first  finish  my  sentence.  It  means 
that  thousands  of  small  communities  throughout  the  coun- 
try now  deprived  of  all  banking  facilities  would  be  enabled 
without  great  inconvenience  to  have  this  service.  It  means 
that  thousands  of  other  communities  throughout  the  coun- 
try, with  inadequate  banking  facilities,  with  weak  tottering 
banks,  unable  to  respond  to  the  requirements  of  agriculture. 
commerce,  or  Industry,  would  have  increased  credit  facilities 
offered. 

I  now  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  Does  the  Senator  recall  having  once  written 
a  book  on  banking? 

Mr.  GLASS.  I  thought  I  wrote  a  very  good  book  on  bank- 
ing.   [Laughter.] 

Mr.  LONG.    I  wrote  one  like  that  once  myself.    I  see  this 

in  the  book _,*w  ^ 

Mr.  GLASS.    I  am  happy  that  mine  has  been  withdrawn 

from  publication. 

Mr.  LONG.  I  just  want  to  quote  a  line  out  of  this  book 
and  ask  the  Senator  if  he  has  changed  on  this  point. 

Mr  GLASS.  Very  likely  I  have.  It  is  said  that  wise  men 
change  their  minds.  ILaughter.l  Why.  Mr.  President,  I 
started  out  last  fall  in  my  exposition  of  this  bill  by  stating 
that  I  once  was  Intensely  prejudiced  against  the  idea  of 
branch  banking;  but  I  hope  I  am  capable  of  learning  things, 
and  on  this  problem  I  have  learned  a  great  deal. 

Right  on  this  particular  point  let  me  read  extracts  from 
several  letters  received  by  me  only  to-day.  Here  is  a  letter 
from  Belding,  Mich.: 

Dbab  Sknatob  Glass:  I  wired  you  last  night  as  foUows: 

"  So  far  as  I  can  determine,  the  citizens  of  Belding  are  unani- 
mously in  favor  of  the  blU  known  as  the  Olaas  bill.  This  town 
of  nearly  5,000  people  has  been  without  banking  faculties  for  18 
months  It  U  very  inconvenient  to  be  without  banking  accommo- 
dations in  a  town  of  this  size.  We  formerly  had  two  banks  here, 
but  one  bank  absorbed  the  other  one.  and  afterwards  the  bank 
that  absorbed  the  other  closed  lU  doors.  This  situation  U  the 
same  In  many  other  towns  In  this  SUte.  A  large  amount  of 
deposits  are  going  into  postal  savings  owing  to  the  lack  of  bank- 
ing faculties.  In  my  Judgment,  something  has  got  to  be  done 
In  this  country  for  the  banking  situation,  and  your  blU.  with 
the  Vandenberg  amendment,  to  my  mind,  suits  the  condition 
admirably."  ^^^^^^  ^    ^^ 

Mr.   VANDENBERG.    Mr.   President,   wiU   the   Senator 

yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Michigan? 

Mr.  GLASS.    I  yield. 

Mr.  VANDENBERG.  May  I  say  to  the  Senator  further  in 
respect  to  this  particular  Michigan  community  which  he  has 
been  discussing  that  I  am  told  it  now  has  banking  services 
only  through  an  itinerant  banking  truck  which  arrives  three 
days  out  of  six.  Yet  here  is  a  community  which  once  upon 
a  time  was  a  busy  industrial  commxinity,  and  one  of  the 
reasons  why  it  is  now  prostrate  and  is  calculated  not  soon  to 
recover  is  the  fact  that  it  has  absolutely  no  banking  facili- 
ties whatever  except  the  meager  service  to  which  I  have 

adverted.  I  .  ^  ,    *  ji« 

The  letter  which  the  Senator  has  read  is  from  a  dis- 
tinguished citizen  who  has  a  keen  Inslglit  into  all  possible 
banking  hazards,  because  he  has  been  in  the  business  for 
years:  and  when  he  subscribes  to  the  proposition  that  the 
branch  banking  privilege  is  the  only  thing  that  can  save  his 
community  at  this  time,  he  knows  whearwrf  he  speaks. 
When  he  says  that  his  community  wants  this  option,  he  is 
entiUed  to  be  heard  with  authority.  If  there  be  Infirmities 
connected  with  branch  banking,  they  are  leas  than  nothing 


compared  with  the  fatal  Infirmities  Involved  In  a  lack  and 
loss  of  all  banking  faculties. 

Mr.  GLASS.  And  the  Senator  from  Michigan  knows. 
as  I  know  and  as  the  committee  was  told  ofllcially  by  the 
Comptroller  of  the  Currency,  that  there  are  thousands  of 
communiUes  throughout  the  country  in  every  State  timllarly 
situated.  The  few  letters  I  am  reading  now  are  Just  perti- 
nent to  this  aspect  of  the  case,  to  the  problem  of  a  diffusion 
of  credits. 

It  has  been  complained  that  there  was  no  hearing  by  the 
committee  on  the  branch  banking  problem.  While  it  was 
extensively  discussed  in  all  of  its  aspects,  there  was  no 
hearing  on  a  single  half  sentence  in  this  bill  which  altered 
the  provision  that  had  appeared  In  every  other  print  of 
the  bill  authorizing  branch  banking  In  States  the  laws  of 
which  do  not  permit  branch  banking  to  State  banks.  The 
reason  for  this  was  that.  In  the  course  of  the  hearings  held, 
the  ComptroUer  of  the  Currency  and  members  of  the  Fed- 
eral Reserve  Board,  Including  the  governor  thereof,  appeared 
before  us  In  pubUc  and  In  private  conference  and  urged 
region-wide  branch  banking.  The  Comptroller  of  the  Cur- 
rency urged  branch  banking  In  trade  areas. 

The  Governor  of  the  Federal  Reserve  Board,  as  I  recall  his 
attitude,  wanted  to  have  branch  banking  confined  only  to 
Federal  reserve  districts  crossing  many  State  lines.  There- 
fore the  subcommittee,  still  Inviting  advice,  still  carefully 
submitting  to  criticism  from  any  responsible  source,  under- 
took to  alter  that  particular  provision  of  the  bill  so  as  to 
authorize  state-wide  branch  banking  to  national  banks  re- 
gardless of  laws  relating  to  State  banks. 

It  has  been  said  there  has  been  no  hearing  on  that  altera- 
tion of  the  branch  banking  provision,  which  appeared  In 
every  print  of  the  bill.  There  was  no  further  public  hearing 
upon  branch  banking  at  all  because  the  whole  problem  had 
been  discussed,  not  only  at  hearings  but  for  years  and  years 
before  the  committees  of  Congress.  Nothing  new  can  possi- 
bly be  said  upon  the  subject;  but  when  the  subcommittee 
reported  that  alteration  to  the  full  committee.  It  was  the 
privilege  of  anyone  of  the  19  members  of  the  committee  to 
have  demanded  a  hearing  upon  that  alteration.  However, 
not  one  of  them  did  It. 

That  report  was  made  to  the  full  committee  in  April  of 
last  year,  and  only  the  other  day  It  was  sought,  without  due 
authority  from  the  committee,  to  have  a  hearing  on  that  one 
provision  of  this  bilL  The  bill  was  In  possession  of  the  Sen- 
ate and  not  within  the  JurisdicUon  of  the  Banking  and 
Currency  Committee.  It  can  not  be  gotten  there  except  by 
a  formal  resolution  adopted  by  this  body  recommitting  the 
bill  Nevertheless,  several  opponents  of  the  bill  brought  a 
man  here  from  Chicago  to  testify  In  an  incoherent,  incon- 
clusive, and.  in  some  senses,  a  ridiculous  way  against  branch 
banking.  This  was  a  gross  discourtesy,  as  I  conceive,  to 
the  chairman  of  the  subcommittee  charged  by  the  full  com- 
mittee with  the  management  of  this  bill.  I  did  not  attend 
any  such  bogus  hearing,  and  I  renoimce  and  denounce  it. 

However,  I  am  now  going  to  give  these  gentlemen  a 
"  hearing  "  on  this  provision  of  the  bill  before  the  Senate. 
I  have  here  some  3,000  or  4,000  letters  and  telegrams  on  the 
subject,  and  the  Senate  shall  have  a  hearing  on  this  pro- 
vision of  the  bllL  I  have  these  telegrams  divided  as  to 
SUtes;  they  are  from  all  over  the  United  States. 
Here  Is  a  letter  from  a  little  town  In  Wlsconsto: 


D«AB  SWATOB  Glass:  We  confirm  the  following  tetegram  to  you 
to-day: 

Parenthetically,  let  me  say  to  the  Senate  that  never  In 
my  32  years'  service  in  Congress  have  ever  I  invited  a  tde- 
gram  or  a  letter  In  support  of  any  view  that  I  might  enter- 
tain on  banking  problems.  I  have  received  them  and  have 
treated  them  with  courtesy  and  serious  deference,  but  I 
have  never  Invited  one.  I  have  never  been  a  party  to  a 
lobby  for  or  against  a  bilL  Tlieae  3,000  or  more  letters  and 
telegrams  came  without  any  invitation  from  me. 

We  confirm  the  following  telegram  to  you  %»-^a!f:  ^ 

"  We  approve  your  banking  bill  and  urge  Its  enacanent. 

We  take  this  position  lor  the  xtutm  that  we  feel  that  the  Inter- 
est of  the  d^iqKitor  ^ould  always  come  flrsl. 
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I  credltA.    That  is  tbe  view  of  tbe  mo«t  experienced  bankers 


connected  with  branch  banking,  they  are  leas  than  nothing  i  est  of  tue  aept^ior 
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Interest  of  the  depositor  should  always  come  first." 
The  pleas  we  have  heard  here  have  been  for  the  Uttle  banks 
and  the  little  banker  and  not  for  the  people  who  deposit 
their  money  in  those  little  banks  and  find  that  they  totter 
over  at  the  first  gust  of  a  disagreeable  wind  aui  lose  the 
money  of  thetr  depositors.    This  man 


W«  teel  that  C:*  Interest  of  tta*  depoaltor  aboukl  ftlw»7«  cone 
llr*t.    TtM  wrttar  baa  been  with  ttUs  lodepeiutent  bank — 

Hundreds  and  hundreds  of  those  telegrams  are  from  In- 
dependent bankers,  and  by  no  means  from  bankers  alone, 
"^kut  from  farmers  and  business  men.  merchants,  people  of 
every  description  in  the  business  of  this  country. 


TiM  «i1t«r  bM  been  with  thU  Independent  bank  for  orer  S6 
years,  and  it  ki  our  obaervatlon  that  tf  we  bad  fewer  banks  ami 
branelk  baaka  that  there  would  be  far  leaa  bank  fallxirea;  and.  lu 
(act.  we  Incline  to  the  opinion  that  poaatbly  aU  bank  falhirsa  oould 
be  e1'rp'''*»*H  through  tbe  elimination  ot  unwise  oompatltlon  and 
tiM  multltiKlea  of  snaU  banks,  with  the  resultlnf  small  Tolttme  of 


las  W.  P« 

Fr^aMent  of  the  Mmrke$an  State  Bank,  o/  Merkeeun.  Wi$. 

Here  la  a  letter,  among  many  himdreds.  from  a  small  town 
In  New  York.  I  am  now  reading  Just  those  received  to-day. 
The  others  we  shall  have  at  a  later  and  more  elaborate 
**  hearing  "  of  this  provision  of  the  bill  before  the  Senate. 

DsAt  ScMAToa  Olass:  I  am  T«ry  much  Interested  In  your  bill  aa 
to  branch  banfcing  and  feel  that  it  Is  very  constructive  and  lar- 
rsachlng  In  lu  benefits. 

I  aliould  like  to  cite  you  the  deplorable  condition  of  oxir  dty. 
brouatit  about  by  tbs  closing  of  our  two  banks  in  the  summer  of 
IMl.  Since  that  time  we  have  tried  three  tlmas  to  start  a  local 
bank  without  avail.  The  people  will  not  Invest  thetr  money  in  a 
local  bank  because  of  the  double  liabUlty.  and  I  doubt  If  they 
woxild  patronise  a  local  bank  with  limited  capital.  There  are 
hundreds  of  towns  in  the  Stata  of  New  York  in  the  same  dUB- 
culty.  and  the  only  solution  Is  branch  banking.  The  people 
demand  safety  above  everything  else  and  will  not  patronlae  an 
institution  that  has  not  adsqxiate  flnanclal  backing. 

It  has  come  to  a  fine  pass  when  a  community  ot  12.000.  which 
these  banks  aerred.  are  subjected  to  the  inconvenience  of  going 
ttUea  to  do  thetr  banking  bualnsas  each  day  and  armored  can  are 
being  used  to  coUeet  defwalts  for  out-of-town  banks. 

WUJJAM   D. 


lir.  Tweedy  is  a  former  mayor  of  the  city  of  Mechanlcs- 
Tllle  and  a  former  director  of  one  of  the  defunct  banks 
which  had  such  limited  capital  that  it  could  not  staiKl  the 
first  confusion  In  the  financial  syston  of  the  country. 

Here  (exhibiting)  is  a  letter  that  I  could  neither  read  nor 
print  without  violating  parliamentary  limitations  of  debate: 
and  here  ia  another  from  which  I  will  omit  certain  expres- 
that  would  violate  the  parliamentary  requirements  of 
Ion.  Here,  however,  is  a  letter  from  Minneapolis, 
which  I  read,  as  follows: 

I  am   writing   to-day   to  tbe  Senators  from  IClnneeota   urgliif 
to  support  the  Otass  hanking  bill,  as  I  believe  It  la  nsees 
Mry  Id  help  strengthen  our  banting  altuatlon  and  give  safety 
rice  to  many  towns  that  are  now  without  safe  or  proper 
faculties.     There  Is  need  for  quick  action. 


And  then  follows  something  of  a  vigorous  nature  about 
a  fllibfuster  in  the  Senate.  r — 

Safe  and  proper  banking!  I  narenot  contended,  nor 
would  anybody  who  is  at  all  familiar  with  the  problem  con- 
tend, that  branch  banking  is  a  certain  cure  for  bank  fail- 
ures. No  intelligent  person  has  ever  made  such  a  state- 
ment, and  no  intelligent  person  would  ever  get  the  im- 
preatloo  that  anybody  who  Is  an  intelligent  person  ever  in- 
tended to  imply  anything  of  the  kind.  So  long  as  human 
nature  Is  human  nature  there  will  be  maladministration  of 
banks  as  well  as  of  other  organizations;  ao  long  as  human 
nature  is  human  nature  there  will  be  knaves  in  the  service 
of  banks  and  knaves  who  are  willing  to  graft  upon  banks. 

So  that  no  system  of  banking  win  insure  against  failure. 
What  I  have  called  attention  to  Is  the  extraordinary  fact 
that  within  the  last  three  or  four  years  those  eountrles  which 
enjoy  the  blessing  of  controlled  branch  banking  have  been 
put  to  the  severest  test  in  all  the  history  of  the  world,  with 
what  result?  Tliat  while  this  depression  toppled  over  nearly 
11.000  banks  In  the  United  States,  not  a  bank  has  failed 
in  Canada  for  10  jrears;  and  the  loss  to  depositors  in  the  67 
years  of  the  history  of  Canadian  banks  has  been,  in^  tbe 
leaa  than  tbe  loaa  to  d^waltors  in  thaae  17  days 


of  January.  1933,  In  tbe  United  States.  What  we  have  said 
and  do  insist  is  that  in  England,  with  its  branch  hanking, 
not  a  depositor  has  loat  a  dollar  during  this  tremendous  de- 
pression, whereas  we  have  been  told  that  $2,600,000,000  of 
deposits  in  this  country  have  been  tied  up  by  the  failure  of 
banks. 

That  is  a  significant  fact  that  ought  to  appeal  to  the  Judg- 
ment of  men  who  are  accustomed  to  thinking.  Of  course, 
it  will  not  appeal  to  Judgment  where  there  is  no  Judgment, 
nor  to  persons  who  are  not  accustomed  to  thinking  but  only 
to  talking. 

Here  ii  a  letter  from  another  little  town  in  Minnesota: 

DBAS  Sa:  It  has  come  to  our  notloe  that  the  Olass  bill,  with  Its 
provisions  for  branch  banking.  wlU  eoma  before  the  Senate  on 
January  5. 

This  was  received  some  time  ago. 


We  desire  to  express  our  cocnplete  spproval  of  the  branch 
hanking  feature  of  the  bill  and  sincerely  hope  It  will  be  enacted 
Into  law. 

wxLSOM  roa  saAMCH  aAjncnva 

A  while  ago  I  said  that  perhaps  all  Senators  know,  that 
tbe  Comptroller  of  the  Currency.  Mr.  Pole,  advocates  region- 
wide  branch  banking.  I  also  referred  to  the  fact  that  the 
late  Woodrow  Wilson,  with  a  comprehensive  knowledge  of 
political  economy,  with  a  life  training  in  government,  had 
expressed  the  opinion  that  controlled  branch  banking  meant 
a  diffusion  of  credit,  an  expansion  of  credit,  an  extension  of 
credit  to  the  business  interests  of  the  country,  with  Its 
beneficent  reflection  upon  the  fortunes  of  the  employees  of 
the  industries  and  the  business  interests  and  farmers. 

I  ask  that  the  clerk  may  be  permitted  to  read  this  expres- 
sion by  Woodrow  Wilson  from  an  address  delivered  before 
the  American  Bankers'  Association.  The  clerk  will  find  it 
marked. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  legislative  clerk  read  as  followa: 

I 


ei  tba  Thirty-fourth  Annual  Con- 
ventton  of  tha  American  Saakers'  Amoclatlon.  held  at  Z>enver. 
Colo..  September  SB  to  October  2.  1908) 

ASOBsss  or  woooaow  wtlsoh 
•  •••••  a 

I  am  not  here  to  advocate  the  establishment  of  branch  banks  or 
argue  In  favor  of  anything  which  you  understand  t>etter  than  I  do. 
But  I  have  this  to  say.  and  to  ssy  With  ^reat  confldMMS:  That 
If  a  system  of  branch  banks,  very  itmiftf  and  Inexpanslvaty  man- 
sgad  and  not  neceesarUy  open  every  day  In  the  week,  could  be 
established  which  would  put  the  reeources  ot  the  rich  banks  of 
the  country  at  the  dispoeal  of  whole  countrysUtaa  to  whoee  mer- 
chants and  farm#>ra  only  a  restricted  and  local  credit  la  now  open, 
the  attitude  of  plain  men  everywhere  toward  the  banks  and  bank- 
ing would  be  changed  utterly  within  Isas  than  a  generation.  You 
know  that  you  are  looking  out  for  iBvaatanenta:  that  even  the 
eoloasal  ecterprleee  of  our  time  do  not  supply  you  with  safe  In- 
vestxnents  enough  for  the  money  that  comes  in  to  you:  and  that 
banks  here,  there,  and  everywhere  an  tempted,  aa  a  eoaaaquenoe. 
to  place  money  m  speculative  enterprises,  and  even  ttiaiMSliiin  to 
promote  questionable  ventiires  in  finance  at  a  fearful  and  wholly 
unJustlAable  risk  In  order  to  get  the  usury  they  wish  from  their 
reeources.  You  sit  only  where  theee  things  are  spoken  of  and  big 
returns  coveted.  There  would  be  plenty  of  Investmente  if  you 
carried  your  money  to  the  people  of  the  country  at  large  and  had 
agents  In  hundreds  of  vUlagee  who  knew  the  men  In  thetr  neigh- 
borhoods who  oould  be  trusted  with  loans  and  who  would  make 
profitable  use  of  them.  Your  money,  moraovar.  would  quicken 
and  fertUiae  the  country,  and  that  other  result  would  follow 
which  I  think  you  will  agree  with  me  la  not  least  Important  In 
my  argxmient:  The  average  voter  would  learn  that  the  money  at 
the  country  was  not  balag  hoarded:  that  It  was  at  the  disposal  of 
any  honeat  man  wtoe  eouki  uae  It;  and  that  to  strike  at  the 
banks  was  to  strike  st  the  general  convenience  and  the  general 
prosperity.  I  do  not  know  what  the  arguments  against  branch 
banks  are:  but  thaae  I  know  from  observation  to  be  the  argu- 
anente  for  them;  and  vary  weighty  argumanu  thay  eeam  to 
me  to  ba. 

Mr.  QLASS.  Mr.  Prealdent.  I  have  here  declaraUons  by 
various  trade  bodies— the  United  States  Chamber  of  Com- 
merce and  others. 

Mr.  WHEELER.     Mr.  President,  will  tbe  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Montana? 

Mr.  QLASS.    Tea. 

Mr.  WHEELER.  I  understand  that  the  Senator  feeb  that 
branch  hanking  should  be  permitted  only  where  the  State 
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legislatures  by  law  permit  State  banks  to  have  branches. 
Am  I  correct  in  that  understanding? 

Mr.  OLASS.  That  does  not  exactly  indicate  my  position. 
I  have  believed  that  national  banks,  being  agencies  of  the 
Government  of  the  United  States,  should  be  permitted  to 
establish  a  reasonable  number  of  branches  in  States,  re- 
gardless of  State  law;  but  I  did  indicate  that  it  was  my 
Judgment  that  that  proposition  would  encounter  bitter  and 
prolonged  contention,  and  that  rather  than  have  the  many 
other  wholesome  provisions  of  this  bill  fail — ^provisions  in- 
tended to  separate  these  vicious  afllliates,  provisions  in- 
tended to  put  an  end  under  penalty  to  shameless  stock 
speculation,  provisions  intended  to  relieve  more  promptly 
depositors  in  failed  banks,  and  other  kindred  provisions— I 
myself  would  be  willing  to  confine  branch  hanking  to  those 
SUtes  which  permit  it  to  State  banks  if  thereby  I  might 
secure  these  other  provisions  of  the  bilL 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  do  not 
think  he  and  I  are  in  any  disagreement  with  reference  to 
divorcing  these  banks  from  their  affiliates.  I  am  in  thorough 
accord  with  his  views  as  to  that.  I  think  the  Senator's  bill 
has  many  excellent  provisions,  with  which  I  am  in  thorough 
accord:  but  the  point  I  want  to  make  is  ttala:  I  do  not  want 
the  United  States  Government  to  permit  tbe  eetablishment 
of  branches  in  SUtes  where  the  people  by  express  statute 
have  forbidden  it;  or  where  they  have  not  passed  upon  the 
matter.  I  do  not  wguat  to  permit  national  banks  to  go  in  there 
and  establish  branches  against  the  will  of  tbe  people. 

Mr.  GLASS.  I  have  said  that  is  a  plausible,  if  not  an 
altogether  reasonable,  contention. 

Mr.  WHEELER.    What  I  was  going  to  say  to  the  Senator 

was  this: 

As  the  amendment  is  drawn  up  by  the  Senator  from  New 
Mexico  [Mr.  BrattohI.  it  provides  that — 

A  national  banking  association  may  establish  and  operate  new 
branches  within  the  limits  of  the  city.  town,  or  village,  or  at  any 
point  within  the  State  in  which  said  association  U  situated.  If  such 
establishment  and  operation  are  at  tlie  time  permitted  to  State 
banks  by  the  law  of  the  Stete  In  question. 

I  was  wondering  if  the  Senator  would  consent  to  the 
amendment  if  It  read  as  follows: 

A  national  banking  association  may  establish  and  operate  new 
branches  within  the  limits  of  the  city.  town,  or  village,  or  at  any 
point  within  the  SUte  In  which  said  association  to  situated.  If  such 
Mtablishment  and  operation  are  at  the  Ume  expressly  authorized 
by  the  law  of  the  State  In  question. 

Mr.  GLASS.  What  is  the  difference  between  authoriza- 
tion and  permission? 

Mr.  WHEELER.  Quite  a  vast  difference,  if  the  Senator 
will  permit  me  to  say  so.  by  reason  of  this  fact: 

In  the  State  of  Montana  and  In  a  number  of  other  States 
there  is  no  law  expressly  either  prohibiting  or  permitting 
State  branch  banking;  but  the  State  bank  examiner  has  held 
that  there  Is  nothing  in  the  charter  of  the  State  banks 
permitting  a  branch  bank.  Under  that  construction,  in  my 
humble  opinion,  branch  banks  could  be  established  in  that 
State  unless  they  were  expressly  prohibited  by  the  law  of 
the  State.  Consequently.  I  wanted  a  provision  to  be  placed 
in  the  statute  that  branch  banks  shall  not  be  permitted  in 
a  SUte  unless  the  legislature  or  the  people  themselves, 
through  an  initiaUve,  actually  by  Uw  say  that  they  shall 
be  permitted  there. 

Mr.  GLASS.  Bfr.  President,  I  have  never  been  in  favor 
of  subterfuge  of  any  nature  in  legislati(Hi.  and  I  am  sure  the 
clear-headed  distinguished  Senator  from  New  Mexico  is  not 
proposing  to  engage  in  any  subterfuge. 

Mr.  WHEELER.    Oh,  no. 

Mr.  OLASS.  What  we  mean  is  that  national  banks  may 
have  branches  in  those  SUtes  which  permit  tbe  same  privi- 
lege to  SUte  banks. 

Mr.  WHEELER.    Let  me  say  to  the  Senator  from  Vw- 
ginia  that  the  Senator  from  New  Mexioo  and  myself  are  in 
accord  with  reference  to  this  suggestlcm. 
Mr.   GLASS.    I  think  both  Senators  are  wrong  about 

branch  banking. 

Mr.  WHEELER.    I  do  not  think  tither  of  us  is  wrong 

about  It. 
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Mr.  GLASS.  I  know  the  Senator  does  not,  but  I  do.  I 
think  the  proof  is  convincing  that,  instead  of  being  a  cen- 
tralization of  credit,  branch  banking  is  a  diffusion  of  credit, 
so  concisely  expressed  by  Mr.  Wilson,  "  a  quickening  and  a 
fertilization  of  credit  throughout  tbe  country."  That  is 
what  it  means. 

I  was  interrupted — though  the  Senator  tram  Montana  did 
not  appreciate  it — ^before  I  had  finished  a  sentence.  Rli^t 
at  this  point  let  me  show  the  utter  Imposstollity,  if  I  may. 
of  this  concentration  of  wealth,  this  abridgment  of  credit. 

I  will  ask  permission  to  insert  in  tbe  Rxcoro  a  table  pre- 
pared for  me  by  the  comptroller's  office,  showing  tbe  num- 
ber of  banks,  national,  SUte,  and  private.  In  tbe  reapective 
States  of  the  country,  of  which  there  are  19,163.  Mark  you. 
if  I  may  have  the  attention  of  tbe  SenaUn-  Ircan  New  Mexioo. 
this  legislation  would  affect  only  6,150  national  banks 
directly. 

The  Senator  knows  that  a  national  bank  Is  not  permitted 
to  own  stock  in  another  national  bank;  and  that  being  so, 
it  is  Inconceivable  to  me  how  there  can  be  this  "  wncentra- 
tion  of  credit "  In  any  single  SUte,  and  I  have  Inspected  the 
Uble  with  great  care. 

The  VICE  PRESIDENT.  Is  there  objection  to  tbe  request 
of  the  Senator  from  Virginia? 

There  being  no  objection,  the  Uble  was  OTdcred  to  be 
inserted  in  the  Record,  as  follows: 

AU  bonks  in.  the  country  a»  of  June  30.  t§S2.  by  States 
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Mr.  GLASS.  Mr.  President,  there  may  now  be  estab- 
Uahed  chain  and  group  hanking  systems.  There  are  many 
such  systems.  I  am  not  adch^asing  mjrself  to  anybody  whose 
confusion  of  mind  Is  such  that  he  can  not  differentiate  a 
chain  and  group  banking  system  from  a  branch  banking 
system.    They  are.  of  course,  entirely  different. 

Comptroliers  of  the  Currency  have  been  vituperated  here 
upon  the  supposition  that  they  have  violated  the  law  about 
chain  and  group  banking.  There  Is  no  law  against  chain 
and  group  banking.  Chain  banking  has  gone  on  for  years 
and  has  proved  a  menace  wherever  tried. 

rnvmimwam   umm   voa   tMAXcn   ■Amcnt* 

Mr.  President.  I  was  about  to  state  that  I  have  here  pleas 
for  controlled  branch  banking  from  the  National  Industrial 
Conference  Board,  from  the  United  States  Chamber  of  Com- 
merce, and  from  other  organizations  which  I  desire  to  call 
to  the  attention  of  the  Senate. 

Let  me  read  you  Just  a  brief  paragraph  from  a  compre- 
hensive, impartial  surrey  of  banking  conditions  undertaken 
by  the  National  Industrial  Conference  Board,  primarily  for 
the  benefit  of  business  men: 

U  the  tsst  of  •  wmzKl  banfcing  ■yit*ia  is  ita  ability  to  nuUBtiUa 
Ita  position  and  uwfuliMas  tbrough  •conomlc  adveralty  ••  w«U  as 
yn*per1ty.  the  American  banking  eyvtem  (ailed  elgnaliy  In 
year*.  The  failure  of  the  banking  eysf  m  to  function  eat 
tartly  under  condtuone  of  btialneae  depreaelon  revealed  two 
dafeeta.  Flret.  it  ahowed  that  the  functional  cbangee  In  the  Mank- 
tng  systea  that  had  brought  it  into  doeer  relatione  with  the 
■•curtty  narkcte  involved  manifold  rlaks.  Second.  It  revealed 
dearly  the  structural  weakneeeas  of  a  local  independent  unit 
tmnking  sjrstem.  eapeclaUy  the  one  sided  eharacter  at  the  burden 
of  maintaining  that  system  in  smaller  sommunitlea 


LK  me  alio  read  a  paragraph  from  another  earnest  effort 
by  buslnees  men  to  determine  what  is  the  matter  with  our 
banktng  system  and  to  suggest  constructive  remedies  for 
tbe  correction  of  stnicttiral  defects.  The  report  of  the 
banking  committee  of  the  Chamber  of  Commerce  of  the 
United  States  reads  as  follows  : 


Hotwlthatandlag  the  problem  of  overcoming  deep-eeated  preju- 
dlsea  la  favor  of  the  exclusive  development  of  unit  banking,  your 
enmmlttee  believe*  that  one  road  to  improvement  of  our  *«*'«^***g 
situation  la  the  carefully  regulated  development  of  branch  bank- 
ing. The  loas  of  the  Independent  status  of  some  banks  not  now 
tn  a  poaltlon  to  protect  fully  the  safety  of  the  bank  depoaltor. 
to  whoae  welfare  all  too  little  attention  has  been  paid,  or  to 
ftimlah  adequate  banking  facilities  to  their  communities,  would 
produce  benefit  If  theee  baxUu  should  be  coawertad  into  branch— 
of  strong  banks. 

Beeauae  of  the  prohlMttena  upon  branch  banklas.  onlilde  of 
reetrleted  areas,  by  asMsaal  and  State  wMOiber  taaks  of  the 
Fetferal-roaarve  system,  which  fomiah  about  SO  per  cent  of  the 
rseouroea  of  the  country,  and  the  fact  that  either 
It  or  no  branching  prtvllefes  ar*  permitted  Stata  banks 
Slates  where  relief  is  needad.  tt  Is  imperative  In  the 
teteseel  of  early  general  improvement  that  branch  >»*"^«"g 
from  the  Ooogre**  of  the  United  State*. 


Let  me  now  five  the  Senate  some  indication  of  pubUc 
opinion  as  reflected  in  a  few  typical  comments  of  many 
hundreds  of  a  kindred  nature. 

FoDowtng  is  an  editorial  f  nun  the  Chicago  Sunday  Tribune 
of  Sunday.  June  M,  1932: 

Experience  has  shown  that  the  down-town  banks  can  •urvtve 
oondttlons  which  destroy  ttw  assaU  lna*pMid— Ss;  and  of  the 
oks  which  have  survived,  all  or  naaily  all  are  for  all 
purpoaea  branches  of  down-town  InatltuUons.  Thaa* 
oaa  not  ba  ewarlookad  by  anyone  who  wtahaa  to  make  beak 
tn  thla  coBununlty  secure  against  future  dlMteuttlw.  Th* 
fr^n'rlng  laws  should  be  revlaed  as  soon  as  possible  tp  permit  tbe 
insututtons   to   sataMtah    branfChaa   at  atniSagtc  poinu 


throughout  tha  metropolitan  area.  The  deatra  to  foster  small 
enterprise*  and  to  curb  the  growth  of  large  ones  is  oanrled  too 
far  when  it  leads  to  the  creaUon  of  unsound  banks. 

I  read  from  an  editorial  in  the  New  York  Herald  TrU)une. 
June  29.  1932: 

Tha  Chicago  "  ndgbborhood  "  banka.  in  sponsoring  the  Bull 
aasaadaaant.  war*  fearful  lest  they  be  smnUlowcd  up  If  the  Loop 
banks  war*  permitted  to  e«tabll<^  branches  throughout  the  city's 
•nvtrona  They  might  have  ssv«d  themaslves  these  apprehensions. 
for  they  have  been  vlrtuaUy  swallowed  up  even  without  auch  a 
daveloiMMat.  Out  at  294  InstituUons  m  existence  In  1999  only 
about  ao  ivmaln.  Last  week  the  debacle  of  the  "  neighborhood  " 
bank  reached  Its  final  stage  when  23  such  institutions  closed 
their  doors  within  four  days  and  induced  temporary  nins  even  on 
MMM  of  the  stronger  banks  In  the  city's  Loop  dlstolct.     •     •     • 

If  it  were  the  weak  banks  alone  tiist  had  to  pay,  it  would  not  ba 
ao  unfortunate;  but  when  weak  banks  toppla.  th*y  undermine  con- 
fidence in  other  institutions,  with  the  results  that  we  have 
witnessed  in  the  case  of  Ohlcaga  Chteago's  record  of  more  than 
100  bank  failures  in  th*  coura*  of  the  past  year  and  a  half,  a* 
contrasted  with  IS  in  New  York  City,  should  be  the  clinching 
argument.  If  one  were  needed,  for  the  adoption  of  a  broad  policy 
of  state-wide  branch  banking  thro\ighout  the  United  Bute*. 

Prom  the  Cleveland  Plain  Dealer.  July  1,  1932: 

T*t  sorely  If  th*  crtela  has  taught  us  anything.  It  Is  that  a  new 
*^n*V"***'  banking  •ystem  is  imperatively  needed.  Such  a  new 
banking  system  can  not.  however,  ba  **tabllshed  within  tha 
framework  of  the  old  State  rtghta  phlkeophy. 

Prom  the  Michigan  State  Digest.  September  22.  1932: 


VBTUS  Uf 


Ca   BANKIMO 


Mehlitan'B  experience  of  th*  past  two  years  Indicate*  that  ther* 
is  a  virtue  In  tbe  strong  central  banks  of  the  State  that  unit  banks 
are  seldom  able  to  match,  and  then  only  through  amazingly  effl- 
cient  management  and  with  the  aid  of  more  than  an  average  shar* 
of  luck. 

Many  able-managed  local  banks  have  been  forced  to  suspend  and 
reorganize  or  cloee  altogether  because  of  condition*  in  their  locall- 
tSaa  over  which  the  bankers  had  no  control.  This  has  been  espe- 
cially true  In  the  1 -factory  towns  where  Industrial  laadara  had  not 
been  as  conservative  as  the  bankers. 

Without  abandoning  the  belief  In  th*  high  character  of  th* 
managers  of  most  of  Michigan's  unit  bank*,  so  often  expressed  her*. 
It  I*  n*c***ary  to  aeknowle<lM  that  the  espcrlcnoe  of  thU  State  has 
•hown  that  the  support  offered  by  a  strong  eantral 
can  be  of  inestimable  value  to  a  bank  and  the  community  tt  i 

Lanaing  perhaps  fumlahes  one  of  th*  b*st  saample*  of  thl*  fact. 
Before  the  depression  It  had  three  strong  down -town  lianks  and 
fotu  smaller  banks  in  the  outlying  sections  of  tbe  city  and  Bast 
Lanaing.  One  of  th*  down-town  banks  ha*  clo**d.  another  ha*  b**n 
abaorbad  by  the  local  unit  of  the  Ouardlan-Detrolt  group  In  order 
to  avoid  a  raealvanhip.    One  of  the  Beat  Lanaing  banks  closed. 

The  Capital  National  Bank,  local  unit  of  the  Guardian  group, 
kept  lu  doors  wide  open  during  th*  worst  financial  storm  the  capi- 
tal city  ever  experienced  and  saved  i.*r.«twg  from  financial  end 
Industrial  chaos.  This  was  no  fortuitous  circumstance,  but  tha 
result  of  foresight  and  financial  power  fiimlahed  by  the  central 
organlraUon. 

During  the  tlm*  whan  bank  r*e*lv*rshlp*  B*«m*d  to  b*  th*  order 
of  the  day  in  Lansing,  th*  bead  of  th*  Guardian  organisation  waa 
at  the  seat  of  the  trouble,  working  night  and  day  to  stem  the  tide. 
By  hla  efforta  at  least  tl  1.000.000  of  Lanaing  depoelta  ware  saved 
from  being  indefinitely  frozen  up  In  a  reoelvershlp. 

Such  servlc*  li  of  Inestimable  valu*  to  the  communities  to  which 
It  is  rendered,  and  the  problem  of  making  it  available  over  a  wider 
area  without  sacrificing  the  important  attributes  of  the  unit  bank 
la  the  moat  important  qoaatlaa  hafore  th*  ^^■''"pg  oommtmlty  and 
th*  public  to-day. 

Editorial  from  Michigan  SUte  Digest.  October  21.  1932: 

R«gardl«**  of  the  mertte  of  the  oontrovsny  over  unit  bank*  and 
branch  haaks.  oa*  fact  has  bean  plain  la  Michigan  during  tha 
trying  period  through  which  the  people  and  the  banks  hav*  been 
It  is  that  at  least  one  great  banking  organisation  ha* 
able   to   maintain    islands  of   security   In   practically   every 

it  industrial  center  In  th*  State. 
Guardian -Detroit  group  of  banks  have  saved  many  of  their 
itiea  from  being  stripped  of  every  banking  faciUty.  About 
•75.000.000  of  Michigan  capital  haa  been  saved  to  indtistrlal  uae 
Instead  of  being  locked  up  in  receivership  accounta  because  this 
banking  organization  has  had  the  foresight  to  prepare  against 
adversity  and  to  stand  and  take  the  gaff  when  adversity  haa  over- 
taken any  community  in  which  it  had  a  unit. 

AU  the  reeourcee  of  a  great  state-wide  banking  organtzaUon 
have  been  concentrated  at  the  seat  of  trouble  whenever  trouble 
developed.  Banks  might  ba  falling  aU  around  th*  local  unit  of 
th*  Guardian  group,  as  happened  hot  so  aBBOf  ssonths  ago  in 
Lansing. 

In  every  eaae  the  Oxiardlan  organization  succeeded   in   being 

what  Ito  name  Impliea.  a  true  guavdiaa  not  only  of  the  funds 

Intrusted  to  tt.  but  of  the  community  in  which  tt  was  doing 

business.     la  sone  easea  it  suceeedad  in  aavlng  soa*  of  the  rival 

i  inatltutions  that  would  otharwl**  hav*  gone  into  r*calv«raiilp. 


about  tt. 
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There  could  l3e  no  more  definite  application  of  the  "safety 
test "  than  the  onee  through  which  this  organisation  has  paaaed. 
In  every  discussion  of  the  relative  merite  of  branch  banking 
theorlea  this  fact  should  be  bom*  in  mind. 

Editorial  from  tl^  Dally  News,  New  York,  November  11. 

1933:  I 

ALsb  WAimi:  bbawch  bakkiwo 

As  Senator  Robinson  of  Arkansas  says,  banking  reforms  are 
another  Important  obligation  of  Congrea*  which  ought  to  be  met 
at  tlie  lame-duck  session. 

We  think  Congresa  should  legalise  and  encourage  state-wide 
branch  banking. 

It  is  our  loose  banking  laws,  under  which  anybody  can  set  up  a 
bank  with  less  preparation  or  study  than  it  takes  to  become  a 
lawyer,  that  have  been  chiefly  to  blame  for  the  failure  of  more 
than  6.000  banks  in  the  last  three  years.  These  small-time  banks 
did  not  have  the  resources  to  weather  the  storm;  and  when  the 
panic  forced  them  under  It  swept  away  more  than  three  billions 
of  our  people's  money.    That  haa  got  to  stop. 

State- wide  branch  banking  is  no  cure-all.  of  course.  But  branch 
banking  in  Canada  and  England,  where  it  is  nation-wide,  has 
received  a  large  part  of  the  credit  for  preventing  bank  failures  In 
those  countries  during  times  as  bad  as  we  have  been  having  or 
worse.  We  understand  that  not  a  single  bank  failure  has  occiirred 
m  •Ither  Canada  or  Xngland  in  the  last  five  years. 

•  •  .     •  •  •  •  • 

If  the  Democrate  Jn  Congress  and  the  White  House  will  produce 
genuine  banking  reforms  along  these  lines,  the  Democrats  will 
have  enacted  some  truly  conservative  legislation  which  the  Repub- 
licans were  afraid  of  because  they  thought  the  small  bankers  of 
the  Western  States  woxild  object.  That  fear  has  hurt  not  only  the 
defMaiiors  and  the  Bepublicans  but  also  tha  small  bankers  them- 
selves. I 

Editorial  from  (he  Journal  of  Commerce  of  New  York 
City.  November  16.  1932: 

A  real  clearing  up  of  the  banking  situation  mtist  wait  for  the 
strengthening  of  individual  banking  unite  aa  the  first  step  to- 
ward a  repayment  to  the  Reconstruction  Corporation  of  the  money 
which  It  has  advanced  to  borrowing  banks.  In  this  connection, 
an  extension  of  the  branch -banking  principle  under  suitable  safe- 
guards appears  to  be  the  only  way  out.  In  banking,  unlike  cer- 
tain other  industries,  a  combination  of  weaker  unite  may  make  a 
relatively  strong  institution,  owing  to  lncr*a**d  dlveraiflcation  of 
assete  and  the  greater  abUlty  to  meet  withdrawals  by  depositor* 
In  indlvldiial  offices.  Thl*  is  e*p«claUy  th*  oae*  if  th*  merger  is  ac- 
companied by  some  addition  of  new  capital,  as  may  weU  prove 
feaalble  in  many  instances. 

The  dangers  of  a  too  rapid  conversion  of  th*  American  bank- 
ing system  from  a  unit  to  a  branch  basis  ar*  well  known.  Unit 
banks  thst  are  managed  In  exemplary  fashion  and  that  have  come 
through  the  depreaslon  with  flying  colors  may  b*  adver*ely  af- 
fected by  competition  of  new  tnrancha*  of  city  institutions  If  the 
latter  are  not  restricted  to  wh*r*  th*y  ar*  needed.  If  the  large 
city  institutions  offer  their  ne*ded  oooporstlon  in  scoomplUhing 
a  gradual  evolution  of  branch  banking,  hotr*v*r,  and  if  th*  na- 
tional and  State  banking  authorltlaa  ahow  sound  discretion  in  ad- 
minUtering  the  law.  these  dangers  should  in  th*  nudn  be  avoided. 
While  loe*  of  existing  correspondent  connections  may  sppsar  to 
promia*  some  contrsctlon  in  earnings  Of  laig*  metropolitan  banks 
for  the  immediate  future,  the  restUtant  strehgthcning  of  the 
whole  financial  structure  of  the  country  should  redound  to  their 
material  benefit  within  a  very  short  time. 

Editorial  from  the  I>trolt  Times.  Noyember  17,  1932: 

In  view  of  the  ahocking  performance  on  the  part  of  banks  In  the 
poetwar  period,  the  negative  and  obstructive  attitude  of  bankers 
toward  thoroughgoing  reforma.  as  proposed  In  tbe  Senate  by 
Carm  OLAsa.  of  Virginia,  invites  public  crltldam. 

The  Glass  reform  measure,  frequently  amended  and  refined  by 
siiggestions  from  Federal  reserve  authorltia*.  will  again  come  before 
Congress  when  it  reconvenes  In  December. 

Irrespective  of  the  depression  alibi,  it  is  part  of  the  record  that 
Great  Britain  and  Canada  have  gone  through  the  strain  without 
tbe  suspension  of  a  single  bank. 

In  these  circumstances  the  American  people  are  entitled  to  assur- 
ances that  a  recurrence  of  such  a  black  chm>t«r  to  domestic 
finance  will  be  prevented. 

Moody's  Investors  Service  is  quoted  in  the  Chicago  Journal 
of  Commerce.  Norember  19.  1932,  as  follows: 

We  believe  that  the  solution  of  the  distressing  banking  condi- 
tions prevalent  In  the  rural  and  agricultural  distrlcte  must  come 
from  two  directions — there  must  be  a  modification  of  Federal 
banking  laws  permitting  national  banks  to  extend  their  branch- 
banking  practices;  there  also  must  be  a  general  tightening  up  of 
State  banking  laws,  entailing  a  greater  degree  of  supervision  over 
bank  managemente,  with  further  restrlctlona  placed  on  the  grant- 
ing of  bank  charters. 

Editorial  from  the  New  York  Times,  Soxiday,  November 
20.  1932: 

But  the  evil  remains  that  s  moltltxide  of  hanks,  because  of 
imperfect  State  banking  taws,  were  organiaad  tinder  State  char- 


ters with  insufficient  capital.  Inexperienced  management,  sad  Ill- 
guarded  restrictions,  varying  widely  in  the  different  Stataa.  Th* 
resiilt.  as  Mr.  Lament  pototed  out.  haa  been  that  thousands  of 
theee  banks  have  been  subject  to  constant  danger  of  insolvency 
"  under  the  most  ordinary  conditions  of  dlfflcxilt  tUnea,'*  and  that 
"  90  per  cent  of  the  banks  which  failed  to  the  decade  1921-1980 
were  located  to  rural  communlUes."  In  protection  of  the  deposi- 
tors, Mr.  Lament  strongly  urged  extension  of  the  branch-banking 
system.  Only  by  this,  he  held,  can  such  eonunimltle*  have  the 
benefit  of  service  from  insUtutions  associated  with  and  supported 
by  strong  and  powerful  city  banks,  oonaervatively  managed  sad 
with  highly  diversified  resoiirces  and  llabilltlea. 

Editorial  from  the  New  York  Herald  Tribune,  November 


20.  1932: 

The  movement  toward  the  establishment  of  s  breach-banking 
system  has  gatoed  much  ground  stoce  the  enactment  of  the  first 
halting  piece  of  legislation  along  theae  Itoea.  the  McFsdden  Act 
of  1927,  which  permitted  city- wide  branches.  In  fact,  th*  change 
in  sentiment  has  been  so  substantial  that  it  may  be  said  to-day 
that  the  question  most  widely  asked  is  not  whetlwr  thla  country 
is  going  to  permit  an  extension  of  branch  banking,  but  precisely 
where  It  will  draw  the  geographical  boundaries  <rf  such  branch 
areas. 

Prom  the  Literary  Digest  of  December  24.  1932: 

TO    MAKX    BANKINO    SATS    rOS    DCPOOrrOBS 

"  Now  is  the  time  to  put  the  antlfreeee  in  credita." 

That  Is.  the  President  wante  it.  the  Secretary  of  the  Treasury 
wanta  It,  the  bankers  arc  reconciled  to  It,  and  so  the  bill  worked 
out  by  Senator  Glass  to  give  the  country  bigger,  better,  and  safer 
banks  is  to  a  fair  way  to  enactment,  the  Pittsburgh  Post-Gasetta 
thinks. 

The  tragical  statistics  for  bank  failures  have  been  recited  over 
and  over  again  to  the  Government  reporto.  But  when  they  tell 
of  10,484  banks  with  deposit  UablUtle*  of  nearly  e54)00,000XMM> 
failing  in  the  last  12  years,  as  against  only  1  to  Canada,  they 
only  hint  at  the  miserable  plight  of  thousands  of  American  citi- 
zens losing,  perhaps,  their  aU  to  the  faUure  of  banks  to  which 
they  have  put  their  trust.  ^  ^^     , 

And  then  there  are  the  miUions  hoarded  because  of  th*  loss 
of  confidence  to  our  banks,  adding  to  the  fear  psychology  whteh 
has  been  so  big  a  factor  to  the  depression.  Tru*.  our  public  rtB- 
clals  admit  that  the  depression  is  bound  to  affect  banks:  but  tx 
Canada  can  get  along  with  but  one  faUure  atoo*  1931,  many  argue 
that  we  ought  to  be  able  to  reorganise  our  system  so  ss  to  get 
along  with  leas  than  10,000.  ^^  ^     _^ 

Of  course,  everybody  admlte  that  there  are  dishonst  and  to- 
efllclent  bankers,  but  it  is  also  agreed  that  our  banking  taws  cats 
be  revised  *o  as  to  diminish  their  cxfcitj  tac  harm.  At  tti*  last 
session  of  Congress,  after  long  h*arlngs  and  much  sttidy,  Senstor 
GLASS,  of  Virginia,  chief  author  of  the  Federal  reserve  act.  «re- 
fully  worked  out  a  bUl  tot*nd*d  to  cut  down  th*  tjs*  of  hank 
funds  to  stock-market  spscutatlon,  to  get  beak*  out  ^  the  s*- 
curlty-seUing  bustosMi.  to  sld  dn>osltors  m .  cl<*«»  ^•"^iJS 
tighten  up  offlctal  supervision  of  banks  g*n*raUy,  and  to  extend 
ixranch  !Terff«"g  so  ss  to  diminish  th*  ntunber  of  little,  wsea, 
poorly  run  beaks  which  furnish  the  greet  majority  of  fsllurse. 

From  tbe  United  States  Investor,  January  7.  IMS: 

BBAXCB  BANKIMO 

We  suspect  that  tt  is  not  Just  a  coincidence  teat  both  the 
Oomptroller  of  the  Currency  and  the  Hew  York  supertntendrat  sre 
strongly  to  favor  of  a  larger  measure  of  branch  banking,  ^nost 
anyman.  charged  as  theae  two  ofllclata  are  with  the  task  of  pro- 
tecting several  milUon  depositors,  must  have  had  hta  eyea  opmM 
to  re«nt  yeara  to  one  deplorable  fault  of  ind*pendMit  unit 
banking. 

LIKB  GLASS  BHX 

Both  the  ComptroUer  and  Supertotendent  Broderlck  would  ap- 
proach branch  banking  along  the  same  lines,  thow  •iready  laid 
down  to  the  Glass  bill  which  the  United  States  Senate  is  dls- 
ciisslng  this  very  week.  They  would  not  allow  any  great  bank  to 
eet  up  a  new  branch  at  Ite  wUl  to  any  community  and  harass  some 
well-managed  unit  bank  to  the  same  neighborhood.  The  require- 
ment of  the  Glass  bill  is  that  the  bank  shaU  acquire  ea<^branCh 
by  taking  over  some  existing  tostitutlon,  except  to  towns  where  no 
bank  exlste.  Moreover,  the  consent  of  the  comptroller  must  _  be 
obtained  to  each  case  where  a  national  bank  Is  concerned.  1». 
Broderlck's  recommendation  runa  foursquare  to  t*»^_«^-  ^ 
would  allow  no  bank  or  triist  company  of  hU  State  to  establtah  a 
branch  outelde  ite  own  conununlty.  except  with  th*  oooahlned 
consent  of  hta  own  oflloe  and  of  the  new  banklag  hoard  of  hi* 
State,  and  he  would  require  each  bank  to  porchaae  aa  estattng 
bank  for  ite  branch,  except  to  place*  where  no  bank  eststs. 

Thus  aU  of  these  authorlttea  Joto  to  a  belltf  vrtilCh  Supcrln- 
tendent  Broderlck  states  to  tlUa  langtiage:  "Where  wril-SMUfmL 
unit  banks  will  always  be  a  suoceeaful  and  conttnuoua  part  of 
banking  system."  It  Is  significant,  however,  that  h*  edda  tt^ 
words-  "  The  recommendation  as  to  taandb  bank*  Is  mad*  solely 
because  of  our  belief  that  It  U  an  economic  n*cc**tty.  and  it  may 
provide  a  means  to  some  instances  <rf  strengthening  the  b*^^ 
struKture  and  affording  better  protection  to  th*  depositing  P^Uc. 

In  the  quoted  langxiage  he  expresses  what  U  th*  cowisaonsseov 
of  Senator  Glass  and  the  oomptroller  and  hlmaeif .  foe  advocaStog 
branch  banking.  It  Is  eaaentlal  as  the  way  out  of  many  a  dilemma 
f^nn  as  th*  ni*an*  of  meeting  a  gMEmia* 
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Mr.  President,  there  are  sereral  hundred  other  editorial 
expressions  in  behalf  of  this  bill,  particularly  the  branch 
bank  provision,  which  I  refrain  from  reading.  So  I  turn  to 
another  provision  of  the  biU  which  has  been  a  center  of 
attack  from  the  money  centers  of  the  country.  I  explained 
It  fully  last  summer.  It  is  that  provision  which  would  mA 
to  bring  under  control,  in  penalty.  Federal  reserve  and  mtm- 
ber  banks  which  lend  the  money  and  credits  of  their  deposl- 
tors  far  stock  gambling  in  money  markets.  If  we  had  taken 
out  that  provision,  and  taken  out  the  provision  against  illicit 
banking  afflliatei,  we  would  have  had  this  bill  on  the  sUtute 
books  long  ago. 

Ifr.  LOlfO.    Mr.  President,,  wlS  the  Senator  yield  for  a 
Question? 
Mr.  OLASS.    I  yield. 

Mr.  LONG.  I  have  been  told  that  the  Senator  has  said 
that  he  did  not  think  this  bill  would  prohibit  the  handling  of 
Oovemment  and  State  bonds  by  the  Federal  reserve  banks, 
that  the  Senator's  provision  against  affiliates  handling  bonds 
was  not  intended  to  afTect  the  handling  of  Government  and 
State  bonds. 

Mr.  GLASS.    They  are  expressly  excluded  from  the  terms 
of  the  bill. 
Mr.  LONG.    As  to  both  affiliates  and  the  banksf 
Mr.  OLASS.    As  to  affiliates?     We  are  trying  to  abolish 
the  affiliates  in  a  period  of  years. 

Mr.  LONG.  The  Senator  has  no  objection,  has  he,  to  an 
afUlate  handling  them  If  they  handle  nothing  but  the  Oov- 
emment and  State  bonds  under  supervision,  the  same  super- 
vision the  banks  are  given? 

Mr.  GLASS.  I  am  objecting  to  affiliates  altogether.  I  am 
objecting  to  a  national  banking  insUtutkm  setting  up  a 
back-door  arrangement  by  which  it  may  engage  in  a  busi- 
ness which  the  national  bank  act  denies  it  the  privilege  of 
doing.  If  investment  banking  is  a  proflUble  business,  who 
does  not  know  that  such  business  will  be  set  up  as  a  separate 
Institution,  not  using  the  money  and  prestige  and  facilities 
ef  a  national  bank  and  its  deposits  to  engage  in  investment 
activities?  I  want  to  make  it  impossible  hereafter  to  have 
the  portfolios  of  commercial  banks  filled  with  uerieas  specu- 
lative securities,  so  that  when  stringency  comes  upon  the 
country  these  banks  may  not  respond  to  the  requirements 
of  commerce.  That  is  what  Is  the  matter  with  the  country 
to-day,  and  It  Is  because  this  bill  would  avert  a  repetition 
of  that  disaster  that  Intense  and  bitter  opposition  has  been 
organized  against  it. 
Gentlemen  talk  about  "  the  people." 
Mr.  LONO.  Mr.  President,  will  the  Senator  show  me  the 
proTialon  of  the  bUl  which  would  except  a  bank  handUng 
municipal  bonds?  I  confess  my  inability  to  find  such  a  pro- 
yJslOQ. 

Mr.   BULKLEY.    Mr.  President,   will  the  Senator  from 

Virginia  yield  to  me?     I  thmk  I  can  call  attention  to  that 

very  quickly. 

Mr.  OLASS.    I  jrleld  to  the  Senator  from  Ohio  to  do  that. 

Mr.  BULKLET.    On  page  36,  beginning  in  line  4.  the  bill 


Th«  limitations  herein  contained  aa  to  Investment  eeciirltlea 
•ball  not  apply  to  obligations  of  the  United  Stataa.  or  general 
obligations  oX  any  State  or  of  any  political  subdivision  tbaraof.  or 
obligations  Issued  under  autluirlty  oX  Xb»  Federal  farm  loan  act 
as  amended. 

Mr.  LONO.  It  says  "  general  obligations. **  I  do  not  sap- 
pose  the  Senator  would  mind  amending  that? 

Mr.  BULKLET.  I  would  not  want  to  answer  the  question 
without  seeing  the  amendment. 

Mr.  LONO.  There  are  bonds  like  highway  bonds,  or  port 
bonds,  things  of  that  kind,  which  might  not  be  incliidcd  in 
the  term  "  general  obUgatloBS."  They  are  not  what  we 
call  "  general  obligations.'*  I  do  not  suppose  there 
It  to  be  any  particular  argximent  about  that,  however. 
There  is  a  class  of  special  bonds  of  States,  general  obliga- 
tions of  States,  which  are  not,  strictly  speaking,  general 
obligations,  such  as  levee  bonds. 

Mr.  WALSH  of  Montana.  Mr.  President,  my  SUte  Is  in- 
terested in  that  feature  as  weU.    The  Senator  from  Loulai- 


will  observe  that  the  bill  Includes  the  "  general  obliga- 
tions of  any  State  or  of  any  political  subdivision  thereof." 

Mr.  LONG.  I  understand  that.  but.  as  an  example,  we 
have  a  levee  board  in  the  city  of  New  Orleans  which  may 
issue  bonds. 

Mr.  WALSH  of  MonUna.  Thai  is  a  poUUcal  subdivision 
of  the  State  of  Louisiana. 

Mr.  LONO.  But  their  bonds  are  not  general  obligations 
of  the  subdivision.  It  will  be  found  that  the  term  "  general 
obUgations  "  will  freqxiently  be  embarra«ing  in  the  market- 
ing of  bonds. 

Mr.  WALSH  of  Montana.  They  would  not  be  general 
ObUgations  of  the  SUte.  as  a  matter  of  course,  but  they 
would  be  general  obligations  of  the  political  subdivision. 

Mr.  OLASS.  Mr.  President,  I  am  sure  that  Is  true,  and 
I  am  sure  that  was  the  Intenfclao  of  the  committee,  and  I 
feel  that,  with  the  advices  we  had.  under  the  scrutiny  of  the 
committee  s  technician,  we  made  very  broad  exempUons. 

SecUon  13  of  the  blU  deals  with  the  use  of  Federal  reserve 
facillUes  and  member-bank  facilities  for  gambling  purposes. 
I  know  there  is  some  objection  to  speaking  of  it  in  plain 
terms.  Some  people  are  disposed  to  call  it  "investment.*' 
but  nobody  ever  yet  "  Invested  "  his  money  and  stood  at  a 
stock  ticker  to  see  what  the  price  was  going  to  be  in  the- 
next  5  or  10  minutes,  or  hour  or  so.  That  is  not  "  invest- 
Bient."  That  is  betting  on  the  statm  (tf  the  market  It  Is 
Jwt  as  much  gambling  as  a  game  of  poker. 

It  seems  a  mockery  to  enact  State  and  community  laws 
against  gambling  at  cards  and  on  horse  racing,  and  having 
this  wholesale  gambling  that  not  only  affects  those  who  are 
engaged  In  it.  but  affects  the  entire  business  fabric  of  the 
Nation.  It  was  this  that  brought  us  down  in  the  crash. 
That  is  what  is  the  matter  with  us  now.  I  am  no  moraUst. 
I  am  no  uplifter.  I  am  not  going  around  seeking  to  punish 
the  delinquencies  of  human  nature.  People  who  want  tc» 
gamble  with  their  own  money  give  me  no  worry.  But  tha' 
is  not  what  is  involved  here.  I  am  not  even  objecting  to  an 
individual  member  bank  of  the  Federal  reserve  system  loan  • 
ing  its  own  money  to  reckless  speculators  on  the  market. 
if  it  be  its  own  money.  But  that  is  not  what  they  loan. 
They  loan  the  money  of  their  depositors  for  this  purpose. 
It  is  not  that  to  which  I  am  particularly  objecting.  What 
I  am  objecting  to  is  the  lending  of  reserve  funds  of  th«! 
Federal  reserve  system.  It  is  that  to  which  I  am  objecting. 
That  Is  what  the  law  for  19  years  has  prohibited,  and  tha: 
is  what  for  19  years  these  people  have  disregarded  becausis 
no  penalty  was  attached. 

As  I  repeatedly  have  pointed  out.  the  Federal  reserve  act 
textually  declares  that  In  the  definition  of  eligible  jwper  re- 
discountable  at  a  Federal  reserve  bank  there  shall  not  be 
included  notes,  bills  of  exchange,  or  other  evidences  of  debt 
designed  to  be  used  for  speculative  or  investment  purposes. 

The  *^g^i^>^  langiiage  could  not  possibly  make  it  plainer 
than  it  is  in  the  law.  But  because  the  law  for  19  years 
has  imposed  no  penalty,  it  has  been  disregarded  by  both  the 
speculators  and  the  bankers  and  the  Federal  reserve  ad- 
ministration. The  bin  proposes  to  put  a  stop  to  that  sort 
of  thing. 

I  noted  the  fact  that  10  banks  in  New  York  City  alone, 
of  the  hundreds  of  banks  there,  over  a  period  of  six  months 
in  1929  borrowed  in  excess  of  $800,000,000  from  the  Fed- 
eral reserve  banks  on  their  15 -day  obUgations.  which  means 
that  the  major  portion  of  that  great  amount  borrowed  by 
those  10  banks  alone  was  thrown  into  the  maelstrom  of  stock 
speculation,  and  thus  the  reserve  funds  of  the  Federal  re- 
serve banking  system  were  a  large  contributor  to  that 
shocking  crash  that  wrecked  all  business  in  this  country  and 
bad  its  frightful  repercussions  in  foreign  lands. 

I  am  in  favor  of  putting  a  stop  to  that  sort  of  thing. 
Sinister  suggestions  here  that  somebody  on  the  BanJcing 
and  Currency  Committee  is  representing  or  responding  to 
the  interests  like  these,  of  course,  have  not  the  shadow  of 
foundation.  I  am  tempted  to  say  they  but  reflect  what 
some  people  might  be  willing  to  do  if  opportunity  should  be 
afforded. 
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Mr.  FLETCHER.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Mctcalf  in  the  chair) . 
Does  the  Senator  from  Virginia  yield  to  the  Senator  from 
Florida? 

Mr.  GLASS.    I  yield. 

Mr.  FLETCHER.  Did  not  this  sort  of  practice  result  In 
call  loans  amounting  to  about  $8,000,000,000  at  that  time? 
Mr.  GLASS.  Yes.  Not  content  with  flinging  into  the 
maelstrom  of  speculation  billions  of  dollars  of  outside  banks 
and  corporations,  they  appropriated  the  reserve-fund  facil- 
ities of  the  Federal  reserve  banks. 

Mr.  McKELLAR.    Mr.  President 

The    PRESIDING   OFFICER.    Poes    the    Senator    fron 
Virginia  yield  to  the  Senator  from  Tennessee? 
Mr.  OLASS.    I  yield. 

Mr.  McKELLAR.  As  I  understand  it  the  law  now  pro- 
hibits such  transactions,  but  furnishes  no  means  of  pun- 
ishing for  infraction.  Am  I  to  understand  that  section  13 
of  the  present  bill  simply  confers  the  power  to  punish  upon 
the  Federal  courts  of  the  country?  Is  that  the  program? 
Mr.  GLASS.  It  gives  the  Federal  Reserve  Board  and 
the  Federal  reserve  banks  the  definite  right  to  suspend  from 
the  privileges  of  a  Federal  reserve  bank  any  bank  that 
continues  that  sort  of  thing  after  being  dtUy  warned  by 
either  the  Federal  reserve  bank  or  the  Federal  Reserve 
Board.  . 

Talk  about  subterfuges  In  legislation!  Yes;  I  have  been 
**  approached  "  on  these  matters.  I  have  had  great  bankers 
to  seek  private  interviews  with  me  and  have  heard  their 
pleas,  one  of  which  was  to  change  the  little  word  "  or  "  to 
••  and  " — an  Innocent  change,  I  was  told — but  had  it  l)een 
made  and  the  officials  of  a  given  Federal  reserve  bank 
should  fall  to  give  notice  to  the  member  bank  that  it 
would  be  suspended  from  the  privileges  of  the  system  should 
it  persist  in  its  speculative  loans,  had  we  changed  it  to 
"  and  "  and  should  encotmter  a  board  of  bank  directors  of 
that  sort,  as  we  had  encountered  one,  that  would  flout  the 
authority  of  the  Federal  Reserve  Board,  there  would  have 
been  no  remedy. 

But  under  the  existing  provision  of  the  bill.  If  the  admin- 
istrators of  any  Inderal  reserve  bank,  as  once  happened 
and  may  more  than  once  happen,  should  fall  to  warn  the 
offending  bank,  the  Federal  Reserve  Board  here  at  Wash- 
ington would  have  authority  to  serve  notice  on  that  offend- 
ing bank:  and  if  it  should  persist  in  its  speculative  loans, 
it  could  deprive  the  bank  of  further  privileges  of  rediscount 
at  the  Federal  reserve  bank. 

Could  there  be  anything  more  reasonable  than  that,  or 
are  we  to  have  no  legislation  at  all?  We  have  been  told 
that  we  shall  not  have.  Is  the  Senate  reduced  to  that  level 
of  legislative  Impotence  that  It  may  be  told  by  any  member, 
or  any  group  of  members  not  constituting  a  majority  of  the 
body,  that  it  shall  not  legislate  upon  great  problems;  that 
it  shall  not  pass  a  bill  which  these  bankers  know  full  well 
would  prevent  a  repetiUon  of  this  frightful  financial  debacle? 
I  am  sure  no  Senator  will  imagine  that  I  am  engaged  in  a 
filibuster,  or  that  I  desire  any  delay.  I  am  simply  trying  to 
brush  away  the  trash  that  has  been  flung  against  this  meas- 
ure and  to  let  the  Senate  understand  its  contents  and  deter- 
mine whether  it  may  be  sacrificed.  All  I  have  ever  wanted 
Is  a  vote.  I  explained  the  bin  nearly  a  year  ago.  answering 
every  question  that  was  propounded  as  to  its  provisioiut. 
All  we  want  now  U  a  vote. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The   PRESIDING  OFFICER    (Mr.  Ia  Foixxttx  in   the 
chair).    Does  the  Senator  from  Virginia  yield  to  the  Sena- 
tor from  Oklahoma? 
Mr.  OLASS.    I  yield  to  the  Senator  for  a  question. 
Mr.  THOMAS  of  Oklahoma.    I  thought  the  Senator  had 
yielded  the  floor. 

Mr.  GLASS.    No;  I  have  not  yielded  the  floor. 
Mr.  THOMAS  of  Oklahoma.    I  will  state  that  I  desired  to 
suggest  the  absence  of  a  quorum.    That  was  the  purpose 
of  my  rising,  Mr.  PresidenL 


The  PRESIDING  OFFICER.  Does  the  Senator  from  THr- 
glnla  yield  for  that  purpose? 

Mr.  OLASS.    I  yield  for  that  purpose. 

The  PRESIDING  OFFICER.    Tlie  clerk  wlU  call  the  rolL 

■nie  legislative  clerk  called  the  roll,  and  the  foUowlng 
Senators  answered  to  their  names: 


Ashurst 

Austin 

BaUey 

Bankbead 

Barbour 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookbart 

Brouasard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

ConnaUy 

Coolldge 

Copeland 

Oostlgan 

Couxens 


Cutting 

Dale 

Davis 

Dickinson 

Pess 

Fletcher 

Frazler 

Oeorge 

Qlass 

Olenu 

Olodsborougb 

Gore 

Orammer 

Hale 

Barrlsoa 

Hastings 

Hatfield 

Hawes 

Hayden 

Hebert 

HqweU 

Hull 

Johnson 


Kean 

Kendrick 

Keyes 

King 

LaFc^ette 

Lewis 

Logan 

Long 

McOUl 

MrK»Mar 

McNary 

lltftcair 

Moses 

Neely 

Norbeok 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Reynolds 

Robinson,  Ark. 

Robinson.  Ind. 


Russell 

Schu^er 

Bheppard 

Shlpstead 

Bhortrldge 

Smith 

Smoot 

Stetwer 

Stephens 

Swaaaon 

Thomas.  Idaho 

Thomas,  ^kla. 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

WalooU 

Walsh.  Mass. 

Walsh.  Mont 

Watson 

Wheeler 

White 


The  PRESIDINO  OFFICER.  Nlncty-two  Senators  hav- 
ing answered  to  their  names,  a  quonun  is  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Virginia  yield  to  me  to  submit  a  request  for 
unanimous  consent?  

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Arkansas? 

Mr.  GLASS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  uiumi- 
mous  consent  that  after  the  hour  of  2  o'clock  on  Friday, 
January  20,  no  Senator  shall  speak  more  than  once  or 
longer  than  30  minutes  on  the  pending  bill  or  on  any  amend- 
ment thereto.  

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  THOMAS  of  Oklahoma.    I  object. 

The  PRESIDINO  OFFICER.    Objection  1b  made. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Virginia 
yield  to  me  for  a  moment,  wiHiout  losing  the  floor? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Ix)ui8lana? 

Mr.  GLASS.    Yes;  I  will  yield  to  the  Senator,  without 

losing  the  floor.  .    .^    ,. 

Mr.  LONO.  Mr.  President,  I  wish  to  say  to  the  Senator 
from  Arkansas  that  he  is  going  along  in  the  ri^t  way 
perhaps  to  get  sMncthlng  done  on  this  matter.  WtoOe  I 
would  have  to  object,  as  the  Senator  from  OUahoma  has 
done,  to  the  request  as  presented.  I  think  we  can  work  ofut 
something  if  the  Senator  from  Arkansas  wants  to  withdraw 

the  cloture  petition.  .^    ^   ,  ^ 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  can  not 
withdraw  the  cloture  petition  unless  an  agreement  to  limit 
debate  is  reached.  I  think  the  Senator  wdl  understands 
that.  It  does  seem  to  me.  in  view  of  the  length  of  time  this 
bill  has  been  before  the  Senate  and  particularly  the  length 
of    time    my    friend,    the    Senator    from    Ixnilslana.    has 

consumed .    ^  . 

BIT.  LONG.    And  the  Senator  from  Vbrginia  has  consumed. 

Mr.  ROBINSON  of  Arkansas.  Tliat  the  arrangement  sug- 
gested or  some  similar  arrangement  might  be  entered  into, 
but  I  realize,  of  course,  that  the  reqiost  is  subject  to  unani- 
mous consent.  ^        .      ^ 

Mr.  MOSES.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  will  state  it. 

Mr.  MOSES.  Under  the  rules  may  a  petition  for  cloture 
be  withdrawn?  ^     ^ 

Mr.  ROBINSON  of  Arkansas.    Anything  can  be  done  by 

unanimous  consent. 

The  PRESIDINO  OFFICER.  The  Chair  thinks  there 
would  be  no  question  that  the  petition  could  be  withdrawn 
by  unanimous  consent.  ^  ^w  ^ 

Mr.  MOSES.  Would  all  the  29  signezs  have  to  ask  that 
it  be  withdrawn? 
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The  PRE8IDINO  OFFICER.  The  present  occupant  of 
the  chAlr 

ICr.  ROBINSON  of  Arkansas.  I  am  not  asking  the  with- 
drawal of  the  cloture  petlUon.  as  the  Senator  well  under- 
8tand»:  but  I  am  stating  that  if  we  may  reach  an  agreement 
to  limit  debate,  so  that  the  Senate  may  be  assured  of  reach- 
\r^  at  some  time  a  decision  on  the  issues  of  this  bill.  I 
wagmU,  so  far  as  I  am  concerned,  am  not  averse  to  coupling 
vtth  it  a  request  of  the  character  designated:  but,  Mr. 
President 

The  PRE8IDTNO  OPFICER.  Will  the  Senator  from 
Arkansas  permit  the  Chair  to  respond  to  the  parliamentary 
Inquiry  propounded  by  the  Senator  from  New  Hampshire? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

The  PRESIDING  OFFICER.  In  the  opinion  of  the  pres- 
ent occupant  of  the  chair  there  is  no  question  that  a  cloture 
petition  may  be  withdrawn  by  unanimous  consent ;  and  if  the 
tMm^  of  the  present  occupant  of  the  chair  serves  him  cor- 
^Hftly,  that  has  been  done  on  several  occasions. 

Mr.  ROBINSON  of  Arkansas.  The  Chair  is  eminently 
correct,  but  it  is  a  hypothetical  ruling,  for  no  request  for  the 
withdrawal  of  the  cloture  petition  has  as  yet  been  made, 
and.  as  I  have  stated,  it  can  not  and  will  not  be  made  unless 
there  can  be  reached  an  agreement  to  limit  debate  on  this 
biU. 
\      Mr.  GLASS.    Mr.  President 


The  PRESIDING  OFFICER. 
Mr.  BORAH.    Mr.  Presiden^ 
The  PRESIDING  OFFICER. 


The  Senator  from  Virginia. 


Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Idaho? 

Mr.  GLASS.    I  yield  to  the  Senator. 

Mr.  BORAH.  Did  I  understand  the  Senator  from  Okla- 
h<Mna  to  object? 

Mr.  THOMAS  of  Oklahoma.     I  did. 
^  Mr.  BORAH.    Has  the  Senator  anj  suggestion  to  make  as 
to  modification  of  the  unanimous-consent  agreement? 

Mr.  THOMAA  of  Oklahoma.  If  the  Senator  from  Vlr- 
glnU  will  yield 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Oklahoma? 

Mr.  GLASS.  For  what  sort  of  a  statement,  and  how 
long?     [Laughter.] 

The  PRESIDING  OFFICER.    The  Senator  from  Virginia. 

Mr.  WATSON.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Indiana? 

Mr.  GLASS.     I  do. 

Mr.  WATSON.  I  was  engaged  in  private  conversation,  and 
I  did  not  understand  what  the  proposition  was. 

Mr.  GLASS.  There  is  no  proposition.  I  am  before  the 
Senate. 

BCr.  WATSON.    Well,  that  is  a  proposition.    [Laughter.] 

The  PRBSIDINO  OFFICER.  The  pending  question  is  the 
amendment  of  the  Senator  from  Louisiana  to  the  amend- 
ment offered  by  the  Senator  from  Michigan.  The  Senator 
from  Virginia  is  recognised. 

Mr.  GLASS.  The  Senator  from  Indiana  thinks  I  am  a 
**  proposition  ";  but  I  am  one  that  presents  Itself  very  plainly 
to  the  view  of  anybody  who  wants  to  find  out  my  jud»iTient 
ahout  matters. 

Mr.  President,  some  objection  has  been  presented  to  the 
effect  that  a  modification  of  the  branch  hanking  provision  of 
this  measure  never  had  a  special  or  specific  hearing.  I 
pointed  out  that  every  possible  opportunity  was  afforded 
any  member  of  the  committee  who  wanted  a  hearing  on 
that  alteration  to  have  it;  but  nobody  asked  for  a  hearing. 
Now.  however.  I  am  going  to  proceed  to  give  the  Senate  a 
"  hearing." 

•USZM 


I  have  insisted  that  this  Is  a  problem  of  vastly  more  inter- 
est to  the  business  of  this  country,  to  people  who  are  em- 
ployed and  people  who  are  not  employed  than  it  is  to  a 
few  banks  of  the  country,  and  I  desire  further  to  indicate 
to  the  Senate  what  the  business  of  the  country  thinks  of  this 
proposition. 


I  have  here  a  bunch  of  telegrams  received  from  scares  of 
towns  in  the  State  of  New  York,  from  the  business  men  of 
those  towns,  all  of  which  I  shall  insert  in  the  Congsissioiiai. 
Record  in  lieu  of  a  hearing  that  nobody  wanted  until  re- 
cently when  it  was  thought  that  this  bill  might  thereby  be 
delayed: 

Senator  Olass,  WuMhingtcm: 

We  favor  branch  banking  in  all  States.  OongratxUattona  on  your 
effort*  to  stop  flllbvuter. 

TbMt  is  trom  Charles  C.  Haas,  president  of  the  Haas  Con- 
struction Co.  (Inc.),  presumptively  employing  a  large  force 
of  men  and  paying  them  wages. 

That  telei^am  is  from  Jamestown.  N.  T. 

Here  is  a  wire  from  Lockport.  N.  Y.: 

Bon.  CABTnt  OLaas. 

Senatt  Chamber: 
Branch     hanking    throughout    the    country    I    bellave    right 
*     *     *. 

PtSD   J.   LttrOHAM. 

President  Federul  MiU   {Ine.}. 

Another  from  Lockport: 

Doing  good  work  •  •  •.  Branch  banking  •  •  •  funda- 
mental for  progrew.  I  balleva. 

T.  W.  CoMjiaiis. 
Manager  Lockport  Division.  Sew  York 

State  tlectric  and  Gas  Corporation. 

Here  Is  another  telegram  from  Jamestown,  N.  T.: 

stop  ftllbuster.    I  favor  branch  banking  In  every  State. 

A.  S.  ScHoaacx, 
President  Jamestown  Malleable  Iron  Corporation. 

One  to  a  similar  effect  from  George  L.  Lockwood.  from 
the  same  town. 

One  from  R.  S.  Crissey.  manager  of  the  WUcoz-Crissey 
Co..  from  the  same  town. 

One  from  Carroll  M.  Hall,  from  the  same  town. 

One  from  W.  M.  Blackstone.  president  of  the  Blackstone 
Manufacturing  Co.,  who  apparently  wants  to  get  some  credit 
to  carry  on  his  business  and  pay  off  his  workmen. 

One  from  L.  M.  Vaughn,  executive  secretary  of  the  James* 
town  Chamber  of  Commerce,  representing  the  business  men 
of  that  community. 

One  from  E.  P.  Hall,  editor  of  the  Jamestown  Bvenlnr 
Journal. 

Here  is  a  wire  tnm  Batavla.  N.  Y.: 

Hope  you  can  end  •  •  •  filibuster  and  haiten  paulng  of 
Olaaa  bUl. 

Signed  by  Albert  J.  Waterman,  of  the  firm  of  Stedman  It 
Waterman. 

Another  from  the  same  town,  to  the  same  effect,  signed 
by  Roy  M.  Mason,  of  F.  E.  Mason  &  Sons. 

One  from  Binghamton,  N.  Y.,  signed  by  Ray  G.  Pratt, 
president  of  the  Pratt  Lumber  Co. 

One  from  the  same  town,  signed  by  Charles  Rosenthal, 
treasurer  of  The  Fair  Store. 

Another  from  Batavia.  signed  by  Daniel  W.  Tomlinson. 
president  of  the  Batavia  Metal  Products  Co. — another  man 
who  evidently  wants  credit  in  order  to  pay  off  his  wage 
earners. 

Another  signed  by  Frank  Thomas,  of  the  Fiank  Thomas 
Coal  Co. 

One  from  Binghamton,  from  R.  Z.  Spaulding,  of  the 
Spaulding  Bakeries.  There  is  a  man  who  wants  to  bake 
some  bread  for  these  starving  people  who  have  been  so 
pathetically  talked  abovt  here  on  the  floor. 

Davenport  Machine  Tool  Ca  (Inc.). 

Case-Hoyt  Co..  at  Rochester. 

Kee-Lox  Manufacturing  Co..  at  Rochester. 

C.  B.  Oliver,  of  the  Oliver  Abrasive  Tool  Co.,  of  Buffalo, 
who  wants  to  pay  off  his  employees. 

E.  F.  Weinig,  president  of  the  Graphic  ArU  Co.  (Inc.) .  of 
Buffalo. 

Mr.  President.  I  pause  to  remark  that  I  am  so  pleased 
with  the  attendance  in  tte  Senate,  and  the  attention  of 
those  gentlemen  who  wanted  a  ''hearing"  on  the  braiKh 


banking  feature  of  this  bilL    Thtj  are  "hearing**  it  out 
in  the  lobbies,  perhaps. 

Mr.  BLAINE.  Mr.  President,  wUl  the  Senator  yield  for  a 
question? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Wisconsin? 
Mr.  GLASS.    For  a  question:  yes. 

Mr.  BLAINE.  May  not  many  of  those  telegrams  have 
been  inspired  by  the  desire  of  the  Western  Union  and  the 
Postal  Telegraph  Companies  to  obtain  an  opportunity  to 
promote  their  own  business? 

Mr.  GLASS.  Oh,  I  do  not  think  one  of  them  has  any 
such  inspiration.    I  think  that  suggestion  is  incredible. 

Mr.  BLAINE.    Will  the  Senator  yield  that  I  may  produce 
Eomething  in  which  I  am  sure  the  Senator  will  be  inter- 
ested? 
Mr.  GLASS.    No;  I  will  not  yield  for  that  purpose. 
Mr.  BLAINE.    May  I  suggest  to  the  Senator  that  it  in- 
volves his  name  very  specifically? 
Mr.  GLASS.    "  Involves  my  name  "  In  what  sense? 
Mr.  BLAINE.    I  can  not  state  it  unless  the  Senator  will 
yield. 

Mr.  GLASS.    Oh.  yes;  the  Senator  can  state  It.    "In- 
volves "  my  name  how? 
Mr.  BLAINE.    Not  unless  the  Senator  yields. 
Mr.  GLASS.    How  long  wiU  it  take  the  Senator  to  state 
that  my  name  is  "  involved?  " 

Mr.  BLAINE.  I  can  not  have  a  restriction  placed  upon 
me. 

Mr.  GLASS.  Then,  if  the  Senator  is  not  willing  to  have 
a  restriction  placed  upon  him  he  can  not  interrupt  me. 

The  PRESIDING  OFFICER.  The  Senator  declines  to 
yield. 

Mr.  GLASS.  I  repeat  here  now  what  I  said  earlier  in  the 
day — that  never  in  the  32  years  of  my  service  in  the  Con- 
gress of  the  United  States  have  I  asked  anybody  to  send  me 
a  telegram  on  any  problem  that  was  here  for  determination. 
I  make  up  my  own  mind.  I  do  not  have  it  made  up  for  me; 
but  some  Senators  not  now  present  wanted  a  "  hearing  "  on 
this  matter,  and  I  am  giving  it  to  the  Senate. 

Here  is  a  telegram  from  Buffalo.  N.  Y.,  signed  by  W.  A. 
Schwenger,  secretary-treasurer  of  the  Irving  Air  Chute  Co. 
Of  course,  that  gentleman  and  all  those  other  thousands 
of  persons  spent  their  money  Just  for  the  pleasure  of  giving 
it  over  to  the  Western  Union  and  Postal  Telegraph  Cos.! 
They  had  no  interest  in  branch  banking.    Tliey  had  no  in- 
terest in  securing  credit  in  order  that  they  might  carry  on 
their  business.    They  just  put  their  hands  in  their  pockets 
for  the  love  of  it  and  paid  the  telegraph  companies  to  send 
these  telegrams  in  order  that  the  telegraph  companies  might 
profit  thereby! 
Mr.  BLAINE.    Mr.  President,  wlU  the  Senator  yield? 
Mr.  GLASS.    No;  I  will  not  yield  to  the  Senator. 
The  PRESIDING  OFFICER.    Tlie   Senator   declines   to 
yield. 

Mr.  GLASS.  The  Senator  declined  to  indicate  that  he 
wanted  a  limited  time  to  tell  me  how  my  name  was  "in- 
volved "  in  anything. 

Mr.  BLAINE.  I  want  to  be  helpful  to  the  Senator.  It 
would  do  him  no  harm  and  would  give  him  an  opportunity 
to  answer  these  people  for  using  his  name  in  connection  with 
this  matter.  If  the  Senator  does  not  want  to  permit  me  to 
do  that,  very  well. 

Mr.  GLASS.  Mr.  President.  I  think  the  Senate  will  ac- 
cept my  statement  that  I  have  not  authorized  any  living 
soul  to  use  my  name  about  this  bank  bill.  Is  that  satisfac- 
tory to  the  Senator? 

Mr.  BLAINE.  It  is  satisfactory  so  far  as  I  am  concerned, 
but  I  want  to  asstire  the  Senator  that  I  am  certain  that  he 
would  welcome  the  information  I  desire  to  give  him,  not  so 
far  as  I  am  concerned,  but  in  aid  of  the  Senator's  own  state- 
ment. 

Mr.  GLASS.  I  have  said  to  the  Senator  that  I  would 
yield  for  that  purpose,  if  it  did  not  require  too  long  a  time. 


Mr.  BLAINE.    It  Will  require  only  the  time  that  tt  takes 

to  read  the  sentences. 
Mr.  GLASS.    Very  welL 

Bdr.  BLAINE.  I  want  to  say  to  the  Senator  that  this  Is 
not  for  the  purpose  of  interrupting  him.  but  I  think  it  wlU 
be  helpful. 

I  hold  in  my  hand  a  letter  addressed  to  my  colleague,  in 
which  it  is  stated  that  a  representative  of  the  Postal  Tele- 
graph Co. — and  I  assume  that  that  will  also  include  the 
Western  Union,  though  I  have  not  the  statement  on  that — 
sent  this  telegram  to  local  merchants,  leaving  them  under 
the  impression  that  the  content  of  the  telegram  was  being 
transmitted  to  them,  which  telegram  reads  as  follows: 

We  understand  Senator  Glass  would  appreciate  telegram  seaf 
to  our  Senators  Robxbt  liA  PoLLrm  and  J.  J.  Blaiwk,  favoring  the 
enactment  of  the  Glass  bUl  and  opposing  filibuster  of  Senator 
H.  LoNo.  parUcxilai-ly  section  19. 
Signed  by  the  local  agent  for  the  Postal  Telegraph  Co. 
Mr.  GLASS.    My  response  to  that  is  that  whoever  sent 
that  telegram  had  no  intimation  from  me  that  it  would  be 
"  pleasing."    As  a  matter  of  fact,  I  do  not  now  know  what 
is  the  attitude  of  the  senior  Senator  from  Wisconsin  on 
this  bill,  and  therefore  it  would  have  been  Impossible  for 
me  to  have  suggested  to  any  telegraph  company  to  wire  the 
senior  Senator  from  Wisconsin.    I  impute  to  the  senior 
Senator  from  Wisconsin  the  same  capability  which  I  hope 
I  may  possess  of  making  up  his  mind  on  problems  of  legis- 
lation without  any  lobbying  business  such  as  here  suggested. 
I  have  no  idea  that  the  merchants  of  Wisconsin  are  simple 
enough  upon  any  such  suggestion  to  pay  out  their  money  to 
telegraph    companies    to    "please    Senator    Glass"    about 
anything. 

Of  course,  the  Junior  Senator  from  Wisconsin  intended  to 
be  helpful;  of  course,  he  did  not  mean  to  suggest  that  I  had 
not  told  the  Senate  the  truth  when  I  said  that  I  had  never 
invited  a  telegram  in  my  life,  so  far  as  my  recollection 
extends,  on  any  problem  before  the  Senate. 
Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 
Mr.  GLASS.    I  yield  to  the  Senator. 
Mr.  BLAINE.    I  do  not  believe  it  is  necessary,  but  I  am 
sure  the  Senator  frwn  Virginia  knows  that  I  know  that  the 
Senator  from  Virginia  never  made  any  such  attempt  as  is 
suggested  in  this  telegram;  that  he  is  above  that  sort  of 
practice. 

Mr.  GLASS.  I  never  dreamed  of  it,  and.  as  I  have  stated, 
I  do  not  know  the  attitude  of  the  Senator  to  whom  the  letter 
was  written.  I  knew  the  Junior  Senator  from  Wisconsin 
was  opposed  to  the  bill;  and  I  intend  no  offense  when  I  say 
that,  knowing  he  was  once  bpposed  to  it,  I  knew  that  he 
always  would  be  opposed  to  It;  and  I  had  not  the  remotest 
dream,  and  have  not  now,  that  any  influence  may  be  brought 
to  bear  on  that  Senator  to  vote  contrary  to  his  expressed 
convictions.    So  much  for  that. 

Here  is  a  telegram  from  Buffalo,  from  M.  H.  Baker,  presi- 
dent of  the  National  Gypsum  Co.,  urging  the  passage  of  the 
branch  bank  bill. 

Here  is  a  telegram  from  the  same  town,  frMn  E.  B.  Gross, 
president  of  the  Gross  Machinery  Co. 

Tliese  telegrams  are  from  people  who  employ  workmen, 
who  want  credit  facilities  with  which  to  pay  off  their  wage 
roEs. 

I  digress  long  enough  to  remark  that  I  otu^t  to  felicitate 
myself  that  I  have  such  a  reputation  among  the  business 
people  of  Wisconsin  and  other  States  that  they  apparently 
have  such  confidence  in  my  Judgment  of  banking  matters 
as  to  disagree  with  the  suggestion  made  here  the  other  day 
that  I  know  nothing  about  the  problem.  TlJey  have  sent 
me  three  or  four  thousand  telegrwns  upon  the  mere  sugges- 
tion that  it  would  please  me. 

Here  is  a  telegram  from  A.  A,  Roehrer,  vice  presidrat  of 
the  Hotel  Turaine.  who  needs  credit  in  order  to  pay  his 
waiters  and  other  help. 

Mr.  ROBINSON  of  Arkansas.  Bfr.  President,  will  the  Sen- 
ator from  Virginia  yield  to  me  to  oner  again  a  request  for 
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unanimous  consent?    I  have  been  adviaed  that  In  aU  proba- 
bility it  may  be  agreed  ta 
Mr.  GLASS.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  after  the  hour  of 
1  o'clock  on  Friday.  January  20.  no  Senator  shall  speak  more 
than  once  or  longer  than  30  minutes  on  the  pending  bill  or 
any  amendment  thereto,  and  that  the  motion  for  cloture  be 
wttli4zawiL 

Ttie  PRESIDINO  OFFICER  (Mr.  La  Follittb  In  tbc 
ehalr).    Is  there  objection? 

Itr.  THOMAS  Of  Oklahoma.    Mr.  President,  will  the  Sena- 
tor from  Arkansas  yield  for  a  question? 
Mr.  ROBINSON  of  Arkansas.    Certainly. 
Mr.  THOMAS  of  Oklahoma.    Has  this  been  submitted  to 
the  Jiinlor  Senator  from  Louisiana  [Mr.  LongI? 

Mr.  ROBINSON  of  Arkansas.  It  has  not  been  since  the 
last  request  was  made,  but  I  understood  from  the  statement 
made  by  the  Senator  from  Louisiana  on  the  floor  that  he 
would  have  no  objection  to  the  arrangement,  and  it  is  my 
imdvratanding  that  he  does  consent  to  the  arrangement. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  the  Sena- 
tor from  Virginia  will  yield  for  a  short  statement 

Mr.  GLASS.    A  very  short  statement? 
Mr.  THOMAS  of  Oklahoma.    Mr.  President.  I  do  not  care 
to  ask  the  Senator  from  Virginia  to  yield.    I  object. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Idaho? 

Mr.  WATSON.  Mr.  President,  if  the  Senator  will  permit 
me— — 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  Virginia 
bas  the  floor. 

Mr.  ROBINSON  of  Arkansag.  I  understand  that  per- 
fectly. 

The  PRESIDINO  OFFICER.  To  whom  does  the  Senator 
from  Virginia  yield? 
Mr.  GLASS.  I  yield  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON  of  Arkansu.  I  think  this  matter  can 
and  should  be  worked  out.  I  realize  the  stress  and  strain 
of  these  proceedings,  but  I  am  satisfied  that  this  arrange- 
ment can  be  entered  Into,  if  the  Senator  from  Virginia  wlU 
be  good  enough  to  yield  to  the  Senator  from  Oklahoma  to 
make  a  statement. 

Mr.  GLASS.  Mr.  President,  If  the  statement  is  not  to  be 
a  prolonged  statement,  of  course  I  will  yield.  I  will  yield  to 
any  of  my  colleagues  In  the  matter.  The  Senator  from 
Oklahoma  occupied  the  floor  of  the  Senate  for  practically 
two  days,  and  I  did  not  interrupt  him  in  any  prolonged 
aeiwe.  If  he  wants  to  make  a  brief  statement,  I  have  no 
objection  to  his  making  it. 
Mr.  BLAINB.    Mr.  President,  I  object  to  the  onanlmous- 

eonsent  request. 

The  PRESIDING  OFFICER.  Objectton  Is  made.  The 
Senator  frtm  Virginia  Is  recognised. 

THI  JOVtMAL 

Mr.  FB88.  Mr.  President.  I  should  like  to  have  the  Jour- 
nal apim)ved  for  the  last  few  days.  If  the  Senator  from 
Virginia  will  yield  for  that  purpose. 

Mr.  GLASS.    I  yield  for  that  purpose. 

Mr.  FBSS.  I  ask  unanimous  consent  for  the  approval  of 
the  Journal  for  the  calendar  day  of  January  10  up  to  and 
Including  the  calendar  day  of  January  IT. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  bears  none,  and  it  is  so  ordered. 

TBS  BAjnaira  act 

The  Senate  resumed  the  consideraUon  of  the  bill  (8.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Federal  reserve  banks  and  of  national  banking  associa- 
tlODs.  to  regulate  intert>ank  control,  to  prevent  the  undue 
dlverakm  of  fimds  into  speculative  operations,  and  for  other 
purposes. 

Mr.  o^A«*^  Mr.  President,  here  is  a  telegram  from 
Buffalo: 


Unlveraal  oanfldaoe*  in  financial  Institutiona  naesMsry  for 

turn  of  normal  touatncw.     BeUeve  »t«te-wlde   branch  banking  In 

•very  State  wUl  accompllab  thU.     Tou  ara  to  ba  commended  for 

your  unceasing  effort*. 

H.  VtmBTom, 

Seeretmrf-Tretuurtr  Hou»ehold  Outfitting  Co.  {Inc.). 

Here  is  a  telegram  signed  by  the  president  of  the  Superior 
Elevator  It  Forwarding  Co..  who  wants  to  pay  off  his  em- 
ployees with  credits  in  favor  of  stats  wMe  branch  banking. 

Here  is  one  from  Charles  Nagel.  tfsasurfr  of  the  Zahm  * 
Nagel  Co.  (Inc.),  protesting  against  the  filibuster  and  ex- 
pressing himself  in  favor  of  the  branch-bank  provision. 

Here  is  one  from  the  president  of  the  Niagara  Apparel 
Co..  who  wants  to  be  able  to  sell  some  clothes  to  the  millions 
of  ciotheless  people  who  are  shivering  this  winter. 

Here  is  one  from  Troy,  N.  Y.: 

Are  our  aerlous-mlnded  Senators  powcrleoa  to  end  the  burleaqua 
and  get  down  to  conetrucUve  buitnei?  Sxiraly  tlMre  must  ba  a 
■otutlon. 

I  am  perfectly  wilUng  that  there  shall  be  a  vote,  and  I 
shall  not  go  into  a  decline  if  in  its  wisdom  a  majority  of  the 
flgfisfr  votes  against  the  bill.  All  I  de&lre  is  action  by  the 
Senate.  I  have  no  pride  of  authorship.  Talk  about  this 
being  the  "Glass  bill  "I  It  Is  a  bill  nonpartisan  in  its 
nature,  to  which  many  minds  contributed.  The  only  reason 
why  the  Senator  from  Virginia  is  in  charge  of  its  manage- 
ment is  that  he  was  importuned  by  the  Republican  chairman 
of  the  Banking  and  Currency  Committee  to  take  charge  of 
it.  Those  who  are  antagonizing  the  bill  upon  the  idle  as- 
sumption that  they  are  spiting  me  are  Just  missing  their 
mark.  These  telegrams  indicate  the  people  whom  they  are 
spiting,  thousands  of  them. 

Here  is  a  wire  from  the  McFarlin  Clothing  Co..  W.  P. 
Barrows,  president,  another  concern  that  wants  to  clothe 
the  shivering  people  so  pathetically  described  here. 

Here  is  another  from  Buffalo,  from  Henry  T.  Upson,  prsBl- 
dent  of  the  Pease  Oil  Co.,  of  that  dty.  That  certainly  ougfaC 
to  appeal  to  my  disUnipxIshed  colleague  from  Oklahoma 
(Mr.  Thomas  1.  who  Just  bow  is  not  present. 

Here  is  one  from  Frederick  D.  Pierce,  president  of  the 
Niagara  Envelope  Manufacturing  Co.,  who  wants  to  supply 
some  more  envelopes  in  which  somebody  out  in  Wisconsin 
may  write,  telling  of  my  attempt  to  Influence  the  senior 
Senator  from  that  SUte  (Mr.  La  Fou.rm]  whose  attitude 
on  this  bill  I  do  not  know. 

There  are  many  others  from  individuals  who  do  not  Indi- 
cate their  business  connections.  Here  is  one  from  Burt  C. 
Olney.  vice  president  of  the  Snider  Packing  Co..  of  Roches- 
ter, N.  Y.  Here  is  one  from  A.  Schreiber.  president  and  sec- 
retary of  the  Schreiber  Products  Co.,  of  Buffalo: 

CongrafeolBllena  oo  your  stand  tn  the  interests  of  better  bank- 
iBf .     Bops  flUfeWBtar  wiU  be  broken  and  four  bUl  passed. 

Here  Is  one  from  the  Rochester  Box  Lumber  Co..  of 
Rochester,  N.  T..  signed  by  J.  H.  Webb,  manager. 

Here  is  one  from  H.  P.  Brewster  Co..  by  Edward  M.  Har- 
ris, its  president.  Here  is  one  from  E.  W.  Conklin.  president 
of  Mixer  k  Co.,  of  Buffalo,  N.  Y.  Here  Is  one  from  the  vice 
president  of  the  Empire  Haulage  Corporation,  very  likely 
using  some  of  its  vans  to  go  out  to  some  of  these  small  towns 
and  gather  In  their  deposits  because  they  no  longer  have 
any  banking  facilities  left. 

Here  is  one  from  the  Big  Elm  Dairy  Co..  of  Rochester. 
Here  is  one  from  Wolcott  J.  Humt^uey,  of  Warsaw,  N.  Y.: 

Congratulations  on  your  fine  ttght.  The  filibuster  should  be 
broken  and  branch  banklnf  prlvUeges  given  national  banks  In  all 
States,  ve  bellere. 

Here  is  one  that  my  secretary  must  not  permit  to  get 
mixed  up  with  the  others  bscause  it  Is  imparliamentary. 
Here  is  one  from  the  Smithfleld  Pure  Food  Co..  who  want 
to  sell  food  to  the  hungry.  Here  is  one  from  the  general 
manager  of  Jooet  Patrick  k  Co.: 

Local  bustncas  heartUj  Indorse  your  efforts  to  put  snd  to  Loog 
spectacle  and  get  down  to  business. 

Here  is  one  from  the  chairman  of  the  board  of  George  P. 
Ide  *  Co..  of  Troy.  N.  T.: 


sincerely  believe  passage  of  Glass  bill  will  greaUy  aid  bvislness 
recovery. 

Here  is  one  from  the  Rochester  Lead  Works,  of  Roches- 
ter. N.  Y.;  one  from  Samuel  C.  Markel.  treasurer  of  the 
Markel  Cleaning  k  Dyeing  Co.:  one  from  Charles  A.  Stone 
k  Co.,  of  Troy,  N.  Y.;  one  from  Thomas  S.  Hememway,  pres- 
ident of  the  Metal  li  Alloys  Specialties  Co..  of  Buffalo;  one 
from  Aliens  Floor  Covering  Co..  of  Buffalo;  one  from  George 
D.  MacDonald.  president  of  the  Federal  Motorship  Corpora- 
tion, of  Buffalo;  another  from  the  Franklin  Institute,  of 
Rochester;  another  from  the  secretary  and  treasurer  of  the 
Jeffrey  Fell  Co..  of  Buffalo. 

Here  is  one  from  the  Spencer  Lens  Co.  of  Buffalo;  one 
from  the  York  State  Fruit  Distributors,  by  Glen  I.  Blades, 
manager,  who  want  to  get  some  credit  perhaps  from  banks 
in  order  to  distribute  their  fruit  products. 

Here  Is  one  from  the  Moress  Shop  of  Rochester;  one  from 
D.  Goldstein,  treasurer  of  the  Buffalo  Batt  li  Felt  Corpora- 
tion; one  from  Deuel  Lapey  k  Co.: 

Plrmly  believe  state-wide  branch  banking  In  every  State  Is 
highly  important  step  In  business  recovery.  Urge  you  to  use  your 
efforts  to  this  end. 

Here  is  one  from  the  Credit  Acceptance  Corporation, 
signed  by  Arthur  D.  Weller,  president,  who  thinks  the  fili- 
buster here  is  shameful  and  that  the  branch  banking  bill 
should  pass. 

Here  is  one  from  Joseph  Markel.  president  of  the  Markel 

Electric  Products  Co.: 

Universal  confidence  in  financial  Instltuttona  necessary  for 
return  of  normal  business.  Believe  state-wide  branch  banking  In 
•very  State  will  accomplish  this  greatly  desired  end. 

Mr.  President,  I  wonder  if  I  may  venture  to  ask  unanimous 
consent  to  have  the  clerk  at  the  desk  take  these  telegrams 
from  New  York  and  read  the  signatures,  omitting,  of  course, 
any  unparliamentary  or  uncomplimentary  reference  which 
may  be  made? 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  THOMAS  of  Oklahoma.    I  object. 

The  PRESIDING  OFFICER.  Objection  being  interposed, 
the  question  is.  Does  the  Senate  desire  to  have  the  telegrams 
read?  (Putting  the  question.]  The  ayes  appear  to  have 
It.    The  ayes  have  it,  and  the  clerk  will  read,  as  requested. 

Mr.  GLASS.  I  am  sorry  for  the  secretary.  I  suggest  that 
he  read  only  the  signatures  and  certainly  omit  anything  of 
an  uncomplimentary  nature  that  may  be  said  of  any 
Senator  except  me.     (Laughter.] 

The  Chief  Clerk  proceeded  to  read  the  telegrams  by  city 
addresses  and  signatures. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  that 
the  clerk  suspend  the  reading  of  the  telegrams  in  order  that 
I  may  again  submit  a  request  for  unanimous  consent,  the 
Senator  from  Louisiana  and  others  having  reached  an  agree- 
ment on  the  proposal  I  am  about  to  submit.  I  will  submit 
it.  and  then  yield  to  the  Senator  from  Louisiana. 

I  ask  imanimous  consent  that  after  the  hour  of  1  o'clock 
p.  m.  Friday.  January  20,  no  Senator  shall  speak  more  than 
once  or  longer  than  1  hour  on  the  pending  bill  or  more 
than  once  or  longer  than  30  minutes  on  any  amendment 
thereto,  and  that  the  motion  for  cloture  be  withdrawn. 

Mr.  LONG  rose. 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Louisiana. 

Mr.  LONG.  Mr.  President.  I  was  going  to  ask  the  Sena- 
tor to  make  the  last  provision  read,  "not  more  than  30 
minutes."  For  Instance,  a  Senator  might  present  an  amend- 
ment and  occupy  5  or  10  minutes  on  it  and  sit  down,  and 
he  would  be  foreclosed  from  speaking  2  or  3  minutes  longer 
in  reply  to  statements  made  by  other  Senators. 

Mr.  ROBINSON  of  Arkansas.  I  have  provided  In  the 
amendment  that  each  Senator  may  speak  not  longer  than 
30  minutes  on  any  amendment. 

Mr.  LONG.  I  suggest  that  there  be  omitted  the  words 
*'more  than  once."  so  that  it  will  read,  shall  not  speak 
*  more  than  30  minutes  on  any  amendment" 


Mr.  ROBINSON  of  Arkansas.    Very  well;  I  will  make 
that  modification.    I  modify  the  request  so  as  to  read — 
or  longer  than  30  minutes  on  any  amendment  thereto. 

The  PRESIDING  OFFICER.    Is  there  objection? 
Mr.  WHEELER.    I  object,  Mr.  President. 
Mr.  BLAINE.    May  the  request  be  stated? 
The  PRESIDING  OFFICER.    The  Chair  imderstood  the 
Senator  from  Montana  to  object. 

Mr.  LONG.    Mr.  President,  if  I  may  be  permitted  to  say 
Just  a  word,  I  believe  that  perhaps  I  can  help  smooth  this 

out.    It  seems  to  me  that 

Mr.  GLASS.    I  yield  to  the  Senator. 
Mr.  LONG.    I  did  not  intend   that  the  Senat<ar  from 
Virginia  should  be  taken  off  the  floor. 

The  PRESIDING  OFFICER.    The  present  occupant  of 

the  chair  will  see  that  the  Senator  from  Virginia  does  not 

lose  any  of  his  rights,  so  far  as  the  floor  is  concerned,  while 

the  Senate  is  attempting  to  arrive  at  some  agreement. 

Mr.  GLASS.    I  am  quite  content  with  that,  Mr.  President. 

Mr.  THOMAS  of  Oklahoma.    I  demand  the  regular  order. 

The  PRESIDING  OFFICER.    The  regular  order  is  the 

reading  of  the  telegrams.    The  clerk  will  proceed  with  the 

reading. 

The  Chief  Clerk  resumed  reading  the  telegrams  by  city 

addresses  and  signatures,  and  was  interrupted  by 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  parliamen- 
tary inquiry.  

The  PRESIDINO  OFFICER.    The  Senator  will  state  It. 
Mr.  THOMAS  of  Oklahoma.    Are  the  telegrams  being  read 
favorable  to  branch  banking  or  against  branch  banking? 
We  are  unable  to  decide  as  to  that  from  the  description 
given  by  the  reading  clerk. 

The  PRESIDING  OFFICER,  The  Chair  will  state  that 
the  clerk  was  requested  to  read  the  addresses  and  signaturss 
of  the  persons  sending  the  telegrams. 

Mr.  THOMAS  of  Oklahoma.  I  submit  a  second  parlia- 
mentary inquiry.  Do  the  rules  permit  the  printing  in  the 
RccosD  of  a  telegram  when  read  by  the  name  of  the  dty 
from  which  it  comes  and  the  signature  attached  to  It  with- 
out disclosing  the  contents  of  the  telegram? 

The  PRESIDING  OFFICER.  That  can  be  done,  of  course, 
by  unanimous  consent. 

Mr.  THOMAS  of  Oklahoma.  A  further  parliamentary  In- 
quiry. Has  unanimous  consult  been  given  for  these  tele- 
grams to  be  treated  as  they  are  now  being  treated? 

The  PRESIDING  OFFICER.  The  Senate  voted  that  the 
clerk  should  read  the  telegrams  requested  by  the  Senator 
from  Virginia,  his  request  being,  as  the  Chair  understood, 
that  the  clerk  should  read  the  addresses  and  names  ot  the 
persons  signing  the  telegrams. 
Mr.  THOMAS  of  Oklahoma.    ISi.  President,  a  further 

parliamentary  inquiry.      

The  PRESIDING  OFFICER.    The  Senator  win  state  It. 
Mr.  THOMAS  of  Oklahoma.    Will  the  telegrams  appear 
m  the  Congressiohal  Rkcoks  as  read  by  the  clerk  or  will 
they  appear  in  full? 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  is  of  the  opinion,  unless  same  further  consent  shall  be 
obtained  or  the  Senate  shall  enter  some  further  order, 
that  the  telegrams  wiU  appear  as  they  have  been  read  by 
the  clerk,  with  the  name  of  the  place  from  which  they  were 
sent  and  the  signature  of  the  person  sending  them. 

Mr.  THOMAS  of  Oklahoma.  Do  I  understand  that  the 
clerk  ts  taking  the  time  of  the  Senate  reading  ttie  nsmes  of 
cities  and  the  names  of  individuals  without  the  contents  of 
the  telegrams  to  appear  hereafter  in  the  Rscoas? 

The  PRESIDING  OFFICER.  The  Chair  has  ata-eady  an- 
swered the  Senator's  question  by  stating  that  the  Senate 
voted  that  the  Secretary  should  read  the  telegrams  as  re- 
quested by  the  Senator  from  Virginia,  and  the  request  oi 
the  Senator  from  Virginia  was  that  the  names  and  the 
places  from  which  the  telegnuns  have  been  sent  and  the 
signatures  should  be  read.  The  present  occupant  of  the 
5»ha<r  is  of  the  opinion  that,  without  some  further  directlaa 
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IroBi  the  Senate,  the  tekgrams  should  appear  In  the  Rsooao 
as  read  by  the  Secretary. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  If  the  con- 
tents of  the  telegrams  are  to  be  printed  In  the  Rxcou,  then 
I  Insist  and  demand  that  the  contents  be  read.  If  the  con- 
ttnto  are  not  to  appear  in  the  Record,  then  I  hare  no  objec- 
tkm  to  the  procedure  now  being  pursued. 

Mr.  MOSES.    Mr.  President,  a  parliamentary  Inquiry. 
The  PRESIDINO  OFFICER.    The  f3enator  will  state  hU 
parliamentary  inquiry. 

Mr.  MOSES.  Anything  read  by  the  clerk  necessarily  ap- 
pears in  the  R«co«D.     Is  not  that  the  case? 

The  PRESIDINa  OFFICER.  The  Senator  is  correct;  but 
the  point  raised  by  the  Senator  from  Oklahoma  is  whether 
the  text  of  the  telegrams,  not  having  been  read  by  the  clerk. 
will  appear  in  the  Rscorb:  and  the  Chair  stated,  inasmuch 
aa  the  Senate  had  Toted  that  the  clerk  should  read  the  tele- 
grams as  requested  by  the  Senator  from  Virginia,  to  wit. 
that  merely  the  addresses  and  the  signatures  should  be  read, 
that  without  an  order  of  the  Senate  they  would  appear  in 
the  RicoKD  In  that  form,  and  that  the  text  not  read  by  the 
clerk  would  not  be  printed  in  the  Recoud  imless  otherwise 
ordered  by  the  Senate  or  agreed  to  by  \manimous  consent. 

Mr.  MOSES.  I  did  not  understand  the  request  of  the  Sen- 
ator from  Virginia  to  have  been  to  that  effect.  I  thought 
the  Senator  asked  to  have  the  telegrams  read. 

Mr.  OLASe.    Mr.  President 

The  PRESIDINO  OFFICER.  The  Senator  from  New 
HamjMhire.  the  Chair  is  quite  sure,  is  mistaken. 

Mr.  GLASS.  Mr.  President,  that  may  be  determined  by 
having  the  official  reporter  read  my  request  My  request 
that  the  clerk  should  read  these  telegrana.  Later  I 
in  order  to  save  time  of  the  Senate,  that  he 
ihould  Just  read  the  names  of  the  dttos  and  the  signatures, 
bat,  if  there  be  any  doubt  about  it.  as  I  think  perhaps  there 
is.  the  official  reporter  may  determine  that.  So  I  shall  re- 
quest that  the  telegrams  be  read  in  fuU  and  appear  in  the 
Racoao  In  the  morning. 

Mr.  M06B8.  I  was  not  in  the  Chamber  when  the  sup- 
plementary request  was  made.  I  was  here  when  the  Senator 
from  Virginia  asked  that  the  telegrams  be  read,  and  nec- 
csMully  anything  read  by  the  clerk  goes  in  full  into  the 
Rscoaa. 

Mr.  THOMAS  of  Oklahoraa.    Mr.  President 

The  PRESIDINO  OFFICER.  The  Chair  will  state,  for 
the  infonnatian  of  the  Senator  from  New  Hampshire,  that 
the  Secretary  has  been  reading  only  the  addresses  aiKl  the 
signatures  of  the  telegrams,  and  it  was  certainly  tbs  under- 
standing of  the  Chair,  regardless  of  what  the  official  re- 
porter understood,  that  the  Senator  from  Virginia  had  made 
the  request  that  the  telegrams  be  read  by  addressss  aiod 
signatures  ooiy. 

Mr.  MOSES.  I  now  understand  the  Senator  from  Vir- 
ginia to  ask  that  the  sabiect  matter  of  the  telegrams  be  also 
printed  in  the  itccoas. 

Mr.  OLAS8.     I  do  make  that  request. 
The  PRESIDINO  OFFICER.    When  the  Chair  gets  an  op- 
portunity, he  will  ask  if  there  Is  objectiori.    Is  there  objec- 
tion to  the  request  of  the  Senator  from  Virginia? 
Mr.  THOMAS  of  Oklahoma.     I  object. 
The  PRESIDINO  OFFICER.    Objection  is  interposed. 
Mr.  OLASB.    I  otove  that  the  telegrams  sent  to  the  ds* 

be  read.  

The  PRESIDINO  OFFICER.  Objection  having  been  In- 
terposed, the  question  is.  Shall  the  telegrams  be  read? 
[Putting  the  question.]  The  ayes  appear  to  have  it.  The 
ayes  have  it.  and  the  clerk  will  read  the  telegrams  in  fulL 

Mr.  LONO.    Mr.  President,  he  will  have  to  go  back  to  the 
start,  will  he  zu>t?     [Laughter.] 
The  Cbiet  Clerk  read  as  XoUovs: 

OOCTLAMD.  N.  T. 

Ifsy  I  eongrmtulat*  you  on  ronr  afforts  to  bring  about  tb«  acttoB 
en  tbe  bnaeb  banUng  Uw?  Tberw  ts  a  Btrong  **  *  *-  *-*- 
oommualty  m  favor  of  tarandb  banfclns  for  ail 

Dowau  A 

Furch»sin§  Agent. 
CurjHNsMon,  Cortieatf,  N.  T« 


OontAJn.  N.  T. 

Your  efforta  In  aupport  of  branch-banking  leglalaOon  are  api«*- 
eUtad.  and  1  truat  U  wUl  ba  poaalbla  to  stop  tha  flllbuater  on  thla 
bill  ao  tbat  It  can  coma  to  a  vote.  1  am  In  favor  of  branch  bank- 
ing far  all  Statea. 

J.  LsOlt  BSATTBaT. 

Secretary  mnd  Vice  Fresident. 
WM  Paper  Corporation.  Cortland,  N.  T. 


Atom.  H.  T. 
Dbab  8ib:  Thla  eommualty  hM  hcati  without  banking  facilities 
aince  October  26.  1981.  We  are  confident  that  with  tha  caCabllab- 
nwnt  of  a  branch  bank  In  thla  community  confidence  will  ba 
fwlorsri  and  aaooay  would  coma  out  of  hoarding,  thua  incraaalng 
aalos  and  atlmulatlng  buBlnt^as  and  employment.  We.  tberafora. 
\jx^  pi«apt  p >■■■![■  of  tha  CUaaa  bill,  including  the  branch  bank 

pitnrlBlon.  _ 

TRoa.  C.  OoTKi.  Town  Svpervisor. 

irrw  Yo«K.  N   T 
Pleaae  accept  my  congratulatlona  on  your  banking  bill.     Hop« 
you  wlU  be  aueccaaful  m  defeating  fUlbuaaar  and  that  bUl  In  fUial 
form  will  authorize  branch  hanking  in  aU  8lstaa. 

A.  C.  OooDTaaa. 

Bataa&4arroH.  N.  T. 
Permit  ua  to  congratulate  you  on  your  efforta  to  break  the  flU- 
bUBter.     Wa   whole-heartedly    Indorae    branch    banking    m    every 

StaU.  CmbbbbB   Lo«d 

FreeideiU  nrtt  National  Bank  of  Binghamton, 


Congratulate  your  efforta  to  break  ftllbuster. 
Ing  of  Olaaa  banking  blU  neceaaary  for  bualnet 


Batavia.  N. 
Believe  early 


Scott 
Jkuwa 


AKO     BSAX. 
L.    BSAN. 


Believe  Olaaa 
trying  to  break 


Batavia.  N.  T. 
bin  ahould  be  paaaad.    Commend  you  in 
fUlbuster. 

R.  K   Chapin  MAWTTFACTTnuwo  WoaKS. 
HoaACS  H.  CuATtK.  Preeident. 


U 


%  in  thla 


BVVTALO.    N.  T. 

In  Intaraat  ot  American  bualneaa  hope  you  can  break  up  Long 
flllbuater  and  put  through  atate-wlda  banking  lagtalatkM 

SamaroK.  MclfAUCHTAN  h  fiafflsszoiv. 
ArjwB  If.  BAnaaTON,  Attomeft. 

Batavia.  N.  T. 
yoor  efforta  to  break  flllbuater.  and  hofM  paa- 
^"^irg  Mil  can  be  haatened. 

P.  W.  IfiHoa  a  Son  (Inc.). 
HnvsT  H.  ICncoa,  Preeident. 

Waaaaw.  H.  T. 
Sincere  congratulations  and  bellrva  flllbuatar  should  be  broken 
and  national  banka  In  all  Btataa  granted  taraneh  banking  prlvl- 
legea. 

Waaaaw  BLSvaToa  Co.. 

C.  S.  KrrcHTJif,  President. 

Batavia.  N.  T. 
We  are  hofMful  that  you  can  end  LoMO'a  flllbuater  and  haaten 
of  Olaaa  bttl. 

WiAas  Plow  Co.. 

ACTHTra  O.  HouoB«  Vice  Preeident. 

Jomanom  Cnr.  N.  T. 
Congratulatlona  on  your  efforta  to  break  the  lUibwrtv.    We  are 
te  lavor  of  kiranch  banking  In  every  State. 

CLAaKMCB   W.    ROSB  CO.    (IjK.). 

CLAaaMca  W.  Roas.  President. 


We    favor    nation- 
your  efforta  In  ttala 


Btwcramtow,  H.  T. 
banking.      Congratulatlona    < 
tha  fUlboatcr. 

lauaBBEu.  a  Co., 
Ibwix  8.  Tbubsdkix.  President. 


Batavia,   W.   T. 
Mj  commend  your  efforta  to  break  fUlbuater.    Hope  paaaace 
of  Olaaa  tiankirty  mil  can  be  hastened. 

Batavia   Lincaaa   A   Coal    Cc 
H.  Haw>t.  President. 


OOBgrmtulata 
rly 


Batavia.  If.  T. 
to  bring  flllbuater  to  an  and.    Btronirly 
banking  bUl  aeoaaaary  forbualnaw. 
Oazawou)   A    McWain. 

J.  McWaof,  President 
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BuiTAiiO.  N.  Y. 
congratulatlona  on  your  atand  In  the  intereata  of  better  bank- 
ing.   Hope  fUlbiiater  will  be  broken  and  your  bOl  paaaed. 

Bxoa  A  SAarocaaoK. 
j  OcoBOB  Xiros,  President. 

IflDDLBPOaT,   N.  Y. 

Thla  community  haa  been  without  a  bank  alnce  December,  1931. 
We  are  confident  that  with  the  establlahment  of  a  branch  bank 
In  this  community  confidence  will  be  reatored  and  money  will 
come  out  of  hoarding,  thus  Increaalng  aales  and  stlmiilatlng  busl- 
naea  and  employment.  We  therefore  urge  prompt  pasaage  of  the 
OlaM  bill  Including  the  branch  banking  provision. 

:  MIDDLKPOHT   SaUEB  COkPOaATIOM. 

W.  C.  Shaw. 

*  Bttftaio.  N.  Y. 

Congratulatlona  on  your  stand  in  the  Intereata  of  better  bank- 
ing.   Hope  flllbuater  will  be  broken  and  your  bill  passed. 

LAuasNS  ENoa  Co.  (Inc.), 
I  LAintSN  Enob.  President. 

BCTTAIO,  N.  Y. 

Congratulatlona  on  yotir  stand  In  the  Interests  of  better  bank- 
ing.   Hope  filibuster  will  be  broken  and  your  bill  paaaed. 

Chakucs  Kknntdt  Co.. 
Charles  M.  Kcmnkdt.  President. 

RocHSBTsa,  M.  Y. 
We  favor  Glass  bill  for  sUte-wlde  branch  banking. 

Lapp  iNaxTLAToa  Co.. 
OaovsR  Lapp.  President. 

BUTPALO.  N.  Y. 
Plrmly  believe  state-wide  branch  banking  In  every  State  highly 
important  step  in  business  recovery.     Urge  you  to  use  your  efforts 
to  thla  end. 

BXTTPALO    CoaaiTGATB)    CONTAXNKB    CO., 

W.  A.  SicKi.KB,  rreojurer. 

!  BtrppAio.  H.  Y. 

In  the  Intereata  of  better  economic  conditions  we  urge  you  to 
uae  your  influence  to  break  fllibxister  and  procure  state-wide 
branch  banking  In  every  State. 

BuprAio  Boms  A  Coas  Co.. 
i  Edwin  F.  ScHAxna.  Trecuurer. 


ROCHBTSB.  N.  T. 

SUte-wlda  branch  banking  bill  wiU  paaa— muat;  flllbuater  dl»- 

gracefui. 

EvAMS  Coax.  Co.    (iMC.), 
F.  W.  Evans,  President. 


Major  operation  necessary, 
measvire. 


Tk>t.  N.  T. 
Remove  Long  influence.    Paaa  Olaaa 

Dr.  John  B.  Habvu. 


Branch    banking 
United  States? 


Tbot,  N.  Y. 
proved    worth    elsewhere.     Why   not   in 

Ann  Don  A  Co.. 
Chbbtbb  T.  Fbli.. 
First  Vice  President. 


Bttppalo,  N.  Y. 
Congratulatlona  on  your  stand  In  Intereata  of  better  banking. 
Hope  filibuster  will  be  broken  and  your  bill  passed. 

Elk  PnjJNo  Stations. 

C.    DORNTGK. 


'  BtTPPALO.    N.   Y. 

Congratulations  on  your  atand  In  the  Intereata  of  »>etter  banking. 
Hope  fUlbuater  will  be  broken  and  your  bill  paaaed. 

Flint  A  Kbnt, 
Albxst  B.  Mann.  Chairmttn  of  Board. 


atli 


Batavia.  N.  Y. 
Hope  you  will  continue  efforta  to  break  fUlbuater  and  hasten 
passage  of  Olaaa  banking  bUl. 

Chabueb  I.  Hodgson, 
Vice  President  Doehler  Die  Casting  Co. 


'  Avon,  N.  Y. 

DBAS  Sib:  This  community  haa  been  without  banking  facilities 
since  October  26,  1931.  We  are  confident  that  with  the  establish- 
ment of  a  branch  bank  In  thla  community  confidence  will  be 
restored  and  money  would  come  out  of  hoarding,  thus  increasing 
sales  and  stimulating  business  and  employment.  We  therefore 
urge  prompt  passage  of  the  Olaaa  blU,  Including  the  branch  bank 

provlalon.  ^ „ 

*^  I  Cvixinan  Baoa. 

Avon,  N.  Y. 
Dbab  Sib:  This  community  haa  been  without  banking  facilities 
since  October  2«,  1931.  We  are  confident  that  with  the  establish- 
ment of  a  branch  bank  In  this  community  oonfldence  wUl  be 
restored  and  money  would  come  out  of  hoarding,  thus  increasing 
sales  and  stimulating  business  and  employment.  We  therefore 
urge  prompt  paaaage  of  the  Glasa  blU,  Inclvidlng  the  branch  bank 

^"'^    **  •  Mabtdv  p.  Cothb, 

President  of  Botary  Club. 

Bttppalo.  N.  Y. 
Firmly  believe  atalte-wlde  branch  banking  In  every  State  highly 
important  step  in  business  recovery.    Urge  you  to  continue  your 

splendid  eflorU  to  this  end.  ,   ^    ^        ,, . 

*^  Laxtbbb  Old  Spain  (Inc.)  , 

W.  8.  SacxTK,  Treasurer. 


OswBOO.  N.  Y. 
Why  allow  fUlbuster  to  hold  up  neceaaary  legislation?    Branch 
banking  la  the  solution  to  many  of  the  Natlon'a  troublea. 

OswEoo  Chambbb  op  Commbbcb, 
Gbobob  H.  Campbsu.,  President. 

OawBOo.  N.  Y. 
Banking  revision  is  Inevitable.     Branch  banking  for  national 
banks  in  those  States  now  permitting  thla  In  State  banks  should 

be  legalized.  _      ^ 

OSWBOO  Indbpbnobnt  Icx  Co. 
E.   D.   Stbbbt. 

Oswaoo,  N.  Y. 
Your  efforts  In  behalf  of  branch  banking  are  very  commenda- 
tory.   Trust  you  can  break  Long  filibuster. 

FntsT  AND  Sbcono  National  Bank  A  Tbubt  Co.  op  Oswboo, 
John  T.  Mott,  Cliairman  of  the  Board. 

Oswboo,  N.  Y. 
Branch  banking  will  prove  a  blessing  to  the  smaUer  communl- 
tles.    It  should  be  passed  without  delay. 

Fbank  O.  Wkllb.  Clothing  Merchant. 

Oswboo,  N.  Y. 

Your  branch  banking  bill  wfll  eliminate  many  evlla  at  present 

very  evident  throughout  the  country.    Hope  the  fUlbuster  can  ba 

prevented.  _  _  .« 

Nbal  O'Bbibn  Ltnaat  Co. 

BlNOHAlCTOH.  N.  Y. 

Your  effOTta  to  break  the  filibuster  are  being  appreciated.    W# 
ahould  have  branch  banking  in  all  States. 

WTLIX   B.  JONBB   AUfBB'HSIMO   AOBNCT. 

John  C.  Clabk,  President. 

jAiaaaroww.  N.  Y. 
Congratulations  to  you  for  yovu-  efforta  to  atop  bank  biU  fUlbua- 
ter.   I  favor  branch  banking  for  aU  Statea. 

Db.  Chablbs  B.  Oooi»lu 

Jakxstown,  N.  Y. 

Congratulations  on  efforts  to  stop  filibuster.    I  consider  teanch 
banking  in  aU  Statea  a  vital  necessity. 

Auuuaius  F.  ALLXN. 

Binchaictoh.  N.  Y. 
We  appreciate  your  efforts  to  break  the  flUbuater.    We  feel  that 
branch  banking  shovUd  be  legal  in  all  States. 

A.  RoBKBSON  A  Son  (Inc.), 
Alonbo  RoBBBSOir,  President. 

jAlCBSTOWir,   N.   Y. 

We  extend  congrattilations  on  efforta  to  break  fUlbuater  and 
favor  branch  banking  In  every  State. 

JAMBSTOV7N    WOBSTBD, 

W*c.  A.  Bboadhxad,  President. 

BmoHAMTOir.  N.  Y. 
We  favor  nation-wide  branch  banking.  CongratuUUona  on  your 
efforts  In  thla  direction  against  the  flllbuater. 

Vaxl  Ballott  Pbbbs  (Inc.). 
Saitubl   B.    Vail,   President. 

BiNOHAMTOV,  N.  Y. 

Your  efforta  to  break  the  flllbuater  are  being  appredatad.    Wa 
should  have  branch  banking  in  aU  States. 

Nxw  York  Statb  Oab  A  BuDcraK  Co« 
Hobacx  W.  Davxb,  iMrector. 


Congratulations   on   efforts 
bftnir'ng  in  every  SUte. 


Jakbstown,  N.  Y. 
to   break  fUlbuster.    Favor   branch 

Jambstown  Lomtam  Co.. 
Chablbb  F.  Bbxixt,  Preaiden^. 
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Purchmxing  Agent. 
COfporstlom  CortlanA,  M.  T. 


Obiswolo    a    lIcWAOf. 

J.  UtiWum,  Fntldent. 


W.  8.  SicxrH.  Treasurer. 


m 
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J&KBrrowir.  W.  T. 
ktnlstt  you  OB  cfTorta  to  tor««k  filibuster.     Important 
lamiesi  aa  bnmcb  hanlrtng  whlcb  sbouM  be  permitted  In  all  Staia* 
abould  not  ba  atdatraekad. 

Jamsstowm  Mstal  KqcrTPMSirT  Co.  (Iwc.). 
OocAB  A.  LcMMA.  PrMident. 

BorFALO.  !f.  T. 
Oonfmtxilatloiw  oa  yanr  stand  In  tb«  Interest*  of  better  banktnK. 
Hop*  Allbustar  will  b*  broksn  and  your  bill  paa**d. 

WOCTHIMCTOM.    BUA.    *    MffliW    (IVC.). 

lULrs  lioaoAM.  ^r««Msit<. 


,  Bttvtalo,  H.  T. 

COUfiatulatlons  on  your  stand  in  the  lnt«r«*ts  of  better  bank- 
ing.    Hop*  flllbustsr  will  be  broken  and  your  bill  p***iir1,. 

BrtAtroAMB  BtrsiNCss  Tkainino  iMSiiiun. 
Jamb  T.  Jmri  i .  Proprietor. 


BocHxarsa.  If.  T. 

Stop  flUbuater.     Olaaa  bill  baa  our  support,  particularly  stata- 
vlfa  brancb  banfctng. 

r  W.  N.  Claax  Co.. 

LawasKcs  MxvuanrrmM,  Vice  PresUUnt. 


graeefuL 


wltf*    bcaocb    hanking    bill    must 


Bocaarraa.  N.  T. 
Plllbuster    dla- 


JoumwrottE  ADvaananro  M  Salib  Sbbtki. 
WxixiAM  BiJMnaa,  Prtaidsnt. 


TOMAWAWBA.    IV.    T 

9K9m  branch  hanking  for  aU  Statea.    Hope  Allbustar  brokai 
bill  pasMd. 

ludg*  MoaMAK  D.  PUH. 

TOlfAWAHItA.    M.    T. 

We    admire    your   effort    to   braak    filibuster.      Are    heartily    In 
tevor  of  branch  hanking  In  every  State. 

BOVTALO  SrcB.  Co.. 

W.  J.  KiBUES.  Prttident. 


BrryyAio.  N.  T. 
CongratulatloQ*  on  your  stand  In  the  Interest*  of  better  bank- 
ing.    Hope  AUbusler  will  be  broken  and  your  bill  pawed. 

Pkwwst  a  Psirifrr, 
Cwum.  8. 


ii« 


BorrALo.  N.  T. 
Slnoeretr  hope  that  deplorable  Long  flllbiister  may  be  promptly 
broken  and  state-wtde  branch  '— '■^'"wr  for  all  State*  autborlaed  at 
thl*  Ml  OB. 

BnmvarroM  Raiw»  (Inc.), 
Jamss  H.  Ramo.  Jr..  President, 


should 


TOWAWAWDA.   N.    T. 

te  your  effort  to  break  Long  Olibxistcr.    Branch  banking 

BuvTAXdO  Bolt  Co.. 

B.  K.  4i  Mioirr.  President. 


TJyfe  that  ytn  use  sTery  passible  effort  to 
and  effect  legtalatioB  this  sssalon  au 
banking  all  SUtaa. 


BuwALO.  M.  T. 
It 


Baoa.   (Ijic.)< 

Secretary. 


Matt 


BrvTALO.  H.  T. 
hope  that  deplorable  long  filibuster  may  be  promptly 
broken  and  state-wide  branch  banking  for  all  Stataa  authorised 
at  this  Mwalon. 

ScHoaujcopr  Bttttok  A:  PoanaoT  (Xkc.), 
J.  F.  Scaoaixxarr.  Jr..  President. 


BOFTAIO.  N.  T. 
TJrge  that  you  use  ercry  possible  effort  to  braak  current  filibus- 
ter and  effect  legislation  thla  seaslon  authorlalng  state-wide  branch 
banking  all  Statea. 

XaoQiToia  Dooa  Co.. 

A.  O.  PKnrifST.  i*re«fdeit<. 

BxTrrAio.  K.  Y. 
congratulations  on  your  stand  In  the  interesta  of  better  bank- 
ing.   Hope  filibuster  wtU  be  broken  and  your  blU 

PAsas.  Hau.  * 
PkirroN  U.  Pammm.  President. 

BOTTAIO.  N.  T. 

Congratxilatlons  on  your  stand  In  the  Interests  of  better  bank- 
tag.    Bcpe  Allbustar  will  be  broken  and  your  bill  pasaed. 

nc—aTBow  Blbctbic  CoNaraucnoif  Oo« 
jAirw  iM laii isiiw,  rresaaenc 


Firmly  baUera  state-wide  branch 
Important  step  tn  bi 
to  this  and. 


January  18 

Burr.    o.  N.  T. 
banking  In  every  State  highly 
Urge  you  to  uae  your  eflorta 

o  RzFaACToaxxs  CoaroaATioH. 
L.  U.  lULWAao.  President. 

BOTTALO.   N.    T. 
Congratulations  oei  yoor  stand  la  the  interesU  of  better  bimk- 
Ing.      Hope  filibuster  wUl  be  broken  and  your  bill  paaaad. 

Haw  Toaa  Cab  Whisl  Co.. 
Samttb.  R.   Oonv, 
Wtee  President  and  Oenaral  Manag>ir. 

BtTITAtO.    N.    T. 

UnlvervU  eonfldenre  tn  financial  Institutions  neoeeeary  for  re- 
turn of  normal  business.  BeHere  state-wide  branch  banting 
in  erary  State  will  arrompllah  thla  greatly  dealred  end.  You 
to  be  commended  for  your  unneasing  efforts. 

Babmon   Baoa.    (Iwc), 

ICaacTTa    W.    BAaisoM,    Tyeeaanir. 


BmrrALo.  N.  Y. 
Firmly  bellere  state-wide  branch  banking  In  erery  State  hlfhly 
Important  step  In  bUilBMB  recoTery.     Urge  you  to  continue  rour 
splendid  efforts  to  thla  and. 

Stakoako  Mibxok  Co.    (Imc  ), 
Wm.  LiAhoonst.  i>resklcnf. 

BUTTALO,   N.    Y. 

In  the  Interests  of  better  economic  conditions  we  urge  you  to 
use  your  Influence  to  break  fUlbvuter  and  procure  state- side 
branch  banking  In  every  State. 

OaaroM.    Comza    A    Danisij^ 
Joaut  F.  BuBca,  President. 

BOTTALO,   N.    Y. 
Branch   banking  Is  big  step  toward  safe  banking   In   America. 
The  Interests  of  the  public  denumd  breaking  filibuster  and  legis- 
lating state-wide   branch    banking   In   every   State. 

C.  Mat  *  Sows, 
Bdwabb  Mat,  President. 


Firmly  bellere 
Important  step  In 
to  this  snd. 


BorvALo,  N.  Y. 
In  every  Mata  bighlj 
f.  tvga  you  to  uaa  your  eiforta 

Babcalo    MAJnrrACTuaxMO    Co.. 
S.  J.  Babcalo.  President. 


LOCKPOBT,  N.  Y. 
X  OMBpUBMBt  you  upon  fine  work  you  are  doing.     I  am  oiueh 
tn  tevor  at  branch  hanking  throughout  the  coxuitry. 

F.  W.   ROBBBTB  MaWOFACTTTBIKO  C0« 

F.  W.  Roaaaxa.  FrcsMenl. 

locKPorr.  If.  Y. 
Trust  you  will  succeed  in  efforts  to  break  filibuster.     I  believe 
thoroughly  tn  branch  hanking  for  all  Statea. 

B.  H.  PKBaaa  Co.. 
Douglas    R.    Pattbbsom. 
Vice  President  and  Treasut^r. 

LocKPoar,  N.  Y. 
X  appreciate  your  afforta  to  break  filibuster.     Hope  you  may 
favor  branch  hanking  for  all  Btataa. 

WsaaMow  RAOiAToa  CoaroaATioa. 
V^Ajnc  M.  Habdimaw.  President. 

Noera  Tomawamda.  N   Y. 
Am  heartily  In  favor  of  Olaas  bill  with  provisions  of  branch 
***'»^'rg  In  all  States. 

Dow  VaoMAM. 

BXTVTALO.  N.  Y. 

Ptrmly  believe  state- wide  branch  banking  In  every  SUte  highly 
Important  step  In  business  recovery.  Urge  you  to  use  your  e  Torts 
to  this  end. 

WarweLo  Loomob  Co.. 

•.  OnaoM.   TVeasarer. 


BtTvrALO.  H.  Y. 
Congratulations  on  your  stand  tn  the  Interesta  at  better  banktaf. 
Hope  filibuster  will  be  broken  and  your  bill  paaMd. 

SAsiaoM  PLAanaaoAsr)  Co.. 
•CAVUT  8.  JsaKxas,  President. 


Olass  banking 
favor  It. 


Wat«btoww.  N.  Y. 
bill  contains  many  needed  reforms.    Peofrie  her* 
oaa  your  best  efforto  for  paasage. 

Thb  Noaraaaa  Haw  Yoaa  TMiar  Co., 

D.  M.  AjnoBaojf.  I>irector. 
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BurrALO,  N.  Y. 
Sinearely  hope  that  deplorable  long  flllbustar  may  be  promptly 
broken  and  etate-wlde  branch  banking  tor  ail  Statea  authorised  at 
this  seesion. 

fABB  L.  KOOKS. 


•  BUITALO.  N.  Y. 

Ooi^ratulatlaaa  on  your  stand  in  the  intereeta  at  better  bank- 
lag.    Hope  flllhustirr  wUl  be  broken  and  your  bill  passed. 

Omtasio  Biscur  Co.. 
Hasbt  B.  Tbxflbxok.  President. 

BUFTALO,  N.  Y. 

urge  that  you  do  your  utmoat  to  break  the  deplorable  filibuster 
and  pass  a  bill  at  thla  aaaalon  making  state-wide  branch  banking 
legal  in  all  Statea. 

.  Josa  W.  DAXTcarr  Co.. 

By  N.  Loaara  DAaroBrr,  President. 

Hsw  Yoaa.  N.  Y. 
Wish  to  commend  you  on  yotir  efforta  with  the  Olaaa  bill  and 
hope  present  fiUbuster  will  be  broken.    I  alao  wish  to  urge  sUte- 
wlde  braneh  banking  In  evary  State. 

AmBKAK  Bns^va  Ihbcbamcs  Co.. 
Thomas  B.  Boas.  President. 

BOFTAXiO,   N.  Y. 

sincerely  hope  that  deplorable  Long  filibuster  may  be  promptly 
broken  and  stato-wide  branch  banking  for  aU  States  authorized 

at  this  ■Mslnn      4 

FoaTBa-MxLaoaa  Co.. 
H.  O.  SacxTK.  President. 


I  Ksw  YOBX,  N.  Y. 

Your  efforts  pass  Glass  bill  commendable.  Hope  you  succeed 
breaking  filibuster  and  that  bill  when  paaserl  will  provide  state- 
wide branch  bankli^  la  avary  State. 

B.  B.  Warn. 

Bttvtalo,  N.  Y. 
Urge  that  you  «8e  every  possible  effort  to  break  current  filibuster 
and  effect  legislation  this  session  authorising  state-wide  branch 
*t^»i^«ng  all  Statea. 

Boabd  Bttttaio  Insubaitcb  Co., 
Panjp  J.  Wicxsai,  Chairman. 


BurrALO,  N.  Y. 

smoerety  hope  that  deplorable  Long  filibuster  may  t>e  promptly 
broken  and  state-wide  branch  banking  tor  all  Stataa  authorised  at 
this  session. 

Battkn,  Babton.  Dubstihb  &  OsBOBH  (lac.). 
F.  OsBOBN.  Vice  President. 


BvrrALO.  V.  Y. 
I  am  vsry  anxious  have  you  suooeed  In  breaking  filibuster  led  by 
Senator  Long  and  hope  you  will  be  successful  In  passing  bill  at 
Vii»  seesion  authorizing  state-wide  branch  hanking  for  all  Statea. 

OOOOTSAB    Wkwdb    Oo.    Cobpobation., 
H.  H.  Wkmdb,  President. 

Bottalo,  If.  Y. 

Congratulations  on  your  stand  In  the  interesta  of  better  bank- 
ing.   Hope  flUbvister  will  be  broken  and  your  bin  passed. 

Pbatt  *  Lambbbt   (lac), 

H.  X.  WaaaTSB. 

I  

WAiaaiowH.  K.  Y. 
Regret  that  valuable  time  of  Senate  taken  by  filibuster.    Olaas 
bill  entitled  to  favorable  consideration. 

Skabb  a  PBimr   (lac). 
{  M.  8.  Paora.  President. 

WATBBTOWa,   N.  Y. 

Regret  filibuster  on  Olaaa  banking  bUL  Plaaae  uae  your  efforts 
to  give  bin  favorable  oonalderatlon.  including  branch  banking 
provisions. 

Tbb  Nobthbkw  Nbw  Yobk  TWtst  Co.. 

J.  F.  Aacoa,  Directer. 


HKw  Yobk.  N.  T. 
Beg  to  extend   commendation  at  your  high  stoteamanshlp  in 
contending  for  the  passage  of  your  banking  bill  and  wish  to  sug- 
gest  that   act   finallv  pasaed  shall   authorise  national  banks  to 
conduct  state-wide  wanch  hanking  in  every  State.    Best  regards. 

~  H.  BoLSs. 


t  BorrAU).  M.  Y. 

nirge  that  you  use  eyerj  possible  effort  to  break  current  fill- 
buster  and  effect  leglalation  this  aalon  authorlalng  state-wide 
branch  banking  all  SUtaa. 

CboocH  Jk  Aixxa. 

E.  CaoccH. 


Attka.  H.  T. 
Bndlng  at  flllbustar  and  Chvormbla  aettm  en  Olaai  bill 

quest  to  yoa.  ^  

"■        o* 


Barrujo,  N.  T. 

We  urge  breaking  of  the  flllbustar  and  favorable  aetioa  on  the 

Olaaa  banking  bllL 

BAsnc  or 


Wnr  YoBX,  H.  T. 
Hope  yon  will  be  soijiiaiTiil  tn  getting  poor  MUttrou^  in  aplia 
of  opposition:  alao  hope  bill  in  final  form  wHl  provldB  for  stats 
wide  branch  banking  In  every  State. 

• I^aoour  Salt. 

A. 


BOWALO.  H.  T. 

W«  urge  prompt  aetton  on  the  Olaaa  banking  bill. 

Stats  " 


Doausa,  H.  Y 
Hope  you  can  end  flllbusteting  and  take  favorable  action 
Olaaa  banking  blU.  _ 

"^ MAXKUrAZ.  BAmc 


WAxasTowa.  K.  Y. 

Believe  Olass  >»»riniig  bill  should  have  favorable  actioB.    T( 
efforta  to  break  filibuster  merit  oongratulattons. 

Baaa  or  AaTwaar,  N.  T., 
W.  D.  MoBAK.  iXreotor. 

BurfAiiO,  V.  Y. 
Urge  that  you  use  every  possible  effort  to  break  current  flllbustar 
and  effect  legislation  this  session  authorlring  state-wide  brandl 
banking  all  States. 

Dollab  Dkt  CLXAanro  Go., 

H.  J.  OBossKAa,  Flee  President 

BurrALO.  If.  Y. 
Urge  that  you  use  every  possible  effort  to  break  current  flllbuster 
and  effect  legislation  this  seaslon  authorising  state-wide  Ivancb 
banking  all  States. 

W.  A.  OABmna  *  Co, 
W.  A.  OABoasB. 

BUTTALO,   N.  Y. 

Urge  that  you  uae  every  poaalble  effort  to  break  current  filibus- 
ter and  effect  legislation  this  sessioB  authorising  state-wide  braneh 
bf^ifc^ing  in  all  Statea. 

BurrALO  WBAvnro  *  BSLixao  Oo. 
O.  Zi.  MATHBwaoa, 

President  and  Treasurer. 

BurVALO,  N.  Y. 
Urge  that  you  use  every  possiUe  eltat  to  braak  eurrant  flllibns- 
ter  and  effect  legislation  this  srianinn  autborlBing  stata-vlds  branch 
banking  in  all  Statea. 

McDoaaxLL  *  Boas  (Xac.), 
TBOMAS  F.  McDoaaxLL.  Treasurer. 

BurrALO,  M.  Y. 
urge  that  yon  use  every  poeslble  effort  to  break  current  filibus- 
ter and  effect  leglalation  thla  seaslon  authorizing  state-wide  branch 
banking  In  aU  States. 

MCDOXTOALL  BUTLXB  (IKC.)  . 

AaoBBw  8.  Butxjbk,  President. 

BurrALO.  B.  Y. 
In  the  interesta  at  better  eoonomle  condlttons  we  urge  you  to 
use   yoiir   influence   to   break   flllbuster   and  procure  stato-wlds 
branch  banking  in  every  State. 

Habs  MAaurACTUBzao  Co., 
Jambs  H.  Dtstt,  President. 

BurrALO.  N.  Y. 
Branch  banking  is  big  step  toward  safe  banking  in  America. 
Hie  Interests  of  the  pubUc  demand  breaking  flllbuster  and  legislat- 
ing state-wide  branch  banking  in  every  State. 

WnxzAXcs  0<R.»  Bariaiau  Co.. 
rbqixalo  WiLUAics,  Fios  President. 

BUFTALO,   N.  Y. 

Ffarmly  bcUeve  state-wide  branch  banking  in  every  State  highly 
important.  In  business  recovery  urge  you  to  uae  your  efforta  to 
this  and. 

McKam-Hatcs    (lac.). 

A.  T.  McKau.  PresideiU. 


Heartily  lavor   passage   at 
Appreciate  j'our  tttotta  to 


bin. 


(Haas 
bilL 

Baax  or  Cass 
T.  G.  KiLLBa,  F<o«  Preetdemt. 


WATBTTOWa.  If .  Y. 

Fllilraster   regrettable. 


; «.  Y, 


UUVl- 


-trt 
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BufT&ix},  N.  T. 

Ttal*  oomp*ny  va^m  jtm  to  imUt  In  brcAklng  the  filibuster  now 
In  the  Senate  and  to  paae  the  neceHary  bank  leclalatlon. 
vtU  allow  ftate-vtde  branch  baniang. 

OasAT  Ijuub  PoaTULNO  Cucnrr  CoaroaATioN. 


MBw  ToKK.  M.  T. 
ikppreclate  tborouchly  your  ei^endld  efforts  to  have  your  bank- 
Inf  bill  enacted  diirtng  this  Congress,  and  slneerely  hope  you  will 
be  able  to  break  up  the  fllibxister.  I  feel  stronfiy  that  Congrees 
should  authortae  state-wide  branch  banking  In  every  State  for  the 
national  hanking  system,  and  I  trust  when  your  bill  Is  pssteri  tt 
vUt  proUds  for  that. 

Jamss  O.  Buumb. 


N>w  Toax.  N.  T. 
present  fUlbrister  Is  Interfering  with  your  commendaUe 
•fforts  to  put  through  the  Glass  bill,  and  hope  filibuster  will  be 
broken,    want  to  urge  you  to  put  your  bill  through  aUowtng 
branch  *«*»^««f  m  every  State. 

Lnvoouf   Tnm   ImrnukMcm  Co.. 
T.  Tamblth.  Fresident. 


Nbw  Toax.  If .  T. 
t  wtah  to  eommend  you  tor  your  efforts  to  put  through  the 
OlasB  bill,  and  urge  that  It  Include  branch  banking  in  each  and 
«f?«ry  State.    Binoarely  hope  that  the  preeent  filibuster  wUl  be 


COMMBCiai.  SacvuTT  Oo.  (Imo.). 
Hicfisa  W.  X<AWBsafca,  Frthdtni. 

New  Toax.  N.  T. 
ODncrmtulatlons  on  your  efforts  to  put  through  the  Glass  bUL 
■tIMeraty  hope  you  win  be  able  to  break  the  preeent  ftllbuiter. 
Mil  I  u>f«  you  to  put  your  biU  through  aUowlag  branch  baakiag 
ta  moh  aad  trtry  tuta? 


T  W. 


BofvaiiO»  N.  T. 


t  am  vary  anxious  le  hava  you  suooMt  la  brfkinf  ftUbuster  M 
•anaior  Lowa,  and  hope  you  wlU  be  •ueeaeatuTut  pMalnt  MU 
AUtbortkUg  state-wide  bfanch  banking  tor  all  Knlti. 
A>f  waw  •nuMOMV  Co.. 
-  {  Aa*M  B.  OoMimva»  dMrtroMO  •/  •oori, 

Oiga  thai  yov  «ae  vmj  poaalble  effort  to  brooli  •urtronl  aubustw 
M<l  effoct  lapalauon  thia  ssealon  authoHalnc  alaio-wtde  branch 


ir 


BovrsLo  SAvtMos  Bank. 
Oaanui  I*.  Oobmbt.  FrasMent. 

BtrrrALo.  N   T 
•laearaty  hope  tiMM  daplorable  Long  filibuster  may  be  prompUy 
''^' —  an4  state-wtda  branch  banking  tor  aU  States  authoriaad  at 


BvFrAX.o  Couana 
W.  J.  CoMirBM.  Jr.. 

rrasMewt  mnd  FubUther. 

BUVTALO.  N.  T. 

_    ttnlatlons  on  year  sffort  to  break  filibuster.    We  are  In 
fovor  of  branch  hanking  in  every  SUte. 

Baxx  or  Wiawwir 

^ BUVFALO.   K.  T. 

I  am  very  anxious  have  you  succeed  in  breaking  filib\ister  led 
by  Senator  Lomo  and  hope  you  will  be  succeesful  m  passing  bill 
•t  this  sasBlOQ  authorlatng  state-wide  branch  banking  for  all  Stmtea. 

Klucott  Souasb  Co.  or  BtrrrALOk 
Boocatcx  PoTTBB.  Rr€*id«nt. 

.         ^  BcfTAJUO.  K.  Y. 

TTntTersal  oonflden<»  la  financial  Institutions  nnriMsrj  for  ra- 
turn  to  normal  bvislneu.  Believe  state-wide  branch  t<»n^<ng  In 
every  State  will  accomplish  this  greatly  desired  end.  Tou  are  to 
be  commended  for  your  unceasing  efforts. 

Acm  Pattbuv  Wooxa. 
HowABB  TATi^oa.  Prm14mtt. 

BuvTAU).  M.  T. 
In  the  intereets  of  better  economic  oondltUms  we  urge  you  to 
use    your    influence    to    break    filibuster    and    procure    state-wklo 
branch  hanking  In  svery  State. 

FcDosas  ItAJwrrACTDBim  Co.. 
I*.  P.  Paaona.  PresMent. 
i  — ^— 

BT7rrAi.o.  W.  T. 
Oongratulatlons  on  your  stand  in  the  intereets  of  better  bank- 
Bit*    Hope  filibuster  wUl  bi 


be  broken  and  your  bUl 
GasAtoa  Bcftalo 
M.  M.  Coax.  PrtsMeiU 


(I»c.). 


BtTTTiLLO.    N.    T. 

Plrmly  believe  state-wide  branch  banking  in  every  State  highly 
important  step  In  business  recovery.  Urge  you  to  continue  your 
q;>lendld  efforts  to  thla  end. 

BsawASD  Daxas  UlAirurAcrxTBiMa  Co.. 

BsaifAas  Lavxjf. 

BtrrrALo.  W.  T. 
Oongratulatlons  on  your  stand  In  the  Interests  of  better  bank> 
Ing.    Hope  filibuster  will  be  broken  and  your  bill  passed. 

Tatiob   *   Cbats. 
BoBACs   P.    Tatlob.    Preside  «f. 

Bttttalo.  K.  T. 
Universal    confidence    In    financial    Institutions    neceesary    for 
return   of   normal    buslnees.     Believe   etate-wlde    branch    backing 
In  every  Bute  will  accomplish  this  greatly  dealred  end.    Toti  aro 
to  be  commended  for  your  unceasing  efforts. 

A.    VicToa   *   Co.. 

Abtkvb  Victob,  Jr..  PraXdrtt. 

BirprALO.  N.  T. 
Branch  hanking  Is  big  step  toward  safe  hanlrlng  In  Amirlcn. 
The    Intarssta    ot    the    public    demand    breaking    filibuster    and 
legislating  suta-wlde  branch  banking  in  every  SUte. 

AtTiBBUBT  MoToa  Tiucx  Co. 
J.  8.  SnuKBa.  Prttidtnt. 


IjOcxfobt,  If.  T. 
Country  ssnously  needs  branch  banking  ■yatam  in  all  SUtts.    I 
afipraelata  your  efforta. 

Bgwt.BT  Baoa.  Cakntkq  Co« 
WnxxAM  Bbwlbt.  Prtaid0%t, 

I/KinyoBT.  N.  T. 
Tour  work  breaking  fillbustar  nw—iililiiij.    I  am  tor  brinoB 
boaUaf  avorywharo. 

MbMUTT  BmUKBHUMO  B  Baub  C>o« 
M.  IUmutt.  fra«4i«fit. 


Loat»o«T.  N.  T. 
I  ua  tor  bffoaoB  baaklag  ta  tvory  Butt,    Approeiaia  your  oforH 
la  brooking  AUbuMar. 

FUBfo  MAmjvACTtmnio  (to^ 
O.  AuuBT  KtOL.  Pra»««M. 

_  LooxMOT,  K.  T. 

Oood  beat  wtah«  la  your  afforta.    X  am  tor  branoh  baiikinff 
throughout. 

D.  B.  BiLUBXT  B  (}»« 

D.  B. 


NOBTM   TOlfAWANOA.   N    T 

Appradata  your  effort  to  break  filibuster  and  secuio  p« 
Glass  bill. 


Tour 


B.  Cbambb.  ^tident 


NOBTR  TOMAWAWOA.  N.  T. 

to  break  filibuster  much  appreciated.     Bill  ebould 
-     branch  hanUng  in  every  StaU. 

Cbbodipt  Co.. 

J.  D.  Oilbb.  PrasMent. 


NOSTH   TONAWANOA.  N.   T 

Ballavo  OlasB  Mil  with  branch  b^n^t'ng  provisions  should 

B.  T.  JowBs  LuMSKa  Co.. 

ML  MOBTOW   JOMBB. 

Fre»UUnt  rnnd  TreoMXTtr. 

NoBTX  ToHAWAma.  F.  T. 
Congratulate  you  on  effort  to  break  filibuster.    Ws  aro  In  favor 
ot  branch  banking  In  every  SUte. 

Nattonal   MAiTTTyACTuamu   Co.. 
CujrroM  P.  Bbowm,  Prestdnit. 

NOBTB  TOHOWAimA.  H    T. 

Hope  you  succeed  enactment  Glass  bill  this  sssslon  with  bi-anch 


BUBOLTB    WtTBUTCBB   MAJnTFACTUBIItO   llO, 

Pabxt  Wubutzbb.  Pretident. 

_  ,    ..  _  IfOBTH  TOWOWAMSA.  H.  T. 

Congratulations  on  effort  to  break  filibuster.    Am  heartily  la 
tavcr  of  branch  >^">-lng  for  all  SUtee. 

O.  J.  KxovrBix.  Former  City  Judf. 

—         .     ..      .    _,„  ROCKBBTBB.  W.  T. 

Break  that  fiUbusttf.    Wa  support  CHaas  blU.    Pavor  sUte-wldo 
branchea  every  SUta. 

SWBBMBV    B    BOLAMO    (IWC.). 

T.  BoiAWQ,  PrmidmU. 
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BOCSBBXSB,  M.  T. 

Break  that  filibuster.    We  support  Glasa  bm.    fkvor  sute-wlde 
branchea  every  State. 

t  Pawirx  A.  Bhbwooo, 

I  PfMident. 

BocBBsrm.  N.  T. 
Break  that  flllboster.    We  aupport  <»aaB  Mil;  favor  stata-wlda 
branchoa  every  StaU. 

F.  B.  Bab  On.  Co. 

JOHX  H.  Bab.  President. 


N.  Y. 

Break  that  flinniatar.    Wa  Bopport  Glam  bill;  favor  state-wide 
branches  amy  Btata. 

BtMiXBOIBB  LOMBMI  OO., 

Alvax  F.  Biaxx^ 


Btato-wlde  branoh  banking  bill  must 


B.  Kbaixmo. 


BocHBsna.  N.  T. 
flilbuster  dtagraoofuL 

*  KXATXXO. 


BUta-wlda  branoh  hanking  bin  mxiit 


N.  T. 
flnbustar  dlagraoefuL 
Bos  OOv 
O.  Buwaaaox.  Protidirt. 


km.  N.  T. 

Ooafrntulattona  on  your  fiao  fli^t.  Tbo  fillbuBtar  should  b« 
brokon  and  braaeh  boaklag  prlTlkfOi  p!f^n  aatlo&al  banks  In 
HI  Btataa  wo  ballavo. 

tw  Btjttom  Oo. 


BtnvaiiO,  N.  T. 
XJWymml  ooaBdoaoa  ta  flaaaoUl  laotlluUoao  aoeoaoiy  for  ro- 
tvra  of  aeraol  bmln—    BtUovo  olalo-wtdo  broaoB  boaklat  la 
tvory  Biota  wlU  joooavplliB  IBB  grootly  dniiod  oad.    Tou  mo  to 
bo  ownmondod  tor  your  unoaMlng  oSorto. 


MAVIAt 


rT99999f^M% 


Ooanotulotioaa  oa  your  ttoatf  la  tho  tat 
«.   lopo  mibuitar  trlU  bo  ^  ^ 


■uiioLa,  M.  T. 
ot  bitl«  boak- 
oad  yvor  blU  pMMd. 
(Xaoji 


J. 


•orrato,  If .  T. 
Firmly  boUovo  Mata-wtdo  bcoaoh  boaktaf  la  ovwy  Btoto  hlfhly 
Important  otap  la  bualaaM  raoovary.   Urfo  you  to  uoo  your  aObrta 
to  this  and. 

KTn.r  ToAXOfoorATioir  Lmm 
.  FBAMX  H.  Kui.r.  Prssfdeitt. 

Boonont.  N.  T. 
FUlbustar  ahaifatul.    Pasa  Btata-wlda  branoh  banking  bUl  tor 
every  SUto. 

WxxnioeB.  Rauibb  B  TxonnTS, 

8.  WKiTMaox.  Vies  Prasident. 


BnvALO.  N.  T. 
TTtve  that  you  do  everything  poaslble  break  present  deplorable 
filibuster  and  pam  bill  at  this  sesBlon  legalising  state-wide  branoh 
banking  for  all  SUtee. 

If.  Oooor.  AUamtf  at  Lam, 


\  BurwAu>,  N.  T. 

urge  that  you  do  your  utmost  to  break  the  Long  filibuster  and 
bill  at  this  sssslon  making  sUte-wlde  braaeh  banking  legal 
in  all  SUtaa. 


BtiVFAiiO.  N.  T. 

Urge  that  you  use  every  poealUe  effort  to  break  current  fillbUBter 
and  affect  leglalatlon  this  aaaston  ootborlBlnf  atato-wlde  branch 
banking  aU  Stataa.  _ 

OOOOOB  A.  KBT.TXB. 

CoBSBMndsr  in  Chief  Bugelo  Consistorp. 
!  - 

Buvfalo,  N.  T. 
ITrge  that  you  iMe  every  effort  to  break  current  filibuster  and 
effect    legation    this    snartrai    authorising    sUte-wlde    branch 
banking  aU  SUtos. 


FuxL  Oil  Co.. 
W.  H.  BBMBcrr. 

Fios  Freeident-Treasttrer. 


In  the  tntereets  of  better  eoonomlB 
ase   your  Influeoce   to   break   flllMwfcw 
branch  H»nnng  in  every  State. 


BmrrAtA.  N.  T. 
«lona.  we  urge  you  to 


and  procure   sute-wida 


atmsMia  (Ixc.). 
J.  Dock,  Preetdent. 


BurrAXO,  If.  T. 
Dtge  that  you  use  every  poaBtMe  eflbrt  to  break  oun«it  BlUmatar 
and  effect  legMstkm  this  wlixi  autharlslng  stato-wlda  brancB 

WKmacT  Gbaxav  Co.  (Inc.). 

IfBBLB   B.   WHTTWkl, 

Presidenf-rreasttrer. 

HVWWUJO,  If.  T. 

XTtge  that  you  ttse  every  poeslble  eOOrt  to  break  current  lUibxiMer 
and  effect  legldatlon  this  session  authorising  SUte-wlde  branch 
banking  aU  SUtea. 

O.  C.  Dank  B  Co.. 

O.  O.  DsMX. 

Buvmao,  N.  Y. 
urge  that  you  use  ovory  possible  effort  to  break  currHit  filibuster 
and  aBeot  leglaiatlon  this  aeaalon  authorising  sUte-wido  branoh 
banking  aU  Btataa. 

OoMBimocnoif  Oobfooatxoh, 


BovTAUk.  H.  Y. 
Firmly  batlovo  otata-wlde  braneb  banking  in  every  Bteta  highly 
important  sUp  in  bualneas  rooovory.    Urge  you  to  oontinuo  your 

■is 


B.  J.  To^ 
Doam 


BBOMB. 


qdandid  efforts  to  thla  and. 


BowaxA.  R.  Y. 
Oongratulatloni  on  your  atand  in  the  mtareots  ot  bettor  boak- 


tng.  hopo  fUibustar 


brokon  and  your  bill  poaaad. 

Black  Book  On.  Oobvobaiiom. 

R.  J.  H>iroMHOit«  pratidoiif. 


UTfo  that  you  uot  o' 
and  offoot  lofidotloa 
boaktac  oU  motaa. 

mvwnio  AuiimmwfM  T»um  Bnoounon  (I1104 


BuwaiA  K.  T. 
offort  to  brook  eurroat  ftlibuottr 
ottthortaing  stataowlda  braaoh 


M.  T. 

BUI 


Urio  that  you  um  ovory  poaablo  oBort  to 
-    ~   -  toilBbtlOB  thla  MMlea  outhortBtaf  itoto-wMo  broadh 

boakiat  oU  MoIm.  , ^  ^,     ^ 

MoMANirao  Brbl  Oownooonoir  Oo.  (Zjic.)* 
B.  MsKAinreo. 


BoftaLOk  H.  T. 
Urge  that  you  uot  ovory  poadblo  offort  to  brook  ourrmt  Bttbuittr 
and  affaot  teflalatloa  thlo  ■■ortoa  outhorlHag  oloto-wldo  broaoh 
banking  all  Btataa. 

Tn  XumnuMS  Oo.. 

B.  L.  gf,BnniAW^  Protfdont 


BuwAM.  H.  T. 

TTTga  ttuit  you  use  every  poBtfbIa  effort  to  Moak  current  flll- 
ister  and  effect  legislation  thla  session  authorlslnff  Btoto  wido 


buster 


braaeh  banktng  all  Stataa 
BncxBB 


(Ixc). 
P.  Gbobbx.  Vice  Preeident  rnnd  Treaeurer. 


Burrxuo,  If.  Y. 
TJTge  that  you  use  every  poaslble  effort  to  break  eurrent  flUbuster 
aad  affeet  legislation  this  asssion  authorlBing  ^  '  " 

>.^wnt>g  aU  Statea. 

W.  F.  Onooa 

W.  F.  GBOoat,  Pr«tfd«iit. 

LoCBJOor,  H.  Y. 
I  compliment  you  upon  suooeaa  in  bi'eakfng  fBlboster.    I  b« 
Bevo  branch  banking  in  aU  Btataa  fUndamontaL 

NOBTOV   TiABIIBATUKSa    (XXO.), 

J.  B.  MkAL.  Prssidenf. 


Filibuster  shamtfuL 
every  State. 


FillbUBter  shameful, 
every  SUU. 


If .  Y. 
stote-wlde  branoh  hanking  UU  Dor 


IXTBBMATIOirAI. 

F.   W. 


PrssMOfis. 


(l»c.). 


If .  Y. 

state-wide  branch  >^"*^"t  ^^  fW 


AaZXUB    B.   BUUBBBLAXa. 

■.  Y. 


We  favor  Ofaaa  bQl  for 

B  Lakb  Owtsbx>  Wa' 

BUBBBJ..  FiOS 
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rAXBKK    T.   BOLAMS.   i>r6Xd€1li. 
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BvFr4ix>.  N.  T. 
la  th*  tatarwCa  of  b«Ct«r  •eonomle  oondlttona  m  vote  you  to 
_tt    your   lBflumic«    to    break    mibuster   and    procure    sta«*-wlda 

BLUcorr  Dbttv  Ck>., 

T.  F.  WuxiAMS.  Pre«Ul«n(. 

BwTAU>.  N.  T. 
OunfratulaUona  on  your  stand  In  tb«  interest*  of  better  bank- 
ing    Hope  nubueter  wlU  be  broken  and  your  bUl  paaeed. 

Laoo.  OAaoMA  *  JkwmM, 
U.  J.  Oaboha. 

BTTrrAio.  N.  T. 
Xa  the  tntereeta  of  better  economic  conditions  we  urge  you  to 
tMt   four    lnfl\ieQce    to    break    filibuster    and    procxire    state-wide 
feOMMli  banking  in  every  State. 

M.  BscK  Baawmo  Co^ 
Bbw.  M.  8CKXU.  PrtatAent. 

Bvrrhto.  N.  T. 
XTrge  that  you  use  every  poestble  effort  to  break  current  nJlbwter 
and  effect  legislation  ttus  session  authorizing  state-wide  branch 
banking  aU  SUtes. 

Buvrato  JswBLBT  Caa  Oo^ 
Natham  SmciBWALA.  Tteafwrer. 

BUVTALO,   N.    T. 

Branch  *«*nlr1rg  Is  big  step  toward  safe  banking  In  America. 
The  in  tercets  of  the  public  demand  breaking  fUlbxister  and  legla* 
latlng  state-wide  branch  banking  in  every  State. 

Cnrnui.  Casxst  Cc 
~^^  B.  V.  Cmakslsb.  Secretarg. 

Buffalo.  M.  T. 
Urge  that  you  use  every  poeslhle  effort  to  break  current  fUl- 
blister  and  effect   legislation  this  scaston   authorizing   state-wide 
branch  banking  In  ail  Statee. 

rtifx.rr  H.  OmmMm  Asvsstzszxo  AoMMtrt, 

JhMLMT  H.  O) 


{  BufTAio,  N.  T. 

Vfl*  that  you  uae  every  poeslhle  effort  to  break  current  fill- 
buster  and  effect  leglalatlon  this  seealon  authorizing  state-wide 
taeaach  banking  aU  Statea. 

X<AFAT«TTS  THSATn, 
A.    O.    HATMAJf. 

Buffalo,  N.  T. 
Urge  that  you  uae  every  poeslbie  effort  to  break  cxirrent  ftllbutt>tf 
and  effect  leglalatlon  this  session  authorlalng  state-wide  branch 
banking  aU  SUtea. 

LACKAWAirWA  9rBBL   COWSTBUCnOir   CoaFCKATIOM, 

Wm.  H.  FaxLLZFFi,  Frttidtnt. 

Mr.  OLABS.    Mr.  President > 

Hie  FRBSIDINO  OFFICER  (Mr.  OsokGi  in  the  chair). 
Hie  Senator  from  Virginia. 

Bfr.  QLAS8.  I  deelre  to  internal^  the  further  reading  of 
the  telecrams. 

Mr.  THOMAS  of  (Mdahoma.    I  object.    A  point  of  order. 

The  PRE8IDINO  OFFICER.  The  Senator  from  Okla- 
homa will  state  the  point  of  order. 

Mr.  THOMAS  of  Oklahoma.  The  Senate  has  by  motion 
directed  the  reading  of  the  telegrams.  The  point  of  order 
la  that  »***tKirig  else  is  in  order  until  the  telegrams  have  been 
read. 

The  PRB8IDINO  OFFICER.  The  Chahr  did  not  under- 
stand the  Senator  from  Virginia  to  have  completed  his  state- 
ment. If  he  has,  obJecti<»i  having  been  made,  the  clerk  will 
proceed  with  the  reading  of  the  telegrams. 

Mr.  GLASS.  I  have  not  finished  my  statement.  I  aak 
permission  to  interrupt  the  reading  of  the  telegrams  merely 
to  say 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  a  point  of 


The  PRESrmTWO  OFFICER.  The  Senator  win  state  the 
point  of  order. 

Mr.  TBX^MAS  of  Oklahnma.    I  demand  the  regular  order. 

The  PRESIDING  OFFICER.  Has  the  Senator  from  Vir- 
ginia finished  his  statement?  The  Chair  desires  to  know 
because  the  Chair  labors  under  some  misapprehension. 

Mr.  GLASS.  No;  I  have  not  finished  my  statement.  I 
want  to  interrupt  the  reading  of  the  telegrams  in  order  to 
say  that  I  have  had  these  telegrams  read  so  far  for  the  pur- 
pose only  of  Indicating  the  sentiment  of  the  business  people 
of  the  one  State  of  New  York  as  to  this  provlaloQ  of  the 


pending  bin.  Now  I  ask  unanimous  consent  that  the  further 
reading  of  the  telegrams • 

Mr.  THOMAS  of  Oklahoma.    I  object. 

The  PRESIDING  OFFICER  The  Senator  from  Okla- 
homa has  Interposed  an  objection  to  the  request. 

Mr.  GLASS.  I  have  not  made  the  request.  Mr.  Presi- 
dent. I  ask  unanimous  consent  that  the  fiulher  reading 
of  the  telegrams  be  discontinued  and  that  the  bunch  of 
telegrams  on  the  desk,  together  with  similar  bimches  of 
telegrams  from  nearly  every  State,  if  not  every  State  in 
the  Unkm.  of  a  kindred  nature  indicating  the  attitude  of 
bustows  and  of  unit  bankers  toward  this  i>rovislon  of  the 
pending  bill,  be  Inserted  In  the  RkcoaD  without  reading, 
so  that  discussion,  if  any  further  discussion  be  desired,  may 
be  continued  on  this  question. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  THOMAS  of  Oklahoma.    I  object 

The  PRESIDLNO  OFFICER.  The  Senator  from  Okla- 
homa objects. 

Mr.  GLASS.    Then  X  move  that  that  be  done. 

Mr.  FESS.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  win  state  it. 

Mr.  FESS.  I  want  to  submit  a  parliamentary  inquiry 
which  is  rather  a  new  one.  If  a  Senator  who  has  the  floor 
yields  for  the  purpose  of  having  read  some  material  that  is 
sent  to  the  desk,  can  the  Senator  resume  the  floor  at  any 
time  that  he  desires? 

The  PRESIDINO  OFFICER.  It  would  be  the  opinion  of 
the  present  occupant  of  the  chair  that  he  might  do  so  by 
permission  of  the  Chair.  The  Senator  from  Virginia  has 
asked  unanimous  consent  to  dispense  with  the  further  read- 
ing of  the  telegrams.  Objection  has  been  made  to  that 
request.  The  Senator  from  Virginia  has  moved  that  the 
further  reading  of  the  telegrams  be  dispensed  with.  The 
Chair  holds  that  motion  in  order. 

Mr.  GLASS.  And  that  those  telegrams  and  thousands  of 
others  which  I  have  here,  indicating  the  attitude  of  unit 
bankers  of  the  country  and  of  business  toward  this  problem, 
be  inserted  in  the  Rscobd. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  demand  % 
dlvlskm  on  the  question. 

The  PRESIDING  OFFICER.  The  demand,  in  the  opinion 
of  the  Chair,  is  proper.  The  motion  flrst  Is  to  suspend  the 
further  reading  of  the  telegrams  which  are  being  read,  not 
under  a  unanimous-consent  agreement,  the  Chair  will  say 
to  the  Senator  from  Ohio,  but  upon  motion.  (Putting  the 
question.]  The  ayes  seem  to  have  it.  The  ayes  have  it  and 
the  motion  prevails. 

Mr.  GLASS.  I  now  repeat  my  request  for  unanimous 
consent,  in  order  to  save  the  time  of  the  Senate  and  the 
voice  of  the  clerk  as  well  as  my  own  voice,  that  these  tele- 
grams relating  to  the  same  subject  be  printed  in  the 
Rkcou). 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  THOMAS  of  Oklahoma.    I  object. 

The  PRESIDING  OFFICER.  Objection  is  made  by  the 
Senator  from  Oklahoma. 

Mr.  GLASS.  I  move  that  the  telegrams  I  have  here,  bear- 
ing upon  this  subject,  be  printed  in  the  Rkcoro. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  point  of 
order. 

The  PRESIDING  OFFICER.  The  Senator  from  Okla- 
homa will  state  his  point  of  order. 

Mr.  THOMAS  of  Oklahoma.  The  point  of  order  Is  that, 
over  objection,  the  Senate  can  not  by  motion  direct  any- 
thing to  be  printed  in  the  Concressional  Rscoro. 

The  PRESIDING  OFFICER.  The  Chair  is  of  the  con- 
trary opinion,  and  the  point  of  order  is  overruled. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  parliamen- 
tary inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Ui.  THOMAS  of  Oklahoma.  Is  it  possible  for  the  Senate, 
upon  motion,  to  incorporate  material  in  the  Rkcoro  the  con- 
tents and  the  nature  of  which  the  Members  of  the  Senate 
do  not  know,  the  matter  never  having  t)een  read? 


PREBIDIHG  O^ncSR.  The  Senator  from  CAIa- 
homa  is  now  injecting  into  his  question  a  sugfestlon  wfaidi 
he  did  not  at  first  inject.  If  the  Senator  demands  the  read- 
ing of  the  telegrams ,  before  putting  them  in  the  Rbcosd. 
that  presents  another '  question. 

Mr.  THOMAS  of  Oklahoma.  My  first  point  of  order 
clearly  implied  that.  I  have  no  objection  to  the  reading  of 
the  telegrams,  but  I  certainly  will  object  to  a  motion  being 
made  that  several  thousand  telegrams  be  printed  in  the 
Rscoks  without  having  been  read  at  the  desk  or  by  the  Sena- 
tor from  Vlrcinia  or  some  other  Senator  upon  the  floor. 

Mr.  GLASS.    Well.  Mr.  President 

Mr.  McNART.  Mr.  President,  will  the  Senator  from  Vir- 
ginia yield  to  me  for  a  moment? 

Mr.  GLASS.    I  yield. 

Mr.  McNARY.  If  the  able  Senator  from  Virginia  would 
be  wining  to  have  m.*de  a  notation  of  each  of  these  tele- 
grams in  the  Rscora.  without  having  them  printed  in  fuU. 
it  would  be  a  great  saving  to  the  taxpayers  of  the  country 
and  it  would  be  just  as  useful  and  informative,  and  it  could 
be  done  in  a  very  few  words. 

Mr.  GLASS.  I  am  perfectly  wiUlng  that  that  may  be 
done,  because  there  is  some  similarity  In  the  nature  ol  the 
telegrams  and  some  similarity  in  their  phraseology.  My 
only  purpose  In  presenting  these  telegrams  was  to  answer 
the  objection  that  there  was  intense  opposition  in  the  busi- 
ness communities  of  the  coimtry  to  branch  banking.  I  think 
r  have  shown  thoroughly  that  that  is  not  true,  and  I  am 
not  willing  further  to  consume  the  time  of  the  Senate,  if  it 
may  be  avoided,  try  having  the  telegrams  read  if  the  si;^- 
gestion  of  the  Seaoator  fran  Oregon  is  acceptable  to  the  Sen- 
ate. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia modify  his  motion  vid  now  move  that  the  telegrams 
be  noted  in  the  Rscoro.' 

Mr.  GLASS.  Yes;  I  modify  my  motion  to  that  extent,  in 
order  that  I  msgr  not  ccxisume  the  time  of  the  Senate  and 
that  it  may  not  appear  that  I  have  any  desire  to  postpone 
prompt  and  definite  action  upon  the  pending  measure. 

Mr.  McNARY.    I  thank  the  Senator  from  Virginia. 

Ttit  PRESIDING  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Virginia,  as  modified. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  rise  to  a 
point  of  order  against  the  motion. 

The  PRESIDING  OFFICER.  The  8enat,or  from  Okla- 
homa wlD  state  the  point  of  order. 

Mr.  THOMAS  of  Oklahoma.  The  point  of  order  is  that 
the  Senate  can  not  by  motion  order  anything  iirinted  in 
the  RiooRO.  and  that  that  can  only  be  done  by  unanlmoiis 
consent.  i 

The  PRESIDING  OFFICER.  The  point  of  order  Is  over- 
ruled. The  question  recurs  on  the  motion  of  the  Senator 
from  Virginia. 

The  motion  was  agreed  to. 

The  telegrams  ordered  to  be  noted  in  the  Ricoko  in  f avOT 
of  the  passage  of  the  bffl  (S.  4412)  to  provide  for  the  safer 
and  more  effective  use  of  the  assets  of  the  Federal  reserve 
banks  and  of  national  banking  assoclatbms,  to  regulate 
interbank  control,  to  prevent  the  undue  diversion  erf  funds 
into  speculative  operations,  and  for  other  purposes,  are. 
according  to  addresses  and  signatures  of  senders,  as  foUows: 

Flomaton.  Ala. — Plomaton  Motor  Co. 

Cuthberg.  Oa.— H.  L.  HUl. 

Parma.  Idaho.— W.  B.  Mitchell,  {ffeddent  First  National  Bank. 

Shoahone,  Idaho.— First  Sec\irlty  Bank. 

Payette.  Idaho.— First  Security  Bank. 

Burley.  Idaho.— Burley  Bank  Jfc  Trust  Oo. 

American  Falls.  Idaho— Power  County  Bank. 

Blackfoot,  Idaho— First  National  Bank. 

Jerome,  Idaho. — First  Security  Bank  of  Jerotna. 

Rupert.  Idaho.— A.  F.  Beymer.  president  First  Security  Bank  ot 

Bupert. 
Blackfoot.  Idaho.— First  Secxirlty  Bank  of  Blackfoot. 
Pocatello.  Idaho.— First  Securl^  Bank  ol  PocateUo. 
Idaho  Falls.  Idaho. — Anderson  Bros.  Bank. 
Shelby.  Idaho. — The  Commercial  Bank. 
MontpeUer,  Idaho.— First  Security  Bank  of  Montpeller. 
Bolae.  Idaho.— Otto  McCutche<Hi.  chairman  of  board. 
Donnelly,  Idaho.— First  State  Bank. 
Baaelton.  Idaho.— H.  B.  Oundelflnger.  cashier  Waiwlton  8Ut«  Bank. 


Bank.  Shoahone^ 


Emmett,  Idaho. — Plrat  Security  Bank  of  Bmmett. 
Jeroow,  Idaha— The  I4ncoin  County  Natloaal 

Idaho. 
Jerome.  Idaho.— The  Jarome  National  Bank. 
Boise,  Idaho. — First  Security  Bank  of  Boise. 
Mountain  Home,  Idaho. — ^Flrst  Security  Bank. 
Preston.  Idaho. — First  Security  Bank. 
Paris,  Idaho. — Bear  Lake  State  Bank. 
HaUey,  Idaho. — ^Flrst  Seciirlty  Bank  of  Galley. 
Nampa.  Idaho.— ^R.  J.  Comatock.  Jr..  prealdant  First  Security 

of  Nampa. 
South  Bend.  IZMl.— The  Studebakar  Corporattan.  A.  B. 

president. 
Ooodlng,  Idaho. — First  Security  Bank  of  Ooodlsg. 
Bdgewood.  Iowa. — Welterlen  &  Sons. 
Hancock.  Iowa. — Greever  Motor  Co. 
Sioux  City,  Iowa. — Charles  Flanley. 
Stouz  City.  Iowa. — A.  D.  Bland,  manager  the 

Co. 
Slouz  City.  Iowa. — ^TlKimas  B.  Huif. 
Sheffield.  Iowa.— Wood  Auto  Co..  C.  M.  Wood.  W.  B.  Schaeftf, 

Rushing. 
MedlapoUs,  Iowa. — Selan-  Motor  Co..  H.  C.  Selaer. 
Sioxiz  City,  Iowa. — J.  O.  Slbert. 
Sioux  City.  Iowa.— Central  West  PubUc  Service  Co..  J.  A.  Mallory. 

manager. 
Sloxix  City,  f  owa. — ^Knapp  ft  Spenoer  Oo. 
Sioux  City,  Iowa. — Sioux  City  Seed  Co. 

Sioux  City,  Iowa. — ^H.  A.  Baker  Co..  manufacturers  work  elothtag. 

Sioux  City.  Iowa. — ^A.  O.  Sam.  president  Livestock  National  Bank. 

Mason  City.  Iowa. — J.  E.  Decker  ft  Sons;  K.  6.  Selby.  liaaeiirsr. 

Sioux  City.  Iowa. — ^The  Toy  National  Bank. 

Sioux  City.  Iowa.— O.  B.  Sllknltter. 

Sloxix  City,  Iowa. — Security  Natlcmal  Bank. 

RussellvlUe,  Ky.— L.  8.  Bvana,  cashla-  First  National  Bank.  Adskr- 
Tille,  Ky. 

Hopklnsvllle.  Ky. — First  City  Bank  ft  Trust  Co. 

RussellvUIe.  Ky. — ^M.  L.  Fugate,  jHvaldent  Pec^lea  Bank.  Adatr- 
vllle,  Ky. 

RuaseUville,  Ky.— J.  O.  Street.  pre8l<tent  Bkton  Bank  ft  Trust  OOw 

Ruasellvllle,  Ky. — Southern  Depoalt  Bank. 

RuasellvUle,  Ky. — ^H.  L.  Trimble,  cashier  Oltlsens  National  Bank. 

RussellvlUe,  Ky. — F.  S.  Wilson,  cashier  Auburn  Banking  Co. 

Ruas^ville.  Ky.— R.  R.  McClelland,  prertdent  LewisAmrg  Banking 
Co. 

Whitesburg,  Ky. — New  Motor  Co. 

Rockland.  Me. — Security  TYust  Co. 

AugtJflta.  Me. — Augusta  Triist  Co. 

Portland,  Me.— FldeUty  Trust  Co.,  by  Ouy  P.  Gannett,  prcatdent. 

Mansneld.  Mass.— First  National  Bank  of  Mansfield.  MaaB4  Justin 
L.  Cobb,  preUdent. 

Waltham,  Mass. — S.  H.  Eldrldge. 

FaU  River.  Mass. — ^leneer  Borden. 

Needham,  Mass. — Cliff(Hd  M.  Locke,  president  Needham  Ttust  Co. 

Worcester.  Maas. — ^Iver  Johnson  Arms  ft  Cycle  Worka,  Fltchburg. 
Mass. 

Worcester,  Mass.— Second  National  Bank  of  Bvre,  Barre, 

Worcester,  Mass. — Slmonds  Saw  ft  Steel  Co.,  Fltchburg, 

Woroestff.  Mass. — Morgan  Construction  Co. 

Woreester.  Mass. — Norton  Co. 

Worcester,  Mass.- First  NaUonal  Bank  of  Webster.  Webster, 

Worcester.  Maas. — Clinton  Trust  Co.,  Clinton.  Mass, 

Worcester.  Mass.— M.  J.  WhlttaU  Associates  (Ltd.). 

Worcester,  Mass.— Wyman  Oordom  Co. 

Worcester,  Mass. — Crc»npton  ft  Knowles  Loom  Works. 

WoroestM-,  Mass.— NOrth  Brookfltfd  National  Bank.  North  Brook- 
field,  Mass. 

Springfield.  MaM. — ^Henry  A.  Field,  chairman  of  board.  l^prlnglLekl 
National  Bank. 

Worcester.  Mass.— Worcester  County  National  Bank. 

Worcester.  Mass.— ^>enoer  NaUonal  Bank.  Spencer, 

Woroeater.  Mass.— Worcester  Bank  ft  Trust  Co. 

Boston,  Mass.- A.  M.  Creighton. 

Boston,  Maaa.— Oeo.  H.  dough. 

Boston,  Mass. — Hlngham  TmaX  Co.,  Hlngham.  Masa.:  8eth  fl^mgne, 

treasurer. 
Boston,   Maas. — Campbell    Boason.    president    Chelsea    Itoat    Co.. 
Chelsea,  Mass. 

Boston.  M«H/— H.  A.  Cahoon.  president  Central  Natloaal  Bank. 
Lynn,  Maas. 

Boston.  Maas.— A.  W.  Clark,  treasurer  Melrose  Trust  Co..  Msliosi. 


Boston.  Maaa. — Needham  National  Bank.  Neadhsm.  Mass.     V.  M. 

Kezer,  cashier. 
Boston,  Mass.— Nathaniel  F.  Ayer. 
Boston.  Maas.— H.  L.  Bailey. 
Breiett.  Mass.— Frederick  B.  Jennings.  iiiplSsBl 

Trust  Co. 
Milton,  Mass. — John  W.  Wood,  cbalrsBan  of  tlis 

Trust  Co. 
Newton  Center,  Mass.— Frank  L.  Richardson. 
Salem,   Maas. — Salam   Five  Cents  Savtnga  Beak.  H.  P.  Olgord. 

preaident. 
Boston,  Masa. — Joaiah  A.  Gtfford.   prealdant 

Bank,  Salem,  Mass. 
Lowell,  Mass. — Jo6q;>h  A.  Lagare.  asaoutlve  visa 

National  Bank. 
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— W  T.  Kule.  prMldcnt  Harrsrd  Tract  Oo. 
— DacUuun  National   Bank:    R.  W.  RMlmofML  pr«Bt- 


DtKUukxn 

dent. 
Qulney.  Mm*.— Henry  M.   P»zon.   pnsktont  tba  National  Mount 

WoUaiton  Bank. 
8al«m.  Ham. — Hclbiira  Thompson  Oo. 
Baton.    MaM  — W.    A.    Kneel  and.    preaMent    Wtnehaator   National 

Bank.  Wtncliester.  Mau. 
Balem.  Maw. — Alvab  P.  Ttaompeon. 
Boston,  fifnit     r    I.  Adams,  presklant  Xiexlngton  Tnwt  Co..  La>- 

ln{(ton,  MaM. 
Boston.  MaM^-C.  A.  Davla.  prwldant  NaUcoal  Wbitm  Blvw  Bank. 

Betbal.  Vt. 
X>ttrolt.  Micb.— Clark*  C.  WUmot.  Vanton.  MJdx. 
Detroit.  Mich.— Oarald  K.  Stadman. 
L'Anaa.  Mich. — Cltlaana'  Commlttea  and   Ftwd  daalv.  par  D.  P. 

Menard. 
jarKtim.  Mich.— Prank  H.  Mather,  president  Central  City  Lumber 

Co. 
Detroit.  Mich. — H.  A.  Davlee.  aeslstant  treasurer.  Dodge  Broa. 
Detroit.    Mich. — ^B.   B.    Hutchinson,    vice    president    and   treasurer 

Crysler  Corporation. 
Jackson.  Mich. — K.  L.  Potter,  prcaldent  Jackson  City  Bank  Jk  Trust 

Co. 
Grand  Baplds.  Mleh.— Blcrd  Andrlga.  presldant  Byron  Center  State 

Bank. 
Grand  Rapids.  Mich— C.  W.  McPhaU. 
Grand  Rapids.  Mich.— Herbert  H.  Wheeler,  president  Cedar  Sprtngs 

Stat*  Bank. 
Detroit.  Mich.— B.  B.  Hutchinson,  president  Plymouth  Motor  Cor- 
poration. 
Nllea.  Mich.— PtancU  J.  Plym. 

Highland  Park.  Mich. — N.  A  Woodworth.  prceldent  Bxcello  Aircraft 
*  Tool  Corporation:  Oeorge  B.  Storer.  preeldent  Tubeweld  (Inc.): 
Clarence  B.  WUcoz:  Anderson  Wllooz.  Lacy  *  Lawson.  Bdward 
Andreae.  secretary-treasurer  Tale  Woolen  Mills.  Tale.  Mich.: 
Robert  W.  Hamilton,  treasurer  Orefory.  Mayer  M  Thorn  Co.; 
Harrison  P.  Cllppert.  vice  prceldent.  CUppert  Brick  Co.;  Lyman 
J.  Craig,  trustee.  Jamea  Craig  Bstate;  WlUUm  B  Mayo. 
Detroit.  Mich. — C.  W.  Arery.  prceldent,  DaTld  Wldman.  treasurer. 

Murray  Corporation  of  America. 
Grand  Baplds.  Mich. — Joseph  H.  Brewer,  prceldent  Grand  Rapids 

National  Bank. 
Detroit.  Mich.— Alvan  Maoauley.  president  Packard  Motor  Oar  Co. 
Dearborn.  Mich. — Bdsel  B.  Pord.  president  Pord  Motor  Co. 
Detroit.  Mich. — Mllee  Plnsterwald.  vice  president  and  general  man- 
ager Plntez  CorporaUon.  Detroit,  Toledo.  CleveUnd.  Pittsburgh. 
Detroit,  Mich.- Bmest  Kansler.  president  Universal  Credit  Corpo- 
ration, 
flint.  Mleh. — Olney  L.  Craft,  director  of  finance. 
Detroit,  Mich. — Joaeph  B.  Graham,  president.  L.  Carl  Hicks,  treas- 
urer. Graham  Paige  Motors  Co. 
Jackson.  Mich.— L.  W.  Cowley,  prceldent  MerchanU  Retail  Asso- 
ciation. 
Jacksoaa.  Mich. — Murray  Dalalel.  president  Collins.  Hahn  *  Dalalel 

Co. 
Detroit,  Mich  — W.  L*dyard  Mitchell,  chairman  of  hoard  Chrysler 
Kxport  Corporation,  chairman  of  board  Chrysler  CorporaUon  of 
Canada  (Ltd.). 
BaltonU*.  Mteh.— People  State  Bank.  BcUeTllle.  Mich..  8.  H.  Clark. 

cashier. 
PUnt.  Mich. — Glen  R.  Jackson,  jvcsldent  Continental  Department 

Storee. 
Flint.  Mleh.— George  W.  Cook,  prceldent  State  Savlixgs  Bank  of 

Pen  ton. 
Wyandotte.  Mich.— S.  L.  Weeland.  Hoe  preeldent  Guardian  Bank. 

Trenton.  Mich, 
pllnt.  Mich. — Joecph  L.  GalllTcr.  county  auditor  Genesee  County. 
Flint.  Mich. — R-  L.  Hopkins,  executive  vice  president  and  cashier 

Union  Industrial  Trust  h  Savings  Bank.  PUnt.  Mich. 
Flint.  MlolL — Carl  Bonbrlght,  president  General  Foundry  Oo. 
Flint,  Mich. — Charlee  S.  Mott.  president  Unlaa  Industrial  Tttist  A 

BaTlXMs  Bank.  PUnt.  Mich. 
Grand  Rapid*.  Mich. — American  Home  Security  Bank.  M.  D.  Vcrdler, 

Tioe  prcaMent. 
Homer.  Mich. — Calhotin  State  Bank. 

Roaiulua.  Mich. — Roinulua  Stete  Bank.  Jas.  R.  Taylor,  caahler. 
Mason.  Mich.— Dart  National  Bank. 

Jackson.  Mkeh. — C.  B.  Hayca.  vloe  preeldent  Kelsey  Hayss  Wheel  Oo. 
Jackson.  Mich. — Prcd  P.  Ingram,  president  L.  H   Field  Co. 
Jaekson.  Mleh. — Barrey  T.  WoortlleUt.  preeldent  Hartwlek  Wood- 

Oeld  Oo. 
Jackson.  Mich.— Clifford  M.  Sparks,  vice  president  ^>arks  Wlthing 

Co. 
NUsa.  Mich. — French  Paper  Co..  R   O.  Parker,  treasurer. 
Detroit.  Mich. — G.  Ogden  Bills,  publisher  the  American  Boy. 
Detroit,  Mleh. — George  R.  Cooke,  president  George  R.  Oooke  Co. 
Detroit.  Mich.— C.  W.  Avery,  president.  David  Wlman.  treasurer. 

Murray  Corporation  of  America. 
Deuoit.    Mich. — Henry    B.    Bodman.    ehalraaan    of    board    Unloo 

Guardian  Trust  Co. 
Rivc*  Junction.  Mteh. — C.  W.  True,  former  preeldent  F^gmeis  * 

Merchants  Bank. 
Detroit.  Mich. — Clifford  B.  Longiey.  Union  Guardian  Trust  Co. 
Detroit.    Mich— Fred    T.    Murphy,    guardian    National    Bank    at 
Oommeree  of  Detrott. 


Belleville.  Mich  -Doctor  Grandfleld.  president  Peoplee  State  Bank. 

New  Boston.  Mich 
Nlles.  Mich— Charles  B.  White,  Judge  circuit  court,  Berrien  County. 

Mich. 
Tronton.  Mich. — Guardian  Bank  of  Tkenton.  Austin  Church.  chalr> 

man  of  the  board. 
Buchanan.  Mich— A.  S.  Bonner.  Ueaeuiei  Clark  Equipment  Co. 
NUee.  Mich.— A.  B.  Zordell.  cashier  City  National  Bank  A  Trust  Co. 
Trenton.  Mich  — N   A.  Mans  *  Sons.  N.  P   Mans,  vice  president. 
Ionia.  Mich.— The  National  Bank  of  Ionia,  by  Alex  Robertson,  vloa 

prcaldent  and  cashier. 
Ionia.  Mich.- Village  of  Lyons.  Mich..  B.  W.  Buchanan,  clerk. 
Ionia.  Mich. — Fred  W.  Green. 

Belding.  Mich. — Brtnton  P.  Hall,  preeldent  HaU  Orchards  (Inc.). 
Muir.  Mich. — Mulr  Businsss  Men's  Association.  J.  Um  Btracban. 

secretary. 
Battle  Creek.  Mich. — Chas.  Binder,  president  R.  Binder  Co. 

Battle   Creek.   Mich. — Geo.   Geneback.   prceldent   United   Steal   A 
Wire  Co. 

Belding.  Mich — Albln  Johnson,  president  Belding  Foundry  Oo. 

Settle  Creek.  Mich. — City  National  Bank  A  Trust  Co..  Chas.  Green, 
president:   C.  B.  Kaye.  caahler. 

Concord.  Mich.— Frank  N.  Aldrlch.  president  Fanners  SUto  Bank. 

Bay  City.  Mich  —James  R   TawMT.  Tanner  A  Dally. 

Ionia.  Mich. — Jonathan  Hale  A  SOM.  millers. 

Bay  City.  Mich. — John  Carroll.  Carroll  A  Co. 

Bay  City.  Mich  — M    W    Carroll.  Carroll  A  Co. 

Wyandotte  Depot,  Mich —First  National  Bank. 

Bay  City.  Mich.— James  B.  Duffy,  attorney  at  law. 

Bay  City.  Mich —P.  C.  Flnkenstaedt.  retired  manufacturer. 

Bay  City.  Mlch.-^James  B.  Davidson,  shipbuilder  and  manufao- 
turer. 

Bay  City.  Mich. — Wm.  F.  Jennlson.  Jennlson  Hsrdware  Oo. 

Lowell.  Mich. — C.  H.  Runclman. 

Port  Huron.  Mich.- Frank  B.  Beard,  chairman  County  Road  Com- 
mtaslon. 

ClarksTlIle.  Mich. — Norman  W.  Stvuut. 

Trenton.  Mich.— J.  W.  Foley,  president  Michigan  Foundation. 

Lansing.    Mich.— Harry    P.    Harper,    president   Motor   Wheel    Cor- 
poration. 

Lansing.  Mich — L.  D.  Blsaell.  cashier  Crossman  A  Williams  State 
Bank.  Wllllamston.  Mich. 

Lansing.  Mich.— Carl  O.  Derby,  cashier  Maynard  Allen  State  Bank. 
Portland.  Mich. 

Lansing.  Mich  — B.  P.  Mills,  cashier  Loan  *  Depoelt  State  Bank. 
Grandledge.  Mich. 

Lansing.  Mich. — Ray  Potter,  president  Federal  Screw  Co. 

Lansing.    Mich.— Frank    B.    Gorman,    president    Capital    National 
Bank. 

Lansing.  Mich —Arthur  D.  Baker,  president  Mlchlgim  MlUer*  Mu- 
tual Fire  Insurance  Co. 

Lansing.  Mich. — N.  P.  Hull,  vice  president  and  treasurer  American 
Annuity  Savings  Aseoclation. 

Lansing    Mich. — Charles   B.    Beker.    vice    preeldent   Peoples    State 
Bank. 

Lansing.  Mich. — B  L.  Oooley.  secretary-treasurer   Michigan   Stip- 
ply  Co. 

Lansing.    Mich. — F.    H.    Swarthout.    cashier    Lowell    Stete    Bank. 
Lowell.  Mich. 

Belding.  Mich.— <;.  A.  Wheeler,  president  Belding  Board  Commerce. 

Lansing.  Mich. — A.  D.  Baker,  president  Industrial  Bank. 

Lansing.  Mich.— R.  R.  Scott,  president  Reo  Motor  Car  Co.    ' 

Lansing.  Mich. — P.  N.  Arbaugh.  president  F.  N.  Arbaxigh  Co. 

Lansing.  Mich. — B.  I.  DaU.  president  Dall  Steel  Producte  Oo. 

Detroit.  Mich. — H.  H.  Gardner,  president  Guardian  Bank  of  Royal 
Oak. 

Kalamaaoo.  Mich. — Sutherland  Paper  CO. 

Kalamazoo.  Mich. — Upjohn  Co. 

Kalamasoo.  Mich  —First  NaUonal  Bank  A  Traat  Oo. 

Bay  City.  Mich— Wm.  L.  Clements,  regent,  ITnlverslty  of  Michigan. 

Detroit.  Mich. — H.  B.  Gardner,  president  Guardian  Bank  of  Dear- 
born. 

Port  Huron.  Mich. — J.  W.  Lelghton.  president  Prwesed  Metals  Co. 
of  America. 

Saginaw.  Mich.— C.  H   Whitney.  Merrill.  Mich. 

Jackson.  Mich. — H.  S.  Reynolds,  president  Union  *  Peoplee  Na- 
tional Bank. 

Jsckson.  Mich.— G.  S.  Porter. 

Jsckson.  Mich. — James  Odwyer.  president  Central  Advertising  Co. 

Port  Huron.  Mich. — P.  B.  Rlggln.  secretary  Mueller  Brass  Oo. 

Port  Huron.  Mich. — S.  A.  Graham,  president  First  National  Ttust 
A  Savings  Bank  of  Port  Huron. 

Bay  City.  Mich  —Harry  J   Defoe.  Defoe  Boat  Works. 

Bay  City.  Mich. — Bdward  S.  Clark,  attorney  at  law. 

Bay  City.  Mich— Seth  Babcock,  Bay  City  ShovcU  Oo. 

Bay  City.  Mich. — Wm.  B.  Henry,  attorney  at  law. 

Bay  City.  Mich. — Guy  H   Moulthrop.  lumberman. 

Bay  City.  Mich— Chas.  A    Coryell.  Robert  Gage  Coal  Co. 

Hay  City.  Mleh  — Wm  R.  Wells.  Industrial  Brownhoist  Corporation. 

iiay  City.  Mich.— J.  Stanley  See,  Industrial  Brownhoist  Corpora- 
Uon. 

Bay  City.  Mich— Joeeph  A.  Schwarts.  Wolverine  Knlttli^  MllU. 

Saginaw.  Mich — George  Bttbrough.  vice  president  Stete   Savings 
Bank.  Remus.  Mich. 

Detroit.  Mich. — Dr.  George  R.  Andrews. 

Saginaw.  Mich.- D.  J.  Starks,  cashier  Stete  Savings  Bank,  Stanton. 


it  WTBhlanrt  Park  State 


Mldh.— Xalamaaoo  Btofva  Ob. 
Detroit.  Mich..— Frank  J.  Manrtee 

Bank  and  Highland  Park  Ttnat  Ca 
Detroit.  Mich.    Robert  O.  Lord,  pneldeot  Guardian  Detroit  Union 

Group. 
Detroit.  Mich.— Wtendell  W.  Anderson,  preeldent  B\indy  TuMng  Co. 
Ostrolt.   Mich.— Jbhn  H.  VfeeiMli.   preeldent  French  Mortgage  A 

Bond  Oo. 
Detroit.  Mich.— WUllam  Robert  Wilaon.  praAdnit  Oopeland  Prad- 

tscts  Oo. 
Detroit.  Mich.— diaries  F.  Lambert,  president  Clayton  Jk  Lambert 

Manufaeturlng  Oo. 
Detroit.  Mleh.— Murray  W.  Salea.  president  Murray  W.  Salee  A  Oo. 
Munlth.  Mich. — Wt9A  W.  Ford,  eashisr  Farmers  State  Bank. 
Frsmont.  Mich.— Old  Stete  Bank. 
Saginaw.  Mich.— R.  Perry  Shorts,  Jamas  B.  Peter,  Blmer  J.  Oakn- 

welL 
Jackson.  Mich.— Paul  O.  Danew.  saMUer  Sto^tarldge  State  Bank. 

Stockbrldge.  Mich. 
Jaekson.  Mich— B.  C.  Root,  cashier  Union  Savings  Bank.  Man- 

cbeeter.  Mleh. 
Jackson.  Mich.— Prank  H.  Brown,  prssldsnt  Bro(*lyn  State  Bank. 

Brooklyn.  Mich. 
Jackson,  Mich— B.  J.  Foster,  president  Farmers  Stete  Bank.  Grass- 
lake.  Mich. 
Lake  Odssss.  Mich.— Lake  Odsesa  Stete  Savtnfi  Bank. 
Detroit,  Mich. — Jamea  T.  |i»M««*« 
Detroit.  Mich.— aenry  T.  Oole.  preiidant  United  Stetee  Radiator 

Oorporatlan. 
Detroit.  Mich— William  A.  Fftrtker.  prssldsnt  PIshar  Body  Corpora- 
tion. 
Jackson.    Mich— K.    P.    WUUams.   caalilsr   Plrst    National    Bank, 

Baston  Rapids.  Mich. 
Balding.  Mich.— A.  C.  Loyer,  preeldent  Balding  Basket  Oo. 
Port  Huron,  Mldw-^ohn  A.  Barron,  presldswt  MaryavlUe  Savings 


Ssginaw,  Mich.— Andrew  W.  Orr.  president  Blanehard  Stete  Bank. 

Blanchard,  Mich. 
Bay  City.  Mich.— Norrls  R.  Wentworth.  Ross  *  Wentworth. 
Bay  City.  Mich.— P.  D.  JohiMon.  Wolverine  Knitting  Mllla. 
Mlpneapolls.  Minn.-  -Minneapolis  Brewing  Co..  Jacob  Kuna,  i»esl- 

dent. 
Minneapolis.  Minn.— C.  W.  Olson  Manufacturing  Oo. 
Minneapolis.  Minn.— The  Flour  City  Ornamental  Iron  Co..  Bngene 

Tetalaff.  presidsnt. 
Winona.  Minn. — B.  J.  MoOonsn. 

Winona.  Minn.— lAtsch  *  Son  Co..  John  A.  Latsch.  president. 
Winona.  Minn.— Bayee  Lueas  Lumber  Co..  J.  W.  Lucas,  prasldent. 
Wlnooa.  Minn.— Laird  Norton  Co..  P.  S.  BsU.  pessldent. 
St.  Paul.  Minn.— Carl  T.  Sehunaman.  prssldsnt  Sobuneman.  Bayllss 

*  Oo. 
Winona.  Minn.— B.  D.  Oons  Co..  O.  A.  Blssv,  president. 
St.  Paul.  Minn. — P.  L.  Paetaold.  secretary-treasurer  Great  Northern 

Railroad. 
Faribault.  Minn.— FamMTS  Seed  *  Nunery  Oo„  O.  Dufllna.  sso- 

rstsry. 
St.  Paul.  Minn.- Werthelmer  Cattle  Oo. 
South  St.  Paul,  Minn.— Pitch  A  Co..  Oakley  Pitch,  owner. 
Winona.  Mlnn^-Boteford  Lumber  Oo,.  O.  M.  Botsford.  presidsnt. 
South  St.  Paul,  Minn. — Lee  LIveetock  Oommlsslan  Oo. 
Maakato.  Minn.— L.  Salet.  Jr..  L.  Saftet  *  Son. 
Center  City.  Minn.— Chisago  County  Stete  Bank. 
Winona.  Minn.— ComiMl  Pur  Oo.  (Inc.),  Max  A.  Oonrad.  prceldent. 
Winona.  Mlnn^— The  Northetn  Ooipofstton.  S.  L.  Prentiss,  prssl- 
dsnt. 
Winona.  Minn.— Jonee  A  rissgsr  Co..  W.  T.  Leyden.  president. 
Winona,  Minn. — Lximbermens  PInanoe  Ootpocatlon.  L.  J.  Luhman. 


eeeretary. 
rinona.    lUnn. — 1 


Winona.  Minn.— Mississippi  Valley  PubUo  Scrrloe  Oo,.  R.  M. 
Howard,  vice  president. 

Winona.  Mlnn.-^.  Simpson  Co..  J.  Bussall  Smith. 

Winona.  Minn.— C.  M.  Toumans  Lumbar  Oo..  O.  U.  Toumans. 
president. 

South  St.  Paul,  Minn. — ^Haas  Commission  Co..  W.  P.  Aull,  president. 

South  St.  Paul,  Minn. — Shaw  Iiiimber  00..  Z.  H.  Hutehlaon. 
secretary-treasurer. 

South  St.  Paul.  Mlnn.^ — Prouty  Commlsslan  Oo..  H.  O.  Warren, 
secretary -treasurer . 

Faribault.  Minn.— W.  P.  Demsr.  vios  president  Puibault  Woolen 
Mills  Co. 

St.  Paul.  Minn.— Rogers  *  Rogen.  A.  A-  Drlsa.  secretary-treasurer. 

St.  Paul,  Minn— Cart  R.  Gray.  Jr..  vice  president  and  general  man- 
ager Chicago,  St.  Paxil.  Mlnnfiapolls  A  Omaha  BaUway. 

Winona.  Minn.— Morthsmlleld  Seed  Co..  B.  P.  Helm,  president. 

South  St.  Paul.  Minn.— Bangs  A  Terry.  N.  S.  Bangs. 

St.  Paul,  Minn.— Seckins  Commission  Oc  Bsrl  Seeklns  Commis- 
sion Co.,  Barl  Beekins,  president. 

Faribault.  Minn.— Chas.  8.  Batcbelder. 

Minneapolis,  Minn. — Geo.  B.  Norrls,  prasldent  Blaladell  IfiUlng  Oo. 

Minneapolis,  U'"" — Charlee  0.  Bovey.  chairman  of  the  board. 
Washmim.  Crcaby  Oo. 

Albert  Lea,  Mlim.— C.  L.  Blunt. 

Albert  Lea.  Minn.— Melghen  Knudson  A  Surts. 

Albert  Lea,  Minn.— Ptzst  National  Bank.  AUred  Ghristopberson. 


MInneaptdls.    Minnw— «.    F.    Pack.    prsMdsnt 

Power  Co. 
Pteibault,  Minn.— I*.  PeaTsy.  preeldent  Seourl^  NatUmal 

Trust  Co. 
Mankato.  Mlnn.-^riL  D.  Pttta,  president  Ptee  Press  Oo. 
St.   Paul,    Minn.— ^.   O.   Ordvray.    Tloe   preeldent    Crane   Co.   <d 

Mlnneeote. 
Minneapolis.  Minn.— R.  M.  Heskett.  Tloe  prssldsnt  and  tisasursr 

Mlnneeote  Northern  Power  Oo. 
Minneapolis.  BUnn.— P.  B.  Wells,  vice  president  P.  H.  Peavey  *  Oo. 
Mlnnei4»lls,  Mlnn^-B.  B.  ShsAsld.  ptssldsBt  Mlnnsapnlls  OMe 

A  Commeroo  Association. 
St.  Paul,  Minn.- E.  B.  Ober.  president  Mbtor  Power  Bqulpment  Oo. 
St.  Paul.  Minn.— L.  P.  Ordway.  rloe  preeidenl. 
St.  Paul,  Mhui.— Chas.  W.  Stott,  preeldent  Btott  Briquet  Oo. 
St.  Paul,  Minn. — John  P.  Feullng,  president  Central  Warehouae  Oo. 
Mankato.  Minn.— H.  A.  Pattsrscm.   president  L.  Pattm 

cantlle  Co. 
PBilbatilt.  Minn.— B.  W.  Oowpsrthwalt. 
Cloquet.  Minn. — ^D.  O.  Andrews. 
Ooquet,  Minn. — H.  C.  Hornby. 
Cloquet,  Minn. — 8.  L.  Coy. 
Duluth.   Minn.- H.   A.   Starkey.  president   OonaoUdsted 

Oo. 
Duluth.   Minn.— Oecar   Mltch^.   president   Stone   Ordsan   WSUs 

Co. 
Duluth.  Minn. — David  0.  Duncan,  Tlos  president 

lite  Oo.  (Inc.) . 
Duluth,  Minn.— W.  P.  Clilnn.  general  manager 

Co.,  mining  division. 
Duluth,  Minn. — ^B.  J.  Maney.  mazMger  Shenango  Pumaea  Oo. 
Duluth.  Minn.- W.  R.  McCarthy,  president  Ci4>lt01  BSevator  Oo. 
Duluth.  Minn.— H.  O.  Ahl.  vloe  president  Brldgeman  Buseell  Oo, 
Duluth,  Minn.— ^W.  B.  Castle,  president  Zenlcb  Pumaoe  Oo. 
Duluth,  Mlnn.r— A.  O.  Thomeon,  preeldent  A.  D.  Thomson  At  Oo. 
D\iluth,  Mizm.— A.  C.  Weiss, 
ixauth.  Mhm.— R.  W.  HlggtaiB,  vies  prssldent  and  general  nwa- 

ager  Kelly-How-Thomson  Co. 
Duluth,  Minn.— P.  B.  Ptegean.  vloe  preiddent  and  general 

Northern  Cold  Storage  A  Warehouse  Oo. 
Duluth.  Minn.— Seth  Msxahall,  president  Marshall  Wells. 
Duluth.  Minn. — C.  A.  Luster,  president  Clyde  Iron  Works. 
Duluth,  Minn.— Benry  Lallberte.  president  Cutler  Ma^aer  Os. 
Minneapolis.  Minn.— A.  C.  Cobb.  Cobb  Hoke,  Deneon. 


Minneapolis,  Minn.- 

A  Co. 
Minneapoila.  Minn. 

worth  Oo. 


Grain  Oo. 

ManuXaeturem  As- 


i.  Woodworth.  president  B.  8. 

K  Mlekler.  dlstrfet  sumager  F.  W.  Wool- 

W.  Dotoeon.  Tloe  prssldent  Anderssn  Uun- 

bcr  Oo. 
Minneapolis,  Mtxm^—H.  B.  Walte,  preeldent  H.  B.  Walte  Um- 
ber Oo. 
MlnneapoUs.  Mlnn^— O.   KMson.   Dayton.    Iisasufw   and 

manager  the  Dayton  Co. 
Mlnne^Mlls.  Mlnn^-nA.  L.  Searle,  prssldsnt 
Mlnneaixms.  Minn. — ^Alexis  Caswell,  secretary 

eodation  of  Mlnne^;x>llB. 
Mlnneapolla,  Mlnn.~B.  P.  Benson,  president  Benson-QuUtt  Oo. 
Minneapans.    Mlnn^— P.    Julian    McOIU.    president    Minneapolis 

Street  Railway  Oo. 
y(t^nmm.pnHm,  ifinn. — K    L.   Oarpcotsr,    ehatrman   at   tba   beard. 

ShevUn.  Carpenter  A  Clark  Oo. 
Mlnneapolla,  Minn.— H.  a  Helm,  pratfdsnt  Busssll  MllMr  IBUlnf  Oo. 
Minneapolis,  Minn. — J.   B.  Forrest,  vice  president 

Bannone  (Inc.). 
Minnf  polls.  **>""     W.  J. 

*  Bin  Co.  _ 

MlnnnsirrMi  ***"•»»     ArttiTir  &.  Boasn*  presldsBt  Bsswa-To 

Lumber  Oo. 
Owatonna. 

Trust  Oo. 
St.  Paul.  Minn.— Roger  B.  Shepard.  presidsnt  Ptncb  TanSlpek  * 

MoOonvUle. 
St.  Paul.  Mmn^— Arthur  K  Nrtson. 
St.  Paul.  Minn.— D.  O.  8.  I^ard.  prssldent:  O.  B.  Johnson,  vies 

presidsnt;  O.  T.  PbtIcti,  rsslilw 
Winona.  lOnn.— Michael  Libera,  president  M.  Libera  8Sns  (Sam.}. 
Winona,  Minn. — Prank  Barton,  presidsnt  Oonsdala  Perm   (Ine,). 
Winona.  Mlnn^— W.  A.  Mshl.  Tlee  prssldsnt,  tbe 

Bank. 
Winona. 

her  Co. 
Hemingford.  ltebr.^K  8.  Boekey. 
Hemlngford,  Nebr. — W.  H.  01«a.  eeeretary  Uons  Gub. 
Wood  River.  Nebr. — McGuire  Motor  Co. 
Norfolk.  Nebr.— G«M  Hues,  publisher  Norfolk  Dally 
T.inr*>l".  Nebr.— T.  B.  Strain,  vice  preeldent  Continsntal  Hsttonsl 

Bank. 
Lincoln.  Hebr^-W.  W.  Putney,  preeldent  the  Midwest   Life  Bs- 

suranoe. 
Omaha.  Nebr. — P.  B.  Johnson,  president  Omaha  Prlnftlnc  Oa^ 
Oi"*>ia.  Nebr.— BArxy  8-  Byrne. 
Omaha.   Nebr.— B.  P.  M^ady.  presidsnt 

Bloa  Oow 


2016 


CONGRESSIONAL  RECORD—SENATE 


JANUARY'  18 


>vav  **<^^»  e\^ 


1933 


CONGRESSIONAL  RECORD— SENATE 


2017 


2016 


CONGRESSIONAL  RECORD— SENATE 


January'  18 


1933 


CONGRESSIONAL  RECORD— SENATE 


2017 


I 


if<l 


'  i 


■I 

4 


I! 


Mbr.— W.    Otto 


trcaauri 


Il«braaltt    Cloth- 


OmAha 
Ins  Co. 

OoMlUk  If«tor.— 01«an  S.  Jenninfla.  prealdent  Wright  *  WlUMlmy  Oa 

Omatia.  Nebr. — Boy  Pf*. 

Omah*.    Netar.— A.   D.    Majors,    prcatdrat   Martin    Bros.    Oomml*- 
■lon  Oo. 

Omah*.  If«lir.— A.  V.  ShotwvO. 

OtnmhM,  N«br. — R.  W.  Plaipont. 

Omaha.  Nebr— John  W.   Bxighaa.  tIc*  president  OuarantM  Mu- 
tual Ufa  Co. 

Omaha.  Nebr— J.  M.  Harding,  prealdent  Banling  Cream  Oa. 

Omaba.  Nabr— Dora  Alazandar  TaUey.  auprama  banker  Woodmen 
Circle. 

Omaha.    Nebr  — Cheater   D.    Porter,   prealdent   Omaha   A    Council 
BluOa  Street  Railway  Co. 

Omft^#   Nebr. — H.  H.  Roberta. 

Omaha.  Mebr. — Joe.   Hucklna.  third  prealdent  Kitchen  Broe.   Ho- 
tel Co. 

Omaha.  Nebr — R.  B.  Updike,  prealdent  XTpdlke  Lumber  *  Coal  Ca 

Omaha.  Nebr. — L.  G.  Doup  Co..  Harry  F.  Bead,  prealdent. 

Omaha.  Nebr. — Updike  Liunber  A  Coal  Co..  R.  B.  Updike,  prealdent. 

Omaha.   Nebr. — Burkely  Envelope  Jk   Printing  Co..  F.  J.  Burkely, 
preetdent. 

Oroahi     Nebr. — North weetem  Bell  Telephone  Co^  W.  B.  T.  Belt. 
prealdent. 

Omaha.  Nete.— Nebraaka  Power  Co..  J.  K.  DaTldaon.  president. 

Omaha.  Nebr.— E   8   Waterbury. 

Omaha.  Nebr.— M.  A.  Hall. 

Omaha.  Nebr.— D   E.  Bradahaw.  prealdent  Woodmen  of  the  World 
Life  Insursnce  Aaeodatlon. 

Omaha.  Nebr. — Nelapn  Paint  Co..  G.  B.  Nelson,  prealdent. 

Omaha.  Nebr. — P.  A.  Brogan. 

Omaha.  Nebr — Union  Stock  Tarda  Co..  W.  H.  Bchellberg.  prealdent. 

Laicoln.  Nebr. — R.  M.  Joyce. 

Orange.  N.  J. — Abraham  M.  Herman,  counsellor  at  law.  Orange.  N.  J. 

VlXMland.  N.  J. — Branson  A  Doerr  Auto  Co. 

Cortland.  N.  J— Paul  B.  KeUy.  attorney  at  law.  Cortland.  H.  T. 

Newark.  N.  J.— WUllam  P.  Hayea. 

Newark.  M.  J.— Franklin  Washington  Trust  Co..  C.  F.  Maoeroy. 
chairman  of  the  board. 

dercland.  Ohio — J.  R.  Kraus.  chairman  of  board.  The  Union 
Trust  Oo. 

Deadwood.  8.  Oak.— Black  Hills  MereantUe  Co.«  toy  Geo.  R.  Htinter. 
preaktant. 

Deadwood.  8.  Dak. — Dakota  Creamery  Co..  by  H.  8.  Black,  prealdent. 

Ataoakls.  N.  C— <3eo.  J.  Newbem  *  Oo.  (Inc.). 

W»l€on.  N.  C. — Weldon  Motor  Co.  (Inc.). 

Manchester,  M.  H. — Arthur  M.  Heard,  president.  Amoskeeg  National 
Bank. 

Concord.  N.  H.  Mechanlca  National  Bank.  National  State  Capital 
Bank.  First  National  Bank,  members  Concord  clearing  house. 

■Waahna.  N.  H. — Lester  F.  Thurber.  president. 

Concord.  N.  H. — John  G.  Wlnant.  GoTemor  of  Mew  Hampshire. 

Ifinot.  N.  Dak. — J.  Morman  Ellison,  prosldent  Ellison's  Department 
Store. 

Mlnot.  N.  Dak. — ^Valksr  Chrlstenien  Seed  Houss.  A.  M.  Chrlstensen. 
prs^dent. 

Valley  City.  N.  Dak. — Valley  City  Chamber  of  Commerce,  by  John 
D.  Gray,  president:  Pagg  Oarag**  by  B.  J.  Pegg.  proprietor  City 
Drug  Store,  by  C.  N.  McOlUlrray.  proprietor.  The  Fair  Store,  by 
Karl  J.  Olaen.  proprietor:  H.  W.  Green,  farmer:  C.  H.  NoltUnler. 
farmer  Ben  Northrldge.  fanner:  C  C.  Crawford,  educator:  Wil- 
liam Wemett.  educator:  C.  K  Johnson.  D  D  8.:  F.  L.  Wtcks.  M.  D  : 
Dakota  Drug  Co..  Jaf  Kata.  proprtetor;  Jaaass  Seymour,  profsasor 
of  agriculture. 

MUM>t.  N.  Dak. — ^Anderson  Drxig  Co..  A.  P.  Anderson,  manager. 

Dak. — J.  W.  Samuelaon.  president  Samueleon  Shoe  Store. 
Dak. — Mlnot  Supply  Co..  by  J.  P.  Desmond,  manager. 

Mlnot.  N.  Dak.— Mlnot  Flour  Mill  Co..  by  William  Dunnell.  presi- 
dent. 

Mlnot.  N.  Oak. — ^Fauchald.  by  Melrln  FauchaM.  president. 

Mlnot.  N.  Dak. — Mlnot  Farmers  Cooperative  Grain  Association. 
Louis  Bngsr.  manager. 

Jamestown.  N.  Dak. — James  RlTer  National  Bank  A  Trust  Oo. 

Jamestown.  N.  Dak. — Paul  Allen,  president  Kirk  Alien  Co. 

Jamestown.  N.  Dak.— The  Natlonai  Bank  *  Trust  Co. 

Jamestown.  N.  Dak. — A.  Breltbach.  manager  Gladstone  HoteL 

JkOMStown.  M.  Oak.— F.  W.  Bddy.  president  Eddy  Pumiture  Co. 

Mlnot.  N.  Oak.— By  D.  8.  BaU.  Hall  A  Booth. 

Mlnot.  N.  Dak. — G.  B.  Finch,  manager  Mlnot  Grocery  Co. 

Mlnot.  N.  Dak. — Cap  Saundera.  prealdent  Saunders  Drug. 

Mlnot.  N.  Dak.— A  M.  Chrlstensen.  president  Mlnot  Association  of 
Commerce. 


N. 

Mlnot.  N 


Mlnot.  N.  Dak.- 
Mlnot,  N.  Dak. 

Assoctstlon. 
Mlnot.  N.  Dak- 

dent  Greater 
Mlnot.  N.  Dak.- 
Mlnot.  N  Dak.- 
Fargo.  N  Dak.- 

Co.  of  Fwgo. 
Mlnot.  N.  Dak.- 
Mlnot.  N.  Dak.- 
Mlnot.  N.  Dak.- 
N. 


-Ward  Saunders,  prealdent  Ward  Drug  Oo. 
-B.  A  Shirley,  aecretary  Mlnot  Building  A 


-O.  K  Danieleon.  proprietor  Grand  Hotel  and  prest- 
North  Dakota  Association. 
-Eldon  Whits,  preeldent  White  lee  Cream  Oo. 
-O.  A  Hues,  secretary  Piper  Howe  Lumber  Co. 
E.  J.  Welser.  president  First  National  Bank  A  Trust 


-E. 
-B. 


L.  Odette,  general 


Bogers  Lumber  Oo. 

Oontractlzig  Oo^ 
,  president  Wsstlle  Motor  Oa 
Shews  Garage. 


Mlnot.  N.  Dak— O.  O.  Frosaker,  piestdsnt  Frosaker  Motor  Ox 
lllnot.  N.  Dak. — R.  J.  Coughlln.  prealdent  Westland  Oil  Co. 
Mlnot.  N.  Dak.— First  IntemaUonal  Bank,  Noonan  A.  H.  llakee. 
cashier:  First  National  Bank.  Carplo.  8.  J.  Rasmxiasen.  president; 
Lmcoln  SUte  Bank.  Glenbum.  P.  O  Healy.  cashier:  First  State 
Bank.  Ugnlte.  P  N  Johnson,  president:  Citizens  SUts  Ban):.  Mo- 
baU.  M.  vTHubbard.  cashier.  RenTlUe  County  Bank.  MohaU  H.  H. 
Steele  president:  Bank  of  Berthold.  Berthold.  A.  C.  Torgsrson, 
president:  First  State  Bank.  Mas.  O.  W.  Morton,  cashier:  Fir* 
Bank  of  Plaxton.  Plaxton.  R.  H.  Parmer,  president:  Wella  Csunty 
State  Bank.  Fssssnden.  A  L.  Netcher,  vice  prealdent:  First  Intst- 
natlonal  Bank.  Mlnot.  John  Leraaa.  cashier;  Plrst  National  Bank. 
Donnybrook.  Vlc  Rose,  caahler:  Deerlng  State  Bank.  Dcerlng. 
G.  H.  Long,  cashier:  Peoples  State  Bank.  VeWa.  A.  R.  Komm. 
caahler:  Security  State  Bank.  Dunselth.  H.  E.  Falk.  cashier:  First 
State  Bank.  Burlington.  B.  A.  Kluver,  caahler:  Oommerclal  State 
Bank  Banish.  M.  J.  Olson,  president:  Farmers  A  MerthanU 
Bute' Bank.  Nlobe,  V.  A.  Fleckten.  caahler;  Farmers  SUte  Bank. 
Ambroee.  P.  N.  Johnson,  president;  Plrst  National  Bank.  Botti- 
neau. W.  H.  GJerdii^en.  cashlsr;  Plrst  Ksnmare  Natlonai  Bank. 
KencDare.  J.  N.  Fox.  preeldent:  Farmers  8UU  Bank.  Amagard. 
A  Hagen.  cashier  MerchanU  Bank  of  Rugby,  Rugby.  J.  O.  Mo> 
Cllntock.  president;  Peoples  8UU  Bank.  Westhope,  W.  T.  Munn. 
president.  _     ^ 

Bismarck.  N.  Dak.— A.  M.  Dahl.  cashier  First  National  Bank. 
Wilton;  8.  A.  Fischer,  president  First  SUte  Bank.  Strasburg; 
Klrst  KJelstnip.  president  First  Security  Bank.  Underwood: 
M.  T.  Barger.  preeldent  Plrst  National  Bank.  Linton;  Geo  I^n- 
hart.  cashier  Bank  of  Haaelton.  Haaelton;  H.  M.  Weydahl.  vloe 
president  Plrst  Natlozud  Bank.  Kllldeer:  Herman  Leuts.  presi- 
dent Security  National  Bank.  Taylor;  John  Mlisten.  cashlet  First 
National  Bank.  Belfleld;  E.  W.  Christopher.  Tlce  preeldent  Bank 
of  Scranton.  Scranton;  J.  E.  Phclan.  president  Plrst  National 
Bank.  Bowman;  H.  G.  Perske,  president  Plrst  Natlonai  Bank. 
Goodrich;  L.  R.  Balrd.  director  Plrst  Natlonai  Bank.  Dickinson; 
B.  M.  Stroup.  cashier  Union  SUte  Bank.  Hazen;  O.  D.  8pi-echer. 
cashier  Plrst  SUU  Bank.  New  Lelpelg:  Edw.  Mauch.  caahler 
Cltlaens  SUU  Bank.  Goodrich:  P.  J.  Relmer.  cashier  Flnit  Na- 
tional Bank.  Goodrich:  T.  E.  Hudson,  preeldent  Fanners  As  Mer- 
chanU Bank.  Beach;  R.  E.  Trousdale,  president  First  Nt.Uonal 
Bank.  Mott;  W.  N.  HarrU.  president  Plrst  SUU  Bank.  TurUe 
Lake:  J.  J.  Schmld.  preeldent  First  Natlonai  Bank.  V/Utoh; 
Harold  Bowers,  cashier  First  SUU  Bank.  Regent:  John  Dolwlg. 
president  Gladstone  SUU  Bank.  Gladstone:  Paul  KreU:bmar. 
president  Plrst  SUU  Bank.  Ventxirla;  Max  Wlshek.  vice  presi- 
dent Ashley  SUU  Bank.  Ashley;  J.  J.  Doyle,  president  8««tn1ty 
SUU  Bank.  Wlshek;  P.  H.  PlUsbury.  cashier  Modtt  SUU  Bank. 
Moat;  H.  E.  Wlldfang.  caahler  Burling  SUU  Bank.  Sterling: 
Max  Wlshek.  president  Plrst  StaU  Bank.  Wlshek;  C.  J.  Ilielan. 
preeldent  Bank  of  Rhame.  Rhame;  E.  W.  WahL  vlee  pnMldent 
First  SUU  Bank.  Denhoff;  A.  A  Hendricks,  vice  prealdent  First 
National  Bank.  McClusky;  8.  A.  Fischer,  president  First  SUU 
Bank.  Hague. 

Chesapeake.  Ohio.— Glllen  Motor  Sales.  Hugh  Glllen. 

Akron.  Ohio. — Homeler  Unlrersal  Motor  (Inc.). 

Cleveland.  Ohio. — George  A.  Coulton.  vice  chairman  UnlOB  Trust 
Co. 

Cleveland.  Ohio.— Philip  K.  Bliss. 

Salem.  Oreg. — A.  A  Schramm.  superlnUndent  of  banks. 

Medford.  Oreg. — First  National  Bank,  by  B.  E.  Harder,  preellent. 

Portland.  Oreg.— Portland  Clearing  Houss  AssocUtlon,  1/anslng 
Stout,  aecretary. 

Albany.  Oreg. — Plrst  National  Bank. 

Portland.  Oreg — Arthur  L.  Plelda,  president  Portland  Charaber  of 
Commerce. 

Portland.  Oreg. — P.  L.  Crooka,  prealdent  Portland  ChapUr  Asso- 
ciated General  Contractora. 

Portland,  Oreg. — T.  P.  Cramer.  Jr..  secretary  Oregon  Bankers  Asso- 
ciation. 

Shenandoah,  Pa. — Shenandoah  Auto  Sales. 

Ardmore,  Pa. — H.  R.  Jacob  Motor  Co. 

Harrlsbiirg.  Pa.— The  PrancLs  Auto  Sales  Oa 

Llttletown.  Pa.— Baseboar  Motor  Co. 

Lancaster.  Pa. — Garden  Spot  Motor  Co. 

Charleston.  8.  C. — Julius  M.  Vlsanaka. 

Charleston.  S.  C. — Read  PhosphaU  Co. 

Charleston.  S.  C. — Darld  Huguenin.  president  BqulUble  Ptre  In- 
surance Co.;  director  South  Carolina  National  Bank  and  South 
Carolina  SUU  Bank. 

GreenTllle,  S.  C— B.  H.  Peace. 

Charleston.  8.  C— M.  V.  Haaelden. 

Charleston.  S.  C. — Charleston  Insurance  Ca 

Charleston.  8.  C. — J.  A.  Von  Dohlen. 

GreenTllle.  8.  C. — R.  B.   Henry,  prealdent  Dunean   Mills,   WatU 


Greenville.  8.  C. — Jamea  P.  Goaaett.  prealdent  Goaaett  MlllA 

Charleston.  8.  C. — Z.  M.  Pearlstlne  A  Sons. 

lfiit>«Ttk  8.  Dak. — ^W.  8.  Giren.  presldsnt  Farmers  and  Morchanto 
National  Bank. 

Custer.  8.  Dak.— Motor  Salee  Co. 

Wagner.  S.  Dak. — Andee  Motor  Sales. 

Aberdeen.  8.  Dak. — Lealle  Jensen. 

Rapid  City.  8.  Dak.— O.  H.  Bamett.  manager  Fairmont  Cream- 
ery Co. 

Aberdeen.  8.  Dak.— Oeorge  C.  SlaUr.  secretary -treasuxsr  McDtanald 
Slater  Oa 


Dee<1  mtt  w1,  8.  Daki    Toe 

Aberdeen.  8.  Dak.— W.  C.  Allen.  puhUaher  the  Dakota 

Aberdeen.  8.  Dak. — Mark  O.  Muloahey,  prsstdent  Aberdeen  Finance 

Corporation. 
Aberdeen,  8.  Dak.->^.  C.  Simmons. 

Absrdeen.  8.  Dak.— Beatrlee  Creamery  Oa 

Sioux  Palls.  S.  Oak  — H.  P.  BrowneU. 

Lead.  8   Dak. — B.  C.  Tatea. 

Sio\uc  Palls,  S.  Dak. — ^Knapp  Brown.  p<resid«&t  Knapp  Brown  Oa 

Aberdeen,  S.  Dak. — Jewett  Broa. 

L«ad,  S.  Dak. — P.  W.  Brown.  prssldSBt  Brown  Drug  Oa 

Sioux  Falls.  8.  Dak.— ^W.  K.  Van  Brunt,  prsaidspt  Van  Brvnt 
Motor  Ca 

Rspld   City.   8.   Dak^ — W.  B.   Johnson,  pr  sal  dent  Flxat  Hatlonal 
Bank. 

Sioux  Falla.  8.  Dak^-W.  A.  Peach,  presldsnt  Wm  A.  Bsach  Print- 
ing Oo. 

Sioux    Falls,   8.   Dak.— Holllster   Bros.,   by  W.   O.  Bolllster.   vice 
preeldent. 

Sioux  Palls.  8.  Dak. — Union  SaTlncs  Bank,  by  J.  O.  Vandagrlft. 
preeldmt. 

Sioux  Palls.  S.  Deik. — ^WUscm  Tranqxirtatlon  Oo„  by  WlUlam  Wil- 
son, preeldent. 

Sioux  Palls,  S.  Dek. — Farley  Loetecher  Oa.  by  B.  A.  Burd.  secre- 
tary-treasurer. 

Slouz  Falls.  8.  Dak.— A.  K.  Pay. 

Sioux  Falls.  8.  Dak. — ^FTank  KeBey,  director  Com  Bxchange  8aT- 
Ings  Bank. 

Sioux  Falls.  8.  Dalu — Union  Oecuilty  Co..  by  WUllam  DulTy.  tIos 
president. 

Bloux  Falls.  8.  Dak.— Fantle  Broa  (Zae.).  by  Sam  Fantle.  presi- 
dent. 

Sioux  Falls,  8.  Dak.— Shrlver  Johzison  Oa.  by  A.  B.  ShrlTar.  prssl- 
dent. 

Sioux  Falls.  8.  Dak.— Blelskl  A  Bllott.  attomeya.  by  D.  B.  XUlott. 

Sioux  Falls,  8.  Dak. — Rloe  Broa  UTestock  Commission  Co.,   by 
W.  J.  Dougherty,  manager. 

Sioux  Falls.  8.  Dak.— Larson  Baidwars  Co..  by  A.  F.  Larson,  presi- 
dent. 

Sioux  Falls,  8.  Dak.— Fenn  Bros.,  by  B.  X.  Shipley,  manager. 

Sioux  Palls,  S.  Dak. — ^Boyce-Warren  A  Falrbanka,   attorneys,  by 
P.  O.  Warren. 

Sioux  Falls.  S.  Oak.— Cltlsens  Investment  Oa,  by  I<se  Buck,  man- 
sger. 

Sioux  Falls.  8.  Osfc.— Shlpleys  Laundry,  by  Sam  teeler,  president. 

Sioux  Falls.  B.  Oak^-Oetty  Abstract  Oo,  by  D.  B.  Getty,  presi- 
dent, 

Sioux  Falla,  S.  Dak^-^.  W.  Bomer  Lumber  Ca.  by  J.  B.  Bomer. 
preeldent. 

Skmx  Falls.  8.  Dakr-Oom  Bxchange  SaTtngp  Bank,   by  O.  V. 
Meyhaus,  president. 

Sioux  Falla,  8.  Dak.— Burke  Grain  Oa.  by  A.  A.  Burke,  preeldent. 

Sioux   Palls.  8.  Dak.— H.  W.  Bom  Lumber  Oa.  by  C.  B.  Boss, 
president. 

ShelbyrlUe.  Tenoi — ^Williams  Stores. 

Lawrenceburg,  TebSL, — ^Flrst  National  Bank. 

Mtirfreesboro,  Tenn. — Boyd  WllUams. 

Mtvfreesboro,  Tenn. — B.  B.  Kerr. 

ShelbynUe.   Tenn.— Woosley   Knitting   MUla,   Oomberland   Cedar 
Works.  Woosley  A  Evans. 

ShelbyvUle,  Tenn/— First  Natfcmal  Bank. 

Murfraeebora  Tenn. — Sam  Ooa. 

Murfreesboro,  Tenn. — Bell  Broe.  A  Ca 

Murfreecboro.  Tenn. — G.  O.  Lamb. 

Murfreesboro,  Tenn.— Murfreeeboro  Bank  A  Ttost  Ca 

Murfreesbora  Tenn. — N.  C.  Maney. 

Murfreesboro,  Tenn.— J.  T.  McKnlght. 

Murfreesbora  Tenn. — M.  C.  Oannnn 

Murfreesboro.  Tenn. — Ragland  Potter  A  Ca 

Murfreeebora  Tann.--J.  W.  Fletoher  A  Son. 

Murfreeeboro.  Tenn. — S.  W.  Powera. 

Murfreesboro.  Tenn. — R.  C.  Wilson. 

Mxntreeeboro.  Tenn.— T.  D.  Swayne.  WalterhlU.  Tsnn. 

Humboldt,  Tenn.— MerchanU  SUU  Bank. 

Manchester.  Tenn.— Peoples  Bank  A  Ttust  Ca 

Murfreesboro,  Tenn. — ^R.  8.  Holden. 

Murfreesboro,  Tenn. — Allen  Rsgland. 

Murfreesboro.  Teno— K  M.  Smith. 

Murfreeebora  Tenn. — T.  B.  Banison. 

Murfreesboro.  Tenn. — O.  S.  Cannon. 

Murfreeeboro.  Tenn.— W.  F.  Barthman. 

Obion.  Tenn. — Commercial  Bank.  Obion;   and  Bank  of  KIbcldge, 
Xlbrldge.  Tena 

Murfreeebora  Tenn.— Lascassas  Bank  A  Ttust  Oo,  Tawnawms.  TUm. 

NaahTllle.  TBxm.-^H.  8.  Haigls.  Oookevllle.  Tenn. 

Murfreesboro,  Tenn.— Peoples  Bank  of  XaglevUle.  EaglevUle.  Tenn. 

Gleason.  Tenn.— &.  W.  Bandy,  president  Bank  at  Oleasim. 

Murfreesboro,  Tenn. — Houston  Powell,  Christiana,  Tenn. 

Murfressbora  Tenn— E.  B.  MUlcr.  Christiana.  Tenn. 

Friendship,  Tena<— Bank  of  Friendship.  

Gainesbora   Tenn.— Frank   Gallbreath.  cashier  Security  Bank  A 
Trust  Co. 

Murfreesboro.  Tenn. — ^Bank  at  Christiana.  CTirttlana,  Tsnn. 

Alba.  Tex.— C.  B.  McKnlght.  secretary  fihambsr  at  oommeroa 

Pallsff.  Tex. — T^>»<"i««^  8.  Baker. 

Dallas.  T^x. — Frank  L.  McNeny,  Tower  Petroleum  Corporation. 

DallsA  TsK^-O.  S.  BoggesB.  Bl0lnbo«bam.  BMMf .  Lofan  Ca 

Dallas.  Tex.^ — If  ewton 


Bdward  H.  Omy. 


Salt 


PaHas.  Tex.. 

Dallas,  Tex.— C.  R.  Moore,  president  Austin  Bridge  Co. 

Dallaa.   Tex.— J.   M.    Wlggtnhotham,    Jr,    ytoe   prealdsnt 

botham,  Bailey,  Logan  Co. 
Crane,  Tex.— B.  F.  Sewell.  prsaldant  Civic  Club.  m 

Datlaa.  Taz.-^oe  X.  Lawther.  president  Uberty  State  Bank.    ^ 
Dallas,  Tsx.— Fred  A.  Brown,  president  Graham.  Brown  Shoe  Oa 
Dallas.  Tex.— D.  L.  Cobb,  treesum  Lone  Star  Oasoltnw  Ca 
Borger.  Tex. — ^Hutchinson  County  Mbtor  Oo. 
Dallas,  Tex.— Fred  F.  Floreooe.  president  BqytfbUe  Battonal 

A  Trust  Co. 
Oplen.  UtalLr— Ofden  Chamber  at  Commaroa 
Logan.  Utah. — ^Thatcher  Broa.  Wanking  Oa 
Logan.  Utah.— First  Security  Bank  of  Bltfunood. 
Salt  Lake  City.  Utah.— Plrst  Security  Lank  at 

Utah. 
Salt  lAke  City.  Utah.— First  Security  Bank  of 

Utah. 
Provo,  Utah. — First  Security  Bank  of  ftova 
Kaysvllle,  Utah. — ^Bamee  Wanking  Co. 
Salt   Lake   City.   Utahv— Out   P. 

Chamber  of  Commerce. 
Bait  Lake  City.  XTtah.— Jlrst  Security  Trust  Oa 
^hralm.  XTtah. — Bank  of  IQthralm. 
Ogden.  Utah. — First  Savings  Bank  at  Ogden. 
Ogden,  UtatLi — Commercial  Securl^  Bank. 
Ogden,  XTtah. — First  National  Bank  of  Ogden. 
Salt  Lake  City.  Utah.— First  Katlonal  Bank  of  Salt  Lake  Ot^. 
Nephl.  Utah.— O.  M.  Whltmore.  president  First  National  Bank. 
Ogden.  Utah.— B.  O.  Bennett 

Rutland.  Vt. — B~  G.  Smith,  president  Clement  Hatlonal  Bank. 
Brattleboro,  Vt. — Brattleboro  Ttvst  Co. 
St.  Johnsbury,  Vt. — Citizens  Savings  Bank  A  Trust  Co. 
LyndonvlUs.  Vt. — LyndonvlUs  Savings  Bank  A  Ttust  Ca 
Burlington.  Vt. — X.  X.  darkson.  president  Howard  national 

A  Trust  Ca 

Richmond,  Va. — Gauldlng  Broa.  Motor  Co..  Sandston.  Va. 
Raymond.  Wash. — X.  X.  Cdlkett,  cashier  WlDapa  Barber  Bank. 
Spokane,  Wash. — Xugene  B.  Favre.  prealdent  Murphey,  Favra  A  Oa 
Chehalls,  Wash. — N.  B.  Coffman.  chairman  Ooffman  Dobaon  Bank 

A  Trust  Co. 
Wenatchee.  Wash. — Guy  Browne,  president  CoiumMa  Vall«y  Bank 
Seattle,  Wa«h.— S.  M.  Boberta.  * 

Seattle,  Wash. — G.  B.  Greenwood,  chairman  hanking  and  Insur- 
ance committee.  Seattle  Chamber  of  Commetcs. 
Aberdeen.  Wash. — Mcmtesano  SUte  Bank. 

Olympla,  Wash. — B.  L.  Whiting,  secretary-manager  Oijmpl*  Knit- 
ting Mills;  X.  K  Weetman.  pretfdent  Washington  Vsneer  Co.; 

Mark  Xwald,  preeldent  Oljrmpla  Canning  Oo. 
Aberdeen.  Wash.— Grays  Barbor  Batkmal  Bank, 
l^wkane.   Wiish. — Joel   B.   Fsrrla,   president   Sp^fcana   A 

Trust  Oa 
Spokane,  Wash^— W.  H.  MurgltUnyd,  fensral  managwr 

plant.  Loose  WUss  Blsoolt  Oo. 
Bock  l^rlngH,  wyo,^ — First  Security  Bank. 
TMngfcmiwtnw,  B.  T/— damoe  M.  Sianson.  president  BInghamtop 

Tobacco  Co. 
Wlnghamton.  N. 

tion. 
Blnghamton.   N.  T,i — WWter 

Bank  of  ntT>gt*a^nton  ■ 
Cortland.  N.  T.--Jamsa  A.  Wood.  InMxraaoa  Cortland.  N.  T. 
Cortland,  N.  T.— Barry  B.  Tanner,  realtor,  Cortland.  N.  T. 
Bndloott.  M.  T/— Frank  X.  Daiy.  vioa  praatdant  Union  Ttoat  Oo. 

Xndloott. 
Bndloott,  N.  T. — Jamee  A  Coleman,  mayor  Xndloott,  M.  T. 
Rochester.  M.  Y.    Bochestsr  Amsrlcan  Lumber  Oo.  (Zna), 

J.  Amlsh.  treasurer. 
Rochester.  N.  Y.— Rochester  Agency  (Ine.).  Frsdarlek  B.  Wtatt. 

treasurer. 
Ttoj,  N.  Y.—Joatph  Bormata.  preaktant  Burialgh  Ltthographlng 

Co. 
Troy,  N.  Y,r~John  B.  Broderlek.  of  Murphy,  AldrlfCh.  Gay  A  Brod- 

erlck. 
Rochester.  H.  Y/— Sargent  A  Oreenleaf  (Inc.) .  Wm.  F. 

president. 
Rochester,  N.  Y.— National  Ice  Co..  B.  O.  Klttrsdgs,  president. 
Mlsgtfa  Falls,  N.  Y. — ^Thomas  Akers,  Tics  prssldent 

manager  Rampap  AJax  Cotporatlon. 


Y,r— Tbcmas  W.  Behan.  prsstrtsiit  1900  Oorpora- 

Ctty  Batfcmal 


N. 
N. 


Y.— 8. 


M.  Ryder,  president  Chlsholm.  Bydar  Oa 
A.  MarT^ian.  pnaidant  U8L  Battsry  Oor- 


M.  Yv-A.  F.  Flock,  president  Ptttalxiigh  lisMluist- 

Oa 


-Daid.  L.  Voelkar.  praaldent  and 


Blagara  Falls, 
Niagara  Falls, 

poratlon. 
Niagara  Falls, 

cal  Oo. 
Buffalo.  H, 

(Inc.) . 
Buffalo,  N.  Y. 

Bros. 
Bxiffalo.  N.  Y. — George  BoweU. 

Paper  Oornoratlon. 
Niagara  Falls.  B.  Y.— Ira  B.  Bai 
Niagara  Falls.  N.  Y.— Geo.  Wicker,  treasurer 
Niagara  Falls.  V.  Y.— W.  X.  Boater,  prealdent  ^treOa  Oa  (Inc.). 
Niagara  Faille.  N.  Y.— Frank  J.  Tana,  pmldent  Carbomndum  Oa 
Niagara  FaOa.  B.  Y.— <iea  ChaO^rttelk.  prealdent 

(5i«.). 
Niagara  Fslls.  B.  Y.— Thoaaa 

Paper  Co. 


Baire  A  Ifnwan 


prealdent  Ambarg  A  Oa 
jreasurer  WlAar  faimher  Oa. 


M.  UptagraS. 
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Buffalo.  JK.  T.— mchMl  Ttmltl.  president  Staadard  Shoe  RepaUlnc 

Go.  (Izkc.). 
Buffalo.  H.  T/— C.  B.  FtenUoe,  Mitotant  tr«Mur«r  Brost  Cberro- 
let  (Inc.). 

Buffalo.  N.  T.— Chartee  B.  Laacelle*.  Walsh  LaKellM  Co.   (Inc.). 

Niagara  Falls.  M.  T.— rrank  J.  Tone,  president  Republic  Carbon 
Co.  (Inc.). 

llli«ara  Falls.  If.  T/— B.  W.  Tale,  gsoeral  manager  OUman  Fan- 
fold  Corporation. 

Buffalo.  N.  T. — Ktmer  MbiBleb.  xntcott  Frees. 

BUktara  Falls.  N   T— Edwin  B*lr.  Belr  Brothers. 

Troy.  N.  T  — Wm.  F.  Seber.  ez  noe  president  Manufacturers  Na- 
tional Bank,  of  Troy. 

Hlagara    Falls.    IV.    T.— Leelle    8enaenbrenner.    manager    Klmberly 
Clark  Cofporatlon. 

Troy.  W.  T. — Harry  IfcOrath.  treasurer  Peterson  Ae  Pticker  Coal  Co. 

Troy.  B.  Y. — Prank  K.  Stoeary.  secretary-treasurer  Security  Prop- 
erties Co. 

Kisgara  Falls.  If.  T.— Frank  A.  Dudley,  president  tTnlted  Hotels 
Oo.  of  America  (Inc.). 

Buffalo.  N.  T. — Cart  L.  Jotaadahl.  president  and  treasurer,  Chl^ 
pe^ra  Plumbing  Co.  (Inc.). 

Buffalo.  N.  T. — Henry  Schaefer.  Jr..  preeldent  Olobe  Plaster  Oo. 

Xndlcott,  B.  T. — Sidney  J.   Marshall,   president   Endleott  Forging 
Co. 

Bndicott.    B.   T.— Sidney    J.    Marshall,    preeldent    Bndlcott   Forg- 
ing Oo. 

Buffalo.  If.  T. — A.  F.  Baxter,  president  Unit  Parts  Corporation. 

Buffalo.  B.  T. — Frank  ttnst.  secretary  Buffalo  Oravel  Corporation. 

Ttoy.  N.  T. — J.  Don  Welch,  treasxirer  Security  Safe  Depoett  Oo. 

Troy.  B.  T. — John  B.  Madden,  vice  president  Sim  A  Co. 

Buffalo.  B.  T. — Joeeph  F.  Carter,   vice  president  B.  W.  Bdwarda 
A  Son. 

Trey.  N.  T. — Wm.  B.  Frear.  president  Wm.  B.  Frear  A  Oo.  (Inc.). 

Ttpf.  B.  T. — Henry  Cdvin.  president  Troy  Savings  Bank. 

Buffalo.  B.  T. — M.  Shea,  president  Shea  Theatree  Corporation. 

Troy.  N.  T. — Lester  P.  Cole,  general   manager  and  Ttce  president 
Geo.  H.  Cole  Supply  Co. 

Buffalo.  If.  T. — L.  S.  Kdgecome.  treasurer  Stanford  Seed  CO. 

New  TOTk.  N.  T.— B.  C.  Bstep. 

Watertown.  B.  T — Charles  A.  Phelpe.  attorney. 

Watertown.  B.  T. — Chas.  U.  Putnam,  president  Bank  of  Thousand 
Islands.  B.  T. 

Btjffalo.  B.  T. — Com  Exchange  of  Buffalo.  K.  B.  Black,  president. 

Watertown.  N.  T. — B.  A.  Gray,  preeldent  The  Borthem  New  York 
Trust  Co. 

Buffalo.  N.  Tv — Jerome  Bergman  Tool  Manufacturing  Oo. 

Buffalo.  N.  T. — B.  K.  Hyde,  president  Mentholatum  Co. 

Buffalo.  N.  T.— A.  D.  Armltage.  vice  president  J.  H.  Wllllsms  Co. 

Buffalo.  N.  T. — Osster  P.  Bumaey.  president  Dexter  P.  Rumsey  A 
Oo.  (Inc.). 

Buffalo.  N.  T.— B.  W.  Case,  president  W.  A.  Cass  A  Son. 

Watertown.   B.   T. — F.   B.    Clark,    president    Empeall    Department 
Store. 

Buffalo.   B.    T.— Henry    D.    MUee.    preeldent    Bxtffalo    Machine    A 
Foundry  Oo. 

Bew  Tork.  B.  T. — Bayard  F.  Pope,  chairman  adrlsory  board  Ma- 
rine Midland  Trust  Co.  of  New  Tork. 

Buffalo.  N.  T. — Avery  Wolfe,  president  Jonee  Iron  Works. 

Bochester.  N.  T. — C.  W.  Fields,  president  C.  W.  Fields  (Inc.). 

Buffalo,   B.  T. — ^H.   C.    McCormack.    vloe   president    T.    C.    Tanks 
(Inc.). 

Buffalo.  B.  T.— Wm.  Maltbfy.  preeldent  Geo.  W.  Maltby  A  Son  Co. 

Buffalo.  N.  T. — A.  H.  Sharps,  preeldent  Cataract  Sharpe  Mantifac- 
turlng  Co. 

B«tfalo.    B.    T. — B.    I.    Crooker.   preeldent    Crooker.    Carpenter   A 
Skear  (Inc.). 

Buffalo.  N.  T. — B.  J.  Sehwaanhausar,  manager  Worthlngton  Pump 
A  Machinery  Ootporatlon. 

Buffalo.  B.  T.— B.  J.  Tunglkluth.  preeldent  International  BaUway 
Co. 

Xiockpart.  B.  T.— F.  D.  Morris,  preeldent  MorrU  Hardware  Corpora- 
tion. 

Morth  TOnawanda.  B.  T.— George  H.  West,  eocrotary  American  Dls- 
trtrt  Stsam  Oo. 

Berth  ToaawBBda.  B.  T.— Harry  M.  Dent,  president  General  Plas- 
tics (Ine.). 

Bochestsr.  B.  T.— CiMa.  F.  Schlsgel.  prsaldent  Schlsgel  Manufae- 
turtag  Oo. 

Bochester.  B.  T. — Arthur  B.  Ingle,  preeldent  Coneolldated  M«^*t"^ 
Tool  Corporation. 

Bochester.  B.  T.— Albert  L.  Proudfoot.  A.  L   Proudfoot  Ooal  Co. 

Rocheeter.  B.  T. — Leetcr  Kber.  president  Kber  Broe.  A  Co.   (Inc.). 

Boeheeter.  B.  T. — George  B  Wataoa.  ssoretary  American  Clay  A 
Cement  Corporation. 

Oortland.  B.  T. — Ralph  H.  Amee.  city  chamberlain. 

Buffalo.  B.  T. — Cbas.  Brest,  secretary  and  treasurer  Brost  Broa, 
(toe-). 

Bufftalo.  B.  T.I — Jos.  O.  Wilkinson,  ivealdoat  J.  M.  WUklaaoD  A  Oo. 
(Inc.). 

Biiffalo.  N.  T — B.  J.  Schmidt,  secretary-traosurw  Buffalo  Dental 
Manufacturing  Co. 

Buffalo.  N.  T. — Fred  Slegel.  treasurer  Morris  Plan  Co.  of  Buffalo. 

Troy.  N.  T.— ^os.  P.  Dolaasy.  Tics  prsslAent  Allistt  Swrloe  A  l^ulp- 
ilOo. 


B\iffalo.  B.  T.— A.  J.  Chanter.  Tlet  prsoldeat  Pleree-Arrow  Motor 

Car  Oo. 
Buffalo.  N.  T.— A.  D.  Dwelle.  president  Dwelle  Kaiser  Oo. 
Buffalo.    B.   T. — Arthur    W.    Mxuray.    treasurer    Buffalo   Kl<}Tatars 

(Inc.). 
Buffalo.  B.  T.— Howard  KeUogg,  president  Spencer  Kellogg  A  Sons 

(Inc.). 
Troy.  N.  T.— Frank  J.  Bogan.  secretary  John  T.  Hopkins  Coal  Co. 
Bndlcott.  B.  Y.— Bernard  Colllngwood.  president  CoUlngwood  Shoe 

Co. 
Bndicott.  B.  Y. — Frank  B.  Venner.  resident  manager  International 

Buslnees  Machines  Corporation. 
Bndlcott.  N    Y. — Klmer  J.  Oldroyd.  works  manager  International 

Buataaoi  Machines  Oorporatlon. 
TT  iiltortcr.  N.  Y.— B.  Fonaan.  president  B.  Forman  Ca 
Rocheeter.  B.  Y.-^.  Foeter  Warner. 
Rochester.    N.    Y.— Frank    Arnold,    eecretary-treasurer    GsUagher 

Motor  Oo.  (Inc.). 
Rochester,  N.  Y. — G.  F.  Laube,  preeldent  Laube  Electric  Carpora- 

tlon. 
Rocheeter.  B.  Y.— F.  K.  Thompeon.  preeldent  The  Cramer  Force 

Co.  (Inc.). 
Rochester.  B.   T.— A.   F.   Colebrook.   president   Rochester    Candy 

Works. 
Rochester.  B.  Y. — Raymond  I.  Archer.  Archer  Motor  Oo. 
Rochester.  N.  Y.— GUbert  K.  Moeher.  president  Haloid  Co.   (Ine.). 
Rochester,  B.  Y.— WUton  A.  Block.  Camahan  A  Block. 
Rochester.  B.  Y. — G.  S.  Haxton.  president  Haxton  Canning  Co. 
Rochestsr.  N   Y. — C.  H.  Elston.  secreUry- treasurer  Fanny  l>armera 

Candy  Shopa  (Inc.). 
Cortland.  N.   Y. — H.   K.   Alexander,   president   and   treasui-er   The 

Bmplre  Corset  Co..  McGraw.  N.  Y. 
King  Ferry.  B.  Y. — Boy  Tutole 
Cortland.  N.  Y. — Gewge  C    Marsted.  preeldent:   R.  Barle  Xlotten. 

eecretary  Cortland  Chamber  of  Commerce. 
Rochester.    N.    Y. — Carl    H.    Loebe.    eecretary-treasurer    American 

Brewing  Oo. 
Jamsatowa.  B.  Y.— Bdward  W.  CurtU.  prssldent  Curtis  Machine 

Corporation. 
Johnson  City.  B.  Y. — Frank  J.  Boland.  prssldent  Frank  J.  Boland 

Co   (Inc.). 
Johnson  City.  N.  Y. — Bruce  L.  Babcock.  treasurer  Endleott  John- 
son Corporation. 
Rocheeter.  N.  Y.— Williamson  Sale  A  Service,  Spcncerport,  N.  Y. 
Cortland.  N.  Y.— Ralph  C.  Sntth.  merchant.  Cinclnnatus.  ^V.  Y. 
Cortland.  N.  Y. — Arthiir  J.  Twentyman.  vice  president  tlie  P.  H. 

Cobb  Co..  Cortland.  N.  Y. 
La  Croese.  Wis  —  Anderegg  Coal  Co. 

Bau  Claire.  WU  -H.  A.  White,  president  White  Machine  ^Vorks. 
Bau   aalre.   WU.— B   R.   Bamllton,    preeldent   NaUonal    Pressure 

Cooker  (O. 
Racine.  Wis. — B.  B.  Hand. 
La  Croese.  WU. — Segelke  A  KcrfUhaus  Co. 

Bau  Claire.  WU.— DeUs  Paper  A  Pulp  Co..  8.  R.  Davis,  p-eeldent. 
Belolt.  WU.-  -B.  H.  Neeee,  preeldent  Belolt  Hon  Works. 
Kenosha.  WU. — JamsB  T.  Wilson. 
Fond  du  Lac.  Wis. — Fred  Rueplng  Lea  Co. 
Markesan.  WU.— Markesan  State  Bank^ 
Bau    Claire.    WU. — Geo.    B.    Whselsr,    president    Union     !fatlonaI 

Bank. 
Racine.  WU. — William  D.  Thompson. 

Bau  Claire.  WU. — Roewell  H   Hobbe.  president  Union  SecuilUes  Co. 
Oshkosh.  Wis— First  National  Bank. 
Fond  du  Lac.  WU.— First  Fond  du  Lac  National  Bank. 
Oehkoah.  wu.-^.  B.  Morgan,  manufactxxrer. 
Oahkoeh.  WU. — W.  G.  Masiey.  fanner. 
Oahkoah.  Wis. — B  J.  Dsmpsey,  attorney. 
Bau  Claire.  WU. — H.  T.  Langs,  ez -State  senator,  preside  at  H.  T. 

Lange  Co. 
Milwaukee.  WU. — Otto  H.  Falk.  chairman  AllU-Chalmers  Manufae* 

turlng  Co. 
Oahkoah.  Wis. — Security  Bank. 

Bau  Claire.  Wis. — W.  L.  Seyberth.  treasurer  Schwahn  8eyt«rth  Oa 
Milwaukee.  WU  — Worden  Alien  Oo. 
Dodgeville.  WU— John  M.  Reeao,  president  First  National  Bank  of 

Dodge  vUle. 
Racine  WU.— Peter  J.  Myers. 
Bau  Claire.  Wis  — B    R   Schwahn. 

Marshfleld.  Wis —The  American  National  Bank  of  Marshileld. 
Pond  du  Lac.  WU  — M.  E.  West.  pfWidsnt  Galloway  West  Co.  (Inc.). 
New  Richmond.  WU. — H.  T.  Sodertoerg.  cashier  the  First  National 

Bank. 
Racine.   WU. — O.  P.  Graham,  chairman  of  the  board.  I  list  Na- 
tional Bank  A  Trust  Oo. 
Racine.  WU— Charlee  F.  Aldsn.  president  First  National  Bank  A 

Tlrust  Co. 
Fond  du  Lac.  WU. — Robt.  C.  John  ion.  vlos  president  Imiiel  Con- 
struction Co. 
Fond  du  Lac.  WU. — Wm.  Peterson,  sscretary  Fond  du  Lac  Assocla* 

tion  of  Coauneroe. 
Radns.  WU. — Arthur  R.  Janea. 
Racine.  WU. — LouU  F.  Nelson. 
Preecott.  WU.— First  National  Bank. 
Racine.  WU.— D.  B.  Callender. 

DUlon.  Mont— H.  E.  Morse,  preeldent  Cook  Sheep  Co. 
DlUon.  Mont.— J.  H.  GUbert.  preeldent  First  National  BaJtk. 
Manhattan.  Mont. — Gallatin  County  Development  Aseoclstloa. 
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Manhattan.  Mniit     Msuliallaii  Oonuaarelal  dub. 

Malta.  Mont.— Phillips  County  Uvwtock  Shilling  AssoclaUon; 
Farmers  Blevator  Co..  B.  G.  Monroe.  secretoiT;  PblUlps  County 
Ftem  Bursau.  Petsr  Hoagland.  piiislduut.  Malta  Oammsrelal 
Club.  B.  K  Nelacm.  president. 

Helena.  Mont. — Northern  Montana  Stata  Bank,  Big  Sandy,  Mont. 

Great  Falls.  Mont.^Farmers  Stats  Bank.  Brady,  Mont.,  A.  B. 
Anderson,  cashier:  First  International  Bank.  Sveetgraas.  Mont.. 
Douglas  Parker,  cashier;  Turner  State  Bank,  Harlem.  Mont..  H.  P. 
Thomeon,  prealilent;  State  Bank  of  Dutton.  Mont.,  David  L. 
BempeL  cashier;  First  Stats  Bank.  Zurich.  Mtrnt^  A.  H.  Dom. 
caahlar;  First  Batlonal  Bank.  Oonrad.  Mont.,  W.  C.  Borem.  presi- 
dent: Farmers  State  Bank,  Denton.  Mont..  A.  O.  Bdwarda,  presi- 
dent: First  National  Bank.  Gsyaor.  Mont^  B.  F.  Gait,  eadUar; 
First  Bute  Bank,  Cafcads.  Mont..  M.  M.  Mooro,  cashier.  Ksvln 
Stats  Bank.  Kevin.  Mont..  P.  T.  Sweeney,  oaahler;  First  National 
Bank.  Yallar.  Mont..  C.  H.  Ksstsr.  president:  Ftrot  Bktlonal  Bank. 
Geraldlne.  Mont.;  W.  W.  Carley.  oashlo-;  Faraisrs  Stats  Bank. 
Pendroy.  Mont.,  J.  M.  Ryan,  pissldent. 

Helena.  Mont. — Montana  Wbol  Cooperative  Marketing  Association. 
T.  B.  Weir,  preeldent. 

Helena,  Mont. — Mbntana  Livestock  Marketlaf  Associations,  Fted 
B.  Sheriff,  president. 

Helena,  Mont. — Montana  Wool  Orowsrs  AsndatSon.  by  Murray  B. 
Stebblns.  secretary  and  manager. 

Helena,  Mont. — Montana  Ute  BMUtmaoo  Oo..  B.  B.  Cunningham, 
president. 

Helena.  Mont. — Sleben  Live  Stock  Co..  Henry  Blshon.  president. 

Helena,  Mont. — Boartooth  Stock  Co..  John  Oryberg,  president. 

Helena.  Mont.— State  Nuraery  A  Seed  Co.,  T.  B.  Mills,  {Kcsklent. 

Helena,  Mont.— Bddy  Bakeries  of  nsimiB,  Butts,  Great  Falla,  Lewis- 
town,  Missoula,  and  Havre,  tqr  J.  B  OtToonsU.  prssldsnt. 

Glendlve,  Mont.— Geo.  N.  Lund.  First  national  Bank,  Beaerre, 
Mont.:  A.  W.  Bynon.  First  Batlonal  Bank.  Glrels.  Mont.;  F. 
Koester.  Security  State  Bank.  Outlook.  Mont.;  B.  H.  Wateon. 
Merchants  National  Bank.  Olondlvo.  Monk.;  O.  O.  Ayera.  First 
BaUonal  Bank.  Ismay.  Mont.:  WUBam  Powers,  Fanners  State 
Bank,  BalnvUle.  Mont.:  A.  T.  Olaen,  Rrst  State  Bank.  Ophelm. 
Mont.:  C.  L.  Smith,  Traders  BUts  Bank.  Poplar,  Mont.;  T.  X^ 
Byersoo.  Fttst  Btate  Bank  of  Frold.  Ftold.  Mont.;  J.  B.  Petar- 
•on,  Culberteon  State  Bank.  Culbertson.  Mont.;  A.  F.  Llstag, 
First  National  Bank.  WoB  fMnt.  Mont. 

BUllngs.  Mont.— B.  M.  Harrla,  prcsld«it  Park  Otty  Btats  Bank, 
Park  Olty,  Mont.;  J.  W.  Jones,  presldeat  American  National 
Bank.  Brldger,  Mont.;  A.  G.  Berthot.  president  Sscurlty  Bank  A 
Ttost  Co..  Biissinsii.  Moat.;  B.  A.  Buttti«.  saHitsr  Bad  Lodgs 
Bute  Bank,  Bed  Lodge.  Mont.;  B.  L.  Kellay.  cashlar  Big  Horn 
County  Bank.  Hardin.  Mont.;  D.  Clalbom.  pcestdent.  and  Chaa. 
McDonnsll.  assistant  oaChler.  Cltlaens  Bank  A  Ttust  Co..  Blg- 
tlmbsr.  Mont.;  Albert  Budss,  preeldent  Robots  State  Bank. 
Bobsrts,  MMit.;  C.  J.  Busettl.  oaahler  for  YaUay  Bank.  Fromberg, 
Mont.;  Wm.  Schenck.  caahlar  Farmers  Bute  Bank.  Worden. 
Mont.;  Jas.  I.  ODonnsU,  prssldsnt  Bdgar  Btata  Bank,  Bdgar. 
Mont.;  O.  B  Andereon.  cashier  First  Matlonal  Bank.  Hardin. 
Mont.;  W.  J.  Soderllnd,  president  First  BaClonal  Bsnk.  Bapelje. 
Mont..  H.  P.  Oassldy,  oaahler  United  States  National  Bank, 
Bed  Lodge.  Mont.;  Albert  Sheets,  oashler  UttM  BOm  Btets  Bank, 
Wyola.  Mont.;  J.  O.  Hlgham.  oashler  Bank  of  Balfry.  BeUry, 
Mont. 

Glendlve.  Mont.— «J.  W.  Lokan,  prssldsnt  Bldney  National  Bank, 
Sidney.  Mont4  M.  J.  Hxi^ea.  cashlsr  First  BaUonal  Bank.  Glen- 
dlve. Mont.;  P.  A.  Fischer,  president  Fbrat  Notional  Bank,  vnbauz. 
Mont.:  R.  P.  FViley.  caahler  First  State  Bank.  Blchey.  Mont.; 
O.  H.  Dennlston.  cashier  Farmers  A  Merdaants  Bank.  Savage. 
Mont.;  H.  N.  Dion,  eaahier  Bachaage  State  Bank.  Glendlva, 
Mont.;  F.  B.  Rathert,  preeldent  First  Btate  Bank,  Wolf  Point. 
Mont.;  W.  A.  Ekubaker,  presklent  State  Bank  of  Itary.  Mont.; 
Axel  Beleon.  vice  president  Richland  National  Bank,  Bldney. 
Moat4  Bdwln  8.  Powers,  cashlsr  First  Stats  Bank.  Medicine  Lake, 
Mont.:  L.  K.  HlUs,  cashlsr  Bank  of  Baker.  Mont.;  Xi.  B.  Bxishton. 
osshler  Baksr  National  Bank.  Baker.  Mont. 

Barle,  Ark.— Wallln  Motor  Co. 

Vlctorvlllo.  Oallf.r'^.  Cay  Garrison.  Ford  dsolor. 

Southbury,  Conn.— A.  St.  Plsrre. 

Chlplsy.  Fla.— David  Drug  Oo^  Bum  J.  DavM. 

Chlpley.  Fla. — Chlpley  Auto  Oo..  S.  B.  Cook,  manager. 

Dunnellon.  Fla. — Marlon  Motors.  Sherman  Cos.  Rird  dealer. 

Chlpley.  Fla^ — Speight  Chevrolet  Oo. 

Maoon.  Ga. — Jonea.  Johnston,  Ruaeell.  A  Spacfea. 

Augurta,  Ga.— F.  Bayard  CuUoy- 

Savannah.  Ga. — Oareon  Naval  Storee  Oo. 

Savannah,  Ga. — OolumbU  Naval  Storee  Oo. 

Savannah.  Oa. — Shvannah  Sugar  Beflnlng 

Oolxunbua.  Ga.— ^Archer  Ebwlsry  Mills. 

Maoon.  Ga.— Walter  A.  Harris. 

Maoon.  Ga.— N.  M.  Bloc,  president  Hotel  Dempsy  Oo. 

Atlanta.  Ga. — Southern  Grocery  Storee  (ine.) 

AUanta.  Ga. — William  J.  Davis,  president. 

Maoon,  Ga. — ^Wm.  D.  Anderson. 

Atlanto.  Ga.— John  N.  Goddard,  preeldent  Oonklln  Tin  Plate  A 
Metal  Co. 

AUanta.  Ga^— CampbeU  Ooal  Oo. 

Atlanta,  Ga.— Frederic  J.  Faxon,  presldent-treasarer  Davtoan  Faxon 
Oo. 

Augusta,  Ga— Percy  B  May,  president  the  National  Bzchaage 
Bank  of  Augusta. 

Augxjsu.  Oa— A.  R.  Merry,  president  Merry  Bra.  Brick  A  Tils  Co. 

Augusta.  Ga^ — John 


I  Oolumbua.  <3«. — ^T.  T.  Fleunlng.  prssldsnt  Voorth  NattenM 
Oolumbvu.  Ga. — ^H.  C.  Smith,  mayor. 
Augusta.  Ga.— B.  B.  Crsamar.  vlos  president  Auguota  1m  A  Coal 

Co. 
Macon,  Ga. — ^Uhlon  Dry  Goods  Gb. 
Maoon.  Ga. — J.  K.  Ho^ui.  Maoon  Clearing  Houss. 
Maoon.  Qm^-U.  K.  Huntw.  presldant  First  National  Bonk  *  Trust 

Co. 
Maoon.  Oa. — J.  D.  GTump. 
Macon.  Ga.— Joseph  N.  NeeL 
Maoon.  Oa. — ^R.  C.  Dnnl^i. 
Maoon,  Ga. — J.  B.  Yates. 
Augusta.  On.— ^  S.  Ferguson,  vlos  prssldsnt  the  Clttaena  A  Boutti- 

sm  National  Bank. 
Atlanta.  Oa^-aerb«rt  B.  Choata,  prasMsnt  Atlanta  OBuunber  of 

Commerce. 
Maoon.  Oa. — F.  T.  Anderson. 
Columbus,  Oa. — ^Bdward  W.  Swift,  prssldsnt 

turlng  Oo. 
Wsst  Frankfort.  XU. — L.  F.  Tomllnson.  TomUnaon  Motor  Co. 
Roato.  Oa. — Olhson  A  DeJoumetto. 
Bveleth,  Mtnn. — Bveleth  Creamery  Co. 
Rome,  Oa.— Bome  HOsisry  MUia. 
Rome.  Oa. — ^Battey  Machinery  Co. 
Room.  Oa.— Berryton  MlUs. 
Rome,  Ga. — First  NaUonal  Bank. 

AahBeld.  Maes.— Park  Motor  Sates,  by  Bay  C.  StodnMB. 
Henry,  8.  Dak. — J.  C.  Nicholson,  managw  Fsnnsrs  Unioa 

Co. 
Savannah,  O*.— Allan  T.  Gannon,  president  SavannAh  Cotton  BB- 

change. 
Detroit,  Mich. — Aaron  A.  DdBoy. 
Detroit,  Mich. — C.  C.  Wlnnlngfaam. 

WatervUle.  Mlnn.^ — C.  A.  Backman.  owner  Barkman  Froduoe  Co. 
Savannah,  Ga. — Savannah  Chamber  of  Commeroa. 
Bome,  Ga.— Etome  Hardware  Oo. 
Maoon,  Ga. — Turpin  A  Lano. 
Savannah.  Oa. — A.  S.  Baoon  A  Scms. 

DenUon.  Iowa. — ^William  Adams,  manager  VaU  Mill  A  Blovator  Oo. 
Denlson.  Iowa.— W.  A.  Olotfslty,  oashler  First  Natkmal  Bank. 
DenUon,  Iowa. — J.  M.  Duffy,  harware  dealer.  Vail,  fowa. 
Bllenton.  B.  C— Wise  Motor  Oo.,  by  A.  B.  Wlss. 
Edgefield,  8.  C. — ^W.  P.  Yonoe,  owner  Yonos  Motor  Co. 
Twin  Fslls.  Idaho.— Twin  Falls  Bank  A  Trust  Co. 
Carbondale.  HI.— Davts  Bros.,  autharlasd  Ford  dsalsii.  Marlon.  IB. 
MlnneapoUa.  Minn. — ^R.  R.  Rand. 
Mlnnespoils,  Minn. — John  Brandt,  president  Land 

eries  (Inc.). 
Watervllle,  Minn.— Cteorge  B.  Oreene. 
Oreenwald,  Minn.— T.  O.  Wurst.  eaabler  Btate  Bank  of 
Two  Harlxirs.  Minn. — ^Alfred  Sonju.  president  Sonju  MOtor^Jo. 
Bowlus,    Minn. — Marrlsan   County    State   Bank;    K.    C. 

cashlsr. 
Duluth.  Minn.— Talt  B  Sisbenthal.  Bashwauk.  Minn. 
Oreenwald.    Minn, — Oreenwald    Fsnnsrs  Coopsrattvo   Co.; 

Welle,  manager. 
Oreenwald.  Minn. — Oreenwald  Blevator  Co.;  Ftad 
Two  Harbmv,  Minn. — Lake  Coimty  Deval^innent  ftssorlattnn:  by 

^nillam  O.  Peterson,  preeldent. 
Two  Harbora,  Mlnn^ — ^Fbst  National  Bank,  by  Anfcvw  X.  Baugan, 

presides  t. 
LaneebcHt),  MixuL — O.  M.  Levang.  pubUaliar  Levang^i  Weakly. 
Rlehmand,  Minn. — Amsrlcan  State  Bank. 
Slayton,  Minn. — Hadley  Cooperative  Creamery;  B.  L. 

preeldent. 
MinnenpoUs.  MUm. — ^Hall  Hardware  Co.;  O.  B.  BaU,  president. 
Bellqilalne,  Mlnn.< — Ftemers  Blevator  Co.;  M.  O.  Bagetn. 

and  maoagsr. 
Thief  aiv4!r  Falls,  Minn. — Union  State  Bank. 
Thief  Blver  Falls.  MInnv— Thief  Blver  FUls  Cooper  aUvo 

ftiuorlitinn 
Sauk  B^^ida,  Minn.— Fkod  Agatliar.  sdltar-i»al>llalMr.  Bank 

Ids  BsnOd. 
Thief  River  Falls.  Minn     Math  Barnen  Ooopcratlvis  Btevator 

sodatlon. 
Sauk  Ri4)ids,  Minn. — il.  A.  Bauman 
Slayton,  Mbm. — A.  Oberg.  manager  Hadley 

her  Oo. 
Slayton.  Minn. — C.  W.  We^  eadiler  Murray  County  State 
i^>pletcm.   Minn. — ^Appleton  Auto  Co.,  H.  B.   Steele. 

Skelly   Oil   Co..  A.  C.  Heeht,  manager:    Apfdeton 

Ctaamery  Association.  Fred  Carlson, 

AUrod  Lsgrld.  proprietor;  O.  T.  Braestasa;  T.  I*.  OBI. 

H.  A.  ]:Alev>en.  oU  etatlon;    MtnnesoU  Gas  *  OB  Co., 

F.   H.    Haaae,   prc^irletar;    Max   T.    Bchoening,   retired; 

Schoenlug,  threshing  machines;  H.  F.  Blaak. 

Blevator  Co.;  B.  B  Mostrom;  William  8. 

Co.;  T.  H.  Holtey,  proprietor  Appletan  Bottling 

Christenson.    pn^rletor    Oosst-to-Coast   Store:    Date 

manager  Motor  Inn  Garage;  A.  C.  Balling,  proprlator  Cl^ 

Market;  O.  A.  X^embke.  proprietor  Ntie  Teum.  taBor; 

A  Bartley,  hardware;   Arthur  Steenson.  manager  J.  C, 

Store;    A.  S.  Person,   loans  and  msuranoe:   Beetta 

drui^s;  frnest  Meyer,  grocerlse;  W.  J.  Jennlson  Co,  J.  A. 

manager;  Ed  Lands;  C.  M.  KMtia.  president  Ftost  Nattanal 

A.  O.  Krsbs.  cashier  First  National  ~     ' 

sistimt  cashlsr  First  Nattoaal  Bank: 

Paul  Waldxan. 


Chain  A  Xadb- 


Apptoton  Oafi. 


E.  O. 
Atlas 
on 

V.  C. 


OA. 


1933 


CONGRESSIONAL  RECORD— SENATE 


.1 


iOow 


Manhattao.  Mont.— OaliaUa  County  DevelopoMnt  Aaaocutka. 


Aug\uU.  Ga— A.  R.  Merry,  prwldflnt  M«ry 
Anguata.  Oa^ — John 


Brick  *  TQa  Oo. 
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Blayton,  Mlna.— Or.  P.  R.  Badford.  vlca  praaKtent  Mlnnaaota  Vat- 

wtnary  Msdlcal  AaaoeUtkm. 
MpDaapoUs.    Minn.— P.    H.    Pfundar    (Inc.).   Bawall   D.    Andrawa. 

president. 
Faribault.   H***n — ^D.   P.   Banga.  prcaldent   Partbault   Bxilldint   * 

Loan  Anoelatlon. 
Panbaxilt.   Mlnn.-^ohn   P.    Becker,   manager   Poreat   Cooperatlva 

Creetnery  Aeeodatloa. 
Wetervllle.  Minn.— Ptret  NaUonal  Bank.  A.  B.  Bobeoo.  eaabler. 
Moorhead.  MLnn. — Uannaber  A  O'Neil   (Inc.). 
Dodge  Center,  Minn. — Dodge  Center  State  Bank;   H.  B.  WlUtncy, 


}»] 
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Dodga  Caniv.  Won. — Aadetaon  Oanntng  *  Plekla  Co..  X.  X*. 
eon.  eecretary  and  treasurer. 

BvowiM  ▼alley.  Minn.— Union  Steta  Bank:  O.  X*.  Qulnlan.  praat- 
dent. 

Lanesboro.  Minn.— O.  M.  Habbentad.  tieaeuref  Parmera  *  Mer- 
chanu  Telephone  Co. 

Virginia.  Minn. — Bbrldga  C.  Smith,  publlehar  Dally  Bntarprlae. 

Slayton.  Minn. — John  Chrtotianeon.  owner  Slayton  Creamery  Co. 

Lanesboro.  Minn. — H.  H.  Wllberg,  manager  Fannara  A  Merchanta 
Lumber  Co. 

Laaeebcro.  Minn. — C.  O.  Dunnum.  manager  T  aneehoro  Cooperatlre 
Mercantile  Co. 

Balleplalne.     Minn  — Belleplalne    Parmer*    Cooperative    Creamery 
Aeaoclatlon:  P   J.  Heiland.  manager. 

Lanesboro.    Minn. — M.    W.    William*,   eecretary    Parmera    A    Mer- 
chant* Taiephoo*  Co. 

Mew  Prague.  Minn— Joe.  T.  Topka,  W.  J.  Topka,  George  J.  Parkoa. 

Lake  Park.  Minn. — R.  A.  Clamon*.  eaahler,  SUto  Bank  of  Lake 
Park. 

Belleplalne.  Minn. — B.  O.  Peterson.  Tloe  president  Plret  National 
Bank. 

Bauk  Raptda,  Minn. — A.  O.  Bogoaheakl.  manager.  Farmers  Cooper- 
ative Creamery. 

Winona.  Minn. — Oscar  W.  Maas.  Sprlngdal*  Dairy  Co. 

Ottbert,  Minn. — OUbart  Farm  Loan  AasocUUon. 

ItlWMaAolta.  Minn. — Henry  Nelson.  Tlea  president   Monarch  Be- 

~  wtor  Oo. 

Stockton.  Minn. — B.  J.  Stellwagen.  manager  Farmers  CooperaUve 
Xlevator  Co. 

WUaon.  Minn. — Frank  Gernes.  president  Wllaon  Creamery  Co. 

Stockton.  Minn.— B.  J.  StaUwagcn.  secretary  Stockton  CosperaUva 

Wtnona.    Minn.— IjouI*    Peiten.    aecretary    FMten    Snnriee    Dairy 

(Inc  ). 
Rolilngstone.  Mlnn.^ohn  Prlwrh.  ascretary  Roningatnna  Mutual 

Fanners  Fire  Insurance  Co. 
Lewlston,  Minn. — J.  W.  KoepseU.  proprietor  Lewtston  Creamery  Oo. 
Sauk  Rsptti*.  Minn. — Oaear  Kreig.  aaslstant  cashier  Union  State 
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Mhtrletta.  Minn.— Marietta  Parmer*  Creamery;  Baker's  Department 

Store:  Farmers  Grain  Co.:  Ransom  A  Son.  merchants;  Marietta 

Taiephone  Co.;  Marietta  CooperaUva  OU  Co. 
▼Ugmia.  Minn.— W.  A.  McCurdy. 
Virginia.  Minn— H.  J.  Stgel. 
Muskegon.  Mich. — H.  C.   Wagner.  Tloa  president  Baekley  Union 

National  Bank. 
Rockland.  Me —Rockland  NsUonal  Bank. 

OKford.  Mn— — A.  C  Jackson,  prealdant  Jackson  Salaa  A  Sarvlea. 
BalUaaora.  Md.— A.  R  Wells. 

Cumberland.  Md.— R  P.  Magruder,  Rldgely  Motor  Oo. 
^argo.    N.   Oak. — Clarence   A.    Jaoobeon.   manager    Midland   Prod- 

uoe  Co. 
Fargo.   N.   Dak.— ChMB.   T.   WIchert.   numager   Fargo   Creamery   A 

Produce  Co. 
Fargo.  N.  Dak.— Fred  O.  Maag*.  manager  Blue  Valley  Creamery  Oo. 
Fargo.    N.   Dak. — Ralph   Ounkelman.    manager   Interstate   Seed   A 

Grain  Co. 
Fargo.  N.  Dak. — Aubrey  Brophy.  manager  Fargo  MIU  Co. 
Fargo.  R.  Dak. — R  J.  Dewaard.  manager  Armour 
Fargo.  N.  Dak. — J.  H.  neeina    manager  Fairmont  Creamery  Co. 
Fargo.   N.   Dak. — M^rthwsstem   Farm   Mortgage  AseocUUon;    Roy 

Johneoo.  praeldeot;  O.  A.  P.  MlUer,  secretary. 
Fargo.  N.  Xiak.— Mgar  Otaoa.  manager  North  Dakota  Qrlmm  A!fatfa 

Fargo.  N.   Dak.— A.  O.  B.  Jarkan.  managar  North  DakoU  Wool 

Growers  Aseodatlon. 
Fargo.   N.   Dak.— T.   H.   MeBnroa.   prealdant  Fargo   Union   Stock 

Tarda  Oo. 
Jamestown.  R.  Dak. — Btoom  Vtemera  Slevator. 
Gardner.  N.  Dak. — Gardner  Grain  Co. 

Keen*.  N.  H— Walter  P.  Poet,  nutnager  Spofford  Oaraja  (Xne.), 
Danbury.  N.  H. — Charlee  C.  MorrUon.  Danbury  Oarage. 
BanbomTllla.  N.  H.— H.  C.  Kennett. 
CaadU.  N.  H.— Williams  Garag*. 
Bailey.  N.  C— FarKm*  Motor  Oo. 
La  Grange.  R.  C— Spence  Auto  Oo^  (Inc.).  G.  T.  Creech;  Lenotr 

Hardwara  Co..  W.  G.  Brltt. 
Hastlnga.  Nebr. — Oliver  Lumber  Co. 

Kiwitinj^   Nebr.— The  Hastings  National  Bank.  R.  Pratt  prealdant. 
BastU^s.  Nebr —Nebraska  NaUonal  Bank. 
wy««tT^g«  Nebr.— Hasting*  Fuel  Co.,  R.  J.  Turplt. 
^««*«'«g«.  Nebr —A.  J.  Orandreault  Mercantile  Oou 
■asUi«a.  Nebr.— Rteln  Broa.  Co..  L.  H.  Stein. 
Waatlnga.  Nebr.— City  Foal  *  Feed  Co..  George  R  Ofettuif. 
RMtlnga.  Nebr.^MortgM*  Xnfaatmant  Co. 
■aaunga.  HMr.— O.  BL  Lawson  Hardwara  Oo^ 


Hastings.  Nebr— Carl  R.  Matthleeon  A  Oo. 

Hastings,  Nebr.— Cuahlng  Grocery  Co. 

Glassboro,  N.  J  — Hlgglns  Motor  Oo.  .^  .-     ^  .*_ 

Renwood.  N.  T.— 1*.  Waylaad  Smith,  treasurer  Onalda  Coaununlty 

(Ltd.).  _ 

Canton.  Ohio. — R.  P.  Lax  Co. 
Canton.  Ohio.— Wm.  O   Aman  Co. 
Canton.  Ohio  — B.  R  Slpe. 
Wooeter.  Ohio. — Roy  Martin.  Ford  dealer. 
South  Webster,  Ohio. — Simmering  Motor  Ca 
Barberton.  Ohio— The  Bertsch  Motor  Co. 
Kno«vtUe.    Tenn  — East    Tenneaeee    National    Bank,    by    Allen    F. 

Prlerson.  vice  preM(i«nt. 
Shelbyvuie.  Tenn— A.  B.  Robinson  McGlll  Hardware  Oo. 
Ooodlettsvllle.  Tenn. — Bank  of  Goodlettsvllle. 
Chattanooga,  Tenn  —Felix  O.  MiUer.  president  MlUer  Br«a.  Co. 
NaahvlUe.   Tenn— H.   M.   Williams,   cashier   First   Natlooal   Bank, 

Savannah.  Tenn.  

Shelbyyllle.  Tenn— Boyd  Motor  Oo,  T.  F.  Boyd. 

NssbTllle.  Tenn.— Bigg*  Harwell,  cashier  Farmer*  Bank.  Comera- 

vUle.  Tenn. 
ChaUanooga.  Tenn.— W.  M.  Lesley. 
ShelbyvlUe.  Tenn. — Ounter  Lumber  Co. 
Nashville.  Tenn. — Cleo  Sununers.  cashier  Ciunberland  City  Bank. 

Cumberland  City,  Tenn. 
Nashville,   Tenn. — Douglas   Graham,   cashier   Bank    of    l*embroke. 

Pembroke.  Ky. 
ShelbyvlUe.  Tenn.— Riverside  MIU  Oo. 
NashvUle.  Tenn.— T.  L.  Cathey.  cashier  Peoples  *  Union  Bank. 

Lewlsbiirg.  Tenn. 
Smlthvllle.  Tenn. — First  National  Bank.  J.  C.  Poetar. 
Petersburit,  Tenn. — First  National  Bank. 
ShelbjrvlHe.  Tenn. — B.  D.  Klngree. 
NashviUe.  Tenn.— W.  C.  Caperton,  cashier  Bank  at  Loretto,  lioretto, 

Tenn. 
NashvUle.  Tenn. — C.  A.  Brownlow.  president  Farmars  *  Marchanta 

Bank.  Mount  Pleasant.  Tenn. 
ShelbyvlUe.  Tenn. — J.  C.  Tune. 
ShelbyvlUe.  Tenn — ShelbyvlUe  Ramees  Co. 
ClarksvUle,   Tenn. — Northern   Bank   of   Tennessee.   Sterling   Fort. 

president. 
NsshviUe.  Tenn — C.  B.  Hastings,  president  Pint  Trust  A  Savings 

Bank.  Paris.  Tenn. 
NashviUe.  Tenn. — O.  W.  Pearson,  president  First  Natloital  Bank. 

Linden.  Tenn. 
^vlngfleld.  Tenn. — Chas.  B.  Bell,  vice  president  Sprlngflold  Bank; 

W.  P.  Bryant,  cajstiler  First  National  Bank. 
Chattanooga.  Tenn. — Harold  Morrison,  president  MUne  Chair  Co. 
Chattanooga.  Tenn. — ^T.  H.  Lesley,  president  Southern  Pa/lng  Oon- 

struction  Co. 
Chattanooga.  Tenn. — John  Stagmaier.  president  Stagmster  A  Co. 
Chattanooga.  Tenn. — J.  B.  Poimd.  president  Hotel  Fatten  Co. 
NashviUe.  Tenn —McCarthy.  Jones  A  Woodward,  by  B.  K.  McCar- 
thy,  preaident;   Norvell  A  WaUaoe.  by  Joe  Wallace,   jiresident; 
Jarman  Shoe  Co..  by  W.  M.  Jarman.  president:  Pletchn-  A  WU- 
aon Coffee   Co..   by   Minoe  L.   Fletcher,    president;    D.    Loveman 
Berger    A    Teltlebaum.    by    Henry    Teitlebaum.    presldrnt;    Rich 
Schwartz  A   Joseph,  by  Leo  Schwartz,  president:    J.   W.   Carter 
Shoe  Co..  by  C.  A.  Oodlng,  president:  Teiinesaee  Enairel  Manu- 
facturing Co..  by  M.  H.  Wright,  president;  Spur  Distributing  Co.. 
by  J.  M.  Houghland.  president:    Paster  A  Crelghton.   by   W.  P. 
Crelghton.  president;    Liberty   Range   Works,   by  O.   C:.  Dorteh. 
pradMlent:  Robert  Orr  A  Co..  by  Robert  Orr.  president;. 
Chattanooga.  Tenn. — O.  R.  Andrews. 

Chattanooga.  Tenn. — J.  M.  Gager.  president  Gager  Lime  Manufac- 
turing Co. 
NashvUle.  Tenn. — Lytle  Dalton.  preaident  Cltlaens  Bank,  HartsvUle. 

Tenn. 
Chattanooga.  Tenn. — Mark  R.  Wllaon  Co..  Mark  R.  Wllaon.  preai- 
dent. 
Madison.  Tenn  — B.  R.  DocdltUe.  cashier  Madison  Bank  A  Trust  Co. 
Pulaski.  Tenn — J.  B.  Wilkes,  attorney. 

Waynesboro.  Tenn. — Bank  of  Waynesboro.  J.  TIeeer.  easbler. 
Cross  Plains.  Tenn. — Lee  T.  DoweU.  cashier  Croes  Plains  Bank. 
Waskom.  Tex. — Rudd  Chevrolet  Oo.;  W.  L.  Rudd  Departm^mt  Store; 
W.  L.  Rudd.  Abney  Jones  Co.;  J.  P.  Rlack.  W.  P.  Gray.  J.  H.  Nar- 
ramore.  Shadrach  Motor  Co. 
Rapid  City.  8.  Dak  — Einer  Pedersen,  manager  Black  HIU*  Farmers 

Union  Creanvery  Co. 
Mobrtdge.  8.  Dak. — Mobrldge  Shipping  Asaoclatlon.  H.  A.  Swenaon. 

secretary  and  treasurer. 
Mobrldge.  8   Dak — Dr.  George  A.  Sarchet. 
PhUlp.  S.  Dak.— PhUtp  Farm  BqiUpment  Co..  J.  L.  Fellz. 
Huron.  S.  Dak.— B.  B.  Baaeh.  preaident.  Dakota  Savinga  A  Loan  Oa 
Rapkt  City,  S.  Dak. — R.  S.  Pedenon,  manager.  Sup^or  Creamery 

Co. 
Lead.  8.  Dak.— A.  T.  Rooa.  eecretary.  Rlack  RHIs  Mining  A  Indus- 
trial AssocUtlon. 
Oroton.  S.  Dak. — W.  S.  Benson,  manager.  Femey  Parmera  Coopera- 
tive Blevator  Oo. 
Wallace.  S.  Dak.— A.  C.  Hagen.  manager.  WaUace  Creamivy  Oo. 
Wallace.  S.  Dak.— Wm.  H.  Urerlg.  manager,  WaUaoe  Farmers  Ble- 
vator Ca 
Oroton.  R  Dak.— Wm.  Craig,  manager,  Groton  Farmem  Blevator 

On. 
Salt  Lake  Ctty.  Utah.— Tracy  R.  WeUlng.  ezscutlva  aacratAry.  Utah 
State  Farm  Rureao  Fadenitlon. 
i  Richmond.  Va.— 8.  Gardner  Waller,  adjutant 


Norfolk.  Va.— wmiam  H.  Sanda.  eoloa^,  111th  FMd  ArtlUery. 
Rupert.  W.  Va< — C.  D.  Prloe.  Price  Motor  Sales. 
Huron.  8.  Dak. — D.  H.  SewaU. 
Slouz  Palls,  8.  Dak^ — Johnaon  Spokaley  Oik 
Huron,  8.  Dak. — L.  H.  Terpenlng. 
Huron.  8.  Dak. — ^Max  Royhl,  lawyer. 
Huron.  8.  Dak.— C.  J.  Strike. 

Lead.  8.  Dak.— ^.  D.  Johnson,  president.  Black  Bills  Mining  A  In- 
dustrial Association. 
Leola.  8.  Dak.-^.  P.  OuthmaUer,  farmer.  Matt  Welaser,  president. 
Leola  Pamaera  Elevator;  Fred  Nelaon.  farmer  and  director  Farm- 
ers Blevator;    Charlee  Bchmal*.  lumber:   F.  R.  KolboS.  dealer 
farm  implammts. 
Huron,  8.  Dak. — R.  N.  Jones,  Chevrolet  dealer. 
Huron.  8.  Dak. — J.  A.  Miner. 
Aberdeen,  8.  Dak.— Chamber  ai  Oommerea. 
Huron.  S.  Dak. — C.  L.  BaUey. 
Huron.  8.  Dak. — A.  A.  Chamberlain. 
810UX  Palls.  8.  Dak/— Beaver  OU  Co. 
Sioux  Falla.  S.  Dak. — ^W.  O.  Buchanan,  prealdant  W.  O.  Buchanan 

Lumber  Oo. 
Siovix  Falls.  S.  Daki — C.  H.  Peck,  vice  president  Brown  Drug  Oo. 
Sioux  PaUs,  S.  Dak.— O.  M.  Sdlkaetor,  manager  Goodrich  Silver- 
town  Tire  Co. 
Sioux  FaUs,  8.  Dak.— C.  M.  Day.  editor  of  Aigua  X^eader. 
Slotix  Falls,  8.  Daki — Farley  Xjoetseher  Oo. 
Sioux  Falla,  &  Dak.— WIU  A.  Pwacb  Printing  Oo. 
Slouz  Falla,  8.  Daki — ^Pantle  Bros.  (Inc.) . 
Sioux  Falla,  8.  Dak. — Shrlver  Johnaon  Oo. 
Sioux    Falla,    8.    Dak.— Bern    Margullea,    preaident    Dakota    Auto 

Parts. 
Sioux  Falls,  8.  Dak< — Thompeon  HutUm  Oo. 
Sioux  Falls.  8.  Daki — Kehrer  Motor  Oo. 
Mobrldge.  8.  Dak.— Julius  Skaug. 
Aberdeen,  8.  Dak. — Beatrice  Creamery  Oo. 
MiUer.  8.  Dak.— C.  F.  Halbig.  farmer. 
MlUer.  S.  Dak.— L.  B.  Cheeebro.  real-eetate  operator. 
Miller.  8.  Dak. — ^L.  Steokmann^  St.  Lawrence  banker. 
Aberdeen.  8.  Dak. — ^Publishers  the  Dakota  Farmer.. 
Bee  Heights,  8.  Dak.— H.  H.  Warelng. 
Huron.  S.  Dak. — Chamber  of  Oommeroe. 
Bee  HeighU.  8.  Dak.— C.  W.  Gardner. 
Rapid  City,  8.  Dak. — ^A.  K.  Thomas,  vloe  preaident  First  National 

Bank. 
Ree  Heights.  8.  Dak.— R.  H.  Gardner. 
Ree  HeighU.  8.  Dak.— W.  J.  Biever. 
Ree  Heights.  8.  Dak. — E.  J.  Leyson. 
Aberdeen.  S.  Dak.— Jackson  Hardware  Oo. 
Mobrldge.  8.  Dak.— Darling  Auto  Oo.,  H.  B.  Darling. 
Mobrldge.  S.  bak.— 8.  A.  Amunaon.  druggist. 
Mobrldge,  S.  Dak.— Dr.  M.  C.  Mohn. 
Aberdeen.  8.  Dak.— DakoU  Central  Telephone  Co..  W.  J.  BraaeU, 

vice  president. 
Vermniion.  8.  Dak. — First  National  Bank  A  Trust  Oo. 
Clark.  8.  Dak.— R.  A.  Diinham.  attorney. 
Vermillion.  8.  Dak. — A.  B.  Ounderson,  attorney  at  law. 
Clark.  8.  Dak. — E.  M.  Jones,  druggist. 
Sioux  Palls.  8.  Dak. — Queen  City  Fire  Insurance  Co. 
Sioux  PaUs,  S.  Dak— Sectulty  Mortgage  A  Investment  Oo. 
Siotix  Falls,  6.  Dak.— McKlnney  *  AUen  (Inc.). 
Sioux  Palls.  8.  Dak— L.  A.  McKean.  preeldent  Xi.  A.  MeKean  Auto 

Co. 
Clark,  8.  Dak. — S.  B.  Elrod.  former  governor. 
Sioux  Falla.  8.  Dak. — ^M.  8.  Finch,  manager  Interstate  FnUt  Co. 
MlUer.  8.  Dak.— Raamus  Anderson  Creamery. 
MiUer.  8.  Dak. — A.  B.  Cahalan.  banker. 
Lemmon.  8.  Dak.— Geo.  P.  AUen,  atockman. 

Sioux  PaUs.  8.  Dak.— Wm.  DeWald  Long  A  Hanaen  Commlsalon  Co. 

BowbeU,   S.    Dak.— <7.   O.   Bohn,    merchant:    John   Koch,   farmer; 

L.  N.  Peterson,  merchant;   Harry  White,  fkraer  A.  O.  Wiper. 

banker  and  farmer. 

Lemmon.  8.  Dak— R  B.  Parke,  wtioleaale  and  tetaO  dealer.  oU.  gaa. 

and  Ford  products. 
Lemmon.  8.  Dak. — L.  W.  Olnther.  Implement  dealer. 
Gettysburg,  8.  Dak.— J.  P.  Weaver,  farmer;  Lewis  TlUotson.  mer- 

ehant;  Tslt  A  Morgan,  attorneys;  WlU  Weldensee,  mayor. 
BlUings,  Mont.— Elroy  H.  Weetbrook,  prpaldent  Midland  National 

Bank. 
Boaeman.  Mont. — 8.  C.  Moore,  chairman  Repuhllcan  County  Com- 
mittee. 
MUes  City,  Mont. — MUes  City  Commercial  dub.  J.  H.  Bohllng. 

secretary. 
Helena,  Mont. — Henry  Sieben. 
Helena.  Mont. — Commercial  Club. 

Butte,  Mont— J.  B.  Woodard,  president  Metals  Bank  *  Trust  Oo. 
Butte,  Mont.— A.  L.  TorgarKm.  RspubUcan  ootnmltteeman.  Deer- 
lodge  County,  Mont. 
Butte,  Mont. — Paxil  Hudtloff.  chairman  Republican  Central  Com- 
mittee. 
Shelby,  Mont.— Flivt  SUte  Bank. 

MUee  City.  Mont. — J.  D.  Scanlan,  publlaher  Dally  Star. 
Helena,  Mont. — J.  B.  O'ConneD,  Bddy  BakMy. 
Butte.  Mont— W.  W.  McDoweU.  chairman  Demoeratie  State  Cen- 
tral Committee. 
Helena,  Mont.— SUte  Nursery  *  Seed  Oo. 
Helena,  Mont. — R  J.  Murphy. 
Helena.  Mont.— 8.  V.  Stewart. 


Helena,  Mont.— Montana  Wool  Growers  AaaodatloB. 

Helena.  Mont.— Helena  OraaaMry  Oo. 

MUee  City.  Mcmt.— Chas.  R  Brown.  lumlMnnaB. 

lOles  Ctty.  Mont.— H.  H.  Bright,  banker. 

MUes  City.  Mont. — ^Rarl  Johnson,  merchant. 

Forsyth.  Mont.— P.  J.  Wentma*.  editor  Forayth  Tlmea-Joumal. 

Porsytli ,  Mont.— Jack  McCanaland.  editor  Forsyth  Independent. 

Forsyth,  Mont.-^i.  A.  Jacobeen.  banker. 

Forsyth,  Mont. — ^P.  P.  Haynes.  county  attorney. 

Forsyth,  Mont.— P.  J.  Rlncald.  manager  J.  O.  Pomey  store. 

Miles  City.  Mont.— G.  M.  MUes,  banko-. 

Great  Falls.  Moat.— Great  Falls  Townslta  O04  <teaat  FaUs  Ttibune; 
Great  Falls  Daily  Leader.  A.  E.  Wlggin.  general  manager;  Ana- 
condik  Copper  Mlnhig  Co..  R.  O.  Brlefcer.  searstary;  Chamber  at 
Comineroe;  J.  B.  Long  A  Co.,  stockmen:  Bob  Gordon,  sto^- 
man;  A.  R  Barkemeyer  Co..  wholesale  grain  dealere:  R  F. 
McNidr  Co.,  real  esUte  and  Insurance;  Uonaroh  Xiumber  Co.; 
Rainbow  Hotel,  Frank  Sootten.  managen  Montana  Power  Oo.; 
Monuna  Rour  MUls,  C.  R.  McClave,  preaident;  Cooper,  etvptmx' 
son  A  Hoover,  attorneys;  Paris  Dry  Goods  Co..  Pted  Wtgman. 
president;  Park  Hotel.  F.  R  Van  de  Patte.  managar;  H,  B. 
Swing,  district  judge;  Great  Falls  Lumber  Oo.;  Great  Falls 
Meat  Co..  by  Prank  R  Brown,  preeldent:  Frary  A  BurUngaBM. 
real  esUte  and  insurance;  H.  H.  Stanley  Oa,  real  eatate  and 
Insurance:  Suhr  Motor  Co..  by  Dcmald  Suhr;  Peoplea  Tbrtft  Ik 
FUianoe  Co..  by  C.  H.  MoCuUoh:  Huntsberger  A  Olvaos.  real 
esUte  and  Insurance;  L.  P.  Rutherford,  real  esUte. 

Great  Palls.  Mont.— W.  T.  Oreely.  John  L.  Slattery.  Larue  SmltR. 
Wan-en  Toole,  T.  D.  Barry,  J.  J.  Lavln.  I.  W.  Church.  O.  A.  Me- 
Rlnney,  P.  J.  Glee.  L.  R  Taylor,  Fred  Rlreh,  R.  B.  Lake.  C.  D. 
Lake. 

Port  Eenton,  Mont. — ^N.  8.  Swanson,  vice  president  and  manager. 

Uvlngiftoii,  Mont. — James  P.  O'Connor.  J.  E.  Swlndlehurst.  Card 
SmllJb,  Dan  Healy. 

BoBeman,  Mont. — J.  A.  Lovelaoe,  DemoomUo  SUto  MMiiinltteamAii 
for  Oai;.atln  County. 

Helena,  Mont. — ^Hotter  Hardware  Ca 

Missoula,  Mont. — ^P.  T.  Sterling,  president  Western  Montana  Ra- 
tlotuU  Hank. 

Helena,  Mont. — Mays  Dairy. 

Helens.  Mont. — Union  Wholeaala  Orooery  Oo. 

Helena.  Mont. — Montana  Taxpayera  Association. 

Helena,  Mont. — ^Wolf  Creek  Livestock  Co. 

Helena,  &[ont. — Montana  Automobile  Aaaoctattan. 

Helena,  Mont. — ^Montana  Stock  Orowera  Aasodatlon. 

Hrtena,  Mont.— E.  L.  Dana  Uveatoek  Co.,  Big  Sag  Land  A  Ll^ 
stock  Co. 

Helena,  Miont. — ^Placer  Hotel  C^. 

Helena,  Miont.— M(»tana  Mines  Corporation. 

Helena,  Mont— Teton  Land  A  Sheep  Ca 

Belt,  Mont. — John  P.  Healey,  J.  Earl  Healey.  8.  A.  Remington.  A.  N. 
Pratiier,  J.  W.  Oraybeal.  A.  A.  Manchester.  Chas.  J.  Kllck.  Bart 
B.  Renziedy,  Frank  Vertasnlk.  Calvin  Sharrard.  Stanley  Stralnla, 
Alice  Beaudry,  Ubal  Landry.  Ben  McCoy,  J.  Morrla.  O..  Ryff^ 
Fred  W(X)d.  D.  Colgan.  O.  W.  Pyatt,  G.  G.  Nohl,  G.  A.  Steinberg. 
G.  S.  Browning,  Pauling  Pcdutnlk.  J.  W.  Meams.  N.  H.  Brown- 
ing, Toin  Epperson,  A.  Veleblr.  P.  R  Brown.  Raymond  Robtdn^ 
Lawi«n<«  Butts,  Thos.  Wright,  Jas.  8.  Stewart,  BmU  R.  Johnaon. 
Frank  Blerkllng,  F.  E.  WUbur.  John  M.  Howanach.  B.  A.  Stenson. 
Wm.  Vendsel.  H.  H.  Raker,  N.  H.  Nelson. 

Helena,  Miont.— John  R  Rriokacm.  governor.  ^ 

PhlUpsbiu-g,  Mont.— J.  C.  Harrah.  T.  N.  Brogan. 

Butte,   Mont.— R.   O.  Mcmahan,  Bqniblican  State  central 
mitteeman. 

Smings.  Mont.— Chaa.  M.  Balr. 

Billings,  Mont. — J.  B.  Arnold.  Investment  banker. 

LewlstiTwtL.  Mont. — National  Bank  of  Lewlstown. 

Missoula,  Mont.— Walter  H.  MbLeod.  vice  preeldent.  MMsouIa  Mer- 
cantile Co. 

Butte,  Mont. — Jas.  R  Murray,  chairman  Donocratie  county  een- 
tral  committee. 

Butte,  Mont.— J.  C.  Nemck,  prertdent  Standard  Motor  Oo. 

PhlUpelnu'g.  Mont. — R.  E   McHugh. 

Havre.  Mcmt.— Iri  Watson,  eaahler. 

Lewlstofwn.  Mont.— Rd  C.  Oooper.  grower  purebred  cattle. 

MUes  City,  Mont. — P.  R.  Savage,  real  esUte;  B.  P.  Flndlater, 
sheepnum;  J.  C.  BoeepOug.  contractor;  R  B.  Winter,  bulldtag 
and  loan:  H.  B.  Richard,  banker.  P.  P.  Leonard,  attorney  at  law, 

Lewlstown.  Mont. — ^W.  D.  Symmes,  president  Power  Mercantile  Oo. 

Lewlstown,  Mont.— G.  J.  Wledeman,  president  MonUna  iJotabK  R 
Hardware  Co. 

Lewlstown,  Mont. — ^B.  N.  Forbes,  chairman  llnanoa  nommltteeb 
Central  Montana  Chamber  of  Commerce. 

Broadus.  Mont. — A.  W.  Heidel.  bankv. 

Great  Falls.  Mont.— I^ee  M.  Ford,  president  the  Great  Falls  Na- 
tional Hank. 

Great  FaDa,  Mont. — Sam  Stephenson,  president  First  Rattonal 
Bank. 

Livingston,  Mont. — ^Tbe  National  Park  Bank. 

Missoula,  Mont. — ^H.  O.  Bell.  Ford  dealer. 

Helena.  Atont. — Sanden  A  Ferguson  Dry  Goods  Oa 

Missoula,  Mont. — W.  L.  Murphy,  attorney  at  law. 

Helena.  Mont. — ^T.  C.  IH>wer  A  Bro.,  mereantUe  interests. 

IClsBoula,  Mbnt. — A.  N.  Whltloek.  attorney  at  law. 

BoBfmm,  Mont. — Oommerotal  National  Bank. 

Phlltpsbu]-g,  Mont.— J.  H.  Mdlen. 

BffKf^*".  Mont.— R.  F.  Bunker.  RepuUioan  State  eommitteeman. 

FtilllpsbuQg.  Montv— W.  R.  Metcalf. 
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Fhntpabwg.  Mont.— W.  S.  Albrtflii. 

Billing*,  liont. — r.  B.  OonneOy.  prmULmt  W.  B.  Oonnally  Odl 

Fargo.  N.  Dak. — H.  H.  Ratbaway. 

Lklgcnrood.  N   Dak. — John  B.  Jooaa.  rttall  fann  Implrnanta.  1ub»> 

bar.  Hanklnaon,  N  Dak. 
mxuMvaakan.  N.  Dak. — Benaon  County  Btata  Bank, 
lidganpood.  N.  Dak. — B.  O.  Baaae.  physician  and  aurgaoa. 
Lldganrood.  N.  Dak. — Anna  K.  Jciatrup.  proprlator  ganaral  atora. 

Hanklnaon,  N.  Dak. 
LMganrood,  N.  Dak. — 8w  K.  LiTtngood.  hardwara. 
Lldganrood.  If.  Dak. — A.  L.  Paiaona.  attoraay. 
Udganvood.  If.  Dak. — Boy  H.  Bua,  farm  tBt^aoMBta.  tanrdvara. 

and  autotnobllaa. 
Udgwrrood.  N.  Dak. — Barman  Brandt,  ratall  hantwara.  Hankln- 
aon. N.  Dak. 
Lldgarwood.    H.   Dak. — Wm.    Krvtehmaa.    auto   aalaa    and    rapatr. 

Hanklnaon,  N.  Dak. 
Olan  num.  N.  Dak.— A.  B.  MuggU.  miliar. 
Olan  Unin.  H.  Dak.— J.  T.  Naiaon.  mambar  Mortb  DakoU 

latvra. 

Olan  UlUn.  If.  Dak.— C.  If.  Braun.  farmar. 
Olan  UUtn.  N.  Dak. — 8.  B.  Halpem.  attorney  at  law. 
Dlcktnaoa.  N.  Dak. — Sam  Maalar.  marcbant.  Naw  »nji>»w<    if.  Oak. 
Jamaalown.  N.  Dak. — Ptarca  Blawatt. 

JaoMalowa.  N.  Dak. — I.  O.  Haroldaon.  Oladatona  Pbarmaey. 
Blamarek.   N    Dak.— Blamarck   Building   *   Loan   Co..   J.   L.   BaU. 

traaaurar. 
Btamarek.  N.  Dak. — A.  P.  Laabart.  drugglai. 
Blamarck.  If.  Dak. — F.  A.  Knowlaa.  )aweler. 
Btamarek.  N   Dak.— Ftrat  National  Bank. 
Park   River.    N    Dak.— North   Dakota   Brcedara   Amodatlon.   B.  J. 

Talntor.  aacretary. 
Park  Blvar.  N.  Dak. — Chambar  ot  Oommaroa.  Park  BlTar.  M.  Dak.. 

Wm.  McBacbam.  praaldent. 
^ark    RlTar.    N.    Dak. — Walab    County    Agrlcultura    *    Training 

School.  John  A.  Harrla.  prealdent. 
Park  RlTcr.  N    Dak.— Ftrat  National  Bank  at  Park  HItw.  Karl  J. 

Fanip.  praaldant. 
Park  BlTar.  N.  Dak. — Clarke  W.  Farup.  farmar  and  dealer  In  auto- 

mobUea. 
Blamarck.  N.  Dak. — Montana  Dakota  Power  Oo. 
Dicklnaan.   N.   Dak. — A.   J.   Zaug.   lumber   dealer.   New   Kngland. 

N.  Dak. 
Blamarck.  N.  Dak. — W.  H.  Webb.  InTeetmenta. 
Fargo.  N.  Dak. — R.  A.  Trubey. 
Dleklnaon.   N.    Dak. — Frank   M.   Brown,   general   merehanta.   New 

Bngland.  N.  Dak. 

ek.  N.  Dak. — A.  Roaen  A  Bro..  olotblng  atora. 

N.  Dak. — Hoeklna  Meyer  Co..  oOoe  auppUea. 
:k.   N.   Oak.— ProTldent  Ufa   Inauranoe   Co..  C.  B.   Little. 


Blamarck.  N.  Dak. — Cbrlat  Tegen.  dairy  farmer. 

Blamarck.  H.  Dak. — Blamarck  Oroccry  Co..  wholeaale  grocery. 

Btaaiarek.  N.  Oak. — M.  B.  Oilman  A  Co..  auto  dealer. 

Blamaivk.  N.  Dak. — Richmond*  Bootery.  ahoe  store. 

LIdgarwood.  N  Dak. — H.  Thomaen.  department-store  manager. 

Oraad  Farka.  N.  Dak.— J.  L.  Ryan,  manager  RuaaaU  MlUer  MUltng 
On. 

LIdgarwood.  N.  Dak.— First  National  Bank. 

Lldgerwood.  N.  Dak. — C.  A.  Bonaer.  wholeeale  gaa  and  ofl. 

LMBarwoQtf.  N.  Dak. — M.  A.  Wlpperman.  mayor,  city  of  itmn^nanp 
N   Dak. 

LIdgarwood.  N   Dak. — ^Pvter  Flaeher.  general  atora. 

Lldgerwood.  N    Dak.— W.  C.  Forman.  jr..  Hanklnaon.  N.  Dak. 

Lldgerwood.  N.  Dak. — Paul  Klnn.  retail  automobUea.  Hanklnaon. 
N.  Dak. 

Mobrldge.  8.  Dak  — Mobrtdge  Tribune. 

Orand  Raplda.  Mich. — L.  J.  Thompeon. 

Oteklnaon.  N.  Dak. — Jacob  Bender.   Implement  dealer.  New  Bng- 
land. N.  Dak. 

Mlnot.  N.  Dak.— BUlaona  (Ine).  the  Fair  Store. 

Mlnot.  N.  Dak.— W.  B.  Borena.  marcbant. 

Fargo.  N.  Dak. — Ray  B.  Warner. 

Olen  UUln.  N.  Dak. — Adam  Bwgar.  lumbar,  grain,  and  machtnoy. 

Dicklnaoa.  N.  Dak.^ — John  8.  McOoTam.  farmara  elevator.  M«w  Bnc- 
land.  N.  Oak. 

Blamarck.  N.  Oak. — R.  R.  Brean.  tanner. 

Mlnot.  M.  Oak^ — O.  O.  Ooloord.  publlaber.  Ward  County  Independ- 
ent. 
Fargo.  N.  Oak.— N.  A.  Lewta. 
Fargo.  N.  Dak.— M.  O.  Hatcher. 
FaiBOt  N.  Dak. — ^Alas  Bnioa. 
Fargo.  N.  Dak. — Bd  O.  Clapp. 
Fargo.  N.  Oak.— Oaorfa  M.  Black. 

Bella,  n.  Dak.— W.  J.  Munro.  praaldent.  Manro  Motar  CO. 
Rolla.  N.  Dak. — C.  R.  Jaoobaen.  mayor. 
lAngdnn.  N.  Dak. — Tba  North weetaru  Bank  of  T.^TTg*!**n 
Cavalier.  N.  Dak  — R.  C.  Adama. 
Oavnltar.  N.  Oak.— Merehanta  National  Bank. 
Cmtto^  M.  Oak.— R.  B.  Stta.  hardware. 
COTaller.  N.  Dak. — Robert  McBrlde.  inauranoa  brokar. 
Cando.  N.  Dak. — D.  A.  Blackburn,  drugglat. 
Cando.  N.  Oak.— First  National  Bank. 
Oando.  N.  Dak.— C.  H.  Olaon.  Alex  Cxnria.  fanners  and  dlsoetara 

of  First  National  Bank  oi  Cando.  N.  Dak. 
Oavaller.  N.  Dak.— Mahlon  Reetemayer. 
CavalAar.  N.  Dak— R.  A.  Page 
Olen  UUla.  M.  Oak.^J.  C. 


Oooperatown.  N.  Oak.— J.  D.  IMckaon.  aherlff  Orlgga  C^oaty. 
Ooopentown.     N.     Dak^-Albert     Dahl.     fanner.     Oacar     Ids^xxtg. 

fanner:  Anton  Skramstad.  farmer. 
Cooperstown.  N.  Oak. — K.  H.  Thompeon.  merchant;  A.  K.  Sotrvik. 

merchant. 
Cooperstown.  N.  Dak. — C.  M.  Brown. 
Cooperstown.  N.  Dak. — First  National  Bank. 
Cooperstown.  N.  Oak. — 8.  Almklov.  druggist. 
Fargo,  N.  Dak. — ^Thomaa  L.  Powera. 
Harvey.  N.  Oak.— Julixis  Sgutt.  Sgutta  Beady  To  Wear. 
Bowbella.  N.  Dak.— First  National    Bank;    C.   A.  Meat  era,   mayor. 

C3eo.  Hansen.  Merchant:  Bowbella  Klwanla  Club. 
Harvey.    N.    Dak. — John   Jorgenaon.   praaldent   Pioneer   Mercantile 

Co. 
Harvey,  N.  Dak. — Axigust  Peterson,  mayor  city  of  Harvoy. 
Harvey.  N.  Dak. — I.  8.  Beesel.  Harvey  Hardware  A  Funiltiire  Co. 
Harvey.  N.  Dak. — C.  W.   Sapulding.   Jr..   vice   president  First   Na- 
tional Bank  of  Harvey.  N.  Dak. 
Cando.  N.  Dak. — The  Canfleld  Co..  general  merehanta. 
Bathgate.  N.  Dak. — H.  8.  Bvert.  manager  Bathgate  Grain  Co 
Mlnot,  N.  Dak.— F.  T.  Merrill,  prealdent  Union  National  Bank  * 

Tmst  Co. 
Jameetown.  N.  Dak.— O.  W.  FHgtMon.  managar  Maab  Finch  Co.. 

wholeaale  grocerlee. 
Jamestown.  N.  Dak. — Harry  Ckddberg.  funilture  A  Inveatmenta 
Valley  City.  N.  Dak. — Valley  City  Civic  and  Commerce  Asaoclaton. 
Valley  City.  N.  Dak. — ^Harry  Ollbertaon.  manager  Bamea  County 

Implement  Co. 
Mlnot.  N.  Dak.— C.  D.  Aaker.  attorney. 

Mlnot,  N.  Dak.— H.  H.  WeaUle.  prealdent  WecUle  Motor  Co. 
VaUey  City.  N.  Dak.— B.  J.  Pegg. 
Mlnot.    N.    Dak. — W.    O.    Oonnora.    praaldent    First    Investment 

Corporation. 
Cando.  N.  Dak. — D.  A.  Barber,  manager  of  J.  C.  Penney  Co. 
Jameetown,   N.  Dak. — Moms  Beck,  clothing   and   Inveatmenta. 
Jameetown.  N.  Dak. — ^A.  W.  Aylmer.  attorney. 
Jameetown.  N.  Dak.— The  National  Bank  A  Trust  Co. 
Mlnot,  N.  Dak. — Roy  Aney.  prealdent  Aney  Seed  A  Nursery  Oo. 
Hebron,  N.  Dak.— J.  U   Nelson.  M.  D. 
Hebron,   N.  Dak.— Hardware.   Plumbing  A   Heating  Co.,   by   ▼.   L 

WUaon. 
Valley  City.  N.  Dak. — Herman  Stem.  mansRer  Straua  Clothing  Oo. 
Valley  City.  N.  Dak.— American  National  Bank  A  Trust  Co. 
VaUey  City.  N.  Dak.— Erie  L.  Fouka.  vice  prealdent  First  National 

Bank  of  VaUey  City. 
VaUey  City.  N.  Dak.— B.  C.  HUbora.  manager  Northwcat  Nuraery 

VaUey  City,  N.  Dak. — John  D.  Gray,  secretary  Fidelity  BuUding 

A  Loan  Aaaodation. 
VaUey  City.  N.  Dak— H.  M.  Reuter.  manager  J.  C.  Penney  Co. 
Hebron.  N.  Oak. — Kurt  H.  Krauth.  Tloa  prealdent  Funks  Market 

(Inc.). 

VaUey   City.   N.   Dak.— Burt   Stem.   C.   J.   Lee.   Carl   Bone.   W.   J. 

Northrldge.  Fred  Schilling.  Klmer  WIcka. 
Fargo.  N.  Dak  — R.  F.  Ounkellman. 
njio.  N.  Dak. — R.  P.  Freeman. 
Fargo.  N.  Dak— B.  J.  Schonbarg. 
Grand  Forks.  N.  Dak— W   A.  Mclntyre.  attorney. 
Grand  Forks.  N.  Dak.— Red  River  NaUonal  Bank  A  Trust  Co 
Grand  Forks.  N.  Dak.— B.  F.  Chandler,  dean  University  of  North 

Dakota. 
Grand  Forks.  N.  Dak — O.  F.  Orangaard.  banker. 
Ormad  Forks.  N.  Oak.— Henry  Holt,  prealdent  Holt  Printing  Co 
Grand  Forks.  N.  Dak.— J.  H    RuetteU.  prealdent  J.  H.  RuetteU  Co 
Grand  Forks.  N.  Dak.-^.  K  McLean  Naah  Finch  Co. 
Grand  Forks.  N.  Dak. — K  J.  Lander,  farm  loana. 
Fargo.  N.  Dak.— Al.  H.  Lelmbacher. 
Fargo.  N   Dak. — Alex  Bruce. 

Mlnot.  N.  Dak.— P.  P    Taylor,  prealdent  Leiand  Drug  Co. 
Mlnot.  N.  Dak. — Valker  Chrlstenaen  Seed  Co 
Mlnot.  N.  Dak— Ola  Froaaker.   president  Froeaker  Motor  Co. 
South  Heart.  N.  Dak. — John  Becker,  merchant. 
Olen  mien.  N.  Dak. — David  Oannall.  farmer. 
Blamarck.  N.  Dak.— CHare  Cox  A  Cox.  attorneys  at  law. 
New  Rockford.  N  Dak.— The  First  Natlorwil  Bank  of  New  Rockford 
Neche.  N.  Dak. — First  National  Bank  In  Neche. 
Hebron.  N.  Dak. — Daniel  Lapp  A  Son.  by  Dan  Lapp 
Hebron.  N.  Dak.— Urbane  (Inc.).  by  Arnold  C.  Kllc'k.  aeoretary 
Hebron.  N.  Dak— Hebron  Motor  Co..  by  Cha*.   W.  Lorenz.   oreal- 

dent.  *^ 

Mlno*.  H.  I>kk. — MarUn  Thorsrud.  prealdent  Thorsrud  Hardware  Oo 
Mlnot.  N.  Dak.— K  A.  Shirley,  secretary  Mlnot  Building  A  Loan 

Association. 
VaUey  City.  N.  Dak— Ben  Northrldga. 
South  Heart.  N.  Dak. — First  SUta  Bank. 

MUiot.  N.  Oak.— Wm.  OunneU.  prealdent  Mlnot  Flour  MIU  Ca 
Hebron.  N.  Dak.-^l.  C.  Penney  Co..  by  K.  D.  Hagen.  manacer 
Valley  CTty.  N.  Dak.-^ohn  O.  Jaeobaon.  W.  Deerlng  Paul   P   Sher- 

man.  8.  T.  Johnson.  G.  J.  Chrlstianson.  Wm.  Noeaka.  Uovd  H. 

Lee,  Harry  GUbertaon.  J.  J.  Schmlts.  R  F.  MackenMa.    ^^ 
Grand  Forks.  N.  Dak. — D.  R.  Green,  banker. 
New  Rockford.  N.  Dak. — A.  A.  8.  Martin,  banker. 
Langdon.  N.  Dak. — John  J.  Boyd,  merchant. 
Langdon.  N   Dak  — L.  C.  Nlcboll.  oil  dealer. 
South  Omaha.  Nebr  — Undley  Cahow  COmmlaaton  Oo 
Omaha.  Nebr  —Supreme  Forsat.  Woodman  Circle.    Mary  K  Larocca. 

nauonal  prealdent;  Dora  AWtandsr  IWley.  national 


South  Omaha.  Nebr.->-R.  C. 

Hart'T  Nebr. — ^Tha  Hastings  National  Bank. 

South  Omaha.  Nebr.— Mabraaka  Powar  Co..  by  J.   ■.  Davidson. 

prealdent. 
South  Omaha.  Nebr.^-Unlon  Sbodkjmt^  Oo^  by  W.  H.  Schellberg. 

prealdent. 
>Oakaha.    Nebr.— O.   ,D.    Sturtevanft,    praatdent    Trana-Mlaslastppl 

Grain  Co. 
Omaha.  Nabr.— W.  B.  T.  Bait,  prealdent  NutUiwaatem  BeU  Tala- 

phone  Co.;  R.  B.  Updike,  prealdent  Updika  Lumber  *  Coal  Co.: 

lobn  N.  Shannahan.  prealdent  Omaha  A  CouncU  Blufia  Street 

RaUway  Co.;    O.   H.   Nelson,   prealdent  Nelson  Paint  Oo.;    Joa. 

Hucklna.  third  prealdent  Klteban  Bros.  Hotel  Co.;    Harry  F. 

Reed,  prealdent  L.  O.  Doup  Co.;  Otto  Swanaon.  treasurer  Nebraaka 

Clothing  Co.:  Glenn  B.  Jennlnci.  presklant  Wklcht  *  WUbtfmy 

Oo ;  F.  B.  Johnaon.  prealdent  Omaba  PrlnMnt  Co.;  Bdward  M. 

Martin,  prealdent  Guarantee  Mutual  X4f0  Oo.;  Harry  W.  Pier- 

pont;    Roy   Page:    Harry  8.  Byma;   A.  V.  Sbotwall;    Alfred   C. 

Munger;  W.  C.  Fraaer. 
South  Omaha.  Nebrj — B.  8.  Waterbury. 
South  Omaha.  Nebr; — Roberta  Broa.  A  Rose,  H.  ■.  Roberts. 
South  Omaha.  Nebr.-^.  B.  Watklns  Lumber  Co..  J.  B.  Watklns, 

prealdent. 
South  Omaha.  Nebr. — Geo.  W.  Johnston. 
South   Omaha.  Nebr.— Mlaaourl-Kaaaas  Oalf  *  Cattle  Co.,  Geo. 

McDonald.  prealdeBt. 
Omaha.   Nebr. — C.   C.   Crlaa,   prealdent   Mutual  Benefit  Health  A 

Accident  AaaodatUm  and  United  Benefit  LIfO  Xamranoa  Co. 
South  Omaha.  Nebr.— Omaba  livestock  Commlaaion  Co. 
South  Omaha.  Nebr.— Oox.  Jooea.  Randall  Commiaaloner  Co..  W.  F. 

Bavingar.  prartdeat. 
Nebraska  City.  Nebr.— B.  A.  Ooff. 

South  Omaha.  Nebr. — Tagg  Broa  A  Moorhaad,  W.  O.  TMK- 
South  Omaha.  Nebr.— Foster  Bazkcr  Oo..  Joe  Barkar.  prealdMit. 
Detroit.  Mich.— Robert  O.  Lord,  prealdent  Guardian  NationAl  Bank 

of  Commerce. 
Ironwood.  Mich. — B.  Hedlimd.  merchant. 
Calumet.  Mich  — F.  H.  Haller.  railroad  sqperintendecit,  Calumet  A 

Hecia  Consolidated  Copper  Oo. 
Hancock,  Mich.— Flnt  NaUonal  Bank  of  Hancock. 
Calumet.  Mich.— J.  B.  Paton.  prealdent  First  National  Banks  of 

Calumet  and  Laurlum. 
Laurttmi.  Mich.— A.  W.  SlbUaky.  proprietor  Stverior  Pharmacy. 
Hancock.  Mich— George  H.  NichoU,  druggist. 
Hancock.  Mich.— B.  M.  Liebleln.  wholeaale  grocw. 
Laxirlum,  Mich. — PaiU  Tlnettl,  merchant. 

Calumet.  Mich.— Jamea  F.  Wlgglna.  president  Oat^  Wiggins  Oo. 
Calumet.  Mich. — Bdward  Ulseth.  coal  and  wood  dealw. 
Calumet.  Mich.— Jalm  O.  Bennetts,  chief  clerk  Calumet  and  Beda 

ConsoUdated  Copper  Co. 
Ironwood.  Mich.— C.  F.  Anderson,  insnnmoa. 
Ironwood.  Mich.— Ptt  KeUy,  merchant. 
Ironwood.  Mleh.^-Ii.  I.  Noyea.  pobllsber. 
Ironwood.  Mich. — P.  F.  CDoxmeU.  merchant. 
Ironwood.  Mich.— &  P.  Sena,  fenetml  manager  Plcands  Mather 

A  Oo. 
Ironwood.  Midi.- W.  C.  Oonley.  physician. 
New  York,  N.  Y.— Frank  N.  Blmmonds,  deputy  manager  American 

Bankers'  Aseociatlon. 
MlnneapoUa,  Miiuu— Sumner  T.  McKnlgbt.  president  8.  T.  Mo- 
Knight  Co..  president  the  Bakar  Properties  (Inc.) . 
Bt.  Paul.  Minn.— W.  A.  lAng,  praaldent  W.  A.  Lang  (Ine.) . 
Frlaceioo.  Minn.— Fliat  National  Bank.  Prlnoetoa.  Minn..  Budd 

Lvunber. 
Winona.  Minn. — ^t^r^nnnn  ^  oo.,  H.  J.  MeOonnon.  prealdent. 
Maddock.   N.   Dak. — Benaon   County   Bankers*   Association.   C.  I. 


Buffalo.  N.  Y— Selby  C.  Parker. 

MinnvaiWTllff   Minn.— General  Mills  (Inc.).  James  F.  BeU. 

Princeton.  Minn. — ^Flrst  National  Bank;  Budd  Lumber  Co.;  A.  B. 

Allen  A  Co..  merehanta. 
Minneapolis.  Minn. — L.  W.  Cameron. 
MlnneapoUa,  Minn.— F.  A.  Sackett. 
MlnneapoUa.  Minn.— G.  A.  Xnapp. 
Winona.  Minn. — Winona  OU  Co..  F.  A.  Sheehan 
River  Falla.  Minn.— Union  SUte  Bank. 
Heron  Lake.  Minn.— A.  D.  Sontag. 
Heron  lAke,  Minn. — Bmest  Winner. 
Winona.  Minn. — W.  A.  Mahl.  executive  vloe  president  the  First 

National  Bank  at  Winona. 
MlnniMtpo«««,  Minn.— Rev.  John  R.  Johna. 

Winona.  Minn.— Botsford  Lumber  Co..  O.  M.  Botsford.  president. 
Minneapolis,  Minn. — John  8.  PlUabury,  vice  prealdent  PUlsbury 

Flour  Mills  Co. 
Minneapolis.  Minn.— Theo.  Albrecht.  prealdent  Union  Investment 

Co. 
MlnneapoUa.  Minn.— McKeason  Minneapolis  Drug  Oo..  OeotBe  V. 

Doerr,  prealdent. 
Winona.  Minn. — Standard  Lumber  Oo. 
Little  FaUs.  Minn.— Knke  Coal  Co..  A.  D.  Bnke. 
Little  Palls.  Minn— Peoples  State  Bank,  Little  Fblla,  Minn. 
Bt.  Paul.  Minn. — John  Brandt]en.  prealdent  Braadtjen  A  Kluge. 
Bt.  Paul.  Minn. — Gebhard  Bohn.  prealdent  Bohn  Refrigerator  Co. 
Minneapolis.   Mlnnj— P.   W.  Bkngmo.   pwetrten*    OanUile   ^angmn 

(Inc.). 
Little  FklM.  Minn.— W.  O.  Landqulst,  auto 
Heron  lAke.  Minn.— Paul  Benaon. 
Heron  Lake.  Mlaa.^ — J.  O. 


H.  Cardoao  it  Bio. 


M.  Tottmaaa. 


Albert  Lea.  Minn.— American  Gas  Machine  Oo.  (lae.). 
Winona,  Mian.— The  Great  Six  Co..  Arthur  Roeenberg,  praiMtant. 
Winona.  Mian.— Sobuler  diocolate  Factory.  Chaa.  O.  Behular.  vloe 

prealdent. 
Winona.  MUin. — 8.  L.  Prenttaa,  praaldoit  the  Northwn  Corporattoa. 
Minneapolis.  Minn. — ^Davld  C.  BeU  Investment  Co. 
Mlnneota.  Minn.— Harold  TlBemana. 
Bayport,  Mian. — Andreaen  Frame  Corporation.  BL  Bothechlld,  aae- 

retary. 
Winona.  Mi.tm.— National  Weekllea  (Inc.). 
Minneapolis.  Minn. — ^B.  B.  Crabtree. 
St.  Paul.  Minn.— H.  F.  Asmuasan.  ganval  manager  West  Publiak- 

ing  Oo. 
St.  Paul.  Mjtnn.— 8.  M.  Archer,  president  Archer  Daniels  Midland 

Co. 
Blue  Berth.  Mlnn.-^J.  J.  Kehr.  city  dtfk. 
Blue  Eaith.  Minn.— E.  H.  Borath,  pharmacist. 
St.  PaiU.  BCiJin  — RaUh  Sharpe.  vice  president  B.  S.  i9oM>  Co. 
MlnneapoUa,    Minn— Geo.    W.    Bobltshek.    prealdent    Bobltshf* 

Schneido-  Co..  clothing  manufacturers. 
MlnneapoUa.  Minn.— Robert  W.  Webb. 
St.  Paul.  Minn.— R.  N.  Cardoeo,  preeldent.  R. 
Mlnneota.  Minn.— C.  F.  Deeutter. 
Minneapolis.  Minn. — ^Barl  Partildge  Oo. 
Winona.  Minn.— M.  LibMU  A  Bona  Oo.  fine.). 
Red  Wing.  Minn.— Harold  Surtdberg.  grocar. 
Red  Wing.  Minn.— H.  M.  OrlCith.  banker. 
Winona.  Minn.— C.  M.  Toumaas  Lumber  Co..  O. 

preeldent. 
Spring  Valley.  Minn.— C.  A.  Gilbert,  farmer;   George  A. 
grocer;  8.  C.  Pattridge.  Uwyer:  H.  W.  Page,  dentist;  F.  H.  Hub- 
bard, druggist:  E.  C.  Duncaason.  president  Oonunwdal  Club. 
Blue  Berth.  Minn.— Rector  H.  Putnam,  attorney. 
Blue  Earth.  Minn.— C.  L.  McDonald,  prodooe. 
Mlnneota,  Minn.— C.  E.  Anderson. 
Mlnneota,  Minn. — O.  B.  Rye. 

Minneapolis,  Minn. — O.  L.  SchutK.  Grant  Storage  Battery  Oo. 
St.  Paul,  Minn. — ^Roger  Shq>ard.  preeldent  Finch  Van  Syek  Jk 

McConvlUe. 
St.  Paul.  Minn.— M.  J.  Dohoty.  member  Doherty,  Ramble.  Buzm 

A  Butler. 
Winona,  Minn. — ^Hayes  Lxmiber  Co..  J.  W.  Lucaa.  prealdent. 
Blue  Earth,  Minn.— First  A  Farmers  National  Bank. 
Minneapolis.  lOnn.- W.  C.  Brix  A  Sons,  W.  C.  Brlx.  ]r. 
St.  Paul.  Mizm. — ^Benjamin  Sommers.  preaMent  O.  Bonuaers  A  Ob. 

Pipestone,  Minn. — ^Alex  H.  Brown.  

Winona.  Minn. — ^L.  H.  Luhman,  secretary-manager  Lambennen^ 

Finance  Corporation. 
Winona,  Minn. — George  R.  Little,  secretary  Laird  Norton  Oo. 
Blue  Earth,  Minn. — M.  A.  Johnson,  editor. 
Blue  Earth,  Minn. — ^F.  E.  Hart,  real  estate. 
Mlnneota.  Minn. — J.  F.  Finnegan. 
Minneapolis.  Minn. — H.  M.  HIU,  president  Janney  Bemfde  BQl  * 

Co. 
St.  Paul.  Minn. — J.  P.  Dougherty,  member  Morris  A  Dougherty. 
Plpeetone,  Minn. — Max  Meneel. 

Red  Wing,  Minn.— A.  C.  Almquist.  bus  transportation. 
Minneapolis,  Minn.— E.  C  Warner,  vice  president.  Northwest  Fire 

A  Marine  Insurance  Oo. 
Red  Wing.  Minn.- E.  C.  Brb.  real  estate. 
Minneapolis,  Minn. — F.  H.  Oahre,  prealdent.  BardweU  RoMnaott 

Co. 
St.  Paul,  Minn. — C.  W.  Gordon,  president,  Gordon  A  Feigusuu. 
Bast  Grand  Foito,  Minn.— Rudh  Broa..  fumttnre  dealera. 
Sauk  Center,  Minn. — ^Victor  T.  Conklln,  attomefy. 
Austin,  Minn.— Dalagers  Grocery. 
Austin,  Minn.— S.  O.  Usem.  M.  F.  Brdman  Garage. 
Austin,  Minn.— Lefayette  FremA.  Jr. 
Axistin.  Minn. — Standard  Hardware  Co. 
Austin.  Minn.— N.  F.  Banfleld  Oorporatlon. 
Austin.  Minn. — Smith  Shoe  Co. 
Austin.  Minn. — Wright.  Nelson  A  Plunkett. 
Little  FaUs.  Minn. — J.  C.  Patience,  lumber  bfustneae. 
Wbei^on.  Minn. — B.  E.  Howard,  editor  Wheeton  Oaaette. 
Man&to.  Minn. — ^Hubbard  A  Palmer  Co..  country  elevator  grain 

merchants. 
lattle  FMIa.  Minn.— M.  V.  Wetatf,  dnggfst. 
Clontarf,  Minn. — O.  J.  Mikkelaon.  merchant. 
Wlllmar,  Minn. — J.  L.  Biitters,  merchant. 
*fty.«^p»M«    Mlna.^-lohn  Bwald.  preeldent  MbmeapoUa 

Tallow  Oo. 
Wheaton,  Minn. — Andrew  Peterson,  retired  banker. 
MlnxuBapoUM,  Minn. — ^H.  R.  Wesner,  president  tbm  Wabaab 

Door  Co. 
Rothsay,  Minn. — Farmers  State  Bank. 
Alexandria,  Minn. — J.  J.  Volker,  banker. 
Waseca,  Minn. — G.  W.  Everett,  capitalist. 
Northfleld,  Minn. — R.  W.  Schmidt,  bcmker. 
Northfleld.  Minn. — ^F.  W.  Shandorf.  banker. 

lOnneapolta,  Minn.— W.  H.  wunaau.  vtee  president  mbA  iBvieluu 
manager  James  Manufacturing  Co. 

Rothsay,  Minn. — John  Whalln,  farmar.  

Ormoevllle.    Minn.— Frank   Beadricka,    merrhant;    WOUaat    Baae- 
fleld,  theater;  Joe  Dougherty,  citizen;  B.  J.  McBae.  bankar;  O.  L 
Oliver.   pbysAdan;    W.  B 
raUway  agent. 
Alexandria.  Mian. — Oad  V. 
Rothsay.  Minn.— J.  P.  '***^^*",  retired  fanner. 
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north   MlnneapoUs.   ICnn^-WUIla  Z..  WUUium.    •dltor 

North  ailniwpolia.   Mlzm. — B.   W.   DotMon.   Ttot  jwwtdent   J.   P. 

AiMtanoo  Lumber  Co. 
Itarth  MlnncApoUA.  ICUm.— W.  A.  CuUmi.  mentmrj  aad  tnmmam 

Carr>Cullen  Co. 

,.— L7l«  Hamlin.  piwHWmt  rtnt  National  Bimk 


BprUkM  VaU«7.  Iflnn.— L^l* 
at  Sfrit^  VaUfly. 
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Minn— poiu.  Minn. — Th«  Cream  of  Wheat  Corporation. 

Bt.  Paul.  limn. — C.  W.  Cammlna.  prealdent  Bt.  Paul  AaaoclatUm 

ot  Cotnmcrce. 
lUd  Wtnf .  Minn. — ^W.  C.  Kil— .  maltlnf, 
Wtnooa.  Minn. — R.  M.  Howard,  nca  prealdant  Mlaalmlppl  Valley 

Public  Sarvloe  Co. 
Winona.  Minn. — B.  K    Whlttler.  local  manager  Crana  Col 
ParnearUle.  Minn.— N.  H.  Drlea. 
Paynaavtlla.  Minn. — Aneon  Bran*. 
BfCd  Wlnff.  Minn. — Maurice  Nelson,  clgara. 
Red  Wing.  Minn. — ^P.  H.  Claydon.  druga. 
Red  Wing.  Minn. — C.  K.  Tripp,  garage. 
Mlnneapolla.  Minn.— W.  P.  Qulst.  president  Weat  Broadway  Bmer- 

•on  Bustneaa  Amoclatlon. 
St.  Paul.  Mmn. — B.  B.  Ober.  rloe  president  Anchor  Casualty  Co. 
St.   Paul.  Minn. — Motor  Power  Bqulpment  Co..  B.   B.  Obar,   Tie* 

president. 
Austin.  Minn. — The  Golden  Eagle  Clothing  Co. 
Austin,  Minn. — C.  W.  Krret. 
Austin.  Mlnn.-^.  C.  Penney  Co .  W  N.  Sinclair. 
Bralnerd.  Minn.— Plrst  NaUonal  Bank. 
Bauk  Center.  Minn. — Joseph  Ruber,  limiber  dealer. 
Rochester.  Minn. — Geo.  W.  Granger,  attorney. 
Bauk  Center.  Minn.— A.  J.  Lies,  clothing. 
Aberdeen.  8.  Dak.— ^ewett  Bros.,  wholesale 
Clontarf.  Minn. — Joseph  Doherty.  farmer. 
Itotla.  N.  Dak. — John  A.  Stormon.  attorney. 
RoUa.  N.  Dak.— >J.  P.  Mott.  publisher. 
Bauk  Center.  Minn.— L.  R.  Holland,  creamery  operator. 
RoUa.  N.  Dak —Plrst  NaUonal  Bank  of  RoLa. 
Bauk  Center.  Minn.— Merchaota  National  Bank. 
Minneapolis.  Minn— Bectuity  Warehouse  Co..  W.  W.  Morse,  presi- 
dent. 
Mlnneapotla.  Minn. — ^Z.  H.  Orerman. 
Uttle  Pails.  Minn.— A.  Blmonet.  fumJt\ire  business. 
Wbeaton,  Minn. — Wheaton  Commercial  Club.  R.  L.  Bard,  secretary. 
Luveme.  Minn. — J.  L.  Ooembel.  farmer  and  landowner. 
Aibart  Lea.  Minn.— W.  L.  Palmer.  M.  C. 
Minneapolts.   Minn.— William   R.   Sweatt.   Minneapolis   Honeywell 

Regulator  Co. 

Minn.— Oeorge   KMer.   Mike   KorfUtls.   P.    X..    Bloderman. 
Blsderman.  Chaa.  Herhtman.  Oeaeo  Prees.  Oasao  Lumbei 

Co..  i.  M.  Brans. 
Atbart  Lea.  Mlnn^-Albert  Lea  BxUldlng  *  Loan  Association.  A.  P 

Hall.  Becietai|. 
Mankato.  Minn.— Mankato  Pree  Press. 
Albert  Lea,  Minn. — Northern  Creamery  Supply  House.  H.  Knatvold 

proprietor. 
Mankato.  Minn.— Oea  B.  Brett  Co..  department  store. 
MlxmeapoUs.    Minn.— Porman.   POrd   *   Co..   wholeeale   glass   and 

paint. 
Albsf  t  Lea.  Minn. — S.  O.  Slmonson.  president  Evening  TMbuna. 
Minn—polls.  Minn— McLaughUn  Gormley  King  Co. 
Wwoaa.  Minn. — E.  P.  Helm,  prealdent  Northam  Pleld  Beed  Co. 
Albert  Lsik  Minn. — K.  A.  Bvana.  secretary  American  Gas  Machine 

Ca 
Mankato.  Minn. — ^Brecn  Stone  A  Marble  Co. 

Aibart  L«a.  Minn.- P.  O.  Wells,  sscrstary  Olson  Manufacturlnc  Co 
Minneapolis.  Minn.— B.  8.  Woodworth.  praaldent  Concrete  Serator 

Co. 
Orand  Porks.  Minn.— Zaljdllk  *  Martin,  grocen. 
Uttla  PalliL  Mlnn.^7.  B.  Hoist,  physician. 
Llttie  Palls.  Mlzm. — American  NaUonal  Bank 
Bast  Orand  Porka.  Minn.— A.  O.  Rand,  dty  clerk. 
■ast  Orand  P^jrks.  Mlnn.-^.  B.  mngham.  manager  American  Beet 

Sugar  Oo. 
Bast  Orand  Porks.  3«nn  — MlnneeoU  NaUonal  Bank 
2?*!*-^  Ifinn^-^undqulst  *  Johnson  (Inc.).  farm  Implements. 
BMt  Grand  Porks.  Minn.- Paul  Johnson,  insurance  broker 
Minneapolis.  Minn. — Sweet,  Johnson  A  Sands 
WUhnar.  Minn.— Wm.  O.  Johncan.  chairman  county  board.  Kandi- 
yohi County. 
Wlllmar.  MlBn.— R.  W.  Stanford,  attorney. 
Mlnneapolla.    Minn.— H.    H.    Dalalttre.    tIo*    president    Delalttre 

DlXOO  Co. 

St.  Paul.  Minn. — David  C.  SUepard.  Arthur  B.  Nelson 
Mlnneapolla.  Minn.— Shreve  M   Arehar.  prealdent  Archer.  DanMa. 
Midland  Co. 

Mlnneapous.  Minn.— RussaU  M.  Bannatt,  treamirer  Kaewatln  Min- 
ing Co. 

Mlnnaapnlls.  lllnA.--Cbarlaa  S.  PUMniry,  vlca  praaldant  Merlden 
Iron  Co. 

Mankato.   Minn.— Robert   RaamtMsin.   Modal   Dairy    (Xne.). 
MlHseapolls.  Minn — John  R.  Van  Derllp,  vice  prcieklent  Mace  Iron 
Mining  Co. 

Doluth.  Minn. — A.  D.  Chlaholm.  assistant  general  manager  Iron 

Ore  Mlnea.  Plcklands  Mather  A  Co. 
Duluth.  Minn.— M.  P.  Baaaoo.  pohUahsr  D«l«th  Hartid  and  Mews 

Ttlhvaa. 


Austin.  Minn. — Oeo.  A.  Hormel  A  Co. 

Albert   Lea.    Minn. — Jamee   L.   Sorenson.   vice   president   Preebom 

County  NaUonal  Bank  A  Trust  Co.  of  Albert  Lea.  Minn. 
Benson.  Minn. — C.  K.  Lene.  livestock  buyer. 
Benson.  Minn. — Gtmder  Negaard.  fanner. 
Bauk  Center.  Minn.— P.  H.  Walker.  Main  Street  Chevrolet  CO. 
Duluth.  Minn. — 8.  V.  Saxby,  secretary  Duluth  Chamber  of  Com-^ 

merce. 
Wheaton.  Minn. — ^William  Ringdahl.  loans,  insurance,  and  farming. 
Sauk  Center.  Minn. — O.  HlUerud.  hardware  OMrehant. 
Minneapolis.    Minn. — John    O.    McNutt.    president    Pord    McNutt 

Glass  Co. 
Northileld.  Minn  — Northfleld  National  Bank  A  Trust  Cow 
Laks  Ehno.  Minn. — State  Bank  of  Lake  Elmo. 
Bothsay.  Minn. — Lawrence  Paulaon,  banker. 
Northfleld.  Minn. — 8.  L   Manbart.  coal  merchant. 
Rothsay.  Minn. — J.  P.  Baklcen.  reUred  farmer. 
Alesandrla.  Minn— Dr.  A.  O.  Haskell. 
Waseca.   Minn. — K.   K.  Kanne.   vice  president   Parmer*   National 

Bank.  Waseca,  Minn. 
Dxiluth.  Minn. — 8.  B.  Castle,  vloe  president  Interlake  Iron  Corpora- 
tion. 
Blooming  Prairie.  Minn. — Roes  HoUowell.  general  manager  Intcr- 

county  Telephone  Co. 
Blooming  Prairie.  Minn. — Albert  A.  Peterson,  postmaster. 
Minneapolis.     Minn. — A.     O.    Tew.    president    Tew    Harper    Co.. 

importers. 
Robbinsdale.  Minn. — Cavanagh  Bros..  John  P.  Cavanagh. 
Rochester.  Minn— Nell  M.  J  add.  merchant. 
Rochester.  Minn— Nell  M.  Judd.  merchant. 
Minneapolis.    Minn.— E.    B.    Preeman.    prealdent    Preeman   Stores 

(Inc. ) ,  Minneapolis. 
Minneapolis.  Minn. — B.  J.  Carney  A  Co. 

Minne^pollB.  Minn— Westam  OH  A  Pual  Co..  H.  M.  Baakarvllle. 
Lakafleld.  Minn —Parmer*'  State  Bank. 

Minneapolis.    Minn. — L.    H.    Williams,    president   Williams    Hard- 
ware Co. 
Minneapolis.  Mtnn. — A.  R.  Roger*. 

Robbinsdale.  Minn. — Hommes  Motor  Co..  lt«d  Homme*. 
Minneapolis.  Minn. — ^Tbe  Dayton  Co..  Oaorgs  Dayton,  president. 
Blooming    Prairie.    Minn. — L.    A.    Burtnass.    secretary    Blooming 

Prairie  Cooperative  Creamery  AssociaUon. 
Blooming  Prairie.  Mlzm. — Blooming  Prairie  Auto  Co..  B.  T.  Thomp- 
son. 
Blooming   Prairie.   Minn. — Plrst  NaUonal   Bank,  O.   A.   Peterson. 

cashier. 
MlnneapolU.  Minn.— Charlee  B.  Mills,  president  Midland  NaUonal 

Bank  A  Trust  Co. 
Minneapolis.  Minn. — Northome  Purnit\ire  Industries. 
Mankato.  Minn. — Mankato  Creamery  Assoclstlon. 
Minneapolis.  Minn.- H.  B.  Walte.  president  Walte  Lumber  Co. 
Wheaton.  Minn. — P.  W.  Miirphy,  attorney  at  law. 
Minneapolis.   BUnn. — A.   C.   Oodward.  execuUve   engineer,  Minne- 
apolis Industrial  Committee. 
Duluth.    Minn. — Kelly-How-Thomson    Co..    R.    W.    Hlggins,    vica 

prealdent. 
Duluth.  Minn.— Capitol  Blerator  Co.,  Walter  R.  McCarthy,  presi- 
dent. 
Owatoima.  Minn. — H.  B.  Hanna.  furniture. 
Duluth.  Minn  —Beth  Marshall,  president  MarshaU-WeUs  Co. 
Owatonna.  Minn. — The  Kelly  Co.  Department  Store. 
Minneapolis.  Minn. — Banner  Grain  Co..  J.  R.  Stewart,  president. 
Minneapolis.   Minn. — T.   G.   McCarthy,  prealdent   McCarthy   Bros. 

Co..  grain  commission  merchants. 
Blooming  Prairie.  Mlzm. — Sam  A.  Rask,  director  Pederal  Land  Bank, 

St.  Paul. 
Duluth.  Minn. — Stone  Ordean  WeUs  Co.,  R.  A.  Rorr,  general  man- 
ager. 
Duluth.    Minn. — Consolidated   Elevator   Co..   O.   H.   Spencer,   vlo* 
president.  ' 

Minneapolis.  Mlim. — Barth  Co.  (Inc.) .  J.  Ouy  Enos.  president. 
Minneapolis.  Minn. — Minneapolis  Civic  and  Commerce  Association. 
Owatonna.  Minn. — O.  W.  Doollttle,  real  estate  and  insurance. 
Owatotuia.  Minn. — Lynn  8.  Olson,  banker. 
Owatonna.  Minn. — ^Wm.  W.  St.  Clair,  clothier. 
Robbinsdale,  Minn. — Howard  Lumber  Co.   (Inc.),  T.  P.  Howard. 
MlnneapolU.  Minn. — Northwest  Fruit  A  Produce  Co.,  R.  O.  Gamble, 

vice  president. 
Waseca.  Minn. — J.  P.  Leuthold.  merchant. 

Wheaton.  Mirm. — First  NaUonal  Bank.  Gordon  Krlstensen.  cashier. 
Duluth.  Minn. — CuUer-Magner  Co.,  Henry  Lallberte,  president. 
Owatonna.  Ifinn. — C.  A.  Tlncher.  insurance. 
Owatonna.  Minn. — B.  K.  Whiting,  publisher. 
Owatonna.  Minn. — S.  W.  Kinyon.  banker. 
Owatonna.  Minn— C.  I.  Buxton,  prealdent  Mlnnsaota  Implemect 

Mutual  Fire  Insurance  Co. 
Robbinsdale.  Minn. — Sessing  Hardware  Co..  J.  B.  Seaslng. 
MmneapollB.  Minn.— Leo  K.  Stein  A  Co.  (Inc.),  L.  K.  Stein,  preal- 
dent. 

Robbinsdale.  Minn. — Geo.  A.  Leea. 

Minneapolis.  Minn— W.  A.  White  Broksrag*  Co.  (Inc.).  W  A. 
White,  prealdent. 

MlnneapoUa.  Minn. — Minneapolia  Iron  Store  Co. 

Mlnneaix>lis.  Minn. — O.  B.  Rydell. 

Minneapolis.  Mlzm. — ^T.  O.  McOracken,  vice  prealdent  Retail  Hard- 
ware Mut\utl  Fire  Izisurance  Co. 

MiziziaapolU,  Mlzm.— The  Klldall  Co..  H.  L.  Onath.  prsaldant. 


k 
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I.  Molan.  ivesldent  Regan  Broa.  Co.,  Mlzme- 


Mlnneapolis.  Minn— 8.  W.  Wells,  president  WeOa  Dlckay  Co. 

Minneapolia.  Minn. — ^Miller  Davis  Co. 

Minneapolis,  Minn. — 8.  &  M.  Tire  Co. 

Mizmeapolls,     Minn.^Dollemziayer    AdwUdng    Agency,    MorlD 

Hutchlzison,  president. 
Minneapolis.   Minn. — Famham  Printing  A  Stationery  Co.,  W.  P. 

Budd.  secretary-treasurer. 
Mlnneapolla.  Minn.— Brooks  Blevator  Co..  Jay  R.  Martin,  president. 
Minneapolia.  Mlzm. — ^D.  L.  Raymond,  president  Victoria  Elevator 

Co. 
Rochester.  Mlzm. — Roy  Watson.  Kahler  Hotel. 

MinneapcHis,  Mlzm.— McGlll  Uthograph  Co.,  C.  H.  McOlll,  presi- 
dent. 
Rochester.  Minn. — 8.  J.  A.  Malozie,  Izisuranoa. 
Mizmeapolls,  Mlzm. — Winston  A  Newell  Co..  whfdesale  grocers. 
Mlzuieapolis.  Mlzm.— Minneapolis  Kziittlzig  Works. 
Mizmeapolls.  Minn. — ^Botisfleld  Woodenware  Co. 
Minneapolis.  Mlzm. — Northwestern  Pumlture  Mart. 
8t.  Paul.  Minn.— W.  P.  Kenney,  president  Great  Northern  Railway 
8t.  Paul.  Minn. — L.  it. 

apolls.  Minn. 
Mizmeapolls.  Minn. — ^Alvln  Robertson. 

Mizmeapolls.  Minn.— Smith  Weldlzig  Bqulpment  CorporaUozi. 
Mizmeapolls,  Mlzm— William  Bros.  Boiler  A  Manufacturing  Ca 
Mankato.  Minn.— Hubbard  Milling  Co. 
Mankato.  Minn —First  National  Bazxk  A  Tmat  Co. 
Rochester.  Mlzm. — ^K.  J.  Harwlck.  Mayo  Clizxlc. 
Minneapolis,  Mlzm.— &.  M  Heskett.  vice  president  Montazza-Dakota 

Power  Co. 
Rochester.  Mlzm. — P.  W.  Schuster,  real  estate. 
Minneapolis,  Minn.— M.  W.  Smith,  prealdent  Pranr  Smith  Co. 
Mizmeapolls.  Mmn. — ClarlLs  Nicholson. 
MlzmeapolU.  Mlzm.— Mlnziesota  OU  A  Beflnlzig  Co..  A.  P.  McGlyzm, 

president. 
Rochester,  Mlzm. — A.  C.  Goodlzzg.  president  Plrst  National  Batik. 
MizmeapoUs.  Mlzm.— Union  Blevator  Co.,  T.  P.  Armstrong,  toeasurer. 
Rochester.  Minn.— T.  R.  Lawler,  marchant. 
Mazikato.  Mlzm.- WkleU  Co. 
Mazikato.  Minn— P.  G.  Thomas  Drug  Co. 

Mlnneapoiis.  Minn. — Demueles  Bros.,  L.  B.  Demueles.  president. 
Mizmeapolla.  Miim. — ^RetaU  Merchante  Mutual  Plra  Izisurazioe  Ca, 

H.  J.  Dahzi.  president. 
MizmeapoUs.    Mlzm. — Stremel    Bros.    Manufacturing    Co,    W.    B. 

Stremel.  treastzrer. 
Minneapolis.    Mlzm. — Manufacturers    AaK)elatlon    of    MlxmeapoUs 

(Inc.),  W.  C.  Macfarlane.  prealdent. 
Bt.  Paul.  Ml"" — Theodore  W.  Orlgga.  chairman  Grlgga.  Cooptee  A 

Co. 
Mizmeapolls.  Mlzm.— Northwest  Nash  Motors  (Izic),  C.  B.  Conzior, 

president. 
Minzieapolls.  Mltm.-— Perry  Harrison. 
Hjnri^prj'-.  Mlim. — P.  R.  McQusen. 
Wlziona.  Minn.— H.  C.  Garvin.  Bay  SUte  MUllzig  Co. 
Fairmont,  Minn. — Webb  A  Zierke,  dentists. 
Fairmont.  Mlzm. — Heziry  Johzison.  dairyman  and  farmer. 
MlnzieapoUa,  Mlzm.— Wlzikley  Co.,  L.  B.  Jepaozi,  prcatdemt. 
Mizmeapolls,  Mlzm.— >Carter  Mayhew  Manufactuiizig  Co. 
Mizmeapolls.  Mizxzi. — Van  Dusen  Harrizzgttm  Co..  J.  B.  Gllflllan. 

president. 
Alexandria.  Minn. — ^Phil  J.  Noozzazi. 

Mlnneapolla.  Mizin.—^aznes  Cowln.  

MizxzieapoUs,  Mlzm.— Wm.  Dalrympla,  Jr..  president  Wm.  Dalrymple 

Co. 
Excelsior,  Mlzm. — J.  B.  Hezmessy  A  Co. 

Mizmeapolls.  Mlzm.— Mizmeeota  Bng.  A  Col.  COn  C.  8.  Duff,  presi- 
dent: Beyceh  Bzig,  Co..  Gene  Ford,  president. 
Fairmont,  Mlzm. — First  NaUoiuJ  Bazik. 
Minneapolis,  Mlim.— Wm.  H.  Zlegler.  General  Tractor  A  Coziatruc- 

tlon  Machinery  Bqulpment  Co. 
Mlnne^iolis,  Mlzm.. — CozzuzMrdal  QtM  Co. 
Mizmeapolls,  Mlzm. — L.  P.  Dolllff  Luznber  Co. 
MizmeapoUs.  Mitm.— The  Curtis  Yale  Purvis  Ca 
Mizmeapolls,  Minn. — Red  OiH  Stores  (Inc.) 
Minzieapolls,    Mlzm.— A.   P.    PIllAury,    treasum    PUlsbury    Flour 

MiUs  Co. 
Duluth.  Minn. — A.  C.  Welas. 

Mizmeapolls.  Mlzm.— 8.  G.  Palmer  Co.,  wholesale  fruits  and  produce. 
8t  Paxil,  Mlzm. — A.  A.  McDotmeU. 
St.  Paul.  Minn.— H.  B.  Irvlzie.  HlUa  Investzafent  Co. 
8t.  Paul,  Mlzm.— €.  E.  Bhnqulst.  CUpp.  Wmqulst,  Brlggs,  Gilbert 

A  Macartney. 
St  Paul.  Minn.— Watson  P.  Darldaozi,  president  Davldaon  Co. 
St.  Paul,  Minn— W.  L.  MeKzilght,  president  Mlminaota  Mlzilng  A 

Manuf  acturlzig  Ca 
Litchfield.  Mlzm.— City  of  Utchflcld.  Alfred  Aziderson.  mayor. 
Litchfield.  Mlzm. — ^Utchfleld  CoounuzUty  Club.  V.  A.  Sederstrom. 

secretary.  

Duluth,  Mlzm. — J.  V.  Galvlzi.  secretary-treaaorar  A.  D.  Thomatxi 

A  Co. 
Mazikato,  Mlzm. — ^T.  R.  Coughlan  Ca 
Litchfield.  Mlzizi. — John  T.  MuUezi,  farm  znanagar. 
Ivazihoe.  Mlzm. — Albert  C.  Wldzziark. 
Litchfield,  Minn. — Nwdstrom  A  Adama,  attorneys. 
Ivanhoe,  Mlzm. — Ned  W.  TowzisezuL 
Ivazihoe,  Mlzm. — John  A.  KacsarowakL 


Ivazihoe,  Mlzm. — Chas.  PopeUer. 

Cloquet.  Mlzm.— Plrst  Natlozial  Bank. 

Lltchfitid.  Minn.— K.  A.  Danlalson.  physician  and 

Litchfield.  Minn. — J.  C.  Jacks,  merchant. 

Utchfleld,  Mlzm.— O.  A.  Anderson,  druggist. 

Litchfield,  Mlzm. — ^Louls  Halvoroeon.  farzner. 

Mizmeapolla.  Mlzm. — Mizme^xilla  Association  of  Cr*dlt  Men. 

Pipestone.  Mlzm.r— H.  J.  Petwsen. 

Utchfield.  Minn.— C.  W.  Wagner,  editor  Lltchflald  Review. 

Winona,  Minn. — ^Wzn.  Rademacher. 

Utchfldd,  Mlzm.— A.  L.  FtlOaa.  banker. 

Winona,  Mlzm. — Stott  A  Son  Corporation. 

Wlziana.  Mlzm.— H.  W.  Lea  A  Co.,  whcdeaale  fruit. 

Utchflrtd.  Mlzm. — E.  W.  CampbeU.  lawyer. 

Luveme.  Mlzm. — G.  W.  Ahrendt.  zzumager  Rock  County  Coopar*- 

tive  OU  Co. 
Wlndom.  Mlzm. — Gustav  Muller,  clothier. 
Wlndom,  Mlzm. — ^T.  A.  Perkins,  baziker. 
Windom,  Mlxm. — Ell  R.  Luzid,  attorney. 

Winozia,  Mlzm.— Max  A.  Conrad,  president  Cozirad  Fur  Oo.  (Inc.). 
Litchfield,  Mlzm. — E.  O.  Haznmer,  baziker. 
Cloquet,   Mlzm.— W.   B.   DrlscoU,   vice   president    the   Northwask 

Paper  Co. 
Litchfield,  Mlzm.— A.  J.  Whltaker.  agent  Great  Northern  RaUway. 
Windom.  Mlzm.— J.  B.  Foss.  general  store. 
Wlndom,  Minn. — O.  J.  Flzistad,  attorney  at  law  and  member  of 

State  Senate. 
Windom,  Mlzm. — A.  A.  QuevU,  gezieral  store. 
St.  Paul,  Mlzm. — C.  H.  Blgelow.  president  GarweU  Osmun  Kirk 

A  Co. 
St.  Paul,  Mlzm.— Lytton  J.  Shields,  president  Natlozial  Battery  Ca 
St.  Paul,  Mlzm. — J.  L.  Shlely,  president  J.  L.  Shlely  A  Co. 
St.  Paul,  Mlzm. — C.  W.  StoU,  prealdent  Stott  Briquet  Co. 
MlnneHXdls.  Mlzm.— C.  W.  Covlzigton.  prealdent  Reevea  Coal  A 

Dock  Oo. 
Le  Sueur,  Mlzm.— Bdw.  B.  Oosgrovc.  president  Minnesota  Valley 

Canning  Co. 
Fairmont.  Mlzm. — Park  Motor  Co..  Ford  agents. 
Fairmont.  Mlzm. — Frazik  B.  Dougherty,  attorziey. 
Mizmeapolla,  Mlzm. — Gamble  Robinson  Co. 
MizmeapoUs,   Minn. — C.  C.  Massie,  jvesident   of   Northrup   Klzig 

A  Co. 
Fairmont,  Mlzm.— Lester  Cllne.  fanner. 
Des  Molzies.  Iowa. — ^H.  A.  Monaon. 
Des  Moinee,  Iowa. — ^Pred  Bohen.  president  Meredith  PubUahlBf 

Co. 
Mason  City,  Iowa. — J.  B.  Decker  A  Sons. 
Mason  City,  Iowa.— F.  J.  Hanlon,  prealdent  V«oplm  Gas  A  Blectrle 

Co. 
Mason   City.   Iowa.— ^Ncurthwestem   States   Partland   Ceznent    Co, 

B.  A.  MacDoziald.  assistant  to  president. 
Mason  City,  Iowa. — ^Earl  SzzUth.  firm  member  at  Sznith  A  Fecney. 

attorneys. 
Mason  City,  Iowa. — ^W.  Q.  C.  Bagley,  prealdent  First  Natkmal  Bank 

of  Mason  Cltiy. 
Peoria.  HI.— H.  C.  Grlflln, 

Chicago,  m. — Amos  BaU  Standard  OU  Co..  Indiana. 
Chicago.  Ul. — ^AUan  Jackson,  Stazulard  OU  Co..  Indiazia. 
JoUet,  m. — ^H.  E.  Bruce. 
South  Bend,  Ind.— C.  H.  Wagner. , 
Kansas  City,  Mo. — J.  W.  WUson. 
St.  Louis.  Mo. — Q.  W.  Coldsnow. 
Wichita,  Kazis.— R.  8.  Orr. 
Portlazid,  Me. — Charles  Thornton  libby. 

Spokane,  Wash. — Clarence  D.  Martin,  president  P.  M.  Martin 
Grain  A  MUIlzig  Co.;  John  W.  Graham,  president  John  W. 
Graham  A  Co.;  H.  H.  Hebert.  president  Kemp  A  Hebert;  Robert 
Inainger.  W.  H.  Murgittroyd.  president  Tru  Blu  Biscuit  Co.: 
Bugezie  B.  Favre.  prealdent  Murphey.  Favre  A  Co.;  Joel  E.  Ferris, 
president  Ferris  A  Hardgrove;  Eric  A.  Jolmston.  president  Spo- 
kane Chamber  of  Comznece;  W.  M.  MarshaU,  pre^dent  Spokazie 
Eastern  Co.;  Dr.  P.  G.  I^HOwl.  physician. 
LoulBvUle.  Ky.— Fted  J.  DoUe.  president  Fourth  Avenue  Amuae> 

ment  Co. 
Milwaukee.  Wis.— J.  H.  Budde.  ,__  _   ^       w_^   »   ■* 

New  York.  N.  Y.— Fisher  A.  Buell,  1  WaU  Street.  New  York.  N.  Y. 
Philadelphia,  Pa.— John  H.  Mason. 
Denver.  Colo.— Frank  L.  Cochran. 
Keuka,  N.  Y. — J.  Bruce  Krconer. 
Hot  Springs.  8.  Dak.— L.  E.  Highley,  tnayor. 
Bdznoce,  N.  Dak— Aslakson  MercantUe  Co.;  Vanosdel  A  Oooldlng 

Co.;  Edmore  OU  Co.;  Uzilon  State  Bazik. 
Utdilleld.  Mlzmu — ^Mlnot  Motor  Co..  by  H.  J.  Mlziar. 
Litchfield.  Mlzm. — Fanners  A  Merchants  Cooperative  Association. 

by  John  B.  Tfeberg.  manager.  «...    __ 

Mizmeapolls.  Mlim.— Gluek  Brewing  Co.,  by  Charles  Oluek.  vice 

presldmt. 
Litchfield.  Mlzm. — Litchfield  Produce  Co.,  A.  P.  Pelfer.  manager. 
Huron,  8.  Dak. — Geo.  W.  Wright. 
Banger,  Tex.— W.  B.  Melton.  Ford  dealer. 
Atlanta,  Ga. — ^Dinkier  Hotels  Co.  (Ins.). 

Denton,  Tex.— B.  M  BusseU,  president  H.  M.  BusseU  A  Sons  Oa 
HampUm,  N.  H. — ^Hampton  Center  Oarage. 
VlctonrlUe,  Calif  .—Vlctorvllle  Lions  CSub. 
Utchfleld,  Mlim.- E.  M.  Lsnhardt.  proprletar  Lenbardt  Hotrt. 
p,«ti»g«,  Ifijm.— Local  OU  Go.,  H.  V.  Hagdota. 
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HaaUngs.  ICnn. — Kingtlj  *  0cm.  L.  P.  Klngily. 

Utehteld.  IClnn. — 0«o.  Beekitnmd.  county 

Hirtlnga.  Iflnn. — Ghitas  Departmmt  BUm  *  Luinbw  TMd.  W 

Ormua. 
UtcbOeld.    mzm. — Praak   O.    KoktATy,    pfoprKlet   ll«iitrti 

Baka  Shop. 
Detroit.  Mich.— K.  D.  McKaltbt.  ttKS  BroadeMtcra  (Ine.) 
Detroit.  iOcta^— W.  H.  Burrltt.  vlo*  president  KelTlnetor 

tlon. 
Hot  Sprlnta.  8.  Oak. — Bot  Sprlnga  8tar.  H.  X..  Hayden.  editor. 
8101U   Palla.  8.   Dak.    O.   T.  Mryhaua,   preeldant   Oom   Bwrhaina 

SaTlnga. 
Marehall.  Mian.— Pannere  Berator  *  MUllnc  Co.  V.  B.  Tubba. 
Marshall.  Uixui. — Marehall  Oooperattre  Shlpptnc  AaeocUtlooi.  B.  A. 

Joluvon. 
Wtnonr>.  Minn. — J.  M.  Voelker,  auctloaeer  far  30  year*  In  Wtnotia 

County  aiMl  Ooremment  Inspector  for  the  Beglnnal  Acrteuttaral 

Credit  CorporaUon  of  MlnneapoUa. 
▼Irflnl*.  Minn. — Prank  O.  Harrla.  publisher. 
BaltTllle.  Va.— B.  A.  Ults.  Msfhtseon  Alkali  Work*. 
Orandln.  M.  Dak. — Parmere  Oraln  CD. 
Bavanaah.  Oa. — Arthur  W.  Solomon. 
Maddock.  N.  Dak.— Parmors  Cooperative  Association. 
Maddock.  n.  rrak     Martrtork  Parmsrs  Grain  Co. 
OranTUle.  N.  Dak. — H.  L.  Hlsnaber. 
OnuiTlUe.  N.  Dak.— Parmere  Btovator  Oo. 
OranvUle.  N.  Dak.— OranTlUe  Cash  Store. 
WatenrUle.    Mlnn.^ohn   Pahnlnff.   for  Bqulty   Blerator   Oo.   and 

Pahalng  Lampert  Lumber  Co. 
Dell  Raptds.  S.  Dak. — John  Hermanson.  secretary -treasurer  South 

Dakota  Punaral  Dtrectore  Asaoclatlon. 
Carson.  If.  Dak.— R.  H.  LeavlU.  J.  H.  Delaine.  J.  W.  Brena.  Wm. 

Koeta.  Cbas.  P.  Schick.  Wm.  Proalse. 
Detroit.  Mlolk— Geo.  R.  Pink,  president  NaUonal  Steel  Corporatton. 
Detroit,  Mich.— O.  W.  Mason,  president  Kelvlnator  CorporaUon. 
mtamio,  N.  T.->lQs.  MatftsMi.  OTMan  Potter  A  Co. 
Buffalo.  N.  T. — Wolf  Ptncus.  preeldent  Niagara  Apparel  Co. 

Mr.  OLAS8.  Mr.  President.  I  now  have  concluded  for 
the  present  my  remarks  upon  this  >>^»*H»>ff  measure.  I  think 
the  Senate  will  aiT«e  that  I  hare  discussed  the  bin  Itself 
and  its  various  prorlslons  and  have  not  sought  In  any  respect 
uselessly  to  ronsume  the  time  of  the  Senate.  I  now  yield 
the  floor. 

The  PRKUDINO  OFFICER  (Mr.  Oaoaoi  In  the  chair). 
The  questloQ  Is  on  the  amendment  proposed  by  the  Senator 
from  Louisiana  (Mr.  Lobq]  to  the  amendment  offered  by  the 
Senator  from  Michigan  (Mr.  VAmsirBnal. 

Mr.  VANOENBERO.  Mr.  President.  I  send  to  the  desk  a 
eop7  of  my  pending  amendment,  as  perfected  by  me.  and  ask 
that  It  may  be  considered  as  read  and  reprinted  for  the  use 
of  the  Senate  to-morrow,  and  also  that  it  may  be  printed  in 
the  Rxcoaa. 

There  being  no  objection,  the  amendment,  as  perfected  by 
Mr.  VAicsmsno,  was  ordered  to  be  printed,  and  to  be  printed 
In  the  RscoAD,  as  foUows: 

On  page  U,  Itns  iL  aClsr  ths  period,  masrt  the  fbUovix«: 
**  Bkoept  In  a  dty.  town,  or  rtUi^  where  there  Is  no  National  or 
Btale  bank  regularly  transacting  cosComary  **«»ivtTtg  hnslnsM.  no 
such  ■ssorlstton  shall  sstabUsh  a  branch  eaeept  by  taklag  over  a 
unit  bank  agisting  at  the  time  of  the  enaetmaat  hsreoc  or  an 
aOilato  ct  such  sesoflstlun." 

Mr.  ROBINSON  of  Arkansas.    QocslkBl 

Mr.  McNARY.  Mr.  President,  if  no  Senator  desires  to  go 
forward  with  the  debate  this  erening 

Mr.  ROBINSON  of  Arkansas.  Let  us  have  a  vote.  Mr. 
President,  unless  some  Senator  wishes  to  speak. 

TTie  PRESTPINO  OFFICER.  The  Senator  from  Ongaa 
has  the  floor. 

Mr.  BLAINE.    Mr.  President 

The  PRE8IDINO  OFFICER.  The  Senator  from  Wiscoo- 
ain  is  recognlwd. 

Mr.  THOMAS  of  Oklahoma.    Mr.  Prealdent 

The  PRESIDING  omCER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Oklahoma? 

Mr.  BLAINE.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  suggest  the  atasencs  at  a 
quoruiB. 

The  PRESIDING  OFFICER.  Tlie  abosnoe  of  a  quorum 
being  suggested,  the  clerk  will  call  the  rolL 

Tbm  leglslativw  clerk  caDed  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Bratton 
Brookhart 


Bulkier 

Oolrtslwwuush 

Loos 

ShortrtdCB 

Bxilow 

Oore 

Mooin 

a«nit^ 

Byrnes 

Oramzncr 

McKallar 

Smoot 

Capper 

Hale 

McNary 

8t«iwsr 

Caraway 

Barrlaon 

MeteaU 

Stephens 

Oonnally 

Hsstlnss 

MiTsns 

Bwanson 

Coolidce 

Hatfield 

Neely 

Thomas,    Idaho 

Oopeland 

Hawes 

Horbeefc 

Thomas,  Okia. 

Coetlgan 

Haydsn 

Bui  lis 

Townssnd 

Couaens 

Hebert 

Bye 

Trammell 

CutUnc 

HoweU 

Oddto 

Date 

HuU 

Patterson 

Vandenberg 

DbtU 

Johnson 

Ptttman 

Wa«ner 

Kean 

Beraolds 

Walcott 

Mas 

Kendnck 

Robinson.  Ark. 

Walsh,  Masa. 

Pletchtf 

Keyes 

Bobtnaon.  Ind. 

Walsh.  Mont. 

Prasler 

Klnc 

Bus8»U 

Wsteon 

Oeotge 

LaPoUette 

Schuyler 

Wheeler 

Olaas 

LewU 

Sheppard 

White 

The   PRE 

SIDING   OPFICT 

ER.    Ninety -two 

Senators  ha*? 

Ing  answered  to  their  names,  a  quorum  is  present. 

Mr.  BLAINE.  Mr.  President,  it  Is  not  my  desire  at  tfcls 
hour  of  the  day  to  direct  my  attention  to  all  the  features  af 
branch  banking.  I  shall  direct  my  attention  at  the  outstit, 
however,  to  a  discussion  of  the  so-called  hearing  on  branch 
banking  that  has  been  had  here  this  afternoon — that  Is,  tlie 
grand  flnale  of  the  Senator  from  Virginia  in  presenting  tele- 
grams, supposedly  sent  tqr  the  free  will  of  the  senders  aikl 
without  any  suggestimi  from  any  other  source,  and  without 
any  other  information  that  the  respective  senders  had  on 
branch  hanking,  and  particularly  the  details  of  this  blU  whim 
they  sent  the  telegrams. 

Before  entering  upon  a  discussion  of  that  character  of 
evidence  that  has  been  submitted  In  behalf  of  branch  banl- 
ing,  I  assume  that  the  Senator  from  Oregon  [Mr.  McNastI  — 
he  having  risen  before  I  rose  to  address  the  CSxalr — had  In- 
tended to  move  for  a  recem.  I  was  going  to  Inquire  whtX 
might  be  the  purpose  of  the  Senator  respecting  that  move, 
so  that  I  might  accommodate  myself  accordingly  in  the  ar- 
rangement of  my  remarks. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  WJ»- 
consin  yield  to  the  Senator  from  Oregon? 

Mr.  BLAINE.    I  do. 

Mr.  McNARY.  I  had  risen  for  the  purpose  of  suggestl^ 
a  recess  if  there  was  no  further  business  to  be  transacttid. 
The  able  Senator  from  Arkansas,  however,  thought  'se 
should  go  forward. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not  («e 
any  objection  to  a  recen  If  the  Senator  having  the  floor 
and  the  Senator  from  Oregon  desire  to  take  a  recess.  It  is 
perfectly  apparent  that  no  vote  is  to  come  to-day:  sud, 
therefore,  so  far  as  I  am  concerned.  I  do  not  object. 

Mr.  McNART.  Mr.  President,  will  the  Senator  ylt>ld 
to  m<;? 

Mr.  BLAINE.    I  yield. 

Mr.  WHEELER.    Mr.  President 

>A».  LONG.  Mr.  President,  before  the  reoeas  to  taken  may 
I  be  allowed  to  make  a  statement? 

Mr.  McNARY.    I  yield  first  to  the  Senator  from  Montana. 

Mr.  WHEELER.    I  desire  to  make  this  statement: 

Since  I  objected  to  the  unanimous-consent  agreement 
which  was  proposed  by  the  senior  Senator  from  Arkaniias 
(Mr.  RoBiKsow]  I  have  conferred  with  the  Senator  from  New 
Mexico  [Mr.  BaattoiiJ  with  reference  to  perfecting  the 
amendment  which  he  offered.  As  far  as  I  am  concerned.  I 
shall  not  object  if  the  Senator  from  Arkansas  desires  to  :^- 
new  hjs  proposal  and  let  us  get  a  vote  upon  the  amendmi^nt 
offered  by  the  senior  Senator  from  New  Mexico  as  perf eci^ed 
by  him. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  McNARY.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  I  think  It  is  very  unfor:u- 
nate  that  an  agreement  has  not  been  reached.  I  have  b>!en 
served  with  notice  that  an  objection  will  be  made  if  'iie 
request  is  renewed  from  any  source. 

Mr.  LONG.  May  I  ask  the  Senator  from  whom  he  has 
received  such  notice? 

Mr.  COUZENS.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  McNARY.    I  yield  to  the  Senator  from  Michigan. 


Mr.  COUZENS.  I  do  not  desire  to  embarrBss  the  Senator 
from  Arkansas  by  having  him  required  to  answer  the 
question  propoimded  by  the  Senator  from  Iioulsiana.  I 
wish  to  say  that  I  told  the  Senator  from  Arkansas  that  any 
proposal  to  withdraw  the  cloture  petition  would  be  objected 
to  by  me.  I  resent  the  conduct  of  the  lame-duck  leader- 
ship over  here  in  a  conspiracy  to  continue  this  sort  of  a 
filibuster;  and  therefore  I  am  desirous  of  having  all  Sena- 
tors on  record  as  to  whether  or  not  they  are  wlUlng  to  put 
cloture  on  that  kind  of  a  filibuster. 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the  Sena- 
tor from  Michigan? 

Mr.  McNARY.  I  have  the  floor.  I  yield  now  to  the 
Senator  from  Louisiana. 

Mr.  LONG.  I  am  willing  to  yield  to  the  Senator  from 
Nebraska.   I  ask  to  be  heard  afto*  him. 

Mr.  NORRIS.  I  should  like  to  say.  in  answer  to  the  sug- 
gestion made  by  the  Senator  from  Michigan  (Blr.  Couzkns]. 
that,  in  the  minds  of  a  Ereat  msmy  Senators  here,  the 
question  of  cloture  Involves  something  that  is  fundamental, 
and  that  is  entirely  beyond  any  particular  controversy. 
Therefore,  In  voting  upon  the  cloture,  there  will  be  many 
Senators  who  will  feel  dt^x>sed  to  vote  against  cloture 
under  any  circumstances  who  have  no  sympathy  with  any 
filibuster  that  is  going  on. 

Mr.  LONG.    Mr.  President 

Mr.  McNARY.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  stoiply  wish  to  clear  my  position  about 
this  matter. 

I  have  devoted  the  day  to  getting  a  consent  agreement 
from  those  of  us  who  had  opposed  this  bUl;  and  after  hav- 
ing labored  the  entire  day.  and  having  secured  that  con- 
sent, one  of  the  proponents  at  this  bank  bill  has  objected 
to  the  unanimous  consent. 

I  just  want  that  understood.  I  have  labored  the  day  to 
get  this  agreement;  and,  after  the  day  has  been  spent,  it 
Is  objected  to  by  the  Senator  from  Bllchlgan  [Mr.  Couzens], 
a  proponent  of  this  bllL  That  Senator  objects  to  the  agree- 
ment which  has  been  reached  by  the  opponents  and  pro- 
ponents of  the  bilL  I  just  want  my  position  imderstood — 
that  it  is  the  Senator  fnnn  Michigan  who  has  prevented 
the  unanimous-consent  agreement. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Michigan? 

Mr.  McNARY.    I  yield. 

Mr.  COUZENS.  I  desire  to  point  out  that  the  Senator 
from  Louisiana  has  spent  four  hours  of  the  Senate's  time 
In  trying  to  get  an  agreement,  and  that,  at  4.35.  perhaps 
two  hours  before  the  time  of  voting  on  cloture,  he  desires  a 
unanimous-consent  agreement.  So  far  as  the  two  hours' 
delay  is  concerned.  I  am  entirely  willing  to  accept  the  re- 
sponsibility for  that. 

Mr.  LONG.  Mr.  President.  I  wish  to  say  further  that 
I  was  advised  by  the  leaders  on  both  sides  of  the  Chamber 
all  day  long  that  they  did  not  think  cloture  could  be  voted, 
and  that  my  efforts  were  not  in  the  fear  of  It,  and  that,  after 
having  been  advised  by  "the  leaders  on  this  side  and  by 
advice  on  the  other  side  that  they  doubted  the  possibility 
of  any  cloture,  I  have  labored  with  that  understanding  to 
bring  about  this  consent  agreement. 

Mr.  TRAMMELL  submitted  an  amendmrat  Intended  to 
be  proposed  by  him  to  Senate  bill  4412.  which  was  ordered 
to  be  considered  as  read,  to  lie  on  the  table,  and  to  be 
printed,  and  to  be  printed  In  the  Rscoao.  as  follows: 

On  page  44.  strike  out  the  proviso  In  lines  34  and  25,  and  on 
page  45.  lines  1  to  8.  Inclusive,  In  the  following  words: 

••  Provided.  That,  tf  by  reason  of  the  proximity  of  such  an  asso- 
ciation to  a  SUte  boxuidary  line,  the  ordinary  and  usual  bxislness 
of  such  association  Lb  found  to  extend  Into  an  adjacent  State, 
the  Federal  Reserve  Board  may  permit  the  eetabllahment  of  a 
branch  or  branches  by  such  association  In  an  adjacent  State  but 
not  beyond  a  dlstence  of  50  miles  from  the  place  where  the  parent 
bank  Is  located.  No  such  association  shall  eatabllsh  a  branch 
oatslde  of  the  city.  tx>wn,  or  village  in  which  It  Is  situated  unless 
It  has  a  paid-in  and  unimpaired  capital  stock  at  not  less  than 
•600.000.~ 


MISSAOS  raOM  TBI  BOTTSB 


A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  cleite,  announced  that,  pursuant  to  Sen- 
ate Concurrent  Resolution  38,  the  Speaker  had  appointed 
Mr.  WooittuiK.  Mr.  GRANraLD.  Mr.  Rocsas,  Mrs.  Esuck. 
Mr.  Mapxs,  Mr.  Bkidt,  and  Mr.  Caktss  of  California  mem- 
bers on  the  part  of  the  House  to  join  a  committee  on  the 
part  of  the  Senate  to  make  all  arrangements  and  publish  a 
suitable  program  for  the  joint  sessl(m  of  the  two  Houses  of 
Congress  to  commemorate  the  life,  character,  and  public 
service  of  the  late  Calvin  CooUdge,  former  President  of  the 
United  Stfites. 

XKXOIXKD  BILL  SIGHXD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enroUed  bill  (H.  R.  13975)  making  ap- 
propriations t;o  supply  urgent  deficiencies  In  certain  avvro' 
priations  for  the  fiscal  year  ending  June  30,  1933,  and  prior 
fiscal  years,  to  provide  supplemental  appropriations  for  the 
fiscal  year  ending  June  30, 1933.  and  for  other  purposes,  and 
it  was  signed  by  the  Vice  President. 

nXAL  ASCXRTAIHMDn  OT  XLXCT018 

The  VICE  PRESIDENT  laid  before  the  Senate  letters  fnan 
the  Secretary  of  State,  transmitting,  pursuant  to  law,  copies 
of  the  certificates  of  the  Governors  of  the  States  of  Idaho 
and  Pennsylvania  of  the  final  ascertainment  of  electors  for 
President  and  Vice  President  in  their  respective  States  at 
the  election  of  November  8.  1932,  which  were  ordered  to  lie 
on  the  table. 

PKTinONS  AHS  KnCOlOALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
New  York,  which  was  referred  to  the  Committee  on  Ranking 

and  Currency: 

Stats  or  Nsw  Yobk. 

IW  8SN*T>. 

AJhaitf,  N.  T.,  January  9.  1933. 
By  Ifr.  Map«lelhaiim 

Whereas  there  exists  a  great  problem  confronting  the  Nation  as 
weU  as  the  8t8.te,  that  of  unemployment,  causing  severe  hardtfilps 
and  starvation;  and  ...   ^  _,  , » 

Whereas  millions  are  unable  to  obtain  any  kind  of  employment 
which  tends  ta  make  for  an  unsatlsfled  dtlsenry,  In  that  It  pre- 
vents suitable  h(xne  life  and  proper  education,  and  for  the  general 
welfare  of  the  human  being;  and  

Whereas  this  emergency  of  unemployment  relief  is  becoming 
greater  and  greater  every  day  throughdut  the  State  and  Hatkm; 

and 

Whereas  the  Reconstruction  Finance  Corporatkm  was  created  lor 
the  purpose  of  relieving  this  distress  of  unemployment  and  busi- 
ness depre<i8lo.Ti;  and 

Whereas  It  is  a  matter  of  record  that  the  administration  oa  tba 
XteconstnKtion  Finance  Cocpcratloa  Is  zestrlctlve  in.  the  slloeatlop 
of  its  funds  aa  a  reUef  measure;  and 

Whereas  SenaUa:  Bobxbt  F.  Waonxe  has  to-day  Introduced  a 
measure  providing  for  seven  significant  changes  In  the  relief  law — 

1  It  removes  all  limitations  on  the  amount  whldi  may  be  lent 
to  States  for  rehef  purpoees.  This  sum  originally  was  flsad  aft 
$300,000,000  for  a  2-year  period; 

a  Instei id  of  req\ilrlng  a  State  to  exhaust  Its  own  resources,  the 
new  bill  makes  FMeral  fimds  available  when  a  governor  certifies 
that  a  loaa  Is  necessary  "  to  supplement  the  relief  rasouiees  ot  the 
State  "; 

8.  Insteikd  at  continuing  the  existing  month-to-month  loan  sys- 
tem, it  contemplates  6-month  loans; 

4.  Future  loanip  wlU  be  authorlaed  by  a  special  committee,  ap- 
pointed by  the  President,  on  the  basts  of  their  knowledge  of  aodal 
problems  instead  of  by  the  present  Reconstruction  Flnaiiee  Cor- 
poration F>ersi>nnel; 

5.  A  $10,000,000  fund  IB  established  to  make  outright  grants  to 
States  to  enatxle  them  to  *»^nrii»  the  i»oblem  of  the  "transient 
boy"  which  Hoclal  workers  and  many  Senators  regard  as  one  of 
the  most  lilgrlflcant  developments  of  the  depression; 

6.  The  lelf -liquidating  loan  project  section  Is  llberaUasd  to  re- 
move the  pay-as-you-go  earning  requlr«nent  for  loans  and  to 
substitute  the  Judgment  of  the  board  as  to  whether  the  proposed 
construction  Is  "  needful  and  economically  sound  ": 

7.  In  tlie  jiresent  law,  rates  are  left  to  the  dlscretkm  of  the 
bottrd.  TJoe  Wagner  bill  provides  that  constructiaa  loans  to 
States,  mimlcdpalltles,  and  p\ibllc  bodies  shall  be  ooly  (me-half  of 
1  per  cent  more  than  the  last  rata  paid  1^  the  Federal  Oovenuaenft 
for  long-term  financing:  Now.  thcr^ore,  be  It 

Reaolved  (if  the  assembly  concur).  That  Congress  be  memorial- 
ised  to  adopt  the  aforesaid  bills  and  recommendations  as  proposed 
by  Seaatox  Wacnsb;  and  be  It  fxirthar 
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lt««olr«d  ((/  tha  Msmrnbtf  eomeur).  That  m  copf  at  this  rMol\2tkm 
be  trmiumittcd  to  the  Sacntary  of  the  Senate,  and  the  Clerk  of  the 
Uou—  of  BapraaantattMM,  and  to  each  lifmher  ot  Coooeaa  and  to 
eM;h  aauator  aiacted  trom  Um  State  of  New  Torfc  at  Waahlnstua. 
D.  C. 

Br  order  of  tba  nottta. 

P.  a.  orComaimjL,  CUrk. 


1M  AMnOLT. 

OoBcuired  tB  wtthoot  amnufanent. 
Bf  order  of  the  aaeembly. 

9mwa  W.  HAHifOMs.  Clerft. 

lir.  KEAN  presented  a  memorial,  numerously  siKned.  of 
sundry  citizens  of  the  State  of  New  Jersey,  remonstrating 
Sffalnst  the  passage  of  legislation  legalizing  liquors  with  a 
•tronger  alcoholic  content  than  ooe-hatf  of  1  per  cent, 
which  was  ordered  to  He  on  the  table. 

Mr.  WALSH  of  llaaMu^huaetts  presented  a  letter  tn  the 
nature  of  a  petition  from  Rer.  J.  W.  Knlpw^hild.  superin- 
tendent, etc..  on  behalf  of  the  Southern  New  England  Con- 
ference of  Seventh-day  Adventista.  New  Bedford,  liass., 
praying  for  the  maintenance  of  the  eighteenth  amendment 
to  the  Constitution  and  the  nattotial  prohibition  law.  which 
was  ordered  to  He  on  the  table. 

Be  also  presented  a  resolution  adopted  by  the  Woman's 
Ouisilan  Temperance  Union  of  Marshfleld.  Mass..  protest- 
ing against  the  repeal  of  the  eighteenth  amendment  to  the 
Constitution  or  the  repeal  or  modification  of  the  national 
prohibition  law.  which  was  ordered  to  lie  on  the  table. 

lilr.  COPELAND  presented  a  letter  In  the  nature  of  a 
memorial  from  Mrs.  liilward  Crosby  and  other  clti2ens  of 
Brooklyn.  N.  Y..  remonstrating  against  the  futility  of  war. 
and  farorlng  the  settlement  of  disputes  between  nations  by 
round-table  conferences  and  other  peaceful  methods,  which 
was  referred  to  the  Committee  on  Pm^lgn  Relations. 

He  also  presented  a  petition  of  sundry  citizens  of  the 
Z>lstrlct  of  Colimibla,  praying  for  the  passage  of  the  so- 
called  Copeland  bill,  being  the  bill  (S.  5388)  to  authorize 
the  payment  of  tazea  and  assessments  on  family  dwellings 
in  the  District  of  Columbia  in  quarterly  Installments,  and 
for  other  purposes,  which  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

Be  also  ivesented  resohitions  adopted  by  the  Woman's 
XSnrtrtlan  Temperance  Union  of  White  Plains  and  the  con- 
gregmtion  of  the  Methodist  Episcopal  Church  of  Oriskany 
FmOm,  In  the  State  of  New  York,  protesting  against  the  re- 
peal of  the  eighteenth  amendment  of  the  Constitution  or 
the  repeal  or  modification  of  the  national  prohibition  law. 
which  were  ordered  to  lie  on  the  table. 

Mr.  ORAMMKR  presented  memorials  of  sundry  cttl»ns 
of  Shelton,  Wash.,  remonstrating  against  the  repeal  of  the 
eighteenth  amendment  of  ttie  Constitution  or  the  repeal 
or  modification  of  the  national  prohibition  law.  which  were 
ordered  to  lie  on  the  table. 

He  also  presented  letters  and  telegrams  In  the  nature  of 
petitions  from  suxvdry  citlaens  and  business  companies  In 
the  States  ol  Washington.  California,  ICsaourl.  and  Oregon 
and  the  Terrttory  of  Alaska,  praying  for  the  passage  of  the 
bill  (H.  R.  13790)  to  i>rovlde  revenue,  to  provide  emplosrment 
for  American  labor,  and  to  encourage  the  Industries  and 
agriculture  of  the  United  States  by  compensating  for  de- 
prectatton  in  foreign  currencies,  which  were  referred  to  the 
Committee  on  Finance. 

He  also  presented  the  following  joint  memorial  of  the 
Legislature  of  the  State  of  Washington,  which  was  referred 
to  the  Oommlttee  on  Banking  and  Currency: 

Senate  Jotnt  Memorial  No.  1.  memorlaUBtng  the  Oongr— ii  of  the 
United  Statea  of  Amerlea  eonoemlng  aooeptaaee  of  bonda  of 
munlclpalltlea  for  the  iwiitng  of  eumorey 

Be  it  resolved.  That  the  noewtttutlonel  power  of  Ooagreae  to  eoln 
■honey  and  teem  evrreney  be  esareteed  directly  for  the  bcneflt  of 
the  people  of  the  United  Statee  la  the  eanylng  oat  of  thetr  pahUe 
worka:  that  saltahle  leghOatloa  be  enaetad  ertaWtahlng  a  atandard 
of  Integrity  aad  aaaac^eeonooBy  of  munlelpal  bond  leauea.  gtvlng 
to  muntrtpaMtlee  whieh  meet  aueb  atandarda  the  right  to  raeelve 
national  eunaney  oa  the  pledce  of  Ita  bondi  the  eame  aa  llaanelal 
inatituttoaa  rseatvlag  nattonai  duraooy  on  the  pledge  of  bonda  at 
thla  tunas 


the  intereat  harden  of  our  go>remmental  dtvMoni  on 
bond  iaauea  la  abeorblng  a  very  eubetanttal  part  of  the  incoire  of 
oar  public  actlTttlee.  deprinng  the  pubtle  of  the  uae  of  thla  large 
ahare  of  the  public  funda  for  dlr«et  expenditure*:  ani 

Whereas  national  currency  la  laaued  to  banks  secured  by  bunds 
purehaaed  by  such  banks;  and 

Whereas  the  same  security  would  exist  for  each  eorrencf  If 
municipalities  wars  themselves  to  deposit  their  bonds  and  recelv<e 
the  money  loaned  ttaareoo  for  public  improvement  directly  from 
tlie  Oovemment  of  the  United  States  of  America:  and 

Whereas  the  Intereat  on  the  municipality's  bonds  so  islecged 
should  revert  to  the  borrowing  municipality:  Ifow.  therefore,  te  tt 

Resolved.  That  such  bonda  be  IsaoMl  as  30- year  obUgatlons.  hear- 
ing 8  per  cent  interost:  that  6  per  esail  of  such  bonds  be  retxed 
on  the  payment  of  interest  annually,  and  that  the  outstanc  ing 
currency  be  retired  at  the  same  rate;  that  1  per  cent  of  the  tate'est 
be  used  for  the  payment  of  the  aapensee  la  administering  Jiu 
progress:  and  be  It  further 

JtcsoZoed.  That  such  currency,  seciued  by  the  bofads  as  alcove 
deecrllMd.  be  legal  tender  for  the  payment  of  all  taxea  and  for  all 
debts,  public  and  private:  and  be  tt  fxirther 

ileaotoed.  That  the  secretary  of  this  body  transmit  duly  eertitod 
copies  of  this  resolution  to  the  Seiuite  and  House  of  Repreeetta- 
tlvea  of  the  United  States  of  America  aa  a  mamorlai  to  Congi«as 
of  this  leglslatiire;  and  be  tt  further 

Jlesofoed.  That  other  Isf^atures  and  munldpaUtles  be.  imd 
hereby  are.  Invited  to  join  In  this  sppeal  to  Congress. 

TLOOD  coifvrnoin  oir  trx  atxm  tiTKa.  wasH. 

Mr.  QRAMMER.  Mr.  President.  I  ask  unanimous  consimt 
to  have  printed  in  the  Rscoto  and  appropriately  refer-ed 
letters  from  Mr.  E.  Q.  Ames  and  Mr.  EIrnest  B.  Hussey,  both 
of  Seattle.  Wash.,  relating  to  flood  conditions  on  the  Onien 
River  in  my  State. 

There  being  no  objection,  the  letters  were  referred  to  ':he 
Committee  on  Commerce  and  ordered  to  be  printed  In  ""iie 
Rccou.  as  follows: 

Ptwrr  Ifnx  0(v. 
Seattle,  ./amiary  •.  iti.7. 
Hon.  K.  S.  OaAMKn. 

United  States  Senate,  WoMhinffton,  D.  C. 

Dkab  Ma.  OsAicMKa:  I  see  by  the  ObivoBBBXOirAL  Rcooao  that 
you  have  Introduced  In  the  Senate  a  reeolutlon  of  the  Kent  Ctm- 
merclal  Club  favoring  the  passage  of  House  bUl  11890.  authorizing 
a  survey  of  Oreen  River  In  the  State  of  Washington. 

If  the  Congress  could  have  seen  what  I  saw  yesterday  during  an 
automobile  ride  up  the  valley,  they  would  have  been  digging 
to-day.  rather  than  passing  a  bill  auttaMM^  a  survey.  Then  la 
a  big  flood  in  the  vaUey  right  at  this  BMment.  and  the  brlCgea 
and  roads  were  being  watched  very  carefully.  Farms  were  flooled 
and  cattle  were  finding  the  high  places,  standing,  doing  noth  ng, 
as  there  was  nothing  for  them  to  eat  and  no  dry  place  for  tlem 
to  Ue  down.  Just  south  of  Kent,  on  the  vray  to  Auburn,  we  rode 
along  a  cement-paved  road  which  had  been  staked  out  by  the 
highway  engineers  so  that  the  automobiles  need  not  get  off  the 
road.     The  water  was  from  8  to  10  Inches  over  the  paving. 

Wishing  you  every  succeas  in  your  new  line.  I  *t«. 
Sincerely  youra, 

■.  O.  Axxs. 

„        «   .    _  BaaTTta.  Wsmi..  Jmnimmnt  19.  i$3S. 

Hon.  m.  B.  OaAMMB. 

5eiiat«  O,0lce  BuUdin^,  Washington,  D.  C. 

IfT  DBAS  SsMAToa:  Our  mutual  friend  Bfr.  B.  O.  Ames  has  cslled 
my  attention  to  your  having  introduced  In  the  United  Sutes  Hen- 
ate  on  the  4th  instant  House  bill  11890.  authortalns  aurve"  of 
Oreen  River  in  this  State. 

Having  been  Identified  for  many  years  with  various  of  the  rivers 
dlaeharflng  directly  or  Indirectly  their  waters  Into  Puget  Sound 
and  knowing  well  the  great  damage  occurring  at  mtcrvala  to  er  en- 
slve  valuable  areas  of  agrUmltural  landa  by  theee  rivers  overflowing 
their  banks.  I  am  keenly  Intereated  In  your  support  of  thla  bill  and 
sincerely  hope  it  will  be  enacted.  ^^ 

Tou  protehty  appreciate  the  fact  that  during  this  year  the 
White  River  Valley  from  beyond  Auburn  to  Cliot  Bay  has  beei  so 
flooded  as  to  render  Impassable  areas  of  the  north  and  south  hgh- 
waya  passing  through  the  valley.  Such  a  condition  now  Dre"aU8 
alnea  the  last  three  or  four  daya. 

I  have  dlemissed  with  lir  Amee  several  timea  the  neoesatty  the 
United  sutes  engineers  Corps  realize  to  obtain  additional  water 
flowing  into  Lake  Washington  to  meet  the  increasing  requirements 
during  normal  UmM  of  water  for  loekage  of  ships  passtog  through 
the  locks  of  Lake  Washington  ship  canal.  If  the  waters  of  Oeen 
River,  now  running  to  waste  through  Duwamlsh  River  Into  Illlot 
Bay  could  be  diverted  Into  Lake  Washington  In  the  vicinity  of 
Renton  the  highly  dealrable  Increase  of  water  for  lockage  wjuld 
thereby  be  readily  afforded.  Such  a  acheme  would  at  the  rame 
thne  accomplish  the  rectification  of  Oreen  River  running  north- 
ward from  Kent  through  the  vaUey  to  Renton  as  to  entTelr 
rtlmtnate  a  repetition  of  the  deetmcttve  consequences  of  the  cverw 
flow  of  farm  lands  during  Tio»T«wrti.»«.  sood  periods 

•nus  subject  merits  a  thorough  survey  and  study  favorable  to 
e^ve  the  inost  economic  method  to  accomplish  the  dlschane  of 
l^.'il!^*'  Green  River  Into  Lake  Washington.  The  remits 
that   would   accrue  trom   the  adoption   of   soma   ««U<devel  iped 


W 


economical  plan  for  this  accomplishment  thoroughly  warrant  the 
vision  and  provided  expenditure  embraced  by  said  Mil.  and  I  con- 
gratulate you  for  having  lent  your  support  to  thla  meritorious 
measure. 

Yours  faithfully, 

B.  Hussrr. 


SCPORTS   OP   OOKKITTKKS 

Mr.  VANDENBEaiQ,  from  the  CcHnmittec  on  Commerce, 
to  which  was  referred  the  bill  (S.  5370)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  Famham  Street, 
Omaha.  Nebr.,  reported  it  with  amendments  and  submitted 
a  report  (No.  1068)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  13535)  to  extend  the  times  tm  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Oarrison.  N.  Dak.,  r^;x>rted  it  without 
amendment  and  submitted  a  report  (No.  1078)  thereon. 

Mr.  McOILL,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  3405)  for  the  relief  of  Ray- 
mond Ambrose  Nichols,  reported  it  without  amendment  and 
submitted  a  report  (No.  1069)  thereon. 

Mr.  SHORTRIDOE.  from  the  Committee  on  Naval  Af- 
fairs,  to  which  was  referred  the  bill  (S.  3008)  granting  an 
honorable  discharge  to  Timothy  J.  Long,  reported  it  with 
amendments  and  submitted  a  report  (No.  1070)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

S.  4382.  An  act  for  the  relief  of  Wayne  Bert  Watkins 
(Rept.  No.  1071) ; 

8.  5397.  An  act  to  confer  the  degree  of  bachelor  of  science 
upon  graduates  of  the  Naval  Academy  (Rept.  No.  1072) ; 

H.  R.  964.  An  act  for  the  relief  of  Howard  Emmett  Tall- 
madge  (Rept.  No.  1073) ;  and 

H.  R.  2599.  An  act  for  the  relief  of  Henry  Dixon  Line- 
barger  (Rept.  No.  1074). 

Mr.  WALSH  of  Massachusetts,  from  the  Committee  on 
Naval  Affairs,  to  which  were  referred  the  following  bills, 
reported  them  each  without  amendment  and  submitted  re- 
ports thereon: 

S.  2582.  An  act  for  the  relief  of  Leo  James  McCoy  (Rept. 
No.  1076) ;  and 

S.  4085.  An  act  far  the  relief  of  Dominick  Edward  Maggio 
(Rept.  No.  1077). 

Mr.  FESS.  from  the  Committee  on  the  Library,  to  which 
was  referred  the  Joint  resolution  (S.  J.  Res.  231)  to  change 
the  name  of  "  Roosevelt  Island "  to  "  Theodore  Roosevelt 
Island,"  reported  It  without  amendment  and  submitted  a 
report  (No.  1075)  thereon. 

Blr.  HOWELL,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  tskch.  with 
an  amendment  and  submitted  reports  thereon: 

S.  3972.  An  act  for  the  relief  of  Alva  D.  McQuire.  jr.  (Rept. 
No.  1079) ;  and 

S.  4144.  An  act  for  the  relief  of  W.  P.  Puller  tt  Co.  (Rept. 
No.  1080). 

Mr.  HOWELL  also,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

S.  254.  An  act  authorizing  adjustment  of  the  claim  of  the 
Chicago,  North  Shore  ft  Milwaukee  Railroad  Co.  (Rept.  No. 
1081): 

S.  1463.  An  act  for  the  relief  of  William  Powell  (Rept.  No. 
1082); 

8. 4274.  An  act  to  authorize  the  Department  of  Agriculture 
to  issue  a  duplicate  check  in  favor  of  Department  of  Forests 
and  Waters.  Commonwealth  of  Pennsylvania,  the  original 
check  having  been  lost  (Rept.  No.  1083) ; 

S.  4782.  An  act  authorizing  adjustment  of  the  claim  of 
Arthur  R.  Saffran  (Rept.  No.  1084) ; 

S.  4844.  An  act  for  the  relief  of  C.  N.  HUdreth.  Jr.  (Rept. 
No.  1085) : 

S.  5085.  An  act  for  the  relief  of  Leslie  Jensen  (Rept.  No. 
1086) ;  and 

S.  5413.  An  act  for  the  relief  of  the  Booth  Fisheries  Co. 
(Rept.  No.  1087). 


SmOLLXD  BILIiS   FRBSDVTKD 


Mr.  VANDENBERQ,  from  the  Committee  on  Enrolled 
BUls,  reportiKl  that  on  to-day,  January  18,  1933,  that  com- 
mittee presented  to  the  President  of  the  United  States  the 
following  enjrolled  bills: 

S.4340.  An  act  authorizing  the  District  Court  of  the 
United  States  for  the  Eastern  District  of  Oklahoma  to  hear 
and  determine  certain  claims  of  the  Seminole  Nation  or 
Tribe  of  Indians; 

S.  4791.  An  act  to  amend  the  United  States  mining  laws 
applicable  to  the  city  of  Prescott  municipal  watershed  in 
the  Prescott  National  Forest  within  the  State  of  Ariiiona: 

S.  5183.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  County  Commissioners  of  Allegheny  County,  Pa., 
to  construct,  maintain,  and  operate  a  toll  bridge  across  the 
Monongahela  River  between  the  city  of  Pittsburgh  and  the 
borough  of  Homestead.  Pa.; 

S.  5231.  An  act  to  extend  the  times  for  commencing  and 
completing;  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph,  Mo.;  and 

S.  5252.  An  act  providing  for  pasrment  of  $25  to  each  en- 
rolled Chippewa  Indian  of  Minnesota  from  the  funds  stand- 
ing to  their  credit  in  the  Treasury  of  the  United  States. 

BILLS  nVTRODUCID 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent;,  the  second  time,  and  referred  as  follows: 

By  Mr.  BARBOUR: 

A  bill  (S.  5446)  to  provide  an  appropriation  for  tlie  pay- 
ment of  claims  of  persons  who  suffered  property  daniage. 
death,  or  personal  injury  due  to  the  explosion  at  the  naval 
ammuniticm  depot,  Lake  Denmark,  N.  J..  July  10,  1926;  to 
the  Conimitt(>e  on  Claims. 

By  Mr.  BROUS8ARD: 

A  bill  (S.  5447)  granting  an  increase  of  penrion  to  Russell 
B.  Powers  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  McQILL: 

A  bill  (S.  5448)  granting  a  pension  to  Walter  Perry  Hill: 
to  the  CcMmnittee  on  Pensions. 

By  Mr.  WALSH  of  Massachusetts: 

A  bill  (S.  5449)  for  the  relief  of  T.  Perry  Higgins;  to  the 
Committee  on  Claims. 

By  Mr.  HULL: 

A  bill  (S.  5450)  providing  for  loans  or  advances  by  ttie 
Reconstruction  Finance  C(»T>oration  for  the  purpose  of 
securing  the  postponement  of  the  foreclosure  of  farm  mort- 
gages for  a  period  of  two  years,  and  for  other  purposes;  to 
the  Committee  on  Banking  and  CXtrrency. 

By  Mr.  JOHNSON: 

A  bill  (S.  5451)  to  authorize  the  presentation  to  Robert  A. 
Roos  of  a  distdngiiished-servlce  medal;  to  the  Committee  on 
Military  .Affairs. 

By  Mr.  RISED: 

A  bill  (S.  5452)  for  the  relief  of  Charles  J.  Webb  Sons  Co. 
(Inc.)  (VTlth  accompansrlng  papers) ;  to  the  Committee  on 
Claims. 

A  bill  <S.  5453)  granting  a  pension  to  Christina  M.  Rock- 
well; to  tiie  Committee  on  Pensions. 

kMSmUKKT  TO  TREASUXT  AND  POST  OFFICE  BKPAXnCXIfTS  APPRO- 
PRIATION BILL 

Mr.  KINO  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  13520.  the  Treasury  and  Post 
Office  Departments  appropriation  bill,  which  was  ordered  to 
lie  on  tbii  table  and  to  be  printed,  as  follows: 

On  page  — .  line  — ,  to  insert:  "Notwithstanding  any  other 
provision  of  law.  the  Postmaster  General  shall  not  let  any  new  alx 
mail  contracts  or  renew  or  extend  existing  air  mall  contracts  until 
the  Congi-ess  shaU  hereafter  specifically  so  provide." 

GOVXRNMKNT  PURCKASB  OF  AMXRICAN  OOCHM 

lir.  WALSH  of  Massachusetts  submitted  an  amendment 
Intended  to  be  proposed  by  him  to  the  bin  (H.  R.  10743)  to 
require  the  purchase  of  domestic  supplies  for  puUic  use  nmd 
the  use  of  domestic  materials  tn  public  buOdings  and  woiks. 
which  was  referred  to  the  Committee  on  Commerce,  ordered 
to  be  printed,  and  to  be  printed  in  the  Ricors,  aa  follows: 
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I  that    would   Mxru*  frm   th«  Mlopuoa   of   aom*   iraU^erel  jped 


O.  O^xo.  .IkU    a«;v   AVX    u«c   icutj*    \h    i«ue   am«vwa   x  imipi  *po   x^t 


(Rept.  No.  1087). 


[  to  be  printed,  and  to  be  printed  in  the  Rscobs,  aa  follows: 


2030 


On  paff«  3.  lta«  14.  aftar  tb»  word  "uMd."  to  liiaart  the 
'  or  ttM  artlclaa.  inat«i1ala.  or  suppllM  from  whlcb  tbey  ar«  manu- 
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AH  MAIL  coimucxs 

Mr.  KINO  submitted  a  resolution  (8.  Res.  333) ,  which  was 
ordered  to  lie  on  the  Uble.  as  foUows: 


It  haa  been  reported  that  tlMre  la  In  eontemplatum  the 
letting  at  new  air  mall  oontracu  and  the  eatanaton  of  extatlac 
air  mall  ooBtracta.  eoooe  at  which  proTlda  for  aarrloe  which  wUl 
parallel  i»»i«titi£  lines;  and 

Whercaa  bcfora  further  oontracta  or  eztanaloiia  ahould  be  made 
tt  U  deatrable  that  full  lnT«*tl«aUaii  bo  made  hj  the  Congreee 
wtth  a  view  to  rt>>Minliilin  whether  euch  oontneu  or  estenatona 
are  trnprofrldeot  or  iKrt  deelrabie  to  the  puhUo  intereat:  Therefore 
be  tt 


M«miived,  That  tt  to  the  M&ao  at  the  Senate  that  tte 
Oeneral  ahould  Doi  let  any  new  air  mall  contracta  or  renew  or 
•Ktend  exlatlnff  air  maU  oontracta  nntu  the  Con^aaa  ahaU  here- 
after apedflcaUy  ao  provide. 

AKALTna  or  ncroar  a«b  azroar  tkasb 

Ifr.  COenOAN  suhmittad  the  following  resolution  (& 
Res.  334) .  which  was  referred  to  the  Committee  on  Finance: 

iteao<«etf.  That  the  XTnlted  SUtee  Tarlir  CommlaiAan  la  hereby 
^Hveted.  under  aaetlon  SSa  (g)  of  the  tariff  act  of  1»80  and  for 
the  purpoeao  at  that  aeetton.  to  InTeettgete.  particularly  by  rcaort 
to  avallahle  fllea  and  roeorda.  and  to  report  thereon  to  the  Senate 
•aeemhled  data,  fumlahlng  the  Senate  oonpleted  portlona  thereof 
■a  proooptly  ae  oondltlona  permit,  on  the  foUowlnc  aubjecta: 

(1)  An  analysla  of  the  oompoaitton  of  the  Import  and  export 
trade  of  the  United  Statea  wtth  each  of  the  foreifn  countrtaa 
with  wiuch  the  Dnlted  Statea  haa  important  commercial  rela- 
tlone.  aooompanled.  where  feaalble.  by  a  hat  of  the  tariff  and 
other  trade  reatrlctlona  Impoaed  alnoe  January  1.  1923.  by  each 
Mich  forelfn  coontry  on  artlclea  now  or  formerly  imparted  from 
the  United  Wataa.  a  dlacnaakm  of  alternative  aoureae  of  cucb  aru- 
olee.  an  analyala  of  the  tnTlalhie  Itema  entarlnc  into  the  ^^^t^nfi- 
of  trade  with  each  auch  country,  and  other  alcnlflcant  •r^u'w^nrii^. 
and  oompeUUTe  facta  affecting  trade  tharewtth. 

(3)  Barly  revlalona  of  the  atimmarlee  of  tariff  Informatlao  Imt*- 
tofora  onmplled  by  the  United  Statea  Tartff  Ooounlealon  wtilch 
wlU  partteularly  indicate  (a>  the  elutfaeter  of  production  of  im- 
Porta  and  ezporta  of  the  United  Statee  and  the  production  In 
foreign  oountrlee  of  arUcIea  or  typee  and  gradea  of  artldee  not 
exported  to  the  United  Statee.  or  ao  exported  only  in  minor 
qoantltlea.  wtth  the  raaaoaa  therafor  (b)  advantagea  and  dla- 
adYantagee  affecting  the  aale  of  domeatlc  and  fore%n  producu 
In  the  markeU  of  the  United  Statee  and  In  Important  foreign 
marketa:  (c)  concentration  of  control  of  forel^  and  domeettc 
iDdnatrlee:  and  (d)  other  tartff  probleuM.  including  thooe  arlalng 
frooi  the  uee  of  aubetftute  artlclea.  niaaaiitail  by  tndiwtnaa 
aalected  for  qpeetfled  and  algnlflcant  reeaopa  by  the  United  Statee 
Tartff  Onmmlaalon. 


Itr.  COPBLAND  submitted  a  reaohidoo  (8.  Ras.  SS9). 
which  was  ordered  to  lie  on  the  table,  as  follows: 

M€9olved,  That  the  United  Statea  Tariff  OommlMlon  to  hereby 
dJreetad  to  InTeatlgate.  for  the  purpoeae  of  aectlon  334  of  the  tariff 
act  of  1990.  the  dlfferenoea  In  the  coet  of  production  ttetween  the 
dumentle  article  and  the  foreign  article,  and  to  report  at  the 
eariteat  date  practicable  upon  calf  and  kip  upper  leather. 

vaorroio  or  oommisiib  xiAaxiio  cm  aamoiia  ayri. 

Mr.  THOMAS  of  Oklahoma  Mr.  President.  I  introduce 
a  Senate  resohition  and  ask  that  it  be  printed  In  the  Raooaa 
and  Ue  on  the  table. 

The  resolution  (8.  Res.  336)  was  read  and  ordered  to  He 
on  tta9  table,  as  follows: 

Wbaraaa  on  Satuorday,  January  T.  I9«S.  the  Senate  n»ninng  and 
Curvancy  Onmmtttee  held  haarlnpi  at  which  one  John  A.  CarroU. 
ehalratan  of  the  l>oard  of  Byde  Park-Kenwood  National  n«nfc, 
et  al..  Chicago,  HI.,  appeared  and  teattfled;  and 

the  taatiaaony  gtren  by  eald  John  A.  CarroU  and  the 
had  In  eonniectlQn  wtth  the  tiitwfntoakrn  of  auch  taatl- 
mony  haa  baan  tranaertbed  by  Hart.  Dice  a  Cariaon.  ahorthand 
reporter*  at  416  Ptfth  Street  NW..  Waahlngton.  D.  C.  and  a  tran- 
script of  such  teatlmony  and  prooeedlnga  to  now  in  the  pnaarntlon 
itf  the  said  Oommlttee  on  n»"*^ng  and  Currency:  and 

Whereaa  such  tranacrtpt  of  auch  teatUmmy  and  prooeedlnga  to 
not  to  be  printed;  and 

Whereaa  such  tranacrtpt  ahowa  that 
saetkm  19  of  Senate  441S--enoh 
hanking  pronskm  of  aoeh  bill: 

Whereaa  auoh  tianacilpt  «*>»**»>»*«  the  foUoarh^ 
be  found  on  the  raapeetlve  pagea  axkd  Indtffatfwl  hacexuKler 


no  hearing  waa  held  on 
19  eontolnlng  the  branch 


atatamaota  to 


1. 


The  CHABMAjr.  X  tirid  Senator  OLaas  in  the  Chamber  that  I 
getting  aome  oomplalnta  becaiiae  the  blU  had  been  cianged 
after  the  hearings;  when  practically  all  the  hearings  ha<l  t>een 
concluded.  There  really  haa  neTer  tteen  a  hearing  on  the  branch 
banking  feature,  that  to  now  embodied  in  aectlon  19     •     •     •.*• 

8.  Page  33: 

"  The  Chaixjcaic.  Ttito  blU  has  been  changed  many  tlmei^  alnea 
the  hearings  started.  Th«  baartnga  eoeared  a  period  of  awar  two 
years  on  thto  blU." 

4.  Page  34: 

"The  CHAntMAW.  Now  then,  what  haarlnfi  have  bam  bcJd  on 
thto  particular  bill?" 

**  Senator  Btruu.rr.  I  did  not  know  that  any  have. 

"  The  CHAnucAK.  That  to  the  point,  I  think." 

6.  Page  36: 

"Senator  BcrucLrr.  I  understand  that  there  waa  nerer  a  hear- 
ing of  any  kind  on  thto  blU  technically,  because  thto  bll  waa 
Introduced  and  reported  the  same  day.  A  form  that  waa  aup- 
poeed  to  have  been  agreed  upon  by  the  committee  before  1-  area 
even  introduced,  so  I  think  the  chairman  la  entirely  right  ikhout 
that:  that  there  haa  never  been  a  bearing  on  thto  bill. 

"The  Cbaixmam  Oh,  yea:  but  not  In  lU  praaent  form;  n>t  In 
that  form.  While  I  have  not  checked  the  reoord  carafully,  I 
think  that  atatement  to  correct;  that  when  It  waa  held  It  praTinted 
the  State-right  feature  which  tt  doee  not  now  do  ":  and 

Whereas  such  transcript  aforementioned  contains  atatementa 
which  If  true  ahow  an  alarming  state  of  bank  racketeering  be- 
tween and  among  bankers  themaeKea  In  Chicago  and  Tlolnlty,  and 
Ukewlae  an  even  more  alarmlrg  record  of  dlatrtbuted  and  the 
dlapenalng  of  ttie  public  credit  among  the  bankera  of  Chicago  and 
Tlclnlty:  Therefore  be  It 

Meaolved.  That  said  transcript  of  the  aald  hearings  held  txrton 
the  saOd  Senate  Oommlttee  on  w^nirtT^  «nd  Currency  on  Bi.tur- 
day.  January  T.  ISiS.  be  printed  as  a  public  document:  and  lie  It 
further 

Jtaaofved,  That  100.000  ooplea  of  such  tratMcrlpt  ba  printed  for 
dtotrlbutlon  among  the  people  of  the  United  Statea  ^tyl  that  iiuch 
ooplea  be  prorated  among  Senatora  equally  on  the  l>aato  of  tha 
population  of  the  several  Stotea. 


kSC 


until 


Mr.  McNARY.    I  move  that  the  8enate  take  a 
12  o'clock  noon  to-morrow. 

The  motion  was  acrreed  to:  and  (at  4  o'clock  and  35  riln« 
ates  p.  m)  the  Senate  took  a  recess  until  to-morrow.  ThJis- 
day.  January  19.  1933.  at  13  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  18,  1933 

The  Boose  met  at  13  o'clock  ixwn. 

The  Chaplain,  Rev.  James  Shera  Montcomery,  D.  D, 
offered  the  following  prayer: 

Not  unto  us.  not  unto  us,  O  Lord,  but  unto  Thy  holy  nama 
give  glory.  We  come  to  Thee  by  way  of  the  cross;  here  U  t  us 
be  severely  true  to  ourselves,  seeking  the  highest  Ideali  of 
honesty  and  veracity,  cultivating  the  spirit  of  meeki«ss. 
unselfishness,  and  reverence.  To  serve  our  country  is  to  en- 
list In  a  great  privilege.  Arm  us  with  strong  convictions, 
sealous  care,  acute  Insight,  and  fit  us  for  a  true  and  liirge 
service.  The  Lord  God  emaxxrlpate  our  whole  land  fron  a 
destructive  materialism,  and  may  our  fellow  citizens  un.ler- 
stand  that  it  is  righteousness  that  exalteth  a  naUon.  Paiier 
in  Heaven,  keep  our  souls  strong  and  clear  that  we  may 
recognise  vividly  the  claims  of  fine  character  and  of  the 
duties  we  are  called  upon  to  perform.  Through  Christ. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 


CHanucAiv.  I 
and  to-day 


did 


OS  noM  tax  aiaAix 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  agreed  to  the  rejwrt 
of  the  committee  of  conference  on  the  disagreeing  vote;  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R  13975)  entitled  "An  act  making  appropriation.-,  to 
supply  urgent  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30.  1933.  and  prior  nscal  years  to 
provide  supplemental  approprlaUoos  for  the  fiscal  year  elid- 
ing June  30.  1933.  and  for  other  purposes."  and  had  slIso 
agreed  to  the  amendment  of  the  House  to  the  an»endnient 
of  the  Senate  No.  12  to  said  bllL 

The  message  also  aimounced  that  under  authority  of  f  Sen- 
ate Concurrent  ResoiuUoa  No.  3«,  the  Vice  President  had  ap- 


i 
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pointed  as  the  committee  on  the  part  of  the  Senate  to 
arrange  a  program  for  the  joint  session  of  the  two  Houses 
in  commemoration  of  the  life,  character,  and  public  service 
of  the  late  President  Calvin  Coolldge  the  following  Senators: 
Mr.  Walsh  of  Massachusetts,  Mr.  Watsom,  Mr.  Robzrson  of 
Arkansas,  Mr.  Bmoot,  and  Mr.  Moeis. 

IHAnCUHATXOIf  TZCKXTS 

Mr.  POU.  Mr.  Speaker,  I  ask  unanimous  consent  for  the 
present  consideration  of  the  Joint  resolution  (H.  J.  Res. 
559)  to  exempt  from  the  tax  on  admissions  amounts  paid 
for  admission  tickets  sold  by  authority  of  the  committee  on 
inaugural  ceremonies  on  the  occasion  of  the  inauguration  of 
the  President  elect  in  March,  1933. 

The  Clerk  read  as  follows: 

Reaolved.  etc.,  That  sOl  amounts  i»ald  for  admlaalon  tickets  sold 
by  authority  of  the  eommlttee  on  Inaugural  ceremonies  of  the 
Inauguration  of  the  President  elect  in  March,  1933,  ahaU  be  exempt 
from  the  tax  on  admissioos  Imposed  by  aectlon  600  of  the  revenue 
act  of  1926.  as  amended,  all  the  net  proceeda  from  the  aale  of  said 
tlcketa  to  be  donated  by  the  said  committee  to  charity. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
the  gentleman  fnxn  North  Carolina  called  my  attention  to 
this  resolution,  and  as  far  as  I  am  concerned  and  as  far  as 
this  side  is  concerned,  I  do  not  believe  there  is  any  disposi- 
tion to  object.  We  feel  that  the  Inauguration  of  the  Presi- 
dent is  an  Important  occasion.  It  is  not  merely  the  inaugu- 
ration of  a  Democratic  or  a  Republican  President;  it  is  the 
inauguration  of  the  man  who  is  to  be  President  of  the  United 
States.  I  feel  that  the  people  should  be  taken  into  consid- 
eration, and  anything  we  can  do  to  assist  in  camring  out 
these  ceremonies  we  are  perfectly  willing  to  do. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

AJtXMOMZNT  or   THE  ACT   EKLATUrC  TO  THX  ADIfXBSIOH   INTO  THE 
X71IIOX  or  THE  STATE  OF  WTOMXMO 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  by  direction  of 
the  Committee  on  the  Public  Lands  and  the  chairman  of  the 
Committee  on  the  Territories,  I  ask  unanimous  consent  that 
the  bill  (S.  3475)  to  amend  section  5  of  the  act  approved 
July  10,  1890  (28  Stat.  664),  relating  to  the  admission  into 
the  Union  of  the  State  of  Wyoming,  may  be  rereferred  from 
the  Committee  on  the  Territories  to  the  Committee  on  the 
Public  Lands. 

The  SPEAKER.  Does  this  have  the  indorsement  of  the 
chairman  of  each  committee? 

Mr.  EVANS  of  Montana.    It  has.  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

THE    UNITED   STATES   FXJtO 

Mr.  TREADWAY.  hb.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  one  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  I  think  every  official 
flag  in  the  United  States,  except  four,  is  at  half-mast  I 
would  like  to  inquire  who  has  charge  of  the  flags  on  the 
House  and  Senate  Office  Buildings  and  the  Senate  and 
House  wings  of  the  Capitol  and  why  these  flags  are  not  at 
half-mast  at  the  present  time  in  honor  of  the  late  Presi- 
dent of  the  United  States. 

COXKITTBE  Oa  noaCSATIOH  AHD  HATCEALISATZOR 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  offer  the  following  reso- 
lution, and  ask  for  its  immediate  consideration. 

The  Clerk  read  as  foUows: 

Bouse  Reaolutlon  8M 

Resolved,  That  the  Committee  on  Immigration  and  Maturallsa- 
tion  and  the  aubcommltteea  thereof  are  autbortaad  to  att  during 
the  aeaalona  on  Thuraday,  January  19.  19SS. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  wa.'?  no  objection. 
The  re8oluti(m  was  agreed  to. 

EXTENSION   or   EEMARKS 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  one  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  waf^  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  there  be  printed  as  part  of  my  remarks  a  resolution 
passed  by  the  general  assembly  of  South  Carolina  concern- 
ing the  financial  situation  before  the  country. 

Mr.  UNDIIRHTT.T..  Mr.  Speaker,  reserving  the  right  to 
object,  I  wonder  if  this  resolution  is  really  a  part  of  our 
procedure  here  In  Congress? 

Mr.  McSWAIN.  I  am  asking  that  I  may  extend  it  as  a 
part  of  my  remarks  for  the  reason  that  it  is  an  unusual 
resolution  relating  to  the  financial  situation  and  calling  par- 
ticular attention  to  the  relief  that  may  be  had  from  the 
use  of  silver  »s  a  basis  for  currency. 

Mr.  UNDERHILL.  Mr.  Speaker.  I  would  like  to  think  tha 
matter  over,    I  object  temporarily. 

COMMITTEE  TO  ARRANGE  CEREMONIES  IN  MEMORY  OF  THE  LITK. 
CHARACTER.  AND  PTTBLIC  SERVICE  OF  THE  LATE  CALVIN 
COOUOGE 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
srield  up  my  membership  on  the  memorial  committee  In 
charge  of  exercises  in  commemoration  of  the  life  and  char- 
acter of  the  late  President  CooUdge  so  the  Speaker  may 
make  anothei'  assignment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

The  SPEAKER.  The  Chair  appoints  the  gentleman  from 
Massachusetts  [Mr.  ORANnxLD]  to  fill  the  vacancy. 

PERMISSION  TO  ADDRESS  THX  HOTTSX 

Mr.  OOLDSBOROUGH.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  one  hour  on  the  subject 
of  branch  banking  as  it  bears  on  the  present  economic 
conditions. 

The  SPEAIJIER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Kir.  BLANTON.  Mr.  Speaker,  the  gentleman  is  g(rtiig  to 
address  us  for  an  hour.  I  think  we  should  have  a  quorum. 
I  make  the  point  of  order  there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

CALL  or  THE  HOUSE 

Mr.  POU.    Mr.  Speaker,  I  move  a  call  of  the  House. 
A  call  of  tiixe  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Membera 
failed  to  answer  to  their  names: 


[BoU  No.  148] 


Abemethy 

Baldrlge 

Black 

Bloom 

Brand,  Oa. 

Britten 

Buckbee 

Burdlck 

Carley 

Carter,  Wyo. 

Chase 

Cochran.  Pa. 

Condon 

Connery 

Cooke 

Coming 

DeBoiien 

Dleterlch 

Dotiglas,  Aria. 

Doutrlch 

Baton.  N.  J. 


free 

Freeman 

Pulbrlght 

Oaaque 

OUbert 

Olllen 

Oolder 

Ooodwln 

Greenwood 

HaU,  Miss. 

Hancock.  N.  O. 

Hawley 

Homor,  W.  Va. 

Horr,  Wash. 

Hull,  Morton  D. 

HtiU.  WUllam  B. 

Igoe 

Jacobsen 

James 

Johnson,  m. 

Johnson,  8.  Dak. 


Johnson.  Wash. 
Keller 
KeUy.  HI. 

Kennedy.  Md. 

Kennedy.  N.  T. 

Kerr 

Knutson 

Larsen 

Lewis 

Loofbotirow 

Ludlow 

McLeod 

Macrady 

Manlove 

Mouser 

Nelson,  Wis. 

O'Conncv 

Owen 

Palmlsano 

Beld.Ill. 


Boblnaoa 

Budd 

Sandlla 

Schafer 

ShaUenbergar 

Simmons 

Sinclair 

Smith.  W.  Va. 

^larka 

Spence 

Stewart 

Sullivan,  N.  T. 

Sweeney 

Taber 

Tlemey 

Whitley 

Wlngo 

Wlthrow 

Wood.Ind. 

Wyant 

Tatea 


The  SPEAKER.    Three  hundred  and  forty-two  Members 
have  answerud  to  their  names.    A  quorum  is  present. 
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ICr.  RAINEY.    ICr.  Speaker.  I  move  to  dtoprrwe  with  for- 
tber  i>roceecUngs  imder  the  caU. 
The  motion  was  agreed  to. 

cm    OF    THX 


yommwoii  ro>  coaaorm  to  sit  mnxmo 

HOUSS 

Mr.  8UMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  Committee  on  the  Judiciary  be  permitted  to 
sit  during  the  remainder  of  the  week  during  sessions  of  the 
Bouse. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  Sum- 
wnsl  asks  unanimous  consent  that  the  Committee  on  the 
Judiciary  be  privileged  to  sit  during  the  remainder  ot  the 
wi«k  during  sessions  of  the  House.    Is  there  objectionf 

There  was  no  objection. 

OXTV   HATIOIUI.   WATXIWAT   DmSTlCSMT 

ICr.  MANSFIELD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  to  embrace  a  speech  made  by  myself 
before  the  Rivers  and  Harbors  Congress  yesterday. 

The  SPEAKER.    Is  there  objection? 

Tbera  was  no  objection. 

M^.  MANSFIELD.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rxcou).  I  Include  the  following 
address  delivered  by  myself  before  the  NaUonal  Rivers  and 
Harbors  Congress  at  the  Willard  Hotel.  Washington.  D.  C, 
%anuary  17,  1933: 

Mr.  PTMldent.  lMil«a  ftad  gentteoMn  of  the  Natlonjd  Rivera  ftnd 
BaitMn  CoQgrcH.  th«  United  States  h»M  been  endowed  by  XMture 
with  wonderful  poaelblllttes  for  waterway  development.  We  have 
a  coast  line  upon  the  Atlantic  of  11.674  miles,  upon  the  Paclflc  of 
S.TOa  mllea.  and  upon  the  GuU  ot  Mexico  ot  8.418  mile*.  Our  coast 
line  In  Alaska  is  15.132  miles  and  our  shore  line  on  the  Great 
Lakes  la  more  than  8400  nsUes.  This  total  coast  line  Is  30.000 
miles  greater  than  the  drcumference  ot  the  earth  at  the  Equator. 

The  area  <a  the  Great  Lakes  la  95.100  square  mlies.  ot  which 
aojMSO  squars  nUlas.  or  approximately  04  per  cent  at  the  total 
■urfaos  area.  Is  within  our  InternaUonal  boundary  line.  Th'we 
lAksa,  with  adequate  Improvement  of  their  ports  and  connecting 
chaiwels.  are  capable  of  the  systematic  movement  of  the  largwt 
ships  afloat. 

The  rivers  of  the  United  States  are  unsurpassed  by  those  of  any 
other  country,  both  for  purposes  of  power  and  navigation.  About 
15.000  miles  of  these  rivers  have  been  Improved  to  a  greater  or  laas 
extent  and  probably  10.000  miles  addlUonal  may  be  sulUble  for 
future  Improvement. 

Upon  the  Atlantic  coast  we  have  83  Improved  porta,  of  which  7 
have  depths  of  35  feet  or  more.  14  between  30  and  36.  S  between 
as  and  30.  and  57  with  depths  of  less  than  25  feet. 

On  the  Pacific  coast  we  have  36  ports.  4  of  which  have  depths  at 
M  fast  or  more.  6  between  30  and  36  feet.  5  between  35  and  SO. 
and  II  with  depths  of  leas  than  25  feet. 

On  the  Gulf  coast  we  have  22  ports.  1  of  which  Is  35  feet  deep. 
•  between  30  and  35  feet.  5  between  26  and  30.  and  9  are  less 
than  25  feet  In  depCh. 

In  Uawau  we  hava  4  ports.  aU  tS  feet  deep,  and  capable  <tf 
accommodating  the  largest  ships  engaged  in  the  trans-Padflc 
trade. 

la  Puerto  Rleo  we  have  two  reoognlasd  ports,  each  90  feet  deep 

In  Alaska  we  have  four  poru  of  lass  than  35  feet,  and  several 
Improved  Inlets. 

Upon  the  Great  Lakes  w«  have  73  Improved  ports,  of  which  33 
kave  <tepth  at  31  feet,  to  correspond  with  that  of  the  connecting 
Shannsls.  the  other  lake  porta  having  depth  of  lees  than  30  feet. 
TPfcs  eoanectlng  channels  are  now  being  dredged  from  21  to  34 
feet,  and  the  major  ports  are  also  under  consideration  for  oocrw* 
spending  depth. 

Along  the  Atlantic  coast  an  Inland  waterway  U  nearlng  comple- 
tion from  BoMoQ  Harbor  to  the  Plorlda  Keys.  The  general  depth 
la  It  feet,  and  the  width  ranging  from  90  feet  on  Inland  cuts  to 
too  feet  in  op«n  bays.  This  waterway  unites  Into  one  connected 
system  aU  the  navtcable  rivers  flowing  Into  the  Atlantic  south  (tf 
"IM  New  Bamnahlre  Una. 

On  the  Gulf  shore  an  Intraooastal  waterway  Is  nearlng  oompla- 
from  the  coast  of  Florida  to  Corpus  Chrlstl.  Tex.  The  channel 
Is  of  uniform  width  of  lOO  feet  and  9  feet  deep  to  correspond  with 
the  MlwlSBlppl.  with  which  it  oonnecU.  This  Intracoastal  water- 
way unites  Into  one  oontlnoous  systam  aU  the  navigable  rivers 
flowing  Into  tha  Gulf  of  Ifasloo.  including  the  Mlsslmtppl.  with 
Mil  Its  bnuMhsa.  Connection  of  this  great  system  with  the  Great 
Lakes  at  Chicago  la  also  nsarti^  eompletlon. 

Of  this  great  Inland  system.  Mr.  Hoover,  when  Secretary  at  Com- 
tbe  Conunlttee  on  Rivers  and  Harbors,  on  Jantmry 


"IT  we  esamlns  the  pomibflltlas  In  the  great  Interior,  in  this 
vision  we  would  And  that  the  rivers  of  the  Mlsalsslppl  drainage 
between  the  Alleghenles  and  the  Rocky  Mountains  lie  topographi- 
cally in  such  a  faahlon  that  we  could  project  a  system  of  m»fT^ 
trunk  Unas  and  lataimls  a<  a  total  of  •,000  aulas  la  a  


""niat  wonld  comprtse  an  aast-west  trunk  line  from  PftU burgh 
through  Cairo  to  St.  Louis,  and  to  Ksnaas  City,  a  dUtanoe  of 
1.600  miles,  and  It  wonld  comprWa  a  aortlk-eouth  trunk  waterway 
from  St.  Louis  to  Chicago.  oonoesHaf  at  that  point  with  tha 
Great  Lakee.  Most  of  this  rttrtaaos  (except  parts  of  tlis  St. 
Louis-Kansas  City  section)  can  be  given  this  depth  wlthl-i  five 
yean.  Both  of  ttaaas  trade  routes  traverse  the  heart  of  the 
Nation.  The  latarals  would  be  of  less  depth  (mostly  6  feet^ .  and 
by  such  systematic  ImproesHBHU  of  the  upper  Mississippi  we  could 
bring  St.  Paxil  and  Minneapolis  within  this  system:  by  lm]>rovs- 
raent  of  the  upper  Missouri,  we  could  ultimately  bring  Cmaha 
and  South  Dakota  points  Into  the  system:  by  improvement  at 
the  Tennessee  and  the  Cumberland,  we  could  bring  In  Chatta- 
nooga and  Nashville:  and  by  Improvement  of  the  Arkansas,  we 
oould  bring  In  Little  Rock:  and  by  improvement  of  the  CMStal 
canal,  we  oould  bring  In  Gaivastoo  and  Houston:  and  so  on  with 
the  other  pooslble  laterals.  We  covUd  create  this  one  oonsoll  dated 
system  of  transportstlon. 

**  In  net  result  we  would  have  a  real  transportation  system,  with 
about  3.000  miles  of  what  we  might  call  the  main  Una,  and  soom 
6.000  mllee  of  laterals.  Of  course,  as  the  committee  knowi.  wa 
have  been  enga<(ed  for  half  a  century  at  work  on  parts  of  this 
system,  gradually  improving  It.  deepening  It.  so  as  to  |>entit  ot 
modem  craft.  But  we  have,  as  I  said,  conceived  It  aa  loeai  Im- 
provements, and  to-day  It  lies  in  many  disooonected  ssgmenra." 

Our  Federal  waterway  expandttaias.  commenced  more  than  a 
eantury  ago.  have  reasonably  mtiBtl  the  needs  of  commerce  V)  tlia 
present  time,  though  a  eeaqpshenslve  planning  system  was  never 
Inaugurated  untU  after  the  passage  of  the  set  of  June  10.  lOM. 
creating  the  Board  of  Englneera  for  Rivera  and  Harbors. 

Parttaan  politics  has  also  been  eliminated  from  our  waterway 
and  no  charge  of  sectionalism  under  this  system  can  ba 


sustained,  nor  will  any  informed  pereon  presume  to  make  such 
charge.  Greater  efficiency  has  nsolted.  and  hundreds  of  unmerl- 
torlous  projects  have  beaa  SllMlaSllaa  from  conalderatlon  by  Con- 
grees.  resulting  In  the  savtBg  of  OBSBy  millions  of  dollars  to  the 
taxpayers. 

Our  appropriations  for  river  and  harbor  Improvements  hava 
been  subjected  to  the  most  bitter  opposition  from  those 
in  other  forms  of  transportation  As  a  result,  they  have 
quently  been  inadequate  for  ayatematlc  construction.  Throiigh 
the  piecemeal  methods  resorted  to  for  want  of  adequate  financ- 
ing, many  millions  of  dollara  have  gone  to  waste.  In  the  past  few 
years  more  liberal  appropriations  have  been  provided  and  more 
effective  results  are  being  obtained. 

Our  total  waterway  expenditures,  from  the  beginning  of  our 
Government  to  June  80.  1932.  including  both  navigation  and  flood 
control,  amount  to  approximately  81.650.000,000.  Theae  expendl- 
turea  are  divided  aa  followa: 

Coat  of  rfosr  mnd  harbor  work  to  June  30.  1932 


■rvm  urn  babsob  woas 
Atlaattet 

Oulf  CM 

Pael«c( 

Mfaatelppi  Rivor  fystsm 

latraceastal  watarwayi ^ 

Onal  Lakas .  . 

Inlaorl  watariraya. 

BawaUr     ~ 

Alaska  I 

PaartoRlsol 


cat. 


wiooo-cownoi  woas 

aacramaato  River.  Calif ^. 

Rtvar  sad  ultaitaria 

.      .   work  aa  tributariv  e( 
tttrm 


New  work 


tnt^ai^iHLas 

8lkMl,«LM 

•7.M«.4«aiI 

STT.nTlWllS 

1^  «!,«•.  10 
•k«NlMA7» 

l.«K»8.1» 

1L«71.081  57 
3M1.  »14l  98 


l.QSl2ia«77.  IS 


ll.TBI.8«ft.» 
SMLtUl80L« 

l,l»1.7«.74 


» SMI  Ml  74 


|BS,a7.9n.87 

u.Ma.aoa» 

aik»4«8L7S 

«.  174, 181 » 

1741 881 SS 

41(88^398  84 

17.137.80156 

8tl81L79 

811M8.41 

aM.ai88 

1181 871 48 


»1801tMn 


113.  NKK  13 
81122.00133 


Our  ports  and  Inland  waterways.  Including  ths  Great  Lakas  #p«f 
their  connecting  channels  have,  In  recent  years,  been  rendering 
afBclent  servlos  In  the  movement  of  the  Nation's  oommerce  <M 
course,  the  sbtMvmal  eoadWons  of  the  past  four  years  ara  not  to 
be  considered  as  a  criterion,  but  a  reference  to  the  10-year  oerlod 
from  1919  to  1939  wlU  be  of  Interest  '        *^ 

.^^^  }^  y**'  ^®^'  *^*  foreign  and  domestic  traffic  passing 
th«^  ow  Atlantic,  Paclflc.  and  Gulf  porU  amounted  to 
197.260.113  tons,  valued  at  817.168«6.743.  In  1929  this  traflle 
amounted  to  358.536.018  tons,  valued  at  821  122368  445 

In  1919  tha  total  traflk:  on  the  Great  Lakes  was  00  438  503  tons 
SSSsIIIm***-****'"     "^  ""  "  •"  161 J443S  S^rvStiiS  at 

In  1919  the  frame  handled  on  tba  rivers,  canals,  and  connMsUng 
S5f?f^^f  *?•  ,^****  «^**  '^  35J24.473  tons.  viSued  a! 
S?^**'7*»,  In   1939  It  was  345,004.000  tons,  valued  at   2371  - 


^ 


\^- 


brsath  they  say  they  are  costly  moostroslttas.  bearing  no  com- 
merce but  a  few  loads  of  sand  and  gravel,  of  doubtful  value.  In 
the  next  breath.  Instead  of  monstrosities,  they  are  referred  to  as 
monsters,  bearing  an  enormous  tonnage  which  otherwlae  would 
have  gone  to  the  railroads,  so  much  In  need  of  It. 

It  is  to  the  Interests  of  ths  waterways  to  encourage  all  other 
practical  methods  of  transportation.  In  many  lines  of  traflle  the 
railways  can  render  fat  more  efficient  service  than  Is  possible  by 
the  waterways.  Likewise  the  pipe  lines,  trucks,  busses,  and  air- 
planea  are  more  efllclent  in  certain  lines  of  scrvloe  than  either  the 
wsterways  or  the  railways. 

Each  can  best  serve  the  public  In  Its  own  respective  field,  and 
the  people  of  the  United  States,  who,  by  freight  tolls  and  sub- 
sidies, ai«  paying  aU  the  bills,  are  entitled  to  the  beet  service  for 
each  respeeUve  line  of  traffic  handled.  Such  will  unquestionably 
be  the  final  solution,  and  the  sooner  all  methods  of  tranq;x>rtatlon 
adjust  themselves  to  It  the  better  it  will  be  f or  aU  concerned. 

The  question  of  Government  subsldlee  to  waterways  Is  a  subject 
now  very  much  discuaed.  Highly  paid  wrtten  and  highly  paid 
radio  announcers  are  telling  us  of  It  on  every  hand.  Yet,  aa 
compared  with  the  subsidies  given  to  some  other  methods  of 
transportation,  the  reOord  will  show  that  the  waterways  are  but 
mere  amateurs.  Investigation  will  reveal  that  with  the  poaslble 
exception  of  the  pipe  lines  all  known  methods  of  transportation 
have  been  UberaUy  subsldlxed  by  Congress.  The  pipe  lines  were 
overlooked,  doubtless  because  they  were  under  ground  and  hidden 
from  view. 

We  are  now  paying  many  millions  of  dollars  In  subsidies  on  mall 
contracts  to  shipowners,  to  airplane  corporations,  and  to  the 
railroads.  The  railroads  are  receiving  pay  for  certain  car  space, 
whether  they  fill  it  or  not.  They  were  liberally  paid  for  the  mall 
service  before  the  present  law  was  enacted,  and  the  space-payment 
method  has  Increased  their  pay  by  many  millions  of  dollars. 

The  land  subaidles,  with  cash  donations  and  stock  subscriptions 
to  the  railroads,  amount  to  $915,000,000  In  round  numbers. 
Through  the  settlements  made  with  them  for  the  36  months  of 
Government  operation  and  the  6-month  guaranty  period  after 
the  roads  were  released,  the  Government  actually  subaldlaed  the 
railroads  In  an  amotuit  far  greater  than  the  total  sums  paid  on 
inland  waters  from  the  beginning  of  our  Government. 

The  railroads  have  also  been  granted  many  large  loans  by  the 
Government  on  the  most  liberal  terms,  the  latest  loans  being 
through  the  Reconstruction  Finance  Corporation  the  past  year, 
amounting  to  approximately  $400,000,000. 

The  waterways  have  not  been  getting  theee  mall.  land,  and 
loan  subsidies.  The  only  subsidies  to  the  waterways  consist  of  the 
free  use  of  rivers  that  have  been  Improved  and  maintained  at 
Government  cost.  The  Inland  Waterways  Corporation,  of  course, 
has  been  subsidized  to  a  limited  extent  for  certain  purpoaes  of 
pioneering,  but  the  common  and  private  carriers  on  the  river  did 
not  receive  any  portion  of  that.  Furthermore,  many  of  the  boats 
In  operation  use  gasoline  for  fuel,  on  which  they  pay  a  Federal 
tax  in  addition  to  the  ad  valorem  taxes  they  pay  upon  their  equip- 
ment. Much  of  the  railroad  fuel  consumed  Is  oil  and  coal  from 
their  donated  lands. 

In  much  of  the  propaganda  being  broadcasted  the  cost  of  Mxiscle 
Shoals  is  included  In  the  total  cost  of  river  Improvements  for 
navigation.  Tet  Mxiscle  Shoals  was  built  during  the  war  as  a 
military  plant  for  the  manufacture  of  exploalves.  It  has  ever  been 
under  the  Jurisdiction  of  the  Committee  on  ICllltary  Affairs,  and 
with  which  the  Committee  on  Rivers  and  Harbors  has  had  no 
connection. 

Flood-control  expenditures  on  the  Mississippi  have  also  been 
represented  as  Inland  navigation  expenditures.  This  legislation  is 
imder  the  Committee  on  Flood  Control,  and  Is  more  for  the  benefit 
of  the  railways  than  tear  boats  navigating  the  river.  Practically,  It 
has  but  little,  if  any,  connection  with  navigation,  but  Is  designed 
to  protect,  among  other  things,  several  htxndred  million  dollars 
worth  of  railroad  property  In  the  MlaslBSln>l  Valley. 

The  Federal  and  State  land  grants  to  the  rallroiuls  were  com- 
menced about  00  years  ago,  and  are  still  In  existence,  to  a  large 
extent,  the  total  amoiwUng  to  sllghUy  less  than  000,000,000  acres. 
The  area  of  these  grants  as  shown  by  a  comparative  map  Intro- 
duced in  a  Senate  hearing  In  1001,  was  about  equal  In  extent  to 
the  total  araa  of  the  States  of  Maine,  New  Hampshire,  Vermont. 
Massachusetta.  Rhode  Island.  Connecticut.  New  York.  New  Jersey, 
Pennsylvania.  Delaware.  Maryland.  Virginia,  West  Virginia.  North 
Carolina.  South  Carolina,  and  the  District  of  Columbia. 

A  portion  of  theee  lands  have  hem  eold.  netting  the  railroads 
$374.411.17600.     A  portion  Is  still  owned  by  ttiem.  upon  which 

they  have  placed  a  valuation  of  0387.070.276.83.  

I  am  not  criticising  Congrees  or  any  of  the  State  governments 
on  account  of  theee  land  donations.  Neither  am  I  criticizing  the 
railroads.  The  transactions  were  In  naoat  part  In  good  faith,  and 
probably  Important  and  neceaaary  to  enable  the  railroads  to  sur- 
vive in  the  great  pioneering  period  of  our  western  development. 
Examination  of  the  Congreeslonal  Olobe  of  that  period  reveals 
that  many  of  our  great  patriotic  statesmen  not  only  favmvd  theee 
land  subsidies  to  the  railroads,  bat  some  of  theoi  favored  the 
constrwtlon  of  a  Government  railroad  to  connect  the  Mississippi 
with  the  Paclflc.  Mr.  Benton  introduced  such  a  biU.  and  in  sup- 
port of  It  In  the  Senate  on  February  7,  1040,  said: 

"  Mr.  President,  I  go  for  a  national  highway  firom  the  Mlatrtaslppt 
to  the  Paclflc,  and  I  go  against  aU  schemes  of  Individuals  or  of 
companies,  and  especially  thoee  who  oome  here  and  ask  ^  the 
Oongiees  of  the  United  States  to  give  themselves,  and  tbsir  assigns, 
the  means  of  making  a  road  and  taxing  the  people  for  the  use 
ot  it    •    •     ••• 


"  *  *  *  X  go,  than,  for  a  central  natlcmal  read  from  tha 
Paclflc  Ocean  to  the  Mlsslssli^l  River:  and.  fortunately,  we  And 
all  the  localltkw  of  the  country  predaaly  such  as  a  national  can- 
tral  road  would  require. 

"  The  Bay  ol  San  Frandaco,  the  finest  In  the  world.  Is  In  tba 
center  of  the  ^vestem  coast  of  North  America.  It  Is  coxtral  and^ 
without  a  rival.  It  wlU  accommodate  the  commerce  of  that  coast, 
both  north  and  south,  up  to  the  froaen  regions  and  down  to  ths 
torrid  aone.  li:  Is  central  In  that  respect.  The  commerce  of  the 
broad  Paclflc  Ocean  will  center  there.  The  commerce  ot  Asia 
will  center  tbtm.  Follow  the  same  Utitude  across  the  country 
and  It  strikes  the  center  of  the  valley  of  the  Mississippi  near 
the  confluence  of  all  the  great  waters  which  oonoentrate  In  the 
valley  of  the  Itfisslsslppi.  It  comes  to  the  center  of  the  valley. 
**  *  *  *  The  road  Is  to  connect  the  ocean  navigation  at  the 
Bay  of  San  Francisco  with  the  Mlastsslppl.  near  ths  confluenoe  at 
the  Missouri.  From  St.  Louis  It  Is  in  communication  with  all 
the  States  and  cities  of  this  Union.  It  thwe  goes  into  omnmunl- 
catlon  with  aU  ths  transportation  of  the  great  valley  of  the  WMt. 
in  cars  or  steamboats,  aU  of  which  finds  Its  great  center  in  St. 
Louis." 

Sam  Houston,  the  greatest  political  character  in  an  Texas  his- 
tory, and  one  of  the  foremost  men  of  all  times,  also  Introduosd 
In  the  Senate  a  resolution  for  the  appointment  of  a  committee  to 
inquire  Into  and  report  upon  the  expediency  of  establishing  a 
raUroad  by  the  Government  of  the  United  States — 
"between  San  Francisco  on  the  Pacific  and  tha  most  suitable 
point  which  may  be  found  on  the  navigable  waters  of  the  valley 
of  the  MlBslsslppl."  _^  .  ^_..    ^,, 

Like  Benton,  Hotiston  recognised  the  Importance  of  both  ran 
and  water  transportation  and  of  linking  them  together  In  this 
manner,  with  an  outlet  on  the  Pacific  coast.  In  order  to  accom- 
plish this,  they  were  even  willing  to  have  the  Federal  Government 
buUd  and  operate  the  railroad  link  in  the  chain.  In  this  day  a 
man  who  runs  a  boat  on  a  river  that  has  been  dredged  by  the 
Government  without  paying  a  compensatory  toU  Is  classed  as  a 
socialist  by  certain  raullo  announcers. 

From  the  first  setUement  of  Virginia  In  1007  to  the  signing  of 
the  Declaration  of  Independence  In  1776.  a  period  of  160  years, 
but  Uttle  progrees  was  made  In  the  tran^xjrtatlon  facilities  of 
this  country.  Speaking  of  that  period  a  few  years  ago.  the  Hon. 
Clyde  B.  Atchison,  then  chairman  of  the  Interstate  Commerce 
Commission,  said:  ^  ^      , 

"  The  means  of  transportation  were  but  refinements  and  devel- 
opments of  the  Indian's  traU  and  hU  canoe  and  largely  foUowed 
gimiiftr  paths  on  land  and  by  water." 

After  the  formation  of  our  Government,  our  early  trade  was 
principally  with  England.  The  only  Inhabited  region  was  along 
the  Atlantic  seaboard,  and  the  limited  trade  between  the  North- 
ern and  Southern  States  was  by  the  ocean-going  ships,  which 

became  the  pride  of  New  England.  

George  Washington  was  the  first  promoter  of  inland  waterways. 
He  organized  the  company  for  the  Improvwnent  of  the  Potcanac 
River,  In  which  he  was  a  stock  owner  at  ths  time  of  his  death. 
He  advocated  Its  connection  with  the  Ohio  through  the  Monon- 
gahela.  He  viewed  out  the  route  of  the  Erie  Canal,  the  Oape  Cod 
Canal,  the  Dismal  Swamp  en-  Lake  Drummond  Canal,  and  other 
waterways.  ,     .    ,^ 

A  few  years  before  Washington's  death,  and  for  nearly  half  a 
century  after  his  death,  was  the  great  period  of  canal  building. 

Theee  canals,  operated  by  horsepower  over  towpaths.  were  in 
common  txse  as  far  west  as  Illinois  until  after  the  period  c£  the 
Civil  War.  One  by  one  they  fell  Into  the  hands  of  competing  rail- 
roads, the  Erie  Canal,  owned  and  operated  by  the  State  of  New 
York,  being  the  only  one  to  survive. 

Port  and  river  improvements  were  commenced  by  the  Federal 
Government  a  little  more  than  100  yecu-s  ago.  Albert  Gallatin,  a 
native  of  Switzerland,  a  coAintry  having  neither  a  port,  canal,  or  a 
navigable  river,  was  the  first  to  give  official  sanction  to  Federal 
participation  In  the  cost  of  waterway  tranqKjrUtlon  facilities.  In 
1808.  as  Secretary  of  the  Treasury  under  the  Jefferson  administra- 
tion, he  recommended  the  expenditure  of  public  funds  for  the 
construction  of  public  roads  and  waterways.  He  actually  com- 
menced a  road  program,  but  expenditures  for  waterways  were  not 
commenced  untU  a  few  years  later.  ^  *».  . 

The  railroads  have  now  come  out  In  the  apva  and  Issued  their 
demands  for  Congress  to  stop  all  waterway  expenditures  tar  trans- 
portation purposes  unless  an  ample  compensatory  toll  is  cMlected 
of  the  users.  This,  of  course.  wotUd  have  to  be  applied  to  ports  as 
well  as  to  Inland  waters.  Such  a  program  would  mean  the  de- 
struction of  all  of  our  ports  and  navigable  waters,  built  up  and 
fostered  through  a  period  of  more  than  a  century,  and  at  a  cost 
of  approximately  a  billion  and  a  half  dcdlars.  Theee  waterways  are 
servlmt  the  needs  of  a  ccmunerce  whose  value  anntially  Is  about 
038.000,000.000.  or  the  equivalent  of  the  total  value  of  all  the 
railroads. 

Such  is  our  national  waterway  Investment.    Shall  It  be  preserved 

or  abandoned?  . 

Under  present  conditions.  If  toDs  are  to  be  am>Ued.  the  railroads 
would  have  the  greatest  amount  of  tolls  to  pay.  though  they  do 
not  seem  to  be  aware  of  It.  They  are  now  the  greatest  users  ws 
have  of  the  waterways.  The  toU  system  they  are  eaUlng  for  wot^ 
bring  every  railroad  In  the  United  States  ss  a  mendicant  to  ths 
door  at  the  United  States  Treasury. 

If  waterway  traffic  Is  to  be  taken  from  the  Great  Lakes,  then 

every  railroad  operating  between  Lake  Brie  and  ttie  Plttsburtfi  ami 

Younoatown  districts  would  soon  go  la  the  hands  of  receivers. 

i  PxobiSiy  00  or  00  per  cent  of  ths  tiaAc  on  these  roads  is  ors 
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Iteny  of  tb«  poru  on  Lafei 
toy  the  rmilroad*  for  car-fcmage  trmffle. 
Onuul  Havvii.  K«w»an«e.  Ludlnfton.  FrmnUort.  and  Manitowoc 
M*  fatr  UluatvaUona.  Srcn  at  lIlltnmkM  M  per  oant  of  th«  trame 
!•  toy  ear  rcmafa.  wtolia  at  Biwhaf^  tt  ematttutaa  M  par  cant  of 


n  iMiy  toa  of  iBtafaat  to  knew  tto*t  at  Kay  Waat.  Pla^  TS  par 
eaot  ct  tba  tra«e  at  tbat  port  la  ear  farrtafa  to  Cuba  for  ttta 
aaa  at  tha  rattraada.  Tkaaa  Uhiatratloaa  nicht  ba  malttpllad. 
but  it  la  oaalaaa  to  astaod  tba  llat.  Ttta  Oovammant  baa  ifiant 
If  nulltona  on  porta  for  railroad  oaa  In  haiMlllng  tliatr  kaadad 
Rapreaantatlvaa  at  tba  roada  appaarad  baiora  tba  caflnaara 
and  bafora  tba  rommmaaa  at  Ooosioaa.  abowli«  tbat  It  waa  mora 
afMtiiiatli  to  farry  tbaaa  loadad  eara  acrooa  Laka  MirtilgaB  tbaa 
to  taka  tbem  around  toy  raliroad.  ovar  tbalr  ovn  llnaa.  UutMagb  tba 
laduatnal  dlatrlcta  ot  Gary.  Calitmat.  and  Chlei«o. 

Ooocraaa  baa  traatad  tbe  rallroada  with  tba  utaaoat  fabuaag  and 
fnailad  tbalr  raqnaata.  Of  all  tba  uaata  of  vatarwaya  tbara  la 
moat  poaltlvaly  no  otber  tnduatry  which  haa  abarad  ao  aztenalvaly 
In  tba  baaaflta  and  aobatdlm  aa  tba  ahara  which  1mm  faUan  to 
tba  rallroada. 

Down  in  my  Stata  tba  graat  Sootbara  PaelAe  Unaa  oaatar  In 
BotaatoB  and  Oalvaaton  and  apraad  out  in  fan  ahapa.  A  ramark- 
ably  larga  proportion  of  tba  •ljOOO.000.000  worth  of  traSo  paaa- 
tag  tbrowch  tboaa  porta  la  bandied  ovar  Soutbam  PadHc  raU  Unaa 
and  Soutbcm  PadAc  litnTrrihtr  llnaa. 

Tbe  reporta  of  tba  rallwaya  to  the  Interatata  Oocninaroa  CXm- 
nlMloo  abow  that  tboaa  roada  which  oparata  In  the  aonaa  whara 
tba  fraatairt  Toluma  at  tralBe  is  handled  by  water  are  tba  moat 
prqaparoua  roada  tn  the  country.  While  tba  waterwaya  taka  oar- 
talB  wimodltlaa  of  bulk  fral«hta  and  raw  matarlala  at  low  grada, 
tt  anablaa  induatrlaa  to  operate  and  fumiah  tba  ronda  tn  return 
a  greater  volume  <tf  hlcb-grade  trelchta.  Tba  ataal  induatry  fur- 
Blabaa  a  fair  llluatratlon. 

Mr  Praaldent.  the  Concreaa  of  tba  TTnltad  Stataa.  Ilka  tba  Na- 
tional Rivera  and  Rarbora  Ooocraaa.  haa  done  the  rallroada  no 
barm  by  raaaoo  of  wntarway  tmprovamanta;  but.  on  tbe  oibar 
hand,  the  raiboadi  baf«  been  tbe  graataat  poaatble  banaflclarlaa. 
An  that  la  needed  la  an  educational  program,  and  tba  flood  at 

wlU 


Tbe  SPEAKER.  Tbe  gentleman  from  Marylazid  [Mr. 
OouwBOkouoH]  Is  recognised  for  one  hour. 

nuacB  bAJOcora  hot  a  uooedt  roi  nn  pumrr  scovoxzc 

BxrkKsszoar 

ICr.  OOLDSBOROUaH.  Mr.  Speaker.  I  have  asked  for 
this  time  tn  order  to  discxus  tbe  branch-banking  features 
of  the  GUaas  bill,  dow  pending  In  the  Senate,  at  a  remedy 
for  the  present  ecooomic  situation. 

In  view  of  the  peculiar  and  extraordinary  condition  which 
has  arisen  in  the  last  few  days  it  is  not  merely  a  matter 
of  discussion  In  so  far  as  t^hni^-^i  t^^^i^g  ja  concerned, 
but  becomes  a  distinct  episode  In  an  economic  epoch.  80 
Intense  has  become  tbe  pressure  from  powerful  interests  for 
ttas  passage  of  the  Glass  bill  that  not  only  is  tbe  Senate 
golnc  to  make  an  endeavor  to  Invoke  tbe  ek>lure  rule  this 
aftemooo  at  1  o'clock,  bat  tf  tbe  cloture  falls,  an  attempt 
Is  sren  going  to  be  uade  to  change  the  long-standing  rules 
o(  tbs  asoata.  In  onlar  to  attsmpi  to  end  the  so-called  flU- 
touster  and  pass  the  Glass  bill  with  tbe  branch-banking 
features  In  it. 

The  House  wUl  understand  that  there  are  many  features 
Id  this  bill  which  those  of  us  who  have  opposed  tbe  branch- 
banking  features  favor,  but  It  is  the  branch-banking  part 
of  tbe  bill  which  powerful  Interests  are  endeavoring  to 
foist  upon  the  American  people.  The  same  powerful  In- 
terests that  are  Interested  in  tbe  branch-banking  features 
of  the  Glass  bill  are  really  (H>posed  to  that  feature  of  tbe 
Mil  which  disassociates  tbe  bank  from  ito  so-called  Invest- 
saent  alBliates. 

Now.  In  order  that  I  may  be  able  to  give  to  the  Rouse  my 
conception  of  tbe  forces  which  are  behind  the  branch-bank- 
Ing  features  of  the  Glass  bill,  it  is  necessary  for  me  to  dis- 
cuss the  various  other  remedies  which  have  been  advanced 
to  cure  this  economic  situation:  and  you  will  understand 
that  the  branch  banking  bin  In  the  Senate  is  being  offered 
to  tbe  country  not  as  a  matter  of  routine  legislation,  but  it 
to  being  offered  to  the  country  as  emergency  legislation  in 
face  of  tbe  fact  that  wheCber  It  is  right  or  wronc  It  would 
take  from  10  to  25  years  to  put  it  into  operatkm. 

In  other  words,  tbe  interests  which  are  behind  tbe  braneb- 
bat*tnt  tmtutm  of  tbe  flhisB  Mil  are  takbic  adrantase  of 
ths  peituibed  and  — Itated  conrtttton  d  tbs  pubUe  mind 
to  foroa  tbiuugb  MgMatkai  Id 


terested  for  years  and  which  they  know  can  have  no 
ble  effect  on  the  present  emergency.  They  have  conceived 
that  in  tbe  present  agitated  condition  of  the  public  mind, 
with  the  great  metropolitan  press  ansistlng  tbem.  they  may 
be  aUe  to  force  through  this  legislation. 

Lfl(  svtrT  Member  at  nMHHi    especially  those  whose 
districts  are  out&ide  tbe  great  urban  centers,  bear  this  care- 
fully  in  mind:   your  people  and  my  people  are  suffering 
economicaUy  in  a  way  tbat  tbey  have  never  sulfered  befort. 
They  ^1^«w#'w1  coogrfssional  relief,  relief  now:   and  if  jrou 
go  home  and  say  to  your  people.  "  Tes;  you  have  no  work 
your  children  are  not  properly  clothed:  tbey  haw  no  shoes 
you  do  not  know  where  next  month's  coal  is  coming  from 
you  farmers  do  not  know  where  you  are  going  to  get  tbe 
interest  to  pay  on  your  notes  or  the  money  to  meet  your 
taxes,  but  we  have  met  that  emergency  by  Riving  you  a 
branch-hanking  bill:  "  and  if  your  opponent  has  anything 
between  his  collar  and  the  top  of  his  head  except  mush, 
he  will  show  you  bow  deep  he  can  bury  a  man  politically. 

Now,  when  did  this  attempt  to  further  sutMnerge  the 
American  people  tn  economic  chaos  begin?  When  was  the 
last  phase?  It  began  in  the  spring  of  1931.  when  we  were 
told  that  in  order  to  relieve  the  economic  situation  we 
must  declare  a  moratorium  on  Intergovernmental  indebted- 
ness: and  so  bold  was  tbe  propaganda  and  so  vociferous  was 
the  metropolitan  press  that  a  majority  of  the  Members 
of  Congress  were  forced  to  say  that  they  would  go  along 
with  the  President  in  tbat  conception. 

On  the  6th  of  October.  1931.  the  President  of  the  United 
States  called  a  conference  of  between  30  and  40  Members  of 
the  Senate  and  the  House,  and  the  first  suggestion  made 
to  us  at  that  conference  by  the  Chief  Executive  was  that 
the  Premier  of  France  was  coming  to  this  country  in  a 
few  days,  and  be  asked  for  authority  to  say  to  tbe  Premier 
of  Prance  that  those  Members  of  Congress  present  at  that 
conference  would  agree  to  use  their  influence  when  Congress 
eaBWMWd  to  pass  lNlri»tlon  for  a  further  moratorium  of 
foreign  debts. 

When  the  cotmtry.  my  friends,  was  tn  a  condition  of 
panic,  when  no  bank  was  secure  from  a  run.  when  aU  so- 
ciety was  in  fear  of  their  deposits,  we  were  told  tbat  a 
moratorium  of  foreign  Indebtedness  was  what  we  needed  to 
cure  the  situation. 

What  was  back  of  this?  Ttm  sanM  influences  that  are 
back  of  these  branch-banking  provisions  In  the  Glass  bilL 
Ail  those  who  had  sold  worthless  foreign  bonds  to  the 
people  of  the  United  SUtes  to  tbe  extent  of  some  $17,000.- 
000.000  were  in  favor  of  tbe  moratorium.  All  of  this  class, 
favored  by  the  highest  tariff  that  the  country  has  ever 
known  and  who  wanted  to  sell  their  manufactured  goods 
and  be  paid  for  them,  were  in  favor  of  a  moratorium  and 
were  in  favor  not  only  of  a  moratorium  but  of  a  cancellation 
of  tbe  foreign  indebtedness.  The  debt  to  the  people  should 
be  canceled,  but  the  debt  to  them  should  be  paid.  This  was 
tbe  Influence  which  created  tbe  propaganda  for  tbe  mora- 
torium, a  purely  selfl&h  interest 

In  face  of  the  fact.  Mr.  Speaker,  that  this  country  was 
producing  more  than  the  people  could  possibly  consume, 
there  was  absolutely  nothing  offered  to  the  people  and  tbe 
American  Congress  in  the  way  of  a  suggestion  for  a  dis- 
tribution of  the  Nation's  wealth,  except  this  moratorium. 

Now.  what  was  the  next  phase?  The  next  phase,  with 
tbs  country  In  its  depressed  condition,  with  bank  deposits 
sinking,  with  prices  continually  falling,  with  bankruptcies 
going  on.  with  factories  closing — the  next  emergency  meas- 
ure offered  to  tbe  Congress  and  the  peopit  was  a  sales  nax. 

We  were  to  send  tbe  tax  gatherer  among  an  Impoverished 
people  and  have  prosperity  in  that  way,  and  the  sione 
forces  that  favored  tbe  moratorium  favored  the  ffi^i»f  ^ax. 
The  very  large  income-tax  payers  realized  that  if  tbey  cc>uld 
get  a  sales  tax  injected  into  the  fiscal  system  it  would  n«  ver 
come  out.  So  this  was  the  next  move  for  economic  recov»ry. 
another  purely  selfish  gesture,  with  not  a  thing  in  it  wlilch 
could  possibly  alleviate  tbe  emergency. 

Then  what  did  we  have?  Then  we  bad  economy.  Of 
course.  ecoiK>my  is  something  which  everyone  z«oacni»e 
as  being  a  comentooe  of  character,  of  business,  and  o( 


CONGRESSIONAL  RECORD— HOUSE 


January  18 


1933 


CONGRESSIONAL  RECORD— HOUSE 


2035 


eeon<Hnlc  stability.  Waste  Is  a  dreadful  thing  always.  So 
when  you  begin  to  discuss  economy  you  always  have  a 
receptive  audience:  but  what  was  meant  by  economy,  and 
what  was  tbe  force  back  of  the  dlsmsslon  about  economy? 

The  same  seUlsb  force  that  was  Interested  in  the  mora- 
torium and  in  the  sales  tax. 

Tbey  wanted,  principally,  tbe  amounts  paid  to  the  veter- 
ans reduced  or  abolisbed  entlr^,  and  tbey  come  before  tbe 
Congress  and  tbe  country  and  begin  this  discussion  of 
economy. 

What  Is  It  possible  to  do  under  tbe  bead  of  economy? 
The  Federal  Budset  for  tbe  year  ending  June  30.  1933,  is 
estimated  at  $34^29,000.000.  Tbe  Interest  and  sinking  fund 
of  the  public  debt  Is  $1,136,700,000.  Hie  cost  of  providing 
for  the  veterans  is  $928,000,000.  Tbe  cost  of  tbe  Army  and 
Navy  is  $048,300,000.  This  makes  a  total  of  $2,713,000,000 
of  fixed  charges  that  economy  can  not  touch,  and  leaves  a 
balance  of  remaining  expenses  of  $1,316,000,000. 

Now.  what  have  you?  Tou  have  another  fixed  charge  of 
$538,100,000  for  public  works.  So  that  your  ecmiomy  pro- 
gram leaves  you  the  smn  of  $677,900,000  to  work  on.  and 
you  can  talk  here  until  doomsday  and  this  Is  the  only 
amount  you  can  work  on. 

What  caused  these  fixed  charges  to  be  what  they  are? 
Why.  past  wars  and  preparation  for  future  wars,  and  the 
economic  forces  which  culminate  in  war,  and  the  economic 
•forces  which  demand  preparation  for  future  wars  are  the 
economic  forces  which  are  back  of  the  moratorium  and  are 
back  of  the  sales  tax  and  are  back  of  cutting  the  "  guts  "  out 
of  veterans'  compensation.    They  are  all  the  same. 

Not  a  word  has  ever  come  from  the  seats  of  the  mighty 
which  would  assist  the  American  Congress  in  passing  legis- 
lation which  would  tend  to  distribute  the  Nation's  wealth. 

The  problem  of  production  in  this  country  has  been  solved. 
We  can  produce  enough  in  this  country  for  every  man. 
woman,  and  child,  white  and  colored,  to  live  not  only  in 
c(»nf ort  but  in  reasonable  luxury.  So  the  problem  of  states- 
manship is  one  of  distribution;  and  I  say  to  you  that  from 
the  seats  of  the  mighty  the  Congress  has  not  had  one^single 
gesture  to  assist  it  in  working  out  this  problem.    [Applause.] 

I  want  to  go  back  a  minute  and  Just  for  a  minute — ^I 
want  to  speak  again  about  this  moratorium  of  foreign  debts. 

What  was  one  of  the  chief  reasons  given  us  why  we  should 
declare  a  moratorium  or  why  we  should  forgive  aU  or  any 
part  of  the  intergovernmental  debts?  The  reason  given  to 
us  was  this:  That  when  the  foreign  countries  borrowed 
money  from  us  it  was  cheap  and  now  it  is  hig^  and.  there- 
fore, it  is  not  fair  for  us  to  expect  them  to  pay  their  debts 
100  cents  on  the  dollar.  We  have  been  told  this  again  and 
again.  Init  have  these  same  forces  that  have  made  this 
appeal  to  tbe  American  public  ever  said  that  anything 
should  be  done  of  any  kind  or  character  to  lift  the  burden 
from  the  shoulders  of  the  American  debtor  when  he  is  suffer- 
ing from  the  same  sort  of  disparity  that  they  say  the  foreign 
debtor  is  suffering  from  in  so  far  as  the  value  of  his  dollar 
Is  concerned? 

The  American  producer,  the  American  fanner,  the  Ameri- 
can debtor,  is  not  asking  that  he  be  forgiven  his  debts.  He 
is  not  asking  a  cancellation  of  his  debts.  The  only  thing 
on  earth  he  is  asking  is  that  conditions  be  returned  to 
where  they  were  when  he  contracted  the  debt  so  that  he 
can  have  an  opportunity  to  pay  it. 

And  these  great  forces  which  are  in  favor  of  a  mora- 
torium, which  are  in  favor  of  cancellation  of  foreign  debts, 
are  every  one  of  them  opposed  to  the  expansion  of  the 
currency  so  that  the  producer  may  have  an  opportunity  to 
pay  his  debts. 

Mr.  Speaker,  in  1927  a  bill  came  before  Congress  to  extend 
branch-banking  privileges  to  national  banks  to  the  extent 
of  metropolitan  areas  with  certain  restrictions. 

At  that  time  tbe  present  chairman  of  the  Committee  on 
Banking  and  Currency,  Mr.  Stsagau.,  and  other  members 
of  the  committee  whose  names  I  do  not  now  have,  and  I, 
opposed  that  legislation.  We  oppoeed  it  on  two  grounds: 
First,  (hat  when  tbe  banks  got  control  of  tbe  metropolitan 
areas  tbey  would  have  practical  control  of  the  whole  bank- 
ing situation,  because  tbe  prop(»rtion  of  capital  reeouroee 


outside  of  tbe  metropolitan  areas  was.  relatively  speaking, 
very  small. 

We  opposed  it  for  tbe  further  reason  that  we  claimed  tt 
was  simply  an  attempt,  sbnply  tbe  beginning  of  an  attempt, 
to  get  control  of  tbe  credit  resources  of  the  United  States 
by  a  system  of  branch  banking. 

Tliat  bill  passed,  and  ever  since  that  time  pressure  has 
been  brought  upon  Congress  to  further  Iperaliae  tbe  laws 
relating  to  branch  banking. 

In  tbe  Seventy-first  Congress  tbe  CompCroOa'  of  the 
Currency  and  the  Federal  Reserve  Board  adced  tis  to  extoid 
branch  hanking  to  what  tbey  cidled  trade  areas.  Tbey 
wanted  to  go  beyond  the  metropolitan  centers  Into  what  tbey 
called  trade  areas,  and  in  a  speech  made  by  tbe  Comptroller 
of  the  Currency  in  1929  he  said: 

It  la  for  Congreaa  ultimately  to  fix  the  boundartea  of  tiHeae  dla- 
trlcta; but  Ckmgreaa,  at  cotirae.  would  not  and  could  not  attempt 
to  do  eo  prior  to  careful  consldaratlon  and  atudy  of  all  the  faetora. 
which  could  only  be  carried  on  by  a  committee  of  quallflad  experta. 
Would  we  not  be  mafcing  real  progresa  if,  at  the  coming  aeaalon. 
the  Congreaa  were  to  Instruct,  let  ua  aay,  tha  Secretary  of  tbe 
Treasury,  the  govenuv  of  the  Fed««l  Reaerve  Board,  and  tha 
Comptroller  of  the  Currency  to  study  tha  banting  sltiiation  and 
to  report  the  boundaries  which  they  woiild  recMunend  that  tba 
Congress  set  up,  establishing  such  definite  areas? 

That  is,  that  Congress  should  delegate  its  power  to  the 
Secretary  of  the  Treasury,  the  Governor  of  the  Federal 
Iteserve  Board,  and  the  Comptroller  of  the  Currency,  all  of 
whom  were  In  favor  of  unlimited  branch  banking,  and  let 
them  fix  the  district.  And  that  was  seriously  suggested  in  a 
speech  made  by  the  then  Comptroller  of  the  Currency.  I 
want  now  to  read  to  you  a  statemoit  from  Barron's  Weddy 
of  September  9,  1929: 

Enosmous  Bavk  Chaxks  xm  PaospacT — ^BAmcaas  WoaxxKa  to 
Chakob  Laws  to  Pbbkit  Natxon-widb  Bsahch  BAmcara 

In  the  opinion  of  far-seeing  bankers  branch  banking  la  oomtng. 
not  branch  banking  In  the  sense  we  have  It  to-day  but  on  a 
nation-wide  scale  and  with  resources  that  will  aurpaaa  even  the 
figures  attained  In  recent  mergers  of  giant  financial  institutions. 
Years  of  time  and  a  vast  amoimt  of  leglalatlon  will  be  required 
for  the  consummation  of  this  prophecy,  but  tlie  foundation  has 
been  laid,  and  everything  points  In  that  direction. 

Ultimate  end  of  the  current  trend  toward  banking  oonaolidatlon. 
the  extension  of  braneh  banking  and  banking  chalna  probably  will 
be  the  creation  of  a  half  doaen  or  ao  dominant  organizatlona  with 
headquarters  in  New  York  or  Chicago  and  with  their  tentadea 
reaching  into  every  part  of  the  country.  For  better  or  worse  tha 
Independent  country  banks,  and  even  the  moderata-slasd  dty 
banks,  will  vastly  decrease  In  number  if  the  preaant  tnod 
continuea. 

It  has  become  an  easy  matter  to  finance  undertakings  of  such 
great  alse,  and  the  thirst  for  wider  influence  makea  branch  banking 
the  next  logical  step  after  the  merger  fever  haa  run  ita  natural 
course.  In  cities  where  branch  banking  la  unreatrlcted  tha  daara 
of  the  large  institutions  to  q>read  Into  neighborhood  dlstrlcta  has 
been  most  manifest.  Branch  banks  have  alwaya  been  numerous 
In  New  York  City,  but  the  growth  of  chain  banks  haa  aasnmed 
mushroom  proportions  during  the  past  two  years. 

The  chief  obstacle  to  nation-wide  development  of  branch  sys- 
tems is  a  legal  one.  Many  of  the  States  have  reatrlctions  and.  In 
addition  to  this,  the  national  banking  laws  canse  trouMs. 

CHAirOS  MAT  STABT   WXrH   HATIOHAL  BAIfKS 

Changea  In  the  State  laws  at  present  are  rathn*  tinllkdy.  The 
influence  of  bankers  and  business  men  intereeted  in  banks  in  tbe 
towns  and  smaller  cities  on  members  of  State  leglalaturea  la  strong. 

It  seems  most  likely  that  the  big  bankers  will  start  to  use  their 
Influence  to  alter  the  national  banking  system.  It  is  known  that 
there  has  been  a  change  of  heart  on  the  part  of  many  bankan 
who  formerly  were  violently  oppoeed  to  letting, down  the  ban 
against  the  extension  of  brancbea. 

The  machinery  will  start  to  work  at  the  American  Bankers  As- 
sociation convention  in  San  Pranclsco,  which  will  open  Septembw 
80.  In  the  opinion  of  those  who  are  on  the  inside  of  tlia  nwva- 
ment,  much  of  the  work  will  be  under  cover.  When  the  questloa 
of  branch  banking  is  raised  it  will  be  met  with  the  usual  oppoal- 
tion,  but  it  is  expected  that  the  stand  against  an  Indoraement  of 
branch  banking  will  not  be  nearly  ao  stanch  or  ao  sincere  as  ta 
the  past. 

Following  the  convention,  attempts  to  have  the  national  banking 
laws  altered  will  be  set  luider  way.  Impetus  will  be  given  the 
movement  by  the  fact  that  many  banks  are  now  pulling  out  of  tha 
national  system  so  that  they  can  have  a  wider  scope  of  opera- 
tions. It  is  beUeved  by  many  bankers  to  be  neeeasary  to  give  tSm 
national  banks  some  tempting  bait  to  keep  them  in  line. 


AooCTdlng  to  legal  opinion,  national  laws  can  be  fnmad  whldi 
will  make  It  poasiUe  for  national  banks  to  operate  bcandias  la 
Statea  where  InsUtutions  with  local  charters  are  restrleted.  If 
tath.  changes  in  tbe  laws  esa  be  sseond,  the  next  step  would  be 
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laws  ao  that 

U  All  of 
*Mir  wm  b* 
tuttoarto 
opsMUt  wUl 
MM  other 
noi  enttrvly 
■mHaUrt 
groups  of 
ooordlnattoB. 


tsMtttotloiM  to  mak  ataltar  nhanf  tn  ttMtr 
tb«7  would  not  be  placed  »t  •  dlMdranta^. 

earefully  laid  plans  mature,  bankare  state,  tbe 

for  tike  Aevalopment  of  banfclnf  on  a 

■van  wttbottt  tbe  rbsinis  tlM  deval- 

under  different  colors.    PcnncTlTanla.  nilnola. 

hare  laws  agalnet  branch  banking,  but  they  are 

effective.     In  place  of  brancbss  tbej  hare  chains  of 

They  are  separate  insUtirtkMa.  but  interlocking 

and  directors  enable  them  to  operate  In  eloae 


Mr.  LANKFORD  of  Virginia.  Mr.  Speaker.  wUl  tifte  gen- 
tknum  yield? 

Mr.  OOLD8BOROUGH.    Tea. 

Mr.  LANKFORD  of  Virginia.  Does  not  the  Qlaas  biU 
Umlt  this  branch  haniring  to  State  lines  now? 

Mr.  OOLDSBOROUOH.  Not  in  all  cases,  and  the  Olaas 
bin  in  Its  present  form  gives  national  banks  the  right  to 
establish  branches  in  any  State  regardless  of  tbe  State 
laws.  As  I  attempted  to  say  awhile  ago,  this  is  not  merely 
a  matter  of  banking.  This  is  a  matter  which  involves  our 
whole  social  and  economic  system.  Suppose,  for  instance. 
hi  the  coonty  in  Maryland  in  which  I  live  the  banks  were 
merely  branches  of  a  larger  institutton  In  Baltimore,  Phila- 
delphia, or  New  York.  Suppose  they  simply  had  an  agent 
In  my  county,  with  a  certain  amount  of  currency  to  cash 
checks,  receive  deposits,  and  send  apidlcatlons  for  loans 
into  the  home  institution.  Mr.  Speaker,  gtre  me  tbe  con- 
trol of  the  credit  of  a  community  and  I  will  control  every 
acUvlty  In  it.  it  makes  no  difference  what  it  Is;  and  this 
attempt  to  monopolize  the  credit  of  tbe  eountor  means, 
among  other  things,  that  the  metropolitan  centers  will  con- 
trol the  lectslatures  of  the  States.  They  will  control  them 
through  their  control  of  credit,  and  tbe  represenUUon  In 
tbe  State  leglslatiures  from  the  rural  communities  wlB 
diminish  because  of  that  control.  At  the  present  time  the 
metropolitan  centers  are  taking  the  position  that  repre- 
sentation should  be  a  matter  exclusively  of  population;  that 
tf  a  mllllan  people  are  confined  within  an  area  of  a  few 
square  miles,  they  should  have  tbe  same  representation  In 
the  legislature  as  the  same  nimiber  of  people  included  within 
an  area  many  times  that  slse  in  a  rural  population.  That 
la  <me  of  the  things  and  one  of  the  major  things  which  is 
Involved  in  this  branch  h^wk^iwg  proposition. 

If  the  metropolitan  banks  get  control  of  the  credit  of  rural 
eonmunities.  I  am  trying  to  tell  you  some  of  the  things  that 
must    happen.    How    about    congressional    representation? 
The  same  influences  which  will  tend  to  decrease  representa- 
tion of  rural  communities  in  State  legislatures  will  ten<i  to 
deerease  rural  congresslofial  representation  relatively  with 
tbe  urban  centers.    Those  are  factors  of  the  most   far- 
reaching  Importanoe.    Those  are  factors  that  can  not  be  dls- 
rsgrrtert  In  any  discussion  of  this  question.    The  mere  fact 
that  some  country  banks  have  failed  during  this  period  of 
depression  has  no  true  retattkm  to  the  discussion.    If  you  talk 
to  me  about  Canada  and  you  say  to  me.  "  Canada  has  a 
branch-hanking  system  and  there  have  been  no  failures  to 
amount  to  anything  in  tbe  last  year  or  two.  why  do  we  not 
■itsMlth  tbe  Canadian   branch-banking  system? "   I  can 
answer  you  In  two  wajrs:  First.  I  would  say  to  you  that  up 
ontll  1030  bank  faUures  In  tbe  United  States  amounted  to 
lass  in  cost  to  depoattofs  than  (be  $80,000,000  loaned  to  tbe 
Ztewea  bank  tn  CSilcago  by  tbe  Reconstruction  Finance  Cor- 
poraUon  recently.    The  amount  either  In  actual  loan  or 
eommitment  was  $ao.OOO,000.    Up  until  tbe  time  of  this  last 
depreaaion  $00,000,000  was  more  than  tbe  total  Umb  to  de- 
poaltors  of  all  banks  since  tbe  Inatltutlon  of  tbe  national 
linking  system.    That  la  one  answer  I  can  make,  coupled 
with  tbia:  That  in  Canada  tbe  Home  Bank,  with  78  branches. 
faUed.  and  the  Merchants  Bank,  with  400  branches,  failed. 

That  was  not  wltlUn  tbe  last  two  or  three  ycara,  but  I  am 
speaking  of  tbe  last  decade.  I  can  say  to  you  that  in  this 
country  during  1031.  88  banks  with  $5,000,000  or  more  in 
depoaita  dosed  tfaair  doors.  In  Deoembei.  1030.  the  Bank 
of  the  United  SUtes,  with  59  branches  In  New  York  City. 
was  closed,  the  biggest  bank  failure  in  our  history;  in  South 
Carolina  lbs  ftoples  State  Bank  failed,  with  44  brazxrbes; 
in  Fhiladelpbia  the  Bankers  Trust  Oo.  failed,  with  SO 
braocbaa;  in  Toledo  the  Sscurlty  Home  T^ust  Ool  failed. 


with  10  branches:  In  Loa  Angelaa  tbs  United  Statea  National 
Bank,  with  8  branchea.  faOed. 

Then  I  can  give  you  another  reaaon  why  the  banl-.s  in 
England  and  Canada  did  not  fail.  Thsy  would  have  ftOled. 
they  would  all  have  failed,  the  Bank  of  England  anc  all. 
except  they  went  off  the  gold  standard,  and  that  ia  the  only 
way  they  saved  themselves  in  England  and  Oanarta  'Hiey 
saved  themselves  by  a  policy  of  expansion,  and  we  could  save 
adopted  a  policy  of  expansion  in  this  country  without  going 
off  the  gold  standard.  They  could  not,  because  they  did  not 
have  the  gold  to  expand  with.  We  have.  If  we  had  adopted 
a  policy  of  expansion  immediately  after  the  stock-market 
crash  in  1929.  we  would  have  had  no  such  condition  of  tank 
failures  in  this  country.  As  a  matter  of  fact,  to  my  kmiwl- 
edge,  members  of  the  Federal  Reserve  Board  were  consulted 
in  1930  about  that  very  situation,  and  a  policy  of  moderate 
expansion  was  adopted.  Oeneral  market  prioea  begari  to 
rise,  and  that  continued  until  about  the  middle  of  A  (nil. 
when  a  policy  of  contraction  was  adopted,  and  it  was  then 
that  tbe  public  mind  became  so  frightened  that  tbe  liisT- 
Itable  crash  came. 

Now.  what  baa  tbe  House  of  Representatives  done  In  con- 
nection with  the  situation  which  I  have  attempted  ^-ery 
briefly  to  describe?  I  say  to  you  that  the  Senate — and  I 
speak  of  a  majority  of  the  Senate  and  not  of  the  minority — 
has  adopted  a  policy  up  to  this  time  that  ttie  way  to  cure 
this  condition  is  to  create  a  furtlier  monopoly  of  criidit* 
by  branch  banking,  although  credit  monopoly  Is  the  very 
thing  which  has  brought  us  to  the  cobdition  we  are  now  in. 
I  say  to  you  that  the  House  of  Representatives  has  adopted 
a  poUcy  ttiat  tike  way  to  cure  (bis  depression  is  to  expuid 
the  currency  and.  after  expsMlaa.  to  stabilize  currency,  ;ind 
to  stabilize  it  by  adopting  an  all-commodity  medium  of  ex- 
change. The  House  of  Representatives  has  turned  down 
every  single  proposal  I  have  mentioned  that  was  domms  ted 
and  controlled  and  engineered  by  selfish  interests— «%«ry 
single  one — and  has  ado»ta4  a  measm^  which,  if  passed  by 
the  Senate  and  signed  bf  the  President  and  sympathetic  idly 
administered  by  the  Inderal  Reserve  Board,  would  cure  the 
condition  we  are  now  in  within  a  vary  short  time. 

I  am  sorry  that  I  can  not  further  develop  what  I  wc>nld 
like  to  but  my  hour  Itas  almost  expired  and  I  must  hurry. 

During  the  recent  campaign  the  President  and  the  spol:es- 
men  of  the  administration  spoke  of  the  expansion  md 
stabilization  bill  passed  by  the  House  as  "  the  rubber  dollar 
biU.'*  Distinguished  Members  of  the  House  of  Represer  ta- 
tlves  on  the  Republican  side  who  had  voted  for  the  expan- 
sion bill  sat  on  platforms  and  heard  the  Secretary  of  the 
Treasury,  the  President  of  the  United  States,  and  other 
spokesmen  of  the  administration  denotmce  their  action  as 
"rubber-dollar  action."  But  on  the  8th  of  December  we 
find  in  the  President's  message  the  following  language: 

The  third  direction  for  Immediate  action  li  HmtKwm  and  whole- 
■ouled  cooperation  with  other  governments  tn  tts  aeeBocnlc  £eld 
That  our  major  dlAcuitles  And  their  orlglna  In  the  economic  wt«k.' 
nees  of  foreign  naUona  requires  no  demonatraUon.  The  flret  iteed 
to-day  la  strengthening  ot  coounodlty  prloas. 

At  last,  after  the  people  of  the  country  have  parsed 
through  the  greatest  suffering,  economically,  that  we  ever 
had.  and  months  after  the  House  of  RepresenUUves  lad 
spoken  the  people's  language  on  expanding  the  currency, 
and  after  the  campaign  is  over,  the  President  of  the  Un  ted 
States  makes  that  sUtement  in  his  message  of  December  8. 

That  is  not  his  last  statement.  On  December  18  in  hia 
measage,  the  President  says: 

It  la  certain  that  the  moat  urgent  ecanomk:  effort  etlU  before 
T??^*  *■•  '•■*or»"on  of  price  leveU  The  undue  and  ton- 
Unued  fan  In  prlees  and  trade  obfJoualy  have  anoy  orlaliu  Dne 
dangerous  conaequenre.  however,  la  vlolbie  aaoMk  S  the  In- 
ersaeed  dlAcuKies  which  are  artaltw  between  ma^  debtors  and 
creditors  The  valuee  behind  a  amltttuda  at  securttles  are  1m^ 
eaed.  the  Income  ot  debtors  Is  InauJBclent  to  meet  their  oblwa- 
tloaa.  eredlton  are  unable  to  undertake  new  commltmenu  for 
fear  of  the  eafcty  of  ptseaiit  undertakings  «•«««»«-  «« 

cJliL^,^^  t^  "^^  !^^  ."*•  '•"  '"  »**«•  »■  due  to  dec^  uwd 
coowuapUon^and  thus  the  aoU  reaedy  u  the  adjuatment  by  re- 
duced production.  That  U  in  part  uue.  but  dec^aaed  wnSinpI 
^^  wSSS*^r.^'.«*  ^^  ^T*^  economic  forcee  which.  11  o^- 
SuJirJS^'riiJSr^L!^^       '**•«'  **  con.ump;»an 
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The  President  of  tbe  United  Statss  la  getting  at  last  very 
close  to  the  views  of  the  Houae  of  Repreaentativea.  Now. 
what  doea  he  say  about  these  foreign  det>ta  in  his  laat  pro- 
nouncement? The  statements  of  the  Preaident  of  the 
United  States  about  moratoria  have  done  more  to  make 
foreign  countries  discontented  with  their  obligations  and 
to  make  them  unwilling  to  pay,  than  any  other  thing  in 
the  world.  Now.  what  did  he  say  in  Us  message  of  Decem- 
ber 18th?  I  do  not  mean  the  message  of  yesterday,  because 
the  message  of  yesterday  was  the  last  aalea  tax  gesture. 

Quoting  from  the  message: 

It  Is  not  neeeeeary  for  me  at  this  time  to  enter  upon  the 
subject  of  the  origins  of  these  debts,  the  sacrlfloes  already  made 
by  the  American  people,  the  respective  capacitiee  of  other  gov- 
ernments to  pay.  or  to  answer  the  arguments  put  forward  which 
look  toward  cancellation  of  these '  obligations.  I  may.  however, 
point  out  that  except  in  one  country,  the  taxation  required  for 
the  payments  upon  tbe  debts  owing  to  our  Oovemment  does  not 
exceed  one-quarter  of  the  amounts  now  being  tmpoaed  to  sup- 
port their  military  establishments. 

That  is  the  last  pronouncement  of  the  Chief  Executive  on 
this  question  of  the  moratorium. 

Now.  I  want  to  call  your  attention  to  some  significant 

paragraphs  in  the  McMillan  report  filed  in  June.  1931: 

Sac.  371.  Thus,  a  failure  by  the  central  banks  of  the  world  to 
attempt  to  redress  the  fall  of  prices,  in  ovir  Judgment,  would 
endanger  the  principles  on  which  modem  economic  society  is 
founded;  namely,  the  dependence  of  the  productive  process  on 
the  expectation  of  normal  profit  to  individual  concerns,  and  the 
sanctity  of  contract.  For  to  allow  prices  to  fall,  whilst  social 
forces  maintain  wage  costs,  obliterates  profit;  and  the  attempt  to 
reduce  noncontracturel  Incomes,  without  the  power  to  abate  con- 
tractural  Incomes  Immediately.  Jeopardlaes,  both  nationally  and 
Internationally,  the  sanctity  of  contract. 

And  in  section  273.  the  McMillan  report  says: 

Nevertheless,  we  think  it  much  more  likely  that  attempts  may 
be  made  to  stop  the  revival  prematurely  than  to  allow  It  to  pro- 
ceed too  far.  We  believe  that  this  would  be  a  great  mistake.  It 
Is  often  argued,  and  It  may  well  be  true,  that  the  power  of  the 
banking  system  to  hold  a  business  expansion  in  check  Is  greater 
than  Its  power  to  revive  business  when  depression  has  set  In.  If, 
however,  we  are  overprompt  to  check  every  expansion,  yet  hesi- 
tant In  the  face  of  every  depression,  the  net  result  will  be  a 
steady  lowering  of  the  juice  level  with  all  the  attendant  evils 
of  such  a  prospect.  As  soon  as  business  begins  to  lift  Its  head 
again,  we  may  be  sure  that  austere  voices  will  be  raised  declaring 
that  there  Is  an  Incipient  Inflation  of  credit  present  which  must 
be  scotched,  when.  In  fact,  the  existing  deflation  of  prices  will 
not  yet  have  been  redressed.  After  so  severe  a  depression  as  the 
present  one,  when  we  have  to  travel  such  a  long  way  to  reach 
the  most  expedient  position  of  equilibrium.  It  will  be  most  Im- 
portant, m  our  Jiidginent.  to  be  slow  to  accept  such  advice. 

And  again  in  section  275  the  McBflllan  report  sasrs: 

Thus,  our  objective  should  be.  so  far  as  it  lies  within  the  power 
of  this  country  to  tnfluexlce  the  international  price  level,  first 
of  all  to  raise  prices  a  long  way  above  the  present  level  and  then 
to  maintain  them  at  the  level  thus  reached  with  as  much  sta- 
bility as  can  be  maxaaged. 

As  indicating  a  very  long  delayed  but  apparently  friendly 
gesture  toward  the  position  of  tbe  Houae  of  Representatives 
in  its  desire  to  raise  the  price  level  by  an  expansion  of  the 
currency,  the  Federal  Reserve  Board  issued  a  statement  to 
the  morning  papers  on  Friday.  January  8, 1933,  as  follows: 

The  open -market  policy  conference  of  tbe  Federal  reserve  system, 
with  representatives  from  aU  at  the  12  Federal  reeuTW  banks  in 
attendance,  concluded  Its  meetings  with  the  Federal  Reserve  Board 
to-day.  The  sessions  of  the  conference  were  devoted  to  a  review 
at  economic,  business,  financial,  and  ttanking  condittons  In  each 
of  the  12  Federal  reserve  districts  and  to  the  economic  and  finan- 
cial situation  in  the  country  as  a  whole.  Particular  reference  was 
made  in  the  dlsctisslons  to  the  workings  and  effects  of  the  open- 
nuirket  policy  thus  far  pursued  by  the  Federal  reserve  system 
during  the  course  of  the  economic  depression.  Consideration  was 
also  given  to  the  attitude  of  the  system  in  adjusting  Its  opera- 
tions to  conditions  and  needs  as  they  may  change  and  develop. 

The  first  and  Immediate  objective  of  the  open-market  policy  was 
to  contribute  factors  of  safety  and  stabUlty  in  meeting  the  forces 
of  deflation.  The  larger  objectives  of  the  system's  open-market 
policy — to  assist  and  accelerate  the  farces  of  economic  recovery — 
are  now  assuming  Importance. 

With  this  purpose  In  mind,  the  conferenoa>  has  decided  that 
there  should  be  no  change  In  the  system's  p<^Ucy  mtended  to 
maintain  a  substantial  amount  of  excess  member  bank  reserves, 
the  contlnxumce  ot  wlilch  Is  deemed  desirable  In  present  condi- 
tions. AdJ\istments  In  the  system's  holdings  In  the  open-market 
account  will  be  In  aocordanoe  with  this  pdl^y. 


Ptom  the  course  of  this  House  during  th^present  session 
of  Congress  I  have  no  doubt  whatever  that  it  will  proceed  in 
its  consideration  of  the  CUass  bill,  if  it  gets  over  here,  as  it 
has  proceeded  In  the  consideration  of  tbe  other  measures 
which  I  have  attempted  to  discuss,  witti  courage,  with  forti- 
tude, and  with  tbe  deepest  sympathy  for  suffering  humanity. 
[Applause.] 

ASsxcmcxNT  or  spack  in  mw  housi  omcs  btttloivo 

Mr.  POU.  Mr.  Speaker.  I  ask  unanimous  consent  to  have 
inserted  in  the  Rscoao  for  the  information  of  Members  of 
the  House  the  resolution  ad(H^»d  by  the  House  Office  Build- 
ing Commission  relative  to  the  assignment  of  offices  in  the 
new  House  Office  Building. 

The  SPEAKISR.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  POU.  Itlr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following: 
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TO  MMMMBtB  OF  COmSBSS 

The  suites  of  offices  In  the  new  House  Office  Building  win  be 
assigned  to  Members  of  Congress  on  the  basis  of  seniority  under 
the  following  regrulatlons : 

First.  For  puri>oses  of  filing.  Members  are  grouped  according  to 
length  of  continuous  service. 

Second.  As  shown  on  atUched  schedule,  each  group  is  allotted 
one  day  on  which  to  file,  and  no  Member  In  any  group  will  be 
permitted  to  file  before  the  day  allotted. 

Tliird.  Where  two  or  more  Members  In  the  same  group  file  on 
the  same  siiite,  the  Memliers  so  filing  shaU  meet  immediately  at 
th>  office  of  the  superintendent  and  draw  lots  for  the  suite  In 
question.  The  suite  shall  be  assigned  to  the  successfiil  drawer, 
and  this  assignment  shall  be  final.  The  unsuccessful  drawers 
shall  file  Immediately  on  any  unasslgned  stiltes  and  shall  take 
precedence  over  following  groups  only  if  their  files  are  plaoed 
immediately. 

Fourth.  A  Member  may  file  en  only  one  suite. 

Fifth.  Any  Member  who  can  not  be  present  to  file  In  person  on 
the  day  allotted  must  arrange  to  have  some  one  place  a  file  for 
him  on  that  day. 
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aCHSOTTUK  or  BATBS  OW   WHICH 

Any  time  prior  to  noon.  Jantiary  23:  All  Members  who  have 
served  10  or  more  terms. 

Noon.  January  33.  to  noon.  January  24:  Members  who  have 
served  nine  terms. 

Noon,  January  24.  to  noon.  January  25:  Members  who  have 
served  eight  terms. 

Noon,  JaniuuT  25,  to  noon.  January  98:  Members  who  have 
served  seven  terms. 

Noon,  January  26.  to  noon.  January  27:  Members  who  have 
served  six  terms. 

Noon.  January  30,  to  noon.  January  31:  Members  who  have 
served  five  terms. 

Noon.  January  31,  to  noon.  February  1:  Members  who  have 
served  four  terms. 

Noon.  February  1.  to  noon.  February  2:  Members  who  have 
served  three  terms. 

Noon.  February  2,  to  noon.  February  3:  Members  who  have 
served  two  terms. 

Noon.  February  6.  to  noon.  Febniary  7:  Members  who  have 
served  one  term. 

Noon.  Febriiary  7,  to  noon,  February  8:  Members  who  hava 
served  less  than  one  term. 

Noon.  February  8.  to  noon.  February  0:  Fnrtter  Members  of 
Congress. 

From  February  9  to  Febniary  19:  New  BCembers. 

COOPERATION  IN  CONGRESS 

Mr.  LUCE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes. 

Mr.  COLLINS.    Mr.  Speaker,  I  do  not  want  to  object 

Mr.  SNELL    The  gentleman's  side  has  just  had  an  hour. 

Mr.  COLLINS.    Is  it  on  the  same  subject? 

Mr.  LUCE.    It  is  on  the  same  subject. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  LUCE.  Mr.  Speaker,  of  course,  imder  the  limitation  of 
10  minutes  I  would  not  undertake  to  discuss  the  argument 
of  my  friend,  the  gentleman  from  Maryland  [Mr.  Gouis- 
BOROUGH],  in  point  of  branch  banking;  but  it  seems  to  me 
there  should  accompany  his  remarks  some  comment  tn  <»tler 
to  correct  certain  things  for  the  sake  of  tbe  Rbooeo. 
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In  the  flnt  pbiee.  to  dlspow  tot  briefly  of  the  mora- 
tonum:  Z.  too,  wms  present  at  the  conference  on  the  erenlnc 
of  October  •.  isSL  The  moratarlum  had  no  prominent  part 
tn  the  diacuesian.  tf  any  at  an.  Three  months  and  a  half 
before  that  erenhtg  the  President  had  asked  the  Members 
of  rongri  tf  In  the  matter  of  a  moratorium  they  would 
•hare  with  him  the  responsibility  for  the  action  he  then 
contemplated,  and  by  an  overwhelming  majority.  Republic- 
ans and  Democrats  alike,  had  given  him  assurance  that  they 
WQfold.  If  the  gentleman  from  Pennsylvania  meant  that  the 
action  of  October  6.  at  any  rate  tn  this  regard,  was  due  to 
International  bankers,  that  would  bt.  to  put  tt  briefly, 
preposterous. 

Secondly,  as  to  what  was  considered  at  that  meeting,  be- 
cause there  has  been  suggestion  of  lack  of  concrete  advice 
on  the  part  of  the  President.  On  that  evening  Democrats 
and  ReputU leans  alike  approved  unanimously  the  program 
laid  before  us.  One  of  the  urgent  proposals,  one  of  the  pro- 
posals demanding  instant  action  upon  the  assemblage  of  the 
Bouse,  was  that  for  the  relief  of  deposiUuv  in  dosed  banks. 
Tet  now  a  year  and  four  montlu  have  paseed  azxl  the  gentle- 
Bken  present  who  then  were  representing  the  Democratic 
membership  of  the  House  have  completely  failed  to  make 
good  the  assurances  then  given  that  prompt  action  to  carry 
out  the  President's  program  would  be  taken.  Oat  year  and 
four  months  have  gone  by  without  action  upon  this  matter. 
Mr.  STXVXNSON.  Mr.  Speaker.  wlU  the  gentleman  yield? 
If^.  LUCE.    I  yield. 

Mr.  8TEVKN80N.  We  provided  the  Reconstruction 
Finance  Corporation  and  provided  that  It  could  loan  to 
receivers  of  failed  banks  money  with  n^ilch  to  liquidate, 
wherever  It  was  wise,  the  claims  of  depositors. 

Mr.  LOCK.  It  Is  true  we  provided  for  loans  to  receivers, 
but  that  was  for  the  relief  of  l)anks  and  not  for  the  relief 
of  depositors. 

Mr.  8TEVXN80N.  No:  no:  that  was  spedftcaOy  for  the 
purpose  of  paying  tlie  depositors  dividends. 

Mr.  LUCB.  I  differ  with  th»  gentleman  In  that  regard. 
The  action  was  Incomplete  and  partial,  and  proof  It  was  such 
la  to  be  found  in  the  presence  of  the  necessary  additional 
provisions  in  the  Glass  bill,  that  bill  wlilch  has  been  h^nyinj 
over  the  banking  world  all  these  months,  that  biD  which 
has  been  oonsidered  now  in  axM>ther  body  for  nearly  two 
years  t>y  gentlemen  whom  I  may  not  on  this  floor  erttldiB. 
Here  Is  a  definite  and  clear  faDure  to  back  up  the  President 
IB  his  attempt  to  relieve  suffering. 

Furthermore,  yesterday  afternoon  it  was  charged  In  the 
Bouse  ttiat  he  had  made  no  early,  concrete,  definite  proposal 
to  the  end  of  saving  money  by  the  consolidation  of  depart- 
M^.  Wa  wlM>  have  been  here  for  years  smiled  at  the 
•Mertion.  We  realised  that  It  was  made  for  consumption 
and  absorption  outside  these  walls,  but  in  this  Chamber  we 
•n  knew  that  every  President  within  the  memory  of  man  has 
urged  this  very  Xhiog;  and  you  and  I  know.  Mr.  Speaker,  as 
does  every  Member  here,  that  the  reason  the  departments 
-  and  bureaus  and  oCDces  are  not  cons(didated  is  because  Con- 
frem  will  not  permit  tlsem  to  be  consolidated. 

Unless  within  the  fta^  two  or  three  months  of  the  next 
Oongreas  action  Is  taken  giving  plenary  power  to  the  next 
President,  you  know  tt  wiU  not  then  be  done.  The  fault  Is 
oqrs.  Democrats  and  Republicans  ahke.  because  we  have 
failed  to  follow  the  constant  advice  of  the  Chief  Bzecutlves 
that  we  do  this  very  thing.  And  yet  censure  was  paand 
yesterday  upon  the  President  who  liappens  now  to  be  in  the 
White  House  because  he  has  failed,  like  an  his  predeoeseors. 
to  win  the  cooperation  of  Congress  in  that  particularl 

I  do  not  desire  to  take  issue  with  my  friend  from  Mary- 
land in  some  particiilars  of  his  speech,  but  I  do  desire  that 
there  shall  not  go  unchallenged  and  wtthout  explanation 
statements  tendizxg  to  give  the  public  the  Impression  that 
Republicans  are  to  blame  If  we  have  not  proceeded  promptly 
and  properly  tn  these  matters.  I  would  apprise  htm  of  » 
PoesibUlty  with  wlilch  he  may  not  be  familiar.  Report  has 
It  that  when  the  Olaas  biU  comes  over  to  the  House  it  wiU 
be  under  a  form  of  legialallve  procedure  that  will  not  allow 
so  much  as  an  amendment  to  tw  offered. 


The  Committee  on  Banking  and  Currency,  of  which  he 
and  I  are  members,  has  had  no  opportunity  to  discuss  this 
l>ill,  and  tt  Is  nonored  we  are  going  to  have  no  opportunity 
to  discuss  it.  The  House  is  going  to  waive  its  prerof  atlves. 
is  going  to  at)andon  its  orderly  procedure  of  conildcratloa 
and  action  by  the  committee  concerned. 

A  bin  Identical  with  that  in  the  Senate  might  havi)  been 
introduced  in  the  House  months  ago  and  have  been  studied 
all  through  this  time.  It  has  not  been  introduced  ja  the 
House.  There  is  now  pending  before  us  no  measure  giving 
your  Committee  on  Banking  and  Currency  opporturity  to 
discuss  this  particular  matter.  Indeed,  with  all  this  terrible 
crisis  dlstrsiitiig  tbm  country,  that  committee  tias  been  called 
together  only  twice  In  this  semion.  and  then  to  consider  com- 
paratively unimportant  taUk.  It  lies  not  in  the  mouth  jt  any 
gentleman  on  my  right  to  reproach  us  for  failure  of  iictlon. 

We  have  been  refused  opportunity  to  act.  The  woid  tias 
gone  out,  apparently,  that  the  committees  shall  not  fimc- 
tlon:  that  the  Judgment  of  the  members  of  the  committees 
will  not  be  taken:  that  we  wlU  not  be  allowed  to  vote  at  all 
in  the  House  upon  any  considerable  number  of  the  matters 
that  press  so  urgently  for  attention.  While  men  bj  millions 
walk  the  streets  seeking  a  chance  to  work,  while  women  lack 
sufBcient  food,  while  children  go  unstiod.  we  are  denkd  the 
chance  to  act 

At  the  moment,  and  In  the  matter  that  has  been  brought 
under  discussion,  my  complaint  concerns  the  reform  <if  the 
banking  laws  that  the  President  has  urged  upon  us  We 
have  had  no  opportunity  whatever  in  this  branch  to  fulfill 
the  pledge  in  that  particular  made  the  night  of  the  (Ith  of 
October.  1931 — one  year  and  three  months  aga 

Mr.  BTRNS.    WUl  the  gentleman  yield? 

Mr.  LUCE.    Certainly. 

Mr.  BYRNS.  The  situaUon  in  which  the  country  finds 
itself  is  not  a  matter  of  sudden  or  recent  origin.  It  hac  been 
going  on  for  three  or  four  years.  We  had  a  deficit  ol  over 
$900,000,000  in  1831.  when  the  gentleman's  party  was  in  full 
power.  Why  did  not  ttie  gentleman,  wtu)  was  one  cf  the 
leaders  of  his  party  and  was  the  chairman  of  a  comralttee 
at  that  time,  and  his  colleagues  in  the  majority,  folio  jf  the 
Republican  President  if  the  gentleman  is  correct  in  his  ;rtate- 
ment  ttiat  that  is  what  a  RepubUcan  President  wanted  to 
do?  Why  undertake  in  recent  months  to  criticise  the  Demo- 
crats for  something  his  party  has  faUed  to  do  for  10  jears? 

Mr.  LUCE.  The  gentleman  advances  the  plea  of  confes- 
sion and  avoidance.  He  tries  to  absolve  himself  from  re- 
sponsibility for  inaction  now  by  blaming  somebody  fcr  not 
having  acted  years  ago.  That  Is  not  fair;  it  Is  not  frank: 
it  does  not  tell  the  country  aU  the  facts  In  the  case. 

Because  we  are  going  to  have  no  opportunity  when  the 
Glass  bill  comes  before  the  House  to  consider  Its  <:etaila 
and  because  the  House  is  not  going  to  have  the  bemflt  of 
the  Judgment  of  its  own  Committee  on  Banking  and  Cur- 
rency. I  am  grateful  to  my  friend  for  having  taken  this 
opportunity 

Mr.  STEVENSON.    Will  the  gentleman  yield? 

Mr.  LUCB.    Certainly. 

Mr.  STEVENSON.  I  would  like  to  know  upon  what  au- 
thority the  genUeman  bases  the  assertion  that  the  Ba-iking 
and  Currency  Committee  is  not  going  to  consider  tht;  blU. 
I  win  say  to  the  gentleman  that  I  have  been  on  that  com- 
mittee a  good  while,  and  so  has  he.  and  I  have  never  seen 
an  Important  bin  get  through  that  committee  without  con- 
sideration. Who  is  going  to  put  the  muffler  on  that  com- 
mittee and  prevent  the  biU's  consideration?  I  wiU  say  that 
**iV?*  '  *"  concerned.  I  do  not  propose  to  sUnd  for  It! 
and  I  do  not  believe  anybody  in  responsible  position  lii  this 
House  win  countenance  it  or  has  given  authority  foi  any 
such  assertion. 

Mr.  LUCE.  The  genUeman  and  I  agree  perfectly  as  to 
the  impropriety  of  such  a  course.  He  is  as  Indignant  aa  I 
am  over  it.  Every  member  of  the  committee  is  indicnant 
over  tt.  so  far  as  I  know.  ^^ 

Ml-  STEVENSON.  I  am  not  Indignant,  because  I  do  not 
believe  there  is  any  such  condition  ^Ti«ting 

CBere  the  gavel  felLJ 
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■rrcfsioH  or  »ima«ks 

Mr.  BT^ALE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcord  by  including  therein  a 
concurrent  resolution  of  the  legislature  ol  my  State  me- 
morializing the  President  and  Congress. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

THX  GRXATKST  KKNACI  Or  RXPBKSZNTATXVX  OOVKUnfXMT 

Bir.  GREENWOOD.  Ml.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarlcs  by  including  therein  a  speech 
made  by  my  colleague,  the  gentleman  from  Indiana  (Mr. 
BoehkbI,  in  a  lecture  course  at  St.  Louis  a  few  nights  ago, 
dealing  with  problems  of  government. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

The  speech  is  as  follows: 

ftW***  or  HON.  JOBK  W.  BOKHIta,  JS..  OV  OnilAir*,  MX  THX  OONOOBDIA 

■aciMAaT,  ST.  Loum.  mo.,  januabt  is.  ItSS 

It  is  quite  natural  that  anyone  who  appears  on  the  lecture 
platform  desires  to  speak,  above  all  else,  on  a  subject  in  which 
he  Is  Interested  and  on  which  he  has  some  definite  Ideas.  On 
many  occasions  the  proper  treatment  of  subjects  that  sure  of 
vital  Interest  to  the  lecturer  are  not  necessarily  of  Interest  to 
his  listeners.  For  that  reason  I  come  to  you  to-night  with  fear 
and  trepidation,  feeling  that  possibly  the  subject  I  have  chosen 
will  be  dull  and  tiring  to  a  group  of  professors  of  tlieology  and 
theological  students.  Naturally,  occupying  the  position  that  I 
do,  I  feel  that  Just  the  opposite  should  be  the  case,  however, 
because  every  American  citizen  should  be  intensely  Interested 
In  his  Oovemment,  to  the  type  of  men  who  are  tlie  trustees  of 
the  people,  and  the  methods  that  are  employed  by  these  trustees. 
Since  I  have  been  given  a  wide  latitude  In  the  choice  of  my  sub- 
ject by  your  chairman,  who  so  kindly  invited  me.  I  shall  take 
this  opportunity  of  giving  you.  as  a  Member  of  Ckmgress.  my 
observations  of  conditions  that  obtato  In  our  beloved  coimtry 
to-day.  and  which.  If  permitted  to  continue  unchecked,  may 
bring  about  such  a  change  that  we  will  not  recognize  our  form 
of  government  as  the  same  one  which  was  formed  a  century  and 
a  half  ago.  I  probably  should  have  some  miaglTings  as  to  tlie 
reception  that  wlU  be  accorded  this  addraaa  this  evening  by  my 
colleagues,  some  of  whom  have  spent  much  time  in  the  legisla- 
tive years  of  our  Nation.  It  la  a  certain  fact  tliat  a  newcomer 
should  first  find  hla  bearlnga.  but  this  should  not  deter  him 
from  speaking  his  mind  on  wtiat  seem  to  be  aeU-evident  truths. 

I  shall  speak  to  you  on  the  greatest  menace  to  rejureaentatlve 
government.  This  Is  a  rather  serious  subject  for  dlacuasion.  It 
does  not  easily  lend  itself  to  the  type  of  after-dinner  oratory 
which  is  so  prevalent  to-day.  I  have  selected  this  subject  be- 
cause of  the  serious  political  and  economic  situation  we  find  our- 
selves in.  When  I  use  the  term  "  political."  I  use  it  in  its  widest 
sense  and  not  In  Its  partisan  aenae. 

The  greateat  menace  to  representative  govemment  is  the 
growth  of  organized  mlnorltlea,  which  to  a  great  extent  have 
superimposed  upon  our  Federal  Government  the  greatest  bureau- 
cracy the  world  has  ever  seen.  I  will  not  only  attempt  to  present 
a  clear  case,  but  will  show  that  the  people  themselves  have  per- 
mitted the  growth  of  these  minorities,  until  to-day  they  are  the 
octopuses  that  bid  fair  to  strangle  representative  govemment,  and 
through  their  fantastical  ideas  at  what  the  function  of  a  repre- 
aenUUve  govemment  shotild  be,  will  bring  \w  closer  to  state 
aoclaliam  than  anything  ever  conceived  by  man. 

Whenever  we  ponds*  over  the  glorloua  history  of  otsr  country  we 
are  struck  with  awe  at  the  Intellectual  tuMMSty  of  those  who 
labored  for  years  to  bring  about  a  federation  or  a  Union  of  States. 
We  think  of  tiie  First  and  Second  Continental  Congreaaea,  their 
debatea.  and  their  delilierationa.  and  finally  the  constltutlcmal 
convention  hnld  in  the  city  of  Philadelphia  In  1787.  Tlie  out- 
standing leader  of  that  day  was  the  man  to  whom  all  poo[Ae  pay 
homage,  the  first  President  of  the  United  SUtea.  It  was  he  who. 
with  the  aid  of  Divine  Providence,  brought  all  factions  together, 
and  through  his  masterfiU  leadership,  laimched  our  Ctovemment. 
His  farewell  address  to  the  people  of  thU  country  Is  probably  the 
most  complete  recital  of  the  fxindamentals  of  a  representative 
government  that  lias  ever  been  prmnulgated. 

In  tliat  address  he  probably  foresaw  what  could  happen  In  the 
years  to  come,  and  issued  a  warning  that  we  tO-day  should  heed 
even  more  than  his  Immediate  successora.  Permit  me  to  read  a 
parsgraph  of  that  Immortal  addreaa: 

"All  obetrucUona.  all  combinations  and  aseoclatlona.  under  what- 
ever plausible  diaracter.  with  the  real  design  to  direct,  control, 
counteract,  or  awe  the  regular  dellI>eratlon  and  action  of  the  con- 
stituted authorities,  are  destructive  of  this  fundamental  principle 
(checks  of  the  Constitution)  and  of  fatal  tendency.  They  serve 
to  organize  faction,  to  put  m  the  place  of  delegated  wlU  of  the 
Nation  the  will  of  a  small  but  enterprtaing  mlnorl^.  and  to  make 
the  public  administration  the  mirror  of  the  ill-concerted  and 
Incongruoua  projects  of  a  faction,  rather  than  the  oigan  of  con- 
sistent and  wholesome  plans  digested  by  common  counsels  and 
mutiial  Interests.  The  habita  of  thinking  In  a  free  country  abouM 
inq>ire  caution  In  thoae  mtrusted  with  Its  administration  to  oon- 
flna   themselves   witbln   their   respective  ooostitutlonal   spheres. 


avoiding  the  eztnclse  of  the  powers  of  one  department  to  encroach 
tipon  the  other  The  spirit  of  encroachment  tends  to  coosoMdate 
the  powers  of  all  departioaenta  in  one.  and  thxis  to  create,  whatever 
the  form  of  govemment.  a  real  despotism.  The  necessity  of  re- 
ciprocal checks  in  the  ererclae  of  political  power  U  evinced  by 
esqierlence,  ancient  and  modem.  To  preserve  them  rnxut  be  as 
necessary  as  to  institute  them.  Let  thue  be  no  change  by  usurpa<* 
ticm  for  this  Is  the  customary  weapon  by  which  free  governments 
are  destroyed." 

As  I  stated  before.  tlUs  warning  against  permitting  "enterpris- 
ing minorities "  to  thwart  the  wUl  of  the  majority  shotdd  be 
heeded  more  to-day  than  ever  iDefore.  I  am  taking  It  for  granted 
that  every  Member  of  Congress  has  a  true  conception  of  hia  oflloa, 
what  the  traditions  of  tlM  greatest  repreeentative  body  In  the 
world  are,  and  why  It  was  created. 

At  the  same  tlnae  it  Is  quite  evident,  even  to  the  easuai  obeerrer. 
tliat  In  many  cases  it  is  a  Job  to  be  held  at  aU  costa.  even  at  the 
cost  of  prtnclplis.  I  know  this  may  be  construed  in  some  quarters 
as  an  indictment.  It  is  not  Intended  as  such.  tMcaxiae  the  people 
tliemselves  have  permitted  such  a  condition  to  come  about. 

.rust  what  should  a  representative  In  Congress  he7  What  should 
be  the  ideals  that  be  should  strive  tor?  Let  me  go  back  a  Mt  Into 
Knglish  history  and  repeat  the  statement  made  by  a  chunplon 
of  the  thirteen  Colonies,  but  at  the  same  time,  a  zealous  patriot 
of  England.  Edmund  Burke.  In  one  of  ills  campaigna.  when  he 
was  aspiring  for  a  seat  In  the  legislative  assembly  of  his  own  coun- 
try, he  delivered  an  address  at  Bristol,  and.  among  other  thlnss, 
said:  "  It  ought;  to  be  the  happiness  and  glory  of  a  representative 
to  live  in  the  strictest  xinlon.  the  closest  correepondenoe,  and  the 
most  unreeerved  communication  with  his  constituents.  Their 
wishes  ought  t(>  have  great  weight  with  him;  their  opinions  liigh 
respect:  their  business  unremitted  attention:  but  his  unbiased 
opinion,  ills  mature  Judgment,  his  enlightened  conscioaoe  he  ought 
not  to  sacrifice  to  jrou,  to  any  man,  or  to  any  set  of  men  living. 
Your  represents.tive  owes  you  not  his  Industry  only,  but  ills  Judg- 
ment: he  betra}n  Instead  of  SMTlng  you  if  he  saeilflioaB  it  to  your 
(pinion.  Tou  choose  a  representative,  indeed:  but  when  he  is 
chosen  he  is  not  a  meml>er  of  Bristol,  but  a  member  of  parliament." 

I  believe  the  same  thought  was  uppermost  In  the  minds  of  tlie 
statesmen  of  tne  eighteenth  century  when  tliey  met  in  Phila- 
delphia, and  the  same  tho\ight  should  prevail  in  ttie  mlnda  of  the 
people  to-day.  Using  Burke's  words.  I  can  consdentioualy  and 
truthfully  say,  you  choose  a  representative,  indeed,  but  when  be 
la  chosen,  he  is  not  merely  a  member  from  a  district,  but  a  Mem- 
ber of  Congress  of  the  United  States.  But  is  tills  the  practice  to- 
day, and  If  It  Is  not.  why  has  Uils  diange  come  alMut?  My  an- 
swer is  tlUs  Is  Qot  the  practice  to-day.  and  the  change  has  come 
about  because  we  mistook  the  loud  and  wailing  voices  of  organ- 
ised minorities  for  the  will  of  the  majority.  I  include  myself,  be- 
cause there  is  hardly  a  man  or  woman  living  who  is  not  a  Biwinber 
of  some  organized  minority. 

About  a  cent<iry  ago  De  Tocquevllle.  the  French  political  phllo- 
mpher.  In  his  Democracy  in  America  foreeaw  as  the  dilef  element 
of  danger  in  Uie  new  form  of  govonment  tiie  "tyranny  of  the 
majority."  Uslug  ills  ovm  words,  he  was  not  so  much  "  alarmed 
at  the  excessive  liberty  which  reigns  as  at  the  inadequate  securi- 
ties which  one  finds  against  tyranny."  especially  the  tyranny  of 
the  majority,  af^nst  wiilch  he  could  see  no  sure  barrier. 

If  he  could  only  come  htsk.  to  ub  to-day  and  seruttnlas  every 
action  In  our  Qovemment.  after  an  abeence  of  100  ysars,  he  would 
mdeed  l>e  disturbed.  He  would  recall  every  issue  of  his  book.  He 
would  write  a  new  one,  in  which  lie  wotild  portray,  not  the  dan- 
gers arising  from  ttie  tyranny  of  tiie  majority  but  from  the 
tyranny  of  tho  minwity.  He  would  see  that  ttie  tyranny  of 
selfish  mtooritles  over  the  putiUc.  over  tlie  majority  partlee.  and 
over  the  general  interest  la  a  reality  which  will  peralst  until 
responsilile  party  leaders  and  an  outraged  public  revolt  and  return 
to  the  path  of  responsible  uad  reqxmsive  majority  rule.  (Current 
History,  July,  1931 — Anonymotu.) 

Lincoln  once  said  that  in  politics  a  nation  needs  at  least  onoe 
In  a  generation  to  get  back  to  first  principles.  To  me  this  is  a 
magnificent  time  to  do  tliat  very  thing:  and  the  first  principles 
of  our  form  of  govemment  were  forcibly  brought  to  the  attention 
of  the  American  people  In  the  work  of  a  colleague  of  mine  which 
has  Just  come  from  the  press.  I  refer  to  the  lx>ok  written  by 
Repreeentative  Jamsb  M.  Bbck,  of  Pennsylvania,  caUed  "  Our  Won- 
derland of  Bxueaucracy."  In  this  work  tie  said  itiat  ttie  United 
States  of  America  were  formed  for  ttie  people  of  tills  country  to 
live  under  and  not  on. 

How  well  ttist  principle  Is  1>elng  forgotten  is  a  matter  of  reoord. 
One  can  hardly  turn  the  pages  of  ttie  dally  proceedings  of  tlie 
Congress  of  th<»  United  States  but  ttiat  somewhere  can  be  found 
not  only  the  cjgiiments  for  a  petty  bill  for  local  improvements 
or  a  bill  for  tlie  most  trivial  of  purpoees,  but  ttie  actual  «iaet- 
ment  of  such  bills,  placing  them  on  tlie  already  overburdwaed 
statute  tx>oks  of  this  country.  Ttils  is  true,  liecauae  small  minor- 
ities are  mterested  In  them,  and  tlirough  ttieir  powers  of  persua- 
sion can  and  often  do  compel  attention  to  their  particular 
demands.  Certainly  no  man  of  ordinary  inteUigenoe  wants  to 
deny  the  proper  publicity  for  the  intnnotlon  oi  those  tilings, 
wtilch  are  for  ttie  general  welfare  of  tlie  Nation.  With  it  all  there 
creeps  In  much  propaganda  ttiat  is  entirely  Indefeasible,  men 
m^rig  statements  f urttiering  ttieir  causea.  iMcauae  ttiey  say  ttiey 
are  in  the  public  Interest,  but  in  effect  are  selflah  in  purpoae  in 
order  to  show  their  constituents  ttiat  they  have  a  Member  of 
Congress  who  can  secure  Federal  sutMldles.  puUlc  twilidings,  or 
soma  such  gratuity  for  their  jiartlcular  dlstrlctk  tbcreliy  pueinf 
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on  •  pwlMtal  for  ptwfilty  to  IdoUai.  Th«  raaolt  ot  such 
proeadxxr*  only  (oes  to  atren^tbcn  tlM  powvr  of  mlncarlttes.  Tbt< 
l»  brought  sbout  by  minority  bkxa.  who  pool  thetr  Interests, 
trad*  thstr  votaa,  ao  that  their  own  particular  hobbles  may  be 
given  preference  over  othar  tbtnga.  more  important  to  the  (Mopie 
of  the  Nation  as  a  whole.  It  Is  true  that  through  the  action  of 
the  blocs  the  minority  Interests  can  actually,  and  In  effect  do  In 
■■ny  Instances,  cmitrol  legislation.  This  brings  to  my  mind 
■Hlher  thought  which  I  consider  the  blackest  spot  on  Amarlcan 
pidtUcai  history,  and  that  Is  that  only  about  50  per  cent  of  our 
people  actually  register  thetr  wishes  at  the  polla.  The  percentage 
of  all  other  clrlllaed  countries  Is  over  00  per  cent.  It  Is  the  duty 
and  the  obltgatkn  of  erery  man  and  woman  to  ssHrelae  one's 
light  of  franchise  on  erery  oocaska.  because  that  Is  the  only 
tunlty  one  has  of  placing  man  In  oOoa  who  will  eon- 
consider  their  ofllce  not  as  a  gift  from  their  oon- 
T.  but  as  a  demand  for  nood.  honest,  and  sOcleot  seivkjsa. 
IB  fact.  It  can  be  said  that  at  times  the  political  — r>h**i^in«  of 
Menubsie  and  the  pressure  of  outside  minorities  tartnglng  into 
being  law*  that  are  not  for  the  common  good  Is  proof  pualthre 
of  tke  aasHtlon  that  Totes  can  actually  be  bought  out  of  tbe 
Tuasmj  of  the  United  Stataa. 

On  November  27.  1911.  Nicholas  ICnrray  Butler,  preatdent  of 
Columbia  Unlvenlty.  made  an  addreaa  before  the  Commsrclal  Club 
of  your  dty.  and.  among  other  things,  said :  **  Rapresantathre  gov- 
•maraant  dastnictlon  began  when  we  reduced  the  repraaantatlTe  to 
a  oaare  aslsgate;  when  we  began  to  instruct  the  representaUve  as 
to  what  he  Is  to  do  when  elected:  when  we  began  to  pledge  him 
bafora  eleettan  that,  tf  ehoeen.  he  would  do  certain  things  and 
opyoaa  others:  in  other  words,  when  we  reduced  the  repreeentattve 
firona  the  high  splendid  and  dignified  status  of  a  real  rapreeenta- 
ttf.  choeen  by  his  constituency  to  give  It  hla  esperlenoe.  his 
bralna.  his  conectenoe.  and  his  beat  serrtoa.  and  made  him  a  mere 
rsglsterlng  machine  for  the  opinion  of  the  moment,  whatever  It 
nUght  happen  to  be."  Mbw.  when  the  registering  machine  refuaes 
to  raglster  property  at  a  given  time  on  a  gtvon  project.  It  ta  imme- 
diately dlaoarded  for  something  different.  Doca  this  pay  dividends 
to  tha  American  people?  Doee  not  the  past  history  of  all  dvUl- 
aatlon  prove  the  falliM;y  of  such  a  procedure?  Again  referring  to 
Mr.  Butler:  "In  18B0  there  was  discovered  the  lost  work  by  the 
phUoeopher  ArtstoCle  on  the  Constitution  of  Athens.  The  reading 
of  that  work  tells  us  much  more  than  we  previously  knew  of  the 
vorfclaga  of  the  Athenian  constltxitlon.  We  can  see  more  dearly 
than  ever  why  it  was  that  Athens  with  aU  its  glory  went  to  pleoee. 
The  Athenlana  not  only  appointed  thetr  generals  by  popular  vote 
but  tbey  voted  every  month  or  two  as  to  whether  they  would 
■•caa  tham.  They  recalled  Perldee:  they  recalled  Laches:  they 
reeallad  Thucydldaa;  they  recalled  Aldbladee.  Why  must  we 
alwaya  seek  to  learn  over  again  at  our  own  cost  the  IseeoriB  of 
eapei  lance  which  the  world's  history  is  ready  to  teach  us  for  the 
aafclngt  " 

^  la  to  Ma  a  ooarttimal  eouree  of  amaaement  that  thoee  who  urge 
revolatlonary  changes  upon  us  do  not  seem  to  know  anything  of 
•^  recorded  history  of  government  and  of  human  aodety.  They 
da  not  appear  to  know  that  the  instruments  which  they  offsr  ua 
aa  na«  and  bright  and  helpful  have  long  since  been  discarded  as 
old  and  rusty  ao<t  outworn.  Let  them  open  their  mlxida  »w^  study 
history  before  atisoapUng  to  guide  the  political  development  of  the 
Amancan  people. 

TtM  language  of  the  first  amendment  to  the  Constitution  of  the 
Vnited  Statee  reads  as  follows:  "  Congrees  shall  w«»^  no  law 
raapactlng  an  eatohUahment  of  raUgton.  or  prohibiting  the  tree 
eawolaa  thereof,  or  abridging  the  freedom  of  speech  or  of  the 
preae.  of  the  right  of  the  people  peaceably  to  assemble,  and  to 
petition  ih»  Oovemment  for  a  redress  of  grIevazMse."  This  pro- 
eMan  must  be  kept  inviolate  if  we  beUere  In  our  Government 
UMw  any  and  all  condltlona  every  Individual,  every  group  of 
^▼iduals— yea.  every  mlnorttr— ehould  have  a  right  to  petition 
Oongraaa  for  relief.  Should  that  right  ever  be  denied  to  them,  we 
wUl  lamadlataly  have  transferred  our  fortunes  from  a  democracy 

**  J^^******"**^  ""*  ***•  '^^^^  °'  petition  doee  not  Imply  the  uae 
<*  •area  whan  sxieh  petition  is  denied  That  seems,  however  to  be 
Ite  political  doctrine  of  most  at  mm.  As  a  reaolt  of  the  machlna- 
2?^  "^  T*^'^"— **  pollUclans  or  puasy-foottng  oOcehoMera.  we 
nava  so  etycoaaeentad  that  particular  principle  that  it  Is  prac- 
tloally  maanlnglaaa  to-day  Oom  needs  only  to  oome  to  Waahlngton 
and  pay  a  caMial  vMt  to  the  various  office  buUdlnga  of  the  city 
to  find  out  how  thoroughly  entrenched  the  various  lobblee  have 
become.  Newspaper  men  have  been  given  the  particular  asatgn- 
flaenta  to  daiarmlne  how  many  active  lobblea  are  at  woi«  in  the 
MatloaaJ  OMpltaL  OSoaa  are  malntalnart.  operated  by  Mlarled  em- 
-^  .??L"**^  P*''*^  <*  watehlng  all  leglalation  that  would 
affect    thatr   sattleular    tntararta   one   way   or    another.    To    the 

It  has  been  foiind  Impnealtils  to 

thay  reach  into  the  hundreds.    The 

af  thaaa  kihblaa.  which  may  be  called  tha  tools  of 

of  this  oountry,  provea  to  e>eii  atudant 

of  ^maglnan  poittlaal  hMory  that  the  spirit  of  sal^hneaa  is  still 

that  of  the  welfare  of  the  OovemoMnt. 

you  aa^  well  aak  the  question.  Bow  did  theae 

_baglnnliig.  and  why  have  they  become  such 

Ih  <^  PHtaral  Oovenunentr    This  hm  been  brought 

about  by  apailHlly  ■atoral  aaodattan  of  thoee  paopla  who  hava 

amya  of  thinking.    They  hava  takan  onto  thsmaelvea  the 

of  ■Mthoda  by  which  they  would  hope  to  lesaen  the 

aaong  thotr   particular   craft   or   trade     They   oon- 

thaa  tt  It  VMM  be  poaaibla  to  band  "^"^ 


gether.  as  an  aaaorlatfcm  oomprMng  many  Individuals  scat- 
tered throughout  the  Nation  they  could  In  a  forceful  maniier 
Impreee  upon  their  leglalatora  that  certain  legislation  was  oz- 
tremely  neoeseary.  It  may  not  have  been  thalr  idea  to  ultUnately 
control  legislation,  but  such  has  been  the  result  nevertheleea. 

Some  of  theee  associations,  legitimate  In  character  and  entirely 
within  their  constitutional  rtf^hta  to  protect  themselves  from  liie 
encroachment  of  thoee  who  were  plying  the  trade  Illegitimately 
and  not  according  to  the  ethics  and  standards  of  good  bualntaa, 
finally  developed  Into  the  well-known  lobby  Thiis  It  can  be  Men 
that  the  lobby,  as  It  is  being  used  to-day.  may  well  ha  called  be  th 
a  cause  and  a  result  of  a  possible  decay  of  repreeentatlve  govetn- 
ment.  It  may  be  aald  at  this  particular  juncture  that  there  U  no 
movement  of  any  kind  In  our  prmeent-day  dvlllsatlon  that  Is  more 
potent  than  the  movement  of  associations.  One  can  hardly  name 
any  trade,  any  Industry,  any  0t««p  of  individuals,  who  have  eltler 
become  biased  or  ofafuecatad  en  ona  subject  or  another  who  do  cot 
have  their  individual  aaaodatlon  or  oomblnatlon.  We  can  see  that 
even  away  from  Washington.  Practically  every  city  of  any  siaa 
has  Its  chamber  of  commerce.  Its  association  of  commerce,  ta 
board  of  trade,  or  by  whatever  name  It  happens  to  call  itaelf. 
These  associations  In  turn  have  formed  a  huge  combination  kno^fn 
as  tha  United  States  Chamber  of  Commerce.  This  particular 
organisation  occupies  Its  own  building  in  the  Capital  and  has 
qiUte  a  paid  personnel  on  lu  staff. 

We  have  also  our  Individual  labor  unions  In  all  tha  dtlea  of 
the  United  Statea.  who  In  turn  have  banded  themselves  together 
into  State  federations,  and  finally  Into  one  or  two  huge  natlozal 
organisations.  The  same  U  true  with  the  veteran  group,  tha 
railway  group,  the  banking  group,  and  many  others. 

During  the  past  12  years  we  hava  also  witnessed  tha  oomplc  ta 
swing  of  the  pendulum  on  the  oontroveralal  question  of  prohibi- 
tion or  antlprohlblUon.  It  had  its  beginning  In  the  movement 
cxilmlnatlng  In  an  amendment  to  the  fxindamental  law  of  the  laid 
and  finally  brought  up  to  date  by  a  tremendous  wave  of  oppo- 
sition, from  one  extreme  to  another  Both  groups  have  th>-lr 
leaders,  both  groupe  have  their  paid  lobbyists.  whUe  their  ultlnu  te 
aim  has  been  to  ret\im  men  to  office  who  have  supported  their  o^vm 
legislation  and  retire  men  from  public  office  who  have  conscien- 
tiously refused  to  support  their  cause,  forgetting  entirely  that  tliU 
Oovemment  of  ours  Is  one  to  be  administered  for  all  of  the  people 
and  not  for  a  aelect  class. 

May  I  repeat  once  more,  leet  I  be  mlaquoted  or  misunderstood, 
that  I  firmly  believe  In  the  amendment  to  the  Constitution  tliat 
individuals,  groups  of  Individuals,  or  organised  mlnorltlee  hs.ve 
the  right  to  petition  Congreas  for  the  redress  of  grlevancea.  tut 
that  constitutional  provlaton  does  not  Imply  that  a  remedy  la 
necessary  to  correct  extattaf  eoodltlons  aa  they  probably  aee  thi>m 
at  the  moment.  A  conadanttous  legtelator  wlU  receive  all  petl- 
tlona  and  will  judge  them  on  their  Bartta,  but  will  use  his  am 
judgment  m  his  deUberatlon  and  final  decision.  When  he  d<iea 
not  do  that,  he  U  In  effect  tLpptmhng  to  class  as  opposed  to  miiss 
legislation. 

It  u  not  my  purpose  to  single  out  any  minority  at  this  piu-- 
tlcular  time,  but  the  most  glar^  example  of  what  can  and  often 
does  happen,  when  Irresponsible  leaders  of  weU-meanlng  ln<ll- 
rlduals  and  groupa  oootrol  the  situation,  because  of  glib  tongues, 
and  their  own  danagoguery  in  order  to  hold  their  own  Joas' 
Never  In  the  past  century  have  we  witnessed  such  a  oomph'te 
collapse  of  an  insUtutlon  that  was  brought  Into  existence  by 
those,  who  knew  very  little  about  It.  I  have  reference  to  the 
ereaUon  of  the  PMeral  Farm  Board.  It  has  always  been  ccn- 
stdered  fundamental  economlca  that  the  proaparlty  of  a  nation 
mtist  have  Ita  origin  In  the  aoll  of  the  country.  With  that  af  a 
foundation,  our  poUUcal  leaden  accepted  the  theory  promul- 
gated by  thoee  who  claimed  to  be  speiaklng  for  the  large  body 
of  agrlcultinists  In  this  country,  and  the  result  Is  well  known  to 
all  of  us.  In  the  face  of  anonnmic  disaster,  and,  had  It  been 
•PP"^  «>  •vary  other  major  mdostry  in  this  country,  in  the 
face  cf  awoaoiiilc  collapae  of  <nxr  prsaent-dar  civilisation,  the 
OovanmaaC  made  what  amounted  to  an  outright  gift  of  9900  - 
000.000  to  the  Pysderal  Farm  Board,  practically  controlled  by  one 
man.  with  the  command:  StabUlae  the  price  of  the  product  of 
the  farm  I    Thereupon  the  great  adventure  began. 

An  attempt  was  mads  to  bring  Into  being  something  that  would 
actuaUy  disprove  the  economic  theory  of  the  law  of  supply  and 
demand.  Repeated  wamlnga  were  not  heeded.  The  rasxilt  was 
soon  to  show  Ita  ugly  face  to  the  taxpayers  of  this  country.  Tha 
manlpulatlcMo  of  that  board  were  nothing  more  nor  less  than 
open  markat  ^Moolatlon  by  the  Oovamment  itaelf.  cailng  as  a 
basis  of  fact  that  If  a  certain  amount  of  surplua  products  per- 
™"**J  ««)>•  JTOwn  by  divine  Frovtdenoe,  were  temporarliy  re- 
moved from  the  market,  not  given  away  or  destrtxyed.  there  wotxld 
be  an  inevitable  rise  In  the  price  of  the  balance  of  the  product. 
One-half  bUlion  doUars  was  to  reprossnt  a  revolving  fund  which 
would  be  returned  to  the  United  Stataa  Tiaaaury  after  all  p\ir- 
ehaaea  ^jurplua  farm  product*  had  baan  reaold  to  the  consumer 
?r^^*J^^^^  **  '•"■  '  ▼•nture  the  assirUon  that  tf  the  books 
of  that  eosUy  and  Ignoble  experloMnt  ware  audited  to-ntght  the 

^^V!^  ^Sl^J^nZ^  find  that  ha  had  to  aaauma  a  looTof  not 
was  than  1300.000.000. 

As  Mr.  Bacx  ao  apUy  stataa.  "The  founders  of  this  RepubUo 
wagada  7-yaar  war  in  protcat  against  a  2-penny  tax  on  a  pound  of 
^—jif^^am  It  involved  a  principle.  The  Americans  of  this  gan- 
araOoB  are  apathetic  when  UteraUy  bUllons  of  dollars  are  taken 
from  the  Public  Treasury  for  the  benefit  of  special  dasaes  or  aec- 

S^,Sni?!!J^  ^^  *^1^*'  i^  apprecutlon  of  the  prlndplo 
ihvolvad  or  ara  too  Indolant  to  flght  for  theae  prtndplaa.''^ 
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Thla  la  but  one  fllustrattea  cf  naay  that  eeuM  ba  oltad.    I 

shall  not  take  the  time  to  enxunsrata  theaa.  bacauae  X  do  want 
to  call  to  your  attention  the  fact  that  these  mhiorltlea  with  tha 
assistance  of  their  friends  In  the  councils  of  our  Nation  have  per- 
mitted the  growth  of  bureaucracy  that  Is  *rr*'""g  If  anyone 
In  my  audience  would  care  to  make  a  reeearch  Into  the  cost  of  all 
governn^nt  In  this  country,  he  would  be  astounded  to  find  that 

Erobably  not  less  than  10,000,000  people  are  employed  In  either 
3e  Federal,  State,  county,  township,  or  dty  goveramenta.  This 
Is  approximately  one-twelfth  of  tha  entire  peculation  of  the 
United  Statee.  I  believe  that  you  will  agrsa  with  me  that  If  the 
next  generation  wUl  have  saddled  upon  Its^  In  feomatrlc  propor- 
tion or  even  arithmetical  proportion  the  number  of  employees 
that  the  preeent  generation  has  In  Its  govamment  you  will  readily 
oome  to  the  oondusion  that  bureaaoraoj.  bora  of  mlnorltlea,  is 
the  greateat  manace  to  tha  wi^ara  of  tha  Nation. 

Just  how  did  these  bureaus*  come  Into  exi stance?  Why  hava 
they  been  able  to  force  themstfves  upon  the  Amerlean  people?  I 
can  think  of  no  other  way  properly  to  portray  tha  growth  of 
bureaucracy  than  by  redtlng  to  you  a  alory,  and  I  am  Indebted  to 
Repreeentatlve  Bsck  for  It: 

"  Consider  the  birth,  growth — but  never  tha  daath— of  a  Federal 
bureau  by  an  imaginary  illustration.  To  aelaek  a  ftetttlouB  example 
la  dUBeult.  for  tha  150  bureaus  now  ailsting  almoat  cover  the  1U9 
of  man  frooi  hla  cradle  to  hla  grave.  Hi^niily  tha  final  exit  of  Um 
dtlaen  from  this  aoortal  Ufa  glvaa  tha  author  hla  Illustration  for. 
as  far  as  we  know,  there  is  yet  no  mortlelan's  bureau  in  any  Fed- 
eral department.  How  this  escaped  tha  attentlan  of  the  bureau- 
cracy le  a  mystery.  It  seems  obvious  that  If  the  Vederml  Oovem- 
ment must  supervise  the  manner  of  Mrth.  the  conduct  of  Ufe,  and 
the  maintenance  of  health.  It  ahooM  also  glva  Ita  paternal  care  to 
the  final  exit  of  the  overgovamad  eltlaen.  Only  tha  hint  Is  neoea- 
sary,  and  should  this  attract  tha  attention  In  the  exalted  heights 
of  bureaucracy,  a  mortldan's  bureau  may  aoon  ba  flourlahlng. 
presumably  In  the  mushroom-grown  Departinsnt  of  Agriculture. 

"  The  bureau  will  begin  Ita  mortuary  actlvltlea  In  thla  fashion: 
Some  ambltloua.  but  none  too  busy,  mortlcfan.  wtll  feel  that  his 
andant  and  honomble  profcsalon  haa  baan  nefl^aoted.  Perhape  he 
will  have  aided  some  Congressman  or  Sanator  In  the  final  rlwa  of 
a  relative  and  gained  his  good  will  by  his  professional  sympathy. 
He  wUl  suggest  to  the  Congraasman  or  Senator  the  Inexctisable 
omlaalon  of  the  Federal  Government  to  guide  a  dtlaen  In  his  final 
exit  to  the  grave.  The  Oongreseman — possibly  a  member  of  tha 
all-powotul  Committee  on  Appropriations — will  Inaert  a  modest 
Item  In  the  next  deficiency  bill  for  an  appropriation  of  $35,000  to 
study  the  subject  of  sanitary  Intennanta.  While  the  ordinary  rule 
of  the  Government  la  to  appoint  to  the  head  of  each  dqiartment 
and  bureau  some  one  who  knows  little  or  nothing  of  Its  work,  yet 
gratitude  for  the  opportunity  to  create  a  new  bureau  win  eecure 
for  the  mortldan  the  appointment. 

"  The  bureau  begins  by  the  mortldan — now  called  United  States 
chief  mortician — appointing  a  first  and  second  assistant  chief  mor- 
tician and  a  eecretair  for  each  of  those  axaltad  tunctlonartes.  and 
at  least  three  stenographers  and  a  iiiiMsmifliii 

"  The  problem  now  Is  to  Justify  the  creation  of  the  bureau. 
Thla  requires  oon^derable  tnganulty.  A  sdantlst  Is  selected  to 
study  the  process  of  putrefaction  and  a  half  doaen  historians 
are  dispatched  to  foreign  lands  to  make  a  study  of  Egyptian 
embalming,  the  Btruacan  methods  of  burial,  and  the  Roman 
methods  of  cremation.  The  possibility  of  sudi  mortuary  In- 
qulriaa  gradually  widens  and  soon  a  sertae  of  monographs  are  is- 
sued by  the  Public  Printer  and  find  their  grave  In  the  oflloe  of 
the  Superintendent  of  Documents.  Than  a  aetentlst  is  employed 
to  study  the  kinds  of  wood  that  may  ba  used  m  tha  construction 
of  coffins  and  the  beat  stone  for  use  In  oemetarlaa. 

"  Fearful  that  the  Statea  are  Inoompetant  to  control  tha  methods 
of  burial,  the  bureau,  now  costing  •900,000  a  year,  procurea  Fad- 
aral-ald  subsidies  whereby  each  State  racalvaa  a  grant  of  money. 
If  It  will  match  it  In  amount  and  anhjact  Ita  <««n«H!i»  laws  to  the 
Federal  mortuary  bureau. 

"Then  the  chief  mortician — owoUan  with  prtde  of  oOoa— em- 
ploys the  radio  for  a  ao-mlnuta  natton-wlda  bread  east,  in  which 
after  some  orchestral  mtiaie  the  chief  mortldan  In  tha  tonea  of  the 
best  bedtime  story  taller  imploras  the  pac^  of  the  United  Statea 
to  enlist  In  the  great  crusade,  whose  slogan  la:  More  and  better 
funerals.  If  eventually,  why  not  now? 

"  Bach  year  the  approprutloos  grow,  and  each  fear  the  activities 
of  the  bureau  expand.  Tha  GhUdran'a  Bureau,  watehhig  the 
anttance  of  Ufa.  grows  Jaaloue  at  tha  aipanaioei  of  a  bureau  which 
concerns  itself  with  life's  exit,  and  a  desperate  activity  is  waged 
by  the  Children's  Bureau  to  convince  Congraae  and  the  people 
that  the  entrance  Into  Ufe  la  more  InqMrtant  than  the  cadt. 

"All  thle  seems  both  fanciful  and  rldlculoua.  but  It  le  a  faithful 
picture  of  the  ganeais  and  growth  of  many  Federal  bureaus, 
whose  great  mission  and  constant  acttrlty  is  to  maka  businese 
for  themselves,  secure  langw  approprlatlana,  and  persuade  by 
printed  pafea  and  radio  '  ballyhoo '  aa  iMMlaiail  paopla  that  tha 
expense  is  Justified.    Thaaa  bureaus  navar  dla." 

Possiblv  you  wlU  think  that  I  hava  palntad  quite  a  aordld  pic- 
ture, and  you  wiU  naCuraUy  aak.  Is  thara  no  remady  for  or  rtflaf 
from  thla  deptoralfia  atata  of  affatta?  My  aiwtii  le  that  the  caaa 
la  not  hopeleae.  b«t  with  equally  frank  admooftlooi  that  ualeae 
corrective  oaeasuree  are  devlaed  aoon  repraeentatlva  government  te 
doomed.    It  Is  already  In  imnUnant  dMiger. 

The  citizens  of  this  Republic  must  awaken  to  their  responaiblU- 
tlee,  and  they  are  grave.    Badloal  lagtihrtlop  la  unthinkable,  for  tt 


la  deatruetlva.  Both  dtlaana  and  togUdators  must  keep  their  fleet 
on  the  ground  and  thetr  minds  on  their  bualneae  and  labor  for 
aome  sane  and  progteaalva  legUIattan  which  Is  oonstnicttva. 

I  reiterate,  we  must  return  to  fundamentala,  and  the  tint  la  that 
our  Govenunent  was  formed  for  the  purpose  of  governing  all  tha 
people  at  ttia  same  time.  Tbim  ImpUea  that  leglalation  muat  ba 
enacted  for  the  mawaee  and  not  the  daases.  Federal  maney8»  all 
cf  whidi  are  derived  through  taxation,  miiat  be  apent  for  the  gan- 
eral  welfare  of  aU  of  the  paopla  and  not  only  a  part  of  tha  paopla. 
Bmergendea  auch  as  the  present  ara  bound  to  arlae.  but  aa  a  gen- 
eral poUcy  tills  fundamental  prinohda  must  not  be  transgreaeed. 

This  can  be  aooompUahed  by  uie  pecq;ila  tfaemaalvaa  taking  a 
profound  and  aerlous  Interest  In  ttiah>  Ctovwnmant.  Oongraaa 
should  not  alone  be  blamad  for  all  of  our  worrlea.  The  paopla 
should  assume  their  share  ot  reaponslbUltlaa  aa  eltlaans,  for  thay 
are  the  backbone  of  the  Nation.  When  they  In  no  uncertain  tarma 
and  without  petty  bias  and  prejudice  demand  Federal  and  not 
local  leglalation  a  diumga  wiU  ba  fortheoiBlng.  but  bo  aooner. 

Qur  problem  Is  how  to  overcome  the  extrema  aaUWmaaa  of 
orl^mlzed  ninoritles  and  their  daelre  for  more  ^"»»f'****  power 
and  more  poUtlcal  preferment.  "Lest  w«  forget,**  why  not.  In 
theee  dark  and  dreary  daya.  Invoke  tha  power  of  prayer  and  aik  a 
beneficent  God  to  guide  our  paths  and  protect  vm  from  lalquttous 
and  pernicious  Influences? 
In  the  words  of  tha  poet — 
"  God  give  VM  ment    A  tlma  Itka  this  damands 

Strong  minds,  great  hearta.  true  faith,  and  ready  hands; 

Men  whom  tha  luat  of  ofloa  dooa  not  kill: 

Men  whom  tha  spoils  of  oOoa  can  not  buy; 

Men  who  poseeee  opinions  and  a  will: 

Men  who  have  honor,  men  who  vUl  not  Ua; 

Men  who  can  stand  before  a  demagogue 

And  damn  his  treacherous  flatterlee  without  wlnklBCl 

TaU  men,  stm-erowned,  who  Uva  above  the  fog 

In  pubUc  duty,  and  in  private  thinking: 

For  while  the  rabMe,  with  their  thumb-worn  irnafla. 

Their  large  profeaaioos  and  their  uttle  deeds. 

Mingle  in  selfish  strife,  to.  Freedom  wa^iM. 

Wxotxg  rulae  the  land,  and  waiting  Justice  aleepal " 

RUCISSIOIT  TO  A1MMKB88   TBS  HOD8I 

Mr.  McFADDEN.  ICr.  Speafcer,  I  adc  imanimoos  ooomdI 
to  address  the  house  for  one  hour. 

Mr.  COLLINS.  Mr.  Speaker.  I  shaU  have  to  object  to 
that  request. 

Mr.  McFADDEN.  Mr.  l^peaker,  I  hope  the  gentleman 
win  not  object.    It  Is  a  matter  of  conslderalde  importance. 

The  SPEAKER.  Is  there  cAiectioQ  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr.  BABBOCFR.    Mr.  Speaker.  I  object 

QCTSnOH   or   PIZVZLKUI 

Mr.  McFADDEN.  BCr.  Speaker.  I  rlae  to  a  qnestfon  of 
constitutional  privilege. 

■me  SFEAKJSU.    The  gentleman  will  state  it. 

Mr.  McFADDEN.    Mr.  ^;>eaker,  on  December  IS, 

Mr.  LUCE.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gmtleman  win  state  it. 

Mr.  LUCE.    Mr.  Speaker,  the  raising  ot  a 
constitutional  privilege  smst  be  preceded  by  a  reiolutiop 
motion. 

The  SPEAKER.  As  the  Chair  understands  it,  the  geotle- 
man  is  stating  his  constitutianal  question.  Has  the  gentle- 
man a  leeolutiop? 

Mr.  McFADDEIN.  I  am  trying  to  communicate  to  tk» 
House  what  I  propose  to  do  here,  Mr.  l^jeaker. 

Mr.  LUCE.    I  insist  on  the  point  of  order,  Mr.  Speaker. 

llie  SPEAKER.  Ttie  rules  of  the  House  provide  that  tiM 
gentleman  must  send  a  resolution  to  the  Clerks  desk  in 
raising  a  question  of  constttational  privilege. 

Mr.  McFADDBN.  If  the  Speaker  will  pamtt,  X  m  at- 
tempting  to  make  a  privileged  statement  to  the  House,  and 
I  beUeve  I  am  wittiin  my  rlglitB  in  doing  this. 

The  SPEAKER,  m  order  for  the  gBntleman  to  have  the 
right  to  make  such  a  ■tstmiint  to  the  Hoose,  he  OBiist  ssad 
a  resolution  to  the  Clerk's  desk  and  have  It  read,  on  wbleh 
the  House  may  then  act  The  •entteman  voold  then  hsve 
one  hour  in  whkOx  to  address  the  Hbasa.  if  ha  mMHlHl  * 
question  of  constitntiflnal  privilege.  That  is  tte  only  way 
the  gentleman  can  obtain  the  floor. 

Mr.  MdFAJDDBL  Ifr.  flpeakig,  X  bettsve  under  the  nilM 
I  am  entitled  to  make  a  sfatimwtit. 

Hm  SPEAKER,  ypt  prior  to  ths  snfcmlsrtiiiu  ef  a  nm- 
yat44?n. 
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Ur.  McFADDEN.  If  the  Speaker  will  pardon  me,  I  have 
not  offered  a  resolution.  I  rise  to  a  question  of  constitutional 
privilege,  and  I  believe  I  have  the  right  to  communicate  to 


man  can  not  get  the  floor  under  the  proposition  he  has 
presented  at  the  present  time  unless  he  sends  up  a  resolution 
or  motion. 
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It  is  legislation,  Mr.  Chairman,  unauthariasd  on  an  aiipro- 
priatlon  bill  and  subject  to  a  point  of  order,  for  the  organic 

a/^t  rreatinff   thf>  War  T)enartin(>nt  dnfis   ne%t  Riit.YtnriigR  anv 


of  the  Committee  on  Printing,  on  page  S.  after  line  VI,  I 
move  to  amend  by  inserting  as  a  title  the  words  "  printing 
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Ur.  McFAODEN.  If  th«  Speaker  will  iMutlon  me.  I  have 
not  offered  a  reaolutton.  I  rise  to  a  question  of  constitutional 
pttwikm,  and  I  bellev*  I  have  the  right  to  communicate  to 
the  Rouse  a  constitutional  prlvilece. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  If  the  Integrity  of  the  gentleman  has  been  impugned  In 
any  way  by  anyone,  this  would  give  him  a  constitutional 
prtvtlege.  and  he  has  the  right  to  rise  to  that  privilege  and 
state  It  without  offering  a  resolution. 

The  SPEAKER.  That  Is  true  of  a  question  of  personal 
privilege,  but  the  gentleman  rises  to  a  question  of  constitu- 
tional privilege.  This  can  only  be  done,  as  the  Chair  under- 
stands It.  by  the  presentation  of  a  resolution  upon  which 
the  constitutional  queatlon  Is  based.  A  mere  statement  by 
the  gentleman  does  not  comply  with  the  rules  of  the  Hoiise. 
If  the  gentleman  has  no  resolution  Involving  a  constitutional 
question,  the  Chair  thinks  he  Is  not  entitled  to  recognition. 

Mr.  McFADDEN.  May  I  point  out.  Mr.  Speaker,  that  Im- 
peachment proceedings  are  brought  by  other  ways  than 
formal  whereases.  It  has  been  done  at  times  by  a  memorial. 
I  insist.  Ml.  Speaker.  I  am  within  my  rights  In  communicat- 
ing mj  statement  to  the  House  of  Representatives. 

The  SPEAKER.  The  Chair  wants  to  give  the  gentleman 
all  the  privileges  he  Is  entitled  to  under  the  riiles  of  the 
House,  hut  at  the  same  time  it  U  the  duty  of  the  Chair  to 
maintain  the  rules,  and  it  Is  the  Impression  of  the  Chair 
from  observation  during  the  last  20  years  that  whenever  a 
Member  states  a  question  of  constitutional  privilege  It  must 
be  done  In  the  form  of  a  resolution.  If  a  Member  raises  a 
question  of  personal  privilege,  the  Member  may  then  state 
the  question  of  personal  privilege  and  Is  entitled  to  an  hour. 
Questions  of  personal  privilege  are  on  a  different  footing 
from  a  constitutional  question  of  privilege. 

Mr.  McFADDEN.  Mr.  Speaker.  I  am  still  of  the  opinion 
that  I  am  within  my  consUtuUonal  rights  and  am  enUtled 
to  communicate  a  statement  to  the  House  of  Representatives. 

The  SPEAKER.  The  Parliamentarian  has  Just  called  the 
attention  of  the  Chair  to  a  decision  by  Speaker  Longworth, 
of  February  1«.  1929  (70th  Cong..  2d  sess..  Racoan.  p.  3602), 
in  which  he  says: 

Xa  prawnUng  a  question  of  tb«  prtnieg*  of  th«  Houm  •  Umn- 
b*r.  in  th«  flrtt  instance,  must  present  a  motion  or  reeolutlon. 
Of  ootiTM.  tills  rule  does  not  apply  to  a  Member  rlalng  to  a  aueetloo 
of  personal  prlvUege. 

This  is  a  decision  of  Speaker  Longwtnth.  rendered  in  1929. 
which  is  on  all  fours  with  this  situation.  The  gentleman  is 
»<>t  presenting  a  question  of  personal  privilege  but  a  question 
of  constitutional  privilege;  and.  In  the  instance  referred  to. 
followmg  a  number  of  precedents,  it  was  held  that  the  Mem- 
ber must  present  a  resolution  In  the  first  Instance  on  which 
to  base  his  statement  to  the  House,  and  then  would  be 
entitled  to  one  hour. 

Mr.  McFADDEN.  Mr.  Speaker.  I  again  call  attention  to 
the  fact  that  Impeachments  may  be  brought  by  memorials 
and  by  other  methods  than  that  which  has  been  sUted  in 
the  dedalon  referred  to. 

The  SPEAKER.  When  such  memorials  and  petitions  are 
presented  to  the  House,  they  are  referred  to  the  comr^lttee 
having  Jurisdiction  of  the  particular  subject.  If  a  Member 
of  the  House  bases  his  question  of  privilege  on  a  memorial 
or  petition,  the  memorial  or  petition  must  first  be  reported 
by  the  Clerk,  and  then  the  House  may  take  such  action 
M  It  sees  fit 

Mr.  McFADDEN.  May  not  a  Member  of  the  House,  under 
the  right  given  him  by  the  Constitution,  present  a  communi- 
cation to  the  House  of  Representatives  which  might  later 
result  in  an  Impeachment? 

The  SPEAKER.  If  the  gentleman  has  a  commonieatloD 
of  that  character,  let  him  send  it  to  the  Clerk's  desk  and  the 
Clerk  will  report  It.  Then  the  House  can  take  such  action 
as  It  deems  proper.  The  Chair  wants  to  be  perfecUj  frank: 
and  if  the  gentleman  from  Pennsylvania  Is  undertaking  to 
Address  the  House  for  one  hour,  the  Chair  has  no  objection 
to  that:  but  the  Chair  must  '"fttntsln  the  rules  and  prece- 
dents of  the  House  as  the  Chair  finds  them,  and  the  gentle-  j 


man  can  not  get  the  floor  under  the  proposition  he  has 
presented  at  the  present  time  unless  he  sends  up  a  resolution 
or  motion. 

THX   WAS   DKPAITiaarr   APPIOrtXAXION    MXLL 

Mr.  COLLINS.  Mr.  Speaker.  I  more  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  14199)  making  appropriations  for  the  military  and 
nonmilitary  activities  of  the  War  Department  for  the  fiscal 
year  ending  June  30.  1934,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  Committee  of 
the  Whole  House  on  the  state  of  the  Union  with  Mr.  Diivn 
in  the  chair. 

The  Clerk  read  the  title  of  the  bin. 

Reading  the  bill  for  amendment,  the  Clerk  read  as  follows: 

For  personal  serrlces  in  and  without  the  District  of  Columbia, 
to  be  employed  excluslvelj  in  aas«mbllng.  classifying,  and  Indexing 
the  military  personnel  records  of  the  World  War.  and  for  the  pur- 
chase of  necessary  supplies  and  materials  used  In  such  work. 
•906.394. 

Mr.  STAFFORD.  B«r.  Chairman.  I  move  to  strike  out  the 
last  word.  The  paragraph  under  consideration  provides  a 
substantial  appropriation  involving  one-fifth  of  a  million 
dollars  for  continuance  of  services  In  indexing  the  military 
records  of  the  World  War.  I  know  little  about  the  work 
of  compilation:  but  it  strikes  me  that  here  Is  an  Instance 
where  we  could,  without  using  any  drastic  action  towards 
the  military  defense,  absolutely  suspend  the  work  of  com- 
pilatloD  for  a  year  or  more. 

Mr.  COLLINS.  This  work  is  specifically  authoriied  by 
law — the  act  approved  July  3,  1930.  One  more  appropria- 
tion after  this  one  should  complete  it. 

It  Is  about  a  million-doUar  project,  and  most  of  us  who 
have  to  do  with  the  handling  of  veterans'  claims  consider 
that  this  is  an  essential  work  and  should  be  completed.  The 
only  criticism  that  should  be  made.  It  seems  to  me,  should 
be  directed  against  the  pracUce  that  has  been  indulged  In 
of  adDg  soms  of  tiMse  employees  upon  other  work  in  the 
Adjutant  General's  Office;  but  we  have  remedied  that  so  that 
this  money  will  be  used  exclusively  In  the  compilation  of 
the  records. 

Mr.  STAFFORD.  The  gentleman  thlnka  this  work  will  be 
completed  In  another  fiscal  year  and  will  not  drag  on  aiKl 
Involve  other  appropriations? 

Mr.  COLLINS.    It  wiU  be  finished  in  another  year. 

Mr.  STAFFORD.  Mr.  Chairman.  I  withdraw  the  pro 
forma  amendment. 

The  Clerk  read  as  follows: 

Ofltee  of  the  Judge  Advocate  General.  SlOS.Ma:  Provtded.  That 
not  to  exceed  sas.117  may  be  used  for  the  employment  of  such 
experts,  at  ratee  of  pay  to  be  flzcd  by  the  Secretary  of  War 
and  other  employees  as  may  be  required  by  the  Judge  Adrocate 
General  of  the  Army  for  the  preparation  of  evidence  for  use  In 
behalf  of  the  OoTermnent  In  claims  or  suits  flled  In  Federal 
courts  on  account  of  alleged  patent  InfrinKementa  and  other 
cause*  and  for  like  services  In  connection  with  other  patent  mat- 
ters and  other  causea.  Including  not  to  exceed  sajSS  for  rmciss 
Mry  traveling  expenasa  in  connection  therewith,  as  authorlase 
by  law. 

Mr.  BLANTON.  Mr.  Chairman.  I  rceenre  a  point  of  order 
to  the  proviso  beginning  In  Une  21.  page  2.  and  ending  in  line 
e.  page  3.  authorizing  the  Navy  to  pay  out  $26,117  for  legal 
experts. 

For  a  number  of  years  I  have  been  contending  continu- 
ally that  all  law  matters  respecUng  this  Government  should 
be  attended  to  by  lawyers  In  the  Department  of  Justice.  It 
would  be  foolish  for  the  War  Department  to  enlarge  iU 
present  legal  esUhlishment  "to  employ  experts  for  the 
preparation  of  evidence  for  use  In  behalf  of  the  Government 
In  suits  filed  In  the  Federal  courts  on  account  of  alleged 
patent  infringements."  What  has  the  War  Department  got 
to  do  with  patent  Infringements  and  preparation  of  legal 
evidence  used  In  the  Federal  courts?  That  Is  a  matter  for 
lawyers  to  handle,  and  It  should  be  done  by  our  lawyers  in 
the  Department  of  Justice.  — wjr«»  m 
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stricken  out  that  was  In  the  bill.  It  would  impound  this  fund, 
amounting  to  some  six  or  seven  hundred  thousand  dollars.  In 
the  Treasury  of  the  United  States,  and  my  amendment  simply 
earmarks  the  fund  as  a  tnist  fund  to  be  held  In  the  Treasury 
of  the  United  States  for  the  comfort  and  welfare  of  the 


to  accept  for  the  committee  the  amendment  offered  by  the 
gentleman  from  Connecticut. 

Ur.  STAFFORD.  As  I  understand  the  statement  of  both 
gentlemen  in  favor  of  the  amendment.  It  is  providing  by 
legislation  for  the  disposition  of  some  fund  over  which  the 
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B  Is  legislation.  Mr.  Chairman,  tmautharixsd  on  an  appro- 
priation bill  and  subject  to  a  point  of  order,  for  the  organic 
act  creating  the  War  Department  does  not  authorixe  any 
such  spending  of  $26,117  for  such  legal  experts. 

Mr.  COUJNS.  The  gentleman  has  reserved  the  point  of 
order? 

Mr.  BLANTON.  Yes;  but  I  am  going  to  make  it.  because 
this  provision  should  come  out  of  the  blU. 

Mr.  COLLINS.  We  manufacture  at  the  Government  arse- 
nals practically  all  of  the  ordnance  that  we  use.  In  the 
manufacture  of  munitions  of  war,  infringements  of  patents 
are  quite  likely  to  occur,  and  do  occur.  It  is  necessary  that 
we  have  persons  particularly  skilled  to  protect  the  Interests 
of  the  Government,  and  these  experts  are  employed  as  and 
when  necessary  to  assist  in  Infringement  suits,  llieir  em- 
ployment should  save  us  money. 

Tlie  gentleman  from  Texas  is  one  of  the  best  Members 
we  have  in  the  House,  and  he  is  always  in  favor  of  saving 
public  money.  I  believe  his  proposal  will  have  an  exact 
opposite  effect  to  what  he  is  seeking  to  accomplish. 

Mr.  BLANTON.  My  friend's  remarks.  Mr.  Chairman,  re- 
mind me  of  letters  that  we  are  getting  from  constituents 
back  home.  Tliey  first  begin  to  eulogise  us  and  then  ask 
for  an  appointment  as  a  postmaster.  [Laiq^ter.]  I  want 
to  call  the  gentleman's  attention  to  the  fact  I  have  presented 
to  the  legislative  Military  Affairs  Committee  of  this  House 
the  names  of  876  lawyers  employed  on  big  im^ftr^^^  in  the 
Veterans'  Bureau— and  many  of  them  know  as  much  about 
law  as  the  House  Office  cat  does.    [Laughter  J 

They  start  in  at  $1,400  or  $1,500  a  year,  and  now  scxne  of 
them  are  drawing  as  much  as  $6,000  and  $7,000  and  $8,000 
a  year.  We  must  stop  that  eternal  building  up  of  legal 
departments  in  every  bureau  of  the  Government.  I  hate  to 
make  such  points  of  order,  but  sometimes  it  is  the  only  way 
to  stop  money  from  being  improperly  expended.  "Hie  gen- 
tleman from  Mississippi  (Mr.  Coixnra]  has  rendered  distinct 
service  to  the  Nation  in  the  hard  work  be  has  done  <m  this 
bill.  The  gentleman  deserves  the  c(»mnendation  of  the 
whole  country,  including  the  officers  of  tte  Oeneral  Staff, 
for  his  hard  work  done  on  this  bill,  and  his  interest  In 
behalf  of  the  people,  but  we  ought  not  to  give  this  War 
Department  authority  for  the  Judge  Advocate  General  to 
spend  $26,117  in  employing  experts  to  do  legal  work  on 
patent  matters,  when  such  legal  work  has  no  ccmnection 
whatever  with  the  War  Department 

Mr.  COLUNB.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  BLANTON.  Certainly;  but  I  shaU  be  compelled  later 
to  make  the  point  of  order. 

Mr.  COLLINS.  I  think  there  is  a  lot  of  mult  in  what  the 
gentleman  Is  urging,  but  I  believe  we  will  completely  dis- 
organize the  work  that  is  being  carried  on  now  if  the  point 
of  order  Is  made  and  sustained  as  to  this  language.  I  think 
the  matter  ought  to  be  studied;  and  if  the  gentleman  will 
withdraw  his  pc^t  of  order,  I  shall  be  glad  to  cooperate  with 
him  in  trying  to  concentrate  the  legal  woi^  of  the  various 
executive  departments  In  the  Department  of  Jtistice  to  the 
greatest  extent  practicable. 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
against  the  proviso  mentioned  carrying  the  $26,117.  It  is 
clearly  legislation  ttnautharlsed  on  an  appropriation  bill  and 
should  be  eliminated. 

Mr.  COUJNS.  Mr.  Chairman.  I  concede  the  point  at 
order. 

Tlie  CHAIRMAN.    The  point  of  order  is  sustained. 

The  Cleiic  read  as  follows: 

For  sUtlonery:  ptirchaee  of  profwlnnsl  and  Klentifle  books, 
law  books,  including  their  eanbange;  booka  of  referenoa.  pam- 
phleta.  penoiUcala.  oewsp^wrs.  maps;  typewrltliig  and  adding  ma- 
chlaee,  and  other  labor-eavlng  devtOM^  «»w<ii»<n«»g  thaix  repair  and 
ayrhange;  furniture  and  repairs  to  ■ama;  oaipeta.  matting,  lino- 
leiun.  filing  eqtUpment.  photo  strnpUes,  towds,  toe.  brooms,  soap, 
sponges;  maintenanea.  repair,  and  opwattoo  at  moiat  trucka  and 
motor  cydes:  freight  and  eipr—i  cbacgas;  sfasst-er  fares,  not  ez- 
oeedlng  $780;  postage  to  Postal  Ualcn  oountriaa;  and  other  abao- 
lutely  neceaeary  expenses,  tnrlwrting  not  to  ezoeed  fTSO  for  travel- 
ing ezpenaea,  $126,000. 

Mr.  COLLINa  Mr.  Chairman.  a$  the  suggeefeion  of  the 
fsnUeman  from  South  r^»^»Hi%a^  [nr.  Bnnmmml,  chairman 


of  the  Committee  tm  Printing,  on  page  6.  after  line  IT,  X 
move  to  amend  by  inserting  as  a  title  the  words  **  printbig 
and  binding." 

Hie  CHAIRMAN.    "Hie  derk  wiU  report  the  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Oouuofs:  Page  6,  aftw  line  17,  msart 
as  a  title  the  words  "  |fflntmg  and  binding." 

TTie  CHAIRMAN.    The  question  is  on  agreeing  to  ttie 

amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

For  eq>enae8  of  the  Army  War  OoUege.  being  for  the  purrbsss 
of  the  neoeasary  special  stationery;  textbooks,  books  of  referenoe, 
aeientlflc  and  profeaeional  papers,  xnemprnptrm,  and  perlodleals; 
mape;  police  utensUs;  employment  of  temporary,  technical,  or 
clal  services,  and  expenses  of  special  lecturers:  for  the  pay  of 
ployeee  (not  to  exceed  $00.008) ;  and  for  aU  other  abaolutely 
saiy  expenses.  $034)37:  Provided,  That  no  approfwlaUon  contained 
In  this  act  shall  be  increaaed  by  transfer  from  another  apprapKla- 
tlon  in  consequence  of  section  817  of  Part  n  of  the  leglalatlve 
apprcq;>rlatlon  act.  fiscal  year  10S3.  as  continued  by  section  4  of. 
the  Treasury  and  Post  CMBoe  Departmento  appropriation  act.  fiscal 
year  1834,  for  the  purpoeea  of  making  a  larger  amount  avaUabta 
for  or  on  account  of  peraonal  anvloas  or  for  inoraaslag  a  llmlta- 
tlon  on  any  appropriation. 

Mr.  G06S.    Mr.  Chairman,  I  reserve  the  point  of  order 

for  the  purpose  of  asking  the  gentleman  why  he  feels  It  is 
necessary  to  put  this  limitation  on  the  hill  in  reference  to 
increasing  the  limitations,  when  the  economy  act,  section 
317,  allows  a  12  per  cent  Interdepartmental  transfer. 

Mr.  COLLINS.  Mr.  Chairman,  the  reason  is  that  the 
same  provision  was  put  into  the  agricultural  appropriation 
bill,  and  we  feel,  in  the  interest  of  uniformity,  that  it  ought 
to  go  on  this  bilL 

Mr.  GOSS.  Is  it  gctog  to  be  carried  on  aU  anuDpriatioa 
bills? 

Mr.  COLLINS.    That  is  my  understanding. 

Mr.  QOSS.    I  withdraw  the  ptdnt  of  order. 

The  Clerk  read  as  foUom: 

wsLvass  or  xhubro  w 

For  the  equipment  and  conduct  of  sehool.  reading,  tondi.  and 
amusement  roonvs,  servloe  dubs,  chapeia,  gjmnaatams.  and 
librariea,  including  peKlodleals  and  other  pid>Ucatlon8  and  sub- 
scriptions for  new^Mipers.  salaries  and  travel  of  ctvlllaBS  aaai^ofad 
in  the  hostess  imd  library  aervloes.  tranqxvtatioi  of  books  and 
equipment  for  these  services,  rental  of  films,  purrhase  of  SUdss  for 
and  making  repairs  to  moving-picture  outfits,  and  for  standar  and 
other  recreational  purposes  at  training  and  moblUaattaa  caaps 
now  established  or  which  may  be  hereafter  eatabllshed.  and  ttavd 
(not  to  exceed  $825),  $06,778:  Provided.  That  the  Secretary  of  Wa 
shaU  dq^oslt  in  the  Trearary  of  the  United  States 
recelpto  the  balancaa  on  Au&uary  IS,  last,  to  ttie  eredtt  of 
funds  entitled  "  Other  funda ' 


Mr.  OOBS.    Mr.  Chairman,  I  offer  the  following 
ment.  which  I  send  to  the  deik. 
The  CSerk  read  as  follows: 


Amendment  offered  by  Mr.  Ooas:  Page  9.  Bne  a,  after  the 
following  the  word  "  Proo<ded.'*  strike  out  the  resaatader  of 
paragraph  and  insert  in  Ueu  one  aa  toUowa:  "Tlkat  tlia 
of  War  ahaU  deposit  in  the  Treasury  of  the  XTaited  States  the 
ances  on  January  12.  1033.  to  the  credit  of  the  funds  eatttlsd 
'Other  funds'  and  'Stars  and  Stripes.'  the  money  ao 
to  be  credited  to  a  fund  to  be  entitled  *  Bea 
which  shall  draw  Interest  at  the  rate  of  S  per  cent  per  ^t^^^t". 
such  fund.  Including  interest  aocruala.  shall  not  be  sBhtJeet  to 
withdrawal  except  In  time  of  war.  when  It  ahaU  be  avaOsMe  Cor 
e^qienditure  by  the  Secretary  of  War  for  the 
mant,  ooosfort,  Tw>ntent»*"*"*.  and  health  ef  the 
of  the  Military  SBtabllahmenta." 


Mr.  COLLINS.    Mr.  Chairman.  I  accept  the 
ICr.  STAFFORDl    ICr.  Chairman,  I  reserve 

order  untfl  the  gentleman  makes  an  explanattan  of  tte 

of  the  pn^xisaL 
Mr.GOS&    Mr.  Chairman,  referring  to  the  asattsr  of  tt» 

Stars  and  Stripes  in  this  proviso,  qotte  a 

fund  was  raised  during  the  World  War  tram  the 

this  particular  magaihie     Than  li  » 

of  $4«3,t32J0,  and  undsr 

ance  of  $273,40$.   That  is 

funds  fay  various  eompantss 

proflte  made  on  the  magaitwe  Stan  and  BHilpei.    It 

mootef  raised  bar  the 


that 
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The  total  of  theae  obligations,  including  the  $88$.46  held 
on  account  of  National  Guard  organisations,  is  $26,832^:7. 
If  the  proviso  should  be  enacted  it  should  be  modified  to 
permit  the  deduction  of  this  amount  from  the  total  to  be 
turned  into  the  Treasury.    In  any  event,  the  "  Other  funds  " 

was  dertVMl  frnm  nnra.nliiRtinn«  nf  tl^  fIvhHnar  fnn«M(  rfiirlnff 


Mr.  COUilNS.  I  do  not  think  our  hearings  dlsctose  that 
information,  but  I  should  say  offhand  that  it  is  quite  a  con- 
siderate number,  although  possibly  not  as  large  as  at  first 
blush  it  might  seem  to  the  gentleman.  For  instance,  there 
are  a  number  of  officers  with  the  Budget  Bureau.    Then 

thpTP     arti    finmA    An<raiiM<l     vrifVi     ffiA     PanAma     r!&nal       TImi 
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strleken  out  that  was  tn  the  bill,  tt  would  txnpcnmd  this  fund, 
amounting  to  some  six  or  seven  hundred  thotisand  dollars.  In 
the  Treasury  of  the  United  States,  and  my  amendment  simply 
earmarks  the  fund  as  a  trust  fund  to  be  held  in  the  Treasury 
of  Uw  United  States  for  the  comfort  and  welfare  of  the 
*rlHlTi1  men.  should  we  ever  have  another  major  engage- 
ment. There  are  obligations  now  outstanding  against  this 
fund  amounting  to  $26,832^7.  and  the  purpoee  of  my  amend- 
ment is  to  so  earmark  this  that  those  funds  can  not  be  used 
for  purposes  for  which  they  should  not  be  used. 

Mr.  STATPORD.    Mr.  Chairman,  will  the  gentleman  ylield? 

Mr.  006S.     Yes. 

Mr.  STAFFORD.  The  gentleman  Just  stated  that  there 
is  at  the  present  an  obligation  of  $36,832.37  against  this 
fund. 

Mr.  G08S.     Tes. 

Mr.  STAFFORD.  WOl  there  be  anj  recurring  obligations 
In  the  future? 

Mr.  QOS8.  That  is  the  object  of  earmarking  the  fund  in 
the  TreastuT.  so  that  there  can  be  no  money  spent  from  it 
unless  we  have  another  major  engagement,  and  I  will  say 
to  the  gentleman,  that  in  consulting  with  the  chairman  at 
the  subcommittee  on  this  item  he  assured  me  that  he  would 
see  to  it  that  those  obligations  were  taken  care  of  before 
that  fund  is  impounded  as  a  trust  fund. 

Mr.  CXHjUNS.    The  gentleman  Is  correct. 

Mr.  STTAFFORD.  I  am  more  concerned  in  listening  to 
the  amendment  as  to  the  reason  why  this  tnist  fund  which 
will  rsnaln.  we  hope,  for  hundreds  of  years  untouched, 
should  draw  S  per  cent  Interest. 

Mr.  OOSS.  I  will  say  that  there  is  Invested  in  Uberty 
bonds  deposited  in  the  Treasury  of  the  United  8Ut«  at  tbs 
moment  $250,000.  which  is  drawing  interest  at  about  that 
rate.  There  are  other  special  fimds.  There  is  an  item  of 
some  $23,000  on  special  deposit  in  the  Treasury  of  the  United 
States:  and  in  order  to  make  the  whole  thing  uniform  and 
In  order  to  have  all  these  little  special  funds  that  are  cre- 
ated out  of  this  put  in  one  place,  we  are  making  one  large 
trust  fund  for  the  purpose  for  which  this  money  was  Ather 
raised  or  made  during  the  last  World  War. 

Mr.  COLLINS.    WIU  the  gentleman  yield? 

Mr.  OOSS.    I  yield. 

Mr.  COLLINS.  Permit  me  to  say  to  the  gentleman  from 
Wisconsin  CMr.  Stattou)]  that  we  found  there  were  at  least 
two  and  perhaps  more  funds  In  the  War  Department 

Mr.  OOSS.    Oh.  there  are  several. 

Mr.  COLLINS.  That  are  subject  to  expenditure  by  either 
the  Secretasy  of  War  or  some  one  under  him.  Such  ex- 
penditures are  not  subject  to  audit  by  the  General  Ac- 
counting OfBoe.  The  funds  were  Imllt  up  in  the  past,  at 
least  sooas  of  them,  either  directly  or  indirectly,  through  ap- 
propriations for  particular  activities  of  the  Government. 
As  to  these  particular  funds,  we  felt  they  should  be  covered 
tnto  the  Treasury  of  the  United  States  and  if  any  appro- 
priate obligation  should  arise  under  them,  that  it  should 
be  met  by  a  regular  appropriation.  Hence,  the  original 
language  that  is  in  the  bllL 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Con- 
necticut (Mr.  Gosa]  has  expired. 

Mr.  G06S.  Mr.  Chairman.  I  ask  unanimous  consent  that 
I  may  proceed  for  three  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
"Vui  gentleman  from  Connecticut? 

Thfi«  was  no  objection. 

Mr.  COLUN3.  The  gentleman  from  Connecticut  felt  that 
these  funds  should  be  specially  earmarked  as  funds  for  the 
ben^t  of  enlisted  men.  It  was  the  original  intention  of 
the  committee  to  appropriate  a  part  of  these  f  luxls  in  this 
bill  for  that  specific  purpose  and  to  cover  into  the  Treasury 
the  remainder,  but  we  ISnally  decided  to  cover  Into  the 
Treasury  the  entire  amount  of  these  two  funds  entitled 
**  Stars  and  Stripes  "  and  "  Other  funds."  However.  I  see  no 
objection  whatever  to  covering  these  fxmds  into  the  Treasury 
and  having  them  earmarked,  as  proposed  by  *.ht  gentleman 
from  Cofuwciieat.  The  intoest  that  is  provided  for  is 
merely  a  matter  of  hookkiwptng.    For  my  part,  I  am  willing 


to  accept  for  the  ccnnmlttee  the  amendment  (rffered  by  the 
gentleman  from  Connecticut. 

Mr.  STAFFORD.  As  I  understand  the  statement  of  both 
gentlemen  in  favor  of  the  amendment,  it  is  providing  by 
legislation  for  the  disposition  of  some  fund  over  which  the 
Government  to-day  has  no  controL 

Mr.  OOSS.    That  is  true.    They  are  not  all  earmarked- 

Mr.  STAFFORD.    Who  really  owns  these  funds  to-day? 

Mr.  COLLINS.  I  feel  that  the  Government  of  the  United 
States  owns  them  or  at  least  has  an  equity  in  them. 

Mr.  G08S.    They  are  in  charge  of  the  Government. 

Mr.  STAFFORD.  But  are  we  not  here  attempting  to  ap- 
IHTOpriate  money  that  belongs  to  somebody  else? 

Mr.  COLLINS.    No.  indeed. 

Mr.  G088.  No.  I  may  say  that  I  have  taken  this  ui> 
with  the  War  Department,  and  I  find  an  item  for  $25,004 
for  oak-leaf  clusters  that  was  spent.  It  was  money  mad<) 
up  of  company  funds  and  profits  from  the  sale  of  tbi> 
magazine  Stars  and  Stripes  during  the  war. 

Mr.  COLLINS.  All  of  these  funds  originated  directly  or 
indirectly  through  appropriations  made  by  the  Government. 

Mr.  STAFFORD.  I  do  not  know  of  any  Instance  whero 
we  have  transferred  funds  to  the  Treasury,  contingent  upon 
a  hapiwning  that  may  never  occur;  but  there  can  be  no 
harm  come  to  the  Government,  and  although  I  must  say  in 
all  frankness  it  is  a  fanciful  proposal,  I  will  withdraw  the 
point  of  order.  Mr.  Chairman. 

Mr.  G08S.  Mr.  Chairman.  I  ask  unanimous  consent  that 
at  this  point  in  the  Rscoao  I  may  revise  and  extend  my 
remarks  by  inserting  some  comprehensive  explanation  of 
this  particular  item. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  G08S.  These  funds  are  in  the  nature  of  trust  funds. 
The  War  Department  has  found  itself  the  custodian  of  them 
since  the  World  War.  Steps  have  l)een  and  are  being  taken 
for  the  restoration  to  those  legally  or  equitably  entitled  to 
the  same  of  portions  of  the  so-ealled  "  Other  funds."  None 
of  the  Stars  and  Stripes  fund  have  been  disposed  of. 

STAJU  AJA  simtrcB  rvm 

The  Stan  and  Stripes  fund  constitutes  the  profits 
arising  from  the  publication  of  the  Stars  and  Stripes,  a 
service  paper  published  at  the  front  during  the  World  War. 
in  the  interests  of  the  American  fighting  forces.  The  cessa- 
tion of  hostilities  and  the  dlsbandment  of  the  fighting  forces 
have  left  this  fund  without  any  specific  corporal  claimant. 
Since  the  fund  was  derived  from  the  fighting  forces  or  from 
contributions  made  solely  for  their  benefit,  a  question  may 
well  be  raised  as  to  the  propriety  of  turning  the  balance 
in  to  the  general  fimd  of  the  Treasury. 

**  OTHn   FUHDS  * 

These  are  derived  from  the  funds  of  companies  and  other 
organizations  engaged  In  the  World  War.  The  portions  of 
these  company  funds  representing  ration  savings  were 
turned  in  to  the  Treasury  a  number  of  years  ago.  Accord- 
ingly, the  remaining  funds  have  l>een  given  the  title  "  Other 
f;mds."  The  porUons  of  these  funds  belonging  to  National 
Guard  orgaiuzatlons  have  been  repaid  to  such  organization 
or  their  successors  so  far  as  their  title  thereto  could  be  estab- 
lished. Funds  pertaining  to  other  National  Guard  organi- 
sations have,  under  authority  of  pubUc  resolution  of  March 
8,  1927.  been  turned  over  to  the  governors  of  States  as  trus- 
tees as  rapidly  as  the  necessary  authorizing  legislation  was 
enacted  by  the  respective  State  legislatures.  There  yet  re- 
mains, as  a  part  of  "  Other  funds."  the  sum  of  $888.46  re- 
maining to  be  thus  distributed  on  behalf  of  National  Guard 
organizations.  For  the  remainder  of  "  Other  fimds "  no 
specific  equitable  owner  can  be  Identified.  The  fimd  has 
been  held  as  available  for  expenditure  in  exceptional  cases 
mainly  for  the  benefit  of  the  enlisted  forces.  As  against  the 
balance  now  standing  to  the  credit  of  this  fund,  there  are 
at  s>resent  the  following  outstanding  obligations: 
For   the  procurement  of  oak-leaf  elustcn  aad  silver 

_•'*'* — $25.  oia.  M 

For  educational  end  reereatlooal  equipment  on  trene- 

porto j,i_  j3 
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gentleman  from  SMitb  r^»-*>Mi*ft  [Mr. 


I],  Glulnnaa  |  maofif  mlaed  fey  tht 


S  tb»  iravjw  te 
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The  total  of  these  obligatioas.  Including  the  $888.46  held 
on  account  of  National  Guard  organlsatjons,  is  $26,832.27. 
If  the  proviso  should  be  enacted  it  should  be  modified  to 
permit  the  deduction  of  this  amount  from  the  total  to  be 
turned  into  the  Treasury.  In  any  event,  the  "  Oth^  funds  " 
was  derived  from  organisations  of  the  fighting  forces  during 
the  World  War,  and  it  may  be  doubted  that  the  dlsband- 
ment of  the  organizations  which  accumulated  the  funds  is 
suffldent  ground  for  now  disregarding  the  sacred  sentiment 
which  has  caused  the  department  to  preserve  it  s^;>arate 
from  other  funds. 

The  following  indicates  the  present  financial  status  of 
these  funds: 

"Stare  and  Stripe*  fund"  balaaoe,  bskl  ta  aptttM 

deposit  account  in  the  U.  8.  Treasury $483. 032. 90 


"Other  funda,"  total  balance .« 

Outstanding  obllgattona: 

Held  for  paymetit  to  and  on  behalf  of 

National  Quard  organ laattooa tn8.4S 

Oak-leal  clustera  and  silver  stan 26.013.50 

Sducatlonal     and     recreational    equlp- 

kt  on  trao^mrU §81.93 


399.237.90 


38.  833. 37 


Balance  available ._._«_«> 

In  ^Mdal  depoalt  aceoont  In  the  XJ.  8. 

Tieaemy _ sas,40S.as 

Invested  in  Liberty  bonds  which  are 

depoelted  In  Che  U.  8.  Treasury 300,000.00 


373.  405.  63 


273, 405. 63 

The  CHAHaCAN.    The  questtoo  is  on  the  amendment 
offered  by  the  gentleman  from  Connecticut. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

FtlTAJtCB 
PST,  STC. 

For  pay  of  not  to  exceed  average  of  13.000  eomnlaekmed  oOioerB, 
Including  all  com lalas toned  odioers  of  the  Corpe  of  engineers, 
$38,871,420:  pay  of  officers.  National  Guard.  $100;  pay  of  warrant 
offlcers.  SI. 450.800:  aviation  Increase  to  eommlMlaned  and  warrant 
officers  of  the  Army,  not  to  esoaed  S1,0O8,O88:  a«ld<ttonal  pay  to 
oOoers  for  length  ef  service.  87^40,760;  jiay  of  enlisted  men  of 
the  Une  and  staff,  not  including  the  PhlUnilns  Scouts.  $61X7.- 
831;  pay  of  enlisted  men  of  National  Guard.  $100;  aviation  In- 
crease to  enlisted  msn  of  the  Army,  $688,379;  pay  of  enlisted  men 
of  the  PhUlppine  Scouts.  81.050,446;  additional  pay  for  length  of 
•erylce  to  enlisted  men.  $3,667,173;  pay  of  the  ofltoers  on  the 
retired  list,  88,563,492:  Increased  pay  to  retired  offloers  on  active 
duty,  83.148;  pay  of  retired  enllsled  men.  818.8n,341;  pay  of  re- 
tired pay  clerks,  $1^548;  pay  not  toezoeed  80  elvll-servlce  mes- 
aengers  at  81,300  each  at  headqiiarten  of  the  several  Territorial 
departments,  corps  areas.  Army  and  corps  headquarters.  Terri- 
torial districts,  tactical  divisions,  and  brlgadea,  service  schools, 
camps,  and  ports  at  embarkatloti  and  d^Murkatton,  866.000;  pay 
and  allowanoee  of  contract  surgeona.  847,238:  pay  of  nurses,  1781.- 
073:  pay  of  horpltal  matrona,  8600;  rental  allowanoee.  Including 
allowances  for  quarters  for  enlisted  men  on  duty  where  public 
qttarters  are  not  available,  85.656,180;  sabelstenee  allowanees, 
85.056,751:  Interest  on  soldiers'  deposits,  880.000;  pa3rmeat  of  ex- 
change by  officers  serving  In  foaalgn  countrlaa,  and  when  spe- 
cially authorized  by  the  Secretary  of  War.  by  oflleers  disbursing 
funds  pertaining  to  the  War  Department,  when  serving  In  Alaska, 
and  all  foreign  money  received  shall  be  Purged  to  and  paid  out 
by  dlsbiUBlng  offloem  of  the  Army  at  the  legal  valuation  fixed  by 
the  Secretary  of  the  Treasury.  8100;  In  aU,  8138.450327.  less 
8285,000  to  be  supplied  by  the  Secretary  of  War  for  this  purpose 
from  funds  received  diirlng  the  llaeal  year  1934  from  thepurchase 
by  enlisted  men  of  the  Army  of  their  discharges,  813d.165,827; 
and  the  money  herein  appropriated  for  "  Pay.  eto..  of  the  Army  " 
shall  be  accounted  for  as  one  fund:  Prtmtded,  That  no  part  of 
this  appropriation  shall  be  available  to  pay  any  oflleer  detailed 
as  a  mUltary  aide  to  any  clvU  oOoer  of  the  United  States  out- 
aide  of  the  War  Department  exoq»t  the  President:  Provided  fur- 
ther. That  no  appropriation  contained  In  this  act  shall  be  avail- 
able for  or  on  aooonnt  of  the  malntenanoe  of  mors  than  33 
mUltary  attach^:  Provided  further,  lliat  no  appropriation  con- 
tained In  this  act  shall  be  available  tar  or  on  aeoount  of  the 
maintenance  of  more  than  83  bands:  Provided  further.  That  dur- 
ing the  fiscal  year  ending  June  80,  1834,  no  oOoer  of  the  Army 
■hall  be  entitled  to  receive  an  addition  to  his  pay  in  oonaequenoe 
of  the  provisions  of  the  act  approved  May  11.  1908  (U.  &  C  title 
10.  sec.  808),  or  of  section  1361  of  tlM  Bevlaad  Btotutea  (U.  S.  C. 
tlUe  10,  sec.  692). 

Mr.  COCHRAN  Of  Missouri.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word.  I  rise  to  ask  the  dudrman  of  the 
sabcommittee  if  be  can  give  as  anir  tnfonnation  as  to  how 
many  offlcers  and  enlisted  men  of  the  Army  are  detailed  to 
service  other  than  miUtary  duty. 


Mr.  COLIJN8.  I  do  sot  think  our  hearings  disclose  that 
information,  but  I  should  say  offhand  that  it  is  quite  a  con- 
siderahle  number,  although  possibly  not  as  large  as  at  first 
blush  it  might  seem  to  the  gentleman.  For  instance,  there 
are  a  number  of  officers  with  the  Budget  Bureau.  Then 
there  are  some  engaged  with  the  Panama  CanaL  The 
Secretary  of  State  has  one  detailed  to  him  as  an  aide,  and 
there  are  others,  I  have  no  dmibt,  scattered  throughout  the 
service.  On  page  71  of  the  hearings  there  is  a  group  listed 
as  "miscellaneous,"  numbering  638. 

Mr.  COCHRAN  of  Missouri.  Well,  that  seems  rather 
large.  Here  are  638  enlisted  men  and  officers  of  the  War 
Department  performing  duty  other  than  that  ^rtiich  they 
should  be  doing! 

Mr.  COLLINS.  These  are  offlcers.  I  did  not  Intend  to 
create  the  impression  that  aU  of  that  number  were  not  en- 
gaged upon  military  duties.  I  should  say  about  10  per  cent 
of  this  number  would  be  approximately  correct. 

Mr.  COCHRAN  of  Missouri.  The  638,  however,  are  offl- 
cers of  the  War  Department  who  should  be  at  Army  posts 
or  doing  military  duty? 

Mr.  COLLINS.  Well,  if  the  gentleman  Is  considering  it 
from  the  standpoint  of  Army  posts.  I  might  say  that  there 
are  slightly  over  4.600  of  the  12,000  offlcers  serving  at  Army 
posts  in  the  United  States,  and  about  2,500  serving  abroad. 
In  other  words,  offlcers  serving  with  troops.  Of  course, 
of  the  remainder  there  are  a  great  many  who  are  doing 
military  work.  For  instance,  we  have  500  or  more  In  the 
War  Department. 

Mr.  COCHRAN  of  MissourL  In  the  deficiency  bUI  for 
either  1921  or  1922  the  Senator  from  Utah.  Mr.  Shoot, 
added  an  amendment  n^ch  gave  the  President  the  power 
to  transfer  offlcers  and  other  personnel  of  the  Army  and 
Navy,  by  Executive  order,  to  other  departments.  The  Pres- 
ident abated,  by  Executive  order,  what  is  called  a  coordi- 
nator. 

He  is  attached  to  the  Bureau  of  the  Budget. 

Mr.  COLLINS.  Those  are  the  ones  to  whom  I  had  refer- 
ence. 

Mr.  COCHRAN  of  Missouri.  We  make  absolutely  no  ap- 
propriation for  the  coordinator.  The  records  of  the  Bcon- 
(Mny  Committee  show  that  he  is  spending  nearly  $300,000  a 
3rear  in  salaries  to  emi^oyees  in  the  Oovemment,  Army  and 
Navy  offlcers  included,  who  are  detailed  to  his  oflloe  to  doing 
identically  the  same  work  that  the  Bureau  of  Effldency  is 
supposed  to  do.  For  some  reas(m  or  other  the  Bureau  of 
EfBciency  is  not  desired  by  the  Bureau  of  the  Budget;  tt 
seems  it  is  not  desired  by  the  President;  hence  they  have  the 
coordinate  to  do  this  work  at  the  expense  at  the  taxpayers. 
One  of  the  two  should  be  eliminated,  either  the  coordinator 
should  be  eliminated  or  the  Bureau  of  Mlclency  should  be 
eliminated.  There  is  no  use  spending  money  for  two  gov- 
ernmental agencies  to  do  the  same  work. 

Mr.  COLLINS.    I  quite  agree  with  the  gentleman  on  that. 

Mr.  COCHRAN  of  Missouri.  I  think  the  best  thing  that 
can  be  done  is  to  repeal  the  amendment  in  the  rtrflcienry 
bill  I  referred  to  and  let  us  appropriate  money  for  a  given 
purpose,  and  require  the  onployees-to  do  the  work  for 
which  the  money  is  apprc^rlated  and  not  have  it  taken 
from  the  Military  and  Naval  Establishments  and  other  gov- 
ernmental agencies. 

Mr.  STAFFORD.  Mr.  Chairman,  win  the  gentleman 
ytekl? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  STAFFORD.  As  the  gentkman  is  chairman  of  the 
Committee  on  Expenditures— — 

BCr.  COCHRAN  of  Missouri  The  Committee  on  Kspendl- 
tores  has  no  Jurisdiction  over  Executive  orders. 

Mr.  STAFFORD.  I  am  describing  the  gentleman  witti  a 
high-sounding  phrase  as  chairman  of  an  Importaiit  oom- 
mlttee  of  this  House.  I  was  toAng  to  ask  the  gentleman  if 
his  eommittee  had  ooosidered  the  Teasihtll^  of  dlscoptiauteg 
the  work  of  that  ornate  bureau  known  as  the  Bureaa  of 
Bffleieney  headed  by  that  great  qpedalist,  Hetbeit  D.  Brown? 

Mr.  COCHRAN  of  Missouri.  I  may  say  to  the  gentleman 
I  introduced  a  bin  to  abolish  the  Bureau  of  Efficiency. 
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holdlnc  hearings  the  bill  was  reported  to  the  House,  but  It 
was  not  adopted.  PersonaUj.  I  prefer  the  Burean  of  Bfll- 
dency  to  the  coordinator,  because  the  bureau  was  created  by 
Ccncrets  while  the  coordinator  results  from  an  Executive 
order.  This  orsanlzatkm  continues  to  grow  year  by  year. 
Oive  the  Director  of  the  Budget,  the  Bureau  of  Efficiency — 
require  every  department  to  give  the  bureau  all  the  Informa- 
tloo  it  seeks,  aiid  you  will  soon  be  able  to  eliminate  many 
useless  activities. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  a  parlia- 
mentary inquiry. 

The  CHAIRMAW.    The  gentleman  win  state  it. 

Mr.  McCLnmc  of  Oklahoma.  Is  it  necessary  that  the 
entire  section  be  read  before  an  amendment  is  offered,  or 
may  an  amendment  be  offered  at  the  end  of  any  paragraph? 

The  CHAIRMAN.    The  bill  Is  being  read  by  paragraphs. 

Mr.  McCLINTIC  of  Oklahoma.  Then  the  Chair  rules  that 
the  entire  paragraph  must  be  read  t>efore  an  amendment 
Is  offered. 

The  CHAIRMAN.    It  must  be  read. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  foDows: 

AnMndment  offered  by  Mr.  licCuimc  of  Oklahoma:  On  pag*  11. 

after  Una  11.  Inwrt  "  Provided  further.  That  after  June  30.  1933, 
Um  pay  of  oOcers  and  warrant  oAcers  In  the  Regular  Army  on  the 
active  list  ahall  be  at  such  rates  as  are  now  or  hereafter  may  be 
authorized  by  law  toes  such  an  amount  as  will  equal  the  percent- 
age rate  wlttihald  or  deducted  from  ttie  pay  of  dvU  employees  of 
the  Oovemment  In  consequence  ot  the  provisions  of  the  dvU  aerr- 
loe  retirement  law  approved  July  3.  IMS.  as  amended." 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  the  gentle- 
man from  Missouri  [Mr.  Cochsam]  has  just  made  reference 
to  the  desires  of  his  committee  to  save  some  money  for 
the  taxpayers.  Tlxe  effect  of  this  amendment  would  be 
to  cause  the  same  reduction  to  be  made  from  the  salaries  of 
Army  officers  that  is  now  made  from  the  salaries  of  other 
employees  of  the  Government  as  far  as  the  retirement  fund 
is  concerned. 

I  do  not  believe  there  Is  a  single  Member  present  who 
would  say  that  there  should  be  an  unjust  discrimination 
against  those  who  are  employed  In  the  other  bureaus  of 
the  Government  who  are  required  to  pay  3Va  per  cent  of 
their  salaries  for  the  purpose  of  creating  a  fund  for  retire- 
ment. This  amendment  simply  puts  those  who  are  in  this 
bureau  of  the  Government  on  the  same  basi&  as  others  who 
are  expecting  to  receive  retirement  pay  after  they  bad  per- 
formed a  certain  length  of  service. 

I  can  not  understand  why  this  action  was  not  taken  years 
api.  I  can  not  understand  why  any  Member  of  Congress 
would  be  willing  to  unjustly  discriminate  against  employees 
in  one  department  in  favor  of  thoee  of  another,  and  for  this 
reason  I  have  offered  an  amendment  whieh  wiD  save  the 
taxpayers  $1,061,000.  No  one  can  complain  about  the  fair- 
ness of  this  proposition.  It  is  just  and  right.  It  simply 
puts  those  who  are  in  this  bureau  on  the  same  basis  as  those 
who  art  in  the  other  bureaus:  and  I  sincerely  hope  we  wlU 
save  this  amount  of  money  for  the  taxpayers.  I  have  never 
heard  a  single  complaint  against  the  merits  of  the  proposi- 
tkan  oowred  by  my  amendment. 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  wlU  the  gentleman 
jrleW? 

ilr.  McCUNTTC  of  Oklahoma,    I  yield. 

Mr.  HTTJ.  of  Alabama.  The  gentleman  Is  a  member  of 
the  Committee  on  Naval  Affairs.  I  suppose  he  would  like  to 
SM  this  same  provision  apply  to  the  naval  appropriation 
bmt 

Mr.  McCLINTIC  of  Oklahoma.    The  same  thing. 

Mr.  HILL  of  Alabama.  Has  the  gentleman  introduced  a 
bm  which  may  ba  refmed  to  both  these  committees  dealing 
with  this  matter? 

Mr.  McCLINTIC  of  Oklahoma.  Tes;  and  I  Intend  to 
offer  the  same  amendment  to  the  naval  appropriation  bill 
when  it  comes  on  the  floor. 


Mr.  HTTJ.  of  Alabama.  Does  not  the  gentleman  feel  this 
is  a  matter  of  such  Importance  that  so  far  as  the  Army  la 
concerned  it  should  go  to  the  Committee  on  Military  Affairs, 
and  so  far  as  the  Navy  is  concerned  it  should  go  to  the  Com- 
mittee cm  Naval  Affairs,  in  order  that  the  matter  may  be 
gone  into  and  hearings  had  on  the  question? 

Mr.  McCLINTIC  of  Oklahoma.  It  is  not  my  desire  to  take 
any  jurisdiction  away  from  the  proper  committee,  but  we 
must  reaUae  that  sometimes  a  committee  is  so  constituted 
that  one  can  not  get  a  favorable  report  on  ceitain  matters. 
In  view  of  the  fairness  of  this  amendment,  and  in  view  of 
the  fact  that  there  is  an  unjust  discrimination  now  against 
other  employees  of  the  Government  who  are  contributing 
3^  per  cent  of  their  monthly  salaries  for  this  purpose.  I 
can  not  understand  how  anjrbody  could  complain.  The 
amendment  is  plain;  it  is  not  ambiguous,  and  those  with 
whom  I  have  discussed  it  are  in  favor  of  it. 

Mr.  HILL  of  Alabama.  Has  the  gentleman  introduced  a 
bill  of  this  nature  in  his  committee? 

Mr.  McCLINTIC  of  Oklahoma.    I  have. 

Mr.  HILL  of  Alabama.    Has  there  been  any  hearing  on  it? 

Mr.  McCLINTIC  of  Oklahoma.  I  have  asked  for  hear- 
ings from  at  least  six  of  the  members  of  the  committee  but 
have  not  beei^  able  to  get  any  consideration  from  that  source. 

Mr  OLIVER  of  Alabama.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  McCLINTIC  of  Oklahoma.    I  yield. 

Mi.  OLIVER  of  Alabama.  The  fact  that  the  avenue  now 
for  the  young  ofBcers  in  the  service  to  be  promoted  is  prac- 
tically closed  might  work  a  serious  injustice  to  them. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman.  I  do  not 
yield  further.  It  is  very  Interesting  here  to  know  that  when- 
ever we  start  in  to  do  something  to  help  the  taxpayers  some 
person  rises  in  his  ami  and  tries  to  throw  some  kind  of  im- 
pediment in  the  way  or  to  throw  a  monkey  wrench  Into  the 
machinery.  There  is  not  a  Member  of  this  House  who  does 
not  know  there  Is  an  unjust  discrimination  against  every 
department  of  this  Government  and  every  employee  in  It 
who  has  to  contribute  3V2  Per  cent  of  his  salary  for  this 
purpose,  and  why  should  anyone  stand  on  this  floor  and  say 
they  object  to  an  amendment  of  this  kind? 

[Here  the  gavel  felL] 

Mr.  McCLINTIC  of  Oklahcnna.  Blr.  Chairman,  I  ask 
unanimous  consent  to  lAtKeed  for  two  additi(»ial  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  SWING.    Will  the  genUeman  yield? 

Mr.  McCLINTIC  of  Oklahoma.    I  yield. 

Mr.  SWING.  We  have  a  limiUtlon  now  with  respect  to 
civilians  who  are  receiving  below  $1,000.  Would  the  gen- 
tleman's amendment  affect  a  private  who  Is  getting  only  $30 
a  month? 

Mr.  McCLINTIC  of  Oklahoma.  This  amendment  does 
not  affect  a  single  private.  It  only  affects  warrant  officers 
and  officers  above  that  rank:  and  when  we  take  into  con- 
sideration the  fact  that  the  officers  of  this  service  have  the 
benefit  of  longevity  pay.  allowances  for  bouse  rent  and  for 
travel  expenses,  as  well  as  the  opportunity  of  using  auto- 
mobiles and  have  assigned  to  them  servants  and  chauffeurs, 
there  certainly  should  be  no  objection.  Tbey  have  possibly 
10  or  12  different  kinds  of  gratulUes  that  are  not  granted 
to  those  who  perform  service  in  any  other  branch  of  the 
Government.  I  say  that  such  a  discrimination  is  wrong. 
It  is  wrong  frooi  arery  gtandpoint  and  ought  to  be  cor- 
rected now,  beeanae  we  have  the  opportunity,  and  the 
amendment  can  go  into  the  bill  at  this  point. 

I  am  in  earnest  in  the  matter  of  saving  some  money  for 
the  taxpayers,  and  ben  Is  an  opportunity  where  such  econ- 
omy will  bring  no  bardtriilp  upon  any  person  but  will  correct 
a  discrimlnaUon  that  exists  at  the  prewnt  time  against 
thoae  who  are  under  the  civil  service. 

80.  Mr.  Chairman.  In  the  interest  of  economy.  I  hope 
those  who  have  said  they  are  in  favor  of  doing  somethinc 
for  the  taxpayers  will  accept  this  amendment  and  let  ua 
save  a  little  over  $1,000,000  a  year. 

Mr.  OLIVER  of  Alabama  row. 
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The  CHAIRMAN.  Does  the  gentkman  from  Wtononirfn 
Insist  upon  his  point  of  ordert 

Mr.  8TAFVORO.  Mr.  Cbidrman.  atthough  I  am  not  in 
sympathy  at  all  with  the  ameodment,  I  think  It  would  be 
considered  as  within  the  Hohnan  rule,  and  therefore  I  am 
compelled  to  withdraw  the  point  of  order,  and  I  shall  ask 
recognition  in  opposition  to  the  amendment. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  stanply  want 
to  call  the  attentkm  of  the  committee  to  this  fact.  In  0(»- 
nection  with  the  amendment  offered  by  the  distinguished 
gentleman  from  Oklahoma  [Mr.  BicCLXHixc]. 

I  know  the  gentleman  from  Oklahoma  is  always  fair, 
but  I  want  to  remind  him  that  In  the  Army  the  likelihood 
of  second  and  first  lieutenants  being  promoted  to  ccdonel  is 
now  very  slight  They  may  be  held  in  lower  grades  for  30 
years  or  longer  and  may  be  retired  after  long  service  In  a 
low  grade.  During  all  this  time  you  penalise  them  by  a 
contribution  of  3^  per  ceht^of  their  salaries. 

This  year  there  will  be  retired  some  officers  from  the 
highest  grades  axHi  this  amendment  would  not  impose  any 
contribution  on  such  officers.  Men  who  win  retire  next 
year  in  the  higher  ranks  would  have  but  oDe  assessment  to 
pay  and  their  retirement  pay  win  be  very  much  larger  than 
that  of  the  young  officers  now  in  the  service,  who,  because 
the  door  of  promoUon  is  largely  closed  to  them.  wHI  likdy 
be  retired  on  a  low  base  pay  after  very  long  commissioned 
service. 

I  think  there  is  wisdom  in  the  suggestion  of  the  gentle- 
man from  Alabama  TMr.  Hxu.]  that  legidatioD  so  far 
reaching  as  this,  without  taking  issue  with  the  justice  ot  the 
principle  invoked,  ought  to  be  considered  by  some  proper 
committee  of  the  House  so  that  an  phases  of  pay.  whether 
to  officers  in  active  service  or  in  retirement  can  be  carefully 
studied  and  a  comprehensive  biU  reported,  eractlng  a  fair 
contribution  from  aU. 

Mr.  McCLINTIC  of  Oklahoma.    WlU  the  gentleman  yidd? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  McCLINTIC  of  Oklahoma.  The  gentleman  refers  to 
penalization:  does  the  gentleman  consider  that  a  reduction 
of  3 1/2  per  cent  from  an  ofBcer's  pay  would  be  a  penalty 
when  yoa  take  into  consideration  those  that  draw  much 
smaller  salaries  who  have  to  have  that  percentage  taken 
from  their  salaries  each  month?  Why  should  Hxme  in  the 
Army  or  the  Navy  have  a  preferential  status? 

Mr.  OLIVER  (tf  Alabama.  The  gentleman  is  seeking  to 
create  a  difference  between  us  when  I  have  not  necessarily 
suggested  one,  because  I  feel  the  gentleman  wiU  recognize 
that  officers  who  are  now  and  may  soon  be  retired  at  a  salary 
of  $4,500  or  $6,000  are  not  on  the  same  basis  as  that  of  a  sec- 
ond lieutenant  to  be  retired  in  the  future  when  he  can 
never  be  promoted  to  a  grade  where  he  wffl  draw  such  re- 
tirement pay.  That  Is  why  a  matter  of  this  importance 
should  be  considered  in  an  of  its  aspects  by  a  proper  com- 
mittee of  the  House. 

Mr.  McCLINTIC  of  Oklahoma.  If  this  were  a  matter  that 
IH-esented  a  serious  situation,  one  that  was  hard  to  compre- 
hend or  not  easily  understood.  I  would  be  in  accord  with 
the  gentleman,  but  this  is  merely  in  Use  with  our  legislative 
policy  relative  to  retirement,  and  I  can  not  understand  why 
it  is  necessary  to  delay  the  matto*  any  farther. 

Mr.  HOUSTON  of  Hawaii.    WiU  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  HOUSTON  of  Hawaii.  Is  it  not  a  fact  that  the  pay 
of  civilian  emplojrees  has  been  raised  in  the  last  yean  on 
several  occasions  and  that  the  pay  of  Army  officers  has  not 
been  raised  in  some  twenty-odd  years,  and  that  the  fact 
that  the  pay  was  not  raised  was  probably  due  to  a  recogni- 
tion of  the  fact  they  had  these  privileges  of  retirement? 

Mr.  OLIVER  of  Alabama.  The  gentleman  wiU  be  inter- 
ested in  reading  a  table  showing  what  have  been  the  in- 
creases in  salaries  of  many  civilian  onployees  by  reason 
of  the  classification  act  passed  in  1924:  but,  of  course,  that 
presents  a  large  field  for  disciission. 

Mr.  HTTJ.  of  Alabama.  The  truth  is  that  this  proposed 
amendment  would  change  what  has  been  tbt  policy  with 


refeteucc  to  retlremeiit  for  the  Anny  and  the  M^tj  fbr  ov«r 

three-quarters  of  a  century. 
[Here  Uie  gavd  feU.] 

Mr.  MdEJWAIN.  Mr.  Chairman.  I  appreciate  the  plea  that 
has  been  made  by  the  distinguished  gentleman  from  Okla- 
homa in  behalf  ot  the  Ttvasury  and  the  taxpayers.  I  yield 
to  no  one  in  my  desire  to  meet  the  great  emogency  that 
now  confrcmta  the  country.  For  that  reason.  I  do  not  recaU 
a  single  instance,  during  the  emergency  for  three  yean  in 
which  I  have  sought  here  to  make  a  point  of  arder  againrt 
what  was  manifest  legislation  on  appn^ivlattoa  bUla  for 
the  support  of  the  Army. 

The  reason  was  that  I  was  satisfied  that  ttie  members  of 
the  Appropriations  Committee  had  studied  the  Question,  had 
had  printed  hearings  showing  that  they  had  taken  testi- 
mony, and  that  it  had  been  fully  considered. 

I  re%)Ogxdse  that  it  Is  oftentimes  practically  impn— it.i*  to 
obtain  legislation  from  legislative  ccnmnittees  In  Ume  to 
meet  the  rapidly  conflicting  conditions  of  the  Treasury,  and 
for  that  reason  there  are  times  when  legtslatton  is  absolutely 
necessary  on  apinropriation  bills. 

But  take  the  case  of  the  amendment  proposed  by  the  dis- 
tinguished gentleman  from  CHdahoma.  It  is  not  proposed 
by  the  Apiffopriations  Committee  reportiiw  the  bUl;  it  is 
brought  hastily  before  the  Committee  of  the  Whole.  But 
it  affects  a  policy,  that  certainly  has  been  in  existence,  as  I 
now  recall,  for  over  75  yean  with  regard  to  both  the  Army 
and  the  Navy,  and  it  may  have  been  in  existence  for  100 
yt&is  or  m<uv. 

The  fixing  of  the  salary  and  pay  of  the  ofBcen  and  en- 
listed personnel  of  the  Army  and  the  Navy  was  proposed 
at  its  inception  and  predicated  on  the  aasumption  that  their 
retirement  pay  would  be  accorded  to  them  without  any  direet 
contribution  to  any  retirement  f  imd.  as  was  later  devc 
in  case  of  the  dvfl  employees. 

The  privileges  of  retirement  go  bade  into  our  hiBt<»c7 
long  time,  and  I  submit,  Mr.  Chairman,  that  a  matter  of 
so  far-reaching  policy  of  such  long  standing,  should  not  be 
affected,  should  not  be  touched,  should  not  be  baaed  upon 
such  a  hasty  and  brief  ooosideratkm  as  is  absdhrtely  and 
necessarily  imposed  upon  ib  in  Committee  ot  the  Whole. 

Now,  then,  without  seeking  to  pass  upon  the  merits  of  wadu 
a  question,  without  saying  that  it  is  imfair.  wittioot  aaarhlf 
that  it  is  unjust,  I  do  say  that  it  is  impossible  for  this  Com- 
mittee of  the  Whde  to  pass  upon  this  question  of  appro- 
priation thus  thrust  upon  lis  so  hastily  and  without  proper 
hearing  and  consideration.  I  do  say  it  is  jwipnwdh^f  tot  t^B 
Committee  of  the  Whde,  under  these  etrcumstanoes,  to  paai 
upon  the  question  Justly.  The  Committee  on  Military  Af- 
fairs should  consider  and  rqport  upcm  any  such  praposaL 

Mr.  STAFFORD.  Mr.  Chairman,  the  proposed  amend- 
ment seeks  to  engraft  upon  the  permanent  statute  an  ex- 
traneous provision  that  has  no  application  itself  to  Vbm  the- 
ory of  retiranent  pay  of  the  Army  and  naval  oOeen  of  the 
United  States. 

When  the  retirement  act  of  July  3.  1938,  was  enacted  it 
was  predicatiKi  on  the  idea  that  every  employee  woold 
tribute  to  the  retirement  fund  3^  per  cent  of  thelr 
the  Government  contributing  a  large  aaaount  to  soake  up  Cor 
that  period  of  time  for  those  who  had  been  in  the  soiriee  op 
to  the  time  of  its  enactmenL 

It  has  been  fundamental  from  the  history  of  ear  Oevsni- 
ment  that  the  retired  Army  and  naval  oOkeen  ttio^A  have  a 
certain  schedule  of  pay.  It  was  never  contanpiated  that 
there  should  be  any  contribution  on  the  part  of  the  oaonrs 
of  either  the  Army  or  the  Navy. 

Here  we  have  an  amendment  hartily  conslderBd  attempt- 
ing to  change  the  ei^ire  legislative  policy  of  the  riiimiiiHiiel 
under  the  guise  that  there  will  result  an  eeonmny  of  a  mtt- 
lion  dollars.  Tou  might  as  well  say  thiU  the  letinHMiet  pay 
of  the  Army  and  the  Navy  oflcen  shall  be  zedMosd  ft  to  1(9 
per  cent,  as  the  law  with  lefereoce  to  the  dvil  cmpknrees 
says  that  it  shaU  be  reduced  3  per  cent. 

If  you  adc^it  this  amendmwfit  undmr  the  guias  «f  scoDomy. 
you  WiU  adoipt  a  prcmsion  entirely  without  m^rit  and  do  an 
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alMohjte  InjusUce  to  men  who  have  rnlUtfirt  In  the  aervloe  of 
their  country. 

This  Is  Just  going  wild,  without  rhyme  or  reason  to  justify 
It  though  It  may  be  well  Intended.  There  Is  no  reason  back 
of  this  to  justify  it. 

IfT.  RAQON.  Mr.  Chairman.  I  have  not  intruded  myself 
upon  the  hearings  of  the  Committee  of  the  Whole  on  any 
of  these  api^roprlation  bills,  and  I  can  only  In  this  Instance 
gtn  W09  iMualve  support  to  this  amendment.  I  want  to  can 
the  attention  of  Members  to  some  things  that  we  have  to 
consider  and  that  we  have  to  consider  now.  This  is  one  of 
the  bills  that  should  receive  the  very  deepest  consideration 
in  reference  to  retrenchment.  We  are  accused  of  operating 
this  Oovemment  at  an  expense  of  over  $4,000,000,000  a 
year.  The  fact  is  that  the  expenses  of  the  civil  govern- 
ment amount  to  a  little  above  $600,000,000  a  year.  For  the 
retirement  of  the  public  debt  and  interest  there  Is  an 
amount  of  over  U.  100.000.000  a  year;  for  Veterans'  Admin- 
istration, over  $928,000,000  a  year:  and  for  your  national 
defense,  your  Army  and  your  Navy,  approximately  $<50.- 
000.000  a  year.  This  reduces  the  Budget  to  something  over 
I  $1,100,000,000.  If  you  take  from  the  NaUonal  Budget  the 
amount  that  we  pay  into  the  construction  of  public  bulld- 
Inga.  which  is  a  capital  investment,  you  will  reduce  it  still 
another  half  billion  dollars.  We  can  not  go  much  farther 
In  the  reduction  of  the  expenses  of  the  civil  government. 
and  iHien  the  American  people  understand  that  the  ex- 
pensM  at  elvU  government  are  approximately  six  hundred 
and  one-half  million  dollars,  they  will  agree  with  us.  but  my 
friend  from  Wisconsin  (Mr.  STArroaoI  finds  a  great  deal  of 
fault  with  this  particular  amendment,  which  means  a  reduc- 
tion of  $1,000,000,  because,  perchance,  it  is  introduced  by  a 
man.  he  Implies,  who  does  not  know  his  business.  The 
author  of  the  bill  has  enjoyed  a  long  and  distinguished 
membership  on  the  Committee  on  Naval  Affairs. 

As  I  gather  it  from  the  argiunent  of  these  gentlranen  on 
the  Military  Affairs  Committee,  as  well  as  by  suggestions  of 
those  interested  in  the  naval  appropriations,  the  same  tKtng 
relates  to  the  Army  activities  under  the  amendment  as  will 
relate  to  the  naval  activities  when  we  reach  that  bill.  I  say 
to  the  distinguished  gentleman,  the  splendid  Representative 
from  the  State  of  Wisconsin  [Mr.  Staftord],  in  all  candor 
that  not  as  much  criticism  is  due  to  the  gentleman  from 
OUahoma  (Mr.  McCuimc]  for  the  Introdiictlon  of  his 
amendment  as  was  due  to  that  session  of  Congress  that 
permitted  one  man  to  drag  do'wn  to  his  own  advantage 
$21,000  as  a  penalan.  you  might  say.  out  of  this  Govern- 
ment. And  I  say  further,  Mr.  Chairman,  that  it  is  just  as 
good,  as  an  amendment,  as  was  the  action  of  the  gentleman 
or  set  of  gentlemen  or  the  membership  of  this  House  that 
permits  a  penalan  at  $6,000  to  be  paid  to  a  gentleman  that 
draws  a  fortune  almost  every  year  as  president  of  a  great 
corporation  In  this  country. 

Let  us  look  at  this  amendment.  We  have  recently  been 
called  Shylocks.  We  have  been  called  that  by  a  nation  that 
refuses  to  pay  us  $19,000,000  that  it  honestly  and  justly 
•was.  TlM  statistics  from  which  I  am  about  to  quote  were 
prepared  for  me  by  the  Library  of  Congress  people.  For 
1930  I  find  that  the  expenditurea  In  France  for  nfl»iffnal 
defense  amounted  to  $464,708,000. 

The  CHAIRMAN.  The  time  of  the  genUeman  from 
Arkansas  has  expired. 

Mr.  RAQON.    Mr.  Chairman,  I  ask  unanimous  consent 
t>  iirocced  for  10  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  RAQON.  The  expenditures  tn  Oreat  Britain  in 
1933-^3  for  naUonal  defense  amounted  to  $430,649,000. 
What  are  our  expenses?  I  do  not  recall  what  U  carried  in 
this  bin  for  strictly  military  purposes,  but  the  aggregate,  as  I 
recall  it.  for  national  defense — Army  and  Navy — is  some- 
^^  thing  over  $600,000,000.  I  do  not  crltlciae  the  committee:  I 
want  to  be  thorouchly  understood  on  that.  I  wish  I  were 
capable  of  crlticiainc  It;  but  I  can  not.  on  accoimt  of  lack  of 
uaderstaoding.  go  taito  the  technicalities  of  these  measures 
as  much  as  I  would  like  to.    Here  Is  the  Budget  *»t<mft^y. 


evidently  advised  by  the  Secretary  of  War.  Mr.  Hurley,  for 
National  Guard  purposes  of  a  certain  amount,  based  on  a 
certain  number  of  driUs  by  the  National  Guard  per  annum. 
Notwithstanding  the  stress  of  these  times,  notwlthstandinjg 
that  the  Democratic  members  of  the  Ways  and  Means  Com- 
mittee no  longer  ago  than  this  morning  could  not  see  the 
wisdom  of  saiwasing  a  single  dollar  upon  the  taxpayers  cif 
this  country,  we  find  an  increase  of  $9,000,000  for  NationiU 
Guard  purposes.  Everyone — I  do  not  care  who  he  Is— ad- 
mits the  importaiure  of  t^'*"*****!  the  Budget.  The  matt 
Important  thing  with  reference  to  balancing  the  Budget,  fis 
everybody  knows,  is  the  consciousness  on  the  part  of  our 
people  of  our  ability  to  iMlaDce  the  Budget  any  time  s'e 
want  to.  It  can  be  bahwicud  hi  one  of  two  wajrs.  as  we  aU 
know.  It  can  be  balanced  by  increasing  the  taxes  or  by 
reducing  expenditures.  Where  are  we  solng?  An  agricul- 
tural bill  came  along  here  the  other  <biy  Mid  no  less  than 
three  members  of  the  Committee  on  Appropriations  told  me 
that  in  Justice  to  the  Treasury  of  the  United  States  that  biU 
ought  to  be  cut  20  per  cent  from  top  to  bottom. 

I  referred  you  to  these  items  for  national  defense  for  tlie 
purpose  of  bringing  to  your  mind  the  thought  that  there  is 
not  a  nation  on  the  face  of  the  earth  to-day.  nor  for  tlie 
next  10  years,  that  will  be  able  to  conduct  any  kind  of  a 
good-sized  war  for  60  days.  Tet  here  we  are  putting  upoo 
the  shoulders  of  every  man.  woman,  and  child  in  this  counti-y 
a  tax  of  more  than  $5  each  to  support  the  Army  and  ttis 
Navy. 

Mr.  McCORMACK.  Mr.  Chairman.  wUl  the  gentleman 
yield? 

Mr.  RAGON.     Yes. 

Mr.  McCORMACK.  Does  the  gentleman  suggest  that  n-e 
eliminate  all  appropriations  for  the  Army  and  the  Navy  fur 
one  or  two  years? 

Mr.  RAGON.    Oh.  no;  of  course  not. 

Mr.  McCORMACK.  Then  what  is  the  siiggestion  thiit 
the  gentleman  makes? 

Mr.  RAGON.  My  suggestion  Is  to  start  with  the  gentle- 
man from  Oklahoma  and  go  on  down  the  line  and  cut  the(« 
different  Items  as  much  as  possible. 

Mr.  McSWAIN.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  RAGON.     Yes. 

Mr.  McSWAIN.  To  what  reason  does  the  genUeman  as- 
cribe the  statement  that  no  naUon  will  be  able  to  conduct  a 
war  in  the  next  10  years? 

Mr.  RAGON.  Because  there  is  not  one  of  them  that  has 
the  money  to  do  it.  the  economic  conditions  positively 
forbid  a  major  war. 

Mr.  McSWAIN.  Does  not  the  gentleman  remember  that 
the  Confederate  SUtes,  without  a  dollar  in  gold,  put  the 
best  war  that  was  ever  put  up  for  five  years? 

Mr.  RAGON.  Yes.  but  look  at  the  results.  What  caused 
It?  A  lack  of  funds.  The  gentleman's  argument  rims  into 
a  hole  right  there.  Had  you  given  the  Southern  Confed- 
eracy some  money  there  is  no  telling  what  would  have  haf»- 
pened.  We  would  have  been  nghting  yet.  to  say  the  leat4 
of  it. 

Mr.  McSWAIN.  But  it  does  not  take  a  victory  to  make  a 
war. 

Mr.  RAGON.  But  I  defy  the  gentleman  to  show  one  th^t 
did  not  have  money  behind  it  somewhere. 

Mr.  McSWAIN.    That  one  did  not  have  any. 

Mr.  MAY.    Will  the  genUeman  yield? 

Mr.  RAQON.    For  a  brief  question,  yes. 

Mr-  MAY.  The  genUeman  has  referred  to  at  least  thn* 
members  of  the  Committee  on  Appropriations  who  made  the 
statement  that  that  bill  should  have  been  cut  at  least  20  p<* 
cent  from  top  to  bottom. 

Mr.  RAGON.  Yes:  and  I  Uiink  it  ought  to  have  been  cut 
50  per  cent.     [Applause.] 

Mr.  MAY.  Does  tile  gentleman  know  any  reason  why  the 
members  of  that  committee  who  made  that  sUtement  did 
not  flle  a  minority  report? 

Mr.  RAGON.  I  can  not  teU  the  genUeman  that.  Thei-e 
te  no  need  asking  me  heckling  questions.  I  am  just  givir.g 
the  facts,  and  they  arc  like  rubbing  salt  on  sore  spots  with 
some  of  you. 
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Mr.  FTTZPATRICK.    WIS  the  gentleman  yield? 

Mr.  RAGON.    I  yield  for  a  brief  quesUcn. 

Mr.  FTTZPATRICK.  The  other  day  we  voted  the  farm 
allotment  bill,  that  made  a  billion  dollars  burden  on  the 
Treasury,  for  the  farmers 

Mr.  RAQON.    Oh,  I  can  not  answer  h^^llng  questions. 

Mr.  FTTZPATEtlCK.  But  it  was  for  the  benefit  of  the 
farmers,  and  it  was  a  tax  on  the  people  In  the  cities. 

Mr.  RAGON.  It  was  a  sales  tax.  You  were  perfectly 
willing  to  put  a  sales  tax  on  the  poor  people  to  give  them 
beer,  so  what  Is  the  difference? 

Mr.  FTTZPATRICK.    But  they  are  Apn>mnA\ng  that. 

Mr.  RAGON.    Well,  they  are  demanding  the  farm  bin  toa 

Now,  they  add  $9,000,000  that  the  Bureau  of  the  Budget 
did  not  recommend  for  the  National  Guard.  I  understand 
the  gentleman  from  Missouri  [Mr.  Cochxan]  win  offer  an 
amendment  with  reference  to  an  Item  biter  on  dealing  with 
the  physical  fitness  of  guardsmen.  You  find  that  one  man 
In  each  State  has  charge  of  the  expenditure  of  this  money. 
In  my  own  State  it  happens  to  be  one-half  milUon  dollars. 
I  asked  the  chairman  of  the  subcommittee  CMr.  Coixmsl, 
and  he  kindly  agreed  to  find  out  for  me  how  many  officers 
in  the  Ai^ansas  National  Ooanl  were  drawing  compensation 
or  dlsabiUty  aUowance.  The  gentlonan  from  Mississippi 
[Mr.  CoLLDfs]  called  up  the  department,  and  they  gave  him 
the  information  that  there  was  one.  "O."  I  said.  "Mr. 
CoLLiKs,  that  can  not  be  true.  I  happen  to  know  of  three." 
He  caDed  up  there  again,  and  tbef  rechedKd,  and  they  found 
10.  Ten  men  were  drawing  disability  allowance  and  drawing 
compensation  for  Injuries  received  during  the  war,  and  they 
were  monbers  of  the  National  Quard,  the  supposed  bulwark 
of  our  national  defense  in  this  country,  which  is  supposed, 
upon  a  moment's  warning,  to  be  physically  fit  to  be  inducted 
into  the  Federal  service  of  the  United  States  Army. 

Now.  what  else?  I  talked  again  to  the  chairman  about  It, 
and  he  informed  me  of  some  other  States,  particularly  the 
great  State  of  Massachusetts.  What  are  we  doing?  You 
are  sending  down  to  those  States  millions  upon  miUicms  of 
dollars  to  sustain  the  National  Quard.  and  we  find  the 
organisation  being  watched  ookf  passively  by  the  United 
States.  InfUtrating  into  aU  of  its  machinery  this  question  of 
disabled  men  as  Army  oOlcera.  Now.  my  frtends,  I  want  to 
caU  attention  to  that.  Whenever  the  United  States  Army  in 
Washixwt<m  wiU  stand  by  and  passively  submit  to  things 
Uke  that  going  on.  what  can  the  taxpayers  of  this  country 
expect? 

Mr.  CUlKEKnEU).    WIU  the  gentleman  yidd? 

Mr.  RAGON.    I  yield. 

Mr.  CHIPERFIXLD.  Is  the  gentleman  not  aware  of  the 
fact  that  each  of  thoee  ofDoexs  in  the  National  Quard  in  the 
genUeman's  State  and  other  States,  is  subject  to  physical 
examination  eveiy  year,  and  I  would  suggest  very  respect- 
fully that  it  would  seem  to  me  the  difficulty  is  not  with  the 
National  Guard,  but  the  difficulty  will  be  found  in  the  mak- 
ing of  the  allowances  for  compensation  and  for  other  rea- 
sons in  the  Veterans'  Administration. 

Mr.  RAQON.  That  may  be  true,  but  both  the  V^erans' 
Administration  and  the  United  States  Army  happen  to  be 
under  the  domination  of  the  lAiited  States  Government. 
Now.  I  am  glad  the  gentieman  from  Illinois  brought  up  the 
point  about  the  physical  examination,  because  It  emphasises 
what  a  loose  system  it  is.  Men  are  wraminfid  onoe  a  year,  so 
the  gentleman  says,  and  I  assume  that  is  correct. 

Mr.  CHIPERFIELD.    That  is  correct 

Mr.  RAQON.  But  does  the  gentleman  know  that  the 
adjutant  guieral  of  a  certain  State— I  wiU  not  can  the  State 
by  name — made  appUcation  for  compensatiim  under  the  re- 
tirement act?  Itie  assistant  adjutant  general  received  for 
a  whUe  compensation  under  the  disafaUttjr  allowance  or 
servlee-connected  compensation. 

The  CHAIRMAN.  The  ttme  of  tbe  gi»it.iAm^ii  from 
Arkansas  has  again  expired. 

Mr.  RAOpN.  Mr.  Chairman,  I  am  oompeDed  to  ask 
unanimous  consent  to  proceed  for  tkm  addittonal  mtmitaifT. 
and  then  I  shaU 


Tlw  CHAIRMAN.  Is  there  objection  to  the  request  of  tbe 
gentieman  from  Aiicansas? 

There  was  no  objection. 

Mr.  RAGON.  Not  only  the  adjutant  general  and  tbib 
assistant  adjutant  general  were  ajwUcants  for  oompeosa- 
tion  but  the  United  States  disbursing  officer,  working  in  the 
same  office  with  them,  is  now  drawing  disability  compmsa- 
tion.  Now.  can  a  thing  like  that  be  justified?  I  am  sure  the 
gentionan  from  Illin<ris  [Mr.  CHmsnsLD].  with  his  military 
record,  does  not  justify  such  a  thing. 

Mr.  CHIPERFIELD.  I  am  certain  I  would  disapprove  it 
just  as  much  as  the  gentieman  from  Arkansas,  and  I  am 
glad  to  hear  the  gentieman's  comment  on  it,  but  it  shows 
the  wrongfulness  of  the  aUowance  as  •  retired  emergcncr 
officer,  ratiier  than  the  effect  on  the  men  who  stand  an 
annual  physical  examination. 

Mr.  RAGON.  But  who  appoints  the  medical  officer  who 
examines  them?  That  is  the  secret  of  it  aU;  it  is  manipu- 
lated through  the  Adjutant  General's  Office. 

Mr.  PARKER  of  Georgia.  No.  He  is  appointed  by  tbe 
oommandei'. 

Mr.  RAGON.  WeU.  the  commander  asks  him  to  appoint 
a  certain  medical  officer,  and  he  is  i4>pointed.  Tbat  is  the 
way  it  happens.    So  there  we  are. 

Mr.  COCHRAN  of  BCissourL    WUl  the  gentleman  yield? 

Mr.  RAGON.    I  yield. 

B^.  COCHRAN  of  Missouri.  With  reference  to  IlUnois.  Z 
may  say  to  the  gentieman  from  Arkansas  and  also  to  the 
gentieman  from  Illinois  [Mr.  Chtpsmikld],  there  are  four 
officers  on  the  emergency  <rf&oers'  retired  Itat,  drawing  pay 
from  the  Government  for  being  disabled,  and  stiU  they  are 
National  Guard  officers. 

Mr.  CHIPERFIELD.  WIU  the  gentleman  allow  me  to 
Interpose  for  one  minute?  I  dlsaiq)rove  that  practiee.  and 
we  have  been  doing  what  we  can  to  ^i^m*natft  from  this 
emergency  oflkcers'  list  those  who  are  unworthy  and  not 
entitled  to  it,  and  there  are  many  of  tbem  on  this  Ust. 

Mr.  RAGON.  I  would  not  say  that  they  are  unworthy; 
I  would  say  they  are  disaUed. 

Mr.  CHIPERFIELD.  I  am  not  speaking  of  the  gentiemen 
to  whom  tbe  gentleman  from  Arkansas  refers,  but  I  know  on 
the  emergency  list  are  many  emeiv^icy  offieors  drawing  pay 
who  should  not  be  drawing  pay;  and  the  list  ought  to  be 
purged. 

Mr.  RAGON.  The  gentleman  as  a  soldier  knows  if  we  are 
paying  these  tronendous  sums  out  of  tbe  Treasury  of  ttw 
United  States,  then  lajrlng  the  lash  of  a  tax  ctdleetor  across 
the  backs  of  the  taxpayers  of  this  country  for  tbe  national 
defense  of  this  country,  that  the  MUitia  Bureau  or  somebody 
ought  to  see  that  we  are  getting  and  making  18-karat 
soldiers. 

Mr.  McSWAIN.    Mr.  C9ialrman,  wlU  the  gentleman  yield? 

Mr.  RAGON.    I  yield. 

Mr.  McSWAIN.  Tbe  gentleman  recalls  that  last  spring 
this  House  upon  a  bUl  nqported  by  tbe  CcNnmlttee  on  Military 
Affairs  by  a  vote  of  5  to  1  voted  to  eliminate  from  tbe  emer- 
goicy  officers'  retired  list  virtually  3,000 — that  would  be  its 
effect — and  that  biU  hangs  to-day  on  the  cakndan  of  tbe 
body  at  tbe  other  end  of  the  corridor.  Why  it  is  not  acted 
on,  of  course,  is  a  matter  beyond  tbe  power  of  man  to 
surmise. 

Mr.  RAQON.  I  know  that,  but  the  point  stiU  remains 
what  we  wlU  do  when  the  gentleman  fxxim  Biissoori  submits 
his  amendment  to  correct  the  situation  by  riimtwftting  men 
who  are  plijrsically  disabled  from  the  Nattonal  Guard  of  the 
States.    Win  the  gentleman  support  it? 

Mr.  MAY.  Mr.  Chairman,  wiU  tbe  gwitleman  jMi  for  a 
question,  and  I  hope  I  wiU  not  be  regarded  as  a  becUcr. 

Mr.  RAGON.    I  shaU  be  pileaaed  to  yield. 

Mr.  MAT.  The  gentieman  has  made  tbe  statement  that 
the  $9,000,000  is  in  adrtftion  to  tbe  recommendations  of  tiie 
Bndgrt  Bitreau.  Knowing  tbe  attitude  of  tbe  eommtttees  to 
econnnriiiB  and  to  even  cut  below  the  Budget  estimates. 
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the  gentleman  give  us  any  reason  why  this  committee  voold 
make  a  recommendation  for  an  additional  $9,000,000? 
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as  mucn  m  i  would  lUce  to.    Here  is  the  Budget  estimate.  I  some  of  yoo. 
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Wtr.  RACX>N.  I  do  not  know.  I  can  not  answer  that:  I 
will  ieC  them  answer  that. 

Mr.  CHIPERFIELD.  ICr.  Chairman,  win  the  gentleman 
yield  briefly. 

Mr.  RAOON.     I  ylekL 

Mr.  CHIPERPIELD.  May  I  call  the  gentleman's  atten- 
tion to  the  fact,  without  any  reflection  whatever  on  the  ap- 
pointing  power,  that  In  his  own  State  these  ofllcers  whose 
fjkprieal  disqualification  be  is  suggesting  are  appointed  by 
the  executive  of  the  gentleman's  State. 

Mr.  RAOON.    Oh.  no. 

Mr.  CHIPERPIELD.    Oh.  yes:  absolutely. 

Mr.  RAOON.  The  adjutant  general  Is.  but  the  adjutant 
general  is  not  among  the  10.  There  is  not  1  among  the  10 
who  is  appointed  by  the  Oovemor  of  Arkansas. 

Mr.  CHIPERFIELD.    How  were  they  appointed? 

Mr.  RAOON.  They  are  appointed.  I  assiune.  on  the  rec- 
ommendation of  their  superior  ofllcers.  Of  course  the  gov- 
ernor signs  their  commission,  but  If  he  appoints  on  his  own 
InltiaUve.  that  is  still  worse. 

Mr.  McSWAIN.  He  does  not  have  to  take  the  recommen- 
dation. 

Mr.  PARKS.  By  the  governor  upon  the  recommendation 
of  politicians. 

Mr.  RAOON.  I  mean  as  a  poUcy.  I  never  heard  of  a 
politician  recommending  one.  I  certainly  would  iu»t  have 
the  temerity  to  do  so. 

Mr.  PARKS.  I  do  know  I  make  inquiry  before  I  recom- 
mend, and  if  those  applying  are  not  qualified  they  are  not 
recommended  by  me  to  the  governor. 

(Here  the  gavel  fell.] 

Mr.  RAOON.  The  point  I  want  to  make.  Mr.  Chairman. 
Is  this,  and  I  do  not  care  whether  the  power  rests  with 
the  governor  or  not.  Shall  we  continue  to  poiu*  money  into 
the  War  Department  to  be  used  in  training  men  who  could 
not  be  Inducted  into  service?  If  the  unqualified  power  does 
rest  with  the  governor.  It  makes  it  all  the  more  mandatory. 
not  only  on  the  Militia  Department  and  the  War  Department 
here  but  upon  the  administration  in  whatever  State  It  oc- 
curs, to  see  that  the  men  are  qualified. 

I  am  not  going  to  and  I  do  not  want  to  reflect  on  this 
sfdendid  committee,  but  I  do  say  the  important  thing  is  to 
balance  the  Budget.  You  can  not  alTord  to  do  It  through 
increased  taxes:  it  must  be  done  through  retrenchment. 
and  you  have  got  to  do  it  by  passing  amendments  like  the 
one  suggested  by  the  gentleman  from  Oklahoma.    [Api;dause.] 

[Here  the  gavel  fell.] 

Mr.  BEEDY.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  lines. 

Mr.  Chairman,  on  Saturday  last  I  listened  to  the  speech 
of  the  gentleman  from  Mississippi  with  a  great  deal  of  In- 
terest. It  showed  that  he  has  taken  his  work  seriously  and 
that  he  has  gone  to  some  extent  to  Inform  himself  for  the 
purpose  of  informing  the  House.  But  the  thought  occurred 
to  me  that  If  there  were  pending  before  this  House  a  reso- 
lution calling  for  the  repeal  of  the  national  defense  act  and 
proposing  to  set  up  a  new  policy  for  the  War  Department, 
the  major  portion  of  that  speech  would  have  been  quite 
pertinent.  However,  the  major  part  of  it.  I  submit  in  all 
fairness,  while  It  was  instructive,  was  not  pertinent  to  an 
appropriation  bilL 

The  naUonal  defense  act  is  still  the  law  under  which  the 
Army,  together  with  its  affiliated  organixations.  is  now  op- 
erating. Congress.  I  take  it.  in  the  passage  of  this  appro- 
priation bill.  Is  attempting,  in  so  far  as  the  War  Department 
raVMits — and  that  is  on  the  basis  of  an  irreducible  mlni- 
mimi  of  man  power — to  carry  out  the  purposes  of  the 
national  defense  act. 

In  the  hope  that  I  may  contribute  to  some  clarity  in  the 
consideration  of  this  bill,  and  in  order  that  we  nmjf  have  a 
proper  background  upon  which  to  proceed.  I  desire  to  call 
attention  first  to  this  fact:  You  will  note  in  Saturday's 
speech  of  the  gentleman  from  Mississippi  (Mr.  CollxksI  his 
statement  that  Oeneral  MacArthur  in  his  testimony  before 


the  committee  stated  that  we  were  the  seventeenth  nation 
In  the  world  in  military  strength. 

Let  us  have  all  the  facts  in  this  connection.  I  am  reading 
from  page  6  of  the  hearings: 

IfCr.  CousKa.  Tou  statod  thut  thla  country  wma  aertntaenth  ta 
point  of  military  strength:  waa  that  your  atatament? 

0«ncnU  liAcArrHVB.  Taa. 

Mr.  Coixiws.  What  do  you  maan  by  th*t.  Oanaralt 

0«neral  MAcAaxHua.  I  mean  that  in  the  trained  man  pov'w 
that  is  available  within  the  early  period  of  a  mobilisation  we 
would  rank  aeventeenth. 

That  Is  perfectly  clear.  He  explained  Just  what  he  meant, 
and  I  take  it  if  we  were  to  consider  all  the  elements  that  go 
to  make  up  military  strength,  we  shouh:  discover  that  our 
rating  would  be  much  lower  than  either  seventeenth  or 
eighteenth. 

I  am  very  fearsome  that  if  we  could  make  a  mat^el  sur- 
vey of  the  armies  of  the  world  we  would  find  that  on  that 
basis  alone  we  rank  far  below  the  seventeenth  or  the  eigbt- 
eenth  nation.  We  are  doing  little  or  nothing.  I  regret  to 
say.  to  improve  that  situation  in  this  bill.  I  think  we  may 
rely  upon  General  MacArthur 's  statement  as  true,  that  so 
far  as  available  trained  man  power  goes  we  rank  number 
seventeenth  or  eighteenth,  as  the  case  may  be. 

In  his  speech  of  Saturday,  also,  the  gentleman  from  Mis- 
sissippi [Mr.  CoLLiHs]  told  you  that  the  army  of  Great 
Britain,  which  he  took  as  an  illustration  and  which,  there- 
fore. I  shall  now  take,  consisted  in  1931  of  144.522  officers 
and  men. 

This  is  correct  in  so  far  as  it  goes,  and  I  do  not  in  any 
way  impugn  the  motives  of  the  gentleman.  It  is  an  inter- 
esting psychological  study  to  me  to  see  how  the  minds  of 
men  will  operate,  each  in  an  earnest  and  an  honest  effort 
to  substantiate  his  own  point  of  view. 

When  the  gentleman  gave  these  figures  he  was  talking 
about  the  number  of  men  in  the  army  of  Oreat  Britain  us 
represented  by  the  first  line  on  this  graph  [indicating J. 

(Here  the  gavel  feU.] 

Mr.  GOSS.  Mr.  Chairman,  I  ask  unanimous  consent  thxit 
the  time  of  the  gentleman  from  Maine  be  extended  10 
minutes. 

Mr.  COLLINS.  Mr.  Chairman.  I  shall  have  to  object  to 
more  than  five  minutes. 

Mr.  BEEDY.  I  hope  the  gentleman  from  Mississippi  win 
not  object.  We  were  very  generous  with  his  side,  and  I  am 
only  aiming  to  get  some  information  before  the  House. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  ths 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  BEEDY.    I  thank  the  gentleman  from  Mississippi. 

At  I  was  about  to  say,  the  gentleman's  figures  included 
only  those  forces  of  Great  Britain  which  are  represented  by 
the  black  portion— on  what  is  to  you  the  left  side—of  this 
chart,  to  which  I  call  your  attention.  But  all  the  first  four 
columns  on  the  left  side  of  this  chart  represent  Great 
Britain's  trained  man  power  available  at  a  moment  s  caU  in 
the  event  of  war.  The  flgin-es  given  you  by  the  gentleman 
from  Mississippi  ignore  the  major  portion  of  them. 

This  solid  black  line  here  [indicating]  represents  the 
regular  army  of  Great  Britain.  A  portion  of  this  army  at 
the  present  time  amounting  to  60.000  men.  is  assigned'  to 
service  in  India,  and  29.756  more  men  are  assigned  to  cer- 
tain of  the  colonies.  This  blank  space  in  the  first  column 
represents  the  air  force  of  England's  regular  army.  This 
traced  space  Just  above  represents  150.000  regular  army  re- 
serves. Every  one  of  them  is  in  the  regular  army  of  Oreat 
Britain. 

By  this  first  column  you  perceive  that  Great  Britain's 
regular  army  in  1931  consisted  of  396.810  men. 

In  addition  to  this.  Great  Britain  has  what  she  calls  her 
territorials.  She  has  135.649  of  these  troops.  They  arc 
trained  men.  and  correspond  to  our  National  Guard  They 
are  available  at  an  instant's  notice,  and  are  represented  by 
the  second  column  on  thi^  chart. 
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But  Oreat  Britain  has  addltlc^Mj  forces.  She  has  at  her 
Instant  call  the  tegular  and  reeerve  farces  of  India  and 
Afklca.  There  are  I6C.087  regulars.  100.000  state  troops, 
and  40.000  reserves  In  India  alone.  These  troops  are  in 
Immediate  readiness  and  subject  to  Great  Britain's  com- 
mand in  time  of  war,  or  may  be  sent  on  an  expedition  to 
China,  as  they  ware  a  year  ago.    In  Africa  there  are  avail- 


able also  to  Great  Britain  34,795  regulars  and  39.176  militia. 
All  these  forces  are  represented  by  the  black  and  the  traced 
spaces  in  this  third  column  from  the  left  of  the  daaxi 
[indicating:]. 

The  United  States  has  no  troops  comparable  with  these 
native  troops  except  a  small  force  in  the  Philim;)ine8.  wbitkk 
are  caDed  the  Philippine  Scouts,  munberlng  about  €.500. 
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I&  addttloo  to  this,  Sodand  has.  subject  to  Instant  call, 
wbat  are  tmown  as  ber  Dominion  trooiM.  azul.  mind  you, 
erery  one  of  these  men  Is  an  actiTe.  trained  soldier.  Australia 
has  her  mllltla  and  air  forces.  Canada  has  her  mllltla  and 
air  forces,  the  Irish  Free  State  hers.  New  Zealand  hers,  and 
South  Africa  hers,  or  a  total  of  454.089  men.  Every  one  of 
these  men  is  a  part  of  Oreat  Britain's  Army,  Immediately 
airallahle,  to  say  nothing  of  an  annual  enrollment  of  127.000 
men  In  the  officers'  training  corps  which  are  not  immediately 
avallahle.  This  force  of  127.000  in  the  officers'  training  corps. 
by  the  way.  corresponds  to  our  student  enrollment  of  151.864. 
which  are  represented  by  this  last  column  on  the  right  side 
of  the  chart.  These  forces  of  ours  are  not  available.  They 
are  under  no  obligation  whatever  to  serve  in  time  of  war. 

The  only  thing  we  have  to  correspond  with  these  terri- 
torials. 135,000  in  number — and  they  are  organized  Into  what 
might  be  called  county  forces — are  our  National  Ouard 
troops.  187.000  in  number.  Our  National  Ouard.  our  113.858 
reserve  officers,  plus  our  small  Regular  Army,  which.  Includ- 
ing air  forces,  ntmibers  133.042.  constitute  our  total  farces 
immediately  available  in  time  of  war. 

So  that  the  total  troops  available  to  Great  Britain  In  1931 
all  ready  with  equipment  at  any  moment  to  respond  to  the 
call  of  war  amounted  to  1. 308.608.  while  our  entire  compa- 
rable force  amounted  to  434.312.  These  figures  are  taken 
from  the  League  of  Nations  Yearbook.  They  can  not  be 
disputed. 

The  statement  of  the  gentleman  from  Mississippi  that  the 
regular  British  Army,  not  Including  British  troops  in  India, 
consisted  of  but  144.532  officers  and  men  in  1931  does  not 
give  us  the  whole  plcttire.    To  say  the  least,  it  is  misleading- 

Now.  let  me  turn  to  a  tragic  picture.  Let  me  give  you 
some  more  facts  which  cause  me  uneasiness.  I  know  that 
my  friend  from  Mississippi  thinks  trained  men  are  of  con- 
stantly diminishing  importance  In  war.  However.  I  do  not 
hesitate  to  accept  the  view  of  our  best  military  experts  that 
no  Invention  will  ever  dispense  with  the  necessity  for  trained 
man  power  in  war.  The  gentleman  from  Mississippi  empha- 
sizes the  necessity  of  materiel  for  the  Army.  We  have  in 
our  War  Department  men  who  have  given  their  lives  to  the 
study  of  these  problems.  They  say  there  Is  no  better  way 
for  the  United  States  to  prepare  for  national  defense  than  to 
approximate  the  man-power  requirements  of  the  national 
defense  act.  under  which  we  are  now  operating.  They  are 
exceedingly  anxious  not  to  make  any  mistake  about  It. 
They.  too.  say  we  lack  materiel,  and  we  are  refusing  to  p«>- 
vlde  money  for  Its  purchase  In  this  blU.  But  they  say  also 
that  even  if  we  gave  them  the  necessary  materiel  there  must 
be  an  adequate  trained  skeleton  perscmnel  to  care  for  and 
utlllae  It  properly.  What  thinking  man  wants  to  deny  the 
sanity  of  such  a  viewpoint? 

But  to  return  to  the  tragic  pictine  I  am  about  to  ptennt. 
We  have  In  our  Regular  Army  nine  Infantry  dlvMoos  within 
the  continenUI  limits  of  the  United  SUtes,  These  divisions 
caU  for  a  war  strength  of  171.000  men.  Three  of  these  divi- 
sions have  approxunately  7.000  each,  or  a  total  of  21.000 
men.  Six  of  these  divisions  have  but  one  brigade  each  of 
approximately  2.000  men.  The  total  of  thiae  atx  divisions 
Is.  therefore.  12.000  men.  Here  we  have  in  tbne  nine  divi- 
sions of  Infantry  a  complement  of  33.000  men  only.  We  are 
short  of  war  strength  in  these  nine  divisions  by  138.000 
men.  To  supply  these  men  we  must  enlist  or  draft  our  civil 
population,  and  their  training  must  be  accomplished  t>efore 
our  Regiilary  Army  Infantry  divisions  within  our  own  limits 
could  be  mobilized  at  war  strength.  What  other  nation  of 
consequence  presents  such  a  spectacle? 

The  nations  of  Oreat  Britain.  Russia,  Japan.  France.  Italy. 
China,  and  others,  have  for  every  man  In  their  regular 
armed  force  a  trained  reservist.  These  trained  reservists  are 
men  who  have  served  their  time  In  the  regular  army  and 
been  transferred  to  the  trained  reserves  of  these  various 
nations.  Bach  reservist  has  his  uniform,  his  packed  knai>- 
aack.  his  rifle,  his  fxill  equipment,  and  he  knows  where  they 
are.  Tbey  are  all  concentrated  in  central  depots.  Let  war 
te^ak  out.  and  a  telegram  comes  to  every  one  of  these  men. 
They  each  proceed  to  the  proper  depot,  receive  complete 


equipment,  and  In  48  hours  at  the  outside  they  are  ready 
for  mobilization.  In  a  major  number  of  instances  these 
reservists  go  back  into  the  same  imits  they  left  upon  com« 
pletion  of  their  regular  army  service.  They  are  Inunedlately 
at  home.  They  understand  the  business  in  hand.  They 
know  what  It  Is  all  about. 

But  this  great  Nation  of  ours  has  but  the  skeleton  of  an 
Army;  and.  shameful  as  it  may  be,  we  are  pleading  for 
money  to  maintain  our  depleted  personnel  imder  the  na- 
tional defense  act;  we  are  pleading  for  even  a  pittance  to 
provide  this  mat^el  that  the  gentleman  from  Mississippi 
says  Is  necessary  in  modem  warfare.  We  are  not  getting  it 
under  this  bill,  and  I  say,  for  one,  that  I  am  very  much 
concerned  about  it. 

I  do  not  believe  in  war;  I  do  not  believe  In  the  application 
of  force  In  settlement  of  misunderstandings  between  Individ- 
uals or  between  natJong,  But  throughout  a  recorded  history 
of  over  6.000  years  we  have  failed  to  profit  by  our  major 
mistakes.  The  moment  disputes  ailss  w  lose  our  heads  as 
individuals  and  as  nations.  Thereupon  we  resort  to  war.  and 
In  this  disturbed  world  of  to-day.  with  this  country  the 
richest  In  the  world,  with  Its  great  heritage  of  free  insUtu- 
tlons  to  defend,  with  Its  great  heritage  of  popular  govern- 
ment to  maintain  and  perpetuate,  we  are  courting  danger 
by  what  I  believe  to  Iw  a  mistaken  policy  of  undermining 
om*  national  defense  act  by  niggardly  and  shortsighted  ap- 
propriations in  the  name  of  economy. 

I  say  that  I  am  gravely  concerned  kiecause  of  such  a  policy, 
and  I  am  as  sincere  In  my  attitude  as  the  gentleman  from 
Mississippi  [Mr.  CollxmsI  is  In  his.  I  do  not  impugn  his  mo- 
thres.  and  I  know  that  he  does  not  impugn  mine.  But  some- 
how we  ought  to  besUe  to  arrive  at  the  truth  In  this  dilemma 
of  oiu-  necessity.  I  earnestly  hope  that  wisdom  will  be  given 
us  in  this  our  time  of  stress,  not  in  war.  thank  Ood.  but 
in  time  of  peace,  to  provide  for  the  essential  needs  of  an 
Irreducible  minimum  of  Army  personnel.  I  trust  that  we 
may  even  now  be  laying  the  foundation  for  a  successful  fu- 
ture appeal  for  adequate  provision  of  Army  materiel  in  order 
that  these  United  SUtes  may  be  prepared  at  aU  times  to 
maintain  and  defend  not  alone  those  material  Interests  but 
those  distinctly  American  ideals  which  are  committed  to  the 
care  of  the  present  generation  in  this  Republic.    [Applause.] 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Bir.  COLLINS.  Mr.  CiMtnian.  ladles  and  genUemen  of 
the  committee.  It  seems  to  me  that  in  the  handling  of  the 
War  Department  appropriation  biU  the  Members  desire  and 
have  a  right  to  expect  accurate  information.  They  do  not 
want  to  hear  of  wild  and  fantastic  statements.  Moreover, 
we  would  not  be  promotlnt  national  interests  in  our  inter- 
course with  the  other  peo|riM  of  the  world  by  proceeding 
along  such  lines.  Neither  are  we  going  to  provide  this 
country  with  adequate  military  preparation  if  we  under- 
take to  blindfold  ourselves  and  keep  ourselves  from  seeing 
the  exact  truth.  All  any  man  or  woman  on  this  floor  needs 
to  do  to  And  out  the  size  of  any  military  esUblishment  is 
to  go  over  here  to  the  Ubrary  of  Congress  and  get  the 
Armaments  Year  Book.  It  Is  publtahed  by  the  League  of 
Nations.  Every  naUon  of  the  world  is  sent  a  questionnaire 
That  is  filled  out.  The  last  questionnaire  that  was  sent 
to  this  country  contained  over  49  pages.  It  is  absolutely 
accurate:  and  If  we  want  accurate  information,  we  can  go 
there  and  get  it.  You  do  not  have  to  depend  upon  my  state- 
ment or  the  statement  of  any  other  man.  whether  he  be 
a  general,  a  Congressman,  or  a  near  general 

The  source  of  the  Information  that  the  gentleman  from 
Maine  IMr.  BsxdtI  undertakes  to  give  you  is  to  be  found 
on  page  8  of  the  hearings.  According  to  the  table  there 
appearing,  the  eighteenth  nation  in  mUitary  importance  Is 
^  United  States  and  the  seventeenth  nation  U  Oreat 
Britain.  The  sixteenth  nation  is  Oreece.  I  submit  there 
is  not  a  man  in  the  United  States  who  has  sense  enough 
to  come  In  out  of  the  rain  who  believes  that  Oreece  is  more 
powerful  from  a  military  standpohit  than  Oreat  Britain. 
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The  first  nation  in  importance  in  tbe  table  to  which  I 
have  called  attention  is  Russia.  Why,  General  MacArthur 
stated  to  otir  siUicommlttee  that  the  Russians  know  very 
little  alwut  machinery;  that  they  are  not  mechanically 
bent  and.  therefore,  are  comparatively  unimportant  so  far 
as  military  preparaticm  or  potential!^  goes.  The  next 
nation  on  the  list  is  n«nee— but  before  we  «v*«Mf*'  France- 
according  to  this  table.  Russia  has  over  18.000.000  soldiers. 
There  is  no  <me  here  who  bdieves  that  Russia  has  18.- 
900.000  soldiers.  Now,  France:  France  Is  Usted  with  .over 
f.000.000  efTectives.  Under  the  Fnxtch  law  anytx>dy  who 
has  had  any  military  trahiing  in  the  last  37  years  potenti- 
ally is  a  soldier.  Under  the  same  method  of  computation 
this  country  would  have  a  larger  military  force  than  France. 
Gentlemen,  there  is  no  sense  In  maktoy  a  lot  of  monkeys 
out  of  ouTsdves  merely  because  we  are  proceeding  with  the 
War  Department  appropriation  bOL 

We  ought  to  ekerdse  ordinary  common  sense,  even  in 
dealing  with  a  military  subject. 

The  nations  In  order  of  military  Importance,  according  to 
this  list.  are.  first  Russia,  then  FTanoe.  Italy,  Spain.  Japan. 
Poland.  China.  Roumanla,  CBScfaoslorakia.  Jxigoslavla, 
Sweden.  Turkey.  Switzerland.  Bdfiam.  Greece.  Great  Brit- 
ain, and  the  United  States.  We  are  eighteenth  and  Great 
Britain  is  seveoteaith. 

As  I  remarked  the  other  day  in  opening  the  considera- 
tion of  this  bill.  If  the  Chief  of  Staff  honeeUy  believes  that 
the  United  States  ranks  seventeenth  In  wSOUay  Btreogth, 
ft  is  interesting  to  note  the  following  passage  tmn  his 
annual  report: 

OovrDmenUUy  w«  have  to-day,  from  the  standpomt  of  na- 
tional atrmtagy  and  poUey.  the  sUuugeet  posilbis  ocganlaatlon  for 
war.  It  aaama  almost  toeomprehanalbla  that  ttila  arganlsBtlon. 
which  inelftantally  has  been  the  envy  oC  aokUara,  aallora,  and 
atateamen  abroad,  ahould  be  tampered  with  In  tta  major  elementa 
in  favor  of  a  highly  qMculattve  esparlment.  (Bepcrt  at  the  8eo- 
tetary  at  War.  p.  SS.) 

Now,  in  order  that  this  C?ongre8s  mlcM  have  accessible 
correct  information  upon  this  subject,  a  man  by  the  name  of 
Stone,  who  is  Washington  representative  of  the  Foreign 
Policy  Association,  thoroughly  conversant  with  military 
budgets,  i^ypeared  before  our  committee  and  testified.  I 
felt  we  ought  at  least  to  have  some  qualified  po'son.  an 
authority  not  connected  with  the  Military  BstabUshment. 
tell  us  what  the  picture  was  as  diselosed  by  official  public 
documents.  Mr.  8tc«e  said  that  the  national  council  or 
board  of  directors  of  his  association  includes  Owen  D.  Young; 
William  ADen  White;  Silas  H.  Strawn.  of  the  United  States 
Chamber  of  Conmierce:  Dean  Roeeoe  Pound,  of  Harvard  Uni- 
versity; Thomas  W.  Lament ;  Judge  Julian  W.  Mack,  of  New 
York;  and  so  on.  All  of  us  know  that  those  are  conservative 
business  men;  that  they  do  not  belong  to  any  radical  group 
or  any  group  that  wants  Infiltrated  into  the  population  of 
the  United  States  erroneous  ideas  regarding  military  mat- 
ters. Mr.  Stone  lists  on  page  744  of  the  hearings  the  mili- 
tary forces  of  the  nations  of  the  world,  iribich  be  has  taken 
verbatim  from  the  League  of  Nations  Armaments  Year 
Book,  special  edition.  1932.  Gbeat  Britain's  total  military 
establishment,  Including  her  reserves,  ber  reserve  officers' 
training  camp,  her  foreign  troope.  and  those  paid  for  by  all 
of  her  foreign  possessions,  aomunta  to  420.858  men.  The 
largest  of  all  nations  In  point  of  military  force  is  China 
with  nearly  2.000.000  men.  I  suppose  the  gentlnnan  would 
have  us  believe  that  China,  in  point  of  military  preparedness, 
potentially  is  a  greater  militazr  nation  than  our  own.  be- 
cause it  has  2.000,000  soldiers. 

We  have  in  this  country  118,750  enlisted  men  in  our  Regu- 
lar Anny.  We  have  8,500  Philippine  Scouts.  We  have 
12.000  plus  Army  officers.  Then«  in  addition  to  that,  we 
have  a  large  numlier  of  civilians,  civilian  mechanics,  men 
doing  strictly  military  work,  who  are  better  men  gezieraUy 
than  the  general  run  of  enlisted  men  we  have  in  the  Army, 
and  they  are  paid  more,  and  thej  have  potentially  greater 
military  value. 

(Here  the  gavel  fell.] 

BCr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 


The  CHAIRMAN.  Is  there  objection  to  the  zequBst  Of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  COLLINS.  We  have  mnvard  of  140.000  men  In  our 
Army  wlio  are  just  as  good  as  any  sokhors  in  this  world. 
In  addition  to  than,  we  have  190,000  men  in  oar  National 
Guard.  We  do  not  list  them  with  the  League  of  Nations^ 
because  they  are  supposed  to  be  ^ate  troops,  and  tbey  do 
not  mipear  in  the  League  of  Nations  Armamenta  Tear  Book. 
In  addition  to  them,  we  Inve  110,000  reserves.  We  have 
1S14M)0  young  men  taking  Reserve  Officers'  Training  Oorps 
courses,  and  those  young  men  are  splendid  potential  offieer 
materia].  In  other  words,  there  are  between  six  hundred 
and  seven  hundred  thousand  men  who  get  pay  out  of  tbis 
bill.  I  expect  the  pay  will  have  a  great  deal  to  do  with 
many  queeches  that  are  made  on  the  floor  of  tbis  House 
with  respect  to  this  bilL  Our  estaUisbment  is  around 
800,000  men.  If  tbis  Congress  undertook  to  live  up  to  the 
national  d^ense  act,  it  would  cost  tbis  Government  $4,000.- 
000,000  to  do  it. 

Mr.  FITZPATRICK.    Iben  why  should  we  not  repeal  it? 

Ifb-.  COLLINS.  The  gentleman  has  as  mu^  to  do  wttb 
repealing  it  as  I  have.  Why  does  the  gentleman  not  bring 
ta  a  bill  to  repeal  it? 

Mr.  FITZPATRICK.  Does  the  gentleman  not  tbbik  the 
Committee  on  Military  Affairs  ought  to  do  that  instead  of 
the  Committee  on  Aniroinrlatlons? 

Mr.  COLLINS.  I  have  not  tried  to  r^ieal  tL  You  an 
the  gentleman  who  Injected  the  subject  into  this  Raoots. 

Mr.  FITZPATRICK.  That  is  the  committee  that  should 
hatuUe  it. 

iSi.COUJNS.  Well,  that  is  an  right.  There  Is  no  dlffer- 
ence  between  us  about  that.  What  camp  has  the  gentleman 
in  his  district  that  is  causizv  him  to  jump  iq>  and  down 
here?     [Laughter.] 

Mr.  FITZPATRICK.  Not  a  one.  Mot  a  one.  We  abol- 
ished the  (mly  one  we  had  in  my  district. 

Mr.  CCHXINS.  Perhaps  the  gentteman  is  trying  to  gei  tt 
back. 

Mr.  FITZPATRICK.  We  are  peaceable  cltiaens.  We  do 
not  need  any. 

BCr.  COLLINS.  We  have  got  over  200  in  this  country;  and 
If  we  could  get  rid  of  some  of  them,  we  could  write  a  proper 
defense  act.  This  committee  has  brought  in  a  bill  ttiat  in 
reality  is  larger  than  tiie  bill  that  was  passed  in  this  Congress 
for  1933;  a  larger  military  appropriation  bill  than  was  passed 
in  1933,  In  reality;  and  still,  with  15,000,000  people  suffering 
and  hungry,  a  drive  is  afoot  to  give  some  boy  a  little  bit 
longer  at  camp  than  the  bill  calls  for  or  the  Budget  has 
recommended. 

Mr.  CONNERT.    Wm  the  gentleman  yield? 

Mr.  COLLINS.    No.    I  do  not  yield  at  this  time. 

Now.  as  far  as  this  particular  proposal  offered  by  the  gen- 
tleman from  Oklahoma  [Mr.  McCinrrxc]  is  concerned,  the 
matter  did  not  come  before  this  committee.  It  was  not  sub- 
mitted by  anyone  to  the  Committee  on  Appropriations.  As 
I  understand,  it  merely  undertakes  to  apply  to  Army  aaad 
Navy  officors— in  this  bill.  Army  officers — the  same  provision 
oi  a  9V&  per  cent  deduction  from  the  yearly  salary  that  is 
applied  to  civilian  employees  of  the  Qovemment.  Three  and 
one-half  per  cent  Is  taken  from  their  salaries  partially  to 
compensate  for  their  retirement  pay.  No  deduction  what- 
ever is  nuule  from  the  salaries  of  Army  and  Navy  officers. 
The  gentleman  proposes  to  carry  Into  this  bill  the  same  re- 
duction. It  is  a  policy  that  this  House  will  have  to  deter- 
mine for  Itself,  and  whichever  way  it  is  decided  is  immaterial 
to  me. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Mis- 
sissippi has  again  expired. 

Mr.  PARKS.  Mr.  Chairman.  I  have  listened  with  a  great 
deal  of  Interest  to  what  has  been  said  by  my  distinguished 
friend  the  gentleman  from  Arkansas  [Mr.  Rasow].  urttb 
reference  to  the  National  Guard,  and  also  by  the  ''»»«*«-"tn? 
of  the  subcommittee,  the  gentleoum  from  Mississippi  CMx. 
CoLLXHs],  who  has  just  concluded  his  remarks. 
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Tbe  gentl«in*n  from  Arkaaaaa  haa  Just  m  high  regard 
M  I  ha?e  for  the  National  Ouard.  Am  I  listened  to  him  I 
aasumed  that  the  only  complaint  he  makes  Is  that  we  are 
carrying  in  the  National  Ouard  as  officers  at  high  salaries 
men  who  are  cripples  or  who  are  suffering  from  some  dis- 
ability, and  in  that  I  give  him  my  heartiest  agreement. 
These  men  do  not  receive  their  appointments  from  our 
National  Oovemment.  They  get  their  appointments  from 
some  politician  who  happens  to  be  the  governor  of  the 
State.  I  Join  with  the  gentleman  from  Arkansas  in  any 
amendment  to  eliminate  the  unfit  officer  from  this  great 
organization. 

Mr.  BULWINKLX.  Itr.  Chairman,  will  the  gentleman 
yield? 

llr.  PARKS.     I  yield. 

Itr.  BUL WINKLE.  In  reply  to  the  genUeman  I  may  say 
that  the  procedure  with  regard  to  the  appointment  of  offi- 
cers of  the  National  Guard  is  this:  An  examination  Is  held 
and  the  governor  makes  appointments  from  those  who 
pass  the  examinaUon.  If  an  officer  fails  to  make  the  grade, 
the  War  Department  will  not  recognise  his  appointment. 

Mr.  PARKS.  Yet  the  record  shows  that  men  to-day  are 
drawing  compensation  for  disability  and  receiving  salaries, 
enormous  salaries,  as  officers  of  the  National  Ouard.  That 
li  what  the  gentleman  from  Arkansas  (Mr.  RacovI  com- 
I^alns  about,  and  that  Is  all:  but  they  do  do  It.  Tbe  gentle- 
man does  not  mean  to  make  a  statement  like  that,  and  I 
do  not  mean  to  be  discourteous,  but  the  record  shows  that 
they  do— that  they  draw  a  disability  allowance,  and  under 
the  appointment  of  the  governor  of  a  State  they  are  draw- 
ing compensation  as  officers  of  the  National  Guard.  It 
ought  not  to  be  dome. 

Now,  let  me  say  that  there  to  no  greater  soldiery  on  earth 
than  tbe  citlaen  soldiery.  In  every  war  since  we  have  had 
a  Hag.  In  every  war  since  the  Declaration  of  Independence. 
the  greatnt  soldiers  have  been  the  citiaen  soldiers  of  the 
United  States:  and  they  always  will  be.  To-day  I  stand 
hten  and  mj  that  I  rejoice  If  I  can  add  one  penny  that 
may  keep  the  National  Ouard  going.  It  Is  the  backbone 
of  our  national  defense. 

I  have  a  contempt  for  the  peofrie  who  are  drawing  com- 
pensation somewhere  as  little  pen  pushers  who  insuUf'the 
Intelligence  and  Integrity  of  this  Congress  in  the  articles 
they  write  every  time  a  bill  comes  up  with  reference  to  the 
War  Department.  No  man  suffers  more  at  their  hands 
than  my  distinguished  colleague  here.  Mr.  Collihs.  and  I 
do  not  agree  with  him  always  in  his  ideas,  but  I  do  say 
he  to  as  patriotic  as  any  man  who  ever  marched  under  our 
flag  and  went  to  war  under  the  martial  music.  Tet  be  b 
Insulted,  we  ttad.  every  time  we  read  a  paper,  because  he 
can  not  give  millions  to  carry  a  lot  of  deadheads  in  the 
Army. 

There  to  not  a  man  in  this  House  who  has  higher  regard 
for  the  United  States  Army  than  I  have.  Oeneral  Connor 
recently  retiimed  to  West  Point  as  the  superintendent  of 
that  academy,  a  splendid  man.  a  great  soldier,  and  a  great 
officer.    I  said  to  him: 

0«neral.  what  about  West  Point:   do  70U  think  tt  is  worth  It? 

Tou  should  have  seen  the  light  that  sprang  into  hto  eyes. 
He  said: 

IT  West  Point  h*d  never  glren  anything  to  the  world  but  Rob- 
•»*  ■•  L««  »nd  tJ.  8.  Grant,  It  would  hsre  been  worth  erery  dollar 
we  have  paid  for  it  from  the  day  ws  laid  Its  foundauon  until 
this  hour 

(Applause.] 

(Here  the  gavel  feU.1 

Mr.  PARKS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Arkansas? 

Tlwre  was  no  objection. 

Mr.  PARKa  What  to  oar  situation  to-day?  The  Chief 
of  Staff  says  we  can  put  in  the  field  2.000.000  men  fully 
equipped  and  ready  for  war. 


What  else  did  he  sayt 

Merer  on  earth — 

He  said— 

will    America   break  down  her   Industries  and   abandon   her  ctvU 
activities  and  go  Into  a  world  war. 

It  can  not  be  done.  We  have  done  that  foolish  thing  once, 
and  to-day  we  are  broken  down  economically.  Oh.  there  to 
not  any  danger  that  America  will  again  turn  her  civil 
activities  into  a  war  machine;  but  you  have  to  carry  on. 
and  you  can  not  abandon  our  national  defense  to-day  for  a 
few  dollars.  [Applause.]  I  do  not  propose  to  do  it  If  I  can 
help  it. 

Recently  the  President  ot  tbe  United  States  sent  Oeneral 
MacArthin-  abroad.  He  to  one  of  the  moit  brilliant  men  In 
military  Lie.  What  does  he  say?  He  says  the  little  nations 
of  Exirope  are  armed  to  tiie  teeth.  They  are  magnificently 
equipped.  They  have  the  very  last  word  in  mechanics  and 
military  equipment.  Where  they  get  their  money  Ood  alone 
knows,  but  they  have  it  and  th^  are  ready  for  war.  There 
to  Just  one  nation  over  there  that  to  not  ready  for  war 
and  that  to  Russia.  They  have  not  sense  enough  to  go  to 
war.  They  could  not  fix  an  airplane  with  all  the  mechanics 
in  Russia:  they  could  not  get  it  off  the  ground  without 
calling  on  other  nations  for  help.  They  have  no  system  or 
of  mechanics:  but  every  other  nation  in  Europe  to 
for  war.  to  using  its  money  for  war.  yet  America  sits 
here  imder  the  influence  of  a  few  panlflsti  owning  a  chain  of 
newspapers,  who  belittle  thto  Congress  because  it  wsmts  to 
give  a  few  dollars  for  the  equipment  thto  country  ought  to 
have.  That  to  what  I  am  complaining  about.  We  should 
keep  thto  National  Ouard:  we  should  keep  the  Reserve 
Officers'  Training  Corps:  and  we  should  keep  the  citizens' 
military  training  camps  If  we  have  any  money  at  all. 
[Applause.] 

Yes:  spend  $150,000  on  a  frolic  to  Oeneva.  although  they 
will  probably  get  us  into  a  war.  when  we  would  l>etter  spend 
it  on  the  citizens'  military  training  camps.  Thto  to  my  Judg- 
ment about  it.    [Applause.] 

I  am  sick  and  tired  of  thto  harangue  about  destroying  our 
national  defense  when  we  ought  to  be  building  it  up.  If 
there  ever  was  a  time  in  the  history  of  thto  earth  when  we 
ought  to  be  perfecting  our  national  defenre,  it  to  now.  Do 
you  know  who  to  hurting  our  national  defense?  Are  we  in 
danger  from  Oermany.  are  we  in  danger  from  Prance,  are 
we  in  danger  from  Japan?  Ah.  verily  not:  we  are  In  danger 
from  the  men  who  stand  in  the  Congress  of  the  United 
States  and  assail  our  national  defense.     (Applause.] 

Mr.  ALLOOOD.     WUl  the  gentleman  yield? 

Mr.  PARKS.    With  pleasure. 

Mr.  ALLOOOD.  Are  you  going  to  build  up  an  army  to 
fight  the  ex-service  man  as  was  done  when  the  ex -service 
men  were  driven  out  of  Washington?  Is  that  what  we  need 
an  army  for? 

Mr.  PARKS.  Oh.  for  •■  these  years  my  people  have  stood 
and  fought  the  battiea  at  this  land.  For  all  these  years  we 
have  stood  by  America:  and  even  when  we  had  an  admin- 
istration that  we  did  not  agree  with,  we  have  been  Amer- 
icans, and  we  have  stood  here  and  fought  the  battle  of  free- 
dom and  Uberty.  We  are  going  to  continue  the  fight.  Be- 
cause some  man  acted  the  fool  down  here,  if  you  will  pardon 
the  expression,  and  did  something  I  would  not  do,  you  do 
not  think  I  would  dtoband  the  Umted  States  Army  because 
a  soldiers'  camp  was  burned  up.  [Applause.]  I  will  not 
do  it. 

(Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  PARKS.  Mr.  Chairman,  now  to  a  time  when  men 
should  keep  their  heads.  beeMMe  there  are  men  loose  in  thto 
land  who  want  to  play  to  the  galleries  and  destroy  our  na- 
tknal  defense  in  the  name  of  eootMmiy.   We  should  not  do  it. 
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I  love  XbiB  memory  of  erery  man  who  ever  gave  lita  life 
for  that  flag  upoo  which  I  now  kx^  I  love  those  men  who 
climbed  the  heigUts  of  Chapultepec  and  nnf  m-led  the  em- 
blem of  liberty  over  the  land  of  the  Mootemmas.  I  love 
those  men  who  went  yonder  in  1898  and  carried  freedom 
to  the  Gem  of  the  Antilles;  and  here  and  now.  to  tbe  ex- 
service  men  and  those  who  stood  by  them,  I  pledge  my 
sacred  word  that  I  am  willing  to  carry  on  for  those  who 
offered  their  lives  In  Prance. 

One  word  more  and  I  am  through.  Toa  have  heard 
Harry  Lauder,  the  man  who  has  sung  those  beautiful  patri- 
otic songs.  I  heard  him  in  thto  city  whm,  with  hto  heart 
breaking,  he  said.  "  When  the  call  to  the  ocdors  came  and 
the  English  went  to  battle,  my  boy  went  with  them  and 
was  among  the  first  to  give  hto  life  on  the  field  of  France 
in  the  cause  of  human  liberty,  and  becauae,  forsooth,  they 
were  not  prepared  for  war."  When  they  leaned  over  that 
boy  as  he  died  and  hto  blood  ebbed  out  and  flowed  away, 
they  caught  what  be  said  to  hto  comrades—"  Carry  on, 
carry  on.  carry  on." 

To-day.  I  say  to  Americans  In  our  hour  of  distress,  let 
us  take  from  the  lips  of  that  dying  Highland  lieutenant, 
cor  battle  cry  and  say  to  tbe  world,  "We  wUl  carry  on; 
we  will  carry  on."     [Applause.] 

(Here  the  gavel  fell.] 

Mr.  McCORMACK.    Mr.  Gbatman 

Mr.  COLLINS.  If  the  gentleman  will  permit,  Mr.  Chair- 
man.  I  ask  unaatanous  consent  that  all  ddbate  on  thto 
amendment  close  In  five  mlnutss. 

The  CHAIRMAN.  Is  there  objection  to  ttie  request  of 
the  gentleman  from  Mtoslssippi? 

Tliere  was  no  obJectiotL 

The  CHAIRMAN.  The  question  to  on  Uie  amendment 
offered  by  the  gentleman  from  Oklahoma. 

Mr.  McCLINTSC  of  Oklahoma.  Mr.  Cbaimmn.  I  ask 
unanimous  consent  that  the  amendment  be  again  reported 
for  information. 

Tliere  was  no  objection,  and  the  amendment  was  again 
reported. 

The  question  was  taken,  and  tbe  amendment  was  rejected. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chaliman,  I  offer  the 
following  amendment. 

The  Clerk  read  as  follows: 

P*g«  11.  line  11.  befor*  th«  period,  laaert  a  colon  and  the  follow- 
ing :  "  Provided  further.  Tbat  during  the  flsoal  year  ending  June 
so.  10S4.  no  oOcer  at  tbe  Army  on  the  retired  list  ihaU  be  cntltlsd 
to  retired  pmj  at  a  rate  In  exoees  of  $3^400  per  snnusa." 


Mr.  OOes.  Mr.  Chairman,  I  make  a  point  of  order  on  the 
amendment  that  It  to  legtolation  on  an  appropriation  bilL 

Mr.  JOHNSON  of  Oklahoma.  Tbia  to  not  subject  to  a 
pomt  of  order  for  the  reason  that  it  proposes  to  reduce  the 
appropriation. 

Mr.  QOSS.  Does  it  show  on  Its  face  that  it  to  a  reduction 
of  appropriation? 

Mr.  JOHNSON  of  Oklahoma.  It  shows  that  it  to  a  reduc- 
tion of  the  expenses  of  tbe  Government 

The  CHAIRMAlf .  The  Chair  will  agk  the  gmtleman  from 
Mississippi,  the  chairman  of  the  committee.  If  retired  ofllcers 
now  receive  in  excess  of  $2,400? 

Mr.  COLLINS.    Some  do. 

Mr.  OOSS.  Can  the  gentleman  from  Oklahoma  name  the 
officers  that  receive  more  than  $2.400f 

Mr.  JOHNSON  of  Oklahoma.    Tes;  some  of  them. 

The  CHAIRMAN.  Does  the  gentleman  desire  to  be  heard 
on  the  point  of  ord«r? 

Mr.  0068.  It  to  up  to  tbe  gentleman  who  offered  the 
amendment  to  be  heard,  to  it  not?  I  have  made  the  point  of 
order  and  am  ready  for  a  ruling. 

The  CHAIRMAN.  The  Chair  to  ready  to  rule.  The  point 
of  order  to  overruled.  Tlie  amendment  clearly  comes  within 
the  provisions  of  the  Holman  rule. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  Inasmuch  as 
my  colleague  an  the  Committee  on  Mltttary  Affairs  [Mr. 
Ocas]  has  asked  me  to  name  retired  offloere  who  will  be 
affected  by  my  amendment.  I  shall  do  so.  I  feel  aomewhat 
reluctant  to  name  here  certain  very  dlBttnguiwhed  retired 


oOeers  of  tbe  Army  and  poaslbly  some  retired  naval  offleen 
for  fear  my  remarks  might  be  misconrtrued.  But,  dnce  tbe 
information  to  requested.  I  shall  name  three  or  four  retired 
ofllcers  who  are  receiving  large  sums  in  r^ired  pay.  although 
some  of  them  do  not  pretend  to  be  disabled. 

Heading  tlie  list  of  ofBoers  to  General  Pershing.  I  do  not 
care  to  cast  any  aspersions  upon  that  distinguished  soldier. 
but  I  might  say  that  I  have  called  on  the  War  Department 
and  received  some  information  that  tbe  Congress  and  the 
country  to  entitled  to  know.  I  find  that  Oeneral  Pershing 
receives  $13,500  a  year  retired  pay.  In  addition  to  that  he 
receives  $8,000  as  an  allowance.  TO-day  I  asked  several  of- 
ficiato  of  the  Department  of  War  to  advise  me  what  tbat 
allowance  meant,  and  one  official  said  he  did  not  know.vrtiat 
it  to  for.  Another  official  in  tbe  War  Department  said  it 
was  for  entertainment.  Anotbor  siUd  it  was  for  Ui^t,  heat. 
and  water.  Another  said  it  was  for  rent,  while  another  de- 
clared it  was  for  entertaining  and  refreshments.  No  (me 
ae&aaa  to  know  exactly  <m  what  theory  thto  $8,000  allowance 
to  General  Pershing  to  paid. 

lii.  PARKS.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    Yes;  with  pleasure. 

Mr.  PARKS.  Did  the  gentleman  ref«  to  the  law?  TIm 
law  fixes  that. 

Mr.  JOHNSON  of  Oklahoma.  Tes;  I  kMked  up  the  law. 
That  to  what  I  am  complaining  about. 

Mr.  PARKS.    And  what  does  the  law  say  it  to  for? 

Mr.  JOHNSON  of  Oklahoma  Tbe  law  safs  it  is  an  al- 
lowance for  "  commutation  "  of  quarters,  n^iatever  tbat  may 
happen  to  mean 

Mr.  PARKS.  I  do  not  want  to  interrupt  tbe  gentleman, 
of  course.  But  the  law  says  that  a  man  of  hto  rank — and  we 
have  had  very  few  generals — shall  receive  a  certithi  retire- 
ment pay  and  then  provides  that  he  shall  receive  a  OCTtain 
allowance.  That  to  the  commandment  of  the  law,  and  it  has 
nothing  to  do  with  the  Committee  on  Approprlatkms. 

Mr.  JOHNSON  of  Oklahoma.  I  know  that,  and  I  am  not 
criticizing  the  Committee  on  Anax>priations.  I  am  giving 
some  facts  for  the  information  of  thto  committee.  It  to  only 
fair  that  the  country  and  the  committee  know  tbat  a  retired 
officer  to  receiving  a  total  of  $21,500  a  year.  Another  gentle- 
man who  to  entitled  to  retirement  pay  under  tbe  law,  and 
who  to  supposed  to  be  deeply  interested  in  eflocting  economy, 
to  Admiral  Sims.  Be  to  receiving  retiremei^  pay  of  $8,000 
a  year. 

Mr.  HILL  of  Alabama  He  to  a  naval  officer  and  draws 
naval  i>ay  and  he  could  not  be  affected  by  thto  amendment, 
could  he? 

Mr.  PATMAN.  Does  the  gentleman  propose  to  offer  a 
similar  amendment  when  the  naval  apDnqurlation  bill  to 
under  consideration? 

Mr.  JOHNSON  of  Oklahoma.  Tea.  Admiral  Stms  to  one 
of  the  gentlemen  who  will  be  affected  if  and  when  tbe 
amendment  I  propose  to  offer  to  the  naval  aivropriation  biU 
to  approved  by  Congress.  General  HarlxMti  to  anothw  gen- 
tleman who  has  been  in  the  service  for  maAy  years,  and  who 
would  be  affected  should  the  pending  amendment  be  ap- 
proved. He  receives  $6,000  retirement  pay.  The  point  that 
I  make  at  thto  time  to  that  in  a  time  like  this,  when  Congress 
to  supposed  to  be  bending  every  effort  possible  to  economise 
and  reduce  expenses  of  government,  and  the  Nation  to  de- 
manding economy,  such  distingutehiid  gentlemen  as  I  have 
named  should  be  willing  to  get  along  on  $200  a  month  re- 
tirement pay.  I  could  mention  the  names  of  many  others, 
like  Rear  Admiral  Byrd,  another  alleged  advocate  of  econ- 
omy, who,  although  still  a  young  man,  to  retired  on  a  dole 
from  thto  Oovemment. 

Mr.  STAFFORD.    Mr.  Chairman,  wiU  the  gentleman  yield? 
Mr.  JOHNSON  <tf  Oklahoma.    Tes. 

Mr.  STAFFORD.  Does  the  gentleman  imply  by  the  state- 
ment he  has  made  that  he  to  now  in  a  position  here  to  get 
along  on  $2,400  a  year  hinaself? 

Mr.  JOHNSON  of  Oklahoma.  That,  of  course,  to  beside 
the  issue.  But  after  a  Congressman  has  served  here  for  30 
years,  he  to  not  granted  a  pension,  and  I,  personally,  know 
several  lame  ducks  ^rtio  would  be  glad  to  aooqit  $2,400 
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jobs.  But  in  an  serloasaeas.  it  does  seem  to  me  that  after  an 
ofBcer  has  been  In  the  service  of  the  Government  for  47 
years,  as  Is  the  case  of  one  of  the  gentlemen  that  I  hare 
mantloned.  after  having  been  educated  at  the  expense  of  the 
Qowmment  of  the  United  States,  I  say  It  occtuv  to  me 
ttiat  he  might  have  been  able  to  put  enough  funds  by  for  a 
rainy  day. 

Mr.  RAOON.    Mr.  Chairman,  win  the  gentleman  yield? 

The  CHAIRMAN.  The  time  of  the  gentleman  f  rcun  Okla- 
homa has  expired. 

Mr.  RAOON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  three  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  RAGON.  The  gentleman  has  suggested  three  or  four 
iMuaes  here,  and  I  am  wondering  while  he  is  suggesting  them 
tf  there  Is  any  considerable  number  of  these  gentlemen  who 
receive  this  compensation. 

Mr.  JOHNSON  of  Oklahoma.  Answering  my  good  friend 
from  Arkansas.  I  am  advised  there  are  more  than  2.800 
ofDcers  who  receive  retirement  pay  in  the  Army  alone. 

Itr.  MANSFIELD.  All  in  the  Army,  or  are  they  In  the 
Army  and  the  Navy? 

Mr.  JOHNSON  of  Oklahoma.    In  the  Army  alone. 

Mr.  COLLINS.  Two  thousand  eight  hundred  and  fifty- 
two. 

Mr.  JOHNSON  of  Oklahoma.  I  thank  the  distinguished 
chairman  of  the  subcommittee  for  the  exact  flgiires. 

Mr.  ALLQOOD.  Has  the  gentleman  estimated  what  the 
■avlngs  will  be  if  his  amendment  prevails? 

Mr.  JOHNSON  of  Oklahoma.  Approximately  $4,000,000 
a  y«ar.  so  I  am  advised. 

Mr.  PTTZPATRICK.  And  the  gentleman  does  not  know 
the  financial  condition  of  any  of  these  gentlemen,  I  suppose? 

Mr.  JOHNSON  of  Oklahoma.  I  am  glad  the  gentleman 
has  asked  the  question.  We  know  the  financial  condition  of 
some  of  these  gentlemen.  We  know,  for  Instance,  that  Gen- 
eral Pershing's  family  haa  Inherited  a  small  fortune.  We 
know  also  that  he  has  recelTed  something  like  $150,000  to 
taoo.OOO  for  a  book  that  he  wrote  about  the  World  War  that 
he  saw  largely  through  field  glasses  while  buck  privates  and 
other  enlisted  men  fought  in  the  front-line  trenches.  Pos- 
sibly this  particular  general  is  in  bad  shape  financially,  but 
In  spite  of  the  fact  that  he  has  only  been  paid  something  like 
$500,000  by  this  Government  since  he  became  a  general, 
after  receiving  a  free  education  at  the  hands  of  our  Govern- 
ment and  after  having  inherited  a  fortune,  I  think  he  might 
get  along  on  the  $2,400  a  year  as  proposed  in  my  amend- 
ment, pliis  the  $$.000  that  Is  being  doled  out  to  him  by  the 
Govenunent  of  the  United  States. 

I  believe  I  mentioned  Rear  Admiral  Richard  Bjrrd.  Of 
course,  he  would  not  be  affected  by  my  amendment,  but  he 
Is  receiving  $4,500  a  year  dole  from  the  Government.  He  is 
another  "  poor  officer  "  who  is  In  great  need.  He.  too,  re- 
ceived his  education  at  the  expense  of  our  Government. 
And  he.  too.  has  joined  these  so-called  economists,  who  tell 
Congress  how  to  reduce  expenses  of  Government. 

Aside  from  the  $4,500  a  year  from  this  Government.  I  un- 
derstand he  has  made  some  $200,000  from  a  very  interesting 
book  that  be  wrote  about  some  of  his  explorations,  also  made 
possible  by  this  Government.  I  am  not  criticizing  Birrd  nor 
Pershing  for  cashing  in  on  their  experiences  and  prestige. 
Their  books  are  interesting,  but  It  seems  that  they  might 
now  get  along  without  a  dole  from  the  Congress  of  the 
United  States,  while  millions  of  people  are  actually  starving 
for  bread  and  this  Government  is  ruiming  behind  at  the  rate 
of  more  than  a  million  dollars  every  day. 

Mr.  CONNBRT.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    Yes:  I  yield. 

Mr.  CONNKRT.  General  Pershing.  General  Harbord.  and 
Admiral  Bsrrd  are  all  members  of  the  Advisory  Councfl  of 
the  Economy  League,  are  they  not? 

Mr.  JOHNSON  of  Oklahoma,  Tea.  I  am  glad  the  gentle- 
man has  mentioned  that.  I  intimated  as  much  a  few  mo- 
ments ago.    Tbey  are  members  of  tbe  so-called  National 


Economy  League.  They  have  set  themselves  up  as  criterions. 
They  have  told  the  Congress  and  the  country  how  to  econo- 
mize. They  say  the  way  to  economize  is  to  stop  the  meagiT 
pay  of  disabled  veterans,  many  of  whom  saw  actual  servk« 
in  the  front  lines.  They  have  told  us  the  logical  way  Is  Vo 
cut  off  the  pay  of  veterans  who  are  receiving  $12  or  $18  a 
month  as  compensation  and  make  them  charges  upon  society. 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  five  additional  minutes. 
He  has  been  interrupted  a  great  deal. 

Ttie  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  ArkanMM? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  The  suggestion  has  been 
made  by  these  distinguished  officers,  some  of  whom  I  ha^'e 
mentioned — General  Pershing.  Admiral  Sims.  General  Hai- 
bord.  and  Admiral  Byrd— are  members  of  the  Economy 
League.  They  met  to  tell  the  Congress  how  to  ecMiomlae. 
They  know  all  about  economy.  They  admit  that  they  are 
able  to  advise  us  how  to  reduce  the  expenses  of  government. 
These  high-powered  retired  officers,  as  they  live  in  luxury. 
solemnly  advise  that  the  way  to  economize  Is  to  cut  off  these 
old  doughboys:  not  reduce  them  10  per  cent,  or  8 Vis  per  cent, 
but  to  discontinue  all  of  their  pensions  or  compensatiozi. 
provided  they  can  not  prove  to  the  satisfaction  of  the  Vet- 
erans' Administration  that  their  disability  was  inciirred 
while  in  actual  service.  They  are  sending  propaganda  to 
your  districts,  and  this  Economy  League  is  spending  thou- 
sands and  thousands  of  dollars,  refusing  to  obey  the  laws  by 
filing  a  report  as  other  propaganda  organizations  do.  These 
generals  and  admirals  who  seem  to  be  the  guiding  stars  of 
the  National  Economy  League  should  to-day,  by  this  Con- 
gress, be  taught  how  to  economize.  They  are  leaving  v\> 
stone  unturned  to  cut  off  the  enlisted  men  who  are  receiving 
$12  to  $18  a  month,  many  of  whom  actually  saw  service  in 
the  front  lines  and  some  of  whom  have  great  war  records. 

Some  of  the  generals  said.  "  Go  on.  boys."  But  these 
enlisted  men  waded  right  into  what  looked  like  certain 
death.  They  did  not  stand  back  2  to  5  miles  from  the  front 
lines  and  watch  the  war  with  field  glaans.  Some  of  you 
remember  when  you  were  marching  to  the  front  lines  with 
70  or  80  pounds  of  oedeas  luggage  on  your  backs,  because 
generals  were  experimenting  on  the  endurance  of  the  Amer- 
ican soldier.  Oh.  you  remember  those  long  marches  to  the 
front  lines.  You  have  not  so  soon  forgotten  that  every  once 
tn  a  while  the  command  was  glvm,  "  Give  away  to  the  right. 
Give  away  to  the  right."  Then  a  large  yellow  car  dashed 
by  superceded  and  followed  by  a  convoy  of  smaller  car*, 
and  some  one  would  whisper.  "TIm  commanding  general" 
If  you  were  not  too  close  to  the  front,  you  would  see  the  cars 
stop  on  a  hill.  Some  of  the  officers  would  bravely  get  out 
with  their  field  g)amm  and  would  look  miles  away  to  ascer- 
tain how  fast  Uncle  Sam's  doughboys  were  driving  the 
enemy  toward  the  Rhine. 

But  this  convoy  seldom  tarried  too  long.  They  fought 
most  of  the  war  at  a  safer  distance  from  the  scene  of  activi- 
ties. Some  of  these  officers  are  here  now  trying  to  tell  Con- 
gress how  to  effect  economies,  and  in  so  doing  have  shown 
no  regard  for  men  who  actually  fought  and  won  a  great  war. 
If  they  really  believe  In  practical  economy,  let  these  men  of 
wealth  step  up  and  accept  at  leM$  a  reasonable  reduction 
in  their  own  retirement  pay. 

Mr.  PARKS.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.     I  yield. 

Mr.  PARKS.  Surely  the  gentleman  does  not  mean  to  say 
that  generals  like  General  MacArthur  were  5  or  10  mil(4 
away,  and  were  not  down  in  the  front  lines  leading  theu- 
troops  when  they  went  in  there? 

Mr.  JOHNSON  of  Oklahoma.  Oh.  the  gentleman  surely 
does  not  think  that  generals  actually  go  in  the  front  lines? 

Mr.  PARKS.  I  say  that  General  MacArthur  did  go  to  the 
front  lines  and  lead  his  troops.    [Applause.l 

Mr.  JOHNSON  of  Oklahoma.  I  thank  the  gentleman  f(ir 
the  information.     I  had  not  m^n^lonfii  the   very  distixi- 
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gyished  officer.  It  so  happens  I  did  not  associate  with  the 
generak  during  that  unpleasant  encounter,  as  I  was  only 
a  buck  private.         I 

Mr.  CONNERT.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    I  yield. 

Mr.  CONNERT.  General  MacArthur  is  not  retired,  and 
this  would  only  affect  retired  officers. 

Mr.  PARKS.  Nobody  said  anything  about  him  being  re- 
tired, but  the  gentleman  from  Oklahoma  said  that  generals 
viewed  the  war  wlQi  field  glas.<)es,  and  I  say  they  did  not 
doit. 

Mr.  CONNERT.  The  gentleman  from  Oklah<Kna  said 
that  some  of  them  did.  There  were  a  few  who  did  go  to  the 
front. 

Mr.  JOHNSON  Of  Oklahoma.  I  shall  not  argue  about 
that.  Maybe  some  generals,  somewhere,  actually  led  their 
men  in  battle.  I  hope  he  is  correct,  but  I  am  afraid  he 
is  not.  I  do  not  pose  as  a  military  expert,  but  I  will  say 
I  never  saw  a  general  in.  or  dangerously  close  to  the  front 
lines.  I  am  not  here  malcing  a  fight  on  generals  of  the 
Army,  but  I  am  somewhat  surprised  that  my  genial  colleague 
from  Arkansas  appears  to  be  laboring  under  the  hallucina- 
tion that  generals  actually  took  part  in  the  front  line  war- 
fare during  the  recent  World  War.  I  have  the  highest 
respect  for  the  general  mentioned  by  my  distinguished  col- 
league from  Arkansas  [Mr.  PakksI.  as  well  as  some  of  the 
others,  but  I  want  to  drive  home  the  point  that  these  gen- 
erals who  associate  themselves  with  the  Economy  League  are 
not  Interested  in  the  kind  of  economy  that  affects  their  own 
salaries.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  again  expired. 

Mr.  CONNERT.  Mr.  Chairman,  I  rise  in  support  of  the 
amendment  offered  by  the  gentleman  from  Oklahoma. 

Mr.  Chairman,  I  personally  would  like  to  see  how  somt 
of  these  generals  who  are  members  of  the  Economy  League 
and  who  were  so  quick  to  become  advisory  members  of  that 
organization  would  feel  if  they  had  to  get  along  on  $200  a 
month,  when  they  are  so  anxious  to  take  away  $12  a 
month  from  a  man  who  must  be  permanently  disabled  to 
the  extent  of  25  pa-  cent  and  could  not  pay  an  ixxiome  tax 
the  previous  year  in  order  to  get  that  $12  per  month.  The 
executive  secretary  of  the  Economy  League,  Mr.  Charles 
Mills,  a  short  time  ago  in  a  speech  designated  Members 
of  Congress  as  "dumb  bunnies."  Mr.  Mills  is  executive 
secretary  of  this  Economy  League,  of  which  some  of  these 
generals  are  so  anxious  to  become  members  of  the  advisory 
council.  The  gentleman  from  Wisconsin  [Mr.  Stajtoko] 
asked  if  they  could  live  on  $200  a  month.;  I  do  not  know 
whether  they  could  or  not.  but  I  know  that  they,  by  their 
advocacy  of  the  Economy  League  and  its  principles,  want 
the  bravest  men  who  went  over  the  top  in  France  not  only 
to  live  and  support  their  families  on  that  amount  but  far 
less,  and  then  cut  it  down  some  more. 

Now.  in  reference  to  the  remarks  of  the  distinguished 
gentleman  from  Oklahoma.  I  know  very  well  he  was  not 
referring  to  all  generals  when  he  said  they  were  not  on  the 
front  line.  Our  own  general  of  the  Twenty-sixth  Division, 
the  late  Gen.  Clarence  R.  Edwards,  went  up  to  the  front 
line  often.  General  Edwards  was  the  idol  d  all  the  men 
of  his  division.  I  know  the  general  in  command  of  the 
Second  Division  of  Marines  and  Regulars  went  up  to  the 
front  line.  There  were  other  generals  who  went  to  the 
front  line,  but  the  majority  of  the  generals  did  not  go  to 
the  front  line.  The  majority  of  the  generals  stayed  back. 
Perhaps  they  were  supposed  to.  When  visiting  the  White 
House  one  day  I  met  General  Pershing,  and  I  told  him  the 
story  about  the  colored  soldier  who  ran  away  from  the 
front.  He  ran,  and  he  ran.  and  he  ran,  with  his  head  down 
an  the  time,  and  finally  he  heard  the  cry.  **  Halt!  "  He 
looked  up  and  saw  a  man  on  horseback.  The  man  on  horse- 
back said:  "Dont  you  know  enough  to  salute  an  officer 
when  you  see  one?  " 

"  Oh.  yas,  suh:  yas.  suh;  is  you  a  officer?  ** 

He  said.  "  I  am  a  generaL" 


"  Oh,**  he  said.  "  good  land!    Am  I  that  far  back?  " 

General  Pershing  latched  good-naturedly  and  heartily.' 

So  we  are  making  no  particular  attadc  against  the  gen- 
erals, but  we  are  calling  attention  to  the  fact  that  some 
generals  are  so  Interested  in  economy  that  they  Join  the 
Economy  League,  like  General  Harbord,  and  some  admirals, 
like  Admiral  Byrd  and  Admiral  Sims.  General  Harbord, 
associated  with  a  big  corporation,  enj03rlng  a  fine  income. 
drawing  retired  pay  besides,  said  in  effect  to  the  men  of  the 
American  Legion  at  a  meeting  in  Washington,  "Do  n<^ 
go  out  to  the  American  Legion  convention  and  ask  for  a 
soldiers'  bonus;  that  is  like  going  out  with  a  tin  cup."  He 
has  a  cup,  though,  but  it  is  not  tin ;  it  is  a  gold  cup  In  the  form 
of  his  retirement  pay  from  the  United  States  Government — 
a  beautiful  pension,  a  beautiful  dole,  if  you  will,  but  he  tells 
the  men  who  fought  in  the  war,  who  have  no  pension,  who 
have  no  Job.  not  to  go  out  with  a  tin  cup,  meaning  not  to 
ask  for  the  payment  of  the  bonus,  and  he  is  on  the  advlscHT 
council  of  the  Economy  League,  which  not  only  opposes  the 
soldiers'  bonus  but  now  seeks  to  cut  the  already  small  com- 
pensation of  disabled  veterans. 

Mr.  FISH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERT.    I  yield. 

Mr.  FISH.  Will  the  gentleman  give  us  some  InfOTmation 
as  to  the  maximum  pay  allowed  retired  generals?  I  think 
the  House  is  entitled  to  this  information. 

Mr.  CONNERT.  I  do  not  know  what  General  Pershing  is 
getting.  I  believe  the  retired  pay  of  a  major  gexMral  is' 
around  $6,000. 

Mr.  FISH.  His  retired  pay  is  fixed  by  act  of  Congress 
at  $21,000.  Can  we  not  get  this  information  before  we  dis- 
cuss this  further? 

Mr.  CONNERT.  I  can  not  give  the  gentleman  accurate 
figures  on  all  the  generals,  but  the  chairman  of  the  ccan- 
mittee  could  tell  us  what  it  is. 

We  would  like  to  give  the  generals  a  chance  with  their 
private  fortunes  to  go  along  on  $200  a  month  for  a  ix^iile 
and  see  how  they  like  it. 

Mr.  SWING.    Mr.  Chairman,  will  the  gentleman  yield? 

1*^.  CONNERT.    I  yield. 

Mr.  SWING.  I  assume  the  amendment  which  has  been 
offered  of  course  makes  the  same  exemption  with  reference 
to  generals  that  they  are  willing  to  make  with  reference  to 
privates — that  if  they  were  injured  in  direct  omibat  with  the 
enemy  they  will  be  exempt. 

Mr.  CONNERT.  Certainly;  oh.  by  all  means,  any  general 
who  got  close  enough  to  be  shot  at,  and  was  shoA,  should 
be  exempt.    [Applause.l 

Mr.  SWING.  We  should  give  tban  the  same  generoos 
treatment  they  are  willing  to  give  the  privates. 

Mr.  CONNERT.  Tes;  I  agree  with  the  gentloaian  en- 
tirely. 

(Here  the  gavel  felLl 

Mr.  BULWINKLE.  Mr.  Chairman.  I  riae  tn  opposftton 
to  the  amendment. 

Mr.  COLLINS.  Mr.  Chairman,  will  the  gentleman  yi^d 
for  a  unanimous-consent  reqiiest? 

Mr.  BULWINKLE.    I  yield. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  close  in  five  minutes. 

The  CHAIRMAN.    Is  there  objecticm?         

Mr.  HALL  of  North  Dakota  and  Mr.  SCHA^ER  objected. 

Mr.  BULWINKLE.  Mr.  Chairman,  durkig  the  war — and 
you  know  that  I  seldom,  if  ever,  speak  of  the  war  on  ttte 
floor  of  the  House — ^it  was  my  privilege,  as  it  was  the  privi- 
lege of  two  and  a  half  million  other  American  soldiers,  t* 
fight  under  General  Pershing.  The  crime  tti^  he  and  other 
officers  have  committed  seems  to  be  that  they  have  joined 
the  Economy  League,  and  nothing  dee.  AH  his  patriotism, 
all  his  wonderful  service  to  ttw  American  Oovemmenfc.  haa 
been  fargottm  by  these  two  gentlemea  who  preceded  me; 
all  that  has  been  wiped  out  because,  fovsooth.  wliether 
rightly  or  wrongly  I  am  not  arguing,  he  protested  against 
certain  expenditures  ai  the  pobttc 
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when  in  futm«  yesn  to  written  the  fatetory  of  the  Ameri- 
can Army  In  Prmnee  the  leadership  of  Oenerml  Pershing  will 
be  one  of  the  bright  spots  and  greatest  accompliwhmenta  In 
American  history.  [Applause.)  No  man  thought  of  criti- 
cising him  for  cofwmrdlce  in  Prance.  No  man  thought  of  at- 
tributing to  him  cowardice  upon  the  field  of  battle.  No  man 
there  thought  of  attributing  to  anj  general  olBcer  the  criti- 
cism that  be  stayed  back  through  cowardice  and  looked 
through  his  field  glasses.  When  the  action  called  for  it. 
tiMM  soldiers  of  America,  whether  they  were  prlTates  or 
generals,  did  their  duty  as  was  re<iulred  of  them;  and  It 
lU  behooves  us  now  to  attempt  to  impugn  the  motlye  of 
any  of  then  oflloen  as  bag  been  done  hen  to-day. 
I  Applause.  1 

Mr.  CULKnv.    lir.  Chairman,  will  the  lentkrman  yield? 

Mr.  BULWINKEA    I  yield. 

Mr.  CULKIN.  The  gentleman  la  exerdaed  because  Con- 
frees  criticiaed  Qeneral  Pershing.  Does  the  gentleman  re- 
flaember  that  last  yei^r  In  an  interview  given.  I  think,  in 
London.  General  Pershing  made  a  most  bitter  attack  on 
this  Ccmgess? 

Mr.  BULWINKUL  No:  I  did  noft  see  a  report  of  that 
Interview. 

Mr.  CULKDf.  Would  that  change  the  gentleman's  opin- 
ion in  the  matter? 

Mr.  BULWINKLB.  I  think  If  the  gentleman  would  write 
or  ask  Qeneral  Pershing  he  would  find  that  he  never  gave 
out  such  an  interview  about  the  Congress. 

Mr.  CULKIN.    It  was  in  the  public  press. 

Mr.  BULWINKLE.    I  refuse  to  yield  further. 

Of  course.  I  am  exercised  because  when  you  Impute  cow- 
ardloe  to  one  man.  the  leader,  and  his  officers  (the  generals) 
do  you  not  also  Impute  It  to  those  farther  down?  This  is 
what  I  am  exercised  about. 

Mr.  CULKIN.    May  I  interrupt  the  gentleman? 

Mr.  BULWINKLE.    No,  sir;  I  refuae  to  yield. 

Mt.  CULKIN.  I  do  not  subscribe  to  that  phase  of  the 
discussion. 

Mr.  BULWINKLE.  That  is  the  phase  of  the  discussion 
that  I  was  exercised  about,  because  I  served  In  an  artillery 
regiment  which  supported  10  divisions  and  I  am  speaking 
now  of  ofBcers  and  men.  There  were  men  from  the  South, 
men  from  the  West,  men  from  the  North,  and  men  from  the 
Bast,  and  these  men.  regardless  of  their  nationality,  were 
brave  American  soldiers  and  fought  well  upon  the  fheld  of 
battle,  azxl  just  for  the  purpose  of  discrediting  some  officer 
whoae  utterances  or  actions  now  do  not  please  us,  I  do  not 
think  thai  we.  the  representatives  of  the  people  of  the 
United  States,  should  support  an  amendment  of  this  kind. 
and  for  one,  I  shall  vote  agatnat  the  amendment  on  that 
account.     [  Apple  uae.l 

Mr.  OOea    Wttl  the  gentleman  yleldf 

Mr.  BULWINKLE.     I  yield. 

Mr.  OOes.  Does  not  the  gentleman  think  that  the  real 
purpose  of  this  amendment  is  simply  to  rebuke  the  Bconomy 
League? 

Mr.  BULWINKLE.  It  la  said  by  some  one  here  that 
Oeiteral  Pershing  does  not  belong  to  tt.  so  I  do  not  know. 

(Here  the  gavel  tdl.} 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanlmoos  conaent 
that  all  debate  on  the  pending  amendment  dose  in  five 
mlntrtee 

The  CHAIRMAN.  la  than  oh)eetkm  to  the  requaat  of  the 
pmtlatnan  from  Miertsslppt? 


Mr.  FISH.  Mr.  Chairman.  I  do  not  reqtdre  five  mhuitee 
to  speak  on  this  subject.  I  think  probably  some  Members 
of  the  House  tn  thdr  enthusiasm  have  gone  a  little  too  far. 
I  do  not  believe  any  American  in  this  Houae  or  anywhere 
else  wants  to  impute  cowardice  to  any  of  our  high  oOlcers 
during  the  World  War.  Such  Impntatlons  have  crept  Into 
the  debate  unwillingly  and  imwlttlngly.  Every  thtn^twy 
In  this  House  knows  that  a  general  la  not 
to  fight  in  the  front-UiM  trenches.  That  to  not  his 
that  flsoet  of  our  Araay 


Juat  as  brave  and  dlelent  as  any  oAcers  tn  any  anny  In 
the  World  War.     [Applause.] 

Although  I  am  not  In  sympathy  with  this  amendment.  I 
am  sorry  it  has  not  been  discussed  on  its  merits.  No  one 
has  stated  how  much  these  retired  generals  are  recelvlni:  at 
the  present  time,  whether  it  ts  $3,000  or  $6,000  or  $8.1)00. 
If  It  is  $3,000.  I  would  subscribe  to  an  amendment  reducing 
it  substantially,  but  possibly  not  In  this  way. 

The  war  records  of  such  fighting  generals  as  Maj.  C«en. 
Jamea  G.  Harbord.  MaJ.  Gen.  Charles  SummeraU,  MaJ.  Oen. 
Mark  L  Kersey.  MaJ.  Gen.  John  F.  OTlyan.  and  Brig.  Gen. 
Douglas  MacArthur,  and  Brig.  Gen.  William  D.  Connor  are 
well  known  to  tbe  American  public  as  well  as  a  long  Usi  of 
others  for  their  success  in  leading  combat  units  during  the 
World  War. 

I  am  sorry  I  am  compelled  by  the  remarks  of  my  colleague 
from  New  York  to  substantiate  hto  statement  that  our  c(im- 
mander  in  chief,  the  man  under  whom  we  served,  the  man 
who  has  received  all  this  tribute  from  the  American  petiple 
because  of  his  part  in  helping  ua  to  win  the  World  War — 
the  man  who  receives  $21,000  now  tn  retirement  pay,  vith 
allowances  and  so  forth,  from  the  Congress  of  the  United 
States,  did  go  abroad  last  year  and  did  speak  in  a  foreign 
city  denouncing  the  Congreaa  of  the  United  States,  our 
democratic  institutions,  and  our  representative  form  of 
Government. 

I  do  not  propose  to  make  any  motion  myself,  but  If  any- 
one does  offer  an  amendment  to  cut  that  pay  In  haU'.  I 
would  vote  for  it,  because  I  think  it  is  utterly  out  of  place 
for  any  American  officer,  after  he  has  been  retired  and  to 
receiving  retirement  pay  from  a  grateful  repubhc.  to  go  iato 
a  foreign  land  and  denounce  our  form  of  government  find 
the  Congress  of  the  United  States.  [Applause.]  I  believi!  in 
freedom  of  speech,  and  if  he  wants  to  make  such  a  statement 
in  America,  he  is  at  liberty  to  do  so,  but  no  officer,  from  the 
top  to  the  bottom,  who  is  receiving  retirement  pay  from  thto 
Government  has  any  right  to  go  into  a  foreign  land  tuKI 
criticize  and  denounce  the  Congress  of  the  United  Ststes 
and  our  representative  form  of  government.     [ApplauHe.l 

The  CHAIRMAN.  The  qiiestion  to  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  amendment  was  rejected. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  <>airnian.  I  offer  sn- 
other  amendment. 

Tbe  Clerk  read  as  follows: 

Amezictinent  offered  by  Mr.  Johkson  of  Oklaboma:  P«ge  11.  Iln* 
11.  before  tbe  period.  Ineert  the  following:  '  Frovidii  further, 
Ttaftt  durlog  Um  ftecal  year  eiidlag  June  90.  1934.  no  oScer  at  Xhm 


Army  on  the  retired  Urt  atuOl  be  ecUUed  to  retired  pay  at  •  nite 
In  exceea  of  13.600  per  annum." 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman  and  mem- 
bers of  the  committee,  thto  to  an  amendment  proposing  to 
make  the  maximum  retired  pay  $3.600 — $300  a  month.  Tie 
fact  that  I  mentioned,  among  others,  the  case  of  Qeneral 
Pershing,  has  caused  some  heated  discussion.  I  have  not 
sought  to  cast  any  reflection  on  General  Pershii^.  But  tlie 
fact  remains  that  he  is  receiving  $8,000  allowance  in  addi- 
tion to  the  $13,500  retirement  pay,  less,  of  course,  the  8  >^ 
per  cent  cut.  He  receives  sufficient  pay  to  make  a  trip  to 
Burope  quite  frequently.  It  has  been  mentioned  that  he 
not  only  goes  to  Paris  frequently,  but  press  reports  say  he 
taaa,  on  more  than  one  occasion.  pubUdy.  severely,  and  un- 
reasonably criticiaed  our  form  of  government  He  has  been 
reported  as  referring  to  a  charltoble  Congress  as  a  bunch 
of  booba.  To  aay  the  leaal.  the  general  does  not  appair 
to  be  very  apprectotive  to  a  Government  that  has  been  most 
generous  toward  him 

Mr.  TKMFLS.  Are  we  gotaig  to  prove  that  we  are  booU, 
by  pawing  an  amendment  like  thto? 

Mr.  JOHNSON  of  Oklahoma.  Well.  If  the  gentlenuus 
from  Pennsylvania  means  to  say  that  passing  an  ameml- 
ment  to  save  over  $4,000,000  to  evidence  that  Members  are 
boobs,  especially  when  the  retired  officers  do  not  actually 
need  the  doles  Coogresa  to  dishing  out  to  them,  then  I  am 
willing  to  be  placed  in  such  a  category. 
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Mr.  WIIIJAM  E.  HULL.    Win  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    Tes. 

Mr.  WILLIAM  B.  HULL.  I  was  wondering  If  General 
Pershing  has  not  put  in  all  hto  time  since  he  retired  looking 
after  the  graves  and  the  battlefields  In  France  ^^en.  if  he 
had  not  done  that,  he  could  have  gone  on  pleasure  trips. 

I  have  been  to  Prance  three  times  when  he  has  been  there, 
and  he  has  been  so  busy  looking  after  thoee  things  that  I 
could  not  see  him.  I  think  the  gentleman  from  Oklahoma 
to  wrong.  General  Pershing  haa  been  the  one  man  that 
the  United  SUtes  has  selected  that  has  looked  after  the 
graves  and  cemeteries  that  belong  to  us.  I  think  thto  to  an 
inopportune  time  to  reflect  on  him. 

Mr.  JOHNSON  of  Oklahoma.  In  re|dy  let  me  aay  that 
I.  too,  have  been  to  Parto  a  few  times,  and  I  have  seen  our 
dlstlngutohed  General  Povhing  there,  but  I  never  happened 
to  meet  him  in  a  cemetery. 

Mr.  WILLIAM  B.  HULL.  Waa  the  gentleman  in  tbe  ceme- 
tery hlmadf  r 

Mr.  JOHNSON  of  Oklahoma.  Yea.  I  have  been  to  prac- 
tically all  of  the  cemeteries  in  Burope.  General  Periling, 
ao  I  understand,  has  had  all  of  hto  expenaea  while  visiting 
cemeteries  in  Europe,  in  addition  to  aU  theae  other  sums  he 
receives.  

Mr.  WILLIAM  E.  HULL.  The  gentleman  from  Oklahoma 
would  not  expect  him  to  pay  hto  own  expenses,  would  he? 

Mr.  JOHNSON  of  Oklahoma.  No;  I  know  he  to  hard  up. 
He  to  said  to  have  received  only  about  $200,000  out  of  the 
books  that  he  to  supposed  to  have  written.  Hto  family  in- 
herited several  himdred  thousand  dollars.  I  know  he  must 
be  hard  up  financially,  and  Congress  ought  to  figure  out 
another  dole  for  him  in  addition  to  hto  $13,500  retirement 
pay  and  his  $8,000  allowance,  in  order  that  he  may  pr(4>erly 
entertain  in  America  and  Europe. 

Mr.  WILLIAM  E.  HULL.  If  a  man  to  capable  of  writing 
a  book,  a  popular  book  which  the  people  demand,  to  not  he 
entitled  to  the  profits? 

Mr.  JOHNSON  of  Oklahoma.  He  certainly  to.  and  I  have 
not  criticized  him  for  that.  I  am  pointing  out.  however, 
a  few  pertinent  facts  that  I  feel  thto  committee  and  the 
country  are  entitled  to  know.  Frankly,  I  do  not  like  the  idea 
of  hto  receiving  these  large  sums  from  the  Government  and 
at  the  same  time  denouncing  the  Government  and  denounc- 
ing Congress  that  had  been  so  charltoble  toward  him. 

Mr.  WILLIAM  E.  HULL.    Wbat  did  General  Pershing  say? 

Mr.  JOHNSON  of  Oklahoma.  It  would  be  impossible  for 
me  to  tell  you  all  he  is  reported  to  have  said,  but  if  the  press 
reports  are  true,  the  distinguished  general  nld  many  things 
that  were  anything  but  complimentary  to  thto  Government 
that  has  been  unusually  good  to  him. 

Mr.  WILLIAM  E.  HULL    Did  he  say  it  in  Parto  or  London? 

Mr.  JOHNSON  of  Oklahoma.    Possibly  in  both  places. 

Mr.  CHIPERFIELD.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    Yes;  with  pleasure. 

Mr.  CHIPERFIELD.  Does  not  the  gentleman  know  that 
on  many  occaslona  General  Pershing  has  expressed  himself 
in  terms  of  the  highest  patriotism  and  losralty  to  the  Govern- 
ment of  the  United  States? 

Mr.  JOHNSON  of  Oklahoma.  Oh.  yes;  that  to  true,  and 
let  me  add  that  I  have  not  sought  to  question  hto  loyalty  or 
ability  aa  a  soldieri 

Mr.  CONNERY.  There  never  has  been  any  criticism  of 
General  Pershing's  patriotism  or  that  of  any  of  the  generato 
of  the  American  Army. 

But  we  do  believe  that  the  private  In  that  Army  should 
not  have  his  disability  compensation  cut  while  these  men 
are  getting  thto  wonderful  retirement  pay. 

Mr.  JOHNSON  of  Oklahoma.  That  to  my  feriing  in  the 
matter  exactly.  And,  now,  let  me  assure  my  colleagues  that 
this  to  not  a  personal  matter  with  me.  I  do  not  know  these 
generato  and  admlrato  personally,  but  I  do  know  that  all  I 
have  mentioned,  save  one,  or  possibly  two,  were  educated  at 
the  expense  of  our  Government.  General  Perd&lng  has  been 
on  the  Government  pay  roll  since  July  1.  1886;  General 
Harbord  has  drawn  a  Government  salary  continuously  since 
January  10.  1889;  Admiral  Slma  haa  enjoyed  the  privilege 


of  the  Government  pay  envelope  since  Jtine  21,  1876.  Both 
Sims  and  Harbord  receive  enormous  pensions  at  the  handa 
of  thto  Government,  called  "  retirement  pay,"  In  the  aum  of 
$6,000  each  per  annum.  Admiral  Byrd,  as  I  think  I  stated 
a  while  ago,  only  receives  $4,500  per  year,  after  serving  since 
May  28,  1908.  which  period  includes  hto,- free  education  at 
the  hands  of  thto  Government.  Personally  I  shall  take  my 
lessons  in  economy  from  a  different  source  than  from  men 
who  have  sucked  at  the  public  tit  practically  all  of  their 
lives  and  who  are  now  receiving  unreaaonable  retironent  pay 
in  spite  of  the  fact  that  some  of  them  have  amimnlatert 
vast  fortunes.    [Applause.] 

Mr.  SCHAFER.  Mr.  Chairman,  I  riae  in  opposition  to 
the  amendment. 

Mr.  COLLINS.  Mr.  Chairman.  I  aak  unanimous  consent 
that  all  debate  upon  ttda  aiiwawliiieBt  doae  ta  five  minutes. 

The  CHAIRMAN.    Is  there  objectton? 

There  waa  no  objection. 

Mr.  8CHAFBR.  Mr.  Chairman  and  members  of  the  com- 
mittee, I  beUeve  that  these  retired  admlrato  and  generals, 
who  are  drawing  nice,  large  retirement  salaries  each  ytax 
from  the  United  Stotes  Government,  before  they  ask  for  a 
cancellation  of  the  $12  a  month  tat  the  buck  private  who 
to  25  per  cent  dtoaUed,  and  for  the  nonpayment  of  $20  a 
month  for  the  dependent  widow  or  ondian  of  a  World  War 
veteran,  should  come  into  court  with  clean  hands  and  refuae 
to  take  their  compensation  tnaa  the  overburdened  Treasury 
of  the  taxpayers. 

I  do  not,  liowever.  believe  that  thto  peanut-politics  de- 
bate to  going  to  inure  to  the  benefit  of  the  buck  private  and 
the  widows  and  orphans.  You  can  not  make  a  right  with 
two  wrongs.  These  personal  attacks  on  high  Army  officers, 
because  of  the  lobby  activities  of  a  very  few,  will  do  the  dto- 
abled  buck  private  more  harm  than  good.  General  Mac- 
Arthur  comes  from  my  home  Stote.  and  hto  honorable 
record  in  defense  of  America  and  the  American  fiag  will 
stand  out  with  the  record  of  any  of  the  Members  of  Con- 
gress who  have  denounced  nearly  all  of  the  high  officers 
to-day.  I  know  that  the  thinking  people  of  America  and 
the  rank  and  file  of  the  former  soldiers  will  resent  the  gen- 
eral condemnation  of  so  many  of  these  patriotic  men  who 
happened  to  be  ofllcers,  simply  upon  the  ground  that  a  hand- 
ful of  retired  ofBcers  joined  the  National  Economy  League. 
If  this  Congress  wants  to  change  the  policy  with  respect  to 
retirement  pay,  let  the  legislative  committee  make  a  earful 
study  of  the  questl<m  and  report  a  bill  to  the  House.  I  be- 
lieve we  could  make  some  changes  for  the  benefit  of  the 
taxpasrers  without  doing  an  injustice  to  retired  oBkoen. 

We  should  at  all  times  also  bear  in  mind  that  the  retire- 
ment pay  of  the  Regular  Army  and  Navy  officers  to  not 
entirely  a  gratuity  or  a  pension,  but  in  arriving  at  their  baae 
pay,  which  they  receive  from  m<mth  to  month,  which  haa 
not  been  raised  tor  many  years,  the  question  of  the  bene- 
fite  which  they  retain  after  retirement  enters  into  the 
consideration  of  the  amount  of  the  base  pay. 

With  aU  good  intention  some  Members  of  the  House  may 
be  supporting  these  amendmente  and  tr3rlng  to  put  all  tbe 
illustrious  soldiers,  ^i^o  haiq>en  to  be  officers,  on  the  spot, 
so  as  to  make  good  reading  in  the  iM-ess,  to  make  good  read- 
ing in  speeches  that  are  to  be  sent  out  to  veterans  back 
home  who  dtoapixrove  of  the  action  of  a  mere  handful  of 
retired  offlca*s  in  joining  the  Economy  League.  I  believe 
that  it  to  below  the  dignity  of  thto  House  for  reastms  given 
in  the  debate  to  adopt  thto  amendment.  It  to  Just  more 
peanut  politics  on  top  of  what  we  had  when  the  bOUon- 
dollar  super  sales  tax  on  the  necessities  of  Ufe.  camouflaged 
as  the  allotment  farm  reUef  bill,  was  undn*  conatderatlon 
a  few  dajrs  ago.  What  are  you  DemoCTate  going  to  do  now? 
Tou  have  blamed  President  Hoover  iar  everything  under 
the  sun,  f or  all  the  llto  of  America  and  the  world.  You 
can  not  blame  President  Hoover  for  killing  Co(±  RoUn,  the 
allotment  alleged  farm  relief  bin.  the  hopes  and  aspira- 
tions of  the  Donocratic  leadership  of  the  Demoenitic-c<m- 
trolled  House  of  Representotlves. 

When  Preiddmt-elect  Roosevelt  invited  the  DoMcrmtle 
leaders  up  to  the  swimming  pool  in  New  York  for  tbe  xeeent 
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Wilteieuce  he  Aaal6  hare  tnrlted  the  Kingfteh.  the  absolute 
leader  of  one  branch  of  the  Democratic  Party  and  the  Dem- 
ocratic CSuUrman  oi  the  Committee  oo  Agriculture.  Then 
yoo  Democrats  perhaps  would  not  be  In  such  a  precarious 
^fmften.  hopeteasly  dirlded  and  out  on  the  limb  being  sawed 
off.  aa  joa  ara  to-<lay.  in  respect  to  the  alleged  farm-relief 
program.  You  Democrats  led  by  the  Democratic  leaders  of 
the  House  fought  nobly  and  heroically  in  committee  and  on 
the  floor  of  the  House  for  the  Roosevelt  billion-dollar  sales 
tax  on  food  and  clothing  of  all  the  American  people,  which 
would  extend  the  arm  of  the  Federal  Government  into  mil- 
lions of  farms  and  factories  and  stores  and  furnish  thou- 
sands and  thousands  of  Jobs  for  the  horde  of  hungry  Dem- 
ocratic office  seekers.  What  are  you  going  to  do  ik>w.  since 
Mr.  Roosevelt  has  disowned  and  turned  his  farm-allotment 
baby  out  In  the  cold,  as  Indicated  In  the  press  through  a 
release  of  his  spokesman?  Are  you  going  to  continue  the 
fight,  or  are  you  going  to  retire  in  disorderly  retreat  the  way 
you  did  with  reference  to  taxation  to  balance  the  Budget? 
When  we  read  that  press  release  of  Mr.  Roosevelt's  spokes- 
man I  can  frankly  state  it  would  take  all  the  magic  of  Hou- 
tflol  to  understand  where  the  President  elect  really  stands 
on  farm-relief  legislation. 

However,  one  thmg  is  absolutely  clear,  and  that  Is  that 
Mr.  Roosevelt  repudiates  the  leadership  of  the  Democratic 
majority  in  the  House  and  Its  leaders  and  now  disowns  his 
allotment  baby  after  he  has  served  his  daddy  so  nobly  in 
gathering  votes  in  niral  sections  last  November.  God  help 
the  oountiT  under  the  next  few  years  of  Democratic  con- 
trol! As  the  days  go  by  the  thinking  American  people 
win  more  and  more  realise  what  they  did  on  November  8 
last«  when  they  turned  the  destiny  of  the  Republic  In  these 
critical  days  over  to  a  disorganized  Democratic  mob  with 
no  program  and  divided  leadership,  facing  one  way  to-day 
and  another  way  to-morrow.  As  days  go  by  and  you  fall 
to  function  and  when  you  can  not  Mame  Herbert  Hoover  for 
aU  of  jrour  failures  as  well  as  for  all  of  the  ills  of  America 
and  the  world,  the  American  people  are  going  to  realise  that 
they  made  a  serious  mistake  when  they  faUed  to  return 
Herbert  Hoover  to  the  Whita  House  and  a  Republican  ma- 
jority to  Congress  last  November.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
ooosln  has  expired.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Joaasoif  of  Oklahoma)  there  were — ayes  37.  noes  61. 

So  the  amendment  was  rejected. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman.  I  offer  the 
following  amendment,  which  I  send  to  the  desk. 

The  Clo'k  read  as  follows: 

AiiMndBkeBt  offarad  by  Mr.  Jounmtm  of  Oltiahotn>:  Pag*  11. 
Ubm  11.  before  the  period,  insert  tb«  following:  "  Frovitted  further. 
That,  during  the  ftacai  year  ending  June  30.  1934.  no  offloer  of 
tb*  Army  on  the  retired  list  shall  be  enUtled  to  retired  pay  at  a 
ral«  in  esceas  of  $5,000  per  annum." 


The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Oklahoma. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  JoHitsoH  of  Oklahoma)  there  were — ayes  47.  noes  63. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman.  I  demand 
tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Couons 
and  Mr.  Johxson  of  Oklahoma  to  act  as  tellers. 

The  committee  again  divided;  and  the  teUers  reported 
there  were  ayes  57  and  noes  74. 

So  the  amendment  was  rejected. 

Mr.  MANSFIELD.  Mr.  Chairman.  I  offer  an  amoidment. 
which  la  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

AooeodBieBt  egarad  by  Mr.  MAiiaFxsi.D:  Page  9.  Unas  10  and  11. 
aftar  tika  word  "  aOoers."  In  Una  10.  strike  out  tbe  words  "  includ- 
ing aU  oommtaalonad  oOcera  of  the  Corpa  at  Bnglneera.'' 

Mr.  MAHBFOCU).  Mr.  Cbalrman.  the  purpose  of  this 
amendment  is  to  let  the  present  law  remain  as  it  la.  As 
ftpQVted  In  this  bill,  it  pays  officers  of  the  Corps  of  Engineers 
In  rlw  and  harbor  work  out  cA  tho  Regular  Army 


appropriation,  when  the  law  provides  it  shall  be  paid  out 
of  the  limap-sum  appropriations  appropriated  for  river  imd 
hartxir  work. 

An  attempt  was  made  to  put  this  In  last  year  and  it  vas 
stricken  out  In  the  Senate.  It  now  comes  in  again.  I  have 
the  law  here  for  previous  years,  and  that  law  reads  exactly 
as  this  will  read  If  my  amendment  is  adopted. 

There  are  certain  civilian  engineers  engaged  in  this  same 
aervlee.  Thcj  are  paid  out  of  the  rivers  and  harbors  appro- 
priation. If  this  bill  passes  as  it  is  reported,  it  will  divide  up 
this  money,  and  a  portion  of  it  will  be  paid  out  of  one  fund 
and  a  portian  paid  out  of  another  fund,  and  yet  It  goes  to 
identically  the  same  purpose.  The  consequence  will  be  that 
whenever  you  want  to  know  how  much  money  Is  being 
expended  for  river  and  harbor  purposes  you  must  go  to  the 
War  Department  and  two  or  three  different  lines  of  clerks 
and  divisions  and  bureaus  to  have  them  check  it  up  and  find 
out  what  it  is.  The  only  purpose  is  to  have  the  present  law 
remain  as  it  has  been  for  many  years  and  let  every  tub  stand 
on  its  own  bottom. 

Mr.  CONNERT.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  CONNERY.  The  provision  in  the  present  appropria- 
tion bill  changes  from  the  present  law? 

Mr.  MANSFIELD.     Tes.    I  have  the  previous  laws. 

If  my  amendment  Is  adopted,  this  will  read  exactly  the 
same  as  the  previous  laws.  It  Is  for  the  regularity  of  the 
proceedings.  It  does  not  increase  or  diminish  the  expenses 
of  the  Qovemment.  It  simply  provides  that  expenditures 
for  river  and  harbor  purposes  shall  be  paid  out  of  the  river 
and  hartMr  funds,  while  expenses  for  military  purposes  shall 
continue  to  be  expenses  out  of  the  military  funds,  and  the 
two  win  be  separate  and  distinct,  as  we  have  always  had. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.     I  yield. 

Mr.  FTTZPATRICBL  It  Is  misleading  as  to  the  amount  of 
money  spent  for  Army  purposes? 

lir.  MANSFIELD     Absohitely.    Tes;  tt  Is. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.    Tes;  I  yield. 

Mr.  STAFFORD.  Is  there  any  difficulty  In  the  matter  of 
bookkeeping  in  paying  the  civilian  engineers  from  one  fund 
and  the  Army  engineers  from  another? 

Blr.  MANSFIELD.  Tes.  It  will  involve  additional  book- 
keeping, and  a  portion  of  the  funds  for  engineering  purposes 
will  be  paid  out  of  one  fund  and  a  portion  paid  out  of  an- 
other fiind  if  the  bill  goes  through  as  it  reads  now. 

Mr.  STAFFORD.  But  there  is  no  great  difficulty  In- 
volved, as  an  accounting  proposition,  atwut  the  civilian  force 
being  paid  from  one  fund  and  the  officer  force  from  another. 
We  have  a  great  number  of  civilian  employees  in  the  Army 
and  they  are  paid  from  one  fund,  and  the  officer  personnel 
from  another  fund.  I  can  not  see  where  that  is  any  very 
great  argument  In  favor  of  the  gentleman's  amendment. 

Mr.  MANSFIELD.  I  may  state  there  is  a  great  demand 
all  over  the  country  to  know  how  much  money  is  being  ex- 
pended for  different  purposes,  and  especially  for  river  and 
harbor  purposes.  This  will  divide  it  up  so  that  you  will  have 
to  go  to  different  bookkeepers  to  have  it  chedied  out  and 
find  out  what  It  Is  when.  If  the  law  Is  permitted  to  ranain 
as  it  is.  there  will  be  no  difficulty  or  trouble  to  ascertain 
the  amounts. 

Mr.  WILLIAM  B.  HULL.    Will  the  gentleman  yieldT 

Mr.  MANSFIELD.     I  yield. 

Mr.  WILLIAM  E.  HULL.  It  does  not  change  the  amount 
that  we  pay,  in  any  event,  does  it? 

Mr.  MANSFIELD.    Not  one  cent  In  the  world. 

Mr.  STAFFORD.  The  effect  of  the  gentleman's  amend- 
ment Is  to  make  available  more  officers  who  may  be  em- 
ployed in  other  establishments? 

Mr.  MANSFIELD.     Oh.  no:  not  at  all. 

Mr.  COLLINS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  close  in  five  minutes. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  <rf  the 
gentleman  from  Mlsslssii^? 

There  was  no  objectioiL 
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Mr.  COLLINS.  Mr.  Chairman,  there  Is  a  very  small 
amount  of  money  carried  in  this  bill  for  river  and  harbor 
work.  The  amount  of  money  involved  in  the  amendment 
that  the  gentleman  from  Texas  [Mr.  Mamstikls]  proposes 
Is  $227,490.  In  other  words,  if  the  gentleman's  amendment 
be  adopted,  that  additional  sum  of  money  will  be  taken 
away  from  rivers  and  harbors.  We  have  added  to  this  par- 
ticular item  here  the  sum  of  $227,490  for  the  pay  of  officers 
engaged  upon  river  and  harbor  work.  The  money  is  car- 
ried under  this  particular  head.  There  is  no  money  carried 
imder  rivers  and  harbors  for  the  compensation  of  Army 
officers.  In  this  respect,  this  bill  Is  no  different  than  the 
1933  appropriation  act,  but.  I  am  frank  to  say.  that  instead 
of  paying  the  officers  out  of  the  pay  of  the  Army  appropria- 
tion the  department  is  continuing  to  pay  than  out  of  the 
rivers  and  harbors  appropriation. 

Mr.  MANSFIELD.    WUl  the  gentleman  yield? 

Mr.  COT  J  .INS.    I  decline  to  yield. 

The  reason  we  placed  all  of  these  pay  items  together  is  to 
give  to  the  Congress  a  complete  picture  respecting  the  pay 
of  officer  persoimel.  The  pay  of  personnel  ought  to  be 
grouped  together  and  all  paid  out  of  one  appropriation. 
The  officers  engaged  upon  ordnance  work,  quartermaster 
work,  medical  work,  veterinary  work,  or  other  work  are  not 
paid  from  appropriations  for  such  activities  but  are  paid 
from  the  appropriation  "  Pay  of  the  Army.**  as  it  is  pro- 
posed to  pay  engineers  engaged  upon  river  and  harbor  work. 
They  are  all  officers  of  the  United  States  Army  and  they 
all  should  be  paid  from  the  same  fund. 

Mr.  WILLIAM  E.  HULL.  Mr.  Chairman.  wUl  the  gentle- 
man jrield  for  a  question? 

Mr.  COLLINS.    For  a  very  brief  question. 

Mr.  WILLIAM  E.  HULL.  Are  the  officers  doing  flood- 
control  work  separated  from  the  others? 

Mr.  COLLINS.  No;  there  are  about  60  officers  engaged 
upon  both  activities,  and  all  are  involved  in  the  amendment 
of  the  gentleman  from  Texas.  The  bill  contemplates  that 
all  of  them  shall  be  paid  out  of  this  appropriation  for  the 
pay  of  the  Army,  and  that  is  where  they  ought  to  be  paid. 
No  money  has  been  included  in  the  bill  elsewhere  for  their 
pay.  As  to  the  law  upon  the  question,  referred  to  by  the 
gentleman  from  Texas,  it  does  not  say  that  officers  engaged 
upon  river  and  harbor  work  must  be  paid  from  river  and 
harbor  appropriations  or  flood-control  appropriations  but, 
instead,  uses  the  phrase  "  may,  while  so  employed."  So 
there  is  no  requirement  in  the  law  to  pay  them  out  of  such 
appropriations.  In  tlie  interest  of  clarity,  and  solely  on  that 
account,  we  have  made  provision  for  the  pay  of  all  officers 
under  "  Pay  of  the  Army." 

Mr.  WILLIAM  E.  HULL.  That  Is  Just  what  I  was  getting 
at.  The  majority  of  the  engineers  sure  now  engaged  in 
flood-control  work. 

Mr.  COLLINS.  The  number  engaged  upon  river  and  har- 
bor and  flood-control  work  is  60. 

Mr.  WILLIAM  E.  HULL.  Why  should  they  be  paid  out 
of  the  river  and  haitx>r  fund? 

Mr.  COLLINS.  They  ought  not  to  be.  TTiey  ought  to  be 
paid  out  of  "  Pay  of  the  Army,"  and  that  is  why  we  have  pro- 
vided for  their  being  so  paid. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Collins)  there  were — ayes  37,  noes  29. 

Mr.  COLLINS.    Mr.  Speaker,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Collins  and  Mr.  William  E.  Hxtll. 

The  committee  divided;  and  the  tellers  reported  that  there 
were — ayes  59,  noes  37. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

None  of  the  money  appropriated  in  this  act  sball  be  used  to  pay 
any  officer  on  the  retired  list  of  the  Army  who  for  himself  or  for 
others  engages  in  the  selling,  contracting  for  the  sale  of.  negotiat- 
ing for  the  sale  of.  or  fiirnlshlng  to  the  Army  or  Um  War  Depart- 
ment any  supplies,  materials,  equipment,  lands,  btiildlngs.  plants, 
vessels,  or  munitions.  None  of  the  money  appropriated  In  this  act 
shall  be  paid  to  any  oOcer  on  the  retired  list  of  the  Army  who. 


having  been  retired  before  reaching  the  age  of  04.  Is  employed  in 
the  United  States  or  Ita  poase— lona  by  any  individual,  partncrahlp. 
corporation,  or  association  regularly  <»  frequently  engaged  In  mak- 
ing direct  sales  of  any  merchanrtl—  or  mat^trlal  to  the  War  Dqiart- 
ment  or  the  Army. 

Mr.  MAY.    Mr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mat:  Page  11,  line  16.  aft«  the  word 
"  Department."  insert  the  words  "  or  Veterans'  Admlnlstratlcm  ": 
and  at  the  end  of  line  24  strike  out  the  period,  add  a  comma  and 
the  words  "or  Veterans'  Admlnlstratl<m." 

Mr.  GOSS.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment,  and  I  shall  insist  on  ttie  point  of 
order,  I  will  say  to  the  gentleman.  The  point  of  order  is 
that  it  is  legislation  on  an  appropriation  bill  and  is  not 
germane  to  this  particular  paragraph. 

Mr.  MAY.  Mr.  Chairman,  if  the  amendment  is  legislation 
on  an  appropriation  bill  the  entire  paragraph,  beginning 
with  line  12  and  ending  with  line  24.  is  legislation.  The 
theory  of  the  paragraph  and  the  purpose  of  the  committee 
is  to  prohibit  dealings  between  retired  Army  officers  and 
those  connected  with  the  War  Department,  and  the  only 
purpose  of  the  amendment  is  to  extend  this  to  the  Veterans' 
Bureau,  which  includes  another  means  of  expenditure  under 
this  appropriation. 

The  CHAIRMAN.  The  Chair  is  of  opinion  that  the 
amendment  offered  by  the  gentleman  from  Kentucky  is  not 
germane  and  therefore  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

No  appropriation  for  the  pay  of  the  Army  shall  be  available  for 
the  pay  of  any  officer  or  enlisted  man  on  active  list  of  the  Army 
who  is  engaged  In  any  manner  with  any  pubUcatlon  which  is  or 
may  be  Issued  by  or  for  any  branch  or  organization  of  the  Army 
or  military  association  in  which  officers  or  enlisted  men  have 
membership  and  which  carries  paid  advertising  of  firms  doing 
business  with  the  Government:  Provided,  however.  That  nothing 
herein  contained  shall  be  construed  to  prohibit  officers  from  writ- 
ing or  disseminating  articles  in  accordance  with  regulations  issued 
by  the  Secretary  of  War. 

Mr.  BLANTON.    Mr.  Chairman,  on  page  12.  in  line  2,  I 
move  to  strike  out  the  words  "  pay  of  any  officer." 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blahtow:  On  page  12,  line  2,  •trlk* 

out  the  words  "  pay  of  any  officer." 

Mr.  BLANTON.  Mr.  Chairman.  I  am  glad  to  inform  the 
House  that  the  gentleman  from  Georgia  [Mr.  Vinson], 
chairman  of  the  legislative  Committee  on  Naval  Affairs,  has 
promised  to  bring  in  a  bill  at  an  early  date  revising  the  pay 
of  naval  officers.  I  understand  there  Is  a  special  legislative 
committee  for  the  Army  that  likewise  is  arranging  to  bring 
in  a  similar  bill  with  respect  to  the  Army. 

As  it  is  now,  there  is  not  a  man  on  the  Naval  Affairs  Com- 
mittee who  can  tell  you  exactly  what  the  pay  is  of  any  of 
the  higher  officers,  embracing  all  of  their  perquisites.  The 
higher  officers  of  the  Army  are  compelled  themselves  to  sit 
down  and  sometimes  figure  for  an  hour  to  find  out  Just  what 
their  pay  and  emoluments  are. 

I  wrote  a  letter  the  other  day  to  the  Secretary  of  the  Navy, 
and  I  called  his  attention  to  the  fact  that  I  understood  that 
admirals  were  getting  $8,000  annually  as  regiUar  pay  and  a 
cash  bonus  of  $2,200  and  another  annual  allowance  of  $1,700 
each,  and  the  department  confirmed  this  as  true.  I  asked 
some  very  prominent  members  of  the  Naval  Affairs  Commit- 
tee about  this  and  they  did  not  know  it  was  being  done. 
The  Secretary  wrote  back  and  said, "  The  rates  of  pay  quoted 
in  the  first  paragraph  of  your  letter  are  correct." 

I  also  asked  him  to  give  me  the  number  of  privates  or 
enlisted  men  in  the  Navy  who  are  assigned  to  the  high  line 
officers  as  cooks  and  waiters  and  chauffeurs,  if  you  please, 
and  I  foimd  there  are  205  of  them.  This  means  there  are 
205  privates.  American  boys,  assigned  for  this  kind  of  do- 
mestic work  to  high  naval  officers  on  shore. 

I  then  asked  him  how  many  high  line  officers  there  were 
on  shore  duty,  and  I  foimd  there  are  24>06  of  them. 

I  then  asked  an  important  member  of  our  Naval  Affairs 
Committee  Just  what  was  allowed  these  big  officers  of  the 
Navy  in  the  way  of  silver  and  linen  and  glassware  and  china- 
ware.    He  told  me  they  were  not  allowed  any  of  such  items. 
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He  simply  did  not  knofw.  I  wrote  to  tbe  Secretary  of  tbe 
Nftvy  In  my  said  letter  and  had  him  send  me  a  list  of  all 
such  articles,  and  there  Is  not  a  family  in  Georgia.  Massa- 
chusetts, or  in  Texas  that  has  in  their  home  more  silver 
and  china  and  glassware  than  is  allowed  these  admirals. 

Some  of  you  will  recall  that  Eugene  Black  and  myself 
stopped  a  bill  here  once  that  was  going  to  furnish  the  shore 
homes  of  these  big  naval  officers  with  so  many  w^ftt^^y^^y 
chiffoniers  at  $200  apiece  and  so  many  mahogany  chif- 
fonettes  at  $200  apiece  and  to  muxj  mahogany  chlflorobes 
at  $300  apiece,  besides  other  high-priced  furniture. 

I  wish  you  knew  Just  how  much  high-priced  furniture  is 
allowed  these  admirals  in  tbetr  shore  homes;  and  in  order 
that  the  legislative  Committee  on  Naval  Affairs  may  know 
Just  exactly  how  much  silver  and  china  and  glassware  and 
linen  is  allowed  each  admiral,  I  ask  permission  to  put  in 
my  remarks  my  letter  to  the  Secretary  of  the  Navy  and  his 
reply  thereto,  giving  siich  an  authentic  list,  so  that  here- 
after you  may  know  what  they  are  getting. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Hiere  was  no  objection. 

Mr.  BLANTON.  This  ought  to  stop.  I  am  going  to  put 
this  list  In  the  Rxcoso  to-night.  You  can  not  go  back  home 
and  square  this  with  your  constituents. 

The  following  is  what  I  wrote  to  the  Secretary  of  the 
H*vy: 

Hotm  or  RspuscirrATiTak 
WoMhington.  D.  C.  JmMmmrjf  4,  l$iS. 
Boo.  CuAMLtm  P.  AsAica. 

Mtcrttmn/  of  tPts  Nmvjf,  Washtnffton.  D.  C. 

Mt  DmAM  liB.  SacmxTABT:  If  I  remember  correctly.  An  MlmlrAl 
receives  from  the  Ooverzunent  •8.000  per  annum  regular  pay  and 
alao  an  annual  caab  bonus  of  •3.300  and  also  an  annual  allow- 
ance of  •1.700.  and  tbat  a  vice  admiral  receives  from  tbe  Oovem- 
m«Qt  regular  pay  of  SS.OOO.  an  annual  cash  bonus  of  (dOO.  and 
an  allowance  of  •1,700  annually. 

PhMse  advise  me  whether  tbe  above  Is  correct;  and  If  Incorrect 
ta  any  particular,  please  state  what  the  facts  are. 

Alao.  please  adviae  me  Jiist  what  Is  allowed  adnUrals  and  vice 
admirals  in  the  way  of  linens,  silverware,  china,  and  mess  gear. 

Alao.  pleaaa  adviae  me  just  how  many  enlisted  men  the  line 
oOcers  serving  ashore  are  allowed  the  services  of  as  stewards, 
cooks,  and  mess  attendants.  Also,  please  advise  me  Just  how  many 
line  oOoers  are  now  servtng  ashore  at  the  various  shore  statloas. 

Thanking  yoa  (or  giving  this  your  usual  prosn^  attention. 
I  am. 

▼sry  Mnearaly  jomrn, 

TnOMAM  I*. 


The  following  Is  tbe  reply  sent  me  toy  the  A«iri«tit«^  sec- 
retary of  tbe  Navy: 

Mavt  DaravnontT. 

^    „ Wmthti»0Um,  Jmrnmary «.  IfJJ. 

Ths  Hon.  Twoacaa  L.  BLajrraiit. 

House  of  tUpmetitattvt,  Washinffttm,  D.  C. 

Mt  DBsa  OouMisiiiit:  In  reply  to  yoor  letter  of  January  4. 
1M3.  in  which  you  roqoaat  c«rtaln  Infonnatlon  regarding  the 
compeosatlon  and  aUowanoaa  for  oAoan  of  flag  rank,  fou  aie 
advised  as  follows: 

tow  rates  of  pay.  eCe..  quoted  tn  tba  first  paragraph  of  your 
lattav  are  oorract. 

Attached  hereto  Is  a  Ust  showing  tha  aUowanoo  at  meas  aqul|>- 
Bksnt  allowed  tha  maaass  ooncemed.  and.  in  «Hil*t1ifn  tharato.  a 
suAdrnt  quantity  at  noofctng  utanalls  for  use  In  tha  ship's  galisy 
abeard  ship  and  tha  kitchens  of  coramaadants*  quarters  aahora. 
Tfteaa  articles  are  tha  property  at  tha  Qovemment  and  not  at  tba 
oJIcais  oonosmad. 

Tbare  are  at  present  306  enlisted  men  serving  aahora  as  stawarda. 
eooka.  and  mass  attendants  in  such  messes  as  are  authonasd. 
Thera  are  3.009  Una  oaeiars  serving  ashore  at  tha 
tloaa^  etc. 

1  trust  tha  above  la  tba  infonnatlon  you  dsatra. 
Stnearaly  youra, 

■aitwr  Lea  X 
Tika  Aetimg  Stcrttmrg  of  th*  Muwf. 

You  win  note,  Mr.  Chairman,  that  the  department  ad- 
mitted that — tbat  oar  admhrals  receive  regular  annual  pay 
of  $8,000.  and.  tn  addition,  receive  an  annual  cash  bonus  of 
$3,300.  and  tbat  they  each  further  receive  an  additional 
annual  aUowanoe  of  $1,700. 

I  win  now  print  in  the  Racoas  tbe  authentic  Ust.  sent  me 
by  the  Navy  Z>epartment.  showing  the  slhrer,  Unen.  glass- 
ware, and  china  furnished  to  these  high  naval  ofBcers.  And 
remember  It  Is  tbe  finest  heavy  silver-plated  ware  that  is 
manufactured.    Here  Is  tbe  Hit  sent  by  tbe  department: 
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Mr.  Chairman.  I  want  to  ask  my  coUeagues  how  many 
families  are  there  in  the  United  States  that  have  in  their 
homes  as  much  silver,  linen,  glassware,  and  china  as  is 
furnished  these  high  naval  officers  by  the  Government? 

I  son  glad  to  inform  the  House  that  our  distinguished 
coUeague  from  Georgia  [Mr.  VnrsoKl.  chairman  of  the  legis- 
lative Committee  on  Naval  Affairs,  has  promised  to  bring  In 
at  an  early  date  a  bill,  and  pass  it.  correcting  this  pay  and 
allowance  business.  Every  single  bill  for  the  last  25  years 
that  has  affected  the  pay  and  emoluments  of  a  naval  offlcev 
or  an  Army  officer  has  been  brought  in  here  couched  in  such 
technical  language  that  there  was  not  a  man  in  the  House 
who  could  understand  Just  what  it  meant.  Many  high  offi- 
cers themselves  could  not  figure  out  Just  what  aU  of  their 
perquisites  were. 

[Here  the  gavel  fell] 

Mr.  BLANTON.  Mr.  Chairman,  I  adc  unanimous  consent 
to  proceed  for  two  minutes  more. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Every  biU  they  have  brought  in  here  has 
been  in  technical  language  that  only  they  could  figure  out 
exactly  what  it  meant,  and  the  gentleman  from  Georgia 
[Mr.  VnrsoNl  has  promised  to  bring  in  a  biU  that  is  going 
to  be  written  in  the  English  language  and  in  the  ordinary 
kind  of  language  that  you  and  I  imderstand  and  that  the 
people  understand,  so  that  we  may  know  Just  exactly  what 
they  are  getting. 

I  want  to  give  them  proper  pay.  I  think  our  Army  officers 
ought  to  receive  pay  commensurate  with  their  station  and 
the  services  which  they  render.  I  want  to  give  proper  pay 
to  our  Naval  officers.  I  am  not  chlnchy  with  them,  but  I  do 
not  want  to  give  them  improper  amounts  and  I  do  not  want 
them  to  be  given  improper  aUowances  which  they  now  get. 

This  ought  to  be  stopped. 

[Here  the  gavel  feU.l 

The  amendment  was  withdrawn. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  I  ask  unani- 
mous consent  for  two  minutes  to  read  a  short  poem. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CLARKE  of  New  York  (reading) : 

AH    EPTTAPH    I    WOTTU)    LXXa    TO    WSm 

Here  Ilea  the  great  (?)  Lord  Filibuster. 

Wonder  of  wind  and  of  bluster. 

He  ruled  In  the  Kingdom  of  "  Guff  " 

Where  he  gave  'em  "  the  works  "  with  his  stuff. 

Through  the  voice  of  his  deputy.  "  Hooey." 

He  departed  this  life  and  the  Kingdom  of  Strife 

When  his  heart  "  acted  up  "  In  a  fluster. 

Moral:  "No  matter  how  you  cut  or  slice  it.  it  Is  stiU 
boloney."    [Laughter.] 

Mr.  CHINDBLOM.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word  in  order  to  make  an  inquiry.  I  ot»serve  that 
this  paragrai^.  In  effect,  by  denying  pay.  prohibits  the  offi- 
cers and  enlisted  men  in  the  Army  from  engaging  in  any 
manner  with  publications  in  connection  with  the  work  of 
the  Army  or  military  associations.  I  observe  that  there  Is 
particular  prohibition  against  carrying  paid  advertisonents 
of  firms  doing  business  with  the  Government  in  such  pub- 
lications, and  as  to  that  I  have  no  comment  to  make.  I 
think  it  is  eminently  proper. 

But  I  would  like  to  Inquire  if  it  is  not  very  severe  to  say  in 
legislation  that  no  officer  or  enlisted  man  may  be  connected 
with  a  publication  which  may  exist  in  the  Army  or  a  mili- 
tary associations.  I  would  like  to  ask  the  gentleman  how 
long  that  has  been  in  the  bill? 

Mr.  COLLINS.    For  several  years. 

Mr.  CHINDBLOM.  Has  there  been  any  complaint 
about  it? 

Mr.  COLLINS.  I  have  heard  no  protests  from  the  War 
Department. 

Mr.  CHINDBLOM.  Does  not  the  gentleman  think  it  is 
very  severe? 


Mr.  COUJNS.  The  theory  ts  that  the  Government  ought 
not  to  engage  in  the  publication  of  magazines  or  newspapers 
in  competition  with  private  individuals. 

Mr.  CHINDBLOM.  This  is  not  a  question  of  the  Qov- 
emment engaging  in  the  publication. 

Mr.  COLLINS.  WeU.  Army  officers  in  the  employ  of  the 
Government — they  are  suiq?osed  to  do  something  else. 

Mr.  CHINDBLOM.  Array  officers,  like  Members  of  Con- 
gress, may  have  some  spare  time. 

Mr.  COLLINS.  We  found  quite  a  considerable  number  of 
active  officers  engaged  with  publication  of  the  character  In 
question.  No  complaint  has  come  to  us  from  the  officials 
of  the  War  Department  about  the  continuance  of  this 
provision. 

Mr.  CHINDBLOM.  I  recaU  that  when  the  matter  cams 
up  with  reference  to  canring  advertisements  I  was  in  thor- 
ough accord  with  the  effort  to  prohibit  such  practice. 

Mr.  MARTIN  of  Oregon.    WiU  the  gentleman  yield? 

Mr.  CHINDBLOM.    Yes. 

Mr.  ItlARTIN  of  Oregon.  I  want  to  say  that  in  regard 
to  complaints  there  is  a  serious  objection  to  this,  especially 
in  connection  with  a  magazine  caUed  the  "Military  Sur- 
geon." That  is  a  great  international  publication,  and  they 
are  hamstrung  by  this  very  provision. 

Mr.  CONNERY.  Mr.  Chairman,  I  offer  the  foUowing 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Catrnnct'.  Page  13,  after  line  11. 
Insert  the  following:  "Provided.  That  no  part  of  this  appropria- 
tion shall  be  used  to  pay  any  officer  on  the  retired  list  whoaa 
Income  Is  in  excess  of  SS.OOO." 

Mr.  STAFFORD.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  is  not  germane. 

The  CHAIRMAN.  Does  the  gentleman  from  Massachu- 
setts desire  to  be  heard? 

Mr.  CONNERY.  Mr.  Chairman,  it  is  clearly  a  limitation 
on  an  appropriation  bill,  and  it  is  not  legislation. 

Mr.  STAFFORD.  Mr.  Chairman,  the  amendment  under 
consideration  relates  to  a  limitation  on  the  pay  of  officers 
so  as  to  restrict  their  activities  in  so  far  as  publications  are 
concerned  which  bear  some  advertising.  The  amendment 
offered  by  the  gentleman  from  Massachusetts  has  reference 
to  something  entirely  extraneous,  relating  to  the  pay  of  tha 
officer. 

The  CHAIRMAN.  The  Chair  is  prepared  to  rule.  The 
Chair  does  not  think  that  the  amendment  is  germane  as 
offered  and  sustains  the  point  of  order. 

Mr.  CONNERY.  Mr.  Chairman.  I  offer  the  following 
amendment  as  a  new  paragraph. 

Mr.  STAFFORD.    I  reserve  the  point  of  order. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CowMnT:  Page  Ifl,  after  line  11. 
insert  a  new  paragraph,  as  follows: 

"  That  no  part  of  this  appropriation  shall  be  used  to  pay  any 
officer  on  the  retired  list  whose  Income  U  in  excess  of  •3.000.'* 

Mr.  STAFFORD.  I  reserve  the  point  of  order.  I  beUeve 
the  gentleman  from  Oregon  wishes  to  make  a  preferential 
motion. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  I  <^er  the  fol- 
lowing amendment,  which  I  send  to  the  desk. 

Mr.  CONNERY.  Mr.  Chairman,  can  I  be  taken  off  ths 
floor  in  this  manner? 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MacTZif  of  Oregon:  Page  12.  atrlka 
out  aU  of  llnea  l  to  12.  inclusive. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  we  have  no  quorum.  It  is  too  late  in  the  evening  to 
take  up  a  controversial  matter  of  this  kind. 

Mr.  COLLINS.  Mr.  Chairman,  I  make  the  point  of  order 
that  there  is  an  amendment  pending  and  this  particular 
amendment  of  the  gentleman  from  Oregon  Is  out  of  order 
now.  The  amendment  of  the  gentleman  from  Massachusetts 
was  offered  as  a  separate  paragraph. 
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Mr.  BLANTON.  Ifr.  Chaimian.  I  make  the  padat  at  ontar 
tlMkt  there  Is  no  quoruin  present. 

Mr.  COLLINS.  Mr.  CbAirman,  I  move  that  the  oonuntt- 
tee  do  Qow  rise. 

The  motion  was  agreed  to. 

Accordingly  the  comxxxittee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Daxvn.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bOl  H.  R. 
14199.  the  Army  appropriation  hill.  azMl  had  oome  to  no 
resolution  thereon. 

LKAVs  or  ABsmcs 

By  ananimous  consent,  leave  <rf  absence  was  granted  to 
Mr.  Jamks,  at  the  request  of  Mr.  Matu,  on  account  of  iUnesa. 

nmOLLXD   BILLS   siQirxs 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  coounlttee  had  examined  and  found 
truly  enrolled  a  bill  of  the  House  ot  the  following  Utle. 
which  was  thereupon  signed  by  the  Speaker: 

H.  R.  13975.  An  act  making  appropriations  to  supply 
urgent  deficiencies  in  certain  appropriar.lons  for  the  fiscal 
year  ending  June  90.  1933,  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30,  1933.  and  for  other  purposea. 

The  SPEAKER  announced  his  sigxutture  to  an  enroDed 
bill  of  the  Senate  of  the  following  Utle: 

8. 4095.  An  act  to  amend  an  act  entitled  "An  act  to  pun- 
ish the  unlawful  breaking  of  seals  of  railroad  cars  con- 
taining interstate  or  foreign  shipments,  the  unlawful  en- 
tering of  sQch  ears,  the  stealing  of  freight  and  express 
packages  or  baggage  or  articles  in  process  of  transportation 
in  interstate  shipment,  and  the  felonious  asportation  of 
such  freight  or  express  packages  or  baggage  or  articles 
therefrom  into  another  district  of  the  United  States,  and 
the  felonious  possession  or  reception  of  the  same."  ap- 
proved February  13,  1913,  as  amended  (U.  8.  C.  title  18, 
sees.  409-^11).  by  extending  Its  provisions  to  provide  for 
the  punishment  of  stealing  or  otherwise  unlawful  taking 
Q<  property  from  passenger  cars,  sleeping  cars,  or  dining 
can.  or  tram  passengers  <m  soch  cars,  while  such  can  an 
parts  of  Interstate  trains,  and  authorizing  prosecution  there- 
for in  any  district  In  which  the  defendant  may  have  taken 
or  bean  In  poaaesslon  of  the  property  stolen  or  otherwise 
unlawfully  taken. 

nu.  raxBurm  to  trs  msnynvr 

mr.  PARSONS,  trxxa  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President  for  his  approval  a  Ull  of  the  House  of  the  follow- 
ing Utle: 

H.  R.  13975.  An  act  making  appropriations  to  supply 
tirgcfit  deflclenciee  In  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1933.  and  prtor  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
SO.  1933.  and  for  othar  purpoaea. 

aajovuncxirT 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  the  Boose  do 
nam  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
30  mhuitea  p.  m.)  the  House  adjourned  until  to-morrow, 
Ttiuraday,  January  19.  1933.  at  12  o'clock  noon. 


MBCHAVT  UAXm.  MASOO.  Un 

(10  a.  m.) 
Continue  hearings  on  S.  4491.  to  regulate  intereoastal  car- 
riers. 


(10  a.  m.) 
Continue  hearings  on  5-day-week  and  6-hour-day  pro- 
posals. 

msiTLAt  AnrAns 

(lOJO  a.  m.) 
H.  R  9098.  Samoa  organic  act. 


REPORTS   OP  COMMITTEES   ON   PUBUC   BILLS    AND 

RESOLUTIONS 

Under  claiise  2  of  Rule  XUI. 

Mr.  LEAVTTT:  Committee  on  the  Public  Lands.    8.  140A. 

An  act  to  add  certain  lands  to  the  Cohmbia  National  Forest 

In  the  State  of  Washington;  without  amendment  (Rept.  No. 

j  1879).    Referred  to  the  Committee  of  the  Whole  House  on 

the  state  of  the  Union. 


COMMITTEE  HEARXNOS 

Tentative  list  of  committee  hearings  scheduled  for  Thurs- 
day. January  19,  1933.  as  reported  to  the  floor  leader: 

ammzcT  or  coLumu — suBcoMMrrm  oh  thx  jxtucxakt 

(lOJt  a.  mv— eaueos  room) 
Continue  hearings  (Xi  H.  R.  13997.  to  provide  revenue  for 
the  District  of  Columbia  by   taxation  of  nonlntoxlcatlng 
Uquors. 

noDoaATXOM  un  WATumiLiiatioir 

(lOJO  a.  mw— room  394.  Bhum  OIBoe  Building) 
Hearings  on  H.  J.  Res.  549,  Philippine  Immigration  mal- 


CHANOB  OF  REFERENCE 

Under  clause  2  of  Rule  xXil.  the  Committee  on  the  Terri- 
tories was  discharged  from  the  consideration  of  the  bOl 
(8.  3475)  to  amend  section  5  of  the  act  approved  July  10. 
1990  (28  Stat.  664),  relating  to  the  admission  Into  the  Union 
of  the  State  of  Wyoming,  and  the  same  was  referred  to  the 
Cfxnmlttee  on  the  Public  Lands. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutlona 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  MAAS:  A  bill  (H.  R.  14296)  to  authorize  the  Re- 
construction Finance  Corporation  to  make  loans  to  private 
colleges,  universities,  and  Institutions  of  higher  leaning, 
and  for  other  purposes;  to  the  Conmilttee  on  T^ntring  {^^ 
Currency. 

By  Mr.  KELLY  of  Pennsylvania!  A  bill  (H.  R.  14297)  to 
provide  for  filling  vacancies  in  motor- vehicle  service;  to  the 
Committee  on  the  Post  OfBee  and  Post  Roads. 

By  Mr.  WIOGLESWORTH :  A  bill  (H.  R.  14298)  for  the 
protection  of  laborers  and  mechanics  on  public  buildlnirs  or 
public  works  of  the  United  States:  to  the  Commlttet;  on 
Labor. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  14299)  to  provide  for  the 
Issiuuice  of  United  States  bonds  In  order  to  expand  the 
volume  of  Federal  reserve  notes,  to  provide  for  the  piu% bas- 
ing and  coining  of  silver,  to  provide  for  the  protection  of  the 
gold  reserves  of  the  United  States,  and  to  relieve  the  existing 
national  emergency :  to  the  Committee  on  Ways  and  Means. 

By  Mr.  RHAIJiKNBERGER:  A  bill  (H.  R.  14300)  to  estab- 
lish a  bimetallic  system  of  currency  employing  gold  and 
■liver,  to  fix  the  relative  value  of  gold  and  silver,  to  provide 
for  the  free  coinage  of  silver  as  well  as  gold,  aiKl  for  other 
purposes;  to  the  Cocnmlttec  on  Coinage,  Weights.  *«yl 
Measures. 

By  Mr  MILLARD:  A  bill  (H.  R.  14301)  to  provide  for  the 
use  of  nonscatterlng  safety  glass  in  motor  vehicles  owned  by 
the  United  States  or  the  District  of  Columbia:  to  the  C^om- 
mittee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  STEWART:  A  bill  (H.  R.  14302)  to  provide  for 
the  creation  of  the  Morrlstown  National  Historical  Paik  in 
the  State  of  New  Jersey,  and  for  other  purpoaea;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  QAMBRILL:  A  bUl  (H.  R.  14303)  authorlzinr  the 
George  Washington-Wakefield  Memorial  Bridge  Corrior»- 
tion.  Its  successors  and  assigns,  to  construct,  maintain,  and 
operate  a  bridge  across  the  Potomac  River  at  or  near 
Dahlgren.  Va.;  to  the  Committee  on  Interstate  and  Foi-eign 
Commerce. 

By  Mr.  8TEAGALL:  A  bin  (H.  R.  14304)  to  authorise  and 
direct  the  Secretary  of  the  Treasury  to  Issue  Treasury  notes 
and  silver  certificates,  and  for  other  purpoaee;  to  the  Com- 
mittee on  Ranking  muj  CuTTency. 
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By  Mr.  CHINDBLOM:  Joint  resohition  (H.  J.  Res.  561) 
amending  section  2  of  the  Joint  resolution  entitled  "Joint 
resolution  authorizing  the  President,  under  certain  condi- 
tions, to  Invite  the  participation  of  other  nations  In  the  Chi- 
cago World's  Fair,  providing  for  the  admission  of  their  ex- 
hibits, and  for  other  purposes,"  approved  February  S,  1929, 
and  amending  section  7  of  the  act  entitled  "An  act  to  pro- 
tect the  copyrights  and  patents  of  foreign  exhibitors  at  A 
Century  of  Progress  (CJhicago  World's  Pair  Centennial  Cele- 
bration) ,  to  be  held  at  Chicago,  HI.,  in  1933,"  approved  July 
19,  1932;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  MEAD:  Joint  resolution  (H.  J.  Res.  562)  to  ex- 
clude substitute  postal  employees  from  the  cq^eration  of  the 
economy  act  when  their  aggregate  earnings  are  less  than 
$83.33  a  month;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

By  Mr.  CANNON:  Resolution  (H.  Res.  355)  to  print  as  a 
House  document  the  report  of  the  power  needs  of  the  Dis- 
trict of  Columbia;  to  the  Committee  on  Printing. 


MEMORIALS 

Under  clause  3  of  Rule  XXn.  memoriala  were  presented 
Executive  Departments. 

By  the  SPEAKER:  Memorial  from  the  Senate  of  the  State 
of  Nebraska,  memorializing  Congress  to  pass  the  Wheeler 
bill  (S.  2487) ;  to  the  Committee  on  Coinage,  Weights,  and 
Measures. 

Also,  a  memorial  from  the  Legislature  of  the  State  of 
North  Dakota,  memorializing  Congress  to  pass  the  Frazier 
bill  (S.  1197) ;  to  the  Committee  on  Banking  and  Currency. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BROWNING:  A  bill  (H.  R.  14305)  granting  a  pen- 
sion to  Susie  Thra^er  Smith;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  biU  (H.  R.  14306)  granting  an  Increase  of  pension 
to  John  House  Moore;  to  the  Committee  on  Pensions. 

By  Mr.  CRAIL:  A  blU  (H.  R.  14307)  for  the  relief  of 
Rudolph  R.  Mueller;  to  the  Committee  on  War  Claims. 

By  Mr.  FREEMAN:  A  bUl  (H.  R.  14308)  granting  An  in- 
crease of  pension  to  Bessie  C.  Beebe;  to  the  Committee  on 
Invalid  Pensions.' 

By  Mr.  K£LLY  of  Pennsylvania:  A  bin  (H.  R.  14309) 
granting  six  months'  pay  to  Margaret  M.  Bearinger;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  14310)  granting  an  increase  of  pension 
to  Helena  BL  Helm;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LOVETTB:  A  bUl  (H.  R.  Ittll)  granting  a  pension 
to  Mollle  Key;  to  the  Conmilttee  on  Pensions. 

Also,  a  bill  (H.  R.  14312)  granting  a  pension  to  Samuel 
Smith;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MEAD:  A  bill  (H.  R.  14813)  for  the  relief  of  Robert 
B.  James;  to  the  Committee  on  Claims. 

By  Mr.  RICH:  A  bill  (H.  R.  14314)  granting  a  pension  to 
Mary  E.  Lomison;  to  the  Committee  on  Pensions. 

By  Mrs.  ROGERS:  A  bill  (H.  R.  14315)  for  the  relief  of 
Chellis  T.  Mooers;  to  the  Committee  on  Claims. 

By  Mr.  SIMMONS:  A  biU  (H.  R.  14316)  granting  a  pen- 
sion to  AfBe  W.  McCandless;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr,  SWANK:  A  bill  (H.  R.  14317)  for  the  reUef  of 
Sidney  R.  Nixon;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  14318)  for  the  relief  of  Earnest  B. 
Carleton;  to  the  Committee  on  Military  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9643.  By  Mr.  BOIHNE:  Petition  of  Floyd  Knobs  Christian 
Church,  of  Georgetown.  Ind..  praying  for  the  retention  of 
the  eighteenth  amendment;  to  the  Coauaittee  on  the 
Judiciary. 


9644.  Also,  petiti<»  <tf  L.  W.  ICayhufl^  Georgetown,  Ind., 
and  others,  pra3ring  for  the  retention  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

9645.  Also,  petition  of  the  Ml8sl<mary  Society  of  the  Cum- 
berland Presbyterian  Church,  of  Chandler,  md.,  to  retain 
the  eighteenth  amendment  to  the  Constitution;  to  the 
C(»nmlttee  on  the  Judiciary. 

9646.  By  Mr.  CARTER  of  California:  Petition  of  the 
city  council  of  the  town  of  Emeryville,  State  of  California, 
protesting  against  any  Federal  taxation  which  imposes,  or 
may  be  Interpreted  to  impose,  a  burden  upon  States,  State 
agencies,  or  publicly  owned  utilities;  to  the  Committee  on 
Ways  and  Means. 

9647.  By  Mr.  CLARKE  of  New  York:  Petition  of  Endi- 
cott  Branch  1750,  National  Association  of  Letter  Carriers, 
opposing  the  economy  act  or  any  salary  reductions;  to  the 
Committee  on  Ways  and  Means.  .  ^ 

9648.  By  Mr.  CULLEN:  Resolution  of  the  Senate  of  the 
State  of  New  Ycffk,  concurred  in  without  amendment  by 
the  assembly,  memorializing  Congress  to  adopt  the  Wagner 
bill  which  was  introduced  by  Senator  WAOioa  on  January 
9,  and  provides  for  seven  significant  changes  in  the  relief 
law;  to  the  Committee  on  Banking  and  Currency. 

9649.  Also,  petition  of  the  New  York  and  New  Jersey 
Common  Brick  Manufacturers'  Association,  urging  the  Con- 
gress to  restore  the  2-cent  rate  for  first-class  mail;  to  the 
Committee  on  Ways  and  Means. 

9650.  By  Mr.  DELANEY:  Petition  of  the  Senate  of  the 
State  of  New  York,  urging  the  adoption  of  Senator  Robkit 
F.  Wagner's  bill,  introduced  January  9,  1933.  providing  for 
seven  significant  changes  in  the  relief  law;  to  the  Commit- 
tee on  Banking  and  Currency. 

9851.  By  Mr.  GARBER:  Petition  urging  support  of  rail- 
way pension  bills  (S.  4646  and  H.  R.  9891) ;  to  the  Com- 
mittee on  Interstate  and  Por^gn  Commerce. 

9652.  Also,  petition  of  certain  citizens  of  Rlngwood,  Okla.. 
urging  retention  of  the  prohibition  laws  and  protesting 
against  movement  for  modification  or  repeal;  also  resolu- 
tions adopted  by  the  Associated  Forces  for  the  Retmtion  of 
the  Eighteenth  Amendment  and  for  Law  Enforcement,  at 
Dover,  Del.,  December  20,  1932.  urging  enforcement  of  the 
prohibition  laws  and  expressing  opposition  against  modifica- 
tion or  repeal;  also  letter  from  the  Woman's  Clurlstlan  Tem- 
perance Union  of  Laveme,  Okla..  ocpressing  approval  of  op- 
position to  repeal  of  the  eighteenth  amendment  and  the 
beer  bill  submitted  to  the  House,  and  the  belief  that  such 
opposition  is  representative  of  the  sentiment  of  the  majority 
of  the  residents  of  Oklahoma;  also  letter  from  the  Dan^ters 
of  the  American  Constitution.  St.  Louis.  Mo.,  in  opposition 
to  modification  or  repeal  of  the  prohibition  laws;  to  the 
Committee  on  the  Judiciary. 

9653.  By  Mr.  HANCOCK  of  New  York:  Petition  of  Rev. 
John  V.  Darrow  and  other  residents  of  Cortland  County. 
N.  Y..  favoring  the  stop-alien  amendment  to  the  Constitu- 
tion; to  the  Committee  on  the  Judiciary. 

9654.  By  Mr.  KVALE:  Petition  of  Chamber  of  Commeroe. 
Willmar.  Minn.,  urging  regulation  of  bus  and  truck  trans- 
portation: to  tiw  Committee  on  Interstate  and  Foreign  Com- 
merce. 

9655.  Also,  petition  of  Elmer  J.  Eklund  Unit  of  Post  117, 
American  Legion.  Thief  River  Falls,  Minn.,  urging  enact- 
ment of  all  veterans'  legislation;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

9656.  By  Mr.  LAMBERTSON:  Resolution  of  the  Metho- 
dist Episcopal  Church  of  Wathma.  Kans.,  omoslng  any  and 
all  measures  of  repeal,  nullification,  or  modification  ot  the 
eighteenth  amendment  and  requesting  adequate  appropria- 
tions for  the  enforcement  thereof;  also,  resolution  of  the 
Woman's  Christian  Temperance  Union  of  McLouth,  Kans.. 
opposing  all  measures  of  repeal.  miUlflcation,  or  modtflcattcm 
of  the  eighteenth  amendment  and  requesting  adequate  ap- 
propriations for  the  enforcement  thereof;  to  the  Committee 
on  the  Judiciary.      

9657.  By  Mr.  LANKFORD  of  Virginia:  Petition  of  8.  D. 
Scott  and  100  merchants  of  Norfolk,  Portsmouth,  and  Ntow- 
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pari  NewB,  Va^  |irot«sUfif  tbe  tax  on  toOet  goods  and 
itwycs;  to  the  Committee  on  Ways  and  Means. 

M68.  Also,  petition  of  Old  Dominion  Post.  American 
LeHon.  of  Norfolk.  Va^  protesting  the  proposed  reduction  In 
the  Marine  Corps:  to  the  Committee  on  Naral  Affairs. 

9639.  By  Mr.  LINDSAY:  Petition  of  Vincent  O.  Uteher. 
Brooklyn.  N.  Y..  opposing  cut  in  appropriations  for  citizens' 
military  trminlnfl  camps:  to  the  Committee  on  Approprla- 
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MM.  Also.  peUtloQ  of  Legislature  of  the  State  of  Tttm 
York,  favoring  proposals  Introduced  by  Senator  WAOim  In 
the  United  States  Senate,  providing  for  seven  significant 
changes  in  the  relief  law  now  being  administered  toy  the 
Reconstruction  Finance  Corporation;  to  the  Committee  co 
i^r^^jTi^  and  Currency. 

•Ml.  Also,  petition  of  the  National  Committee  on  Educa- 
tion by  Radio.  Washington.  D.  C.  opposing  House  bill  T716. 
a  proposed  amendment  to  the  radio  act  of  1927:  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 

96<2.  By  Mr.  LONEROAN:  Petition  of  Fleet  Reserve  As- 
sociation of  Bridgeport,  Conn.;  to  the  Committee  on  Ways 
and  Means. 

9M3.  Also,  petition  of  Woman's  Home  Missionary  Society 
of  Kensington.  Conn.;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

96M.  By  Mx.  MILLARD:  Petition  presented  at  the  re- 
quMt  of  the  members  at  the  Kyack.  N.  Y..  branch  of  the 
Woman's  Christian  Temperance  Union;  to  the  Committee 
on  the  Judiciary. 

9U5.  By  Mr.  MURPHY:  PeUUon  by  23  dtiaens  of  Rogers. 
CMilo.  and  vicinity,  urging  opposition  to  any  measure  seek- 
ing to  nulhfy  the  Constitution  by  legalizing  beer,  an  In- 
tOTlrattng  beverage:  to  the  Committee  on  the  Judldary. 

96M.  By  Mr.  OXX:>NNOR:  Resolution  o<  the  Legislature 
at  the  State  of  New  York,  urging  enacting  of  Wagner  bill 
to  liberalise  loans  to  States  by  the  Reconstruction  Finance 
Corporation:  to  the  Committee  on  Banking  and  Currency. 

9667.  By  Mr.  ROBINSON:  Letter  urging  support  of  and 
appropriations  for  national  defense,  signed  by  Lieut.  Edward 
J.  BruchcT.  Waterloo.  Iowa,  president  department  of 
Iowa  Reserve  Officers'  Association  of  the  United  States; 
to  the  Committee  on  Appropriations. 

9««8.  By  Mr.  RUDD:  Memorial  of  the  Legislature  of  tht 
State  of  New  York,  favortnc  the  proposals  Introduced  by 
Senator  Roust  F.  WAcmoi  in  the  Senate  of  the  United 
States,  providing  for  seven  significant  changes  in  the  relief 
law.  now  belzig  administered  fay  the  Reconstruction  Finance 
Corporation;  to  the  Committee  on  Banking  and  Currency. 

M69.  Also,  peUtlon  of  the  National  Committee  on  Educa- 
tion by  Radio,  with  reference  to  the  proposed  amendment 
to  the  radio  act  of  1937.  as  oontahwd  m  House  bill  77lf: 
to  the  Committee  on  Merchant  Marine.  Fisheries,  and  Radio. 

MTtw  By  Mr.  BHREVB:  PeUtkm  of  Ethel  Lowman  and  26 
other  resident  voters  of  ConxMautville.  Pa.,  urgtoc  the  pa»> 
sacs  of  the  stop-alien  amendment  to  the  Constitution  of 
the  United  States:  to  the  Committee  oo  the  Judiciary. 

Wn.  Ah^  protast  fUad  kr  ▼.  Bl  BUsr.  H.  H.  BezMdlct. 
Jos.  W.  Grey,  George  B.  Bauer.  Louis  Qould.  W.  C.  Jones. 
A.  H.  Anderson.  Warren  A.  Love.  H.  B.  Whltford.  Clarence 
W.  Jtohnson.  Victor  O.  Reed.  R.  T.  Johnstone.  R.  C.  Hoilis, 
and  Wm.  N.  Bennett,  all  veterans  of  the  World  War  who 
saw  active  service,  protesting  against  the  elimination  of  the 
dUMu  Military  Training  Camp  and  Reserve  Officers  Train- 
ing Corps  training  camps:  to  the  Committee  on  Approprla- 


9«72.  Also,  petition  of  West  Qreen  Orange.  No.  13M.  Brie 
County,  Pa.,  iwotastliig  against  further  foreclosures  of  farm 
mortgages,  and  asking  that  laglslatkm  be  passed  reducing 
interest  rates  on  mortgages  to  SV^  or  4  par  oant;  to  the  Com- 
mittee on  Hanking  and  Currency. 

M73.  B;y  Mr.  STEWART:  Resolution  of  Unden.  N.  J.. 
Oiamber  of  Oonmierce.  urging  reduction  of  $4M.000.(MM  tn 
espenditores  now  being  made  to  veterans;  to  the  Committee 
on  World  ^^tf*  Veterans  Legislation. 


SENATE 

Thubsday,  Jakuaby  19,  193S 

(Legislative  dap  of  Tuesday.  Jamtary  10,  19$3y 

The  Senate  met  at  13  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  President  of  the  United  States. 


LOSS  rtoif  TBS  rmssiDKirr 
Messages  to  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 


THX  ROLL 

The  Senator  tnxn  Wisomsln 


cau.  i 

The    VICE   PRESIDENT 
[Mr.  Blaiks]  has  the  floor. 

Mr.  FES8.    Bfr.  President,  will  the  Senator  yield  to  enable 
me  to  suggest  the  absence  of  a  quorum? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Wliicon- 
sin  yield  for  that  purpose? 

Mr.  BLAINE.     I  do. 

The  VICE  PRESIDENT.    The  clerk  wfll  call  the  roIL 

The  Chief  Clerk  called  the  roll,  and  the  following  Sea*tara 
answered  to  their 


Aohtmk 

AuatUi 

BaUey 

Banfchfd 

Barbour 

Black 


Oavts 
Dtckinaon 


King 
Ltwtt 


Shvppartf 

SblfMtCMl 

gkOTtiidge 
gBllUl 


Borah 

Bratton 

BrooUiart 

BrouHard 

Bulklcy 

Bulov 

Bymaa 

Capper 

Oarsway 

Connaily 

OooUdc* 

Oo^alaoQ 

Oorttean 

OoiMana 

Cuutnc 


a«orva 

OlAM 

Olenn 

Ooldaborougb 

Oor* 

Oranxmer 

Barrlaon 


MeCMU 
MeKeUar 


Morbaek 
Morrta 


Hatflald 
Baw«a 


Patteraon 

Ptttmaa 


HowcU 

Hull 

Jota: 


Itornolda 
Robtnaon.  Ark. 
Bobtnaon.  lad. 
RuaaU 


8C«li 

Stcpbena 

Svanaon 

Thomaa.  IdabO 

Tbomaa,  Okia. 

Townaexul 

Trammell 

Tydlncs 

Vandanbarg 

WagxMr 

Waleott 

WalalLliafla 

Walah.  Moot. 

Wataon 


WtUta 


Keyea 


BchUTlcT 


The  VICE  PRESIDENT.  Ninety  Senators  have  ansm-ered 
to  their  names.  A  quorum  is  present.  The  Senate  will  re- 
ceive a  message  from  the  House  of  Representatives. 


SB  raOM  THX  HOOSS 

A  mcassgt  from  the  House  of  Representatives  by  Bfr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  Jotot  resolution  (H.  J.  Res.  &59)  to  exempt  from 
the  tax  on  admissions  amounts  paid  for  admission  ti:Jcets 
sold  by  authority  of  the  committee  on  inaugural  ceremonies 
cm  the  occasion  of  the  inauguration  of  the  President  elect 
In  March.  1933.  in  which  it  requested  the  concurrent*  of 
the  Senate. 

■moLLia  snj.  szoms 

The  message  also  azuxmnced  that  the  Speaker  had  alAxed 
his  signature  to  the  enrolled  bill  (S.  4095)  to  amend  an 
act  entitled  ''An  act  to  punish  the  unlawful  breaking  of 
seals  of  railroad  cars  containing  toterstate  or  foreign  ship- 
ments, the  unlawful  entering  of  such  cars,  the  stealirg  of 
freight  and  express  packages  or  baggage  or  articles  in  proc- 
ess of  transportation  In  Interstate  shipment,  and  the  fe  onl- 
ous  asportation  of  such  freight  or  express  packages  or 
baggage  or  articles  therefrom  into  another  district  of  the 
United  States,  and  the  feloniotis  possession  or  reception  of 
the  same.-  approved  February  13.  1913,  as  amended  (U.  S. 
C  title  18,  sees.  409-411).  by  extending  its  pro\islon8  to 
provide  for  the  pimishment  of  stealing  or  otherwise  un- 
lawful taking  of  property  from  passenger  cars,  sleeping 
cars,  or  dining  cars,  or  fnxn  passengers  on  such  cars.  v;hlle 
such  cars  are  parts  of  interstate  trains,  and  author  zing 
prosecution  therefor  In  any  district  In  whldi  the  defen<lant 
may  have  taken  or  been  to  possession  of  the  property  stolen 
or  otherwise  unlawfully  taken,  and  It  was  subsequently 
glgned  by  the  President  pro  tempore. 


2068 


CONGRESSIONAL  RECORD— SENATE 


January  19 


1933 


CONGRESSIONAL  RECORD— SENATE 


2067 


FOaXXGW  WBTS 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  desire  to 
announce  that  to-morrow,  as  soon  as  the  Senate  convenes 
or  as  soon  thereafter  as  I  can  obtato  the  floor,  I  expect  to 
address  the  Senate  briefly  on  the  subject  of  foreign  debts 
to  general  and  the  Johnson  bill  to  particular,  which  under- 
takes to  prohibit  the  sale  of  securities  of  defaulting  nations 
to  this  country. 

rXHAL    ASCEHTAimCSHT   OF   KLKCTOBS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  State,  transmitting,  pursuant  to  law, 
copy  of  the  certificate  of  the  Governor  of  Tennessee  ot  the 
final  ascertainment  of  electors  for  Presldnit  and  Vice 
President  to  the  State  of  Tennessee  at  the  Section  of  No- 
vember 8.  1932,  which  was  ordered  to  lie  on  the  table. 

prrrrioKs  and  Mxifo»TAi.s 

The  VICE  mESIDENT  laid  b^ore  the  Senate  a  res<^- 
tl<Mi  adopted  by  the  Senate  of  the  State  of  Nebraska,  which 
was  referred  to  the  C(Hnmlttee  on  Finance,  as  follows: 

Resolution  respecting  bimetallic  ctirrcncy 

Whereas  there  Is  pending  In  the  Congress  of  the  Unlt^  States 
a  bill  to  eatabllah  a  blmetallle  sjratem  of  currsBcy.  employing 
gold  and  aUrer.  to  fix  the  relative  Tmlue  of  goto,  and  sUver.  and 
to  proTlda  for  the  free  coinage  ot  sUTer,  and  for  oth«  purpoaea; 
and 

Whereas  It  is  the  sense  of  this  State  that  the  needs  of  the 
cltloens  of  Nebraska  aad  of  the  United  States  wlU  be  beat  served 
under  preaent  economic  conditions  by  some  sound  aystem  of  In- 
flating the  currency:  Now,  therefore,  be  It 

Resolved  by  the  Senute  of  the  State  of  Sebraska  in  forty-ninth 
regular  session  assembied.  That  we  hereby  memorialize  and  peti- 
tion the  United  States  House  of  Representatives  and  the  United 
States  Senate  to  consider  favorably  the  Wheeler  bill  (8.  2487)  now 
referred  to  and  In  the  hands  of  the  Committee  on  Finance  of  the 
United  States  Senate,  to  the  end  that  relief  may  be  afforded  to 
thoae  States  of  the  Union  In  which  allver  Is  mined  in  anier  that 
price  of  silver  may  be  normally  stabilized:  ttiat  the  aspects  of  the 
sUver  question  be  dealt  with  In  so  far  as  legislation  Is  concerned 
as  a  necessary  commodity  as  well  as  a  monetary  problem. 

3.  That  certified  copies  of  this  resolution  be  sent  to  the  Vice 
President  of  the  United  States,  the  Speaker  of  the  Hoixse  of 
Representatives,  and  each  of  the  United  Statea  Senators  and  Rep- 
reaentatlves  from  Nebraska. 

Introduced  January  12. 

Adopted  January  13. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  con- 
current resolution  of  the  Legislature  of  the  State  of  Minne- 
sota, which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry,  as  follows: 

StATB    or    ICUTHSSOTA, 

DBPAancnrr  or  State, 
'  January   18,  1933. 

I,  Ulke  Holm,  secretary  of  state  of  the  State  of  Minnesota, 
do  hereby  certify  that  I  have  compared  the  annexed  copy  with 
record  of  the  original  Instrument  in  my  office  of  Reaolutlon  3,  re: 
farmers'  farm  relief  act.  commonly  called  the  Frazler  bill,  as 
passed  by  the  1933  session  of  the  Iflnnesota  Lsglalature,  and  that 
aald  copy  la  a  true  and  correct  transcript  of  said  Instnunent  and 
of  the  whole  thereof. 

In  testimony  whereof.  I  have  hereiinto  set  my  hand  and  affixed 
the  great  seal  of  the  8Ute.  at  the  capltol.  In  St.  Paul,  this  16th 
day  of  January.  A.  D.  1933. 

IssAL.]  iCxKK  Holm,  Saeretmry  of  Stata. 

A  concurrent  resolution  memorialising  the  President  of  the  United 
States  and  the  Congress  of  the  United  States  tliat  It  is  the  sense 
of  the  members  of  the  Minnesota  Legislature  that  the  Govern- 
ment of  the  United  States  ahould  p«^orm  its  solemn  promise 
and  duty  and  piece  American  apiculture  on  the  basis  of 
squallty  with  other  Industries  by  providing  an  adequate  ays- 
tem of  credit,  and  that  adequate  legislation  to  that  end  siiould 
be  adopted  at  the  earliest  possible  date. 

Whereaa  the  farmers  throughout  tba  entire  United  States  have 
lost  and  are  losing  their  lands  and  chattels  through  Inability  to 
refinance  loans  on  their  property  because  of  high  Interest  rates 
and  low  prices  of  agricultural  commodities;  and 

Whereas  agriculture  Is  the  baalc  Industry  of  this  country  and 
there  can  be  no  sound  business  prosperity  unless  the  business  of 
agriculture  Is  placed  on  a  80\md  basis  and  on  an  equal  basis 
with  otiMC  industries:  and 

Whereas  a  bill  has  been  Introduced  In  the  Senate  of  tlie  United 
CUtes.  known  aa  the  farmers'  farm  relief  act,  commonly  called  the 
Prasler  bill,  and 

A  bill  to  liquidate  and  refinance  agricultural  Indebtedness, 
and  to  sncoiirage  and  promote  agriculture,  oommeroe  and  In- 
dustry, by  sstabilaiilng  an  efficient  credit  aystem.  through  which 
the  unjust  and  luieq  lal  biudens  placed  upon  agrloulture,  during 
the  period  of  price  flxlzig  and  deflattoo.  may  be  llghftsned  by  pnH 


vldteg  for  the  hquldatton  and  reflBs&dBg  of  fsrra  mortgages  and 
farm  Indebtednene  at  a  reduced  rate  of  Interest  through  Uie 
Federal  farm  loan  system,  tlie  Federal  resale  banking  system. 
and  the  postal  savings  depository  system,  and  creatlag  a 
board  of  agriculture  to  8up«rv1se  the  same;  and 

Whereas  this  bill  is  a  sound  economic  measure  designed  to 
remedy  the  Inequalities  under  wlilch  agriculture  is  now  labor- 
ing: Now,  therefore,  be  it 

Resolved,  by  the  House  of  Representatives  of  the  State  of  Min- 
nesota {the  Senate  concurring).  That  the  Cotigress  of  the  United 
States  be  and  it  la  hereby  urgently  petitioned  to  enact  tlks  said 
bill  Into  law.  and  that  the  President  of  the  United  SUtes  be 
\irged  to  approve  said  measiue  after  its  passage;  be  it  furtlier 

Resolved.  That  the  Minnesota  Members  of  tbs  United  States 
Senate  and  the  Representatives  In  Crotigress  from  the  Stats  of 
Minnesota  be  ami  tliey  are  hereby  petitioned  and  most  eamsrtly 
urged  to  use  tluslr  best  efforts  to  bring  alMMit  a  tpaadf  enact- 
ment of  said  legislation;  be  It  furtho' 

jee^otped.  That  a  duly  authratleated  cc^>y  of  this  resolutiou  be 
presented  to  the  President  of  tlie  United  States,  to  Uie  pt—lrtlng- 
oflicers  of  ttie  Senate  and  of  tlie  House  of  R^reaentattves  of  the 
Congress  of  the  United  States,  and  to  each  of  the  Senators  aad 
Representatives  :from  the  State  of  -  Minnesota  In  tiie  Congress 
of  tike  United  Stntea. 

Chas.  Mtthm, 
Speaker  of  the  House  of  Representmttvea. 
K.  K.  SoLBxao, 
Pre«ident  of  the  Senate. 

Passed  the  house  of  representatives  the  9th  day  of  January. 
1933. 

Fbamk  T.  Stabkbt. 
Chief  Clerk.  House  of  Representatives. 
Passed  the  senate  the  11th  day  of  January,  1933. 

a.  H.  Sparb, 
Secretary  of  the  Senate. 
Approved  January  14.  1983. 

FlOTD  B.  OLSOir. 
Governor  of  the  State  of  Minnest^a. 
Filed  January  16.  1933. 

Mou  HOLH. 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution of  the  Legislature  of  the  State  of  North  Dakota. 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry,  as  follows: 

Memorial  to  the  members  of  State  legislatures  urging  State  legis- 
latures to  memorialize  Congress  to  pass  Senate  bill  1197,  ks^en 
as  the  Frazler  blU 

Senate   Resolutlcn   No.    A-1    (Introduced    by    Senator   Fine   and 

Senator  Greene) 

Be  it  resolved  by  the  Senate  of  the  State  of  North  Dakota  (tKe 
House  of  Represimtatives  concurring).  That — 

Whereas  a  crisis  exists  and  hundreds  of  thousands  of  once  pros- 
perous farmers  l:i  this  Nation  lutve  already  lost  tlieir  boraes  and 
their  all  by  mortgage  foreclosxu-es  because  of  the  fact  that  Um 
price  of  agrlcult^jral  products  has  for  years  been  ImIow  the  cost 
ot  production,  a  condition  that  affects  all  ot  the  people  of  this 
Nation,  and  is  isjgely  responsible  for  the  continuance  ot  the  de- 
pression: and 

Whereas  there  is  no  adequate  way  of  refinancing  existing  agri- 
cultural indebte<lneB8  and  the  farmers  are  at  the  mercy  <n  their 
mortgagees  and  credltcn-s:  and 

Whereas  unless  Immediate  relief  Is  given  thousands  and  hun- 
dreds of  thousands  of  additional  farmers  will  lose  their  farms 
and  their  homes  and  millions  more  will  be  forced  Into  our  cities 
and  villages  and  the  army  of  unemployed  will  necessarily  Increase 
to  alarming  proj^ortions,  precipitating  a  condition  that  threatens 
the  very  life  of  liils  Nation;  and 

Whereas  the  State  Legislatures  of  Montana.  North  Dakota.  Min- 
nesota. Wisconsin,  and  Illinois  have  each  and  all  memorlaliasd 
Congress  to  pasfi  Senate  bill  No.  1197,  known  as  the  Frazler  blU. 
without  delay,  which  bill  provides  that  existing  farm  indebtedness 
shall  be  refinanced  by  the  Government  of  the  United  States  at  1^ 
per  cent  interest  and  1%  per  cent  principal  on  tlae  amortlcatlon 
plan,  not  by  Issuing  bonda.  and  plunging  the  Nation  further  into 
debt,  but  by  issuing  Federal  reserve  notes,  the  same  as  the  Govern- 
ment now  does  for  the  banlcs  through  the  Federal  reserve  bank: 
Now,  therefore  • 

The  Leglslativt!  Assembly  of  the  State  of  North  Dakota  napmct- 
fully  requests  aud  petitions  the  legislatures  of  tlie  otlier  States 
that  have  not  already  done  so  to  memorialize  Congress  to  pass 
Senate  bill  1197  without  delay  In  order  that  the  agrleultural  in- 
debtedness of  tills  Nation  may  be  speedily  liquidated  and  refi- 
nanced and  i^lculture  saved  from  utter  ruin  and  destruction 
and  tills  depression  brought  to  an  intelligent  and  speedy  end.  and 
respectfully  requests  that  the  State  legislatures  cause  copies  of 
such  memorial,  after  same  has  been  passed,  to  be  smt  to  ths 
President  of  the  United  States,  to  the  Preddent  of  tlie  Seoate  and 
the  Speaker  of  tlie  House,  to  Senator  FsAZiza,  at  WaslUngton.  D.  C. 
and  to  WuxiAM  hssaat.  Congressman  elect,  at  Fargo.  N.  Dak.;  be  it 
further 

Resolved.  That  the  secretary  of  state  cause  suttrlsnt  copies  of 
this  resolution  to  be  printed  and  that  lie  cause  to  be  ma'ied  a 
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th*  prMUtant  <tf  tlM  a*&At«  and  Um  •p«aker  at  lb*  h< 
o(  tba  4S  8t*tM  that  have  not  as  yet  memorlaUaMl 
Sanato  blU  1197.  requaating  ttuu  aaUl  raaolutum  be 
meh  of  HUd  frmittt. 

Olb  H.  Oi.ao]t. 
PreMdmt  o/  the  Senmtm. 

8n>ir«T  A.  PAnut. 
Sacratory  o/  t/»«  S«nata. 
Mucins  D.  CaAio, 
ApeaJkar  o/  tH«  Houm 

I  jAMia  P.  CVBAAJ*. 

ChUf  Clerk  of  th«  Houm 


The  VICE  PRESIDENT  also  Iftld  before  tbe  Senate  a  reso- 
lution adopted  by  tbe  council  of  tbe  city  of  Chicago,  IIL. 
optwatng  the  transfer  of  river  and  harbor  work  from  tbe 
jurisdiction  of  the  Secretary  of  War.  under  the  Corps  of 
Snglneen  of  the  Army,  to  another  department,  which  was 
B»f erred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  communication  from 
C.  C.  McCarty.  of  Pueblo.  Colo.,  addressed  to  tbe  Senate 
and  House  of  Representatives,  making  certain  suggestions 
relative  to  economic  conditions,  banking,  the  eighteenth 
amendment,  tbe  Philippines,  the  Navy,  foreign  relations, 
etc..  which  was  ordered  to  lie  on  the  table. 

Mr.  KEAN  presented  letters  and  telegrams  in  the  nature 
Of  memorials  from  simdry  banks  in  the  State  of  New 
Jersey  remonstrating  against  the  practice  of  giving  pub- 
licity to  loans  made  by  the  Reconstruction  Finance  Corpo- 
ration, which  were  referred  to  the  Committee  on  Banking 
and  Currency. 

Mr.  KINO  presented  a  memorial  of  sundry  dtlaena  of 
the  States  of  Utah.  Nevada,  and  Wyoming,  remonstrating 
against  the  existing  tax  upon  toilet  goods  and  cosmetics, 
which  was  referred  to  the  Committee  on  Finance. 

Mr.  BLAINX  presented  memorials  of  siwdry  cltiaens  of 
liarahileld.  Wis.,  remonstrating  against  tbe  repeal  of  the 
eighteenth  amendment  to  the  Constitution  or  the  repeal  or 
modification  of  the  national  prohibition  law.  which  were 
refeired  to  tbe  Committee  on  tbe  Judiciary. 

Mr.  QOLDSBOROUOH  presented  resolutions  adopted  by 
tbe  Cumberland  (Md.)  preachers'  meeting,  representing  the 
Methodist  Episcopal  Churches  of  western  Maryland  aiKl 
the  Keyser-Piedmant  districts  of  West  Virginia,  protesting 
against  the  passage  of  House  bill  13312.  legalizing  the 
■umufactore  and  sale  of  beer  and  other  fermented  liquors. 
•tc^  which  were  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  Westport  Post. 
Ko.  33.  the  American  Legion,  of  Baltimore.  Md..  opposing 
any  reduction  or  caix«llation  of  veterans'  benefits  or  the 
injection  of  a  pauper  clause  In  any  law  governing  such 
benefits  to  World  War  veterans,  which  was  referred  to  the 
Committee  on  Finance. 

Mr.  TTDIN06  presented  tbe  petitlan  of  tbe  Parent- 
Teacher  Association.  Takoma-Silver  Spring  High  School. 
T^oma  Park.  Md..  praying  for  the  passage  of  legislation 
to  regulate  the  motion-picture  Industry,  which  was  ordered 
to  lie  on  tbe  table. 

He  also  presented  a  resolution  adopted  by  Westport  Post, 
No.  33.  the  American  Legion,  of  Baltimore.  Md..  opposing 
any  reduction  or  cancellation  of  veterans'  benefits  or  the 
Injection  of  a  pauper  clause  in  any  law  governing  benefits 
to  World  War  veterans,  which  was  referred  to  tbe  Committee 


Mr.  CAPPER  presented  petitions  nimierously  signed  of 
fundry  citizens  of  Columbus  and  Kansas  City,  and  of  Doug- 
las, Franklin,  and  Greenwood  Counties,  all  in  the  State  of 
Wan^at.  remonstrating  against  tbe  repeal  of  the  eighteenth 
amendment  to  tbe  Constitution  or  tbe  repeal  or  modifica- 
tion of  tbe  national  prohibition  law.  which  were  ordered  to 
He  on  tbe  table. 

Re  alH>  presented  resolutions  adopted  by  tbe  Woman's 
Christian  Temperance  Union  of  Hofarington.  the  Woman's 
Christian  Temparanoe  Unkm  of  McLoath.  and  tbe  oongre- 
gation  of  tbe  First  Methodist  Episcopal  Ctiurch  of  Watbena. 
an  In  tbe  Otate  of  ITansas.  protesting  against  the  repeal  of 
tbe  elchteentb  amendment  of  tbe  Constitution  or  the  repeal 
or  ■jodtflfatlon  of  the  nattonal  pmbltiitkm  law.  wblcb  were 
telle  OB  tbe  tabltL 


Mr.  ROBINSON  of  Arkansas  presented  a  letter  froor  T.  J. 
Spellacy.  Esq..  of  Hartford.  Conn.,  in  relation  to  tbe  tax  on 
lubricating  oil.  which  was  referred  to  the  Committee  oa 
Finance. 

He  also  presented  a  letter  from  B.  G.  Pasco,  of  Zenoria, 
La.,  relative  to  the  restoration  of  price  levels  and  a  sound 
currency,  which  was  referred  to  the  Committee  on  Banking 
and  Currency. 

He  also  presented  a  telegram  from  A.  C.  Cobb,  prerident 
of  the  Helena  (Ark.)  Cotton  Exchange,  in  relation  to  cotton 
and  the  domestic  allotment  plan,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  letter  from  the  manager  of  th-;  Re- 
gional Agricultural  Credit  Corporation,  of  St.  Louis,  Mo., 
in  relatlMi  to  farm  reUef ,  especially  as  to  farm-raortgaife  in- 
debtedness, which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry. 

Mr.  COPELAND  presented  memor'jds  of  sundry  cltiaens 
of  Beaver  Dmbs.  Catiin.  Horseheads,  and  Owego,  all  In  the 
State  of  New  York,  remonstrating  against  the  repeal  (if  the 
eighteenth  amendment  to  the  Constitution  or  the  rep«^  or 
modification  of  the  national  prohibition  law.  which  were 
referren  to  the  Committee  on  the  Judiciary. 

He  also  presented  memorials  of  the  Woman's  Cbrlsdan 
Temperance  Union  axMl  sundry  cltiaens  of  Pulaski,  N.  T., 
remonstrating  against  the  passage  of  legislation  to  legalize 
liquors  with  a  stronger  alcoholic  content  than  one-half  of  1 
per  cent,  whlcb  were  refened  to  tbe  Committee  on  the 
Judiciary. 

He  also  presented  a  memorial  of  sundry  citizens  (letter 
carriers)  of  Endicott,  N.  T..  remonstrating  against  the  con- 
tinuance of  the  economy  act  or  further  salary  reductions, 
which  was  referred  to  the  Committee  on  ApproprlatiDns. 

He  also  presented  a  resolution  adopted  by  the  Scl^.enec- 
tady  (N.  Y.>  Chamber  of  Commerce,  protesting  agains*  par- 
ticipation by  the  Government  in  any  part  of  the  expense  of 
tbe  construction  of  the  proposed  Great  Lakes-St.  Lawrence 
waterway  project,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Washington 
Democratic  Club,  of  Fort  Hamilton,  Brooklyn.  N.  T.,  in- 
dorsing the  "  Buy  American "  movement,  which  wtis  re- 
ferred to  the  Committee  on  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Thirty- 
second  Annual  Convention  of  the  New  York  State  Associa- 
Uon  of  Chiefs  of  Police,  held  at  Utlca.  N.  Y..  favoring  the 
passage  of  legislation  providing  for  the  taking  of  foot  and 
finger  prints  of  infants  and  children  for  identification  pur- 
poses, which  was  referred  to  the  Committee  on  the  Judi- 
ciary. 

Mr.  GRAMMER  presented  resolutions  adopted  by  the  Ta- 
coma  (Wash.)  Chamber  of  Conunerce.  favoring  the  p:issage 
of  lifflilitlon  to  equalize  the  depreciation  of  foreign  cva- 
rencies.  etc.,  which  were  referred  to  the  Committee  on 
Finance. 

Mr.  WAGNER  presented  a  concinrent  resolution  of  the 
Legislature  of  the  State  of  New  York,  favoring  the  Pfiasafo 
of  the  so-called  Wagner  bill,  providing  unemployment  relief 
through  the  Reconstruction  Finance  Corporation,  etc.,  which 
was  refored  to  the  Committee  on  Banking  and  Cmrency. 

(See  concurrent  resolution  when  laid  before  the  Senate  by 
the  Vice  President  on  the  18th  Instant,  and  printed  in  full, 
p.  1037.  CoifoacssioNAi.  Rscoio.) 

OaXAT  UUCXS-ST.  LAWanfCK   WATnWAT  raojxcT 

Mr.    WAGNER    presented    resolutions    adopted    by    the 

Schenectady  <N.  Y.)  Chamt)er  of  Commerce,  which  were  re- 
ferred to  the  Committee  on  Foreign  RelaUons  and  ordered 
to  be  printed  in  tbe  Racoaa.  as  follows: 

„        ^ 8cmDr«:TADT.  W.  T..  JmnMmrf  '4.  1$S3. 

Hon.  Kommr  F.  WAama. 

Serimte  Chmmber.  WmMhHtgton.  D.  O. 

DBAS  8u 

JUiolved.  That  tha  Schenactady  Chamber  of  Oominaree  la  op- 
poaed  to  paruclpatlon  by  tha  United  8tat«a  Gowmmant  In  any 
part  ot  th»  expanaa  of  tha  conatruction  of  tha  propoaad  Oraot 
Lakea-8t.  Lawrence  waterway  project  Soma  of  tha  outstanding 
for  thla  (q;>poaltlon  are  aa  foUowa: 
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1.  The  United  States'  share  of  tha  ooat  la  groaaly  out  of  pro- 
portion to  Its  share  in  potential  and  actual  benaflts  expected  to 
be  derived  from  the  project. 

a.  That  all  estimated  earnings  ao  far  submitted  appear  to  ba 
insufficient  to  meet  the  operating  chargea  of  tha  project;  no  reve- 
nue, therefore,  being  available  for  interest  and  am«rtlitatlon  on 
initial  cost. 

3.  That  tlia  waterway.  If  built,  will  not  be  used  by  ocean-going 
▼easels  to  the  extent  and  manner  anticipated  by  Its  proponents, 
as  experience  In  water  transportation  plainly  demonstrates  that 
long  channels,  restricted  In  width  and  depth,  are  not  used  to  any 
appreciable  extent  by  ocean-going  vesaels. 

4.  That  the  project  as  a  water  transportation  faeiUty  will  have 
a  limited  season  of  usefulness,  as  It  would  be  closed  to  navigation 
for  over  five  months  of  each  year. 

5.  That  the  construction  of  this  waterway  would  be  moat  detri- 
mental to  New  York  State,  the  cltlsens  of  which  wo\ild  have  to 
contribute  an  unjustly  large  share  of  Its  cost  In  proportionate 
taxation,  and  In  that  It  would  detract  from  the  useful  service 
now  performed  by  the  New  York  State  Barge  Canal,  in  which  over 
$300,000,000  has  been  Invested:  and  would  tranafer  to  a  foreign 
port  much  of  the  business  originating  In  the  United  States  and 
now  rightfully  and  economically  handled  at  the  porta  of  Albany 
and  New  Yorlc. 

e.  That  the  hydroelectric  energy  to  be  inddentally  produced 
therewith  Is  not  necMSary  for  and  could  not  be  marketed  profit- 
ably m  the  area  of  tha  United  Statea  which  could  be  served,  and 
In  any  event,  rightfully  belongs  to  the  State  of  New  Tork. 

7.  That  the  hydroelectric  energy  derived  aa  a  by-product  of  the 
project  could  be  used  In  the  United  States  territory  only  In  direct 
competition  with  private  development  now  serving  this  area,  which 
would  mean  a  serloxis  and  xuiwarrantad  curtailment  of  private 
enterprise  by  the  Oovemment. 

8.  That  the  funds  of  the  United  States  Oovemment  should  not 
be  invested  In  an  Inland  waterway  lying  largely  outside  the 
boundary  of  the  United  SUtea,  aa  in  the  event  of  the  United 
States  t>elng  Involved  In  war  It  would  not  be  permitted  to  tise 
this  waterway  at  a  time  when  transportation  facllltlea  would  be 
most  needed:  and  finally 

9.  That  the  construction  of  this  waterway  In  tbe  manner  pro- 
posed by  the  treaty  would  be  an  unjust  and  wasteful  use  of  the 
public  funds  of  the  United  Statea,  particularly  inexcusable  in  the 
present  period  of  financial  dlstreaa;  and  be  it  further 

Resolved.  That  the  president  and  managing  director  of  the 
Schenectady  Chamber  of  Commerce  la  authorised  and  directed  to 
aend  coplea  of  thla  resolution  to  tha  President  elect  of  the  United 
Btataa  and  the  Senators  and  Representatlvea  of  New  York  State. 

ScHKwacTAPT  CwAinm  or  Comkxscx, 
M*T^v>iw  J.  WiLsoM,  Manager. 

AGSXCTTLTCnUI.   aKLXKT 

Mr.  GRAMMER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Ricoao.  and  apprc^riately  referred, 
an  article  by  Mr.  H.  B.  Creel,  of  Seattle,  Wash.,  on  the  sub- 
ject of  a  cure  for  farm  ills.  I  understand  that  Mr.  Creel's 
grasp  of  the  economic  phases  of  agriculture  Is  so  complete 
and  understanding,  his  analyses  and  reoammendations  are 
entitled  to  more  than  passing  consideration. 

There  being  no  objection,  the  article  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed  In  the  Rkcord,  as  follows: 

cuas  TOO,  FAXM  uAM  isAiXT  vsaT  soma 
By  H.  B.  Creel 

ISDrroB's  iroTx. — ^Plight  of  agriculture  Is  a  focal  point  of  economic 
dislocation  In  United  States.  Around  it  revolve  a  oooalderable  part 
of  the  current  misconceptions,  r^ef  lunacies,  and  witchcraft  cures. 
Farmer  and  businessman,  banker  and  student  of  economic  trends 
will  find  In  this  analytical  article  by  Pacific  Northweat's  foremost 
agrlcultxiral  economist  much  to  clarify  a  situation  which  affects 
all  of  ua.  Business  Chronicle  readers  will  have  the  benefit  of  Mr. 
Creel's  clear  thinking  quite  often  during  1033.] 

It  Is  time  for  somebody  to  take  a  sane  view  of  our  wlieat 
Bltuatlon. 

Abnormal  demand  due  to  the  World  War  not  only  diverted 
much  acreage  from  other  crops  but  caused  the  plowing  up  of  some 
18.000,000  acres  of  new  land  In  the  United  SUtea  to  be  sown  in 
wheat.     Other  countries  made  a  similar  expansion. 

Wheat  acreage  in  United  Statea.  1900  to  1920,  increased  by 
17,202,000  acres:  wheat  acreage  In  Surope  and  Buasia.  1036  to  1932, 
increased  by  58.626.000  acres. 

Tbe  foiu-  wheat-exporting  nations — ^United  Statea.  Canada,  Ar- 
gentina, and  Australl»— will  have- 
Bushels 

For  export  this  year ,. 1. 800, 000. 000 

Market  needs ,_ 700.000.000 


Surplus -4. - WW.  000, 000 


Vnlted  Btotea  wlU  have  on  hand  July  1 

1033  crop  to  be  added,  probably ^ 


400,000.000 
800.000,000 

1.  aoo,  000, 000 


Buabela 

United  States  pniductlon.  1931 602, 271,  CM 

Net  exports.  1031 112,427.000 

Left  at  home 770,844.000 

Italy.  TnxMb,  imd  Germany  are  now  aelf-euatalnlng  in  wheat. 
Formerly  heavy  buyers. 

Price  of  wheat  at  Colfax.  Wash..  December  30,  1932.  was  22  cents 
for  No.  1  white. 

Financial  Journals  December  21  announced  that  United  States 
prices  are  10  cents  above  world  level. 

Do  not  these  fit^u-es  effectively  demonstrate  that  the  day  Is  past 
for  us  to  maintain  the  production  of  wheat  for  export?  If  there 
la  one  single  mathematical  fact  In  tlie  political  uncertainty  be- 
jrond  dispute.  It  is  that  the  continued  uae  of  Federal  funds  for 
that  purpose  is  crUnlnal  waste. 

Farm  Board $500,000,000 

Seed    loans.- 121.000.000 

Proposed  allotment  plan . ^     180.000,000 

Of  the  seed  loiins,  $36,000,000  liave  been  repaid,  but  the  crops 
brought  leas  than  cost;  so  that  the  money  might  have  been  bet- 
ter exi>ended  in  paying  the  farmers  to  remain  Idle. 

For  this  condition  the  farmer  Is  not  alone  to  blame.  During 
and  after  the  war  he  was  urged  to  produce  more  and  more.  The 
Grain  Corporation  handled  his  wheat  and  made  a  profit  of  $68.- 
000,000  which  wa-s  turned  Into  the  United  Statea  Treas\u7,  though 
the  increased  cost  left  the  grower  little  profit.  Bankers  would 
give  credit  to  the  wheat  grower  ahead  of  any  other  fanner.  The 
Federal  approprlHtions  were  all  adapted  for  one  single  result,  to 
encourage  continued  production;  hence,  only  aggravating  tha 
trouble  Instead  ot  curing  It. 

In  1890  the  Farmers'  Alliance  advocated  reduction  of  wheat 
production.  In  1933,  upward  of  a  half  century  later,  the  same 
doctrine  Is  preached  and,  contrariwise,  more  wheat  produced. 

The  only  purpose  of  this  article  is  to  point  out  the  foUy  of 
continuing  to  produce  more  wheat  than  we  need  for  home  coa- 
stunptlon;  but  It  will  be  met  with  the  demand  for  a  remedy. 
Having  pointed  out  that  every  bushel  of  wheat  is  either  taking 
money  out  of  the  farmer's  pocket  or  Increasing  his  Indebtednaaa, 
that  should  be  sufficient;  but  since  the  present  mental  condition 
of  the  whole  American  people  favors  smoke  screens  rather  than 
landmarka,  and  discards  economic  planets  to  chase  comets  or 
rainbows.  It  must  be  carried  to  a  practical  conclusion. 

To  the  question.  "  What  can  we  do  but  raise  wheat?  "  tbe  first 
answer  is.  In  ralclng  wheat  under  present  conditions  you  are  only 
paying  for  the  privilege  of  working  for  nothliig  and  hoarding 
yourself  and  helt>. 

"But  we  can  not  quit  wheat!"  That's  what  the  former  gen- 
eration said  about  raising  horses  and  several  other  thlnga.  We 
can  quit  any  business  when  it  has  lost  enough  to  call  In  the  aher- 
Iff.  Nevertheless,  the  farm  home  la  the  essential  foundation  of 
our  national  existence  and  must  be  preserved  at  any  cost.  If 
the  farming  Industry  can  not  siirvive  wltlu>ut  a  Government  sub- 
sidy let  It  be  applied  to  produce  the  best  results.  If  a  fanner 
Is  helplessly  breaking  down  under  the  load  of  interest  and  taxes. 
Federal  funds  may  profitably  be  vised  to  give  him  an  extension  of 
time  untU  conditions  Improve. 

Investors  In  stocks  and  bonds^bave  been  compelled  to  charge  off 
a  large  part  of  their  capital  acooimt,  reaching  up  to  80  or  90 
per  cent.  If  standard  securities  representing  the  Nation's  indus- 
trial plant  have  so  depreciated,  why  expect  tlie  Nation's  agri- 
cultural plant  to  maintain  its  paper  at  par?  The  British  Smplrs 
is  unable  to  do  so. 

At  peak  <tf  the  boom  in  1929.  measured  by  Dow-Jonea  averages, 
industrial  stocks  sold  on  New  York  Stock  Exchange  at  881.17; 
deflation  carried  this  average  down  to  41.22  In  1932.  This  waa  a 
shrinkage  In  market  value  of  $339.96  a  share. 

To  make  a  more  direct  comparison:  Suppose  an  Investor  for 
income  had  $30,000  In  July,  1929,  buying  $10,000  of  stocks.  $10,000 
of  bonds,  and  loaning  $10,000  for  three  years  on  a  farm  mortgage. 
In  January,  1933,  he  is  compelled  to  llqiUdate;  tlie  farmer  is  held 
for  principal  and  Interest  In  full,  but  look  at  the  depreciatioa 
the  Investor  had  to  take  on  his  securities. 

If  the  subsidy  had  been  used  to  enable  the  grower  to  sow  half 
his  wheat  land  in  clover  or  grass  until  the  accumulated  surpltu 
had  been  consiuned.  the  financial  burden  to  the  Treasury  would 
have  been  less,  the  farmer's  overhead  expenses  have  been  reduced, 
the  price  of  wheat  raised,  and  the  fertUlty  of  the  soU  increased. 
Hogs  at  present  prices  may  lose  money  If  fed  In  a  pen,  but  given 
gnOn  while  on  clover  pastxire  will  make  15  pounds  of  pork  out  of 
every  bxishel  and  enrich  the  land.  The  wtieat  is  a  dead  loss,  the 
clover  instures  future  gain. 

In  the  last  21  years  we  have  increased  our  crc^  area  in  tbe 
United  States  65.000,000  acres.  Most  of  that  meana  plowed  land. 
We  have  also  decreased  the  work  stock — horses  and  mulea — whl^ 
consiuned  the  product  of  some  25,000.000  to  dOjOOOJOOO  acres  more, 
now  thrown  on  an  already  glutted  market.  Thus.  whUe  we  have 
a  small  relative  population  increase,  and  our  foreign  demand  is 
decreasing,  we  have  added  80,000,000  to  85,000,000  to  our  crop 
acreage.  At  the  same  time  we  are  Importing  agricultural  producta. 
overgraslng  our  forest  reserves,  and  crowding  our  stock  raisers  out 
of  business.  They  also  complain  of  low  prices.  They  could  pro- 
duce meat  even  below  present  prices  tf  done  am.  grass  instead  of 
plow  land. 

In  the  Ohio  Valley,  from  1870  to  1900.  cattle  rarely  brought  the 
farmer  more  than  3  cents  per  pound  lot  beef.    We  received  no 
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FMana  aid  when  th^  went  lower;  but  the  fndlng  of  a  fanner 
than  waa  (l«t«niUcMl  by  tba  amoiint  a€  graaa  m  bad.  Th« 
rul  g**!'****  lanxMn  in  thm  \mt  oantury  wtMil  bM( 
and  ftnlabad  tt  on  imported  grain.  Tta«7  boucbt  moat 
at  our  otl  eaka.  The  sama  «aa  true  of  tha  outataiMUng  laadfiri  of 
•frlculture  In  Vlrfinla.  Kentucky.  New  York,  and  Pennaylvanla. 
rty*  land  on  which  they  made  money  with  r^*aa  bae  been  plowed 
until  moat  of  the  cream  has  been  waabed  off  and  carried  Into  the 
Oulf  at  Mexleo.  and  thetr  deeeendanta  are  tryln«  to  Itft  tbmn- 
•alvea  by  their  own  boot  atrapa  with  Federal  aid.  

A  late  report  on  a  coonty  la  aoutheaatem  Ohk>.  wtMn  X  form- 
erly lived,  atatea  that  three  out  of  four  hill  farma  have  been 
•handoiMd.  Tet  ther*  waa  ocm  man  In  the  Tery  pooraat  dlatrlct 
llvlnc  In  comfort  If  not  In  luxury,  and  on  hla  farm  wheat  yield 
rarely  fell  below  80  bxiaheU  per  acre  or  corn  below  80.  though 
mtyoUkta^  land  <m  erery  stde  produced  only  a  aparae  growth  of 
■aeaafrae,  aaw  brtera.  and  broom  aedge.  Clover  did  It.  for  hla  waa 
an  abaadcoed  farm  he  brought  back  to  fertUlty.  Senator  Ingalla 
llaefrlhail  graaa  aa  the  ezpreaalon  of  nature's  forglveneaa.  Thla 
gaimallim  of  Americana  needs  that  forglveneaa  If  they  are  not  to 
go  down  into  hUtory  with  AtUla  the  Hun.  who  boasted  that  graaa 
never  grew  where  the  hoots  <a  hla  bonee  hod  trod. 

Judging  from  debatea  in  the  preeent  Congrefla  the  former  routine 
wUl  be  repeated.  Appropriate  some  public  money  to  raiae  more 
wheat,  to  loae  more  money,  to  get  another  approprtattan.  to  raise 
OMre  wheat,  to  loae  sUU  more  money — until  everybody  will  be 
wwnpell^d  to  borrow  money  to  pay  hla  income  tax. 

The  fanners  have  been  punlaiMd  by  world  condltlacia;  but  there 
la  worse  to  come.  They  nave  been  buncoed  by  leaden  and  mis- 
leaders  into  voting  property  off  the  tax  rolls  or  allowing  the  cltlee 
to  do  so.  Ifmding  the  burden  back  on  the  land  until  Heriry  George's 
aim  of  "  taxing  land  up  to  the  fxill  rental  value "  la  well  nigh 
accomplished. 

It  Is  significant  that  Seattle  and  Taeccna,  held  op  a*  ihlning 
examples  ot  the  beneflu  of  municipal  ownership  of  utUlUea.  have 
also  the  hlgheet  tax  rate  in  cltlee  of  their  class. 

Seattle  has  more  than  tlOO.OOO.OOO  off  the  tax  rolla.  Ctty  Light 
claims  a  plant  worth  $60,000,000.  $30,000,000  reinvested  In  pteni 
out  ot  earnings,  and  a  saving  of  $10,000,000  annually  to  rualoiMn; 
and  earned  surplus  ot  $13,000,000.  But  City  Light  can  pay  no 
■hare  of  the  taxea.  and  now  must  have  aid  from  the  Reconstruc- 
ttoo  Finance  Oorporatlonl  Still,  they  persuaded  the  farmers  of 
Waahlngton  and  Oregon  in  1930  to  put  over  a  bill  to  take  all  the 
other  power  planta  off  the  tax  roUa — and  at  a  time  when  every 
county  In  both  States  la  taking  over  land  delinquent  for  taxes. 

In  1934  I  waa  shown  a  farm  In  Whatcom  Cotinty  that  rented 
for  $400.  taxea  $4A0.  The  owner  of  a  finely  Improved  quarter 
aaetkm  In  Skagit  Coonty  waa  offered  $$0,000  in  1919.  In  1934. 
after  pajU^  tasaa,  he  had  left  $73  for  rant.  How  moeh  Interest 
could  he  payt 

Inatead  at  throwing  mora  good  money  after  bad.  why  not  pay 
$8  per  acre  bonxis  to  put  50.000.000  acrea  back  Into  grsae?  Iliat 
Will  cost  only  $390,006,000.  and  add  a  large  amount  to  value  ot 
eropa  on  »«»»»»iT»Ma>  i.»i««pi>  than  allowing  tt  to  be  used  for 
wheat  growing  until  the  farmer  and  his  family  must  be  given  a 


I 


Department  of  Agrlcultura  vary  pioporty  mges  return  to  fanning 
as  a  subalfltonca  iTMteart  at  a  ipamilatloo;  but  at  least  50.000.000 
are  ^Mculauve  and  should  bo  reComsd  to  graalng. 

enthuBlastlo  rambow  ehassr  la  ready  to  scream :  "  But 
bow  win  that  help  the  fruit  growwT  "  It  wlU  not  help  the  fruit 
He  haa  elected  to  pot  all  hla  ogga  tn  one  baaket — an  es- 
maot  take  what  oomoo;  tout  tt  la  sUly  to  reject 
tto  aad  praoCleaMa  ralM  beoauoa  tt  dooa  not 
rcgulato  the  unlvoiao. 

nsforsBlatlnw  of  thoao  wanlnol  lands  would  cost  ten  times  as 
much  as  luatoiatleti  to  Maw,  and  would  not  admit  of  future  use 
tf  roqutoad  ior  crops.  Kaasas.  nebraakn,  and  ICnnaaota  akme 
oould  lift  the  burden  tf  they  would  out  wheat  acreage  in  half 
for  the  nost  throe  yoara.  R  Is  tmpaaatMa  to  got  eamet  Agoreo  but 
tt  sooms  safo  to  aay  that  ovary  bushel  at  wlioat  ralaod  east  at  Ida- 
oourl  River  points  tn  1990  reprsoanted  a  net  loss  of  3$  to  SO  eenU. 
What  about  com.  cotton,  pork,  and  tobacco?  Wo  can  eat  a 
let  more  com  and  pork.  If  the  women  take  to  woartag  dottwo 
again,  that  wUl  make  a  market  for  cotton.  X  doat  imo  tohagooi. 
LoTo  ewo  oao  allmoat  at  a  tlmo. 

Tltoio  h*vo  boon  iBdlviduala  wtio  wore  good  farmvo  tout  only 
one  elaao  of  raal  larmoro — tiM  Ponnsylvaala  Dutch.  Whether  thoy 
have  also  boon  corrupted  X  am  unable  to  my.  but  no  plea  for 
aid  has  cooBo  trooa  liaaeastor  county.  Fa.  Thotr  eystem 
from  tho  average  American  system  of  el»ango  and  oxtronM 
la  throe  outstanding  rulos: 
1.  They  bought  land  to  keep— not  as  a  spoeulatloa. 
3.  They  bought  nothing  that  oould  Iw  produced  at  home  and 
■ted  nothing. 

3.  They  bought  only  whoa  thoy  had  tho  moBsy  to  pay.     The 
Statea  wtiteh  liava  mads  groafcost  dqiartaro  from  thooo  saotintlsls 
are  also  "«**^^  loudest  plea  for  aid  fior  tmnomm. 
What  do  tho  farmer*  nsedf 

Ptrot.  Tlkoy  aood  a  United  Btatoa  chamber  of  ogrloultuio  which 
will  4»oak  with  one  authontatlvo  volco  and  make  tho  taimsr  foal 
that  ho  la  on  a  lovri  with  AaMrlcan  Baakors'  Amorlatton.  national 
Afloodailon  of  Manufacturors.  Amoncan  Mdsratton  of  Labor,  or 
aay  ottor  lagonlootl  group.    War  thla  lack  tho 


Thoy  have  made  mistakes;  but  comparod  wHh  tho  omiaoni  flaan- 
dora.  the  oapt*las  of  Industry,  the  msastve  IntotloetB.  tho  forward- 
looking  statesmen,  and  the  scientific  invesUgatocs.  thoy  are  a 
monument  of  wisdom.  As  one  of  ttM  family  I  can  admit  that  tho 
farmw  has  not  much  sonao  but  ho  lias  atxmt  tho  oatiro  vlalblo 
Mipply. 

**  Of  fools  ttie  world  haa  such  a  store 

That  he  who  would  not  eee  an  ass 
Ifust  hide  at  home  and  lock  his  door 

And  break  his  looking-glass." 

The  fanner  can  take  care  of  his  enemlea  If  somoborty  wlU  nv<9 
him  from  his  fool  friends. 

They  are  "  liberal  "—with  Ills  coin. 

•nioy  have  Uught  him  ~  progrem  "—toward  bankruptcy. 

Two  prominent  artlcleo  in  tho  Co\intry  Oontlsman  for  tlda 
month  show  that  we  are  regaining  sanity. 

If  Congress  can  not  clean  \ip  the  mesa,  give  the  4-B  clubs  a 
chance. 

THE  aanonAi.  oEFKirsi 

Itr.  BINOHAM.  Mr.  President.  I  have  received  from  the 
9ecretary  of  state  of  the  State  of  Connecticut  a  joint  resolu- 
tion adopted  by  the  general  ajssembly  relating  to  national 
defense,  which  I  ask  may  be  printed  in  the  Rgcoui  and  ap- 
propriately referred. 

The  VICE  PRESIDENT.  Under  the  rule,  the  j(^t  reaolu- 
tloD  win  be  printed  In  the  Rkooao  and  referred  to  the  Com- 
mittee on  Appropriattooa. 

The  joint  resolution  to  «$  foDofWt: 

Sraim  or  Ooanracncur.  8acaarAaT*s  Omcs. 

Hsrt/ord.  Januanf  It.  I93i. 

Hon.    HIBAM     BtWORAM. 

United  States  Senmtor,  Wathinpton.  D.  C. 
Dbab  Sn:    I  have  the  honor  to  transmit  to  you  a  oopy  of  a 
aenate  Joint  reeolutlon.  No.  85,  pssssd  by  our   general  assembly 
here  In  Connecticut  on  the  17th  dav  of  January,  1933,  and  trtnr- 
mltted  as  directed  by  such  general  assembly. 
Boepectfully  your^ 

John  A.  Damarss.  Seerttarf. 
ByXucsa  H.  Locwsbust. 
Daputjf  Seermtary  of  Btmtm. 

Stats  or  CoicHKmcxrr. 
Omcs  or  TBS  SacasTABT. 
Senate   Joint   BoooluUaa  35,   memortallslng   Congrem   oonoemlng 

national  defensee 

OamaAL  AoanoLT. 
Januarji  SeaHon.  A.  D.  1933. 

M€*olved  by  this  assewMy— 

Whareas  the  Oongrom  of  tlie  United  Statee  enacted  In  1930  tho 
national  defense  act.  v^loh  provided  the  first  well-coordinated 
system  of  national  difMBflO  which  this  Nation  has  ever  had;  and 

Whereas  during  tho  tntervealng  years  curtailment  In  this  pro- 
gram haa  been  made  and  meanwlUle  our  Navy  has  not  been  main- 
tained at  anywhere  near  "  treaty  strength."  and  our  Regular  Army 
has  been  subjected  to  consistent  reductions  untU  to-day  our 
defense  forces  have  reached  the  IrTodudble  twimmiiin  conalatent 
with  national  secuitty:  and 

Whereas  at  the  preoent  time  efforta  are  being  made  to  effect  a 
still  further  curtailment  through  the  reduction  or  entire  elimina- 
tion of  the  United  SUtea  Ifarlno  Corps,  reduction  In  the  Regular 
Army,  the  elimination  of  the  dtlaens'  military  training  campe.  the 
elimination  of  the  Junior  Beaerve  Officers'  Training  Corpa.  and 
subatantlal  reducUon  In  the  training  programs  of  the  OfllcerB* 
Booorvs  Corpa.  the  Reeervo  OaooiB'  limlnti«  Oorpo.  tlto  Motional 
Guard,  and  the  Naval  lilUtla:  and 

Whersaa  the  State  of  Connecticut  has  always  been  throughout 
Its  entire  history,  first  as  a  colony  and  later  aa  a  State,  a  firm 
believer  tn  national  proparodnoaa.  which  belief  It  has  always  baokod 
by  Its  acta  and  ths  deeds  of  Its  cltlaena  In  tlmaa  of  omergoncy; 
Therefore  be  tt 

Jt«soit>ed.  That  the  Oenoral  Asoombly  of  tho  State  of  Connecti- 
cut tn  regular  seaaton  Assembled  deprecates  the  attempts  now  iMlng 
made  to  reduce  further  our  national  defense  and  respectfully  \irgos 
upon  the  Congrem  of  the  United  States  that  no  further  reduction 
be  made  at  this  time:  and  l>e  it  further 

Aejolred.  That  a  copy  of  this  reeolutlon  be  sent  to  tho  Presi- 
dent of  the  United  Statea.  the  Vice  President  of  the  United  Statea. 
the  Speaker  of  the  House  of  Representatives,  to  the  chairmen  of 
the  Committees  on  Appropriations.  Ifllltary.  and  Naval  Affairs  In 
the  respective  Houses  of  the  Oongreas.  and  to  our  Senators  and 
Oongreasmen. 

State  of  Connecttcut.  pssstJ  by  senate  January  17.  19gS. 

State  of  Connecucut.  passed  by  liouso  of  roprooenteUves  Janu- 
ary 17.  1883. 

ooTkumnrr  rmcaAsg  or  amkucah  goods 
Ifr.  DAVIS.  Mr.  President.  I  desire  to  present  a  letter 
from  Matthew  WoD.  president  of  Amertca'a  Wage  Earners* 
Protective  Conference,  urging  that  public  funds  be  spent 
only  for  articles  or  commodities  which  are  of  the  growth, 
production,  or  manufacture  of  American  labor.  I  ask  that 
tt  may  be  printed  in  the  Ricoas. 


1,  MM,  UUU,  UUU 
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farmer  mors  than  3  cents  per  pound  lor  beof. 


Wo  roeeivod  no 
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There  being  no  objection,  the  letter  wm  ordered  to  lie  on 
the  table  and  to  be  tnlnted  in  the  Riooid,  m  foDowt: 

Amsbica's  Waoi  KABsms'  PaotacnvB  CoMVBnrcB, 

Ntw  York  Citf,  Janumnr  t,  1933. 

Bon.  Jamso  J.  Davis. 

United  Statea  Senate.  Washinfftot^  D.  O. 

Mt  Dcas  SsNAToa:  In  the  midst  of  the  misery  and  sufTorlng  now 
existent  among  the  millions  of  America's  unemployed  workers  our 
national  spirit  has  seemingly  been  aroused  and  tho  cry  through- 
out our  country  Lb.  "  Hoip  put  America's  workoro  again  at  work — 
buy  American." 

The  Congreaa  two  years  ago  heeded  our  reqtiost  made  at  that 
time  and  inserted  In  some  of  the  appropriation  bills  a  requirement 
that  public  funds  be  spent  only  for  articles  or  commodities  which 
are  of  the  growth,  production,  or  manufact\ire  of  American  labor. 

Last  year  this  requirement  was  Inserted  In  several  of  tho  appro- 
priation bills. 

This  year  we  respectfully  ask  that  this  roqulromoat  be  Inserted 
In  all  of  the  appropriation  bills. 

The  Insertion  of  this  req\ilrement  In  the  appropriation  bills  of 
last  year  provided  employment  for  many  thousanda  of  America's 
workers  who  otherwise  would  have  been  unable  to  oecure  employ- 
ment. 

The  continuance  of  this  policy  and  extending  It  to  all  purchasee 
made  by  or  with  moneys  appropriated  by  the  Congrem  wUl  provide 
employment  for  America's  workers  and  will  contribute  greatly 
toward  the  elimination  of  our  present  depression  by  providing  a 
purchasing  power  which  otherwise  would  go  to  workers  la  foreign 
lands. 

We  sincerely  trust  that  you.  as  a  member  of  tho  Senate  Appro- 
priations Committee,  will   Insist  on  thla  roqulroment  being  In- 
oertod  In  all  of  the  appropriation  bllla. 
Respectfully  youis. 

liATTKXW  WocL,  Pre«<dertt. 

IKSTORATION  OF  PRtd  LKTKL  OP  AGUCnLTUKAZ.  PBODTTCTS 

Mr.  DAVIS.  Mr.  President.  I  desire  to  present  a  letter  I 
have  received  from  the  Farmers'  Mutual  Fbre  Insurance  Co. 
of  Tuscarora.  dated  Wyalusing.  Pa..  January  15.  1933.  to- 
gether with  a  resolution  accompanying  the  letter.  I  ask 
that  the  letter  and  the  resolution  may  be  printed  in  the 
Record  and  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

There  being  no  objection,  the  letter  and  the  accompany- 
ing resolution  were  referred  to  the  Committee  on  Agriciilture 
and  Forestry  and  ordered  to  be  printed  in  the  Rscoro,  as 
follows: 


I'  IftrruAL  Pub  Imbttbancb  Oo.  or  Tuscaboba. 

Wyaluting  Pa..  Januarff  IS,  1933. 
Hon.  Jambs  J.  Daw. 

United  States  Senate,  WosAfnyton,  D.  C. 
Dkab  Sib:  I  am  Inclosing  a  very  Important  rooolutkm  passed  by 
about  300  representative  men  of  Bradford  County  at  the  annual 
meeting  of  the  Parmers'  Mutual  Plre  Insurance  Co.  of  Tuscarora, 
held  at  Spring  HUl  Community  Hall  January  9.  1933. 

I  am  hoping  this  will  have  your  oooslderatlcm  and  you  will  do 
all  in  your  power  to  help  the  condition  of  tho  farmon  In  this  great 
country  of  ours.  , 

Tours  very  truly, 

R.  L.  Blochbb. 
Secretary  tnsuranee  Co. 

Reeolutlon  passed  at  Farmers'  Mutual  Fire  Xnsuranoo  Co.'s  annual 

I  meeting 

Jletoloetf.  We.  the  members  of  tho  Farmors*  Itutoal  Fire  Insur- 
ance Co.  of  Tuscarora,  In  session  assemblod.  doom  It  necessary,  If 
the  farmers'  Interest  obllgationa  are  to  bo  met,  that  the  price  level 
of  agricultural  products  be  raised  to  tho  price  level  at  which  tho 
mortgages  and  debts  were  made. 

We  therefore  earnestly  beeeech  you.  our  representatives  of  legis- 
lation and  Congress,  to  take  such  steps  In  changing  our  monetary 
system  that  will  restore  the  price  level  of  agriculture  products  to 
tho  level  of  thooo  of  from  1921  to  1929. 

txroiTS  OP  coKMnrus 

Mr.  BRATTON,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  5325)  for  the 
relief  of  Sadie  L.  Kirby.  reported  it  without  amendment  and 
submitted  a  report  (No.  1088)  thereon. 

Mr.  SHORTRIDaE.  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  biD  (S.  5283)  authorizing  the 
Secretary  of  the  Navy  to  make  arailable  to  the  municipality 
of  Aberdeen,  Wash.,  the  U.  8.  S.  Newport,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  1097)  thereon. 

Mr.  TTDINC>S,  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  bill  (S.  1011)  for  the  relief  of 
William  E.  B.  Grant,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  1089)  thereon. 


Mr.  WALfiH  of  Mewechiiifitti.  from  the  Committee  on 
Naval  Affairt.  to  which  was  referred  the  bill  (8.  S498)  for 
the  relief  of  Grant  MacTnnea,  reported  it  without  amend- 
ment and  submitted  »  report  (No.  1090)  thereon. 

Mr.  JOHNSON.  fr(»n  the  Ccnnmittee  on  Commerce,  to 
which  was  referred  the  bill  (H.  R.  10743)  to  require  the  pur- 
chase of  domestic  supplies  for  public  use  and  the  use  of 
domestic  materials  in  public  buildings  and  works,  reported 
it  with  amendments  and  submitted  a  report  (No.  1091) 
thereon. 

Mr.  GRAMMER,  fnmi  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (H.  R.  11930)  to  provide  a 
preliminary  examination  of  the  Green  River,  Wash.,  with  a 
view  to  the  control  of  its  floods,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  1092)  thereon. 

Mr.  VANDENBERG.  from  the  Committee  on  Commei^ 
to  which  were  referred  the  following  biUs.  reported -them 
severally  without  amendment  and  submitted  reports  thereon: 

H.  R.  13372.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Pee 
Dee  River  and  a  bridge  across  the  Waccamaw  River,  both 
at  or  near  Georgetown.  S.  C.  (Rept.  No.  1093) ; 

H.  R.  13743.  An  act  granting  the  consent  of  Congress  to 
the  State  of  Illinois  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Illinois  and  Mississippi  Canal 
near  Tiskilwa,  IlL  (Rept.  No.  1094) : 

H.  R.  13744.  An  act  granting  the  consent  of  Congress  to 
the  State  of  Illinois  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Illinois  and  Mississippi  Canal 
near  Langley.  111.  (Rept.  No.  1095) ;  and 

H.  R.  13852.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Rock 
River,  south  of  Moline.  IIL  (Rept.  No.  1096) . 

BnjLs  AND  jonrr  RKsoLxmoics  introduczd 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  WHEELER: 

A  bill  (8.  5454)  for  the  relief  of  A.  Keith  McMurdo;  to 
the  Committee  on  Claims. 

By  Mr.  BARBOXTR: 

A  bill  (S.  5455)  for  the  relief  of  Harry  Thomas;  to  the 
Committee  on  Claims. 

By  Mr.  WALSH  of  Montana: 

A  bill  (S.  5456)  to  extend  the  provisions  of  the  act  entitled 
"An  act  to  extend  the  period  of  time  during  which  Unal 
proof  may  be  offered  by  homestead  entrymen."  approved 
May  13.  1932.  to  desert-land  entrymen;  to  the  Committee  on 
Public  Lands  and  Survesrs. 

By  Mr.  BINGHAM: 

A  bill  (S.  5457)  to  provide  a  civil  govenmient  for  the 
Virgin  Islands  of  the  United  States;  to  the  Committee  on 
Territories  and  Insular  Affairs. 

By  Mr.  TYDING8: 

A  bill  (S.  5458)  to  provide  revenue  for  the  District  of 
Columbia  by  the  taxation  of  beer,  and  for  other  purposes: 
to  the  Committee  on  the  District  of  Columbia. 

A  bill  (S.  5459)  amending  section  112  of  the  United  States 
Code,  Annotated  book  28:  subtitle  "  (Tivil  suits;  where  to  be 
brought  ";  to  the  Committee  on  the  Judiciary. 

By  Mr.  SHEPPARD: 

A  bill  (S.  5460)  for  the  relief  of  the  Southern  Products 
Co.:  to  the  Committee  on  Claims. 

By  Mr.  BULKLEY: 

A  joint  resolution  (S.  J.  Res.  235)  amending  provisions  in 
river  and  harbor  laws  relating  to  local  cooperation  in  the 
prosecution  of  waterway  improvements:  to  the  Committee 
on  Commerce. 

By  Mr.  CAPPER: 

A  Joint  resolution  (S.  J.  Res.  236)  to  provide  for  the 
maintenance  of  public  order  and  the  protection  of  life  and 
property  in  connection  with  the  presidential  inaugural  cere- 
monies in  1933;  to  the  Committee  on  the  District  of 
Columbia. 
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Mmmro  act — ajumvmajvts 
'ifr.  BYRNES  submitted  an  amezulment  Intended  to  be  prtH 
poaed  by  him  to  Senate  bill  4412,  which  was  ordered  to  be 
considered  as  read,  to  be  on  the  table,  to  be  printed,  and 
to  be  printed  In  the  Rsco«o.  as  follows: 

On  pag*  44.  beginning  wtcb  Uzm  90.  to  strike  oat  an  throagb 
IIXM  8.  p^|«  46.  ^nd  inaart  In  Ueu  tbarwf  the  (oUowlng  n«w 
paragraph: 

"(c>  A  national  ^ftT^^f'i^g  aaaoclatlon  maj  aitabllsh  and  operata 
IMW  braachaa  within  the  Umlt«  of  the  city.  town,  or  ▼lUage.  or  at 
any  point  within  the  State.  In  which  >aicl  aaaoclatlon  U  Bltuate<l, 
If  auch  aatabUahinent  and  operation  by  State  banks  are  not  at  the 
ttma  expreaaly  prohibited  by  the  law  of  tha  State  in  question. 
Mo  such  assocutton  shall  establish  a  branch  outalda  of  the  city, 
town,  or  Tillage  In  which  It  Is  situated  unlssa  it  has  a  paid  In 
aBd  unimpaired  capital  stock  at  not  taaa  than  M00.000.** 

Ml.  BX7LKLEY  submitted  three  amendments  Intended  to 
be  proposed  by  him  to  Senate  bUl  4412.  which  were  ordered 
to  be  considered  as  read,  to  Ue  on  the  table,  to  be  printed, 
and  to  be  printed  in  the  Ricou.  as  follows: 

Wherever  the  phrase  **  >^"^«"g  act  of  1933  **  occurs^  amend  to 
read  "  h^n^iwg  act  of  1983.** 

On  paga  35.  Une  7.  to  strike  out  the  word  "  bsreafter."  and 
after  the  word  "  purchased "  Insert  **  anar  tills  saetloo  aa 
amended  takea  effect." 

On  page  IS.  line  14.  to  strike  out  the  word  *  bareafter."  and 
after  tba  word  "purchased"  tnatrt  "after  thla  sacUon  as 
effect." 


Mr.  NORBBCK  submitted  an  amendment  Intended  to  be 
pgopceed  tv  him  to  Senate  bill  4413.  which  was  ordered  to 
be  considered  as  read,  to  Ue  on  the  table,  to  be  printed, 
and  to  be  printed  In  the  Ricou.  as  follows: 

On  page  46,  aft«  Una  8.  Insert  tha  following: 

-•  Fnvtdtd.  That  In  Statea  with  a  populatloa  of  leas  than 
1.000.000.  and  which  have  no  eltles  located  therein  with  a  popu- 
lation exceeding  lOOJXX).  tba  capital  sbaO  be  not  less  than 
1080.000" 

Mr.  THOBiIAS  of  Idaho  submitted  an  amendment  Intended 
to  be  proposed  by  him  to  Senate  bill  4413,  which  was  ordered 
to  be  considered  as  read,  to  Ue  on  the  table,  to  be  printed, 
and  to  be  printed  in  the  Rxcord,  as  follows: 

On  paga  40.  Uxf  8.  after  the  word  "after."  to  strike  out  the 
words  "loly  1.  1986 "  and  Inssrt  the  words  "  five  years  after  the 
•nactmant  of  the  banking  act  of  1933." 

Mr.  THOMAS  of  C^lahoma  submitted  an  amendment  In- 
tended to  be  pioposed  by  him  to  Senate  blU  4413.  which  was 
ordered  to  be  considered  as  read,  to  lie  on  the  table,  to  be 
printed,  and  to  be  printed  In  the  Ricoaj»,  as  follows: 

On  paga  10.  %o  strike  out  llnea  1.  1.  and  8  and  insert  the  fol- 
lowing: 

"Sao.  8.  (a)  TiM  tret  paragraph  at  seetkm  10  of  the  Federal 
rassm  act  la  bsraby  repealed,  provided  that  the  preaent  members 
of  soeh  board  shaU  serve  until  their  successors  have  been  selected 
and  qualify." 

Mr.  WALSH  of  Montana  submitted  an  amendment  hi- 
tended  to  be  proposed  by  him  to  Senate  blD  4413.  which  was 
erdered  to  be  considered  as  read,  to  Ue  on  the  table,  to  be 
printed,  and  to  be  printed  in  the  RscotD.  as  foUows: 

On  page  36,  Une  6.  to  strike  out  the  word  "  general." 
oovuunfKirr  fuvchasi  or  amomicax  oooam 

Mr.  WAI^SH  of  Massachusetts.  Mr.  President.  I  desire  to 
submit  several  amendments  to  the  bill  H.  R.  10743,  which 
bas  paiMOfl  the  House  and  I  understand  wlH  be  reported 
faTorably  by  the  Oommlttee  on  Commerce  to  the  Senate, 
and  also  to  submit  a  statement  in  explanation  thereof.  aU 
of  which  I  ask  may  be  printed  in  the  Rbcokd  and  appropri- 
ately referred. 

Tliere  being  no  objection,  the  House  MU.  the  statement, 
and  amendments  were  ordered  to  Ue  on  the  table  and  to 
be  printed  in  the  Rboobb.  as  foUows: 

OM  B.  a.  leres.  s.  sen.  *m»  wim.sa  anxs.  nrrrrLSB 
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vam  Ajfo  TOM  USB  or 
AJfo  PVBUC  woass" 

K.  tL  19148  has  psssurt  the  Hcwias  and  la  now  before  a  com- 
mlttaa  at  tba  Sanate.  It  is  caOed  tba  ~  WUaon  bin."  being  intro- 
dooad  by  Mepraeentattve  WiLaoiv.  and  has  been  refei  red  to  the 
Oemmmaa  on  OwMarrea.  IS  la  stated  ibaft  tba  eommlttea  baa 
voted  to  rsport  tbs  Mil  to  tba 


8.  8411  Is  czaetty  tba  mbm  aa  tba  WUaon  bill,  and  waa  intro- 
duced by  Senator  Staiwaa.  It  U  pending  before  the  Committee 
on  Kxp«ndit\irea  In  the  executive  Departmenta. 

Briefly  sutad.  H.  R.  10743  as  passed  by  the  House  seeks  to 
require  all  artlclea  or  materials  used  by  the  Pederal  departments 
to  be  of  domcMtlc  man\ifacture.  and  that  such  articles  aa  are 
manufactured  domestlcaily  shall  be  "  wholly  "  made  of  matarlala 
mined,  produced,  or  manufactured  domestlcaUy. 

Seetkm  a  of  this  bill  la  objectionable  for  the  reaaon  that  It 
goee  too  far  In  requiring  that  all  artlclea  used  by  the  Pederal 
departments  be  oMMtfaeturad  "  wholly  "  out  of  artlclea,  materials, 
or  supplies  mined,  produced,  or  manufsctured.  as  the  eaae  may 
be.  In  the  Dnlted  Statea.  This  secUon  3  would  apply  to  aU  mm- 
terlals  or  supplies  of  any  kla4  and  nature  uaed  by  any  Federal 
department,  except  for  iipwltntsl  or  sclantlflc  purposes,  or 
except  where  the  artlclea  are  not  mined,  produced,  or  manufac- 
tured in  the  United  States. 

In  the  House  of  Representatives  a  qxiestlon  waa  asked  of  Repre- 
aentaUve  Hoxxistss  as  to  whathsr  this  would  exclude  canned 
peacbea  which  were  canned  with  Cuban  sogar  and  the  answer  waa^ 
first,  that  "  I  sbould  not  think  It  would."  But  when  Repreaaota- 
tlva  LeavTTT  aaked  RapreaantaUve  HoLUvrsa  a  few  minutes  later. 
"  Bow.  undsr  this  bill,  could  Cuban  sugar  be  used  in  canned  goods 
for  this  uss  of  the  Oovermnent  whan  good  Montana  or  Colorado 
s««ar  was  ^lat  aa  avallabler  "  the  answer  was.  "  If  It  ware  Just  aa 
available,  I  rtMoM  tblnk  It  probably  oould  not  be."  Thus  lUua- 
tratlng  the  dflia^M  that  any  manufaetruar  may  aspect  to  be  in 
when  attempltaf  to  act  undsr  soeb  Isglslatlon. 

A  similar  question  was  asked  In  rsspsct  to  paper  purehaHsd  by 
the  Federal  departmenu  that  might  have  been  manufactun>d  out 
of  Imported  wood  pulp.  It  was  called  to  the  attentloo  iif  the 
House  of  Representatlvea  that  soma  domestic  wood  pulp  was  man- 
ufactiired.  but  that  larger  quanfelttas  were  Imported  which  Is  man- 
ufactured Into  {>aper  in  this  country.  The  sponsors  of  the  3lU  In 
the  House  of  Representatlvee  merely  stated  that  thay  felt  such 
paper  could  still  be  purchaaed  by  tba  Federal  departmenu  under 
tba  latwIaitMi  that  the  exclusion  thereof  would  be  "  inconsistent 
wttb  tba  pvtbUm  interest."  sa  provided  In  the  second  line  at  eecUon  2. 

Seetloa  8  peevldes  that  every  contract  for  the  construction,  alter- 
ation, or  repair  of  any  public  building  and  public  work  shall  con- 
tain a  provision  against  the  use  of  foreign  artlclea  or  against  the 
use  of  domestic  manufsctured  artlclee  that  are  not  wholly  manu- 
factured from  inmssttr  matarlala.  It  will  be  noted  that  this  sec- 
tion 3  covers  only  eoBtnets  for  "  ouuslruoUon  work."  and  thrrefora 
has  no  application  whataoevar  Co  the  very  large  purchases  o:  ordi- 
nary materials  and  suppUas  uaad  for  other  than  construction  work. 
However,  the  only  penalty  provided  in  the  bill  Is  in  subeectkm  b 
of  section  8.  which  penalty  can  only  be  Impoeed  where  there  has 
been  a  violation  of  the  mawMaa  Inssrted  in  a  Oovammant  con- 
tract. Thus  the  antln  un  wtU  be  effective  only  on  matarliUs  for 
construction  woric  and  laavaa  the  general  provisions  of  section  8 
effective  only  to  the  extant  of  a  declaration  of  policy,  to  suy  tha 
most. 

Public  bearings  were  bad  on  the  bin  In  the  House  in  the  s|vlag 
of  1988,  and  dllBcxiltlea  were  apparenUy  encountered  by  th<- 
mlttee  In  the  House  In  the  drafting  of  a  workable  bill. 

As  far  as  actxial  nuuiufacturtng  processes  are  conosmed. 
are  very  few  artlclee  that  can  be  stated  to  be  manxifaetured 
"  wholly  "  out  of  domestic  products,  and  any  required  ehaoge  In 
tbe  ordinary  prooeeaes  of  manufacture  so  a«  to  exclude  entirely 
Imported  producta  would  create  grave  dlfbculUae  to  nuiat  manu- 
factiirlng  concerns. 

For  the  past  two  or  three  years  provlalona  have  appeared  In 
various  appropriation  bills  requiring  that  preferezM^e  be  given  to 
the  purchase  by  the  Federal  departments  of  domestic  articles. 
Due  to  the  general  nature  of  these  provisions  and  rulings  of  the 
Comptroller  Oeneral.  theee  provisions  have  been  only  ptirtlally 
effective  in  accomplishing  the  purpose  of  requiring  the  I'edersi 
departmenta  to  uae  exdualvely  domestic  products.  This  wai  prin- 
cipally due  to  the  ruling  of  the  Comptroller  Oeneral  that  Amerl- 
ean  goods  would  be  preferred  only  when  all  other  condltlora  wera 
equal,  including  cost.  As  a  result  of  the  requirement  that  "  cost " 
be  equal,  the  so-called  domestic  preference  clatiees  in  eoatraota 
have  been  rather  academic. 

Senator  JoHwaoM  has  introduced  an  amendment  to  H.  R.  18630. 
which  Is  the  Treasury  and  Post  OSce  appropriation  bill,  which 
does  not  go  as  far  as  the  Wilson  and  Stelwer  bills,  but  which  does 
apparently  correct  tha  most  serious  defects  of  the  prerloiis  enact- 
ments requiring  "  domestic  preference."  This  Is  done  In  fienator 
JoHivaoM's  amendment  by  providing  that  tba  Federal  Goveiiunent 
departmenta  shall  purchase  domsatio  manufactured  arUdea.  "  not- 
with5tandbig  tbat  aueb  artldea  may  eoat  Bwre.  if  such  excess  of 
cost  be  not  vataaaoaaMa."  and  saoapts  tram  the  provlslorts  only 
"  such  artlclee  which  are  not  produced  or  manufactured  in  tha 
United  Statea  of  a  suitable  qtiallty  and  In  commercial  quae  titles." 

The  Johnson  amendment  seems  to  be  a  step  further  than 
prevloxis  provisions  In  appropriation  bills,  without  requiring  an 
absolute  exclusion  of  every  kind  of  foreign  material,  vhether 
merely  an  tnalgntflcant  oomponent  part  of  a  domestlcaUy  manu- 
factured product  or  otherwise. 

I  am  In  favor  of  the  broad  policy  of  all  of  theae  bills,  tut  feel 

that  tbe  Wilson  and  Stelwer  bills  go  so  far  as  to  be  lmp:-actlcSLl 

of  application  and  would  result  In  serious  dislocation  of  t-ade  In 

some  cases  far  mors  injurtoua  to  the  country  than  tha  bartrfl^*^' 

I  raaulta  that  tba  bUla  are  Intandad  to  aooompilab. 
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It  wiu  be  noted  la  Senator  JoBiasoir's  amendment  than  an  ex- 
ception Is  made  to  articles  not  produced  or  manufactured  In  the 
United  States  "  In  commercial  qiiantltlea."  whUe  Senator  Steiwee's 
bill  excepts  only  such  articles  as  are  not  produced  or  manufactured 
In  the  United  States.  Thus,  any  small  production  of  an  article  in 
the  United  States  would  apparently  bring  that  article  under  the 
lian.  The  bill  even  goes  farther  and  in  the  preaent  form  actually 
prevents  the  purchase  by  the  Federal  Government  of  an  article 
which  may  have  some  Imported  component  pwrt.  no  matter  how 
■nail,  although  such  component  part  Is  not  even  mined,  produced, 
or  manufactxired  in  the  United  Statea.  The  blU  Illustrate  its 
defects  when  It  is  considered  that  tbe  imported  component  part 
which  would  bar  the  purchase  in  a  mahufactxired  article  may  be 
purchased  If  such  *"  component  part "  Is  purtAiased  alone.  This 
undoubtedly  was  not  tbe  Intent  of  tbe  bill,  and.  to  aay  tbe  least, 
ahould  be  corrected. 

A  list  of  articles  oommonly  used  in  manufacturing  which  make 
up  component  parts  of  products  sold  to  the  Inderal  Oovemment 
but  are  conunonly  Imported  would  be  very  astenalve.  In  moat 
cases  they  are  little-known  elementa.  and  In  relation  to  the  value 
of  the  domestic  product  are  very  amalL  Tbay  are,  however,  in 
most  cases  essential  to  sound  manufacturing  practice.  Tin.  nickel, 
manganese,  and  other  special  aUoys  In  the  metals  Industry,  cork, 
rubber,  flax.  silk,  chocolate,  ooooa.  coffee.  )uta.  eopra.  and  many 
producta  (largely  on  the  free  list  In  tbe  tariff  act)  might  be  cited. 

The  Johnson  amendment  appeara  to  be  much  more  satisfactory 
to  the  business  interests  of  the  ooimtry  than  any  other  proposals 
and  permits  of  the  least  disruption  of  trade  practice,  both  for 
the  OovM^iment  and  for  domestic  manufacturers. 

In  any  case,  the  House  bill  should  be  carefully  parfaoted  and  an 
exoepUon  should  be  made  at  ui\  artlclea  used  In  tbe  manufacture 
of  goods  in  the  United  Statef  which  have  been  Imported  prior 
to  the  enactment  of  the  bill  (many  of  wbl^  are  completely 
fabricated  or  in  prooeas):  It  should  not  apply  to  any  imported 
materials  that  are  on  the  free  list,  otbarwlae  tbe  bill  would  be  in 
direct  opposition  to  the  carefully  considered  individual  Items  and 
policies  covered  In  the  tariff  act:  aectlon  S  of  the  Stelwer  bill 
ahould  provide  that  the  provision  barring  Imported  materials 
ahould  be  included  in  all  contracts  of  the  Federal  Oovemment, 
otherwise  It  will  not  accomplish  Its  purpose. 

To  accomplish  a  part  of  such  improvement  of  the  bill  I  have 
Introduced  several  amendments.  I  believe,  however,  that  the 
Johnson  amendment  above  referred  to  aeoompllshes  the  general 
purpose  better  than  the  House  and  Stelwer  bills,  even  If  Improved. 

Amendment£  intended  to  be  proposed  by  Mr.  Walsh  of  Massa- 
chusetts to  the  bin  (H  R.  10748)  to  req\ilre  the  purchase  of  do- 
mestic supplies  for  public  use  and  the  tise  of  domestic  materials 
in  public  buildings  and  works,  vis: 

On  page  2.  line  14.  after  the  word  "  used."  to  Insert  the  words 
"or  the  articles,  ftiaterlals.  or  supplies  from  which  they  are 
manufactured." 

On  page  2.  line  18,  after  tbe  word  "  Statea."  to  Insert  the  words 
"  In  commercial  quantities." 

On  page  2.  line  18.  after  the  word  "  Statea."  to  insert  the  words 
"  and  the  acquisition  for  public  use  of  artldea.  materials,  and 
supplies." 

On  page  2.  line  If.  strike  out  the  words  "  the  work  "  and  insert 
the  words  "  such  contract." 

On  page  2.  line  21.  aftw  the  word  "  use,"  insert  the  wcHtls  "  and 
furnish." 

On  page  8,  line  16.  strike  out  tbe  word  "atxty"  and  Insert  the 
word  "  ten." 

On  page  3.  line  21,  after  the  word  "act,"  Insert  the  words  "or 
to  any  artlclea.  materials,  and  supplies  which  have  been  imported 
prior  to  such  effective  date." 

H.  R.  10743 
An  act  to  require  the  purchase  of  domesac  supplies  for  public  vise 

^T^<^  the  use  of  dofnestie  materials  in  public  buildings  and  works 

ff«  «  enact€d.  etc..  That  when  used  in  this  act — 

(a)  The  term  "  United  States."  when  used  in  a  geographical 
aense.  includes  the  United  States  and  any  plaoe  subject  to  the 
turtsdlction  thereof: 

(b)  The  terms  •  pubUc  use."  "public  building."  and  "public 
work  "  shall  mean  use  by,  public  building  of,  and  public  work  of, 
the  United  States,  the  District  of  Columbia.  Hawaii.  Alaska,  Puerto 
Rico,  the  Philippine  Islands.  American  Samoa,  the  Canal  Zone,  and 
the  Virgin  Islands,  i 

Sbc.  2.  Notwithstanding  any  other  provision  of  law,  and  unless 
Inconsistent  with  the  public  Interest,  or  tinlcsa  the  cost  Is  un- 
reasonable, only  such  unmanufactured  artlclea.  materials,  and 
supplies  as  have  been  mined  or  produced  in  the  United  States,  and 
only  s\ich  manufactured  articles,  materials,  and  supplies  as  have 
been  manufactured  in  the  Uiilted  States  wboUy  of  articles,  mate- 
rtals,  or  supplies  mined,  produced.  <Mr  manufactured,  as  the  case 
may  be,  in  the  United  SUtes,  aball  be  aoqulrad  for  public  use. 
This  section  shall  not  apply  with  respect  to  artlclea,  materials,  or 
supplies  for  use  outside  the  United  SUtes,  or  to  be  used  for  ex- 
perimental or  scientific  purposes,  or  If  articles,  materials,  or  sup- 
plies of  the  class  or  kind  to  be  used  are  not  mined,  produced,  or 
manufactured,  as  the  case  may  be.  in  the  United  States. 

Sac.  8.  (a)  Kvery  contract  for  the  construction,  alteration,  or 
repair  of  any  publla  building  or  public  work  in  tbe  United  States 
shall  contain  a  provision  that  In  the  performance  of  the  work  the 
contractor  and  all  subcontractors  shall,  so  far  aa  jvactlcable.  and 
unless  the  cost  Is  unreasonable,  use  only  such  un  man  uf  actured 
articles,  materials,  and  supplies  as  bare  bean  mined  or  produced 
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in  the  United  Statea.  and  only  such  manufactured  arttdea.  mata- 
rlals.  and  supplies  as  have  been  manufactured  In  tbe  Unttad 
States  wholly  of  artlclea.  materials,  or  suppUes  mined,  produoad* 
or  manufactured,  as  the  case  may  be.  in  the  United  Stataa. 

(b)  If  the  head  of  a  department.  btu«au,  agency,  or  independcal 
establishment  which  has  made  any  contract  containing  tbe  pro- 
vision required  by  subsecUon  (a)  finds  that  In  the  peifanaanee  at 
such  contract  there  has  been  a  failure  to  ocmiply  with  such  pro- 
visions, he  shall  make  public  bis  enrfing,  including  therein  tbe 
name  of  the  contractor  obligated  under  such  contract,  and  no 
other  contract  for  the  construction,  alteration,  or  repair  of  any 
public  building  or  pubUc  work  in  tbe  United  States  or  elsawbare 
shall  be  awarded  to  such  contractor,  or  to  any  partnnahlp.  asao- 
elation,  or  corporation  with  which  such  contractor  is  associated  or 
affiliated,  within  a  period  of  three  years  after  sxich  finding  is  nuule 
pulalic. 

Sbc.  4.  This  act  shall  take  effect  00  days  after  Its  enactment, 
but  shall  not  apply  to  any  contract  entered  into  prior  to  sucb 
effective  date  or  to  any  contract  that  may  be  entered  into  after 
such  effective  date  pxirsuant  to  Invitations  for  bids  that  are  out> 
standing  at  tbe  date  of  enactment  of  tbls  act. 

KMPLOTMXlfT  OP  A  MKSSSHCn 

Mr.  FES8  submitted  the  following  resolution  (8.  Res.  337) , 
which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  Senate  Reaolutlon  431.  agreed  to  January  88. 
1031.  and  previous  resolutions  authwldng  Hon.  Tromas  D.  Schaix, 
a  Senator  from  the  State  of  Minneaota.  to  appoint  a  messenger 
for  service  as  his  p>ersonaJ  attendant,  to  be  paid  out  of  the  con- 
tingent fxind  of  the  Senate,  hereby  are  continued  in  full  force 
and  effect  untU  otherwise  ordered. 

KXHIBITIOH  or  WORKS  OF  THX  PINS  ARTS  COMMISSION    (S.  DOC. 

NO.   174) 

Mr.  FESS.  Mr.  President.  I  have  in  my  hand  a  letter  from 
the  Fine  Arts  Commission  c<»nmenting  upon  the  selection 
of  sculpture  now  in  place  in  the  National  Museum.  I  would 
like  to  have  it  printed  in  the  Rsc<»i>  and  as  a  Senate  docu- 
ment for  general  distribution. 

The  VICE  PRESIDENT.  Is  thore  ohjectkoi?  Tbe  Chahr 
hears  ncme,  and  it  is  so  ordered. 

The  letter  is  as  follows: 

Trc  ComnsBiow  or  Fnrc  Asts, 
Waahington,  January  14,  1933. 

Dcsa  SnrAToa  Fbbs:  The  Oeorge  Waahington  Bicentennial  Com- 
mission having  asked  the  Commission  of  Fine  Arts  to  arrange  aa 
exhibition  of  works  of  the  fine  arts  suited  to  the  occasion  of  the 
bicentennial,  this  commission  secured  the  active  cooperation  of  tha 
National  Sculpture  Society,  the  National  Society  of  Mural  Painters. 
the  American  Academy  in  Rome,  the  National  Capital  Park  and 
planning  Commission,  and  the  Harvard  University  School  of  Land- 
scape Architectore  professors  who  were  engaged  on  topographic 
studies  of  Mount  Vernon.  Other  art  organiisatlons  gave  encourage- 
ment to  the  project  but  were  not  tn  finanrfal  position  to  par- 
ticipate in  the  exhibition. 

The  great  rotunda  of  the  National  Musetun  Building  and  ex- 
hibition rooms  of  the  National  Oallery  of  Art  were  oourteoualy 
granted  by  tbe  Smithsonian  Institution  and  were  especially  pre- 
pared for  the  exhibition,  the  expense  being  bcM-ne  partly  by  an 
appropriation  by  Congress  and  {Mrtly  by  the  National  Sculpture 
Society,  which  undertook  tbe  general  supervision  of  the  arrange- 
ments. 

The  exhibition  was  opened  on  March  36,  1082,  and  continued 
until  November  34,  1932,  during  which  period  It  was  Tlsited  by 
448.627  people. 

The  larger  pcMTtion  of  the  works  of  sculpture  shown  naturally 
came  from  members  of  the  National  Sculpture  Society,  but  were 
not  limited  to  those  members.  For  artistic  excellenoe  and  also 
for  the  ntunbcr  of  works  the  exhibition  was  representative  of 
American  sculpiture. 

Three  modelit  of  statues  of  historic  significance  and  high  merit 
by  sculptors  no  longer  living  were  shown.  John  Qulncy  Adams 
Ward's  standixg  figure  of  Washington  from  the  Subtreasury  la 
New  York.  Eteniel  Chester  French's  statue  of  the  BepubUc  (in 
tironae)  from  Chicago,  and  Paul  Bartlett's  equestrian  statue  of 
Lafayette  from  Paris. 

The  mural  p.alnter8  contributed  a  series  of  scenes  from  tbe  Life 
Ot  Oeorge  Waithington,  painted  on  large  canvases  that  made  a 
complete  frie«  aroimd  the  main  exhibition  roan.  Thsae  murals 
formed  a  featvj-e  of  first  importance.  They  represented,  both  la 
the  labor  bestowed  upon  them  and  also  in  the  talent  displayed  by 
the  painters,  tlie  manifestation  of  a  patriotic  q>lrit  of  algnlfioaaos 
and  value. 

Tlie  American  Acad«ny  in  Home  oootrlbuted  a  series  erf  large 
photographs  presenting  the  executed  work  in  architecture,  sculp- 
ture.  and  land.scape  architectttre  of  the  graduates  of  that  Institu- 
tion, which  waH  chartered  by  Congress. 

The  drawingil  and  topographic  surveys  of  Mount  Veroon.  Wood- 
lawn,  and  Ousston  Hall,  the  first  of  the  kind  ever  mads,  were  of 
impcMtance,  both  as  representations  of  early  landscape  work  and 
fti«rt  from  tbe  standpoint  of  tbe  cultural  history  of  tbls  eoimtry. 
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The  exhibition  mad«  br  th«  Nstton*!  Capital  Park  and 
Commlaalon  well  occupied  aa  large  a  space  aa  the  «zhll»mcm 
aculpture.  It  presented  in  models,  renderings,  plans,  and  pboto- 
fra(^  a  record  of  the  development  of  the  city  of  Washington  as 
the  Wattonal  Capital — past,  present,  and  future. 

It  u  not  poealblc  to  mention  here  the  names  of  the  persona  who 
gaTe  time  and  thought  to  make  the  axhlbltloo  a  aerloua.  sxistalned. 
aad  a  (within  the  llmlU  above  mentioned)  repr— entatlve  exhibi- 
tion of  the  ctUture  of  the  American  people.  In  the  language  of 
Thomas  Jefferson  "  Ite  object  was  to  tmprore  the  taste  of  our 
itrjrmen.  to  Increase  their  reputation,  to  reconcile  to  them  the 
rt  of  the  world,  and  prociire  them  lU  praise."  This  object 
exhibition  accomplished. 
Very  respectfully  yours, 

CMASLii  liooas.  Chairman. 
Hon.  StafsoN  D.  Fsss. 

Viea  CTiairman  United  States  George 

Wa^ington  BicentenrUal  Commiuion. 

United  Staten  Senate,  Washington,  D.  C. 

ISPOBT  OH  WASHiKGToir  MotruimT  Gtotrms  (H.  DOC.  ifo.  sat) 

.The  VICE  PRESIDEINT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read  and 
referred  to  the  Committee  on  Public  Buildings  and  Grounds, 
as  follows: 

To  the  Congress  of  the  United  Statea: 

I  transmit  herewith  the  report  on  the  Washington  Monu- 
ment grounds  authorized  by  the  independent  offices  act  of 
1931,  together  with  several  plans  and  estimates  therefor. 

I  wish  to  add  that  I  am  in  accord  with  the  conclusions  of 
this  report. 

HnamT  Hoovn. 

Ths  Whits  Hovsx.  Jantuiry  19,  1933. 

BAMXniC  ACT 

The  Senate  resumed  the  consideration  of  the  bill  (3.  4413) 
to  provide  for  the  safer  and  more  effective  use  of  the  asseU 
of  Federal  reserve  banks  and  of  national  banking  associa- 
tions, to  regulate  interbank  control,  to  prevent  the  undue 
diversion  of  funds  Into  speculative  operations,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
[Mr.  BLxan]  has  the  fkior. 

Mr.  THOBIAS  of  Oklahoma.  Mr.  President,  a  parlia- 
mentary Inquiry. 

The  VICE  PRESIDENT.    The  Senator  wlD  state  it. 

Mr.  THOMAS  of  Oklahoma.  Do  proposed  amendments  to 
the  pending  bill  have  to  be  filed  with  the  clork  before  1 
o'clock  this  day? 

The  VICE  PRESIDENT.  They  must  not  only  be  filed  but 
miMt  be  read,  unless  unanimous  consent  Is  given  that  the 
amendments  may  be  filed  and  the  reading  dispensed  with. 

Mr.  THOBiAS  of  Oklahoma.  A  second  parliamentary  in- 
flQUlry:  Do  amendments  already  filed  with  the  clerk  have  to 
be  read  before  they  are  considered  as  oflTered? 

The  VICE  PRESIDENT.  That  has  already  been  taken 
care  of  by  unanimous  consent  granted  on  the  request  of  the 
Senator  from  Arkansas  (Mr.  RoBxmoM]. 

Mr.  THOMAS  of  Oklahoma.  I  ask  unanimous  consent  to 
fUe  additional  amendments  to  the  blU.  if  that  may  be  In 
order,  without  being  read,  to  save  the  time  of  the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection?  Without 
objection,  consent  is  given. 

Mr.  BULKLEY.  Mr.  President.  I  ask  unanimous  consent 
that  similar  permission  be  accorded  to  an  Senators  so  that 
all  amendments  filed  before  1  o'clock  to-day  may  be  con- 
sidered as  read. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

M^.  BLAINE.  Mr.  President,  an  attempt  has  been  made 
to  Impute  to  Senators — and  to  lead  the  country  to  believe 
those  imputations — a  design  and  conspiracy  on  the  part  of 
certain  Senators  to  engage  In  a  flUbuster  and  to  delay  a 
vote  upon  the  Glass  banking  bill.  In  going  over  the  Rscoro 
I  find  that  those  who  favor  branch  banking  and  who  no 
doubt  win  vote  for  cloture 

Mr.  LONG.  Mr.  President.  I  ask  for  order  in  the  Senate 
io  that  I  can  hear  the  Senator  speaking. 

The  PRB8IDBNT  pro  tempore  (rapping  for  order).  The 
Senate  will  be  in  order.  [After  a  pauaeJ  The  Senator  from 
Wiaconstn  will  proceed. 
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Mr.  BLAINE.  I  find  from  the  Rtcoto  that  those  who 
have  favored  and  who  do  favor  branch  banking  and  who  no 
doubt  will  vote  for  cloture  have  occupied  substantially  the 
same  amount  of  time  in  the  debate  as  has  been  occupied  or 
taken  up  by  those  who  are  opposed  to  branch  banking.  In 
view  of  that  circumstance,  it  Is,  indeed,  very  strange  tliat 
the  Senate  should  be  put  under  cloture. 

I  want  to  review,  just  briefly,  what  has  happened  since 
the  Glass  banking  bill  has  been  before  the  Senate  for  con- 
sideration. The  Senate  has  recessed  almost  every  day  not 
later  than  5  o'clock,  with  very  few  exceptions.  There  have 
been  recesses  taken  before  5  o'clock  in  the  afternoon.  Many 
of  the  recesses  have  been  shortly  after  5  o'clock.  On  but 
very  few  occasions  has  the  Senate  remained  in  session  be- 
yond 6  o'clock,  and  I  was  unable  to  find  any  time  when  tiie 
Senate  remained  in  session  after  7  o'clock  In  the  evening. 
Those  Semtors  who  are  about  to  vote  for  cloture  ought  to 
appreciate  that  it  is  quite  well  known  to  other  Members  on 
the  floor  of  the  Senate  that  they  failed  to  Insist  that  Oie 
debate  should  continue  until  it  was  doMd.  Those  Senators 
had  it  within  their  power,  if  they  dMM  to  remain  here  in 
their  seats,  to  prevent  early  recesses  being  taken,  but  they 
did  not  do  so.  In  fact,  it  is  well  known  that  some  of  them 
were  very  anxious  that  the  recesses  be  taken.  In  order  that 
they  might  have  the  opportunity  to  meet  their  dinner  en- 
gagements at  6.30  or  7  or  8  o'clock.  It  was  within  the  power 
of  those  Senators,  and  within  the  power  of  the  Senate,  to 
have  continued  the  sessions  until  the  debate  had  exhausted 
itself  In  a  continuous  session  throughout  the  hours  of  the 
night:  and  yet  there  was  no  suggestion,  so  far  as  I  recall. 
that  that  procedure  should  be  indulged  in. 

Now  the  same  forces,  the  same  powers,  are  determined 
to  OEMB  down  the  Senate  a  cloture  rule  which  limits  the 
dabate  to  one  hour  on  the  part  of  any  Senator,  as  I  under- 
stand. As  for  myself,  I  have  occupied  but  a  few  minutes  In 
this  debase;  I  am  not  complaining  about  that;  but  I  am 
complaining  about  those  Senators  who  are  now  protesting 
against  the  debate  continuing,  and  who  failed  to  be  here 
in  their  seats  and  protest  the  recessing  of  the  Senate,  who 
have  absented  themselves,  no  doubt  to  meet  their  dinner 
engagements.  There  is  a  perfectly  legitimate  and  pailia- 
mentary  method  by  which  the  filibuster  may  be  broken.  If 
there  is  a  filibuster  in  which  Senators  are  engaged.  No  at- 
tempt has  k>een  made  to  exercise  the  parliamentary  rules  In 
order  to  break  down  any  filibuster  that  might  have  pre- 
vailed in  the  consideration  of  the  bill.  I  think  the  country 
ought  to  know  that  Senators  who  have  been  calling  the 
kettle  black  now,  because  of  their  failure  to  Insist  upon  the 
parliamentary  rules  and  to  continue  the  debate  until  it  was 
concluded,  should  be  foreclosed  from  complaining  about  the 
situation  In  which  we  find  ourselves. 

I  make  no  complaint:  I  am  perfectly  willing  to  vote  upon 
the  cloture  petition.  I  do  not  favor  cloture;  but  I  want 
to  send  out  this  warning,  that  when  the  cloture  is  once  estab- 
lished as  a  rule  of  the  Senate,  the  minority  in  a  party  and 
the  minority  party  will  find  themselves  in  a  position  where 
they  can  not  effectually  and  properly  debate  the  subjects 
that  may  come  before  the  Senate  in  future  years. 

Mr.  President,  so  much  for  that.  Now.  I  want  to  turn  my 
attention 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  lust 
a  second? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Louisiana? 

Mr.  BLAINE.  I  do  not  like  to  be  interrupted  when  I  have 
so  little  time,  but  I  will  yield. 

Mr.  LONG.  I  merely  desire  to  ask  the  Senator  one  qiiea- 
tion.  In  view  of  the  many  lobbies  that  are  here  trjrlng  to 
put  this  chain  bank  bill  over,  does  not  the  Senator  think 
that  the  dinner  engagements  of  Senators  to  which  he  has 
referred  might  be  important  at  this  time? 

Mr.  BLAINE.  I  am  not  imputing  to  Senators  any  Im- 
proper conduct.  I  am  simply  stating  what  the  Rkcokd  (lis- 
closes,  that  the  Senators  who  now  propose  to  support  cloture 
had  the  opportunity  to  force  the  debate  to  a  <<w*i  cun- 
dusion.  and  I  think  the  dinner  engagements,  perhaps,  at 
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their  own  homes  or  the  homes  of  Mende  mii^  have  been 
more  impelling  than  the  respoDSlbillty  to  have  the  Soiate 
proceed  in  a  parliamentary  way  permissible  under  Uie  rules. 

Now.  Mr.  President.  I  want  to  turn  my  attention  to  the 
evidence  that  was  submitted,  as  I  said  yestorday,  in  the 
grand  finale  of  the  Senator  from  Virginia.  Hundreds  and. 
I  understood  from  the  Senator,  thousands  of  telegrams  have 
poured  in  upon  him.  I  undertook  during  the  course  of  his 
remarks  to  call  his  attention  to  some  drcumstanoes  that 
might  explain  why  there  was  a  flood  of  aueh  telegrams.  I 
did  not  have  the  opportimlty;  I  was  denied  the  opportunity 
by  the  Senator  to  make  a  full  statement.  So  now  I  take 
this  occasion  to  presoit  some  of  the  evideooe  that  has  come 
to  me  which  would  Justify  an  ordinary  country  Justice  of  the 
peace  in  the  State  of  Virginia  w  any  otho*  State  to  throw 
ttM»  evidence  out,  even  if  there  were  involved  only  the  ques- 
tion of  petty  laroeny.  The  evidence  amovnts  to  nothing. 
In  view  of  the  circumstances,  as  I  shall  point  out. 

I  want  to  read  from  a  letter  to  whidi  I  made  reference 
yesterday.  This  information  has  been  communicated  by 
totter  from  my  State  and  refers  to  the  activities  of  an  agent 
of  the  Postal  Telegraph  Co.    I  quote: 

His  oflee  telephaned  local  merebanta,  leantug  them  under  tbs 
Impreaskm  tbat  the  coateat  ot  tbe  talegzmm  was  being  trane- 
mltted  to  them,  wideh  telegram  raads  aa  follows: 

"  We  understand  Senator  Oaana  OuuM  wmfld  appreciate  tele- 
gram sent  to  our  Senators,  nu— st  Ia  WauMrrm  and  J.  J.  Btuam, 
tavorlng  tlM  enactment  of  tbe  Olaas  bill  and  oppoaing  flUbtuter 
of  i^tt^tftr  H.  LoHQ.  particularly  aacUon  19." 

Signed  by  the  agent  for  the  Postal  Telegraph  Co. 

I  have  not  any  doubt  but  that  the  Western  Union  Co.  has 
engaged  in  the  same  practice,  bnt  that  may  not' be  impor- 
tant. Those  gentlemen  were  seeking  an  opportunity  for 
profit  for  the  companies  which  they  are  aerving  as  em- 
ployees. Now,  however,  I  wish  to  come  to  a  proposition 
that  ts  Important,  I  suggested  that  there  are  lobbsrists  in 
and  about  Washington,  in  and  about  the  Oapitcd  of  the 
United  States.  'nk)se  lobbyists  staod  just  outside  the  en- 
trance door  to  the  Senate;  their  are  there  to  seiae  tlie  collar 
of  every  Senator  if  they  think  tbsj  might  influence  him 
to  vote  for  this  biU  or  to  withdraw  his  olijectton  to  the  bill. 

I  want  to  read  from  the  written  teetimooy  the  admissi<Mis 
of  some  of  these  gentlemen.  Such  testimony  does  not  come 
from  one  State  alone.  I  understand  that  thm-e  are  other 
Senators  upon  this  floor  who  now  do  me  the  honor  of  lis- 
tening to  these  remarks  who  have  had  similar  experlaMes. 
Let  us  see  what  this  lobby  is.  This  lobby  is  the  organized 
banking  forces  of  this  country  who  want  to  put  over  a 
branch-banking  system  that  would  destroy  the  Independent 
unit  banking  system.  These  same  banking  forces  want  to 
destroy  the  independent  banks  in  the  knowledge  that  when 
those  independent  unit  banks  shall  be  doaed  and  destroyed, 
then  they  will  have  a  monopoly  yf  the  credit  of  this  country. 
Let  me  read  from  a  letter  sent  to  a  Member  of  the  Senate 
from  the  State  of  Minnesota,  for  instance: 

Jawitast  17. 
I  tncloae  a  dreuter  letter  which  X  am  advised  was  sent  out  to 
all  stockholders  of  the  H.  W.  Banco  group. 

That  is  the  Northwest  Bancorporation. 

I  presume  slmUar  letters  of  Instructions  have  gone  out  by  other 
groups  and  branch  banks,  and  xindoubtedly  Senators  wlU  be 
flooded  with  measates  propagated  by  the  "  Mg  boya." 


Yes,  indeed,  the  Senator  from  Virginia  was  hteraHy 
flooded  with  telegrams  In  favor  of  branch  banking. 

I  digress  for  a  moment  to  inquire  how  many  of  those  who 
aent  those  telegrams  ever  saw  the  Glass  banking  bill  and 
how  many  of  them  ever  knew  what  was  in  the  branch- 
banking  provision  of  the  bm?  I  think  when  it  appears 
that  there  are  hundreds  or  aoorea  of  tel^rrams  coming  from 
one  community  reading  about  the  same,  having  about  the 
same  text,  that  it  is  a  reflection  upon  the  Intelligence  of  the 
senders  of  those  telegrams;  but  they  have  been  induced  to 
send  them  by  some  one.  perhaps  not  by  the  tdegraph  com- 
panies, but.  perchance,  by  the  banking  groups  of  the  United 
States  who  want  to  monopolize  the  credit  of  this  country. 

How,  let  me  proceed. 


I  thought  you  might  be  latonsted  tn  advtatag  the  Senate  what 
they  might  expect.  If  branch  banking  goes  through,  it  will  mean 
the  closing  of  more  lndep«ident  banks  by  competition,  and  the 
groupe  and  bninch  banks  would  delight  In  putting  them  out  of 
business.  You  have  the  country  with  you.  Hang  on  and  keep 
up  the  good  work. 

This  letter  is  signed  by  a  reputable  business  man  who, 
however,  is  under  the  thumbscrew  of  the  group-banking 
interest  of  his  State,  and,  tbenton,  in  order  to  protect 
himself,  he  has  asked  that  his  name  be  not  dIscJoeed.  Of 
course,  his  name  should  not  be  disclosed:  his  little  busineaa 
should  not  be  put  in  Jeopardy:  but  how  many  of  the  Beodien 
of  such  telegrams  have  been  Informed,  and  pointedly  to,  to 
send  the  teleerams  or  the  thumbscrew  would  be  plxu:ed  upon 
them,  they  knowing  very  well  that  the  suggestion  alone  was 
an  "  order  from  the  king  **;  an  order  that  the  message  be 
sent  out.  They  knew  fun  well  that  if  they  did  not  sez^  it 
the  same  banking  organization  could  put  the  thumbscrews 
upon  than.    They  followed  the  warning. 

What  did  the  Northwest  Bancorporation  say?  I  have 
their  letter,  dated  January  16, 1933.  from  Minneapolis.  MlnxL 
It  Is  addresKed,  "  Ty>  oiSca^  and  directors  ol  Northwest 
Bancorporation  and  afllliated  hanks."  I  shaU  read  the 
letter  in  ftdL 

This  letter  is  of  that  character  of  evidence  that  convicts 
the  organized  financial  interests  of  this  country  who  are 
seeking  legislation  favorable  to  branch  banking  of  having 
undertaken  to  influence  this  Congress  by  lobby  methods. 
They  have  their  representative  Just  outside  the  door  of  the 
Senate  Oiamber.  I  have  seen  him.  He  h^  talked  to  me. 
He  did  not  invite  me,  however.  Ttte  conirersation  or  the 
meeting  was  quite  accidental;  bat  on  that  occasion  I  in- 
formed him  that  I  was  opposed  to  brandi  banking.  How- 
ever, the  order  had  gone  out  by  him  prior  to  that  time:  and 
in  compliance  with  that  order  tlie  Northwest  Bancorporation 
wrote  this  letter  to  its  members,  its  ofllcers,  and  directors: 

We  are  mn^"g  a  nation-wide  effort  to  have  telegrams  sent  to 
each   United   States   Senator   tarn   your   State   and   to 


Now,  does  ttie  Senator  think  that  those  telegrams  were 
qxtntaoeous?  Ah!  He  is  not  so  green  as  to  believe  for  one 
moment  that  that  flood  of  telegrams  was  sent  spantaneouly. 

I  repeat: 

We  are  making  a  nation-wide  effort  to  have  triegraas  sent  to 
each  United  States  Senator  from  yorur  State  and  to  Senator 
Oioss.  pointing  out  Importance  at  obtaining  passage  ct  the  GUaaa 
bin. 

Mr.  J.  C.  I'homson.  vice  president  and  general  manager,  trie- 
phoned  from  Washington  yesterday — 

niat  is  the  gentleman  who  occupies  his  position  Just  out- 
side the  Senate  door — a  convenient  position;  in  fact,  in  Hie 
aisle  leadini;  to  the  exit  from  the  Senate  Chamber,  where 
he  might  have  the  opportunity  to  approach  every  Senator 
as  he  leaves  the  Senate  Chamber  for  his  home  or  his 


tel^honed  from  Washington  yesterday  attlng  that  telagrama  ba 
sent  by  business  Intoreste  at  this  territory  over  each  eompaayla 
name  and  signed  by  the  president  or  managing  officer  as  such. 
Apparently  Senator  Hvcr  Loire,  of  Lotilalana,  Is  prepared  to  ewry 
on  the  present  filibuster  for  scHne  time,  but  efforts  will  be  made 
this  week  by  Senator  Quam  to  break  this  filibuster- 
Evidently  the  Senator  from  Virginia  was  "  let  in  "  on  the 
proposal  of  Mr.  Thomson,  or  Mr.  Thomson  has  misrepre- 
sented the  Senator.  I  would  acc^  the  statement  of  tlw 
Senator  from  Virginia,  however,  on  that  proposition — 


but  efforts  will  be  made  this  week  by  Senator  Oi^aaa  to 

this  filibuster  and  to  put  Into  effect  a  dotuce  rule  In  order  to 

obtain  a  vote  oa  the  bill.  _. 

In  other  words,  a  lobbyist  here  in  Wadiington  had  infor-  ^^ 
mation  as  ix>  a  matter  regarding  which  Members  of  tlio 
Senate  had  no  information.  He  had  information  that  a 
cloture  was  going  to  be  proposed.  I  desire  to  note  that 
to-day  is  the  19th  day  of  January.  I  also  desire  to  note 
that  on  tlie  ITtti  day  of  Jannary  the  dotitre  pettdon  was 
presented.  I  ask  Senators  to  note  that  this  letter  was  dated 
in  Miimeapolls.  January  16.  before  the  Senate  ot  the  United 
States  had  official  information  that  a  cloture  was  going  to 
be  proposed;  and  remember  that,  according  to  this  letter. 
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Mr.  Thoosflon  telephoced   "yesterday" — that   Ib.   the  day 
before  January  16 — he  telephoned  two  days  before  the  clo- 
ture waa  proposed  in  the  Senate  Chamber  that  a  cloture  nile 
would  be  proposed. 
Now.  let  me  read  further: 

Thcr*  hM  been  conAldermbto  af>po«ltlon  by  Northwest  8«iuUars. 
and  we  believe  that  soma  of  tb— e  are  Uned  up  with  Sexuktor  Lono 
In  an  effort  to  block  paaaage  of  the  bill.  The  mornlnc  paper  lodl- 
catee  that  the  bill  will  be  laid  over  for  Monday  and  Tuesday  In 
ordar  to  make  way  for  certain  approprlaUoa  maasurea.  but  It  will 
come  up  on  Wednesday  morning. 

There  U  a  horrible  spectacle,  lix.  President.  I  think  the 
country  ought  to  know  of  it.  Here  is  a  lobbsrist — a  lobbyist 
who  is  primarily  interested  in  monopolizing  the  credit  of 
this  country — harlng  the  information  that  a  cloture  rule  Is 
to  be  offered  days  before  that  cloture  petition  was  received 
In  the  Senate  of  the  United  States.  I  pauae  to  say  that 
that  situation  In  these  days.  In  my  opinion,  carries  with  it 
a  menace  for  the  future. 

We  should  like  to  have  as  many  telfrsms  a*  possible  fo  Into 
WaslUrgton  by  that  time  and  shall  appreciate  It  very  much  If  you 
will  send  such  telegrams  aud  get  as  many  of  your  associates  as 
possible  to  do  likewise.  We  have  been  asked  by  some  of  our 
dlrsctora  to  give  several  sugsesUons  as  to  what  types  of  telegrams 
might  ba  dslrabis  and,  lu  rsspopse.  oUar  the  foUowlng  suggss- 
ttona. 

I  have  not  read  the  telegrams  that  have  been  received  by 
the  distinguished  Senator  from  Virginia.  I  wish  I  liad  had 
the  opportunity  to  read  them.  I  heard  some  of  them  read. 
I  did  not  get  the  full  text  of  them.  I  did  not  have  this  in- 
formation before  me:  but  I  should  like  to  comimre  the  text 
of  those  telegrams  with  some  of  the  contents  of  these  sug- 
gestions, and  see  to  what  extent  the  text  of  the  telegrams 
corresponds  to  the  suggestions  that  are  made  by  this  lobby- 
ist I  know  that  the  telegrams  I  have  received  are  very 
cloeely  knitted  in  with  the  suggestions  made  by  this  lobbyist. 

Now.  let  us  see  what  those  suggestims  are.  He  has  three 
of  them.    He  overlooks  nothing. 

1.  We  urge  you  to  muster  all  support  possible  to  obtain 
at  OOaaa  bUl  «ltb  provlalona  for  stata-vlda  brmacli  ***"*«»g 

I  want  to  point  out  to  the  Senate  that  in  all  of  these 
undertakings  the  single  feature  that  has  been  emphasised  is 
branch  banking.  The  bill  covers  a  multitude  of  provisions 
relating  to  national  banks,  the  Federal-reserve  system,  and 
the  whole  hanking  system.  It  is  a  bill  containing  over  50 
pages:  and  yet  the  single  feature  of  the  bill  which  has  been 
emphaslaed  in  these  telegrams  and  by  these  lobbyists  Is 
branch  hanking. 

These  are  the  suggestions  that  the  senders  ol  the  tele- 
grams are  to  insert  in  the  telegrams: 

Would  Uka  to  raglalsr  vigorous  protest  against  Lowo'a  fUl- 
bustar — 

Wen.  they  did  that— 

wlUcli  not  only  is  delaying  action  upon  thla  measure  but  pre- 
venting psssaga  at  other  constructive  legislation — 


Identically   the   same  language   in  some  of   those   tele- 


whksh  is  needed  to  bring  reUef  to  this  territory. 

The  second  suggestloo:  They  did  not  want  all  of  these 
teleframs  to  read  the  same  way.  They  wanted  a  variety. 
Thef  no  doubt  thought  that  they  could  pull  the  wool  over 
the  eyes  of  the  Members  of  the  Senate;  that  the  Members 
of  the  Senate  might  not  be  keen  enough  to  perceive  that 
there  was  more  than  one  text  of  telegrams,  and  so  they 
had  the  three  suggestions: 

2  It  is  my  optnkm  thst  the  majority  of  Oe  people  In  this 
territory  are  In  favor  of  passage  of  a  branch-banking  bill  that 
wOl  enabla  national  banks  in  all  Statce  to  catabllah  branches 
and  thus  provide  eervice  to  conxmunltlee  now  without  banks. 

Th'it  sounds  familiar  after  listening  to  some  of  the  tele> 

grauu,  and  particularly  after  reading  some  of  the  telegrams 

that  I  received. 

Tb*  obetfuctlve  tactics  such  as  are  being  uaed  by  Towo  and 
ortars  are  wboUy  Trnjustlfled  in  view  of  important  legls- 
latkMi  of  all  kinds  now  pending  in  Oonfrsss.  mvich  of  which  u 
to  taring  raliaf  to  the  country  at  larga. 


If  those  gentlemen  were  as  much  interested  to  mllef 
legislation  as  they  pretend  to  be.  why  did  they  not  fend 
their  telegrams  to  the  Senator  from  Virginia  [Mr.  Oi.us] 
and  the  Senator  from  Louisiana  [Mr.  Loiwal  and  other  Sen- 
ators, insisting  that  the  rules  of  the  Senate  might  be  used 
in  order  to  promote  a  final  vote  upon  this  bin?  They  have 
not  been  violated.  They  simply  have  not  been  used.  This 
debate  could  have  been  concluded  had  the  complaining 
Seruitors  desired. 

These  gentlemen  were  not  interested  in  that,  howi'ver. 
They  wanted  the  country  to  believe  that  there  were  certain 
offenders  In  this  matter.  They  wanted  the  country  to  beieve 
that  those  offenders  were  the  single  ones  who  are  prolonging 
the  debate  on  this  bill.  They  were  interested,  not  in  the 
general  welfare  of  the  country,  not  in  farm  relief,  not  in 
relief  for  the  starving,  but  they  were  interested  In  branch 
bcmking:  and  every  telegram,  I  think  without  a  single  excep- 
tion, discloses  that  that  was  their  Interest. 

Let  me  read  further: 

1.— 

If  these  people  did  not  choose  to  send  telegrams  along  the 
lines  of  the  first  or  second  suggestions,  they  were  invited  to 
try  this  one  out  on  the  Senate.  In  fact,  it  occurs  to  me  in 
passing  that  these  suggestions  are  direct  reflections  upon  the 
intelligence  of  the  Members  of  this  txKly. 

Business  Interests  here  seriously  disturbed  by  situation  in  Sonate 
and  the  delayed  action  on  pending  legislation.  We  urge  your  sup- 
port for  any  move  that  will  break  this  filibuster  In  order  that 
legislation  of  an  emergency  nature,  such  ss  the  Glass  bill,  may 
come  up  for  action. 

They  do  suggest  the  Glass  bill,  generally  speaking,  but  that 
is  not  their  full  suggestion. 

We  believe  majority  of  people  In  this  territory  favor  passsge  of 
aiasa  bin  providing  for  state-wide  branch  banking. 

According  to  these  gentlemen,  that  is  all  that  is  contcdned 
In  theOlasB  bUL 

We  vigorously  protest  against  the  actions  ot  Senator  Lcwr  and 
his  associates  In  obstructing  this  and  other  Important  leglalation 
sorely  needed  to  restore  confidence  and  stabUlas  buatnass  oondi  Jona. 

The  Senate  will  observe  that  they  are  keeping  check  on  the 
gentlemen  to  whom  they  have  made  the  request.  They 
conclude: 

We  should  like  very  much  to  have  copies  of  telegrams  se  it  to 
use  In  connecuon  with  support  which  we  are  trying  to  obtaia  for 
ttaa  biU.    We  shall  appreciate  your  cooperation  at  this  time. 
Very  truly  jours,  W.  K.  BaocKMAit. 

XMtrtanf  Secretery. 

That  is  upon  the  letterhead  of  Northwest  Bancorporatioo, 
an  aflUlated  group  of  leading  banks  and  trust  companies,  at 
Minneapolis.  Biinn. 

That  evidence,  it  seems  to  me.  ought  to  be  considered  by 
the  Senate  as  entirely  vitiating  any  force  or  effect  of  a  s:ngle 
telegram  that  has  been  senf  to  a  single  Senator. 

Mr.  President,  the  time  for  a  vote  upon  the  cloture  is  fast 
approaching.  I  had  intended,  during  the  course  of  the  de- 
bate, to  discuss  the  question  of  branch  banking  as  it  obtains 
In  Canada  and  branch  banking  as  it  is  practiced  in  the 
United  States.  I  have  gone  to  considerable  trouble  In 
searching  the  literature  upon  the  subject  of  branch  bancing 
to  be  found  in  the  Congressional  Library.  I  find  that  the 
Congressional  Library  is  almost  barren  of  literature  upon 
the  subject. 

I  have  not  the  time,  within  the  few  minutes  that  are  left, 
to  discuss  branch  banking  as  It  is  practiced  in  Canada. 
However.  I  want  to  call  to  the  Senate's  attention,  before  I 
take  my  seat,  this  very  significant  practice  which  obtains 
there.  Under  the  branch-banking  system  of  that  DomLiion 
there  are  certain  Investment  banks  and  certain  mortgage 
companies  which  might  be  classified  as  bankers,  but  the 
branch-banking  system  of  the  Dominion  of  Canada  ex- 
pnnly.  by  the  laws  of  that  Dominion,  prohibits  the  len<ling 
of  a  single  dollar  upon  real  estate  within  the  Dominion. 

I  have  gone  through  the  clippings  that  are  in  the  legisla- 
tive reference  department  in  the  Congressional  Library.  I 
found  30  clippings.  Practically  all  of  them  are  propaganda 
articles  in  favor  of  branch  banking,  but  none  of  them  gives 


facts  and  flguxes  from  which  any  disinterested  and  unbiased 
person  might  draw  conclusions. 

The  literature  in  the  Congressional  library  Is  hmited  to 
six  small  volumes,  none  of  them  a  treatise  that  is  worth 
while,  upon  the  subject  of  branch  banking.  So  it  is  difficult 
to  obtain  much  information  respecting  branch  banking  in 
Canada. 

I  have  gone  through  the  hearings  held  by  the  fun  Com- 
mittee on  Banking  and  Currency,  comprising  two  parts,  and 
very  extensive  hearings  before  the  subcommittee,  printed  In 
five  parts,  and  all  to  be  found  on  branch  hftniring  in  all  of 
those  volumes  of  hundreds  of  pages  of  testimony  is  a  mere 
fragmentary  reference  to  branch  banking. 

Some  by  declaration  and  assertion  indicate  that  they  are 
In  favor  of  branch  banking,  some  by  declaration  and  asser- 
tion oppose  branch  banking,  and  I  think  that  in  only  one 
Instance  is  there  any  fact  upon  which  testimony  was  given 
conceinlng  branch  banldng. 

Mr.  President,  during  the  course  of  the  proceedings  before 
the  Committee  on  Banking  and  Currency,  of  which  I  was  a 
member  at  the  time  the  hearings  were  held,  and  am  now, 
when  the  oonunittee  went  over  the  bill  I  called  to  the  atten- 
tion of  the  committee  the  fact  that  there  had  been  substan- 
tially no  testimomy  taken  on  branch  hanking.  Of  course, 
branch  banking  was  set  forth  In  the  first  biU;  I  presume  it 
was  the  first  bill.  Anyway,  it  was  Senate  bill  3215.  intro- 
duced by  the  distinguished  junior  Senator  from  Virginia 
(Mr.  Olass].  It  is  the  only  bill  to  which  reference  has  been 
made  by  number  other  than  the.  pending  bill,  and  branch 
banking  was  provided  for  in  that  biU.  but  an  entirely  dif- 
ferent system  of  branch  h^w^ing  than  Is  provided  for  in 
section  19  of  the  pending  bill.  To  the  system  set  forth  In 
Senate  bill  3215  objection  was  made  by  those  group  bankers 
and  financial  Interests  who  want  branch  banking  unre- 
stricted. 

If  the  time  permitted.  I  should  review  the  history  of  this 
bill  before  the  Committee  on  Banking  and  Currency.  But 
I  shaD  reserve  my  discussion  of  the  details  until  a  vote  shall 
have  been  taken  on  the  petition  to  invoke  the  cloture  rule. 
I  have  not  the  time,  it  is  obvious,  within  which  to  give  the 
facts  respecting  branch  hanking  iq  Canada  as  I  have  been 
able  to  gather  those  facts  from  the  very  meager  and  frag- 
mentary literature  on  the  subject.  But  there  are  certain 
outstanding  facts,  essential  facts,  facts  which  disclose  that 
the  branch-banking  system  at  Canada  has  not  and  does  not 
and  can  not  furnish  any  credit  except  a  very  limited  inter- 
mediate credit  to  the  agricultural  Interests  of  Canada  or 
the  home  owners  of  Canada. 

Mr.  President,  only  five  minutes  remain  before  the  time 
when  we  wlU  take  a  vote:  and  as  there  may  be  some  Sen- 
ator who  desires  to  make  some  comment,  I  feel  that  I  should 
yield  the  floor. 

Mr.  FEBS.  Mr.  Preaidenft,  I  foggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    Tlie  derk  wUI  call  the  rcXL 

The  Chief  Clerk  called  tbs  roll,  and  the  following  Senatort 
answered  to  their  names: 


Ashurst 

Austin 

BaUey 

Bankhead 

Barbour 

Binghaia 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Broussard 

Btilklsr 

Bulow 

Bymss 

Capper 

Caraway 

Connally 

Ooolldge 

Copeland 

Costlgan 

Oouzens 

Cutting 


Dal* 

Davis 

Dickinson 


LaroUstSi 


Fletcher 


Xiong 

IfcOUl 


Oeotce 

Glass 

Glean 

Ooldsborougb 

Gore 

Orammer 

Harrison 

Hastlnss 

Batfteld 

HawM 

Hayden 

Howiell 

BuU 

Johnson 

Kean 

Keutrlok 

Keyfs 


Ifetealf 


The    VICE   PRESIDENT, 
answered  to  their  names,  a 


Shlpstead 

flbortrldga 

Smith 

Bmoot 

Stelwer 

Stephens 

■wanson 

Thomas.  Idaho 

Thomas.  Okla. 

Townsend 

TrammeU 

Tydlngs 

▼andeabetg 

Wagner 

Walcott 

Walsh.  Mass. 

Beynolds  Walsh.  Mont. 

Robinson.  Aik.      Watson 

Bobinson.  Ind.      Wheeler 

BusssU  White 

SchaU 

8chu]der 

Sheppard 

El^ty-nine  Senators  having: 
quorum  is  present.    The  hour 


Meriy 

Mortieek 

Morris 

Nye 

Oddle 

Patterson 

Ptttman 


of  1  o'clock  having  arrived,  the  Chair  lays  before  the  Senate 
the  petition  for  cloture.  Under  the  rule  the  roll  should  bg 
called,  but  as  the  roll  has  just  been  called,  without  objection. 
that  order  will  be  dispensed  with.  Is  there  objection?  Ttas 
Chair  hears  none.  The  question  is.  Is  It  the  sense  of  the 
Senate  that  the  debate  be  brought  to  a  close?  The  clerk 
wm  caU  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roIL 

Mr.  BLAINE  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Kentucky  [Mr.  Bakklzt]  and 
the  junior  Senator  from  Iowa  (Mr.  Dickinson),  both  of 
whom  would  vote  "  yea."  I  transfer  that  pair  to  the  seidor 
Senator  from  Oregon  [Mr.  McNartI  and  vote  "  nay." 

Mr.  DICK317SON  (when  his  name  was  called).  I  have  a 
pair  with  the:  senior  Senator  from  Kentucky  [Mr.  BaExunr], 
as  annoimced  by  the  Senator  from  Wisconsin  [Mr.  Blaxnc]. 
Therefore  I  withhold  my  vote.  If  the  Senator  from  Ken- 
tucky [Mr.  BasKLKT]  and  myself  were  permitted  to  vote,  we 
both  would  vote  "  yea.** 

Mr.  GORE  (when  his  name  was  caDed) .    Present. 

Mr.  HA6TINQS  (when  Mr.  Hkbeit's  name  was  called). 
The  junior  Senator  from  Rhode  Island  [Mr.  HsBinr]  and 
the  senior  SenaUn^  from  Mtdne  [Mr.  HaueI,  both  of  whom 
are  necessarily  absent,  are  paired  with  the  senior  Soiator 
from  Washington  [Mr.  Dzu.].  If  Senators  Hals  and  Hbbbt 
were  present,  they  would  vote  "yea,"  and  I  understand 
Senator  Dnj.  would  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  DICKINSON.  I  find  I  can  transfer  my  part  of  ths 
pair  to  the  junior  Senator  from  Illinois  [Mr.  Lewis],  lidiieh 
I  do,  and  vote  "  yea." 

Mr.  FESS.  I  wish  to  announce  the  necessary  absence  of 
the  Senator  flt>m  Maine  [Mr.  HalxI. 

Mr.  STEIWER.  I  wish  to  announce  the  absence  of  tiie 
senior  Senator  from  Or^on  CMr.  McNait]  on  account  of 
illness. 

The  roU  call  resulted — yeas  58,  nays  30.  as  follows: 


TKAS— «8 


Ashurst 

Austin 

BaUey 

Bankhead 

Barbour 

Bingham 

Black 

Bratton 

Broussard 

Bulkier 

Bulow 

Byrnes 

Connally 

Ooolldge 

Copeland 

Blaine 

Borah 

Brookhart 

Capper 

Caraway 

Oostlgan 

Cutting 

Dal* 


Oouaena 
Dickinson 


Fletcher 

Glass 

Glenn 

Goldsboroush 

Orammer 

Harrison 

Hastings 

Hawee 

Hayden 

Hull 

Johnson 

Kendrtck 


Keyes 

King 

Logan 

MbOm 

McKellar 

Metcalf 

Neely 

Patterson 

Plttman 

Seed 

BoMnson,  Aik. 

SchaU 

Schuyler 

Sheppard 

Shortrldge 


Btelwer 

Steitfiens 

Swanson 

Thomas.  Idaho 

Townsend 

Tydinga 

Vandenbect 


NATS— 80 


Davis 

VntieK  Morbeek 

George  Morris 

Hatfield  Mye 

Hbw^  Oddle 

gfiSTi  Reynolds 

La  FoUette  Bobinson.  Ind. 

Xtong  BuaseU 

MOT  VOTING— • 

DIU  Hale 

Gore  Babert 


Waloott 
Wal^, 
Walsh. 
Whtta 


Bhipstead 
Bmoot 
Thomas,  Okla. 

TnUDUBSU 

Watson 


Barkley  Dili  Hale  Lewis 

Carey  Gore  Babert  MeMSxy 

The  VICE  PRESIDENT.  On  the  motion  the  yeas  are  68, 
the  nays  are  80.  Two-thirds  not  having  voted  in  the  afllnn- 
ative.  the  motion  is  lost. 

BCr.  THOMAS  of  Oklahoma.  Mr.  President,  I  wish  to 
make  a  statement  not  to  take  more  than  one  minute.  I 
remind  those  on  this  side  of  the  aisle  that  on  a  former 
historic  occasion,  when  the  South  was  sought  to  be  entfaved 
under  the  force  bill,  a  famous  Democratic  Senator  by  tbe 
name  of  Ailhur  P.  Gtorman  and  a  famous  Democratic 
Speaker  of  the  House  by  tbe  name  of  Sam  Randall  saved 
the  South. 

To-day  I  regret  to  know  that  thoee  on  my  side  of  the 
Chamber,  through  the  use  of  the  same  power  sought  to  be 
imposed  ovei-  40  years  ago.  are  seeking  to  enslave  the  people 
of  tbe  Nation,  both  North  and  South. 

Mr.  ROBIIxTSON  of  Arkansas.  Mr.  President.  I  believe  the 
statement  just  made  by  the  Senator  from  Oklahoma  LMr. 
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I)  Is  unaocounUUe  and  InooinprehensU)^.  Anyone 
who  tmaclnes  that  the  preatnrmtton  of  the  Union  la  involved 
te  llM  light  of  two  or  three  Senators,  combining  with  tboae 
irtM  would  like  to  embarrass  the  country  and  embarrass 
tlHM  who  woukl  like  to  do  business  in  this  body,  represents 
a  mental  process  that  Is  utterly  beyond  my  comprehension. 
I  realiae  that  many  Senators  here — not  only  from  the  South 
but  also  from  the  West  and  from  the  Middle  West— fet;l  a 
repugnance  toward  the  Imposition  of  cloture,  and  for  that 
reason,  condemning,  in  their  Judgment,  the  practices  that 
have  prevailed  here,  have  declined  to  vote  for  clotuie. 

1  wlah  to  say  to  the  Senator  from  Oklahoma  that  the 
time  has  come  when  the  United  States  Senate  ought  to 
demonstrate  its  ability  to  do  business  or  else  take  the  cen- 
sure and  condemnation  which  is  being  heaped  upon  it  by  the 
patriotic  people  of  this  Nation  without  regard  to  their  politi- 
cal afflhations. 

The  leadership  on  the  other  side  of  the  Chamber,  repudi- 
ated in  the  cloture  vote  by  many  Republican  Senators,  which 
has  contributed  to  this  effort  to  make  the  Senate  ridiculous 
In  order  to  embarrass  the  incoming  administration,  has 
already  found  a  day  of  judgment  They  have  already  been 
compelled  to  meet  the  test  of  failure  by  the  American  people. 

There  is  not  involved  in  this  issue  any  question  as  to  the 
merit  or  demerit  of  a  particular  amendment.  The  question 
involved  is  whether  at  a  time  when  the  country  is  suffering 
from  a  depression  unparalleled  in  Its  history,  at  a  time  when 
legislation  Is  badly  needed,  the  Senate  will  demonstrate  its 
unfitness  and  its  incapacity  to  do  business.  Why  not  debate 
these  issues,  determine  them  upon  their  merits,  and  let  a 
majority  of  the  Senate  decide? 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Louisiana? 

Mr.  BORAH.    liT.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Idaho. 

Mr.  BORAH.    I  send  to  the  desk  a  proposed  unanimous- 
consent  agreement  and  ask  that  it  may  be  read. 
The  VICE  PRESIDENT.     Let  it  be  reported. 
The  Chief  Clerk  read  as  follows: 


The  VICE  PRESIDENT.  Does  the  Senator  from  Lotdsiaca 
yield  to  the  Senator  from  Arkansas? 

Mr.  LONG.    I  yield. 

BCr.  ROBINSON  of  Arkansas.  By  what  authority  or  rlglit 
does  the  Senator  from  Louisiana  assimie  that  he  is  ttie 
spokesman  for  the  Democrats  of  the  Nation,  or  for  those  of 
the  State  of  Arkansas  or  other  States? 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent agreement? 

Mr.  LONG.  Just  a  moment.  May  I  answer  the  qfuestlon 
the  Senator  from  Arkansas  propounded?  By  election  re- 
turns. [Laughter  and  manifestations  of  applause  in  the 
galleries.] 

The  VICE  PRESIDENT.  There  must  be  no  demonstra- 
ti<ms  in  the  galleries. 


It  t*  agrMd  by  uiianlmouB  conaent  that  no  Senator  HuOl  nwak 
loaigitr  than  1  hour  upon  the  pending  bUl  nor  longer  than  30 
aalnutes  on  any  amendment  offered  to  said  bUl. 

The  VICE  PRESIDENT.    Is  there  objection? 
Mr.  LONG.    Mr.  President.  I  ask  to  be  heard  for  just  a 
moment. 

The  VICE  PRESIDENT.  Is  there  obJecUon  to  the  agree- 
ment? 

Mr.  IX>NG.    I  wish  to  make  a  brief  statement. 

The  VICE  PRESIDENT.  Is  there  obJecUon  to  the  Sena- 
tor from  Louisiana  making  a  statement? 

Mr.  BORAH.  Mr.  President,  will  not  the  Senator  permit 
the  proposed  agreement  to  be  acted  upon  and  then  hold  the 
floor? 

Mr.  LONG.  I  ask  Just  for  two  minutes.  I  am  sorry  that 
the  Seziator 

The  VICE  PRESIDENT.  Is  there  obJecUon  to  the  Sena- 
tor from  Louisiana  proceeding?    Ttm  Chair  hears  none. 

Mr.  LONG.  I  am  sorry  that  the  Senator  from  Oklahoma 
and  the  Senator  from  Arkansas  saw  fit  to  make  any  state- 
ment at  all.  because  we  had  agreed,  unanimously  we  thought, 
following  the  rote  Just  taken,  that  we  would  agree  to  what 
had  been  understood  here  yesterday.  But  I  can  not  let  the 
atatemenit  of  the  Senator  from  Arkansas  go  unchallenged. 
The  Senator  from  Arkansas.  Mr.  President,  Is  not  speaking 
the  sentiments  of  the  Democrats  of  the  United  States;  he  is 
not  speakinc  the  sentiments  of  the  Democrats  of  the  South; 
he  is  not  speaking  the  sentiments  of  the  Democrats  of 
Louisiana:  he  is  not  speaking  the  sentiments  of  the  Demo- 
crats of  Arkansas  in  the  statement  he  has  made  here  this 
morning. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  may  I  ask 
the  Senator  a  queaUoo? 


Mr.  ROBINSON  of  Arkansas.    Mr  President 

The  VICE  PRESIDENT.     The  Senator  from  Arkaneas. 

Bfr.  ROBINSON  of  Arkansas.  The  election  returns  dro\e 
out  of  authority  the  members  of  the  Senator's  cabinet.  83 
some  have  designated  them,  the  Members  on  the  other  side 
of  the  Chamber,  the  so-called  leaders,  the  Senator  frora 
Indiana  [Mr.  Watsow]  and  the  Senator  from  New  Hamp- 
shire [Mr.  Mosxs],  who  have  Joined  him  In  an  effort  to  pre- 
vent the  Senate  from  reaching  a  conclusion.  I  still  assert, 
with  all  the  power  and  emphasis  at  my  command,  that  It  It 
the  duty  of  the  Senate  of  the  United  SUtes  to  go  forward 
and  do  business  and  not  make  a  pitiable  and  contemptible 
spectacle  of  itself. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pro- 
posed agreement  submitted  by  the  Senator  fnun  Idaho  [Mr. 

BORAH]? 

Mr.  BORAH.  Mr.  President,  If  we  can  not  secure  action 
on  the  proposed  agreement,  I  myself  am  going  to  make  a 
speech.     [Laughter.] 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
for  unanimous  consent  proposed  by  the  Senator  from  Idaho? 
The  Chair  hears  none,  and  it  Is  so 

Mr.  GLASS.  Mr.  President,  reserving  the  right  to  object, 
what  assiu-ance  has  the  Senator  from  Idaho  that  unanimous 
consent  will  be  given  to  his  request? 

Mr.  McKELLAR.    It  has  already  been  granted. 

Mr.  GLASS.    No:  It  has  not  been  granted. 

Mr.  McKELLAR.     Yes:  it  has. 

Mr.  GLASS.  No:  because  I  myself  am  reserving  the  right 
to  object. 

Mr.  BORAH.  I  consulted  on  both  sides  of  the  Chamber 
those  who  are  interested  in  the  blU.  Including  the  Senator 
from  Virginia,  and  I  had  the  approval  of  all.  so  far  as  I 
could  make  contact  with  them,  that  It  was  satisfactory  to 
them. 

Mr.  GLASS.  I  merely  wanted  to  call  the  Senator's  atten- 
tion to  the  fact  that  it  was  announced  vehemently  on  the 
floor  yesterday  that  unless  the  petition  for  cloture  were 
withdrawn  there  would  be  no  unanimous  consent  for  the 
remainder  of  this  pending  session  of  Congress. 

Mr.  BORAH.  Mr.  President,  if  the  Senator  will  permit 
me.  I  think  this  request  for  unanimous  consent  will  be 
adopted  In  about  a  minute  and  a  half 

Mr.  ROBINSON  of  Arkansas.  I  hope  the  proposal  win  be 
agreed  to. 

Mr.  THOMAS  of  Oklahoma.  Mi.  President,  will  the  Sen- 
ator yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
5^eld  to  the  Senator  from  Oklahoma? 

Mr.  BORAH.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  In  order  that  there  may  be 
no  misundersUnding.  let  me  say  that  I  served  notice  on 
yesterday  that  unless  the  petition  for  cloture  were  with- 
drawn and  thereafter  cloture  was  adopted  there  would  be 
no  business  done  by  unanimous  consent.  The  Senator  was 
mistaken  as  to  the  notice  which  I  gave. 

Mr.  BORAH.  Mr.  President.  I  ask  that  the  request  be 
put. 

Mr.  ROBINSON  of  Arkansas.    QuesUonI 
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The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
for  unanimous  consent  submitted  by  the  Senator  from 
Idaho?    Tlie  Chair  hears  none,  and  It  is  so  ordered. 

The  question  now  is  on  the  amendment  of  the  Senator 
from  Louisiana  [Mr.  Lokg]  to  the  amendment  of  the  Senator 
from  Michigan  [Mr.  VANSXMBna]. 

Mr.  8MOOT.    Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  Utah. 

Mr.  8MOOT.  Mr.  President.  I  wish  to  announce  that  I 
am  in  favor  of  the  bill  known  as  the  GUaas  hanking  biU. 
The  reason  why  I  voted  against  cloture  was  that  we  have 
been  dilly-dallying  here  day  In  and  day  out,  adjourning  at 
about  5  o'clock  every  day  and  getting  nowhere  at  all;  and 
I  thought,  before  resorting  to  cloture,  we  ought  to  show  a 
disposition  on  the  part  of  the  Senate  to  pass  the  bilL  Up 
to  the  present  time  such  a  disposition  has  not  been  indi- 
cated. I  recall  other  conditions  under  which  cloture  would 
have  been  in  order  when  the  Senate  held  day  sessions  and 
night  sessions  day  in  and  day  out  and  night  in  and  night 
out.  but  there  has  been  no  such  manifestation  on  the  part 
of  the  Senate  to  force  a  vote  on  this  bill  by  talking. 

Now.  let  us  discuss  the  bill.  I  am  willing  to  remain  here 
all  night  to-night  and  all  night  the  next  night.  I  am  willing 
to  work  until  the  bill  shall  be  iMissed,  and  I  want  to  have 
the  bill  passed:  hot  I  did  not  want  to  impose  cloture  at  this 
particular  time. 

The  VICE  PRESIDENT.  Tte  question  is  on  the  amend- 
ment proposed  by  the  Senator  from  Louisiana  to  the  amend- 
ment offered  by  the  Senator  from  Michigan, 

SavKtAL  Sknatobs.  Vote! 

Mr.  BLAINE.  Mr.  President,  I  doubt  very  much  if  many 
Members  of  the  Senate  know  the  exact  status  of  the  pending 
amendment.  We  are  all  familiar  with  the  text  of  the 
amendment  offered  by  the  Senator  from  Louisiana  [Mr. 
Long],  but  I  had  assumed  that  the  Senator  from  New 
Mexico  [Mr.  Bkatton]  had  an  amendment  which  he  would 
offer,  which,  in  aQ  probability,  would  dispose  of  the  amend- 
ment offered  by  the  Senator  from  Louisiana  and  the  amend- 
ment proposed  by  the  Junior  Senator  from  Michigan  [Mr. 
VakdknbkxgI.  and  also  dispose  of  the  subject  of  branch 
banking.  I  observe,  however,  that  the  Senator  from  New 
Mexico  is  not  at  present  on  the  floor.  It  has  been  suggested 
to  me  that  perhaps  the  junior  Senator  from  Montana  [Mr. 
Whsklke]  has  the  text  of  the  amendment  which  will  be 
proposed,  if  one  Is  to  be  proposed  by  the  Smator  from  New 
Mexico. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Massachusetts? 

Mr.  BLAINE.    I  yield. 

Mr.  WALSH  of  Massadiusetts.  Would  the  Senator  be 
willing  to  advise  the  Sensvte  as  to  the  particular  pending 
amendment  In  regard  to  br&nch  banking  which  he  favors? 

Mr.  BLAINE.  I  imderstood  that  on  yesterday  there  was 
some  composition  of  minds  and  purposes  and  that  the  Sen- 
ator from  New  Mexico  had  perfected  or  woold  ask  to  have 
perfected  the  amendment  which  he  had  sent  to  the  desk 
and  which  has  been  printed  and  is  now  on  the  taUe.  but 
which  is  not  now  pending. 

Mr.  WALSH  of  Massachusetts.  Has  the  Senator  seen  the 
text  of  that  amendment? 

Mr.  BLAINE.    I  have  seen  the  text  of  that  amendment. 

Bir.  WALSH  of  Massachusetts.  I  inquire  of  the  Senator 
where  one  may  obtain  a  copy  of  it. 

'Mr.  BLAINE.  In  the  absence  of  the  Senator  from  New 
Mexico  I  would  rather  not  discuss  it. 

Mr.  BRATTON  entered  the  Chamber. 

Mr.  WALSH  of  Massachusetts.  I  see  the  Senator  from 
New  Mexico  is  now  in  the  Chamber.  Would  the  Senator 
from  Wisconsin  be  willing  to  yield  in  order  that  the  Senator 
from  New  Mexico  might  read  to  the  Senate  the  revised 
amendment  he  Intends  to  propose? 

Mr.  BLAINE.  Mr.  President,  as  I  understand  the  parlia- 
mentary sttuatioa.  the  amendment  offered  by  the  Senator 
from  TiiMiltHinft  to  the  amendment  offered  by  ttie  junior  Sen- 


ator from  Michigan  is  the  pending  question.  I  am  not  in- 
formed whether  or  not  disposition  can  be  made  of  those 
amendments  very  quickly  and  the  substitute  amendmoot 
may  be  offered  by  the  Senator  from  New  Mexico.  Tlie 
question  has  been  asked  whether  I  am  informed  about  the 
text  of  that  amendment.  I  did  not  desire  to  attempt  to 
state  the  text  of  the  proposal  from  memory. 

Mr.  BRATTON.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wisconsin 
yield  to  the  Senator  from  New  Mexico? 

Mr.  BLAINE.    I  yield. 

Mr.  BRATTON.  I  should  be  glad  to  read  to  the  Senator 
the  text  of  the  amendment  as  it  will  read  after  it  has 
been  perfected,  as  I  intend  to  perfect  It  before  it  shall  be 
offered. 

Mr.  WALSH  of  Massachusetts.  I  wish  the  Senator  would 
do  that. 

Mr.  BRATTON.  If  the  Senator  from  Wisconsin  wiU  in- 
dulge me.  It  will  then  read  as  follows 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
has  srlelded  for  that  pturpose. 

Mr.  BRATTON.  As  proposed  to  be  perfected,  the  amend- 
ment would  read  as  follows: 

(c)  A  national  banking  aaaoclatlon  may,  wttfa  the  approval  of 
the  Comptroller  at  the  Ciirrency,  establish  and  c^jierate  xmw 
branches  within  the  llmita  of  the  dty.  town,  or  viUage,  or  at  any 
point  within  the  State  In  which  said  association  is  situated,  U 
such  establishment  and  operation  are  at  the  time  expressly  au- 
thorized for  State  banks  by  the  law  of  the  State  In  qvMS«tlon.  No 
such  association  shall  establish  a  branch  outside  of  the  city, 
town,  or  viUage  in  which  it  is  situated  unless  tt  has  a  paid-in  and 
unimpaired  capital  stock  of  not  less  than  $600,000. 

Mr.  WALSH  of  Massachusetts.  I  inquire  if  the  amend- 
ment which  the  Senator  from  New  Mexico  has  read  about 
branch  hanking  meets  with  the  approval  of  the  Senator 
tnan  Virghiia? 

Mr.  GLASS.  In  a  sense,  yes;  and  in  a  sense,  no.  I  pre- 
fer the  amendment  offered  by  the  junior  Senator  fnun 
U»^higa"  [Mr.  Vandkkbxxg],  but  in  the  event  that  that 
should  not  meet  the  concurrence  of  the  Senate  I  would  wd- 
come  the  other  amendment. 

Mr.  WALSH  of  Massachusetts.    I  thank  the  Senator. 

Mr.  BULKLEY  and  Mr.  BRATTON  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  WlBoon- 
sin  yield;  and  If  so,  to  whom? 

Mr.  BLAINE.  I  yield  first  to  the  Senator  from  New 
Mexico.    Then  I  will  yield  to  the  Senator  from  CKiio. 

Mr.  BRATTON.  Mr.  President,  I  may  say  to  the  Smator 
from  Wisconsin,  and  likewise  to  the  Senator  from  Massa- 
chusetts, that  It  is  my  purpose  to  offer  this  amendment  as 
a  substitute  at  the  first  opportunity. 

Mr.  BLAINE.  May  I  inquire  furtlier  of  the  Senate  if 
this  language  is  embraced  in  the  amendment  which  he 
proposes? — 

And  under  restrictions  as  to  location  Imposed  by  the  law  of  the 
State  on  SUte  banks. 

Mr.  BRATTON.  Mr.  President,  that  is  not  included  fax 
the  text  as  I  read  it.  The  Senator  from  Wisconsin  sug- 
gested that  amendment  to  me;  and  if  he  proposes  it,  I  shall 
be  agreeable  to  it. 

Mr.  BLAINE.    I  thank  the  Senator. 

Mr.  BULKLEnr.    Mr.  President 

me  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin jrield  to  the  Senator  from  Obio7 

Mr.  BLAINE.    I  do. 

Mr.  BULKLEY.  I  desire  to  call  attention  to  the  fact  that 
the  amendment  offered  by  the  Senator  from  New  Mexieo 
[Mr.  BrattokI  is  not  necessarily  a  substittite  for  the  amend- 
ment of  the  Senator  from  Michigan  [Mr.  Vakskmbesg]  and 
is  not  Inconsistent  with  it  in  any  way.  The  amendment  of 
the  Senator  from  Michigan  relates  to  inrventing  competi- 
tion by  a  branch  of  a  large  bank  against  an  existing  tmit 
bank;  whereas  the  amendment  of  the  Senator  from  New 
Mexico  could  go  right  along  beside  that,  because  it  pro- 
Tides  only  for  limitation  witihin  the  requironenls  of  State 
laws. 


■«l! 


2080 


CONGRESSIONAL  RECORD— SENATE 


January  19 


1933 


CONGRESSIONAL  RECORD-- SENATE 


2081 


Mr.  WALSH  of  MnasachuMtts.  Mr.  President,  wm  the 
Senator  from  Wisconsin  agree  that  we  may  have  printed 
in  the  Rxcoto  now  the  amendment  of  the  Senator  from 
Michigan,  in  order  that  we  may  have  both  of  these  amend- 
ments for  purposes  of  comparison? 

Mr.  BLAINE.    I  have  no  objection. 

Mr.  WALSH  of  Massachusetts.  I  make  the  mianimous- 
coQsent  request  that  the  amendment  of  the  Senator  from 
Michigan  (Mr.  Vakdchbekg]  be  printed  in  the  Rkcoro  in 
order  that  comparison  may  be  made  between  that  and  the 
amendment  of  the  Senator  from  New  Mexico  [Mr.  Bkatton]. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  OLASS.  Mr.  President,  if  the  Senator  wiU  yield,  the 
Senator  may  obtain  a  printed  copy  of  the  amendment. 

Tta0  VICE  PRESIDENT.  Does  the  Senator  withdraw  his 
request? 

Mr.  WAUEIH  of  Massachusetts.  No;  I  make  my  request 
for  the  sake  of  completing  the  Rscoao. 

The  VICE  PRESIDENT.  Is  there  objection  to  printing 
the  amendment  in  the  Rscoao?    The  Chair  hears  none. 

Mr.  COPELAND  and  Mr.  FLETCHER  addressed  the  Chair. 

Mr.  BLAINE.     I  yield  to  the  Senator  from  Florida. 

The  VICE  PRESIDENT.  Will  the  Senator  suspend? 
The  Senator  from  New  York  was  on  his  feet,  intending  to 
object. 

Mr.  COPELAND.    Reserving  the  right  to  object. 

The  VICE  PRESIDENT.  Reserving  the  right  to  object: 
so  the  Chair  will  withdraw  the  statement  that  unanimous 
consent  was  granted. 

Mr.  COPELAND.    What  was  the  request  of  the  Senator? 

Mr.  WALJ3H  of  Massachusetts.  The  Senator  from  New 
Mexleo  (Mr.  BrattomJ  has  read  his  proposed  amendment 
dealing  with  the  subject  of  branch  banking.  The  Senator 
,  frtm  Ohio  [Mr.  Bulklst]  states  that  It  Is  not  particularly 
different  in  language  from  the  amendment  of  the  Senator 
from  Michigan.  Therefore.  I  ask  that  both  be  printed  in  the 
Rsooas  for  the  sake  of  comparison. 

Mr.  BULKLEY.  Mr.  President,  the  Senator  misunder- 
stood me.  I  did  not  say  It  was  not  different:  I  said  it  was 
not  Inconsistent.  Both  amendments  could  be  adopted  and 
have  a  consistent  section. 

Mr.  WAIJ9H  of  Massachusetts.  I  amureclate  the  sugges- 
tion. 

Mr.  COPELAND.  May  I  ask  the  Senator  to  include  also 
the  amendment  which  I  offered  on  the  9th  of  May.  which 
bears  on  the  same  subject,  so  that  the  three  may  be  printed? 

Mr.  WALSH  of  Massachusetts.  If  the  Senator  makes  that 
request,  there  will  be  no  objection.  I  am  sure. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  modi- 
fled  request  to  print  the  three  amendments  in  the  Ricoao? 
The  Chair  hears  none,  and  it  is  so  ordered. 

Mr.  WAUSH  of  Massachusetts.  That  clarifies  the  situa- 
tion very  much. 

The  amendments  are  as  follows: 

Amendment  Intended  to  be  proposed  by  Mr.  Bbattoit:  On  page 
4S.  begUinuig  with  line  17.  strike  out  aU  tlirough  line  8,  page 
47.  and  Inaert  In  lieu  thereof  tbe  following  n«w  paragimpti: 

"(c)  A  national  banking  aaeoclatloQ  may.  with  the  approral  of 
tlM  Comptroller  of  the  Currency,  establlah  and  operate  new 
branches  within  the  Itmlta  of  the  city,  town,  or  Tillage,  or  at  any 
point  within  the  State  In  which  said  aaaoclatlon  Is  situated.  If 
•uch  eatabllahment  and  operation  are  at  the  time  ezpreaaly 
autbortHd  for  State  banks  by  tlie  law  of  the  State  in  question. 
No  sucrb  sssfwistlon  shall  establlsb  a  branch  outside  of  the  city, 
town,  or  Tillage  In  which  It  Is  situated  unless  it  has  a  paid-in 
and  unimpaired  capital  stock  of  not  leas  than  tfiOCOOO." 

Amendmant  proposed  by  Mr.  VAinisimas:  On  page  i5.  line  8. 
after  the  period  tnssrt  the  following :  "  Ksoept  In  a  ctty.  town,  or 
TiTlaga  whera  tbars  is  no  national  or  Stats  bank  regularly  trmns- 
aettng  oustooMry  banlrlng  business,  no  such  association  shall 
sstahllsh  a  branch  except  by  taking  OT«r  a  imit  bank  existing  at 
the  tlma  of  the  enactment  hereof  or  an  attllate  of  such  assoda- 
tkm." 

Amsndment  batandcd  to  be  proposad  by  Mr.  OorauufB:  On  page 
44.  Une  M.  aflar  tbe  word  "  situated.**  Insert  a  comma  and  the 
following :  "  If  such  satabllahment  and  operation  are  at  the  time 
permitted  to  Stats  banks  by  the  law  of  the  Stat*  in  question.** 

Mr.  nxrCHBIl.    Mr.  President 

Tlie  Vies  PRE8TDKNT.    Does  the  Senator  from  Wis- 
eonain  yield  to  the  Senator  from  Florida? 
Mr.  BLAINB.    I  ykld. 


Mr.  FLETCHER.  As  a  humble  member  of  this  com- 
mittee that  sat  for  days  and  days  and  weeks  and  weeks 
on  this  bill.  I  desire  to  say  that  I  am  not  wlUing  to  agree 
to  either  of  these  amendments.  I  think  the  bill  ought  to 
be  passed  as  it  Is  reported  here,  and  I  wish  to  be  heard  on 
that  subject.  I  do  not  want  this  provision  for  branch 
banking  practically  destroyed  by  the  proposals  now  being 
made. 

Mr.  BLAINE.  Mr.  President.  I  desire  to  inquire  of  the 
Chair  how  much  of  my  time  has  been  consumed  by  other 
Senators. 

The  VICE  PRESIDENT.  The  Senator  has  10  minutes 
left. 

Mr.  BLAINE.    Of  the  30  minutes? 

The  VICE  PRESIDENT.    Ten  of  the  thirty  minutes. 

Ux.  WALSH  of  Massachusetts.  Mr.  President.  I  ask 
unanimous  consent  that  the  discussion  that  has  taken  place 
be  eliminated  from  the  computation  of  the  Senator's  time. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.  The  Chair  will  recognize  the  Senator  from 
Wisconsin  for  a  half  hour,  in  view  of  the  time  that  has 
been  taken  up  In  asking  and  answering  questions. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Alabama? 

Mr.  BLAINE.    For  a  question. 

Mr.  BLACK.  I  simply  want  to  ask  a  question.  Does  the 
Senator  imdenlaiid  that  imder  this  substitute  that  is  to 
be  offered  bnacfa  hanking  will  be  allowed  in  a  State  if  the 
State  permits  branch  banking  under  State  law? 

Mr.  BLAINE.    That  Is  the  purport  of  the  amendment. 

Mr.  BLACK.    Is  the  Senator  supporting  that  amendment? 

Mr.  BLAINE.  I  am  not  going  to  discuss  that  amendment 
at  the  present  time. 

Mr.  BLACK.    Mr.  President.  I  desire  to  propound  a  par- 

liamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  BLACK.  I  wish  to  vote  against  all  branch  banking. 
I  am  not  satisfied  with  that  amendment.  I  desire  to  know 
if  it  will  be  in  order  to  move  to  strike  out 

Mr.  BLAINE.    I  suggest  that  my  time  is  expiring. 

The  VICE  PRESIDENT.  The  Senator  from  Alabama  may 
submit  his  parliamentary  inquiry. 

Mr.  BLACK.    I  am  submitting  a  parliamentary  inquiry. 

Mr.  BLAINE.    I  beg  the  Senator's  pardon. 

Mr.  BLACK.  I  desire  to  know  if  it  will  be  in  order,  be- 
fore this  substitute  or  amendment  is  voted  upon,  to  vote 
upon  a  motion  to  strike  out  the  section  of  the  bill  which 
provides  for  branch  banking. 

The  VICE  PRESIDENT.  The  Senate  has  a  right  to  per- 
fect the  provision  before  a  motion  to  strike  out  is  in  order. 

Mr.  BLACK.  Mr.  President,  a  further  parliamentary  in- 
quiry: Then  the  only  way  to  reach  the  matter  would  be  to 
make  a  motion  to  strike  out  the  entire  section  with  refer- 
ence to  branch  banking,  if  this  substitute  should  be  adopted? 

The  VICE  PRESIDENT.  After  all  the  amendments  are 
offered  and  passed  upon,  a  motion  to  strike  out  would  be  in 
order. 

The  Senator  from  Wisconsin  Is  reeoffnlaed. 

Mr.  BLAINE.  Mr.  President.  I  daiire  to  address  my  re- 
marks to  the  pending  amendment. 

It  is  not  my  intention  to  repeat  what  T  said  at  the  last 
session  of  Congress  in  opposition  to  branch  banking,  but  I 
am  sure  that  those  who  are  present  now  may  not  have  had 
occasion  to  be  present  at  that  time.  I  deshre  to  point  out 
briefly,  therefore,  that  under  a  branch-banking  system,  such 
as  Is  proposed  by  sectton  19  of  the  pending  bill,  the  respec- 
tive communities  in  which  branch  banks  may  be  located  will 
be  deprived  of  a  source  of  revenue  in  the  way  of  taxation 
to  which  they  are  enUtled  under  a  unit  system  of  banking. 
In  a  State  that  imposes  an  income  tax.  the  larger  portion 
of  which  goes  to  the  town,  city,  or  village  In  which  the 
branch  bank  has  its  place  of  business.  smaUer  communiUea— 
In  fact,  aU  communities— will  have  siphoned  out  of  them 
that  source  of  revenue. 
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If  the  State  imposes  an  ad  valorem  tax  on  Intangibles, 
then  there  would  be  no  intangibles  to  be  taxed  against  the 
branch  bank.  In  either  case  the  only  tax  that  could  be  Im- 
posed would  be  a  tax  upon  the  bank  building  and  the  fix- 
tures within  the  bank.  Thus  branch  banking  will  have  the 
tendency  to  drain  eommunities  not  only  of  credit  and  cash 
but  also  of  tax  money. 

I  pointed  out  during  the  last  session  that  after  all  our 
public  schools,  our  libraries,  our  courthouses,  our  health 
undertakings,  police  protection,  sanitation,  and  all  of  the 
things  that  are  worth  while  to  a  people  are  paid  for  through 
payments  by  the  local  taxpayer  Into  the  local  treasury:  and 
under  those  circumstances  it  seems  to  me  that  it  would  be 
unfair  to  create  a  system  by  which  these  communities,  which 
need  the  tax  money  so  badly  to  support  those  worth-while 
Institutions,  would  have  that  money  siphoned  out  into  some 
central  and  larger  city.  That  would  be  particularly  oppres- 
sive to  the  smaller  communities. 

I  also  pointed  out  that  branch  hanking  in  Canada  was 
safe  because,  under  the  Canadian  system  of  hanking,  those 
banks  do  not  take  a  chance.  In  other  words,  they  do  not 
extend  credit.  Since  they  do  not  extend  credit,  of  course 
they  do  not  have  the  bank  failures  that  we  have  had  in  the 
United  States.  Had  the  banks.  State  or  national,  in  the 
United  States  declined  and  refused  credit  to  agriculture 
such  as  has  been  denied  under  the  law  of  the  D(»nini(m  of 
Canada  to  agriculture,  and.  for  that  matter,  to  the  home 
owner,  our  local  banks  in  many  instances  would  not  have 
failed. 

As  I  pointed  out  before  the  vote  on  the  eloture  rule,  the 
literature  upon  this  question  is  very  meager,  but  I  find  from 
some  of  the  articles  that  have  been  printed  in  financial  pub- 
lications some  vei7  interesting  facts  in  connection  with 
branch  banking  in  Canada. 

First,  under  the  branch-banking  system  of  Canada  those 
baziks  do  not  loan  upon  real  estate.  Therefore,  during  the 
last  10  or  12  years,  when  agriculture  has  been  going  through 
this  terrific  depression  here  in  America  and  the  same  thing 
has  been  going  on  In  Canada,  the  branch  banks  having  no 
loans  upon  real  estate,  no  loans  upon  farms,  no  loans  upon 
homes,  of  course  had  no  losses  due  thereto.  Here  in  Amer- 
ica, however,  it  was  the  unit,  independent  bank  that  sup- 
ported agriculture,  supported  the  home  owner,  supported 
industry,  and  supported  business  and  commerce  all  over  the 
United  States.  It  took  the  chance.  The  unit  banking  sys- 
tem is  not  responsible  for  the  failures  that  have  taken  place 
in  America. 

Another  very  interesting  fact  req;>ecting  the  branch  bank- 
ing system  in  Canada: 

Under  the  Dominion  laws  I  find  a  most  oppressive  sys- 
tem. For  instance,  take  a  bank  in  Montreal.  As  I  under- 
stand and  as  the  literature  discloses,  all  of  the  parent  banks 
in  Canada  are  located  in  the  eastern  part  of  Canada,  largely 
in  Montreal  and  Ottawa.  I  do  not  understand  that  there 
is  a  single  parent  bank  in  the  western  portion  of  Canada. 
There  are  a  few  branch  banks,  and  those  are  largely  re- 
ceiving stations.  I  want  to  point  out  the  <qn>ressive  sjrstem 
under  which  the  branch  h^nUng  institutions  of  Canada 
operate  against  the  borrower. 

Let  me  say.  in  passing,  that  the  branch  hanking  sirstem  of 
Canada  does  give  some  intermediate  credit  to  agriculture 
and  to  business  and.  of  course,  largely  to  commerce.  Out- 
side of  that,  it  does  not  extend  credit  to  the  taaroex  or  the 
home  owner. 

The  branch  banks  of  Canada  may  make  loans  upon  stand- 
ing timber.  Let  me  trace  the  steps  through  which  that 
timber  may  go  and  yet  the  lien  on  that  timber  remain  in- 
tact. Take,  for  instance,  a  bank  lending  $100,000  on  stand- 
ing timber  in  the  western  portion  of  Canada.  It  files  its 
hen.  When  that  timber  is  cut  into  logs,  that  Uen  still  at- 
taches to  the  logs.  When  those  logs  are  saWed  into  lumber, 
that  lien  still  attaches  to  the  lumber.  Thai  lien  attaches 
to  that  material,  which  in  the  first  instance  was  a  raw  ma- 
terial, until  the  debt  is  dlKharged.  no  matter  into  what 
processes  the  timber  may  fo. 


Take  pulpwood,  for  Instance.  The  brandi-hanking  sys- 
tem of  Canada  may  lend  money  on  the  standing  timber  oat 
of  which  pulpwood  is  made.  It  is  cut  into  oordwood  for 
pulpwood.  It  is  transported.  Tliat  lien  attaches  to  that 
cordwood  pulpwood.  Then  it  is  groimd  into  pulp.  Tlie 
lien  still  attaches  to  the  pulp.  The  pulp  then  Is  made  into 
paper,  and  the  lien  still  attaches  to  the  paper  made  out  of 
the  pulpwood.  So  that  under  the  Canadian  system  of 
banking  there  is  a  method  designed  by  which  the  lien 
attaches  aU  the  way  from  the  raw  material  until  it  reaches 
the  finished  product,  thus  affording  a  security  which  /does 
not  obtain  here  in  the  United  States. 

It  has  been  that  system  which  obtains  in  the  Dominion 
of  Canada — of  attaching  the  lien  through  the  various  proc- 
esses— that  has  made  loans  secure.  In  the  very  system  that 
denies  loans  to  farmers  and  home  owners  we  flxul  the  reason 
why  bank  failures  have  not  been  prevalent  in  Canada. 

I  want  to  read  two  excerpts,  one  taken  from  the  Times 
Trade  and  Engineering  Supplement  of  July  27,  1931.  as 

follows: 

Doimnoiv  or  canaoa 

[From  an  Ottawa  correspondent] 

There  has  been  considerable  criticism,  chiefly  coming  from  tits 
west,  of  the  banking  system  for  Its  failure  to  proTlde  adequate 
credit  for  the  farmns.  Undoubtedly  the  banks.  In  view  of  the 
seTerlty  of  the  agricultural  depression,  hare  shown  a  dlsposltloB 
to  be  extremely  conservative  In  making  loans  to  fanners  this 
spring,  and  opposition  papers  and  poIltlclaDS  have  freely  assalVad 
them  for  their  hard-heartedness — 

The  loans  to  which  reference  is  made  are  loans  under  an 
intermediate-credit  system,  and  not  loans  upon  the  real 
estate.    I  continue  the  article: 

Further.  Mr.  Weir,  the  Minister  of  Agriculture,  was  moved  to 
utter.  In  speeches  at  Toronto  and  at  Montreal,  solemn  warning  to 
the  banks  that  they  must  not  restrict  the  credit  of  deserving 
farmers,  and  that  If  they  did  not  supply  the  proper  banking 
services  somebody  else  would.  The  western  criticism  of  the  banks 
came  to  a  head  In  a  debate  In  Parliament  on  May  13,  when  Mr. 
Coote,  a  Progressive  member  who  had  at  one  time  been  a  bcmk 
manager,  moved  a  resolution  urging  the  establishment  of  a  state- 
owned  central  bank.  He  contended  that  the  existing  banking 
system  did  not  inovlde  adeqiiate  service  for  certain  elements  In 
the  community,  particularly  the  farmers,  and  that  a  central  bank 
was  urgently  needed  to  control  price  fluctuations. 

Therefore,  it  can  not  be  said  that  the  branch-hanking 
system  of  Canada  is  serving  agriculture  or  the  home  owner. 

Again  I  read  from  the  Economist,  of  London,  an  article 
dated  October  10,  1932,  on  Banking  in  Canada.  The  article 
follows: 

The  agricultural  depression  In  the  prairie  country,  aggravated 
this  year  by  a  partial  crop  faUure.  has  l^t  the  banks  with  a 
quantity  of  loans  to  farmers  whose  liquidation  m\ist  perforce  be 
postponed— 

It  was  intermediate-credit  loan^-; 

and    they    have    been    subjected    to    a    considerable   barrage   d- 
criticism  from  western  politicians  for  their  present  conaervatiw 
attitude  toward  further  loans  to  farmers. 

I  now  quote  this  from  Comzaeroe  and  Iflnanoe,  Canadian 

section,  of  June  1,  1032: 

Another  factor  which  under  certain  coodlttoas  has  lent  greaS 
strength  to  Canadian  h^wung  practice  is  the  fact  that  as  a  mle 
Canadian  banks  carry  no  loans  on  real  estate.  The  Canaiitan 
bank  act  makes  it  legally  Impossible  for  a  bank  to  make  a  mort- 
gage loan.  Otherwise  no  restrictions  are  tmpowert  on  the  character 
of  Investments  whicfi  banks  may  hold,  but  the  Government  re- 
turns indicate  that  In  practice  tbe  Canadian  banks  have  been  most 
conservative  In  this  respect. 

Summed  up,  therefore.  12ie  branch  hanking  system  of 
Canada  is  nothing  more  than  a  purely  commercial  hankint 
system.  It  does  not  furnish  money  for  agriculture,  it  does 
not  furnish  money  tar  home  owners,  it  has  a  system  kgr 
which  the  security  taken  for  a  loan  advanced  as  an  inter- 
mediate credit  attzxhes  to  the  raw  material  from  the  iaeei^ 
tion  of  the  seciu-ity  until  that  raw  material  outers  ttae 
finished  product.  Therefore.  anycHie  who  purchases  any 
product  made  from  such  raw  material  must  olhserve  whether 
or  not  the  loan  has  been  paid,  whether  or  not  the  lien  has 
been  discharged. 
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We  hmtt  not  that  system  in  the  United  States,  and  if  we 
had  that  system  here  I  am  (>ure  that  to-day  there  would  be 
practically  no  credit  in  the  United  States  to  be  furnished 
by  the  banks  of  this  country. 

Mr.  President,  under  the  restriction  as  to  time  I  will  have 
to  chop  my  remarks  up  into  several  parts. 

The  VICE  PRESIDENT.  The  Senator  has  about  10  min- 
utes left  until  2  o'clock. 

Mr.  BLAINE.    On  the  pending  amendment? 

The  VICE  PRESIDENT      Yes. 

Mr.  BLAINE.  Within  those  10  minutes  I  want  to  can 
attention  to  another  very  important  feature  in  connection 
with  branch  banking  in  Canada.  There  have  been  branch 
bazxks  in  Canada  which  have  failed.  I  will  not  go  into  the 
details,  as  that  matter  was  all  reviewed  at  the  last  session 
of  the  Congress.  But  I  want  to  emphasize  the  point  that 
when  a  bank  takes  no  chances,  when  a  bank  does  not  advance 
money  to  agriculture,  or  to  home  owners,  when  a  bank 
engages  only  in  commercial  transactions,  secured  as  the 
branch  k)anks  of  Canada  have  their  loans  secured.  It  must 
be  perfectly  obvious  that  if  we  had  that  system  of  banking 
here  in  the  United  States  commerce  and  industry  would  be 
paralyxed  and  could  not  operate.  Our  country  is  so  vast. 
our  Interests  are  so  nimierous.  the  complexity  of  our  indus- 
try and  commerce  is  so  great,  that  a  branch  hani^ing  system 
such  as  that  operated  in  Canada  would  not  serve  the  best 
interests  of  our  country. 

The  only  claim  made  for  branch  banking  is  the  security  it 
affords,  and  those  who  make  that  claim  point  to  the  sucotss 
of  branch  banking  in  Canada.  It  appears  to  me.  Mr.  Presi- 
dent, with  the  brief  explanation  I  have  undertaken  to  make 
respecting  the  branch-banking  system  of  Canada,  it  could 
not  be  used  as  a  comparison  with  American  banking,  that  if 
the  branch-banking  case  rests  upon  the  Canadian  system, 
by  analogy,  by  comparison,  or  by  practice,  then  the  argument 
for  branch  banking  in  the  United  States  must  fall. 

Those  who  desire  to  have  branch  banking  estabUshed  on  a 
wide  scale  in  the  United  States,  it  seems  to  me.  should  be 
required  to  present  to  the  Senate  something  more  than 
declarations  and  declamations.  That  is  all  we  have.  It  is 
aU  that  is  contained  In  the  testimony  taken  before  the  Com- 
mittee on  Banking  and  Currency:  It  is  all  that  Is  contained 
in  the  testimony  taken  by  the  subcommittee.  declaraUons 
and  declamations:  but  that  to  not  evidence. 

Mr  President,  my  time  has  expired.  I  do  not  want  to 
discuss  the  bill  as  a  whole  at  this  time.  I  may  desire  further 
to  discuss  the  branch -banking  proposition  in  connection 
with  some  other  amendment. 

Mr.  FLETCHER  obtained  the  floor. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  under- 
stand the  Senator  from  Florida  to  to  discuss  the  whole  ques- 
tion of  branch  banking  and  to  opposed  to  all  the  pending 
amendments. 

Mr.  nJSTCHER.    That  to  correct. 

Mr.  WALSH  of  Massachusetts.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER  (Mr.  FMszn  in  the  chair). 
The  dork  will  call  the  roll. 
The  legtalaUve  clerk  called  the  roll,  and  the  following 
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CMumUv 

IbUAaM 

Hy« 
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oaoiiiis* 

Hbw 
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Townaend 

CtopataaS 

■hV^Hk 

Vattcnoa 

namoMU 

Trdlaga  WUeott  Walah.  Ilont. 

Vandanberg  Walsh,  ifaaa.  Wataon  Whlta 

Wasner 

The  PRESIDING  OFFICER.  Eighty-nine  Senators  havinr 
answered  to  their  names,  a  quorum  to  present.  The  Senator 
from  Florida  has  the  floor. 

B^.  FLETCHER.  I  would  not  take  up  a  moment's  time 
of  the  Senate  if  it  interfered  in  any  way  with  an  early  vote 
on  the  bill.  I  would  be  glad  to  have  the  vote  taken  imme- 
diately on  each  and  every  amendment  and  on  through  to  thc- 
flnal  vote  on  the  bill,  but  I  know  there  is  going  to  be  con- 
siderable discussion,  so  I  feel  Justified  in  submitting  a  few 
ol)servatlons,  particularly  with  reference  to  the  branch- 
banking  feature  of  the  bill,  which  I  shall  reach  in  a  moment 
I  am  delighted  to  see  the  Senate  taking  the  bill  seriously 
Evidently  there  to  prospect  of  action  on  the  bill  within  a 
reasonable  time,  and  I  think  that  will  be  a  great  thing  for 
the  country.  I  think  the  legtolatlon  to  needed,  very  greatly 
needed.  There  to  a  demand  ever3rwhere.  and  all  thoughtful 
people  recognize,  I  believe,  the  importance  of  some  reform 
in  our  iMnking  and  currency  legtolatlon. 

This  point  has  been  called  to  the  attention  of  the  Senate 
on  previous  occasions,  but  I  think  it  worth  while  to  men- 
tion it  again  by  way  of  Impressing  it.  if  I  may.  upon  the 
minds  of  Senators,  particularly  those  who  have  not  had  the 
time  to  go  into  all  the  detaito  of  the  bill  and  study  the 
whole  problem.  In  pursuance  of  resolution  71,  adopted  at 
the  second  session  of  the  Seventy-flrst  Congress,  thto  matter 
was  taken  up  by  the  Committee  on  Banking  and  Currency 
of  the  Senate.  A  sutxrommittee  was  appointed  to  study  the 
bill,  to  hold  hearings,  and  investigate  and  go  into  the  whole 
question  fully.  The  distinguished  Senator  from  Virginia 
(Mr.  Glass!  was  chairman  of  that  subcommittee.  The  sub- 
committee spent  weeks  and  months  studying  the  whole 
problem.  They  invited  the  experts  and  so-called  experts,  the 
economtots.  bankers,  industrialists,  and  all  who  had  any 
views  to  submit  in  reference  to  it.  Extensive  hearings  were 
held. 

Mr.  LONG.     Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator   from 
Florida  yield  to  the  Senator  from  Louisiana? 
Mr.  FLETCHER.     I  yield. 

Mr.  LONG.    I  know  the  Senator  does  not  want  to  state 
the  facts  incorrectly,  and  in  order  to  get  the  record  before 
him.  In  the  presence  of  the  Senator  from  Virginia   (Mr 
Glass  1.  let  me  say  that  I  have  here  a  transcript  of  Just 
what  was  done  with  thto  particular  bill,  furnished  me  thto 
morning  by  my  colleague  from  Oklahoma   tMr.  Thomas  1 
It  shows  very  clearly  from  a  reading  as  to  thto  particular 
bill.  as  I  understand  it— and  if  I  am  wrong  about  it  I 
want  to  be  corrected — that  there  were  no  hearings  held 
at  all  on  thto  bill  which  we  are  now  discussing.    I  am  not 
talking  about  the  subject  matter. 
Mr  FLETCHER.    I  will  explain  that  in  a  moment,  if  the 

tor  will  hear  me  through. 
The  bill  as  originally  introduced  was  revised  a  number 
of  times.  Probably  there  liave  been  three  or  four  different 
prints  and  redrafts  of  the  bill.  The  subcommittee  made 
many  changes  in  it.  Then  the  subcommittee,  after  hear- 
ings extending  over  a  period  of  something  like  a  year,  made 
its  report  to  the  full  committee  with  a  reprint  of  the  re- 
drafted bill.  The  bill  now  before  us  to  the  final  draft.  It 
to  not  the  original  bUl  as  it  was  introduced.  The  original 
WU  was  RltM^ three  or  four  different  times.  As  a  result 
of  all  those  bearings  before  the  subcommittee,  many  changes 
were  made  in  an  effort  to  adjust  differences  between  those 
who  had  views  to  submit  and  in  order  to  arrive  at  a  final 
conclusion. 

The  subcommittee  reported  to  the  full  committee.  The 
full  committee  then  held  hearings  extending  over  a  period 
ofrome  three  or  four  months.  In  other  words,  there  had 
been  about  18  months  of  time  spent  on  the  bill.  I  say  "  the 
*>"*•"  JJH^  "**  original  bill.  Finally,  the  full  committee. 
after  hearfngs  and  after  examination  of  the  subcommittee 
hearings  and  after  the  report  of  the  subcommittee,  went 
over  the  subject  matter  and  the  bUl  line  fay  line  and  word 
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by  word,  spending  three  or  four  months  of  ttnw  on  it,  and 
the  full  committee  agreed  upon  thto  bill  as  the  final  draft 
of  the  measure  which  had  been  originally  Introduced  by  the 
Senator  from  Virginia. 

Mr.  LONG.  I  admit  all  the  Senator  says;  but  I  want  to 
ask  the  Senator  tlito  question:  Is  It  exactly  regular,  even 
though  the  committee  did  after  hearings  decide  that  they 
ought  to  have  another  bill,  then  to  Introduce  another  bill 
covering  volumes  of  business  as  thto  bill  does?  Is  that 
exactly  regular — to  introduce  it  and  have  it  reported  back 
and  put  on  the  calendar  the  same  day? 

Mr.  FLETCHER.  Yes.  I  will  say  to  the  Senator,  it  to 
entirely  regular.  It  to  in  accordance  with  the  practice.  I 
remember  when  the  farm  loan  bUl  was  introduced.  I  Intro- 
duced a  bill  to  establish  the  farm-loan  system.  It  was 
referred  to  the  Hanking  and  Currency  Committee.  That 
committee  referred  it  to  a  subcommittee.  The  subcom- 
mittee reported  it  back  with  amendments.  Then  the  bill 
was  reintroduced,  even  by  another  Senator,  taking  a  differ- 
ent title,  which  included  my  bill  with  certain  amendments 
to  which  the  committee  had  agreed.  Instead  of  reporting 
my  bUl  with  the  amendments,  they  acted  upon  a  bill  which 
embodied  substantially  all  of  the  material  of  my  bill  so  as  to 
avoid  reporting  the  bill  with  a  lot  of  lines  stricken  out  and 
a  lot  of  lines  inserted — in  a  word,  a  mutilated  bill. 

That  was  the  course  pursued  in  thto  case,  except  that  the 
Senator  from  Virginia  introduced  the  original  bill  and  intro- 
duced thto  one  and  has  remained  in  charge  of  it.  Thto  bill 
to  the  bin  as  finally  agreed  upon  by  the  Ranking  and  Cur- 
rency Committee,  reported  the  same  day  that  it  was  intro- 
duced, but  it  to  the  bill  that  was  introduced  as  the  final 
draft  of  the  original  bin  without  setting  out  all  sorts  of 
amendments  and  changes  that  had  been  made.  A  new  clean 
copy  of  the  bill  was  introduced  and  reported  out  embodying 
the  work  of  the  subcommittee  and  the  full  committee,  and 
to  the  last  expression  upon  the  whole  subject.  I  think  it  to 
w«»th  while  to  remember  that. 

It  to  hardly  safe,  but  rather  rtoky,  I  submit,  for  Senators 
on  the  floor  to  introduce  on  first  impression  amendments  to 
a  bill  which  has  been  so  sifted,  so  ffxaminfid.  so  studied,  and 
so  framed  after  months  and  months  of  investigation  and 
hearings  and  study.  An  amendment  now  would  appear  to 
be  harmless  in  a  way;  some  Senator  might  think,  "  I  can 
improve  thto  bill  if  I  offer  thto  amendment,"  but  he  does  not 
reflect  that  it  may  change  other  features  of  the  bill;  that  it 
would  deviate  and  alter  the  whole  structure  of  the  bill  in 
some  respects.  Certain  amendments,  of  course,  might  be 
perfectly  harmless  and  might  be  agreed  to.  Take  section  19. 
for  instance:  it  to  a  short  section,  all  by  Itself,  covers  one 
subject,  and  anyone  who  wants  to  deal  with  that  subject 
alone  may  be  justified  in  offering  an  amendment  to  meet  the 
situation  which  he  may  have  in  mind. 

Now.  I  wish  to  impress  upon  the  Senate  the  fact  that  thto 
to  not  a  hastily  drawn  or  hastily  considered  or  immaturely 
considered  bilL  It  to  a  bill  which  was  worked  on  laboriously 
and  devotedly  by  the  subcommittee,  of  which  the  distin- 
guished Senator  £rom  Virginia  was  chairman,  for  some  12 
montiis,  and  for  3  or  4  months  after  that,  as  reported  by  the 
subcommittee,  was  under  hearing  and  investigation  and 
study  by  the  full  committee.  Thto  bill  to  the  final  result  of 
aH  that  work  and  all  that  study  and  all  that  consideration. 
and  It  seems  to  me  that  the  Senate  oo^t  to  understand  that 
it  to  the  result  of  such  effort  and  study,  after  hearing  from 
all  parts  of  the  country,  extending  over  months  and  months 
of  time. 

Mr.  LONG.  Mr.  President,  will  the  Senator  permit  me  to 
ask  him  another  question? 

Mr.  FLETCHER.  Of  course,  the  Senator  realizes  that  my 
time  to  limited. 

Mr.  LONG.  I  Will  ask  unanimous  consent  that  such  time 
as  I  may  consmne  in  asking  the  Senator  the  question  shall 
not  be  deducted  from  hto  time.  I  ask  unanimous  consent 
to  that  effect. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  FLETCHER.    I  yield  to  the  Senator  from  Louisiana. 


Mr.  LONG.    Why  does  the  Senator  want  to  take  the 
retary  of  the  Treasury  of  the  United  States  off  the  Federal 
Reserve  Board? 

Mr.  FLETCHER.  Mr.  President,  that  subject  was  goos 
into  quite  extensively  by  the  Senator  from  Virginia  in  hto 
argmnent.  He  bases  the  proposal  not  only  <m  hto  experience 
and  knowledge  as  a  member  of  the  Banking  and  Currency 
Committee  of  the  House  and  as  a  member  of  the  Ranking 
and  Currency  Committee  of  the  Senate  but  as  Secretary  of 
the  Treasury.  In  hto  view  the  dominating  influence  of  the 
Secretary  of  the  Treasury  on  that  board  to  not  wise. 

Mr.  LONG.  I  am  not  talking  about  the  opinion  of  the 
Senator  from  Virginia,  but,  in  the  opinkm  of  the  Senator 
from  Florida,  to  it  better  for  the  Government  to  be  taken 
out  of  thto  picture  in  running  the  Federal  Reserve  Board? 
I  repeat,  I  am  not  asking  the  Senator  from  Florida  irtiat  to 
the  opinion  of  the  Senator  from  Virginia;  but  the  Senator 
from  ncMlda  has  been  here  longer  than  has  the  Senator 
from  Virginia,  and  I  ask  him  if  he  has  ever  advocated,  or 
does  he  advocate  now.  that  we  ought  to  take  the  Secretary 
of  the  Treasury,  representing  the  Government,  off  the  board? 

Mr.  FLETCHER.  I  do.  I  think  that  to  a  wise  provision 
in  the  bin.  I  think  the  board  ought  to  be.  as  far  as  postible, 
independent  and  not  controUed  or  dominated  by  the  Treas- 
ury Department  oi  the  Goverxunent. 

Bir.  LONG.  It  to  the  Government,  of  course,  that  gives 
the  resources  to  it. 

Mr.  FLETCHEai.  Oh,  yes.  It  to  an  advisory,  supervising 
authority,  and  it  ought  not  to  be  controOed  ot  dominated  by 
the  Secretary  of  the  Treasury  or  the  CcmiptroDar  of  the  Cur- 
rency or  any  official  of  that  kind. 

Mr.  GLASS.  Mr.  President,  the  Senator  from  Florida 
does  not  mean  to  admit,  I  think,  that  the  fJovemment  gives 
the  Federal  resore  system  any  resources? 

Mr.  FLETCHER.  No.  I  did  not  understand  the  question 
of  the  Senator  from  Louisiana  so  to  indicate. 

Mr.  LONG.  I  do  mean  to  say  that  it  gives  it  resources. 
By  thto  bin  the  Government  gives  the  astern  the  exeew 
proflts  taxes,  for  one  thing,  which  have  heretofore  been  gotaig 
into  the  United  States  Treasury.  Then  it  gives  it  $125,- 
000.000  of  the  people's  money  to  set  up  a  liquidating  eospcH 
ration.  Now,  with  the  Treasury  ot  the  United  States  to  be 
raked  to  the  bottcmi  to  get  several  hundred  mllUon  dcrilazs. 
or.  at  least,  I  win  say  a  few  hundred  milUan  dcdlars,  in  ttke 
course  oi  time,  the  Secretary  of  the  Tteasory  i>  going  to  be 
taken  off  the  board,  with  the  Government  putting  op  the 
money,  whereas  they  left  the  Secretary  ot  the  TVeasory  on 
heretofore  without  the  Government  putting  op  the  moncr. 
There  seems  to  me  to  be  aU  the  more  reason,  with  the  Gov- 
ernment putting  up  the  money,  why  he  ooi^  to  be  left  on 
the  board. 

Mr.  FUETCHER.  I  do  not  understand  that  bj  thto  bffl 
the  Government  to  putting  up  any  money  for  the  Federal 
Reserve  Board.  The  money  of  wtiich  the  Senator  qieaks 
was  not  the  taxpayers'  money.  It  represented  the  eaminga. 
over  and  above  6  per  cent,  of  the  Fedoral  reserve  banks 
themselves,  imd  was  in  the  nature  of  an  excise  tax  taken  by 
the  Govemioent  out  of  the  profits  irtiich  the  bazdks  had 
earned.  That  money  has  not  been  earned  by  the  people  or 
by  other  banks;  it  has  been  earned  by  the  reserve  banks 
themselves.    It  was  a  tax  on  those  banks. 

Mr.  LONG.  It  has  been  money  of  the  Government  up  to 
thto  time,  has  it  ncrt? 

Mr.  FLETCHER.  It  was  put  into  the  Treasury  under  tte 
law. 

Mr.  LONG.  I  say  it  to  the  money  of  the  Qovemmcnl 
to-day.  and  the  people  of  America  get  that  money  to-daj. 
Now  we  are  going  to  take  it  away  from  than  and  give  it  to 
the  banks. 

Mr.  FLETCHER.  NO;  It  wffl  not  be  given  to  the 
it  win  be  set  aside  as  a  fund  for  the  protection  of  tho 
for  the  protection  of  the  d^Msitors  in  banks. 

Mr.  LONG.  Then,  orea:  and  above  that,  we  are 
them  $ias.000.000  out  of  the  Treasury  of  the  United  States. 
There  to  ths  t  much,  and  thai  a  most  ceaaptHe  franchise  fm 
a  monopoly  to  being  given  to  than.    As  compensation  ixm 
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tbat  I  thought  we  were  goitxg  to  add  the  Secretary  of  Agri- 
cialture  to  the  board,  but,  izutead  of  that.  It  Is  i>ropo6ed  to 
give  the  banks  this  money  of  the  Oovemment,  and.  instead 
of  adding  another  olflcl&l  of  the  Oovemment  to  the  board 
^or  our  money.  It  is  proposed  to  take  the  official  representing 
the  Oovemment  off  the  board. 

Mr.  FLETCHER.  I  do  not  see  how  the  Secretary  of  the 
Treasury  could  be  concerned  in  that. 

Mr.  GLASS.  Mr.  President,  will  the  Senator  yield  to  me 
for  a  moment? 

Mr.  FLETCHER.    I  yield  to  the  Senator. 

Mr.  GLASS.  J  should  like  to  Invite  the  attention  of  the 
Senator  from  Florida  to  this  fact:  Of  course,  he  knows  that 
the  Oovemment  is  not  giving  the  reserve  banks  a  cent;  he 
knows  that  in  the  bill  as  presented  there  was  what  we  termed 
a  recapture  clause  of  $125,000,000  that  the  Oovemment 
never  should  have  had  on  earth,  because  it  never  did  a 
thing  on  earth  to  earn  it  The  Senator  from  Florida,  of 
course,  ttoows  further  that  there  is  now  on  the  desk  pending 
or  will  soon  be  pending  an  amendment,  drafted  by  me  at 
a  suggestion  of  the  Senator  from  Montana,  making  that  sum 
in  the  nature  of  a  subscription  to  the  Joint  stock  of  the 
liquidating  corporation  for  the  benefit  of  depositors  in  failed 
banks  rather  than  the  recapture  from  the  Treasury  of  an 
inequitably  obtained  fimd.  The  Senator  from  Florida  knows 
that,  and  I  think  the  Senate  generally  understands  it. 

Mr.  LONO.  If  that  Is  true,  why  not  add  another  clause 
giving  the  banks  back  all  the  taxes  they  have  ever  paid  to 
the  United  States?  If  that  is  the  principle  we  are  operating 
on.  then  all  the  taxes  that  have  been  collected  from  these 
banks  ought  never  to  have  been  collected  and  they  ought 
not  to  have  paid  anything  to  help  support  the  Oovemment. 
If .  as  I  understand,  that  is  the  position  of  the  Senator  from 
Virginia,  then  why  not  do  a  just  act  by  taking  the  Comp- 
troller of  the  Currency  off  the  board,  and  giving  th);m  back 
all  the  ad  valorem  azKl  franchise  taxes  the  reserve  banks 
have  paid?    Why  not  do  complete  Justice  in  this  matter? 

Mr.  GLASS.  Mr.  President,  as  a  matter  of  fact,  the  Sen- 
ator from  Florida  knows  that  by  the  text  of  the  law  these 
banks  are  all  exempt  from  taxation,  being  agencies  of  the 
Government. 

Mr.  FLETCHER.    This  money  does  not  go  back  to  the 


Mr.  LONO.  As  I  understand,  then,  the  Senator  now  con- 
tends that  they  are  agencies  of  the  Oovemment.  Hereto- 
fore the  Senator  said  they  are  not  agencies  of  the  Oovem- 
ment and  ought  to  be  divorced  from  the  Govenunent:  and 
yet  we  are  making  them  an  agency  of  the  Oovemment  and 
at  the  same  time  taking  the  representative  of  the  Oovem- 
ment off  the  board.  That  It  the  most  inconsistent  thing  I 
have  ever  heard  of.  and  I  do  not  imderstand  the  theory  of  it. 
Mr.  FLETCHER.  The  whole  board  is  a  Oovemment 
agency.  The  Oovemment  Is  represented  even  without  the 
Secretary  of  the  Treasxiry;  It  Is  not  necessary  for  the  Secre- 
tary of  the  Treasury  to  be  a  member  of  the  board  for  the 
Government  to  be  Interested  in  its  operatioiis  or  in  its  work- 
Mr.  President.  I  was  proceeding  to  say  the  need  of  legis- 
lation of  this  kind  is  apparent  to  every  thoughtful  citizen  of 
the  country.  It  is  demanded  by  the  situation  In  order  to 
strengthen  our  financial  structure,  in  order  to  Increase  bank- 
ing facilities,  to  safeguard  the  rights  and  interests  of  de- 
positors in  banks,  and  to  give  reasonable  stability  and  aound- 
OMi  to  our  banking  and  currency  laws. 

I  need  not  refer  to  various  authorities  on  that  subject. 
I  would  be  content  now.  as  time  is  passing,  with  calling 
attention  to  the  recent  message  of  the  President,  in  which  he 
devotes  nearly  two  pages — pages  6  and  7 — to  banking.  He 
says: 

The  baals  of  every  other  and  every  further  effort  toward  recovery 
la  to  raorganlae  at  once  our  banking  system.  The  abocks  to  our 
•MMMlc  aystem  bare  undoubtedly  multiplied  by  the  weaknaaa  of 
9ft0  ftaanelal  ajratem. 

He  goes  on  and  discusses  the  subject  quite  at  length,  and 
mentions  that  bank  failures  rose  in  1931  to  10>-3  per  cent  of 
all  the  banks,  as  cooMiared  to  m  per  cent  of  failures  of  all 
other  typaa  of  oitcnirlses.    The  President  further  states: 


since  January  1.  IMO.  we  have  had  4.M5  banks  auapend.  with 
tS.300.000.000  in  depoalta.  Partly  from  feara  and  drains  frcm 
abroad,  partly  from  theee  failures  themaelvee  (which,  indeed,  oftm 
caused  closing  of  sound  banks) ,  we  have  witnessed  hoarding  of 
currency  to  an  enormous  sum.  rising  dxirlng  the  height  of  toe 
crisis  to  over  tl. 600.000.000. 

Then  he  discusses  the  subject  quite  fully,  and  winds  up  by 
sa3ring: 

I  wish  again  to  emphasise  this  view:  That  theee  widespread  bank- 
ing reforms  are  a  national  necessity  and  are  the  first  requlattee 
for  further  recovery  In  sgrlculture  and  business.  They  should 
have  immediate  consideration  as  steps  greatly  needed  to  further 
recovery. 

That  is  sufficient  authority.  I  think,  on  the  subject  of  tlM 
necessity  for  legislation  of  this  kind.  I  ask  to  have  that  por- 
tion of  the  message  entitled  "  Banking  "  inserted  in  tlie 
RicoRD  as  part  of  my  remarks. 

The  PRESIDINO  OFFICjER.  Without  objection,  it  la  ho 
ordered. 

The  matter  referred  to  is  as  followt: 

BAJnUNO 

The  basis  of  every  other  and  every  further  effort  toward  recov- 
ery Is  to  reorganize  at  once  our  banking  system.  The  shocks  'Xi 
our  economic  system  have  undoubtedly  multiplied  by  the  weakness 
of  our  financial  system.  I  first  called  attention  ot  the  Congreis 
in  1939  to  this  condition,  and  I  have  unceasingly  recommended 
remedy  since  that  time.  The  subject  has  been  exhaustively  In- 
vestigated both  by  the  committees  of  the  Congress  and  the  oOcers 
of  the  Federal -reserve  system. 

The  banking  and  financial  system  la  prMumad  to  aarve  in  fu.*- 
nlshlng  the  easenttal  lubricant  to  tha  wheels  of  Industry,  agri- 
culture, and  commerce;  that  Is.  credit.  Its  diversion  from  proper 
use.  lu  Improper  use.  or  Its  Insufficiency  Instantly  brings  hardsh  p 
and  dislocation  in  economic  life.  As  a  system  our  banking  hiis 
faUed  to  meet  this  great  emergency.  It  can  be  said  without  qu*i- 
tlon  of  doubt  that  our  losses  and  distress  have  been  greatly  au;;- 
mented  by  Its  wholly  inadequate  organisation.  Its  inabUlty  as  a 
system  to  respond  to  our  needs  Ls  to-day  a  constant  drain  upcn 
progress  toward  recovery.  In  this  statement  I  \m  not  referrtrg 
to  Individual  banXs  or  bankers.  Thousands  of  them  have  shown 
distinguished  courage  and  ability.  On  tha  contrary.  I  am  referrlr^g 
to  the  system  itself,  which  Is  so  orgMllHd.  or  so  lacking  In  organi- 
zation, that  In  an  emer^ncy  Its  very  mechanism  Jeopardizes  tw 
paralyses  the  action  of  sound  banks  and  lU  Instability  Is  re- 
sponsible for  periodic  dangers  to  our  whole  economic  system. 

Bank  failures  rose  In  1931  to  10*4  per  cent  of  aU  the  banks  ns 
compared  to  1 4  per  cent  of  the  failures  of  ah  other  types  of  ent«-- 
prlM.  Since  January  1.  1930.  we  have  had  4.665  banks  suspend, 
with  $3300.000,000  In  deposits.  Partly  txxtuk  fears  and  drains  from 
abroad,  partly  from  theee  failures  thw—elvM  (which  Indeed  often 
caused  closing  of  sound  banks),  we  have  witnessed  hoarding  <tf 
currency  to  an  enormous  siun.  rMng  during  the  height  of  the 
crtsu  to  over  tl  .600.0004)00.  The  resiilu  from  interreactlon  of 
cause  and  effect  have  akprsassd  themselves  in  strangulation  irf 
credit  which  at  times  has  almost  stifled  the  Nation  s  business  and 
agriculture.  The  losses,  suffering,  and  tragadlas  of  our  people  are 
IncaJculable.  Not  alone  do  they  lie  In  thaiMMa  of  savings  to  mil- 
lions of  homss.  Injury  by  deprlval  of  wetHtng  capital  to  thoxisands 
of  small  buslnasaea.  but  also,  in  the  frantic  pressure  to  recaU  loans 
to  meet  pressures  of  hoarding  and  in  Uquldatlon  of  fallsd  banka. 
millions  of  other  people  have  suffered  in  the  loes  of  their  honvse 
and  farms,  businesses  have  been  ruined,  unemployment  Increased, 
and  fanners'  prices  diminished. 

That  this  failure  to  function  Is  unnsoessary  and  is  the  fault  of 
our  particular  system  is  plainly  Indicated  by  the  fact  that  In  Qrent 
wltain.  where  the  economic  mechanism  has  suffered  far  great<ir 
shocks  than  our  own.  there  has  not  been  a  single  bank  failure  dur- 
ing the  daptMSton.  Again,  in  Oanada.  where  the  situation  hits 
been  in  larg*  degree  identical  with  our  own.  there  have  not  been 
■Utataatlal  bank  faUures. 

Ths  creation  of  the  Reconstruction  Plnanoe  Corporation  and  the 
amendments  to  the  Federal  raaerve  act  served  to  defend  the 
Nauon  m  a  great  crUU.  They  are  not  raaMdlaa;  they  are  relief. 
It  Is  inconceivable  that  the  Reconstruction  Oorporatlon.  which 
has  extended  aid  to  nearly  8.000  Institutions  and  is  manifestly 
but  a  temporary  device,  can  go  on  Indertnltely. 

It  is  to-day  a  matter  of  sattifactinn  that  the  rate  of  back 
faUures.  of  hoarding,  and  the  dtHHMds  upon  the  Reconstruction 
corporation  hsve  greatly  lessened.  The  acute  phases  of  the  crisis 
have  obviously  passed,  and  the  time  has  now  come  when  this 
national  danger  and  this  failure  to  rssponil  to  national  necesat- 
tles  must  be  ended  and  the  measures  to  end  them  can  be  safely 
undertaken.  Methods  of  reform  have  been  exhaustively  examliM'l. 
yo*T9  Is  no  reason  now  why  solution  should  not  be  found  at  the 
present  sssslon  of  the  Congress.  Inflation  of  currency  or  govern- 
mental conduct  of  banking  can  have  no  part  in  these  reforms. 
The  Qoverment  must  abide  within  the  field  of  constructive  organi- 
mtlon.  regulation,  and  the  enforcement  of  safe  practices  only. 

Parallel  with  reform  in  the  banking  laws  must  be  changes  In  the 
Federal  farm  loan  banking  system  and  In  the  Joint-stock  land 
■MDkB^aoms  of  theee  changes  should  be  directed  to  pcrmaiwtit 
improvement  and  some  to  emergency  aid  to  our  people  where  they 
wish  to  fight  to  save  their  farms  and 
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X  wish  again  to  emphasise  this  view — that  these  wldeqiread  bank- 
ing reforms  are  a  national  necessity  and  are  the  first  requisites  for 
further  lecovery  In  agriculture  and  business.  They  should  have 
Immediate  conslderatton  as  steps  greatly  needed  to  further  recovery. 

Mr.  LONO.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Louisiana? 

Mr.  FLETCHER.    I  yield. 

Mr.  LONO.  I  wonder  if  the  Senator  ever  read  that  great 
work  entitled  "An  Adventure  in  Constructive  Finance,"  by 
Caim  Glass? 

Mr.  FLETCHER.  I  think  I  have  read  portions  of  it,  If  not 
all  of  it. 

Mr.  LONO.  I  wonder  If  the  Senator  was  Impressed  by  the 
learned  remarks  of  the  distinguished  author  wherein  he  sasrs: 

We  ciired  this  financial  cancer  by  establishing  regional  reserve 
banks  and  making  them.  Instead  of  private  banks  In  the  money 
centers,  custodians  of  the  reserve  funds  of  the  Nation:  by  making 
them  also,  instead  of  correspondent  banks,  the  great  rediscount 
agencies  of  the  coxintry;  by  i«*fc-««g  them  minister  to  commerce 
and  Industry  rather  than  to  the  schemes  of  speculative  adventxire. 
The  country  banks  were  made  tree.    Buslnem  was  unshackled. 

I  am  wondering  now,  with  shackling  them  up  and  chaining 
them  up.  how  that  language  corresponds  with  the  Idea  of  the 
Senator,  and  whether  he  feels  that  he  should  accept  the 
advice  of  Mr.  Glass  as  given  in  this  little  book,  which  is  one 
of  the  proud  possessions  of  the  Government  archives  and  of 
all  standard  libraries  throughout  the  length  and  breadth  of 
the  world,  or  If  he  would  accept  the  more  or  less  Insignificant 
advice  he  Is  now  reading? 

Mr.  FLETCHER.  Of  course,  I  can  not  analyze  that  work 
at  this  time  and  I  can  not  consider  selected  sections  of  it  dis- 
connected with  some  other  portion.  The  Senator  will  realize 
that  I  had  better  confine  myself  to  the  subject. 

Now,  let  us  see  what  the  situation  really  Is. 

In  1900  the  national  bank  act  was  amended  so  as  to  re- 
duce the  $25,000  minimum  capital  required  for  a  new  bank 
In  towns  with  not  more  than  3.000  population.  National 
banks  multiplied.  In  20  years,  from  3.900  to  more  than  8,000. 
That  is  one  of  the  features  of  this  bin  that  I  think  is  ad- 
mirable. It  makes  the  minimum  capital  $50,000;  and  I 
think  it  is  very  Important  that  we  should  Increase  the  re- 
quirement as  to  the  minimum  capital  of  these  banks.  It 
ought  to  be  increased  in  aU  the  States.  Ih  some  States  a 
bank  Ls  issued  a  charter  with  only  five  or  ten  thousand  dol- 
lars capital.  In  some  States  the  minimum  capital  of  State 
banks  is  $10,000,  while  that  of  national  banks  is  $25,000. 
In  my  judgment  It  is  a  mistake  to  charter  a  bank  with  a 
capital  of  that  size  and  Invite  deposits  of  money  from  the 
people  with  only  that  liability  and  responsibility  back  of 
them. 

State  banks  sJso  have  Increased  In  number.  Some  States 
permit  a  capital  as  low  as  $5,000,  and  some  as  low  as 
$10,000. 

In  1900  there  were  3,700  natl<mal  banks  and  4,600  State 
commercial  banks  and  trust  companies. 

In  1921  there  were  8.100  national  banks  and  20,300  State 
commercial  banks  and  trust  companies. 

At  the  peak  30.800  National  and  State  savings  and  private 
banks  and  trust  companies  were  operating.  To-day  19.000 
aiuTive.  Practically  12.000  have  gone  under.  Losses  to  de- 
positors in  the  last  2%  years  were  $1,650,000.000— practically 
$2,000,000,000  losses  to  depositars. 

The  situation  further  is  that  in  1931  and  1930  there  were 
6.987  suspensions,  of  which  4.276,  or  61  per  cent,  were  banks 
with  capital  of  $26,000  or  less;  6.032,  more  than  86  per  cent, 
were  in  towns  with  less  than  5,000  population.  This  Indi- 
cates very  clearly,  I  think,  quite  a  serious  situation  with 
reference  to  the  banks  of  the  coxmtry;  and  if  we  can  heU» 
out  that  situation,  we  ought  to  do  it. 

What  remedies  are  proposed  by  the  bankers  who  are  ob- 
jecting to  the  bill?  There  are  some  objections  to  the  bill. 
Some  people  claim  that  we  do  not  need  atiy  legislation;  that 
we  ought  not  to  ixjther  with  this  subject  at  alL  The  only 
remedies  suggested  by  bankers.  sO  far  as  I  have  been  able 
to  ascertain — and  I  get  these  from  articles  published  in 
various  periodicals — are.  first,  a  commission  to  recommend 
legislation  every  10  years,  such  as  they  have  In  Canada. 


That,  no  doubt,  la  a  very  good  Idea;  but  w«  can  not  wait 
10  years  for  aosne  commission  to  go  out  and  report,  and  I 
do  not  believe  any  c<«unlssion  that  could  be  eatabllahad 
would  give  to  this  subject  the  study  and  thought  and  con- 
sideration that  has  been  given  to  this  bill.  If  It  is  desired 
to  appoint  a  c<Hnmission  10  years  from  now,  or  within  the 
next  10  years,  to  make  some  report,  I  have  no  objecticm  to 
that;  but  that  does  not  reach  the  present  situatioiL 

The  next  step  is  that  the  bankers  complain  that  there  has 
been  overcharterlng  and  overbanking.  We  may  grant  that. 
We  can  not  very  well  control  that  except  as  to  natkmal 
banks.  We  can  not  interfere  with  the  chartering  of  banks 
in  the  States.  I  think  there  is  a  good  deal  to  that  criticism. 
There  have  been  too  many  banks.  I  know  localities  ot  eight 
or  ten  thousand  population  with  eight  or  ten  banks.  Of 
course,  there  was  not  sufficient  business  for  these  banks. 
Many  of  them  had  to  go  out  of  business.  Then,  too,  there 
have  been  many  bank  failures  where  the  responsibility  was 
not  on  the  banks  themselves.  The  communities  in  which 
they  were  established  failed,  and  there  was  not  any  other 
recourse.    They  had  to  f  alL 

There  have  hem  too  many  banks,  perhaps.  There  has 
been  ovei-chartering.  TbaX  is  (me  objection;  but  that  situa- 
tion we  can  not  control  here.  80  far  as  the  national  banks 
are  concerned,  I  think;  with  the  restrictions  in  Uiis  bill, 
that  objection  will  be  largely  removed. 

Then  they  say,  "  Let  Improvements  come  from  within  the 
system  ";  in  other  words,  let  the  bankers  reform  themselves. 
"  Let  the  plan  and  reformation  and  needs  all  be  worked  out 
among  themselves,  within  the  system." 

That  is  about  the  extent  of  the  recommendations  made 
by  those  who  are  opposing  this  legislation. 

Establish  a  commission.  Let  a  commission.  10  yean  from 
now,  report  something. 

Stop  issuing  charters. 

Let  the  system  reform  itself. 

Of  course  we  can  not  wait  for  that.  We  need  to  act  now. 
There  are  only  about  20,000  banks  operating.  The  resources 
are  $50,000,000,000.  including  $40,000,000,000  in  savings  ac- 
counts and  more  than  $25,000,000,000  in  checking  accounts; 
but  bank  deposits  have  shrunk  about  $3,000,000,000  in  re- 
cent yeai-s.    Loans  have  shrunk. 

Here  Ls:  a  statement  from  the  Treasury  Department,  smt 
to  me  Dficember  19  in  answer  to  my  inquiry,  which  shows 
that  loans  and  discounts  in  October,  1929,  were  $14,961,- 
877,000;  that  the  total  deposits  at  that  time  were 
$21,901,997,000. 

This  statement  covers  1929.  1930.  and  1931.  I  refer  only 
to  the  situation  in  1929  and  in  1932. 

Number  of  banks  in  1932,  6.085,  as  a8»lnst  7.437  In  1939. 

Loans  and  discounts.  $9,919,603,000  in  1932,  as  against 
$14.961377.000  in  1929. 

Total  deposits,  September  30,  1933.  $17,681,91T.00«,  as 
against  $21,901,997,000  in  1929. 

I  ask  to  have  this  statement  Inserted  in  the  Rxcok>. 

The  VICE  PRESIE^NT.  Without  objection,  that  order 
will  be  made. 

The  matter  referred  to  is  as  follows: 


TisssoBT  Dapi 
Oivica  or  thk  Oomrbollbb  or  thb 

Wa^ington,  December  19, 1932. 

Hon.  Duncan  XT.  Pletchkb. 

United  States  Senate. 
llT  Dbab  Ssnato«:  In  reply  to  yotxr  communication  at  tbm  16tti 
Instant,  there  Is  shown  bdow  a  statement  at  the  number,  loans 
and  dlscounte.  capital  stock  paid  In.  and  total  deposits  of  na- 
tional banks  In  the  coimtry  as  at  the  date  of  the  fall  call  In  each 
of  the  years  1930  to  1032.  Inclusive: 


Oet.4. 19». 

Sept.  24, 1930 

Bept. »,  1«1 

Sept.  30,  l»a. 


Nom- 
b«r 


7,473 
7.197 
6,688 
6.086 


Loans  and  dis* 
ooonts 


114,061,877,000 

14,653,078.000 

12.47».n5,000 

%SUik6(»^000 


Capital 

paldia 


$l,87La74,000 
L74S,  125.000 
1,666,374.000 
1.668133X000 


Tottf  dqMMitS 


831,901.907.000 
22,481,317.000 
2a  879. 884, 600 
17.  Ml.  917,  000 


Tours  very  truly. 


F.  O.  AWSLT. 
Acting  Comptrotter. 


2xm\ 


\ 


CONGRESSIONAL  RECORD— SENATE 


January  19 


lir.  PLCTCHER  Mr.  Preddent.  that  IndlcatM  somewhat 
the  need  of  this  legislation  and  the  condition  of  affairs  to- 
day. People  to  a  large  extent  have  lost  confidence  in  the 
banks.  There  is  apprehension  and  fear  and  suspicion  every- 
where. Postal  savings  have  increased  to  $981,000,000.  A 
few  y^ars  ago  postal  savings  were  comparatively  small  In 
amount.  The  people  did  not  care  to  put  their  money  in 
postal-savings  banks  at  2  per  cent.  Now  they  are  putting 
their  money  there  because  they  want  safety  first.  They 
know  that  the  postal  savings  are  safe.  They  want  safety. 
They  are  afraid  of  banks. 

I  have  here  a  letter  from  a  constituent  in  St.  Petersburg. 
Fla..  dated  January  7.  which  shows  the  tendency  of  things. 
He  says: 

Jurt  last  week  one  of  your  lawmaker*  from  Washington  rented 
a  satiate  here  in  St.  Petenbxirg  for  the  winter  for  hie  family. 
■•  eoulcl  not  give  a  check,  becaiue  he  had  no  bank  depoalt.  but 
Ixad  to  return  to  Washington  to  get  hia  money  out  at  his  <l«poatt 
box  and  pay  the  rent. 

That  la  the  situation.    People  are  afraid  of  the  banks. 
He  says: 

I  have  a  friend  In  Indiana  that  haa  a  large  factory  and  em- 
ptoya  several  hundred  men.  and  he  haa  aeveral  thousand  doUara 
la  hie  deposit  box. 

If  people  of  this  type  fear  ttaa  banks,  what  can  you  expect  of 
the  average  man  or  woman7 

I  have  introduced  two  bills  on  the  subject  of  guaranteeing 
bank  deposits,  and  the  Senator  from  Ohio  (Mr.  BuucLrrl 
has  introduced  a  bill  insuring  bank  deposits.  There  have 
been  several  bills  on  that  subject:  and  the  House  has  pnif  rl 
a  bill — the  Steagall  bill — undertaking  to  protect  depositors 
in  banks.  I  am  expecting  that  sooner  or  later  we  shall  have 
to  come  to  something  like  that.  Those  bills  In  the  Banking 
and  Currency  Committee  have  been  referred  to  a  subcom- 
mittee of  which  I  am  chairman.  We  are  trying  to  consider 
them  now.  but  I  see  no  possible  chance  of  getting  legislation 
on  that  subject  at  this  short  session.  We  shall  have  to  come 
to  tliat  in  the  interest  of  the  banks,  however,  as  well  as  in 
the  interest  of  the  depositors,  the  people  at  the  coimtry 
who  patronize  the  banks. 

I  was  present  at  one  time  when  a  run  was  being  made  on 
a  national  bank.  It  looked  as  though  the  bank  would  soon 
have  to  close  its  doors.  The  people  were  taking  their  money 
out  of  the  bank  and  carrying  It  across  the  street  and  putting 
It  in  the  post  ofBce.  Then  they  saw  the  post-oCBce  officials 
take  the  money  back  and  put  it  in  the  same  twnk.  That 
was  called  to  their  attention,  and  they  stopped  the  run. 
They  said.  "If  the  Oovemment  can  trust  the  bank,  why 
should  not  we  do  itf  "  So  they  stopped  the  nm.  They  did 
not  know,  however,  that  the  Oovemment  was  protected:  the 
Government  has  security  for  all  its  deposits,  and  that  is 
what  the  people  want.  They  want  some  sort  of  security  and 
protection  for  their  deposits. 

This  bill  does  not  give  that.  I  grant  you:  but  it  does  take 
a  step  In  that  direction  in  this  liquidating-corporation  pro- 
vision. A  step  is  taken  toward  protecting  depositors  in 
banks  and  giving  them  their  money  as  soon  as  it  can  be 
made  available,  without  waiting  for  long-extended  receiver- 
ships and  liquidators,  with  aU  their  expenses  of  counsel, 
and  all  the  delays  incident  thereto,  and  the  small  amount 
of  dividends  paid  out  until  the  trust  Is  settled.  That  Is  one 
of  the  features  of  this  bill  which  I  very  strongly  favor. 

Mr.  KING.  Mr.  President.  wlU  the  Senator  suffer  an  In- 
terruption? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Utah? 
Mr.  FLETCHER.     I  do. 

Mr.  KINO.  I  should  like  to  ask  two  questions.  If  I  may, 
while  I  have  the  floor. 

First,  if  the  States  that  inaugurated  the  system  of  guaran- 
teeing bank  deposits  failed  to  carry  out  the  plan  to  a  suc- 
eeasful  issue  and  abandoned  It.  does  the  Senator  think  there 
li  greater  virtue  in  the  Federal  Oovemment.  that  there  is  a 
sort  of  divinity  that  hedges  about  Federal  officials  that  wiU 
cause  them  to  act  with  greater  wisdom  than  State  officials? 
That  Is  one  question. 


Secondly,  In  view  of  the  very  large  number  of  banks  that 
have  failed,  with  the  very  large  amount  of  dei;)osits.  does  the 
Senator  think  that  $135,000,000  spread  over  the  entire  coun- 
try, with  such  debentures  as  may  be  issued,  will  ameliorate 
the  condition  very  much? 

Mr.  FLETCHER.  I  think  undoubtedly  the  very  fact  that 
that  fimd  Is  provided  will  give  confidence  in  itself.  I  think 
it  can  be  made  adequate  under  this  bill. 

As  to  the  failure  of  these  guaranty  measures  introduced  in 
the  different  States.  I  quite  agree  that  that  has  been  thnlr 
history,  but  I  can  answer  the  Senator  to  a  greater  extent 
when  we  get  into  that  subject  than  I  will  take  the  time  to 
do  now.  The  States  have  smaller  territories,  with  smaller 
activities,  and  a  tremendous  failure  of  one  big  bank  in  a 
State  may  almost  wreck  the  giiaranty  system.  Then  It  gets 
into  politics,  and  the  management  and  all  that  sort  of  thing 
has  to  be  considered,  and  it  goes  down.  But  take  the  caie 
of  fire  insurance  or  life  insurance.  Those  companies  do  not 
venture  to  put  all  their  risks  in  one  locality,  in  one  com- 
munity, or  in  one  State. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Florida  has  expired. 

Mr.  FLETCHER.     I  have  not  gotten  to  the  subject  yet. 

Mr.  LONG.  Mr.  President,  in  the  absence  of  the  Vice 
President,  unanimous  consent  was  given  that  the  time  dur- 
ing which  the  Senator  was  interrupted  should  not  be  in- 
cluded in  computing  his  time. 

The  VICE  PRESIDEINT.  That  has  been  taken  out.  and 
the  Senator  now  has  occupied  three-quarters  of  an  hour. 

Mr.  LONG.  I  ask  unanimous  consent  that  the  Senator 
be  permitted  to  go  on  for  15  minutes  more. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  FLETCHER.  Mr.  President.  I  appreciate  that  sug- 
ffsstlon. 

Blr.  TRAMMELL.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  TRAMMELL.  Under  the  unanimous -consent  agree* 
ment.  has  not  the  Senator  a  right  to  speak  an  hour  on  the 
bill  if  he  wishes  to? 

The  VICE  PRESIDENT.  He  has:  but  the  present  occu- 
pant of  the  chair  thinks  that  under  the  unanimous-consent 
agreement  debate  should  be  confined  to  the  pending  amend- 
ment. If  there  is  no  objection,  the  senior  Senator  from 
Florida  may  take  an  hour  on  the  bill. 

Mr.  McKELLAR.  Mr,  President.  I  have  no  objection  to 
the  Senator  from  Florida  doing  that;  I  am  delighted  to  not 
to  interpose  an  objection,  but  I  want  to  give  notice  that  I 
do  not  tiilnk  the  unanimous -consent  agreement  ought  to 
be  interfered  with  any  further. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  senior 
Senator  from  Florida  having  15  minutes  more? 

Mr.  VANDENBERG.  Reserving  the  right  to  object,  would 
not  the  Senator  be  willing  to  charge  his  additional  time  to 
his  hour  on  discussion  of  the  bill,  so  that  we  could  main- 
tain a  consistent  attitude? 

Mr.  FLETCHER.  Yes:  I  am  willing  to  do  that,  or  I  am 
willing  to  take  my  hour  on  the  bill  now  and  go  on  with  the 
discussion. 

Mr.  LONG.  Mr.  President.  I  withdraw  my  former  request 
for  unanimous  consent  and  ask  unanimous  consent  that  any 
Senator  may  take  his  hour  on  the  bill  at  whatever  stage  of 
the  proceedings  he  desires  to  take  it. 

The  VICE  PRESIDENT.  Is  there  obJecUon?  The  Chair 
hears  none,  and  the  senior  Senator  from  Florida  is  recofi- 
nlaed  for  one  hour  more  on  the  bill. 

Mr.  FLETCHER.  Mr.  President.  I  ask  to  have  the  letter 
to  which  I  have  referred,  with  the  exhibit  attached,  loaaUid 
In  the  Record. 

The  VICE  PRESIDENT.    Is  there  objection? 
There  being  no  objection,  the  matter  was  ordered  to  he 
printed  in  the  Rxcota.  as  follows: 


Hon.  DimcAM  U.  Fixn^xa.  *  **«"-«  '"^  •'«"««T  '•  ""• 
United  State*  Senate.  Waahinffton.  D.  C. 
IJaaa  8a:  I  note  by  the  papers  that  Senator  Qlabb  has  a  bill 
bafore  the  SenaM  to  reform  bankli^  but  tt  does  not  contain  tarn 
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Oovemment  Inauranoe  or  guarantee  of  depoalta.  I  am  quite  sure 
that  If  the  lawmakers  of  our  country  knew  Just  how  the  majority 
of  its  cltlaena  feel  about  banka,  they  wovild  pay  more  attention  to 
their  demands  than  to  the  few  that  are  Interested  In  the  large 
fln*"<M^  companlea. 

There  Is  no  reason  why  the  citizen  in  a  small  town  should  not 
be  entitled  to  Just  ae  safe  a  place  to  put  his  money  as  the  man 
Uvlng  In  New  York.  Boston.  Chicago,  or  San  Pranclsco,  where  they 
have  theee  large  financial  Institutions,  which  I  understand  are 
fighting  the  deposit  Insiu-ance.  It  Is  my  obserration  that  a  very 
large  majority  of  the  people  have  completely  lost  confidence  In  our 
banks  and  are  hoarding  their  money  In  deposit  boxes  or  hiding  It. 
Just  last  week  one  of  yoiu*  lawmakers  from  Washington  rented 
a  cottage  here  In  St.  Petersburg  for  the  winter  for  his  family. 
Re  could  not  give  a  check,  because  he  had  no  bank  deposit,  but 
had  to  return  to  Washington  to  get  his  money  out  of  his  deposit 
boa  and  pay  the  rent. 

I  have  a  friend  in  Indiana  that  haa  a  large  factory  and  employs 
•ereral  hundred  men.  and  he  has  several  thotiaand  dollars  In  his 
deposit  box.  If  peopde  of  this  type  fear  the  banks,  what  can  you 
expect  of  the  average  man  or  woman. 

With  a  heavy  percentage  of  our  money  hidden  or  in  deposit 
boxes,  and  the  balance  put  in  banks  that  are  striving  to  become 
90  per  cent  liquid.  l>ecause  of  their  fear  of  runs,  we  have  our 
funds  tied  up  that  should  be  available  for  general  business.  If 
deposits  were  insxixed.  people  would  Immediately  regain  their 
confidence,  as  they  still  have  great  faith  In  our  Government,  as 
indicated  in  the  very  large  oversubscriptions  of  any  securities 
offered,  even  at  very  low  Interest  rates,  and  would  again  place 
thetr  money  In  banks,  who.  in  turn,  would  have  large  Increase 
in  deposito.  with  no  further  fear  of  nms.  and  could  Immediately 
commence  making  loans  on  good  secxirlty  and  thereby  start  the 
wheels  of  Industry  and  general  business. 

Practically  everything  of  value,  including  our  Uvea,  la  insurable, 
■o  why  not  our  bank  deposits? 

It  la  the  general  c^lnion  that  until  our  banking  situation  Is 
Improved,  we  will  aee  very  llUle  Improvamant  in  business 
oondltlona. 

I  am  fm-in^Ttg  an  editorial  from  one  at  our  dally  papers  and 
the  Independent,  our  other  dally,  had  cm  article  of  aimllar  nature 
a  few  days  ago.  and  I  believe  I  am  safe  In  saying  these  edltcH-lals 
represent  the  opinion  of  80  per  cent  adult  population  of  ovir  coun- 
try. I  have  traveled  over  15.000  miles  in  the  last  13  months  In  my 
MUto.  calling  on  mUls  and  merchanta.  and  have  been  in  11  States, 
so  I  feel  I  have  a  fair  Idea  of  the  general  opinion  on  this  subject. 
It  has  been  a  hobby  of  mine  for  the  past  six  years,  and  as  I  have 
been  m  12  bank  fallurea.  I  feel  I  am  Justified  in  my  attitude. 

Hoping  you  may  feel  that  bank-depoelt  Insurance  Is  practical 
and  that  you  will  use  yoiu-  influence  and  vote  for  this  idea,  which 
would  mean  so  much  to  millions  of  our  people.  I  remain, 

Beapectfully  yours.  

H.  X.  laaciii., 

'  [Inclosure] 

(From  the  St.  Peteraburg  Tlmea,  Deoamber  38.  1082] 


When  the  Thilted  States  Treasury  offered  8850.000.000  1-year 
certificates  to  the  public  a  few  days  ago,  with  Interest  at  the  rate 
only  three-fourths  of  1  per  cent  a  year,  the  Issue  was  oversubscribed 
sixteen  times.  And  yet  not  long  ago  some  issues  of  Oovemment 
bonds  were  selling  to  net  over  4  per  cent. 

This  desire  for  securities  that  will  be  absolutely  nfe.  even  If  they 
pay  so  very  Uttle  interest.  Is  the  result  of  the  panldcy  feeling 
developed  when  the  depositors  of  thousanda  of  banks  demanded 
their  money  right  away  q\ilck.  It  led  bankers  everywhere  to  feel 
that  they  must  have  their  assets  In  such  shape  that  they  could  get 
a  large  part  of  their  funds  in  caah  at  once,  regardless,  whether  they 
get  any  considerable  Interest  or  not. 

Here  we  can  see  a  condition  that  la  tying  up  bnalness  everywhere, 
and  it  must  be  cured  before  we  can  have  good  business.  If  liankers 
feel  that  they  m\ist  have  their  money  In  such  Investments  that 
they  can  produce  a  great  movmtain  of  cash  all  at  once,  naturally 
they  are  not  going  to  lend  It  to  awnw  factory  operation,  build 
houses,  or  to  enable  merchanta  to  purchase  goods. 

The  public  has  greatly  accenttiated  thla  situation  by  runs  on  or. 
what  Is  quite  as  fatal,  quiet  but  steady  withdrawals  from  many 
banks  that  were  perfectly  sound.  The  people  of  St.  Petersburg 
paralysed  all  bualnsas  in  their  community  by  wrecking  Its  banks 
In  precisely  that  way.  A  bank  may  have  a  large  part  of  its  money 
in  excellent  assets,  which  are  worth  100  cents  on  a  dollar  and 
much  more  than  that;  but  if  the  bank  had  to  sell  those  assets  all 
at  once.  It  might  have  to  sustain  a  heavy  lose  if  indeed  it  did  not 
go  luider. 

A  new  system  of  banking  regulation  that  would  require  greater 
caution  In  managing  financial  institutions  is  a  great  need  the 
filling  of  which  would  go  far  to  restore  people's  confidence  in  the 
safety  of  their  money  in  banks.  But  the  public  first  would  have 
to  get  Into  a  calmer  temper  of  mind,  and  quit  forcing  sound  insti- 
tutions Into  bankruptcy  by  unreasonable  demands. 

And  going  farther,  this  improved  public  temper,  and  a  complete 
restoration  of  public  confidence  in  banka.  could  be  brought  about 
almost  Instantaneously  by  a  workable  banking  system  that  would 
guarantee  to  aU  depositors  the  safety  of  aU  bank  deposits.  That, 
of  course,  must  come  eventtially.  but  doubtless  not  until  we  as  a 
nation  ahaU  have  tsOcan  a  lot  more  pimiahment. 

Mr.  FLfiTCHER  Mr.  President,  the  pendlnf  amendment 
bMM  to  do  With  section  19.    I  am  In  favor  <tf  that  section 


Just  as  it  wa£  reported.  I  do  not  think  we  ought  to  muti- 
late it  or  psstrlct  it,  practically  destroy  it,  by  providing 
that  no  branches  can  be  established  except  where  State 
laws  permit  State  branch  banking.  I  have  no  objection 
to  the  amendment  of  the  Senator  from  Michigan.  I  think 
that  would  be  covered,  really,  by  the  provision  which  leaves 
it  to  the  Federal  Reserve  Board  to  decide  whether  a  branch 
shall  be  established  or  not.  I  think  they  would  be  careful 
not  to  offend  the  idea  and  the  view  that  is  in  the  mind 
of  the  Senator  from  Michigan.  I  have  no  objection  to 
putting  it  expressly  in  the  law,  however. 

I  think  the  instances  the  Senator  has  in  mind  would  be 
protected  by  the  bill  itself,  because  the  Federal  Reserve 
Board  would  scarcely  authorize  branches  where  there  are 
facilities  alniady  existing,  and  promote  unreasonable  com- 
petition among  local  banks  in  that  way.  But  I  have  no 
objection  to  the  amendment.  I  do  object  to  the  amend- 
ment to  the  iunendment  offered  by  the  Senator  fTota  Louisi- 
ana, and  I  object  to  the  amendment  offered  by  the  Senator 
from  New  Miixico.  I  think  we  ought  to  allow  iH-anch  bcuik- 
ing  to  a  reasonable  extent  as  provided  in  this  section, 
whether  the  State  laws  permit  branch  banking  or  not. 

The  principle  of  branch  banking  is  not  new.  Some  sug- 
gestion has  been  made  that  this  is  a  new  attempt  to  in- 
crease the  power  of  the  banks,  and  give  them  a  sort  of  con- 
centrated control.  The  principle  is  not  new  at  alL  Tlie 
Comptroller  of  the  Currency  under  Mr.  Cleveland,  in  his 
first  administration,  advocated  it,  and,  so  far  as  I  know, 
that  was  the  first  step  taken.  Mr.  Carlisle,  the  Secretary 
of  the  Treasury  under  Mr.  Cleveland,  advocated  it.  Mr. 
Cleveland  advocated  it  as  President.  Woodrow  Wilson  ad- 
vocated it.  It  was  advocated  and  favored  by  the  Federal 
Reserve  Board  up  to  the  Harding  administration.  It  has 
been  practic<Ki  to  a  limited  extent,  and  no  fault  has  been 
found  with  it,  so  far  as  the  principle  is  concemed. 

In  my  Judgment,  the  branch-banking  feature  wlU 
strengthen  banking  facilities  for  the  commtmlties  wherever 
the  branches  are  established,  give  additional  protection  to 
depositors,  and  afford  accommodations  where  the  local 
units  can  not  afford  them. 

Mr.  KING.    Mr.  President,  win  the  Senator  yield? 

Mr.  FLETCniER.    I  yield. 

Mr.  KINO.  I  ask  the  Senator  a  question  for  information. 
Have  any  of  the  eminent  men  to  whom  the  Senator  has 
referred,  including  the  Presidents  of  the  United  States  who 
have  advocated  branch  banking,  been  in  favor  of  branch 
hftnking  when  the  States  themselves  did  not  permit  it? 
Does  the  Senator  believe,  with  his  theory  of  Oovemment, 
and  with  hisi  concept  of  the  fact  that  we  have  a  dual  form 
of  govenim(;nt,  that  the  Federal  Oovemment  should,  as 
against  the  positive  prohibition  of  a  State,  compel  branch 
banking  witliin  a  State? 

Mr.  FLETCHER.  I  do  not  say  that  it  should  c(mpd  it. 
but  I  do  say  that,  in  spite  of  the  legislatkm  of  the  State 
with  respect  to  State  banks — and,  of  course,  that  is  all  the 
State  laws  can  extend  to — the  Federal  Oovemment  can  au- 
thorize branch  banking  under  the  national  banks.  I  think 
it  ought  to  do  it.  I  think  it  would  induce  some  of  the  States 
which  have  a  mistaken  notion  on  that  subject  to  change 
their  laws,  jjossibly. 

If  I  may  say  so  to  the  Senator,  Florida,  for  instance,  does 
not  permit  branch  banking  by  State  banks.  So  I  approached 
this  subject  with  a  prejudice  against  branch  banking.  When 
the  matter  was  under  consideration  and  discussion  a^  hear- 
ing, I  was  inclined  to  be  against  any  provision  for  brandi 
banking  exi^ending  in  any  degree  to  what  was  provided  for 
in  the  McFiidden  bill.  But  the  more  I  investigated  the  situ- 
ation and  the  conditions  not  only  in  my  own  State  but 
elsewhere— and  I  speak  of  Florida  simply  because  I  have  a 
better  knowledge  of  the  necessities  there — ^I  reached  the 
conclusion  that  we  had  better  have  branch  hanking  than 
what  we  now  have. 

In  Florida  national  banks  have  gone  out  and  established 
local  banks  in  different  parte  of  the  State.  Call  them  afBli- 
ates  if  you  will;  really  it  is  a  group-banking  syston,  and 
under  the  in-esent  law  they  actually  estatdi^  those  brandies 
wherever  they  see  fit  to  establish  them.    Ttoey  are  not 
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branches.  In  effect,  because  they  have  not  the  responsibility 
of  the  parent  bank  behind  them.  They  have  not  the  lendlnf 
power  that  a  branch  would  have.  They  have  not  the  lia- 
bility a  branch  would  have.  They  are  affiliates,  local  insti- 
tutions, chartered  separately,  but  under  the  control  of  some 
iiational  bank  really. 

That  system  is  affording  all  the  competition  that  could  be 
afforded  by  branches.  It  is  not  giving  the  same  amount  of 
protection  to  the  depositors  or  facilities  for  the  communities 
that  branches  would.  The  local  units  have  competition 
even  to  a  greater  extent  than  they  would  have  if  branch 
banking  were  allowed,  and  the  communities  themselves  do 
not  get  the  advantages  they  would  have  from  branch  bank- 
ing. So  that  the  local -unit  bank,  the  small  bank  in  the 
country  and  elsewhere,  has  to  contend  with  a  condition  that 
is  more  onerous  to  it  than  a  condition  that  would  exist  if 
branch  banlcing  were  allowed. 

Mr.  President.  I  have  no  doubt  that  has  taken  place  in 
other  States — I  am  sure  It  has — and  for  that  reason  we  are 
having  group  banking,  which  interferes  Just  as  much  with 
the  local-unit  banks,  as  we  call  them,  as  would  branch 
banking,  and  we  are  not  having  the  benefit  we  would  have 
from  branches.  So.  instead  of  having  these  groups,  these 
affiliates.  I  am  in  favor  of  having  bona  fide  branches,  with 
all  the  responsibility  of  the  parent  bank  and  all  of  the 
capital  of  the  parent  bank  behind  them. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.    I  yield. 

Mr.  GLASS.  The  Senator  from  Florida  might  well  add 
thaf  group  banking  interferes  with  unit  hanfc:tTig  in  a  vastly 
greater  measure  than  liranch  hanking  could,  because  under 
tbe  existing  national  bank  act  no  "n**iTm*  bank  may  own 
flteck  in  another  bank,  either  national  or  State,  whereas 
tbcae  groups  buy  up  banks.  Ix)th  national  and  State,  and 
control  them. 

Mr.  FLETCHER.  Precisely.  I  am  glad  the  Senator  men- 
tioned that.  I  have  a  telegram  here  from  a  distinguished 
banker  in  our  State,  president  of  the  First  National  Bank 
of  Tampa,  one  of  the  largest  banks  and  one  of  the  most 
responsible  institutions  of  the  State,  in  which  he  says: 

Tamta.  Fla..  January  12,  1933. 
Boa.  C  U.  FLKTcvm. 

Vnit9d  Statea  Senate: 
We  eoogrmtulate  you  on  your  centlctwd  support  of  Olaas  bUl. 

rtlculvly  wctton  19.  In  my  opinion,  it  this  provision  bad  been 
effect  four  year*  ago  the  dodng  of  many  banks  In  Flcvlda 
would  have  been  unneceosary.  Z  therefore  hope  you  will  not  lub- 
MM  to  any  comproralM.  Tbe  Institution  I  represent  does  not 
•■ptct  to  take  advantag*  of  the  branch  banking  provision;  thtre- 
fore  my  views  are  personal,  and  expressed  in  the  belief  that  the 
banking  structure  of  Florida  would  be  materially  strengthened  by 
pasaags  of  th*  bUL 

R.  J.  BiwKicxn. 

I  have  letters  from  others  of  a  similar  character,  and  tele- 
grams as  well.  I  insert  this  particular  one  as  an  example 
of  the  expression  of  thoughtful  and  intelligent  people  in  my 
8Ute. 

There  were  failures  in  Florida  some  years  ago.  but  no 
branch  has  ever  failed  in  Florida.  Those  failures  took  place 
In  connection  with  unit  banks,  chain  banks,  group  banks- 
things  like  that.  No  branch-bank  failures  have  taken  place 
In  Florida, 

Mr.  President,  of  course.  I  could  offer  any  number  of 
letters  and  telegrams  in  support  of  that,  but  I  will  not  take 
the  time  to  do  it.  I  could  cite  the  views  of  strong,  thought- 
ful people,  economists  and  students.  For  Instance,  in  the 
Proceedings  of  the  Academy  of  Political  Sc:enc?  of  January. 
1933.  at  page  151,  appears  an  address  by  Mr.  Pierre  Jay. 
chairman  of  the  board  of  the  Fiduciary  Trust  Co.  of  New 
York,  and  former  chairman  of  the  board  of  the  Federal 
Reserve  Bank  of  New  York,  enUtled  "  The  Structure  of  the 
Banking  System."  He  deals  with  the  subject  I  have  been 
discussing,  and  I  will  read  Just  a  few  extracts  from  his 
address.    He  said: 


'  beottdly.  however,  recent  *«*"%'lng  falluras  have  amphaslaed 
two  Inherent  weiknswse  of  ths  unit  looal  bank.    First,  that  It  U 
too  much  affected  by  local  prosperity  or  adversity.  parUcularly  In 
pteoas  wbsffo  Xtmf  Is  a  sUigls  intarsst.  agricultural  or  industrial 
Adsquat*   dlvsfslflcailoa   ot   portfoUo   to   i*^**'*^:    thcrs    ar«   too 


many 


In  one  basket.    Secowl.  that  the  smaller  the  place,  the 
officers  are  likely   to  apply   the   perspective  of  general 

cradtt  conditions  to  their  local  credit  problems  or  to  realize  tlie 

naoasalty  of  a  substantial  element  of  liquidity  In  the  portfolios. 

That  some  city  bank  officers  have  also  been  equally  shortsighted 

does  not  alter  the  case. 

I  read  now  a  statement  in  his  address  as  it  appears  on 
page  155: 


Advantagss  at  wldospread  branch  hanking:  (1)  It  would  off«» 
to  small  communities,  as  well  as  large  ones,  the  banking  services 
of  Institutions  suAclently  large  to  be  able  to  hire  competent  and 
experienced  managsmf iir 

(2)  The  portfolios  In  which  the  deposits  Of  small  communities 
would  be  Invested  woxild  be  diversified  Inalaad  of  mainly  local, 
and  under  any  reasonably  con-vrvatlve  management  they  should 
also  have  a  substantial  element  of  liquidity. 

(3)  In  addition  to  present  outside  supervision,  the  branches 
would  be  subject  to  continuous  Internal  supervision.  This  would 
be  really  authoritative  supervision  becau&4  It  would  have  power 
Instantly  to  change  local  management  wherever  It  was  proving 
unsatisfactory.  Head -office  control  over  the  larger  loans  should 
tend  to  check  overextensions  of  local  credit,  which  have  proved 
to  be  as  rvilnous  for  local  borrowers  as  for  local  banks.  And  head- 
office  purchase  of  securities  should  be  mors  expert  and  conserva- 
tive. 

<4)  Branches  cotild  be  opened  tentatively  In  small  places  and 
later  wlthdrasm  if  they  proved  unprofitable.  Under  unit  bank- 
ing, such  snull  local  banks,  once  established,  seldom  withdraw 
except  by  faUure. 

He  said  further: 

Like  many  other  supporters  of  unit  banking,  I  have  been  forced 
by  recent  events  to  change  my  views,  and  I  now  regard  branch 
banking  as  the  only  fundamental  remsdy  for  the  demonstrated 
wnsfcns—M  of  unit  hanking,  particularly  in  tbe  smaller  places. 
But  to  become  an  effective  instrument  of  national  policy  branch 
banking  should  be  permitted  to  develop  under  conditions  most 
favorable  to  Its  success. 

In  other  words,  at  one  time  he  was  strongly  in  favor  of  the 
unit-bank  system,  but  he  changed  his  mind  about  it  and 
now  holds  that  branch  banking  would  be  better. 

In  an  address  by  Mr.  Henry  L  Harriman,  president  of  the 
Chamber  of  Commerce  of  the  United  States,  recently,  at 
page  15.  he  had  this  to  say  on  that  subject,  which  I  think 
is  well  worth  considering: 

Prosperity  will  not  return  to  America  until  fear  Is  replaced  by 
confidence  and  credit  Is  available  both  to  the  producer  and  the 
consumer.  During  the  last  65  years  there  have  been  30  bank  faU- 
ures  In  Canada,  and  not  one  during  this  period  of  depveHMm. 
We,  In  turn,  have  had  more  than  6,000  bank  failures  In  tbe  last 
five  years,  and  during  that  same  period  the  funds  of  depositors 
tied  up  in  faUed  banks  have  exceeded  $5,000,000,000.  This  has 
caused  widespread  alarm,  the  withdrawal  of  funds,  and  the  hoard- 
ing of  cAsh.  and  banks  have  been  looked  upon  with  fear  rather 
than  confidence.  I  do  not  favor  the  Canadian  system  for  the 
United  SUtes,  and  I  do  not  desire  the  abolition  of  8Ute  banking, 
as  I  believe  It  has  its  proper  place  in  our  economic  scheme,  but  I 
xa  certain  that  national  banks  should  be  given  the  right  to 
establish  branches  under  equlUble  conditions,  at  least  within  the 
llmlU  of  the  SUte  In  which  they  are  located,  and  I  further  feel 
that  It  should  be  illegal  to  establish  a  national  or  SUt9  bank  with 
a  capital  of  leas  than  $50,000.  Plfty-nine  per  cent  of  the  sus- 
pended banks  had  a  capital  of  leas  than  $25,000.  and  SO  per  cent 
of  them  were  located  In  cities  and  towns  of  less  than  26.000 
people. 

That  is  a  very  clear  statement  and  bears  directly  on  Lh* 
point,  and  it  seems  to  me  it  is  sound. 

Mr.  Edmund  Piatt,  former  Member  of  Congress  from  New 
York  and  formerly  vice  governor  of  the  Federal  Reserve 
Board,  made  a  sUtement  on  the  subject,  which  I  ask  to  have 
inserted  in  the  Rzcorb.    He  is  in  favor  of  branch  banking 

The  PRESIDINa  OFFICER  (Mr.  Kiwo  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  statement  Is  as  follows: 

ASCtTMKNTS    FOS    AND    AOAIKST   SBAjrCH    BAWKINO,    BUXFtT    VtATTO 

Samethlng  must  be  done  to  prevent  bank  failures  and  ta  restore 
confidence  In  banks.  Ten  thousand  banks  have  been  cloaed  In  the 
past  10  years.  Can  anyone  guarantee  that  another  5,000  wiu  not 
be  cloeed  in  the  next  five  years,  unlees  thsy  are  permitted  to  con- 
solidate? More  than  five  thousand  have  required  aid  from  the 
ReconstrucUon  Finance  Corporation.  Probably  1,000  are  now  op- 
erating under  waivers  by  depositors,  so-called  chloroformed  banks 

Many  banks  can  be  saved  by  permitting  them  to  be  taken  over 
by  stronger  banks  and  operated  as  branches.  That  seems  to  be 
eoooeded  by  opponenta  of  branch  banking.  Some  of  them  how- 
ever, would  let  the  small  banks  fall,  contending  that  the  Ken^'ng 
strxicture  U  strengthened  by  their  elimination  and  Ignortogthe 
dtstrass  and  suffering  caused  by  the  taUuras.  The  president  of 
Um  Am^lran  Banking   aasorlatlon  seems  to  be  a<  this  opinloo. 
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others  contend  that  branch  banking  Is  wrong,  beeanse  It  means  | 
"  concentration  "  of  banking  resoiirces.  Ignoring  the  fact  that  the  ' 
concentrated  resources  would  be  available  at  every  branch,  putting 
the  small  towns  and  the  cities  on  an  equality  in  that  respect  and 
also  In  safety  for  depositors. 

Our  present  correspondent  system  of  banking  does  vastly  more 
to  facilitate  "  concentration  "  than  any  system  of  branches  con- 
fined to  States  or  to  "  trade  areas  "  or  to  Federal  reserve  districts 
oould  possibly  do.  There  Is  a  one-way  pipe  line  from  every  little 
bank  in  the  United  States  Into  the  big  city  banks,  and  partlcxilarly 
Into  New  York  and  Chicago  banks.  The  little  banks  deposit  In  the 
big  banks.  Do  the  big  banks  return  the  compliment  by  depositing 
m  the  little  banks  when  the  latter  need  funds?  They  do  not. 
The  Uttle  banks  then  become  just  customers  of  the  big  banks  and 
pay  Interest  on  what  the  big  banks  may  be  wUUng  to  loan  them. 

Branch  banking  pennltfi  a  ready  flow  of  funds  both  ways.  In 
branch-banking  countries  or  States  branches  frequently  and  some- 
times continuously  loan  more  than  they  receive  In  deposits.  F^^nd8 
naturaUy  flow  to  points  where  they  are  most  in  demand  for  sound 
business. 

Ten  thotisand  banks  have  closed.  The  president  of  the  American 
Banking  Association  seems  to  think  they  were  uneconomic  and 
unnecessary  units.  I  disagree  with  him.  Most  of  them  were 
organised  because  there  was  need  of  banking  accommodation  at 
their  location;  and  aa  the  law  prevented  branches,  the  only  way 
to  afford  banking  accommodation  was  through  small  separately  In- 
corporated banks.  We  have  never  had  as  many  banking  offices  per 
capita  as  most  branch  banking  countries  have.  More  than  10,000 
banking  offices  could  be  opened  and  could  be  operated  profitably  if 
branch  banking  were  permitted,  thereby  giving  employment  to 
forty  or  fifty  thousand  more  of  our  people  In  banking  activities. 

There  is  quite  a  full  discussion  of  the  whole  subject 
of  branch  banking  in  a  publication  which  I  have  called 
"  Fortune."  I  shall  not  read  from  it.  but  if  anyone  desires 
some  good  literature  on  the  subject  it  can  be  obtained  there. 
Among  other  things,  the  article  says: 

In  the  United  States  to-day  we  have  one  bank  for  every  6,000 
or  6.600  people.  It  Is  possible  that  with  branch  banking  not 
fewer  but  more  communities  could  have  banking  offices.  For  In 
Canada,  with  Its  branch-banking  system,  there  Is  a  banking  office 
for  every  2.500  people.  In  short,  braach  banking  offers  a  means 
of  replacing  small  banks  by  large  without  forcing  the  public  to 
do  without  banks  In  small  towns  where  they  now  exist. 

Tet  the  opposition  to  branch  banking  still  stands  firm.  One  of 
Its  leaders  Is  Charles  F.  Zimmerman,  president  of  the  First 
National  Bank  of  Huntingdon.  Pa.  (capital.  $150,000;  surplus  and 
undivided  profits  over  $500.000) .  In  him  you  have  typified  the 
Independent  banker  who  wants  to  maintain  his  Independence  and 
(as  the  relatively  huge  surplus  of  his  bank  shows)  has  ably 
succeeded  In  Independence  over  a  period  of  years.  He  and  others 
like  him  argue  that  for  the  Federal  Government  to  establish 
branch  banking  In  their  States  Is  a  gross  Invasion  of  States'  rights. 
The  constitutional  aspect  of  their  argument  can  best  be  left  to 
the  courts  (It  hardly  seems  likely,  however,  that  the  courts  would 
rule  against  the  branch  banking  provision  of  the  Glass  bill).  In 
any  event,  sn  appeal  to  States'  rights  wUl  not  settle  the  question 
of  how  we  shall  provide  safe  banks  for  all  the  people. 

Behind  the  spirited  independence  of  the  local  banker  you  have 
aligned  most  of  the  banking  Journals  (which  stand  to  lose  adver- 
tising and  subscriptions)  and  not  a  few  State  banking  ofllcials 
(who  might  lose  their  Jobs  If  branch  banking  under  Federal  law 
became  the  order  of  the  day).  And  besides  you  have  the  hot- 
tongued  politician  (his  ardor  stUl  only  parUy  cooled  by  10.500 
K»nfc  failures)  baying  against  the  oentrallEatlon  of  banking  power. 

The  best  information  I  have  on  that  subject  is  that  they 
would  not  be  inclined  to  establish  branches  because  they 
can  operate  better  and  more  successfully  and  with  Just  as 
much,  if  not  more,  control  through  unit  banks  whom  they 
designate  as  their  correspondents. 

Mr.  BRATTON.  Mr.  President.  I  am»  desirous  of  reading 
the  article  to  which  the  Senator  referred.  Will  he  tell  me 
the  issue  of  Fortune  in  which  I  may  find  it? 

Mr.  FLETCHER.  It  is  a  reprint  from  Fortune  for  De- 
cember, 1932. 

Mr.  BRATTON.    I  thank  the  Senator. 

Mr.  FLETCHER.  There  was  a  very  interesting  article 
published  and  reprinted  from  the  Iron  Age  Annual  Review 
enUtled  "  The  Steel  Industry's  Stake  in  Better  Banking,"  by 
Col.  James  L.  Walsh,  a  very  intelligent  and  strong  article. 
I  shall  not  burden  the  Senate  with  extensive  quotations  from 
it.  He  discusses  our  confused  banking  laws  very  forcefully. 
Among  other  things  he  said: 

Development  of  otuf  banking  system  has  proceeded  sabstantlally 
along  the  haphazard  lines  of  ovur  govemntental  atnictxire — ^under 
60  different  sets  of  banking  laws,  one  for  national  banks,  one  for 
each  of  the  48  SUtes.  and  one  for  the  District  of  Columbia.  These 
50  separate  and  distinct  banking  codes  differ  from  each  other  In 
auch  Important  partlculasB  as  »■«»"«»"""«  ammmt  of  capital  re- 
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quired,  maximum  amount  of  loan  to  any  single  boiTower  x)«- 
mltted.  strictness  of  examination  prescribed,  variety  and  breadth 
of  powers  authorized,  and  standards  of  character  and  ability  of 
managing  personnel  maintained.  In  general  the  requirements  of 
the  national  system  are  stricter  and  more  conservative  than  the 
48  different  State  banking  systems.  But  the  national  system  Is 
under  fire  from  48  different  quarters,  as  Individual  States  allow 
broader  and  broader  powers  to  banks  as  an  inducement  to  take 
out  State  charters  on  organization  or  by  switching  from  the  na- 
tional system.  All  in  all,  a  considerable  "  competition  In  laxity  " 
has  existed  during  recent  years  with  the  following  Inevitable 
tragic  results: 

Bank  stLspensions  in  the  United  States 


Totsl 

Non- 
iDember 

of 
Federal 
reserve 

Percent 
of  Don- 
memben 
totoul 
huloras 

First  period.  Jan.  1,  1921,  to  Dec.  81.  1«29  (9 
years) 

S,G42 
4.T« 

4.M8 

t,7n 

8S 

Second  period,  Jao.  1,  1930,  to  Sept.  30,  1932 
C2'-i  years) 

79.6 

Total  (llJi  rears) 

10,384 

8,43( 

81.1 

Our  banking  structure  showed  undeniable  signs  of  fundamental 
weakness  long  before  the  present  depression  wels  ever  dreamed  of. 
During  the  first  period,  bxisiness  conditions  varied  from  unprece- 
dented prosperity  to  perceptible,  but  not  abnormal,  recession. 
Certainly  the  test  was  not  unusually  severe — yet  no  less  than 
5,642  banks  suspended  operation.  Eighty-two  per  cent  of  these 
closed  banks  were  not  members  of  the  Federal  reserve  system,  and 
92  per  cent  were  in  towns  cf  less  than  10.000  In  population.  Lack- 
ing the  ability  to  stand  up  in  fair  weather.  It  was  only  to  be 
expected  that  the  effect  of  unusually  adverse  economic  conditions 
would  be  little  short  of  catastrophic.  No  less  than  4.742  banks 
failed  in  the  3  years  and  10  months  ended  September  30,  1932, 
79.6  per  cent  being  nonmembers  of  the  Federal  reserve  system 
and  approximately  87  per  cent  being  located  In  towns  of  leas 
than  10,000  in  population. 

The  result  of  all  this  is  a  laxity  and  loosenrss  and  risk. 
I  am  convinced  that  small-unit  banking  is  no:  such  as  would 
commend  the  operation  of  that  system  without  further 
strengthening  the  facilities  for  the  benefit  of  the  people.  I 
am  concerned  particularly  with  the  taxpayers,  with  the  peo- 
ple who  need  banks  and  who  want  to  use  banks.  It  is  get- 
ting so  that  people  will  not  use  them.  Down  in  Georgia. 
according  to  the  newspapers,  the  other  day  a  farmer — be 
must  be  an  extraordinary  man,  by  the  way,  and  there  are 
probably  not  many  like  him — had  accumulated  some  $13,000. 
He  had  it  at  home  in  a  trunk.  He  was  not  wiUii^  to  trust 
the  banks  with  it.  Three  men  came  along  pretending  to 
want  to  buy  cattle.  They  had  heard  of  the  old  gentleman 
having  this  cash.  Pretty  soon  they  had  him  and  his  son 
tied  up  and  they  got  into  the  trunk  and  took  away  the 
money.  This  man  was  not  willing  to  trust  the  banks.  He 
would  have  been  better  off  if  he  had  imt  his  money  in  tbe 
bank  even  if  the  bank  had  failed,  because  then  he  would 
have  gotten  part  of  it  back. 

A  similar  feeling  exists  all  over  the  country.  The  people 
are  hoarding  their  money  and  not  putting  it  in  the  banks. 
I  do  not  see  much  chance  for  the  small  unit  bank  unless 
we  can  restore  confidence  and  increase  business  and  give 
them  an  opportunity  to  get  credit. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  3rield  to  the  Senator  from  Louisiana? 

Mr.  FLETCHER.    I  yield. 

Mr.  LONG.  Despite  all  that  has  been  said,  the  banks 
have  not  failed  as  much  as  other  institutions.  Agriculture 
has  failed  worse  than  banks.  Merchants  have  failed  worse 
than  banks.  The  banking  institutions  are  the  strongest 
things  we  have  left  to-day.  Is  not  that  true,  if  we  compare 
them  with  other  businesses  and  how  they  have  failed? 

Mr.  FLETCHER.  There  is  possibly  something  in  that 
At  the  same  time  the  Senator  will  recall  that  the  President 
in  his  message  recited  that  failures  in  industry  had  bean 
something  like  IV^  or  2  per  cent,  whereas  the  bank  faibires 
had  been  something  like  10  per  cent.  Hie  Senator  wBl  ad- 
mit, of  course,  that  there  has  been  a  tremendous  decrease 
in  ?«*»*,  a  decrease  in  deposits,  and  a  tremendous  amotint 
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of  withdrswmls  from  th«  banks,  and  this  would  aeeni  to  eri- 
dence  a  feeling  of  fecr  and  lack  of  confidence  which  per- 
vades the  whole  country-    That  is  atx>ut  the  situation, 

Mr.  LONG.  When  the  country  fails,  naturally  all  insti- 
tutions will  fall.  We  would  naturally  expect  that.  When 
industry  and  agriculture  and  shipping  and  other  businesns 
begin  to  fail,  we  can  not  expect  anything  to  hold  up  to  par 
uxMlcr  those  circumstances.  The  banks  have  held  up  better. 
I  think,  than  any  other  Institution  we  have. 

Banks  are  paying  off  their  deposits  at  the  rate  of  $1.50 
on  the  dollar — and  by  that  I  mean  paying  with  an  appre- 
ciated currency.  For  instance.  I  went  to  a  bank  four  years 
ago  and  borrowed  a  hundred  dollars.  I  borrowed  one  bale 
of  cotton.  To-day  I  go  bcu:k  to  repay  the  $100  and  It  takes 
four  bales  of  cotton.  Money  is  only  a  medium  of  exchange. 
Does  the  Senator  think  it  is  possible,  unless  we  restore  com- 
modity prices,  ever  to  make  the  banks  solvent  in  this  coun- 
try? I  do  not  care  who  handles  the  hanking  system.  With 
the  whole  country  failing,  of  course,  the  banks  are  affected. 
We  have  to  pay  back  $2  to-day  for  the  $1  we  borrowed  10 
years  ago.  and  yet  deposits  are  falling  off.  as  the  Senator  has 
indicated.  Does  tiw  Senator  tlilnk  it  is  possible,  until  we 
taring  up  the  commodity  values,  ever  to  have  anything  like 
a  safe  hanking  situation? 

Mr.  FLBTCHSR.  I  have  no  quarrel  with  the  Senator  at 
an  OQ  that  subject.  I  am  for  anything  that  will  help  the 
situation  of  agriculture  to  which  he  alludes.  Of  course. 
that  Is  a  different  matter  and  we  will  have  to  deal  with  it 
in  different  laws.  I  think  the  bill  now  before  us  would 
help  conditions  generally  and  facilitate  the  transaction  of 
buiiin— 1.  In  a  way  it  would  be  helpful  both  to  agriculture 
and  to  Indiistry.  I  am  with  the  Senator  so  far  as  concerns 
his  deetae  to  enact  any  legislatlcm  to  help  commodity  prices 
or  render  any  help  to  agriculture.  That  is  the  great  funda- 
mental Industry  of  the  country,  of  course. 

Mr.  LOMO.  Would  the  Senator  favor  remonetizing  silver 
or  expanding  currency? 

Mr.  PUrrCHXR.  I  would  not  be  alarmed  at  all  at  inflation 
<tf  reflation.    I  think  perhaps  we  may  have  to  come  to  that. 

Mr.  LONO.  Would  the  Senator  be  afraid  to  go  back  to 
where  we  were  in  1873?  A  billion  people  in  the  world  to-day 
are  on  a  aUver  basis  absolutely,  and  we  are  about  the  only 
country,  except  Prance,  that  is  on  a  straight-out  gold  basis. 

Mr.  PLBTCHKR.  I  think  we  have  got  to  Increase  the  use 
of  silver  as  money. 

Mr.  LOWO.    I  am  for  both  of  them. 

Mr.  FLETCHER.  That  Is  my  opinion  about  that.  The 
details  of  how  we  can  work  that  out  can  be  dealt  with  when 
we  get  to  it 

Money  la  a  queer  thing.  I  saw  In  some  publication  the 
other  day  a  st<»7  about  a  guest  of  a  hotel  who  said.  "  I  do 
not  like  to  go  around  the  streets  with  a  lot  of  money  In  my 
pockets.  Here  is  a  hundred -dollar  bill;  I  wish  you  would  put 
it  in  your  safe  and  keep  it."  The  hotel  proprietor  accepted 
tt.  In  a  little  while  came  the  butcher  with  a  bill  against  the 
hotel,  and  the  hotel  paid  the  butcher  with  ths  hundred-dol- 
lar bin.  The  butcher  owed  his  landlord,  and  he  p«tld  his 
landlord  with  the  same  hundred-dollar  bill.  The  landlord 
owed  his  doctor  a  hundred  doUars  and  he  paid  his  doctor 
with  the  same  hundred-dollar  bill.  The  doctor  owed  the 
hotel  and  went  to  the  hotel  and  in  payment  of  his  bill  turned 
In  the  same  himdred-doUar  biU.  So  the  hotel  got  back  the 
original  bill  which  the  guest,  who  was  a  dnunmer.  had  left 
with  it.  Then  a  little  later  the  dnmuner  came  into  the  hotel 
and  the  clerk  took  out  the  hundred-dollar  bill  and  handed  it 
to  him.  The  dnmimer  lit  a  match,  used  that  himdred-dol- 
lar  biU  to  light  his  cigarette,  and  said.  "  This  is  a  phony  bin 
and  never  had  any  value  at  aU."  [Laughter.]  Yet  it  had 
paid  all  these  obligations  and  served  a  purpose  in  doing  so. 
So.  Mr.  President.  I  repeat,  money  is  a  queer  thliig  when  you 
come  to  consider  it  in  its  various  aspects. 

However,  wliat  I  am  talkixtg  about  now  is  the  branch 
tt^n^y*f  feature  of  the  pending  bill,  and  my  appeal  is  to 
stand  by  the  biU  as  it  has  been  written.  Of  course.  I  reaUae 
Ibe  strong  sentiment  here  in  favor  of  modifying  section  19. 
and  I  would  not  oppose  the  entire  blU  if  section  19  were 


entirely  dimlnated;  but  the  bin  win  not  socomplish  the  pur- 
pose Intended:  it  will  not  accomplish  what  is  desired.  In  my 
Judgment.  If  we  should  strike  out  that  section  and  disallow 
branch  banking.  I  think  we  ought  to  have  branch  banking. 
These  amendments  win  practically  destroy  all  branch  bank- 
ing and  absolutely  destroy  It  in  St  ;tes  where  branch  bank- 
ing is  not  permitted  to  State  banks.  While,  so  far  as 
Florida  Is  concerned,  we  would  get  no  benefit  whatever 
under  that  provision,  I  do  not  want  to  base  any  stand  I 
take  here  solely  on  the  Interest  of  my  own  8ti^.  I  am 
merely  mentionioc  that  as  a  fact  which  may  apply  to  nu- 
merous other  States.  I  think  it  does;  I  think  there  are  a 
good  many  States  under  whose  laws  there  Is  no  provision 
enabling  State  banks  to  have  branches,  and  in  that  case 
there  would  be  no  national-bank  branches  established. 

Mr.  President.  I  should  like.  If  I  may.  to  reserve  the  re- 
mainder of  my  time  for  further  discussion  of  the  bilL 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  New 
York. 

Mr.  COPELAND.  Mr.  President.  I  should  Uke  to  make  an 
Inquiry  of  the  Senator  from  Virginia.  On  page  36  of  the 
official  print  of  the  bill.  In  line  0. 1  find  a  reference  to  "  gen- 
eral obligations  of  any  State."  Ihe  bill  provides  that  a  na- 
tional bank  shall  not  deal  in  investment  securities,  but  states. 
in  line  4: 

The  limitations  herein  crmtklned  lu  to  Inrestment  aecurltlM 
thaU  not  apply  to  obligatiotu  of  the  United  States,  or  general 
obUf^tlons  of  any  State  or  of  any  political  aubdlvialon  thereof,  or 
obligations  Issued  under  authority  of  tlw  Federal  farm  loan  act. 
as  amended. 

May  I  ask  the  Senator  why.  in  line  6.  we  find  the  adjec- 
tive "  general "? 

Mr.  GLASS.  Mr.  President,  the  "  general  obligations  "  of 
a  State  are  bonds  Issued  for  which  the  State  Itself  Is  re- 
sponsible. If  Um  Bsnator  wiU  continue  his  reading  of  the 
bin.  he  win  llDd  tiMt  the  obligaUons  of  subdivisions  of 
States  are  also  exempted.  Any  bond  issued  by  a  State  for 
which  the  State  Is  responsible  is  a  general  obligation  of  the 
State.  That  question  was  asked  yesterday,  and  I  thought 
completely  answered  by  the  Senator  from  Montana  (Mr. 
Walsh  1 . 

Mr.  LONO.    Mr.  President.  wiU  the  Senator  yield  to  me? 

Mr.  COPELAND.  If  the  Senator  will  pardon  me  for  a 
moment r 

The  PRESIDINa  OFFICER.  The  Senator  from  New 
York  has  the  floor. 

Mr.  COPELAND.  I  am  at  a  disadvantage  in  that  I  did 
not  hear  the  answer  yesterday,  but  I  assume  the  language 
to  mean  exactly  as  the  Senator  has  indicated,  that  the 
phrase  "  general  obligations  of  any  State  **  means  any  bond 
issue  which  the  State  may  put  out  for  Its  own  purposes  In 
contradistinction  to  the  securltiej.  Issued  by  any  political 
subdivision  of  the  State,  as.  for  Instance,  a  city. 

Mr.  GLASS.  The  securities  issued  by  a  subdivision  of  a 
State  are  exempted. 

Mr.  COPELAND.  Exactly.  I  thought  I  was  clear  about 
it.  but  I  wanted  to  be  assured  by  the  eminent  Senator  from 
Virginia. 

Mr.  LONO.    Mr.  President,  win  the  Senator  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Louisiana? 

Mr.  COPELAND.     I  yield. 

Mr.  LONO.  In  the  discussion  yesterday,  while  I  was 
I  questioning  the  Senator  from  Virginia,  the  Senator  from 
'  Montana  (Mr.  Walsh  I  expressed  himself  as  being  of  the 
same  opinion  as  the  Senator  from  Virginia,  but  upon  look- 
liif  up  the  law  he  informed  me  to-day  tiiat  he  would  move^ 
I  tlMXiKht  he  had  probably  told  the  Smator  from  Virginia— 
to  strike  out  the  word  "  generaL"  That  being  the  case.  I 
think  that  will  fit  the  situation,  because  aU  obligations  are 
not  general  otxligationa. 

Mr.  COUZENS.  Mr.  President,  win  the  Senator  from  New 
York  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Michigan? 

Mr.  COPELAND.    I  yield. 


Mr.  COUZENS.  I  was  going  to  say  that  I  think  the  lan- 
guage of  the  bin  is  correct  in  creating  a  distinction  between 
what  are  generally  known  as  special-assessment  bonds  and 
general  obligations  of  a  political  subdivision  of  a  State.  For 
Instance,  if  boiKls  were  Issued  to  open  a  street  and  were  lim- 
ited to  taxation  on  the  property  owners  upon  that  street. 
they  would  not  be  a  general  obUgatioo. 

Mr.  LONO.    That  is  correct. 

Mr.  COUZENS.  And  therefore  they  would  not  come  imder 
the  provisions  of  the  bill,  but  with  the  word  "  general "  in 
the  measure  it  means,  of  course,  that  the  community,  as  a 
whole,  guarantees  the  kwnds  rather  than  a  special  assessment 
district  doing  so. 

Mr.  LONO.  Mr.  President,  if  the  Senator  from  New  York 
win  ]rield  further,  that  is  Just  where  we  would  have  to  Join 
issue.  As  I  understood,  the  Senator  from  Virginia,  and  I 
know  the  Senator  from  Montana  [Mr.  Walsh  1.  did  not  want 
to  Join  issue,  but  wanted  the  banks  to  be  able  to  handle  any 
kind  of  securities;  otherwise  a  large  portion  of  municipal 
securities — and  there  are  many  obligations  within  the  cate- 
gory that  the  Senator  from  Michigan  notes — ^would  have  as 
their  sole  outlet  private  investmoit  houses,  and  there  could 
not  be  any  recourse  whatever  for  mimiclpal  or  State  financ- 
ing to  the  Federal  reserve  banks  of  the  United  States,  which 
they  wUl  aU  eventually  be  if  this  bUl  shaU  pass.  We  would 
have  nothing  but  private  financing,  and  they  would  be  at  the 
mercy  of  private  Investment  houses. 

Mr.  COPELAND.  Mr.  President,  what  the  Senator  from 
Michigan  has  said  raises  another  question  in  my  mind. 
Does  the  Senator  from  Michigan  mean  that  bonds  issued  by 
a  city  for  a  specific  purpose — we  wiU  say  the  purpose  of 
wiping  out  slums  or  the  building  of  a  subway — would  not  be 
usable  in  a  national  bank? 

Mr.  COUZENS.  They  would  not  be  unless  the  city  guar- 
anteed the  bonds  of  the  particular  district.  I  can  perhaps 
better  iUustrate  It  by  giving  an  example.  For  instance,  the 
street  railways  of  Detroit  had  two  options  as  to  how  to 
finance  themselves.  One  was  by  issuing  bonds  secured  by 
the  property  itself  without  the  obligation  of  the  taxpayers 
of  the  city  of  Detroit  behind  them;  or  they  had  the  oppor- 
tunity of  issuing  securities  backed  by  the  guaranty  of  the 
city.  Under  the  reading  of  the  bin,  the  street-railway  bonds 
themselves  would  not  be  eligible  unless  the  city  guaranteed 
them.  To  put  it  in  another  way.  using  the  iUustration  to 
which  I  referred  a  moment  ago.  the  securities  of  any  special 
assessment  district  which  was  solely  responsible  for  the  issue 
of  bonds  would  not  be  general  obligations  under  the  inter- 
pretation of  the  biU  as  the  Senator  has  Just  read  it. 

Mr.  COPELAND.  Perhaps  the  Chicago  drainage  area 
would  be  an  example. 

Mr.  COUZENS.  It  would  be  an  example,  imless  its  bonds 
were  guaranteed  by  aU  the  taxpayers.  In  other  words,  a 
district  could  be  created,  for  instance,  such  as  the  Port 
Authority  of  New  York,  which  for  its  securities  pledged  aU 
the  property  within  the  district  or  has  its  obligaUons  guar- 
anteed by  the  State.  They  would  be  a  general  obligation 
imder  the  Interpretation  of  the  biU. 

Mr.  COPELAND.  Would  there  be  any  doubt  in  the  mind 
of  the  Senator  about  the  securities  of  the  Port  Authority  of 
New  York,  which  is  an  Interstate  organization,  in  which  both 
the  States  of  New  Jersey  and  New  York  are  interested,  being 
usable  In  the  bankst 

Mr.  COUZENS.  It  would  depend  entirely  upon  the  terms. 
If  the  SUte  of  New  York  and  the  State  of  New  Jersey  com- 
bined to  guarantee  the  securities  issued,  they  would  be  gen- 
eral obligations  under  the  terms  of  the  biU. 

Mr.  COPELAND.  I  think.  Mr.  President,  I  am  satisfied 
with  the  answers  I  have  received.  Of  course,  from  my 
standpoint,  it  would  be  a  very  great  disadvantage  if  it  were 
possible  for  a  city  or  a  coimty  or  any  political  subdivision 
of  a  State  to  have  any  question  raised  as  to  the  usability  of 
its  securities  with  the  national  banks;  but  I  have  every  right 
to  believe,  from  the  answers  I  have  received  from  the  dis- 
tinguished Senator  from  Virginia  and  the  Senator  from 
Michigan,  that  there  are  no  two  thoughts  regarding  the 
meaning  of  the  language  to  which  I  have  rtf  erred. 


Mr.  GLASS.  I  think  the  Senator  from  New  York  Is  cor- 
rect as  to  that.  I  may  elaborate  by  sazring  that  in  no  event 
win  there  be  any  difficulty  in  the  flotation  of  State,  city, 
and  community  securities  in  this  country  so  long  as  it  is 
profitable  to  engage  in  such  flotation.  The  trouble  with 
this  country  to-day  is  that  it  has  been  entirely  too  easy  to 
float  ansrthing  that  comes  along.  Not  only  State  and  city 
securities  and  those  of  political  subdivisions  but  worthless 
securities  have  been  floated  by  the  billions  by  high-powered 
salesmanship. 

Mr.  COPELAND.  I  should  like  to  add  to  what  the  Sena- 
tor has  said  that,  in  my  opini<m,  it  has  been  too  easy  to 
float  worthless  securities  and  too  hard  to  float  those  which 
are  gilt-edged,  such  as  are  referred  to  in  the  language  to 
which  I  have  referred  here. 

Mr.  GLASS.  It  has  been  too  hard  to  float  legitimate 
securities  because  such  an  enormous  amount  of  worthless 
securities  have  crowded  the  bank  portfolios  of  this  ccmntey. 

Mr.  COPELAND.    I  agree  with  the  Senator  fully. 

Mr.  LONG.  Mr.  President.  wiU  the  Senator  yield  to  me? 
Did  I  understand  the  Senator  from  Virginia  to  say  that  he 
would  have  no  objection  to  the  word  "  general "  coming  out? 
In  the  absence  of  the  Senator  from  Montana  [Mr.  Walsh] 
I  had  quoted  a  conversation  at  the  lunch  table  to  the  effect 
that  he  had  intended  to  offer  an  amendment  to  strike  out 
the  word  "  general." 

Mr.  WALSH  of  Montana.  I  offered  the  amendment  this 
morning.    It  is  now  on  the  table. 

Mr.  LONG.  That  being  the  case,  as  I  understand,  there 
would  then  be  nothing  in  the  biU  to  prevent  a  bank  from 
buying  municipal  bonds.  State  or  Government  bonds,  and 
selling  them.  If  that  is  done,  that  cures  a  very  important 
part  of  the  bill,  to  my  way  of  thinking. 

Mr.  COPELAND.  Mr.  President,  my  Judgment  Is,  in  view 
of  what  the  S^iator  from  Virginia  has  said,  that  there  is  no 
difference  of  opinion  between  him  and  the  Senator  from 
Louisiana,  I  should  myself  feel  better  if  the  word  "  general " 
were  out  of  the  biU;  and  yet,  with  the  answer  and  the  con- 
struction placed  upon  the  language  by  the  Senator  from 
Virginia,  I  have  no  doubt  that  these  States,  cities,  and 
other  political  subdivisions  are  taken  care  of  in  the  proper 
way. 

Mr.  WALSH  of  Montana.  Mr.  President,  now  that  this 
matter  has  become  the  subject  of  discussion,  I  should  like 
to  say  a  word  with  respect  to  it. 

Mr.  COPELAND.    I  yield  to  the  Senator. 

Mr.  WALSH  of  Montana.  I  have  been  endeavoring  to 
satisfy  myself  as  to  the  purpose  to  be  subserved  by  the  use 
of  the  word  "general"  qualifying  "obligations  of  States 
and  pohtical  subdivisions  thereof."  I  have  not  been  able 
to  sunnlse  any  good  reason  why  it  should  be  there,  and  I 
can  appreciate  how  embarrassing  at  times  it  might  become. 

Let  me  iUustrate.  by  a  situation  in  our  State,  the  difficulty 
that  might  arise,  and  an  indication  of  how  needless  and 
useless  it  is  here. 

A  general  obligation,  as  I  understand  the  matter,  as  dis- 
tinguished from  a  special  obligation — and.  I  presume  that  it 
is  used  here  as  an  anton3nai  of  "special" — ^is  one  that  is 
payable  out  of  the  general  assets  of  the  political  subdivision, 
and  not  out  of  some  special  fund.  In  other  words,  it  is  a 
general  obligation  as  distinguished  from  a  special  obliga- 
tion. Now.  as  a  rule  these  special  obligations  are  reaUy 
sounder  securities,  their  pajrment  is  more  safely  tak«i  care 
ot  than  the  general  obligations. 

By  way  of  iUustration.  the  State  of  Montana,  along  with 
many  other  Western  States,  got  a  grant  of  lands  of  the  State 
to  be  devoted  to  the  construction  of  a  capitol  building:  and 
upon  the  strength  of  the  grant  bcmds  were  issued,  it  being 
expressly  provided  that  they  should  be  no  charge  at  aU  upon 
the  State,  but  simply  a  charge  upon  the  fund  derived  from 
the  sale  of  the  lands  granted  in  aid  of  the  capitoL 

It  was  in  no  sense  a  general  obligation  of  the  State.  It 
was  a  speciaH.  obligation.  The  lands  in  time  were  sold,  and 
the  proceeds  put  into  the  fund,  and  the  fund  was  invested. 
In  time  the  into-est  from  the  fund  took  care  oi  the  interest 
upon  the  capitol  bonds,  and  eventually  the  fund  accumu- 
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Iat«d  to  aoeh  an  eztcDt  tfaftt  the  bonds  have  lone  slxKe  all 
been  retired. 

Oar  0late  to-day.  so  far  as  its  general  obUgations  are  con- 
cerued.  to  wry  decidedly  **  in  the  red  ":  but  the  special  obli- 
gations of  the  State  no  looger  exist.  They  have  actually 
been  retired  by  the  Inoome  from  this  fund.  From  the  very 
time  those  bonds  were  issued  they  were  regarded  as  excellent 
saeurltles  and  sold  at  a  very  nice  figure.  In  other  words, 
tliey  were  regarded  In  the  bond  market  as  a  better  and  safer 
Ipisatiiiuit  than  the  general  obligations  of  the  State. 

Why  should  not  a  bank  be  empowered  to  purchase  securi- 
ties of  that  character,  relying  upon  the  Judgment  and  discre- 
tion of  the  ofBoers  of  the  bank  as  to  whether  the  fund  pro- 
vided for  the  satisfaction  of  these  obligations  is  adequate  or 
not? 

lir.  COUZENS.  Mr.  Prrjsident.  will  the  Senator  from  New 
York  yield  to  enable  me  to  ask  a  question? 

Ifr.  CX^PELAND.    I  yield. 

Mr.  CX^UZENS.  As  I  understand  the  Senator's  descrip- 
tion, this  was  not  an  obligation  of  the  State  or  a  political 
subdivision  of  the  State. 

Mr.  WALSH  of  Montana.    Yes:  Mr.  President. 

Mr.  COUZENS.    What  political  subdivision  was  it? 

Mr.  WALSH  of  Montana.  It  was  an  obligation  of  ttw 
State,  but  it  was  a  special  obligation  of  the  State,  pasrable 
only  out  of  this  fund. 

Mr.  CXDUZENS.  Let  me  give  the  Senator  an  illustration 
which  probably  will  show  that  these  special  bonds  are  not 
always,  perhaps,  as  secure  as  the  Senator's  illustration  indi- 
cates the  particular  bonds  were. 

Assume,  for  Instance,  that  the  citizens  petition  for  the 
opening  of  a  street  and  the  paving  of  a  street,  and  they  say. 
"  We  will  pay  for  paving  and  opening  the  street. "  Tlie  city 
says.  "  AD  right:  go  ahead,  but  we  will  not  obligate  ourselves 
to  pay  for  it.  We  will  assign  a  certain  district  that  will  be 
assessed  for  paying  for  that  particular  improvement. "  That 
is  a  special-assessment  bond  but  not  an  obligation  of  a 
political  subdivision.  Does  the  Senator  mean  to  say  that 
such  bonds  should  be  Included  within  the  provisions  of  this 
act? 

Mr.  WALSH  of  Montana.  I  can  see  no  reason  why  they 
should  not  be.  Those  securities,  as  a  rule,  are  of  a  very 
high  character.  I  reaUxe  that  additions  to  cities  are  some- 
times platted  and  streets  extended  into  localities  where  it  is 
unjustifiable,  and  that  kind  of  thing,  and  these  bonds  are 
toued.  and  they  are  found  to  be  undesirable,  and  are  some- 
Umcs  repudiated:  but  I  should  say  that  the  great  bulk  of 
them  are  of  the  very  highest  class. 

I  desire  to  say  in  that  connection,  tf  I  may.  that  the  ques- 
tfcm  came  under  consideration  by  the  Supreme  Court  of 
Oregon  in  just  such  a  case.  It  was  the  case  of  bonds  issued 
by  an  Improvement  district.  The  court  held,  however,  that 
they  were  the  general  bonds  of  a  political  subdivision.  We 
do  not  avoid  exactly  the  character  of  security  to  which  the 
Senator  refers  by  the  use  of  the  word  "  general "  here.  Sup- 
pose we  create  an  improvement  district.  That  Improvement 
dlstrtct  is  a  political  subdivision  of  the  State.  We  would 
exclude  the  special  ohligations  of  that  district,  but  we  would 
not  exclude  the  general  obligations.  In  the  case  to  which  I 
advert  the  court  held  that  it  was  a  general  obligation  of  the 
district,  because  after  the  special  fund  set  apart  for  the 
payment  of  the  bonds  was  exhausted  the  district  itself  would 
be  liable,  and  the  entire  district  woald  be  suhject  to  taxa- 
tion: and  they  held,  for  that  reason,  that  it  was  a  general 
obligation  of  the  district. 

Mr.  COUZENS.  Yes;  but  there  Is  a  difference  between  a 
dlstrtct  and  a  political  subdlvlsian. 

Mr.  WAUBH  of  Montana     Oh.  not  at  aH 

Mr.  COUZENS.  Oh.  yes:  because  the  district  does  not 
vote  separately,  as  Is  the  ease  with  an  incorporated  political 
subdivision. 

Mr.  WALSH  of  Montana.  But.  if  the  Senator  wfll  pardon 
me.  Improvement  districts.  Irrigation  districts,  drainage  dis- 
tricts are  all  poUtkal  snbdlTisions  of  the  State.    Only  those 


securities  would  be  excluded  that  are  taken  care  of  by  a 
special  fund,  in  that  no  recourse  can  be  had  to  the  general 
fund  of  that  particular  district. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  say  that 
I  think  It  would  be  very  unfortunate  if  a  bank  were  pro- 
hibited from  dealing  in  the  bonds  of  a  sewage  district  or  m 
paving  district.  Needless  to  say.  we  have  to  trust  the  banks 
to  some  degree;  and  I  am  quite  confident  that  no  bank 
would  take  on  those  securities  ujiless  it  had  scanned  the 
values  very  carefully. 

To  me.  however,  it  seems  a  strange  limitation.  I  do  not 
see  why  we  did  not  put  the  word  "  general  "  before  "  obliga- 
tions," In  the  fifth  line,  so  as  t  ->  read.  "  the  general  obliga- 
tions of  the  United  attttM."  Tbere  would  be  exactly  the 
same  reason  for  plarlnt  tt  there  as  here.  I  wish  for  myself 
that  that  word  might  be  omitted,  because  I  feel  confident 
that  it  is  going  to  lead  to  trouble. 

Mr.  GLASS.    I  will  say  to  the  Senator  that  we  did  not  do 
that  because  all  obUgations  of  the  United  States  are  general 
i  obligations. 

Mr.  WALSH  of  Montana  Let  me  inquire  of  the  Senator 
whether  the  securitiet  toned  to  take  care  of  the  Boulder 
Dam  expenses  are  general  obligations? 

Mr.  GLASS.  If  the  Government  of  the  United  States  has 
made  itself  responsible  for  them,  they  are  general  pbllga- 
tions  in  the  sense  that  the  money  of  all  the  taxpayers  will 
be  devoted  to  their  liquidation. 

Mr.  Pre^dent.  if  the  Senator  will  permit  me 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
YorL-  rield  to  the  Senator  from  Virginia? 

Mr.  COPELAND.    I  yield. 

Mr.  GLASS.  I  am  not.  of  course,  competent  to  discuss 
with  the  Senator  from  Montana  legal  definitions  or  legal 
considerations  that  may  be  applied.  What  the  committee 
had  in  mind  was  to  guard  against  unsound  banking.  What 
the  committee  had  foremost  in  its  thought  was  to  exclude 
from  commercial  banking  all  investment  securities  except 
those  of  an  undoubted  character  that  would  be  surely  liqui- 
dated: and  for  that  reason  we  made  an  exception  of  United 
States  securities  and  of  the  general  liabilities  of  States  and 
subdivisions  of  States. 

For  example.  I  recall  right  now.  In  my  own  State,  a  little 
town  not  far  from  my  own  home  town  which  had  a  vote  of 
the  people  and  decided  upon  a  bond  issue  for  waterworks 
purposes.  It  aiiplied  to  investment  houses  in  various  money 
centers  to  take  these  tf  per  cent  bonds.  None  of  these  in- 
vestment  houses  would  take  them.  The  town  applied  to 
the  Reconstruction  Finance  Corporation  to  take  the  bonds 
for  this  self -liquidating  enterprise,  and  the  Reconstruction 
Finance  Corporation  would  not  take  them.  We  did  not 
think  securities  of  that  nature,  for  special  purposes,  ought 
to  crowd  the  portfolios  of  commercial  banks:  so  that  our 
j  whole  purpose  was  to  guard  against  investment  securities 
1  in  national  banks,  which  are  supposed  to  be  strictly  com- 
j  mercial  banks,  responsive  to  the  immediate  requirements 
of  that  community.  I  may  add  that  the  technician  of  the 
committee  very  strongly  advised  us  to  use  that  term. 

Mr.  COPELAND.     Mr.  President.  I  now  yield  the  floor. 

Mr.  LONG.  Mr.  President.  I  hope  I  am  not  disturbing 
the  Senator 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  3rield  the  floor? 

Mr.  COPELAND.    I  yield  the  floor. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Loolai- 
ana  desta^  to  ask  a  question? 

Mr.  LONG.  I  wanted  to  ask  a  question  in  connection 
with  what  the  Senator  from  New  York  was  discussing.  I  do 
not  understand,  do  I.  that  the  Senator  from  New  York  or 
the  Senator  from  Virginia  is  going  to  have  any  objection 
to  the  amendment  offered  by  the  Senator  from  Montana, 
to  strike  out  the  word  "  general "?  I  was  busy  discussintt 
something  else  at  the  time.  What  was  the  final  outcouki 
of  that  matter? 

Mr.  COPELAND.  Mr.  President.  In  answer  to  what  tha 
Senator  has  said.  I  would  be  Inclined  to  vote  for  the  amend* 
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ment  which  I  presume  the  Senator  from  Montana  is  going 
to  offer. 

Mr.  LONG.    He  has  already  offered  It. 

Mr.  COPELAND.  I  was  almost  satisfied  with  what  the 
Senator  from  Virginia  said,  but  I  do  not  like  to  have  any 
doubt  as  regards  the  power  of  the  bank  in  these  particular 
matters. 

Mr.  GLASS.  Mr.  President.  I  would  like  to  suggest  to  the 
Senator  from  New  York  that  this  matter  will  probably  come 
up  later. 

Mr.  COPELAND.    I  assumed  that. 

Mr.  GLASS.  It  has  no  relation  to  the  pending  amend- 
ment. 

The  VICE  PRESIDENT.  The  pending  amendment  is  the 
amendment  of  the  Senator  from  I  Louisiana  ilSr.  LohgI. 

Mr.  LONG.    I  suggest  the  absence  of  a  QUCMOun. 

The  VICE  PRESIDENT.    The  clerk  wiU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  nanoes: 


Aohurat 

Dale 

King 

Shlpetead 

Austin 

DavU 

LaFbllette 

Sbortrtdc* 

Bailey 

Dickinaon 

Locui 

Smith 

BftDkllMd 

Peas 

Long 

Smoot 

B»rbour 

Fletcher 

lloOUl 

Stelwer 

Bingham 

Prazler 

McKeUar 

Stephana 

Black 

Oeorg* 

ICetcalf 

Swanson 

Blaine 

Olaaa 

Moeea 

Borah 

Olenn 

Neely 

Thomaa.  Okla. 

Brattoa 

Goldaftorough 

Norbedc 

Townaend 

Brookhut 

Oore 

Noma 

TrammeU 

BrouaaaM 

Oramaker 

Wye 

Tydlngs 

Bulkier 

Harriaon 

Oddle 

Vandenberg 

Bulow 

Patteraon 

Wagner 

Byrnes 

Hatfield 

Ptttman 

Waleott 

CappM- 

Ha«M 

Beed 

Walah.lCaaa. 

Caraway 

Haydeti 

Reynolda 

Walah.  Mont. 

Oonnally 

HoweU 

Robtnann.  Ark. 

Wataon 

Coolldse 

HuU 

Roblnaon.  Ind. 

Wheeler 

Oopeland 

BuaaaU 

waiu 

Costlgan 

Kean 

Schall 

Couzena 

Kendrtck 

Schuyler 

CutUog 

Keyea 

Sheppard 

The  VICE  PRESIDENT.  Eighty-nine  Senators  having 
answered  to  their  names,  there  is  a  quonun  present. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  have  Just 
received  a  telegram  from  W.  A.  Collings,  president  of  the 
Indiana  Bankers'  Association,  as  follows: 

iMoiAMAPOLis,  IMS.,  JmnitttTg  19,  1933. 
Senator  AjrrBtn  Roazmoif. 

United  State»  Senate: 
At  midwinter  meeting  of  ovir  aaaoclatlon  In  Indlanapolla  yetter- 
day  following  resolution  was  unanlmoualy  adopted:  "Resolved. 
That  ths  Indiana  Bankers'  AMoclstkm  record  Its  disapproval  of 
any  act  of  Oongrssa  which  In  effect  would  Tlolate  State  autonomy 
In  branch  banking  and  permit  further  concantratton  of  money  and 
credlt.- 

W.   A.   COLUNOS. 

PreMUtent  Indiana  BoMkarf  ilMoeteMoa. 

Mr.  WHEELER.  Mr.  President,  so  many  claims  and  coun- 
terclaims have  been  made  with  reference  to  the  pending 
legislation  that  I  desire  to  speak  for  a  comparatively  short 
time  and  to  attempt  to  clear  up  at  least  some  of  the  mis- 
statements of  fact. 

First  of  all,  the  Senator  from  Virginia  has  placed  in  the 
RxooKo  a  large  number  of  telegrams,  and  has  had  some  of 
them  read,  for  the  purpose  of  convincing  the  Senate  as  to 
how  the  people  of  the  various  States  stand  with  relation  to 
the  pending  bill.  I  myself  in  the  last  few  days  have  received 
a  large  numt>er  of  telegrams  from  business  men  and  bankers 
in  the  city  of  Helena  and  other  places  throughout  the  State 
of  MonUna.  which  read  about  like  the  following  telegram: 

HkLSHA,  Moirr. 
We  urge  you  to  muster  all  possible  support  to  obtain  passage  of 
Olaaa  blU  with  proTttlons  for  state-wide  branch  banking.  We 
want  to  register  vlgonous  protest  against  Lowa's  fllltraster,  which 
not  only  la  delaying  action  upon  this  vital  measure  but  la  pre- 
venting passage  of  other  constructive  legislation  which  la  needed 
to  bring  relief  to  this  territory. 

I  KowrairA  LirB  latsTnuwca  Co., 

I  H.  R.  CuwimwHait,  President. 

I  also  received  an  identical  telegram  from  the  Beartooth 
Stock  Co.,  signed  by  John  Drybeiv.  as  president. 

I  received  such  a  telegram  from  the  Montana  Livestock 
Marketing  Association,  an  identical  one  from  the  Montana 


Wool  Cooperative  Marketing  AssociatloQ.  one  trcm  the  Eddy 
dakeries  Co.,  and  (me  from  the  Sieben  Livestock  Co. 

I  now  want  to  caU  the  Senate's  attention  to  exactly  why 
these  telegrams  were  sent.  I  hold  in  my  hand  a  letter, 
which  I  understand  has  been  placed  in  the  Rkcord,  from  the 
Northwest  Bancorporation,  an  aflUiated  group  of  leading 
banks  and  trust  companies,  dated  at  BCinneapoUs,  January 
16.  reading  as  follows: 

To  Offlcera  and  Directors  of  Northieest  Bancorporation  and  AgUi- 

ated  Banks: 

We  are  mBlr«»g  a  nation-wide  effort  to  have  telegrams  nnt  to 
each  United  States  Senator  from  yoxir  State  and  to  Senator  Olasb 
pointing  out  Importance  of  obtaining  passage  of  the  Glass  bill. 

ISi.  J.  C.  Thomson,  vice  president  and  general  manager,  tele- 
phoned from  Washington  jrmterday  asking  that  telegrams  be  sent 
by  business  Interests  of  this  territory  over  each  company's  name 
and  signed  by  the  president  or  managing  oAoer  as  such.  Appar- 
ently. Senator  Httet  Long,  of  Louisiana,  is  prepared  to  carry  on  the 
present  filibuster  for  some  time,  but  efforts  will  be  made  this  week 
by  Senator  Glass  to  break  this  filibuster  and  to  put  Into  effect  a 
cloture  rxile  In  order  to  obtain  a  vote  on  the  bill. 

There  has  been  considerable  opposition  by  Northwest  Senators, 
and  we  believe  that  some  of  these  are  lined  up  with  Senator  Lomq 
In  an  effort  to  block  passage  of  the  bill.  The  morning  paper  in- 
dicates that  the  bill  will  be  laid  over  tor  Monday  and  Tuesday  in 
order  to  make  way  for  certain  appropriation  measures,  but  it  will 
come  up  on  Wednesday  morning. 

We  should  like  to  have  as  many  telegrams  as  possible  go  Into 
Washington  by  that  time  and  shall  appreciate  It  very  much  If  you 
will  send  such  telegi-ams  and  get  as  many  of  your  associates  as 
possible  to  do  likewise.  We  have  been  asked  by  some  at  our 
directors  to  give  several  suggestions  as  to  what  types  ot  telegrams 
might  be  desirable  and,  in  response,  offer  the  following  suggestions: 

1.  "  We  urge  you  to  muster  all  supp<M:t  possible  to  obtain  pas- 
sage of  Glass  bill  with  provisions  for  state-wide  branch  banking. 
Would  like  to  register  vigorous  protest  against  Long's  flUlnuter, 
which  not  only  is  delaying  action  upon  this  measure  but  prevent- 
ing passage  of  other  constructive  legislation  which  Is  needed  to 
bring  reUef  to  tills  territory." 

I  want  to  call  attention,  Mr.  President,  to  the  fact  that 
the  telegrams  which  have  been  coming  are  almost  identical, 
word  for  word,  with  the  first  suggestion  of  the  Northwest 
Bancorporation,  which  is  at  the  head  of  the  branch  banking 
group  throughout  the  Northwest.    The  second  suggestion  is: 

2.  "  It  Is  my  opinion  that  the  majority  of  the  peofde  In  this 
territory  are  In  favor  of  passage  of  a  branch  lianklng  bill  that  will 
enable  national  banlcs  in  all  States  to  establish  branches  and 
thus  provide  service  to  communities  now  without  banks.  The 
obstiiictlve  tactics  such  as  are  being  used  by  Long  and  his  siq>- 
porters  are  wholly  unjustified,  in  view  of  Important  legitfatlon  of 
all  kinds  now  pending  In  Congress,  much  of  which  Is  needed  to 
bring  reUef  to  the  coimtry  at  large." 

llie  third  suggestion  which  they  offer  Is: 

8.  "  Business  Interests  here  seriously  disturbed  by  sltuatloo  in 
Senate  and  the  delayed  action  on  pending  legislation.  We  tirge 
your  support  for  any  move  that  will  break  this  flllbvister  In  order 
that  legislation  of  an  emergency  natxire.  su^  as  the  Olaas  Mil, 
may  come  up  for  action.  We  believe  majority  of  people  In  this 
territory  favor  passage  of  Glass  bill  providing  for  state-wide  teancb 
banking.  We  vigorously  protest  against  the  actions  of  Senator 
Long  and  his  associates  in  obstructing  this  and  other  Important 
leg^atlon  sorely  needed  to  restore  confidence  and  stabilla*  tnuA- 
ness  conditions." 

We  shotild  like  very  much  to  ixave  copies  of  telegrams  aent  to 
use  in  connection  with  support  which  we  are  trying  to  obtain  for 
the  bUl.    We  ahall  appreciate  your  cooperation  at  this  ttaae. 
Very  truly  yours. 

W.  B.  BaocKMAK,  Assistant  Seeretmrg. 

When  Senators  receive  telegrams  from  various  sections  of 
the  country  in  line  with  these  they  will  know  immediateiy 
that  they  are  the  result  of  inspired  propaganda  tay  tlie 
Northwest  Bancorporation,  which  owns  and  contnds  a  lot 
of  chain  banks  tiiroughout  the  Northwest.  It  mii^  be 
called  to  the  attention  of  the  Senate  that  this  cgrporation. 
as  a  matter  of  fact,  was  nothing  more  nor  less  than  a  pnn 
motion  scheme  by  a  few  men  in  the  Northwest  wbo  went 
out  and  took  a  lot  of  sound,  safe  banks  in  the  Wonthwsst 
and  poured  into  their  corporaticm  a  tremetMlous  loi  of 
watered  stock  and  unloaded  it  upon  the  directors,  sto^- 
holders,  and  other  citizens  of  the  Northwest. 

The  reason  why  some  of  those  banking  InstitutlQBS  are 
not  in  the  shape  that  they  should  be  to-day  is  not  becausa 
they  have  not  been  part  of  a  tarandi  hanking  system  but  be- 
cause of  poor  managem^it  and  because  they  are  loaded  vp 
with  stocks  and  bonds  which  have  little  or  no  mtee  to-daj. 
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If  ev«r.  The  Idea  of  saying  that  branch  banking  is  a  panacea 
for  the  banking  condition  in  the  Northwest  ia.  to  my  way  of 
thinking,  entirely  asinine,  to  say  the  least. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  WHESLER.    I  yield. 

Mr.  LONG.  Did  the  Senator  hear  the  telegrams  from  all 
over  the  country  read  by  the  Senator  from  Virginia  yea- 
terday? 

Iff.  WHEELER.  I  heard  some  of  them.  Many  of  them 
were  almost  identical,  word  for  word,  with  the  telegrams  I 
have  read. 

Mr.  LONG.  It  seems  very  likely  that  they  came  out  of  the 
aame  place. 

Mr.  WHKELER.  Yea.  In  answer  to  this  telegram  I  aent 
a  letter.  I  want  to  read  the  letter  which  I  wrote  to  this 
Mr.  Cunningham  and  the  other  men  who  sent  the  telegram 
to  ma. 

Mr.  GLASS.    Mr.  President 

The  VICK  PRESIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Virginia? 

Mr.  WHEELER.    I  yield. 

Mr.  GLASS.  Right  at  that  point  I  want  to  call  the  atten- 
tion of  the  Senate  to  the  fact  that  the  telegrams  sent  to  the 
desk  by  me  were  from  nearly  every  State  in  the  Union,  and 
I  think  two  or  three  times  more  from  towns  in  New  York 
State  than  frcmi  all  of  the  Northwest  put  together. 

Mr.  LONG.  Mr.  Preaident.  will  the  Senator  yield  for  a 
question? 

Mr.  WHKKLKR.    Certainly. 

Mr.  LONG.  Does  not  the  Senator  understand  the  Bank 
of  the  United  SUtes  had  M  branch  banks  out  there  that 
might  have  had  similar  interests  with  the  speculators  In  the 
Northwest? 

Mr.  WHEELER.    I  am  not  familiar  with  that  situation. 

I  want  to  read  the  letter  which  I  sent  In  answer  to  these 


WMHuroTOif,  D.  C  JmnuTji  1$,  1$33. 
Mr.  ■.  R.  CmnrxMOHAM, 

Prttidtnt  Mcm$mnm  Lit*  Intufnce  Co.. 

Helena.  Mont. 
Mr  DBAS  Babbt:  X  MB  la  r*e«tpt  of  your  teicfram  at  January 
U.  and  ragnt  that  I  can  not  comply  with  your  r*qu««t. 

WhlU  I  am  wUltag  to  admit  thm  pa«alblllty  of  the  branch  bank 
•ystcm  adding  tluMnta  of  ttrength  to  the  particular  parent  bank. 
X  tmi  that  the  price  which  the  community  muet  pay  for  ihla 
sActency  to  too  great.  I  am.  therefore,  opposed  to  It  on  the 
groiuMl  of  public  policy.  The  Inevitable  tendency  Lb  toward  a 
monopolletlc  control  otct  tha  nnanrlal  raaourcea  of  the  State. 

Let  me  call  to  the  attenUon  of  Senators  on  this  side  of  the 
Chamber  that  when  they  are  tnrlng  to  stop  debate  upon  this 
matter,  and  seek  thereby  to  force  branch  banking  upon  their 
SUtea  against  the  will  of  the  people  of  their  States,  they 
are  doing  a  great  injury  to  their  people  which  will  be  re- 
sented. The  people  of  the  various  States  are  against  giving 
to  a  little  handful  of  men  a  monopolistic  control  of  the 
credit  resources  of  their  various  States. 

I  continue  reading  from  the  letter: 

■A  itrilOnc  lUustraUon  of  the  tmpoaalbUlty  of  the  unit  aystem 
of  banning  existing  side  by  side  with  branch  banking  to  ahown  In 
the  BilUah  lalea.  During  the  paat  few  decades  the  number  of  In- 
dependent unit  banks  has  gradually  decreased  while  the  branches 
have  increased  until  to-day  there  are  left  only  about  40  banks 
with  over  lOjOOO  branches.  A  system  of  branch  banking,  there- 
fora.  as  a  natural  consequence  of  Its  logical  development  ulti- 
mately puts  Into  the  hands  of  a  small  group  of  powerful  bankers 
entire  credit  faculties  of  a  State,  or  a  nation.  Thto  to  socially 
nnd.  detrimental  to  the  free  development  of  bualnese  enter- 
and  dangerous  to  the  public  waltare. 

few  bankers  being  in  the  n^nnwg  business  prlmarUy  for 
personal  profit  would  have  it  within  their  power  to  control  the 
deeelopmeBt  of  the  Indxjstrlee  of  the  entire  population  and  could 
to  naiilctlTe  here  and  liberal  there,  not  as  the  general  watfafw 
might  require  but  to  stUt  their  private  poUclea.  Human  natuie 
being  what  tt  to  no  other  point  of  view  can  be  sxpected. 

Mr.  President,  give  me  control  of  the  f^n^iyi^i  credits  ot  a 
State  and  I  can  say  what  industries  in  that  particular  State 
can  live  and  I  can  say  what  particular  industries  shall  go  out 
of  business.  Give  me  control  of  the  An^n^i^)  credits  of  a 
State  and  I  can  say  what  policies  shall  be  adopted  by  that 
State  in  a  financial  wi^y.    Give  me  control  of  the  flm^n^tfJ 


ci'edlts  of  a  State  and  I  can  suck  the  Ilfeblood  out  of  *iie 
people  of  that  State  and  say  to  them  who  shall  be  permit  ;ed 
to  exist  and  what  shall  not  exist  I  can  in  effect  say  whetlier 
or  not  they  are  going  to  have  free  government  in  that  St{.te. 
Then  tell  me  that  anyone  wants  such  a  system  foisted  uion 
the  people  of  his  State!  Wherever  the  people  have  had  an 
opportunity  to  vote  upon  the  question  they  have  vo'.ed 
against  it.  Talk  about  the  unit  bcuik  wanting  a  tariff  v-all 
aroimd  its  community.  Talk  about  the  little  independent 
bank  having  a  selfish  interest  and  wanting  to  monopolize 
the  credits  of  its  particular  community.  C^,  no.  What  it 
is  wanting  to  do.  and  only  that,  when  its  of&oers  protest 
against  this  bill,  is  to  prevent  the  monopoly  from  ccm- 
trolling  the  banking  system  of  that  State. 

I  repeat  what  I  said  when  a  banking  bill  was  here  on 
another  occasion  containing  a  provision  to  permit  brarxh 
banking  in  cities  and  counties,  that  that  was  the  first  s^.ep 
and  that  its  backers  would  be  back  here  in  a  short  time 
wanting  state-wide  branch  banking.  I  said  in  addition  to 
that  that  it  would  only  be  a  short  time  until  they  would  be 
here  asking  for  nation-wide  branch  banking.  The  seccnd 
itep  is  now  being  taken. 

I  continue  reading  my  letter  to  Mr.  Cunningham: 

This  development  toward  centralized  control  to  out  of  harmony 
with  the  traditional  American  principle  of  local  autonomy  unler 
which  our  vast  national  reeouroea  have  been  developed.  It  lias 
been  the  small  unit  bank  In  whe  wake  of  the  pioneer  frontiersmen 
which  has  furnished  the  «inmnf>»i  service  so  essential  to  Jim 
spread  of  our  dvlllsatlon  westward  to  the  Pacific  coast.  Tliey 
became  objects  of  community  pride:  they  were  controUed  bj-  a 
local  board  of  directors,  and  they  had  an  Intimate  personal  knowN 
edge  of  the  character,  ability,  and  reeourcee  of  their  custom<>rs. 
The  one  to  a  local  Institution  and  the  other  to  what  has  haen 
called  "  absentee  banking." 

Talk  about  the  selfishness  of  the  little  unit  banker  in  the 
community,  call  him  a  pawnbroker  if  you  want  to.  say  that 
his  little  bank  is  a  pawnshop;  but  he  made  it  possible  to 
develop  Montana,  to  develop  South  Dakota,  to  develop  Ohio, 
and  every  other  State  as  the  march  at  population  was  west- 
ward In  this  great  Nation  of  ours.  I  can  take  anyone  acr<)fls 
the  border  to-day  into  Canada  and  show  him  the  same  iden- 
tical climatic  conditions  that  exist  In  the  Northwest,  where 
they  have  a  ssrstem  of  branch  banking.  I  will  show  him 
how  development  has  been  retarded  as  compared  with  de- 
velopment in  the  Northwestern  American  States. 

Senators  are  pleading  in  the  name  of  the  depositors  for 
branch  banking.  Who  Is  it  that  is  pleading  for  this  bill? 
It  is  the  Northwest  Bancorporation,  composed  of  a  group 
of  promoters  who  went  out  and  paid  for  the  stock  in  those 
banks,  in  some  instances  two  or  three  ttanea  the  book  value. 
No.  they  did  not  pay  for  it.  they  gate  stock  in  a  holding 
company  in  exchange  for  bank  stock  of  sound  institutions. 
They  did  It  as  a  pure  promotion  scheme.  Now.  when  they 
find  the  economic  conditions  which  exist  to-day  they  wsoit 
to  go  In  and  set  up  branch  banks.  I  know  what  their 
achenM  is.  It  is  to  take  over  the  banking  of  the  entire 
State  that  they  control  in  Montana,  every  bank  that  they 
control  in  Minnesota,  every  bank  they  control  in  North 
Dakota.  South  Dakota,  and  Idaho.  They  intend  to  set  up 
one  unit,  one  bank,  and  make  all  the  rest  of  them  bracch 
banks.  Then  they  will  take  the  capital  stock  of  all  the 
other  banks  and  put  It  into  one  bank.  If  there  ever  ^as 
an  unsound  and  unsafe  hanking  plan  that  was  proposed 
to  be  put  upon  the  American  people  in  the  Northwest,  tola 
Is  It  I 

I  read  further  from  the  Cunningham  letter:  I 

The  branch  u  managed  by  an  agent  or  employee  of  the  panmt 
bank.  He  takes  Instructions  from  hto  employers,  who  reside  else- 
where. In  most  cases  he  has  no  discretion  to  act,  but  must  fol- 
tow  rigid  formulas  Imposed  upon  him  by  hto  absent  8uperlc»s. 
Hto  branch  to  not  a  part  of  the  looaUty  In  which  he  operates. 
As  a  natural  consequence  he  can  not  make  a  loan  the  s«:urlty  of 
which  to  prUnarUy  the  character  of  the  borrower.  Thto.  It  seems 
to  me.  to  one  of  the  fundamental  weaknesses  of  the  branch  system. 

It  to  a  restriction  of  credit  which  to  detrimental  to  the  develop- 
ment of  a  new  country,  because  tt  eUmUiates  the  moral  credit 
risk  involved  In  a  man's  naUve  abUlty  and  character— often  the 
only  security  a  young  man  has  to  offer. 

Absentee  banking  as  represented  by  the  local  branch  of  a  <3to- 
tant  city  bank  pots  the  future  economic  Uf e  of  a  oommunlty  m 
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the  hands  of  a  nonresident  board  of  directors,  who  may  develop 
or  retard  its  resources  as  their  Interests  may  demand. 

Not  only  that,  lyfr.  President,  but  when  this  group  get  these 
organized  branch  banks  they  Intend  to  turn  them  over  to 
one  of  the  big  banks  In  the  State  of  New  York,  which  would 
control  the  banks  of  Montana,  the  banks  of  South  Dakota. 
Mlnnesotai.  Idaho.  Washington,  and  Wyoming,  and  that  con- 
trol will  be  centered  exclusively  in  one  of  the  large  banks  in 
the  State  of  Minnesota.  The  promoters  will  have  made 
their  profit,  but  the  people  will  be  economic  slaves  to  this 
monopoly.  They  are  very  foolish  If  they  think  the  people 
of  America  will  stand  for  it. 

I  am  not  blaming  the  men  who  sent  the  telegrams.  Many 
of  them  are  men  of  the  highest  character,  but  I  happen  to 
know  the  reason  why  they  are  sending  them.  It  is  because 
of  the  fact  that  those  who  favor  the  branch  banking  system 
went  out  and  asked  them  to  send  them.  No  fanner  is  send- 
ing telegrams  to  me.  No  professional  man  is  sending  me 
any  telegrams  unless  he  is  in  some  way  under  obligation  to 
a  bank.  I  am  receiving  no  telegrams  from  farm^i'S  or  pro- 
fessional men  asking  that  the  Glass  bill  be  passed  and  made 
a  part  of  the  law  of  the  land. 

Not  only  that,  but  when  the  people  of  the  great  State  of 
Illinois  had  an  opportunity  to  vote  upon  the  question  in  an 
election  they  voted  against  it  by  an  overwhelming  majority 
of  something  like  2  to  1.  I  submit  that  those  back  of  the 
bill  would  not  dare  go  before  the  people  of  any  State  In  the 
Union  upon  the  initiative  and  referendum  and  submit  the 
question  to  a  vote  of  the  people.  Seven  different  States 
which  had  a  branch  banking  law  repealed  it  after  it  had 
been  made  a  p^rt  of  the  law  of  those  States.  But  what  are 
we  seeking  to  do?  We  are  seeking,  by  a  law  of  the  United 
States,  to  force  a  banking  system  upon  the  free  people  of 
the  various  States. 

Talk  about  State  rights!  Let  me  ask  the  Democrats  on 
this  side,  who  stand  here  and  plead  for  State  rights.  Is 
there  anything  in  State  rights  when  we  pn^oae  to  enact  a 
law  to  provide  for  branch  banking  to  be  put  Into  effect  in 
the  various  States  whether  they  like  it  or  not?  Of  course. 
If  we  have  a  branch  banking  system  In  the  caae  of  national 
banks,  no  litUe  independent  State  bank  will  be  able  to  com- 
pete with  it.  The  independent  State  banks  will  either  be 
taken  over  by  the  branch  bank  or  the  legislatures  of  the 
States  wiU  be  forced  to  authorize  branch  banking  on  the 
part  of  State  banks  In  order  that  they  may  compete  with 
the  national  banks. 

Mr.  President,  it  has  been  lald  upon  the  floor  of  the  Sen- 
ate by  the  Senator  from  Louisiana  that  Mr.  Roosevelt  Is 
opposed  to  branch  banking  as  provided  in  this  bilL  It  has 
been  said  by  the  Senator  from  Virginia  that  Mr.  Roosevelt 
is  for  this  bill  in  its  essence,  and  that  Mr.  Hoover  also  is 
favorable  to  it.  I  care  not  one  whit  whether  the  President  of 
the  United  SUtes  or  the  President  elect  is  for  the  bilL  I 
am  not  in  the  confidence  of  the  President  elect,  as  my  good 
friend  from  Virginia  and  my  good  friend  fztmi  Louisiana 
are.  I  have  not  discussed  this  bill  or  any  other  bill  with 
the  President  of  the  United  SUtes  or  with  the  President 
elect,  and  I  know  my  friend  from  Virginia  is  closer  to  the 
President  elect  because  he  took  a  more  active  part  in  the 
preconvention  campaign  for  him;  but  I  want  to  say.  Mr. 
President,  that  if  Mr.  Roosevelt  had  announced  that  he  was 
for  branch  banking  before  the  Chicago  convention  he  would 
never  have  been  nominated  by  that  convention,  and  no 
other  candidate  who  was  for  branch  banking  would  have 
been  nominated  at  that  convention  for  President  of  the 
United  SUtes. 

Mr.  LONG.  Mr.  President,  will  the  Senator  permit  me 
to  ask  him  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  fnmi  BAontana 
yield  to  the  Senator  from  Louisiana? 

Mr.  WHEELER.    I  yield. 

Mr.  LONG.  Does  the  Senator  mean  that  the  fact  that 
the  Senator  from  Virginia  voted  to  unseat  three  Roosevelt 
delegations  is  a  reason  why  he  toc4c  a  more  active  part  than 
did  the  Senator  from  Montana  in  the  campaigti  that  nomi- 


nated a  candidate  for  President  of  the  United  SUtes?    I 
merely  wish  to  get  the  matter  stralc^t.    [Laughter.] 

Mr.  WHEELER.  I  am  not  Interested  in  that  phase  of  it. 
and  do  not  know  anything  about  it.  So  far  as  I  am  ctm- 
cemed.  In  what  I  have  said  regarding  the  Senator  fnun  Vir- 
ginia there  is  nothing  personaL  I  have  a  very  high  regard 
for  him  and  for  his  ability  and  his  integrity,  and  most  of  us 
have  always  thought  that  becaiise  he  has  been  Secretary  of 
the  Treasury  of  the  United  SUtes  he,  perhaps,  understood 
the  banking  laws  better  than  anybody  else  and  we  ou^t 
blindly  to  follow  him;  but  this  is  not  a  questitm  of  hanking. 
it  seems  to  me;  this  ia  a  question  of  public  pcdlcy;  and  I  say 
that  no  Senator  dare  go  before  the  peoi^  of  his  State  and 
propose  that  they  vote  upon  branch  hanking,  because  he 
knows  that  the  proposal  would  be  overwhelmingly  defeated 
by  the  people  of  his  SUte.  So  the  interests  back  of  this 
bill  have  come  here  to  the  Congress  of  the  United  SUtes,  and 
the  Congress  has  been  besieged  by  lobbies  urging  the  passage 
of  this  bill,  urging  that  branch  bcmklng  be  imposed  upon 
the  peoide  in  order  that  they  may  obtain  a  monopoly  of 
credit  in  the  various  SUtes  of  the  Nation.  Let  Senators  vote 
for  it  and  then  go  back  to  the  people  of  their  SUtes  and  say, 
"I  voted  for  it  because  I  wanted  to  protect  the  depositors 
in  the  banks."  What  depositors?  Where  is  the  farmer  who 
has  any  deposit  in  a  bank  to-day?  Where  is  the  worklngman 
who  has  any  deposit  in  a  bank  to-day?  Mr.  President,  if  we 
wanted  to  protect  the  depositors  the  time  to  act  was  before 
1929.  It  is  proposed  now  to  protect  the  depositors  after  the 
doors  of  the  banks  are  closed,  after  the  depositors  have  lost 
their  money,  because  of  the  fact  that  the  great  banks  that 
control  the  chain  unloaded  upon  the  little  banks  of  the 
country  South  American  bonds  and  faka  stocks  and  fake 
bonds,  and  by  reason  of  that  they  have  had  to  close  their 
doors.  The  great  leaders  in  this  body  never  voiced  any  pro- 
test on  that  score  imtil  after  the  money  was  gone  from  the 
banks. 

Mr.  President.  I  want  to  call  attention  again  to  a  sUU- 
ment  I  made  a  moment  ago  with  reference  to  absentee  bank- 
ing. The  banks  In  the  Northwest  section,  following  the 
pioneers  of  thst  country,  went  in  there  and  loaned  money  to 
individuals  not  because  they  had  security  but  they  loaned 
it  to  them  because  of  their  character  and  their  integrity 
and  their  ability.  Now.  however,  Mr.  President,  when  an 
individual  goes  to  a  chain  bank  or  to  any  branch  bank  in  the 
western  section  of  Canada,  no  matter  how  brilliant  he  may 
be,  no  matter  what  his  ability  may  be,  and  no  matter  how 
excellent  his  character  may  be,  and  says,  "  I  want  to  borrow 
money;  I  have  no  security,  but  I  have  ability  and  under- 
standing, and  I  have  integrity,"  he  Is  immediately  told  that 
the  loan  can  not  be  made.  His  application  goes  back  to 
Toronto  and  from  there  to  MontruO,  and  when  it  gets  to 
Montreal  the  inquiry  is  made.  "  Where  Is  the  security?  "  not 
taking  into  coosideration  the  thing,  as  any  banker  win  tell 
you,  that  mal:es  for  the  greatest  security  in  the  case  of 
loans,  and  that  is  the  integrity  and  the  abili^  of  the  indi- 
vidual seeking  the  loan.  I  am  perfectly  amazed,  Mr.  Presi- 
dent, that  Senators  should  stand  on  the  floor  of  the  Senate 
and  ask  that  there  should  be  Imposed  upon  their  States  a 
system  that  is  going  to  turn  over  to  a  few  selfish  individuals 
and  interests  a  monopoly  of  credit  in  their  SUtes. 

I  say  to  you.  Mr.  President,  that  this  is  one  of  the  most 
important  pieces  of  legislation  that  have  coihe  before  tbe 
Congress.  It  is  important  because  of  the  fact  that  it  Is  a 
turning  point  in  our  economic  life.  It  involves  the  question 
whether  or  not  powerful  hanking  interests  are  going  to  con- 
trol the  banking  syston  of  entire  SUtes.  If  they  shall  suc- 
ceed in  controlling  the  credit  system  of  those  States  they 
will  control  tiie  business,  they  wiU  control  the  ptdtties  oC 
those  SUtes,  because  they  can  then  say  to  those  who  owe 
them  money,  tis  they  have  done  in  the  past,  "  We  insist  that 
you  vote  thus  and  so."  Likewise  they  will  be  able  to  control 
the  SUte  legislatures.  The  passage  of  this  bill  will  give 
them  a  greater  grip  than  it  would  be  poniUe  for  tham  to 
secure  in  any  oU&er  way. 

So  I  say  thftt  the  only  pec^ide  who  are  sending  these  ^- 
culars  and  tel<igrams  from  my  SUte  in  advocacy  of  this  feitt 
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are  actiiig  In  response  to  letters  sent  out  from  the  Northwest 
BMQCorporation:  and  they  are  being  sent  out  in  Identically 
ttat  same  words  and  the  same  terms,  as  indicated  by  some  I 
have  here.  I  wish  to  call  attention  to  a  few  of  the  letters 
that  have  come  to  me.  Here  is  a  typiJIcal  one  from  the 
Farmers  State  Bank  at  Victor,  from  a  man  who  has  been 
in  the  hanking  business  there,  as  an  independent  unit,  for 
a  man  of  the  highest  type  and  the  highest 
His  bank  is  still  running.  Incidentally  I  wish 
to  lay  that  the  tmtmt  bank,  in  my  Judgment.  In  all  Montana 
Is  a  unit  bank,  a  bank  in  my  home  city.  Without  question 
of  a  doubt  it  is  safer  than  any  other  single  ttank  in  prac- 
tically all  the  Northwest.  Tliat  is  due  to  the  fact  that  the 
banker  himself  is  a  good  banker:  he  himself  owns  the  ma- 
jority of  the  stock  of  the  bank;  he  controls  it:  he  has  been 
honest:  he  has  not  speculated,  and  he  did  not  kmy  South 
American  twnds.    So  to-day  he  has  a  safe  bank. 

The  VICB  PRESIDENT.  The  time  of  the  Senator  has 
expired. 

Itr.  WHEELER.  I  can  take  an  hour,  as  I  understand,  on 
the  bill? 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Senator 
from  Montana  taking  an  hour  on  the  bill? 

lit.  WHEELER.     It  was  agreed  that  that  might  be  done. 

Mr.  LONO.  Uhanlmous  consent  was  given  that  the  hour 
allotted  might  be  taken  at  any  time. 

The  VICE  PRESIDENT.  The  Chair  was  not  advised  of 
that.  If  that  was  agreed  to.  of  course,  the  Senator  will  be 
recognised  to  speak  on  the  bill. 

Mr.  LONO.  Mr.  President,  if  the  Senator  from  Montana 
will  yield  for  a  question.  I  should  like  to  ask  him  if  he  will 
not  suspend  now?  I  understand  the  Senator  from  Pennsyl- 
vania desires  to  present  some  matter,  and  we  only  have  five 
more  minutes  remaining  before  the  time  when  it  has  been 
agreed  we  will  take  a  recess. 

Mr.  WHEELER.  Mr.  President.  I  should  like  to  finish 
my  speech  to-morrow,  because.  In  fact.  I  have  an  «igage- 
ment  in  a  very  short  time  which  I  must  keep. 

The  VICE  PRESIDENT.  If  the  Senator  yields  for  a  re- 
CMS.  with  the  understanding  that  he  will  be  recognized  later, 
te  will  be  recognised  by  the  Chair  to-morrow. 

wmmxMiTtam  or  izpoaTATzoK  or  asms  ams  icuifxnoiis 

Mr.  BORAH.  Mr.  President.  I  desire  to  ask  unanimous 
consent  for  the  consideration  of  Senate  Joint  Resolution 
229.  which  has  been  reported  from  the  Committee  on  For- 
eign Relations.  It  authorizes  the  President,  under  certain 
circumstances,  to  lay  an  embargo  on  the  exportation  of 
arma.  It  is  very  Important  that  the  matter  be  disposed  of, 
and  I  understand  that  by  asking  unanimous  consent  it  will 
not  displace  the  measure  now  pending. 

The  VICE  PRESIDENT.  It  will  not  displace  the  unfin- 
ished business  if  unanimous  consent  is  given. 

^ir.  GLA88.  Mr.  President.  I  shaD  not  object  If  it  does 
not  lead  to  debate. 

Tiie  VICE  PRESIDENT,  llie  Senator  from  Idaho  asks 
unanimous  consent  for  the  present  consideration  of  Senate 
Joint  Resolution  229.    Is  there  objection? 

There  being  no  objection,  the  Joint  resolution  was  read, 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

A  Joiat  rMOlutiOD  (S.  J.  Re«.  229)  to  prohibit  the  ezportatkm  of 
mnam  or  miuuttocs  of  war  from  tbe  United  8t«t«e  under  certain 
cockdltlons 


lte»cAv9d.  etc..  Tbat  mtmumnm  the  Freeldent  finds  tSast  In  Any 
part  of  tbe  world  oondlUooa  exist  iMch  tluu  tiie  ahlpoMnt  of  arms 
or  muniuona  of  war  frotn  oountrlee  which  produce  these  oommod- 
iUes  may  promote  or  encourage  the  employment  of  force  in  the 
oourae  of  a  dispute  or  conflict  between  natlanA.  and.  after  lensli^ 
the  cooperation  of  such  governments  as  the  Preatdent  de— m  aaeae- 
aary.  be  makee  proclawiation  thereof,  it  ahaU  be  unlawful  to  ex- 
port, or  aaU  for  export,  except  under  such  lUnltaUons  and  excep- 
tions as  the  President  preecrlbea.  any  arms  or  munitions  o<  war 
trota  any  pljK*  In  tbe  United  Statce  to  such  country  or  i  nmililw 
as  he  may  designate,  until  otberwlae  ordered  by  tbe  President  or 
by  Congrees. 

Sbc.  a.  Whoever  exports  any  arms  or  munitions  of  war  la  vlo- 
latton  of  section  1  aball.  on  conviction,  be  punished  by  a  Hae  not 
exceeding  $10,000  or  by  Imprteooment  not  exceeding  two  years,  or 


GSXAT  LAXXS-ST.   LAWtXHCX  DKKP  WATDWAT  TXXATT 

Mr.  BORAH.  Mr.  President,  while  I  am  on  my  feet,  I 
understand  that  there  is  on  the  Uble  the  St.  Lawrence 
waterway  treaty.  aiKl  I  am  going  to  ask,  as  In  executive  ies- 
slon.  that  It  may  be  made  puMic.  That  is  merely  technical, 
because  it  really  has  already  been  made  public. 

The  VICE  PRESIDENT.  Does  the  Senator  also  desire  that 
the  treaty  t>e  referred  to  the  Committee  on  Foreign  Relations? 

Mr.  BORAH.    Yes. 

The  VICE  PRESIDENT.  Without  objection,  the  injunc- 
tl<m  of  secrecy  is  removed,  and  the  treaty  win  be  referred  to 
the  Committee  on  Foreign  Relations. 

The  message,  letter  of  the  Secretary  of  State,  and  treaty 
are  as  follows: 

SXBCOTTVB  C   (TSO  COWO..  IB  Haa) 

To  the  Senate  of  the  United  States: 

To  the  end  that  I  may  receive  the  advice  and  consent  of 
the  Senate  to  ratiflcatlon.  I  transmit  herewith  a  treaty 
between  the  United  States  and  the  Dominion  of  Canada  for 
the  completion  of  the  Great  Lakes-8t.  Lawrence  deep  water- 
way, signed  at  Washington  on  July  18. 19S2. 

For  the  information  of  the  Senate,  there  are  also  trans- 
mitted papers  inclosed  in  the  accompanjrlng  report  of  the 
Secretary  of  State.    These  are: 

1.  A  copy  of  the  report  of  the  Joint  Board  of  Engineers 
(reconvened)  dealing  with  the  St.  Lawrence  project,  dated 
April  9.  1982.  The  report  of  the  Joint  Board  of  Engineer?  of 
November  16.  1926.  together  with  the  ^rport  of  the  United 
States-fit.  Lawrence  Commission.  date<l  December  27,  1926. 
was  transmitted  to  Congress  by  my  predecessor.  President 
CooUdge.  on  January  3.  1927.  and  was  printed  as  Senate 
Document  No.  183.  Sixty-ninth  Congress,  second  session. 

2.  Copies  of  notes  exchanged  between  the  Secretary  of 
State  and  the  Canadian  minister  at  Washington  on  Janu- 
ary 13,  1933,  clearing  up  the  question  of  the  effect  of  the 
treaty  on  the  diversion  of  water  for  power  purxxnes  through 
the  Massena  Canal  and  the  Grass  River. 

HxxBBrr  Hoovxa. 
Trx  Whttk  Housk.  Jontidry  19.  1933. 

(Accompimiments:  Treaty  and  report  by  the  Secretary  of 
State,  with  inclosures.) 
The  PitEsiDEifT: 

The  undersigned,  the  Secretary  of  State,  has  the  honor 
to  lay  before  the  President,  with  a  view  to  its  transmlaelon 
to  the  Senate  for  the  advice  and  cotisent  of  that  body  to 
ratification,  if  his  Judgment  approve  thereof,  a  treaty  be- 
tween the  United  States  and  the  Dominion  of  Caiuida  for 
the  completion  of  the  Great  Lakes-St.  Lawrence  deep  water* 
way.  signed  at  Washington  on  July  18.  1932.  There  ar« 
inclosed  herewith — 

1.  A  copy  of  the  report  of  the  Joint  Board  of  Bngln(!ers 
(reconvened),  dealing  with  the  St.  Lawrence  project,  dfted 
April  9,  1932,  with  seven  iriates.  The  report  of  the  Joint 
Board  of  Engineers  of  November  16.  1926,  together  with  the 
report  of  the  United  8tates-8t.  Lawrence  Commisjiion  of 
December  27.  1926,  was  transmitted  to  Congress  by  Pr.»l- 
dent  Coohdge  on  January  3,  1937,  and  was  printed  as  Sen- 
ate Document  No.  183,  Sixty-ninth  Congress,  second  sess  on. 

2.  Copies  of  notes  exchanged  between  the  Secretary  of 
State  and  the  Canadian  minister  at  Washington  on  Janu- 
ary 13.  1933,  clearing  up  the  question  of  the  effect  of  the 
treaty  on  tbe  diversion  of  water  for  power  purposes  thro^igh 
the  MMMOa  Canal  and  the  Grass  River. 

It  is  respectfully  suggested  that  the  Indosiu-es  mentioned 
accompany  the  treaty  to  the  Senate  for  the  Senate's  in- 
formation. 

Respectfully  submitted. 

HxiniT  L.  Stxksoh. 
DxpAmcxwr  or  Statx, 

W(u/itncrfon,  Janaory  18.  1933. 

(Accompaniments:  Treaty  between  the  United  Statce  .uad 
the  Dominion  of  Canada,  signed  at  Washington,  July  18, 
1932:  report  of  Joint  Board  of  Engineers,  April  9.  1932:  fiom 
Canadlin  Legatloii.  January  IS.  1933;  to  Canadian  Lega- 
tion. January  13>  IttS.) 
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The  Presid^it  of  the  United  States  of  America  and  His 
Majesty  the  King  of  Great  Britain.  Ireland  and  the  British 
dominions  beyond  the  Seas.  Emperor  of  India,  in  respect  of 
the  Dominion  of  Canada, 

Recognizing  that  the  construction  of  a  deep  waterway, 
not  less  than  twenty-seven  feet  in  depth,  for  navigation 
from  the  interior  of  the  Continent  of  North  America 
through  the  Great  Lakes  and  the  St.  Lawrence  River  to  the 
sea,  with  the  development  of  the  waterpower  incidental 
thereto,  would  result  in  marked  and  enduring  benefits  to  the 
agriculttiral.  manufacturing  and  commercial  Interests  of 
both  coimtries,  and 

Considering  further  that  the  project  has  been  studied 
and  found  feasible  by  the  International  Joint  Commission, 
the  Joint  Board  of  Engineers,  and  by  national  advisary 
boards,  and  < 

Recognizing  the  desirability  of  effecting  a  permanent  set- 
tlement of  the  questions  raised  by  the  diversion  of  waters 
from  or  into  the  Great  Lakes  System,  and 

Considering  that  important  sections  of  the  waterway  have 
already  been  constructed,  and 

Taking  note  of  the  declaration  of  the  Government  of 
Canada  of  its  intention  to  provide,  not  later  than  the  date 
of  the  completion  of  the  deep  waterway  in  the  international 
section  of  the  St.  Lawrence  River,  for  the  completion  of  the 
New  Welland  Ship  Canal,  and  of  canals  in  the  Soulanges 
and  Lachlne  areas  of  the  Canadian  section  of  the  St. 
Lawrence  River  which  will  provide  wwential  links  in  the 
deep  waterway  to  the  sea,  and 

Taking  note  of  the  declaration  of  the  Government  of  the 
United  States  of  its  intention  to  provide,  not  later  than 
the  date  of  the  completion  of  the  deep  waterway  in  the 
international  section  of  the  St.  Lawrence  River,  for  the  com- 
pletion of  the  works  in  the  Great  Lakes  System  above  Lake 
Erie  which  will  provide  essential  links  in  the  deep  waterway 
to  the  sea. 

Have  decided  to  conclude  a  Treaty  for  the  purpose  of 
ensuring  the  completion  of  the  St.  Lawrence  Waterway 
project,  and  for  the  other  purposes  aforesaid,  and  to  that 
end  have  named  as  their  respective  plenipotentiaries: 

The  President  of  the  United  States  of  America: 

Henry  L.  Stimson,  Secretary  of  State  of  the  United  States 
of  America: 

'  His  Majesty  the  King  of  Great  Britain.  Ireland  and  the 
British  dominions  beyond  the  Seas,  Emperor  of  India,  for 
the  Dominion  of  Canada: 

The  Honorable  WiUiam  Dimcan  Herridge,  P.  C.  D.  S.  C 
M.  C.  His  Envoy  Extraordinary  and  Minister  Plenipoten- 
tiary for  Canada  in  the  United  States  of  America; 

Who,  after  having  communicated  to  each  other  their  full 
powers,  foimd  in  good  and  due  form,  have  agreed  upon  the 
following  Articles: 

ntSLUCZHABT   ABTICLB 

In  the  present  Treaty,  unless  otherwise  expressly  pro- 
vided, the  expression: 

(a)  "International  Joint  Commission"  means  the  com- 
mission established  pursuant  to  the  provisions  of  the  Bound- 
ary Waters  Treaty  at  1909; 

(b)  "Joint  Board  of  Engineers"  means  the  board  ap- 
pointed pursuant  to  an  agreement  between  the  Governments 
following  the  recommendation  of  the  International  Joint 
Commission,  dated  the  19th  December.  1921.  and  the  "  final 
report  of  the  Joint  Board  of  Engineers  "  means  the  report 
dated  the  9th  April.  1932; 

(c)  "  Great  Lakes  System  "  means  Lakes  Superior,  Michi- 
gan. Huron,  Erie  and  Ontario,  and  tbe  connecting  waters, 
including  Lake  St.  Clair; 

(d)  "  St.  lAwrence  River  "  means  tbe  river  known  by  that 
name  and  includes  the  river  channels  and  the  lakes  forming 
parts  of  the  river  channels  from  the  outlet  (tf  Lake  Ontario 
to  the  sea; 

(e)  "international  boundary"  means  the  international 
boundary  between  the  United  States  of  America  and  Canada 
as  established  by  existing  treaties; 

(f)  "International  Section"  means  that  part  of  the  St. 
Lawrence  River  through  which  tbe  international  boundary 


line  runs  and  which  extends  from  Tibbetts  Point  at  tbe  o«it- 
let  of  Lake  Ontario  to  tbe  village  of  St.  Regis  at  the  bead  of 
Lake  St.  Francis; 

(g)  "  Canadian  SecUon  "  means  that  part  of  the  St.  Law- 
rence River  which  lies  wholly  within  Canada  and  which  ex- 
tends trom  the  easterly  limit  of  the  Intematicmal  section  to 
the  Montreal  Harbor; 

(h)  "  Thousand  Islands  Section  "  means  t^e  westerly  por- 
tion of  the  international  section  extending  from  Tibbetts 
Point  to  Chimney  Point; 

(i)  "IntemaUonal  Rapids  Section"  means  the  easterly 
portion  of  the  international  secUon  extending  from  Chimney 
Point  to  the  village  of  St.  Regis: 

(j)  "  Govenunents  "  means  the  Government  of  the  United 
States  of  America  and  the  Government  of  the  Dominion  of 
Canada; 

(k)  "  countries  "  means  the  United  States  of  America  and 
Canada. 

ASnCLB  1 

With  respect  to  works  in  the  International  Section.  Can- 
ada agrees,  in  accordance  with  the  project  described  in  tbe 
final  report  of  the  Joint  Board  of  Engineers. 

(a)  to  x^onstruct,  operate  and  maintain  the  works  in  the 
Thousand  Islands  Section  below  Oak  Point; 

(b)  to  construct,  operate  and  maintain  a  side  canal  with 
lock  opposite  Crysler  Island; 

(c)  to  construct  the  works  required  for  rehabilitaUoai  on 
the  Canadian  side  of  the  international  boundary. 

AETZCLS  S 

With  respect  to  works  in  the  International  Section,  the 
United  States  agrees,  in  accordance  with  the  project  de- 
scribed in  the  final  report  of  the  Joint  Board  of  Engineers, 

(a)  to  construct,  operate  and  maintain  the  works  in  the 
Thousand  Islands  Section  above  Oak  Point; 

(b)  to  construct,  operate  and  maintain  a  side  canal  with 
locks  opposite  Bamhart  Island; 

(c)  to  construct  the  works  required  for  rehabilitation  on 
the  United  States  side  of  the  international  boundary. 

ASnCLS  3 

The  High  Contracting  Parties  agree  to  establish  and  main- 
tain a  temporary  St.  Lawrence  International  Rapids  Section 
Commission,  hereinafter  referred  to  as  the  Commission,  con- 
sisting of  ten  members,  five  to  be  &ppointtd  by  each  Gov- 
ernment, and  to  empower  it  to  construct  the  works  in  the 
International  Rapids  Section  included  in  the  innject  de- 
scribed in  the  final  report  of  the  Joint  Board  of  Engineers 
(not  included  in  the  works  provided  for  in  Articles  I  and  n 
hereof,  and  excluding  the  power  house  superstructures,  ma- 
chinery and  equiiHnent  required  for  the  development  of 
power)  with  :nich  modifications  as  may  be  agreed  upon  by 
the  Governments,  out  of  funds  which  the  United  States 
hereby  undertakes  to  furnish  as  required  by  the  progress  of 
the  works,  and  subject  to  the  following  provisions: 

(a)  that  the  Commission,  In  accordance  with  the  pro- 
\'isions  of  Schedule  A.  attached  to  and  made  a  part  of  this 
Treaty,  shall  be  given  the  powers  that  are  necessary  to 
enable  it  to  construct  the  assigned  works; 

(b)  that,  in  so  far  as  is  possible  in  respect  to  tbe  works  to 
be  constructed  by  the  Commission,  the  parts  thereof  within 
Canadian  territory,  or  an  equivalent  proportion  of  the  total 
of  the  works,  stuJl  be  executed  by  Canadian  engineers  and 
Canadian  labor  and  with  Canadian  material;  and.  in  so  far 
as  is  possible,  the  remaining  works  shall  be  executed  by 
United  States  engineers  and  United  States  labor  and  with 
United  States  material;  and  the  duty  of  carrying  out  this 
division  shall  rest  with  the  Commission; 

(c)  that  the  Parttos  may  arrange  for  ccmstructioB.  in 
their  respective  territories,  of  such  power  house  superstroc- 
tm-es.  machinery  and  equiiMnent  as  may  be  desired  for  the 
development  of  waterpower; 

(d)  Uiat.  notwithstanding  the  provlstons  of  Artide  XX. 
the  Commission  shall  be  responsible  for  any  damage  or 
injury  to  persons  or  propvitj  resulting  trom  oonatmetioo 
of  the  works  by  the  Commission,  or  from  maintenance  er 
operation  during  the  construction  period; 
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<e)  that,  upon  eomi^etlon  of  the  works  provided  for  in 
this  Article,  the  Parties  shall  maintam  and  operate  the 
parta  of  the  works  sltxiate  in  their  respective  territories. 


1^  High  Contracting  Parties  ap-ee: 

(a>  that  the  quantity  of  water  utilized  during  any  daily 
period  for  the  production  of  power  on  either  side  of  the 
international  boundary  in  the  International  Rapids  Sec- 
tion shall  not  exceed  one-half  of  the  flow  of  water  avail- 
able for  that  pinrmse  during  such  period; 

<b)  that,  during  the  construction  and  upon  the  com- 
plttton  of  the  works  provided  for  In  Article  in.  the  flow  of 
water  out  of  Lake  Ontario  into  the  St.  Lawrence  River  shall 
be  controlled  and  the  flow  of  water  through  the  Interna- 
tional Section  shall  be  regulated  so  that  the  navigable 
depths  of  water  for  shipping  in  the  Harbor  of  Montreal  and 
throoKhout  the  navigable  channel  of  the  St.  Lawrence  River 
below  Montreal,  as  such  depths  now  exist  or  may  hereafter 
be  Increased  by  dredging  or  other  harbor  or  channel  im- 
provements. Shan  noi  be  lessened  or  otherwise  Injuriously 
affected. 

Asncui  t 

The  High  Contracting  Parties  agree  that  the  construc- 
tion of  works  under  the  present  Treaty  shall  not  confer 
upon  either  of  the  High  Contracting  Parties  proprietary 
rights,  or  legislative,  administrative  or  other  Jurisdiction  in 
the  territory  of  the  other,  and  that  the  works  constructed 
under  the  provisions  of  this  Treaty  shall  constitute  a  part 
of  the  territory  of  the  country  in  which  they  are  situated. 


The  High  Contracting  Parties  agree  that  they  may.  within 
their  own  respective  territories,  proceed  at  any  time  to  con- 
struct alternative  canal  and  channel  facilities  for  navigation 
1q  the  International  Section  or  In  waters  connecting  the 
Oreat  Lakes,  and  that  they  shall  have  the  right  to  utilize  for 
this  purpose  such  water  as  may  be  necessary  for  the  opera- 
tion thereof. 


High  Contracting  Parties  agree  that  the  rights  of 
navigation  accorded  under  the  provisions  of  existing  treaties 
between  the  United  States  at  America  and  His  BiaJeaty  shall 
be  maintained,  notwithstanding  the  provisions  for  termina- 
tion contained  In  any  of  such  treaties,  and  declare  that  these 
treaties  confer  upon  the  citizens  of  subjects  and  upon  the 
ships,  vessels  and  boats  of  each  High  Contracting  Party. 
rights  of  navigation  in  the  St.  Lawrence  River,  and  the 
Oreat  Lakes  System,  including  the  canals  now  e^iJtting  or 
which  may  hereafter  be  constructed. 

ABTxxa  a 

Tile  High  Contracting  Parties,  recognizing  their  common 
interest  in  the  preservation  of  the  levels  of  the  Great  Lakes 
System,  agree: 

(a)  1.  that  the  diversion  of  water  from  the  Great  Lakes 
System,  through  the  Chicago  Drainage  Canal,  shall  be 
reduced  by  December  31st.  1938.  to  the  quantity  permitted 
as  of  that  date  by  the  decree  of  the  Supreme  Court  of  the 
United  SUtes  of  April  21st.  1930; 

a.  in  the  event  of  the  Government  of  the  United  States 
proposing,  in  order  to  meet  an  emergency,  an  Increase  In  the 
permitted  diversion  of  water  and  in  the  event  that  the  Gov- 
ernment of  Canada  takes  exception  to  the  proposed  increase, 
the  matter  shall  be  submitted,  for  final  decision,  to  an  arbi- 
tral tribunal  which  shall  be  empowered  to  authorize,  for 
such  time  and  to  such  extent  as  is  necessary  to  meet  such 
emergency,  an  increase  in  the  diversion  of  water  beyond  the 
limits  set  forth  In  the  preceding  sub-paragraph  and  to  stipu- 
late such  compensatory  provisions  as  it  may  deem  Just  and 
equitable;  th*  arbitral  tribunal  shaD  consist  of  three  mem- 
bers, one  to  be  appointed  by  each  of  the  Governments,  and 
the  third,  who  will  be  the  Chairman,  to  be  selected  by  the 
Governments; 

(b)  that  no  diversion  of  water,  other  than  the  diversion 
referred  to  in  paragraph  (a>  of  this  article,  from  the  Great 


Lakes  Si^stem  or  from  the  International  Section  to  an<ither 
watershed  shall  hereafter  be  made  except  by  authoriaUion 
of  the  International  Joint  Commission; 

(c)  that  each  Government  in  its  own  territory  shaD  neas- 
tire  the  Tiawtt^Vw  of  water  which  may  at  any  point  be  di- 
verted from  or  added  to  the  Great  Lakes  System,  and  shall 
place  the  said  measurements  on  record  with  the  other  Gov- 
ernment semi  -annually ; 

(d)  that,  in  the  event  of  diversions  being  made  into  the 
Oreat  Lakes  System  from  watertfieds  lying  wholly  within 
the  borders  of  either  country,  the  exclusive  rights  to  the 
use  of  waters  equivalent  In  quantity  to  any  waters  s^  di- 
verted shall,  notwithstanding  the  provisions  of  Article  I\'  (a) , 
be  vested  in  the  country  diverting  such  waters,  and  the  Quan- 
tity of  water  so  diverted  shall  be  at  all  times  availatle  to 
that  coimtry  for  use  for  power  below  the  point  of  divei'sion, 
so  long  as  it  constitutes  a  part  of  boundary  waters: 

(e)  that  compensation  works  in  the  Niagara  and  St.  Clair 
Rivers,  designed  to  restore  and  maintain  the  lake  levels  to 
their  natural  range,  shall  be  undertaken  at  the  cost  of  the 
United  States  as  regards  compensation  for  the  diversion 
through  the  Chicago  Drainage  Canal,  and  at  the  cost  of 
Canada  as  regards  the  diversion  for  power  purposes,  other 
than  power  used  in  the  operation  of  the  Welland  Canals;  the 
compensation  works  shall  be  subject  to  adjustment  and 
alteration  from  time  to  time  as  may  t>e  necessary,  and  as 
may  be  mutually  agreed  upon  by  the  Governments,  to  meet 
any  changes  effected  in  accordance  with  the  provisions  of 
this  Article  in  the  water  supply  of  the  Great  Lakes  Ss^tem 
above  the  said  works,  and  the  cost  of  such  adjustment  and 
alteration  shall  be  borne  by  the  Party  efiecting  such  change 
in  water  supply. 

ABTtCLB  • 

The  High  Contracting  Parties  agree: 

(a)  that  each  Party  is  hereby  released  from  responsibility 
for  any  damage  or  injury  to  persons  or  property  in  the  terri- 
tory of  the  other,  which  may  be  caused  by  any  action  author- 
ised or  provided  for  by  this  Treaty: 

(b)  that  they  will  severally  asstmie  responsibility  and 
expense  for  the  acquisition  of  any  lands  or  Interests  in  land 
in  their  respective  territories  which  may  be  necessary  to  give 
effect  to  the  provisions  of  this  Treaty. 

ABTICLB    IS 

This  Treaty  shaOl  be  ratified  In  accordance  with  the  con- 
stitutional methods  of  the  High  Contracting  Parties.  The 
ratifications  shall  be  exchanged  in  Washington  or  in  Ottawa 
as  soon  as  practicable  and  the  Treaty  shall  come  into  force 
on  the  day  of  the  exchange  of  ratifications. 

In  faith  whereof  the  respective  plenipotentiaries  have 
signed  this  Treaty  in  duplicate  and  have  hereunto  affixed 
their  seals. 

Done  at  the  city  of  Washington  the  eighteenth  day  of 
July  in  the  year  of  our  Lord  one  thousand  nine  hundred  and 
thirty-two. 

i^&^^i  HntiT  L.  Stuisoh 

t»AL]  w.  D.  HnauMx 

SCBXDUUI  A 


DrrBajfATioMAi.  tApnis  scctiom  coMMnaioif 

(a)  The  Commission,  established  under  the  provisions  of 
Article  m  of  this  Treaty,  shall  function  solely  as  an  inter- 
national commission  established  under,  and  controlled  by, 
^^  **™*oJ_^*»^  Treaty.  It  shall  not  be  subject,  generaUy, 
to  the  ksWattve.  to  the  executive  or.  except  as  hereinafter 
provided,  to  the  Judicial  authorities  in  either  country,  but 
it  shall  be  subject  to  this  and  to  any  subsequent  agreement. 

(b)  The  modifications  referred  to  in  Article  m  of  this 
Treaty  shall  be  regarded  as  effective  when  confirmed  by  an 
exchange  of  notes  by  the  Governments. 

(c)  Tlie  Commission  shall  have  power  to  establish  orders, 
rules  or  by-laws,  and  such  orders,  rules  or  by-laws,  together 
with  any  amendments,  modifications  or  repeals  thereof,  shall 
be  effective  on  confirmation  by  an  exchange  of  notes  by  the 
Governments. 
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(d)  Tlie  Governments  shall  be  entitled  to  inspect  the 
plans,  proposals  or  works  under  construction,  and  to  Inspect 
and  audit  the  books  and  other  records  of  the  Commission. 

(e)  In  order  to  enable  the  Commission  effectively  to  per- 
form the  duties  imposed  upon  it  by  this  Treaty,  it  Is  agreed 
that  the  appropriate  authorities  in  the  countries  will  take 
such  action  as  may  be  necessary  to  confer  upon  the  Com- 
mission the  following  capacities,  powers  and  liabilities: 

1.  all  such  specific  capacities,  powers  and  liabilities  as  are 
reasonably  anclUair  to  the  establishment  of  the  Commission 
and  the  duties  and  functions  Imposed  upon  it  by  this  Treaty; 
the  subsequently  enumerated  capacities,  powers  and  liabili- 
ties are  not  Intended  to  restrict  the  generality  of  this  clause; 

2.  the  capacity  to  contract,  to  sue  and  be  sued  in  the  name 
of  the  Commission; 

3.  freedom  from  liability  for  the  members  of  the  Com- 
mission for  the  acts  and  liabilities  of  the  Commission  and, 
conversely,  a  general  responsibility  of  the  Commission  for 
the  acts  of  Itself.  Its  employees  and  agents,  in  the  same 
manner  as  If  the  Commission  were  a  body  corporate,  incor- 
porated under  the  laws  of  either  of  the  countries; 

4.  the  power  to  obtain  the  services  of  engineers,  lawyers, 
agents  and  employees  generally: 

5.  the  power  to  make  the  necessary  arrangonents  for 
Workmen's  Compensation  either  directly  or  with  the  appro- 
priate authorities  or  agents  in  either  country,  so  as  to  insure 
to  workmen  and  their  famiUes  rights  of  compensation 
equivalent  to  those  which  they  would  ordinarily  receive  in 
the  Province  of  Ontario  in  respect  to  the  parts  of  the  works 
within  Canadian  territory,  or  the  equivalent  works  as  re- 
ferred to  in  Article  m  (b)  of  this  Treaty,  or  In  the  State  of 
New  York  in  respect  to  the  remaining  works. 

(f )  The  Commission  shall  be  subject  to  the  Jurisdiction  of 
the  Federal  Cotuis  of  the  two  countries,  respectively,  that  is 
to  say,  in  respect  to  all  questions  arising  out  of  the  part  of 
the  works  within  Canadian  territory  or  the  equivalent  works, 
as  referred  to  In  Article  m  (b)  of  this  Treaty,  the  Commis- 
sion shall  be  subject  to  the  Jurisdiction  of  the  Exchequer 
Court  of  Canada,  and.  in  respect  to  the  remaining  works,  to 
the  Jurisdiction  of  the  Federal  Coiuts  of  first  Instance  in 
the  United  States:  and  there  shaU  also  be  established  rights 
of  appeal,  analogous  to  the  appeals  in  similar  matters  fxt>m 
the  respective  courts  to  the  appropriate  tribunals  in  the 
respective  countries:  provided,  however,  that  In  respect  of 
a  claim  made  upon  the  Commission  exceeding  In  amount 
the  siun  of  fifty  thousand  dollars  ($50,000),  either  of  the 
Governments,  at  any  time  after  such  claim  has  been  tried 
and  Judgment  entered  in  the  appropriate  court  of  first  in- 
stance herein  provided  for,  may  cause  the  matter  to  be 
referred  by  way  of  appeal  to  an  arbitral  tribunaL  Such 
reference  shall  be  effected  by  notice  from  the  Government 
Invoking  this  proviso  to  the  other  Government  and  to  the 
Court,  given  within  ninety  days  of  the  entry  of  such  Judg- 
ment, and  such  notice  shall  give  to  the  tribunal  jurisdiction 
over  the  appeal,  or  cause  any  appeal  already  taken  to  be 
transferred  to  the  tribunaL  Tlie  trlbimal  shall  consist  of 
three  members,  all  of  whom  must  hold,  or  have  held,  high 
Judicial  office.  One  shaU  be  appointed  by  each  Govern- 
ment, and  the  third  shall  be  selected  by  the  two  members  so 
appointed;  or.  In  the  event  of  failure  to  agree,  by  the  Gov- 
ernments Jointly.  The  tribunal  so  established  shall  then 
have.  In  respect  to  such  claim,  exclusive  final  Jurisdiction 
and  its  findings  shall  be  binding  upon  the  Commission. 

(g)  In  view  of  the  need  for  coordination  of  the  work  un- 
dertaken by  the  C(Mnmisslon  and  the  development  of  power 
In  the  respective  cotmtrles.  the  Commission  shaU  have 
authority: 

1.  to  make  contracts  with  any  agency  In  either  country, 
which  may  be  authorized  to  develop  power  in  the  Interna- 
tional Section,  for  the  engineering  services  necessa|ry  for 
the  designing  and  construction  of  the  power  works; 

2.  to  defer  such  parts  of  the  power  works  as  need  to  be 
constructed  In  conjunction  with  the  Installation  of  power 
house  machinery  and  equipment,  and  to  make  contracts 
with  any  agency  Izi  either  country,  which  may  be  author- 


ized to  develop  power,  for  constructing  such  deferred  parts 
of  the  power  works. 

(h)  Ihe  remuneration,  general  expenses,  and  aU  other 
expenses  of  the  members  of  the  Commission  shall  be  regu- 
lated and  paid  by  their  respective  Governments  and  all 
other  expenses  of  the  Commission  shall  be  defrayed  out  of 
the  funds  provided  under  the  terms  of  Article  m  of  this 
Treaty. 

(I)  The  Governments  agree: 

1.  to  permit  the  entry  into  their  respective  countries 
within  the  area  Immediately  adjacent  to  the  Intematl<Mial 
Section,  to  be  delimited  by  an  exchange  of  notes  by  the  Gov- 
ernments, of  personnel  employed  by  the  Commission,  and  to 
exempt  such  personnel  from  their  immigration  laws  and 
regulations  within  such  area; 

2.  to  exempt  from  customs  duties,  excise  or  sales  taxes,  or 
other  imposts,  all  supplies  and  material  purchased  by  the 
Commission  in  either  coimtry  for  its  own  use. 

(J)  The  Commission  shall  continue  until  Its  duties  under 
Article  in  of  this  Treaty  have  been  completely  performed. 
The  Governments  may,  at  any  time,  reduce  its  numbers, 
provided  that  there  must  remain  an  evm  number  of  mon- 
bers  with  the  same  number  appointed  by  each  Government. 
Upon  completion,  arrangements  will  be  made  for  the  termi- 
nation of  the  Commission  and  the  bringing  to  an  end  of  Its 
organization  by  agreement  between  the  Govoiunents. 

DirMPXNG  or  ANTHXACm  COAL  OR  AMBXICAH  KAUEET 

Mr.  DA^ns.  BCr.  President,  a  constituent  has  sent  me  a 
newspaper  clipping  from  the  New  York  American,  which  Is 
very  short  and  which  I  should  like  to  read: 

roKsicM  coAi.  DUKPiKO  KszpiNG  uiincBS  nuji 

Nbw  Yokk.  January  16. — Although  Congress  fixed  a  tariff  of  $2 
a  ton  on  coal,  depreciated  currencies  abroad  have  overcome  the 
barrier  and  bard  coal  is  again  being  dximped  on  the  American 
market,  the  Anthracite  Institute  annouzused  to-day  in  a  review 

of  1932. 

"As  a  result."  the  review  said,  "  6.400  miners  were  idle  In  Penn- 
sylvania, and  American  coal  production  registered  another  decUna. 

"Mozeover,  tariff  barriers  erected  against  American  coal  have 
caiised  the  unemployment  of  another  1,000  miners  and  200  rail- 
road workers." 

I  am  Interested  in  anthracite  coal,  which  is  specifically 
mentioned  in  the  news  Item,  because  It  Is  a  major  Industry 
In  my  State. 

When  Interviewed  by  the  press  last  Saturday.  Bir.  Presi- 
dent. I  said  that  It  win  be  necessary  to  have  an  absolute 
embargo  on  foreign  competitive  products  coming  td  the 
United  States  because  the  depreciation  of  currencies  abroad 
Is  having  a  ruinous  effect  on  American  Industry.  We  are 
constantly  tMnVing  in  terms  of  a  fcveign  market,  and  not 
of  our  own  market,  and  It  reminds  me  of  the  story  of  the 
young  boy  and  his  father  who  went  out  berry  picking.  They 
arrived  at  the  berry  patch.  On  one  bush  was  enough  to  fill 
the  pails;  the  father  selected  one  bush  and  began  to  pick 
and  In  a  short  time  had  his  bucket  filled.  He  called  the  boy 
to  start  for  home,  but  when  he  came  to  his  father  his 
bucket  was  half  filled.  Trtie  father  said,  "Son.  you  have 
been  running  around  from  bush  to  bush.  There  is  enou^ 
on  that  bush  to  fill  your  bucket,  and  if  you  will  Just  con- 
centrate on  that  one  bush,  your  bucket  will  be  filled." 

So.  Mr.  President,  It  seems  to  me  that  we  should  concen- 
trate on  reviving  the  American  market  through  the  pur- 
chase of  American-made  goods  and  thus  give  American  in- 
dustry, labor,  and  conmerce  every  possible  help  In  reviving 
the  home  market. 

Again  I  ask,  wbaX  will  It  profit  us  If  we  permit  wholesale 
Importation  of  foreign  competitive  products  made  by  cheap 
labor,  paid  by  debased  currency,  to  flood  the  Amfirinan  mar- 
ket and  only  swell  the  flood  of  unonployed? 

TAX  xxxMPnonr  or  imaitgitsal  admzssxom  txckxts 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  the 
Chair  to  lay  before  the  Senate  House  Joint  Resolution  559, 
coming  over  from  the  House  of  Representatives. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  Joint  resolution,  which  will  be  read. 
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The  Chief  Cterk  read  the  joint  resolution  (H.  J.  Res.  550) 
to  exempt  from  the  tax  on  admissions  amounts  paid  for  ad- 
Bdnloti  tickets  sold  by  authority  of  the  committee  on  in- 
augural ceremonies  on  the  occasion  of  the  Inauguration  of 
the  President  elect  In  March.  1933,  as  follows: 

M*»olved.  tie..  Tbat  all  amounto  paid  for  admlMlon  tickets  add 
4>7  aatbonty  of  tbe  committee  on  maugurml  ceremoniea  of  the 
Inaufurmtlon  of  the  Prealdent  elect  In  March.  1933.  ahall  be  exempt 
firoan  the  tax  on  admissions  impoeed  by  Mction  500  oX  the  revenue 
act  of  1926.  as  amended,  all  the  net  proceeds  from  the  sale  of  said 
ttcfcsts  to  be  donated  by  tbs  said  committee  to  charity. 

Itr.  ROBINSON  of  Arkansas.  I  ask  unanimous  consent 
for  the  Immediate  constderatlon  of  the  resohition. 

There  being  no  objection,  the  Joint  resolution  was  consid- 
ered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

Ur.  ROBINSON  of  Arkansas.  Mr.  President.  I  should  like 
to  have  printed  in  the  Record  a  letter  from  the  Treasury 
Department  relating  to  the  Joint  resolution. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcoka,  as  follows: 

Trs  SscavTsaT  or  thx  TUaausT. 

Wu»hinQton,  Januarg  IS,  t93S. 
tjmum  C.  OaajfSTT,  ftq.. 

Chmi«rm«n  L^fUlattv  Commttto*.  Inmuffurol  CommitU*. 

Washington.  D.  C. 
Deas  Ma.  Oaajrarr:  I  have  your  lett«r  of  January  13.  1933.  In- 
tiostng  copy  of  propoaed  Joint  resolution  to  exempt  from  the  ad- 
mtsstons  tax  all  tickets  sold  by  authority  of  the  committee  on 
Inaugural  ceremonies  on  the  occasion  of  the  Inauguration  of  the 
President  elect  on  March  4.  1933.  For  the  purpose  of  clarity  a 
rsdraft  of  the  resolution  has  been  prepared,  which  I  Inclose  here- 
with. The  Treasury  Department  will  interpose  no  objection  to 
the  adoption  of  the  propoesd  Joint  resolution  in  the  form  attaebed. 
Tours  vary  truly, 

OODCN   L.   MXLUS. 

geeretary  of  th*  TremmTjf. 

BXBTBBaT  or  azw.  loasxT  m.  lib 


Mr.  FLETCHER.  Mr.  President.  I  ask  to  have  printed  in 
the  Racoao  a  brief  sketch  of  the  life  of  Robert  E.  Lee.  by  Hal 
Paul  Phillips. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rscokd  as  follows: 

'   a  aanv  aasrca  or  rax  urs  or  soasar  u.  uta 
By  Hal  Paul  Phillips 

Kebert  S.  hm.  fourth  son  of  Oeneral  Henry  Xise  (known  tn 
history  as  **  Light  Horse  Harry  **  Lae),  and  the  third  son  of  Anne 
Cariar.  tela  saoood  wife,  was  bom  January  19.  1807.  at  Stratford. 
Waatmareland  County.  Virginia — about  a  mile  from  the  south 
bank  of  the  Potomac  River. 

As  a  youth,  as  a  young  man.  and  an  through  life  be  wia  an 
artlent  admirer  of  Gen.  Oeorge  Washington,  and  It  Is  said  one 
eould  not  fail  to  note  the  stnmg  reeamblanoe  of  his  character  in 
Its  strength.  Ita  polaa.  and  Ita  rounded  completeness  to  that  of 
Washington. 

In  1896.  at  the  age  of  18.  he  entered  West  Point  as  one  of  Vlr- 
I^Ala's  repteaantatlvsa.  It  Is  said  that  Andrew  Jackson,  then 
uAltad  States  Senator  from  Tennessee,  to  whom  he  applied  In 
parson,  was  responsible  for  his  appointment  to  the  academy. 

la  a  clasa  of  46  Lee  graduated  second  with  the  extraordinary 
diBllBctiQO  at  no%  havuig  raoetved  a  demerit.  Be  and  Joseph  S. 
JiQtinatoo  eniarad  the  academy  as  clsssmstee  and  here  a  friend- 
ship was  formed  that  was  never  Impaired. 

Juae  ao.  1881.  be  marrtad  Mlai  Mary  Parte  CastJa.  grand- 
daughter of  General  Waahtngtnn's  stapaon.  Seven  children  were 
bora  to  them.  aU  of  wIkmo  grew  up — two  adoptad  the  profeeslon 
ot  anna  and  roaa  to  the  rank  of  major  general  In  the  Confederate 
Army. 

Altar  graduating  from  tba  Military  Academy  he  was  assigned 
to  the  cnglnaan.  Hla  flrat  servtoa  was  in  Virginia,  where  he 
was  f  g^gT**  oa  saacoast  defense,  an  experience  greatly  helpful 
later  oa  whan  ha  was  called  to  oonstmct  coast  defsases  of  tlM 
CaroUaaa. 

When  tlM  bloody  negro  uprising  known  as  the  "  Ifat  Turner 
rehalUoa  "  oeeurred,  he  was  stationed  near  by  at  PortrBaB  Monroe. 
The  Important  mission  of  quelling  this  rebellion — la  which  he 
•oeeaaded — was  intrusted  to  him. 

IB  1884  he  was  assigned  to  Washington  aa  assistant  to  the  Cliiar 
fttglneer  of  the  Anay;  In  1836  he  was  promoted  to  the  rank  of 
first  lieutenant  and  ta  18S8  to  the  rank  of  captain. 

When  the  MiMtaMppi  Hlvsr.  owing  to  a  gradual  change  in  its 
banks,  thrsateaad  tha  city  of  St.  Louis,  he  was  sent  by  General 
•eott  to  take  cbarge.  and  although  the  dty  withdrew  its  appro- 
priation aacaaaa  ct  hla  — thodlcal  way.  the  yooag  — ^««itt  auc- 
eeeded. 

la  1841  ha  was  assigned  to  ^ort  HamUton.  whsra  for  several 
vaars  he  was  engaged  in  impronng  defsnsss  of  New  Tork  Harbor 
Two  yaara  later  he  was  appototad  on  Board  ct  Vlattora  at  tha 


Hto  eOdent  servlee  thereon  pre- 
superlntendent  of   the  academy 


United  SUtes  MUltary  Academy, 
pared  htm  for  the  position  of 
later  on— 1863. 

During  the  Mexican  War  Lee.  starting  In  as  an  engineer  oOlcer 
on  the  staff  of  General  Wool,  achieved  more  renown  than  any  other 
soldier  of  his  rank,  and  poealbly  more  than  any  other  offloer  In 
the  army  of  Invasion  except  the  CoiaaaBder  In  Chief.  He  became 
General  Scott's  chief  of  staff,  and  between  the  two  was  cemented 
a  friendship  which  even  the  CItU  War  could  not  destroy.  His 
scouts  and  reconnalsaanoes  at  Cerro  Gordo.  Contreras.  Churutnuoo. 
and  Chapultepec  brought  him  the  brevets  of  major  at  Cerro  Gordo 
April  18.  1847.  of  lieutenant  colonel  at  Contreras  and  Churubiisco, 
and  of  colonel  at  Chapultepec  September  13.  Oeneral  Scott  de> 
dared  Uiat  he  was  the  **  very  bast  soldier  he  ever  saw  In  the  field." 

Such,  in  brief,  was  Col.  Bobart  B.  Lee  when  at  the  age  of  64  ha 
found  the  storm  of  ClvU  War  on  tha  verge  at  bursting  upon  tha 
country. 

April  IT.  1861.  Virginia  seceded  from  the  TTnlon;  and  three  days 
later.  April  30.  Colonel  Lee  resigned  hla  eomaHilan  In  tlM>  United 
States  Army.  To  his  sister,  whose  hlHbaad  and  son  espoused  the 
Union  cavise.  he  wrote:  "  With  all  my  devotion  to  the  Union  and 
the  feeling  of  loyalty  and  duty  of  an  American  dtlaen,  I  have  not 
been  able  to  make  up  my  mind  to  raise  my  hand  against  my  rela- 
tives, my  chUdren.  my  home.  I  have,  therefore,  resigned  my  com- 
mission in  the  Army:  and  save  in  defense  of  my  native  State, 
with  tlie  sincere  hope  that  my  poor  sarvleea  may  never  be  needed. 
I  boipt  I  may  never  be  called  on  U<  draw  my  sword." 

As  be  wrote  tUs  son  AprU  5.  1853:  "  Do  your  duty  In  all  things 
like  the  old  Puritan.  Tou  can  not  do  more;  you  should  never 
wish  to  do  less.  Duty  Is.  than,  the  subllmest  word  In  our  lan- 
guage." So  for  four  years  he  followed  duty  with  the  constancy 
ot  the  northern  star. 

"Of  whoae  true,  fixed,  and  lasting  quality. 
There  Is  no  fellow  In  the  armament." 

After  the  war.  although  tendered  positions  carrying  with  them 
large  salarlee.  Oeneral  Lee  accepted  the  preeldency  of  Washing- 
ton OoUage  at  a  salary  of  81.600  a  year— October  2.  1865. 

At  tba  age  of  63.  October  13.  1870.  Oeneral  Lee  passed  away 
and  was  burled  In  tlie  little  moxintaln  town  of  Lexington,  in  the 
valley  of  Virginia,  where  he  lived  and  where  he  died. 

"A  prince  once  said  of  a  monarch  slain* 
'  Taller  he  seems  In  death."* 

THg  KVnGLAOIS  NATIOHAL    PAkK   PIOJCCT 

Mr.  FLETCHER.  Mr.  President.  I  ask  to  have  printed  in 
the  RKcotD  an  article  app^tring  in  the  Florida  Times-Union 
of  January  15,  1933,  respecting  the  Everglades  National  Park 
project. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

THX  XVSaOLAOSS    NAnONAL    PAXa    PBOJSCV 

The  Everglsdes  National  Park  project  Is  now  generally 
in  official  Washington  as  an  ultimate  reality,  according  to 
P.  Coe.  chairman  of  Kvcrgladaa  Nstlonal  Park  Asaoclatloa.  that  so 
untiringly  and  for  so  many  years  has  devoted  commendable  efforts 
to  sscxirlng  for  Florida  this  exceedingly  Important  asset,  otu  that 
will  be  thoroughly  appreciated  by  the  people  of  this  State  as  also 
by  mUlkms  of  othsrs  to  be  attracted  here  In  oncoming  years  to 
enjoy  a  great  natural  park  of  unusual  beauty  and  attractiveness. 

Acceptance  by  official  WaahlnKton  of  this  proposed  Everglsdes 
National  Park  project  as  an  ultlnruite  reality,  however.  Is  Insuffi- 
cient for  procurement  of  thU  great  and  Important  asset  for  the 
State  of  Florida  and  the  world  at  large.  The  approval  of  the  Ccm- 
grsss  and  of  the  Chief  Sxecutlve  of  the  Nation  Is  necessary  In  order 
to  make  the  dream  and  the  hope  of  millions  of  people  come  true. 
Such  approval  Is  awaited  with  more  than  usual  Interest.  The  sin- 
cere hope  of  the  present  Is  that  the  neceesary  consent  of  the  Con- 
gress now  In  ssaslon  for  tlie  creation  and  permanent  establishment 
of  this  parfc  In  Florkla.  as  well  as  the  consent  of  the  President. 
will  be  secured  before  adjournment  on  March  4.  next. 

The  Senate  already  has  given  Its  approval  of  this  park  project. 
It  naedi  only  the  approval  of  the  House  and  formal  approval  by 
tha  President  to  bring  about  that  which  so  ardently  Is  desired  by 
millions  of  peopla.  The  final  steps  for  making  the  Kvergladea  Na- 
tional Park  project  a  reaUty  can  be  taken  in  a  very  few  minutes. 
once  the  House  can  be  brought  to  act;  the  President's  favorable 
action  Is  practically  aaauvad. 

Hence  the  preaent  very  gnat  need  to  urge  action  by  the  House, 
notwithstanding  that  ao  vary  muij  other  matters  claim  lU  atten- 
Uon.  Such  urging.  It  Is  ballaved.  the  Florida  Members  of  tha 
House  will  put  forth  at  thU  time  In  order  that  consummaUon  of 
*  '""■^  worthy  purpoee  wlU  be  achieved.  Tl>ey  will  be  greaUy 
aided,  bowaiw.  If  the  people  of  this  State  In  considerable  number. 

a  telegram,  letter,  or  personal  appeal.  wUl  back  them  up  In  their 
orts  to  have  the  Kverglades  National  Park  bUl  finally  adopted. 
The  purpoee  of  this  Florida  national  park  bill  Is  thoroughly  un- 
darrtood  by  every  Member  of  the  House  and  the  project  has  their 
approval  generally,  it  U  uiKlerstood.  AU  that  Is  required,  there- 
fore. Is  to  find  the  time  to  give  final  approval  of  the  bill  now 
pending.  Tactful  proceeding,  there  Is  reason  to  believe,  will  bring 
definlta  and  ilasirsd  laaulta. 
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Mr.  COPELAND.    Mr.  President 

Mr.  FE8S.    I  yield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  I  call  the  attention  of  the  Senate  to 
an  injustice  done  a  citizen  of  my  State  by  a  former  Ameri- 
can consul  at  Barbados.  I  exchanged  letters  with  the  State 
Department  with  reference  to  the  matter  and  desire  to  in- 
clude them  In  the  Rkcord. 

At  this  time  I  wish  to  express  my  appreciation  of  the 
manner  in  which  the  State  Department  handled  the  situa- 
tion. The  thorough  investigation  made  disclosed  the  incor- 
rectness of  the  consul's  report  and  the  real  facts  as  respects 
the  reputation  of  Mr.  Parravlcino.  It  resulted  also  In  re- 
moving the  cause  of  the  tmcalled-for  trouble. 

I  ask  that  the  letters  be  printed  In  connection  with  my 
remarks. 

The  VICE  PRESIDENT.    Is  there  objection? 

The  Chair  hears  none,  and  it  is  so  ordered. 

The  letters  are  as  follows: 

N«w  Toaa.  N.  T.,  June  tS,  1932. 
Hon.  RoTAX.  8.  CoPBxairs. 

Senate  Oglee  Bvilding.  WtuhinffUm,  D.  C. 

DtAM  SxNAToa  CoPKLANo:  I  am  an  American-bom  citizen — In 
fact.  I  was  bom  In  your  city  of  New  Tork. 

1  have  been  engaged  in  business  In  Barliadoa  for  the  past  34 
years.  I  am  honorary  consul  for  Italy.  Portugal.  Santo  Domingo, 
and  Paraguay,  and  besides  wtUch  I  represent  various  American 
houses  in  Barbados  and  In  other  islands:  and  am  pleased  to  say 
that  my  character  and  reputation  during  my  entire  business 
period  I  consider  has  been  a  credit  to  the  American  Nation. 

About  three  years  ago  Mr.  William  W.  Brunswick  was  appointed 
consul  for  the  United  SUtea  of  America  at  Barbados.  On  his 
arrival  there  he  remained  for  about  four  months  at  the  Hotel 
Windsor,  which  hotel  1  happen  to  own.  After  four  months  Mr. 
Brunswick  left,  and  the  manager  of  the  hotel  told  me  that  Mr. 
Bnmswlck  had  applied  for  reduced,  rates,  and.  because  it  was  im- 
possible to  reduce  the  rates,  he  left.  ..,.., 

I  am  also  lialf  owner  of  the  Barbados  Aquatic  Club,  which  Is 
a  seaside  club.  Mr.  Brunswick  and  his  wife  came  to  the  club 
repeatedly  without  being  members,  and  eventually  the  secretary 
of  the  club,  who  lives  on  the  premises.  stoiq;ied  them  and  told 
them  It  was  against  the  rxiles  for  anyone  to  lie  In  the  club  who 
was  not  a  member;  and  eventually  Mr.  Bnmswlck  did  Join  the 
club.     I  personally  have  never  had  any  oonveraatlon  with  Mr. 

Brunswick.  ..    ..       ^    m. 

On  the  aoth  of  April  of  last  year  I  was  coming  to  Hew  Tork  on 
business,  and.  as  my  date  for  reregistering  by  the  American  consul 
was  the  18th  of  May.  I  went  Into  tlie  consulate  and  told  the 
clerk  there  that  my  date  of  reregistering  was  the  18th  of  May.  but 
as  I  would  not  be  there,  as  I  was  leaving  on  tha  aOth  for  New 
Tork.  tliat  I  wanted  to  rer^ster  that  day,  which  I  did  do;  and 
at  that  time  I  knew  that  Mr.  Bninswlck  was  to  be  moved  to 
Portugal— and.  In  fact,  he  Is  now  in  the  oonsulata  at  Lisbon, 
Portugal.  ^  ,  ^ 

During  that  visit  In  the  SUtas  I  Interviewed  several  houses  on 
business,  as  I  usually  do.  and  also  aeveral  new  connections:  and 
I  arrived  at  Barbados  on  my  return  on  the  6th  of  July. 

By  sheer  coincidence,  one  of  the  houses,  with  whom  I  have  made 
arrangements  to  repreeent  In  Barbados,  advised  me  before  leaving 
New  York  that  they  woiuld  forward  me  samples  and  prices  by  first 
mall,  but  I  heard  nothing  from  them,  and  on  the  aSd  of  July  I 
got  a  letter  from  my  sister,  who  happens  to  work  with  this  firm, 
in  which  she  writes  to  advise  me  that  she  heard  one  partner  say 
to  the  other,  "  Did  you  send  Parravlcino  the  samples  yet?  If  you 
have  not  done  so,  I  would  advise  not  sending  same,  as  I  have 
before  me  a  Oovemment  report  that  doea  not  speak  favorably  of 
him,"  and.  of  course,  on  this  aocotint  I  have  nevu*  heard  a  word 
from  tills  firm  up  to  to-day. 

I  Immediately  interviewed  the  new  consul,  who  was  taking  the 
place  of  Mr.  Brxmswlck,  Consul  J.  C.  Dorr,  and  I  aoked  him  to  at 
onoe  get  in  touch  with  the  tliree  banks  and  with  the  leading 
buslnees  houses  of  the  Island  and  asked  him  to  forward  a  report 
to  Washington  Immediately,  as  his  predecessor  had  sent  in  a  very 
defamatory  report  regarding  me.  I  advised  him  at  the  same  time 
that  a  report  of  this  kind  would  do  me  no  end  of  damage  as 
regards  my  character  and  business,  and  that  I  was  leaving  imme- 
diately for  Washington  to  have  tills  matter  attended  to. 

I  arrived  at  Washington  August  8,  and  presented  to  Mr.  Bylng- 
ton  a  letter  handed  me  by  the  consul  at  Barbados,  and  attached 
I  beg  to  hand  you  copy  of  this  letter  No.  1.  I  am  also  handed 
by  the  consul  a  letter,  copy  attached.  No.  3.  and  on  tiie  8th  I 
called  on  Mr.  Bylngton.  He  tells  me  that  he  is  very  sorry  atMut 
this  affair  and  If  I  will  call  him  at  his  ofllce  on  Monday. 

On  Monday  I  again  returned  to  ills  office  and  he  took  me  up 
to  the  commercial  offloe  of  the  Department  of  State,  and  I  was 
asked  not  to  deliver  my  letter  No.  2,  but  that  the  commercial 
office  of  the  Department  of  State  would  sea  that  a  revised  report, 
as  per  report  sent  in  by  Consul  Dorr,  would  be  immediately  for- 
warded to  parties,  with  whom  I  Waa  doing  buslnssi.  and  that  I 
would  hear  further  from  tham. 


X  waited  there  until  the  following  Tuesday,  the  ISth.  and  not 
having  heard  anything  further,  I  again  returned  to  Mr.  Bylngton's 
office.  I  saw  there  a  Mr.  Stewart,  who  advised  me  that  Mr.  Bylng- 
ton was  away  for  the  week-end  and  would  be  returning  the  fol- 
lowing day.  I  said  I  would  see  him  the  following  day.  I  went 
in  on  the  following  day  to  Idx.  Bylngton  to  sea  what  could  be 
done.  Well,  he  told  me  he  had  done  all  he  could  do.  and  that  he 
would  discipline  Consul  Brunswick.  I  told  him  I  dldnt  see  how 
tills  was  going  to  help  me  in  any  way,  as  through  the  act  of  Consul 
Bninswlck,  who  was  a  servant  of  the  Department  of  State,  I  was 
placed  to  the  Inconvenience  and  loas  of  liaving  to  leave  my  busi- 
ness plus  the  expense  of  having  to  come  here  to  endeavor  to  laava 
my  reputation  and  character  put  right  tlirough  a  malicious  act 
of  their  servant.  Well,  he  put  me  off  with  the  fact  that  ha  oooM 
not  do  anything. 

On  the  following  day  I  was  determined  to  have  some  kind  of 
hearing  or  Justice  In  some  way.  and  I  went  to  the  ckfloe  of  Mr. 
Castle,  the  Acting  Secretary  of  State.  I  interviewed  his  secret ary, 
who  told  me  that  Mr.  Castle  was  out  at  the  moment,  but  that  he 
would  ring  me  at  my  hotel  and  let  me  know  whan  Mr.  Oastle 
could  make  an  appointment.  He  ttiephoned  me  at  my  hotel  at 
530  in  the  evening,  telling  me  tiiat  Mr.  Castle  could  not  grant  me 
an  appointment,  tiiat  Mr.  Bylngton  already  had  taken  care  ol  the 
matter,  and  that  if  I  were  not  satisfied  he  would  refer  ma  back  to 
Mr.  Bylngton. 

On  tlie  following  morning  I  went  again  to  the  office  of  Mr. 
Castle  and  again  saw  ills  secretary.  He  told  me  that  I  must  go 
back  to  Mr.  Bylngton,  and  on  this  occaulon  Mi.  Bylngton  takes  me 
up  to  the  legal  adviser  of  the  Department  of  State,  and  I  iiave  a 
long  talk  with  this  party,  whose  name  I  understood  to  be  Mr. 
Mitzka.  and  he  left  me  there  with  him.  I  told  Mr.  Mltzka  my 
entire  story,  and  he  agreed  with  me  that  I  had  been  done  a  gross 
damage  by  the  servant  of  the  Department  of  State,  but  went  on 
to  say  that  I  certainly  should  liave  some  redress,  but  that  the 
department  could  not  do  anything  except  by  special  appropriation 
by  Congress. 

The  fact  remains  that  Ijetween  seeing  one  party  and  another,  I 
remained  in  Washington  for  about  three  weeks,  and  at  the  request 
of  the  Department  of  State  I  do  not  jveeent  letter  No.  2  to  the 
Department  of  Commerce. 

Now  as  I  see  this  matter,  I  have  been  maliciously  wronged  by 
Consul  Brunswick  In  his  capacity  as  servant  of  the  SUte  Depart- 
ment. He  has  tried  to  take  from  me  my  character  and  reputa- 
tion, which  are  things  that  can  not  be  bought.  I  do  not  know 
how  far-reaching  the  Injury  has  been  done  to  me  as  regards  my 
buslnees  connections.  I  have  heen  forced  to  leave  my  businaas  In 
Barbados  and  come  up  here.  I  have  been  forced  to  incur  oon« 
Blderable  eiq>endlture  in  doing  so.  and  I  do  feel  that  there  must 
be  some  Justice  somewhere. 

I  do  not  see  how  tills  man  can  use  his  office  as  a  aervant  of  the 
Department  of  State  to  maliciously  start  out  to  0o  me  an  injury 
of  this  itind.  I  attach  to  this  letter  document  No;  S,  wliKA  waa 
a  report  sent  out  by  the  Department  of  Commerce  based  on  the 
report  sent  in  by  Consul  Brunswick  under  date  of  the  29th  at 
AprU  1831.  I  also  attach  document  No.  4.  which  was  sent  out  by 
the  Department  of  Commerce  based  on  report  sent  in  by  Consul 
Dorr  under  date  of  the  28th  of  July.  1981,  and  I  am  sure  you  wlU 
readily  see  what  injury  this  doexunent  No.  S  has  d(me  to  me.  I 
now  ask  If  you  will  use  your  good  offices  in  endeavoring  to  see 
that  some  Justice  Is  dispensed  to  me. 

During  the  past  month  I  liave  been  In  New  Tork  and  bave  been 
engaged  almost  continuously  in  attempting  to  get  soma  relief  from 
the  State  Department.    I  have  made  one  trip  to  Washington,  but 

without  success.  _     ^      ^  m.    ^      ..  «  ^ 

My  address  in  New  YOTk  Lb:  In  care  Quaker  Oats  Co..  17  Battery 

Place.  New  York  City.  ^      ^. 

Asstirlng  jrou  of  my  appreciation  of  anything  you  may  be  able 
to  do  for  me,  and  with  beat  wishes.  I  am 

Respectfully.  _ 

VxcToa  PsBaavicnfO. 

Report  on:  V.  Parravlcino. 

Address:  Bridgetown.  BarlMdos,  British  West  Indies. 

Classes  of  goods  and  character:  Steanoship  agent,  importer. 
wholesaler  and  retailer  of  foodstuffs. 

Language  of  correspondence:  English. 

Code  address:  Paravlcino. 

Code  tised:  All  modem  codes. 

Buys  clilefly:  Domestic  — ;  Foreign:  United  SUtes,  25  per  cent; 
Canada.  75  per  cent. 

JmpoTtB  on:  Commission. 

Organization:  Individual. 

Established:  1008.  Barbados. 

Representatives  in  United  States:  None. 

Financial  references:  Canadian  Bank  of  Commerce. 

Stated  capital:  $10,000. 

Number  of  employees:  Two. 

Date  of  this  report:  April  29.  1931. 

Relative  size  of  concern:  Medium. 

Managers  or  partners:  V.  Parravlcino.  age  49.  American  dtlaea. 

Capital  stock  controlled  by:  V.  Parravlcino. 

Stock  and  plant  protected  by  Insurance:  81,000. 

Oeneral  reputation:  Reported  to  l)ear  a  poor  repuUtion. 

Repwt  on:  V.  Parravlcino. 

Address:  Bridgetown,  Barbados. 

Classes  of  goods  and  ciiaracter  of  businaas:  Importer,  wholesale 
and  ccHnmlssion  merchant  handling  foodsttiffs  and  dry  goods, 
dporter  ot  sugar. 
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«f  earrmpaoaanM:  ^miMh.  PruKh.  fcigtlwh.  ItaUan. 
Cod*  ■drtr— :  P«iT»nciiio. 
UMd:  All  codM. 
eliMiy:  rantgzt— Unn«d  State*  7»  per  o*nt.  OumuI*  26  par 
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n:  ^Nm  •ocouBt.  yM« 

Offanlitloa;  XadtvldUAL 

— »*Mt*hl1:    IWM  BartMUla*. 

annc^  boon*:  None. 

TTaveUac  repneentatlvea :  Two  cofwlng  the  West 

■epmeeiJleUnje  In  United  States:  None. 

Fln*nrt«l  rafarence*:  Canadian  Bank  of  Commerce:  the  KoTal 
of  Canada;  and  Barclay's  Bank:  the  Quaker  OaU  Co..  17 
tea:  B.  C.  WIUianM  *  Co.  (Xae.).  T»nth  Avenue  and 
Twenty-fifth  Street. 

Stated  available  capital:  rn.000. 

Annual  ealee:  taoo.OOO  narmal. 

Stated  paid-in  capital:  MO.OOO. 

Btunher  of  employees:  Five. 

Date  or  this  report:  July  aS.  IMl. 

Betettve  itae  of  ooncem:  Large. 

M>n*s«r  or  partners:  None. 

Oeaeral  reputaUon:   Reported  to  be  eseeDcai. 

laeuranoe:  £300.000  open  corer  Insurance,  of  wtkleh  (100,000  Is 
against  fire  and  £100.000  is  against  hurricane. 

It  ta  leported  that:  The  subject  owns  the  Hotel  Windsor  and  Is 
eopartosr  in  two  dabs.  He  Is  also  consul  for  Italy.  Portugal. 
Ssate  Domingo,  and  Paragxiay. 


DxTAKTMnrr  or  SrA'rm. 

VaaAm^ton.  June  25.  i»3». 
The  Boa.  BoTAL  8.  CorsLawn. 

Vnittd  State*  Benmt: 
Mr   DBA*   SsMATOB   CorwLxm:  I    have   your   letter   of   June   23 
a  eoaununleatlon  of  June  15  from  Mr   Victor  ParrsTlclno. 
of  the  Quaker  OaU  Co..  17  Battery  Place.  New  York  City,  and 
iwqueetlng  my  comments  upon  It. 

The  facts  are  that  Mr.  William  W.  Brunswick,  consul  at  Bar- 
bad  OS.  osade  a  report  upon  the  local  reputation  and  bustXMss 
standing  at  Mr.  Parravlclno  In  Barbados  for  tne  use  of  the  Depart- 
■■snt  ot  CoDunerce.  Upon  requeet  for  Infarmatlon  In  regard  to 
Mr.  ParravVetno.  the  nature  at  that  report  was  eonununlcated  to 
buslna**  firms.  Mr.  ParraTlclno  Icamsd  oC  the  report,  pro- 
that  It  was  Incorrect  and  due  to  personal  dlSculUee  be- 
tween bim  and  Coosvii  Brunswick.  Investigation  by  the  depart- 
maot  revealed  that  the  report  was  Inoorrect  and  It  was  replaced 
In  the  fllee  at  the  Department  at  Commerce  by  a  correct  statement 
at  the  facta,  and  they  ware  oossmunlcated  also  to  all  of  the  persons 
who  bad  been  apprised  at  the  nature  of  Mr  Brtinswlck's  report. 
la  other  words,  this  department  and  the  Department  at  Cocnrnwoa 
endeavored,  and  It  is  believed  they  sxiooeeded.  In  removii^  the 
harmful  effects  o<  the  report  made  by  Mr.  Brunswick.  Mr.  Par- 
cavlelBO  requested  the  department  to  indemnify  him  for  espensea 
wklek  ha  snys  he  incurred  In  coming  to  Wsafalngton  to  take  up 
thla  matter  and  obtain  a  correction  of  it.  and  also  to  take  disciplin- 
ary action  against  Consul  Brunswick  who  mads  the  original 
report.  He  waa  Informed  that  while  the  department  had  endeav- 
ored and  believed  It  bad  succeeded  in  repalrti^  aiky  damsge  to  his 
ceaamsrrlal  repatatlon  artslag  from  the  erroneous  report  sub- 
mitted by  Mr.  Brunswick.  It  was  without  any  means  of  relmbursU^ 
any  tiKpsnse  which  he  had  neeoasarUy  Incurred  in  ooniMcUon  with 
the  matter,  but  that  under  tha.  law  he  couid.  If  he  saw  fit.  bring 
anlt  ogatnat  Mr.  Brunennek  and  hla  bondsmen  for  such  danuge*  as 
he  might  wish  to  claim. 

bt  relation  to  his  request  that  disciplinary  action  be  taken  with 
roapaet  to  Mr.  Brunswick,  he  was  informed  that  that  Is  a  matter 
which  the  department  must  deal  with  according  to  the  facts  and 
that  Mr.  Brunswick  had  been  ordered  to  appear  before  the  Foreign 
Sai  vkie  Personnel  Board  for  the  purpoee  of  explainlag  his  oondvict 
and  making  It  passible  for  tbs  departnxeut  to  determine  the 
action  to  be  taken  in  regard  to  It. 
Sincerely  yours, 

H.  L.  Bmutm. 

Dwp&anmrr  or  Statw, 
Washington  Angvst  20,  t931. 
Tb*  Hon.  RoTAL  8.  CorsLAm, 

United  States  Senate. 
Mt  Dbab  SnvATO*  CopsLAm>:  In  the  abtnce  of  the  Seeretsry 
your  letter  at  July  SO.  1093.  concerning  Mr.  William  W.  Brunswick, 
has  been  referred  to  me.  and  in  reply  I  may  say  that  in  a  ooan- 
municatlon  dated  August  17.  1982.  Mr.  Brunsvrtek  wae  informed 
of  his  retirement  as  a  Porslgn  Service  u^riw  b*caus*  at  physical 
dftMbUlty. 

j    Sincerely  youra, 

W.  B.  CMMTtje,  Aettnf  Maerwtar§. 

tMMM  CHAMPLAIV  BU9GI 

The  Vies  PRESIDENT  laid  before  the  Senate  tbe  ameiul- 
meots  of  the  House  to  the  bill  (8.  50SS)  to  extend  the  time 
for  completion  of  a  bridge  across  Lake  Cham  pi  a  in  at  or 
Qgsr  Rouses  Point,  N.  T..  and  a  point  at  or  near  Alburgh. 
Yt.  Which  were,  on  page  1.  line  S.  after  **  ItSQ."  to  insert 
**  heretofore  extended  by  act  of  Congress  approved  April  19, 


1930."  and  to  amend  the  title  ao  as  to  read.  "An  act  to  ex- 
tend the  time  for  completing  the  construction  of  a  hldge 
across  Lake  Champlain  at  or  near  Rouses  Poiut.  N.  Y..  and 
a  point  at  or  near  Alburgh.  Vt." 

llr.  AUSTIN.  I  move  that  the  Senate  concur  in  tha 
SBkendmenU  of  tlie  House. 

lir.  LONO.    Mr.  Pre&ident.  Is  this  a  bridge  bin? 

The  VICE  PRESroENT.     It  is  a  bridge  bill. 

Mr.  LONG.  I  do  not  see  why  that  should  be  takec  up. 
We  ought  to  have  a  regular  morning  hour  here  some  Um« 
soon,  anyway. 

The  VICE  PRESIDENT.  This  is  a  privileged  matter  that 
the  Chair  can  lay  doam.  The  questlcm  Is  on  agreeia;  to 
the  amendments  of  the  House. 

The  amendments  were  agreed  ta 

8UIVIT    or  CKKXH   tlVn,   WASH. 

Mr.  GRAMMER.  Mr.  President,  earMer  In  the  day  I  re- 
ported out  from  tlie  Commerce  Committee  a  bin  for  wliich 

I  now  ask  consideration. 

Tbe  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Washington? 

Mr.  LONG.  Mr.  PreskHent.  I  do  not  know  what  the  bin 
Is.  I  have  some  small  matters  on  the  calendar  that  I  can 
not  get  up.  I  do  not  want  to  be  unkind  to  the  Senator  from 
Washington. 

Mr.  GRAMMER.  Mr.  President,  in  order  that  the  Sena- 
tor may  understand  what  the  bin  Is  I  wiU  state  that  it  Is 
an  authorization  to  the  War  Department  to  make  a  recon- 
naissance of  flood  control  in  the  State  of  Washington. 

The  VICE  PRESIDENT.  The  bill  will  be  read  for  the 
information  of  the  Senate. 

The  Chief  Clerk  read  the  blU  (H.  R.  11939)  to  provide  a 
preliminary  examination  of  the  Green  River,  Wash.,  witi  a 
view  to  the  control  of  its  floods. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  MOSES.    Mr.  President 

Mr.  TRAMMELL.  Mr.  President,  at  the  last  session  of 
Congress  I  think  there  was  a  pretty  positive  declaration  of 
policy  in  dealing  with  these  survey  items,  to  the  effect  tiiat 
they  would  have  to  go  into  the  river  and  harbor  bill.  I  know 
nothing  about  this  measure.    It  may  be  entirely  meritorlcus. 

The  VICE  PRESIDENT.    No  appropriation  is  asked  for. 

Mr.  TRAMMELL.  I  know;  these  biUs  ordinarily  do  not 
call  for  appropriations;  but  If  we  are  to  have  piecemeal 
river  and  harbor  items  In  independoit  bills,  I  have  a  good 
many  survey  items  in  Florida  that  I  desire  to  bring  to  the 
attention  of  the  Senate  and  Congress. 

I  do  not  like  to  oppose  anything  the  Senator  from  Wath- 
Ington  wants,  but  I  think  this  matter  had  better  go  over  for 
further  consideration. 

The  VICE  PRESIDENT.    Objection  is  made. 

RICESS 

Mr.  FB8S.  Mr.  President.  I  move  that  the  Senate  taki;  a 
recess  until  12  o'clock  noon  to-morrow. 

Mr.  MOSES.  Mr.  President,  just  a  minute.  Why  recess 
when  there  is  pressing  business  before  the  Senate? 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Ohio. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  84  mn- 
utes  p.  m.)  the  Senate  took  a  recess  until  to-morrow,  Fridi^, 
January  20,  1933.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  19,  1933 

The  House  met  at  12  o'clock  noon. 

The  ChapUin.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Our  Heavenly  Father,  open  before  us.  more  perfectly,  ihe 
royal  way  ot  ths  soul:  chiding  ourselves,  may  we  cherish 
good  InpidsBB,  tncrous  thoughU,  and  an  upward -seek  ns 
desire  for  the  flower  of  grace  and  the  rich  fruits  of  rigJit- 
eousness.    Be  gracious  and  give  us  Thy  star  to  brighten  our 
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pathway  and  the  ketr  to  the  treasure  house  of  wisdom. 
O  Spirit  of  God  and  our  Heavenly  Father  upcm  earth,  we 
pray  from  the  depths  of  our  soul  for  our  President  and  our 
President  elect.  Be  with  them  in  all  their  counsels,  and  may 
they  speedily  ripen  into  fulfillment.  Stimulate  them  with 
the  highest  impulse  of  patriotism  and  unite  them  in  a  com- 
mon zeal  and  in  a  common  consecration.  Oh,  may  they  lay 
the  ax  at  the  roots  of  fear,  loss,  and  danger  imtll  they 
shall  be  no  more  and  our  people  shall  reap  abundantly  of 
comfort  and  be  a  Joy  In  themselves.  Oh,  rise  sun  of  hope- 
ful, glorious  day.  Rise  higher  and  higher  in  our  Nation's 
sky,  with  healing  in  thy  beams,  and  may  they  radiate  every- 
where.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved.  , 

mssAax  noM  thk  prxstokmt 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  date  the  President  approved  and  8ig:ned  a  Joint 
resolution  of  the  House  of  the  following  title: 

On  January  14.  1933: 

H.  J.  Res.  154.  Joint  resolution  to  authorize  the  merger 
of  street-railway  corporations  operating  in  the  District  of 
Columbia,  and  for  other  purposes. 

CSOUPXHO.    C0ir80Z.n>ATt0K,    Ain>    COOSDINATnrO    BXXCUTIVC    AND 
AOMINISTRATIVB    AGENCIXS   OF    THE    GOVXSNMENT 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  a  privileged  reso- 
lution (H.  Res.  350)  from  the  Committee  on  Rules. 

The  Clerk  read  as  follows: 

Rouse  Resolution  SSO 

Resolved,  That  upon  the  adoption  of  this  resolution  the  House 
ahall  consider  House  ReEolutlon  334,  a  resolution  disapproving  the 
several  Executive  orders  grouping,  coordinating,  and  consolidating 
certain  executive  and  administrative  agencies  of  the  Government, 
as  set  forth  in  the  message  of  the  President  to  the  Congress,  dated 
December  9.  1932;  that  after  two  hours'  debate,  which  shall  be 
confined  to  the  resolution,  and  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  ranking  minority  member  of  the 
Committee  on  Expenditures  In  the  Executive  Departments,  the 
previous  question  shall  be  considered  as  ordered  on  the  resolution 
to  its  adoption  or  rejection  without  intervening  motion  ezc^t  one 
motion  to  recommit. 

Mr.  O'CONNOR.  May  I  ask  the  gentleman  from  Indiana 
[Mr.  PuRNKLL]  if  the  gentleman  desires  any  time  on  the 
rule? 

Mr.  PURNELL.  I  would  like  the  usual  30  minutes.  In 
conformity  with  the  more  or  less  general  xmderstandlng  of 
the  Members  of  the  House  that  time  would  be  extended,  will 
the  gentleman  ask  imanimous  consent  that  the  time  be 
extended  at  least  an  additional  hour  on  the  resolution? 

Mr.  O'CONNOR.  Mr.  Speaker,  the  rule  Itself  will  permit 
of  one  hour  discussion,  and  the  resolution  which  will  be  con- 
sidered under  the  rule  will  permit  of  two  hours.  That  Is  a 
total  of  three  hotuv.  In  order  to  be  sure  to  complete  the 
entire  subject  to-day.  I  do  not  feri  that  we  should  extend 
the  time. 

Mr.  PURNELL.  Ttie  gentleman  realizes  there  was  a  sort 
of  tacit  imderstandins,  if  not  a  gentleman's  agreonoit,  that 
a  request  would  be  made  for  additional  time.  So  many 
genUemen  on  this  side — and  I  asume  on  the  other  side- 
have  asked  for  time,  as  it  is  a  matter  of  considerable  impor- 
tance and  one  that  ^ould  be  discussed  for  additional  time, 
that  I  hope  the  gentleman  will  make  that  request. 

Mr.  O'CONNOR.  Just  to  keep  the  record  straight,  the 
gentleman  from  Indiana  recalls  that  on  yesterday  I  informed 
him  that  the  majority  could  not  agree  to  extend  the  time. 

Mr.  SNELL.    Will  the  genUeman  yield  for  a  question? 

Mr.  O'CONNOR.    I  yield. 

Mr.  SNELL.  Of  course,  this  Is  practically  all  that  wHl 
take  place  to-day.  There  is  nothing  to  do  when  the  resolu- 
tion has  been  adopted.  That  completes  it.  It  does  seem 
that  the  genUeman  ought  to  be  a  little  more  generous, 
because  this  is  one  of  the  most  Important  problems  coming 
before  us.  It  has  been  before  the  House,  more  or  less,  for 
the  last  year  and  a  half.  We  really  think  we  are  entitled 
to  more  consideration  in  time  for  debate.    Furthermore,  per- 


mit me  to  say  that  on  last  Saturday  In  gei^ral  debate  when 
we  had  45  minutes  that  was  not  used  and  which  the  gentle- 
man from  South  Dakota  [Mr.  WiLLZAiooif]  intended  to  use 
on  this  subject,  we  yielded  on  account  of  the  lateness  of  the 
hour.  I  really  feel  the  gentleman  ought  to  be  fairly  generous 
and  give  us  a  little  more  time  In  the  discussion  of  this  Impor- 
tant problem. 

Mr.  O'CONNOR.  It  may  be  an  important  subject,  but  it 
is  not  a  very  involved  one.  I  am  afraid  I  would  have  to 
object  to  any  extension  of  the  time. 

Mr.  SNELL.  I  think  it  is  fairly  Involved  when  we  con- 
sider the  entire  subject  matter  covered.  Of  course,  we  ap- 
preciate the  fact  that  if  you  want  to  force  it  through,  you 
have  the  votes  to  do  it.  We  plead  with  you  in  a  very  gen- 
tiemanly  manner  that  perhaps  you  would  be  a  little  more 
generous  in  the  distribution  of  time. 

Mr.  O'CONNOR.  I  regret  that  I  can  not.  Let  us  com- 
plete it  within  the  time  set  and  proceed  to  other  business. 

The  SPEAKER.  The  gentieman  from  New  York  [Mr. 
O'Connor]  is  recognized  and  has  one  hour. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  have  yielded  30  minutes 
to  the  gentleman  from  Indiana  [Mr.  Pttrnxli.]. 

At  this  time  I  desire  to  say  no  more  than  that  the  reso- 
lution Is  very  simple  and  provides  for  two  hours'  debate 
on  the  Cochran  resolution. 

I  reserve  the  balance  of  my  time.  Mr.  Speaker. 

Mr.  PURNELL.  Mr.  Speaker,  I  regret  that  the  proponente 
of  this  resolution  have  not  seen  fit  to  open  the  debate  with 
at  least  a  brief  statement  in  Justification  of  this  very  un- 
usual procedure.  I  ^all  take  only  a  minute  or  two  to  reg- 
ister my  opposition  to  this  rule.  In  that  time  I  want  to  lu^e 
upon  the  Membership  of  the  House  that  this  question  be 
stripped  of  politics,  in  so  far  as  politics  can  be  eliminated 
in  the  closing  hours  of  a  lame-duck  session,  and  that  we 
give  thoughtful  consideration  to  the  serious  matters  involved 
in  the  resolution. 

I  can  not  agr(^  with  my  colleague  on  the  Committee  on 
Rules  that  this  question  is  not  involved.  I  think  it  Is  highly 
involved  and  of  very  great  importance,  because  it  represente 
what  I  conceive  to  be  an  earnest  effort  to  consolidate  va- 
rious governmental  activities  in  the  hope  that  such  action 
will  result  in  a  great  saving  to  the  coimtry. 

It  is  hardly  necessary  to  go  back  and  remind  the  member- 
ship of  the  House  that  on  June  30  last  the  President  of  the 
United  States  signed  the  legislative  appropriation  bill,  sec- 
tion 2  of  which,  the  economy  act.  contained  a  provision  for 
the  reorganization  of  the  executive  departments,  and  in 
which  the  President  was  given  certain  authority,  within 
limited  power,  to  group,  coordinate,  and  consolidate  Gov- 
ernment activities.  Acting  under  that  authority,  the  Presi- 
dent submitted  on  the  9th  day  of  December  a  very  thorough 
and  exhaustive  message  containing  recommendations  for 
the  consolidation  of  some  58  govemmentel  activities.  In  my 
humble  Judgment,  no  man  in  the  United  Stotes  is  better 
equipped  or  more  competent  to  say  what  governmental  ac- 
tivities can  be  coordinated  and  consolidated,  with  a  view  to 
savins  governmental  funds,  than  the  present  President  of 
the  United  Stotes.     [Applause.] 

I  do  not  understand  the  attitude  of  those  «^o  are  siq;>- 
porting  this  resolution.  If  we  are  to  look  at  it  from  a  purely 
political  angle,  from  a  strategic  angle,  it  would  seem  to  me 
that  in  the  interest  of  orderly  procedure  it  would  be  of  great 
assistance  to  the  incoming  President  to  take  advantage  of 
such  recommendations  as  have  been  made  by  President 
Hoover  in  his  si)ecial  message,  bearing  in  mind,  of  oourse, 
that  it  would  still  lie  within  the  power  of  the  incoming 
President  to  accept  all,  reject  all,  or  make  such  other  trans- 
fers or  consolidations  as  he  might  see  fit  to  make.  Of  course, 
if  you  see  fit  to  disregard  the  work  of  a  man  who  Is  gen- 
erally regarded  as  an  expert,  ignore  all  that  has  been  done 
by  him  and  his  assistante,  and  assume  full  and  complete 
responsibility  for  this  great  undertaking,  we  are  powerless 
to  prevent  it.  I  do  hope,  however,  that  in  the  consideration 
of  this  matter  to-day  serious  attention  will  be  given  to  the 
proposals  made  by  the  President,  and  that  we  shall  leave 
out  of  it  as  much  partisanship  as  possible  in  the  hope  that 
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|B  the  end  we  ahall  do  th*t  which  Is  bMfftor  our  common 
country. 

I  sincerely  hope  this  resolution  win  not  be  adopted,  in 
which  erent  the  recommendations  made  by  the  President 
will  become  effective  within  the  next  few  days.  Any  other 
course  will  result  in  long  and  unnecessary  delay,  if  not  com- 
plete failure,  to  bring  about  the  economies  tlisni  mil  and 
<|emanded  by  the  American  people.     [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  rldd  five  minutes  to  the 
gentleman  from  Alabama  [Mr.  Bahkhsao]. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  very  fully  agree  with 
the  sentiment  suggested  by  the  gentleman  from  Indiana 
[Mr.  PvTiszLL]  that  the  consideration  of  this  resolution 
should,  as  far  as  possible,  be  stripped  of  all  partisan  political 
considerations:  but  I  venture  to  make  the  prediction  now 
that  the  gentleman  from  Indiana  was  expressing  a  vain 
hope,  because  I  think  it  requires  no  very  fertile  imagination 
to  conceive  that  the  barrage  will  soon  start  on  the  Republi- 
can side  asserting  that  this  is  purely  a  political  gesture  upon 
the  part  of  the  Democratic  membership  of  this  House  and 
that  this  resolution,  in  effect.  Is  political  in  its  origin  and  in 
Its  purposes. 

There  are  a  great  many  things,  I  frankly  say  to  the  gentle- 
man from  Indiana,  that  will  come  up  for  consideration  the 
remainder  of  this  session  and  in  the  session  that  is  to  be 
called  from  which  politics  ought  to  be  eliminated.  For  a  few 
days  after  our  recent  national  election,  along  with  all  other 
Democrats,  I  engaged  in  a  few  days  of  partisan  exultation 
over  the  results  of  the  great  Democratic  victory,  but  it 
seems  to  me  the  time  for  political  agitation  is  past  and  this 
Congress  on  both  sides  of  the  aisle  is  now  face  to  face  with 
the  desperate  emergency  of  undertaking  to  evolve  legislation 
to  retrieve  the  former  prosperity  of  our  country  if  not.  In- 
deed, to  preserve  the  mlitical  institutions  of  America. 
Therefore  I  am  very  happy  to  hear  the  gentleman  from  In- 
diana say  that  he  hoped  this  resolution  would  not  be  con- 
sidered from  the  political  angle. 

Mr.  Speaker,  there  is  only  one  issue  involved  on  this  leao- 
luUoo  and  that  Is  whether  or  not  under  the  terms  of  the 
provisions  of  the  economy  act  under  which  these  consolida- 
tions are  authorized  this  branch  of  Congr^s  shall  veto  or 
approve  the  recommendations  made  by  President  Hoover. 

The  resolution  brought  in  by  the  majority  of  the  Commit- 
tee on  Expenditures  has  recommended  that  all  of  the  recom- 
mendations en  bloc  made  by  the  Executive  shall,  for  the 
purposes  of  this  Congress,  be  disapproved,  and  there  might 
be  some  ground  upon  which  to  lodge  the  argximent  that  this 
was  a  political  proposition.  It  appears  to  me  there  are  two 
or  three  cogent  and  logical  reasons  why  the  committee  was 
Justified  in  making  this  report.  In  the  first  place,  it  Is  evi- 
dent that  these  recommendations  were  somewhat  hurriedly 
prepared  after  they  were  undertaken  since  the  resolution  of 
last  June,  and  I  am  reliably  informed  that  a  number  of 
recommendations  with  reference  to  consolidation  of  depart- 
ments and  the  transfers  of  actlvlttes  were  made  without  the 
representative  of  the  President  ever  having  eooferred  at  all 
with  the  chiefs  oX  the  bureaus  of  many  of  tiM  departments 
affected. 

In  the  next  place,  the  hearings  before  the  committee  dis- 
closed that  no  practical  ecooonxy  whatever  was  guaranteed 
by  the  operation  of  these  recommerulations.  But.  Mr. 
Speaker,  the  larger,  and  what  seems  to  me  to  be  the  eon- 
troUlQg.  reason  why  these  consolidations  should  be  deferred 
until  the  new  administration  comes  in  is  this:  There  has 
been  a  rather  belated  effort  to  effectuate  these  consohda- 
tions.  I  am  not  charging  now  where  the  responsibility  lies. 
I  am  merely  discussing  the  present  circumstances  of  the  sit- 
uation. A  new  President  is  to  be  Inaugurated  on  the  4th 
of  March.  The  platform  of  his  party  and  the  platform  of 
the  opposition  party  pledged  an  earnest  and  honest  effort 
to  achieve  real  economy  and  retrenchment  by  this  method 
of  eonsoUdation  and  the  cutting  out  of  dupUcatloos  In  our 
•zecutive  departmenta. 

(Bef«  tiM  gavel  felU 

Mr.  OtX>NNOR.  Mr.  Speaker.  I  yield  the  gentkman 
three  adrtlttonal  minutes. 


Mr.  BANKHSAD.    The  Republican  President  Is  going  tint 

of  power.  The  people  of  America  by  their  mandate  hiive 
placed  the  responsibility  of  executing  this  reform,  if  It  shall 
prove  a  reform,  in  the  hands  of  the  Incoming  Bxecutlve.  snd 
upon  a  Itacm  Ytew  of  the  whole  situation  from  a  bread 
poUtical  aspect  it  seems  to  me  that  inasmuch  as  the  inco  n- 
ing  President  Is  to  be  charged  with  the  resiilts  of  thise 
efforts  at  consolidation,  and  they  are  to  be  effectuated  by 
men  under  his  control  and  direction,  it  seems  to  me  to  be 
a  fair  proposition  that  if  he  is  to  be  held  answerable  for  the 
results  of  the  effort  that  all  of  the  agencies  and  Instrur 
mentalities  to  achieve  It  should  be  placed  in  his  hands.  I 
do  not  think  this  Is  a  narrow  political  consideration.  In 
fact.  Mr.  Speaker,  this  is  one  of  the  most  impressive  things 
in  this  whole  record. 

When  Mr.  Roop,  the  direct  personal  representative  of 
the  Executive,  was  before  the  committee  he  was  asked  by 
the  chairman  of  the  committee  if  under  all  of  these  circum- 
stances, such  as  I  have  Just  narrated,  it  would  be  unwiie 
for  the  Congress  at  the  present  time  to  adopt  theoe  recom- 
mendations: in  other  words,  if  he  did  not  think  it  would  >>e 
the  wiser  course  under  all  the  circumstances  to  defer  tlie 
ratification  of  these  suggestions  and  leave  them  in  the  hanils 
of  the  new  administration  to  administer  in  all  of  Its  details. 
The  personal  representative  of  the  President  gave  It  as  his 
personal  opinion  that  that  would  be  the  wisest  course  f(»r 
the  Congress  to  pursue;  and  it  was  tiaaed  on  the  good.  soUd, 
and  sane  consideration  of  a  higher  political  element  involved 
in  this  proposition.  And  so  we  came  out  with  the  resolu- 
tion to  vote  down  all  of  the  recommendations  in  order  thft 
the  new  administration  not  only  will  have  the  opportunity  bt.t 
wiU  be  politically  charged  with  the  responsibility  of  undei- 
taking  this  wholesale  consolidation  of  our  executive  depart- 
ments.   I  trust  the  resolution  will  be  adopted.    [Applause.] 

[Here  the  gavel  felL) 

Mr.  PURTCELL.  Mr.  Speaker,  I  yield  five  minutes  to  tljo 
gentleman  from  New  York  [Mr.  Sintu.]. 

Mr.  SNELL.  Mr.  Speaker,  for  the  first  time  during  my 
limited  experience  in  this  House  In  connection  with  the 
Rules  Committee,  the  majority  have  presented  a  resolution 
here  and  in  opening  the  debate  they  did  not  have  the  cour- 
age to  tell  the  House  or  the  country  the  reason  why  th<y 
presented  the  nile  at  this  time,  or  why  anyone  should  suj)- 
port  it. 

I  can  say  that  I  have  no  lack  of  desire  nor  unwllllngne  is 
about  telling  the  Members  of  the  House  and  the  people 
of  the  country  why  this  rule  should  not  be  adopted  or  tlie 
resolution  approved. 

How  is  it  that  this  resolution  Is  here?  This  recommend^i- 
tion  of  the  President  of  the  United  States  comes  as  a  sp;- 
cific  direction  from  the  Congress  itself.  The  Democratic 
majority  In  this  House  voted  for  It.  You  asked  the  Presi- 
dent of  the  United  States  to  send  these  recommendatioi.s. 
and  I  take  the  same  position  in  regard  to  this  matter  thit 
I  did  last  winter  when  the  question  was  before  the  Hou>e 
of  Representatives. 

I  maintain  that  the  only  way  you  will  ever  accomplish  this 
result  is  by  placing  the  responsibility  on  the  threshhold  of 
the  Chief  Executive  Officer,  and  you  know  yoivselves  thit 
that  is  the  only  way  that  it  will  ever  be  accomplished. 
Everyone  else  knows  it  and  you  will  not  deny  it. 

The  gentleman  from  Alabama  [Mr.  BamxhxaoI  has  glvi^n 
the  only  reason.  He  says  it  should  be  left  over  for  the  neit 
President  to  make  these  recommendations.  Is  that  a  reason. 
or  Just  politicsT  I  My  It  Is  not  only  politics,  but  partlstJi 
politics.  If  there  is  anything  In  the  record  of  the  ne<ct 
President  that  shows  he  Is  peculiarly  qualified  for  doing 
this  individual  work.  I  wish  some  one.  In  his  own  tin  e. 
would  tell  me.  tell  the  House,  and  tell  the  country.  If. 
throughout  his  record  as  chief  executive  of  the  State  of 
New  York  during  the  last  four  years  he  has  ever  separatid 
from  the  pay  roll  one  deserving  Democrat,  I  want  you  to 
give  me  the  name  and  the  salary.  With  that  record  behLid 
him.  you  want  him  to  reorganlM  and  consolidate  depait- 
ments  in  the  Federal  Qovemmeot,  with  the  idea  of  savLig 
money. 
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The  President  of  fbe  United  States  lias  been  an  advo- 
cate of  this  for  the  last  12  years.  He  has  made  various 
and  repeated  recommendations  to  Ccmgreaa  along  this  hne. 
He  is  a  real  student  of  the  question  and  knows  more  about 
the  actual  workings  of  the  individual  departments  than 
any  other  one  man  you  can  name. 

You  went  before  the  country  last  fall  and  you  promised 
you  were  going  to  do  this  very  thing.  Yoa  made  more 
extravagant  promises  than  we  ever  dared  to  make.  I  sup- 
pose the  reason  was  you  did  not  expect  ytm  would  be  called 
upon  to  fulfill  them.  Here  is  a  step  in  the  line  of  your  own 
promises,  and  you  are  turning  it  down  carte  blanche,  with- 
out any  consideration  whatever,  and  you  are  doing  it  for 
political  reasons,  and  nothing  else. 

Mr.  MAY.    Will  the  genUeman  yield? 

Mr.  SNELL.    I  will  yield  for  a  brief  question. 

Mr.  MAY.  If  the  President  who  inufed  this  order  con- 
solidating these  bttreaus  has  been  a  student  oi  this  subject 
for  the  last  12  yeais,  as  the  gentleman  says,  and  if  he  knew 
all  about  why  it  should  be  done,  can  he  explain  why  It  was 
that  he  waited  until  within  60  days  of  the  expiration  of 
his  4-year  term  before  taking  any  such  action?     • 

Mr.  SNELL.  He  never  had  any  such  authority  until  last 
year,  and  he  made  his  recommendations  to  Congress  the 
first  time  he  had  an  opportimity  to  do  so;  and  you  yourself 
voted  to  give  such  authority  to  him  lapidausel.  and  now 
you  want  to  turn  it  down  without  giving  it  a  particle  of 
consideration. 

I  do  not  say  that  I  myself  am  in  favor  of  every  one  of 
these  things,  but  I  am  in  favor  of  considering  each  one 
of  these  recommendations  on  Its  merits;  and  you  do  not 
dare  to  do  that.  I  challenge  you  to  even  investigate  his 
recommendations.    I  doubt  If  you  have  even  read  them. 

Mr.  MAY.  If  the  gentleman  will  be  tonperate  about  the 
matter,  and  answer  this  question,  I  would  lilce  for  him  to 
do  it:  Does  the  gentleman  think,  as  a  matter  of  fact,  that 
the  Executive  now  in  office  can  make  such  a  sweeping  order, 
in  ^new  of  all  the  top-heavy  dlfBcultles  in  the  various  de- 
partments of  government,  and  hand  it  over  to  a  new  ad- 
ministraUon.  uncooked  or  half-baked,  as  successfully  as  a 
new  administration  can  take  charge  of  the  matter  and 
make  the  necessary  changes? 

Mr.  SNELL.  Yes;  and  I  will  tell  the  gentleman  why. 
The  President  and  his  executive  chiefs  have  had  long  years 
of  experience  along  this  very  line.  They  know  the  work. 
They  know  the  dupUcations.  They  know  the  commissions 
that  no  longer  have  excuse  for  existence.  And  the  new  man 
who  takes  charge  of  the  Executive  Office  on  March  4  has  not 
had  a  particle  of  experience  along  this  line,  nor  have  the  men 
whom  he  will  appoint  to  assist  him.  Your  partisan  action 
here  to-day  will  delay  these  needed  economies  another  two 


(Here  the  gavel  f^Ll 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  the  gentteman  two 
additional  minutes. 

Mr.  SNELL.  No;  the  new  men  he  will  put  in  these  vari- 
ous i)06ttions  have  not  had  any  experience;  and  does  the 
gentleman  mean  to  tell  me  that  they  wiU  be  as  well  qualified 
to  make  thWM*  recommendations  as  some  one  who  has  had 
long  experience  ft>>d  is  going  out  of  office  and  has  no  politi- 
cal irons  in  the  fire? 

Let  me  tell  you  something  further. 

Mr.  MAY  rose. 

Mr.  SNELL.  No;  I  am  not  going  to  yield  you  all  my  time, 
because  you  would  not  give  us  very  much  time. 

You  people  made  a  promise  to  the  country,  and  at  the 
first  opportunity  you  have  had  to  carry  out  some  of  your 
promises  you  are  absolutely  refusing,  carte  blanche;  and  In 
doing  this,  let  me  say  to  you.  you  are  not  only  going  against 
your  poUtical  promises  of  last  fall,  you  arfe  goii^  against 
every  political  current  in  this  country  at  the  present  time. 
You  are  going  against  the  wislies  of  the  American  people. 
T^e  people  believe  that  there  are  some  real  eouiomies  to  be 
accomplished  by  bringing  about  this  reorganization  and  do- 
ing away  with  duplication  in  executive  departments,  and 


you  are  throwing  a  monkey  wresieh  Into  ttie  wbeds  of 
progress  along  thu  Une  by  the  action  you  are  taking  here 
to-day,  and  you  are  going  against  not  only  your  own  prom- 
ises but  you  are  going  against  the  expressed  will  and  desire 
of  the  American  people,  and  you  know  it,  and  it  is  done 
purely  for  political  purposes.  I  propose  to  put  the  burdos 
where  it  belongs. 

I  propose  to  let  the  country  know  that  the  Democratic 
majority  in  the  House  by  caucus  action  bound  their  Mem- 
bers to  vote  to  delay  and  destroy  the  most  definite  proposal 
thus  far  before  us  to  bring  about  economy  in  executive  de- 
partments.   [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Illinois  [Mr.  Ssbsth]. 

Mr.  SABATH.  Mr.  Speaker,  the  gentleman  from  New 
York  [Mr.  Snxll]  is  unduly  excited  as  to  the  activity  of  the 
Democratic  Party  and  the  incoming  President.  I  wish  to 
assure  him  and  the  country  that  it  will  be  the  aim  of  ttw 
Democratic  Party  to  carry  out,  and  it  wHl  carry  out,  every 
pledge  and  promise  it  has  made  to  the  American  peoide. 
[Applause.] 

The  gentleman  from  New  York  stated  that  Pre^dent 
Hoover  has  no  political  taxins  in  the  fire,  wbith  is  amusing 
to  all  of  those  who  have  followed  his  actlvlttes  since  the 
electl<m.  Ever  since  the  election  he  has  been  doing  nothing 
but  playing  politics,  and  that  is  the  reason  he  sent  in  this 
recommendation.  Colonel  Roop  says  it  win  not  bring  about 
any  economy  or  prevent  expenditure. 

The  gentlranan  from  New  York  wanted  to  know  why  wt 
brought  the  resolution  out  to-day.  We  brought  It  out  for 
the  purpose  of  showing  that  the  recommendations  of  the 
President,  if  carried  out,  would  not  bring  about  any  economy 
and  would  not  be  of  any  advantage  to  any  of  the  depart- 
ments. 

The  gentieman  ctHnplains  about  the  record  of  the  incom- 
ing President  as  Governor  of  New  York.  Let  me  say  that 
in  the  last  election  the  people  of  New  York  by  a  majority  of 
1,000,000  have  shown  that  they  have  confidence  in  him. 

Now,  I  feel  that  if  the  President  had  been  sincere  in  his 
efforts  to  economize  and  had  the  ability  that  the  gentleman 
from  Indiana  [Mr.  PrnurxLL]  claims  he  has,  he  would  have 
carried  out  long  ago  some  trf  these  consolidations  and  re- 
forms for  economy.  As  it  is,  he  has  had  12  years  to  do  ttils 
and  has  accomplished  nothing. 

The  truth  is  that  ever  since  he  has  been  a  member  of 
the  Cabinet,  an  influential  and  powerful  member  <rf  that 
body,  and,  for  the  last  four  years,  the  President,  the  ex- 
penditures of  the  Department  of  Commerce,  as  weH  as  those 
of  aD  other  departments,  have  increased  every  year. 

Where  has  he  shown  any  ability  or  desire  to  ecancmizt, 
when  to-day  everycMie  must  concede  that  the  deficit  under 
the  mismanagemwit  of  the  administration  has  been  mocmt- 
tng  sky-high? 

I  feel  that  the  Democratic  Party  win  bring  about  con- 
solidation at  the  proper  time  wltli  economy  and  efficiency. 
I  know  that  the  incoming  President  and  the  Democratic 
Party  win  eliminate  aU  useless  commissions,  boards,  and 
thousands  of  useless  offices  that  have  been  created  during 
the  present  Republican  administration. 

Now,  as  to  President  Hoover's  doing  large  things.  Preri- 
dent  Hoover  has  done  lai^e  things.  We  never  before  wit- 
nessed a  deficit  of  two  or  three  billion  dollars  In  a  single 
year. 

[Here  the  gavel  fsU.] 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Maktih]. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  am  op- 
posed to  this  resolution  primarily  because  it  does  not  give 
the  House  a  fair  oiHwrtunlty  to  consider  one  of  the  greatest 
problems  before  the  country  to-day.  If  you  adopt  the  role 
as  iM"e8ented,  there  is  no  opportimity  for  dlscrtmlnation — 
you  must  reject  or  accept  aU  of  the  recommendatlans.  It 
becomes  impossible,  because  of  the  rule,  to  accept  the  recom- 
mendations which  give  hope  for  greater  econoiny  in  gor- 
emmoit. 


LXXVI- 


-188 


•moo 


nr\xir*-Dj?QiQiir\\j  a  t    "ourTiPn "uriTTSlT! 


21117 


2106 

littrk  Twmin  once  taid: 

BTcrybody  Ulks  about  tlM  ivMthcr  tnit  nobody  does  anythlsc 
about  It. 

That  pr«tt7  well  defines  the  position  we  have  taken  for 
many  yean  concemlns  the  general  aclmowledged  evil  of 
high  cost  of  government. 

Both  of  the  major  political  parties  have  deplored  the 
duplication  of  governmental  activities  and  the  steady  growth 
of  what  Is  known  as  bureaucracy.  Every  Member  of  Con- 
gress recognises  the  Government  in  many  Instances  is  over- 
manned; everyone  realizes  there  are  numerous  Instances 
where  several  bureaus  are  doing  the  same  work:  every  Mem- 
ber has  gone  on  record  as  being  in  ssrmpathy  with  the  efforts 
to  ccnrect  these  evils  and  abuses.  For  years  we  have  talked 
about  the  need  of  reform,  but  nothing  has  been  done.  Now, 
for  the  first  time,  we  have  a  chance  to  make  a  real  step 
forward.  It  may  not  be  aH  that  can  and  should  be  done. 
At  least  it  Is  a  start.  The  question  we  must  ask  ts.  Shall 
we.  in  a  spirit  of  partisan  politics,  reject  this  promising 
forward  step? 

It  is  dlfflcult  to  understand  why  the  objections  shoxild 
come  from  the  Democratic  side  of  the  House.  Instead  of 
being  opposed  It  should  be  recognized  as  a  generous  contri- 
bution of  an  outgoing  administration  to  an  incoming  ad- 
ministration. The  burden  of  the  responsibility  for  the  re- 
grouping of  the  Federal  activities  is  assumed  by  President 
Hoover;  the  savings  which  will  result  from  the  consolidations 
and  transfers  will  go  to  the  credit  of  the  adzninlstratlon  of 
Mr.  Roosevelt.  Why  should  a  Democrat  object  to  this 
attractive  plctiu-e? 

Mr.  McREYNOLDS.  Mr.  Speaker,  win  the  genUeman 
ylekir 

Mr.  MARTIN  of  Massachusetts.  I  can  not  yield  now;  I 
have  not  the  time. 

It  has  been  represented  as  being  unfair  to  Mr.  Roosevelt 
to  have  the  regrouping  done  Just  before  he  comes  int<4  power. 
There  Is  no  force  to  that  contention.  Mr.  Roosevelt  will 
neither  be  handicapped  nor  embarrassed.  One  stroke  of  his 
pen  on  March  S  would  set  aside  any  or  all  of  these  changes. 
Be  will  have  an  overwhelming  party  majority  in  both  Houses 
to  sustain  him.  If  these  regroupings  are  working  well  he 
can  retain  them;  if  not,  he  has  but  to  write  a  message  to 
Congress,  and  the  former  status  of  the  bureaus  is  resumed. 

Objections  have  been  confined  to  several  of  the  consolida- 
Uons.  Because  of  these  crlUclsms.  it  is  not  good  Judgment 
to  reject  all.  The  better  procedure  ia  to  eliminate  the  few 
which  are  controversial.  This  can  be  done  by  a  simple  res- 
olution of  the  House.  Then,  amvove  the  others;  and  the 
foundation  will  have  been  laid  for  Mr.  Roosevelt  to  continue 
bis  work. 

The  people  of  this  country  are  looking  anxioxisly  to  Oom- 
graw  for  sqom  sign  <tf  an  appreciation  of  their  expressed 
will  to  Increase  the  efficiency  and  lessen  the  cost  of  govern- 
ment. Here  Is  a  good  opportunity  to  show  them  we  are 
sincere,  and  it  should  be  embraced. 

The  Donocratic  Party  in  the  last  campaign  promised  the 
American  people  It  would  reduce  the  cost  of  government 
$1,000,000,000.  How  this  is  to  be  done  has  never  been  defi- 
nitely stated.  It  probably  will  be  revealed  in  due  time. 
Here,  however,  is  a  real  contribution,  and  to  delay  for  one 
or  two  years  the  overhauling  of  Government  bureaus,  a  task 
which  must  eventually  be  done,  is  a  mistake. 

I  trust.  In  the  Interest  of  real  efficiency.  In  the  Interest  of 
genuine  economy,  we  will  not  resort  to  the  customary  sub- 
terfuge of  delay,  but  win  courageously  face  the  issue  and 
accept  this  preliminary  move  in  a  necessary  reform. 

This  is  not  a  subject  which  should  fall  in  the  realm  of 
party  politics.  It  la  an  outstanding  issue  which  should  be 
solved  in  a  spirit  of  ncmpartisanshlp.  I  hope  the  rule  and 
the  resolution  will  be  defeated.     (Applause.! 

Mr.  PURNXLL.  Mr.  Speaker.  I  yield  eight  minutes  to  the 
g«itleman  from  Massachusetts  [Mr.  Wigglkswostr]. 

Mr.  WIOOLBSWORTH.  Mr.  Speaker.  I  am  opposed  to 
the  pending  resolution,  and.  as  a  member  of  the  Committee 
on  KxpenditureB  in  the  Executive  Departments,  have  joined 
ia  tbe  mioorlky  report.   I  am  opposed  because  I  am  unwilling 
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to  place  myself  in  a  position  of  supporting  a  resfdution 
which.  If  adopted  by  the  House,  will  In  and  of  itself  serve  to 
veto  each  and  every  proposal  of  the  President  embodied  in 
11  Executive  orders  seeking  economy  and  increased  etH- 
ciency  through  reorganization  of  the  executive  agencies 
of  the  Govenunent.  The  people  of  the  country  at  this  diffi- 
cult time  have  a  right  to  expect  action,  not  procrastination 
or  Indefinite  postponement. 

The  resolution  before  us  must  be  acted  upon  as  a  whole. 
The  question  Is  whether  the  House  will  or  will  not  impose 
a  blanket  veto  on  all  the  proposals  which  have  been  sub- 
mitted. Under  the  rule  brou^t  In  by  the  majority,  there 
is  no  other  question  before  the  House.  No  amendment  is 
possible.  The  resolution  must  be  voted  up  or  voted  down. 
In  my  Judgment  It  should  be  voted  down.  Then  If  there  are 
Items  in  the  Executive  orders  which  should  be  defeated  or 
postponed,  there  is  ample  time  after  proper  consideration 
to  adopt  a  resolution  appropriate  to  that  end.  No  Senate 
action  is  required. 

The  II  Executive  orders  submitted  provide  for  the  con- 
solidation or  grouping  in  whole  or  in  part  of  some  .')8 
executive  agencies.  They  undertake  to  group  these  agencies 
according  to  major  purpose,  as  directed  by  Congress  in  ttie 
economy  act  last  June.  They  undertake  to  vest  in  the  head 
of  the  proper  executive  unit  the  power,  with  the  approvU 
of  the  President,  to  put  into  effect  the  details  of  improved 
organization,  of  elimination,  of  overlap,  and  imnecessaiT 
I  expenditure.  They  constitute  the  first  step,  essential  in  any 
reorganization. 

Sixty  days  were  available  for  their  consideration.  Twenty- 
one  days  are  still  available.  The  Committee  on  Expendi- 
tures has  given  them  consideration.  It  has  considered  theoi 
at  hearings  consuming  portions  of  four  mornings — at  hear- 
ings at  which,  aside  from  Members  of  Congress,  exactly  tvo 
witneHes  have  been  heard — at  hearings  at  which  substantial 
objection  has  been  advanced  to  a  few,  aiul  a  few  only,  of 
the  Items  embodied  in  the  orders.  Thereafter  the  hearinj^s 
were  closed  and  the  resolution  before  us  vetoing  each  and 
every  item  in  all  the  Executive  orders  was  reported  by  tlie 
majority  members  of  the  committee.  The  motion  of  tlie 
minority  members  to  consider  each  proposal  on  its  merita 
was  defeated. 

Various  suggestions  are  made  in  the  majority  report  as 
ostensible  reaaona  for  supporting  the  resolution  before  tlie 
House.  It  la  ■■iwted  that  the  President  has  supplied  Uie 
Congress  little  more  than  the  names  of  the  acUvlUes  affected. 
I  challenge  this  assertion.  No  laaa  than  55  printed  pages  in 
explanation  have  been  submitted  with  the  Executive  ordei^. 
It  la  suggeated  that  legal  questions  may  arise  if  the  pro- 
posals become  effective.  I  am  not  impressed  by  this  sugges- 
tion. It  is  understood  that  the  Department  of  Justice  haa 
given  unofficial  consideration  to  the  legal  aspects  of  tie 
case.  It  Is  urged  that  the  orders  are  defective  in  that  the 
President  attempts  to  pass  on  to  subordinates  the  coordina- 
tion of  related  activities.  The  method  proposed  in  this  in- 
stance Is  on  all  fours  with  that  pursued  in  the  consolida- 
tion of  veterans'  activities.  The  law  providing  for  that  coi- 
solldatlon  gave  the  Administrator  of  Veterans'  Affau^  almost 
word  for  word  the  power  objected  to  in  thla  instance.  It  la 
urged  that  there  is  no  showing  of  present  economy  In  tlie 
proposals.  It  is  true  that  no  definite  estimate  of  the  econo- 
mies  to  be  reallMd  la  made.  No  accurate  estimate.  I  am 
advised,  was  made  In  respect  to  the  consolidation  of  veterans' 
affairs.  Yet  that  consolidation  resulted  In  an  annual  sav- 
ing at  about  $13,000,000.  Here  we  are  dealing  with  agencies 
in  respect  to  which  we  appropriate  annually  hundreds  of 
millions  of  dollars.  It  seems  to  me  Impossible  to  study  the 
proposals  submitted  without  concluding  that  they  pave  the 
way  for  definite  and  substantial  economies. 

The  real  basis  for  the  resolution  before  the  House  Is  to  be 
found  in  this,  as  In  other  instances,  in  the  unwillingness  of 
the  majority  to  permit  any  actloD  to  be  taken  prior  to  the 
Inaugtffatlon  of  the  Incoming  President.  Practical  experi- 
ence demonstrates  the  fallacy  of  this  policy  In  this  instance. 
Practical  experience  demonstrates  clearly  that  the  oppor- 
timity  to  initiate  effecUve  action  will  never  be  better  than  at 
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this  time.  Practical  experience  dononstrates  that  to  defer 
that  action  Is  to  place  it  in  Jeopardy.  If  the  incoming  admin- 
istration is  sincere  in  its  desire  for  consolidation  it  should 
welcome  the  reforms  suggested  as  a  basis  for  thorough-going 
reorganisation.  If  it  is  sincere  in  its  desire  to  taring  relief 
through  reorganisation  to  the  taxpayers  of  the  Nation  at 
this  difficult  time.  It  should  welcome  action  now,  rather  than 
at  some  indefinite  date  to  be  determined  in  the  future. 

The  proposals  of  the  President  are  made  pursuant  to  the 
declared  intention  of  Congress  in  the  economy  act  "to 
group,  coordinate,  and  consolidate  executive  and  administra- 
tive agencies  of  the  Government  as  nearly  as  may  be  accord- 
ing to  major  purpose."  They  are  in  accord  with  pledges 
embodied  in  the  platforms  of  both  major  parties.  I  quote  a 
single  sentence  from  the  platform  of  the  Democratic  Party, 
as  foUowa: 

We  sdTocate  an  isunedlmte  and  drastic  redTxettoai  of  govern- 
mental expenditures  by  abollalilng  useleas  commlosions  and  ofllces, 
conaoUdating  departments  and  bureaus,  and  eliminating  extrava- 
gance to  sccompllab  a  saving  of  not  leas  tlian  25  per  cent  in  the 
cost  of  ttie  Federal  Government. 

'  The  opportimity  for  "  immediate  action  "  Is  at  hand.  The 
people  of  the  country  have  a  right  to  demand  that  action  as 
a  step  in  the  direction  of  a  balanced  national  Budget,  long 
promised  and  long  deferred.  To  adopt  the  resolution  before 
the  House  is  tb  postpone  Indefinitely  the  economies  and  in- 
creased efficiency  which  the  Nation  is  in  fact  demanding. 

Mr.  Speaker,  I  submit  that  the  pending  resolution  should 
be  defeated  or  sent  back  to  the  CXxnmlttee  on  Expenditures. 
There  Is  ample  time  for  that  committee  to  consider  each 
item  in  the  Executive  orders  on  its  merits.  Tliere  Is  ample 
time  for  that  committee,  if  it  be  desirable  to  defeat  or  post- 
pone any  item  or  items,  to  report  to  the  House  such  further 
resolution  CIS  may  be  appropriate  to  that  end.  There  is  no 
Justification,  in  my  Judgment,  for  discarding  as  a  whole  the 
recommendations  which  the  President  has  submitted  to  the 
Congress  at  this  time.    [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

Mr.  PURNELL.  I  yield  the  remaining  time,  which.  I 
understand,  is  five  minutes,  to  the  gentlonan  trotD.  Michigan 
(Mr.  MicHxim]. 

Mr.  MICHENER.  Mr.  Speaker,  I  wish  to  aay  a  word  or 
two  about  the  rule.  Dm-lng  my  membership  in  C<mgress 
there  has  not  been  so  harsh  a  rule  dealing  with  so  important 
a  question.  The  country  demands  economy.  Tlie  country 
does  not  care  whefther  that  economy  is  brought  about  by 
President  Hoover  or  by  President-elect  Roosevelt,  but  the 
country  demands  that  economy  at  the  first  possible  moment. 

In  the  closing  days  of  the  last  Congress  authority  was 
given  to  the  President  to  effect  consolidationa.  bring  about 
elimination  of  useless  commissions  and  bureaus,  and  reduce 
the  cost  of  Government.  The  President  had  sought  this 
authority  in  numerous  messages.  I  was  one  of  those  who 
apfiealed  on  numerous  occasions  in  the  last  session  to  the 
Democratic  leadership  to  grant  this  authority.  I  said  then — 
and  I  repeat  now — that  these  consolidations  and  elimina- 
tions will  never  be  made  on  the  floor  of  the  House,  but  that 
the  authority  must  be  given  to  an  Executive  with  judgment 
and  courage  and  with  complete  authority  to  act.  President 
Hoover  was  authorized  to  effect  Uiese  economies,  but  the 
Congress  retained  the  power  of  veto. 

The  President  1ms  submitted  to  us  a  comprehensive  pro- 
gram tT>a^<"g  many  changes  in  the  aet-up  in  the  d^raxtments. 

These  changes  will  be  brought  about  and  the  taxpayers' 
money  saved,  and  much  assistance  will  be  given  in  the  bal- 
ancing ot  the  Budget  if  this  reaohition  is  not  passed.  The 
vote  to  be  cast  on  the  floor  to-day  is  not  the  individual  vote 
of  each  Member.  The  Democratic  majority  haa  made  this 
a  political  issue  to  the  extent  that  a  party  caucus  has  been 
held,  and  the  Democratic  membership  is  bound  to  vote  as  a 
unit  to  prevent  the  President's  recommendati<ms  taking 
effect.  niiB  is  an  abominable  procedure.  We  are  not  even 
permitted  to  read  the  resolution  for  amendment.  We  are 
not  permitted  to  ev«n  read  the  recommendationa  of  the  Presi- 
dent as  to  what  changes  should  be  made.    We  are  just  to 


vote  "  yes  **  or  "  no  "  after  two  hoan  of  talk.  Of  eoorae.  tta« 
debate  can  have  no  effect  when  the  majority  party  has 
bound  and  tied  its  monbors  so  that,  ris^t  or  wrong,  ihar 
must  follow  the  leader,  and  the  only  benefit  to  o(Hne  tnsm 
this  argument  to-day  is  that  the  ccMmtry  may  fuUy  under- 
stand just  how  this  thing  is  brought  about. 

There  may  be  some  proposals  suggested  by  the  Presidrait 
that  do  not  meet  with  the  mn>roval  of  the  majority  of  the 
House,  yet  I  have  no  fear  of  contradiction  when  I  aay  that 
the  majority  of  the  consolidations  are  not  objectionable  to 
the  House;  yet.  forsooth.  President  Hoover  might  get  some 
credit  for  the  accomplishment.  Our  Democratic  friends,  for 
political  reasons,  delay  these  econcxnies,  which  are  bound  to 
come,  until  the  Democratic  administration  is  in  power. 

I  am  sure  that  the  country  is  already  getting  tired  of  th« 
partisan  flavor  of  every  move  <tf  the  majority  leadership  in 
the  present  House.  We  should  vote  down  this  rule;  then  the 
leadership  should  immediately  bring  in  another  rule  per- 
mitting the  reading  of  the  President's  recommendatdons, 
with  the  privilege  on  the  part  of  the  House  to  strike  out  any- 
things  objectionable  to  the  House.  In  this  way  the  good  at 
least  would  be  saved,  and  this  would  not  interfere  in  any 
way  with  the  President  elect  In  making  furUier  improve- 
ments if  he  sees  fit.  It  is  interesting  to  note  the  attitude  at 
the  majority  leaders  who  in  the  last  Congress  opposed  giving 
any  authority  to  the  President,  and  the  attitude  of  those 
same  leaders  who  to-day  are  promising  to  give  this  same 
authority  to  the  President  elect.  The  country  is  in  no  mood 
to  tolerate  any  such  jockeying  for  political  advantage  at  this 
time. 

The  merits  of  the  President's  recommendations  are  not 
an  issue  in  the  vote  that  is  to  follow.  Rather  it  is  a  ques- 
tion of  whether  or  not  the  merits  wHl  be  given  considera- 
tion by  the  House  or  the  whole  plan  scrapped. 

Members  of  the  Expenditures  Committee,  which  commit- 
tee has  given  careful  consideration  to  these  reoiganizationa 
and  consolidations,  will  explain  fully  what  the  President's 
proposals  contemplate.  However,  under  this  rule,  to  explain 
is  as  far  as  they  can  go.  We  can  talk  but  our  hands  are 
tied  and  we  are  prevented  from  acting.  But  for  this  gag 
rule  we  might  pass  wholesome  legislation  here  to-day.  and 
that  it  is  a  gag  rule  win  not  be  denied  by  the  gentleman 
from  New  York  EMr.  O'Coavoi].  of  the  Rules  Ccanmittee. 
who  wiU  follow  me. 

A  vote  for  this  resolution  is  against  economy  and  win 
delay  economy  for  months,  if  not  years;  and  I  hope  tibat 
the  House  will  vote  "no"  on  the  rule,  to  the  end  that 
economy  may  be  brought  about  now  and  not  at  some  timo 
in  the  future. 

The  SPEAKER.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  myself  the  balance 
of  the  time. 

The  8PEAKEEL  The  gentlnnan  from  New  York  is  rec- 
ognized for  16  minutes. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  reason  I  "  violated  all 
the  rules  of  the  Committee  on  Rules  "  in  not  opening  the 
debate  on  this  rule  was  that  I  might  sit  back  and  listen 
to  the  political  sniping  on  the  other  side  of  the  House,  be- 
cause it  had  been  rumored  around  this  hall  and  In  the 
corridors  that  this  matter  was  going  to  be  approached  on 
the  Republican  side  entirely  from  a  political  viewpoint.  As 
proof  of  that  I  see  the  Republicans  have  dragged  In  all  of 
their  cohorts  from  various  parts  of  the  country,  some  of 
wh(un  are  rarely  in  attendance,  except  when  a  political 
question  is  involved,  and  there  will  probably  be  as  full 
attendance  of  the  Republicans  in  this  House  to-day  as  we 
have  had  at  this  se^on. 

The  gentleman  firom  Indiana  [Mr.  Puunaxl  disputed  the 
statement  I  made  that  this  resolution  was  not  "  involved." 
I  mftintRin  that  tts  only  involvement  is  in  politics  on  the 
Republican  side  of  the  House,  and  I  submit  in  support  of 
that  statement  the  fact  that  this  reeommendation  ocmes 
here  at  the  close  of  a  lame-duck  administration,  and  I  sub- 
mit a  question  which  yrai  on  the  other  side  can  answer  tax 
yourselves.    If  Mr.  Hoover  or  a  Republican  had  been  elected 
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to  aenre  durinf  the  next  four  years  woiild  we  now 
iutTe  before  us  a  proposal  for  such  a  speedy  consolidation 
of  the  departments  of  the  Oovemment?    Politics? 

Was  tt  politics  the  other  night  when  the  Secretary  of  the 
Treasury  spoke  over  a  nation-wide  hook-up  about  the  im- 
mediate necessity  for  balancing  the  Budget,  even  in  these 
closing  hours  of  this  itsilon?  He  Indicted  us  for  not  balanc- 
ing the  Budget  when  the  Republican  Party  has  unbalanced 
it  to  the  tune  of  at  least  $3,000,000,000  in  four  years?  Was 
that  poUtics? 

Was  It  politics  when  the  President  this  week  sent  in  his 
Budget  message  adjuring  us  that  we  should  immediately 
balance  the  Budget  in  the  closing  six  weeks  of  this  short 
Mnkn.  wbtn  he  and  his  administration  had  unbalanced 
it  for  frtur  years  and  left  us  with  a  deficit  of  $3,000,000,000? 
PoUticT?  On  which  side  Ls  politics  being  played?  The  kind 
of  poliiica  1:;  Just  the  tjrpe  of  "  the  Greeks  bearing  gifts." 
That  is  what  the  Republican  Party  is  doing  now— sniping 
at  us  by  trying  to  embarrass  our  party.  They  are  trying  to 
throw  things  into  our  laps  and  say.  "  Now,  we  are  going  to 
put  you  In  a  podtkm  before  the  country  that  will  show 
you  up  as  not  answering  the  will  of  the  American  people."  as 
•omcbody  said  here  to-day.  We  are  told  by  all  the  speakers 
on  the  other  side  that  we  have,  sitting  at  the  other  end  of 
Penxuylvania  Avenue,  the  greatest  engineer,  the  one  and 
only  man  of  the  123.000.000  people  in  our  country  who  can 
do  this  Job  of  consolidation  of  governmental  agencies. 

They  tell  us  that  If  we  do  not  accept  his  plan  the  country 
Is  gone  and  the  departments  will  never  be  consolidated,  be- 
cause no  one  will  ever  be  bom  competent  to  do  It. 

Ifr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.  In  just  a  moment.  That  Is  Just  a  repe- 
tition of  what  was  often  expressed  on  the  hustings  during 
the  campaign,  that  the  fate  of  ova  country  depended  solely 
upon  the  continuance  in  office  of  one  man.  named  Hoover. 
Well,  if  such  a  situation  ever  existed  In  this  Republic  we 
ought  to  Just  fold  up  right  now  and  go  out  of  business.  If 
the  President  of  the  United  States  has  been  spending  all  his 
valuable  time  from  June  30.  1932.  to  December  9.  1932.  as 
the  greatest  expert  in  America  on  consolidation  and  merging 
a  comp«uTitlvely  few  agencies  of  government,  which  com- 
pared to  the  rest  of  our  troubles  Is  minor,  he  has  accom- 
plished nothing  of  which  to  be  proud.  When  our  country  Is 
in  a  condition  it  has  never  faced  before,  with  ll.OOO.OOO 
people  out  of  work  looking  for  Jobs,  when  the  Budget  is 
unbalanced  by  three  or  maytw  four  billions  of  dollars,  when 
we  have  distress  throughout  the  land,  the  President  of  the 
United  States  for  five  months  has  been  sitting  down,  we 
are  told,  picking  out  this  or  that  monument  commission  or 
Bureau  of  Plant  Control  and  shuflting  the  cards  so  that 
tweedledum  becomes  tweedledee.  at  the  same  time  he 
advises  us.  "  I  have  made  no  estimate  of  the  extent  of  the 
economies  which  will  eventually  result  from  the  reorganiza- 
tion program."  He  does  say  that  the  total  appropriations  for 
these  58  agencies  amount  to  $700,000,000  a  year,  but  he  does 
not  state  that  their  reorganization  wUl  save  one  penny.  In- 
stead of  trying  to  do  something  to  relieve  the  country,  some- 
thing to  restore  employment,  something  to  Improve  the  con- 
dition of  our  currency,  he  has  been  sitting  up  there  in  the 
White  House  as  an  engineer  working  out  a  shuffling  of  the 
cards  on  this  comparatively  unimportant  part  ol  reducing 
Oovemment  expenses. 

Nearly  every  opening  speech  on  any  subject  In  this  House 
Is  prefaced  by  the  expressed  desire,  accompanied  with  acro- 
batic gestures  if  not  sincerity,  that  we  sbotild  eliminate 
politics. 

Well,  on  the  4th  of  March  we  shall  have  lost  the  one  man 
indispensable  to  tlUs  country:  our  cotmtry  is  going  to  the 
bofw-wows:  w«  sfaaU  not  be  able  to  carry  on  witlxmt  this  one 
expert  indivldtial.  That  will  be  an  irreparable  loss  to  the 
country,  but  a  greater  gain  will  be  that  one  man  of  genius 
who  could  eliminate  politics  in  this  body  or  any  other  gov- 
ernmental activity.  PoUtics  surely  never  has  been  eliminated 
lAder  a  Republican  rHIme.  So  please  do  not  prate  about  its 
elimination  when  you  are  oo  your  death  bad. 


Mr.  8NELL.    Mr.  Speaker.  wUl  the  gentleman  yieldf 

Mr.  O'CONNOR.    I  yield. 

Mr.  SNELL.  I  am  here  to  say  It  is  not  going  to  be  entirely 
eliminated  in  the  future. 

Mr.  O'CONNOR.  I  have  no  doubt  the  gentleman  Is  coi*- 
rect.  but  that  tiireat  does  not  frighten  us.  We  shall  meet 
you  at  Phili9Pl- 

Mi.  SNELL.  Now.  I  would  like  to  ask  the  gentleman  a 
serious  question.  In  the  original  program  adopted  by  tbe 
gentleman's  party  is  an  item  at  the  head  thereof  to  balance 
the  Budget.  Will  the  gentleman  tell  me  one  definite  step 
that  the  majority  of  his  party  has  taken  to  bring  that  about 
as  an  accomplished  fact? 

Mr.  O'CONNOR.    Oh.  3res;  jres.  indeed. 

Mr.  SNELL.    Well,  name  one  tlltaic. 

Mr.  O'CONNOR.  The  gentleman  Is  well  aware  of  the  fact 
that  the  Democratic  Conmiittee  on  Appropriations  is  cut- 
ting appropriations  way  below  the  recommendations  of  the 
President.  It  cut  his  recommendation  way  down  in  the  Uuit 
session  of  Congress,  and  in  this  session  it  has  done  more  to 
help  balance  the  Budget  by  economies  than  the  executi\w 
branch  of  the  Government  has  ever  done.     [Applause.! 

Mr.  SNELL.  The  gentleman's  party  promised  they  weie 
going  to  cut  a  billion  dollars  from  the  expenditures  of  \l\e 
Government  this  year.  That  was  the  promise  the  gentle- 
man's party  made,  but  they  have  not  taken  a  step  toward  It 
yet.  and  the  gentleman  knows  it. 

Mr.  O'CONNOR.  The  gentleman  does  not  state  the  fact 
He  is  confused  about  years. 

Mr.  SNELL.  Purthermore  such  a  thing  Is  not,  of  course, 
possible,  and  the  gentleman  knows  it. 

Mr.  O'CONNOR.  Nobody  can  claim  we  said  we  were  go- 
ing to  save  a  billion  dollars  during  the  Seventy-second  Con- 
gress, of  which  we  are  practically  at  the  close. 

Mr.  BARTON.  I  suppose  the  leader  on  the  Republican 
side  is  familiar  with  Mr.  Hoover's  speech  in  which  ^e  sa.d 
be  would  save  a  billion  or  a  billion  and  a  half.  I  ask  pe:> 
mlssion  to  extend  in  my  remarks  in  the  Rscoao  the  stat^i- 
ment  of  Mr.  Hoover  to  that  effect. 

Mr.  SNELL.    I  have  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  genUeman  yield  f  sr 
a  question? 

Mr.  O'CONNOR.    I  yleJd. 

Mr.  BLANTON.  I  wanted  to  state  to  the  gentleman  from 
New  York  that  when  our  chairman  of  the  Committee  on 
Appropriations  brought  in  a  real  consolidation  plan,  a  pliin 
to  consolidate  the  Army  and  the  Navy  Into  a  department  of 
national  defense,  something  that  would  save  $100.000.0()0 
annually.  It  was  his  administration  that  killed  It. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield  again? 

Mr.  O'CONNOR.     For  a  very  brief  question. 

Mr.  SNELL.  I  wish  to  reply  to  the  gentleman  from  Tex:a. 
In  support  of  the  Democratic  Economy  Committee  progrun 
you  had  more  votes  on  the  Republican  side  than  you  e\er 
had  on  the  Democratic  side  for  every  single  item  except  the 
destroying  of  the  national  defense.     [Applause.] 

Mr.  BLANTON.  Yes:  but  it  was  your  generals  and  sd- 
mirals  tliat  killed  the  consolidation. 

Mr.  SNELL.  No;  we  were  for  national  defense  and  you 
people  were  against  it  and  always  have  been. 

Mr.  O'CONNOR.  I  am  also  reminded  of  a  matter  that 
naturally  would  not  come  to  my  mind:  For  the  first  tlm<  a 
Democratic  majority  added  at  least  $150,000,000  to  help  bal- 
ance the  Budget  when  we  passed  the  beer  bill,  which  has 
always  been  opposed  by  the  other  side  for  over  12  years. 
(Applause.! 

Now.  let  the  country  know  that  not  even  the  Republicans 
support  their  own  President  in  this  proposed  consoUdatlcn. 
Let  the  country  know  that  some  of  the  leading  Members  *in 
that  side  of  the  House,  chairmen  of  committees,  appearid 
before  the  Committee  on  Expenditures  and  opposed  the 
measure.  There  Is  not  one  man  over  there  who  agrees  wl-Ji 
another  man  as  to  any  one  of  these  58  agencies  kwliig 
merged  and  consolidated.  The  proposal  Is  not  brought  in 
here  in  good  faith.    It  is  Just  brought  in  here  in  an  attempt 
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to  embarrasB  the  incoming  Democratic  adminlstratian.  The 
highest  authority  in  support  of  the  correctness  of  what  we 
are  doing  Is  Mr.  Hoover's  agent,  Mr.  Roop,  who.  in  fact, 
wrote  the  plan,  who  frankly  told  the  Committee  on  Expradi- 
tures  that  the  matter  of  coosolidation  sboold  be  left  to  the 
new  administration. 

Mr.  Speaker,  if  there  were  no  poUtics  in  government  tt 
would  be  a  drab  and  duU  vocation.  If  thn«  were  not  two 
sides  to  a  political  question  it  would  be  terribly  uninterest- 
ing for  anyone  to  participate  in  public  life.  If  politics  Is 
involved  in  this  matter,  that  is  not  necessarily  harmful.  On 
last  November  8  the  iieople  of  America,  by  21,000,000  votes 
and  by  a  majority  of  nearly  7.000.000  votes,  decided  the 
political  questiixi  when  they  intrusted  the  destinies  of  the 
Nation  for  the  next  four  years  to  the  Democratic  Party. 
[Applause.] 

The  SPEAKER.  Use  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tkn. 

Ifr.  PURNELL.  Mr.  Speaker.  I  demand  the  yeas  and 
nays  on  ordering  the  previous  Question. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were—yeas  198,  nays 
173,  answered  *'  present "  2,  not  voting  S3,  as  follows: 


IRoU   No.   1471 
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Allgood 

Almon 

AmoUl 

AuX  der  Belde 

AjTM 

Bankhead 

Barton 

Beam 

Black 

Bland 

Blanton 

Bloom 

Boehne 


BoyUn 

Brtsga 

Browning 

Brunner 

Bxichanan 

BulwtnUa 

Burcla 

Busby 

Bynaa 

Canflald 

Oannon 

Cardan 

Carlay 

Oartwrlght 

Gary 

CactaUow 

CeUer 

Chapman 

Chaves 

Clark.  N.  C. 

Cochran.  Mo. 

Cole.  lid. 

OoUler 

ColUna 

Condon 

Conncry 

Cooper.  Tann. 

Corning 

Cox 

Crow 

Crowe 

Crump 

Culleo 

DaTta.TeBa. 

IManey 

DeBouen 


AdktJM 

Aldrtah 

AUen 

amlle 

Andraaea 

Andrew. 

Andr«wa.H.T. 

Arents 

Bacfaaraeh 

Baldrl«e 
Barbour 
Beedy 


Mcklnaon 

Dlckatetn 

Die* 

Dletarteh 

Disney 

Domlnlek 

Dooghton 

Douglas.  Aria. 

Dosey 

Drane 

DitfWif 

Driver 

Blaey 

bUck 

■vans.  Mont. 

Ftraandea 

Flealnser 

Fltspatrlck 

yiatinagan 

Flood 

Puller 

Fulmer 

OaabrlU 

Oasque 

Oavacaa 

OUbert 

Olover 

Ooldsborough 

Oranfleld 

Oroenwood 

Orogory 

Qrlflln 

OrtBwoId 

Hatnee 

Hare 

HaMaa 

Ban 

BastlncB 

HlU.Ala. 

Hill.  Wash. 

Howard 

Htiddleston 

Jacobaen 

Jellera 

Johnson.  Mo. 

Johnson.  T«z. 

Jones 

Keller 

Kelly,  m. 


Kennedy.  Md. 

Kennedy.  M.  T. 

Ken 

Klebets 

Knlffln 

Kxins 

Kvale 

lAQuardla 

l^unneck 


Lankford.aa. 
Laraen 


Lewis 

Llchtenwalnar 


Xionersan 

X/wler 

MeCUntlo.  Okla. 

McOormaek 

McDuflto 

McKeown 


Mdteynolds 

McBwala 

Major 

M^ooey 


liay 


Miller 

MUllgaa 

MlteheU 

MObley 

Montagus 

Montct 


Patman 

Patteraon 

PettengUl 

Pidk 

Pou 

PnOl 

Bagon 

Bainey 

Bamspeck 

Beld,IU. 

BeUly 

Bogers,  B.  B* 

Bomjua 

Sabath 

Banders.  Tex. 

Sandlln 

Bchuets 

BhaUenberfer 

Shannon 

Btrovleh 

Bmlth.  Va. 

Smith.  W.  Va. 

8omerv.N.  T. 

^jMHOOe 

Steagall 

Stevenson 

BumnCTs.TeaL 

Bu^hln 

Swank 

Tarver 

Taylor.  Colo. 

Thomason 

Tlemey 

Underwood 

▼tnaim,  Oa. 

Vinson,  Ky. 

Warren 


Mdaoa.M6. 

Norton.  Nebr. 

Norton.  N.  J. 

O'Connor 

OUver.Ala. 

OUver.  N.  T. 

Owton 

Palmlaano 

Parker.  Oa. 

Parks 

Parsons 
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Bohn 

Botteau' 

Bolton 

Bowman 

Brand.  Ohio 

Britten 

BrUnun 

Burdlck 

Buftneas 

Cable 

Cwtapbrtl.  Iowa 

OaanpbeU.Pa. 

Carter.  Cam. 

Oavioohla 


ChlwIhKyiH 

Chlperfleld 

Ghrtstgau 

Chrtatophcvaoa 

Clague 

Claney 

Clarke,  N.  T. 

Cochran,  Pa. 

Cole,  Iowa 

Colton 

OonnoUy 

Cooper.  Ohls 

Ooyl* 


Whlttlngton 

WUliams.  Mo. 

Williams.  Tex. 

WUaon 

Wlngo 

Wood.Oa. 

Woodrum 

Wright 

Ton 


Orowttier 
Cvdkla 
Curty 
Darrow 
Davenport 
Davis,  Pa. 
Os  Priest 
Doutrleh 
DoweU 
Dyer 

-  "      ,Ooto. 
»n.  N.  J. 


■step 

lanklas 

medrlnghaus 

Sumvaa.Pa. 

■vans.  Calif. 

Johnson,  8.  Dak. 

Nolan 

Summers,  Wash. 

Plnley 

Kadlng 

Parker.  N.  T. 

Swaaaon 

Pish 

Kahn 

Partridge 

Swlok 

Poss 

KeUy.  Pa. 

Perkins 

Swing 

Prear 

Ketctiam 

Pfttenger 

Taber 

Free 

Klnnr 

Pratt.  Barcourt  J.  Taylor.  Tena. 

Preneh 

Knutson 

Pumell 

Oarber 

Bopp 

WainsfyfT 

Thatcher 

Olbson 

Kurta 

Thurston 

Olflord 

Beed.  N.  T. 

Thnberlaka 

OUchrlst 

Laakfard.Va. 

Rich 

Ttnkham 

Ooss 

Leavltt 

Boblnaon 

Tteadway 

Ouyer 

Lehlbach 

Bogws.  Mass. 

Turptn 

Badley 

LooCbourow 

Sanders,  N.T. 

UndcrhUI 

Hall.  m. 

Lovette 

Schafer 

Wason 

Hall.  N.  Dak. 

Luoe 

Schneider 

Watson 

McCUntock.  Ohio  Seger 

WsAa 

Hardy 

McPadden 

Selbertlng 

Welch 

HarUey 

McGugln 

Shott 

White 

Hess 

Maas 

Shreve 

WiggleawDTth 

Hoch 

Magrady 

Sinclair 

Williamson 

Hogg.  W.  Va. 

Mapes 

Snell 

Wlthrow 

Holaday 

Martin.  Mass. 

Snow 

W<deott 

HcHllster 

Mlchener 

Stafford 

WoUendea 

Holmss 

Millard 

StiOker 

Wood.  ma. 

Hooper 

Moore.  CNilo 

Stokes 

Woodruff 

Hope 

Murphy 

Strong,  Kans. 

Hopkins 

Nelson.  Ms. 

Strong.  Pa. 

BbiiBton.DaL 

Nelson,  Wla. 

StuU 

ANBWSBKD 
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Baugen 

Hogg.  Znd. 

HOT  vonwo— «8 

Abemethy 

Oolder 

Jcrtmaon.  Wartk. 

Simmons 

Baoon 

Goodwin 

Lambeth 

fiosltb*  Xtfsoo 

Beck 

Green 

Ludlow 

Sparks 

Brand.  Ga. 

HaU,Mlss. 

McLeod 

Stewart 

Haneock.  N.  O. 

8ulUvan,H.T. 

Carter.  Wyo. 

Bawley 

Martin,  Oreg. 

Sweeney 

Chase 

Homor 

Mouser 

Weaver 

Cooke 

Hbrr 

Owen 

Whitley 

Grosser 

Hull,  Morton  D. 

Peavey 

W<dvertoa 

Douglass.  Mass. 

HuU.  Wmiam  B. 

Wyant 

Plshbume 

Ifeoa 

Pratt.  Butl^ 

Tatas 

neeman 

Baybum 

Pulbrlght 

Johnson,  m. 

Riidd 

QlUen 

Jobnsoii.  Okla. 

•elvlg 

So  the  previous  question  was  ordered. 
The  Oo-k  announced  the  following  pairs: 
On  this  vote: 

Mr.  Martin  of  Oregon  (for)  with  Mrs.  Buth  Pratt  (i 

Mr.  Stewart  (fcv)  with  Mr.  Wolvcrton  (against). 

Mr.  GUlen  (for)  with  Ux.  Hogg  of  Indiana  (against). 

Mr.  Budd  (for)  with  Mr.  Buckbee  (agalmrt) . 

Mr.  Brand  of  Georgia  (for)  with  Mr.  Manlove  (agatnat). 

Mr.  Hall  of  Mlsslsatppl  (for)  with  Mr.  Bacon  (against) . 

Mr.  BomoT  (for)  with  Mr.  Johnson  of  Washington  (agataist). 

Mr.  Abemethy  (for)  with  Mr.  Wyant  (against) . 

Mr.  Hancock  of  North  Carolina  (for)  with  Mr.  James  (against). 

Mr.  Lambeth  (for)  with  Mr.  Stivtg  (against) . 

Mr.  Igoe  (for)  with  Mr.  Carter  of  Wymning  (agalnat) . 

Mr.  Sullivan  of  New  York  (for)  with  Mr.  Beck  (against). 

Mr.  Ludlow  (for)  with  Mr.  Oolder  (against). 

Mr.  Pulbrl^t  (for)  with  Mr.  Fteeman  (against). 

Mr.  Green  (for)  with  Mr.  McLeod  (against) . 

Mr.  Crasser  (for)  with  Mr.  Whitley  (against) . 

Mrs.  Owen  (for)  with  Mr.  Tates  (against). 

Mr.  Douglass  of  MassachusetU  (for)  with  Mr.  Chase  (agslnst). 

Mr.  Baybum  (for)  with  Mr.  Mousn*  (against) . 

Mr.  Plshbume  (for)  with  Mr.  Horr  (against) . 

Mr.  Johnson  of  Oklahoma  (for)  with  Mr.  Cooke  (agalnat). 

Mr.  Weaver  (for)  with  Mr.  William  B.  RuU  (against) . 

Mr.  Sweeney  (for)  with  Mr.  Smith  of  Idaho  (against) . 

Mr.  HOQO  of  Indiana.  Mr.  Speaker,  my  colleague  the 
gentlonan  from  Indiana,  Mr.  Oxllbn,  is  in  favcff  of  this 
resolution.  I  have  arranged  a  pair  with  him.  I  desire  to 
withdraw  my  vote  of  "  no  **  and  answer  "  present." 

Mr.  HAUOEN.  Mr.  Speaker,  I  was  not  present  when  my 
name  was  caDed.   I  desire  to  be  recorded  as  being  present. 

The  result  of  the  vote  was  announced  as  above  recorded. 

me  SPEAKER,  llie  (luestion  is  on  agreeing  to  the 
resolution. 

Tike  regohition  was  agreed  to. 

xzmrsxoN  op  skmasks 

Mr.  PURNELL.  Mr.  Speaker.  I  ask  unanimous  ocmaent 
that  an  Members  who  spoke  on  the  rule  may  have  live  legis- 
lative days  in  which  to  revise  and  extend  their  own  remailBi 
in  the  RaooBB. 

Tbe  SPEAKER.  Is  there  objecti<m  to  the  request  of  the 
gentleman  from  Indiana? 

Piege  wag  no  otjecttog 


* ' 
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uooraro.  ooonorATnra.  un  comousAmvo  or  xxMcurvn  ahb 
kananvmAtm  aoxvciks  or  oovsunmrr 

The  &PCAKER.    The  Clerk  will  report  the  resolution. 
The  Clerk  read  as  follows: 

House  Resolution  S34 
Mmotvtd.  Th*t  pursuant  to  the  provisions  of  section  407  cd  the 
le«lsUtlT*  spproprUtlon  set  for  the  fiscal  year  ending  June  M. 
1933,  the  several  Executive  orders  grouping,  coordinating,  and 
consolidating  certain  executive  and  administrative  agencies  of  the 
OovemmMit.  as  set  forth  in  the  message  of  the  President  to  the 
COafTsss.  dated  I>cember  9.  1932.  and  printed  in  House  Docu- 
ment No.  409.  Seventy -second  Congress,  second  session,  are  hereby 
disapproved. 

The  report  and  minority  views  on  the  resolution  are  as 
follows: 


X 


(Report  I*o.   I8S3.  Seventy-second  Congrev.  second  •■■■lOB.] 

xrnvs    Oaammm    Oaoumvo,    CooaotMSTiMO.    ain>    CoMeoiXBsmta 
CwrraxK  Kucufn*  ure  AmsunaraATivB  AoaMcns  or  tbx  Oovibji- 


Mr.  CocMBAJf  of  IClssourt  from  the  Committee  on  Expenditures 
In  the  Executive  Departments,  submitted  tbe  following  report  (to 
accompany  H    Res.  334)  : 

The  Committee  on  Expenditures  In  the  Executive  Departments. 
to  which  was  referred  the  House  Resolution  No.  334.  having  con- 
sidered the  same,  report  therc<m.  with  the  recommendation  that  It 
do  pass. 

On  December  9.  1933.  pursuant  to  provisions  of  the  economy  law. 
psssffi  in  the  first  session  of  the  Seventy-second  Congress,  the 
Prsiident  sent  a  message  to  the  Congress.  In  which  he  made  cer- 
tain rscommendatlons  relative  to  grouping,  coordinating,  and  con- 
solidating executive  and  administrative  agenda*  of  the  Oovam- 
ment. 

The  committee  held  hearings,  at  which  Ool.  J.  Clawaon  Roop. 
Director  of  the  Budget,  was  the  first  witness.  Colonel  Roop  was 
Invited  to  send  to  the  committee  any  witness  he  desired  to  be 
heard  In  support  of  the  President's  message.  Other  than  MX. 
Williamson,  of  South  Dakota,  a  member  of  the  committee,  no 
witnesses  appeared  before  the  committee  In  support  of  the  pro- 
posed changes  No  Individual  who  requested  to  be  heard  was 
denied  a  hearing. 

The  hearings,  covering  llS  pages,  have  been  printed  and  are 
available. 

colonel  Roop  said  he  was  designated  by  the  President  to  pre- 
pare Information  for  the  use  of  the  President  In  determining  what 
Executive  orders  he  wished  to  Issue  under  the  provisions  of  the 
economy  act.  It  would,  therefore,  be  fair  to  state  that  Colonel 
Roop  could  be  looked  upon  as  being  the  representative  of  the 
President.  He  was  a  willing  witness:  explained  In  detail  the  sug- 
geetlons  advanced  by  the  President  but  could  not  show  the  com- 
mittee where  any  economy  would  rssKilt.  He  was  confident  a  sav- 
ing would  result  but  could  not  show  specifically  where  and  how. 
but  said  It  was  practically  Impossible  to  determine  the  amount 
that  could  be  saved.  He  axprsassd  the  opinion  the  savings  would 
be  large  but  would  not  be  isallssd  at  tbe  start. 

At  the  conclusion  of  hla  testimony  Colonel  Roop.  in  reply  to  a 
questk-«  of  the  chairman  of  ths  committee,  expressed  his  personal 
opinion  that  It  would  be  unwise  to  make  the  propoeed  changes 
on  ths  eve  of  the  Inauguration  of  a  new  President.  This  view, 
comlnc  ••  It  did  from  the  Director  of  the  Budget,  the  ofllclal  who 
was  designated  by  the  Preaklant  to  prepare  the  information  upon 
which  tbe  orders  were  based,  naturally  had  great  weight  with 
— mhsrs  of  ttks  coounltte*. 

A  number  at  Membera  at  tbe  Hooae.  some  at  wboin  are  ^.air- 
men of  Important  legislative  eommlttee*.  appeared  in  opposition 
to  various  propoesd  consolidations,  soma  speaking  for  the  entire 
committee.  Democrats  and  Republicans,  of  which  tbe  witness  was 
chairman. 

Tbe  question  of  consolidating  and  co(»tllnatlng  the  activities  of 
tbe  Oorenmient  for  the  purpose  of  Increasing  elBclency  and  bring- 
ing about  eoenoay  in  administration  has  besn  a  subject  that  has 
been  eonslderad  toy  aaleet  commlttsas  at  tbe  Congress  for  over  40 


It  can  not  be  denied  tbat  whenever  a  sugEestlon  Is  advanced  for 
tbe  elimination  or  consolidation  of  Oovemment  agendee  but  that 
oppoattkm  la  Immediately  apparent  from  the  outside,  and  a  great 
deal  of  opposition  develops  from  the  personnel  that  wlU  be  af- 
fected. It  was  for  this  reason  that  the  eoosKnny  oonunlttee  In- 
vited tbe  Pnsldent.  In  the  economy  act,  to  oonaoUdats  and  co- 
ordinate tbe  Oovemment  agencies,  subject  to  the  approval  or  dls- 
apiMToval  of  tbe  Oongreea.  but  It  should  be  continually  borne  In 
mind  that  the  economies  which  ths  President  feels  wUl  resiilt 
from  the  orders.  If  tbey  do  result,  are  to  be  brought  about  by  the 
personnel  of  the  aganclsa  wbo  wlU  be  directly  affected.  If  there  be 
any  curtailment  at  acttvltls*  whatever.  The  President,  in  his 
ovdHrs.  dosa  not  bring  about  the  economies,  but  it  is  to  be  left 
to  tbe  pewt'tin^  who  win  administer  the  laws  to  bring  such  re- 
sult*. Can  It  be  expected  that  the  personnel  will  economiie  at 
It*  own  espenae? 

Smee  tbe  paanfl*  of  tbe  economy  act  a  new  President  has  b(«n 
alected  wbo  will  be  Inaugurated  on  March  4.  1933.  If  eltlier 
toraaeh  at  tbe  Ooiigrsas  doss  not  nullify  tbe  Executive  orders 
lanssd  by  tbe  PrssMant.  tbey  wlU  automatically  become  effective 
•1  days  from  date  at  suf  lesion  to  tbe  Cnncrsas.  wblcb 


ber  0.  1933  This  msans  that  upon  the  eve  at  bis  tnaugura- 
tlon  58  Government  agendee  would  practically  pass  Into  the  hands 
of  new  administrative  officials  wbo  have  little  or  no  knowledge  of 
the  sctlvltlee  which  would  come  under  their  control. 

While  It  la  apparent  certain  activities  of  the  Oovemment  are 
not  now  most  advantageously  placed,  and  that  better  or  more  con- 
venient administration,  with  ultimate  economies,  would  be  pos- 
sible If  related  activities  were  brought  together,  there  are  serious 
matters  Involved  In  what  la  propoeed  by  the  President. 

It  Is  for  remembering,  however,  that  reorganisation  action  and 
proposals  by  the  Preeldent  were  Invited  by  prorMOBi  appearing  in 
the  economy  Uw  of  June  30.  1933.  and  that  the  reeently  submitted 
Executive  orders  are  but  his  response  to  the  Invitation  of  the  Con- 
gress. Realizing  the  poeslbUlty  that  what  the  President  might 
propose  would  not  meet  the  view  of  Congress,  or  that  due  to 
changed  conditions  or  otherwise.  It  might  be  deemed  wise  to  defer 


reorganization  on  any  extensive  baals  to  a  more  opportune  time, 
it  was  wisely  stipulated  In  the  economy  law  that  either  branch  of 
Coi^iees  might,  by  rssolutlon  passed  within  SO  days,  nullify  all 
or  any  part  of  such  Executive  orders. 

Unfortunately,  the  President  has  supplied  the  Congreee  little 
more  than  the  names  of  the  numerous  activities  his  several  orders 
propose  to  change  from  one  place  to  another.  There  are  not 
stated  reasons  why  It  Is  believed  the  activities  wUl  function  better 
or  more  economically  In  the  place  proposed  than  where  now 
located.  Many  of  the  changes  now  proposed  by  the  President 
have  been  proposed  before,  but  the  dlillculty  has  always  been,  a* 
now.  to  secure  facts  showing  any  advaataga*  or  present  economy 
to  be  secxired.  Possibly  there  are  advantagea  to  be  obtained,  and 
perhape  ultimate  economlea,  but  they  do  not  now  appear. 

The  proposals  seem  to  be  made  more  with  a  hope  that  some 
benefit  will  result  than  on  facts  Indicating,  or  even  suggesting,  the 
benefit. 

In  considering  what  action  should  be  taken  by  Congress  respect 
ing  the  Elxecutlve  orders  there  seemed  first  for  consideration 
whether  any  action  should  be  taken.  If  no  action  be  taken.  It 
will  apparently  be  accepted  that  Congress  has  no  objection  thereto 
or  to  any  part  thereof,  and  an  attempt  will  be  made  to  effect  the 
rearrangements  enumerated.  In  such  circumstances  serious  legal 
questions  will  Immediately  arise.  There  seems  great  force  In  the 
argument  that  there  Is  no  authority  In  ths  Prssldent — and  none 
given  him  by  Title  IV  of  the  economy  law — to  set  aside,  annul,  or 
repeal  a  formal  enactment  of  Congress.  If  this  be  true,  and  Con- 
gress takes  no  action,  there  will  still  be  In  full  force  and  effect 
every  law  under  which  these  numerous  activities  are  now  func- 
tioning— and  In  many  Instanoss  they  were  even  placed  Just  where 
they  are  by  law. 

The  next  legal  question  arising  Involves  whether  the  ehangea 
contemplated  by  the  President's  orders  are  within  the  authority 
given  by  the  economy  law  or  exceed  such  authority.  The  author- 
ity and  the  field  for  action  were  without  limit.  In  at  least  one 
Instance  his  orders  clearly  go  beyond  the  limit  fixed  In  the  law. 
The  field  was  specifically  limited  to  agenclee  of  the  "  executive 
branch."  and  yet  one  of  his  pro(>osal9  attempts  to  Interfere  with 
work  specifically  given  by  law  to  an  agency  specially  created  to 
function  Independently  of  the  executive  branch  and  on  behalf  of 
Congress — the  General  Accounting  Office  Even  If  It  were  per- 
missible wltbln  the  authority  given — and  It  clearly  Is  not — what  Is 
proposed  in  this  regard  would  defeat  tb*  very  purpoee  of  existing 
law,  a*  It  would  break  down  the  BBsan*  of  obtaining  a  uniform 
accounting  S3rstem  throughout  the  Oovemment  by  dividing  the 
work  between  two  agenclee — the  General  Accounting  Office,  where 
matters  relating  to  accounting  bilaag.  and  the  Bureau  of  tbe 
Budget — anything  but  an  accotintlag  a^sncy. 

Then.  too.  and  notwithstanding  section  400  of  the  economy  law. 
the  orders  purport  to  transfer  ail  functions  of  certain  agencies 
created  and  operating  pursuant  to  law  to  other  agencies,  yet  the 
agenclee  so  divested  of  duties  will,  of  course,  still  exist.  This  wUl 
likely  result  In  payment  of  salaries  with  no  service  to  render 
therefor.  An  Illustration  Is  the  United  States  Employees'  Oom- 
pensation  Commission.  Tbls  commission  was  created  by  law  and 
Is  administering  an  enactment  providing  certain  beneflU  for  ctvU 
employees  sustaining  Injury  while  rendering  service.  It  Is  pro- 
posed that  this  commission's  duties  be  divided  between  the  De- 
partment of  Labor  and  the  Civil  Service  Commlaalon.  and  this  not- 
withstanding section  40e  of  the  economy  law.  as  foUows: 

"  8»c.  406.  Whenever,  in  carrying  out  the  provisions  of  this  title, 
the  President  concludes  that  any  executive  department  or  agency 
created  by  statute  ahovUd  be  abolished  and  the  functions  thereof 
transferred  to  another  executive  department  or  agency  or  elimi- 
nated entirely  the  authority  granted  In  this  title  shaU  not  apply, 
and  he  shall  report  his  conclusions  to  Congreee,  with  such  recom- 
mendations as  he  may  deem  proper.** 

There  are  several  other  instanoea  where  aU  of  tbe  statntory 
duties  of  an  agency  are  propoeed  to  be  transferred  to  soms  other 
agency,  and  apparently  to  avoid  the  provisions  of  section  406  of 
the  economy  law  it  Is  proposed  that  the  officials  of  the  depleted 
agency  act  In  an  advisory  capacity  to^the  agency  to  which  It  Is 

transfcrrt 


proposed  the  duties  be  transferred.  Where  "<Bne'f  thus  relieved 
from  actual  duty  are  drawing  substantial  salaries,  unio^  duly 
legislated  out  of  office,  tbe  propoeal  will  prove  an  expensive 
economy. 

There  are  other  legal  complications,  but  perhaps  enough  ha* 
been  stated  to  Indicate  that  dangers  and  dlfficulttee  of  a  most  seri- 
ous nature  exist.  They  must  bs  fully  considered  and  cleared  away 
before  anything  In  tbe  nature  of  what  u  propoeed  by  tb*  ~ 
dent's  orders  may  safely  b*  permitted  by  Concrsa*  to  ' 
operauva. 
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But  even  If  there  were  no  serious  legal  oompUcattona  standing 
In  tbe  way  of  the  orders,  they,  at  least  for  the  most  part,  appear 
fataUy  defective  In  that  therein  tbe  Prealdent  attempts  to  pass  on 
to  subordinates  and  for  future  aooompllahmant.  If  ever,  the  coordi- 
nation and  ocmsolidatlon  of  related  actlvltlea  from  which  it  was 
hoped  economies  might  be  derived.  This  was  the  Important 
feature  of  the  plai> — to  have  worked  out  the  details  of  tbe  coor- 
dination and  consolidation  and  submitted  to  Congress  In  Execu- 
tive orders,  that  there  might  be  determined  therefrom  whether 
approval  should  be  given  or  withheld.  How  oould  Congress  otber>- 
wtse  be  advised?  Congress  has  not  only  not  been  advised — it  Is 
not  to  be  advised  nor  permitted  any  voice  In  the  matter.  If  tbe 
orders  become  effective  as  issued.  Such  coordination  or  con- 
solidation as  there  may  be  will  be  for  approval  by  the  Preeldent, 
under  the  terms  of  the  Executive  orders — not  by  Congress,  as  tbe 
economy  law  provided. 

There  Is  no  present  economy  In  what  Is  proposed  by  the  Presi- 
dent. What  Is  proposed  is  merely  a  rearrangement  of  present 
activittea.  The  orders  do  not  even  purport  to  require  discon- 
tinuance or  even  curtailment  of  existing  activities  so  as  to  reduce 
present  costs.  True,  they  suggest  that  sulxuxlinates  may  work 
out  and.  with  the  approval  of  the  President,  adopt  changes  that 
it  Is  hoped  WlU  permit  economies — but  when?  And  what  aseui- 
ance  has  Congress  that  subordinates  wlU  ever  so  function?  They 
seldom  do.  It  was  the  clear  purpoee  of  the  economy  law  that 
claimed  avenues  to  economy  In  operation  should  be  made  to  ap- 
pear, that  they  might  be  considered  In  determining  whether 
proposed  action  should  be  a{q>roved  or  denied. 

One  thing  is  certain — the  cbanges  provided  for  In  tbe  Executive 
orders  will  cause  present  lose  and  expense — and  this  Just  at  a  time 
when  rigid  economy  Is  essential — yes.  Imperative.  It  is  to  be 
observed  that  there  are  a  large  number  of  changes  proposed,  a 
shifting  of  present  activities  from  one  place  to  another,  etc.  To 
be  even  reasonably  eflectlve  or  to  permit  of  any  benefit  there  will 
likely  be  necessary  an  extensive  and  costly  moving  program  with 
attendant  loss  of  time,  rearrangement  of  space  not  only  to  accom- 
modate moved  agencies  but  to  accommodate  existing  agencies 
thereto,  with  possibly  need  for  fxirther  expense  to  rent  additional 
or  more  convenient  space.  Tbls  would  likely  Involve  a  present 
expenditure  of  no  small  amount,  and  the  attendant  loss  of  time 
by  oOloers  and  employees — with  retard  of  official  business — would 
be  difficult  to  measure  but  woiUd  prove  very  real. 

It  Is  quite  probable  that  some  of  the  ehangea  suggested  by  the 
President  could  be  worked  out  so  as  to  make  possible  better  or 
more  convenient  administration  and  ultimate  reduction  in  cost, 
but  tbe  facts  havs  not  been  supplied  from  which  to  determine 
the  changes  that  might  prove  beneficial.  It  Is  not  suggested  or 
Intimated  that  details  for  coordination  and  consolidation  of  ac- 
tivities have  even  been  worked  out  to  ascertain  that  economies 
are  possible.  For  Congress  to  attempt,  within  the  limit  of  60 
days,  to  seek  out  tbe  facts  necessary  to  an  exhaustive  study  of  the 
Innumerable  authorized  functions  of  these  many  activities,  with 
a  view  to  a.scertalnlng  what  advantages  and  economies  will  result 
from  the  changes  proposed,  would  be  a  iiselees  undertaking,  and 
In  view  of  the  fact  that  the  work  coxild  only  be  superflclaUy  done, 
a  dangerous  undertaking  and  an  unwarranted  assumption  of  re- 
H»nslblllty.  There  must  not  be  authorized  such  confusion  and 
loas  of  time,  and  the  additional  expense  Involved,  without  assur- 
ance that  more  than  compensating  benefits  are  assured — and  In 
the  present  situation  no  benefits  are  assured — ^tbsy  are  only  hoped 
for. 

What  Is  needed  at  thia  moment  Is  present  economy — means  to 
balance  our  Budget,  to  keep  expenditures  within  Income.  So  far 
as  Is  Involved  the  cost  of  operating  the  Oovemment  present  reduc- 
tion in  any  substaatial  amount  can  be  accompllsbed  only  through 
curtailing  activity. 

It  is  believed  that  the  pending  Executive  orders  should  not  be 
permitted  to  become  op««tlve  but  should  be  regarded  as  recom- 
mendations made  by  the  President  for  the  aaalstanoe  and  the  con- 
sideration of  Congress;  that  they  should  form  the  basis  for  con- 
tinued study  of  tbls  difficult  problem:  that  other  suggestions  be 
invited,  and  that  fTom  all  such  suggestl(»s  and  recommendations 
there  be  worked  out  a  reorganisation  program,  following  the  gen- 
eral policy  announced  by  Congress  through  the  provisions  of  the 
economy  law.  vrlth  measures  and  supporting  data,  In  such  detail 
as  will  enable  Congress  to  know  what  it  Is  doing  and  to  legislate 
in  the  light  of  the  facts.  It  Is  therefore  recommended  that  House 
Resolution  334  be  passed,  thus  disapproving  tbe  Exacuttw  orders 
submitted  to  the  Congress  on  Deoembrr  9.  1982. 

MOfOSITT   VBWB 

For  a  quarter  of  a  century  there  has  been  constant  discussion 
of  the  necessity  of  reorganizing  the  Oovemment  departments  with 
a  view  to  eliminating  bureaus  tbat  have  bcoome  obsolete  or  that 
are  no  longer  essential  to  the  public  welfare.  There  has  been 
much  talk  of  consolidation  upon  a  functional  basis  so  as  to  rid 
admlnutration  of  duplication  and  overlapping  of  services  and 
effort.  There  has  been  no  end  of  declaration*  In  party  pUtforms 
in  favor  of  consolidations.  reorganUatlone,  economy,  and  efficiency. 
Yet  the  efforts  of  Taft  and  of  Harding  to  carry  out  the  pledges 
of  their  partv  came  to  nothing  because  of  tb«  Inertia  of  Congress. 
The  recommendations  for  reorganlaation  by  earknis  ccMnmlttees 
and  Joint  oommltt*es  of  Oongras*  have  met  tba  earn*  fate  and  for 
tbe  same  reason. 

It  is  notorious  that  the  Government  aetlvltte*  ar^  overmanned 
and  expensive  In  proper Uop  to  tb*  wortb-wtottr  KUilee*  rendered. 


Then  are  too  many  ■ubordlnatai'wbo  laA  the  powar  ct  dael>l<m 
and  whose  tentative  finding*  and  reeotnmendatlop*  must  be  re- 
viewed by  one  or  more  Bupoior*  whoae  reexamination  Is  pcKfunc- 
tory  and  useless.  This  deplorabl*  lack  at  reqxmslblllty  not  only 
causes  delay  and  expense  but  is  ruinous  to  morale  and  ambition. 
It  is  one  reason  why  bat,  coat,  aiul  gloves  are  on  before  the  clock 
has  struck  for  lunch  or  the  close  of  the  afternoon  wcvk  period. 
Less  empk^ees,  better  pay,  and  added  responsibility  would  not  only 
be  sound  economy  but  result  in  better  services. 

On  June  30,  1932,  near  the  close  oi  the  first  session  at  this  Ccn^ 
gress,  the  President,  after  many  requests  and  much  urging,  was 
for  the  first  time  given  sufficient  authority  to  enable  him  to  pro- 
ceed with  the  reorganization  program  which  he  had  long  advo- 
cated. Now  this.  too.  is  to  be  made  an  Indian  gift;  and  upon  what 
pretext?  Upon  the  merits  of  the  President's  Executive  orders? 
No:  but  solely  on  the  ground  that  the  incoming  President  should 
have  a  free  hand  In  reorganizing  along  such  lines  as  he  may  deem 
expedient.  Could  anything  more  farcical  and  partisan  be  seriously 
advanced  by  Intelligent  men?  Everybody  knows  that  the  incom- 
ing President  can  make  such  fiirther  modifications  as  he  thinks 
wise.  Then  why  this  vinseemly  haste  to  vacate  and  set  aside  every- 
thing President  Hoover  has  done? 

The  minority  believe  that  tbe  President's  proposals  should  hare 
been  taken  up  separately  and  each  considered  on  It*  merit*.  The 
action  of  the  majority  rejects  everything  in  toto.  The  majority 
were  bent  on  reporting  the  resolution  disapproving  the  Pre*ldenti 
reorganization  program  and  permitted  a  scant  hour  In  executive 
session  for  discussion  by  members  of  the  cotxunittee.  Tbe  bear- 
ings had  been  closed  by  the  maJcH'ity  in  respect  to  Executive  orders 
involving  no  less  than  68  executive  agencies  after  the  examination 
of  exactly  two  witnesses,  who  are  not  Members  ot  Congre**. 

Can  anyone  doubt  that  the  ocmsoUdation  of  the  public-works 
activities,  now  scattered  through  12  different  departments  and 
establishments,  would  result  in  substantial  economies;  or  tbat 
bringing  the  merchant-marine  services,  now  distributed  through 
7  departments,  under  one  head  would  be  greatly  to  the  advantage 
of  shipping  and  the  public  purse;  or  that  the  piUalfc  health  would 
be  better  conserved  and  safeguarded  by  merglne  tbe  varlotis  agen- 
cies now  dealing  with  the  subject  In  the  Public  Health  Service; 
or  that  the  gathering  together  of  the  several  land-utllieation  agen- 
cies in  one  bureau  would  be  in  the  public  intercstf 

The  advantages  to  be  gained  by  these  transfers  axtd  oonaollda- 
tlons,  both  in  the  matter  of  economy  and  of  service  to  tbe  public, 
are  self-evident. 

The  propxjsed  transfers  and  consolidations  on  a  functional  basis 
are  by  no  means  new.  They  have  been  advocated  for  years,  and  It 
Is  certain  that  if  the  Executive  orders  m  question  are  vacated  tbe 
incoming  President  will  have  to  reissue  them  in  substantially  the 
same  form  if  any  worth-while  reorganisation  Is  to  be  acoom- 
pllahed. 

We  are  firmly  of  the  (pinion,  esp^^ially  in  view  of  tbe  ocmdl- 
tlon  of  the  Treasxiry  and  the  imperative  necessity  of  immediate 
drastic  reduction  in  Government  expenditures,  that  the  Presi- 
dent's Executive  orders  should  be  allowed  to  stand,  except  as 
to  any  part  thereof  which  to  the  committee  would  appear  un- 
wise after  due  consideration. 

From  every  part  of  the  land  there  Is  an  insistent  demand  for 
reduced  overhead.  People  are  demanding  that  nonessential  ac- 
tivities be  cut  out;  that  there  shall  be  an  end  of  duplication  and 
overlapping;  and  that  Government  expendltiires  shall  be  reduced 
to  the  abac^ute  minimimi  consistent  with  tbe  efficient  mainte- 
nance of  indispensable  services. 

Tbe  President  elect  and  Democratic  leaders  In  both  the  House 
and  the  Senate  are  using  every  effort  to  avoid  a  special  session. 
This  means  tbat  if  the  President's  reorganization  program  Is  tipaet. 
nothing  at  all  can  be  accomplished  during  the  next  13  months. 
The  dire  necessity  for  economy  by  consolidations  and  the  cur- 
tailment of  peraonnel  will  go  by  the  boards  with  every  prospect 
of  little  or  nothing  being  done  should  the  new  r^lme  get  settled 
in  the  existing  set-up.  The  President  elect  sho\ild  welcome  the 
reforms  instituted  by  President  Hoover  as  a  basis  for  the  thor- 
ough reorganization  ct  the  entire  Oovemment  structure.  As 
matters  now  stand,  he  can  proceed  with  the  Internal  reorgani- 
zation without  let  or  hindrance  from  Congress.  It  will  offer  blm 
the  greatest  opportunity  that  has  ever  come  to  any  President  In 
this  connection. 

If  any  consideration  whatever  Is  to  be  given  to  the  pleading 
of  tbe  American  taxpayer,  to  party  pledges,  or  to  the  rrileving 
of  the  Intolerable  load  now  carried  by  tbe  people,  tbl*  re*olutlon 
must  be  rejected  by  this  House. 

WnxiAM  WnxiAasaow. 

Dow    B.    COLTOM. 

RiCHABO     B.     WXOGUB  WUBTH. 

JOBK    B.    HoLUSTSa. 

news  OF  UM.  scHarot 
I  am  opposed  to  tbe  majority  report  and  agree  with  meat  at  ttie 
minority  report.  The  committee  should  have  considered  each 
separate  consolidation  of  the  President's  program  on  its  merits 
as  provided  in  the  substitute  motion  offered  by  the  minority.  I 
believe  that  many  of  the  President's  recommendations  should  have 
been  approved  by  the  committee  and  would  have  resulted  m  more 
efficiency  and  a  great  saving  to  tbe  now  overbtudened  taxpayers' 
Treasury. 

Jonai  C.  BcHAvaa. 
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msAPrsovAi.  or  Bzactrnrs  okowmm 


Tor  the  Information  of  Membwt  the  prorlslons  of  the  Ieglsl«tlT« 
approprrUtlon  act  for  the  fiacsl  year  ending  June  30.  1933.  author- 
taing  the  dlaapproral  of  Kxecutlve  ordere  reorganizing  executive 
tfepttrtmenta.  are  herewith  set  forth: 

"  Ssc  407.  Whenerer  the  President  makes  an  ExecutlTe  order 
tmder  the  provisions  of  this  title,  such  Executive  order  shall  be 
transmitted  to  the  Congress  while  In  session  and  shall  not  become 
effective  until  after  the  expiration  of  60  calendar  days  after  such 
transmlMloii.  unless  Congress  shall  sooner  approve  of  such  Ssecu- 
tlve  order  or  orders  by  concurrent  resolution.  In  which  case  said 
ortlsr  or  orders  shall  become  effective  as  of  the  date  of  the  adop- 
tion ot  the  resolution:  Provided.  That  If  Congress  shall  adjourn 
befors  the  expiration  of  00  calendar  days  from  the  date  of  such 
transmission,  such  Executive  order  shall  not  become  effective  until 
after  the  expiration  of  00  calendar  days  from  the  op4;nlng  day  of 
the  next  succeeding  regular  or  special  session:  Provided  further. 
That  if  either  branch  of  Oaa^nm  within  such  00  days  shall  paav 
a  rssolutlon  disapproving  of  such  Executive  order,  or  any  part 
ttksreof.  such  Executive  order  shall  become  null  and  void  to  the 
extent  of  such  disapproval:  Provided  further.  That  In  order  to 
expedite  the  merging  of  certain  activities,  the  President  Is  author- 
ised and  reqxMsted  to  proceed,  without  the  application  of  this  sec- 
tion, with  setting  up  consolidations  of  the  following  governmental 
activities:  Public  Health  (except  that  the  provisions  hereof  shall 
not  apply  to  hospitals  now  under  the  Jurisdiction  of  the  Veterans' 
Administration) ,  Personnel  Administration.  Education  (except  the 
Board  of  Vocational  Education  shall  not  be  abolished),  and  liexi- 
can  Water  and  Boundary  Commission,  and  to  merge  such  activi- 
ties, except  those  of  a  purely  military  nature,  of  the  War  and  Navy 
Departments  as.  in  his  Judgment,  may  be  common  to  both  and 
where  the  consolidation  thereof  in  either  one  of  the  departments 
wUl  effect  seooomies  in  Federal  expenditures,  except  that  thu 
section  shall  not  apply  to  the  United  States  Employees'  Compen- 
sation CommlsBlon.'* 

The  SPEAKER.  The  gentleman  from  Missouri  [Mr. 
CocRXAM  1  is  recogTilzed  for  one  hour  and  the  gentleman  from 
South  Dakota  [Mr.  Wxluamboh]  for  one  hour. 

Mr.  COCHRAN  of  MlasourL    Mr.  Speaker.  I  yield  myaelf 

10  minutes. 

Mr.  Speaker,  proceeding  under  the  pToyisions  of  the  econ- 
omy act  passed  June  30.  1932.  the  President  asks  the  Con- 
gress to  approve  the  mere  shifting  of  58  Government  agencies 
without  submitting  any  supporting  data  showing  whore  a 
dollar  will  be  saved  the  taxpayers. 

The  people  of  this  country  are  interested  now  not  in  who 
vUl  admlnlstar  Hit  ktwa,  tant  in  how  tbey  can  be  adminis- 
tered at  less  expense  to  the  Treasury. 

I  am  most  serious  when  I  say  I  feel  that  the  President  ts 
capable  of  doing  a  better  Job  than  what  he  proposes  in  his 

11  Executive  orders  Issued  December  9.  1933.  It  is  evident 
to  me  that  they  were  hastily  conceived  after  the  President 
bad  receiTed  the  information  gathered  by  the  Director  of 
the  Budget,  because  I  know  the  orders  were  submitted  to  the 
Congrcas  within  40  hours  after  the  data  were  placed  in  his 


Tina,  ht  haa  long  entertained  certain  convictioas  upon  the 
•ubiect  of  oooflolldatlona.  but  I  can  not  bring  myself  to  the 
point  where  I  can  feel  that  the  deliberate  Judgment  was 
given  to  the  subject  that  such  a  tremendous  turnover 
doaervea. 

A  careful  analysis  must  ultimately  bring  the  conclusion 
that  the  CoogrMs  would  be  stupid,  to  say  the  least,  if  it  per- 
mitted the  recommendations  to  become  effective. 

I  repeat,  the  committee  was  furnished  with  no  informa- 
tion upon  which  anyone  could  base  the  slightest  prediction 
of  any  aconomtea. 

The  motive  back  of  the  action  of  the  Economy  Committee 
In  extending  the  invitation  to  the  President  to  group,  con- 
solidate, and  coordinate  executive  and  administrative  agen- 
cies was  to  bring  about  economies  in  administration.  Sec- 
tion 401  of  the  economy  act  reads  as  follows: 


401.  la  order  to  further  reduce  expenditures  and  increase 
•fBdency  in  goremmsnt  It  Is  dedarsd  to  be  tbs  policy  of  Con- 


<a)  To  group,  coordinate,  and  consolidate  executive  and  ad- 
■Unlstrattve  agaadss  of  Vbm  OovsmoMnt.  as  osarly  as  may  bs. 
wsording  to  major  purpose: 

(b)  To  reduce  the  number  of  such  •geneies  by  oonaoUdatlng 
those  having  similar  fxuictlons  under  a  single  head; 

(e)  To  slim  mats  overlapping  and  duplication  of  effort;  and 

(d>  To  asgragats  regulatory  agencies  and  functkMis  tram  those 
td  aa  adiainistrattvs  sad  saseuUvs  charactsc 


The  President.  In  his  message,  said: 

I  have  mads  no  estimate  of  the  extent  of  the  eoonomlas  wlileh 

will  eventually  resxilt  from  this  reorganlzaUon  program.  The 
total  appropriations  for  the  present  fiscal  year  to  thsss  agencies 
are  approximately  t700.000.000. 

He  said  the  results  could  only  be  worked  out  by  the  execu- 
tive officers  placed  in  charge  of  the  different  divisions.  He 
pointed  out  economies  had  resulted  through  the  consolida- 
tion of  veterans'  activities  and  enforcement  activities.  No 
reduction  in  appropriations  is  shown  in  the  total  allotted 
to  the  prohibition  unit  The  Administrator  of  Veterans' 
Affairs  claims  a  saving  of  approximately  $12,000,000,  but 
that  can  not  be  checked  because  Congress  has.  by  the  enact- 
ment of  laws,  added  to  the  duties  of  the  administrator,  and 
millions  to  the  appropriation  since  his  office  was  created. 

Admitting  that  some  savings  might  result,  the  President. 
In  my  opinion,  advances  one  change  which  If  allowed  to 
stand  would  cost  the  taxpayers  of  this  country  untold  mil- 
lions of  dollars.  I  refer  to  the  transfer  of  rivers  and  harbor 
and  flood-control  work  from  the  Army  Engineers  to  the 
division  of  public  works  under  an  Assistant  Secretary  of  the 
Interior.  Protests  from  citizens  and  civic  organizations 
throughout  the  country  have  been  filed  in  opi)osition  to  this 
recommendation.  Pour-flfths  of  the  membership  of  the 
House  oppose  this  move;  and  while  the  Republ.can  side  will 
vote  against  my  resolution,  you  are  praying  it  will  pass. 
Like  good  soldiers  you  are  standing  behind  the  President, 
but  you  set  aside  your  own  good  Judgment  in  doing  so. 

I  will  comment  but  briefly  on  some  of  the  other  sugges- 
tions. The  President  places  the  National  Park  Service  in  a 
division  with  education  and  health.  Would  it  not  have 
been  better  to  have  grouped  the  Porest  Service,  with  ita 
forest  reservations  which  are  used  for  recreation,  with  the 
National  Park  Service  and  added  the  Porestry  Division  of 
the  Indian  Service,  the  Bureau  of  Fisheries,  and  the  Bio- 
logical Survey,  as  well  as  the  care  of  national  monuments 
and  national  cemeteries? 

The  General  Land  Office  is  in  a  division  of  land  utiliza- 
tion in  the  Department  of  Agriculture.  Its  representative 
before  the  committee  expressed  the  opinion  that  the  utiliza- 
tion of  the  public  domain  for  agricultural  purposes  was 
more  Important  than  the  adjudication  of  applications  for 
oil  and  gas  leases,  coal  mining  permits,  and  so  forth.  I  do 
not  share  the  opinion.  The  General  Land  Office  and  the 
Geological  Survey  belong  together.  The  President  sepa- 
rates them.  Read  the  sUtements  in  the  hearings  of  leading 
Republicans  who  oppose  this  set-up:  then  listen  to  them 
vote. 

The  Rydrographic  Office  of  the  Navy  Department  is  an 
Integral  part  of  the  Navy — an  important  link  in  our  national 
defense — many  confidential  charts  repose  there.  The  Presi- 
dent would  transfer  this  important  ofBce  to  the  Coast  and 
Geodetic  Survey.  The  recommendation  would  have  been  a 
good  one.  and  would  result  in  economies  if  reversed.  Every 
RepubUcan  on  the  Naval  Atrairs  Committee  opposes  this 
move,  but  they,  too,  win  oppose  my  resolution. 

The  President  recommends  that  the  Shipping  Board  and 
Emergency  Fleet  Corporation  be  placed  In  a  merchant  ma- 
rine division  in  the  Department  of  Commerce.  Members  of 
the  Rouse  who  have  handled  all  the  legislation  affecting  the 
Shipping  Board  say  that  this  board,  if  left  alone,  can  Uqui- 
date  the  Fleet  Corporation  in  a  jrear's  time.  Senator  Bxxo- 
HAM  says: 

Make  the  transfer  and  you  will  add  41.000.000  additional  for  the 
first  year  of  operation. 

The  President  would  place  in  the  Coast  Guard  a  military 
organization,  the  border  patrol.  Do  you  think  it  would  be 
advisable  to  have  a  military  patrol  on  the  Canadian  border? 

To  the  Bureau  of  the  Budget  the  President  would  delegate 
certain  f imctions  now  performed  by  the  General  Accounting 
Office.  I  am  of  the  opinion  that  the  economy  act  did  not 
give  the  President  the  power  to  Invade  this  office.  iHiich  la 
an  agency  of  the  Congress.  The  Bureau  of  Efficiency  is  also 
transferred  to  the  Budget  Director.  There  could  be  no  ob- 
jection to  this  suggestion  if  the  President  would  abolish  thg 
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Office  of  the  Coordinator,  created  by  Executive  order,  now 
connected  with  the  Bureau  of  the  Budget,  and  doing  the 
identical  work  the  Bureau  of  Efficiency  was  created  to  do. 
The  pay  roll  of  the  Army  and  Navy  officers  and  civilian  em- 
ployees transferred  to  the  coordinator  amounts  to  nearly 
1300,000  a  year.    Here  is  where  a  real  saving  can  be  made. 

The  Advisory  Committee  on  Aeronautics  is  placed  in  the 
Bureau  of  Standards.  Read,  if  you  please,  the  protest  in 
the  supplement  to  the  hearings  filed  by  this  board  of  out- 
standing scientists,  headed  by  Professor  Ames,  of  Johns 
Hopkins  University,  and  Col.  Charles  Lindbergh,  who  give 
their  services  free  to  this  great  scientific  institution.  They 
explain  why  such  a  move  might  possibly  destroy  the  use- 
fulness of  the  most  outstanding  organization  of  its  kind  in 
the  world. 

It  is  the  abolition  of  Government  agencies  that  win  bring 
about  savings.  What  does  ISi.  Hoover  abolish?  After  rec- 
ommending the  transfer  of  the  Employees'  Compensation 
Commission — part  to  the  Department  of  Labor  and  part 
to  the  Civil  So'vice  Commission,  he  asks  Congress  to  abol- 
ish the  commission.  That  is  all!  Time  after  time  in  his 
recommendations  be  designates  boards  and  commissions  as 
advisors  to  the  ziew  administrative  official  ^i^om  he  would 
have  take  over  the  activity.  Why.  in  one  instance  he  trans- 
fers the  Arlington  Memorial  Bridge  Commission  to  an  Assist- 
ant Secretary  of  the  Interior  and  says  the  commission  is  to 
serve  in  an  advisory  capacity.  Among  the  members  of  the 
commission  to  serve  In  an  advisory  capacity  to  an  Assistant 
Secretary  of  the  Interior  are:  The  President,  who  is  the 
chairman:  the  Vice  President;  and  the  Speaker  of  the 
House. 

Mr.  Speaker,  better  efficiency  in  administration — a  reduc- 
tion in  the  cost  of  administration.  That  is  economy.  Who 
dares  say  tlie  President's  message  contains  any  language 
that  explains  where  Increased  efficiency  will  result  or  where 
a  saving  can  be  brought  about  through  his  recommenda- 
tions?   It  is  not  there. 

The  orders  of  the  President  should  be  disapproved.  They 
can  be  made  the  basis  for  further  study. 

Mr.  Hoover  has  had  nearly  four  years  in  which  to  reor- 
ganize the  Government.  What  the  Congress  wanted  was 
specific  recommendations  where  savings  will  result,  where 
useless  boards  and  bureaus  could  be  abolished.  We  did  not 
get  them. 

I  have  confidence  in  the  incoming  President  to  effect  econ- 
omies through  reorganization.  I  am  willing  to  voto  him  the 
power  to  do  it  if  that  be  necessary. 

It  would  be  most  unfair  to  President-elect  Roosevelt  to  ask 
him  to  assume  command  of  a  government  when  two  weeks 
prior  to  his  inauguration  58  Oovemment  agencies  have  been 
placed  in  the  handf  <A  new  admlnlftrative  oOcials  who  have 
had  no  previous  knowledge  of  the  work  of  tboie  agencies.  It 
could  result  in  nothing  but  oonfuaioxL 

Again  I  say.  the  purpose  of  delegating  the  power  to  the 
President  was  to  effect  economics.  Ttae  President  failed  to 
send  us  this  informatioa.  His  Director  d  the  Budget, 
Colonel  Roop,  could  give  yoor  committee  oo  spsdflc  infor- 
mation as  to  savings.  Purthennore.  Colonel  Boop  em>ressed 
his  personal  opinion  that  it  would  be  unwise  to  make  the 
changes  the  President  proposes  on  the  eve  of  the  inaugura- 
tion of  a  new  President.  While  he  has  been  criticized  by 
the  Republican  leader  for  his  frank  expression  I  commend 
him  for  having  the  courage  to  speak  his  convictions.  Confi- 
dent that  he  was  speaking  for  the  best  interests  of  the 
Government.  I  propose  to  follow  his  advice. 

Concluding,  let  me  say  that  those  who  feel  the  passage  of 
my  resolution  will  permanently  postpone  reorganization  are 
entertaining  a  false  hope.  I  predict  the  inc<xning  adminis- 
tration will  do  the  Job  to  the  satisfaction  of  the  American 
people.     [Applause.] 

Mr.  WILLIAMSON.  Mr.  Speaker,  I  yield  10  minutes  to 
the  gentleman  from  New  York  [Mr.  Davshpost]. 

Mr.  DAVENPORT.  Mr.  Speaker,  we  are  not  dealing  in 
this  debate  in  reality  with  the  subject  matter  of  the  Presi- 
dent's reorganization  plan.  As  a  matter  of  faet,  in  my 
opinion,  much  of  the  plan  is  probably  very  excellent,  some 


of  it  should  have  careful  scrutiny,  and  from  certain  points, 
for  one.  I  would  broadly  dissent.  For  example,  I  agree  with 
the  chairman  of  the  committee,  Mr.  Oocrxah  of  Missouri, 
about  the  Army  engineers,  and  I  hope  the  Congress  of  the 
United  States,  in  any  reorganization  plan  which  it  may 
finally  adopt,  will  conserve  in  the  construction  of  public 
works  the  traditional  integrity  and  ability  of  the  Army 
engineers.  I  mean  by  that  that  the  integrity  and  skill  of 
the  Army  engineers  shall  be  the  responsiUe  authority  in  the 
constructlcm  of  the  more  important  public  WOTks,  as  at  pres- 
ent. I  do  not  mean  that  the  Secretary  of  the  Interior  or 
anybody  else  shall  make  use  of  the  Army  engineers  only 
when  he  sees  fit.  There  are  Secretaries  of  the  Interior  and 
Secretaries  of  the  Interior,  but  there  is  only  one  line  of 
heredity  of  integrity  and  al^ty  in  the  Army  engineer.  TO 
refer  only  to  one  Chi^  of  Engineers  now  deceased,  I  have 
sat  upon  a  c(»nmittee  of  this  House  when  it  seoned  to  me 
that  the  testimony  and  the  vision  of  Edgar  Jadwin  were 
saving  the  Government  of  the  United  States  literally  mil- 
lions of  dcdlars  every  day  he  testified.  So  I  am  not  speak- 
ing as  a  partisan  defender  in  toto  of  the  President's  plan. 

But  the  PresidMit  has  not  had  a  sqtiare  deal;  his  plan  has 
not  had  a  square  deal;  the  House  Committee  on  Expendi- 
tures in  the  Executive  Departments  has  not  had  a  square 
deal  since  December,  1931,  in  the  consideration  of  most  of 
its  suggestions  for  the  reorganization  of  the  departments  of 
the  National  Government. 

I  have  served  on  a  number  of  committees  of  this  House. 
I  have  never  served  on  one  which  had  finer  ability  ot  more 
serious  purpose  than  ttie  Committee  on  Expenditures  in 
Executive  Departments.  Ttiey  are  an  astonishingly  fine 
group  of  men.  And  they  had  from  the  beginning  of  these 
discussions  on  reorganization  which  began  a  year  ago  the 
very  best  intention  to  do  thefr  work  well.  What  happeiwd 
to  them  I  have  never  seen  happen  before  in  the  case  of  any 
cOTMnittee  upon  which  I  have  served.  What  has  happened 
to  tills  committee,  which  was  set  up  to  reorganize  the  execu- 
tive departments  in  order  to  reduce  the  expenditures  of 
government,  has  been  ttiat  a  potent  political  influence,  from 
within  the  House  and  not  from  without,  seemed  always  to 
be  at  work  to  cut  the  ground  from  under  the  committee 
Itself  when  critical  or  Important  phases  of  reorganization 
were  being  considered.  As  I  look  back  upon  what  the  com- 
mittee has  failed  to  do  during  the  past  year,  it  seems  to  me 
that  it  has  failed  because  it  has  been  hamstrung  at  every 
turn  by  small  political  considerations  which  did  not  origi- 
nate In  the  committee  itself. 

There  Is  no  better  illustration  that  I  know  of  this  than 
the  attempt  that  was  made  in  the  so-called  Byms  bill  arbi- 
trarily to  ccmsolidate  the  Departments  of  the  Army  and  the 
Navy,  with  wild  assertions  of  the  possibility  of  saying  $100,- 
000,000  every  year  in  the  process.  I  can  recall  the  vodfer- 
ous  declarations  of  the  various  sponsors  of  the  bill  and  the 
<iam«ng  ti^o/iMtuKi  In  the  metropolitan  press  when  the  bOl 
failed,  to  the  effect  that  the  House  of  Representatives  bad 
refused  to  save  one  hundred  minions  to  the  taxpayers.  I 
have  always  rejoiced  that  the  Committee  on  Bxpenditores, 
neither  on  the  Republican  nor  the  Democratic  side,  ever 
was  swept  off  its  feet  by  this  political  maneuver.  It  was 
necessary  to  go  over  its  head  and  to  wreck  the  morale  of 
the  regular  committee  of  the  House  in  order  that  the  bill 
might  reach  the  floor  of  the  House,  where  it  properly  failed 
of  passage.  As  a  matter  of  fact,  outside  of  certain  pre- 
liminary circumstantial  testimony  which  was  put  in  the 
Rbcord  by  the  gentleman  from  South  Dakota  [Mr.  Wn.iJAM- 
soN]  there  was  not  the  slightest  evidence  of  the  saving  of 
one  hundred  millions  or  any  other  sum.  Tliere  were 
political  stump  speeches  offered  as  testimony  but  no  evidence. 

The  process  of  consolidation  of  the  Departments  of  the 
Army  and  the  Navy  was  good  political  stuff  for  the  ap- 
proaching campaign,  but  the  consideratian  (rf  it  never 
reached  the  point  where  it  had  the  slightest  significance  for 
the  welfare  of  the  country  or  the  economy  of  government. 

The  President  of  the  United  States  for  years  has  been 
cognizant  of  Uie  need  for  governmental  reorganization.  As 
Secretary  of  Commerce  he  has  expressed  his  views  botore 
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coaunitt«e8  of  this  Houm.  He  has  requested  in  his  mes- 
Mices  authority  from  Congress  to  begin  the  work.  Not  until 
the  30th  of  June  last  did  Congress  listen.  Then  it  grudg- 
ingly  gave  him  authority  to  present  a  plan  to  Congress  for 
partial  reorganization  through  transfers  and  new  group- 
ings. It  deliberately  withheld  from  him  full  authority  to  do 
a  thorough  Job. 

Nevertheless,  in  spite  of  the  arduous  labors  of  the  recent 
campaign,  he  saw  that  the  task  was  creditably  performed 
and  kept  it  within  his  own  supervision.  Within  a  few  dajrs 
after  the  opening  of  this  session  of  Congress  the  President's 
report  was  laid  upon  the  table  of  the  House  and  referred 
to  the  Committee  on  Executive  Expenditures.  And  then  the 
process  of  political  hamstringing  went  on  afresh.  The  re- 
port was  worthy  of  immediate  and  full  consideration.  Re- 
qfotmi  was  made  that  the  Executive  orders  should  be  taken 
op  taparately.  as  was  entirely  possible  under  the  law,  the 
value  of  each  order  determined,  the  value  of  each  item  de- 
termined, so  that  a  report  might  t)e  made  to  the  House 
wherein  the  plan  was  right  and  wherein  the  plan  was  wrong, 
so  that  valuable  time  might  not  be  lost  in  the  work  of 
economy  and  reorganization.  Again  Invisible  political  cold 
steel  cut  the  nerve  of  initiative  and  nothing  of  importance 
was  done  about  it.  No  earnest  attempt  was  made  beyond 
the  perfunctory  presence  of  the  Director  of  the  Budget  and 
a  few  committee  chairmen  upon  a  few  mooted  points.  It 
was  evident  that  no  study  worth  while  was  contemplated  by 
the  authoritative  rulers  of  this  House.  Now  we  are  asked 
to  toss  the  President's  plan  into  the  discard.  It  is  the  end 
of  a  political  trail,  which  can  be  traced  from  December.  1931, 
tb  January,  1933.  I  have  had  long  experience  in  working 
with  party  opponents,  both  here  and  elsewhere,  and  a  happy 
one.  It  ts  the  only  committee  I  have  ever  served  on  which 
has  been,  apparently,  the  constant  subject  of  poUtical  in- 
terference. And  the  record  of  futility  has  been  at  every  step 
the  product  of  that  interference. 

It  li  not  even  good  opposition  politics  thus  to  flout  the 
President's  plan.  If  there  had  been  even  since  December 
1932.  the  will  to  make  a  start  of  real  value,  it  could  have  been 
done.  Much  could  now  be  done  before  the  9th  of  February 
by  the  able  Committee  on  Executive  Expenditures  of  this 
House  if  there  were  any  wish  on  the  part  of  the  leadership 
of  the  House  that  it  should  be  done.    But  there  is  none. 

I  say  It  Is  not  even  good  politics.  An  outgoing  adminis- 
tration can  face  the  enormous  personal  and  political  pres- 
sure involved  in  this  venture  cd  economy  and  reorganiza- 
tion far  better  than  an  incoming  administration:  and  the 
incoming  administration.  Ood  knows,  will  have  enough  on 
its  hands.  The  thing  to  do  is  to  defeat  this  resolution  and 
charge  the  appropriate  committee  to  go  on  with  its  work, 
study  the  Executive  orders,  report  to  Congress  what  should 
be  done  now.  what  should  be  further  considered,  and  what 
should  not  pass.  It  would  be  found  that  much  of  the  Pres- 
ident's plan  would  be  exceedingly  helpful  to  the  country  at 
once,  not  simply  in  cutting  expenditures,  but  especially  in 
order  to  get  more  service  and  better  service  for  the  money 
of  the  taxpayer.  There  is  not  the  slightest  danger  of  such 
action  redounding  to  the  inordinate  credit  of  the  outgoing 
President.  A  start  can  be  made  now  upon  the  basis  of  what 
the  President  has  done  and  then  adequate  power  can  be 
bestowed  by  an  overwhelmingly  Democratic  Congress  upon 
the  man  who  is  to  succeed  to  the  Presidency.  Unfortu- 
nately, there  appears  to  t)e  no  prospect  that  the  matter  be- 
fore us  will  be  settled  in  a  large  or  generous  way.  This 
resolution  is  only  the  end  of  a  political  tralL  (Applause 
on  Republican  side.l 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  yield  10  min- 
utes to  the  gentleman  from  Illinois  (Mr.  RAXirrrl. 

Mr.  RAINBY.  Mr.  Speaker,  at  the  outset  I  call  the  atten- 
tion of  gentlemen  on  both  sides  of  this  aisle  to  what  I  con- 
ceive to  be  a  Joker  in  the  President's  message  aniwuncing 
his  consolidation  of  Oovemment  agencies.  Before  I  call 
attention  to  this  interesting  feature  of  this  message,  first  let 
me  ask  whether  any  man  in  this  House  wants  to  dispense 
with  the  Qeneral  Accounting  Office?  I  think  on  both  sides 
of  the  aialt  we  appreciate  the  economies  effected  by  Colonel 


Roop.  and  I  am  wondering  how  many  millions  of  dollars  of 
economies  have  been  effected  by  the  Accounting  OfBce  un<ler 
his  direction.  Next  I  want  gentlemen  who  have  the  Presi- 
dent's message  convenient  to  turn  to  page  7  of  that  message. 
Under  the  head  "  Bureau  of  the  Budget  "  he  aimounces  tluit 
he  has  transferred  and  consolidated  the  following  activities 
in  the  Bureau  of  the  Budget.  In  other  words,  he  has  turned 
over  to  the  Budget  Bureau  the  activities  enumerated  In 
classes  1.  2.  and  3.  to  wit.  all  the  functions  and  duties  and 
powers  of  the  Bureau  of  Efficiency,  and  that  is  section  3. 
In  section  2  all  the  powers  and  duties  now  exercised  by  -Jie 
General  Accounting  Office,  which  relate  to  the  administra- 
tion and  examination  of  officers'  accounts,  and  so  forth,  and 
then  in  section  1  to  the  various  departments  and  several 
independent  establishments  he  turns  over  all  of  the  powers 
and  duties  remaining  of  the  General  Accounting  Office  ex- 
cept one,  and  there  is  only  one  power  remaining  to  be 
exercised  by  the  Comptroller  General  under  this  consoll<la- 
tion.  and  that  Is  the  power  to  prescribe  the  form  and  manoer 
in  which  accounts  shall  be  submitted  to  his  office  for  aulit. 
That  is  all  that  he  has  left.  Biy  friend  the  gentleman  from 
Wisconsin  [Mr.  ScHArxR],  in  his  cross-examination  of 
Colonel  Roop.  brought  out  some  of  these  things,  which,  per- 
haps, he  has  forgotten  now.  That  is  the  only  thing  tha:  Is 
left  in  the  General  Accounting  Office — the  mere  power  of 
determining  the  form  and  manner  in  which  these  accounts 
should  be  submitted. 

Mr.  WILLIAMSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  RAINEY.    Yes. 

Mr.  WILLIAMSON.  The  gentleman  does  not  mean  to  tell 
the  House  that  the  matter  of  accounting  is  taken  away  from 
that  office — the  auditing  that  is  done  now. 

Mr.  RAINEY.  I  am  telling  the  House  what  is  In  it.  The 
gentleman  can  construe  it  to  suit  himself.  That  Is  all  that 
is  left. 

Mr.  WILLIAMSON.  Oh.  no.  The  only  thing  it  Ukes 
away  from  the  Accounting  Office  is  the  power  to  deslgrAte 
the  manner  of  keeping  accounts  in  the  various  departments. 
It  retains  its  present  function  of  auditing. 

Mr.  RAINEY.  It  takes  away  all  of  it  except  what  is 
enumerated  in  the  last  three  lines  of  section  1  of  the  par- 
ticular paragraph  I  am  discussing.  There  Is  no  question 
about  it. 

May  I  can  attention  to  this  remarkable  situation,  that 
the  only  reason  for  submitting  this  authority  to  the  Execu- 
tive was.  and  I  quote  now  from  section  401,  "to  further  re- 
duce expenditmw  and  increase  efficiency  "7 

That  is  all.  That  is  the  declared  policy  of  the  Conp-ess 
in  submitting  the  proposition.  It  comes  back  to  us  with  an 
admission  by  the  President  himself  that  he  has  not  luiy 
idea  as  to  what  fronomtw  are  effected,  and  he  is  not  gcing 
to  take  any  chanoM  on  estimating  the  extent  of  the  econ- 
omies; but  he  submits  it  with  a  frank  statement  that  no 
such  Investigation  has  been  made  and  that  he  does  not 
know  what  the  economies  will  be.  The  Director  of  the 
Budget,  who  is  responsible  for  these  orders,  and  his  asso- 
ciates, admit  in  the  hearings  that  it  is  merely  5pecula::lve 
as  to  the  amount  of  the  economies  that  will  be  accomplished 
by  these  consolidations. 

Now,  this  act  is  not  repealed,  if  you  merely  decline  to  ac- 
cept the  suggestions  of  the  outgoing  President  as  to  what 
shall  be  done.  It  continues  in  force,  and  Colonel  Roop, 
who  has  given  more  attention  to  this  subject  than  anybody 
else,  made  a  statement  on  page  25  of  the  hearings  in  re- 
sponse to  questions  submitted  to  him  by  the  chairman  of 
the  committee.    He  was  asked: 

Do  you  not  think  it  would  be  advlMble  for  the  one  who  ta 
going  to  be  In  control  of  th«  OoTemment  to  make  the  recom- 
mendations, rather  than  to  take  the  vlewi  of  the  outtrolna 
President? 

Colonel  Roop  said: 

I  can  glTe  you  my  penonal  aaewer  on  that. 

The  chairman  said: 

I  should  like  to  have  it  U  jou  care  to  advance  tl 
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Colonel  Roop  said: 

PetMoaUy  I  think  that  would  be  wlaa. 

Now  why  an  this  criticism  of  the  attitude  taken  by  the 
Democrats  of  this  House  against  these  alleged  economies, 
the  Director  of  the  Budget  himself  who  effected  the  draft- 
ing of  these  Executive  orders  said  it  would  be  better  to  turn 
tt  over  to  the  Incoming  administration. 

I  have  not  much  time,  but  may  I  briefly  call  attention  to 
some  things  that  have  happened  in  this  consolidation.  This 
consoUdation  turns  over  to  the  Interior  Department  24 
offices,  bureaus,  and  commissions.  The  department  now 
has  14  offices,  bocu-ds,  and  ctnnmissions.    It  win  have  38. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  PARSONS.  Do  these  consolidations  abolish  any 
bureaus,  boards,  or  commissions? 

Mr.  RAINEY.  Not  one  single  one,  although  he  says  he 
has  abolished  some  of  them.  Not  one.  unlesB  it  Is  the  Gen- 
eral Accounting  Office,  and  it  leaves  nothing  of  that  except 
the  mere  clerical  duty  of  determining  upon  forms. 

Mr.  MAPES.    Will  the  gentleman  yield? 

BCr.  RAINEY.  If  the  gentleman  will  guarantee  me  some 
more  time  from  that  side,  I  will  yield. 

Mr.  BIAPES.  I  might  help  the  gentleman  to  answer  some 
of  these  questions. 

Mr.  RAINEY.  No;  I  do  not  need  the  gentleman's  help. 
I  wUl  answer  questions  myself.  When  I  have  the  floor  I 
always  welcome  them,  and  I  alwaj^  answer  them. 

Now.  he  ttima  over  to  the  Commerce  Department  10  offices, 
and  the  Department  of  Commerce  already  has  14  offices. 
That  makes  24  in  all.  In  other  words,  of  the  58  changes  In 
bureaus  and  offices.  34  of  them  go  to  the  Interior  Department 
and  the  Department  of  Commerce. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Illinois  has  expired. 

Mr.  COCHRAN  ot  Missouri.  Mr.  Speaker,  I  yield  five  ad- 
ditional minutes  to  the  gentleman  from  Illinois. 

Mr.  RAINEY.  May  I  call  attention  to  the  fact  that  the 
Department  of  Commerce  is  a  Hoover  organization,  loaded 
from  top  to  bottom  with  Hoover  men?  May  I  call  attention 
to  the  fact  that  the  Interior  Department  is  a  Wilbur  organ- 
ization, loaded  from  top  to  bottom  with  Hoover  men?  Wil- 
bur and  Hoover  were  in  Stanford  University  at  the  same 
time.  One  of  them  graduated  in  1895,  and  the  other  in  1896. 
They  both  now  Uve  at  Stanford  University,  as  they  announce 
in  their  biographies  in  the  Congressional  Directory.  They 
both  propose  to  return  to  Stanford  University.  The  Damon 
and  Pythias  friendship  existing  between  those  two  gentle- 
men through  the  years  has  been  interesting,  mtense,  and 
pathetic.  I  want  to  say  to  you  lame-duck  Republicans  who 
are  going  out — and  you  are  going  out  on  account  of  the 
failure  of  the  Hoover  administration— do  you  want  to  try  to 
come  back  two  years  or  four  years  from  now?  If  you  do, 
you  do  not  want  the  leadership  of  a  man  who  has  led  you  to 
the  enormous  defeat  sustained  by  your  party.     [Applause.] 

By  this  consolidation,  adding  more  than  half  the  number 
of  changes  to  these  two  departments,  he  builds  up  an  or- 
ganization of  40  or  50  hl^ily  paid  bureau  chiefs  with  hun- 
dreds of  employees,  and  ttiose  two  departments  from  now 
on  are  Hoover  dQ;>artments.  Talk  about  a  man  who  is 
going  to  leave  Washington,  who  has  no  further  aspirations, 
who  is  not  going  back  to  England  where  his  interests  arel 
He  is  going  to  stay  here,  having  buOt  up  here  in  the  National 
Capital  at  least  two  departments,  if  this  thing  goes  through. 
devoted  to  him  and  his  interests,  the  nucleus  of  a  campaign 
for  his  reelecUon  to  the  Presidency  four  years  from  now. 

This  is  so  fuU  of  absxird  things  that  I  want  to  call  your 
attention  to  something  that  is  particularly  absurd.  The 
administration  of  national  cemeteries  has  been  turned  over 
from  the  War  Department  to  the  Interior  Department. 
That  Is  one  of  the  things  they  have  turned  over.  I  could 
continue  through  the  entire  list  and  call  attention  to  some 
equally  absiu'd  and  dangerous  things.  Why  does  the  War 
Department  have  jurisdiction  and  control  of  national  ceme- 
teries? It  has  had  it  always.  When  a  soldier  dies  they  must 
find  out  at  once  and  get  information  from  the  War  Depart- 
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mmt  whether  he  has  an  hanorable  discharge  or  not.  If 
this  change  is  made,  after  they  get  that  information  it  must 
be  conveyed  to  the  Department  of  the  Interior,  to  find  out 
whether  he  can  be  buried  in  a  national  cemetery  or  not.  It 
may  be  easy  to  do  that  in  this  particular  cemetery  here  at 
Arlington,  but  how  about  a  cemetery  a  thousand  miles  from 
here?  Did  any  of  yoa  gentlemen  ever  address  a  letter  to 
the  office  of  the  Adjutant  Qeneral  and  receive  an  answer  in 
less  than  three  days?  It  was  record  time  if  you  did.  Md 
you  ever  address  a  letter  to  any  bureau  in  the  Interior 
Department  and  get  an  answer  in  three  days?  It  was  record 
time  if  you  did.  With  a  cemetery  a  thousand  miles  from 
here  tt  will  take  a  couple  of  days  for  that  letter  to  get  here 
and  a  coupk  of  d&ys  to  get  the  information  back  again  from 
the  War  Department,  and  a  couple  of  days  to  get  it  to  the 
Interior  Department  and  1  or  2  days  to  get  the  answer,  and 
that  soldier  wiU  be  dead  8  or  10  days  before  he  can  be  buried. 
All  the  vray  through,  if  I  had  the  time,  and  I  am  trans- 
gressing now  vjxm  the  time  of  others.  I  could  call  attention 
to  absurd  propositions  like  that  in  this  reorganiattion. 

May  I  call  attention  to  the  fact  before  I  conclude,  although 
there  are  many  otho:  things  to  whidi  I  would  like  to  call 
attention,  that  this  conacHidatioai  plan  turns  over  to  the 
Commerce  Department  and  places  imder  the  Bureau  of 
Mines  the  Federal  Oil  Conservation  Board.  It  is  hiteresting 
to  note  in  this  connection  that  the  Federal  OU  Conservation 
Board  is  composed  of  the  Secretary  of  War.  the  Secretary 
of  the  Navy,  the  Secretary  of  the  Interior,  and  the  Secretary 
of  Commerce.  aU  serving  without  additional  compensation. 
How  the  duUes  of  this  board  can  be  turned  over  to  the 
Commerce  Department  with  a  view  to  effecting  economies 
is  a  ifropoaxtioD.  which  I  am  not  able  to  solve.  The  board 
now  receives  no  additional  salary.  The  functi<ms  they  exer- 
cise are  to  be  executed  by  others,  and  those  who  discharge 
them  WiU  have  to  be  paid  for  their  services. 

llie  man  who  is  most  responsible  for  these  Executive 
orders  is  Colonel  Roop,  of  the  Bureau  of  the  Budget  He  has 
evidently  carried  out  as  far  as  he  can  the  suggestions  of 
the  President,  and  he  has  said  that  the  reorganization  con- 
templated by  tbt  act  we  are  considering  now  should  be  left 
to  the  lnc(Mning  Pre^dent  rather  than  to  the  outgoing 
President;  and  we  think  he  is  right  about  it,  and  for  that 
reason  we  propose  to  defeat  if  we  can  now,  the  absurd 
reorganization  proposition  suggested  by  the  outgoing  Presi- 
dent. [Applause.] 
[Here  the  gavel  feU.] 

Mr.  wnJLIAMSON.  Mr.  Speaker,  I  yield  seven  minutes 
to  the  gentleman  from  Ohio  [Mr.  Hoixxsna]. 

Mr.  HOLLISTER.  Mr.  Speaker,  it  is  certainly  most  dis- 
tressing, with  the  country  in  the  condition  it  Is  to-day. 
knowing  the  long-deferred  hopes  of  the  people  of  thte  coun- 
try, doubtful  of  what  they  may  expect  in  the  future,  to  hear 
a  speech  like  the  one  just  made  and  others  that  have  been 
made  on  this  bill  to-day  by  the  gentlemen  on  the  majority 
side.  This  is  the  first  opportunity  m  many  years,  the  first 
real  possibility,  to  get  some  kind  of  economy  througA)  con- 
solidations, groupings,  and  reorganizations  that  we  all  know 
have  to  come  eventually,  that  we  all  know  everybody  wants 
and  that  both  parties  have  asked  for.  And  yet  at  this  very 
first  opportunity  to  seciue  real  results  the  r^orm  is  opposed 
by  caucus  methods  and  by  an  entirely  party  vote. 

The  gentlemen  of  ttie  majority,  instead  of  discussing  the 
principles  behind  the  bill,  have  made  a  political  attack  so 
vigorous  and  partisan  that  one  would  think  the  last  cam- 
paign had  never  been  held  but  was  just  about  to  b^in. 
Instead  of  being  entirely  behind  us  with  the  ^yes  oi  the 
cotmtry  now  looking  toward  us  hopefully  for  the  future. 
It  is  most  disheartening  that  we  can  not  consider  this  biU 
entirely  on  its  m«1ts  and  discuss  it  from  that  point  of  view. 
Tlicre  is  no  one  here  who  could  write  a  bill  of  this  Und 
which  would  be  absolutely  satisfactory  to  every  Member  of 
this  House  and  every  Member  of  the  other  body.  No  one 
can  do  that.  No  ccHnmittee  of  Congress  can  ever  do  it.  It 
is  physically  impossible.  We  have  not  the  time,  even  If 
there  were  not  the  confheting  interests  and  the  opposition 
which  always  rises  against  such  an  effort.    We  know  that 
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tbe  only  way  real  strides  can  be  made  toward  simpUflcation 
of  administrative  government  la  by  leaving  It  to  the  Execu- 
tive to  initiate  and  develop,  for  be  alone  has  the  best  knowl- 
edge of  how  the  result  may  be  achieved  and  can  therefore 
present  a  comprehensive  program  without  outside  inter- 
ference. 

Whatever  may  be  said  of  the  President  of  the  United 
States  we  know  he  probably  has  a  better  knowledge  of  the 
Government  and  of  all  the  departments  of  the  Oovemment. 
the  boards,  the  commissions,  the  groups,  and  the  agencies 
that  operate  under  it.  than  any  leader  in  national  affairs 
for  many  years.  We  all  know,  no  matter  what  attitude  we 
may  take  on  this  bill,  that  any  kind  of  consolidation,  group- 
ing, or  elimination  which  will  eventually  come  will  have  to 
follow  more  or  less  the  lines  of  these  suggestions  of  the 
President  We  know  that  Governor  Roosevelt,  if  given  this 
same  power  when  he  comes  into  olBce.  will  be  compelled  to 
follow  the  same  basic  structure  which  the  President  plans 
to  erect.  We  have  here  an  opportunity  to  make  a  begin- 
ning, a  beginning  which  one  would  think  would  be  welcomed 
by  the  Incoming  President,  as  it  would  relieve  him  of  the 
same  labor  and  yet  start  his  administration  off  with  a  simpli- 
ncation.  which  will  tend  to  greater  efficiency  and  accompany- 
ing tcoxiomy. 

Tb  hear  the  gentlemen  talk  it  would  be  thought  we  were 
faced  with  the  alternative  of  approving  the  President's 
Executive  orders  in  full  or  of  turning  them  down  absolutely. 
This  is  not  the  alternative,  and  the  gentlemen  know  it.  Let 
us  turn  to  the  economy  bill,  where,  after  stating  how  the 
President  could  offer  his  suggestions  and  how  they  should 
be  submitted  to  Congress,  there  is  this  further  provision: 

Frooidtd.  That  tf  either  branch  of  Congreae  within  60  days  ahall 
paas  •  resolution  dleapprovlng  of  such  Executive  order  or  any  part 
thereof,  such  Executive  order  ahali  become  null  and  void  to  the 
extent  of  cuch  disapproval. 

How.  there  are  some  58  different  items  involved  in  these 
■zecutive  orders.  I  have  heard  no  gentleman  discuss  on 
the  floor  more  than  7  or  8  of  them.  Suppose  these  7  or  8 
are  objected  to.  I  say  that  if  any  material  group  of  this 
House  objects  to  any  particular  one  of  these  items  let  us 
drop  it  out  and  consider  it  later.  Let  us  give  it  further  con- 
sideration in  the  Expenditures  Committee  where  the  matter 
can  be  fully  discussed  and  pondered  under  proper  auspices. 
But  when  we  are  all  trying  for  economy,  when  we  all  know 
this  is  one  of  the  methods  by  which  it  has  to  come,  and  when 
probably  50  of  the  58  items  in  these  Executive  orders  are 
perfectly  satisfactory,  why  in  the  name  of  heaven  do  we 
have  to  knock  out  the  whole  program  Just  because,  forsooth. 
tbey  are  offered  by  a  President  who  is  not  going  to  be  in 
tbe  White  House  more  than  a  few  weeks?  We  all  know  that 
a  new  President  who  hopes  to  achieve  anything  along  these 
lines  will  have  to  follow  almost  exactly  the  same  program. 

Now.  I  plead  with  you.  this  is  no  time  to  let  politics  enter 
into  the  picture.  We  should  honestly  try  to  do  what  we  have 
pledged  ourselves  to  do.  We  should  honestly  try  to  advance 
this  Government  along  the  lines  of  economy,  and  help  raise 
the  staggering  burden  of  taxation  which  now  afflicts  our 
people.  This  is  one  way  it  can  be  done.  We  have  an  oppor- 
tunity to  make  a  beginning.  It  wlU  be  a  disheartening  step 
backward  if  we  destroy  at  the  source  this  whole  economy 
attempt  before  it  has  even  started.  We  have  an  opportvmity 
and  we  shall  never  be  able  to  Justify  ourselves  if  we  neglect 
it    [Aivdause.] 

Mr.  Speaker.  I  yield  back  tbe  balance  of  my  time. 

lir.  WILLIAMSON.  Mr.  Speaker.  I  yield  10  minutes  to 
the  foitlanan  from  Utah  [Mr.  Coltok]. 

Mr.  COLTON.  Mr.  Speaker  and  gentlemen,  during  my 
12  years  in  Congress  I  have  never  seen  anything  more  amaz- 
ing than  the  situation  now  presented  by  this  reeolutiort 

During  that  time  the  Republican  Presidents  on  various 
occa^rlorw  have  suggested  to  Congress  the  necessity  of  con- 
solidating the  bureaus  at  the  Government.  President  Hoover 
particularly  has  been  emphatic  on  the  proposition.  While 
the  gentleman  from  South  Dakota  [Mr.  Wn.LTAmoii]  was 
the  chairman  ot  this  committee  we  did  taring  in  several  bilb 


for  the  consolidation  of  bureaus,  some  of  which  became  laws. 
Will  anyone  dispute  that  there  has  been  resultant  economy 
from  these  consolidations?  Prom  the  consolidation  of  the 
veterans'  activities  there  has  been  great  economy  in  admin- 
istration effected;  but  since  the  Democrats  have  been  In  con- 
trol of  this  House  this  Committee  on  Expenditures  in  Execu- 
tive Departments  has  not  had  tbe  privilege  of  considering 
one  measure  upon  the  floor  of  the  House. 

Mr.  BLANTON.  Will  the  gentleman  yield  for  one  ques- 
tion on  the  Veterans'  Administration? 

Mr  COLTON.    I  will  yield  in  a  moment. 

Mr.  BLANTON.    I  want  to  put  the  gentleman  right  on 

that   matter.    In  the  Veterans'  Administration  when  you 

caused  a  consolidation  it  practically  doubled  the  salarj'  of 

all  the  chiefs  of  the  various  activities  In  that  bureau  under 

I  new  names. 

Mr.  COLTON.  The  gentleman  exaggerates.  Even  if  that 
were  true  as  to  the  increase  In  certain  salaries,  there  has 
been,  nevertheless,  great  economy,  as  I  shall  show  Li  a 
moment  or  two.  I  have  never  even  heard  it  questioned 
before  that  the  consolidation  of  the  veterans'  activities  has 
resulted  in  more  efficiency  and  greater  economy.  I  thought 
everybody  accepted  that  conclusioiL 

Mr.  BLANTON.    The  gentleman  should  study  that. 

Mr.  COLTON.  I  have  studied  it.  and  I  know  wheroif  1 
^  speak.  In  proof  of  my  statements  I  refer  the  gentleman 
and  the  House  to  three  memoranda  submitted  by  (3en. 
Prank  T.  Hines.  Administrator  of  Veterans'  Affairs,  ha'/lng 
to  do  with  advantages  and  economies  resulting  since  the 
establishment  of  the  Veterans'  Administration,  authorized 
by  Public.  No.  536.  Seventy-flrst  Congress,  July  3.  1930.  wliich 
memoranda  are  of  public  record.  I  quote  only  the  summary, 
which  is  as  follows: 

SmCMAST 

The  net  Immediate  savings  In  the  cost  of  administration  lance 
consolidation  and  coincident  reorganization  are  best  represented 
by  ta.500.000.  the  estimate  of  the  amount  of  money  which  will  be 
returned  to  the  Treasury  from  administrative  appropriatlocs  at 
the  expiration  of  the  ciurrent  fiacal  year,  not  including  the 
•1.300.000  remaining  unexpended  in  the  appropriation  mad*  for 
the  administration  of  the  loan  provlalons  of  the  adjwted 
compensation  act. 

Immediate  and  annual  savings  which  have  been  possible  iilnce 
consolidation  and  through  reorganization  and  simplification  of 
procedure  and  more  effective  utilization  of  personnel,  but  w  ilch, 
to  a  large  extent,  have  been  obscured  and  offset  by  addit  onal 
expenditures  to  meet  Increased  work  loads,  are  as  follows: 

1.  More  effecUve  utilisation  of  personnel,  all  staUons..  16.913.760 

2.  Kipanslon  of  existing  homes  and  hospitals  In  lieu  of 

new  units--- - 1.230.000 

3.  Economies   effected    through    camblnatlon   ot    field 

activities 1.200.000 

4.  Acquirement  of  Increased  faculties  through  internal 

rearrangement  rather  than  through  new  construc- 
tion: 

(A)  Existing  facilitiea 2.  43^200 

(B)  New   facilities 760.000 

5.  Architectural    sarvlces.. 170.660 

6.  Standardization  (tf  quarters,  subsistence,  and  laun- 

dry  - IK).  000 

7.  Miscellaneous  technical  eeonomlea 78, 100 

8.  Use  of  siirplus  supplies  by  homes . 70.700 


Total — 11. 964, 300 

Prospective  future  economies  which  may  at  this  time  be  meas- 
ured are  represented  by  the  savings  In  construction  to  the  year 
1950  of  soldiers'  home  units  at  existing  plants,  whether  homes  or 
hospitals,  and  In  the  savings  In  operating  utilities  on  the  banls  of 
proposed  plans,  assuming  that  Congress  will  authorize  construc- 
tion of  additional  home  facilities  at  the  rate  of  estimated  Increased 
needs.  This  total  figure  approximates  $50,000,000  and  Is  tpnuA 
tmr  a  period  of  18  years. 

One  other  thing  should  not  be  forgotten.  The  responsi- 
bility of  this  consolidation  Is  ours  Just  as  much  as  it  is  that 
of  the  President.  When  we  passed  the  act  in  June.  1932. 
we  wrote  right  into  the  act  that  the  order  of  consolidation 
must  be  transmitted  to  Congress  while  in  session. 

We  asked  him.  in  effect,  to  group  and  consolidate  Govern- 
ment activities,  and  within  four  days  after  Congress  con- 
vened— within  four  days,  mind  you.  after  he  could  have 
transmitted  such  an  order — he  did  so.  Then  what  followed? 
We  held  a  few  hearings,  perfunctory,  largely,  but  they  were 
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hearings.  At  the  dose  of  those  hearings,  within  an  hour, 
this  resolution  had  been  reported  out  bf  tbe  committee, 
disapproving  the  orders  of  the  President. 

Mr.  DOWELL.    Will  the  gentleman  jieU  for  a  question? 

Mr.  COLTON.    Just  a  brief  question. 

Mr.  DOWELL.  Is  it  not  true  that  your  committee  made 
no  investigation  whatever  of  the  various  bureaus  here  trans- 
ferred? 

Mi.  COLTON.  Yes;  that  is  true  with  one  or  two  excep- 
tions. The  report  of  the  majority  says  that  no  witness  was 
refused  a  hearing.  Well,  it  was  our  duty  to  invite  wit- 
nesses. The  minority  tried  to  carry  out  that  duty.  It  was 
our  duty  to  go  out  and  get  the  witnesses  and  make  the 
investigation.  They  were  available  here.  If  the  Dlrect<»-  of 
the  Budget  could  not  give  the  information  that  the  com- 
mittee desired  we  could  have  called  other  witoesses.  6ome 
members  of  the  committee  tried  to  do  that  very  thing.  Tou 
of  the  majority  simply  put  up  a  sm(^e  screen,  and  now  be- 
cause the  President  has  not  proven  his  case  you  are  going 
to  reject  it  in  toto.  He  was  not  requested  to  submit  proof 
that  his  consolidations  would  result  In  economies.  He  was 
requested  only  to  make  consolidations  aiul  transfers.  Ttiis 
he  did. 

In  tbe  very  nature  of  things  the  Chief  Executive  could  not 
have  pointed  out  individual  and  specific  savings.  This  was 
not  done  at  the  time  we  consolidated  the  veterans'  activities. 
It  could  not  be  done  in  the  very  nature  of  things,  but  the 
savings  are  patent  upon  the  face  of  the  orders  of  consoli- 
dation. 

While  I  do  not  wish  to  take  up  individual  instances,  will 
any  man  who  has  given  any  study  to  the  question  say  that 
if  you  consolidate  all  the  land  activities  of  the  Government 
you  will  not  effect  a  saving?  If  you  study  the  woric  of  the 
Forest  Service,  tbe  General  Land  Office,  and  the  Geological 
Sin-vey,  you  can  not  help  but  come  to  the  conclusion  that 
there  is  duplication  of  work.  Certainly  consolidation  would 
result  in  a  saving  of  public  money.  I  would  have  gone  farther 
than  the  President  went  in  his  order.  I  would  have  taken 
all  of  the  public-land  activities  and  put  them  under  one 
bureau  in  the  Interior  Department,  at  least  I  would  have 
put  them  in  one  department.  The  Forest  Service,  the  Geo- 
logical Survey,  the  General  Land  Office,  and.  perhaps,  the 
Reclamation  Service,  all  relate  to  public-land  activities,  and 
there  is  no  reason  In  the  world  why  they  should  not  be 
consolidated  in  one  or  the  other  department,  and  any  man 
who  has  given  any  study  to  the  question  at  all  knows  this 
would  result  In  great  economies  to  the  Government. 

A  few  Members  of  Con^rress  appeared  against  six  or  seven 
of  these  consolidations.  I  say  to  the  gentlemen  on  the 
other  side.  If  they  are  asking  the  President  to  make  out 
his  case,  by  inference  at  least,  you  must  admit  that  the 
other  50  have  been  Justified.  No  one  appeared  in  onnsition 
to  about  50  consolidations  and  transfers. 

Is  there  any  sane  reason  that  can  be  given  why  this  com- 
mfttee  could  not  have  taken  up  these  recommendations  one 
by  one  and  Judge  each  one  on  its  merits?  If  any  of  them 
were  not  desirable;  they  could  have  been  rejected.  There 
was  no  reason  why.  by  resolution,  we  could  not  have  rejected 
a  few  and  accepted  those  that  upon  their  face  are,  ap- 
parently, saving  propositions  for  the  Government  and 
would  result  in  more  efficiency. 

Why  did  we  not  go  out  and  get  some  testimony? .  The 
responsibility,  Bffr.  Speaker,  was  upon  your  committee  Just 
as  well  as  upon  the  executive  department  of  this 
Oovemment. 

Mr.  COCHRAN  Of  lifissouri.    Win  the  gentleman  yield? 

Mr.  COLTON.    For  a  brief  question;  yes. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  is  a  mem- 
ber of  the  committee.  Did  the  gentleman  make  a  motion  or 
suggest  the  name  of  anyone  to  call? 

Mr.  COLTON.  There  were  other  members  of  the  com- 
mittee who  did.  and  I  seconded  the  motion. 

Mr.  COCHRAN  of  Missouri.  Did  the  gentleman  himself 
make  such  a  motion? 

Mr.  COLTON.  I  Joined  the  gentleman  from  Wisconsin 
[Mr.  ScHArsR]  in  his  motion  that  it  be  done. 


BCr.  8CHAFER.  I  suggested  additl<MiaI  witnesses,  and  a 
Democratic  member  of  the  committee  moved  to  adjourn  the 
committee  hearing,  and  they  ran  out. 

Mr.  COLTON.  And  so  did  I  suggest  where  we  could  find 
proof  of  the  benefit  of  these  orders. 

Ah,  talk  about  politics;  this  movement  was  doomed  from 
the  b^lnnlng;  but  before  I  mention  that,  may  I  refer  to 
what  the  gentleman  from  Illinois  has  said. 

The  gentleman  spoke  of  24  activities,  as  I  remember  it, 
being  transferred  to  the  Department  of  the  Interior.  We 
have  checked  this  carefully  and  there  are  only  four  bureaus 
that  will  be  taken  to  the  Interior  Department  if  this  otm- 
solidation  goes  through.  There  may  be  other  minor  i«en- 
cies,  but  only  four  bureaus.  One  of  them  is  the  American 
Printing  House  for  the  Blind,  in  the  Treasury  Department 
Why  should  it  be  there?  Naturally,  it  should  go  to  the 
Interior  Department.  The  Public  Health  Service  is  now 
under  the  Treasury  Depcu-tment.  Why?  The  IMvision  of 
Vital  Statistics  would  be  transferred  from  the  Bureau  (tf 
the  Census  in  the  CcMnmerce  Department,  and  national 
parks,  monuments,  and  cemeteries,  now  in  the  War  De- 
partment, would  be  transferred.  Evidently,  the  Executive 
believed  that  ^^lile  part  of  the  parks  are  in  the  Interior 
Department,  they  all  ought  to  be  in  that  department.  If 
this  c(»nmittee  had  found  they  should  go  to  the  War  De- 
partment, well  and  good,  but  they  should  be  in  one  de- 
partment. I  think,  on  second  consideration,  no  one  win 
seriously  contend  that  the  Park  Service  of  this  Govern- 
ment should  be  under  the  War  Department;  and  if  a  large 
part  of  the  Park  Service  is  In  the  Interior  Department, 
why  not  put  it  aU  in  that  department? 

I  submit  that  no  fair  or  jvast  reason  has  been  advanced. 
except  political  reasons,  for  tinming  down  the  recommftnrta- 
tions  of  the  President.    [Applause.] 

[Here  the  gavel  felL] 

Mr.  COCHRAN  of  lifissouri.  Mr.  Speaker.  I  yield  seven 
minutes  to  the  gentleman  from  TiOtilslana  [Mr.  OvntTON]. 

Mr.  OVERTON.  Mr.  Speaker,  the  Committee  on  Ex- 
penditures in  Executive  Departments  has  been  subjected 
during  the  course  of  this  debate  to  rather  unfair  criticism. 
It  has  been  contended  that  since  December.  1931.  up  to 
the  present  hour,  this  committee  has  been  unable  to  dis- 
charge its  fimctions  and  its  duties  because  it  has  been 
unduly  svrayed  by  certain  political  influences. 

I  have  beeu  a  member  of  that  committee  since  Decem- 
ber. 1931.  That  was  the  time  I  entered  this  House  and  be- 
came a  member  of  the  committee.  I  am  sure  I  am  correct 
in  making  the  statement,  that  in  so  far  as  the  leadership 
of  this  House  is  concerned,  in  so  far  as  the  leadership  of 
this  Congress  is  concerned,  it  has  not  attempted  imduly  to 
interfere  with  the  activity  of  Uiat  committee. 

Mr.  COLTON.    Will  the  gentleman  yield? 

Mr.  OVERTON.    I  wiU. 

Mr.  COLTON.  I  want  to  say  to  the  gentleman  that  I  re- 
ferred to  the  passage  of  tbe  bin  through  the  House.  Tbe 
committee  has  f  unctumed.  but  the  result  of  the  work  of  the 
ccHnmlttee  has  not  been  seen  in  legislation. 

Mr.  OVERTON.  I  was  not  referring  to  the  statement  of 
the  gentleman  from  Utah.    I  wlU  come  to  that  later. 

Mr.  BLANTON.    WlU  the  gentleman  yield? 

Ux.  OVERTON.    Yes. 

Mr.  BLANTON.  Who  is  calculated  to  have  better  knowl- 
edge and  Judgment  in  reference  to  proper  consolidations,  our 
youngster  friend  from  Ohio  (Mr.  Hoixzsm],  Wbio  has  served 
a  part  of  one  term,  or  the  gentleman  from  lUinc^  [Mir. 
Razhxt].  who  has  served  here  28  years,  and  the  gentleman 
from  Tennessee  [Mr.  BykmsI,  who  has  served  here  continu- 
ously 24  jrears? 

Mr.  OVERTON.    WeD,  that  question  answers  itself. 

Now,  from  the  beginnix«  of  December,  1931,  the  commit- 
tee has  considered  this  question  of  grouping,  coordinating, 
and  consolidating  e:ncutive  and  administrative  agencies  of 
the  Government.  They  summoned,  as  they  had  a  right  to 
expect,  those  who  would  give  them  information  and  knowl- 
edge.   They  summoned  before  them  and  had  to  testify  as 
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wiinesaes  the  heads  of  the  various  departments  of  the  pres- 
ent administration. 

I  call  upon  members  of  the  committee  to  k>ear  me  out  in 
the  statement  that  the  Committee  on  Expenditures  did  not 
receive  one  scintilla  of  aid  or  information  or  suggestion  as 
to  how  any  consolidation,  grouping,  or  coordination  could 
be  effected  in  the  Government  of  the  United  States  under 
the  present  Republican  administration.     [Applause.! 

When  the  present  program  of  coordination  was  suggested 
by  the  President  and  referred  to  this  committee,  the  pro- 
ponents of  the  plan  appeared  before  the  committee  and 
testified.  As  far  as  I  know,  there  was  not  the  name  of  a 
single  witness  presented  to  that  committee  without  oppor- 
tunity afforded  to  such  witness  to  testify. 

What,  my  colleagues,  did  the  committee  find?  There  was 
submitted  to  them  a  plan  by  the  President  of  the  United 
States.  That  plan  of  coordination  was  given  to  Congress, 
presented  in  answer  to  a  declaration  that  in  order  "  to  reduce 
expenditures  and  increase  efBciency  in  Oovemment "  there 
should  be  a  program  of  coordination  and  elimination. 

The  President  in  his  message  frankly  stated  that  he  had 
made  no  estimate  as  to  what  economies  would  be  effected  by 
the  plan  he  himself  had  formulated.  Therefore,  the  Presi- 
dent gave  no  information  to  the  committee. 

Then  we  called  upon  Colonel  Roop.  Director  of  the  Budget. 
to  supply  us  with  information  which  the  President  of  the 
United  States  had  failed  to  give  us.  What  did  Colonel  Roop 
say  on  the  wltneos  stand?  He  testified  that  in  so  far  as  I 
aeonomies  were  conoemed  It  was  Impractical  for  him  to  | 
make  an  estimate,  and  that  whether  this  plan  would  result 
in  econcuny  or  would  result  in  a  loss  to  the  Oovemment  was 
any  man's  guess,  and  the  guess  of  one  man  was  just  as  good 
as  the  guess  of  another  man. 

There  did  not  appear  before  that  committee  one  single 
witness  who  has  pointed  out  by  direct  reference  or  by  Illus- 
tration or  by  example  one  single  dime  that  would  be  saved 
to  the  Federal  Treasury  by  the  execution  and  adoption  of 
this  plan.  There  has  not  been  a  single  witness  who  has 
pointed  out  to  the  committee  one  ounce  of  efficiency  that  will 
be  added  to  the  Oovemment  in  its  various  activities  by  the 
adoption  of  that  plan.     [Applause.] 

[Here  the  gavel  fell.] 

Ut.  WILLIAMSON.  Mr.  Speaker.  I  yield  20  minutes  to 
the  gentleman  from  Mt^'htg*"  [Mr.  MatbsJ.     [Applause.] 

Mr.  MAPB8.  Mr.  Speaker,  (me  listening  to  the  propo- 
nents of  this  resolution  and  to  the  criticisms  of  the  President 
or  of  the  Executive  orders  which  he  has  transmitted  to 
Congress,  might  draw  the  conclusion  that  the  President  In 
sending  them  here  had  committed  some  heinous  crime  in- 
stead of  simply  performing  the  duties  imposed  upon  him  by 
Congress  in  the  economy  act.  The  majority  of  the  com- 
mittee, although  opposed  to  the  Executive  orders,  frankly 
says  in  Its  report  that — 

It  to  for  r«n«inb«rlxig.  bow«T«r.  that  reorganlaftUon  Mrtlon  and 
rrnpn— !■  by  tta«  Pr«aia«it  w«r«  Invited  by  [trovtalons  appearing  In 
n«  acooomy  law  of  Juna  30.  lOsa.  and  that  tha  racently  sub- 
mtttad  Kaaeutlva  ordan  ara  but  his  r—ponaa  to  tha  InTitation  of 
tha  Oongraas. 

And  still  the  distinguished  and  picturesque  majority  leader 
gets  up  on  the  floor  and  says  that  this  message  to  Congress 
for  the  reorfUilxation  of  the  executive  departments  is  sub- 
mitted as  a  nucleus  for  Mr.  Hoover's  reelection  campaign  to 
the  Presidency  in  1936.  Did  anyone  ever  hear  anything 
mora  ridiculous?  It  would  be  amusing,  if  it  were  not  so 
MrKms.  to  contemplate  the  attempts  of  the  Democratic  ma- 
jority in  the  House  and  the  Democrats  at  the  other  end  of 
the  C>pttol.  to  blame  the  Republicans  in  Concress  for  the 
faUiire  of  this  Coogreas  to  pass  any  constmetlTe  legislation 
when  the  Democrats  themselves  have  been  unable  to  agree 
among  themselves.  It  la  not  because  of  any  lack  of  coopera- 
tion on  the  part  of  Republicans  that  this  Congress  has  not 
passed  any  effective  legislation  up  to  date,  but  it  ts  because 
the  Democratic  majority  of  this  House  and  in  the  country 
has  not  been  atile  to  agree,  has  not  been  able  to  get  together 
^nitj>«ny  b^ilnd  any  leyliletina 


Mr.  Speaker,  I  never  could  get  very  much  excited  in  talk- 
ing to  a  packed  jury,  or  to  anyone  when  I  knew  his  mind 
was  set.  That  is  the  situation  we  are  in  here  to-day  In  the 
consideration  of  this  resolution.  For  the  first  and  only  time 
during  this  session,  the  Democrats  had  a  caucus  on  this  res- 
olution and  made  it  such  a  party  matter  that  they  boimd 
every  Etemocrat  in  this  House  to  vote  for  it.  and  then  they  get 
up  here  and  say  that  they  are  not  actuated  by  political  rao- 
tives  in  their  opposition  to  the  President's  plan  of  reorgani- 
zation. Is  this  the  most  Important  piece  of  legislation  that 
the  Democratic  majority  has  had  to  deal  with  at  this  session 
of  Concrress?  Apparently  so,  because  it  is  the  only  subject 
upon  which  that  majority  has  seen  fit  to  hold  a  caucus  and 
to  bind  its  members.  We  know  before  we  start  that  the  reso- 
lution is  going  to  pass.  The  Democrats  are  in  the  majority 
and  they  have  bound  themselves  to  vote  for  it.  During  my 
service  in  Congress  I  do  not  remember  a  rule  ever  being 
reported  before  by  the  Committee  on  Rules  that  did  not  pro- 
vide for  the  reading  of  the  legislation  made  in  order  by  the 
rule,  that  did  not  permit  any  consideration  under  the  5-min- 
ute  rule,  that  did  not  permit  an  amendment  to  be  offered  or 
debated,  but  simply  allowed  two  hours  of  talk,  and  provided 
that  at  the  end  of  that  time  the  House  should  proceed  to 
vote  the  legislation  up  or  down  without  the  crossing  of  a 
"  t "  or  the  dotting  of  an  "  1 "  as  this  resolution  provides. 
The  word  "  consider  "  is  in  this  rule.  I  am  not  much  of  a 
stickler  over  the  precise  use  of  language,  but  I  do  not  like  to 
see  it  abused  too  much.  I  submit  that  the  word  "  consider  " 
has  no  place  in  the  r\ile.  As  applied  in  the  rule  It  la  a 
misnomer. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  will  the  gentle- 
man srield? 

Mr.  MAPES.     Yes. 

Mr.  COCHRAN  of  MissourL  The  gentleman  must  admit 
that  it  is  air-tight. 

Mr.  MAPES.  It  certainly  ts  air-tight.  There  is  no  dis- 
pute about  that.  I  have  seen  the  distinguished  Speaker  of 
this  House  when  he  was  the  leader  of  the  minority  party 
walk  up  and  down  this  well  protesting,  as  only  he  could 
protest,  against  the  gag  rules  reported  by  the  Republican 
majority,  but  I  have  never  seen  anything  before  approach- 
ing this  rule  which  was  reported  by  a  Democratic-controlled 
committee.  I  realize  that  the  present  Speaker  has  little  In- 
fluence over  the  Democratic  majority  of  this  House,  and  that 
he  probably  can  not  control  the  situation,  but  I  should 
think  he  would  feel  like  appealing  to  his  fellow  Democrats 
not  to  spoil  his  record  for  liberality  in  the  rules  during  the 
next  few  weeks  betore  he  goes  to  the  other  end  of  the  Capi- 
tol. It  is  absurd  to  think  that  anyone  can  adequately  dis- 
cuss the  subject  of  the  reorganization  of  the  departments  of 
the  Federal  Government  in  the  limited  time  allowed  under 
this  rule.    One  ought  not  even  to  attempt  It. 

There  Ls  nothing  new  In  these  Executive  orders  of  the 
President.  There  are  11  of  them.  They  deal  with  58  dif- 
ferent activities  of  the  Government.  Every  student  of  re- 
organization of  the  Government  for  20  years  has  reached 
the  same  conclusion  as  the  President  about  what  ought  to 
be  done  with  most  of  them.  There  are  some  about  which 
students  have  disagreed,  but  on  most  of  them  they  have 
been  in  accord,  and  because  the  President  has  boldly  and 
fearlessly  suggested  some  proposaJs  upon  which  there  is  a 
disagreement  Ls  no  reason  why  the  Congress  should  reject 
them  alL 

The  sane  and  sensible  thing  to  do  would  be  to  cmislder 
the  resolution  under  a  rtile  which  would  permit  of  amend- 
ment, adopt  those  which  ought  to  be  adopted,  which  every- 
one concedes  ought  to  be  adopted,  and  if  we  saw  fit 
to  reject  some  of  them,  well  and  good.  We  have  been 
20  years  getting  to  this  point,  to  the  point  of  getting  a  con*> 
Crete  proposal  for  a  general  reorganization  of  the  executive 
departments.  If  the  Democratic  majority  wants  to  take  the 
responsibility  for  toppling  over  the  work  and  ambitions  of 
people  for  20  years— or  40  years,  as  the  majority  report 
says — let  them  assiune  the  burden  of  doing  so.    If  they  do. 
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it  may  be  another  ao  years  before  we  reach  this  same  p(dnt 
again. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  MAPES.  I  am  sorry,  but  I  have  not  the  time.  Some 
Ingenious  writer  in  an  article  which  I  read  a  short  time 
ago  said  that  the  sure  way  to  tell  what  a  pc^tical  party 
was  going  to  do  after  wixming  an  election  was  to  read  the 
platform  upon  which  it  went  before  the  people  and  then 
conclude  that  it  was  going  to  do  the  exact  opposite.  Such 
actic«i  as  Is  here  proposed  gives  some  continuance  to  that 
rather  C3mlcal  conclusion.  The  Democrats  declared  in  their 
platfcHrm  In  1932: 

We  advocate  an  immediate,  drastic  redtictlon  of  governmental 
ezpendlturea  by  abollahlng  uselaas  commlaalons  and  offloea,  con- 
aoUdatlng  departments  and  bureaxia.  and  eliminating  extravagance. 

But  that  was  before  the  election.  Now  they  oppose  con- 
solidation. -  They  oppose  a  consolidation  program  which  has 
been  practically  agreed  upon  by  every  student  of  the  ques- 
tion for  over  20  years.  They  say  the  message  of  the  Presi- 
dent was  sent  to  Congress  after  being  hastily  prepared.  I 
call  their  attentioh  to  the  statement  of  the  then  Secretary 
of  Commerce,  Mr.  Hoover,  in  1924  beton  the  J<rint  Com- 
mittee on  Reorganization  of  the  Executive  Departments  in 
which  he  said: 

That  the  following  bureaus  and  functions  of  Oovemment  should 
be  transferred  to  a  new  division  ot  merchant  marine,  with  an 
under  secretary  of  the  merchant  marine. 

Then  he  names  13  different  activities  that  should  be 
referred  to  this  division  of  merchant  marine.  As  I  now 
recall  it.  there  is  not  a  single  activity  that  is  referred  to  this 
bureau  in  the  Executive  order  dealing  with  that  matter  now 
before  us  that  he  did  not  say  should  be  refored  to  it  eight 
srears  ago.  Yet  it  is  stated  that  this  Executive  order  was 
hastily  prepared  and  not  well  thought  out. 

I  hold  no  brief  for  the  President  of  the  United  States; 
I  do  not  need  to;  but  I  happen  to  know  something  about  his 
record  as  far  as  reorganization  of  the  executive  departments 
is  concerned.  As  far  as  I  am  personally  concerned,  I  long 
since  ceased  to  get  excited  over  a  reorganization  program. 

I  am  afraid  a  great  many  people  are  going  to  be  disap- 
pointed over  the  economies  which  they  think  may  be  brought 
about  by  a  reorganization,  and  I  do  not  think  all  the  exist- 
ing activities  of  the  Government  are  wasteful  or  bad.  but 
there  are  certain  regroupings  of  activities  and  certain  con- 
solidations which  everybody  agrees  ought  to  be  made,  and 
with  those  consolidations  certain  economies  ought  to  be 
effected.  The  present  President  of  the  United  States  has 
been  a  leader  for  12  years  in  advocating  such  consoUdations. 
How  men  can  take  the  floor  of  this  House  and  criticize  his 
record  in  that  respect  Is  more  than  I  can  understand,  if 
they  are  at  all  familiar  with  that  record;  and  if  they  are 
not  familiar  with  it.  then,  of  course,  they  should  not  assume 
to  criticize  it.  I  have  on  other  occasions  reviewed  that  rec- 
ord of  the  President  in  detail,  and  I  have  not  the  time  now 
to  repeat  what  I  have  said  before  on  that  subject.  It  can 
not  be  successfully  attacked,  as  far  as  that  is  concerned. 

Mr.  COCHRAN  of  MissourL    Will  the  gentleman  yield? 

Mr.  MAPES.    Yes.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Tbe  gentleman  was  a  mem- 
ber of  the  joint  committee  on  the  reorganisation  of  the 
executive  departments  in  19M.  was  be  not? 

Mr.  MAPES.    Yes. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  has  a  thor- 
ough knowledge  ot  the  workings  of  the  Oovemment:  no  one 
in  the  House  is  better  Informed  on  the  subject. 

Mr.  MAPB8.  No.  I  doubt  whether  anyone  can  claim  to 
have  a  thorough  knowledge  of  the  workhigs  of  the  entire 
Government.    It  Is  too  big  and  too  complex. 

BCr.  COCHRAN  of  BCtssouri.  The  gentleman  has  Intro- 
duced many  bills  with  reference  to  reorfanixatlon.  The 
committee  flies  axe  full  of  them.  Has  the  gentleman  at  any 
time  ever  written  a  letter  to  the  committee  or  made  a  per- 
sona] request  for  a  hp^rint  before  the  committee  on  any  of 
his  bills? 


Mr.  MAPES.  Oh.  i^iat  is  the  use  of  a  RepOhUean  writttiv 
a  letter  to  a  Donocratic  chairman  of  a  ccnnmittee  of  this 
Congress  [applause],  when  all  legislation  such  as  this  is 
passed  upon  impulse  or  prejudice,  without  any  consideration 
on  the  merits  except  the  politics  of  It? 

Mr.  COCHRAN  of  Bfissouri.  No  Member  of  Congress  has 
ever  asked  for  a  hearing  before  the  cominittee  of  which  I 
am  chairman  that  he  did  not  get  it.  There  are  no  excep- 
tions. 

Mr.  WHl'l'l'lNGTON.    Will  the  gentleman  yield? 

Mr.  MAPES.     I  yield. 

Mr.  WHnriNOTON.  What  bureaus  and  what  commis- 
sions were  abolished  as  a  result  of  the  report  of  the  com- 
mission of  which  the  gentleman  was  a  member? 

Mr.  MAPES.  Not  any  dh«ctly  or  immediately,  although 
many  of  its  recommendations  have  since  been  adopted  piece- 
meal. The  report  of  that  committee  met  with  the  same 
opposition  that  the  Executive  orders  of  the  President  are 
meeting  with  now,  the  combined  opposition  of  everyone  ^itto 
has  some  pet,  either  a  pet  activity  or  a  pet  employee,  in  the 
different  bureaus  that  are  to  be  consoUdated,  and  which  he 
thinks  may  be  affected  by  any  consolidation,  and  the  com- 
bined opposition  is  enough  to  defeat  any  general  reorganiza- 
tion.   As  the  President  recently  said: 

No  proposed  change  Is  so  unimportant  that  it  is  not  bltteiiy 
opposed  by  some  one.  In  the  aggregate,  these  directors  at  vested 
habits  stirroimd  Congress  with  a  confusing  fog  at  opposition. 
Bdeantlme  the  Inchoate  voice  of  the  public  geU  nowbere  but  to 

swear  at  bureaucracy. 

Now.  you  gentlemen  ixt>po6e  to  tear  down  this  woric  oi  30 
years  by  the  passage  of  this  blanket  resolution,  and  you  pro- 
pose to  go  over  the  same  territory  that  has  hem  gone  over 
so  many  times  before.  Any  student  of  the  subject  knows 
you  must,  in  general,  eventually  reach  the  same  conclusion 
as  the  President  has  reached  as  far  as  the  activities  which 
he  proposes  to  consolidate  in  these  11  Executive  orders  are 
concerned. 

Mr.  GLOVER.    Will  the  gentleman  yield  tor  a  question? 

Mi.  MAPES.    I  yield. 

Mr.  GLOVER.  When  I  first  came  to  this  House  there  was 
a  majority  of  104  on  the  Republican  side,  with  a  Republi- 
can Senate  and  the  same  President.  I  want  to  ask  the  gen- 
tleman why  it  was  that  in  those  days,  when  you  had  a  right 
to  bring  in  a  bill  under  such  a  rule  as  this,  if  necessary,  that 
you  did  not  bring  it  in  and  try  to  conscdidate  something? 

Mr.  MAPES.  Oh,  if  we  could  discuss  this  without  brinf- 
ing  in  partisanship,  it  wotdd  be  a  condition  devoutly  to  be 
desired,  but  human  nature  is  about  the  same.  You  can  get 
a  Democratic  majoilty  to  agree  to  oppose  the  pending  Ex- 
ecutive orders  but  I  venture  this  assertion,  even  with  the 
vast  majority  which  the  Democrats  will  have  in  the  next 
Congress  and  with  the  leadership  of  your  Incoming  Presi- 
d^t.  that  you  will  find  it  difficult  to  agree  to  get  behind  any 
general  reorganization  worthy  of  the  name. 

Mr.  GLOVER.  Mr.  Speaker,  I  ask  the  gentlonan  to  an- 
swer my  question.    That  is  not  an  answer  to  my  question. 

Mr.  MAPES.    Oh,  yes  it  Is. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  CHINDBLOM.  The  gentlemen  on  the  other  side 
have  said  that  this  order  should  not  go  into  effect  now  be- 
cause a  new  administration  is  coming  in,  and  that  admin- 
istration ought  to  have  control  of  this  matter.  Last  June 
when  the  Democratic  majority  of  this  House  passed  section 
401  and  succeeding  sections  of  the  economy  act,  and  de- 
manded that  the  President  make  this  effort  and  make  this 
report,  we  well  remember  how  they  gloated  over  the  pros- 
pects of  Democratic  success.  It  was  not  because  they  were 
afraid  of  Democratic  failure  that  they  gave  this  duty  to  a 
Republican  President,  was  it? 

Mr.  MAPES.  Not  at  all.  And  they  chided  the  President 
during  the  last  campaign  for  his  failure  to  make  these  con- 
solidations when  they  could  not  go  into  effect  until  the  ex- 
piration of  80  days  after  being  submitted  to  Congress.  Per- 
mit me  to  call  attention  to  this  fact:  I  have  before  me  a 
copy  of  the  bill  which  the  Economy  Committee  reported  In 


2120 


CONGRESSIONAL  RECORD— HOUSE 


January  19 


1 


the  last  session  of  Congress.  Two  members  of  that  commit- 
tee were  the  distinguished  chairman  of  the  Committee  on 
Appropriations  [Mr.  Btucs]  and  the  distinguished  gentle- 
man from  Alabama  (Mr.  McDurrzxl.  both  of  whom  are 
prominent  candidates  for  the  Speakership  of  the  next  Con- 
gress. What  did  they  report  from  that  committee?  They 
reported  a  bill  which  contained  a  section  directing  the 
President  to  do  almost  Identically  what  he  has  done  in  one 
of  these  Executive  orders.  That  section  was  not  carried  In 
the  economy  act  as  finally  passed,  but  they  proposed  by  It 
to  direct  the  President  to  do  as  folloTTs: 

Th«  President  Is  authorized  by  Ex'xnitlve  order  to  transfer  to 
th«  public-works  admlnlstrstlon  and  to  conaolldste  and  coordl- 
naU  therein  the  wtmle  or  any  part  of  all  bureaus,  agencies. 
ofBces.  actlTitls*.  and  MtTto— .  whether  now  existing  in  any  execu- 
tive department,  independent  establishment,  or  as  an  Independent 
activity  having  to  do  or  that  are  concerned  with  the  archltectviral, 
engineering,  sur-veylng.  design,  drafting,  construction,  and/or  pur- 
chasing activities  of  the  Government  relating  to  public  works, 
and  or  that  are  engaged  in  the  making  of  plans.  speclAcatlons. 
contracts,  and. 'or  tbe  supenrlston  of  public  construction — 

And  so  forth. 

They  did  except  the  Army  engineers,  but  in  the  Executive 
order  of  the  President  creating  this  public -works  depart- 
ment, are  transferred.  I  think.  15  diflerent  activities.  Just 
because  he  proposes  to  Include  the  Army  engineers  is  no 
reason  for  rejecting  everjrthing  in  it.  When  the  gentleman 
from  Alabama  and  the  gentleman  from  Tennessee  both  rec- 
ommended everything  except  the  transfer  of  the  Army  en- 
gineers in  the  last  Congress  why  not  eliminate  that  one 
provision  trom  the  Executive  order  tmd  let  the  rest  of  it  go 
Into  effect. 

Mr.  KETCHAM.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  MAPE8.    I  yield. 

Mr.  KETCHAM.  As  a  practical  matter,  if  we  are  ever 
toing  to  have  any  effective  reorganization  work,  is  it  not 
the  viewpoint  of  the  whole  country  that  it  should  be  under- 
taken in  the  closing  days  of  one  administration  and  not  In 
the  early  dajrs  of  a  new  administration?  Will  not  our 
friends  on  the  other  side  be  faced  with  almost  insurmount- 
able difficulties  If  they  undertake  this  thing? 

Mr.  MAPE8.  Of  course  they  wilL  In  that  coxmectlon 
1  would  like  to  read  from  a  recent  editorial  in  the  Wash- 
ington Star  substantiating  what  my  colleague  has  said: 

A  few  days  ago  the  Democrats  declared  that  on  the  eve  of  the 
Icai^xiratlon  of  President  Rooaeveit  and  the  Incoming  of  a  new 
adbnlnlsCraUoa  tt  would  not  be  wise  to  permit  the  reorganising 
propoetifl  by  the  retiring  President,  but  that  the  whole  matter 
•bouM  be  turned  over  to  Mr.  Roosevelt.  If  the  Congress  can  not 
tndone  the  reorganisation  plan  of  Mr.  Hoover,  which  It  is  now 
eomplaljied  Is  too  mild,  what  may  be  expected  from  the  Cangresa 
if  Rooaeveit  should  bring  In  a  drasUc  plan? 

And  acaln  this  editorial  states: 

The  viae  and  sUteamanllka  way  of  deallBg  with  the  qtieetlon  of 
reorgaalsatloo  wotUd  be  to  aoeept  the  Hoover  plan  and  then  to 
let  fiooeeTslt  go  further  and  improve  it  if  possible.  The  Demo- 
erata,  however,  prefer  to  ditch  aU  Oovemment  reorganisation  at 
the  preamt  session  of  Congress.  If  they  ditch  It  now.  their 
•ctlaci  will  not  and  can  not  be  Interpreted  as  auguring  well  for 
reorganisation  In  the  next  Congress. 

Mr.  8CHAPER.    Mr.  Speaker.  wlH  the  gentleman  yield? 

Mr.  MAPE8.    I  yield. 

Mr.  8CHAPER.  Is  it  not  a  fact  that  the  Democratlc-con- 
troUed  Committee  on  Expenditures  on  AprO  4  reported 
H.  R.  11011.  to  consolidate  the  public-works  administration, 
and  at  about  the  same  time  reported  the  civil  service  con- 
solidation bill?  That  was  almost  a  year  gffo,  and  although 
there  were  very  few  votes  against  it  in  committee  the  Demo- 
cratic majority  in  the  House  have  not  even  brought  it  to 
the  floor  of  the  House  for  consideration. 

Mr.  MAPES.  Oh.  yes:  they  followed  the  recommendations 
of  the  President  in  that  bill,  but  now  they  want  to  be  sure 
that  the  President  shall  not  get  any  credit  for  bringing 
about  a  consohdation  at  this  particular  time.     I  Applause.! 

IHere  the  gavel  felLI 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  yield  Ave 
minutes  to  the  gentleman  from  Louisiana  (Mr.  Wn.soK). 

Mr.  Wn^OH.  Mr.  Speaker,  it  is  to  be  regretted  that 
there  have  been  so  many  charges  of  party  neglect  on  the 


part  of  the  Democratic  House  tn  respect  to  this  resohitian 
nj\t\  the  pending  measure  that  is  before  us  to-day. 

It  is  admitted  that  reorganization  and  consolidation  of 
the  various  departments  have  been  under  consideration  for 
many  years.  When  the  Republicans  had  it  In  their  power 
no  action  was  taken  in  order  to  bring  about  economy  or  to 
bring  about  efficiency. 

The  purpose  of  the  resolution  adopted  in  the  economy  act 
had  two  elements  in  it:  one  was  economy,  the  other  was 
efficiency.  If  I  had  my  way.  I  would  put  the  word  "  effi- 
ciency "  first  in  the  administration  of  the  affairs  of  the 
Government.  I  submit,  as  a  fair  and  reasonable  proposi- 
tion, the  only  course  we  can  take  in  a  businesslike  way  is 
to  disapprove  these  recommendations  and  take  them  up 
under  the  next  administration.  After  all  these  years  of 
controversy  we  received  a  report  recommending,  not  so 
much  eliminations,  but  transfers  from  one  department  to 
the  other.  There  were  no  eliminations  recommended.  We 
asked  the  question  and  endeavored  to  secure  the  informa- 
tion as  to  whether  or  not  the  transfers  suggested  would 
establish  the  prime  purpose  of  the  economy  act — that  of  effi- 
ciency in  the  administration  of  the  affairs  of  Government — 
and  we  could  get  no  answer  of  assurance  whatever.  I  re- 
spectfully submit  that  when  the  responsibility  Is  with  the 
administration  in  power,  and  when  It  selects  Its  expert 
officers  to  bring  the  information  to  Congress,  it  is  only  fair 
they  should  say  in  the  report  whether  there  will  be  in- 
creased efficiency  in  the  affairs  of  government  and  a  reduc- 
tion of  expenditures.  I  believe  no  member  of  our  committee 
on  either  side  will  contend  that  the  one  who  was  appointed 
to  formulate  these  recommendations  should  not  say  to  the 
committee,  in  every  instance,  whether  there  was  either 
economy  or  efficiency,  and  to  what  extent.  When  the  com- 
mittee asked  for  this  information  the  answers  were  all 
indefinite. 

I  respectfully  submit  that  if  we  have  an  expert  go  out  for 
the  purpose  of  bringing  recommendations  to  Congress,  when 
he  makes  his  recommendations  he  should  be  able  to  point 
out  where  we  should  consolidate:  what  we  will  save;  where 
we  will  coordinate:  and  where  we  will  bring  about  efficiency 
and  reduce  costs.  I  do  not  believe  any  gentleman  on  either 
side  of  the  aisle  will  claim  that  this  was  shown  to  our  com- 
mittee. 

Now  there  are  some  recommendations  in  the  message  I 
am  sure  will  bring  about  inefficiency  and  an  Increase  in 
expendltinrs.  I  am  opposed  and  have  been  opposed  to  the 
transfer  of  flood-control  work,  the  rlver-and-harbor  work, 
and  those  things  that  relate  to  national  defense  from  the 
War  Department  to  the  Interior  Department.  The  Ameri- 
can people  do  not  expect  or  desire  that.  So  why  transfer 
them  from  the  War  Department  to  the  Interior  Department, 
a  department  without  experience  In  that  work  and  without 
trained  men  for  the  work?  Of  course  It  is  said  this  work 
might  be  kept  under  the  Corps  of  Engineers  of  the  Army, 
but  we  have  no  guaranty  of  that.  I  do  not  believe  there 
are  10  men  in  the  House  of  Representatives  who  would  favor 
this  transfer  as  provided  in  the  message  now  under  con- 
sideration.   (Applause.] 

[Here  the  gavel  fell.l 

Mr.  COLTON.  Mr.  Speaker.  I  yield  three  minutes  to  the 
gentleman  from  Wisconsin  (Mr.  ScRArn]. 

Mr.  8CHAPER.  Mr.  Speaker,  in  three  minutes  I  can  only 
briefly  scratch  the  surface  of  this  question.  I  regret  that 
partisan  politics  has  entered  into  the  consideration  of  this 
resolution. 

The  Democrats  have  had  control  of  the  Committee  on 
Expenditures  in  the  Executive  Departments  and  the  House 
of  Representatives  for  two  years.  The  functioning  of  the 
Committee  on  Expenditures  was  crucified  by  the  policy  of 
the  Democratic  leaders  in  this  House  when  they  established 
the  Byms  Economy  Committee  and  set  that  committee  up 
to  usurp  the  Jurisdiction  and  powers  and  authority  of  the 
Committee  on  Expenditures,  because  the  Byms  plan  to  con- 
solidate the  Army  and  the  Navy  was  rejected  by  the  Ex- 
pendltin^s  Committee  after  extensive  hearings  and  careful 
consideration. 
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Why,  Mr.  Speaker,  your  Democrats  have  had  control  of 
the  House,  and  the  Committee  on  Expenditures,  o<xitrolled 
by  the  Democrats,  on  April  4  favorably  reported  a  bill  to 
the  House  to  consolidate  public-works  activities  and  on 
March  30  reported  a  bill  to  consolidate  civil-servioe  and 
other  activities.  Up  to  this  very  hour,  after  almost  a  year 
has  elapsed,  you  have  not  made  provisions  to  bring  either 
of  those  measures  to  the  floor  of  the  House  for  considera- 
tion. Mr.  Speaker,  the  Democratic  Party  certainly  can  not 
blame  President  Hoover  for  this  failure. 

This  demagoguery  is  coming  back  to  your  party  like  a 
boomerang.  You  do  not  have  a  program.  Your  committee 
favorably  reports  out  consolidations  to  save  money  and  in- 
crease efficiency  and  you  do  not  permit  consideration  of 
such  consolidations  by  the  House  and  try  to  pass  the  buck 
to  the  President  of  the  United  States. 

I  do  not  agree  with  every  one  of  the  President's  orders. 
I  Intend  to  make  a  motion  to  recommit  this  resolution  to 
the  Committee  on  Expenditures  and  direct  that  committee 
to  use  a  little  Judgment  and  to  consider  each  Executive  order 
effecting  a  consolidation  on  its  individual  merits  and  then 
report  back  to  the  House.  There  are  plenty  of  good  con- 
solidations in  the  President's  program  against  v/hich  you 
could  not  get  a  corporal's  guard  of  votes  in  opposition  on 
the  floor  of  this  House.  Why  not  carry  forward  that  part 
of  the  program  and  not  pass  the  buck  to  President-elect 
Roosevelt?  Save  the  taxpayers  millions  of  dollars  imme- 
diately, as  you  promised  in  the  last  campaign. 

Perhaps  to-morrow,  when  the  press  carries  the  news  of 
the  action  of  your  Democratic  leaders  and  party  in  the 
House  to-day.  a  spokesman  for  President-elect  Roosevelt 
will  Issue  another  statement:  and  you  who  have  been  fight- 
ing in  the  well  of  the  House  here  to-day,  baring  your  breasts 
to  the  enemy  In  behalf  of  this  indefensible  resolution  and 
gag  action,  will  turn  about  in  disorderly  retreat,  as  you  have 
done  with  reference  to  your  program  to  balance  the  Budget 
and  pass  your  $1,000,000,000  super  sales  tax  monstrosity 
camouflaged  in  the  clothes  of  the  Roosevelt  farm  allotment 
reUef  bill.    [Applause.] 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  yield  five 
minutes  to  the  gentleman  from  Texas  (Mr.  Blamtom]. 

Mr.  BLANTON.  Mr.  Speaker,  it  is  hard  to  get  the  atten- 
tion of  the  House  with  our  ears  still  ringing  with  the  bellow- 
ing of  the  bulL    (Latighter.l 

There  is  an  <dd  adage  that  the  proof  of  the  pudding  Is  in 
the  eating  thereof.  There  was  an  opportunity  in  this  Con- 
gress given  last  May  to  every  Republican  in  it  to  effect 
economies  by  voting  for  a  real  consolidation,  but  our  Repub- 
lican brethren  refused  to  consolidate. 

I  am  for  the  abolishment  of  unnecessary  bureaus.  If  there 
were  a  proposal  before  this  House  now  to  abolish  any  unnec- 
essary bureau— and  there  Is  not — ^I  would  vote  for  it;  I  do  not 
care  where  it  came  from  or  whether  it  was  proposed  by  a 
Republican  or  Democrat.  But  President  Hoover  has  never 
had  an  Idea  of  his  own  with  respect  to  Government  affairs. 
He  has  referred  evenrthing  to  commissions  to  be  decided  for 
him.  No  Member  here  can  show  where  one  dollar  will  be 
saved  by  adopting  President  Hoover's  proposals.  When  the 
question  came  before  us  last  May  from  the  Economy  Com- 
mittee of  saving  $100,000,000,  proposed  by  our  friend  from 
Tennessee,  chairman  of  the  Committee  on  Appropriations, 
who  has  been  here  24  long  years  studsrlng  the  question,  we 
had  a  direct  vote  by  roll  call  on  the  specific  proposition  of 
consolidating  the  War  and  Navy  Departments,  upon  which 
every  Member  registered  his  stand 

Mr.  COLTON.    Will  the  gentleman  yield? 

Mr.  BLANTON.  Not  now.  I  will  yield  to  the  gentleman 
in  a  moment. 

Who  was  it  who  tried  to  get  consolidation  out  of  the  bill? 
Who  voted  it  out?  Republicans.  It  was  a  retired  general 
of  the  United  States  Army,  still  drawing  a  retired  general's 
pay  for  life  In  addition  to  his  salary  as  Congressman,  who,  in 
accord  with  the  wishes  of  the  respective  Republican  Secre- 
taries of  the  War  Department  and  the  Navy  Department, 
moved  fn»n  this  floor  to  strike  that  consohdation  from  the 


bin.  And  ^1^0  hdped  him  strike  it  out?  There  were  150 
RepubUcans  from  the  other  side  of  the  aisle  who  voted  for 
his  motion  and  struck  that  oat  of  the  bill,  and  I  want  to  call 
your  attention  to  the  fact  that  every  single  bellwether  of 
your  Republican  organization  here  voted  against  that  con- 
solidation and  killed  it.  Here  they  are.  Seventy-one  per 
cent  of  that  vote  against  that  ccnisolidation  was  Republican. 
Here  are  your  Republican  bellwethers,  who  by  their  vote 
May  3.  1932,  killed  such  proposed  consolidation:  Bachaxach; 
Bachmann.  the  Republican  whip;  Bacon;  Barbous;  Bbck, 
your  Republican  wet  expounder  of  the  Constitution;  Bkkbt; 
Britten;  Chindblom;  General  Chiperfikld;  Claskk  of  New 
Yorlc.  your  watchman  on  the  tower;  Crowthkr.  the  tariff 
expert  of  the  Republicans;  Dallingeb;  Darrow.  your  Repub- 
lican steering-committee  wizard;  Di  Prixst;  and  our  young 
friend  the  novice  from  Cincinnati,  who  spoke  for  the  Presi- 
dent's Jumble  a  few  minutes  ago,  a  highly  educated  youngster 
who  was  first  elected  to  Congress  in  November,  1931.  He  is 
a  highly  educated  man,  but  you  have  to  have  something 
besides  school  education  here  in  properly  passing  on  govern- 
mental bureaus.  He  is  serving  part  of  his  first  term  and 
yet  he  gets  up  here  and  assumes  to  criticize  the  judgment 
and  stand  of  such  old  legislative  war  horses  as  Hknrt 
RAiNnr,  who  has  studied  these  questions  here  for  28  years; 
and  Joe  Btrns,  who  has  carefully  studlea  them  for  24  years, 
and  has  been  at  the  head  of  the  Committee  on  Approinia- 
tlons  as  its  chairman,  giving  close  study  to  all  Government 
matters.  Here  are  some  of  the  balance  of  Republican  bell- 
wethers who  voted  May  3,  1932,  against  such  sane  consolida- 
tion: Snell,  the  Republican  leader;  Pish;  French;  General 
Goss;  Haugen;  Hawlet;  Johnson  of  South  Dakota;  Kahn; 
LxAvm;  Lehlbach;  Luce,  the  great  parliamentarian  from 
Massachusetts;  Mapbs;  Michxnxr,  the  present  Republican 
strawboss;  Moore  of  Ohio;  Raxseter;  Schater;  Srrsvb; 
SncMONs;  Temple;  T^lson;  Ttmrerlake;  Tinkham;  Trbab- 
wat;  Underhiu.;  Governor  Yates,  and  others  I  have  not 
time  to  mention.  This  was  roll  call  No.  66,  May  3.  1932. 
Every  mother's  son  of  a  bellwether  in  Republican  leadership 
here  voted  against  that  consolidation.  (Laughter  and  ap- 
plause.] 

(Here  the  gavel  felLl 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  yield  the  gen- 
tleman two  minutes  more. 

Mr.  BLANTON.  I  may  call  your  attenticm  further  to  the 
fact  that  those  of  you  who  watch  such  things  here  know 
that  the  President  had  his  Secretary  of  War  and  his  Secre- 
tary of  the  Navy  enter  that  fight  as  lobbyists  and  they 
helped  to  kill  that  consolidation.  The  President  <a  the 
United  States  sent  his  personal  secretary.  Walter  Newton, 
up  here.  We  all  like  Walter.  He  has  been  nice  to  us  down 
at  the  White  House.  Walter  came  up  here  and  lobbied  on 
this  fioor  that  day  to  help  kill  that  consolidation. 

Oh,  the  President  comes  in  now  at  the  end  of  his  four 
years  with  a  kind  of  death-;bed  repentance  proposing  al- 
leged consolidations  that  we  know  are  nothing  but  costly 
ffhi^t^"g«  from  one  department  to  another,  effecting  no  sav- 
ings whatever,  and  we  can  not  have  much  confidence  in  his 
last-moment  proposals. 

Mr.  TABER  and  Blr.  COLTON  rose. 

Mr.  BLANTON.  I  promised  to  yield  first  to  my  friend 
from  Utah. 

Mr.  COLTON.  Does  the  gentleman  realize  that  the  Com- 
mittee on  Expenditures,  with  a  Democratic  majority,  turned 
down  the  proposition  to  consolidate  the  Army  and  Navy 
because  no  evidence  was  produced  showing  any  saving 
whatever? 

Mr.  BLANTON.  Oh,  1  know  that  certain  members  of 
the  Economy  Committee  happened  not  to  attend  the  meet- 
ing, and  that  this  retired  major  general  who  is  also  a  Con- 
gressman dominated  the  committee,  and  by  1  vote  pre- 
vented the  committee  from  reporting  the  biU.  I  Imow  that 
Chairman  Joe  Byrns.  of  the  Appropriations  Committee,  and 
other  posted  experts,  assured  us  that  such  consolidation 
would  save  the  Government  $100,000,000  annually  and  in- 
crease efficiency.     I  know  that  the   Economy  Committe« 
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iMeh  was  spedally  created  to  tarlnc  aboot  eeonomles  In 
goremment.  after  careful  study,  brought  that  propoeed  con- 
solidation before  the  House,  and  until  the  Army  and  Navy 
got  their  White  House  lobby  to  work,  we  passed  the  consoU- 
tittrn  in  the  Committee  of  the  Whole  by  the  Members  pass- 
ing through  the  tellers:  but  nhen  the  SecretaiT  of  War  and 
the  Secretary  of  the  Navy  got  through  with  us  and  the 
White  House  got  in  its  work  lobbying,  ovei-nlght,  on  a  roll 
call,  they  defeated  us  by  Republican  votes,  and  killed  such 
oonsolidatioo.  It  was  the  Army  and  Navy  dnb  in  Wash- 
ington, and  the  generalship  on  this  floor  of  retired  officers 
of  high  rank  that  defeated  that  consolidation. 

Hie  President  of  the  United  States  could  have  made  these 
same  suggestions  four  years  ago.  if  be  had  desired,  but  he 
has  never  made  a  suggestion  yet  proposing  specific  consoli- 
dations until  he  was  going  out  of  ofDce. 

[Here  the  gavel  feU.1 

Ifr.  COCHRAN  of  Miaaouri.  I  will  say  that  we  have  only 
one  more  speech. 

Mr.  WILLIAMSON.  Mr.  Speaker.  I  yield  myself  the 
balance  of  the  time. 

The  8FKAKER  pro  tempore.  The  gentleman  la  recognised 
for  11  minutes. 

Mr.  WILLIAMSON.  Mr.  Speaker.  I  only  regret  that  sufB- 
dent  time  was  not  given  us  to  discxiss  the  President's  Execu- 
tive orders  upon  their  merits,  but  manifestly  in  the  brief 
time  allotted  that  is  impossible. 

Both  the  Republican  and  the  Democratic  Parties  have 
for  more  than  SO  yean  at  nearly  every  one  of  their  natifffial 
conventions  declared  in  favor  of  efficiency  and  economy  in 
the  administration  of  Government,  and  in  many  of  these 
conventions  they  have  dedarad  m  favor  of  reorganization. 
That  was  true  of  the  Democratic  convention  in  192S,  which 


<a)  BualiMMUk*  raorganlaktlon  of  tta*  d«partin«nts  of  the  Gov- 
•mnMot.    (b)  Bllmlnstion  of  dupUeatlon.  WMt«.  and  owlspplzig. 

The  1933  convention  of  the  Democratic  Party  went  on 
record  as  favoring — 

Aa  tmmodlaf  and  drsatie  reduction  of  forcmmental  •zi>«ndl- 
tuTM  by  abolishing  umIcm  commlaalons  and  oiBoM,  conaoUdattng 
departBMnU  and  bureaus,  and  eliminating  extravagaoee.  to  ac< 
eompUah  wvtaci  of  2S  par  cant  In  the  ooat  of  tba  Federal 
Oovemment. 

Let  n»e  say  that  neither  the  Democratic  Party  nor  any 
other  will  ever  carry  out  economies  to  the  extent  of  25  per 
cent  of  the  Qovemment's  expenditure  without  a  very  drastic 
reorganisation  of  the  Oovemment  structure,  and  in  addi- 
tion they  will  be  compelled  to  reduce  the  veterans'  allow- 
ances by  MOO.000,000.  Any  attonpt  to  tell  the  people  of 
the  country  to  the  contrary  is  pure  demagoguery.  Any  stu- 
dent ot  the  question  knows  that  that  is  true. 

Some  have  said  here  to-day  that  $100.000.0M  can  be  saved 
by  a  consolidation  of  the  Army  and  the  Navy.  A  year  ago  I 
studied  every  activity  of  the  Army  and  the  Navy  with  a 
view  to  ascertaining  what  could  be  accomplished  in  that 
direction.  This  study  was  incorporated  in  the  hearings  of 
the  Committee  of  E^xpendltures,  and  showed  that  the  utmost 
possibility  of  such  a  consolidation  was  a  saving  of  less  than 
$25,000,000.  That  is  a  sizable  saving,  and  I  suMwrted  the 
propoeed  consolidation.  In  fact,  I  introduced  a  biU  in  the 
last  Congress  to  bring  about  this  consolidation  and  again 
on  the  opening  day  of  the  first  session  of  this  Congress.  It 
not  uniU  some  time  later  that  the  gentleman  from  Ten- 
[Mr.  Brun)  became  interested  and  Introduced  a 
similar  bill,  l^e  President  has  been  chlded  in  this  debate 
and  many  times  before  upon  this  floor  because  he  left  to  the 
last  days  of  his  administration  the  matter  of  reorganising 
the  Oovemment  departments. 

A  more  unfair  and  unjust  charge  was  never  made  upon 
this  floor.  The  President  ever  since  he  entered  the  Cabinet 
12  years  ago  to  this  good  day  has  advocated  consolidation 
along  intelligent  lines,  along  lines  similar  to  those  advocated 
by  every  student  of  the  question  for  the  last  25  years,  along 
Unes  advocated  by  the  Joint  coounittee  on  reorganisation 
of  the  Senate  mad  Bouse,  which  made  an  elaborate  report 


to  Congress  In  1924.  along  lines  advocated  by  every  com- 
mittee of  the  House  and  Senate  that  has  studied  the  ques- 
tion, along  lines  advocated  by  President  Harding  and  his 
Cabinet,  and  when  Members  are  trying  to  make  it  apiiear  to 
the  country  that  the  President  has  not  done  his  duty  with 
regard  to  reorganization  they  are  not  only  misrepresenting 
what  he  has  done  but  are  charging  him  with  delinquencies 
which  do  not  exist. 

If  those  charging  the  President  with  delay  had  taken  the 
trouble  to  go  through  the  President's  messages  to  Congress 
since  he  has  been  in  the  White  House,  they  would  have 
found  at  least  a  dozen  messages  dealing  with  reorganization. 
and  in  every  one  of  them  he  has  insisted  on  the  Congress 
doing  something  in  the  way  of  reorganizing  the  Oovemment 
stnicture  in  order  to  rid  it  of  duplication  and  overlapping  of 
services  and  to  effect  economies. 

Many  say  that  he  has  not  gone  Into  detail  with  respect 
to  what  should  be  done.  Had  these  critics  been  as  anxious 
to  ascertain  what  the  President  in  fact  has  advocated  as  they 
have  been  to  find  fault,  they  would  be  better  advised. 

It  is  contended  now.  and  it  was  contended  in  the  last 
session,  that  the  President  had  not  asked  Congress  to  give 
him  authority  to  reorganize.  This,  of  course,  is  x>ntrary  to 
the  facts.  In  the  very  first  message  which  the  President 
submitted  at  the  regular  session  in  December,  1929.  after 
reviewing  in  detail  the  attempts  that  had  been  made  to 
reorganize,  he  expressly  requested  that  the  Executive  be 
given  authority  to  reorganize  the  Oovemment  structure. 
He  gave  his  reasons  why  he  thought  the  President  should  be 
given  that  authority,  and  indicated  what  the  President  would 
do  in  that  connection  if  the  authority  were  given  to  him. 
We  knew  then,  four  years  ago.  Just  as  much  as  we  do  now. 
what  the  President's  plan  was.    He  then  stated: 

with  this  background  of  all  prcTloua  experience  I  can  aSa  no 
hope  for  the  development  of  a  eoxind  reorganisation  of  the  Oov- 
emment unleos  Congreae  be  willing  to  delegate  Its  authority  ovar 
the  problem  (nibject  to  defined  princlplee)  to  tbe  Bxeeutlve,  who 
should  act  upon  approval  of  a  Joint  committee  of  Oongresa  or  wltb 
the  reservation  of  power  of  revision  by  Congreae  wlttkla  soiDa 
limited  period  adeqiiate  for  Ite  consideration. 

Tou  will  find  that  on  two  subsequent  occasions  he  made  a 
similar  request.  On  February  17  last  he  sent  a  special  mes- 
sage to  this  Congress  again  asking  that  authority  be  given 
him  to  reorganize  the  Oovemment  structure,  and  In  that 
message  laid  down  in  detail  the  principles  upon  which  he 
propoeed  to  proceed  and  set  out  the  specific  new  units  that 
should  be  established  and  the  new  offices  that  should  be 
created.  These  were  the  new  divisions  and  offices  into  which 
he  proposed  to  consolidate  numerous  eclating  activities. 
That  information  was  available  to  the  Committee  on  Ex- 
penditures, and  it  was  known  to  the  Economy  Committee. 
of  which  the  distinguished  gentleman  from  Alabama  [Mr. 
McDuvni]  was  the  chairman,  and  upon  which  I  had  tho 
honor  to  serve. 

Mr.  McDUFFIE.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  WILLIAMSON.     Tea. 

Mr.  McDUFFIE.  The  gentleman  does  not  mean  to  say 
that  the  President  ever,  on  any  occasion  before  the  commit- 
tee called  on  him  for  specific  recommendations,  attempted  to 
go  into  details  as  to  what  mergers  and  combinations  an<t 
what  eliminations  might  be  had  in  the  Oovemment  service? 

Mr.  WILLIAMSON.  Oh.  the  gentleman  Is  begging  the 
question.  No  President  could  in  advance  say  how  every 
detail  of  reorganizaUon  could  be  perfected.  All  you  could 
expect  of  him  and  all  you  have  a  right  to  expect  is  a  general 
outline  of  reorganization,  and  if  you  look  at  the  President's 
message  of  February  17  you  will  find  the  general  outline. 
Once  the  new  units  have  been  established  into  which  the  old 
are  to  fit.  the  President  is  at  liberty  to  reorganize  as  he  seei 
fit.  This  power  is  inherent  in  the  Executive,  but  leglslativo 
power  is  essential  to  authorise  him  to  make  the  necessary* 
transfers  and  to  consolidate  the  assembled  activities.  When 
assembled  he  has  plenary  power  to  complete  the  internal 
amalgamation  and  reorganization  to  make  the  consolida- 
tion effective.  The  authority  to  consolidate  was  only  given 
last  spring  on  June  30.  and  within  four  days  after  the  open- 
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Ing  of  this  session  his  plan  was  sabmttted  In  detail.  It 
could  not  have  been  submitted  before  the  first  day  of  the 
session.  How  then  could  the  President  have  acted  with 
more  promptness?  Gentlemen  get  up  on  this  floor  and  say 
that  they  are  opposed  to  this,  that,  or  the  other  thing,  but 
that  is  no  Justification  for  turning  down  the  i^ole  program. 
This  program,  by  and  large,  is  the  soundest  pieoe  of  con- 
structive work  that  has  ever  been  done  in  the  way  of  reor- 
ganisation. It  matters  little  that  you  may  disagree  with  a 
thing  here  or  there.  Evenrone  knows  that  the  new  Presi- 
dent on  March  4.  if  he  sees  fit.  may  take  any  unit,  like  the 
Army  engineers,  about  whom  so  many  seem  concerned,  and 
put  it  back  where  it  is  now  if  he  is  not  satisfled  with  the 
organisation  proposed  by  President  Hoover,  taut  a  difference 
of  opinion  on  one  matter  is  no  Justification  and  no  excuse 
for  turning  down  the  entire  reorganlxation  program. 

I  was  amused  at  tlie  discussion  of  the  Donocratic  floor 
leader  on  this  floor  when  he  referred  to  the  Executive  order 
respecting  the  General  Accounting  Office.  He  apparently 
had  little  comprehension  of  what  the  Executive  order  means 
or  what  it  does.  None  of  the  essential  functions  of  that 
office  are  taken  away  from  it.  Its  duty  to  audit  and  pass 
upon  the  legality  of  all  claims  remains.  Majr  I  say  to  my 
Democratic  friends  they  are  doing  the  new  President  an  111 
turn  by  overtmnlng  the  Executive  orders. 
BCr.  McDUFFIE.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  WTLIJAMSON.  No.  I  have  not  the  time.  No 
greater  service  can  be  performed  by  this  Congress  or  by 
the  President  of  the  United  SUtes  than  to  turn  over  to 
the  new  Executive  at  least  a  skeleton  plan  of  reorganiza- 
tion that  he  can  use  as  a  basis  for  further  reorganization 
during  the  four  years  that  be  Is  In  office.  I  say  to  you  now 
that  when  you  get  your  cabinet  In  ofBce,  when  you  get  your 
organization  going,  the  President,  unless  he  has  more  back- 
bone than  I  think  he  has.  will  never  be  able  to  reorganize 
the  Government  to  the  extent  necessary  to  achieve  the 
results  promised  by  tbe  Democratic  platform.  (Applause  on 
Republican  side.]       | 

Mr.  Speako*.  I  ask  unanimous  consent  that  aU  Members 
of  the  House.  Including  those  who  have  spoken  upon  the 
resolution,  to-day,  may  have  five  legislative  days  within 
which  to  extend  their  own  remarks  In  the  Racoio. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 

Mr.  COCHRAN  of  MiasourL  Mr.  Speaker.  I  yield  the 
remainder  of  my  time  to  the  gentleman  from  Mississippi 
[Mr.  WmmNGTOM]. 

Mr.  WHl'ITINGTON.  Bir.  Speaker,  as  an  advocate  of 
consolidation,  regrouping,  and  the  elimination  of  bureau- 
cracy I  f  aver  the  resolution  under  oonslderation.  Tliere  has 
been  some  bandying,  much  evasion,  and  much  discussion  be- 
tween the  Executive  and  the  Congress  as  to  the  responsi- 
bility for  bureaucracy.  When  all  has  been  said  and  done. 
the  Executive  is  primarily  responsible  for  bureaucracy,  and 
the  evils  and  extravagances  of  its  continuance  must  be 
placed  at  the  door  of  the  Executive.  It  has  been  said  that 
the  President  is  without  power  or  authority  to  transfer  an 
executive  agency  from  one  department  to  another.  It  has 
also  been  maintained  that  the  President  has  the  power  to 
establish  an  agency  or  a  new  bureau  within  an  executive 
depiulment.  The  President  asserted  that  having  established 
a  bureau,  he  had  no  authority  to  abolish  or  to  eliminate.  He 
urged  Congress  to  grant  him  authority  and  be  promised 
economies.  For  the  first  time  tbe  Congress  in  June,  1932, 
met  the  Executive  half  way,  and  tbe  economy  act  provided 
that  the  President  might  transfer,  might  regroup,  might  con- 
solidate, and  might  redistribute  tbe  functions  of  tbe  execu- 
tive agencies.  Inasmuch  as  the  Congress  had  been  invited 
to  give  him  the  authority,  the  Congress  asked  that  it  be 
permitted  to  share  in  the  execution  of  the  responsibility,  and 
so  the  economy  act  provided  that  the  Executive  orders 
should  be  submitted  to  Congress  for  approval  or  disapproval. 
Congress  did  something  else.  The  economy  act  went 
farther  and  provided  for  certain  consolidations,  for  certain 
eliminations,  and  certain  transfers  to  which  I  will  refer  in  a 
few  minutes.  * 


nOOMMKNOATZOlfS 

The  advocates  of  the  great  constructive  consolidations, 
to  which  the  gentleman  from  South  Dakota  [Mr.  WIxxiam- 
son]  referred,  in  the  Executive  orders,  can  find  but  little 
comfort  in  the  orders  of  the  President  and  bis  message 
transmitting  the  orders  to  the  Congress.  That  document 
consists  of  76  pages;  and  the  words  of  the  President  of  tbe 
United  States,  transmitting  those  constructive  measures, 
are  contained  within  less  than  1  of  tbe  76  pages.  His  mes- 
sage comprises  8  pages.  The  greato'  part  of  the  8  pages  Is 
taken  up  with  an  enumeration  of  the  consolidations.  The 
President's  own  language  and  recommendatirais  are  con- 
tained in  less  than  a  page.  In  support  of  the  consolidation 
he  concludes  his  message  by  saying  in  substance: 

I  lierewlth  transmit  to  you  a  diacuaalon  prepared  by  tbe  Bureau 
of  tbe  Budget  on  tbe  proposed  tranafara. 


HOOVSB 


VAOAXT 


These  consolidations  are  very  largely  the  work  of  the 
Budget  and  not  of  the  great  administrator,  the  present  Chief 
Executive  of  tbe  United  States,  who.  with  all  of  his  splendid 
administrative  career.  Is  certainly  xu)t  famous  for  economy, 
for  he  has  spent  not  only  donations  but  appropriations,  and 
in  one  of  his  latest  messages  to  Congress  has  asked  that  the 
consumers  of  the  country  pay  a  further  tax  to  provide  addi- 
tional moneys  for  appropriations. 


DsraBTifsm  or  coi 

The  tendency  of  the  executive  departments  is  toward  in- 
creased bureaucracy.  The  President  of  tbe  United  States 
was  Secretary  of  Commerce  for  eight  years.  He  bad  author- 
ity in  bis  department  to  redistribute  functions  and  to  elim- 
inate useless  bureaus.  What  is  his  record?  What  economy 
did  he  promote?  What  expenditures  did  be  eliminate?  It 
is  easy  enough  to  preach  economy  from  consolidations;  it  is 
another  thing  to  practice  economy. 

Tbe  expenditures  in  the  Department  of  Commerce  for  tbe 
year  1021,  tbe  first  year  of  Mr.  Hoover's  administration  as 
Secretary,  were  $25,892,000.  In  1928,  tbe  last  year  of  his 
administration,  the  expenditures  were  $34,324,000.  and  in 
the  year  1932  the  expenditures  were  $61364,000. 

In  the  year  1924  the  Bureau  of  Patents  was  transferred 
from  the  Department  of  tbe  Interior  to  tbe  Department  of 
Commerce.  The  appropriations  for  tbe  year  1924  were 
$2,308,000.  What  economy  was  effected?  In  1928  the  ex- 
penditures were  $2,765,000.  Tlie  Bureau  of  Mines  was  trans- 
ferred from  the  Department  of  tbe  Interior  to  tbe  Depart- 
ment of  Cnnmerce  in  1926,  and  yet  there  was  no  substan- 
tial decrease  in  expenditures  in  1928.  Mere  transfer  is  not 
synonymous  with  economy.  Executive  orders  such  as  those 
under  consideration  are  on  all  fours  with  tbe  transfers  Just 
mentioned.  There  must  be  eliminations  and  abolition  of 
offices  and  agencies  before  ecomnnles  will  result. 

It  is  universally  conceded  that  tbe  message  under  consid- 
eration proposes  nothing  more  nor  less  than  a  transfer  from 
one  department  or  from  one  agency  to  another,  and  that  in 
and  of  themselves  the  consolidations  carry  no  economy 
whatsoever.  If  there  be  any  change  or  difference,  it  means 
the  creation  of  additional  secretaries  of  the  dni^rtments, 
with  additional  salaries. 

wo  Bcoiroirr 

It  is  also  universally  conceded  that  there  can  be  no  econ- 
omy until  there  has  been  a  redistribution  in  the  bureaus  that 
have  been  c<Misolidated  and  the  agencies  that  have  been 
united. 

Mr.  Speaker,  this  message  was  transmitted  to  Congress 
on  December  9.  Sixty  days  must  elapse.  Nothing  can  be 
done  by  the  Executive,  no  proposed  economies  can  be 
effected  prior  to  February  10.  Can  the  present  Chief  Ex- 
ecutive be  relied  upon  to  perfect  any  economies  in  20  days? 
Let  the  record  speak  for  itself.  The  Congress  of  tbe  United 
States,  in  the  economy  act  last  srear,  after  making  certain 
transfers  and  consolidations  as  I  have  stated,  gave  tbe 
Chief  Executive  the  power  and  authority  to  eliminate  and 
redistribute  functions.  Much  has  been  said  about  economy 
in  the  War  and  Navy  Departmoits.    I  call  attention  to  tbe 
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fact  that  under  section  407  of  the  eeonomy  act  the  Presi- 
dent of  the  United  States  wa&odven  the  power  and  author- 
ity to  merge  such  actlvlttes  In  the  War  and  Navy  Depart- 
ments as  are  not  of  a  purely  military  nature.  It  has  been 
claimed  from  time  to  time  that  the  chief  economies  in  those 
two  departments  would  restilt  from  a  consolidation  of  the 
purchasing  agencies  of  those  two  departments.  In  no  par- 
tisan spirit,  but  in  a  calm,  clear  analjrsis  of  the  situation 
that  now  confronts  the  Congress,  let  me  ask.  Can  the  Chief 
BxecutlTe  of  the  Nation,  who.  in  six  months,  has  been  un- 
able to  make  any  sort  of  eliminations  or  economies  in  those 
two  great  departments  of  the  Government,  be  relied  upon 
or  expected  to  effect  any  economies  by  the  proposed  con- 
solidation? 

Nor  is  that  alL  He  was  also  given  power  to  make  elimi- 
nations and  consolidations  and  redlstributicHiB  In  the  public 
health  and  education  activities:  yet  without  having  to  sub- 
mit his  reports  or  orders  to  Congress,  without  having  to 
have  those  consolidations  approved  by  Congress,  the  Presi- 
dent, under  the  authority  given  to  him.  has  not  recom- 
mended a  single  economy,  or  made  a  single  elimination,  or 
Abolished  a  single  oiBce.  or  saved  a  single  dollar. 

Furthermore,  the  economy  act  itself  provided  for  certain 
consolidations  or  certain  transfers.  The  Executive  has  the 
authority  to  redistribute  and  to  economize  In  the  Bureau 
of  Navigation  and  Steamboat  Inspection.  What  is  the 
record?  If  there  has  l)een  any  elimination  or  economy,  it 
has  been  the  substitution  of  one  letterhead  for  two  letter- 
heads. I  take  the  record  as  I  find  It.  We  have  had  enough 
misrepresentation  about  consolidations. 

It  has  been  said  that  the  Committee  on  Expenditures  has 
,  not  functioned.  The  committee  reported  last  session  a  biU 
for  the  establishment  of  a  department  of  public  works.  It 
was  embraced  in  the  economy  act  as  It  passed  this  House. 

Tbtt  committee  reported  a  MH  f or  the  consolidation  of 
the  Personnel  Classification  Board  with  the  Civil  Service 
Commission.  That  bill  was  likewise  embraced  and  included 
iB  the  economy  bill  as  It  passed  this  Hoiise.  Moreover,  part 
of  that  feature  of  the  work  of  the  Committee  on  Expendi- 
tures is  in  the  present  economy  act.  I  challenge  any  advo- 
cate of  the  proposed  consolidations  to  point  out  where  the 
President  of  the  United  States,  by  Executive  order  or  other- 
wtse.  where  he  now  has  authority,  has  redistributed  any 
functions  or  abolished  any  position  so  as  to  effect  any 
economy. 

COmOlA*  I  IONS 


Mr.  Speaker,  that  Is  not  the  whole  story.  Some  at  least  of 
the  proposed  consolidations,  to  irtiich  the  President  of  the 
United  States  devoted  a  few  brief  paragraphs  in  his  m)>ssage. 
were  hastily  and  carelessly  drawn  by  the  Director  of  the 
Budget.  The  gentleman  from  Illinois  [Mr.  RACtrrl  has 
already  referred  to  the  matter  of  the  transfer  of  the  General 
Accounting  Office  to  the  Bureau  of  the  Budget.  Extrava- 
panoe  and  expenditures  would  be  promoted  by  the  transfer. 
X  now  call  attention  to  the  fact  that  one  of  the  most  contro- 
versial features— and  at  the  same  time  one  of  the  major 
problems  embraced  In  this  group  of  consolidations — is  the 
■Mtter  of  the  detailing  of  the  Army  engineers  from  the 
War  Department  to  the  Department  of  the  Interior,  expend- 
ing, as  they  do.  mUiions  and  millions  of  dollars  every  year 
tor  river  and  harbor  and  flood-coDtroI  works. 

To  show  you  the  haste,  even  the  Inefficiency,  with  which 
these  coosoUdatloiis  were  made  and  these  groupings  recom- 
mended, it  is  nld  that  the  work  of  flood  control  Is  to  be 
transferred  from  the  War  Department  to  the  Department  of 
the  Interior;  that  the  Arm/  engineers  are  to  be  thus  utilized 
in  the  Department  of  the  Interior.  We  have  nothing  to  go 
fay  except  the  Executive  order.  Just  to  show  you  the  haste, 
the  ineflkiency,  and  the  carelessness  of  these  consolidations 
I  call  attention  to  the  fact  that  on  page  21  of  the  message 
of  the  President,  where  the  Army  engtneets  for  river  and 
harixtt-  works  may  be  detailed  from  the  War  Department  to 
the  Department  of  the  Interl<u-.  there  Is  absolutely  no  pro- 
vlston  mads  for  the  detail  of  the  Army  engineers  for  flood- 
eontrol  work.  When  asked  about  the  matter.  Colonel  Roop 
•Mkt^U  was  an  ovsnight  or  error.    And  yet  tt  Is  said  that  | 


economy  will  result.  Will  It  be  economy  to  fall  to  utiUas 
the  services  of  the  Army  engineers  whom  the  Government  Is 
paying  and  hire  other  engineers  to  do  the  work  they  ars 
now  doing  and  that  they  have  done  for  more  than  a  hun- 
dred years  efficiently,  with  never  a  taint  of  graft,  with  no 
sxispicion  attaching  to  their  splendid  and  efBclent  record 

through  the  years? 

THz  wxas  couasB 

The  responsibility  for  the  execution,  for  the  redistribu* 
tion  of  the  authority.  Is  upon  the  next  President  of  ths 
United  States.  If  President  Hoover  had  succeeded  himself, 
Lhe  case  might  be  different,  but  inasmuch  as  everyone  who 
knows  anything  about  the  matter  of  regrouping  and  con«| 
sohdatlon  agrees  that  economies  can  only  result  from  re«i 
groupings  and  from  the  redistribution  of  functions  and  from' 
the  elimination  of  ofBcss.  I  submit  that  the  President  of 
the  United  States,  who  Is  charged  with  the  responsibility, 
ought  to  have  the  power  in  the  first  place  to  make  the 
groupings  and  to  make  the  transfers.  I  maintain  that  his 
power,  that  his  authority,  will  be  hindered  rather  than 
helped  by  these  transfers. 

Suppose  President  Roosevelt  Is  not  satisfied  with  the  trans- 
fer of  an  agency  from  one  department  to  another.  He  must 
then  come  to  Cotigrees  and  ask  for  authority  to  regroup 
and  retransfer.  Is  it  not  the  part  of  wisdom,  is  it  not  the 
part  of  good  statesmsmhip.  to  give  him  the  authority  in 
the  first  place  to  do  the  regrouping  as  well  as  the  redLstribut«> 
ing  and  the  eliminating? 


It  Is  not  a  matter  of  partisan  politics.  It  is  a  question  of' 
making  consolidations,  redistributing  fxmctions,  and  thus 
making  economies.  The  country  Is  vitally  Interested  in 
consolidations  and  in  the  elimination  of  useless  bureaus  and 
commissions.  Mere  Executive  orders  transferring  a  bureau 
from  one  department  to  another  will  not  effect  economies. 
There  must  be  the  abolition  of  offices  as  well  as  the  elimina- 
tion of  functions. 


OBJKcnoNa  TO  rmoromKD  ooKsouoAnoNa 
As  I  have  stated.  If  President  Hoover  had  been  reelected 
to  succeed  himself,  he  would  have  had  the  power  to  redis- 
tribute the  functions.  But  the  case  is  different.  The  situa- 
tion has  been  changed.  His  administration  has  been  dis- 
credited. He  has  failed.  Shall  he  be  given  a  power  to 
hinder  his  successor  in  making  the  economies  to  whlch^ 
President-elect  Roosevelt  Is  pledged? 

I  believe  that  the  Executive  has  the  power  to  abolish  with- 
in any  executive  department  any  agency  that  he  established. 
There  is  no  reason  for  congressional  action  to  eliminate 
much  of  the  bureaucracy  that  obtains.  If  the  consohdatlons 
are  permitted  to  stand,  delay  in  economy  will  result.  Presi- 
dent Roosevelt  will  have  to  submit  his  groupings  to  Con- 
gress. He  might  oppose  some  consolidations  recommended 
by  President  Hoover. 


CUMTLMTTTWO   FOl 

Again,  the  act  providing  for  consolidations  by  the  Presi- 
dent is  continuing.  If  the  proposed  consolidations  are  ap- 
proved. President  Hoover  or  his  successor  can  report  other 
consolidations.  In  fact,  the  economy  act  requires  the  Presi- 
dent to  report  specially  at  the  beginning  of  each  regular 
session  his  Executive  orders  for  consolidation. 


fersl 


KzacxTTiTs  rowsa  shovlb  bs  xirLAacBB 
Section  403  of  the  economy  act  provides  for  tranxfi 
consolidations,  or  redistributions.  The  power  to  redistribute 
within  a  department  heretofore  has  resided  In  the  Execiitive 
without  report  to  Congress.  A  very  serious  question  is  raised 
by  said  section  403  respecting  redistribution  of  fuiicUona. 
While  Congress  evidently  did  not  intend  to  restrict  or  limit 
the  power  of  the  Executive  but  intended  to  aid  him  In  con- 
solidations, it  can  well  be  argued  that  redistributions,  as 
wen  as  consoUdaUons,  must  be  submitted  to  Congrev. 
Economy  will  be  promoted  by  disapproving  the  consolida- 
tions and  by  enlarging  the  power  of  the  ExecuUve  so  that  h« 
may  distribute  functions  without  further  congressional  ac- 
tion. I  oppose  the  proposed  Executive  orders  in  my  effort: 
to  promote  real  consolidations  and  to  advocate  »>*^t  the 
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President  of  the  United  States  be  given  further  power  with 
respect  to  consolidations,  redistributions  of  functions,  and 
elimination  of  bureaus. 

CONSOUDATIOSS    LABGBLT    WITHIM   mPABTMBirrS 

Wide  publicity  has  been  given  to  the  claim  that  the  Execu- 
tive orders  consolidate  58  executive  agencies  with  unesti- 
mated  economies.    Let  us  examine  the  orders. 

Many  of  the  consolidations  are  within  departments.  The 
Executive  has  the  power  to  redistribute  snd  consolidate 
within  departments  without  ccmgressional  action. 

He  proposes  to  establish  a  division  of  public  works  in  the 
Department  of  the  Interior.  His  order  provides  for  consoli- 
dating IS  agencies.  Only  six,  however,  are  transferred  from 
another  executive  department  or  independent  establishment. 

In  the  proposed  division  of  education,  health,  and  recrea- 
tion 12  consolidations  are  reconmiended.  Only  5  of  the  12 
are  to  be  transferred  from  another  executive  or  Independent 
department  to  the  Department  of  the  Interior.  Most  of 
the  consolidations  are  within  the  department. 

In  the  division  of  land  utilization  seven  bureaus  are  grouped 
in  the  Department  of  Agriculture.  Only  two  of  the  seven  are 
transferred  from  another  executive  department.  There  has 
been  too  much  evasion  by  the  Executive.  It  is  his  responsi- 
bility to  eliminate  the  waste  and  extravagance  of  bureau- 
cracy. 

Again,  a  merchant  marine  in  the  Departaient  of  Com- 
merce is  established.  Nine  agencies  are  consolidated. 
Three  of  the  agencies,  however,  are  already  in  the  Depart- 
ment of  Commerce  and.  I  maintain,  could  be  consolidated 
without  congressional  appro vaL 

With  deference,  there  is  much  that  is  misleading  in  the 
proposed  consolidations.  In  the  division  of  public  works  seven 
of  the  agencies  transferred  are  retained  in  an  advisory  ca- 
pacity. If  they  should  be  tittnsferred.  if  economy  will  result, 
why  retain  the  agency?  What  service  can  they  render  if 
deprived  of  their  power? 

■xrasAXTCBACT  EXacunvB  tukrwam  trah  iJOMiaTiva 

Executive  agencies  result  from  Executive  orders.  While 
Congress  can  not  entirely  escape  blame,  bureaus  and  agen- 
cies after  all  are  set  up  by  Executive  orders  and  not  by 
legislative  acts.  But  I  am  interested  in  results.  I  favor 
reduction  in  expenditures,  no  matter  where  the  fault  lies. 

BTATTITOST  ACElfCiai 

The  economy  act  prohibited  the  President  fnmi  abolishing 
statutory  agencies.  He  was  requested  to  report  any  statutory 
agencies  that  should  be  abolished.  As  proof  of  my  state- 
ment that  bureaucracy  is  the  result  of  the  Executive  activi- 
ties the  President  recommended  the  abolition  of  only  four 
immaterial  agencies  established  by  legislative  act.  The  ap- 
propriations for  these  agencies  are  insignificant.  The  only 
legislative  agencies' among  all  the  58  consolidations  whose 
abolition  he  recommends  are:  Office  of  Public  Buildings  and 
Public  Parks  to  be  transferred  to  the  Commissioners  of  the 
District  of  Columbia;  the  abolition  of  the  Employees'  Com- 
pensation Commission;  the  abolition  of  the  board  of  tnis- 
tees  of  National  Training  School  for  Boys,  with  the  transfer 
of  these  functions  to  the  Board  of  Public  Welfare  of  the 
District  of  Columbia. 

As  I  stated  in  the  beginning,  the  Executive  has  under- 
taken to  shift  the  responsibility  to  Congress,  but  the  fact 
that  he  only  recommends  the  abolition  of  four  relatively 
unimpoitant  agencies  shows  that  after  aU  the  Executive 
•  who  established  should  abolish. 

soLunoif 

What  is  the  solution  of  the  problem?  Numerous  con- 
solidations have  been  proposed.  I  favor  many  of  them.  I 
oppose  others,  especially  transferring  river  and  harbor  and 
flood-control  work  from  the  War  Department  to  the  Interior 
Department.  It  Lb  evident  that  the  wise  course  is  to  em- 
power the  Executive  to  make  consolidations  and  to  give  him 
authority  to  effectuate  economies.  As  I  have  stated,  cer- 
tain consolidations  were  made  In  the  economy  act  by  Con- 
gress. Congress  had  previously  consolidated  the  Pension 
Bureau  azxl  the  Bureau  of  Veterans'  Affairs;  but  after  all 
the    consolidaUons   can    best   bs    effected   by    giving    the 


President  the  power,  as  well  as  the  responsibility,  for 
consolidations. 

Col.  J.  C.  Roop,  the  Director  of  the  Budget,  made  the  con- 
solidations. He  was  the  chief  witness  before  the  Commit- 
tee on  Expenditures.  Tbe  President  commended  his  de- 
cisions and  adopted  his  discussions  as  his  own  reasons  for 
the  Executive  orders.  By  whom  does  he.  the  Director  of  the 
Budget,  say  the  consolidations  should  be  made?  In  response 
to  a  question  by  the  chairman  of  the  Committee  on  Expend- 
itures, as  shown  by  page  25  of  the  hearings,  when  asked  If 
he  did  not  think  it  would  be  advisable  for  the  President  who 
was  to  effectuate  consolidations  to  make  the  rec<»nmenda- 
tions,  he  frankly  stated:  "  Personally,  I  think  it  would  be 
wise." 

The  adoption  of  the  resolution  will  give  to  President-elect 
Roosevelt,  who  will  be  expected  to  abolish  and  eliminate,  the 
authority  to  make  consolidations.  Tlie  elimination  of  bu- 
reaucracy with  its  waste  and  extravagance  will  thus  be  pro- 
moted. The  President  who  will  be  charged  with  the  respon- 
sibility should  have  the  power  to  order  the  transfers  and 
consolidations,  that  he  may  redistribute  fimctions,  make 
eliminations,  prevent  duplications,  and  thus  reduce  expend- 
ltiu*es.  increase  efficiency,  and  effect  economies  in  govern- 
ment.   [Applause.] 

[Here  the  gavel  fell.] 

The  SPEABXR.  The  time  of  the  gentleman  from  liiissis- 
slppl  has  expired.    All  time  has  expired. 

The  previous  question  Is  ordered  under  the  rule. 

Mr.  SCHAFER.   Mr.  Speaker,  I  offer  a  motion  to  recommit. 

The  SPEAKER.  The  gentleman  from  Wisconsin  offers  a 
motion  to  recommit,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Mr.  ScBATBR  moves  to  recommit  the  bUl  to  the  Ckimmittee  on 
Expenditures  in  the  Executive  Departments  with  instructioiui  to 
consider  each  Executive  order  separately  on  Its  Individual  merlta. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  move  the 
previous  question  on  the  motion  to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  questi<m  is  on  agreeing  to  the  motion 
to  recommit. 

Mr.  WILLIAMSON.  Mr.  Speaker,  upon  that  I  demand 
the  jreas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  176,  nays 
202.  answered  "  present "  1,  not  voting  47,  as  follows: 

[Roll  No.  148] 
YEA8— 176 


Adklns 

Coyle 

Hoch 

Nolan 

Aldrlch 

Crall 

Hogg,  W.  Va. 

Parker.  N.T. 

Allen 

Crowther 

Hoiltster 

Partridge 

Amlie 

Culkln 

Holmes 

Perkins 

Andreaen 

Cvarrf 

Hoopo: 

Andrew,  Mass. 

Darrow 

Hope 

Plttenger 

Andrews.  N.  T. 

Davenport 

Hopkins 

Pratt.  Haroourt  J 

Arentz 

Davte.  Pa. 

Houston,  Del. 

PumeU 

Bachanch 

De  Priest 

Hxill.  William  B. 

Bamseyer 

Bachmaim 

Doutrlch 

Jenkins 

Banslcy 

Baldrige 

DoweU 

Johnson,  8.  Dak. 

Reed.  N.T. 

Barbotir 

Dyer 

Kadlng 

RUA 

Beedy 

Baton.  Colo. 

Kahn 

Robinson 

Blddle 

Eaton,  N.  J. 

KeUy,Pa. 

Rosers.Mass. 

Bohn 

Englebrlght 

Ketcham 

Sanders.  N.  T. 

BoUeau 

Erk 

Klnser 

Schafer 

Bolton 

Estep 

Knutson 

Schneider 

Brand.  Ohio 

Evans.  Calif. 

Kopp 

Seger 

Britten 

Flnley 

Kurt* 

Selberllng 

Brumm 

Fish 

Lambutson 

Shott 

Burdick 

Tom 

Lankford.Va. 

Burtness 

FMar 

Leavitt 

Sinclair 

Cable 

Piee 

I^thlbach 

ftnlth.  Idaho 

CampbeU.  Iowa 

French 

Loofboiirow 

SaeU 

Campbell.  Pa. 

Oarber 

liovette 

Snow 

Carter,  CallT. 

QlXmon 

Luce 

Stafford 

Cavlochla 

Olfford 

McCllntock,  Ohio  Stalker 

Chlndblom 

GUchrlst 

McOugln 

BUOUB 

Chlperfleld 

Ooss 

Chrlstgau 

Ouyer 

Magrady 

Strong.  Pa. 

Chrlstopberson 

Hadley 

Mapes 

StuU 

Clague 

HaU.m. 

MarUn,  Mass. 

SulUvan.  Pa. 

Clancy 

HaU.N.Dak. 

Mlchener 

Summers.  Wash. 

Clitf  ke.  N.  T. 

Hancock.  N.  T. 

Millard 

Swanson 

Cochran,  Pa. 

Hardy 

Moors.  Ohio 

Swlek 

Cole.  Iowa 

Hartley  ^ 

Mur^y 

Swing 

Colton 

Baugea 

Nelson,  Me. 

Taber 

QmnoUy 

Bawtey 

Nelson.  WU. 

Taylor.  Tenn. 

Cooper,  Ohio 

Hess 

Nledrtnghaui 

Tvapto 

919C 
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TlUilelMt 

Txirptn 

Waleh 

Woleott 

TIllWtUM 

VBdarbffl 

Wbtta 

Wolfandca 

TtmbM>l*lM 

Wmob 

Wlaslaaworth 

Wood.Xnd. 

Tlnfchini 

WataMi 

WUUanaen 

Woodrvff 

TtMtfVKy 

Waaka 

Wltbrow 

Wyant 

HATB— aoa 

AII|00« 

Dlekalaln 

Kannady.Md. 

Pataoan 

AtBOB 

DIaa 

Eamiady.  M.  T 

Patsaraoa 

AraoM 

Dlfl««nek 

Karr 

PaaTey 

AufdOT  ■•! 

Ida        Dtaney 

Klabarg 

AyrM 

Domlntek 

Kalfla 

Polk 

Tianfclnail 

Donghtaa 

Kuns 

Pou 

Bftrtob 

Douglaa.  Aria. 

Krala 

PmU 

nwiin 

Douslaaa.  Mah. 

LaOuardls 

Bacon 

Black 

Ooaay 

lAmiMok 

Balnay 

BUad 

Drana 

|illf*>|^fy^ 

Bamipank 

Blanton 

Drawnr 

Lankford.Oa. 

n^Wk^in 

Btooaa 

Drtrar 

Larabaa 

Baybum 

BoehXM 

BUaay 

Xiaraaa 

BaUly 

BiUck 

Laa 

Bocara.ll.H. 

Bortaa 

T^manrtaa 

Lawta 

Bomjua 

Brlna 

Flaali^pw 

Ucbtanwabaw 

Babatb 

Browning 

nafebuma 

aaadera.TBK. 

Brunner 

iTt(n/^i>n 

BuelMXMM 

Mannacan 

Loalar 

Behuata 

Bulwtnkl* 

Flood 

MeCUntlc.  Okln. 

BhaUanbarair 

Bureh 

PuUar 

licOormack 

Boriiv 

PolsMr 

McDuOa 

Blrovlch 

Byma 

OambrlU 

Mcnkddaa 

Smith.  Va 

Oaaqua 

MeKaown 

Bmitb.  W  Va. 

Cannon 

OaTagas 

Mrlflllan 

BomerB.  N.  T. 

CMfdan 

OUtaart 

Ml  Hiijiiiikli 

Bpaiica 

Oartoy 

Olovar 

McSwaln 

BtaacaU 

Gary 

Major 

Btavanaon 

OaatoUov 

Oranlleld 

Malonay 

Butphln 

CM1« 

OraaawDod 

Manittald 

Swank 

OfilUMnHH 

Oratory 

May 

Swaenay 

CbMtm 

OrtlBn 

MmmI 

Tarrar 

Olark.ll.O^ 

Onawold 

MUlar 

Taylor.  Onto. 

Ooatona.ll 

10.         Batnaa 

Mungmn 

Thomaaon 

Ool«.lM. 

Kara 

Mltchall 

Tlamay 

aoiaar 

Barlan 

Mobley 

OdUUm 

■art 

Montacua 

Vlnaon.  O*. 

Oon<lon 

BaaUnca 

MoBtac 

▼lnaoB.Ky. 

Oonn«i7 

mil.  Ala. 

Moora.  Ky. 

Warren 

OoopOT.  Tm 

in.        nn.  Waito. 

Morabaad 

Waat 

Oornlnc 

Howard 

IMaoA.  Mft. 

WlUtttnctoa 

COS 

■uddlaBtaw 

Morton.  Nakr. 

WUltanM.Mo. 

Jaoobaan 

Norton.  If.  J. 

OwaHT 

Jatfara 

O'Connor 

Wtlaoai 

crow 

Jobaaoa.lfo. 

Ottvar.  Ala. 

Wti^o 

Crump 

OIlTar.  W.  T. 

Wood.a«. 

Cullm 

Johnaon.  Tn. 

Orarvon 

Woodnun 

Daivl«.TMia 

L          Jooaa 

PaUalaane 

Wrttfit 

Daianay 

Kallar 

Parkar.  Oa. 

Ton 

DaRouen 

KeUy.  m. 
Kamp 

Parks 

AN8WKHXD 

».X&d. 

IfOT  ▼OTmO— it 

Abmmeihf 

ruRMiflUt 

Jmmm 

Budd 

Waflon 

OlUan 

SalTlc 

Kmck 

Colder 

Jbhnaoa.  Waah. 

Slmmona 

Bowman 

Ooodwtn 

lAmbatb 

Sparks 

Brand.  Oa. 

Oreen 

Ludlow 

Btawart 

Buckbaa 

Hall.MUa. 

McLeod 

Bulllran.  M.  T. 

Carter,  wye 

K           Hancock.  If .  C. 

Manlova 

8umners,Tta. 

Holaday 

Martin.  Oro«. 

WeaTar 

Cbaaa 

Bomor 

Mouaar 

Wliltley 

Coofea 

Horr 

Owan 

WolvartOB 

B«ana.Mon 

X.         Hull.  Morton  D. 

Pratt.  Rutb 

Tataa 

naaman 

xr>« 

Beld.  ni. 

8o  th»  nxjtkm  to  recoamilt  was  rejected. 

The  Cldrk  annouDced  the  f oUowlog  sddltloDal  pain. 

On  this  vote: 

.  Pratt  (for)   wtth  Mr.  Muttn  of  Oregon   (asalnat). 
WWiarton  (for)  with  Mr.  Btawart  (asalnst) . 
Bo«s  at  Indiana  (for)  with  Mr.  OlUan  (acalnat). 
Buckttaa  (for)  wtth  Mr.  Rodd  (asalnst). 
Manlova  (for)  wtth  Mr.  Brand  of  Oaorsta  (agatnat) . 
Bacon  (for)  with  Mr.  BaU  at  Mlaalsatppl  (against). 
Johnson   of   Washington    (fOr)    with   Mr.   Bomor    ( 
Jaaaaa  (for)  wtth  Mr.  Hkncock  of  North  Carolina  (agalnat) 
Salvlg  (for)  wtth  Mr.  Lambeth  (against). 
Cartar  of  Wyoming  (for)  with  Mr.  Igoa  (agatnat) . 
Back  (for)  wtth  Mr.  BuUlTan  of  New  York  (against). 
Whltlay  (for)  wtth  Ur.  Abamathy  (against). 
Ooldar  (for)  with  Mr.  Lodlow  (against) . 
Praaman  (for)  wtth  Mr.  Folbrtght  (against). 
McLeod  (for)  wtth  Mr.  Orean  (agatnat). 
Slaunona  (for)  with  Mr.  WoaTcr  (against) . 
Botaday  (for)  wtth  Mr.  Bald  of  lUlnols  (against). 
Moiisar  (for)  with  Mr.  Oartwrlght  (agatnat) . 
Tataa  (for)  wtth  Mia.  Owan  (against). 
Oooka  (for)  with  Mr.  Brana  of  M»nf^p>»  (agatnat). 
Horr  (for)  wtth  Mr.  Bomnara  of  Texas  (agatnat). 


Mr. 


Mr. 

Mr. 

Mr. 

Mr 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 

Ur 


# 


lix.  HOOO  of  IxmUbdr.  Mx.  Speaker,  mj  coDeacUB  the 
flenttaman  from  Indiana.  Mr.  Oxllxn.  is  unaToidably  ataaenL 
I  am  pateBd  with  the  gentleman  and  deslzB  to  withdraw  my 
vote  and 


Mr.  XjOOFBOUROW.  Mr.  speaker,  the  gentleman  from 
Washington,  Mr.  Horr.  has  requested  me  to  announce  that 
he  Is  unaroidably  absent.    If  present,  he  would  vote  "  aye." 

Tht  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  Question  Is  on  the  passage  of  the 
resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 


OSOUPDrO.  OOOaOXNATINfl.  AND  COHSOUBATINa  OP  KJUL'UTIVB  ABB 
APMINISTRATIVS  ACONCXXS  OT  (JOVSkNMBNT — BZTBMSIOB  OB 
iSllAKKS 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker,  all  agree  that 
an  unnecessary  bureaus,  commissions,  and  boards  should  be 
abolished,  but  we  do  not  at  all  agree  on  the  list  of  those  that 
are  tmneoeasary.  The  task  of  determining  which  are  un- 
necessary Is  about  as  difficult  as  it  would  be  to  get  everybody' 
to  determine  unanimously  which  children  in  the  neighbor- 
hood are  unnecessary  or  which  religious  denominations  in 
the  country  should  be  eliminated.  Might  as  well  try  to  get. 
a  bunch  of  children  to  unanimously  agree  which  of  then 
pet  dogs  should  be  put  to  death:  every  boy  Ukes  his  own 
dog  best. 

Most  bills  here  either  create  new  bureaus,  commissions, 
or  'XMurds,  eliminate  them,  or  give  more  power  to  them,  Of 
take  part  of  their  prerogatives  from  them.  The  real  fight 
Is  over  the  merits  or  demerits  of  these  agencies  of  the  Qov- 
emment. 

One  thousand  men  may  rvax  for  Congress  and  every  one 
of  them  emphatically  declare  against  unnecessary  bureaus. 
commissions,  and  boards,  and  yet  no  two  of  the  candidates 
have  tn  mind  the  same  bureaus  or  boards  or  commissions 
against  which  they  mean  to  declare  their  opposition.  Each 
Is  against  what  he  does  not  like  and  for  what  he  likes,  and 
the  likes  and  dislikes  of  no  two  are  the  same.  It  is  a  won- 
derful promise  to  make  by  one  who  does  not  wish  to  make 
his  position  clear;  nobody  knows  what  he  means,  and  yet 
all  may  feel  that  the  candidate  is  protiably  opposed  to  the 
same  things  he  is  opposed  to  and  for  the  same  things  he  Is 
for;  all  of  which  is  a  mistake,  for  the  likes  and  d^yUkf^i  of 
no  two  people  are  often,  if  ever,  identical. 

This  kind  of  general  promises  always  reminds  me  of  the 
political  leader  who  said:  "  If  a  thing  Is  good  and  everybody 
is  for  it,  I. am  for  it:  and  if  it  is  bad  and  everybody  is  against 
tt,  I  am  against  it." 

I  have  said  this  much  to  show  just  how  difficult  It  is  to 
consolidate  or  eliminate  bureaus,  and  not  because  I  am 
against  a  proper  program  along  this  line.  With  one  breath 
candidates  and  Members  of  the  House  rail  against  bureaus 
and  commissions,  and  with  the  next  breath  advocate  a 
measure  providing  for  additional  and  hitherto  unheard-of 
powerful  bureaus  with  thousands  of  expensive  and  unneces- 
sary  employees. 

Tht  triie  Representative  must  with  greatest  diligence 
watch  every  measure  that  is  proposed  here,  if  he  is  to 
honestly  and  Intelligently  help  carry  on  the  mighty  fight 
against  oppressive  and  unnecessary  bureaus  and  in  favor  of 
those  agencies  which  are  rendering  a  real  service  to  the 
people  of  our  Nation.  I  am  glad  that  the  last  Democratic 
platform  has  such  a  strong  pronotmcement  atong  this  line 
in  language  as  follows: 

We  advocate  an  Immediate  and  draatle  reduetlon  of  goTcrn- 
mantal  expendltviraa  by  abolishing  iisalnaa  eoounlaaloiM  wnd  oflloaa. 
conaoltdatlng  departments  and  bureaus,  and  aUmlnatlng  astrava- 
ganoe  to  accomplish  a  saving  of  not  less  than  26  per  cent  In  the 
coat  of  the  Pederal  Oovemment. 

I  am  very  much  In  favor  of  this  policy,  not  only  because  it 
is  a  part  of  the  platform  of  my  party  but  because  It  is  right. 
I  have  boundless  faith  in  President-elect  Roosevelt  and  shall 
do  everything  in  my  power  to  give  him  a  free  hand  to  bring 
about,  to  the  fullest  extent,  the  performance  of  thto  solemn 
promise. 

Too  many  such  declarations  were  made  to  party  plat- 
^o"P»  •n<l  never  kept:  too  many  candidates  make  such 
promlBK  only  to  get  votes  and  with  no  purpose  of  rendering 
real  service  by  such  a  policy.  I  feel  that  the  DemocraUc 
Party  win  keep  its  promise  In  this  respect  and  thus  render  a 
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most  splendid  service.  I  have  always  fooffhl  for  a  profper 
policy  along  this  line  and  am  now  In  most  hearty  accord 
with  my  party  to  this  respect. 


MBSSA(»   FROM   TBI   PRBBIOKlfT   OF  TBX   T7BITBD   STATB8 — ^WASB- 
XBQTOB  MOHTTMBirr  GtOITHSS   (B.  DOC.  BO.  8S8) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States;  which  was 
read,  and  with  the  accompanying  papers,  referred  to  the 
Committee  on  the  Library  and  ordered  printed  with  Ulus- 
trations. 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  the  report  on  the  Washington  Monu- 
ment Grounds  authorised  by  the  independent  oflloes  act  of 
1931.  together  with  several  plans  and  estimates  therefor. 

I  wish  to  add  that  I  am  to  accord  with  the  conclusions  of 
this  report.  _ 

HXKBERT  HOOVKrT 

Tbs  Wbiti  Hoxtsk,  Janitory  19,  1$35. 

AAJOURBMDfT 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to. 

Accordingly  (at  4  o'clock  and  2  minutes  p.  m.)  the  House 
adjourned  until  to-morrow.  Friday.  January  20.  1933.  at  12 
o'clock  noon. 


COAtMITTEE  HEARINGS 
Tentative  Ust  of  committee  hearings  scheduled  for  Friday. 
January  20.  1933.  as  reported  to  the  floor  leader: 

NAVAL   APTAntS 

i  (10.30  a.  m.) 
Hearings — Cost  of  airplane  cairler. 

MXXCBAirr  MARINE,  RADIO,  AlfS  PTSHBRnCg 

(10.30  a.  m.) 
Conttoue  h«>a rings  on  S.  4491.  to  regulate  totercoastal 
carriers.  ; 

LABOt 

(10  a.m.) 
Conttoue  hearings  on  5-day-weck  and  6-hour-day  pro- 
posals. 

nrSTTLAR  APPAXBS 

(10.30  a.  m.) 
Conttoue  hearmgs  on  Samoa  bill. 

PUBLIC  BTm.DINGS  AHD  CROUKBS 

I  1(10.30  a.  m.) 
Hearings — ^Binghamton  post  office. 


EXECUTIVE  <X)MMUNICATIONS,  ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

873.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  of  the  Cliief  of  Engtoeers,  pursuant  to  the  rivers 
and  harbors  act  of  August  8,  1917,  on  preliminary  examina- 
tion and  survey  of  Black  River,  Ark.  and  Mo.,  together  with 
accompanying  papers  and  illustrations;  to  the  Committee  on 
Rivers  and  Harbors. 

874.  A  communication  from  the  President  ot  the  United 
States,  transmitting  a  report  on  the  Washington  Monument 
Grounds  authorized  by  the  todependent  offices  act  of  1931. 
together  with  several  plans  and  estimates  therefor  (H.  Doc. 
No.  528) ;  to  the  Committee  on  the  Library  and  ordered  to 
be  printed,  with  illustrations. 


REPORTS   OF  COMMITTEES   ON  PUBLIC  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xni, 

Mr.  WILLIAMSON:  Committee  on  Indian  Affairs.  H.  R. 
13770.  A  bill  to  authorize  an  appropriation  to  carry  out  the 
provisions  of  the  act  of  May  3.  1928  (45  Stat.  L.  484) :  with 


amendment  (Rept.  No.  1880) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  GASQUE:  Committee  on  the  District  of  Columbia. 
H.  R.  12585.  A  bill  to  amend  the  teachers'  salary  act  of  the 
District  of  (Columbia,  approved  June  4.  1924,  as  amended,  to 
relation  to  esUblishing  the  Wilson  and  BCtoer  Teachers  Col- 
leges on  a  basis  comparable  with  recognized  standards  for 
accredited  Institutions  of  like  ktod;  to  raising  the  trade  or 
vocational  schools  to  the  level  of  Junior  high  schools,  and 
for  other  purposes;  with  amendment  (Rept.  No.  1881).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  GASQUE:  Committee  on  the  District  at  Columbia. 
S.  100.  An  act  to  amend  secticm  586c  of  the  act  entitled 
"An  act  to  amend  subchapter  1  of  chapter  18  <tf  the  Code 
of  Laws  for  the  District  of  Columbia  relating  to  degree- 
conferring  institutions."  approved  March  2,  1929;  without 
amendment  (Rept.  No.  1882).  Referred  to  the  House 
Calendar. 

Mr.  LEAVi'lT:  Committee  on  Indian  Affairs.  H.  R. 
11735.  A  bill  to  permanently  set  aside  certato  lands  to  Utah 
as  an  addition  to  the  Navajo  Indian  Reservation,  and  for 
other  purposes;  with  amendment  (Rept.  No.  1883).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  £<tate 
of  the  Union.  ' 

Mr.  WILLIAMSON:  Committee  on  Indian  Affahrs.  H.  R. 
13007.  A  bill  providing  for  the  restoration  of  an  Indian 
agent  for  the  Lower  Brule  Indian  Reservation;  without 
amendment  (Rept.  No.  1884) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHAVEZ:  Committee  on  Irrigation  and  Reclamation. 
H.  R.  13918.  A  bill  to  extend  the  operation  of  the  act 
enUtied  "An  act  for  the  temporary  relief  of  water  users 
on  irrigation  projects  constructed  and  operated  under  the 
reclamation  law."  approved  April  1.  1932;  with  amendment 
(Rept.  No.  1885).  Referred  to  tiie  Conunittee  of  the  Whole 
House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXli,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HARE  (by  request) :  A  bill  (H.  R.  14319)  to  m-o- 
vlde  a  civil  government  for  the  Virgto  Islands  of  the  United 
States;  to  the  Committee  on  Insular  Affairs. 

By  Mr.  HOWARD:  A  bill  (H.  R.  14320)  to  authorise  the 
change  of  homestead  designations  on  allotted  Indian  lands; 
to  the  Committee  on  Indian  Affairs. 

By  B4r.  ALMON:  A  bill  (H.  R.  14321)  to  authorise  the 
Secretary  of  the  Treasury,  to  his  discretion,  to  acquire  a  new 
site  to  Huntsville.  Ala.,  and  to  construct  a  building  thereon 
for  the  accommodation  of  the  courts,  post  office,  and  other 
Government  offices;  to  the  Committee  on  PuUic  Buildings 
and  Grounds. 

By  Mr.  ROBINSON:  A  bill  (H.  R.  14322)  providing  for 
loans  or  advances  by  the  Reconstruction  Finance  Corpora- 
tion, through  its  regional  credit  corporations,  to  farm  mort- 
gagors to  enable  them  to  lower  the  rate  of  toterest  on  th^r 
farm-mortgage  loans  and  to  secure  the  postponement  of  the 
foreclosure  of  farm  mortgages  for  a  period  of  five  yean,  and 
for  other  purposes;    to  the  Canuaittee  on  Banking   and 

Currency . 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  14323)  authorizing 
an  appropriation  to  the  Govemmmt  of  China  for  the  ac- 
count of  Li  Po-tien;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  MOREHEAD:  Resolution  (H.  Res.  350)  limiting 
funeral  expenses  for  Members  of  Congress;  to  the  Ccmunit- 
tee  on  Accounts. 

By  Mr.  BOYLAN:  Resolution  (H.  Res.  357)  directing  thi^ 
the  pamphlet  entitled  "  The  Uses  of  Alcohol  as  an  Essenttal 
Chemical  to  the  Arts,  Sciences,  and  Industries  "  be  printed 
as  a  House  document;  to  the  Copunittee  on  Prtoting. 

By  Mr.  MEAD:  Jotot  resolution  (H.  J.  Res.  563)  to  pro- 
vide for  a  change  of  site  of  the  Federal  building  to  be  con- 
structed in  Binghamton.  N.  Y.;  to  the  Committee  on  PubUe 
Buildings  and  Grounds. 
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MEMORIALS 

UxMSer  clause  S  of  Rule  «X".  memorials  were  presented 
referred  as  follows: 

Memorial  of  the  Legislature  of  tbe  SUte  of  CoDnectlcut. 
Mli^n  t<i»^ng  Congress  concerning  national  defense;  to  the 
Committee  on  liClitary  Affairs. 

Memorial  of  the  Legislature  of  the  State  of  Minnesota, 
memorializing  Congrew  to  pav  the  farmers'  farm  reUef  act, 
commonly  called  the  Pnuler  biU;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  MCMILLAN:  Memorial  of  the  Legislature  of  the 
State  of  South  Carolina,  petitioning  Congress  to  enact 
necessary  legislation  for  the  remooetlaatlon  of  sUver  and  for 
the  removal  of  excessiTe  tariff  rates;  to  tbe  Craimlttee  on 
Ways  and  Means. 

PRIVATB  BILLS  AND  RESOLUTIONS 

Under  elause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLACK:  A  bill  (H.  R.  14334)  for  tbe  reUef  of 
certain  disbursing  officers  of  tbe  Army  of  tbe  United  States 
and  for  the  settlement  of  an  individual  claim  approved  by 
tbe  War  Department;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  14335)  to  authorise  settlement,  allow- 
ance, and  payment  of  certain  claims;  to  the  Committee  on 
Claims. 

By  Mr.  COLLIER:  A  biU  (H.  R.  14336)  for  tbe  relief  of 
Eleanor  Wright  and  Winiam  Wright,  miiwr  children  of 
Donnie  Wright,  deceased;  to  the  Committee  on  Claims. 

By  Mr.  CRAIL:  A  bill  (H.  R.  14337)  to  authorise  the 
presentation  of  the  congressional  medal  of  honor  to  Emile 
Genereux.  formerly  of  the  United  States  Army;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  FIBSINGER:  A  biU  (H.  R  14338)  granting  a 
pension  to  Charles  Lyons:  to  the  Committee  on  Pensions. 

By  Mr.  GOLDSBOROUGH :  A  bill  (H.  R.  14339)  grant- 
Inf  a  pension  to  Elizabeth  A.  Blades;  to  the  Coounittee  od 
Invalid  Pensions. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  14330)  granting  a  pension 
to  John  A.  Cole;  to  the  Committee  on  Pensions. 

By  Mr.  KENNEDY  of  New  York:  A  bill  (H.  R.  14331)  for 
the  relief  of  the  J.  M  Dooley  Fireproof  Warehouse  Coriwra- 
tlon.  of  Brooklyn.  N.  Y.;  to  tbe  Committee  on  Claims. 

By  Mi.  LEHLBACH:  A  bill  (H.  R.  14333)  to  renew  and 
extend  certain  letters  patent;  to  the  Committee  on  Patents. 

Also,  a  bill  <H.  R  14333)  for  the  relief  of  Michael  Qlan- 
nettl;  to  the  Committee  on  Claims. 

By  Mr.  SWING:  A  bill  (H.  R.  14334)  for  the  relief  of 
Harry  C.  Bertoluccl;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  THATCHER:  A  biU  (fi.  R  14335)  making  Henry 
B.  Morebead  eligible  to  receive  the  benefits  of  the  civil  serv- 
ice retirement  act;  to  the  Committee  on  the  Civil  Service. 

Br  Mr.  UNDERWOOD:  A  bill  (H.  R  14336)  granting  an 
increase  of  pension  to  Samuel  Curry;  to  the  Committee  on 
Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R  14337)  for  tbe 
relief  of  John  Henry  Tackett;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  14338)  granting  a  pension  to  Addle 
Hall;  to  tbe  Committee  on  Pensions. 


to 


PETITIONS.  ETC. 
XTnder  clause  1  of  Rule  ZXn.  petitions  and  papers  were 
laid  on  tbe  Clerk's  desk  and  referred  as  foUows: 

9674.  By  Mr.  BOYLAN:  ResoluUons  adopted  by  the  State 
senate.  Albany.  N.  Y..  favoring  the  Wagner  resolution  to 
remove  all  limitations  on  tbe  amount  which  may  be  lent 
to  States  for  relief  purposes,  etc.;  to  the  Coounittee  <m 
Banking  and  Currency. 

9675.  By  Mr.  BRITTEN:  Resolution  passed  by  tbe  North 
8kle  Cniaens  Club.  October  36.  1933.  in  Chicago.  IlL.  re- 
questing more  empk>3rment  for  Negroes;  to  tbe  Committee 
on  Ways  and  Means. 

9676.  By  Mr.  PTTZPATRICK:  Petition  of  tbe  Legislature 
of  the  SUte  of  New  Yoi^  urging  the  pssiliiw  of  Senator 
WAema's  bill  providlxtg  far  seven  slgnlfirant  cbaocea  la  tbe 


relief  law  of  the  Reconstruction  Finance  Corporation: 
the  Committee  on  Ranking  and  Currency. 

9677.  By  Mr.  QARBER:  Petition  of  the  Cleveland  County 
(Okla.)  Good  Government  Club.  Norman.  Okla..  condemn- 
ing the  Glass  banking  bill  and  urging  opposition  to  its 
enactment;  to  the  Committee  on  Banking  and  Currency. 

9678.  Also,  petition  of  the  National  Committee  on  Educa- 
tion by  Radio,  calling  attention  to  proposed  amendment  to 
the  radio  act  of  1927.  embodied  in  House  bill  7716,  and 
urging  careful  consideration;  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

9679.  Also,  petition  of  the  National  Building  Granlto 
Quarries  AMoelatlon.  giving  certain  Infonnation  in  regard 
to  tbe  granite  or  marble  business  pertinent  to  tbe  oonsidora- 
tloo  of  Senate  Joint  Resolution  236;  also  letter  from  Pellov 
Braa.,  Oramte,  Okla..  urging  support  of  Senate  Joint  Raso- 
lutlon  336;  to  tbe  Committee  on  Appropriations. 

9680.  Also,  petttlon  urging  support  of  railway  pension  bins. 
Senate  bill  4646  and  House  Resolution  9801;  to  tbe  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9681.  By  Mr.  GRIFFIN:  Resolution  of  the  Legislature  of 
the  State  of  New  York,  urging  enactment  of  Wagner  bill  to 
liberalize  loans  to  States  by  the  Reconstruction  Finance 
Corporation:  to  the  Committee  on  iwn^tng  and  Currency. 

9682.  By  Mr.  GOLDSBOROUGH:  PeUtion  of  residenU  of 
Greensboro  and  Marydel.  Md.,  and  Harrington.  Del.,  sup- 
porting the  eighteenth  amendment  as  the  best  solution  to 
the  liquor  question  yet  advocated;  to  the  Committee  on  the 
Judiciary. 

9683.  By  Mr.  HAINES:  Resolution  adopted  by  the  Wom- 
an's Christian  Temperance  XTnkm  of  St.  Thomas.  Pa.,  pre- 
sented at  the  request  of  its  members;  to  tbe  C(»ximlttiee  on 
the  Judiciary. 

9684.  By  Mr.  HOWARD:  Resolution  submitted  by  the  Co- 
lumbus Nfttlonal  Farm  Loan  Association  of  Columbus.  Nebr., 
opposing  foreclosures  under  this  distressed  agriculture  de- 
pression and  requesting  that  it  be  presented  to  the  Hou&e 
of  Representatives;  to  the  Committee  on  Agriculture. 

9685.  Also,  resolution  adopted  at  the  annual  meeting  of 
the  members  of  the  Rose-Hill  National  Farm  Loan  Associa- 
tion, urging  immediate  passage  of  the  Frazler  bill  (S.  1197) 
for  needed  relief  to  the  American  farm  borrower,  requesting 
that  same  be  presented  to  the  House  of  Representatives  and 
referred  to  proper  committee;  to  the  Committee  on  Afrl<^ 
culture. 

9686.  Also,  resolution  respecting  bimetallic  currency,  and 
urging  the  Congress  to  favorably  consider  the  Wheeler  bill 
(S.  2487)  now  before  the  Committee  on  Finance  in  tbe 
United  States  Senate;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

9687.  Also,  resolution  submitted  by  the  Burt  County  Na- 
tional Farm  Loan  Association,  signed  by  Axel  H.  Gilbert, 
president,  and  Loyd  Lawrence,  secretarj-treasurer.  request- 
ing that  same  be  presented  to  the  House  of  Representatives; 
to  the  Committee  on  Agrlcultiu^ 

9688.  By  Mr.  LAMBERTSON:  Petition  of  Mrs.  E.  P.  Ash- 
ley and  other  citizens  of  '^fint^ff  City,  Kans.,  opposing  any 
measure  of  repeal,  nulliflcatlon.  or  modification  of  the  eight- 
eenth amendment,  and  tn-glng  adequate  appropriations  far 
the  enforcement  thereof:  to  the  Committee  on  the  Judiciary. 

9689.  By  Mr.  LINDSAY:  Petition  of  Peter  Henderson  k 
Co..  seedsmen.  New  York  City,  favoring  2-cent  first-class 
letter  rate;  to  the  Committee  on  Ways  and  Means. 

9690.  By  Mr.  MILLARD:  Petition  signed  by  residents  of 
New  Rochelle.  Hastings  on  Hudson,  and  Larchmont.  in  the 
State  of  N«w  York,  protesting  against  the  proposed  cut  in 
the  War  Department  appropriation  bill  to  eliminate  citi- 
zens' military  tralnlnf  camps;  to  tbe  Cozunittee  on  Appro- 
priations. 

0661.  By  Mr.  ROBINSON:  Petition  of  Martha  EHzabeth 
Roseland,  chairman,  and  Elisabeth  Moore,  secretary,  of  the 
Dunbar  Union  of  the  MarshaU  County  Woman's  Christian 
Temperance  Union,  protesting  against  tbe  repeal  of  tbe 
eighteenth  amendment  or  modification  of  the  Volstead  Act 
aod  urging  the  passage  of  leglwlatloa  ior  *nVf*ina^^  appro- 
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prlations  to  enforce  pr(^biti(Mi;  to  tbe  Committee  on  the 
Judiciary. 

9692.  Also,  resolution  by  the  members  of  the  First  Na- 
tional Farm  Loan  Association,  of  Belmond,  Iowa,  forwarded 
by  R.  E.  Courson,  secretary-treasurer,  regarding  the  farm- 
loan  situation  and  requesting  a  reduction  of  charges  on 
loans,  legislation  to  bring  about  bli^ier  farm  prices,  and  the 
refinancing  of  farm  mortgages  at  a  lower  rate  of  Interest; 
to  the  Committee  on  Banking  and  Currency. 

9608.  Alio,  resolution  by  the  members  of  the  First  Na- 
tlotial  Farm  Loan  Association,  of  Eagle  Orore,  Iowa,  for- 
warded by  Hallvard  Kloster,  secretary-treasurer,  favoring 
House  bill  13189,  for  tbe  refinancing  of  farm-mortgage  loans 
at  a  lower  rate  of  interest  and  tbe  consolidation  of  tbe 
Joint-stock  land-bank  system  wltb  tbe  Federal  land  banke, 
also  requesting  better  service  from  tbe  Federal  land  banke 
and  that  they  be  reqiUred  to  keep  off  the  market  lands  ac- 
qtilred  by  them  under  foreclosure  proceedlnge;  to  tbe  Com- 
mittee on  Banking  and  Currency. 

0604.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  citl- 
lens  of  Armstrong  County.  Pa.,  favoring  the  proposed 
omendment  to  the  Constitution  of  the  United  States  to  ex- 
clude aliens,  and  count  only  American  citizens,  when  mak- 
ing future  congressional  apportionments;  to  the  Committee 
on  the  Judiciary. 

9695.  By  Mr.  SWING:  PeUtlon  of  13  residents  of  Hemet, 
Calif.,  favoring  the  stop-alien  representation  amendment  to 
the  United  States  ConsUtution  to  cut  out  the  6,280,000 
aliens  in  this  country  and  count  only  American  citizens 
when  making  future  apportionments  for  congressional  dis- 
tricts; to  the  Committee  on  the  Judiciary. 

9696.  Also,  petition  of  the  members  of  the  Seventh-day 
Adventist  Church.  Santa  Ana,  Calif.,  protesting  against  the 
passage  of  the  beer  biU,  H.  R.  13742.  and  any  other  legisla- 
tion to  legalize  the  manufacture  and  sale  of  alcoholic  bev- 
erages; to  the  Committee  on  Ways  and  Means. 

9697.  By  Mr.  WATSON:  Resolution  adopted  by  tbe 
Woman's  Christian  Temperance  Union.  Lansdale,  Pa.,  op- 
posing the  repeal  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

9698.  By  Mr.  WYANT:  Petition  of  cltiaens  of  BCanor  and 
Westmoreland  City,  Westmoreland  County.  Pa.,  urging  sup- 
port of  the  stop-alien  representation  amendment  to  the 
United  States  Constitution  to  cut  out  6.380,000  aliens  in  this 
country  and  count  only  American  citizens  when  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary. 

9699.  Also,  petition  of  W.  D.  Robinson  and  29  other  citi- 
zens of  Jeannette.  Adamsburg.  and  Irwin.  Pa.,  urging  sup- 
port of  the  stop-alien  representation  amendment  to  the 
United  SUtes  Constitution  to  cut  out  6.280.000  aliens  in  this 
country  and  count  only  American  citizens  when  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judiciary. 

9700.  By  the  SPEAKER:  Petition  of  Eduarda  K.  Baltufl 
(Harris),  making  aflldavit  of  knowledge  of  a  conspiracy  to 
defeat  justice,  the  prohibition,  customs,  and  revenue  laws  of 
the  United  States;  to  the  Committee  on  the  Judiciary. 


SENATE 

Friday,  January  20,  1933 

(Leffislative  day  of  Tuesday.  January  10.  1933) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  FESS.    Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Aahunt  BlAlne  Brrne*  Oonaena 

AusUn  Borah  Caliper  Cutting 

Bailey  Bratton  Cmrawmy  Dale 

Bankhead  Brookhart  OonnaUy  Darta 

Barbour  Pmin— ill  CooUdg*  Dlddnaoii 

BUagham  BulUay  Oopeland  DIU 

BuU>w  OosUgan 


FletelMr 

Frasler 

0«orge 

Glass 

Glenn 

Ooldsborough 

Gore 

Oranuner 

Harrison 

Hastings 

Hatfield 

Harden 

Rsbert 

HoweU 

HuU 


Johnson 

Kean 

Kendrt^ 

Keyes 

King 

LaFoUette 

Lewis 

XiOgan 

Long 

IfoOUl 

IfcKcllar 

lletcalf 


NMly 

Norbeek 


Ifye 

Oddto 

Patterson 

Plttman 

Reed 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

R\useU 

BehaU 

Schuyler 

Sheppard 

SbtpstMd 

Smith 

Soioot 


Meli 

Stephens 

Swanson 

Thomas.  Idaho 

Thomas.  Okla. 

TrammeU 

Tydins> 

Vandenberg 

Wagner 

WalooU 

Walsh,  liass. 

Walsh.  iCont. 

Watson 

Whsrter 

White 


Mr.  WHITE.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Maine  [Mr.  Hals]  is  neoesearlly  abeent 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
Oregon  [Mr.  McNaiyI  is  unavoidably  detained. 

The  VICE  PRESIDENT.  Eighty-eight  Senatorg  have  an- 
swered to  their  names.  A  quorum  is  present  The  8enat<Mf 
from  Montana  [Mr.  WRntnl  yielded  the  floor  yesterday 
afternoon  with  the  understandifi*  that  he  should  be  recog- 
nized this  morning. 

mrAL  AscuTAimcxirT  or  SLKcrotg 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  State,  transmitting,  pursuant  to  law. 
copy  of  the  certificate  of  the  Governor  of  New  Mexico  of  the 
final  ascertainment  of  electors  for  President  and  Vice  Presi- 
dent in  the  State  of  New  Mexico  at  the  election  of  Novem- 
ber 8,  1932,  which  was  ordered  to  lie  on  the  table. 

After  the  Vice  President  laid  before  the  Senate  a  memorial 
and  resolutions,  several  Senators  addresed  the  Chair. 

l/ir.  WHEELER.  I  yield  for  the  transaction  of  routine 
business. 

PKTITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing joint  memorial  of  the  Legislature  of  the  State  of 
Idaho,  which  was  referred  to  the  Committee  on  Mines  and 

Mining: 

Stats  or  Idaho, 
DcpAxnixirT  or  Stats. 

I,  Franklin  Olrard.  secretary  of  state  of  the  State  of  Idaho,  and 
legal  custodian  of  tbe  original  enroUed  copies  of  all  acts  pawed 
at  the  varloiis  sessions  of  the  Legislature  of  the  State  of  Idaho, 
do  hereby  certify  that  the  annexed  constitute  a  full.  true,  and 
complete  transcript  of  the  original  enrolled  copy  of  Senate  Joint 
Memorial  No.  2.  enacted  by  the  twenty-llrst  session  of  the  Legis- 
lature of  the  State  of  Idaho,  and  filed  in  thU  ofBoe,  this  14tfa  day 
of  January,  1933. 

In  testimony  whereof  I  liave  hereunto  set  my  hand  and  afllzed 
the  great  seal  of  the  State.  Done  at  Boise,  the  capital  of  Idaho, 
this  14th  day  of  January.  A.  D.  1983. 

[SXAL.]  Fkahkuh  OnusD. 

Secretary  of  State. 

Ih  thx  Sxmats. 
Senate   Joint  Memorial  No.  9    (by   committee  on  mines   axMl 
mining) . 
Received  and  filed  January  14.  1033. 

Tuunanr  Oi>ah>. 
Secretary  of  Stata. 

IM  TBS  SSHATS. 

Senate  Joint  Memorial  No.  3  (by  ocmunlttee  on  mines  and  mining) 
To  the  Senate  and  House  of  RepresentaUves  of  the  Congren  of 

the  United  States  of  America: 

Your  memorialists,  tbe  Leglslattire  of  the  State  of  Idaho,  re- 
spectfully represent  that — 

Whereas  there  has  been  Introduced  in  the  House  of  Repre- 
sentatives of  the  Ckmgress  of  the  United  States  a  bill,  known  as 
H.  R.  13556.  which  provides  for  the  filing  of  notices  of  locations 
of  all  mineral  claims  in  land  otOcea  of  the  United  States.  This 
bill  provides  that  a  duplicate  notice  of  the  locaticm  of  any  min- 
ing claim  under  the  mineral  laws  of  the  United  States  shaU  be 
fUed  In  the  local  land  office  of  the  district  in  wtilch  the  land  is 
situated  within  90  dajrs  after  location.  The  bill  further  ptorkles 
that  within  six  months  after  Its  passage  notices  of  location  of 
any  mining  claim  now  located  under  the  laws  of  the  United 
States  must  be  filed  In  the  local  land  office  In  addition  to  the 
filing  required  under  the  existing  law.  The  bill  further  provides 
that  duplicate  affidavits  showing  proof  of  work  pMfcnned  or  im- 
provements made  upon  mining  claims  shall.  In  addition  to  filing 
requirements  under  the  existing  Uws.  be  filed  In  the  local  land 
office  within  90  days  after  the  closing  of  the  year  In  which  such 
work  was  |>erformed  or  Improvements  made.  The  biU  further 
provides  that  in  case  of  faUure  to  fUe  ttie  dui^lcate  notice  of 
location  or  affidavit  of  proof  within  tbe  periods  required  shaU 
throw  all  claims  open  to  relocati<m  In  the  same  manner  as  If  no 
location  bad  been  made.  The  bill  further  grants  to  the  Sec- 
retary of  the  Interior  authority  to  prescribe  rulee  and  regulations 
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for  catTTtBc  out  the  prorltlon*  of  the  act  and  to  rvqulr*  tba 
pspncDt  of  such  fee*  u  ouiy  be  deemed  neceaaary  to  defray  •<- 
taeurred  In  the  filing  at  all  paper*  requlrwl  to  b*  fUed  imdar 
>n*  of  tbe  act;  and 

approximately  14  per  cent  of  tta«  to(Al  area  of  tta* 
State  of  Idaho  la  unaimreyed  and  36^  per  cent  of  the  total  araa 
of  the  State  is  within  the  bounda  of  national  foraatc  and 

Whereaa.  as  almost  all  of  the  unsurreyed  land  and  forest  afeaa 
are  potential  mineral  lands,  and  thousands  of  mining  claims  now  , 
loeattfd  on  them,  or  which  may  hereafter  be  located  on  them. 
baT*  not  and  can  not  be  so  d—erlbed.  in  tha  location  notices,  that 
thM*  elalms  oould  be  placed  upon  a  map  without  a  long,  tedloxis. 
and  aipeiialTe  siirrey:  and 

Whereaa.  aa  such  claims  are  held  by  citizens  and  companlsa. 
or  may  be  located  by  others  who  ar*  unable  to  bear  the  expense 
of  surveying  them;  and 

Whereas,  as  there  ar*  but  two  United  Statee  land  ofBces  In 
Idaho,  one  at  Coeur  d'Alen*  and  the  other  at  Blackloot.  and  each 
la  far  removed  from  the  principal  mtnerallaad  areas  of  each  dis- 
trict; and 

Whereas  H.  R.  1S568.  Serenty-second  Congress,  second  session, 
propoass  to  require  Oliz^  a  dtifrflcat*  notice  of  location  and  dupli- 
cate aoUea  o<  proof  of  labor  of  all  mining  claims  which  are  now 
located,  or  which  may  hereafter  be  located.  In  the  local  land  office  | 
of  the  district  In  which  the  lands  covered  by  the  location  are  i 
situated,  and  provides  that  In  failure  to  do  so  that  such  claims 
shall  be  open  to  relocation  In  the  same  manner  aa  if  no  location 
had  been  mad*,  and  further  provides  and  gives  authority  to  the 
Secretary  of  tb*  Xntarlor  to  prescribe  rules  and  regulations  for 
carrying  out  the  provisions  of  the  act  and  th*  payment  of  sucb 
te**  as  he  may  deem  necessary;  and 

Whereas  It  Is  unjust  and  unfair  and  wholly  unneceasary  to 
praaerlb*  such  rules  and  regulations  and  to  impose  such  an  ex- 
pense, aa  can  b*  preecrlbed  under  this  act.  upon  anybody  holding 
or  locating  mtwiwg  claims:  and 

WlMreas  the  enactment  of  such  a  law  would  cause  the  for- 
felturs  of  almost  all  unpatented  mining  claims  and  act  as  a  bar 
■(■taMt  new  locations,  thus  paralyzing  development  and  prospect- 
iBff.  aad  la  vary  detrimental  to  the  best  interest  of   Idaho:    and 

Whereas  this  act  la  In  direct  conflict  with  many  of  the  provi- 
sions of  chapter  a.  title  SO.  United  Btatee  Code,  compact  edition. 
and  dD*a  not  repeal  or  amend  them  and  thus  great  confusion 
and  doubt  as  to  th*  mining  law  would  ansue;  and 

Whereas  the  propoeed  law  Is  one  further  step  toward  Pad- 
eral  axatocrattc  and  bureaxicratle  contrcri  of  the  exploitation  of 
the  natural  reaourcea  of  Idaho:  Now.  therefore,  be  it 

Jlcsolved  by  the  Senate  o/  thM  State  of  Idaho  (the  HouM  of 
Mtpr0»antative*  concurnny).  That  we  earnestly  request  that  said 
bill,  namely  H.  R.  13558.  be  not  paaeed.  and  that  no  similar  legisla- 
tion bs  enacted  during  thia  period  of  sconomic  dsprsasirm;  and 
be  It  further 

JUsolped.  That  the  secretary  of  state  of  th*  State  of  Idaho  la 
hsfwby  Instructed  to  forward  thla  memorUI  to  the  Senate  and 
tb*  Hioua*  of  Repreeentatlves  of  th*  United  Stat**  of  America, 
and  that  •ople*  h*reof  be  sent  to  tb*  flaaators  and  Representativea 
In  Cottgrsa*  from  ths  State  of  Idaho  and  to  ths  chairman  of  th* 
Committee  on  Public  Lands  In  the  United  States  Hoxis*  of 
Baoreaentativea. 

Tlkla  Scnat*  Joint  Mamforlal  No.  2  paaasd  th*  aenat*  on  th*  13th 
day  of  January.  1933. 

Oso.  B.  Hn.i.. 
Fntident  of  the  Senate. 

Thla  Sanat*  Joint  liemorlal  No.  3  pa  seed  the  hoxiae  of  repre- 
aantativea  on  th*  13th  day  of  January.  IQSS. 

RoBBT  Com.Tn. 
SpealMT  of  the  Uoute  of  ttepre*entatkM». 
I  hereby  certify  that  the  within  Senate  Joint  Memorial  No    2 
originated  in  th*  aanat*  during  the  twenty-«econd  session  of  ths 
Legislature  of  th*  Stat*  of  Idaho. 

If.  J.  HaaufOiTD, 
Sceretcry  of  tiM  Senate. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  reao- 
hitloos  adopted  by  the  council  of  the  city  of  Columbus, 
Ohio,  favorlns  the  passage  of  the  bill  (S.  36)  to  amend  the 
act  enUtled  ''An  act  to  provide  that  the  United  States  ahaU 
aid  the  States  in  the  construction  of  rural  post  roads  and 
for  other  purposes."  approved  July  11.  1916.  a}  amended  and 
fupplemented.  and  for  other  purposes,  so  as  to  permit  Fed- 
eral monetary  aid  to  municipalities  In  the  construction  of 
streets,  and  so  forth,  which  were  referred  to  the  Committee 
on  Post  Offices  and  Poet  RocmSs. 

Mr.  KSAN  presented  letters  In  the  nature  of  memorials 
from  sundry  banks  and  bankers  In  the  State  of  New  Jersey 
remonstrating  against  the  practice  of  giving  publicity  to 
loans  made  by  the  Reconstruction  Finance  Corporation, 
which  were  referred  to  the  Coounittee  on  Banking  and 
Currency. 

llr.    RSBD    presented    petitions    numerously    signed    of 

-••andry  citlaens  of  the  State  of  Pennsylvania,  praying  for 

a  prompt   senatorial   Investigation   of    the   motion- picture 

Industry,  and  alK»  tlio  passage  of  Isglslatlon  provldlns  fog 


the  superTlalon  of  motion  pictures,  at  the  point  of  produc- 
tion, before  the  picture  has  been  nimed,  and  so  forth,  which 
were  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  memorials  of  sundry  dtlaens  of 
Altamont  and  Galena  and  adult  members  of  the  Blue  Hill 
M»tho<iist  Church,  of  Hunter,  all  in  the  State  of  Kansas, 
remonstrating  against  the  repeal  of  the  eighteenth  amend- 
ment to  the  Constitution  or  the  repeal  or  modification  ot 
the  national  prohibition  law.  which  were  ordered  to  lie  on 
the  table. 

Mr.  aOLOSBOROUGH  preMMMI  •  ■MOaorlal  of  sundry 
citizens  of  Rock  Hall.  Md..  ri  iiHMftistliw  against  the  repeal 
of  the  eighteenth  amendment  to  the  Constitution  or  the 
repeal  or  modification  of  the  national  prohibition  law.  which 
was  ordered  to  lie  on  the  table. 

Mr.  WAL£H  of  Massachusetts  presented  memorials  of  the 
Springfield  Central  Woman's  Christian  Temperance  Union, 
of  Springfield,  and  of  sundry  citizens  of  Athol.  in  the  State 
of  Massachusetts,  remonstrating  against  the  repeal  of  the 
eighteenth  amendment  to  the  Constitution  or  the  repeal 
or  modification  of  the  national  prohibition  law.  which  were 
ordered  to  lie  on  the  table. 

Mr.  BLAINE  presented  a  memorial  of  66  citizens  of  Chip- . 
pewa  Falb.  Wis.,  remonstrating  against  the  repeal  of  the 
eighteenth  amendment  to  the  Constitution  or  the  repeal 
or  modification  of  the  national  prohibition  law.  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  the  Woman's  Home 
Missionary  Society  of  the  Kingsley  Methodist  Episcopal 
Church,  of  Milwaukee.  Wis.,  praying  for  the  ixxmui^  ratifi- 
cation of  the  World  Court  protocols,  which  was  ordered  to 
lie  on  the  table. 

He  also  presented  the  petition  of  the  Woman's  Home  Mis- 
sionary Society  of  the  Kingsley  Methodist  Episcopal  Church, 
of  Milwaukee.  Wis.,  praying  for  the  passage  of  legislation 
to  regulate  the  motion-picture  industry,  which  was  ordered 
to  lie  on  the  table. 

yAXM-LOAN   MOKTQACn 

Mr.  SW ANSON  presented  a  letter  in  the  nature  of  a  pe- 
tition from  a  committee  representing  the  Prince  William 
County  National  Farm  Loan  Association,  of  Prince  William 
County.  Va..  which  was  referred  to  the  Committee  on  Bank- 
ing and  Currency  and  ordered  to  be  printed  in  the  Rxcokd. 
as  follows: 


I.  V*..  Januanf  t».  1$33. 
Sanator  Clattoc  A.  Swaptson. 

Senate  Office  Building.  WmahinfftOH.  D.  C. 
Dbab  SxMAToa  Swansom:  At  a  meeting  of  the  Prince  wmtam 
County  National  Farm  Loan  Association,  of  Prince  William 
County.  Va..  this  day  held  at  llsnssaai.  Va..  the  underalgnad 
appointed  a  committee  to  consider  the  plight  of  the 
affiliated  with  said  association  and  to  recommend  audi  laalalattv* 
action  by  the  Federal  Oovemment  aa  might  be  beat  CBleouted  to 
afford  them  relief.  The  committee,  after  due  oonalderaUon  of  the 
matter,  recommended  the  following: 

1.  A  moratorium  of  from  three  to  flv*  years  on  all  Federal  farm 
loana.  during  which  time  all  pwyments  on  farm -loan  mortgagaa 
of  both  principal  and  intereat  shall  be  suspended,  the  total  panod 
covered  by  the  mortgages  to  be  extended  for  a  oorreepondlng 
length  of  time:  and. 

a.  A  reduction  to  S  per  cent  annually  of  the  rate  of  Interest  on 
all  farm-loan  mortgagee,  with  an  annual  amortization  of  1  per 
cent,  making  a  total  of  4  per  cent:  and. 

S.  Relief  from  the  payment  of  interest  on  the  portion  of  the 
loans  by  Federal  land  banlcs  that  are  deducted  for  stock,  such 
Interest  to  be  deducted  from  th*  — *wt»nr.nfi  {Mjmcnt*  mad*  by 
th*   borrowers. 

The  foregoing  rmntnwuwIaUuna  of  tb*  eommlttee  were  unani- 
mously adopted  by  tbm  assllac.  maA  ttaa  eenamlttce  was  then  In- 
structed to  take  the  matter  up  with  you.  with  the  urgent  request 
that  you  seek  at  once  to  bring  about  the  requisite  l^lslatlon  by 
Coa^tm  to  effect  the  relief  outlined  above.  It  Is  In  accordance 
with  this  instruction  that  we  now  address  you  on  this  matter, 
and  we  aaraaaUy  hop*  that  you  wUl  use  the  full  measure  of  your 
efforts  and  Influence  to  bring  about  leglalatlon  that  wUl  afford 
some  relief  to  the  farmara  of  the  country.  We  feel  that  the  type 
of  relief  suggested  above  will  be  more  advantageoua  to  farmers 
than  additional  loans  to  them  for  the  purpose  of  pvuvhaalng  s**d 
and  fertlUatr  or  for  other  purposes. 

T.  R.  HxnuT.  Chatrmmn, 

8.  O.  HAELrr. 

J.  J.  Ooanraa. 

O.  O.  Lvmr. 
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KKPcmrt  or  ooKmrms 

Mr.  WHITE,  from  the  Committee  on  Commerce,  to  which 
was  referred  the  bill  (H.  R.  13523)  In  reference  to  land  in 
the  Bonnet  Carre  floodway  area,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  1098)  thereon. 

Mr.  NYE.  from  the  Committee  on  Public  Lands  and  Sur- 
veys,  to  which  was  referred  the  bill  (H.  R.  9714)  for  the  re- 
lief of  Marion  F.  Blackwell,  reported  it  without  amendment 
and  submitted  a  report  (No.  1099)  thereon. 

Mr.  SCHALL.  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (H.  Ri  12329)  to  establish  the 
boundary  lines  of  the  Chippewa  Indian  territory  in  the  State 
of  Minnesota,  reported  it  without  amendment  and  submitted 
a  report  (No.  1102)  thereon. 

Mr.  WALSH  of  Massachusetts,  from  the  Committee  on 
Naval  Affairs,  to  which  was  referred  the  bill  (S.  2583)  for 
the  relief  of  Albert  Lawrence  SUney.  reported  it  without 
amendment  and  submitted  a  report  (No.  1103)  thereon. 

RISOLUTIONS  RKPOBTKD  BY  THS  INDIAN  ATTAISS  COMMITTEX 

Mr.  FRAZIER,  from  the  Committee  on  Indian  Affairs,  to 
which  were  referred  the  following  resolutions,  reported  them 
each  with  an  amendment,  submitted  reports  thereon,  and 
moved  that  they  be  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate,  which  was 
agreed  to: 

S.  Res.  322.  Resolution  authorizing  a  further  expenditure 
in  the  Investigation  of  the  matter  of  Federal  aid  to  States 
wherein  are  located  Indian  lands  not  subject  to  State  taxa- 
tion (Rept.  No.  1100) :  and 

S.  Res.  323.  Resolution  extending  the  time  for  making  a 
general  survey  of  the  condition  of  Indians  In  the  United 
States,  and  providing  for  pasrment  thereof  (Rept.  No.  1101). 

ENROLLED  BILL  PRgSKNTKD 

Mr.  VANDENBERG,  from  the  Committee  on  Enrolled 
Bills,  reported  that  on  January  19.  1933.  that  committee 
presented  to  the  President  of  the  United  States  the  enrolled 
bill  (S.  4095)  to  amend  an  act  entitled  "An  act  to  punish 
the  unlawful  breaking  of  seals  of  railroad  cars  containing 
interstate  or  foreign  shipments,  the  unlawful  entering  of 
such  cars,  the  stealing  of  freight  and  express  packages  or 
baggage  or  articles  in  process  of  transportation  in  interstate 
shipment,  and  the  felonious  asportation  of  such  freight  or 
express  packages  or  baggage  or  articles  therefrom  into  an- 
other district  of  the  United  States,  and  the  felonious  posses- 
sion or  reception  of  the  same."  approved  Pebruary  13.  1913. 
as  amended  (U.  S.  C  title  18,  sees.  409-411) ,  by  extending  its 
provisions  to  provide  for  the  punishment  of  stealing  or 
otherwise  unlawful  taking  of  property  from  passenger  cars, 
sleeping  cars,  or  dining  cars,  or  from  passengers  on  such 
cars,  while  such  cars  are  parts  of  Interstate  trains,  and 
authorizing  prosecution  therefor  in  any  district  In  which  the 
defendant  may  have  taken  or  been  in  possession  of  the 
property  stolen  or  otherwise  unlawfully  taken. 

BILLS   AND    lOOfT   USOLXTTION    INTRODUCKD 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
refexred  as  follows: 

By  Mr.  FRAZIER: 

A  bill  (S.  6461)  referring  the  claims  of  the  Turtle  Moun- 
tain Band  of  Chippewa  Indians  of  North  Dakota  to  the 
Court  of  Claims  for  adjudication  and  settlonent; 

A  blU  (S.  5462)  defining  the  term  "Indian"  with  respect 
to  gtiardianship  by  the  United  Stated;  and 

(By  request.)  A  bill  (S.  5463)  to  authorize  the  change  of 
homestead  designations  on  allotted  Indian  lands;  to  the 
Committee  on  Indian  Affairs. 

A  bill  (S.  5464)  granting  a  pension  to  Patsy  Dennis  John- 
son (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  TYDINOSi 

A  bUl  (S.  5465)  tat  the  relief  of  the  Western  Electric  Co. 
(Inc.) ;  to  the  Committee  on  Claims. 

A  bill  (S.  5466)  authorizing  the  Oeorge  Washington- 
Wakefield  Memorial  Bridge  Corporation,  its  successors  and 
assigns,  to  construct,  maintain,  and  operate  a  bridge  across 


the  Potomac  River  at  or  near  Dahlgren,  Ya.;  to  tlM  Oom- 
mlttee  en  Commerce. 

By  Mr.  WAONER: 

A  bill  (S.  5467)  for  the  relief  of  George  L.  Vlnoent;  and 

A  bill  (S.  5468)  to  amend  section  604  of  the  revenue  act 
of  1932;  to  the  Committee  on  Finance. 

By  Mr.  BARBOUR: 

A  bill  (S.  5469)  to  provide  for  the  creation  of  the  Morris- 
town  National  Historical  Park  in  the  State  of  New  Jersey, 
and  for  other  puriKNses;  to  the  Committee  on  Public  Lands 
and  Surveys. 

By  Mr.  CAPPER: 

A  bill  (S.  5470)  authorizing  the  sale  of  certain  property 
no  longer  required  for  public  purposes  in  the  District  (tf 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  THOMAS  of  Idaho: 

A  bill  (S.  5471)  to  authorize  advances  to  the  reclamation 
fund,  and  for  other  purposes;  to  the  Committee  on  Irriga- 
tion and  Reclamation. 

By  Mr.  SMOOT: 

A  bill  (S.  5472)  granting  a  pooslon  to  Mary  R.  Gardner; 
to  the  Committee  on  Pensions. 

By  Mr.  NEELT: 

A  bill  (S.  5473)  granting  a  pension  to  Joseph  Wllfong; 
to  the  Committee  on  Pensions. 

By  Mr.  REED: 

A  bill  (S.  5474)  for  the  relief  of  Augustus  Tliompson  (with 
accompanying  papers) ;  to  the  Committee  on  (Claims. 

By  Mr.  COPELAND: 

A  bill  (S.  5475)  to  amend  section  3  of  the  act  of  May 
28.  1928.  relating  to  salary  rates  of  certain  civil-service 
positions;  to  the  Committee  on  C?lvil  Service. 

By  Mr.  KEYES: 

A  Joint  resolutl<Mi  (S.  J.  Res.  237)  authorizing  the  erectioa 
In  the  Department  of  State  Building  of  a  memorial  to  tbe 
American  diplomatic  and  consular  officers  who  while  on 
active  duty  lost  their  lives  under  heroic  or  tragic  circum- 
stances; to  the  Committee  on  Public  Buildings  and  Grounds. 

HXRldSTGN   AND    WEST    EXTENSION   IXRIG.^TION    DISTXICTS.   T7MA- 

TILLA  PROJECT,  OREGON 

Mr.  STEIWER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  5341)  to  provide  for  the 
termination  of  Federal  operation  of  the  Hermlston  irrigation 
district  and  the  west  extension  IrrigaUon  district  of  the 
Umatilla  irrigation  project,  Oregon,  which  was  lefeiied  to 
the  Committee  on  Irrigation  and  reclamation  and  ordered 
to  be  printed. 

COMPOSITIONS  AND  EXTENSIONS  OP  AGRICTTLTXTRAL  INDXVTBUNSaB 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  present 
and  ask  unanimous  consent  to  have  printed  in  the  Rcooas, 
printed  in  bill  form  and  appropriately  referred,  an  amend- 
ment to  H.  R.  14133,  the  bankruptcy  hOL  The  amendment 
relates  to  agricultural  compositions  and  extensions.  I  shoald 
also  like  to  have  printed  in  the  Record,  in  c<»iJunction  wttb 
the  amaidmmt  itself,  an  analysis  of  the  prorisknis  of  ttae 
amendment. 

The  VICE  PRESIDENT.  Without  objection,  that 
will  be  made.  The  amendment  will  be  referred  to  the 
mittee  on  the  Judiciary. 

The  amendment  and  analysis  above  referred  to  are  fts 
follows: 


Amendments   Intended   to  be 
Arkansas  to  the  bill  (H.  B.  141S3)  to 
act  to  establish  a  uniform  system  of  bankruptcy 
United  SUtes."  aj^iroved  Jtily  1,  1SS8.  and 
and  supplementairy  thereto,  via: 

On  page  2.  line  10.  after  the 
excepting  a  farmer  as  hereinafter  defined.* 

On  page  10.  after  line  «.  inaart  tbm  foUovlnc: 

"  8bc.  76.  Agricultural  compoatttoDs  and  extanrtOBa:  <a) 
of  banlcruptcy  are  authorlaed.  upon  petitloa  of  at  laasl  It 
within  any  county  who  certify  that  ttkay  Intend  %»  tte 
imder   thla   aectlon.   to   appoint  for   so^   eoonty 
ref  ereea.  to  be  known  aa  conciliation 
nate  for  service  In  such  county  a  eoneUtaklan 
vlously  appointed  for  a  ooattgwMs  eewnly.    ] 
one  concUUtlon  oommlaalonar  la  appotntad  tar  a 
commlaalonw  ahaU  act  a^Murataly  and  ytaU  bam 
JurladlcUon  within  the  oounty  as  tt» 
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eomBdMlMMr  dbaB  hav*  »  tenn  at  oOo*  at  emm 
m«y  b«  removed  hj  th»  court  If  his  ■errltMs  un  no  kNag«r 
ZMcdcd  or  for  oUier  c«um.  No  IndlTldiud  sball  b«  eligible  to 
ftppolntm«nt  ••  a  conclUstton  comm>— tonw  unlan  he  U  eligible 
§m  •ppotaUBcnt  m  a  referm  and  In  addltl«n  U  a  resident  of  the 
tj.  famlUar  with  agrteultural  ooodltiooa  tbereln  and  not 
ted  dtr«ctl7  or  Indirectly  In  the  farm -mortgage  bualne—.  the 
of  Wr>«^T\ring  fanxwn  or  transaction  In  agricultural  com- 
ttlsa.  or  ttom  bualnsM  of  marketing  or  rtaallng  In  agricultural 
liMM  or  of  funUshlx^  agricultural  suppllaa.  A  concUla- 
oommlHlcner  shall  serre  without  compensation,  but  shall 
bs  entttlad  In  llau  of  ezpensas  to  a  per  diem  allowance  of  •?  a 
4a7  tor  each  day  at  serrtc*  and  mileage  at  the  rate  of  5  cents  a 
BHtta  while  going  to  and  from  his  place  of  resldenca  or  otharwlsa 
tMMllng  on  offlctal  business.  No  fee*,  coeta.  or  other  diarges 
rtiall  be  charged  or  taxed  to  any  fanner  by  any  concUlatlon  com- 
mlsstirrr-  or  with  respect  to  any  proceeding  under  this  section 
A  siKSiltstlrm  commlsslonar  may  accept  and  avaU  himself  of 
o^aa  apace,  equlpmeot.  faculties,  and  aaalstanoe  furnished  him 
by  other  federal,  or  by  State,  county,  or  other  public  oOclals  In 
the  caunty  for  which  the  conciliation  commissioner  Is  appointed 
er  tfMiffnated.  In  each  judicial  district  the  court  may  designate 
«■•  ^n-v^**-^****"  eosnmlssloner  as  a  superrtsing  conciliation  eem- 
■ilHloner.  Any  conciliation  commissioner  so  designated  shall 
bare  such  supervisory  functions  under  this  section  as  the  court 

may  specify  and  shall  receive  compensation  at  the  rate  at  • 

par  year,  and  in  lieu  of  the  per  diem  allowance  hereinbefore  pro- 
vided subsistence  and  travel  expenses  la  accordance  with  the  law 
applicable  to  offlcers  of  the  Department  of  Justice. 

"(b)  At  any  Ume  wtthla  five  years  after  this  section  taksa  ef- 
tset.  a  petition  may  be  filed  wltn  s  conciliation  coaunlssloncr  for 
any  eounty.  by  any  farmer  residing  In  the  county,  or  by  any 
aredltor  of  such  farmer,  stating  that  the  farmer  Is  InaolTent  or 
vnabia  to  meet  his  debU  as  they  mature,  and  that  it  is  desirable 
to  effeet  a  composition  or  an  extension  of  time  to  pay  his  debts. 
The  petition  or  answer  of  the  farmer  shall  be  accompanied  by 
his  schedules.  If  any  sxich  petition  is  filed,  an  order  of  adjndl- 
eation  shall  noC  be  entered  except  as  provided  barelnafter  in  this 
section. 

"  ie)  Aflsr  ttia  filing  of  such  peiltloa  or  answer  by  the  farmer, 
the  farmer  shall,  within  such  time  and  in  such  form  as  the  oon- 
etllatlon  commtssloner  shall  determine,  file  aa  Ukvesitory  of  his 
estate. 

"(d)  The  eoneUlatlon  oomralasloner  itoall  promptly  can  the 
Int  meeting  of  creditors,  stating  In  the  notice  that  the  farmer 
fropoasa  to  offer  terms  of  compoaltlon  or  eztenaaon.  and  inclosing 
with  the  notice  a  summary  at  the  Inventory,  a  brief  statement  at 
the  farmer's  Indebtcdnees  ss  shown  by  the  sefaediilee.  and  a  list 
9t  the  nsin  and  addrtesss  of  the  sacurtd  creditors  and  un- 
aaeured  crsdltors.  with  the  amo\ints  owing  to  each  as  shown  by 
the  sehetfulss.  At  the  first  meeting  of  the  creditor*,  the  farmer 
may  be  examined,  and  the  creditors  may  appoint  a  committee  to 
■Dbailt  to  the  conclllatkm  eonualssloner  a  supplementary  inven- 
tory of  the  farmer's  satata.  The  conciliation  commiaaioner.  sub- 
rto  the  approval  of  the  court,  shall,  after  bearing  the  partlee 
iBterest.  fix  a  reasonable  Ume  wtthln  which  application  for 
aaaflrmatton  staall  ba  made,  and  may  later  extend  such  time  for 
eauee  sitown.  The  f^wrfUfttlAn  oommlsBioner  shall  exerdse  such 
aupervlslon  and  control  over  the  fanning  operations  of  the  fanner 
as  the  creditors  at  such  first  meeting  or  any  sabsequent  meet- 
ing, with  the  approval  of  the  commiaaioner.  shall  direct. 

^  (e)  There  shall  be  prepared  by.  or  under  the  supervision  of. 
the  eoneillstlon  eomxnlseloner  a  final  Inventory  of  the  farmer's 
eatato.  and  in  the  preparatk>n  of  such  Inventory  the  commissioner 
•ban  give  due  consideration  to  the  inventory  filed  by  the  fanner 
aad  to  any  soppteaantary  Inventory  filed  by  a  eomoklttee  of  the 


"(f)  Aa  apptloatlon  for  the  confirmation  of  a  eomposltlon  or 
extension  proposal  may  be  filed  In  the  court  of  bankruptcy  after. 
but  not  b^ore  (1)  tt  has  been  accepted  in  writing  by  a  majority 
In  number  of  aU  creditors  whoss  claims  have  been  allowed.  In- 
aladlag  secured  creditors  whoee  claims  are  affected,  which  num- 
ber shall  represent  a  majority  In  amount  of  auch  claims,  and  (2) 
tbe  money  or  security  neceseary  to  pay  all  debts  which  have 
prtonty  unless  sralved.  and  In  case  of  a  composition,  the  coosld- 
eratloa  to  be  paid  by  the  farmer  to  his  creditors,  has  been  depoa- 
tted  tn  such  place  as  shall  be  designated  by  and  subject  to  the 
order  of  the  court. 

"(g)  A  date  and  place,  wtth  reference  to  the  convenience  at 
tbe  partlee  in  interest,  shall  be  fixed  for  a  hearing  upon  eacb 
apjrihis**^^  for  the  coafln&atlon  at  tbe  oompoaltlan  or  extension 
and  upon  such  obJecUons  aa  may  be  made  to  Its  oon- 


"tb)  Tbe  ooort  sbaU  eonflrm  tbe  proposal  U  satisfied  that  (1) 
tt  InelXMlee  an  equitable  and  feaalhle  method  of  liquidation  for 
jamni  eradltars  and  of  ^irn"^««'  rsbahUltatloa  for  the  farmer: 
(3)  It  Is  for  the  best  Intsrssto  of  all  creditors;  and  (3)  the  offer 
and  its  acceptance  are  in  good  faith,  and  have  not  been  made  or 
prooared  except  as  herein  provided,  or  by  any  means,  promisee,  or 
aeto  biasiB  forbidden.  In  applications  for  extensions  the  ooxirt 
•ball  require  proof  fton  each  cradltor  ftUng  a  claim  that  such 
M  fiae  troaa  larary  aa  '***"^^  by  tbe  laws  of  tbe  place  where 
sbt  !•  oontraetwl. 
'(I)  Tbe  Iwii  of  a  eoaaposltlon  or  extanalon  proposal  may 
«f  paimmf  at  aiibv  •Mauad  or  uaMeuxad  dcbtt^ 


■f 
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or  both,  and  may  provide  tar  prtertty  of  payments  to  be  made 
during  the  period  of  extension  as  between  secured  and  tinsecured 
creditors.  It  may  also  include  specific  undertaklm^  by  the 
farmer  during  the  period  of  the  extension,  including  provisions 
for  payments  on  account,  and  may  provlds  for  supervisory  or 
other  control  by  the  conciliation  commissioner  over  the  fanner's 
affairs  durlx«  aocb  period,  and  for  tbe  termination  of  siicb  period 
of  supervlskA  or  control  under  conditions  specified. 

"(J)  Upon  Its  confirmation  a  (VW position  or  extension  proposal 
shall  be  Hirt/ting  upon  the  farmer  and  bis  secured  and  unsecured 
creditors:  riustdwl.  That  such  composition  or  extension  shall  not 
impair  the  Hen  of  any  secured  creditor,  but  ahaU  affect  only  tba 
time  and  method  of  its  liquidation. 

''(k)  Upon  the  oaaAnDation  of  a  coaapoiitlon  tbe  coutderatlon 
shall  be  dUtrlbuted  wader  the  supervlalon  of  the  conclUatlon 
commissioner  as  the  court  shall  direct,  and  the  case  dismissed. 
Upon  the  confirmation  of  an  extension  proposal  the  court  may 
dismiss  the  proceeding  or  retain  Jurisdiction  of  the  farmer  and 
his  property  dwing  the  period  of  ths  extension  in  order  to  pro- 
tect and  preserve  the  estate  and  enforce,  through  the  conciliation 
ooounissloner.  the  terms  of  the  extension  proposal. 

"(1)  The  Judge  may.  upon  the  sppllcatlon  of  the  partlee  in  In- 
terest, file  at  any  time  within  aix  months  after  the  compoaltlon  or 
sxtension  proposal  has  been  confirmed,  act  the  sanM  aside  and 
relnstote  the  case.  If  It  shall  be  made  to  appear  upon  a  trial  that 
fraud  was  practiced  in  the  procuring  of  auch  compostUon  or  exten- 
sion, and  that  knowledge  thereof  has  come  to  the  petitioners  since 
the  conflrmstlon  thereof. 

"(m)  The  filing  of  a  petlUon  pleading  for  relief  under  this  sec- 
tion shaU  subject  the  farmer  and  his  property,  wherever  located, 
to  the  exclusive  Jurisdiction  of  the  court.  In  proceedings  under 
this  section,  except  as  otherwise  provided  herein,  the  Jurisdiction 
and  powers  of  the  court,  the  title,  powers,  and  duties  of  Its  officers, 
the  duUes  of  the  fsrmer.  and  ths  rights  and  liabilities  of  creditors. 
and  of  all  persons  srlth  respect  to  the  property  of  the  farmer,  shall 
be  the  same  as  if  a  voluntary  petlUon  for  adjudication  had  been 
filed  and  a  decree  of  adjudication  had  been  entered  on  tbe  day 
when  the  farmer's  petition  or  answer  was  filed. 

"(n)  Kxeept  upon  petition  made  to  and  granted  by  a  ooort  of 
bankruptcy  after  hearing  and  iw«*«tTM>ndatl^"  by  the  conciliation 
commissioner,  the  following  proceedings  shall  not  be  instituted,  or 
if  Instituted  at  any  time  prior  to  the  fillip  of  a  petition  under 
this  section,  shall  not  be  malntalnsd.  In  any  court  or  otherwise, 
against  the  farmer  or  his  property,  pending  the  termination  of 
proceedings  under  this  section: 

"(1)  Proceedings  for  any  demand,  debt,  or  account.  InrUidim 
any  money  demand; 

"(3)  Proceedings  for  foreclosure  of  a  mortgage  on  land,  or  tor 
cancellation,  rescission,  or  specific  performance  of  an  agreement 
for  sale  of  land  or  for  recovery  of  possession  of  land: 

"(S)  Proceedings  to  acquire  Utle  to  land  by  virtue  of  any 


"(4)  .Proreedlngs  by  way  of  execution,  attachment,  or  garnish- 
ment; 

"(5)  Proceedings  to  sell  land  under  or  In  satisfaction  of  any 
Judgment  or  mechanic's  llan;  and 

"(6)  Seizure,  distrees,  or  other  proceedings  under  an  execution 
or  under  any  lease,  lien,  chattel  mortgage,  conditional  sale  sgraa 
ment.  crop  payment  agreement,  or  mortgage. 

"(o)  The  prohibitions  of  subdivision  (n)  sbaH  not  apply  to  pny* 
eeedlngs  for  the  collection  of  taxes,  or  interest  or  penalties  with 
re^>ect  thereto,  nor  to  proceedings  »«rt^iwg  solely  property  other 
than  that  used  in  farming  operations  or  comprising  the  home  or 
household  effects  of  the  fanner  or  his  family. 

**(p)  A  conciliation  commisslonsr  shall  upon  request  saaist  any 
farmer  In  preparing  and  filing  a  petition  under  this  section  and 
In  all  matters  subsequent  thereto  arising  \inder  this  section;  and 
farmers  shall  not  be  required  or  advised  to  be  repreeented  by  •■ 
attorney  in  any  proceeding  under  this  section. 

"(q)  For  the  purpoee  of  this  section  and  section  74  the  term' 
"  farmer  "  means  any  individual  who  Is  personally  bona  fide  en-^ 
gagad  prtmarlly  tn  farming  cptnMamm  or  tbe  principal  part  of' 
whoee  Income  Is  derived  frooi  farming  operations,  and  Includes  thei 
personal  representative  of  a  deceased  farmer;  and  a  fanner  shall 
be  deemed  a  resident  of  any  county  in  which  such  famklng  opeib' 
tloos  occur." 


ooMToainoMa  aws 


sioMS  or  aoaicxn.TU«AL  iwdxstisi 


(Memorandum  explanatory  of  propoeed  aniendmenU  to  H.  R.  14139) 

Tbe  ••■paattJon  and  extension  of  sxrlcxiltural  Indebtedness  Is 
an  Important  pert  of  aay  legislative  program  to  meet  the  emer- 
gency credit  situation  in  agriculture  The  attached  draft  on  the 
subject  Is  based  upon  principles  recently  approved  in  a  conference 
of  farm  organization  leaders  raprsaentlng  tb4  American  Farm 
Bureau  Federation,  the  National  Orange,  the  Farmers'  National 
Orain  Oorporation.  ths  American  Cotton  Cooperative  AsaociAtion. 
and  ths  National  Cooperative  Ullk  Producers'  Association 

The  draft  follows  the  principles  wtth  certain  additions  and 
modifications  hereinafter  set  forth,  as  well  as  the  actual  t^tignic*^ 
so  far  ss  practicable,  of  ths  bill  now  being  oeoeklered  by  the 
House  Committee  on  ttxe  Judiciary.  H.  EL  I41S3. 

The  propoeals  of  the  farm  leaders  neoessarlly  confine  tbenaelvee 
to  tbe  amend mento  to  tba  bankn^ptcy  lav  aa  t^T^Pig  tbe 
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cultviral  situation  and  are  not  to  be  regarded  as  expressing  any 
views  as  to  the  treatment  to  be  given  other  debtors. 

The  principal  additions  and  modlficatlona  to  H.  R.  141S3.  as  con- 
tained in  the  attached  draft,  are  as  follows: 

(1)  Specific  provisions  staying  the  institution  or  maintenance 
of  foreclosvu'e  proceedings  In  State  or  other  courts  during  the 
pendency  of  any  proceeding  for  the  oomposftlon  and  extenolon  of 
tbe  indebtedness  of  the  particular  farmer.  The  opinion  of  the 
United  States  Supreme  Court  in  Isaacs  v.  Hobbs  Tie  St  Lumber 
Co.  (282  U.  S.  734),  clearly  sets  forth  that  under  the  present  bank- 
ruptcy law  foreclosure  proceedings  can  be  stayed  If  Instituted 
after  the  commencement  of  bankruptcy  or  composition  proceed- 
ings. The  present  bankruptcy  law  does  not  permit  the  staying  of 
such  proceedings  instituted  but  not  completed  before  the  com- 
mencement of  the  bankruptcy  or  composition  prooeedlngs.  This 
result,  however,  follows  from  the  terms  of  the  present  bankruptcy 
act  and  not  from  any  constitutional  inhibition.  The  attached 
draft  therefore  provides  for  the  stay  of  foreclosure  prooeedlngs  in- 
stituted but  not  completed  before,  as  well  as  those  Instituted  after, 
the  commencement  of  proceedings  for  composition  or  extension 
of  the  Indebtedness  of  the  farmer. 

(3)  Provision  Is  made  for  a  decentralized  system  of  administra- 
tion close  to  the  farmer  and  at  a  mlnlmiun  of  governmental  ex- 
pense. This  Is  done  by  means  of  special  referees  who  will  act  as 
conciliation  commissioners  in  the  agricultural  counties  (of  which 
there  are  now  2.911  in  the  United  States),  and  will  avail  them- 
selves of  certain  existing  facilities  and  assistance  In  order  to  save 
expense.  A  conciliation  commissioner  may  serve  more  than  one 
county  or.  In  case  of  a  county  in  which  the  amount  of  work  is 
great,  there  may  be  more  than  one  ooncUlatlon  commissioner  In 
the  county.  Farmers  can  not  and  would  not.  It  Is  believed,  avail 
themselves  of  the  usual  referee  sjrstem  with  Its  costs,  formalities, 
and  necessity  for  counsel.  Neither  would  the  ordinary  referee  be 
sufllclently  familiar  with  local  farm  conditions  In  a  county  and 
with  the  farmer  and  his  local  creditors,  to  be  effective  In  compos- 
ing the  farmer's  Indebtedness.  Tbe  system  provldsd  in  H.  R. 
1413S  Is  one  adapted  to  large  debtors  and  not  to  small  farmers. 
Further,  when  It  is  considered  that  In  the  distressed  States  man 
than  a  majority  of  the  farms  are  mortgaged,  and  that  a  large  por- 
tion of  the  mortgaged  farms  are  In  distress.  It  Is  readily  seen  that 
the  niunber  of  petitions  for  composition  or  extension  of  Indebted- 
ness of  farmers  would  be  large,  although  relatively  small  in  the 
amounts  involved.  The  number.  It  Is  believed,  would  be  beyond 
the  power  of  the  present  referee  systom  to  handle. 

(3)  The  draft  does  not  place  the  fanner  In  bankruptcy  and  re- 
quire the  liquidation  of  his  estate  in  case  a  composition  or  ex- 
tension Is  not  reached  and  confirmed.  Bankruptcy  Is  not  favored 
by  the  farmers,  and  the  present  bankruptcy  laws  prohibit  involun- 
tary bankruptcy  proceedings  against  fanners.  In  oonsequence,  the 
attached  draft  sets  forth  the  proceeding  as  one  to  avoid  bank- 
ruptcy, and  one  which,  tf  It  is  unsuccessful  In  arriving  at  a  com- 
position or  extension,  leaves  the  farmer  In  the  same  position  as 
under  the  existing  bankruptcy  act,  namely,  the  farmer  will  go 
Into  bankruptcy  only  If  he  files  a  voluntary  petition  and  he  can 
not  be  forced  into  bankruptcy  by  his  creditors. 

(4)  The  attached  draft  sets  fok-th  a  system  that  is  not  ex- 
pensive to  the  fanner.  Tbe  costs  of  ordinary  composition  pro- 
ceeding, such  as  those  set  forth  in  H.  R.  14139.  are  beyond  the 
power  of  the  farmer  to  meet  in  his  present  Impoverished  condition. 
The  draft,  therefore,  further  provides  that  the  farmer  need  not 
be  represented  by  counsel  and  that  the  concUlatlon  commissioner 
shaU  offer  assistance  to  the  fanner  In  carrying  out  his  part  of  the 
composition  or  extension  proceedings. 

The  above  additions  and  modifications  to  H.  R.  14183,  It  Is  be- 
lieved, are  essential  to  any  system  of  composition  or  extension 
that  will  be  useful  In  meeting  the  preeent  farm  situation. 

The  attached  draft  provides  that  the  system  set  up  shall  be 
of  an  emergency  character  only  and  shall  apply  only  with  respect 
to  petitions  filed  within  the  next  five  years. 

AMENDMKNT  OF  THI  lULES — COMMITm  ON  DfllllAV  AFFAIRS 

Mr.  FRAZIER  submitted  the  following  resolution  (S.  Res. 
338) .  which  was  referred  to  the  Committee  on  Rules: 

Resolved.  That  clause  6  of  Rule  XVI  of  the  Standing  Rules  of 
the  Senate  is  amended  by  inserting  Immediately  before  the  period 
at  the  end  thereof  a  semicolon  and  the  following:  "and  that 
three  members  of  the  Committee  on  Indian  Affairs,  to  be  selected 
by  said  committee,  shall  be  ex  ofllclo  members  of  the  Committee 
on  Appropriations,  to  serve  on  said  committee  when  the  Items 
pertaining  to  Indian  affairs  are  being  considered  by  the  Conunlt- 
tee  on  Appropriations  in  the  bill  making  appropriations  for  the 
Department  of  the  Interior,  and  at  least  one  member  of  the 
Committee  on  Indian  Affairs  shall  be  a  member  of  any  conference 
committee  appointed  to  confer  with  the  House  upon  items  pex-. 
tainlng  to  Indian  affairs  contained  in  the  bill  m*fc-iT>g  impropria- 
tions for  the  Department  of  the  Interior." 

DIVIDENDS  AND  WAGES 

Mr.  BRATTON.  Mr.  President,  I  ask.  to  have  inserted  in 
the  RccoBo  an  article  by  Paul  H.  Douglas,  professor  at  Chi- 
cago University,  relating  to  the  decrease  in  wages  as  com- 
pared with  the  decrease  in  dividends  or  profits. 


The  VICE  PRESIDENT.    Without  objection,  it  is  so  or- 
dered. 
The  article  is  as  follows: 

[From  tbe  World  Tomorrow,  December  28.  19331 

oirmxNss  soak,  wagbs  dbop 

By  Patil  H.  Douglas,  professor  at  Chicago  University 

The  claim  has  frequently  been  made  that  aU  classes  have  suf- 
fered equally  during  the  present  depression  and  that  while  the 
absolute  hardships  of  the  urban  wage  earners  may  have  been 
greater  than  those  of  the  owners  of  Indtistrial,  commercial,  and 
financial  property  their  relative  losses  have  been  no  larger.  It  is 
important,  therefore,  to  consider  the  actual  facte,  and  after  this 
is  done  to  draw  certain  conclusions  as  to  a  pr(q>er  publlo  policy 
for  the  futxu-e. 

The  United  States  Bureau  of  Labor  Stetistlcs  assemble  monthly 
figures  on  the  totel  amounte  paid  out  in  wages  by  some  1(7,000 
manufacturing  concerns,  which  In  1929  employed  approximately 
4.200,000  of  workers,  or  about  45  per  cent  of  the  wage  eam«a 
who  were  then  engaged  in  manufacturing.  The  relative  amounte 
which  were  thus  paid  out  are  shown  in  the  foUowlng  teble: 

Relative  total  amounts  paid  out  in  wages  by  manufaeturiTig  estmb' 
lishments  reporting  to  the  United  States  Bureau  of  Labor 
StatUtics  > 

Year: 

1926—— 

1929  "SSSSJ^SSSSSTSSSSSSSJTSSSSS. 

1930. 
1931- 
1982  (first  6  months). 


1932  (Jtme) 80 

1932  (September) 88 

It  will  be  seen  from  this  teble  that  the  total  amount  paid  out 
in  wages  by  American  manufacturers  did  not  Increase  from  1926 
to  1929;  it  was  the  same  in  the  latter  year  as  in  the  fcmner.    During 

1980  the  total  fell  by  20  i>er  cent,  to  a  relative  at  80,  and  during 

1981  the  total  fell  20  more  pointe,  or  2S  per  cent,  to  60.  Tbe 
amount  paid  to  the  workers  has  continued  to  decline  dmlng  tbe 
present  year.  By  June  it  was  only  39  per  cent  of  what  it  had 
been  in  1929  and  1926,  and  by  September  only  38  per  cent.  Tbls 
great  decline  in  total  wage  paymente  was  the  result  of  three  asso- 
ciated features  of  the  depression,  namely,  (1)  the  decrease  in  em- 
ployment; (2)  the  short  time  worked  by  a  very  considerable  frac- 
tion of  the  wage  earners  who  were  still  fortunate  enough  to  bava 
a  Job;  and  (3)  reductions  in  the  boiirly  rates  of  pay  of  those 
employed. 

It  Is,  of  course,  trtie  that  against  these  reductions  in  the  total 
wage  paymente  should  be  set  the  decrease  In  tbe  cost  of  living 
during  this  period.  If  we  take  the  average  for  1929  as  100,  then 
the  average  for  1930.  according  to  the  surveys  of  the  Bureau  of 
Labor  Statistics,  was  approximately  97,  and  for  1981  approxi- 
mately 88.'  By  June  of  this  year  tbe  cost  of  living  index,  how- 
ever, had  fallen  to  80.  a  decline  of  20  per  cent  from  the  1929  level. 
If  we  divide  the  Index  of  relative  total  wages  paid  to  the  workers 
by  the  index  of  urban  living  coste,  our  resultant  indexes  of  tbe 
relative  actual  purchasing  power  of  total  wages  are  as  follows: 

68 
49 


(1939> 


Year: 

193lIIZIIII~IIIIIIIIZ"IIIIIIIII_IIII 

June.  1932 

The  real  wages  of  the  workers  in  manufacturing  were.  th««fore. 
18  per  cent  less  in  1930  and  32  per  cent  less  in  1981  than  they 
had  been  in  1929  By  June  of  this  year  they  were  approximately 
only  half  of  what  they  had  been  three  years  before. 

The  manufacturing  wage  earners  have,  of  course,  not  been  the 
only  ones  who  have  suffered.  Those  in  other  industries  have  lost 
as  well,  as  Is  shown  in  the  boxed  table  (p.  612)  covering  14  non- 
manufacturing  groups,  which  probably  employed  in  1929  not  far 
from  6,000,000  workers. 

A  study  of  this  table  shows  how  deeply  the  depression  has  cut 
into  the  real  income  of  these  groups  of  w<x-ker8.  The  total  wages 
of  the  bituminous-coal  miners  were  In  September  only  three- 
tenths  of  what  they  had  bean  in  1920.  while  those  of  the  anthra- 
cite miners  were  lees  than  one-half  of  what  they  had  been  then. 
The  metalliferous  miners  have  fared  far  worse,  since  their  total 
was  only  about  one-sixth  of  what  it  had  been.  The  workers  In 
quarrying  and  petroleum  producing  were  down  to  the  level  of 
those  in  bituminous  and  anthracite  nUnlng,  recpectively.  WbUe 
the  workers  in  other  industries  did  not  suffer  as  severely  as  tbooe 
In  the  five  mentioned,  their  losses  were,  nevertheless,  heavy. 

*  Monthly  Labor  Review,  July,  1932.  p.  202;  ibid..  April.  1983. 
p.  3T7;  Ibid..  September,  1932,  p.  1178.  The  statistics  up  to  and 
including  1931  are  for  54  industries.  Those  for  Jantiary.  1883,  are 
tor  89  Industries,  and  theee  have  been  adjtisted  to  aUow  for  tbe 
difference  between  the  two  seto  of  indexes  in  1931. 

*  See  the  resulte  of  the  periodic  cost  of  living  surveys  In  33  dtles. 
published  in  the  Monthly  Labor  Review,  August,  1981.  p.  451,  and 
AprU.  1932.  p.  886. 
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tM«atMy  Ubw  aurtov.  Ady.  13111  PP^  3gR-30B;  ibid..  April,  im.  p.  Ml. 

It  U  notortou*  thmX  tto»  railroad  workers  have  suffered  grsatly 
durtzkg  Um  doprnsslon,  as  la  aTldanccd  by  Um  fact  that  tha  total 
-uBount  paid  out  In  wages  and  aalarlaa  In  April  of  this  year  was 
only  M  par  cent  of  the  amovnt  thus  dlstrlbutad  hy  the  railroads 
In  Dscambar,  lOM.*  Since  April,  ot  course,  the  wags  bill  has  still 
further  dscrsassd. 

The  building  workers  also  have  lost  beavny.  sinee  the  estimated 
total  expenditures  for  oonfitructlon  In  1081  were  only  M  per  cent 
of  what  they  were  in  1036  and  only  40  per  cent  of  what  they  ware 
in  1029.'  Thu  year  the  bottom  has  drt^ped  stlU  further  in  tha 
eonstructlon  industries. 

I  hava  not  as  y«t  tabulated  the  praclae  average  decline  for  all 
17  of  t>sse  groups,  but  from  preliminary  oomputaUons  it  would 
saan  that  by  June  of  this  year  the  total  wage  payments  to  these 
groups  could  not  hav«  appreciably  exceeded  45  per  cant  of  tha 
1038  level  and  may  not  have  been  rren  as  high  ss  that.  Such  a 
figure  would  have  meant  a  dselina  of  44  par  cent  in  total  purehaa- 
Inf  power  aa  oonparad  with  that  at  thraa  years  before. 

Lai  us  now  compare  with  thaaa  loaasa  by  tha  wage  earners  tha 
ralativa  fortuaaa  of  the  owners  of  nonlanded  property.  Their 
"  paper  "  wealth  has.  ot  eoorss.  dseUnad  cr*aUy  tturough  tha  f  aU 
tn  tha  prteaa  of  sacurlUas.  Thus,  tha  Standard  StotlsUcs  Co.'s 
index  ot  stock  prices  was  In  Jtme  of  1032  only  sUghtly  orer  ona- 
ssTsath'  ot  what  It  had  been  in  September.  1029.*  Tba  daclina  in 
bonds  while  of  course  much  less  was  still  appreciable. 

But  while  the  paper  wealth  of  tha  owners  declined  la  this 
fashion  and  while  the  net  profits  of  eorporatlons  fell  off  very 
markedly,  the  cash  inootne  of  the  owners  of  American  corpora- 
tlona.  bacause  of  the  previous  policy  of  most  corporations  in  build- 
ing up  raasrvss  for  the  protactlcn  of  the  stock  and  bond  holders, 
was  maintained  to  a  truly  remarkabls  dsgrea.  This  fact  la  attested 
by  the  date  published  by  t'^ks  Standard  Statistics  Oo.  oonoaming 
the  amounts  dlstrlbutad  In  dividends  and  interest  by  all  Ameri- 
can corporations  sines  1936.  Since  those  figures  were  ooUectad 
and  pubtlsbad  by  tha  largest  and  most  important  swUstical  con- 
cern used  by  Mg  bosliiassss.  they  can  not  be  accused  of  fiomtng 
from  either  laeompeteBt  or  anticapitallstlc  soureea. 

rotai  *Mt*r€st  mnd  dtwidend  pmifm«nt*  by  Ameriemn  corporationa 
by  years.  i9J«-i3Ji.  moeoHUng  to  th«  Stmndmrd  StatUtiea  Co.* 
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•  Sm  Bsss  Beok.  gtsadsrd  BtstMlesI  BaDidB. 
Bultetia.  N*T«atMr.  MCX  p.  C 

XI  may  be  noted  that  the  payments  of  Interest  and  dividends 
rose,  from  1036  to  1929.  by  no  less  than  TS  per  cent,  or  from 
four  and  fbur-tenths  to  seven  and  six -tenths  blUlon  dollars.  The 
actual  paynants  ware  as  a  matter  of  fact  virtually  a  full  billion 
dollars  mora  In  1990  than  they  had  been  in  1929.  or  96  per  cent 


•  Onmpnad  fraoi  the  aoKthly  buUetins  oo  wage  sUUstlcs.  las\Md 
bf  the  Interstate  Com  marcs  Commission. 

•  Monthly  Labor  Review.  April.  10S2.  p.  886. 

•2161  In  asptember.  1929.  and  S3.6  tn  June.  1032.    See  Standard 
ktlstlea  Oo.%  etottstlcai  Bnlletin.  Movembar.  1992.  p.  7. 


more  than  they  had  been  tn  1926.  This  was  for  the  most  part 
made  possible  by  some  of  the  large  earnings  which  were  made  In 
1929  but  which  were  not  distributed  until  the  following  year. 
While  the  total  of  such  payments  fell  in  1931  by  about  three  hun- 
dred and  fifty  millions,  the  level  was  still  approximately  8  per 
cent  above  that  of  1929  and  no  less  than  87  per  cent  above  that 
of  1926.  During  the  first  nine  months  of  1032  the  total  distri- 
buted by  the  corporations  in  dividends  and  interest  was  slightly 
over  five  and  four-tenths  billions  of  dollars.  At  this  rate  the  total 
for  the  year  will  probably  range  between  six  and  eight-tenths  and 
seven  and  two-tenths  billions.  The  former  flgxire  would  still  be 
66  per  cent  shove  1026.  even  If  11  per  per  cent  below  1029.  while 
the  latter  woxild  be  64  per  cent  above  the  1026  total  and  only  6 
per  cent  below  that  of  1029. 

Thus  we  are  led  to  following  startling  oondusiona:  * 

1.  American  dividend  and  Interest  payments  by  corporations 
increased  by  approxlniately  73  per  cent  between  1026  and  1029. 
while  total  wage  payments  in  manufacturing  remained  stationary. 

2.  In  1030  Interest  and  dividends  iaoeaaad  Ijetween  IS  and  14 
per  cent  as  compared  with  1920.  or  to  a  balght  of  06  per  cent 
above  1926.  while  wages  in  manufacturing  were  20  per  cent  belov 
their  level  for  that  year. 

8.  In  1031  intaraat  and  dividend  payments  were  still  above  thoee 
In  1020  azid  87  par  oaat  above  thoes  of  1026.  while  wage  paymenU 
in  manufacturing  were  40  per  cent  below  their  totals  for  both 
1926  and  1029. 

4.  While  dividend  and  interest  payments  did  begin  to  fall  off 
In  1932.  wages  declined  still  more.  While  wages  in  manufacturing 
for  the  nine  months  from  January  to  September,  1931.  averaged 
less  than  43  per  cent  of  their  totals  in  1936  and  1929.  the  dividend 
and  Interest  payments  were  at  a  rate  only  6  per  cent  below  those 
of  1929  and  64  per  cent  atx>ve  those  of  1036.  It  should  moreover 
be  remembered  that  the  fall  In  living  costs  made  the  gain  in  the 
real  income  of  the  stock  and  bond  holders  even  greater  than  Im 
indicated  by  the  monetary  figures  alone. 

Prom  the  widely  varying  fortunes  of  the  wage  earners  and  the 
uwneis  of  industry  during  this  depression  and  the  years  whioh 
preceded  it  we  tnay  draw  st  least  four  morals: 

1.  Since  it  has  been  the  industrial  wage  earners  and  the  farmen. 
and  not  the  owners  of  industry,  who  have  borne  the  brunt  of  the 
depression,  it  Is  hlglily  important  to  keep  that  fact  in  mind  wh^i 
plans  are  laid  for  future  taxation  or  for. the  financing  of  relisf. 
The  earnings  of  the  workers  have  in  fact  been  cut  to  such  a  point 
that  to  throw  heavier  burdens  upon  them  In  the  form  of  a  salea 
tax.  or  forced  contributions  to  unemployment  relief  in  money  or 
shared  work,  would  be  putting  tlie  load  upon  those  classes  in  the 
urban  communities,  which  have  been  most  severely  deflated.  I 

2.  It  is  highly  dangerous  to  society  for  such  an  Inflation  9t\ 
profits  to  occur  as  did  actually  happen  during  the  seven  years 
from  1023  to  1929.  lJM:lusive.  For  this  great  rise  caused,  on  thei 
one  hand,  the  great  speculative  mania  of  thoee  years  which  ultl-{ 
mately  ruined  so  many  and  which  served  to  debase  our  national: 
standards.  On  the  other  hand,  it  led  to  the  expansion  of  capital. 
equipment  st  such  a  rate  that  the  Increased  quantity  of  con- 
sumers' goods  when  finally  turned  out  couid  only  be  sold  at  such 
greatly  reduced  prices  ss  to  help  precipitate  the  depression  Itself. 
It  would  ultimately  have  been  far  better  for  America  had  the 
profits  of  these  years  been  greatly  reduced,  whether  by  an  IncreaMl 
in  money  wages  or  by  a  slow  decrease  In  prices.  J 

8  It  is  manifestly  grossly  inequitable  that  only  the  owners  odj 
industry,  who  need  such  protection  the  least,  should  be  the  one4 
to  be  protected.  The  socumuiation  of  some  reserves  to  help 
stabilixe  the  money  incomes  of  the  owning  classes  through  bad 
times  Is  in  itself  not  to  be  quarreled  with  as  long  ss  we  have  the 
capitalistic  system.  It  has  lessened  the  hardships  which  many 
small  and  middle-class  holders  of  property  would  otherwise  have 
suffered.  But  if  this  is  s  good  policy  for  the  owners  of  capita] 
to  adopt  for  themselves,  it  is  absolutely  necessary  that  society 
should  adopt  it  for  the  workers,  who  need  such  protection  far 
more.  We  should  build  up  through  unemployment  insurance 
similar  reserves  to  protect  labor  when  It  is  thrown  out  of  employ^ 
ment  and  deprived  of  an  income.  I 

4.  It  would  probably  be  desirable  for  the  Federal  Oovemmenl 
during  periods  of  prosperity  to  levy  a  tax  upon  the  excess  profits 
of  corporations  wiilch  would  be  used  to  help  finance  outright  reliel 
for  the  unemployed  during  periods  of  depression  as  well  as  U 
help  finance  a  well-considered  program  of  public  works. 

ptoHnmoif  or  kxpo9tatioh  of  ashs  awd  Bcxnnnoifs 

Mr.  BINOHAM.  Mr.  President,  on  the  calendar  ttkBii 
was  a  Joint  resolution  introduced  by  the  Senator  from  Idahb 
[Mr.  BoKAHl.  the  Joint  resolution  (8.  J.  Res.  229)  to  pro- 
hibit the  exportation  of  arms  or  munitions  of  war  from  th^ 
United  States  under  certain  conditions.  I  had  asked  the 
assistant  leader  on  this  side  of  the  Chamber,  the  Senator 
from  Oregon  [Mr.  McNAtTl.  to  object  to  the  consideration 
of  the  joint  resolution  if  It  was  called  up.  Unfortunately, 
yesterday  be  was  detained  from  the  Senate  by  illness,  and 
I  was  not  on  the  floor  at  the  time  the  Senator  from  Idaho 
broncht  tt  op.    I  had  not  spoken  to  the  Senator  fram  IdalM> 


*It  U.  of  course,  probable  that   were  the   Income  from   urban 
real  estate  and  from  unincorporated  concerns  included,  the 
parities  cited  would  not  have  been  so  great. 
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about  my  objection  to  it.  I  desired  to  gee  It  amended.  I 
would  like  to  ask  the  Senator  frmn  Idaho  If  he  would  be 
willing  to  have  it  brought  back  and  mit  on  the  calendar? 

Mr.  BORAH.  I  woold  not  want  to  bring  It  back  and  put 
it  on  the  calendar.  The  Senator  has  a  right  to  enter  a 
motion  to  reconsider,  and  then  I  shall  be  glad  to  t^i^  with 
him  about  It. 

Mr.  BINQHAM.  Very  well.  I  enter  a  motion  to  recon- 
sider the  vote  by  which  the  Joint  resolution  was  passed. 

Mr.  WHEELER.  Mr.  President,  with  reference  to  the 
Joint  resolution  referred  to  by  the  Senator  frcun  Connecticut, 
I,  too,  was  out  of  the  Chamber  when  it  was  passed  last 
night.  I  also  would  like  to  see  It  recalled  for  further  con- 
sideration. 

The  VICE  PRESIDENT.  The  motion  to  reconsider  win 
be  entered. 

MXNIMC  OF  COAL,  PH06PHATK,  OIL.  KTC.,  ON  PUBLIC  DOMAIN 

Mr.  CUTTTNO.  I  ask  that  the  Chair  may  lay  before  the 
Senate  the  amendment  of  the  House  of  Representatives  on 
Senate  bill  4509. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  <8.  4509) 
to  further  amend  the  act  approved  February  25,  1920,  en- 
titled "An  act  to  promote  the  mining  of  ooal.  phosi^te. 
oil.  oil  shale,  gas,  and  sodium  on  the  public  domain,"  which 
was,  on  page  2,  line  5,  after  the  word  "production,"  to 
insert  "  to  be  applied  on  royalties  due  for  future  produc- 
tion.-   

Mr.  CUTTINO.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House  and  request  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  pcui;  of  the 
Senate. 

llie  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Ntx,  Mr.  Cxmuic,  and  Mr.  Kknskicx  conferees 
on  the  part  of  the  Senate. 

PBABL  KXVn  BUDGE,  MISS. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  5260) 
granting  the  consent  of  Congress  to  the  Board  of  Super- 
visors of  Marion  County,  Miss.,  to  construct  a  bridge  across 
Pearl  River,  which  were,  on  page  1,  line  4,  after  "Missis- 
sippi.' to  insert  "and/or  the  Mississippi  State  Highway 
Commission";  on  page  1,  line  6,  after  "free."  to  insert 
"highway";  on  page  1,  line  9,  to  strike  out  "the"  where 
it  occurs  the  second  time  and  insert  "  an  ";  and  to  amend 
the  title  so  as  to  read  "An  act  granting  the  consent  of 
Congress  to  the  Board  of  Supervisors  of  Marion  County, 
Miss.,  to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  Pearl  River  at  or  near  Columbia,  Miss." 

Mr.  HARRISON.  I  move  that  the  Senate  concur  in  the 
House  amendments. 

The  motion  was  agreed  to. 

TOMBIGBKB  RIVBR  BRIDGE,  MISSISSIPPI 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  5261) 
granting  the  consent  of  Congress  to  the  Board  of  Supervisors 
of  Monroe  County,  Miss.,  to  construct  a  bridge  across  Tom- 
bigbee  River,  which  were,  on  page  1,  line  4,  after  "  Missis- 
sippi,v  to  insert  "  and/or  the  Mississippi  State  Highway 
Commission."  and  to  amend  the  title  so  as  to  read:  "An  act 
granting  the  consent  of  Congress  to  the  Board  of  Supervisors 
of  Monroe  County.  Miss.,  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  Tombigbee  River  at  or  near 
Old  Cotton  Oin  Port.  Miss." 

Mr.  HARRISON.  I  move  that  the  Senate  concur  in  the 
House  amendments. 

The  motion  was  agreed  to. 

BBSTOKATION  TO  POBMXR   BETIRXO  8TATT7S  IN  XEGULAB  ARMY 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  4597)  to 
restore  to  their  former  retired  status  in  the  Regular  Army 
of  the  United  States  persons  who  resigned  such  status  to 


accept  the  benefits  of  the  act  of  May  24. 1928  (45  Stat.  739). 
and  for  other  purposes,  which  was,  on  page  2,  line  15,  after 
"Army,"  to  insert  "  :  Provided  further.  That  nothing  In  this 
act  shall  be  construed  to  entitle  any  former  emergency  officer 
retired  under  the  act  of  May  24. 1928,  to  retired  pay  from  the 
Veterans'  Administration  in  a  greater  amount  than  when 
added  to  the  retired  or  retainer  pay  received  from  the  Army, 
Navy,  or  Marine  Corps  shall  equal  75  per  cent  of  the  pay  the 
former  emergency  ofiBcer  was  entitled  to  receive  (except  pay 
under  the  act  of  May  18,  1920)  when  discharged  frcxn  hi* 
commissioned  service  as  a  World  War  emergency  officer.'* 

Mr.  SHEPPARD.  I  move  that  the  Senate  concur  in  the 
House  amendment 

The  motion  was  agreed  to. 

LOANS  TO  FAKMERS  FOR  CROP   PRODUCTION  AND   HABVSSTINO 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  5160) 
to  provide  for  loans  to  farmers  for  crop  production  and 
harvesting  during  the  year  1933,  and  for  other  purposes, 
which  was  to  strike  out  all  after  the  enacting  clause  and 
insert: 

That  the  Secretary  of  Agricultxire  Is  hereby  authcvized  and 
directed  to  request  the  Reconstruction  Finance  Corporation  to 
advance  to  him  the  balance  of  the  siun  authorised  to  be  allocated 
to  the  Secretary  of  Agriculture  under  section  2  of  the  act  of 
January  22,  1932.  and  the  Reconstruction  Finance  Ck>rparatlon  Is 
directed  to  make  such  advances  regardless  of  the  amoxints  of 
notes,  debenttires.  bonds,  (v  other  obligations  of  such  corporation 
that  may  be  outstanding  at  the  time  of  maUng  such  advances, 
and  the  Secretary  of  Agriculture  is  further  authoriaed  to  reqtiest 
the  corp>oration  to  return  all  sums  heretofore  retiimed  and/or 
released  to  the  corporation  by  the  Secretary  of  Agriculture,  except 
so  much  as  may  have  been  used  by  the  corporation  to  establish 
agricultural  credit  corporations  under  section  201  (e)  of  the  act 
of  July  21,  1932,  which  siuns.  together  with  the  sums  collected  or 
to  be  collected  from  loans  made  by  the  Secretary  of  Agrloultun 
during  the  year  1932  under  said  section  2  of  the  act  of  January 
22,  1932,  shaU  be  available  to  the  Secretary  of  Agriculture  to  make 
loans  to  farmers  dviring  the  year  1933  for  crop  {voductioii.  plant- 
ing, faUowlng,  cultivation,  and  harvesting:  Protfided,  however, 
That  the  total  Bvixna  used  for  the  purposes  of  this  act  shaU  not 
exceed  $75,000,000.  Due  consideration  shaU  be  given  to  the  re- 
quirements of  the  truck-farming  industry  in  the  trudklng  areas 
of  the  various  States. 

Sbc.  2.  (a)  A  first  lien  on  all  crops  growing  or  to  be  planted, 
grown,  and  harvested  during  the  year  1933  shall  be  required  aa 
security  for  such  loan.  Such  loan  shall  be  made  through  suCb 
agencies  upon  such  terms  and  conditions  and  subject  to  sueli 
regxilatlons  as  the  Secretary  of  Agriculture  shall  preecrlbe. 

(b)  The  Secretary  of  Agriculture  may  require  as  a  condition  to 
the  making  of  any  loan  that  the  boarower  agree  to  reduce  his 
acreage  or  production  program  on  such  basis,  not  to  exceed  80  pa- 
cent,  as  may  be  determined  by  the  Secretary  of  Agriculture,  and 
may  provide  that  any  such  limitation  shsJl  not  apply  to  the 
farmer,  tenant,  or  share  cropper  who  in  1932  planted  not  more 
than  a  minimum  acreage  of  such  crops  as  shall  be  designated  toy 
the  Secretary  of  Agriculture. 

Sbc.  3.  (a)  The  moneys  authoriaed  to  be  loaned  by  the  Secretary 
of  Agriculture  under  this  resolution  are  declared  to  be  impressed 
with  a  trust  to  accomplish  the  piirposes  provided  for  by  this  reeo- 
lution.  namely,  the  production,  planting.  faUowlng.  cultivation, 
and  harvesting  of  crops,  which  trust  shaU  continue  untU  the 
moneys  loaned  pursuant  to  this  resolution  have  been  used  for 
the  purposes  contemplated  by  this  resolution,  and  it  shaU  be 
unlawful  for  any  person  to  make  any  material  false  representation 
for  the  purpose  of  obtaining  any  loan  or  to  assist  In  obtaining  sudh 
loan  or  to  dispose  of  or  assist  in  dispo^ng  ot  any  crops  given  aa 
security  for  any  loan  made  tmder  authority  of  this  reaolutioo.  ex- 
cept for  the  accoiict  of  the  Secretary  of  Agriculture,  and  for  the 
purpose  of  carrying  out  the  provisions  of  this  resolution. 

(b)  It  shaU  be  unlawftil  for  any  person  to  charge  a  fee  for  the 
purpose  of  preparing  or  assisting  in  the  preparation  of  any  pi^wrs 
of  an  applicant  for  a  loan  tinder  the  provisions  of  this  resolution. 

(c)  Any  person  violating  any  of  the  provisions  of  this  resolu- 
tion shaU  be  guilty  of  a  misdemeanor  and  shall,  upon  conviction 
thereof,  be  punished  by  a  fine  not  exceeding  $1,000  ot  by  Impris- 
oiunent  not  exceeding  six  months,  or  both. 

Mr.  SMITH.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House,  ask  for  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  aiHwint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  McNart,  Mr.  Fkazier,  and  Mr.  Smith  conferees 
on  the  part  of  the  Senate. 
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Mr.  SMITH  mad  other  Senators  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mon- 
tana yield  further:  and  If  so.  to  whom? 

Mr.  WHEELER.  I  yield  to  the  Senator  from  South  Caro- 
lina.          

Mr.  SMITH.  Mr.  President,  the  conferees  on  Hoaae  Wll 
13607.  which  Is  known  a&  the  Red  Cross  allotment  of  cotton 
hill,  have  acreed:  the  report  thereon  has  been  submitted 
and  ir  oo  the  desk  at  this  time.  I  should  Uke  to  have  the 
matter  disposed  of. 

The  conference  report,  submitted  by  Mr.  Smxxh  on  tiM 
17th  instant,  is  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  oo  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  13«07>  to  authorize  the  distribution  of  Oovem- 
nient-owned  cotton  to  the  American  National  Red  Cross  and 
other  organizations  for  relief  of  distress,  having  met.  after 
full  and  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
aandt. 

Thai  the  House  recede  from  Its  disagreement  to  the 
amendtnent  of  the  Senate  numbered  1,  and  agree  to  the 
same. 

Chas.  L.  McNaxt, 
Q.  W.  NotMS, 

E.  D.  SlOTH. 

Manaoers  om  the  part  of  t?ie  Senate. 
MAJtvnv  Joins, 

H.  P.  PULMBB. 

O.  N.  HAUGnr. 
Manager$  on  the  part  of  the  Houee, 

the  VICE  FRE8IDKNT.  Is  there  objection  to  the  request 
of  the  Senator  frcrn  South  Carolina  for  the  immediate  con- 
sideration of  the  conference  report  to  which  he  refers? 

Mr.  KDiO.  Mr.  President.  I  wiD  say  that  that  conference 
repOTt  will  require  some  debate,  and  I  object  to  its  consid- 
eratloD  at  this  time. 

Mr.  WHEEI.ER  Tben.  Mr.  President.  I  shaU  not  yield  for 
tluil  purpose. 

The  VICE  PRESIDENT.  The  Senator  fr(»n  Montana  de- 
dtnea  to  yield. 

Mr.  SMITH  aubaequently  said:  Mr.  President,  as  I  said  a 
few  moments  ago.  the  conferees  on  the  part  of  the  House 
and  Senate  have  agreed  on  H.  R.  13607:  and  I  renew  my 
request  that  the  report  be  considered  and  dispoaed  of  by  the 


Tba  FRBBIDENT  pro  tempore.  The  report  having  been 
read,  and  being  privileged,  the  question  la  on  agreeing  to  the 
conf  ennoe  report. 

Mr.  BMOCT.  Mr.  President,  may  I  aA  the  Senator  to 
eicplatn  the  Items  that  were  in  disagreement? 

Mr.  SMITH.  The  principal  difference  was  as  to  paying 
the  present  market  tuioe  as  against  the  amount  that  was 
borrowed.  It  is  a  very  slight  difference,  but  It  wlU  cost  less 
to  pay  that  than  to  pay  the  amoimt  that  the  Farm  Board 
borrowed  on  this  cotton.  The  House  bill  required  the  pay- 
mmt  (tf  the  sum  that  was  borrowed.  The  Senate  amend- 
ment prodded  that  the  present  current  price  should  be 
paid.    We  receded  and  accepted  the  House  provision. 

Tbe  other  amendment  from  which  we  receded  was  that 
the  Senate  incorporated  in  the  biU  an  amendment  looking 
toward  restricting  the  cmversion  of  this  cotton  by  the  mills 
to  the  6-day  week.  We  understood  that  the  mills  were  to 
exchange  goods  for  the  cotton,  and  would  receive  the  cotton 
and  convert  it  as  other  cotton  is  converted.  Therefore,  it 
was  not  fea«ihle  for  us  to  enforce  the  6-day  week  in  the 
conversion  of  this  cotton. 

Mr.  SMOOT.    The  Senate  yielded? 

Mr.  SMITH.    The  Smate  yielded. 

The  FRESEDBMT  pro  tempore.  Hm  question  is  on  agree- 
ing to  the  conference  report 

The  report  was  agreed  to. 


Mr.  KINO  subeeqtwntly  said:  Mr.  President.  I  desire  to 
enter  a  motion  to  reconsider  the  vote  by  which  the  report  of 
the  conunittee  of  conference  on  House  bill  13607  was 
agreed  to. 

The  VICE  PRESIDENT.    The  motion  will  t>e  entered. 

roBDoif  Dsvrs 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Indiana? 

Mr.  WHEELER.    I  yield. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  first  of  all.  I 
desire  to  express  my  gratitude  to  the  distinguished  Senator 
from  Montana  for  yielding  a  few  minutes  of  his  time  to  me 
at  this  moment.  I  do  not  intend  to  discuss  the  pending 
measure,  though  I  have  no  desire  whatever  to  delay  its  con- 
sideration. I  wish  for  a  few  minutes  to  discuss  an  entirely 
different  matter,  in  accordance  with  the  announcement  I 
made  yesterday  from  this  floor  to  that  effect. 

On  'February  6  last  the  eminent  Senator  from  California 
[Mr.  JoHWSON]  Introduced  In  this  body  Senate  bill  No.  3587, 
to  prohibit  financial  transactions  with  any  foreign  govern- 
ment In  default  on  its  obligations  to  the  United  States.  I 
want  to  make  a  few  observations  with  reference  to  that  bill, 
generally  on  the  war  debts,  but  with  especial  emi^iasls  on 
the  obligation  of  the  French  Republic. 

Mr.  President,  Prance,  together  with  some  smaller  coun- 
tries, largely  imder  her  Infiuence.  has  recently  given  an  exhi- 
bition of  ingratitude  that  shocked  the  world.  In  the  most 
flagrant  manner  she  repudiated  her  obligation  to  the  United 
States  and  treated  it  as  a  scrap  of  paper:  this  notwithstand- 
ing the  fact  that  in  time  of  her  utmoet  peril.  America  saved 
her  life  and  then  furnished  the  money  for  her  economic 
rehabilitation. 

A  man  who  refuses  to  pay  his  honest  debts  Is  without 
standing,  esteem,  or  respect  In  the  commtmlty.  France  and 
other  defaulters  have  placed  themselves  in  this  category  in 
world  opinion.  Indeed,  the  behavior  of  France  is  far  worse 
than  that  of  any  other  nation,  for  she  freely  admitted  her 
capacity  to  pay,  and  at  the  same  moment  when  she  violated 
her  obligation  to  the  United  States  had  the  audacity  to 
extend  credit  to  Austria  in  a  sum  practically  as  great  as  the 
Installment  due  the  United  States  which  she  had  refused  to 
pay. 

In  the  long  run.  of  course,  she  will  see  the  error  of  her 
way  and  will  be  glad  to  pay  her  honest  debts.  Only  thus 
can  she  retrieve  her  credit,  honor,  and  self-respect.  In  any 
event,  the  American  people  will  never  consent  to  reduction 
or  cancellation.  The  money  is  due  to  the  taxpayers  of 
America.  It  did  not  come  from  the  Federal  Treasury.  The 
money  which  they  begged  when  in  dire  peril  came  from  the 
pockets  at  the  American  people.  To  secure  the  fimds  they 
purchased  bonds.  Liberty  and  Victory  loan  issues,  to  the 
extent  of  billions  of  dollars.  Indeed,  many  of  them.  In  order 
to  raise  the  money,  denied  themselves  many  of  the  comforts 
of  life. 

We  were  assured  by  the  debtor  nations  that  every  cent 
would  be  repaid  on  demand  and  with  5  per  cent  interest. 
Subsequently,  however,  our  debtors  complained  that  they 
had  not  the  capacity  to  pay.  and  so  the  refunding  agree- 
ments were  entered  into,  as  the  result  of  which  the  Ameri- 
can pebple  gave  them  the  most  generous  terms  a  creditor 
among  nations  had  ever  offered  to  debtors. 

We  gave  them  63  years  in  which  to  pay.  and  agreed  to 
annual  Installments  throughout  that  period  so  small  in 
amount  as  to  be  utterly  ridiculous.  Indeed.  It  was  demon- 
strated by  the  table  incorporated  in  the  Rzcou)  by  the 
senior  Senator  from  California  [Mr.  Johkson],  in  the  midst 
of  his  brilliant  speech  on  this  subject  a  few  days  ago.  that 
Great  Britain,  if  she  lives  up  to  her  agreement,  will  pay 
only  9.7  per  cent  of  her  debt  azmually  for  a  period  of  62 
years;  France,  for  the  same  length  of  time,  would  pay 
annually  only  2.17  per  cent:  while  Italy  would  pay  but  1.13 
per  cent.  If  they  and  other  debtor  peoples  would  pay  these 
ridiculously  low  rates  for  a  period  of  63  years,  then  their 
entire  indebtedness  to  this  country  would  be  discharged  In 
fuU. 
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In  the  meantime  the  American  people  continue  to  struggle 
under  the  load  of  pajriag  not  only  the  principal  of  the  bonds, 
which  were  the  means  employed  for  raising  money  ffn*  the 
loans,  but  they  must  also  pay  an  average  of  over  4  per  cent 
annually  in  Interest. 

In  spite  of  America's  imheard-of  generosity  In  the  matter, 
however,  we  have  not  only  the  debtors  to  contend  with  but 
propagandists  throughout  the  length  and  breadth  of 
America,  who  are  apparently  far  more  Interested  in  Euro- 
pean welfare  than  that  of  our  own  people. 

The  international  bankers  continue  ceaselessly  to  spread 
the  propaganda  that  these  debts  should  be  canceled  for  the 
good  of  Europe  and  transferred  to  the  backs  of  our  own 
overburdened  people.  Of  course,  they  have  a  selfish  interest 
In  the  matter.  They  have  loaned  hundreds  of  millions  at 
dollars  privately  to  those  Governments  and  their  peoide,  and 
they  believe  their  chances  for  receiving  payment  of  these 
private  loans  will  be  enhanced  if  the  taxpayers  of  America 
can  be  sacrificed. 

Not  only  that,  but  these  same  organized  financial  inter- 
ests in  this  country  are  the  largest  holders  of  the  tax- 
exempt  bonds  of  the  Uhited  States,  and  so  they  would  gather 
In  the  gold,  going  and  coming.  Money  is  their  god,  and 
regardless  of  the  fact  that  our  ^eofie  axe  taxed  to  death, 
these  financial  desi>ots  continue  to  apply  the  lash. 

In  1925.  after  settlement  had  been  made  with  Great 
Britain,  a  statement  appeared  in  the  report  ol  the  War  Debts 
Commission,  reading  as  follows: 

Early  In  1025,  after  much  consldcrmtkin.  It  wm  decided  that  It 
was  contrary  to  the  best  interesta  ot  the  United  States  to  permit 
foreign  governments  which  refused  to  adjust  or  make  a  reason- 
able effort  to  adjust  their  debU  to  the  United  SUtes  to  finance 
any  portion  of  their  requirements  in  this  country.  States,  mu- 
nlclpaUtles.  and  private  enterprisea  within  the  country  concerned 
were  included  in  the  prohibition. 

If  such  a  postticm  was  reasonable  at  that  time,  it  is  Just 
as  reasonable  to-day:  and.  therefore,  France  and  other 
debtors  which  have  defaulted  in  their  obligations  to  this 
country  should  be  Immediatdy  cut  off  from  financing  any 
of  their  undertakings  in  America. 

Convinced  himself  of  the  logic  of  this  line  of  reasoning, 
the  senior  Senator  from  California  LMr.  JooMsom]  intro- 
duced a  biU  on  the  9th  day  at  last  Fetorvmxj  "to  prohibit 
financial  transactions  with  any  foreign  government  in  de- 
fault on  its  obligations  to  the  United  States." 

The  bill  is  pending  before  the  Senate  Judiciary  Commit- 
tee. Some  time  ago  the  distinguished  chairman  of  that 
committee  [Mr.  NosrxsI  appointed  a  subcommittee,  consist- 
ing of  the  able  Senator  from  Arizona  [Mr.  ASHuasT]  and 
myaelf,  to  study  this  bill  and  report  on  it.  Tlie  subcom- 
mittee went  Into  the  matter  very  carefully  and,  as  the  re- 
sult of  its  study,  reported  It  back  last  Monday  to  the  Senate 
Committee  on  the  Judiciary,  with  the  recommendaticm  that 
It  pass.  There  the  matter  pends  at  the  present  time.  I 
most  earnestly  hope  that  a  majority  of  the  committee  may 
agree  with  the  subcommittee  and  permit  the  measure  to  be 
reported  back  to  the  Senate,  where.  I  trust,  In  due  time  it 
may  be  passed. 

One  thing  Is  certain:  The  Republic  of  France  is  entitled 
to  no  consideration  from  us.  The  paltry  amount  of  the  de- 
faulted installment  due  us  is  only  a  fraction  of  1  per  cent 
of  her  national  Income,  not  more  than  8  pfer  cent  of  her 
annual  budget,  and  perhaps  not  more  than  7  per  cent  of 
the  amount  she  spends  annually  for  armaments.  In  fact, 
within  the  last  few  days  she  authorised  the  construction  of 
one  warship,  the  cost  of  which  win  run  more  than  $6,000,000 
above  the  defaulted  installment  of  her  debt  to  this  country. 

If  she  would  think  more  of  peace,  less  of  war.  cut  down 
her  enormous  armaments,  aixl  exhibit  the  strength  ci  char- 
acter nations  are  expected  to  possess,  she  could  pay  her 
honest  obligations  to  the  American  people  and  never  miss 
the  money  Involved. 

Furthermore,  throughout  the  past  year  she  has  continu- 
ously done  everything  possible  to  embarrass  this  country 
economically.      In    fact,    her    withdrawals    of    gold    from 


America  at  one  time  were  so  barefaced  as  to  be  positiyely 
unfriendly. 

It  is  a  tragic  thing  to  see  France,  which  has  received  ao 
much  from  the  United  States  and  the  American  peoide,  turn 
into  the  thorxNigh  Ingrate  i^e  has  come  to  be.  Her  ixdicy 
is  undoubtedly  ruinous,  and  if  she  continues  along  the  rout* 
she  is  now  pursuing,  she  will  find  at  no  distant  future  «late 
that  she  is  without  friends  whoi  she  needs  them  most. 

I  hope  sincerely  that  the  Ull  of  the  Senator  from  Call* 
fomia  may  pass  and  that  in  times  like  these,  wtoen  promi- 
nent naticms  over  the  earth  are  insisting  that  treaties  are 
only  scraps  of  paper,  an  enlisAitened  world  oi^nion  may 
awaken  to  the  fimdamental  fact  that  honesty,  integrity,  and 
decency  are  still  worth  v^ile.  In  any  event,  the  Congress 
has  declared  its  policy. 

Nations  may  default  In  payment  of  th^  honest  debts  to 
the  United  States  if  they  insist  on  doing  so,  but  the  Ameri- 
can people  will  go  on  their  way  refusing  to  permit  either 
reduction  or  cancellation,  proudly  conscious  of  the  fact  that 
they  are  undertaking  to  set  no  standard  of  honor  azid 
decency  by  which  they  themselves  are  not  willing  to  be 
judged. 

Mr.  FE8S.    Mr.  President,  will  the  Senator  yirid? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Ohio. 

Mr.  FESS.  U  the  Senator  will  permit  an  interruptiim,  I 
am  gratified  that  this  matter  is  not  belxag  idlowed  to  reel 
without  some  statement. 

For  months  and  months  nothing  was  said  exc^iA  in  argu- 
ment f<»*  cancellation  or  revision.  Almost  everyone— I  think 
everybody — was  quiet  here  in  the  Senate  except  the  Senator 
from  California  I  Mr.  Johnson  1,  until  the  public,  I  think, 
was  coming  to  the  conclusion  that  we  were  assenting  in  the 
propaganda  for  cancellation. 

I  am  not  so  much  concerned  about  the  International  bazric- 
ers  who  express  their  view,  whidi  carries  on  its  face  a 
selfish  interest:  but  I  am  concerned  about  the  great  pobU* 
cations  of  the  country,  the  most  renowned  newqitapers  of  the 
land  that  are  arguing  to-day  that  this  Is  not  a  debt,  ttiat 
it  was  a  gift,  and  that  there  was  no  sugge^oo  at  the  time 
the  loans  were  made  that  they  would  not  be  ulUmately 
regarded  as  a  gift. 

I  resent  any  such  statonent  by  great  cosmopolitan  newi- 
papers.  because  Senators  who  were  Members  of  the  House 
at  the  time— and  I  was  one  of  them — recall  that  when  this 
matter  was  being  discussed  on  the  fioor  of  the  Hooae.  qoee- 
tions  were  asked  of  the  chairman  of  the  Appropriations 
Committee  reporting  the  measure— such  men.  for  example, 
as  Mr.  Fitzgerald  of  New  York — **  What  assurance  have  we 
that  if  the  loans  are  made  they  will  ever  be  respected  In 
payment?"  Those  who  asked  that  question  were  rebuked 
on  the  floor  of  the  House  for  assuming  that  any  great  coun- 
try would  at  any  time  break  Its  faith. 

I  want  the  country  to  be  reminded  of  that  situation  at 
this  time.  There  was  no  suggestion  that  these  loans  were  to 
be  a  gift,  but  they  were  in  good  faith  loans  to  be  repaid. 

I  sympathize  with  what  the  Senator  has  stated  as  to  the 
negligence  on  the  part  of  a  great  country,  to  whose  help  we 
came  In  money  and  men,  in  refusing  for  a  long  time  to  make 
any  adjustment  until  she  was  clubbed  into  doing  it.  and 
now  taking  the  childish  view  that  she  is  not  paying  be- 
cause she  is  not  able  to  pay. 

I  think  the  country  owes  a  debt  of  gratitude  to  the  Senator 
from  California  and  others  who  are  calling  attention  to 
what  appears  to  have  been  a  forgotten  obligation. 

Mr.  ROBINSON  of  Indiana.  I  agree  with  all  the  Senator 
says,  and  especially  with  his  statement  thi|t  from  the 
beginning  the  French  Republic  has  acted  very  childishly  in 
the  whole  controversy.  As  a  matter  of  fact,  it  wiU  be  re- 
membered that  as  far  as  they  could  go  they  went  to  avoid 
making  any  refunding  agreement  at  all. 

Mr.  FESS.    Absolutely. 
^   Mr.  SMOOT.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  R0BIN80N  of  Indiana.  I  yield  to  the  Senates  from 
Utah. 
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Itr.  8MOOT.    I  desire  to  caU  attention  to  the  fact  that 

three  repreaentatlves  of  Prance  were  sent  here  at  three  dif- 
ferent times  before  we  could  arrive  at  a  settlement. 

Ur.  ROBINSON  of  Indiana.    Tea. 

Mr.  8MOOT.  If  they  thought,  or  anybody  else  in  the 
world  thought,  that  these  advances  were  made  with  a  view 
of  never  being  repaid,  why  did  all  of  the  countries  send 
their  representatives  here  and  insist  upon  the  reductions 
that  were  finally  agreed  upon? 

I  want  to  say  now.  ifr.  President,  as  far  as  the  settle- 
ment with  Prance  is  concerned,  that  three  representatives 
came  here  at  different  times.  M.  Parmentier.  who  came 
first,  claimed  that  they  did  not  owe  us  anything:  that  it  was 
our  war.  and  not  theirs.  Then,  following  that,  came  two 
other  representatives — M.  Caillaux  and  M.  Berenger. 
M.  Barenger  was  the  one  who  finally  agreed  upon  a  settle- 
■Mli  wltb  »ri.  and  thfsn  it  was  some  three  years  before 
I^anee  finally  ratified  the  settlement:  but  she  did  ultimately 
ratify  it.  Prance  knew  that  she  was  to  repay  these  loans  to 
the  Oovemment  of  the  United  States,  as  every  other  Qoy- 
«maent  that  made  a  settlement  with  us  knew  that  those 
obligations  were  Just  as  sacred  as  any  obligation  could  be 
between  man  and  man  or  between  nation  and  nation. 

Mr.  ROBINSON  of  Indiana.  The  Senator  is  quite  right: 
and  I  remember  that  the  distinguished  Senator  from  Utah. 
himself  a  member  of  the  World  War  Debt  Funding  Commis- 
sion, made  similar  statements  at  the  time  the  matter  was 
under  consideration  by  the  Senate. 

Mr.  COPELAND  and  Mr.  WHEELER  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Indiana  jrield  the  floor? 

Mr.  ROBINSON  of  Indiana.  I  yield  the  floor:  but.  if  I 
may  make  a  suggestion,  I  obtained  the  floor  through  the 
courtesy  of  the  Senator  from  Montana  llii.  Whsslik].  who 
was  good  enough  to  yield  to  me:  and  he  had  an  understand- 
ing with  the  Senate  last  night  at  the  time  of  taking  the 
recess  that  he  would  resimie  the  floor  this  morning. 

The  PRESIDENT  pro  tempore.  That  is  correct.  The 
Senator  from  Montana  is  entitled  to  the  floor.  Does  he  yield 
to  the  Senator  from  New  York? 

Mr.  WHEBLBR.     I  do. 

Mr.  COPBLAND.  Mr.  President.  I  shall  detain  the  Senate 
but  a  moment.  Apropos  of  the  address  made  by  the  Sen- 
ator ftom  Indiana  about  the  repudiation  of  its  debt  payment 
bf  Prance  and  ttis  comments  made  by  ottier  Senators.  I  wish 
to  add  a  word. 

It  is  amastng  how  much  resentment  Is  felt  by  the  Ameri- 
can people  over  the  failure  of  Prance  to  meet  ttUs  obligation. 
Maaiy  persons  who  hsrataf ort.  as  far  ••  I  kaow.  hsre  hxU- 
eated  no  interest  in  the  subject  of  foreign  debts,  have  been 
aroused  to  bitterness  by  what  has  happened. 

I  wish  to  speak  particularly  of  a  friend  of  mine  whom  I 
met  the  other  day.  This  man  had  received  the  cross  of  the 
Legion  of  Honor  of  Prance.     He  wore  the  rlbtwn 

Mr.  BULKLBT.  Mr.  President,  a  parliamentary  inquiry: 
How  is  the  time  being  charged  that  is  being  consumed  now? 

The  PRESIDENT  pro  tempore.  The  time  is  not  being 
charged  to  anyone,  the  present  occupant  of  the  chair  having 
understood  from  the  statement  of  the  Vice  President  at  the 
time  the  Senator  from  Montana  yielded  to  the  Senator  from 
Indiana  that  he  might  yield  without  having  the  time  charged 
against  him. 

Mr  LONG.    Mr.  President,  a  point  of  order. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  LONQ.  Tlie  Senator  from  New  York  has  a  right  to 
speak  30  minutes,  or  an  hour  and  30  minutes,  in  his  own 
right,  has  he  not? 

Mr.  BULKLEY.  He  certainly  has.  I  am  merely  inquiring 
to  whom  the  time  is  being  charged. 

The  PRESIDENT  pro  tempore.  In  the  understanding  of 
the  present  occupant  of  the  chair,  it  is  t>elng  charged  against 
nobody. 

Ur.  BULKLEY.     I  object  to  that 

The  PRESIDENT  pro  tempore.  Objection  being  made. 
the  Senator  from  New  York  will  be  timed.  The  point  of 
order  made  by  the  Senator  from  Ohio  is  sustained. 


Mr.  COPELAND.  I  wish  to  assure  my  friend  from  Ohio 
that  I  always  pay  my  debts.  I  am  perfectly  willing  to  be 
charged  with  this  time. 

Mr.  BULKLEY.  I  am  sure  the  Senator  from  New  York 
will  understand  that  this  is  not  a  personal  objection  in  his 
case:  but  I  am  trying  to  establish  a  principle  here,  that  the 
time  should  be  dmrftd  to  each  Senator  who  speaks. 

Mr.  COPELAND.  Does  the  Senator  from  Ohio  wish  me 
to  yield  the  floor  now? 

Mr.  BULKLEY.     By  no  means. 

Mr.  COPELAND.    All  rifht. 

(At  this  point  Bir.  Copklako  yielded  to  Mr.  Swahsok.  who 
asked  and  obtained  leave  to  present  for  reference  to  a  com- 
mittee a  letter  in  the  nature  of  a  petition,  which  is  noted 
elsewhere  In  to-day's  Ricoto.) 

Mr.  WHEELER.  Mr.  President.  I  merely  wish  to  inquire 
if  the  time  occupied  by  the  Senator  from  Virginia  is  being 
charged  to  the  Senator  from  Virginia. 

Mr.  LONG.  I  move  that  that  time  be  put  down  against 
the  Senator  from  Virginia. 

The  PRESIDENT  pro  tempore.  That  may  not  be  done 
under  the  unanimous-consent  agreement. 

Mr.  SWANSON.    I  consent  that  it  be  done. 

Mr.  COPELAND.  Mr.  President.  I  am  making  rather  an 
unusual  annoimcement.  When  I  find  a  citiaen  of  the  United 
States  who  has  been  given  the  emblem  of  the  Legion  of 
Honor  returning  it  to  France  because  he  feels  that  It  means 
nothing  if  a  nation  does  not  observe  and  honor  its  obliga- 
tions, that  is  a  matter  of  great  significance.  It  seems  to  me 
worthy  of  the  thoughtful  attention  of  the  Senate  for  a 
moment. 

As  I  said  a  few  moments  ago.  when  I  observed  that  my 
friend  was  not  wearing  the  ribbon  of  the  legion  I  Inquired 
about  It.  He  said.  "  If  you  are  really  Interested.  I  will  give 
you  a  cooy  of  the  letter  which  I  sent  in  returning  the 
emblem  of  the  legion  to  France." 

Mr.  President,  this  letter  was  addressed  to  the  French 
ambassador.    The  writer  says: 

ToTTB  Exmxntcr:  In  January.  1938.  you  notified  ma  at  tbe 
decision  ot  your  Oovernmcnt  to  appoint  m«  a  chevalier  of  tbe 
Legion  of  Honor.  Tbe  croaa  or  inelgnla  at  mtmbenhtp  in  tlte 
legion  waa  deUvered  to  me  on  February  19.  1938,  by  U.  Pierre 
Csrtler.  acting  as  jour  repraeentauve. 

It  le  to  jou.  therefore,  that  I  addreea  tble  letter  in  ezplanaCUm 
of  my  action  In  returning  tbe  croaa.  which  haa  gone  forward 
under  aep«rate  cover. 

It  was  wltb  the  profoundeet  pride  that  I  aeoepted  your  noitflca- 
tion  of  my  enrollment  in  the  Legion  of  Honor  ot  france.  Com- 
ing, aa  I  understood  It  did.  aa  a  reward  for  aerrlcea  to  tbe  world 
In  the  field  of  Joumallam.  It  waa  the  only  honor  I  felt  free  aa  an 
American  citizen  to  accept  from  a  foreign  goremment. 

My  pride  and  satlafactlon  were  multiplied  by  conactousneaa  of 
the  high  tradltlona  with  which  the  Legion  of  Honor  were  inter- 
twined In  the  glorloua  history  of  Prance. 

The  crucible  in  which  honor  Is  tested  theee  days  la  tbe  main- 
tenance of  covenanta.  The  yardstick  by  which  honor  Is  meaa- 
ured  Is  the  derotlon  to  covenants.  Tbe  Oovemment  of  Prance 
has  In  recent  days  publicly  repudiated  a  covenant  with  another 
fforernment. 

The  Legion  of  Honor  la  inaeparable  from  tbe  aource  of  Ita  ex- 
istence, the  niuiniiiaiil  of  Prance. 

I  have  waited  patiently  for  some  evidence  that  the  people  of 
Prance  would  eraae  the  shame  with  which  its  Oovemment  haa 
smirched  the  nation.  But  It  Is  now  too  late.  The  record  of  a 
deliberate  default  on  a  covenanted  debt  has  been  completed. 

It  Is  not  for  me  to  weigh  tbe  claims  or  to  analyze  the  con- 
siderations which  prompted  tiia  Oovemment  of  Prance  to  re- 
pudiate that  covenant.  Honor  and  repudiation  can  not  abide 
together  In  the  same  domicile. 

I  am.  therefore,  constrained  to  tbe  conclualon  that  It  would 
be  a  mockery  to  wear  the  cross  of  the  legion  of  Honor  as  an 
emblem  of  the  pride  with  which  I  accepted  it.  and  I  have,  there- 
fore, returned  the  Insignia  to  you. 

This  man.  a  distinguished  citizen  of  my  city,  an  out- 
standing Journalist  of  the  country,  has  returned  the  emblem 
of  the  legion.  We  may  well  consider  the  significance  of 
this  act. 

A  great  nation  has  repudiated  its  obligation  to  pay  what 
is  really  a  paltry  sum  in  comparison  with  its  expenditures 
for  armaments  and  in  other  directions.  It  is  worth  while 
for  us  to  see  what  impression  that  attitude  makes  upon 
persons  in  our  country  who  have  been  extremely  friendly 


1933 


CONGRESSIONAL  RECORD— SENATE 


2139 


to  the  great  Repirtdic  of  ftanoe  and  one.  at  least,  who  bas 
been  honored  by  that  great  Qoyerxmient. 

It  was  for  this  reaaon.  Mr.  President,  that  I  arose  to 
record  an  unusual  act.  I  apologiae  to  my  friend  from 
Ohio,  and  thank  the  Senator  from  Montana  for  permitting 
me  to  make  this  statement,  which  I  regard  as  awropriate  to 
the  discussion  of  the  morning. 

Mr.  HOWEUi.    Mr.  Presidt^nt 

The  PRESIDENT  pro  tempore.  Does  the  Settatcr  from 
Montana  yield  to  the  Senator  from  Nebraskat 

Mr.  WHEELER.  I  yield  to  tbte  Senator  from  Nebraska, 
tmderstanding  that  he  desires  to  discuss  the  Ftencdi  debt 
settlement  at  this  time,  following  the  statements  made  bj 
the  Junior  Senator  from  Indiana  [Mr.  RoBnraosi]. 

The  PRESIDENT  pro  tempore.  Any  time  oocoptod  by 
the  Senator  from  Nebraska  must  be  dbnxgeA  against  him 
under  the  unanimous-consent  agreement. 

Mr.  HOWELL.    Very  weU,  Mr,  PresidBnt. 

Tlie  PRESIDENT  pro  tempore.  Tlw  Senator  trcm  Ne- 
braska is  recognised. 

Mr.  HOWELL.  Mr.  President,  often  the  word  "  cancella- 
tion "  is  used  in  connection  with  what  we  may  do  in  the 
future  respecting  the  European  debts.  As  a  matter  of  fact, 
the  debts  have  already  been  canceled,  every  one  of  them, 
and  all  that  the  nations  who  are  debtors  ha?e  agreed  to 
do  is  to  hdp  us  pay  interest — the  Interest  we  are  paying  on 
United  States  Government  obligations  outstanding  which 
properly  represent  these  debts. 

BCr.  President,  the  settlement  with  Prance  was  made  as 
of  June  15.  1925.  At  that  time  Fnnce  owed,  in  round  num- 
bers, $4,331,000,000.  This  $4,231,000,000  was  canceled  upon 
the  agreement  of  France  to  pay  the  equivalent  of  2.17  per 
cent  annually  upon  the  amount  of  this  debt  for  62  years, 
and  then  she  is  to  be  Oirough. 

What  that  settlement  means  to  the  people  of  this  country 
can  better  be  appreciated  at  this  time  by  stating  what  the 
debt  has  cost  the  American  people  tinoe  tbe  date  of  settle- 
ment, June  15.  1925.  Since  that  time  the  people  of  this 
country,  upon  Oovemment  obligations  outstanding,  whl^ 
must  be  paid  by  the  American  people,  have  paid  In  interest 
akme  $1,037,000,000  more  than  all  France  bas  paid  us  up  to 
tbe  present  tlms.  All  France  bas  paid  us  in  tbe  time 
elapsed  since  tbe  data  of  settlemgnt  la  about  $a00jlt90fi90, 
but  dming  that  period  we  hare  paid  in  interest  upon  obl^- 
tiotis  outstanding  properly  representing  this  dtbt  about 
$1,237,000,000.  Subtracting  what  FTaooe  bas  paid  us  leaves 
a  deficit  of  $1,027387,000,  practically  as  much  as  tbe  deficit 
confronting  our  Treasury  this  year.  Yet,  with  only  $10,- 
000.000  due  on  December  15  last,  France  refused  further 
pajrment. 

Mr.  President,  this  other  fact  ought  to  be  reemphasiaed: 
Part  of  this  debt  of  $4,231,000,000  was  tbe  $400,000,000 
France  agreed  to  pay  Us  for  $2,000,000,000  worth  of  supplies 
and  other  property  which  we  sold  France  when  our  Army 
came  home.  France  began  to  sell  those  supplies.  She  ac- 
counted pubbcly  for  what  she  received  on  this  accoimt  until 
the  amount  reached  something  like  $230,000,000.  Then,  as 
1  understand,  France  no  longer  published  such  receipts. 
Thus  all  France  has  paid  us  since  the  date  of  settlement  is 
not  equivalent  to  the  money  she  obtained  from  supplies  and 
other  property  sold  by  us  to  France,  and  yet  Ftance  has  in- 
sisted that  her  indebtedness  for  these  supplies  and  other 
property  was  purely  of  a  commercial  character. 

It  Is  a  remarkable  situation.  It  is  almost  unbelievable 
that  a  great  nation  would  deliberately  default  in  the  pay- 
ment of  but  $19,000,000,  a  bagatelle  to  France,  when  this 
country  has  been  so  generous,  and  the  legitimate  results 
may  be  so  untoward  and  far-reaching. 

Our  generosity  did  not  stop  with  France,  however.  The 
total  owed  by  our  European  debtors  at  the  dates  of  settle- 
ment amounted  to  $12,091,000,000,  in  round  niunbers.  We 
settled  these  debts  upon  this  basis:  That  if  those  nations, 
taken  together,  would  pay  us  the  equivalent  of  but  2.62 
per  cent  on  this  $12,091,000,000  annually  for  62  years,  they 
all  should  be  through.  The  $12,091,000,000  would  be  can- 
celed.  Our  people  would  pay  this  $12,091,000,000;  our  people 


would  also  pay  the  diflerenoe,  whkb  they  we  paytaig.  be- 
tween this  2.62  per  cent  and  about  A%  per  cent,  the  aver- 
age rate  the  Government  has  been  paying  upon  its  obliga- 
tions property  reiHresaiting  these  debts — our  pec^le  would 
pay  that  difference,  and  they  have  paid  it,  and  what  is  the 
result?  Up  to  the  1st  day  of  last  July,  after  crediting  all 
the  pasmients  made  by  these  nations  since  the  dates  of  set- 
tlement, the  amounts  the  Govemmmt  has  paid  in  interest 
since  such  dates  upon  its  obligations  luxiperly  representing 
those  debts  have  totaled  $2,365,000,000  above  all  debtor  pay- 
ments received. 

In  short,  our  loss  on  account  of  ttiese  debts  wiU  increase 
with  the  years,  yes,  evm  though  our  debtors  pay  every  dollar 
promised  at  the  time  of  the  respective  settlements. 

No.  these  debts  are  not  static,  they  are  growing  so  far  as 
we  are  concerned.  aiKl  the  que^ion  is.  Are  tbe  AmerlcaB 
people,  notwithstanding  the  cancellattan  of  tbe  principal 
sums  in  each  case,  and  notwithstanding  pur  *«wiiming  the 
difference  betwem  2.62  per  cent  annually  and  tbe  taiterast 
we  must  pay,  yes.  notwithstanding  all  this,  are  our  dditora 
to  be  relieved  of  paying  even  this  2.63  per  oeaai,  from  helping 
us  out  to  that  extent? 

Mr.  President,  we  should  not  relieve  these  nations  from 
the  pasrment  of  another  dollar.  We  should  teU  than  we  ex- 
pect them  to  pay.  Of  course,  if  they  can  demonstrate  that 
it  is  impossible  to  pay,  we  diould  treat  these  Burc^jean 
nations  as  we  treat  ddMors  here  at  home.  We  should  say 
to  them,  "  If  you  can  not  pay  all.  then  make  partial  pay- 
ments, with  definite  agreements  as  to  the  payment  of 
arrears.  If  yon  do  not  do  that,  there  is  hut  one  altemative. 
You  can  not  expect  forgiveness.  The  altemative  is  repudia- 
tion. We  insist  that  if  we  are  not  to  be  paid,  that  at  least 
our  people  shall  have  the  benefit  of  the  lesson  repudiaticm 
win  impress." 

BAJnOMO   ACT 

The  Senate  resumed  the  consideration  of  tbe  biU  (8.  4413) 
to  provide  for  the  safer  and  more  effective  use  of  tbe  aiwiti 
of  Federal  reserve  banks  and  of  nathmal  »«*«*HTig  asgrnia- 
tlons,  to  regulate  interbank  control,  to  prevgnt  tbe  undtie 
diversion  of  funds  into  speculative  opex«ttoas,  and  for  oCbsr 
purposes.  

Tbe  PRESIDING  OFPICXR  (Mr.  Ansmi  tn  tbe  ebair). 
Tbe  question  is  on  tbe  amenrtmwit  prepoaed  by  the  junior 
Senator  from  Tiwrtatana  [M^.  Loval  to  tbe  amendmeitf  pio- 
posed  by  tbe  jtmior  Senator  from  Michigan  (Mr.  Ts»mv- 

MPtOl. 

Mr.  SMOOT.  The  Jtinlor  Senator  from  Montana  FlCr. 
Wbxkub]  li  not  in  tbe  Chamber,  and  I  suggest  tbe  absence 
of  a  quorum. 

The  PRBSIDINO  OFFKXR,    Tbe  clerk  win  call  the  rofl. 

The  legislative  clerk  caDed  tbe  roll,  and  tbe  foQowtaig 
Senators  answered  to  their  names: 


Aahurvt 

Auetln 

Bailey 

Bankbead 

Bartxnir 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookbart 

Broueeard 

Bulkier 

Bulow 

Bymea 

Capper 

Caraway 

Connally 

CoolMse 

Copelaad 

Costlgan 

Couzeiu 


Outtiog 

Dale 

Davla 

Dlckliuoii 

DUl 


Kenditek 


Sdian 
Sditiylcr 


LaFoOette 


Sblpstead 
Bralth 


netcher 


Zfong 
Kooin 


Olaee 

Olenn 

Ooldeborough 

Gore 

Oraramer 

Hamaon 

Hatfield 

Harden 

Hebtft 

How^ 

HuU 

johnaon 

Kean 


lleteaU 


Mortiock 

Kye 

Oddle 

PaUefvon 

Ptttaaan 

Beed 

Reynolds 

BoblAson.  Ark. 

HohtwaoM.  Ind. 

BuaaeU 


Thoinsa.OMa. 
^rapimefl 


Waleott 


Walatx. 
WatBon 


Wbite 


The  PRESIDING  OFFICER.  Eighty-sevm  SenaUxs  hav- 
ing answered  to  their  names  a  quorum  is  present. 

RZPKAL  OF  KIGHTEENTH  AMKHSMKNT 

Mr.  BLAINE.  Mr.  President.  I  desire  to  submit  a  tmanl- 
mous-c<msent  request.  I  ask  unanimous  consent  that  the 
Senate  joint  resolution  proposing  an  amendmimt  to  the  Cmi- 
stitution  of  the  United  States,  or,  rather,  a  repeal  of  the 


i 


ii 
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eighteenth  amendment,  being  Senate  Joint  Resolution  211. 
Calendar  1111.  be  made  a  special  order  of  business  after 
the  morning  hour  on  next  Monday,  and  In  case  there  Is  no 
morning  hotir  that  It  be  made  a  special  order  of  business  at 
not  later  than  2  o'clock  p.  m.  on  that  day. 

The  PRESmiNa  OFFICER.    Is  there  objection? 

Mr.  8MOOT.    I  object 

Mr.  BLAINE.  I  desire  to  senre  notice  that  I  shall  move 
later  on — and  perhaps  on  Monday — to  make  the  Joint  reso- 
lution the  unfinished  business. 

Mr.  BINOHAM.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.     The  Senator  will  state  it. 

Mr.  BINGHAM.  May  not  a  motion  to  make  anything  a 
special  order  be  considered  at  any  time? 

The  PRESIDING  OFFICER.  The  present  occupant  of 
the  chair  niles  that  the  Senator  from  Montana  is  entitled  to 
the  floor  and  he  can  not  be  taken  fn»n  the  floor  for  that 
purpose. 

Mr.  LONG.  Mr.  President.  I  would  like  to  ask  If  the 
Senator  from  Montana,  without  losing  the  floor,  would  yield, 
in  order  that  the  motion  be  made  at  this  time. 

Mr.  WHEELER.     I  do  not  know  what  the  motion  is. 

Mr.  LONG.  It  la  a  moUon  to  make  the  Joint  resolution  a 
speelal  order  for  Monday  next. 

Mr.  SMOOT.  Mr.  President.  I  object  to  the  Senator  from 
Montana  yielding  for  that  purpose. 

The  PRESIDING  OFFICER.    Objection  is  made. 

■AinUWC  ACT 

The  Senate  resumed  consideration  of  the  bill  (8.  4412)  to 
provide  for  the  safer  and  more  effective  use  of  the  assets  of 
Federal  reserve  banks  and  of  national  banking  associations, 
to  regulate  interbank  control,  to  prevent  the  undue  diversion 
of  funds  into  speculative  operations,  and  for  other  purposes. 

Mr.  WHEELER.  Mr.  President,  at  the  close  of  the  session 
last  evening  I  was  discussing  the  branch  banking  bill  which 
ts  now  before  the  Senate,  and  I  desire  at  this  time  to  con- 
tinue to  attempt  to  point  out  some  of  the  weaknesses  ol  the 
so-called  Glass  banking  bOI. 

I  am  sorry  that  the  Senator  from  Arkansas  (Mr.  Rosxicsoir] 
la  not  in  the  Chamber  because  of  the  fact  that  I  want  to 
make  a  statement  in  answer  to  the  statement  which  he  made 
here  yesterday  with  reference  to  those  who  are  opposed  to 
the  branch  banking  bill  and  with  reference  to  those  who  are 
fighting  it.  Something  was  said  by  the  senior  Senator  from 
Arkansas  with  reference  to  the  Senate  making  of  itself  a 
laughing  stock  of  the  Nation,  or.  If  he  did  not  use  those 
words,  that  was  the  substance  of  it. 

I  somewhat  agree  with  that  statement  made  by  the  Sen- 
ator from  Arkansas,  but  if  the  Senate  Is  maHt^g  »  laughing 
stock  of  itself  before  the  Nation,  it  is  because  of  the  fact 
that  the  leaders  upon  this  side  of  the  Chamber  and  the 
leaders  upon  the  other  side  of  the  Chamber,  in  the  face  of 
one  of  the  most  critical  situations  that  ever  faced  this  great 
Nation  of  ours,  have  sat  idly  by  In  this  Chamber  and  have 
offered  no  constructive  legislation  for  the  people  of  America 
to  bring  them  out  of  this  great  depression. 

I  say  the  Senate  does  present  and  the  Congress  of  the 
United  States,  to  my  notion,  presents  one  of  the  most  piti- 
able spectacles  that  I  have  ever  witnessed  or  that  the  people 
of  America  have  ever  witnessed  in  these  United  States. 
Here  we  are  with  farmers  losing  their  farms,  with  somethmg 
like  12.000.000  unemplosred  people  walking  the  streets  of  the 
Nation,  farmers  selling  their  wheat  for  17  cents  a  bushel  on 
the  farm,  business  men  losmg  their  business  by  foreclosures, 
factories  closing  xtp,  little  banks  failing,  and  the  oalj  relief 
that  the  leaders  upon  this  side  of  the  Chamber  or  upon  the 
other  side  of  the  Chamtier  have  brought  forward  is  the 
branch  banking  bill— and  that  proposes  to  do  what?  It  pro- 
poses further  to  curtail  the  credits  of  the  Nation,  to  give  a 
monopoly  upon  the  credits  of  every  State  in  the  Union,  and 
to  do  it  over  the  protests.  If  you  please,  of  the  people  of  the 
various  States. 

Where  is  the  leadership  on  this  side  or  upon  the  other 
side  of  the  Chamber  that  dares  to  criticize  those  who  are 
fighting  that  sort  of  legislation?  They  want  to  impose  it 
upon  the  various  States  notwithstanding  the  fact  that  seven 
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different  States  which  had  branch  banking  laws  upon  their 
statute  books  have  repealed  them.  They  want  to  impose  it 
upon  the  State  of  Illinois  notwithstanding  the  fact  that  the 
people  of  that  great  State  by  a  2-to-LmaJority  refused  tf 
permit  it  to  be  placed  upon  the  statute  books  of  that  State 
Then  talk  about  constructive  statMmanship.  Senators  talk 
about  a  new  deal  for  the  people  of  the  United  States.  Ie 
that  the  kind  of  a  new  deal  that  Is  to  be  given  them? 

Yesterday  I  pointed  out.  or  attempted  to  point  out  in  my 
humble  way,  that  tf  we  establish  branch  banking  It  would 
give  control  of  the  credit  of  the  Nation  to  a  monopoly.  If 
we  turn  it  over  to  a  monopoly,  then  that  monopoly  would  b( 
able  to  say  what  business  could  exist  here  and  what  bus!' 
ness  could  exist  there,  what  individuals  should  have  an  op< 
portunlty  to  start  in  business  and  what  individuals  shoulc 
not.  I  pointed  out.  or  attempted  to  point  out  in  my  humbl 
way.  Just  exactly  how  they  would  be  able  to  control 
newspapers  of  a  State,  how  they  would  be  able  to  contro] 
the  poUtical  machinery  of  the  State,  how  they  would 
able  to  Intimidfite  the  people  to  do  practically  what  th< 
want. 

Along  that  line  let  me  call  attention  to  a  statement  lii 
a  letter  received  this  morning  from  the  ofllce  of  a  prosecut  • 
Ing  attorney  of  one  of  the  counties  in  my  State.    He  said 

I  hav*  read  with  tnt«r«st  your  raferenre  on  the  floor  of  tb(» 
flenat«  to  Um  banktiif  blU.  8om«  ot  the  banker*  of  ifinneapolli 
■ent  wiraa  to  an  tba  indcpendmt  banker*  tn  this  part  of  th<i 
State  calling  tbam  to  CUendive  on  important  bualoaa*.  but  aoi 
tailing  tham  aicn  the  nature  of  the  bualnea*.  The  ptirpoae  or 
calling  the  awn  wa*  to  indoraa  the  Olaae  btU.  I  underataiul 
that  reaolutiona  war*  wired  pro  and  eon.  Theae  men  who  weri 
called  to  that  meeUnc  were  orerwheUned  with  aurpnae.  Thi 
great  majority  of  them  had  probablr  iiever  heard  of  the  bll. . 
They  were  treated  to  ituurloua  feed,  and  some  of  them — probabl  r 
agalnat  their  own  belief— poeatbly  indoraad  tt.  I  am  wntln  ( 
thia  letter  for  the  purpose  of  oompUmentlag  you  upon  your 
stand,  etc. 

-    T|IOMAa  D.  CoTTLaOH. 

I  likewise  have  a  letter  from  Billinits,  Moot.,  reading  ai 
follows: 

holding  a  meeting  for  the  ptirpoae  of  encouraging  banker*  t> 
support  the  Olaae  bill  In  ita  entirety,  and  especially  section  If. 
which  refer*  to  branch  banking,  which  they  are  very  desirous  t> 
have  brought  about.  They  figure  that  group  banking  or  chati 
banking  has  Its  llmlUtions.  so  far  as  the  laws  of  the  country  are 
oonoemed.  and  naturally  they  wUl  gravitate  to  the  next  bat 
thing — that  of  branch  banking.  We  believe  that  the  present  con- 
dition of  the  banking  business.  If  left  alone,  will  work  Itself  out 
all  right  because  of  gr«neral  business  conditions  at  the  time. 
We  hope  you  will  not  support  section  10  of  the  Olaas  bill. 

Along  that  same  line  I  received  a  letter  from  a  very  able 
lawyer  of  another  part  of  the  State  who  represents  some 
independent  banking  interests.  In  this  letter  he  tells  me 
about  the  pressure  brought  to  bear  upon  the  little  banks  ti 
the  State  and  upon  the  b'.iciness  men  of  that  part  of 
State  to  send  telegrams  here  to  their  Senators  and  Co 
gressmen  telling  them  to  vote  for  the  Glass  banking  bill, 
that  is  possible,  and  they  are  able  to  get  those  who  a^^ 
money  to  them  at  the  present  time  to  sign  telegrams  and 
send  them  to  Senators  and  Representatives  in  the  Congreu 
of  the  United  States,  urging  them  to  fasten  such  a  monopoljr 
upon  the  people,  think  of  what  they  might  do  if  they  get 
absolute  control  of  the  hanking  situation  in  any  city  cr 
State  of  the  Nation. 

I  know.  Members  of  the  Senate,  that  It  Is  almost  le^ 
majesty  to  get  up  here  and  discuss  anything  with  reference 
to  banking  where  the  Junior  Senator  from  the  State  of  Viij- 
ginla  I  Mr.  Glass  I  takes  the  other  .side,  but  I  say  that  this 
Is  more  than  a  banking  question;  It  Is  a  moral  question.  >a 
social  question,  which  affects  the  very  vitals  of  the  credit 
ssrstcm  of  the  United  States. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  for 
question? 

The  PRESIDING  OFFICER.  Does  the  Senator  frojn 
Montana  yield  to  the  Senator  from  Louisiana? 

Mr.  WHEELER.     I  yield. 

Mr.  LONG.  The  Senator  mentioned  something  about  the 
Senate  getting  in  disrepute  with  the  pubUc.  I  would  like  io 
ask  the  Senator  this  question:  Here  is  the  lame-duck  Seh- 
ate.  with  a  President  elect  coming  into  office  who  has  d^- 
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clared  mgainst  branch  hanking.  Would  aiorthing  be  more 
calculated  to  put  the  Senate  in  bad  repute  than  tor  it  here 
to  be  holding  up  all  legislation,  trying  to  choke  down  the 
throats  of  the  American  people  monopolistic  banking  legis- 
lation that  has  been  denounced  by  the  incoming  President? 
What  could  be  more  to  the  disgrace  of  the  Senate  than  to 
see  the  lame -duck  Senate  trying  to  force  through  this  legis- 
lation that  has  l>een  denounced  by  the  President  elect,  who 
has  been  elected  to  take  office  in  a  few  weeks? 

Mr.  WHEELER.  The  Senator,  of  course,  assumes  a  good 
many  facts  in  his  statemmt  as  to  which  I  am  not  fully 
informed. 

I  wish.  Mr.  President,  to  call  upon  a  witness  to  testify 
in  this  matter  who  is  far  more  competent  than  am  I  and 
who  has  made  a  profound  study  of  this  subject.  I  wish  to 
can  upon  a  witness  whose  statements  I  think  very  few  Mem- 
bers of  this  body  will  challenge.  He  is  not  one  who  Is  just 
seeking  to  put  a  tariff  wall  around  scnne  community;  he  is 
not  one  who  is  merely  interested  in  the  question  fitHn  the 
selfish  standpoint  at  a  community  bank;  he  was  former 
Comptroller  of  the  Currency  of  the  United  States,  and  on 
three  or  four  different  occasions  he  has  gone  on  record 
against  branch  banking.  Let  me  read  what  be  says  with 
reference  to  monopcrfy  under  the  branch  banking  system: 

As  to  ttaa  qoastlon  ot  whether  or  not  it  Is  possible  for  independ- 
ent unit  tMuiklng  systcota  to  exist  and  opsrats  la  oonjunctlon 
with  a  branoh  banking  system,  very  dsflnlfes  coaeUmkxm  may  bs 
drawn  from  the  result  of  the  operations  of  braacb  hanking  systems 
la  other  countries. 

I  am  reading  from  the  report  of  the  former  Comptroller 
of  the  Currency.  Mr.  Henry  M.  Dawes.    He  said: 

Branch  banking  Is  in  vogue  In  England.  Scotland.  Ireland. 
Canada.  Australia.  Kew  Zealand.  France,  and  other  parts  of  con- 
tinental Europe.  It  U  understood  that  it  is  also  m  operation  in 
the  Latin -American  countries. 

Yes.  Mr.  President:  go  If  you  will  to  Latin- American  coun- 
tries, go  if  you  will  to  the  Philippine  Islands,  where  branch 
banking  systems  are  in  operation  and  you  will  find  that  the 
branch  banking  system  in  those  countries  does  not  serve 
the  stockmen  and  the  cattlemen  of  those  coimtries.  Mr. 
Dawes  said  furtherrj 

According  to  figures  published  in  the  Bulletin  of  the  American 
Institute  of  Banking  for  July,  1923,  In  1842  there  were  In  England 
430  banks,  and  In  1922  only  20  banks  with  about  7.900  branches. 

In  other  words,  Mr.  President,  back  in  1M2  England  had 
429  banks,  but  after  the  branch  banking  system  was  put 
Into  effect  the  number  decreased  to  20  banks. 

Of  these  20  banks.  5  controlled  practically  all  of  the  banking  of 
the  nation.  In  Scotland  there  are  only  about  9  banks  with  about 
1,400  branches,  and  in  Ireland  about  9  banks  with  about  800 
branches. 

In  1885  In  Canada  there  were  41  independent  banks.  Under  the 
operation  of  branch  banking  the  number  was  reduced  to  35  by 
the  year  1005.  According  to  recent  information,  there  are  In 
Canada  to-day  only  14  banks,  operating  about  5.000  branches. 
There  are  no  Independent  unit  banks  in  western  Canada;  In  fact, 
none  west  of  Wlnnljleg.  Banking  control  through  the  branch 
system  Is  concentrated  In  the  cities  of  Montreal  and  Toronto. 

When  one  crosses  the  line  from  Montana  and  goes  into 
Catutda  he  immediately  witnesses  the  imderdeveloiMnent  of 
r^naija  as  compared  with  Montana,  where  the  climatic  con- 
ditions are  identical  and  where  the  same  kind  of  farming  is 
carried  on.  That  is  due  to  the  fact  that  branch  banking 
has  retarded  their  development.  When  some  one  wants  to 
promote  some  enterprise  for  the  development  of  that  coun- 
try he  has  got  to  go  to  Toronto  or  to  Montreal,  and  so  new 
enterprise  can  not  easily  be  inaugurated. 

Experience  tn  other  countries  definitely  indicates  that  inde- 
pendent unit  banks  do  not  exist  parallel  with  branch  bankfi.  As 
indicating  that  thla  is  not  necessarily  due  to  conditions  which 
exist  abroad  but  might  not  exist  in  the  United  States,  the  follow- 
ing points  are  adduced,  which  clearly  indicate  that  there  are  such 
inherent  antagonlams  between  the  two  systems  that  they  could 
not  under  any  clrctunstances  long  operate  together  In  the  same 
country. 

Branch  »<TtfciTtg  is  in  Its  essence  monopolistic.  The  financial 
reaources  of  a  number  of  commimltles  are  put  under  the  control 
of  a  single  group  of  Individuals.  Funds  Uquldated  in  one  com- 
munity may  be  used  to  develop  other  communities  at  tbe  discre- 


tion of  the  officers  of  tlie  central  hank.  The  eocmoaUc  devrtop- 
ment,  therefore,  of  a  given  territory  under  the  control  of  a  hrancb 
would  depend  upon  the  policy  of  the  hank. 

In  other  words,  they  can  develop  one  part  of  a  section  of  a 
State  and  they  can  leave  undeveloped  another  part  of  a 
section  of  a  State. 

The  bank  would  have  the  power  to  retard  or  to  encourage  the 
development  of  a  given  conuniuilty  cu*  individual  enterprise.  In 
this  connection  it  has  been  well  said  that  If  the  sikdden  crea- 
tion of  great  branch  banking  systems  resulted  in  withdrawing 
funds  from  the  impport  of  rural  conununlties  in  order  that  they 
may  be  invested  in  self-liquidating  commercial  paper  (Mriginating 
elsewhere,  then  It  will  be  true  that  souiui  abstract  hanking  prin- 
ciples will  have  been  applied,  but  at  a  coat  to  the  future  develop- 
ment ot  the  rural  communities  that  will  far  outweigh  any  advan- 
tages that  may  be  gained. 

Then  Mr.  Dawes  says: 

SmVXCZ  OF  THB  UKIT  BAinCS 

In  a  system  of  Independent  xinit  banks  the  bank  which  best 
serves  the  community  is  the  bank  which  is  most  certain  to  live 
the  longest  and  be  the  most  profiUble  to  Its  stockholders.  Since 
the  type  of  man  who  starts  a  bank  in  a  small  community  Is  esste- 
tially  constructive,  his  natural  associations  and  sympathies  are 
with  men  of  constructive  type,  and  he  extends  the  facilities  of 
the  bank  most  liberally  to  them.  His  loans  take  into  account,  as 
a  first  consideration,  character  and  moral  responsibility.  He  is 
naturally  inclined  to  encourage  young,  aggressive,  and  enterpris- 
ing individuals  who  will  in  the  course  of  time  bring  business  to 
the  institution  as  he  succeeds  and  will  develop  commercial  and 
industrial  enterprlaas  and  toe  a  factor  in  the  creation  of  corporate 
and  private  undertaking*,  all  of  which  will  be  feeders  to  tbs  bank. 
As  this  type  of  Individual  Is  usually  not  the  poaseasor  of  high- 
class  collateral  at  the  beginning  of  his  career,  the  baakar  Is  de- 
pendent m  a  Imrfe  measure  upon  character,  of  wblcta  be  can  only 
be  sure  by  personal  contact  and  acqtulntaocs. 

The  distinctive  accomplishment  of  the  tMinkinc  system  of  tbe 
United  States  is  its  contribution  to  •nterpriss  and  tu  stimulation 
of  grov'th;  its  ^tcrlon  is  service. 

It  ran  well  be  said  that  the  rapid  economic  development  of 
America  has  been  liugely  due  to  the  policy  of  the  pioneering  vaitt 
banks  which  recognized  this  principle  of  service. 

The  Senator  from  Wyoming  [Mr.  EeitdbickI.  who  sits 
upon  this  floor  at  the  present  time,  is  very  famihar  with  the 
unit-banking  system  which  helped  to  build  up  the  great 
State  of  Wyoming-  In  that  State  men  who  had  character 
and  ability,  even  if  they  did  not  have  securities,  were  able 
through  the  unit  banks  to  start  new  enterprises;  but  let  a 
great  chain-banking  system  or  branch-banking  system  be 
established,  and  quite  a  different  situation  wUl  be  found  to 
exist.    Mr.  Dawes  goes  on  to  say: 

It  is  inconceivable  that  the  representative  of  a  iu>nresident 
board  of  dlrect<»-s  snould  be  granted  the  authority  and  the  dis- 
cretion to  nuike  a  type  of  loan  which  is  based  on  character,  knowl- 
edge of  local  conditions,  and  ultimate  benefits  to  be  realized  by 
the  community  and  by  the  banks.  While  it  requires  a  high  order 
at  ability  to  make  this  class  of  loan,  the  banking  history  of  the 
United  States  would  show,  in  the  main,  a  surpriaingly  small  mor- 
tality. These  loan.'i,  however,  on  account  of  their  snuJl  size  in 
individual  cases  and  difficulty  of  ascertaining  their  Intrinsic  value 
do  not  uBcanl  a  basis  for  discount  with  other  banks  in  case  of 
stress,  and  no  bank  coxild  exist  if  It  were  dependent  entirely  upon 
them.  If  across  tlie  street  from  the  iinlt  bank  making  thla  sort 
of  locm  were  the  agent  of  a  great  branch-banking  institution,  this 
agent  would  very  quickly  acquire  the  larger  and,  from  the  narrow 
banking  standpcrtnt,  the  desirable  buainess  at  the  tofwn.  This  be 
could  do  by  offering  lower  rates  of  interest  on  loans  and  higher 
rates  on  deposits  than  local  conditions  would  ordinarily  Justify, 
which  in  the  nature  of  the  case  would  probably  be  withdrawn  as 
soon  as  the  Independent  unit  banks  of  the  town  were  flnaUy 
eliminated.  This  is  a  process  which  has  been  pursiied  in  the 
evolution  of  our  great  industrial  ent^prises  which  have  had  to 
be  curbed  by  the  action  of  the  Sherman  antitrust  law  and  other 
govemnwntal  action. 

The  opportunities  tor  coercion  on  the  part  of  large  InstitutioBS 
with  branches  scattered  over  a  whole  State  are  very  great.  This 
coercion  might  take  any  one  of  a  number  of  forms.  The  coo- 
nection  of  the  branch  banks  with  out-of-town  customfCrs  <a  the 
institutions  of  a  conununity  permits  of  pressure  being  readily 
brought. 

Under  the  Federal  reserve  system,  and  throu^  bis  relattoaks 
with  his  correspondents,  the  competent  unit  banker  is  aUe  to  se- 
cxire  for  the  largtr  customers  of  his  town  facilltle*  which  are 
beyond  the  abilitit^s  of  his  own  institution  to  grant.  Tbe  branA 
banker  can,  in  the  case  of  very  large  customers,  grant  these  facili- 
ties mare  directly  and  to  that  extent  Is  rendering  a  tq>ecial  serv- 
ice to  the  community,  but  the  ultimate  result  of  these  Influences 
is  to  give  the  easiest  obtainable  and  most  desirable  business  to 
the  branch  bank,  leaving  the  unit  bank  to  take  care  of  the  enter- 
prises of  the  town  which  have  not  already  reached  a  condition  of 
independence. 
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Th«  czprwstoti  has  been  tued  »s  applied  to  one  State  where 
toranch  **fn^lnt  exlats  on  a  large  Kale  that  the  branch  banks 
skim  the  OMUB  and  the  unit  banks  are  left  with  the  skimmed 
milk,  the  rwult  being  that  the  tinlt  tMinks  have  gone  out  of  exist- 
ence and  the  borrower  who  Is  a  good  moral  rUk.  but  can  not 
produoa  a  certain  form  of  eoIUteral.  Is  left  to  depend  on  the 
good  graces  of  a  representative  of  a  branch  bank  who  la  fre- 
quently the  possessor  of  all  the  discretionary  powers  of  the  local 
railroad  agent  and  no  more. 

One  of  the  monopolistic  Influences  exerted  by  the  branch 
banker  U  the  ability  to  secure,  by  the  payment  of  higher  salaries. 
the  transfer  to  other  points  of  the  efBclent  employees  of  the  unit 
banks.  A  general  procedure  In  the  creation  of  branch  banking 
•yalMai  tn  one  of  our  American  States  has  been  the  absorption 
o*  Ioe«l  unit  Institutions.  During  the  flrst  few  yeajs  the  opera- 
tions of  these  local  unit  Institutions  have,  in  many  cases,  been 
successful  because  the  enterprising  and  pioneering  talent  that 
cnMed  the  bank  is  still  retained  In  an  official  capacity,  but  men 
of  this  type  will  not  long  consent  to  hold  positions  which  are.  In 
their  ssaence.  merely  advisory,  and  there  is  soon  substituted  there- 
for the  type  of  employee  who  must  be  bound  by  rigid  Instruc- 
tions and  is  capable  of  interpreting  them  in  only  a  mechanical 
way.  In  case  of  an  acute  financial  disturbance  demanding  tmme- 
dlat*  action  it  Is  nrrssnarj  for  the  representative  of  the  branch 
bank  to  refer  back  to  the  head  ofllce  for  instructions  as  to  his 
course  of  action,  and  a  delay  is  occasioned  by  red  tape  which  fre- 
quently makes  it  Impossible  for  them  to  help  In  an  emergency, 
even  when  they  have  the  desire. 

Thus  spoke  Mr.  Henry  M.  Dawes  when  he  was  Comptroller 
of  the  Currency. 

I  desire  likewise  to  caU  attention  to  another  statement 
which  he  has  made  and  to  which  It  seems  to  me  every 
thoughtful  Member  of  this  body  ought  to  give  some  heed. 
Mr.  Dawes  had  considerable  experience,  as  Comptroller  of 
the  Currency,  with  the  examination  of  the  various  banks  of 
the  country.    He  says: 

As  a  practical  cacMktaratlon.  aside  from  the  broader  aspects  of 
ths  case,  it  must  be  constantly  borne  in  mind  that  the  Federal 
rsMrrc  system  can  only  be  successfully  maintained  if  the  admln- 
trtratlve  authorities  have  an  adequate  knowledge  of  the  condi- 
tions of  the  mamber  banks.  This  necessitates  cxamlnatlcm. 
wbtch.  in  the  case  of  the  national  banks.  U  provided  by  the 
Comptroller  of  the  Currency,  and  these  national  banks  can  not 
•JBcag*  in  banking  beyond  Um  UmlU  at  ths  city  in  which  the 
tMMtutlon  U  located. 

In  the  examination  of  State  banks  the  Federal  reserve  system 
Is  compelled  to  rely  on  its  own  examiners  and  such  incidental 
^THl  voluntary  assistance  as  it  can  sec\ire  from  the  various  State 


examination  of  an  institution  with  branches  and  sub- 
ts  a  very  difficult  one.  The  interdepartmental  relatlon- 
■hips  vastly  eocnpllcate  it.  It  is  more  difficult  to  examine  10 
Institutions  of  a  given  sire  which  are  aaeociated  In  a  branch 
banking  system  than  It  would  be  to  eyamlns  10  independent 
Institutions,  as  all  of  the  tran«ctions  between  the  different 
taranchcs  have  to  be  Investigated  and  eliminations  and  adjust- 
menta  made  to  produce  a  composite  ptcttue  and  prevent  the 
manipulation  or  shifting  of  assets. 


Yet.  Mr.  President,  despite  these  statements  by  the  Comp- 
troller of  the  Currency,  we  find  a  few  men  In  this  body 
who  want  to  fasten  a  system  of  branch  banking  upon  the 
various  States.  They  want  to  do  It.  and  they  are  insisting 
upon  doing  it.  Because  a  few  selfish  Interests  are  sisking 
them  to  do  It.  they  want  to  do  It  In  spite  of  the  fact  that 
whertver  it  has  been  submitted  to  the  people  of  a  State  It 
baa  been  voted  down,  and  seven  different  legislatures  have 
repealed  it  after  it  has  been  weighed  in  the  balance  and 
found  wanting. 

This  can  not  be  done  satisfactorily  without  a  simultaneous 
examination  of  the  parent  bank  and  all  of  the  branches.  Bank  ex- 
amination Involves  very  much  more  than  a  mere  scrutiny  of 
flfures.  Questions  of  moral  character,  of  local  reputation,  of 
valuations  of  securities,  of  conformity  to  Isws  and  rulings — these 
and  many  other  elements  enter  Into  a  proper  examination.  In 
the  cass  of  the  examination  of  a  large  bank,  with  75  to  100 
brancbsa.  it  would  be  Impossible  to  mobiltae  a  force  of  exam- 
iners of  the  ability  to  make  an  intelligent  analysis  of  the  situa- 
tion m  each  individual  community,  svan  If  It  Is  to  be  assumed 
that  the  character  of  the  banker  la  not  a  factor  In  tha  condition 
at  tba  Institution. 

Then  Mr.  Henry  M.  Dawes  says  that  there  would  be  great 
ilaDger  to  the  Federal  reserve  system.    He  says: 

Tha  last  sUted  considerations  are  Incklental  as  oooaparcd  with 
tha  aaora  important  on*  which  Involvsa  tha  ability  of  the  Fed- 
eral ussi  IS  bank  to  msst  tha  mohlllMil  dsmanils  of  an  association 
o<  Insttltutlons  under  the  ooatrol  of  a  alagla  Intarest  having  the 
nowsr  to  ooncaatrats  tha  laqulrMaaats  «i  ul  ct  ths  separate  ln»tl- 
Tutioas  Into  o«m  demand.  Tills  demand  might  b«  mads  practically 
without  notlos  in  a  period  «(  strssa.  on  aeeoimt  a(  nacsastty.  or 
wtth  a  dmtra  to  produca  a  esrtatn  condition  in  ths  community 


which  might  be  opposed  to  the  general  Interest  but  favorahla  t< 
that  of   the  particular   institution.     To  say  that  If  a  large  pro- 
portion of  the  »»*»i»r«"g  interests  of  a  State  are  centrallxed  in  thi 
hands  of  five  or  six  or  a  dozen  branch  banking  Institutions,  anc 
that  these   Institutions   will   not  combine,   either   as   a   result  o) 
direct  conferences  or  agreement  or  of  mutuality  of  interests.  Is  ti  ► 
Ignore  the  fundamental  basis  of  hunuin  action.     If  any  lesson  i 
are  to  be  drawn  from  the  development  of  large  industrial  enter- 
prises In  the  United  States  it  is  that  the  principle  of  centraliza- 
tion, when  once  Inaugiirated.  will  proceed,  unless  Interfered  wltt 
by  governmental  action,  to  a  point  of  complete  concentration  li. 
an  individual,  or  a  group  dominated  by  an  individual.     Should  i> 
situation  of  this  kind  develop  In  any  Federal  reserve  district  ttkt 
Federal  reserve  bank  would  either  be  eliminated  as  a  factor  in  the  > 
financial  community  or  be  vlrtiiaUy  under  the  control  of  sxich  n 
group. 

I  now  desire  to  call  another  witness  who  has  had  greajt 
experience  in  the  banking  field  of  this  country — Mr.  Rob- 
ert L.  Ooeihe.  of  Omaha.  Nebr.  He  answers  many  of  th) 
criticisms  and  many  of  the  arguments  which  have  been 
made  by  the  proponents  of  this  t>llL    He  says: 

The  nimMTOxis  bank  suspensions  during  the  last  decade  Justif  r 
the  conclusion  that  there  is  room  for  improvement  in  banking 
methods.  Since,  however,  such  siispenslons  have  included  larg» 
and  small  banks,  city  and  rural  banks.  Independent  banks,  groui'. 
chain,  and  branch-banking  systenu,  the  Independent  unit  banc 
should  not  be  singled  out  as  ths  only  or  principal  weakness  In  ou  r 
banking  structure.  If.  as  is  doubtless  true,  there  have  been  h 
greater  number  of  independent  unit  banks  suspended  than  banks 
of  other  classification.  It  Is  for  the  same  reason  that  white  shee;> 
consume  more  feed  than  black  sheep — there  are  more  of  them. 

Before  formal  indictment  of  independent  unit  banks  and  espc- 
claUy  those  of  the  agricultural  section  of  our  country,  one  muit 
consider  the  factors  contributing  to  the  mortality  rate  among 
banks  of  this  type.  Be  it  remembered  that  during  the  World  War 
our  farmers,  as  well  as  manufacturers,  were  urged  to  expand  their 
ofjeratlons.  The  farmer  was  urged,  as  a  patriotic  duty,  to  raise 
more  food  to  sustain  the  soldiers  at  the  front.  By  way  of  en- 
couragement the  Federal  reserve  system  and  reserve  corre8ponde4t 
banks  volunteered  a  very  liberal  loan  and  discount  service  to  rurfl 
banks.  As  a  consequence  of  these  influences,  farmers  were  pet- 
suaded  to  go  heavily  Into  debt  for  new  buildings,  machinery, 
drainage  and  Irrl^tlon  projects,  breeding  stock,  etc.,  all  predicatm 
upon  the  then  prwralllng  high  prices  for  the  produce  of  the  farq\. 
This  money  was  borrowed  from  local  banks,  which  banks,  whein 
necessary,  rsdlscounted  with  their  correspondent  bank  or  the 
Federal  resenra  system.  The  industrialist  was  financed  principally 
through  bcmd  Issues,  to  which  Ister  reference  is  made.  The  suq- 
den  termination  of  the  war  shut  off  tha  dsmanrt  for  the  farmor''s 
product  as  well  as  that  of  the  manufactarer.  lAxt  manufacturerti. 
having  had  their  product  contracted  to  the  Government,  raoalvad 
at  least  a  compromise  settlement.  The  farmer,  whoUy  depeiMlci^t 
upon  the  open  market,  was  obliged  to  take  what  he  could  gelt. 
His  liabilities  remained  practically  unchanged  while  his  assets  wate 
substantially  depredated  In  value  and  his  Income  rsduoed  to  but 
a  fraction  of  that  promlMd  when  his  indebtedness  was  contrac< 

The  farmer  was  ths  prlBetpal  target  of  ths  deflationary  pn 
that  foUowsd.  Had  ths  reserve  city  banks  been  obliged  to  colle^^t 
the  bUli  payable  and  rsdlscounU  held  by  them,  with  due  regaiid 
for  the  continued  good  wUl  and  patronage  of  the  debtor  banks. 
such  collections  would  have  basn  orderly  and  without  serious  ill 
effects,  but  to  spare  the  rstnrs  city  banks  this  inconvenience  an  1 
possible  criticism  the  War  Flnancs  Corporation  was  organised,  too  t 
over  the  bills  payable  and  rediscounts  of  the  rural  banks,  and  inst  - 
tuted  a  ruthless  program  of  collection.  In  which  the  rural  banlu  r 
suffered  In  common  with  his  ciistomer — the  farmer.  Both  wmt 
mlaled  by  false  prom  less  and  became  the  victims  of  thslr  owi 
patriotism.  Both  suoc\imbcd  in  great  numbers.  This  was  tbt 
beginning  of  our  depression.  With  the  conclusion  of  operation^, 
the  officers  of  the  War  Finance  Corporation  boasted  of  Its  success 
never  counting  the  cost. 
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The  head  of  the  War  Finance  Corporation  at  that  time, 
I  recall,  was  Mr.  E^igene  Mejrer.  now  head  of  the  Pedera 
Reserve  Board.  I  heard  men  upon  the  floor  of  the  Senati 
talk  about  the  great  succeaa  that  he  made  as  the  head  o' 
that  corporation:  but  whan  wa  examine  what  it  cost  tho 
farmers  of  the  country,  what  it  cost  the  little  bankers  o' 
the  country,  we  often  wonder  whether  It  was  a  success  «' 
whether  it  was  not:  and  most  of  those  of  tha  West  who  ha< 
any  dealing  with  it  I  am  sure  will  Join  me  in  saying  that  1^ 
was  not  a  success  from  the  broad  point  of  view. 


Having  taken  their  losses,  the  siu-vlvlng  bankers  firmly  r— oivd 
to  be  caught  again  with  too  many  loans  to  farmsrs,  but 
Inst— d  to  malnuin  larger  cash  rescryas  and  a  more  liquid  not} 
CM*.  Taking  note  of  ths  large  cash  rsssries  of  r\u-al  banks  ac- 
cumulating In  rassrvs  banks,  and  recognizing  tha  opportunity  thli 
situation  aSordad  for  working  off  their  excessivs  or  (toaen  loam 
as  well  as  to  Biaka  substantial  oommJaslons  through  the  medluxi 
of  bond  Issass.  certain  large  banks,  through  their  aSUlate  undsz- 
wrltlng  syndicates  wKb  their  many  branch  offices  and  a  corps  cf 
high-powered  salesman.  Inaugurated  an  unprscedeated  campalgi 
for  the  sals  of  bonds. 
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Evidence  of  that  fact  was  produced  before  one  ai  the  com- 
mittees of  the  United  States  Senate. 


Using  such  catch  plirases  as  "liquid  asssts.**  "secondary  re- 
serve," and  "  diversification."  and  claiming  to  jxissess  superior 
Judgment  In  the  nuitter  of  Investments,  these  banks  and  under- 
writing syndicates  loaded  the  rural  banks  with  bonds,  accom- 
panied by  prospectuses  setting  forth  in  glowing  terms  the  suc- 
ce&sfiil  record  of  the  debtor  and  the  exceptional  security  back  of 
the  bonds,  careful  always,  however,  to  Incorporate  In  the  c\is- 
tomary  fine  print  at  the  bottom  a  rti*wiAimAr  of  responsibility  for 
any  representations  made.  Tha  sale  of  these  bonds  was  not  con- 
fined to  banks  alone,  but  sales  were  made  to  the  bank's  depositors 
as  well,  thereby  depriving  the  bank  of  Iq^tlmate  deposits.  Never 
In  all  history  has  a  greater  crime  been  perpetrated  upon  the  inno- 
cent purchasers.  These  bonds  have  been  the  cause  of  the  suspen- 
sion of  Innumerable  banks  and  at  the  present  time  are  re^mn- 
slble  for  most  of  the  trouble  of  75  per  cent  of  all  banks  tn  America. 

And  yet.  Mr.  President,  gentlemen  will  stand  upon  the 
floor  of  the  Senate  defending  the  great,  big  banks  and  the 
branch-banking  system.  They  will  denounce  the  little  unit 
bank  as  the  "  pawnshop."  and  say  that  it  ought  to  be  put 
out  of  business;  and  yet  the  institutions  that  sold  securi- 
ties to  that  bank,  whose  Judgment  the  bank  was  Inclined  to 
look  up  to.  the  institutions  that  have  destroyed  more  of  the 
little  unit  banks  of  this  country  than  any  other  class,  az« 
the  larger  banks,  with  their  branches,  that  have  unloaded 
upon  their  brother  bankers  these  fake  securities  in  times 
when  the  small  banks  had  some  cash  reaervea  in  thrtr  vaults. 

Mr.  SHIPSTEAD.    Mr.  Presidnit,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Doea  the  Senator  from  Montana 
yield  to  the  Senator  from  Minnesota? 

Mr.  WHEELER.    I  yield. 

Mr.  SHIPSTEAD.  The  trouble  with  the  smaD  banks.  It 
seems  to  me,  is  the  fact  that  they  had  as  much  faith  in  the 
big  bankers  as  some  Soiators  have. 

Mr.  WHEELER.  That  is  what  they  are  to  be  blamed  for 
11  they  are  to  be  blamed  for  anything.  They  had  too  much 
faith. 

Mr.  President,  when  the  big  bankers  came  down  ^  the 
Congress  of  this  Nation.  Members  of  the  Congress  whimpered 
around  in  the  cloakrooms  and  got  some  Senators  off  by  them- 
selves and  said.  "  You  must  pass  the  Reconstruction  Finance 
Corporation  bill  in  order  to  save  " — ^whom?  To  save  the  big 
banks  of  this  country  and  save  the  great  insurance  com- 
panies of  the  country,  and  save  the  railroads  of  the  country. 
We  immediately  went  to  their  rescue;  and  I  assert  without 
fear  of  contradiction  that  not  only  would  the  small  country 
banks  have  gone  broke  but  the  big  banks  of  this  Nation 
would  have  all  gone  broke  if  it  had  not  been  for  the  fact 
that  they  came  to  the  Congress  of  the  United  States,  and 
Congress  gave  them  the  money  and  gave  tbem  the  relief 
which  saved  them  from  themselves.  Yet  we  find  them  here 
to-day  trying  to  dictate  and  put  through  the  Congress  of 
the  United  States  a  branch-banking  system. 

Mr.  KINO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Utah? 

Mr.  WHEELER.     I  yield. 

Mr.  KING.  £>oes  not  the  Senator  think  that  his  last 
statement  is  rather  too  broad  when  it  implies  that  all  of 
the  so-called  big  banks  of  the  United  States  would  have 
failed  except  for  the  Intervention  of  the  Reconstruction 
Finance  Corporation? 

Mr.  WHEELER.  I  should  say  that  had  it  not  been  for 
the  Intervention  of  the  Federal  Reserve  Board,  the  Recon- 
struction Finance  Corporation,  and  the  Olass-Steagall  bill, 
that  would  have  happened,  because  of  the  fact  that  there 
would  have  been  such  tremendous  runs.  We  all  know  that 
about  ninety  or  ninety -five  million  dollars  was  poured  into 
one  big  bank  in  Chicago.  If  those  banks  in  Chicago  had 
failed,  if  they  had  not  received  that  money,  and  if  the  other 
big  banks  had  not  been  able  to  unload  upon  the  Reconstruc- 
tion Finance  Corporation  some  of  the  securities  which  they 
held,  we  would  have  seen  such  a  tremendous  collapse  of  all 
the  smaller  banks  in  Chicago  and  throughout  this  country 
that  I  doubt  if  even  the  bigger  banks  in  the  city  of  New 
York  could  have  withstood  the  premire. 

Mr.  KING.  Mr.  President,  if  the  Senator  will  pardon  me. 
I  concede  that  the  situation  in  Chicago  at  a  particular 


period  was  very  serious,  and  undoubtedly  the  credit  extended 
by  the  Reconstruction  Finance  Corporation  averted  a 
rather  serious  Mtuation,  perhaps  a  catastrophe.  I  think, 
however,  that  the  statement  to  which  I  alluded  a  moment 
ago  was  rather  too  broad,  if  it  comprehended  that  all  of  the 
large  banks  of  Lhe  United  States,  except  for  aid  furnished 
by  the  Reconstruction  Finance  Corporation  and  the  reserve 
system,  would  have  failed.  I  think  some  of  the  large  banks 
of  the  United  States  were  so  impregnably  fortified  by  reason 
of  their  large  assets,  liquid  assets,  and  reserves  and  cash, 
that  they  would  have  wit^tood  the  attacks  which  were 
made,  or  which  might  have  bem  made,  and  tliat  tbe  Recon- 
structi<«  Finance  Corporation  did  not  contribute  to  the 
maintenance  of  their  integrity. 

Mr.  WHEELER.  Mr.  President,  the  credit  structure  of 
this  Nation  is  such  at  the  present  time,  let  me  say  to  the 
Senator  from  Utah,  that  if  the  big  banks  in  Chicago  had 
failed,  in  my  Judgment  the  pressure  would  have  been  so 
great  that  no  bank  in  the  United  States  would  have  been 
able  to  withstand  it.  I  do  not  want  to  give  the  impressi<m 
that  I  do  not  think  these  banks  are  safe  at  the  present 
time,  because  I  think  the  situation  of  danger  has  been 
entirely  averted,  and  those  banks  are  to-day  tn  such  condi- 
tion that  they  can  take  care  of  any  run  or  anything  else 
that  might  be  made  upon  than,  and  I  hope  that  nothing  I 
have  said  will  be  construed  by  the  people  as  indicating  that 
I  think  the  larger  banks  of  the  Nation,  at  least  the  stronger 
banks,  will  not  be  able  to  take  care  of  the  needs  of  their 
customers.    I  read  further: 

Throughout  this  period  of  financial  debauchery,  credit  to  the 
farmer  has  been  curtailed  and  often  denied,  thereby  further  de- 
pressing the  ^-alue  of  his  property  and  product.  Such  depression 
of  values  has  miide  the  farmer  a  leas  desirable  credit  risk,  and 
the  publicity  attending  the  bankers'  unfortunate  Investment  In 
bonds  hae  undermined  the  farmer's  confidence  In  his  bank,  result- 
ing In  loss  of  deix)sits.  This  condition  is  whoUy  contrary  to  the 
natural  Inclination  of  both  the  farmer  and  tiie  rural  banker  and 
the  former  pleastmt.  helpful,  and  mutually  {n'ofitable  relatlonahlp 
can  be  restored  only  when  the  banker  confines  his  loans  ij  his 
local  community,  except  as  he  invests  in  Government  or  high- 
grade  municipal  bonds. 

Taking  advant:^e  of  the  existing  unfortunate  conditions,  the 
same  selfish  Inteiasts  that  are  responsible  for  the  downfaU  of  the 
farmers  and  many  rural  bankers  would  steal  their  birthright 
under  the  guise  of  public  benefactors.  It  Is  conduslve  that  had 
we  had  branch  banking  during  the  war,  such  banks  would  either 
have  denied  the  farmer  the  credit  for  expansion  and  Increase  at 
production  at  that  time,  thereby  putting  our  country  In  what 
at  the  time  would  have  been  regarded  a  position  of  Jeopardy,  or 
they  would  have  loaned  the  money,  with  the  same  result  expurf- 
enced  by  the  Independent  unit  bankers. 

In  other  words,  if  they  had  had  chain  banks  In  this  coun- 
try during  the  period  of  the  war  and  they  had  expanded 
their  currency  and  their  credit  to  the  farmers  of  the  Nation 
as  the  Independent  unit  banks  did.  for  patriotic  reasons  and 
at  the  behest  of  the  Secretary  of  the  Treasury  of  the  Uhited 
States,  no  branch  banking  ssrstem  in  the  rural  commimitiea 
of  this  coimtry  could  have  withstood  the  test  after  the  defla- 
tionary period. 

The  attempt  of  proponents  of  branch  hanking  to  persuade  the 
public  to  Interpret  the  patriotic  action  of  IndepoKlcnt  unit  bank- 
ers as  an  indictment  of  their  Judgment,  ablUty,  and  Integrl^  U 
unfair  and  decep~4ve. 

What  the  proponents  of  branch  ***"^"g  refer  to  as  "  the  de- 
mand of  the  pubJc  for  a  change  In  banking  systems'*  Is  but  the 
echo  of  their  own  selfish  appeal  for  special  privilege. 

Where  has  there  been  an  appeal  befoa%  the  introductiOD 
of  this  bill,  Mr.  President,  from  the  Northwest?  Where  has 
it  been?  Simply  from  those  who  were  requested  by  the  big 
branch  bank(irs,  some  of  them  under  the  fear  of  losins  the 
right  to  get  any  credit  in  their  bank  unless  they  signed  tele- 
grams to  the  Congress  of  the  United  States,  some  of  then 
Interested,  others  only  seeking  their  own  selfish  special 
privilege,  so  that  they  could  monopolise  the  credit  of  awry 
State  in  the  Union.  Is  that  the  kind  of  a  new  deal  the  Dmo- 
ocratic  Party  is  going  to  give  to  the  people  of  this  co«utry? 


Most  of  thoae  active  la  permitting 
tlonal  poUcy  are  identified  with  large  banks  in  reasnrs  oei 

with  group  or  chain  systems,  already  emsvertibte  into  biaack 
banking  systeoxs.  The  oppatunlty  for  quick  and  subetanttal 
profits  to  men  so  situated  Is  readily  appareat  wheo  ooa 
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tluit  hnane^  tauaklnii   would   pennn   at  the   rettremcttt   of  the 
prcMnt  worklat  capital  of  all  baoJu— 

I  want  to  have  Senators  bear  with  me  to  read  that  again: 

The  opportunity  for  quick  end  substantial  profits  to  men  so 
ittuat»rt  te  iMMllly  apparent  when  one  considers  that  branch  bank- 
tBf  WQiild  9«mtt  of  the  retlrament  of  the  present  working  capital 
(rf  all  banks  escept  «uch  as  are  designated  as  taaad  or  parent  banks, 
which  could  be  limited  to  one  bank  in  aach  State  In  which  a 
branch  system  operates. 

That  is  exactly  what  they  intend  to  do:  they  Intend  to 
eliminate  the  capital  of  every  single  banJc  that  belongs  to  a 
chain,  their  capital  stock,  and  do  away  with  it,  and  then 
have  one  main  bank:  then,  having  eliminated  the  capital 
stock,  they  will  be  able  to  establish  a  branch  here  and  a 
Ivanch  there  without  capital  stock. 

Aa.  for  Instance,  a  group  or  chain  having  at  this  time  50  banks 
la  one  State,  could  Nteln  the  capital  structure  of  the  principal  or 
lafgest  bank,  i  ehitug  the  capital  and  surplus  of  the  other  40 
banks.  Figures  i^iven  in  testimony  before  the  subcommittee  of  the 
Ooounttte*  on  Banking  and  Cxurency.  United  States  SenaU,  In 
March.  IMl.  coupled  with  current  market  quotations.  Inctlcata  It 
to  be  possible  for  one  with  a  temporary  Investment  of  lass  than 
•12.000.000  to  buy  at  the  prevailing  market  price  the  entire  out- 
standing stock  issue  of  one  such  bank  holding  company,  thereby 
acquiring  a  group  of  more  than  100  banks,  having  a  capital  and 
surplus  Investment  of  approximately  $42,000,000.  all  of  which 
capital  and  surplus  could.  If  a  national  branch  bank  law  is  passed. 
ba  tafcaa  out,  except  the  capital  and  surplus  of  the  largest  bank 
»,  which  would  be  designated  as  the  parent  bank. 


Mr.  BULKLET.    Hir.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  BULXLEY.  I  take  it  the  Senator  is  not  overlooking 
the  provision  carried  in  the  bill  that  the  aggregate  capital 
d  every  banking  association  and  its  branches  shall  at  no 
time  be  leas  than  the  aggregate  minimum  capital  required 
by  law  for  the  establishment  of  a  minimum  number  of  k>ank- 
Ing  associations. 

Mr.  WHEELER.  I  am  not  overlookhif  that;  nevertheless, 
the  same  r\ile  would  apply,  it  seems  to  me. 

Mr.  BUIJCT.EY.  Of  course,  banks  have  a  right  to  reduce 
their  capital  under  existing  law.  but  there  is  nothing  in  the 
pending  bill  that  would  authorize  a  lower  aggregate  capital 
tor  a  bank  and  its  branches  than  that  now  required  for 
equivalent  unit  banks. 

Mr.  WHEELER.  I  am  talking  about  the  policy  they  in- 
tend to  adopt,  and  which  they  will  adopt  if  this  bill  shall 
be  enacted.  I  am  not  saying  but  that  they  could  go  into 
a  chain  bank,  perhaps,  but  it  is  much  more  difficult  for 
them  to  do  it  to>day  than  it  would  be  if  this  bill  were  on 
the  statute  books. 


Osdocting  the  aapMal  sad  surplus  of  sueh  paiant  banks  amount- 
ing to  approximataly  ai«,OOOjOOO.  would  laavo  ia«.000.000.  Using 
I12.0OO.OOO  of  this  amount  for  refunding  the  purchase  price  of 
the  stock,  would  leave  one  with  cash  profit  of  approximately 
•14.000.000.  and  the  entire  group  of  banks  with  depoalts  over 
•400.000.000  without  cost.  Such  an  opportunity  to  withdraw  In- 
veeted  capital  doea  not  support  the  claim  of  branch-bank  pro- 
ponaQta  that  the  principal  wsstnsss  of  the  present  system  Is  too 
■aay  anaU.   undercapltaUaMl.  ladopcndent   unit    banks. 

Mr.  President,  is  that  what  we  want  to  put  over  on  the 
ytople  of  this  country?  Is  that  what  we  are  going  to  do 
because  we  will  not  give  the  time  to  study  the  question  and 
look  into  it?  Is  tills  what  we  propose  to  do  in  this  body 
because  there  Is  a  clamor  on  the  part  of  some  newspapers 
and  on  the  part  of  some  people  who  are  interested  in  this 
proposition,  and  on  account  of  the  propaganda  put  out  by 
them? 

Mr.  President,  if  some  of  the  leading  editorials  In  some  of 
the  leading  newspapers  are  read  and  compared  with  the 
propaganda  sent  out  by  the  branch  banking  group  through- 
out the  United  SUtes.  it  will  be  found  that  it  is  as  if  they 
were  dictated  in  the  ofBces  of  the  branch  bankers  of  the 
eountry.  Some  of  them  are  identical  with  the  propaganda 
cent  out  by  the  branch  banking  S3rstem.  It  is  a  little  selfish 
handful  of  promoters  in  the  Northwest  and  other  parts  of 
the  country  who  are  seeking  to  make  huge  profits  for  them- 
selves at  the  expense  of  the  American  people.  I  read 
further: 


The  record  of  branch  banking  In  the  United  SUtea  provldio 
no  fotmdation  to  Justify  the  claim  of  superiority  In  either  safely 
or  serviceability  coiaparad  with  the  Independent  unit  banking 
system.  A  brief  rtmamt  brings  to  attention  the  fsUure  of  tie 
Bank  of  United  States  in  New  York,  with  lU  49  branches:  ttie 
BaneoKentucky  Co..  with  its  numerous  afllUated  banks:  the 
Bankers  Trust  Co.  of  PhUadelphla.  with  1»  branches;  Toledo. 
Ohio.  4  banks,  with  34  branches;  the  Federal  National  BmX 
of  Boston,  with  5  branches,  and  several  aflliiated  banks  In  othsr 
Massachusetts  cities:  the  Wlngfleld  chain  of  12  banks  tn  Nevadk: 
the  First  National  Bank  of  Boise.  Idaho,  with  9  subsidiary  bankB: 
the  Douglas  chain  of  8  banks  In  Oklahoma;  In  Mississippi.  13 
banks  operating  as  a  group;  and  tn  Florida  and  Georgia,  tive 
Wltham  system  operating  100  banks  on  the  chain  plan.  In  Ar- 
kansaa.  In  1930.  only  2  out  of  40  banks  operating  as  a  chain  S'jr- 
rlved:  a  month  later  another  chain  of  12  banks  suspended,  ajid 
vpry  recently  the  Btidq>eth  chain  of  9  banks.  A  complete  Ijst 
would  add  hundreds  <rf  other  banks  representing  nwat  every  Sta^ 
In  the  Union. 

Yet  we  hear  from  the  Senator  from  Virginia  the  state- 
ment that  these  independent  banks  are  nothing  more  th$n 
pawnbn^ers,  and  that  they  ought  to  be  put  out  of  business. 

It  Is  very  possible  that,  should  national  branch  banking  becoxhe 
a  law.  the  experience  of  the  public  with  such  a  system  with  ts 
centralization  of  capital,  absentee  ownership,  long-range  dlrectcr- 
ahtp.  and  unsympathetic  attitude  toward  the  Individual  or  inde- 
pendent operator,  may  indeed  Ju&tlfy  the  demand  for  the  restoita- 
tlon  of  the  dual  system  of  Independent-unit  banks. 

As  I  said  a  moment  ago.  where  they  had  branch  banking 
in  seven  different  States,  seven  different  States  repealed  the 
law  permitting  branch  banking  after  it  had  once  been 
foisted  upon  the  people  of  thost  States,  according  to  one  of 
the  best  authorities  in  this  country  upon  the  subject.  I 

The  fact  must  not  be  ovariooksd.  however,  that  once  such,  a 
powerful  organization  beeomaa  a»dow»d  with  special  privUege  so 
profitable  as  branch  banking,  it  would  be  extremely  dllBcult,  If 
not  Impossible,  to  dislodge  them. 

Our  present  B3r8tem  of  banking,  whatever  Its  shortcomings,  has 
served  to  build  the  greatest  Nation  on  earth.     In  the  revision  of 
our  banking  laws  the  wisdom  of  abandoning  or  putting  In  jeop- 
ardy our  time-tried,  dual  banking  aystam,   with  Its  banks  oper- 
ated  as   independent    units,   and    favoring    the   so-called    unlfiisd 
branch   system.   Is  open   to   question.     Bspeclally  so   when   there 
Is   every   evidence   that   the    principal    weakness   of    our    present 
system   is  the   Indomitable   greed   of   the   faw   to  monopolize   iiU 
banking  privileges.     Acknowledging  all  wesknaa—  that  practical 
experience  with  our  present  system  has  brought  to  light,  honesty 
forces  the  admission  that  banking  has  no  monopoly  upon  mis- 
takes, which  are  evidenced  in  all  other  lines  of  buatBHa,  even  our 
Oovemment  itself  having  during  the  last  decade  developed  wealc- 
nesses  hitherto  unknown.    Be  It  also  rememt>ered  that  the  preaetit 
I  depression  holds  the  143-year  record  for  severity.     Should  we  thdn. 
I  under  these  very  unusual  conditions,  abandon  the  present  ayatsen 
that   we   might  expartmant   with   another   which   may   In   actual 
practice  possess  weaknaaosa  even  more  grave  and  far-reaching? 
I      To  the  credit  of  the  Independent-unit  banker  it  must  be  a4- 
I  mitted   that   his  whole-hearted   service,  both   personally   and    iii- 
stltutloually.  in  building  up  his  community  has  tn  most  instanoss 
'  been  of  greater  value  to  each  Individual  depositor  of  that  com- 
'  munlty  than  would  be  necessary  to  offset  the  depositors'  propar- 
'  tlonate  loss  in  cose  of  the  bank's  suspension.     Especially   is  this 
;  true   In  the  Middle   West   agricultural   territory,   where   the   local 
I  banker   has   always   been  the   leader   and   chief   supporter   of   ell 
i  movements  having  as  their  object  the  development  and  upbuU^- 
'  ing  of  hu  community  mentally.  moraUy,  and  financially.     In  sothe 
I  instances  the  receiver  of  failed  banks  in  the  mid-West  agricultunal 
territory  has  paid  to  depoeltors  fully  100  per  cent  plus  Intaraot,  aiud 
!  the   avaraga   repayment    to    depositors    of    suspended    banks    wUl 
compare  favorably  with  the  present  value  of  any  other  Inveatmabt 
contracted  at  the  time  their  depoalt  was  made. 

Some  authorities  urge  the  English  or  Canadian  banking  systems 
for  America,  pointing  out  that  these  ■jstems  have  had  no  fallur^. 
The  fact  is  that  tba  Sngllsh  banklBB  SfaUm  would  be  In  sminrtMi 
at  thU  tune  except  for  the  abaadomnant  of  the  gold  stanfiaikl. 
As  for  the  Canadian  system,  it  is  not  a  hanking  system,  but  rather 
a  system  of  safety-dapoalt  vatilU.  It  compares  favorably  wVLh 
Aaaenca's  Postal  8avlii0i  Bank  ayatam  and  la  Just  about  as  service- 
able to  the  local  oommxmlty.  This  1^^'ttT^T  the  undeveloped  atate 
of  Canada  as  compared  with  the  United  Statea. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Louisiana?  , 

Mr.  WHEELER.    I  yield.  | 

Mr.  LONG.  I  am  wondering,  since  the  English  sjrstem  is 
pointed  out  so  graphically,  why  the  Senator  does  not  offer 
an  amendment  to  the  banJcing  bill  to  remonetize  silver?  It 
seems  to  me,  with  the  demand  of  this  country  such  as  it  is 
now.  that  we  should  remonetlae  silver.    Now  is  the  proper 


1933 


CONGRESSIONAL  RECORD—SENATE 


2ia 


time  to  offer  such  an  amendment  to  this  bUI.    I  was  won- 
dering if  the  aenator  had  considered  that  mdtter. 

Mr.  WHEELER.  I  viD  say  to  the  Senator  that  I  have  it 
under  consideration.  I  think  It  om^  to  be  done,  bat  t^e 
appaUin;  misunderstanding  and  mislnformatkm  in  this 
body  with  reference  to  the  remonetimtion  of  silver  Is  so 
astounding  that  I  doubt  whether  it  would  get  very  much 
serious  conskieration. 

Mr.  ASHURST.    Mr.  Presidoit 

Tlie  VICE  PRESIDENT.  Does  ttie  Senator  from  Montana 
yield  to  the  Senator  from  Arl«ma? 

Mr.  WHHCUR.    Certainly. 

Mr.  ASHURST.  Tlie  Senator  said  that  the  misinfonna- 
tlon  respecting  the  remonetization  of  silver  Is  so  astound- 
ing as  to  be  amasing.  I  think  it  is  fortunate  for  our  coun- 
try that  the  able  Senator  from  Montana  deUvered  his  speech 
respecting  the  free  coinage  of  sihrer.  I  do  not  quite  liiare 
with  him  the  opinion  that  there  is  a  paucity  of  understand- 
ing in  the  Chamber,  because  the  Senator's  speech  has  been 
printed  and  Senators  who  may  heretofore  have  been  reluc- 
tant to  study  the  subject  are  now  giving  it  attention. 

I  wish  to  say  for  myself  that  I  believe  if  sUver  could  be 
coined,  or  rather  if  we  could  restore  the  free  and  unlimited 
coinage  of  sUvo*  at  a  ratio  of  16  to  1.  the  so-called  depres- 
sion would  lift  its  ugly  blight  from  this  country  within  40 
days.  I  believe  that  the  free  coinage  of  silver  ia,  of  course, 
not  the  only  thing  but  is  certainly  one  of  the  things  that 
will  drive  despair  from  this  country.  The  Senator  from 
Montana  will  never  perform  in  his  long  and  useful  career, 
as  I  hope  it  will  be— I  know  it  wUl  be  useful  and  hope  it 
win  be  long — a  greater  public  service  than  to  continue  the 
splendid  contest  he  has  begun  to  restore  the  nuxiey  of  the 
Constitution.  Senators  may  kwk  for  this,  for  that  remedy 
or  for  the  other  remedy;  but  to  give  the  peosde  the  money 
of  the  Constitution  is  one  thing  that  will  bring  reUet 

I  gave  an  interview  a  few  weeks  ago  in  which  I  said  free 
silver  would  bring  relief  within  40  days.  One  of  the  papers 
printed  it  "  40  hours."  I  was  asked  if  I  had  said  that.  I 
stood  my  ground  and  said  "  Yes;  within  40  hours  after  free 
coinage  Ls  begun  our  people  will  take  courage." 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Montana  has  expired. 

Mr.  WHEELER.    I  yielded  only  for  a  queatioii. 

Mr.  ASHURST.  I  apologize  to  the  Senator.  Let  it  be 
taken  out  of  my  time. 

The  VICE  PRESIDENT.  The  Senator  from  Montana  will 
be  given  five  more  minutes. 

Mr.  ASHURST.  When  I  discuss  free  sUver,  I  become 
oblivious  of  the  flight  of  time. 

Mr.  WHEELER.  I  am.  indeed,  thankful  to  the  Senator 
from  Arizona  for  his  remarks.  When  I  said  there  was  so 
much  misinformation  with  reference  to  the  subject,  I  mean 
that  I  find  in  talking  with  Senators  that  they  say  to  me. 
"  I  am  afraid  we  will  flood  the  country  with  silver.  I  am 
afraid  our  gold  will  be  drawn  out"  I  have  talked  with  one 
of  the  best-recognized  economists  in  ttie  country,  who  stated 
to  me  that  unquestional^  nothing  of  the  kizMl  could  possibly 
happen;  that  conditions  have  so  changed  in  ttie  country  at 
this  time  that  we  should  be  able  to  maintain  a  ratio  ci 
16  to  1,  or  15  to  1,  or  20  to  1,  or  any  ratio  we  want  to  main- 
tain, and  there  would  not  be  the  slightest  question  but  that 
silver  would  immediately  go  to  1.2939  the  world  over,  and 
that  by  reason  of  our  financial  standing  and  our  credit 
throughout  the  whole  world  it  would  be  of  that  value  and 
we  would  not  be  flooded  with  silver,  nor  would  we  lose  our 
gold.  I  likewise  talked  with  another  economist,  who  could 
not  be  quoted,  but  whtHn  many  of  the  Senators  know,  and 
for  whom  they  have  the  highest  respect,  who  stated  exactly 
the  same  thing.  I  do  not  want  to  go  into  a  discussion  of 
it  at  the  present  time,  because  in  the  very  near  future  I 
expect  to  discuss  the  subject  at  great  length. 

Mr.  LONG.    Mr.  President,  wffl  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  trom  Mon- 
tana yield  to  the  Senator  from  Looiaiana? 


Ur.WfOmXR.  I  would  prefer  no*  to  yield.  I  would  like 
to  finish  because  I  have  only  two  ot  three  minutes  left 

The  author  of  this  article  has  had  more  experience  in  mr 
Judgment  in  diiaUng  with  banking  in  the  middle  West  and 
in  the  West  than  almost  any  other  man  with  whom  I  have 
come  in  contact    He  said  further: 

The  difference  betwaan  a  good  bank  and  anotho-  kind  is  man- 
agement only.  The  looaea  ezperteneed  by  big  banks  prove  them 
to  be  not  immune  from  mistakes  in  Judgment — management. 
One  finds  It  dltteult  to  reconcile  the  dafan  of  branch  banlclng  m- 
tereets  to  their  superiority,  re^Mctlng  both  system  and  manage- 
ment, with  reoent  reporta  of  nnanolal  aid  extended  by  the  E^- 
construction  Finance  Corporation,  the  amount  alleged  to  hava 
been  advanced  to  one  branch  banking  syatem  being  ges.OOOXXM). 

Some  of  our  large  banlclng  InstltuUooa  share  witt»  soaae  of  our 
great  ntlllty  and  other  ptibUc-aervloe  Institutions  the  record  for 
daring  P^wp^'^ft'  ventures,  aztravagant  salarlea.  and  monopollatlc 
ambitions. 

Recently  a  banker  in  the  city  of  New  York  said  to  ma» 
"  We  ought  to  have  branch  banking  because  the  Uttle  banks 
throughout  the  country  are  responsible  for  inflation."  I 
said.  "Yes,  the  little  banks  are  responsible  for  the  great 
credit  inflation  in  the  United  States.  What  about,  the  prea- 
ident  of  one  of  the  great  national  banks  in  the  city  of  New 
York  who  is  toutioc  the  stock  of  that  bank  to  go  to  1,000. 
and  likewise  touting  the  stock  of  other  cotapuaie^  sending 
out  telegrams  and  urging  everybody  to  buy?  And  yet  you 
say  the  little  bank  is  but  a  pawnshop,  that  it  is  responsible 
for  the  great  inflation  that  took  place  and  the  wild  specula- 
tion that  tocdE  place." 

I  continue  reading: 

Commenting  rectmtly  upon  t3ke  dlaadvantage  of  Mgnass  In  ImmI- 
ness.  Dr.  Julius  Klein,  Assistant  Secretary  of  Commerce,  Is  quoted 
as  foUows:  "This  depression  has  brought  homa  to  us  that  mere 
sice  Is  not  desli-able  In  Itself.  With  absentee  management,  larger 
concerns  haTe  found  It  Impossible  to  make  the  quldc  declstons 
necessary  to  meet  the  current  fluctuatl<m.  WhUa  the  far-off 
board  of  directors  or  a  distant  oommlttae  la  rumtaatlng.  the  little 
man  may  step  In  and  sell  the  goods.  The  amaU  oonoam  la  not 
likely  to  have  taken  the  mushrocnn  or  the  pyramid  as  a  model  tor 
He  commercial  architecture;  It  la  neither  overezpanded  nor  m- 
Tolved  with  profitless  afllllates  and  parasitic  holding  companlaa.* 

Asaets  In  ^^at  volume  are  no  proof  of  strength.  Tba  value  at 
any  Institution  can  be  determined  only  after  deducting  UabUtties, 
both  direct  and  contingent.  The  depositor's  dollar  may  be  as  safe 
In  a  bank  of  $10,000  c^tal  as  In  one  of  lOjOOO.000  es^rttal. 

In  closing,  let  me  say  that  I  hope,  for  the  benefit  of  the 
people  of  the  United  States,  this  system  will  not  be  foisted 
upon  the  States  that  do  not  want  it— a  system  that  is  going 
to  establish  a  monopoly  of  the  credit  ssrstem  of  the  land* 

Mr.  CAPPER.  Mr.  President,  I  hold  in  my  hand  resolu- 
tions adopted  by  the  Bankers'  Association  of  Butler  County, 
Kans.    The  resolutions  read  as  follows: 

Reaolutton  of  the  Butier  County  Bankers'  Anoelation 

Whereas  there  U  being  propoaed  In  Cangreas  laglalatlnn  to  lagal- 
Ixe  and  extend  branch  banking;  and 

Whereas  there  ifl  also  being  proposed  In  Congreae  lagtelatlon 
calctdated  to  result  in  the  ultimate  federalization  of  aU  unit 
banks;  and 

Whereas  there  is  also  pending  in  Congrees  a  depoalt  guaranty 
bill:  and 

Whereas  there  Is  no  evidence  that  the  hanking  structure  In  this 
country  or  abroad  has  been  stabilised  or  strengthenad  on  aeoount 
of  the  branch  tyjie  of  banking;  and 

Whereas  branch  H«*'fc«"g  la  otKiteary  to  the  aplrlt  of  ladlvidual 
Initiative;  and 

Whereas  there  is  no  evidence  that  the  destruction  of  our  present 
dual-banking  system  would  tend  to  stablltae  or 
hanUpe  structure  of  this  countrjr;  and 

Whereas  actual  operation  has  damonstratad  the 
unsoundness  of  all  deposit  guaranty  leglalatlon:  Mow.  tharatera. 
be  It 

Reaolved  by  the  BuUer  Coimty  Baakers'  ABaoetmtitm,  TbaS  It  la 
opposed  to  the  enactment  of  such  branch  bank  lagWlattiw  and  af 
such  legislation  calciilatad  to  destroy  the  diial -banking  ■jitei  aad 
federallae  an  vcnlt  banks  and  to  any  depoalt  guaranty 
We  feel  that  the  developaaent  of  tiaa  great 
country,  the  opportunltlaa  of  our  paopia.  and 
t7nltad  Stataa  to  ita  preaent  promlnanoa  as  tba 
leader  of  the  world  have  been  fostered.  anoooraMd. 
possible  by  our  syHtam  of  locally- owned,  eontroilad.  aad 
banks,  and  any  legtslatton  daalgnad  to  daatiuf  toetf 
with  resiUtant  cenuidlzatlon  of  bank  deposits  In  a 
In  tha  large  dtiea.  would  ba  tatal  to  tba  growth 
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of  tb«  rani  dlstiicU  of  th«  United  States,  and  particularly  the 
Central  Weet:  be  It  funb«r 

Hesolred.  That  copies  of  this  resolution  be  forwarded  to  the 
two  United  States  Senators  from  Kansas  and  the  Representative 
tn  Copgr—  from  this  district. 

BUTLSB  COTTKTT  BAmUSS'  AaSOClSTtON. 

By . 

CosAier  tiM  Wmlnut  VaUey  State  Bank.  El  Dorado,  Kana. 


Vice  Fretident  the  CitUeiu'  State  Bank  of  Kl  Dorado.  Kana. 
J.  H.  Onaow, 
Ca»hi«r  the  Potwin  State  Bank.  Potwin.  Kan». 

Committee. 

Mr,  President.  I  only  take  the  floor  for  a  few  minutes  to 
make  my  position  clear  in  regard  to  the  extension  of  branch 
banking  proposed  in  this  bill.  I  am  opposed  to  that  sec- 
tion of  the  bill.  I  feel  very  strongly  that  branch,  group. 
and  chain  banking  should  be  curbed  instead  of  extended. 

I  realize  there  are  good  features  in  the  Glass  bill.  Those 
provisions  largely  to  restrict  banks  to  a  banking  business 
and  take  them  out  of  the  field  of  sectirity  salesmanship 
through  afBliates  meet  with  my  hearty  approval.  There 
should  be  a  clear  line  drawn,  and  that  line  carefully  ob- 
served, between  brokerage  and  sales  promotion  on  the  one 
hand  and  legitimate  banking  on  the  other. 

In  the  decade  preceding  this  depression  we  had  entirely 
too  many  banking  brokers,  too  many  broking  liankers.  for 
the  good  of  the  country. 

But  a  further  centralization  of  financial  control  In  a 
few  large  cities  and  a  few  large  financial  Institutions  Is  too 
great  a  price  to  pay  for  the  very  desirable  restrictions  pro- 
posed in  this  measure.  We  should  have  the  restrictions  as 
a  rtfht.  We  should  not  have  to  trade  off  our  birthright 
for  them. 

I  want  to  say  frankly  that,  in  my  mind,  the  centralization 
of  wealth  and  financial  control  in  a  few  hands  in  New 
York  is  much  more  dangerous  to  the  future  welfare.  I 
might  say  to  the  continued  existence,  of  this  Nation  than 
even  the  centralization  of  governmental  fxmctions  in  Wash- 
ington. And  I  have  no  intention  of  minimizing  that 
danger,  either. 

Mr.  President,  one  of  the  greatest  factors,  perhaps  the 
largest  single  factor,  in  our  present  situation  has  been  the 
continual  draining  of  wealth  by  New  York  and  a  few  other 
big  centers  of  financial  manipulations  and  trade  from  the 
producing  sections  of  this  coimtry.  The  Aialn  stores  are 
an  example.  The  unequal  exchange  of  farm  products  for 
manufactured  goods,  an  inequality  fostered  by  law  and  pro- 
motM  by  centralization  of  financial  power,  is  another 
example. 

We  see  wealth  and  power  gravitating  in  part  through  Just 
such  legislation  as  is  proposed  In  this  bill  for  branch  bank- 
ing into  a  few  hands:  and  I.  for  one.  do  not  propose  to  be 
a  party  to  making  this  condition  still  worse  by  supporting 
the  branch  banking  provisions  of  this  bill. 

My  position  is  perfectly  consistent.  More  than  10  years 
ago  t  introduced  a  bill  in  the  second  session  of  the  Sixty- 
seventh  Congress  prohibiting  national  banking  associations 
from  owning,  establishing,  maintaining,  or  operating 
branches  in  any  State  that  did  not  by  direct  legislation 
authorize  branch  banking. 

I  am  fully  cognizant  of  the  tu-gument  made  that  branch 
banking  tends  to  increase  the  safety  of  bank  depositors;  but 
that  argument,  carried  to  its  logical  conclusion,  might  lead 
us  to  substitute  the  Postal  Savings  System  for  any  and  all 
other  forms  of  banking.  And  that  Is  absurd  on  the  face  of  It. 
Banking  functions  necessary  to  the  continuance  of  agricul- 
ture, industry,  and  c<Hnmerce  require  far  more  than  a  postal- 
savings  bank  to  carry  on. 

Much  emphasis  is  laid  on  the  Canadian  sjrstem  of  branch 
banking.  This  country  could  never,  in  my  Judgment,  have 
developed  its  resources  and  expanded  its  manufacturing  and 
transportation  systems  under  the  Canadian  system.  The 
community  t>anker  Is  necessary  to  the  community  and  the 
prosperity  of  the  community  is  necessary  to  the  well-being 
of  the  Nation. 

"    I  acree  with  the  chairman  of  the  committee  that  section 
It  should  be  eliminated  in  its  entirety.    Tben  is  a  move- 


ment to  control  the  banking  business  of  the  country  by  cen- 
tralization: I  might  say  the  financial  structure  of  the  woild. 
It  seems  to  me  that  this  branch  banking  authorization  would 
be  a  long  step  in  that  most  undesirable  direction. 

Mr.  President.  I  have  received  a  large  number  of  letti!rs 
from  prominent  bankers  of  my  State,  both  national  bankers 
and  State  bankers,  all  in  opposition  to  this  provision  of  the 
Glass  bill.  Here  is  one  from  William  MacPerran.  Jr.,  presi- 
dent of  the  State  Savings  Bank  of  Topeka.  Kans.  I  quote  a 
paragraph  or  two  from  his  letter: 

The  last  four  years  have  demonstrated  nothing  If  they  havrat 
proven  conclusively  that  it  Isn't  our  laws  that  are  at  fault,  but 
rather  that  men  are  faUlble.  for  not  only  have  unit  banks  failed 
but  group,  chain,  and  branch  systenu  too — all  kinds  of  banks  have 
crashed. 

To  quote  a  gentleman  with  whocn  I  agree.  Rudolph  Hecht.  of 
New  Orleans,  one  of  America's  outstanding  bankers,  he  says  good 
banking  Isn't  a  matter  of  the  form  of  banking,  group,  branch. 
chain,  or  unit,  but  rather  is  it  a  matter  of  knowing  how  to  run 
a  bank. 

I  ask  that  the  letter  may  be  printed  in  full  in  the  Rxcou). 
The   VICE   PRESIDENT.      Without   objection.   It   is  so 
ordered. 
The  letter  referred  to  is  as  follows: 

Tax  &TATK  Saviitcs  Bank. 
Topeka.  Kan*..  December  it.  t932. 
Hon.  Aa-nrom  CAPm. 

United  States  Senator  from  Kanaas. 

Waahin^on.  D.  C. 

Mt  Daaa  SsNAToa  Cappsb:  Please  use  your  Influence  to  defeat 
section  19  of  the  Olass  bill.  The  financial  system  of  the  country 
is  struggling  to  recover  its  equilibrium  and  is  upset  enough  now. 
without  Attempting  the  change  from  unit  banking  to  branch 
banking.  The  last  four  years  have  demonstrated  nothing  If  they 
haven't  proven  conclusively  that  it  isn't  our  laws  that  are  at  fault 
but  rather  that  men  are  fallible,  for  not  only  have  unit  banks 
failed  but  group,  chain,  and  branch  systems,  too — all  kinds  of 
banks  have  crashed. 

The  remedy  Isn't  to  do  away  with  unit  banks  and  give  all  bank- 
ing  power   to   perhaps    12   great   branch   systems   In    the    United 
States  but  rather  to  pass  laws  tending  to  raise  the  standard  and 
caliber  of  the  men  running  our  banks.    As  our  laws  are  now.  any- 
body can  buy  a  bank  and  r\in  It.     The  executive  officer  of  a  bank 
doesn't  even    have   to   pass  a   State   board   examination,    such    as 
'  dentists   doctors,  snd  lawyers  must  pass  before  they  may  practice. 
I       A  banking  monopoly  is  the  worst  monopoly  of  them   all.   be- 
<;ause  it  could  withhold  or  grant  credit  at  will  and  therefore  make 
I  or  break  any  given  bxislneas.     Countries  having   branch   banking 
are  nonprogreaslve  and  backward  compared  to  the  United  States. 
:  This  la  «piC:ally  true  of  Canada,  which  country  the  proponents 
of  branch  banking  always  cite. 

Government  supervision  of  branch  systems  probably  wouldn't 
be  as  effective  as  Its  supervision  of  unit  banks;  politics  would  ba 
man  apt  to  enter  into  the  picture. 

England  was  forced  off  the  gold  standard  a  yaar  ago.  after  a 
graat  Austrian  branch  system,  supervised  by  tba  government, 
blew  up. 

To  quote  a  gentleman  with  whom  I  Agree.  Rudolf  Hecht.  of'' 
New  Orleans,  one  of  America's  outstanding  bankers,  he  says  good 
banking  isn't  a  matter  of  the   form  of   banking,  group,   branch, 
chain,  or  unit,  but  rather  la  It  a  matter  of  knowing  how  to  run 
a  bank. 

A  monarchy  Is  the  most  efficient  form  of  government,  provided 
the  monarch  is  a  good  and  capable  monarch;  but  after  centuries 
of  monarchies  the  people  (of  almost  Hbe  whole  civilized  world) 
discarded  them  and  set  up  republics,  the  ouutanding  example  of 
which  is  the  United  States  of  America.  This  was  because  every 
now  and  then  a  rather  incapable  monarch  came  along  who  ground 
the  people  into  the  dust — enslaved  them. 

So  it  would  be.  undoubtedly,  with  only  a  dozen  branch  systems 
In  the  United  States:  now  and  then  the  head  man  would  be  a 
bad  man.  Bach  would  reign  supreme  in  his  geographical  district 
making  or  breaking  Individuals  and  partnerships  and  corpora- 
tions At  wUl;  each  an  absolute  autocrat  In  the  literal  sense  of 
the  word. 

For  the  reasons  given  I  aamaatly  request  you  to  use  your  Influ- 
ence to  defeat  and  kill  section  10  of  the  Glass  bUl.  If  you  do, 
you  wUl  be  rewarded  by  having  your  name  go  down  In  history  as 
a  public  benefactor,  as  one  who  aided  in  keeping  for  democracy 
that  graat  Institution  known  as  the  Independent  unit  bank 
Very  cordially  yours. 

Wm.  IfAcmuuM.  Jr..  Preaident. 

Mr.  CAPPER.  I  have  another  letter  along  the  same  line 
fron  W.  W.  Patterson,  president  of  the  City  State  Bank,  of 
Port  Scott.  Kans.,  who  gives  very  strong  reasons  for  his  ob- 
JecUons  to  the  passage  of  this  proposed  legislation.  I  ask 
that  his  letter  may  be  printed  In  the  Rxcoio. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 


Tlie  letter  refeiied  to  Is  as  follows: 

Trs  Crrr  Stats  Bahk. 
Fart  Scott,  Kana.,  Jammmrif  12.  1933. 
Senator  Axthtjx  CappDi, 

Waahington,  D.  C. 

DBAS  SncAToa:  I  wrota  you  last  May  about  the  Oteas  banking 
bill  which  Is  now  before  Hhe  Senate,  taut  in  view  of  tbe  many  things 
that  have  occiirred  slnos  that  tlma  I  wish  to  write  jrou  again, 
more  particularly  with  reference  to  the  branch  bank  features  of 
the  bllL 

WhUe  tt  is  tnie  that  a  large  peroentaga  of  bank  faUxires  have 
occurred  among  the  smaller  banks.  It  baa  been  charged  by  many 
persons  In  the  higher  brackets  of  authority  that  tbe  failures  were 
largely  due  to  the  fact  that  they  were  small.  And  tt  1>  propoaed 
to  remedy  this  condition  by  having  a  few  large  banks  with  a  great 
many  branches.  The  Olaos  blU  In  Its  praaent  form  does  not  make 
such  provision,  but  everyone  knows,  or  should  know,  that  among 
certain  persons  of  high  finance  this  purpose  has  been  in  view 
for  more  than  SO  years  and  Is  still  their  ultimate  objective. 

In  this  ooanectlon  I  wish  to  call  attention  to  the  fact  that  the 
large  banks  of  tbe  country  are  charged  with  aiding  and  abetting 
In  the  unreasonable  speculation  of  1029.  Tbe  charge  evidently 
carries  with  It  so  much  truthfulness  that  one  phase  of  tbe  Glass 
h>nteit^g  bill  U  Intended  to  correct  this  ab\iae  by  the  large  banks. 
No  one  has  made  such  a  charge  against  the  small  banks  of  the 
country.  If  It  Is  true,  and  It  evidently  la.  that  tbe  large  banks  ot 
the  country  were  reeponolble  for  ovenpeculatlon.  then  the  charge 
can  also  be  legitimately  made  that  they  are  more  or  leas  respon- 
sible for  the  present  diBpresslon  In  whldh  we  And  ourselves.  No 
one  wUl  deny  that  the  depression  Is  responsible  for  the  depressed 
prices  of  agricultural  producta,  aa  well  aa  Industrial  producta. 
The  depressed  prices  of  agricultural  products  are  the  direct  cause 
of  practlcaUy  all  the  failxires  of  tbe  amaU  country  banks.  Then 
if  what  I  have  said  is  true,  at  whose  door  lies  the  rasponalblllty 
for  the  failure  of  the  small  country  banks? 

To  remedy  this  condition  it  is  now  proposed  to  have  a  few  large 
banks,  with  branches,  into  whoae  hands  will  accumulate  all  the 
money  reaourcea  of  the  country.  If  this  Is  done,  the  ultimate 
Intention  and  reexilt  wlS  be  to  eliminate  practically  aU  the  inde- 
pendent banks.  If  this  Is  done,  these  larga  banks  with  branches 
will  have  one  of  two  alternatives  with  re^ird  to  extending  credit 
to  farmer  communities.  They  either  will  loan  to  farmm  or  they 
will  not.  If.  they  do  not  loan  to  tba  fansera,  thay  win  be  a 
hindrance  to  the  coimtry  Instead  ot  an  advantage.  H  they  do 
loan  to  the  farmers,  they  wiu  have  to  take  the  same  risks  the 
small  Independent  banks  of  the  country  have  taken.  And  If  any- 
thing like  similar  oondiUons  which  we  haw  now  Should  occur, 
who  wlU  absorb  the  locses  that  have  eauaed  tt»  failure  of  the 
small  Independent  banks? 

A  comparison  has  been  made  of  the  branch  banking  system  of 
Canada,  and  It  has  eveoi  been  recommended  as  superior  to  our 
own  system  because  of  the  less  number  of  failures  tn  Canada. 
Persons  who  are  in  position  to  know  have  stated  that  the  wave 
of  qieculatlon  did  not  take  place  throiigh  Canadian  banks  as  it 
did  in  our  own  country,  and  there  is  evidence  to  sustain  this 
statement.  If  that  is  true,  then  Is  tt  not  a  fact  that  the  lack 
of  failurea  Is  due  more  to  conservative  management  than  to  the 
system?  If  It  Is  true  that  our  present  condition  is  largely 
due  to  mismanagement  of  many  of  onr  larger  banks,  then  I 
wish  to  ask  what  wo\ild  be  our  present  condition  if  we  had  had 
Canadian  system  under  the  sanw  kind  of  management  as  we 
have  had  of  many  of  our  large  Independent  banks?  It  occurs 
to  me  that  If  we  are  to  change  our  banking  system  with  the 
object  of  making  banking  safer  In  this  country,  that  It  will  also 
be  neccauary  to  change  our  method  of  management  to  instire 
more  conservatism. 

I  still  believe  that  our  independent  banking  system,  with 
proper  safeguards.  Is  best  fitted  to  fill  the  needs  of  this  coimtry; 
and  that  one  of  oxir  present  troubles  has  been  the  too  great  con- 
centration of  wealth  in  certain  plaoea.  No  great  concentration 
of  wealth  without  the  adherent  effect  of  human  selflshness  is 
possible. 

I  ask  yon  to  use  your  utmost  Influence  to  help  maintain  our 
preeent  Independent  banking  syston. 
Respectfully, 

W.  W.  Pattsbsow,  Preaident. 

ytt.  CAPPER.  I  bave  another  very  able  discussion  of 
the  subject  from  William  Docking,  president  of  the  First 
National  Bank  of  Lawrence,  Kans.,  one  of  the  best  known 
and  ablest  bankers  of  ttie  State  of  Kansas,  in  which  he 
registers  his  oiH;>osition  in  most  emphatic  terms  to  the  pend- 
ing bill  so  far  as  It  at>pUes  to  branch  banking.  I  ask  that 
the  letter  written  by  Mr.  Docking  may  be  printed  in  full 
In  the  Rkcorb. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

Tlie  letter  referred  to  Is  as  fcdlowi: 

Ths  Pibst  Natxoitai.  Bahk, 
Lswrenee  Kana.,  JanMmrjf  9,  1933. 
Hon.  AaiBua  Cafrwt, 

United  Stataa  Senate.  Waahington,  D.  C. 

Dbab  SaifATOB:  The  banks  of  the  State  arc  naturally  very  much 
Interested  Vn  the  suggested  new  banking  leglalation  providing  for 


braneh  banks.    I  think  tiaat  tiUs  movement  aitaes  from  a  laek  of 
understanding  of  the  situation. 

In  years  past  I  was  much  in  fav(v  of  branch  banking  after  the 
Xngllsih  and  Canadian  plan,  but  when  I  understood  the  matter 
better  and  in  the  light  of  what  has  happened  In  recent  years  I 
have  changed  my  mind. 

Branch  banking  can  be  very  dangerous.    I  remraaber  at  onm, 
time,  throui^  the  very  large  nieculative  operations  of  the  affll-^ 
iates  of  the  Bank  of  Italy  in  OAlifomla,  a  lot  of  questions  aroae^ 
there  and  a  general  lack  of  confldenoe.    If  anything  had  happened 
to  the  Bank  of  Italy  at  that  time,  it  would  have  been  the  seo- 
nomlc  downfall  of  Calif omia.    And  the  Canadian  system  has  not 
been  without  sonM  terrific  Jolts  tn  the  past. 

The  failure  of  an  oocasionai  small  bank  Is  of  minor  Importanoe 
except  to  the  Inomedlate  small  community,  but  any  troutde  aris- 
ing in  a  bank  with  hundreds  of  branches  wovild  be  a  different 
thing  entirely.  The  cham  banking  system  consisted  of  very  specu- 
lative operations  for  the  most  part  and  throws  tnto  tbe  hands  of 
a  few  men  the  poaslbilltiea  <tf  doing  great  damage. 

The  situation  the  country  over  is  rapidly  righting  itself.  UtUe 
banks  in  which  there  was  no  good  reason  for  ezistonce  have  been 
rigidly  going  out  of  business.  The  State  l>ank8  of  Kansas  have  I 
believe  been  reduced  from  about  1.150  to  leas  than  700.  If  this 
BltuaUon  is  let  alone,  as  I  say,  it  will  right  ttaeif  and  has  been  very 
rapidly  doing  so.  and  I  beUeve  that  the  unit  ^stem  of  banking  is 
better  adapted  to  us  than  the  foreign  branch  system. 

Take  Lawrence  as  an  illustration.  It  used  to  have  six  banks. 
It  has  now  three  very  sound  instltutkms  giving  ampia  aervloa 
at  reasonable  ratea  to  the  oommunity  and  enjoying,  I  believe, 
entire  confidence.  Branch  banks  at  a  point  Uke  this  would  do 
more  harm  than  good.  This  Is  true  of  most  of  the  other  more 
Important  points  in  the  State.  I  ootild  name  the  conditions  of 
many  of  them  from  my  own  knowledge.  The  branch  system  wosiid 
mevltably  drive  out  the  unit  banks  as  they  cotild  take  such  steps 
as  the  old  line  lumber  companies  used  to  take  and  which  are 
taken  now  in  many  cases  by  ttie  larger  utilities,  which  temporarily 
will  make  rates  with  the  sole  Intention  of  driving  out  the  oom- 
petition,  after  which  they  can  do  as  they  please. 

Take  Topeka  in  the  banking  line,  the  three  larger  banks,  tha 
NaUonal  Bank  of  Topeka,  the  Central  National,  and  the  lierchaata 
Natioiud  can  give  entire  satisfactory  safe  service  to  the  communis 
and  the  smaller  banks  wiU  continue  as  they  haw  been  doing  to 
drop  out  as  there  is  no  field  for  them.  Branch  ITansss  City  banks 
in  ly^ieka  could  not  produce  any  good  and  would  prodtioe  a  great 
deal  of  harm  to  the  buslnees  community.  A  similar  situation 
exists  at  Wichita.  .     _..  ^  ^^ 

If  the  situation  is  let  atone  all  the  evils  will  correct  tnem- 
selves.  They  are  very  rapidly  doing  so.  Take  tbe  awful  rttua- 
tion  that  existed  a  short  time  ago  in  Chicago.  It  was  brooght 
about  by  the  speculative  operations  of  baxdcs  with  a  number  of 
branches,  which  all  failed  at  onoe.  In  this  country  to  my  mind 
branch  banking  woiUd  be  an  extremely  dangareus  experiment. 
In  many  cases  they  grow  so  large  that  supervision  means  nothing. 
I  do  not  believe  it  means  anytUag  now  in  the  large  banks  of  ths 
cities.  They  rest  purely  on  the  honesty  and  skill  of  the  manage- 
ment, which  sometimee  is  not  there.  ^^     ^     ^ 

The  economic  interests  of  Kanaas  are  vastly  safer  in  tbe  hands 
of  men  with  a  stake  in  the  oommunity  than  they  would  be  uxtdar 
the  control  of  a  group  of  nonresidents  wtth  the  only  object  to 
make  profits,  and  a  branch  banking  systMn  wUl  not  save  or  at- 
tempt to  save  any  existing  insolveat  hanks.  It  would  probably 
bring  them  to  an  end  sooner  and  in  a  leas  orderly  manner. 

As  a  further  iUustratlon.  the  Dawes  bank  of  C^xlcago  under  a 
branch  banking  law  would  naturally  have  had  many  branches. 
What  woiild  have  been  the  result  then  if  tha  BaSonstmetteB 
Corporation  had  not  been  in  eststenoe  to  save  tbe  situation? 
Respectfully  youra. 

WnxxAK  Docsxira. 
PreaMent  Ptrat  Nattoned  Bank. 

Mr.  CAPPER.  I  also  ask  that  a  letter  from  C.  E.  Edlin. 
president  of  the  First  National  Bank  of  Heringtcm.  Elans., 
may  be  printed  at  this  point  in  my  remarks. 

Tliere  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 

HsBiNOTOif,  Kam..  Deoewiber  2M.  1932. 
Hon.  Abthux  Cappss, 

VnHed  States  Senate.  Waahtngtaat.  D.  C. 

Mr  DBA*  BaatAToa:  Quite  natuiaUy  I  aaawme  that  you  are  op- 
posed to  any  extension  of  branch  banking.  Being  trom  an  in- 
terior State  with  no  really  large  banks  in  it  your  oonstituentB'  In- 
terests are  all  for  unit  banking.  The  large  city  banks  asA  to 
build  extensive  diains  to  sap  a  large  terHtory  of  Ms  depoaNa.  llMy 
lend  very  little  throvigh  the  brancbee  and  Invest  tn  oMy  aecortyas 
largely.  Thus  the  amaller  oommimitiaa  are  dralasd  of  saore  of 
their  resoxirces.  It  is  so  obviously  against  the  tnterests  of  _ 
as  not  to  require  any  extended  dlaeuaslon.  Canada's  freedom 
bank  failures  is  not  due  so  much  to  Ite  braneta  bankla         ''^ 

Uws  that  aid  bankers  in  ooUectlag  tbeir  papcv.     Wa 

help  in  that  direction,  but  that  is  mostly  in  our  State  laws. 
Very  truly  yours. 
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Mr.  liCKlAN  obtained  tbe  floor. 
Mr.  THOMAS  of  OklatMma.    Mr.  President.  I 
absence  of  a  quorum. 
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Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky yield  for  that  purpose? 

Mr.  LOOAN.  I  wish  the  Senator  would  not  ask  me  to 
yield  for  that  purpose,  because  I  do  not  think  Senators 
would  gain  as  much  by  being  sununoned  here  to  listen  to 
me  as  they  would  by  working  in  their  ofBces.  I  have  a  few 
remarks  to  make  about  matters  somewhat  related  to  the 
pending  subject,  but  I  know  so  little  about  banking  that 
certainly  I  would  not  undertake  to  advise  the  Senate  what 
it  ought  to  do  about  any  provision  of  this  bill.  I  know  only 
this,  that  there  is  something  wrong  with  our  system  of  bank- 
ing or  else  with  the  administration  of  that  system,  for  dur- 
^Ing  the  last  two  years  we  have  had  about  3.700  bank  failures. 
those  banks  having  deposits  of  $3,500,000,000.  If  such  a 
situation  can  be  prevented  by  legislation,  if  our  ssrstem  can 
be  improved 

Mr.  LONG.  lir.  President.  wiU  the  Senator  yield  to  me  to 
suggest  the  absence  of  a  quorum? 

Mr.  LOOAN.    I  yield. 

Mr.  lX>NO.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky yield  for  that  purpose? 

Mr.  LOOAN.    Very  weU:  I  yield  for  that  purpose. 

The  VICE  PRESIDENT.    The  Secretary  wiU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowlng 
Senators  answered  to  their  names: 


AabMnt 

Cutting 

Kcan 

RUflMtl 

AtMUn 

Dal* 

Kendiick 

SchaU 

BaUey 

Darto 

Keyea 

Schuyler 

Bankhcud 

Dtcklnson 

Kiac 

Sbeppard 

Bvbour 

DUI 

La  roUette 

Shlpetead 

Vmm 

LewU 

flpBlth 

Black 

Pl«tcber 

Lofan 

BtAlM 

n«sl«r 

Lone 

Bletwer 

Borma 

Oaorf* 

Mcoin 

•tepbens 

Brauoa 

OlaM 

McKeilar 

Broofchart 

Otona 

Metoatf 

Thonuu.  Idaho 

Bronwird 

Ooldsboroush 

Mow 

Thomaa,  Okla. 

Bulkier 

Oor« 

Neely 

Trammell 

BuJow 

Morbeck 

Tydin«s 

ByroM 

Barrtaon 

Kye 

Vandenberg 

CappOT 

HMttngf 

Oddle 

Wagner 

Caraway 

Hatfield 

Pattemyi 

Walcott 

Connally 

Bajrden 

mttman 

WaUh.  Mmb. 

CoolMc* 

Ilebert 

Reed 

WaUh.  Mont. 

CopMand 

RoveU 

Reynolds 

Watson 

CoaUcaa 

H\U1 

RobUuon.  Ark. 

Wheeler 

Oduwds 

Jotuwoa 

White 

The  VICE  PRESIDENT.  Eighty-«lght  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

Mr.  LOGAN.  Mr.  President,  as  I  was  saying  when  inter- 
rupted, in  my  Judgment,  there  is  no  more  important  subject 
before  the  Congress  for  consideration  than  that  of  restoring 
the  confidence  of  the  people  in  the  banks  of  the  Nation,  and 
after  that  has  been  done,  if  it  can  be  done,  there  is  no  more 
important  subject  than  that  of  providing  the  banks  with  the 
neoeesary  means  of  enabling  them  to  aid  in  refinancing  the 
debts  of  the  country.    That  is  the  function  of  the  banks. 

On  many  occasions  within  the  last  year  Members  of  the 
Senate  have  pointed  out  the  conditions  that  exist  In  the 
Nation,  and  what  has  been  said  should  create  grave  appre- 
hension in  the  mind  of  every  thoughtful  man.  The  Junior 
Senator  from  Tennessee  (Mr.  HttllI  on  December  6  In  the 
present  session  briefly  summarized  many  of  the  problems 
which  must  be  solved,  and.  which,  at  the  present  time,  are 
without  intelligent  prospect  of  solution.  Again  on  Decem- 
ber 19.  during  this  session,  the  junior  Senator  from  New 
York  (Mr.  Wachss]  brought  to  the  attention  of  the  country 
the  deplorable  conditions  of  distress  and  disaster  requiring 
Immediate  attention  on  the  part  of  Congress  in  his  Judg- 
ment. Analyses  of  economic  conditions  have  not  been  con- 
fined to  Members  of  Congress  but  those  engaged  in  every 
Lne  of  public  endeavor  who  have  given  serious  consideration 
to  public  affairs  have  given  utterance  to  statements  indicat- 
ing that  those  in  authority  must  do  something  to  remedy  the 
evils  that  beset  us  on  every  side,  and  that  whatever  shall  be 
done  must  be  soon  accomplished. 

The  President,  in  his  message  addressed  to  the  Congress 
on  December  19.  concluded  with  these  grave  words: 

The  situation  la  one  of  such  urgency  that  we  require  national 
soUdartty  and  nattooal  cooparauoa  li  wa  are  to  ■erre  xttm  walfara 


at  the  American   people  and.   Indeed.  If  we  are   to  conquer   the 
lorces  which  to-day  threaten  the  very  foundations  of  civilization. 

These  are  solemn  words  from  high  authority. 

It  is  true  that  there  are  many,  probably  a  majority,  of  the 
people  of  the  Nation,  who  believe  that  the  conditions  which 
now  exist  will  pass  away  naturally,  because  we  have  had 
panics  and  depressions  in  the  past  and  have  outlived  them. 
There  Is  a  large  percentage  of  our  people  who  believe  that 
our  troubles  can  be  helped  through  the  application  of  prin- 
ciples of  psychology.  They  reason  that  the  people  swe  in  a 
state  of  panic  and  that  the  panic  can  be  relieved  by  doing 
that  which  will  remove  fear  from  their  hearts.  I  hardly 
believe  that  the  deluge  of  devastation  that  has  been  spread- 
ing over  the  land  for  more  than  three  years  can  be  checked 
or  turned  back  through  psychological  methods. 

It  appears  to  me  that  little  of  a  permanent  nature  has 
been  attempted  by  the  Congress,  and  that  the  temporary 
measures  which  have  been  resorted  to  have  fallen  far  short 
of  expectations.  If  we  expect  to  continue  the  plans  which 
have  been  heretofore  applied.  I  believe  that  we  may  expect 
failure  of  our  efforts  to  relieve  conditions.  The  trouble  is 
not  confined  to  any  particular  group  or  clfiss  of  people. 
There  would  probably  be  little  basis  for  saying  that  agri- 
culture has  suffered  more  than  mining,  or  that  either  has 
suffered  more  than  manufacturing.  There  is  no  activity  of 
the  people  of  the  Nation  that  has  not  been  seriously  affected 
by  the  paraljrzing  influence  of  the  depression.  As  the  trouble 
is  conflned  to  no  particular  cIbm,  the  situation  can  not  be 
relieved  by  attempting  remedies  for  one  class  alone.  We  all 
suffer  together,  and  remedies  should  be  basic  and  should 
affect  all  classes.  It  may  be  well  said  that  prosperity  will 
not  return  until  the  farmer  has  been  made  prosperous;  but 
it  can  be  said  with  equal  truth  that  prosperity  can  not  be 
brought  to  the  farmer  until  it  is  likewise  brought  to  the 
miner  and  the  manufacturer. 

Personally  I  believe  in  the  traditions  of  the  past  and  the 
application  of  proven  principles  of  government  to  all  prob- 
lems, and  they  would  probably  solve  all  our  problems  if  we 
had  the  time  to  retrace  our  steps  by  orderly  processes  and 
tmdo  many  of  the  things  which  have  been  done.  But  we  do 
not  have  time  in  the  present  emergency  to  work  out  our  sal- 
vation according  to  established  principles.  It  would  take 
entirely  too  long.  Some  new  way  must  be  found.  Ibfany 
things  have  conduced  to  destroy  the  purchasing  power  o^  the 
people.  To  discuss  these  things  would  bring  no  imme<liate 
results,  even  if  we  found  a  way  to  untangle  the  twisted 
threads.  We  should  go  back  to  principles  of  govemiaent 
that  are  fundamentally  sound,  but  we  must  find  tome 
method  to  repel  the  forces  of  devastation  until  we  can  rtpair 
the  foundation  and  btiild  anew  the  superstructure.  I 

To  illustrate:  It  is  my  Judgment  that  the  American  tariff 
plan,  as  applied  for  more  than  a  half  century,  is  more  lacgely 
responsible  than  any  other  one  thing  for  the  harvest  of  tares 
that  we  are  reaping  to-day.  I  believe  that  the  truth  of  that 
proposition  could  be  established  to  the  satisfaction  of  every- 
one who  has  not  put  up  the  bars  of  his  mind  against  all 
ideas  on  the  subject.  In  the  short  time,  however,  tha^  we 
have  before  disaster  overtakes  us  we  can  not  correct  the 
errors  of  a  half  century  and  remove  the  resulting  evil. 
When  other  nations  retaliated  against  our  tariff  laws  I  the 
tariff  question  ceased  to  be  national  and  became  intej-na- 
tlonal. 

If  our  troubles  have  grown  out  of  unwise  or  unwisely 
administered  banking  laws,  again  we  can  not  wait  to  rectify 
our  mistakes.  We  have  waited  too  long  to  obtain  any  relief 
by  legislating  against  aggregations  of  industrial  capital. 
We  have  legislated  too  much  about  many  things.  Our  great 
transportation  systems  are  on  the  brink  of  ruin,  and  they 
can  not  be  saved  in  a  day  or  a  year.  The  conditions  that 
confront  us  are  such  as  to  call  for  bold  action,  but  that 
action  must  be  such  as  will  not  bring  greater  distress  to  the 
people  than  they  now  endure. 

When  we  were  considering  relief  measures  at  the  last  ses- 
sion of  Congress  I  said  that  I  did  not  believe  that  there  was 
much,  if  any,  hope  of  relief  through  the  measures  then 
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under  ocMssideration.  So  far  as  any  material  and  actual 
relief  to  the  masses  of  the  people  is  ooncemed,  the  doubt 
that  I  expressed  has.  I  think,  been  fully  justified.  I  do  not 
say  that  no  good  was  accomplished,  but  I  do  say  that  condi- 
tions are  mone  now  than  they  were  when  the  relief  measures 
were  enacted.  There  are  more  unemployment,  more  suffer- 
ing, less  income,  and  more  debts.  All  that  can  be  said  of 
our  relief  legislation  is  that  if  it  had  not  been  oiacted,  cc»di- 
tions  might  have  been  worse  than  they  are,  and  that  state- 
ment would  be  difflcutt  to  prove. 

The  able  Senator  from  New  York  [Mr.  WagmkrI,  in  his 
speech  befoie  the  Senate  the  othm-  day.  deplored  the  fact 
that  the  relief  measures  had  not  been  w^  administered. 
Probably  that  is  true ;  and  I  do  not  think  that  we  may  expect 
any  better  administration  in  the  future.  There  is  a  reas(Hi 
for  the  disappointment  which  is  felt  by  the  friends  of  that 
legislation.  These  reasons  are  not  far  to  seek.  There  is  a 
great  conflict  going  on  in  the  country  ttiat  will  soon  lead 
to  a  political  fight  that  has  not  been  equaled  since  the  days 
when  Andrew  Jackson  destroyed  the  Um'ted  States  Bank. 

There  are  those  who  believe  that  little,  if  anything,  can 
be  done  to  improve  the  conditions  that  now  exist.  All  real- 
ize that  the  great  burden  is  that  of  debts,  public  and  private. 
It  seems  to  be  admitted  by  many  who  have  given  thought  to 
the  matter  that  these  debts  can  never  be  paid  in  full  unless 
there  should  come  about  a  radical  improvement  in  business 
along  all  lines.  It  seems  to  be  admitted  that  there  can  be  no 
Improvement  with  these  debts  crushing  the  life  and  energy 
out  of  the  people  ct  the  Nation. 

It  is  admitted  that  there  must  be  liquidation.  "Riere  is 
one  group  that  believes  that  liquidation  will  c<Hne  about 
through  bankruptcy,  failures,  foreclosures,  and  lack  of 
ability  to  pay.  which  will  result  in  a  voluntary  cancellation 
of  the  debt.  For  instance,  when  some  large  corporation 
owing  millions  of  dollars  fails,  this  group  say  that  there  has 
been  liquidation  to  that  extent.  When  the  debtor  falls  by 
the  wayside  and  his  property  is  sacrificed,  it  is  said  that 
liquidation  has  been  accomplished  to  the  amount  of  the 
debts  which  he  did  not  pay.  When  a  bank  fails  and  is 
wound  up  through  a  liquidating  agent  it  is  said  that  there 
has  been  liquidation. 

If  this  process  should  be  continued  throughout  the  years, 
no  doubt  there  would  be  liquidation  through  a  lawful  process 
of  repudiation.  Poverty  and  distress  would  be  left  on  every 
hand.  Those  who  believe  that  liquidation  must  be  brought 
about  in  that  way  represent  a  powerful  group. 

On  the  other  hand,  there  are  those  who  believe  that  some 
means  should  be  found  whereby  the  people  can  be  saved 
from  such  a  terrible  process.  They  believe  that  something 
should  be  done  and  that  something  can  be  done  that  will 
restore  the  confidence  of  the  people  and  place  In  their  hands 
the  ability  to  continue  their  business  with  restored  purchas- 
ing power  which  will  enable  them  to  discharge  their  obliga- 
tions. They  represent  a  group  with  ideas  diametrically 
opposed  to  those  who  believe  that  liquidation  must  come 
about  through  bankruptcy  and  failure. 

It  was  the  second  group  that  was  responsible  for  the  enact- 
ment of  the  relief  legislation.  It  was  the  first  group  that 
was  placed  in  change  of  the  administration  of  that  legisla- 
tion. The  result  could  be  foreseen.  Those  administering 
the  legislation  do  not  believe  in  its  efficacy,  and  for  that 
reason  the  legislation  has  not  proved  to  be  what  its  authors 
and  sponsors  expected. 

I  shall  not  discuss  the  matters  mentioned  by  the  able 
Senator  from  Nebraska.  Senator  Nouns,  is  his  few  brief  re- 
marks in  the  Senate  a  few  days  ago.  I  will  ccmtent  myself 
by  calling  attention  to  a  few  of  the  many  things  that  could  be 
pointed  out  to  show  that  the  workings  of  the  Reconstruction 
Finance  Corporation,  while  sound  and  honest  according  to 
the  views  of  that  body,  have  accomplished  no  great  or  lasting 
good. 

Take  the  question  of  loaning  money  to  banks.  A  bank  was 
required  to  put  up  satisfactory  eoUateral  in  twice  the  amount 
of  the  loan.  This  meant  that  the  bank  that  needed  the  help 
most  had  greatest  difficulty  in  obtaining  it.  Tlie  rate  of  in- 
terest was  fixed  at  five  and  a  half  per  cent,  an  almost  pro- 


hibiUve  rate.  I  suppose  it  wUl  not  be  disputed  that  a  bank 
can  not  pay  that  rate  of  interest  and  add  to  it  the  expenses 
of  <^taining  the  loan  without  losing  money.  When  many 
banks  come  to  the  time  that  they  must  repay  their  loans 
they  will  find  they  are  in  worse  condition  than  when  the 
loans  were  obtained. 

If  those  wlK)  beUeved  that  conditions  would  rapidly  im- 
prove had  been  right  in  their  views,  probably  tbe  banks 
could  have  repaid  the  loans;  but  many  months  have  passed 
and  conditions  are  worse,  and  the  prospecits  are  that  they 
will  continue  to  grow  worse.  Tbe  bank  has  a  loan  that  it 
must  carry  at  a  loss.  It  does  not  know  what  to  do  with  the 
money,  because  the  more  it  uses  it  the  more  it  will  lose.  It 
must  be  that  the  rate  of  interest  was  placed  so  imreason- 
ably  high  because  it  was  expected  that  there  would  be 
losses,  and  that  the  solvent  banks  would  have  to  make  good 
the  losses  growtng  out  of  loans  made  to  insolvent  banks. 
That  is  the  argument  that  is  used  against  guaranteeing 
bank  deposits;  and  yet  those  who  use  that  argiiment  have 
applied  the  same  principle  in  making  the  loans  from  the 
funds  provided  for  the  Reconstruction  Finance  Corporation. 

The  intoest  rate  charged  on  loans  made  to  finance  self- 
liquidating  pr(H?ositions  has  been  such  as  to  render  it  im- 
practio^le  for  good  business  men  to  borrow  the  money  and 
pay  the  rate  of  interest.  Because  of  this,  many  projects  in 
cities,  counties,  and  States  that  would  have  been  carried  to 
completion  if  the  rate  of  interest  had  been  reasonable  have 
not  been  undertaken  at  all. 

I  will  mention  (Hie  other  thing  in  connecticm  with  the 
Reconstruction  Finance  Corporation.  It  set  up  i«ricul- 
tural  credit  banks  principally  to  aid  farmers  in  handling 
livestock.  Tbe  farmers  who  had  expected  assistance  were 
overwhelmed  with  surprise  when  they  learned  that  if  they 
secured  a  loan  they  must  pay  7  per  cent,  and  comply  with 
certain  forms  and  inrocedure  in  obtaining  the  loan  which 
were  irksome  and  wholly  unnecessary. 

The  farmers  had  Just  foimd  out  that  if  they  secured  an 
extension  from  tne  Federal  farm  loan  banks,  in  the  event 
they  defaulted  in  the  payment  of  an  installment  they  would 
have  to  pay  8  per  cent.  Consequently,  when  they  found 
they  had  to  pay  7  per  cent  for  money  that  was  costing  the 
Government  a  very  low  rate  of  interest,  they  felt  that  there 
had  been  a  discrimination  against  them;  and  that  thought 
did  not  serve  to  allay  the  feeling  of  unrest  that  is  now 
prevalent  among  the  agricultural  population.  The  pro- 
vision for  the  payment  of  8  per  cait  interest  on  extensions 
of  installments  was  a  part  of  the  original  farm  loan  bank 
act.  but  the  fanners  had  not  felt  the  force  of  it,  because 
heretofore  they  had  not  been  forced  to  ask  for  extensions. 

The  home-loan  banks  can  not  well  function  because  of 
the  same  reasons  that  the  Reconstruction  Finance  Corpora- 
tion can  not  do  the  things  that  it  should.  Tboee  in  diarge 
of  the  home-loan  banks  can  not  be  expected  to  understand 
the  problems  that  must  be  solved  before  the  home  owners 
may  have  any  mat^*^*^  relief.  The  sponsors  of  the  legis- 
lation  had  the  germ  of  an  Idea  whtefa.  if  property  nurtured, 
would  have  developed  into  something  wortti  while.  If  the 
money  provided  for  the  home-loan  banks  oould  be  made 
available  to  those  home  owners  who  are  burdened  wtth 
debts  in  such  a  way  that  they  coold  refinance  their  loans 
at  a  more  favorable  rate  of  interest  to  them,  they  would 
rise  up  and  call  the  plan  Idessed.  The  whole  thing  was 
wrecked  for  lack  of  intelligent  ideas  toaching  the  adminis- 
tration at  the  law. 

The  instrumentalities  in^ilcfa  have  been  set  up  to  assist  the 
people  in  dealing  with  their  fimncii^  are  not  instrmnentaU- 
des  of  the  people,  or  that  the  people  geaaeruOj  may  come  in 
contact  with  for  the  purpose  c^  taUdng  over  their  local 
problems.  The  money  whidh  these  instmmentalities  have 
been  authorized  to  loan,  if  placed  in  the  hands  of  those  who 
understand  what  ought  to  be  done,  would  have  gone  far 
toward  relieving  the  great  dtfttrnitirK  wtth  ddJts  that  we 
find  prevalent  in  every  community.  The  funds  were  placed 
in  the  wrong  hands;  and  there  can  be  no  hope  of  any  rdSef 
unkss  we  can  change  ttie  administration  of  the  funds  wbkik 
have  been  provided  for  relief ..   Tlie  ioatrumentalittes  whftidi 
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have  been  set  up.  some  of  them  years  aco.  should  all  prob- 
ably be  required  to  liquidate  their  affairs  and  retire  from 
the  fteld.  turning  over  to  the  Treasurer  of  the  United  States 
such  funds  as  belong  to  the  Government. 

We  have  about  20.000  banks  in  the  United  StatM  «tob- 
llshed  to  serve  their  respective  communities.  Th«r©  were 
30.000  of  them  a  short  time  ago,  but  the  number  has  been 
reduced  one-third  by  reason  of  adverse  conditions:  and  they 
wlD  probably  be  reduced  another  third  before  long  unless 
w«  establish  a  better  method  of  helping  them.  Many  say 
that  we  have,  and  have  had.  too  many  banks.  I  think  it 
would  be  more  nearly  in  accord  with  facts  to  say  that  we 
have  had  too  few  bankers.  We  have  established  banks 
faster  than  we  have  produced  bankers,  and  that  has  been 
one  of  the  chief  troubles  with  banks.  Banks  deal  directly 
with  their  customers;  and  that  means  that  they  deal  directly 
with  the  people,  from  the  highest  to  the  lowest. 

The  banks  are  much  better  qualified  to  act  as  Instnimen- 
tallties  in  the  effort  to  refinance  debts  than  any  board  or 
commission  that  can  be  created  by  Congress.  The  local 
banker  knows  his  people.  He  understands  his  patrons,  and 
he  does  not  need  a  report  by  a  detective  agency  or  some 
expert  accountant  to  determine  whether  some  person  or 
concern  in  his  community  is  entitled  to  credit.  The  local 
banker  knows. 

That  is  the  reason  why  we  have  too  few  bankers.  There 
are  not  enough  men  who  can  know  the  hiunan  side  of  those 
wtth  wh<xn  he  comes  in  contact  to  man  all  the  banks  that 
are  needed.  But  considering  every  phase  of  the  question,  it 
must  be  conceded  that  there  ts  no  class  of  men  in  the  Nation 
who  understand  the  people  generally  sis  well  as  the  banker. 
If  the  banker  had  money  that  would  enable  him  to  make 
loans,  so  that  his  community  could  refinance  its  debts,  he 
would  soon  relieve  the  financial  stress  In  his  surroundings. 

I  have  said  that  debts  are  o\ir  great  trouble,  and  what  I 
am  suggesting  now  is  not  the  providing  of  money  which 
banks  may  use  to  make  new  loans,  except  in  rare  instances, 
kak  to  provide  them  with  money  so  that  old  debts  may  be 
nAnanced  at  a  more  favorable  rate  of  interest  and  on  more 
favorable  terms.  The  banker  could  do  much  of  that  now  if 
he  were  not  afraid  to  lend  his  money  out  on  long-time  paper. 
He  feels  that  if  he  should  lend  it  out  he  could  not  get  it  back 
when  he  needed  it.  It  is  for  that  reason  that  he  ought  to 
know  that  he  can  obtain  money  such  as  is  necessary  to 
carry  on  the  legitimate  affairs  of  his  community.  He  could 
do  it  so  much  better  than  anyone  else  that  he  wonders  why 
he  has  been  denied  the  opportunity. 

Ifr.  President.  I  have  in  mind  one  instance  that  illustrates 
what  I  am  trying  to  say.  A  man  owned  a  farm  and  he 
needed  money  to  purchase  fertilizer.  Provision  had  been 
made  by  a  generous  Oovemment  for  the  furnishing  of  money 
for  that  purpose.  This  man  wrote  to  the  instrumentality 
set  up  by  the  Oovemment  asking  for  information.  He  was 
s  man  well  known  in  his  community.  He  wanted  only  $400. 
In  a  few  days  he  received  an  application  blank,  llie  blank 
was  extensive  and  complicated.  He  advised  with  his  lawyer. 
and  they  determined  they  should  send  for  an  su;countant. 
The  accountant  came,  and  the  three  of  them  filled  out 
the  application  for  $400.  The  farmer  sent  it  in,  and  re- 
ceived advice  to  the  effect  that  he  must  furnish  his  title 
papers.  He  made  a  visit  to  the  county  where  his  farm  was 
located,  as  he  lived  elsewhere,  and  had  the  county  clerk 
make  Bop*es  of  his  title  papers.  These  were  sent  In.  and  then 
it  became  necessary  to  have  a  plat  prepared,  and  that  was 
done.  Other  information  was  required,  until  the  farmer 
had  a  well-filled  portfolio  relating  to  his  application  for  a 
$400  loan.  At  last  everything  was  ready  and  his  apphca- 
tion  was  finally  submitted.  Within  a  day  or  two  it  was 
returned  to  him  with  the  notation  stamped  on  it  that  the 
ksui  was  disapproved. 

If  the  local  bank  had  been  the  agent  of  the  Oovemment, 
or  if  the  funds  had  been  made  available  to  it.  the  banker, 
knowing  the  man,  his  method  of  doing  business,  the  prop- 
erty that  he  owned,  would  have  passed  on  his  loan  in  less 
than  five  minutes,  and  the  loan  would  have  been  made.  I 
neglected  to  state  that  he  would  have  been  required  to  pay 
7  per  cent  on  the  $400  if  he  had  secured  xL 


The  8t<»7  those  could  write  who  deal  with  the  instru- 
mentalities that  have  been  set  up  by  the  Oovemment  for 
the  aid  of  the  people  would  equal  anything  that  Alice  in 
Wonderland  ever  saw.  heard,  or  thought.  What  Congress 
should  have  done  in  the  first  place  was  to  provide  a  fund 
in  the  United  States  Treasury  in  the  same  way  that  it  pro- 
vided funds  for  theee  instrumentalities.  It  should  hiive 
provided  that  the  banks  throughout  the  country  should  be 
allowed  to  borrow  money  at  a  low  rate  of  Interest,  the  very 
lowest  possible,  so  that  the  banks  could  reloan  it  for  pur- 
poses of  refinancing  at  a  much  less  rate  of  interest  tlian 
prevails  now.  This  would  have  helped  the  banks  much  more 
effectively  than  they  have  been  aided  under  the  plans  as 
they  have  existed.  J 

It  has  been  suggested  by  those  who  understand  finances 
and  financiers  that  the  banks  would  not  borrow  money 
even  at  a  low  rate  of  interest.  It  may  be  that  there  Is 
something  in  that  suggestion,  but  I  hardly  think  so.  It  is 
the  business  of  the  banks  to  finance  business  of  all  kind&  in 
the  communities  they  serve,  and  bankers  are  anxkNis  toi  do 
that,  as  their  success  depends  upon  their  ability  to  take 
care  of  the  reasonable  needs  of  their  patrons.  The  teims 
on  which  the  money  would  be  loaned  to  the  banks  should 
have  been  such  as  to  meet  the  necessity  of  the  occasion.  If 
the  purpose  was  to  refinance  farmers,  the  loans  should  have 
been  for  such  time  as  would  enable  the  banks  to  make  con- 
tracts with  the  farmers  as  favorable  as  those  they  had.  The 
security  required  for  the  loans  should  not  have  been  such 
as  to  interfere  with  the  normal  operations  of  the  bank. 
Probably  a  solvent  bank  should  have  been  allowed  to  bor- 
row en  its  note,  with  the  provision  that  the  Oovemment 
should  have  a  preferred  claim  against  the  assets. 

If  the  plan  of  lending  money  to  the  banks,  as  suggested, 
should  be  held  to  be  unwise,  certainly  there  was  no  reeson 
why  the  provisions  of  the  act  should  not  have  been  liberal- 
ized and  all  banks,  or  particularly  those  belonging  to  the 
Federal  reserve  system,  should  not  have  been  deisignated  as 
agents  of  the  Goverimient  in  making  the  loans.  The  details 
of  the  plan  could  be  worked  out.  Why  should  the  Govern- 
ment set  up  a  great  corporation  in  Washington,  with 
branches  in  every  State,  when  there  were  experts  In  every 
community  to  look  after  the  funds  provided  by  the  Govern- 
ment? In  this  way  the  operation  of  the  plan  would  have 
been  placed  in  the  hands  of  those  who  are  close  to  the 
people  and  who  know  their  needs.  No  class  of  people  in  the 
Nation  are  more  interested  in  restoring  business  than  are 
the  bankers.  They  ought  to  be  the  financial  agents  of  the 
Oovemment  if  the  Government  Ls  going  to  render  finaincial 
aid  to  the  business  of  the  country.  I 

These  suggestions  may  be  crude.  I  have  not  attempted 
to  go  greatly  into  details.  It  is  my  suggestion  now  that  we 
should  retrace  our  steps  and  t'^ke  what  we  have  left  from  the 
Instrumentalities  which  have  been  set  up  and  cover  it  into 
the  Treasury  of  the  United  States  and  make  it  available  to 
the  banks  throughout  the  country  under  some  plan  or  sys- 
tem to  be  worked  out  by  those  who  know  more  about  it  than 
I  know. 

Probably  the  only  reUef  that  can  be  broxight  to  the  farm- 
en  and  the  home  owners  is  to  allow  them  to  refinance  their 
debts  at  a  greatly  reduced  rate  of  Interest.  This  of  Itself 
would  have  the  effect  of  greatly  reducing  their  obligations 
and  of  largely  increasing  the  value  of  all  real  estate.  If 
sufficient  money  has  not  been  provided,  let  us  provide  enough 
to  supply  the  banks  with  what  they  may  need  In  the  carry- 
ing out  of  the  plans  of  refinancing  on  a  more  favorable 
basis.  Those  who  are  Insolvent  are  beyond  help  unless  the 
plan  should  restore  them  to  solvency.  It  would  do  so  in 
many  instances.  It  may  be  that  the  plan  would  have  the 
effect  largely  of  liquidating  the  Reconstruction  Finance  Cor- 
poration, the  Federal  farm -loan  banks,  the  Joint-stock  land 
banks,  the  agricultural -credit  banks,  the  home-loan  bsnks. 
and  any  other  similar  instrumenUllty:  but  if  it  is  for  the 
best  Interest  of  the  Nation  as  a  whole  that  these  institutions 
be  liquidated,  then  it  ought  to  be  done. 

On  December  15.  1933.  I  received  a  letter  from  John  A. 
Logan,  of  Bowling  Green.  Ky..  which  indicates  that  he  has 
given  much  thoiight  to  some  of  the  problems  which  I  have 
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touched  upon.  He  fairly  represents  a  cross  section  of  the 
American  people  and  some  of  his  suggestions  may  be  of 
interest  to  those  who  are  interested  in  the  flw^wrift^  problems 
confronting  us.  I  therefore  request  unanimous  consent  that 
the  letter  referred  to  may  be  printed  as  a  part  of  my  remarks 
at  this  point. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rscord,  as  follows: 

BowuNQ  Gaaar,  Kt..  December  iS,  1932. 
Senator  IL  M.  Losam, 

WathingtoTi,  D.  C. 

DBAS  SxMATOk:  Tour  letter  at  December  19.  19S2.  has  Just  been 
received  by  me  and  Its  contents  carefully  noted. 

I  reallae  fully  the  great  dUBcultles  confroaUng  you  and  yoxxr 
coUeaguaa.  It  bas  been  said  over  and  over  again  that  we  are  in 
the  midst  of  the  meet  terrible  depression  the  Amcrioan  people  have 
ever  known;  that  our  domestic  trade  la  stagnant,  and  our  foreign 
eommeroe  la  paralysed;  our  factories  are  closed;  our  mines  are 
shut  down;  and  10.000.000  Idle  men  and  women  who  are  willing, 
able,  and  anxknu  to  work  are  out  of  erapilajtoBat.  It  Is  equally 
weU  known  that  our  land  Is  teeming  with  abundaaoe.  Tet  bread- 
lines are  len^henlng  in  aU  cities  and  towns  throughout  our  land. 

Stark  terror  and  fear  have  gilpped  and  chilled  the  hearts  at 
more  than  80  per  cent  of  the  p^ple  In  our  entire  Hatlon.  Farmers 
are  forced  to  sell  their  crops  at  a  price  that  will  not  pay  their  taxes 
and  fixed  charges  against  their  landa.  They  are  forced  to  stand  by 
each  day  and  see  their  homes  and  lifetime  savings  swept  away  for 
taxes  and  foreclosed  mortgages.  They  have  every  moral  right  to 
pay  with  the  same-priced  dollar  that  was  uaed  when  these  obliga- 
tions were  Inevirred. 

You  were  born  and  reared  In  that  portion  at  Kentucky  made 
sacred  by  the  baby  footprlnte  of  Abraham  Lincoln  and  Jefferscm 
Davis.  No  one  knows  better  than  you  how  wonderfully  blessed  this 
portion  of  our  great  Nation  has  been  by  nature  and  no  one  knows 
better  than  you  how  confiervatlvely  our  rural  population  has 
alwa3r8  lived.  No  one  knows  better  than  you  the  economic  and 
moral  value  of  tlMse  people  who  are  being  crushed  by  taxes  and 
Interest  charges.  These  people  are  not  to  blame  for  the  woes  that 
have  come  upon  them.  They  sire  powerless  to  remedy  their  appar- 
ently hopeless  condition. 

It  is  with  a  feeling  of  almost  dlsbeUef  that  we  read  In  the  news- 
papers that  the  Oovemment  Is  able  to  obtain  bUllons  of  dollars  at 
an  Interest  rate  of  three-Iourths  of  1  per  cent,  while  our  people 
would  be  glad  to  be  able  to  secure  money  at  any  Intm-est  rate. 
What  Is  the  matter? 

Allow  me  to  take  a  moment  of  your  time  to  tell  you  how  it 
appears  to  one  of  these  people.  Pear — ^the  greatest  enemy  of  man- 
kind— has  seized  hold  of  the  people  en  masse.  In  terror  they  have 
run  to  their  small  country  banks  that  have  served  them  so  faith- 
fully and  so  well  for  a  generation  and  withdrawn  their  small  sav- 
ings, and  like  a  bunch  of  frightened  children  beseeching  their 
father  (the  Government)  to  keep  for  them  their  little  lifetime 
savings.  They  want  the  Oovemment  to  take  their  money  and 
keep  It  safe  for  them.  The  interest  rate  is  Immaterial.  The  result 
Is  that  the  country  is  drained  thereby  of  Its  entire  cash  reserve. 
The  banker  is  tnmtlciaiy  trying  to  replace  his  depleted  cash  reserve 
by  pressing  those  who  owe  the  bank.  Many,  as  you  know,  have 
already  been  swept  under  by  this  great  tidal  wave  of  fear.  It  may 
be  that  a  few  of  the  larger  banks  in  the  great  cities  have  vast 
quantities  of  money  for  which  thev  have  no  custooaer.  In  a  talk 
I  had  recently  with  one  of  Uie  directors  of  the  St.  Louis  branch  of 
the  Federal  reserve  bank  he  said  that  auch  was  the  case.  How 
strange  that  seems  to  us. 

As  jou  know.  I  am  connected  with  six  dlfTerent  country  bulks  in 
various  positions.  Up  to  the  present  time  all  oS  these  banks  have 
managed  to  stand.  These  banks  are  located  in  four  different 
coimtlea.  I  know  that  each  day  numbers  of  men.  almost  hopeless, 
are  seeking  loans.  Five  million  dollars  could  be  profitably  loaned 
by  theee  InsUtutlons.  and  yet  they  tell  us  that  the  only  cu8t<Hner 
•ome  of  the  banks  have  ia  the  Oarenunent  Stich  bankers  are 
whistling  while  Rome  is  burning. 

I  know  that  they  tell  us  that  these  pec^le  who  desire  to  borrow 
do  not  have  sufficient  collateral,  yet  this  Is  the  same  collateral 
they  had  in  103S.  It  has  Just  the  same  Intrinsic  value  that  it 
had  in  1928.  It  is  Just  as  capable  of  producing  the  necessities  of 
life  that  it  w«s  in  1988.  What  has  become  of  our  coUateral?  It 
has  been  destroyed  by  the  contraction  of  cinrency  which  brought 
about  violent  contraction  of  credits,  which  slowed  down  to  a 
standsUll  the  circulation  of  what  currency  we  do  now  have.  The 
fear  brought  into  the  hearts  of  our  people  thereby  encouraged 
the  hoarding  of  money  and  encouraged  Its  investment  in  Govern- 
ment bonds  until  the  country  has  been  bled  white  at  its  circu- 
lating medium  and  our  ooUata«l  has  thereby  been  rendered  no 
longer  acceptable. 

We  note  that  the  purchasing  power  of  the  <MIar  as  now  ascer- 
tained by  the  Department  of  Labor  and  measured  in  terms  of  in- 
dustrial commodities  stands  at  156,  they  say.  Tet,  we  know  in 
agrlcultival  communities  and  so  far  as  it  applies  to  the  commod- 
lUes  produced  by  agriculture,  the  piu^hasing  power  of  the  doUar 
is  nearer  400  than  15S.  Such  Ls  the  state  of  tne  fanner  who  lives 
by  the  side  of  the  road  and  still  believes  In  the  Justice  of  God 
and  humanity.  8o  far  as  he  is  ooBcemed.  the  value  of  the  dollar 
Is  at  least  four  Umes  as  great  as  when  his  debts  were  created  and 


whox  the  institutions  tor  which  his  tax  is  levied  to  maintain  were 
created. 

It  Is  true  that  the  thii^s  which  he  has  to  buy.  such  as  clothing. 
manufactvired  articles,  certain  food  siqiplles  which  he  does  not 
produce  have  not  depreciated  In  the  same  ratio.  As  affiled  to 
those  things  the  value  of  a  dollar  would  probably  not  exceed  166. 

What  is  the  remedy?  To  me  It  uppe»n  simple  and  easy,  and  it 
is  this.  The  creation  of  new  currency  and  its  proper  dlstrlbutloa 
to  take  the  place  (tf  the  frozen  ciirrency  now  existing.  We  hear  a 
lot  about  the  froeen  assets  of  banks,  but  so  far  I  have  heard  no 
one  mention  the  frozen  currency  and  credits  of  the  ooontry.  We 
need  at  once  at  least  SS.OOO.000.000  of  new  currency.  Socofe  would 
caU  it  an  wxpanston  of  the  cunency,  but  we  know  ttiat  it  is  simply 
the  creation  of  currency  to  take  the  place  of  that  which  we  had 
in  1929  that  has  become  frozen  and  immovable  by  reason  of  Uie 
terror  and  feiu-  of  the  people. 

This  currency  should  be  guaranteed  simply  by  the  bonds  of  the 
Oovemment  placed  with  the  Secretary  of  the  TVeasury  to  be  sold 
as  and  when  it  becomes  necessary  or  desirable  to  call  It  in  when 
the  people  get  over  their  fear,  and  release  once  more  what  cunvnoy 
we  have  aheady.  In  this  tfawe  would  be  no  naoeasity  for  any  oom- 
pUeated  or  qwclal  legislation  for  the  benefit  of  any  class.  There 
would  be  no  necessity  for  going  off  the  gold  standard.  The  Ctov- 
emment  would  loee  nothing  by  this,  because  all  currency  destroyed 
by  fire,  by  rodents,  lost  and  never  found,  buried  and  hidden  aAd 
never  found,  and  otherwise  mutilated  beyond  reoognitkm,  would 
inure  to  the  profit  of  the  Oovemment,  which  would  amount  to 
more  than  the  interest  on  su<^  bonds  as  would  be  sold  for 
redemption  pxuposes. 

This  money  could  be  dlstribirted  by  the  Govwimient  In  paying 
its  ordinary  (nirrent  expenses  and  various  fixed  diarges  against  the 
Oovemment.  such  as  pensions,  insiirance  claims  to  soldiers,  etc.. 
and  there  should  be  a  further  provision  that  the  Government 
should  lend  to  the  banks  in  rxarsd  agricultural  communities  money 
In  amount  suffliclent  to  enable  these  banks  to  extend  credit  to  the 
riiral  agricultural  communities  which  they  serve.  It  should  be 
loaned  to  them  at  a  rate  of  interest  not  to  exceed  2  per  cent  so 
that  these  banks  might  lend  this  money  to  the  people,  who  need  It 
so  badly,  at  such  profit  as  would  enable  the  banks  to  handle  it  and 
enable  them  to  take  care  of  such  losses  as  they  might  sustain.  In 
so  lending  the  money.  It  has  been  repeatedly  stated  by  wholesale 
people  dealing  with  rural  agrlcultxiral  communities  that  such  losses 
even  on  unsecured  accounts  never  exceed  2  per  cent.  Such  action 
upon  the  part  of  the  Oovemment  will  restore  the  value  of  the 
seciuity  which  such  people  can  give.  "  llie  cause  will  raise  up  an 
army  to  defend  and  protect  Itself."  This  action  upon  the  part  of 
the  Government  will  restore  to  the  pe<^le  their  purchasing  power. 
and  fear  and  terror  will  immediately  leave  them  and  activity  and 
business  aggression  will  take  its  place  and  once  again  the  Gov- 
ernment will  re<:%ive  through  income  tax  and  other  Into'nal-reve- 
nue  measures  abundant  streams  of  revenue  and  no  longer  wUl  it 
be  necessary  to  levy  excessive  taxes  and  new  and  unheard-of  tax 
measures.     No  longer  wiU  It  be  necessary  to  cut  salaries  of  <riBeials. 

There  is  no  doubt  In  my  mind  that  there  is  a  well-organized 
minority  of  bankers  with  plenty  of  money  who  have  as  their  goal 
the  absolute  control  of  the  entire  affairs  of  the  Nation.  This 
measure  will  break  their  grip.  I  know  It  will  be  dllBcult  to  secure 
such  legislation.  It  will  be  such  a  battle  as  has  not  been  seen 
before  in  the  country  unless  It  was  the  fight  of  Andrew  Jackson 
against  the  Umted  States  bank  and  its  allied  Interests,  but  the 
people  of  the  United  States  will  never  submit  to  become  tenant 
farmers  and  serfs.  These  powerful  interests  can  only  succeed  tn 
pulling  down,  a.s  oamson  did.  the  great  pillara  of  the  temple,  there- 
by destroying  tliemselves  as  well  as  the  Nation. 

They  tell  us  that  an  expansion  of  the  currency  will  destroy  the 
International  bankers  and  such-like  Interested  pet^Jle.  I  do  not 
believe  this  is  true,  but  If  it  Is  it  is  better  that  one  member  of 
the  body  should  perish  than  that  the  whole  Nation  be  destroyed. 
They  tell  us  that  the  banks  of  the  country  would  not  boirow 
money  even  at  a  low  rate  of  interest  and  relend  It  to  the  people. 
This  is  not  true  in  general.  The  only  reason  they  do  not  lend  it 
now — that  is,  what  they  have — is  simply  because  there  is  no  place 
to  which  they  might  turn  to  get  more. 

Some  folks  vtUI  tell  us  that  the  Reconstruction  Finance  Oor- 
poration  is  having  less  calls  UF>on  it  each  month  for  money.  Tbia 
Is  probably  true,  the  reason  being  that  the  interest  rate  charged 
by  this  corporation  is  so  high  that  it  is  prohibitive,  so  far  as  i»- 
lendlng  the  money  is  concerned,  and  can  only  be  used  for  the  pur- 
pose of  maintaining  necessary  cash  reserves  whUe  the  bsAk  Is 
being  slowly  Uquidated.  That  Is,  it  does  not  relieve  the  patient, 
but  permits  him  to  die  with  less  suffering.  It  in  no  way  enables 
the  farmer  to  Mxure  a  better  price  for  his  commodities  or  makes 
it  easier  for  hLm  to  pay  his  obligations. 

The  banks  throughout  the  agricultural  cent««  are  orgaataa- 
tions  trained  la  dealing  with  the  people.  They  know  not  only 
the  financial  risks  that  they  are  taking  but  the  moral  riaks  that 
they  are  taking,  and  in  the  question  of  making  a  loan  90  per  cent 
of  the  collateral  should  be  the  moral  risk  of  the  man  and  only  10 
per  cent  a  qu(«tion  of  collateral.  The  rural  banker  knows  this 
and  they  are  ';be  instaounents  through  which  relief  must  come 
first.  The  Oov>;mment  should  avail  Itself  of  these  great  organiza- 
tions and  the  trained  xnen  in  charge  of  Oiem. 

It  seems  that  there  are  two  ideas,  one  of  which  Is  that  all  In- 
debtedness will  be  liquidated  throu^  the  oontinued  0rtDding 
down  of  every  line  of  business.  Bankruptcy  and  repudiation  must 
follow  in  the  wake  of  this  process,  and  must.  In  my  opinion.  In- 
evitably lead  to  anartiby,  hopeleasnees,  and  destruction  of  the 
na*Vnffrl  spirit  liA  anally  to  the  overtbzow  at  our  gxaat 
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aMnt  M  w«  now  know  tt.  Aad  the  flnt  to  be  destroyed  by  thla 
prooMa  win  be  that  tratnad  mgvay  of  farmers  without  which  even 
itaHMa  life  can  not  be  malwtatnad  la  this  country.  They  lead 
the  Nation  and  without  food  we  muat  all  perish. 

X  know  that  the  big  fellows  h*Te  worked  out  a  table  showing 
how  rapidly  debts  are  betnir  UqttMMad  tn  this  manner.  When- 
erer  a  corporation  with  9300.000.000  tn  debts,  as  was  the  case  with 
Xnsull.  goes  under,  they  tell  us  that  $300,000,000  of  debts  tuts 
been  liquidated.  They  should  tell  us  that  taoo.OOO.OOO  of  credits 
has  been  deatroyed  and  that  thou— iKla  of  p<ople  bare  lost  their 
fortunes  thereby  and  the  hopeless  end  thereby  broiight  nearer. 
Wkan  the  farmer  who  owes  t5.000  debt  ag&lnst  his  farm  has  seen 
It  aoM  from  htm  and  thereby  loses  hU  farm  and  Is  sent  out 
haarttorokea.  datltuf .  and  helpless,  to  become  a  charge  on 
charity,  they  say  that  anothrr  95.000  has  been  liquidated  and  the 
debts  made  less  thereby.  When  a  merchant  falls,  owing  a  large 
sitm  of  money  to  the  Jobbers  and  wholesale  people  and  Is  aoikl 
out.  they  aay  that  that  debt  has  been  liquidated  They  dont 
m— n  liquidated — they  mean  destroyed — and  If  this  procw—  Is 
carried  far  enough  the  biUiuns  of  dollars  la  debts.  puUlo  aad 
private,  will,  of  course,  all  flBAUy  be  liquidated  but  It  will  be 
very  much  as  the  farmer's  horaa  which,  about  the  time  It  learned 
to  llTe  without  food.  died. 

LonK  before  this  point  can  be  reached  under  the  present  proessssa 
riots,  thefts,  and  robberies  will  have  destroyed  the  country.  ThlA 
U  a  terrible  outlook,  yet  It  appears  to  be  the  vlewjwlnt  of  many 
perwns  high  in  authority.  They  aeem  to  think  that  it  Is  fate  that 
«•  caa  ooi  escape.  Such  persons  should  "  go  forth  and  list  to 
■ataMTa  taaehlngs."  resign  their  positions,  and  go  to  the  South 
8a*  Tatanda  or  alaawhere.  They  are  no  longer  of  any  service  to 
this  great  oouatry. 

The  other  road  which  I  suggest  means  that  the  Government 
will  use  Its  credit  to  provide  means  T.rhereby  money  will  be  made 
available  to  such  an  extent  that  debts  can  be  paid  dollar  for 
doUar  without  any  material  disturbance  of  buslaeaa  except,  proba- 
bly, those  persons  who  now  have  practically  all  the  money  and 
credit  of  the  country  will  wake  up  to  find  themselves  worth 
from  S5  to  SO  per  cent  of  what  they  are  now  worth  so  far  as 
piirchaalng  power  goes,  although  they  will  stlU  have  the  same 
number  of  dollar*.  This  Is  both  right  and  Just.  Since  the  In- 
crease of  the  value  of  a  dollar  has  been  a  noneamed  Increment, 
they  are  not  entitled  to  It  and  should  not  desire  it. 

It  takes  a  man  with  an  iron  will  like  Andrew  Jackson  or 
Theodore   Roosevelt   to   withstand   the   importunities. 

X  know  the  outlook  for  the  future  Is  far  from  bright,  yet  the 
vcmedy  Is  so  easy  and  so  obvioiis  that  X  am  looking  forward  to 
the  coming  with  hope  which  might  be  termed  confidence. 
Your*  as  ever. 

John  A.  Looam. 

Mr.  LOGAN.  Mr.  President.  It  Is  becoming  more  appar- 
ent every  day  that  we  must  accept  the  theory  of  those  who 
believe  that  liquidation  must  come  through  bankruptcy  and 
failure,  or  the  theory  of  those  who  believe  that  by  intelligent 
attention  to  our  financial  problems  we  can  find  some  way 
that  will  enable  the  major  part  of  the  people  to  pay  their 
debto.  No  more  important  question  confronts  the  Congress. 
We  ean  not  evade  it  without  disaster.  We  must  meet  it  and 
settle  the  issue,  and  the  sooner  it  is  done  the  better  it  will  be 
for  all.  The  present  administration  in  Washington  has 
grappled  with  the  problem  without  success.  If  the  new  ad- 
ministration is  to  follow  along  the  same  lines  we  may  not 
hope  for  any  greater  degree  of  success  than  has  already  been 
achieved,  which  is  practically  nothing. 

I  do  not  believe  that  we  can  expect  to  relieve  unemploy- 
ment through  public-building  programs.  It  seems  to  me  that 
U  is  almost  a  total  varte  of  money,  and  the  debts  which  we 
CfMtte  for  that  purpooe  increase  the  burdens  of  the  tax- 
payers of  the  Nation.  If  a  building  program  would  help  ma- 
tartelly.  the  city  of  Washington  should  be  remarkably  free 
tnm  unemployment  and  distress.  We  are  carr^'lng  on  a 
btiildlng  program  In  this  city  that  probably  has  not  been 
eqtialed  since  the  days  when  a  Roman  emperor  changed  the 
Important  buildings  m  Rome  from  brick  to  marble.  Not- 
withstanding this  great  building  program.  Washington,  foi 
the  first  time  in  its  history,  as  I  believe,  is  importuning 
Congress  to  make  great  appropriations  to  relieve  distress. 
Is  not  that  an  answer  to  those  who  believe  that  unemploy- 
ment can  be  relieved  through  a  building  program?  To 
build  things  that  we  do  not  need  is  wasteful  extravagance. 
We  build  post-ofBce  buildings  and  increase  the  cost  of  hous- 
ing a  post  office  from  a  few  hundred  dollars  a  year  to  more 
than  $10,000  a  year,  and  think  we  have  done  well. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  LOOAN.     I  yield. 

Mr.  WHEELER.  I  am  In  thorough  accord  with  what  the 
Senator  has  said  with  reference  to  building  programs  for 
the  relief  at  unemployment.    I  did  not  bear  all  of  the  Sen- 


ator's speech,  but  I  assume,  from  the  latter  part,  that  he 
believes  that  the  only  way  by  i^ch  we  can  change  the 
present  condition  is  by  bringing  up  the  commodity  price 
levels  of  the  producers  of  raw  materials,  thereby  putting 
purchasing  power  in  their  hands,  so  that  they  in  turn  can 
buy  manufactured  articles,  and  start  the  wheels  of  business. 
Is  that  correct? 

Mr.  LOOAN.    There  Is  no  other  solution.  I 

Mr.  WHEELER.    Of  course  not.  | 

Mr.  LOGAN.  Mr.  President,  we  build  a  lock  and  dam  on 
some  river,  at  a  cost  of  a  few  million  dollars,  when  all  the 
traffic  on  the  river  could  be  carried  in  the  shirt  tails  of  the 
fl&hermen  along  Its  banks.  That  Is  absolutely  true.  I 
know  that  has  been  done  in  some  instances.  Superficial 
thinking  and  actions  for  temporary  relief  will  not  bring 
satisfactory  results. 

Mr.  LONG.  Mr.  President,  what  was  it  my  friend  said 
about  my  river? 

Mr.  LOOAN.  I  said  that  under  this  building  pn-ogram  to 
relieve  unemployment — and  it  will  not  relieve  it — locks  and 
dams  had  been  built  on  rivers  at  a  cost  of  some  millions  of 
dollars  when  all  the  traffic  on  the  river  annually  could  be 
carried  in  the  shirt  tails  of  the  fishermen  along  its  barJu, 
and  that  such  action  as  that  is  useless  and  inexcusable 
extravagance. 

Mr.  LONG.  Mr.  President.  I  believe  the  Senator  Is  wrung 
about  that.    Take,  for  instance,  the  Mississippi  River  tra-fic. 

Mr.  LOGAN.    I  did  not  say  aU  rivers;  I  said  some  rivtars, 

Mr.  LONG.    Oh.  there  is  no  question  about  that. 

Mr.  LOGAN.  Not  all  of  them.  I  realize  there  are  some 
rivers  where  the  improvement  of  water  transportation  prob- 
ably is  justified.  I  sometimes  doubt  even  that,  in  the  pres- 
ent condition  of  our  railroads,  which  are  all  going  into  tHank- 
ruptcy.  It  may  be  that  we  are  competing  with  them  Just 
a  little  bit  too  strongly. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  LOGAN.     I  yield. 

Mr.  WHEELER.  There  are  only  three  ways,  practically, 
of  inflating.  One  is  inflating  by  the  credit  of  the  Nation,  as 
the  Hoover  administration  did  through  the  busring  of  Gov- 
ernment bonds  and  more  Government  bonds.  The  scocnd 
way  would  be  by  putting  paper  currency  into  circulation,  in 
the  way  of  putting  people  to  work  on  public  buildings,  or  by 
putting  it  into  circulation  in  the  payment  of  employees,  and 
so  on.  The  third  way  would  be  by  the  remonetization  of 
silver  in  some  form.  I  am  wondering  whether  the  SenaU)r 
has  given  any  very  serious  consideration  to  the  various 
phases  of  the  three  or  four  forms  inflation  must  take. 

Mr.  LOGAN.  I  have  thought  about  that.  Of  course,  ihe 
remonetization  of  silver  would  help.  We  could  issue  cur- 
rency on  Government  bonds,  which  had  been  authorized,  in 
the  nature  of  promises  to  pay,  if  it  should  become  neces.sary, 
and  sell  the  bonds  and  retire  the  currency.  I  rather  think 
that  perhaps  the  simplest  plan  for  increasing  the  body  of 
the  currency  would  be  the  remonetization  of  silver.  I  belit  ve 
also  that  we  need  more  currency  in  circulation.  We  have 
real  money,  a  good  deal  of  It.  The  volume  of  money,  of 
course,  affects  prices.  Everyone  knows  that  if  we  had  a 
million  bushels  of  wheat  and  there  were  •  a  million  dollars  to 
pay  for  that  wheat,  and  it  had  to  ha  \  expended  for  tt.at 
purpose,  wheat  would  be  worth  a  dollar  a  bushel.  But  if 
some  one  should  reach  out  and  take  $500,000  of  that  million 
and  divert  it  to  some  other  purpose,  or  if  it  should  be  hoarded 
and  there  were  only  $500,000  to  pay  for  a  million  bushels  of 
wheat,  then  wheat  would  be  worth  50  cents  a  bushel.  So 
one  of  the  important  things  in  fixing  the  prices  of  commodi- 
ties, of  course,  is  the  quantity  of  that  which  we  plain  folks 
call  money,  what  the  financiers  call  credit. 

There  is  another  factor  that  enters  into  it,  and  that  is  the 
velocity  of  circulation. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  baa 
expired. 

Mr.  LOG.AN.     Very  weD. 

Mr.  LONG.  Mr.  President.  I  do  not  want  to  make  a  speech 
DOW 
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Mr.  LEWIS.    Is  the  Senator  earnest  about  that? 

Mr.  LONG.  But  the  Senator  from  Virginia  sent  some 
comjnimlcations  to  the  desk  to  be  read,  communications 
which  he  had  received  the  other  day,  and  I  wanted  to  ask 
the  same  privilege— to  be  allowed  to  have  the  clerk  read  the 
messages  which  I  have  received  tn  opposition  to  the* pending 
branch  bank  bill. 

The  VIClE  PRESIDENT.  That  could  only  be  done  In  the 
Senator's  time  on  the  biU.  The  Senator  has  an  hour  on  the 
bill.  The  Senator  has  exhausted  his  time  on  the  pending 
amendment. 

Mr.  LONG.  That  Ls  all  right  with  me.  The  Senator  f r(Mn 
Virginia,  of  course,  was  not  limited  by  a  unanimous-consent 
arrangement,  fortunately,  when  he  was  having  his  messages 
read.  I  would  ask  tmanlmous  consent  that  my  communica- 
tions might  be  read. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  GLASS.  Mr.  President,  I  reserve  the  right  to  object 
In  order  that  I  may  say  I  am  not  going  to  object  to  the 
unanimous-consent  request.  The  Senate  has  decided  that 
it  does  not  care  to  legislate  except  by  consent.  Of  course, 
the  unanimous-consent  agreement  imder  which  we  are  now 
operating  is  not  worth  the  paper  upon  which  it  is  written. 
If  the  Senator  wants  to  engage  in  that  method  of  delay,  I 
do  not  intend  to  interpose  any  objection. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Louisiana? 

Mr.  BARBOUR.  Mr.  President,  may  I  inquire  the  charac- 
ter of  the  communications  referred  to  by  the  Senator? 

Mr.  LONG.  They  are  the  same  kind  of  telegrams  the 
Senator  from  Virginia  had  read  at  the  desk  the  other  day. 

Mr.  BARBOUR.  The  Senator  from  Louisiana  asks  unani- 
mous consent  to  have  them  read  at  this  time? 

Mr.  LONG.    Yes. 

Mr.  BARBOUR.    I  object. 

Mr.  LONG.  I  wonder  if  I  could  persuade  the  Somtor  not 
to  object? 

Mr.  BARBOUR.     That  Is  quite  impossible.     [Laughter.] 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Louisiana  [Mr.  Long]  to  the 
amendment  of  the  Senator  from  Michigan   [Mr.  Vanden- 

BERGl. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Cutting 

Kean 

Russell 

Avurtln 

Dale 

Kendrlck 

a-hall 

Bailey 

DavU 

Keyes 

Schuyler 

Bankheed 

Dickinson 

King 

Sheppard 

Barbour 

DUl 

La  Follette 

Shlpstead 

Btngluun 

Fees 

Lewis 

Smith 

BIarJ( 

Fletcher 

Logan 

Rmoot 

Blatne 

PrazJer 

Long 

Steiwer 

Boimh 

George 

McGlIl 

Stephens 

Bnitton 

Gla-ss 

McKellar 

Swanfion 

Brookhart 

Glenn 

Metcalf 

Thomas,  Idaho 

Brouaeard 

GoldKhorough 

Moees 

Thomas,  Okla. 

Bulkier 

Gore 

Neely 

Trammell 

Bulow 

Grammer 

Norbeck 

Ty  dings 

Byrnes 

Harrison 

Nye 

Vandenberg 

Capper 

Hastings 

Oddle 

Wagner 

Caraway 

Hatfield 

Patterson 

Walcott 

Connally 

Hayden 

Plttman 

Walsh,  Mass. 

Cooltdge 

Hebert 

Reed 

Walsh.  Mont. 

Copelend 

Howell 

Reynolds 

Watson 

Hull 

Boblneon,  Ark. 

Wheeler 

Couaens 

Johnson 

Robinson.  Ind. 

White 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  NYE.  Mr.  President.  I  can  not  bring  myself  to  sup- 
port any  move  which  would  hasten  or  aid  in  any  way  the 
cause  of  a  banking  monopoly.  Par  that  reason  I  will  not 
support  this  pending  legislation  so  long  as  it  contains  sec- 
tions legalizing  branch  banking. 

wankiT^g  monopoly  has  already  made  advances  so  great 
that  large  communities  of  people  have  come  to  appreciate 
that  no  bank  at  all  is  as  serviceable  as  one  whose  policies 
and  accommodations  are  determined  by  directorates  located 
hundreds  of  miles  away  and  removed  fr(un  interest  and 
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knowledge  of  the  needs  of  the  community  presumed  to  be 
served  by  a  loctil  branch  of  a  larger  bank.  The  postal- 
savings  bank  affords  quite  the  same  service  often  available 
through  tlie  branch  banking  system — the  service  of  a  mere 
depositary. 

Under  branch  banking  the  banking  resources  of  many 
communities  are  concentrated  for  first  service  to  a  lazier 
community  with  larger  business  enterprises  to  be  served. 
Out  in  the  great  Northwest  we  have  come  to  learn  something 
of  what  branch  banking  can  and  does  mean.  This  form 
of  banking  there  parades  under  the  title  of  group  banking. 
Call  it  what  one  may — chain,  group,  or  branch  banking — its 
demonstration  has  not  been  one  deserving  of  our  legislative 
encouragement. 

It  seenui  to  me  to  stand  to  reason  that  a  bank  can  not  be 
serviceable  to  a  community  when  its  service  is  dependent 
upon  the  <;hoice  of  directors  who  sit  hundreds  of  miles  away. 
having  little  or  no  knowledge  of  the  real  needs  of  that  dis- 
tant community,  without  knowledge  of  the  worthiness  of 
the  peopl(j  in  that  community,  and  without  a  community 
interest  which  is  necessary  to  the  accomplishment  of  com- 
munity building  and  prepress.  The  great  accomplishment  of 
branches  and  chains  seems  to  be  the  drawing  or  siphoning 
of  wealth  frcim  small  communities  to  provide  the  credit  de- 
mands of  lai'ger  communities.  Quite  often  it  serves  to  pe- 
nalize the  very  individual  depositor  in  a  branch  bank  who 
helps  to  gather  the  money  deposited.  In  this  manner  the 
depositor  often  invites  a  more  difBcult  competition  from 
the  large  chain  corporations  against  his  own  independent 
business  unit.  I  would  cite  a  specific  experience  to  make 
clear  my  point. 

Mr.  President,  let  me  cite  an  instance  in  my  own  State, 
in  a  thriving  section,  in  a  town  of  1.000  people,  where  once 
upon  a  time  a  thrifty  class  of  people  in  the  neighborhood 
were  digging  and  creating  wealth,  building  up  strong  com- 
munities, strong  towns,  healthy  business  institutions,  and. 
above  all  else,  strong,  independent  banks  dealing  in  the 
wealth  which  the  people  of  that  community  were  creating. 
Then,  a  few  years  ago,  along  came  what  we  know  as  group 
bankers,  and  they  took  unto  themselves  the  bank  in  this 
community,  a  good,  healthy  institution.  That  bank,  whose 
policies  now  are  dictated  hundreds  of  miles  away,  went  on 
with  the  intention  seemingly  of  serving  that  community, 
and  yet  its  service  has  ceased  to  be  a  community  service 
quite  entirelj'. 

Coincident  with  the  coming  of  the  group  bank  there  came 
the  chain  stores,  chain  grocery  stores,  chain  this,  and  chain 
that.  Tlie  chains  and  the  independent  merchants  doing 
business  in  that  community  are,  naturally,  canring  their 
deposits  to  this  chain  bank.  These  deposits  as  they  accumu- 
late are  drawn  away  from  that  community,  are  drawn  down 
into  the  home  coffers  of  the  chain  in  the  Twin  Cities,  and 
in  some  instances  perhaps  farther  east.  In  any  event,  the 
independent  merchant  is  selling  his  goods,  receiving  money 
for  those  goods,  is  carrying  this  money  to  that  bank  each 
day,  and  placing  it  on  deposit.  That,  like  the  other  money 
which  it  is  there  depositing,  is  drained,  siphoned  from  that 
bank  into  the  central  coffers  of  the  group  banking  interests. 

Across  the  street  from  this  independent  merchant  is  the 
chain  groceiT  store  doing  business  like  the  independent 
merchant  Is  doing  business.  Its  manager  makes  his  deposit 
at  the  end  of  the  day  and  that  money,  as  the  independent 
merchants  money,  is  carted  off  down  to  the  Twin  Cities. 
Then  thei-e  come  times  when  tho-e  is  a  demand  locally  for 
credit.  The  independent  merchant  wants  credit.  He  finds 
it  is  not  available  to  him  through  his  bank,  as  once  it  was. 
He  finds  he  must  await  the  determination  of  that  direc- 
torate sitting  hundreds  of  miles  away  before  he  can  have 
any  consideration  at  all  given  his  request  for  credit.  But 
what  of  the  chain  grocery  stores;  what  of  the  chains  whose 
directorates  sit  in  some  city  in  the  East?  A  chain  grocery, 
of  course,  has  no  need  for  local  creditt  it  gets  its  credit, 
whatever  it  needs,  from  the  central  source;  and  the  central 
source,  located  at  the  seat  of  the  group  banking  interests, 
has  read]'  access  to  the  wealth  the  independent  merchant 
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and  the  chain  mereiMAt  out  there  in  the  field  have  been 
creating.  So  we  find  that  siphoning  process  going  on.  with 
the  wealth  going  out  of  the  local  communities  and  being 
concentrated  in  the  larger  centers,  where  it  is  the  more 
readUy  available  to  serve  the  credit  needs  of  the  large  chain 
iDtoTMts:  while  the  small  independent  industries  back  in 
the  country,  creating  the  wealth,  are  without  access  to  that 
Una  of  credit  which  once  was  theirs.  Chain  banks,  it  will 
bt  teen,  then.  Mr.  President,  become  instruments  to  gather 
the  wealth  of  the  many  to  supply  the  needs  of  industrial 
giants  so  that  they  may  be  able  to  move  forward  in  their 
program  of  uitunately  eliminating  independent  competition. 
This,  it  occurs  to  me.  is  hardly.  Mr.  President,  an  indorse- 
ment of  chain  or  branch  banking. 

But  a  more  severe  objection  to  branch  banking  is  occa- 
sioned by  knowledge  of  the  power,  the  political  power,  the 
regxilating  power,  which  goes  with  large  control  of  our 
banfcing  resources.  It  is  not  necessary  to  dwell  upon  the 
political  influence  that  always  accompanies  control  of 
vaftlth.  but  I  do  want  to  dwell  briefly  upon  the  influence 
which  such  control  has  in  winning  favor,  aid.  comfort,  and 
flnancial  help  not  wholly  intended  for  those  who  may  be  in 
control  of  the  hanking  field. 

During  recent  years  the  Congress  has  passed  several  acts 
intended  to  afford  relief  alike  to  all  who  could  come  within 
xegiilations  prescribed,  but  too  often  these  regulations  are 
written  by  the  large  banking  interests  themselves.  The 
Reconstruction  Finance  Corporation  was  one  of  those  aids. 
It  was  intended  to  restore  buying  power,  put  men  to  work, 
start  the  wheels  of  industry  going,  loosen  the  burden  of 
dept  resting  upon  the  back  of  the  farm  people  and  others, 
and  loosen  credit  in  a  general  way.  This  measxire,  Mr. 
President,  has  been  turned  to  the  assistance  of  big  banks  or 
to  large  industries  and  to  smaller  banks  that  were  owing  the 
larger  ones  sums  of  money.  An  outstanding  example  is 
that  of  the  loan  made  by  the  Reccmstruction  Finance  Cor- 
poratlon  to  the  Missouri  Paclflc  Railroad,  a  loan  not  intended 
to  enable  the  KUssouri  Paciflc  Railroad  to  put  men  back  to 
work  but  Intended  alone  to  enable  the  Missouri  Paciflc  Rail- 
road to  do  what  it  had  not  been  able  to  do.  namely,  pay  Mr. 
Morgan,  the  house  of  Morgan  k  Co..  the  money  which 
Morgan  had  loaned  it  in  years  gone  by. 

While  that  was  a  loan  of  that  sort  on  a  large  scale,  one 
need  not  to  look  very  far  in  any  section  of  the  United  States. 
I  believe,  to  find  examples  on  a  par  with  it.  In  my  own 
8tate  again  I  want  to  cite  a  single  instance,  which  is  ODly 
one  of  many  and  which  has  to  do  with  a  national  bank  in  a 
county -seat  town  operating  for  some  years  through  the  aid 
of  money  advanced  by  one  of  the  large  group  hanking  in- 
terests in  Minneapolis  and  St.  Paul.  Last  fall  found  that 
bank  owing  the  large  group  banks  something  like  $29,000. 
An  application  was  made  to  the  Reconstruction  Finance 
Corporation  for  a  loan  of  $29,000  by  or  for  this  bank.  The 
loan  was  granted.  The  chain  or  group  banking  interests 
mre  paid  the  debt  it  held  against  the  lesser  county-seat 
bank.  TtM  group  bank  gots  its  money  and  the  next  week  that 
httle  national  bank  in  that  county-seat  town  closed  its  doors. 
The  group  hanking  interest  in  MirmeapoUs  and  St.  Paul 
must  have  known  full  well  when  they  negotiated  that  kind 
of  a  loan  through  the  Government  what  was  ultimately 
going  to  happen  to  that  bank.  So  the  bankers  were  only 
transferring  from  the  shoulders  of  this  large  hank-ing 
interest  what  many  people  will  insist  were  worthless  se- 
curities and  loading  them  into  Uncle  Sam's  k)ag  of  tricks, 
and  some  day  Uncle  Sam  is  going  to  awaken  to  the  fact 
that  these  giant  money  monopolists,  banking  monopolists  in 
Amertca,  have  unloaded  millions  upon  miUions  of  dollars 
of  that  kind  of  security  onto  the  Oovemment  of  the  United 
States. 

We  have  other  examples  revealing  how  those,  powerful 
as  they  are  by  reason  of  their  control  over  the  hanUng  and 
the  credit  machinery  of  the  coimtry.  are  divertinc  the  aid 
which  the  Government  has  extended  and  intended  for  the 
benefit  of  the  masses  of  the  people.  For  some  months  there 
vac  rompkint  throughout  the  Northwest  that  the  Recon- 
atruction  Finance  Corporation  was  not  responding  to  the 


immediate  needs  of  the  farming  peoi^  of  the  Northwest. 
Whereupon  there  was  formulated  by  the  Reconstruction  Fi- 
nance Corporation,  through  the  urging  of  our  large  banfclng 
interests  in  the  Northwest,  a  program  which  was  goin«  to 
make  available  to  the  farmers  immediate  credit  on  the  bisis 
of  their  chattels,  their  livestock,  their  farm  machinery.  So 
there  were  set  up  the  so-called  regional  agricultural  cr*xllt 
corporations,  which  were  going  to  make  advahces  to  the 
farming  people.  It  ought  to  be  known,  if  it  is  not  known, 
that,  for  the  most  part,  the  farmer  does  not  have  his  chattels 
free  of  any  emcumbrance.  As  a  matter  of  fact.  I  think,  a 
large  percentage  of  them  have  their  chattels  encumbered  to 
the  full  extent  of  their  present-day  value,  but  here  seem- 
ingly was  an  effort,  at  least,  to  proffer  help  to  those  who 
could  with  reason  qualify. 

Tet.  Mr.  President,  when  the  record  is  finally  written  imd 
fully  known  I  will  venture  to  guess  that  of  the  millions  of 
dollars  that  are  being  loaned  to  the  farmers  of  the  Northwest 
under  this  so-called  "  barnyard  "  loan  ssrstem  very  little  of 
it  will  have  reached  the  fanner,  while  the  large  banking  in- 
terests of  the  Northwest  will  be  found  to  have  unloade<i  a 
lot  of  very  difficult  paper,  representing  chattel  mortgages 
against  the  farmers  of  that  section. 

When  this  regional  agricultural  credit  corporation  vna 
set  up,  Mr.  President,  the  Minneapolis  and  St.  Paul  group 
tanking  Interests  stepped  out  to  avail  themselves  of  the  full 
measure  of  aid  that  might  be  won  to  them  by  reason  of  tdat 
set-up.  They  dictated,  in  90  per  cent  of  the  cases,  the  iip- 
pointment  of  men  by  the  Reconstruction  Finance  Corpora- 
tion who  would  have  the  power  to  inspect  and  determine 
upon  the  worth  of  the  applications  that  were  made  for  loins 
under  this  new  set-up.  They  dictated  the  names  of  those 
who  serve  as  inspectors.  Then  they  sent  out  to  their  lr.dl- 
vidual  chain  member  banks  throughout  the  Northwest  infor- 
mation of  what  was  available,  and  they  set  down  a  schedule 
as  to  what  value  should  be  placed  upon  livestock  and  upon 
farm  machinery. 

When  the  farmer  made  application  for  a  loan  from  the 
Reconstruction  Finance  Corporation  the  values  which  these 
large  banking  Interests  determined  upon,  according  to  the 
schedules  which  they  created,  were  from  three  to  four  times 
as  much  as  the  actual  market  value  of  those  commodities  at 
that  time  or  now.  Then  they  sent  their  agents  into  the  field 
out  to  the  farmers  who  were  owing  them  and  their  bank 
sums  of  money.  Theee  agents  were  to  prevail  upon  the 
farmers  to  borrow  money  from  the  United  States  Govern- 
ment, through  the  regional  agricultural  credit  corporation, 
and  then  pay  off  the  banks  the  amount  of  money  they  were 
owing  the  l)anks.  And  to-day,  Mr.  President,  the  chain 
banking  interests  of  the  Northwest  are  reaping,  day  alter 
day,  such  profit  as  they  had  little  right  six  months  ago 
ever  to  hope  for.  because  they  are  transferring  to  the  b3tck 
of  Uncle  Sam  this  paper  which  they  themselves  knew  tney 
could  never  hope  to  realize  upon  in  anyttiing  resembling  a 
full  measure. 

At  another  time  I  hope.  Mr.  President,  for  opportimlty  to 
present  evidence  of  some  of  the  actual  practices  of  these 
large  banking  interests  in  cleaning  up  that  worthless  paper 
which  they  are  holding  in  such  large  measure.  Now,  how- 
ever. I  must  pass  on;  but  not  without  calling  the  attention 
of  the  Senate  to  a  little  story  appearing  in  the  American 
Banker  of  Saturday.  December  3,  revealing  why  one  «'m- 
ployee  of  the  Reconstruction  Finance  Corporation  resigned 
his  position  with  that  corporation.  The  resignation  is  at- 
tributed wholly  to  the  fact  that  the  corporation  was  not 
responding  to  other  than  selfish  and  gree<ly  interests  uid 
needs.  I  am  going  to  ask  unanimous  consent.  Mr.  President, 
that  the  article  to  which  I  have  iust  referred  may  be  printed 
in  the  Rxcoto  at  this  point  in  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Keaw  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 

{Prom  the  American  Banker.  December  3.  ISSS] 

a.  A.  c.  c.  wunorwM  Banexs  to  raorssr  nesr  loam  roLzcr 

LmcoLM.  Ncn. — The  curloua  caae  of  a  Federal  farm  loan  eor- 
poraUon  employve.  who  resigned  his  )ob  to  protest  tb*  UlllMraUty 
at  the  organ taatlon.  la  balng  (11eni»efl  ' 
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Fred  Bodle.  who  from  September  15  untU  last  November  23 
had  been  assistant  manager  of  the  Omaha  branch  of  the  regional 
agricultural  credit  corporation,  made  public  his  complaint  against 
the  corporation  In  a  letter  explaining  his  resignation,  declaring  he 
hoped  to  arouse  Congress  and  the  public  to  the  fallxire  of  the 
B.  A.  C.  C.  to  help  the  small  farmer. 

"  This  country  forgave  six  billions  to  Kurope.  loaned  to  the  raU- 
roads  and  other  industries  the  stupendous  stun  of  nine  hundred 
and  ninety-five  millions,"  be  commented.  "Why  not  be  liberal  to 
the  good  moral  risk,  the  American  fanner,  who  has  been  clam- 
oring for  refinancing  a  few  paltry  dollars  with  which  to  feed 
the'  wife  and  children,  keep  up  the  Interest  on  the  home  farm, 
pay  his  taxes?  He  pledges  all  of  hia  possessions,  not  for  a  do- 
nation, not  as  a  charity  matter,  but  for  an  opportunity  to  carry 
on.  and  not  be  a  charge  on  the  State  or  a  candidate  for  the 
pocrhouse. 

"  This  act  renders  the  only  means  of  keeping  hxindreds  of  banlca 
open,  by  financing  of  their  customers  through  the  R.  A.  C.  C. 
Every  bank  failure  means  Just  one  more  naU  In  the  ooflln  of  agri- 
culture. Tou  can  not  liquidate  debts  with  10-cent  com  and  2V^- 
cent  hogs,  neither  can  bank  depx>slts  be  paid  with  vague  promises. 
,  It  takes  money,  which  was  promised  us  throvigh  the  President 
of  the  United  States. 

"  There  are  thousands  of  farms  subject  to  foreclosure  which 
could  be  avoided  by  Intelligent  rendering  of  aid  through  the 
R.  A.  C.  C. 

••  There  are  no  hard  feelings  on  my  part  to  any  of  the  manage- 
ment, but  I  could  not  get  the  Job  done  on  the  Inside,  and  with 
the  help  of  45,000,000  of  people  directly  Interested  in  agrlcxU- 
ture,  backed  up  by  the  resources  of  the  United  States,  as  prom- 
ised by  our  President,  probably  we  can  all  work  together  and  get 
the  Job  finished. 

"Seventy-five  millions  Intelligently  distributed  over  Iowa,  Ne- 
braska, South  Dakota,  and  W3romlng  wUl  carry  us  through  In 
fine  shape.  It  Is  Jvist  about  the  cost  of  a  proposed  bridge  across 
the  San  Francisco  Bay,  something  that  Is  not  necessary  at  this 
time." 

Mr.  NYE.  From  experiences  of  this  kind,  through  which 
we  find  the  aid  intended  for  many  diverted  to  the  advantage 
of  the  few,  we  must  see — ^we  can  not  avoid  seeing — ^how 
bankers,  intrenched  as  they  are  through  large  control  of 
banking  facilities,  are  using  Federal  aid  to  protect  them- 
selves while  doing  nothing  to  ease  the  burden  of  the  many 
for  whose  relief  Congress  intended  the  aid  to  be  extended. 
Yet,  Mr.  President,  we  are  asked  here  and  now,  through  the 
pending  bill,  to  enlarge  the  control  of  banking  facilities  by 
the  few. 

As  a  result  of  all  this  Federal  aid,  it  now  seems  evident 
that  we  can  look  forward  with  great  certainty  to  two  positive 
developments:  First,  the  Government  will  some  day  awaken 
to  the  discovery  that  its  vaults  are  filled  with  paper  repre- 
senting the  "  cats  "  and  "  dogs  "  which  the  big  bankers  have 
stuffed  into  Uncle  Sam's  bag  in  exchange  for  honest  gold; 
second,  the  depression  will  leave  the  cause  of  concentrated 
wealth  and  banking  monopoly  in  a  stronger  position  than 
it  enjoyed  even  before  the  break  came  in  the  floodgates 
holding  back  the  insanely  accumulated  worthless  securities 
bought  and  sold  by  the  great  and  giant  banking  interests 
during  the  dasrs  of  so-called  prosperity.  I  most  assuredly 
shall  not  be  one  to  enlarge  upon  the  last-named  result  by 
lending  a  hand  now  to  the  legalizing  and  extension  of  that 
system  which  has  been  building  itself  to  a  position  where  it 
might  positively  dictate  the  flnancial  opportunities  and 
allowances  at  every  crossroads  in  America. 

How  powerful  have  become  the  few  in  the  banking  field  in 
the  Northwest  under  the  group  banking  method  Is  best  evi- 
denced perhaps  by  the  quick  response  they  won  to  their 
request  of  a  recent  day — their  demand  upon  himdreds  of 
business  people  dependent  upwn  them  in  the  Northwest  to 
signify  to  their  Members  of  Congress  an  alleged  support  of 
the  pending  Glass  banking  bill.  II  the  33.000,000  people  in 
America  who  live  on  and  are  dependent  upon  the  farm  were 
organized  in  one  small  way  as  well  as  are  the  giant  banking 
interests  of  this  country,  what  quick,  what  positive  work 
would  be  made  by  adequate  legislative  laograxns  in  the 
interest  of  agriculture! 

If  the  small  independent  banks  left  In  this  land  were 
organized  as  are  the  chain  and  group  banking  interests, 
they  could  enjoy  the  healthiest  smiles  of  their  Congress  in 
the  quickest  manner.  If  the  independent  grocery  man,  the 
baker,  the  druggist,  and  the  business  dealers  could  be  organ- 
ized for  as  quick  action  as  are  the  influences  behind  legis- 
lation supporting  banking  monopoly,  what  a  response  they 


could  hope  for  and  enjoy  from  the  Congress,  ending  the  un- 
fair chain  (xnnpetition  to  which  the  independents  must  now 
submit.  Let  all  these  independent  operators  take  a  leaf 
from  the  "  book  of  methods  "  used  by  the  giant  bankers  at 
this  time,  methods  so  clearly  in  evidence  in  my  office  and 
the  offices  of  other  Senators  during  the  past  week.  Durinc 
a  3-hour  period,  Mr.  President,  on  last  Tuesday,  t^egn^ 
messengers,  speaking  now  rather  carelessly,  wore  down  the 
hinges  of  the  doors  to  my  office  delivering  hundreds  of  tele- 
grams from  North  Dakota  constituents. 

These  telegrams,  part  of  which  are  before  me  here  at  my 
desk,  all  convey  the  same  thought,  offer  the  same  prajrer. 
plead  for  the  same  thing.  All  of  them  wanted  the  alk^sed 
filibuster  broken;  all  of  them  wanted  branch  hanking;  and 
yet,  among  those  who  wired  me,  or  at  least  whose  names 
were  affixed  to  these  telegrams,  were  men  who  had  in  times 
past,  time  and  time  again,  indicated  to  me  their  intense 
opposition  to  branch  banking.  I  had  difficulty  in  under- 
standing how  and  why  men  would  change  their  minds  as 
quickly  as  some  seem'  to  change  them  upon  this  all-important 
subject. 

I  am  sure  that  we  all  enjoy  and  welcome  a  chance  to  know 
the  wishes  of  those  we  are  striving  to  serve  on  subjects  of 
legislation.  The  wishes  and  opinions  of  constituents  on 
such  subjects  always  weigh  heavily  in  my  consideration; 
but  those  expressions  which  I  welcome  most  are  those  which 
come  from  men  and  women  who  evidently  are  acting  upon 
their  own  volition  in  expressing  themselves.  Sometimes  I 
fear  these  constituents  act  only  because  some  one  else  sug- 
gests the  message  which  is  to  be  sent  and  often  pays  for  it. 
Often,  in  such  cases,  I  am  sure  that  men  have  their  names 
affixed  to  telegrams  involving  a  subject  of  which  they  have 
no  understanding. 

I  am  not  blaming  the  senders  of  these  telegrams.  I  can 
easily  understand  why  they  would  respond  to  a  request  that 
they  dispatch  such  a  telegram  to  their  representatives  In 
Congress,  They  do  it,  many  of  them,  alone  to  keep  peace 
in  the  family — in  the  business  family,  in  the  credit  family. 

These  telegrams  which  have  come  to  me,  several  hundred 
in  number,  during  the  past  week,  impress  me  alone  because 
they  are  so  similar  in  their  wording.  From  one  community, 
a  httle  town  of  a  thousand  or  twelve  hundred  people,  came 
11  or  12  such  telegrams.  They  are  before  me  here.  Not  one 
word — not  one  word — in  any  of  these  telegrams  differs  from 
the  wording  of  the  others. 

From  Fargo,  N.  D.,  there  have  come  to  me  over  100  tele- 
grams urging  a  breaking  of  this  alleged  filibuster,  urging 
the  passage  of  the  Glass  bill,  the  branch  banking  features 
particularly;  wanting  the  way  opened  so  that  we  could  get 
down  to  business  here  in  the  Senate  and  respond  to  the  In- 
terests and  the  needs  of  the  public  in  matters  of  legislation. 
I  was  somewhat  taken  aback  by  discovery  of  the  fact  that 
during  that  3-hour  period,  when  in  the  neighborhood  of 
100  business  men  in  Fargo  were  being  disturbed  by  the 
alleged  filibuster,  and  over  100  of  them  rushed  to  the  tele- 
graph office  to  indicate  their  desire  that  we  here  in  Wash- 
ington end  this  delay  and  pass  the  banking  bill  with  the 
branch  banking  features  in  it — while  they  were  rushing 
around  in  that  manner  during  these  three  hours,  not  one  of 
these  100  or  more  thought  of  going  to  the  Postal  Telegrai^ 
Co.  Every  one  of  them  headed  to  the  offices  of  the  Western 
Union;  and  a  comparison  of  the  date  and  the  hour  of 
dispatching  these  telegrams  reveals  that  many  of  them  got 
into  the  telegraph  office  at  one  and  the  same  hour  and  the 
same  minute! 

Why,  Mr.  President,  the  whole  thing  is  as  clear  as  day. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The   PRESIDING   OFFICER.    Does   the    Senator   from 
North  Dakota  yield  to  the  Senator  from  Louisiana? 
•    Mr.  NYE.    I  am  glad  to  yield  for  a  question.    I  remind 
the  Senator,  however,  that  my  time  is  about  up. 

The  PRESIDING  OFFICER.  The  Senator  3^1ds  for  a 
question. 

Mr.  LONG.  The  Senator  can  use  another  hour,  or  any 
part  of  it.  at  any  time  he  desires.    I  only  want  to  ask  the 
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Sen&tor  m  umrtlnii  Probably  It  might  have  been  the  spirit 
■lOTiat  in  all  hearts  dmaltaneouftly  that  brought  that 
about:  might  it  not? 

Ifr.  NYE.  Well,  of  eourae.  I  wanted  to  feel  that  way.  I 
wanted  to  believe  that  there  was  ahioerlty  in  the  voice  es- 
presaed  in  these  telegrams:  jret.  in  Tlew  of  what  I  know  now, 
I  know  that  men  had  their  names  af&xed  to  tetagrams  the 
contents  of  which  ther  dkl  not  know  at  alL 

The  «*«**trw^  from  Wisconsin  (Mr.  BLAnntl  on  yesterday 
pondered  the  question — pondered  and  wondered — ^whether 
men  who  were  wiring  their  rei>resentatives  in  Con- 
urging  the  passage  of  this  bank  bill,  really  had  ever 
read  the  Glass  bank  bilL    I  do  not  think  that  is  the  primary 
question  at  all.    The  question  with  me  at  the  moment  is 
how  noany  of  these  hundreds,  these  thousands  of  men  who 
have  been  prevailed  upon  to  wire  their  Representatives  in 
actually  read  the  telegrams  that  they  apparently 

ICr.  President,  out  of  the  Urge  number,  more  than  100, 
that  came  to  me  from  Fargo  I  venture  to  say  that  80  per  cent 
of  the  senders,  or  those  who  appear  as  senders  of  them, 
never  saw  the  telegrams  to  which  their  names  were  af&xed. 
The  facts  are.  I  have  been  advised,  that  at  a  certain  hour  on 
last  Tuesday  the  chain  banking  group  in  Fargo  put  their 
men  at  the  telephones,  and  they  called  up  this  business  man 
and  that  business  man  and  the  other  business  man.  more 
than  100  of  them,  and  asked  permission  to  afllx  their  signa- 
tures to  telegrams  to  be  sent  to  their  Senators  in  Washing- 
ton. One  of  those  whose  name  appeared  upon  one  of  the 
telegrams  coming  to  me  advises  me  that  he  gave  his  coxusent 
over  the  telephone  to  have  his  signature  afBxed  to  a  tele- 
gram proteaUng  against  the  flttbuster  becMiae  it  was  hold- 
ing up  the  possibility  of  panage  of  adeqrwto  farm  legisla- 
tion. His  telegram,  as  sent,  insisted  upon  passage  of  the 
Gtest  ***c*^"g  bill  and  an  ending  of  the  alleged  filibuster. 

I  am  also  advised  that  one  man  who  was  called  upon 
over  the  telepluxie  to  give  consoit  to  use  his  name  in  send- 
ing a  telegram  coming-  to  the  senior  Senator  from  North 
Dakota  I  Mr.  PRAun]  absolutely  declined  to  give  his  con- 
sent, and  yet  there  is  a  telegram  from  him!  The  chain  or 
group  banking  interests  engineered  the  whole  show  and 
paid  the  bill  for  it.  These  Individuals  who  wired  paid  not 
a  penny  toward  getting  that  "  urge  "  to  us  here  in  Congress. 

And  then  some  of  these  telegrams — most  of  them,  in 
fact^urging  passage  of  the  branch  banking  bill,  urging  an 
of  the  filibuster,  insisted  that  something  had  to  be 
for  the  farmer] 

Mr.  Presiuent.  when  the  hour  comes  when  farm  legisla- 
tion is  dependent  upon  quick  action  in  Congress  I  hope 
with  all  of  my  heart  that  those  who  sponsoi-ed  this  program 
of  thef«  thousands  upon  thousands  of  telegrams — these 
large  banking  interests — will  show  the  same  concern  in 
expediting  farm  legislation  that  they  are  showing  in  ex- 
X^pediting  this  selA^  banking  legislation,  which  has  for  its 
purpose  alone,  in  the  end  and  in  the  aggregate,  the  fasten- 
ing upon  America  of  a  larger,  a  more  intense  banking  and 
credit  monopoly  than  it  has  ever  known  before.  I  hope  that 
the  banks  m  the  future  will  show  the  same  concern  when 
agricultural  bills  are  perxling  that  they  are  showing  now. 
while  a  banking  bill  is  pending. 

But  all  of  this  experience  which  I  have  been  relating — 
this  sponsoring  of  this  t  legraphic  program — indicates  that 
exercise  of  power  and  that  boldness  which  comes  with  the 
pofwor  that  has  been  gained  through  a  larger  control  over 
the  banking  resources  of  a  great  and  large  section  of  this 
country:  and  that  exercise  ot  power  and  that  boldness  does 
not.  to  my  way  of  thinking,  invite  or  deserve  legislation 
which  would  permit  these  would-be  banking  monopolists  of 
America  to  enlarge  their  power. 

If  we  would  do  in  this  hour  a  worthy  thin?  for  the  future 
of  America,  we  would  discourage  further  banking  monopoly. 
We  would  lend  our  hand  to  the  saving  of  that  part  of  our 
t>^n>rir>g  structure  which  has  been  built  up  by  the  people. 
and  managed  by  men  from  among  those  people.  We  would 
save  theae  very  necessary  local  banking  Institutions  by 
merely  providing  such  prices  for  agricultural  commodities. 


and  such  emptoyroent  for  the  rallllona  of  laborers,  as  would 
enable  the  farmer  axMl  enable  the  laborer  to  redeem  the 
reasonable  obligations  for  which  his  bank  holds  him  re* 
sponsible. 

It  seems  to  me  that  we  have  had  more  than  ample  demon- 
stratlon  of  the  inability  or  of  the  unwillingness  of  our 
would-be  banking  monopolists  to  cope  with  our  terrible  prob- 
lems of  to-day.  Gold.  gold,  and  ever  more  gold  In  the 
vaults  and  in  the  control  of  tbCM  large  banking  groups  and 
chains,  contributes,  we  must  admit,  nothing  more  than 
added  misery  to  the  people  of  America. 

Mr.  THOMAS  of  Oklahoma  obtained  the  floor. 

Mr.  LONO.  Mr.  President,  will  the  Senator  jrield  to  me 
for  the  purpone  ot  asking  for  a  quorum? 

The  PRESIDING  OFPICEIR.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  do. 

Mr.  LONG.    I  suggart  the  absence  of  a  quonmi. 

The  PRESTDING  OFFICER..    The  clerk  will  call  the  roH 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahuns 

CuUlnc 

gtta 

BumbU 

Austia 

Dal« 

KMittiOk 

Sehall 

BaU«7 

Davta 

K«f<M 

Sehuylar 

B«n>h— rl 

Klaa 

Sbeppard 

B&rbour 

Dill 

LaFoUatto 

Shlpctcad 

Vm 

Lawla 

SnUUi 

BUofc 

Pletehcr 

bsgaa 

SmooC 

BIaUm 

FnaiM 

Lnag 

Stelwer 

Borah 

G«orc« 

lIcOUl 

Brktton 

Olaaa 

McKellar 

Swanaon 

Brookaurt 

Glenn 

Metcair 

Tbomaa.  Idaho 

Broiwat 

OoktoborouKb 

Ifnm 

Thoaaa.Okia. 

Bulkier 

Gore 

Reel7 

TtammeU 

Bulotr 

OrsmnMr 

Trdlnci 

ByrxMS 

RMTtaoii 

Hve 

Vandenbcrg 

Capper 

Oddia 

Wasner 

Canivay 

Hatfield 

Pattcrvm 

Walcott 

Oonnally 

Hayden 

PttUnan 

Walsh.  Maaa. 

Oooltdgc 

Bebefl 

mten 

Walsli.  Mont. 

Copeland 

Bowell 

Bejrnoldfl 

Watson 

Costlgan 

Hull 

■oblMon.  Ark. 

Wheeler 

Couacns 

Jotmaon 

•SNaaon.  IxuL 

White 

Eighty-eight  Senators  having  answered  to  their  names,  there 
Is  a  quonim  present. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  parliamen- 
tary inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  It. 

Mr.  THOMAS  of  Oklahoma.  How  much  Ume  have  I  at 
my  disposal  at  this  time? 

Mr.  LONG.     A  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.  The  Chair  rules  that  the 
Senator  from  Oklahoma  has  30  minutes  on  the  i)ending 
amendment. 

The  Senator  from  Louisiana  will  state  his  parliamentary 
Inqtiiry. 

Mr.  LONO.  The  Chair  has  covered  what  I  wanted  to 
find  out.  As  I  understand  it.  the  limitation  on  the  time  a 
Senator  would  have  to  speak  took  effect  with  the  adoption 
of  the  unanimous-consent  agreement.  As  an  example.  I 
had  spoken  twice  on  the  pending  amendment  before  we 
entered  into  the  unanimous-consent  agreement  that  all  Sen- 
ators might  have  30  minutes  on  any  amendment  and  an 
hour  en  the  bill.  If  I  cared  to  speak  again,  would  I  be  fore- 
closed or  would  I  have  the  same  right  as  every  other  Sena- 
tor under  the  unanimous-consent  agreement? 

•nie  PRESIDINa  OFFICER.  The  present  occupant  of  the 
Chair  holds  that  the  agreement  begins  when  made,  and  the 
time  of  the  Senator  from  Louisiana  began  to  run  after  the 
agreement  was  entered  into. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,   a  further 

parliamentary  inquiry. 

Hie  PRESIDING  OFFICER.     The  Senator  will  stote  it. 

Mr.  THOMAS  of  Oklahoma.  Do  I  have  one  hour  on  the 
bill,  to  be  used  at  my  discretion  some  time  In  the  future? 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  holds  that  the  Senator  from  Oklahoma  would  have 
to  declare  upon  what  he  was  taking  time,  and  that  under 
the  iinaniT|if.^i«^.f»nn^Artt^  agreement  he  will  have  an  hour  on 
the  bilL 
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Mr.  THOMAS  of  Oklahoma.  Mr.  President,  acquiescing 
In  the  ruling  of  the  Chair,  I  declare  that  I  will  use  30  min- 
utes or  more,  the  first  30  minutes  to  be  used  on  the  pending 
amendment. 

The  PRESIDINO  OFFICER.  The  Senator  from  Okla- 
homa will  proceed. 

THK  PXTXOLXXJII  UIDUSTIT 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  out  of  order  I 
ask  permission  to  submit  a  Senate  resolution,  ask  that  the 
same  be  printed  in  the  Rkcord,  and  lie  on  the  table. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  GLASS.  1^.  President,  does  that  involve  the  trans- 
action of  business? 

The  PRESIDINO  OFFICER.  The  Chair  holds  that  it 
would  be  the  transaction  of  business. 

Mr.  GLASS.  I  think  I  shall  adhere  to  my  determination 
not  to  object  to  unanimous  consent  designed  to  delay  the 
Senate. 

The  PRESIDENT  pro  tempore.   Is  there  objection? 

There  being  no  objection,  the  resolution  (S.  Res.  339)  was 

ordered  to  lie  on  the  table,  as  follows: 

Resolved.  That  since  Federal  tax  receipts  will  be  decreased,  bal- 
ancing the  Budget  made  more  dllBcult,  and  a  valuable  and  irre- 
placable  natural  resource  may  be  wasted  by  the  impending  de- 
moralization of  the  American  petrt^eum  industry,  the  Federal 
Trade  Commission  is  hereby  directed  to  report  at  once  to  the 
Senate  of  the  United  States  the  fiUlest  Information  now  In  their 
poasesslon  covering  the  following-named  topics,  and  to  further 
Investigate  and  report  at  the  earliest  possible  time  to  the  Senate 
of  the  United  States,  If  It  Is  then  In  session,  or  to  the  Senate 
Committee  on  the  Judiciary,  If  the  Senate  la  not  In  session.  In 
which  case  the  Committee  on  the  Judiciary  shall  make  such  report 
a  public  document  at  once  that  It  may  be  available  for  use  of 
Members  of  the  Senate: 

(1)  The  cause  of  the  recent  cut  In  the  price  of  petroleum  and 
petroleum  products; 

(2)  The  reason  for  the  drop  In  cnide-oU  prices  In  1931; 

(3)  The  explanations  of  nuctuatlons  In  the  price  of  petroleiun 
products  contrary  to  the  normal  operation  of  tbe  laws  of  supply 
and  demand; 

(4)  The  base  which  determines  the  price  paid  the  producer  of 
petroleum  and  the  ultimate  price  paid  by  ttie  consumer  of 
petroleum  products  and  their  relation; 

(5)  Whether  the  price  of  petroleum  or  petroleum  products  Is 
determined  by  any  corporation  or  group  of  corporations; 

(6)  Whether  any  groups  through  their  evasion  of  State  regu- 
latocy  laws  are  tending  to  develop  a  monopoly  in  petroleum 
products: 

(7)  Whether  any  companies  or  corporations  engaging  In  Inter- 
state business  are  requiring  the  repayment  of  loans  by  delivery 
of  petroleum  at  rates  fixed  below  their  own  posted  prices  or 
below  the  market  price,  thus  breaking  that  market  price  and 
demortdlzlng  the  industry; 

(8)  Whether  any  person,  persons,  or  corporation  Is  guUty  of 
purchasing,  transporting,  or  disposing  of  petroleum  or  petroleum 

{iroducts  iHtXIuced   or   acquired   In   violation  of   State   regxilatory 
aws; 

(0)  Whether  unfair  competition  Is  being  made  possible  by  un- 
fair charges  on  transportli^  petroletmi  or  Its  products  or  In  any 
process  of  refining  or  distributing  them,  enabling  any  corporation 
to  enjoy  an  improper  advantage  over  competitors  who  are  not 
guilty  of  such  practices. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  support 
of  the  resolution  just  read,  which  refers  to  another  matter 
entirely  from  the  pending  business.  I  ask  permission  at  this 
time  to  have  printed  in  the  Rkcord  immediately  following 
the  resolution  a  statement  explaining  the  resolution,  and 
supporting  it.  It  is  in  relation  to  the  oil  matter  in  a  mid- 
continent  oil  field. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rkcord.  as  follows: 

Federal  tax  receipts  will  be  decreased  and  balancing  the  Budget 
made  more  difficult  by  the  demoralisation  ci  the  third  Industry  of 
the  United  States,  the  petroleum  Industry,  by  drastic  raids  on  the 
price  level,  which  ought  to  be  investigated  by  the  Federal  Trade 
Commission.  A  senatorial  or  congressional  tovestlgatlon  of  the 
oU  business  throughout  the  country  might  reveal  Influences 
which  are  responsible  for  delaying  our  retiirn  to  prosperity. 

Approximately  $500,000  a  day  Is  the  cost  of  this  price  raid  to  the 
American  petroleum  industry  and  ultimately  to  the  American 
peopU  and  to  thoee  governmental  agencies  whose  revenue  so 
largely  depends  upon  the  enormous  sums  received  from  taxation 
of  this  vital  phase  of  our  economic  life.  Incidentally  this  price 
cut  means  practically  nothing  to  the  gasoline  eoosumer. 

The  announcement  of  a  sweeping  cut  at  the  top  level  of  T7 
cenu  to  53  cents  per  barrel  not  only  Involves  the  ruin  of  countless 


nttmbers  of  small  companies  and  Individuals,  btxt  means  that 
himdreds  of  thousands  will  be  utterly  impoverished  and  the  oam 
Industry  which.  In  the  words  of  the  Federal  OU  C(»aervatioa 
Board,  was  leading  the  way  back  to  proepMity  is  being  ao  handi- 
capped that  its  face  Is  turned  toward  a  deeper  depression.  If  this 
Industry  crashes  under  the  needless  strain  now  placed  upon  It.  the 
loss  to  the  American  people  wlU  be  devastating,  while  the  only 
advantages  will  be  reaped  by  a  handful  whose  Intevest  It  la  to 
utterly  crush  all  completion  ami  assume  the  absolute  domination 
of  an  indispensable  factor  in  our  nuxlem  life. 

Unless  this  demoralising  movement  is  checked  Immediately, 
then  neither  this  session  oS  the  Congreas  of  the  United  States  nor 
any  special  session  will  be  able  to  balance  the  Budget  or  prevent 
money  losses  and  human  suffering  which  could  not  be  equaled 
except  by  the  record  of  some  bloody  way. 

"Only  the  fittest  will  survive"  the  terrific  slaughter  of  in- 
vested capital  and  of  Individual  Interests  in  the  oil  Industry  ot 
the  Nation,  according  to  the  Wall  Street  Journal,  wbleh  opti- 
mistically remarks  concerning  the  destructive  forces  released  on 
the  petroleum  Industry  that  the  breakdown  of  various  control 
systems  now  provided  by  law  might  "demoralize  petroleum  mar- 
kets for  a  time,  but  It  might  also  serve  to  rid  the  Industry  ct 
many  of  its  disturbing  elements,  these  quarters  believe."  to  which 
it  adds  that  "  only  the  fittest  companies  would  be  able  to  survive 
a  period  of  unrestricted  output,  but  the  Industry  wouM  no  doubt 
be  on  a  sounder  baals  at  the  end.  according  to  these  IntereMs." 
That  final  phrase,  "according  to  theae  interests."  Is  significant. 
It  establishes  the  authority  of  one  of  the  most  brutal,  cynical, 
and  cold-blooded  attitudes  toward  the  wreckage  of  our  industrial 
life  that  It  Is  possible  to  conceive. 

This  is  the  logical  development  of  the  business  policy  an- 
nounced last  yenr  by  the  Gulf  Co.  that  It  was  taking  advantage 
of  the  depression  to  acquire  the  properties  of  its  ruined  com- 
petitors. 

Here  Is  the  situation :  The  posted  price  of  crude  oU  has  been  cut 
25  cents  a  barrel.  The  cause  for  this  has  been  stated  by  the 
offlcial  representatives  of  many  companies.  Merely  as  typical  of 
all  such  expressions,  I  would  quote  the  following,  which  has  been 
attributed  to  R.  C.  Ellison,  president  of  the  Stanollnd,  the  pur- 
chasing agency  of  the  Standard  Oil  Co.  of  Indiana: 

"  The  reduction  in  our  crude  prices  Is  forced  by  continued  un- 
satisfactory conditions  In  movement  of  crude.  Many  purchasers 
are  already  opsnly  buying  below  oiir  prices.  Much  bootleg  crude 
Is  moving  secretly  at  still  lower  prices.  Fundamentally,  these 
condiUons  prevail  because  with  consxmiptlon  erf  gasoline  decUn- 
ing.  production  continues  In  excess  of  demand. 

"  Cheap  crude  is  made  Into  cheap  products  that  have  a  far- 
reaching  effect  In  demoralizing  the  market  for  refined  products. 
Gasoline  prices  have  been  chiseled  by  cut-price  crude,  by  gascAlne- 
tax  evasion,  and  by  abnormally  wide  marginal  contracts  tmtU 
they  are  lower  to-day  than  they  were  when  crude  eold  in  18S1 
at  the  lowest  prices  In  many  years." 

The  Federal  Trade  Conunlssion  Is  on  record  as  having  declared 
that  prices  are  fixed  by  the  Standard  Oil.  If.  as  claimed  by  Mr. 
Ellison  as  well  as  by  others,  many  pxirchasers  are  "  openly  buying 
below  our  prices,"  does  this  Indicate  that  the  Standard  OU  group 
is  losing  Its  grip?  Why  are  producers  selling  below  the  posted 
price?  Are  these  large  producers  or  small?  Is  the  total  amount 
of  crude  oil  thus  sold  at  a  cut  rate  large  In  voliune  or  negllgiblet 
If  It  Is  large  in  volume,  then  those  who  are  thiu  breaking  the 
price  mxist  be  known.  If  they  are  known,  why  are  not  their  names 
revealed?  Who  are  these  Sampsons  who  are  piUllng  down  the 
pillars  of  a  great  Industry? 

The  second  Indictment  alleges  that  "much  bootleg  crude  Is 
moving  secretly."  Why  are  not  the  laws  Invoked  against  these  oil 
bootleggers?  There  are  laws,  and  there  are  penalties  provided  by 
the  laws.  To  secretly  move  a  sufficient  quantity  of  crude  oil  to 
upeet  the  price  structure  Is  utterly  Impoeslble  without  the  om- 
nlvance  of  great  pipe-line  companies  and  refiners.  Where,  ttien. 
is  the  supervision  of  Interstate  commerce?  Who  Is  moving  and 
who  Is  buying  this  bootleg  oil?  No  bxxslness  ethics  should  restrain 
revelation  of  those  guilty  of  such  practices.  Mere  general  allega- 
tions are  not  enough.  If  It  Is  true  that  suificlent  bootleg  oil  can 
be  clandestinely  transported  and  refined  in  sufllclent  voliune  to 
break  the  market,  then  our  system  of  laws  is  a  mockery. 

The  third  count  In  the  indictment  is  that  production  continues 
in  excess  of  demand  becaviae  of  decline  in  gasoline  oonsumpttoa. 
Who  is  producing  this  excess  gasoline?  Gasoline  inrloes  axe  not 
declining  throughout  the  country  at  large.  The  only  recent  de- 
clines registered  affect  10  States,  namely,  Michigan.  Indiana,  Dll- 
nolB,  Wisconsin,  Minnesota,  Iowa,  Missoiiri,  Kansas,  and  South  and 
North  Dakota.  The  very  reixnt  which  carries  Mr.  Bllaon's  expla- 
nation of  the  need  for  reduction  In  crude  oil  prices  clearly  states 
that  "this  gasoline  reduction  gives  effect  to  reduction  m  crude 
prices." 

The  Texas  Railroad  Commission  is  investigating  the  methods  by 
which  certain  oil  companies  are  buying  east  Texas  crude  whose 
posted  price  Is  now  being  cut.  Among  other  things,  it  learned 
that  one  great  company  loaned  $315,000  to  a  producing  firm  imder 
a  contract  which  called  for  repajrment  out  of  oil  at  80  per  cent  of 
the  market  price.  A  detailed  list  of  contracts  has  been  read  Into 
the  record  of  the  hearings  held  at  Tyler.  Tex.,  beginning  January 
12.  tabiilatlng  the  amounts  of  money  loaned  on  such  marginal 
contracts.  Some  of  these  loans  were  to  be  repaid  by  oil  at  60  per 
cent  of  the  market  price,  some  at  20  per  cent  under  the  market 
price,  some  at  80  per  cent  of  that  price,  some  at  96  per  cent. 
at  70  per  cent,  and  some  at  43^  per  cent. 
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Tb«a»  protfuccTs  appsrently  faced  two  altamattvas.  They  eoaM 
acc«pi  ruin  or  they  could  aeecpt  the  Shyloek  ptieea  for  •  deaper- 
•tely  naMlad  Umn  to  be  repakt  bj  oil  credited  them  at  far  leas 
th«n  It*  vatae.  Ro  small  refiner  haa  been  charged  with  mafctng 
■iich  eontracta.  Only  great  corporatlona  aflUlated  with  Intenta- 
tlonal  bwn«TtT^g  tntereata.  with  Taat  auma  at  thetr  dlapoaal.  ara 
able  thua  to  Anance  thaae  loana  with  the  uaurloua  tenna.  It  la 
inlquitoua.  however,  when  great  corporatlona  thua  uaa  their  wealth 
to  force  neceaaltoua  producers  to  dallTer  oil  to  them  below  the 
market  price  and  then  )oln  In  cutting  the  poated  price  on  the 
ground  that  auch  contracts  have  been  made. 

The  maintenaiice  of  a  proper  price  level  In  the  petroleum  Indua- 
try  la  of  auch  vital  Unportanoe  to  the  Nation  that  sulta  aaklng 
recatabUabmant  of  higher  retail  gaanllne  prlcca  have  been  brought 
In  the  United  Statea  district  covirt  tn  Ctnclnnatl.  Ohio,  by  track- 
i^B  atatlon  operatora  and  Jobbers,  as  well  aa  retailers  of  gaaollne. 
fti-Tg  the  outstanding  com  pan  tea  who  are  defendanta  tn  theae 
aotta  ara  the  Oulf  B»flning  Co.,  the  Shell  Union  OU  Co^  and  the 
Standard  Oil  Oo.  It  U  aUeged  that  the  plalntlffa  believed  "the 
defendanta  conspired  to  monopollae  the  wholeaale  and  retail 
gaaollne  boatneaa:  that  on  Deoembar  15.  1032.  and  thereafter,  the 
dafeodanta  cnt  the  ratal!  price  of  gaaoMne  a  total  of  4  centa.  al- 
though the  wholaaala  market  had  fallen  only  1  cent.  Third  grada 
waa  cut  6  oanta. 

"Tbrn  oomplalnanta  alleged  the  wtwiaaale  price  of  gaacdlne  la 
now  IIJSS  oanta  deUvarad.  tax  paid.  In  Clndnnatt.  although  to 
marftnal  contract  holdera  aoppUad  by  the  defendant  companlaa 
the  price  to  not  more  than  9  eantt  a  gallon.  Thay  alleged  they 
atao  baHaved  the  defendanta  cut  the  price  to  a  point  where  they 
ware  loaUig  money  on  every  gallon  at  gaaollne  they  were  sailing. 
hat  prior  to  tba  ftUng  of  the  bill  of  complaint  last  week.  In  order 
lo  eaiMa  the  plaintiffs  to  loae  money  and  alao  to  force  refiners  aup- 
plyli^  them  out  of  buvlnesa  and  Inter atata  commerce  In  gaaollne. 
"  The  complainants  ezpreas  belief  that  the  major  companlea  are 
planning  to  divide  the  defendanta'  wbolaaale  and  retaU  customers 
among  themaelvaa  by  forcing  the  plaintiffs  from  bualnaaa  and 
thereaftar  raising  the  price  of  gaaollne." 

Thla  ts  quoted  from  the  current  laaua  of  the  National  Pe- 
tioleuaa  Newa.  generally  recognised  as  a  reluble  and  authoriU- 
tlve  spokeaman  for  the  oU  induatry.  Thla  suit  seeks  to  place  the 
blame  tor  much  at  the  attuatlon  alleged  by  apologlata  for  the 
price  cnt  upon  the  very  companlee  wte>  will  profit  moat  by  each 
a  out. 

Incidentally,  there  are  two  phaaes  of  thia  queation  Ignored  by 
ttaoae  who  ara  attempting  to  justify  thla  alaahlng  blow  at  the  oil 
Induatry.  One  ts  the  trenkendoua  quantity  of  crude  and  refined 
petroleton  Imparted  Into  the  United  Statee  In  spite  of  the  excise 
tax  at  one-half  cent  a  gallon  on  crude  and  fuel  oils  and  2Vi  cents 
a  gallon  on  gasoline  and  motor  fuels.  The  American  Petroleum 
Inaatute  figures  show  that  during  December  4.442.000  barreU 
ef  crude  and  refined  oils  entered  this  country,  an  increase  of 
1.610.000  over  the  November  imports.  Of  these  importatlona. 
t.l9t.0O0  barrels  were  crude  oil.  an  Increase  of  1J190.OOO  barrels 
over  the  Imparts  of  the  preceding  month,  while  fuel-oU  importa 
totaled  ljao.000  barrela  in  December,  an  increase  of  373.000  bar- 
lela  over  the  preceding  month.  Preaa  leports  announce  that  "  Im- 
ports of  both  crude  and  refined  oils  are  now  being  '  dumped  '  upon 
Amarlean  markets  through  the  ports  of  Baltimore.  Boston,  New 
Toek.  PlUladetphla,   New  Crleana.   Port  Arthur.  Tax.,  and  o«her 


There  eould  be  no  more  poaltlve  evidence  of  the  preesing  ne- 
eaeaity  for  our  Immediate  action  upon  a  tariff  which  shaU  seri- 
ouely  consider  the  needs  of  the  petroleum  Induatry  and  which 
ahall  give  it  a  fair  chance  at  competition  In  our  own  home 
marketa. 

There  la  anoth^  phiiwi  at  thla  queation  worth  our  conakleratlon. 
Our  oil  atocka  are  not  Ineraaaing  but  decreasing.  According  to  the 
New  York  Tlmea  story,  by  Petroleum  Engineer  William  J.  Kem- 
mtaar.  who.  using  the  figures  of  the  Bureau  of  IClnes,  haa  stated 
on  January  16  that  "  the  new  supply  of  crude  oil  tn  the  United 
Statae  during  November  totaled  68.3Sd.000  barreU.  the  lowest  for 
any  November  slnee  ISM.  and  a  decreaae  of  15.3  per  cent  from  the 
■0.<at,000  barrels  tn  November.  1931."  and  further  says:  "Stocks 
of  enada  oil  at  the  end  of  the  month  were  14&.5  days'  supply, 
oomparad  with  1&1.6  days'  supply  a  month  before. 

We  eaa  not  reduce  our  storage  and  then  charge  the  producer 
with  the  blame  for  groes  overproduction  if  we  leave  that  storage 
empty.  Naturally  It  will  be  to  the  advantage  of  great  corporations 
with  large  storage  capacltlea  to  replace  their  withdrawala  with 
cheap  oU.  The  sasteat  way  to  obtain  that  cheap  oil  is  by  break- 
ing the  market  price.  The  American  people,  with  their  proverbial 
love  of  feir  play,  would  probably  more  admire  that  company  which 
frankly  admitted  that  it  waa  cutting  poetad  prtcea  In  order  to  get 
cheap  ell  for  atorage  much  more  than  it  would  adotlre  thone  who 
aeek  to  shift  the  blame  upon  their  own  vlctlma.  Japan  la  finding 
that  out  right  now. 

Tlila  attuatlon  la  so  vitally  important  to  our  economic  future 
and  haa  such  immediate  relation  to  all  our  tax  problems,  whether 
we  consider  special  taxes  or  Income  taxea.  that  a  propoaal  for 
Inveattgatlon  either  by  this  body  or  by  the  Federal  Trade  Gom- 
mtaalon  la  warranted.  We  are  at  war.  In  thla  battle  for  economic 
advantage-  can  it  be  poaalble  that  the  Oovemment  has  no  power 
to  prutsct  Its  tnduatrlal  aokUera  of  the  ootnmon  good,  who  are 
daape>ately  fighting  against  heavy  odds?  What  foreign  enemy 
eonid  do  so  much  4m^»wr  to  the  Nation  aa  a  few  great  companies 
can  wreak  by  micre  announcement  that  they  will  not  purchase  a 
pfoduet  In  contln\ious  demand  unlaaw  they  can  get  it  for  less 
than  production  ooata?    If  ttae  depredatloos  of  an  alien  foe 


ooetlng  us  a  half  million  dollars  dally — a  eonaereattve  estimate  of 
the  effect  of  this  sweeping  price  cut — the  whole  NaUon  would  be 
in  arms  We  would  alt  here  night  after  night  devtslng  plana  to 
defeat  such  a  foe.  Tet  such  an  enemy  would  probably  never  cause 
ao  much  human  suffering  and  human  mtaery  as  will  be  the  reeult 
of  this  toppling  of  one  of  the  pillars  of  our  temple  of  Industry. 
The  NaUon  expects  us  to  take  such  steps  as  will  promote  the 
general  welfare.  We  have  the  power  under  the  Constitution. 
With  It  we  have  the  reaponsiblUty.  If  we  do  not  act.  can  we  hope 
that  we  shall  not  be  held  responsible? 

BAJnUNO  ACT 

The  Senate  resumed  the  oonslderation  of  the  bill  (S.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Federal  reserve  banks  and  of  natkmal  banking  associa- 
tions, to  regulate  interbank  control,  to  prevent  the  undue 
diverslcxi  of  funds  into  speculative  operatkms.  and  for  other 
purposes. 

Mr.  THOMA8  of  Oklahoma.  Mr.  President.  I  noUoe  in 
the  public  press  <A  to-day  a  news  story  to  which  I  call  the 
attention  of  the  Senate.  I  will  read  a  portion  of  this  news 
story.    It  is  by  the  Universal  Service. 

Determined  opposition  In  the  Boum  Indicated  the  meeauie   ■ 

That  is.  the  measure  pending  in  the  Senate,  the  so-caUed 
Glass  biD— 


would  faU  of  enactment  there.    Ohahman  SrmaaAXx.  of  the  Ho: 
Banking  and  Currency  Committee,  served   notice  he   will  ref  jse 
to  call  a  meeting  to  consider  the  blU. 

I  ask  the  distinguished  Senator  from  Virginia  tf  he  kncws 
whether  or  not  there  is  any  foundation  for  this  newspaijer 
item. 

Mr.  GLASS.  Mr.  President.  T  do  not,  and  whether  It  be 
true  or  inaccurate,  it  does  not  affect  my  attitude  in  the  S«»- 
ate.  I  think  the  universal  practice  is  for  each  body  to  regard 
Itself  as  an  Independent  legislative  body. 

Mr.  THOMAS  of  Oklahoma.  I  concur  in  the  sentiment 
Just  expressed,  but  I  am  further  advised  unofllcially  that  tf 
the  Senate  passes  the  pending  bill  and  sends  it  to  the  House, 
an  effort  will  be  made  by  some  of  the  House  leaders,  knowing 
that  the  bill  can  not  get  out  of  the  House  Committee  oo 
Banking  and  Currency,  not  to  have  the  bill  referred  to  such 
committee,  but  instead  the  bill  will  be  retained  on  the 
Speaker's  desk,  and  then  at  an  opportune  time  an  effort  hIH 
be  made  to  take  the  bill  from  the  Speaker's  desk  and  pass  It 
through  that  body. 

It  may  be  presumptuous  for  anyone  to  take  a  position  on 
banking  matters  contrary  to  the  viewpoint  of  the  distin- 
guished Junior  Senator  from  Virginia  [Mr.  Glass  1.  I  f(«l 
that  he  feels  that  way  about  it.  For  years  he  served  as  a 
Member  of  the  House  of  Representatives.  During  his  serv- 
ice there  he  was  chairman  of  the  powerful  Committee  on 
Banking  and  Cxirrency,  and  as  such  chairman  in  1913  he 
prepared  and  passed  through  the  House  of  Representatives 
what  is  known  as  the  Federal  reserve  act.  I  have  given  him 
credit  on  former  occasions  for  being  the  author  of  that  a^ct. 
I  now  give  him  credit  for  being  the  author  of  that  act;  and 
if  that  ts  not  true.  I  yield  for  a  renunciation  or  dental  of  the 
intended  compliment. 

Mr.  President,  after  the  distinguished  Senator  from  Vir- 
ginia had  prepared  the  Federal  reserve  act,  and  after  It 
had  become  a  law.  he  was  elevated  to  be  Secretary  of  tlie 
Treasury,  and  served  for  something  like  18  months  in  that 
position.  Therefore,  he  had  a  chance  to  administer  his  own 
law,  aixi  under  his  administration  we  had  the  best  times 
this  country  has  ever  seen.  The  report  sulxnitted  by  tlie 
distinguished  Seci'etary  of  the  Treasury  in  1920  showed  that 
there  were  practically  no  bank  failures  in  the  United  8tati«, 
that  there  was  plenty  of  money  in  circulation,  that  there 
were  high  prices,  that  everyone  was  employed,  and  satis- 
factorily employed. 

For  some  reason  some  were  not  satisfied  with  such  pros- 
perity. 

On  May  17,  193Q,  a  distinguished  Senator  from  Illinois, 
Mr.  Mccormick,  introduced  into  this  body  a  resolution  call- 
ing  upon  the  Federal  Reserve  Board  to  advise  the  Senate 
and  the  country  what  it.  the  board,  intended  to  do  to  bring 
down  the  high  cost  of  living,  meaning  to  bring  down  com- 
modity prices  in  extstenoe  throughout  the  country. 


Mr.  LEWIS.  I  Would  like  to  call  the  attention  of  the 
Senator  from  Oklahoma  to  the  fact  that  the  party  platform 
of  the  Republican  Party  at  the  convention  which  nominated 
former  Senator  HaTtUng,  In  itself,  demanded  deflation,  and 
Senator  McCormlck,  my  predecessor  and  successor — suc- 
ceeding me  at  one  time  and  my  predecessor  now — tendered 
the  resolution  to  which  the  able  Senator  from  Oklahoma 
alludes;  but  upon  neading  the  resolution  and  observing  it 
more  closely,  he  wiU  discover  that  it  called  specifically  for 
deflation  in  complete  pursuit  of  the  tiien  re<]Biest  and  the 
action  of  the  then  Secretary  of  the  Treasury,  lately  named 
in  the  Cabinet  by  President  Harding,  elected  upon  the  plat- 
form demanding  deflation,  as  I  have  Just  stated. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  wish  now 
to  call  to  the  attention  of  the  Senate  and  to  the  attention 
of  the  Junior  Senator  from  Illinois  [Mr.  Lewis]  specifically 
the  resolution  to  which  I  allude.  I  will  read  the  resolution 
known  as  the  McCormick  resolution.  It  was  Introduced  on 
the  17th  day  of  May.  1920.   The  resolution  is  as  follows: 

Resolved,  That  the  Pederal  Reserve  Board  be  directed  to  advise 
the  Ssnate  what  steps  It  proposes  to  take  or  to  recommend  to  the 
member  banks  of  the  Federal  reserve  system  to  meet  the  existing 
inflation  of  currency  and  credit  and  consequent  high  prleea,  and 
what  fiirther  steps  It  proposes  to  take  or  recommend  to  mobilize 
credit  In  order  to  move  the  1030  crop. 

There  were  three  things  the  Senator  from  Illinois  evi- 
dently wished  to  accomplish:  First,  deflate  the  currency; 
second,  deflate  the  credit;  and  third,  to  reduce  the  prices 
of  commodities.  Of  course,  evenrone  knows  that  decreasing 
the  amount  of  money  in  circulation  and  decreasing  the 
amount  of  credit  would  bring  down  the  high  prices.  The 
Republican  platform  adopted  that  year  in  Chicago  made  a 
specific  demand  to  do  the  thing  this  resolution  had  in  mind, 
to  bring  down  the  high  prices.  The  Republican  platform 
declared  in  favor  of  deflating  currency  and  credit.  As  I 
showed  the  other  day  that  is  exactly  what  happened. 

Mr.  President,  the  Constitution  provides  that  the  Con- 
gress shall  coin  money  and  regulate  its  value.  The  Con- 
gress works  through  committees. 

Mr.  LONG.  Mr.  President,  I  do  not  want  to  Interrupt 
the  Senator,  but  I  am  very  much  interested  in  his  train 
of  thought  with  respect  to  this  famous  May  meeting  when 
they  began  to  bring  down  the  high  prices.  May  I  ask  the 
Senator  this  question?  My  history  on  these  financial  mat- 
ters Is  very  limited.  Just  what  was  the  result  of  this  famous 
17th  of  lilay,  1920.  meeting? 

Mr.  THOMAS  of  Oklahoma.  The  then  Senator  from  Illi- 
nois, Mr.  McCormick,  introduced  a  resolution.  Under  the 
rule  it  laid  on  the  table  for  a  day.  He  called  it  up  as  soon 
as  the  rule  would  permit.  Some  questions  were  asked  back 
and  forth  and  the  resolution  considered  by  unanimous  con- 
sent and  passed.  Then  on  the  25th  of  May,  only  a  few  days 
later,  the  Federal  Reserve  Board  made  reply  as  to  how  they 
proposed  to  do  the  things  the  resolution  contemplated — 
defiate  the  currency,  deflate  credit,  and  bring  down  the  high 
prices  that  then  prevailed  throughout  the  country.  I  have 
here  a  copy  of  the  report.  It  is  in  the  CoifctKssioNAL  Rbc- 
oki).  Here  is  the  plan  the  Federal  Reserve  Board  advised 
the  Senate  and  the  country  it  was  preparing  to  follow: 

First,  the  Federal  Reserve  Board  would  send  notice  to  its 
several  Federal  reserve  banks.  12  In  number,  suggesting  that 
they  stop  being  so  liberal  with  thetr  credit  to  the  member 
banks;  in  other  words,  stop  loaning  the  member  banks 
throughout  the  country.  That  is  what  they  meant.  They 
were  not  so  brusque  as  to  say  that  positively,  but  that  Is 
what  they  meant.  The  board  suggested  to  the  12  Federal 
reserve  banks  that  they  in  turn  serve  notice  on  the  monber 
banks  throughout  the  country  that  the  member  banks  stop 
mairing  loans  to  their  customers. 

Secondly,  the  board  suggested  to  the  12  banks  that  they 
should  proceed  to  collect  fnnn  the  member  banks  throughout 
ttM  country.  The  several  national  banks  throughout  the 
country  and  the  few  State  banks  in  the  Federal  reserve  sys- 
tem received  notice  not  only  to  quit  making  loans  to  the 
peo-)le  but  to  commence  to  reduce  Uieir  loans.    Such  notice 


went  out,  and  the  national  banks  and  the  State  banks  who 
were  members  of  the  Federal  reserve  system  not  only  quit 
maicing  loans  to  the  people  but  served  notice  on  their  cus- 
tomers to  come  in  and  pay  their  loans.  They  were  told.  "  If 
you  can  not  pay  all,  reduce  your  loan."  Then  is  whai  the 
deflation  began — 1920. 

Mr.  GLASS.  Mr.  President,  will  the  Senator  sulunlt  to 
an  interruption? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  GLASS.  I  call  the  Senator's  attention  to  the  fact 
that  eight  months  after  that  May  meeting  the  credit  loans 
of  the  12  Federal  reserve  banks  reached  the  greatest  amount 
they  had  ever  reached  theretofore,  or  have  ever  reached 
since;  in  other  words,  their  credits  reached  the  peak. 

I  also  call  the  Senator's  attention  to  the  fact— and  If  he 
would  allow  me  to  do  it,  I  would  insert  the  figures  in  the 
Record — that  the  volume  of  Federal  reserve  notes  outstand- 
ing on  the  23d  of  December.  1920.  was  greater  than  it  had 
ever  been  theretofore,  and,  if  my  recollection  serves  me 
rig^t.  greater  than  it  has  ever  been  since. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  Is  correct.  Tbe 
Democrats  were  in  power  during  the  months  of  which  the 
Senator  speaks.  The  new  administration  did  not  come  into 
power  until  March  4.  1921.  and,  while  the  board  had  an- 
nounced its  policy,  it  could  not  immediately  put  the  policy 
in  operation,  but  as  so(m  as  the  administration  changed  on 
the  4th  of  March.  1921,  the  first  month  after  the  new  ad- 
ministration came  into  power  more  than  $200,000,000  in  cash 
was  taken  from  circulation  and  canceled,  and  for  the  next 
16  months  more  than  $100,000,000  a  month  of  the  people's 
money  was  taken  out  of  circulation.  Then  the  depresstcHi 
was  on,  to  culminate  in  the  crash  of  1929. 

Mr.  LEIWIS.  Mr.  President,  I  apologize  for  a  second  In- 
terruption of  my  friend  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Illinois. 

Mr.  LEWIS.  But  I  am  very  much  Interested  in  the  asser- 
tion that  he  makes  that  this  vast  sum  of  money  was  canceled. 
Does  my  able  friend  mean  the  money  Itself  was  destroyed 
and  taken  out  of  circulation  of  the  country  and  rendered 
void  by  some  act  of  the  board? 

Mr.  THOMAS  of  Oklahoma.  When  I  say  "canceled"  I 
mean  that  the  money  is  taken  from  circulation,  and  to  all 
intents  and  purposes  the  money  is  sunk  in  the  sea. 

Mr.  President,  the  Constitution  gives  to  Congress  the 
power  to  legislate  upon  the  money  question.  It  gives  the 
Congress  power  to  coin  money  and  to  regulate  the  value  of 
money.  In  1920  the  dollar  was  worth  some  60  cents.  To- 
day the  dollar  is  worth  160  cents.  Who  is  respcmsitde  for  the 
cheap  dollar  of  1920  when  those  debts  were  created?  Who 
is  responsible  now,  when  we  have  $200,000,000,000  of  mass 
debte,  for  the  dollar  being  worth  160  cents  in  buyhig  power? 
No  one  but  the  Congress  of  the  United  States.  Here  we  are 
doing  nothing  to  reduce  the  buying  power  of  the  dollar,  and 
instead  everytliing  we  do  forces  tlie  value  of  the  dollar 
higher  and  higher  and  higher. 

Economists  testify  that  their  figures  show  that  in  1929, 
when  the  crash  came,  we  had  in  this  coimtry  $200,000,000,000 
of  debts.  The  Federal  debts,  State  debts,  county  debts,  city 
debts,  bank  debts,  and  personal  debts — the  debts  of  the 
people  added  together  made  $200,000,000,000.  Since  1929  the 
dollar  has  gone  higher  in  buying  power  until  to-day  these 
$200,000,000,000  of  debts,  in  buying  power,  are  worth  more 
than  $400,000,000,000.  In  other  words,  the  men  and  women 
and  the  corporations  that  hold  these  bonds,  notes,  and  mort- 
gages have  $200,000,000,000  of  excess  wealth  that  ttiey  did 
not  create,  that  they  did  not  earn,  but  they  have  It  and  arc 
unwilling  to  relinquish  such  value  voluntarily. 

Mr.  LONG.  Mr.  President,  will  the  Senator  answer  this 
question? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  Was  not  the  fact  that  there  was  a  shortage 
of  circulating  medium  the  cause  of  this  immense  piling  up 
of  debts,  making  a  credit  structure  for  the  doing  of  business 
rather  than  through  the  orderly  changing  of  currency  from 
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hand  to  hand?  Does  not  the  Senator  think  ttiat  had  a  great 
deal  to  do  with  the  piling  ap  of  this  debt  structure? 

Mr.  THOMAS  of  Oklahoma.     I  think  so;  yes. 

Only  the  Congress  can  bring  relief.  Business  leaders  can 
not  solve  the  problem.  They  tried  and  failed.  The  business 
leaders,  having  failed  themselves,  came  to  the  Government 
and  asked  for  a  dole.  Last  winter  the  Senate  was  kept  In 
session  until  late  at  night  to  pass  a  bill  giving  these  great 
industrial  leaders  the  first  dole  that  the  American  Congress 
has  ever  granted. 

I  aald  a  moment  ago  that  the  Congre&s  acts  through  com- 
mittees. The  Congress  consists  of  two  branches,  the  House 
and  the  Senate.  In  recent  years  the  Federal  reserve  act  has 
been  amended  some  35  times.  The  distingiiished  Junior 
Senator  -*rom  Virginia  [Mr.  Glass  1  has  been  here  all  these 
years,  and  so  far  as  I  know,  and  I  think  I  am  correct,  not  a 
single  amendment  to  the  Federal  reserve  act  has  passed 
excepting  with  his  consent.  I  would  not  say  that  he  pre- 
pared all  such  amendments,  but  certainly  none  have  passed 
save  by  his  consent.  Yet  I  can  name  a  man  who  will  admit 
that  he  prepared  some.  If  not  all.  the  amendments.  He  is 
not  a  Member  of  Congr^ess.  He  does  not  reside  in  Washing- 
ton.   He  lives  in  a  foreign  city. 

Last  winter  the  Olass-Steagall  bill  was  introduced.  I  can 
name  the  man  who  will  admit  that  he  prepared  the  bill.  He 
was  not  a  Member  of  Congress.  He  does  not  reside  in  Wash- 
ington.   He  resides  m  a  foreign  city. 

Mr.  President,  financial  legislation  as  a  rule  is  not  pre- 
pared m  the  Congress.  The  distinguished  junior  Senator 
from  Virginia  (Mr.  Glass)  took  sevm  hours  criticizing  the 
»>^na±img  Federal  reserve  act  and  Its  management.  He  spoke 
carefully.  Aside  from  some  three  or  four  thousand  tele- 
grams which  he  had  noted  in  the  Rccord.  there  is  all  through 
his  speech  criticism  of  his  own  Federal  reserve  act. 

Mr.  President,  we  all  know  what  the  facts  are.  The  other 
body  of  this  Congress,  knowing  of  the  ability  of  this  branch 
to  enact  flnancial  legislation,  as  a  rule,  defers  to  the  Senate: 
the  Members  upon  this  floor,  knowing  of  the  vast  ability  in 
its  Committee  oo  Bankmg  and  Currency,  do  not  pay  much 
attention  to  financial  legislation,  but  leave  It  to  the  Banking 
and  Currency  Committee;  and  then  In  the  Banking  and 
Currency  Committee  there  is  one  Member  to  whom  the 
Banking  and  Currency  Committee  defers.  As  a  result,  when 
the  Constitution  says  that  Congress  shall  have  power  "  to 
coin  money  and  regulate  the  value  thereof."^  in  practical 
effect,  it  means  that  the  distinguished  junior  Senator  from 
Virginia  shall  have  power  to  coin  money  and  to  regulate 
the  value  thcre<tf . 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  a 
«uestion  only? 

The  PRBSIDINO  OFFICER  (Mr.  Gioigb  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
L6uisiana7 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  Did  the  Senator  from  Oklahoma  understand 
the  Senator  from  Virginia  to  have  said  that  under  this 
legislative  child  of  his.  riotous  speculation  ensued.  "  pawn- 
sbops  **  existed,  bank  failures  occurred,  ind  a  general  squan- 
derlnf  of  the  people's  assets  had  gone  on?  Was  that  the 
analysis  the  Senator  understood  the  Senator  from  Virginia 
to  ha?e  made  of  his  child? 

Mr.  THOMAS  of  Oklahoma.  He  denominated  many  of 
his  children  or  stepchildren  or  grandchildren  or  whatever 
tbey  may  be  called  as  pawnshops,  and  that  is  not  the  mildest 
term  he  used;  he  used  stronger  terms  than  that.  He  noc 
only  disowned  his  children  bat.  in  addition,  condemned  them 
bitterly. 

Mr.  President,  if  I  am  correct  in  the  statement  that  the 
Junior  Senator  from  Virginia  has  such  influence  in  this 
Chamber,  then  he  can  not  escape  from  the  responsibility  ac- 
oompanjrlng  his  power.  A  dollar  worth  more  than  160  cents; 
$300,000,000,000  of  bonds  and  debts  now  worth  more  than 
tour  hnndred  billions  in  value.  These  bondholders  and  cred- 
itors have  within  their  portfolios  and  strong  boxes  some 
|aOMtMOO,aQO  of  wealth  tbey  did  not  earn;  it  tms  been 


given  them  by  the  policies  of  the  distinguldied  junior 
Senator  from  Virginia.    Mr.  President,  that  is  not  all. 

Mr.  GLENN.     Mr.  President.  wiU  the  Senator  yield? 

The  PRESIDING  OFFICEIR.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Illinois? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  GLENN.  According  to  the  argtiment  of  the  Senat(3r 
from  Oklahoma,  should  he  not  lay  the  blame  on  President 
Wilson  for  appointing  the  distingiiished  junior  Senator  from 
Virginia  to  a  position  where  he  co'ild  commit  all  tlie 
nefarious  acts  to  which  the  Senator  is  calling  attention? 

Mr.  THOMAS  of  Oklahoma.  I  yield  for  a  denial  of  any- 
thing that  I  have  said. 

Mr.  GLASS.  Mr.  President,  in  ordo*  that  I  may  not  con- 
sume the  Senator's  time.  I  now  enter  a  general  deniU. 
[Laughter.] 

Mi.  THOMAS  of  Oklahoma.  Mr.  President,  before  this 
bill  shall  be  passed,  the  Senator  from  Virginia  must  be  mor« 
explicit;  he  must  come  into  court  and  plead  specifically. 

Mr.  President,  if  what  I  have  said  be  true,  the  responsi- 
bility for  elevm  or  twelve  miUion  people  being  unemployc-d 
for  the  want  of  money  and  the  want  of  credit  can  be  chargi^- 
able  to  the  distinguished  junior  Senator  from  Virglniii; 
ll.OOO  bank  failures  during  the  past  10  years  can  be  chargu- 
able  to  the  distinguished  junior  Senator  from  Virginia,  ar.d 
also  the  farm  falhnres.  bankruptcies,  and  the  condition  which 
has  caused  33  States  to  borrow  from  the  Federal  Govern- 
ment and  10  Federal  loaning  agencies  lending  the  people's 
credit  to  the  big  business  concerns  of  the  Nation  can  lie 
chargeable  to  the  flnancial  policies  of  the  jtmior  Senator 
from  Virginia.  __ 

Mr.  President.  I  am  against  this  branch  banking  bill. 

The  PRESIDING  OFFICER.  The  Chair  calls  the  atten- 
tion of  the  Senator  from  Oklahoma  to  the  fact  that  his  time 
on  the  amendment  has  expired. 

Mr.  THOMAS  of  Oklahoma.  From  this  time  henceforli 
I  will  proceed  on  the  bill. 

The  PRESIDING  OPPICER.  Without  objection,  the  Seni- 
tor  may  proceed  on  the  bill. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  will  digress 
from  the  hne  of  discourse  I  was  ptnsuing,  as  I  desire  to 
place  some  data  in  the  Rccord  where  they  may  be  read.  I 
received  a  letter  this  morning  from  a  former  constituent  of 
mine.  I  am  going  to  ask  permission  to  Insert  his  letter  in 
the  Record.  It  ts  from  Lloyd  Hilton  Smith,  and  the  letter  is 
a  criticism  of  the  activities  of  some  of  those  upon  the  Senato 
floor  who  have  opposed  this  branch  banking  bilL 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
letter  will  be  printed  in  the  Rxcosd. 

The  letter  referred  to  is  as  follows: 

Wbw  Toax.  If.  T 
Hon.  SLMn  Thomas. 

United  States  Senate  Building.  Wcuhinfton.  D.  C. 
DCAS  Skmatob:  A«  a  former  constituent  of  yours.  I  usually  follow 
with  much  lBt«rest  published  Accounts  of  jour  Activities  In  Wvh- 
tngton.  I  was  Interested  to  iwte  yasterdsy  thst  you  recently 
quoted,  or  rather  misquoted,  a  esnuaent  from  the  New  York 
InTcatment  News  on  the  subject  at  currency  inflation. 

I.  therefore,  suppose  that  you  oooaalotudly  read  this  puhllcatliin. 
but  Just  to  be  sure  thst  one  of  Its  Articles  this  morning  does  not 
escape  your  attention.  I  sm  Inclosing  the  clipping.  It  expresiea 
the  tnie  faallng  of  maay  aoea  bvatnaaa  men  than  yoa  or  any  oilier 
Democratic  poUUdaa  would  care  to  believe.  And  since  you  np- 
pArently  are  in  complete  sympAthy  with  thoee  who  are  chUfly 
responsible  for  the  deplorable  conditions  In  Oiiiftrsaa.  X  thought 
this  article  might  Interest  yoa. 
Yours  very  truly. 

I4.0TD  Hilton  Smxtb. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  order  t^tal 
the  RacosD  may  contain  my  reply  to  the  distinguished 
writer.  I  read  same  to  the  Senate: 

I  have  your  favor  of  recent  date,  and  note  your  caustic  comBUiat 
relative  to  the  actlvttiea  at  the  prseent  Congrssa 

His  criticism  was  not  limited  to  the  few  on  this  ftoor  who 
are  trying  to  ferret  out  what  this  banking  bUl  means,  but 
he  was  ertticixing  the  CongrtM.    I  further  sUte: 

I  am  A  reAder  of  the  New  York  Investment  News  and  un 
aallghtiwl  to  know  that  the  writan  in  this  puhUcaUom  are  rapkHy 
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coming  to  my  viewpoint — that  is.  the  absolute  necessity  for  some 
sort  of  expansion  of  currency. 

In  this  morning's  issue  I  find  the  following  pso^g^ph  in  Waldo 
Young's  column:  **  Conoeivably,  a  so-called  controlled  inflation,  if 
It  could  be  attained,  would  malie  for  price  advances,  not  only  in 
commodities  but  in  all  tyiies  of  equities  In  common  stock."  This 
paragraph  states  the  identical  end  I  have  had  in  mind,  and  com- 
ing as  I  do  from  an  agricultural  and  raw-material  producing  State, 
It  Is  necessary,  in  my  Judgment,  for  some  sort  of  currency  expan- 
sion to  be  brought  about  in  order  to  enable  the  citizens  of  my 
State  to  live. 

I  note  the  paragraph  in  Young's  column  referred  to  by  you,  yet 
while  you  and  others  are  criticizing  the  Congress  for  what  it  does 
and  for  what  it  falls  to  do.  you  are  a  Sahara  Desert  when  it  comes 
to  siiggesting  ideas  for  our  consideration.  About  ail  we  hear  from 
New  York  Is  that  the  Congress  must  balance  the  Budget,  must 
cancel  the  war  debts,  and  must  reduce  our  tariff  walls.  Those 
who  know  anything  about  Government  economics  and  finances 
understand  full  well  that  at  this  time  it  Is  Impossible  to  balance 
the  Budget  for  the  reason  that  there  are  no  sources  for  practical 
taxation  left.  In  order  to  balance  the  Budget,  the  expenses  of 
the  Government  must  he  reduced  approximately  50  per  cent,  and 
such  a  large  reduction  is  impossible.  If  the  Congress  should  cut 
off  every  possible  dollar  of  Federal  governmental  expenses  It  would 
still  be  necessary  to  find  additional  sources  for  taxation  in  order 
to  raise  sufficient  funds  to  pay  the  remainder.  By  cutting  ex- 
penses and  levying  additional  taxes,  we  would  further  contribute 
to  the  criminal  policy  of  deflation,  and  for  this  reason  this  pro- 
gram Is  utterly  impossible.  Until  the  people  can  get  some  money 
with  which  to  pay  taxes  it  appears  that  no  further  taxes  can  be 
secured. 

Relative  to  the  second  proposition — debt  cancellation — ^I  suggest 
for  your  consideration  the  fact  that  our  foreign  debtors  borrowed 
44  to  60  cent  dollars,  and  are  now  being  required  to  pay  such 
amounts  with  200-cent  dollars.  In  other  words,  they  borrowed 
1  bushel  of  wheat  and  are  now  required  to  pay  8  bxxshels;  they 
borrowed  1  bale  of  cotton  and  are  now  required  to  pay  back  8 
iMJea.  and  other  values  in  proportion,  so  that  whUe  otit  debtors 
borrowed  a  total  of  approximately  $11,000,000,000  they  are  now 
obligated  to  pay  by  ^securing  added  value  dollars  so  that  the  value 
of  their  present  Indebtedness  Is  not  the  eleven  billions  which  they 
originally  secured,  but  on  the  gold-value  basis  such  indebtedness 
Is  now  two  times  eleven  billions,  and  such  sum  makes  it  utterly 
Impossible  for  foreign  peoples  to  secure  gold  doUars  with  which  to 
meet  their  obligations. 

I  think  all  will  agree  that  Great  Britain,  fully  understanding 
the  situation,  suffered  herself  and  her  people  to  pay  the  recent 
debt  installment  in  the  sum  of  nlnety-flve  mUllons.  but  In  value  at 
least  two  hundred  mUllons.  for  the  express  purpose  of  maintain- 
ing her  credit,  yet  realizing  the  utter  Impossibility  of  continuing 
the  payment  of  Interest  and  principal  If  the  value  of  gold  Is  re- 
tained at  the  present  high  purchasing  power.  Unless  the  value  of 
the  dollar  Is  reduced  no  one  with  knowledge  or  Judgment  can 
expect  our  debtor  nations  to  continue  their  war-debt  payments. 

It  Is  true  that  I  have  been  making  a  fight  for  a  reduction  of 
the  buying  power  of  the  dollar.  I  am  not  In  favor  of  going  off 
the  gold  standard  or  reducing  the  gold  content  of  the  dollar,  but, 
•■  I  see  conditions,  there  Is  but  one  way  out,  and.  if  this  one 
narrow  road  is  not  accepted  by  the  holders  of  the  mass  of  gold 
tax-esempt  bonds,  then  it  wiU  not  be  long,  I  fear,  until  such 
holders  will  come  to  the  realization  that  their  bonds  are  worth 
no  more  than  were  the  German  marks.  Prom  an  inspection  of 
your  stotlonery,  and  knowing  the  location  of  your  office,  I  would 
naturally  suspect  that  you  are  either  the  owner  of  some  of  these 
bonds  or  that  you  represent  the  owners  of  such  gold  tax-exempt 
bonds.  If  this  be  true,  let  me  remind  you  that,  to  the  extent  of 
your  holdings,  you  have  value  in  your  bonds  which  you  did  not 
earn,  and  I  hold  that  It  la  the  only  salvation  of  the  Nation  to 
take  such  unearned  value  from  your  bonds  and  replace  sa^e  m 
farm  lands,  city  property,  and  commodities  owned  and  produced 
by  the  people  of  the  country,  who  support  the  Government  In 
times  of  peace  and  in  times  of  war. 

Time  does  not  permit  me  to  make  a  further  answer  to  your  sug- 
gestions, but  If  you  have  any  plan  which  you  feel  would  be  worthy 
of  consideration.  I  should  Indeed  be  glad  to  have  It. 
Yours  most  cordially, 

Elicbb  Thomas. 


I  read  now  from  in  article  appearing  in  the  New  York 
Investment  News,  which  confirms  my  Interpretation  entirely. 
This  paragraph  is  as  follows: 

The  objection  to  balAnclng  the  Budget  (as  pointed  out  In 
Wednesday's  column)  is  that  its  Immedlste  Influence  Is  deflation- 
ary. Either  Federal  expenditures  must  be  reduced,  and  thereby 
the  aggregate  purchasing  power  is  reduced,  or  taxes  must  be  In- 
creased, and  thereby  the  aggregate  spendable  aUowances  of  the 
Nation's  citizens  and  Industries  are  curtaUed. 

Mr.  President,  that  is  the  reason  why  the  Budget  has  not 
been  balanced.  We  tried  to  balance  the  Budget  last  year. 
We  had  to  raise  new  taxes;  we  had  to  cut  salaries,  and, 
after  having  done  those  two  things,  times  are  now  worse 
than  they  were  when  those  steps  were  taken.  If  we  further 
cut  salaries  and  cut  Government  expenses,  we  will  deprive 
the  country  and  the  people  of  that  much  rnxmey  to  spend. 


That  is  deflationary.  If  we  proceed  to  raise  taxes,  we  taka 
for  taxes  money  from  the  pockets  of  the  people  which  they 
otherwise  would  spend,  and  that  likewise  Is  deflationary. 
Mr.  President,  the  Budget  can  not  be  balanced  until  some- 
thing is  done  to  get  some  more  money  in  the  hands  of  the 
taxpayers  with  which  to  pay  taxes. 

Mr.  President,  before  I  proceed  farther,  I  wish  to  digress 
to  refer  to  some  purported  testimony  that  was  taken  by  ths 
Banking  and  Currency  Committee  a  few  days  ago.  This 
testimony  was  taken  supposedly  by  the  Banking  and  Cur- 
rency Committee  on  January  7,  1933.  The  copy  which  I 
hold  in  my  hand  purports  to  be  a  transcript  of  the  testi- 
mony of  one  Mr.  Carroll,  of  Chicago.  Inasmuch  as  it  has 
not  been  printed— and  I  understand  it  will  not  be  printed — 
I  desire  to  place  in  the  Record  a  few  quotations  from  this 
purported  testimony  about  branch  banking.  The  pages  of 
the  copy  which  I  have  are  not  numbered,  and  so  I  can  not 
refer  to  the  testimony  by  page,  but  the  quotations  are 
marked.    Mr.  Carroll  said: 

I  am  familiar  with  the  Canadian  banking  system,  and,  of  course, 
I  have  ooerated  banks  here  In  America  for  20  years,  and  good 
banks,  too.  I  have  always  held  the  belief  that  the  Canadian 
sjrstem — British  eystem — does  very  well  for  Britain.  They  do 
some  things  there  better  than  we  do  here.  But  the  system  Is 
entirely  different.  The  British  system  Is  one  of  complete  monopo- 
listic control — divine  right  of  kings — supermen.  Our  Government 
Is  one  of  trial  and  error,  encouraging  initiative.  There  Is  the  fvm- 
damental  difference  In  the  two  countries,  and  that  is  what  we 
foxight  the  war  for,  to  get  away  from  the  other.  Now,  why  go 
back  to  a  system  called  the  British  system  of  branch  banking, 
which  Is  already  in  the  discard  and  off  the  gold  standard?  Why, 
even  yesterday  the  city  of  Edmonton,  which  owes  a  bond  Issue  to 
the  city  of  New  York,  repudiated  It  In  substance  by  saying  that 
they  would  pay  la  depreciated  currency. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr,  LONG.    I  wish  to  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  yield 
for  that  purpose? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

The  PRESIDENT  pro  tempore.    The  clerk  will  caU  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 
Ashurst  Cutting  Kean  BusseU 

Aiistln  Dale  Kendrlck  SchaU 

Bailey  Davis  Keyes  Schuyler 

Bankbead  Dickinson  King  8hen>ard 

Barbour  DUl  LaFoUette  Shlpstead 

Bingham  Fees  Lewis  Smith 

Black  Fletcher  Logan  Smoot 

Blaine  rtazler  Long  Stelwer 

Borah  CVeorge  McOlll  Stephens 

Bratton  Cilass  McEellar  Swanson 

Brookhart  Glenn  Metcalf  Thomas,  Idaho 

Broiissard  Goldsborough        Bdoses  Thomas.  Okla. 

Bulkier  Ck>re  Neely  Trammell 

Bulow  (Jrammer  Norbeck  Tydlngs 

Byrnes  Harrison  Nye  Vandenberg 

Capper  Hastings  Oddle  Wagner 

Caraway  Hatfield  Patterson  Walcott 

Connally  Hayden  Plttman  Walsh.  Mass. 

Coolldge  Hebert  Beed  Walsh.  Mont. 

Oopeland  HoweU  Reynolds  Watson 

Costlgan  HuU  Robinson.  Ark.       Wheelor 

Couzens  Johnson  Robinson.  Ind.       White 

The  PRESIDENT  pro  tempore.  Eighty-eight  Senators 
have  answered  to  their  names.    There  is  a  quorum  present. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  was  reading 
from  the  testimony  given  by  Mr.  John  A.  Carroll,  of  Chicago, 
in  opposition  to  branch  banking.  Mr.  Carroll  at  one  time 
was  chairman  of  the  board  of  the  Hyde  Park-Kenwood 
National  Bank,  also  the  Jackson  Park  National  Bank,  and 
the  South  Shore  State  Bank— three  independent  banks  in 
Chicago.  At  this  time  he  Is  the  liquidator  of  about  150 
failed  banks  in  the  Stote  of  Illinois.  I  simply  give  this  in- 
formation as  to  who  Mr.  Carroll  is. 

Mr.  Carroll  was  asked  the  question  about  whether  or  not 
branch  banks  were  safer  than  unit  banks.  Tills  is  his 
answer: 

Here  are  the  branch  banks  that  have  failed  in  America.  There 
Is  the  Bank  of  the  United  States  of  New  York,  with  59  branches, 
and  there  Is  the  Federal  National.  Boeton.  with  eight  branches. 
That  Is  national  banks. 
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There  U  the  B«aoo  Kantucky  group,  with  7  brmnehM  Then 
to  the  A.  B.  baoks.  the  American  chain,  with  27  branches.  There 
1»  the  Manley  chain  of  Oeorfla.  with  n  hraochea.  There  to  the 
MlB  banks  of  Chicaffo.  There  to  the  Bankers'  Truct  Co..  of 
PHiiwylvanla.  wtth  »  kraaehea.  There  to  the  United  State*  Na- 
tional, of  Los  Ai^risa*  wtth  8  branches.  There  to  the  Security 
■hds  Trust,  of  Toledo,  with  10  branches.  There  to  the  People's 
•iMt  Bank  of  South  CaroUna.  wtth  44  branches:  the  Artaona 
Statt  Bank,  with  5  branchca;  aati  then  the  Foreman  National 
group,  with  •  branches  In  Clhlwjn  that  I  have  besn  talking 
aboui.    And  aU  of  those  banks  fallad. 


At  a  later  point  in  his  testimony  Mr.  CarroQ  fives  his 
opinion  of  the  pending  bill  in  the  (ollowing  words: 

On  section  19.  I  say  the  remedy  to  worse  than  the  dtoeaae. 
nnaeh  worse.  Thto  to  no  time  to  tamper  with  the  banking  laws, 
not  at  ail.  There  to  no  haste  hsrs.  It  should  be  very,  very  care- 
fully considered.  Indeed.  I  think  the  whole  bill,  as  I  hsre  read  It. 
to  a  sugar-coated  pill  for  branch  banking.  It  to  a  subtle  thing, 
but  It  to  a  branch  bank  bill,  all  of  It.  X  was  told  that  the  bran^« 
bank  feature  was  put  in  by  request  of  some  of  the  big  banks, 
who  said  they  would  oppoee  this  unless  they  had  some  branch 
bMlll.liig  In  It.  Well,  that  has  been  some  propaganda  that  was 
Jfmtt  out.     I  think  they  hare  been  for  branch  banking  for 


I  quote  from  a  later  point  in  the  testinumy  as  foDows: 

Section  19  to  branch  banking,  and  the  iniquitous  thing.  It 
to  a  giant  octopus  that  clamps  Itself  In  Cleveland  or  Detroit  or 
Boston  and  reaches  Its  tentaclea  across  even  beirond  the  State 
llnea  to  take  In  all  that  territory.  Who  wants  to  vest  men  with 
•■eh  power?  PrlTsts  monopoly.  I  am  perfectly  s tiling  to  have 
fhs  Congress  have  control  of  banking.  I  am  perfectly  willing  to 
Bave  the  city  council  or  legislature  control  afTaln  where  they  are 
BO%  misguided,  as  they  have  been  hers;  but  I  am  not  wUllng  to 
hav*  any  group  of  man  like 

ICr.  President.  I  omit  the  names  because  I  think  it  would 
be  unfair  to  mention  them  at  this  time- 
but   I  am  not  willing  to  have  any  group  of  man  Ilka     •     •     • 
have  any  power  over  my  destiny,  not  at  all.    I  will  die  first,  and 
I  think  every  American  would. 

ICr.  President,  that  is  rather  a  strong  ixMllctment  at  this 
pendinc  so-called  bank  reform  bill. 

ICr.  Carroll,  at  another  point  in  his  testimony,  said  the 

following : 

Indeed,  every  bit  of  the  money  that  Is  raised  In  Canada  goes  to 
the  central  focal  point,  Toronto,  where  It  to  loaned  to  railroads 
and  Insurance  companlea.  It  to  not  loaned  back  in  the  source  of 
Its  origin  as  o\ir  money  to.  Ws  smploy  our  funds  In  our  immedi- 
ate neighborhoods  in  every  case.  In  Canada  the  money  to  taken 
from  the  varloua  centers  and  shipped  to  Toronto,  where  It  to 
loaned  to  corporatloiM  controlled  by  the  big  bankers. 

Then  the  closing  paragraph  of  Mr.  Carroll's  testimony 
was  as  follows: 

Mow.  Anally,  gentlemen,  my  earnest  opinion  to — and  I  have  no 
Intsvsat  whatirvsr:  I  have  no  axes  to  grind:  I  am  all  out.  I  am 
only  spsatlng  aa  an  American  citizen,  incidentally  representing 
about  2.000.000  people  In  Chicago,  the  independent  voice  that  has 
not  been  beard  much.  llDf|l  of  it  to  the  paid  lobbyist.  I  met 
one  of  them  hare  yesterday  who  has  been  here  for  years.  Tou 
don't  hear  the  voice  of  the  people  very  mxich. 

My  hOBMS  opinion,  after  30  years'  experience  In  banking — I  am 
giving  tt  to  you  for  what  it  to  worth:  you  can  take  it  or  leave  It — 
van  have  branch  hanking  now  under  the  Federal  reserve  system. 
Tou  have  big  banks  set  up  In  12  strategic  pouits  with  their  ex- 
aminers and  caUs.  1  In  Chicago.  1  In  Atlanta.  1  In  Detroit. 

Do  not  let  monopolized  government  control  of  banking  be  takan 
out  of  your  hands  at  th  s  time  and  placed  in  the  hands  of  prtvaa* 
toMllvlduals,  heading  big  banks.  They  are  not  worthy  of  the  eon- 
ss  they  have  been  shown.  Keep  the  control  In  the  Con- 
Lsavs  that  measure  alone.  There  to  nothing  wrong  with 
the  Federal  reserve  act  now.  It  was  In  the  maslpulatSon  of  it. 
Oct  the  dtatlnctlon  It  was  only  in  the  adminlstrstlon  of  the 
thing.  Fifty  per  cent  of  the  tow  to  in  the  administration,  and 
tiMsa  laws  have  not  been  administered  for  the  peopls.  they  have 
hssn  administered  for  the  big  banks.  Get  the  dlstlactlon.  and 
leave  thto  bank  bill  alone  right  now  for  the  present.  XT  you  want 
to  do  something  wtth  it  toter.  in  the  tight  of  calm 

make  sohm  haprovements — and.  of  course,  there  can  be 
-make  them  then.     But  do  not  let  thto  bill 


Mr.  President,  that  is  the  testimony  of  an  expert  In 
banking,  of  a  man  who  has  m*naged  banks  for  20  srears. 

Now.  I  can  the  attention  of  the  Senate  to  a  news  story 
appearing  in  the  New  York  Times  on  January  17,  1933. 
This  news  story  is  in  the  financial  section.  The  New  York 
Ttmaa  is  presumed  to  be  one  of  the  most  reliable  news- 
papers of  the  United  States,  and  when  one  sees  something 
In  the  New  York  Times  he  Is  inclined  to  believe  that  the 


text  states  facts  correctly.    But  I  find  the  following  heavy 
headlines  in  the  New  York  Times: 
Money  stocks  rose  g3T7.000JXX)  In  1932. 

Mr.  President.  I  am  surprised  that  this  great,  reliable 
institution  would  print  a  headline  of  that  kind  on  the  finan- 
cial page  of  its  paper. 

Money  stocks  rose  t3T7.0OO.0O0  in  1932. 

It  is  true  that  the  Federal  Treasury,  or  the  Secretary  of 
the  Treasury,  had  printed  last  year  $227,000,000  of  paper 
money  more  than  the  srear  before,  and  in  the  sense  that 
by  the  amount  of  all  this  paper  money  in  the  Treaj.-ury, 
stacked  back  in  the  vaults,  aging  and  seasoning,  the  U}tal 
volume  of  the  paper  money  has  Increased,  this  statement  is 
true.  But  that  was  not  placed  there  for  the  purpose  of  tell- 
ing the  people  of  the  country  the  exact  facts:  not  at  least 
to  lead  to  the  correct  conclusion.  There  might  have  been 
two  intents  on  the  part  of  the  person  who  wrote  this  arti- 
cle; he  might  have  been  ignorant,  but  if  he  knew  wh(.Teof 
he  spoke  the  article  must  have  been  published  designedly  to 
lead  the  people  of  the  country  to  believe  that  the  volume  of 
money  the  i)eople  might  have  had  last  year  increased 
$277,000,000. 

Mr.  President,  that  was  not  the  case.  Last  year  the  vol- 
ume of  money  in  circulation  did  not  Increase,  notwithstand- 
ing the  fact  that  the  Reconstruction  Finance  Cor^onitlon 
placed  in  circulation  some  (2,000,000,000  of  the  people's 
credit,  notwithstanding  the  fact  that  the  Federal  Reierve 
Board  bought  eleven  hundred  million  dollars  of  bonds  and 
paid  for  such  bonds  with  VMsral  reserve  notes,  and  notwith- 
standing the  third  fact,  that  the  national  banks,  operating 
under  the  Olass-Borah  amendment,  added  to  the  clrculttion 
$150,000,000.  Notwithstanding  these  three  facts  the  clr<nilg- 
tion  actually  decreased  rather  than  increased  last  year. 

I  would  not  charge  that  the  New  York  Times  deliberately 
intended  to  mislead  the  public,  but  that  statement  is  not  fair. 
It  would  lead  the  public  to  believe  that  last  year  the  money 
in  circulation  increased  $277,000,000.  That  is  not  the  truth. 
There  are  now  in  the  vaults  of  the  Treasury  four  ax  five 
billion  dollars  of  paper  money,  but  such  is  not  in  clrcula  tion. 

The  Senator  from  Virginia  tries  to  convince  the  Si^nate 
that  now  there  is  plenty  of  money  in  circulation.  I  ha /e  in 
my  hand  a  news  itan  from  the  Aaaociated  Press,  dated  Jan- 
uary 19,  from  drvctend.  Ohio.  TIUs  news  story  is  under  the 
foUowlng  headline: 

WATiow-wna  scaxr  sxcRawes  rLANWsn 

Between  500,000  and  1.000.000  in  the  United  States  tislng  plan, 
says  Antloch  College  head. 

I  ask  imanimous  consent  to  have  this  short  clipping 
printed  in  the  Rscoro  at  this  point  in  connection  with  my 
remarks. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

HATION-WTDC       SCSXP       KXCHANCX       PLAWHVD — aSTWEBM        SOO.OOO       AWO 
l.OOO.OOO    IM    UNTrSD    8TATS8    rSZKO    FLAM,    SATS    AMTIOCH    COIXBOB 


CuKTBLAWD.  January  19. — SrtlmaUng  that  between  000,000  ^r\tt 
1.000.000  Americans  are  obtalrUng  their  livelihood  through  ixmi- 
modlty  and  service  exchanges  and  scrip  plans.  Dr.  Arthur  I^ 
Morgan,  president  of  Antloch  College,  said  yesterday  a  movement 
to  afoot  to  organlae  these  groups  into  a  national  emergency  ex- 
change.    "  New  York  to  angling  for  the  headquarters."  he  a<  ded. 

Doctor  Morgan's  statements  were  made  before  the  Cleveland 
AdverMslng  Club  in  an  address  describing  the  scrip  plan  In  use 
at  Yellow  Spnags.  Ohio,  seat  of  Antloch  College.  He  w.ts  a 
In  the  Mtabllihrnent  of  a  scrip  exchange  being  operated 
kn4  fuggertad  the  possibility  of  adopting  a  similar  plan 
m  Clevc' 


Referring  to  the  potential  establtohment  oC  a  nfit*'*"^!  excbsnge. 
he  said: 

"  Whether   such    an   organization   would   be   enduring    dep<;nds 

largely  upon  the  kind  ot  supervision  and  standarda  maintained. 

'  AU  scrip  used  in  facUltatlng  operations  of  the  exchaagas  aboukl 

,  be  amply  secured  by  Uquld  coUateraL    I  believe  scrip  to  sound  if 

I  well  managed." 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  Ohio  is  not 
I  the  only  place  where  the  people  have  not  money  enough 
.  lor  their  needs.    Tbe;y  have  not  money  in  Cleveland,  they 


have  not  money  in  Denver,  they  have  not  money  in  my 
State. 

In  to-day's  New  York  World -Telegram  I  find  on  page  12 
two  photographs,  which  I  exhibit  to  the  Senate.  One  of 
these  photographs  shows  a  dentist  working  on  some  man's 
teeth.  In  order  that  I  may  describe  the  photographs  I  will 
read  the  headlines  first: 

Greenwich  Village  residents  find  barter  exchange  plan  working 
out. 

Then  I  read  Just  below  the  two  photographs: 

The  Greenwich  VUlage  barter  exchange  has  become  a  flourtoh- 
Ing  institution  In  its  short  existence,  these  pictures  indicate.  At 
the  left  P.  T.  Johnstone,  an  artist.  Is  shown  exchanging  his  labor 
for  the  laundering  of  hie  shirts  by  M.  Rablnowltz.  At  the  right 
Dr.  M.  Portnoy  to  shown  working  on  the  teeth  of  S.  Mesroblan, 
taUor,  In  exchange  for  a  new  siUt. 

Yet  here  in  the  Senate,  a  branch  of  the  only  power  that 
can  coin  money  and  regulate  its  value  and  see  that  it  goes 
into  circulation,  we  are  silent,  we  see  half  a  dozen  Senators 
upon  the  floor,  and  they  will  not  even  listen  when  the  people, 
for  want  of  money,  have  to  barter  and  trade  and  exchange. 

I  find  an  article  appearing  in  the  Sunday  Issue  of  one  of 
the  leading  publications  of  my  State  imder  heavy  head- 
lines as  follows: 

Expert  finds  "  wooden  "  cash  vital  factor. 

Trade  certificates  may  lead  way  to  return  of  better  times. 

An  aid  in  barter. 

Is  it  possible  that  the  people  can  take  a  piece  of  paper 
end  print  the  words  "trade  check."  or  "good  for  $5,"  or 
"  good  for  $10,"  and  that  those  pieces  of  paper  can  be  cir- 
culated for  money?  That  is  what  is  happening  through- 
out the  United  States.  Towns,  chambers  of  commerce, 
commercial  clubs,  and  other  clubs,  are  printing  their  own 
money  and  circulating  it.  It  is  the  only  money  they  have. 
It  is  the  only  money  they  can  get.  Yet  the  power  to  con- 
trol this  matter  rests  in  the  hands  of  one  man,  the  dis- 
tinguished junior  Senator  from  Virginia. 

I  exhibit  to  the  Senate  a  photograph  of  one  of  these  trade 
checks,  wooden  money,  that  is  used  in  my  State.  I  find  a 
photograph  showing  that  a  piece  of  paper  about  the  size  of 
an  ordinary  bank  check  is  stamped  "  Enid  trade  check."  It 
contains  some  printing.    It  shows  the  amount  of  a  check. 

I  find  another  from  Chickasha  in  my  State.  It  is  good 
for  $10.  It  is  caUed  "  Christmas  scrip."  On  the  paper  it 
says,  "Just  like  money." 

Mr.  President,  we  have  come  to  the  point  where  the 
people,  for  want  of  credit — and  they  can  not  get  credit — 
are  bartering  with  this  kind  of  money.  A  few  days  ago  the 
distinguished  Senator  from  Virginia  said,  "  If  there  is  any- 
one who  does  business  with  a  bank,  or  anyone  who  does 
business  with  men  who  do  business  with  banks,  he  is  for 
his  bill."  He  says,  "Who  are  these  people?"  Then  he 
proceeded  to  enumerate  the  people,  those  who  do  business 
with  banks,  and  those  who  do  business  with  those  who  do 
business  with  banks. 

Mr.  President,  to-day  no  one  is  doing  business  with  the 
banks.  Then  I  ask.  who  are  the  people  of  these  United 
States?  All  I  am  trying  to  do  is  to  call  to  the  attention  of 
the  Senate  and  of  the  country  the  condition  in  which  we 
find  ourselves. 

Last  year,  as  a  relief  measure,  we  passed  the  Reconstruc- 
tion Finance  Corporation  act,  and  such  act  provided  that 
that  corporation  could  place  credit  In  such  a  form  that  it 
could  be  used,  and  then  lend  that  credit  to  the  big  business 
concerns  of  the  Nation,  including  the  banks,  and  since  that 
bill  was  passed,  5,000  banks  have  secured  benefits  from  that 
act.  Those  5.000  banks  have  secured  credit  to  the  amount 
of  almost  a  billion  dollars.  More  than  5,000  loans  have  been 
made,  for  some  of  the  banks  have  had  many  loans.  Of 
those  5.000  banks  which  have  already  secured  loans,  more 
than  500  have  since  failed. 

Another  news  Item  appeared  In  the  Washington  Herald 
of  January  17.  This  is  a  sigired  story  by  Richard  Hatton. 
It  presumes  to  quote  a  leading  light  in  the  banking  world 


by  the  name  of  Albert  W.  Atwood.  I  read  a  portion  of  the 
article  in  which  it  purports  to  quote  Mr.  Atwood,  who  is 
addressing  a  bankers'  meeting: 

I  am  afraid  that  bankers  were  not  leaders  In  trying  to  check  the 
Inflation  of  1928  Jind  1929.  and  I  ask  you  the  question,  are  bankers 
really  trying  to  prevent  further  disastrous  Uqtiidatlon  now? 

Surely  recovery  can  not  begin  unless  all  elements  move.  Bank- 
ers have  a  duty  to  be  leaders,  perhaps  bold  leaders,  as  well  as  a 
duty  to  conserve. 

Your  deposits  wlU  shrink  to  nothing;  the  financial  system  will 
shrivel  up  if  everybody,  and  I  am  not  speaking  of  liankers  alone, 
continues  to  wait  for  somebody  else  to  break  the  Jam.  or,  to 
change  the  flgiire  of  speech,  to  lead  us  out  of  the  wilderness. 

But  there  is  another  side  to  the  story.  If  bankers  have  been 
somewhat  remiss  In  failure  to  provide  bold  leadership,  they  have 
acted,  they  are  acting  as  necessary  guardians  of  that  essential 
stability  and  .sanity  which  is  Just  as  necessary  as  leadership. 

Mr.  President.  I  want  to  call  attention  to  what  might  bs 
termed  a  cartoon.  It  appears  in  a  very  consen'ative  daily 
paper,  the  Chicago  Daily  Tribune.  On  the  front  page  of  a 
recent  issue  of  such  paper  appeared  this  cartoon.  It  states 
my  position  so  clearly  that  I  will  read  it.  The  cartoon  con- 
sists of  a  series  of  pictures.  It  is  under  the  title  "An  Argu- 
ment in  Favor  of  Sound  Money."  It  shows  a  business  man 
and  an  old  faimer.  The  business  man  apparently  opposes 
inflation  and  the  farmer  apparently  favors  inflation.  The 
old  farmer  says: 

Yes:  I  favor  Inflation. 

The  business  man  says: 

We  must  never  Inflate  the  currency.  It's  too  dangerous.  Look 
at  Germany,  look  at  England,  look  at — 

But  the  old  farmer  says: 

First,  let's  look  at  America.  The  American  farmer  has  to  pro- 
duce three  times  as  much  wheat  to  pay  off  his  mortgage  as  he 
would  when  he  borrowed  the  money. 

In  the  next  scene  the  old  fanner  is  speaking  and  pointing 
toward  a  bookkeeper  sajrs: 

This  bookkeeper  expected  to  pay  for  his  home  with  six  years* 
labor.  The  same  indebtedness  now  requires  him  to  work  12  years 
or  more. 

In  the  next  scene  the  old  farmer  is  still  speaking: 

Here  to  the  owner  of  a  copper  mine.  He  must  produce  three 
times  as  much  copper  to  pay  hto  bonds  as  he  would  when  he  bor- 
rowed the  money. 

In  the  next  scene  the  old  farmer  is  still  speaking: 

There's  a  banker.  He's  blamed  and  maligned  for  foreclosing 
mortgages.  Ask  him  whether  he  would  rather  have  the  property 
or  the  money. 

In  the  last  scene  the  old  farmer  is  saying: 

I  also  believe  in  sound  money,  but  money  can  be  unsound  when 
It  is  too  dear  as  well  as  when  it  to  too  cheap.  I  believe  in  inflating 
the  dollar  back  to  a  sound  basto. 

Everyone  wants  sound  money.  There  is  no  one  here  in 
favor  of  putting  money  in  circulation  to  reduce  the  buying 
power  of  the  dollar  to  where  the  German  mark  found  itself. 
No  one  wants  tx)  go  as  far  as  France  went.  No  one  wants  to 
go  as  far  as  Italy  went.  But  I  contend  now  that  we  have 
anything  but  a  sound  dollar.  We  have  anything  but  an 
honest  dollar.  Any  dollar  that  is  worth  more  than  it  was 
yesterday  is  a  dishonest  dollar,  and  that  is  the  kind  of  a 
dollar  we  have  to-day. 

Mr.  Presidect,  the  legislature  of  my  State  has  passed  a 
resolution  unanimously  indorsing  my  opposition  to  this  bilL 
The  Farmers'  Union  of  my  State  unanimously  indorsed  my 
record  in  this  body.  I  have  150  telegrams  from  banks  in  my 
State,  State  and  National,  and  with  one  exception  they  in- 
dorse my  course  on  this  floor.  I  have  had  only  one  letter 
from  Oklahoma  criticizing  me.    One  is  all. 

I  have  in  my  hand  a  copy  of  the  Tulsa  Tribune  published 

in  Tulsa,  Okla.    It  contains  a  leading  editorial  entitled  "  On 

the  Cross  of  Geld."    I  read  a  paragraph  in  the  latter  part  of 

the  editorial: 

There  is  not  enough  gold  coin  and  bullion  In  circxUatlon  in  thto 
country  to-day   to  liquidate  one-eighth   of  the  farm  and   real- 
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and  tlila  tfoe*  not  toclxKto  the  mortgagea  held 
by  tract  eomiwnl—. 

If  all  tlie  money  tn  th«  ratjlta  of  the  Treasury  and  tn  clrrula- 
tioQ  wer«  fliiid  tn  the  currents  at  eommeree  to-day.  w*  wouldn't 
have  enough  to  pay  off  one-twentieth  of  the  bonded  debt  of  cor- 
porations. We  oouidn't  take  care  of  one-third  of  the  bonded 
debts  of  our  States  and  local  governments.  We  haven't  enough 
money  m  the  country  to  pay  off  one-fourth  of  the  national  debt. 
We  haven't  enough  to  pay  one-«lghth  of  the  bank  loans.  And 
our  bankers  had  better  reallae  this  while  the  realisation  is  good. 

Then  the  last  paragraph: 

WUh  all  his  purposeful  reconstraetton  program  President  Hoover 
has  Bfsver  seen  the  most  vital  and  eeaentlal  reform  of  all.  That 
is  tlis  astabllshment  by  the  American  people  of  a  money  system 
for  the  Aznerlcjin  people.  And  President-elect  Roosevelt,  born  In 
and  of  Wall  Street,  with  all  his  concern  about  "  the  forgotten 
-man  "  has  not  yet  aaid  one  word  that  ertdenoes  a  ta<H;>eful  intelli- 
gence about  money. 

I  may  say  at  this  point  that  this  publication  four  years 
ago  was  one  of  the  most  Influential  advocates  of  the  election 
of  Mr.  Hooirer.  and  in  the  recent  election  It  still  stood  by 
Ifr.  Hoover. 

Already    legislatures    are    Insisting    on    mortgage    moratoriums. 

■Ten  President  Hoover  himself  now  talks  It. 

Here  Is  the  point: 

The  tide  of  righteous  resentment  rises.  They  are  dumb  who  do 
not  hear  the  rumble.  The  American  people  are  not  going  to  sub- 
Bll.;    They  are  not  going  to  be  crucified  upon  a  cross  of  gold. 

Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  It. 

Mr.  THOMAS  of  Oklahoma.  How  much  time  have  I  left 
of  my  hour  on  the  bill? 

The  PRESIDENT  pro  tempore.  The  Senator  has  10  min- 
utes. 

Mr.  THOMAS  of  Oklahoma.    I  reeerve  the  10  minutes. 

Mr.  FESS.  Mr.  President,  may  I  ask  the  Senator  from 
Virginia  what  are  his  deshrs? 

Mr.  GLASS.  Mr.  President,  as  I  stated.  I  do  not  think 
the  unanimous-consent  agreement  under  which  we  are  oper- 
ating now  is  worth  the  paper  upon  which  it  is  written,  and 
therefore  I  am  going  to  move  that  we  take  a  recess  until 
12  oUock  to-morrow,  and  not  until  Monday,  as  we  are 
•ccostomed  to  do.  I  give  notice  now.  so  that  everyone  may 
understand,  that  beginning  with  the  consideration  of  the 
bill  on  Monday  I  shall  Insist  that  the  Senate  remain  In 
aession  until  late  in  the  evening  in  order  that  we  may  trans- 
act business. 

Mr.  LONO.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  motion  proposed  by  the  Senator  fnxn  Virginia. 
That  motion  is  not  debatable. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  If  the  Senator  withholds 
the  motion  for  the  time  being,  he  may  jrield.  Does  the  Sen- 
ator withhold  his  motion? 

Mr.  GLASS.    Very  well. 

Mr.  LONO.  I  want  to  suggest  to  the  Senator  from  Vh- 
fftnia  that  to-morrow  a  number  of  Senators  are  going  to 
Muscle  Shoals,  some  7  or  8.  or  perhaps  10  of  them.  I  want 
to  know  whether  I  might  not  persuade  the  Senator  from 
Virginia  to  meet  a  Uttle  earlier  Monday  and  have  to-morrow 
oir?    I  suggest  that  we  meet  at  10  o'clock  Monday. 

Mr.  GLASS.  I  think  that  those  Senators  who  go  to 
BCuscle  Shoals  win  not  miss  anything  by  being  absent  from 
the  Senate.    I  renew  my  motion. 

The  PRESIDENT  pro  tempore.  The  question  is  cm  the 
motion  proposed  by  the  Senator  from  Virginia. 

Mr.  8HIPSTEAD.  Mr.  President.  I  have  Just  entered  the 
ChMBber.    What  is  the  motion? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Vir- 
ginia has  moved  that  the  Senate  stand  tn  recess  until  12 
o'clock  noon  to-morrow. 

The  motion  was  agreed  to:  and  the  Senate  (at  5  o'clock 
and  14  minutes  p.  m.)  took  a  recess  until  to-morrow.  Satur- 
day. January  21.  1933.  at  12  o'clock  meridian. 


HOUSE  OP  REPRESENTATIVES 

Friday,  January  20,  1933 

The  House  met  at  13  o'clock  noon. 

The  Chaplain.  Rev.  Junes  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Our  Lord  and  our  God,  as  we  submit  ourselves  to  Thee, 
do  we  realize  the  great  posslbiUtles  of  our  calling  and  the 
responsibilities  which  are  upon  us.  Hold  Thou  us  in  the 
way.  May  we  open  our  hearts  and  minds  to  Thy  statutes 
and  cheerfully  accept  them.  Impress  us  that  the  traiiilng 
for  senrlce  lies  in  the  right  use  of  our  opportunities.  If 
to-day's  currents  are  too  j»trong.  if  the  ordeals  are  too  press- 
ing. O  Thou,  who  knowest  our  frame  and  who  remembcrest 
that  we  are  dust,  lead  and  go  before  us.  Garrison  our  souls 
in  faith,  hope,  and  love.  Without  hesitation  or  reservation 
may  we  accept  our  solemn  duty.  In  doing  so.  our  Heav  miy 
Pather,  may  we  be  deeply  conscious  that  hiunanlty,  unself- 
ishness, and  sacrifice  are  at  the  very  base  of  our  national 
existence  and  are  as  deep  as  eternity.  In  the  name  of  the 
Teacher  of  man  we  pray.    Amen. 

The  Joiimal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

BfKSSACX   raOM   TRK  SnTATS 

A  message  from  the  Senate  by  Mr.  Craven,  Its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  Joint  resolution  of  the  House  of  the  following  title: 

H.  J.  Res.  559.  Joint  resolution  to  exempt  from  the  tax 
on  admissions  amounts  paid  for  admission  tickets  sold  by 
authority  of  the  committee  on  inaugural  ceremonies  on  the 
occasion  of  the  ixuiuguration  of  the  President  elect  in  Ma^xh. 
1933. 

The  message  also  announced  that  the  Senate  had  agreed 
to  the  amendments  of  the  House  to  the  bill  S.  S059,  entiUed 
"An  act  to  extend  the  time  for  completing  the  construci:ion 
of  a  bridge  across  Lake  Champlain  at  or  near  Rouses  Point, 
N.  Y..  and  a  point  at  or  near  Alburgh.  Vt." 

The  message  also  announced  that  the  Senate  disagi'ees 
to  the  amendment  of  the  House  to  the  bill  S.  4509,  entitled 
"An  act  to  further  amend  the  act  approved  February  25, 
1930,  entitled  'An  act  to  promote  the  mining  of  coal,  phos- 
phate, oil.  oil  shale,  gas,  and  sodium  on  the  public  domain.'  " 
requests  a  conference  with  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  appoints  Blr.  Nye.  Mr, 
CtrrrxifG.  and  Mr.  Kkhmuck  to  be  the  conferees  on  the  part 
of  the  Senate. 

The  message  also  annoimced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  bill  S.  5160,  entitled 
"An  act  to  provide  for  loans  to  fanners  for  crop  production 
and  harvesting  during  the  year  1933.  and  for  other  purpowa." 
requests  a  conference  with  the  House  on  the  disagreeing 
votes  of  the  two  Hoxises  thereon,  and  appoints  Mr,  McNart. 
Mr.  PRAzm.  and  Mr.  Smith  to  be  the  c<mferees  on  the  part 
of  the  Senate. 

The  message  also  announced  that  the  Senate  had  agreed  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  4697.  An  act  to  restore  to  their  former  retired  status  In 
the  Regular  Army  of  the  United  SUtes  persons  who  re- 
signed such  status  to  accept  the  benefits  of  the  act  of  May 
24.  1928  (45  SUt.  735).  and  for  other  purposes; 

S.  52«0.  An  act  granting  the  consent  of  Congress  to  t;he 
Board  of  Supenrliors  of  Marion  County.  Miss.,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  Pearl 
River  at  or  near  Columbia,  Bfiss.:  and 

S.  5261.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  Supervisors  of  Monroe  County.  Miss.,  to  construct, 
maintain,  and  open^te  a  free  highway  bridge  across  Tom- 
bigbee  River  at  or  near  Old  Cotton  Gin  Port.  Miss. 

WATXBWATS    AifD    THAMSPOtTATION 

Mr.  WILSON.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoaa. 
There  was  no  objection. 
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Mr.  WILSON.  M^.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rkcoro,  I  include  the  following  address 
delivered  by  mjrself  before  the  National  Rivers  and  Harbors 
Congress,  Washington,  D.  C,  January  17,  1933: 

It  Is  an  honor  to  have  the  prlvUege  of  addressing  this  aasem- 
blsge  gathered  at  the  Twenty-eighth  Annual  CJonventlon  of  the 
National  Rivers  and  Harbors  Congress.  This  organization,  nation- 
wide In  the  scope  of  its  sctlvltles  and  purposes,  has  been  an 
aggressive  leader  in  molding  public  opinion  for  the  undertaUng 
as  a  national  responsibility  and  obligation  the  development  and 
use  of  the  waterways  of  our  country. 

The  plans  have  been  unselOsh  and  comprehensive. 

In  other  words,  your  objects  and  purposes  have  been  to  make 
available  for  advantageous  use  and  service  to  ths  people  of  Uie 
United  States  a  combination  of  inland  waterwajrs.  harbors,  ports, 
and  connecting  channels,  constituting  the  greatest  national  asset 
of  the  kind  available  to  any  nation  in  the  world. 

Tour  prime  objective  has  bsen  to  guarantee  not  only  service 
but  protection  to  the  American  people.  I  say  this  because.  In  my 
Judgment,  the  basic  element  underlying  developmfent,  expansion, 
and  successful  operaQon  in  agriculttire  and  Industry  Is  trans- 
portation. 

The  community  or  section  that  oonstunes  what  It  produces  and 
produces  only  what  it  consumes  is  stagnant — In  some  respects  a 
deficit 

There  mtist  and  should  be  eveiy  where  a  surplus  of  products 
nesded  tn  some  other  section,  and  also  a  capacity  and  necessary 
demsnd  for  products  and  materials  produced  elsewhere.  This  is 
the  ba<ils  of  prosperity,  whether  national  or  intematicnal. 

But  this  can  not  be  made  effective  except  by  systems  of  trans- 
portation wherein  and  whereby  the  producers  and  consumers  are 
MTved  efficiently  and  protected  against  unreasonable  or  dlscrlmi- 
nstory  transportation  costs. 

In  the  effort  to  accomplish  this  end  the  advocates  for  comple- 
tion snd  utilization  of  our  waterways  are  not  endeavoring  to  de- 
stroy or  injure  any  other  system  of  transportation,  but  to  make 
complete  and  available  that  which  Is  fundamentaUy  reqtilred  in 
the  public  Interest. 

The  advocates  and  promoters  of  all  other  systems  of  trans- 
portation should.  In  my  opinion,  coordinate  their  efforts  in  the 
same  cause  for  the  same  purposes  and  results. 

What  constitutes  our  transportation  system  at  the  present  time? 
Alrwsys,  railways,  waterways,  and  lUghways. 

MnXAOS 

We  have  operating  vlthln  the  United  States  air  transport  routes 
covering  28.550  miles,  and  operating  from  within  and  outside  the 
United  States  airways  covering  19,980  miles,  or  a  total  of  48.530 
miles. 

We  have  raUways  In  private  ownership  totaling  248.828  miles. 

We  have  26.410  miles  of  navigable  inland  waterways,  as  follows: 

MUes 

Tributaries  to  the  Atlantic  Ocean _.—-_—     5.365 

Tributaries  to  the  Oalf  of  Mexico  (excluslTe  of  the  lUs- 

slssippl  River) * « 

The  Mississippi  and  Its  tributaries ^^'tli. 

Flowing  mto  Canada ^ 

Tributaries  to  the  PadUlc  Ooean iwjo 

Improved  highways  with  Federal  contributions  cover  750.000 
mUes.    The  total  mUeage  of  improved  highways  Is  1,074.764  mUes. 

COMTBiaUTIOirS   ST  TH«   VnTTKO  STATKB 

In  establlahment  and  development  of  each  division  the  United 
BUtes  has  contributed  substantlaUy  as  follows: 


Airways. . 


S9.600.000 

Railwavs  in  Land  srants - 914.939,735 

?^;i£::;:::^::::::::::::::::::::::::::::j^i^^ 

ToUl  for  all  purposes 8.606,054,641 

The  National  Government  has  Joined  liberaUy  In  activities  and 
expenditures  for  the  promotion,  building,  and  ^n^fn^.^anf*  o' 
these  systems  of  transportation  in  order  to  facllltote  in^rstate 
and  International  commerce,  to  make  effective  our  Postal  Senrlce. 
and  to  establUh  and  maintain  essential  foiuidatloos  for  national 

*In°vl'ew  of  this  record  It  U  difficult  to  undenUnd  why  any 
Industry  or  organisation  for  transportation  purposes  should  urge 
a  change  in  policy,  charging  subsidies  and  preferential  considera- 
tion to  others.  ..  •  ...     i.  j    »    » 

The  situation  confronting  us  to-day  calls  for  coordinated  efforts 
and  aggressive  action  by  organizations  and  dtlsens  who  stsnd  for 
snd  sdvoeate  the  speedy  prosecution  to  completion  and  effective 
utUisstlon  of  our  waterways,  including  approved  projects  tor  rivers, 
harbors,  and  canals.  In  addition  to  that,  the  ^^o^J-^'^J^' 
proved  waterways  should  plan  for  operation  the  highest  standard 
of  shipping  equipment  and  up-to-date  terminal  and  transfer 
faculties.  This  wUl  result  In  prompt  service  and  reduced  cost 
that  wUl  answer  all  charges  against  waterways  development  and 
win  public  approval  that  will  silence  destructive  propaganda. 

We  have  undertaken  as  a  national  project  the  completion  of 
the  Mlsslselppl  River  system  to  afford  adequate,  fair,  and  reason- 
able transportation  services  to  an  area  covering  40  per  cent  of  the 
United  States  and  a  like  percentage  of  Its  population. 

These  projects,  when  completed.  wUl  make  available  14.000  miles 
of  navigable  channels  connecting  with  and  including  the  Missis- 


sippi River  and  wQl  provide  an  outlet  to  the  Gulf  d  Mexico 

on  to  the  markets  of  the  world  for  the  products  of  American  In- 
dustry and  agriculture,  now  retarded  by  the  lack  of  adequate 
transportation  facilities  on  a  fair  and  equitable  basis. 

At  the  Gulf  ports  our  Inland  waterway  tonnage  from  the  Mid 
West  and  the  Mississippi  Valley  will  connect  with  the  splendid 
American-flag  service  out  of  these  ports  to  foreign  markets. 

We  are  therefore  deeply  Interested  in  the  continuous  deTd<9- 
ment  and  operation  of  an  American  merchant  marine. 

During  the  period  from  1921  to  1930  water-borne  foreign  trade 
of  the  United  Slates  amounted  to  about  900.000.000  freight  ton> 
nage.  valued  at  $74,000,000,000.  Of  this.  American  ships  carried 
360,000.000  tons,  or  about  40  per  cent. 

Here  is  another  opportunity  to  promote  and  establish  American 
transportation  f&cllitles  under  the  American  flag.  In  order  that 
we  may  attain  ovir  proper  rank  and  position  in  Intematiooal  trade 
and  commerce. 

So  I  again  say  if  we  are  to  cM:hieve  and  maintain  prospttous 
conditions  in  America  one  of  the  fundamentals  therefor  shaU  be 
means  of  transportation  that  will  make  certain  to  the  American 
producer  the  opportunity  for  prompt  delivery  In  aU  markets  on  a 
fair  competitive  basis.  That  opportunity  shoxUd  not  be  destroyed 
by  transportation  costs. 

The  cltlzeniihlp  of  our  country  has  profited  by  and  fully  appre- 
ciate the  splendid  work  in  their  interest  Inaugurated  and  carried 
forward  by  the  National  Rivers  and  Harbor  Congress.  The  results 
attained  bring  hearty  approval  of  your  constructive  and  unrelent- 
ing efforts  for  the  completion  and  utilization  of  the  Nation's 
waterways  for  use  and  service  to  every  section. 

I  know  we  m  the  Vississippl  Valley  are  deeply  grateful  for  your 
cooperation  in  the  adoption  and  execution  of  the  project  for  con- 
trol of  the  flotxl  waters  of  the  Mississippi  River  and  its  tributaries 
in  its  alluvial  valley. 

I  am  glad  to  Inform  you  to-day  that  the  work  on  this,  the 
greatest  internal  project  in  America,  the  greatest  engineering 
project  ever  undertaken  anywhere  at  any  time.  Is  progressing  with 
unusual  speed.  The  main  features  of  this  great  project,  the 
levees  on  the  main  channel  from  Cape  Oirardsaa,  Mo.,  to  the  Oulf 
of  Mexico,  and  the  splUway  diversions  at  Birds  Point.  Mo.,  and  at 
Bonnet  Carre,  Just  above  the  city  of  New  Orleans,  will  all  be  com- 
pleted by  193fi — three  years  in  advance  of  the  estimated  date  whMi 
the  flood  control  act  of  1938  was  passed. 

Further.  th«  other  features  of  the  project  about  which  there  was 
controversy  and  division  of  opinion  when  the  act  was  passed  and 
which  still  exists,  are  now  under  review  and  reexamination  by  a 
board  of  eminent  engineers. 

We  expect  a  report  during  the  present  year  giving  recommenda- 
tions as  to  modifications  that  should  be  made  in  the  project  and 
its  final  execution. 

We  are  determined  to  complete  the  flood-control  program  on 
the  Mississippi  River  and  its  tributaries.  In  my  opinion,  assistance 
by  the  Federal  Government  in  prevention  of  and  protection  against 
floods  shoiUd  be  extended  to  all  streams  In  the  Nation  wherever 
improvement  for  navigation  or  the  protection  of  life  and  property 
woiild  Justify  such  action. 

PBRMZSSIOM   TO   ADDRISS   THE   HOUaB 

Mr.  FINLET.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  out  of  order  for  five  minutes. 

The  SPEAKER.  The  Chair  feels  In  the  present  condition 
of  business  that  he  should  not  recognize  any  Member  to  ad- 
dress the  House  unless  he  has  the  consent  of  the  Member 
entitled  to  the  floor.  However,  having  mUde  that  statement 
for  the  Reoord,  the  Cliair  win  recognize  the  gentleman  to 
make  the  request.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

WAB  DEPABTMCNT  APPROPRZATZOH  BILL,  FISCAL  TSAR   1934 

Mr.  COLLINS.    Mr.  Speaker,  I  shall  have  to  object 

I  move  that  the  House  resolve  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  14199,  the  War  Department 
appropriation  bill. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Driver  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  At  the  time  when  this  bUl  was  last 
under  consideration  tlie  gentleman  from  Massachusetts 
offered  an  amendment  in  the  nature  of  a  new  paragraph  to 
follow  the  paragraph  under  consideration,  to  which  the 
gentleman  from  Wisconsin  reserved  a  point  of  order. 
Thereafter  the  gentleman  from  Oregon  [Mr.  Marxik]  of- 
fered a  preferential  amendment,  which  was  reported  and  is 
now  before  the  House. 

Mr.  BLANTON.  Mr.  Chairman,  unless  the  gentlenum 
from  Oregon  wishes  to  be  heard 
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The  CHAIRMAN.  The  gentleman  from  Oregon  has  not 
yet  been  recognized. 

Mr.  MARTIN  of  Oregoi.  Mr.  Chairman.  I  desire  to  be 
rtcognlied. 

The  CHAIRBIAN.  The  gentleman  from  Oregon  Is  recog- 
nised for  five  minutes. 

Mr.  MARTIN  of  Oregon.  Mr.  Chainnan.  the  section  of 
this  bill  at  the  top  of  page  12  has  been  in  the  bill.  I  under- 
stand, for  several  years,  but  is  an  example  of  the  useless 
piffle  of  Congress  interfering  in  the  administration  of  the 
War  Department.  Such  a  provision  has  no  place  in  an 
appropriation  bilL 

The  different  departments — the  Ordnance  Department, 
the  Quartermaster  Department,  the  Infantry,  the  Cavalry — 
in  order  to  cement  the  components  oi  the  different  branches 
together  with  the  Regular  Army  officers,  the  reserve  officers, 
and  the  National  Guard  and  those  interested  in  military 
matters,  have  been  publishing  magazines.  Just  m  the  doctors 
in  the  country  publish  theirs,  just  as  large  trade  organiza- 
tions publish  their  journals,  to  build  up  a  morale  and  keep 
their  members  informed  of  what  is  going  on  in  military 
science  in  the  worUL 

Now.  this  hampering  provision  was  put  in  here  by  one  of 
the  great  enemies  of  the  military  service  several  jrears  ago. 
Of  coarse,  it  has  been  gotten  around,  as  all  of  these  things 
are.  They  are  all  provocative  of  evasion  and  red  tape.  Ex- 
cept in  the  Medical  Corps,  these  publications  have  been 
rearranged  so  that  they  have  put  their  Journals  in  charge  of 
retired  officers  and  given  up  advertisements. 

Unfortunately,  there  is  one  association — namely,  the  Asso- 
ciation of  Military  Surgeons,  that  this  special  provision  has 
hit  very  hard,  ttw  association  was  incorporated  by  Con- 
gress in  1903.  It  was  started  by  that  great  admiral.  Admiral 
Senn.  This  Association  of  Military  Surgeons  has  attracted 
to  Itself  International  attention.  It  publishes  a  magazine 
that  brings  up  to  date  all  of  the  advances  in  military  medl- 
cina  and  surgery.  They  get  out  this  magazine,  the  Military 
Surgeon,  and  it  has  an  international  dnnilation.  Tet  thi 
association,  incorporated  by  Congress,  and  doing  this  great 
world  work,  is  to  be  run.  as  my  friend  says,  by  the  old  fogies 
these  old  superannuated  retired  officers.  They  can  run  it, 
but  live,  progressive  medical  men  are  denied  a  place  on  the 
board  of  directors  of  that  association.  Natinmlly.  the  asso- 
ciation should  haw  at  its  head  the  Surgeon  General  of  the 
Army,  with  his  prestige  and  all.  and  they  want  that.  That 
great  magazine  that  they  publish  is  a  very  expensive  maga- 
zine, and  they  can  not  run  it  successfully  without  the  benefit 
of  advertisements. 

I  bring  this  to  the  attention  of  the  House,  coming  as  it 
does,  not  from  one  of  the  War  Department  officials,  but 
from  high-standing  reserve  medical  officers  from  my  home 
and  district.  They  tell  me  that  they  sent  a  committee  to 
the  chairman  of  this  subcommittee  that  inrepared  this  bill, 
and  that  he  promised  them  that  he  would  modify  this  pro- 
Tlskm  of  this  bill  to  take  care  of  the  Military  Surgeon.  I 
have  spoken  to  the  chairman  of  the  subcommittee  and  he 
denies  or  at  least  repudiates  the  whole  transaction.  I  am 
going  to  let  the  matter  rest  there.  Then  are  other  contro- 
v«rsial  points  that  are  of  much  more  importance:  but  I 
simply  rise  to  point  out  how  unfortunate  it  is  that  this 
misunderstanding  should  occur  between  the  chairman  of 
this  subcommittee  and  Gen.  Jefferson  Kean.  the  aiile  man 
at  the  head  of  this  association.  I  ask  unanimous  consent 
to  withdraw  my  amendment. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.     Yes. 

Mr.  BLANTON.  Under  this  paragraph  the  officers  of  the 
United  States  Army  are  permitted  to  write  and  to  dissemi- 
nate articles  under  the  regulations  prescribed  by  the  Secre- 
tary of  War.    Is  not  that  right? 

Mr.  MARTIN  of  Oregon.    Thmt  is  all  right. 
.    Mr.  BUkNTON.    The  regulations  are  prescribed  by  the 
Secretary  of  War.    And  that  is  proper? 

Mr.  MARTIN  of  Oregon.    Yes. 


Mr.  BLANTON.  Would  the  gentleman  go  farther  than 
that  and  allow  officers  to  do  things  not  authorized  by  regu- 
lations prescribed  by  the  Secretary  of  War? 

Mr.  MARTIN  <rf  Oregon.  I  think  interference  by  C  Dngress 
in  a  matter  of  that  kind  is  piffle.  We  should  leave  that  to 
the  Secretary  of  War  to  regulate. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon has  expired.  Without  objection,  the  amendment  will 
be  withdrawn. 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman,  as  a  member  of  the 
committee  I  move  to  strike  out  the  last  word. 

Mr.  COLLINS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  COLLINS.  Did  I  understand  the  gentleman  to  with- 
draw his  amendment? 

Mr.  MARTIN  of  Oregon.    Yes. 

Mr.  CONNERY.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  CONNERY.  If  the  amendment  is  withdrawn.  I  ask 
recognition  upon  my  amendment,  which  is  now  pending. 

The  CHAIRMAN.  The  motion  to  strike  out  the  last  word 
of  the  pending  paragraph  takes  preference. 

Mr.  BLANTON.  Mr.  Chairman.  I  can  not  agree  with  my 
friend  from  Oregon  IMr.  Martim]  in  his  contention  that 
any  action  by  Congress  to  five  any  direction  whatever  to 
the  Army  officers  or  the  War  Department  is  mere  piffle. 
He  seems  to  tliink  that  it  is  ridiculous  for  Congress  to  direct 
Army  officers  and  the  War  Department  as  to  how  public 
money  should  be  expended.  He  seems  to  think  that  the 
Army  knows  how  to  spend  it  without  any  interference  by 
Congress. 

Mr.  MARTIN  of  Oregon.  BCr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BLANTON.     Yea:  certainly. 

Mr.  MARTIN  of  Oregon.  The  gentleman  is  unfair  in  that. 
I  did  not  make  any  such  statement. 

Mr.  BLANTON.  It  is  piffle,  the  gentleman  said,  for  Con- 
gress to  direct  that  Army  officers  shall  not  write  certain 
articles  that  are  beyond  the  regulations  of  the  War  Depart- 
ment. The  gentleman  terms  it  "  unwarranted  interference 
by  Congress."    I  want  to  show  you  where  It  leads. 

There  are  major  generals  and  brigadier  generals  in  our 
United  States  Army  who  were  educated  at  the  United  States 
Military  Academy  at  West  Point  at  a  primary  cost  of  $13,000 
each,  and  upon  whose  technical  education  since  graduation 
our  Government  has  spent  thousands  of  dollars  additional, 
who  have  been  spending  much  of  their  time,  that  belongs  to 
this  Govenmient.  writing  articles  for  newspapers  and  maga- 
zines, for  some  of  which  they  are  paid  handsome  sums. 
They  can  not  write  these  articles  without  using  valuable 
time  they  owe  the  Government.  Their  time  lielongs  to  the 
Government.  Their  talents  bekmg  to  the  Government. 
Their  thought  belongs  to  the  Government.  When  they  sell 
the  same  to  newspapers  and  magazines,  they  are  cheating 
the  Government  by  selling  something  that  belongs  to  the 
Government. 

Because  the  Committee  on  Appropriations  by  a  limitation 
put  on  this  bill  is  stopping  such  practice  and  is  providing 
that  such  high  officers  shall  not  write  and  disseminate 
articles  except  such  as  are  authorized  by  regulations  pre- 
scribed by  the  Secretary  of  War.  our  friend  the  retired  major 
general  from  Oregon  [Mr.  Ma«tin)  terms  It  "  interference  by 
Congress  "  and  says  that  it  is  piffle. 

Let  me  mention  another  abuse.  It  is  not  right  for  an 
Army  officer  to  use  the  t*me  of  the  Gkivemment  In  perfecting 
certain  patents,  and  in  organizing  commercial  corporations, 
and  then  use  Government  money  in  research  work  connoted 
with  his  own  project. 

I  am  informed  by  a  communication  from  a  responsible 
soiffce  that  a  United  States  Army  officer  named  Major 
Hoffman  is  in  charge  of  parachute  equipment  at  the  Wright 
Field.  Dayton,  Ohio;  that  in  1929  this  Army  ofDcer  of  the 
United  SUtes.  who  has  been  educated  by  the  United  States. 
whose  education  at  West  Point  cost  the  people,  to  begin  with. 
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.$13,000,  and  whose  education  since  then  has  cost  thousands 
of  dollars,  and  who  is  paid  every  year  for  services  to  be 
rendered  to  the  United  States  Government  and  not  to 
private  interests  and  private  corporations,  has  been  using 
the  Government's  time  and  money  for  his  own  private  enter- 
prise. This  communication  from  Massachusetts  says  that 
in  1929  Major  Hoffman  organized  the  Triangle  Parachute 
Co.,  now  called  the  Safe  Aircraft  Co.,  of  Cincinnati,  Ohio, 
and  proceeded  to  manufacture  the  Triangle  parachute;  that 
Major  Hoffman  was  given  one-quarter  of  the  stock  interest 
in  this  company  for  his  patents  and  his  research  work  and 
has  used  Government  funds  for  his  experimental  work  in 
behalf  of  his  company. 

Here  is  a  photostat  copy  of  a  letter  that  the  manager  of 
Major  Hoffman's  company  is  sending  out  over  the  country 
trying  to  sell  stock  of  the  Parachute  Co.  to  credulous 
Americans.  Notice  what  this  manager  of  Major  Hoffman's 
company  says.  He  sasrs  that  the  assets  of  his  company  are 
$98,600,  that  there  was  issued  to  Major  Hoffman  232  shares 
of  stock  of  the  value  of  $23,200  for  patents  and  research 
Notice  what  else  they  advertise  to  the  American  people.  I 
quote: 

In  addition  to  this  Item  there  U  •  value  to  be  considered  in  the 
cost  of  experimental  work  which  runs  into  many  thousands  of 
dollars,  and  was  paid  for  by  the  United  States  Army. 

Paid  for  by  the  United  SUtes  Army,  with  the  funds  of 
the  taxpayers  of  the  United  States. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  BLANTON.     Yes. 

Mr.  MARTIN  of  Oregon.  Who  says  that?  I  do  not  be- 
lieve it. 

Ml-.  BLANTON.  This  photostat  of  this  company  letter  on 
the  letterhead  of  the  Triangle  Parachute  Co.,  which  is  said  to 
be  Major  Hoffman's  company,  is  signed  by  its  manager,  Mr. 
P.  O.  Schlegel,  and  Is  addressed  to  Mr.  Colin  J.  McLeod,  a 
business  man  of  the  United  SUtes.  at  Buffalo,  N.  Y.,  whose 
home  address  is  No.  13  Jefferson  Road,  Chestnut  Hill,  Mass. 
He  is  an  honest  business  man  and  because  he  lets  facts  out 
from  under  the  cover  on  an  Army  officer,  the  gentleman 
from  Oregon  says  that  he  does  not  believe  him. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  expired. 

Mr.  BLANTON.  I  ask  unanimous  consent  to  proceed  for 
two  minutes.  I  want  to  read  this  document  so  that  we 
may  have  all  of  the  facts  before  us. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unan- 
imous consent  to  proceed  for  two  additional  minutes.  Is 
there  objection? 

Mr.  KELLER.    Mr.  Chairman,  I  object. 

Mr.  STAFFORD.  Mr.  Chairman,  I  withdraw  the  reserva- 
tion of  the  point  of  order  on  the  amendment  which  I  urged 
at  the  last  meeting  of  the  committee. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  imanimous  consent 
to  put  this  letter  from  the  manager  of  this  corporation  into 
the  Record. 

Mr.  KELLER.    Mr.  Chairman,  I  object. 

Mr.  BLANTON.  I  will  find  a  way  to  put  it  in  later,  In 
spite  of  the  gentleman's  objection. 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  to  withdraw  the 
reservation  of  point  of  order  on  the  amendment  offered  by 
the  gentleman  from  Massachusetts  [Mr.  Comhxry]. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  I  am  indeed  gratified  that  the  gentleman 
from  Oregon  tMr.  Martin!  has  withdrawn  his  remarks, 
and  also  the  amendment  he  offered.  I  am  sure  if  the  gen- 
tleman were  a  Member  of  this  House  three  or  four  years 
ago,  when  this  provision  was  inserted  in  the  bill,  the  gen- 
tleman would  not  have  made  the  motion  to  strike  the 
provision  out.  At  that  time  evidence  was  introduced  show- 
ing beyond  doubt  that  many  of  the  magazines  and  periodi- 
cals published  by  Army  officers  were  of  such  nature  that 
the  House  acted  wisely  in  preventing  highly  paid  officers 
from  acting  as  editors  of  magazines.    These  publications 


served  no  other  purpose  except  to  advertise  the  concerns 
that  were  doing  business  with  the  War  Department  and 
that  were  furnishing  the  War  Department  with  many  sup- 
plies. The  Powder  Trust  and  other  such  beneficiaries  of 
Government  magnanimity  were  advertising  in  those  maga- 
zines, and  In  return  the  Army  officers,  the  beneficiaries  of 
this  advertising,  repaid  at  that  time  our  liberality  toward 
them  by  unfair  and  unjust  attacks  upon  every  Member  of 
this  House. 

Any  Member  who  dared  to  criticize  the  acts  of  any  officer 
of  the  Army  was  subjected  to  the  most  unfair  censure  and 
attacks  which  these  offlc6r-editors  were  capable  of  putting 
into  words,  and  every  measure  spcmsored  by  such  Member 
was  ridiculed.  I  feel  therefore  that  the  gentleman  has  acted 
prudently  in  withdrawing  the  amendment,  and  I  hope, 
knowing  his  views  and  sentiments,  that  in  the  future  he  will 
make  allowance,  and  we  will  not  take  It  for  granted  that 
every  Army  officer  Is  always  above  any  civilian  or  any  Mem- 
ber of  Congress  in  integrity. 

Mr.  STEVENSON.    Will  the  gentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  STEVENSON.  I  wish  to  direct  the  gentleman's  atten- 
tion to  the  fact  that  he  may  be  misunderstood,  and  that  it 
may  be  construed  from  his  remarks  that  this  UmlUtlon  was 
put  in  here  l}ecause  those  editors  criticized  Members  of  Con- 
gress. It  was  put  there  and  Introduced  by  the  chairman  of 
the  Joint  Committee  on  Printing  for  the  purpose  of  prevent- 
ing Government  agencies  going  into  the  advertising  business 
and  advertising  their  favorites  In  competition  with  the  reg- 
ular advertising  business  of  this  country,  and  it  was  to  take 
the  Government  out  of  that  kind  of  business. 

Mr.  SABATH.  That  is  what  I  have  tried  to  convey  to  the 
House.  Of  course,  the  gentleman  from  South  Carolina 
makes  it  much  clearer  and  more  positive.  The  other  was 
a  matter  to  which  I  could  not  resist  calling  attention, 
namely,  that  for  the  kindness  which  we  have  shown  to  the 
Army  and  to  those  officers,  many  Members  of  the  House  have 
been  subjected  to  unjust  attacks  and  ridicule,  the  officers 
hoping  by  these  attacks  to  silence  in  the  future  any  criticisan 
of  the  War  Department  or  any  of  their  misdeeds. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  my  amendment  may  again  be  reported. 

There  being  no  objection  the  amendment  was  again  re- 
ported by  the  Clerk,  as  follows: 

Amendment  offered  by  Mr.  OoKKBtr:  Page  13.  after  line  11, 
insert  the  following:  "Provided,  That  no  part  of  this  appropria- 
tion shall  be  used  to  pay  any  officer  on  the  retired  list  whose 
income  is  in  excess  of  93,000." 

Mr.  COLLINS.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRliiAN.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Chairman,  I  Intend  to  ask  imani- 
mous consent,  at  the  close  of  my  remarks,  to  withdraw  this 
amendment,  as  I  have  offered  the  amendment  with  the  Idea 
of  getting  before  the  House  what  seems  to  me  a  manifest 
injustice  between  officers  who  are  now  working  for  the 
Government  and  can  not  receive  retirement  pay,  and  those 
retired  officers  in  private  life,  who  do  receive  retirement 
pay.  For  insUnce.  the  former  chief  of  police  of  this  city  of 
Washington,  General  Glassford,  received  retirement  pay  as 
a  retired  general.  Under  the  provision  written  into  the 
law  when  the  economy  bill  came  up  during  the  last  session, 
anyone  who  was  receiving  more  than  $3,000  per  srear,  work- 
ing for  the  Grovemment,  was  forbidden  to  dr&vr  his  retire- 
ment pay. 

Therefore.  General  Glassford  had  to.  give  up  either  his 
retirement  pay  or  his  pay  as  chief  of  police.  While  he  was 
obliged  to  give  up  this  pay.  there  are  men  like  General 
Harbord  who  receives  $6,000  a  year  retirement  pay  and 
I  understand,  is  receiving  $75,000  a  year  in  connection  with 
the  Radio  Corporation  of  America;  and  General  Harbord 
does  not  have  to  give  up  either  his  Radio  Corporation  pay 
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or  taia  $6,000  retirement  paj.  I  have  nothiiig  against  gen- 
erals, but  I  do  not  believe  that  we  should  penalize  men  Uke 
General  Patrick,  like  General  Olassford,  and  like  General 
liartln.  who  is  a  Member  of  this  House,  and  say  to  them. 
**  Because  you  are  in  the  service  of  the  United  States  Gov- 
ernment you  can  not  have  your  retirement  pay  and  get  your 
other  pay."  and  then  we  say  to  General  Harbord.  in  private 
We.  "  You  can  get  $75,000  a  year  and  you  do  not  have  to 
five  up  your  $6,000  a  year  which  you  are  receiving  from  the 
Oovemment  on  your  retirement  pay." 

Ur.  RAGON.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  RAGON.  I  want  to  know  by  what  process  of  rea- 
soning the  gentleman  reaches  the  conclusion  that  simply 
because  a  man  Is  in  the  emi>loy  of  the  Federal  Government 
be  ought  to  be  discriminated  against? 

Mr.  CX>NNKRY.  I  do  not  believe  that.  I  have  voted 
against  that  and  talked  against  that.  That  is  why  I  brought 
hi  this  amendment  because  I  want  this  discrimination 
removed,  or  let  us  put  these  men  all  In  the  same  class. 

Mr.  RAGON.  It  seems  to  me  one  of  two  things  must  be 
done.  Either  we  must  pass  the  gentleman's  amendment  or 
repeal  the  other  law.  Now.  I  think  the  gentleman's  amend- 
ment should  stand  and  that  the  House  should  go  on  record 
on  tt. 

Mr.  CONNERY.  I  may  say  to  the  gentleman  from  Arkan- 
sas that  I  am  rather  fearful  that  tt  may  possibly  work  a 
hardship  upon  some  men  If  the  amount  is  left  at  the  rate  of 
$3,000  a  year.  If  I  receive  unanimous  consent  to  bring  this 
amount  up  to  $4,000  a  year^I  shall  be  pleased  to  press  my 
amendment. 

Mr.  Chataman.  I  ask  unanimous  consent  to  modify  the 
amendment  by  changing  the  amount  from  $3,000  to  $4,000, 
and  to  also  add  the  words  "  per  annum." 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

Mr.  PARBZR  of  Georgia.    Mr.  CAialrman.  I  object. 

Mr.  CONNERY.  Then.  Mr.  Chairman.  I  ask  unanimous 
consent  to  modify  the  amendment  by  changing  the  amount 
from  $3,000  to  $5,000  per  anntun. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  PARKER  of  Georgia.    I  object. 

Mr.  CONNERY.  Mr.  Chairman,  before  making  another 
unanimous-consent  request  I  shall  proceed  with  my  remarks 
for  a  few  moments. 

My  purpose  is  to  call  attention  to  the  discriminations  of 
the  economy  bill  against  men  in  the  Government  service. 
making  them  choose  between  their  Government  pay,  if  it  is 
more  than  $3,000  a  year,  and  their  retirement.  That  is  the 
law  now.  I  think  in  fairness  the  same  SN^ovislons  should  ap- 
ply to  men  In  private  life. 

Mr.  Chairman.  I  ask  unanimous  consent  to  withdraw  my 
amendment,  because  I  would  Uke  to  make  the  amount 
$4,000  per  annum. 

Mr.  RAGON.     Mr.  Chairman.  I  object. 

Mr.  CONNERY.  Then.  Mr.  Chairman.  I  ask  for  a  vote 
on  my  $3,000  per  annum  amendment. 

Mr.  RAGON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word;  and  I  make  this  objection  not  to  cross  my  friend. 
the  gentleman  from  Massachusetts — ^I  think  he  understands 
It.  It  occurs  to  me  that  as  the  law  now  stands  there  is  rank 
discrimination  against  the  man  who  happens  to  be  in  the 
employ  of  the  Federal  Government,  one  that  can  not  be 
Justified  at  an  in  my  mind,  when  a  man  in  private  life  who 
draws  a  salary  of  $20,000  or  more  a  year  can  also  draw  a 
pension  from  the  United  States  Government.  (Applause.! 
8o  far  as  I  am  concerned.  I  will  never  give  my  consent. 
This  thing  has  been  going  on  for  years  and  srears.  but  I 
pledge  the  House  that  from  now  on  there  is  one  man  who 
Is  g<ring  to  fight  It.  I  may  lose  every  time,  but  I  am  going 
to  fight  It 

Tiaere  Is  noi  a  single  bit  of  Justification  for  the  dlscrlml- 
natiOB  ut^*"**^  Members  of  this  Bouse,  members  of  the 
Veteraoi'  Administration,   and   members   of   the   different 


branches  of  the  Federal  Government  that  you  are  now  im-  ' 
posing  upon  them  while  you  let  the  fdlows  in  civO  life  get 
by  with  it. 

There  is  not  a  man  in  the  employ  of  the  Federal  Govern- 
ment now  drawing  this  pension,  or  whatever  you  want  to' 
call  it.  who  draws  a  salary  In  excess  of  $10,000  or  $12J^ 
a  year,  yet  In  civil  life  if  we  are  to  believe  what  we  have 
been  told  here  on  the  floor  by  reputatde  men.  there  are  men 
drawing  as  high  as  $40,000  a  year  who  are  being  paid  retire- 
ment pay  or  a  pension  out  of  the  Treasury  of  the  United 
States  Government. 

Mr.  CHINDBLOM.    Mr.  Chairman.  wIH  the  gentleman 

yield? 

Mr.  RAGON.    I  yield. 

Mr.  CHINDBLOM.  Does  not  the  gentleman  consider  the 
retired  pay  or  pension 

Mr.  RAGON.  Perhaps  I  used  the  word  "  pension  "  a  little 
liberally. 

Mr.  CHINDBLOM.  Is  not  the  retired  pay  a  part  of  the 
compensation  which  a  man  serving  in  the  Army  gets  for  the 
period  during  which  he  served? 

Mr.  RAGON.  Plus  what  the  United  States  Government 
gives  him ;  yes. 

Mr.  CHINDBLOM.    The  Government  gives  him  all  of  iC. 
but  that  is  part  of  what  he  earned  during  his  service. 

Mr.  STEVENSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RAGON.    I  yield. 

Mr.  STEVENSON.  There  is  thU  distinction  also  thAt 
should  be  noted,  that  the  man  who  is  on  retired  pay  is 
subject  to  be  called  in  case  of  any  military  emergency. 

Mr.  RAGON.  Yes:  but  why  should  another  man  be  dis- 
criminated against  the  minute  he  takes  a  Government  posi- 
tion?     

Mr.  CHIPERFIELD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RAGON.    I  yield. 

Mr.  CHIPERFIELD  May  I  Just  say  to  the  gentleman 
that  there  is  a  very  broad  underlying  principle  in  what  the 
gentleman  is  sajrtng?  If  the  gentleman  is  correct  in  this.  It 
also  ought  to  apply  to  men  who  are  receiving  the  disability 
and  compensation  allowances  If  they  are  also  receiving  pay 
from  private  sources. 

Mr.  RAOON.    I  think  the  gentleman  Is  right. 

Mr.  CHIPERFIELD.  The  gentleman  is  opening  up  a  fsct 
about  which  there  would  be  very  vast  discussion  and  very 
great  dissension  from  the  position  the  gentleman  takes. 

Mr.  RAGON.  If  there  ever  was  a  time  in  the  history  of 
this  country  when,  for  the  sake  of  the  overburdened  tax- 
payers, we  ought  to  open  up  some  avenues  of  discussion  and 
then  follow  those  avenues  of  discussion  with  some  defhrte 
action  in  the  way  of  retrenchment  In  the  expenses  of  tliis 
Government,  that  time  is  right  now.     [Applause.! 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  fMr.  CoHNxa-^l. 

Mr.  BANKHEAD.  Mr.  Chairman,  may  we  have  toe 
amendment  again  reported? 

The  Clerk  again  reported  the  Connery  amendment. 

Hie  querthni  was  taken;  and  on  a  division  (demanded  by 
Mr.  Ragow)  there  were — ayes  51,  noes  40. 

Mr.  GOSS.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  CommtT  and  Mr.  Goss. 

The  committee  again  divided:  and  the  tellers  reported  that 
there  were — ayes  71.  noes  50. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

txmnMa  om  covwn-UAarux. 

Ptir  vzpensM  of  courU-martlAl.  courts  of  Inquiry,  military  ocrs-  i 
mlsBlons.  r«tlrtn«  boards,  and  oompeiMatlon  of  reporters  and  wlt- 
DMMs  attending  mum.  contract  st«no^aptUc  reporting  Mrvtces, 
and  espenaM  of  taking  rtaporttiooa  and  Mctiring  other  erldanea 
for  uae  before  the  aame.  including  not  to  exceed  $3,225  for  traveling 
ezpenaea.  $50,000. 

Mr.  BLANTON.  Mr.  Chairman,  at  page  13.  line  19.  I 
move  to  strike  out  the  words  "  courts  of  inquiry." 
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TtM  Clerk  read  as  foUows! 

Amendment  offered  by  Mr.  Buurtoir:  Page  12,  line  10,  strike  out 
the  words  "  coxirts  of  inquiry." 

Mr.  BLANTON.  Mr.  Chairman,  for  the  purpose  of  get- 
ting the  facts  before  the  War  Department  so  that  they  may 
hold  a  proper  court  of  inquiry,  I  am  calling  their  attention 
and  the  attention  of  my  colleagues  to  the  fact  that  I  hold 
in  my  hand  a  photostat  copy  of  a  general  c(»npany  letter 
that  has  been  issued  by  the  Triangle  Parachiite  Co.,  of  Cin- 
cinnati. Ohio,  signed  by  its  manager.  P.  O.'  Schlegel,  and 
this  particular  letter  is  addressed  to  Mr.  Colin  J.  McLeod. 
Buffalo.  N.  Y.,  who  lives  at  No.  13  Jefferson  Road,  in  Chest- 
nut Hill,  Mass..  he  being  the  one  who  vouches  for  its  au- 
theqticity. 

This  letter  shows  there  was  Issued  to  Major  Hoffman,  an 
officer  in  the  United  States  Army,  who  is  in  charge  of 
parachute  equipment  at  Wrl^t  Field,  Dayton,  Ohio,  and 
who  organised  this  parachute  company  in  1929,  232  shares 
of  stock  in  this  company  of  an  estimated  value  of  $23,200; 
and  in  the  letter  from  the  general  manager  of  this  para- 
chute company  he  tells  the  public  of  the  United  States 
that- 

In  addition  to  this  item  there  Is  a  value  to  be  considered  in 
the  ooet  of  experimental  work  which  runs  Into  many  thousands 
of  dollars  and  was  paid  for  by  Uie  United  States  Army. 

I  quote  this  word  for  word  from  this  letter  that  Is  issued 
by  the  manager  of  this  company,  trying  to  sell  stock  to  the 
general  public  of  the  United  States. 

So  that  the  exact  letter  from  this  Triangle  Parachute  Co. 
may  be  before  my  colleagues  word  for  word.  I  ask  unani- 
mous consent  to  extend  my  remarks  and  incorporate  the 
letter  In  my  remarks  to  save  the  time  of  reading  it. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  extend  his  remarks  in  the  Rkcobo  as  indi- 
cated.   Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Now,  notice  what  the  manager  of  this 
company  says: 

The  l-man  chute  and  appurtenances,  the  best  and  most  ad- 
vanced In  the  world  as  proven  by  the  United  States  Air  Corps. 
It  Lb  on  the  verge  of  being  accepted  as  standard  by  the  United 
States  Army. 

I  want  the  War  Department,  in  this  court  of  inquiry  that 
they  ought  to  hold,  to  investigate  and  find  out  Just  what  in- 
fluence Major  Hoffman  and  his  associates  in  the  United 
SUtes  Army  are  exerting  in  order  to  get  their  Triangle 
Parachute  Co.'s  product  made  the  standard  of  the  Army. 

This  man  from  Oregon,  my  friend  General  MARmi, 
says  he  does  not  believe.  Why?  I  wonder  what  he  knows 
about  him.  Nothing.  Why  should  he  get  up  on  the  floor 
of  the  House,  even  though  he  is  forced  to  withdraw  the 
statement,  and  denounce  a  distinguished  man  from  Massa- 
chusetts whom  he  does  not  know,  simply  because  he  sends 
a  photostat  copy  of  a  letter  fnun  the  Triangle  Parachute 
Co.  to  the  Congress  for  investigation. 

This  is  the  great  trouble  with  this  Nation.  Too  many 
wrongdoers  are  defended.  The  very  minute  you  try  to  stop 
abuses  somebody  will  get  up  and  defend  the  one  responsible, 
and  therefore  the  abuses  continue.  In  order  to  stop  the 
abuses  that  are  connected  with  the  business  affairs  of  the 
Government  of  the  United  States  it  is  necessary  for  the 
Members  of  Congress  to  have  the  facts  l>efore  them  relative 
to  every  transaction  that  takes  place  that  has  any  question 
about  it.  and  I  want  you  to  look  into  this  matter. 

The  photostat  letter  referred  to  reads  as  follows: 

TsiAMOi.B  PAaaCBxrrB  Co., 
I  OuMB-WsaincKx  Brmjuma, 

CineinnuU.  Ohio.  Deeember  12.  1930. 

Mr.  CoLXN  J.  IfcLxoD. 

Buffalo.  N.   T. 

Dsaa  Sib:  The  manager  of  Triangle  PanM^ute  Oo.  wishes  to 
submit  the  following  report  for  your  consideration: 

Total  amount  of  stock  subscribed  for $08,600.00 

Cash  paid  on  subscriptions $09,800.00 

Cash    received    aocoant    sales    (7    months' 

period) M.  888. 00 
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cash  balance  as  at  Dee.  11,  19S0 $9. 048. 71 

Cash  due  on  goods  shipped  (good) 870.78 

$2,720.48 

Accounts  payable  as  at  Dec.  11.  1030 .       2. 864.  OT 

Balance 355. 02 

There   Is   due   Major   Hoffman  account   of  past  sales 
(non-Qovemment)    on  the  basis  of  6  per  cent  an 

amount  of 488.88 

The  Inventories  and  other  assets  on  hand  are  as  fol- 
lows: 

liachlnery,    tools    and    fixtures    (Includes    $1J)26    for 

dies) 4.764.00 

Raw  materials 1,660.00 

Goods  In  process -  1,280.00 

Finished   goods 2.740.00 

Demonstration  chutes . — -  1. 060. 00 

Advertising  literature 860. 00 

Foreign  patents 2,000.00 

Patents'     (account    Issuing    282    shares    of    stddc    to 

Major  Hoffman) — — 28.200.00 

We  have  delivered  and  received  payment  of  $13388  for  88 
chutes:  10  quick-attachable  harness,  packs  and  pUot  chutes;  10 
extra  seat  type  harness;  95  gunner's  belts;  2  pUot  chutes  and  mis- 
cellaneous fittings. 

Deliveries  have  been  made  to  China.  Bn^nd,  and  Italy. 

We  have  the  prestige  of  a  year  of  very  marked  i>erformanoe  of 
the  triangle  jarachute  in  the  air  with  approximately  225  Uve 
Jiunps  and  160  dummy  drops  (part  of  these  dummy  drops  were 
made  by  the  Army).  Ma{;azlne.  direct  mailing,  and  aviation  show 
advertising  done  In  this  country  and  In  most  foreign  countries 
Is  also  a  big  asset.  An  enviable  reputation  has  already  been 
buUt  up  for  the  l-man  triangle  parachute. 

Immediate  orders  on  hand: 

80  gunner's  belts ......    8080 

Immediate  possibUltles  of  business  (practically  certain) : 

In  the  next  30  days 8,287 

In  the  next  60  to  90  days 7,880 

This  Is  aside  from  mlscellaneovis  commercial  business  coming 
In.  We  also  have  very  good  prospects  for  qtilck  sales  m  Cseeho- 
Slovakia  and  France. 

Future  possibUltles:  A  good  percentage  of  all  military  and  com- 
mercial parachute  business  obtainable  In  this  country  and  abroad 
for  the  1-nxan  pf.rachute. 

An  unestimable  amount  of  business  in  supplying  the  big  para- 
chute tot  airplanes  to  satisfy  the  safety  complex  of  the  pubUo 
and  put  commercial  aviation  on  a  paying  basis. 

Good  mUltary  business  on  gunner's  belts. 

Good  military  and  commercial  business  on  pilot's  belts. 

The  l-man  parachute,  the  plane  chute,  azKi  the  two  belts  as  they 
now  stand  are  m  themselves  good  enoxigh  for  many  years  of 
profitable  business.  Besides  these  we  will  have  In  the  future  any 
number  of  good  marketable  aviation  safety  appliances,  etc.,  de- 
veloped by  Major  Hoffman  as  the  need  comes  for  them.  Also  the 
ability  In  Major  Hoffman  to  continually  keep  ovu-  existing  products 
ahead  in  their  field  so  that  they  will  be  In  demand. 

We  feel  that  our  future  possibilities  are  unlimited. 

Productive  figures — figures  for  factory   with  present   force   of   8 
employees  (conservative) : 

Labor  cost  per  month  (this  Includes  use  of  marhtn- 

ery  and  tools  In  the  machine  shop) $1,881 

Overhead  per  month  (this  includes  $158  per  montt 
insurance  on  MJaJor  Hoffman  and  $30  per  month 
State  Industrial  Commission  charge) .        878 
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Labor  and  overhead,  month  total . 2,008 

With  this  labor  and  overhead  9  parachutes  can  be 
produced  per  month  with  material  cost  of — _. 890 

This  makes  cost  per  month  of  labor,  material,  and 

overhead 2, 996 

Selling  value  of  these  9  chutes  less  rc^alty  and  dis- 
counts  2.  828 


>In  addition  to  this  item  there  is  a  value  to  be  considered  la 
the  cost  of  experimental  work  whlteh  runs  into  many  thousands 
of  dollars  and  was  paid  for  by  the  United  States  Army.  Patents 
and  experimental  work  cover: 

The  l-man  chute  and  appiirtenances,  the  best  and  most  ad- 
vanced In  the  world  as  proven  by  the  United  States  Air  Corps.  It 
Is  on  the  v«-ge  ai  being  accepted  as  standard  by  the  United  States 
Army. 

The  airplane  parachute  In  the  final  stage  of  experimental  work. 
In  our  estimation  this  Is  the  one  solution  to  the  trouble  of  com- 
mercial aviation  since  it  will  solve  the  safety  problem.  The  ex- 
DRlmental  work  on  this  project  has  ooct  the  Goverzmient  thoa« 
sands  of  dollars.  Its  value  to  Triangle  Parachute  Co.'s  stockhold« 
ers  Is  as  much  as  if  they  had  paid  these  costs  themselves. 

A  pUot's  belt  by  far  the  best  and  most  advanced  on  the  market. 
It  a'y*  stands  to  l>e  standard  for  the  Army.  The  ooet  of  devtfop- 
ment  was  paid  for  by  th»  Army. 

A  gunner's  belt  of  Improved  design.  We  have  manufactured 
and  delivered  96  of  these  and  are  working  on  an  Army  contract 
for  80  i>4i1«t«^"'^'     TbiM  belt  is  standanl  for  tbe  Air  Oosps. 
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TM*  tndleatM  thAt  tf.  with  thla  mlnlmttm  tcae*  vorklnc.  w 
can  mU  the  nliw  ehutca  produced  per  month,  we  can  come  rerj 
e»o«»  to  ttreaklng  even  If  not  a  aincie  belt  u  eold.  We  feel  that 
^'*  c^A  at  leaat  approach  thla  in  chute  salee  and  also  put  out  a 
fair  number  of  belt*  without  increasing  the  organisation.  Any 
belt  busineas  will,  therefore,  repreaent  a  proat. 

By  Increaainc  the  factory  force  by  one  boy  and  two  girls  (labor 
coat  increase,  taoe  per  month)  1  chute  per  day.  or  M  chutes  per 
month,  can  be  produced. 

Baeelpts  on  24  chutes $7,800 

Coat  of  labor,  material,  and  OTerhead I     4!  864 
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ProflU  per  month  (aside  from  any  belt  business,  con- 
siderable amount  of  which  can  be  handled  without 
Increaalnc   force) 2.048 

By  artdlnc  three  more  glrla  and  one  man  (labor  coat  Increase. 
fSM  per  month)  production  can  be  doubted  or  ralaed  to  48  chutes 
a  month. 

815.800 

—       7. 847 


Receipts  on  48  chutes  per  month _., 

Coat  <a  labor,  material,  and  overhead... 


Profit  per  month  (aside  froox  any  belt  bualnesa)-..      7.753 

Or  with  an  Increaae  of  23  per  cent  In  labor  over  the  34  chutes 
production  per  month  we  can  increase  profits  by  163  per  cent  with 
no  Increaae  In  equipment  working  two  tricks. 

Our  busineas  should  reach  this  latter  stage  in  possibly  one  and 
one- half  to  two  years. 

Probable  additional  money  necessary  to  continue  our  opera- 
tion: If  the  difference  between  the  stock  subscribed  for  and 
aiBount  paid  In  on  same  amounting  to  $39,000  is  paid,  we  feel 
that  It  wUl  be  sufflclent  to  bring  us  to  the  profit-making  stage. 
We  woxild  have  undoubtedly  been  past  this  point  now  if  times 
bad  been  normal,  because  our  products  are  superior  and  practical 
and  they  are  needed  and  wanted  for  the  succMaful  operation 
of  commercial  and  military  aviation. 

Respectfully  submitted. 

P.  O.  ScRXjcsBL.  Manager. 

Mr.  BLANTON.  The  letter  vouching  for  the  authenticity 
of  said  photostat  of  Manager  P.  O.  Schlegel.  of  said  Triangle 
Parachute  Co..  was  written  by  Mr.  C.  J.  MacLeod  on  January 
17.  1933.  from  133  Jefferson  Road,  Chestnut  Hill.  Mass., 
who  says: 

Uy  purpose  In  writing  this  letter  Is  to  caU  to  your  attention  a 
condition  existing  in  the  Army  Air  Service  which  U  sadly  in  need 
of  correction. 

Major  Hoirman  Is  in  charge  of  parachute  equipment  at  Wright 
P»«W.  Dayton.  Ohio.  In  1B30  he  organized  the  Triangle  Parachute 
Co..  now  called  the  Safe  Air  Craft  Co..  of  Cincinnati.  Ohio,  and 
proceeded  to  manufacture  the  Triangle  parachute.  Hoffman  was 
flvan  one-quarter  stock  interest  In  this  company  for  his  patenU 
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80  far  so  good:  but  the  thing  which  I  strenuoualy  object  to  as  a 
•ubaUntlal  taxpayer  Is  the  fact  that  he  U  allowed  to  use  Oovem- 
ment  funds  for  his  experimental  work  In  behalf  of  hla  company. 

I  am  Incioaing  a  copy  of  a  letter  from  Mr.  P.  G.  Schlegel.  the 
manager  of  the  Hoffman  Co.  soliciting  stock  aubscrlpUons.  which 
to  say  the  leaat  U  vary  illuminating.  He  very  frankly  states  In  hU 
letter  that  the  experimental  work  done  by  Hoffman  for  hla  company 
ham  eoat  the  Government  many  thousands  of  dollars. 

Mr.  George  Walte.  president  at  Irving  Air  Chute  Co..  of  Buffalo, 
N.  T..  claims  to  have  proof  that  Hoffman  reported  adversely  on  a 
test  that  he  was  supposed  to  make  on  another  parachute  without 
•Tcr  having  made  the  teat. 

All  this  may  not  come  under  your  juiiadictlon:  if  not,  I  wotild 
thank  you  to  forward  to  the  proper  channels. 

This  is  one  form  of  racket  that  should  be  stopped.  If  we  have 
many  leaks  like  this,  it  is  no  wonder  we  can  not  balance  our 
Budget. 

Respectfully  youra,    ■ 

O.  J.  Ifacfjtoo. 

The  above  facts  may  not  interest  my  colleagrie  [Mr. 
Kstxn].  who  tried  to  keep  me  from  publishing  same  in  the 
Rkosb.  I  can  not  just  understand  why  he  would  not  like 
to  know  about  such  abuses  himself  and  just  why  he  should 
try  to  prevent  me  from  making  such  facts  known  to  you 
colleagues.  For  they  never  can  be  corrected  until  the  Mem- 
bers of  this  House  and  Senate  know  about  them.  And  the 
best  way  to  make  them  known  is  to  print  them  in  the 
Rscoas. 

I  call  on  the  War  Department  to  have  these  charges  cax«- 
fullj  and  fully  invesUgated:  and  if  Major  Hoffman  has  been 
oalns  Goveniment  money  for  his  experimental  work  In 
behalf  of  his  own  company,  be  ought  to  pay  it  back  to  the 
QorenuDcnt  out  of  those  332  shares  of  stock  he  has  rectived. 
valued  at  $23,300.    And  he  ought  to  be  punished  for  it. 

PtoftK  note  from  Manacer  Schlegel's  photostat  letter  that 
this  THangle  Parachute  Co.  asserts  that — 
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The  experimental  work  on  this  projeet  haa  coat  tlie  Oovertunedt 
thousands  of  dollars. 

Then  he  asserts: 

Its  value  to  Triangle  Parachute  Co.'s  atockholdera  is  aa  much 
as  if  they  had  paid  theee  coata  themselves.  , 

Then  again  he  asserts:  I 

It  standa  to  be  standard  for  the  Army, 
ment  was  paid  for  by  the  Army. 

Does  my  colleague  [Mr.  KkllkiI  stand  for  that?  ' 

Also  note  that  Manager  Schlegel,  in  behalf  of  Major  Hoff- 
man's Triangle  Parachute  Co..  in  said  letter  further  asserts: 

Besides  theee  we  will  have  in  the  future  any  number  of  good 
marketable  aviation  safety  appliances  developed  by  liajor  Hoffman 
as  the  need  comes  for  them.  Also  the  ability  In  M&Jor  Hoffman  to 
continuously  keep  our  existing  products  ahead  in  their  field  ap 
that  they  wUl  be  in  demand.  [ 

From  reading  Manager  Schlegel's  letter  one  would  believe 
that  Major  Hoffman  was  the  employee  of  this  Triangle 
Parachute  Co..  instead  of  being  a  highly  paid  officer  in  the 
United  States  Army  with  his  time  and  talents  belonging  t^ 
the  (jovemment  of  the  United  States.  ■ 

The  American  people  are  getting  tiird  of  paying  for  some- 
think  they  do  not  receive.  They  are' tired  of  having  their 
hard-earned  tax  money  used  to  promote  the  private  business 
schemes  of  conwrations  and  selfish  interests.  The  people 
want  it  stopped.  And  I  am  working  day  and  night,  Sundays 
and  holidays,  trying  to  stop  it.  And  when  I  try  to  get  facts 
before  the  Congress,  instead  of  having  the  help  and  assistt 
ance  of  all  Members,  there  are  some  always  who  try  t6 
obstruct  and  throw  obstacles  in  the  way.  But  I  know  how 
to  surmount  all  obstacles,  I  will  say  to  my  friend  from  Illi- 
nois, when  it  Is  necessary  to  make  public  abuses  that  must 
be  stopped.  We  must  watch  these  matters.  The  people  are 
relying  on  us.  If  we  fail  them,  abuses  will  continue.  I 
demand  of  the  Secretary  of  War  and  of  his  department,  and 
of  the  (General  Staff,  that  these  facts  I  have  mentioned  be 
investigated. 

The  pro  forma  amendment  was  withdrawn. 

The  CJlerk  read  as  follows: 

CLAIMS  OF  omcsaa.  smisTKD  kkm.  aito  uxrusta  of  th«  abmt 
uuraucTioN  of  huvats  paopxaTT 
Per  the  payment  of  elalma  of  officers,  enlisted  men,  and  nunai 
of  the  Army  for  private  property  loet.  destroyed,  captured,  aban- 
doned, or  damaged  In  the  military  service  of  the  United  States 
under  the  provisions  of  an  act  approved  March  4.  1921  (U    8   OJ 
Utle  31,  aeca  218-322),  820,000.  1 

Mr.  BEEDY.    Mr.  Chairman.  I 
first  four  words  on  line  8.  page  14. 
The  Clerk  read  as  foUows: 

Ur.  Bbsdt  movea  to  strike  out  the  first  four  words  on  Una  ■ 
page  14.  ^^  ^ 

Mr.  BEEDY.  Mr.  Chairman,  I  have  always  believed  that 
It  is  highly  important.  especiaUy  when  we  are  considering 
legislation  involving  millions,  that  we  keep  the  record 
straight  as  to  facts.  You  wiU  perhaps  recaU  that  when  my 
time  expired  on  the  18th  I  had  arrived  at  the  point  of 
showing  you  that,  in  the  event  of  a  war.  Great  Britain  had 
available  forceft  for  immediate  mobilization  1,366,606  men 
as  against  our  434.312.  \ 

The  gentleman  from  Mississippi  foDowed  me  and  said 
what  is  quite  true— namely,  that  the  committee  does  not 
have  to  accept  my  word  or  his  as  to  these  facts  but  has 
only  to  consult  the  yearbook  of  the  League  of  Nations. 
That  is  correct,  and  the  figures  which  I  gave  you  were  taken 
from  the  yearbook  of  the  League  of  Nations.  " 

The  gentleman  from  Mississippi  says  that  the  statement 
of  General  MacArthur  that  this  coimtry  ranks  seventeenth 
or  eighteenth  in  the  list  of  nations,  as  shown  in  the  table 
on  page  8  of  the  hearings,  is  not  correct,  and  he  calls  your 
attention  to  the  fact  that  Greece  is  listed  in  that  table  as 
being  stronger  than  Great  Britain.  He  says  that  it  is  silly 
or  something  to  that  effect,  to  beUeve  that  Greece  has  greater 
military  ^wer  than  Great  Britain. 

Nobody,  to  my  knowledge,  in  the  course  of  this  debate 
has  asked  anyone  to  believe  that  Greece  is  a  stronger  mill- 
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tary  power  than  Great  Britain.  Tlie  table  In  question  con- 
tains nothing  on  which  to  base  any  such  claim.  The  table 
Is  computed  on  the  basis  of  trained  man  power  available 
for  prompt  mobilization  and  nothing  else. 


Gexwral  MacArthur's  statement  is  that  this  country  ranks 
eighteenth,  on  the  basis  of  trained  man  power  that  to 
available  within  the  early  period  of  mobilization.  How- 
ever, it  is  a  fact  that  Greece  has  more  men  available  for 
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Immediate  mobilization  than  Great  Britain.    No  doubt  the 
■Ituation  in  the  Balkaas  warrants  it. 

The  gentleman  from  Mississippi  [Mr.  Coixnfs]  calls  atten- 
tioii  to  the  testimony  of  Mr.  William  T.  Stone,  who  hat 
compiled  another  list,  showing  the  military  forces  of  some 
of  these  different  nations.  His  table  wiU  be  fotind  on  page 
744  in  the  hearings.  Mr.  Stone's  table  is  made  upon  a 
different  basis  than  that  of  General  MacArthur.  It  is  not 
based  on  trained  man  power  available  for  inmiediate  mobil- 
ization. It  is  computed  solely  on  the  basis  of  the  active 
Army  officers  and  men.  together  with  the  commissioned 
ofBcers  not  in  the  Regular  Army.  Do  you  see  the  difference? 
Mr.  Stone's  list  does  not  include  trained  reserves  at  alL 

The  gentleman  from  Mississippi  misses  the  point.  The 
■trencth  of  a  nation  in  military  forces  of  any  kind  is  one 
thing.  The  gentleman  talks  about  "  military  importance  " 
^  lukl  **  military  strength  **  of  a  nation.  That  is  an  entirely 
different  matter.  It  embraces  not  only  man  power  but  mil- 
itary equipment,  unmanufactured  raw  material,  industrial 
potentiality,  and  various  other  factors. 

I  repeat  that  the  table  which  I  referred  to  on  Wednesday. 
the  18th.  deals  oz^  with  trained  man  power  available  for 
prompt  mobilization. 

Mr.  Stone's  table  is  doubtless  correct,  and  so  \s  the  table 
on  page  8  of  the  hearings  on  which  is  based  the  statement 
of  General  MacArthur  as  explained  at  the  bottom  of  page  6 
and  the  top  of  page  7  of  the  hearings. 

The  CHAIRBIAN.  The  time  of  the  gentleman  from  Maine 
has  expired. 

Mr.  BEEDT.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  minutes.  , 

The  CHAIRMAN.    Is  there  obJecUon?  ' 

Mr.  COLLINS.  Mr.  Chairman.  I  reserve  the  right  to 
object.  The  gentleman  has  put  all  of  this  in  the  Rxcoio 
ooce  before.  I  do  not  mind  his  trying  to  build  up  a  case 
here,  although  it  may  t>e  imaginary,  but  I  hope  that  this 
will  at  least  conclude  the  gentleman's  discussion  of  this 
proposal. 

The  CHAIRMAN.    Is  there  objection?  ! 

There  was  no  objection. 

Mr.  BEEDY.  Mr.  Chairman.  I  repeat  that  if  we  are  going 
to  compute  the  total  military  strength  of  a  nation  there  are 
many  elements  to  be  considered  other  than  trained  man 
power  or  active  officers  and  men  in  a  nation's  regular  army. 
I  hope  I  have  now  made  it  entirely  clear  that  we  are  the 
tlghteenth  nation  in  trained  man  power  immediately  avail- 
able In  time  of  war,  and  that  Great  Britain  has  available  for 
instant  mobilization  in  war  not  144.000  officers  and  men  but 
1.364.606  officers  and  men. 

The  gentleman  from  Mississippi  (Mr.  Collins  1  undertook 
to  show  at  the  beginning  of  this  debate  that  Great  Britain 
and  France  have  reduced  their  armed  forces  and  that  we 
have  increased  ours.  In  proof  of  this  assertion  he  cited 
the  case  of  these  two  nations — ^Prance  and  Great  Britain — 
in  1913  and  in  1931.  By  comparing  the  forces  of  these  two 
nations  in  the  years  mentioned  he  showed  that  the  British 
army  had  been  reduced  29.478  officers  and  men.  and  the 
French  army  158.686  officers  and  men.  while  otir  Army  dur- 
ing the  same  period  had  increased  by  47.957  officers  and 
zaax.  That  is  true.  But  bear  in  mind  that  these  two  nations 
were  ready  for  the  World  War  in  1913.  They  had  been 
anticipating  It.  The  farces  of  Great  Britain  alone  in  1913 
Included  an  expeditionary  force  of  six  divisions  of  Infantry 
and  one  division  of  cavalry  ready  for  immediate  service  In 
France.  We  were  not  anticipating  any  war  in  1913.  We 
had  in  that  year  our  traditionally  small  Standing  Army. 
When  we  entered  the  World  War  in  1917  we  began  to  in- 
crease our  small  Army  by  adding  citizen  soldiers.  Nor  did 
«•  begin  to  decrease  our  forces  perceptibly  until  1920.  We 
c<mtinued  decreasing  our  forces  through  1921  and  1922. 

I  now  call  attention  to  this  chart  (see  p.  2171).  The  clear 
black  line  represents  authorized  strength  of  our  Army  under 
the  national  defense  act.  The  dotted  line  represents  actual 
strength  of  our  Army.  You  will  note  that  in  the  years  1920. 
1921.  ond  1923  oar  forces  were  diminished  from  280.000  to 
approximately  122.000  officers  and  men.    Our  reduction  was 
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accomplished  within  that  period  to  which  the  gentleman's 
statement  does  not  direct  attention,  but  our  forces  at  that 
time  were  reduced  to  about  the  same  level  as  in  1913.  The 
World  War  had  so  siirprlsed  us  and  so  disclosed  our  utter 
unpreparedness  that  we  kept  in  our  permanent  armed  force 
a  very  few  thousand  more  men  than  we  had  in  our  small 
army  of  1913  when  we  did  not  dream  of  the  World  War. 
On  the  other  hand,  large  reductions  were  made  in  the  forces 
of  France  and  Great  Britain  between  1913  and  1931.  When 
the  great  war  was  over  neltlier  of  these  nations  needed  the 
heavy  military  forces  they  were  carrying  while  they  antici- 
pated the  outbreak  of  that  war. 

The  comparison  drawn  by  the  gentleman  from  Mississippi, 
therefore,  to  prove  that  while  Europe  Is  reducing  her  mili- 
tary personnel  we  are  Increasing  ours,  does  not  furnish  the 
full  pictin-e.    Such  is  not  the  fact. 

Upon  these  basic  facts  to  which  I  have  now  called  your 
attention  rests  the  Justification  for  the  money  which  you  are 
appropriating  in  this  bill. 

The  gentleman  has  said  that  he  hopes  to  live  to  see  the 
day  when  he  will  bring  in  an  appropriation  bill  which  is 
sometiiing  other  than  a  pay  bill.  He  leaves  the  impression 
that  we  are  asking  appropriations  for  an  unreasonably  heavy 
personnel.  Therefore.  I  take  it  that  if  we  are  to  Justify 
this  bill  at  all.  we  must  convince  the  average  Member  of  this 
House  that  the  number  of  men  for  whom  we  are  attempt- 
ing to  provide  is  a  reasonable  number,  that  we  are  not  in- 
creasing our  armaments;  that  we  are  in  truth,  as  General 
MacArthur  says,  confining  our  demands  to  the  irreducible 
minimum  of  man  power,  and  that  we  propose  in  our  mili- 
tary policy,  as  mapped  in  the  Wfir  Department,  simply  to 
defend  our  own  country,  while  we  are  in  no  sense  preparing 
for  aggression. 

Mr  BARBOUR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BEEDY.    Yes. 

Mr.  BARBOUR.  I  would  like  to  offer  this  suggestion:  In 
making  these  comparisons  between  the  armed  strength  of 
this  country  and  other  countries  it  is  not  possible  to  make 
an  exact  comparison,  for  the  reason  that  this  country  has 
something  that  none  of  the  others  has.  We  have  3.000 
miles  of  ocean  on  one  side  and  5,000  miles  of  ocean  on  the 
other  side.  That  is  worth  to  this  country.  I  think,  at  least 
a  million  trained  men.  We  are  not  close  up  to  our  poten- 
tial enemies  as  other  nations  are. 

Mr.  BEEDY.  Of  course,  conditions  in  any  two  countries 
are  entirely  dissimilar. 

Mr.  BARBOUR.  And  you  can  not  by  precise  figures  draw 
exact  comparisons. 

Mr.  BEEDY.  And  all  these  figures  are  computed  on  dif- 
ferent bases,  as  I  have  shown. 

Mr.  BARBOUR.  I  think,  as  the  gentleman  has  suggested, 
that  we  are  to-day  at  the  Irreducible  minimum  of  our  na- 
tional defenses;  but  when  we  make  any  comparison  with 
other  countries  we  should  take  into  consideration  our 
isolated  position. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Maine  has  again  expired. 

Mr.  COLLINS.  Mr.  Chairman,  let  us  understand  what  Iff 
being  undertaken  here  to-day.  The  gentleman  from  Maine 
I  Mr.  Bekdy]  wants  you  to  beUeve  that  from  the  standpoint 
of  military  forces  of  the  nations  of  the  world  Russia  stands 
first  and  has  a  force  of  18,873.000  trained  men.  He  wants 
you  to  believe  next  that  Prance  is  second,  with  6.975.000 
trained  men;  that  Italy  comes  next  with  about  six  and  a 
half  million:  and  Spain  next  with  approximately  two  and 
one-half  million:  and  Japan  next;  Poland  next:  China  next: 
Rumania  next;  Czechoslovakia  next;  Yugoslavia  next: 
Sweden  next;  then  Turkey.  Switzerland,  Belgium,  and 
Greece  in  order:  and  that  then  comes  Great  Britain,  the 
seventeenth;  and  next  the  United  SUtes.  which  he  lists  as 
eighteenth. 

I  do  not  believe  there  is  a  single  individual  in  this  House, 
except  possibly  the  gentleman  from  Maine  I  Mr.  Bxxot],  who 
believes  any  such  nonsense  as  that. 

Mr.  BEEDY.  Will  the  gentleman  state  from  what  page 
he  Is  reading,  please? 
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Mr.  COLLIMa.  I  am  reading  from  Qtaenl  MacArthur^ 
statement  on  page  8  of  the  hearings. 

Now,  It  has  been  testified  with  regard  to  France  as  to 
the  enumeration  in  question  as  follows: 

Now,  in  the  case  of  France,  for  example,  the  list  at  organised 
reeervee  would  include  all  Frenchmen  who  have  served  m  the 
miwM^  Army  as  conscripts  for  the  past  27  years. 

Applying  the  same  rule  to  the  United  States  we  would 
have  approximately  the  same  at  possibly  a  larger  number 
of  men  as  a  trained  military  force. 

Mr.  Chairman,  we  are  not  here  for  the  purpose  cKt  build- 
ing up  a  case.  We  are  here  for  the  purpose  of  ascertaining 
the  truth.  As  I  said  the  other  day.  the  Members  may  go  to 
any  public  library  and  get  a  publication  put  out  by  the 
League  of  Nations,  called  the  Armaments  Yearbook,  and 
find  out  the  siie  of  the  Army  of  any  naUon  of  the  world. 

As  regards  our  Army,  General  MacArthur  made  this  state- 
ment in  his  annual  report  this  year: 

OoTemmentally  we  hare  to-day,  from  the  standpomt  of  national 
strategy  and  policy,  the  strongest  poealhle  organization  for  war. 
It  6e«ina  almoet  Incomprehensible  that  this  organization,  which, 
incidentally,  has  been  the  envy  of  soldiers,  sailors,  and  statesmen 
abroad,  should  be  tampered  with  In  its  major  elements  in  favor* 
of  a  highly  speculative  experiment. 

There.  Mr.  Chahman.  the  Chief  of  Staff  tells  us  that  from 
a  military  standpoint,  £ts  regards  national  strategy  and  pol- 
icy, we  stand  in  a  class  by  ourselves,  and  you  Members  all 
know  that. 

Mr.  BEEDY.    Will  the  gentleman  yield? 

Mr.  COLLINS.  No.  I  did  not  interrupt  the  gentleman 
when  he  was  making  a  speech. 

The  CHAIRB£AN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  one  additional  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 

T^ere  was  no  objection. 

Mr.  BEEDY.    Will  the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  BEEDY.  The  gentleman  Is  doing  splendid  woi^  here 
and  we  are  all  indebted  to  him,  and  I  respect  him  for  his 
opinion,  but  the  quotation  Just  made  is  based  on  two  con- 
siderations. General  MacArthiu-'s  statement  is  based  on 
"  national  strategy  and  policy." 

Mr.  COLLINS.  Well,  suppose  I  read  it  again  so  that 
there  will  not  be  any  doubt  about  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  again  expired. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 

There  was  no  objection. 

Bir.  COLLINS.    I  will  read  General  BfacArthur's  statement 

again  so  that  there  can  not  possibly  be  any  misunderstanding 

as  to  its  meaning. 

Oovemmentally.  we  have  to-day.  ftrom  the  standpoint  of  na- 
tional strategy  and  policy,  the  strongest  possible  organization  for 
war.     It  seems  almost  incomprehensible  that  this  organization — 

And  "  organization  "  means  something — 

It  snnmn  almost  inocHnprehaafltble  that  tbla  organization,  which 
incidentaUy  has  been  the  envy  of  soldiers,  sailors,  and  statesmen 
abroad  should  be  tampered  with  in  its  major  elements,  in  favor 
of  a  highly  speeulatlve  experiment. 

The  "  highly  speculative  experiment "  that  the  general  re- 
fers to  is  mechanization,  and  in  the  report  of  the  Chief  of 
Staff  he  comes  out  whole-heartedly  for  experimentation  and 
tells  of  the  great  achievements  that  they  have  made  in  the 
last  few  years  in  mechanization. 

Now,  if  you  will  turn  to  page  744  of  the  hearings  you 
will  find  a  table  headed  "  Military  Forces  of  Nations  of  l^e 
World."  It  has  identically  the  same  heading  as  the  table 
on  page  8  of  the  hearings.  Inserted  by  General  MacArthur, 
from  which  I  just  read  to  you.  wherein  Greece  is  placed  as 


the  sistteentli  nation,  not  <!U8piited  hf  Vt»  gimCleinmn  from 
Maine  [Mr.  Bkdt],  Great  Britain  seventeentik.  and  ttut 
United  States  eighteenth.  Tlie  headings  of  both  taUes  sre 
identical.  The  table  on  page  744  of  the  bearings  is  limited 
to  10  nations.  I  shall  insert  the  table  in  the  Ricoks  so  that 
everyone  here  may  know  the  exact  military  strength  of  tiie 
10  nations  listed,  as  repotted  to  the  League  of  Nations  hi 
respcmse  to  a  questionnaire  submitted  by  the  League  of 
Nations  to  all  nations. 

MUitarf  foreea  of  nation$  of  world 
{Lescns  of  Natlooa  Armaments  Yearbook,  tpedal  edition.  19SS| 
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Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  STAFFORD.  I  notice  that  the  military  strength  of 
the  United  States  is  not  included  in  the  10  nations.  I 
assume  that  is  because  we  are  not  a  member  of  the  League 
of  Nations. 

Mr.  COLLINS.  The  reason  why  it  is  not  included.  I  sus- 
pect, is  because  it  is  presimied  that  every  Member  of  the 
House  knows  the  military  strength  of  the  United  States. 

Mr.  STAFFORD.     I  think  that  is  a  very  violent  assumption. 

Mr.  COLLINS.  If  the  gentleman  desires  me  briefly  to 
enumerate  the  forces,  I  think  I  can  do  it. 

Mr.  STAFFORD.  I  think  the  gentleman  will  be  doing  a 
great  service  to  the  membership  of  the  House  as  well  as  the 
country. 

Mr.  COLLINS.  My  recollection  is  that  we  have  about 
141.000  men  in  our  Regiilar  Army;  about  190.000  in  the 
National  Guard;  about  110.000  in  the  reserves;  and  about 
141.000  in  the  Reserve  Ofllcers'  Training  Corps.  Of  course. 
I  am  omitting  the  citizens'  military  training  camps  and  the 
rifle  clubs  because  I  do  not  believe  they  belong  in  the  picture. 

According  to  those  figures,  we  have  as  large  a  force  or  a 
larger  force  than  the  leading  nations  of  the  world,  including 
France,  Italy,  Japan,  and  England. 

Mr.  Chairman,  I  yield  back  the  balance  (rf  my  time. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  McGUQIN.  Mr.  Chairman,  I  move  to  strike  out  the 
enacting  clause. 

Mr.  COLLINS.  Mr.  Chairman,  will  the  gentleman  yidd 
tor  a  unanimous-consent  request? 

Mr.  McOUaiN.    I  yield. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  debate  on  this  paragraph  and  all  amendments  thereto 
close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  McOUGIN.  Mr.  Chairman,  this  makes  the  third  ap- 
propriation bill  on  which  I  have  stood  before  this  House  and 
moved  to  strike  out  the  enacting  clause.  In  the  first  bill 
when  I  made  that  motion,  I  made  the  statonent  that  we  all 
knew  this  Congress  would  not  provide  a  revenue  bill  with 
which  to  meet  these  expenditures.  At  that  time  that  was 
pnqidiecy  based  upon  common  knowledge  which  was  suffi- 
cient to  convince  anyone  that  this  House  would  not  provide 
a  sufncient  revenue  bin  to  meet  our  expenditures.    Since 
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then  the  Democratic  leadership  In  control  of  this  House  has 
■aid  to  the  cotinti7 :  "  We  will  not  provide  a  revenue  bill  in 
this  session  of  CongreaB." 

Now.  what  are  we  doing?  We  are  going  on  and  appro- 
priating money  Icnowlng  that  we  will  not  meet  our  consti- 
tutional duty  of  providing  enough  revenue  to  meet  the 
expenses  which  we  tncor. 

I  aak  you  what  right  in  falme»  or  decency  has  this  Con- 
creM,  this  administration,  to  create  the  expenses  for  the 
next  administration  and  the  next  Congress,  when  we  will 
not  meet  our  constitutional  responsibility  of  providing 
enough  revenue  to  meet  those  exx^mses?  It  is  wrong,  and 
we  should  not  do  it:  and  the  last  man  in  this  Congress  who 
Is  willing  to  vote  appropriations  in  this  Congress.  Imowlng 
that  he  will  never  vote  for  a  revenue  bill  in  this  Congress 
to  meet  these  appropriations,  places  his  stamp  of  approval 
upon  the  most  unbalanced  Budget  any  Congress  has  ever 
presented  to  the  country,  because  the  previous  Congress  did 
at  least  provide  a  revenue  bill.  A  large  part  of  the  existing 
revenue  provisions  expires  automatically  with  the  end  of 
the  fiscal  jrear.  We  are  not  even  bringing  in  a  revenue  bill 
which  continues  the  special  taxes  we  provided  in  the  last, 


Now.  let  us  see  where  we  are  going.  The  gentleman  from 
Illinois  [Mr.  RAnrrrl.  the  majority  leader,  was  quoted  in 
the  papers  the  other  night  as  saying: 

W«  will  not  try  to  bring  In  »  revenue  bUI.  becatiae  we  can  not 
rely  vpon  the  stAtamenU  of  the  President  of  the  United  States 
axMl  the  Secretary  of  the  Treasury  of  the  United  States. 

In  Other  words,  that  was  sajring  to  the  cotmtry.  "  We  have 
no  confidence  in  the  truth  and  the  veracity  of  Herbert 
Hoover.  President  of  the  United  States,  and  of  Ogden  Mills. 
Secretary  of  the  Treasury  of  the  United  States." 

I  say  to  you  that  a  more  dangerous  statement  was  never 
uttered  to  the  American  people  by  any  man  in  high  place 
tbMn  this  statement  which  questioned  the  veracity  of  a 
President  and  of  a  Secretary  of  the  Treasury  in  presenting 
facts  to  the  Congress  pertainizig  to  the  condition  of  the 
Treasury. 

This  Is  no  time  for  any  man,  even  of  lower  standing,  to 
stand  on  the  floor  of  the  House  of  Representatives,  or  to  say 
to  the  press,  that  the  President  and  the  Secretary  of  the 
Treasury  can  not  be  depended  upon  to  give  to  Congress  the 
truth.  It  would  have  been  far  better  for  Mr.  RAUfrr  to 
have  said.  "  We  do  not  have  the  courage,  we  do  not  have 
the  character,  we.  the  Members  of  this  Congress,  to  pass  a 
revenue  bill  to  meet  these  expenses  we  are  incinring  in  the 
appropriations  we  are  making."  This  at  least  would  have 
been  the  truth  and  would  have  been  better  than  to  have 
Impugned  the  Integrity  of  a  Presidmt  and  of  a  Cabinet 
ofBcer. 

Oh,  he  has  unleashed  some  hounds  which  he  may  have  a 
hard  time  to  call  back.  This  is  no  time  to  spread  distrust 
In  the  minds  of  the  American  people  against  either  this 
President  or  the  next  one. 

In  my  humble  opinion,  if  this  country  pxills  through  and 
parliamentary  government  survives  another  four  years,  it  is 
only  going  to  be  made  possible  by  the  people  of  this  country 
having  confidence  in  the  next  President,  and  the  next  Presi- 
dent having  the  power  to  send  his  Budget  to  the  Congress 
and  forcing  it  through.  Public  confidence  in  the  nekt  Presi- 
dent Is  not  to  be  promoted  by  questioning  the  character  of 
any  President.  _ 

[Here  the  gavel  felLl 

The  CHAIRMAN.  The  question  Is  on  the  motion  of  the 
gentleman  from  Kansas  to  strike  out  the  enacting  clause. 

Mr.  BLANTON.    Mr.  Chairman.  I  ask  for  a  division. 

Mr.  McOUOIN.    Mr.  Chairman,  I  Join  in  the  request. 

The  committee  divided:  and  there  were — ayes  5.  noes  35. 

So  the  motion  was  rejected. 

The  Clerk  read  as  follows: 

Clothing  and  equipage:  For  cloth,  wofdens.  materials,  and  for 
the  purchase  and  manufacture  of  dothlng  for  the  Army.  Including 
retired  enlisted  men  when  ordered  to  active  duty,  for  Issue  and 
for  sate:  for  payment  of  commutation  of  clothing  due  to  warrant 
oflears  of  the  mine  planter  serrlce  and  to  enlisted  men:  for  alter- 
ing and  fitting  clothing  and  washing  and  cleaning  when 


mtrr.  tot  operattoo  of  existing  laundries.  Includhig  purctasM  and 
repair  of  laundry  machinery  therefor;  for  the  authorised  lasuaa 
of  laundry  materials  for  use  of  general  prisoners  confined  at  mili- 
tary pests  without  pay  or  allowances,  and  for  appUcants  for  enltet- 
OMnt  whUe  held  under  obeerratlon:  for  equipment  and  repair  of 
equipment  of  exlotlng  dry-cleaning  plants,  salvage  and  sorting 
storehoiises,  hat  repairing  shops,  shoe  repair  shops,  clothing  repair 
shops,  and  garbage  reduction  works;  for  eq\ilpage.  Including 
authorized  Issues  of  toilet  articles,  barbers'  and  Ullors'  materials, 
for  use  of  general  prisoners  confined  at  mUltary  posts  without 
pay  or  allowances  and  applicants  for  enlistment  while  held  under 
observation;  issue  of  toUet  k.lu  to  recruits  upon  their  first  enlist- 
ment, and  Issue  of  housewives  to  the  Army;  for  expenses  of  pack- 
ing and  handling  and  similar  necessaries:  for  a  suit  of  citizens' 
outer  clothing  and  when  necessary  an  overcoat,  the  cost  of  all  not 
to  exceed  130.  to  be  issued  to  each  soldier  discharged  otherwise 
than  honorable,  to  each  enlisted  man  convicted  by  civU  court  for 
an  offense  resulting  in  confinement  In  a  penitentiary  or  other 
civil  prison,  and  to  each  enlisted  man  ordered  Interned  by  reason 
of  the  fact  that  he  Is  an  alien  enemy,  or,  for  the  same  reason, 
discharged  without  Internment;  for  Indemnity  to  offlcers  and  men 
of  the  Army  for  clothing  and  bedding,  etc..  destroyed  since  April 
2a.  1898.  by  order  of  medical  offlcers  of  the  Army  for  sanitary 
reasons.  tS.  194.045,  of  which  amount  not  exceeding  960.000  shall 
be  available  Ixomedlately  for  the  procurement  and  transportation 
of  fuel  for  the  servloe  of  the  fiscal  year  1934. 

Mr.  ALLQCX3D.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Aixoooo:  On  page  10.  In  line  S.  after 
the  word  "  reason. "  strike  out  "  •6,194.045  "  and  Insert  "  •3.500.000." 

Mr.  ALLOOOD.  Mr.  Chairman,  if  you  will  turn  to  page 
144  of  the  hearings,  you  will  find  a  list  of  articles  declared 
surplus  and  sold  from  October  15,  1931,  to  October  15,  1932, 
showing  the  cost  price  to  the  Government  and  the  amount 
received. 

Breeches,  wool.  203.000  pairs,  cost  the  Government  $«67,- 
870  and  were  sold  for  $50,750.  Drawers,  winter.  1.100,000 
pairs,  cost  the  Goverzunent  $1,375,000  and  were  sold  for 
$159,500.  Undershirts,  winter,  750,000  shirts,  cost  the  Gov- 
ernment $937,500  and  were  sold  for  $108,750.  Raincoats. 
50,000.  cost  the  Government  $116,500  and  were  sold  for 
$30,000.  Undershirts,  wool,  winter,  333.837.  cost  the  Gov- 
ernment $667,774  and  were  sold  for  $33,388.70. 

Mr.  FTTZPATRICK.    Will  the  genUeman  yield? 

Mr.  ALLOOOD.     I  yield. 

Mr.  FTTZPATRICK.  Were  those  surplus  supplies  from 
the  last  war? 

Mr.  ALLGOOD.    They  were  sold. 

Mr.  FTTZPATRICK.  I  know,  but  when  were  they  pur- 
chased? 

Mr.  ALLOOOD.  These  undershirts  and  breeches  do  not 
go  out  of  style. 

Mr.  FTTZPATRICK.  Through  the  activities  of  the  Com- 
mittee on  Military  Affairs  there  were  turned  over  to  the  Red 
Cross  and  the  veterans  supplies  at  5  per  cent  of  the  price 
they  paid  during  the  war.  No  doubt  that  is  what  you  are 
referring  to. 

Mr.  ALLGOOD.  Yes:  but  I  am  complaining  that  many  of 
these  articles  that  are  sold  could  be  used  by  the  soldiers. 
Individuals  who  are  Just  as  good  as  soldiers  are  wearing 
them  and  glad  to  get  them.  Tlie  soldiers  ought  to  be  glad 
that  they  have  a  Job  and  a  pay  day.  There  are  millions  of 
men  that  have  not  a  pay  day  and  can  not  get  one. 

This  appropriation  is  for  $5,194,000.  and  I  am  asking  that 
It  be  cut  in  half  to  replace  some  of  these  supplies  that  have 
been  discarded  by  the  Medical  Department.  What  I  want  to 
do  is  to  force  them  to  use  some  of  the  supplies  that  they 
already  have  on  hand. 

With  respect  to  the  amoimt  of  $5,000,000  for  replacement, 
3rou  can  take  one-half  the  money  now  and  buy  the  same 
quantity  of  supplies  that  you  could  with  $5,000,000  at  the 
time  they  were  purchased.  So  $2,500,000  will  replace  the 
quantity  of  goods  that  has  been  destroyed  by  the  sanitary 
offlcers  of  the  Army. 

The  CHAIRMAN  (Mr.  McCormack).  The  time  of  the 
gentleman  from  Alabama  has  expired. 

Mr.  STAFFORD.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment. 

Mr.  Chairman,  the  statement  of  the  distinguished  gentle- 
man from  Alabama  IBlr.  Allcood]  shows  how  a  little  knowl- 
edge may  carry  one  to  a  ridiculous  extreme.    I  am  quite 
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certain  If  the  gentleman  had  the  first-hand  knowledge  that 
was  presented  to  the  Committee  on  Ifilltaiy  Affairs  last 
year,  when  the  committee  was  considering  the  question  of 
the  sale  of  surplus  clothing  and  the  like  to  be  disposed  of  at 
almost  cost,  through  the  Red  Cross  and  other  similar  organ- 
izations, to  the  destitute  throughout  the  country,  he  would 
not  have  made  his  statement. 

"nie  teaimony  before  the  Committee  on  Military  Affairs 
by  officials  of  the  Quartermaster  Department  shows  that 
surplus  clothing,  consisting  of  shoes,  underwear,  and  the  like, 
is  of  slses  not  suitable  for  use  under  existing  Army  condi- 
tions: that  it  had  been  bought  during  the  war  and  was 
taking  up  space  in  our  warehouses  and  could  not  be  re- 
garded as  reserve  material  for  future  wars. 

Mr.  ALLGOOD.    Will  the  genUeman  yield? 

Mr.  STAFFORD.    Yes;  gladly. 

Mr.  ALLOOOD.  If  a  chrUian  can  wear  them,  can  not  a 
soldier  wear  them? 

Mr.  STAFFORD.  No.  Tlfte  gentleman  must  understand 
that  the  soldier  is  usually  trim.  He  does  not  wear  shoes, 
for  example,  of  slae  11  or  12.  or  underwear  where  the  corpus 
is  50  or  46  inches  in  girth.  TUs  Is  the  character  of  surplus 
material  that  was  to  be  distributed  through  the  Red  Cross 
and  other  charitable  organisatioos  for  the  reUef  of  the 
destitute  of  the  country. 

Mr.  ALLOOOD.    Win  the  gentleman  yield  agahi? 

Mr.  STAFFORD.    Certataily. 

Mr.  ALLGOOD.  The  gentleman  speaks  about  the  desti- 
tute and  the  Red  Cross;  the  gentleman  from  Alabama  [Mr. 
HuDDLisTOKl  proposed  an  appitKirtatkm  liere  for  the  desti- 
tute; did  the  gentleman  support  that? 

Mr.  STAFFORD.  I  am  not  going  to  allow  the  gentleman 
to  divert  me  to  some  irrelevant  matter.  Tlie  question  before 
the  committee  is  whether  the  Congress  last  year  was  justi- 
fled  in  transferring  to  the  Red  Cross  and  other  similar 
humanitarian  activtUes  the  surplus  material  for  which  tt^ 
Army  had  no  need. 

Mr.  ALLGOOD.    Will  the  genUeman  yield  further? 

Mr.  STAFFORD.  No;  not  for  such  Irrelevant  questions. 
I  thought  the  genUeman  had  a  relevant  quesUon  and  I 
yielded  to  him.  | 

Hie  table  showing  the  price,  which  the  genUeman  from 
Alabama  cited,  for  which  they  sold  these  articles,  followed 
the  mandate  of  the  Congress,  so  that  we  could  relieve 
destitution  by  allowing  the  poor  throughout  the  country 
to  have  these  materials  at  only  5  per  cent  above  cost.  The 
question  then  before  the  House  was  whether  there  was  any 
need  for  this  surplus  materiaL  The  Committee  on  Military 
Affairs,  after  a  thorough  investigation  of  several  days,  au- 
thorized the  gentlonan  from  Texas  Uir.  Tbokasok].  to 
bring  in  such  a  resolution.  The  resolution  was  called  up 
by  unanimous  etmaent,  as  I  recall  it,  and  was  passed  to 
relieve  destitute  conditions,  and  now  the  genUeman  gets 
up  here  and  states  that  this  approprtation  is  unwarranted. 
Anybody  can  aBtgc  fantastic  and  fanciful  amendments  cut- 
ting down  necessary  appropriatloos. 

The  guiUeman  piopoiM  to  cut  down  the  appropriation 
for  clothing  and  supplies  from  $6,194,045  to  $2,500,000.  The 
Budget  estimate  for  this  year  was  $6,775,570  and  the  amount 
carried  in  the  bill  is  a  reduction  of  $1.5tl.000  of  the  Budget 
recommendation.  The  H^wtHnge  disrkiaf  that  In  these  press- 
ing times  the  War  Department  wUl  hate  to  call  on  their 
reserve  stocks  d  clothing  ami  the  like  to  carry  on  during 
the  next  fiscal  year.  I  commend  the  committee,  which  is 
headed  by  as  good  an  economist  as  there  is  in  the  House. 

[Here  the  g&rtl  fell.] 

Mr.  STAFFORD.  BCr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  two  minutes  mare. 

Mr.  ALLGOOD.    Mr.  Chairman.  I  object. 
!    Mr.  COLLINS.    Mr.  diairman.  so  that  the  Membership 
«f  the  House  may  know  just  exactly  what  was  in  the  minds 
of  the  committee,  I  will  tell  you  how  we  arrired  at  the 
figure  that  the  bill  carries. 

I  appreciate  the  anxiety  of  the  gmtteman  from  Alabama 
IMr.  ALLOooal.  and  I  realise  he  wants  to  zeduee  appropria- 


tians  as  much  as  possible,  and  I  share  that  desire  wtth  the 
genUeman. 

We  had  submitted  to  us  a  statement  br  the  War  Depart- 
ment of  all  clothing  supplies  on  hand.  Of  course,  they  fur- 
nish us  with  a  list  of  all  the  articles  they  eiq;)ect  to  boy. 
For  instance,  there  was  an  item  of  369,714  collar  Insignia, 
gold  color.  We  consulted  the  list  of  supplies  on  hand  and 
found  that  they  have  more  oif  sixh  articles  than  ttiey  need, 
and  hence  we  eliminated  that  item,  and  so  on  all  the  way 
through;  and  wl^re  we  found  an  item  in  which  tbej  ap- 
peared to  be  short,  we  did  not  disturb  the  estimate.  I  think 
we  have,  in  all  sincerity,  reduced  this  item  for  the  present 
as  much  as  we  should. 

I  may  say  to  the  membership  of  the  House  that  I  think  we 
have  on  hand  in  our  reserve  a  larger  am<»mt  of  some  items 
of  clothing  and  equipage  than  we  need,  but  I  think  a  study 
should  be  made  of  the  reserve  stock  before  any  action  is 
taken  looking  to  changing  it  materially. 

Iffr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  L&GUARDIA.  Can  the  genUeman  inform  us  on  what 
basis  clothing  and  other  nonperishahle  supplies  are  pur- 
chased? Is  it  on  the  basii  of  an  army  of  1164106  men  ox 
is  it  on  the  basis  of  an  onergency  army? 

Mr.  COLLINS.  As  I  understand,  it  is  on  the  basis  of  the 
forces  we  now  maintain  without  impairment  of  the  existing 
usable  reserve,  intended  to  provide  for  an  army  of  1.000.000 
men. 

Mr.  LAOnARmA.    That  is  the  potait  exactly. 

Mr.  COULXNB.  I  may  say  to  the  gentleman  trctn  New 
York,  however,  that  our  clothing  reserve  in  some  nspeeU 
is  larger  than  is  necessary,  in  my  opinion,  for  the  initial 
requirements  of  an  army  of  1.000,000  men. 

I  think  we  have  done  by  the  Public  Treasury  about  as 
well  as  we  could  do  in  our  reduction  on  this  item.  We  went 
into  it  with  a  great  deal  of  care. 

Mr.  STAFFORD.    WIU  the  gentleman  yield? 

Mr.  COLLINS.    I  yi^d. 

Mr.  STAFFORD.  Does  the  gentleman  recall  the  testi- 
mony of  the  Chief  of  Staff,  that  brilliant  and  able  leader. 
MaJ.  Gen.  Douglas  MacArthur.  where  he  said  that  the  aim 
of  the  War  Department  was  to  have  sufficient  reserve  ma- 
terial and  mechanization  for  two  armies. 

The  gentlraoan  stated  that  it  is  his  opinion  the  supply 
of  clothing  is  adequate  for  an  emergency.  I  recall,  and  I 
have  no  doubt  my  young  friend  from  New  York  tMr. 
LmOuakou]  will  recall,  that  during  the  first  year  of  our  en- 
trance into  the  war,  in  the  winter  of  that  year,  the  men 
in  our  Army  that  had  been  called  to  the  colors  were  suffolng 
for  want  of  r^intiiing  in  the  camps  in  South  Carolina,  and 
many  suffered  disease  by  reason  of  that  lack  of  sufllciettt 
clothing  and  underwear. 

The  CHAIRMAN.  The  time  of  the  genUeman  trom  Mis- 
sissippi has  expired. 

Mr.  COLLINS.   I  ask  for  five  minutes  mora. 

There  was  no  objecticm. 

Mr.  COLLINB.  I  might  say  to  the  membership  of  the 
House  that  I  think  that  our  clothing  reserve  ouiht  to  be 
based  on  two  or  three  elements.  I  think  first  it  ought  to  be 
based  upon  what  we  might  consider  would  be  the  life  at  the 
article.  If  the  life  of  an  article  should  be  20  years,  our 
^wniifti  purchases  of  that  article  should  not  exceed  one- 
twentieth  of  the  value  of  the  reserve  to  be  maintained,  be- 
cause if  in  excess  of  that  amount  it  would  mean  that  a  large 
part  would  became  worthless  on  account  of  deterioration  or 
decay,  and  at  the  end  of  20  years  we  would  not  have  our 
reserve  after  alL 

So  I  think  before  we  tamper  with  our  reserve  a  study 
should  be  made  of  it,  and  I  mean  by  that  not  only  cloth- 
ing but  all  other  reserves,  including  ammunition  and  other 
military  supphes. 

Mr.  BHEUm    Will  the  gmtleman  yitid? 

Mr.  COLLINS.    I  yield. 

Mr.  SNELL.    I  am  very  mndi  interested  in 
man's  statonent.    We  have  had  startling 
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on  hand,   as  to 
based  upon  the 


the  supplies  of  clothing  for  the  Army  and  the  Navy  in  the 
last  year.  It  seems  to  me  that  it  is  much  too  large— when 
they  have  a  surplus  of  75.000  or  100.000  of  various  articles. 
I  would  nice  to  know  what  you  are  doing  in  cutting  down  this 
appropriation? 

Mr.  COLLINS.  We  have  cut  from  the  estimate  of  the 
Budget  a  million  and  a  half  dollars.  There  were  other 
clothing  items  which  we  have  reduced,  and  I  understand  an 
effort  is  to  be  made  to  restore  some  of  the  reductions  the 
committee  has  proposed  as  to  clothing  items,  especially  for 
the  civilian  components.  I  am  glad  to  hear  the  gentleman's 
attitude,  because  when  we  reach  those  items  we  will  need 
the  assistance  of  the  gentlemxtn  from  New  York. 

Mr.  SNELL.  I  do  not  know  what  the  gentleman  has  in 
mlod.  but  I  take  this  position,  that  we  have  been  altogether 
too  generous  in  bujring  clothing  for  the  Army.  Can  the 
gentleman  tell  us  how  much  clothing  they  have  at  the 
present  time? 

Mr.  COLLINS.  I  can  give  the  gentleman  a  complete 
Uble. 

Mr.  SNELL.  I  mean  the  amotmt  of  clothing  they  have 
on  hand  at  the  present  time. 

Mr.  COLLINS.  The,  clothing  we  have 
a  number  of  articles  ^  the  uniform,  is 
mobilization  immediately  of  1.000.000  men. 

Mr.  OOSS.    Will  the  gentleman  yield? 

Mr.  COLLINS.    Yes. 

Mr.  OOSS.  Is  it  not  true  that  a  great  deal  of  the  sur- 
plus material  is  old  war  stiiff  ?  That  was  brought  out  before 
the  Committee  on  BUlitary  Affairs  that  we  had  thousands  of 
jrardB  of  khaki  and  other  material  left  over  from  the  World 
War? 

Mr.  COLLINS.  The  articles  and  material  in  the  reserve 
are  tn  the  table  In  the  possession  of  the  committee,  a  part 
of  which  I  inserted  the  other  day.  Much  of  It  really  is  good 
clothing,  perfectly  usable. 

Mr.  OOSS.    But  it  is  old  stock,  is  it  not? 

Mr.  COLLINS.     Some  of  it;  yes. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  OOSS.    Yes. 

Mr.  STAFFORD.  I  wish  to  say  in  confirmation  of  the 
statement  of  the  gentlenum  from  Mississippi  [Mr.  Colums] 
that  the  material — that  is.  clothing  in  reserve — is  all  in  good 
condition. 

Mr.  COLLINS.    That  is  right. 

Mr.  STAFFORD.  And  it  is  being  preserved  without 
deterioration. 

Mr.  OOSS.    But  my  point  Is  that  some  of  it  is  old  stock. 

Mr.  COLLINS.  That  may  be  very  true:  but  still  usable, 
nevertheless. 

Mr.  SNELL.  When  they  take  out  the  clothing  each  year 
for  use.  do  they  take  out  the  oldest  at  all  times? 

Mr.  COLLINS.  TTiat  should  be  the  practice.  I  can  not 
assure  the  gentleman  that  it  is  rigidly  observed. 

Mr.  SNELL.  If  we  have  a  million  at  the  present  time  on 
hand,  and  have  only  100.000  men.  we  have  a  10  years'  sup- 
ply on  hand  under  normal  conditions. 

Mr.  COLLINS.    More  than  that  as  to  many  items. 

Mr.  SNELL.    Is  It  necessary  to  carry  such  a  large  surplus? 

Mr.  COLLINS.    I  do  not  think  so  in  many  items. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  tnxn  Alabama  [Mr.  AllaoodI. 

The  amendment  was  rejected. 

Mr.  GOS8.  Mr.  Chairman.  I  offer  the  following  amend- 
ment which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ooas:  Pmge  18.  lliae  6.  strtke  out  the 
word  "  exlsUng."  and  Ui  Una  11  of  ihm  Hkin«  p«g«.  after  tlM  word 
" of,"  strUce  out  tb«  word  "  ekUtlng." 

Mr.  OOSS.  Mr.  Chairman.  I  call  the  attention  of  the 
committee  to  the  fact  that  those  two  words  constitute  new 
language  this  year,  and  if  my  amendment  be  adopted  It 
would  permit  the  War  Department  to  continue  with  new 
laundrias  where  they  find  them  necessary  or  new  dry-cleaning 
plants.     II  ttM  language  of  the  bill  is  accepted  and  my  | 


amendment  voted  down.  It  will  not  be  possible  for  the 
War  Department  to  put  In  any  new  laundries  or  any  new 
dry-cleaning  establishments  anywhere.  I  yield  to  the  chair- 
man of  the  committee  if  I  am  not  correct.  I  did  not  want 
to  make  the  point  of  order  to  the  paragraph,  but  it  seems  to 
me  we  should  not  tie  it  up  to  Just  merely  the  existing  laun- 
dries of  to-day. 

Mr.  COLLINS.  Mr.  Chairman,  the  Army  now  has  38 
laundries  and  6  dry-cleaning  establishments. 

Mr.  OOSS.    Are  they  at  the  posts? 

Mr.  COLLINS.  I  understand  so.  The  pinpose  of  the 
amendment  is  to  prevent  building  new  ones  unless  they 
present  to  Congress  estimates  for  them:  that  is  the  sole 
purpose  of  the  modiflcations  to  which  the  gentleman  has 
called  attention. 

Mr.  OOSS.  Will  the  gentleman  tell  us  what  would  happen 
in  a  new  post  where  they  did  not  have  any  laundry?  Who 
would  pay  for  the  laundry  being  sent  out? 

Mr.  COLLINS.  I  can  not  conceive  of  any  case  of  that 
kind  at  this  time. 

Mr.  OOSS.    It  could  be  possible,  could  it  not? 

Mr.  COLLINS.  It  could  be  possijole.  but  not  probable 
within  the  next  year. 

Mr.  OOSS.  Then  there  should  not  be  any  objection  to 
my  amendment  striking  that  language  out. 

Mr.  COLLINS.  Oh.  yes.  It  would  permit  them  if  they 
found  an  unexpended  balance  on  hand  to  build  a  laundry 
or  dry-cleaning  establishment  without  coming  to  Congress 
for  an  appropriation.  Furthermore,  the  language  is  not 
subject  to  the  point  of  order.    It  is  a  limitation. 

Mr.  OOSS.    It  has  not  been  carried  before,  has  it? 

Mr.  COLLINS.  No;  but  the  committee  wants  the  Army 
to  come  to  Congress  and  get  authorizations. 

Mr.  OOSS.  To  the  Military  Affairs  Committee  or  to  the 
Committee  on  Appropriations? 

Mr.  COLLINS.    To  the  Military  Affairs  Committee. 

Mr.  OOSS.    But  that  Is  not  ever  done.  Mr.  Chairman. 

Mr.  COLLINS.  I  am  not  running  the  Army,  I  am  sorry 
to  say,  or  glad  to  say.  whichever  way  the  gentlemen  would 
rather  have  it. 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  recognition  In 
opposition  to  the  amendment.  One  of  the  questions  that 
has  received  attention  of  the  committee  appointed  by  this 
body  to  investigate  Government  competition  with  private 
business  is  the  intrusion  of  Oovemment  activities  so  far 
as  laundries  are  concerned.  Your  c(nnmittee  will  presently 
bring  in  Its  report  recommending  a  curtailment  of  these 
laundry  activities,  so  that  those  activities  may  be  restricted 
to  the  Army  personnel  and  not  used  or  abused  by  every- 
one who  is  an  acqiiaintaiM^e  of  an  enlisted  man  to  have  hli 
laundry  work  done  at  Oovemment  establishments. 

What  is  the  pracUce  to-day  in  the  District  of  Columbia? 
In  many  Instances  people  who  are  acquainted  with  Army 
officers  or  with  the  enlisted  personnel.  Instead  of  having 
their  laundry  done  at  private  establishments,  have  it  sent 
over  to  the  Fort  Myer  laundry  under  the  name  of  the  ofllc(«r 
or  enlisted  man  and  have  it  done  at  a  preferential  rate  given 
by  the  United  States  Government.  These  laundries  are  being 
operated  at  a  loss,  because  of  such  conditions.  I  am  not 
in  favor  of  abandoning  laundries  at  posts  so  as  to  deprive 
the  enlisted  men  of  the  benefit  of  having  their  laundry  dor»e 
at  a  cheap  rate.  It  is  highly  essential  that  the  enlisted  mtn 
should  have  the  benefit  of  Oovemment-operated  laundries, 
but  there  is  nothing  in  the  hearings  to  show  any  need  for 
additional  laundries.  I  wish  to  have  the  Congress  curb  if  me 
can  the  acUvitles  of  the  War  Department  in  putting  in 
laundries  where  perhaps  they  are  not  Justified  by  the 
existence  of  private  laundries  tributary  to  the  posts.  I  hoi>e 
the  House  will  stand  back  of  the  committee  and  reject  the 
amendment  of  the  gentleman  from  Connecticut. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word  to  refer  to  the  quesUon  which  was  under  dis- 
cussion a  few  moments  ago  In  respect  to  the  supply  of 
clothing  and  other  material  for  the  United  States  Army 
The  gentleman  from  New  York  [Mr.  Skxu.]  will  recall  that 
the  matter  came  up  when  we  had  under  consideraUon  the 
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rescdutlon  to  dispose  of  surptns  supplies  to  the  Red  Cross. 
At  that  time  the  War  Depcurtment  was  criticlaed  for  buying 
too  much  clothing  or  too  great  a  quantity  of  any  supply. 
I  then  pointed  out  that  the  fault  is  not  with  the  War  De- 
partment, but  I  believe  that  Is  a  matter  that  is  entirely 
under  the  control  of  Ctmgress.  Under  the  present  policy  I 
pointed  out  at  the  time  that  the  Army  buys  supplies,  that  is, 
nonperishable  supplies,  Including  ammunition,  for  an  army 
of  1.000,000  men. 

If  that  is  the  pcdlcy  of  Congress,  then,  at  course,  they  are 
simply  carrying  out  that  policy,  and  If  appropriations  are 
made  every  year  the  department  spends  the  money.  We 
find  there  is  a  certain  amount  of  deterioration  in  a  great 
deal  of  the  supplies  so  purchased,  even  powder  and  ex- 
plosives. The  gentleman  will  recall  that  a  few  years  after 
the  World  War  we  disposed  of  a  great  quantity  of  surplus 
munitions  and  we  were  told  that  It  would  deteriorate  if  kept 
any  longer.  There  is  a  certain  degree  of  obsolescence  in 
all  military  equipment.  In  ordnance,  and  even  clothing.  So 
I  doubt  the  wisdom  of  a  permament  policy,  a  nonelastlc 
policy,  of  keeping  up  supidies  at  aU  times  for  an  Army  of 
1,000.000  men.  Surely  we  do  not  need  to  keep  a  supply  of 
uniforms  and  clothing  for  an  army  of  1.000.000  men.  with 
the  potential  productitm  of  clothing  that  we  have  in  this 
country.  A  certain  amount  of  reserve  supply,  of  course,  is 
necessary,  but  to  go  out  every  year  and  buy  sufOcient  cloth- 
ing not  only  to  take  care  of  current  needs,  but  also  to  main- 
tain undisturbed  and  undistributed  this  aumzious  supply. 
I  submit,  is  a  little  too  costly  at  this  time. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  LaGUARDIA.    I  yield,  certainly. 

Mr.  SNELL.  I  would  not  want  to  do  anythhig  tn  any 
way  that  would  decrease  our  preparedness,  but  I  do  feel 
that  on  a  matter  like  clothtog  perhaps  we  are  losing  money 
by  keeping  on  hand  a  sufficient  supply  for  such  a  large 
nimiber.  because  in  00  days  at  the  present  time  we  could  get 
an  enormous  anaount  of  clothing. 

Mr.  LaGUARDIA.  I  agree  to  that.  It  would  seem  to  me 
that  if  we  reduce  the  reserve  supply,  say,  to  an  army  of 
250.000  men.  I  think  it  would  be  quite  in  keeping  with  all 
requirements,  and  that  would  reflect  quite  a  saving. 

Mr.  SNELL.  WeU.  I  do  not  know  the  exact  number,  but 
I  know  that  time  after  time  they  have  come  here  and  said 
they  found  an  oversupply  and  wanted  to  give  it  away.  I 
think  it  is  a  matter  that  demands  attention,  and  we  should 
do  it  on  this  appropriation  bill  and  try  to  find  out  whether 
we  are  following  the  right  procedure  or  not. 

Mr.  LaGUARDIA.  I  think  it  is  entirely  a  matter  for 
Congress,  but  the  policy  is  not  changed  and  we  keep  appro- 
priating the  money  and  the  War  Department  continues  to 
keep  the  necessary  reserve  suK>hes  for  an  emergency  army 
of  a  million  men  and  spend  the  money  as  fast  as  it  is  so 
appropriated.  It  is  up  to  Congress.  I  believe  the  Billitary 
Affairs  Committee  should  give  the  matter  early  attention. 

Mr.  SNELL.  Who  Is  to  decide  how  much  clothing  should 
be  kept  on  hand  to  reasonably  equip  a  million  men? 

Mr.  LaGUARDIA.  I  do  not  think  there  is  any  waste  on 
that.    I  think  that  can  be  decided  to  a  sock. 

Mr.  SNELIi.  I  notice  that  on  most  of  the  articles  they 
have  on  hand  at  the  present  time  1.750,000. 

Mr.  LaGUARDIA.  Of  course,  in  an  army  properly 
equipped  every  soldier  has  a  proper  amount  of  clothing, 
shoes,  and  extra  equipment  and  ordnance.  I  am  sure  the 
unit  quantity  is  accurate.  It  is  the  number  of  a  theoretical 
emergency  army  that  is  to  be  decided. 

Mr.  SNELL.    It  is  a  matter  that  I  think  needs  attention. 

Mr.  LaGUARDIA.  I  think  so,  but  It  is  the  attention  of 
Congress.  I  simply  call  attention  to  the  fact  that  it  was  not 
the  fault  of  the  War  Department.  It  is  the  fault  of 
Congress. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 

York  has  expired. 

Mr.  RICH.  Mr.  Chairman,  I  rise  in  0iH>08itlan  to  the 
pro  forma  amendment. 

I  object  to  striking  out  the  word  "  existing,"  in  line  6  and 
line  11.  on  page  18,  for  laundries,  owing  to  the  fact  that  the 


Army  has  been  too  prone  to  make  new  pardiaaeB.  estabUdU 

new  business  enterprises,  wherein  they  compete  with  the 
people  in  their  local  communities.  At  the  present  time- 
yesterday,  on  the  19th  day  of  this  month,  the  War  De- 
partment opened  bids  for  laundries  in  California  that  wiU 
compete  with  the  laundries  in  six  different  communities. 
It  is  a  useless  expansion  of  Government  business  at  the 
present  time  when  the  people  in  the  surrounding  towns  are 
all  complaining  of  having  this  laundry  constructed.  If  we 
are  going  to  try  to  cut  down  Govermnent  expense  and  stop 
adding  to  our  natiraial  indebtedness,  the  only  way  to  elimi- 
nate additional  expoises  is  to  prohilAt  the  Army  from  going 
into  new  projects.  This,  I  warn  you,  is  imperative.  I  think 
the  proper  thing  to  do  is  to  vote  down  the  amendment 
offered  by  the  gentleman  from  Connecticut. 

The  CHAIRMAN.  The  time  <tf  the  gentleman  from  Penn- 
sylvania [Mr.  Rich]  has  expired. 

Mr.  SHANNON.  Mr.  Chairman.  I  move  to  strike  out  tbe 
last  two  words. 

I  rise  at  this  time.  MT.  Chatrman.  to  approve  the  remarka 
of  the  gentleman  from  Wisconsin  [Mr.  Staitoib]  In  what  he 
said  concerning  the  laundry  Industry  as  practiced  by  the 
bureaus  of  the  Army  of  the  United  States.  The  gentleman 
from  Wisconsin  made  a  very  conservative  statement.  The 
evidence  that  was  presented  to  our  committee  tells  a  moelt 
startling  story  of  abuse — how  wagons  are  brought  from  Fort 
Myer,  manned  by  soldiers  of  the  Army,  and  how  they  gather 
up  the  laundry  not  only  of  the  oflBcers  of  the  Army  but  their 
families  and  their  friends.  In  Fort  Leavenworth  they  send 
wagons  in  this  way  28  miles  to  Kansas  City  to  gather  up  the 
laundry.  Now,  it  is  claimed  the  Army  needs  more  laundries 
and  more  money.  A  complaint  was  recently  made  to  our 
committee  by  the  peapie  of  Riverside,  Calif.  They  wanted 
to  know  who  authorieed  the  Army  to  put  in  a  laundry 
at  March  Field.  It  is  said  there  are  25  laundries  within  a 
radius  of  10  miles  of  the  proposed  new  laimdry.  I  looked 
the  matter  up,  and  I  regret  exceedingly  to  say  that  this 
House  authorised  it  in  the  emo'gency  relief  bffl. 
Mr.  CLARKE  of  New  York.  Will  the  gentleman  yield? 
Mr.  SHANNON.    I  yield. 

Mr.  CLARKE  of  New  York.  Has  the  gentleman  studied 
laundry  costs  in  the  city  of  Washington  to  see  how  these 
laundry  companies  have  entered  into  a  general  conspiracy  to 
raise  the  price  of  laimdry? 

Mr.  SHANNON.  Then  I  suggest  the  gentleman  offer  % 
bin  to  put  teeth  into  the  laws  and  8t<v  that,  but  let  us  not 
stop  it  in  this  niianner.    This  is  not  the  way  to  stop  it. 

Mr.  CLARKE  of  New  York.    I  agree  to  the  elimination 
of  the  Government  fnun  private  business,  but  on  Vbe  other 
hsmd,  when  we  see  such  consi^racles  as  this  going  on.  con- 
niving to  get  around  the  law.  where  are  we  going  to  stand? 
Mr.  CUIFERFIELD.    WiU  the  gentleman  yield? 
Bir.  SHANNON.    I  yleUL 

Mr.  CHIPERFIELD.  I  would  like  to  add  that  X  have  bad 
the  same  sOTt  of  ccxnplaint  from  Fort  Sheridan,  m.;  that 
they  are  about  to  Institute  a  laundry  tbtm,  to  the  detriment 
of  those  in  private  business. 

Mr.  SHANNON.    Yes;  the  gentlenmn  is  correct.    We  also 
received  that  complaint.    Now  we  imderstand  this  money 
is  wanted  to  rebuild  and  enlarge  an  old  laundry  plant. 
Mr.  RICH.    Win  the  gentleman  yield? 
BfCr.  SHANNON.    I  yield. 

Mr.  RICH.  Hie  statement  made  by  the  gentleman  from 
New  York  [Mr,  Clarke],  with  reference  to  the  laundries  <rf 
the  city  of  Washington  gouging  the  people  here  is  not  a  fact, 
because  the  competition  in  the  city  of  Washington  would 
not  permit  of  any  such  thing.  The  competition  is  so  keen 
here  in  the  city  of  Washington  that  there  is  no  possible 
chance  for  the  people  to  be  gouged. 

Mr.  CLARKE  of  New  York.  I  have  often  heard  that  com- 
ment, but  it  does  not  show  on  my  laundry  bin;  I  can  ten 
you  that. 

Mr.  WILLIAMSON.  My  understanding  is  that  the  Amy 
laundries  are  doing  work  for  less  than  soldiers  can  get  it 
done  for  in  the  commercial  laundziea.    On  their  naan 
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rles  how  are  they  going  to  pay  the  laundry  blUs  of  the  com- 
mercial laundries? 

Mr.  SHANNON.  There  is  no  objection  to  their  doing 
laundry  work  for  enlisted  men.  but  what  we  are  objecting  to 
is  their  going  out  and  doing  all  the  laundry  for  a  commu- 
nity, and  that  is  what  has  been  going  on  as  a  common  practice 
in  all  these  cities.  Hence.  I  say.  I  rose  for  the  purpose  of 
sustaining  the  gentleman  from  Wisconsin.  He  stated  the 
case  exactly. 

Mr.  BARBOUR.  When  may  we  expect  from  the  gentle- 
man's committee  a  bill  that  will  correct  these  things? 

Mr.  SHANNON.  Let  us  correct  it  here.  They  can  not 
function  unless  we  give  them  money  to  function  with. 

Mr.  BARBOUR.  I  quite  agree  with  the  gentleman.  I  am 
opposed  to  the  amendment  striking  out  the  word  "  exist- 
ing," but  the  gentleman's  committee  has  made  investigation 
for  a  considerable  period  of  time.  Can  the  gentleman  tell 
lu  when  we  may  expect  a  bill  from  his  committee  that  will 
correct  these  conditions? 

Mr.  SHANNON.    We  are  working  on  it  day  and  night. 

Mr.  BARBOUR.  Will  it  be  reported  before  the  4th  of 
March? 

Mr.  SHANNON.    Oh.  yes. 

Mr.  OOSS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
withdraw  my  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  TABER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

AmendnMnt  offered  by  Mr.  Tabbb:  On  p«g«  19.  line  5.  atrlke 
out  "  •S.1»4X>46  "  and  iruwrt  in  lieu  tbereof  "  •4.519.045." 

Mr.  TABER.  Mr.  Chairman,  I  have  been  listening  with  a 
great  deal  of  interest  to  all  this  discussion.  I  have  noted  in 
the  hearings  on  page  152  that  we  have  on  hand  approxi- 
mately 1.798.000  pairs  of  breeches,  cotton,  olive  drab; 
1.712.000  coats,  cotton;  1.535.000  breeches,  woolen;  and 
IJMO.OOO  coats,  woolen;  830,000  trousers,  woolen,  olive  drab. 

I  note  that  the  Budget  estimate  for  clothing  as  it  appears 
upon  page  146  of  the  hearings  was  $4,440,000.  and  that  that 
estimate  has  been  cut  by  the  committee  by  the  amount  of 
81.518.000;  and  I  note  on  pages  163  to  165,  inclusive,  that 
the  maximum  annual  purchases  for  these  commodities  are 
$2,394,000  over  the  past  three  years.  The  two  previous 
years  the  purchases  were  a  Uttle  more  and  the  two  years 
previous  to  1932  they  were  practically  an  even  $2,000,000. 

It  seems  to  me  we  can  get  down  at  least  to  the  figure  of 
1932  on  this  matter,  and  for  this  reason  I  have  offered  an 
amendment  which  would  place  this  appropriation  in  so  far 
as  the  purchase  of  clothing  goes  on  the  same  basis  as  1932. 
I  think  this  is  absolutely  fair  and  absolutely  liberal  enough 
in  such  times  as  these  when  we  are  running  a  deficit  in  the 
Treasury.    Ihope  my  amendment  will  be  adopted. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  am  for  every  proposition  that  will  prop- 
erly save  any  money  on  the  expenses  of  this  Government, 
but  I  want  to  say  to  my  friend  the  gentleman  from  Ala- 
bama [Mr.  Alloood],  to  the  minority  leader  [Mr.  SmkllI. 
and  to  the  other  distinguished  gentleman  from  New  York 
[Mr.  Taskk],  a  leader  on  his  side,  they  need  have  no  uneasi- 
ness about  any  items  in  excess  of  what  is  proper  getting 
by  this  committee  as  long  as  my  friend  the  gentleman  from 
Mississippi  [Mr.  Coluns]  is  chairman. 

During  his  eight  jrears  as  attorney  general  of  his  State  he 
learned  how  to  acrutiniae  matters  closely.  During  his  12 
years  as  a  Member  of  Congress  he  has  learned  a  Uttle  more 
adroitly  how  to  look  into  things.  Usually  when  you  put  a 
man  in  high  position  and  pat  him  In  charge  of  the  com- 
mittee that  frames  the  expenditures  of  a  great  institution 
Uke  the  War  Department,  the  big  generals  have  some  way 
of  winning  him  over.  They  invite  him  to  their  baixruets: 
they  put  him  at  the  head  of  the  table;  they  grant  him  all 
sorts  of  coneessions;  they  seduce  him;  but  they  have  not 
yet  ruined  Ross  CoiJ.zi«s.  He  scrutinized  every  item  in  this 
bill  carefully.    He  has  had  splendid  help  from  our  friend 


over  here.  Mr.  BASBOxn,  and  the  rest  of  the  committee,  fmd 
the  gentleman  need  not  be  afraid  they  have  put  too  much 
in  this  bill.  As  long  as  these  two  ranking  gentlemen  are 
looking  after  it.  I  am  going  to  follow  them.    [Applause.] 

I  want  to  call  attention  to  what  happened  in  December, 
1917,  the  first  cold  month  alter  we  had  entered  the  World 
War.  I  got  notices  from  all  over  my  district  that  the  boys 
in  Camp  Travis  and  in  Camp  Bowie  were  dying  like  sheep, 
from  pneumonia.  Why,  one  good  woman  in  one  of  my  coim- 
ties  lost  both  of  her  boys  in  camp  that  month  from  pneu- 
monia. I  took  the  train  and  went  down  there  and  inves- 
tigated conditions  at  those  camps  and  I  found  thousands  of 
those  boys  down  there  In  Camp  Travis  and  Camp  Bowie  who 
were  not  properly  clothed,  with  the  weather  freezing,  almost 
down  to  zero,  and  the  bo3rs  not  properly  clothed.  That  is 
what  our  two  friends  have  had  in  mind. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  TABER.  Does  not  the  gentleman  from  Texas  really 
think  that  if  we  spend  as  much  money  next  year  as  we 
spent  in  the  year  1932  that  we  are  really  spending  enough, 
when  we  have  an  ample  stock  of  a  million  and  a  half  of 
almost  every  kind  of  equipment  available? 

Mr.  BLANTON.  I  will  answer  my  friend  in  this  way: 
If  I  had  not  known  of  the  careful,  hard,  grinding  work 
the  gentleman  from  Mississippi  (Mr.  Colliks]  as  chairman 
and  the  gentleman  from  California  [Mr.  Babboxtr]  as  the 
ranking  minority  member  of  this  sutx;ommittee  have  given 
this  bill.  I  might  agree  with  the  gentleman.  But  I  would 
have  voted  ignorantly  had  I  supported  the  gentleman's 
amendment. 

I  may  say  that  if  you  will  look  carefully  into  the  hearings 
you  will  find  that  the  gentleman  from  Mississippi  requli'ed 
that  where  coats  were  good  but  were  not  up  to  style  lie- 
cause  the  collars  were  not  just  what  they  wanted  that  they 
were  not  to  throw  such  coats  away  but  were  required  to  have 
the  collars  changed  and  use  them. 

Every  economy  that  could  be  thought  of  in  connection 
with  this  bill  has  been  passed  upon  carefully  and  effected 
by  the  subcommittee,  and  I  hope  the  membership  of  the 
House  will  conclude  with  me  that  the  gentleman  from  Mis- 
sissippi and  the  gentleman  from  California,  for  the  ht.rd 
work  they  have  done  on  this  bill,  deserve  the  respect  and 
the  confidence  and  the  backing  of  every  man  in  the  House 
in  protecting  the  bill.     [Applause.] 

[Here  the  gavel  felL]  i 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

At  the  outset  I  wish  to  acquit  the  gentleman  from  New 
York  of  any  intention  to  cut  the  very  vitals  out  of  this 
appropriation;  but  I  am  led  to  the  conclusion  that  if  the 
gentleman  had  read  all  the  hearings  and  studied  them  with 
his  usual  painstaking  care,  he  would  not  for  a  minute  havs 
offered  this  amendment:  in  fact,  he  would  be  here  defending 
the  cut  of  this  subcommittee  which  has  done  such  excell«;nt 
work  in  keeping  down  the  appropriations  wherever  they  pus- 
sibly  could,  and  in  this  instance  have  cut  the  Budget  esti- 
mates to  the  extent  of  $1,500,000. 

Now.  of  what  does  this  item  consist?  It  consists  of  some- 
thing else  besides  clothing.  I  direct  the  gentleman's  atten- 
tion to  page  146  of  the  hearings.  The  gentleman  predicates 
his  argument  in  justification  of  this  reduction  in  the  ccm- 
mittee  estimate  to  $4,519,000  on  the  expenditures  of  1932. 
What  do  the  hearings  show  was  expended  out  of  this  appro- 
priation in  1932?  Page  146  Aows  that  there  was  expended 
for  clothing  for  enlisted  men  $6,199,568.  There  were  otlier 
items  of  expenditure.  Including  "laundry  service,  supplies 
and  equipment.  $1,729,183;  barrack  chairs,  bedsteads,  coU 
and  bedding.  $252,540." 

Mind  you.  it  is  the  policy  of  this  Congress  continually  to 
provide  new  and  improved  accommodations  for  the  enlisted 
men  in  barracks  which  require  new  furniture  and  new  bed- 
dhig.  and  we  expended  over  $252,000  for  this  purpose. 

Mr.  TABER.    WiU  the  gentleman  yield  there  for  a  Uttte 
information? 
Mr.  STAFFORD.    Yes. 
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Mr.  TABER.  It  the  gentleman  will  turn  to  pages  163  to 
165,  he  will  see  the  actual  figures  with  r^pect  to  the  pur- 
chases of  clothing,  and  that  is  the  basis  of  my  amendment. 

Mr.  STAFFORD.    For  clothing.  It  Is  far  different. 

I  am  surprised,  by  reason  of  his  long  service  on  the  C(Hn- 
mlttee  on  Appropriations,  that  the  gentleman  would  display 
such  ignorance  by  sajring  this  appropriation  Is  limited  to 
clothing,  when  if  he  will  read  the  various  enumerations  run- 
ning over  more  t^ian  a  page  and  a  half,  he  will  see  that  this 
appropriation  is  t<x  all  kinds  of  articles.  The  gentleman 
is  a  painstaking  student.  He  is  a  member  of  the  subcom- 
mittee on  the  Navy  Department  appropriation  act.  I  am 
calling  his  attention  and  that  of  the  House  to  the  fact  that 
of  these  enumerated  items  hi  1932  we  spent  for  laundry 
service  $1,729,000,  for  barrack  chairs  $252,  making  a  grand 
total  for  the  other  items  listed  separately  in  the  statement 
$2,680,000.  Deducting  the  $2,680,000  fnMn  the  amount  of 
the  gentleman's  amendment,  there  would  be  .less  than 
$2,000,000  available  for  clothing.  The  gentleman  would 
have  the  enlisted  men  going  aroimd  without  proper  clothes 
on  without  any  provision  at  all  for  clothing.  Certainly, 
the  gentleman  does  not  wish  to  make  any  such  ridiculous 
provision  in  these  times  of  cold  weather. 

Bilr.  BARBOUR.    WUl  the  gentleman  jrleld? 

Mr.  STAFFORD.    Yes. 

Mr.  BARBOUR.  The  toble  shows  Uist  for  this  item  In 
1932  we  expended  over  $8,800,000. 

Mr.  STAFFORD.  Yes;  over  $8,800,000.  The  testimony  of 
the  Quartermaster  General  refutes  the  statement  of  the 
very  learned  and  erudite  gentleman  from  New  York  [Mi. 
TabkbI.  I  am  certain  that  upon  further  study  he  will  admit 
his  amendment  Is  not  asinine,  but  approaches  the  ridicu- 
lous.   [Laughter.] 

Mr.  TABER.    WiU  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  TABER.  I  am  absolutely  surprised  that  the  gnitle- 
man  from  Wisconsin  Is  unable  to  read  the  figures  on  page 
165,  where  it  is  shown  that  considering  all  the  items  that 
are  specified  for  clothing  on  page  146,  the  department  spent 
$2,394,000.  and  the  amendment  would  let  them  have  Just 
as  much  money  as  they  spent  then  for  that  purpose,  and 
that  Ls  enough. 

Mr.  STAFFORD.  Mr.  Chairman,  that  may  be  an  apology 
for  the  amendment  of  the  gentleman.  Every  person  may 
figure,  but  the  facts  are  as  I  have  given  them  and  I  submit 
the  case  to  the  committee,  because  the  members  of  this 
subcommittee  have  studied  the  matter  as  thoroughly  as  any 
subcommittee  has  ever  studied  a  bin,  and  I  think  in  this 
instance  this  subcommittee  should  have  the  support  of  the 
committee  of  the  House. 

[Here  the  gavel  fell.] 

The  CHAIRMAN  (Mr.  Dmvxe).  The  question  Is  on  the 
amendment  offered  by  the  gentleman  from  New  York. 

The  amendment  was  rejected. 

Mr.  SABATH.  Mr.  Chahman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  19,  line  8.  after  the  ngum  "  1»»«."  insert  a  new  paragraph 
to  read  as  follows: 

"No  part  of  this  appropriation  shall  be  tised  for  additional 
equipment  or  for  the  enlargement  of  the  laundry  facilities  at 
Fort  Sheridan.  lU." 

Mr.  SABATH.  Mr.  Chairman,  as  has  been  stated  by  my 
colleague  [Mr.  CHiPERriiLDl,  I  have  received  a  great  many 
complaints  from  laundrymen  around  Chicago,  stating  that 
they  are  nearly  all  bankrupt;  yet.  notwithstanding  that  lid, 
the  War  Department  intends  to  expend  $134,000  to  enlarge 
laundry  facilities  at  Fort  Sheridan. 

If  that  is  so,  I  think  my  amendment  should  be  adopted. 
I  think  the  facflities  at  Fort  Sheridan  are  sufficient  to  take 
care  of  all  the  needs  of  the  men  that  are  stationed  there 
to-day.  I  do  not  know  any  reason  why  the  laundry  at  that 
fort  should  be  enlarged  or  expanded,  unless  it  be  that  they 
wish  to  do  at  Fort  Sheridan  what  they  are  doing  at  other 
sections,  as  diesertbed  by  the  gentleman  from  Bilssouri  [Mr. 


Shaknoh],  who  has  so  diligently  Investigated  the  laundry 
facilities  in  other  camps. 

Mr.  COLLINS.    WiU  the  gentleman  yield? 
Mr..  SABATH.    I  yield. 

Mr.  COLLINS.  The  gentleman's  amendment  might  be 
justified  if  there  were  any  money  in  this  bill  for  the  en- 
largement of  the  laundry  facilities  at  the  post  the  gentle- 
man refers  to;  but  so  far  as  I  am  aware,  there  Is  no  mon^ 
in  the  bill  to  be  used  for  the  purpose  that  the  gentleman 
has  mentioned.  The  only  item  in  the  estimates  that  would 
appear  to  be  at  all  applicable  Is  $190,000  fco*  the  replace- 
ment of  machinery  in  the  existing  38  laundries  and  6  dry- 
cleaning  plants.  I  have  no  objection  to  the  amendment; 
but  it  seems  to  me  to  be  useless,  because  there  Is  no  manejr 
in  the  bill  to  be  used  for  the  purpose  mentioned. 

Mr.  SABATH.  I  realize  the  gentleman  is  trying  his  utmost 
to  confine  the  bill  to  necessary  expenditures.  I  know  that 
these  Army  gentlemen  are  diligently  at  work  trying  to  insert 
appropriations  that  do  not  always  appear  evident.  I  fear 
that  the  amount  which  has  been  called  to  my  attention  Is 
somewhere  in  the  bill,  but  it  is  hidden  and  has  not  been 
brought  to  the  attention  of  the  chairman. 

On  page  18  there  is  an  authorization  for  the  enlargement 
of  laundries.  I  do  not  know  the  condition  in  other  sections; 
but  knowing  the  situation  in  Fort  Sheridan,  if  it  is  made 
applicable  to  Fort  Sheridan,  it  would  be  covered  by  this 
amendment 

I  have  received  Information  that  $134,000  out  of  the 
$5,000,000  in  the  bill  may  go  to  the  enlargement  of  the  plant 
and  machinery  at  Fort  Sheridan. 

Mr.  COLLINS.    If  what  the  gentleman  says  be  true,  his 

amendment  should  be  broadened  so  as  to  prevent  the  use  of 

funds  for  the  enlargement  of  laundry  facilities  at  all  posts. 

Mr.  SABATH.    I  am  ready  to  accept  that  amendment. 

Mr.  COLLINS.    I  am  not  offering  an  amendment,  I  am 

making  a  suggestion. 

Mr.  SABATH.  I  do  not  know  the  conditions  that  prevail 
in  other  camps  or  posts,  but  I  have  received  oomidaints  in 
regard  to  Fort  Sheridan;  and  I  made  my  amendment  appli- 
cable to  Fort  Sheridan  because  I  was  led  to  beUeve  that,  out 
of  the  appropriation.  $134,000  was  to  be  used  to  increase  and 
enlarge  the  faciUties  at  that  post. 
[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  Illinois  may  have  two  minutes 
more  in  order  that  I  may  ask  him  a  question. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 
There  was  no  objection. 

Mr.  PARKS.  With  reference  to  this  particular  laundry, 
does  that  apply  to  all  of  them,  or  has  the  gentleman  investi- 
gated that  to  see  whether  they  should  be  enlarged? 

Mr.  SABATH.  I  stated  that  I  have  received  complaints 
from  many  of  the  private  laundrymen  in  that  section  of  the 
State  complaining  bitterly  of  their  condition,  and  stating 
that  in  this  bill  there  is  a  provision  that  would  permit  the 
enlargement  of  the  laimdry  at  Port  Sheridan,  which  they 
feel  would  interfere  still  further  with  their  business,  not- 
withstanding the  fact  that  they  are  already  on  the  verge  of 
bankruptcy. 

Mr.  PARKS.  I  assume  that  these  private  laundries  are 
jealous  of  any  business  that  Is  b^ng  done  by  the  Govern- 
ment laundry,  and  I  assume  the  gentleman  is  correct  in  his 
argument.  Why  not  extend  it  to  all  of  tbem.  why  not 
modify  your  amendment  to  that  effect? 

Mr.  SABATH.  Mr.  Chairman.  I  ask  unanimous  consent 
to  amend  my  amendment  so  as  to  put  in  any  and  all 
laundries. 

■nie  CHAIRMAN.  The  gentleman  fron  Illinois  adcs 
unanimous  consent  that  his  amendment  may  be  modified  in 
the  manner  stated.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Chairman,  I  reserve  the  right  to 
object  and  under  the  reservation  to  state  to  my  friend  that 
if  he  should  prevail  in  his  amendment  he  may  close  up  aU 
of  the  laundries  used  by  the  Army,  If  not  this  week,  Hbea. 
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or  next  manth  or  the  month  after,  because  his 
amendment  would  prevent  them  from  buying  any  necessary 
carrying-on  equipment. 

Mr.  SABATH.    No;  this  Is  only  to  in^vent  enlarging. 

lir.  BLANTON.  But  the  amendment  does  not  read  In 
that  way.  It  prevents  the  purchase  of  any  eqiilpment;  and 
some  IS  alwajrs  necessary. 

Mr.  SABATH.  Additional  equipment  or  machinery  or 
enlargement  of  laundry  facilities. 

Mr.  BLANTON.  If  that  word  "  or  "  were  not  disjunctive, 
you  might  carry  out  your  purpose,  but  tmder  that  amend- 
ment you  would  prevent  them  from  buying  any  equipment. 
Suppose  a  little  bit  of  machinery  should  be  broken  and 
need  replacing?    What  could  they  do? 

Mr.  SABATH.  I  am  willing  to  take  out  the  word  "  or  " 
and  substitute  for  it  the  word  "  for." 

Mr.  BLANTON.  Under  those  circumstancea  I  should  not 
object. 

The  CHAnUidAN.  Is  there  objection  to  the  modification 
of  the  amendment? 

TlMte  was  no  objection. 

The  CHAIRMAN.  The  Clerk  win  report  the  amendment 
of  the  gentleman  from  Illinois  as  modified. 

Tbe  Clerk  read  as  follows: 

Amendment  by  Ui  SABAra:  Page  19.  line  8.  mSttr  th»  flgur«« 
**  1934."  inacrt  »  new  parmgxmph  to  read  «•  follows: 

"  No  part  of  this  appropriation  sball  be  used  for  additional 
equipment  for  tbe  enlArgcmeot  of  the  laundry  facilities  in  any 
and  all  Army  laundries." 

Tlie  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Swwa)  there  were — ayes  27,  noes  35. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Xzwldental  expenses  of  the  Army:  Postage;  hlr«  ot  laborers  in 
the  Quartermaster  Cori>s.  Including  the  care  of  offlcers'  moiints 
when  the  same  are  furnished  by  the  Oovemment:  compensation 
of  clerks  and  other  employees  of  the  Quartermaster  Corps,  In- 
dxadlng  not  to  exceed  SO  .32ft  In  the  aggregate  or  9450  for  any  one 
person  (or  allowances  for  living  quarters.  Including  heat.  fuel, 
and  light,  as  authorized  by  the  act  approved  June  26.  1930 
fU.  8.  C.  8upp.  V.  title  ft.  eec.  118a).  and  clerks,  foremen,  watch- 
men and  organist  for  the  United  States  Disciplinary  Barracks. 
and  Incidental  expenses  of  recruiting;  for  the  operation  of  ooffee- 
roasting  plants;  for  tests  and  experimental  and  development  work 
and  •ctentlfic  research  to  be  performed  by  the  Bureau  of  Stand- 
ards for  the  Quartermaster  Corps;  for  Inspection  service  and  In- 
striietlon  fumlahed  by  the  Department  of  Agriculture  which  may 
be  transferred  In  advance;  for  such  additional  expenditures  as 
are  necessary  and  authorised  by  law  In  the  movements  and  op- 
eration of  the  Army  and  at  military  poets,  and  not  expressly 
aastgned  to  any  other  departments,  t8.373.6ft0:  Frovided.  That  no 
appropriation  contained  In  this  act  shall  be  araUahle  for  any 
•nenss  incident  to  the  employment  of  an  average  number  of 
cmoan.  enlisted  men.  or  civilian  employees  greater  than  the 
largest  number  employed  during  the  fiscal  year  ended  June  30. 
199B,  In  oonxMctlun  with  work  incident  to  the  assurance  of  ade- 
quate provision  for  the  mobUizatlon  of  materiel  and  industrial 
organisations  essential  to  war-time  needs. 

Mr.  EATON  of  Colorado.    Mr.  Chairman.  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Baton  of  Colorado:  Page  19.  lines 
19  and  20.  after  the  word  "  recruiting  "  strike  out  the  words  "  for 
the  operation  of  coffee- roasting  plants." 

Mir.  BATON  of  Colorado.  Mr.  Chairman,  first  I  shaU  ask 
the  gentleman  from  Mississippi  whether  this  is  a  new  sen- 
tence which  has  been  at  last  put  in  this  bill  for  the  imrpose 
of  protecting  the  coffee-roasting  activities  of  the  Govern- 
ment, going  on  for  the  last  two  or  three  shears? 

Mr.  COLLINS.  Mr.  Chairman,  this  language  has  been 
carried,  I  suppose,  for  50  years  in  this  bill,  from  a  time 
when  the  memory  of  man  runneth  not  to  the  ccmtrary. 

Mr.  BATON  of  Colorado.  During  the  last  two  years  those 
words  have  been  used  for  the  purpose  of  making  competition 
against  those  who  are  engaged  in  roasting  coffee  and  trying 
to  deliver  fairly  good  coffee  to  the  men  who  are  both  enlisted 
and  to  the  officer  personnel  of  the  Army.  Complaints  have 
come  to  me  in  connection  with  the  work  of  the  Shannon 
ccmmittee  that  during  the  last  two  years  the  Army  has 


established  a  central  coffee-roasting  plant  for  the  purpose 
of  roasting  coffee  and  sending  it  to  all  the  Army  posts  fit«i 
the  one  central  point  in  Chicago,  thereby  interfering  with 
what  you  might  call  fresh  or  good  roasted  coffee  for  Ctdo- 
rado.  Maine,  or  Washington,  or  wherever  the  post  may  be. 
It  seems  to  me  that  we  could  well  omit  the  language  fiom 
this  bill,  and  then  your  facilities  here  would  continue,  iind 
then  there  would  be  no  further  Interference  by  coffee  roast- 
ing by  the  Army. 

Mr.  COLLINS.  Mr.  Chairman,  the  purpose  of  this  Lui- 
guage  is  to  enable  the  Army  to  buy  Its  coffee  as  cheaply  as 
possible,  in  order  to  keep  to  a  minimum  the  cost  of  feeding 
the  Army.  I  do  not  know  of  any  particular  reason  why 
they  should  operate  a  central  coffee-roasting  plant.  How- 
ever, this  clause  has  been  carried  in  the  bill  for  a  long 
number  of  years.  I  imagine  the  present  practice  is  the 
most  economical  method  and.  as  to  some  posts,  no  doubt  Is 
the  only  method  to  provide  the  garrison  with  freshly 
roasted  coffee. 

Mr.  BARBOUR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COLLINS.  I  confess  we  have  had  no  hearings  on 
this  particular  matter  since  I  have  been  a  member  of  the 
subcommittee.    I  yield  to  the  gentleman  from  California. 

Mr.  B.\RBOUR.  An  amendment  of  this  kind  would  af- 
fect the  activities  of  the  Army  at  Panama,  in  the  Hawaiian 
Islands,  In  the  Philippine  Islands,  and  in  various  places  of 
that  kind. 

Mr.  COLLINS.  I  Imagine  the  gentleman  Is  correct  about 
that.  It  might  interfere  with  providing  coffee  in  some  Iso- 
lated parts  of  the  world. 

Mr.  STAFFORD.  The  gentleman  does  not  mean  to  take 
the  position  that  civilians  in  Panama,  Hawaii,  or  the  Philip- 
pines can  not  get  coffee  that  is  roasted  by  private  establish- 
ments? 

Mr.  COLLINS.  The  coffee  might  not  be  of  the  grade  that 
the  Army  is  accustomed  to  supplying.  | 

Mr.  STAFFORD.  It  may  not  be  Maxwell  House  coffee, 
but  it  may  be  some  other  kind? 

Mr.  COLLINS.    Or  possibly  Chase  k  Sanborn. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Bir.  COLLINS.    Tes. 

Mr.  EATON  of  Colorado.  In  line  with  this  argument,  will 
the  gentleman  from  Mississippi  limit  this  to  the  United 
States;  to  coffee  roasting,  except  within  the  United  States? 

Mr.  COLLINS.  I  think  we  ought  to  give  the  matter  some 
little  attention,  and  I  promise  the  gentleman  we  will  go  iiito 
It  next  year  and  undertake  to  develop  the  real  reason,  if  any, 
for  Its  being  continued.  I  think  with  that  promise  the  gen- 
tleman should  withdraw  his  amendment. 

Mr.  RICH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  The  chairman  of  the  Subcommittee  on  Appropria- 
tions made  the  statement  that  he  believed  it  was  better  be- 
cause of  the  fact  that  it  was  economical.  I  personally  do 
not  believe  the  various  enterprises  that  are  operated  by 
the  Army  are  economical.  We  can  prove  they  are  not  from 
the  standpoint  of  the  taxpayers  of  this  country.  It  not  only 
takes  away  from  Individual  citizens  business  which  tliey 
rightfully  enjoy,  but  they  are  in  competiUon  with  politics 
and  the  United  States  Treasury,  and  men  who  pay  taxes  are 
supporting  these  industries  that  are  competing  with  thum. 
If  the  Federal  Government  is  going  to  continue  taking  away 
from  private  enterprise  the  business  which  it  enjoys,  we  are 
daily  eliminating  people  in  the  pursuit  of  their  ordinary 
business  who  are  taxpayers  and  creating  a  greater  burden 
on  the  taxpayers  who  are  left  in  business.  I 

As  the  chairman  of  the  subcommittee  has  stated,  this 
Is  an  old  proposal  that  has  been  made  year  after  year. 
There  is  no  more  appropriate  time  than  at  the  present  to 
eliminate  the  Government  from  many  of  these  business 
ventures  in  which  it  is  engaged.  I  think  the  coffee  roasters 
of  this  country,  of  which  there  are  many,  many  hundreds, 
will  be  able  to  furnish  the  Army  with  coffee  roasting  at  a 
price  equally  as  good  as.  at  less  expense  than  the  Gov- 
ernment can  do  for  it  at  its  coffee-roasting   plants.     I 
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bope  the  Memben  of  Oongress  will  gf?«  eonslderation  to 
the  elimination  of  the  Qovermnent  tn  various  lines  of 
business,  in  competition  with  private  enterprise,  because  it 
will  eventually  mean  the  savtDgs  of  millions  of  dollars  to 
the  taxpayers  of  this  country,  and  I  think  it  is  the  only 
right  thing  to  do,  because  the  CoDstltution  of  this  coun- 
try does  not  give  the  privilege  to  the  Government  of  going 
into  all  kinds  of  business.  We  are  getting  farther  and 
farther  away  fr«n  the  fundamental  principles  of  our  Con- 
stitution ;  and  if  this  Is  an  old  proposal.  I  think  the  new  day 
is  here,  and  it  is  time  for  us  to  stop  encroartihig  on  private 
business  by  keeping  the  Government  in  various  endeavors  in 
competition  with  the  tndividuaL 

The  CHAIRMAN.  Hie  time  of  the  gentleman  trtxa  Penn- 
sylvania has  expired. 

Bfr.  BARBOUR.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

I  Just  wish  to  make  this  suggestion  to  the  members  of  the 
Committee  of  the  Whole.  It  Is  impossible  to  maintain  an 
efficient  Army  unless  many  activities  are  carried  on  that  are 
incidental  to  the  operation  of  the  Army.  When  that  is 
done,  they  will  do  some  things  that  some  people  engaged  in 
private  business  are  doing.  There  was  appointed  by  this 
Congress  a  committee  to  investigate  in  the  United  States  and 
to  find  out  and  determine  and  report  to  the  Congress  the 
extent  to  which  Government  activities  are  interfering  with 
private  business.  That  committee  has  beoi  conducting  ex- 
haustive hearings.  If  that  committee  has  found  out  any- 
thing that  Is  enlightening  to  the  Congress,  then  they  should 
come  here  with  a  bill  that  will  meet  the  situation  and  with 
recommendation  of  a  remedy  for  the  c<mdltions  that  exist. 
It  is  no  way  to  correct  those  conditions  by  sniping  at  an 
appropriation  bllL  The  members  have  no  knowledge  or 
Information  as  to  whether  this  coffee-roasUng  activity  or 
any  other  activity  in  this  bill  should  be  eliminated  because  of 
competition  with  private  business.  Let  the  investigating 
committee  comi^ete  Its  work  and  bring  in  a  bill  here  and 
let  us  give  that  bill  fair  consideration  and  discuss  it  intelli- 
gently and  remedy  the  situation  in  the  vraper  manner,  and 
not  by  sniping  at  an  appropriation  bilL 

Mr.  BATON  Of  Colorado.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  EATON  of  Colorado.  This  item  was  presented  for 
consideration  after  the  gentlemen  from  the  Army  aM>eared 
before  this  committee. 

Mr.  BARBOUR.  Why  did  not  the  gentleman  come  before 
our  committee  when  we  were  holding  hearings  and  when  we 
would  have  had  an  opportunity  to  consider  the  matter? 

Mr.  EATON  of  Colorado.  I  do  not  like  that  comment. 
I  W81S  in  Washington.  I  made  inqxiiry  about  when  you  were 
going  to  have  a  meeting  of  the  committee.  I  could  not  find 
when  you  were  going  to  have  a  meeting.  By  looking  at  the 
book  I  find  you  had  your  meeting  back  in  November,  when 
nobody  was  here  to  attend  a  meeting  of  the  committee. 

Mr.  BARBOUR.  The  gentleman  is  certainly  aware  of  the 
fact  that  any  communication  addressed  to  the  Committee 
on  Appropriations  would  have  brought  back  to  him  all  the 
information  he  desired. 

Mr.  EATON  of  Colorado.  I  bad  been  looking  for  you  for 
60  days. 

Mr.  BARBOUR.  I  do  not  know  where  the  gentleman  has 
been  looking.  I  have  been  here  all  the  time,  and  our  com- 
mittee has  been  here  since  November  21. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  RICH.  The  gentleman  from  Colorado  was  before 
our  committee  making  complaints  on  these  various  topics 
lor  the  last  two  or  three  months.  I  wish  to  say  if  any  indi- 
vidual in  this  House  tries  to  keep  pace  with  the  various 
committees  and  tries  to  find  out  where  the  Army  Is  engag- 
ing in  private  business,  it  will  be  almost  impossible. 

Mr.  BARBOUR.  Now.  let  me  ask  the  genUeman  fn»n 
Pennsylvania  a  question.  Is  the  gentleman  a  member  of 
the  so-called  Sbumon  committee? 

Mr.  RICH.    4  am. 


BCr.  BARBOUR.  I  famve  uinlei  stood  tbMt  9m  gwitlmmn 
was  a  member  of  that  committee.  Why  does  the  committee 
not  bring  in  a  report  to  this  Congress  ao  that  we  shaU  knoir 
what  the  cooditians  are  and  be  able  to  consider  them  and 
act  upon  them  intelUgratly,  and  not  attempt  to  pick  items 
out  piecemeal  from  an  appropriation  bin.  irtien  the  House 
has  no  way  oi  knowing  what  the  result  will  be? 

Mr.  RICH.  I  wHl  answer  that  by  saying  that  we  an 
trying  oar  best  to  complete  oar  report. 

Mr.  BARBOUR.  Wdl.  then.  let  us  wait  mita  it  is  eom- 
pleted. 

Mr.  RICH.  We  do  not  want  to  see  so  many  new  things 
wha«in  the  Government  is  laun(dilng  tato  new  enterprises 
started.  It  should  be  stopped.  The  thing  for  us  to  do  is  to 
try  to  stop  it  now.  We  have  stopped  many  things  by  legis- 
lation in  the  last  year  that  would  save  the  Oovemment 
thousands  and  thousands  of  dollars:  and  if  we  can  stop 
them  from  now  on.  we  should  not  wait. 

Mr.  BARBOUR  Ttae  gentleman  and  I  are  tn  agreonent 
on  that.  If  we  can  save  money,  let  us  do  it,  but  let  us 
imderstand  the  things  we  are  doing  so  that  we  can  act  on 
them  intelligently.  If  the  gentleman  will  bring  in  a  r^;»art 
from  his  committee,  with  a  bill,  and  have  it  c<msidered,  the 
House  will  know  what  it  is  doing  and  can  correct  condi- 
tions that  should  be  corrected. 

Mr.  RICH.  The  gentleman  understands  we  only  want  to 
help.    That  is  all. 

Mr.  WRIGHT,    wm  the  gentleman  yield? 

Mr.  BARBOUR    I  yield. 

Mr.  WRIGHT.  Is  it  not  a  matter  of  c<nnmon  knowledge 
that  the  subcommittee  on  the  War  Department  appropria- 
tion bin  always  hears  Members  of  Congress? 

Mr.  BARBOUR.    Alwasrs. 

Mr.  WRIGHT.  Before  we  close  our  hearings  and  report 
the  bill,  the  Members  are  given  opportimity  to  appear? 

Mr.  BARBOUR.  Absolutely.  Any  Member  who  desires 
to  be  heard  Is  given  an  opportunity  to  be  heard  if  he  wUl 
let  the  committee  know  he  desires  to  be  heard. 

Bf(r.  WRIGHT.  Has  the  committee  been  hiding  any- 
where? 

Mr.  BARBOUR.  Not  at  aD.  It  has  been  meeting  at  its 
customary  place. 

The  CELAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Tlie  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Colorado  [Mr.  Eaton]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Army  transportation:  For  traoqwrtatlcsx  at  tb*  Army  and  Its 
supplies;  of  authorized  baggage,  including  that  of  retired  odctn, 
warrant  officers,  and  enlisted  men  upon  relief  from  active  duty, 
and  including  packing  and  crating;  of  recruits  and  recniltlx^ 
parties:  of  applicants  for  enlistment  between  recruiting  stations 
and  recruiting  depots;  of  necessary  agents  and  other  employees, 
including  their  traveling  expenses;  of  dependents  of  ofDcers  and 
enlisted  men  as  provided  by  lav;  of  discharged  prisoners,  and 
persons  discharged  from  8t.  Elizabeths  Hospital  after  transfer 
thereto  from  the  military  service,  to  their  homes  (or  elsewtaore  as 
they  may  elect) :  Prorrlded,  That  the  cost  in  each  case  shall  not 
be  greater  than  to  the  place  of  last  enlistment:  Provided  further. 
That  not  to  exceed  $2,522,880  shall  be  available  for  expenditure  for 
or  on  account  of  the  trauispartatlon  of  persons  pursuant  to  the 
provisions  of  this  appropriation;  transportation  of  horse  equip- 
ment; and  of  funds  for  the  Army:  for  the  alteration,  qperatloci. 
and  repair  of  boats  and  other  vessels;  for  wharfage,  tolls,  and  fer- 
riage; for  drayage  and  cartage;  for  the  purchase,  manufacture  (ta- 
cludlisg  both  material  and  labor),  maintenance,  hire,  and  repair 
of  packsaddles  and  harness:  iat  the  purchase,  hire,  c^eratlon.  and 
maintenance,  and  repair  of  wagons,  carts,  drays,  other  vehicles, 
and  horsedrawn  and  motor-propelled  passenger-carrying  vehicles 
required  for  the  transportation  of  troops  and  supplies  and  for 
official  military  and  garrison  purposes,  maintenance  and  repair 
expenditures  on  motor-prqpelled  vehicles  not  to  exceed  $87S,M8. 
exclusive  of  labor;  for  hire  of  draft  and  pack  animals;  for  travel 
allowances  to  offlcers  and  enlisted  men  on  discharge,  to  oOoeis  of 
Ifatlonal  Guard  on  discharge  from  Federal  service  as  presoribod 
in  the  act  of  March  2,  1901  (U.  8.  C,  title  10,  sec.  751),  and  to 
enlisted  men  of  National  GNiard  <hi  dtscdiatge  from  Tndmnl  aarvtoe. 
as  prescribed  In  amendatcoy  act  of  September  22,  lft22  <U.  8.  C, 
title  10,  sec.  752),  and  to  members  of  the  National  Ouard  who 
have  been  mustered  Into  PKleral  service  and  diacharged  on  aoooun* 
of  physical  disability;  tn  all.  $11406.745,  of  which  amo«u%  aa* 
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MO— ding  tasO.OM  rt)all  be  •TmHable  tmine<llat«)y  for  the  proeure- 
ment  and  tnuuportatlon  of  fuel  for  the  eervice  of  the  fiscal  year 
1934:  Provided.  That  no  part  of  this  appropriation  ahall  be  avail- 
able for  the  purchaae  or  exchange  of  motor-propelled  paaaenger- 
carrytng  vehicles  other  than  not  exceeding  $76,000  for  the  purchaae 
or  exchange  of  motor-propelled  ambulancea,  and  not  exceeding 
(except  as  otherwlae  in  this  paragraph  provided)  tl50.000  of  this 
appropriation  shall  be  available  for  the  purchaae  or  exchange  of 
motor -propelled  trucka:  Provided  further.  That  completely  assem- 
bled and  equipped  motor-propelled  trucka.  Including  station- 
wagon  tjrpea.  may  be  purchased  out  of  thia  appropriation,  and 
other  appropriations  for  the  fiscal  year  1934  under  the  Qviarter- 
master  Corps,  which  may  be  available  for  or  on  account  of  the 
maintenance  of  animals,  or  for  or  on  account  of  the  purchaae. 
■MUntenance.  and  operation  of  animal-drawn  equipment,  or  for 
or  on  account  of  rail  transportation  of  persona  aiMl  materlala.  the 
coat  of  any  such  vehicle  po  procured  not  to  exceed  9750.  Including 
tbe  valvie  of  any  vehicle  exchanged:  ProiHded  further.  That  no 
apprupi  lation  contained  In  this  act  shall  be  available  for  any  ex- 
pense for  or  incident  to  the  transportation  of  privately  owned 
automobiles  except  on  account  of  the  return  to  the  United  States 
of  such  privately  owned  automobiles  as  may  have  been  trana- 
j>orted  to  points  outside  of  the  continental  limits  of  the  United 
8ta\ee  at  public  expense  prior  to  July  14,  1933:  Provided  further. 
That  no  approprlaUon  contained  in  this  act  shall  be  available  for 
any  expense  for  or  Incident  to  the  maintenance,  operation,  or 
repair  of  any  motor -propelled  vehicle  procured  out  of  appropria- 
tions for  the  Regular  Army  that  may  be  transferred  to  the  cus- 
tody and  maintenance  of  any  of  the  civil  components  of  the 
Regular  Army  or  to  any  of  the  actlvltlea  embraced  by  Title  II  of 
this  act  that  Is  more  than  two  years  old  from  the  date  of  pur- 
chase at  the  time  of  such  transfer:  Provided  further.  That  no 
appropriation  contained  In  this  act  shnll  be  available  for  any 
expense  Incident  to  the  operation  of  the  Port  Benning  railroad: 
Promded  further.  That  dxiring  the  fiscal  year  1934  the  coat  of 
tran^Kirtatlon  from  point  of  origin  to  the  first  point  of  storage 
or  consumption  of  supplies,  equipment,  and  material  in  connec- 
tion with  the  manufacturing  and  purchasing  activities  of  the 
Quartermaster  Corps  may  be  charged  to  the  appropriations  from 
which  such  supplies,  equipment,  and  material  are  procured. 

Mr.  G08S.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  genUeman  wiU  sUte  It. 

Mr.  OOSS.  I  make  the  point  of  order  on  the  proviso  on 
pftge  22.  lines  8  to  18.  Inclusive,  that  it  is  legislation  on  an 
appropriation  bllL 

Tbe  CHAIRMAN.  Does  the  gentleman  from  Mississippi 
desire  to  be  heard  on  the  point  of  order? 

Mr.  COLLINS.  Mr.  Chairman.  <iie  purpose  of  this  pro- 
Tlao,  I  may  say  to  the  gentleman  from  Connecticut,  is  to 
enable  the  quartermaster  to  buy  out  of  savings  motor- 
propelled  vehicles  for  the  use  of  the  Army.  An  authoriza- 
tion to  do  this,  or  a  provision  making  savings  available  for 
such  use.  is  not  violative  of  any  rule  of  the  House  that  I 
know  of. 

Mr.  G06S.  Has  it  been  authorized  by  exL-rting  law  all 
the  way  through? 

Mr.  COLLINS.  It  is  a  generally  recognized  and  proper 
incidental  expense  of  the  Army;  and  the  committee  has  the 
right  and  Jurisdiction  to  make  appropriations  for  such  a 
purpose. 

Mr.  OOSS.  My  real  purpose  in  making  the  point  of  order 
la  that  It  seems  to  me  the  limit  of  $750  for  motor-propelled 
trucks  is  not  quite  sufficient. 

Mr.  COLLINS.  That  is  not  a  proper  ground  for  the 
point  of  order. 

Mr.  OOSS.  That  is  the  basis  of  my  objection;  that  is 
why  I  made  the  point  of  order. 

Mr.  COLLINS.  This  proviso  Is  for  the  purpose  of  enabling 
the  Army  to  motorize  to  the  extent  practicable  out  of  sav- 
ings that  may  be  brought  about  in  the  adodlnlstration  of 
this  appropriation. 

Mr.  CLANCY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COLLINS.     I  yield. 

Mr.  CLANCY.  The  provision  of  last  year,  which  was  dis- 
cussed a  great  deal  not  only  in  the  War  Department  appro- 
priation but  others,  covered  passenger-carrying  vehicles. 
This  legislation  goes  farther  and  covers  motor  trucks,  put- 
ting the  War  Department  in  the  position  of  not  being  able 
to  buy  a  truck  costing  more  than  $750 

Mr.  COLLINS.  Let  us  take  that  up  after  the  Chair  dis- 
poses of  the  point  of  order. 

Mr.  CLANCY.  So  that  is  legislation  on  an  appropriation 
MIL 


The  CHAIRMAN.  Docs  the  gentleman  from  Connecticut 
insist  upon  his  point  of  order? 

Mr.  G088.    I  do  not. 

The  point  of  order  was  withdrawn. 

Mr.  CLANCY.  Mr.  Chairman.  I  reserve  a  point  of  order 
on  this  language.  This  language  brings  in  the  purchase  of 
motor  trucks,  which  was  not  covered  by  the  language  used 
last  year. 

The  CHAIRMAN.  To  what  particular  paragraph  does 
the  gentleman  direct  his  point  of  order? 

Mr.  CLANCY.  The  language  is  found  on  page  22,  line  16. 
and  reads  as  follows: 

the  cost  of   any  such   vehicle   eo   procured   not   to   exceed    $750. 
including  the  value  of  any  vehicle  exchanged. 

The  CHAIRMAN.  Does  the  gentleman  from  Mississippi 
desire  to  be  beard  on  the  point  of  order? 

Mr.  COLLINS.  Mr.  Chairman,  the  $750  is  Just  a  limi- 
tation. 

Mr.  CLANCY.  Mr.  Chairman.  I  maintain  that  this  lan- 
guage changes  the  entire  status  of  motor  transportation  In 
the  Army.  For  $750  or  less  you  can  only  buy  a  %-ton 
truck  of  the  low-priced  type.  You  can  not  buy  a  2.  3,  or 
5  ton  truck.  You  can  not  transact  the  business  of  the  Army 
with  these  light  trucks.  The  War  Department  agrees  with 
me  on  that,  and  I  have  a  communication,  received  to-day. 
from  the  Assistant  Secretary  of  War.  CoL  Frederick  Payne. 
in  answer  to  mine,  calling  his  attention  to  the  matter  yes- 
terday. This  morning  I  talked  with  a  general  of  the  War 
Department  in  control  of  this  matter,  and  he  agrees  with 
me.    Later  I  shall  put  Colonel  Pajrne's  letter  in  the  Record. 

The  gentleman  from  Mississippi  is  endeavoring  to  abolish 
the  heavy  motor  truck  in  the  Army.  Therefore  this  is  new 
legislation  that  should  come  on  the  advice  of  the  Committee 
on  Military  Affairs,  after  full  hearings.  If  at  all. 

The  CHAIRMAN.    The  point  of  order  is  ovemiled. 

Mr.  COLLINS.  Mr.  Chairman,  the  gentleman  Is  making 
an  amusing  spectacle  out  of  himself.  This  language  was 
not  in  the  bill  as  it  came  from  the  Budget.  It  has  been 
included  by  the  committee  as  an  incentive  to  the  Army  to 
effect  economies  and  employ  the  savings  resulting  there- 
from in  aid  of  motorization.  We  want  to  increase  the  speed 
of  the  Army  from  3  miles  an  hour  to  around  25.  30,  or  50 
miles  an  hour,  and  this  is  a  step  to  facilitate  the  realiza- 
tion of  that  goal. 

I  do  not  know  of  any  particular  section  of  the  United 
States  that  would  be  any  more  benefited  because  of  the 
language  to  which  the  gentleman  so  strenuously  objects 
than  the  city  of  Detroit,  from  which  he  comes.  That  is  why 
I  feel  warranted  in  sajring  that  the  gentleman  Is  making 
a  spectacle  of  himself  here  to-day  in  trying  to  eliminate  lan- 
guage that  necessarily  would  be  helpful.  I  am  sure,  to  many 
of  his  constituents.  If  the  gentleman  If  opposed  to  the 
purchase  of  automobiles,  if  the  gentleman  is  opposed  to  the 
manufacture  of  automobiles  in  his  home  city  of  Detroit.  I 
think  this  knowledge  ought  to  be  carried  home  to  them  so 
they  may  know  It  and  know  how  their  Congressman  stands 
on  this  particular  proposal. 

Mr.  CLANCY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COLLINS.    I  decline  to  yield  until  I  have  concluded. 

Mr.  Chairman,  the  purpose  of  this  amendment  is  to  allow 
the  Army  to  purchase  its  inexpensive  training  equipment 
first,  the  light  truck  toward  the  accomplishment  of  a  motor- 
ization program,  instead  of  buying  the  more  expensive 
equipment  first.  We  are  proposing  to  begin  with  the  in- 
expensive equipment  and  to  work  from  the  bottom  up  in- 
stead of  from  ths  top  down. 

The  main  reason  for  carrying  this  particular  language 
was  because  the  Chief  of  the  Militia  Bureau  asked  the  com- 
mittee to  give  him  MibBtantially  the  same  language  to  enable 
him  to  motorize  aO  fldd  artiUery  regiments  of  the  National 
Guard  of  the  United  SUtes.  We  have  compUed  in  this  bill 
with  his  recommendation  and  we  felt  that  in  fairness  to  the 
Regular  EsUblishment  we  should  give  them  a  similar  privi- 
lege or  opportunity  to  motorize  the  Regular  Establishment. 
That  is  the  reason  for  the  language,  and  that  is  the  reason 
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why  I  naturally  woold  feel  the  gentleman  from  Detroit 
would  be  favorable  to  it.  because  it  gives  to  his  great  city 
the  oiHX>rtunity  to  sell  supplies  to  the  Army  that  the  bill 
originally  did  not  carry. 

Mr.  CLANCY.    Will  the  gentleman  yield  now? 

Mr.  COLLINS.    I  yield.  | 

Mr.  CLANCY.  Does  the  gentleman  maintain  Ithat  this 
language  covers  only  a  very  narrow  field  in  the  mechaniza- 
tion or  motorization  of  the  War  Department?  In  other 
words,  does  the  gentleman  maintain  that  this  does  not  cover 
the  purchase  of  all  trucks  for  the  War  Department? 

Mr.  COLLINS.  No;  it  does  not  cover  aD  truck  purchases 
of  the  War  Department.  The  number  to  be  acquired  under 
this  particular  provision  necessarily  can  not  even  be  ap- 
proximated. It  mifl^t  mean  the  purchaae  of  a  good  many 
vehicles. 

Mr.  CLANCY.  Well,  it  does.  I  win  tell  the  gentleman 
that. 

Mr.  COLLIN8.  I  hope  it  does,  but  I  want  to  say  to  the 
gentleman  that  the  language  was  put  in  here  by  the  com- 
mittee and  not  by  the  War  Department. 

Mr.  CLANCY.  Yes;  and  I  remind  the  gentleman  that 
last  year  when  that  language  with  reference  to  passenger 
vehicles  was  put  in  the  bill  I  challenged  that  language  and 
I  told  the  gentleman  that  the  Senate  would  change  the 
language,  and  the  Senate  did  change  it,  because  the  lan- 
guage prevented  the  Secretary  of  War  from  having  imlim- 
tted  use  of  his  automobile.  The  language  in  another  bin 
prevented  the  Pnesident  from  running  his  automobile  from 
the  White  House  to  his  camp  at  Rapidan. 

The  CHAIRBiAN.   The  time  of  the  gentleman  has  expired. 

Mr.  COLLINS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  one  minute  merely  for  the  purpose  of  correcting 
the  last  statement  that  the  gentleman  from  Michigan  [Mr. 
CxjorcTl  has  made. 

The  CHAIRBCAN.  The  gentleman  from  BQseissippi  [Mr. 
CoLUNsl  asks  ujoanimoos  consent  to  proceed  for  one  addi- 
tional minute.    Is  there  objection? 

There  was  no  objection. 

Mr.  COLLINS.  The  language  in  the  bill  last  year  permit- 
ted the  Secretary  of  War  to  have  an  automobile 

Mr.  CLANCY.    Not  until  after  I  objected. 

Mr.  COLLINS.  For  his  personal  use;  just  exactly  the 
opposite  of  what  the  gentleman  stated. 

Mr.  CLANCY.  When  the  language  was  originally  sub- 
mitted it  did  not  cover  the  Secretary  of  War's  use  of  his 
official  auto  from  home  to  offloe  and  return. 

Mr.  COLLINS.  The  gentleman,  as  he  usually  is,  is  mis- 
taken about  that.  The  War  Department  appropriation  bill 
as  reported  to  the  House  on  May  5,  1933,  in  the  section 
which  placed  restrictions  upon  the  use  of  automobiles,  pro- 
vided: 

Thia  aectlon  ihaU  not  apply  to  any  motor  vehicle  for  offlclal  use 
of  the  Secretary  of  War     •     •     •. 

Mr.  CLARK  of  North  Carolina.    Mr.  Chairman,  I  offer  an 

amendment. 

The  Clerk  read  as  f<dk>ws: 

Amendment  offered  by  Mr.  Clabk  oC  North  Cmtdtixx^:  On  page 
23.  strike  out  the  j^oriao  beginning  with  the  word  "Provided" 
In  line  0  and  extending  through  the  word  "  railroad  "  In  line  13. 

Mr.  frtjknx  of  North  Carolina.  Mr.  Chairman,  this 
amendment  relates  to  railroad  transpoortatioD  between  Fort 
Benning  Junction  and  Fort  Benning  and  within  the  fort 
area  in  the  State  of  Oeorgia.  Fort  Benning  is  located 
about  7  miles  from  Fort  Benning  Junction.  Fort  Benning 
JuiKtion  has  connection  with  both  the  Seaboard  Air  line 
and  the  Central  of  Georgia  railroads.  I  n&icht  add  that  the 
railroad  firom  Fort  Benning  Junction  to  Fort  Benning  and 
from  point  to  point  within  the  fort  Is  a  standard-gage 
railnMMi  owned  by  the  Qovemment.  the  equipment  of  which 
is  also  owned  by  the  Qovemmait. 

Prior  to  1932  tlie  Central  of  Oeorgia  Railroad  operated 
not  only  to  Fort  Benning  JoneUon  but  from  the  junction 
to  the  fort  itself.  For  its  services  in  taking  freight  from 
the  junction  to  the  fort  it  received  what  is  known  in  freight 
rates  as  an  arbitrary  different^  which,  I  bcUeve,  according 


to  the  records  of  the  Interstate  Commerce  Onmmkwlog 
amounted  to  aboat  $21,000  a  year. 

After  the  freight  was  taken  to  the  fort  the  War  Depart- 
ment itself  moved  the  fr^ht  from  point  to  pohit  within 
the  fort  reservation.  This  service  of  the  Central  of  Oeorgia 
Railroad  Co.  became  unacceptable  to  the  War  Department 
It  was  not  satitf  actory.  The  War  Department  began  castinff 
about  for  a  means  bj  which  the  whole  situation  might  be 
put  in  a  more  satisfactory  condition.  It  investigated  the 
plan  that  was  being  used  at  Fmrt  Bragg.  N.  C.  Finding  that 
plan  acceptable,  some  gentleman  from  North  Candina  or- 
ganised the  Fort  Benning  Railroad  Co..  and  they  entered 
into  a  oMitract  with  the  War  Department  under  the  terms 
of  which  the  Fort  Benning  Railroad  Co.  transports  aB 
freight  from  Fort  Benning  Junction  not  only  to  Fort  Ben- 
ning but  from  point  to  point  within  the  fort. 

In  this  contract  it  is  provided  that  as  soon  as  the  Fort 
Benning  Railroad  is  granted  a  certain  permission  by  the 
Interstate  Commerce  CommisBion  it  will  thereafter  receive 
its  proper  proportion  oi  freii^t  <diarges  from  points  without 
the  fort,  not  oidy  to  the  jtinction  but  to  the  fort  itself. 

Before  this  contract  was  entered  into  it  followed  the  usual 
course  of  such  matters.  It  came  up  from  the  quartermasttf 
at  the  fort  through  regular  channels  of  the  War  Depart- 
ment until  it  reached  the  highest  authorities  in  Washington 
dealing  with  such  matters,  and  a  contract  was  altered  into 
with  the  Fort  Benning  Raflroad  last  September,  under  whl<A 
it  is  performing  this  entire  service  not  aoky  betweoi  the 
junction  and  the  fort  but  tiom  point  to  point  within  the 
fort  for  an  amount  stipulated  in  the  contract. 

The  effect  of  the  language  in  the  bill  which  I  am  seeking 
to  strike  out  would  be  to  drive  a  i-horse  wagon  right  through 
this  contract  mtered  into  last  September  between  the  Fort 
Benning  Railroad  and  the  proper  authorities  of  ttxe  War 
Department. 

I  may  say  we  have  had  no  oppcntunity  to  present  this 
matter  to  the  committee.  The  Fort  Benidng  Railroad  w«8 
unaware  of  any  such  proposal  until  this  bill  was  reported  to 
the  House  with  this  language  in  it;  but  I  have  in  my  hand 
here  photostatic  copies  of  the  records  of  the  War  Depart- 
ment, showing  that  this  contract  was  led  up  to  in  the  reguhur 
way  by  the  usual  negotiations;  that  it  was  entered  into  in 
good  faith  between  the  organisers  of  this  ndlro4d  and  the 
proper  authorities  of  the  War  Department;  and  that  it  is  a 
valid  and  fair  contract,  desh^ble  to  the  War  Department, 
and  imder  the  terms  of  which  the  War  Department  Is  sav- 
ing money  on  ttiese  operations  at  Fort  Benning,  and  win 
eventually  receive  a  great  benefit  through  the  fact  that 
freight  rates  from  all  points  in  the  country  wiH  be  estab- 
lished not  (mly  to  Fort  Boining  Junction  but  to  the  fort 
itself. 

liCr.  HARLAN.    Will  the  gentlonan  yield  for  a  question? 

Mr.  CLARK  of  North  Carolina.    With  pleasure. 

Mr.  HARLAN.  The  gentlanan  undoubtedly  has  looked 
over  this  contract.  Is  it  not  true  that  if  we  pass  this  provi- 
sion in  the  biH  we  will  be  making  the  Qovemment  liable  for 
a  claim  for  loss  under  the  contract? 

M)*.  CLARK  (tf  North  Carolina.  No;  because  tibe  contract 
is  terminable  at  the  pleasure  of  the  Secretary  of  War.  The 
contract  carries  that  provisiaai. 

Mr.  PARKER  of  Georgia.  Mr.  Chahman  I  rise  in  oppo* 
sition  to  the  amendment  and  ask  umnimous  consent  to  re- 
vise and  extend  my  remarks  in  the  RscoaD. 

The  CHAIRMAN.  Is  there  ohjection  to  the  request  <rf 
the  gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman.  I  also  a* 
unammouB  consent  to  proceed  for  10  additional  minntes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tbs 
gentlonan  from  Georgia? 

Tbore  was  no  objection. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman,  the  Unitad 
States  Government  owns  and  at  this  time  is  attempting  to 
operate  through  selected  individuals,  and  at  thejaqiense  «f 
the  taxpayers  of  the  country,  what  the  War  Onrnximmak 
chooses  to  can  the  Fort  Benning  Railroad     This 
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imUroftd  li  nothlDff  more  than  a  side  track.  7  mUes  In  | 
l«nsth.  which  connects  at  Port  Bcnnlng  Junction  with  the 
Central  of  Georgia  Railroad  and  extends  thexKe  to  Port 
Benning  Military  Reservation.  It  Is  essentially  a  switching 
proposition  and  a  plant  facility,  and  is  in  no  sense  a  c<»n- 
mon  carrier. 

Por  at  least  13  years  the  Central  of  Georgia  Railway  Co. 
has  operated  the  Fort  Benning  Railroad  without  cost  to  the 
United  States.  Under  an  arrancement  with  the  War  De- 
partment, the  Central  of  Georgia  operated  passenger  service 
Into  the  fort  from  November  2.  1919,  imtil  some  time  in 
April.  1929.  Since  this  last  date  and  until  November  17. 
1933.  the  Central  of  Georgia  Railway  Co.  furnished  to  Port 
Benning  express  and  baggage  service  via  motor  trucks. 

The  Cential  ol  Georgia  was  given  a  revocable  license  to 
operate  this  Government-owned  railroad  on  Jime  15.  1924. 

Under  the  permission  granted  me  by  the  committee,  I  de- 
alre  to  insert  in  the  Record  a  copy  of  the  Ucense,  and  while 
I  am  discussing  this  license,  in  refutation  of  the  statement 
made  by  the  gentleman  from  North  Carolina  that  the  Cen- 
tral of  Georgia  did  not  carry  freight  into  the  reservation, 
I  wish  to  read  into  the  Rscoro  paragraph  5  of  the  lease, 
which  is  as  follows: 

All  Inbound  freight  win  be  placed  at  nich  polnta  on  the  railway 
azkd  at  such  warehouses  and  other  places  within  the  reservation 
■•  May  be  designated  bj  the  officer  In  charge  ot  such  freight. 
Without  switching  charge  or  other  expense  to  the  United  States. 

Hie  Ucense  referred  to  follows: 


cnrnuL  or  obokoia  bailwat  co. — bscbvtabt  c9  waa 
Contract  No.  11395.  April  21.  1034 

Tbs  Secretary  of  War.  under  and  by  virtue  at  the  authority  in 
feim  vested,  has  granted  and  by  these  presents  does  hereby  grant 
to  the  Central  of  Georgia  Railway  Co..  a  corporation,  a  Ucense. 
revocable  at  the  will  of  the  Secretary  of  War,  to  use  and  operate 
the  standard-gage  railway  tracks,  switches,  and  extensions.  In- 
cluding the  railroad  bridge  across  Upatol  Creek,  belonging  to  the 
Unltsd  States,  constructed  on  the  Fort  Benning  Military  Reserva- 
tion, and  extending  from  Port  Benning  to  Fort  Benning  Junction. 
Oa .  and  to  buUd  and  maintain  at  Fort  Benning,  Oa.,  a  buUdlng 
or  buildings  of  a  temp<»»ry  and  removable  type  of  construction 
•ultabls  for  freight  and  passenger  depots,  and  to  maintain  oflkocs 
thsrsin. 

This  llconao  Is  granted  subject  to  the  following  provlslona  and 
conditions:, 

1.  The  said  tracks,  switches,  and  extensions,  except  that  portion 
of  the  track  to  the  gravel  pit  which  lies  south  of  World  Avenue 
and  that  portion  of  the  track  extending  from  the  hay  sheds  to 
the  rou'idhouse  shall  be  kept  and  maintained  In  good  order  and 
repair  oy  the  licensee  and  without  expense  to  the  United  States. 
The  traolc  from  World  Avenue  to  the  gravel  pit  and  the  track 
from  the  hay  sheds  to  the  roundhouse  are  to  be  maintained  by  the 
United  States. 

a.  The  railroad  bridge  across  Upatol  Creek  shall  be  kept  In  good 
order  and  repair  by  the  licensee  and  wlthoxtt  expense  to  the  United 
States. 

S.  The  licensee  will  construct  and  maintain  at  Fort  Benning.  on 
a  site  to  be  selected  and  approved  by  the  commanding  general  of 
the  post,  a  building  or  buildings  of  a  temporary  and  removable 
type  of  construcUon  svUtable  for  freight  and  passenger  depots,  the 
plaiu  for  which  shaU  be  submlttsd  to  and  approved  by  the 
Quartermaster  General. 

4.  The  licensee  will  establish  and  maintain  an  express  agency  of 
the  American  RaUway  Kxprees  Co.  at  FOrt  Benning.  Oa. 

5.  Ail  Inbound  freight  will  be  placed  at  such  points  on  tlM 
railway  ^^wi  st  such  warehouses  and  other  places  within  the  reeer- 
ratlon  as  may  be  designated  by  the  officer  In  charge  of  euch 
freight,  without  switching  charge  or  other  expense  to  the  United 
States. 

6.  In  case  ot  emergency  the  Ucenaee  agrees  to  fiimlsh  such 
additional  freight  and  passenger  service  as  may  be  required  by 
the  United  Statee. 

7.  No  claims  shall  be  made  sgalnst  the  United  Statee  by  the 
for  any  demise  to  any  property  of  the  Ucensee  on  said 

ktlon. 

9:  The  licensee  wUl  protect  the  United  States  against  any  claim 
Um  perer^Ptt'  injury  or  damage  to  property  resulting  from  the 
opwllfi  by  the  lessee  ot  ita  trains  on  the  Fort  Benning  Military 
■eeenstlnn. 

9.  The  operation  by  the  Ucenwe  of  Ita  trains  over  the  tracks 
and  other  property  mentioned  in  this  license,  and  the  mainte- 
nance of  Ita  depota  and  of  Ita  office  therein,  shall  be  subject  to 
such  rules  and  regulations  in  ths  interest  of  good  order  and 
nUUtary  discipline  as  are  now  In  force  on  the  reeervatlon  or  as 
may  fn»  time  to  tUne  be  promulgated  by  proper  military 
•utikorlty. 

10.  Upon  the  revocaOion  or  relinquish ment  of  this  license,  the 
HUd   itrpnw^  shall   remove   all   buildings  constructed   by   it   and 

prvpetti  whldk  tt  may  have  on  saki  reeervatlon.  and  will 


return  to  the  United  States  the  said  brtdge.  tracks,  switches,  and 
extensions  covered  by  this  Ucenss  m  as  good  condition  as  they 
are  In  at  the  data  of  this  Instniment  for  use  by  the  United 
States:  and  upon  Ita  refusal  or  neglect  to  remove  the  same  and 
to  return  said  property  in  the  condition  aforesaid,  the  Secretary 
of  War  may  cause  such  property  to  be  removed  at  the  expense 
of  the  licensee,  and  no  claim  for  damage  against  the  United 
States  or  any  agent  or  officer  thereof  shall  be  created  by  or  on 
account  of  such  removal. 

11.  Any  sum  which  may  have  to  be  expended  after  the  revoca- 
tion or  relinquishment  of  this  license  to  restore  said  bridge, 
tracks,  switches,  and  extensions  hereby  authorized  to  be  xised 
by  the  licensee  to  as  good  condition  for  use  by  the  United  States 
as  they  are  In  at  the  data  of  this  Instrument  shall  be  paid  to 
the  United  States  by  the  licensee  on  demand. 

12.  The  licensee  is  authorized  to  xise  stifficlent  sand,  gravel, 
rock,  and  earth  from  the  military  reservation  to  maintain  the 
Government-owned  tracks  which  by  the  terms  of  this  license  it 
Is  authorized  to  use.  but  Is  prohibited  from  removing  such  ma te- 
rlal  or  any  other  Government -owned  property  from  the  reeerva- 
tlon  for  the  maintenance  oX  any  tracks  owned  by  the  licensee. 

In   witness  whereof,  this  Ucense  has   been  executed  this  aist 

day  of  AprU.  1934. 

DwicHT  F.  Davis, 
TTta  Assistant   Secretary   of  War. 

This  license  Is  accepted  by  the  licensee,  subject  to  the  provi- 
sions and  conditions  contained  therein,  this  15th  day  of  June,  1934. 

CxNTEAL  or  Gk'jkcia  Railwat  Co., 
L.  A.  Downs,  President. 

Mr.  PARKER  of  Georgia.  The  Central  of  Georgia  oper- 
ated the  little  Government-owned  railroad,  under  the  license 
Just  referred  to.  until  it  was  ruthlessly  revoked  by  the  War 
Department,  the  effective  date  of  the  revocation  of  the 
license  being  November  17.  1932. 

During  all  these  years  that  the  Central  of  Georgia  operated 
the  rallrocMi  It  was  not  necessary  for  the  Government  to 
appropriate  funds  for  its  operation.  The  railway  company 
spent  $17,234.73  in  additions  and  betterments  to  the  Fort 
Benning  line  between  the  dates  November  15.  1924,  and 
January  1.  1932.  Of  this  amount,  $13,623.56  was  spent  In 
constructing  a  freight  and  passenger  depot  and  track  appur- 
tenant thereto  on  the  military  reservation. 

During  the  13  years  that  the  Port  Benning  Railroad  has 
been  operated  by  the  Central  of  Georgia  the  relationship 
betiteen  the  Central  of  Georgia  Railroad  and  the  military 
authorities  was  amicable  and  most  agreeable.  The  officials 
and  employees  of  the  railway  system  left  no  stone  unturned 
in  their  efforts  to  render  efficient  and  satisfactory  railway 
service  to  the  Army.  In  all  that  time  only  one  complaint 
was  lodged  with  the  employees  of  the  railroad  with  refer- 
ence to  unsatisfactory  service,  and  that  complaint  did  not 
deal  with  the  character  of  service  but  rather  to  the  lack  of 
adequate  service. 

Late  in  1931.  when  all  the  railroads  of  the  country  were 
about  to  go  upon  the  rocks,  the  officials  of  the  Central  of 
Georgia  Railroad  thought  it  advisable  to  discontinue  the 
operation  of  an  engine  that  had  been  sent  out  to  the  fort 
in  the  afternoon  of  each  day  for  the  sole  purpose  of  hauling 
from  the  fort  any  freight  that  might  then  be  ready  for 
shipment,  principally  less-than-carload  shipments.  Prior 
to  this  time  the  service  rendered  by  the  railroad  company 
had  been  called  "  double  daily  service."  This  particular 
feature  of  the  service  was  discontinued  bgr  the  railroad  officials 
In  the  interest  of  economy.  Repranntetlves  of  the  Army 
objected  to  having  their  service  curtailed,  and  on  February 
26.  1932.  the  double  daily  service  was  restored. 

No  other  complaint  was  lodged  with  the  officials  of  the 
railroad,  and  you  can  Imagine  the  amazement  of  the  presi- 
dent and  the  general  counsel  of  the  Central  of  Georgia  when 
some  time  in  September  of  last  jrear  they  read  in  the  columns 
of  one  of  the  Georgia  iMiwi|WHWig  a  petition  for  a  charter 
for  a  railroad  to  be  known  as  the  Fort  Benning  Railroad  Co„ 
the  Incorporators  being  certain  persons  from  North  Carolina, 
among  them  Henry  A.  Page,  of  Aberdeen;  H.  A.  Page.  Jr..  of 
Wilmington:  and  C.  P.  Harris,  of  Payetteville.  These  same 
Individuals  are  in  the  main  the  persons  who  are  connected 
with  or  interested  In  the  Cape  Pear  Railroad,  which  operates 
Into  the  Port  Bragg  Military  Reeervatlon  In  the  SUte  of 
North  Carolina.  This  was  the  first  Intimation  that  the  rail- 
road officials  had  from  any  source  that  a  change  was  con- 
templated in  the  operation  of  the  Port  Benning  line.  They 
inquired  at  the  War  Department  for  Information,  and  were 
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informed  by  General  Williams,  the  Assistant  Quartermaster 
General  of  the  Army,  that  the  railroad's  license  was  to  be 
revoked  because  the  service  was  unsatisfactory  and  that  an 
application  should  be  made  to  the  commanding  general  at 
Fort  Benning  for  particulars. 

The  railroad  officials  then  went  to  Fort  Benning  in  an 
effort  to  ascertain  what  the  trouble  was.  It  developed  there 
that  the  only  charge  of  unsatisfactory  service  that  had  ever 
been  lodged  against  the  Central  of  Georgia  Railroad  was 
that  it  had  taken  off  the  double  dally  service  that  I  have 
referred  to  between  November  18,  1931,  and  February  26, 
1932.  These  railroad  offfclals  were  then  directed  to  come 
again  to  Washington  for  any  further  Information  that  they 
desired,  since  the  matter  was  being  handled,  according  to 
their  contentions,  by  the  Assistant  Secretary  of  War,  Colonel 
Payne. 

On  September  26,  1932.  the  president  of  the  Central  Rail- 
road, Its  general  counsel,  a  number  of  Its  employees,  and 
several  witnesses  came  to  Washington  and  had  a  hearing  on 
this  matter  before  the  Assistant  Secretary  of  War.  The 
gentlemen  from  Georgia,  Mr.  Crisp  and  Mr.  Vinson,  and  I 
attended  this  hearing. 

At  that  time  the  railroad  officials  thought  they  were  being 
treated  fairly  and  that  they  had  been  accorded  the  hearing 
in  order  that  the  War  Department  might  know  what  their 
contentlMis  In  the  premises  were  before  taking  action  in  the 
case.  I  assure  you  that  my  colleagues,  Mr.  Crisp  and  Mr. 
Vinson,  and  I,  had  no  thought  that  the  War  Department 
had  already  taken  its  action  and  that  this  hearing  was 
purely  a  perfunctory  affair.  To  our  great  surprise,  and  to 
the  consternation  of  the  railroad  of&clals,  we  later  learned 
that  the  revocation  of  the  license  of  the  Central  Railroad 
to  operate  the  Fort  Benning  line  had  been  made  out  on 
September  2,  1932,  although  it  Is  dated  September  16,  1932, 
and  was  supposed  to  become  effective  30  days  thereafter. 

The  cause  of  the  alleged  unsatisfactory  service  had  been 
removed  on  February  26,  1932,  more  than  six  months  befOTe 
the  War  Department  decided  to  revoke  the  license.  But 
this  is  not  all.  The  War  Department  had  already  leased 
the  Fort  Benning  Railroad  to  these  North  Carolina  gentle- 
men on  September  9.  1932.  This  lease  agreement  was  en- 
tered into  by  the  Assistant  Secretary  of  War.  The  aUeged 
unsatisfactory  service  which  was  given  to  the  railroad  com- 
pany as  the  reason  for  the  revocation  of  the  license  was  no 
reason  at  all,  bat  was  merely  an  excuse. 

I  am  telling  you  these  facts  in  order  to  show  to  the  Con- 
gress that  this  whole  matter  was  conducted  secretly  and 
without  any  regard  to  the  rights  of  the  Central  of  Georgia 
Railway  Co.  The  Central  of  Georgia  Railroad  never  did 
have  any  opportunity  to  defend  Its^  nor  to  meet  the  views 
of  the  War  Department  in  any  matters  that  there  may  have 
been  a  controversy  over.  The  Fort  Benning  Railroad  Co. 
owns  no  railroad.  It  owns  no  railroad  property  or  equip- 
ment and  it  pays  no  taxes.  It  was  organized  for  the  purpose 
of  operating  the  Fort  Benning  line  for  the  Government. 

To  my  great  surprise,  and  to  the  surprise  of  the  commit- 
tee, the  War  Department  requested  of  the  Congress  an  ap- 
propriation of  $1,000  a  month  to  operate  the  Fort  Benning 
Railroad  during  the  fiscal  year  that  will  be  brought  to  a 
close  on  July  1.  1934.  The  appropriation  of  these  funds  Is 
what  I  am  resisting,  and  I  want  it  distinctly  understood  that 
every  time  the  Port  Benning  Railroad  shows  Its  head  in  this 
Congress,  so  long  as  I  am  a  Member  of  It,  I  am  going  to 
take  a  shot  at  it. 

I  have  been  a  friend  to  the  War  Department  and  to  the 
Army.  I  am  an  ex-service  man.  and  It  was  only  reasonable 
to  expect  that  I  would  be  friendly  to  the  Military  Establish- 
ment. I  hold  membership  on  the  Military  Affairs  Committee 
of  this  House,  mainly  because  of  my  service  in  the  Army 
and  my  friendship  for  it.  I  was  an  Army  officer  for  more 
than  five  years,  and  there  was  a  time  when  I  boasted  of 
that  fact.  However,  when  I  see  Army  officers  engaged  In 
conduct  such  as  this  I  feel  like  playing  the  part  of  the 
ostrich,  and  I  am  tempted  to  run  away  and  hide  my  head 
in  the  sand. 
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I  Wish  at  this  time  to  read  into  the  RECoao  a  telegram 
that  I  sent  to  General  MacArthur,  the  Chief  of  Staff  of  the 
Army,  from  my  home  in  Statesboro.  Ga.,  on  October  17,  1932. 
I  sent  this  telegram  to  General  MacArthur  after  I  had  been 
to  Washington  in  conf  m^nce  with  the  Assistant  Secretary 
of  War  and  the  Deputy  Chief  of  Staff,  after  I  had  written 
a  number  of  letters  with  reference  to  this  situation  and  after 
having  communicated  with  the  Deputy  Chief  of  Staff  over 
long-distance  telephone,  at  a  cost  of  $5.45.  The  telegram 
that  I  sent  to  General  MacArthur  on  October  17,  1932,  reads 
as  follows: 

The  treatment  about  to  be  accorded  the  Central  of  Georgia 
Railway  by  the  War  Department  is  unpardonable.  The  undercover 
methods  employed  by  representatives  of  the  Army  in  revoking  Its 
license  to  op>erate  the  Port  Benning  Railroad  are  despicable.  I 
feel  that  you  should  know  that  I  am  going  to  Initiate  an  investi- 
gation into  this  whole  matter  by  Congress.  I  believe  the  prqiMsal 
originated  In  the  brain  of  an  Army  officer  of  bad  repute,  and  that 
it  was  nurtured  in  the  breast  of  another  Army  pfflcer  who  has 
received  political  favor  at  the  hands  of  other  interested  parties. 
I  can  not  bring  myself  to  believe  that  the  Assistant  Secretary  o* 
War  Is  in  any  way  responsible  for  the  final  action  that  has  been 
taken  in  the  premises. 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  gentleman  may  have  five  additional 
minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection, 

Mr.  PARKER  of  Georgia.  Would  you  not  think  that  a 
Member  of  Congress  could  get  a  rep^  from  the  War  De- 
partment to  a  telegram  of  that  nature?  I  want  you  to  hear 
General  MacArthur's  reply  to  my  telegram,  and  I  am  now 
going  to  read  it  into  the  Recobo.  It  \b  dated  October  It. 
1932.  and  reads  as  follows: 

While  I  personally  know  nothing  of  the  matter,  I  wlU  see  that 
your  telegram  is  brought  to  the  attention  of  the  Assistant  Secre- 
tary of  War. 

(Signed)  MacAbthttk.  WosMnyton. 

Now,  my  colleagues,  from  that  day  until  now  I  have  had 
no  further  communication  on  this  subject  from  the  War 
Department  or  any  of  its  representatives.  No  representa- 
tive of  the  War  Department  has  ever  been  courteous  mough 
to  contradict  any  of  the  statements  that  I  have  made  to 
them  or  that  I  am  making  at  this  time  on  the  floor  of  the 
House.  No  representative  of  the  War  Department  has  con- 
descended to  give  me  or  any  other  Member  of  Ccmgrees  the 
benefit  of  its  contentions  in  the  premises.  I  feel  as  if  I  have 
befriended  the  Military  Establishment  in  every  way  that  it 
was  possible  for  me  to  befriend  it,  and  that  in  return  for 
my  friendship  the  War  Department,  while  embracing  me 
with  its  left  arm,  has  stuck  a  dagger  Into  my  breast  with 
its  right  hand.  I  believe  I  am  justified  In  exclaiming,  as 
Cssar  did  when  he  was  assassinated  on  the  ides  of  March — 

And  thou,  too,  Brutus. 

The  Fort  Benning  line,  as  I  have  stated  before.  Is  essen- 
tially a  switching  proposition  and  a  plant  facility,  and 
should  not  be  given  the  status  of  a  common  carrier  and 
allowed  to  participate  as  a  common  carrier  in  through  rates 
to  Fort  Benning.  The  United  States  Army  should  not  be 
permitted  to  engage  in  the  raihroad  business  at  any  point 
in  the  United  States,  and  most  especially  at  Fort  Benning. 
if  it  is  going  to  require  the  appropriation  by  Congress  of 
Government  funds  to  operate  this  railroad.  As  I  have 
stated  before,  the  Fort  Benning  Railroad  Co.  owns  no  rail- 
road, owns  no  property  or  equipment,  and  pays  no  taxes. 
This  railroad  company  should  not  be  given  the  status  of  a 
common  carrier  and  be  permitted  to  participate  as  a  com- 
mon carrier  In  through  rates  at  the  expense  of  the  railway 
systems  of  the  country. 

There  is  no  public  convenience  or  public  interest  involved 
in  allowing  the  Fort  Benning  Railroad  Co.  to  profit  out  of 
the  through  rates  to  Fort  Benning  and  thus  reduce  the 
revenues  of  any  of  our  railroads.  It  is  contrary  to  the 
public  necessity  and  convenience  that  tiie  War  Department 
should  be  allowed  to  make  the  proposed  arrangement  with 
the  Fort  Benning  Railroad  Co.  and  give  it  the  status  of  a 
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common  carrier  and  pat  it  In  the  power  of  the  Fort  Bennlng 
Railroad  Co.  to  make  a  profit  out  of  the  carriers  wtilch  o|>- 
erate  up  to  the  Fort  Beoning  Junction.  The  Port  Bennlng 
Ralh'oad  Co.  is  purely  a  private  enterprise  for  profit.  It 
will  not  perform  any  carrier  service,  but  a  purely  switching 
■enrice.  It  is  not  organized  to  promote  the  public  interest. 
It  is  picely  a  plan  or  sjrstem  to  provide  a  profit  at  the  ex- 
pense of  the  railroads  of  the  country  for  private  con- 
tractors. Any  and  all  service  that  can  possibly  be  per- 
formed by  the  Fort  Bennlng  Railroad  Co.  can  be  better 
performed  by  the  Central  of  Georgia  Railrocul  with  its  vast 
facilities.  It  is  not  in  the  public  interest  that  the  revenues 
of  the  Central  of  Georgia  Railroad  or  any  other  railroad 
In  this  country  should  be  depleted  by  or  through  the  pro- 
posed arrangement  that  the  War  Department  has  made 
with  the  Fort  Bennlng  Railroad  Co. 

I  wish  to  state  in  conclusi(»i  that  the  CSovenuneiit  loaned 
the  Central  of  Georgia  RaUroad  Co.  last  year  $34)00.000 
through  the  Reconstruction  Finance  Corporation  to  pay  its 
taxes.  For  years  and  years  It  was  the  largest  taxpayer  in 
the  State  of  Georgia.  It  is  the  largest  taxpayer  in  my  dis- 
trict now.  and  It  is  flat  on  its  back.  It  Is  In  the  hands  of  a 
receiver,  and  the  Seaboard  Air  Line,  the  other  railway  sys- 
tem that  connects  with  the  Fort  Bennlng  line,  is  also  in 
the  hands  of  a  receiver  and  has  been  for  a  number  of 
years. 

[Here  the  gavel  feU.] 

Ifr.  WRIGHT.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word,  and  I  ask  imanimous  consent  to  proceed  for  10 
minutes,  if  necessary. 

The  CHAHUIAN.  Is  there  objection  to  the  retiuest  of 
the  gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  WRIGHT.  Mr.  Chairman.  I  ask  that  the  Clerk  read 
In  my  time  the  following  letter. 

The  Clerk  read  as  follows: 

Wab  Dsp/ummrr, 
OmcB  or  THx  QuAST^tMAana  OnmAL, 

Washington,  Januarjf  1».  19S3. 

Boo.  WZLUAM  C.  WUUT. 

HouM  of  Me^etentmttvea,  Wsahington.  D.  C. 

Mr  Dbab  11b.  Wumwt:  In  reply  to  your  telephonic  inquiry  thi* 
■aomlng  ngardlng  Um  oparmtloo  ot  the  Fort  w^T^wing  RaiiKMul. 
Um  following  to  •ubmiUad: 

Tlia  railroad  eerrlce  at  Fort  Bennlng  to  of  two  Unds:  Flrvt. 
■errice  between  Port  Bennlng  and  the  outside  world:  second,  local 
MTvlce  trouk  point  to  point  within  the  reservation. 

Under  the  former  arrangement  the  eemce  between  Fort  Ben- 
Blng  and  the  outside  world  was  perfomxed  by  the  Central  of 
Georgia  Railway:  that  to.  freight  originating  outside  the  post  was 
fcteoght  in  and  the  freight  originating  in  the  post  destined  to 
points  outslds  was  taken  out  by  the  Central  of  Oeocgia  Railway. 

The  serrloe  between  points  within  the  reaerratlon  was  performed 
by  the  operation  ot  a  Oovemment-owned  engine. 

Under  the  present  arrangement  both  ot  these  ■enit—  are  per- 
tummd  by  the  same  organlaatlon.  the  Fcvt  Bennlng  Railway  Co. 

The  change  was  made  from  the  farmer  arrangement  to  the 
present  arrangement  upon  reoommendatlon  of  the  local  authorl- 
tiaa:  that  U,  tha  qamrtmrmm^m  mmt  tbm  commanding  ganeral  at 
F«rt  Benaing,  who  slated  to  the  War  Department  that  the  aarvlee 
rendered  by  the  Ctattral  at  Oeorgla  Railway  was  not  sattoCaetory 
•ad  that  a  material  aavtag  la  eapeudltqre  ot  Oovemment  foods 
weald  msalt  tn  atfopttaif  the  present  •rraagamsBt.  which  would 
iTlwii  oader  etie  ergani— tlnri  all  wtrwtm  tor  Fort  Bennlng.  both 
latrapost  and  with  the  o«ti>4e  world,  and  would  reeolt  also  in 
hsTlx^  all  railroad  ssrvtoa  for  Fart  Bennlng  handlad  by  a  oon- 
traeier.  th«M  taking  the  Oopsfiunat  oat  of  operation  ia  eompo- 
tttioa  with  minnierfiial  sBtarpnae. 

As  to  the  comparatlTe  east  of  these  two  awangauiants.  the 
foUowlng  uproatoaate  flguxea  are  suboUtted.  It  U  Impr— <Me  to 
determine  the  exact  coat  at  the  arbltnulee  paid  the  OOntral  ot 
Oeorfla  for  a  definite  period  or  Che  oeet  ot  materials  oaed  tn  main- 
tenance at  that  part  of  the  troeks  maintained  by  the  OovemoMiit. 

(a)  Operation  per  annum   under  prerious  plan  oost  the 
Oovemmeat  a|nii'inta^f*T'y  • 

Arbitrartee  paid  Central  oi  Oeorgla  RaUway gao.000 

latrapoat  senricsw  iDCludiag  engine  <7ew  aad  malntr- 

.«.._^...~..~ ,.--—-„.„-, §,  000 


(e) 


Total 

0»  Preeent  phui.  partial: 

Payment  to  contractors 

~er  freight  to  aad  oat 


as.  000 


Preetnt  plan  when  cotnplata; 
Paymant  to  eontractora....^ 


•lg.Odi 


la.  000 

10. 000 


Total.. 


aa.ooo  j 


Total la.  000 

It  will  be  noted  from  the  above  sUtement  of  cost  that  ths 
present  plan  to  only  partially  in  operation  at  the  present  time. 
While  the  present  contractors  perform  all  Mlk'S.  both  intrapoet 
and  with  ths  outside  world,  the  OoTsmment  has  agreed  to  pay 
them  $6  per  car  for  freight  in  and  out  of  Fort  Bennlng  until  Uiey 
tiave  been  granted  a  certificate  of  convenience  and  neceesity  by 
the  Interstets  Ooaunerce  Commission,  which  makee  an  approxi- 
mate additional  cost  per  annum  of  $10,000.  until  such  certiflcata 
to  granted. 

When  the  present  plan  to  completely  in  operation  the  total  cost 
to  the  Oorernment  will  be  913.000  per  year — that  to.  when  tha 
certificate  of  convenience  and  necessity  has  been  granted  by  tha 
Interstate  Commerce  Commission  the  contractors  will  be  paid 
Si. 000  per  month  and  will  perform  all  ssrvlce  required  for  Port 
Bennlng  without  any  additional  cost  to  the  Government. 

It  to  hoped  tliat  thto  will  supply  the  information  desired. 
Very  truly  yours, 

A.  B.  WnxiAMS. 
Brigadier  Ganerul.  QMMrtermaatar  Corpa. 

Mr.  WRIGHT.  Mr.  Chairman,  although  I  am  a  member 
of  the  Subcommittee  en  Appropriations  on  the  War  Depart* 
ment  bill,  on  account  of  illness  in  my  family  I  was  un&ble 
to  attend  every  session  of  the  subcommittee.  Just  how  or 
when  this  proviso  on  page  23.  which  the  pending  amendment 
seeks  to  strike  out.  found  its  way  into  the  bill  I  am  unable 
to  say.  There  was  no  mention  of  it  in  the  hearings.  The 
proponents  did  not  ask  to  be  heard,  the  War  Department 
never  asked  to  be  heard,  but  in  some  way  the  '**"giTg* 
found  ite  way  into  the  bilL  ^7^. 

I  want  to  say  that  Port  Bennlng.  Ga..  Is  my  i)et.  It  Is 
in  the  congressional  district  that  I  have  the  honor  to  repre* 
sent.  I  have  nursed  It  for  the  past  IS  years,  from  a  mere 
infant  until  this  minute  when  it  is  the  greatest  infantry 
uchool  of  arms  in  the  whole  world.  I 

I  am  supporting  the  amendment,  not  because  I  am  aqvo- 
caUng  or  representing  or  sponsoring  the  cause  of  any  lessee 
or  any  would-be  lessee.  I  am  not  sponsoring  the  cause  of 
the  Central  of  Georgia  Railroad.  I  liave  no  fault  to  find 
with  my  coUeagxie.  but  I  am  not  here  representing  the 
Central  of  Georgia  Railroad  or  anybody  in  North  Carolina, 
but  I  am  Interested  in  Fort  Bennlng  and  the  taxpayers  of 
the  United  States.  { 

Being  actuated  by  these  reasons.  I  want  to  tell  the  com- 
mlttee  that  the  change  which  the  War  Department  has 
made  and  Is  seelung  to  perfect  as  to  the  operation  of  the 
short  line  of  railroad  in  question  will  save  the  Govemnient 
of  the  United  States  $17,000  per  annum. 

Now.  as  to  the  details.  The  Port  Bennlng  Railr^ 
owned  by  the  Government,  runs  from  the  Central  of  Georgia 
Railway,  a  distance  of  7  miles,  to  Port  Befining.  and  wtwn 
It  enters  Port  Bennlng  there  are  various  spurs  leading  to 
warehouses  and  buildings.  ■ 

Fort  Bennlng  occupies  only  about  98.000  acres  of  l^ind. 
It  is  a  big  thing.  i 

Tou  see  that  the  letter,  which  has  been  read  at  the  Cmk'B 
desk,  refers  to  the  outside  service  and  the  tntrapost  sertlce. 
It  is  necessary  to  have  both. 

It  is  said  that  there  has  been  no  spproprlation  hereto- 
fore made  to  operate  this  railroad.  If  the  g<nitleman  bad 
Investigated,  be  would  have  learned  that  there  has  been 
carried  In  the  Item  of  Army  transportation  each  year  an 
amount  large  enough  to  pay  the  Central  of  Georgia  Ra.n!way 
$20,000  per  aimum  for  differential  charges.  You  see  there 
is  where  the  Central  of  Georgia  Railroad  comes  In.  although 
there  is  no  special  appropriation.  When  the  Central  of 
Georgia  Railway  takes  cars  from  Port  Bennlng  Junc|tlon 
over  7  miles  It  receives  an  arbitrary  differential  which  has 
amoimted  to  the  snug  sum  of  $20,000  per  annum. 

Mr.  YON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WRIGHT.    Yes. 

Mr.  YON.    Is  there  another  railroad  there? 

Mr.  WRIGHT.     Yes;  there  is  the  Seaboard  Air  Line. 

Mr.  YON.  Has  there  been  heretofore  a  direct  connection 
Into  Fort  Bennlng  from  the  Seaboard  Air  Linef 
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Mr.  WRIGHT.  I  do  not  know  whether  there  has  been  any 
service,  but  they  are  connected.  Yes;  there  might  be  com- 
petition there. 

Mr.  YON.    Can  it  be  used  without  switchli^  over  onto 
the  Central  of  Georgia? 
Mr.  WRIGHT.    I  do  not  know  about  that. 
The    CHAIRMAN.     The    time   of    the    gentleman    from 
Georgia  has  expired. 

Mr.  WRIGHT.    Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  three  additional  minutes. 
The  CHAIRMAN.    Is  there  obJecti<xi? 
There  was  no  objection. 

Mr.  WRIGHT.  Mr.  Chairman,  this  arrangement  will  get 
the  Government  out  of  the  railroad  business,  for  it  will  be 
operated  by  a  lessee,  and.  while  it  is  true  that  under  this 
contract  this  lessee  will  receive  $1,000  per  month.  $12,000 
per  year,  that  will  be  as  against  $29,000  heretofore  pcdd. 
Gentlemen  will  understand  that  when  this  new  company 
operates  the  road  there  will  be  no  differential  at  all,  and 
It  will  cost  no  more  for  freight  originating  In  Cincinnati  or 
St.  Louis  to  Port  Bennlng  than  it  does  now  to  Fort  Bennlng 
Junction.  These  lessees  will  get  their  compensation  by  rea- 
son of  the  proportion  that  would  be  made  between  them  and 
the  other  carriers  for  this  short  haul,  and  the  $1,000  a 
month  would  be  for  doing  the  work  of  switt^iing  inside  the 
fort  proper. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman.  wiU  the  gentle- 
man yield? 

Mr.  WRIGHT.    Yes. 

Mr.  FAREIER  of  Georgia.  In  order  to  ask  the  gentleman 
this  question.  The  gentleman  knows  for  a  fact  that  an 
effort  has  already  been  made  to  make  of  this  spur  track 
a  common  carrier? 

Mr.  WRIGHT.  Certainly,  and  it  ought  to  be;  I  mean 
the  company. 

Mr.  PARKER  of  Georgia.  Will  it  not  have  to  be  a  com- 
mon carrier  to  t>articlpate  in  the  freight  rates  after  the 
railroads  of  the  coimtry  have  hauled  this  freight  thousands 
of  miles  to  that  destination? 

Mr.  WRIGHT.  It  is  nothing  but  proper  that  it  should. 
The  Central  of  Georgia  has  been  charging  the  differential. 
The  whole  thing  in  a  nutshell  is  that  this  arrangement  was 
not  entered  into  in  a  comer  but  in  a  regular  way  over  and 
above  board. 

liir.  BEEDY.  Does  the  gentleman  want  the  proviso  pro- 
tected? 

Mr.  WRIGHT.  I  want  it  knocked  out  to  order  to  save 
the  taxpayers  $17,000  a  year  and  give  the  fort  better 
service. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  WRIGHT.    Yes. 

Mr.  PARKER  of  Georgia.  The  gentleman  stated  that 
these  negotiations  were  out  In  the  open*  that  there  was  no 
secret  about  it.  Does  the  gentleman  deny  any  statement 
that  I  made  on  the  floor  of  the  House? 

Mr.  WRIGHT.  Oh,  I  would  not  take  Issue  with  the  gen- 
tleman here  about  anything  he  said.  I  am  just  telling  the 
facts. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman^  will  the  gen- 
tleman yield? 

Mr.  WRIGHT.    Yes. 

Mr.  MARTIN  of  Oregon.  The  gentleman  from  Georgia 
IS  a  member  of  the  subcommittee  whi<^  wrote  this  bill? 

Mr.  WRIGHT.    Yes. 

Mr.  MARTIN  of  Oregon.  Can  the  gentleman  tell  us  how 
that  clause  got  in  there? 

Mr.  WRIGHT.  No.  I  said  that  to  the  outset.  I  do  not 
know  how  it  got  to  there.  I  do  not  know  anything  at  all 
about  it. 

Mr.  MARTIN  of  Oregon.    And  never  was  informed? 

Mr.  WRIGHT.    No. 

The  CHAIRMAN.  The  ttaie  of  the  gentleman  from  Geor- 
gia has  agato  expired. 


Mr.  McCORMACBL  Mr.  Chairman.  I  ask  unanimous  c(m- 
sent  that  the  gentleman  may  proceed  for  three  mtoutea 
more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield  for  a  question? 

Mr.  WRIGHT.    Yes. 

Mr.  VINSON  of  Georgia.  Will  the  gentleman  Inform  the 
committee  how  much  it  wiU  save  if  this  amendmmt  pre- 
vails? 

Mr.  WRIGHT.    Seventeen  thousand  dollars  a  year. 

Mr.  VINSON  of  Georgia.  I  am  advised  by  the  chairman 
of  the  committee.  Mr.  Coluns,  that  if  this  amendment  pre- 
vails it  will  entail  an  additional  expenditure  of  $25,000 
more  than  is  to  the  bilL 

Mr.  WRIGHT.  I  have  great  respect  for  my  chairman,  but 
he  just  does  not  happen  to  know  anything  about  this 
matter. 

Mr.  VINSON  of  Georgia.  How  is  the  committee  going  to 
know  how  to  govern  its  action? 

Mr.  WRIGHT.    Just  follow  me.  and  get  the  facts. 

Mr.  VINSON  of  Georgia.  But  here  is  a  bill  with  a  proviso 
to  it  prohibiting  any  expenditure,  and  he  says  the  reason  for 
it  is  that  it  will  entail  a  cost  of  $25,000  if  it  is  in,  and  now 
the  gentleman  from  Georgia  says  that  if  the  amendment 
does  not  prevail  there  will  be  a  liability  of  $17,000. 

Mr.  WRIGHT.  I  have  submitted  h&ce  a  letter  from  a 
highly  respected  general  to  the  War  Department,  who  has 
this  matter  to  charge,  and  it  goes  toto  detcuL 

Mr.  SCHAFER.    liCr.  Chairman,  will  the  gentleman  shield? 

Mr.  WRIGHT.    Yes. 

Mr.  SCHAFER.  Stoce  the  Democratic  Members  frmn 
Georgia  are  divided,  and  stoce  the  President  elect  is  to  town, 
why  not  send  a  delegation  to  him  to  find  out  what  we 
should  do? 

Mr.  WRIGHT.    I  do  not  yield  for  any  such  question. 

Mr.  CROWE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  ladies  and  gentlemen  of  the  committee,  I 
wish  to  make  a  short  statement  at  this  time  and  get  some 
information  concemtog  an  item  which  is  carried  to  the 
report  on  page  4.  On  page  4  of  the  repral  we  find  an  item, 
"  purchase  and  matotenance  of  vehicles  and  horse  equip- 
ment. $73383."  Among  the  items  carried  under  this  is  modi- 
fication of  928  single  sets  of  machine-gun  cart  harness,  and 
another  item  provides  for  228  I^iillips's  pack  saddles 
amounting  to  $20,064.  The  item  for  modification  of  the  928 
single  sets  of  machtoe-gim  cart  harness  amounts  to  $23,200. 
This  equipment  is  made  by  the  Government  depot  at  Jefler- 
sonvllle,  Clark  Coimty,  Ind.  It  is  made  by  a  group  of  men 
who  are  old  to  the  service,  who  are  experienced.  The  equip- 
ment is  to  be  used  partly  to  Panama  and  to  places  where 
equipment  of  this  kind  must  be  had.  The  few  men  who 
make  this  equipment  are  men  who  have  had  long  years  of 
experience.  In  time  of  war  they  will  be  taken  to  various 
pans  of  the  country,  to  factories,  where  the  equipment  will 
be  made.  1  or  2  or  3  men,  to  handle  the  operations  and  to 
help  put  toto  effect  the  making  of  the  equipment  to  large 
amounts.  I  am  unable  to  find  to  the  bill  where  this  money 
is  carried.  I  am  opposed  to  seeing  a  reduction  of  the  per- 
sonnel of  these  people  at  JeffersonviUe,  Ind. 

I  am  working  to  the  toterest  of  econmny  to  every  way  I 
can,  but  I  do  not  want  to  see  our  military  defense  curtailed. 
I  would  like  to  ask  the  chairman  of  the  subcommittee  if  there 
is  provision  to  the  bill  for  this  item? 

Mr.  COLLINS.  In  the  1933  appropriation  biQ  there  was 
appropriated  for  the  activity  to  which  the  gentleman  is  to- 
terested  $29,638.  It  was  the  purpose  of  the  committee  to 
give  to  this  activity  the  same  money  that  was  given  to  1933. 
The  gentleman  is  toterested  to  saddles  because,  as  I  under- 
stand it,  they  are  made  at  Jeffersonville,  to  the  district 
represented  by  the  gentleman? 

Mr.  CROWE.    Yes.  « 
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Mr.  COIXINS.  The  amount  In  the  estimates  for  saddles 
Is  $30,064.  Within  the  sum  the  committee  has  allowed  there 
Is  an  ample  sum   available   Tor   the  manufacture   of  the 


Mr.  CROWE.  I  am  interested,  too.  in  this  group  of  men 
who  are  the  skeleton  which  would  go  into  the  factories  in 
case  of  war:  to  see  that  those  few  men  are  retained,  so 
that  they  would  be  in  the  service  if  and  when  needed.  Win 
the  apprcpriation  which  is  carried  be  sufBcient  to  take  care 
of  the  personnel  which  is  in  use  at  the  present  time? 

Mr.  COLLINS.  As  far  as  I  know,  they  wtD  be  retained 
as  they  are  now.  It  has  not  been  the  policy  of  the  com- 
mittee to  reduce  the  employees  of  the  War  Department. 
With  the  exception  of  the  Army  War  College,  we  have  car- 
ried them  all  Jxist  as  they  have  been  given  to  us.  We  have 
taken  full  advantage  of  the  economy  act  savings,  I  might 
say.  in  the  writing  of  this  bill.  Of  coxirse.  one  of  the  pro- 
visions of  the  economy  act  is  that  when  a  vacancy  occin^ 
it  will  not  be  filled.  We  have  taken  advantage  of  savings 
flowing  from  that  source,  but  it  has  not  been  the  policy  of 
the  committee,  except  in  the  one  instance  I  have  cited,  to 
disturb  any  individual  holding  a  position  with  the  Govern- 
ment. 

Mr.  CROWE.  And  there  is  the  amount  Included  in  the 
bill  that  was  in  the  bill  last  year? 

Mr.  COLUN8.    Por  personal  services;  yes. 

Mr.  CROWE.  There  is  one  item  in  particular  manufac- 
tured at  the  Government  depot  at  Jeffersonville,  Ind.,  the 
Phillips  pack,  which  is  late  and  new  and  absolutely  essential 
in  case  of  war.  XTnllke  the  old  pack  saddle,  which  had  to  be 
strapped  and  tied  on  and  took  experienced  men  to  load  it 
and  unload  it.  the  Phillips  pack  is  quickly  and  easily  fastened 
on  the  animal  by  any  soldier  without  any  experience  in  this 
whatever.  It  carries  supplies  for  a  cooking  outfit  or  a  ma- 
chine gim  or  ammunition.  Any  place  a  soldier  goes  this 
outfit  can  and  must  go,  and  It  Is  Indisiwnsable  in  modem 
warfare. 

The  CHAIRBfAN.  The  time  of  the  gentleman  from 
Indiana  (Mr.  Ciows]  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  North  Carolina  [Mr.  ClajucJ. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Waxoar)  there  were — ayes  8.  noes  33. 

So  the  amendment  was  rejected. 

Mr.  CLANCY.  Mr.  Chft«r'»m».  I  have  an  amendment, 
which  Is  at  the  desk. 

The  Clerk  read  as  follows: 

AmcndnMnt  by  ICr.  Clajtct:  Pi««  23.  Una  17.  after  Um  word 
"  vahlcle."  InMTt  aoonuna  axkH  Um  worda  "  escepUng  motor  trucks." 


Mr.  CLANCY.  Mr.  Chairman,  a  few  moments  ago  there 
a  brief  dialogue  between  the  gentleman  from  Mississippi 
[Mr.  CoLLXiffS]  and  myadf  with  reference  to  the  effect  of  this 
provision  providing  that  motor  trucks  costing  more  than 
|7S0  may  not  be  ptnxhased  by  the  War  Department. 

The  gentleman  from  Mississippi  intimated  very  strongly 
that  I  did  not  know  what  I  was  talking  about,  and  that  the 
motor-truck  manufacturers  of  Michigan  should  be  noticed 
of  my  attitude.  As  a  matter  of  fact,  representatives  of  the 
motor- truck  manufacturers  of  Michigan  know  of  this  pro- 
▼Iso  and  approve  my  stand,  and  they  speak  for  the  motor- 
truck manufacturers  and  the  manufacturers  of  passenger 
automobiles. 

Moreover,  I  have  an  emphatic  letter  received  this  morning 
tnm  the  War  Department,  from  the  Assistant  Secretary  of 
War,  Col.  P.  H.  Payne,  written  after  a  conference  of  generals 
(tf  the  War  Department,  condemning  this  language  in  very 
emphatic  terms,  and  saying  only  the  very  cheap  small  tnick 
may  b«  porchaaed.  and  also: 

Tbm  llmrtatkm  •■  to  eoat  impoMd  in  the  pronstoQ  referred  to 
Above  Is  An  xinwarrantad  and  unjusUflabla  r«strlcUoD  upon  tb« 
rM^oaBlMUty  at  thm  Saervtary  of  War  in  procuring  motor  TdUcles 
tor  tba  Anay  wltliln  tba  UxniU  authorised  by  tba  law. 

I  am  iMt  objecttnc  to  the  effort  of  the  gentleman  from 
Mississippi  to  mechanise  or  motoriae  the  Army.  I  am  ob- 
jMtlnc  to  the  $750  limitation  upon  the  purchaM  of  motor 
tracks.    Tbia  language  means  just  that,  according  to  the 
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ofnce  and  experts  of  the  Secretary  of  War.  It  is  uaeltaa  to 
deny  it,  and  the  record  is  being  made  now  for  the  Senate. 

Anyone  who  knows  anything  about  the  Army  knows  they 
have  big,  heavy,  2.  3,  and  5  ton  trucks,  which  carry  men. 
which  carry  munitions,  which  carry  machine  guns, :  which 
carry  food,  and  which  carry  tents,  and  so  forth.  ! 

This  language  is  an  effort,  according  to  the  letter  oT  the 
Assistant  Secretary  of  War,  to  confine  the  purchase  of  trucks 
in  the  War  Department  to  $750  or  less;  that  is.  to  small, 
cheap  trucks,  which,  of  course,  are  manufactured  in  my 
State,  as  well  as  all  other  trucks  that  are  manufactui-ed. 

Here  is  an  effort  to  mechanize  or  motorize  the  serv  ice.  as 
depicted  by  this  photograph  in  my  hand  and  akmg  the  line 
advocated  by  the  gentleman  from  Mississippi  for  doing  away 
with  horses.  I  have  here  a  photograph  of  a  motor  truck 
towing  a  3-inch  gun.  but  that  motor  truck  cost  $860.  and  it 
could  not  be  purchased  imder  the  $750  limitation.  It  is  a 
Ford  truck,  too.  The  original  cost  is  $525.  The  auxiUary 
transmission  adds  $135,  and  the  extra  cost  of  the  Hipkins 
tracks  to  give  traction  is  $165.  ; 

What  do  you  do  If  you  adopt  this  motor-truck  limitation? 
Here  is  your  appropriation  bill  for  the  War  Department, 
carrying  $277,000,000.  You  might  as  well  throw  that  vast 
sum  In  the  river  if  you  do  not  have  good  motor  tn^cks  to 
carry  the  men,  equipment,  and  munitions. 

The  War  Department  say  they  can  not  carry  it  in  the 
*4-ton  trucks  or  less;  and  now  here  is  another  photo  of  an 
ordinary  motor  truck  of  the  War  Department  of  another 
type,  which  has  a  4-wheel  drive,  but  it  costs  $1,396,  The 
National  Guard,  with  its  3 -inch  guns,  will  be  hamstrung  by 
the  cheap  truck. 

The  greatest  danger  confronting  the  cotmtry  to-day  is  in 
Asia.  If  the  legations  in  any  of  those  large  cities  are  at- 
tacked, for  Instance,  as  In  Shanghai  or  Peiping  or  Tientsin, 
one  of  the  first  needs  of  our  troops  there  is  that  they  have 
trucks  in  each  of  those  cities  to  take  away  our  American 
citizens  and  their  property. 

Any  man  knows  you  can  not  purchase  a  motor  truck  In 
Asia,  even  a  Pord  or  Chevrolet,  for  $750.  because  the  cost  of 
freight  from  the  United  States  is  added. 

This  is  a  very  dangerous  provision.  Certainly,  the  limi- 
tation should  be  raised  from  $750  to  a  reasonable  flg^ore.  or 
motor  trucks  should  be  excluded.  j 

[Here  the  gavel  felLl  ' 

Mr.  COLLINS.  Mr.  Chairman.  I  rise  in  oiHDOsition  to  the 
amendment.  I 

Mr.  Chairman.  I  ssrmpathlze  with  the  gentleman  from 
Michigan.  At  the  outset  I  might  call  the  attention  of  the 
House  to  what  the  gentleman  proposes  to  do.  The  proviso 
to  which  the  amendment  is  offered  reads: 


Provided  further.  That  completely  aaMcnblad  and  equipped 
motor-propelled  truclu.  Including  station-wagon  types,  tnay  be 
piuThaaed  out  of  this  appropriation  and  other  appropriations  for 
the  fiscal  year  1934  under  the  Quartermaster  Corpa  which  may  be 
available  for  or  on  account  of  the  maintenance  of  animaltt  or  for 
or  on  account  of  the  purchase,  maintenance,  and  operation  of 
animal-drawn  equipment,  or  for  or  on  account  of  rail  traraporta- 
tlon  of  persons  and  matertale.  the  coat  of  any  such  veliicle  ao 
procured  not  to  ezcead  9190,  including  tlie  value  of  any  vehicle 
exchanged. 

Now,  the  gentleman  from  Michigan  comes  along  and  pro- 
poses to  amend  that  proviso  so  that  it  will  read,  with  regard 
to  the  purchase  of  these  trucks: 

The  cost  of  any  such  vehicle,  excepting  motor  tnichs,  ao  pro- 
cured not  to  exceed  (760. 

Mr.  CLANCY.    Mr.  Chairman,  win  the  genUeman  yield? 

Mr.  COLLINS.  I  can  not  yield.  The  effect  of  his  amend- 
ment would  be  to  render  meaningless,  and  absolutalif  so.  the 
entire  section.  ^         , 

The  proviso  deals  with  trucks,  and  only  trucks,  and  the 
limitation  on  the  cost  of  such  vehicles  is  put  at  $750.  The 
gentleman  proposes  that  the  limitation  shall  apply  to  every- 
thing except  trucks.  If  that  were  done,  the  entire  Hection 
would  be  meaningless. 

Mr.  CLANCY.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  correction? 

Mr.  COLLINS.    I  can  not  yield. 
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Mr.  CLANCY.  The  gentleman  knows  it  refers  to  pas- 
senger-canying  cars  also  in  the  third  line. 

Mr.  COLLINS.  The  gentleman  has  not  read  the  section. 
Take  your  bill  and  look  at  it  on  page  22.  The  gentleman 
Just  has  not  looked  at  it.  Start  at  line  8  on  page  22  and  read 
for  yourselves.    I  read  it  exactly  right: 

That  completely  assembled  and  equipped  motor-propeUed  trucks, 
including  station-wagon  types,  may  be  ptirchaaed — 

And  so  on. 

Mr.  CLANCY.  Where  are  the  statements  of  the  experts 
of  the  War  Department 

The  CHAIRMAN.    Does  the  gentleman  yield? 

Mr.  COLLINS.    I  decUne  to  yield. 

The  purpose  of  the  proviso  is  to  enable  the  department, 
out  of  savings  resulting  from  the  displacement  of  horse- 
drawn  equipment,  old  war-time  motor  equipment,  and  other- 
wise, to  purchase  trucks. 

The  reason  the  limitation  of  $750  was  placed  as  a  maxi- 
mum was  because  such  authority  was  written  originally  for 
the  National  Guard,  and  the  Chief  of  the  National  Guard 
stated  he  had  gone  over  the  specifications  for  the  trucks  to 
be  used  in  the  motorization  of  the  National  Guard  and  that 
he  could  buy  all  the  trucks  he  needed  at  a  cost  not  to  exceed 
$700.  So  in  order  to  be  entirely  safe  the  committee  made 
the  limit  $750. 

We  did  not  want  to  permit  the  savings  that  might  be  ef- 
fectuated through  this  proviso  to  be  invested  in  trucks  like 
the  one  we  saw  at  the  House  Office  Building  about  10  days 
or  2  weeks  ago,  the  cost  of  which  was  around  $16,000.  which 
is  used  to  haul  two  machine  guns,  and  that  is  all — two  ma- 
chine guns.  They  could  easily  be  hauled  by  an  ordinary 
Pord  truck  or  an  ordinary  Chevrolet  truck. 

We  felt  that  after  the  department's  need  for  light  trucks 
had  been  supplied,  if  it  were  necessary  to  supply  more  costly 
equipment,  the  committee  would  be  willing  to  consider  re- 
quirements of  that  nattu*.  There  is  no  disposition  on  the 
part  of  the  committee  to  withhold  anything  in  the  way  of 
modem  equipment  from  the  department  that  we  are  finan- 
cially able  to  provide  or  that  the  department  can  point  to  a 
way  of  financing  out  of  savings. 

[Here  the  gavel  fell.] 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  Mississippi  may  proceed  for  three 
additional  minutes,  as  I  wish  to  interrogate  him". 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  COLLINS.  The  purpose  of  the  committee  wm  to  give 
to  the  department  all  the  funds  we  could  possibly  supply  so 
they  could  carry  out  to  a  considerable  degree  the  motoriza- 
tion plan  they  have  formulated,  estimated  to  cost  in  the 
aggregate  around  $15,000,000.  We  \mderto<^  by  this  proviso 
to  facilitate  the  execution  of  that  program. 

The  language  was  not  submitted  by  the  Budget:  it  was  not 
supplied  by  the  War  Department.  It  was  language  that 
originated  in  the  minds  of  the  committee,  suggested,  how- 
ever, by  the  motorization  program  proposed  by  the  Chief  of 
the  Militia  Bureau  for  the  National  Guard.  Therefore  I 
sincerely  hope  the  House  will  sustain  the  action  of  the  com- 
mittee, because  we  are  undertaking  to  do  something  that 
really  is  worth  while. 

Mr.  STAFFORD.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  STAFFORD.  I  assume  from  the  statement  made  by 
the  gentleman  there  is  another  item  carried  in  the  bill  which 
provides  for  the  purchase  of  Army  trucks  proper.  Am  I 
correct  or  not? 

Mr.  COLLINS.  There  Lb  another  provision  in  the  bill 
exactly  the  same  in  language  as  this,  applicable  to  the 
National  Guard.  In  addition  to  that,  th«re  la  an  item  of 
$150,000  specifically  earmarked  for  the  purchase  of  trucks 
for  the  Regular  Army. 

Mr.  BRIGGS.    Mr.  Chahman,  win  the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  BRIGGS.  May  I  ask  the  gentleman  if  the  provisions 
in  the  bill  are  sufficient  to  enable  the  Coast  Artillery  in  the 


motorization  of  antiaircraft  guns  to  obtain  trucks  of  the 
necessary  capacity  to  move  the  antiaircraft  guns? 

Mr.  COLLINS.  We  are  not  undertaking  to  supply  all  the 
truck  needs  of  the  Army.  We  already  have  in  the  Army 
several  thousand  trucks.  We  have  them  now.  We  have  a 
sufQcient  number  of  trucks  in  the  Army  now  of  the  type  the 
gentleman  refers  to  to  carry  all  of  the  antiaircraft  guns 
we  have. 

I  may  say  the  War  Department  did  not  ask  for  this  pro- 
vision. They  knew  nothing  about  it  until  this  bill  was  sub- 
mitted to  the  Congress. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  Mississippi  may  have  five  addi- 
tional minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BRIGGS.  If  the  gentleman  will  permit  one  more 
question,  as  I  understand  the  chairman  of  the  subcom- 
mittee, the  funds  which  we  provide  will  permit  a  stock  on 
hand  of  trucks  necessary  for  the  movement  of  antiaircraft 
guns? 

Mr.  COLLINS.  Oh,  I  am  certain  of  that.  Of  course,  the 
Army  would  like  to  have  its  program  of  replacement  com- 
pleted as  quickly  as  possible,  and  in  order  to  do  this  we 
undertake  to  write  into  this  bill  a  provision  so  as  to  carry 
the  program  along  as  to  lighter  units  very  much  more 
rapidly  than  was  planned. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  COLLINS.    I  yield  to  the  gentleman  from  New  York. 

Mr.  TABER.  Is  there  any  other  provision  for  the  pur- 
chase of  motor  trucks  in  the  bill  except  $150,000,  which 
appears  in  line  6  of  page  22,  and  the  provision  contained 
in  this  proviso? 

Mr.  COLLINS.  There  is  provision  imder  "  Ordnance,"  on 
page  39  of  the  bill,  and  then  there  is  the  National  Guard 
item. 

Mr.  TABER.  All  of  the  $150,000  and  all  of  the  aavings 
that  might  result  from  different  transportation  expenses 
which  are  allowed  to  be  spent  for  the  purchase  of  trudu  is 
limited  to  the  purchase  of  $750  trucks  or  less  by  this  pn>- 
viso. 

Mr.  COLLINS.    That  is  right. 

Mr.  TABER.  And  this  means  that  i»>  trucks  can  be  pur- 
chased for  the  Army  that  cost  more  than  $750. 

Mr.  COLLINS.  That  is  right.  Rig^t  at  this  point  let  me 
state  that  the  Chief  of  the  Militia  Bureau  told  the  com- 
mittee that  he  could  save,  in  the  administration  of  the  funds 
of  the  Militia  Bureau,  $1,100,000  a  year  if  we  would  write 
into  the  bill  as  to  the  National  Guard  the  language  which 
we  have  written  in  at  this  point  touching  the  Regular  Army. 

Mr.  TABER.  May  I  ask  the  gentleman  whether  the 
Regular  Army,  in  purchasing  the  trucks  it  needs  for  its 
actual  operations,  is  going  to  be  able  to  purchase  trucks  of 
sufficient  size  to  be  serviceable  for  $750?  Tliis  seems  to  me 
to  be  the  meat  of  the  question. 

Mr!  COLLINS.  I  will  say  to  the  gentleman  that  if  we 
find  next  year  that  a  reasonable  amount  is  needed  for  the 
purchase  of  some  heavier  trucks,  personally,  I  would  have 
no  objection  to  a  limited  number  of  them  being  pundiased 
to  cost  exceeding  this  amoimt,  but  we  are  now  at  the  begin- 
ning of  a  program  and  we  feel  that  imder  the  circumstances 
they  ought  to  purchase  the  lighter  trucks  first.  Moreover, 
we  would  like  to  see  what  kind  of  a  showing  the  National 
Guard  makes.  They  do  not  want  this  limitation  exceeded. 
I  will  say  to  the  gentleman,  and  I  do  not  think  we  should 
raise  it  at  this  time  as  to  the  Regular  Army. 

Mr.  TABER.  But  this  is  a  limitation  that  relates  to  the 
trucks  that  the  Regular  Army  may  use. 

Mi.  COLLINS.    I  understand. 

Mr.  TABER.  And  what  we  ought  to  know  is  whether  ot 
not  in  purchasing  trucks  for  the  Regular  Army  we  have 
provided  properly  so  that  the  money  may  be  eflfeiently 
spent. 

Mr.  COLLINS.  I  feel  that  it  will  be  efficiently  spent,  and 
it  seems  to  me,  I  will  say  to  the  gentleman,  that  in  view  of 
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Ite  extreme  liberality  of  the  committee  tn  provldlnc  as  It  I 
has  for  an  expenditure  not  contemplated  by  the  Budget,  the 
committee  should  be  complimented  for  its  liberality  rather 
tlMtt  criticized  because  it  does  not  bring  in  a  provision  that 
VOOM  permit  them  to  spend  $16,000  for  vehicles. 

[Here  the  gavel  fell.] 

Mr.  CLANCY.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  be  given  three  minutes  more. 

Mr.  COLLINS.  I  do  not  want  three  minutes  more.  Mr. 
Chairman. 

Mr.  CLANCY.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  one  minute  to  ask  the  gentleman  a  question. 

Mr.  COCHRAN  of  Missouri  Mr.  Chairman,  reserving  the 
right  to  object,  we  have  been  going  along  with  this  bill  for 
over  a  week  and  we  are  getting  nowhere.  We  are  on  the 
twenty-third  page,  and  if  we  are  going  to  go  along  like  we 
have  been  for  the  past  week,  when  are  we  going  to  get 
through  with  this  appropriation  bill?  I  am  not  going  to 
object  to  the  request,  but  I  think  it  is  time  we  shut  off  de- 
bate on  some  of  these  amendments  and  read  the  bilL 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  close  in  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  MlssisRippi? 

There  was  no  objection. 

|ir.  CLANCY.  Mr.  Cbairmstn.  may  I  ask  the  gentleman 
If  the  five  minutes  is  on  my  amendment  or  on  all  amend- 
ments to  the  paragraph? 

Mr.  COLLINS.    Just  the  gentleman's  amendment. 

The  CHAIRMAN.  The  gentleman  from  Michigan  [Mr. 
CuuTCTl  is  recognized  for  one  minute. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  the  paragraph  tmd  all  amendments 
thereto  close  in  five  minutes. 

Mr.  BaCEDY.  Mr.  Chairman,  reservinc  the  right  to  ob- 
ject  

Mr.  COLLINS.  Mr  Chairman.  I  move  that  all  debate  on 
this  paragrai;^  and  all  amendments  thereto  do  now  close. 

Mr.  STAFFORD.  Mr.  Chairman,  I  make  the  point  of 
order  that  motion  is  not  in  order,  as  the  committee  has  al- 
ready agreed  to  have  five  minutes'  debate  on  this  amend- 
ment. 

Mr.  CLANCY.  Mr.  Chairman.  I  make  the  further  ptrint 
of  order  that  I  was  recognized  for  one  minute. 

The  CHAIRMAN.  The  point  of  order  is  sustained,  and  the 
gentleman  from  Michigan  is  recognized  for  one  minute. 

Mr.  CLANCY.  Mr.  Chairman.  I  simply  wish  to  correct  a 
■lutement  of  the  gentleman  from  Mississippi  that  his  com- 
mittee has  been  very  Uberal  with  regard  to  motor  trans- 
portation for  the  Army.  As  a  matter  of  fact,  I  am  informed 
they  have  cut  $2,021,978  in  Army  transportation  from  the 
War  Department  estimate  and  they  have  cut  the  item  of 
maintenance  of  motor  transportation  $978,848.  Any  infer- 
ence that  there  may  be  a  chance  for  savings  which  may  be 
achieved  under  these  conditions  that  could  be  used  for  the 
purchase  of  2  or  3  or  5  ton  trucks  needed  by  the  War  De- 
partment is  not  Justified  in  the  face  of  these  figures  nor 
from  the  language  of  the  $750  limitation. 

Mr.  BEBDY.  Mr.  Chairman.  I  ask  recognition  for  the 
four  minutes  remaining  on  this  amendment. 

Mr.  Chairman,  the  gentleman  from  New  York  (Mr.  TAsnl 
I  think  hit  the  nail  on  the  head.  We  are  not  now  discuss- 
ing the  provision  which  applies  to  the  militia.  We  are  now 
tnik'ng  about  this  limitation  that  is  imposed  upon  the  Reg- 
ular Amy.  Tbt  Regular  Army  made  no  request  for  this 
phraseology  limiting  the  department  to  a  price  of  $750  in 
the  purchase  of  any  Army  truck.  The  whole  pohcy  with 
respect  to  motorisation  of  the  Regular  Army  is  determined 
by  the  war  council,  subject  to  the  approval  of  the  Secre- 
tary of  War,  in  accordance  with  the  terms  of  the  national 
defense  act.  The  War  Department  is  uncompromisingly  op- 
posed to  this  limitation.  The  $750  limitation  takes  the 
whole  pohcy  of  motorisation  out  of  their  hands  and  limits 
them  to  the  purchase  of  one  type  of  car,  the  Ford  truck 
or  the  Chevrolet.  These  trucks  have  their  uses.  They  are 
oaeful  fear  Utlrt  maneuvers  in  peace  time  and  in  terzain 
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which  Is  penetrated  with  good  roads,  but  you  can  not  use 
them  to  advantage,  say  the  experts  In  the  War  Department, 
for  moving  heavy  guns  or  carrying  heavy  loads  of  supplies 
over  rough  country  or  soft  terrain.  The  War  Department 
asks  that  this  limitation  be  removed  in  order  to  profit  by 
the  advice  of  its  experts  that  a  limited  diversity  of  motor 
tnicks  may  be  purchased. 

The  Chief  of  Staff  wants  some  discretion  to  buy  a  few 
motors  of  this  type.  J 

If  the  Chief  of  Militia  wants  this  limitation  to  apply  to 
purchases  for  the  National  Guard.  I  will  vote  for  it.  But  I 
object  to  limiting  the  operations  of  the  Regular  Army,  under 
the  direction  of  the  Chief  of  Staff,  by  the  expressed  wishes 
of  the  Chief  of  Militia  Bureau.  No  word  uttered  in  this  de- 
bate will  Justify  this  language  as  applied  in  this  paragraph, 
which  deals  not  with  the  NaUonal  Guard  but  with  the  Reg- 
ular Army.  If  you  are  friends  of  motorization  for  the  Army, 
do  not  vote  for  this  limitation  here.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Michigan. 

Mr.  DYER.    Mr.  Chairman.  I  ask  unanimous  consent 
the  amendment  be  again  read. 

There  was  no  objection,  and  the  Clerk  again  reported  the 
amendment.  i 

The  CHAIRMAN.    The  question  is  on  the  amendment.     | 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Collins)  there  were  42  ayes  and  45  noes.  i 

Mr.  CLANCY.    Mr.  Chairman.  I  demand  tellers.  I 

Tellers  were  ordered:  and  the  Chair  appointed  as  tellers 
Mr.  Clakcy  and  Mr.  Coixins. 

The  committee  again  divided;  and  the  tellers  reported 
that  there  were  55  ayes  and  59  noes.  | 

So  the  amendment  was  rejected. 

Mr.  COLLINS.  Mr.  Chairman,  I  move  that  all  debate  On 
this  paragraph  and  all  amendments  thereto  close  in  flye 
minutes. 

Mr.  BEEDY.  I  hope  the  gentleman  from  Mississippi  will 
not  Insist  on  that.    This  is  a  very  Important  section. 

Mr.  COLLINS.  I  think  I  have  been  exceedingly  liberal  In 
this  debate.  We  have  read  only  six  or  eight  pages  to-day, 
and  we  owe  it  to  Congress  to  get  through  with  this  bill  ta 
soon  as  possible.  j 

Mr.  BEEDY.  We  allowed  all  the  time  they  wanted  on 
the  amendment  offered  by  the  gentleman  from  Georgia.  We 
have  not  had  the  chance  to  offer  the  amendments  we  wi5h 
on  the  motorization  program. 

Mr.  COLLINS.    The  gentleman  can  get  time  on  the 
paragraph. 

Mr.  BEEDY.    But  we  have  ameiuiments  we  want  to 
to  this  paragraph. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  moves 
that  all  debate  on  this  paragraph  and  all  amendments  thereto 
dose  in  five  minutes. 

Mr.  BEEDY.  Mr.  Chairman,  I  move  to  amend  the  motiam 
by  limiting  it  to  10  minutes. 

The  CHAIRMAN.    The  gentleman  from  Maine  moyes 
amend  the  motion  of  the  gentleman  from  Mississip^ 
limiting  it  to  10  minutes. 

The  question  was  taken,  and  the  amendment  to  this 
amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  now  is  on  the  amendj- 
ment  of  the  gentleman  from  MiSiUssippi,  as  amended.  | 

The  motion  of  the  gentleman  from  Mississippi,  all 
amended,  was  agreed  to. 

Mr.  THOMASON.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Page  22.  Unea  4  and  6.  In 

In  Ueu  therwtf  "  S26.000."  anil 

*    and    Inacrt    in    Ueu    thereof 

Mr.  THOMASON.  Mr.  Chairman.  I  would  not  have  fl 
understood  that  I  am  opposed  to  reasonable  motorization 
and  mechanization  of  the  Army,  but  I  am  opposed  to  doinii 
by  mdlrectlon  that  which  I  do  not  believe  this  House  would 
do  by  direction,  and  that  is  to  absolutely  abolish  the  Cavalry 
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of  the  United  States.  I  believe  in  a  balanced  Army.  I 
understand  the  gentleman  from  Kentucky  [Mr.  ChapicanI 
proposes,  when  the  next  paragrai^  is  reached,  to  offer  an 
amendment  increasing  the  amount  in  that  paragraph  by 
about  the  amount  that  I  seek  to  reduce  the  amount  in  this 
IMiragraph.  I  am  not  trying  to  increase  or  decrease  the 
grand  total  of  appropriations  carried  by  this  biU,  and  I  am 
very  glad  to  Join  in  the  commendation  of  the  hard  woiic  of 
the  committee,  but  at  the  same  time  a  close  analsrsis  of 
the  figures  will  disclose  this.  On  page  13  of  the  report  will 
be  found  the  followmg  language: 

The  estimates  Include  $93,000  for  the  prociirement  of  motor- 
driven  ambulances  and  $578,500  for  the  procurement  of  motor- 
driven  truclu.  as  against  $80,000  and  $150,000,  respectively,  for  the 
present  fiscal  year. 

In  other  words,  this  bill  carries  for  motor  trucks  and 
vehicles  for  this  fiscal  year  $441,500  more  than  the  appro- 
priation bill  last  year  carried.  Not  only  that,  but  if  you  go 
to  the  next  paragraph  you  find  that  the  amoimt  for  horses, 
draft  and  pack  animals,  is  reduced  by  $220,000.  almost  the 
exact  amount  covered  in  tliese  two  items  for  additional 
motorization.  I  Join  with  my  friend  from  Connecticut  who 
made  the  observation  a  day  or  two  ago,  "What  is  the  use 
of  the  Conmiittee  on  Military  Affairs,  anyway?  "  I  do  not 
profess  to  be  an  expert  in  these  matters,  as  some  do,  but  I 
have  read  several  books  on  this  question  of  cavalry,  and  you 
can  not  find  an  outstanding  Army  man  in  this  country,  or 
any  other,  who  will  not  tell  you  that  a  reasonable  amount  of 
cavalry  is  absolutely  essential  in  any  effective  army. 

I  realize  that  in  modern  warfare  we  are  coming  more 
and  more  to  mechanization  and  motorization,  but  I  want 
in  that  connection  to  refer  to  a  matter  to  which  I  men- 
tioned on  the  floor  of  this  House  some  time  ago.  You  will 
remember  the  Mexican  revolution  of  a  few  years  ago  and 
how  the  raid  was  made  at  Columbus,  N.  Mex.,  as  well  as 
at  Brite  ranch,  and  later,  down  in  southwest  Texas,  in  the 
district  that  I  have  the  honor  to  represent;  the  War  De- 
partment, without  the  slightest  solicitation  from  anyone  in 
that  section,  established  a  permanent  post,  known  as  Fort 
D.  A.  Russell,  and  spent  $1,000,000  in  order  to  protect  that 
border.  If  you  go  back  and  read  about  the  Villa  raid  at 
Columbus,  and  the  raids  in  the  Big  Bend  of  Texas  shortly 
afterwards,  and  shortly  before  the  Government  established 
this  post,  you  will  find  that  they  came  into  this  country  on 
horses.  The  only  way  we  could  stop  them  was  on  horses. 
I  say  that  you  can  mechanize  and  motorize  all  the  armies 
of  the  world,  and  they  could  not  travel  in  the  Big  Bend 
country  of  Texas  along  the  Mexican  border.  The  motor- 
driven  vehicle  has  to  be  on  a  road  and  usxially  on  a  hard- 
surface  road,  and  a  motor-driven  or  mechanized  unit  can 
not  go  3  mUes  off  the  road  in  the  Big  Bend  country  of 
Texas  and  get  along,  and  yet  they  do  not  give  the  cavalry 
one  penny  for  additional  horses.  The  idea  on  the  part  of 
the  Appropriations  Committee  is  to  mechanize  the  entire 
Army,  or  at  least  to  take  steps  in  that  direction,  because  if 
this  same  process  is  followed  next  year,  j^u  can  put  on 
another  half  million  or  a  million  for  new  motor  trucks  and 
mechanization,  and  take  a  corresponding  amoimt  off  the 
horses  and  cavalry  unit,  and  the  first  thing  you  know  within 
a  few  years  you  will  have  no  cavalry  at  alL  I  contend  the 
Military  Affairs  Committee  ought  to  have  hearings  and  de- 
termine on  a  military  policy  rather  than  determine  by  the 
amount  and  allocation  of  appropriations. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired.  The  question  is  on  the  amendment  offered  by 
the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Collins)  there  were — ayes  33,  noes  29. 

Mr.  COLLINS.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chata:  appointed  Mr.  Thoma- 
soN  and  Mr.  Collins  to  act  as  tellers. 

The  committee  again  divided;  and  the  tellers  reported — 
ayes  42,  noes  45. 

So  the  amendment  was  rejected. 

Mr.  BEEDY.  Mr.  Chairman,  I  o*er  the  following  amend- 
ment, which  X  send  to  the  desk. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bskdt:  Page  22,  VLdb  17,  strike 
"  $750  "  and  insert  m  Ueu  thereof  "  $1,000." 

Mr.  COLLINS.  Mr.  Chairman,  I  understand  that  five 
minutes  of  debate  are  left,  and  I  think  I  shall  want  two  of 
the  five  minut«s. 

Mr.  BEEDY.  But  I  have  been  recognized  under  the 
5-minute  rule  and  I  am  entitled  to  five  minutes. 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  from  Mississippi  may  have  two 
minutes  additional  notwithstanding  the  prior  order  of  the 
committee. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BEEDY.  Mr.  Chairman.  I  realize  that  we  have  put* 
in  a  long  and  tedious  day,  and  yet  this  present  admendment 
deals  with  a  very  important  matter.  I  ask  the  attention  of 
the  committee  and  the  indulgence  of  Members  on  my  side 
of  the  House.  The  gentleman  from  Mississippi  advocates 
motorization  of  the  Army,  yet  the  provisions  of  this  bill  do 
not  accomplish  his  professed  purpose.  The  gentleman  frcmi 
Mississippi  would  leave  us  to  infer  that  he  alcme  perceives 
the  advantage  of  motorizing  and  mechanizing  the  Army. 
General  McArthur  says  that  the  War  Department  per- 
ceives the  necessity  for  further  motorizing  and  mechaniidng 
the  Army.  He  says  that  much  study  is  being  made  along 
these  lines  by  "  the  mechanized  force  "  of  our  Army.  But 
he  adds  on  page  28  of  the  hearings  that  Congress  will  not 
give  them  enough  money.  For  what  it  considered  adequate 
and  necessiuy  mechanization  of  the  Army  in  this  fiscal  jrear, 
the  War  Department  asked  for  $2,791,000. 

The  Budget  Commissioner  cut  that  request  to  $671,000, 
and  this  subcommittee  cut  it  to  $225,000.  Budi  is  the  action 
of  this  subcommittee,  led  by  the  friend  of  motOTizatlon  of 
the  Army.  The  gentleman  has  argued  that  Great  Britain 
has  motorized  and  mechanized  its  army  and  has  discarded 
the  idea  that  infantry  is  necessary  in  time  of  war. 

I  wish  to  read  a  paragraph  from  an  article  written  by 
MaJ.  Gen.  Guy  V.  Henry,  chief  of  cavalry  in  the  United 
States  Army,  who  has  made  an  extensive  study  of  the  rda- 
tive  values  of  the  use  of  cavalry  and  motor  trucks  in  time 
of  war.  By  the  way,  I  agree  with  every  word  that  the  gen- 
tleman from  Texas  [Mr.  Thoxason]  has  Just  said  about  the 
indispensability  in  war  of  cavalry  and  horse-drawn  guns. 
Let  me  tell  you  Just  what  is  happening  in  the  British  Army 
first  by  way  of  discarding  infantry,  and  second,  by  way  of 
substituting  motorized  gxmfire  for  cavalry.  Ttwre  has  been 
no  change  in  the  organization,  training  or  doctrine  concern- 
ing infantry  in  the  British  Army  in  recent  years.  In  the  new 
British  field-service  regulations,  fuU  consideration  is  given 
the  effectiveness  of  infantry.  Secondly,  mechanizati<m  tn 
the  British  Army  consists  of  one  tank  brigade  and  two  cav- 
alry regiments  with  armored  cars,  while  certain  of  their 
artillery  and  infantry  xmits  have  motor  <»  tractor-drawn 
transportation.  As  I  was  sajring.  I  now  read  fnnn  an  article 
by  MaJ.  Gen.  Guy  V.  Heiu7,  appearing  in  the  Cavalry  Jour- 
nal for  March  and  Ainril,  1932: 

The  British  cavalry  consists  of  22  regiments;  of  these,  two  hav» 
been  converted  into  armored-car  regiments.  The  horse  reglmenta 
are  armed  and  equipped  much  as  ia  American  cavalry,  etc. 

The  conversion  of  these  two  horse  regiments  into  armored-car 
regiments  seems  to  be  as  far  as  Great  Britain  has  gone  In  tbe 
mechanization  of  horse  cavalry. 

The  Secretary  of  State  for  War  in  Great  Britahi  recently 
made  this  statement  to  the  Parliament: 

Mechanization  is  being  carried  on  with  due  caution.  When 
a  typ>e  can  he  fixed  and  its  efBclency  thoroughly  proved,  then  It 
will  be  time  to  build  up  a  stock.  UntU  the  War  Oflloe  is  con- 
vinced that  horses  can  be  dispensed  with  absolutely,  the  cavalry 
wUl  remain  as  at  present. 

Sir  David  Campbell.  G.  O.  C.  M.  C,  Aldershot  Command, 
said  after  his  observations  in  the  1930  winter  maneuvers: 

Cavalry  and  armored  fighting  vehicles  are  complementary  to  one 
another.  Cavalry  la  immeasurably  superior  for  reconnaissance; 
armored  fighting  vehicles  have  offensive  power.  It  follows  that 
both  types  of  nKJbOe  troops  should  te  used  together. 
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Oener&I  MacArthur  says  that  moiorlzatloQ  of  cwr  Army 
must  tM  aceomplished  by  gradual  evolution  and  study.  I 
am  reqUHtod  to  try  to  get  this  message  to  the  Congreai: 
That  our  W&i  Department  wants  to  motorize  the  Army  as 
fast  as  is  practically  possible.  But  our  mot<»1zation  experts 
do  not  want  to  be  Umited  to  the  purchase  of  Ford  trucks 
that  cost  $750.  We  have  experimented  with  the  4-whecl- 
drlve  trucks  and  found  them  to  be  far  more  serviceable 
than  the  2-wheel  drive  or  Ford  trucks  for  general  war 
operaUons.  Theac  4-wheel-drtTe  trucks  will  carry  over 
rough  and  unstable  terrain  when  the  lighter  truck  fails. 

The  light  Ford  truck  has  l)een  found  to  have  its  proper 
use.  especially  In  peace-time  maneuvers,  on  terrain  eciuipped 
with  good  roads.  The  War  Department  may  wish  to  pur- 
chase some  for  the  Regular  Army.  It  does  not  wl&h  to  have 
its  mot«rlntion  program  dicUted  and  formulated  by  the 
chairman  of  this  subcommittee.  It  asks  that  this  $750 
limitation  be  raised  and  that  some  discretion  be  left  with 
the  experts  of  the  War  Department  so  that  trucks  may  be 
purchased  for  use  in  conformity  with  the  policy  mapped  by 
men  who  have  given  years  of  study  to  motorization  for  war 
purposes.  If  there  Is  any  friend  ot  Army  motorization  here, 
let  him  not  tie  the  hands  of  the  Army  by  voting  to  retain 
this  $750  limitation.  The  Regular  Army  has  taken  It  on  the 
chin  in  this  appropriation  bllL  They  have  submitted  to  a 
reduction  of  $12,000,000  in  the  hiterest  of  economy.  They 
are  not  asking  any  increfwe  now  In  this  item.  They  do  ask 
you  whether  their  motorization  program  should  be  dictated 
by  amateur?,  however  well-intentioned,  or  whether  the  ad- 
vice of  our  Army  experts  shall  prevail.  I  trust  that  my 
amendment  will  be  adopted. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Maine 
has  expired. 

Mr.  COLLINS.  Mr.  Chairman,  the  War  Department  Itself 
Included  in  its  estimates  provision  for  the  purchase  of  675 
trneka  of  %-tan  capacity,  at  $525.20  each.  The  Subcom- 
mittee on  Appropriations  has  fixed  a  general  price  limit  of 
$750.  We  did  not  do  that  because  of  any  whim  of  ours. 
We  did  It  very  largely  bccauae  of  the  course  recommended 
to  us  by  the  Militia  Bureau  for  the  National  Guard.  We 
would  like  very  much  to  supply  the  Army  with  all  of  its 
truck  needs,  and  we  would  like  to  supply  them  as  early  as 
possible.  We  feel,  however,  in  view  of  our  present  financial 
circumstances  that  they  ought  to  buy  their  light  and  less 
costly  trucks  first.  Sooner  or  later  we  must  sxipply  them 
with  heavier  vehicles,  and  there  is  no  disposition  whatever 
on  the  part  of  the  subcommittee  to  refuse  them  the  right 
to  purchase  trucks  of  a  more  costly  type  at  a  later  date. 
Mr.  STAFFORD.  Will  the  genUeman  yield  for  a  qxiestion? 
Mr.  COLLXMS.    I  yield. 

Mr.  STAFFORD.  The  difficulty  I  have  with  the  gentle- 
man's porttlon  la  that  the  wording  of  the  proviso  is  that 
"  completely  assembled  and  equipped  motor -propelled  trucks  " 
are  to  be  purchased.  It  is  my  opinion  that  It  is  impossible 
to  tmy  a  completely  assembled  and  equipped  motor  truck  for 

$750. 

Mr.  COLLINS.  The  National  Quard  is  going  to  do  It.  so 
they  tell  ua.  and  they  informed  us  they  would  do  so  at  a 
price  less  than  $750. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Mis- 
livippi  has  expired. 

All  time  has  expired. 

The  question  Is  on  the  amendment  offered  by  the  gentle- 
man from  Maine  [Mr.  BbcdyI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bixdy)  there  were  ayes  20.  and  noes  34. 

So  the  amendment  was  rejected. 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise. 

The  motion  was  agreed  ta 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Darvra.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
^iiy>t  cranmittee.  having  had  under  consideration  the  bill 
H.  R.  14199.  the  War  Department  appropriation  bill,  had 
conoe  to  no  resolution  thereon. 


TxtMs  or  raxaxDorr  am  ncm  nMsramm  un  uwmnn  or  con- 

GBK88 

The  8PEAKEIR  laid  before  the  House  a  communication 
from  the  Governor  of  California  announcing  the  ratiflcaUon 
by  that  State  of  the  proposed  amendment  to  the  Consti- 
tution of  the  United  States  fixing  the  commencement  of 
the  terms  of  President  and  Vice  President  and  Members  of 
Congress  and  fixing  of  time  of  assembling  of  Congress. 

ASCOTAXXMXIfT  OT  KLSCTOKS  OT  PRBSmCXT  AWD  VICB  PBBSZDKWT 
APPOtKTlD   FO«   THt   STATl   OF   TSKKXaSKl 

The  SPEAKER  laid  before  the  House  a  communication 
from  the  Secretary  of  SUte  transmitting  certified  photostat 
copy  of  a  certificate  of  the  final  ascertainment  of  electors 
of  President  and  Vice  President  of  the  United  States  ap- 
pointed for  the  State  of  Tennessee  on  November  8.  1932. 

LSAVB   OF   ABSXNCS 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 
To  Mr.  Oaxxx.  indefinitely,  on  account  of  illness  in  family. 
To  Mr.  AixoooD.  for  four  days,  on  account  of  official  busi- 

)8S. 

To  Mr.  Aufoa,  for  four  days,  on  account  of  official  busl- 


To  Mr.  LAMBrrH,  Indefinitely,  on  account  of  Illness. 

To  Mr.  Ci-AKK  of  North  Carolina,  two  days,  on  accoimt  of 
important  business. 

To  Mr.  WxAva.  one  week,  on  accotmt  of  important  public 
business. 

To.  Mr.  SuujVAH  of  New  York,  Indefinitely,  on  account 

of  illness. 

nVDIAWS  OV   THV   FTVX   CIVILXZXO   TtlSn 

Mr.  HOWARD.  Mr.  Speaker.  I  present  a  conference  re- 
port on  the  bill  (H.  R.  8750) .  relative  to  restrictions  app^ca- 
ble  to  Indians  of  the  Five  Civilized  Tribes  in  Oklahoma,  for 
printing. 

LOAKS  FOt   CaOP   PtODOCnOH   km  HAtVlSTWO 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  5160)  to  provide 
for  loans  to  farmers  for  crop  production  and  harvesting 
during  the  year  1933.  and  for  other  purposes,  with  House 
amendments,  insist  upon  the  amendments  of  the  House,  and 
agree  to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?  [After  a  pause.  1  The  Chair  hears 
none  and  appoints  the  following  conferees:  Messrs.  Jonks. 
Fm.Mzx,  Larsxiv.  Haugsn.  and  Pthinkll. 

SXNATK    KNtOLLXO    KLL    SICNKD 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  5059.  An  act  to  extend  the  time  for  completing  the  con- 
struction of  a  bridge  across  Lake  Champlain  at  or  near 
Rouses  Point,  N.  Y..  and  a  pomt  at  or  near  Alburgh,  Vt. 

AOJOTTtmCXXT 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
50  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Saturday.  January  21,  1933,  at  12  o'clock  noon. 


CGMMITTEE  HEARINOe 

Tentative  list  of  committee  hearings  scheduled  for  Satur- 
day, January  21.  1933.  as  reported  to  the  floor  leader: 

ITOULAl  ArPAllS 

(10  a.  mJ 

Hearings.  Virgin  Islands 

BAinaifO  un  cmtofcr 

(10.30  a.  m.) 

Hearings  on  H.  R.  13819.  H.  R.  14304.  and  H.  R.  14252. 
relative  to  farm  mortgages,  extension  of  Glass-Steagall  Act, 
and  silver. 
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REPORTS   OF   COMMITTKES   ON  PUBLIC  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
S.  4673.  An  act  to  amend  an  act  entitled  "An  act  to  in- 
corporate the  trustees  of  the  Female  Orphan  Asylum  In 
Georgetown  and  the  Washington  City  Orphan  Asylum  in 
the  District  of  Columbia,"  approved  May  24,  1828,  as 
amended  by  act  of  June  23,  1874;  without  amendment  (Rept. 
No.  1886).    Referred  to  the  House  Calendar. 

Mr.  COLLIER:  Committee  on  Ways  and  Means.  House 
Joint  Resolution  561.  A  Joint  resolution  amending  section 
2  of  the  Joint  resolution  entitled  "  Joint  resolution  authoriz- 
ing the  President,  under  certain  conditions,  to  Invite  the 
participation  of  other  nations  in  the  Chicago  World's  Fair, 
providing  for  the  admission  of  their  exhibits,  and  for  other 
purposes,"  approved  February  5,  1929,  and  amending  section 
7  of  the  act  entitled  "An  act  to  protect  the  copyrights  and 
patents  of  foreign  exhibitors  at  A  Century  of  Progress  iCbi- 
cago  World's  Pair  Centennial  Celebration),  to  be  held  at 
Chicago,  HI.,  in  1938."  approved  July  19,  1932;  without 
amendment  (Rept.  No.  1888).  Referred  to  the  Committee 
of  the  Whole  House  <«i  the  state  of  the  Union. 


By  Mr.  MEAD:  Resolution  (H.  Res.  359)  opposing  the  let- 
ting of  new  air  mail  contracts  or  renewals  or  extensions  of 
existing  contracts  until  the  committee  authorised  by  the 
House  of  Representatives  submits  its  report;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  PESQUERA:  Joint  resolution  (H.  J.  Res.  564)  to 
validate  an  act  of  the  fourth  special  session  of  the  Twelfth 
Legislature  of  Puerto  Rico  entitled  "An  act  authorizing  the 
Governor  of  Puerto  Rico  to  guarantee  repayment,  in  the 
name  of  the  people  of  Puerto  Rico,  of  loans  made  by  the 
Reconstruction  Finance  Corporation  to  the  agricultural 
credit  corporations  of  the  Island  of  Puerto  Rico,  and  for 
other  purposes,"  approved  October  21,  1932;  to  the  Com- 
mittee on  Insular  Affairs. 

By  Mrs.  NORTON:  Joint  resolution  (H.  J.  Res.  565)  to 
provide  for  the  maintenance  of  public  order  and  the  protec- 
tion of  life  and  property  in  connection  with  the  presidential 
inaugural  ceremonies  in  1933;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  AYRES:  Joint  resolution  (H.  J.  Res.  666)  to 
amend  the  revenue  act  of  1932;  to  the  Committee  on  Ways 
and  Means. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XHI, 

Mrs.  ESLICK:  Committee  on  Public  Buildings  and  Grounds. 
H  R  13879.  A  biU  authorizing  the  Secretary  of  the  Treas- 
ury to  sell  certain  property  in  St.  Louis,  Mo.;  without  amend- 
ment (Rept.  No.  1887) .  Referred  to  the  Committee  of  the 
Whole  House.  | 

CHANGE  OF  REFERENCE 
Under  clause  2  of  Rule  XXII.  the  Committee  on  Pen- 
sions was  discharged  from  the  consideration  of  the  bill 
(H  R  11964)  granting  an  increase  of  pension  to  Georgianna 
Furey,  and  the  same  was  referred  to  the  Committee  on  In- 
valid Pensions. 

PUBLIC  BILI5  AND  RESOLXmONS 
Under  clause  3  of  Rule  XXH,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  ^oUojs: 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  14339)  to 
authorize  the  payment  of  the  expenses  of  prosecuting  claims 
against  the  United  States  by  the  Kiowa.  Comanche  Mid 
Apache  Tribes  from  the  tribal  fund  of  such  tribes,  and  for 
other  purposes:  to  the  Committee  on  Indian  Affan^. 

By  Mrs.  NORTON:  A  bill  (H.  R.  14340)  authorMng  the 
sale  of  certain  property  no  longer  required  for  public  pirr- 
poses  in  the  District  of  Columbia;  to  the  Committee  on  the 
District  of  Columbia. 

Also,  a  bill  (H.  R.  14341)  to  amend  paragraph  42a  «  sec- 
tion 8  of  Public  Law  No.  435,  an  act  making  appropriations 
to  provide  for  the  expenses  of  the  government  of  the  Dis- 
trict of  Columbia  for  the  fiscal  year  ending  June  30,  1914, 
and  for  other  purposes,  approved  March  4, 1913;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr  RANKIN:  A  bill  (H.  R.  14342)  providing  for  loans 
or  advances  by  the  Reconstruction  Finance  Corporation  for 
the  purpose  of  securing  the  postponement  of  the  foreclosure 
of  farm  mortgages  for  a  period  of  two  years,  and  for  other 
purposes;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  GARBER:  A  bill  (H.  R.  14343)  to  repeal  the  tax 
on  bank  checks;  to  the  Committee  on  Ways  and  Means. 

Also  a  biU  (H.  R.  14344)  to  restore  the  2-cent  rate  of 
postage  on  first-class  mail  matter;  to  the  Committee  on 
Ways  and  Means. 

By  Mr  CABLE:  A  bill  (H.  R.  14345)  requiring  certificates 
of  public  convenience  and  necessity  for  the  establishment 
and  operation  of  branch  banks;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  TREADWAY:  Resolution  (H.  Res.  858)  requesting 
the  United  States  fiags  to  be  flown  at  half  staff  during  cer- 
tain hours;  to  the  Committee  on  Account*. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACON:  A  bill  (H.  R.  14346)  ^Tor  the  relief  of 
Frank  Kroegel,  alias  Francis  Kroegel;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  BLACK:  A  bill  (H.  R.  14347)  for  the  relief  of  Maxy 
Bjrrkett  Sinks;  to  the  Committee  on  Claims. 

By  Mr.  DE  PRIEST:  A  biU  (H.  R.  14348)  for  the  relief  of 
Bennie  Simes;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  14349)  for  the  relief  of  Robert  T.  Oreen; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  DOUGLASS  of  Massachusetts:  A  bin  (H.  R.  14350) 
granting  an  increase  of  pension  to  Anthony  Germino;  to  the 
Committee  on  Pensions. 

By  Mr.  HOPE:  A  bill  (H.  R.  14351)  granting  an  increase 
of  pension  to  Leota  L.  Sanford;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  JOHNSON  of  Missouri:  A  Wll  (H.  R.  14352)  for 
the  reUef  of  John  W.  Taylor;  to  the  Committee  on  War 

Claims. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  14358)  for  the  relief 
of  James  Philip  Coyle;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  REID  of  Illinois:  A  bill  (H.  R.  14364)  for  the  relief 
of  Arlington  Peaslee;  to  the  Committee  on  Military  Affairs. 

By  Mr.  6NELL:  A  bUl  (H.  R.  14355)  granting  a  pension  to 
Sarah  E.  Sutton;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  VINSON  of  Georgia:  A  biU  (H.  R.  14356)  for  the 
relief  of  Claudius  A.  Beall.  Jr.;  to  the  Committee  on  Claims. 

By  Mr.  WELCR:  A  biU  (H.  R.  14357)  for  the  reUef  of 
Edward  Earl  Bain;  to  the  Conmiittee  on  Naval  Affairs. 

By  Mr.  WEST:  A  biU  (H.  R.  14358)  granting  a  pension  to 
Ray  C.  Eckels;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9701.  By  Mr.  BOEHNE:  Petition  of  the  Methodist 
churches  of  Georgetown  and  C^andall.  Indn  praying  for 
the  retention  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

9702.  By  Mr.  BUCKBEE:  Petition  of  Bessie  Van  Kteeck 
and  46  others,  all  residents  of  Sycamore,  IlL,  urging  Con- 
gress to  pass  the  Sparks-Capper  stop-alien  representation 
amendment;  to  the  Committee  on  the  Judiciary. 

9703.  By  Mr.  CONDON:  Petition  of  James  Burton.  Arthur 
B.  Wall,  Ernest  Di  ZiuUo,  and  285  other  citiaens  of  Rhode 
Island,  protesting  against  any  repeal  or  modification  of 
existing  legislation  beneficial  to  Spanish  War  veterans,  their 
widows,  or  dependents;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

9704-  By  Bir.  CULKIN:  Resolution  of  the  Woman's  C^uls- 
tian  Temperance  Union  of  Oswego,  N.  Y.,  pirotesting  against 
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the  modiflcAUon  of  thfe  eighteenth  amendment  or  the  return 
of  legaUaed  beer,  and  unlng  adequate  apprapriatlans  for  law 
enforcement:  to  the  Cwnmlttee  on  the  Judiciary. 

9705.  Also,  petition  of  Rhoda  Clement  and  sundry  other 
citizens  of  Richland  and  Orwell.  M.  T,  farortng  the  so- 
e«Ued  stop- alien  representation  amendment  In  future  ap- 
portionments for  congressional  districts;  to  the  Committee 

on  the  Judiciary.  

»706.  By  Mr.  DELANET:  Petition  of  the  CSeneral  Henry 
W.  Lawton,  No.  21.  Department  of  New  York.  United  Span- 
lah  War  Veterans,  urging  favorable  consideration  of  all 
legislation  in  defense  of  the  Spanish  War  veterans:  to  the 
Committee  on  Military  Affairs. 

9707.  Also,  petition  of  the  Merchants'  Association  of  New 
York,  urging  more  concrete  economies  In  Pedcral  erpendl- 
tuxes  azul  not  additional  taxaUon:  to  the  Committee  on 
Ways  azui  Means. 

97M.  Also,  petition  of  Peter  Henderson  ft  Co.,  seedsmen, 
of  New  York  City,  urging  the  passage  of  the  bin  restoring 
first-class  mail  to  the  2-cent  rate;  to  the  Committee  on 
Ways  and  Means. 

97W.  Also,  petition  of  the  Pan-American  Bureau,  credit 
adjusters,  of  Brooklyn.  N.  Y..  urging  that  the  first-class 
mail  be  put  back  on  the  a-cent  rate,  and  that  the  lower 
rates  be  increased  at  once  so  that  such  service  may  be  self- 
supporting:  to  the  Committee  on  Ways  and  Means. 

9710.  Also,  peUUon  of  the  Brookljm  Chamber  of  Com- 
merce, protesting  against  questions  3  and  4  of  referendum 
No.  64  on  governmental  debts  due  to  the  United  States,  a 
referendum  of  the  United  States  Chamber  of  Commerce;  to 
the  Committee  on  Foreign  Affi^in. 

9711.  By  Mr.  KVANS  of  California:  PetltlOQ  of  Blanche 
Fulton  and  approximately  60  others,  urging  the  passage  of 
stop-alien-representation  amendment  to  the  United  States 
Constitution:  to  the  Committee  on  Labor. 

9112.  By  Mr.  OARBER:  Petition  of  the  Manhattan  Cham- 
ber of  Commerce.  Manh^tan,  Kans.,  making  certain  recom- 
mendations for  legislation  concerning  railroads;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

9713.  Also,  petition  of  the  Chamber  of  Commerce  of  Jop- 
lln.  Mo.,  urging  enactment  of  House  bill  11642:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9714.  Also.  petiUon  urging  support  of  railway  pension  bills. 
8.  4«4«  and  H.  R.  9891 :  to  the  Committee  on  Interstate  and 
Porelgn  Commerce. 

9716.  Also,  letters  from  W.  B.  Flint,  local  manager  lx>ng- 
BeD  Lumber  Sales  Corporation  of  Ames,  and  B.  M.  Coombs, 
local  manager  Long-Bell  Lumber  Sales  Corporation  of  Med- 
ford.  Okla.,  urging  support  of  House  bill  13790.  for  the  pro- 
tection of  American  Industry  and  labor  against  foreign 
Intrusion:  to  the  Committee  on  Ways  and  Means. 

9716.  By  Mr.  HANCOCK  of  New  York:  Petition  of  Flor- 
a>ce  M.  Palmer  and  other  residents  of  Cortland  County. 
N.  Y..  favoring  the  stop-alien  amendment  to  the  Constltu- 
tkon:  to  the  Committee  on  the  Judiciary. 

9717.  By  Mr.  KOPP:  Petition  of  Rev.  F.  C.  Wltzigman  and 
other  citizens  of  Washington,  Iowa,  urging  support  of  the 
stop-alien-representation  amendment  to  the  United  States 
ComtltuUoin;  to  tht  Committee  on  the  Judiciary. 

mt.  Also,  petition  of  Rev.  Arthur  A.  Vins  and  many  other 
eitlaens  of  Washington.  Iowa,  urging  support  of  the  sXa^ 
alien-representation  amendment  to  the  United  Stotes  Con- 
stitution:  to  the  Committee  on  the  Judiciary. 

9719.  Also.  peUtion  of  J.  O.  Crawford  and  many  other 
eitiaeiM  of  Washington,  Iowa,  urging  support  of  the  stop- 
allen-representation  amendment  to  the  United  States  Con- 
stitution: to  the  Committee  on  the  Judiciary. 
---  9720.  By  Mr.  LAMBERT80N:  Resolution  of  the  Oakland 
Woman's  Christian  Temperance  Union,  of  Topeka,  Kans.. 
opposing  any  legislation  tending  to  nullify,  weaken,  or  repeal 
the  eighteenth  amendment  and  the  Volstead  Act  and  urging 
adequate  appropriations  for  the  enforcement  thereof;  to  the 
Committee  on  the  Judiciary. 

9721.  Also.  peUtion  of  the  Oakland  Woman's  Christian 
Temperance  Union,  of  Topeka,  Kans.,  urging  the  estattish- 
ment  «f  ft  Federal  moilon-picture  commission;  declare  the 
moUon-pActure  Industry  a  public  utility,  to  regulate  the  trade 
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practices  of  the  industry,  to  supervise  the  selection  and 
treatment  of  subject  matter  during  the  processes  of  pro- 
duction, and  providing  for  the  regulaUon  and  supervision  of 
all  pictures  in  interstate  and  foreign  commerce;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9722.  By  Mr.  LINDSAY:  PeUUon  of  Brooklyn  Chamber  of 
Commerce,  referring  to  governmental  debts  due  the  United 
States;  to  the  Committee  on  Ways  and  Means. 

9723.  Also,  petiUon  of  the  Merchants  Association  of  New 
York,  referring  to  additional  taxation:  to  the  Committee  on 

Ways  and  Means.  .  .».    ^  * 

9724.  By  Mr.  LUDLOW:  Petitions  of  ciUzens  of  the  State 
of  Indiana,  protesting  against  discriminatory  operaUon  of 
tuMBcs  and  trucks  against  railroads:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

9725.  By  Mr.  MHAD:  PetiUon  of  Carrie  H.  Ayer.  chairman 
of  a  pubUc  meeting,  proposing  to  legalise  beer  and  repeal 
or  modify  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

9726.  By  Mr.  RUDD:  PetiUon  ol  the  Merchants  Associa- 
tion of  New  York,  referring  to  taxation,  etc.;  to  the  Com- 
mittee on  Ways  and  Mrans. 

9727.  Also.  peUUon  of  J.  A  L.  Adikes.  flour  and  bakers' 
supplies,  Jamaica.  N.  Y..  opposing  the  domesUc-allotment 
I>lan:  to  the  Committee  on  Agriculture. 

9728.  Also,  petition  of  Brooklyn  Chamber  of  Commerce, 
Brooklyn.  N.  Y..  referring  to  governmental  debts  due  to  the 
United  States:  to  the  Committee  on  Ways  and  Means. 

9729.  AJso.  petition  of  Peter  Henderson  b  Co..  New  York 
City,  referring  to  flrst-dass  postal  rates:  to  the  C<Mnmlttee 
on  the  Post  OfBce  and  Post  Roads. 

9730.  By  Mr.  SMITH  of  Idaho:  Memorial  of  the  Twenty- 
first  Legislature  of  the  State  of  Idaho,  protesting  against 
the  enactment  of  House  bill  13558:  to  the  Committee  on  the 
Public  Lands. 

9731.  By  Mr.  SPARKS:  Petition  of  cltiaens  of  Osborne. 
Downs.  Cawker  City.  Bloomington.  and  Portia,  Kans.,  sub- 
mitted by  J.  W.  Chandler  and  signed  by  37  others,  favoring 
the  passage  of  the  stop-alien-representatlon  amendment  to 
the  Constitution  of  the  Uiiited  States:  to  the  Committee  on 
the  Judiciary. 

9732.  By  the  SPEAKER:  PetiUon  of  the  Methodist  Epis- 
copal Church  of  Whitewater.  Mich.,  opposing  the  action  «|f 
Congress  In  attempting  to  legaUae  the  sale  of  intoxicatlnig 
beer:  to  the  Committee  on  Ways  and  M 


SENATE 

Saturday,  January  21,  1933 

{Legislative  day  of  Tuesday,  January  10.  1933) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess.  I 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  President  of  the  United  States. 

MXSSAGXS  rtOX  THB  PSSSIDEirr — APraOTAL  or  BILLS         I 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr,  Latta.  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts: 

On  January  19,  1933:  K 

8.4791.  An  act  to  amend  the  United  States  mining  laws 
applicable  to  the  city  of  Prescott  municipal  watershed  in  t^ie 
Prescott  NaUonal  Forest  within  the  State  of  Ariaona;        I 

S.  5183.  An  act  granting  the  consent  of  Ccmgress  to  tne 
Board  of  County  Commissioners  of  Allegheny  County.  Fji.. 
to  construct,  maintain,  and  operate  a  toll  bridge  across  the 
Monongahela  River  between  the  city  of  Pittsburgh  and  the 
borough  of  Homestead.  Pa.:  and 

S.  5331.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph.  Mo. 

On  January  20,  1933: 

8. 5252.  An  act  providing  for  payment  of  $25  to  each  en- 
rolled Chippewa  Indian  of  Minnesota  from  the  fimds  stand- 
ing to  their  credit  In  the  Treasury  of  the  United  States. 


1933 
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On  January  21,  193S: 

S.  4095.  An  act  to  amend  an  act  entitled  "An  act  to  pun- 
ish the  unlawful  breaking  of  seals  of  railroad  cars  contain- 
ing interstate  or  foreign  shipments,  the  unlawful  entering 
of  such  cars,  the  stealing  of  freight  and  express  packages 
or  baggage  or  articles  in  process  of  transportation  in  inter- 
state shipment,  and  the  felonious  asportation  of  such 
freight  or  express  packages  or  baggage  or  articles  therefrom 
into  another  district  of  the  United  States,  and  the  felonious 
po3session  or  reception  of  the  same."  approved  February  13. 
1913.  as  amended  (U.  S.  C,  title  18.  sees.  40fr-411).  by  ex- 
tending its  provisions  to  provide  for  the  punishment  of 
stealing  or  otherwise  unlawful  taking  of  property  from  pas- 
senger cars,  sleeping  cars,  or  dining  cars,  or  from  passengers 
on  such  cars  while  cuch  cars  are  parts  of  interstate  trains, 
and  authorizing  prosecution  therefor  in  any  district  in  which 
the  defendant  may  have  taken  or  been  in  possession  of  the 
property  stolen  or  otherwise  unlawfully  taken. 

ICKSSAGB    rSOM   THK  HOUSX 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  insisted 
upon  its  amendment  to  the  bill  (S.  5160)  to'  provide  for 
loans  to  farmers  for  crop  production  and  harvesting  during 
the  year  1933.  and  for  other  purposes,  disagreed  to  by  the 
Senate:  agreed  to  the  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  JoNBs,  Mr.  Fulmer,  Mr.  Ijirsen,  Mr.  Haugen,  and  Mr. 
PusMELL  were  appointed  managers  on  the  part  of  the  House. 

KVaOLLED    BILL   AMD    JOINT    RESOLT7TIOH   SICNXD 

The  message  also  announced  that  the  Speaker  had  affixed 
Ws  signature  to  the  following  enrolled  bill  and  joint  reso- 
lution, and  they  were  signed  by  the  Vice  President: 

S.  5059.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  Lake  Champlain  at  or  near 
Rouses  Point,  N.  Y.,  and  a  point  at  or  near  Alburgh.  Vt.; 
and 

H.  J.  Res.  559.  Joint  resolution  to  exempt  from  the  tax 
on  admissions  amounts  paid  for  admission  tickets  sold  by 
authority  of  the  committee  on  Inaugural  ceremonies  on  the 
occasion  of  the  inauguration  of  the  President  elect  In  March, 
1933.  i 

CALL  or  THE  SOLL 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
Quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ke«n 

Kendrick 

KeyM 

King 

La  FoUette 

Lewla 

Logan 

Long 

ilcGUl 

McNary 

MOSM 

Neely 

Nor  beck 

Nye 

Oddle 

Patterson 

Plttman 

Reynolds 

Robinson,  Ark. 

Robinson.  Ind. 


Ashurst  Couzens 

Austin  Cutting 

Bailey  Dale 

Barbour  Davis 

Barkley  Dickinson 

Bingham  Fess 

Blaine  Fletcher 

Borah  Frazler 

Bratton  Oeorge 

Brookhart  Olass 

Brouuard  Olenn 

Bulkley  Oore 

Bulow  Orammer 

Byrnes  Harrison 

Capper  Hastings 

Caraway  Hawes 

Connally  Bayden 

CooUdge  Hebert 

Copeland  Howell 

Coetlgan  Johnson 

Ml.  HEBERT.  I  wish  to  announce  that  my  colleague 
[Mr.  Metcalf]  is  unavoidably  detained  from  the  Senate.  I 
ask  that  this  announcement  may  stand  for  the  day. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior 
Senator  from  Tennessee  [Mr.  McKellaeI,  the  Junior  Sena- 
tor from  Tennessee  [Mr.  Hmx],  the  senior  Senator  from 
Alabama  [Mr.  Black],  the  Junior  Senator  from  Alabama 
tMr.  Baotchead],  the  Senator  from  Washington  [Mr.  Dill], 
and  the  Senator  from  Nebraska  [Mr.  Noatis]  are  absent  on 
oMclal  business,  visiting  Muscle  Shoals. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  ni^nnf>.«t,  a  Quorum  is  present. 


RusseU 

Schuyler 

Sheppard 

Shlpstead 

Shortrldge 

Smith 

Smoot 

Steiwer 

Swanson 

Thomas,  Idaho 

Thomas.  Okla. 

TrammeU 

Tydings 

Vandenberg 

Wagner 

Walsh.  Mass. 

Walsh,  Mont. 

Watson 

Wheeler 

White 


PSnnONS  AKD  MEM0SIAL8 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  South  Carolina,  which  was  referred  to  the  Committee  <m 
Foreign  Relations: 

A  concurrent  resolution  requesting  the  Senate  of  the  United  State* 
to  ratify  the  seaway  treaty 

Whereas  there  la  now  being  considered  by  the  Foreign  Rela- 
tions Committee  of  the  United  States  Senate  what  la  known  as 
"  The  Seaway  Treaty  ";  and 

Whereas  the  ratification  of  said  treaty  will  clear  the  way  for 
extending  ocean  carriage  1.500  mUes  Inland  to  the  heart  of  the 
continent;  and 

Whereas  It  Is,  therefore,  to  the  great  Intoeet  of  the  United 
States  that  aald  treaty  be  speedily  ratified:  Now.  therefore,  be  It 

Resolved  by  the  House  of  Representatives  {the  Senate  conew' 
Hng).  That  the  General  Aasembly  of  South  Carolina  does  hereby 
petition  the  Senate  of  the  United  SUtea  to  ratify  "The  Seaway 
Treaty  "  dxirlng  the  present  session  of  Congress;  and  It  la  further 

Jle*o2oed.  That  a  copy  of  thia  resolution  be  tranamitted  to  the 
United  States  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
from  Benjamin  J.  Rehert,  of  Baltimore,  Md.,  making  sug- 
gestions relative  to  commodity  prices  and  banking,  which 
was  referred  to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Umatilla  County  Pomona  Orange,  Preewater,  Oreg.,  favoring 
the  passage  of  legislation  to  make  effective  a  bounty  or  sub- 
sidy in  connection  with  the  tariff  on  wheat,  ^hich  were 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  the  petition  of  Sidney  M. 
Smoot  and  sundry  other  citizens  (being  jsingle  men  and 
widowers)  of  the  District  of  Columbia,  praying  that  In  the 
distribution  of  the  $625,000  recently  appropriated  for  the 
reUef  of  needy  residents  of  the  District  of  Columbia  that 
single  men  and  widowers  be  not  discriminated  against  and 
that  such  fund  be  not  distributed  solely  to  married  persona 
and  single  women,  which  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

He  also  laid  before  the  Senate  an  affidavit  signed  by 
Eduarda  K.  Baltuff  (Harris) ,  of  Savannah,  Ga.,  relative  to 
the  alleged  so-called  ZEV  conspiracy,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Solon  W.  Bingham,  of  Boston,  Mass..  praying 
for  the  adoption  of  the  so-called  Sparks-Capper  stop  alien 
representation  amendment  to  the  Constitution,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  the  memorial  of  C.  L.  Wood- 
ward and  sundry  other  citizens  of  Sullivan  County,  Pa., 
remonstrating  against  the  repeal  or  modification  of  the  na- 
tional prohibition  law  so  as  to  permit  the  manufacture  and 
sale  of  intoxicating  liquors,  which  was  ordered  to  lie  on  the 

table. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
East  Pasadena  Church  of  the  Nazarene.  the  First  Churdi 
of  the  Nazarene,  the  Bresee  Church  of  the  Nazarene,  and  the 
Foursquare  (3ospel  Church,  all  of  Pasadena.  Calif,,  protest- 
ing against  the  repeal  of  the  eighteenth  amendment  to  the 
Constitution  or  the  repeal  or  modification  of  the  national 
prohibition  law.  which  were  ordered  to  lie  on  the  table. 

Mr.  KEAN  presented  letters  and  telegrams  in  the  nature 
of  memorials  from  sundry  banks  and  citizens  in  the  State 
of  New  Jersey,  remonstrating  against  the  practice  of  giving 
publicity  to  loans  made  by  the  Reconstruction  Finance  Cor- 
poration, which  were  referred  to  the  Committee  on  Banking 

and  Currency.  ^  ^   ^     ^^ 

Mr.  ORAMMER  presented  resolutions  adopted  by  the 
Chambers  of  Commerce  of  Forks  and  Wenatchee,  and  also 
West  Seattle  Post  No.  160,  the  American  Legion,  of  Seattle, 
all  in  the  State  of  Washington,  favoring  the  passage  of 
legislation  to  compensate  for  depreciated  foreign  currencin, 
which  were  referred  to  the  Committee  on  Finance. 

Mr.  VANDENBERG  presented  resolutions  adopted  by  the 
Detroit  (Mich.)  CouncU  of  Churches,  favoring  the  prompt 
ratification  of  the  World  Court  protocols,  such  measure  of 
disarmament  of  the  nations  as  can  be  effected  at  this  time. 
and  the  peaceful  solution  of  international  disputes,  yrbkix 
were  referred  to  the  Committee  on  Foreign  Relations. 


jvi 


^^vT/^-DV3oc«Ti^-KT  A  T     •DirrTMJrL     CITM  ATIT. 


Jakttary  21 
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ment  ox  a  rtaenu  mouon-mcuuv  ci, 

motkm-plciaTe  indusUT  a  public  utiUty.  to  reculale  ttae  trade    log  to  tbeir  cxe<lit  in  the  Treasury  of  the  United  States. 


to  their  names,  a  quorum  is  presents 


I  were  referred  to  the  uommif.i>ee  ou  rvrc*»u 
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He  also  presented  a  memorial  of  suAdry  citizens  of  Ber- 
rien Springs.  Mich.,  remonstrating  against  the  pckssage  of 
legislation  to  modify  the  national  prohibition  law  so  as  to 
permit  the  manufacture  and  sale  of  beer  with  an  alcoholic 
content  of  4  per  cent  according  to  voliune,  which  was  or- 
dered to  lie  on  the  table. 

Mr.  BROOKHART  presented  resolutions  adopted  by  69 
members  of  the  W.  C.  T.  U..  of  Nevada,  and  300  members 
of  the  W.  C.  T.  U..  of  Oskaloosa.  in  the  State  of  Iowa,  pro- 
testing against  the  repeal  of  the  eighteenth  amendment  to 
the  Constitution  or  the  repeal  or  modification  of  the  na- 
tional jxrohibition  law,  which  were  ordered  to  lie  on  the 
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He  also  presented  petitions,  mrnierously  signed,  of  sundry 
citizens  of  Terril,  Spirit  Lake,  and  Milford,  and  of  Mrs. 
C.  A.  McLamand  and  other  citizens  of  Macksburg.  T.  H. 
jeya  and  other  citizens  of  Cresco.  Mrs.  Mack  Robinson  and 
other  citizens  of  Wtnterset,  and  Rev.  M.  A.  Wyman  and 
other  citizens  of  Ccnterville.  all  In  the  State  of  Iowa,  remon- 
strating against  the  repeal  of  the  eighteenth  amendment 
to  the  Constitution  or  the  repeal  or  modification  <rf  the 
national  prohibition  law.  which  were  ordered  to  lie  on  the 
table. 

Mr.  COPKLAND  presented  a  resolution  adopted  by  the 
Thomas  E.  Atkinson  Association  (Inc.).  of  the  State  of 
New  York,  favoring  the  financing  of  the  construction  of  the 
Tri-Bcro  Bridge  through  a  loan  from  the  Reconstruction 
Fizsance  Corporation,  which  was  referred  to  the  Committee 
on  Banking  and  Currency. 

Bb  also  presented  a  resoluticm  adopted  by  the  Oood  Cltl- 
■enahlp  Leagiie,  of  Flushing.  N.  Y..  favoring  the  passage  of 
legislation  providing  for  the  exclusion  of  aliens  in  the  count 
of  poptilatton 'for  the  appointment  of  Representatives  in 
Congress,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  memorials  of  sundry  citizens  of  Bronx- 
Tllle.  New  Rochelle.  Mount  Vernon.  Hastings,  and  Larch- 
mont.  an  m  the  State  of  New  York,  remonstrating  against 
the  curtailment  or  elimination  of  appropriations  for  the 
maintenance  of  dtiaens'  mUitary  training  camps,  which  were 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  Branch  No. 
42.  the  Fleet  Reserve  Association,  of  the  Bronx.  N.  Y..  and 
vicinity,  remonstrating  against  proposed  reductions  In  the 
pay  of  enlisted  men  of  the  Navy,  which  was  referred  to  the 
Committee  on  Appropriations. 

Bs  also  prsBsnted  a  resolution  adopted  by  the  Rockland 
County  Chapter.  Reserve  Officers'  Association  of  the  United 
States,  of  New  York  SUte,  favoring  the  making  of  ade- 
quate appropriations  for  the  maintenance  of  the  Regular 
Army,  the  National  Guard.  Reserve  Officers'  Training  Corps. 
citizens'  mihtary  training  camps,  annual  rifle  matches,  and 
civilian  rifle  clubs,  which  was  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  resolutions  adopted  by  the  Yonkers  Teu- 
Umia  of  Yonkers.  and  Erste  Jablohower  Lodge.  No,  477. 
I.  O.  B.  A.,  of  New  York  City,  in  the  State  of  New  York, 
favoring  the  repeal  of  the  so-called  economy  act.  which  were 
xcferred  to  the  Committee  on  Appropriations. 

Be  also  presented  memorials,  numerously  signed,  of  sundry 
eltixens  of  Rochester  and  vicinity,  in  the  State  of  New  York, 
remonstrating  against  proposed  rediKtions  in  appropriations 
for  and  in  the  personnel  of  the  Marine  Corps,  which  were 
referred  to  the  Committee  on  Appropriations. 

He  aVin  presented  a  resolution  adopted  at  Rochester.  N.  Y.. 
by  the  New  York  State  Horticultural  Society  favoring  the 
ratlfkatlon  of  the  Great  Lakes-St.  Lawrence  seaway  treaty 
with  Canada,  which  was  referred  to  the  Committee  on  Fxa- 
mtgn  Rriatinns. 

He  sly?  presented  a  resolution  adopted  by  Oen.  Henry 
W.  Uawtoo  camp.  No.  31.  Department  of  New  York.  United 
ffp.f*««h  War  Veterans,  of  Brooklyn.  N.  Y..  remonstrating 
^fmJMtMt  curtailment  of  pensions.  dtsabUlty  aUowanoes.  and 
compenatlon  to  veteraiM  of  the  Spaniah-Americaa  War. 
referred  to  the  Coram  itteie  on  Pensloai. 


He  also  presented  resolutions  adopted  by  the  DolgeviUe 
Exchange  aub.  of  Dolgeville.  N.  Y,  favoring  Federal  regu- 
laUon  of  common  carriers  on  the  highways  and  by  water- 
transportation  agencies,  which  were  referred  to  the  Com- 
mittee on  Interstate  Commerce.  I 

He  also  presented  a  memorial  of  citizens  of  New  Tork 
City  and  Brooklyn,  N.  Y..  remonstrating  against  proposed 
legislation  providing  for  agricultural  relief  through  the  so- 
called  domestic-allotment  plan,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  memorials  of  sundry  citizens  and  or- 
ganizaUons  of  the  State  of  New  York,  remonstrating  against 
the  repeal  of  the  eighteenth  amendment  to  the  Constitution 
or  the  repeal  or  modification  of  the  national  prohibition 
law,  which  were  ordered  to  lie  on  the  table.  I 

He  also  presented  a  resolution  adopted  at  Rochester, 
N.  Y..  by  the  New  York  State  Horticultural  Society,  favoring 
the  enactment  of  legislaUon  to  esUblish  within  the  Treas- 
ury  Department  a  stabilization  bureau  for  the  perpetuation 
of  the  gold  standard,  which  was  ordered  to  lie  on  the  table. 

rXDCRAL    LAHD-BAWK    MACTICIS    Dt    MONTAHA  ' 

Mr.  WALSH  of  Montana.  Mr.  President,  I  have  a  com- 
munication from  a  very  high-class  lawyer  of  my  State,  who 
writes  me  concerning  foreclosures  instituted  and  prosecuted 
by  the  Federal  land  bank  at  Spokane.  It  contains  informa- 
tion of  a  character  so  important  that  I  am  going  to  ask 
that  it  be  izuuirporated  in  the  Record  in  fulL  I  want  to 
invite  the  attention  of  Senators  particularly  to  a  few  para- 
graphs of  the  letter. 

Having  referred  to  the  appropriation  of  $125,000,000  made 
by  CoofrvsB  ji  llMii  llj  for  purposes  of  enabling  the  Federal 
land  banks  to  grant  extensions  to  borrowers  in  these  times. 
he  calls  my  attentlcm  to  actual  cases  of  foreclosures  that 
are  now  being  prosecuted  in  the  county  in  which  he  lives. 
In  this  connection  he  says: 

Our  Federal  land  bank  has  woefully  fallen  d«»wn  m  an  aid  to 
our  fanners  and  has.  Indeed,  become  a  conalilsralde  factor  In  their 
destruction.  Many  of  the  foreclosures,  m  fast  most  of  them.  ccu!d 
have  been  avoided.  When  one  recalls  that  each  payment  of  an 
amofrtizatlon  installment  retires  a  portion  of  tbo  principal  debt. 
It  is  apparent  that  some  leniency  could  be  extended  farmers  "vho 
are  honest  and  able  but.  through  the  misfortune  of  grasahoppars. 
drought,  and  low  prices,  can  not  meet  their  payments. 

Particularly  is  this  true  in  cases  gathered  for  illustration  from 
my  notes  where  foreclosures  were  pressed  In  this  county.  I  will 
burden  this  letter  with  a  few  of  them: 

An  Instance  where  11  installments  had  been  paid.  3  were  delin- 
quent, and  4  years  of  taxes  unpaid. 

Another,  where  ai  pa>-menU  bad  been  made,  a  dellnquenti  in- 
stallments, and  2  years  of  delinquent  taxes. 

Again,  on*  of  13  paymenta.  with  2  delinquent  installmenU.^and 
no  delinquent  taxes.  ! 

Another  instance  of  11  installments  and  a  part  of  the  twelfth 
having  been  paid,  with  2  delinquent  instaUments  and  2  yean  of 
delinquent  taxes.  ' 

Another,  where  20  amortisation  paymenta  were  made,  wtth  S 
delinquent  semiannxial    installments  and   no   delinquent   tazea. 

And  so  it  runs,  in  similar  manner,  with  13.  16.  and  as  high  as  31 
paymenta.  Giving  yoa  lOBiatlitng  concrete,  gathered  from  their 
foredosura  record,  an  tnstanrr  where  16  amortisation  payments 
of  $325  each  had  been  paid,  or  a  payment  of  »6,200  of  a  * —  -* 
$9,700.  covering  1.073.44  aena.  there  ware  2  dcLmqueut  ~' 
of  $ed0  and  delinquent  taxaa  amounting  to  $4M.5a. 

He  adds: 

I  haTe  personally  read  too  many  of  the  series  of  correspont  encs 
emanating  from  the  bank  and  the  borrower  to  be  mistaken  In 
this  rsspnrt  The  unfortunate  farmer  is  set  upon  and  bariased 
by  thaMlfg  ^ent.  the  management  of  the  bonk,  and  ita  I 
department  until  driven  to  deaparation.  Our  fanners  in  this  „ 
are  almost  altogether  unabla  to  meet  their  paymenta.  Naail  y  all 
of  them,  or  a  big  percentage  of  them  at  least,  have  delinquent 
taxes,  and  they  are.  I  should  Judge  from  many  recent  conauIU- 
tlona.  all  or  nearly  all  in  danger  of  forecloaure. 

Somebody  wrongly  reports  the  poUcies  of  this  bank  to  Waalilng- 
ton.  X  heard  President  Hoover.  In  his  address  at  DOS  M^tnes. 
say  that  they  were  not  proaocutlng  foreclosures  and  had  notlbeen 
totaeloatng  except  In  thooe  Instances  where  the.  fanner  hitnartf 
surrendered  to  the  Uiavltable.  This  Is  not  an  exact  quotation,  but 
it  is  in  effect  what  he  said,  and  I  wondered  if  that  was  reported 
to  him  by  the  Federal  Land  Bank  Board.  If  so.  tt  is  In  keeping 
with  what  must  have  been  said,  at  least,  by  our  regional  bank. 

I  talked  with  a  rsaponalbla  acrtoultural  sgant  of  the  Mllwaukaa 
Railroad  soma  time  sgo.  and  ha  waa  sms^d  at  my  narration  of 
the  true  facts  and  circumstances  concerning  the  bank's  poldea. 
tor  ha  aad  raoaotty  ooovaraad  with  tha  oOeaca  ot  tha  rsglonal 
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banks  and  thay  had  declared  In  harmony  with  Praaldent  Hoover's 

statement.  

Nevertheless,  these  foreclosures  are  taking  place  In  every  In- 
stance where  the  farmer  does  not  submit  to  the  rulnoxis  practice 
of  giving  everything  he  has  as  security,  placing  himself  In  a  posi- 
tion where  he  will  be  pauperized  when  foreclosxire  takes  place, 
and.  In  addition,  confronted  with  a  deficiency  judgment. 

Mr.  President.  I  should  not  take  the  time  to  put  this  in 
the  Record  were  it  not  for  the  fact  that  it  is  simply  cumu- 
lative. Further  evidence  of  the  same  character  comes  to  me, 
and  I  have  noted  that  the  same  policy  is  being  pursued 
throughout  the  United  States.  Obviously  this  merits  the 
attention  of  Congress. 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
will  be  printed  in  the  Record,  as  requested. 

The  letter  is  as  follows: 

Lewbstowm,  Mont..  January  9,  1933. 
Hon.  Thomas  J.  WAi.au. 

United  States  Senate,  Washington,  D.  C. 

Mt  Dkax  SxNAToa  Walsh  :  I  have  had  In  mind  for  a  considerable 
period  of  time  taking  up  with  you  the  situation  confronting  our 
farmers  in  Montana  in  their  relations  with  the  Federal  Land  Bank 
of  Spokane. 

Last  spring  one  of  the  service  dubs  of  thla  city,  expressing  alarm 
at  the  growing  number  of  foreclosures  and  the  apparent  helpless- 
ness of  our  farmers  to  protect  themselves,  requested  that  I  prepare 
and  deliver  an  address  on  the  subject  of  the  c^Mratlon  and  policies 
of  the  Federal  land  bank.  To  this  subject  I  devoted  considerable 
time  and  made  an  investigation  of  the  conduct  of  its  business  In 
the  Judith  Basin,  which  1  think  fairly  reflects  lU  business  methods 
elsewhere  and,  as  I  also  judge.  iU  business  methods  In  other 
regional  banks.  .  _, 

This  latter  observation  Is  prompted  toy  an  article  appearing  in 
the  October  8  niunber  of  Colliers,  by  an  author  named  White.  His 
arUcle  quite  clearly  parallels.  In  its  narration  of  facU,  the  In- 
numerable Instances  of  our  Spokane  bank  In  its  operations  In  this 

area. 

Later  on  I  was  again  called  upon  to  address  a  jneetlng  of  the 
chamber  of  commerce  on  the  same  subject  and  I,  at  that  time, 
had  secxired  some  additional  informaUon.  Since  Augxist,  1929, 
and  up  to  the  date  of  the  assembling  of  my  data  for  the  addresses 
mentioned  (which  has  been  considerably  added  to  since),  the  Fed- 
eral land  bank  had  foreclosed  upon  33,454  acres  of  land  In  Fergus 

County. 

Loans  made  by  the  bank  are  aU  amortization  loans  and  run 
almost  uniformly  32-year  tenures.  Under  the  provisions  of  sec- 
tion 771,  title  12,  U.  S.  C.  A.,  as  you  are  aware,  this  Is  the  exclusive 
method  of  making  loans. 

The  original  capital  for  these  regional  banks  was  i>re8crlbed  as 
$750  000  (Sec.  691.  U.  8.  C.  A.)  Under  the  provisions  of  section 
695  "u.  S.  C.  A.,  after  the  books  of  the  bank  were  open  for  30  days 
for  subscriptions,  it  was  made  the  duty  of  the  Secretary  of  the 
Treasun-  to  subscribe  for  all  stock  not  privately  subacrlbed  for. 

(Sec.  095.  U.  8.  C.  A.)  .     .   _^      ^     *w     _*    w 

I  have  been  unable  to  ascertain  definitely  Just  who  the  stock- 
holders are  In  the  regional  banks  at  the  present  time,  but  It  U 
contemplated  by  the  act.  of  which  the  cited  sections  are  a  part, 
that  these  land  banks  shall  be  under  the  control  of  the  United 
States  Government  through  a  national  board  consisting  of  the 
Secretary  of  the  Treasury,  ex  officio,  and  five  other  members 
selected  by  the  President.     (Sec.  652.  U.  S.  C.  A.) 

I  need  now  make  no  mention  of  the  splendid  plan  and  purpose. 
In  March  of  last  year  Congress  appropriated,  to  be  used  In  the  form 
of  a  subscription,  $125,000,000,  distributed  among  the  12  Federal 
land  banks.  Two  million  doUars  of  this  appropriation  was  made 
available  to  the  Spokane  bank.  In  March,  1932.  B.  M.  Ehrhardt, 
president  of  the  Spokane  bank,  was  quoted  by  the  Associated 
Press  to  the  effect  that,  since  the  appropriation  did  not  "  consti- 
tute a  moratorium  or  general  extension  of  time  to  those  who 
have  received  loans."  there  would  be  no  such  construction  of  its 
provisions.  He  directed  attention  to  the  fact  that  the  principal 
and  interest  due  to  the  bank  from  borrowers  each  year  exceeded 
$7  000  000,  and  argued  that  it  is  clear  that  the  $2,000,000  made 
avaUable  "  would  be  exhausted  in  less  than  four  months  if  whole- 
sale extensions  were  granted." 

It  will  be  recalled  that  additional  funds  may  bs  obtained  by 
the  banks  through  the  pyramiding  of  bond  issues  »nd  I  siwpect 
that  if  private  capital  Is  involved  to  any  considerable  extent,  the 
troubles  I  shall  point  out  fiow  naturally  from  that  fact  In  con- 
jtinction  with  other  sources  of  loss  of  profit.  ,«,,.„ 

However  that  may  be,  our  Federal  land  bank  baa  woefully  fallen 
down  as  an  aid  to  our  farmers,  and  has.  Indeed,  become  a  con- 
siderable factor  in  their  destruction.  Many  of  the  foreclosures,  to 
fact,  most  of  them,  could  have  been  avoided.  When  one  recalls 
that  each  payment  of  an  amortization  Installment  retires  a  por- 
tion of  the  principal  debt,  it  is  appar«it  that  some  l«»lency 
could  be  extended  farmers  who  are  honest  and  able  but  throtigh 
the  misfortune  of  grasshoppers,  drouth,  or  low  prices  can  not  meet 
their  payments.  _._  -  

Particularly  Is  this  true  to  cases  gathwed  '"."l"?*™"**'*-^^ 
my  notes  where  foreclosures  were  presaed  to  «»»■  ^^'J;^!.'^ 
burden  this  letter  with  a  few  of  them:  An  «f»«^<*.''°^  " 
Installments  had  been  paid.  2  were  delinquent,  and  4  years  or 
taxes  ware  unpaid; 


Another  where  21  paymenta  had  been  made,  2  dtitoquent  in- 
stallments, and  2  y<»ara  of  deUnqumt  taxes; 

Agato,  one  of  13  pajrments,  with  2  delinquent  Install  menta,  and 
no  deltoquent  taxe»:  ^    ^  ^^     ^     «*w 

Another  tastance  of  11  Installments  and  a  part  of  the  twentn 
having  been  paid,  with  two  deltoquent  Installments,  and  two  years 
of  delinquent  taxes; 

Another  where  20  amortization  paymenta  were  made,  witn 
6  deltoquent  semlaonual  installments  and  no  delinquent  taxea. 

And  so  It  nms.  In  similar  manner,  with  13,  15.  and  as  high  aa 
21  payments.  Giving  you  something  concrete,  gathered  from  their 
foreclosure  record,  an  instance  where  16  amortization  paymenta 
of  $325  each  had  teen  paid,  or  a  payment  of  $5,200  of  a  loan  of 
$9,700,  covering  1,073.44  acres,  there  were  two  deltoquent  paymenta 
of  $650  and  delinquent  taxes  amounting  to  $494.62. 

In  every  Instance,  so  far  as  I  know — and  I  think  the  statement 
is  correct— It  Is  the  policy  of  the  bank  in  faredoalng  to  t*J«  » 
deficiency  judgment:  and  I  am  reUably  Informed  that  It  has  been 
viciously  stated,  by  responsible  men  In  the  bank,  that  thla  la  OOTe 
for  the  purpose  of  making  an  example  of  the  farmer.  Their  atm 
agents  are  particularly  vicious.  _^ 

The  mode  of  procedure  Is  almost  universally  as  foUows:  When 
the  farmer  falls  to  pay  an  Installment  of  taxes,  or  an  amortization 
Installment,  he  is  campaigned  at  once  to  make  out  a  ftnanctol 
statement.  I  have  never  seen  a  more  complete  blank  for  search- 
ing out  every  last  resource  than  the  blank  sent  out  for  this 
purpose.  He  is  then  told  that  he  wlU  be  granted  an  extension 
for  the  next  ensiUng  Installment,  if  he  will  give  a  chattel  °if^^^S*g« 
on  everything  he  owns  and  tocludtog  the  cropa  to  be  raised  the 
next  season. 

Senator  Walsh,  I  have  personally  read  too  many  of  the  aenes 
of  correspondence  emanating  from  the  bank  and  the  borrower  to 
be  mistaken  to  thli  respect.  The  unforttmate  farmer  Is  set  upon 
and  harassed  by  the  field  agent,  the  management  of  the  bank,  and 
Its  legal  department  imtU  driven  to  deq>eratlon.  Our  fanners  to 
thU  area  are  aimoet  altogether  unable  to  meet  their  paymenta. 
Nearly  all  of  tliem,  or  a  big  percentage  of  them,  at  le^t-^*'* 
delinquent  taxes,  and  they  are,  I  should  judge  from  many  recent 
consulUtlons,  all,  or  nearly  all,  to  danger  of  forecloaure. 

Somebody  wrongly  reports  the  policies  of  this  bank  to  Waahlng- 
ton.  I  heard  President  Hoover,  to  his  address  at  Dee  Moines,  say 
that  they  were  not  prosecuting  foreclosxires  and  had  not  been  fore- 
closing except  in  those  Instanoea  where  the  farmer  himself  sur- 
rendered to  the  toevltable.  This  Is  not  an  exact  quotatlonj&ut 
It  is  in  effect  what  he  said,  and  I  wondered  If  that  was  reported 
to  him  by  the  Federal  Land  Bank  Bowd.  If  so.  It  Is  in  keying 
with  what  must  have  been  said  at  least  by  our  regional  b««- 

I  talked  with  a  responsible  agricultural  agent  of  the  Milwaukee 
Railroad  some  time  ago,  and  he  was  amazed  at  my  narration  of 
the  true  facts  imd  clrciunstances  concerning  the  bank's  pollciae, 
for  he  had  recently  conversed  with  the  officers  of  the  regloMl  bank 
and    they    had    declared    in    harmony    with    President    Hoovers 

statement.  .   _*     .^ 

Nevertheless  these  foreclosures  are  taking  place  to  every  tostonco 
where  the  farmer  does  not  submit  to  the  ruinous  practice  at  giving 
everything  he  has  as  security,  placing  himself  In  a  position  where 
he  wiU  be  pauperized  when  foreclosxu-e  takes  place,  and.  In  addl- 
Uon.  confronted  with  a  deficiency  judgment- 

It  hardly  seems  to  me  proper  to  take  up  so  much  of  your  time 
to  considering  this  matter.  It  Is  difficult,  however,  to  apprise  you 
of  what  the  law  offices  know  is  the  practical  situation  and  hold 
down  the  statements  to  reasonable  brevity.  I  commend  to  you.  IT 
vou  have  not  already  read  it,  the  article  to  Colliers,  and  also  sh^ 
be  very  glad  to  elaborate  this  statement,  glvtog  you  a  complete 
transcript  of  foreclosures  and  their  practical  basis,  as  exen^llfled 

by  our  records  here.  ^        »        t  _t.v,  *.» 

If  I  may  talk  to  the  abstract  for  a  paragraph  or  two.  I  wish  to 
say  that  a  complete  and  thorough  congressional  tovesUgaUon  oC 
the  operation  of  the  Federal  land  banks  should  be  voMde.  I  can 
name,  of  our  most  highly  responsible  farmers  here,  a^gfo^y  ^um- 
ber who  if  they  produced  the  correspondence  with  their  bank  ana 
narrated  their  experiences  In  this  connecUon.  would  horrify  any 
comnalttee  making  the  investigation.  .     ^^ 

I  sxispect  tjiat  g:reed  of  gain  Is  entering  In  and  It  seems  to  me 
hleh  time  that  thia  Institution  should  be  thwarted  In  its  apparent 
oxmxjse  to  drive  the  farmers  out  of  existence  and  make  of  them 
tenant  farmers.  I  am  satisfied  that  the  truth  Is  not  known  gen- 
erally and  I  believe  the  CoUiers  arUcle  Is  putting  the  case  mUdly. 
I  know  that  this  letter  only  hints  at  the  calamity  that  la  r^ildly 
overtaking  our  f aimers  In  the  Judith  Basin.  „.«.,^.,  w^-- 

It  u  my  suggestion  that  those  members  of  the  national  board 
should  be  most  thoroughly  Investigated  »>«'<»•  »Pgof^'»t°'J**.^ 
end  that  they  prove  not  to  be  simply  the  agents  o«  private  caplt^ 
to  doto^  what  the  act  was  not  designed  to  do.  I  have  no  doubt 
Sat  mSney  has  been  made  by  the  banks  by  the  use  of  Federal 
aDoroprlatlons  to  the  repurchase  of  Ixmd  Isauee. 

I  ^am  sure  that  If  this  has  been  called  to  your  attention,  you 
have  taken  steps  to  remedy  the  matter,  but  If  perch^oe  your 
InformaUon  has  come  from  official  sources.  I  feel  sure  that  that 
has  bean  of  a  mlaleadtog  nature.  No  tovestlgatlon  which  does  no* 
result  to  the  hearing  of  testimony  of  the  borrowers  wlU  give  any 
SEquate  Idea  of  l^autoc«cy  of  this  ln^t«*»«»  ^J*"  <*P«:*SSi 
iSr  more  than  20  years  I  have  been  <^°^^J^^^'^JS^ 
banks  and  I  am  now  stm  a  director  to  one  <>«  tbem.  and  Itortlera 
I  understand  sound  banking  and  proper  banking  "a^^-,» 
solicit  from  you  HUCh  further  correq?ondenoe  to  the  matter  as  you 
S;  to  SJJe  with  me  and  assure  you  that  I  shaU  do  everything  to 
^pbwer  to  acquatot  you  with  the  practical  situation  to  any  way 
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7<m  ffimttt   toot  I  do  aay  wttboot  bcaltattoti  that  tf  our  farmera 
ara  to  be  aared  ■omethlnf  miist  ba  dooe.  and  dona  now. 

X  tmat.  my  daar  llanatnr.  thAt  I  have  not  unduly  btxrdenfed  you 
with  what.  I  think,  kl  of  great  mocnent  to  our  farmers,  and  I  am 
aura  that  whatavar  aaama  adnaablc  yotir  experience  wlQ  enable  you 
to  do. 

With  kindest  peraonal  regards.  I 
Youra  v««y  tntty. 


m 


nrcMJ  or  m*  mtbuc  lakss  ahb  sxmvrTS  coiofrmi 
Ifr.  WALSH  of  Montana,  from  the  Committee  on  Public 
Liads  and  Surveys,  to  which  was  referred  the  bill  (S.  4674) 
authorlzlnK  the  Secretary  of  the  Interior  to  iasue  patents  to 
sections  16  and  36.  granted  to  the  States  by  the  act 
February  22,  1889,  by  the  act  approved  January  25, 
1937  (44  8tat.  1026).  and  by  any  other  act  of  Congress, 
reported  it  with  amendments  and  submitted  a  report  (No. 
11(M;  thereon. 

BNXOUJa)  BZLI.  PUSMTCO 

ICr.  VANDENBERO,  from  the  Committee  <m  Enrolled 
Bllb.  reported  that  on  to-day.  January  21.  1933.  that  com- 
mittee presented  to  the  President  of  the  United  States  the 
enrolled  bill  (&  50M)  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  Lake  Chartplaln  at  or  near 
HffWf  Point.  N.  Y..  and  a  point  at  or  near  Alburgh,  Vi. 

■ZLLa  nmoDUCD 

Bins  were  Introduced,  read  the  first,  ^m,  and,  by  unani- 
mous consent,  the  second  time,  and  1 1'  f wrlB  as  follows: 

By  Mr.  SMOOT: 

A  bill  (S.  5476)  granting  a  pension  to  Fannie  Standiflrd 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  MOSES: 

A  bill  (S.  5477)  granting  an  increase  of  pension  to  Jane 
Faro  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  PRAZIER  (by  request): 

A  bin  (8.  5478)  authorizing  an  appropriation  for  payment 
to  the  Uintah.  White  River,  and  Uncompahgre  Bands  of 
Ute  Indians  In  the  State  of  Utah  for  certain  coal  lands,  and 
for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  5479)  for  the  relief  of  George  B.  Marx;  to  the 
Committee  op  Claims. 

By  Mr.  TYDINOS  (by  request) : 

A  bin  (S.  5480)  giving  the  protection  of  the  law  to  the 
worker's  right  to  work  and  guaranteeing  him  an  equal  share 
of  the  employment  available:  forming  trade  associations  to 
effectuate  such  rights  and  to  enable  such  industries  to  sta- 
bilise business  and  to  provide  certain  benefits  for  their 
employees;  and  imposing  certain  excise  taxes;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  HEBERT: 

A  bill  (a  5481)  authorising  persons,  firms,  corporations, 
associations,  or  societies  to  file  bills  of  Interpleader  or  bills 
in  the  nature  of  Interpleader;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  McNART: 

A  bill  (S.  5482)  granting  a  pension  to  Thomas  A.  Rine- 
bart  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  FRAZIER: 

A  bill  (S.  5483)  authorizing  the  Secretary  of  the  Interior 
in  behalf  of  Indians  to  purchase  the  allotments  of  deceased 
Indians,  and  for  other  purposes;  to  the  Committee  on 
fnrfinn  Affairs. 

By  Mr.  WALSH  of  Montana: 

A  bUl  (S.  5485)  esUblishlng  a  State  game  refuge  on 
IsUmds  in  the  Egg  Lakes  in  the  White  Earth  Indian  Reserva- 
tloD  ta  the  State  of  Minnesota;  to  the  Committee  on  Indian 
Affairs. 

CHAifcis  or  tzynxNCB 

-v  On  motion  of  Mr.  Nxxlt,  the  Committee  on  Military  Af- 
fairs was  discharged  from  the  further  consideration  of  the 
btU  (8.  3331)  for  the  relief  of  Henry  C.  Perrine,  and  it  was 
referred  to  the  Committee  on  Naval  Affairs. 

On  motion  of  Mr.  Baxsou^  the  Committee  on  Public  Lands 
and  Surveys  was  dlacharged^isoiii  the  further  consideration 


of  the  bill  (8.  5469)  to  provide  for  the  creation  of  the  Morris- 
town  National  Historical  Park  in  the  SUte  of  New  Jersey, 
and  for  other  purposes,  and  It  was  referred  to  the  C<^- 
mlttee  on  Public  Buildings  and  Orounds. 

AXZirSMXXT   TO   THl   TtZASVlIT    AMV    POST   OmCX   DKPAKTMKirXS 

APPIOPRIATION  SILL 

Mr.  HEBERT  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  13520.  the  Treasury  and  Post 
Office  Departments  appropriation  bill,  which  was  ordered  to 
Ue  on  the  table  and  to  be  printed,  as  follows:  I 

On  page  79.  line  18.  after  "  16,"  to  Inaert  "(a)";  and  on  pag«|6^ 
after  Una  7.  to  inaert  the  following: 

"  (b)  Section  319  of  Part  n  of  the  legislative  appropriation  act. 
flacal  year  1933,  aball  not  apply  to  any  refund  or  credit  allowed 
by  the  Commlsaloncr  of  Internal  Rerepue  prior  to  July  1.  1932.  on 
account  of  an  overpajrment  In  reapect  of  any  Internal  revenue  tax. 
Appropriations  for  the  payment  of  any  auch  refund,  aa  wall  aa 
for  the  payment  of  Interest  upon  any  auch  refxuid  or  credit,  aliall 
be  available  for  the  payment  of  principal  and  Interest  computed 
In  accordance  with  the  laws  with  reapect  to  Intereat  in  foroaj  aS 
the  time  of  the  allowance  of  such  refund  or  credit."  | 

KXPOrSXS.  THIM)  nrmMATIONAL  CONPERCHCX  Oil  PUVATI  AZtXAL 

LAW    (S.  DOC.  HO.   ITS) 

The  VIC:E  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  SUtes.  which  was  read. 
referred  to  the  Committee  on  Foreign  Relations,  and  ordered 
to  be  printed,  as  follows: 

To  the  Congress  of  the  United  States: 

I  conunand  to  the  favorable  consideration  of  the  Congnss 
the  lxM:loeed  report  from  the  Secretary  of  State  to  the  end 
that  legislation  may  be  enacted  authorizing  an  appropriation 
in  the  sum  of  $3,500  for  the  expenses  of  pariicipation  by  the 
United  States,  in  the  third  international  conference  bn 
private  aerial  law  to  be  held  in  Rome.  Italy,  in  1933. 

HzaazsT  Hoovn 

Thx  Whzti  Hotrsz.  January  21,  1933. 

RZPORT  OP  THZ  ALIZH  PKOPZKTT  CU8TODIAH 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  reid. 
and.  with  the  accompanying  report,  referred  to  the  Co|n- 
mittee  on  the  Judiciary,  as  follows: 

To  t?ie  Congress  of  the  United  States: 

In  accordance  with  the  requirements  of  section  6  of  the 
trading  with  the  enemy  act,  I  transmit  herewith  for  the 
information  of  the  Congress,  the  annual  report  of  the  Alien 
Property  CTustodian  dh  proceedings  had  under  the  trading 
with  the  enemy  act  for  the  year  ended  December  31.  1933, 

HSBBZHT  HOOVZl. 

Tbz  Writs  Hoxjsz.  January  21.  1933. 

PtOHIBrnOIf  tZPZAL — AODKZSS  BT  JOXTZTT  SHOUSZ 

Mr.  TYDINOS.  Mr.  President,  I  ask  unanimous  consmt 
to  have  printed  in  the  Rzcou  excerpts  from  an  address  by 
Hon.  Jouett  Shouse  upon  the  repeal  of  the  eightee  ith 
amendment,  the  address  having  been  delivered  on  JanuuT 
17  at  LouisYllle,  Ky. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rzcora,  as  follows: 

The  outcome  of  repeal  legislation  at  the  moment  hangs  In  the 
balance.  It  would  be  perfectly  simple  to  get  Congress  to  submit 
a  resolution  modifying  the  eighteenth  amendment.  The  recent 
action  of  the  Judiciary  Cknnmlttee  of  the  Senate  indicates  that  It 
may  be  quite  dlfflcult — if  not  impoaslbie — to  secure  from  the 
praaent  Congraas  a  resolution  for  outright  repeal. 

On  the  opening  day  of  the  winter  aeaalon  there  was  offered  ta 
the  House  of  Representatives  a  propoaal  which  met  the  ezpcetif- 
tlons  of  the  country  with  reference  to  repeal  and  which  fulfilled 
the  promise  of  the  Democratic  platform — a  pledge  that  received 
overwhelnUng  Indorsement  In  the  November  elections.  This  reso- 
lution, presented  under  sxispenslon  of  the  rules  and  not  subject  to 
amendment,  received  a  vote  of  273  ••  ■§»«»»■»  144.  only  6  leaa  than 
the  two-thtrda  neceaaary  to  Ita  pasaaga  tttfoogh  the  House. 

That  vote  Mpnaanted  a  ewacplng  victory  for  repeal  because  the 
aama  Bouaa  lesi  than  nlaa  months  before  had  refused  even  to 
consider  mere  modification  by  a  vote  of  187  for  and  227  agalnat 
the  motion  to  bring  up  tha  Beck-Linthlcum  measure  for  action. 

Monday  of  last  week  the  Judiciary  Committee  of  the  Senate 
reported  out  a  rcaolutlon  to  be  considered  In  that  body.  This 
reaoluUon  repraaenta  an  unfortunate  attempt  at  political  expedi- 
ency.   It  seems  an  apparent  effort  to  ignore  the  mandate  of  tha 
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people  as  given  In  the  last  election  and  to  oontanua  the  ignoble 
experiment  of  Federal  control  of  legialatlon  which  affeeta  Pecu- 
liarly the  life  and  habits  of  the  people  and  which,  unftar  our  farm 
of  government,  has  Its  only  proper  place  in  the  several  Statea. 

The  first  section  of  this  Senate  anomaly  provides  for  the  repeal 
of  the  eighteenth  amendment.  The  next  two  sections  nullify 
the  first,  for  they  seek.  Instead  of  correcting  the  altuatlon  that 
has  grown  up  with  the  attempt  of  Federal  enforcement  of  a  police 
statute,  to  prolong  the  necessity  of  Federal  Jvirladictlon  in  an 
Intolerable  way. 

With  section  2  of  the  resolution  I  have  no  particular  quarrel, 
although  admittedly  it  is  superfluous.  It  would  seek  to  put  Into 
the  Constitution  the  protection  of  so-called  dry  Statea  against 
the  shipment  of  liquor  from  outside  territory.  The  power  to 
afford  such  protection  IS  already  Inherent  In  the  Congress  tinder 
the  commerce  clause  of  the  ConstituUon,  and  leglslaUon  with 
this  m  view  has  been  on  the  sUtute  books  for  years,  as  embodied 
In  the  Webb-Kenyon  law  and  the  Reed  rider  of  the  postal  appro- 
priation bill.  ^  ._.     ».  ^  . 

The  constitutionality  Of  the  Webb-Kenyon  Act  was  attacked  im- 
mediately after  lu  passage  some  20  years  ago.  The  case  wended 
Its  tortuous  way  through  the  courts  and  a  decision  was  not  handed 
down  by  the  Supreme  Court  for  approximately  four  years,  but  that 
decision  when  made  upheld  the  constitutionality  of  the  law  and 
thus  upheld  the  right  oT  Congress  under  the  commerce  clause  of 
the  Constitution  to  pass  all  legislation  necessary  to  protect  States 
whose  laws  prohibit  the  Importation  or  sale  of  spirituous  liquors 
from  invasion  of  their  rights.  Mweover.  the  vaUdlty  of  the  Webb- 
Kenyon  Act  and  of  other  legislation  along  slmUar  Unes  has  been 
in  no  wise  affected  by  the  adoption  of  the  eighteenth  amendment 
or  the  passage  of  the  Volstead  law.  This  fact  was  emphasized  by 
the  Supreme  Coxirt  In  a  decision  rendered  as  recently  as  May  of 

In  thMe  circumstances  it  Is  i^parent  that  the  constitutional 
power  embodied  in  Bcction  2  of  the  resolution  now  pending  before 
the  Senate  is  wholly  unnecessary.  As  before  stated,  however.  I 
have  no  particular  quarrel  with  this  proposed  provision,  for  if  Its 
inclusion  in  the  repeal  resolution  wlU  give  a  greater  feeUng  of 
security  to  those  SUtes  which  may  desire  to  «™ain  dry,"**?",  *^® 
repeal  of  the  eighteenth  amendment,  then  I  am  perfectly  willing 
that  they  should  have  such  assurance. 

It  is  with  the  third  section  of  the  pending  resolution  that  I 
Uke  definite  issue.  That  section  reads  as  '<»""?^-  'f^*^ 
shaU  have  concurrent  power  to  regulate  or  prohibit  the  sale  or 
intoxicating  liquors  to  be  drunk  on  the  Pre°^^,T**^^'?~:  *«,. 

An  expr^lon  of  intent  which  starts  out  with  ^7^^.^«^ 
repeal  of  the  eighteenth  amendment  and  later  embodies  within 
Its  terms  the  assertion  of  Federal  power  m  the  control  of  the 
method  of  the  sale  of  liquor  Is  whoUy  inconsistent^  It  is  neither 
fish,  flesh,  nor  fowl,  nor  even  good  red  herrhig.  Theatten^  to 
enforce  It  would  Involve  most  of  the  eviU  of  «»«  P^«^»?2!^ 
and  probably  new  evils  of  which  we  do  not  now  b^J^**^**^ 
It  would  mean  a  continuance  of  huge  P«<»««?,  «fPf?f  ^^„  *? 
maintain  an  army  of  snoopers  and  ««P»Pe"-  "  '^J*^  "^^T^h^ 
continuance  of  the  reign  of  racketeering  and  *alme.  of  bribery 
and  corrupuon.  of  Federal  Interference  In  the  Uvea  and  habits  of 

""^TT^CWcago  Tribune  puts  It  this  way.  " T»»«  '<»"y  «[ J"£l * 
provtalon  is  not  a  matter  for  rational  "foment.  It  h^^^ 
demonstrated  by  experience.  It  wUl  Perpetuate  the  ■P^^J; 
It  wlU  keep  prohibition  In  national  politics  It  will  PWt"f« 
the  revolt  Sf  the  people  of  the  '>o-<^^^J^^^J^^*%^«^^^l 
imposition  of  the  wUl  of  dry  States  If  the  latt»  «*n  m^  * 
majority  In  Congreaa.  Xt  wUl  leave  the  door  open  to  a  coaUnu- 
?n<?of  the  rneth^s  of  Federal  enforcement.  Including  the  murder 
of  citmens  and  the  confiscation  of  property.  «.„t«Tf»rt  the 

Some  distinguished  Members  of  the  8«Mte  have  v^ltoed  the 
opinion  that  the  concurrent  power  sought  to  be  Bi'«?  7°^!?,^*'" 
b^  exercised  by  Congress.  If  that  be  t^«'  "^'^J^^.^^f  ^x,"! 
The  history  of  national  legislation,  however.  ^^J^^^^Ljii^SSs 
ever  concurrent  power  or  any  other  power  was  «>^«^.Sffi^ 
very  prompUy  has  proceeded  to  take  advantage  of  «»•  •^^^"y- 
ISd  ff^  Zstlngilshed  apologlaU  for  thl.  J^^^^f^^Jf^^ 
are  rlaht  in  their  surmise  that  Congresa  might  not  at  first  care 
tTeSSLe  lU  J^lsdlctlon.  Is  It  not  i^.^.^^e  that  th^  wouM 
be  continuous  effort  by  overwalous  P'ohlblUonlsta  to  Induce.  If  not 
to  compel,  the  Congress  to  legislate  In  accordance  with  thte  pro- 
posed section  of  the  repeal  amendment? 

TTie  practical  fact  Is-^d  it  is  recognized  by  even  those  advo- 
cate of  the  section  who  are  honest  In  their  ejqu^Jon^ncera- 
ing  It— that  this  provision  has  been  ^nJej^  il  wdertoat  there 
xnfy  be  a  contlnuVnoe  of  Federal  authority  o^*J^J^°  ^^J 
belouKs  Decxaiarly  and  properly  to  the  SUtes.  The  practlc^  rwult 
?  SrtLnrSi^  TreEwSf  Iglt^on  «f  ^^^«  '*«i«  Pg?^?^? 
question  every  time  Congress  meeto.  with  thelneylUble  wult 
Sf  increased^nfuslon  and  contln«>ua  d»?«J^.*«  "»«-^«S; 
ment  of  all  proper  duties  of  the  HatlWial  l^e^^'*f^^*^ 
New  York  Herald  Tribune  says.  "  the  attempt  ^i,«^P^y  P^! 
petuate  the  conditions  of  lawlessnew  that  now  P™^'  j^,jJd 
iuthorlty  to  make  It  would  render  Congress  ^'"ri '^i*?*  ?S^" 
of  the  uiuor  controversy  to  the  exclusion  <^.i^  Pf?P"  "^°J. 

And  your  own  influential  newspaper,  the  Ixnil^rllte  CourlM^ 
Journal^ remarks  that:  "Instead  <rf^"Ung  "le^Usturb^^ 
queatron.  It  would  perpetuate  that  5J»«S^/J^«'«J  Jg^fSS 
^nal  campaign  would  be  a  desperate  ^p*  5«**^,  ™*.Sr  ^ 
the  weUfSrthe  control  of  Congress,  as  the  ^fT^S.  "SS  ^! 
only  through  their  control  of  Congress  would  they  be  able  to  con- 


trol and  abolish  tha  rights  of  the  SUtes  to  attend  to  thdr  own 
bualneas  In  the  regulation  of  the  Uquor  traffic." 

Tbit  Association  Against  the  Prcdilbltlon  Amendment  does  not 
desire  to  attempt  dogmatic  Jurisdiction  over  legislation  for  pro- 
hibition reform.  We  do  not  believe  that  any  outside  group  shoaM 
assume  to  act  itself  up  as  the  arbiter  of  ccmgreaslonal  action.  On 
the  other  hand,  we  feel  that  Congress  is  the  servant,  not  the  mas- 
ter, of  the  people,  that  iU  membefs  have  been  chosen  to  mate 
eUective  the  popular  will,  and  that  where  the  people  have  ex- 
pressed themselve:i  clearly  upon  any  given  prc^;>08ltion  the  Con- 
gress which  represento  them  must  jvomptly  and  honestly  put  tha 
mandate  Into  effect. 

As  to  the  mandate  of  the  last  Section  there  is  no  qiuestlaa. 
The  men  and  women  of  America  want  the  opportunity  to  pass 
upon  the  question  of  outright  repeal  of  the  eighteenth  amend- 
ment. They  do  not  purpose  that  the  issue  sliall  be  circumscribed 
or  embarrassed  or  confused  by  a  lot  of  qualiflcationa.  Ttoe  Ben- 
ate  resolution  reprcsente  not  what  the  people  want  or  what  thay 
expect.  It  represents  a  perverted  attempt  to  appeal  to  both  wets 
and  drys.  It  does  not  contemplate  repeal  of  the  eighteentb 
amendment  but  rather  an  abortive  substitute  which  faila  to  em- 
body what  the  pec^le  demand  and  what  they  are  entitled  to  have. 
In  my  Judgment  this  deceptive  make-shift  will  not  pass,  but, 
speaking  for  the  Association  Against  the  Prohibition  Amendmmt. 
If  by  any  chance  it  shoiUd  receive  the  necessary  votes  »»  «>• 
two  Houses  of  Congress  and  be  offered  to  the  SUtes  for  adoptKm. 
we  shall  do  aU  we  can  to  persuade  the  SUtea  to  wlthhiAd  ratifl- 
catlon.  There  is  both  a  duty  and  a  responsibility  involved  to 
those  groups  which  have  contended  for  repeal.  They  m\Mt  tty 
to  see  that  the  chttracter  of  resolution  offwed  represenU  an  hcme^ 
attempt  to  deal  with  a  grave  problem.  Our  assodaUon  would 
stultify  Ite  mentel  Integrity,  it  would  cast  aspersion  »q>on  ths 
reason  for  iU  creiition.  It  would  destroy  the  work  of^ed»«5*^ 
that  It  has  carried  on  for  12  years  If  It  gave  approv^  to— Indeed 
If  It  did  not  franldy  condenm— such  a  proposal  as  that  brought 
forth  by  the  Judiciary  Committee  of  the  Senate. 

The  New  York  Times  made  the  following  editoriai  comment  in 
its  lss\ie  of  January  11:  .        ^         , 

"  To  add  the  Last  stroke  of  genius  to  this  m*"*"?"*^?'^!!^^ 
ratification  by  legislatures  Is  substituted  for  ratification  by  BUta 
conventions."  ^  ^  ^      ,  a. 

It  WlU  be  recalled  that  both  the  ReP«Wlc»»^ °^»»*>«^S£Pj»*: 
forms  adopted  last  June  specified  that  any  '^WBii^^^^^^io^ 
amendment  beaxlng  upon  prohibition  »»»«>l<*,^'f  «^.'?!  |*"- 
ficaUon.  not  to  the  legislatures  of  tha  several  States  but  to  con- 
ventions in  the  several  SUtes.  Opposed  In  their  attitudes  on  many 
phases  of  the  subject  there  was  absolute  accord  upon  this  provi- 
sion Further,  it  should  be  borne  In  mind  that  while  In  eaoh 
convention  two  different  platform  PJ»n*^ "P<^P^""^^ 
offered  everv  nroposal  that  was  considered  embodied  the  conven- 
Son^ethS'i^SSSice.  And  to  this  provision  not  the  slightest 
protest  was  made  In  either  convenUon.  Has  It  come  to  the  point 
that  Members  of  Congress  wlU  sit  as  delegates  to  a  party  conven- 
tion and  indorse  one  method  of  prooedure  which  <»o»tl1»itjw  a 
definite  pledge  to  the  electorate  and  then  sit  as  Members  ^  Oon- 
gress  and  adopl;  a  form  of  procedure  that  Is  absolutely  contrary  to 
toe  promises  made?  By  what  excuse  can  such  conduct  be  JusU- 
fled?  Are  party  platforms  to  be  considered  mere  scraps  of  P*P«f7 
Do  they  re^iBsent  the  attempt  to  deceive  rather  than  to  educate 
the  public  as  to  what  may  be  expected? 

NaturaUy,  there  was  a  reason  for  the  declaration  in  favor  of  the 
convention  method  of  ratification.  When  President  Hoovws 
Wlckersham  Commission  made  Ite  report  It  caUed  attention  to  ttia 
fact  that  the  eighteenth  amendment  had  been  submitted  for 
action  by  legislatures,  thus  depriving  the  xnasses  of  the  people  of 
any  right  to  express  themselves  upon  It.  TWs  drcmnstance  was 
emphasized  by  the  commission  as  one  of  the  Justified  reasons  fbr 
widespread  dissatisfaction  with  the  ratification  of  the  amendment. 
There  can  b<;  no  argument  that  if,  even  remotely,  the  attempt  is 
to  be  made  to  esUbllsh  a  popular  referendvun  upon  the  question  of 
repeal  It  can  be  secured  only  through  provision  for  raUficatlon 
bv  State  conventions.  Members  of  legislatures  are  elected  because 
of  a  variety  ot  reasons.  In  the  case  of  the  legislatures  now  to 
session,  or  that  will  convene  later  this  year,  there  wm  no  ^^"xHr 
anywhere  betv/een  candidates  on  the  subject  of  prohibition.  The 
country  accepted  the  mandate  of  the  party  platforms  and  uramad 
that  Congress  without  question  woxild  refer  Ite  repe^  P'^'°P^  •** 
conventions  rather  than  to  legislatures.  But  now  It  is  urged  to 
the  Senate  that  the  platform  promises  be  entirely  Ignored,  that 
the  people  again  be  deprived  of  the  right  to  pass  upon  a  question 
whl<?h  so  closiily  affecte  them,  and  that  barter  and  trade  vaA  log- 
romng.  such  as  would  be  possible  upon  this  subject  i^±}^^^ 
bodyTshall  supersede  direct  expression  of  the  popular  will  through 

SUte  conventions.  

It  has  been  pointed  out  by  the  Scrlpps-Howard  newspspcxa^at 
under  the  legislative  systems  now  prevailing  to  Uie  States  of  the 
Union  132  SUte  senators  In  13  SUtes  would  have  It  In  their 
DOwer  to  defeat  ratification  of  the  amendment.  The  ^^KMtunlty 
so  to  do  will  be  provided  if  the  pending  resolution  should  ^ss. 

The  legislative  apportioimient  In  the  varlovis  SUtes  Is  not  based 
upon  population.  The  rural  sections  have  repreaenUtlon  that  Is 
wholly  disproportionate  to  the  urban  centers.  In  some  instanesa 
one  memb^  .rf  the  SUte  senate  la  provided  for  eachoemnty.  and 
whether  the  iwpulation  of  a  county  U  500  people  or  600^000  paopla 
the  ffvstem  Is  not  changed.  Thus  It  Is  dear  that  our  8Uta  togls- 
2?tu^  M  at  prescS^SsUtuted  do  not  offer  tha  orportunttj  to 
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th«  popolar  win  or  voAee  vtewB  that  mi«ht  obtatn  ••  • 

reeuit  of  iurtua.1  popular  vote. 

Upon  what  sround  Is  excuse  made  for  thla  action  of  the  Judici- 
ary Oommittee  of  the  Senate?  In  so  far  aa  the  press  dlscloees 
tts  proceedings  the  motive  of  economy  la  given  as  the  reason.  It 
Is  aaaerted  that  the  election  of  delegates  to  the  State  conven- 
tions and  the  holding  of  such  conventions  would  Involve  an  ex- 
pense to  the  Federal  Government  of  perhaps  $10,000,000. 

Probably  that  la  true.  Let  us  accept  It  as  a  correct  figure. 
jjet  us  assume  that  the  expense  may  reach  an  even  larger  rum. 
Bven  In  these  times  of  depression,  would  the  Oovemment  not  be 
Justified  tn  such  an  appropriation  In  order  to  secure  an  unquall- 
Asd  expression  of  the  popular  will  upon  thla  vexing  and  con- 
troversial question?  And  woxild  It  not  be  worth  all  that  Is  sug- 
gested, and  much  more  besides,  for  the  people  to  have  the  oppor- 
tunity to  root  out  of  their  Constltirtlon  a  police  power  which 
never  belonged  there  and  return  to  the  States  contrt^  over  the 
•ntlre  liquor  question? 

It  Is  imdenled  even  by  the  most  ardent  advocate  of  prohlbl- 
tlcm  that  literally  billions  of  dollars  are  Involved  now  In  the 
lOlelt  liquor  Industry,  and  the  Federal  Oovemment  not  only 
gather*  no  tax  therefrom  but  ts  put  to  the  expense  of  multiplied 
mllllODS  each  year  In  the  attempt  to  enforce  an  unenforceable 
law.  On  the  ground  of  betterment  of  the  fiscal  affairs  of  the 
Matloo  there  la  every  argument  for  prohibition  reform.  But  there 
Is  svsn  a  higher  right.  The  people  of  this  country  must  be  given 
tbs  privilege  of  expressing  themselves  through  their  own  conven- 
tions In  the  several  States  as  to  thstr  wishes  either  for  or  against 
repeal.  To-day  there  is  widespread  controversy  as  to  how  the 
p»opHr  stand.  Let  us  find  out.  The  only  method  whereby  a  de- 
isimliislliin  can  bs  had  Is  through  ths  convention  method  of 
mtUloaUon. 

Perhaps  it  is  a  mere  coincidence,  but  there  ts  a  startling  analogy 
In  the  fact  that  the  defenders  of  the  eighteenth  amendment,  those 
wbo  earnestly  advocate  Its  continuance  and  Its  further  attempted 
enforcement,  practically  wi'aout  exception,  take  the  position  that 
If  any  resoluUon  U  to  bs  submitted  It  shall  be  referred  to  legis- 
latures. They  admit  that  they  propose  this  method  because  it 
Will  mean  delay.  Is  not  this  of  Itself  a  compelling  reason  why 
thoss  who  favor  repeal  should  Insist  upon  reference  to  conven- 
tions? Certainly  they  may  be  assured  thereby  of  two  things: 
nrst,  far  more  prompt  action  than  could  be  achieved  through 
legislatures,  and.  second,  the  opportunity  for  an  honest  and  un- 
drcumscflbed  expression  of  the  popular  will. 

-  The  Baltimore  Sun  takes  the  following  editorial  position :  **  There 
are  oompelllng  rsasona  why  the  lasus  ahould  not  be  submitted  to 
State  legLslatures.  To  do  so  would  likely  caxise  prolonged  delay, 
Inviting  nation-wide  participation  in  the  fight  In  every  State. 
ottering  opportvinitlee  for  corruption,  plunging  the  country  into 
continued  excitement  and  bad  feeling,  to  say  nothing  of  the 
chaotic  conditions  that  woiild  prevail  while  the  iaaue  was  being 
setUed." 

A  surprising  development  of  the  whole  prohibition  agitation  of 
t^e  last  two  months  has  been  the  assertion  by  many  well-lnten- 
UoQSd  men  and  women,  who  honeatly  believe  the  eighteenth 
antandment  should  be  retained,  that  the  Issue  of  prohibition  was 
not  Involved  in  the  recent  election.  Some  of  them  have  gone  so 
far  as  to  say  that  the  people  did  not  express  themselves  upon  ths 
qusstlon  even  remotely,  that  other  considerations  were  responsible 
entirely  for  the  verdict  given. 

It  Is  interesting  to  contrast  the  contentions  now  voiced  by  thsse 
sealofus  advocates  with  their  expressions  following  the  election  at 
1B38.  Without  excepUon  they  claimed  In  November  of  1038  that 
.  the  election  of  Herbert  Hoover  and  a  Republican  Congress  con- 
stituted a  mandate  from  the  American  voters  for  retention  of  the 
eighteenth  amendment.  They  declared  unequivocally  that  it  was  a 
dear  lndarsen»ent  of  natkmal  constitutional  prohibition.  For  ex- 
ample. Mrs.  Hexuy  W.  Peabody.  chairman  of  the  Woo^n's  National 
Committee  for  Law  enforcement,  used  this  significant  lauguags: 

"  The  election  of  Herbert  Hoover  is  the  answer  to  the  cry  for  a 
referendum  on  the  eighteenth  amendment.  The  voters  have  de- 
clared they  want  more,  not  leas,  prohibition;  m<»^,  not  less,  en- 
forcement ot  the  eighteenth  amendment.  Air.  Hoover  and  the 
BepubUcan  Party  have  received  a  mandate  on  this  amendment." 
ICrs.  Peabody  asserted  that  the  issue  of  the  1938  elections  wae 
**  Bot  the  tariff  nor  the  farm  lastie  nor  prosperity  "  but  that  It  wae 
pvnhlbltlon. 

Dr.  F.  Scott  McBrtde.  superintendent  of  the  An tl -Saloon  Leagtie. 
declared  In  1938:  "Hoover's  overwhelnung  victory  is  conclusive 
BTOof  that  the  great  majority  of  the  American  people  wish  pro- 
hibition to  succeed.  This  result  Is  an  impressive  and  decisive 
repudiation  by  the  people  of  the  Association  Against  the  Prohibi- 
tion AnMndment." 

The  Rev.  Dr.  Clarence  Trne  Wilson,  general  secretary  of  the 
Board  of  Temperance.  Prohibition,  and  Public  Morals  of  the 
Metbodlst  Bplaoopal  Church,  went  a  step  farther.  He  said :  "  If 
Oovaraor  Smith  and  his  partisans  have  the  slightest  regard  for  the 
Intereats  of  the  Democratic  Party,  not  to  say  of  the  country,  they 
win  surely  accept  the  result  of  the  election  aa  final  erldenoe  that 
prohibition  la  the  settled  policy  of  the  American  people." 

Z  Iftave  no  desire  either  to  challenge  or  to  defend  those  lntsrpret»- 
tlona  of  the  election  of  1938.  but  I  have  the  right  to  Insist  that 
the  men  and  women  favorable  to  tbs  eighteenth  amendment  shall 
be  consistent. 

WteUy  aaMs  from  tike  fact  that  it  was  a  Democrat  rather  than 
a  RapubUcan  wbo  was  elected  tn  1933 — and  our  asaoclatlon  knows 
no  partleaiMhlp — It  la,  of  course,  a  matter  of  record  that  a  presi- 


dential candidate  who  stood  100  per  cent  for  outright  rei)eal 
and  candidates  for  the  Senate  and  House  who  stood  with  him  on 
that  platfMTO  were  choeen  over  those  who  adhered  to  the  principle 
of  retention  of  a  police  reguUtlon  In  the  National  Constitut.on. 
If  our  friends  among  the  drys  correctly  analyzed  the  elecUon  res^ilts 
of  1928.  will  they  not  be  equaUy  frank  In  their  acceptance  of  the 
resulU  of  1932? 

The  Rev  Dr.  Daplel  A.  Poling,  chairman  of  the  allied  forces 
for  prohibition,  issued  a  statement  to  uewspaptrmen  in  Washing- 
ton on  August  14  last,  three  days  after  Preaident  Hoovers  accept- 
ance speech.  Doctor  Poling  declared  he  etarted  out  with  an 
organization  of  1.800.000  voters  who  would  support  Mr.  Hoover 
while  seeking  to  bring  about  the  election  of  Members  of  the  S-m- 
ate  and  House  who  would  oppose  submlralon  of  the  Issue  of 
repeal  to  the  American  people.  , 

"The  allied  forces."  Doctor  Poling  said.  *' wUl  conduct  an  ag- 
gressive campaign  for  the  election  of  Senators  and  Repre«eBta- 
ttvea.  whether  they  be  Democrats  or  Republicans,  who  are  against 
repeal." 

In  a  subsequent  exchange  of  telegrams  with  President  Hoover, 
made  public  on  Augtist  23.  Doctor  PoUng  said  the  Indorsement  of 
Mr.  Hoover  by  the  allied  forces  had  received  the  "overwhelming 
approval  "  of  the  members  of  the  various  dry  organizations,  and 
he  added.  "  This  Indorsement  ts  already  a  rising  tide  that  will.  I 
believe,  directly  and  largely  affect  elecUgn  resulU  in  many 
States." 

At  Winona  lAke.  Ind..  on  August  19.  19S3.  Doctor  McBrtde.  of 
the  AnU-Saloon  League,  stated  the  Issue  clearly  and  acciuataly 
when  he  said :  "  Our  major  ta&k  as  to  the  coming  campaign  Is 
clearly  presented  In  the  election  of  Conffrsamen.  who.  In  the  list 
analysis,  have  sole  respcmslhlllty  for  amending  the  OoostitutioiL 
We  will  support  thoee  candidates  who  stand  definitely  committed 
In  (^position  to  either  repeal  or  modification." 

Doctor  McBrlde  and  his  associates  had  evoy  right  to  do  just 
what  he  suggested.  I  have  not  the  slightest  doubt  that  they 
carried  out  literally  tbs  |dan  made  clear  In  his  statement  and  tliat 
they  placed  behind  candidates  for  national  legislative  ofllce.  who 
agreed  with  their  views  on  the  prohibition  question,  all  of  the 
vast  resources  <rf  their  combined  organizations.  I  am  happy  that 
they  did.  It  clarified  the  whole  question.  It  made  the  issue 
plain  to  every  voter.  The  result  was  recorded.  Throughout  the 
country  thoee  who  stood  for  repeal  were  swept  Into  odloe  by  over- 
whelming majorities,  and  the  obviously  proper  course  now  is  tluit 
the  outcome  be  acosntsd  and  effort  not  be  made  to  deny  that  pro- 
hibition was  the  real  Issue  in  multiplied  Instances. 

The  advocates  of  retention  of  the  prohibition  amendment  of 
whom  I  speak  are  excellent  men  and  women — law-abiding.  0«d- 
fearlng  cltiaens.  I  question  neither  their  loyalty  nor  their  patri'Tt- 
Ism  nor  their  good  Intent.  And  I  call  upon  them.  If  they  meant 
what  they  said  with  reference  to  the  1938  election,  to  accept  the 
mandate  of  the  election  of  1933.  I  call  upon  them  to  cease  their 
claims  that  the  chosen  national  leglalators  were  placed  In  ofice 
solely  because  they  were  Democrats,  not  because  they  were  for 
repeal,  and  that  therefore  they  have  neither  moral  obligation  nor 
political  rasponslbUity  to  support  tbs  platform  declaration  of  i.he 
Democratic  Party. 

In  no  election  In  the  history  of  our  country  has  there  been  so 
overwhelming  a  majority  given,  both  by  popular  vote  and  In  the 
electoral  college.  The  administration  that  comes  Into  power  on 
March  4.  and  the  Congress  cbossn  to  serve  with  It,  are  charged 
with  grave  responsibility.  TlM  platform  upon  which  these  candi- 
dates stood  represents  their  sacred  compact  with  the  Amerlr^n 
people  No  other  plank  of  that  platform  was  quite  so  explicit. 
no  other  promise  was  quite  so  definite,  as  the  pledge  for  repeal 
of  the  eighteenth  amendment.  The  Seventy-third  Congress  Is 
bound  tn  a  most  positive  way  to  meet  the  expectations  of  the 
people.  I  have  every  faith  in  its  good  Intent  and  in  its  honesty 
of  purpose.  I  feel  assured  that  the  reeolutlon  now  pending  before 
the  Senate  of  the  Seventy-aecond  Congress,  unless  corrected  to 
conform  to  Democratic  platform  promises,  will  be  defeated  in  3ne 
or  the  other  house  of  that  Congress.  I  feel  equally  certain  that 
among  the  first  acts  of  the  Initial  session  of  the  Seventy-third 
Congress  will  be  a  reeolutlon  calling  for  outright  repeal  of  the 
elgliteenth  amendment  to  be  acted  upon  In  conventions  of  the 
several  States. 

KSSTUCnOlVS    APFUCABLI     TO    THS    FIVS    CXTIL2ZKD    TUBU 

CONTSSKNCS    IBPOBT 

Mr.  ROBINSON  of  Indiana  obtained  the  floor. 
Mr.  PRAZIER.    I  present  the  report  of  the  committe*?  of 
conference  on  the  diaagreelng  votes  of  the  two  Houses  on 
the  amendments  of  the  Senate  to  House  bill  8750.    I  under- 
stand that  it  is  a  privileged  matter,  and  I  ask  unanimous 
consent  that  the  i-epcrt  may  be  Ifnmediately  considered. 
The  VICE  PRESIDENT.    Let  the  report  be  read- 
Mr.  GLASS.    Mr.  President,  a  parliamentary  Inquiry. 
The  VICE  PRESIDENT.    The  Senator  will  sUte  It. 
Mr.  GLASS.    Under  what  order  of  business  are  we  now 
proceeding? 

The  VICE  PRESIDENT.  The  bill  of  which  the  Senator 
from  Virginia  is  in  charge  is  now  before  the  Senate,  but  the 
presentation  of  tlie  report  submitted  by  the  Senator  from 


North  Dakota  is  privileged  and  win  not  Interfere  with  the 
bill  of  the  Senator  from  Virginia. 

Mr.  LONG.    It  is  privUegedf 

The  VICE  PRESIDENT.  It  is  a  privll^^  matter.  The 
clerk  will  read  the  report. 

The  Chief  Clerk  read  the  report,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  8750)  relative  to  restrictions  applicable  to  Indians  of 
the  Five  Civilized  TYibes  in  Oklahoma,  having  met.  after 
full  and  free  conlerecce  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2.  and  4;  and  agree 
to  the  same. 

That  the   House  recede   from   its  disagreonent  to   the 
amendment  of  the  Senate  numbered  3,  and  agree  to  the 
same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
proposed  to  be  inserted  by  the  Senate  amendment  insert: 
"  Sec.  2.  The  Secretary  of  the  Interior  be,  and  he  is  hereby, 
authorized  to  permit,  in  his  discretion  and  subject  to  his 
approval,  any  Indian  of  the  Five  Civilized  Tribes  over  the 
age  of  21  years  having  restricted  fvnds  or  other  property 
subject  to  the  supervision  of  the  Secretary  of  the  Interior, 
to  create  and  establish,  out  of  the  restricted  funds  or  other 
property,  trusts  for  the  benefit  of  such  Indian,  his  heirs,  or 
other  beneficiaries  designated  by  him,  such  trusts  to  be  cre- 
ated by  contracts  or  agreements  by  and  between  the  In- 
dian and  incorporated  trust  companies  or  such  banks  as 
may  be  authorized  by  law  to  act  as  fiduciaries  or  trustees: 
Provided,  That  no  trust  company  or  bank  shall  be  trustee 
in  any  trust  created  under  this  act  which  has  paid  or  prom- 
ised to  pay  to  any  person  other  than  an  officer  or  employee 
on  the  regular  pay  roll  thereof  any  charge,  fee.  commis- 
sion, or  remuneraticm  for  any  service  or  infiuence  in  secur- 
ing or  attempting  to  secure  for  it  the  trusteeship  in  any 
trust:  Provided  further.  That  all  trust  agreements  or  con- 
tracts made  or  entered  into  prior  to  the  date  of  approval 
of  this  act.  and  all  contracts  or  agreements  made  or  entered 
into  prior  to  said  date  providing  for  or  lotting  to  the  crea- 
tion of  such  trust  or  trusts  shaU  be  null  and  void  unless 
such  contracts  or  agreements  shall  have  heretofore  been 
approved  by  the  Secretary  of  the  Interior. 

'  Sac.  3.  The  Secretary  of  the  Interior  be,  and  he  is 
hereby,  authorized,  upon  the  execuUon  and  approval  of  any 
trust  agreement  or  contract  as  herein  provided,  to  transfer, 
or  cause  to  be  transferred,  to  the  trustee,  from  the  indi- 
vidual restricted  or  trust  funds  or  other  restricted  property 
of  the  respective  Indian,  the  funds  or  property  required  by 
the  terms  of  the  approved  agreement,  and  the  funds  or 
property  so  transferred  shall  in  each  case  be  held  by  the 
trustee  subject  to  the  terms  and  conditions  of  the  trust 
agreement  or  contract  creating  the  trust,  separate  and 
apart  from  aU  assets,  investments,  or  trust  estates  in  the 
hands  of  said  trustee. 

"  Skc  4  None  of  the  restrictions  upon  the  funds  or  prop- 
erty transferred  under  the  terms  of  any  such  trust  agree- 
ment or  contract  shaU  be  in  any  manner  released  during  the 
continuance  of  the  restriction  period  now  or  hereafter  pro- 
vided by  law.  except  as  provided  by  the  terms  of  such  agree- 
ment or  contract,  and  neither  the  corpus  of  said  trust  nor 
the  income  derived  therefrom  shaD,  during  the  restriction 
period  provided  by  law.  be  subject  to  aUenaUon,  or  encima- 
brance.  nor  to  the  satisfacUon  of  any  debt  or  oOier  Uability 
of  any  beneficiary  of  such  trust  during  the  said  resWction 
period.  The  trustee  shall  render  an  annual  accounting  to 
the  Secretary  of  the  Interior  and  to  the  beneficiary  or  bene- 
ficiaries to  whom  the  income  for  the  preceding  year,  or  any 
part  thereof,  was  due  and  payable. 

"  Sac.  5.  Trust  agreemente  or  oontracU  executed  *»i  ajn 
proved  as  herein  provided  shall  be  IrrevocaUe  except  with 
the  consent  and  approval  of  the  Secretary  of  the  Iptcrioor: 
Provided,  That  if  any  trust,  trust  agreement,  or  contract  be 
annulled,  canceled,  or  set  aside  by  order  of  any  court,  or 


otherwise,  the  principal  or  corxxB  of  tlie  tnut  estate,  with  all 
accrued  and  unpaid  interest,  shall  be  retamed  to  the  Secre- 
tary of  the  Interior  as  restricted  individual  Indian  property. 
"  Sac.  6.  If,  after  the  creation  and  approval  of  any  trust, 
it  is  found  that  said  trust  was  procured  in  violation  of  any 
of  the  provisions  of  this  act,  or  that  the  trustee  designated 
therein  has  failed  or  refused  to  property  perform  the  duties 
imposed  thereby,  in  accordance  with  the  terms,  provisions, 
and  requirements  of  said  trust  agreement,  it  shall  be  the 
duty  of  the  Attorney  General  to  institute  appropriate  pro- 
ceedings in  the  Federal  courts  for  the  cancellation  and  an- 
nulment of  said  trust  by  court  decree,  and  upon  decree  of 
annulment  and  cancellation,  which  shall  be  at  the  cost  of 
the  trustee,  and  after  accounting,  but  without  the  allowance 
of  any  fee,  charge,  or  commission  for  any  services  rendered 
by  the  trustee,  all  funds  held  by  the  trustee  shall  be  paid  to 
the  Secretary  of  the  Interior  as  restricted  funds,  and  the 
Inderal  courts  are  hereby  given  exclusive  jurisdiction  of  all 
actions  involving  an  accounting  under  any  trust  created, 
under  the  provisions  of  this  act,  and  all  actions  to  cancel, 
annul,  or  set  aside  any  trust  entered  into  pursuant  to  this 
act. 

"  Sbc.  7.  The  Secretary  of  the  Interior  is  hereby  authorized 
to  prescribe  such  rules  and  regulations  as  he  may  deem 
necessary  for  the  proper  administration  of  this  act.  He 
shall  fix  and  determine  the  value  of  each  trust,  reviewing 
such  valuation  from  time  to  time  as  he  may  deem  necessary, 
and.  for  the  faithful  performance  of  each  trust  agreement  or 
contract,  shall  require  corporate  surety  company  bond  equal 
to  the  value  of  the  respective  trust  so  fixed  and  determined, 
or  the  deposit  of  securities  of  the  United  States  Government 
equal  to  such  amount:  Provided,  funoever.  That  trusts  cre- 
ated under  the  provisions  of  this  act  shaD  not  extend  beyond 
a  period  21  years  after  the  death  of  the  last  survivor  of  the 
named  beneficiaries  in  the  respective  trust  agreement.** 

And  on  page  2.  line  18.  of  the  House  bUl.  strike  out  **  2  ** 
and  insert  "  8." 
And  the  Senate  agree  to  the  same. 

Ltkk  J.  FRAzixa. 

Thos.  D.  Schau., 

Elmer  Thomas. 
Managers  on  the  part  of  the  Senate. 

Edcai  Howakd. 

SCOTT  laAVITT, 

Managers  on  the  part  of  the  House. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  conference  report? 

Mr.  KING.  Mr.  President,  may  I  inquire  of  the  chairman 
of  the  committee  the  fun  Import  of  the  conference  report? 
Does  it  mean  that  the  restrictions,  if  any,  heretofore  im- 
posed by  law  upon  the  aUenation  of  property^  shaH  be 
removed  or  that  they  are  continued? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  may  I  answer 
that  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  NortJi 
Dakota  yield  to  the  Senator  from  Oklahoma? 

Mr.  FRAZIER.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  am  sure  this  matter  win 
take  only  a  moment.  The  conference  report  has  to  do 
entirely  with  a  measure  affecting  the  Five  Civilized  Trtbes  in 
Oklahoma.  By  operation  of  law  the  restrictitm  period  ex- 
pired on  certain  funds  and  property  about  two  years  aga 
This  measure  seeks  to  reimpose  restrictions  upon  sane  of 
the  large  estates  and  vast  sums  of  money  in  my  State.  That 
is  the  restriction  feature  of  the  bin.  The  second  part  is  a 
trust  provision  slmUar  to  the  bin  which  passed  this  body 
some  five  times.  It  adds  to  the  restriction  bin  and  makes  it 
permlsafWe  for  the  Secretary  of  the  Interior  to  create  a  trust 
esUte  for  some  of  these  rich  Indians  so  that  their  funds 
may  be  protected  and  preserved.  ThaX  is  the  whole  Import 
of  the  proposed  law. 

Mr.  KING.   If  this  biU  does  not  r«nove  restrictions  on  th0 
alienation  of  land,  I  have  no  objection  to  it. 
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Mr.  THOMAS  of  Oklahoma.  It  seeks  to  relmpoee  restric- 
tion u{)on  certain  Indians. 

lir.  KDfO.    I  have  no  objection. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  conference  report. 

Mr.  LONG.  Mr.. President.  I  should  like  to  dlsctiss  the 
matter  for  a  few  moments. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  can  not  yield 
for  a  discussion  if  it  will  take  any  considerable  time. 

The  VICE  PRESIDENT.  The  Senator  fr«n  Indiana  de- 
clines to  yield. 

Mr.  LONO.  I  beg  the  Senator's  pardon.  I  do  not  care  to 
go  ahead  of  the  Senator  from  Indiana. 

The  VICE  PRESIDKNT.    All  In  favor  of  adopting  the 
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Mr.  LONG.  Mr.  President,  have  I  not  the  right  to  speak 
on  that  question? 

The  VICE  PRESIDENT.  The  Senator  has  If  there  Is  no 
objection  to  the  consideration  of  the  report:  but  if  there  Is 
'  objection,  the  report  wiU  remain  on  the  table. 

Mr.  ROBINSON  of  Indiana.  Let  me  inquire  if  the  Sena- 
itor  from  Louisiana  expects  to  consume  much  time  in  what 
'he  has  to  say. 

Mr.  LONQ.  I  should  say  I  would  occupy  about  15  or  20 
minutes. 

Mr.  ROBINSON  of  Indiana.  Then,  I  should  like  to  pro- 
ceed with  the  remarks  I  desire  to  make. 

The  VICE  PRESIDENT.  The  Senator  from  Indiana  de- 
clines to  srield. 

Mr,  ROBINSON  of  Indiana.  May  I  suggest  to  the  Senator 
from  North  Dakota  that  the  matter  he  has  before  the  Senate 
at  this  time  be  held  in  abeyance  for  a  few  moments,  until  I 
fhf"  have  concluded?  I  think  I  will  not  detain  the  Senate 
more  than  a  few  moments. 

Mr.  LONO  subsequently  said:  Mr.  President,  I  wish  to 
withdraw  my  objection  to  the  conference  report  submitted 
by  the  Senator  from  North  Dakota  and  allow  it  to  go  through. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report  submitted  by  the  Senator  from  North 
Dakota. 

The  report  was  agreed  to. 

BAJnOKO  ACT 

The  Senate  r«stimed  consideration  of  the  blU  (8.  4412)  to 

provide  for  the  safer  and  more  effective  use  of  the  assets  of 

YMeral  reserve  banks  and  of  national  banking  associations, 

vto  regulate  interbank  control,  to  prevent  the  undue  diversion 

iDf  funds  into  speculative  operations,  and  for  other  purposes. 

Mr.  WHEELER.     Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Indiana  [Mr. 
RoauisoN  1  has  the  floor.  Does  he  yield  to  the  Senator  from 
Montana? 

Mr.  ROBINSON  of  Indiana.    I  yield  briefly. 

Mr.  WHEELER.  In  order  to  save  time.  I  was  going  to  ask 
unanimous  consent  that  the  Senate  take  a  vote  on  the  Brat- 
Xtm  amendment  out  of  order,  and  for  that  purpose  that  there 
be  laid  aside  temporarily  the  pending  amendment  and  that 
tbe  vote  on  the  Bratton  amendment  be  had  at  1  o'clock  to- 
^ly,    I  Mk  that  my  request  for  unanimous  consent  may  be 

put. 

"me  TICB  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  for  that  purpose? 

Mr.  ROBINSON  of  Indiana.  If  the  Senator  will  make  It 
1  JO  o'clock,  I  think  I  shall  Iw  through  long  before  1  o'clock; 
but  It  will  necessitate  a  quonun  call,  and  I  suggest,  anyway, 
that  he  make  the  hour  1.30  o'clock. 

Mr.  ROBINSON  of  Arkansas.  Action  on  the  request  will 
not  reqiiire  a  quonmi  call. 

The  VICE  PRESIDENT.  A  quorum  call  would  not  be 
required  under  the  unanimous-consent  request  as  proposed. 

Mr.  ROBINSON  of  Arkansas.  An  agreement  to  vote  on 
tfat  amendment.  If  It  should  Im  made,  would  not  require  a 
call  for  a  quorum. 

Mr.  ROBINSON  of  Indiana.    Very  weQ;  I  have  no  objec 
tlon  at  aU.    I  Iwpe  I  will  be  through,  and  I  tiklnk  I 
btCore  that  time. 


The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Montana? 

Mr   VANDENBERO.    Let  it  be  stoted. 

The  VICE  PRESIDENT.  Will  the  Senator  from  Montana 
repeat  his  request? 

Mr.  WHEELER.  I  ask  unanimous  consent  that  at  I 
o'clock— I  am  not  particular  as  to  the  exact  hour  and  am 
willing  to  make  It  1  JO.  If  that  Is  more  satisfactory— that  the 
pending  amendment  be  temporarily  laid  aside  and  that  the 
Senate  take  a  vote  on  the  so-called  Bratton  amendment  at 

that  time.  ^  .     _ 

Mr.  LONO.  Mr.  President.  I  wish  to  concur  !n  the  sug- 
gestion of  the  Senator  from  Montana.  The  Senator  from 
New  Mexico,  af  I  understand,  intends  to  offer  his  amend- 
ment in  a  somewhat  modified  form,  with  some  slight  correc- 
tions.   Would  it  not  be  better  to  offer  it  now?  

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  am  sorry 
that  I  can  not  yield  indefinitely. 

The  VICE  PRESIDENT.  The  Senator  from  Indiana  de- 
clines to  yield  further.    The  Senator  from  Indiana  has  the 

floor. 

Mr.  ROBINSON  of  Indiana.  I  do  not  like  to  object,  but 
I  am  a  little  fearful  that  I  might  not  be  able  to  finish  within 
the  time  suggested. 

Mr.  WHEELER.  I  suggest  that  a  vote  be  taken  at  1.30, 
and  I  am  assuming  that  the  vote  will  be  taken  on  the 
Bratton  amendment  as  perfected  by  the  Senator  from  New 

Mexico. 

Mr.  BRATTON.  Mr.  President,  before  the  amendment  Is 
formally  offered,  I  wish  to  perfect  it  in  certain  respects. 
Virtually  all  Senators  Interested  In  it  are  familiar  with 
the  proposed  chaafsa.  I  am  entirely  willing  to  offer  it  at 
IJO.  after  havii«  psifBctod  It,  and  I  should  like  to  have 
a  vote  on  it  at  that  time. 

The  VICE  PRESIDENT.  The  amendment  of  the  Senator 
from  Louisiana  will  have  to  be  disposed  of.  because  no 
other  amendment  is  in  order  at  this  time. 

Mr.  LONO.  We  are  asking  for  unanimous  consent  to 
allow  the  Bratton  amendment  to  go  ahead  of  all  other 
amendments.  That  can  be  done,  as  I  understand,  only  by 
unanimous  consent. 

Mr.  SMOOT.  Mr.  President.  If  this  matter  is  going  to 
lead  to  any  further  debate,  I  shall  object. 

Mr.  PESS.    Question! 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Montana? 

Mr.  VANDENBERO.  Mr.  President.  I  am  perfectly  willing 
to  facilitate  the  procedure  as  Indicated,  but  I  think  we 
should  have  a  few  moments  to  understand  the  Bratton 
amendment  when  it  is  submitted.  If  the  Senator  from 
Indiana  is  going  to  occupy  the  floor  until  1  o'clock  or  1.30 
o'clock.  I  submit  it  would  scarcely  be  fair  to  call  for  an 
Immediate  vote  thereafter.  I  suggest  to  the  Seiuitor  from 
Montana  that  he  renew  his  request  when  the  Senator  from 
Indiana  shall  have  concluded,  and  suggest  an  hour  beyond 
the  time  when  the  Senator  from  Indiana  shall  have 
flnished. 

Mr.  WHEELER.    That  Is  perfectly  satisfactory  to  me. 

rORKICIf   DEBTS 

The  VICE  PRESIDENT.  The  Senator  from  Indiana  wlU 
proceed. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  Mr.  Roose- 
velt, the  President  elect  of  the  United  States,  has  come  and 
gone  and  reverberations  in  the  public  press  have  followed. 
Some  of  the  headlines  in  this  morning's  newspapers.  Mr. 
President,  are  disturbing  to  some  of  us  who  beheve  that  the 
Congress  of  the  United  States  has  declared  its  policy  on 
the  foreign  debts:  and  since  the  Congress  of  the  United 
States  has  full  authority  to  declare  a  policy  on  this  ques- 
tion, it  seems  scarcely  within  the  province  of  eithe*-  the 
President  or  the  Presidoit  elect  to  undertake  to  alter  that 
policy  which  has  been  definitely  stated  and  In  emphatic 
terms. 

Mr.  President,  this  morning  the  Baltimcve  Sun  carries  a 
headline  reading  as  follows: 


It 
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Doom  opened  wide  by  United  States  far  debt  adJfHtmeata  by 
nations  In  good  standing. 

Tte  "door  is  opened  wide."  although  we  had  supposed, 
after  Congress  had  acted  last  year,  that  tbe  door  had  been 
definitely  closed  on  that  proposition. 

Tbe  Miiladelphia  Inqtiirer  carries  a  headllnw  this  morn- 
ing reading  as  follows: 

Rooaevilt  acta  to  reopen  talks  on  Brttish  debt. 

The  Washington  Post  carries  this  headline: 

Britons  invited  bare  to  reopen  debt  issue. 

And  then  follows  a  story,  a  part  of  which  I  read  at  this 

time: 

Tliree  boon  after  President-elect  Rooeerelt  had  left  for  his 
sojourn  South  yestorday  Secretary  of  State  Henry  L.  Stimson 
formaUy  Invited  the  Brltiah  Government  in  his  name  to  send  rep- 
resentatives to  Washington  to  confer  on  the  war  debts  and  "  ways 
and  means  for  ImproTlng  the  world  situation.''  The  invitation 
vas  transmitted  throiigh  the  British  ambassador.  Sir  Ronald  Lind- 
say, who  caUed  at  the  department  last  night  to  receive  the  Invita- 
tion orally. 

Dien  I  read  this  statement  from  the  same  articie: 

The  takttlatlva  for  tba  st^  was  taken  by  the  President  elect  him- 
self In  the  course  of  his  Informal  talk  wtth  Oolonal  Sdmscai  a 
fortnight  ago. 

It  was  learned  authoritatively  that  the  British  Oovemment  has 
tieen  making  Inquiries  over  a  considerable  period  of  time  as  to 
the  meet  expedient  way  of  opening  the  debt  negotiations. 

Mr.  President,  this  is  all  amazing.  I  imagine,  to  the  Mem- 
bers of  both  Houses  of  Congress  vrtio  have  declared  their 
position  in  no  uncertain  terms  on  this  question.  Of  course, 
everyone  must  understand  perfectly  that  it  merely  gives 
encouragement  to  all  those  nations  which  owe  enormous 
debts  to  the  people  of  the  United  States  to  default  in  the 
pajmient  of  those  otaUgations. 

There  is  a  very  enlightening  article  in  the  New  York  Times 
of  this  morning,  a  part  of  which  I  quote: 

Some  observers  are  disposed  to  brieve  that,  on  the  other  hand. 
Ifr.  Roosevelt  was  warned  last  night  by  Democratic  leaders  that 
the  neit  Congress  will  not  agree  to  any  reductions  In  the  debt 
of  any  country,  and  that  he  authorlnd  to-day's  oommvmlqu6  in 
part  to  inform  those  leaders  that  he  Is  detennlned  that  they 
shall  change  their  minds  In  the  case  of  Great  Britain.  That, 
they  assert,  is  the  reason  why.  though  he  later  said  that  "all 
debtors  "  may  come  to  Washington  with  their  oasss.  the  request  of 
Great  Britain 


Mr.  President.  I  do  not  know  what  authority  the  press 
has  for  making  these  sUtements,  but  I  do  know  that  the 
American  press  is  usually  exceptionally  well-informed,  and 
I  assimie  that  what  has  been  written  by  various  representa- 
tives of  the  press  in  the  quotations  I  have  read  has  been 
based  largdy  on  factual  knowledge. 

Mr.  Presideot.  I  wish  either  Mr.  Hoover  or  Mr.  Roosevelt 
would  walk  out  on  the  street  and  talk  to  any  10  American 
citizens  on  this  question,  and  I  think  they  would  find  that 
10  out  of  the  10  are  opposed  to  transferring  to  the  backs 
of  the  American  taxpayers  these  enormous  dd>ts  due  from 
Europe  to  the  American  people.  There  Is  no  question  in  the 
world  but  that  they  are  taxed  to  death  now— the  farmers 
of  the  country,  the  small  property  owiwrs.  and  the  people 
generally— and  here  now  again  the  whole  thing  Is  to  be  re- 
opened. We  are  to  have  more  negotiations  about  these 
debts,  when,  as  has  been  sUted  time  and  again  on  this  floor, 
and  no  one  wiU  controvert  the  statement,  the  debtor  nations 
have  had  the  debts  canceled  already,  completely  and  more, 
to  overflowing.  All  in  the  world  the  Debt  Funding  Commis- 
sion has  asked  them  to  do  is  to  pay  the  interest  over  a 
period  of  62  years:  and  that  interest  will  be  leas  than  4  per 
cent,  while  the  American  taxpayer  must  pay  the  debts  twice 
If  they  are  transferred  back  to  his  shoulders.  He  must  pay 
the  4  per  cent  interest  on  the  bonds  and  he  must  pay  the 
principal  as  wdL 

Apparently  our  statesmen,  especially  to  executive  ofllce 
and  those  who  ar«  to  be  in  executive  oflloe.  have  far  more 
regard  for  Europe  and  Europe's  welfare  than  for  the  welfare 
of  the  American  people,  sorely  overburdened  as  they  are  at 
the  moment,  to  say  nothing  of  the  economic  distress  that 
exists  aU  over  the  land.    W«  sttU  owe  man  than  f204XW,- 


000.000  of  this  bonded  todebtedness  In  urtodpol.  afl  «r 
which  must  be  paid. 

Mr.  President,  it  seems  to  me  that  statements  of  this 
kind  coming  from  both  the  oatgotog  President  and  the  in- 
coming  President  are  not  only  disconcerting  to  the  Amertcaa 
people,  but  they  must  be  positively  startling. 

I  wish  Mr.  Roosevelt,  so  far  as  he  is  concerned  and  he 
has  my  best  wishes;  God  knows  I  want  the  country  to  get 
out  of  this  depression  at  the  earliest  possible  moment,  be- 
dMise  the  situation  is  almost  as  grave  as  it  possildy  could 
be — but  I  wish  Mr.  Roosevelt,  coming  toto  the  Presidency 
on  Mardi  4,  would  concentrate  his  inteUect  and  his  powers 
of  thiniring  and  all  his  faculties  on  how  to  remedy  the 
situation  for  the  AmfTlcan  people  and  forget  about  Europe 
and  the  rest  of  the  world  for  a  moment,  and  try  to  solve 
some  of  the  problems  we  have  confronting  us  here.  I  tiilnk 
that  sort  of  cocoentration  is  the  thir«  that  the  Amfrtpaa 
pecvle  are  looking  forward  ta 

I  do  not  seem  to  have  at  hand  the  exact  wording  oi  tbs 
statement  given  out,  but  I  suppose  it  Is  not  necessary  to 
read  it.  The  gist  of  it  all  has  been  given  in  what  I  have 
said  before,  ll&e  joint  statement  issued  by  the  incoming 
President  and  the  outgoing  President,  or  to  their  names, 
was  to  the  effect  that  the  representatives  of  Great  Britato 
had  been  tovited  here;  and.  of  course,  that  is  confirmed  to 
what  was  said  before. 

I  note.  too.  Mr.  President— thongh  I  shall  not  take  the 
time  to  read  what  has  been  said— that  the  debtor  nations 
generally  and  to  their  press  are  quoted  as  being  immrnirly 
pleased  with  the  result  of  these  conferences  between  these 
two  distinguished  American  citizena— one  the  present  Chief 
Executive  and  the  other  to  eome  Into  ttiat  higb,  oSiot  on 
March  4. 

Mr.  President.  I  submit  that  the  Cangreas  of  the  Untted 
States  ought  to  protest  against  this  usurpation  of  aatharttiy, . 
because  that  is  unquestionably  what  it  is.  The  authority 
belongs  to  Congress  to  declare  this  policy.  Congress  has 
spoken,  deflnitely  and  positively:  and  there  should  be  no 
attempt  on  the  part  of  anybody  to  set  aside  that  poUcy. 
which  has  been  so  thoroughly  and  frnphatlrally  stated. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  wtth  many 
of  the  statements  made  by  the  Senator  £ram  Indiana  [Mr. 
Robinson]  during  the  course  of  his  speech  yesterday  I  am 
to  sympathy.  I  do  not  teek,  however,  that  the  address  de- 
livered by  him  this  momim;  is  just;  and  for  that  leaacm ; 
exception  to  some  of  his  statements  is  taken. 

He  has  declared  that  it  is  a  usurpation  of  authority  for 
the  President,  or  the  Presidesit  deet  acting  to  anticipation 
of  his  coming  toto  responsibility,  to  discuss  a  qoestiop  wtth 
a  foreign  nation  at  the  request  of  that  government. 

So  far  as  I  can  recall,  there  never  has  been  an  instanne 
^^en  a  courteous  application  for  the  discussion  of  an  to- 
temational  question,  or  of  a  question  that  inv<dves  inter- 
national relations,  has  been  made  by  <me  govemmoit  to 
another  that  it  has  been  denied. 

With  respect  to  the  declaration  that  it  is  a  usurpation  of 
authority  by  the  President  let  me  point  out  to  the  Senator 
from  Indiana  what,  to  his  less  i^tated  moments,  he  most 
know  and  recognise  to  be  the  fact: 

The  President,  under  the  Constitution,  is  diarged  with 
the  responsibility  of  coziducting  foreign  rdations;  and  under 
that  power  he  can  discuss,  or  for  that  matter  negotiate, 
with  every  recognised  government.  So  that  It  is  an  er- 
roneous statement  of  fact,  not  to  say  a  misrepresentation . 
for  the  Senator  from  Indiana  to  assert  that  to  complying 
with  the  request  of  the  British  Government  for  a  discus- 
sion of  the  subject  of  war  debts  the  President  Is  usurping 
authority. 

Mr.  ROBINSON  of  Indiana.    Mr.  Presidait 

The  VICE  PRESIDENT.    Does  the  Senator  from  Arkan- 
sas yield  to  the  Soiator  from  Indiana? 
Mr.  ROBINSON  of  Arkansas.    Yes. 
Mr.  ROBINSON  of  Indiana     That  is  peifectiy  proper. 
The  Am-^"^  Government  can  discuss  any  question  w^a 
foreign  government;   but  I  submit  to  the  Senator  from 
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ArkftDSfts — for  whom  I  h»f«  the  hlfhest  penonal  regard. 
M  he  well  knows — that  we  have  aU  the  machinery  for  that 
sort  of  negotiation.  We  have  an  ambassador  at  the  Court 
of  St.  James.  They  have  an  nmbamadnr  here.  We  have 
ffyn^f^ittf  or  legations  In  the  capitals  of  all  of  these  debt<Mr 
nations:  and  those  negotiations  should  be  conducted 
through  the  regular  channels. 

I  understood  at  one  time  that  that  was  the  position  taken 
by  the  President  elect,  which  position  seems  to  have  been 
changed:  nor  should  I  qxiarrel  with  that.  It  is  perfectly 
proper  for  negotiations  to  be  conducted  from  time  to  time 
between  govenunents.  What  I  object  to  is  the  proposition 
of  reopening  the  whole  debt  question  when  Congress  says  it 
has  been  closed,  and  having  representatives  come  from  those 
countries  to  this  country  for  the  purpose  of  reopening  these 
negotiations.  Everybody  In  the  world  knows  that  as  soon  as 
they  are  reopened  it  means  reduction  or  cancellation,  or 
both,  and  that  is  the  whole  purpoee  of  rec^wning  negotia- 
tions. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  admls- 
fflon  made  by  the  Senator  from  Indiana  that  it  is  not  a 

usurpation  of  authority  on  the  part  of  the  President 

Mr.  ROBINSON  Of  Indiana.  I  have  not  made  that 
admission. 

Mr.  ROBINSON  of  Arkansas.  Well,  Mr.  President,  win 
the  Senator  permit  me  to  use  a  little  of  my  own  time?  I  say 
that  he  did  make  that  admission.  He  said  that  he  has  no 
objection  and  recogniaes  the  right  of  the  Executive  to  con- 
duct negotiations  or  discussions;  bat  he  Insists  upon  impos- 
ing on  the  Executive  his  view  as  to  the  agencies  or  the 
■laxmer  of  the  discussion.  That  is  a  mere  matter  of  detail. 
I  am  inclined  myself  to  believe  that  the  diplomaUc  agen- 
cies are  adeqiuite  for  the  discvission  of  questions  that  may 
artM  on  this  subject:  but  I  am  not  intrusted  with  the 
responsibility  of  determining  that  question. 

Mr.  ROBINSON  of  Indiana.    Mr.  President,  will  the  Sen- 
ator yield? 
Mr.  ROBINSON  Of  Arkansas.    Yes;  I  yield  to  the  Senator 

for  a  uuwlli-in 

Mr.  ROBDiSON  of  IhdSana.  Does  not  the  Senator,  then. 
•free  with  me  that  since  Congress  has  spoken  and  declared 
its  policy  on  this  very  question,  the  Szecutlve  should  have 
f«4H  to  the  representatives  of  these  debt^  nations.  "The 
door  Is  closed.  Congress,  which  has  the  sole  authority  to 
dose  the  door,  has  closed  tt.    There  is  nothing  to  negotiate  "t 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  that  qiies- 
tlon  were  asked  from  a  less  respectable  source.  I  would 
answer  it  In  a  manner  different  from  the  way  In  which  I  am 
going  to  answer  It. 

Why.  Mr.  President,  certainly  Congress  can  not  foreclose 

^"Ihe  right  of  the  President  to  discuss  international  questions. 

Certainly  Congress  can  not  prevent  the  President  from  nego- 

tiatii^  on  an  international  question.  

I  am  in  sympathy  with  the  decision  made  by  the  Congress. 
I  am  in  sympathy  with  the  atUtude  taken  by  the  Congress 
in  its  Joint  resohition  respecting  the  subject  of  the  payment 
or  odUection  of  war  debU;  but  I  do  not  approve  an  assertion 
t^t  Congress  Is  the  only  body  that  can  negotiate  about  or 
discuss  these  questions.  Indeed.  Congress  has  no  power  in 
that  particular. 

I  point  out  to  the  Senator  from  Indiana  that  before  any 
arrangement  can  go  into  effect — tf  a  new  arrangement  were 
to  be  proposed— It  must  either  be  ratified  ar  a  treaty  by  the 
Senate,  or  approved  by  the  Congress  in  the  exercise  of  its 
legislaUve  authority. 

Mr.  President,  the  Senator  from  Indiana  is  playing  cheap 
politics.  He  has  not  raised  an  issue  in  the  Interest  of  the 
American  people  -as  I  conceive  it.  He  is  attempting  to  do 
the  small  thing  of  trying  to  arouse  prejudice  against  the 
present  President  and  against  the  incoming  President,  who. 
for  reason,  are  cooperating,  in  a  measure,  on  this  subject; 
'knd  that  Is  not  an  exalted  course  to  pursue. 

In  the  conduct  of  international  relations  it  has  been  the 
policy  of  most  pahhc  men  to  abstain  from  partisan  action. 
It  to  entirety  tme  that  potitical  parties  have  adopted  plat- 


forms havli«  relation  to  International  issues,  and  It  Is  proper 
that  they  shall  do  so.  The  Democratic  Party,  in  Its  last 
platform,  adopted  a  plank  on  this  subject.  The  Republican 
Party  was  strangely  silent. 

Mr.  LONG.    Mr.  Presldf nt ^^ 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Louisiana? 
Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator. 
Mr.  LONG.  I  do  not  care  what  the  Democratic  Party  and 
the  Republican  Party  have  adopted:  is  It  not  pretty  well 
conceded  that  under  the  economic  conditions  now  prevail- 
ing the  countries  can  not  dis(dxarge  these  obUgations? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  It  is  con- 
tended by  the  British  Government  and  by  other  govern- 
ments that  they  can  not  meet  their  obligations  according 
to  the  terms  of  their  contracts,  and  they  have  asked  us  to 
hear  them  on  that  question.  The  Senator  from  Indiana 
would  have  the  President  of  the  United  States,  whether  he 
be  a  Democrat  or  Republican,  refuse  the  courtesy  of  a  hear- 
ing. It  will  be  time  enough  for  the  Senator  from  Indiana 
to  offer  criticism  when  the  Executive  authority  presents  to 
the  Congress  its  treaty  or  its  recommendation,  if  the  Exec- 
utive shall  take  that  course. 

BIr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDEafT.    Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Indiana? 
Mr.  ROBINSON  of  Arkansas.    I  yield  for  a  question. 
Mr.  ROBINSON  of  Indiana.    It  wiU  be  entirely  too  Ut« 
then.    The  damage  will  all  have  been  done.    The  reduction 
and  the  cancellation  will  be  accomplished. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  repeat, 
the  Senator  from  Indiana  has  no  right  to  assume  that,  be- 
cause courteous  consideration  is  extended  to  the  British 
Government  upon  its  request  in  connection  with  these 
debts,  some  effort  is  being  made  to  do  injustice  to  our  own 
people.  It  would  be  an  act  of  gross  discourtesy  to  refuse 
the  request  of  the  British  Government.  I  think  the  British 
Government  is  entitled  to  a  hearing. 

I  recall  that  the  British  Government  got  the  worst  of  th« 
bargain  when  these  debt  settlements  were  being  made. 

Mr.   ROBINSON   of   Indiana.    Mr.   President,   will   the 
Senator  yield  to  another  question? 
Mr.  ROBINSON  of  Arkansas.    I  yield. 
Mr.  ROBINSON  of  Indlazui.    Does  the  Senator  think  the 
British  are  lees  able  to  pay  than  the  American  people  now 
are? 

Mr.  ROBINSON  of  Arkansas.  That  question  has  no  rela- 
tionship whatever  to  the  subject  I  am  discussing,  and  the 
Senator  from  Indiana  must  know  that.  I  repeat  the  state- 
ment, that  when  a  friendly  government  asks  my  Govenx- 
ment  to  discuss  an  international  question.  I  do  not  care  who 
is  President  or  what  narrow-minded  Senator  objects.  I  am 
wining  to  extend  that  courtesy  and  take  my  share  of  the 
criticism  that  is  involved  in  extending  It.  I 

The  British  Government  had  the  worst  of  the  bargain  In 
the  debt  settlements,  and  if,  while  she  Is  going  forward  meet- 
ing her  obligation,  and  other  governments  better  able  to  pay 
than  she  are  refusing  to  meet  their  obligations,  she  asks  for 
a  discussion  of  the  question  as  It  affects  her,  It  Is  inccmceiv- 
able  to  me  that  any  patriotic  American  would  make  politics 
out  of  it  when  the  attempt  is  made  to  accord  her  reasonable 
consideration. 

I  do  not  wish  to  prolong  this  discussion.  I  thought — and 
It  seems  to  me  now — that  the  remarks  this  morning  of  the 
Senator  from  Indiana  were  calculated  to  create  an  erroneous 
impression,  and  to  reflect  themselves  in  prejudice.  We 
may  entertain  all  the  prejudice  we  please  against  the  British 
Oovemment.  but  the  British  people  are  a  great  people.  They 
are  a  courageous  people.  They  have  during  the  last  150 
years  had  a  great  ruling  group.  It  would  be  exceedingly 
unfortunate,  in  my  Judgment,  if  the  Congress  of  the  Unified 


States  should  place  itself  in  an  attitude  of  denying  fair 
consideration  to  existing  conditions  and  to  questions  sod 
Issues  which  the  British  Government  atks  the  liberty 
presenting  to  this  Government. 
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I  can  oonoelTe  that  a  nation  in  default,  admittedly  able 
to  pay.  stands  upon  an  entirely  different  basis.  As  far  as  I 
am  concerned,  that  fact  shall  be  kept  in  mind  when  an 
arrangement  of  readjustment  is  presented  to  the  Senate  for 
consideration  and  action,  if  any  shall  be  presented. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  have  located 
the  statentent  as  to  the  White  House  conference  as  it  was 
printed  in  this  morning's  edition  of  the  New  York  Times.  I 
send  it  to  the  desk  and  ask  that  it  be  read. 

The  VICE  PRESIDENT.  Is  tho-e  objection  to  the  reading 
of  the  statement?  The  Chair  hears  none,  and  the  Secretary 
will  read  as  requested. 

The  legislative  clerk  read  as  follows: 


■TA' 


OM   WHITS    B01TSB  OO: 


WASKiHoroH.  January  20. — Following  to-day's  coafereuce  be- 
tween Preatdent  Boover  and  President-elect  Rooaevelt  this  state- 
ment was  Issued  at  the  White  Hoxise: 

"  The  conference  between  the  President  and  the  President  elect 
this  morning  was  attended  by  Secretaries  Stlmaon  and  Mills  and 
Messrs.  Norman  Davis  and  Moley.  The  discussions  were  devoted 
mainly  to  a  oanvass  of  the  foreign  situation,  and  the  following 
statement  covering  the  procedure  to  be  fcdlowed  was  agreed  upcMi: 

"  The  British  Government  has  asked  for  a  discussion  of  the 
debts.  The  Incoming  administration  will  be  glad  to  receive  their 
representative  early  in  March  for  this  purpose.  It  la.  of  course, 
necessary  to  discuss  at  the  same  time  the  world  eoaaamlc  prob- 
lems in  which  Uie  United  States  and  Great  Britain  are  mutually 
Interested,  and.  therefore,  that  representatives  should  also  be  sent 
to  discuss  ways  and  means  for  improving  the  world  iltuatton. 

-  It  was  settled  that  these  arrangements  will  be  taken  up  by  the 
Secretary  of  State  with  the  British  Oovemment.'* 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  Just  wanted 
to  make  this  brief  rejoinder  to  the  statement  made  by  my 
good  friend  the  Senator  from  Arkansas.  I  do  not  agree  with 
him  in  the  slightest  degree  that  Great  Britain  got  the  worst 
of  the  deal.  It  is  true,  perhaps,  that  less  favorable  terms 
were  accorded  Great  Britain  than  were  accorded  Ptance  and 
Italy. 

Mr.  ROBINSON  of  Ai^ansas.    Mr.  President,  will  the 

Senator  permit  me 

BIr.  ROBINSON  of  Indiana.  When  I  finish  this  state- 
ment. All  the  principal  of  the  debt  was  canceled,  so  far  as 
Great  Britain  was  eoncemed.  and  only  a  little  more  than 
3  per  cent  interest  did  she  agree  to  pay.  over  a  period  of  62 
years,  while  our  people  must  pay  4  per  coat,  and  more, 
throughout  the  years,  as  well  as  the  prlncipaL  Ih  the  fund- 
ing of  the  indebtedness  we  have  canceled  the  principal  for 
debtor  nations.    Now  I  yield  to  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  what  I  in- 
tended to  say  was  that,  taking  into  consideration  the 
arrangements  effected  with  other  borrowers.  Great  Britain 
got  the  worst  of  the  bargain.  I  thought  that  was  the  plain 
tanport  of  my  language.  If  it  was  not,  I  make  the  statement 
now. 

Mr.  ROBINSON  of  Indiana.  That  may  be  true;  but,  as 
far  as  the  United  States  is  conoemed.  Great  Britain  got  the 
better  of  the  bargain. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  let  me  point 
out  that  the  Joint  stat^nent  submitted  for  the  Rscoko  by 
the  Senator  from  Tn^l'*"*^  shows,  as  was  stated  during  my 
former  remarks,  that  a  request  had  been  received  from  the 
British  Government. 

Let  me  also  point  out  this  fact,  that  the  time  dapsing 
between  March  4  and  the  date  when  the  next  payment  will 
become  due  wlU  be  comparatively  brief .  I  do  not  assume  any 
authority  to  speak  fcr  President-elect  Roosevelt,  bat  I  can 
see,  as  I  think  everyone  who  hears  me  can  see,  that  it  was 
probably  necessary  to  proceed  as  soon  as  prMtlcaUe  after 
the  inauguration  of  the  new  President  In  order  that  the 
hearing  might  be  completed  by  the  next  date  of  maturity. 

BMncnro  act 

The  Senate  resumed  the  consideration  of  the  bDl  (S.  441  J) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Federal  reserve  banks  and  of  national  banking  assoda- 
tlons,  to  regulate  interbank  control,  to  prevent  the  undue 
diversion  of  funds  into  speculative  operations,  and  for  ofther 
purposes.' 

Mr.  LONG  obtahied  the  floor. 


Mr.  WHBELER    Mr.  President 

The  VICE  PRESIDKNT.    Does  the  Senator  from  JjonUL" 
ana  yield  to  the  Senator  from  Montana? 
Mr.  LONG.    I  yield. 

Mr.  WHESjER.  I  renew  the  request  for  unanimous  can- 
sent  which  I  made  a  short  time  ago.  namdy,  that  at  15 
minutes  past  1  we  vote  upon  the  so-called  Bratton  amend- 
ment as  perfected  by  the  Senator  trom.  New  litexioo. 

The  VICE  RESIDENT.  The  Chair  would  suggest  that 
the  Senator  frcan  Louisiana,  in  order  to  make  this  matter 
dear  on  the  record.  ciKMild  withdraw  Us  amendmoit. 

Mr.  LONG.  Mr.  President.  I  yield  to  the  Senator  trom 
New  Mexico.  I  withdraw  for  the  time  being  my  proposed 
amendment  to  the  Vandenberg  amendment 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senatco-  from  Montana? 

Mr.  VANDENBERG.    Mr.  President,  I  have  no  objection 
to  the  request,  if  I  may  be  recognised  to  make  a  brief  stete* 
ment  showing  to  the  Senate  what  the  issue  is. 
Mr.  LONG.    I  wffl  yield. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment of  the  Senator  from  Louisiana  vrfll  be  withdrawn,  and 
the  Senator  from  New  Mexico  offers  the  amendment  which 
will  be  reported. 

Mr.  BRATTON.  Mr.  President,  before  it  is  offered  for- 
mally. I  desire  to  perfect  it  tn  three  respects. 

The  VICE  PRESIDENT.  It  has  not  been  formally  of- 
fered, so  the  Senator  may  perfect  it. 

Mr.  BRATTON.  In  line  1,  after  the  word  "  may."  I  mod- 
ify the  amendment  by  inserting  the  language  "with  the 
approval  of  the  Comptroller  of  the  Currency."  In  line  5, 
I  strike  out  the  word  "  pomitted  "  and  insert  in  lieu  thereof 
the  words  "  expressly  authorized."  In  line  6, 1  strike  out  the 
period  and  insert  this  language.  "  and  subject  to  the  restric- 
tions as  to  location  imposed  by  the  law  of  the  State  on  State 
banks." 

The  VICE  PRESIDENT.  Without  objection,  the  modified 
amendment  wiU  be  considered  as  pending,  and  the  unani- 
mous-consent agreement  suhmitt<^  by  the  Senator  from 
Montana  is  entered  into. 

Mr.  BRATTON.  Mr.  Preskient,  complying  with  a  request 
Just  made  to  me  by  the  Senator  from  New  York  [Mr.  Corx- 
LANDl.  I  «f>^«^"  read  the  amendmoxt  thus  perfected,  so  that 
the  Senators  may  understand  ite  contents.  It  would  read 
as  follows: 

(c)  A  national  banking  aasoclatlon  may.  with  the  approval  og 
the  Comptr<»ller  of  the  Currency.  estaUlsh  and  operate  new 
bran<aie8wlthln  the  limits  of  ttie  city,  town,  or  village,  or  at  any 
point  within  the  SUte  In  which  said  association  Is  situated.  U 
■ttch  establishment  and  operaUon  are  at  the  tinw  ezpraariy  aa- 
thorlaed  to  State  banks  by  the  law  of  the  State  In  qtMstlon  wad 
subject  to  the  restrictions  as  to  location  imposed  by  the  Uw  of  the 
State  on  State  banks.  No  such  aasodation  Hbail  eatabUah  a  hnaOi 
oatalde  of  the  city,  town,  or  village  In  which  It  Is  situated  unlaas 
It  has  a  paid-in  and  unimpaired  ctpliaX  atock.  of  not  leas  than 
•600.000. 

Mr.  President,  let  me  say  in  this  connection  that  the  Junior 
Senator  from  Montana  [Mr.  WhsbaiI  Joins  me  in  sotamit- 
ting  this  amendment. 

The  VICE  PRESIDENT.  Without  objection,  the  vote  will 
be  had  first  on  the  Bratton  amendment.  Under  the  rules 
the  vote  should  he  taken  first  upon  the  amendment  proposed 
by  the  Senator  tram  Michigan  [Mr.  Vaxdsbbkko],  taut  with- 
out  (Ajection.  the  vote  will  be  taken  on  the  Bratton  amenl- 
ment. 

Mr.  VANDENBERG.    »lr.  President 

The  VICE  PRESIDENT.  The  Senatcv  from  Michigan  Is 
recognized  under  the  unanimous-consent  agreement. 

Mr.  BINGHAM.  Mr.  President,  has  the  unanimous-con- 
sent agreen»ent  been  entered  into? 

The  VICE  PRESIDENT.  The  unanimous-consent  agree- 
ment was  entered  into.  The  Chair  stated  the  request,  there 
was  no  objection,  and  the  Chair  stated  that  the  unanimous- 
consent  agreement  had  been  entered  into. 

Mr.  VANDBNBERG.  Mr.  President,  in  view  of  the  fact 
thai  the  acreement  to  vote  has  been  entered  into,  I  diall  a* 
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to  proceed  without  Interruption.    I  welcome  this  belated 
uudfetj  for  speed.    U  U  about  10  days  late. 

The  issue  before  the  Senate  Is  now  this:  First,  shall  we 
have  branch  banking,  under  the  Bratton  amendment, 
]^p.itJM<  to  those  SUtcs  which  afflrmaUvely  permit  branch 
^^T>HT^r  by  State  laws;  or,  second,  shall  we  have  a  broader 
privilege  of  branch  H^r^wr^y  iq  respect  to  proven  need  and  to 
geography,  but  a  more  limited  privilege  of  branch  banking 
tn  respect  to  institutional  characteristics,  as  provided  in  my 
ptT^ding  amendment. 

Let  me  make  it  still  plainer.  Uj  amendment,  which  has 
been  pendii*  since  last  May  and  which  is  now  the  alterna- 
tive which  the  Senate  may  choose  in  respect  to  the  Bratton 
amendment,  provides  that  there  shall  be  no  branch  bank 
anywhere  except  under  two  circumstances:  First,  in  a  com- 
munity which  has  no  banking  facilities  whatever— in  other 
words,  in  a  bankless  community;  second,  in  a  community 
where  some  existing  banking  facility  is  taken  over. 

Tl>e  obvlovis  purpose  of  my  amendment  is  to  permit  branch 
banking  and  limit  it  to  those  situations  where  there  is  a 
clear  public  need  for  it. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Fsss  In  the  chair) .  Does 
the   Senator   from   Michigan   yield   to   the   Senator   from 

Montana?  

Mr.  VANDENBERO.  I  can  not  yield  because  I  am  pro- 
ceeding under  llmiUtion  of  time.  I  repeat  that  my  amend- 
ment would  prescribe  branch  banking  only  in  situaUons 
clothed  with  clear  public  need. 

That  public  necessity  exists  under  the  terms  of  my  amend- 
ment cither  in  a  community  which  Is  calculated  never  to 
have  any  banking  facilities  except  It  be  proper  branch  facil- 
ities, or  in  a  community  where  in  pracUce  an  existing  bank- 
ing unit  is  calculated  to  fail  and  close  its  doors  except  as  It 
may  associate  itself  in  new  branch  relationships  with  some 
stronger  institution.  I  submit  that  in  both  of  those  lim- 
ited instances  there  ought  to  be  a  branch  banking  privilege, 
as  a  matter  of  sound  public  policy  and  In  elementary  defense 
of  the  right  of  bank  depositors  tn  the  United  SUtes— and 
they  are  the  only  ones  In  whom  I  am  Interested.  I  submit 
that  In  these  two  Instances  the  option  of  branch  ba  .king 
should  exist  In  every  SUte  in  the  Union  and  not  merely  In 
a  limited  few. 

Under  the  terms  of  the  amendment  submitted  by  the 
Senator  from  New  Mexico  [Mr.  B>attoh1  there  can  be  no 
branch  banking,  not  even  in  bankless  communities,  not  even 
In  iTrTmmMr**^^  where  a  branch  might  take  over  an  existing 
unit  and  save  It  and  save  the  money  of  Its  depositors  except 
In  a  few  States.  Under  the  terms  of  the  amendment  now 
pending,  submitted  by  the  Senator  from  New  Mexico,  there 
^m  not  be  a  branch  bank  even  in  circumstances  of  the 
utmost  need  and  utility  In  any  except  nine  SUtes  of  the 
Union,  namely.  Arlvma,  California,  Delaware.  Maryland. 
North  CaroUna.  Rhode  Island.  South  Carolina,  Vermont,  and 
Virginia.  Unless  there  be  new  afBrmative  legislaticm  in  each 
of  the  other  39  SUtes  of  the  Union,  this  particular  banking 
resource  to  save  depositors  and  to  save  communities  b  de- 
nied to  39  SUtes  of  the  Union.  I  decline  to  share  any  re- 
spoiislbiUty  for  refusing  this  option  of  reUef  over  the  larger 
and  broader  area.  Such  refusal  invites  needtass  banking 
tragedy.  Let  t******  participate  In  such  malignant  hospitality 
who  wUL    But  let  the  Issue  be  ctoarly  understood. 

Mr.  President,  I  submit  that  as  between  the  two  types  of 
limitation  and  in  the  drcumsUnces  and  situation  tn  which 
the  country  finds  itself  at  the  present  time,  the  llmlUtlon 
which  I  am  proposing  is  infinitely  more  humane  as  well  as 
infinitely  more  practicaL  What  is  to  happen  to  the  bankless 
community  In  the  other  39  SUtes?  Wh\t  is  to  happen  in 
those  39  SUtes  when  a  situation  exists  In  which  an  e^^sting 
unit  *^»fc  or  afDllaU  could  be  taken  over  by  a 


January  111 


ln|i' 


parent  institution  and  thus  save  the  solvency  of  that  bank 
for  the  benefit  of  Ito  depositors  and  the  commimtty  Itself? 
XTxxler  my  amendment  these  situations  may  be  saved.    What 

l«  to  iMDOsn  If  we  attach  the  Bratton  amendment?    Nothing        — 

to  to  tewn  tn  !rt»*^*»  of  community  Uf e  and  In  behalf  of  |  from  Michigan  will  permit  me  to  have  a  minui 


depositors.  Nothing  is  to  happen  because  the  Senate.  In  jlto 
wisdom,  proposes  to  decline  what  in  many  Instances  wotild 
and  win  be  the  only  salvation. 

The  issue  is  perfectly  clear.  I  submit.  In  choosing  betwten 
the  two  alternative  methods  of  llmltaUon.  I  submit  that 
under  my  pending  amendment  there  can  be  none  of  the 
hazards  of  concentrated  banking  and  credit  control  that  we 
have  heard  so  much  about  In  the  inflammatory  declamations 
of  the  past  fortnight.  There  does  not  exist  within  the  Uml- 
Utions  of  my  amendment  any  remote  Jeopardy  of  the  nature 
we  have  heard  discussed  here  by  the  hour  and  by  the  week 
In  the  belligerent  debate  upon  this  blU.  There  can  be  no 
such  concentraUon  whatsoever  under  the  terms  of  my 
amendment,  an  amendment  which  long  ago  the  able  Senator 
from  Virginia  [Mr.  Glass!,  chairman  of  the  Subcommittee 
on  Banking  and  Currency,  conceded  was  an  advantage  and 

willingly  approved  and  accepted.  I 

So  here  Is  the  choice.  The  choice  Is  between  two  tsrpe*  or 
limiting  branch  banking.  On  the  one  hand,  if  we  vote  for 
the  Bratton  amendment  we  vote  a  geographical  limit  which 
prohibits  branch  banking  under  any  circumstances,  no  mat- 
ter how  much  branch  banking  might  be  needed  in  a  8pe<-.iflc 
Instance,  in  any  SUte  unless  and  until  there  is  affirmative 
legislative  action  in  the  SUU  itself.  i 

Mr.  COPELAND.    Mr.  President,  a  parliamentary  inquiry. 
The  PRESIDINa  OFFICER.    The  Senator  will  sUU  It. 
Mr.  COPELAND.    Is  not  the  Senator  permitted  to  offer 
an  amendment  to  the  pending  amendment?  ; 

The  PRESIDINO  OFFICER.  It  would  be  in  order.  t 
Mr.  VANDENBERO.  The  issue  is  perfectly  plainly  drawn 
in  the  two  amendments  pending.  T  have  no  disposition  to 
complicate  the  situation  nor  to  prolong  the  discussion.  No 
new  amendment  is  needed  in  order  to  make  the  thing  per- 
fectly plain.    I  want  to  repeat  how  plain  it  is. 

The  Bratton  amendment  declines  to  permit  branch  bank- 
ing In  39  SUtes  of  the  Union  unless  and  until  there  Is 
afflrmaUve  legislative  action  In  those  39  SUtes.  j 

Mr.  NORBECK.  In  other  words,  unless  they  want  Its. 
Mr.  VANDENBERO.  Unless  they  want  It,  perhaps  too 
late,  atxl  until  afflrmaUve  action  is  taken  by  the  legislatures 
of  those  SUtes.  No  matter  how  emergent  the  need,  no 
matter  how  much  grief  and  disaster  might  be  saved  by  this 
recourse,  we  are  asked  to  say  that  nothing  of  this  healing 
sort  shall  happen  unless  each  individual  SUte  Individually 
legislates  upon  the  subject.  This  would  be  indeed  a  timid 
permit  scarcely  worthy  of  these  hazardous  times. 

Mr.  BLAINE.  Mr.  President,  may  I  suggest  to  the  Sen- 
ator that  he  is  in  error  as  to  Wisconsin.  I  think  the  Sen- 
ator said  the  Bratton  proposal  embraces  SUtes  except, 
among  others.  Wisconsin.  In  that  respect  the  Senator  is 
in  error. 

Mr.  VANDENBERO.  The  SUte  of  Wisconsin  permiU 
branch  banking  in  the  same  city  and  the  same  location  of 
a  closed  bank  and  permits  sUtions  with  limited  fxmctlons 
tn  places  deprived  of  >>*»it<"g  facilities  in  the  same  coimty. 
I  can  not  go  into  the  detaU  of  each  SUte.  but,  broadly 
speaking.  I  stand  upon  the  sUtement  I  have  made,  because 
It  Is  based,  not  upon  any  calculation  of  mine,  but  upon 
an  official  sUtement  from  Federal  reserve  sources.  I  sund 
upon  the  sUtement  that  as  a  broad  proposition  the  Bratton 
amendment  prohibits  branch  hanking  in  a  sUte-wide  way 
In  39  SUtes  of  the  Union,  except  as  there  be  afBrmative 
SUte  acUon  to  justify  It.  I  stand  upon  the  sUtement  that 
this  Is  virtually  clottne.  at  least  contingent  cloture,  upon 
broad  h^nkiny  rcUcf  in  the  United  SUtes;  and  I  again 
repudiate  the  self-serving  notion  that  any  such  cloture  is 
necessary  to  protect  us  against  the  vice  of  banking  con- 
centrations. That  protection  amply  exists  within  the  terms 
of  my  own  amendment,  which  is  now  alternatively  available. 
Mr.  OLASS.  Mr.  President,  am  I  to  undersUnd  there  has 
been  a  imanimous-consent  agreement  to  vote  on  this  pi;QPO- 
sltion  at  a  quarter  past  1  o'clock?  | 

The  PRESIDINO  OFFICER.    The  Senator  Is  correct. 
Mr.  OLASS.    I  am  sorry  that  was  done.    If  the  Senator 
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Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Virginia,  f 
Mr.  GLASS.  I  want  to  repeat  the  sUtement  I  have  made 
to  the  Senate  on  two  separate  occasions,  that  my  own  judg- 
ment is  that  section  19  of  the  bill  as  proposed  to  be  amended 
by  the  Senator  from  Michigan  should  prevalL  My  judgment 
in  that  respect  has  not  been  alto^  in  any  degree.  I  also 
sUted  that  I  feel  honorably  committed  to  vote  on  that 
proposition  before  I  could  consent  to  any  amendment  of  the 
biU  in  other  respecto.  I  think  the  Senator  from  New  Mexico 
[Mr.  BaATTQHl  understands  that.  But  I  have  said  and  now 
repeat  that  in  the  event  the  Senate  disagrees  with  that  view, 
the  so-called  Bratton  amendment  as  an  alternative  is  ac- 
ceptable to  me  rather  than  te  continue  this  legislative  esca- 
pade and  defeat  the  very  wholesome  provtsions  of  the  bank 
bUL 

Mr.  VANDENBERO.  I  understand  the  Senator's  position 
and  I  concur  in  it  myself.  If  there  can  be  nothing  more 
evolved  for  the  benefit  of  the  depositor  and  the  banking  com- 
mimlty  than  is  contained  In  the  short,  sharp,  devitalizing 
UmiUtlons  of  the  Bratton  amendment.  I  prefer  that  patheti- 
cally meager  and  Inadequate  crumb  rather  than  to  have 
nothing. 

Mr.  NORBECK.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  VANDENBERO.  I  am  sorry  I  can  not  yield.  I  have 
only  thr«e  Tr«""^«  and  I  want  to  suggest  the  absence  of  a 
quorum  before  the  vote  is  taken. 

On  the  other  hand,  I  want  to  made  it  plain,  in  conclusion, 
that  the  Bratton  amendment  is  not  the  only  possible  llmi- 
Ution to  be  put  upon  branch  banking  to  meet  the  view  d 
those  who  fear  serious  banking  concentrations.  On  the  con- 
trary, the  amendment  which  I  had  the  honor  to  offer,  and 
which  is  still  pending.  Is  an  even  more  drastic  limiUtion  In 
respect  to  the  realities  of  the  alleged  menace  from  branch 
banking,  because  under  the  terms  of  the  alternative  amend- 
ment which  the  Senate  can  attach  to  the  bill  if  it  declines 
the  Bratton  amendment  there  will  be  no  branch  banking  in 
any  SUte  except  in  the  few  Instances  where  obviously  the 
esUbllshment  of  branch  banking  is  clothed  with  absolute 
public  necessity;  and  it  is  upon  that  basis  that  I  ask  the 
Senate  to  make  its  choice.  Where  the  necessity  exists,  the 
Senate  should  not  refuse  to  permit  it  to  be  served, 

Mr.  President,  I  suggest  the  absence  of  a  quorum. 

The  PRESIDINa  OFFICER.    The  clerk  will  call  the  rolL 

The  legislaUve  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aahunt 

Austin 

BaUer 

Barbour 

Barklay 

Bingham 

Blaine 

Borah 

Bratton 

Brookhart 

Brounard 

Bxilkley 

Bulow 

Bymea 

Capper 

Caraway 

Connally 

CooUdg* 

Copeland 


Oostlgan 

OoiaeiM 

Cuttlnt 

I>al« 

Darts 

Dickinson 


Ptetchar 

Frasler 

a«arfla 

Olass 

Olenn 

Oore 

Qnunmer 

If  mutiny 

HaTdea 
BSbert 
BoweU 
Johnson 


Kean 

KendTink 

iring 

LaPcrilsftte 

Lewis 

liOgan 

XiOnc 

MoOUl 

McNarr 


Sheppard 

Shipstead 

Onltb 

Smoot 

Stalwer 

Swanson 

Thomas,  Idaho 

nKimas.Oka. 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

Walsh,  IfasB. 

Walsh,  Moat 

Watson 

Wheeler 

Whtte 


Neely 

Norbeck 

Mye 

Oddle 

Bernolds 

BoMnson.  Ark. 

Boblnson.  Ind. 

BusseU 

Schuyler 

Mr  SHEPPARD.  I  wish  to  announce  that  tha  senior 
Senator  from  Tennessee  [Mr.  McKxLUUt],  the  JunlOT  Senator 
from  Tennessee  [Mr.  Hull],  the  senior  Senator  from  ^- 
bama  [Mr.  Black],  the  Junior  Senator  from  Alabama  [Mr. 
Bankhxab],  the  Senator  from  Washington  tMr.  Dnxl.  and 
the  Senator  from  Nebraska  [Mr.  Norhis]  are  absent  on  offi- 
cial business,  visiting  Muscle  Shoals. 

The  VICE  PRESIDENT.  Seventy-four  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  the  amendment  proposed  by  the  Senator  from 

New  Mexico. 

Mr.  COUZENS.    I  ask  for  the  yeas  and  nay^ 

B«r.  NORBECK-  Mr.  President,  I  wish  to  a*  the  Soiator 
from  New  Mexico  If  he  will  not  accept  a  slight  change  In  his 
amendment. 

Mr.  COUZENS.    Mr.  President,  a  parBamentary  toqulry. 

The  VICE  PRESIDENT.    The  Senator  win  rtate  Ik 


Mr.  COX7ZENS.    Is  it  In  order,  in  view  of  the  nnanlmoos- 

consent  agreement,  now  to  offer  amendments? 

The  VICE  PRESIDENT.  Debate  would  not  be  In  order. 
but  the  Senator  tuxa  South  DakoU  may  ask  the  Senator 
from  New  Mexico  if  he  will  modify  his  amendment. 

Mr.  NORBECEL  I  should  like  to  have  the  amendment  I 
propose  as  a  modiflcation  read  at  the  desk,  and  I  think  the 
Senator  from  New  Mexico  will  aocopt  it  It  applies  only  to 
SUtes  with  small  pc^ilations. 

The  VICE  PRESIDENT.  Debate  Is  not  in  (vder.  Tba 
clerk  will  read  the  amendment  proposed  by  the  Senator 
from  South  DakoU  to  the  amendment  oBereA  by  the  Senator 
from  New  Mexico. 

The  Lbgzslativk  Cuduc  At  the  end  of  the  amendment 
proposed  by  the  Senator  from  New  Mexico  it  is  proposed 
to  insert  the  following: 

Provided,  That  in  States  wltti  a  popnlafUon  ot  iMS  than  1,000.000. 

and  which  have  no  cities  located  therein  with  a  peculation  ex- 
ceeding 100.000.  the  capital  shall  be  not  leas  than  $260,000. 

Mr.  BRATTON.  Mr.  President.  I  have  no  objection  to 
that. 

Mr.  NORBECK.    I  thank  the  Senator. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  modified  as  suggested  by  the  Senator  from 
North  Dakote. .  The  question  now  is  on  the  amendment, 
as  modified,  on  which  the  yeas  and  nays  have  been  re- 
quested. 

The  yeas  and  nays  were  ordered  and  the  Chief  Clerk  pro- 
ceeded to  caU  the  rolL 

Mrs.  CARAWAY  (when  her  name  was  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  Maine 
[Mr.  HalkI.  Not  knowing  how  he  would  vote.  I  withhold 
my  vote. 

Mr.  HEBERT  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Washington  [Mr.  Dzu.]. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote.  If 
permitted  to  vote,  I  should  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  calledK 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  StkphbhsI.  I  understand  if  he  were  present  he 
would  vote  as  I  Intend  to  vote.  Therefore,  I  feel  free  to 
vote  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  HASTlNas  (after  having  voted  in  the  negattve).  I 
find  that  on  this  question  I  have  a  pair  with  the  junior 
Senator  from  Alabama  [Mr.  BahkheaoI.  and  therefore  with- 
draw my  vote. 

Mr.  SHIPSTEAD.  I  was  requested  to  announce  the  ab- 
sence of  my  colleague  [Mr.  Schalx.]  and  also  to  announce 
that,  if  present,  he  would  vote  "  yea." 

Mr.  TYDIN06  (after  having  voted  In  the  afBrmative).  I 
have  a  general  pair  with  the  senior  Senator  from  Rhode  Is- 
land [Mr.  MxTCALTl.  I  transfer  that  pair  to  the  senior  Sen- 
ator from  Nevada  [Mr.  Ptttmaw],  and  let  my  vote  stand. 

Mr.  BULKLEY  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  senior  Senator  from  Wyomhig 
[Mr.  Carbt],  who  is  necessarily  absent  from  tiie  city.  I 
understand  thai;  if  he  were  in-eeent  he  would  vote  "  yea."  I 
therefore  withdraw  my  vote. 

Mr.  COPELAND.    I  desire  to  announce  that  my  coUeague 
[Mr.  Wagkes]  hi  detained.    If  he  were  present  and  permitted 
to  vote,  he  woiUd  vote  "  yea." 
Mr.  FESS.    I  desire  to  announce  the  following  general 

pairs:  

The  Senator  from  New  Hampshire  tMr.  Krml  with  the 
Senator  from  Alabama  [Mr.  Black]  ;  ^  ^w 

The  Senator  from  Delaware  IMi*.  TowhskhbI  with  the 
Senator  from  Tennessee  [Mr.  McKniAX] ;         

The  Senator  from  West  Vh^lnia  (Mr.  HATnxLD]  with 
the  Senator  from  Mississippi  tMr.  Hftsiraoif] ; 

The  Senator  from  Missouri  [Mr.  PATmaowl  with  the 
Senator  from  New  York  tMr.  WAoml : 

The  Senator  from  Connecticut  [Mr.  Walcottj  with  the 
Senator  from  Tennessee  [Mr.  Huu.];  and 

The  Senator  from  Maryland  [B«r.  Goldoboxoogh]  with 
the  fifnator  from  Missouri  LMr.  HawbI. 
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I  am  not  adrlscd  how  any  of  these  Senators  would  vote 
on  this  question. 

I  atoo  wish  to  announce  that  the  Senator  from  Calixomla 
(Mr.  SHoiTUDGtl  is  detained  on  official  buslxiess. 

Mr  8HKPPARD.  I  desire  to  announce  that  the  Senator 
from  Tennessee  [Mr.  McKkllasI.  the  Senator  from  Wash- 
ington [Mr.  DiiLl.  the  Senator  from  Tennessee  (Mr  HuLtl, 
the  Senator  from  Alabama  [Mr.  BaiocrkaoI.  the  Senator 
from  Mississippi  [Mr.  Ha«risow1.  the  Senator  from  Alabama 
[Mr.  BtACKl.  and  the  Senator  frwn  Missouri  [Mr.  Hawss], 
if  present,  would  vote  "  yea  "  on  this  amendment, 

Mr.  ROBINSON  of  Arkansas  (after  having  voted  In  the 
afflrmaUve* .  I  am  advised  that  my  general  pair,  the  Sena- 
tor from  Pennsylvania  [Mr.  RkdI.  who  is  necessarily  ab- 
mt.  would  vote  as  I  have  voted,  and  therefore  I  let  my  vote 

stand. 
The  result  was  announced — yeas  52,  nays  17,  as  fMiows: 
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Barbour 

Bwkl«ff 

BUUiMi 

Bor»lk! 

BrsttoB 

Brookbart 

BrouMUtf 

Bulow 

BrriM* 

0»pp«r 

Connally 

Austin 

Blncham 

Oouaana 


Ooollds* 
OopalaiMl 
Oostlsan 
Cuttlac 


Kandrlck 

Kins 

LaPoUett* 

Lewis 


DkTto 
XMcklnaon 
Prasler 
0«orc« 

OUfM 

Oor* 

Baydea 

Bow«U 


yiatchcr 


Olenn 
Orammer 
Johmon 
McNaa 


XiOng 
IfeOUl 

Neely 
Norback 

Oddla 
BaynoMs 
NATS— 17 

Smoot 
8t«lver 

TlKwaas.  Idabo 
Tbomaa.  Okla. 
Vandanbarf 

HOT  VOrXNO — 27 
KflTM 


•ullOay 

Caraway 

Caray 

DUl 

Ooldaborousb 


Harttnf 
Batflald 
Hawea 
Hebert 

Bxill 


MateaU 
Morrti 
Pattaraon 
Plttman 


Boblaaon.  Ark. 
RoMnaon.  Ind. 
RuMell 
Bchtiyier 
Bbcppard 
Shtpatead 
Smith 
BwansoB 
TrammaU 
•Tydlnss 
WaUb. 
Walah.  Mont. 
Wbaalar 

WataoQ 
Whtta 


Sehan 

Stkortrtdaa 

Stephana 

Townaand 

Wasner 

WalcoU 


So  Mr.  BaATTow's  amendment,  as  modified,  was  agreed  to. 
The  VICE  PRESIDENT.    The  question  now  is  on  the 
amendment  of  the  Senator  from  Michigan   IMr.  Vavokx- 

BSBOl. 

Bdr.  VANDKNBBRO.  Mr.  President,  I  think  that  with 
the  geographical  limitation  in  place  the  other  limitation 
would  be  inappropriate.  I  therefore  ask  leave  to  withdraw 
my  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Michigan 
withdraws  his  amendment.  The  clerk  will  state  the  next 
amendment. 

Mr.  OLAaS.  Mr.  President.  It  seems  to  be  understood 
that  if  fcHia  compromise  amendment,  to  which  I  have  re- 
peatedly referred  in  the  course  of  debate,  should  be  adopted 
the  filibuster  against  this  banking  bill  would  cease.  How 
much  of  confidence  may  be  placed  in  that  seeming  under- 
standing I  have  no  means  of  determining,  because  so  many 
agreonents  and  committals  have  been  made  suid  violated 
that  I  am  ^wahio  to  determine  what  may  now  ensue. 

I  desire  in  a  word  or  two  again  to  make  It  plain,  if  in 
elaborate  expositions  of  the  blD  I  did  not  make  It  plain,  that 
it  was  my  considered  Judgment  that  the  bill  as  drawn  in 
section  19,  with  the  severely  restrictive  amendment  proposed 
by  the  junior  Senator  from  Michigan  (Mr.  VAjrosKsxaGl. 
should  meet  the  approval  of  the  Senate,  as  I  am  sure  it 
would  meet  the  amuroval  of  the  country. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  Vies  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Louisiana? 

Mr.  GLASS.  Not  unUl  I  shall  have  completed  my  state- 
ment. 

The  VICE  PRESIDENT.    The  Senator  declines  to  yield. 

Mr.  GLASS.  I  felt,  however,  from  the  beginning,  as  I 
have  aevcral  timet  stated  to  the  Senate,  that  there  would 
be  such  bitter  antagonism  to  that  provision  of  the  bill  as 
±»%^t  the  bill  itaelf  would  be  endangered,  and  the  many  ex- 
tremely tmportant  provisions  of  the  proposed  law  would  thus 


fall,  and  that  in  consequence  of  that  f aQure  we  would  have 
another  epidemic  of  bank  failures. 

I  could  have  very  earnestly  wished  that  the  parliamentary 
procedure  here  might  have  taken  a  course  that  would  have 
enabled  the  Senate  to  vote  first  on  section  19  as  proposed  to 
be  amended  by  the  Junior  Senator  from  Michigan,  and  upon 
what  seemed  to  be  the  InevtUble  faUure  of  that  provision 
we  should  then  have  voted  upon  the  amendment  proposed 
by  the  Senator  from  New  Mexico  IMr.  B»attoii1.  to  which 
I  have  from  time  to  time  made  reference.  But  freely  ad- 
mitting what  undoubtedly  is  obvious  without  admission— 
that  I  have  Uttle  knowledge  of  tactical  parUamentary  pro- 
cedure—I do  not  seem  to  have  been  able  to  bring  about 
that  action  by  the  Senate,  and  was  shut  up  to  voting  for 
the  Bratton  amendment  in  order  to  test  the  sincerity  and 
integrity  of  this  alleged  agreement  to  proceed  promptly  wiih 
the  other  provisions  of  the  bill. 

If  I  may  now  rely  in  any  considerable  measure  upon  this 
seeming  agreement,  I  should  be  disposed  to  ask  the  Senate 
to  recess  now  until  12  o'clock  noon  on  Monday.  j 

Mr   LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virglxiia 
yield  to  the  Senator  from  Louisiana?  4 

Mr.  GLASS.    I  yieJd  to  the  Senator  for  a  question. 
Mr!  LONG.    Not  for  a  question;  I  want  to  make  Juitl  • 
little  statement,  if  the  Senator  would  permit.    I  am  sure 
the  floor  will  not  be  taken  away  from  him. 

Mr.  GLASS.  I  do  not  care  to  yield  the  floor.  I  wlD  yield 
to  the  Senator  for  a  brief  statement.  j 

Mr.  LONG.  I  Just  want  to  say  that  I,  of  course,  shall 
take  suggestions  and  advice  rather  than  undertake  to  sug- 
gest anything.  ' 

It  is  true  that  the  backbone  of  the  (^iposltion  to  the  Glass 
bill  to  some  extent  is  broken.  I  might  say;  but  the  facts  of 
the  Bratton  amendment  are  that  the  Senator  from  Virginia, 
in  his  reply  to  the  Senator  from  MassachusetU  IMr.  Walsh] 
some  days  ago.  stated  that  he  in  some  senses  favored  it  and 
In  some  senses  did  not;  but,  as  reformed  by  the  amend- 
ments of  the  Senator  from  Montana  [Mr.  WnxBLxal.  it  was 
such  as  we  could  all  carry  atong.  whether  it  was  quite  all  we 
wanted  or  not;  and  I  had  hoped  that  we  might  not  have  any 
review  or  historical  reckoning  of  the  few  days  that  it  has 
taken  to  reach  this  agreement.  I  do  not  see  where  it  Is 
going  to  do  a  great  deal  of  good.  I  do  not  think  it  will  help 
us  in  getting  together  and  possibly  carrying  the  bill  here- 
after. I 

I  want  to  say.  finther.  that  when  the  Senator  states  that 
agreements  have  been  violated.  I  am  sure  he  does  not  refer 
to  any  agreement  to  which  I  was  a  party  In  the  course  of 
this  debate.  i 


KXTXKsioif  or  Tim  TTHvm  mnAL  rksxrvx  act 

Mr.  GLASS.  Mr.  President.  I  have  had  various  appeals 
from  Senators  to  recess  for  the  balance  of  this  day.  In 
fact.  I  had  been  urged  not  to  have  the  Senate  convene  to- 
day, but  I  thought  we  should  proceed  with  the  bill,  and  I 
contemplate  making  the  motion  in  a  little  while  to  recess. 

Before  doing  that,  Mr.  President,  I  ask  unanimous  consent 
to  send  to  the  desk  a  bill,  and  request  immediate  consldera- 
Uon  of  it. 

The  VICE  PRESIDENT.  Let  the  bill  be  read  for  the  in- 
formation of  the  Senate. 

The  bill  (S.  5484)  to  extend  the  time  during  which  certain 
provisions  of  the  act  of  February  27,  19S2,  relating  to  Im- 
proving the  facilities  of  the  Federal  reserve  system  to  meet 
the  needs  of  member  banks  in  exceptional  circumstances, 
shall  be  effective,  was  read  the  first  time  by  its  title  and  the 
second  time  at  length,  as  follows:  «, 

Be  it  enacted,  etc..  That  section  10  (b)  o*  the  federal  reeerva 
act.  as  amended  (U.  8.  C  Supp.  VI.  title  12.  sec.  347b).  and  the 
second  paragraph  of  section  18  of  the  Federal  raaerra  act.  aa 
amended  by  secUon  8  of  the  act  enUtled  "An  act  to  improra  tha 
faclUtlaa  of  tha  Federal  reaerra  system  for  the  sarrlca  of  commerce. 
lnd\istry.  and  agrtcultxxre,  to  proTlde  means  for  meeting  the  oeeda 
of  member  banks  In  exceptional  clrcxunstancea,  and  for  other  pur- 
poaea."  approved  Febrxiary  37.  19Sa  (U.  8.  C  8upp.  VI.  tttln  12. 
sac.  412).  are  amended  by  striking  out  tha  data  "  March  8.  lOSS." 
wherever  it  appaars  and  Inserting  In  Uau  tharaof  "  March  t.  ISSi." 
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The  VICE  PRESIX3ENT.    Is  there  obJecti(m  to  the  con- 
sideration of  the  bill  just  read? 
Mr.  THOMAS  of  Oklahoma.    I  reserve  the  rli^t  to  object 
The  VICE  PRESIDENT.     The  Senator  from  Oklahoma 
reserves  the  right  to  object.    The  Senator  from  Virginia  has 
the  floor. 

Mr.  WALSH  of  Itossachusetts.  Bto.  President,  win  the 
Senator  from  Virginia  yield?  While  the  Senator  from  Okla- 
homa is  studying  the  bill  which  the  Senator  has  Just  pre- 
sented, may  I  inquire  from  him,  from  his  knowledge  of  the 
amendments  that  are  pending  and  from  his  contacts  with 
Senators  on  the  floor,  whether  he  believes  that  there  are 
many  other  controversial  issues  to  be  considered  in  connec- 
tion with  the  pending  bank  bill  before  a  flnal  vote  may  be 
taken  on  Its  enactment. 

Mr.  GLASS.    I  could  not  answer  that  question. 

Mr.  WAU3H  of  Massachusetts.  If  there  are  not.  It  seems 
to  me  we  ought  to  continue  the  business  of  this  session  and 
dispose  of  the  bill  to-day. 

Mr.  GLASS.  I  have  been  told  that  if  we  recess  until 
Monday  there  will  be  no  particular  opposition  to  other  provi- 
sions of  the  pending  banking  bUL 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  desire  to 
tffhkp  exception  to  that  statement. 

Mr.  GLASS.  How  take  exception  to  it— that  I  have  not 
been  told  that  that  U  so? 

Mr.  THOMAS  of  Oklahoma.    Not  by  me. 

Mr  GLASS.  I  did  not  say  I  had  been  so  told  by  the 
Senator  from  Oklahoma.  I  did  not  imagine  that  I  would 
be  by  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  have  a 
reservation  of  objection. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  biU  introduced  by  the  Senator  from 
Virginia,  which  has  been  read? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  reserving  the 
right  to  object.  I  desire  to  make  a  statement  which  will  take 
but  Just  a  moment  oor  two. 

Last  year,  when  the  Glass-SteagaD  bUl—have  I  the  floor, 
Mr.  President? 

The  VICE  PRESIDENT.    The  Senator  from  Virginia  has 

the  floor. 

Mr.  GLASS.  I  yield  to  the  Senator  from  Oklahoma  for  a 
brief  statement.  If  he  wants  to  make  It.  ,   ^        ,  ^^ 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  have  I  the 
floor? 

The  VICE  PRESIDENT.  The  Senator  has  the  floor,  the 
Senator  from  Vh-glnla  having  yielded. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  last  year, 
when  the  Glass-SteagaU  bill  was  before  this  body.  It  con- 
Ulned  a  provision  for  one  year  that  certain  classes  of  securi- 
ties could  be  placed  as  the  ba.sls  for  the  Issuance  of  currency. 
In  an  hour's  speech  upon  this  floor  I  moved  to  strike  out 
that  provision  for  one  year  and  leave  it  Indeflnite. 

After  I  had  made  my  speech  numerous  Senators  came  to 
me  and  suggested  that  if  I  would  modify  my  amendment  to 
two  years  they  would  sustain  my  position.  Yielding  to  those 
suggestions,  I  modified  my  amendment  to  make  it  for  two 
years.  On  a  roll  caU,  over  the  objection  of  the  Senator  from 
Virginia,  my  position  was  sustained  by  about  40  to  20— 
Rbout  2  to  1. 

The  bill  thereby  went  to  conference,  and  in  conference,  at 
the  instance,  I  am  advised,  of  the  Senator  from  Virginia, 
the  1-year  provision  was  placed  back  in  the  biU  and  It 
came  back  to  the  Senate.  I  was  satisfied  then  in  my  n^d 
that  one  year  was  too  short,  but  not  desiring  to  Interfere 
unduly  with  the  program  of  those  who  desire  this  legislation 
and  at  the  request  of  the  Senator  from  Virginia  I  yielded 
and  let  one  year  stand.  .. 

Now,  Mr.  President,  in  Justification  of  my  cause  then 
and  in  support  of  my  speech  made  one  year  ago  the  House 
has  already  passed  a  bin  sustaining  my  position  takai  two 
years  ago,  and  It  is  now  proposing  to  extend  the  right  one 
year  further. 


Let  me  call  attentkm  to  ttie  title  of  this  bill: 
To  extend  the  time  during  which  certain  proTUdooa  of  tha  m4 
of  Pebniary  27.  1032,  raUting  to  improving  tha  facfUtlM  st  tM 
Federal  reaerve  system  to  meet  the  need  of  mambar  banks  IB 

exceptional  clrcxusstancas  shall  be  effective. 

We  are  Just  Koing  to  have  prosperity  now  for  another 
year.  They  fixed  it  last  year  at  one  year.  Times  are  worse 
to-day  than  thc:^  were  a  year  ago,  and  now  It  is  lu^poeed 
to  have  prosperity  under  this  bill  for  an  additional  year. 

Mr.  President,  I  am  not  against  the  bill:  I  was  for  it  last 
year,  but  I  wiis  against  the  limitation  of  one  year.  Now  I 
am  against  the  limitation  of  one  year  for  Uje  future.  It 
this  bill  is  good,  why  not  extend  it  indefinitely,  and  then. 
in  the  future,  if  we  want  to  put  a  limitation  upon  It,  Con- 
gress will  be  in  session  and  can  do  so. 

I  do  not  care  to  take  the  time  of  the  Senate,  but  I  wanted 
to  make  this  statement,  notwithstanding  the  severe  castiga- 
tions  I  have  had  at  the  hands  of  the  junior  Senator  from 

Virginia. 

Mr.  President,  I  withdraw  my  objection. 

Mr.  BLAINE.  Mr.  President,  reserving  the  right  to  object, 
I  desire  to  inquire  of  the  Senator  from  Virginia  the  total 
amount  of  Federal  reserve  notes  that  are  outstanding  against 
the  securities  provided  for  in  the  Glass-Steagall  bill  of  a 

year  ago.  , 

Mr.  GLASS.  I  could  not  answer  the  Senator  accurately 
without  getting  the  figures  from  the  Treasury.  I  know  that 
under  this  particular  provision  of  i^  bill  the  Federal  reserve 
banks  purchased  approximately  a  billion  dollars  of  Federal 
reserve  bonds,  and  substituted  a  large  proportion  of  the 
purchase  for  commercial  paper. 

Mr.  BLAINE.  Can  the  Senator  give  us  information  re- 
specting the  outstanding  national-bank  notes  issued  under 
the  so-called  Glass-Borah  amendment  of  the  home-loan 

bank  bill? 

Mr.  GLASS.  The  last  report  had  by  me  fnMn  the  comp- 
troUo-'s  office  was  that  800  banks,  as  I  recaU,  had  taken  out 
additional  circulation,  to  the  amoimt,  in  the  aggregate,  of 
approximately  $150,000,000. 

Mr.  BLAINE.  Does  the  Senator  know  approximately  how 
that  stands  in  comparison  with  the  amount  of  Federal 
reserve  notes  that  were  issued  under  the  Glass-Steagall 
bill?    I  do  not  mean  to  ask  the  Senator  to  give  the  exact 

amount.  . 

Mr.   GLASS.    Federal  reserve   notes   Issued   under   the 

Glass  bill?  ^  ^       .. 

Mr.   BLAINE.    Yes;    Federal   reserve    notes   under   the 

Glass-Steagall  bill,  ^    -  *». 

Mr.  GLASS.  I  think  the  bond  purchases  were  out  of  the 
assets  of  the  Federal  reserve  banks. 

Mr.     BLAINE.    They     represent     approximately     yrhal 

amoimt? 

Mr.  GLASS.    I  could  not  state  that. 

Mi.  BLAINE.  I  have  no  objection  to  the  immediate  con- 
sideration of  the  bill.  ^    .^     X   ^  1.        *K« 

Ji4r  THOMAS  of  Oklahoma.  Mr.  President,  I  have  the 
reports  of  the  Federal  reserve  bank  which  are  released 
weekly.  On  the  1st  of  January,  1932,  more  than  a  year 
ago  there  was  in  circulation  the  sum  of  $5,646,000,000. 
Notwithstanding  the  fact  that  the  Federal  Reserve  Board 
bought  $1,100,000,000  of  bonds,  and  paid  for  them  with 
Federal  rescsrve  notes,  which  placed  those  notes  in  circula- 
tion and  notwithstanding  the  fact  that  800  banks  have 
increased  their  circulation  by  $150,000,000  during  the  past 
12  montiis.  at  the  end  of  the  year  Uiere  was  in  circulation 
the  sum  of  $5,589,000,000,  a  decrease  of  $57,000,000,  not- 
withstanding over  $1,200,000,000  had  been  placed  In  circu- 
lation. _.  iA,    *■ 

Bdr  GLASS.  Of  course.  Mr.  President,  it  Is  not  true  that 
the  Federal  reserve  banks  Issued  $1,000,000,000  of  currracy 
for  their  purchases  of  these  bonds.  As  a  matter  of  fact,  they 
simply  released  practically  that  amount  of  reserve  credit 
to  the  member  banks,  with  the  expectation  that  the  member 
banks   witti  their  reserve  credits  thus  released,  would  re- 


spond' to  the  requirements  of  commerce;  and  the  member 
banks  did  nothing  of  the  kind. 
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Mr.  President.  I  do  not  c»re  »  thrlp  about  this  proposi- 
tion. BIy  judgment  has  not  changed  In  the  slightest  degree 
about  it.  I  stated  a  year  ago.  when  the  Olass-Steagall  bill 
was  before  the  Senate,  that  I  thought  it  was  a  wretchedly 
bad  policy,  that  It  was  taking  us  back  to  the  old  system  of 
bond-secured  currency,  instead  of  to  the  flexible  sjrstem  of 
credits  based  upon  commercial  and  industrial  transactions. 

I  offered  this  bill  at  the  request  of  the  chairman  of  the 
Committee  on  Banking  and  Currency  of  the  Senate.  I  am 
told  that  the  Federal  reserve  bank  directors  are  anxious  to 
have  it  passed.  The  Senate  may  do  as  it  pleases.  I  do  not 
care  a  thrlp  about  it 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  bill?  ! 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 

DisntiBunoii  OF  oovniofKirT-owiiB)  cottoii— confuuics 


Mr.  BINOHAM.  Mx.  President,  a  few  days  ago  there  was 
laid  before  the  Senate  a  conference  report  on  House  biU 
1S697.  known  as  the  Red  Cross  allotment  of  cotton  bilL 

A  conference  report  Is  a  privileged  matter  and  nay  be 
brought  up  at  any  time.  I  do  not  know  when  this  confer- 
ence report  was  agreed  to  by  the  Senate ;  I  did  not  happen  to 
be  on  the  floor  at  the  time;  but  I  understand  that  it  was 
agreed  to  and  that  later  the  junior  Senator  from  Utah 
[Mr.  KiKc]  entered  a  motion  to  reconsider  the  vote  by  which 
it  was  agreed  to. 

Since  it  Is  a  privileged  matter,  being  a  conference  report, 
and  since  there  is  very  urgent  need  that  the  cotton  covered 
by  the  measure  be  given  to  the  Red  Cross  at  the  earliest 
possible  time.  I  hope  that  the  Senator  from  Utah  will  per- 
mit us  to  bring  his  motion  up  at  once  and  see  whether  the 
Senate  wishes  to  reconsider  its  vote  on  this  privileged  mat- 
ter, in  order  that  it  may  be  decided  without  delay. 

Mr.  KINO.  Mr.  President.  I  hope  the  Senator  will  not 
aak  to  take  up  the  matter  at  the  present  time.  The  senior 
Senator  from  Tennessee  [Mr.  McKxllarI  is  interested  in 
this  matter  and  is  necessarily  absent  from  the  city.  He  and 
I  collaborated  in  the  amendment,  which  was  unanimously 
adopted  In  the  Senate,  the  rejection  of  which  by  the  con- 
ference committee  has  caused  the  delay  in  disposing  of  the 
bill  in  question.  He  is  also  interested  in  securing  a  recon- 
sideration of  the  action  of  the  Senate  In  adopting  the  con- 
ference report. 

Mr.  BINOHAM.  Mr.  President,  this  matter  has  been 
dragged  along  from  day  to  day  and  from  week  to  week.  In 
the  meantime  there  are  people  who  are  suffering  and  whose 
suffering  could  be  alleviated  by  the  Red  Cross  if  this  meas- 
ure were  enacted.  It  is  not  a  matter  of  ordinary  legislation: 
it  is  a  matter  of  emergency.  Repeatedly  I  have  endeavored 
to  get  the  legislation  through.  Repeatedly  there  have  been 
-  delays  occasioned  by  coxurtesies  to  absent  Senators,  and  so 
forth,  and  it  seems  to  me  that  we  have  come  to  the  point 
where  we  ought  not  to  be  asked  to  delay  the  matter  for 
three  or  four  more  days  because  a  Senator  is  absent  who 
presented  an  ameiulment  which  was  adopted  by  the  Senate 
but  was  thrown  out  in  conference. 

I  was  not  one  of  the  conferees,  and  know  nothing  of  what 
took  place  in  conference,  but  a  unanimous  report  of  the  con- 
ferees was  received.  The  report  is  a  privileged  matter.  I 
desire  to  propound  to  the  Chair  a  parliamentary  inquiry,  as 
to  whether  the  privilege  granted  a  conference  report  extends 
to  aD  motions  connected  therewith,  such  as  a  motion  to 
reconsider  the  vote  whereby  the  conference  report  was 
agreed  to. 

Tl«  VICE  PRESIDENT.    The  Chair  docs  not  believe  it  Is 
^a  privileged  matter,  but  that  it  should  be  brought  up  on 
motion,  or  by  unanimous  consent. 

Mr.  KINO.  Mr.  President.  I  will  say  to  the  Senator  from 
C<»u)ectlcut  that  he  will  make  nothing  by  any  attempt  to 
railroad  this  report  through  in  the  abeence  of  the  Senator 
ttxmk  Tennessee.  If  he  insists  upon  taking  it  up.  we  shall 
be  rfmni^i*>«*  to  diacoas  the  questions  involved  during  the 
aftamooQ.    Let  me  add  that  the  delays  refeiieU  to  by  the 


Senator  have  been  caused  by  the  effort  to  pass  a  bill  that 
contained  improper  provisions,  and  the  action  of  the  con- 
ference committee  to  utterly  disregard  the  deliberate  Judg- 
ment of  the  Senate,  as  expressed  in  the  amendment  adopted 

by  it.  I 

I  want  to  say  to  the  Senator  that  I  am  getting  ratHo* 
tired  of  the  procedure  under  which,  after  the  Senate,  fol- 
lowing full  discussion,  unanimously  adopts  measures  which 
go  to  conference,  the  action  of  the  Senate  Is  Ignored.         , 

This  matter  was  discussed  at  the  time  the  bill  was  before 
the  Senate.  And  it  was  the  unanimous  view,  so  far  as  I  could 
understand  the  attitude  of  the  Senate,  that  no  appropria- 
tion should  l>e  made  from  the  Treasury  of  from  ten  to  fifteen 
million  dollars,  to  be  added  to  the  revolving  fxuad  of  $500,- 
000.000,  heretofore  appropriated  to  the  Parm  Board.  There 
was  no  objection  to  any  measure  that  would  credit  the  re- 
volving fund  with  the  value  of  the  cotton,  but  there  was 
objection  to  dipping  into  the  Treasiiry  of  the  United  States 
for  an  indefinite  sum.  possibly  $15,000,000.  to  pay  the  charges 
and  Hens  upon  the  cotton  which  was  to  be  delivered  to  U>e 
Red  Cross  for  proper  distribution  to  the  needy.  j 

The  Senator  from  Tennessee  and  I  stated  at  the  time 
that  there  was  no  objection  to  a  measure  which  would  credit 
the  revolving  fund  with  the  value  of  the  cotton,  but  there 
was  objection  to  authorizing  an  indefinite  svun  to  be  appro- 
priated out  of  the  Treasury  of  the  United  States  to  pay 
charges  on  liens  upon  cotton  owned  by  the  Parm  Board  or 
in  which  it  had  an  equity. 

The  bin  as  It  passed  the  House  was  not,  in  my  judgment, 
fair,  but  the  Senate  amendment  remedied  the  evil.  The 
conferees,  however,  threw  the  amendment  out  without 
rhyme  or  reason,  in  my  opinion,  although  I  do  not  want  to 
be  critical,  and.  so  far  as  I  am  advised,  no  effort  was  made 
to  retain  the  amendment  agreed  to  in  the  Senate. 

Mr.  BrNGHAM.  Mr.  President,  the  Senator  need  not 
accuse  me  of  trying  to  railroad  this  matter  through.  I  have 
tried  to  bring  It  up  repeatedly  and  have  submitted  to  the 
desires  of  Senators  and  put  it  off  from  day  to  day.  I  was  not 
a  member  of  the  conference  and  do  not  know  what  took 
place  In  conference.  I  do  not  see  upon  the  floor  at  the 
present  time  any  one  of  the  conferees. 

I  hope  that  the  Senator  will  not  persist  In  his  efforts  to 
prevent  the  adoption  of  the  conference  report  or  vote  upon 
it,  no  matter  how  strongly  he  feels  in  the  matter.  It  seems 
to  me  that  It  Is  a  question  which  should  be  decided  without 
delay  as  to  whether  there  is  to  be  relief  given  this  winter  or 
not.  Every  day's  delay  means  an  additional  day  of  suffering 
to  a  very  large  number  of  people. 

The  Senator  knows  that  I  have  agreed  with  him  in  many 
points  of  view  he  has  taken  regarding  the  necessity  of 
having  the  Pederal  Oovemment  relieve  suffering,  but  it 
seems  to  me  that  In  this  case  the  Red  Cross  can  be  trusted 
to  do  Its  work  well,  and  that  this  bill  ought  to  be  enacted  at 
the  earliest  possible  moment.  It  has  passed  both  Houses, 
the  House  has  agreed  to  the  conference  report,  there  was  a 
unanimous  report  of  the  conferees,  and  I  trust  the  Senator 
will  not  delay  at  least  any  further  than  Tuesday  action  on 
the  report. 

Mr.  KINQ.  I  am  willing  that  It  shall  be  taken  up  Tues- 
day, when  the  Senator  from  Tennessee  retiuiis. 

CONSTSUCnOM   CHAXCXS   ON    DTOZAlf    DUUOATION    PtOJSCTS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  3675) 
relating  to  the  deferment  and  adjustment  of  construction 
charges  for  the  years  1931  and  1932  on  Indian  irrigation 
projects,  which  were,  on  page  1.  line  5,  after  the  word  "  of." 
to  insert  "  such  of  the  ";  on  the  same  page,  line  5,  after  the 
word  "  charges."  to  Insert  "  as  are  in  default ";  on  the  same 
page,  line  9,  to  strike  out  "  to  the  same  extent "  and  insert 
"  under  the  same  terms  ";  and  on  the  same  page,  line  9,  to 
strike  out  the  word  "  any  "  and  insert  the  word  "  the." 

Mr.  PRAZIEU.    Mr.  President.  I  move  that  the  Senate 
concur  in  the  House  amendments. 
I      Mr.  KINO.    Mr.  President,  I  would  like  to  ask  the  Senator 
^  the  effect  of  the  amendments  to  this  rather  important  biU. 


Mr.  ntAZlKH.    As  I  understand  it,  they  are  to  make  the 

wording  a  little  more  simple.  While  the  jtmior  SeoaXor 
from  Wyoming  [Mr.  Carey]  Is  away,  he  being  the  author  of 
the  bill,  his  secretary  informs  me  that  he  is  satisfied  with 
Uie  amendments.  The  senior  Senator  from  Wyoming  [Mr. 
Kkhdiick]  makes  the  same  statement. 

Mr.  KINO.  Let  me  inquire  whether  the  biU  imposes  any 
additional  burdens  or  obligations  upon  the  Indians? 

Mr.  mAZIER.    I  do  not  understand  that  it  does. 

Mr.  KINO.  There  has  been  so  much  legislation  which  in 
my  opinion  has  been  unfair  to  the  Indians  that  whenever 
any  measure  comes  before  us  ctealing  with  them  I  want  to  be 
entirely    satisfied   that    their    rights    are    not    injuriously 

affected.     t 

Mr.  PRAZIER.    I  understand  the  Senator's  position. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  North  Dakota  to  agree  to  the  amend- 
ments of  the  House. 

llie  motion  was  agreed  to. 

SKPSAL  or  KIGHTKEMTH  AKBNDKKirT 

Mr.  BLAINE.  Mr.  President,  on  yesterday  I  sutoiitted 
a  unanimous-consent  request,  and  objection  was  made  by 
the  senior  Senator  from  Utah  [Mr.  SmootI.  I  imderstood 
thereafter  that  the  Senator  from  Utah  objected  on  the 
ground  that  appropriation  bills  were  about  ready  or  were 
ready  for  consideration  at  the  conclusion  of  the  disposal  of 
the  pending  bank  measure.  Before  submitting  the  unani- 
mous-consent request  again.  I  want  to  assure  the  Senator 
from  Utah  that.  If  the  request  is  granted,  at  any  time  the 
Senator  or  those  having  charge  of  any  appropriation  bill 
desire  to  take  up  such  measure  for  consideration,  I  will 
consent  that  the  joint  resolution  shall  be  laid  aside  tempo- 
rarily. 

Therefore.  I  submit  the  unanimous-consent  request  that 
the  joint  resolution  13.  J.  Res.  211)  ];»t)posing  an  amend- 
ment to  the  Constitution  of  the  United  States— that  Is.  the 
repeal  of  the  eighteenth  amendment— being  Calendar  No. 
1111,  be  made  a  special  order  of  business  upon  the  conclu- 
sion of  the  consideration  of  the  pending  bank  measure. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  SMOOT.  Mr.  President,  I  wish  to  say  to  the  Senator 
from  Wisconsin  that  I  want  it  distinctly  understood  that 
whenever  there  is  an  appropriaion  bill  or  a  conference  re- 
port on  an  appropriation  bill  ready  for  consideration  the 
unanimous  consent  shall  not  interfere  with  the  considera- 
tion or  passage  of  those  matters. 

Mr.  BLAINE.    I  can  give  the  Senator  that  assurance. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Wisconsin? 

Mr.  SHEPPARD.    Mr.  President.  I  object. 

The  VICE  PRESIDENT.    Objection  is  made. 

BANKING  ACT 

The  Senate  resimied  the  consideration  of  the  bin  (S.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Federal  reserve  banks  and  of  national  banking  associa- 
tions, to  regulate  interbank  control,  to  prevwit  the  undue 
diversion  of  funds  into  speculative  operations,  and  for  other 
purposes. 

Mr.  LONO.  Mr.  President,  I  do  not  want  the  Senator 
from  Virginia  [Mr.  Glass]  to  move  a  recess  with  any  mis- 
understanding. I  did  say  to  him  a  moment  ago  that  I 
thought  if  we  would  adjourn  untU  Monday  we  would  facili- 
tate the  passage  of  the  bill  and  he  would  have  probably  not 
very  much  opposition.  I  could  only  speak  for  myself.  How- 
ever. I  have  other  amendments  which  I  had  expected  woi^d 
not  be  so  bitterly  contested,  particularly  the  one  putting  the 
SecreUry  of  the  Treasury  back  on  the  Pederal  Reserve 
Board,  as  to  which  I  understand  there  is  not  very  much 
contest. 

Mr.  WAU3H  of  Massachusetts.  Mr.  President,  a  few  mo- 
ments ago  I  expressed  regret  that  the  Senate  was  apparenUy 
about  to  take  a  recess  until  Monday  at  this  early  hour.  In 
view  of  what  transpired  in  the  Senate  during  the  past  week, 
the  resentment  of  the  public,  and  in  view  of  the  further 
fact  t>*^«^  the  controversial  question  of  tarmooi  banking  is 


now  finished,  I  felt  that  we  ought  to  show  a  disposition  to 
get  down  to  business  and  proceed  to  the  di90Ml  of  the 
remaining  pending  amendments  and  vote  on  the  question 
of  enacting  the  bill.  However,  I  have  every  confidence  la 
the  jimior  Senator  from  Virginia  [Mr.  Glass].  I  believe  he 
is  desirous  of  expediting  action  upon  his  bill.  I  do  not  want 
to  assume  to  advise  or  influence  his  management  of  this  bill 
through  its  parliamentary  stages.  Upon  his  statement  that, 
in  his  opinion,  definite  and  more  prompt  action  win  he 
obtained  on  Monday  if  we  recess  tails  afterxuxm.  I  shall  make 
no  objection. 

Mr.  GLASS.  Mr.  President.  I  may  say  to  the  Senator 
also  that  all  of  the  time  of  the  Junior  Senate  trom  Virginia 
has  been  so  occupied  with  this  bit  of  controversy  here  that 
he  has  had  no  time  to  consider  thoroughly  such  other 
amendments  as  have  been  proposed.  I  would  like  to  have 
sufficient  time  to  conrider  them. 

Mr.  WALSH  of  Massachusetts.  In  view  of  that  fact  I  am 
sure  that  all  of  the  Senator's  colleagues  will  agree  that  he 
should  have  that  time. 

KXGESS 

Mr.  GLASS.  Mr.  President,  I  move  that  the  Senate  re- 
cess until  12  o'clock  noon  on  Monday. 

The  motion  was  agreed  to;  and  the  Senate  (at  2  o'clock  and 
7  minutes  p.  m.)  tocrfc  a  recess  until  Monday,  January  2X 
1933.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominatioru  received  by  the  Senate  Janvarw  21 

ileffislative  day  of  January  10).  1933 

PaOMOTIONS  IN  THX  RB6ULAR  AKMT 
TO  Bl  LXKUTENANT  COLOKtL 

Maj.  Leonard  Craig  Sparks.  Field  Artillery,  from  January 
14.  1933. 

TO  BK  MAJOt 

Capt  Mark  Wayne  Clark,  Infantry,  from  January  14, 1833. 

TO  BK   CAPTAIH8 

First  Lieut.  William  Andrew  Smith,  tofantry,  firom  Janu- 
ary 14.  1933.  ^ ^ 

First  Ueut.  Roy  William  CambUn,  Air  Corps,  from  Janu- 
ary 14,  1933.  

TO   BK    riKST    LiaU  IBM  ANTS 

Second  Ueut.  James  Wilson  Green,  jr..  Signal  Corps,  from 
January  14,  1933.  _    ^_^, 

Second  Ueut.  Parmer  WDey  Edwards,  Coast  ArtOiery 
Corps,  from  Juiuary  14,  1933. 
Appoxntment  in  THX  OmcBKS'  RxsBavK  Coan  or  thb  Akmt 

GKNXRAL  OmCKR 

To  be  brigadier  general,  reserve 
Brig.   Gen.   Edward   Moses   Stayton.   Biissouri   National 
Guard,  from  January  20.  1033. 


HOUSE  OF  REPRESENTATIVES 

Satubday,  January  21,  1933 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  Jsunes  Shera  Mcmtg(»nery,  D.  D., 
offered  the  following  prayer: 

Our  Heavenly  Father,  in  the  name  of  Him  whose  character 
has  never  suffered  a  blemish,  whose  earthly  life  has  never 
been  dimmed  by  the  shades  of  time,  and  whose  love  touches 
a  world  of  mortals  we  pray.  In  Him  is  Ught  and  in  that 
light  there  is  no  ^^T^nfsK  Hear  us,  dear  Lord.  If  tlireat- 
ened  with  misfortune,  if  overtaken  by  tribulation,  may  they 
be  dispersed  by  the  love  and  the  power  of  Him  who  Is  our 
Saviour.  Let  us  confidently  be  true  to  Thee,  to  ouraelves. 
and  to  our  country.  B«ay  we  nev«r  surrender  to  the  breath 
of  false  ambition,  greed,  or  appetite.  To-day  inspire  us  to 
approach  all  problems  with  convictiaii,  understanding,  and 
with  abounding  courage.    Amen. 

•nie  Journal  of  the  proceedingB  <rf  yesterday  was  read  axid 
approved. 
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KlSSiUJIS  rtOlf  THI  PRXSZDKZrr 

Boxutry  messages  in  writing  from  the  President  of  the 
United  States  were  commanlcated  to  the  Hoose  by  Mr.  Latta. 
one  of  his  secretaries. 

mssAGV  rtoM  thb  skhats 

A  message  from  the  Senate  by  Ui.  Craven.  Its  principal 
clerk,  announced  that  the  Senate  had  agreed  to  the  report 
of  the  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  8750)  entitled  "An  act  relaUve  to  restrictions  appli- 
cable to  Indians  of  the  Five  Civilized  Tribes  in  Oklahoma." 
sracxAL  coioaTm  iwvmtioatdio  eovnirnxm  compritiom 

WTTH   PRIVATS  KirmPKISI 

The  SPEAKER.  The  Chair  takes  the  privilege  of  laying 
before  the  House  a  resolution  extending  the  time  for  report- 
ing by  the  special  committee  Investigating  Oovemment  com- 
petition with  private  enterin-lse.  The  Clerk  wiD  report  the 
resolution. 
----.^be  Clerk  read  as  follows: 

HouH  Resolution  S<K> 

JUaoIved.  ThAt  tta«  special  conunlttee  appointed  pursuant  to  tbe 
authority  of  House  BeeoluUon  385  for  the  pxirpose  of  Investigating 
OoTemment  competition  with  private  enterprise  shall  report  to 
the  House  not  later  than  February  8.  1933.  In  lieu  of  Janiuur  35. 
1833.  the  <laU  spsclflsd  In  Houss  Resolution  312. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
Is  th*#  a  resolution  again  extending  the  time  for  this  com- 
mittee to  report? 

Mr.  SHANNON.    Yes. 

Mr.  8NSLL.  It  does  not  include  any  additional  expense, 
but  simply  grants  additional  time  for  this  committee  to 
make  it3  report? 

The  SPEAKER.    So  the  Chair  la  advised. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  gentleman  from  Missouri  a  question? 
I  have  been  getting  numerous  requests  for  the  printed  hear- 
ings of  this  committee,  which  I  understand  have  not  been 
printed.    Are  they  going  to  be  printed  soon? 

Mr.  SHANNON.    We  are  figuring  on  that. 

Mr.  BLANTON.  If  the  work  Is  going  to  be  worth  any- 
thing. I  should  think  the  hearings  ought  to  be  printed. 

The  SPEAKER.  Is  there  objection  to  the  present  coo- 
■ideratlon  of  the  resolution? 

Tliere  was  no  objection. 

llie  resolution  was  agreed  to. 

comarrxx  on  codiags.  wsights.  ajcd  mASxraas 
Mr.  RAINBT.    Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  conslderati<m  of  a  resolution,  which  I  send  to 
the  Clerk's  desk. 
Tike  Clerk  read  as  follows: 

Hous^  Resolution  Ml 

Mnotved.  That  Mmmtoi  Dm.  of  the  SUto  of  Texss.  be.  and  be 
Is  hereby,  elected  a  member  of  the  standing  Committee  of  the 
Bouss  on  Coinage.  Weights,  and  Msasurss. 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
Tlie  resolution  was  agreed  to. 

SCOH    or    IKMAIKJI — UMBMPLO 


Mr.  LANKFORD  of  Virginia.  Mr.  Speaker,  I  frequently 
woiuler  if  Members  of  Congress,  Including  myself,  are  not. 
tn  the  language  of  the  street.  "  too  near  the  elephant  to  see 
the  circus."  The  crying  need  of  the  country  to-day  is  relief 
for  unemployment.  The  measures  of  national  importance 
which  we  hear  dlyussed  from  day  to  day  and  which  are 
fi^TVf^itwiwy  the  time  of  the  Members  of  Congress  have  this  in 
mind  Indirectly,  and  as  a  consequence  of  legislation  which  is 
dlacuased;  but  only  indirectly,  it  scons  to  me.  are  we  grai>- 
pilnc  with  this  vital  problem. 

For  instance,  in  the  farm-aUotment  plan  the  theory  Is 
tbat  this  wlU  Increase  the  purchasing  mwer  of  the  farmer. 
vhleh  will  In  torn  increase  production  of  manufactured 
artleles.  and  as  an  Indirect  consequence  Increase  employ- 
ment It  may  or  may  not  accompUah  this  result,  but  it  is 
tnttr^  pTWriMir  that  the  fear  of  this  unusual  legislation 


tn  the  business  and  industrial  world  wlH  cause  even  more 
unemployment  than  it  wUl  stimulate. 

The  Government,  as  such,  by  expenditures  from  the 
Treasinr  can  not  possibly  make  a  real  impression  on  the 
millions  of  unemployed  throughout  the  country.  This  can 
only  be  provided  for  by  the  return  to  safe  and  sound  con- 
ditions with  confidence  throughout  the  coimtry  restored; 
and  confidence  can  not  return  in  the  crisis  through  which 
we  are  passing  with  the  papers  full  daily  of  measures  such 
the  farm -allotment  plan,  measures  to  inflate  the  currency, 
measures  to  enormously  increase  the  burden  of  taxation, 
with  no  one  knowing  where  the  burden  will  falL 

There  are  three  primary  objectives  which  I  believe  should 
consume  the  attention  of  Congress  to  the  exclusion  of  all 
others  until  they  are  disposed  of:  and  in  my  opinion  with 
these  three  objectives  obtained  the  country  will  itself  revive 
and  take  care  of  the  unemployment  problem,  which  will  In 
turn  cure  most  of  the  distress  from  which  we  are  i»ow 
suffering. 

■ALANCS  THX  BUDOCT 

The  first  and  most  vital  end  to  be  obtained  is  to  reduce 
Oovemment  expenses  to  a  point  where  increased  taxes  will 
not  be  necessary  and  the  Budget  will  be  balanced.  This 
can  not  possibly  be  done  out  of  the  normal  operating  func- 
tions of  the  Government,  as  this  only  amounts  to  a  little 
over  $600,000,000  a  year;  and  if  this  entire  amount  were 
saved,  it  would  not  be  sufficient  to  balance  the  Budget  with- 
out increased  taxes;  and.  of  course,  the  necessary  functions 
of  Oovemment  have  to  continue,  though,  of  course,  there 
could  be  substantial  savings  even  in  this  item. 

There  are  other  expenditures,  however,  which  with  cour- 
age and  determination  and  a  realization  of  the  vital  neces- 
tlty  of  economy  on  the  part  of  the  Members  of  Congress 
could  be  reduced  along  with  whatever  savings  could  be  made 
in  normal  Oovemment  operations,  which  would  balance  the 
Budget  without  the  necessity  for  additional  taxes.  It  may 
take  the  power  of  a  dictator  to  bring  this  about  on  account 
of  the  difficulty  of  getting  the  Members  of  Congress  who 
are  sincerely  impressed  with  the  importance  of  the  different 
items  to  agree  where  the  cut  should  come.  Probably  every 
individual  Member,  if  he  had  exclusive  authority,  could  bal- 
ance the  Budget  to  suit  himself;  but  this  would  probably 
not  suit  a  great  majority  of  Members.  However,  this  does 
not  change  the  principle;  and  I  believe  that  every  Member 
of  Congress  will  agree,  and  certainly  the  country  believes, 
that  the  first  and  most  vital  move  which  this  Congress  could 
make  Is  to  balance  the  Budget  by  reducing  expenses  to  the 
point  where  increased  taxes  will  not  be  necessary. 

This  being  done,  business  would  again  recover,  confidence 
would  be  restored,  and  the  great  channels  of  trade  and  In- 
dustry would  quickly  absorb  many  times  more  of  the  un- 
employed than  the  Government  could  possibly  do  by  any 
measures  of  artificial  respiration. 

SHOBTSN    HOaaS  OP   LABOt 

The  second  vital  aid  which  this  Congress  could  render,  in 
my  opinion,  to  the  unemployed  is  the  immediate  passage  of 
a  measure  limiting  the  shipment  in  Interstate  commerce  of 
goods  manufactured  or  produced  by  labor  to  those  articles 
in  which  labor  was  employed  not  in  excess  of  five  days  a 
week  and  possibly  six  hours  a  day.  This  may  seem  a  radi- 
cal change  from  the  past  which  we  have  been  accustomed 
to.  but  it  is  not  more  radical  and  probably  very  much  less 
disturbing  than  many  of  the  artificial  measures  which  are 
being  enthusiastically  supported  at  the  present  session. 

I  do  not  believe  that  all  of  the  loss  should  fall  on  labor 
for  these  shortened  hours,  but  that  a  real  substantial  con- 
tribution should  be  made  from  capital  out  of  profits  to  labor 
in  consideration  of  the  shorter  hours.  If  this  would  bring 
recovery,  as  I  believe  it  would,  both  capital  and  labor  would 
profit  in  the  end ;  and  everyone  must  realize  that  we  can  not 
continue  the  present  system  without  real  and  material  relief 
being  granted. 

This  Congress  wlU  not  havt  time  In  the  remaining  days 
of  this  session  to  pass  the  great  number  of  bills  which  are 
earnestly  and  sincerely  insisted  upon  by  their  proponents, 
but  if  the  attention  of  Congress  were  focused  on  the  two 


above  measures,  this  legislation  could  be  completed  and 
enacted  before  the  end  of  the  present  session. 

The  dangerous  trend,  as  I  see  it  to-day,  Is  that  our  great 
National  Government  Is  being  required  by  insistent  denuuids 
of  different  groups  to  assume  the  functions  of  a  town  council 
responsive  to  the  wishes  of  the  individual  townsmen.  In 
the  prevailing  chaos  it  seems  to  me  that  the  time  has  oome 
for  Members  of  Congress  to  focus  their  attention  on  a  few 
vital  measures  in  keeping  with  the  functions  of  the  National 
Government  to  the  end  that  confidence  be  restored.  After 
seeing  the  effect  of  these  between  the  adjournment  of  this 
Congress  and  the  meeting  of  the  next  regular  session,  the 
country  would  have  time  to  recover  and  the  next  Congress 
would  be  in  a  better  position  to  appraise  the  conditions  ex- 
isting at  that  time,  and  my  firm  belief  is  that  If  the  above 
two  measures  were  enacted  that  many  of  the  measures  now 
earnestly  advocated  would  not  be  necessary  in  December. 

TAX    MOBTCAGC   rOSBCLOSUaES 

In  order  to  relieve  the  farms  as  well  as  city  property  from 
the  distressing  foreclosures  which  are  disorganizing  the  en- 
tire country  I  would  suggest  a  tax,  either  by  stamp  or  other- 
wise, of  10  per  cent  on  the  face  value  of  every  mortgage  bond 
foreclosed,  the  tax  to  apply  on  the  day  of  foreclosure  and 
before  sale  is  permitted.  I  would  limit  this  to  one  yesir,  so 
as  not  to  encourage  defaults  in  those  able  to  pay  but  to  give 
the  debtor  class  a  breathing  spell  in  the  present  emergency, 
coioffxssioivn)  orrxcERS  or  thx  cobps  or  XNCnnEEEs 

Mr.  MANSFIELD.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  20  minutes. 

The  SPEAKER.  The  Chair  has  recognized  the  gentle- 
man from  Texas  [Mr.  Makstixlo]  for  this  purpose  with- 
out having  consulted  the  gentleman  from  Mississippi  [Mr. 
Collins!,  for  the  reason  that  the  gentleman  probably  has 
a  question  of  personal  privilege,  and  would  be  entitled  to 
the  floor  for  one  hour,  anyway. 

Is  there  objection? 

There  was  no  objection. 

Mr.  MANSFIELD.  Mr.  Speaker,  a  Washington  news- 
paper, the  Dally  News  of  January  20.  has  a  brief  article  un- 
der these  headlines: 

ICagle  words  fool  Bouse  into  passing  an  amendment.  Legis- 
lators chagrtx»ed  after  adopting  change  offered  by  cripfiled  Mem- 
ber which  may  cost  them  votes. 

The  matter  referred  to  is  an  ammrtmwit  to  the  pending 
appropriation  bUI  offered  In  good  faith,  discussed  both  pro 
and  con.  and  adopted  by  the  Committee  of  the  Whole. 

How  anjTone  could  have  misinterpreted  or  misunderstood 
the  amendment,  except  possibly  the  gentleman  who  wrote 
this  article.  I  am  at  a  loss  to  understand. 

In  presenting  the  motion  I  stated: 

Ifr  Chairman,  the  purpose  of  this  amendment  Is  to  let_the 
preeent  law  ramaln  as  tt  Is.  As  reported  tn  this  blU.  it  pays  (fleers 
of  the  Corps  of  Tnglneets  engaged  In  river  and  harbor  ^k  out 
of  the  Regular  Army  appropriation,  when  the  law  provides  it 
shaU  be  paid  out  of  the  lump-sum  i^)proprlatloiis  appztq^rlated 
for  river  and  hartxw  work.  _,  „ ■.■.„w... 

An  attempt  was  m^te  to  put  this  In  last  year  and  »  J«»,*2*?J2« 
out  in  the  Senate.  It  now  comes  In  •g»ln.  I  »«▼•  the  law  hwe 
for  previous  years,  and  that  Uw  reads  exactiy  as  this  will  read 
U  my  amendment  Is  adopted.  ' 

There  are  certain  civilian  engineers  engsged  In  «»«^«;**5.f?^' 
ice.  They  are  paid  out  of  the  rivers  and  b^rbors  Wroprt^^n. 
If  this  bUl  passes  as  it  U  reported.  It  will  divide  up  Uils  ma^j, 
and  a  portion  of  it  wUl  be  paid  out  of  one  .{"P^  "f»  •  P^™'"" 
paid  o»It  of  another  fund,  and  yet  It  goes  ^  identkaUy  the  Mine 
purpoee.  The  eonsequeaoe  wUl  be  that  7»»fn*I«r^~tw 
inow  how  much  money  U  being  expended  for  »*]J«V;«*J»^"2 
purpoees  you  must  go  to  the  War  D«PMtin«nt  and  two  or  ttree 
different  ltn«  of  clerks  and  divisions  and  »*«^»»J» '^'f  *S^ 
check  It  up  and  find  out  what  it  is.  The  only  purpose  Is  to  have 
the  present  Uw  remain  as  tt  has  been  for  many  fssis  and  let 
every  tub  stand  on  its  own  bottom. 

I  do  not  see  how  anyone  could  have  misinterpreted  or  mis- 
understood the  amendment  I  have  here  several  former  ap- 
propriation Wlls,  reading  just  exactly  as  this  bOl  reads  dnce 
the  amendment  I  offered  was  adopted  and  Pl^sed  in  «t. 

For  the  information  of  the  House  I  may  rt»te  thai  prior 
to  the  year  1911  the  engineers  eogaced  in  river  n^^^*^ 
worics,  then  few  in  nnmber  comparatively,  were  pakl  out  of 
the  Regular  Army  •pproprlaUon  hUL   In  that  fwr  the  Com- 


mittee on  MQitary  Alfftirs  reported  a  MH  to  ttiis  House  pro- 
viding that  the  salaries  of  the  Army  engineers  engaged  tn 
river  and  harbor  works  mi^t  be  paid  out  of  the  rivers  and 
harbors  fund  instead  of  being  paid  from  the  Army  fund. 
Tills  bill  passed  the  House,  went  to  the  Senate,  and  was 
favorably  reported  by  the  Committee  on  MlUtary  Affairs  of 
the  Senate;  but  before  it  came  to  a  vote  in  the  Senate,  this 
amendment  was  put  on  the  river  and  harbor  blU  which  was 
also  pending  in  the  Senate,  and  consequently  was  passed  by 
the  Senate.   The  amendment  was  aooq»ted  tn  conference. 

Here  Is  the  original  report  of  the  conferees.  UtoB  conferees 
of  the  House  on  that  occasion  were  Mr.  Alexander,  of 
Buffalo.  N.  Y.,  (Amlrman  of  Hm  Committee  on  Rivers  and 
Harbors.  Mr.  Lawrence,  of  Massachusetts,  and  Mr.  Si>ark- 
man,  of  Florida.  Tbey  accepted  the  amendment,  and  it  be- 
came law. 

The  appropriations  have  been  carried  on  in  this  way  ever 
since.  TUs  bill  was  passed  in  the  House  and  reported  in  the 
Senate  at  the  Instance  of  the  Committees  on  Military  Af- 
fairs, the  proper  committees  to  deal  with  the  matter.  It 
was  recommended  by  the  Chief  of  Staff,  it  was  recommended 
by  the  Chief  of  Engineers,  and  the  report  says  it  was  en- 
dorsed by  the  President.  There  was  no  opposition  to  It,  ap- 
parently. fn>m  any  source,  and  I  think  myself  it  was  wiss 
and  proper. 

Now.  it  has  been  suggested  that  the  purpose  of  my  amend- 
ment was  to  deprive  the  rivers  and  harbors  fund  of  $227,490 
by  providing  that  the  engineers  should  be  paid  out  of  rivers 
and  harbors  fund,  as  they  have  been  heretofore.  Instead  of 
paying  them  out  of  the  Army  fund.  Suppose  it  does  this. 
If  It  Is  right  and  proper  for  It  to  be  done  in  ttiis  way,  let 
it  be  paid  in  this  way. 

If  the  river  and  harbor  legislation  Is  not  capable  of  stand- 
ing on  its  own  bottom,  if  the  projects  of  the  river  and  har- 
bor bin  are  not  meritorious  raoug^  for  their  expenses  to  be 
paid  out  of  Govmiment  funds,  the  sooner  they  can  be  done 
away  with  the  better  it  will  be  for  the  taxpayers  and  for 
Congress. 

There  has  been  a  good  deal  of  propaganda  put  out  because 
of  river  and  harbor  matters.  I  have  a  copy  of  a  speech 
made  by  the  vice  president  of  a  railroad.  In  which  he  is 
criticizing  General  Ashhom,  in  charge  of  the  Govermnent 
barge  line  on  the  BCississtppi  River.  He  crtttcizes  him  very 
severely.    He  uses  this  language: 

The  president  of  the  Oovemment  owned  and  operated  oomnetl- 
tor  Is  receiving  his  salary  and  expensee.  not  trom.  the  Huand 
Waterway  Corporation  but  directly  from  the  pobUe  purse,  the 
ai^jroprlattons  for  the  War  D^srtment. 

I  do  not  want  them  to  have  any  sndi  criticism  against 
the  river  and  harbor  expendittires;  but  that  is  not  aU. 
There  is  a  good  deal  of  that  kind  of  propaganda  from  other 
sources. 

Mr.  BLAirrON.    Will  the  gentleman  yield? 

Mi.  MANSFIELD.    For  a  brief  question. 

Mr.  BLANTOTT.  The  gentleman  will  note  that  no  rn>ata- 
Irie  newspaper,  such  as  the  Waddngton  Star  or  the  New 
York  Times,  would  have  puWshed  such  a  mislfmltng.  nn- 
sportsmanlike  statement;  but  this  little  midersiaed  dieet  in 
Washington  that  refers  to  our  universally  beloved  colleague, 
the  able  and  disUnguldied  gentleman  from  Texas,  as  the 
crippled  Congressman,  ought  to  know  that  our  friend  is 
crli9led  only  tn  his  feet,  while  the  undoiriaed  newspaper  Is 
crippled  tn  its  head.    [Laughter] 

Mr.  MANSFIELD.  I  will  place  these  facts  in  evidence  and 
let  the  House  judge  for  itself. 

Mr.  SNELL.    WID  the  gentleman  yield? 

Mr.  MANSFIBID.    I  yield  with  pleasure. 

Mr.  SNELL.  I  have  not  takm  any  part  in  the  argument, 
but  I  would  hke  to  know  tf  I  am  correct  in  my  understand- 
ing. It  really  makes  no  difference  as  far  as  the  expenditures 
of  the  Government  are  concerned:  this  is  merely  a  matter 
of  bookkeeping;  that  is,  whether  it  shall  be  charged  to  the 
riven  and  harbors  or  the  War  Department. 

Mr.  MANSPIEID.    The  gentleman  Is  correct. 

Now  here  is  another  criticism  of  the  Oovemment  barge 
Une.   tt  is  from  the  RaUway  Age.   tt  says  that  the  salary  of 
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tb«  i»*««**  execxitlTe  officer  has  been  pbkl  from  the  bfglnnlng 
by  the  War  Department  funds,  and  lo  on. 

Now  then,  any  measure  of  this  kind  that  gets  Into  the 
river  and  harbor  legislation  is  nothing  more  nor  leas  than 
a  club  to  be  placed  in  the  hands  of  the  enemies  of  the 
waterways  improvements  to  beat  us  over  the  head  with.  The 
fti^Aii  amount  of  $227,000  is  too  insignificant  to  allow  any- 
thing of  that  kind  to  occtnr.  Let  us  continiie  Just  as  we 
baw  been  doing  since  1911.  During  this  period  our  ports. 
Great  Lakes,  and  inland  waterways  have  been  improved 
more  extensively  and  systemaUcally  than  ever  before,  and  no 
one  can  truthfully  accuse  us  o<  receiving  money  from  the 
Treasury,  except  in  a  manner  open  and  aboveboard. 

Now.  here  is  another  speech  from  another  railroad  vice 
president.  It  crltidan  General  Ashbum  again,  and  says 
that  this  president  of  the  Waterways  Corporation  receives  a 
salary  amounting  to  $9,700  per  year,  not  from  the  Inland 
Waterways  Corporation  but  directly  from  the  public  purse 
out  of  the  appropriations  for  the  Army  and  charged  against 
the  funds  for  national  defense. 

The  $227,000  is  an  insignificant  sum.  bow  with  me  it  is 
the  principle  that  Is  involved.  I  do  not  want  any  man  in 
the  United  States,  as  far  as  I  am  concerned  and  as  long  as  I 
have  anything  to  do  with  river  and  harbor  legislation,  to  be 
atde  to  say  that  we  are,  as  far  as  the  appropriation  of  money 
to  concerned,  camouflaging  or  i^adns  it  under  false  pre- 
tences. I  would  rather  do  without  it.  The  waterways  have 
handled  as  much  as  $26,000,000,000  worth  of  commerce  a 
year:  and  if  they  are  not  able  to  stand  on  their  own  merits, 
let  us  stop  and  let  the  whole  program  go  by  default. 

TlM  railways,  as  you  all  know,  are  fighting  river  and  har- 
bor Improvements  now  enormously.  Here  to  a  book  issued 
two  years  ago  by  that  authority.  It  must  have  cost  many 
thmiimpd*  of  dollars.  In  thto  they  have  a  great  deal  to  say — 
It  to  too  ^«M*g  to  read — about  the  hidden  costs  in  connection 
with  river  and  harbor  improvements  and  the  operations  of 
the  barge  line.  Of  course.  I  have  nothing  to  do  with  the 
barge  line.  The  barge  line  to  not  under  the  Jurisdiction  of 
the  Committee  on  Rivers  and  Harbors.  It  to  under  the 
Jurisdiction  of  the  Committee  on  Interstate  and  Foreign 
Ccnunerce.  something  with  which  those  engaged  in  rivers 
and  harbors  legislation  have  had  no  connection. 
Mr.  GARBER.  Mr.  Speaker.  wlU  the  gentleman  yield? 
Mr.  MANSnXLD.    Tea. 

Mr.  OARBBR.  The  barge  Hue  was  simidy  established 
as  an  ezpertment  and  a  demonstration  to  prove  the  feasi- 
bility ai  the  navlgatloii  of  the  rivers. 

Mr.  MAN8FIXLD.    Certainly,  the  gentleman  to  correct: 
purely  for  experimental  and  pioneering  purposes. 
Mr.  OARBXR.    And  it  to  now  paying  for  Itself? 
Mr.  MAMSFIXLX>.    And  tt  wlU  soon  cease  to  operate 
further. 
Mr.  BLANTON.    Mr.  Speaker.  wlU  the  gentleman  yield? 
Mr.  MANSFIXLD.    Tea. 

Mr.  BLANTON.  Tbe  amendment  which  my  colleague 
placed  on  the  blU  was  pat  on  the  War  Department  appro- 
priation blU.  The  Committee  on  Appropriations  to  composed 
of  Z5  members,  and  those  members  are  on  the  floor  to  pro- 
tect their  bilL  Whenever  a  Member  can  put  an  amendment 
gn  a  biU  of  that  kind,  the  country  can  rest  assured  that  it 
li  H  proper  amendment. 

Mr.  MANBFEELD.  Tliat  soggestlon,  I  beUeve,  answers  it- 
self, and  I  am  glad  to  have  the  gentleman's  suggestion.  I 
simply  wanted  to  assure  thto  House  that,  instead  of  trying 
to  deceive  the  House  as  thto  newspaper  states,  my  only  pur- 
pose was  to  prevoat  the  House  from  being  deceived.  I  did 
not  want  any  sum  whatever  to  come  to  the  legislation  with 
wtklch  I  have  any  connection  under  false  pretenses,  or  un- 
der circumstances  by  which  it  might  be  said  that  we  were 
getUnc  it  under  cover  or  in  "  hidden  costs."  as  the  language 
to  used  in  all  thto  railroad  propaganda.  I  thank  you.  (Ap- 
plause.] 

wsB  sBrsanmiT  AmoptXATioii  bill,  fiscal  txax  is3« 
Mr.  OOLUMa    Mr.  Speakar.  I  mofve  that  the  House  re- 
llaatf  Into  the  Committee  of  the  Whole  House  on  the 
of  tte  Union  for  the  further  oonskSeratKm  of  the  bill 


(H.  R.  1419$)  mf^>r<"g  appropriations  for  the  military  and 
nonmilitary  activities  of  the  War  Department  for  the  flseal 
year  ending  June  30.  1934.  and  for  other  purpoaea. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  War  Department  appropriation  bill, 
with  Mr.  Danm  in  the  chair. 

The  Clerk  read  the  title  of  the  bllL 

The  Clerk  read  as  follows: 

HOUSB.  DftAmr  AJfS  FACK  AimCALS 

Ftor  enootiragement  of  the  breeding  of  rtdlng  horses  suttsbig  for 
the  Army,  In  coopermtlon  with  the  Bureau  of  AntnuU  Indviatry, 
Department  at  Agriculture.  Including  the  purchaae  of  >nlm*U  for 
breeding  purpoaea  and  their  malntenanra,  $llBJBn. 

Mr.  CHAPMAN.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

BIT.  COLLINS.  Mr.  Chairman,  before  the  gentleman  pro- 
ceeds with  that,  I  ask  unanimous  consent  to  proceed  for 
five  minutes. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  asks 
unanimous  consent  to  proceed  for  five  minutes.  Is  there 
objection? 

There  was  no  objection. 

Mr.  COLLINS.  Mr.  Chairman,  there  to  no  man  to  the 
House  for  whom  I  have  a  higher  personal  regsurd  Uian  I 
have  for  the  gentleman  from  Texas  [Judge  MAiisriKLO].  I 
believe  him  to  be  one  of  the  ablest  and  one  of  the  most 
conscientious  men  in  the  House.  However,  I  think  he  to 
entirely  mistaken,  in  the  main,  about  the  matter  which  he 
has  discussed  In  his  speech  this  monUng.  Here  to  the  law 
on  the  subject  of  the  pay  of  Army  officers  engaged  in  river 
and  harbor  and  flood-control  activities: 

fnvided.  That  the  offloert  of  the  Oorpa  of  Engineer*  when  on 
duty  under  the  Chief  of  Knglneera  connected  aolely  with  the  work 
of  river  and  harbor  Improyementa  may.  while  eo  employed,  be  paid 
their  pay  and  commutation  of  quarters  from  tbe  approprlatlona 
tor  the  work  or  works  upon  which  they  are  employed. 

In  other  words,  they  may  be  paid  from  that  appropriation 
or  they  may  be  paid  from  some  other  appropriation  that 
may  be  available  for  such  expenses.  Last  year,  feeling  as 
it  does  that  all  officers  should  be  paid  from  one  appropria- 
tion, the  committee  provided  for  the  payment  of  all  officers 
of  the  Army  out  of  the  one  appropriation.  "  Pay  of  the 
Army."  Therefore,  we  reduced  the  appropriation  for  rivers 
and  harbors  and  flood  control  by  the  amount  estimated  for 
the  pay  of  these  men  and  for  their  aUowance  of  commuta- 
tion of  quarters.  I  read  from  the  report  of  the  eommlttee 
on  the  1933  blU.  reported  to  the  House  May  5.  1932.  under 
the  head  "  Rivers  and  Harbors  ": 

It  U  true  the  bill  show*  a  reductkm  of  1733.005.  Thto  siooimt 
to  made  up  of  a  Xnnattr  at  1237,400  to  "  Pay  of  th«  Army.'*  and 
HB5.415  to  the  dngie  appropriation  (or  travallng 


In  other  words,  the  committee  reduced  river  and  harbor 
appropriations  by  $227,400  and  transferred  that  amount  to 
"  Pay  of  the  Anny  ":  but  In  the  paying  of  these  men.  not- 
withstanding the  fact  that  the  House  reduced  the  river  and 
harbor  appropriations  by  the  amoimt  I  have  stated,  the 
War  Department,  despite  such  action  by  the  Conc^ess,  to 
continuing  to  pay  these  men  out  of  river  and  hartx>r  ap- 
propriations. So.  in  order  to  prevent  the  wiU  of  the  Con- 
gress being  thwarted  in  such  manner,  the  committee  has 
provided  under  the  appropriation  for  "  Pay  of  the  Army  " 
for  the  pay  of  an  average  of  so  many  officers,  including  all 
officers  of  the  Corps  of  Engineers.  So  then,  the  effect  of 
eliminating  the  language,  which  has  been  done  at  the  in- 
stance of  the  gentleman  from  Texas,  will  be  to  keep  the 
same  amotmt  of  money  in  the  bill  for  the  pay  of  the  Army 
but,  on  the  other  hazid.  makes  It  possible  for  these  engi- 
neers to  be  paid  from  the  river  and  harbor  appropriations 
where  no  provision  has  been  made  for  them,  with  the  result 
that  river  and  harbor  appropriations,  by  the  adoption  of 
Judge  Mamstixls's  amendment,  have  been  reduced  by  $227.- 
490.    That  to  the  picture  as  it  extots. 

Mr.  SNELL.  And.  as  far  as  the  pay  of  the  Individual 
Army  oflkcer  to  concerned,  it  makes  no  difference:  he  flets 
not  a  dollar  more  whlotiever  way  he  to  paid. 


Mr.  COLLINS.  Absolutely  not.  Hait  committee  fdt  that 
all  pay  should  be  embraced  in  one  item,  so  that  the  Congress 
may  know  and  the  public  may  know  how  mudi  we  appropri- 
ate for  the  pay  of  ofDcers  without  having  to  c(msult  many 
sources. 

The  CHAIRMAN.  The  time  of  the  gentlonan  from  Mis- 
sissippi has  expired.  The  Clerk  will  report  the  amendment 
offered  by  the  gentleman  from  Kentucky  [Mr.  Chapmam]. 

The  Clerk  read  as  follows: 

*  Amendment  offered  by  Mr.  Chapman:  Page  23.  line  20.  after  tbe 
word  "  animals  "  in  line  10.  strike  out  Unea  20  to  34.  indualTe.  and 
inaert  in  Ueu  thereof  the  following:  "For  the  porchaae  of  draft 
and  pack  wp>»«^>"  and  horsee  within  limits  as  to  age.  sex.  and  atoe 
to  be  preecrlbed  by  the  Secretary  of  War,  for  remounts,  for  officers 
entitled  to  public  mounts,  for  the  United  States  MiUtary  Academy, 
and  for  such  other  organisations  and  parts  of  the  military  sendee 
as  may  be  required  to  be  movmted.  and  for  all  expenses  Incident 
to  such  purchases,  including  $118,837  for  encouragement  of  the 
breeding  of  riding  horsee  suitable  for  the  Army.  In  cooperation 
with  the  Bureau  of  Animal  Industry.  Department  of  Agriculture, 
including  the  purchase  of  animals  for  breeding  piirpoaes,  and  their 
maintenance,  $201,827.'' 

Mr.  BLANTON.  Mr.  Chairman.  I  reserve  a  point  of  order 
on  the  amendment. 

Mr.  CHAPMAN.  Mr.  Chairman,  the  purpose  of  thto 
amendment  to  to  add  to  the  bill  the  sum  of  $1^.500  for  the 
purchase  of  riding  horses,  pack  horses,  and  mules  for  the 
Army.  The  Quartermaster  General's  Department  asked  for 
an  additional  appropriation  for  that  purpose  in  the  sum  of 
$220,875.  That  amoimt  was  recommended  by  the  Director 
of  the  Bureau  of  the  Budget.  Thus  it  win  be  seen  that  we 
are  asking  by  thto  amendment  $135,375  less  than  the  recom- 
mendation of  the  Budget  Bureau,  because  the  sum  asked  for 
by  thto  amendment  to  the  exact  amount  that  was  appropri- 
ated last  year  for  the  purchase  of  horses  and  mules  during 
the  present  flseal  year,  to  wit,  $82,500. 

At  the  time  we  entered  the  Wwld  War  we  found  a  great 
need  for  horses  and  mules  for  the  Army.  A  few  years  before 
nearly  every  farmer  in  the  land  had  been  a  horse  breeder 
and  a  horseman,  but  there  had  come  a  great  diminution 
in  the  number  of  suitable  horses.  The  production  of  good 
riding  horses  had  decreased  imtil  in  the  face  of  war  the 
situation  was  extremely  criUcal.  Soon  after  we  entered 
the  war  it  became  necessary  to  purchase  320.000  horses  and 
160  000  mules.  It  was  found  that  the  vast  majority  of  those 
aniioato  did  not  have  the  requisite  blood  Unea  and  that 
they  had  not  been  properly  conditioned  and  trained.  They 
were  unfit  for  the  rigors  of  war.  The  greatest  military 
authorities  estimate  that  In  the  unhappy  event  of  another 
war  our  initial  need  would  be  350,000  horses  and  300.000 
mules.  Aeeording  to  the  lowest  reasonable  estimate,  the 
necessary  replacement  would  be  8  per  cent,  or  19,600  p« 
month,  or  nearly  a  qtmrter  of  a  million  a  year.  Thto  to  of 
great  Importance,  not  only  to  om-  national  safety  but  also 
to  augment  the  tocome  of  thousands  of  farmers  In  more 
than  40  SUtes.  ^  . 

My  friends,  there  are  those  who  contend  that  horses  and 
mules  are  no  longer  needed  as  a  part  of  our  national  defense. 

Mr.  VINSON  of  Kentucky.    Win  the  gentleman  ylrfd? 

Mr  CHAPMAN.    I  yield  to  my  coUeacne  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  I  would  like  to  ask  my  cri- 
league  if  there  to  a  word  of  evidence  In  the  hewing  a«a»Mt 
the  appropriation  of  the  full  item  of  $220,000  aAed  for  by 
the  Eiudget? 

Mr.  CHAPMAN.  No.  sir.  General  De  Witt,  In  hte  testi- 
mony, declared  that  there  to  a  need  for  861  riding  horses, 
207  draft  horses,  and  404  mules,  costfaig  ^^J*^-.^^  .^  . 

Mr.  VINSON  of  Kentucky.  No  part  of  that^30.000  to 
Inchided  in  the  bill,  and  the  gentleman's  «nendmwit  seeks 
to  add  $82,500.  the  amount  carried  last  y^^' ^  ^^''^jP^Z 
000  less  than  the  eettmate  of  the  Director  of  the  Budget? 

Mr.  CHAPMAN.  One  hundred  and  thlrty-elflit  ^^^^Jfl^ 
three  hundred  and  seventy-flvc  dollars  leas  than  «»^<«f* 
estimates  and  the  re«uiremenU  of  ihe  Army.  •eearOirv  to 
the  testimony  of  the  Quartermaster  OeneraL 

Mr.  EATON  of  Colorado,    wm  tbe  grntinngn  jvaat 

Mr.  CHAPMAN.    X  yield. 


Mr.  EATON  of  Colormdo.  2$  thto  tbe  lt«n  that  was  re- 
ferred to  yesterday  by  tbe  gentleman's  eoUeagw  from  TnM 
[Mr.  THOKAaoir]  when  tbe  gentleman  attempted  to  Itfl 
$150,000  or  $200,000  out  of  the  appropriation  for  motor 
vehicles  and  put  it  into  the  purchase  of  bones  and  mulatf 

Mr.  CHAPMAN.    It  la. 

Mr.  EATON  of  Colorado.  And  that  vote  wm  negattw. 
Thto  amount  that  the  gentleman  to  sensing  to  have  pot  In 
would  then  be  an  actual  addition  to  thto  appropriation? 

Mr.  CHAPMAN.  An  addition  of  approximately  $834NM. 
but  more  than  $188,000  less  than  tbe  Budget  estimate. 

Mr.  BLANTON.  Mr.  Chairman.  I  withdraw  the  luseiiia- 
tion  of  the  point  of  order.  Tbe  amendment  to  not  subject 
to  a  point  of  order. 

Mr.  COLLINS.  I  beg  the  gentleman's  pardon.  It  to  mb- 
ject  to  a  point  of  order,  but  I  am  not  going  to  make  tbe 
point  of  order.  *9> 

Mr.  DOWELL.    Mr.  Chairman,  I  reserve  a  point  of  order. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  make  tbe 
point  of  order  that  the  reservation  comes  too  late. 

Mr.  DOWEIli.  Well.  I  make  tbe  point  of  order.  Tbe 
gentleman  has  Just  withdrawn  it. 

Mr.  VINSON  of  Kentucky.  Tbe  gentleman  bas  with- 
drawn hto  point  of  order. 

Mr.  DOWELL.  As  long  as  the  point  of  order  was  here  X 
have  a  perfect  right  to  rely  upon  It. 

The  CHAIRMAN.  The  gentleman  bas  tbe  rlgdbt  to  reserve 
the  point  of  order. 

Mr.  BLANTON.  But  I  withdrew  It  because  It  to  not  sub- 
ject to  the  point  of  order. 

The  CHAIRMAN.  That  may  be  true,  but  that  to  a  matter 
that  will  have  to  be  decided  later. 

Mr.  DOWELL.  That  to  a  matter  for  the  Cbair  to  decide, 
and  not  the  gentleman  from  Texas. 

The  CHAIRMAN.  The  gentleman  from  Iowa  resei-ves  a 
point  <rf  order. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  CHAPMAN.    I  yield. 

Mr.  GOSS.  As  a  matter  of  fact,  thto  $1184X»  carried  in 
the  bin  would  be  almost  wasted  unless  tbe  genttaniMt'g 
amendment  were  adopted,  would  it  not? 

Mr  CHAPMAN.  Thto  would  certainly  add  greatly  to  the 
importance  and  vahie  of  tbe  $118J27  appropriation  for  oar 
national  defense,  according  to  all  tbe  testimony  before  the 
committee  and  the  experience  of  those  on  ^taoee  tfumlders 
rests  the  responsibility  for  tbe  efficiency  of  our  national 

defense. 
Mr.  GOSS.    I  do  not  see  tbe  object  of  puttlnr  that  money 

into  the  bill  for  tbe  encouragement  of  breeding  tf  we  are  not 

going  to  buy  some  horses. 

Mr  CHAPMAN.  It  to  vital  to  the  continued  welfare  of 
the  Remount  Service  and  Its  value  as  an  Instrument  of 
national  defense  that  we  should  adopt  thto  amendment  for 
tbe  purchase  of  horses.  I  win  say  to  tbe  gentleman  from 
Connecticut  that  the  generosity  of  publle-splrtted.  far- 
sighted,  patriotic  barsemen  has  greatly  and  materially 
dimintobed  the  cost  of  thto  service  to  our  national  defense. 
They  have  made  donations  of  splendid  horses  at  timet  in 
the  past,  aristocrats  of  the  paddocks,  amounting  in  value  to 
some  $400,000.  Citirens  of  the  district  which  I  have  the 
honor  to  represent  have  given  more  than  dtlanto  of  any 
other  district  in  America.  Por  example,  that  prince  among 
sportsmen  and  great  philanthropist.  Col.  B.  R.  Bradley, 
master  of  Idle  Hour  Farm.  Lexington,  Ky.,  the  man  who 
every  year  feeds  the  mouths  and  gladdens  tbe  hearts  of 
more  orphans  than  probably  any  other  Individual  AmerietOj 
not  long  since  gave  to  the  Army  Remount  8ervlce_a  horse  of 
superb  blood  lines,  a  winner  of  the  Kentucky  Deity,  the 
premier  tmrf  classic  of  America. 

The  CHAIRMAN.  The  time  of  tbe  gentleman  from  Ken- 
tucky has  expired. 

Mr.  CHAPMAN.  Mr.  Chairman.  X  a*  ttiMmlmotti  con- 
sent to  proceed  for  five  additional  minutes. 

Tbe  CTAHOfAN.  u  there  objMtUm  to  tho  roquwt  of 
the  gfntff"*"  from  Kentuolqrf 
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Mr.  PARKS.    Mr.  Cbalnnan.  resenrlDg  the  right  to  object, 

I  am  not  koIoc  to  object,  but  we  will  zu)t  get  through  with 
thla  bUl  untU  next  August  the  way  we  are  going.  I  shaD 
not  object  now.  but  from  this  time  on  I  win  object,  becaun 
we  ought  to  get  through  with  the  bill. 

Hm  chairman.  Is  there  objection  to  the  request  of 
the  gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  COLTON.    Will  the  gentleman  yield  for  a  question? 

Mr.  CHAPMAN.    I  yield  for  a  brief  question. 

Mr.  COLTON.  Is  it  not  a  fact  that  if  the  gentleman's 
amendment  Is  not  adopted  many  horses  that  hate  been 
grown  by  farmers  with  the  thought  that  they  would  be  pur- 
chased by  the  Army  will  not  be  sold,  and  this  will  be  a 
great  handicap  and  disappointment  to  the  raisers  of  horses? 

II  will  discourage  the  raising  of  good  horses. 

Mr.  CHAPMAN.  That  is  absolutely  true,  because  they 
have  produced  nearly  8.000  colts  a  year  since  1931.  at  a 
lotel  net  cost  of  about  one  and  a  half  million  dollars.  In  the 
13  years  of  lU  existence  the  Remount  Service  has  been  of 
untold  benefit  to  the  light-horse  industry  throtighout  Amer- 
ica, not  only  producing  thousands  of  suitable  animals  for 
our  national  defense  In  case  of  war  but  also  proving  a  great 
boon  to  thiwiff>~<«  of  farmers  and  stock  raisers  In  40  Statee 
during  a  pcrtod  oi  terrible  depression  In  the  agricultural 
and  hvcatock  tndiMtry.  Not  only  is  this  amendment  vital  to 
Pft^f^y>|.i  difcoM:  but  at  tills  time,  when  throughout  the 
land,  and  cepeelally  In  this  body.  !•  baliif  rateed  the  hm 
gad  cry  to  help  the  farmer,  surely  we  ought  not  to  cut  off 


Mr.  BLANTOif.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CHAPMAN.    Briefly. 

Mr.  BLANTON.  The  Army  Yulm  demonstrated  that  tt  Is 
dolzv  away  with  our  Caralry  horses  and  mechaolainff  the 
Army  by  moving  Port  O.  A  Russell  away  from  the  Big  Bend 
country,  the  only  place  down  there  on  the  border  where  the 
United  SUtee  needs  any  protection. 

Mr.  CHAPMAN.    I  can  not  yield  further  In  my  time. 

Mr.  Chairman,  we  have  no  objection  to  a  reasonable 
amount  of  mechanization,  but  the  undisputed  testimony  of 
the  highest  military  authorlUes  Is  that  Cavalry  is  as  Impor- 
tant in  warfare  now  as  it  ever  was  in  history.  Por  Instance, 
In  the  World  War  there  were  places  where  the  surfaced 
roads  ended  and  the  mud  began:  where  timbers  had  been 
felled  and  where  shell  craters  yawned:  where  detours  had  to 
be  made  around  barbed-wire  entanglements:  in  the  dead  of 
winter  when  death  lurked  ne^,  and  American  doughboys 
xeady  to  go  over  the  top  and  out  into  the  death  and  destnic- 
tlon.  Into  the  hell  of  no  man's  land,  waited  anxiously  in  a 
dugout  for  food  and  ammunition  and  the  satisfying  "  fag  " — 
the  motor  vehicle  was  a  faUure.  The  horse  and  mule  were 
Indispensable.    Countless  times  they  saved  the  day. 

^n  to  witness  General  Pershing  and  others  among  the 
htthMk  authorities  In  the  science  of  war.  General  Pershing 
said  of  the  Army  mule: 

Tou  can  pack  Ixlm.  drlv*  hUn.  or  i1d«  him:  you  can  starve  him. 
beat  htm.  and  n«alect  him — you  can  do  all  sorta  of  things  to  him 
that  you  can  not  do  to  an  automobile,  and  h«  wlU  be  there  just 
as  long  as  he  has  fotir  legs  to  walk  on. 

As  to  airplanes,  they  are  important  In  reconnaissance 
work:  but  In  some  kinds  of  weather,  in  some  atmospheric 
conditions,  they  can  not  serve  the  purpose,  and  Cavalry  is 
necessary.  When  you  send  an  airplane  over  a  wooded  area, 
the  pilot  will  report:  '  I  did  not  see  the  enemy  ":  but.  Mr. 
Chairman,  when  you  send  the  Cavalry  through  the  woods, 
they  come  back,  and  the  commander  reports:  "The  enemy 
Is  not  In  the  woods.'    That  is  reliable  information. 

General  Harbord  said: 

War  demands  more  Cavalry  than  ever.  Cavalry  mesni  horses  la 
fTMU  quantity. 

General  Sununerall  said: 
It  is  a  (act  that  Cavalry  la  o<  far 
has  been. 


importaaoe  than  it 


The  eminent  Pteld  Marshal  Allenby  declared: 
I  know  for  certain  that  no  deeldve  Tlctory  has  ever  been  won  In 
Um  p^  wttlkovt  the  halp  ot  Cavalry,  axad  X  am  quite  sure  that 


no  decisive  vietory  win  ever  be  reached  In  the  future  without  the 
help  of  Cavalry. 

Mr.  Chairman,  if  those  who  would  destroy  the  Cavalry 
have  their  way.  Imagine,  If  you  can.  the  statues  of  the  mili- 
tary heroea  of  the  future.  Imagine.  If  you  can.  Grant.  Sheri- 
dan. ShenoDMl,  MKl  Thomas.  "  Rock  of  Chlckaraauga."  whose 
equestrian  statue  adorns  yonder  Thomas  Circle,  riding  In  a 
rumble  seat.  Imagine,  if  you  can.  molded  In  heroic  bronze, 
the  majestic  figures  of  the  knightly  Kentucklan,  John  Hunt 
Morgan;  Wghtlng  Joe  Wheeler;  Nathan  Bedford  Forrest, 
Marshal  Ney  of  the  Confederacy;  the  cavalier,  the  dashing 
J.  E.  B.  Stuart:  the  stem,  Cromwellian  Stonewall  Jack- 
and  the  greatest  soldier  that  ever  spoke  the  English 

^e.  the  grandest  military  chieftain  that  ever  sheathed 

a  stainless  sword,  the  pure  and  peerless  Robert  E.  Lee,  not 
mounted  on  noble  chargers,  but  presenting  the  appearance 
of  motor -cycle  patrolmen. 

Mr.  Chairman,  those  who  have  served  with  me  in  thg 
Sixty-ninth.  Seventieth,  and  Seventy -second  Congresses  cad 
bear  witness  that  I  have  t>een  regular,  that  I  have  supportedl 
the  Committee  on  Appropriations  and  the  other  commltteei 
of  this  House:  but  at  this  time  I  can  not  foUow  the  leader^^ 
ship  of  those,  however  Urfty  their  motives,  and  however  ex* 
alted  their  patriotism,  who  would  afflict  this  red-bloode<| 
Republic  with  the  pemlclotis  anemia  d  padflsm,  Rather^ 
should  we  In  this  crisis  repair  to  the  wise  counsel  of  th« 
Pather  of  our  Country  who  declared  that  (me  of  the  moet 
effectual  means  ci  prtMrrtng  peaee  Is  to  be  prepared  for  war. 
Mr.  Chairman,  this  amendment  asks  only  a  small  portion 
of  what  the  undisputed  testimony  of  military  authorities 
deefauee  la  mmM:  only  a  small  portion  of  what  the  Bureau 
of  the  Budget  recommended.  General  De  WlU  tcstlAed  tha| 
a  larger  appropriation  than  this  Is  needed  fur  national  se« 
curlty.  No  witness  contradicU  him.  and  I  ask  the  Members 
of  this  House,  as  American  Representatives,  to  vote  with 
us  to  Insert  this  amount  and  to  save  the  Cavalry  of  the 
American  Army.     [Applause.] 

[Here  the  gavel  felLl  j 

Mr.  COLLINS.    Mr.  Chairman.  I  ask  unanimous  conseiM 

that   all   debate  on  this   paragraph   and  all  amendments 

thereto  close  in  10  minutes.  J 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  tha 

gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  THOMASON.  Mr.  Chairman,  as  stated  by  the  gentle- 
man from  Kentucky,  there  is  not  one  pexmy  of  appropria- 
tion provided  by  this  bill  for  the  Cavalry,  as  I  undertook 
to  show  yesterday.  There  is.  as  evidenced  by  the  report 
on  page  13.  $441,500  more  for  motor  transportation  than 
there  was  In  the  appropriation  of  last  year;  but  not  one  cent 
for  the  purchase  of  horses,  although  the  Quartermsister 
General,  and  I  believe  I  am  correct  in  saying  the  Director 
of  the  Budget,  too.  made  a  recommendation  of  $220,000  for 
the  purchase  of  additional  horses  and  mules.  j 

If  we  do  not  make  this  appropriation,  what  is  the  use.  at 
suggested  by  the  gentleman  from  Connecticut,  of  all  this 
breeding  and  the  encouragement  to  farmers  and  ranchers  In 
more  than  40  States  to  avail  themselves  of  these  breeding 
privileges  if  we  do  not  provide  a  market  for  the  animals: 
^lyi  if  the  farmer  ever  needed  to  have  a  market  for  his 
livestock,  it  Is  now. 

Mi.  EATON  of  Colorado.    Mr.  Chairman,  will  the  gentle- 
man yield? 
Mr.  THOMASON.    I  yield. 

Mr.  EATON  of  Colorado.  Is  the  amount  that  is  asked  for 
to  be  used  just  for  the  annual  replacement  of  necessary 
^nimai-^  of  the  Army? 

Mr.  THOMASON.  That  is  true,  as  shown  by  the  testi- 
mony of  the  Quartermaster  GeneraL  It  is  to  replace  old, 
diseased,  and  condemned  animals.  The  Army  and  the 
Budget  recommended  that  $220,000  be  allocated  for  this  par- 
ticular purpose;  but  there  is  not  one  cent  in  this  bill  for  it. 
This  is  all  on  this  ph^se  of  the  quesUon.  but  let  me  tell 
you  something  about  the  practical  workings  of  this  bill. 
I  refer  again  to  the  unjustified  at>andonment  of  Port  D.  A. 
j  Russell,  at  Marf a.  Tex.    It  was  untU  a  few  days  ago  the 
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only  poet  on  the  Mexican  border  for  about  500  mites  east  of 
El  Paso.  It  was  established  there  by  the  Army  as  a  means  of 
protecUon  against  raids  like  the  Villa  raid  at  Columbus 
and  the  Brite  Ranch  raid  near  Marfa,  where  Mexican 
revolutionists  killed  many  American  dtlzens. 

Here  is  what  happened:  Just  about  a  month  ago  it  was 
reported  to  me  that  Port  D.  A.  Russell  was  to  be  abandoned. 
I  made  some  investigation  and  confirmed  the  rumor.  I  Im- 
mediately introduced  a  resolution  in  this  House  that  there 
be  a  hearing  by  the  Committee  on  Military  Affairs  to  deter- 
mine the  wisdom,  the  justice,  and  the  propriety  of  the 
arbitrary  abandonment  of  this  post. 

The  >-ha<rman  of  the  Military  Affairs  Committee  sent  the 
resoluUon  to  the  Secretary  of  War.  I  also  wrote  him  a  cour- 
teous letter,  sending  him  a  copy  of  the  resolution  and  asking 
for  a  hearing  on  the  matter  before  this  long  stretch  of 
Mexican  border  was  teft  unprotected;  and  I  tmdertake  to 
say  that  in  times  of  peace,  if  there  is  any  part  of  our  coun- 
try that  needs  protection,  it  is  the  Mexican  border,  reach- 
ing from  San  Diego.  Calif.,  to  Brownsville.  Tex.,  a  distance 

of  about  2.100  miles.  ^ 

The  principal  part  of  the  reply  from  the  War  Department 
was  to  send  the  testimony  before  this  subcorimlttee,  and  I 
win  read  you  one  or  two  sentences  from  the  questions  asked 
Ocn.  Ouy  V.  Henry: 


Mr.  Cocxovs.  What  etfort  to  jour  braoeb  ct  the  Army  making 
toward  mscbammtkm.  Omanii  ^^x„i.tJtT 

OMval  HsMST.  We  are  flMklng  a  ssnoas  egoit  to  eoa^et«7 
nSSSv  oMMgbBMit  wttb  the  view  of  tisti«  It  te  espnlme^ 
tSoDuid  la  d^^Sopmf  tactics  sad  teduUqus  for  use  In  the 
BMcbaalastloD  of  the  Cavalry.  ^^         ^^ 

Mr  CotuKs.  Art  yoa  awsw  of  Ibe  ISct  tb^M^  «dsr  was 
gotun  out  yaetowuy  to  laofe  tboss  tvoops  on  Jsnosty  IT 

ST^SiST^i^'iii' -^  thsss  bssrings  bsgan  and  sIhm 
the  commltte*  bss  bMB  ssklng  questions  ss  to  why  they  bate  not 

**Si3SrHwBT.  lbs  Wsr  Dtpartmwit  f or  a  long  tlms  hs.  bs«i 

lnt«ndlxiK  to  move  then.  ^     ^  i-.—.^.*!-*. 

Ito.   COIXIW8.  The   order   Isiued   yesterday  was  an   Immediate 

removal  order.  wa»  It  not?         ^     ,     ^^       *«  ^,«.  _,  «..,,.*«  i 
General  Hdibt.  It  wa.  an  order  '«"  *»»«»*°  »X  ^  SSST^i 
Mr.  !CoLUwa.  It  wa*  more  or  lea*  of  an  extraordinary  order.  wa» 

"  S^nlral  Hnmr.  I  do  not  tUlnk  eo,  although  I  can  not  answer 
that  question  definitely. 

Now.  without  a  hearing  before  the  Military  Affairs  Com- 
mittee or  any  other  committee,  and  without  the  approval  of 
Congress,  this  post  that  the  taxpayers  of  this  country  had 
spent  a  million  dollars  on  in  the  last  five  ot  s^  ^f "  ^ 
abandoned  and  these  troops  were  sent  2,500  miles  to  Ken- 
tucky to  become  mechanized.  ^*  *     *^  .««« 
Mr    Chairman,  in  all  fairness  there  ought  to  be  wme 
poUcy  determined  about  this  matter.    It  is  an  old  saying 
that  money  talks.    The  committee  refuses  to  appropriate  a 
single  dollar  to  buy  horses  and  mules,  but  inchides  several 
hundred  thousand  dollars  to  motorize  and  mechanize  the 
Army.    I  admit  It  is  an  effective  way  to  completely  change 
our  mlllUry  policy.    The  Cavahy  is  Indispensable  on  the 
Mexican  border.    Airplanes  can  not  locate  the  enemy  when 
they  hide  in  the  hills,  arroyos,  and  desert  of  the  Mexican 
border.    Motor  trucks  and  vehicles  can  not  travel  off  the 
good  roads,  which  are  few  in  that  country.    Cavalryis  the 
only  part  of  the  Army  that  can  get  over  ttie  country  aiui 
hold  It  after  it  Is  once  taken.    It  was  an  outrage  on  natlonaJ 
defense  and  the   taxpayers  that  Fort  D.  A.  Russell  was 
abandoned  in  any  such  manner. 

[Here  the  gavel  fell.  1  . 

Mr  COLLINS.  Mr.  Chairman,  there  will  not  be  any  short- 
age of  horses  In  the  Army.  IWs  estimate  Is  bo^t  up  on 
an  authorization  of  17.929  horses  If  we  ^o  °ot  buy  a^ 
horses,  we  will  have  on  hand  at  the  end  of  the  ^fxt  ^sc^ 
year,  assuming  10  per  cent  of  those  we  have  on  hand  now 
S55  die  or  b?  destroyed,  and  this  Is  the  fl«J«^t^t.,^« 
War  Department  gave  us.  17.447  horses  which  taclude 
1,884  private  mounts:  and  a  private  mount  ^^  ffl^but 
another  way  of  designating  a  pubUc  animal.  «  Ifs  ccKt  us 
more  to  mainUln  a  private  mount  than  to  nj^jtain  a  horse 
owned  by  the  Oovemment.  because  it  has  ^^^IS^J?^ 
to  give  the  officer  owntog  it  $150  a  year,  and  added  to  that 


was  the  cost  of  the  feed,  the  honsing.  the  bedding,  tiie  shoe- 
ing, and  so  on.    So  the  figures  I  have  given  Indicate  an 
apparent  shortage  of  482  animals,  but  they  do  not  take  Into 
account  »r^«t«fti«  that  win  be  purchased  out  of  revenues  de- 
rived from  the  sale  of  horses  to  officers  or  to  other  depart- 
ments of  the  Oovemment.    One  hundred  will  be  so  ac- 
quired this  year.    In  addition.  07  horses  are  assigned  to  the 
Air  Corps,  and  tlie  Chief  of  the  Ahr  Corps  says  he  does  not 
want  them.    This  brings  the  shortage  down  to  286  horses. 
Now,  on  page  22  of  the  bill,  we  give  to  the  Army  the  privi- 
lege of  substituting  motor  equipment  for  hones.    The  same 
as  we  have  done  for  the  Natitmal  Quard.     If  that  Is 
availed  of,  we  will  find  ourselves  at  the  close  <tf  the  next 
fiscal  year  not  with  a  shortage  but  a  surplus.    There  are 
32  National  Quai'd  horse-drawn  Pleld  ArttUor  regiments  to 
be  motorized,  which  will  render  surplus  ISO  horses  per  regi- 
ment, or  a  total  of  4.800.    Such  of  these  as  are  suitable  will 
be  available  to  the  Regular  Army. 
Mr.  CHAPMAN.   Will  the  gentleman  yield? 
Mr.  COLLINS.    I  can  not  yield,  because  I  have  to  go  on. 
Mr.  CHAPMAN.   I  yielded  to  the  gentleman. 
Mr.  COLLINS.    So  there  alone  we  have  4,800  horses  to 
cover  this  apparent  shortage  of  285  horses.    We  will  hav« 
more  horses  than  we  win  know  what  to  do  with. 
Mr.  CHAPMAN.   Will  the  gentteman  yldd? 
Mr.  CQLUMB.    Z  am  very  sorry,  but  I  eaa  not  yldd. 
Just  to  iDustrate  to  what  length  people  ut  wobag  tetM* 
War  Department  apivoprtatioD  bill  and  tabdhif  efsrythlnf 
mlUtary  defense,  let  me  read  you  thto  latter; 

It  bas  bMn  broogbt  to  my  attestloB  that  jeu  an  cppettag  mf 
•ppraprtatum  fdr  Ae  UbMmI  Mats*  Amy  tor  eonHiwitog  Ms  ptes- 
mt  Mdaal  sCrangtli  and  tbas  yea  am  sdfoeatlag  luetortasnea. 

I  PNMMt  MtSTa  eourss  bMMiM  H  will  ultlmatsljr  Issd  fe  a  esssa- 
tlm  ocTrnginmrebssM  from  the  floutb.  At  tbis  ttase  sll  rw- 
ehsM*  lor  the  forife  ueed  m  the  soutbMstam  oorps  ««»  •remsde 
alouMt  entirely  from  eoutbem  famsn.  Are  yoa  bwsm  e<  »f  ^ 
this  bee  been  to  eoutbem  fnamn  mod  tbe  great  b«m  that  wUI 
reeult  In  motorlsetion?  Motorization  hse  not  bem  teied  out.  It 
might  reeult  In  leas  expenee  of  operation.  I  anrlously  douW  it. 
Ibope  you  can  eee  your  way  clear  to  look  sf  ter  our  Intereets. 
Tours  very  truly — 

And  so  forth.  ,    ^    ^  .,^  .« 

Now,  my  friends,  are  we  going  seriously  to  build  up  mili- 
tary defense  or  are  we  going  to  turn  this  bill  toto  a  grab  bag 
and  let  each  and  every  one  of  us  grab  off  one  little  piece  and 
another  little  piece,  and  so  on? 

Mr.  KLEBERG.    Will  the  gentleman  yield? 

Mr.  COLLINS.   I  am  sorry  I  can  not  yield. 

Mr.  KLEBERG.  I  would  like  the  gentleman  to  give  the 
committee  some  information. 

Mr.  COLLINS.  Later  on  I  shall  yield.  I^t  me  flnlih  my 
statement. 

Mr.  Chairman,  in  all  fairness,  and  I  am  speaking  In  the 
utmost  good  humor,  let  us  not  fool  ourselves.  I^  us  go 
along  and  provide  for  this  country  the  very  utmost  of  mlU- 
tary preparedness  and  do  it  within  reasonable  budgetary 
limitations. 

[Here  the  gavel  fell.]  

The  CHAIRMAN.  Does  the  gentleman  from  Iowa  iMr. 
DowKLL]  insist  upon  his  point  of  order?  

Mr.  DOWELL.  Mx.  Chairman,  I  shall  not  press  the  point 
of  order. 

The  point  at  order  was  withdrawn. 

The  CHAIRBtAN.  The  point  of  order  is  withdrawn.  The 
question  is  on  the  amendment  of  the  gentleman  from 
Kentucky. 

The  question  was  teken:  and  on  a  dlvirion  (demanded  by 
Mr.  CoLLiHS)  there  were  61  ayes  and  31  noes. 

Mr.  COLLINS.    Mr.  C^ialrman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Collins  and  Mr.  Chafmah. 

The  committee  again  divided:  and  the  tellers  reported 
that  there  were  76  ayes  and  41  noes. 

So  the  amendment  was  agreed  to. 

Mr  LaGUARDIA.  Mr.  Chahman,  I  ask  unanimous  con- 
sent to  proceed  for  five  minutes  on  a  matter  pertaining  to 
the  WU. 
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The  CRAIRlCAlf .  Is  ttoera  objection  to  the  reqne^  d  the 
centteman  from  New  York? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Chairman.  1  want  to  eaB  the 
attention  of  the  committee  to  a  situation  which  I  beUete 
Is  a  most  brazen  abase  of  power  on  the  part  of  the  War 
Dspartment.  After  I  finish  I  am  going  to  make  a  unani- 
mous^consent  request  to  retiun  to  page  11.  line  11.  and 
ofTer  this  amendment. 

Pro9td*A  furthm.  TluU  no  approprtotlon  contaliMd  In  thU  act 
t><*ii  be  •vaOabl*  for  tte  pay  and  aUowano*  at  any  omamtlonwl 
offlf^  oonvlcted  oX  murder,  wblcii  oonrlctUm  baa  bean  oonOrmed 
toy  an  i^peUate  court. 

Now.  tha£  is  a  most  startling  amendment,  and  yet  there 
li  a  commissioned  (rfScer  on  the  active  list — he  was  on  the 
active  Ust  yesterday,  who  was  charged  with  murder  o<  his 
wife  in  19M;  he  was  Indicted  on  the  Uth  of  April.  1930. 
was^  tried  and  convicted  by  a  Jury  on  the  22d  day  of  Decem- 
ber. 1930.  took  over  two  years  to  perfect  his  appeal,  and  the 
conviction  was  afBrmed  by  the  circuit  court  of  appeals  on 
January  9,  1933.  With  the  exception  of  the  time  that  he 
was  on  trial  he  has  been  out  on  balL  After  conviction  he 
was  aUowed  to  remain  at  lanre  on  $30,000  baU.  After  af- 
firmation of  the  convicUon  by  the  circuit  court  of  appeals 
his  bail  was  continued,  and  I  am  Informed  that  he  Is  going 
to  be  permitted  to  rwnain  on  active  duty  until  "  every  pos- 
sible means  of  appeal  has  been  exhausted." 

Now,  he  may  ask  for  a  writ  of  certiorari  to  the  Supreme 
Court,  but  he  has  no  appeal  there  as  a  matter  of  right. 
In  fact  the  opportunity  of  appeal  will  not  be  granted  in  a 
case  like  this  unless  a  constitutional  question  is  Involved. 
The  law  on  murder  has  been  upheld  for  many  centuries. 

Mr.  BLANTON.    The  electric  chair  will  take  him  off  the 

list. 

Mr.  LaOUARDIA.  He  Is  sentenced  to  life  imprisonment. 
It  is  the  custom  where  an  official  of  the  Oovemmcnt  is 
Indicted  to  suspend  him.  There  is  some  question  whether 
or  not  they  should  wait  unta  final  conviction.  In  this  case 
the  officer  has  passed  the  conviction  stage.  The  conviction 
has  been  affirmed  by  the  circuit  court  of  appeals,  and  I 
submit  that  it  is  not  conducive  to  the  morale  and  the  good 
discipline  of  the  Army  for  this  officer  to  remain  on  the 
active  list  and  on  active  duty. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  BANKHEAD.  I  know  nothing  about  the  facts  of  the 
case,  but  this  man  is  an  officer  of  the  Army  of  the  United 
States  charged  with  a  grievous  crime.  Does  not  the  gentle- 
man th«T»fc  that  the  officer,  as  a  citizen,  has  a  right  to  appeal 
to  the  Supreme  Court  of  the  United  States  if  he  beheves 
that  he  has  been  deprived  of  some  oonstitutional  right? 

Mr.  LaOUARDIA.  We  can  not  deprive  him  of  that  right 
and  I  do  not  Intend  to;  certainly  my  amendment  does  not 
do  that 

Mr.  BANKHEAD.  The  gentleman  says  that  the  court  of 
appeals  has  affirmed  the  conviction,  but  I  would  hesitate 
somewhat  to  deprive  an  officer  of  the  Army  of  his  consti- 
tutional right  to  be  convicted  by  the  Supreme  Court  of  the 
United  SUtea. 

Mr.  LaOUARDIA.  First  of  all.  he  can  not  appeal  to  the 
Supreme  Court  as  a  mattor  of  right,  as  the  gentleman 
knows.    In  this  case  the  right  of  appeal  has  been  exhausted. 

Mr.  BANKHEAD.  If  he  has  not,  that  should  end  the 
matter. 

Mr.  LaOUARDIA.  All  he  can  do  la  to  eouM  up  by  eer- 
tiorarl  and  petition  for  an  appeal.  I  would  not  take  that 
right  from  him;  but  does  the  gentleman  believe  that  he 
ought  to  tw  carried  on  the  active  list  in  the  Army  under  the 
circumstances?  If  he  were  an  enlisted  men.  he  would  not. 
\mder  the  same  circumstances,  be  on  active  duty.  That 
happens  every  day. 

Mr.  BANKHEAD.    What  do  the  regulations  provide? 

Mr.  LaOUARDIA.  I  assume  the  matter  is  under  the  con- 
trol of  the  Secretary  of  War.  Why.  murder  is  a  military 
offense  just  as  much  as  a  dvll  offenae.    The  officer  could 


have  at  least  been  suspended,  after  convlctian  of  murder, 
for  **  conduct  unbecoming  an  officer  and  a  gentieman." 

Mr.  BANKHEAD.  Of  course.  I  have  no  disposition  to  pro- 
tect this  man:  I  know  nothing  about  him. 

Mr.  LaOUARDIA.  I  know  nothing  about  him  other  than 
his  criminal  conviction,  now  a  matter  of  record.  He  has 
had  his  day  in  court.  He  should  not  be  continued  on  the 
active  list  of  the  Army. 

Mr.  8CHAFER.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  LaOUARDIA.    Tes. 

Mr.  8CHAFER.  At  least  this  doctor  should  not  be  In  the 
position  of  glvii^  medical  services  to  disabled  solxliers  or  to 
soldiers  of  the  Regular  Establishment. 

Mr.  LaOUARDIA.    Not  if  he  uses  iodine  and  strychnine. 

The  CHAIRMAN.  The  time  d  the  gentleman  from  New 
York  has  expired. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  return  to  page  11.  line  11.  to  consider  the  following 
amendment  which  I  send  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
unanimous  consent  to  return  to  page  11,  line  11,  for  the 
purpose  of  offering  an  aunendmcnt.    Is  there  objection? 

Mr.  STAFFORD.     Mr.  Chairman,  let  the  amendment  be 

first  reported. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
for  information. 

The  Clerk  read  as  follows: 

Amendment  propoeed  by  Mr.  LaOuABmA:  Page  11,  line  11.  add 

the  following:  "Proviied  further.  That  no  appropriation  contained 
In  this  act  shall  be  available  for  the  pay  and  allowanoea  of  any 
commlasloned  ofllcer  convicted  of  mxirder,  and  which  convlctloa 
has  been  confirmed  by  an  appellate  court." 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendmaii. 

The  Clerk  again  reported  the  amendment. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  New  York. 

Mr.  BALDRIOE.  Mr.  Chairman.  I  would  like  to  ask  the 
gentieman  trom  New  Ywk  a  question.  Is  there  not  some 
explanation  that  the  War  Department  has  for  this  unusual 
situation?  This  Is  a  question  of  administration  and  not  a 
question  of  legislation.  Certainly  the  War  E)epartment  must 
have  some  explanation  for  an  unusual  situation  like  this. 
Why  should  we  put  this  in  the  Army  bill  when  it  is  a  ques- 
tion merely  of  administration? 

Mr.  LaOUARDIA.  It  is  not;  but  I  want  to  make  it  clear 
that  I  am  making  no  effort  at  all  to  cut  off  this  man's  right 
of  appeal.  All  be  can  do  now  is  to  petition  by  certiorari  to 
the  Supreme  Court  of  the  United  States.  That  Is  always 
being  done  by  people  who  have  been  convicted  of  murder, 
but  Invariably  the  Supreme  Court  takes  no  Jurisdictioo. 
There  is  not  one  case,  but  there  are  thousands  o<  cases  in 
the  Army  and  the  Navy  where  men  have  been  convicted 
anrf  on  conviction  they  have  been  taken  off  the  active  lisL 
There  is  no  doubt  that  this  man  was  given  over  two  years 
in  which  to  appeal  his  case.  On  the  appeal  the  conviction 
was  confirmed.  I  did  not  say  a  word  during  all  the  time 
the  appeal  was  pending,  although  I  was  following  the  mat-  i 
ter.  The  Department  of  Justice  was  obstructed  at  every  step 
of  their  investigation  by  the  military  authorities  in  their 
efforts  to  get  the  facts.  The  Bureau  of  Investigation  did  a 
good  piece  of  work  In  spite  of  adverse  conditions. 

Mr.  COLLINS.    Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  upon  this  amendment 

ICr.  STAFFORD.    Oh.  the  gentleman  can  not  take  the 
gentleman  from  Nebraska  off  his  feet  for  that  purpose. 

The   CHAIRMAN.    Does  the  gentleman   from   Nebraska 
yield  for  that  punxee? 

Mr.  BALDRIOE.    No.    If  it  Is  tnie  that  there  are  thou- 
sands of  cases,  as  the  gentieman  from  New  York  says,  la, 
which  men  have  been  taken  off  the  pay  roll,  then  this  is  an 
unusual  situation.    Why  does  it  demand  legislation  in  an 
Army  appropriation  bill? 

Mr.  LaOUARDIA.    Because  that  Is  the  only  way  that  wo 
will  ever  get  this  man  off  the  pay  roll. 


Mr.  BAUDRIOE.    There  must  be  some  explanation  of  this 
particular  case. 

Mr.  LaOUARDIA.    The  only  exidanation  I  could  get  is 

**  Yes:  he  is  on  the  active  Ust,  and  we  are  going  to  leave  him 

there  as  long  as  we  can."    I  got  that  Information  yesterday. 

Mr.  BALDRIOE.    I  think  It  Is  a  mistake  to  legislate  for 

one  particular  case  ta  the  Army  bllL 

Mr.  STEVENSON.    Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment,  or  for  the  purpose  of  offering  an  amend- 
ment to  it.    The  gentleman  in  his  amendment  singles  out 
one  crime,  the  crime  of  murder.    Why  confine  It  to  murder? 
There  are  other  equally  heinous  offenses,  and  I  think  the 
gentleman  should  change  the  language  so  as  to  have  it  apply 
to  one  convicted  of  a  felony.    I  move  to  strike  out  the  word 
**  murder  "  and  Insert  the  word  "  felony."    WlU  the  gentle- 
man accept  that  amendment? 
Bfr.  LaOUARDIA.    A  felony?    Sure. 
Mr.  OOSS.    BIr.  Chairman,  wlU  the  gentleman  yield? 
Mr.  STEVENSON.    Yes. 

Mr.  OOSS.  Mr.  Chairman,  when  the  unanimous  consent 
was  given  to  return  to  this  point  In  the  bUl  to  offer  an 
amendment.  It  was  given  for  one  specific  purpose  and  not 
to  have  amendments  offered.  I  think  in  the  light  of  good 
spcM-tsmanshlp  the  gentleman  should  not  now  offer  an 
amendment,  when  unanimous  consent  was  given  for  another 
particular  purpose. 

Mr.  STEVENSON.  Mr.  Chairman,  the  unanimous  con- 
sent was  to  return  to  this  place  in  the  bill  for  the  purpose  of 
offering  an  amendment.  Everyone  knows  an  amendment  is 
subject  to  amendment,  and  when  the  gentleman  allowed  it 
to  be  returned  to  and  the  amendment  was  offered,  he 
did  not  foreclose  himself,  or  the  author  of  the  amendment, 
or  any  other  Member  of  the  House  from  offering  an  amend- 
ment to  that  amendment.  I  submit  that  to  single  out  one 
offense  which  is  heinous,  when  there  are  other  offenses  com- 
mitted by  soldiers,  unfortunately,  that  some  regard  equally 
as  heinous  as  homicide,  that  it  should  embrace  felonies, 
especially  as  it  limits  it  to  this  case  where  the  conviction  has 
been  affirmed  by  an  appellate  court. 
Mr.   LaOUARDIA.     Mr.  Chairman,   will  the   gentleman 

yield? 

Mr.  STEVENSON.    Yes. 

Mr.  LaOUARDIA.  I  am  sure  I  have  not  taken  the  House 
by  surprise,  because  I  made  my  statement  before  I  asked 
unanimous  consent.  I  would  surely  be  the  last  person  in 
the  world  to  attempt  to  take  the  House  by  surprise.  I 
stated  my  case  first,  and  then  I  asked  unanimous  consent 
to  offer  the  amendment. 

Mr.  BLANTON.    Will  the  gentieman  yield? 

Mr.  LaOUARDIA.    Yes;  certainly. 

Mr  BLANTON.  There  would  not  be  any  objection  to 
suspending  an  officer  who  had  been  tried  and  convicted  of 
a  felony? 

Mr.  LaOUARDIA.    Of  course  not. 

Mr  BLANTON.    Who  could  object  to  suspending  him? 

Mr  STEVENSON.  Mr.  Chairman.  I  insist  on  offering  my 
amendment  to  sti-ike  out  Uie  word  "  murder."  and  Insert  in 
lieu  thereof  the  word  "  felony."  .,    .^  «      « 

The  CHAIRMAN.  The  gentleman  from  South  Carcdina 
offers  an  amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  >£•  S"'™^. **L!S?  ^^*S?^i2i 
fered  by  Mr.  LaOua«oia:  Strike  out  the  word  murder  and 
Ineert  In  Ueu  thereof  the  word  "  felony." 

Mr  COLLINS.  Mr.  Chahman,  I  move  that  aU  debate  on 
this  paragraph  and  all  amendments  thereto  do  now  dose. 

The  motion  was  agreed  to.  ^^^^t. 

The  CHAIRMAN.  The  question  is  on  the  am^dment 
offered  by  ttie  gentleman  from  Soutti  Carolina  [Mr.  Stxvjh- 
soN]  to  the  amendment  offered  by  the  gentleman  from  New 
York  (Mr.  LaOuarooa].  ^  ^  . 

The  amendment  to  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amouUnent 
offered  by  tiie  gentieman  from  Hew  York  Clir.  LAChJAaniAl 

as  amended. 
The  amendment  as  amended  was  agreed  Uv 


The  Clerk  read  as  follows: 


BASSACK8  AMD  Q1T. 


AMD 


AM» 


For  all  expenses  Incident  to  the  uonatructton.  Inatallatleii.  opva- 
Uon.  and  mamtenance  of  buUdlnga,  utUittaa.  ^ipurtanaiiaaa.  aiid 
accessories  necessary  for  the  shelter,  protection,  and  aocommoda- 
tlon  of  the  Army  and  Its  personnel  and  property,  whera  not  ^>ecai- 
cally  provided  for  In  other  approprtattcma.  tocludmg  petynsl  ■~^- 
Ices,  purchaae  and  repair  at  furniture  for  quartara  ftw  <>iicw» 
rant  officers,  and  nonoommlsrtonod  oOcara,  and  oOoers'  oaaam 
wall  lockers  and  refrigerators  for  Oovemment-owned  buUdm^  as 
may  be  approved  by  the  Secretary  of  War,  care  and  ^P^^fl^^S*!^ 
at  grounds,  flooring  and  framing  for  tenta.  rental  of  ouildmga. 
Including  not  to  exceed  $000  to  the  Dlatrlet  of  OOlumtala,  pro- 
vided n)ace  U  not  available  to  Qovemmant-owned  btUlrtlngs.  sua 
grounds  for  military  purposes  and  lodgtiigs  for  recnilts  and  ap- 
pUcants  for  enlistments,  water  supply,  sewer  and  ltoe-al«rm^r»- 
tems.   fire  ^paratua.  roads,  walks,  wbarvca,  dratoage.  <i'*MKpC 
channels,  purchase  of  water,  dlspcaal  of  sewage,  sboottog  galMiMa. 
ranges  for  smaU-arma  target  practloe,  field,  moblla.  aiM  railway 
artillery  pracUce.  Including  flour  for  paste  for  marking  tatgeta. 
such  ranges  and  gallerlea  to  be  open  as  f ar  aa  praetlcabla  tow* 
National  Guard  and  organlfled  rifle  clubs  undsr  >«Cpi*P°i**  *>f* 
preecrlbed  by  the  Secretary  of  War,  for  fumlahtog  beat  ^^  Ugnt 
for  the  autbOTized  allowance  of  quarters  for  offlctfs.  woiMM^ioMn, 
and  warrant  oOlcers,  todtuUng  retired  enlisted  men  when  ordered 
to  active  duty,  contract  surgeons  when  stationed  ^  and  focjjy- 
Ing  pubUc  quarters  at  mlUtary  poeta.  oOcers  of  the  National  Ousra 
attending  service  and  garrison  schooU.  and  for  recruita.  guuw* 
hoepltals.  storehouses,  offices,  the  buildings  erected  a*  P^w*  CSJ** 
to  the  operation  of  the  act  KjpptavtA  May  81,  1008  (U.  8.  C.  title 
10,  sec.  1346),  and  buUdtogs  for  a  similar  purpoaa  on  military 
reservaUons  authoriaed  by  War  DepMrtmont  regutettana:  f or  sy 
of  fuel  to  officers:  fuel  and  engtoe  supplies  *«Q"JJ[^£.^^J^  **?^ 
tlon  of  modem  batteries  at  established  posts.  ♦11.688,787.  and,  to 
addition,  »1. 208.700,  which  Is  hereby  rei^qtroprlated  "•gP*''^"**" 
tlons  heretofore  made  for  construction  at  military  poeta  aa  fol- 
lows: In  the  act  enUUed  "An  act  to  reUeve  deaUtuttonjtobroaden 
the  lending  powers  of  the  Rec<m«tructlon  Finance  Corporauon, 
and  to  create  employment  by  providing  for  and  expediting  »  pw»- 
Uc-works  program."  approved  July  81.  1988.  the  following  projacta: 
Camp   Devens.   Mass.:  Service   club.   •27.000.   poet   exchange   and 
eymnaslimi,    $45,000;     Pltzslmons    General    Hoapltii.    CaicnOo: 
Gymnaslui.  recreaUon.  and  social  hall.  SISS.OOO:  Fort  auachTO 
Ariz.:  Post  exchange,  gymnaBlum,  and  service  club.  990fiOO:  wen 
McCleUan.    Ala.:  Recreation    hall,    $81,600,    gy""*"'!^"'    ♦•Q-y^ 
March  Field.  Calif.:  Enlisted  men's  service  club,  $45,000;  HamKflp^ 
Field.  Tex.:  Gymnasium,  cwnpletlon  of.  tocluding  ^snfiOOaiV^ 
war    Department    appropriation    act,    fla^  J^J^  S2fJ^ 
Selfrldge  Field,  Mich.:  Gymnasium  and  theater.  $78,000:  Albrook 
Field.  Canal  Zone:  Post  exchange,  theater,  and  gymna^Mi,  coti- 
pletlon  of.  tocluding  $39,600  In  the  War  Department  appropriation 
act,   fiscal  year    1938.   $77,400:    noncommissioned   offlom    •wvjce 
club  (War  Department  appropriation  act,  fiscal  year  1»8*)  •  •*?,000: 
Chanute  Field.  111.:  Noncommissioned  oOcera'  qxiarters.  $|^^^> 
central  heating  plant  tar  technical  and  quarters  area,  SiBO^mo. 
and  m  the  War  Department  iOT>roprlation  acte,  fl«cafjf«>^  "?2 
and  1981.  barracks.  $160,000.  and  ofBoera'  quarters,  $70^:  md 
$2300,000  of  this  appropriation  shall  be  available  imaaediatrtv  for 
the  procurement  and  transporUtion  of  ftiel  f or  the  serrtoe  of  tta 
fiscal  year   1934:  Provided.  That  not  more  than  $18,000  <*  *"• 
appropriations  contained  to  thia  act  shaU  be  available  *«««*« 
^ces  outalde  the  District  of  Columbia  to  connectto&  wtthwortt 
incident  to  the  assurance  of  adequate  provision  for  the  m^bmsa^ 
Uon  of  materiel  and  induatrial  organlaaUona  eseentlsT  to  war-time 
needs:  Propfded  further.  That  thia  appropriatton  rtull  be  av^ 
able  for  the  rental  of  offloea.  ^•'•tm.  voA  j^B^tarj^ax»^ 
attach«a:  Provided  further.  That  no  part  of  the  funds  hereto  vp^ 
proprlated  shaU  be  available  for  conatrucUonof  a  penBument 
SuSire  of  an  additional  building  or  sn  extenslaii  or  •ddtUooto 
an  existing  building,  the  coat  of  whltdi  to  any  case  epe^  *"0.00O. 
Provided  further.  That  the  monthly  rental  rate  to  be  V^^  « 
this  appropriation  for  stabling  any  animal  sball  not  aseeed  $i». 

Mr.  JEPPKRS.    Mr.  Chairman.  I  offer  an  amendment, 
which  I  have  sent  to  the  de^ 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Jcmas:  On  PM*  *»•  "^  ^  *••  jfj? 
-  $14108  700."  strike  out  all  language  and  figures  down  to  and  to- 
cluding'" $70,000  "  to  line  16,  page  86. 

Mr  COLLINS.  ISi.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  aU  amraidinents 
thereto  close  to  20  minutes.  _.^*  *    ^t^^ 

Mr.  TABKR.    Mr.  caialxman.  reserving  the  xigDi  to  otuect. 

I  want  five  mtoutes.  ^,  _*  ,  _t  w  *» 

Bffr.  STAFFORD.    Reserving  the  right  to  object.  I  wish  to 

dteect  some  questions  to  the  chairman  of  the  subcommittee 

as  to  the  policy  of  the  committee  to  recommending  theaters. 

gymnasiums,  and  recreation  rooms  and  leaving  out  hospitals. 
Mr.  EATON  of  Colorado.    Ur.  Chairman,  I  want  live 

Mrs.  ROGERS,    hb.  Chairman,  I  would  like  thxm  mto^ 


fif 


^ 


■■k 


^ 


ir 


^^-».T^-rfcT?tr»r»T^^T  A  V      T>t:^rir^t>T^       Xir^TTQI? 


Tamttary  21 


1933 


CONGRESSIONAL  RECORD— HOUSE 


2221 


The  amendment  us  amended  was  agreed  ta 


222a. 


CONGRESSIONAL  RECORI>— HOUSE 


January  21^ 


CONGRESSIONAL  RECORD— HOUSE 


air.  COLLINS.  Mr.  Chairman,  I  ask  unantmous  conaent 
that  all  debate  on  this  para«Ta{>h  and  all  amendments 
thereto  do  close  In  30  minutes,  the  time  to  be  equally  di- 
vkM  between  the  proponents  and  the  opponents  of  the 
amendment. 

Mr.  EATON  of  Colorado.  Reserving  the  right  to  object, 
will  the  gentleman  confine  that  to  the  amendment  Just 
offered? 

Mr.  JEPFERS.  The  proponents  of  the  amendment  want 
more  than  IS  minutes.  I  know  several  Members  who  are 
taiterested  who  want  to  express  themselves. 

Mr.  COLJLIN8.  Mr.  Chairman.  I  ask  unanimotis  consent 
that  all  debate  on  this  paragraph  and  aU  amendments 
thereto  do  cloae  in  30  minutes. 

Mr.  DOWBLL,    Reserving  the  right  to  object 

Mr.  PARKS.    Mr.  Chairman,  the  regular  order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  DOWELL,  Mr.  Chairman.  I  desire  to  make  an  In- 
qairy.  As  I  understazxi  it.  this  Is  an  additional  appropria- 
tion for  improvements  and  a  building  program  that  was 
authorised  last  year,  and  has  not  been  in  other  appropria- 
tion biUs? 

Mr.  COLLINS.    This  is  Just  a  reapproprlation:  that  is  alL 

Mr.  DOWKUL.    A  reapproprUUon? 

Mr.  COLLINS.    A  reapproprlation. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 

Mrs.  ROGERS.     Mr.  Chairman.  I  object. 

Mr.  STAFFORD.    Mr.  CSiairman.  I  object. 

Mr.  COIUNS.  Mr.  Chairman.  I  move  that  all  debate 
on  this  paragraph  and  pending  amendments  close  in  30 
minutes. 

Mr.  DOWXLL.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  moti(m  is  not  in  order. 

Tlie  CHAIRMAN.  The  motion  Is  not  in  order.  Tliere 
has  been  no  debate  on  the  paragraph. 

Mr.  HARLAN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  am«»"*lTr^"^  be  again  read  for  the  information  of 
the  House. 

The    CHAIRMAN.    Without    objection,    the    Clerk    will 
report  the  amendment. 

There  was  no  objection. 

Tfhe  Cltrk  again  repcnied  the  pending  amendment. 

Mr.  JEFFimS.  Mr.  Chairman,  if  the  committee  will  give 
me  attention.  I  shall  endeavor  to  explain  as  clearly  as  pos- 
sible to  tlM  committee  the  meaning  of  this  amendment. 

This  Is  a  deceptive  proposition  as  you  read  it.  It  does 
not  mean  the  appropriating  of  more  money  for  projects 
which  we  have  already  authorised  but  not  appropriated  for. 
but  it  means  a  reappropriatlng  of  or  takix^  away  of  money 
which  has  already  been  appropriated  but  not  yet  expended. 
In  other  words,  it  means  the  killing  of  many  projects  al- 
ready aatboriaed  snd  appropriated  for  by  the  Congress  of 
the  United  States  by  taking  the  money  away  from  those 
projects  by  the  action  of  this  subcommittee  and  appropriat- 
ing tt  to  the  other  uses  of  the  War  Department. 

Mr.  DOWELL.    Will  the  gentleman  yleldf 

Mr.  JEFFERS.    I  yield. 

Mr.  DOWELL.  In  other  words,  tt  Is  reappropriatlng 
money  that  was  appropriated  for  the  special  purpose,  and 
putting  it  into  the  regular  fund  for  appropriation,  adding 
that  much  to  the  appropriatiooT 

Mr.  JEFFERS.  Tes.  All  the  projects  are  entmierated  in 
the  bill  on  pages  2S  and  36.  Bach  and  every  one  of  these 
projects  has  been  heretofore  authnrised  by  the  Coogrees  and 
appropriated  for.  These  projects  are  located  not  in  any 
one  section,  but  are  spread  all  over  the  United  States  and 
in  the  Canal  Zone.  No  one  section  is  specially  represented 
UKF  awre  than  another.  They  are  scattered  all  over  the 
country  friMn  Massachusetts  to  CaUfomia,  and  from  Michi- 
gan to  ^Tfczas.  and  in  the  Canal  Zone.  Many  States  are 
represented  and.  m  I  say.  also  the  Canal  Zone. 

The  aiHMropriatkms  were  to  be  continuous,  the  money  to 
be  expended  for  these  projects  whenever  the  Treeeory  De- 
partment would  IXMilcate  that  the  money  was  available. 


^  These  projects  were  an  thoroughly  investigated  and  O.  Td 
by    proper   authorities   and   committees   of   this   Congress.- 


Members  of  the  Military  Affairs  Committee  I  am  sure  are 
acquainted  with  the  need  for   the  construction  of   these 

projects.  '-    .      . 

I  believe  there  U  no  Member  of  the  Congress  who  has 
given  more  study  to  these  matters  or  who  U  more  familiar 
with  them  than  the  gentleman  from  Michigan  IMr.  JaicxsI. 
who.  we  all  know,  has  made  a  special  study  of  this  propoal- 
Uon  all  over  the  country,  and  I  only  regret  that  he  is  pre- 
vented from  being  here  to-day  to  so  express  himself. 

These  projects  were  Included  in  our  very  recent  relief 
legislation  enUUed  "An  act  to  relieve  destituUon  and  to 
create  employment  by  providing  for  and  expediting  a  public- 
works  program,  approved  July  1,  1933,"  not  yet  1  year  old. 
and  other  acts  of  the  Congress. 

It  is  actually  proposed  in  this  bin  that  they  would  arbi- 
trarily take  away  from  these  projects  speciflcaDy  enumerated 
in  this  biU  these  amounts  which  have  been  duly  appropriated 
by  Congress  in  accordance  with  the  judgment  of  Members 
of  Congress  in  both  the  House  of  RepresenUtives  and  the 
Senate  of  the  United  SUtes.  Bids  have  actually  been  adver- 
tised for  in  the  case  of  many  of  these  projects,  and  In  some 
cases  these  bids  are  to  be  opened  in  the  next  few  days  and 
the  contracts  awarded.  Contractors  all  over  the  country 
have  in  good  faith  secured  the  plans  on  these  projects  in 
accordance  with  the  regular  procedure  and  have  made  up 
and  submitted  bids;  yet  this  bill  would,  as  I  say.  arbitrarily 
block  the  carrying  out  of  our  relief  program  and  strip  from 
these  projects  the  money  which  has  In  due  course  already 
been  appropriated  for  them  by  the  Congress. 

Working  people  all  over  the  country  have  looked  with 
much  hope  to  the  employment  which  has  been  promised 
them  under  out  emergency  relief  program,  and  it  would  be 
a  crime  to  say  to  those  craftsmen  of  all  kinds  at  this  time 
that  the  Congress  did  not  mean  what  it  said  to  them  and 
proposes  now  to  withdraw  the  aid  which  they  so  sorely  need 
and  upon  which  they  have  been  counting  with  confidence. 
Frankly,  it  seems  to  me  Incomprehensible  that  the  com- 
mittee would  attempt  to  take  upon  itself  the  authority  to  in 
this  manner  overthrow  and  make  void  these  particular  por- 
tions of  these  previous  acts  of  Congress,  which,  of  course, 
are  still  in  force,  especially  our  recent  emergency  relief 
program. 

This  Is  not  Included  in  the  mmmme  of  the  Budget.  Mr. 
Chairman,  even  the  Budget  mmmm^  did  not  recommend  the 
killing  of  these  projects.  Ttere  tt  is  right  there.  I  have 
marked  it  here  on  this  page  so  that  Members  can  see  it  if 
they  wish:  you  can  see  where  they  have  inserted  this  lan- 
guage kiUli^  ttaeae  projects  which,  as  I  say,  was  not  recom- 
mended by  the  Budget. 

The  list  of  projects  Included  In  this  amendment,  all  of 
which  have  been  heretofore  authorised  and  api>roi;Niated  for. 
and  tor  which  funds  are  available,  are  as  follows: 

In  the  act  entitled  "An  act  to  relieve  destitution,  to 
broaden  the  lending  powers  of  the  Reconstruction  Finance 
Corporation,  and  to  create  emplosrment  by  providing  for  and 
expediting  a  puhUc- works  program."  approved  July  31.  1933. 
the  following  projects: 

Camp  Devens.  Mass.:  Service  club.  $37,000;  post  exchange 
and  g3rmruMtium.  $45,000. 

Fitzsimoas  General  Hospital,  Colorado:  C}ymnaslum.  rec- 
reation, end  aocial  hall.  $135,000. 

Fort  Huachuca.  Arts.:  Post  exchange,  gymnasiimi.  and 
service  club.  $90,000. 

Fort  McClellan.  Ala.:  Racreatkm  hail.  $31,500;  gymnasium. 
$40,500. 

March  Field.  Calif.:  Enlisted  men's  service  club.  $45,000. 

Randolph  Field,  Tex.:  Oymnasium.  completion  of.  includ- 
ing $37,000  in  the  War  Department  appropriation  act.  fiscal 
year  1930,  $90,000. 

Self  ridge  Field,  Mich.:  Oymnasium  and  theater.  $73,000. 

Albrook  Field.  Canal  Zone:  Post  cxctaenge.  theater,  and 
gymnasium,  completion  of.  including  $39,600  in  the  War 
Department  appropriation  act.  fiscal  year  1933.  $77,400:  non- 
commissioned oflBcers'  service  club  <  War  Department  appro- 
priation act.  ftaeal  year  IStt).  $374W0. 


1933 

C%anute  Field,  HI.:  Noncommissioned  officers'  quarters. 
$133,300;  central  heating  plant  for  technical  and  quarters 
area.  $180,000;  and  in  the  War  Department  appropriation 
acts,  fiscal  years.  1930  and  1931.  barracks,  $150,000.  and 
officers'  quarters,  $70,000. 
[Here  the  gavel  fell.] 

Mr.  JEFFERS.  Mr.  Chairman,  in  view  of  the  importance 
of  this  amendment.  I  ask  unanimous  consent  to  proceed  for 
three  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
Mr.  COLLINS.    Mr.  Chairman,  I  object. 
Mr.  Chairman,  I  move  that  all  debate  on  this  paragraph 
and  all  amendments  thereto  close  In  30  minutes. 

The  CHAIRMAN.    The  question  Is  on  the  motion  of  the 
gentleman  from  Mississippi. 
The  motion  was  agreed  to. 

Mr.  TABER.    Mr.  Chairman,  I  offer  a  substitute  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offeMJd  by  Mr.  Tams  u  •  subrtltute  for  the 
amendment  offer«i  by  Mr.  Jdtbw:  On  page  25.  line  13.  after  the 
flgiiree  "  Sll.628,787,"  strike  out  aU  down  to  and  Including  170,000. 
In  line  IS  on  page  28. 

Mr.  TABER.  Mr.  Chairman.  I  not  only  want  to  wipe  out 
the  dctaU  for  this  thing  but  I  want  to  wipe  out  the  reappro- 
prlation. _^^     ^.  1.  t 

This  calls  for  the  appropriation  of  $1,303,700  which  has 
already  been  appropriated  in  some  other  way,  and  it  calls 
for  the  expenditure  of  this  money  for  things  which  are  not 
necessary  activities  of  the  Government  at  this  time.  They 
are  things  that  we  can  get  along  without  and  have  been 
getting  along  without,  and  would  get  along  without  right 
along  if  it  had  not  been  for  the  imagination  of  some  one 
that  some  way  or  other  this  sort  of  thing  was  connected 
with  unemployment  reUef.  but  it  is  not  connected  with 
unemployment  relief  because  it  does  not  provide  any  sub- 
stantial employment.  It  takes  $3,200  to  put  one  man  to 
work  for  a  year  on  any  one  of  these  projects.  It  does  not 
provide  enough  work  to  amount  to  anything,  and  it  does 
not  relieve  unemployment  because  it  provides  for  the  levy- 
ing of  an  additional  tax  upon  the  people  which  far  out- 
weighs any  possible  relief  of  unemployment 

Every  one  of  these  items  is  for  a  service  club,  a  post 
exchange,  a  gymnasium,  a  social  hall,  and  this  sort  of 
thing.  Now,  they  have  in  every  one  of  these  posts  some- 
thing that  is  serving  the  purpose  of  these  things  and  get- 
ting along  aU  right,  and  we  ought  to  wait  until  we  get  to 
the  point  where  the  people  of  the  United  States  am  afford 
to  have  something  of  this  kind. '  We  can  not  afford  it  at 
this  time,  and  we  ought  not  to  spread  ourselves  all  over  the 
lot  on  things  we  can  get  along  without. 

I  hope  the  membership  of  this  House  will  now  put  its 
foot  down  and  say  that  we  are  going  to  start  in  trying  to 
economize.  Somebody  will  teU  you  that  it  does  not  take 
any  money  out  of  the  Treasury  because  it  Is  a  reapproprla- 
tion. but  everybody  knows  that  every  bit  of  money  that  has 
been  appropriated  which  Is  not  used  and  reverts  to  the 
Treasury  reUeves  the  burden  of  the  taxpayers  Just  that  much 
more;  and  that  is  what  we  ought  to  do  here— put  our  foot 
down  and  stop  spending  money.  If  we  do  not  do  "•  JJ©  ^^ 
never  going  to  meet  our  obllgaUon  to  balance  the  Federal 
Budget.  Let  us  start  right  here  and  P"^  ^y  Moendment 
as  amended  by  the  substitute  and  cut  out  $1,203,000.  which 
we  can  get  along  without. 

Mr   HARLAN.    Mr.  Chairman.  I  offer  an  amendment  to 
the  amendment  offered  by  the  gentleman  from  Alabama 
[Mr.  Jcrruts]. 
The  Clerk  read  as  follows: 

Amendment  offer«l  by  Mr.  Hak^  **»,  *5*..S7*SS^?llie*^t 
by  Mr.  JsrrcBs:  On  page  28.  In  line  10.  after  M7.O0O.  strUte  oui 
down  to  and  Including  "  $70,000."  In  Une  15.  on  page  36. 
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Mr.  HARLAN.    Mr.  Chairman.  I  should  have  no  scrto^ 

objection,  I  believe,  to  Mr.  Ts«'8  ~^^^^*JJSLif  ^ 
amendment.  However,  how  that  wUl  be  **™^«j!?^ 
course,  is  conjectural.    The  thing  I  want  to  caU  to  the  atten- 


tion of  the  committee  Is  that  If  the  Jeffers  amendment  is 
adopted  we  certainly  ought  to  eliminate  from  that  am«M- 
ment  the  portion  of  the  amendment  that  strikes  out  the 
former  appropriation  made  for  Chanute  Field  in  Dltoois. 

There  has  not  been  one  word  from  the  Air  Corps  of  the 
War  Department  favoring  this  appropriation,  so  far  as  I 
have  been  able  to  find,  for  Chanute  Field.  Chanute  Flrid 
was  a  post  at  the  time  of  the  World  War.  There  are  a  lot 
of  buildings  there  that  are  not  now  even  worth  their  de- 
struction. They  are  falling  down.  It  is  a  little  field  of  640 
acres,  used  now  for  a  technical  school. 

The  appropriations  provided  in  this  bill  cover  somethtag 
like  $523,000.  This  does  not  half  cover  the  picture.  If  this 
appropriation  goes  through,  then  it  will  be  up  to  the  Gov- 
ernment, in  some  future  appropriation,  to  appropriate  for  a 
hospital  which  we  wiU  have  to  have  out  there.  We  will 
also  have  to  appropriate  for  a  quartermaster  building  ^d 
for  the  maintenance  building  of  a  quartermaster  corps.  We 
will  also  have  to  appropriate  for  a  gymnasium.  None  of 
these  things  arc  at  this  field  now.  It  is  a  small,  poorly 
equipped.  Ineffective  field  In  Illinois  which  they  have  been 
trying  to  find  some  use  for  and  have  not  been  able  to  find  it. 
There  are  other  fields  in  the  country  to  which  this  school 
could  be  removed.  There  is  a  field  in  Montgomery.  Ala., 
and  there  is  a  field  in  Ohio,  the  Patterson  Field,  and  toese 
fields  already  have  these  administrative  buildings.  There 
is  ample  room  at  these  other  fields  to  take  care  of  all  "le 
activities  that  are  now  going  on  at  Chanute  Field,  and  there 
may  be  other  fields  that  I  do  not  know  that  have  th^ 
buUdings    already    equipped    that    will    not    have    to   he 

When  you  are  making  this  appropriation  of  $523,000  you 
are  Just  starting.  You  arc  going  to  need  an  additional  ap- 
propriation of  $305,000  for  the  buildings  I  Just  enumerated. 

Mr.  Chairman,  this  Congress  in  the  past,  in  1939.  and 
once  before,  made  appropriations  for  this  field,  but  the  War 
Department,  which  is  interested  in  maintaining  an  Army  in 
this  country  and  in  maintaining  an  efficient  miUtary  force, 
has  refused  to  use  the  appropriation  until  It  was  finally  in- 
cluded in  this  blanket  bUl,  and  then  It  was  accepted  only 
because  there  was  no  chance,  apparently,  of  getting  anything 

else. 

Mr.  MAAS.    WUl  the  gentleman  yield? 

Mr  HARLAN.    I  am  sorry,  but  I  can  not  yield  now. 

This  is  a  shining  example  of  pork  barrel,  logrolling  meUi- 
ods  being  appUed  to  our  miUtary  life.  I  think  tt  Is  time  for 
a  thing  of  this  kind  to  stop. 

Mr.  ARNOLD.    WiU  the  gentleman  yield? 

Mr.  HARLAN.    I  am  sorry,  but  I  can  not  yield.    

What  we  should  be  interested  in  here,  Mr.  Chairman, 
is  the  efficiency  and  effectiveness  of  our  mUitary  arm,  vaA 
when  we  have  fields  over  the  country  that  have  ^  the 
buildings  and  equipment  that  we  wUl  have  to  ultimately  put 
at  this  field,  why  should  we  put  these  Improveuaents  to 
now?  We  have  fields  that  are  large  and  are  loca***!*  "  ™1 
^^hftirtnan  said  In  hls  address  last  Saturday  In  industrial 
centers  where  these  students  wUl  have  the-  benefit  of  m- 
dustrial  life.  ^      ,     . 

Look  at  what  we  are  doing  now.  We  are  developing 
engines  at  Patterson  Field,  at  Dayton.  Ohio,  and  we  have  to 
send  them  to  Chanute  Field  for  these  men  over  there  to 
study  Why  not  have  the  studente  where  the  experimental 
work  is  being  done?  Why  not  have  the  students  wh«* 
they  wUl  be  in  industrial  centers  where  they  can  come  to 
contact  with  other  forms  of  industrial  life  and  where  ah:- 
craft  work  is  being  developed  right  under  their  eyes  and  they 
can  see  it  and  learn  it  from  the  ground  up. 
[Here  the  gavel  felL) 

Mr.  STAFFORD.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word. 

Mr  Chairman,  never  before,  I  am  frank  to  admit,  was  I  so 
confused  as  to  the  real  meaning  of  the  paragraph  proposed 
to  be  stricken  out  by  the  amendment  under  eonslderatlonL 
It  is  owing  to  the  membership  of  the  House  to  disclose  Just 
what  is  totended  to  be  affected  hy  the  peragn«h  as  re- 
ported by  the  oommlttee. 
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•me  committee  appropriates  $11,628,000  for  post-exchange 
«nlnx:tlon.  which  is  a  cut  of  $1,872,000  from  the  Budget 
Mttaate.  It  is  proposed  by  the  committee  to  increase  that 
amount  by  $1^03.700,  which  is  the  amotmt  heretofore  ap- 
propriated for  dance  halls,  gymnasiimis,  and  so  forth,  as 
specifically  enumerated  in  the  bill.  It  is  the  poalUon  of  the 
committee  that  this  approprlatian  for  emergency  construc- 
tion for  post  exchanges,  gymnasiums,  and  recreation  halls 
should  be  eliminated  and  that  the  appropriation  in  the 
given  amount  should  be  used  for  barracks  and  quarters. 

Now.  gentlemen  should  get  this  clearly  in  mind  that  the 
^ect  of  adopting  the  amendment  offered  by  the  gentle- 
man from  Alabama  is  to  continue  the  appropriation  for 
gymnasiums  and  recreation  haUs  and  post  exchanges  at  the 
rarious  stations  throughout  the  United  States  and  the  in- 
sular possessions. 

If  you  are  In  fayor  of  having  the  emergency  program  as 
carried  in  the  last  construction  act  for  these  various  posts 
continued,  you  will  vote  in  favor  of  the  amendment  of  the 
gentleman  from  Alabama,  and  that  money  will  continue  to 
be  available. 

I  appeal  to  you  to  stand  by  the  committee.  They  brfleve. 
M  I  do.  that  expenditure  for  these  stated  places  can  not 
be  defended  in  these  pressing  times.  I  recall  that  this  very 
subject  was  investigated  by  the  Committee  on  Military  Affairs 
in  the  last  Congress,  when  the  present  chairman,  the  gen- 
Ueman  from  South  Carolina  [Mr.  McSwszii].  and  I  and 
others  were  appointed  as  a  subcommittee  to  recommend  a 
building  program  for  the  Army.  We  did  not  beheve  then, 
and  I  did  not  believe  the  last  time,  that  there  was  any 
justification  in  appropriating  money  for  these  purposes.  If 
you  are  in  favor  of  economy,  stand  by  the  committee  and 
vote  down  these  various  amendments. 

Tliat  Is  the  sum  and  substance  of  the  effect  of  the  pro- 
posals.   You  have  the  facts,  and  I  believe  you  should  uphold 
the  committee. 
Mrs.  ROGERS.    WQl  the  gentleman  yield? 
Mr.  STAFFORD.    I  yield  to  the  lady  from  Massachusetts. 
Mrs.  ROGERS.    I  wish  to  ask  the  gentleman  if  the  amexMl- 
ment  of  the  gentleman  from  New  York  [Mr.  Tasks]  does 
not    Include    the    elimination    of    the    appropriation    of 
$1.203.000— if  that  were  left  in  the  bill.  It  would  be  used  for 
repairs.    I  do  not  believe  the  gentleman  meant  to  eliminate 
that.    Sv«ry   year   the   Appropriations   Conunittee   appro- 
priates money  for  repairs.    This  year  the  committee  has 
authorized  approximately  $700,000  less  than  last  year  for 
repairs,  namely.  $1,203,000. 

Mr.  STAFFORD.    The  position  of  the  gentlewoman  Is  cor- 
rect, as  I  understate  the  phraseology. 
[Here  the  gavel  felLl 

Mrs.  ROGERS.  Mr.  Chairman  and  members  of  the  com- 
mittee. I  believe  the  membership  of  the  committee  is  in 
doubt  about  the  Taber  amendment.  I  feel  very  sure  that 
they  do  not  understand  that  if  this  $1.203j000  is  eliminated 
from  the  bill  that  the  money  will  be  eliminated  for  the 
repair  work,  which  the  committee  is  anxious  to  have  done 
and  which  it  placed  in  the  bill  for  that  express  purpose.  It 
la  approximataly  $700,000  less  than  it  appropriated  lor  re- 
pair work  last  year.  It  would  be  manifestly  unfair  not  to 
make  any  appn^Evlation  for  repair  work  which  is  vitaUy 
needed. 

But  this  $1,203,000  should  not  be  taken  at  the  expense  of 
the  building  projects  which  were  appropriated  for  under  the 
emergency  relief  bin  which  was  passed  last  July.  We  must 
not  rob  Peter  to  pay  PauL  The  Jeflers  amendment  would 
leave  the  $1,203,000  in  the  bm  for  repairs  and  would  also 
allow  the  construction  projects  to  be  built  out  of  funds 
whkii  Congress  appropriated  last  July  for  that  purpose. 
Those  funds  are  now  in  the  Treasury,  to  remain  there  until 
expended.  The  Jeflers  amendment  requires  no  new  appro- 
prlatftoB.  I  iban  mk.  the  ^tairman  of  the  committee  to 
piBM*  asplain,  when  we  come  to  the  Natiooal  Guard  appro- 
prtetkm.  why  he  has  increased  that  more  than  $4,000,000 
over  th«  1889  appropriation  and  man  tban  $a.000.000  over 


the  1M4  Budget  estimates.    It  seems  as  tf  he  were  taking 
away  necessary  funds  from  the  War  Department  to  give  to 

the  Militia  Bureatt.  _a  ,^. 

Mr.  TABER.    Mr.  Chairman,  win  the  gentlewoman  yield? 

Mrs.  ROGERS.     I  yield. 

Mr.  TABER.  I  think  I  was  mistaken  In  the  construction 
of  this  language.  I  think  I  am  satisfied  vrtth  the  way  tha 
committee  brought  ItinlnthebilL  Itwilldo  away  with 
these  detailed  expenditures,  and  will  use  the  money  whteh 
was  Intended  for  what  I  believe  are  not  necessary  things  for 
repairs  and  upkeep,  and  repairs  and  upkeep  have  already 
been  cut  by  $700,000.  and  yitttUtj  that  is  as  large  a  cut  as 
Is  warranted. 

Mrs.  ROGERS.    Then  the  gentleman  is  satisfied  to  leave 

that  in  the  bill?  ^         , 

Mr.  TABER.    Yes;  if  the  committee  proposition  stays.  X 

am  satisfied. 

Mrs.  ROGERS.  I  now  wish  to  speak  about  the  Jeffers 
amendment.  Fort  Devens  is  In  my  own  district.  It  Is  a 
permanent  mUltary  post.  There  are  approximately  800  men 
there.  There  will  be  more  as  time  goes  on.  These  buildings 
are  a  necessary  part  of  the  construction  work  and  of  the 
development  item.  I  thought  that  other  buildings  should 
go  up  first,  but  I  suppose  the  War  Department  knows  more 
about  Army  posts  than  I  do.  They  asked  for  them  last  year. 
They  say  they  are  vitally  needed.  They  are  neoeesary  for 
the  morale  of  the  men.  Most  of  these  Army  posts  are  away 
from  the  large  cities.  We  heard  a  great  deal  during  the 
Wwld  War  about  keeping  up  the  morale  of  the  men.  It  la 
Just  as  necessary  to  keep  up  the  morale  of  the  men  in  peace 
times,  and  not  as  easy  as  during  the  war  when  everyone  was 
fired  with  patriotic  enthusiasm  and  fervor.  At  present 
everyone  has  been  cut  and  everyone  is  worried.  In  my 
opinion,  it  is  necessary  to  keep  up  the  morale  of  everybody 
at  this  particular  time. 

Mr.  JEFFERS.  The  gentlewoman  Is  aware  and  the  House 
should  be  aware  of  the  fact  that  there  are  no  dance  halls  in 
these.  There  are  gymnasiimis  and  recreation  halls  for  the 
physical  well-being  of  the  Army;  and  if  they  do  not  have 
opportunity  to  go  to  them,  they  go  to  the  cities  and  come 
back  perhaps  In  worse  shape  than  they  otherwise  would  Xx. 

Mrs.  ROGERS.  They  provide  a  place  where  the  men  can 
go  and  write  to  their  families,  a  place  where  they  can  re- 
ceive their  families  and  friends.  Those  of  you  who  are 
familiar  with  Army  posts  realise  what  an  Important  part 
it  is  of  a  post.  This  money  was  appropriated  last  year 
in  the  emergency  relief  bill  to  relieve  destitution.  People 
have  been  looking  forward  to  getting  this  work  before  sum- 
mer. Thait  people  need  work  desperately.  Every  single 
contract  for  these  buildings  will  be  let  by  June.  It  will  give 
a  great  deal  of  employment.  In  these  days  of  terrible  un- 
rest I  can  not  believe  that  anyone  really  wants  to  do  away 
with  anything  that  has  to  do  with  oxir  national  defense  or 
with  citizenship.  The  incident  which  occurred  next  door 
yesterday,  involving  the  shooting  of  two  men.  the  killing  of 
one  of  them,  to  my  mind,  points  conclusively  to  the  fact 
that  we  must  make  our  men  good  cltixens  and  loyal  Ameri- 
cans and  patriotic.  I  can  not  believe  that  the  House  will 
do  away  with  these  very  necessary  buildings. 

Mr.  CONNERY.  Mr.  Chairman,  will  the  gentlewoman 
yield? 

Mrs.  ROGERS.     Yes. 

Mr.  CONNERY.  I  am  sure  the  gentlewoman  feels  and 
knows  that  these  gymnasiums  and  recreational  centers  are 
Just  as  much  a  part  of  national  defense  as  Is  the  drill  on 
the  drin  field? 

Mrs.  ROGERS.  Absohitely:  now  that  there  is  such  a 
shortage  of  money  for  various  things,  the  men  do  manual 
labor  atwut  the  camp,  which  does  not  correspond  to  gym- 
nasium work.  They  do  not  have  time  for  the  actual  set- 
ting-up exercises  and  drills,  which  are  neoeeeary  for  a 
well-trained  soldier.  Gymnasium  work  in  a  way  takes  the 
place  of  driQs.    Soldiers  must  be  kept  physically  fit. 

Mr.  MAAS.  And  if  they  should  happen  to  use  this  gym- 
nasium for  «1*"<'*^,  does  not  the  gentlewoman  think  it  would 


be  better  to  so  use  it  than  for  them  to  go  to  dance  halls 
In  the  city? 

Mrs.  ROGERS.    Yes. 

Mr.  SHANNON.  And  also,  in  all  of  these  bills  all  of 
these  things  are  used  as  a  blind  in  order  that  the  bureaus 
in  the  Army  may  construct  a  building  for  the  purpose  of 
eelling  various  kinds  of  merchandise? 

Mrs.  ROGERS.    I  think  that  Is  not  true.    I  think  the 
gentleman  \s  confused  about  that. 
Mr.  SHANNON.    This  bill  is  full  of  them. 
The  CHAIRMAN.    The  time  of  the  gentlewoman  from 
Massachusetts  has  expired. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  In  the  first  place,  let  us  understand  what 
this  is  all  about,  and,  fai  the  second  place,  let  us  remind 
ourselves  that  two  appropriation  bills  that  come  before 
this  House  are  Invariably  loaded  down  with  amendments 
increasing  appropriations  under  the  guise  of  preparedness 
and  patriotism.  I  refer  to  the  Army  appropriation  bill  and 
the  Navy  appropriation  bill.  When  we  had  the  agricultural 
bill  under  consideration  and  provisions  for  its  scientific  and 
research  bureaus  were  before  us,  then  the  economists  and 
Budget  balancers  took  the  center  of  the  stage  and  were 
strong  for  economy.  When  we  have  the  Army  and  the 
Navy  appropriation  bills  under  consideration,  then  under 
the  guise  of  patriotism  the  pork-barrel  specialists  get  into 
the  play.  There  is  nothing  in  this  item  that  directly  or  in- 
directly, or  even  remoUly.  has  to  do  with  preparedness  or 
with  efficiency  in  the  Army.    Of  course,  a  well-equipped 

gymnasium  is  desirable — it  always  is 

Mr.  JEFFERS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  LaGUARDIA.    Just  a  moment.    All  of  the  items  in- 
volved in  the  present   amendments  are  for  gymnasiums, 
recreation  centers,  or  construction  of  that  kind.    Several 
ix)8ts  in  various  States  are  interested,  hence  the  mass  at- 
tack to  reinstote  the  appropriation.    Here  you  have  Port 
Huachuca,  Ariz.,  remote  and  away  from  any  city,  and  u 
there  is  any  post  entiUed  to  a  gymnasium  or  recreation  hall 
it  is  here,  yet  even  that  can  be  dispensed  with  at  this  time. 
I  lived  in  Port  Huachuca  40  years  ago  when  I  was  a  Uttle 
boy.    I  can  see  now  the  parade  ground  and  the  barracks  on 
one  side  and  the  officers'  quarters  on  the  other,  around  the 
parade  grounds,  and  the  little  adobe  houses  where  we  Uved. 
a  dry.  wild  country.    In  those  days  the  soldiers  would  go 
out  hunting  and  would  indulge  in  athletics,  and  would  eat 
salt  pork  and  hard-tack,  and  they  were  real  he-fighting 
men.    Now  they  want  to  have  a  recreation  center,  play  ping- 
pong  in  a  gymnasium,  wear  Issue  rayon  imderwear,  and 
dance  with  one  another  under  the  proper  chaperoning  of  a 
stern  and  salaried  hostess.     [Laughter.]    If  you  are  going 
to  appeal  on  the  ground  of  preparedness,  then  I  am  ready 
to  meet  you  on  that  issue.    The  appropriation  under  discus- 
sion has  nothing  to  do  with  preparedness  or  national  defense. 
Mr.  JEFFERS.    Very  well,  will  the  gentleman  yield? 
Mr.  LaGUARDIA.    In  Just  a  moment.    If  you  come  for- 
ward and  say  that  you  want  to  give  these  boys  social  atmos- 
phere and  Uiat  the  purpose  of  the  Army  Is  to  J|»^^««l^ 
centers,  with  social  life,  if  it  is  intended  to  teach  them  to 
dance  the  cotillion  under  proper  supervision  and  chaperon- 
age,  then  that  is  another  question,  and  I  am  not  an  autiior- 
Ity  on  that.    I  do  submit  that  in  these  days,  when  Congress 
has  reduced  the  pay  of  the  employees  of  the  Government, 
when  you  have  in  a  horizontal  cut  reduced  every  »PProprla- 
tlon  bill,  we  ought  to  stand  by  the  committee  and  at  Iwst 
in  this  instance  prevent  appropriations  which  are  unneces- 
sary, which  are  not  related  to  preparedness  or  efficiency  of 

the  Army.  .  , 

Mr.  JEFFERS.  The  physical  well-being  is  certainly  re- 
lated to  preparedness  in  the  Army.  ««,— «  ThP 
Mr.  LaGUARDIA.  Physical  well-being  of  c«in«.  The 
soldier  every  morning  has  setting-up  «^'<^;,^,ifj°^ 
wholesome,  and  sufficient  food;  he  ^^^^^  "i^^^^ 
has  no  worries;  he  has  Uie  best  of  medical  care,  what  nuwe 
^  we^  for  his  physical  weU-b^?Hec«Jo  out^ 
walk  and  ran  and  train;  he  can  do  ■f«rthtog  ttij^  l»i^ 
to,  but  it  is  not  necessary  to  have  a  dance  hall  for  him  and 


a  marble-fitted  gymnasium  or  anything  else.  As  a  ma^er 
of  fact,  aU  the  exercise  and  training  in  the  world  can  be  had 
without  a  g3nnnasium. 

Mr.  JEFFERS.    The  bill  does  not  todicate  dance  halls. 

Mr.  LaGUARDIA.  I  submit  that  those  boys  out  in  Ari- 
zona in  the  eighties  might  have  been  hard  boUed.  but  ttiey 
were  as  patriotic  and  as  good  soldiers  as  these  rayon-under- 
weared,  ping-pong  playtog.  dancing  soldiers  that  you  are 


trying  to  create. 

Mr.  EATON  of  Colorado, 
man  3^eld? 

Mr.  LaGUARDIA.    Yes. 

Mr.  EATON  of  Colorado, 
fairness  he  should  make  a 


Mr.  Chairman.  wiU  the  gentle- 


I  adc  the  gentlonan  If  hi  all 

xckuucoo  »-»*  «-«— statement  of  that  kind  when 

there  is  Included  In  this  amendment,  the  care  of  547  ambu- 
lant tubercular  patients  at  the  Pitzslmons  Hospital— ambu- 
lant meaning  that  they  are  able  to  get  out  of  theh-  beds  and 
go  to  some  place  where  they  may  have  directed  exercises. 
It  is  a  part  of  their  treatment  for  tuberculosis. 

Mr  LaGUARDIA.  The  genUeman  is  familiar  with  the 
layout  of  Fltzsimons  HospitaL  It  Is  splendidly  laid  out,  and 
the  personnel  we  have  there  ought  with  a  litUe  hagenuity  <m 
the  part  of  officers  in  conunand,  to  be  able  to  take  care  of 
every  possible  activity  necessary  to  the  cure  and  rehabiUta- 
tion  of  these  patients. 

Mr  EATON  of  Colorado.  I  will  state  that  those  hi  charge 
of  that  hospital  have  and  do  exercise  ingenuity  in  this 

respect.  ^  .    ^ 

The  CHAIRMAN.   The  time  of  the  gentleman  has  exphred. 

Mr.  EATON  of  Colorado.    Ingenuity  has  been  exercised. 

Mr.  COLLINS.  Mr.  Chairman,  I  ask  recognitiwi  in  oppo- 
sition to  the  amendment. 

Mr.  TABER.    WiU  the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 

Mr  TABER.  I  think  the  committee  language  ought  to 
remain  Just  as  It  Is.  Therefore,  Mr.  Chahman,  I  ask  unani- 
mous consent  to  withdraw  the  substitute  which  I  offered, 
and  I  shall  support  the  committee  in  objecting  to  the 

Jeffers  amendment.  ^,      „    ^  r,. 

The  CHAIRMAN.    The  genttonan  from  New  York  [Mr. 
Tabsr]  asks  unanimous  consent  to  withdraw  the  substitute 
offered  for  the  amendment  offered  by  the  gentleman  from 
Alabama.    Is  there  objection? 
There  was  no  objection, 

Mr.  HARLAN.  Mr.  Chairman,  in  view  of  the  rather 
involved  parliamentary  situation  before  us  here,  and  also 
the  fact  that  I  am  very  desirous  that  the  committee  be 
sustained  in  this  bill  as  It  Is  drafted,  to  clear  the  atmosphere, 
I  WiU  withdraw  the  amendment  which  I  offered  to  the 
amendment  offered  by  Mr.  JErrras.  "mis  Is  not  because  I 
am  m^g^^^f**"  In  my  procedure,  as  the  gentleman  from  Wis- 
consin Just  said.  My  amendment  to  Mr.  Jums's  amend- 
ment wUl  accomplish  what  is  desired,  but  the  whole  parlia- 
mentary situation  Is  too  confused  to  be  easily  understood. 

The   CHAIRMAN.    Without   objection,   the   amendment 
offered   by   the   genti«nan   from   Ohio    IMr.   Harlar]    is 
withdrawn. 
There  was  no  objection.  _.  *  ^  , 

Mr.  COIxmS.    Mr.  Chairman,  there  were  appropriated  hi 
the  reUef  act  funds  for  the  constnictton  of  service  clubs, 
post  exchanges,  gymnasiums,  social  haUs,  and  so  on,  at 
various  military  posts  throughout  the  country,  and  the  com- 
mittee asked  for  hif ormation  as  to  aU  of  such  types  of  proj- 
ecte  that  had  not  been  contracted  to  be  constructed.    For 
aU  buildhigs  of  that  particular  type  that  had  not  been  cot- 
tracted  for  construction  we  have  provided  here  that  the 
money  be  reapi^oprlated  and  diverted  to  the  maintenance 
and  repah-  of  barracks  and  quarters  and  other  buildhigs  and 
utiUties  hi  the  Army. 
Mr  JEFFERS.    WiU  the  genUeman  yield? 
Mr.  COLLINS.    I  do  not  have  but  a  few  ndnutes. 
Every  dime  of  the  money  that  would  go  toto  the  buUdtog 
of  dance  haUs,  theaters,  and  social  clubs  wUl  be  expended 
in  the  maintenance  and  repair  of  ^-^^^^^''^^S'^SS 
other  public  buUdtogs  to  the  Am^.  wito  «»««««  ™ 
there  wUl  be  as  much  money  expended  for  labor  and  ma- 
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terials  as  would  go  Into  the  eonstTTietifln  of  the  dance  haHs 
and  theaters. 

Mr.  JKFFERS.    Will  the  gentleman  jleld  right  there? 
Mr.  COLLINS.    I  can  not  yield. 

Now.  Mr.  Chairman,  have  we  reached  a  point  where  we  arc 
wflllng  to  put  all  of  the  "  pork  "  possible  into  this  bill,  and  in 
times  like  these  build  dance  halls  and  theaters  and  activities 
like  those  mentioned  on  pages  25  and  26  of  the  bill? 

Now.  if  we  want  to  label  that  sort  of  "  pork  "  "  miUtary  de- 
fenae."  let  us  let  our  constituents  back  home  know  tt  and 
know  what  sort  of  individuals  they  have  here  representing 
them. 

As  to  Chanute  Field,  construction  money  for  ^^ilch  is  In- 
cluded In  this  reappropriation  and  diversion  program,  the 
United  States  Army  assembled  a  board,  and  that  board  rec- 
ommended the  abandonment  of  Chanute  Field. 

There  was  money  appropriated  in  the  relief  act  and  In 
other  acts  for  reviving  activities  at  Chanute  Field,  and 
Chanute  Field  is  nothing  in  the  world  except  a  school  where 
mechanics  in  the  Air  Corps  can  be  trained,  and  at  a  place 
called  Fairfield,  near  Dayton,  they  have  all  the  buildings 
now  that  they  need. 
Mr.  ADKINS.  WiU  the  gentleman  yield? 
Mr.  COLLINS.    I  can  not  yield. 

They  have  all  the  buildings  that  they  need.  They  have 
aU  of  the  administration  buildings,  all  of  the  shops,  and  all 
of  the  other  activities  that  they  need. 

Mrs,  ROCSRS.     Will  the  gentleman  yield? 
Mr.  COLLINS.    I  can  not  yield. 

Now.  I  have  had  a  statement  submitted  to  me  by  the 
Chief  of  the  Air  Corps,  in  which  he  states  that  if  Chanute 
Field  is  continued,  it  will  be  continued  over  his  obJecUon. 
and  it  will  cost  $5,225,500  to  develop  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired.    All  time  has  expired. 

Mr.  FTTZPATRICK.  Mr.  Chairman.  I  ask  unanimous 
c<m9ent  that  the  amendment  may  be  again  reported. 

There  being  no  objection,  the  Clerk  again  reported  the 
amendment  offered  by  Mr.  JwrrtMs. 

Tt»e  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Alabama  [Mr.  Jorxasl. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Jmrms)  there  were  ayes  43  and  noes  66. 
So  the  amendment  was  rejected. 

Mr.    EATON    of    Colorado.    Mr.    Chairman.    I   offer    an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  bj  Mr.  Catom  of  Coloi*do:  Pi«e  35.  llnee  31 
to  33  tJXBT  the  OgTires  **  $45,000."  In  line  31.  strike  out  "  ntz- 
■tmona  Oenerml  IkMpltal.  ColoriMlo.  gynuuslum,  recreetUm  and 
■oclal  hall.  $135,000  •;  »nd  In  line  13.  strike  out  "  $1,303,700  "  and 
In— ft  in  lieu  thereof  "  $1,068,000  ** 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Colorado. 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  ask  unanimous 
consent  to  insert  in  the  Rscord  at  this  place  a  statement 
prepared  by  the  Medical  Department  of  the  Army,  explain- 
ing this  matter. 

The  CHAIRMAN.  Without  objection,  the  gentleman  will 
be  allowed  to  extend  his  remarks  as  indicated. 

Theie  was  no  objection. 

Mr.  EATON  of  Colorado.  The  statement  which  I  am  per- 
mitted to  inatxX  is  as  follows: 

On  pA«e  35.  Unn  31.  33.  and  S3.  tUla  bUl  fwupuw  to  eaneti  the 
ooawtrucUon  ot  a  "  fymnaalum.  recreation,  and  aodal  liall  **  al- 
ready appropriated  for  at  the  Pltnlmont  General  Hoapital.  The 
Ooounlttee  on  Appropriations  ha*  considered  thle  project  on  a 
par  with  excbancw.  tbeaters.  KJBinaslum.  and  aerrioe  dobs  at  the 
ordinary  military  pooU.  This  Is  erldenced  by  the  committee  re- 
port (Wo.  1835)  a*  shown  In  the  first  sentence  under  "Barracks 
and  quarters."  page  13.  where  it  u  erroocousty  inchidad  and  cJaa- 
■ifled  with  "  Nonessential  projects  at  Bkllltary  pasta." 

The  need  for  a  gymnasliun  at  a  large  boapttal  shotild  no*  be 
ooiMMered  In  the  same  way  that  such  a  building  would  be  at  an 
ordinary  station.  Thu  gymna«ium.  recreation,  and  social  hall  Is 
Mr  a  hoapital— everything  st  this  sUtlon  Is  there  because  tt  Is  a 

-  -       a    »^B«H<"g   has    bean    ncedrtl    as   a    thotapeuUe 

raars  and  should  not  be  knger  delayed.  To-day 
IM2  akek,  as  tbla  UOMrculoste  ho^tai.  547  ot  which  are 


ambulant  and  aemlamtoulant  and  require  gymnastic  or  gradu- 
ated exercises.  Without  a  gymnasium  and  lU  special  equipment 
this  work  Is  limited  to  outdoor  exercises  on  pleasant  days  and 
only  during  the  warmer  season.  ^..^   ,.  ^ 

This  buUdlng.  therefore.  whUe  Its  proper  title  Is  aa  given.  U  re- 
quired for  the  proper  dally  treatment  of  about  200  ambulatory 
lUck  aiul  IB  necessary  for  therapeutic  purposes  as  part  of  the 
whole  hospital.  Some  $1 JOO  has  already  b<en  expended  In  draw- 
InK  up  the  plana  for  the  building,  and  the  Quartermaster  Gen- 
eral ■  oOce  expected  to  caU  for  bids  next  month  for  this  con- 
rtructlon  authorized  by  Congress  In  the  relief  bUl  ^l*^-^. 

In  order  that  this  IntenUon  of  Congress  may  be  canied  «»  ;jj«n- 
out  further  Interruption.  It  U  necessary  to  amend  the  bm  ^ 
striking  out  the  words  in  lines  31.  23.  and  33,  P^^a*  <rf  H.  R. 
14190.  which  read  "  Pltzslmons  General  Hospital.  Colo.:  Gym- 
nasium, recreation,  and  social  haU,  $135,000." 

In  ordpr  to  make  the  figures  In  the  bill  agree  with  this  smend- 
ment.  move  also  to  strike  out  the  figures  $1J03.700  In  line  U. 
page  35.  and  Insert  In  lieu  thereof  $1,068,700. 

I  take  this  opportunity  of  here  publicly  expressing  the 
appreciation  of  hundreds  of  patients,  their  wives  and  chil- 
dren, and  their  fathers  and  mothers,  of  the  most  excellent 
administraUons  of  Colonels  Button,  Halloran.  and  Buck 
dviring  whose  terms  the  advance  in  the  treatment  of  tuber- 
culosis and  the  ingenuity  in  adapting  new  remedies  there- 
for has  been  greater  than  during  any  other  decade.  To 
be  twitted  by  the  gentleman  from  New  York  [Mr.  La- 
OxTAKDiAl  about  the  ingenuity  of  those  who  administer  the 
affairs  of  Fitzsimons  Hospital  merely  shows  how  little  Is 
known  of  the  wonderful  results  which  come  from  the  treat- 
ments given  to  those  tubercular  patients  who  have  been  sent 
to  this  hospital  from  all  parts  of  the  United  States. 

Their  Ingenuity  is  continually  finding  wajrs  and  means  to 
adapt  the  meager  appropriations  for  this  hospital,  and.  of 
course,  they  win  continue  so  to  do  and  get  for  the  Treasury 
of  the  United  States  more  value  for  each  dollar  authorised 
than  at  any  other  hospital  or  post  in  the  United  States. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Colorado  [Mr.  Baton). 

The  amendment  was  rejected. 

Mr.  ARNOLD.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Asmols:  On  page  38.  line  10.  after 
"  $97,000."  strike  out  down  to  and  Including  -  $70,000.'*  In  Une  15. 

Mr.  ARNOLD,  lii.  Chairman,  inasmuch  as  this  is  a  very 
important  matter.  I  ask  unanimous  consent  that  I  may 
proceed  for  three  minutes  to  explain  the  amendment. 

Mr.  EATON  of  Colorado.    Mr.  Chairman.  I  object. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois  [Mr.  AaNOLOl. 

The  amendment  was  rejected. 

Mr.  THOMASON.    Mr.  Chairman.  I  offer  an  amendmenL 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  TBOMsaoM:  Page  37.  line  6.  after 
the  period,  add  the  foUowlng:  "Provided  further.  That  no  part 
of  the  funds  herein  appropriated  shall  be  available  for  the  re- 
moval, rasing,  or  dismantling  of  any  bxilkllng.  utility,  fixture. 
Improvement,  or  appurtenance  at  Port  D.  A.  RusseU." 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 
The  amendment  was  rejected. 

BCr.  WOLCOTT.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  fellows: 

Amendment  offered  by  Mr.  Wolcott:  Page  36.  line  38,  after  the 
word  "  further,"  strike  out  the  balance  of  line  25  and  lines  1.  3.  3. 
aal  4  on  page  37.  as  far  as  the  colon  after  the  figures  "  $20,000." 

Mr.  WOLCOTT.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  at 
the  gentleman  from  Michigan? 

Mi.  parks.    Mr.  Chairman.  I  object. 

The  CHAIRMAN.  The  queetloD  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 


MOWBOB,    VA. 

For  repair  and  maintenance  of  wharf  and  apron  of  wharf,  ta- 
ctadlng  aU  neeassary  labor  and  material  thereCor.  fuel  for  waltlna 
water,  brooms,  and  shovels.  $90,380;  tor  ona-ihlrd  at  said 
to  be  supplied  by  the  UalUd  atatea.  $6,780. 
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Mr.  COCHRAN  of  Missouri    Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 
Mr.  Chairman.  I  believe  Congress  should  stop  and  think 


a  little  before  it  appropriates  a  large  sum  of  money  for 
the  repair  of  buildings  at  these  various  posts,  some  of  which 
should  be  abandoned.  A  reserve  officer,  who  Is  very  well 
acquainted  with  the  activiUes  of  the  Army,  spent  two 
months  analyzing  the  hearings  on  the  last  Army  appropria- 
tion bUl  and  prepared  this  map.  which  he  sent  to  me.  It 
shows  that  we  have  151  Army  posts  garrisoned  with  troops 
In  this  country.  We  have  46  general  and  branch  depots. 
We  have  13  manufacturing  arsenals.  We  have  48  pro- 
curement agencies  for  supplies.  We  have  13  special-service 
schools;  and  we  have  9  corps-area  headquarters.  These 
activities  are  scattered  all  over  the  country,  as  you  see,  but 
most  of  them  are  centered  around  Pennsylvania,  Virginia, 
New  Jersey,  Delaware,  and  New  York.  Look  at  San  Fran- 
cisco and  around  San  Francisco.  You  find  seven  posts 
garrisoned  with  troops.  ^^      ,  _^      _* 

We  have  heard  a  great  deal  Utely  about  the  closing  of  a 
certain  fort  on  the  Mexican  border.  The  gentleman  has 
made  a  strong  case.  There  are  17  posts  on  the  Mexican 
border  garrisoned  with  troops  and  still  complaint  is  made 
because  you  close  one  of  them.  Probably  this  one  shoidd 
not  have  been  closed.  He  charges  poUtics  entered  into  the 
question.    It  should  not.  but  most  likely  It  did.  as  he  has 

produced  evidence.  ^  .  * -  ^.,»<m 

I  contend  the  posts  can  be  grouped  into,  say,  a  dozen 
Places  in  the  United  States,  and  a  world  of  money  woiUd 
be  saved.  Why.  out  In  the  western  country,  as  you  see  by 
the  map,  are  forts  that  were  placed  there  before  we  were 
bom  to  look  after  the  hostUe  Indians,  but  we  have  no  hostfle 
Indians  out  there  now.    Those  posts  are  obsolete  and  should 

•nie  President  of  the  United  States  can  do  nothingbcttcr 
than  to  get  a  corps  of  experts  around  him  to  investigate 
thTclosii  of  these  forts  and.  I  might  add.  close  up  useless 
mTvy  yarSi.  You  can  not  do  it  in  Congress,  because  you 
will  be  voted  down:  but  give  somebody  the  power  to  do  it 
and  save  the  Government  a  real  amount  of  money. 

A  thorough  investigation  by  the  P^^ent  torou^a  «)m- 
mittee  of  experts  of  all  actlvitia  of  the  ^  ^^^ 
with  a  view  to  consdUdating  activities  is  what  Is  needed. 
SSt  wiTihe  recruiting  sUUons.  I^t  Congress  lncr«^ 
the  President's  power  to  include  military  and  naval  activi- 
tiS.    ]S  iSw  can  only  consoUdate  activities  not  of  a  mill- 

tary  or  naval  nature.  __        ^.».«,  «.*.« 

Here  is  a  real  opportunity  for  economy.    TJe  savings  t^e 

flrS^  dmuld  exoe$d  $25,000,000.    ^y^:^^fTL^nf 

nSiuTso.OOO  civilian  employees  in  tiie  Navy?    I  do  not 

know  how  many  in  the  Army.  „««*i* 

iS.wnJ^E.  HULL.    Mr.  Chairman.  Will  the  gentle- 
man yield?  ^     ,  _.  ,^ 
J£-  '^S^  t  ^"^How'^  money  be  saved  by 

{£:  ^^M  B.  HOli.  HOW  doe.  th.t  save  money? 
"Wft  ha.v«  to  nay  the  men  who  are  in  them. 

J^S)^Lr<rf  Missouri.  That  is  not  the  outstanding 
e^^J^^Tentieman  from  Illinois  is  a  business  inan. 
S^gentiemS  hSI^four  or  five  plants  wlttUn  a  rad^ 
of  alew^es  of  the  main  plant,  does  not  the  BentiemM^ 
SiSk  it  w^d  save  money  if  the  ouUylng  pliu^  should  be 
brought  in  and  combined  witii  the  msdn  l^t? 

Ito  WHJJAM  B.  HULL.  Notwitiistandlng  afl  this  talk 
we^vT^^abSui  Army  posts.  I  can  not  .ee  where  we 
would  save  anything  by  breaking  them  up. 

Bir.  COCHRAN  of  MiaaourL    The  trouWe  with  the  TO- 

il^^r^The,  like  n««^i?  Pti^^S^T^ 
about  It.    I  mean,  does  not  underrtjuid  theto^ 

What  we  need  is  aomebody  who  knows  aomething  about 
thTSSdTwSSuS  rL  Army  ^^  «S^^.^rSaS 
and  invcrtlgte  the  posts  "^^^^^"^^^^ti^S^ 
leas  of  what  Congreisman'g  district  or  seDAurs  »w«  «*«Jf 


may  be  in.  close  them  op  and  c(HiaoUdate  them  If  thftt  wfO, 
save  money. 

I  am  not  talking  now  about  redudng  the  peraosmel.  but 
those  who  say  we  can  not  save  mcNoey  by  consolidating  Army 
and  Navy  activities  do  not  know  anything  about  the  worit- 
ings  of  the  Army  and  Navy. 

Mr.  LaGUARDIA.  Mr.  Chairman,  win  the  gentleman 
yield? 
Mr.  COCHRAN  of  Missouri.  I  yield. 
Mr.  LaGUARDIA.  And  in  additicm  to  that  when  they  are 
maneuvered  in  their  aimual  training  they  must  concen- 
trate all  these  troops  in  these  scattered  posts  and  bring 
them  together. 

Mr.  COCHRAN  of  SfissourL  There  is  absolutely  no  doubt 
about  that.  Right  there  is  a  large  savings  in  transporta- 
tion alone.  Who  will  question  that?  Ken>  the  more  im- 
portant posts  and  close  up  or  sell  the  others.  Do  not  send 
good  money  after  bad  money  by  repairing  aU  the  old  worn- 
out  buildings  at  obsolete  stations. 

Mr.  TABBR.  Mr.  Chairman,  win  the  gentleman  yield 
for  a  suggestion? 
Mr.  COCHRAN  of  MissourL  I  yield. 
Mr.  TAKER.  Almost  every  time  jrou  put  two  or  three 
posts  together  you  have  to  buUd  new  barracks  for  them  to 
move  to,  and  it  costs  a  lot  more  money  to  make  avaUable 
these  extra  barracks  and  abandon  the  ones  existing  than 
it  does  to  keep  on  occupying  the  existing  ones. 

Mr  COCHRAN  of  MissourL  I  think  the  gmtlemans 
excuse  to  retain  some  Army  posts  up  in  New  Yoi*  is  not 
sound  Just  look  at  the  Army  posts  around  New  York:  look 
at  these  pins,  and  about  20  of  them  have  fatten  off  this  map. 
What  you  spend  for  new  barracks  wiU  be  saved  the  first  year. 
You  can  save  this  appropriation  if  you  wiU.  now. 

Mr  TABER.  Does  the  gentleman  know  any  posts  where 
tiiereare  sufficient  barracks  to  take  care  of  «»M^ldatiOTs? 
Mr  COCHRAN  of  Missouri.  It  looks  like  a  forest  ^  pins 
up  in'  the  gentieman's  section.  If  you  do  not  have  »wfflclemt 
barracks  spend  this  money  to  be  used  for  repairs  to  build 
new  ones  at  permanent  posts.  ^  ..  - 

Mr  TABER.    When  the  whole  picture  is  placed  before  u» 
we  win  see  the  gentleman's  proposition  wiU  not  result  In  a 

■^iSf  COCHRAN  of  Missouri.  I  say  agahi  that  even  If  we 
have  to  buUd  new  barracks,  in  the  long  runthe  savlnjpwm 
prove  Uiey  were  amply  Justified  Co^ic^J™**,^  ^~JJ 
Snd  it  win  be  easier  to  learn  what  is  being  ^<^J^^ 
Army  Keep  tiiem  scattered  as  they  are,  and  no  one  taowj 
^t  UieTw^  doing.    I  am  not  a  smaU-army  man.  but  I 

tunity  to  save  tiie  taxpayers  miUiOM  of  f  ^JJ^mJ^^^ 
too  much  attention  to  the  congrcsslonid  districts  rather 

than  to  what  is  best  for  our  ^<»^^Jf  ^-   titee  I  ask 
Mr.  BLANTON.    As  a  member  of  the  cwnmlttee  i  asK 

"^SSilRMAN  (Mr.  B*kkhi^i».  The  <»«f  J^^^ 
the  genUeman  from  Texas,  a  member  of  the  committee, 

for  five  minutes.  ^  ^, #w.-. 

Mr  COLLINS.    Mr.  Chairman,  wffl  the  gentleman  from 
Tw^  yield  Uiat  I  may  propound  a  unanimous-consent 

request?  ,  _.  , . 

Mr.  BLANTON.    I  yield.  .«4««,^  «mfM«t 

Mr  COLLINS.    Mr.  Chairman.  I  ask  ^manlmous  consent 

U^Xdebate  on  this  paragraph  and  an  amendments 

thereto  close  in  10  minutes. 
SeCHAIRMAN.    Is  there  objection  to  the  request  of  the 

gentieman  frcan  Mississippi? 

There  was  no  objection. 
.  Mr.  BLANTON.  Mr.  Cbalnna^  I^W  not  J^thte 
time  but  for  Uie  reference  of  my  friend  Mr.  CJCOajito 
^criticizing  tiie  stand  taken  by  my  c^«y».  *?!i?^ 
^  from^as  tMr.  TnoMj^inin  prc^^a^tt« 
n^oval  of  Fort  D.  A.  Russen  from  the  MexlcanbOTder. 

f  STiSd^  gentleman  from  Misaouri  has  brou^t  ttto 
mio^Sfi^  n  you  win  look  down  South,  along  the  Bto 
SJSi^ou  vHe  the  Mexican  border.  2,000  mfl-  of  It 
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It  U  the  only  border  concerning  which,  becauae  of  bandita  | 
like  Vina  and  reyolutionlsts,  there  is  any  menace  whatever 
to  the  peace  of  the  United  States  just  now.  Look  at  the 
few  scattered  posts  now  left  along  that  2.000  miles  of  Mex- 
ican border!  You  win  see  a  concentration  of  posts  at  San 
Antonio,  which  Is  distant  from  the  Rio  Grande  about  200 
tniifia  I  mm  about  &00  miles  from  the  Mexican  border.  But 
when  1  first  came  to  Congress  I  represented  the  old  Jimibo 
western  district  that  the  gentleman  from  Texas  [Mr. 
THouAMom  ]  now  represents. 

Do  you  know  why  all  tho«e  posts  are  grouped  at  San 
Antonio?  Do  you  know  why  most  of  the  posts  are  concen- 
trated In  and  near  big  cities  here  in  the  East?  It  is  for 
society  purposes  for  the  Army  officers.  [Laughter.]  They 
do  not  Uke  to  stay  down  there  In  a  nonpopulous  mesqmte 
territory  where  they  are  needed.  They  want  to  go  to  social 
centers  where  they  can  be  entertained.  San  Antonio  is  one 
of  the  finest  cities  in  the  United  SUtes.  They  have  multi- 
millionaires from  New  England  who  come  down  there  to 
spead  the  winters.  There  is  plenty  of  high  society  in  San 
Antonio.  Army  officers  get  plenty  of  recepUcms  and  enter- 
tainment in  San  Antonio  and  they  and  their  wives  all  like 
San  Antonio.  They  and  their  wives  all  like  the  East  and 
they  all  like  the  big  cities.  They  do  not  like  to  Uve  away 
from  a  ooctinulty  of  social  functions. 

Mr.  CXXJHRAN  of  MJasouri.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  COCHRAN  of  Missouri.  I  ask  the  gentleman  from 
Ttxas  to  look  at  the  black  marks  on  this  map  all  the  way 
along  that  border.  They  are  not  in  San  Antonio,  they  are 
all  along  the  border  there. 

Mr.  BLANTON.  You  will  find  more  of  them  in  San 
Antonio  and  one  city  in  California  than  you  will  find  all  put 
together  along  the  2,000  miles  of  Mexican  border. 

M/.  COCHRAN  of  MissourL  How  about  the  19  along  here 
[indicating]? 

Mr.  BLANTON.     How  about  the  27  over  here  In  and 

around  one  city? 
Mr.  COCHRAN  Of  Missouri.   The  19  are  along  the  Mexican 

border. 

Mr.  BLANTON.  How  about  the  115  to  the  various  big 
dUes  up.  in.  and  around  the  New  York  territory?  Army 
officers  and  their  wives  must  have  social  functions.  They 
are  raised  to  a  social  atmosphere  from  the  time  they  enter 
West  Potot  until  they  retire  as  major  generals. 

Mr.  WILUAM  E.  HULL.  They  teU  me  they  are  afraid  of 
tkfoss  tomblewceds  that  blow  down  there. 

Mr.  BLANTON.  No:  they  get  tired  of  looking  at  those 
kiiKisfmy  mountains  down  there  where  the  only  deer  they 
has*  ar«  black  tailed  and  none  of  the  bear  are  tame,  and 
vtasre  Villa  onoft  carried  on  his  ferocious  manipulations. 

My  friend  the  gentleman  from  Texas  [Mr.  TbomasomI  Is 
ylglH,  It  was  an  outrage  to  abandon  Far%  D.  A.  Russell. 
The  gentleman  knows  there  has  been  $1,000,000  of  our  money 
spent  there.  Bs  knows  this  property  will  be  Junked  and  he 
knows  that  wtMn  they  are  forced  to  go  back  down  there, 
which  they  will  have  to  do  some  time  with  their  cavalry  out- 
m.  they  will  wacte  another  miUloo  doilan  for  new  barracks 
and  equipment. 
Mr.  THOMABON.  The  gentleman  Is  absolutely  right. 
(Bars  the  gavel  fell.l 

ICr.  M^^*  Mr.  Chairman,  this  question  of  consolidat- 
ing forts  to  order  to  attato  econnmy  is  an  illusion.  In  the 
first  place,  there  are  no  vacant  bturracks  or  officers'  quar- 
ters at  any  post.  If  you  are  going  to  take  troops  and  officers 
from  one  post  to  another  and  abandon  an  existing  post, 
Xpu  have  to  build  new  facilities  at  the  new  post.  You  would 
have  to  abandon  millions  of  dollars  of  construction  and  go 
toto  it«fin/^ni«  of  dollars  of  new  construction. 

But  this  is  not  the  most  important  part  of  it.  We  have 
a  very  -^^^  establishment  to  peace  times,  which  is  to  har- 
mony with  our  military  philosophy.  We  have  the  seven- 
teenth army  to  size  in  the  world.  We  could  not  defend 
our  country  with  the  established  Army,  and  we  do  not  pre- 
tend that  «•  could.  They  are  school  teachers  to  trato  an 
army  \S  an  emergency  arises.    The  most  Important  part  of 


training  is  command.  Every  captato  of  the  Regular  Army 
will  be  a  colonel  or  probably  a  brigadier  general  to  the 
expansion  of  the  Army  in  a  war.  This  would  have  to  bo 
true.  The  important  thing  is  that  they  have  training  to  |, 
command,  and  a  major  who  commands  a  small  outpost  is 
training  himself  to  command  to  be  a  general  when  a  war 
comes. 

If  we  should  consolidate  the  Army  into  three  or  four 
posts  and  have  three  or  four  commanding  ofDcers,  we 
would  have  only  three  or  four  men  who  would  know  any- 
thing about  command  to  time  of  war.  You  can  not  save  a 
dime  in  this  way  and  you  would  hurt  national  defense 
immensely. 

Another  most  important  consideration  to  leaving  the 
Army  well  distributed  throughout  the  country  to  moderate- 
sized  posts  is  the  maintenance  of  domestic  tranquillity.  It  Is 
vital  to  a  country  as  large  as  ours,  even  if  only  for  the 
salutary  effect  to  preventing  a  tendency  to  sectional  dis- 
orders, that  the  troops  be  readily  available  to  every  section 
of  the  country. 

While  I  am  on  my  feet  I  want  to  refer  to  another  section 
of  the  bill  simply  to  clear  up  another  matter. 

Reference  was  made  to  the  Army's  plajrlng  favorites  to 
keeping  on  the  active  list  a  certato  officer  who  was  con- 
victed of  murder.  The  Army  has  no  toterest  to  this  case. 
I  want  to  simply  potot  out  to  the  House  the  fact  that 
neither  the  Army  nor  even  the  President  of  the  United 
Stat^  can  remove  this  man.  An  act  of  Congress,  of  course, 
could  remove  him.  Until  every  last  appeal  under  our 
judicial  system  has  been  exhausted,  the  law  prohibits  the 
Army  from  removing  this  man.  I  want  to  clear  up  any 
doubt  that  the  Army  has  been  playing  politics  to  keeping 
this  iTiAn  on  the  active  list.  They  have  no  toterest  to  the 
matter:  but  until  the  last  court  has  spoken  or  until  the 
time  lor  an  appeal  to  the  last  court  has  expired,  the  Army 
Is  absolutely  helpless,  and  to  this  respect  the  Army  Is 
simply  complying  with  the  law. 
[Here  the  gavel  felLl 

Mr.  THOMASON.  Mr.  Chairman.  I  rise  to  opposition  to 
the  amendment. 

In  view  of  what  my  fighting  friend  from  Texas  [Mr,  Blah- 
TOH]  had  to  say  about  the  abandonment  of  Fort  Russell,  I 
want  to  briefly  call  your  attention  to  some  more  waste  that 
is  bctog  practiced. 

This  post  was  abandoned  almost  overnight  and  the  officers 
and  sp'"^*'*'  scattered  all  over  the  country.  Over  600  men 
were  shipped  at  great  expense  2.000  miles  to  Kentucky  to 
go  toto  a  mechanized  unit,  although  there  was  a  resolution 
pending  before  the  Committee  on  Military  Affairs  sskiz«^ 
for  a  hearing  on  the  matter.  The  War  Department,  to  show 
Its  authority  and  arrogance,  on  January  5  of  this  month 
sent  out  an  tovitation  for  bids  to  dismantle  portions  of  that 
post.  I  think  some  of  them  also  wanted  to  ihow  contempt 
for  their  friends  to  Congress.  Less  than  a  year  ago  thei 
spent  about  |6,000  for  a  magnificent  new  reCrlgerator  sTii| 
tem  St  this  post,  and  I  now  hold  to  my  hand  thetr  toyttan 
tion  for  bids  to  dismantle  this  equipment  and  take  it  to 
Fort  Brown,  Tex.,  which  was  for  a  long  time  at  the  top  Of 
the  list  of  posU  to  be  abandoned,  but  to  please  the  Repub- 
lican nfttloT>»>  committeeman  from  Texas  Fort  Brown  came 
off  the  list,  snd  to-day  the  order  to  abandon  that  post  to 
completely  resctoded.  And  yet  we  hear  much  talk  about 
economy,  fair  dealing,  and  protection  of  the  Mexican  border. 
I  say  this  Congress  is  entitled  to  an  investigation  of  any 
such  procedure.  Overnight  they  abandon  a  million  dollars' 
worth  of  property,  send  troops  to  a  place  where  they  aro 
not  needed!  and  disband  a  Cavalry  outfit  to  please  som«) 
people  who  would  mechanize  the  entire  Army  of  the  United 
*  States. 

If  the  War  Department  wants  to  do  the  right  thing.  !t 
will  not  dismanUe  any  part  of  this  poet  until  we  can  have 
a  hearing  and  determine  the  merits  of  the  case.  "Hicre 
are  a  number  of  small  toterior  posts  in  the  country  that 
ought  to  be  abandoned-  There  is  no  opposition  to  such  a 
program.  There  is  nothing  to  justify  abandonment  of 
needed  Mexican  border  posts.    One  excuse  Is  to  abolish  the 
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Cavalry  and  mechanize  everything,  to  the  ddi^t  of  the 
technocrats.  The  other  is  the  War  Department  Idea  of  more 
and  bigger  parades.  I  expect  to  fight  both  schools  of 
thought  so  long  as  I  am  a  Member  of  this  body. 

CHere  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Por  rakes,  shovel*,  and  brooms;  repairs  to  roadway,  pavements, 
macadam  and  asphalt  block;  repairs  to  street  croosiBga;  repates  to 
street  drains,  and  labor  for  cleaning  roads.  i8,4eS;  for  two-thirds 
of  said  sum,  to  be  supplied  by  the  United  States,  95,046. 

Mr.  McGUGIN.    Mr.  Chairman,  I  move  to  strike  out  the 
last  word.    I  ask  unanimous  consent  to  speak  out  of  ordar. 
Mr.  COLLINS.    Mr.  Chairman.  I  will  have  to  object  to 

that.'  . 

Mr.  McGUGIN.    Mr.  Chairman.  I  ask  unanimous  consent 

to  be  permitted  to  revise  and  extend  my  remarks  at  this 

potot.  ^      . 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  McGUGIN.  Mr.  Chairman,  the  movement  to  push 
branch  banking  through  this  session  of  Congress  is  a  des- 
perate effort  on  the  part  of  centralized  greed  permanently 
to  monopolize  the  credit  of  this  country.  This  struggle  for 
branch  banking  Is  the  principal  salient  to  the  great  struggle 
between  traditicmal  individualism  to  this  country  and  mod- 
em centralization  of  wealth  and  credit.  This  struggle  pre- 
sents two  schools  of  thought  which  are  directly  opposite  as 
to  the  course  which  is  best  for  America  to  f oUow. 

From  Mr.  Roosevelt's  Columbus  speech  the  American 
people  were  given  to  imderstand  that  he  was  opposed  to  the 
modem  trend  towaiti  centralized  credit.  The  people  took 
him  at  his  word.  His  Columbus  speech  had  a  greater  to- 
fluence  on  the  election  than  any  one  speech  which  was 
delivered  during  the  campaign. 

After  Mr.  Roosevelt  becomes  President  he  can  not,  to  the 
light  of  this  speech,  ever  approve  of  branch  banking.  This 
is  something  which  is  well  known  by  everyone.  No  one 
knows  it  any  better  than  the  apostles  of  branch  banking. 
This  is  why  they  are  trying  to  ramrod  It  through  this  session 

of  Congress.  ^    ..  «       .       *.,« 

This  is  not  a  partisan  issue.  Those  who  believe  to  retato- 
Ing  opportunity  for  Indivldualiam  are  found  to  both  parUes. 
Those  who  believe  to  further  centralizing  the  business  of  this 
country  are  to  be  found  to  both  parties.  We  are  aU  on 
common  ground  to  the  proposition  that  wre  know  that  the 
centralization  of  credit  means  the  centrallzaUon  of  business 
opportunity,  and  we  all  know  that  the  retention  of  decen- 
tralized credit  means  retaining  opportunity  for  individual 

The  forces  who  believe  to  centraliztof  the  oedlt  of  thU 
country  are  betof  led  by  the  Senator  «w«ny»«^ft^ J^' 
Olsm.  to  his  determlnatkm  to  f ofce  through  teaneh  banktof 
tothli  session  of  congress.  In  these  forces  there  •»  to  be 
found  both  Dsmoerats  and  BepUMIc^ns  ^^ 

Itis  the  old  storr;  when  the  artful  and  suave  forces  of 
gteed  can  not  Justify  their  positton  brloglc  or  rsason  they 

STto^Sdond  the  issue  and  fool  the  IHiMto^rntlslnga 
i^Mt^rSae.  Just  now  these  forees  an  bfeomtog JW 
SSunterested  to  the  abmty  of  the  united  Stalwto 

UtT  They  are  raging  a  public  furor  against  a  Sen^  ^- 
buster  and  are  trytog  to  make  It  a  »««»>,  *!«»?^,,«^ 
deavortog  to  use  the  Senator  from  I^»a*«*«f»  tlfrj^*!*? 
red  h^tog  to  be  dragged  across  thehr  trafl »«  *he  ^w^^Si 
it  may  kill  the  scent  of  thehr  own  greed.  As  they  uplift 
their  hands  to  hoiror  against  the  Senator  frcmi  Louisiana 
they  are  to  fact  deceitfully  trytog  to  becloud  the  pubUc 
mind  while  they  monopolise  the  credit  ^  ^^"SI^J^ 
steal  it  away  from  agriculture  and  ^dl^ld^^^?*^'  ^■ 
mercial,  todustrial,  and  mtoeral,  as  well  as  destroying  small 

banking.  ^^^  a.     ». 

It  is  now  being  whispered  around  the  House  that  whra 
this  bill  gets  over  to  the  House  it  will  never  be  /^t  to 
the  Committee  on  Banking  and  Currency,  but  that  it  wiUbe 
lifted  from  the  Speaker's  table.  ™L^|"°?^?ffL2;?: 
cedure  can  not  be  done  unless  the  Speaker  of  tWs  House 


joins  to  this  conspiracy  against  todividual  credit  and  local 
banking.  I  can  not  believe  that  the  J^)eakcr  and  Vice  Presi- 
dent elect  will  permit  this  to  be  done.  If  he  does  permit 
this  to  be  done,  he  belies  everything  which  he  has  ever  said 
during  his  long  tenure  to  the  House  of  Representatives.  He 
has  always  professed  to  be  the  friend  of  the  so-called  "  lit^ 
tie  f^ow."  The  House  of  Representatives  can  not  permit 
this  to  be  done  without  at  least  four-fifths  of  the  member- 
ship selling  their  own  districts  and  their  own  constituencies 
down  the  river. 

What  is  more,  this  branch  banking  bill  can  not  pass  this 
Congress  without  the  President  elect's  silently  being  a  party 
to  this  program  against  individual  bustoess  and  repudiating 
everything  he  said  to  the  campaign  and  particularly  to  his 
Columbus  speech.    A  President  elect  should  not  he  dragged 
to  on  legislation  before  he  takes  office.    However,  Governor 
Roosevelt,  by  his  own  choice,  has  chosen  to  dictate  an  to- 
tolerable  farm  bill  known  as  the  so-called  allotment  hffl  as 
it  passed  the  House  of  Representatives.    He  has  chosen  to 
step  to  and  prevent  a  sales  tax  when  the  Democratic  leader- 
ship to  the  House  advanced  it.    He  has  also  chosen  to  stop 
any  consideration  of  the  foreign-debt  problem  until  he  gets 
toto  office.    Having  taken  his  position  to  these  three  mat- 
ters he  Is  now  to  a  position  where  he  can  not  permit  any 
extension  of  branch  bailing  to  pass  this  Congress  without 
the  responsibility  for  it  betog  upon  Ws  hands  just  as  much 
as  if  such  a  bill  should  pass  the  next  Congress  and  meet 
with  his  approvaL   U  Mr.  Roosevelt  permits  branch  benking 
to  pass  this  Congress  or  permits  it  to  have  his  approvu 
after  he  comes  toto  office,  he  has  made  mockery  and 
hypocrisy  of  his  preelection  statements  pertaining  to  the 
forgotten  man. 

When  the  banktog  system  of  this  country  throuj^  the 
process  of  branch  banking  is  surrendered  to  centralisea 
finance,  the  thousands  of  local  bankers,  all  local  bui^iess 
men,  aU  f aimera,  and  all  todividuals  and  small  corporations 
engaged  to  todustry,  manufacturing  and  mineral,  sink  far 
below  the  status  of  the  forgotten  man.  They  become  the 
lost  men. 
The  Clerk  read  as  follows: 


AIB  OOBTS.  MMMT 

roc  creating,  maintaining,  and  <»«*«»«  •*,jSS?*l!!?*r^£f 
schools  and  baUoon  schools  ooursea  ot  i5f*™cH^^'i^^?S^ 
Sdent^  and  enlisted  men,  including  cMt  <*  «1^2Sf"i„SiS5[ 
piles  necesMry  for  Instructloa.  purchase  o«  *«»>*  •<12*l™«"5 
batenala.  marines,  textbooks  books  <<J[f  ««««?•  ■S^™  ^ 
nrofessloaal  papers,  instruments,  and  matvlala  for  ttaMteMealWBd 
mmctleal  instruction;  for  wsmtftnanoe.  repa^,  •torags,  u^.^^P**^ 
SSr^aSSr^  balloons,  and  oOm  aerial  »«5»>toaa.  tadttd- 
SS^lStrumeS,  materlals,  gas  plants,  hsagsrs,  and  repair  tiHg. 
1^  applianoes  of  every  sort  and  dMcrtptkm  mtiMisry  for  ttj 

2l  necessarv  spare  parU  and  ^l^JPjnS^yS^JSSr^S^^^Sl 
the  ••tatollAmwrt  of  landing  aad  ,^**^„  "?yT?,t  'SnSSSS? 
of  suppllM  for  sseuring,  dersloplag,  Pfto^g.  «*.  tmmm^ummr 
pbotmplis  in  oomie^lon  with  s«1al  PhotoB^hf ;  b 


uSt  Md  pow«,  gas,  sad  Mwwags.  Inelttdlag  whrtenenes.    , 
SSt  Of  hSS  g..;  lor  toavl  Of  •Jo*.  o<«gAlr  Cgrgi  ^rjjr 


Sd  rSi  to««Setton  wtthjb»  •$^^!^''^*'^^±^  ^fJSS: 


prlation.  not  to  sy d  »M.«i;  --p--;T  jr-^-i^sisiJis  tor 
mnployMs  as  may  be  nsenMry.  and  not  ^  •«g^^"*'»"  «<* 
ommt  at  tb0*t  trsvtrilng  and  other  MMHarynpsnsM 
S2d^ Slating  law;  teaaiportatton  of  maUrtsIs  to, 
m!ai  MnaoUdMSm  of  Air  Corps  aettvttlss;  sxpertnoatal 
turn  Sdp^S?  and  d0TeUV««»t  of  nwr  ^pss  olft»«5jj»-,"J 
JSS^.  KcMsorle.  th«*to,  andavUrtto  onp«^^ 
dnw^cs.  and  specifications  thereof,  and  the  ymactham  oTfattera 
SSStwSwtton  for  tetters  patent,  lloansea  under  tettws  pate^ 
K?  appKS^Mtor  tetters  paS^for  the  I^,*^  ."JiSSSSSS 
Sd  SSs^ctlon  of  airplanes  and  balloons.  Including  instiiimettts 
and  aooUances  of  every  sort  and  deeerlptlon  neoeesarvfor  the 
Sia^r^tnicUon(alrplanse  and  ^'•^^^'^^^•J' SPiS;?;!^^. 
ffitypeTof  aircraft,  and  all  necessary  spare  parts  •ndfJI^^Pf'^* 
SxSSrted  therewith;  for  the  m«^»«,  o«  «1"*«2:^:2W»SS! 
^pSSase  of  land  is  not  involved:  for  the  P««*f«- »^3^^ 
iu^:  sSl»ue  of  special  clothing,  weylng  ^qpareU^ad^mUar 
ISSpment  for  aviation  purpoaee;  for  aU  w««^;,«^2SSLSSl 
nX^Li  with  the  sate  or  dimoeal  of  surplus  or  Obeotete  aeroaauttcai 
;SS^?2S^%«TybulSS;^  and  <»««  f^ajW^ator 
f^Clnrfiinff  A  BfcaraKe  of  such  equipment;  for  the  esrvlosa  of 
S^;  SSfSn*fo2f^n?tlng  «»5SS;^«^j«toenUl^a« 
S?  t£  Air  Corps  as  the  Secretary  of  War  may  deem  nuAwaiy,  at 
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ntm  at  pay  to  be  fixed  by  him  not  to  esoeed  $50  •  day  for  iKrt 

escMdli^  50  days  each  and  neceeaary  travelliic  csxpen«ea;  purcliaee 
at  special  apparatua  and  appllanoea.  repairs  and  replacementa  of 
■ame  ived  in  r*%nn»rtiea\  wltb  spaclal  aclentlflc  medical  reeearch 
to  the  Air  Corpa:  for  maintenance  and  operation  ol  tvch  Air  Corpa 
printing   planU  outside  of   the   District  of  Colvimbla  as  may   be 
atithortaed    In    accordance    with    Uw:    for    publications,    stotlon 
bbrartea,    special    furniture,    supplies   and    eq\ilpment    for    olBeea. 
ibaaa.  and  laboratorlca;  for  special  services,  including  tbe  salvag- 
ix«   ot   wracked    aircraft.    $33,334,185.  Provided,    That    from    tbe 
aownnit  hawln  appropriated   and   the   amount   herein   authorised 
for  oWlgattoa  not  to  exceed  $3,970,875  may  be  expended  for  pay 
and  expenses  at  civilian  employees  other  than  those  employed  In 
experimental   and   research   work;    not  exceeding   $17,000   may  be 
expended    for   the   procurement    of    helhim   from    the   Bureau  ot 
lilnes.  of  which  sum  ruch  amounts  as  may  be  required  may  be 
transferred  In  advance  to  that  bureau;    not  exceeding  $3,035,429 
mtttf  be  expended  for  axparlnMatal  axad  r  see  arch  work  with  air- 
•taiMs  or   balloons  and  their   equlpoaent.   Including   the  pay   of 
nsiiMsarj   civilian   employeas:    not   leas   than   $8,257,807   shall   be 
expended   for  the  production  or   piu-chase   of   new   airplanes  and 
their   equlpnvsnt.   and    acoessorlea.    of   which    $7,014,522    shall    be 
available  exclusively  tor  combat  alrplanea.   their  equipment  and 
aoceaaorlss:  not  less  than  $0,130,100  ahall  be  expended,  other  than 
far  pay  of  civilian  employees,  for  aviation  fuel  and  oil  and  for 
the  repair  and  maintenance  of  airplanes  and  their  equipment. 
spare  parta.  and  acocsaorles;   and  not  more   than  $6,000  may  be 
expended  for  settlemant  ot  claims  (not  exceeding  $360  each)   for 
daoMges  to  persons  and  private  property  resulting  from  the  oper- 
atloB  at  aircraft  at  home   and  abroad  when  each  claim   is  sub- 
stantiated by  a  survey  report  ot  a  board  of  ofBcers  appointed  by 
ttaa  «vw»tt>^wrtiT«g  oficer  of  the  nearest  aviation  post  and  approved 
by  the  Chief  ot  Air   Corpa  and  the  Secretary   of   War.  Provided 
further.  That  In  addition  to  the  amounts  herein  provided  for  the 
procurenMnt  of  new  airplanes  and  for  the  procurement  of  eqxilp- 
Bant.  spare  parts,  and  actessorlss  for  airplanes,  the  Chief  of  the 
Air  Corps,  when  authortaed  by  the  Secretary  at  War.  may  enter 
into  contracts  prior  to  July  1.  1934.  for  the  procurement  of  new 
alrplanea  and  for  the  procxirement  of  eqxilpment.  spare  parts,  and 
accaasnriss  for  airplanes  to  an  amount  not  in  excess  of  $3,000,000. 
and  his  action  In  so  doing  shall  be  deemed  a  contractual  obliga- 
tion of  the  Federal  Covemment  for  the  payment  of  the  coat  there- 
of: Provided  further.  That  the  simi  of  $35,000  of  the  appropria- 
tion for  Air  Corpa,  Army,  fiscal  year  ItSl.  shall  remain  available 
until  June  80^  1SM4.  for  the  payment  of  ohilgat1or>s  Incurred  under 
eontracts  executed  prior  to  July  1.  1991:  Provided  further.  That 
none  at  the  mooey  appropriated  in  this  act  shall  be  used  for  the 
purchasa  at  any  airplane  ordered  after  the  approval  of  this  act 
which  la  squlpped  or  propelled  by  a  Liberty  motor  or  by  any  motor 
or  airplane  engine  purchased  or  constructed  prior  to  July  1.  1930. 

Mr.   C01AJSS.    lir.    Chairman.    I   offer   the    following 
amendment. 
The  Clerk  read  as  foQow*: 

Page  81.  Una  30.  before  the  semicolon.  Insert  a  comma  and  the 
following :  "  esolualve   of   the   cost   of   transporting   new   aircraft 
the  faetory  to  first  dsstlaaUon." 
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Mr.  COLLINS.  That  is  for  tbe  purpose  of  aervrtlng  new 
planes  to  the  first  destination. 

The  fy)«wmittA«»  sjnendment  was  agreed  to. 

Mr.  COLLINS.  Mr.  Chairman.  I  offer  the  following 
amendment. 

Tbe  Clerk  read  as  foDows: 

Page  91,  line  31.  strike  out  the  flgurea  **  tlSUSlS  "  and  inavt  m 
lieu  thereof  **  $38.400. " 

•nw  committee  amendment  was  agreed  to. 

Mr.  CLANCY.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Mr.  BRIOOS.  Mr.  Chairman.  I  more  to  strike  out  the 
last  word  for  the  purpose  of  asking  the  gentleman  from 
Mississippi  a  question.  What  is  the  status  of  the  commis- 
itontd  prriMM>ni>i  in  the  Air  Corps?  Is  not  the  Air  Corps 
rather  deficient  in  officers,  and  do  they  not  have  to  utilise 
a  '^'^w*h*^t^  of  rcserve  ofBoers  on  active  duty  to  carry  out  the 
5-year  program  authorised  by  Congress  some  time  ago? 

Mr.  CCHXIN8.  They  are  using  detailed  officers  in  order 
to  make  up  the  shortage. 

Mr.  BRIOOS.  How  much  is  the  shortage,  if  the  gentle* 
man  knows? 

Mr.  OOLLINa  They  are  about  300  below  their  full 
aik>tment. 

Mr.  BRIOOS.    That  was  my  impression. 

Mr.  COLLINS.  But  I  do  not  think  they  are  sufferfnc-  Of 
course,  they  have  some  pride  in  seeing  their  program  com- 
pleted.   It  Is  my  Judgment  that  the  Air  Corps  Is  in  excel- 


lent shape.    This  approivlation.  I  nnderaAand.  Is  entirely 

satisfactory. 

Mr.  BRIGOS.  It  is  not  with  a  view  of  increasing  the 
appropriation;  but  this  is  the  question:  My  understanding 
is  that  under  the  5-year  program  providing  for  the  increased 
building  of  planes  there  has  been  an  insufficient  supply  of 
regular  commissioned  officers,  and  the  corps  has  had  to  call 
for  active  duty  many  reserve  officers  who  have  been  trained 
by  the  Army  at  its  own  field  schools.  My  thought  is  to 
ascertain  whether  provision  is  made  for  carrying  on  and 
utilizing  the  reserve  officers  on  active  duty.  and.  if  there  will 
be  an  adequate  supply  of  officers,  to  give  the  Army  a  suffi- 
cient supply  of  officers  as  well  as  airplanes. 

Mr.  COLLINS.  We  are  providing  the  money  to  continue  the 
same  policy  that  we  have  pursued  in  the  past,  and  that  policy 
will  necessarily  have  to  be  continued.  I  am  afraid,  for  a 
good  many  years  to  come,  because  the  graduates  of  the  Mili- 
tary Academy  absorb  all  vacancies  and  leave  practically 
no  opportunity  for  the  permanent  appointment  of  graduate 
flying  cadets.  It  does  not  appear  that  the  Air  Corps  will 
be  able  to  realize  its  full  quota  by  depending  wholly  upon 
Military  Academy  graduates. 

Mr.  BRIOOS.  Then  where  the  academy  is  not  able  t6  turn 
out  a  sufficient  number  of  officers  the  Air  Corps  should  have 
the  opportunity  to  turn  to  the  reserve  officers  and  put 
them  on  the  active  list  and  carry  through  their  program 
Just  the  same? 

Mr.  COLLINS.    Yes, 

Mr.  OOSS.  In  the  language  on  page  S3,  where  you  refer 
to  the  purchase  of  new  airplanes  and  their  equipment  and 
accessories,  does  that  include  the  si>are  parts  of  a  plane? 

Mr.  COLLINS.  No.  The  spare  parts  this  year  are  in- 
cluded in  the  Item  of  $9,130,100.  Until  this  year  In  the 
purchase  of  planes  the  purchase  item  Included  not  only  the 
plane  but  spare  engines  and  spare  parts.  The  purchase  item 
in  this  year's  bill  was  built  on  a  complete  airplane  without 
spares.  The  spare  parts  and  extra  engines  are  included  in 
the  $9,130,100.  which  accounts  for  that  figure  appearing  as 
having  been  materially  increased. 

Mr.  GOSS.    It  does  not  change  the  policy  at  allT 

Mr.  COLLINS.    Not  at  all. 

The  Clerk  read  as  follows: 

MXDICAL   DSPAmCVNT 
AXMT MXDICAL   AXD    HOePTTAL    DCPAXTMSIfT 

9ar  the  manufacture  and  purchase  of  medical  and  hospital  sup- 
pUee.  Including  dlslnfectanU.  for  mUltary  posts,  oampa.  hospitals, 
hospital  ships  and  transports,  for  laundry  work  for  enlisted  men 
and  Army  nurses  while  paUents  In  a  hospital,  and  supplies  re-  ' 
quired  for  mosquito  destrucUon  In  and  about  mUltary  poets  In 
the  canal  Zone;  for  the  purchase  of  veterinary  suppUes  and  hlra 
of  veterinary  surgeons;  for  Inspection  service  and  instruction  fur- 
nished by  the  Department  of  Agricultiire  which  may  be  trans- 
ferred In  advance;  for  expenses  of  medical  supply  depots;  for 
medical  care  and  treatment  not  otherwise  provided  for.  Including' 
care  and  subsistence  In  private  hospitals  of  oSloers.  snllsted  men, 
and  civilian  employees  of  the  Army,  of  applicants  for  enlistment, 
and  of  prisoners  of  war  and  other  persons  in  military  custody  or 
confinement,  when  entitled  thereto  by  law,  regulation,  or  con- 
tract: Provided.  That  this  shall  not  apply  to  ofllcers  and  enlisted 
men  who  are  treated  in  private  hospitals  or  by  clvUian  physicians 
whUe  on  furlough;  for  the  proper  care  and  treatment  of  epidenkle 
and  contagious  dlseckses  In  the  Army  or  at  military  posts  or  sta- 
tioiM.  Including  measures  to  prevent  the  spread  thereof,  and  the 
payment  of  reasonable  damages  not  otherwise  provided  for  for 
bedding  and  clothing  injured  or  destroyed  in  such  prevention;  for 
the  care  of  insane  Filipino  soldiers  in  conformity  with  the  act  of 
Congress  approved  ICay  11.  1908  (U.  8.  C,  title  24.  sec.  198); 
for  the  pay  of  male  and  female  nurses,  not  including  the  Army 
Nuree  Corps,  and  of  cooks  and  other  dvUlans  employed  for  the 
proper  care  of  sick  ofllcers  and  soldiers,  under  such  regulations 
fixing  their  number,  qualifications,  assignments,  pay.  and  aUow- 
anoes  as  shall  have  been  or  shall  be  prescribed  by  the  Secretary  of 
War;  for  the  pay  of  civilian  physicians  employed  to  examine 
physlcaUy  applicants  for  enlistment  and  enlisted  men  and  to 
render  other  profeeslonal  services  from  time  to  time  under  proper 
authority:  for  the  pay  of  other  employees  of  the  Medical  Depart- 
ment; for  the  payment  of  express  companies  and  local  tratufers 
employed  directly  by  the  Medical  Department  for  the  transpor- 
taUon  of  medical  and  hospital  supplies,  including  bidders'  samples 
and  water  for  analysis:  for  supplies  for  use  in  teaching  the  art  of 
cooking  to  the  enlisted  force  of  the  Medical  Department;  for  the 
supply  of  the  Army  and  Navy  Hospital  at  Hot  Sprlnga,  Ark.; 
for  advertising,  laundry,  and  all  other  necessary  mlaoellaneoiis  ex- 
of  the  Medical  Department.  I1.095.879. 


Mr.    OLOVER.     Mr.   Chairman.   I   offer   the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Page   87,  line   2.   atrlke  out   "$1,096,976-   and   iMert   \n  Ucu 
thereof.  -  $1,271,471.- 

Mr.  OLOVER.    Mr.  Chairman.  I  believe  that  I  have  been 
as  consistent  as  any  man  in  this  House  in  trying  to  carry 
out  an  economy  program  in  every  way  that  it  Is  possible  to 
do  it  in  this  bill  as  well  as  in  others,  but  I  find  that  in  this 
Item  there  is  a  reduction  of  $175,000  below  what  the  War 
Department  and  General  Patterson  in  his  testimony  say  will 
be  necessary  to  carry  on.    I  understand  also  that  the  esti- 
mate he  made  for  this  bill  is  something  like  $28,000  under 
what  it  was  last  year.    I  believe  in  economy,  but  I  do  not 
believe  it  Is  rlaht  to  commence  at  the  sick  bed.    You  have 
passed  many  items  where  we  could  have  stricken  out  many 
thousands  of  dollars,  but  I  do  believe  in  the  instance  here 
that  we  ought  not  to  cut  down  at  the  sick  bed  and  In  our 
hospitals.    The  report  shows  that  there  were  treated  in  the 
hospiUls  last  year  291,000  persons.    Not  only  Is  the  item 
less  than  it  was  in  last  year's  appropriation,  but  I  think  it 
ought  to  be  a  UtUe  bit  more,  for  thli  reason:  You  are  now 
completing  four  hospitals  that  must  be  equipped  vrtth  neces- 
sary equipment  in  order  to  be  used.    Pour  of  these  Mbspitals 
will  be  ready  for  occupation  very  soon,  I  understand.    The 
one  I  have  particularly  in  mind  is  at  Hot  Springs,  a  412-bed 
hospiUl,  which  wiU  be  ready  for  occupancy  by  the  middle 
of  this  summer.    Without  the  necessary  funds  to  equip  the 
hospital,  Oeneral  Patterson  says,  and  those  who  know  say, 
that  it  will  be  impossible  to  equip  the  hospital  for  use.    It 
seems  to  me  it  will  be  penny  foolishness  to  have  great  hos- 
pitals erected  and  not  give  a  chance  to  equip  them,  so  that 
they  could  be  used.    On  that  particular  point  about  whether 
they  could  be  occupied  and  furnished  I  desire  to  read  a 
part  of  Oeneral  Patterson's  testimony  that  is  in  the  hearings. 
He  says:  { 

It  is  impossible  to  mSke  a  new  hospital  look  P'«^*»^l?Jy 
moving  mtolt  furnishings  and  equipment  that  ha*  •i'^y  J^.^ 
used  for  years  and  has  arrived  at  a  stage  when  Its  ^^^^.}' 

open  to  question  or  lU  repair  and  ''«<'^*«««  °'^°^Si^  h^d- 
economl«illy  Inasmuch  as  Congress  has  authorHsed  these  huUd- 
fS?  U  iTf  Jir  toaSume  that  It  was  the  Intention  to  appropriate 
sXlent  f^ds  to  give  them  a  P"^?**"'  •PP!*:^^.^!.^^ 
solqulpped  as  to  function  satisfactorily  in  the  care  of  the  sick. 
iS^mSpSng  this  estimate  the  need  for  -trlct  economy  has  been 
kept  VoiStaSuy  In  mind  and  no  Item,  have  been  Included  wve 
fhSe^SSJ^  under  normal  consumption  and  repl;»ament.  That 
is.  nolSpplles  have  been  estimated  for  •>»'•  J^?~  ^*  "^^ 
KO  toto  the  old  hospitals  which  the  new  ones  replace.  Jn  <»*««' 
K  g?ve  thim  the  Scessary  new  «luJP°^«»*:  '  "^,J^^S 
can  not  function.  It  will  be  Imperative  *1  "*^* J?P*^S^J  ij 
our  other  hospital,  and  make  them  cany  on  with  ^^^^^ 
hand  untU  some  future  fiscal  year.  Therefore.  It  wlU  be  apparent 
tcTaU  that  the  funds  asked  for  represent  a  minimum  b^ow  whJch 
Sey  lin  not  be  reduced  without  ^^^J, S^SHuSd  ^SJ 
service,  and  thus  the  proper  care  of  the  sick  and  injurea  oi  me 

Army 


Mr.  SCHAPER.    Mr,  Chairman,  will  the  gentleman  yield? 

Mr.  OLOVER.     YesJ  ,  ^.        .  ,^.  „^ . 

Mr.  SCHAPER.  The  gentleman  is  one  of  the  •D^st  a^J 
most  diligent  Members  of  the  House,  and  I  ^o;^^llke  to 
inquire  how  he  is  going  to  allot  the  amount  ff^ded  in  Ws 
amendment.    Is  it  going  to  only  one  hospital  in  Arkansas? 

Mi.  OLOVER.    Oh.  no.  it  goes  into  ^J^^^^'.^    y^^ 

Mr  SCHAPER.  The  gentleman  must  know  when  ne 
offers  an  amendment  which  hospital  needs  the  most 

Mr.  OLOVER.  I  am  relying  on  the  testimony  of  the  head 
man  before  the  committee.  I  am  putting  ^^^^  mywiend- 
ment  the  exact  figures  given  by  Oeneral  Patterson  and 

°^COUJNS.    Mr,  Chairman.  I  ask  unanimous  conse^ 

that  all  debate  upon  this  paragraph  and  all  amendments 

thereto  close  in  five  minutes.        ^^  .  ,.  „,_„*«,     t  do  not 

Mr.  BEEDY.    Oh.  let  us  make  that  10  ininut«.    I  do  noi 

thtok  we  ought  to  shut  off  debate  on  an  important  section 

'^^'^OLLINS.  Mr.  Chairman.  I  move  ttat  all  debate 
upon  this  paragraph  and  aU  amendments  thereto  dose  in 
five  minutes. 


The  CHAIRMAN.    The  question  is  on  the  motion  of  the 
gentlonan  from  Mississippi. 

The  question  was  taken;  and  on  a  division  (demanded  oy 
Mr.  BsKDT)  there  were— asres  27,  noes  21. 
So  the  motion  was  agreed  to. 

Mr.  COLLINS.  Mr.  Chairman,  the  committee  has  been 
Just 'as  fair  with  the  Medical  Corps  of  the  Army  as  it  is 
possible  for  the  committee  to  be  with  any  branch  of  the 
service.  In  the  first  place,  we  saw  no  reason  why  this  ap- 
propriation should  be  increased  over  the  present  year. 
Therefore  we  started  with  the  1933  appropriation  as  a  haste 
and  then  deducted  the  economy  act  savings,  most  of  which 
are  impounded,  and  the  balance  of  the  reductions  are  re- 
ductions that  the  Medical  Corps  itself  has  suggested  In  its 
Justifications,  In  other  words.  If  the  Medical  Corps  had 
appropriated  to  it  this  year  $9,000,  and  they  say  they  ^ 
spend  for  that  activity  next  year  $8,000.  we  subtracted  ttie 
$1 000  from  the  1933  aUowance.  That  is  aU  the  committee 
has  done.  The  committee  took  their  reduction  figures  and 
added  to  them  the  economy  act  savings.  I  do  not  see  that 
we  are  getting  anywhere  by  sentimentalizing  on  this  par- 
ticular subject.  I  submit  we  have  proceeded  on  a  very  fair 
basis  and  have  done  as  well  by  the  Medical  Department  as 
other  activities  of  the  Oovemment,  if  not  better. 

Let  us  not  forget  the  fact  that  this  is  not  all  the  aPI«J- 
priation  that  Is  expendable  by  the  Medical  Corps  of  ttc 
Army,  There  will  be  $2,243,000  that  the  Medical  Corps  wm 
have  for  expenditure  other  than  the  amount  appropriated 
in  this  bill.  Those  are  funds  that  come  to  them  through 
the  Veterans'  Administration  and  are  expendable  by  toem 
for  any  of  their  activities  In  any  way  they  see  fit.  There 
has  not  been  a  single  penny  denied  the  Medical  Corps  far 
instruments  or  for  medicines  or  any  other  objects  estimated 
for  by  the  Budget  or  by  themselves. 
Mr.  OLOVER.  Will  the  gentleman  yield  for  a  question? 
Mr!  COLLINS.    Yes;  I  yield.  ,  .^.   ^      ^ 

ISi  OLOVER.  Is  It  not  true  that  the  head  of  this  depart- 
ment stated  that  the  sum  mentioned  In  my  amen<hnent  is 
that  which  would  be  absolutely  necessary  in  order  to  carry 
on  under  the  terms  of  this  bill  for  the  next  year?    Do  the 

hearings  not  show  that?  

Mr  COLLINS.  If  they  do,  should  that  preclude  us  from 
exercising  our  own  Judgment?  I  am  not  so  certain,  how- 
ever, that  the  hearings  contain  such  a  stotement. 
Mr.  OLOVER.  Well,  I  say  they  do. 
Mr  COLLINS.  All  the  committee  has  done,  if  a  mans 
salarir  was  reduced  because  of  the  economy  act  $100.  we 
reduced  this  appropriation  $100.  It  was  not  «p^We  by 
them  Then  any  reduction  that  has  been  suggested  by  the 
Medical  Corps  Itself  we  have  eliminated.  We  have  taken 
their  Justifications  Just  as  they  gave  them  over  to  us. 

There  Is  not  anybody  here  who  is  more  soUcltous  of  the 
medical  welfare  of  the  Army  than  the  members  of  tols  siA- 
commlttee.  I  do  not  beUeve  this  House  Is  In  a  mood  to  to- 
crease  appropriations  when  the  subcommittee  has  gone  fully 
Into  the  subject  and  by  a  unanimous  vote  of  the  committee, 
not  only  the  subcommittee  but  the  entire  Committee  on  Ap- 
propriations, found  that  this  was  an  ample  sum.  In  addi- 
tion to  that,  there  Is  not  an  Individual  In  this  Congress^© 
does  not  know  that  if  the  Medical  Corps  of  the  Army  needed 
money,  or  needed  any  sum  of  money,  this  committee  and 
this  Congress  would  vote  it  unanimously  to  them. 

The  CHAIRMAN.    The  time  of  the  gentieman  from  Mis- 
sissippi has  expired.    All  time  has  expired. 
Mr.  BEEDY.    Mr.  Chairman,  I  move  to  strike  out  the 

enacting  clause.  ««<«.  «^-«  t^ 

The  CHAIRMAN.    The  gentieman  from  Maine  moves  to 

strike  out  the  enacting  clause.  ^,..«,»^i„„  »,«-. 

Mr  BEEDY.    Mr.  Chahman.  there  is  a  disposition  here 

on  important  Items  to  shut  out  anybody  who  >);»»;«  f^;^ 

minut^to  discuss  ti.e^  '^!. "flLfCi^to  SiS??S 
on  tills  entire  paragraph,  and  I  was  '«^  to  makcmis 
^erential  motion  In  order  to  have  ap^owj^^^^  ^ 
T  «.«rn»t  verv  much  to  have  done  so,  but  there  is  one  phase 
L^  pSS^t  has  not  been  brought  to  the  attention 
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of  the  committee  at  mJL  The  gentteaum  to  charfe  of  the 
bill  knows  very  weU  that  aU  former  appropriaUon  bills  car- 
ried this  provtsion.  thai  ■ 

Under  the  authortatton*  eonUined  In  ttoe  net,  bo  Imum  of  re- 
serve Bupplle*  or  equipment  ahmil  be  made  where  auch  tames 
would  impair  the  rewsrvca  held  by  the  W»r  Department  f<»  two 
Add  armlea  of  IXWO.OOO  men. 

Now.  that  provision  is  dropped  out.  and  the  appropriation 
for  medical  supplies  Is  cut  by  more  than  $1754)00.  Of  the 
curtailed  allowance  $652,000  is  reQUlred  to  pay  the  medical 
personnel  and  m«<"»^«"  the  Medical  Supply  Department. 
That  leaves  under  this  appropriation  only  $443,000  for  medi- 
cal suppUes. 

For  several  years  the  Surgeon  General  has  been  drawing 
on  reserve  supplies,  because  InsufBclent  funds  have  been  ap- 
propriated to  buy  medicines  and  supplies  to  meet  eri.'tf.ing 
needs.  I  do  not  think  General  Patterson  would  write  me 
and  teU  me  this  bill  is  going  to  cripple  his  department  and 
w^«k»  it  impossible  for  him  to  take  proper  care  of  the  Army's 
■ick.  imless  It  were  a  fact. 

If  he  is  forced  to  continue  to  draw  on  reserve  supplies 
as  he  win  be  if  this  bill  passes  as  it  is.  recourse  must  be  had 
to  depots  where  these  medical  reserve  supplies  are  stored. 
Men  must  be  found  to  break  open  the  bales  and  the  con- 
tainers in  which  the  medicine  and  supplies  are  packed.  But, 
there  is  no  personnel  to  do  it.  There  is  no  personnel  to 
transport  these  reserve  supplies  from  the  depots  to  the 
places  where  they  are  needed.  There  is  no  money  to  pay. 
even  for  the  transportaUon  of  the  supplies.  Even  If  there 
were,  the  cost  of  paying  the  personnel  to  get  the  supplies 
and  transport  them  to  the  hospitab  where  they  are  needed, 
would  be  fully  more  than  the  value  of  the  medical  supplies 

themselves.  

Gentlemen.  I  am  not  interested  in  padding  an  appropria- 
tion. I  want  to  cut  everything  to  the  bone,  but  here  is  a 
vital  need  which  is  blindly 'if  not  obstinately  denied  in  this 
hill.  We  ought  to  go  slowly,  because  if  there  Is  any  part  of 
the  Army  that  should  be  looked  after  it  Is  the  men  who  are 
sick  and  woimded  in  hospitals  and  who  need  care.  If  3^u 
force  the  medical  division  to  go  to  these  depots  scattered  all 
over  the  country  and  open  these  bales  and  containers  of  re- 
serve medical  supplies  and  procure  the  personnel  to  transport 
them.  I  do  not  know  how  this  department  can  do  Its  work 
wltboot  creating  a  deficiency.  General  Patterson  says  you 
will  break  down  his  units  and  cripple  the  efllciency  of  his 
whole  department.  Let  us  not  follow  this  short-sighted 
policy  of  cutting  medical  supplies  for  our  Army.  It  ts  not 
right.  Here  is  at  least  one  place  where  we  ought  to  call  a 
halt  on  these  imjustlflable  cuts.  I  hope  the  amendment  of 
the  gentleman  from  Arkansas  will  be  adopted. 
(Here  the  gavel  felL] 

Mr.  BEEDT.    Mr.  Chairman.  I  ask  unanimous  consent  to 
withdraw  my  motion. 
Mr.  PARKS.    Mr.  Chairman.  I  object. 
Mr.  COIXINS.    Mr.  Chairman,  I  rise  in  opposition  to  the 
motion. 

Mr.  Chairman,  let  us  see  what  some  of  the  items  are  that 
the  Miw1<^*i  Corpt  reduced  themselves,  so  we  can  imder- 
stand  if  the  reduction  is  one  that  we  may  appropriately 
make.  The  Arst  one  of  them  here  is  under  the  heading 
ckf  "  SUtionery.**  paper  for  printing.  $3,000.  This  $3,000  re- 
duction was  shown  in  the  JustifW^ttion.  We  eliminated  this 
antount.  The  next  Item  under  "  Stationery  "  is  "  Stationery 
other  than  printed  forms  and  letterheads."  That  shows  a 
minus  of  $9,455.  We  took  that  off.  The  next  item  is 
cleaning  and  toUet  suppUes.  $7,000.  We  took  that  off,  and 
so  on  through  the  list. 

Mow.  when  the  Justifications  made  by  the  Medical  Bureau 
ctaae  to  the  committee  with  these  reductions,  with  a  state- 
ment by  the  bureau  that  they  will  need  that  much  less 
for  stationery  in  1934  than  ttey  needed  in  1933.  is  there  any 
objection  to  accepting  their  statement  on  that?  And  these 
axe  Just  as  much  part  of  a  statea^ent  from  them  as  any- 
%Mnf  that  appeals  in  the  hearings,  because  they  are  the 
Justiflcatiooa  submitted  to  the  committee. 


I  want  to  say  to  the  membership  of  this  House  that  in 
dealing  with  the  Medical  Corps  we  did  not  take  off  a  penny 
as  a  result  of  the  reduction  in  the  prices  of  the  oonunodities 
they  purchase.  Had  we  taken  off  of  purchase  items,  which 
items  are  easily  30  per  cent  less  than  they  were  in  1982.  we 
would  have  taken  off  twice  as  much  as  we  have  because  of 
reduced  commodity  costs  and  given  them  the  same  quantity 
of  supplies  that  they  procured  in  1932.  We  did  not  even  do 
that.  We  merely  took  the  economy  act  savings  and  added 
to  the  economy  act  savings  reductions  in  certain  items,  like 
stationery,  gasoline,  letterheads,  and  so  on.  that  are  used 
in  the  Medical  Department  and  added  those  reductions  that 
they  gave  us  in  their  Justifications,  together  with  the  econ- 
omy act  savings.  These  added  together  and  subtracted  from 
the  1983  appropriation  make  the  amount  proposed  to  this 
bill.    That  is  all  there  is  to  it. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from 
Bfississippi  has  expired. 

The  question  is  on  the  motion  of  the  gentleman  from 
Maine  to  strike  out  the  enacting  clause. 

The  motion  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  on  the 
amendipent  offered  by  the  gentleman  from  Arkansas. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

OBDNAMCK    SntVICS    AMB    anrPUSS,     4BMT 

Fbr  manufacture,  procnirement,  atorage.  and  laaue.  Including  re- 
aearch.  planning,  desljn.  development,  InapecUon.  teat,  ulteratlon. 
maintenance,  repair,  and  handling  of  ordnance  material  together 
with  the  machinery,  suppllea.  and  aer^lcea  neceasary  thereto;  for 
suppHlea  and  aervicea  In  connection  with  the  general  work  of  the 
Ordzutnce  Department,  comprising  police  and  ofllce  duties,  rents, 
tolls,  fuel,  light,  water,  advertlalng.  atotlonery,  typewriting,  and 
computing  T?^»^>*«"*«  including  their  exchange,  and  furniture. 
tooia.  and  InatrumenU  of  service;  to  provide  for  training  and 
other  Incidental  expenses  of  the  ordnance  service;  for  inatructlon 
pmpuaea.  other  than  tuition;  for  the  purchaae,  completely 
equipped,  of  light  tr\icka.  at  not  to  exceed  «750  each,  and  for 
maintenance,  repair,  and  operation  of  motor-propelled  and  horse- 
drawn  freight  and  paaaaagar  carrying  vehicles;  for  ammunition 
for  military  salutes  at  Government  establishments  and  Institu- 
tions to  which  the  Issues  of  arms  for  salutes  are  authorized;  for 
services,  material,  tools,  and  appllancea  for  operation  of  the 
t^(^»ng  machinea  and  chemical  laboratory  In  connection  there- 
with; for  publications  for  libraries  of  the  Ordnance  Department. 
Including  the  Ordnance  Ofllce,  Including  subscriptions  to  periodi- 
cals; for  necessary  traveling  expenses,  not  to  exceed  $20,081;  for 
aervicea  of  not  more  than  four  cons\ilUng  engineers,  as  the  Secre- 
tary of  War  may  deem  necessary,  at  rates  of  pay  to  be  fixed  by 
him  not  to  oicaed  $50  per  day  for  not  exceeding  60  days  each,  and 
for  their  neoeaaary  traveling  expense*.  $9366.116:  Prorid^d,  That 
$180,000  of  this  appropriation  shall  be  available  exdxjalvely  for 
tbe  purchase  of  convertible  armored  tanka. 

Mr.  JACOB8EN.  Mr.  Chairman.  I  make  a  potot  of  order 
on  the  language  on  page  40,  beginntog  with  the  word  "  Pro- 
vided  "  down  to  the  end  of  the  paragraph  in  line  3.  on  the 
ground,  first,  that  it  is  legislation  on  an  appropriation  bill 
and,  second,  it  is  an  appropriation  not  authorized  by  law. 

Mr.  STAFFORD.  Mr.  Chairman,  if  the  Chair  is  to  doubt 
as  to  whether  it  is  to  order.  I  would  like  to  be  beard  on  the 
potot  of  order. 

The  CHAIRMAN.  The  Chair  will  be  pleased  to  hear  the 
gentleman  from  Wisconsto. 

Mr.  STAFFORD.  Mr.  Chairman,  the  gentleman  from 
Iowa  levels  his  objection  at  the  proviso  only  on  the  grotmd 
it  is  not  authorized  by  existing  law. 

The  Chafa-  will  notice  that  to  the  mato  body  of  the  para- 
graph to  which  the  proviso  Is  appended  there  is  authoriza- 
tion for  the  manufacture  of  ordnance  material.  It  is  with  to 
the  scope  of  Congreas  to  determtoe  how  much  money  shall 
be  available  for  any  character  of  ordnance  material. 

Mr.  OOSS.    Win  the  gentleman  yield  there? 

Mr.  STAFFORD.    I  yield. 

Mr.  OOSS.  The  gentleman  win  notice  the  language  to 
the  proviso  is  **  f or  the  purchase."  not  for  the  procurement, 
and  you  can  not  purchase  from  your  own  Ordnance  Depart- 
ment. 

Mr.  STAFFORD.  The  paragraph  provides  for  manufac- 
ture and  procurement. 
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Mr.  BARBOUR.    Will  the  gentleman  yidd? 

Mr.  STAFFORD.    I  yield. 

Mr.  BARBOUR.  This  is  almost  the  identical  language 
that  was  carried  to  the  bill  last  j^ear. 

Mr.  STAFFORD.    Of  course. 

I  directed  attention  to  my  former  remarks  to  th«  fact 
that  the  paragraph  provides  for  manufactiire.  It  also  pro- 
vides the  all-pervasive  phrase  of  procurement  for  manu- 
facture, procurement,  storage,  and  issue  of  all  kinds  of 

ordnance  material.  ^    ^  ^^  •« 

The  proviso  merely  limits  the  amount  of  the  appropria- 
tion that  may  be  available  for  purchase  of  ccrtato  ktods  of 

ordnance  material.  _.  u- 

Mr.  COCHRAN  of  Missouri.   Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr  COCHRAN  of  Missouri.  If  this  is  knocked  out  on  a 
Dotot  of  order,  the  Government  goes  toto  bustoess  to  the 
extent  of  $180,000,  because  the  Government  will  manufac- 
ture the  tanks,  while  the  bill  provides  otherwise. 

Mr  STAFFORD.  There  is  no  escape  from  the  logic  of 
that  position.  "  Procurement "  Is  an  all-pervasive  term,  and 
by  virtue  of  its  being  to  Juxtaposition  to  the  word  "  manu- 
facture "  it  enlarges  the  term  "  manufacture,"  and  means 
procurement  by  any  means,  including  purchase,  and  even  ap- 
propriation in  time  of  war  would  be  procurement. 

Mr.  PARKS.  Mr.  Chairman,  will  the  gentleman  yield  long 
enough  to  let  the  Chair  rule  on  It?  ^  ^^  ^  , 

Mr  STAFFORD.  Mr.  Chahroan,  I  do  not  accept  that  im- 
pertinent remark  of  the  gentleman  from  Ar^ff^as  who 
ought  to  be  supporting  his  bill  rather  than  attacking  it,  be- 
cause I  asked  the  todulgence  of  the  Chair  to  hear  me. 

Mr  PARKS.    Mr.  Chairman 

Mr'  STAFFORD.  I  do  not  yield  to  the  genUeman  for  such 
remarks.  I  am  speaking  by  the  Indulgence  of  the  Chair  and 
not  by  the  indulgence  of  his  colleague,  the  gentleman  from 

^•nirOHAIRMAN  (Mr.  DRivni).    The  Chair  is  ready  to 

The  authority  to  which  the  language  contained  to  this 
biU  evidently  Is  directed  is  to  section  "?»  ^L^J^*J 
Title  X,  which  provides  that  the  AssistantSecretary  rf  War 
shall  cause  to  be  manufactured  or  Produced  at  JIJb  Oovern- 
ment  arsenals  or  Government-owned  factOTtes  of  the  United 
States  aU  such  supplies  or  articles  needed  by  "^  War  De- 
partment, as  said  arsenals  or  Government -owned  factories 
are  capable  of  manuf  acUirtog  or  producing  upon  an  econom- 
ical basis.  1 

The  Chair  is  clearly  of  the  opinion  that  the  language  cot- 
talned  to  the  proviso,  to  which  the  potot  of  order  is  di- 
rected enlarges  the  authority  of  the  provision  of  law  which 
the  Chair  has  Just  read  and  therefore  the  potot  of  order 

Is  sustained.  ,     _  -^.-#*^4«» 

Mr.  McCORMACK.    Mr.  Chairman.  I  offer  a  perfecting 

amendment. 
The  Clerk  read  as  foDows: 
Amendment  offered  by  Mr    McO>m*ac«:   OnpageW.  Itoe^ 

curement  of  convertible  armored  tanka. 

Mr.  McCORMACK.  Mr.  Chairman,  the  V'"^ ^J^^ 
amendment  is  to  have  a  limitation  to  co°*°^Jf**^,.«f^ 
law.  This  limitation  does  not  tovolve  new  l***^****^  J^ 
cause  the  use  of  the  ward  "  procur«ient '' *»  c«J»^<^  ^ 
existing  permanent  law  on  this  subject.   I  think  some  liml- 

SfoTshS^  put  to.  Ki«*^^-^r  ^TTJafSS'iT 
recommended  by  the  Director  of  the  Budget  for  this  par- 
ticular purpose.  Am  I  correct?  ^^.^  «. 
Mr.  COLLINS.  I  think  the  gentleman's  amendment  is 
acceptable  to  the  committee.  

Mr.  SCHAFKR.    Mr.  Chairman,  I  rt«^J?P°?***'^j2 
the  amendment.    I  bciieve  that  if  the  Itober^^made 

the  potot  of  order  against  the  l"»«^,?/*J„^^^t^ 
had  made  his  potot  of  order  »«4t^^*5V^*SS^i^* 
would  also  have  been  sustained.  1**5£2?^^L^ 
poeed  amendment  is  ctoariJ  a  c$mMMt^\  tl»  ertmslflo 
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of  authority  and  legislative  Jurtodlctian  to  this  am«dni«nt 
is  Just  as  great  as  it  was  to  the  language  which  was  «trk*en 
from  the  bill  on  the  potot  of  order  which' was  sustained. 

n  this  Congress  wants  the  Appropriations  Committee  to 
usurp  the  Jurisdiction  of  the  legislative  committee,  all  rl^ 
then  vote  for  the  amendment  of  the  gcntiCToan  rrom 
Massachusetts  and  earmark  a  part  of  the  approprtattom. 
If  this  Congress  desires  to  earmark  a  certato  portion  «tttls 
appropriation  so  that  It  will  be  expended  only  for  a  ccrtato 
ktod  of  equipment  for  national  defense  to  a  stogie  corpora- 
tion, vote  for  the  amendment  If  you  desire  to  earmark 
the  appropriation  or  a  specified  portion  of  the  appropria- 
tion so  that  it  can  not  be  expended  for  any  other  purpoje 
than  the  purchase  of  Christie  tanks,  vote  for  the  Mttoid- 
ment.  If  you  do  not  want  to  stogie  out  ,one  individual 
manufacturer  to  receive  a  contract  under  a  legislative  rider 
on  an  appropriation  bill.  I  urge  you  to  vote  against  the 

amendment.  _,  ,j. 

Mr.  McCORMACK.    Will  the  gentieman  yield? 

Mr.  SCHAPER.    I  yield.  

Mr  McCORMACK.    I  have  the  greatest  respect  for  the 
gentieman  from  Wisconsin,  and  I  know  that  he  would  not 
want  to  make  a  statement  tiiat  was  incorrect.    But  whMX 
the  gentleman  says  tiiat  this  amendment  of  mine  Is  for  the 
purpose  of  benefiting  tiie  Christie  tanks,  t^^^KenUeman  mto- 
understands  my  totent  and  mlstoterprets  it.    Might  I  say 
that  the  purpose  of  my  amendment  was  to  Pr«^«°*^*?« 
$80,000  being  tied  up  to  tiie  $180,000.  so  that  it  could  be 
used  to  give  men  work  at  tiie  "f^^^ ^^^^^^^^^  .  „^. 
Let  me  say  further  with  reference  to  the  Christie  tante. 
The  Christie  Co.  did  not  build  all  Uie  tanta  that  were  bulK 
last  year.    The  American  La  France  Co.  builtsome.    The 
Christie  Co.  did  not  build  one.    ^^  «?»«^«f  J^^SLS^^ 
provision  to  everyone,  but  tiiey  must  give  it  ^  toe  arsenate 
a  they  have  tiie  facilities.   If  ttiey  have  not,  "  **»«^  <»^  not 
bid,  tiiere  Is  open  competition  for  everybody  to  private  to- 
dustry.    But  under  the  amendment  they  must  give  It  to  the 
arsenals  if  they  have  the  facilities.  w  ,    «    . 

Mr  SCHAFER.  Then  why  not  strike  out  the  whole  limi- 
tation witti  reference  to  earmarktog  anyti^.  and  then  the 
arsenals  can  have  the  whole  amount  of  the  approitfiattonT 
Jto  Chairman,  to  view  of  Uie  fact  that  Uie  genUeman  from 
Massachusetts  [Mr.  McCoaKAOcl  used  up  two  mtoutai  of 
my  time.  I  ask  unanimous  consent  to  proceed  for  two  mto- 

utes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr  SCHAFER.  Mr.  Chairman,  I  did  not  totend  to  crit- 
icise the  gentleman  from  Massachusetts.  I  know  what  he 
is  seektog  to  accomplish;  but  I  know  f rom  f ollowtag  the  de- 
bates, when  Uie  War  Departinent  appropriation  bill  was  up 
at  the  last  session  of  Congress,  particularly  toetatralection 
toto  Uie  debate  by  a  Member  of  Congress  rcpresoitiiv  toe 
dista-ict  to  which  toese  Christie  tanks  are  numufactured. 
that  it  was  toe  totent  at  that  time  to  confine  the  tank  ex- 
penditures to  toe  Christie  tanta  alone.  H  toe  ^«^««°^ 
wants  to  go  all  toe  way  down  Uie  line  and  say  toat  aU  of 
this  appropriation  is  to  be  expended  for  emptoyeee  to  the 
SmuS?.  toen  for  goodness*  sake  witodraw  your  amend- 
m^Md  stop  any  earmarktog  for  toe  Christie  or  any  otoer 

tank.  4. 

Mr  GARBBR.    Mr.  Chairman,  I  ask  unanimous  consent 

to  priweed  for  two  mtoutes  out  of  order.         _. .  .  ^.  ,^_ 

•Se  CHAIRMAN.    The  gentieman  from  Oklahoma  aaks 

unanimous  consent  to  proceed  for  two  minutes  out  of  order. 

'"^'S^^'^'l  reserve  toe  right  to  object  toojder  to 
nr^nmdTunanimous-consent  r«iae»t  toat  all  df-te^WJ 
SL^S2waSr«Sd  all  amendments  toereto  cloee  to  10 

""^S^CHAIRMAN.  The  gentleman  from  Missisilpg^  aeto 
ui^^^^^  that  aU  debate  upon  the  panii^^d 
S^mendments  toereto  cloee  to  10  mtoutes.    Is  toere  ob- 

ieetion?  _. 
—     ifr.  Chairmra.  I  oWeck 
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Mr.  OCHXIN8.  Mr.  Chaimutn.  I  move  that  all  debate 
upon  this  paragraph  aod  all  amendments  thereto  dose  In  10 

minutes.  ^  ^  ,_ 

The  question  wms  taken:  and  on  a  division  (demanded  by 
Mr.  Bmrav)  there  were — ayes  33.  noes  26. 

Mr.  BEEDY.  Mr.  Chairman.  I  object  to  the  vote  upon  the 
ground  that  there  Is  no  quonun  present,  and  I  make  the 
point  of  order  that  there  is  no  quonim  present. 

The  CHAIRMAN.  The  gentleman  from  Maine  makes  the 
point  of  order  that  there  is  no  quonun  present.  The  Chair 
will  count.  [After  counting.]  Ninety-six  Members  parsent, 
not  a  quonun. 

Mr.  COLLINS.    Mr.  Chairman,  I  move  that  the  conunittee 

do  now  rise. 
The  question  was  taken. 

Mr.  COLLINS.     Mr.  Chairman,  on  that  I  demand  tellers. 
Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Bsbdt 
and  Mr.  Collxks  to  act  as  tellers. 

The  committee  again  divided:  and  the  tellers  leported— 
ayes  27.  noes  67. 

Mr.  BEEDY.  Mr.  Chairman,  I  object  to  the  vote  upon 
the  ground  that  there  is  no  quorum  present:  and  I  make 
the  point  of  order  that  there  Is  no  quonun  present. 

Mr.  STAFFORD.  Mr.  Chairman,  I  make  the  point  of 
order  that  there  is  a  quorum  in  the  Chamtter  at  this  mo- 
ment, and  I  ask  the  Chair  to  count. 

The  CHAIRMAN.  The  Chair  will  count.  [After  count- 
ing.] One  hundred  and  five  Members  present,  a  quorum. 
Th»  question  is  on  the  motion  of  the  gentleman  from  Mis- 
itartppl  to  cloee  debate  upon  the  pending  paragraph  and  all 
amendments  thereto  in  10  minutes. 
The  motion  was  agreed  to. 

Mr.  LaOUARDLA.  Mr.  Chairman.  I  ask  for  recognition. 
The  CHAIRMAN.  The  gentleman  from  Oklahoma  [Blr. 
OasbbiI  was  on  the  floor  and  waived  his  right  for  the 
moUon  Just  carried.  He  is  enUtled  to  the  floor  if  he  is 
praaent.  Not  being  present,  the  Chair  recognizes  the  gen- 
tleman from  New  York  [Mr.  LaQitassxaI. 

Mr.  LaOUARDIA.  Mr.  Chairman,  there  may  have  been 
aome  conf  \ision  in  the  minds  of  Members  as  to  the  purpose 
sought  to  be  achieved  by  the  point  of  order  raised  by  the 
gentleman  from  Iowa.  As  the  bill  was  reported  by  the 
committee  with  this  proviso  tt  would  have  permitted  the 
purchase  of  tanks  from  private  sources.  The  point  of  ord«!r 
being  properly  sustained,  the  gentleman  from  Massachusetts 
IMr.  McCoKMAOcI  offered  an  amendment  which  ts  in  ac- 
eordance  with  existing  law  and  woukl  compel  the  War 
Department  to  first  procure,  if  possible,  the  tanks  from 
Government  arsenals,  mere  is  no  question  that  the  law 
not  only  is  very  dear  but  the  policy  Is  definitely  estabUahed 
by  Congress  that  ordnance  and  war  materiel,  as  such,  must 
be  procured  from  Oovenunent  arsenals.  I  have  risen  to 
point  out^-espedally  in  these  days  when  we  hear  so  much 
about  Qovemment  in  business  and  when  there  is  a  sort 
of  drive  going  on  in  the  House  on  the  question — that  it  is  the 
policy  of  our  Qovemment  to  keep  the  manufacturer  of 
war  materiel  out  of  private  hands. 

It  is  a  sound,  wholesome  policy,  regardless  of  what  one's 
views  may  be  on  Qovemment  operation  or  Government  in 
business  or  otherwise.  The  whole  trend  of  thought,  the  best 
thought  of  the  world.  \s  to  take  the  profits  out  of  war. 
This  House  passed  a  resolution  creating  a  commission  to 
study  that  very  question.  Why  the  report  has  never  been 
oalled  up  I  do  not  know,  but  the  least  we  can  do  In  the 
eoDsideration  of  an  appropriatlcn  for  the  War  Department 
and  appropriation  for  the  Navy  Department  la  to  take  away 
every  inoenUve  of  profits.  If  we  will  take  the  incentive  of 
profits  from  munitions  and  armaments  of  war.  we  may  be 
able  to  legislate  intelligently  on  a  War  and  Navy  Department 
appropriation  bill. 
Mr.  aCHAFER.  Will  the  gentleman  yield? 
Mr.  LsOUARDIA.  In  Just  a  moment.  Just  follow  the 
^ft^fe*  In  the  iti«^i*<«i^"  of  this  appropriation  bill  and  it  wUl 
be  seen  that  the  sulicommittee  in  charge  has  a  more  difficult 
time  to  protect  its  biU  than  any  other  subcommittee.  Why? 
On  acrmm^  of  the  selfish  local  interests  that  creep  In  to  in- 


crease the  appropriations,  and,  as  I  said  earlier  in  the  day, 

under  the  giiise  of  patriotism  and  preparednesa. 

Now,  Mr.  Chairman,  here  is  one  instance:  The  Army  pre- 
pares plans  for  tanks  and  other  ordnance.  There  is  natu- 
rally only  a  limited  demand;  therefore  such  ordnance  should 
be  manufactured  in  arsenals,  else  the  tendency  to  increase 
appropriations  for  Increased  purchases  for  increased  profits. 
I  submit  the  first  step  in  carrying  out  our  policy  of  main- 
taining world  leadership  in  peace  is  on  this  appropriaUon 
bill,  by  taking  every  semblance  of  private  profit  out  of  the 

bill. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield.  

Mr.  SCHAFER.  Has  the  Government  In  these  arsenals 
the  facilities  for  building  tanks?  Do  they  have  the  patents 
necessary,  or  are  we  going  mto  a  new  socialistic  movement 
of  the  Government  going  into  the  tank -constructing  busi- 
ness? 

Mr.  LaQUARDIA.  In  the  first  place,  tanks  must  be  built 
on  Qovemment  specifications.  Every  bit  of  ordnance,  every 
bit  of  material  purchased  for  our  Army  and  Navy,  must  be 
on  Government  specification.  In  the  second  place,  if  there 
are  any  privately  owned  patents,  the  Govermnent  has  the 
power  to  take  those  patents  and  pay  for  them  afterwards* . 
BO  that  there  can  be  no  Justification  on  any  question  ot- 
patents  at  this  time. 

Mr.  SCHAFER.    Well,  have  we  the  facilities  now? 

Mr.  LaGUARDIA.  Of  course,  the  Government  has  the 
facilities.  The  Army  is  maintained  for  national  defense  and 
not  for  private  profit.    This  is  the  time  to  carry  out  that 

policy. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Ywk  [Mr.  LAGTTAtoiA]  has  expired.    All  time  has  expired. 

The  question  la  oo  the  amendment  offered  by  the  gentle*,, 
man  from  Tifaifftiusetts.  i 

The  amendment  was  agreed  to. 

Mr.  CLANCY.  Mr.  Chairman,  I  offer  an  amendment 
which  \s  at  the  desk. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Clawct:  Page  89.  Uns  IS.  strlka  out 

"•750."  and  mxert  m  lieu  thereof  "  tl.S00." 

Mr.  CLANCY.  Mr.  Chairman.  I  regret  very  much  to  hav<a 
to  take  any  time  of  the  House  this  afternoon,  particularly 
because  of  the  irritable  mood  and  testy  temper  in  which 
the  House  apparently  is,  but  I  wish  to  say  that  on  the 
advice  of  the  experts  of  the  War  Department  I  am  convinced 
this  $750  motor -truck  provision  will  do  dreadful  damage. 

The  $277,000,000  which  we  are  appropriating  in  this  bill  ts 
rendered  practically  worthless  by  the  fact  that  we  have  ham- 
strung the  motor-transportation  unit.  Jealous  potential 
enemy  nations  should  rejoice  in  this  proviso^  Necessary 
trucks  can  not  be  purchased  for  $750. 

The  gentleman  from  Mississippi  [Mr.  Cotxnal  finally  ad- 
mitted yesterday  afternoon,  upon  the  close  and  persistent 
questioning  of  the  gentleman  from  New  York  [Mr.  Tasbi], 
that  it  was  his  purpose  to  restrict  for  the  next  year  the 
purchase  price  of  motor  truclcs  to  $750  and  less.  Only  the 
Ford  or  Chevrolet  cheap,  light,  small  truck  can  be  purchased 
for  $750,  says  AMMant  Secretary  of  War  Payne  in  a  letter 
to  me. 

What  do  we  face  if  we  allow  this  proviso  to  become  the 
law?  I  am  sure  the  Senate  will  have  the  good  sense  to 
change  that  provision,  but  it  la  our  duty  to  change  it.  I  am 
making  the  record  for  the  Senate  as  I  have  in  similar  past 
crises.  If  that  $750  limitation  becomes  the  law,  the  War 
Department  win  have  to  come  back  to  Congress  in  the  defi- 
ciency bill  this  spring  for  motor  trucks,  because  the  War 
Department  does  not  have  the  required  number  of  trucks 
now.  I  am  informed  they  need  1,764  of  2.  3.  and  5  ton 
trucks.  They  need  636  trucks  costing  $750  or  less.  They 
are  using  now  too  many  old  worn-out  trucks  of  the  World 
War.  We  have  our  antiaircraft  force  dependent  upon  trucks 
costing  above  $750.  You  know  the  antiaircraft  forces  are 
i  necessary  because  of  what  is  going  on  in  China  to-day.  The 
i  Chinese  have  no  aircraft  defenee  and  are  at  the  mercy  of 
I  Japanese  bombers  and  aircraft. 


1933 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  CLANCY.    In  Just  a  moment. 

Now.  it  is  absolutely  necessary  to  have  these  heavier 
trucks  to  carry  the  antiaircraft  men.  the  gxms,  the  muni- 
tions, and  the  equipment  to  the  point  of  attack  and  the  zone 
the  hostile  force  Is  threatening. 

B4r.  CHINDBLOM.  Will  the  gentleman  yield  for  a 
question? 

Mr.  CLANCY.    I  yield. 

Mr.  CHINDBLOM.  Can  the  gentlraaan  state  what  is  the 
tonnage  capacity  of  the  light  truck  which  may  be  pur- 
chased at  not  to  exceed  $750? 

Mr.  CLANCY.  Three-quarters  of  a  ton  or  less,  according 
to  Assistant  Secretary  of  War  Payne. 

Mr.  CHINDBLOM.    What  is  the  tonnage  capacity  of  that 

truck?  ^     ^ 

Mr.  CLANCY.    Three-quarters  of  a  ton  or  less. 

Mr.  STAFFORD.    Oh,  now,  win  the  gentleman  yield? 

Mr!  CLANCY.    No:  I  can  not  yield  further. 

Now,  this  is  the  most  dangerous  provision  in  this  bill.  In 
my  opinion.  Ood  help  our  national  defense  if  the  Senate 
does  not  undo  the  work  of  this  committee.  It  is  too  bad 
the  Democrats  of  this  House  feel  they  have  an  obligation 
to  support  the  gentleman  from  Mississippi  in  his  attitude. 

The  letter  of  Assistant  Secretary  of  War  Payne  to  me  is 

as  follows:  , 

t  Was  DKPAancxiffT, 

bmcK  o»  THS  AasisTAjrr  SacasTABT, 

Washington,  D.  C.  JaniMty  19,  1933. 

Hon.  ROMBT  H.  ClAHCT,  „      „,    _^  rx    rf 

House  of  Representative*.  Washington,  D.  C. 
IIT  DiA«  Mb  Clahct:  Tout  attention  to  invited  to  the  following 
oroTlBlon  apiwarlng  In  lines   16  to   18.  on  page  93.  of  the  War 
SSJ^tlpSS^tlon  bill   (H.  R.  141W)   for  the  flscal  year 

1984' 

"  •  •  •  the  coat  of  any  auch  vehicle  ao  procured  not  to  m- 
ceed  t750.  Including  the  value  of  any  vehicle  exchaz^^.        

The  llmltaUon  aa  to  cost  Imposed  In  the  prorlalon  referred  to 
above  uHm  Imwarranted  and  ^Sirtlfli^W*  "-trlctlon  upon  toe 
SponslbUlty  of  the  Sectetary  of  War  In  Procurtng  "«>*«J«»^«» 
for  the  Army  within  the  limits  authorised  by  the  !*»•  Ctoe.^^ 
£ed  wxd  fifty  thousand  dollars  is  provided  for  In  the  Wll  referred 
S^or^e  pJrcha^.  of  motor-pro^Ued  ^^'^^^^\^^^°^^ 
natrtcta  the  cost  of  any  such  vehicles  ao  procured  to  f  750  Th^ 
[JSTtheae  vehlcto.  to  the  "«i^i  J4  :^ ,  ^^^IfS.  ^^L? 
the  Ford  and  Chevrolet  type,  and  will  not  P«™?"^«  SI^SS^ 
ment  of  any  vehicles  of  greater  tonnage«p«l2  "«7  "<1^ 
for  the  Army  to  replace  aa  far  as  may  be  poaalble  wltWn  ^  "™J« 
of  the  JimJoo.  the  antiquated  and  worn-out  vebteles  tbat  have 
Sen  on  hand,  malntwiaioe  of  which  has  reaehMl  unjuatlflable 
proportion. 

«»««^y  »*~^  F.  H.  PaT«. 

nu  AatiMtmrnt  geerstery  o/  War. 

Yesterday  the  gentleman  from  Mtealsslppt  CMt.  Couaral. 
who  is  in  charge  of  this  bill,  critlcteed  me  severely  'oj««**- 
Ing  this  proviao  and  tried  to  draw  a  herring  across  the  trau 
by  sUting  the  motor-truck  companies  "l^ould  favor  his 
proviso      He  declared  Detroit  shoukl  be  notified  of  my 

"^"^ide  him  the  complete  answer  that  reppeeentatives  of 
the  national  associaUon  which  speaks  for  motor-trodj  and 
passenger  automobUes  had  indorsed  my  a^*«5»-^Now  I 
present  a  telegram  sent  me  to-day  from  o~  «f J*»«^- 
known  motor-tnick  manufacturers  ^  the  ooun^  M.  L 
Pulcher.  of  Detroit,  president  of  the  Federal  Motor  Tnick 
Co..  and  he  indorses  and  strengthens  my  arguments. 

It  is  as  follows: 

Drm>it.  Mich,  JumMmrg  21.  1933. 

Hon.  RoantT  H.  ClawcV.  _  . 

House  of  RepresenUtivM.  ^"**"f*«*i«LS "  f or  War  Denart- 
BeUeve  UmlUtlon  of  STM  P« J^  Pr°S°??*     rf   ttJ   NatfSn 

SSSS«ons  adopted  by  them  f<>r^pecmc  P^5^_^?toTS 
iStltlon  on  purchaaes  will  keep  ?««?.  W^^^^J^SlTSm^vV 
imont  Ovwmxuatnt  purchases  in  various  ^•PJTpSIcSb. 

!        President   Federal   Motor   Truck   Co. 

Yesterday's  CoNcaKssioMAL  Rscoai)  shows  sooie  <^J^J^- 
ures  transposed,  with  reference  to  cuts  made  by  the  com- 


mittee in  Army  transportatloa  Teconunendatlona.  I  am 
informed  the  committee  cut  Army  transportation  $2.ft21^t. 
and  that  the  cut  on  motor  transportation  is  $768,845.  or 
$250,000  for  motor  maintenance. 

Tlieref  ore,  when  the  War  Department  is  told  that  It  migitt 
buy  some  trucks  out  of  savings,  it  is  mockery,  because  sav- 
ings are  made  impossible  by  the  drastic  cuts. 

Further,  the  gentleman  from  Mississippi  insists  that  I  am 
in  enor  about  Cabinet  members  being  restricted  In  the  use 
of  their  official  automobUes.  tn  the  original  language  of  the 
appropriation  bills  last  year. 

I  believe  the  first  language  of  this  sort  was  submitted  by 
Mr.  Collins  as  an  amendment  to  the  Agriculture  biU  on 
January  26.  1932.  as  shown  in  the  Congkxssxonai.  Rccoaa  of 
that  date  on  page  2757. 

The  description  is  as  follows: 

iCr.  Ooixnra.  llr.  Chainnaix.  I  offer  an  amendmoit,  whieh  I 

have  sent  to  the  dedt.  #v«rrw««i 

The  CHAjaacAM.  The  gentleman  from  IClaslssli^  [Mr.  Coixaia] 
offers  an  amendOMnt.  which  the  Clerk  will  report. 

The  Cleric  read  as  foUows:  fcji^«t«-. 

"  On  page  88.  line  6.  after  the  word  '  him,'  tnMrt  the  AiOov^g. 
'Provided  further.  That  no  part  of  any  money  ^»P«>P»**5?*L5^ 
this  act  shall  be  used  for  purchasing  any  nu>tar-propeUea  pas- 
senger-carrying vehicle  (except  busses  and  station  wagons)  at  a 
cost,  delivered  and  completely  equipped  for  operation,  to  «««« 
$760  iiyiiMJtng  the  value  of  a  vehicle  exchanged  where  eMiange 
is  involved;  nor  shall  any  money  wippeopriaXed  hereto  be  used  for 
TnfiTit^intng,  driving,  or  operating  any  motor-pr<q?elIed^«senger- 
carrylng  vehicle  not  used  exclturtvely  for  ottdal  purx)oees._ana 
"  official  purposes  "  shall  not  Include  the  transportation  of  oaoees 
and  employees  between  their  domiciles  and  places  of  emptoymcBt. 
This  limitation  as  to  price  shaU  not  apply  to  any  motor  vehicle 
purchased  for  official  use  of  the  Secretary  of  Agriculture. 

I  criticized  this  language  and  declared  it  prevented  a 
Cabinet  member  from  using  his  official  auto  from  his  domi- 
cile to  his  office  and  back.  I  said  that  If  it  went  Into  the 
White  House  appropriation  biU  it  would  prevent  the  Presi- 
dent from  using  his  official  auto  between  the  White  House 
and  his  Rapidan  camp,  which  was  also  his  occasional  home 
and  office. 

The  Comptroller  Oeneral.  Ur.  McCarl.  confirmed  me  In 
this  legal  interpretation. 

Then  later  the  language  was  changed  and  the  Camnet 
members,  including  the  Secretary  of  War,  were  made  exempt 
from  these  drastic  provisioQs  In  succeeding  appropriattan 

The  House  win  find  that  I  am  correct  and  am  louowmt 
the  part  of  wisdom  and  promoting  the  atBtnJL  w^are  by 
denouncing  the  $7S0  truck  limitation 

I  also  am  hopeful  that  the  Senate  will  change  this  lan- 
guage before  irreparable  damage  Is  done  to  oar  natkmal 
defense  and  particularly  to  our  soldiers  and  civilians  whoae 
lives  wiU  be  at  stake  In  a  national  emergency. 

All  time  has  expired. 

Tbe  Question  Is  on  the  amendment  offered  by  toe  gen- 
tleman from  Michigan  [Mr.  CumctI. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Clahct)  there  were  ayes  28  and  noes  46.  So  the 
amendment  was  rejected. 

I^r  OUOVER.    Mr.  Chairman.  I  offer  an  amfPndment. 

The  Clerk  read  as  foUows: 

ftmmfflT"*"*  by  Ur.  QiMfWM:  On  page  «•.  to  line  »4.  ^^^^ 
w,iJ?^?!SSed."  iike  out  "WO"  and  tmmt  to  Ilea  thewof  "tM.- 

•Hie  CHAIRMAN.    The  question  Is  <m  the  amenilmeul 
offered  by  the  gentleman  from  Aricansas  [Mr.  QLOVikl. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

FAT   or   aCXUTAXT  ACASOrr 

cadets-  For  pay  <rf  cadets.  $8«4.080:  Provided.  That  durtog  the 
flB^f^^dto?  June  30.  1934.  no  officer  ot^Jrmj^  be 
SSui  to  receive  any  Increaae  to  pay  or  •^^f^J^JSSJi 
detaU  or  assignment  to  duty  to  any  capacity  at  the  uaitmtl 

Academy. 
Mr.  STAFFORD.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word.  . 

Will  the  chairman  of  the  subcommittee  tnform  the  com- 
mittee of  the  reason  for  the  limitation  limiting  the  officers 
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te  Ite  mfttter  of  mny  inentae  of  pfty  or  allofwmnces  because 
of  detaU  to  the  academy? 

Mr.  COLLINS.  It  Is  just  a  question  of  carrying  this 
language  or  allowing  these  men  detailed  at  West  Point  to  go 
Into  the  Court  of  Claims  and  sue  for  what  they  claim  they 
are  entitled  to  under  the  national  defense  act. 

At  the  Instance  of  the  General  Accounting  OfBce  this  lan- 
guage is  carried  In  this  bilL 

Mr.  STAFFORD.  Is  there  any  language  In  the  national 
defense  act  that  glres  warrant  for  their  making  a  claim  for 
increased  pay  by  reason  of  detail  to  the  Military  Academy? 

Mr.  COLLINS.  No;  In  fact  the  national  defense  act 
specifically  provides: 

Btnafter  no  detail,  rating,  or  aaaignmezit  of  *n  ofllcer  th»n 
cany  any  advancwl  rank  except  m  otherwim  spedAcaUy  provided 
hama.     •     •     * 

The  rest  Is  Irrelevant.  I  might  say  to  the  genUeman:  but 
the  Court  of  Claims  has  held  that  the  provision  I  have 
cited  does  not  repeal  a  number  of  old  statutes  that  permit 
an  Increase  of  pay  to  persons  assigned  to  duty  at  West  Point. 
Therefore.  In  order  to  cure  the  effects  of  that  decision  this 
language  Is  carried. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

For  pay  of  N»tlonal  Ou«rd  (*rmory  drllla) .  •1S.S073S0.  of  which 
Sa.OOO.OOO  shall  b«  av&Uable  Immediately. 

BCr.  COCHRAN  of  Missouri.    Mr.  Chairman,  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 
Amendment  ofTerad  by  Mr.  CocaaAjr  of  MiMOurl:  On  page  47, 

after  line  8.  Inaert  a  new  paragraph,  as  follows : 

"  No  part  of  the  approprlatlona  made  In  thla  act  rtiall  be  avail- 
able for  pay.  aUowances.  or  travel,  or  other  expense  of  any  officer 
or  enlisted  man  of  the  National  Ouard  or  the  Organised  Reeerves 
who  may  be  drawing  a  pension.  dlaabUlty  allowance,  disability 
oompensatloa.  or  retired  pay  from  the  Oovemment  of  the  United 
States  for  disability  rated  by  the  Veterans'  Administration  In 
•loeas  of  ao  per  cent,  except  that  this  limitation  shall  not  apply 
to  the  adjutants  general  of  the  several  States." 

Mr.  0068.    Mr.  Chairman.  I  reserve  a  point  of  order. 

Mr.  COCHRAN  of  Missouri.  WUl  the  gentleman  sUte  the 
ground  of  his  point  of  order? 

Mr.  0088.  I  make  the  point  of  order  that  It  Is  not 
germane:  that  in  the  disguised  form  of  a  limitation  it  carries 
legislation. 

The  CHAIRMAN.  Does  the  gentleman  from  Bitssourl  de- 
sire to  be  beard  on  the  point  of  order? 

Mr.  COCHRAN  of  Missoiiri.  The  gentleman's  sole  objec- 
tion seems  to  be  to  the  language.  He  takes  the  position 
that  It  is  legislation  in  disguised  form.  It  is  a  limitation, 
pure  and  simple.  It  limits  the  expenditure  of  this  money, 
as  to  whom  it  can  be  paid  and  to  whom  it  can  not  be  paid. 

Mr.  QOG8.  The  Organized  Reserves  are  not  In  the  Na- 
tional Ouard.  I  may  say  to  the  gentleman  from  MissourL 

Mr.  COCHRAN  of  Missouri  I  understand,  but  they  are 
tn  ibis  bill. 

Mr.  0068.  It  la  out  of  order  in  this  section:  this  is  my 
point:  it  Is  not  germane  to  the  section. 

Mr.  COCHRAN  of  Missouri.  If  the  Chair  rules  against 
me.  then  I  will  modify  my  amendment  by  striking  out  the 
reeerves.  In  fact,  that  part  Is  not  necessary,  as  the  War 
Department  will  not  accept  a  man  noted  as  disabled  in  the 
reeerve  corps.  As  soon  as  he  is  recognised  by  the  Veterans' 
Bureau,  he  is  removed  from  the  reserves. 

The  CHAIRMAN.  Does  the  genUeman  fran  Miiaouri  de- 
sire to  modify  his  amendment? 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  modify  the 
ameiMtment  by  striking  out  the  words  "or  the  Organised 
Reserves." 

The  CHAIRMAN.  Without  obJecUon.  the  amendment  win 
be  modified  as  indicated. 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
as  modlfled. 

The  Clerk  read  as  foDofWs: 

On  page  47, 


Am«>adaMnt  offered  by  htt.  Oocwaaiv  o< 
Qftar  Una  %,  liiswl  a  new  paragraph,  as  follows; 


"  No  part  of  the  appropriations  made  m  thla  ^ct  shaU  be  avafl- 
able  for  pay,  allowancee.  or  traveling  or  other  expense  of  any 
officer  or  enlisted  man  of  the  NaUonal  Ouard  who  may  be  drawing 
a  pension,  disability  allowance.  dlsabUlty  compensation,  or  retired 
paV  from  the  Oovemment  of  the  United  Statee  for  disability 
rated  by  the  Veterans'  AdmlnUtraUon  in  excasa  of  30  per  cent, 
except  that  thU  llmltaUon  ahaU  not  apply  to  the  adjutants  general 
of  the  several  States." 

Mr.  DOSS.    Mr.  Chairman.  I  reserve  a  point  of  order  on 

the  amendment. 

Mr  COCHRAN  of  Bilasourl.    If  I  explain  the  amendment 
to  the  gentleman.  I  am  sure  he  will  withdraw  his  point  of 

order.  ^        ,       , 

Mr.  RADON.    Mr.  Chairman,  a  perUamentary  inquiry. 
The  CHAIRMAN.   The  gentleman  will  state  it. 
Mr.  RAGON.    Did  the  Chair  rule  as  to  whether  or  not 
the  point  of  order  of  the  genUeman  from  ConnecUcut  [Mr. 
Oossl  was  well  taken? 

The  CHAIRMAN.  The  Chair  did  not.  because  there  was 
a  modiflcation  of  the  original  amendment  offered  and  a 
point  of  order  is  now  reserved  by  the  gentleman  from  Con- 
necticut on  the  modified  amendment,  which  is  now  pending. 
Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  do  not 
think  the  amendment  is  subject  to  a  point  of  order,  but  I 
want  to  have  an  opportunity  to  tell  the  gentleman  from  Con- 
necticut what  this  amendment  means.  I  will  settle  the  point 
of  order  later. 

A  brief  invesUgation  on  my  p«ut  discloses  already  there 
are  65  men  on  the  emergency  officers'  retired  roll  getting 
money  from  the  United  SUtes  Government  amounting  to 
from  $125  to  $200  a  month,  who  in  order  to  get  on  this  roll 
must  show  that  they  are  more  than  30  per  cent  disabled, 
who  are  serving  in  some  capacity  with  the  National  Guard 
and  drawing  money  out  of  this  appropriation.    If  they  are 
disabled,  they  are  entitled  under  the  law  to  be  on  the  emer- 
gency officers'  retired  roll,  but  they  are  not  entitled  to  be 
serving  in  the  NaUonal  Guard.    If  a  man  is  disabled,  he 
should  not  be  in  the  guard.    If  he  is  not  disabled,  he  has  no 
moral  right  to  accept  pay  as  a  disabled  man. 
Mr.  RAGON.    Will  the  gentleman  yield? 
Mr.  COCHRAN  of  Missouri.    I  yield. 
Mr.  RAGON.    I  am.  of  course,  in  hearty  sympathy  with 
the  gentleman's  amendment,  but  I  am  just  wondering  why 
the   gentleman  provided  that   the   disability   must  be   not 
exceeding  20  per  cent.    Why  does  the  gentleman  put  a  i 
limit  upon  it?  1 

Mr.  COCHRAN  of  Missouri.  I  put  a  limit  in  the  amend-  [ 
ment  because  in  some  instances  you  will  find  a  man  received 
some  wounds  in  combat  and  was  temporarily  incapacitated. 
He  is  perhaps  sufficiently  recovered  so  that  he  may  be  only 
10  or  12  per  cent  disabled  and  may  be  drawing  $8  or  $10  a 
month.  A  man  who  has  been  wounded  or  Injured  In  line  of 
duty  and  is  only  10  or  12  per  cent  disabled  is  still  a  fighter. 
I  would  exempt  him.    He  deserves  to  be  exempted. 

Mr.  RAGON.  I  may  say  to  my  friend  that  I  think  he  is 
absolutely  correct,  but  I  believe  he  is  making  It  possible, 
under  this  amendment,  to  permit  every  man  who  Is  what  we 
commonly  classify  as  25  per  cent  disabled  to  come  in  under 
the  amendment. 

Mr.  COCHRAN  of  Missouri.  How  can  he  come  in  under 
the  amendment  when  the  limit  is  30  per  cent? 

Mr.  QOSS.  Mr.  Chairman.  I  withdraw  my  reservation  of 
a  point  of  order. 

The  CHAIRMAN.    The  point  of  order  is  withdrawn.    The 
gentleman  from  Missouri  will  proceed. 
Mr.  RAGON.    Will  the  gentleman  yield? 
Mr.  COCHRAN  of  Missouri.    Tes. 

Mr.  RAGON.  As  I  understand  It.  there  has  been  a  recent 
decision  by  the  Veterans'  Bureau  to  the  effect  that  no  longer 
can  they  combine  certain  degrees  of  disability  to  constitute 
a  25  per  cent  disability,  and  a  man  must  have  a  disability 
now  on  one  particular  claim  of  19  per  cent.  I  believe  it  is. 

Mr.  COCHRAN  of  Missouri.    I  am  willing  for  the  genUe- 
man to  amend  the  amendment,  if  he  desires. 
Mr.  RAGON.    I  think  the  gentleman  should  amend  it. 
Mr.   COCHRAN   of   Bilssouri.    I   think    the   amendment 
should  be  adopted  in  some  form  so  as  to  prevent  a  man  wha 
is  on  the  emergency  officers'  retired  list  from  drawing  money 
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mider  this  appropriation  for  active  service.  In  my  State- 
while  I  do  not  know  who  the  gentleman  is,  I  know  he  must 
be  a  real  fighter,  and  I  greatly  respect  him.  because  his 
wounds  were  received  in  the  line  of  duty — there  is  a  man 
who  is  S4  per  cent  disabled,  according  to  the  Veterans*  Bu- 
reau, yet  he  Is  serving  in  the  National  Guard.  His  patriot- 
ism can  not  be  questioned.  He  is  a  fighter,  although  84  per 
cent  disabled,  but  I  think  all  will  agree  he  does  not  belong 
in  the  National  Ouard. 

Mr.  SCHAFER.  The  gentleman's  amendm^it  includes 
the  enlisted  man.  too.  does  it  not? 

Mr.  COCHRAN  of  Missouri.  It  takes  in  enlisted  men  who 
are  drawing  money  from  the  Government  based  <m  their 
sworn  statement  that  they  are  disabled. 

I  have  nothing  but  the  greatest  respect  for  the  National 
Ouard.  It  has  proven  in  many  instances  its  value  in  time 
of  emergency. 

I  would  do  nothing  that  would  interfere  with  its  efficiency. 
The  guard  can  depend  upon  my  support  at  aH  times;  but, 
Mr.  Chairman,  those  I  want  to  reach  are  especially  the  emer- 
gency xettred  officers  whose  sworn  application  required  a 
sUtement  that  they  were  30  <a  more  per  cent  disabled.  The 
men  who  are  drawing  a  big  monthly  allowance  who  are  in 
the  guard — and  it  is  my  imderstanding  that  they  also  must 
pass  a  physical  examination  to  get  in  the  guard.  Now,  they 
are  either  disabled  or  they  are  not  disabled.  If  disabled,  I 
yuptin  say  they  do  not  belong  in  the  gtiard;  and  if  they  are 
not  disabled,  they  should  not  be  receiving  any  benefits  from 
the  Government.  ,  «      ^ 

My  limited  investigation  already  shows  65  National  Guard 
officers  on  the  emergency  officers'  retired  list.  Massachu- 
setts has  the  largest  number,  18;  New  York  has  5,  Mary- 
land 4.  and  my  own  State  3.  .... 

I  have  not  checked  on  the  enlisted  man  so  far,  but  in 
Arkansas  I  do  know  10  National  Guard  officers  are  drawing 
compensation  from  the  Veterans'  Bureau.    This  should  be 

stopped. 
My  amendment  should  be  adopted. 
Mr.  SCHAFBR.    Mr.  Chairman.  I  rise  in  opposition  to 

the  amendment.  _ix*^ 

Mr.  Chairman.  I  wish  the  members  of  the  committee 
would  consider  some  of  the  effects  of  this  amendment.  The 
sltuatton  should  be  cured.  I  will  say  to  my  good  friend  from 
Missoori  [Mr.  Cochxa»].  by  legislaUon  carefully  considered 
and  reported  by  the  appropriate  legislative  committee. 
This  House  is  reaching  such  a  stage  that  we  might  as  weu 
abolish  all  legislative  committees,  because  of  the  usurpation 
of  the  authority  and  the  jurisdiction  of  the  legislative  com- 
mittees by  the  Committee  on  Appropriations. 
Mr.  BARBOUR.    Will  the  genUeman  yield? 

Mr.  SCHAFER.    I  yield.  

Mr  IBARBOUR.  These  amendments  are  not  offered  by 
members  of  the  Appropriations  Committee.  They  are  of- 
fered by  other  Members  of  the  House.  ,  .^     „ 

Mr  SCHAFER.  I  understand  that;  but  If  the  House 
continually  adopts  these  legislative  amendments  <«  »fP^ 
'  priations.  we  might  just  as  weU  save  some  c^k^ J"^ 
other  expenses  by  abolishing  the  regular  legislative  corn- 
Let  us  see  what  this  amendment  does.  It  wffl  disrupt 
the  National  Guard,  and  permit  a  gross  <M~rtml^*J°5 
against  disabled  war  veterans  and  In  favor  of  dlsaotea 
members  of  the  National  Guard  who  had  no  war  eervice 

Mr.  COCHRAN  of  Missouri.    »  wffl  dlaropt  the  National 

Ouard?  ,      ...    ... 

Mr.  SCHAFBR.  I  win  explain  the  reason  far  that  state- 
ment. ^^ 

There  is  no  one  In  tiie  House  who  knows  »"«  jJ^J* 
veterans'  disabilities  and  percentages  of  ^'S^??"^^™"??" 
ties  and  about  the  work  of  the  Veterans'  B^^^lISSnlS 
genUeman  from  Missouri  tB«r.  C«>OT^1.  T*e  P^^tem^ 
has  fought  night  and  day  to  sec  tiiat  the  <«»"?1  J^J«f^ 
get  what  they  are  entitled  to  under  Uie  law.  and  that  they 
do  not  get  any  more  than  they  are  entitled  to. 


Let  us  see  what  will  be  the  result  of  the  adoption  of  this 
amendment.  The  gentleman's  amendment  does  not  take 
into  consideration  whether  or  not  a  disability  or  disease  is 
rated  permanent  or  temporary.  For  inststnce,  at  the  iHes- 
ent  time  some  of  the  finest  men  we  have  In  the  National 
Guard  are  those  who  had  experience  In  actual  service  din*- 
Ing  the  World  War.  Let  us  consider  a  World  War  veteran 
who  is  an  enlisted  man.  He  may  have  a  servIce^Ksonnected 
dlsabiUty  or  ^sease  from  the  World  War,  but  it  has 
not  existed  to  a  ratable  degree  for  a  number  of  yeaxs. 
which  has  not  prohibited  him  from  performing  his  service 
in  the  National  Guard  and  would  not  Interfere  in  any  way 
in  the  performance  of  duty  should  the  National  Guard  have 
been  caJled  into  active  Fedo'al  service. 

He  becomes  a  part  and  parcel  of  the  National  Guard 
establishment.  Many  disabilities  and  diseases  come  and  go. 
He  goes  into  the  hospital  and  Is  there  t«nporarIly,  <mly 
for  two  or  three  we^cs,  because  of  a  temptwary  flare-up  in  hia 
service  disability.  Are  you  going  to  deny  the  man  the  right 
to  continue  in  the  National  Ouard  service  because  for^is 
brief  period  his  service-connected  disability  or  disease  carries 
a  Veterans'  Administration  rating  of  more  than  20  pa*  cast? 
You  Members  who  handle  veterans'  cases  know  tliat  in 
many  cases  disabilities  and  diseases  are  here  to-day  and  not 
here  to-morrow,  particularly  those  rated  on  a  temporary 
bjisis.  A  year  ago  a  man  may  have  had  a  55  per  c«it  disabil- 
ity, yet  to-day.  when  the  Veterans'  Administration  examtnes 
him,  his  diseased  condition  has  subsided  and  it  may  be  shown 
to  exist  and  be  rated  as  less  than  10  pct  coit. 

The  genUonan  from  Missouri  means  well  but  faSs  to  see 
what  the  effect  will  be.  If  the  gentleman  from  Mlssoioi 
wants  to  bring  in  this  legislation,  let  him  Introduce  a  bill 
to  cover  the  entire  situation,  and  let  the  Cocmnittee  on  Mili- 
tary Affairs  consider  and  report  legislation  which  will  not 
be  so  discriminatory  against  members  of  the  National  Guard 
who  had  active  Federal  military  service. 

Of  course,  (Mean  or  enlisted  men  pemumently  disabled 
by  reasons  of  chronic  conditions  ought  not  to  be  in  the 
National  Guard,  whether  or  not  they  are  Veterans'  Adminis- 
tration beneficiaries.  Under  this  amendment  such  personnel 
which  had  no  active  war  service  or  8ervlce-€<mnected  disa- 
bilities, would  be  able  to  c<mtlnue.  but  those  who  had,  who 
are  a  small  percentage  of  the  total,  would  be  kicked  out. 

[Here  the  gavd  felL]  ^ 

Mr.  COUJS8.  Mr.  Chi^rman,  I  ask  unanimous  consent 
that  all  debate  on  tliis  paragraph  and  aU  ao;iendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN.  The  gentlonan  from  Mississippi  uA? 
unanimous  consent  that  aU  debate  on  the  pending  para- 


graph and  amendments  thereto  close  In  10  minutes.    Is 
there  objection? 

Mr.  STAFFORD.  Reserving  the  rlfl^t  to  object,  I  under- 
stand the  goiticman  from  M1ss1s.sippl«  the  chairman  of  the 
committee.  wUl  move  to  rise  after  the  dispoiitloii  of  this 
amendment. 

Mr.  COLLINS.    Yes. 

Mi.  STAFFORD.    I  have  no  objecUim- 

The  re(iuest  of  Mr,  Collxkb  was  agreed  to. 

Mr.  BULWINKLE.  Mr.  Chairman,  the  policy  of  this  Oor- 
emment  is  to  build  up  a  National  Guard  for  the  National 
defense.  You  can  not  do  It  when  men  and  officers  are  un- 
able to  take  the  field.  Let  me  say  that  every  officer  In  the 
National  Guard  signs  a  statement  that  he  Is  phyalcally  able 
to  perform  the  military  duties  required  of  him.  If  he  is 
drawing  disability  allowance  or  a  pension  or  emergency  offi- 
cer's retirement  pay,  he  certifies  In  that  statement  In  sttb- 
stance  that  he  Is  not  able  to  engage  In  military  duty  be- 
cause of  disability.  No  man  should  be  In  the  service  who 
is  physically  imable  to  perform  the  duties  required  of  him, 
and  no  man  knows  what  day  he  may  be  called  into  serrioe. 
who  is  an  officer  In  tbt  guard. 

It  Is  abhorrent  to  me  to  think  that  an  officer— I  do  not 
care  who  he  is— whether  in  the  United  States  Army.  Na- 
tional Guard,  or  Reserve  Canw,  would  make  a  statemfflt 
that  he  is  able  to  pcrfonn  mflttaiy  duty,  and  ttoen.  for  Qte 
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Mike  of  lettlsff  a  small  pension,  ny  be  Is  physically  dis- 
abtod.    This  Is  a  good  amendment,  and  I  shaD  support  It. 

Now.  as  to  the  30  per  cent  disability.  If  a  man  has  kwt 
his  nnger  in  the  war  he  is  allowed  10  per  cent  disability,  but 
he  is  able  to  perform  military  duty,  so  that  there  should  be 
a  small  percentage  allowed,  but  it  should  stop  there. 

lir.  LaOUARDIA.  Would  not  25  per  cent  be  nearer  rifht 
than  20  per  cent? 

Mr.  BULWINKLE.    Twenty  per  cent  or  25  per  cent  is  all 

right. 

Mr.  COCHRAN  of  MlssourL  Mr.  Chairman,  win  the  gen- 
tleman srield? 

Mr.  BULWINKLE.    Tea. 

Mr.  CCXJHRAN  of  Missouri.  This  Is  the  »me  policy  that 
the  Regular  Army  officers  apply  to  the  reserve  ofllcers,  is  it 

not? 

Mr.  pTTT.wTVirT.iii  If  there  Is  any  disability  whatsoever, 
a  man  can  not  be  an  officer  in  the  active  service  in  the 
Regular  Army  or  Reserve  Corps. 

Mr.  G068.  Has  the  gentleman  any  Idea  as  to  why  adju- 
tant generals  for  the  several  States  are  excepted  in  this 

case? 

Mr.  BULWINKLE.  As  a  usual  thing — and  I  take  it  I  am 
speaking  for  the  gentlenmn  from  Missouri  [Mr.  CochkamI — 
it  is  understood  that  these  men  will  not  go  into  the  field. 
•nicy  are  administrative  officers. 

Mr.  008S.  Is  it  not  a  fact  that  some  of  these  adjutant 
generals  are  paid  a  salary? 

Mr.  BULWINKLE.    They  are  paid  by  the  SUte;  yes. 

Mr.  COCHRAN  of  Missouri.  The  adjutant  general  is 
antointed  by  the  governor  of  the  State.  That  is  why  I  have 
covered  ttiem  in  the  amendment. 

Mr.  OOSS.    Why  does  the  gentlonan  except  th«n? 

Mr.  COCHRAN  of  Missoiirl.  Because  they  are  appointed 
by  the  governors  and  are  administrative  officers.  I  think 
we  should  leave  them  alone;  let  the  governors  be  responsible. 

Mr.  SCHAFER.  If  you  do  not  want  any  cripples  in  the 
National  Guard,  why  not  draw  your  regulations  to  say  that 
no  one  shall  be  in  the  National  Ouard  who  has  any  disability 
whatever? 

Mr.  BULWINKLE.  I  want  to  say  to  the  gentleman  from 
Wisconsin,  when  he  siiggests  this  would  disrupt  the  guard, 
that  If.  as  he  says,  there  are  thousands  and  thousands  of 
officers  in  the  guard  who  are  drawing  compensation,  allow - 
anee.  or  pay.  then  It  Is  time  to  disrupt  the  guard:  and  In 
answer  to  the  question  of  the  gentleman  from  Wisconsin, 
under  the  law  no  one  who  is  physically  or  mentally  disabled 
^%n  be  in  the  service  as  enlisted  man  or  officer. 

Mr.  QOSS.  Mr.  Chairman,  I  offer  the  following  amend- 
ment to  the  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

AaMKulment  offered  by  Mr.  Ooas  to  tlve  amendment  offered  by 
Mr  Cociouic  of  MlMourl:  After  the  word  "  per  cent "  ctrlke  out 
tbe  baleiK^  "ezeept  that  this  limitation  ehaU  not  •{>ply  to  the 
•djutanu  general  of  tbe  aeveral  States." 

Mr.  RAOON  rose. 

The  CHAIRMAN.    For  what  purpose  does  the  gentleman 

riae? 

Mr.  RAOON.  I  think  I  was  Incorporated  in  the  gentle- 
man's suggestion  to  have  five  minutes. 

Mr.  G088.    But  I  was  recognized  by  the  Chair. 

Mr.  RAOON.  The  gentleman  was  recognised  to  introduce 
his  amendment. 

Mr.  G068.    I  understood  the  Chair  recognised  me. 

Mr.  RAOON.    Only  to  introduce  an  amendment. 

The  CHAIRMAN.  The  Chair  recognised  the  gentleman 
from  Arkansas  who  yielded  to  the  gentleman  from  North 
Carolina.  The  gentleman  from  Connecticut  said  that  he 
y)^  an  amendment  to  offer  and  the  Chair  recognized  him 
for  the  purpose  of  offering  the  amendment  which  has  been 
fcported.  and  the  gentleman,  therefore.^  unquestionably 
entitled  to  be  heard  on  his  amendment  for  the  remaining 
time. 

Mr.  G088.  Mr.  Chairman,  the  purpose  of  my  amendment 
to  tht*     If  the  amendment  offered  by  tbe  genUonan  from 


Missouri  [Mr.  Cocmunl  has  any  merit  at  all.  certainly  my 
amendment  has  more  merit,  because  it  doea  not  except  any- 
one in  the  NaUonal  Ouard.  including  the  adjutant  generals 
of  the  various  States. 

Mr.  PARKER  of  Georgia.  The  reason  why  the  adjutant 
generals  of  the  States  are  excepted  is  because  they  are  civil- 
ian ofllcers.  appointed  by  the  governors  of  the  SUte  and 
paid  by  the  State.  

Mr.  OOSS.  But  very  often  retired  officers  or  reserve  offi- 
cers might  come  in  under  this  llmlUtlon.  and  that  is  why 
I  am  offering  the  amendment. 

Mr.  LaGUARDIA.  When  the  adjutant  general  of  the 
State  of  New  York  is  in  active  service  dining  an  encamp- 
ment he  is  the  highest  paid  military  officer  in  the  whole 
world.  He  gets  the  pay  of  a  major  general  ai  his  State 
and  he  gets  the  pay  of  a  major  general  of  the  United  SUtes. 

Mr.  OOSS.  Then  the  gentleman  is  in  favor  of  my 
amendment? 

Mr.  LaGUARDIA.    Yes. 

Mr.  GOSS.    Mr.  Chairman,  I  yield  the  floor. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  expired.    All  time  has  expired. 

Mr.  PATTERSON.  Ml.  Chairman,  I  ask  unanimous  con- 
aent.  notwithstanding  the  agreement  already  entered  into. 
to  address  the  House  for  two  minutes,  because  there  has 
been  a  new  phase  injected  Into  this  discussion  in  the  last 
five  minutes,  and  there  Is  something  that  ought  to  be  brought 
out.    I  ask  unanimous  consent  to  proceed  for  two  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  TABER.    Mr.  Speaker.  I  object. 

Mr.  PATTERSON.  I  ask  unanimous  consent  to  proceed 
for  one  minute. 

Idi.  TABER.    Mr.  Speaker.  I  object. 

The  CHAIRMAN.  All  time  has  expired  on  the  paragraph. 
The  question  is  on  the  amendment  offered  by  the  gentleman 
from  Connecticut  I  Mr.  GossJ  to  the  amendment  offered  by 
the  gentleman  from  Missouri  [BIr.  Cochxaw]. 

Mr.  BARTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  both  amendments  be  again  reported. 

There  being  no  objection,  the  Clerk  again  reported  the 
pending  amendments. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  PATTxasoif)  there  were,  ayes  51  and  noes  2. 

So  the  amendment  to  the  amendment  was  agreed  to. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman.  I  offer  an 
amendment  to  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Pabxsb  of  Georgia  to  the  amend-' 
ment   offered   by   Mr.   Cockbam:  Strike   out   tbe   word   "twenty." 
and  Insert  in  lieu  thereof  the  word  "  ten."  eo  tbat  tbe  Une  will 
read.  "  for  a  dlaablllty  rated  by  tbe  Veterana'  Administration  In 
excess  of  10  per  cent." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia  [Mr.  PASJuaJ  to 
the  amendment  offered  by  the  gentleman  from  Missouri 
[Mr.  CocHHAS]. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  KvALK)  there  were,  ayes  45  and  noes  17. 

So  the  amendment  to  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri  [Mr.  CochkaiiI  as 
amended. 

The  question  was  taken;  and  on  a  division  (demanded  by 
BCr.  ScBAm)  there  were  ayes  59  and  noes  5. 

So  the  amendment  as  amended  was  agreed  to. 

Bir.  COLLINS.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Daivxa.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee,  having  had  under  consideration  the 
bill  H.  R.  14199.  the  War  Department  appropriation  bill, 
had  come  to  no  resolution  thereon. 
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CUHFBEXirCS    OW 
(S.  DOC.  RO.  ITS) 


nXTATS    ABXU.    LAW 


The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 

Committee  on  Foreign  Affairs  and  ordered  printed: 

To  the  Cangreu  of  the  United  Stata: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  inclosed  report  from  the  Secretary  of  State  to  the  end 
that  legislation  may  be  enacted  authorizing  an  appropria- 
tion in  the  sum  of  $3,500  for  the  expenses  of  participation 
by  the  United  SUtes  in  the  Third  International  Conference 
on  Private  Aerial  Law  to  be  held  in  Rome.  Italy,  in  1933. 

Hkkbest  Hoovm. 

Thx  Whitb  Hovsi.  Junuary  21.  1933. 

AXmVkL  MPOST.  ALIDf  raOPCRTY  COTTODIAH    (H.  HOC.  HO.  425) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and.  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Interstate  and  Foreign  Commerce  and 
ordered  printed: 
To  the  Congreti  of  the  United  States: 

In  accordance  with  the  requirements  of  section  6  of  the 
trading  with  the  enemy  act.  I  transmit  herewith  for  the 
information  of  the  Congress  the  annual  report  of  the  Alien 
Property  Custodian  on  proceedings  had  under  the  trading 
with  the  enemy  act  for  the  year  ended  December  31,  1932. 

HKRBntT  Hoovnu 

Th«  Whot  House,  January  21,  1933. 

AscnxAUfMSMT  or  kuotors  or  panmsMT  ah©  vies  paasmniT 
AFFonrTH)  roa  thk  state  or  mw  mxico 
The  Speaker  laid  before  the  House  a  communication  from 
the  Secretary  of  SUte  transmitting  certified  photosUt  copy 
of  a  certificate  of  the  final  ascertainment  of  electors  <rf 
President  and  Vice  President  of  the  United  SUtes  appointed 
for  the  SUte  of  New  Mexico  on  November  8,  1932. 

mM8    or    FEMIDOIT    AITO    VICl    PtMIDKBT    AK»    UMMBOa    OW 

coitoRass 
The  Speaker  laid  before  the  House  a  communication  from 
the  Governor  of  Montana  announcing  the  ratification  by 
that  SUte  of  the  proposed  amendment  to  the  Constitution 
of  the  United  SUtes  fixing  the  commencement  of  the  terms 
of  President  and  Vice  President  and  Members  of  Congress 
and  fixing  of  time  of  assembling  of  Congress. 


(ORiAL  sKivxcn  roa  dxcxaskd  mxmbkss  or  congrxss 

Mr  MOREHEAD.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideraUon  of  the  resolution  which  I 
have  sent  to  the  desk.  ,    ^  ^    ^w 

The  SPEAKER.  The  Chair  has  been  advised  by  the  gen- 
tleman from  Nebraska  [Mr.  Morkhxab],  chairman  of  the 
Memorial  Services  Committee,  that  the  genUeman  d<»ires  to 
submit  to-day  a  resolution  providing  for  a  date  for  tbe 
memorial  services.     The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

HouM  Rescdutton  863 

Rsaolved   ThAt  on  FrldAy.  February  17.  1983.  Immediately  after 

the  pSroee  of  holding  the  memorial  serrtcee  "  "W^  J^  ^^ 
S«nSu»^on  MemortaU  under  toe  ^j^^^^*  ^^^^^^^^ 
Rule  XI.    The  order  of  exercl«.  and  prooeedtog-^tto^jwjlce^ 

be  printed  In  the  C5ow««b«onai.  Bmcw.  and  •"»*f™"  "^ 
Z  Slven  the  privilege  of  extending  .«^«^  ,«^»fSo£ei^^Se 
oulitoNAL  Ribow).  At  the  conclusion  o'  *5*  P'^'fff^^ 
Speaker  rtiaU  call  the  Houee  to  <«?«  «£*^  ?•  rtS^ 
mutot  reepect  to  the  memorlee  of  the  deceaaad.  ne  anau  oe- 
elare  the  House  adjourned. 

The  SPEAKER.  Is  there  objection  to  the  reQuest  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

The  resolution  was  agreed  to.  

raPAKTlCXIITS   or    8TAT«    AlfD   ^^^"^^-SSSSS^W^SlS^ 
PAtTHKim   or    COMKOnCX   AHB   LABOB    ATrM^HATHW    BUJ* 

nsCAL  TXAl  1S34 

Mr.  OLIVER  of  Alabama,  from  *»>«  Comr^ttw  S^^JSS" 
priatkma,  reported  the  Wll  OB.  R.  l««.  R«I>t  Mo.  1890) 


making  appropriations  for  the  Departments  of  Stale  and 
Jtistice.  and  for  the  Judiciary,  and  for  the  Departmcnta  of 
Commerce  and  Labor  for  the  fiscal  year  ending  June  30, 
1934.  and  for  other  purposes,  which  was  refwred  to  the 
Committee  of  the  Whole  House  on  the  sUte  of  the  Union 
and  ordered  printed. 
Mr.  TABER  reserved  all  pcrints  of  order. 

GKAZZNG  rXXS  XH  HATXOHAL  rOUSTS 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
House  Joint  Resolution  517,  authorizing  the  fixing  of  graz- 
ing fees  on  lands  within  national  forests  be  reref erred  from 
the  Committee  on  Public  Lands  to  the  Committee  on  Agri- 
culture. I  have  consulted  with  the  chairman  of  the  Com- 
mittee on  Public  Lands,  and  he  agrees  that  this  rercference 
should  be  made. 

Mr.  SNELL.  What  is  the  subject  matter  of  the  joint  reso- 
lution? ^         ^   *.w 

Mr.  JONES.    It  is  with  respect  to  grazhig  fees  In  tbe 

national  forests.  .  _-  ^w 

The  SPEAKER.    Is  there  objection  to  the  request  of  tne 

gentleman  from  Texas? 
There  was  no  objection. 

R06PiTAUZATi(nr  or  ymKANS 

Mr.  SWICK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkgord  by  printing  an  address 
delivered  by  myself  before  the  American  Institute  of  Home- 
opathy on  the  subject  of  hospitallattion  for  veterans. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  SWICK.  Mr.  Speaker,  under  tlie  leave  to  extend  my 
remarks  in  the  Rxcoxo.  I  Include  the  following  addre« 
deUvered  by  myself  before  the  American  Institute  of  Home- 
opathy, Washington,  D.  C,  June  13,  1032: 

Soon  aft«  entering  Congreaa  In  December.  1927, 1  waa  (daced  ott 
theWorld  War  Veterans'  Leglalattve  Committee  and  aart^oed  to 
the  subcommittee  on  hospitalization  of  World  WarretefM^ 
Hearings  before  the  committee  revealed  that  f*V'*^V^  ^^'^f^ 
from  bSkriy  every  State  In  the  Union  for  the  construction  of  laige 

^TO!e°Vet«SiB'  Bureau  ho^ltals.  <rf  which  there  wwe  aboutW 
at.  that  tune,  oomprlaed  about  lOjOOO  beds.  These  »«»f»»«*;ij»«»« 
for  neuropsychlatrtc.  general  medical  •»<>«««*<»*•  •Ji^^^SS^ 
caseT  Most  of  these  hoepltala  were  public  and  private  io0^a^ 
tlona  before  they  w«re  taken  over  by  the  OovMTun«at  at  the  aoee 
of  toe  war  to  Im  used  as  veterans'  hospitals  as  euMrgeney  insti- 
tutions for  the  sick  and  disabled  of  our  Army.  Navy,  and  MSrtne 
Corps. 

It  was  fortunate  for  the  Oovemment  that  these  buildlngi  wwe 
avaUable  for  use  with  Mttle  remodeUng  or  changing.  The  ttma 
needed  to  acquire  sites,  construct  buUdlngs.  and  pwch—e  •Q'^ 
ment  for  MUtals  te  about  four  years;  you  can  readily  see  the 
SSt  iJviSt^  of  securing  these  buUdlngsln  semlconstruct^I 
•taoes  at  least  when  they  were  so  urgently  needed. 

TtiB  large  number  of  tubercular  easee  "•"^•d  to  »"  «»3»«*J 
bosDital  construction  at  once,  and  accordingly  Asplnw^  to 
KSs?lvsSa;  Johnson  City.  Tton.;  White  Plains.  W.  Y^  Denvw 
Colo.;   Mount  Alto.  Calif.;   and  several  others  wan  immedlatoly 

authorlised  and  built.  «««.»^-» 

During  this  time  many  patients  were  cared  for  to  oontraet 
hosTilt^.    There  were  many  eomplatats.  both  from  the  patlotts 

and  from  the  hospitals,  with  this  type  of  treatment^ 

Prom  1930  to  1930  the  expanrtve  program  of  the  oountty  wm 
not^Sonflned  to  business  blocks,  manufacturing  ^m*?.  •»»  PJ»Wlc 
Sd^ato  buildings,  but  It  1^^^i^^^^2J^'j^''e^^^ 
tlon  and  In  1930  we  had  to  the  United  Stotes  966.869  beds,  an 
SS^aS  of  48.736  over  1929.  Of  the  beds  In  general  hospitals. 
S^JTcSt  Vri»e  occupied  in  1930.  while  656  per  cent  wwe 
occSled  to  1929.  The  nervous  and  mental  hospitals  h«l  •much 
hSSr  percentage  of  occupancy,  being  94J  per  cent  to  1980.  as 
SS^rS^^64.7  per  «nt  to  the  general  hospitals. 
*°SS^Svous  Midmental  hospitals  are  usuaUy  flUed  to  ca- 
r^^  oSey  include  Federal.  Stote.  county,  and  nranlc^  as 

S^SuaSroJmed;  and  church.  i~»««al.  tom^AJlJ;  P-^ST 
Sd^Si  todependent  associations  as  non-Ctovermnent  owned. 
SSfoSSSMmcyln  these  hospitals  of  both  daases  1*  on  Uie  to- 
iSLTiSKe  being  19.663  more  patients  last  year  than  tbe  year 
SSS*  ^n  cSSriitlvely  estuStod  tt»«tbyj«»  "»«•  «»«  » 
STS^UlJon  beds  wUl  be  need^l  for  «»»•  ^of  ^ttoat    ^^ 

qH  matn^*"*"^  consldaralily. 
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.  ^    .^  1...     «r.    1  <^  .n  ^-.vxi      •r*<i9  «atB«  fav  cfftfnn  rAtun  Is  the  most  effective 


I 


t 


to  this.    IX  tbe  amendment  oaerea  by  ue  genueman  zrom  |  aaa  come  w  no  reaoxuuon  utereon. 


Ill   .       %^»  «■     W  J»»W       •»•       -  -  ■  ■  ■  '  —  ■    A. 

jviAtkms,  Tvported  itie  blU  (B.  B.  i49»>  mV** 


Mo.  1890)  I  c(  nwint— '*~^  ooniuunDiy. 
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■  ni^,,  „  MaHi  to  tlw  Teteran*'  bo«ptt«l  proldcan.  It  IMS  bean  the 
96Uaf  of'UM  Ooremment  to  care  for  aU  Tetenua*  •oflwlng  from 
dlMbllltlea  inctjrTed  or  agKraTatcd  In  tlie  mllltiury  «  nAval  ■errloe 

In  time  of  war.  ^         _._..«.> 

In  19M  tectlOM  303-210  of  the  World  War  rtiimnn^  act.  aa 
ain*n<tocL  prorld^l  that  in  Teteran*'  hcwpltala.  If  bed*  wmn  avau- 
able  they  tnould  be  uaed  for  non-serrlce-connected  caaea.  carmg 
only  for  oer^Aln  •pecined  type*  of  caaes.  In  1928  thl«  waa  amended 
further  to  permit  the  treatment  of  eTsry  type  of  case. 

Brig  Oen  Prank  T.  ttlnea.  AdmlnUtrator  of  Veteran*  Affair*. 
In  a  letter  to  me.  under  date  of  January  21.  1931.  aald:  "!»»•▼• 
read  with  eonalderable  intereat  your  speech  before  the  Houae. 
aa  reported  by  the  Concmssiohai.  Rtcckd  of  Saturday.  January  17, 
IMl  having  to  do  with  the  poUcy  of  futtire  hoepltal  conatructlon 
for  Teteran*  of  the  World  War.  I  believe  that  your  atatement  In 
thla  connection  wUl  be  moat  helpfxil  In  Informing  liembera  of 
CongreM  of  our  problem  In  thU  matter,  and  I  hope  It  will  aid  in 
expediting  it*  solution. 

"  During  the  past  several  montha  w*  have  ezperlenoed  a  greater 
demand  for  hoepltal  beda  than  we  had  beds  •▼»*l*t>^'^^,**,/ 
know  you  are  aware,  thla  demand  haa  not  e™*^***.*'^^'""* 
from  veterana  Buffering  from  ser^lcenwnnected  dla^Ultlee.  but 
rather  from  thoee  veteran*  who  are  sufTertng  from  dl*aniii«ee 
which  have  no  relation  to  their  military  service." 

The  American  Medical  AaeoclaUon,  through  It*  bulletin  of 
November.  1931.  dl*cua*ee  the  problem  of  medical  and  tioepltaJ 
service  for  veteran*  suffering  from  disease*  and  Uijurle*  not  of 

*ervloe  origin,  a*  follow*:  

"  Justice  demands  that  the  Federal  Oovemment  five  needed  care 
to  veterans  disabled  by  military  service.  The  Federal  Oovemment 
la  now.  however.  provl<?lng  medical  and  hoepltal  care  In  hoepltal* 
eetabUshed  and  maintained  by  the  Federal  Oovemment  to  vet- 
erans, rich  and  poor  alike,  suffering  from  dlsabUlUee  that  are 
admittedly  In  no  way  connected  with  mUltary  service.  It  1*  ap- 
parently the  policy  of  the  Federal  Oovemment  to  extend  this 
service  untU  every  veteran  everywhere  In  the  United  State*  who 
U  Buffering  from  any  dlsikbUlty  whatever  will  be  given  hoepltal 
care  at  the  expense  of  Federal  taxpayer*  In  Federal  ho«P»t»J«^^S- 
etructed  for  that  purpose  and  by  a  corpe  of  salaried  P*»y««»^ 
in  the  Federal  service.  To  that  policy  the  American  Medical  Aseo- 
claUon,  through  lu  house  of  delegates,  ha*  declared  It*  opposlUon. 
The  a**oclatlon  believes  that  the  creation  and  maintenance  ot  gOT- 
emmental  medical  services  for  the  treatment  of  sick  and  Injured 
petaona  who  are  flnanclaUy  able  to  provide  for  themselves  tend 
to  enlarge  bureaucracy,  to  debase  the  quality  of  medical  service 
rendered,  to  destroy  the  Initiative  of  the  Individual  physician. 
and  in  proportion  to  the  slas  of  the  governmental  ••"'^e  cre- 
ated   to    deter    competent    persons    from    entering    the    medical 

"Because,  however,  of  the  faUure  o*  long-conUnued  effort*  oo 
the  part  of  the  American  Medical  AsuocUtlon  to  procure  the 
abandonment  of  this  policy  by  the  Federal  Oovemment.  t^j^fjf« 
of  delegates  at  Its  session  In  FhUadelphla  In  June  last  adopteda 
resolution  looking  toward  the  treatment  of  veteran*  suffering  from 
non-*ervlce-connected  Injuries  by  physician*  practicing  In  their 
own  communities  and  In  local  hoepltal*.  the  Federal  Oovemment 
paytng  to  the  sick  or  Injured  veteran  a  reasonable  aUowance  to 
enable  him  to  provide  himself  with  such  medical  or  hoepltal 
,M,l(f,  The  plan  proposed  would  make  It  easier  for  veteran*  to 
obtain  needed  treatment  without  leaving  their  home*  and  would 
*olve  the  problem  that  the  Federal  Oovemment  must  ulUmately 
face  If  It  persUt*  in  it*  preeent  policy— that  U.  the  problem  of 
what  to  do  with  the  many  Federal  hoepltato  and  with  the  large 
Federal  corpe  oT  physicians  necessary  to  man  them,  when  veteran* 
die  off.  aa  they  must  do  in  tb*  course  of  time." 

Xarly  In  the  Beventy-llret  Oongrea*.  I  Introduced  a  reeolutlem 
flAUlnc  for  a  general  survey  of  all  the  hoepltal  facUltlee  in  the 
United  States.  Thl*  reeolutkm  wa*  not  acted  upon.  I  made  a 
survey  of  my  own  district,  and  aoon  afterward  the  American  Hoe- 
pltal AsBOClatlon  adopted  the  following  resolution:  .... 

-  Be  «  re«olt»ed.  That  the  trustee*  of  the  American  Hoepltal  Ae- 
eoclatton  in  intereat  of  the  veteran*,  and  also  for  the  purpoee  of 
aT^^w^ll^^ '  nniimissssnr  expense  to  the  country  and  the  public  In 
general  eamesUy  recommended  to  the  Veteran*  Bureau,  the  vet- 
srans'  organisation*,  the  Congress,  and  all  others  having  the  wel- 
fare of  the  veterans  at  heart,  a  oonelderatlon  of  the  faeUltle*  f or 
the  car*  of  Injurloe  and  acute  lUnre***  offered  by  available  civilian 
seneral  hoepltal*  under  condition*  •imllar  to  tho**  nam  enjoyed 
by  veteran*  suffering  from  service-connected  dlsabtlltlea.  and  fur- 
ther recommend  that  action  be  taken  so  that  the  use  of  avail- 
able civilian  hMpltals.  with  provision  for  proper  medical  care,  be 
the  privilege  of  all  veterans  requiring  general  hospital  treatment." 
Ft^owlng  the  adoption  of  this  resolution  the  aasoclatlon  sent 
out  a  questionnaire  to  each  of  the  nearly  7.000  hospitals.  One 
thoueand  pi"*  hundred  and  thirty-two  responded,  with  a  total 
of  30  987  beda  available  for  the  care  of  sick  and  disabled  veterans. 
There  are  more  than  130.000  empty  beds  In  the  general  hoepl- 
^i«  la  the  XTnlted  Statee  to-day.  The  average  cost  of  maintain - 
tern  a  bed  unoccupied  U  practically  13  per  diem,  or  It  U  costing 
^  taxpayer*  at  the  United  Bute*  $390,000  per  day.  or  $140,400,000 
per  year  to  have  on  hand  this  extra  number  of  bed*.  Now.  who 
P^n  {^  them,  and  how  is  this  money  raised?  In  Just  three  ways- 
^j[^  Hid,  which  mean*  the  taxpayer:  conununlty  chest  or  hoepltal 
^Irtvea,  which  means  again  the  taxpayer;  and  lastly.  If  the  tax- 
payer loes  into  tbe  hospital  as  a  patient  he  pays  his  way.  8o 
vltti  tbe  eaeepttoo  at  certain  endowment  funds  the  taxpayer  is 
-^  ona  who  BMl***^****  *U  these  unused  and  unnecessary  beds. 
Ity  tbougbt  OB  this  matter  is  simply  that,  if  and  when  Con- 
dttdrmtnse  ita  policy  as  to  who  aball  be  hospltallaad.  tbea 


the  Veteran*'  Administration  should  coordinate  It*  poUey  along 
with  the  American  Hospital  Association  in  order  that  thwre  may 
b<)  no  dupllcaUon  of  effort  and  no  tremendous  waste  of  the  tax- 
pi  lyer's  money  In  building  and  matntatning  hospitals. 

I  have  no  complaint  against  the  Veterans'  Administration  In  lU 
buUdlng  program  thus  far.  since  many  of  lU  Institution*  are  of 
tlie  neuropeychlatrlc  type  Theee  are  the  one*  which  will  b«  moet 
m  demandln  the  near  future,  but  I  do  feel  that  an  attempt  should 
be  made  to  utlllae  the  facUlUe*  that  are  now  being  offered  in  our 
*plendld  general  hoepltal*  before  we  launch  any  great  building 
program  on  the  part  of  the  Federal  Oovenunent.  ,  „  _ 

Under  date  of  May  4.  1932.  General  Hlne*  •^^i*'^  »*  ■• 'oUow.: 
"  The  record*  of  the  Veterans'  Administration  indicate  that  since 
March   3     1919    there   has   been  authortaed    under   eight   general 
act*  $113327060  for  new  hospital  construction.     Of  this  amount 
$97  450.000  hM  been  appropriated.     There  has  also  been  authorized 

by  special  act*  covering  l^l^<»^,P~i««**,"^?  ■^.i^a?A"^S?i 
for  new  construction  at  soldier*'  home*,  of  which  $7,436,000  has 

^"^F^Se^'S^  t^u  been  expended  since  1933  about  $15,000,000 
from  regular  fiscal  funds  for  permanent  Unprovemento  and  exten- 
sions to  veterans'  hospitals."  w«^,»«i,«^  „«,, 
Most  of  the  ex-service  men  would  prefer  to  be  hoapltallwd  umt 
their  homes,  where  they  can  be  'l»ltedfrequenUy  by  friend*, 
and  where  In  many  cases  they  can  be  treated  by  their  own  phy«l- 
clMi*  Then  again  the  traveling  expense,  amounting  to  something 
Llke$3.000.000  per  year.  wlU  be  practlcaUy  eliminated  under  thu 

'*^Would  maintain  the  diagnostic  center*  for  the  problra  casM^ 
since  there  are  many  of  them:  also  certain  special  case*  should  be 
treated  In  special  hospital*,  but  the  average  ca*e  of  the  average 
JS^  SaT^lreaiS  Jut  a*  well  In  hi*  l«>cal  ho^ltal,J>y  his 
r<»L  physician  or  surgeon,  a*  he  can  be  treated  ^^^*J^^^' 
Atolnlstratlon      hoepltal      by      the      Veteran*'      Admlnl*tration 

^  tLb  average  cost  of  constructing  a  veteran*'  ho^ltal  U  $3,600 
oer  l»d  and  the  moment  a  bed  1*  made  available,  whether  occu- 
pied or 'not.  It  immediately  cost*  the  taxpayer*  of  the  country  $3 
per  day  for  it*  maintenance.  .      «    .. 

We  have  been  talking  economy  and  trying  In  many  way*  to  effect 
economies  in  our  Federal  expenditure*,  but  I  want  to  *ay  to  you 
feUow  oractltloners.  men  and  women  from  every  State  in  the 
Union  men  and  women  who  pay  Federal  taxe*.  and  men  and 
women  who  think,  here  to  one  place  where  we  can  economize  and 
vet  irtve  better  service  We  have  more  than  $3,400,000,000  Invested 
in  our  hoepltal*.  Very  UtUe  or  lee*  Vbmu  8  P«r  cent  of  It  Is  earning 
a  Denny  for  Ita  stockholders.  They  bate  nothing  except  the  com- 
fort of  a  philanthropic  duty  performed.  Thl*  repreeento  more 
money  than  Is  investsd  In  the  lumber,  paper,  or  prlnUng  Indus- 
trls*  When  the  preeent  program  U  completed,  or  now.  as  more 
bed*  are  needed,  I  would  have  hoepltal*  In  every  Stata,  and  In 
the  larger  State*  several,  designated  aa  hoepltaU  for  the  care  of 
veteraiM.  Here  they  would  be  treated  as  any  other  patient,  except 
that  the  Federal  Oovemment  would  pay  the  per  diem  rata,  as  set 
up  in  the  particxilar  hospital. 

The  record*  which  are  most  important  In  vetaran*'  case*  would 
be  handled  by  a  repreeentatlve  from  the  regional  office  of  the 
Vetarans'  Administration,  who  would  make  weekly  or  biweekly 
visiu  to  the  varlou*  hoepltal*  deelgnated.  It  would  be  hi*  duty 
to  see  that  proper  notations  were  made  on  the  folders  as  thecasee 
progreesed.  and  on  discharge  from  the  hospital  see  that  tbe  proper 
rating  was  established  and  the  vetaran  advised  accordingly.  In 
thl*  way.  acting  a*  contact  officer,  many  of  the  unnecessary  delays 
and  inequaimes  now  existing  could  be  eliminated,  and  the  vet- 
erans as  a  class  would  have  much  bettar  service. 

Now.  to  summarize.  In  the  words  of  the  American  Hoepltal 
Association:  "We  want  every  sick  and  disabled  veteran  cared  for 
promptly  In  the  hoepltal  of  hi*  choice  and  near  hi*  home  and 
family." 


KXTgWSICII  or  RBMAkKS— STAMF  MOIIBT 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker,  there  never  was 
a  time  when  there  should  be  more  determined  concerted 
action  on  the  part  of  everyone  in  Congress  and  out  to  solve 
our  momentous  problems,  and  yet  it  seems  this  Congress  is 
to  follow  the  precedents  of  the  past  by  bringing  the  legisla- 
tive seine  to  shore  with  a  "  water  haul "  and  without  even 
a  ''farm  relief"  minnow.  I  am  so  discouraged  over  th« 
awful  plight  of  our  fanners  and  people  generally  and  the 
refusal  of  Congress  to  render  any  real  relief.  The  farmers 
and  common  folks  have  many  real  friends  here,  but  their 
every  effort  for  real  relief  legislation  Is  speedily  overcome 
by  the  enemies  of  the  honest  men.  women,  and  children 
who  are  struggling  for  the  chance  to  make  an  honest  living. 
The  people  are  pleading  for  the  chance  to  live  and  are 
begsinc  Coogress  to  act  and  not  wait  until  every  home  has 
been  sold  and  our  citizens  enslaved  beyond  redemption. 
Our  people  are  seeking  relief  in  every  way  possible.  Almost 
every  day  I  get  letters  from  fanners  of  my  district  and  from 
other  States  either  indorsing  my  fight  for  them  or  suggest- 
ing some  plan  of  relief  which  often  Is  far  superior  to  those 
of  men  elected  to  serve  here  In  these  halls.    A  few  days  ago 


1933 

I  zeceived  such  m  letter  from  a  good  friend  of  mine,  Mr. 
J.  A.  Waters,  of  route  No.  2,  box  20,  Jeeup.  Oa^  from  which 
I  quote  as  follows: 

Why  cant  the  Oovemment  Issue  certlfleate*  and  dl*iribute 
them  through  the  poet  office  to  help  the  farmer;  aay  $50  to  tbe 
1-horae  farmer  and  $100  to  2-horse  farmer.  Let  every  man 
that  trade*  a  one  doUar  bill  put  a  2  or  3  cent  itamp  on  It  untU  It 
peta  Ita  valtie  In  stamps  on  It  and  then  let  the  Oovemment  redeem 
them  at  the  post  office.  A  billion  dollar*  thla  way  would  save 
millions  ot  borne*. 


CONGRESSIONAL  RECORD— HOUSE 
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This  Is  a  much  better  suggestion  than  that  offered  by 
many  who  want  to  use  this  method  to  raise  money  to  be 
indiscriminately  donated  to  the  rich  and  poor  alike. 

At  this  time  I  would  vote  for  any  reasonable,  or  even  ex- 
treme, method  of  raising  money  to  save  the  homes  of  our 
farmers.  God  knows  there  is  no  reasonable  extent  I  would 
not  gladly  go  for  them.  .^      ^, 

The  plan  of  Mr.  Waters  to  provide  a  considerable  amount 
of  money  for  each  farmer  would  only  be  returning  to  the 
farmers  what  has  been  unjustly  taken  from  them.  The 
farmer  has  never  received  a  square  deal,  and  this  would 

only  be  the  restoration  of  stolen  property.  

Then,  again,  the  Federal  expenditure  of  this  or  even  a  larger 
amount  of  money  to  save  our  farmers  and  Nation  would  be 
Justified  to  the  fullest  extent.  I  would  not  support  the 
scheme  advocated  by  some,  to  hand  $10  to  every  person 
and  then  raise  the  amount  by  a  stamp  or  sftles  tax,  because 
it  ia  dangerous  from  every  standpoint.  A  $10  donation  to 
the  poor  Is  too  small  to  do  any  real  good  and  Is  not  at  all 
commensurate  with  the  burdens  which  this  kind  of  a  sales 
tax  would  at  once  place  on  the  poorest  of  the  poor  through- 
out our  country.  Ten  dollars  to  each  farmer  or  to  each 
member  of  his  family  would  not  stop  the  sale  of  bis  land 
very  long.  If  at  all,  would  soon  be  gone,  and  leave  saddled 
on  the  farmer  and  his  folks  forever  the  worse  sales  tax 
ever  conjured  by  the  mind  of  man.  To  tax  an  enormous 
amount  of  money  out  of  the  poor  by  this  systcm-as  Is  now 
suggested  by  many  as  a  method  to  stop  tbe  depression  and 
bring  back  prosperity— and  donate  $10  to  each  ctfthe  ex- 
tremely rich  is  absurd  and  ridiculous  in  the  extreme  and 
not  at  all  in  the  interest  of  the  average  man. 

Dangerous  as  this  system  of  taxation  Is.  I  would  support 
It  as  a  last  resort  to  raise  money  to  aid  our  farmers,  as 
suggested  by  Bir.  Waters.    I  would  not  "^J^^J^^^ 
tax.  though,  to  raise  money  to  donate  to  *J«^ch  or  to 
relieve  great  wealth  of  all  taxes  orto  pay  »"  Q*^™;?* 
expenses,  including  extravagant  P<»t^J<»unti«  <«  °«™ 
$100,000,000  to  the  newspapers  and  Vtr^oOic^f^ti^co^' 
try   as  Is  now  advocated  by  some  of  the  editors  who  arc 
the  recipients  of  this  Identical  outrageous  newspaper  graft. 
I  am  willing  to  go  the  Umit  to  help  the  farmers  but  would 
exert  every  other  possible  means  to  raise  "^^  *°^^^ 
behalf  before  I  would  sanction  a  Federal  ales  tM  to  any 
form.    The  big  Interests  are  most  anxious  to  get  »  '«af*J 
a™  tax  forcS  on  our  people  so  the  rich  can  be  "^^^^ 
all  income.  Inheritance,  estate,  and  othw  t«^J°  J^^^ 
Many  good  men  throughout  the  country,  seeking  for  some 
form  of  relief,  and  being  busy  with  the  cares  ^  toe  farm  or 
other  activities  of  making  a  living,  are  •!*  to  be  ^  Into 
feeling  that  this  stamp  sales  tax  Is  »"  "^^J^^^^"  ^ 
tied  on  to  a  proper  use  of  the  n»o?«y,.i°  ^  "^^^h^ 
particular  method.    I  can  not  f  or  the  life  of  methwi^see 

how  any  man  who  claims  to  have  spent  «"<*^  "J"^^ 
such  matters  and  to  be  an  expert  in  such  matters  can  at  all 

be  misled  In  this  respect,  v^«.^  ..  i«  th* 

The  danger  of  aU  these  stamp  sales  tax  sch«nes  to  In  tbe 
method  of  raising  revenue  here  sought  to  be  «t  up. 

Let  us  for  the  present  forget  the  way  ttie  «««2,,^^*o,^ 
used-whlch  may  be  either  good  «»>«»-;??  "f?*^,^ 
scheme  for  extracting  money  from  "»tJ^; Jf«rS,m 
tax  on  spending  money  in  casfr-not  by  <^«*-^  ^ 
encourages  hoarding,  relieves  tbe  w«atl«r  who  buy  to  to^ 
amounts  or  on  a  credit  and  pay  with  checks  and  Pujf  toe 
entire  burden  on  the  poorest  of  the  poor  who  have  «>  "O"^ 
in  the  bank,  who  buy  and  pay  for  a  small  »«<«2*  J*,**)^ 
and  who  have  been  bled  white  "»<»  ««>w  are  <ft^  b^use 
of  tbe  outraces  of  tbi  very  crowd  thte  scheme  would  relieve 


of  aU  taxes.  This  sales  tax  stamp  plan  to  tbe  moat  effe^ve 
tax  ever  conjured  up  to  put  the  whole  burden  on  tbe  poor 
and  absolutely  none  on  the  rich. 

The  poor  man  buying  medicine  for  hto  sick  tdiOd  wttb  tbe 
last  dollar  he  has  on  earth  would  pay  2  per  cent  tax;  tbe 
rich  man  could  buy  the  wh<de  drug  store  and  give  a  cba^ 
and  pay  no  tax.  Hie  poor  man  with  only  $10  who  wanted 
to  get  a  5-cent  bowl  of  soup  would  have  to  pay  20  cents  tax 
on  a  5-ccnt  purchase  to  get  his  soup;  the  rich  could  invite 
all  hto  rich  friends  to  a  banquet  of  wine  and  costly  foods 
costing  thousands  of  dollars,  settle  with  a  dbeck,  and  pajr 
absolutely  no  tax. 

The  poor  would  pay  a  double  tax  under  tbto  system.  The 
rich  would  not  accept  one  of  these  stamp-tax  dollars  wttb- 
out  the  poor  man  paying  the  tax  and  then  tbe  rich  man 
would  make  the  poor  man  pay  the  tax  again  when  he  go*^ 
back.  The  poor  would  be  taxed  when  they  get  the  money 
and  taxed  when  they  pay  it  out.  Some  one  may  suggot  that 
the  poor  man  should  be  willing  to  pay  thto  amount  of  tax 
or  interest  for  the  use  of  money.  Let  us  see  about  thto; 
the  poor  man,  under  thto  tax  plan,  gets  a  dollar  bill  and  In 
five  minutes  pays  It  out  and  pays  4  per  cent  for  the  use^ 
hto  own  money  five  minutes.  Tbe  rich  bankor  gets  some 
one  else's  money  for  a  whole  year— spends  it  as  often  aa  be 
pleases  and  pays  the  same  4  per  cent  for  tbe  use  of  tbe 
money.  The  poor  man  would  be  paying  over  one  hundred 
and  five  thousand  one  hundred  and  twenty  times  as  much 
for  the  use  of  hto  own  money,  as  tbe  rich  banker  would  pay 
for  the  use  of  borrowed  money.  As  the  little  boy  sayi. "  Tbto 
to  no  fahr." 

It  to  said  that  practically  all  taxes  are  finally  passed  on 
to  and  paid  by  the  poor,  except  haheritance  and  estate  taxes; 
but  thto  Iniquitous  stamp  sales  tax  would  be  tbe  only  tax 
absolutely  levied  on  the  poor  and  no  one  else.  If  all  tbe 
lawyers  of  all  the  earth  were  hired  to  work  out  a  tax.  aU 
on  the  poor  and  none  on  the  rich,  surdy  tbelr  rich  dleata 
would  be  most  highly  pleased  if  they  preserted  tbto  tales- 

tax-stamp  scheme.  

No  wonder  many  of  the  rich  groups  are  now  uri^nc  «ba« 
thte  method  be  used  In  the  raising  of  all  revenues  and  that 
an  taxes  on  the  great  corporations  and  wealth  be  at  once 
removed.  It  to  urged  that  thto  tax  would  raise  tbe  amount 
of  money  Issued  imder  thto  scheme  In  12  months  or  less  and 
that  the  poor  would  pay  it  and  never  know  it.  Well,  ^ 
pow  would  pay  it,  but  they  would  know  It,  and  feel  lue 
hanging  tbe  man  who  forced  it  on  them,  after  they  tried  It  a 
year.  Thto  scheme  would  put  tbe  tax  on  tbe  poor  man 
because  he  keeps  hto  money  In  cfrculatlon  and  helps  hto 
fellow  man  and  would  relieve  from  taxes  the  rich  man  who 
hides  hto  money  away  and  lete  the  whole  people  suffer 
because  of  an  insufOcient  circulaticm  of  currency. 

Tbto  scheme  would  tax  the  poor  man  who  by  hard  labor 
earns  a  few  dollars  and  spends  It  to  save  from  himger  and 
cold  hto  wife  and  babies  and  relieve  from  taxes  tbe  rlcb 
IntemaUonal  banker  and  Wall  Street  broker  who  steato  bto 
mlUlon.  hoards  It,  and  wrecks  a  nation  and  helps  cause  tiie 
awful  misery  and  suffering  so  evident  everywhere  at  tbto 
awful  hour. 

The  mamrf acturers'  sales  tax  as  a  Federal  poHcy  to  about 
to  be  forced  on  us  over  the  bitter  protest  of  many  of  us  who 
believe  It  to  vicious,  unf afr.  and  even  criminal,  and  yet  It 
would  be  a  blessing  as  compared  to  thto  stamp-sales-tax 
scheme  now  sponsored  by  many.    The  manufactOTers  sales 
tax  to  first  paid  by  tbe  manufacturers  and  said  by  me  to 
be  absorbed  by  the  manufacturers.    Many  of  us  firmly  be- 
lieve that  It  would,  in  a  very  large  way,  be  passed  «  to  Md 
ultimately  paid  by  the  consumer.    Th«e  to  no  doubt  about 
who  w«3d  w  •!!  the  taxes  under  thto  »tamp-sale^4ax 
scheme.    It  would  all  be  paid  by  tbe  poor,  and  no  one  dse. 
The  manufacturers'  general  aales-tax  system  would  ex- 
empt food,  clothing,  medldne.  and  other  necesesriea  of  life. 
The  stamp  sales  tax  device  would  raise  most  mone^  out  of 
J^.^^^lSTmedicIne.  and  tbe  ^^S^^^^^t^ 
exempt  luxuries  and  expensive  ^JjndJJ™  o«^*^J«J; 
But  It  to  urged  that  tbe  poor  ought  to  be  wllMng  to  pay  tbto 
tax  on  money  spent  by  tbem  in  order  to  ralae  a  large 
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of  money,  ptat  to  be  given  back  to  the  poor  and  the  balknce 
to  be  gracioualy  given  to  the  rich.  This  is  the  old.  old  scheme 
of  the  poor— the  farmer  included— doing  all  the  paying  for 
themeelves  axkl  everybody  elae. 

Of  course,  this  stamp-sales-tax  scheme  Is  vicious  for  many 
reasona.  I  have  attempted  to  discuss  In  some  detaU  only 
one  bad  feature.  And  yet  I  have  heard  at  least  one  man 
argue  that  this  kind  of  a  taxing  conglomeration,  if  enacted 
Into  law  would  Immediately  solve  the  depression,  put  into 
effect  r«tl  farm  relief,  put  the  railroads  and  all  industry 
back  on  a  paying  basis,  eliminate  unemployment,  and  make 
our  people  prosperous  forever. 

In  this  connection  I  am  reminded  of  the  story  or  the 
insane  twin  who  was  carried  by  his  twin  brother  to  a  lunaUc 
asylum.  When  they  reached  the  asylum  each  claimed  that 
the  other  was  insane  and  should  be  locked  up.  The  keeper 
called  up  the  sheriff  back  home  in  an  effort  to  get  the  real 
facts.  The  sheriff  told  the  keeper  to  talk  to  them  and  decide 
which  one  to  lock  up.  The  keeper  said.  "  One  says  he  is  a 
road  biaider  and  going  to  build  a  concrete  bridge  to  the 
moon.**  The  sheriff  said.  "This  must  be  the  crazy  one." 
The  keeper  says.  "  Yes:  but  I  dont  know;  the  other  one  says 
he  has  worked  out  a  plan  to  solve  the  depression  by  taxing 
enough  money  out  of  the  poor  to  divide  up  with  everybody 
•ad  make  everybody  rich." 

Ifr.  Speaker,  as  I  have  repeatedly  said.  I  am  very  much 
opposed  to  the  scheme  to  issue  an  enormous  amount  of 
certificates  as  currency  and  deliver  $10  worth  to  every 
man.  woman,  and  child  with  a  proviso  that  they  circulate 
as  money,  but  that  a  2  per  cent  stamp  tax  be  levied  and 
collected  every  time  this  certificate  currency  is  passed  or 
paid  by  one  person  to  another  In  a  business  transaction,  be- 
cause this  device  imposes  a  vicious  sales  tax  without  the 
exception  of  food,  clothing,  medicine,  or  other  necessaries 
of  life,  puts  a  tax  on  spending  money  Instead  of  on  hoarding 
money,  levies  and  coUects  too  large  a  tax  from  consumers 
and  the  public  generally,  would  be  too  expensive  In  admin- 
Utration.  would  encourage  dishonesty«*Would  not  put  enough 
additional  money  In  circulation,  would  not  furnish  enough 
additional  money  to  each  of  those  most  In  need  of  money. 
and  would  squeeae  out  of  the  poor  too  large  an  amount  of 
money  In  a  few  days  without  commensurate  benefits  to  the 
people  now  most  in  need  and  whom  we  must  help  IX  this 
Nation  is  to  long  endure. 

As  I  said  on  the  floor  of  this  Congress  several  weeks  ago. 
during  this  emergency  I  would  gladly  support  a  bill  to  put  a 
tax  on  hoarding  money,  but  not  on  spending  money,  as  is 
sought  by  the  sponsors  of  this  stamp-sales-tax  scheme. 

During  thto  emergency.  In  order  to  help  the  farmers, 
overcome  unemployment,  and  relieve  the  present  awfxil  stt- 
uaUon  I  would  gladly  vote  for  a  bill  to  give  every  poor  man. 
poor  woman,  and  poor  child  not  only  $10  each,  but,  if  neces- 
sary. $100  each  in  taxable  hoarding-proof  currency,  with 
12  spaces  on  each,  the  slae  of  a  posUge  stamp  and  each 
space  da.ed:  the  dates  to  represent  the  first  day  of  12  con- 
secutive months. 
As  Irving  Fisher  says — 

This  fin  would  b«  from  aU  d  lis  to  »U  of  u«  (and  ao  xto  gift 
at  aU).  th«  otojact  b«lxi«  meraly  to  menaaa  circulaUon  and  ral*e 
th»  prlca  level 
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Bach  $1  bill  would  be  legal  tender  provided  a  1-cent 
■tamp— and  not  a  a-cent  stamp — covered  all  spaces  bearing 
past  first  of  the  month  dates.  A  $5  bill  would  be  the  same, 
tout  Uw  stamp  must  be  a  5-cent  denomination  and  so  on. 
^fi^  each  biU  to  carry  each  month  one  1-cent  stamp  for 
each  doUar  of  Its  face  value.  Every  time  a  date  passed  It 
would  be  covered  with  a  stamp,  and  12  stamps  would  be 
required  each  year.  At  the  end  of  the  year  a  new  bill  with 
13  more  spaces  could  be  secured  upon  return  of  the  old  biU 
which  could  not  longer  circulate,  and  the  same  system  would 
go  on  for  nine  years,  or  108  months,  at  which  time  $1.08  In 
fl^ytpa  would  have  b^en  used  for  every  $1  of  this  kind  of 
Bkooey,  an^  then  new  nontaxable  bills  would  be  issued  to 
the  tt**»"  holdvs  of  this  kind  of  money.  It  will  be  seen  at  a 
lliiim  tt^^  th^  plan  would  put  enou^  additional  money  In 
eixculatka  to  do  some  good— possibly  $100  to  every  man. 


woman,  and  child— would  not  be  one-hundredth  part  the 
burden  to  the  poor  that  the  plan  I  have  been  criticizing 
would  cause,  and  could  be  much  more  easily  administered. 

The  objectionable  sales-tax  plan  would  require  the  pur- 
chase of  stamps  every  few  minutes  if  the  money  changed 
hands  rapidly,  would  occasion  all  kind  of  expense,  and  delay 
and  force  people  to  be  dishonest  or  waste  much  time  and 
money  trying  to  get  stamps  or  not  use  the  money  when 
they  needed  it  but  had  no  stamp  and  were  remote  from  a 
post  office.  It  would  also  be  Impossible  to  tell  whether 
stamps  were  put  on  the  sales-tax  money  every  time  It 
passed  hands  and  thus  there  would  be  a  riot  of  law  viola- 
tions and  an  unheard-of  orgy  of  bureaucratic  snooping  and 
expense. 

The  antlhoardlng  scheme  now  suggested  by  me  would  be 
simple  and  everybody  with  any  of  this  money  on  the  first 
of  the  month  would  know  how  much  In  stamps  to  get  and 
exactly  where  to  stick  them  on  the  money.  Under  the 
sales-tax  plan  counterfeiting  would  flourish  for  the  counter- 
feiter could  put  the  stamp  where  he  pleased,  and,  of  course, 
would  put  it  over  the  defective  portion  of  his  spurious 
money.  The  scheme  I  am  advooatlDg  as  emergency  legisla- 
tion would  not  permit  this;  there  would  be  a  specific  space 
for  each  stamp. 

My  plan  would  put  a  tax  on  the  hoarding  of  money,  not 
on  spending  it;  the  man  who  locked  It  up  would  have  to  pay 
1  cent  a  month  for  each  dollar,  while  the  people  who  spent 
this  money  forty  times  or  more  between  the  first  of  one 
month  and  the  first  of  the  next  would  not  have  to  pay  any 
tax  at  all. 

Under  the  sales-tax-stamp  scheme  sponsored  by  some.  11 
any  of  the  money  passed  fifty  tunes  in  a  month,  the  full 
value  would  be  required  in  Uxes.  My  scheme  would  only 
require  1  per  cent  tax  a  month  or  12  per  cent  a  year.  It 
is  even  boasted  by  one  of  the  sponsors  of  the  other  scheme 
that  the  full  vsdue  of  the  money  would  be  squeezed  out  of 
the  poor  in  12  months  or  probably  much  less  time.  My 
scheme  is  so  arrsmged  as  to  spread  this  tax  out  over  nine 
years.  The  other  scheme  would  not  be  uniform,  stamps 
would  be  on  top  of  stamps,  sometimes  seven  or  more  thick- 
nesses of  stamps,  and  no  one  could  tell  how  many  more 
would  be  required  or  whether  the  required  number  had  been 
put  on.  and  the  Government  would  not  know  where  or  when 
to  have  money  ready  for  redemption.  Not  so  with  my  emer- 
gency plan:  it  would  be  simple.  Inexpensive,  easily  admin- 
istered, and  easily  understood. 

I  said  a  littie  while  ago  I  would  have  this  money  issued 
to  every  poor  man.  poor  woman,  and  poor  child.  I  delib- 
erately used  the  adjective  "  poor."  I  would  not  let  any  of  it 
be  Usued  to  the  extremely  rich  unless  In  exchange  for  some 
commodity  of  equal  value.  It  should  be  Issued  to  all  those 
who  have  no  homes  of  their  own  or  who  are  about  to  lose 
their  homes  or  are  already  in  danger  of  losing  out  financially 
unless  help  comes  speedily. 

The  amount  of  money  to  each  should  be  enough  to  turn 
the  tide  back,  be  that  $100  or  $500  to  each  person.  If 
something  is  to  be  done  along  this  line,  let  us  do  enough 
to  get  results.  Only  $10  to  every  man.  woman,  and  child. 
rich  and  poor,  all  to  be  taxed  out  of  the  poor,  will  not  get  us 
anywhere.  It  would  not  be  a  drop  in  the  bucket.  In  fact, 
in  the  end  it  would  do  much  more  harm  than  good. 

My  emergency  plan  would  encourage  the  circulation  of 
currency.  It  would  increase  both  the  volume  and  velocity 
of  the  circulation  of  our  medium  of  exchange. 

Another  serious  and  even  fatal  objection  to  the  sales-tax- 
stamp  plan  is  that  the  tax  Is  so  heavy  until  in  a  few  months 
and  probably  in  only  a  few  days  the  stamps  would  equal  the 
face  value  of  the  certificate,  thus  forcing  its  redemption  in 
ordinary  nontaxable  money,  which  to  a  large  extent  by  this 
time  would  be  back  in  the  large  l>anks  for  an  additional 
hoarding.  By  this  sales-tax  scheme  an  enormous  amount  of 
money  would  have  been  squeezed  and  pumped  out  of  the 
poor  in  a  few  weeks,  be  back  in  the  banks,  and  the  average 
citisen  would  have  lost  more  than  he  gained. 

My  plan  could  not  be  terminated,  except  by  an  act  of 
Congress,  for  nine  years,  azui  until  terminated  would  put 


of  the  outrages  of  the  very  crowa  ui» 
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a  burden  on  boarding  and  encourage  and  stimulate  the  cir- 
culation of  currency.  No  bank  would  want  to  pay  12  per 
cent  per  year  for  this  money,  to  be  stacked  away  in  their 
vaults.  If  they  wished  to  hold  a  bilUon  dollars  of  this  money 
idle  for  a  year,  they  oomld  do  so  by  paying  $120,000,000—11 
for  nearly  every  man,  woman,  and  child  In  the  United 
States — tax  for  their  hoarding  privilege. 

The  sales-tax  plan  which  I  am  fighting  would  speedily  and 
vigorously  further  bleed  those  who  are  already  bled  white— 
the  poorest  of  the  poor — to  raise  an  enormous  amount  of 
money  for  the  rich  to  further  hoard.  My  plan  would  tax 
all— the  poor  very  slightly  and  the  hoarders  of  wealth  heav- 
ily  to  raise  fimds  for  the  poor,  to  Increase  the  circulaUon 

of  our  currency  both  In  volume  and  velocity,  and  to  pull  our 
country  out  of  the  present  financial  depression.  The  other 
scheme  in  the  end  would  Increase  the  depression  and  only 
help  great  wealth:  my  plan  would  help  the  bak^,  the  candle- 
stick maker,  the  laborer,  the  farmer,  and  every  citizen  of  our 
great  Nation.  ^  ^  ^ 

My  emergency  plan  would  put  Immediate  purchasing 
power  In  the  hands  of  every  consumer,  including  the  un- 
employed. These  new  hoardlng-i»oof  dollars  would  amsti- 
tute  an  addition  to  the  circulation  and  would  travel  with 
greater  velocity  than  the  present  dollars.  My  plan  would 
overcome  unemployment,  stimulate  the  price  of  farm  prod- 
ucU.    without    putting    any    unnecessary    strain    on    the 

Treasury. 

The  plan  which  I  have  been  criticizing  and  which  would 
provide  for  giving  every  person,  rich  or  poor,  $10,  with 
the  whole  amount  to  be  Immediately  pumped  back  out  of 
the  necessities  of  the  poor,  could  not  possibly  be  of  real 
service  to  our  people  in  this  awful  time.  This  new  sales- 
tax  scheme  would  only  add  to  our  distressing  pUght.  If 
any  benefit  was  temporarily  felt  from  this  sales-tax  scheme, 
it  would  not  last  long  enough,  and  leave  our  people  to 
worse  condition  than  If  It  had  not  been  enacted  at  all.  It 
would  be  like  giving  a  starving  man  a  bowl  of  soup  and 
Immediately  pumping  It  back  out  of  him  and  expecting  the 
process  to  prove  most  beneficial  to  him. 

The  plan  which  I  have  Just  advocated  is  the  best  plan 
along  this  line  ever  suggested. 

At  best,  all  these  plans  are  only  temporary  expedients, 
and  by  no  means  should  be  accepted  as  a  cure-alL  The 
benefits  which  my  plan  would  bring  would  be  only  tempo- 
rary and  should  be  foUowed  up  at  once  by  some  real  leglsla- 
tton  dealing  with  the  banking  or  currency  problem,  with 
the  transportation  question,  with  farm  relief,  with  unem- 
ployment, and  other  problems  too  numerous  to  mention— 
aU  on  a  broad  and  permanent  basis.  ^,  .       ^ 

Just  as  the  good  physician  must  be  most  careful  to  ad- 
ministering strychnine  as  a  temporary  relief,  so  should  Con- 
gress be  most  careful  In  administering  to  our  suffering  Na- 
tion reUef  of  the  nature  I  have  been  discussing.   It  is  so  easy 
to  give  too  large  a  dose.    EspeciaUy  Is  this  true  wh^til^ 
who  are  helping  write  the  bills-helping  °»5j,  t»»«,°»^5f ' 
80  to  speak— are  most  anxious  to  do  something  to  <testTOy 
ttM>  patient  in  furttierance  of  their  own  selfishness.    For 
instance,  thoee  of  great  wealtii  who  w«it  to  be  r«Jf^«i  ^^ 
all  income  taxes,  aU  estate  taxes,  all  Inheritance  tax^Md 
all  taxes  on  great  wealUi  are  tiring  to  write  into  eve^  bill 
for  tiie  relief  of  the  poor  at  this  time  some  ««^^  »^«^«- 
The  plan  which  I  have  been  crittciglng  Is  m<»t  obnoJdous. 
because  it  Is  loaded  down  with  this  very  sort  of  ttUng. 
The  allotinent  plan  of  farm  rehef  has  had  »  modi  of  the 
S«-tex  scheme  pumped  toto  it  mitU  " jhooWnjrt  P^  to 
Its  present  form.    If  Uie  sales  tax  Is  to  be  "jlo^  "  »  ^' 
tional  poUcy.  let  us  see  tiiat  it  is  put  over  in  tite  open  and 
witii  propCT  exemptions,  and  r^±:!:^^J'^;j^^^^ 
called  farm  relief  or  for  the  *«°?*  e'^*^ '^'^^"l^ 
exemption  except  for  the  immensdy  rich,  who  should  bear 

most  of  the  tax  burdens.  ^  ^    *  »*-«.»—  «f  o«n 

There  are  two  very  dangerous  kinds  ^J^^^^^^J^ 
grese--one  class  who  are  outil^t  ^J^  J^^J^;^^,^ 
dividual  and  for  the  men  of  great  ^^^^-.'^l^^^.f^J 
who.  from  inexperience  or  ^riOintTeDce JimD^tXJe^^e 

conclusions  and  vote  for  anytiitog  W>^  "  »^  **^T^ 
or  for  the  masses  of  common  people,  without  careful  con- 


sideration of  the  proposal  to  its  mtootest  detafl.  Tlie  for- 
mer class  are  less  daz^^erous;  they  are  to  the  open,  and  the 
public  knows  what  to  eicptxt  of  them.  Tlie  latter  class  mis- 
leads the  public  by  their  protestations  of  love  for  the  peoide. 
and  yet  bltodly  do  more  harm  than  if  all  expected  them  to 
be  opposing  the  farmer,  the  laborer,  and  the  common  run  of 
people. 

At  no  time  has  there  been  greater  need  for  men  to  Con- 
gress with  ability,  honesty,  and  «q>erience,  who  win  study 
an  these  problems  to  the  fullest  extent  and  then  vote  thrtr 
honest  convictions  and  not  be  led  by  any  man  or  group  of 
men  with  sinister  or  selfish  motives. 

Agato  referring  to  the  letter  written  me  by  Mr.  Waters 
from  which  I  read  during  the  earUer  part  of  my  present 
discussion,  let  me  say  that  his  idea  to  raise  money  to  help 
the  farmer  meets  my  heartiest  approvaL  I,  though,  would 
want  to  raise  this  money  along  the  Itoe  Just  suggested  by 
me.  I  would  gladly  support  my  plan  of  raising  this  money 
for  the  purpose  of  refinancing  an  the  loans  of  the  fanners  so 
as  to  get  a  large  part  of  their  loans  written  off.  their  inter- 
est ellmtoated  or  reduced  to  the  Tninimum.  and  an  loan  fore- 
closures stopped  and  homes  heretofore  sold  returned  to  the 
original  owners  under  an  arrangement  enabling  these  folks 
to  pay  for  and  keep  their  homes.  I  would  want  the  plan 
extended  to  enable  others  who  do  not  have  homes  but  want 
them,  to  buy  them,  pay  for  them,  and  enjoy  them. 

An  these  things  can  be  done  by  proper  temporary  legis- 
lation to  connection  with  my  contract  system  of  farm 
reUef ,  to  connection  with  my  plan  to  monetize  farm  mort- 
gages, and  to  connection  with  other  farm-reHef  plans  I 
have  from  time  to  time  discussed,  and  which  I  shaU  not 
further  discuss  at  this  time. 

During  this  discussion  I  have  from  time  to  time  referred 
to  the  plan  which  more  nearly  meets  my  approval  than  any 
other  as  "  my  plan."  It  is  my  plan  to  the  sense  that  I  prefer 
it  to  other  plans  of  this  general  class.  I  want  though  to 
state  that  I  did  not  origmate  it  nor  any  similar  plan.  These 
ktods  of  plans  for  raising  and  putting  to  circulation  mediums 
of  exchange  have  been  to  use  many,  many  years.  It  U 
stated  by  reUable  authority  that  a  plan  along  the  Un«  ^ 
the  one  advocated  by  me  was  sponsored  by  SUvlo  GeseU.  of 
Argentina,  to  1890.  For  some  time  a  plan  something  like 
these  plans  has  been  to  operation  and  known  as  the  Great 
PaUs  Mont.,  plan.  Some  time  ago  a  somewhat  similar  plan 
was  to  operation  to  Schwanenkirchen.  a  smaU  Bav^n 
village  of  Germany.  Hundreds  of  such  plans  have  been 
used  for  many,  many  years. 

I  now  have  to  my  possession  a  Douglas  Clearing  House 
Association  certificate  for  $1  and  being  No.  1  of  series  A  of 
an  issue  used  by  the  banks  of  Coffee  County  to  1907  as  a 
medium  of  exchange.  On  the  front  page  of  this  certtflc^ 
is  an  agricultural  design  and  language  to  addition  to  the 
name  of  the  certificate,  number,  and  so  forth,  as  foUows: 

DOOOLAS.  O*. 

This  certlflee  that  the  banks  comportng  ^  E°^,^*^.*lS2? 
Hot^iSotiaUoii  have  depoalted  with  B.  H.  Tanner   J   M.  AiAtejr, 

^^^^S^iitixTt^tim  to  the  value  of  f*  W'jo,"*^*^ 
bSS-  h^  the  payment  of  the  fum  of  SI  In  ^^^J^^^ 
STSilted  States,  payable  on  orbef ore  ^^JJ^^'y^iSSS;  2^ 
This  certificate  Is  Issued  ^^^^^fxaBncmy^tbei^^^^^^ 
meeting  of  saW  aiwwlatton  heW  on  the  7th  <»^^<>' ^o^^aljjr.  1»07 
S  wUl  be  received  on  deportt  or  In  payment  d  debts  due  any 
bank  In  said  clearing  house. 

This  certificate  is  signed  by  B.  L.  Tanner  and  P.  L.  Sweat, 

for  trustees.  ^^    ,  „  _._ 

On  the  back  of  this  oertlflcate  is  the  foQowing: 
P^vmcnt  of  the  wlttiln  certUlcate  la  guaranteed  by  the  toQow. 
iJ^bSSJ  Smpostng  the  Douglas  Clearing  House  ^«>^tton-. 
SSoS^SSilSS?  Cc^TPeter-on  Banking  Oo-  Cltl«eM  Bank  Mcr- 
SmSi  aTFtoner.  Bank.  NtehoUs,  Oa.:  Peamm  Banking  Co, 
Pearson,  Oa. 

AS  attorney  for  the  Citiaens  Bank  of  Douglaa,  I^f^  *; 
organize  and  was  present  at  ttie  meeting  fratUmed  to  ttJs 
^Stte,  bought  the  first  certificate  i^^'**^^^'*  "'i^ 
know  that  this  medium  of  exchange  wa»  then  not  <W  ujed 
to  Douglas  but  also  to  many  other  cities  to  Georgia  and  other 
States  to  a  great  advantage  to  the  banks  and  people  gcner- 
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df .  2  repeat,  these  plazu  of  raising  emergency  mediums  of 
exchance  during  financial  depressions  are  almost  as  old  as 
the  human  race.  They  only  differ  in  the  methods  provided 
for  the  redemption  of  this  temporary  currency. 

Congress  should  at  the  earliest  possible  moment  put  In 
force  some  temporary  method  of  helping  the  present  situa- 
tion. I  again  insist,  though,  that,  regardless  of  what  tem- 
iwrary  measures  may  be  put  into  effect,  it  would  be  a  na- 
tional tragedy  to  accept  temjwrary  relief  plans  as  the  per- 
fection of  a  real  permanent  relief  program.  Real  permanent 
prosperity  can  only  come  by  the  enactment  of  currency 
legislation  preventing  another  depression  such  as  we  now 
have,  and  by  legislation  properly  solving  other  economic 
problems,  well  kxxiwn  to  all  of  us.  The  banking  and  cur- 
rency question  is  the  greatest  of  all  economic  problems.  Let 
this  problem  be  properly  solved  by  permanent  basic  legisla- 
tion and  not  by  8(»ne  temporary  expedient,  and  an  enduring, 
ample  foundation  will  have  been  constructed  on  which  to 
build  and  maintain  a  great  nation  of  happy,  prosperous, 
contented  people. 

Mr.  Speaker,  it  Is  an  awful  indictment  against  our  Gov- 
ernment and  against  civilization  that  a  depression  should 
occtu*.  that  makes  necessary  even  the  consideration  of  an 
emergency  currency,  such  as  now  advocated  by  many. 
These  expedients  should  be  used  in  the  most  extreme  emer- 
gencies, with  the  greatest  possible  caution,  and  after  the 
most  careful  consideration.  It  is  to  be  regretted  exceed- 
ingly that  the  present  emergency  Is  so  grave  and  fraught 
with  such  dangerous  potentialities  as  to  force  all  patriotic 
thinking  men  to  feel  that  the  time  is  here  for  the  most 
heroic  remedy  at  the  earliest  possible  moment. 

Let  us  apply  at  once  such  vigorous  emergency  relief  as 
may  be  necessary,  but  let  us  not  forget  to  be  careful;  apply 
the  proper  remedy  in  the  proper  amoimt  and.  above  all. 
not  get  the  impression  that  an  emergency  relief  program 
la  to  be  accepted  as  a  lasting  accomplishment  and  will 
bring  the  genuine  relief  of  a  well-thought-out  program  for 
not  only  the  restoration  of  prosperity  but  for  the  establish- 
ment of  permament  justice  and  equality  between  all  our 
people. 

If  we  must  use  emergency  remedies — and  all  must  admit 
such  are  necessary — then.  let  enough  of  the  right  kind  be 
used  at  once  to  save  our  Nation;  and.  having  saved  it  and 
our  people,  let  us  build  for  them  and  theirs  the  permanence 
of  the  ages. 

XmOLLXD  BILLS  SIOKD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found 
truly  enrolled  a  Joint  resolution  of  the  House  of  the  follow- 
ing title,  which  was  thereupon  signed  by  the  Speaker: 

H.  J.  Res.  559.  Joint  resolution  to  exempt  from  the  tax  on 
admissions  amounts  paid  for  admission  tickets  sold  by  au- 
thority of  the  conmiittee  on  inaugxiral  ceremonies  on  the  occa- 
sion of  the  inauguration  of  the  President  elect  in  March.  1933. 

Tile  SPEAKER  announced  his  signature  to  enrolled  biUs 
at  the  Senate  of  the  following  titles: 

8. 4597.  An  act  to  restore  to  their  former  retired  status  in 
the  Regular  Army  of  the  United  States  persons  who  resigned 
MOdti  status  to  accept  the  benefits  of  the  act  of  May  24.  193S 
(4S  SUt.  735) ,  and  for  other  purposes; 

8.  5260.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  Supervisors  of  Marlon  County.  Miss.,  to  construct, 
wrmtnt^tn  and  operate  a  free  highway  bridge  across  Pearl 
RlTer  at  or  near  Cohmibla.  Bfflss;  and 

8.  5261.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  Supervisors  of  Monroe  County.  Miss.,  to  construct. 
maintain,  and  operate  a  free  highway  bridge  across  Tom- 
Hlgbee  River  at  or  near  Old  Cotton  Gin  Port.  Miss. 
joarx  aiaoLimoif  pkiskxtko  to  thx  Faisisnrr 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 
reported  that  the  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  Joint  resolution  of  the  House 
of  the  following  UUe: 

H.  J.  Res.  569.  Joint  resolution  to  exempt  from  the  tax  on 
gy^fywiaitirtivt  amounts  paid  for  admiwon  tickets  sold  by  au- 
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thorlty  of  the  committee  on  Inaugural  ceremonies  on  the 

occasion   of   the   inauguration   of   the   President   elect   In 

March.  1933.  

AOJOTTK  moirr 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
23  minutes  p.  m.)  the  House  adjourned  until  Monday.  Janu- 
ary 23.  1933.  at  12  o'clock  noon. 


COMMITTEE  HEARINOS 
Tentative  list  of  committee  hearings  scheduled  for  Mon- 
day. January  23,  1933.  as  reported  to  the  floor  leader: 


(10  a.  m.) 

Continue  hearings  on  5-day-week  and  «-hour-day  propoeaL 
nrrxRSTATK  akd  rosxioif  coMXZiaB 
(10  a.  m. — Bridge  Subcommittee.) 
Hearing  on  8.  2915.  bridge  across  the  Big  Sandy  River 
between  Kenova,  W.  Va..  and  Catlettsburg.  Ky. 


EXECUTIVE  COMMX7NICATIONS,  ETC. 
Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

875.  A  message  from  the  President  of  the  United  States, 
transmitting  a  report  of  the  Alien  Property  Custodian  on 
proceedings  had  under  the  trading  with  the  enemy  act  for 
the  year  ended  December  31.  1932  (H.  Doc.  No.  425);  to 
the  Committee  on  Interstate  and  Foreign  Commerce  and 
ordered  to  be  printed. 

876.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  report  from  the  Secretary  of  State, 
recommending  an  appropriation  in  the  sum  of  $3,500  for 
the  expenses  of  participation  by  the  United  States  In  the 
Third  International  Conference  on  Private  Aerial  Law  to  be 
held  in  Rome,  Italy,  in  1933:  to  the  Committee  on  Foreign 
Affairs  and  ordered  to  be  printed. 


REPORTS   OF   COMMITTEES   ON   PUBLIC    BILIJ3   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  OLIVER  of  Alabama:  Committee  on  Appropriations. 
H.  R.  14363.  A  bill  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  Judiciary,  and  for  the 
Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30.  1934,  and  for  other  purposes:  without 
amendment  (Rept.  No.  1890).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  Rule  XXll.  the  Cwnmittee  on  the  Public 
T4^n<^«  was  discharged  from  the  consideration  of  the  Joint 
resolution  (H.  J.  Res.  517)  authorizing  the  fixing  of  grazing 
fees  on  lands  within  national  forests,  and  the  same  was 
referred  to  the  Committee  on  Agriculture. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  14359)  to  amend 
an  act  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States."  approved  July  1. 
1898,  and  acts  amendatory  thereof  and  supplementary 
thereto:  to  the  Committee  on  the  Judiciary. 

By  Mr.  HOWARD:  A  bill  (H.  R.  14360)  to  amend  section 
S  of  the  act  enUtled  "An  act  to  extend  the  period  of  restric- 
tion in  lands  of  certain  members  of  the  Five  Sivilized 
Tribes,  and  for  other  purposes."  approved  May  10.  1928  i43 
SUt.  L.  496) ,  as  amended  by  the  act  of  February  14.  1931 
(46  Stat  L.  1108) ;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LANKFORD  of  Georgia:  A  bill  (H.  R.  14361)  to 
create  a  department  of  general  welfare,  and  for  other  pur- 
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poses;  to  the  Committee  on  Expenditures  In  the  Executive 
Departments. 

By  Mr.  GLOVER:  A  bill  (H.  R.  14362)  to  amend  the  World 
War  veterans'  act  of  1924,  making  the  adjusted-service  cer- 
tificate issue  dto  World  War  veterans  negotiable,  and  for 
other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  OLIVER  of  Alabama:  A  biU  (H.  R.  14363)  making 
apiJropriations  for  the  Departments  of  State  and  Justice 
and  for  the  Judiciary,  and  for  the  Departments  of  Commerce 
and  Labor  for  the  fiscal  year  ending  June  30.  1934,  and  for 
other  purposes;  to  the  Committee  on  Appropriations. 

By  Mr.  CROSS:  A  bill  (H.  R.  14364)  to  restore  confidence 
by  raising  commodity  prices  through  expanding  the  currency 
by  using  silver  to  broaden  the  metallic  monetary  base  whUe 
preserving  the  gold  standard;  to  the  Committee  on  Coinage. 
Weights,  and  Measures 

By  Mr.  PULMER:  A  bill  (H.  R.  14365)  to  provide  for  the 
refinancing  of  farm-mortgage  izMlebtedness  over  a  period  of 
SO  years  at  4  per  cent  interest  with  first  annual  payment 
commencing  3  years  after  date  of  mortgage:  to  the  Commit- 
tee on  Banking  and  (Currency. 

By  Mr.  HANCOCK  of  North  Carolina:  Joint  resolution 
(H.  J.  Res.  567)  to  provide  a  1-year  suspension  period  on 
certain  debts;  to  the  Committee  on  the  Judiciaiy. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  f<rflow8: 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  14366) 
granting  an  increase  of  pension  to  Katherine  A.  Ogden;  to 
the  Committee  on  Pensions. 

By  Mr.  BALDRIGE:  A  bill  (H.  R.  14367)  to  confer  Jurls- 
dlctlon  upon  the  Court  of  Claims  to  hear,  determine,  and 
render  Judgment  upon  the  claim  of  W.  8.  O'Brien  agahist 
the  United  States;  to  the  Ckunmittee  on  Claims. 

By  Mr.  HOPE:  A  blU  (H.  R.  14368)  granting  a  pension  to 
Ethel  Gard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  14369)  for  the  reUef  of  Arthur  A.  Rohe; 
to  the  Committee  on  Naval  Affairs. 

By  Mr  PARTRIDGE:  A  bill  (H.  R.  14370)  for  the  relief 
of  Arthur  David  Roderick;   to  the  (Committee  on  Naval 

Affairs. 

By  Mr.  WILLIAMS  of  Bfissourl:  A  bill  (H.  R.  14371) 
granting  a  pension  to  Frances  E.  Tucker;  to  the  Committee 
on  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows:  

9733  By  Mr.  ANDREWS  of  New  York:  Petition  of  resi- 
dents of  Gasport  and  Lockport,  N.  Y.,  urging  suppOTt  of 
stop-alien-repreaentation  amendment  to  the  United  States 
Constitution;  to  the  Committee  on  the  Judiciary. 

9734.  Also,  petition  of  Hope  Woman's  Christian  Temper- 
ance Union  of  Buffalo.  N.  Y.,  and  members  of  the  Mens 
Community  Bible  Class,  First  Methodist  Church,  Buffalo, 
N.  Y..  protesting  against  the  repeal  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

9735  By  Mr.  BURDICK:  Petition  of  Charles  Kellett.  44 
Bedlow  Avenue;  Margaret  L.  Decry.  ^MJo^^y :  ^  "J^f 
C.  Beebe.  24  Van  Zandt  Avenue.  Newport;  WIIHmi  H.  Dar- 
llng.  36  Jefferson  Avenue.  Riverside;  John  L.  Ooodwto.  8 
Norwich  Avenue:  and  John  J.  Egan.  55  ^^7^"^}^^'^^- 
dence.  all  of  the  SUU  of  Rhode  Island,  whereby  619  citaens 
of  the  United  States  request  that  In  the  consideration  and 
action  on  pension  legislation  for  the  veterans  ^any  war  in 
which  the  United  SUtes  may  have  been  enpfeo.  «»  «P«»J 
or  modification  of  existing  legislation  beneficial  to  SpaiUsh 
War  veterans,  their  widows,  or  dependents,  be  made;  to  the 

Committee  on  Pensions.  ^    ..  _._      „ 

9736  By  Mr.  CXXRNING:  Petition  of  Marine  Corps 
League.  Hudson-Mohawk  detachment.  Albany,  N.  J-  P">- 
t^tSf  against  the  proposed  reduction  of  the  United  States 
Marine  Corps;  to  the  Committee  on  ApproprtaUOT*. 

9737  By  Mr.  CROWTHER:  Petltton  of  dtlaens  of  Mont- 
gomery County,  N.  Y,  opposing  every  tegtelattve  act  that 


would  legalize  alcoholic  liquors  stronger  than  tme-half  oC  1 
per  cent;  to  the  Committee  on  Ways  and  Means. 

9738.  Also,  petition  of  citizens  of  Schenectady.  N.  Y.. 
urging  passage  of  the  stop-aUen-representatton  amendment 
to  the  United  States  Constitution;  to  the  Committee  on  the 
Judiciary. 

3739.  By  Mr.  DELANEY:  Petition  of  the  Crockery  Board 
of  Trade  of  New  York,  urging  the  return  of  the  2-cent  rata 
on  first-class  mail;  to  the  Committee  on  Ways  and  Means. 

9740.  Also,  petition  of  the  Commercial  InvestoMnt  Trust 
(Inc.) ,  protesting  against  the  pubhcity  given  names  of  past 
and  prospective  borrowers  from  the  Reconstruction  Finance 
Corporation:  to  the  Committee  on  Ranking  and  Currency. 

9741.  By  Mr.  FINLEY:  Petition  of  numerous  citizens  of 
Spann.  Wayne  County.  Ky.,  opposing  the  repealing  or  weak- 
ening of  the  eighteenth  amendment  and  prohibition  laws; 
to  the  Committee  on  the  Judiciary. 

9742.  By  Bfr.  GARBER:  Petition  <rf  the  Railroad  Em- 
ployees and  Tax  Payers  Association  (Inc.) ,  of  Richmond,  Va., 
and  vicinity,  protesting  against  unregulated  trucks,  busses, 
waterways,  and  other  forms  of  transportation  entering  into 
competition  with  th^  roads,  and  urging  that  the  Govern- 
ment give  the  railroads  its  business  wherever  possible;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

9743.  Also,  letters  of  Burtcm  Hamilton,  local  manager. 
Long-Bell  Lumber  Sales  Corporation,  of  Perry,  and  of  R.  H. 
Johnson,  local  manager,  Long-Bell  Lumber  Sales  Corpora- 
tion, of  Woodward.  Okla.,  urging  support  of  House  bin 
13790,  designated  to  protect  American  goods  when  compet- 
ing with  imports  of  countries  with  depreciated  currencies; 
to  the  Committee  on  Ways  and  Means. 

9744.  Also,  petition  of  the  Crusaders  for  Economic  Liberty. 
Chattanooga,  Tenn.,  urging  enactment  of  House  biU  11898. 
a  bill  to  establish  economic  liberty  In  the  United  States, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

9745.  Also,  petition  of  the  Evansville  Chamber  at  Com- 
merce, EvansviUe,  Ind..  urging  support  of  House  Wll  11642; 
to  the  Committee  on  Interstate  and  Foreign  Conunerce. 

9746.  By  Mr.  GIBSON:  Resolution  of  the  Woman's  Chris- 
tian Temperance  Union,  of  Burilngton,  Vt.,  protesting 
against  any  change  in  the  eighteenth  amendment  to  the 
Constitution  and  opposhig  the  legalizing  of  beer;  to  the 
Committee  on  the  Judiciary. 

9747.  Also,  resolution  adopted  by  the  Woman's  Christian 
Temperance  Union  of  Orleans.  Vt.,  protesting  against  any 
change  in  the  eighteenth  amendment,  and  urging  enforce- 
ment of  the  amendment;  to  the  Committee  on  the  Judiciary. 

9748.  Also,  resolution  of  the  Burlington  (Vt.)  American 
Legion  Post.  No.  2.  opposing  reductions  in  veterans'  expendi- 
tures; to  the  Committee  on  Appropriations. 

9749.  By  Mr.  GOLDSBOROUGH:  PetiU<m  of  Trl-Stata 
Packers'  Association  (Maryland.  New  Jersey,  and  Delaware) . 
urging  Congress  to  adopt  emergency  legislation  to  compen- 
sate for  the  effect  of  reduced  currency  on  imports  into  the 
United  States;  to  the  Committee  on  Ways  and  Means. 

9760  By  Mr.  KVALE:  Petition  of  International  Falls 
Trades  and  Labor  Assembly,  International  Falls..  Minn., 
urging  proper  tariff  to  protect  the  pulp  and  paper  indus- 
try of  the  United  States;  to  the  Ownmittee  on  Ways  and 
Means. 

9751  Also,  petition  of  Minnesota  Implement  Dealers'  As- 
sociation. Owatonna,  WQnn..  urging  enactment  of  «»e£ap- 
per-Kelly  bill;  to  the  Committee  on  Interstate  and  Foreign 

Commerce.  ^  ,^  ,     ,  * 

9752  Also,  petition  of  Minnesota  Implement  Dealers  As- 
sociation. Owatonna,  Minn.,  requesting  that  the  Secretary  of 
AgricultiCTC  forbid  the  publication  of  any  misleading  state- 
ments favoring  the  vohmtary  domesttc-aDotment  plan;  and 
urging  that  the  Farm  Board  be  abolished;  to  the  Committee 
on  Agriculture.  ^^ , 

9753  Also,  petition  of  Minnesota  implement  Dealers 
Association.  Owatonna.  Minn.,  urging  economy  ^  Govern- 
ment   expenditures;    to    the    Committee    on    Ways    and 


Means. 


2244 


CONGRESSIONAL  RECORD— SENATE 


January  23 


rr94.  Alao.  petition  of  MlxmesoU  Implanent  Dealers'  As-  | 
relation.  Owatonna,  Miniu  urging  rerlaton  of  bankruptcy 
laws-  to  the  Committee  on  Banking  and  Currency. 

9755  Alao  peUUon  of  BilnncsoU  SUte  Legislature,  urg- 
ing enactment  of  the  Frazler  bill:  to  the  Conunlttee  on 

Banking  and  Currency.  ,  «     -  ,    «    ..  « 

9756.  Also.  peUtlon  of  Ladles  Society  of  B.  of  L.  E.  »  F.. 
Dilwortb  Mlim.,  urging  enactment  of  House  bill  10023;  to 
the  Committee  on  Interstate  and  Foreign  CommCTce. 

9757   Also,  petition  of  Advertising  Club.  Hibbing.  Minn.. 
urging  restoration  of  a  2-cent  postage  rate:  to  the  Commit- 
tee on  the  Post  OfOce  and  Post  Ro»<*s-     ^    ^_.    w.^,^„ 
976«   Also.  petiUon  of  Lutheran  Brotherhood.  Madison. 
Minn.,  protesting  against  legalizing  beer;  to  the  Committee 

on  Ways  and  Means.  w.^,.^ 

•759  Also,  peUtion  of  Lutheran  Brotherhood,  Madison, 
Minn.,  protesting  against  the  repeal  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

9760  Also  petition  of  Minnesota  Department  of  Reaerre 
OfBcers  AssociaUon.  urging  that  the  established  military 
policy  of  the  United  SUtes  as  defined  In  the  national  de- 
fense act  be  adhered  to;  that  the  Regular  Army  be  kept  at 
its  present  commissioned  and  enlisted  strength:  axid  that 
■ummer  training  be  continued  for  not  less  than  23.000  re- 
serve officers;  to  the  Committee  on  AppropriaUons. 

9761  Also,  pcUUon  of  Chippewa  County  Holiday  Associa- 
tion. Montevideo.  Minn.,  urging  enactment  of  the  Prazier 
Mil;  to  the  Committee  on  Banking  and  Currency. 

9762  By  Mr.  LAMBERTSON:  ResoluUons  of  the  Woman  s 
ChrlsUan  Temperance  Unions  of  Highland  and  Larkinburg. 
w^wxm  urging  the  establishment  of  a  Federal  moUon-picture 
commission  and  to  declare  the  industry  a  pubUc  utility;  to 
regulate  the  trade  practices  of  the  industry:  to  supervise 
the  selection  and  treatment  of  subject  material  during  the 
processes  of  production;  and  to  provide  for  the  Oovemment 
supervision  of  all  picture*  in  foreign  and  IntersUte  com- 
merce; to  the  Committee  on  IntersUte  and  Foreign  Com- 

9763.  By  Mr.  UNDSAY:  Petition  of  H.  K.  Schack.  HoUls, 
Long  Island,  favoring  revaluaUon  of  the  gold  standard:  to 
the  Committee  on  Banking  and  Currency. 

9764.  Also,  petition  of  the  Committee  on  International 
Justice  and  Goodwill  of  the  Brooklyn  Church  and  Mission 
Federation,  indorsing  the  Joint  resolution  controlling  exports 
of  arms;  to  the  Committee  on  Military  Affairs. 

9765.  Also,  peUtlon  of  the  National  Conunlttee  on  Educa- 
tion by  Radio.  Washington,  D.  C.  concerning  proposed 
amendment,  section  14b,  House  bill  7716.  of  the  radio  act 
of  1927:  to  the  Committee  on  Merchant  Marine.  Radio,  and 

Fisheries.  ,.,_..        »    ««.« -«, 

9766.  Also,  petition  of  Commercial  Investment  Trust 
One.).  New  York  City,  opposing  pubUcity  given  borrowers 
from  Reconstruction  Finance  Corporation;  to  the  Commit- 
tee on  Banking  and  Currency. 

9767.  Also,  petition  of  the  Crockery  Board  of  Trade  of 
New  York.  New  York  City,  favoring  the  return  of  the  2-oent 
letter  postage  rate;  to  the  Committee  on  Ways  and  Means. 

9766.  By  Mr.  PARTRIDGE:  Resolution  of  the  Woman's 
Christian  Association  of  Rockland.  Me.,  protesting  against 
modification  or  repeal  of  the  eighteenth  amendment  and 
the  Volstead  Act.  and  favoring  adequate  appropriations  for 
law  enforcement  and  a  campaign  of  education  in  law  ob- 
servance: to  the  Committee  on  the  Judiciary. 

9769.  By  Mr.  RAINBY:  Petition  of  Layo  W.  Meyer  and 
T><n#i  other  dtliena  of  Hull.  ni..  protesting  against  granting 
a  pension  to  Mrs.  Grace  Coolldge;  to  the  Committee  on 
Pensions. 

9770.  By  Mr.  RXJDD:  Petition  of  the  Crockery  Board  of 
Trade  of  New  York,  favoring  the  return  of  the  2-cent  letter 
postage  rata;  to  the  Committee  on  the  Post  Office  and  Post 


9772  Also,  petition  of  Washington  Cooperative  Egg  k 

Poultry  Association,  favoring  the  United  SUtes  participation 
in  World  Poultry  Congress;  to  the  Committee  on  Agriculture. 

9773  Also,  petition  of  Commercial  Investment  Trust 
(Inc  )  New  York  City,  opposing  pubUcity  given  to  names  of 
past  and  prospective  borrowers  of  the  Reconstruction 
Finance  Corporation;   to  the  Committee  on  Banking  and 

Currency. 

9774.  By  B4r.  8ELVIG:  Petition  of  Hibbing  Advertising 
Club  Hibbing.  Minn.,  urging  restoration  of  2-cent  postage 
on  first-class  mall;  to  the  Committee  on  Ways  and  Means. 

9775.  Also,  petition  in  the  nature  of  a  resolution  adopted 
at  the  1933  session  of  the  MinnesoU  Legislature,  petitioning 
Congress  to  enact  the  Fraaler  bill,  for  relief  of  the  farmers: 
to  the  Committee  on  Banking  and  Currency. 

9776  By  Mr.  SNOW:  Resolution  of  meeting  sponsored  by 
the  Greenville  Woman's  Christian  Temperance  Union  of 
Greenville.  Me.,  opposing  any  legislation  tending  to  nullify, 
weaken,  or  repeal  the  eighteenth  amendment  and  the  Vol- 
stead Act:  to  the  Committee  on  the  Judiciary. 

9777  By  Mr.  SPARKS:  Petition  of  citizens  of  Oberlin. 
Kans..  submitted  by  J.  L.  Piske  and  H.  B.  Scott,  and  signed 
by  142  others,  favoring  the  support  of  the  Wheeler  bill;  to 
the  Committee  on  Banking  and  Currency. 

9778.  By  Mr.  SUTPHIN:  Petition  of  the  Railroad  Em- 
ployees and  Taxpayers  Association  of  New  Jersey,  opposing, 
without  reservation,  the  ratification  of  the  treaty  calling  for 
the  construction  of  a  deep  waterway  between  the  Great 
Lakes  and  the  Atlantic  Ocean:  to  the  Committee  on  Rivers 
and  Harbors. 

9779.  By  li4r.  WATSON:  Resolution  adopted  by  the  Wom- 
an's Christian  Temperance  Union  of  Yardley,  Pa.,  favoring 
a  Federal  motion-picture  commission;  to  the  Conunlttee  on 
Interstate  and  Foreign  Commerce. 


SENATE 

Monday,  January  28,  19S3 

(.Legislative  day  of  Tuesday,  January  10,  1933) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 

of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representativea. 

MKSSAGX   nOM  THI   HOTTSI — DflOLLIS   KLLS   SIGNKD 

A  message  from  the  House  of  RepresenUtives  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  eiurolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  4597.  An  act  to  restore  to  their  former  retired  status  In 
the  Regular  Army  of  the  United  States  persons  who  resigned 
such  status  to  accept  the  benefits  of  the  act  of  May  24,  1928 
(45  Stat.  735).  and  for  other  purposes: 

8. 5260.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  Supervisors  of  Marion  County.  Miss.,  to  construct. 
mfttntAtn,  and  operate  a  free  highway  bridge  across  Pearl 
River  at  or  near  Columbia,  Miss.;  and 

S.  5261.  An  ^ct  granting  the  consent  of  Congress  to  the 
Board  of  Supervisors  of  Monroe  Coimty.  Miss.,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  Tombig- 
bee  River  at  or  near  Old  Cotton  Gin  Port.  Miss. 

TBI  jomuiAL 

Ut.  FBSS.  Mr.  President,  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  the  calendar  days  of  Janu- 
ary 18,  19.  20.  and  21.  1933. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so  or- 
dered. 


9771.  Also,  petition  of  Brooklyn  Church  and  Mission  Fed- 
eration, Brooklyn.  N.  Y.,  favoring  conferring  upon  the  Presi- 
dent of  the  Unltod  States  control  over  exp(»ts  of  arms;  to 
the  Committee  on  Military  Affalxa. 


FESa     Mr. 


CALL  or  THX  nOLL 

President,  I  suggest 


the  absence  of  a 


Mr. 

quonmi. 

•n>e  VICE  PRESIDENT.    The  clerk  will  caU  the  roU. 

The  Chief  aerk  caUed  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


1933 

Aabunk 

▲uatln 

Bailey 

BankbMid 

Barbour 

Barkley 

Blngbam 

Black 

Blaln« 

Borah 

Bratton 

Brookbart 

Brouaaaztl 

Bulkle? 

Bulow 

Byrnes 

Capp«r 

Carawaf 

Connally 

OooUdge 

Ooatlgan 

Oouzena 
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Date  I 

Davla 

Dtcklnaon 

DUl 

Fen 

fletcher 

Prazier 

Oeorg* 

CHaM 

Ooldsborousb 

Oors 

Orammer 

Hale 

Harrison 

Bastings 

Haytlen 

Beberk 

Howell 

HuU 

Johnson 

Kean 

Kendrlck 


Keys* 

Kins 

Lewis 

Logan 

Long 

McOUI 

McNary 

Ifetcalf 

Mows 

Neely 

Norbeck 

NorrU 

Nye 

Oddte 

Patterson 

pittman 

Reed 

Reynolds 

Robinson.  Ark. 

Robinson,  Ind. 

Russell 

SchaU 


Schuyler 

Bbeppard 

Shliwtead 

Shortrldg* 

Bmlth 

Smoot 

Stelwer 

Stephens 

Swanson 

Thomas,  Idaho 

Ttiomas.  Okla. 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

Waloott 

Walsh.  Haas. 

Walsh.  Mont. 

Watson 

Wheeler 

White 


The  VICE  PRESIDENT.    Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 
SEXAtoa  rsoM  mxssottu 
The  VICE  PRESIDENT.    The  Chair  lays  before  the  Sen- 
ate a  matter  of  privilege,  which  will  be  read: 
The  Chief  Clerk  read  as  follows: 

Untted  Statcb  Sbhats, 
Wathington.  D.  C  January  23,  1933. 

Hon.  CwTW  Cuvm, 

Vice  Pre$Ulent  of  the  United  State$.  

ItT   DBA*   Um.  P««sn>Kjrr:    Incloeed   herewith   And  copy   ol   my 

re^naUon  as  a  Senator  of  the  United  States  from   the  State 

oiMlaeourt.  which  I  have  forwarded  to  the  Oovemor  of  MlBsourL 

Mayl  request  that  this  be  read  to  the  Senate  and  made  a  part 

ct  the  official  records? 

TOUT,  alncerely.  ^^^  3  ^^ 

(Indocuie) 

UmrvD   BttiTta  Bbhatu, 
Waahington,  D.  C,  January  23,  1933. 
Hon.  Out  B.  Pauc. 

Oooemor  of  Mistouri.  Jefferton  City.  Mo.  TT«it-H 

IIT  DBAB  Oo^o«:  Please  accept  my  resignation  as  a  Uijt«l 
SUt«i  Senator  from  the  State  of  Ml-ourl.  to  tsje^ect  on  Feb- 
ruary 8  10S3  My  term  of  office  expires  March  3.  l»3S. 
^Irteas2^me%»d  I  am  sure  wm  meet  with  the  •Pi^pf^^ 
MiLS?1SliS^t..  to  know  that  you  ^  'PSSS^.^^.*^ 
caney  that  very  able  young  sUtennan.  Ool.  Bbkmrt  O.  olabx. 
Who  has  been  elected  as  my  succeasor.  -w^t-d  tha 

Some  two  yeata  ago  I  decided  to  retire,  but  have  •^*»t«*  ,*5* 
elSS  STa  SmocStlc  governor  to  fUl  the  vacancy  by  appoint- 
ment 


With  teganli.  I  an».  alnoerely  your  friend. 


Habxt  B.  Ha 
Thie  VICE  PRESIDENT.    The  communicaUons  will  lie  on 
the  table. 

OHIO  RIVER  SRTOGE  NSAE  CAOTfgLIOH.  IND. 

The  VICE  PRESIDE2^T  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  5131) 
to  extend  the  times  for  commencing  and  completing  the 
construction  of  a  bridge  across  the  Ohio  River  ajor  near 
Cannelton.  Ind..  which  were,  on  page  1.  Une  9  to  strike  out 
"  two  and  four  "  and  insert  "  one  and  three,'  and  on  page 
1.  line  10.  to  strike  out  "  the  date  of  approval  hereof     and 

Insert  "  March  1.  1933."  .  ^  i„  *»w» 

B4r.  WATSON.     I  move  tl»t  the  Senate  concur  In  the 

amendments  of  the  House. 
The  motion  was  agreed  to. 


MX88OUU  RIVtt  BKHKJK  KKAK  8T.  CHASLXS,  MO. 

The  VICE  PRESIDENT  laid  before  the  S«pa*«„^  "^^J" 
ment  of  the  House  of  RepresentoUves  to  the  bffl  (S.  5233) 
to  extend  the  time  for  constructing  a  bridge  across  the  Mis- 
souri River  at  or  near  St.  Charles.  Mo.,  which  was  to  amend 
the  tiUe  so  as  to  read:  "An  act  to  extend  the  time  for  com- 
pleting Oie  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  St.  Charles,  Mo." 

Mr.  PATTERSON.    I  move  that  the  Senate  concur  in  the 

House  amendment. 
The  motion  was  agreed  to. 

CHABGI  W  DAW  OT  TH«  XBAnClJlAtlOH 

The  VICE  PRESIDENT  laid  before  the  Senate  s  letter 

from  the  Governor  of  California.  *«°«»f^,S^^M' 
of  a  Joint  resolution  of  Uie  Legislature  of  the  State  of  Cali- 


fornia, which,  with  the  accompanying  papers,  was  ordered  to 
Ue  on  the  table  and  to  be  printed  In  the  Rxcord.  as  follows: 

Btaix  or  CAuroKHiA, 
OovsaNoa'a  OmcB. 
gacram«fUo,  January  11,  1933. 

Hon.  Chaujb  Cnwns, 

President  of  the  Senate,  United  States  of  Ameri^, 

Washington.  D.  C. 

DBA«  Vica  Pmsidbnt  Curns:  I  am  attaching  hereto  a  c«rt™ 
copy  of  assembly  Joint  Resolution  No.  I.  adopted  In  the  w^a^J 
January  3.  1933.  and  adopted  In  the  senate  January  4.  193S.  a« 
their  fiftieth  session.  ^  ^  .  ..^  ri-n*/— _ 

A  majority  of  all  members  elected  to  each  house  of  «»•  ^JJ<*- 
ma  Sidatire  voted  In  favor  thereof.  «tlfytog  an  amen<to«^ 
the  ^istltutlon  of  the  United  States,  proposed  »»yj^  <?^«^ 
of  the  United  States  of  America  fixing  the  foo^Bi^^mtntci^a 
ZtmB  <rf  President  and  Vice  President  and  Memtw.  of  Congre« 
and  fixing  of  time  of  assembling  of  Congress. 

With  my  compliments  and  best  of  good  wUhes. 

very  respectfully  and  sincerely  yo*"^^^^  ^^  j^^ 

Goverju>r  of  California. 

Bran  or  CAUVounA, 
DBPABTicxirr  or  Statb. 

I.  Prank  C.  Jordan,  secretary  of  sUte  of  the  »aU>ot  OJtfornla. 
do  hereby  certify  that  I  have  carefuUy  <»»Pared  the  ^ansCTlpJ. 
to  which  this  certificate  Is  attached,  with  the  record  on  Wt^  my 
office  of  which  It  purports  to  »»  a  copy,  sad  that  t^  ««ae  tea 
full  true,  and  correct  copy  thereof.  I  further  certify  that  vaa 
authentication  Is  In  due  form  and  by  the  f^r  officer 

In  witness  whereof.  I  have  hereunto  "ft  my  ha^  ^^J^ 
caSed  the  great  seal  of  the  State  of  CUifomla  to  be  afflnd 
hereto  this  10th  day  of  January,  1W8.        ^^^  ^  ^^^^^ 

y^'i  Secretary  of  State. 

By  Chas.  J.  Haokbtt, 

Deputy. 

*    Assembly  Joint  Resolution  No.  1 
Adopted  in  M««nbl,  Jwiuar,  8.  iwa.^^^^^^  ^  ^^^^^ 

Chief  Clerk  0/  the  Aseemtl^. 
Adopted  In  senate  January  4,  1933.  yf^wr. 

Secretary  of  the  Senate. 
•fhte  resolution  was  received  by  the  governor,  thte  lOtb  day  <rf 
January.  A.  D.  IMS,  at  lOOS  o'clock  a.  m.       ^^  ^  ^^^^^ 

Private  Secretary  of  the  Governor. 
Endorsed:  PUed  In  the  office  of  the  secretary  of  sUts  ct  tbe 
State  of  CaUfomia  January  10.  1988.      ^,^^^^^  ^    jomah. 

Sectary  of  Stata. 
By  Chas.  J.  Haobbtt, 

Deputy. 

Ckattbi  • 

Aw-mbiv  Joint  Resolution  1.  relative  to  ratlflrstlon  ci  an 
"^"ncLent  to  STconsUtutl^  of  «ie  ^'^J^^^'^J^SS^ 
bv  the  ComcresB  of  the  United  States  of  America,  relating  to 
Sl^tS^^SSencement  of  the  term.  «rf  Indent  «dVtoe 
PresWent  and  Members  of  Congress  and  fixing  of  time  o«  as- 
sembling of  Congress 

Whereas  the  Seventy-second  Congress  <a  the  ^J^Jted  States  of 
Amtttea  at  Its  first  session,  has  adopted  Senate  Joint  Resolution 
kS^  U  tvro-tSrdTof  each  house  concurring  therein,  proposing  an 
SeidrSt  tfthf  constitution  of  the  United  States.  In  the 
foUowlng  words,  to  wit: 

••  Joint  resolution  proposing  an  amendment  to  "»«  Conrtltutton  ^ 

ttia  United  States  flxtog  the  commencement  of  ttie  terms  of 

SLw^niand  ^^^dent  and  Members   of  Congress  and 

fixing  the  time  of  the  assembling  <rf  Congress 

«  tttmoloed  bw  the  Senate  and  House  of  Bepreaentatioes  of  the 

l/niSri^e*  0/  AtrSi^  in  Congress  «««Wed    (*^-;;^*l^of 

^h  Hau!e%oJmrring  therein).  That  the  foUowlng  "»f°g«2°t 

S^  the  Constitution  be.  and  hereby  la.  propo«d  to  Ube  States. 

^  »v^m««  T»iid  as  a  nart  of  said  Constitution  when  ratified  by  the 

SsSS?S^^  t^  »?Sl  SUtes  as  provided  In  the  OonsUtution: 


••«s«moM  1  The  terms  of  the  President  and  Vice  President 
shall  JS^a?  n^cm^n  toTaoth  day  of  January,  and  the  terms^ 
£StSw«Sl  Representatives  at  noon  on  the  3d  ^y  f  J*^^ 
rf  Uie  Vears  in  which  such  terms  would  have  ended  If  tWs,««^ 
SLdnot^n  ratified:  and  the  term,  of  their  succe.«>r.  shall  than 

^^■e  2  The  congress  shaU  assemble  at  least  once  in  every  year. 
„d  SSi  m^lS^STbegln  at  noon  on  the  Sd  day  of  Jan««7. 
!^i..u.  tbev  shall  bv  law  appoint  a  different  day. 
^^.?1^nat  Se  tta»  toed  for  the  beginning  of  the  temof 
tiM.  ft^eiS*  ^  President  elect  shaU  have  died,  the  Vice  Pmf- 
^t^JSt  SdlbecomePresldent.  U  a  President  shaU  not  have 
^J^  !^n^oWthetl^ fixed  for  the  beginning  of  his  term. 
TS  ^'SS^refSft  ^  SS;  f  aued  tf^f.  tl«n^  Vice 
SLlLd«Qt^cti^  act  as  President  untU  a  President  shaU  bam 
53S3!   mS  thTcSgress  may  by  Uw  provide  for  the  case 


If^ 


f ;  ^ 
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•iMfMB  n«tth«  »  Prudent  .l«ct  nor  »  Vte.  ^'•^ff?*  *'~*  "^ 
h»T«  qu»lin«l.  <l«:l»rlng  who  .h*n  then  met  m  P»«*^°*-  <«  **»• 
m^^i  in  which  one  who  1.  to  «t  .h*U  b.  ••i«c*^  'St^^t 
^mm  shall  •«  .ccordincly  unUl  •  Pr««dent  or  Vice  Preeldent 
«>»»ii  have  quAllfled.  _^  ^. 

•  •  Sac  4  The  Congreee  m»y  by  Uw  proTlde  for  the  ceee  of  the 
death  of  eny  of  the  perwn.  from  whom  the  Home  of  RfP^Jf"- 
tmUmB  ■!**  ebooae  •  President  whenever  the  right  of  choice 
.^>ii  have  devolved  upon  them,  and  for  the  case  of  the  death  ol 
any  of  the  penone  from  whom  the  Senate  may  chooae  a  Vice 
Prcetdent  whenever  the  right  of  choice  ehaU  have  devolved  upon 

"^^"sac  5  Section*  1  and  3  ehaU  take  effect  on  the  16th  day  of 
October  foUowlng  the  raUflcaUon  of  thla  article.  .^     .    „   .  .^ 

"•SBC  «.  Thle  article  shall  be  Inoperative  unleee  It  •»*"  ^ave 
baen  ratified  as  an  amendment  to  the  Coristltutlon  by  the  legto- 
laturea  of  three-fourths  of  the  several  States  within  seven  years 
from  the  date  at  Its  submlaslon.' "  .  ^  _^  _• 

And  whereas  said  proposed  amendment  will  be  ▼alld  as  part  of 
the  Can«tltutlon  of  the  United  States  when  ratified  by  the  legla- 
laturea  of  three -fourths  of  the  several  States:  Therefore  be  It 

Resolved  by  the  ojsembly  and  serMte.  jointly,  at  its  /!/tiet/i  ses- 
sion commencing  on  the  $econd  day  of  January.  1933  {a  malority 
at  a'u  the  membert  elected  to  each  house  of  taid  UgUlcture  voting 
in  fvor  thereof).  That  the  said  proposed  amendment  be  »nd  the 
^JL  la  hereby  ratified  by  the  leglalature  of  the  State  of  Call- 

JUeoleed'  /urfher.  That  certified  copies  of  the  foregoing  pre- 
»wtKia  and  resolution  be  forwarded  by  the  governor  of  the  State 
of  CaUfomla  to  the  President  of  the  United  SUtes.  the  Secretary 
of  State  of  the  United  States,  the  President  of  the  Senate  of  the 
United  States,  and  the  Speaker  of  the  House  of  BepreeentaUvea  of 
UM  United  State*.  „  ,   t— ^- 

^^  WALTS*   J.    LlTTL*. 

5peaJter  of  the  Assembly. 
PaaKK  P.  MammiAU. 
President  of  the  SeiwUe. 

laBA*  1  Vvainc  C.  Joaasw, 

'^^*  Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
from  the  Oovemor  of  Montana,  transmitting  certified  copy 
of  a  Joint  resolution  of  the  Lesislature  of  the  State  of  Mon- 
tana, which,  with  the  accompanying  papers,  was  ordered  to 
lie  on  the  Uble  and  to  be  printed  In  the  RxcotD.  as  follows: 

BTAr*  or  liOWTAIf  A. 

Omca  ov  THS  OovsaMoa. 
Belend.  Mont..  January  It.  1$33. 
Tbe  Paan^Drr  or  tks  Sbmatb. 

Senate  Chamber.  Washington.  D.  C. 
DBA*  Si*'  I  bave  the  honor  to  Uansmlt  herewith  a  certified 
copy  of  SenaU  Joint  Resolution  No.  1.  ratifying  an  amendment 
to  the  ConaUtutlon  of  the  United  States  fixing  the  commence- 
ment of  the  term*  of  President.  Vice  President,  and  Members  of 
Oonoree*  and  fixing  the  Ume  of  the  asssmbllng  of  Congrees.  as 
pasMd  by  the  Twenty-third  LegUlaUv*  Assembly  of  the  State 
of  Montana. 

**        ^^  J.  B.  BncKSOM.  Oovemor. 
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UifTRD  aran*  or 

State  of  Montana,  m:  ^  .,     * 

I  9^-*  W  M**^*^",  secretary  of  state  of  the  State  of  Montana. 
do  hareby  certify  that  the  following  Is  a  true  and  correct  copy 
at  an  act  entitled  "  Senate  Joint  Resolution  No.  1."  being  a  joint 
is*nliit1-n  ratifying  an  amendment  to  the  Constitution  of  the 
United  States  filing  the  commencement  of  the  terms  of  President. 
Vice  President,  and  Member*  of  Congrees.  and  fixing  the  time  of 
Xi^  amir— -g  of  Congress,  enacted  by  the  twenty-third  session  of 
the  Lecl*latlv*  Assembly  of  the  State  of  Montana,  and  approved 
toy  /s.  snckaon.  governor  of  aald  Stat*,  on  the  17th  day  of 
January.  1933. 

In  testimony  whereof  I  have  hsraunto  set  my  hand  and  affixed 
the  treat  seal  of  said  State.  _^^ 

Done  at  the  city  of  Helena,  the  capital  of  said  Stat*,  this  17th 
day  of  January.  A.  D.  1989.  

faaAt.1  Sam  W.  Mrchbu. 

'  Secretary  of  State. 

A  Joint  resolution  ratifying  an  amendment  to  the  Constitution  of 
(he  United  State*  fixing  the  commencement  of  the  terms  of 
President,  Vie*  President,  and  Memben  of  Ooncr***.  and  fixing 

the  time  of  the  aaaembllng  of  Congreaa  

Where**  at  the  first  session  of  the  Seventy  s>cond  Congress  of 
the  United  Stats*  of  Am*rtea  It  waa— 

Aasolved  ba  the  Senate  and  House  of  Representatives  of  the 
United  Stmtn  *m  Compress  assembled  (tiso-th<rd«  of  each  House 
etmoarred  therHn) .  That  the  foUowlng  article  be  propoasd  as  an 
amendment  to  the  Oonrtltutlon  of  the  United  State*,  which,  when 
ratified  by  the  legislature*  of  three-fourth*  of  th*  **veral  Statee. 
ahaU  be  valid  to  aU  tntMite  and  poipo—  a*  part  of  the  Ooutl- 
tutlon: 


tors  and  Repreeentatlves  at  noon  on  the  Sd  day  of  January  of  the 
rears  In  which  such  terms  would  have  ended  If  this  article  had 
not  been  ratified,  and  the  term*  of  their  successors  ahaU  then 

***'nB*c  a  The  Congrees  shaU  assemble  at  least  once  In  every  year, 
and  such  meeting  shall  begin  at  noon  on  the  3d  day  of  January. 
unlc**  they  shall  by  law  appoint  a  different  day.        ^  ^^     ^  . 

^^3  If  at  the  time  fixed  for  the  beginning  of  the  term  of 
the  President,  the  President  elect  shaU  have  died,  the  Vice  Presi- 
dent elect  shall  become  President.  U  a  President  shall  not  have 
been  chosen  before  the  time  fixed  for  the  beginning  of  hU  term, 
or  If  the  President  elect  shaU  have  failed  to  QU^^i^-  "»«°  "»• 
Vice  President  elect  shall  act  as  President  until  a  President  shaU 
have  qualified:  and  the  Congrea*  may  by  law  provide  for  the  mm 
wherein  neither  a  President  elect  nor  a  Vice  President  elect  shall 
have  auallfled.  declaring  who  shall  then  act  as  President  or  the 
manner  In  which  one  who  Is  to  act  shall  be  -eiw^.  ^  ~«^ 
person  shaU  act  accordingly  untU  a  President  or  Vice  President 
shall  have  qualified. 

"Sac  4  The  Congrees  may  by  law  provide  for  the  case  of  the 
death  of  any  of  the  persons  from  whom  the  House  of  Representa- 
tives may  choose  a  Prealdent  whenever  the  right  of  choice  shall 
have  devolved  upon  them,  and  for  the  case  of  the  death  ofany  of 
the  persons  from  whom  the  Senate  may  choose  a  Vice  Prealdent 
whenever  the  right  of  choice  may  have  devolved  upon  them. 

"Sac.  5.  Sections  1  and  3  shaU  take  effect  on  the  16th  day  of 
October  following  the  ratification  of  this  article. 

"Sac    6   This  article  shall   be   Inoperative  unless  It  shall  hav» 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legisla- 
tures of  three-fourths  of  the  several  State*  within  seven  year* 
from  the  date  of  Ita  submission." 
Therefore  be  It 

Jtesoired  by  the  Senate  and  House  of  Representatives  of  the 
State  of  Montana,  eoncixrrinjr.  That  the  said  proposed  amendment 
to  the  Constitution  of  the  United  8tat*a  of  America  be.  and  the 
•ame  U.  hereby  ratified  by  the  Leglalatlve  Assembly  of  the  State 
of  Montana:  and  further  be  it 

Reeoived  That  certified  copies  of  this  Joint  reeolutlon  be  for- 
warded by  the  Oovemor  of  the  State  of  Montana  to  the  President 
of  the  United  States,  the  Secretary  of  State  of  the  United  Statea. 
the  President  of  the  Senate  of  the  United  States,  and  the  Speaker 
of  the  Hous*  of  Representatives  of  the  United  States. 

F.  H.  Coowrr, 
President  of  the  Senate. 
D.  A.  Dbllwo. 
Speaker  of  the  House. 

Approved  January  17.  1039. 

J,  X.  ■aicsaoN.  Oovemor. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
from  the  Oovemor  of  Wyoming,  transmitting  certified  copy 
of  a  joint  resolution  of  the  Legislature  of  the  SUte  of  Wyo- 
ming, which,  with  the  accompanying  papers,  was  ordered 
to  lie  on  the  table  and  to  be  printed  in  the  Rkcord.  as  follows: 

TWB  Statb  or  WTOMiifo, 
Szactrnvx  DzPASTMSirr. 
Cheyenne.  January  ZO,  19 Ji. 

Hon.  CRABLa*  Ctnms. 

Flee  President.  President  of  the  United  States  Senate. 

Washington.  D.  C. 
DaA*  Ma.  Vic«  P*xan>«irr:  I  have  the  honor  to  send  you  here- 
with a  certified  copy  of  enrolled  Joint  Resolution  No.  1,  senate,  of 
the  Twenty-second  Leglalature  of  the  State  of  WyonUng.  thU  being 
a  resolution  ratifying  the  twentieth  amendment  to  the  Oonatltu- 
tlon  of  the  United  Statee  of  America. 
Respectfully, 

Laaux  A.  Mnxxa,  Oovemor. 


^^i^rwom  I   "na  terms  of  the  President  and  Vlee  Prealdent  shall 
at  noon  on  tha  aotli  day  of  January,  and  th*  terms  of  Sena- 


Tkx  Stat«  or  Wtomdto. 
Omca  or  tkb  SacacTAaT  or  Stats. 

UiRTXD  States  or  Amxbica. 

State  of  Wyoming,  u: 

I.  A.  M.  Clark,  secretary  of  state  of  the  State  of  Wyoming,  do 
hereby  certify  that  the  annexed  is  a  full.  true,  and  correct  copy 
of  eiux)lled  Joint  Resolution  No.  1.  senate,  of  the  Twenty -second 
Legislature  of  the  State  of  Wyoming,  being  original  Senate  Joint 
Resolution  No.  1.  approved  by  the  governor  on  January  30.  1933.  at 
9.30  a.  m.  —  ^ 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State  of  Wyoming. 

Done  at  Cheyenne,  the  capital,  thla  90th  day  of  January.  A.  D. 
1933. 

lSBAL.1  A.  M.  Clabk. 

Secretary  of  State. 
By  O.  J.  Rooaas,  Deputy. 

Resolution  ratifying  the  propoeed  amendment  to  the  Constitution 
of  the  United  States  of  America 
Whereas  both  Housee  of  the  Seventy -second  Congrees  of  the 
United  States  of  America,  by  a  constitutional  majority  of  two- 
thirds  thereof,  made  the  following  propoeal  to  amend  the  ConsU- 
tutlon  of  the  United  States  of  America  relating  to  the  fixing  and 
commencement  of  the  terma  of  the  Prealdent  and  Vice  President 
and  Members  of  Congrea*.  and  fixing  the  time  of  th*  asaembiing 
of  Congress,  in  the  following  words,  to  wit: 


**  Joint  f**olTTMrm  praposlnf  an  amcndmrat  to  the  Oonatltntlon  of 

the  United  States  fixing  the  oommenoement  of  the  tanD*  of 

Piveldent  and  Vice  Prealdent  and  Members  of  Congrea*.  and 

ftzlng  the  time  of  the  aaaembllng  of  Congress 

-  Resolved  by  the  Senate  and  House  of  Repreeentatlvee  of  the 

United  Statas  of  America  in  Congress  assembled  (tvo-thirda  of  eaeh 

Hauat  ooneurring  therein),  That  the  following  amendment  to  the 

ConaUtutlon  b^.  and  hereby  U.  propoawl  to  «»  State*  to  ^^ 

valid  a*  a  part  of  said  Constitution  when  ratified  by  the  leglsla- 

tur«*  of  th*  *everal  States  as  provided  in  the  Conetitution: 

••  'ABTTCLS   — 

-•SmcnoK  I  The  term*  of  the  Pr«*ldent  and  Vie*  Pre*ident 
ahaU  end  at  noon  on  the  20th  day  of  January,  and  the  terms  ^ 
Senators  and  Repreeentatlves  at  noon  on  the  Sd  day  <rf  f af ^' « 
tha  Tears  In  which  such  terms  would  have  ended  If  this  article 
bad  not  been  ratified,  and  the  terms  of  thalr  ■uoo***or*  *baU  then 

^"  '  Sac  3  The  Congree*  ahall  assemble  at  least  once  In  every  year, 
and  such  meeting  shaU  begin  at  noon  on  the  3d  day.  of  January. 
unless  they  shaU  by  law  appoint  a  different  day.        ^   ^     ^  . 

-  •  Bk.  3.  If.  at  the  time  fixed  for  the  beginning  of  tb*  term  of 
the  Preeident  the  Preeldent  elect  shall  bavo  died,  the  Vlos 
SLldent  elect  shaU  become  President.  If  a  Prertdent  *haU  not 
Svebin  cho*«i  brfore  the  time  fixed  for  the  beginning  of  hU 
JSZTif  the  Preldent  elect  shall  ^J^*  «»"«»  %?^^^SLS!^t 
JSTvioe  Prealdent  elect  ahaU  act  aa  Pi^^dsnt  ^^^^,^^^^1 
•haU  have  qualified;  and  the  Congrea*  may  by  law  P^ll^ 'or  .^J^ 
m«  whareln  n*lther  a  Prealdent  elect  nor  a  Vice  Pr^Went  el«:t 
SIu  have  qualified,  declaring  who  shaU  then  act  a*  Pf^I^dent.  or 
thTnim^  in  which  one  who  to  to  act  shall  be  "•Jjct*^-  •«» 
iuJh  >*rS  abaU  act  accordingly  until  a  Prealdent  or  Vice  Preal- 

<»«!?!£r"4^*lSSS2;  may  by  law  provide  for  the  caa*  of  the 
death  of  any  of  th*  pereons  from  whom  th*  Hou*e  of  Hepreeenta- 
STeSriSiy^tSae  a  Prudent  whenever  the  right  of  ch<^  shaU 
SI"  SJJlJS^Son  them,  and  for  the  <=— "Jthe  dajtt  Jfj^  jj 
the  persona  fromVhom  the  Senate  may  chocs*  a  yj«  P^«"* 
whenever  the  right  of  daoice  shall  have  de^olvwl  upon  them. 
^ -SK  6  SeSSS*  1  and  2  ShaU  take  effect  on  tha  16th  day  of 
October  foUowliM  the  raOficatlon  of  thla  article. 
^^^telLTlil*  article  ahaU  be  Inoperative  unlea*  it  *hall  have 
been  vSifSd  M  an^Sidment  to  toSoonatltutlon  by  the  legtola- 
^T^r^-t^JSrTthe  several  State*  within  *even  yeaxa 
trom  the  date  of  tta  •ubml**lon.' " 

Therefore  be  It  -*_»«  ^,  w<>MM4«/r- 

Resolved  by  the  Legislature  of  the  State  <>/ J2^?<L  ^^  ^So- 
SacnoM  1.  That  the  said  above  P«>P<»^  J^^"**^*^*^?^'*^. 
aututloo  of  the  United  State*  of  America  be.  m^^IJ^  •«°*  ^ 
>w.I.w«^t74w!?  irr  4he  Lotlalature  of  the  State  of  Wyoming. 

wa^e<l  by  the  g?v?rnor  orthls  State  tothe  Sf^^T^  ?J«*SStJ5 
Wellington.  DC.  to  the  Preakllng  OOoer  of  the  United  8tat« 
SSSe^Sd  to  the  Speaker  of  the  House  of  Repreeentatlve*  of  the 

United  State*.  ^  ,         __    a   r>   iq^^ 

Approved  thto  aoth  day  of  January.  A.  ^^^^  csMM»on. 

.  President  of  the  SenaU. 

Wm.  M.  Jack. 
!  Speaker  of  the  Bouse. 

Approval  •*)  a,  m,  jwnary  ».  19M^  ^  ^  ^^^^^^  oopemor. 


prrmoirs  ahd  MmotiALS 
The  VICE  PRESIDENT  laid  before  the  Senate  a  joint 
JSStloi  of  the  Legislature  of  the  State  of  Conn«U(^t 
p^testing  against  reducUon  ^^^^^^S^^'^^e^l 
SaUonal  defense,  which  was  referred  ^^^^^^^eS 
Appropriations.  <  See  Joint  resolution  prtaUd^fim  w^^^^ 
presented  by  Mr.  Bikgham  on  the  19th  Instant,  p.  2070. 

He  also  laid  before  the  Senate  a  letter  from  Hf^  ^^ 
Heuel  of  Bums.  Oreg..  transmitting  a  memorial  in  ration 
to  toe  SutTtodians  and  the  schooling  of  Indian  chUdren 
to  Se  "SSty  of  Bums.  Oreg..  ««nonstratin«  ag^  toe 

SeaSienr^arded  such  childr^  !^-tj''^;nSSe  ^ 
accompanying  papers,  was  referred  to  the  Committee  on 

^^  ^^PRESIDENT  also  laid  before  {lie  Senate  a 
reSStl^^do^by  toe  Undber^  "^^^"^^ 
Springfield.  HI.,  indorsing  a  ««8«^«J  "^^^e  j^. 
iJ^  Unooln  council.  Boy  Scouts  o*  Am«la^  fw  toe  ^ 
ance  of  a  commemorative  postage  stamp  on  W^.  »»33, 
co^«nSratoig  toe  one  hundredto  «f  ^°^,^,^*^^ 

missioning  of  Abraham  Lincoln  "  P«*?tf!f r!ji^  ^to^ 
^  New  Salem  State  Park).  HLjrhteh  was  referred  to  toe 

^r^rC  Sfof^^te^^SSSSs  adopted  by  toe 
R^'  ^sUt?2oSS'S  mdianapohs.  ^  «^«-  t^^Z 
on  the  subject  of  branch  bankliig  delivered  In  the  Senate 


by  the  Junior  Senator  from  Louisiana  VUx.  Ix>»o],  ^ikb 
were  ordered  to  lie  on  the  table. 

Mr.  SHIPSTEAD  presented  a  concurrent  resolution  of  tD» 
Legislature  of  the  State  of  Mlnnejota,  favoring  the  V'^jf^ 
of  legislation  known  as  the  Prasier  farmers'  farm  reli«  bill, 
which  w*s  referred  to  toe  Committee  on  Agriculture  and 
Forestry.  (See  concurrent  resolution  printed  in  full  ^h«P 
laid  before  toe  Senate  by  toe  Vice  President  on  the  19th 
instant,  p.  2067.  Comgussiohal  Bbcoio.) 

Mr.  KINO  presented  the  petiUon  of  Roy  Lambert  and 
simdry  otoer  citizens  of  Kamas,  Utah,  praying  tea  the 
passage  of  legislation  granting  relief  from  the  immwiiate 
burden  of  paying  interest  and  principal  Installmente  on 
Federal  farm  mortgages,  etc  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

Mr.  ROBINSON  of  Indiana  presented  a  resolution  adopted 
by  the  Mishawaka  (Ind.)  Culla  Vayhinger  Union  o'^ 
Woman's  Christian  Union,  protesting  against  the  proposed 
repeal  of  toe  eighteento  amoklment  to  the  Constitutiwi 
or  the  repeal  or  modification  ot  the  national  prohibition 
law,  which  was  ordered  to  lie  on  toe  table. 

He  also  presmted  a  memorial  of  sundry  ciUsens  of  Mid- 
dletown.  Ind.,  remonstrating  against  the  repeal  or  modifiot- 
tion  of  the  national  prohibition  law  so  as  to  permit  the 
manufacture  and  sale  of  liquors  wlto  4  per  cent  aloohoUo 
content  according  to  volume,  which  was  ordered  to  lie  on 
the  table. 

Mr.  CAPPER  presented  resolutions  adopted  by  the  Young 
Women's  Christian  Association  of  Wakefield;  the  Bfinisterj 
and  Laymen's  Association  of  the  Independence  Group  of 
Churches,  of  Independence;  and  the  Women's  Chrl»tts« 
Temperance  Unions  at  Barclay.  Barnard.  Predonia.  Oood- 
land.  H«g>*tftiMi,  Independence.  Larkensbnrg.  Oakland.  Nor- 
ton. Paola.  Smito  Center,  and  Wakefield,  all  in  the  State 
of  Kansas,  favoring  toe  passage  of  legislation  to  regulate 
and  supervise  the  motion-picture  Industry,  which  were  or- 
dered to  lie  on  toe  table. 

He  also  presented  memorials  of  sundry  citizens  of  Ed- 
wardsville,  Lebanon.  Meriden.  and  Morland.  all  in  toe  State 
of  Kansas,  remonstrating  against  the  repeal  of  the  eight- 
eento amendment  of  the  Constitation  or  the  repeal  or 
modification  of  toe  national  prohibition  law.  which  were 
ordered  to  lie  on  toe  table. 

He  also  presented  resolutions  adopted  by  citizens  of 
Olathe  assembled  in  toe  Presbyterian  Church  to  celetarate 
toe  anniversary  of  toe  prohibition  amendment  to  the  C<m- 
sUtuUon;  the  Protestant  Churches  of  Kinsley  and  toe 
Women's  Christian  Temperance  Union,  assembled  In  unimx 
service  for  toe  purpose  of  observing  the  thirteento  ani^- 
versary  of  toe  national  prohibition  amendment  to  the  Con- 
sUtution;  and  the  Women's  Christian  Temperance  Unlona 
S  Claytin.  Predonia,  LeRoy.  Oakland,  and  PlalnvlUe.  aU  in 
toe  State  of  Kansas,  protesting  against  the  repeal  of  the 
eighteento  amendment  to  toe  Constitution  or  the  repeal  or 
modification  of  toe  national  prdhlWtton  law,  which  were 
ordered  to  lie  on  the  table. 

Mr  WALCOTT  presented  a  paper  in  the  nature  «  a  pe- 
tition from  Y.  D.  Unit,  No.  130.  American  I^giMi  Auxiliary. 

of  New  Haven.  Conn.,  praying  'o^,***  «^^  "^  *  "tSSf. 
committee  of  the  Senate,  and  protesting  against  the  ma^ng 
of  reductions  in  appropriations  for  toe  Army  and  Navy, 
which  was  referred  to  toe  Committee  on  AppropriatAons^ 

He  aS^presented  memorials  and  papers  in  the  natue  cf 
mSo^  from  the  executive  committee  of  the  Am;^«P 
E^wi.  Deparianent  of  Connecticut,  assembled  at  Hartford; 
^l^-S^o^Post.  NO.  105.  of  Cromwell;  and  the  toy- 
S^S^n  P^  NO.  59,  of  Windsor,  all  of  the  American 
S^toe^S«^ent  Convention  of  the  Amerioui  Legion 
af  Waterbury;  Branch  No.  20.  of  New  London,  and  Branch 
M«  22  ofBridgeport,  boto  of  the  Fleet  Reserve  Aaaod«- 
?ton  M*rS^  U^t,  NO.  6.  of  New  Britato;  T^Uilte 
SS?t  ^  IM  of  Taftville:  Robert  O.  Fletcha  Aui^ary. 
nSt'j^  4  S  Norwich;  Post  No.  29.  of  Greenwich;  Tom^ 

Na  102.  of  Manchester;  Hayes-Vrfhage  Unit,  Ito.  96.  cf 


I 
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Um  aotb  <tey  of  Anoavy,  aad  Um  tangos  or  Ben*-  •  oi  congress,  in  me  louowms  ww^ia.  w  wi< 
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West  Hartford:  Unit  No.  97.  of  C?he«t«r:  Hanrahan  Unit 
NO.  32.  of  UnionvUle;  Seicheprey  Port,  No.  2  of  Brirtol;  and 
the  Second  Dtetrlct.  Department  of  ConnecUcut  •^^^^ 
American  Legion  Auxiliary,  ail  in  the  State  of  Connecticut, 
remonstrating  against  the  making  of  reducUona  ^J^'^' 
prtationa  for  the  Army  and  Navy,  which  were  referred  to 
the  Committee  on  Appropriations.  ^^ 

He  also  presented  the  memorial  of  Robert  C.  Fletcher  Port, 
No.  4.  the  American  Legion,  of  Norwich.  Conn..  rcmonstratiJ^ 
agalnrt  the  making  of  any  reductions  in  the  allowances  now 
enjoyed  by  disabled  veterans,  which  was  referred  to  the 
Committee  on  Finance.  ^*«^ 

He  also  presented  peUtions  of  simdry  clttrens  of  Haruoro, 
Eart  Hartford.  Stamford,  Wert  Chester.  New  London.  New 
Haven,  South  Coventry.  Windsor.  Manchester,  and  Oroton, 
all  in  the  SUte  of  Connecticut,  praying  for  the  passage  oi 
the  so-called  Hatfleld-KeUer  bill,  providing  retirement  pen- 
sions to  railway  workers,  which  were  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  presented  the  petition  of  the  Woman's  Home 
Missionary  Society  of  Kensington.  Conn.,  praying  for  the 
passage  of  legislation  to  regulate  the  motion-picture  indus- 
try, which  was  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  the  Woman's  Home 
Missionary  Society  of  Kensington.  Conn.,  praying  for  the 
prompt  ratification  of  the  World  Court  protocols,  which  was 
ordered  to  lie  on  the  table. 

Mr  BROOKHART  presented  the  memorials  of  Mrs.  Ray- 
mond Hays  and  other  citizens  of  Outhrie  Center;  Alfred 
Jacobeen  and  other  citizens  of  Exira;  and  N.  H.  Olson  and 
other  citizens  of  Ute.  aU  in  the  State  of  Iowa,  remonrtrating 
agalnrt  the  repeal  or  amendment  of  the  national  prohibition 
law  so  as  to  permit  the  manufacture  and  sale  of  beers  or 
other  Uquors.  which  were  ordered  to  lie  on  the  table. 

He  also  prewnted  the  foDowing  concurrent  resolution  of 
the  Legislature  of  the  State  of  Iowa,  which  was  referred  to 
the  Committee  on  Baniring  and  Currency: 

HouM  Concurrent  ResoKrtlon  No.  4  (by  Durmnt) 
Memorlallaing  the  Prertdent  of  the  United  States,  the  Congress,  and 
t?e  rSSal  Reasrre  Board  of  the  United  Statas.  "Wj»8  •  ™^''»- 
torlum  on  farm  mortgages  for  at  least  one  year,  and  to  do  aU  to 
their  power,  wherever  possible,  to  furnish  financial  reUef  to 
ftfrnan  who  have  other  than  Federal  loans  coming  due  this  year 
Whereas  the  present  vmsatlsfactory  price  of  farm  products  is 
far  below  the  cost  of  production;  and  ^^ 

Wbareas  the  American  farmer  should  rw»lv»  at  1^  a  fair 
reSSJSlve  prlc«  tor  his  labor.,  particularly  in  this  time  of 
price  depresrton:  Now,  therefore,  be  It 

AMo/oed  b»  the  house  (the  $enute  concurring) .  That  the  Oen- 
eri^SSb?  oT  Iowa  reipectfully  requerts  and  earnestly  inrgf 
Ss  FTtMOi  of  the  United  States,  the  Congress,  and  the  Fed- 
en^  RM^ra  Board  of  the  United  States,  to  exercise  the  authority 
SS  ^SST^SSd  them  to  obtain  reUef  a«  ««°  "  ,Pe«Si 
S^  thTprSent  distress  of  the  American  farmers:  be  It  further 
^^  ^t  the  secretary  of  state  of  the  SUte^lowa  be 
inS^Srt'toWl  a  copy  of  this  resolution  to  the  Pretddent  of 
♦^tfTfSitod  StatSrthe  S^tary  of  Agriculture,  and  to  the  chmir- 

«seh  Member  of  Congress  from  the  State  of  Iowa. 

•^  Jahuast  17.  1933. 


January  2a 


Rule  34  suspended.     Resolution  adopted. 

IiibOTS 


Chief  Clerk. 


Adopted  January  10.  1833. 


Btbom  O.  Axjjm. 
Secretary  of  the  Senate. 


Mr  WAONER  presented  memorials  signed  by  all  mem- 
ber! of  the  division  of  guards  of  the  port  of  New  York.  N.  Y.. 
remonstrating  against  the  continuance  of  the  furlough  provi- 
sion of  Uie  economy  act  or  further  cuts  in  their  compensa- 
tion, which  were  ordered  to  lie  on  the  table. 

He  also  presented  memorials,  nimierously  signed,  of  sun- 
dry citizens  of  Rochester  and  vicinity,  in  the  State  of  New 
York  remonstrating  against  proposed  reductions  In  »p- 
nropriations  for  and  in  the  personnel  of  the  Marine  Corps, 
which  were  referred  to  tiie  Committee  on  Appropriations. 
uccnvKKS  IN  BANKatrrrcY 

Mr  WAONKR.  Mr.  President,  I  ask  to  have  printed  in 
the  Racoaa  and  appropriately  referred  a  resolution  adopted 


by  the  New  York  County  Lawyers'  Association  at  their  meet- 
ing held  January  12.  1933.  ,  . 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  the  Judiciary  and  ordered  to  be  printed  In 
the  RxcoKO.  as  follows: 

Resoluuon  adopted  by  the  New  York  County  La^rs*  Amoclatlon 
at  their  meeting  held  January  12,  1983 

Whereas  the  ludges  of  the  United  States  District  Court  for  the 
So^em  oSilS  o%ew  York  In  January.  1M».  Inaugurated  the 
practice  of  appointing  a  banking  corporaUon  o^^^i^' .^^^Jfin^f 
Ttust  Co..  as  recelTer  In  bankruptcy  cases  and  equity  proc^lngs. 
and  subsequently  adopted  rules  designating  that  corporation  its 
the  standing  receiver  In  bankruptcy;  and  ._^,.»,^    k.h.«-i 

Whereas  the  New  York  County  Lawyers*  AssocUtlon  bellev.* 
thrt  a  corporation.  wWch  Is  an  Inantanate.  artificial,  and  Actlt  oi^ 
entity  without  soul  or  conscience.  Is  not  an  appropriate  medium 
as  the  arm  and  conscience  of  the  court  for  such  appointment,  or 
to  act  In  any  capacity  as  an  "  officer  of  the  court    ;  and    

Whereas  this  W>^latlon  believe-  that  only  natural  pereora. 
such  as  business  men.  lawyers,  and  other  properly  qualified  Indl- 
Tlduals.  should  be  Intrusted  with  such  functions;  and 

Whereas  this  association  belleres  that  there  are  yumeroAM 
honest,  competent,  and  conscientious  business  men.  1»V«"'  »J{<* 
other  persons  who  will  be  willing,  ready,  and  aWe  to  "ct  fepo^^ly 
and  efficiently  as  receiver  under  appropriate  bond,  if  appoi»>ed  by 
the  said  United  States  district  court  Judges;  and  - 

Whereas  a  careful  examination  and  analysis  of  the  report  niea 
by  the  Irving  Trust  Co..  dated  November  30.  1933.  shows  this  bajik 
to  be  of  no  practical  advantage  to  creditors  over  the  administra- 
tion by  the  creditors  themselves  under  the  bankruptcy  law  and  ao 
Improvement  for  the  public  Interest:  and  

Whereas  this  association  believes  that  the  practice  of  appointing 
one  corporation  (or  any  corporation  In  the  place  of  natural  per- 
sons) as  receiver  and  trustee  In  equity  and  In  banJmiptcy  la 
unfortunate  and  results  In  monopolistic  power  and  In  direct  ccn- 
trol  over  the  bar  by  a  corporation  as  well  as  over  business,  snd 
should  once  and  for  all  be  wiped  out  and  abolished;  and 

Whereas  this  association  believes  that  a  monopoly  of  any  nature 
or  character  Is  wholly  contrary  to  the  beet  Interests  of  this  com- 
munity and  is  abhorent  to  the  spirit  of  Anglo-Saxon  InstltuUona 
as  well  as  Intolerant  to  the  genius  and  Intent  of  the  common  law: 

Now  ^6  It 

Resolved.  That  the  New  York  County  Lawywa*  Awoelatton  to 
this  special  meeting  assembled,  dlsapprovee  the  practice  and  niles 
adopted  by  the  Judges  of  the  United  SUtes  District  Court  for  the 
Southern  District  of  New  York  under  which  Irving  Trust  Co..  a 
corporation,  has  been  designated  as  rtandlng  receiver  In  bank- 
ruptcy and  urges  the  abolition  of  said  rules  and  practice,  as  weU 
as  the  practice  of  appointing  corporaUons  as  receivers  and  tr\»stees 
In  United  States  covirts.  ^  ^  ^  w  , 

After  the  aforesaid  resolutions  were  adopted  by  an  overwhelm- 
ing majority,  the  foUowlng  resolution.  In  order  to  make  the  first 
resolutions  effective,  was  also  adopted :  ...^    ..«_     .       . 

Reeolved.  That  the  president  of  the  asaodatlon.  ICr.  Charles  A. 
Boston  appoint  a  committee  of  nine  members  of  this  association 
whom  he  knows  to  be  In  favor  of  the  resolutions  Just  passed  con- 
demning the  appointment  of  the  Irving  Trust  Corporation  as 
standing  receiver  for  any  purpose  and  the  appointment  of  cor- 
porations as  receivers  or  trustees  in  the  United  States  courts.  Said 
committee  to  cooperate  with  the  special  committee  on  United 
Statee  courts  and  practices  of  the  Federal  Bar  Association  and 
such  other  committees  of  bar  associations  as  may  be  appointed  to 
take  any  and  aU  steps  necessary  to  have  the  practice  of  appoint- 
ing corporations  receivers  and  trurteM  in  bankruptcy  and  equity 
abolished. 

MANTTTACTTTItK   AND  8AU  Of  BCSI 

Ml.  DAVIS  presented  a  letter  from  C.  8.  Longacre.  general 
secretary  American  Temperance  Society  of  Seventh-day 
Adventists.  Tak(»na  Park.  Washington,  D.  C,  which,  with 
the  accompanying  petitions,  was  ordered  to  lie  on  the  table, 
and  the  letter  and  one  of  the  petitions  were  ordered  to  be 
printed  in  the  Rbcord.  as  follows: 

Ambucan  TvacnaAKcs  Socxktt  or 

SSVXMTH-IUT    AOVSMTISTS. 

Takoma  Park.  Washington.  D.  C,  January  17,  1933.    - 
The  Hon.  Jams  J.  Davis. 

Senate  Office  Building.  Washington.  D.  C. 
IfT  Dcaa  SawAToa:  I  am  inclosing  In  this  two  petitions  to  Con- 
gress which  have  been  sent  In  to  the  American  Temperance  Society 
with  the  request  that  we  pass  them  on  to  you  and  ask  that  they 
be  recorded  In  the  Cuiiii— iiwal  Racoas  and  reported  to  the 
proper  committee  that  has  ttie  question  under  consideration. 
Thanking  you  for  this  courtesy,  I  am. 

Respectfully  youra. 

C.  8.  LoifOAcax. 

To  the  honorable  the  Senate  of  the  Vntted  States: 
We.  the  citizens  of  Norrlstown.  Pa.,  and  community.  In  a  mass 

meeting  held  January  7.  1933.  do  hereby  petition  your  honorable 

body— 

1.  To  enact  no  iaglalatlon  changing  the  per  cent  of  alcohol  oon- 

talned  In  legalised  beverages  as  specified  in  the  Volstead  Act. 
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a.  Not  to  enact  the  present  beer  bUl.  H.  R.  13749. 

3.  Not  to  pass  any  act  favoring  the  repeal  at  tha  eighteenth 
vnendment. 

The  reascKia  we  offer  for  said  petttton  are: 

a.  Alcohol  is  a  narcotic.  It  poisons  ttie  y«^JH*fjSi^ 
the  user  for  business;  It  paralyses  Industries  by  unfitting  the  user 
thereof  for  the  regular  performance  of  work.  

b  It  impoverishes  the  families  of  the  ordinary  workmen.  leav- 
ing in  Its  wake  sorrow,  poverty,  shame,  and  often  complete  ruin. 

c.  It  endangers  life.  Twenty-six  million  »"tomoblle8  and  auto- 
mobUe  trucks  carrying  millions  of  our  people  »t,*^^\"^„°; 
Seed  mSTlt  Imperatwe  that  only  people  should  drive  who  do  not 
SrScohol  m  anV  degree.  What  affects  one  driver  ■«i°"fly  f'fJJ 
not  ^ect  another,  but  the  one  affected  is  a  menace  to  life  and 

""wbrjhould  a  great  country  like  America  stoop  to  raising  "venue 
loTthe  malntenlnce  of  its  Government  fr«3m  the  «JtJe_^  ^^^^me 
leverages,  which  have  to  their  use  aU  the  elements  of  waste,  crime, 

'"inlhe'name  of  humSnlty.  social  JusUce.  and  the  gener^  ^Jf^ffi! 
we  bewech  your  honorable  body  not  to  give  your  support  to  this 
meiSethat  would  legalize  the  sale  of  Intoxicating  beverages. 

MnjES  Rot  Coak.  Chairmen. 

rttth  SmunEB,  Clerk. 

(An  Identical  petition,  accompanying  the  letter  from  C.  S. 
Longacre.  was  signed  by  Miles  Boy  Coan.  chairman,  and 
7£mmR  Baumgartner,  clerk.) 

RAILWAT  SATES  ON  POTATOES 

Mr  SCHALL.  Mr.  President,  the  Union  Pacific  RaUroad 
has  granted  reduced  rates  on  potatoes  to  the  Southwest 

States.  ^  ^  _  „  .  ^^ 

In  the  interest  of  the  Minnesota  potato  growers.  I  asked 
the  presidents  of  the  Great  Northern  "\d  ^iNorthori  Pa- 
Slc  Railway  Cos.  to  do  what  they  could  to  reduce  rates  on 
^Uto«  gotog  over  their  roads  to  conform  with  reductions 
made  by  the  Union  Pacific  Co.  ,^     „  *k- 

I  ask  unanimous  consent  to  print  in  the  Recowj  the 
repUes  of  these  presidents,  and  that  they  be  appropriately 

"rh^' being  no  objection,  the  matter  was  i^^  to  the 
Committee  on  Interstate  Commerce  and  ordered  to  oe 
printed  In  the  Record,  as  follows: 

0«EAT  NO«TH«BK  RSILWAT  <?©.. 

New  York  City.  N.  F.  January  19.  1933. 

Hon.  TuouM*  D.  ScHALi^  vi— #«-    n   r 

United  States  Senate,  Washington,  o.  o.  ,.      _^  .« 

rw      I^™  R«iAu.    I  find  that  my  office  In  my  absence  to 

have  up  with  the  ■ow"*^;?^,.^^*:  the  South  and  Southwest 

dSS^nt«eS  to  bringing  about  the  necessary  relief. 

Very  truly  youra.  ^  p  ^xKicrr. 
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8t.  Paui..  Unof.,  January  18.  1933. 


Hon.  Thomas  D.  Sc«*ix. 

UtUted  States  Senate: 
!!!  lA^v.     w*»  have  been  to  close  touch  with  this 
Your  message  14th.    we  "Ave  own^  Colorado  and  Ne- 

movement  for  '^^^  .IjJSxi  of^^^^«o?^es  servtog 
braska.  and  at  o«ic«  o^^®*Pi^^^„5^Sourreductloii  to  our  rates 
those  SUtes  we  took  ^eps  to  J^?«  •JSctcJu  ^per.  benefit  of 
K,  as  to  give  NorOi  S^^'ir 'comSSlS  5SSSSa  and  Colo- 
rates  nf^i?«  "^^^^e^h^"^  reSced  rates  effective,  we  must 
rado.  In  order  to  /^"^X^^^JTunoi.  and  this  concurrence  we 
have  concurrence  of  ^"thwwtern  unes.  Tuesday  next.    I 

expect  to  get  •*  n«*;j^«  ^^  ^^'^^  Situation  and  will  follow 

tMgyxn  you  we  •^•J^^  "^'•♦o  p^otoct  our  shippers. 

matter  up  energetically  so  as  to  protoc*  o     ^^^^^  Donmbxt. 

RELIXr  or  ACHlCUl.TUaE 

Mr  BARBOUR.    Mr.  President.  I  ask  una^ous  consent 
♦kT  Vjfjrfl-.  nrtated  in  the  Record  and  referred  to  the 

of  the  domestic-allotment  plan.    U  was  prepared  oy  mt. 
Arthur  J.  Edwards,  of  Montdair,  N.  J. 
UCXVl 143 


Then  htixig  no  objection,  the  sUtement  was  reteniM  to 
the  Committee  on  Agriculture  and  Forestry  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

MXMOaAWBtTM    ON    THX    AUTHOaiTT    OT    COKOBWS    TO    »»**"    ^-    ^ 

13991.  "A  Bnx  to  Am  AcaicrjLTuax  akd  Rxukvb  thx  Kxwrxiro 
Nationai.  EooNomc  EmacxNCT  " 

Z.  XKTWOOXKmiK 

i!  ThSt"Sr*o'^ratlonB  of  the  bUl  conatltttte  to  the  very  na^ 
of  their  actions  and  effects  the  regulaUon  both  of  ^  |»f«f3 
of  agriculture  and  of  manufacturing  and  «»li^«^'*«^*"S^«2 
agriculture  and  manufactures  are  fields  reserved  to  the  States 
and  now  asserted  and  exercised  by  them.  ^^ 

a.  That  the  proposed  offer  of  rewards  to  ««^  P"><*"5»^V™ 
wUl  restrict  the  acreage  of  land  devoted  to  production  of  c«*Un 
^ps^  the  production  of  hogs  wlthto  oertatojtoitaor  specMU 
catlons  of  policy  proclaimed  by  the  Federal  Oovernmwit  cOTStl- 
Jutes  arraniemente  for  restriction  to  t^^  P"^urtlon  and  supgj 
of  agricultural  commodities  which  are  dedswd  by  vartous  oftta 
States.  noUbly  New  York  SUte.  to  be  against  public  !»"?»•  IJ"*?' 
and  void,  and  that  such  arrangemenU  or  ag«»mentt  and  t^egiy- 
ment  of  bounty  or  reward  to  those  who  conform  to  t^«  Pf»3*5g 
conduct  of  agriculture  to  such  Federal  specifications  are  Invalid 
sTto  the  oSvemment  as  an  exercise  of  •«"»«^"y  Jf  •  ***; 
Jterved  to  the  SUUs.  by  Amendment  X  to  the  ConartltuUon.  to 
which  the  Government  has  no  power  to  act.  Jf  ^  J^^J^^  g 
to  the  producers  themselves  to  many  SUtes  as  »rni?8f"»*»**  J? 
rSsSct  production   against  the  declared   pubUc  policy   to  such 

3  liiat  the  power  to  levy  and  collect  taxes  and  e«clsea.  eon- 
ferred  exclusively  upon  Congress.  U  unlawfully  delegated  by  Oon- 
SSrtS  arTsSn^ratlve  igency  under  clrcumstaneea  partlcu- 
SS?  to  toe^asTof  taxes  to  be  levied  to  1934.  which  do  not 
nreL-lbe  "  any^rUto  course  of  procedure  and  certato  rules  of 
d^on  "  but^duTto  the  vaguenei  of  the  rule  and  the  econondc 

SSertintres  Involved,  make  t^^^ ^i^fJitLf **JT«H 'JS^on^ 
rate  of  taxation  dependent  upon  the  Judgment  and  d»»a*^o»  °» 
Se  teecSlve  and  £ot  upon  a  standard  of  "  almost  mathematical 

'*?'Tffit"the  "  emergency  "  and  "  Imperative  -  urge  to  «Mct^ 
MU'  do  not  confer  upon  Congress  any  addlttonal  pow«  or  author- 
ity to  act  to  the  matter  which  did  not  prevloualy  exist.     

n  MSTmcnoH  BETwntw  nrroaiAia  coiootck  ani»  UAXvwAcnmmo, 
AoaacviTUtx.  amd  *cnm»o 

The  Supreme  Court,  through  a  lengthy  Itoe  of  ^^^|^I«»;^  ^ 
established  a  clear  demarcation  between  toterstate  oommOToe.  on 
S?  oil  Sind.'^ch  congress  ha.  the  -uthorlty  to«8¥^.  «?J 

manufacturing,  agriculture,  and  "»^»^v^  *Sf*^**»«L*^|Sl 
nower  to  r^SaU  which  ta  reserved  to  the  SUtea.  In  this  long 
£1^  deSSSSrwe  are  not  aware  of  a  single  '^•cteUm^a  alige 

SLntlng  optolon.  or  a  stogie  ^^^^^^  .fj^^^.  ^SSS  i^ 

broad  asMTtlon  that  these  powers  are  so  distributed.    Th««  •^ 

S  W^Tmultltude  of  dieclalon.  to  which  the  cla-rtflcatlon^ 

2ni^Jfl:t8  WM  brought  to  a  quertlon  and  the  court  wo  call^ 

^^  JiuJ^ne   to   which  ^of  thtea  broad  cU»tflr«tlnna   it 

SS^  bS  on  the  general  Principle,  th^  SL'^,**!^^  Lamar 

iS^general  dlsttoctlon  is  forcibly  sUted  by  Mr.  Justice  Lamar 

to  Kldd  c.  Pearson  (1888—128  U.  8.  1.  30) :  ,   ..  „  ««« 

-  Nodlsttoctton  is  more  popular  to  the  common  mind  or  moM 

clearly  eSressed  to  economic  and  poUtlcal  l««:f*«"^^„^ 

S^in  iSufactures  and  commerce.    Manufacture  »•  teaMfor- 

SStion— Sef  ashlonlng  of  raw  materials  toto  a  change  otform  ftr 

^    %he  ftmcU^Tdf  commerce  are  different,  the  buying  and 

SSing^^WP^tlon  incidental  thereto  constitute  comm«r«. 

SiT?h?^^SSSn^f  commeroB  l«^,^SSi£^*^."?^.*^ 
tM^u<ea  the  reKUlatlon  at  least  of  such  transportation.    •     •  u 

?^h^  SSlS  term  tocludee  the  reguUtlon  of  ^fW^JS-SS; 
factur««  is^  intended  to  be  the  subject  ot  ««»»««*f  JfSf  !S 
i^t^  future  It  U  impossible  to  deny  that  It  would  ltt^«*5J^ 
SoSJrtJve^di^eslSnjntemplate  the  ••"il*"^,;  JJf  ITS 
SSSdbe  that  congress  would  be  tovested.  to  «»•  «rclusioo  of  the 
a^^  withUie  iKrt^er  to  regulate  not  only  manufactures  but  also 

If^h^.  every  branch  of  human  todustry;  for  Is  **»«rfS15L*^ 
Sat  Ss  n^contemplato  more  or  less  <^^^%*^^^S^^^  JS 
^rV!  lU.,-v.t9  Tinnm.  not  the  Wheat  grower  of  the  Nortnwes*  apa 
tS^<Ston*plan^of"tLe  iuth  plsSTcultlvate.  "^^^^-^^S! 
X«!«^«rajtt  eve  on  the  prices  of  Liverpool.  New  Yorlt.  and  Chl- 
S^9?k?^werbetog  vested  to  Co£greM  snd  denied  to  the 
gS2s  iT^oSS^SuSS  «  ^^^Ubi^^ult  that  the  du  J  wo^ 
5  !o,-  ««  ooMresa  to  reeulaU  all  of  these  delicate,  multiform. 
jTd  vlurto^S^i^^Sr?.hlch  to  their  nature  a«e  and  murt 
S  loSl  in  aUthe  details  of  their  successful  management." 

T^caae  has  been  frequentty  cited  with  approval.  "»•«»•« 
thl^w^JsStowhlch  agriculture  is  specifically  mentioned^ 
2£ibllSx^^  faS  that^anufacturlng  Is  to  tbe  siim^  catejw 
t^h  resMctto  SUte  regulation.    Among  the  caaes  cit«»  »»  "^ 

Stod  StUJS^r^Sng  (1913).  236  U.  8.  834. 
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tte  Rbcobd  and  appropriately  referred  a  resolution  adopted  |  Ulned  in  legaUsed  beT«ra«e«  m  specified  in  the  Volste«d  Act 
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wnx  KAVB  vwom 


•OCT  or  amacxrvrrmM  mat  ib 

MOT    AT    AU.    Ill  —Ml     THAT 

wf  ■»  III!  or  rum  rumcnum 

MATE  MASirBS  I 


m:  *To  e»t»bUsh  •  untform  rule  refmrdlnc  the  eanduet 
of."  "  to  estAbllah  uniform  l«ws  on  the  subject  at,"  "  to  make  rulee 
concerning  and  for  the  rifutetton  ftf."  "  to  excrdae  authority  on 
the  subject  of." 

A  deOnmoa  by  the  Jupieoie  Oourt  of  Vlrilnla  oprHMS  the  eon- 
eept  of  potser  which  we  hare  in  mind,  thoa:  "' Uagaimtm.'  It  la 
comprehensive  enough  to  coyer  the  ezerciae  of  authortty  over  the 
whole  subject  to  be  regulated."  (US  Va.  an.)  Chief  JuaOoe  Ttft 
ezpreasea  the  comprehensive  character  of  the  word  tn  the  toUowli^ 
language  applied  to  oosnmerce.  which  language  la  equally  appli- 
cable to  a^teulture  and  to  manufacturing  by  the  sabaOtutlon  of 

rda  for  "  coauaeroe  **  In  the  foUowlng: 
To  regulate  tn  the  sense  Intended  Is  to  foeter.  protect,  and 
ktrol  the  commerce  with  iq>proprlate  regard  to  the  welfare  of 
thoee  who  are  immediately  coooemed.  aa  well  as  the  pubUe  at 
tatrge.  and  to  protect  Its  growth  and  insure  Its  safety."  (Daytoo- 
Oooee  creek  R.  R.  caae  (1034).  969  U.  8.  4M.  471.) 

Other  appropriate  definitions  will  be  found  In  Oloucester  Ferry 
Oo.  p.  Penneylvanla  (18M>.  114  U.  8.  aOS:  Adair  r.  U  8.  (1906). 
908  U.  8.  161:  996  U.  8.  1:  Gibbons  v.  Ogden.  »  Wheat.  1,  C.  J. 
Marshall:  lYiMtee  v.  OrotOu  "  Future  Trading  Act."  90»  U.  8.  489; 
HUl  V.  Wallace  (1999).  9S8  U.  a.  44. 


Tuazwe  »  TWB 


anx  coNaurra.  amomo  oth^ 


The  bill  makes  the  foUowtzig  requirements  of  a  regulatory 
nature  directly  affecting  the  conduct  of  agrlcultxire  and  neosa- 
■aniy  to  be  reflected  Tlalbly  in  such  factors  as  acreage  cultl- 
Tated.  character  of  cn^a  to  which  i^r*1''^i'ar  tracts  of  laxkd  wOl 
be  planted. 

8peclflc  proTlstOiia  taa  the  nature  of  regulatory  control  In  the 
hUl  Include: 

8ecUon  8.  (a)  (1)  Only  thoee  producers  entitled  to  "adjust- 
ment osrtiacatea "  In  1089-84  marketing  year  whoee  "acreage  of 
wheat,  cotton,  or  tobacco  of  193S  prodtictlon  Is  90  per  cent  leas 
than  his  average  acreage." 

(a)  (2)  Only  those  producers  of  hogs  during  Initial  marketing 
period  are  entitled  to  "  adjustment  certificates  "  whoee  "  tonnage 
of  hogs  for  market  during  such  period-  Is  or  will  be  90  per  cent 
las  than  hla  average  tonnage." 

(a)  (9)  Only  thoee  producers  of  hogs  marketed  during  the  I08S-84 
year  wUl  be  entitled  to  "  adjxiatment  oertlflcatee  "  whoee  "  tonnage 
win  be  90  per  cent  leas  than  average  and  unlees  their  acreage  of 
earn  of  1969  production  Is  20  per  cent  lees  than  average  acres^e." 

(a)  (4)  Only  thoee  producers  of  wheat,  cotton,  tobacco,  or 
hovi  during  the  I884-M  marketing  year,  if  the  act  Is  extended 
a  year,  will  be  entitled  to  receive  "  adjustment  certificates " 
wboaa  "  aereage.  in  the  case  of  wheat,  cotton,  or  tobacco,  or  In 
the  ease  of  hoga.  hJa  aereage  of  com.  If  any.  and  his  tonnaga  of 
hogs  has  been  rsdtioed  In  such  amount  aa  the  Secretary  of  Agri- 
culture baa  found  neeeasary  In  order  to  prevent  abnormal  aor- 
phaes  or  owry-overa  in  the  country." 

(a)  (S)  Only  those  producers  will  be  entitled  to  receive  "ad- 
justment oertlflcatee"  in  re^>ect  of  wheat,  cotton,  or  tobacco  la 
any  caae  where  reduction  of  acreage  is  required  by  this  act.  If 
the  land  witreaentTng  such  reduction  la  not  utlllaed  during  the 
year  for  the  production  of  any  commodity  of  which,  in  the 
opinion  of  the  8ocretary.  there  Is  normally  produced  or  Is  likely 
to  be  produaed  an  exportable  surplus. 

(b)  The  Secretary  shall  by  regulation  provide  In  applicable 
etzeuaalancaa  with  reapect  to  crop  rotation  and  changes  In  the 
amo<int  of  tcraags  under  cultivation. 

The  aara  atatemcat  of  such  regulatory  maasurea  ahowa  that 
thay  are  Intsndisa  and  wUl  la  the  natural  human  reaponaa  to 
Um  oOW  of  a  Buhlantlsl  reward  for  foUowti^  a  speclfled  eooraa 
«f  astlon.  aSMt  the  eaodttct  of  i^rteultare  by  the  great  masa  of 
fbroMn  thTMighaut  the  wearal  8tatsa  in  aeoordaaoa  with 
ally  iHflBsil  poilBiai  aa  «»  what  ahouM  and  wImU 


•ay 


IT  or  the  bin  elaarty  aaouati  to  a 

MtaetuttBC  la  that  tha  Baeralary  of  TiaMnry 

Q(  Agrleultura  are  required  to  nou  whathar 

of  prodveu  of  aay  eoaunodi^  la  of  sueh  low  value 

wtth  the  quaatt^  of  the  nomiandtty  iMed   for  thair 

of  the  adjuatment  charge  would 
t  m  whole  or  th  terge  part  the  use  of  the  oommcdlty  tn 
ufaetvra  of  aueh  products  and  thereby  subataatlally  ra- 
the surplus  of  tha  wninmllty. 

the  ad- 


of  tha  Treawuj  may  abate  or  refund 

It  charge  wttb  rssnet  to  such  amount  of  the  onmiodWy  at 

tn   tha  ■anufaeture  of   such   producta." 

m  attMT  woXbk  tha  Psrtsral  Government  la  to  Unpoaa  or  abate 

with  tha  dlreot  porpoae  of  controlling  manufaeturtng  oper- 

attooB  la  the  nMttar  of  what  commoditlaa  they  will  prooaas  and 

'    tta«y  will  produce. 


VL  aaouLAnov  pao'vaw  ar  naa  rs 

nigiitslton  Is  proved  by  the  enstenre  of  facta  and  the  change 
In  the  progress  of  action  and  events  In  response  to  the  regulatory 
stimuli  or  policy.  Mr.  Justice  Brewer  said  in  Palrbanks  v.  United 
Btataa  (181  U.  8.  904):  "In  other  worda.  that  decision  (referring 
to  Woodmff  *.  Pamham  (8  WaU.  123))  forma  the  great  principle 
that  what  can  not  be  done  directly  becauae  of  constitutional 
rsatrlcUons  can  not  be  accomplished  Indirectly  by  legislation  wtilch 
accomplishes  the  same  result."  A^&ln.  "A  statute  mtist  be  judged 
by  Its  natural  and  reasonable  effects."  et  seq.  (Hammer  r.  Dagen- 
hart    (1917—247  U.  8.  251-276.) 

The  facts  of  regulation  muat  be  reoognlaed  and  appralaed  by 
their  effects  upon  the  action  of  producers  and  Its  reeults  In  eta- 
Ustlcal  variations  In  the  production  of  commodities.  It  matters 
not  wiMther  the  reeults  bt  obtained  by  govenunental  orders  or 
fiats  enforced  by  penaltlea  or  by  a  system  of  governmental  re- 
wards for  compllanoe  with  certain  governmental  specifications  In 
the  Blatters  affected  wtilch.  In  a  realistic  world,  wtll  InevlUbly 
zeaolt  In  the  invited  course  of  action  by  a  great  mass  of  the 
producers  to  whom  the  offer  for  reward  Is  made  In  case  of  con- 
formity. This  scrtee  of  offers  of  a  reward,  the  reaponae  by  way 
of  action,  viewed  In  Its  entirety,  constitutes  acts  by  the  Federal 
Government  In  the  reg\ilatlon  and  control  of  agriculture  or  farm- 
ing within  the  several  States.  Federal  funds  are  to  be  paid  as  a 
twunty  or  reward — a  reward  Is  a  stun  of  money  or  other  compen- 
sation paid  to  the  public  generally  or  to  a  class  of  persons  for 
the  performance  of  a  dcelgnated  service  (54  O.  J.  776) — to  those 
who  by  their  actlona  conform  to  the  Federal  specifications  as  to 
the  manner  of  cultivating  their  farms  or  arranging  their  bog  pro- 
duction. Literally,  Federal  funds  are  propoeed  to  be  used  to 
hire  the  right  to  exercise  a  Federal  directory  Influence.  In  1033 
within  speclfled  Ihnlts.  In  1034  wlthont  statutory  limits,  over  a 
sufficient  proportion  of  the  producing  acreage  In  the  several  States 
as  to  visibly  and  effectively  limit  or  restrain  the  production  cf 
foods  porauant  to  the  avowed  mechanioa  of  the  bill. 

Operating  through  reeponse  to  conditional  rewards  doee  not 
make  the  regiilatory  operation  the  leas  effective  or  apparent  "  a 
statute  must  be  judged  t»y  Its  natxiral  and  reaaonable  effect." 
(947  n.  8    251,  275.  supra.) 

Wf  quote  Mr.  Juatlce  HoUnee^  oplnkm  la  Ballsy  v.  Drexel 
Furniture  Co.  (260  U.  8.  20-^)  and  we  Insert  two  brackets  to  be 
comzaented  on: 

"8o  here  the  so-called  tax  (adjustment  eertlflcate)  Is  a  penalty 
(reward)  to  coerce  people  of  a  State  to  act  as  Congreae  wlahes 
them  to  act  in  respect  of  a  matter  completely  the  business  of  a 
State  government  under  the  Federal  Constitution."  (Bailey  v. 
Drexel  Furniture  Co..  260  U.  8.  20-30.) 

As  anrlttan  wltlwut  the  Insertion,  the  foregoing  Is  aa  extract 
fkmn  tha  decision  declaring  the  child  labor  tax  law  unconatltu- 
tlonal.  Then  substitute  the  words  in  brackets  for  the  words 
respectively  preceding,  that  Is.  "  adjustment  certtflcate  "•  for  "  tax  " 
and  "  reward  "  for  "  penalty."  Aa  thus  altered.  It  croatae  no  prece- 
dent, but  does  serve  to  Illuminate  or  vlsuallae  the  eoaceptlon  of 
the  adjustment-plan  armngement  and  we  believe  fairly  repre- 
sents the  congreeslonal  Intention  If  the  bill  passes.  We  believe 
the  sentence,  as  altered,  fairly  antlctpatee  the  view  of  the  court 
aa  to  tts  Illegality.  The  fierce  competitive  force  of  commerce  la 
as  mtiefa  a  form  of  coercion  sa  a  tax. 


Ktwxa  TO   KaoxTLATi  roos  pauButTiUN  n  acttvxlt  bkino 
AasxxTXD  Ajro  rmcTiixD  bt  thx  stai 


n. 


Ttke  constitution  of  the  State  of  Arkansas  provldea:  "  The  gen- 
eral assembly  shall  pass  such  laws  as  will  faster  and  sJd  the  agri- 
cultural, mining,  and  manufacturing  Intareats  of  the  State." 
(Art.  X.  sec.  1.) 

The  constitution  of  the  State  of  Oklahoma  ptori^m:  "A  board 
of  agrlcultvuv  •  •  •  g^^g^  |„^^  jurisdiction  over  all  nutttcra 
affecting  aninial  industry."     (Sec.  81.) 

The  fame  and  market  law  of  the  State  of  New  Tork  provides: 
"  Tbm  production,  manuf|M:turLng.  marketing,  storing,  and  dis- 
tribution of  foods  •  •  •  are  matters  of  public  Intereet  and 
proper  subjecu  for  •  •  •  regulation  by  the  8taU."  (Sec.  8.) 
^The  department  (of  farma  and  markets)  through  tha  mmmto 
aloaer  shall  tiave  power  to:  19.  Make  such  recommendations  aa 
In  the  judgment  of  the  ooounlasloner  will  stimulate  and  incraaae 
tha  pffoduetlon  of  food."  (Suggeatlng  a  direct  daah  of  policy  as 
to  WMthar  the  public  policy  of  thla  State  favors  the  tttmulatloa 
of  toad  produettoB  and  tha  reduction  of  the  coat  of  llvtBC.  or  tha 
oppaatta  policy  with  oppoalta  economic  rasulta.) 

TIM  State  of  MlMtaitppt  to  the  faU  of  1930.  pMaad  a  law  which 
prohlbltad  planting  axtre  than  60  per  cent  of  land  tn  cotton  that 
waa  uhdsr  colttvatloa  Um  pracedli«  year.  IIm  Statee  of  Ttxaa 
and  Arkaaaaa  paaead  sUaUar  lawa,  but  hoaa  of  them  >»*«^nvt 
cfl^eettva  beoauw  aukda  eondltlonal  upon  adoption  of  almllar  lawa 
by  a  greater  peroeatage  of  the  cotton-growing  SUtea,  which  did 
not  act.  However,  it  waa  aa  effective  geeture  on  the  part  of  the 
legttfature  wlUch  had  the  power  to  Impoee  their  oonunands  and 
regtiUtlona  Late  in  Deceaaber.  1999.  the  Oovemcra'  South-Wide 
Oonfarcnce  on  Cotton  Control  reaolved  to  eak  the  govemora  of 
all  ttoa  eottOB-growtng  Btataa  to  recommend  to  their  raspaetlva 
ligtslaturaa  tha  enactment  of  uniform  ootton-oontrol  legtalatlon. 
In  the  Bald  of  mining,  also  reecriiid  to  the  Statee.  the  Statee  of 
CaltfOrnta.  Oklahoma,  and  Texas  have  In  late  years  jisssiil  effeo- 
ttva  lawa  regulating  and  controlling  the  production  of  petralettm. 

Other  Btatar  statutes  ragulatlng  ag^leultura  an  too  numaroiM 
to  niantlon  ' 
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vn  THX  rowxa  to  xxoulatx  oa  ncroax  rxoxxAi.  aaminaKTAL 
poLicixa.  DBCisiowa.  anu  spacincATiowa  as  to  thx  >htsicai. 
woaKUfo  conduct  or  faxmimg  ano  hoo  xamimo  n  not  conr«MB 

XTFOM    Oa    DrLXGATTO   TO   THX    CONCKXS8    OX    OTHXX    UAMCB    OT    THX 

'  oovxxNME>rr  bt  ant  spxcmc  provision  of  thx  COMHTITUTIOIC.  AHD 

UIWS   TO    BX   XKACTXD   FOX   8T7CH    PTTXTOaX    AXX    WOT    """^j*"*"    **"* 

paopxx  rox  caxxting  oxrr  ant  or  thx  OTHxa  rvwwmiA  *■■'***'  " 

THX      rXDEXAL      COVEXNlUa*T.        CONSBQtrXMTLT.      THX     X>^y     *""? 

aaoAOLT  DxscaiBKD  IS  oKx  or  THoax  which  ttmoxx  thx  tkhth 

AMXNDMXNT    TO    THX    COKSTXTUTIOM    18    "  XISXXVXD    TO    THX    8TATKS 
HBPXCTIVKLT  OX  TO  THX  PEOPLX  " 

The  decisions  to  this  matter  are  too  numerous  to  quote  In  de- 
tail  but  find  one  of  their  clearest  statements  to  Kldd  v.  Pearson 
(128  U    8.  1.  30)    quoted  at  length  In  Section  n.  supra,  and  to 
cases  cited  there.     It  wUl  be  noted  that  Justice  Lamar^  decision 
groups    manufacturing,    agriculture,    horticulture     sttx^    raM^ 
and  mtolng  among  the  "  delicate,  multiform,  and  vital  »»*««•*»- 
toterests  which  to  their  nature  are  and  must  be  lo^ *^L*jL^ 
deUUs  of  their  successful  managemwit."    Th\is  grouped,  declslona 
aoplicable    to    manufacturtog.    which    are    most    numwous,    are 
equaUy  applicable  to  agriculture  to  the  same  das^flcation. 
A  few  cogent  phrases  may  be  picked  from  these  decisions: 
Clief    JusUce     Marshall:  "Invasion    •     •     •     matters    ptffely 
local"     (Gibbons  v.  Ogden.  0  Wheat.  1.)     "  Kxerts  power  as  to  a 
purely  local  matter  as  to  which  the  Federal  '"^^o^^. J*°«L  °^ 
utend "      (Speaking    of    child-labor    regulation    to    Hammnr    v. 
Dagenhart.  947  U.  8.  251.  776.) 

And  Mr  Justice  Holmes  in  his  dissenting  opinion  to  tWs  case 
(p  281) :  "The  act  doc?  not  meddle  with  anything  ^elons^ng  to 
the  States  They  may  regulate  their  Internal  affairs  and  thcr  do- 
miSc  i?mm™^as  iey^e;  but  when  «^«yjf «*  ^^^P^Jh^" 
Across  the  State  lines  they  are  no  longer  wlthto  their  rtghts 
Both  majority  and  minority  opinions  against  Federal  meddling 
wJua  Wate  affaire,  but  differing  as  to  whether  the  particular  act 
Smpl«5Sei  "bout  was  intrastate  or  totersUte  to  legal  ^««cter^ 
^Uio.  "  not  to  give  it  (Congress)  authortty  to  eont«d  «»  State 
to  toeir  exercise  of  the  poUce  powers  over  local  trade  and  manu- 

"S^HlU^^e.  W.aS2"!l099_9««  U.  8.  44) :  -  It  w- pointed  out 
thaHn  none  of  theee  caaes  (Veazle  Bank  v.  ^^JJ^o  •«*  « ^\>^ 
United  SUtea)  did  the  law  object  to  ahow  on  Its  '•"•  •■  *»;^ 
child  labor  Ua.  law.  detailed  regulaUon  of  a  concern  or  buitoeai 
SSiolly  irtthln  the  poUce  power  of  the  State,  with  a  heavy  exaction 
to  promoS^the  eflSacy  of  such  regulation."  SubjUtuta  the  word 
-flSs^cing  •  for  the  word  "  efficacy  "  and  the  instant  altuaUon  Is 

•^ISTS'-STcSif  note  reference  to  control  ^  "  «ny  or»  of  t^ 
great  number  of  subjecto  of  public  toteiest  JurtacMcttoo  o^  ^^ 
Se  Statee  never  part^  with,  and  which  are  reeerved  to  them  by 
the  tenth  amendment." 


Vm.  THX  STATXICXHT  THAT  FXI«AL  F.««TA8IOK  «™«"  ^^_^ 
STAHnAL  PXXCXHTAGX  OT  FAXlCKia.  0»  THX  MAB8  *CTIO"J»  ■»'°"" 

ToToFri  or  FXKXAL  axwAXDS  nr  xach  «ta«.  would  fxo^ 
co»aw»uxirr  xxauiw  xn  ArvAixa  or  thx  XTATxa  wxihoct  thxix 

CON8XXT.  IS  arXONGLT   BT7PPOXIXD 

■— --—  affacts  will  only  t>e  brtefly  xuggested: 

(a)RertrlcUon  of^o^p  production  and  atock  ralaing  would  be 

"^M^^^h^fiS  SlT^y  thoee  land,  are  eligible  for  adjustment 
ce^fl JSi  SScJ^av.  ^^SSly  been  utlllaed  and  «*^"«f^  • 
^ivSloS  nootd,  tendi  to  limit  new  land,  being  »fOtJ«W  toto 
iStmtS.  SSSr.  increase  to  taxahl.  Taluaa.  and  Umlta  Immi- 

•^  (c)*'"T£i 'ST-^nt  system  "free.es"  the  type  of  cult^va^on 
J«te?SnJe  only  thoeTwho  ?««»•, ^^elr  old j«u«e.re^ed 
to  adluatmenU;  It  htocters  the  promotion  of  «»l»«»"^"**i»™?*;^ 
StStoSVucy  to  many  SUtea.  stoce  It  denl«  ^JT^J^.^ 
SSTshlft  out  of  wheat  toto  raising  hogs  ortoto  *^  f*n»J?«;_. 

U  tTnot  easentlal  to  evaluate  the  topo-jj?^^  SSSliSS 
ference  or  meddUng  with  State  *«  •J"  •J^^^^SSTtoStoeoS? 
the  facU.  In  the  chUd-Ubor  case  the  court  »»«*»*,  *^^^JL 
immlS^toterfered  aa  affecUvely  to  State  •SninU  "  P^*^*^  " 
I^^  from  employing  one  boy  far  one  day  a.  It  did  If  It 

sniVentod  him  from  employing  100  boya  for  100  0*^; 

IX.  mucmrutm  un  rma  coitaitnmoitAi.  ooHTBimoif 

TK«  f«et  that  the  Oonxtltutlon  doea  not  daleffata  to  «»«»« 
JE^  ^h^Sm2rt  totoe  aubject  of  agrtcultura  waa  not  the 

SwhSii  the  prweedlng.  of  the  convention  were  refenwi 

"^'S^biLh  Vwic  i-st-«o^i,JSS3^  £aens?*si^ 

the    promoUon    of    afrtculture.    commerce,    tradea.    ana    m«iu 
"SiTthe  convenuon  included^  POj^^nttjJli^^^ 

there  would  be  f'^'^^^J^^^^.^Z^^Tl^ttb^^r^^ 
preeent  blU.  at  least  on  some  of  Ita  W«J^^S  ^^  ^niong 
^ow  no  such  action  tkkcn.  «P«»  "5J«  ^t^^Srf  ttSae  tSiU^ 
other  cogent  reasons,  to  make  pe'^f^^^^^^^JSS^i;  ^HuVdooted 
?lve  stS-tlon.  were  revived,  the  tenth  •g^gf^^'Se^tS 
to   17»r  providing:    "The  power*  not  delegataa  w  we  ««««» 


SUtes  by  this  Oonstltxitton.  nor  prohibited  by  »V!0-*b«  SUtea. 
are  reserved  to  the  SUtea  respectively  or  to  the  people. 

X.   XXSTXlCnON  nf  food   STJTPLT   AOAINST  FTTBLIC  POUCT  Of  THX  BTATX 

or    NXW    TOXK 

The  general  bustoess  law  of  the  SUte  of  New  York  provldea. 
omitting  phrases  not  pertinent  to  this  discussion:  „v-^kw 

"  Sec^  22.  Every  contract,  agreement,  or  arrangement  ^""•'^ 
in  the  production  to  this  SUte  of  any  ocanmodlty  of  ~m«^ 
use  (including,  of  course,  foodstuffs)  •  •  *  ^OLJ^SS 
competition  to  this  SUte  in  the  supply  .«« ,«^^.  "^^^^"S^ 
is  ormay  be  restratoed.  the  freepursult  to  ^  ^tate  Ota^ 
lawful  occupation  Is  or  may  be  restricted,  la  hereby  declared  to 
be  against  pubUc  poUcy.  Illegal,  and  vmd-^        ^^,^4^   *„  M<nii>t<k 

If  the  l4leral  Government  Is  without  »««^2L.  ^«t^^^ 
producUon  of  food  to  New  York-that  !».  "  "  *?2i^  we^ 
^ncurrent  power  to  enforce  "  regulation  (P°^„f*5jf^gSL^ 
Ueve.  only  to  the  eighteenth  amendment ) --and  t^BUUlJ 
right  to  asserting  that  power  (sec.  6.  "P^)'^^^  i?^Sw 
olvemment  to  offering  a  reward  for  food  '«*^»SSj^f^ 
Yorktaactlng  ultra  V&es.  As  a  party  to  such  arrangCToent^ 
h«  no  bett^  standing  than  any  other  violator  of  the  terma 
Tt^  1^  AnTwheS  the  ofler'ls  made  o^^^*^^^^ ^ 
Se^oducers  to  the  SUU  who  care  to  qualUJr  «^^»«*Pj;  ^l 
multiple  series  of  offers  and  responsive  claims  for  ^e^^ J»*- 
comes,  when  viewed  as  a  whole,  an  arrangement  to  reatratot  of 
food  supply  and  as  such  tovalld.  «.,»4^«   •«  *r»Am 

or  sgreeraents  appears  upon  a  partty  with  lU  capacity  to  o«w 
wise  contract,  and  of  this  Justice  Story  says: 

"We  are  of  the  opinion  that  the  United  SUtea  nave  ■««»  • 
caoacltv^  enS  Into  contracta.     It  la.  to  our  opto^n.  ^.^T 

S?enrio^e*"^«al  right  <>i?«:;«S*^-„SS, *S  S^tiSSS 
hAinff  a  txxlv  oolitic,  may  wlthto  the  ipnere  '»^^^r***'SJ«w». 
SSSls  colSded  to  It  and  through  the  l™«™»!*»*»Ji*'J? JJS 
SJ^TpSpSTare  conflded  enter  toto  contracU  ^^J"^^^ 
STaw^iS  approprtau  to  the  Juat  exerd*  of  thoaa  pcm^ 
m  B  V  Tlngley,  80  U.  8.  116,  127.)  ,.,-„..  »,», 

^  From  iS^foSilderatlon  the  New  York  producer  ?*<>  P«^,22 
n«3  S^  of  cultlTatlon  of  J^iS^V^f^^S^  S^ 
opposed  to  the  acceptance  of  a  F^gal  sub^dy  againw  wa^- 

Siti^SelT  due  STtST  ability  of  other  neighboring  ««™«V««; 
Gove^ment  bountlee.  to  underaeU  him  and  stlU  make  greawr 

•^^^^e  SS5S  ^SSy'^leSSa.  a  healthy  co^P^^^^J^'S^ 
.     ^rr  L*^^^»%.:hltj«  »nd  unfair  4ft»"'^g«  and  commenda  the 

(176  N.  Y.  1.  82  I*.  B.  A.  632.) 

yr    THX  PUWXa  TO  TAX  _^ 

SecisBary  only  to  «•«  the  doctrUie."    (BnaJMber  ».  DMOO  inam> 

S\Y  -4««rit  hM  the  slngulardlstlnctlon  of  levying  the  moat  tre- 
SSnd'i^rn^.VSn?:!  tSf^n^J^  S^SSfST  SS  £ 

•u.-^id?'£2?2^"SL^tiS?SL  srSSuS^SrSe^K.  ^  ^ib 

"Su?*£^«S2ri27o?1^Jni»t  for  the  purpoa.  of -tUtog 

otS^^J^^obJectl;^.  J^^STi'l^'m^)'^^^ 
on  the  first  proceaalng  of  aUk  or  n^oa  (■«•  "^lj,il  TS^wT^hS 

h^d  toraUd'Snce  lU  •'^^,^^Z£JS^^i^tS!ta^oSS' 
"to  motect  tha  proceeajra  of  cotton  ag^Mtwaao^uj^sam^M^ 

SS»«Sacturea.atunctlonof  thaSUtapoUoapowM. 
■^£^^35«.  «»y  cooperate  to  glte  «>•  ^J-  ^ 
locsHSr.  or  eondltloo^  «  .««22't?S!!^«^. 

IJSSTTeqlSS^Sh^S^^ 

Z^i^  a  Ml    979  1    With  equal  force  It  atay  ba  urged  that  tha 

947  U.  8.  951.  yra.)      twiij*  wh«»«    •nu^jl^  auch  OOBdltlOllB 

taxing  power  waa  not  glT«  "ongtaja  to  equaj»  aucu^^™- 

SSftwlSr  unconstltuuonal  on  the  ^ound  tt»t  »V^*  P^SS 
rather  than  a  tax  and  an  attempt  to  toterf ere  with  POJ^ JTSS- 
to?S  Sates  under  the  t»nth  •"■^SS^SutSe^  %?  ^i-^Sj 
alty "    we   read    "  regulation   of   manufacturing,     tno    r«ryrnn-» 

*P?^« '^^odltles  are  «ibdlTlded  on  "  «K»«»«i«>-^ 

tio'S^w'authori^d  ipj^c^gn^  ss-'^iSrssssf  <£SS5 

tot  determining  the  "adjtwtment  charge     wiu  auDHw.  ««!»>«»# 
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pvoOvot  tk  dlSarent  tax  rmta  In  different  r«cl<n*<  which  taxM  wookl 
b«  inTalld  b*e»aM  not  "  uniform  throughout  th«  United  Btatas  "— 
that  U.  tarrttorUl  UBlXormlty.  (L*  B*Ua  «.  U.  &  (1890— aM  U.  B. 
877.) 

TIM  mftin  taxation  quratlon  may  veil  b«  left  for  further  eonald- 
•ratleB  and  to  analysis  by  tboae  wbOM  property  Intereata  are 
threatened  with  an  immensity  of  taxation  which  exemptliles  that 
tha  "  power  to  tax  is  the  power  to  deatroy,"  and  which  perhaps 
may  b«  lancd  on  them  while  other  competing  Indxistrles  are  exempt 
from  the  charge.  It  must  be  emphasized  that  the  charge  Is  paid 
In  an  cases  out  of  their  biislness  resources,  and  whether  It  can 
ba  recouped  by  adding  to  the  sales  prices  and  passed  on  to  the 
public  U  a  problem  with  which  the  law  Is  not  concerned.  Proc- 
essors of  wheat  are  to  be  taxed,  and  of  rye  and  barley  exempt: 
of  hogs  to  be  taxed,  but  of  beef  and  mutton  exempt:  processors 
of  cotton,  silk,  and  rayon  to  be  taxed,  and  of  flax  tor  linens 
untaxed. 

It  may  be  pointed  out.  howerer,  that  these  three  commodities 
are  not  "  outlawi  of  commerce  "  (argument  lor  the  appellant.  247 
U.  8.  25)  and  that  there  Is  not  "  tendency  of  the  articles  to  deceive 
the  public  "  (as  stated  of  uncolored  oleomargarine  In  McCray  v. 
U.  8.  IM  U  8.  27)  and.  therefore,  should  be  protected  against 
"the  violation  of  those  fundamental  rights  which  It  U  the  duty 
of  every  tree  goremment  to  Mfeguard."  (ICcCray  v.  U.  8..  supra, 
p.  63.) 

The  Illegality  of  taxation  Is  difficult  to  establish,  but  thoee  who 
will  oppose  the  tax  may  hope  that  theirs  is  the  case  the  Supreme 
Court  indicated  It  would  wait  for.  when  It  remarked: 

"  If  a  case  shall  ever  arise  where  an  arbitrary  and  oonflscatory 
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exaction  U  Imposed  bearing  th«  guise  of  a  progressive  or  other 
form  of  tax.  It  will  be  time  enough  to  consider  *  *  *." 
(Knowlton  r   Moors.  178  U.  8.  41.  100.) 


xn.  K>w«B  or  CON 


TO  DBX.SOATX  THS  TAXIMO  rO 


Ttte  Constitution  gives  Congress  the  exclusive  power  to  levy 
and  ooUect  taxee  and  excises.  But  In  practice,  the  Supreme 
court  hiM  upheld  laws  In  which  the  authority  Is  delegated,  but 
the  occasions  have  been  moatly  where  the  power  was  delegated 
"  to  ail  m  the  blanks  **  and  as  Chief  Justlos  Taft  said.  "  In  delegat- 
ing legislative  powers  to  an  execuUve  or  administrative  sgency. 
Congress  mttst  preecrlbe  a  '  certain  couree  of  procedure  and  certain 
rulee  of  deelaton '  (807  U.  8.  25)  In  order  to  prevent  a  delega- 
tion from  being  unooostltuttoaal  aa  a  pure  '  delegation  of  leglala- 
Uve  power.' " 

Wo  do  not  believe  the  authority  given  the  Secretary  of  Agri- 
culture in  section  10  to  fix  the  amount  of  the  adjustment  charge 
to  be  levied  and  coUeeted.  and  to  change  the  amount  thereof  from 
tlaae  to  Uaoe  (sec.  •  (b) )  possesses  those  elements  of  matltematlcal 
evtalDty  which  brings  it  within  this  rule,  and  if.  as  we  believe. 
will  be  shown,  the  tax  levy  must  depend  to  a  great  extent  upon 
the  discretionary  decisions  of  the  Secretary,  then  the  delegation 
la  unlawfuL 


•tated  mathemaUcally.  the  various  relationships  necessary  to  be 
established  in  the  computation  by  the  Secretary  of  Agrlcxilture  of 
the  amount  of  the  adjtistment  fee  to  be  levied  and  collected  per 
commodity  unit,  omitting  minor  corrections  for  deduction  of  8^ 
per  cent  expenee  allowance,  etc..  appear  to  be  as  follows: 


A4jus«aaaai  charge  (per  unit) . 


oertlflcate       faea 


rttom. 


ran  ncHAjroa  vsLua  local  icAaKsr  paica  isee-teis 

of   aB    oonuDOdltlee    cxir-     Price  of  all  commodities  bought 
rently  bought  by  producers.  by  producers.  1900-1014. 

PMr  eachange  allowance.  Tmlz  exchange  value  miniis  local 

market  price. 
Vair    exchange    allowanoe    (per 

unit). 
Domestic  percentage  of  average 
crop  (units)  tlmee  fair  ex- 
change. 
In  the  tiet  equatkm  the  **  price  o<  all  commodities  bought  by 
produeere  "  Is  tndeflnlte  because  it  doea  not  deecrlbe  the  commodi- 
ties, state  whether  seed  and  breeding  bogs  are  to  be  included,  or 
how  much  relative  w^ght  Is  to  be  attached  to  different  articlee 
purchased.  Poeslbly  the  reference  to  Department  of  Agriculture 
lades  numlMrs  (sec  »-c)  may  be  suffUuent  to  save  tills. 

Boiwever.  wtken  In  1984  the  Secretary  undertakee  to  determlXM 
the  amount  of  reduction  to  specify  as  "  neceesary  m  order  to 
pf«v«nt  abnormal  sorpluaee  or  carry-overs."  eompllcations  pile  up. 
The  prevention  of  abaormal  snrpluaes  is  an  aheolute  eoeenUaL 
Xhla  MMUM  iyyM««"g  legally.    It  la  on  a  par  with  ~  fair  and  rea- 

nssalve  pnoes,'*  which  the  Supreme  Court. 

tbe  X«w  Food  Ocmtrol  Act  unoonBtltutlonal   (U.  8. 

*.  OOD«B  orooery  Oo..  Si  U.  8.  88) .  held  **  did  not  flz  an  aaeer- 

oi  guut." 

that  year  In  flgunng  the  peroeatage  <tf  crap  to  be 

to  hie  ■pectflcatlnna  la  sosaewhat  as  foUowa: 

arraacid  lor 


lf84  crop  to  be 
pl\ia  carry- 


Domeatlc  percentage  of  normal 
crop 

nas  eethnated  wceai  produe- 
tton  by  thoee  receiving  and 
thoee  aoC  receiving  adjust- 
ments 

Mlnxis  exports 

Plus  a  not  ahnannal  snrplm  or 


Tbe  wbole  equation  la  designed  to  eome  out  oorreet  as  to  the 
last  Item  which  U  to  be  left  over,  and.  since  this  can  not  be 
determined  by  any  legally  ascertainable  standard,  the  mathematl- 
oal  determination  at  tba  "dOBMaOe  peroentafs"  Is  rendered  ua- 
oertain. 

Now.  the  Secretary  Is  to  tas  certain  people,  deprive  them  of 
laopetty  by  due  process  of  law.  so  this  train  of  inveetlgatlon  takes 
on  taaportanoe.  A  billion  dollars  of  taxee  can  not  be  levied  on 
his  slncerest  guess.  A  taxpayer  Is  entitled  to  be  shown  the  "  rulee 
ot  dedalon  "  by  which  It  la  aRtrsd  at. 

The  economic  postulate  of  the  bill  Is  that  If  the  production 
is  reduced  according  to  formula  and  abnormal  surpluses  or  carry- 
overs eliminated,  then  the  Inequalities  of  price  between  the  price 
of  any  such  conunodlty  and  other  oommodltiee  "  are  likely  to  be 
corrected."     (Sec.  28.) 

The  Secretary  has  the  discretion  and  duty  In  1884  (esc.  8  (a) 
(4) )  to  reduce  percentage  of  production  "  in  such  amount  as  be 
has  found  necessary  in  order  to  prevent  abnormal  siirpluses  or 
carry-overs."  If  he  fulfills  this  duty,  then  the  prlce-deprsssi ng 
factor  Is  removed  snd  prices  are  presimied  to  ascend  to  the  de- 
sired parity  level,  and  no  necessity  will  longer  exist  for  msktng 
payment  of  any  fair  exchange  allowanoe  and  immediately  the 
necessity  for  levy  oi  the  adjustment  charge  ceases  But  obviously, 
if  the  fair  exchange  allowances  terminate,  human  nature  Is  such 
that  esoeeslve  production  will  start  again  to  undermine  the  price 
structure.  So.  instead  of  operating  uzMler  any  course  of  procedure 
or  rules  of  decision  contained  In  the  law  delegating  the  power 
to  fix  and  levy  the  tax.  the  Secretary  is  in  the  final  analysu  re- 
quired to  determine  la  cents  per  unit  the  amount  of  bounty 
which  will  bring  rsepoaalee  restrictions  of  production  to  a  point 
where  prices  will  be  so  readjusted  that  the  continued  payment 
of  the  bounty  producing  such  responses  will  no  longer  be  needed. 
Reason  tells  us  that  thsre  la  ao  such  figure. 

Therefore.  It  appeara  that  Ooapees  Is  without  power  to  delegate 
Its  all-powerfxil  taxing  prerogatives  to  the  Secretary  of  AgrlcxU- 
ture  with  any  such  metaphysical  control  upon  the  amount  of 
dollars  and  cents  which  are  to  be  filled  In  In  the  blank  tax  draft 
it  Is  f»t»/t<»n  him. 

ziT.  ODMcsawnro  suumzaa 
Since  I  do  not  regard  the  paymente  to  be  made  under  the  act 
as  pure  bounties,  but  rather  as  regulatory  Inducements,  the  Im- 
pelling snd  coercive  motive  In  the  matter  of  regulation.  I  have 
discussed  them  In  preceding  sections  as  such. 

or 

Thla  la  a  bill  to  enact  the  "  national  emergency  agricultural 
act."  An  emergency  Is  a  combination  of  circumstances  which  calls 
for  immediate  action  or  remedy;  pressing  necessity  Is  s  character- 
istic of  It.  There  Is  no  provision  in  the  Constitution  giving  power 
to  Conjrees  to  declare  an  emergency  or  steting  iU  duty  under 
such  cimmxstances. 

In  1004  Mr.  Justice  Holmes  wrote,  the  doctrine  being  equally  as 
applicable  to  the  Federal  Oovemment  as  to  a  State: 

"  The  declaration  of  the  Constitution  against  the  power  of  a 
Stete  is  paramount,  not  to  be  *  *  *  bent  to  some  Impulse  or 
emergency,  because  of  sobm  accident  or  hnmedlate  or  overwhelm- 
ing tntereet  which  appeals  to  the  feelings  and  dlstorte  the  Judg- 
ment."    (103  U.  8.  400.  dissenting  opinion.) 

m  Block  V.  Hlrseh  (25«  U  8  136).  Involving  the  legality  of  the 
poetwar  Dlstnct  of  Columbia  rent  law  passed  by  Congress,  the 
court  dlTlded  five  to  four  In  upholding  the  law.  Both  majority 
and  minority  opinions  agreed  that  the  existence  of  an  emergency 
did  not  give  Congress  or  the  Federal  Oovemment  any  additional 
powers,  but  might  Justify  a  broader  Judgment  In  whether  the 
power  exercised  was  one  of  those  existing  before.  The  majority 
opinion  Included  "Assuming  that  the  end  in  view  otherwise  Jtistl- 
flcd  the  means  adopted  by  Congress  we  have  no  concern,  of  ooiu'se, 
with  the  question  whether  those  means  were  the  wisest,  whether 
they  will  not  cost  more  than  they  come  to  or  will  affect  the  retmlt 
desired.**  And  the  minority:  "But  we  must  keep  In  mind  that 
the  Constitution  Is.  as  we  have  shown,  a  restraint  upon  govern- 
ment purposely  proved  and  declared  upon  consideration  of  all  the 
conasqaMMes  of  what  it  prohibits  and  permlte.  makes  the  restraint 
upon  government  the  rights  of  the  goremed  "  (p    100). 

The  only  effect  an  emergency  has  Is  the  common  sense  call  upon 
Congress  for  immedlste  action  or  remedy,  and  such  action  or 
remedy  must  be  in  accord  with  the  preexisting  powers  and  doea 
not  operate  as  an  automatic  renewal  of  constitutional  llmltetlons. 
An  emergency  will  Justify  the  use  of  unusual  expedlente.  but  will 
not  aet  up  or  support  any  rule  of  taxation  not  squaring  with  the 
written  powers  or  remove  the  safeguards  to  property  contained  In 
the  Constitution. 


The  deelaraUon  la  escUoa  2  (a)  of  this  blU  that  the  depression 
In  price  of  agricultural  ooounodltlea.  unsettled  world  conditions, 
and  inequalities  In  price  "  have  affected  transactions  in  oonunodl- 
Ues  with  a  national  public  intersst  •  •  •  that  render  Im- 
perative the  exactment  of  this  act "  does  not  carry  conviction. 
It  must  be  considered  as  merely  a  rhetorical  declaration  by  Con- 
gress that  Intrastete  production  of  and  commerce  in  conunodltles, 
both  matters  for  the  Stetes  to  deal  with  and  regulate,  have  aa- 
sumed  a  national  Interest  as  well,  and  infers  that  because  no 
constitutional  method  of  remedying  thla  situation  has  been  pro- 
posed and  strongly  supported,  this  bill  must  be  adopted  as  the 
only  one  available.  This  only  dedaree  an  emergency  in  other  lan- 
fuafs.  aad  ths  only  req;>anse  such  a  sttuatloa  can  call  for  ta 


1933 

prompt  search  aad  thought  by  OongnM  for  an  •ff^cttva  natOy 
Within  Ite  powers.  Congiees  by  asserUon  can  ^ot  CTe«te  or  dge- 
nte  new  powers  to  Itaelf.  The  farm  emergency  in**<^^7  e^ 
for  a  ••  new  deal "  but  with  the  old.  tima-tested  oonsUtutlonal 
dack  If  any  new  cards  are  to  be  added  to  the  deck  It  must  only 
ba  **  when  ratlflad  by  three-fourths  of  the  several  Stotea." 
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xn.  "  coKoaass,  thx  comsthuiion,  akd  th«  BovmMaa  court " 
See  Mr  Charles  Warrens  book  with  the  above  «tle.  chapter  8, 
••Decisions  of  the  court  holding  acto  of  Congress  imconstltu- 
tlonal  "  for  a  list  of  the  53  cases  decided  between  the  beginning 
of  the  Oovemment  untU  1025.  with  comment  as  to  the  reaaons  in 
each  case  why  the  Supreme  Court  felt  constrained  to  find  that 
congress  had  acted  in  excess  of  Ite  powers.  The  caaea  relating  to 
the  regulation  of  manufacturing  In  the  same  claaslflcatlon  with 
agrlcxUture  have  been  referred  to  above. 
xrn  CAW  THB  oowaTiTunowAUTT  or  th«  raoPoasD  MCt  as  bbadilt 


It  has  been  confidently  asserted  that  the  consUtutlonallty  of 
this  act  can  not  be  readily  tested.  This  is  not  so.  It  might  be 
imoossible  to  suspend  Its  operation,  but  the  ready  modells  at  hand 
for  thT  prompt  test  based  upon  procedure  in  Bailey  p.  Drexel  Pur- 
Sture  Co..  supra.  Here  the  tax.  after  assessment,  wi.  paid  xinder 
protest  and  suit  Immediately  commenced  to  test  the  legality  of 
the  tax  and  recover  payment.  The  law  was  found  Invalid  and  tax 
repaid. 

xvni.  TH«  WATiow'a  paawcAMEWT  wHiLa  TH«  couar  aira 


But  during  the  several  months  In  which  the  legaUty  of  the  exer- 
cise of  the  taxing  power  as  a  means  of  financing  regvilatlon  of 
agriculture  Is  being  tested,  and  appeal  being  taken  to  the  highest 
^urt.  It  Is  hardly  probable  that  operation  of  the  law  will  be  sus- 
nended  becauae  no  one  would  be  able  to  put  up  aurety  bonds  to 
guarantee  the  prevailing  partlee  against  ln««™^*»,l«"- ,  ^^.^ 
Sly  the  producers  who  desire  to  receive  •<»J»«'tojentcertlflcates 
will  have  adapted  their  agricultural  operations  to  the  speclficaUons 
Tf  thelaw  (asTs).    The  Secretary^rtU  have  Issued  adjustment 

cJlSc^^  to  thoi  eligible  (V^TC).  S»-f, fS^SSSblTSno'; 
••  obligations  of  the  United  Stetes  "  (sec.  25  (b) )  ^^^sferable  upon 
dellvw^  (sec.  7).  Issued  in  two  parte,  one  of  which  will  be  redeem- 
able a?  the  Treasury  one  month  after  date  and  the  other  redeem- 

'**( /JS  will°tS°Treasury  Department  be  handing  out  a«^«Ji™f °^ 
obligations,  transferable  upon  deUvery  to  a  total  of  perhaps  a 
bUlton  doUars  a  year,  through  volunteer  «»P«""'?  •"^^S^t'S 
wUl  the  careful  procedure  by  which  oth«r  »«?*'  ^JP^^ J*£ 
h»  the  Treasurr  through  numerous  skilled  and  bonded  agente  oe 
Snti^ued?TM  leastV  yeto-s  allotment  of  certlflcatea  will  be  In 
SS'Jr.tS'n^bef''oW*:;y  "Straining  action  would  »f^;2'?ti^i,.^ 
•peed  is  of  the  eesence  of  the  contract  In  getting  ihe«  l^cU^- 
uan  U  as  appears  probable,  the  court  finds  that  the  processors 
^uges  kave  bSmUl^y  levied  and  coUected.  and  orden  r^u^ 
of  lS»e  paid  under  protest  and  of  those  similarly  altuated  as  to 
StySS.  tt^Si^h  refunds  WUl  need  to  be  made  from  the  fen«al 
SS3.  of  the  Tr«-ury  since  prompt  j««f«»»*«^^«j22»*^J 
certlflcatea  wlU  have  checked  out  aU  the  chargea  «o"«ft«*-jA^ 
SSaSfls  always  unbalanced  under  theactton  of  the  P"po~d 
actrewipte  comTln  monthly  from  the  beginning,  while  one-half 
S  SS  U  p~d  out  in  about  a  month  and  the  other  half  at  the 

end  rf  seven  months.   necesslteUng   t««P<«nr  i^JJSSSL  ^S 
meantime.)    On  the  other  hand,  the  adjustment  certlfl«tes^toins- 

ferable  and  passing  from  hand  to  hand  by  dellv«7  c*JTy  the 
tSmie  to  piTofthe  United  Stetea  regardlesa  of  the  vaUdlty  of 
the  tSes  hSped  and  planned  to  be  collected  to  pay  them.    It  Is 

iSiiSS  S^ew  of  ^the  form  «*'"»«, jf^jTS-'dSJ^Swe^ 
payment  would  be  questioned.     Should  that  be  done.  nowev«. 

SfS  payment  appesis  assured  under  the  '^•'J>'^^l''^^J'^ 

"CUliTln  thVSrjsugar  bounty)  casM  are  of  •  "^^.J^iS 

that  body  (Oongree.)' might  rightfully  ^ecWeto  constitute  m  d^t 

payable  by  thiTualted  Stetes  upon  comrtdwattons  of  Justice  and 

honor."     (U.  8.  v.  Realty  Co..  163  U.  8.  427.  444.)  

T^e  supreme  Court,  by  the  way.  rtt^  to  PJ-"  "I^lg; 
question  of  whether  payment  of  »ugar  bountieajiy  the  United 
Stetes  was  valid  or  Invalid,  holding  It  not  necessary  to  the  setue- 
ment  of  theee  cases.) 

Under   this  prognosis  of  the  action  of  the  bUI  the  producer 
app2u?llS^  toS^ls  adjustment  certlflcatea  P^  ^ 'o'\if  P?;" 

tSrjSSc^J  Ukely  to  have  his  •dJ^°«°> '^STL'SSSSi  Tr 
Seeretarv  of  the  -Treasary  likely  to  have  to  look  to  Congress  for 

general  tax«L  Mr.  and  Mrs.  and  Master  and  Mtas  John  W.  Cltlaen, 
100^  c«it  of  the  population  of  the  country,  "^o  have  paid  or^ 
for  Se  San  by  a  hS^tened  price  for  food  and  ^othea.  and  who 
SSl^v^to  ?ty  a  Uoond  ti^  to  ^^^^^LSTISSle  tS^ 
appear  to  be  the  interested  parties  w*»o«,P«>!P^^™r5.^^ 
to^SteniSoras  the  '  forgotten  man  "  »nd  famUy  ;^o  wUlhs^  to 
SoS  SS  bill  in  the  end.  Their  prospect  ^asj^  ^SSmCou- 
that  which  would  occur  to  the  farailng  f^^^^^^J'r'SSr^^ 
mas  paas  a  farm  relief  bill  of  this  broad  rtamamg  ^^J^- 
KTthJr  tken  suffer  ths  pangs  of  a  JtiWOj^^gS  ^rf^ 
ahould  the  judicial  branch  find  •nd  <tocWe  ^^SL^tO^nS^ 
poeed  was  whoUy  beyond  the  constitutional  powera  of  Congress 

to  promise.  » 

MIX.    ••vnTHSTAWB   B«UUI«X1I0« 


Ung  factor  In  eeUbUahlng  prioee  for  other  ^oomMo  ^g^^^^ 
commodities."  rloe  now  has  strong  "upport,  ^moet  »  P?«™2' *" 
fourth  place,  and  dairy  producta-*)Uttertat-lad«nMMtogadn^ 
tanoe  to  the  sixth  place  at  the  table.  The  of**^  P^SSS  Z 
the  Prealdent  elect  f or  a  "  tariff  benefit "  on  ^^f^  «»?^!SS  te 
mean  42  cente  a  bushel,  has  now  gnmn  In  this  "J^V  psrtoato 
a  parity  charge  variously  estimated  at  66  cents  tp60  cento.  TJa 
l-year  emergency  plan  must  Inevitably  be  extended  to  t^JJ*™ 
under  the  mandatory  condltlona  Imposed  yP°!!^J^,^^~fS 
(sec.  28).    If  agriculture  habltuatea  Itaelf  and  adapte  Ite  mods  Of 

life  to  this  type  of  governmental  rewards,  the  (iemands  of  Ito 
proponente  are  In  aU  probablUty  likely  to  eecure  ey^on  to  ttM 
number  of  benefited  commodltlea  (why  not  *2<»I?'*»J^.  •***;> • 
amount  of  beneflte  per  unit,  and  tenn  of  benf«^,^  ^.,™ 
enthusiastic  proponente  said  In  debate  this  week.  "  Thla  la  only  a 

^^rSs^^este  a  concluding  text  from  the  Supreme  Ooort  Itsrif : 
"And  against  the  first  steps  to  It  this  court  has  ^"j^.^SS^ 

ing  a  maxim  of  experience,  'withstand  beglnnlnga.' "     (Bofd  v. 

U.  8..  116  U.  8.  616.  633.) 
Respectfully  submitted.  . -  »„«,»•««. 

MoMTCLan.  N.  J..  Jantmry  7,  1933. 

cHAif  GB  or  txpngircs 

Mr.  HALE.  Mr.  President,  certain  papers  relating  to  un- 
employment were  sent  to  the  Senate  by  the  Unemployed 
Councils  of  the  United  States  of  America  and  were  referred 
to  the  Committee  on  Appropriations.  I  ask  that  the  Com- 
mittee on  Appropriations  be  discharged  from  the  further 
consideraUon  of  the  papers  and  that  they  be  referred  to 
the  Committee  on  Manufactures. 

•nie    VICE   MIBSIDENT.    Without   objection.    It   to   io 

ordered.  ^ 

TAXATXOH  or  HOHnTtOXXCATnTO  LXQUOK 

Mr  BLAINE.  I  report  back  from  the  Committee  on  the 
Judiciary  the  bill  (H.  R.  13742)  to  provide  revenue  by  ttie 
taxation  of  certain  nonlntoxlcatlng  liquors,  and  '^J.o^f^ 
purposes,  with  an  amendment  in  the  nature  of  a  substitute, 
and  I  submit  a  report  (No.  1105)  thereon. 

Mr  HARRISON.    I  thought  It  was  the  understanding  thafci 
when  the  Judiciary  Committee  had  finished  Its  oonsideratioci 
of  this  measure,  it  would  then  be  referred  to  the  Committee 
on  Finance  to  study  the  revenue  features.    I  therefore  ask 
that  the  report  be  sent  to  the  Committee  on  Finance. 

The  VICE  PRESIDENT.  Without  Objection,  the  report 
will  be  referred  to  the  Committee  on  Finance.  ^^ 

Mr.  BORAH.  I  offer  an  amendment  to  the  so-called  beer 
bill  and  ask  that  it  be  referred  to  the  Committee  on  Fl- 

nance.  ,_ .        .        . 

The  VICE  PRESIDENT.    The  amendment  win  be  reierrea 

to  the  Committee  on  Finance. 


RKSOLUnONS  RKPORTKD  BY  THl  riHAHCl  COMMTTTgl 

Mr  SMOOT,  from  the  Committee  on  Finance,  to  which 
was  referred  the  resolution  (S.  Res.  315)  providing  for  an 
investigation  and  study  of  the  present  economic  problems  of 
the  United  States,  reported  it  with  an  amendment. 

Mr  COSTIGAN,  from  the  Committee  on  Finance,  to 
which  was  referred  the  resolution  (S.  Res.  325)  calling  for 
a  report  from  the  Tariff  Commission  of  relative  imports  of 
certain  commodities  for  designated  years,  and  '«"  ^nrtato 
other  Information  concerning  imports  and  exports,  reported 
it  with  amendments  and  submitted  a  report  (No.  110«) 

He  also,  from  the  same  committee,  to  which  was  referred 
the  resolution  (S.  Res.  334)  calling  for  an  analyris  of  the 
import  and  export  trade  with  certain  foreign  oou'i'rtaijind 
for  other  information  concerning  tariff  problons.  r«PprtJ« 
it  without  amendment  and  submitted  a  report  (No.  1107) 

thereon.  

mxB  AMD  joxm  xxsoLUTXOir  nmoDUCBD 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 

time,  and.  by  unanimous  consent,  the  second  time,  and 

referred  as  follows: 

A^^bin  (S.  6«6)  authorizing  Tlie  DaUes  Bridge  Cc  Ite 
successors  and  assigns,  to  construct.  maintain.^doperate 
a  bridge  across  the  CohmiWa  River  at  a  point  approximately 
;  ^^upstream  from  the  dty  of  The  DaUee.  in  tte  Wate 
of  Oregon,  to  a  point  on  the  opposite  shore  In  the  State 
of  Washington;  to  the  Committee  on  Commerce. 
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By  ICr.  KINO: 

A  bin  (3.  5487)  to  amend  certain  sectlofna  and  to  repeal 
certain  other  sectkms  In  Utle  25  of  the  Code  of  the  Laws  of 
the  United  States;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BARKLEY: 

A  hill  (8.  5488)  for  t!ie  relief  of  Horace  C.  Romans;  to  tlie 
Committee  on  Military  Affairs. 

By  Mr.  SHORTRIDCJE: 

A  bill  (S.  5489)  for  the  reUef  of  WQaon  Q.  Bingham:  to 
the  Committee  on  Military  Affairs. 

A  biU  (8.  5490)  authorizing  the  appointment  and  retire- 
ment of  Constantlne  N.  Perkins  as  a  lieutenant  in  the 
United  States  Navy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HALE: 

A  bill  (8.  5491)  granting  an  increase  of  pension  to  Mary 
If,  jogr  (with  accompanying  papers) ;  to  the  Committee  on 


By  Mr.  CAPPER: 

A  bill  (S.  5492)  grantlDC  a  pension  to  William  Edward 
Pugatt  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  BHIPSTEAD: 

A  joint  resolutkm  (8.  J.  Res.  238)  relating  to  leave  with 
pay  for  employees  of  the  Oovemment  Printing  OfBce;  to  the 
Committee  on  Printing. 
SICK  LSAvs  TO  KXCPLOTKXS  OF  TH«  oowtmaDrr  puMTiivo  <»nc» 

Mr.  smPSTEAD.  I  introduce  a  bill  granting  sick  leave 
to  employees  of  the  Government  Printing  Office,  which  I  ask 
may  be  referred  to  the  Committee  on  Printing  and  published 

iB  the  RSCORB. 

It  seezBs  almost  beyond  belief  that  Oovemment  Printing 
oace  employees,  whose  occupation  is  the  most  unhealthy 
in  all  Oovemment  service,  receive  no  sick  leave  whatsoever. 

Many  occupational  ^*«»*iw^  aznong  which  tuberculosis 
looms  Itattij,  are  not  recognised  by  the  Oovemment  as 
entitling  disaUed  emptoyees  to  compensation.  In  fact, 
tubaxolosis  is  so  prevalent  among  workers  in  the  various 
printlnc  crafts  that  ttiear  maintain  at  their  own  expense  two 
of  the  largest  tubercular  sanitariums  in  the  world — Union 
Printers'  Home.  Colorado  Springs.  Colo.,  and  Pressmen's 
Boom.  Pressmen's  Home.  Tens.  Timw  have  spent  over 
$a0.flOO.OM  to  combat  this  disease  akme. 

TtM  Puhtte  Printer  in  his  annual  report  for  1933  recom- 
mends that  a  uniform  sick  leave  law  should  be  enacted  for 
the  enttre  Oofeiiuaenl  ssrvlee  to  the  end  that  the  gross 
discrimination  against  Oovemment  PriotiDC  OfBce  employees 
br-  ended. 

Qrantlng  sick  leave  is  an  almost  universal  practice  in  the 
Federal  service  and  U  declared  for  in  section  213  of  the 
eron<nny  act  for  the  fiscal  year  1933. 

The  bfll  (8.  5493)  granting  sick  leave  to  emplojrees  of  the 
Oovemment  Printing  OfDce  was  read  twice  by  its  title,  re- 
ferred to  the  Committee  on  Printing,  and  ordered  to  be 
printed  ta  the  Racoaa.  as  foDowa: 

WlMffVM  under  th«  pvovtatona  of  eslsttDg  Isw  all  annual  lc«v« 
t)wn  auapcodMl:  sad 

■nptoyM*  of  tbo  Ooremment  Printing  Oflloe  do  not 
mr  iMiv*  MWtvd  alck  Icav*  with  pay;  and 
tbo  practice  in  other  Oovemment  departmenta  haa  baan 
to  grant  itok  teava  with  pay  at  tha  rata  of  two  and  osa-haU  work- 
l2«  daya  par  month;  and 

WharoM  wetlon  aiS  at  Title  n  at  Part  n  of  tha  act  entttled  "An 
aat  — *«««g  apiiroprlattoaa  tor  the  laglalatlva  branch  of  the  Oot- 
anuBMit  for  tba  ftaeal  year  ending  June  30,  1998.  and  for  other 
pufpoana  "  (aoanomy  act),  daclarea  for  unUormlty  of  ilck  leave  in 
tha  varloua  asacuUva  departmanta  and  independent  eatahUahmenta 
of  tha  Oovammant:  and 

Wharaaa  ttaa  ti >"*"*'  report  of  tba  Public  Prtatar.  issa.  recom- 
omimU  ttkat  a  uxdform  alcic  leave  law  ebould  be  enacted  for  the 
enttra  Oovemniant  aarrlca  to  end  the  groas  dtocrtmlnatlan  agatnat 
«Mpto7aaa  of  tba  aofverament  Printing  oOce:  Tharefore 

B«  ft  anacted.  etc..  That  the  Public  Printer  ba,  and  be  la  hcr^y. 
anthortatd  and  directed  to  grant  sick  leave  with  pay.  not  to  exceed 
two  fM^  ooa-halX  worfclxtg  day*  per  month,  to  ail  exnployeca  of  the 
Ooiernment  Prtntlng  OOce. 

flae.  1.  Tha  PuMie  Printer  shall  prepare  ragulatlona  provMlag 
for  uaiform  alek  laeva  with  pay  in  tba  Oovanunant  Printing  OfBce 
IB  moear^mmBB  wttb  thla  met  and  rabmit  aame  to  the  Joint  Com- 
mlttaa  on  Prlntlag  far  tbafer  approval 

aac.  S:  TbiB  act  iliall  baeome  effective  imzaedlateiy  upon  its 


TSXATxoif  or  womwTOPCATnfo  UQiroB — AMEfDMnrr 
Mr.  BORAH  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  13742)  to  provide  revenue 
by  the  taxation  of  certain  nonlntoxicatlng  Uqtxu's.  and  for 
other  purposes,  which  was  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed. 

AXZKPMXirr   TO   BAIflOKQ    BILL 

Mr.  KEAN  sutmiitted  an  amendment  intended  to  be  pro- 
poeed  by  him  to  the  bill  ^8.  4412)  to  provide  for  the  safer 

and  more  effective  use  of  the  assets  of  Federal  reserve  banks 
and  of  national  banking  associations,  to  regulate  interbank 
control,  to  prevent  the  undue  diversion  of  funds  into  specu- 
lative operations,  and  for  other  purposes,  which  was  ordered 
to  Ue  on  the  table  and  to  be  printed,  as  follows: 

On  page  a.  line  23.  to  strike  out  tiie  words  "a  majority  of  tha 
members  of  Ita  executive  committee  or." 

AMKfDMXirT  TO  TaKASUlT  AKD  POST  OmCS  DKPASTlfSirrS  AFPSO- 

PKIATION    BILL 

Mr.  HEBERT  submitted  an  amendment  Intended  to  bo 
proposed  by  him  to  House  bin  13530.  the  Treasury  azu!  Post 
Office  Departments  appropriation  bill,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed,  as  follows: 

On~  page  79.  beginning  with  line  18.  to  ctrlke  out  through  line  g. 
on  page  82.  and  In  lieu  thereof  to  Insert  the  following: 

"  Sac.  16.  Interest  shall  be  aUowed  and  paid  upon  any  overpay- 
ment m  respect  of  any  internal -revenue  tax  for  any  period  prior 
to  Jtily  1.  1932.  In  aooordanoe  with  the  provUlona  of  section  614 
of  the  revenue  act  of  1938;  and  for  any  period  after  June  30.  1932. 
shall  be  aUowed  and  paid  In  accordance  with  tiie  provisions  of 
section  319  of  Part  n  of  the  legUlattve  appcoprtatlon  act.  fiaoal 
year  1933,  approved  June  30.  1932." 

AMKlCSMXirT   TO    AGRICTTLTT7RAL    DKPABTKXirT    APPBOPKIATION    BOX 

Mr.  8HIPSTEAD  submitted  an  amendment  intended  to 
be  proposed  by  him  to  House  bill  13373.  the  Agricultural 
Department  appropriation  bill,  which  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed,  as 
follows: 

At  the  proper  place  In  the  bill,  to  Insert  the  following: 
"AU  appropriations  provided  by  section  2  of  the  Reconatructkm 
Finance  Corporation  act.  approved  January  22.  1932.  and  con- 
tinued In  effect  by  virtue  of  section  206.  paragraph  (b)  of  tb«» 
emargancy  relief  and  construction  act  of  1932.  and  by  the  provl- 
slona  of  thla  reeolutloo  shaU  ba  tranafarred  by  tlM  Beconstructian 
Finance  Corporation  to  the  Treasury,  to  be  ttMreaftar  warrantad 
to.  and  expanded  by.  the  Secretary  of  Agrfcrultura,  for  tlte  pur- 
poaea  defined  In  tliose  acts,  subject  to  tiie  provlalooa  of  ttie  Budget 
and  Aeoounttng  Act  of  1921:  and  tha  Sacretary  of  Agriculture  ahaU 
turn  over  to  tba  ComptroUar  Oanaral  aU  voucbara.  pay  roUa.  rae- 
orda.  and  relevant  ciofraapoudenca  relating  to  espraditure  bara- 
tofore  made,  aa  may  ba  rtquired  by  the  provlslona  of  said  Budget 
aal  Aooounting  Act  of  1921.  and  shall.  wlUiin  16  days  from  tha 
data  of  approval  of  this  act.  direct  aH  dtsboraing  ofBcers  to  oon- 
fonn  with  all  regulations  and  tnatructloos  apptlcabla  to  their 
duties  theretofore  or  Uiareaf tar  Issued  by  tlia  Comptroller  GenaraL 
AU  provisions  of  law  contrary  to  thla  act  are  baraby  repealed." 

Mr.  8HIP8TEAD.  Mr.  President,  this  amendment  pro- 
poses that  the  funds  expended  by  the  Secretary  of  Agri- 
culture, from  Reconstruction  Fliumce  Corporation  appropri- 
ations allocated  to  him.  shall  be  subject  to  the  provisions 
of  law  governing  ezpeiulltures  by  tdl  permanent  branches 
of  the  Government.  The  device  of  assigning  Reconstruction 
Finance  Corporation  fimds  to  the  Secretary  of  Agriculture, 
with  all  the  Reconstruction  Finance  Corporation  immunity 
from  ade<iuate  accounting  control  by  competent  agencies  or 
government,  may  have  been  excusable  in  the  emergency 
one  year  ago;  but  there  is  no  reason  for  it  now.  It  Is  a 
grave  breach  of  the  principle  of  unity  of  accoimts.  and  a 
dangerous  precedent  for  future  grants  of  special  immunity 
frran  the  control  exercised  properly  by  the  C<»nptroUer 
Oeneral. 

The  Secretary  of  Agriculture  should  not  be  exposed  to  the 
equivocal  r61e  of  riewing  lilmself  as  a  Cabinet  olBoer  respon- 
sible to  all  the  laws.  Including  the  Budget  and  accounting 
act  of  1931.  when  he  spends  some  of  the  funds  assigned  to 
him  by  Congress,  and  as  a  "  statutory  agent."  whatever  that 
is,  when  he  spends  other  funds  assigned  by  Congress  for 
nearly  identical  purposes,  with  no  responsibility  to  the 
Comptroller  General  of  the  Republic  for  the  conformity  of 
his  rules  with  those  laid  down  hy  the  latter  aflklaL    Hun- 


dreds of  millions  of  dollars  arc  Involved  In  these  crop-pro- 
duction loan  appropriations  all  told;  and  until  Congress 
recognizes  the  realities,  and  creates  In  the  Department  of 
Agriculture  one  organically  sound  and  competent  adminis- 
tration of  agricultural  loans,  with  responsible  commissioners, 
based  upon  the  unification  of  all  outstanding  forms  and 
types  of  credit  extended  to  those  engaged  in  agricultural 
activities,  the  only  prudent  course  is  to  assure  sound  and 
lawful  management  of  these  appropriations  by  putting  them 
exclusively  under  the  Secretary  of  Agriculture,  placed  in 
the  Treasury  to  his  credit,  entirely  out  of  the  no  man's 
land  of  Reconstruction  Finance  Corporation  quasi-private, 
Quasl-pubUc.  Irresponsible  lending  and  accounting  policies, 
and  making  them  definitely  subject  to  the  control  of  the 
Comptroller  GeneraL 

POSITIONS  KOT  TTHDXK  THX  CIVIL  SKBVICX 

Ue.  ASHUR8T.  Mr.  President,  I  presume  every  Senator 
Is  this  morning  In  receipt  of  a  copy  of  Document  No.  173, 
printed  In  accordance  with  Senate  Resolution  303,  giving  a 
list  of  posiUons  not  under  the  civil  service.  If  Senators  will 
withhold  their  risibilities.  I  shall  say  it  is  obvious  that  two 
copies  of  this  document  for  each  Senator  are  wholly  insuffi- 
cient I  already  have  requests  for  at  least  150  copies.  The 
type  at  the  Printing  OfBce  is  ah-eady  set  up  and  will  not  be 
melted  or  "  thrown  in  "  for  some  time.  I  should  like  to  ask 
the  chairman  of  the  Joint  Committee  on  Printing  If  his  com- 
mittee will  consider  the  printing  of  an  additional  number 
of  copies  of  this  document. 

The  VICE  PRESIDENT.  The  chairman  of  the  Joint  Com- 
mittee on  Printing  Is  not  present  at  the  moment. 

Mr  FLETCHER.  Mr.  President,  may  I  say  to  the  Sena- 
tor from  Arizona  that  under  the  law  the  Joint  Committee 
on  Printing  can  only  order  reprints  up  to  a  cost  of  $200  and 
that  would  not  go  very  far  with  this  document:  but  they 
have  that  privUege,  and  I  suppose  that  could  be  arranged. 

I  am  informed  that  copies  of  this  document  can  behad 
from  the  Public  Printer  at  a  cost  of  40  cents  per  copy.  When 
these  numerous  inquiries  come  in.  why  not  Inform  our  con- 
stituents that  they  can  obtain  the  desired  copies  by  paying 
the  Public  Printer  40  cents? 

Mr  ASHURST.  That  Is  a  satisfactory  answer,  i  mow 
of  several  thousand  gentlemen  who  will  be  glad  to  pay  40 
cents  for  a  copy  of  the  document.  "I^"?  ^?tL"J!  SSi 
sUtuents  write  to  me  for  this  document.  I  ihaU  try  to  srad 
them  a  copy  of  the  Cowobsssiowal  Racoas  of  «>-<»y»  P^ 
ceedings  containing  the  remarks  of  the  senior  Bmi^  from 
Florida,  and  shall  refer  them  to  the  PubUc  Water,  from 
whom  a  copy  of  the  document  may  be  purchased. 

Mr.  HASnNOS.  Mr.  President,  it  seems  to  me  itl«  «» 
unusual  hardship  to  Inflict  upon  so  many  people  of  me 
Nation,  Just  at  this  time,  to  compel  them  to  pay  40  cents  for 
an  oppijrtunity  to  look  to  see  what  kind  of  a  Job  they  w,^ 
I  think  that  Is  a  good  deal  of  an  outrage.  I  believe  the 
Oovemment  ought  to  furnish  the  document:  It  ought  to 
furnish  the  Senator  as  many  copies  as  he  may  desire. 

Mr.  ASHURST.  Mr.  President,  in  reply  to  the  goilal  and 
temperate  irony  of  my  esteemed  and  learned  'ri«id.  I  shaU 
say  he  need  not  worry,  for  not  one  of  his  constituents  wUl 
trouble  him  about  40  cents,  and  I  hope  he  will  lend  me  his 
copy  of  the  document.  . 

Mr.  HASTINGS.    I  shaU  be  willing  to  loan  it  to  him  for 

a  period  of  four  years  only.  ^ 

Mr.  THOMAS  of  Oklahoma.    Mr.  Presldeni-- — 

The  VICE  PRESIDENT.    Does  the  Senator  from  Artrona 

yield  to  the  Senator  ftom  Oklahoma? 

Mr   ASHURST.    I  yield.  ^       . 

Mr'  THOMAS  of  Oklahoma.    Would  the  Senator  from 

Arizona  be  willing  to  have  the  R«co°s*7?iJ*SZ^.?^Sta 
poraUon  law  so  amended  that  people  might  borrow  40  cents 

with  which  to  obtain  a  copy  of  this  d<>c^™«?"^.„„  ^^„ 
Mr  ASHURST.  There  can  be  no  hope  of  borrowing  even 
40  c^nts  from  the  Reconstruction  Finance  CwpOTation^ 
That  has  been  the  experience  of  Arisona  ft^°?;^i*„^  * 
corporation  apparently  organised  to  prevent  the  lending  of 
money  instead  of  granting  loans  of  money. 


When  the  Reconstruction  Rnance  Corporation  bill  was 
before  the  Senate,  I  submitted  an  amendment  to  provide  that 
citizens  with  approved  security  as  well  as  banks  might  bat- 
row  money,  but  that  amendment  was  rejected,  and  Senators 
now  perceive  that  It  was  the  one  and  only  amendment  that 
would  have  made  the  Reconstruction  Finance  Corporation 
worth  anything  to  the  people.  Had  my  amendment  pro- 
posing that  citizens  might  borrow  upon  security  been 
adopted,  then  the  Reconstruction  Finance  Corporation  would 
to-day  be  a  plUar  of  strength  to  the  people  instead  of  an 
organization  whose  effect  is  to  prevent  people  borrowing 
money  from  the  Government.  Have  I  answered  the  Sen- 
ator's question? 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  will  the  Sen- 
ator yield  further? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Arizona 
yield  further  to  the  Senator  from  Oklahoma? 

Mr.  ASHURST.    I  yield.  

1ST  THOMAS  of  Oklahoma.  Congress  has  been  in  session 
now  for  about  two  months;  It  has  been  about  that  l^^ioj 
the  session  convened.  We  are  now  in  about  the  forty-tot 
month  of  the  depression  and  the  only  relief  that  is  P«>P<»ed 
for  the  people  of  the  country  is  through  the  medhma.  I  mink, 
of  three  or  four  bills.  One  Is  by  the  Senator  from  BCssla- 
sippl  to  lend  the  people  money  with  which  to  pay  th«ir  taxes. 
That  is  one  form  of  reUef.  There  is  another  biU  by  the 
senior  Senator  from  Arkansas  [Mr.  Robiksoii],  to  permit 
farmers  when  they  become  bankrupt  to  go  to  some  kind  of 
a  local  agency,  declare  their  bankruptey.  «^jV°^.;SJ 
hold  on  to  their  farms  until  they  can  have  their  bankrupt^ 
adjudicated.  There  is  a  third  bill  by  another  distinguished 
Senator  proposing  to  loan  to  school  districts  some  money 
with  which  to  carry  on  their  school  activities.  Does  the  ab- 
ator think  that  those  bills  strike  at  even  the  surface  of  the 
cause  of  the  depression  or  provide  any  remedy? 

Mr  ASHURST.  They  will  be  helpful,  but  I  am  informed 
that  a  Senator,  who  has  given  this  subject  much  attention. 
wOl  offer  to  the  pending  bUl  an  amendment  providing  for  the 
coinage  of  silver  at  the  raUo  of  16  to  1.  so  that  the  money 
of  the  Constitution,  the  money  of  the  people,  stricten  down 
some  36  years  ago.  may  be  coined.  If  and  when  that  amend- 
ment shall  become  a  law.  then,  this  deprcsalcm,  which  has 
spread  terror,  distress  and  despair  to  millions  <rf^Peo^.  ^^ 
lift  iU  ugly  form  within  40  days.  One  man  may  look  for  one 
remedy  and  another  man  for  another  remedy.  One  takes  a 
forked  stick  and  picks  up  a  rag  of  •«W-*»*«*^  *f" 
another  there,  and  another  oof,5««^<^*??J?1°ti«,4„ 
but  the  free  coinage  of  sUver.  at  the  ratio  of  16  to  1,  wtthln 
40  days  would  turn  the  spindles  and  wheds  of  America. 
Plumes  of  smoke  would  pour  forth  from  the  chimneys  rf 
factories,  and  work,  peace,  and  Pl^.;<~^."J^^l^ 
Hnlllng  influence  over  this  now  despairing  and  prostrato 


land.  .  i_ 

There  are  many  things  in  this  world  plain  to  other  people 
that  are  not  obvious  to  me.  but  to  me  it  is  a  strange  com- 
mentary on  the  conduct  of  pubUc  affairs  that  one  sure  thing, 
to  wit  the  free  and  unlimited  coinage  of  sUver,  which  would 
bring  back  prosperity,  Is  the  one  thing  upon  '^K*  we  can 
not  get  a  vote.  I  urge.  I  beseech  Senators  to  stand  bAlnd 
that  proposal,  and  I  warn  them  that  if  they  do  not  PUt  me 
iSto  1  lumendment  on  this  blU  they  will  never  have  another 
opportunity  to  do  so  during  this  session;  they  wiU  have 
s^ed  away  their  day  of  grace  and  will  have  neglected  the 
real  opportunity  to  bring  back  prosperity. 

Mr.  WHEELER.    Ux.  President ^.4«.«« 

The  VICE  PRESIDENT.    Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Montana? 
Mr.  ASHURST.    I  yield  the  floor. 

Mr.  WHEELER.  I  merely  wish  to  give  notice  that  I  sh^ 
offer  my  bill  as  an  amendment  providing  for  the  rem<^i- 
zatlon  of  sUver  to  the  pending  measure  known  as  the  Glass 

^'^Mr  ASHURST  subsequently  submitted  the  «o»l«wJ^g«»n- 
curroit  resolution  (S.  Con.  Res.  40).  whiidi  was  referred  to 
the  Committee  on  Printing: 


Si 
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S.  Tni>  met  ■am   ixcome  eaecnre  mmMzuiceiy  upon  its 


j  his  rules  with  thoee  laid  down  by  the  latter  oflldaL    Bun- 
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mamU  nf  by  th«  Senate  (the  House  of  Repreaenfticea  con- 
cxfrrimt'i-  Tb»'  *'000  •ddlUon*!  copies  of  Benste  Doc\ixn«nt  No. 
17»  entitled  "  Letter  from  the  Secretary  of  the  Civil  Service  C«n- 
mlMton.  transmitting  In  response  to  Senate  Resolution  No.  8W. 
submitted  by  Senator  McKjbujul  a  Ust  of  offices.  poslUons.  places, 
and  employments  under  the  Federal  Government  and  the  Dis- 
trict of  Columbia  not  vinder  clvll-servlce  rules  and  regulations.' 
be  printed,  of  which  2.000  copies  shall  be  for  the  use  of  the  Sen- 
ate  and  3,000   copies   for   the    use   of   the   House   erf   Representa- 

tl»w.  

TH»   AltTHKACrn   UIDUSTtT 

Mr.  ORAMMKR.  Mr.  President,  I  am  In  receipt  of  an 
address,  delivered  by  Oen.  Barlce  P.  Dlsque.  on  January  19 
of  this  year,  before  the  Anthracite  Club  of  New  York,  which 
8o  nearly  coincides  with  my  own  views  that  I  ask  to  have  it 
printed  in  the  Rxcou. 

The  VICE  PRESIDENT.    Without  obJectl<m  It  la  so  or- 
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The  address  is  as  follows: 

The  anthracite  industry's  record  through  the  current  depression 
comparm  most  favorably  with  that  of  other  basic  Industries. 
Much  of  Its  tonnage  loss  U  dus  to  uiuiatxiral  competition  from 
other  fuels  which  ordlnarUy  depend  upon  Industrial  uses.  Hav- 
ing become  demoralised  they  have  Invaded  anthracite's  proper 
acme  on  a  price  basis  that  can  not  be  maintained. 

a  large  percentage  of  the  losses  incurred  through  this  ooaip*- 
tltton  will  be  recovered  with  readjustment*  downward  In  the 
price  at  anthracite  and  the  ineviuble  increases  in  prices  of  other 
tuals. 

Our  own  Industry  la  doing  all  tt  ean  to  meet  condition*  of  this 
ctaAracter  and.  in  addition.  wUl  be  on  a  parity  with  any  fuel  In 
Its  utility  as  automatic  heat  before  the  expected  renaissance 
In  home  construction  gets  under  way. 

We  have  many  Important.  If  not  vital.  proMema  to  solve  In 
dlatrtbutkm  and  merchandising.  They  are  and  have  been  under 
coostant  and  Intense  icrutlry.  They  are  complicated  and  dlfScult 
of  solution  and  In  many  respects  wlU  entail  changes  of  hablta 
and  practloes  of  almost  a  centxiry's  standing. 

It  Is  proper  and  necaasary  that  new  procedure  be  adopted,  but 
only  after  the  most  thorough  and  careful  analysts.  Such  things 
can  not  be  hurried  without  danger  of  errors  which  might  Incur 
serious  losses.  ^    , 

All  these  matters  are  morlng  forward  in  an  onterly  manner 
towards  a  much  better  day  for  aU  Intareated  in  and  loyal  to 
anthnkclte. 

To-day  tbe  major  obstacle  to  better  conditions  In  the  indristry 
Is  a  situation  over  which  it  has  no  control,  except  In  the  ratio  the 
industry's  leadsvship  and  influence  bears  to  those  elements  in  the 
country  at  large. 

•n^ercfore.  rather  than  talk  of  the  specific  problems  of  anthra- 
cite to-night,  your  committee  has  suggested  that  I  address  myself 
to  the  broader  questions  Indirectly  alTscting  our  indiistry. 

It  must  be  understood,  and  dlstlncUy  so.  that  what  I  say  this 
evening  represents  my  own  views,  and  In  stating  them  I  do  so  as 
an  individual  cltlaen  and  not  as  a  representative  of   any  group. 

We.  as  cttiaens.  must  contribute  our  share  to  the  solution  of 
our  national  and  general  problems. 

It  Is  proper  that  we  pause  to  contemplata  tha  eondltton.  prob- 
lems, and  posslbUlties  of  oxir  covmtry  to-day.  

Firmly  convinced  that  oxir  country  can  be  prosperous  regardless 
of  what  the  remainder  of  the  world  Is  doing.  I  shall  endeavor  to 
sell  that  Idea  to  you.  If  I  am  correct,  the  sooner  Americans 
balieve  the  same  way.  the  sooner  we  will  all  go  to  work. 

We  have  had  such  a  contmvious  momlng.  noon,  and  night  bar- 
rage of  headlines,  radio  broadcasts,  and  proclamations  from  half- 
baked  ecooomlsta,  telling  us  that  our  very  lives  are  dependent 
upon  every  influence  in  the  world  other  than  our  own.  that  it  Is 
not  surprising  that  many  are  beginning  to  believe  the  story. 

Knowing  history  one  must  know  the  futility  of  a  hope  for  the 
benevolent  aasimllstion  of  all  countries  of  the  world.  The  great- 
est eharactar  of  all  time,  with  the  greatest  story  ever  Udd  to  man- 
kind, gave  His  life  in  vain  to  convince  the  nations  and  all  mma. 
that  matrrlal  and  q>lrit«al  rewards  foUow  the  practice  of  the 
golden  rule. 

Facing  the  facts,  we  are  forced  to  the  conduslon  that  if  America 
Is  dependent  upon  world  conditions,  the  future  Is  dark,  if  not 
black  Certainly  It  Is  In  a  condition  of  low  visibility  and  ode  not 
to  Inspire  hope  of  early  recovery  from  this  terrible  mess. 

I  have  a  distinctly  different  view,  and  based  upon  it.  I  am  con- 
fident .of  our  ability  to  go  ahead  and  optlmlatir  about  the  possibili- 
ties fof  the  immediate  future. 

My  view  is  that  economically  we  are  almost  completely  a  self- 
contained  country,  that  we  became  too  cocky  and  went  on  a  cham- 
pagne spree,  and  that  we  are  j\ist  now  getting  over  the  headache. 

What  we  most  need  now  is  a  generous  doae  to  cleanse  our  sys- 
tem, and  tben  we  will  feel  much  better;  c^tlmlsm  will  again  pre- 
vail.' #nd  With  it  courage  will  return. 

The  champskgne  still  left  in  our  system  Is  the  cost  of  govern- 
ment, and  a  mlaoonoeptlon  of  why  we  have  government  and  what 
govenuaent  sboold  do. 

Ova  OcnsUttitloa  set  up  a  very  workable  syatam  and  w*  did 
pretty  well  for  more  than  a  hundred  years.  Tlien  men  leas  quail- 
fled  than  the  original  architects,  leas  slBoers.  and  mors  oonceraed 
with  parts  ratlMT  than  the  whole  bagan  to  tamper  and  change  It. 


The  results  have  been  very  oostty  and  wa  win  hare  to  rsestab- 
llsh  some  of  the  old  framework.  Beyond  tampering  with  the 
actual  Constitution,  we  have  permitted  an  Insidious  penetration 
with  Its  vitals  through  the  circuitous  route  of  taxation. 

Too  much  of  oxu  Federal  governing  to-day  is  by  approfHlatlon 
rather  than  by  Constitution.  Interpretations  of  the  Federal  Oov- 
eraments  right  to  tax  have  so  expanded  that  right  that  to-day 
Federal  bureaucrats  In  many  ln«tano«  actually  dictate  to  SUtcs 
through  control  of  Federal  funds  allocated  to  States. 

In  the  year  1881.  14  States  received  more  Federal  money  than 
the  total  taxes  paid  by  citisens  and  industries  of  those  Statea 
to  the  Federal  Government.  Of  course,  the  excess  of  receipts  by 
those  States  came  from  citizens  of  other  States.  Acttially  Federal 
taxes  ooneafad  from  some  SUtes  have  paid  the  salaries  of  Con- 
gressMiB  aad  Sanatora  from  other  MaitM. 

It  is  easy  to  sea  wlMre  we  wUl  end  If  that  cockeyed  Interpreta- 
tion of  Federal  powsra  is  not  corrected. 

When  a  child  touches  a  red-hot  stove  a  second  time,  the  parents 
call  m  an  alienist.  When  the  Federal  Oovernment  loses  a  billion 
dollars  trying  to  adjourn  the  law  of  supply  and  demand  and  fix 
prices  of  farm  products  we  cuss  o\rt  the  Farm  Board  and  then 
start  to  set  Tip  a  domestlc-allotment  plan  or  something  equally 
impossible  economlcaUy.  which  is  certain  to  prove  Just  as  much 
a  violation  of  immutable  economic  law.  Did  you  ever  hear  of  a 
farmer  who  thought  the  Farm  Board  briped  him? 

Because  vary  few  of  the  big  mass  of  us  think  of  us  as  a  whole, 
every  wall-organised  minority  can  and  doss  sat  Into  our  earnings 
via  the  route  of  taxes  and  appropriations. 

This  national  scandal  is  duplicated,  only  to  a  lesser  degree.  In 
States  and  cities.  Here  are  a  few  figures  for  you  to  think  atxMit: 
In  the  year  1013  the  total  cost  of  Oovernment  In  this  country  ot 
ours.  city.  SUte.  and  Fedsral.  totaled  •3.919  000.000— a  per  capita 
burden  of  tSO.34.  In  the  year  19S0  the  cost  of  Oovernment  amounted 
to  tlS.iM.OOO.OOO,  with  a  per  capiU  cost  of  •100.07.  Tbe  latter 
msans  an  increase  in  cost  of  Oovsmment  of  SOI  per  csnt  in  IT 
years.  The  increase  in  population  during  that  period  was  about 
26  per  cent. 

Now,  the  national  Income  in  1018  was  •34.400.000.000  when  tha 
governmental  cost  was  •a.OlO.OOOXWO.  and  the  income  In  1031  was 
•67.flOO.OOOX)00.  and  tbe  cost  was  OlS. 122.000.000.  That  U  an  IB- 
crsass  from  8  5  per  cent  of  ths  astlonal  income  In  1018  to  23  per 
cent  of  It  In  1031.  Almost  one-fourth  of  all  we  sam  mc*  to  sup- 
port this  back-breaking  system      We  will  call  It  a  racket  soon. 

In  1800  there  were  about  3,000  Federal  employees.  In  1032  thsr* 
were  about  617,000.  Had  the  numtier  of  employees  Incrsassd  in 
ratio  to  the  population  we  would  have  about  70.000.  and  that  Is 
enough. 

Enirlng  tbe  period  1020-1031  ws  sxpendsd  over  fourteen  and  a 
haU  billion  doUara  on  automobile  roads  outside  d  dtlss.  of  which 
about  three  and  one-haU  billions  were  obtained  through  sale  of 
bonds.  Most  of  those  roads  wear  out  and  have  to  be  replaced 
before  the  bonds  are  retired. 

Kxcellent  authorities  have  calculated  that  a  road  siiited  to  ths 
wear  and  tear  of  96  per  cent  of  all  motor  vehicles  can  be  built 
for  06.000  per  mile.  We  could  have  had  2.300.000  miles  of  such 
roads.  We  have  730.000  miles  The  average  cost  per  mile  of 
highways  constructed  by  States  In  1090  was  •25.066.  and  having 
constructed  27.464  miles  tt  U  evident  that  we  expended  •548.- 
600.000  in  that  year  for  6  per  cent  of  the  motor  vehicles.  A 
rather  generoxis  subaldy  to  trucking.  The  motor  Industry  has 
been  alert  and  potent.    We  have  paid. 

We  have  leas  money  this  year  with  which  to  pay  taxes  than 
at  any  time  since  1916.  and  all  we  hear  is  talk  of  how  our  leglsla- 
ttires  will  develop  new  and  Increased  revenue.  WUl  they  ever  waka 
up?  I  think  so;  and  soon.  The  source  Lb  drying  up,  and  to  get 
funds  for  bare  necessities  Is  going  to  be  dlfllcult  this  year.  ev«n 
whan  they  spread  the  tax  base  to  include  every  cltlaen. 

To  accomplish  this  the  base  must  be  enlarged,  and  very  sub- 
stantially. Therein  we  will  find  the  ciire.  because  men  will  par- 
ticipate In  democratic  government  only  when  they  know  that  It  Is 
digging  directly  Into  their  own  pockets. 

The  cost  of  government  has  got  to  be  cut.  Ptn  scratches  wlU 
not  do.  It  needs  an  ax  and  a  strong  arm — from  Washington  to 
the  smallest  city. 

The  cost  of  government  Is  sweeping  us  to  destruction  like  a 
prairie  fire.  The  only  way  to  stop  that  sort  of  catastrophe  Is  to  lay 
a  back  fire,  regardless  of  what  It  destroys.  We  can  not  be  too 
particular  or  delicate  about  what  Is  cut  out  at  government  or 
who  gets  hurt. 

A  Veterans'  Bureau  expenditiire  of  81.000.000.000  Is  more  than 
a  scandal— It  Is  a  calamity. 

A  widow  of  a  man  killed  In  action  in  Francs  gets  a  petudon  at 
•30  per  month.  A  man  disabled  by  dtssass  for  which  he  can  bs 
court-martialed  can  draw  (225  per  month.  Others  on  salaries 
from  the  Oovernment  up  to  •V.SOO  annually  have  been  found  on 
the  pension  list.  Two  New  York  police  lieutenants  were  recently 
promoted  over  200  of  their  fellow  offloers  because  of  war  ssrvtcs. 
They  are  also  on  the  pension  lut. 

Now.  what  about  our  solicitude  for  the  farmer?  Why  does  he 
get  so  much  consideration?  Why  is  It  proper  to  giiarantee  a  price 
on  wheat  and  allow  the  producer  of  woodenware  to  go  bankrupt 
when  he  overproduces? 

Of  course  It  Is  only  a  matter  of  an  organised  minority  working 
for  its  Interest  and  the  abeence  of  a  guardian  for  the  big  crowd. 
When  farming  is  a  mode  of  life  the  farmer  is  almost  an  Inde- 
pendent economic  unit.    He  reqxilraa  no  subsidy.    Wh«n  farming 
becomes  a  business  it  should  receive  the  same  treatment  as  bual- 
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Ueas  or  have  some  understandable  reason  for  spsdal  favors.  Cer- 
tainly an  uncontrollable  desire  to  overproduce  Is  no  sufficient 
reason.  Neither  U  lack  of  ability  to  organise  distribution  s  good 
reason.  Sunkist  oranges  have  proven  that  distribution  of  products 
of  the  land  can  be  organized  to  the  advantage  of  producers. 

The  farmer's  Income  in  1031  was  about  what  it  was  In  1010. 
Bis  taxes  were  three  times  as  great  as  In  1010.  Isnt  that  the 
answer?  Instead  of  trying  to  Increase  the  taxes  of  others  to 
help  him  he  might  go  to  work  reducing  his  own. 

We  have  got  to  stop  Imposing  political  palliatives,  all  violations 
of  economic  laws,  upon  ourselves.  They  are  generally  a  sop  put 
out  by  confused  governments  to  appeass  a  more  confused  public 
clamor. 

Some  doses  of  plain,  wholesome,  economic  truths  and  a  discon- 
tinuance of  the  distributloA  of  national  funds  to  limited  areas  and 
special  groups  will  appease  and  educate  our  pec^le  and  quiet  the 
clamor. 

Otir  people  as  a  whole  will  never  be  imreasonable  and  will  treat 
their  Federal  Oovernment  more  understandlngly  when  they  are 
convinced  that  no  part  of  them  can  pick  Uncle  Sam's  pockets  while 
the  other  part  has  its  back  ttu-ned. 

The  farmer  has  been  fed  a  lot  of  misleading  Information  about 
foreign  markets  and  tariffs.  Most  of  it  is  In  terms  that  not  one 
farmer  In  a  hundred  understands.  The  promoters  of  many  of  the 
theories  manufactured  for  the  "  education  "  of  the  ordinary  Ameri- 
can about  foreign  trade,  world  markets,  and  tariffs  can  not  state 
their  Ideas  in  plain  simple  language  and  be  convincing. 

The  importance  of  those  subjects  has  become  so  great  that  every 
American  should  think  down  Into  and  through  them.  Above  all, 
he  should  demand  to  be  shown.  He  should  repeat  the  words 
"  why  "  and  "  how  "  until  the  explanations  are  carried  down  to 
concUtlons  with  which  he  has  everyday  and  intimate  familiarity. 
Unless  they  favorably  affect  such  conditions  as  thsy  psrtain  to  lu 
•s  Individuals,  they  are  wrong. 

It  Is  my  opinion  that  practically  none  of  ths  gensrallasd.  remote 
control,  foreign  trade,  tariff  waU  assertions  about  causes  of  or  cures 
for  this  depression  will  stand  that  test. 

Not  one  man  In  a  million  can  contemplate,  to  say  nothing  of 
comprehend,  the  ramlficataons  of  Intematloiua  trade  and  finance. 
It  Is  always  dangerous  to  allow  a  thing  you  can  not  understand  to 
play  too  big  a  part  In  controlling  your  economic  life. 

They  tell  the  farmer  our  tariffs  must  come  down  so  hs  can 
sell  into  world  markets.  Let  us  aak  why.  Ths  only  answer  must 
be  to  permit  foreign  manufscturers  to  sell  their  goods  in  America 
so  they  can  obUln  dollars  with  which  to  purchase  farm  products. 
Let  us  look  at  that.  When  a  foreign  seller  collects  American 
dollars  he  is  a  free  agent  and  can  spend  them  anywhere  hs  wishes. 
Probably  he  will  buy  hU  farm  products  in  world  markets  and  at 

the  lowest  price  obtainable.  ,.  ^w  ^  w.   .  •*  ». 

Therefore,  the  American  farmer  will  only  get  that  businsss  IX  he 
li  on  the  low  price  level  of  countries  whose  standard  cA  Uving  is 
lower  than  our  own.  He  must  take  Isss  for  his  foreign  salss 
than  he  can  get  In  America.  ^^.^ 

Of  course,  that  might  be  all  right  If  he  were  sure  of  the  Ameri- 
can market  and  also  sure  of  the  foreign  market.  But  we  have 
seen  that  the  foreign  buyer  is  not  a  certainty.  We  do  know  that 
the  dollars  acquired  by  the  foreigner  would  have  gone  *o  s«?" 
American  laborers  had  the  foreign  goods  bsen  excluded.  We  also 
know  that  to  the  extent  they  are  admitted.  Amertran  labors 
buying  power  Is  curtaUed,  w,w.*4—  ».^4v  ^*y% 

.     The  t^mer*  choice  is  between  a  Wgl».  P^*»»**^J^^S 
-  a  sure  American  purchaser  for  his  goods  at  P^cm  »*»}»«»«*  of 
world  marketo  and  a  low  tarlfl-a  dsflnltsly  lost  Amettom  buf« 
and  a  doubtful  foreign  buyer  certain  to  buy  at  lower  prices  ir  he 

**'N;;*VJ*have  not  learned  how  to  eat  cake  and  k«Pjt  to  the 
bread  box  for  the  next  meal.  Nor  Is  there  any  y*  ^o'^  ™J*X 
to  Insure  high  prices  when  the  supply  continues  to  exceed  the 

^ThS?ls  all  there  is  to  the  farmer's  problem  •»<!»*  ^^^nf 
of  any  American  engaged  In  business.  He  c^^f t  have  a  pro«- 
able  domestic   market   and   also   dabble  everywhere   else   in  the 

Famines  and  political  disruption  in  o*^^^;^.*^"^*^?^'^ 
create  temporary   advantages  for  us  abroad,  but  they  must  be 

"K?^ln"t?S"<^  it  U  difficult  to  see  how  th.  farmer  can 
coUect  for  such  sales.    How  can  the  buyers  pay?  >ower- 

Whenever  you  hear  or  read  of  some  Amerl^  !»«;?«  ^  ^^l 
Ing  of  tariffs— declaring  that  increasing  imports  is  the  key  to  re 
eoJery.  recommending  Readjustment  In  foreign  debts  or  ^^ 
cellatlon.  urging  recogniUon  of  Soviet  Russia,  or  any  other  line 
of  action  SSch  ym^common  sense  tells  ^^  »^™' „^  £!?L'S; 
elgn  interests  as  against  those  of  our  country-^  not  ^f^iavl 
story.  Whether  he  U  one  or  a  thousand  •~°<'"^-.*°  "^  ^^,t 
assertions  until  you  understand  them.  Do  not  Ukethem  m«ely 
because  the  proponent  Is  supposed  to  »^i!«  "^^  P^.^' JJ*^" 
standing  or  because  he  seems  to  be  •PP«*J^^„''Si  ^SL^c 
made  t^  seem  a  very  complicated  ~*>1«^' J^T  P^T^L  SSSSSS 
manner.  Be  very  sure  he  is  not  serving  •  "»^_S«*  Interests 
are  diametrically  opposed  to  your  »>n>^  J»*^^??i^^?^?;  ^  ^-« 

Men  do  not  go  in  for  much  heavy  work  or  «^J*»^^^ut  of  ^eer 
unselfish  interSt  in  humanity.  WTMth«rhe  bjjeo^om^indus- 
trialist,  or  politician  the  man  who  urges  A«f^J«  ^^J**™! 
Europe  wantTdone  must  be  under  suspicion.  f^'J^^^/SoSS 
of  pr^  of  pure  unselfish  patriotism  must  ^  upoa  *>^,'^"yy 

W^  thli  generaUon  are  prlTllsgsji  ^of-^S-i^iSTSSJS^ 
temational  poker   gams  ever  played.    Ths  sUkas  are  laDuioua 


Probably  the  only  pUyer  in  the  gams  who  Is  innocently  Pl*y^ 
without  marked  cards  is  our  simple  old  Uncle  8am.  He  to  even 
at  the  disadvantage  of  having  some  of  his  own  family  Kimtaing 
and  then  signaling  his  cards  to  the  other  players. 

A  "lamb  in  a  congress  of  lions."  That  is  what  ons  wrtt« 
called  Uncle  Sam.  The  lamb  has  been  Aieared  repeats«y  and 
got  none  of  the  wool.    He  Is  getting  valuable  experience,  but  one 

is  tempted  to  cry,  "  Oh.  Lord,  how  long?"  

International  debts.  What  do  we  hear  about  them?  It's  a  rare 
pronouncement,  regardless  of  its  author,  that  does  not  recommend 
something  that  Europe  wants.  The  Nation  seems  without  a  de- 
termined champion  qviaUfled  and  determined  to  defend  its  inter- 
ests. The  plain  facta  are  obscured  and  about  all  we  readand 
hear  Is  that  Europe  can  not  pay,  and  if  we  force  default,  world 
trade,  and  therefore  our  proq;>enty,  will  suffer.  Why?  No  one 
has  explained  In  plain,  simple  language  that  the  common  man  can 

understand.  . 

When  the  discussion  gets  down  to  such  simple  terms  and  Is  made 
to  apply  to  the  every-day  life  of  our  people,  only  one  concluaton 
wiU  be  poeslble.  It  Isnt  the  conclusion  wanted  by  Europe  nor 
the  champions  of  Europe's  Interests. 

They  say  we  did  not  loan  money  but  goods.  I  thought  it  was 
American  dollars  that  I  used  to  punduise  Liberty  bonds  with.  I 
know  It  Is  American  dollars  that  1  am  paying  in  taxes  and  must 
pay  to  retire  those  bonds.  ^  _.  , 

Suppose  we  did  exjwnd  some  factory  and  raw  material  produc- 
tion to  meet  Europe's  requirements?  What  would  have  ^pprasd 
to  the  Allies  If  we  had  refused?  That  very  expansion  f«  their 
requirements  has  rel>ounded  upon  us  with  a  wallop  that  hurU 
and  is  not  the  least  of  our  present  domestic  problems. 

Tliat  war  wasn't  "our  war,"  and  the  sooner  ws  get  that  idea 
esUbUshed  at  home  iind  engraved  on  ths  continent  of  Europe  ths 
better  for  everybody.  ^        ^  ..     ^     *       *. 

German  high  command  stupidity  forced  our  hsnd  at  a  tlms 
when  they  had  about  finished  France.  I  sat  in  on  many  ooeasioos 
and  listened  to  the  appeals  for  performance  of  mtoacles  to  ssvs  the 
Allies     We  did  save  France,  and  there  U  no  question  about  that. 

Now  she  defaulU  lier  payment  to  tis  and  loans  g(Ad  to  a  ne^- 
lace  of  petty  powers  to  choke  Germany. 

The  art  resSt  of  cur  participation  in  that  war  "  to  save  democ- 
racy "  was  to  shift  ths  military  control  of  Europe  from  Germany 
to  France. 

No-  I  do  not  like  to  talk  this  way.  I  have  no  desire  to  sse  My- 
thlng  done  to  stir  up  International  squabbling.  But.  at  any  cost. 
I  am  willing  to  do  aU  in  my  power  to  prevent  further  damage  to 
our  own  country.  ,    ,         . 

War  debts  is  an  Intriguing  subject.  But  once  money  u  loaned, 
whether  a  war  debt  or  any  other  kind,  it  is  too  late  to  think  about 
posslbUities  of  coUe<:tlon.  That  subject  should  be  canvasssd  and 
luderstood  before  the  money  Lb  loaned.  That  Is  why  I  am  now 
talking  about  it. 

Inevitably  ths  next  stage  of  this  farce  or  tragedy  will  Involve 
attempts  to  get  more  of  our  esmings  into  the  hands  of  for- 
elgneis.  Can  they  ever  pay?  How  has  Europe  paid  the  smaU 
amount  that  was  pidd?  . 

The  total  principal  and  Interest  paid  back  to  us  up  to  July, 
1931.  when  the  Hoover  moratorium  was  «f*»W**Srr'^- •';•??•" 
000.000.  Germany's  reparation  payments.  1024-1081,  «<>  the  Allies 
were  82.500.000.000.  American  loans  ^oQermuxLj  yff^J^'^^^^^ 
000,  exclusive  of  direct  Investments,  which  wUl  ""  f^^^JS 
aU  they  paid  in  rei>aratlon.  In  simple  language.  America  loaned 
the  money  with  which  our  debtors  paid  us.  You  dont  »«"•  to  w» 
an  Einstein  to  understand  that.  Who  makes  any  money  out  of 
that  kind  of  a  deal?  ,. 

I  have  a  feeling  that  this  idea  of  America  reducing  orcanoeUng 
war  debts  grew  from  seed  planted  by  some  of  our  «nofflcl^  am- 
ba«adors.  Many  of  our  countrymen  when  they  go  abroad  atod 
accept  hospitality  which  Europeans  know  how  to  ,««^<o'^  P^ 
Msea  have  a  softening  of  the  heart.  If  not  the  brain,  and  stand 
STIt  5Sn«  pa^lS^and  suggest  Just  what  their  bo^s  have 
plaimed.  Ther^  has  been  more  of  that  kind  of  lamb  shearing 
than  we  care  to  acknowledge.  ,.».n«.»i«-  *«  An 

But  we  are  under  no  moral  or  even  remote  Obligation  to  do 

anything  about  it.  .    ^„%^ 

German  reparations  can  never  be  classed  or  compared  wi^ 
thedSS  of  ^Allies  to  America.  The  former  are  involuntary. 
S^d  a?t?e^lnt  <if  guns,  and  the  latter  «•  ^'SSJ**""^^ 
obliMtlons   which  produced  facilities  that  saved  nations. 

JKe  Sim  ipsra^ns.  the  Allies  took  land,  commerce  and 
pe^le  from  the  central  powers,  worth  many  ttoies^elrdebt  to 
STVnd  they  wUl  keep  those  prizes  as  long  as  their  mlUtary  power 

^ STolrmany  and  her  aUles  lost  l.««.OpO,»22^  "??**„°«iS 
rltory  67.110.000  Inhabitants,  and  untold  fortune  In  national 
resources  in  those  territories.  We  got  none  of  that. 
^TSlles  owe  ua  a  readjusted  debt  of  '^^  •" JSiThSS 
The  proposal  frequently  is  made  that  we  iwtljto  more  m>«^ 
terms  foV^em  in  exchange  for  favors  that  will  permit  us  to  seU 
more  of  our  produce  and  products  to  them. 

America  suddenly  became  the  worlds  greatest  creditor  Hatlcm 
f  ollS^B  tS  waTand  didn't  resllas  what  it  meant  or  how  to  act. 
we  hid  al W^n  debtor  Nation  prior  to  that,  and  it  was  only 
di^toTJir  that  huge  holdings  of  cur  «»<«rt«es  were  pm* 
aSISdfiSm  Europe.  England  had  been  the  great  a»mtcrni^ 
^Sand  could  be  a  creditor  nation.    She  required  «»«™^ 

inSSs  to  support  her  own  P0P«1**1«^/»«»S:»^  S^iSLSSS 
ISlreshlp  to  the  markeU  of  the  world.    England  was  neccssarilf 


1933 


CONGRESSIONAL  RECORD—SENATE 


2259 


fled  tban  th*  orlcln*!  ardiltccta.  1«« 
vtUk  pMta  nXbm  thma.  ite  whote 


mora  ooocmMd 
to  Xatoffw  hdA  ctuuacB  U. 


pendent  economic 


unit.    He  require*  no 
U  eboukl  receive  Um 


subsidy.    Wben  farmmg 
■Moe  treatment  ••  buai- 


ternAtkmal  pokar  game  ever  piayeo. 


11M 


CONGRESSIONAL  RECORD— SENATE 


22S8 

a  M«  buyv.  end  ofcben  could  llqaldete  Utelr  debts  to 
•hlnptiic  node.    8be  needed  tbem. 

Amenok  an  the  other  head,  requires  very  Uttle  from  the  out- 
side world.  Her  people  will  not  lower  ttflfls  to  render  her  own 
helpless  to  secure  work.  When  this  f»ct.  coupled  with  the  linpoe- 
stbUltT  of  psTlt^g  debts  In  gold,  penetrates  the  minds  of  our 
people,  we  will  five  up  the  Idee  of  being  a  creditor  Nation  to  any 
except  countries  that  produce  what  we  can  not  and  only  up  to 
the  value  of  our  necessary  Imports  of  those  oommodltlea. 

What's  the  use  of  selling  when  the  buyer  can  not  pay  what  be 
already  owes?  I  do  not  wish  to  appear  facetious  or  to  hammer 
on  this  point  esoesslTely.  But  it  is  a  vital  question,  and  ultimata 
ability  as  well  as  wllllngnees  to  pay  Is  a  vital  part  oi  any  deal. 
If  the  world  U  getting  Instruction  tbsee  days  In  any  baele  sub- 
ject It  Is  that  refunding  loans  la  not  paying  debta.  It  Is  a  way 
out  for  thoae  immediately  responsible,  but  neither  honest  nor 
sound,  and  ■ome  day  (as  now)  those  upon  whoee  shoulder*  the 
new  matunues  shaU  taU  will  agam  be  perplexed  beyond  the  ca- 
pacity of  clTlllsatlon  to  fathom. 

International  debit  balance*  can  be  paid  <mly  in  gold,  servloea. 
or  goods. 

We  already  have  too  much  gold  to  permit  other  nations  to  func 
tlon  on  a  gold   baals;   so  the  question  is.  are  we  ready  to  "  ^ 

payment  In  goods  and  s«Tloa*f  

We  can  produce  about  everything  we  need  eaeept  rubber, 
f^rt^^,  akdcel.  t|T>,  platinum,  and  a  few  odds  and  ends  of  minor 
eeonumlc  unportanoe  totaling  about  •1.000.000.000  per  year.  We 
are  alnMst  independent  In  un  economic  sense. 

We  are  producing  everything  that  we  need  other  than  thoae 
Items.  TherefCore.  if  we  take  goods  In  exoeee  at  about  gl. 000,000.- 
000.  the  n"""*^'  value  at  our  ssssntlsl  imports,  we  must,  to  the 
ijttfim  that  Imports  sawesd  exports,  make  the  deliberate  choice  of 
impairing  some  American  industry,  of  reducing  employment  some 
where.     Are   we  prepared   to  do  that? 

rovelgn  governmental  debU  oould  be  paid  over  a  period  at  time 
by  our  taking  all  our  requirements  of  those  nonproduelble  eom- 
modltle*  from  the  debtor  nations  and  curtailing  or  suspending  our 
esports  durlx^  the  psrlod.  I  doubt  If  any  other  method  can  be 
found  that  will  stand  tb*  test  of  tlm<    and  experience. 

We  ean  not  ooUeet  In  any  oiher  way.  We  do  not  want  any  of 
tbe  German  poaeesskms  that  were  transferred  to  the  Alllea.  We 
oould  not  govern  them  to  our  advantage.  Our  Philippine  axpe- 
rlenee  is  suttoleni. 

I  am  willing  to  ooBoeda  that  our  dsbtora  are  up  agmlnsl  a 
dlAeult  sttuatloo  and  I  doubt  tf  thay  ever  can  pay  by  any  method 
acceptable  to  us.  However,  it  was  of  their  own  making.  So  far 
as  they  are  eooosmsd.  the  only  thing  at  risk  is  their  credit 
reputatloa.  We  can  not  make  or  break  that:  it  la  in  their  hands 
•nttrely.  If  they  do  not  pay  honest  debta,  their  credit  reputation 
«U1  suAsr.  R  had  better  be  labeled  now  so  that  we  will  have  a 
clear  record  In  front  of  us  when  new  loans  are  suggested. 

We  might  property  remind  our  debtors  that  Amerloan  tourists 
and  recent  emigrants  transfer  about  •1.000.000.000  of  our  money 
•o  Surope  annually.  That  amount  could  and  properly  should  be 
expended  by  Europe  for  American  exports,  and  there  is  no  reason 
why  the  profit  on  euoh  tranaactlona.  about  •100.000.000  annually. 
■bould  not  be  applied  to  the  fovenuDsntal  debt  reduction. 

Pleaae  do  not  understand  from  anything  I  may  say  to-night  that 
I  am  Indifferent  to  the  growth  and  development  of  world  accord. 
That  Is  a  Uudable  Ideal,  and  this  old  world  would  be  a  ha^^iy  place 
If  we  could  attain  It. 

The  ordinary  man  In  all  oountrlee  la  preftty  mntb.  alike.  All 
■sem  to  have  the  same  hopee>  ambltlona.  and  desire  for  human 
fWlowahlp. 

I  have  seen,  known,  and  llvaU  with  people  In  many  parts  of  the 
world.  To  do  that  makss  one  tolerant  and  respsetful  of  the 
personality  of  each  natloti 

Last  Mew  Tear^  Sve  I  sat  In  my  home  and  heard  the  resonant 
•onea  of  Big  Ben  la  the  tower  of  Parliament  ring  out  the  old  year. 
Ttken  the  soxumIs  from  London  streets  came  over  the  radio  wavea. 
A  few  hours  later  Mew  York  waa  doing  the  same  thing.  A  few 
hour*  earlier  they  were  doing  It  in  the  Near  Bast. 

X  ewuM  not  stop  my  mind  in  its  travel  to  plaoee  known  to  It  and 
people  everywhere.  Whether  in  Japan.  India.  Ceylon.  Bgypt,  Spain. 
Italy.  FftkDca.  Oermany.  Waigluwn.  Bngland.  and  all  of  LaUn  Amer- 
tfftt  aa  well  aa  our  great  nelghbore — Mexico  and  Canada — I  could 
vlsuaUa*  a  friendly  group  who  think  and  act  as  do  I.  Some  day. 
aome  how.  we  must  Mam  bow  to  live  with  all  of  them  In  decency. 
They  want  It,  and  so  do  we. 

M^  hops  la  that  this  question  of  war  debts  will  be  laid  In  the 
arehlvea  atong  with  the  notea  of  the  Alllee  as  they  are  now 
written,  with  a  friendly  letter  eent  to  each  of  them  saying  that 
Unele  Sam  will  not  ask  the  Impcaelble  and  will  await  Indefinitely 
foe.  them  to  Itft  thalr  i>^ig^tir>nj  Such  a  dlqwaltlon  may  prove 
most  taaaful  m  J9U%  to  come. 

TiMss  mattara  are  of  the  utmost  importance  to  Americans  at  an 
tinwn  but  MpwiHTTj  so  to-day  bscause  representatives  of  our  coun- 
try will  aooa  att.  oAdally  or  as  **  observer*."  In  a  world  economic 
suufsienoe     R  la  estremely  important  that  they  do  not  mlarepre- 

sant  vm. 

■annf  doaa  that.  U/f*  get  busy  and  do  something  for  America 
and  ourselves.  Lsfk  try  to  find  way*  and  means  to  uss  all  our 
surplu*  *smti^  bare  profitably  to  Investor*  and  worker*.  It  will 
be  safiar  to  la»*sloM  and  do  good  for  America. 

Buy  Amarlea  can  be  Justified  and  Is  an  alieolute  mis—Hy  to  the 
pMint  and  futwrs  prcapertty  of  thla  land  of  our*.  Buy  Vbrglnla. 
Miy  Nsbnslca.  or  any  ottMr  subdhrialQii  of  buy  Amartoa  la  as  an< 
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Buy  America  didn't  start  that  way.    It  started  ea  buy 
buy  British,  more  than  a  year  ago.  and  we  required  that  psrlod  to 


Melthsr  Americans  nor  any  other  people  will  buy  food,  ra' 
materials  automobiles,  machinery,  or  any  other  aecessltv  or  luxury 
for  senUmental  reasorA  Neither  will  they  pvuxhase  because  of 
Indirect  practical  reasons,  such  as  keeping  their  countrymen  m 
other  sections  employed  so  they  In  turn  may  be  buyera.  posalbly  of 
the  other  fellow's  products.     They  buy  on  the  sole  basis  of  valuea. 

Their  inability  to  see  through  the  Indirect  cause  of  sustaining 
all  domeetlc  markeU  as  a  matter  of  enlightened  self-lntereet  ren-j 
ders  It  absolutely  essential  that  the  Oovemment  have  the  power 
and  use  It  constantly  to  protect,  not  render  competitive  or  recip- 
rocal, all  domeetlc  production.  _^  ^    ^  ^  _^w   .^ 

"  Buy  America  "  Is  aU  right  as  a  slogan,  but  without  teeth  It 
will  not  bite  off  much  of  our  Importa. 

It  calls  for  a  high  degree  of  pure  patriotism  or  intelligence  to 
persuade  a  man  to  withstand  temptaUon  to  purchase  tempting 
producU  at  tempting  prlcee. 

Our  friends,  neighbors,  and  countrymen  In  New  Kigland  hav* 
gone  a  long  way  to  popularine  and  aid  foreign  anthracite.  X  am 
sure  they  would  not  do  that  If  they  realised  how  unneoeesary  for- 
eign miners  are  to  them  and  how  necessary  regularly  employed  an4 
paid  American  labor  U  to  them  and  their  own  material  welfare. 

•  Buy  America  '  must  have  teeth,  and  the  only  kind  that  wlH 
prove  useful  are  high  and  prohlblUve  tariff  ratee.  Such  ratea  wU| 
save  those  who  can  not  see  for  themselves. 

Of  coxvse  we  may  expect  other  countries  to  do  the  same  things 
Who  wouldn't?  And  It  is  the  best  thing  they  can  do.  But  theU 
enlightened  self-interest  wUl  prevent  their  setting  up  tariffs  thai 
will  injure  their  own  people,  who.  by  the  way.  should  be  a  naUoa'a 
first  concern.  ' 

Truly,  they  may  set  up  tarlflk  to  protect  and  even  encourage  tht 
development  of  new  Industrlee  which  are  needed  to  render  them 
more  self-contained  and  economically  and  politically  independent. 
Why  not?  A  nsUon  too  dumb  to  do  that  for  its  own  people  Is  a 
bad  credit  risk.  We  would  gam  nothing  by  developing  a  big 
export  business  which  gave  u*  a  credit  balance  with  it. 

Veneer  thinking  has  brought  us  much  conversation  and  litera- 
ture about  transplanting  abroad  of  our  factories  because  of  oui 
high  tariff,  and  the  resulting  loss  to  American  labor. 

Becently  a  reference  was  made  to  the  decline  In  our  trade  wtth 
the  Argentine.    Our  tariff  laws  were  blamed. 

We  used  to  allow  hldee  to  come  in  duty  free.  The  tariff  now  Is 
10  per  cent  ad  valorem.  We  produce  about  enough  hides  for 
our  own  requirements,  but  have  produced  about  36  per  cent  of  the 
world's  leather  produeta.  Our  leather  exports  exceed  thoee  of  any 
other  country. 

Our  choice  was  to  favor  leather  producers  In  their  export  trade 


or  Instire  American  cattle  raiser*  a  better  and  fairer  price  foe 
hldee.  Now  a  10  per  cent  ad  valorem  duty  la  not  much.  I  havo 
imported  millions  of  dollar*  worth  of  hides  from  the  Argentine 
and  know  that  they  have  frequently  ruined  the  American  market 
price. 

We  also  Imported  tanning  extracts  from  the  Argentine.  Just, 
think,  hides  and  the  essential  tanning  ingredients  both  trana- 
ported  10.000  miles  up  here  and  shoes  and  belting  shipped  back. 
I  have  had  them  going  both  ways  at  the  same  time  for  years,  and 
collected  commissions  and  profits  on  the  financing,  purchases, 
sales,  Instirance.  and  transportation. 

The  Argentine  could  Justify  it  then  while  she  vras  oonaolldatlng 
her  ooimtry.    But  how  silly  It  would  be  to-day. 

Of  course,  the  Argentlne-bullt  leather  factories  and  ahoe  fac- 
tories. Let's  give  others  credit  for  having  Just  ordinary  sense.  We 
are  lucky  that  we  were  able  to  transplant  our  factories.  The 
Argentine  will  have  her  own  one  way  or  another.    Why  not? 

In  America  we  have  shoe-producing  capacity  of  900,000.000  palra 
per  year.  We  consume  about  one-third  of  them  and  would  like 
to  export  the  remainder.  8U11  we  build  new  shoe  factorlee  In  good 
tlmee.  Better  buUd  them  In  foreign  countrlee:  If  we  dont.  othera 
will  do  it. 

The  whole  world  is  gradually  going  that  way.  Nations  too  back- 
ward to  make  that  readjustment  are  not  good  credit  risks.  What- 
ever they  ean  not  manufacture  or  produce  locally  In  an  eoonomle 
manner  they  will  buy  abroad.  But  their  credit  wUl  be  good  to 
the  extent  they  can  sell  abroad,  and  not  one  cent  more. 

There  was  a  time  when  America  shipped  cotton  to  Bngland  and 
ImpoKed  most  of  oxir  cotton  cloth  from  Bngland.  We  quit  that 
procedure  as  soon  as  we  could.  Just  think  of  the  urge  to  stop  it. 
We  saved  going  and  coming,  freight  acroes  the  ocean,  brokerage 
and  buying  and  selling  commissions,  all  the  expense  Involved  in 
International  bookkeeping,  tntercet  on  Investment,  cost  of  trans- 
fer of  funds,  insiirance,  and  kept  the  British  manufacturers'  profit 
at  home. 

How  many  people,  directly  and  indirectly,  doea  the  cotton  taxtlls 
Induatry  support  to-day?  Svcryone  is  a  customer  for  the  Ameri- 
can cotton  grower  who  would  not  be  here  If  all  o\ir  cotton  gooda 
were  imparted.     Wouldn't  he  prefer  them  to  foreign  customers? 

Whenever  America  allow*  importa  of  artlclee  that  ean  be  pro- 
duced here  In  a  reasonable  way  she  displaces  American  labor  with 
a  higher  buying  power  than  any  other  labor  in  the  world.  In  favor 
of  foreign  labor.  Certain  American  Industries  might  derive  tempo- 
rary benefito.  but  the  long-pull  Intereet  of  every  American  Industry 
llee  completely  within  the  policy  of  "  Buy  American."  We  must 
sell  that  Idea  and  keep  It  sold. 

Other  subjecta  worthy  of  our  attentloii  are  the  ■oldlsra'  booua. 
Inflation  of  our  cfurrenoy,  artrtltlnnal  efforta  to  put 
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under    control    of    Oovemment   Tmreaucrata.    easing   tq)    on   the 
outmoded  Sherman  law.  ,     w  .. 

However,  once  we  get  the  Idea  acroes  that  coete  must  be  dashed 
and  American  Industry  must  be  protected,  the  other  matter*  will 
move  along  In  an  orderly  manner. 

The  country  is  crying  for  leadership — one  leadership  on  one 
subject — combined  leadership  of  aU  men  who  are  cai>able  of 
recognizing  that  we  face  a  national  emergency  and  must  have 
consolidation  of  thought  on  what  Is  good  for  the  country  as  a 
whole  Sectional  and  minority  advantages  must  take  a  backseat. 
We  have  had  enough  of  this  disastrous  economic  warfare  and 
sectional  fighting  for  special  advantages  for  minorities.  There 
must  be  adjournment  of  such  activities;  we  must  call  a  truce 
If  the  back  of  thla  depression  Is  to  be  broken. 

We  can  not  produce  prosperity  by  statute  or  proclamation,  but 
America  can  do  it  any  day  that  her  sons  decide  to  sit  down  with 
good  will  toward  one  another  and  pool  their  ability  in  the  Inter- 

esta  of  the  whole  Nation.  

We  have  a  distinct  clvfllxatlon  of  our  own  in  thla  country. 
Xtecent  trends  have  shown  a  drift  which  ahould  cause  concern. 
Immigrant*,  children  and  grandchUdren  of  immlgrante,  are  eqxially 
interested  with  thoae  of  us  who  are  sixth  and  seventh  genera- 
tions of  the  first  Immlgranta. 

AU  came  over  here  seeking  something  to  make  a  fuUar  life. 
It  was  and  remains  here.  AU  can  weU  Join  together  In  a  great 
drive  to  the  end   that  America  may  remain  American. 

Uy  hope,  and  I  believe  our  country's  great  need  to-day.  Is  that 
we  may  together  gxil'de  efforta  to  solve  common  problems  with 
Kood  wlU  and  a  determination  to  avoid  hateful  class  or  sectional 
atrussles  Social  and  economic  adjustmenta  never  are  success- 
fully made  in  a  hurry.  Cooperation  between  aU  elementa  will 
mliUmlse  the  inequallUes  of  rates  of  change,  which  usually  are 
the  cause  of  danger  sonea  and  polnta  of  tension.  In  the  economic 
evolutions  of  society. 

The  promotion  of  human  welfare  In  America  la  our  first  and 
Immediate  Job.  Bring  on  all  the  machinery  and  inventions  we 
will  learn  to  use  them  to  make  life  richer  for  all  men. 

THl  DkPRiaSION,  ITS  CAXTSl  AND  CtTMS — AtTICLX  Wt  UBUT.  COM- 

MAKbBK   GXOSGK  JOKRNS 


Mr.  8HORTRIDGE.  Mr.  President,  I  ask  ulumimous  con- 
sent that  an  article  written  by  lieut.  Commander  Qeorge 
Joems.  United  SUtcs  Navy,  retired— Tlie  Depresalon.  Cause 
and  Cure— may  be  printed  in  the  Rigors.  It  will  be  seen 
that  Commander  Joems  adds  a  note  to  his  discussion  of  the 
subject  In  which  he  says: 

The  ODlnlons  or  asserUons  contained  herein  are  the  private  ^les 
of  the  writer  and  are  not  to  be  construed  as  official  or  refiecting 
the  views  of  the  Navy  Department  or  the  naval  sarrios  at  largs. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 

THX  DSPaSBSIOM,  CAUSB  AMI)  CUBB 

By  Lieut.  Commander  Oeorge  Joems.  United  States  Navy,  retired 
We  wlU  first  state  the  cure.    Then  define  the  cauas.    The  cure 
Ues  In  limiting  by  law  the  top  interest  rate  lnj"MUnited  States 
to  6  V^enS^reliaalng  into  clrculaUon  $3  000.000,000  ^^J- 

•niica^  of  this  depression  U  two-ply.  The  cure  Is  based 
on^e^SSe.  One-ply.'^the  upper  ^^i^^'Jjr^J^Z*^^ 
gaoo  000.000.000  of  interest-bearing  paper  that  "»«»• '^*^*^.°*^ 
Sr^ter;d  with.  That  paper  has  a  backi^  of  Ij"  ^  AjJ 
billions  of  gold.  DO  not  confuse  paper  "f^^  J^^'^ 
Europe  the  condition  is  worse  with  an  equivalent  gold  backing  of 
rP^e^or  le«.  of  the  outatandlng  intemt-lK^rtE^ 
some  areas  of  Europe  currency  has  <"«PP«»f«^,»>i^.*f^Sf 
luTplaar.  Circulation  anywhere  devoted  in  too  1»«V  P*^  to  the 
STvment  of  interest  Is  conducive  to  faUlng  commodity  prices,  un- 
Si^oymentsirSlUie  entailed  social  frlct^^  T^  *?**^  iLfP 
rS?StT^S  paper  In  the  world  1«  •'W'SJ^O-^f J^  '^^ 
Nor  wUl  the  monetlzatlon  of  sUver  solve  the  problem,  o^^  J^ 
a  commodl^  So  are  potatoes.  There  wUl  '^'^T*  »»•  »  "?i^e 
Whether  It  be  the  gold*^  the  Occident  or  cowb  and  wives 
Congo.  The  higher  clvlMaatlon  seta  and  roMint^ib^  "Jj2™»« 
stiSard.  The  ^tlo  of  production  of  sUver  verws  ^  t^g^Jf^ 
out  the  agee  la  said  to  have  been  constant  In  *»»  I»^portlon  of 
14-6  to  l^he  annual  incremental  Increase  V^.S^t,**  "^-Si^ 

4  per  cent.  The  world  goW  supply  U  now  "t*^  *2t^  sJS'I 
OoToOO.    Therefore,  the  world  added  thereto  «ds  last  ywwMJ^ 

000.000.  By  that  logic  there  wUl  be  •'^'^ ^SLS^^A 
Doubtful  mathematics  in  the  face  of  "WJ^^ViLJ^^f^wSth 
production.  Neglecting  the  arte,  the  ^<L?"^.*^?2L  reuSve 
precisely  •«00,W).000.  assuming  tb»tprectoelythesame  relive 

qSmUty  of  gold  and  aUver  are  °^^^  ^Pj^SLS^^yS^S^J^flt 
In  not  At  any  rate,  converting  ^.^^J'SSiJS^tSi^^ 
into  legal  tonder  would  not  be  a  fiea  bito  to^  *S?S2^?^%^ 
Of  ^urse.  if  It  be  intended  to  «*f«»*^"  ^STotua  tJthS 
higher  than  ita  gold  value,  thereby  playing  amtaOausto  ^J 
le^  dvillaauons.  that  is  a  horse  of  a  diffwent  oojw.  ^  8^^ 

mentality  goes  back  a  quarter  of  •  <«»*«J  !^lSS^uS  SrttJh 
saw  nativ^  knsellng  before  their  bra^ew  «•!«»«  up»"i^ 
shllUngs  to  be  fashioned  into  silver  braoslsta  wtaUed  to  tow»»  ^ 

in  multtpls  snoaslng  th.  arm.  of  thlr  ^'o°»«.y°"^S  ^SSTV- 
#.mtiw  -'~  Nnw  «a  hear  that  chromtum-|MS»sd  ware  nae 
SSlft  Sr^SicI^!?  tSLs  iSst  todlans.  It  ne^  no  poUshtag. 
STm^pS^SJL  effST^S^UrSwiur..    Ourfold  »«»umy 


stain  InqulTCs.  Did  you  ever  hear  of  a  ctnreney  that  waa  not* 
Suiaged  currency?  When  your  Neanderthal  '<»"beitt  purctoaesd 
one  attractive  wife  by  the  expenditure  of  one  pretty  sea  shMl. 
the  pr incline  of  a  managed  currency  was  exemplified.  The  cre- 
ator in  His  wisdom  had  made  pretty  eeasheUs  and  atteacUve  wma 
relatively  scarce.  It  can  also  be  demonstrated  that  this  is  the 
basis  of  monogamy.  ,  ^         ,_  .     ,.     ^,. 

Neither  wlU  the  commodity  dollar  solve  mattwa,  '<*  J?  "■_2Si" 
llslon  with  other  commodity  dollar*  the  final  referee  wlU  be  gold. 
Nor  wUl  indlscrlmlmite  tariff  reductions  ameUorate.  Such  a  stop 
at  one  and  the  samo  time  lowers  the  American  staxulard  of  Uv- 
ing  and  Increases  American  unemployment.  In  the  last  analysis 
f^ign  tariff  barriers  are  not  reprisal  »ut  defense  againrttha 
remOTseless  advance  of  machinery.  Interesting  ooroUary  thereto 
is  the  fact  that  the  machine  Itself  is  exporting  machinery  In 
increasing  quantities  to  be  manned  by  cheap  foreign  tabor. 
Tariff  reciprocity  is  lx)th  illusion  and  delusion-  All  of  thU  «liunta 
us  back  to  our  original  premise.  emphaaHlng  that  value  in  iha 
United  States  is  being  slowly  concentrated  into  money,  the  douar 
increasing  in  value  overy  day,  whUe  everything  else  loses  some  or 

The  other  ply.  the  nethwr  millstone.  Is  the  relenUes*  progress  of 
machinery  a£d  invention.  The  United  Statee  prodiwjs  •nnuAE^ 
two-thirds  <rf  the  world's  patentable  InvenUon*.  The  machina 
nroduoes.  the  individual  consumes.  _-__*.    __ 

The  march  of  nuudilnery  has  already  discounted  and  offaet  any 
possible  beneflte  of  currency  Inflation.    Tbe  "»*^^  *JL«;^S 
advance  and  too  swift.    The  soldiers'  bonxu  of  $2,200,000,000  If  p^ 
with  greenbacks  on  a  120.000.000-populatlon  basis  ^o^  »»»«*• 
the  currency  $19  per  capita-    The  effect  thereof  would  be  arti- 
ficial prosp^ty  fora  yeix  after  whl^  «»«  ^S^'JP^  H^^L^ 
gulsh  in  Se  reservoirs  of  capital.     The  effect  would  not  be  the 
TOhtlnulng  effect  enforced  by  the  lowering  of  Interest  rat«  as  here 
suggested^  It  is  idle  to  taUc  of  a  80-hour  week  fwr  l^^or  untU 
Sterest  rates  have  been  brought  into  Une  with  the  con<UUons 
facing  us  on  the  threshold  of  a  new  era.    THe  pw  <*Ei*'„^!^: 
laUon  of  currency  in  1920  waa  $54.    It  is  now  $46.     P*y^.  t;^ 
bonus  as  aforesaid  would  shoot  It  up  to  $64.  ^^P^^^^JS'S 
offered  as  a  check  against  untoward  tatotion  the  altwitattveox 
retiring  a  portion  of  these  greenbacks  by  ■«»*"*"**»«  *Srl2^ 
beartoi  Oovemment  bonds  If.  and  when.  JUie  wf^iaall^  prtoj 
level  tended  to  rise  to  too  great  a  height.    The  r«il  ^|a«"  J^SJ 
lie  in  the  possible  depletion  of  the  fold  reserve  ^y  ttwlnjectloa 
of  such  a  quantity  of  drcuUtlng  msdla  totoJtoecitt«ncT  stteam. 
technical  riserve  iatlos  to  the  contrary  20twttt»*taadtog,    If  w» 
Army  engineers,  who  suooeasfuUy  built  «»«„^««!J?fS?:JS 
ordeJed  to  temporarUy  divert  the  f^tomac  Blv«  from^  cojaja 
opposite  the  Washington  Monument.  Mcavato  tt«  rlv«  5~.  »«^ 
stoeland  concrete  vaulta  at  that  !»»»*.  ****l.]!^*i!?iSSSiif^ 
our  more  than  four  bUllons  of  gold.  «^«  «*««.?«JKSSr   A 
ita  course,  we  might  ba«ard  paying  the  bonvui  o  gj^^  ^ 
mismanaged  currency  then  would  not  contribute  to  the  gayety  of 

nations.  ,     ^__  v....f..,^^ 

The  productive  energies  of  the  Amwleanpeople  are  ^gjjg^ 
by  an  Inordinate  interest  charge.  True,  •«?f,^^J*»«  •f'S'^ 
000,000  6f  paper  afore  referred  to  bear*  an  interest  rate  «  i«« 
thane  per  «i^  However,  a  great  deal  of  it  bear*  a  '•te  of  6,  7. 
and  8  per  cent.  Some  of  the  short-^infarm  P^^.^'f^.^ 
Sh  M  10  per  cent.    If  an  average  be  struck  «»<»  *^i«gS,*^ 

te^  rate  bT fixed  at  not  Wg»»«  ^niJSS?  JSfVei^JSd  £ 
mow  than  1  per  cent,  more  than  $2,000,000,000  p«  T^^J?^**,** 
efSSed  and  immediately  released  into  f»«^««i' JS?^* j^' 
S^iek.  reinvestment,  but  at  8  per  cent  •«i««*JJ?L5JSJ: 
PaUIng  tLat,  it  now  sulks  in  hoarding.  -The  legal-reeervejguire- 
menteof  the  member  banks  of  the  Feder^  ^f^ti^ST^itS 
^OM  to  $2,000,000,000.  These  member  banks  have  already  pUed 
up  an  additional  25  per  cent  excess. 

wages  have  been  i^Mhed.    Farm  prices  were  61  p«  o^f,^^ 

1910-1014   average  when   these   thoughte   were   first  reduced   to 

iSlSng  in  A^uri932.    Farm  prlcea  are  still  lower  as  we  neijr  t^ 

JSmmLcem^t  of  a  new  year  (1988).    It  to  ^^"^Z^^^JS^ 

^n^  of  capital,   meaning  Interest.     We  do  ^<>i,^,;»»^J^PV^ 

fljhttog  for  Ite  wages.    It  should  cease  using  bumsn  y^^?»  • 

sSdklnl  hoiae.    Ita  continued  assault  on  wages  indlcatea  lack  ^ 

SS^n^Inept.  brainless,  leaderless,  "  "f^*"  P«-«?^^ 

but  one  organ,  stomach.    Reducing  large  sections  of  *»"»  P^P^" 

Son  to  pSSa^  and  helotry  1.  not  conducive  to  ^ly-n^tt-- 

tlon  of  ite  outstanding  paper.    At  the  present  rate  it  will  aoon  ba 

sprawled  fiat  on  Ite  back  baytag  for  belp^^  ,^^ 

There  are  more  than  8,000.000  unemployed  (April.  }^-^^ 

WlU  continue  to  be  more  than  8,000,000  unemployed  next  year. 

Se  Si^^  that,  and  ad  infinitum,  miless  a  major  surgoil 

SSriSon  to  performed,  and  soon.     The  R«»°»*'^>««2LJ!'i^ 

oSSoratlon  i^d  allied  oonstrucUve  efforta  were  a  n«J-«nrrtop- 

Sp^^e  patient  to  ready  for  the  2P*"!!S8  tjjle.jnw  agp«dte 

has  burst  and  has  to  come  out.    The  operation  wiU  be  without 

ether.    The  patient  to  already  too  weak. 

iSlng  the  lagal  interest  rate  at  not  more  than  6  p«  ^^  thj 
uitodState*  to  not  so  awkward  and  Involved-  It  has  bf«  •Jj'j 
r.rt^  ratea  by  the  individual  Stataa.  It  may  have  to  be  dona 
^o^hTS)Situttonal  amendment.  The  due-prooess  and  g«a- 
Sl- Wf ie^Sste  of  the  constitution  wUl  have  to  be  balanced 

one  against  the  other  in  the  enactment,  

Renta^^l  come  down.  The  reported  drop  of  only  8  PWO«VS 
19^?s  eStrefy  out  of  Une  with  the  drop  in  other  Unas.  Wjj^baa 
iSdtoemup?  The  interest  chargea  on  morl«ag|es^  d^J«2r 
<«  kitiiriin*  There  has  been  surfeit  of  dwrtllng  space.  Ttua,  dua 
S  ?^^  S^iifbJT;  flood  of  seoond-mort«ag«fcareclo«am^ 
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lubdlrMoQ  of  buy  Amcclo*  It  tm  un- 
to aounC 


Other  rabJccU  worthy  of  our  attention  ur*  the  aoldlars'  tMinxia. 
tg*^""**  of  our  eurreooy,  •ddlUooal  efforts  to  put 


SSfL^'pSSLnffSTreJ^USrS"^   -SSTiSaSSSty  Itovscancle..  there  h-he^xanocaoxsoooxu,-^^^ 
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bat  BDt  euiBtlent  to  tfraetleally  elter  the  whole  picture, 
lecenrtet  ere  iiMtnoed  by  femlhee  Ooubling  up. 

Many  Amcrtcan  preferred  etocks  pay  dlrldends  of  6  and  7  per 
cent.  Th*  term  '  dlTlctencts  "  tn  thie  Instance  is  a  mlanomer.  It  U 
raally  tntereet  paid  by  Industry  for  money  borrowed  from  the 
fPtrt^tj.  They  should  be  included  herewith,  but  not  confused  with 
eonmoc  stock.  The  small  holder  of  preferred  stock  wlU  coUec- 
tteely  pttitiebly  holler  the  loudest  and  tndlTlduaUy  beneht  the  most 
by  the  *op  In  rents  above  referred  to. 

a^fga  par  cent  equlpaneiit  trusts  at  cmm  etstein  ralhtiad  are  sell* 
tmm  at  per.  Ttasae  ere  a  Arst  lien  on  physical  properties  and  the 
•MCt  kind  at  collateral.  A  savlnc  of  2  per  cent  will  be  reflected  In 
ijMRased  betterments,  employing  more  labor,  bence  Increased 
traflle.  bringing  lower  freight  rates.  Bmphatlcally  so  If  thsss  effects 
be  applied  to  the  railroads  In  general. 

We  pMf  hfe- Insurance  oompanlee  6  per  cent  for  the  loan  of  our 
«wn  ■Moey.  A  saving  of  1  per  cent  on  a  •3.000  loan  will  buy  a 
radio.  Jttst  now  we  ere  waiting  until  radloe  get  cheaper  or  they 
grve  them  sway. 

We  hare  suggeeted  a  eonstltuttonal  amendment  as  s  remedy. 
We  here  advance  several  accelerators  In  connection  therewith.  It 
may  be  possible  to  briog  about  s  general  lowering  of  interest  rates 
within  the  United  Statee  by  simple  legislative  enactment.  Namely, 
by  taxing  into  the  Federal  Treasury  all  Interest  !n  esceea  of 
•  par  cent  earned  on  foreign  securities  hereafter  sold  to  American 
dUaena.  Although  the  ImmedUte  effect  of  this  might  be  negli- 
gible, the  net  resxilt  In  a  very  short  time  would  be  an  ever  Increas- 
ing volume  of  Idle  capital  within  the  United  States  coming  Into 
violent  oompeutlon  with  present  interest  rates.  Unmatured  1o*m 
would  be  sought  out.  taken  up  and  refinanced  at  lower  Interest 
ratM.  We  are  the  largest  alxxgle  reservoir  of  capital.  Our  Incre- 
mental Increase  in  wealth  is  normally  4  per  cent  annually.  There 
should  be  an  Immediate  psychological  effect  having  a  tendency  to 
lower  mtereet  rates.  Our  present-day  rates  of  Interest  are  archaic. 
Precisely  what  they  were  in  George  Washington's  time.  In  that 
day  snd  i^.  two  hundred  and  odd  years  ago.  man  was  the  unit  of 
tou  and  his  own  defenss  against  mass  usury.  In  our  day  the  ma- 
chine has  become  the  unit  of  toll  and  man  either  oomee  acroes 
or  starves. 

The  effect  ot  such  suggested  Isglslotlosi  would  be  In  the  future 
to  throw  the  mantle  of  protection  around  American  investors  in 
foreign  sseurltlss.  Our  average  American  U  entitled  to  that  pro- 
tection. It  will  be  Imp^'^^fr'^  to  Itue  him  and  deceive  him  by  a 
high  interest-beam^  offering.  Plve  per  cent  foreign  paper  will 
have  to  be  offered  to  him  at  W  in  order  to  earn  8  per  cent.  Or 
offered  to  him  at  70  to  earn  7  per  cent.  The  position  of  the 
foreign  borrower  Immedlataly  becomes  untenable.  Under  thsas 
Inhibitions  foreign  secxnitlea  actually  floated  would  tsnd  to  bs 
gilt  edged  so  far  as  the  American  Investor  was  conoemed.  The 
PMeral  Oovemment  would  be  exerctalng  Its  poUoe  powers  In  these 
iwemlses  We  would  be  putting  the  world  on  notice  as  regards 
Intsreet  ratee. 

/^■ytOk^y  aoceleratcr  would  ba  as  follows:  Impound  In  the 
I>Mtaral  Treasury  all  Intereet  In  excess  of  4  per  cent  paid  to 
Aanertean  holders  of  existing  foreign  securities.  Such  Impounded 
•xnne  to  be  tagged  with  a  label,  to  wit.  "  Prance.  Bttlgarla.  etc.. 
come  and  get  It."  Such  Impounded  sums  to  be  credited  to  the 
concerned  governments  in  paysisnt  for  American  raw  and  manu- 
factured products  p«irchased  by  their  cttlaens.  Such  transactions 
to  be  conUngent  upon  the  shipping  of  such  goods  in  American 
bottoms.  The  constitutionality  of  such  enactment  might  be  qusa- 
tloned  on  the  grounds  that  It  takss  property  from  one  class  of 
property  owners  without  benefit  to  give  to  another  (as  between 
American  dtiaens).  On  the  contrary.  It  createe  benefit.  The 
benefit  of  Insurancs  of  principal  and  In  Instances  ths  poealhle 
restoration  to  service  In  esse  of  defaiilted  debt. 

Porelgn  securities  held  by  American  Investors  have  been  ertl- 
Bkated  at  g  10.000,000.000.  Three  billion  dollars  thereof  is  already 
reported  tn  default.  It  U  currently  reported  that  the  Britlah 
•Imllarly  have  owlx«  to  them  $30,000,000,000.  exclusive  of  Inter- 
governmental debts.  If  we  executed  the  foregoing  and  they  fol- 
lowed our  example,  the  stlmtiliis  to  world  trade  would  be  tr»- 
mendoua.  The  impetus  to  our  own  shipping  might  make  for 
-  logical  Budget  reductions  In  our  mall  subsidies.  As  an  Induce- 
ment to  British  cooperation  tn  theee  pr«nlses  we  might  recal- 
culate their  governmental  debt  to  \is  at  an  Interest  rate  1  per 
cent  lees  than  the  rate  used  In  funding  said  debt,  thus  bringing 
ths  terms  to  them  more  In  line  with  thoee  accorded  the  other 
nn**^-T-  St  the  time  of  tho  debt-funding  agreementa.  At  any  rate 
If  you  wish  to  effeet  a  breach  tn  foreign  tariff  waUs  without 
Jeopardy  to  American  labor,  the  foregoing  will  do  it.  At  least 
itOO.OOOJlOO.  or  2  per  cent  of  $30X100.000.000.  would  be  releseed 
into  foreign  trade  annually,  of  course  aserintng  slowly  as  theee 
debu  extinguish. 

Our  objective  ta^  therefore,  the  laying  at  a  logical  foundation 
for  reduction  in  intomaUonal  and  domeetlo  tntaeest  rataa.  Theee 
m%  the  key  log  in  this  world  economic  Jam.  Although  all  our 
olfeflr  efforts  may  be  weD-lntenUoned.  tn  the  larger  view  we  may 
ba  only  Imltatlx^  the  dog  chash^  hla  tall  arosind  the  stump.  It 
all  bMda  up  into  currency.  'Volume  ai  eivrsswy  oalnua  (without) 
■aliuillj  of  eurreskcy  equals  depression.  Blphonlng  off  vast  sums 
toy  media  of  Intereet  paymenU  Into  Idle  leeertotis  at  capital  will 
not  got  the  eeonoante  engine  off  Its  dead  owattm  In  thla  now  era 
ot  overaspandsd  plant  cfpaelty. 

rock  la  cluttered  with  tha  fosaU  remains  of  extlnet 
chief  slagan  m  thatr  duv  hnd  bean»  "It  cant  be 
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myrB_Tfae  opinions  or  MeerMrms  contained  herein  are  the 
private  ones  of  the  writer  and  are  not  to  be  construed  as  official 
or  reflecting  ttoe  elews  of  the  Navy  Departmsnt  or  the  naval 
aervice  at  laiga^ 


SALAKCIKG    THg   BUDCrT— STATKIIKIIT    IT    SKVATOI    BOKAH 

Mr.  BULKLBY.    Mr.  Prealdent.  I  ho4d  tn  my  band  s 

able  sUtement  by  the  senior  Senator  from  Idaho  (Mr. 
BokAH]  on  the  subject  of  balancing  the  Budget.  I  aak 
unanimous  consent  that  it  be  printed  in  the  Rscobd. 

There  being  no  objection,  the  sUtement  was  ordered  to 
be  printed  in  the  Rxcors.  as  follows: 

The  question  of  balancing  the  Budget  la  again  being  urged.  X 
venture  the  opinion  that  the  Buffiak  wUI  not  and  can  not  bo 
balanced  except  on  paper,  and  that  briefly,  cither  now  or  under 
the  incoming  administration,  until  we  settle  the  currency  quea- 
tion.     It  can  not  be  done  any  more  than  you  can  b\iUd  a  house 


^Snth  commodity  prlcee  near  the  bottom  and  still  slowly  falling, 
with  the  purchasing  power  of  the  massss  near  the  minimum  and 
stlU  fltmlnlehlm  with  taxee  increasing  in  amount  but  dlmlnlsh- 
imm  In  returns,  with  the  value  of  the  dollar  appreciating  and  mort- 
gages and  taxes  reepondii«  aeeordlngly.  there  U  no  such  thing  aa 
balancing  the  Budget  except  on  paper  and  temporarily. 

The  proposal  has  been  made  to  cut  Government  expensea 
$600  000  000  That  to  a  wlao  proposal.  It  Is  then  propoaed  to  raise 
$600,000,000  by  Increase  at  tasM.  the  aalee  tax.  That  la  a  cruel 
proposal  tn  the  light  of  dlmlnlshtng  preMa  falling  prteee.  and 
decrease  of  purchasing  power.  At  a  time  WfeMi  underconsumption 
is  a  malady  which  menaces  our  whole  eoelal  structure  there  can 
be  no  juatlflcaUon  for  aggravaUng  the  malady.  If  we  can  not 
stablllxe  prlcee.  to  lay  on  a  sales  tax  which  strikes  at  those  least 
able  to  pay  to  to  accentuate  the  faU  In  prices  and  discourage  and 
decrease  purchaainf  power.  We  are  traveling  tn  a  Tldous  drdo 
toward  economic  eollapae. 

In  1939  the  national  income  was  about  $85,300,000,000:  in  19S3. 
about  $37,500,000,000.  Our  national  Income  now  is  about  equal 
to  ths  taxee  of  the  people,  city.  State,  and  national,  together  with 
the  intereet  falling  due  on  private  indebtedness.  We  have  already 
reached  the  point  when,  measured  against  Interest  and  taxes,  the 
Income  of  the  Nation  la  about  aero. 

To  put  a  tax  on  ttoo  poorer  people  until  we  have  dons  somo- 
thlng  to  raise  and  stahlhae  the  prlcee  of  commodttles  is  not  wla$ 
from  an  economic  itandpoint.  and  socially  It  Is  aa  iniquity. 

At  the  present  time  we  are  on  the  gold  standard  In  this  coun- 
try. The  rest  of  the  world,  except  Pnuoce,  which,  owing  to  cer- 
tain reasons  not  neceesary  to  discuss  here,  does  not  affect  greatly 
our  situation.  U  on  a  managed -currency  basis.  While  our  dollar 
climbs  In  value  their  currency  Is  accommodated  to  their  econooklo 
situation.  The  result  Is  that  we  are  not  only  loelng  our  foreign 
markets  but  we  are  losing  our  domestic  markets.  Important  linee 
of  business  are  actually  being  cloeed  because  they  can  not  com- 
pete in  the  markets  erith  the  products  coming  in  and  deUiglng 
our  home  markets  from  countrlea  on  s  chesper-currency  basis. 
The  fish  business  on  the  Parlflc  coast  U  being  literally  ruined. 
The  coiuitrlee  off  the  gold  standard  are  literally  taking  over  the 
fish  Industry  The  farmer  also  Is  feeling  the  effeet  of  the  compe- 
tition in  the  iame  way.  Other  Important  lines  of  indiistry  feel 
the  effect  of  It.  To  talk  about  balancing  the  Budget  and  laying 
on  heavier  taxee  without  any  accompanying  program  to  meet  thie 
situation  u  to  Invite  further  depreaelon.  further  dlstreas.  If  not 
samethli«  worae. 

It  la  fOlBg  to  be  difficult— and  I  believe  tmpoeslble— to  balanco 
the  Bo^pai,  certainly  to  keep  It  balanced,  until  you  balance  the 
budget  of  the  taxpayers.  Is  there  any  way  to  bring  about  the 
latter  until  you  devise  s  plan  (or  Increasing  the  prices  of  com- 
nKxUtlee?  Is  there  any  way  to  do  that  except  through  reflation, 
through  adjuetment  of   the  money   problem? 

oovauncnrT  Bconoarr 


Mr.  WHEELER.  Mr.  President,  I  ask  leave  to  have  pub- 
lished in  the  RzcoBD  portions  of  an  article  appearing  in  the 
December  issue  of  Scribner's  Mafasine.  by  Stuart  Cha«. 
entitled  "  Oovemment  Economy." 

There  being  no  objection,  the  matter  was  oztlered  to  be 
printed  in  the  Rbcobp.  and  it  is  as  followa: 

OovasKKXHT  EconoMT  ''t 

By  Stuart  Cbaae  ^. 

Oar  beet  people,  having  deflated  wagee  to  the  satlafaetlasi  of  all 
conoemed.  except  perhapa  the  wage  earners,  are  now  turning  their 
attention  to  taxes.  It  appears  that  strict  economy  on  the  part  of 
the  eeveral  governments — Pederal.  State,  and  local — and  a  draatle 
reduction  of  the  "  crushing  burden  of  taxsUon."  are  at  once  the 
royal  road  out  of  the  dspeeeslon.  and  a  mandatory  policy  for  the 
future.  It  appeara  that  paying  the  veterans'  bonus  would  bank- 
rupt Uncle  Sam.  It  appears  flnaUy  that  Oovemment  expendituraa 
have  been  advancing  by  leaps  and  bounds,  alarmingly  out  of  lino 
with  population  growth  and  the  course  of  the  national  Inconte.  It 
la  dlAeult  to  pick  up  a  newspaper  withcnit  ftnrttrtg  a  polemic  on 
this  sorry  state  of  affairs,  delivered  by  intpoeing  genarallsainkoe  at 
flnanee  and  industry,  or  by  public-spirited  •*'«'>^»»y  leaguea.  sup- 
vtth  the  most  appalling  flgurea. 
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Mr  Bernard  Baruch.  In  a  recent  number  of  the  Nation's  Bual- 
nees  provldee  a  typical  example.  After  stating  that  Oovemment 
coats  In  1933  will  eat  up  fifteen  billions  out  of  a  total  national 
income  of  forty-five  bllUons — one  doUar  In  three — he  concludee: 
"If  we  balance  the  Federal  Budget  on  a  hllllon-dollar  cut,  there 
will  be  no  necessity  for  palllatlvea.  It  is  the  key  to  economic 
recovery."  Waiving  the  statistical  question  of  predJMly  how  one 
billion  lopped  from  fifteen  can  provide  a  magic  key,  we  are  moved 
to  Inquire  why  Mr.  Baruch  and  his  friends  believe  so  sincerely  that 
there  is  a  key  in  the  tax  door  at  all.  The  wage  deflation,  thorough 
and  workmanlike  as  It  was.  did  not  carry  us  very  far  forward.  It 
is  argtiable  that,  by  annihilating  a  good  many  blUlons  of  purchas- 
ing power.  It  has  carried  us  appreciably  backward.  Will  a  whole- 
sale deflation  of  Oovemment  expenditiires  be  any  more  successful? 

As  an  almost  congenital  foe  of  economic  waste,  I  should  be  the 
first  to  welcome  a  spirited  onslaught  on  any  major  channel  of  lag, 
leak,  and  friction,  whether  governmental  or  private,  but  somehow 
this  particular  campaign  leaves  me  both  cold  and  curious.  Are 
the  statements  true,  to  begin  with?  Why  Is  the  attack  so  sudden 
and  so  well  organized?  What  is  behind  It?  What  wlU  be  Its  prol>- 
able  economic  effect  if  victoriously  carried  through?     •     •     • 

FACTS  AMD  FACTS 

Before  me  Is  a  stout  volume  entlUed  "  Financial  Conditions  and 
Operations  of  the  NaUonal  Oovemment,  1921-1980,"  by  Dr.  W.  F. 
WUloughby.  director  of  the  InsUtute  for  Oovemment  Research. 
On  page  3  the  author  ssys:  .........     ^. 

"  There  has  been  an  unfortimate  tendency  for  public  attention 
to  be  concentrated  too  largely  upon  such  single  items  as  the  total 
payments  to  govemmenu  in  the  form  of  taxes,  total  expenditures 
by  govemmenta.  and  the  like.  An  increase  In  taxes  has  been 
viewed  as,  per  se,  an  evU.  Such  a  position  U  whoUy  an  Illogical 
one  Though  govemmenU  may  spend  more,  they  do  more;  and  it 
may  weU  be  that  the  Increased  demand  made  upon  the  taxpayers 
la  more  than  offset  by  the  additional  service  rendered  to  him. 
The  really  Important  things  are  not  so  much  the  grand  totals  of 
govemment  revenues  and  expenditures  as  the  sources  from  which 
such  revenuee  are  derived  and  the  purpoees  to  which  the  ex- 
penditures are  devoted."  ^      ^      ,  ., , 

Doctor  WlUoiighby  goee  on  to  show  how.  due  to  clumsy  methods 
of  accounUng,  the  official  reports  of  the  Pederal  Oownment  may 
be  misconstrued,  and  highly  dubious  conclusions  arrived  at.  u. 
for  instance,  postal  expenses  are  Included  with  other  Ooverninent 
expenses,  the  total  Is  Inflated  by  some  seven  hundred  mililopa. 
Such  s  total  is  meaningless.    Postal  revenues  must  be  considered 

as  *"  offset.  . 

Indeed  It  requires  a  solid  book  for  Doctor  WUloughby  to  analyae 
the  offlclal  reporta.  ellmlnata  the  duplications  and  irrelevancies. 
and  so  flnaUy  get  down  to  what  the  United  States  Oovemment 
actua  ly  costo  us  and  what  we  reaUy  pay  in  taxes.  Here  are  hU 
final  flgiires: 

/Wcrsi  Ooorrsuvst 
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Since  1921  and  1922  there  has  b«^  •  *5^"?«.^„"^^*SS 
of  operating  the  Pederal  Government,  a  decline  }^^^^^^P^^ 
tureT-whl^h  include  refunding  operaUons  f °^  Inv^menta-and 
a  decline  In  total  net  taxes.  Operating  <=?»^.  dropped  acool  bU 
lion  dollars  In  10  years.  "Taken  as  a  whole^  ,"?! ^SS^Jr^t- 
loughby.  "  this  showing  can  not  but  be  deemed  to  »»?,J«7  "J^Jir 
ablf  to  thoee  having  cSect  responsibility  for  the  condurt  <*«  P^"c 
liZr^'^!  is  right.  It  U  a  remarkably  go^  "J^fJ&a  ^J?^ 
on  thU  refined  hisls  are  not  available  for  l»ii,«^^*2itota.  I 
view  of  the  hue  and  cry  for  economy  and  ^Jj^*^ JJ"^£J^in- 
thlnk  It  extremely  probable  that  <>P«»«"»f  .^^^.^^  "^  Se 
creased  to  any  extant  In  theee  years.     Total  expenditures,  mi  Om 

other  hand,  irt  probably  mounting.  *«•  P^J^J^*"  ^T  iT  a 
ment    In    the    ReconstrucUon    PlnaMS    Corporatton.     TOs    toa 

capital,  not  an  operating  outlay,     '^^f''''^^^,,^'^,^^^^ 
the  Reconstruction  Finance  Corporation  •£3»^?SJ^_J?^S«J2 
be  paid  back.     (PersonaUy  I  b«aieve  tl«t  aome  of  th^aw 
decomposed  beyond  resuscitation,  but  that  U  for  tno  xuture  w 

***SS^  WUloughby  U  probably  the  o"«e*»»»<»^  *^*S2Sit°? 
Federal  BudgeTlnd^finar^  a^y^to  thj^eourj.^  FJjaWM 

do  not  see  how  hU  unimpeachable  ?«»^.°^»!?l,7T«SSr iSd- 
ista,  in  their  campaign  to  scare  us  to  d«tth  ^^^^^^^L'Se 
eral  coata.  There  have  been  ^io  m^i^^graatnl^^in^ 
past  decade,  but  the  reverse.  »^«rth»inor^jfr^  Ml»  to  1931. 
thT  national  debt  was  reduced  ahnost  •lO.OOO.OOOXWO.  <»  at  the 
rata  of  more  than  $800,000,000  a  jear. 

e  e  •  •  •  • 


The  economy  gentlemen,  furthermore,  have  been  earless  abot^ 
their  accounting.  Mr.  Baruch  claims  a  $15,000,000,000  cost  of 
govemment  In  1932.  He  can  only  mean  total  expenditures,  but  tn* 
impression  he  gives  Is  total  taxea— "  $15,000,000,000  which  muat  he 
taken  out  of  a  probable  Income  from  wealth-producing  effort  of 
$45,000,000,000."  Total  taxee,  direct  and  indirect,  m  1932.  wlU 
not  reach  $10,000,000,000,  In  my  opinion,  and  In  any  event  will  bo 
far  short  of  $15,000,000,000.  Bxpcnditures  may  or  may  not  TtmOk 
$15,000,000,000.  The  difference  between  total  eacpendltiires  and 
taxes,  as  Doctor  WUloughby  so  painfully  worked  cmt.  Is  made  up 
of  capital  outlays,  loans,  refunding  opMratlons  and  the  like.  Mr. 
Baruch  and  his  friends  lump  oipentihg  costo  and  capital  outlays 
together  to  make  an  Impreaslve  total.  In  1932.  national  and  local 
govemmenta  are  borrowing,  respectively,  from  the  Beoonstructlon 
Finance  Ccuporatlon.  for  puhUc  works,  for  unemployment  rellaf. 
for  operating  deficlte.  The  first  Is  theoretically  self-llquldatlng. 
the  second  Is  a  capital  outlay— the  sort  of  expenditure  which  no 
business  ever  dreams  of  claswlng  with  (iterating  expenaea — tha 
third  and  fourth  are  operating  costo  which  must  be  met  out  of 
future  taxes,  but  which  are  not  a  load— eave  for  Interest  charges — 
on  the  taxpayer  to-day.  Such  loans  come  from  national  MVinga. 
even  from  hoardings,  not  from  current  ziatlonal  Income. 

In  1919  Federal  expenditures  alone  were  sonie  nineteen  Mlllona. 
Would  Mr.  Baruch  claim  that  this  was  part  of  the  tax  burden  for 
the  year?  Moet  of  It  was  met  by  Ubnty  bond  sales.  Wril.^e  are 
In  another  war  now.  a  war  against  starvation,  and  the  Oovemment 
iB  repeating  the  1919  flnanrlal  formula,  though  on  a  far  mora 
modest  scale. 

TAXB8  AMD  THX  BTntHnOM  CTCLB 

Up  to  the  time  when  the  current  depression  becMne  acutely 
painful,  there  were  no  vociferous  eooncMny  leaguea.  and  no  out- 
cries against  the  "  crushing  burden  of  taxation  ** — save  from  thooe 
congenital  rugged  mdividuallsta  who  alt  in  dub  windows  year  In 
and  year  out.  chanting,  with  Just  a  touch  of  monotony,  that  the 
world  is  going  to  the  dogs.  Indeed,  as  we  have  seen,  there  waa 
reaUy  very  lltUe  to  cry  out  about.  In  1981  and  1982  faces  though 
not  Govemment  exp««Uturee— have  poaslhly  even  declined  a  llttlo. 
Butr— and  here  we  come  to  the  point— they  have  not  come  down  so 
fast  nor  so  far  as  wheat,  hogs,  rubber,  coffee,  cc^per,  and  gentr 
furnlshlngsi  not  nearly  so  far  as  wages.  _  ^w. 

In  the  downswing  of  the  busmess  cyde  three  dasses  of  things 
refuse  stubbornly  to  Joto  the  dive  to  the  center  of  the  earth:  (1) 
Interest  and  long-term  leases.  (2)  puhllc-utUlty  rates,  and  (8) 
taxes.  WhUe  raw  materials,  wholesale  prices,  eecurlty  ^mob. 
proflte,  wages,  retaU  prices,  go  over  the  precipice,  one  after  ana^«r. 
the  bondholder,  the  landlord  with  a  long-term  lease.  «»  »»tt"^ 
companies,  and  the  Government  cling  to  the  side  ot  the  ollir. 
Interest  and  leaseholds,  which  may  b*  in  the  aggregate  16  PW  o«» 
of  the  national  income  when  the  latter  i»  one  hundred  hlUlons. 
leap  to  30  per  cent  when  It  giirglee  down  to  fifty  bUllons.  Wml- 
larly  taxes,  which  may  be  10  per  cent,  climb  to  20  per  cent,  rw- 
thermore,  as  prices  faU.  the  Interest  doUar  and  the  tax  doUar 
themselves  grow  heavier.  ^  .  .      ,.     *.        ^» 

The  Nation  becomes  acutely  aware  of  the  P*to^^»««»P"**"**^«i 
fixed  charges.  When  the  command  Is  "down,"  ^^J^.'^*^ 
up.  It  is  true  that  all  have  been  forced  down  a  Mrtl^hroug 
repudiatfons,  bankruptcies.  «"»P«»««lo«  °'  *f°*°*!L  SSi^hS 
pay  taxes  on  the  part  of  many  farmers-^ut  the  "«*  <»?g^„°*? 
^t  been  great.  Out  of  a  total  bonded  and  mortpge  to^*J^«» 
of  some  two  hundred  bUllons,  Mr.  l^wnsnce  0^*^°^  ^JiS^SSSon 
shrinkage  due  to  repudiation  of  only  ten  bUllons  for  the  depreeslon 

^ThT^etmon  for  the  lamentations  on  the  part  of  our  ^«VP«»2l! 
now  moves  sharply  tato  focus.  Thete  !««>»»  ,,^'«  !S^  ThS 
ceded  whUe  their  taxes  have  remained  P«o"ca"y  •*  Pf^^  ^^J 
coal  bUls  and  chauffeurs'  wagee  have  come  *7^JSf"*^7^ 
property  taxes  and  assessmento  have  not  On  the  P'^";^**™ 
kccount  of  nearly  every  business  enterprise^  **^'J°^^Zi^ 
intereet  and  long-term  leases,  stand  •^^^^.^^^^'SL^^^^y^ 
to  which  aU  other  Items  of  outgo  have  ^^^^fj^^^y  "^ 
jected.  (Taxes  on  income  recede  vrtth  ^^^^ry^^^J^^^Jf^ 
drastically  raised— but  other  forms  do  not.  The  >«»"y*'*™S^ 
dous  decline  in  income  taxes  seems  to  have  «^P^*^."S«r 
of  the  Economy  Committee  altogether.)  The  drive  for  ««  ^- 
tlon  of  taxes  is  thus  clearly  a  phenomenon  of  «»?.f^7^*.22^ 
swlna  of  the  bustoees  cycle,  and  not  a  cumuUUve  historical 
Se^SnSe.  It  Is  safe  to  s^y  that  If  normalcy  came  coyly  <lancing 
S  SSorrow,  the  overworked  eecretarlea  of  theee  busy  leaguea 

would  be  preeently  out  o*  their  Jobs.  

to  the  present  Impasse  we  can  ^adUyeee  the  Pj^t  of  irt^ 
and  svmoathlze  with  It  to  a  degree.  A  somewhat  pusUng  factor 
SSSiX^owJver.  is  that  we  hear  so  Uttte  about  ««^<*Jr8ea 
oUiWthan  taxes.  The  burden  of  Interest  ^„g«>'»n  *I?*J5SS^ 
SSn  total  consumer  expenditure  In  the  past  1°  J^  "^f^I 
tutM  from  many  polnte  of  view,  particularly  the  farmer's  point 
of  ^ew  a  1^  omuious  threat  than  taxea.  I  have  yet  to  hear 
SivSianiSd  clamor  against  the  fact  that  raUroad  rates,  tete- 
Sln?^<SS«..^er  SHlght  rates,  g-  WUj.  jen^  la^y 

SSailnSS^  And  how  about  tong"*^ J^I^Zi  .^TS  J«  ^te^ 
^y  to  New  York  paying,  on  a  10-y»rlease.  •*•  Jo^**  ?J« 
^oace  Acroes  the  street  we  are  offered  ^^f.  *»«"«^  "P*?*  ,*J*  • 
gS-newbuUdlng  for  $1  a  foot.    But.  squirm  and  wriggle  aa 

'"^'pSonSi?''wXl'*^ff15iy<mwhy.  OSLS-t^TS: 
urThJ  dStolttonmembers  of  the  creditor  daas.  Tbmj  bold  Uia 
Suk  of^STtwo  iSS^bUllons  of  bonds  and  mortgaffsa:  ttosy 
Sid  2e  lSng-taimleaaea.tba  atock  to  the  railroads  and  puhUo 
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tttiliti—  It  wooM  hAitfly  do  for  ttavm  to  catU  at  th«lr  major 
of  tncome.  So.  wttb  tbe  utmoat  logic  aod  ooDSlsteiury, 
(Dtrste  tbe  attack  on  tbe  ooe  Used  cfaarf*  Which  doe* 
on  both  aUXm  of  their  balance  aheeta.  (They  may 
up  aome  day.  however,  to  find  that  It  doee.)  This  la  all 
TiffiA  tot  them,  but  la  It  all  right  for  the  rest  of  usr  How  will 
tlM  <e<lat>on  of  tazea  affect  the  common  run  of  cittsens?  What 
will  U  do  to  the  ecoDoailc  system  ae  a  whole? 

wiuT  DO  ws  orr  roe  ooa  razaat 

We  remember  that  Doctor  WUloxighby  pointed  oat  tn  strong 
terms  the  tlloglc  of  the  notion  that  an  Increase  In  taxes  was  per 
ae  an  evil.  It  Is  as  absurd  as  holding  that  Increases  In  health 
MivluM  or  education  are  per  se  an  wwU.  It  all  depends  on  what 
ytn  get  for  your  money. 

We  should  also  remember  that  tbe  tax-deflation  drive  la  en- 
gineered chiefly  by  men  who  still  live  In  the  nineteenth  century. 
that  period  when  the  moet  Important  thing  in  life  was  to  save. 
inveet,  prodxice.  conquer  a  virgin  continent;  men  who  have  never 
grasped  the  implications  of  the  twentieth  centtiry  with  Its  ever- 
widening  gap  between  purchasing  power  and  technological  ad- 
vance. Fifty  years  ago  there  was  something  to  be  said  for  the 
Idea  that  government  expenditure*  were  largely  nonproductl-ve 
and  hence  wasteful  from  the  buslneaa  point  ot  view.  To-day 
that  Idea  has  paaaed  Into  limbo.  With  a  capital  structtire  built 
vastly  In  excess  ot  the  available  purchasing  power,  government 
expenditures,  so  far  as  they  can  p\it  pxirchaslng  power  into  clr- 
cnlatloo.  m^  be  vital  not  only  to  society  at  large  but  to  business 
Itself.  This  increasingly  obvious  deducUon  the  good  Victorians 
have  never  made. 

Suppoae  for  the  moment  w*  aanzme  that  government  costs  are 
in  the  nature  of  an  extravagance  and  a  luxury:  huve  the  elder 
statesmen  ever  paused  to  consider  the  phenomenal  Inrr  Bases  in 
other  luxury  trade*  In  recent  years?  While  taxes  moved  slug- 
fl«*»ly  forward  after  1922.  motor-car  expenditure*  Jumped  from 
53  bUlloos  to  11.4  billions  by  1M»— a  gain  of  03  per  cent.  The 
greater  proportlmi  of  this  traflk:  Is  a  pxire.  pleasurable  Ixixury 
The  drlnlc  and  narootka  bill  In  the  same  period  increased  81  per 
cent;  Jewelry  and  gadgeU  44  per  cent,  personal  adornment  (chiefly 
beauty  parlors  and  cosmetics)  81  per  cent  (flgiires  from  the 
Doane-Jordan  study  cited  before).  Is  It  soberly  held  that  ex- 
penditures for  luxuries  and  glmcracks  of  thla  nature  are  wise  azid 
fruitful  while  governmental  expenditures  are  wasteful  and  perni- 
cious? The  protesting  gentlemen  seem  to  have  lost  a  sense  of 
iwoportlon.  Incidentally,  our  total  recreation  bill,  private  and 
commcrdallaed.  Is  about  equal  to  our  total  tax  »iH,  We  spend  as 
much  for  fun  as  for  ninning  the  Oovemment. 

Well,  what  do  we  get  for  our  taxes?  Por  local  taxes  w*  get  nrl- 
marUy  schools,  roads,  police  protection,  and  the  service*  necessary 
to  keep  people  from  trampling  one  another  to  death  In  the  con- 
gestion of  great  clUe*.  By  and  large  I  think  these  fully  as  Impor- 
tant as  chewing  gum  or  bsauty  shop*.  Por  our  national  taxss  we 
get  primarily  an  Army  and  a  Navy.  Whether  this  service  Is  im- 
portant depends  on  one's  point  of  view. 

We  have  no  conception — unless  we  stop  to  think  for  a  moment— 
of  how  the  automobUe.  electric  traction,  and  the  elevator  have 
demanded  an  enormous  increase  in  Oovemment  expenditure  in 
the  d*partmenu  of  road  building,  traffic  regulation,  water  supply 
Are  protection.  sanlUtion.  health  protection,  and  congestion  antl- 
dot«*  gaoeraUy.  Without  the**  anUdote*  Megalopolis  would  go  to 
piece*  in  1^  an  hour.  They  are  a  stark  matter  of  life  and  death 
to  city  populaUons.  To  talk  of  abolishing  them  Is  suicidal  non- 
s*nae:  even  trimming  them  is  dangerous  business,  not  to  be  under- 
taken without  the  most  sxhaustlve  analysis. 

In  addition,  the  Oovemmant  furnishes  many  other  thifwrm  which 
X.  a  hound  for  waste.  And  difficult  to  place  In  the  category  of 
economic  extravagance  azul  loas.  Here,  for  iiMtano*.  are  play- 
grounds, park*.  recreaUon  faciliUes.  child  welfare,  the  Postal  8»v. 
loe.  the  Bureau  of  Standard*,  th*  constructive  work  of  the  Depart- 
ment of  Agriculture,  the  Poreet  Service,  the  administration  of 
Justice,  th*  pure  food  and  drug  control,  the  census,  th*  OcologicaJ 
Survey,  the  Bxircau  of  Labor  Statlstlca.  the  Coast  Guard,  theLl- 
brary  of  Ooagree*.  the  ftderal  Trade  Oommisslon— where  once 
upon  a  time  I  labored  for  four  years.  Such  services— only  a  small 
fraction  have  been  named— not  only  represent  sounder  economic 
activity  than  eosmetlcs  and  Rolls  Roycee.  but  some  of  them  repre- 
■•■t  acUvttl**  abaolutely  Indispensable  to  the  public  and  to  bual- 
**•■■  ***^L_*"  *  complicated  interlocked  machine  dvllixatton.  It 
waa  all  very  well  to  conAne  Oovemment  to  police  power  national 
defense,  and  the  currency  In  1832.  when  every  local  communitv 
wa*  largely  self  •«upporUng  To  wUh  to  do  so  to-day  U  an  impos- 
sible nostalgia.  We  can  not  function  a*  a  Nation  without  axisA^ 
«^  •octal  axpeiKllture*.  •»"«^ 

•  •  •  •  •  •  • 

But  th*  attack  on  the  vetenms  Is,  I  fear,  only  the  spaar  point 
for  a  g*D*ral  onaUught  upon  Oovemment  expenditure  a*  such 
T^]^^^J?^^^^  L*M^«.  for  Instance,  lists  elimination  of  all 
Oovemment  expenditure*  as  its  prime  objective  and 
r  ■ubsidy  a*  lu  flrst  spaclflc  objectlv*.  U  wbol**ale 
.  _  la  mad*  with  the  major  objective,  we  may  ••*  an  unds  of 
met^  legHlatVtn.  h*alth  and  rwavation  same**,  vital  pubUc-worka 
ptoSfABoa.  burcMi*  of  standard*,  children's  bureaus.  pubUe-emoloT- 
aant  agands*.  adueatiooal  and  reaearch  work  haaa^uiw  andcrtD- 
P*^  ^°^_7y  ***  oom0.  while  expenditures  for  person^adomment 
and  nMrcmiw  and  drink  will  pursue  their  bustn«**llk*  advance 
Airmaj  Mhaentloa.  health,  and  reaeareh  have  begun  to  sufhr  s«l- 
oMiy.  mated  It  1*  quit*  possible  that  many  of  tbe*e  cardinal  Qvr^ 
t  fUBctloas  wlB  fee  quietly  starred  out.  white  th*  wv 


work  their  feet  ever  more  firmly  Into  the  troogh.  Polled  by  the 
stroog  political  trenche*  of  the  veterans,  the  elder  statesmen  will 
take  what  satiafacticn  thay  may  by  ""T*"!  operations  in  health 
and  social  legtslstlon. 


TBS  BAUUVCB 

PlnaHy  we  come  to  the  basic  problem  at  Oovemment  thrift  ».n4 
economy  In  a  period  of  serious  deflation.  Admirable  as  the  elimi- 
nation of  waste  may  be  In  the  abstract.  It  la  a  question  how  far 
governments  should  prune  their  budget* — which  always  mean* 
throwing  men  and  women  on  the  street — at  a  time  when  upwards 
of  one-quarter  of  the  normally  "  galnfxilly  employed  "  are  totally 
vinemployed.  Is  the  present  the  (Mychological  moment  for  drastlo 
Oovemment  retrenchment?  Faced  with  a  like  question  In  Eng- 
land. Mr.  J.  M.  Keynes,  perhaps  the  world's  foremost  economist,  ha* 
thla  to  say:  "  If  we  carry  'economy'  of  every  kind  to  lU  logical 
conclusion,  we  shall  find  that  we  have  balanced  the  budget  at 
naught  on  both  sides,  with  all  of  us  flat  on  our  backs  starving  to 
death  from  a  refusal,  for  reasons  of  economy,  to  buy  one  another'* 
senrlow.  Economy  Is  only  useful  from  the  national  point  of  view 
In  so  far  as  it  diminishes  our  consumption  of  imported  goods.  For 
the  rest  its  fnilts  are  entirely  wasted  In  unemployment,  buslnes* 
lo**es.  and  reduced  savlnga." 

It  so  happens  that  the  Oovemment  la  the  one  employer  In  a 
time  of  tragic  deflation  which  can  carry  its  force;  by  means  ot 
public  works  It  can  even  add  to  lu  pay  roll.  No  private  busines* 
can  afford  to  do  ao.  The  Oovemment  Is  the  one  hope  of  maintain- 
ing purchaslnc  power.  It  can.  If  it  must,  borrow  and  Inflate;  It 
can  order  a  capital  levy:  it  can  step  up  tax  ratee  upon  Incomee  and 
inheritances  In  the  higher  brackets.  That  such  action  connotes  a 
certain  risk  Is  manifest,  but  enMrgenciss  raquir*  drastic  remedlea. 
Says  Mr.  Keynes: 

"  The  Idea  that  a  public-work*  program  repreaents  a  deaperat* 
rlak  to  cure  a  moderate  evil  Is  the  reverse  of  truth.  It  Is  a  n^ll- 
glble  rlak  to  cure  a  monstrous  anomaly."  And  again:  "To  bring 
up  the  bogy  of  Inflation  as  an  objection  to  expenditure  (by  th* 
State]  Is  like  warning  a  paUent  who  la  wasting  away  from  emacia- 
tion of  the  dangers  of  excessive  corpulence."  Prosperity  can  never 
be  reetored  by  spending  less  but  only  by  spending  more. 

When  the  State  spends  money  for  operating  expenses  or  publlo 
works.  It  at  least  secures  something  for  lU  outlay.  A  rigid  pro- 
gram of  economy  might  so  far  shatter  pxirchaslng  power  and 
provoke  unemployment  that  the  dole,  naked  and  wholesale,  would 
be  the  only  substitute  for  revolution.  With  th*  dol*  th*  Stats 
secure*  nothing  useful  whate%-er  for  Ita  money.  But  for  lu  own 
preservation  It  may  have  to  pay  the  dole,  not  only  to  unemployed 
veterans  but  to  aU  unemployed.  Something  for  something  1*  a 
sounder  economy  program  than  something  for  nothing. 

Oranted  that  this  balance-wheel  argument  is  well  founded, 
what  if  we  simply  can  not  pay  our  taxes?  Uncounted  thousand* 
of  farmers  can  not  pay  them  to-day.  nor  can  a  good  many  elty 
folks.  If  we  can  not  pay  them,  we  can  not  pay  them.  The  Oov- 
emment.  however,  can  still  carry  on  by  stlffer  Income  taxes  plxia 
loans,  plus  Inflation  of  the  currency.  This  is  precisely  what  w* 
did  In  the  war.  Economy,  admirable  as  It  may  be  In  theory  haa 
the  clear  posalbillty  of  making  the  depression  worse— precisely  a* 
wage  cutting  made  it  worse.  Do  we  want  to  do  this;  do  we  want 
to  reduce  Oovemment  expenditure  at  the  rUk  of  further  reducing 
purchaalng  power,  which  will  result,  among  other  things,  in  a 
still  smaller  fund  with  which  to  pay  taxes?  This  Is  the  real 
quesUon  which  the  tax  deflationists  must  face.  They  certainly 
have  not  faced  It  yet.  They  have  looked  at  only  one  side  of  th* 
equation. 

Prom  the  longer  point  of  view,  a  program  of  rigid  Oovemment 
economy  may  turn  out  to  be  a  mistake  of  the  flrst  order.  The 
one  major  means  for  balancing  the  tipping  acala*  between  pro- 
duction and  purchasing  power  In  the  year*  bafbre  us  Is  qulta 
possibly  Oovemment  employment — particularly  In  the  public- 
works  division.  Industry  has  solemnly  guaranteed  to  produce  the 
same  output  with  Increasingly  fewer  men.  In  some  modem  auto- 
matic planta  there  Is  not  a  human  being  In  the  factory  Ma- 
chines, directed  by  remote  control,  do  the  entire  Job  themselves. 
Mr.  Howard  Scott  esUmates  that  If  we  return  to  the  1929  level  of 
output  we  can  absorb  only  M  per  cent  of  the  preeent  unem- 
ployed, so  great  has  been  the  march  of  efficiency  and  labor-saving 
devices  during  the  depression.  ^^ 

What  do  you  propose  to  do  with  the  other  45  per  cent  Mr, 
Down-wlth-Oovemment-Actlvlty?  It  Is  distinctly  concelvabls 
that  there  may  be  Just  three  things  you  can  do  with  these  men 
and  women--glve  them  useful  work  In  public  employ,  put  them 
upon  the  dole,  or  chloroform  them.  ^^  ^^ 

•ANKDfO  ACT 

The  Senate  resumed  conslderaUon  of  the  bill  (8.  4412)  to 
provide  for  tbe  safer  and  more  effective  use  of  the  assets  of 
Federal  reserve  banks  and  of  national  HanUng  associations 
to  regulate  interbank  control,  to  prevent  the  undue  diversion 
of  funds  into  speculaUve  operations,  and  for  other  pur- 


Mr.  VANDEa«BERO.  ICr.  President,  the  Senate  has  now 
amended  the  branch- hanking  section  of  the  pending  bill  to 
provide  that  the  branch-banking  privilege  so  far  as  na- 
tional banks  are  concemed  shall  follow  the  sUtus  estab- 
lished by  State  law  in  respect  to  the  SUte  privilege.  I 
have  a  schedule  which  briefljr  sommarizes  the  State  status  in 
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respect  to  this  problem  in  the  48  States:  and  InasmuiA  as 
this  phase  of  the  matter  is  of  great  importance  in  the  inter- 
pretation of  the  proposed  law,  I  ask  that  it  may  be  printed 
in  the  Record. 

There  being  no  objection,  the  matter  was  ordered  printed 
in  the  Rkcord.  as  follows: 

Branch  bonJcfn^ 


Btstes  psnnlttlni 

■tats-wkle  braocb 

banklns 

SUteo  pvmittins 

branch  banklns 

within  limited 

snss 

States  nrohihttinf 

States  bavlnf  DO 

ledidation  refnrdlng 

branch  banUng 

ArfSHM. 

Oeorc1a.>, 

Alabama. 

NewHampshira 

Cslilornia. 
Delaware. 

Indiana.*! 
Iowa.'     ' 

rtrtrnnws 
Colorado. 

North  Dakota. 
Oklahoma. 

Msrylaixl. 

KeiitiK±y.«i 

Connectioot 

Sooth  Dakota 

NorUi  CsroUns. 

J.<W)54#Q#* 

Florida 

Rhode  Island. 

Maine.' 

Idaho. 

South  Osrollaa, 

MaaMKbdssttai 

nilnoia 

VermoDt.* 

Michigsax* 

IC«iw«- 

VIrsliils. 

MiaslssippLu 

Miimasota 

Montsas.u 

MisMoil 

New  Jensy.o 

Nebraska. 

New  YortLi* 

Nevada 

Ohio." 

NcwMexioa 

I^emksylvants.<* 

Orason- 

TenneaseS.'^ 

Texas. 

WisooQsia.'* 

Utah. 

Waahlocton. 
West  V^nla. 

• 

Total,  a 

Totsl,  11 

Total  la 

Total.  8. 

I  City  or  municipality. 

•  Same  ooanly.  _  ^^^  ,. 

•  "Oflioe"  to  receive  deposits  snd  pay  cheeks  permitted  In  OMitiimis  w™* 

no  hank  la  located  In  citv  or  town  in  which  such  offlce  is  proposed  to  «»J?»'«^-     »  ^ 

«  No  jirovisions  reK«rdlns  branches;  nut  court  decisions  permU  estaWiihmsnt  oi 

additiuasl  oHicee  or  Msncies  to  receive  deposlu  and  pay  checks.        _,._,.    „^„»^ 

•  By  force  of  Uw.  this  SUte  has  branch  banking  although  not  spedfically  graniea 
by  IsglslBtive  enactment. 

•  Same  municipalitv  or  parish. 

'  Fame  county  ot  sdjoining  county. 

•  Sametown.  ..       .  . „  w        ^  -<<<._.u>» 

•  No  provisions  regsrdlng  bnnches.  but  suts-wlds  esUbUsbmsnt  of    agencus 

^^•'industHal  hanks  '  mav  «ubllsh  brsncbes  In  Hty  or  vfllsge  0*  heed  office;  bat 
no  provisions  covering  establishment  of  brsnc&es  by  other  banking  insUtaUons- 

II  Saihc  citv  -It-** 
w  ConsoUakted  bank  may  opsraU  offloes  of  oooairiidating  banks  If  to  isme  or  aajoin- 

'"^•'SllSl'dty.  town,  township,  borough  or  viDafS.  sad  where  «]^'ation3  looted 
tn  nms  eoonty  have  mergwl.  *t  the  locations  (Jthe  offiees  of  merged  institaUoot  in 
such  county. 

M  Same  city,  or  dty  or  village  contifuoos  thereto  or  county  or  eoonties  in  which 
Donlcipallty  eohtaining  main  bank  Is  located. 
"  Corixirate  limits  of  same  place.  ....      w  -j         *- 

"  County  in  which  prmcipai  office  Is  located  end  principal  baauag  business  ts 

'"fJ^Si^e  dty.  at  location  of  cbsed  bank;  and  " stations"  wlUi  limited  tuncUons  In 

piaoeB  deprived  of  banking  tsdUties  in  same  county. 

Statistic*  retpeeUng  th9  hanking  faeUitie*  of  the  country,  toith 
particular  reference  to  hankleat  eommunitie*  which  map  not  be 
served  except  by  branch  facUities.  as  of  July  1.  1932 
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12.012  towns  with  banks: 

Banks  and  branches — — — 

9.518  towns  with  1  bank P«  oent__ 

2.272  towns  with  S  banks <io 

11. 790  towns  with  1  or  2  banks — do 

1.122  towns  with  8  or  more  banks do 

12JH2  towns  with  banka <io 

Towns  that  became  banklesa  dxirlng  the  1m*  flaeal  yssr.  July. 
1931.  to  July  1.  1932.  1.37S  (1  year  only). 

Mr.  KEAN.  Mr.  President.  I  ask  unanimous  consent  that 
tbe  Senate  consider  the  pending  Glass  bill  section  by  section 
instead  of  debating  it  as  we  have  heretofore. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  GLASS.  Mr.  President,  I  hope  the  Senator  will  not 
peralst  in  that  request.  My  own  desire  ia  to  have  the  out- 
standing controversial  features  of  the  bill  passed  on  first, 
in  order  that  it  may  not  be  necessary  for  me  to  devote  my 
entir«  time  to  the  bill,  and  so  that  I  may  get  some  aid  from 
other  members  of  the  committee,  certainly  with  respect  to 
the  amendments  of  minor  character. 

Mr.  KEAN.  Mr.  President,  if  the  Senator  from  Virginia 
does  not  accept  my  suggestion.  I  will  withdraw  it. 

The  VICE  PRESIDENT.  The  bill  is  befwe  the  Senate 
and  open  to  amendment. 

Mr.  GLASS.  Mr.  President,  it  is  my  purpose  to  ask  unan- 
imous consent  that  the  Senate  first  consider  those  provisions 
of  the  bill  which  seem  to  be  serlotisly  controversial,  such  as 
the  one  eliminating  the  Secretary  of  the  Treaniry  from  the 
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22.327 

73.72 

17.69 

91.31 

8.69 

100 


Federal  Reserve  Board;  next,  the  one  as  to  the  Uquidatinc 
corporation,  for  which  provision  I  have  filed  a  proposed 
amendment  which  we  had  hoped  would  avert  any  contro- 
versy on  that  score;  and.  third,  the  provision  affecting  affili- 
ates. With  these  questions  determined.  I  think  we  may 
make  very  rapid  progress  with  the  Mil.  as  most  of  the  other 
amendments,  so  far  as  I  have  been  able  to  examine  them, 
are  of  a  minor  nature. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  tbe  Soiator  from  Virginia 
yield  to  the  Senator  from  Louisiana? 

Mr.  GLASS.    I  yield. 

Mr.  LONG.  I  was  just  fixing  to  call  up  my  amendments 
in  the  order  the  Senator  has  suggested — ^first,  my  amend- 
ment proposing  to  retain  the  Secretary  of  the  Treasury  on 
the  board.  Is  not  that  what  the  Senator  suggested  as  the 
first  amendment? 

Mr.  GLASS.  Tes.  I  ask  unanimous  consent  that  tboae 
three  amendments  to  the  bill  be  considered  in  the  order  I 
have  named. 

The  VICE  PRESIDENT.    lis  there  objection? 

Mr.  BULKLET.  Mr.  President.  I  suggest  to  the  Senator 
from  Virginia  that  the  general  subject  of  investment  security 
business  be  considered  as  third  in  order  rather  than  the 
question  of  afflliat.es.  which  is  simply  an  incident  of  the 
other. 

Mr.  GLASS.  Of  course,  I  meant  to  comprehend  the 
whole  problem. 

Mr.  BULKLET.  I  thought  the  Senator  so  intended,  but  I 
was  not  sure  that  his  statement  made  that  dear. 

Mr.  GLASS.    Tes;  that  was  my  intention. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  reserving  the 
right  to  object.  I  understand  that  unanimous  consent  waa 
refused  to  take  up  this  bill  section  by  section,  and,  that  being 
the  case,  I  see  no  advantage  to  be  gained  by  taking  it  up  tqr 
section  here  and  a  section  there.    For  that  reason.  I  objeet. 

The  VICE  PRESIDENT.  Objection  is  made  by  the  Sena- 
tor from  Oklahoma. 

Mr.  LONG.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment and  ask  that  it  may  be  read  and  considered. 

1%«  VICE  PRESIDENT.    Hie  amendment  win  be  stated. 

The  Chixf  Clkrk.  On  page  10.  line  5,  it  is  proposed  to 
strike  out  "seven  members,  induding"  and  insert  tn  lieu 
thereof  "eight  members.  Including  the  Secretary  of  the 
Treasury  and." 

Mr.  LONG.  Mr.  President.  I  (Aer  the  amendment  as 
first  in  the  order  the  Senator  from  Virginia  requested.  I 
intend,  if  I  shall  secure  the  floor,  to  <^er  more  or  lets  in 
the  order  the  Senator  has  suggested  three  m  four  other 
amendments.  I  have  sent  to  the  de^  and  the  cleric  has 
read  the  first  of  these  amendments.  This  amendment  re- 
tains the  Secretary  of  the  Treasury  of  the  United  States  on 
the  Federal  Reserve  Board.  Tlie  bill  as  reported  by  the 
committee  reduced  the  Federal  Reserve  Board  from  eight  to 
seven  members  and  took  off  the  board  the  Secretary  of  the 
Treasury. 

Mr.  President,  I  was  going  to  offer  an  amendment  to  put 
the  Secretary  of  Agriculture  on  tte  board  and  increase  the 
number  of  its  members  to  nine,  but  observing  that  the 
committee  has  reported  in  favor  of  taking  the  Secretary  off 
the  board  and  reducing  the  number  to  seven  membm.  I 
concluded  that  I  would  be  satisfied  with  a  c(»npromise,  which 
would  not  put  off  the  board  an  official  of  the  Government, 
but  leave  on  the  official  of  the  Govemment  who  is  there  at 
this  time. 

There  is  now  an  additional  reason.  Mr.  Presidait.  why 
the  Secretary  of  the  Treasury  should  be  kept  on  the  board. 
If  this  bill  should  become  a  law  as  it  is  now  written— and 
I  hope  to  amend  it — a  ccmsiderable  amount  of  money  would 
be  taken  out  of  the  Treasury  of  the  United  States  that  now 
goes  into  the  Treasury,  and  would  be  given  to  this  banking 
organization.  We  are  taking  out  of  the  Treasury  $125.000.«> 
000  to  start  with.  The  Govemment,  according  to  the  terms 
of  this  bill,  is  waiving  the  franchise  tax.  ^rtiich  in  1030 
amounted  to  $60,000,000  and  in  1931  amounted  to  $59.- 
000.000.    With   the   coming   of   hard   times    the    amount 
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gnidiuiny  began  to  fall,  but  w«  are  gtvtnc  to  this  coocem 
$12S.0OO.0OO,  to  start  with,  and  we  are  taking  the  franchise 
tax  CO  the  excess  earnings  above  8  per  cent  which  are  now 
•ilBC  tnito  the  Treasury  at  the  United  States,  and  giving 
theon  to  this  organization.  Whether  we  do  that  or  not.  iCr. 
President,  we  ought  not  to  take  the  Secretary  of  the 
Treasury  off  the  Federal  Reserve  Board. 

Mr.  LOGAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Kentucky? 

ICr.  LONG.  I  yield  to  the  Senator  from  Kentucky  for  a 
question. 

Mr.  LOGAN.  If  the  newspaper  reports  be  true— and  I 
have  no  reason  to  doubt  them — I  assume  that  the  purpose 
of  the  Senator  from  Louisiana  is  to  place  the  Senator  from 
Virginia  on  the  Federal  Reserve  Board  for  the  next  four  or 
eight  years.  That  would  be  the  effect  of  the  Senator's 
amendment,  would  It  not.  if  newspaper  reports  be  true? 

Mi.  LONG.  Tes.  sir;  that  Is  one  of  Its  bad  features,  ac- 
cording to  the  Senator's  way  of  looking  at  it  and  mine,  and 
the  Senator  from  Virginia.  The  Senator  from  Vb^nla.  if 
the  newspaper  reports  be  true,  does  the  unusual  thing  of 
recommemttng  himself  for  retirement.  But  I  think.  Mr. 
President,  that  at  this  time  above  all  others— at  no  time, 
for  that  matter,  would  I  favor  it,  and  particularly  not  at  this 
time — the  Secretary  of  the  Treasury  should  not  be  taken 
oif  the  Federal  Reserve  Board. 

The  Government  is  giving  enlarged  powers  to  the  Federal 
Reserve  Board:  it  Is  empowering  them  far  beyond  what 
they  can  do  now  under  the  law  aTlt  has  been  up  to  this 
time.  We  are  glTing  the  Federal  reserve  system  money 
which  the  Government  is  getting  to-day  and  which  it  has 
to-day;  and  when  we  are  iaereasing  the  power  of  the  board 
and  raking  the  Government  Treasury  in  order  to  make 
this  more  of  a  Government  agency,  the  worst  thing  we 
v^eould  possildy  think  of  doing  would  be  to  imdertake  to  take 
the  Secretary  of  the  Treasury  off  the  Federal  Reserve 
Board  and  make  the  board  more  of  a  private  concern  than 
It  now  is. 

The  trouble  with  this  board  to-day  is  that  it  is  not  close 
ctMMigh  to  the  Government  and  to  the  people  of  the  United 
States.  That  Is  the  trouble  with  the  board  to-day.  Un- 
fortunately, as  the  Senator  from  Virginia  has  apt^  fflns- 
trated  here  on  the  floor  In  his  debate,  the  board  to-day  has 
allowed  these  banking  facilities  of  the  United  States  to  be 
osed  for  the  exploitation  of  the  private  interests.  It  has 
Bot  kepi  its  fxmctlons  close  enough  to  the  welfare  and  to 
the  interests  of  the  people,  but  it  has  gone  far  afield  in 
promoting  private  and  foreign  speculations  and  flotations, 
beyoxMl  any  Intent  or  purpose  of  the  Federal  reserve  act — 
I  hope  beirond  the  purpose  of  the  Federal  reserve  act — at 
the  time  of  its  enactment. 

Por  that  feaion.  Mr.  President,  and  for  the  other  reasons 
which  appear  on  the  surface,  we.  above  all  things,  ought  not 
to  begin  to  centralize  the  finances  of  this  country  further 
away  from  the  interests  of  the  people.  On  the  contrary,  this 
bill  would  be  far  better  If  Instead  of  taking  off  one  member 
mi  the  Federal  Reserve  Board,  instead  of  taking  off  the  Sec- 
retary of  the  Treasury,  we  were  adding  two  or  three  more 
officials  of  the  United  States  Government  to  this  iwwerf \il 
board,  la  order  that  it  might  keep  more  in  touch  with  the 
win  and  needs  oi  the  people,  rather  than  to  have  us  begin  to 
Bake  It  more  and  more  a  private  institution. 

I  am  sorry  the  Senator  from  Virginia  is  not  here  to  listen 
to  me  at  this  time. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  LONG.    Tes.  sir:  I  yield  to  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Virginia 
was  necessarily  caDed  from  the  Chamber.  He  will  return  in 
a  few  minutes. 

Mr.  GLASS  entered  the  Chamber. 

Mr.  LONG.  The  Senator  from  Virginia  has  returned  now, 
and  I  ask  his  attention.  I  understand — and  I  hope  cor- 
rectly— that  the  Senator  from  Virginia  will  not  seriously 
putUnc  the  Secretary  of  the  Tuiiuj  back  on  this 


board,  because  his  removal  would  take  the  board  far  away 
from  the  Qovemment  at  this  tine  In  such  a  way  that  It 
would  make  the  bill  far  more  oklaetlBaAMe.  I  am  sure,  than 
the  Senator  from  Virginia  wants  to  make  it  to  many  of  thorn 
who  would  like  to  see  remedial  legislation  passed  at  this 
session  of  Congress. 

I  had  hoped  that  the  Senator  from  Virginia  would  see  fit 
to  yield  to  this  amendment. 

Mr.  SHIPSTEAD  and  Mr.  GLASS  addressed  the  Chah-. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield:  and  if  so.  to  whom? 

Mr.  LONG.  I  yield  to  the  Senator  from  Minnesota.  Then 
I  win  yield  to  the  Senator  from  Virginia. 

Mr.  SHIPSTEAD.  Mr.  President,  I  do  not  know  the  rea- 
sons for  taking  the  Secrelvj  of  the  Treasury  off  the  boanL 
I  should  like  to  have  the  Beiwtor  from  Vlrgbiia  tell  us  why 
he  wants  the  Secretary  of  the  Treasury  off  the  Federal  Re- 
serve Board:  but,  meanwhile,  I  should  like  to  ask  the  Sena- 
tor from  Louisiana  if  he  thinks  the  activities  of  the  Secre- 
taries of  the  Treasury  have  had  the  effect  of  raising  the 
standard  of  service  of  the  Federal  Reserve  Board.  { 

Mr.  LONG.  I  will  answer  that  question  by  saying  that 
the  8ecret&r3r's  activities  should  have  had  that  effect.  The 
fact  that  we  have  had  recalcitrancy  in  the  office  of  the  Seq- 
retary  of  the  Treasury  is  no  excuse  for  not  expecting  more 
efBclent  service  under  the  incoming  administration.  Hje 
should  have  rendered  service.  He  was  in  position  to  haib 
rendered  service  to  the  people  of  the  country:  and  the  faqt 
that  he  carried  along  more  or  leas  with  the  privately  ao- 
pointed  members  of  the  board  is  no  reason  for  divorcing  ttas 
Qovemment  farther  away  from  the  board. 

Mr.  SHIPSTEAD.  If  the  Senator  will  yield  for  Just  ai 
observatitm.  I  will  say  that  my  understanding  is  that  tbs 
things  of  which  the  Senator  from  T^tii«di^nA  complains  ha^e 
been  done  by  and  with  the  consent,  if  not  upon  the  initia- 
tive, of  the  Secretary  of  the  Treasury. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDEINT.  Does  the  Senator  from  Loulslazi  a 
yield  to  the  Senator  from  Virginia? 

Mr.  LONG.    Yea.  str;  I  yield  to  the  Senator. 

Mr.  GLASS.  If  the  Senator  will  permit  me.  I  will  say,  Id 
response  to  the  Inquiry  of  the  Senator  from  Bflnnesota,  thi  t 
I  have  tried  twice,  rather  exhaustively,  to  explain  to  tte 
Senate  Just  exactly  what  the  committee  had  In  mind  whca 
It  provided  that  the  Secretary  of  the  Treasiur  should  mt 
be  a  member  of  the  Federal  Reserve  Board.  It  is  my  misf oi  - 
tune  that  the  Senator  from  Minnesota  was  not  present  la 
the  Senate  Chamber  to  bear  what  I  had  to  say  on  that  point. 

I  stated  that  it  was  the  view  of  nearly  every  recognized 
publicist  and  political  economist  that  the  Secretary  of  tte 
Treasury  should  not  be  upon  the  board.  That  has  been  the 
view  of  the  board  itself,  for  the  reason  that  the  Secret 
of  the  Treasury  has  an  imdue  infliience  upon  the  activltl< 
of  the  board,  and  constrains  it  to  adapt  its  policies  to  tl 
requirements  of  the  Treasury  rather  than  the  requirement 
of  the  business  of  the  country. 

The  Federal  reserve  system,  as  I  have  stated  over 
over  again,  was  set  up  to  minister  to  the  wants  of  agric 
ture,  commerce,  and  industry,  and  not  to  control  the  monitr 
market,  and  not  to  be  a  bureau  within  the  Treasury.  Text- 
ually,  it  is  not  a  bureau  within  the  Treasury:  but  my  own 
experience  as  Secretary  of  the  Treasury  and  my  observatloh 
slDce  convince  me  that  the  Federal  reserve  system  is  uaett 
in  an  unwise  way  by  the  Treasury  and  under  the  domlnande 
of  the  Secretary  of  the  Treasury.  | 

I  confess  myself  unaMe  to  comprehend  what  the  Senatdr 
from  Louisiana  means  by  "  the  privately  appointed  memben 
of  the  board  "  and  by  his  suggestion  that  the  omission  of 
the  Secretary  of  the  Treasury  would  deprive  the  public  cjf 
some  interest  in  the  activities  of  the  board.  As  a  matter  c|f 
fact,  the  board  is  a  Government  institution.  The  membeils 
are  all  appointed  by  the  President  of  the  United  SUtei. 
Any  one  of  them  may  be  removed  at  any  time  by  order  of 
the  President  of  the  United  States  in  writing.  That  is  trvtB 
of  the  Secretary  of  the  Treasury  as  weD  as  of  what  w)b 
of  as  the  apix>intive  members  of  the  board.    That  |i 


true  of  the  Comptroller  of  the  Currency,  who  Is  usually 
designated  by  the  Secretary  of  the  Treasury. 

So  that  it  Is  not  a  private  board.  It  is  a  Government 
board  in  any  event;  and  the  whcrfe  purpose  of  the  com- 
mittee was  to  respond  to  the  insistent  view  of  the  best  ex- 
perienced bankers  in  this  country  and  the  recognized  pub- 
licists who  have  written  on  the  subject  that  the  Secretary 
of  the  Treasury  ^ould  not  be  a  member  <rf  the  board.  No 
Secretary  of  the  Treasury  has  objected  to  the  suggestion; 
and.  of  course,  I  entertain  the  conviction  arrived  at  by  the 
committee  and  shall  ask  the  Senate  to  eliminate  the  Secre- 
tary of  the  Treasury  from  the  board. 

My  colleague  on  the  committee,  the  Senator  from  Florida 
fMr.  Flitchxi].  cmBs  my  attention  to  the  fact  that  I 
omitted  what  I  imagine  Senators  understand — that  so  far 
from  this  being  a  private  board,  it  is  appointed  by  the 
President  subject  to  the  consent  and  advice  of  the  Senate 
of  the  United  States. 

Mi.  long.  Mr.  President.  It  does  not  make  any  differ- 
ence if  It  Is.  We  all  know  that;  but  this  is  supposed  to  be  a 
governmental  institution.  It  is  a  fact  that  the  Secretary 
of  the  Treasury  should  be  a  dominating  factor  on  the  Fed- 
eral Reserve  Board.  This  is  an  arm  of  the  Treasury  of 
the  United  States.  Tou  can  not  make  anything  else  of  it. 
The  Federal  reserve  banking  system  is  an  arm  of  the  finan- 
cial resources,  and  therefore  of  the  Treasury  of  the  United 
States.    You  can  not  nuike  anything  else  out  of  it. 

Mr.  GLASS.  The  Government  docs  not  own  a  dollar  of 
proprietary  interest  In  the  Federal  reserve  system. 

Mr.  LONG.  Oh,  I  beg  the  Senator's  pardon!  He  is 
making  the  Government  take  $125,000,000  to  start  with, 
and  all  the  excess  profits  every  year  thereafter.  It  may  not 
have  had  such  an  interest  up  to  now,  but  it  does  now. 

Mr.  GLASS.  The  Senator  ought  to  be  fair.  He  knows 
that  there  Is  upon  the  desk  a  proposed  amendment  to  that 
section  of  the  bill  requiring  the  Government  to  subscribe 
that  amount  to  the  stock  of  a  liquidating  corparation. 

Mr.  LONG.    All  right. 

Mr.  GLASS.  And  the  Senator  ought  to  know— all  Sena- 
tors ought  to  know — that  the  transfer  to  the  surplus  fimd 
of  the  Federal  reserve  banks  of  the  excess  earnings,  which 
properly  should  be  <Ustrlbuted  to  the  member  bcmks  in  the 
judgment  of  a  vast  number  of  the  bankers,  is  a  large  meas- 
ure of  permissible  expansion  In  the  currency  and  credits  of 
the  country,  because  Just  in  that  measiu-e  it  enables  the 
Federal  reserve  banks  to  respond  to  the  requirements  of  the 
member  banks,  and  in  the  same  degree  enables  the  member 
banks  to  accord  credits  to  the  bMsiness  of  the  country. 

Mr.  LONG.  I  am  not  at  this  time  going  to  argue  what 
good  is  expected  to  be  accomplished  by  that,  although  I  do 
not  entirely  agree  with  the  Senator  from  Virginia  on  what 
he  said  as  to  his  conclusion:  but  it  does  not  alter  the  fact 
that  the  United  States  to-day  owns,  in  its  Treasury— it  is 
the  Government's  money;  it  is  the  people's  money — $125,- 
000,000  of  cold  cash,  gold  dollars,  gold  being  the  standard  at 
this  time. 

We  are  asked  to  take  $125,000,000  from  the  Treasury,  and 
shut  it  up,  and  go  into  putnership;  that  is  the  lightest 
>erm  that  can  be  used  in  regard  to  it — the  Government  is 
to  be  a  partner  tn  the  business. 

In  1913,  when  the  Federal  reserve  act  was  made  a  law, 
before  the  Govemroetit  had  taken  a  dollar  out  of  the  Treas- 
ury, the  distinguished  Senator  in  this  Chamber  at  the  time 
who  was  the  coauthor  of  the  law.  Senator  Owen,  of  Okla- 
homa, assisted  by  the  distinguished  Senator  from  Virginia, 
who  at  that  time  was  chairman  of  the  Coounlttee  on  Bank- 
ing and  Currency  of  the  House  of  Representatives,  as  is  very 
weU  explained  in  a  book  written  by  the  distinguished  Sena- 
tor from  Virginia  himself — and  I  read  from  that  book  here 
the  other  day,  but  the  Senator  now  indicates  that  he  has 
changed  his  mind  on  so  many  points  that  it  is  no  longer 
authority  for  him,  though  it  still  Is  for  me— took  the  posl- 
ti<xi  that  the  board  would  be  too  importaat.  too  powerful, 
too  controlling  an  agency,  vested  with  too  vaach  authority 
under  the  Government,  ever  to  •Bow  It  to  operate  without 


some  surveillanoe  from  the  Uhlted  States  Treasury  Depart- 
ment.   T^at  was  the  thecay  at  the  time. 

The  arguments  vtiiich  the  Saiator  from  Virginia  now 
makes,  while  I  do  not  tbihk  correct  even  from  a  terhnicm] 
legal  standpoint,  might  have  applied  at  that  time;  but  bow 
can  they  apply  to-day,  when  the  Secretary  of  the  Treasury 
is  to  be  called  upon  to  put  $125,000,000  into  this  venture? 
It  is  a  venture.  It  is  the  wildest  kind  of  a  venture.  It  is 
one  of  the  most  revolutionary  ventures  ever  pnqxMed  to  be 
written  into  law.  This  is  one  of  the  wildest  forms  of  bank- 
ing venture.  I  am  not  saying  that  at  this  time  we  ou^t  to 
hold  that  against  the  bill,  because  we  wHl  come  to  that 
point  in  a  moment.  It  is  one  of  the  wildest  forms  of  part- 
nership the  United  States  Government  has  ever  been  asked 
to  go  into. 

The  proposal  is  to  take  $125.000,000— just  a  amaU.  little 
slice.  While  there  is  suffering  all  ova:  this  country,  while 
we  are  begging  for  a  few  million  d<^lars  to  construct  vari- 
cms  and  sundry  things  needed  for  public  improvement  and 
to  give  peapie  woik.  showing,  evidently,  that  there  is  a  need 
for  fimds  which  we  can  not  satisfy,  we  are  adoed  to  go  into 
the  Treasury  to-day  and  to  make  the  Government  of  the 
United  States  a  partno:  in  an  agreement  by  which  the 
United  States  is  to  put  up  most  of  the  money. 

This  is  the  most  wonderful  partnership  I  have  ever  seen 
proposed  with  a  private  agency,  if  it  is  to  be  called  a  private 
agency  in  one  breath  by  the  Senator  from  Virginia  and  a 
Government  agency  in  the  next  breath.  This  is  (me  of  the 
most  wonderful  vei^ures  the  United  States  Government  has 
ever  been  let  in  on.  It  is  to  be  made  a  partner  by  putting 
up  the  money.  If  I  have  misstated  the  fact,  I  want  to  be 
corrected.  It  is  to  be  made  a  partner  in  this  business,  with 
the  agreement  that  the  United  States  Government  will  pot 
up  a  large  sum  of  money,  and  the  Secretary  at  the  Treaaory 
will  be  kept  off  the  board.  That  Is  the  partnership  pro- 
posed to  be  established  imder  the  agreement. 

Mr.  President,  how  much  time  have  I  consumed  cm  the 
amendment?  I  am  going  to  ask  the  same  consideration 
others  have  asked  and  have  been  granted. 

The  PRESIDING  OFFICER  (Mr.  Fbss  in  the  chair) .  The 
Senator  has  five  more  minutes. 

Mr.  LONG.  I  ask  that  the  time  which  has  been  ooa- 
simied  by  others  during  the  time  I  have  been  sptakhm  be 
not  charged  against  my  time,  as  has  been  graciously  done 
for  others  who  have  spoken  in  defense  of  the  bill.  I  make 
that  request  for  unanimous  consent. 

The  PRESIDING  OFFICER.  There  is  no  record  of  the 
time  consumed  by  othors  during  the  Senator's  ronarks. 

Mr.  LONG.  I  ask  that  I  be  granted  10  minutes  in  addi- 
tion to  my  30  minutes. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
Senator  having  10  additional  minutes?  The  Chair  hears 
iK)ne. 

Mr.  LONG.  Mr.  President,  the  point  about  the  whole  mat- 
ter is  that  if  the  United  States  Goverzunent  is  to  go  into  this 
partxiership,  there  is  far  more  reason  why  the  United  States 
Government  sliould  be  100  per  cent  represented  on  the  board 
than  there  was  when  in  1913  the  Owen-OHass  Federal  Re- 
serve Act  became  a  law. 

It  is  proposed  to  contribute  the  money  of  the  United  States 
Government,  out  of  the  Treasury  of  the  United  States,  $135.- 
000,000,  in  order  to  make  the  Govomment  a  partnor  in  the 
venture.  I  say  "  venture  "  in  all  charity.  Ihis  is  at  best  a 
venture.  There  has  never  been  anything  like  It  ever  heard 
of  under  the  law.  This  beats  ansrthing  we  have  ever  had. 
It  may  be  a  good  thing;  I  am  not  discussing  that  at  this 
time,  but  this  beats  anything  we  have  ever  had  before.  It 
is  more  socialistic  than  anything  ever  advocated  by  Eugene 
V.  Debs  before  he  was  put  in  jaiL 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESmiNG  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  CAlahoma? 

Mr.  LONG.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  under- 
stand this  is  a  part  of  the  "  new  deal "  the  people  are  to 
have  -under  the  new  administration? 
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htr.  LONO.  Thi«  may  be  ft  new  deal,  but  it  Is  from  the 
bottom  of  the  deck.  [Laughter.]  They  are  not  dealing  the 
cards  off  the  top.  What  Is  proposed  here  contains  every 
device  of  harm  ever  found  in  aocialism  and  none  of  the 
good. 

Mr.  THOMAS  of  Oklahoma     Mr.  President,  will  the  Sen- 
ator yield  again? 
Mr.  LONO.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Is  not  this  bill  the  first  in- 
terpretation Congress  is  to  give  as  to  who  the  "  forgotten 
man"  is? 

Mr.  LONO.  I  assume  it  is  the  banker.  I  take  it  that  if  we 
are  ever  to  find  out  who  the  forgotten  apoetle  is  from  this 
bill,  we  have  found  him.  There  will  no  longer  be  any  reason 
why  anybody  will  have  to  search  with  a  fine-tooth  comb  to 
find  out  who  the  forgotten  man  is.    We  have  found  out. 

He  is  to  first  get  $125,000,000  out  of  the  Oovemment 
Treasury  and  is  to  be  given  in  the  future  the  entire  returns 
from  the  franchise  tax.  which  go  to  the  United  States 
Government  to-day.  At  last  we  have  located  the  forgotten 
man.  and  we  are  to  give  him  $125,000,000  of  Govem- 
oient  money,  and  we  are  going  to  forget  him  tfgain  by 
taking  the  Oovemment  representative  off  the  board  whose 
business  has  been  to  supervise  the  handling  of  the  Oovem- 
ment's  own  money.    That  is  what  this  thing  means. 

I  submit  that  the  Senator  from  Virginia  has  been  be- 
guiled, against  his  own  good  Judgment  and  experience,  into 
talking  about  removing  the  Oovemment  from  the  picture 
in  this  manner.  I  submit  that  if  there  is  any  harm  to  be 
done  here,  the  greatest  harm  that  can  be  done  is  in  enact- 
ing legislation  which  would  eliminate  the  responsibility  of 
the  Oovemment  for  the  functions  and  actions  of  the  Fed- 
eral Reserve  Board.  I  want  the  administration  imder  the 
next  President,  and  under  the  present  President,  to  be 
chargeable  with  and  responsible  for  the  workings  of  the 
Federal  Reserve  Board.  I  think  the  conclusions  of  that 
institution  rightfully  ought  to  be  loaded  onto  the  shoulders 
of  the  administration  in  charge  of  the  Government. 

I  do  not  expect  anyone  to  dispute  the  contention  that  if 
there  Is  to  be  a  gateway  through  which  the  United  States 
Government  will  assert  its  influence  in  this  financial  set-up 
it  must  be  through  that  Secretary  of  the  Cabinet  having  to 
do  with  the  finances  of  the  Government;  that  is,  the  Secre- 
tary of  the  Treasury. 

Under  this  proposal  the  Federal  Reserve  Board  would  be 
entirely  too  powerful  an  agency,  would  be  made  so  much 
more  powerful  than  it  has  ever  been  before,  under  the 
amendment  proposed  here  by  the  Senator  tnxn  Virginia. 
that  the  board  that  we  have  had  heretofore  would  not  con- 
pare  with  it.  Where  the  present  board  could  bring  about 
•  the  wind,  the  board  proposed  under  the  Glass  measure 
would  be  powerful  enough  to  bring  about  the  whirhrind. 
There  is  no  comparison  between  them:  and  at  this  time  to 
add  power  after  power  to  what  they  have  had  before,  and 
to  reach  down  and  set  $126,000,000  out  of  the  United  SUtes 
Qovermnent  Treasury,  which  the  Ctovemment  needs  to-day 
to  feed  the  starving  people  of  this  country,  and  then  reach 
down  and  take  out  of  the  United  States  Treasury  the  surphis 
revenue  that  is  coming  from  the  excise  taxes,  which  the 
United  States  Government  has  to  have,  if  it  is  not  to  tax 
somebody  else,  and  then  to  say  we  are  going  to  socialize 
the  institution  and  turn  it  over  to  private  hands,  and  take 
off  the  board  every  agency  that  is  responsible  to  the  people 
ot  the  United  States  as  a  directing  ofBcer.  is  going  beyond 
any  hmit  of  fair  regulation  that  I  can  imagine  in  such  a 
situation. 

Mr.  LBWIS.  Mr.  President.  I  have  not  at  any  time  during 
tlw  extended  debate  upon  the  bank  bttl  participated  in 
any  form  other  than  by  casting  an  occasional  vote  on  some 
intercepting  suggestion  or  amendment.  There  is  now  being 
reached  a  point  in  which  I,  hi  behalf  of  the  constituency  I 
am  honored  to  represent,  am  moch  concerned. 

I  think  there  is  a  misunderstanding  between  the  eminetrt 
Senator  ttom  Louisiana  and  the  equally  eminent  Senator 
from  Vtrtteia.    I  am  very  much  moved  to  recall  that  Dean  j 
Swtft  realBdi  «■  liiat  a  co«tpfta  of  elderly  women  were  dis-  i 
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cussing  and  debating,  over  a  line  fence,  a  matter  of  serious 

consequence,  with  no  conclusion,  when  the  dean  said.  "Ho|v 

could  there  be  a  conclusion  when  each  was  arguing  froib 

different  premises?  "    [Laughter.]  T 

Mr.  GLASS.    Mr.  President,  which  does  the  Senator  think 

is  the  old  woman?  T 

Mr.  LEWIS.    I  am  speaking  only  of  the  premises.    I  wi|l 

not  be  drawn  into  any  sex  appeal.     [Laughter.]  I 

Mr.  LONO.    Bfr.  President.  I  move  that  that  be  strickek 

from  the  Rxcoss.    [Laughter.]  F 

Mr.  LEWIS.    I  do  not  know  what  ray  friend  from  Loi|- 

isiana  means  or  what  he  wants  stricken  from  the  Rxcot^ 

What  does  he  wish  to  be  stricken? 

Mr.  BARKLEY.  The  reference  to  the  old  womeit. 
[Laughter.] 

Mr.  LEWIS.  I  decline  to  designate  who  is  who.  I  wi 
alluding  to  Dean  Swift's  observation  saying  that  these  old 
women  were  arguing  against  each  other  on  each  side  of  thjB 
fence,  and  they  could  never  come  to  a  conclusion,  becausje 
they  were  arguing  from  different  premises.  I  said  that  [ 
feel  that  the  eminent  Senator  from  Louisiana  and  the  truly 
eminent  Senator  from  Virginia  have  opposing  piemises 
their  adverse  conclusions. 

Mr.  President,  I  wish  to  present  a  thought  which  grca 
concerns  me,  as  it  affects  the  constituency  I  represent. 
I  may  express  its  desires  or  its  wishes.    I  was  a  part  of 
incidental  committees  which  had  to  do  with  the  bull 
up  of  the  Federal  reserve  act,  in  both  1913  and  later,  be 
a  member  of  this  body  at  that  time.    I  was  thrown  fn 
time  to  time  into  contact  with  the  eminent  gentlemen  w 
made  up  the  Banking  Committee  of  the  House  and  with  thk 
one  of  which  I  was  a  member.  T 

Mr.  President.  I  differ  from  my  excellent  friend  the  Senaj- 
tor  from  Louisiana.  I  pause  to  pay  a  tribute  to  his  great 
sincerity  in  the  very  long  discussions  he  has  offered  us  and 
the  very  learned  contribution  he  has  given  to  these  quesj* 
tioxu  of  banking  since  he  began  his  discussion,  in  one  form 
or  the  other,  as  to  the  features  of  the  bilL 

Mr.  President,  I  come  to  the  question  of  whether  the  Secre  > 
tary  of  the  Treasury  ought  to  l)e  a  member  of  the  Pedera, 
Reserve  Board.  I  think  there  could  be  no  greater  evil  per* 
petrated  upon  the  great  mass  of  the  people  who  are  called 
merchants,  and  those  who  are  supposed  to  be  benefited 
under  this  bill,  the  business  men,  than  by  putting  the  Secre- 
tary of  the  Treasury  on  the  board.  First,  let  us  view  this 
matter  in  the  light  of  what  has  transpired  where  we  havfl 
put  members  of  the  Cabinet  upon  other  boards. 

If  the  Secretary  of  the  Tr««ury  were  a  member  of 
board,  and  were  a  man  of  any  weight  and  honest  characterJ 
every  time  he  had  a  suggestion  It  would  be  attributed  to  the 
will  of  the  President;  it  would  be  assumed  that  the  Secre- 
tary of  the  TreasiUT  would  not  take  any  position  which  did 
not  receive  the  approval  of  the  President,  or  one  but  would 
meet  that  approval,  and  enjoy  it.  Under  those  circum- 
stances, the  other  members  of  the  board,  sincere  and  anx- 
ious to  help  the  administration  carry  out  Its  policies,  would 
promptly  yield  to  the  Secretary  of  the  Treasiur.  The  Sec- 
retary of  the  Treasury  would  be  the  whole  board.  There- 
fore, instead  of  having  a  board,  we  would  have  only  the 
Secretary  of  the  Treasury. 

Now.  sir,  let  us  reverse  It.  Suppose  the  Secretary  of  the 
Treasury  was  a  man  inclined,  as  there  have  been  Secretariea 
of  the  Treasury,  if  we  accept  the  history  of  the  Oovem- 
ment. to  serve  certain  favored  interests,  finding  himself  in 
harmony  with  them  sincerely,  we  may  say.  or  yielding  to 
them  through  sinister  influences  of  which  we  have  observed 
too  much.  Then,  sir,  the  board  becomes  wholly  ineffective 
in  the  hearts  of  the  people  because  it  siurenders  to  the  Sec- 
retary of  the  Treasury  who  Is  serving  the  interests  which  are 
directly  opposed  to  those  interests  which  the  board  hai 
created  to  properly  preserve. 

We  take  the  last  of  the  triangle.  Supposing,  on  the  other 
hand,  the  board  should  ftod  it  convenient  to  opiMMe  the  Sec- 
retary of  the  Treasmry  in  any  vlewpomt  he  had.  he  being  an 
honest  oOcial.  he  would  be  o»errun  by  the  boarti  and  the 
board  woukl  dominate  over  the  Secretary  of  the  Treasury  by 


the  votes  being  so  largely  in  the  maJcHrity.  "nie  Secretary  of 
the  Treasury,  therefore,  would  be  voiceless  and  powerless. 
The  result  would  be  that,  far  from  being  of  any  benefit  in 
supervising  any  matters,  he  would  have  been  wholly  subordi- 
nated and  his  influence  destroyed. 

The  last  thought  that  reaches  me,  sir,  is  the  thought  that 
the  Secretary  of  the  Treasury  ought  to  be  in  an  impartial 
position,  where  he  may  express  himself  as  to  the  action  of 
the  board,  either,  while  it  is  proceeding,  in  the  way  of  admo- 
nition or  advice,  or,  after  it  has  proceeded,  in  the  form  of  an 
honest  protest.  He  ought  to  be  in  a  position  so  Impartial 
that  his  protest  would  be  properly  treated  by  the  banks  and 
business  men  and  likewise  by  this  honorable  body  which 
supervises  that  board.  He  should  be  left  and  continued  in 
the  exact  position  of  an  impartial  arbiter.  It  will  be  a 
dangerous  thing,  as  I  see  it.  for  the  business  of  the  commu- 
nity, the  merchant,  the  manufacturer,  and  the  banker,  if  we 
are  going  to  start  out  with  that  sort  of  bureaucracy  which  we 
have  had  from  time  to  time  condemned  on  this  floor  under 
the  present  administration.  We  can  not  make  the  Secretary 
of  the  Treasury  a  part  of  this  board  without  creating  again 
that  form  of  bureaucracy  by  which  he  either  dominates  the 
board  as  Secretary  of  the  Treasury  or  as  Secretary  of  the 
Treasiiry  is  dominated  by  an  outside  influence. 

For  that  reason  I  can  not  accept  the  thought  of  my  emi- 
nent friend  from  Louisiana  that  it  would  be  a  benefit  to  put 
the  Secretary  of  the  Treasury  on  the  board.  I  feel  that  for 
the  banks  of  the  State  of  Illinois,  speaking  for  them  at  this 
moment,  for  the  institutions  that  are  interested  here,  there 
ought  to  be  a  court  to  which  an  appeal  can  be  made  that  is 
in  itself  wholly  impartial  and  can  deed  with  the  board  in  a 
perfectly  free  hand  without  being  so  manacled  and  bound 
by  the  vote  of  the  board  against  him  as  to  leave  him  power- 
less to  protect  in  an  impartial  manner  the  interests  com- 
mitted to  his  keeping. 

For  that  reason  and  for  the  others  which  I  have  dared 
to  assume  to  mention,  I  feel  that  the  Secretary  of  the 
Treasury  should  not  be  a  member  of  the  board  but  the 
board  should  be  an  appointive  body  supervised  by  the  Sec- 
retary of  the  Treasury  to  the  extent  that  he  Lb  allowed, 
then  by  the  Senate,  and  as  a  separate  board  proceed  upon 
its  business  as  a  mere  executive  agent  of  the  Government. 

Tlie  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Louisiana  [Mr. 
Long]. 

Mr.  BULKLEY.    I  demand  the  yeas  and  nays. 

llr.  THOMAS  of  Oklahoma.  Mr.  President.  I  rise  in 
support  of  the  pending  amendment.  When  that  amend- 
ment shall  have  been  disposed  of  and  during  the  course  of 
the  further  considej*ation  of  the  bill  I  propose  to  offer  five 
amendments. 

The  first  amendment  that  I  shall  propose  is  one  striking 
out  section  19,  as  amended,  but  I  prefer  that  that  amend- 
ment be  not  offered  to-day  for  this  reason:  The  United 
States  Chamber  of  Commerce  has  taken  a  poll  of  the  cham- 
bers of  commerce  of  the  United  States.  That  poll  closes 
to-day.  The  returns  will  be  in  to-night  The  chamber 
of  commerce  officials  advise  me  that  they  will  work  all 
night  to-night  in  order  to  tabulate  the  result  of  that  polL 
If  that  is  done,  then  to-morrow  we  will  have  the  benefit 
of  the  poll.  I  am  going  to  try  to  see  if  I  can  get  an 
agreement  at  the  proper  time,  if  necessary,  to  delay  the 
vote  on  the  amendment  to  strike  out  section  19  until  the 
Senate  can  be  advised  of  the  result  of  that  nation-wide  polL 

Mr.  BARKLEY.    Mr.  President 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Kentucky? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BARKLEY.  Not  that  it  will  have  any  Influence  one 
way  or  the  other,  but  upon  what  question  is  the  poll  taken? 

Mr.  THOMAS  of  Oklahoma.  It  is  a  poU  taken  by  the 
United  States  Chamber  of  Commerce  on  a  series  of  questions 
submitted  to  the  local  chambers  of  oommeroe  throughout  the 
United  States  as  to  branch  hanking. 


Mr.  BARKLEY.  Is  that  questionnaire  or  Tefarendmn  sub- 
mitted on  the  basis  of  section  19  as  it  now  exists  or  as  It 
was  originally  contained  in  the  biU? 

Mr.  THOMAS  of  Oklahoma.  Of  course,  it  is  sutaiitted  aa 
the  basis  of  the  bill  as  originally  written. 

lulr.  BARKLEY.  A  poll  taken  on  that  question,  which  is 
entirely  eliminated  from  the  bill  now.  would  not  be  very 
appropriate  for  our  consideration,  would  it? 

Mr.  THOMAS  of  Oklahoma.  I  disagree  with  the  conchi- 
sions  reached  by  the  distinguished  Senator  from  Kentucky. 
The  pending  bill  is  the  beginning  of  branch  banking,  and  I 
do  not  care  if  it  is  limited  to  one  State.  As  the  amendment 
now  stands,  it  :s  limited  to  eight  or  nine  States.  If  Congress 
approves  branch  banking  in  any  degree,  we  shall  have  braiu^ 
banking  in  those  States  where  the  law  autliorizes  branch 
banking.  Then  the  power  there  will  be  concentrated  as 
much  as  possible.  There  win  be  two  influences  at  woric 
then,  one  to  go  into  the  States  that  do  not  permit  branch 
banking  and  gut  the  local  legislatures  to  enact  laws  enabling 
branch  banking  to  be  extended  under  this  law  into  such 
States.  The  second  influence  win  be  that  sooner  or  later 
there  would  be  enough  Senators  and  Representatives  in  the 
Congress  from  States  where  branch  banking  is  permitted 
that  they  vrill  extend  this  law  to  cover  the  entire  United 
States.  For  tliat  reason  and  with  that  interpretation  and 
with  that  understanding  I  am  opposed  even  to  giving  branch 
banking  a  foothold  or  giving  it  a  little  place  to  start  in  the 
United  States. 

Mr.  BARKUSY.  I  imderstand  the  Senator's  position.  He 
is  opposed  to  branch  hanking  in  any  form  under  any  cir- 
cumstances at  any  time.  I  apiHVclate  the  Senator's  sin- 
cerity about  tliat  position.  I  do  not  care  to  enter  into  an 
argument  over  that  question  at  this  time.  But  I  am  won- 
dering what  value  a  poll  taken  by  the  Chamber  of  Com- 
merce of  the  United  States  among  small  chambers  of  com- 
merce all  over  the  country  with  reference  to  section  19  of 
the  Glass  bill,  which  has  been  entirely  changed  and  re- 
written by  the  provisions  which  have  been  adopted  here  last 
Saturday,  will  have  in  determining  what  our  attitude  is  to 
be,  if  it  has  any  influence  whatsoever,  on  the  secUon  as  now 
rewritten? 

Mr.  THOMAS  of  Oklahoma.  I  can  readily  understand 
it  would  have  none  on  those  who  reported  the  bill  with  the 
branch  banking  clause  in  it. 

Mr.  BARKUSY.  It  would  really  not  be  a  reflection  of  the 
sentiment  of  the  boards  of  trade  or  chambers  pf  commerce 
with  reference  to  the  section  as  it  is  now  amended,  would  it? 

Mr.  THOMAS  of  Oklahoma.  It  would  be  for  whatever 
beneflt  Senators  individually  cared  to  derive  from  it. 

Mr.  BARKLEY.  I  do  not  know  whether  we  can  rea<di  a 
vote  on  the  bill  aside  from  that,  and  I  am  not  arguing 
whether  we  sliould  postpone  consideration  of  the  section 
untU  to-morrow,  but  frankly  I  fail  to  see  Just  what  assist- 
ance a  poll  on  a  section  tliat  is  now  out  of  the  bill  would  be 
in  determining  how  we  should  vote  on  the  section  as  It  now 
stands  in  the  bill. 

Mr.  THOMAS  of  Oklahoma.  The  next  amendment  I  shall 
offer  will  be  to  strike  from  the  bill  that  section  which  au- 
thorizes branch  banking  in  our  possessions  and  dependencies. 

I  sbftil  offer  a  third  amendment  to  strike  from  the  bill 
the  paragraph  or  section  providing  for  a  liquidating  corpo- 
ration. 

I  shall  offer  as  three  new  sections  of  the  bill  a  proposal 
providing,  as  I  think,  for  expansion  or  reflation  of  the 
currency. 

I  then  propo!«  to  offer  two  other  amendments,  provided 
no  other  amendments  are  offered  on  the  same  subject 
matter. 

Mr.  President.  I  have  not  used  a  moment  of  the  time  of 
the  Senate  that  I  did  not  think  necessary.  I  make  the  state- 
ment now  that  I  shall  not  during  the  discussion  of  the  bill 
use  a  single  moment  or  make  a  single  statement  that  I  do 
not  tJiink  necessary.  I  have  taken  no  time  of  the  Senate  in 
what  might  be  termed  a  filibuster.    Of  course.  I  think  Sena- 
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tors  taaw  I  am  acalnst  tb«  branch  hanUng  feature  of  the 
bill. 

Ifr.  President,  the  remarks  I  submitted  on  a  former  occa- 
sion were  to  call  the  attention  of  the  Senate  and  the  Con- 
gress to  conditions  which  exist  throughout  the  country. 
Having  done  that.  I  shall  take  but  little  further  time  on  that 
proposition.  During  further  discussion  I  shall  present  some 
arguments  which  appeal  to  me  to  be  unanswerable  in  oppo- 
sition to  branch  banking. 

I  realise  that  financial  legislation  is  the  most  lmp(»tant 
legislation  that  cfua  come  before  the  Congress.  In  my  Judg- 
ment, legislation  having  to  do  with  money  and  credits  is 
far  more  important  than  all  other  classes  aiad  forms  of 
legislation.  The  few  men  who  control  the  money  in  drcu- 
lation  and  who  can  control  credits  have  their  hands  in  the 
pockets  of  every  man  in  the  United  States.  They  have 
their  handa  In  the  pockets  of  every  person  who  has  pockets, 
not  only  In  the  United  SUtes  but  throughout  the  world 
where  money  circulates.  These  few  men  are  the  agents  of 
the  Congress.    Their  pollctaB  are  fixed  by  Congress. 

The  Federal  Reserve  Board  controls  the  Federal  reserve 
banks.  The  Federal  reserve  banks  control  the  amount  of 
^money  in  circulation  and  control  the  amount  of  credits  that 
exist.  The  Federal  reserve  banks  have  under  their  control 
the  monetary  gold  in  the  main  that  we  have  in  these 
United  SUtes.  We  have  about  $4,500,000,000  of  monetary 
gold,  but  that  is  4.5  elevenths  of  all  the  monetary  gold  in  the 
world.  The  power  that  controls  that  gold  controls  the  price 
and  buying  power  of  the  monetary  gold  in  the  world.  I 
make  the  statement  that  those  who  control  the  finances  of 
the  country  control  the  buying  power  of  the  currencies  of  the 
other  nations  of  the  world. 

Mr.  President,  before  I  proceed  further  I  want  to  invite 
attention  of  the  Senate  to  the  authority  by  which  I  speak. 
I  have  here  a  telegram  which  purports  to  recite  the  text 
of  a  concurrent  resolution  adopted  by  my  own  State  legls- 
luture.  I  will  read  the  resolution  embodied  in  the  telegram, 
as  follows: 

Oklahoma  Cmr.  Okla,  January  IS,  1933. 
Hon    Kucn  Thomas. 

United  State*  Senate,  Wa^inffton.  D.  C: 

Bnroll«d    Sanato   Concurrent    Bcaolutlon   9    (by    Nlchoia.    Ptdler. 
•nd  llacDonald,  of  the  aenata.   and  OrlMo  and  Duk*  of  Um 

bOUM) 

A  r«aoiutlon  urging  upon  the  Hon.  Blmcb  Thomas  and  th«  Hon. 
TtioMAa  P.  Ooaa.  Unlt«d  States  Senators  from  QklatMma.   tba 
neos—lty  for  inunedlate  espanaion  of  the  currency 
Wliereai  the  deplorable  condition  of  the  financial  structure  of 

the  Nation  calls  for  drastic  action:  and 

Whereas  ciirrency  is  the  llfeblood  of  commerce  and  is  now  so 
cornered,  depleted,  and  withdrawn  from  circulation  as  to  with- 
draw all  the  llfeblood  from  the  body  at  commerce:  Now  there- 
fore, be  It 

Resotvad  by  ttia  Senate  of  the  State  of  Oklahoma  {the  House  of 
Mejfresentativee  eoneurring  therein).  That  this  body  do  urge  upon 
the  Hon.  BLMm  Thomas  and  the  Hon.  Thomas  P.  Ooaz.  United 
States  Scnatora  from  the  State  of  OUahoma.  the  necesalty  for  Im- 
mediate expansion  of  the  ciirrency:  be  it  fiuther 

iteeolved.  That  copies  of  this  resolution  be  sent  Immediately  by 
telefraph  to  both  of  the  above-mentioned  United  States  Senators 
from  the  State  of  Oklahoma. 

by  the  senate  this  the  13th  day  of  January.  1033. 

Roaaar  Botns. 
President  of  the  Senate. 
the    houae    of    representatives    this    the    13th    day    of 
January.  IMS. 

Tom   Amclimo. 
Speaker  of  the  House  of  Representatives. 

R.  A.  SirsKD, 
Secretary  of  State. 

To  that  telegram  I  sent  to  both  houses  of  my  State  legis- 
lalare  the  following  answer: 

Jahuabt  17,  itss. 

Hon.  Roanr  BuaMs, 

President  State  Senate, 

State  Capitol.  Oklahoma  City.  Okla.: 
Z  have  your  message  embodying  Senate  Concurrent  Resolution 
Mo.  f .  aad  will  read  same  into  ComsaasaioNAL  Racoao  in  connec- 
tion with  my  speech  favoring  expansion  of  currency.  Economic 
•ItuaUaa  Ukrougbout  entire  country  Is  most  acuU.  The  President 
is  suggesting  easv  bankruptcy  as  a  way  out.  liany  bUis  pending 
proposing  Mdarak  loans  to  people  to  mast  debts,  pay  Uiterest  and 
•ueb  propoasd  remedies  being  only  temporary.    Mo  perma- 


nent relief  possible  save  adoption  some  plan  to  radtioe  vahM  of 

dollar,  either  by  expansion  of  currency  or  going  off  gold  standard 
or  reducing  gold  content  of  present  dollar.  Believe  unnecessary 
to  reduce  gold  content  or  go  off  gold  standard,  hence  am  standing 
for  expansion  of  currency  In  circulation,  and  If  financial  power  Is 
unwilling  to  accept  this  policy,  then  Inevitable  that  we  miost  go  off 
gold  standard  and  eventually  follow  course  of  Italy.  Prance.  Great 
Britain,  and  other  European  countries  by  revaluing  the  dollar  by 
reducing  gold  content  thereof.  Appreciate  reeolutlon  and  thank 
you  for  your  contribution  to  my  fight  here. 

Klmsb  Thomas. 
United  States  Senate,  Oklahoma. 

Mr.  President,  at  the  same  time  I  received  those  resolu- 
tions I  received  a  telegram  from  Oklahoma  City.  It  is  trook 
the  Farmers'  Union  State  convention  In  my  State  and  reads 
as  follows: 

OwiJiHOMA  Crrr.  Oki^..  January  17.  1933. 

Senator  Elmes  Thomas; 

We  indorse  your  position  in  demanding  action  on  the  question 
of  monetary  reform  before  any  other  question  Is  considered. 

PAXMsas  UmoM  Statb  Ck>NVKMnoif. 

Mr.  President,  I  read  a  line  from  a  letter  from  the  OoT- 
emor  of  my  State,  as  foUows: 

I  want  now  to  express  my  entire  approval  of  your  and  Senator 
LoNo's  opposition  to  the  bank  bill.  If  they  cotild  get  that  bill. 
while  It  would  do  a  little  good.  It  would  complete  the  circle  of 
Wall  Street  control. 

Mr.  President,  I  desire  to  call  the  attention  of  the  Senate 
at  this  point  to  some  letters  and  telegrams  selected  from  a 
large  number  which  come  to  me  daily.  I  have  one  from  New 
'  York  quoting  a  telegram  from  a  famous  banker  of  Texas  by 
the  name  of  Nathan  Adams.  The  entire  telegram,  which 
is  addressed  to  me.  reads  as  follows: 

Nxw  Toax.  N.  Y..  January  13,  1933. 
Senator  Elmo  Thomas. 

Senate  Office  BuUding: 
I  am  In  receipt  of  following  telegram  from  Nathan  Adams: 
"Am  opposed  to  Glass  bUl  because  I  do  not  believe  that  it  in  any 
way  touches  the  things  that  are  fundamentally  wrong  In  the  bank- 
ing system.  I  am  further  opposed  to  It  because  It  was  bom  In  a 
spirit  of  unrest,  and  no  banking  bill  should  be  enacted  that  does 
not  carry  with  it  the  best  Interests  of  all  the  country.  Any  bank- 
ing bill  framed  for  the  purpose  of  injuring  any  section  of  the 
country  can  not  be  the  right  banking  bill,  aiul  I  hope  that  it  will 
not  pass  In  this  hurried  sssslon  of  Coogreas.  Tou  are  at  liberty 
to  use  this  If  you  ao  desire." 

The  man  who  sent  me  this  telegram  adds  the  following: 

Par  your  information.  Nathan  Adams  is  president  of  the  Ameri- 
can Exchange  National  Bank.  Dallas,  which  Is  the  largest  bank  in 
Texas  and  In  the  Southwest.  Ux.  Adams  is  considered  one  of  the 
best-posted  men  on  banking,  finance,  and  agrlcxiltxire  In  our 
country. 

RosoT  Haaais. 


Mr.  President,  here  is  one  paragraph  from  a  letter  from  a 
banker  of  my  State: 

Jahvabt  16.  1038. 
Shift  for  a  moment  to  the  Senate — the  Glass  banking  bill — t*ik 
about  ••  class  legislation  " — there  has  never  been  a  more  treacher- 
ous, diabolical  measure  introduced  in  the  Congress  of  the  United 
States  than  this  bill—"  conceived  In  iniquity  and  brought  forth  In 
•In  ' — the  viscous  and  glutinous  creature  of  heartless  and  grasping 
capitalism.  — »-—• 

Mr.  President.  I  do  not  submit  these  as  arguments:  I  sub- 
mit these  telegrams  and  paragraphs  from  these  letters  as 
evidence  of  the  state  of  the  public  mind  throughout  the 
United  States. 

I  have  here  a  letter  from  New  York  City  of  January  21 
which  reached  me  this  morning.  It  Is  from  Whidden  Gra- 
ham, of  611  West  One  hundred  and  twelfth  Street.  New 
York  City,  and  reads  as  follows: 

On  January  5  Senator  Olass  asserted  on  the  floor  of  the  Senate 
that  many  banks  are  In  sxich  a  bad  condlUon.  with  their  port- 
folios stuffed  with  immobile  or  worthless  secxirltlea.  that  for  two 
years  the  Comptroller  of  the  Currency  bas  winked  at  violations 
of  the  banking  laws. 

If  this  charge  U  true,  what  U  the  use  of  enacting  a  new  bank 
law.  if  the  officials  wUl  not  enforce  existing  laws? 

If  the  comptroller  Is  violating  the  Uw  with  the  sanction  of  the 
Prealdent.  should  not  the  latter  be  Impeached? 
Very  truly  yours. 

Whibdkh  QaaHAM. 
I  can  the  attention  of  the  Senate  to  a  letter  which  has 
Just  reached  me  from  Prescott.  Ariz.    It  is  dated  January  It, 
and  reads,  in  part,  as  foUows: 
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Through  the  courtesy  of  Senator  Hkhxt  Ashumt.  I  receive  the 
Oommssioif  AL  Racoao  and  take  great  interest  In  watching  the 
work  at  Congress. 

I  Will  merely  read  some  isolated  sentences. 

There  la  no  money.  X  contact  the  general  publlo  an  the  time, 
and  I  am  fearful  of  a  nevolution  if  the  right  steps  are  not  taken 
((uletty.  Thoee  steps.  In  my  humble  Judgment,  are:  First,  the 
remonetlsatlon  of  sUver  at  16  to  1;  second,  place  the  oontrtd  of 
the  money  back  In  the  banda  of  Congress  aa  provided  by  the  Con- 
stitution. 

I  read  another  excespt  from  the  letter: 

The  Federal  reserve  bank  act  has  done  what  my  good  friend,  ex- 
Benator  James  A.  Reed,  of  Kansas  City.  Mo.,  said  It  would  do — 
bankrupt  the  Nation — because  It  placed  the  entire  wealth  of  the 
Nation  in  the  hands  of  12  men. 

Again  I  quote  from  the  same  letter: 

I  am  frank  to  say  that  I  regret  that  there  Is  a  strong  sentiment 
among  the  pec^le — the  majority  of  them — that  if  something  Is 
not  done  quickly  to  comply  with  the  Constitution  and  destroy 
the  power  of  this  Money  Trust  that  the  people  will  do  som^thtng 
and  that  something  win  not  belwhat  the  moneyed  men  will  like. 
In  plain  words.  II  they  once  get  started,  what  happened  In  Russia 
will  only  be  an  Introduction  to  what  will  happen  In  the  United 
States. 

Again,  I  read  from  the  same  letter: 

The  power  to  control  the  circulating  medium  muet  be  taken 
from  the  Pederal  Reeerve  Bank  Board,  Wall  Street,  and  the  bank- 
ers and  placed  back  In  the  hands  of  a  Congress  In  touch  with  the 
people. 

That  letter  is  signed  by  S.  C.  Whltesitt.  of  Prescott.  Ariz. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

T%e  PRESIDINO  OFFICER.  Does  the  Senator  from 
Oklahoma  jrield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  How  many  efforts  have  been  made  to  take 
public  officials  off  the  Federal  Reserve  Board  since  the  Sen- 
ator has  been  in  Congress? 

Mr.  THOMAS  of  Oklahoma.  This  is  the  first  time  to  my 
knowledge. 

Mr.  LONG.  Has  there  not  been  an  effort  to  take  the 
Comptroller  of  the  Currency  off  several  times,  so  as  to  re- 
duce the  numk>er  of  public  officials  on  the  board? 

Mr.  THOMAS  of  Oklahoma.  Not  being  a  member  of  the 
Banking  and  Currency  Committee.  I  can  not  smswer  the 
question,  but  to  my  knowledge  I  might  say  that  has  not  been 
done. 

Mr.  President,  I  hold  in  my  hand  a  copy  of  the  Federal 
reserve  act.  This  act  was  approved  December  23.  1913.  A 
hurried  examination  of  this  volume  shows  that  this  law  was 
amended  twenty-two  times  in-ior  to  March  4,  1931,  and  since 
March  4,  1931.  the  act  has  been  amended  two  or  three  more 
times.  So  my  statement  on  a  former  occasion  that  the 
Federal  reserve  act  has  been  amended  something  like 
twenty-five  times.  I  think,  is  substantiated. 

Mr.  LONG.  Mr.  President,  will  the  Senator  Inform  me 
further  whether  any  of  those  amendments  have  been  made 
without  the  consent  of  the  Senator  from  Virginia? 

Mr.  THOMAS- of  Oklahoma.  Mr.  President,  I  charged  the 
Senator  from  Virginia  on  Saturday  with  having  written  the 
Pederal  reserve  act,  and  he  denied  it.  I  then  charged  him 
with  having  written  all  those  amendments,  and  he  denied 
that.  I  still  think  he  had  very  much  to  do  with  each  of 
them.  I  also  made  the  statement  on  last  Saturday  that. 
whUe  the  distinguished  Senator  from  Virginia  may  not  have 
written  all  these  amendments,  since  I  have  been  here  he  has 
had  the  power  to  veto  any  banking  legislation  to  which  he 
is  opposed. 

Mr.  GLASS.  Mr.  President,  will  the  Senator  permit  an 
interruption? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ok- 
lahoma yield  to  the  Senator  from  Virginia? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  GLASS.  I  did  not  make  any  denial  specifically  of 
having  written  the  Federal  reserve  act  or  any  amendment 
to  the  Federal  reserve  act.  I  simply  observed  that  the  Sen- 
ator from  Oltlahoma  was  making  so  many  erroneous  state- 
ments that  I  thought  it  safe  to  enter  a  general  denial  of 
evenrthing  he  said. 
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Mr.  LONG.    Ml*.  President 

The  VICE  PRESIDENT.  Does  the  BtoaJtm  from  Okla- 
homa yield  further  to  the  Senator  from  louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  Do  I  understand  the  Senator  also  to  have 
denied  reqwnsibility  for  bringing  on  the  depression? 

Mr.  THOMAS  of  Oklahoma.  Yes;  the  Senator  from  Vir- 
ginia entered  a  general  denial  to  that  also  on  Saturday.  He 
denied  all  these  things,  and  to-day  he  is  taking  bade  his 
denial.    I  will  leave  that  to  the  Senator  from  VlrginifL 

I  read  now  from  a  letter  from  Llbertyville.  III.,  dated  Jan- 
uary 19.  1933.    I  will  only  read  excerpts  from  the  letter. 

They  want  to  relieve  us  of  the  burden  of  managing  our  local 
banks  by  foisting  clialn  banks  onto  us.  They  want  to  relieve  t» 
of  the  little  fimds  that  we  have  left  by  reaching  down  Into  our 
pockets  with  a  sales  tax.  They  want  to  relieve  the  country  of 
the  burden  of  carrying  on  any  business  by  deriving  the  great 
mass  of  the  people  of  any  buying  power.  Yes,  they  want  to  re- 
lieve us  of  the  last  vestige  of  Individualism  that  Is  left  by  cen- 
tralizing not  only  the  control  but  the  ownership  of  everjrtblng 
Into  the  hands  of  a  few  vulturea  and  buasards.  My  Ood.  Isnt  It 
about  time  we  had  a  filibuster  or  something  to  atofi  such  relief? 

The  great  mass  of  the  common  people  of  this  coxmtry  who 
reaUy  understand  Uie  kind  of  "  relief  "  that  you  are  opposing  are 
praying  night  and  day  that  you  and  those  Senators  and  Congreos- 
men  who  are  worlOng  with  you  will  continue  relentlcasly  to 
fight  against  such  rot-gut  relief.  And,  of  course.  If  any  of  tbe 
boys  don't  like  to  play  when  you  do  that,  go  ahead  and  let  them 
resign.    It  would  be  a  Messing  to  the  country  If  some  of  them  did. 

I  quote  further,  Mr.  President,  from  the  letter  addressed 
tp  me,  which  comes  from  LibertsrviUe,  HI.: 

X  suppose  It  is  a  Uttle  pre8un4>tuous  for  me  to  be  appealing  to 
you.  I  dont  live  In  either  Louisiana  or  Oklahcnna,  but.  on  ttia 
other  hand.  I  don't  live  on  that  short,  narrow,  crooked,  little 
street  with  the  graveyard  at  one  end  and  the  dirty  river  at  the 
other  end.  It  Is  funny  how  many  of  our  CongrMsmen  seem  to 
feel  that  all  their  constituents  live  on  that  street. 

U  the  Congress  of  the  United  States  really  wants  to  give  tba 
people  of  the  country  some  honeet-to-goodneas  relief,  then  let  tt 
resume  the  exercise  of  its  constitutional  duty  of  coining  (issuing) 
and  regulating  the  value  of  our  money. 

I  call  attention  to  a  letto'  received  from  my  own  State  in 
which  I  am  criticized  for  being  party  to  a  filibuster.  Prom 
that  letter  I  desire  to  read  the  foUoiring  paragraph: 

It  seems  that  the  crying  need  to.  this  country  Is  money. 

Well,  Mr.  President,  that  is  what  I  am  trying  to  say  to  the 
Senate  of  the  United  States—"  the  crying  need  in  this  coun- 
try is  money  " — money  of  the  kind  the  people  can  see.  money 
of  the  kind  the  people  can  get  hold  of  with  which  to  trans- 
act the  business  of  the  Nation,  pay  their  taxes,  pay  their 
interest,  and  pay  their  debts. 

A  circulating  medliun  is  what  we  need.  We  do  not  have  It. 
Nearly  everything  on  earth  Is  being  used  for  numey.  The  States 
very  reluctantly  gave  Congress  the  right  to  coin  money  and  to 
Issue  cxirrency,  and  Congress  has  full  right  and  authority  over  this 
matter,  and  why  It  is  that  we  can  not  get  some  money  In  circula- 
tion Is  beyond  me  to  underswul-  Ovex  this  country  we  have 
begun  to  have  trades  days,  which  is  the  result  of  the  lack  of 
mcMoey:  people  bring  their  goods  to  one  place  and  exchange  and 
barter,  and  In  many  cases  the  morchants  are  signing  up  checks  and 
the  like  In  denominations  of  $1.  IS,  and  $10  to  be  passed  through 
100 


Mr.  President,  I  call  attention  to  a  letter  Just  received  from 
Chama,  N.  Mex^  written  on  January  17.  which  reached  me 
yesterday.    I  will  read  Just  cpe  paragraph  from  that  letter: 

What  this  country  needs  is  money  in  circulation:  money  to  revive 
the  prostrate  and  d3ring  Industries — and  that  money  never  will  be 
extended  by  thoee  who  operate  the  Federal  reserve  system.  We 
must  have  money  which  does  not  force  tribute  to  money  mer- 
chants, which  does  not  further  biu-den  the  property  of  the  Nation, 
and  which  does  not  lay  further  burdens  upon  the  taxpayers. 
Bonding  the  National  Government.  i4)pr(^»latlng  out  of  the 
National  Treasury  to  give  reUef  to  this  unit  or  that  unit  of  our 
economic  structure  is  not  getting  us  out  of  our  difflcultWis.  Let  me 
rM>eat — what  the  country  needs  Is  money  In  the  channels  of  busi- 
ness and  trade,  money  that  does  not  further  burden  property  and 
for  which  tribute  is  not  exacted  by  money  merchanta. 

Here,  Mr.  President,  is  a  lettw  from  Pennsylvania,  written 
on  July  16.  and  which  reached  me  yesterday.  I  read  it  as 
follows: 

I  think  the  only  way  in  God's  world  we  can  get  out  of  this 
depression  Is  to  inflate  the  currency  some  sound  way.  Keep  the 
good  work  up.  Inclosed  some  newspaper  dippings  and  cartoons, 
in  which  I  think  you  might  be  interested. 


-1270 


CONGRESSIONAL  RECORD— SENATE 


January  23 


1933 


CONGRESSIONAL  RECORD— SENATE 


2271 


-2^ 


CONGRESSIONAL  RECORD— SENATE 


Januaby  23 


I  caD  attentkm  to  •  paracmph  from  a  letter  just  recehred 
frotn  Denver.  Colo.,  of  date  January  14.  I  q;uote  from  it  as 
follows: 

Tour  efforts  to  promate  unpUflcatlon  of  th«  currency  ar«  not 
ooly  Tcry  pnuaeirorttoy  but  Imparattw  at  thim  time,  if  pcaee  and  a 
nxxUcum  of  contentment  are  to  tM  pnmmtvid  among  tbc  rank  and 
flie  of  our  people.  Whether  the  gold  dollar  be  reduced  In  size  or 
more  paper  money  be  availed  U  really  Immaterial.  But  there  must 
be  more  money  spread  abroad  in  order  that  commerce  may  be 
delivered  from  the  bonds  that  are  undoubtedly  strangling  her  to 
death  Those  that  have  the  money  hoarded  are  gleeful  at  Its 
wonderful  power  to  buy  and  to  starve  those  leas  fortunata.  How 
long  can  s\ich  conditions  prevail? 

I  next  call  the  attention  of  the  Senate  to  a  letter  from 
Bennington,  Vt..  written  on  January  17.  I  quote  but  one 
paragraph: 

Thm  actions  of  the  United  States  Senate  remind  the  people  of 
ttye  ron2u%lon  at  the  building  of  the  tower  of  Babel.  In  this  case 
f^    -.  .'•  .  Uaguage  but  ideas  that  are  In  confiislon. 

"i'^'J  '  "'•'  Jo  me  the  honor  of  reading  over  the  Inclosed  leaflet. 
WfUot.  tUns  ideas  that  are  not  founded  in  our  present  school  of 

miSiiha-  hx.t  are  based  on  common  sense  and  a  very  clear  knowl- 
0tt/B  Of  •.  -Klltlons  as  they  are  and  as  they  can  be,  and  I  believe 
WiB  be? 

To  forostall  revolution,  a  renewed  feeling  of  security  la  essentlaL 


The  next  letter  la  from  Seattle,  Wash.    I  quote  one  or 
two  paragraphs  from  this  letter: 

Inflation  Is  the  only  thing  which  will  put  men  to  work;  and  If 

men  are  not  put  to  work,  and  that  soon,  the  finding  of 

the  Boover  Baaearch  Commission  will  become  a  fact,  and  we  will 


have  anarchy  In  all  Its  hideous  forms.  Will  you  read  this  letter 
with  an  open  mind?     May  do  some  good. 

The  dollar  Is  kept  honest  or  dishonest  by  the  number  In  circu- 
lation.    The  fewer  dollars,  the  higher  the  value  in  buying  power. 

The  panic  Is  continued  because  money  Is  hoarded  and  kept  out 
of  circulation  by  the  banks;  and  they  do  It  for  their  own  safety. 
for  fear  of  a  run  by  depositors. 

The  Itfarine  Bank,  of  Seattle.  Informed  me  that  they  were  not 
looking  for  new  accounts,  as  they  had  more  money  in  the  vaults 
than  they  coiild  safely  invest.  Think  of  it!  Banks  glutted  with 
money,  and  none  outside  of  the  banks  to  transact  the  btxslnesa 
of  the  richest  Nation  on  earth. 

My  OodI     What  a  slam  on  our  law-making  bodies. 

Another  paragraph: 

By  this  inflation  the  dollar  woxild  recede  to  match  the  price  of 
ccmmodlttee.  and  the  man  who  contracted  debu  prior  to  19M 
will  not  have  to  pay  in  fat  dollars  which  have  swollen  to  $3.50. 

Now,  sir.  It  Is  time  to  begin  thinking  of  the  great  mssses  of  the 
people  who  ara  being  robbed  by  th^  high-priced  dollar,  which  for 
four  year*  has  been  sapping  the  vitality  of  the  masses,  instead 
of  thinking  of  the  gold  standard,  the  railroads.  Wall  Street,  and 
corporations,  as  the  Oovernment  has  been  doing. 

Again  I  read: 

The  tension  of  th«  cotmtry  Is  at  the  breaking  point.  See  report 
of  tb»  Hoover  Baaearch  Commlaalon.  and  dont  think  that  tinker- 
ing with  the  tariff,  the  sales  tax.  farm  relief,  or  any  other  nostrum 
wUl  stop  the  danger  of  anarchy. 

Put  money  In  circulation,  or  face  anarchy  and  soTletlsm;  for 
men  with  starving  wives  and  children  will  become  raving  maniacs, 
to  burn.  slay,  and  destroy,  whUe  you  Congressmen,  who  have 
failed  on  your  Job,  will  wring  your  hands  and  order  out  the 
troops  to  kill  men  driven  to  desperation  by  the  do-nothing  Con- 
yreas  of  the  last  four  years  but  plan  and  scheme  to  tax  people 
and  balance  the  Budget.  I  am  not  a  conununlst  or  an  anarchist. 
bat  one  of  the  plain  people  and  a  student  of  politics  who  voted 
for  Booeevelt. 

That  18  signed  by  a  doctor  of  Seattle.  Wash. 
Here  Is  a  letter  from  Shenandoah,  Iowa.    I  read: 

Although  editing  a  Beputdlcan  peper.  I  want  to  congratulate 

Sou  tor  the  splendid  fight  you  are  making  for  reflation  and  the 
onest  dollar,  and  to  aastire  you  that  at  least  nine- tenths  of  the 
people  of  all  parties  In  this  part  of  our  beloved  country  are  In 
accord  with  you. 

What  we  need,  what  we  want,  is  not  to  borrow  money;  but  have 
more  dollars,  cheaper  dollars,  honest  dollars,  with  which  to  pay 
the  debts  we  now  have,  and  prices  that  wiU  enable  us  to  pay 
taxes  and  ln;:«rcet  and  to  begin  again  to  buy  the  comforts  of  life. 
We  want  doUsr*  that  will  circulate,  not  go  into  hiding  as  soon 
a^  Issued. 

I  am  taking  the  liberty  to  qw>ts  from  and  indorse  your  great 
speech  last  Friday.     Will  send  you  marked  copy  of  paper. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Oklahoma  on  the  amendment  has  expired.  He  has  10 
minutes  left  on  the  bill. 

Mr.  THOMAS  of  Oklahoma.  I  wUl  use  the  10  minutes  left 
to  my  aeooMoft  on  the  bUL 


I  have  Just  read  from  a  letter  written  In  Shenandoah. 
Iowa.  It  is  from  the  editor  of  the  Evening  Sentinel  The 
writer's  name  Is  C.  N.  Maryin.  I  have  some  dippings  from 
his  paper  and  I  call  the  attention  of  the  Senate  to  one  of 
them,  briefly. 

Here  is  a  paragraph  from  an  editorial  entitled  "  How  Not 
to  Do  It."    The  first  paragraph  Is  as  follows: 

A  tremendous  feeling  of  reeentment  among  the  American  people 
Is  developing  against  the  Congress  of  the  United  States  by  its 
failure  to  pass  any  measures  for  real  rsUsf  or  to  reoMve  the 
depression. 

I  now  quote  from  another  publication  printed  In  one  of 
the  far  Western  States,  as  follows: 

Branch  banking  is  now  under  consideration  by  our  scions  at 
Washington,  which  means  "  chain  hanking."  which  chains  went 
ker-bluey  by  the  hundreds  in  Oklahoma,  Arkansas.  Missouri,  Ken- 
tucky, and  other  States  not  very  long  ago.  taking  the  deposits  of 
tho\isands  of  small  depositors.  To  date  not  many  of  theee  small 
banks  of  the  chains  have  been  reopened,  and  the  loss  to  the  de- 
positors runs  up  Into  the  millions.  Chains  are  a  puddin'  for  the 
central  bank  which  allows  the  smaller  banks  Just  enough  money 
on  hand  to  be  called  a  bank  and  controls  every  bank  belonging 
to  the  chain, 

I  desire  to  quote  a  portion  of  an  editorial  appearing  In  a 
newspaper  published  at  Mlllen.  Qa..  of  date  January  19,  1933. 
The  part  that  I  desire  to  quote  is  in  response  to  a  question 
submitted  to  myself  by  the  distinguished  senior  Senator 
from  Massachusetts  [Mr.  Wai.sh].  as  follows: 

Mr.  President,  how  does  the  Senator  explain  tbslr  position? 
What  reasoning  leads  them  to  that  viewpoint? 

That  was  the  opposition  to  placing  more  money  in  circu- 
lation.   My  answer  was: 

It  Is  as  simple  as  the  noonday  sun  in  Oklahoma.  I  will  come  to 
that  matter  a  little  more  in  detail  later:  but  the  financial  power 
has  Ln  Its  strong  box  two  hundred  billions  of  aecurlUes.  The  ques- 
tion is:  Do  they  want  securities  of  high  value  or  seciirlties  of  low 
value?  The  value  of  the  securities  is  l>aced  upon  the  dollar.  Do 
the  folks  who  have  their  wealth  In  fixed  investments,  like  Govern- 
ment bonds.  State  bonds,  city  bonds,  and  corporation  bonds,  want 
a  cheap  dollar  or  do  they  want  a  dear  dollar?  The  higher  the 
dollar  goes,  the  more  wealth  they  have.  The  cheaper  the  dollar 
becomes,  the  poorer  thsy  sre.  So  the  financial  power  wants  dollars 
scarce;  and  the  scarcer  they  are.  the  higher  they  are  in  buying 
power.  The  people  who  produce  and  toU  and  work  want  cheaper 
dollars  so  that  they  can  have  a  chance  to  see  some  of  them 
occasionally. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  do. 

Mr.  LONG.  I  was  going  to  suggest,  if  the  Senator  win 
permit  me,  that  we  have  no  quorum  here. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa 3^eld  for  that  imrpose? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  hope  the 
Senator  will  not  do  that. 

Mr.  LONO.    I  withdraw  the  suggestion,  then. 

Mr.  THOMAS  of  Oklahoma.  I  realize  that  this  is  a  dry 
subject.  I  realize  that  Senators  will  not  .listen,  and  I  do 
not  desire  to  take  the  time  of  the  Senate  by  calling  them 
here  to  answer  their  names  and  have  them  go  back  to 
the  cloakrooms  to  smoke  and  sleep.  [Laughter  in  the 
galleries.] 

Mr.  President,  after  I  had  made  my  reply  to  the  ques- 
tion submitted  by  the  distinguished  senior  Senator  from 
Massachusetts 

Mr.  LONO.  Mr.  President,  will  the  Senator  permit  an- 
other question  at  that  point? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONO.  We  have  been  trying  to  discuss  this  subject 
of  silver  and  the  expcmsion  of  the  currency  here  for  about 
two  and  a  half  weeks,  and  I  wonder  If  the  Senator  has 
noticed  that  up  until  this  time  we  have  been  unable  to 
get  as  many  as  20  of  the  Senators  to  listen  to  a  discussion 
of  the  subject. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  at  this  time 
the  Senator  from  Ohio  [Mr.  Pissl  Is  here.  The  Senator 
from  Minnesota  [Mr.  Schau.]  Is  here.  The  Senator 
Xrom  Oregon   IMr.  McNaax]  Is  here.     My  coUeague  froaa 
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Oklahoma  [Mr.  Ootil  te  present.  Tlie  Senator  from  Vir- 
ginia [Mr.  Glass]  Is  here.  The  Senator  from  Washington 
[Mr.  DzLLl  Is  here.  Hie  Senator  from  Ohio  [Mr.  BuucLrr] 
Is  present.  The  Senator  from  Arkansas  [Mrs.  Cakawat] 
Is  present.  The  Senator  from  Louisiana  [Mr.  LohcI  Is 
juresent.  The  Senator  from  Georgia  [Mr.  Rosskll]  Is  pres- 
ent. The  Senator  from  Kentucky  [Mr.  Logah]  is  present. 
The  Senator  from  Wyoming  [Mr.  KnnmicK]  and  the  Sen- 
ator from  Kansas  [Bftr.  McGill]  are  present.  That  Is  the 
largest  crowd  I  have  had  to  speak  to  for  several  dasrs,  and  I 
am  content  to  proceed.    [Laughter  In  the  galleries.] 

Mr.  President,  cm  a  former  occasion,  after  I  had  answered 
a  question  of  the  Senator  from  Massachusetts  [Mr.  Walsh  1, 
I  yielded  to  the  Senator  from  Illinois  [Mr.  Lrwxs],  who 
said — and  this  is  significant: 


If  somsthlng  is  not  done  that  dlsdoses  to  ths  pubUc  wisdom 
and  patriotism,  together  with  some  execution  in  behalf  of  the 
measures  for  which  they  call,  there  will  in  the  next  two  years 
at  the  coming  congressional  elections  rise  forth  In  America  an 
order  of  mankind  in  such  spirit  of  resentment  and  vengeanoe 
that  we  wlU  be  very  fortunate  if  our  legislatures  sre  not  then 
made  up  of  a  class  of  representatives  whose  purpose  It  is  to 
topple  over  every  form  of  fixed  institutions  and  place  in  their 
stead  some  form  of  novel  undertaking  that  may  threaten  aU  prop- 
erty and  the  aeciulty  of  all  constitutions,  and  leave  \is  before 
the  world  a  Nation  h<q3eleas  of  reform  and  of  remedy  and  helpless 
of  the  confidence  of  mankind.  I  fear  that  unless  something  is 
done  In  s  chastened  spirit  in  the  way  of  some  form  <a  construc- 
tion, and  with  such  inunediateneas  as  becomes  the  dignity  of 
both  bodies.  It  wUl  not  be  six  years  that  we  will  have  to  wait 
but  we  will  reap  the  harvest  at  tlie  coming  slsctloa  In  two  years, 
if  not  before. 

Mr.  President,  there  Is  a  wsunlng  from  a  Senator  who  has 
served  the  Nation  long  and  well — long  in  the  other  branch 
and  long  in  this  branch  of  the  Congress  of  the  United 
States. 

I  call  attention  to  a  letter  received  Just  this  morning, 
written  on  January  20,  three  days  ago.  It  Is  from  a  great 
editor  of  a  great  newspaper  in  my  State,  Richard  Uoyd 
Jones,  the  editor  of  the  Tulsa  Tribune.  The  letter  reads  as 
follows: 

DBAS  FsnEMV  Thomas:  Already  we  are  making  local  money  be- 
cause the  Government  Issues  too  little  money,  and  our  banks 
hoard  most  of  what  Pederal  money  there  is.  We  are  forced  to 
do  business  without  money.  Time  for  action!  It  seems  to  me 
sUver  la  the  only  way  sut. 
OordlaUy, 

RiCBABO   lAOTD   JomS. 

He  sulunits  with  this  letter  a  picture,  a  photograph  of 
some  of  this  make-believe  money — scrip.  The  picture  also 
contains  the  photograph  of  Prof.  Irving  Fisher. 

Without  reading  this  article.  I  ask  unanimous  consent  to 
incorporate  it  in  the  RxcoaD  at  this  point  in  connection 
with  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  editorial  Is  as  follows: 

{From  the  Tulsa  (Okla.)  Tribune  of  January  ao.  1933] 

Bastes  is  Lihkxd  Wfth  Vibtual  SAiiSs  Tax 

By  Elobert  Tallsy 

Strangely  enough,  the  most  successful  sttempts  to  make  the 
unemployed  self-supporting  by  enabling  them  to  barter  their 
labor  for  scrip  or  goods  seem  to  have  been  originated  and  operated 
by  the  Jobleas  themselves.  The  biggest  such  attempt  by  a  dty 
has  been  abandoned. 

After  a  2-year  trial  the  city  of  Grand  Rapids  lOch.,  which  until 
recently  boasted  "A  Job  for  every  man."  Is  giving  up  Its  system 
of  "  made  "  relief  work  on  public  Improvements  and  is  going  back 
to  the  old  system  of  direct  relief  to  the  needy.  High  costs  of 
these  public  improvements,  spproxtmatlng  $1. 000.000  a  year,  ex- 
plain the  change. 

Karly  in  the  depression  the  dty  of  Grand  Rapids  decided  that 
since  the  unemployed  had  to  be  supported  anyhow,  it  would  be 
better  to  put  them  to  work  on  municipal  projects  and  pay  them 
In  city  scrip  redeemable  in  food  and  gCKXls  at  city  welfare  depart- 
ment stores.    The  wage  was  fixed  at  40  cents  an  hour. 

As  the  numbers  on  the  relief  rolls  increased,  however,  it  was 
found  that  the  cost  of  the  plan  was  mounting  out  of  proporUon 
and  that  direct  relief  probably  would  cost  much  lesi. 

irrw  pLAV 

A  different  sort  of  scrip  plan  that  InvolTSS  created  public  im- 
provements Is  being  employed  in  Hawarden.  Iowa,  and  m  several 
other  amaU  towns  In  Iowa  and  Msbrsska.  U  was  dsstgnsd  hg 
ProC.  Irving  Flsber,  aotsd  TaU  sconomlrt 


"n^e  plan  works  like  ttils:  IfeMty  aan  an  pot  to  wwk  <m  pubUo 
improvements  and  paid  with  scrip  money.  To  MpenA  a  serlp  dol- 
lar, the  holder  must  first  attach  thereto  a  spedal  3-cent  stamp 
ptirchased  from  the  dty.  Thus,  by  the  time  a  scrip  dollar  has 
changed  hands  thlrty-slz  times  the  city  has  reoMved  $1j08  for  the 
stamfw  on  its  back  and  can  redeem  it  with  a~real  American  doUar 
(the  extra  8  cents  covering  the  expense  of  prmting  and  handling) . 

"  VOCAl^  SAUKS  TAX  "  SCBIP 

In  effsct.  this  Is  a  8  per  cent  sales  tax  on  ths  oonsumer.  Bvt 
the  money  goes  to  aid  the  needy.    Stores  aoc^t  the  scrip  money. 

Professor  Fisher,  who  recentiy  made  a  trip  to  Hawarden  to  see 
how  the  i^an  was  working,  declared  It  to  be  **  the  most  Interesting 
eneriment  I  know  of  for  combating  the  depression." 

in  Bvanston.  ni..  city  officials  and  the  Bvanston  Independent 
Retail  Merchants'  Association  are  cooperating  tn  Issuance  of  a 
scrip  known  as  "  Slrma  money."  designed  to  stimulate  retan  trade 
and  raise  funds  for  the  pxirchsse  of  dty  tax-anttdpattotn  warrants. 
Each  "Elrma  dollar"  Is  backed  by  a  real  dollar  in  the  bank. 
The  2-cent  city  stamps  affixed  to  It  each  time  a  transaction  Is 
msds  sre  paid  for  by  the  merchsat.  He  later  receives  dty  tax- 
antidpation  warrants  for  this  stamp  money. 

In  Dayton.  Ohio,  hard-prtissBd  dty  officials  ars  oonsldertng  a 
scrip  plan  with  a  8-oent  stamp.  In  the  process  of  S4  transsetians 
one  of  these  scrip  dollars  would  thus  asm  $1.03  tn  stamps,  where- 
upon the  original  would  be  redeemed  by  ths  dty  fcr  gl  In  aetusl 
money.  Whether  these  stamps  would  be  psld  for  by  the  pubUo 
or  the  merchants  Is  yet  Indefinite. 

WOODXir    UONXT    MAKES   PaCWTT   VOS   TOWW 

The  little  lumber  town  of  Tenlno,  Wash.,  quit  the  scrip  system 
reoenOy  with  a  handsome  {HXiflt.  When  the  town's  oilly  bank 
dosed  some  time  ago  Tenlno's  chamber  of  commeiee  Issued  $6JKW 
In  scrip  that  was  printed  on  thin  sheets  of  wood.  Tills  "  wooden 
money  "  made  such  a  hit  with  curio  oc^ectors  that  when  Tenlno 
gave  up  the  system  recently  only  $30  of  the  scrip  was  preeentsd 
tor  redemption. 

Mr.  THO&IAS  at  Oklahoma.  Anothn  letter.  Mr.  Presi- 
dent,   lliis  one  is  from  Kansas  City,  Mo.: 

DxAB  Sematob  Thomas:  It  ought  to  be  plain  to  anyone  that  what 
we  need  and  must  have  Is  more  medium  of  exchange,  call  It  what 
you  may. 

C  L.  Pnnx. 

A  letter  from  Albany,  Ala.: 

The  people  seem  to  be  exposed  to  the  Glass  banking  blU  In  the 
form  it  is  now  because  they  think,  among  other  things  about  this 
biU.  it  wlU  make  times  harder,  and,  as  I  undsrstand  It.  it  would 
practlcaUy  make  aU  the  banks  in  the  country  form  a  group  bank- 
ing system  In  self-defense  or  go  out  of  business, 

Here  is  a  letter  from  Winchester.  HL  This  letter  has  at- 
tached to  It  a  carbon  copy  of  a  letter  addressed  to  Hon. 
Cartdi  Glass.  The  letter  is  written  on  January  21.  It 
reads  as  follows: 


Attached  I  hand  yon  o(^)y  of  lettw  I  am  writing  Senator  Ci 
Glass  to-day. 

We  can  not  understand  the  mental  processes  of  such  men  ss 
Senator  Glass  and  our  special  hanking  Interests  when  they  de- 
liberately promote  special  Interests'  legislation  at  a  tlms  lOce  this. 
With  miinfm«  of  unemployed  and  hungry  people,  farmers  losing 
their  farms  and  all  they  have  in  this  workU  with  thowsanils  of 
banks  dosing  and  buslneas  concerns  closing  their  doors,  and  with 
the  Nation  gradually  sinking  from  day  to  day.  these  spedal  Inter- 
ests and  their  reprseontatlves  Insist  thsy  must  oontlnus  to  have 
things  tbdr  wsy. 

We  tnist  yourself  and  other  real  representatives  of  the  people 
may  stay  on  the  firing  line  untU  we  can  have  Justice  and  a  square 
deal  for  the  m<"ln"«  of  American  dtlaens  who  have  got  to  their 
present  plight  through  no  fault  of  their  own.  unttl  a  new  deal  and 
justice  are  gotten.  If,  Indeed.  It  Is  not  too  late  to  pull  this  Nstloa 
out  of  the  ditch. 

We  sincerely  hope  It  may  be  possible  to  get  the  affairs  of  this 
Nstlon  headed  In  an  entirety  different  dtrectlon  at  a  very  early 
date,  and  befCH«  ft  Is  too  late. 

Signed  by  Plndand  Farms,  by  H.  O.  Pine. 

The  VICE  PRESIDENT.    The  Senator's  time  has  expired. 

Mr.  FESS.  Mr.  President,  in  to-day's  New  York  Times 
appears  an  article  written  by  the  Secretary  of  the  Treasury 
on  the  dangers  of  the  Inflatbm  movement.  I  think  it  should 
be  printed  Immediately  following  the  remarks  of  the  Sena- 
tor from  Oklahoma,  and  I  ask  unanimous  consent  that  that 
order  be  made. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  LONG.  Mr.  Prestdeot.  I  am  wondering  whether  or 
not  aU  these  articles  ought  to  be  printed  In  the  Rkcokd.  I 
thought  we  had  some  kind  of  a  gentleman's  agreement  about 
that.  I  am  not  going  to  object,  if  the  Senator  from  CJibio 
wants  the  article  printed.  It  Is  a  statement  of  the  Treasury, 
to  it  not? 
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IK  If  ft  statement  of  the  Secretary  of  the 
Treasury. 

ICr.  lONO.  I  am  not  going  to  object.  If  the  Senator 
wants  the  article  printed,  but  I  just  wanted  it  noted  at  this 
time. 

The  VICE  PRESIDENT.    Is  there  objection? 

lifr.  THOMAS  of  Oklahoma.  Mr.  President.  I  hare  no 
objection  to  this  article's  being  printed  because  I  had  in- 
tended to  refer  to  It  later  on  and  to  ask  that  it  be  incor- 
porated in  the  RscoRB  as  a  part  of  my  remarks.  I  should  be 
▼ery  glad  to  have  it  incorporated  in  the  Rscord  at  this  time. 

The  VICE  PRESIDENT.    Is  there  objection? 

llkere  being  no  objection,  the  article  was  ordered  to  be 

printed  in  the  Rkcord,  as  follows:  ' 

irrom  tb«  New  York  Tlma*.  January  33.  1933) 

DawoBB  nc  Iiwuitiok   or  Uvwrmra   Pucbs  Anxw,   Bats  ICizxa — 
TBSAStTBT  SacasTAST  Aaoxm  Aoaqtst  PaoroaBD  Maitipuuition  of 

OUBBSMCT DlBFUl—     **  OOLD     SKtMtZAOa  " WoaLO    STOCK     OaZKXD 

FBOM  192B  TO  Bm>  or  lASa — Mowrr  m  Casorr  ajvd  Dn>osn-s 
AmriM — BiSB  m  Patcvi  DBsauBLS — Bur  Nbbdbd  JMrvuaa  Will 
OOMX  Of  CoTTnte  Babs  to  TaAMC  amb  Imvustbt.  Hs 


By  Ogdea  L.  MUla.  Secretary  of  the  Treasury 

WASKtifcrroM.  January  23. — The  preclpltotis  fall  In  prices  that  has 
taken  place  during  the  coxiree  of  the  last  three  years  has  [^Iven 
rise  to  all  manner  of  economic  maladjustments.  The  price  lerels, 
not  only  for  commodities  but  for  rents,  serylcas,  etc..  are  so  out 
of  line,  both  In  domestic  and  world  markets,  as  to  reduce  to  a 
minimum  ths  aschangs  ot  commodities,  out  of  the  production 
and  exchange  of  which  ttis  clylllasd  world  makes  a  Uvinc  and 
derives  iU  wealth. 

As  price  relationships  become  distorted  so  that  exchange  of 
goods  does  not  proceed  freely,  production  soon  exceeds  consximp- 
tlon  and  is  inrrsaslngly  dammed  up.  Prices  fall  further.  Com- 
mercial and  indxistrlal  stagnation  follow,  and  we  are  confronted 
with  the  paradox  of  poverty  In  the  midst  of  plenty. 

In  the  meanwhile,  with  an  enonnotisly  contracted  volume  of 
business  and  a  rery  much  lower  price  level,  the  bxu-den  of  pay- 
ments of  debts  piled  up  dijring  the  preceding  period  of  expansion 
and  high  business  activity  becomes  imbearable.  Debtors  of  all 
cJafsass — governments,  corporations,  and  individuals — seek  relief 
from  a  weight  that  has  become  crushing. 
ntruLn  to  al- 


ccBaxjircizs 

Since  depreessd.  disordered,  and  declining  prices  appear,  on  the 
surface  at  least,  to  be  the  most  disturbing  factor  affecting  trade 
and  Industry,  and  since  prices  are  expressed  In  terms  of  money, 
which  is  the  medium  through  which  the  exchange  of  goods  Is  ef- 
fected, there  Is  a  very  natiiral  tendency  to  look  upon  oxir  currency 
system  ss  the  key  to  the  situation,  and  to  }vunp  to  the  conclusion 
that  currency  can  be  so  manipulated  as  to  relieve  the  only  too 
obvious  IHs  from  which  the  world  Is  suffering. 

This  is  the  basu  for  the  talk  of  Inflation  of  which  we  hear  so 
much  these  days.  In  its  crudest  form  Inflation  Is  vlstiallaed  as  the 
process  of  pumping  out  currency  in  one  way  or  another,  the  as- 
sumed effect  of  which  rests  on  the  simple  conception  that  the  level 
of  prlcee  will  have  a  flsed  relationship  to  the  volume  of  currency 
In  drcxUatlon. 

Bat  this  conception,  even  as  applied  to  "  money  "  in  the  broad- 
••t  sense.  U  altogether  too  simpie.  Money  in  the  modem  world 
consists  of  currency  only  to  a  very  small  extent.  Money,  particu- 
larly in  the  United  States,  consists  of  credit  of  all  kinds,  but  prln- 
ctpaUy  of  that  form  of  credit  known  as  a  bank  deposit.  C\irrency 
In  circulation  amoimU  to  leas  than  •6.600.000.000;  bank  deposits  to 
about  •43.000.000. 

But  even  the  Volume  of  bank  credit  does  not  tell  the  whole 
story,  for  U  we  would  relate  money  or  credit  to  prices  we  have  to 
take  Into  consideration  the  further  factor  of  the  rate  at  which  that 
credit  Is  ussd.  or  the  velocity  of  the  turnover,  for  %2  that  are  used 
once  during  a  year  obviously  do  no  more  In  nwvlng  i»vtr«^>»*"**'«i» 
than  does  •!  used  twice  dxulng  a  year. 

Moreover,  we  do  not  live  in  a  self-contained  country  segregated 
from  the  rest  of  the  world.  Our  prices,  currency,  and  credit 
structuree  are  directly  related  to  axwl  affected  by  the  situation  in 
world  markets,  where  our  goods  ars  exchanged  for  the  goods  of 
the  rest  of  the  world  through  the  medium  of  an  International 
credit  OMChanlam. 


la  coicrucATD 


Tbe 
our 


of  exchange  and  tbe  prices  at  which  exchanges  of 
Vseted  are.  thsrefore.  influenced  by  the  relationship 
our  money  and  tbe  currenclsa  of  other  oonntnea.  expreesed 
ta  tanas  of  dollars. 

It  la  a^varent.  therefore.  In  the  first  place,  that  we  are  dealbig 
with  something  more  compUeated  than  oould  be  reached  1^  a  mere 
of  euifWMiy. 
the  saeood  ptaoe.  sssiimtng  we  eould  bring  about  at  will  an 
la  thfS  voltune  and  vcloetty  of  credit  In  uss  and  that  a 
ta  prless  might  ensue,  there  is  nothing  to  tnd  teats 
of  Itself  would  r store   a   proper  ralatkmshlp 
for  different  oommodltles  or  groups  of  com- 
ZB  tme^  IS  la  eammtnMm  ttel  tt  might  lacroaae  the 


I  am  oonvtneed  that  we  are  suffering  to-day  from  a  downward 

movement  of  prices  and  from  the  unevennees  of  this  movement  as 
well  as  from  the  low  level  of  prices.  It  is  distorted  price  rela- 
tionships which  retard  production  and  obstruct  the  exchange  of 
conunoditles  and  thtis  result  In  a  trenkendoiisly  restricted  volume 
of  business. 

If  the  volume  of  production  and  business  could  be  brought  back 
to  normal,  even  at  a  comparatively  low  price  level,  many  payments 
on  debts  would  once  more  become  bearable,  and  the  debts  them- 
selves could  in  time  be  liquidated. 

It  mxist  be  admitted,  of  course,  that  there  are  many  debts 
that  miist  be  written  down  or  off,  unices  prices  can  be  brought 
to  a  higher  level.  I  make  this  point  in  order  to  Indicate  that, 
even  If  it  lay  within  our  power  to  bring  about  through  some  in- 
flationary process  much  higher  price  levels  for  all  commodities, 
services,  etc..  this  of  itself  would  not  cure  the  situation  so  long 
as  the  maladjustments  continue. 

Plies  aisx  AW  ZMPosTAirr  facto> 

This  does  not  mean  that  I  do  not  believe  It  highly  desirable 
that  prices  should  rise.  I  do.  most  emphatically.  I  also  believe 
It  highly  desirable  that  an  ample  supply  of  '*  money."  or  credit 
readily  obtainable  for  both  looig  and  short  time  at  low  Interest 
rates.  Is  an  Important  factor  In  bringing  about  that  rise,  not 
because  ample  credit  readily  obtainable  will  of  Itself  produce 
blgh  prices  but  because  that  credit,  working  through  other  eco- 
nomic factors.  Is  an  essential  condition  for  Increase  In  ^  he  volume 
of  business  transturtlons  and  thus  In  prices. 

This  gives  rise  to  a  third  point.  What  reason  Is  there  to  be- 
lieve that  under  our  present  domestic  monetary  system  and 
policy  the  necessary  amount  of  potential  credit  Is  lacking?  Our 
stock  of  gold,  the  basis  upon  which  our  credit  structure  rests.  Is 
greater  now  than  In  1929.  and  would  obviously  sustain  at  least  an 
equal  amount  of  bank  credit.  The  member  banks  alone  have 
•600.000.000  more  reserves  than  the  law  requires  and  could  expand 
their  credit  by  •9.000.000,000  without  borrowing  an  additional 
cent  from  the  Federal  reserve  banks. 

Bringing  this  credit  into  use.  however.  Is  apparently  a  very  dif- 
ferent question,  the  actuxU  volume  of  bank  credit  is  much  smaller 
than  three  years  ago,  the  velocity  of  bank  deposiU  has  been 
greatly  reduced,  and  the  estimated  volume  of  biislneaB  and  finan- 
cial transactions  in  th*s  country  in  dollars  at  current  prices  during 
the  year  1932  has  been  less  than  45  per  cent  of  ths  1929  voliune. 

This  brings  us  to  the  real  Issue 

I  believe  that,  while  It  is  necessary  that  easy  money  oooditions 
should  be  maintained,  the  remedy  wUl  be  found  In  a  series  of 
steps  and  readjustments  calculated  to  remove  the  barriers  that 
now  stand  in  the  way  of  the  production  and  exchange  of  goods, 
and  that  as  conxmerce  and  Industrial  activity  expand  credit  will 
simultaneously  be  sucked  into  use  and  prices  will  rise. 

The  inflationists,  on  the  other  hand,  seek  by  arbitrary  gov- 
ernmental action  to  force  an  immediate  and  wholesale  expansion 
of  currency  which  they  believe  will  force  a  rise  In  prices  that 
will  in  turn  be  followed  by  increased  business  activity. 

CHAI.I.KWCX  TO   IWFLATIOinSTa 

Three  questions  may  fairly  be  asked:  First,  have  they  dlagnoeed 
the  disease  correctly?  Secondly,  can  they  accomplish  even  the 
limited  objective  of  relief  to  debtors  and  stimulation  to  business? 
And  third,  are  not  the  conditions  which  they  will  ultimately 
create  likely  to  be  infinitely  worse  than  those  from  which  we 
now  seek  to  eecape? 

The  first  two  questlona.  as  we  have  seen,  must  be  answered  In 
the  negative;  the  third,  most  emphatically  in  the  afllrmaUve. 

While  there  are  many,  many  schemee  for  increasing  prices 
through  currency  manipulaUon,  generally  speaking,  they  fall  mto 
two  classes. 

The  first  consists  in  direct  or  Indirect  Inflation  through  btidget- 
ary  deficits,  governmental  expendltxirea  being  arbitrarily  Increased 
for  this  purpoee.  Various  public-work  schemes  and  the  Patman 
bonus  bill  are  typical  examples. 

The  second  class  consists  of  a  number  of  devices  for  debasing 
the  value  of  the  dollar  by  more  direct  action,  of  which  the  pro- 
posal to  reduce  the  gold  content  may  be  singled  out  as  representa- 
tive, though  they  Include  a  number  of  other  plans,  such  as  the 
free  coinage  of  silver  at  a  16  to  1  ratio. 

As  I  understand  It,  the  Justification  for  the  lattsr  proposal  Is 
based  on  the  claim  that  the  rate  of  growth  of  the  world's  gold 
supply  has  failed  to  keep  pace  with  the  worlds  production  of 
goods,  and  that  the  scramble  of  the  countries  of  the  world  for  an 
Inadequate  supply  of  gold  has  led  Inevitably  to  an  Increased  valu- 
ation of  gold  and  a  decreased  valuation  of  goods,  or  to  falllna 
prices.  • 

DISPOTaS   OOLD-aaOBTi 


The  acctnacy  of  the  contention  that  tbe  rise  In  the  value  of 
gold  has  resulted  from  the  faUure  over  a  pcorlod  of  years  of  the 
stock  of  monetary  gold  to  keep  pace  with  Incxvaslng  production 
may  be  questioned  on  the  basis  of  very  strong  evidence: 

However,  the  point  does  not  seem  particularly  significant  In  tbe 
preeent  discussion.    It  U  clear  that  tbs  precipitous  decUne   In 

P^?*  }^  **"  iS*^  P'***  '^'^^  1W9  can  not  be  attributed  to 
gold  shortage.  The  gold  reserves  of  eentral  banks  and  govem- 
menu  of  some  47  countrlas  rsprsseuttng  tbe  bulk  of  tbe  world's 

2^J'L5^22?'^**^.i«»'*»****  *"  *^  •ummw  of  1M0  about 
gl04«6iW0X)00.  and  at  tbe  «Dd  of  ligg  asarly  »l3.000j000,ooo. 
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If  the  distribution  of  tbls  gfdd  among  the  eoontrtais  of  tbe 
world  ts  not  to  the  best  advantage,  this  Is  an  Indication  of  other 
factors  at  work,  but  certainly  not  proof  of  a  ahortage  of  gold. 

Moreover,  In  spite  of  the  disappointing  failure  of  the  gold  stand- 
ard to  function  satisfactorily  among  the  diaorders  of  the  last  few 
years,  I  have  not  the  least  doubt  but  that  if  we  could  again  achieve 
order  and  balance  In  the  world's  production  and  trade,  which  are 
conditions  of  stability  and  growth,  and  If  we  could  get  the  world 
once  more  back  on  the  gold  standard  and  stabilize  exchanges, 
central  bank  managers  have  acqiiired  knowledge  and  skill  to  make 
more  economic  use  of  the  gold  than  ever  before,  so  as  to  make 
this  gold  a  sufllclent  base  tot  a  volume  of  credit  which  would 
finance  all  our  activities  on  a  much  higher  price  level  than  exists 
to-day. 

The  rise  In  the  value  of  gold,  In  terms  of  which  many  attempt  to 
explain  the  recent  world-wide  decline  of  commodity  Tprlcea,  might 
better  be  thought  of  as  primarily  the  reflection  of  world-wide  dis- 
orders which  have  curtailed  production,  markets,  and  trade  and 
have  dlsttirbed,  and  In  many  cases  completely  paralyzed,  the 
normal  functioning  of  our  credit  and  exchange  mechanism. 

FOSSIBT.X  IN  COKPLBTB  XSOLATIOM 

But  the  heart  of  the  position  of  the  advocates  of  revaluation  of 
the  dollar  Is  the  claim  that  the  reduction  of  the  value  of  the 
dollar,  regardless  of  what  had  caused  its  rise,  would  bring  about  a 
rise  of  domestic  prlcee  corresp>ondlng  to  the  devaluation.  Such  a 
contention  should  be  subjected  to  the  most  careful  scrutiny  bef (se 
being  accepted  at  Its  face  value. 

If  the  United  States  were  shut  off  from  the  rest  of  the  world  so 
as  to  be  completely  self-contained  without  any  outside  relation- 
ships of  any  kind,  cutting  the  gold  content  of  the  dollar  In  half 
in  and  of  itself  would  have  no  direct  effect  on  the  price  structure. 
It  must  be  assxuned,  therefore,  that  the  rise  In  domestic  prices  Is 
Intended  to  be  brotight  about  Indirectly  by  the  rise  of  prices 
expressed  In  terms  of  dollars  of  goods  sold  In  world  markets. 

But  no  one  can  predict  with  assurance  that  this  would  happen. 
Our  devaluation  of  the  dollar  would  Introdiice  a  major  disturbing 
element  in  the  world-wide  disorder  of  exchanges.  I  am  inclined 
to  believe  that  what  would  happen  wotild  be  a  further  depression 
In  world  prices,  accompanied  by  a  slight  Increase  In  domestic 
prices,  providing  other  factors  were  not  at  once  projected  Into  the 
field. 

It  is  not  unreasonable  to  suppose  that  such  action  on  our  part 
would  pull  those  countries  still  on  the  gold  standard  off  the 
gold  standard,  that  present  disordered  exchanges  would  become 
more  chaotic,  that  currencies  would  tend  to  depreciate  either 
Intentionally  or  by  necessity  still  further,  that  trade  barriers 
would  rise  still  higher,  that  International  trade  would  become  fur- 
ther restricted,  that  world  prices  would  fall  lower,  and  that  the 
combined  effect  on  world  confidence  would  bring  In  the  train  of 
such  developments  literally  Incalculable  calamities. 

OBUBBaATX  DEFA17I.T  QfVOLVXD 

It  must  not  be  forgotten  that  this  action  would  Involve  a 
deliberate  default  on  the  part  of  the  United  States  Oovemment 
on  Its  own  obligations,  accompanied  by  a  compulsory  default  of 
all  those  obligations  that  are  payable  in  gold  dollars  of  the  preeent 
standard.  Repudiation  by  the  United  States  Government,  and 
breach  of  contracts  coming  at  such  a  time  as  this  might  well 
destroy  the  foundation  of  our  entire  economic  structure  and  post- 
pone indefinitely  all  poesibillty  of  world  recovery.  This  is  a  high 
price  to  pay  for  a  problematical  and,  at  best,  limited  Increase  in 
prices. 

The  cases  of  Italy,  France,  and  Great  Britain  can  not  be  cited  as 
examples.  In  all  three  devaluation  was  brought  about  by  the 
compulsion  of  events  and  not  by  deliberate  choice.  In  the  first 
two  cases  legal  enactment  represented  merely  a  recognition  of  an 
existing  state  of  facts.  

Moreover,  those  who  so  confidently  claim  that  debasement  of 
our  currency  would  be  followed  by  a  rise  in  domestic  prices  can 
find  but  cold  comfort  la  the  price  history  of  Great  Britain  since 
September,  1931,  for  whereas  the  gold  value  of  the  pound  sterling 
had  depreciated  from  U.B6  to  •3.26  as  of  November,  1932.  the 
index  of  prices  in  England  was  only  2  points  higher  than  In 
September,  1B31.  ^      .  . 

As  I  have  said,  the  other  main  group  of  plans  for  Increasing 
prices  by  currency  manipulation  contemplate  Inflation  brought 
about  by  the  piling  up  of  large  governmental  deflclts  that  can  not 
be  met  throtigh  normal  borrowing  operations  or  through  the  more 
powerful  method  of  resort  to  the  printing  and  laniaaoe  of  paper 
dollars  without  adequate  gold  reeerve  back  of  them.  

Under  the  first  of  these,  the  Oovemment  must  inevitably  resort 
to  the  central  banks  of  issue.  They,  not  acting  on  tbir  own  voli- 
tion but  by  Government  comptiliAon.  are  driven  to  provide  tn* 
basis  for  a  credit  Increase.  Such  a  procedure  was  resorted  to  dur- 
ing the  war.  In  fact,  many  of  our  agricultural  troubles  to-dijy  are 
directly  traceable  to  this  war-time  Inflation  of  pnem  of  agneoi- 
ttiral  products  and  land. 


The  best  example,  however,  is  fumUbod  by  the  eowa*  of  •^** 
in  Francs  after  the  war.  The  Freneb  Oovemment,  faesd  wttb 
recurring  deficits,  turned  to  tbe  Bank  of  rraaes.  The  guvMiiiiiisnr 
gave  its  notes  to  ths  bank.  Tbs  bsaik.  In  turn,  gsve  Its  bank 
notes  to  ths  government.  Tbejr  were  paid  out  by«bej;owM»sm 
to  meH  current  eapendttures.  Tbs  piuusdors  rodueed  tbe  ▼*!«• 
of  the  franc  from  1»  dints  to  a  ctaU  and  thrsilwisil  e  najor 
disaster  which  was  eoly  just  averteg  bf  Maglaf  Cke 
under  ooBtrol. 


Under  the  second  and  more  powerful  method  of  Inflation,  tbe 
United  Statee  Government  would  Issue  a  paper  dollar  which  would 
have  no  value  except  for  the  say  so  of  the  Government.  It  wlB  be 
urged,  of  course,  t^at  the  promise  of  the  United  States  Oovem- 
ment Is  worth  a  great  deal.  It  is  under  ordinary  circumstances 
and  when  the  Oovemment  conducts  its  business  with  prudence 
and  in  accordance  with  the  dictates  of  sound  flnanclal  policy. 

But,  if  the  Government  of  the  United  States  should  undertake 
to  print  and  pass  out  "  say-so  "  money,  it  would  at  once  destroy 
confidence  In  all  Uzilted  States  currency. 

The  people  know  that  greenbacks  depreciated  to  35  per  cent 
of  their  face  value.  They  know  that  the  "  say-so  "  marks  printed 
by  the  Oerman  Government  depreciated  from  a  value  of  M 
cents  to  zero.  They  know  that  once  the  United  States  embarks 
on  this  course  United  States  currency  Is  going  at  once  to  depre- 
ciate in  value. 

What  woxild  happen?  It  should  be  recognized  that  the  bad  effects 
of  such  currency  issues  would  be  Immediate  and  would  ooctir 
even  if  the  Issues  were  moderate  In  amount,  but  in  order  to 
have  an  effect  on  prices  the  Issxies  wotild  have  to  be  of  very 
large  dimensions.  So  long  as  our  currency  was  redeemable  In 
gold  every  holder  of  cxirrency,  everyone  with  a  bank  balance,  every 
foreigner  with  balances  in  this  country  or  American  securities. 
would  at  once  convert  them  Into  gold.  In  a  very  short  while 
our  gold  stock  would  approach  exhaustion.  We  would  be  obliged 
to  suspend  gold  payment. 

We  would  then  find  ourselves  on  an  Irredeemable  paper  cur- 
rency basis,  a  currency  that,  as  the  vicious  spiral  of  tnllatton 
circled  upward;  would  constantly  decrease  in  value. 


SAVZWOS  wouu> 


duczmisbxd 


The  first  effect  would  be  to  enormously  diminish  tbe  value  of 
all  savings.  Every  man  and  woman  whose  savings  were  de- 
posited In  savings  banks  or  which  took  the  form  of  Insurance 
policies  or  are  repreeented  by  Investments  in  bonds  or  mort- 
gages, other  than  those  payable  In  gold,  would  find  their  savings 
and  their  income  from  those  savings  correspondingly  reduced. 

Prices  and  the  cost  of  living  would  rise  very  rapidly. 

While  wages  and  salaries  would  also  rise,  they  would  lag  be- 
hind, so  that,  though  business  would  In  ttM  early  stages  be 
6tim\ilated  and  to  that  extent  unemployment  relieved,  the  wage- 
earning  and  salaried  classes  would  find  themselves  Involved  In  a 
situation  from  which  there  would  be  no  escape,  with  their  real 
wages  and  standards  of.  living  falling  steadily. 

Production,  stimulated  by  rising  prices,  would  Increase  rapidly. 
But  with  the  decreased  purchasing  power  of  the  fixed  iii'vn^i'  and 
of  the  wage-earning  classes,  there  would  soon  develop  a  serious 
maladjustment  which  would  eventually  result  in  collapse. 

Tlie  farmer  wovild  appear.  In  the  first  Instance,  to  be  the  gainer. 
If  his  mortgage  were  not  payable  in  gold,  he  could  pay  it  off  Ia 
cheap  currency.  Rising  prlcee  would  be  reflected  in  what  he  re- 
ceived for  his  products.  But  the  rise  In  the  prices  of  what  he 
must  buy  would  soon  offset  the  gains. 

Furthermore,  as  the  values  of  farm  land  roee  through  the  proc- 
ess of  inflation,  new  debts  would  be  Incurred  at  the  higher  levels, 
and  when  the  flnal  crash  came  the  farmer  wovild  find  himself 
worse  off  than  ever,  with  a  much  heavier  burden  of  debt  and 
his  markets  destroyed.  e 


TO 


'S  FBOeBAK 


While  Inflation  at  some  stages  In  the  process  and  at  some  points 
appears  to  correct  some  of  the  evils  arising  during  a  period  of 
deflation,  the  one  outstanding  characteristic  of  the  movement  ts 
that  once  started  it  soon  becomes  completely  out  of  control  and 
pursues  an  Irresistible  course  until  It  collapses. 

All  experience  teaches  that,  whatever  the  earlier  appearance  may 
be,  all  classes  are  \iltimately  adversely  affected  by  the  process  of 
inflation,  and  eventually  it  results  In  ruin  to  the  economic  life  of 
a  nation  and  brings  terrible  disaster  to  all  of  its  people. 

There  Is  an  alternative  program,  which  I  have  not  the  space  to 
more  than  outline.  If  I  were  In  a  position  to  frame  a  program, 
it  would  take  substantially  the  following  form: 

First,  a  balanced  B\idget:  second,  an  easy-money  policy  consist- 
ently ptirsued  by  the  principal  central  banks;  third,  a  definite 
attack'  on  the  debt  problem,  not  by  wholesale  treatment,  but  by 
setting  up  adequate  machinery  to  deal  with  different  categories  ot 
debts:  fourth,  a  eettlement  of  the  foreign-debt  question;  fifth,  a 
stabilization  of  world  exchanges  by  a  return  In  the  first  instance 
to  the  gold  standard  by  the  more  Important  commercial  and  in- 
dustrial cotmtrles:  sixth,  tbe  llfttng  of  arbitrary  trade  barriers. 

I  believe  that  If  theee  measures  wne  carrlsd  through  m  a  broad 
and  constructive  qtlrlt  the  stimulus  to  world  economy  would  be 
so  great  that  there  would  be  an  Immediate  response  in  the  way 
of  an  Industrial  and  commercial  expansion  and  a  marked  inereass 
In  priocs,  aooompanled  gradually  by  sasentlsl  rMdJustments. 

Mr.  OLASS.    MT.  President.  I  do  not  care  to  say  anything 
further  In  regard  to  thlB  DUtter.    I  caU  for  a  quorum. 
Tlie  VICB  FRZSIDERT.    TlM  derk  will  caU  the  roIL 
The  legislative  clerk  called  the  roll,  and  tbe  f  olkmlnf  Sen- 
ators answered  to  their  names: 

Artrarst  Black 

AtMtin  mains 

Bailey 

~  MM  ■ranan  uaiswai 

Dm 


Davis 


Brattoo 


Osra< 


Vulklsf 
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VftttMVOB 

Plttman 


OUm* 

OoUtoboroufh 
Oor* 
OrkmiiMr 


Barrlaon 
B«stiiMPi 

B«bMt 
How«U 
BuU 
JotuMon 


Klnt 

L«wla 

LofAn 

Long 

IfcOUl 

MeMarr 

Mctcatf 


B«7XK>ldS 

Boblxuon.  Ailc 

Bobtnton,  Ind. 

BuHell 

flchaU 

Sebuylcr 

BtMpp*rd 

fliilpstcttd 

BbOTtrldc* 

Snutb 

Buiuut 

Stetwer 


8wnw>D 
Tbomas.  Idaho 
ThOCDM.  OklA. 
TOWUMMl 

TramiiMU 

Tjrdlncs 

Vasdenbcrf 

Wagner 

Waloott 

Walalt.llMB. 

Walah.  Mont. 

Wataon 

Wheeler 

White 


Neel7 

NorbMk 

Norrla 

Nye 

Oddie 

Th«  VICE  PRESIDEa^T.  Eighty-«ight  Senators  having 
answered  to  their  names,  there  is  ft  quorum  present.  The 
question  is  on  the  amendment  offered  by  the  Junior  Senator 
Xrom  Louisiana  [Mr.  Lomo]. 

Mr.  LONO.  Mr.  President,  I  have  a  few  minutes  left  on 
my  amendment,  and  I  have  an  hour  left  on  the  bill. 

The  VICE  PRESIDENT.  The  Senator  has  three  minutes 
on  the  amendment  and  one  hour  on  the  bill. 

Mr.  LONO.  If  I  transgress  beyond  the  three  minutes  I 
have  on  the  amendment  the  time  will  be  taken  from  my  time 
on  the  bill. 

Since  constmiing  a  few  minutes  on  the  amendment  this 
morning  I  have  taken  the  privilege  of  walking  over  to  the 
House  of  Representatives  and  interviewing  a  number  of  Rep- 
resentatives there  with  reference  to  the  bill  we  are  now  dis- 
cussing. I  find  that  if  we  do  not  remove  some  of  the  bad 
odor  that  has  attached  to  the  bill  it  will  have  scant  chance  of 
much  consideration  in  the  House  of  Representatives. 

I  was  astonished  to  find  in  the  mind  of  every  man  to  whom 
I  had  the  opportunity  to  speak  this  morning  that  the  House 
^as  up  in  arms  against  this  bill.  They  have  failed  to  see 
anything  good  in  it.  Those  of  us  who  have  been  opposing 
some  of  the  provisions  in  the  bill,  however,  have  seen  some 
virtue  in  it.  I  particularly  refer  to  the  divorcing  of  the 
aflUiates,  except  in  so  far  as  they  handle  municipal  and 
Government  bonds  and  securities. 

Mr.  President,  if  we  do  not  deodorize  the  bill,  it  will  not 
even  be  considered  at  all  in  the  House  of  Representatives — 
that  is.  by  the  rank  and  file  of  the  membership.  I  am  not 
authorized  to  speak  for  House  leaders,  because  I  have  no 
eommitment  from  them,  but  the  rank  and  file  of  the  mem- 
bership of  the  House  of  Representatives  has  been  so  preju- 
diced against  the  bill  by  the  unfortimate  effort  to  put  braiich 
banking  «nto  it  as  it  was  originally  written,  with  other  fea- 
tures which  were  equally  repugnant,  that  the  bill  was  prac- 
tically given  a  deathblow  before  it  breathed  its  first  life. 

That  being  true,  I  hope  the  Senate  will  not  fail  to  take 
iuch  measures  as  will  give  the  bill  the  benefit  of  whatever 
virtue  the  old  law  might  have  had  in  it.  If  the  Secretary  of 
the  Treastiry  is  to  be  taken  off  the  Federal  Reserve  Board, 
this  bill  has  not  as  much  chance  of  passing  as  a  snowball 
has  of  going  through  fire.  The  chance  will  be  dead.  That 
would  be  a  fatal  thing  for  those  who  favor  the  bill  to  do. 

Mr.  President.  I  have  been  talking  to  a  Senator  who  was 
In  this  body  when  the  Federal  reserve  law  was  passed,  and 
I  am  informed  through  him  that  an  effort  has  been  made 
to  take  off  the  board  the  officials  of  the  United  States  Oov- 
•mment  ever  since  we  have  had  the  board.  Whether  it 
has  reached  the  floor  of  the  Senate  or  of  the  House  or  not 
I  do  iK}t  know,  but  I  am  told  there  has  been  that  kind  of  an 
effort  on  the  part  of  the  financiers  to  divorce  the  control  of 
the  twnking  and  currency  resources  of  this  country  from  the 
hands  of  the  Oovemment  ever  since  the  law  has  been  on 
the  statute  books. 

The  VICE  PRE8IDBNT.  TJte  thne  of  the  Senator  on  the 
amendment  has  expired.    The  Senator  has  an  hour  on  the 

tm. 

Mr.  BARKLBT.    Mr.  President,  will  the  Senator  yield? 
Mr.  LONO.    I  yield. 

Mr.  BARKLBT.    Of  eoorae.  I  do  not  know  to  whom  the 
ScDator  refers  as  being  a  Membar  of  this  body  who  was 
tlw  Pederal  isssiu  law  was  passed. 

I  lefeiied  to  Senator  Owen,  of  Oklahoma. 
I  wesidir  If  anybody  waukl  contend  that 
tba  ouuk  or  men  who  haw  oeeupied  tlie  posltton  of  Seere* 


tary  of  the  Treasury  for  the  last  13  ymitt  could,  by  any  posd- 
ble  stretch  of  the  Imagination,  be  unwelcome  to  the  finan- 
cial Interests  of  this  country  on  the  Federal  Reserve  Board, 
or  any  board  controlling  the  finances  of  the  country. 

Mr.  LONO.  The  Senator  does  not  include  the  Senator 
from  Virginia  in  that  list? 

Mr.  BARKLET.    Oh.  no. 

Mr.  LONO.  With  the  exception  of  the  Senator  from 
Virginia,  I  agree  with  the  Senator  from  Kentucky. 

Mr.  BARKLEY.    I  said  within  the  last  13  years. 

Mr.  LONO.  I  am  glad  the  Senator  made  it  Just  long 
enough  so  as  not  to  include  the  Senator  from  Virginia. 

Mr.  BARKLEY.  Oh.  no;  I  would  not  include  the  Senator 
from  Virginia. 

Mr.  LONO.  I  think  the  Senator  is  eminently  correct  tas 
that  matter.  I  Join  the  Senator  In  saying  that  some  of  the 
interests  which  have  been  dictating  heretofore  the  appoint- 
ments on  the  Federal  Reserve  Board  have  to  a  large  extent 
influenced  the  appointment  of  the  Secretary  of  the  Treas- 
ury. I  admit  that  for  13  years  we  have  not  had  the  chance 
we  needed,  but  I  deny  now  that  that  condition  obtains.  We 
have  a  President  coming  into  ofSce  who  has  been  elected 
on  a  liberal  ticket.  I  do  not  know  who  claims  to  be  memben 
of  that  lodge,  but  we  have  a  President  who  has  been  electad 
as  a  liberal. 

Mr.  BARKLET.  I  think  the  Senator  from  Iiouislana 
would  blackball  a  good  many  of  us.     (Laughter.] 

Mr.  LONO.  I  would  blackball  several  of  the  applicants.  If 
their  applications  are  made  in  time,  unless  there  is  reforma- 
tion publicly  stated,  but  in  blackballing  anybody  in  that 
lodge  they  now  have  a  chance  to  redeem  themselves,  in  my 
opinion. 

But  if  we  go  ahead  now  and,  instead  of  becoming  as  liberal 
as  we  had  hoped,  proceed  to  turn  the  hands  of  the  clock 
back  the  other  way  and  take  tlie  Secretary  of  the  Treasury 
off  this  board  at  a  time  when  we  are  giving  $135,000,000  of 
the  people's  money  in  a  partnership  proiKMltion  and  giving 
away  the  excise  taxes  that  belong  to  the  people — if  we  rake 
the  United  States  Treasury  for  hundreds  of  millions  of  dol- 
lars at  the  same  time  we  are  doing  it.  we  take  an  adminis- 
trative representative  of  the  people  off  the  board  and  in  that 
way  we  are  certainly  turning  the  hands  back  the  other  way. 

Mr.  BAEilLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  further  to  the  Senator  from  Kentucky? 

Mr.  LONO.    Certainly. 

Mr.  BARKLEY.  In  view  of  the  fact  that  the  capital  stock 
of  the  Federal  reserve  bank  Is  many  times  greater  than  the 
amount  of  money  to  be  appropriated  by  the  Congress  for  tlia 
purpose  of  starting  this  liquidating  corporation,  and  in  view 
of  the  fact  that  the  Comptroller  of  the  Currency  still  remains 
a  member  of  the  board  and  he  owes  his  appointment  to  tht 
President  through  the  recommendation  of  the  Secretary  of 
the  Treasiu-y.  is  not  that  itself  a  fair  representation  of  the 
$135,000,000  on  the  board?  Is  there  any  harm  really  to 
come  to  the  public  or  the  system  by  the  elimination  of  tha 
Secretary  of  the  Treasury  from  the  board  in  view  of  the  fact 
that  his  own  appointee  still  remains  officially  a  member  of  it?. 

Mr.  LONO.  Why  not  remove  the  Comptroller  of  the  Cur- 
rency from  the  board,  if  the  Senator  wants  an  argiunent? 

Mr.  BARKLEY.  My  answer  to  that  is  that  the  Comp- 
troller of  the  Currency  really  has  more  to  do  with  the  man- 
agement of  national  banks  and  the  national  banking  system 
and  the  Federal  reserve  system,  and  has  more  to  do  wltli 
the  regulation  of  the  currency,  from  which  he  takes  his 
name,  than  the  Secretary  of  the  Treasury  himself.  The 
Secretary  of  the  Treasury  officially,  as  Secretary  of  the 
Treasury,  has  nothing  to  do  with  the  extension  or  expansioa 
of  our  currency  under  the  Federal  reserve  system.  The  Sec- 
retary of  the  Treasury  is  primarily  the  fiscal  officer  of  the 
Oovemment  looking  after  the  receipts  and  expenditures  of 
the  United  States  OoTemmsot.  The  question  of  ^^pft?>dtn# 
or  contracting  the  currency  to  meet  the  demands  of  busl- 
aesi.  which  was  the  primary  object  and  hope  of  those  of  ua 
wlio  supported  the  Federal  rsssus  act  in  I  tin  and  I  had 
the  good  fartuaa  at  that  time  to  be  a  Member  of  the  aOtm 


997fi 


rONORESSIONAL  RECORD— SENATE 


January  2S 


193S 


CONGRESSIONAL  RECORI>-SENATE 


2276 


body  of  the  Coagress  which  passed  It— at  the  same  time 
removes  the  necessity  of  considering  the  Secretary  of  the 
Treasury  as  a  necessary  member  oi  the  board  for  the  very 
reason  that  he  does  not  officially  or  in  any  way  have  any- 
thing to  do  with  the  expansion  or  contra^on  of  our  cur- 
rency, j 

Even  before  the  Federal  reserve  act  was  passed,  the  old 
national  banking  act  gave  to  the  bonds  of  the  United  States 
Oovemment,  issued  as  a  result  of  the  Civil  War,  the  privilege 
of  currency.  A  banker  would  come  here,  buy  $100,000  w(xlh 
of  those  bonds,  receive  3  per  cent  interest  on  them,  go  to 
another  window  in  the  TreasurF  and  exchange  them  for 
$100,000  of  currency.  That  was  an  Mitomatic  transaction. 
The  Secretary  of  the  Treasury  had  nothing  to  do  with  it. 
It  was  granted  the  banks  as  a  matter  (rf  right.  So  that 
either  under  the  old  system  or  under  this  system  the  Secre- 
tary of  the  Treasury  does  not  necessarily  have  anything  to 
do  with  the  expansion  or  contraction  of  the  circulating 
medium. 

It  seems  to  me  that  the  presexk^e  of  the  Comptroller  of 
the  Currency,  who  really  deals  more  directly  with  national 
banks  and  with  the  banking  and  currency  system  and  situa- 
tion than  the  Secretary  of  the  Treasury,  is  sufficient  rep- 
resentation on  the  board  on  the  part  of  the  public  when 
we  consider  the  fact  that  the  appointments  are  made  by  the 
President  and,  it  may  be.  are  made  after  consultation  and 
conference  with  the  Secretary  of  the  Treasury.  All  of  them 
have  to  be  passed  on  by  the  Senate  and  presumably  those 
men  are  all  supposed  to  be  representatives  of  the  puUic 
and  not  representatives  of  iivdividual  banks  or  fMeral  re- 
serve banks. 

Mr.  IX>NO.  That  may  be  trtie,  but  what  is  the  reason  for 
ever  having  put  the  Secretary  of  the  Treasury  on  the  board? 

Mr.  BARKLEY.  That  was  30  years  ago  when  it  was  a 
new  venture.  We  were  plowing  new  ground.  We  did  not 
know  exactly  what  the  result  would  be.  TlMie  was  much 
opposition  in  financial  circles  at  that  time,  if  the  Senator 
would  remember  if  he  were  old  enough. 

Mr.  LONO.  I  am  old  enough  to  remember.  I  thank  the 
Senator  for  the  compliment,  thougli. 

Mr.  BARKLEY.    I  am  trying  to  compliment  the  Senator. 

Mr.  LONO.    I  understand  that 

Mr.  BARKLEY.  It  was  thought  wise  to  put  the  Secretary 
of  the  Treasury  on  the  board.  In  my  Judgment,  experience 
over  a  period  of  20  years  has  d^nonstrated  that  it  not  only 
was  unnecessary,  but  it  was  unwise.  I  think  the  Secretary 
of  the  Treasury  ought  to  be  detached  from  the  question  of 
control  or  manipulation  of  the  credits  and  banks  and  cur- 
rency suid  the  circulating  medium.  It  is  true,  as  I  believe, 
that  regardless  of  political  parties  and  regardless  of  per- 
sonalities, the  tendency  mig^t  be  on  the  part  of  the  Secretary 
of  the  Treasury  to  exercise  more  control  over  the  Federal 
Reserve  Board  than  be  ought  to  exercise.  For  that  reason  I 
believe  it  Is  the  part  of  wisdom  to  take  away  from  him  that 
temptation  without  any  corresponding  injury  that  can  come 
to  the  system. 

Mr.  LONO.  The  Senator  is  a  bit  late  in  making  that 
■oggestion.  As  long  as  we  had  a  MiUs  or  a  Mellon  on  the 
Federal  Reserve  Board  there  has  not  been  any  particular 
effort  to  take  him  off  the  Federal  Reserve  Board;  but  now 
that  we  are  getting  rid  of  Mills  and  Mellon,  then  the  move 
comes  to  take  the  Secretary  cf  the  Treasury  off  l^e  Federal 
Reserve  Board.  Why?  During  tiie  last  30  years— for  12 
years  the  board  has  been  under  Mellon  and  Mills,  both  of 
whom  are  for  superdeflation.  At  a  time  when  we  are  about 
to  get  some  one  with  a  liberal  turn  of  mind  then  the 
effort  comes  to  take  the  Secretary  off  the  board. 

Mr.  BARKLEY.    Mr.  President 

^    The  VICE  PRSBIDENT.    Does  the  Senator  from  Louisi- 
ana fiekl  further  to  the  Senator  from  Kentucky? 

Mr.  LONO.    Certainly. 

Mr.  BARKLEY.  Of  course,  It  is  easy  for  the  Senator  from 
Louisiana  or  any  other  Senator  to  Impute  to  some  of  us 
negUgenoe  on  our  part  in  trying  to  set  rid  of  eomebody  In 
office.    I  mentioned  the  former  Secretary  of  tlie  Tteasorjr 


and  the  present  Secretary  of  the  TrttLaarj  in  reply  to  the 
Senator's  suggestion  that  the  financial  interests  of  the 
country  have  been  trying  to  get  rid  of  the  Secretary  of 
the  Treasury  as  a  member  of  the  Federal  Reserve  Board. 

Mr.  LONO.    Tliey  have. 

BCr.  BARKLEY.  I  ask  hipi  what  reason  any  financial  in- 
terest had  to  want  to  get  rid  of  Mr.  Mellcm?  Without  any 
imputation  of  improper  conduct  or  attitude  of  mind  of  Mr. 
Mills,  he  is  supposed  to  represent  them  in  the  Treasury  of 
the  United  States,  and  I  wanted  to  know  why  they  would 
want  to  get  rid  of  him. 

It  is  not  a  question  of  personality.  It  is  not  a  question 
of  whether  some  of  us  ought  to  have  moved  a  year  ago  or 
two  or  three  or  five  years  ago  to  get  rid  of  the  Secretary  of 
the  Treasury  as  a  member  of  the  board.  Tlie  Senator,  of 
course,  knows.  <xr  he  will  know,  how  difficult  it  is  for  any 
individual  Member  here  to  put  forward  a  suggestion  with 
reference  to  a  fundamental  change  in  a  law  so  important 
as  the  Federal  reserve  act. 

But  we  have  the  question  up  now.  Tlie  committee  have 
considered  it.  Almost  imanimously.  after  hearing  all  sides 
of  the  question,  the  committee  feel  it  would  be  wise  to  elim- 
inate the  Secretary  of  the  Treasury  as  an  ex  officio  memher 
of  the  board.  I  do  not  think  it  is  a  fair  argimient  on  the 
merits  of  the  question  to  Impute  to  any  of  us  any  neglect 
on  the  part  of  ourselves  or  others  in  not  making  a  move  to 
get  rid  of  him  sooner  as  a  member  of  the  board. 

Mr.  LONO.  I  do  not  impute  any  neglect,  but  the  bad 
feature  of  the  thing  is  that  at  a  time  when  the  Secretary 
of  the  Treasury  can  exert  authority  to  undo  what  has  been 
done  here  he  is  to  be  taken  off  the  board,  but  it  is  proposed 
to  leave  his  subordinate  on  the  board,  to  leave  the  Comp- 
troller of  the  Currency,  whom,  the  Senator  says,  is  under  the 
Secretary  of  the  Treasury.  If  it  is  wrong  in  principle  for 
the  Secretary  of  the  Treasury  to  remain  on  the  board,  why 
is  it  not  just  as  wrong  in  principle  tear  the  appointee,  so  to 
speak,  of  the  Secretary  of  the  Treasury  to  remain  on  the 
board?  What  reason  can  the  Senator  give  in  policy  for 
taking  off  the  Se<:retary  of  the  Treasury  that  does  not  apply 
even  more  to  the  Comptroller  of  the  Currency  being  on 
the  board? 

Mr.  BARKLEY.  So  far  as  I  am  concerned,  I  win  say  to 
the  Senator  that  I  would  be  entirely  agreeable  to  taking 
them  all  off  the  board;  I  mean  all  of  those  who  are  ex  ofOclo 
members.  I  have  a  feeling  that  the  Secretary  of  the  Treas- 
ury ought  to  be  Secretary  of  the  Treasury,  that  the  Comp- 
troller of  the  Currency  ought  to  be  Comptroller  of;  the 
Currency,  and  tliat  men  who  are  appointed  to  control  the 
Federal  reserve  system  ought  to  be  required  to  devote  their 
energies  to  those  duties  alone.  I  would  be  perfectly  willing 
to  risk  the  President  in  appointing  all  members  of  the  ^'M- 
eral  Reserve  Boiird  and  to  make  none  of  them  ex  officio 
members. 

But  we  have  had  two  of  them  on  the  board,  the  Secre- 
tary of  the  Treasury  and  the  C(xnptroIler  of  the  Currency, 
and  it  has  not  been  thought  wise  to  try  to  get  rid  of  both 
of  them  at  the  same  time.  There  might  be  some  reason 
for  keeping  the  Comptroller  of  the  Currency  on  the  board, 
because  he  is  the  officer  who  deals  directly  with  national 
banks.  He  is  ttie  man  who  deals  directly  with  the  question 
of  the  currency,  if  any  officer  in  the  Treasury  deals  with 
it.  He  has  direct  supervision  over  the  national  banks,  all 
of  which  are  members  of  the  Federal  reserve  system,  and 
likewise  the  Federal  reserve  banks  in  so  far  as  tliey  deal 
with  national  banks  all  over  the  country.  Therefore  It 
seems  to  me  there  is  more  reason  for  keeping  him  on  the 
board  than  for  keeping  the  Secretary  of  the  Tr«usury  and 
less  reason  for  amoving  him;  but  so  far  as  I  am  concerned 
I  would  not  be  afraid  to  risk  the  entire  administration  of 
the  Federal  reserve  system  to  appointees  of  the  President. 

Mr.  LONO.  As  a  matter  of  fact,  we  know  that  the  chair- 
man of  the  Federal  Reserve  Board  leceives  a  salary  of 
something  like  $13,500  a  year.  That  is  his  salary,  as  I 
lemember  it,  and  if  I  am  in  error  about  it  I  shoukl  be  glad 
to  be  corrected. 

Mr.  OLASS.    Itis$lS,eMa 
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Mr.  LONO.  He  Is  prohibited  for  a  period  of  two  or  three 
years  after  the  time  he  quits  the  board  from  engaging  in 
any  private  tanking  business.  That  is  a  responsibility  that 
Is  idaced  upon  the  man  who  is  made  chairman  of  the  board. 
He  must  be  willing,  if  he  is  of  the  caliber  to  handle  that 
work,  to  disassociate  himself  from  any  private  banking  con- 
nections at  all,  not  only  during  the  term  of  his  office,  but  for 
a  period  of  two  years  thereafter.  But  to  men  who  have 
occupied  positions  in  financial  life,  who  coxild  earn  a  great 
deal  more  than  that,  we  apply  such  a  rule,  as  the  result  of 
which  we  can  hardly  get  the  high  caliber  of  men  who  can  be 
depended  on  to  become  members  of  the  Federal  Reserve 
Board. 

Mr.  BULKLEY.  Mr.  President,  inasmuch  as  the  Senator 
from  Louisiana  has  been  so  liberal  in  jrieldlng  for  interrup- 
tions by  the^Senator  from  Kentucky  to  make  a  statement  in 
oppositipnT  to  his  own  view.  I  ask  that  10  minutes  of  the 
time  be  charged  to  the  Senator  from  Kentucky  and  10  min- 
utes to  the  Senator  from  Louisiana. 

Mr.  LONG.    That  is  very  UberaL 

Mr.  BARKLET.    Is  it  Just  a  bookkeeping  arrangement? 

Mr.  BULKLEY.    Time  is  being  kept  on  the  debate. 

The  VICE  PRESIDENT.  The  time  Is  charged  to  the  Sena- 
tor from  Louisiana. 

Mr.  LONO.     I  think  I  have  enough  time  left. 

Mr.  BARKL£T.  If  my  interruptions  are  going  to  extezul 
the  debate.  I  want  to  withdraw  all  I  have  said  heretofore. 
[Laughter.] 

Mr.  LONO.  I  was  afraid  the  Senator  would  do  that,  but 
perhaps  the  liberality  of  the  Senator  from  Ohio  IMx.  Bttlk- 
lstI  toward  me  will  be  reflected  in  his  attitude  toward  the 
Treasury  of  the  United  States.  I  will  give  him  back  his  10 
mlnjites  if  he  will  give  the  people  back  a  little  more  from 
the  $125,000,000. 

Mr.  BULKLEY.  The  people  have  the  whole  control  over 
It  all  the  time. 

Mr.  LONG.  All  I  am  arguing,  the  cogency  of  which  will 
be  seen.  I  believe,  at  some  point  in  this  argiiment  by  the  Sen- 
ator from  Kentucky,  and  maybe  even  myself,  is  this:  We 
have  the  entire  banking  resources  in  the  hands  of  the  board. 
It  Is  to  be  given  additional  power  far  beyond  what  it  now 
has.  It  is  proposed  to  turn  over  the  banking  system  to  a 
board  appointed  by  the  President,  the  leading  member  of 
which  can  draw  a  salary  of  only  $12,000  a  year  and  must 
be  willing  to  give  up  any  private  banking  business  for  two 
years  after  he  leaves  the  board,  the  result  of  which  is  to 
make  that  board  a  rich  man's  club,  to  start  with.  You 
will  not  let  it  be  anything  else;  you  have  got  to  have  some 
one  with  immense  financial  resources  who  has  had  financial 
connections  and  has  assurance  of  the  contimuince  of  such 
connections  for  two  years  after  he  leaves  the  board,  before 
you  can  get  anything  like  a  respectable  membership  of  the 
board  at  alL  You  have  got  it  hinged  down  to  where.  I  do 
not  care  whom  the  President  of  the  United  States  may 
appoint,  it  is  almost  necessarily  under  the  terms  of  this 
measure  bound  to  be  to  some  extent  an  inferior  kind  of 
representation,  so  far  as  it  concerns  what  the  people  are  to 
get.  And  when  we  take  off  that  board  the  Secretary  of  the 
Treasury  of  the  United  States,  who  is  responsible  to  the 
President,  and  take  off  that  board  the  Comptroller  of  the 
Currency,  we  are  decreasing  by  that  much  the  representa- 
tion the  people  of  the  United  States  have. 

It  is  said  that  it  is  desired  to  take  him  off  because  he 
dominates  the  board.  That  is  all  the  more  reason  why  he 
ought  to  be  kept  on  the  board.  The  responsibility  ought 
to  be  charged  to  the  administration  in  power.  The  people 
ou^t  to  understand  it.  The  Senators  ought  to  have  some- 
body they  can  go  to.  Mr.  President,  we  ought  to  be  able  to 
go  to  the  Secretary  of  the  Treasury  to  complain;  we  ought 
to  be  able  to  call  him  here.  When  the  Secretary  of  the 
Treasury  is  dissociated  from  the  Federal  Reserve  Board.  «then 
the  Federal  Reserve  Board  will  constantly  "  pass  the  buck  " 
and  say,  "it  Is  the  Treasury  Department  that  is  respon- 
sible." and  the  Treasury  Department  will  "  pass  the  buck  " 
bmck  and  say  that  it  is  the  Federal  Reaem  Board  that  is 
responsible. 


Mr.  BARKLEY.    Mr.  President,   will  the  Senator  yielfl 
again? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Kentucky? 

Mr.  LONO.     Yes. 

Mr.  BARKLEY.    This  ts  a  very  interesting  colloquy  be 
tween  the  Senator  and  me:  at  least  It  is  to  me,  and  I  do  no ; 
want  anybody  to  take  advantage  of  it  to  extend  the  time  o ' 
debate. 

Mr.  LONO.    We  are  not  going  to  have  night  sessions, 
understand. 

Mr.  BARKLEY.  With  that  understanding.  I  will  interrup  i 
the  Senator  again.  Of  course,  the  President,  who  Is  chargeil 
with  the  responsibility  of  appointing  the  members  of  th^ 
Federal  Reserve  Board,  does  not  necessarily  take  them 
the  ranks  of  finance  any  more  than  he  takes  the  Secretary 
the  Treasury  from  that  source.  Any  President  who  wotQi 
go  to  the  ranks  of  finance  to  select  a  Federal  Reserve  Boa; 
would  go  to  the  same  place  to  get  his  Secretary  of  th^ 
Treasury.  From  the  standpoint  of  the  pubUc.  I  do  not  set 
any  difTerence  between  a  Federal  Reserve  Board  whose  mem  • 
bers  are  entirely  nominated  by  the  President  and  a  boarti 
one  of  whose  members  is  nominated  by  the  same  President 
as  Secretary  of  the  Treasury  and  by  leason  of  that  nomina* 
tion  is  made  a  member  of  the  Federal  Reserve  Board.  Th; 
President  of  the  United  States,  in  looking  to  the  qualiflca  - 
tions  and  experience  of  men  who  are  to  handle  oiir  Federal 
reserve  system,  must  necessarily  take  into  consideration  thi 
fact  that  they  represent  the  public.  Not  only  the  Secretar;r 
of  the  Treasury,  not  only  the  Comptroller  of  the  Currencj. 
but  all  other  members  of  the  Fednml  Reserve  Board  takeik 
from  the  body  of  the  public  miHt  represent  the  public.  St 
I  can  not  see  any  distinction  between  the  President  appoint  > 
irg  a  seventh  member  of  the  board  from  the  public  and 
rtquiring  that  seventh  member  to  be  a  man  already  ap- 
pointed to  some  other  office. 

Mr.  LONO.  Let  us  consider  what  has  happened  in  tt»i 
past.  The  logic  of  the  Senator  might  be  pretty  sound  if  th  ( 
facts  did  not  dispute  it:  but  the  facts  are  that,  so  far  as  : 
remember  anything  about  it.  from  the  days  of  W.  P.  GL 
Harding  on  down,  pressure  on  the  Federal  Reserve  Boar4 
to  relieve  this  country  from  the  most  stringent  deflation 
has  had  to  be  brought  through  the  ofBce  of  the  Secretary 
of  the  Treasury.  With  all  that  can  be  said.  Mr.  President, 
against  the  administration  of  Mr.  Houston — and  I  thinly  i 
was  bad  enough.  If  it  was  a  Democratic  administration 
policy  of  that  board  was  far  more  in  favor  of  deflation 
ever  was  the  policy  of  the  administration  at  the  time,  if 
am  correctly  informed  about  it.  The  Senator  says  that 
same  President  appoints  the  members  of  this  board,  bu 
there  is  a  continuing  and  attached  responsibility  for  the 
welfare  and  the  working  of  the  administration  through  the 
ofBce  of  the  Secretary  of  the  Treasury  that  can  not  bii 
exerted  through  a  board  scattered  all  over  the  face  of  thi! 
earth. 

There  are  seven  other  members,  one  of  whom  is  the  Com|>' 
troUer  of  the  Currency,  but  he  is  not  a  powerful  man.  and 
it  Is  proposed  to  decrease  the  important  Oovemment  rep- 
resentation on  the  board,  giving  it  solely  to  the  Comptroller 
of  the  Currency,  instead  of  also  to  the  Secretary  of  the 
Treasury,  so  that,  according  to  what  the  Senator  from 
Virginia  said,  the  Secretary  of  the  Treasury  can  not  exert 
such  influence  on  the  members  of  the  board.  I  say  to  Benf 
ators  who  want  this  bill  that  it  has  too  much  odor  about 
it  already  for  them  to  think  about  taking  the  Secretary  o^ 
the  Treasury  off  the  Federal  Reserve  Board.  There  caii 
never  be  even  a  sensible  degree  of  suspicion  that  the  bill  wUl 
be  considered  at  the  other  end  of  the  Capitol  if  you  put 
any  more  odor  on  this  bill  than  it  has  on  it  already.  We 
have  worked  here  for  17  days  to  scrape  the  odor  of  the 
branch -banking  feature  off.  and  we  have  almost  washed  the 
baby  clean  enough  to  where  they  will  stand  for  it;  iut  if 
we  leave  the  Secretary  of  the  Treasury  off  the  board.  If  iff 
give  the  Federal  reserve  system  $125,000,000  out  of  th^ 
Treasury  that  belongs  to  the  people  to-day.  if  we  repeal  the 
excise-tax  provision  under  which  money  Is  now  being  col' 
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lected  for  the  Oovemment  and  give  it  to  the  Federal  reserve 
system,  and  then  say  that,  in  order  that  the  United  States 
Treasvu-y  may  not  have  any  such  control  as  it  has  had  we 
are  golctg  to  remove  the  Secretary  of  the  Treasury  from  the 
board,  for  no  otho*  purpose  on  earth  except  to  keep  him 
from  having  any  mfluence  on  it.  we  are  going  to  put  this  bill 
in  such  shape  that  Oiere  will  be  no  chance  on  the  living 
earth  that  it  will  pass  the  body  at  the  other  end  of  the 
CapitoL    It  can  not  pass. 

I  say  to  Senators  who  are  in  favor  of  this  bill  that  I  am 
undertaking  to  help  them  pass  the  bilL  They  may  not 
think  so.  but  I  am  undertaking  to  help  them  pass  the  biU. 
I  see  the  Senator  from  Virginia  smiles;  but  I  am  trjring  to 
help  him  pass  the  bill,  provided  it  is  my  kind  of  a  bilL 
[Laughter  in  the  galleries.] 

The  VICE  PRESIDENT.  Let  there  be  no  demonstrations 
in  the  galleries. 

Mr.  LONO.  So.  Mr.  President.  I  submit  there  is  no  harm 
to  be  done  by  keeping  the  Secretary  of  the  Treasury  on  the 
board.  Nobody  has  pointed  out  any  harm  that  will  follow. 
I  am  arguing  on  the  side  of  the  conservatives  against  a  revo- 
lutionary process  at  this  time.  I  am  working  against  those 
who  favor  this  bill  taking  this  revolutionary  step  of  divorc- 
ing the  Secretary  of  the  Treasiur  from  the  Federal  Reserve 
Board.  If  you  take  t2ie  Secretary  of  the  Treasury  off  the 
Federal  Reserve  Board,  you  have  not  any  way  of  explaining 
it.  except,  as  the  Senator  from  Virginia  very  graciously  and 
openly  admits,  that  it  is  done  for  the  reason  that  he  does 
not  want  the  Secretary  of  the  Treasury  of  the  United  States 
to  have  too  much  influence  on  the  Fecteral  Reserve  Board. 

The  Senator  from  Virginia  says  I  want  the  United  States 
Treasury  to  go  further  than  it  has  ever  gone.  "  I  want  it  to 
put  $125,000,000  that  belong  to  the  people  in  this  adventure 
which  I  am  attempting  to  create  here."  It  is  an  adventure. 
It  is  a  speculation  to  which  the  Oovemment  is  made  a  party. 
The  Oovemment  is  made  a  partner  in  this  speculation,  to 
this  extent,  that  it  puts  up  money  and  the  Secretary  of  the 
Treasury  is  taken  off  the  board  when  it  comes  to  managing 
it.  Now.  if  you  are  going  to  do  that,  I  want  to  say  to  the 
Senators  who  are  supporting  this  bill  the  only  way  on  earth 
they  can,  to  any  reasonable  extent.  Justify  this  kind  of  legis- 
lation is  not  to  open  up  the  gap  here  and  take  the  repre- 
sentatives of  the  Oovemment  off  the  board.  If  you  take  the 
representatives  of  the  Oovemment  off  the  board  and  make 
this  all  the  more  a  financial  set-up— and  that  Is  all  it  is 
going  to  be — ^for  the  financiers  of  this  country,  when  you 
get  through  with  it  you  are  going  to  give  this  bill  an  odor 
and  suspicion  that  there  wiU  not  be  any  reasonable  man  on 
earth  who  will  be  able  to  explain  it. 

Mr.  OLASS.  Mr.  President,  I  have  not  cared  further  to 
delay  the  S^iate.  and  I  am  Impressed  by  the  belief  that  it  is 
useless  to  do  it.  There  is  no  docd)t  about  the  fact  that  this 
bill  is  saturated  with  so  much  odor  that  it  involves  a  task 
to  deodorise  it  and  brush  away  the  rubbish  and  have  people 
understand  simple  propositions. 

The  Federal  Reserve  Board  Is  as  much  a  Oovemment 
board  and  is  as  nearly  related  to  the  people  of  this  coimtry 
as  is  the  Secretary  of  the  Treasury  or  the  Comptroller  of 
the  Currency,  even  more  so  than  the  Ctunptroller  of  the 
Currency,  whose  term  of  office  overlaps  the  term  of  the 
President  of  the  United  States,  being  for  a  e-year  period. 
The  members  of  the  board  are  appointed  by  the  President 
of  the  United  States,  by  and  with  the  advice  and  consent  of 
the  Senate  of  the  United  States.  The  President  Is  author- 
ized by  law  to  remove  any  one  of  them  and  all  of  them  that 
he  may  please  to  remove.  Therefore  it  is  strictly  a  Oovem- 
ment board  and  only  a  Oovemment  tx>ard.  If  it  does  any- 
thing radically  to  dlffple<vy*  the  President  of  the  United 
States,  he  may  displace  them  with  another  board.  So  there 
is  nothing  on  earth  to  that  argiunent. 

The  proposiUon  of  taking  $125,000,000  of  the  people's 
money  has  no  application  to  this  provision  of  the  bilL  The 
Senator  from  Trf^^ii^ana  ought  to  acquaint  himself  with  the 
provisions  of  the  bill  and  not  make  utterly  inaccurate  state- 
ments about  it.  The  Oovemment  does  not  furnish  all  the 
money  to  the  liquidating  corporatipp,  M  the  Senator  has 


stated.  It  does  rK>t  furnish  even  ooe-half  the  money.  The 
greater  portion  of  the  fund,  under  the  text  of  the  bill,  is  to 
be  provided  by  tlie  Federal  reserve  banks  themselves  and  by 
a  one-fourth  of  1  per  cent  assessment  upon  the  monber 
banks.  Tlie  Oovemment  is  simply  to  subscribe  $125,000,000 
to  the  capital  of  the  liquidating  corporation. 

Mr.  LONO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virglnl* 
yield  to  the  Senator  from  Louisiana? 

Mr.  OLASS.  What  is  the  liquidating  corporation  for? 
The  Senator  from  Louisiana  seems  to  think  that  this  mooey 
goes  to  some  banks.  The  money  does  not  go  to  any  banks; 
it  goes  to  a  liquidating  corporation  under  the  administra- 
tion of  the  Fedei-al  reserve  system,  to  avoid  setting  up  an- 
other expensi^'e  bureau  with  its  overhead.  Not  a  dollar  of  it 
goes  to  any  banks  except  as  the  liquidating  oonxaution  may 
earn  profits  and  pay  dividends. 

For  what  purpose  is  it  proposed  to  be  erected?  For  the 
benefit  of  the  benks?  No;  but  for  the  benefit  of  innocent 
depositors  in  l>aiiks,  for  the  benefit  of  people  who  have  pot 
their  mc«ey  into  the  banks.  When  banks  fail  this  fund  is 
to  be  an>r(Hu:iat(Hl  to  reUeve  all  the  depositors.  There  are 
two  and  a  half  tiillions  of  dollars  tied  up  in  that  way  now, 
going  through  tlie  tedious,  slow,  and  sometimes  almost  in- 
terminable process  of  receiverships.  All  the  liquidating  cor- 
poration is  denned  to  do  is  to  expedite  the  process  and 
give  back  their  money  to  the  depositors  in  (dosed  banks.  It 
is  not  done  in  tbti  interest  of  any  bank. 

Mr.  LONO.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  OLASS.    Yes;  I  yield. 

Mr.  LONO.  Then  how  is  it  going  to  hurt  if  th&  Secretary 
of  the  Treasury  is  on  the  board? 

Mr.  OEOROE.  Mr.  President,  may  I  ask  the  Senator 
from  Virginia  if  the  stock  in  the  liquidating  corporation  is 
not  issued  directly  to  the  Secretary  of  the  Treasury? 

Mr.  OLASS.  Oh.  no!  It  is  stock  taken  by  the  United 
States  Oovemment. 

Mr.  OEOROE.  But  does  it  not  stand  in  the  name  of  the 
Secretary  of  the  Treasury  under  the  bill? 

Mr.  OLASS.    Yes. 

Mr.  OEOROK    I  thought  so. 

Mr.  GLASS.  Oh.  yes;  undoubtedly  it  stands  In  the  name 
of  the  Secretary,  and  the  Oovemment  gets  its  dividends 
upon  its  omtribution  to  the  capital  stock  Just  as  the  mem- 
ber banks  wiU  get  their  dividends,  and  Just  as  the  surplus 
fund  of  the  Federal  reserve  bank  will  derive  its  dividends. 

Let  me  repeat  to  the  Senate,  if  I  may.  that  the  idea  that 
this  excise  tax  Is  taken  away  from  the  pecq^  and  devoted 
to  the  uses  of  banks  is  a  fallacy.  As  I  have  already  stated, 
the  excise  tax  goes  to  maintain  the  surplus  of  the  Federal 
reserve  banks,  and  the  surplus  of  the  Federal  reserve  banks 
is  used  to  accord  accommodation  to  member  banks;  and 
when  it  accords  accommodation  to  monber  banks — that  is. 
the  individual  banks — it  to  that  extent  enables  the  indi- 
vidual banks  to  accord  accommodation  to  peoi^  who  want 
to  borrow  money  and  conduct  their  business.  So  that  it  is 
not  in  behalf  of  any  bank.  It  is  In  behalf  of  the  business 
people  of  the  country,  and.  as  I  have  said,  in  hehait  at  those 
people  who  are  emj^oyed  by  the  business  people  of  the 
country. 

That,  however,  has  nothing  to  do  with  this  particular  pro- 
vision of  the  biU.  This  partioilar  provision  of  the  bill  is 
simply  designed  to  divcurce  the  Tr»isury  from  this  altruistic 
Federal  Reserve  Board,  a  public  institution  appointed  by  the 
President  of  the  United  States  with  the  sanction  of  the 
Senate  of  the  United  States;  and  I  contend  from  my  own 
experience  and  from  observation  that  the  influiaice  has  been 
unwholesome.  It  has  diverted  from  commerce,  from  bi- 
dustry,  from  agriculture  the  thouslit  and  activities  of  the 
Federal  reserve  syston.  and  applied  them  in  very  large 
measure — a  preponderating  measure — to  the  activities  of 
the  Treasiuy  in  floating  its  investment  securities. 

As  to  all  of  this  talk  about  "  the  Interests,"  I  am  sure  I  do 
not  have  to  appeal  to  the  Senate  to  divest  its  mind  ot  that 
sort  of  thing.  "  The  interests  "  have  nothing  to  do  with  It. 
It  is  a  proposition  that  has  been  discussed  now  for  18  years; 
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and  the  best  banking  experience  and  advice,  as  well  as  that 
of  the  Federal  Reserve  Board  itseU.  is  that  It  were  better  to 
dissociate  the  Secretary  of  the  Treasury  from  a  dominating 
influence  in  the  board,  to  have  all  of  the  activities  of  the 
system  and  all  of  its  ccmcems  applied  to  the  business  inter- 
ests of  the  coiintry. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Louisiana? 

Mr.  GLASS.    I  yield  to  the  Senator. 

Mr.  LONG.  The  Senator  has  stated  that  this  stock  in  the 
liquidating  corporation,  as  the  Senator  from  Georgia  has 
pointed  out.  will  be  in  the  name  of  the  Secretary  of  the 
Treasury.  He  will,  therefore,  according  to  the  Senator  from 
Virginia,  own  somewhere  near  50  per  cent  of  the  stock  of  the 
liquidating  corporation. 

Mr.  GLASS.  No;  he  may  not  own  one  quarter  of  the 
stock. 

BIr.  LONG.  WeD.  let  us  say  it  Is  25  per  cent.  He  wlU  be 
the  dominant  stockholder.  Does  the  Senator  know  of  an- 
other case  in  all  of  our  national  legislation  where  an  of&cial 
or  a  person  vested  with  ownership  of  between  one-fourth 
and  one-half  the  capital  stock  of  a  corporation  is  by  law 
excluded  from  membership  of  that  board? 

Mr.  GLASS.  CMi.  the  Government  has  complete  member- 
ship of  the  board.  The  member  who  will  be  appointed  by 
the  President  of  the  United  States  to  supersede  the  Secretary 
of  the  Treasury  of  the  United  States  will  be  appointed  by  the 
same  President  who  will  appoint  the  Secretary  of  the  Treas- 
ury. There  is  not  even  the  difference  between  tweedledee 
and  tweedledxun. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  BLACK.  May  I  ask  a  question  for  information?  I 
am  not  familiar  with  ttiis  particular  matter. 

This  argrunent.  as  I  understand  it,  is  over  the  ex  ofBdo 
member  of  the  board. 

Mr.  GLASS.    The  ex  officio  member  of  the  board. 

Mr.  BLACK.  Would  not  the  President  have  the  right.  If 
he  saw  fit.  to  appoint  the  Secretary  of  the  Treasury?  Is 
there  any  law  which  prohibits  it? 

Mr.  GLASS.    To  appoint  the  Secretary  of  the  Treasury? 

Mr.  BLACK.  Suppose  he  desired  to  appoint  the  Secre- 
tary of  the  TreasiuT  as  one  of  the  active  members.  Could 
he  or  could  he  not  do  so?    I  am  asking  for  information. 

Mr.  GLASS.  I  hardly  think  that  would  be  congruous. 
It  would  be  very  different  from  the  purixxse  which  we  have 
In  mind  to  have  the  President  do  that. 

Mr.  BLACK.  As  I  have  read  the  bill,  the  President  would 
have  the  right  to  do  it  if  he  so  desired. 

Mr.  QLASa    Oh.  possibly. 

Mr.  BLACK.    I  do  not  myself  think  it  would  be  advisable. 

Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Louisiana? 

Mr.  GLASS.    I  yield. 

Mr.  lONG.  He  would  be  a  dual  officer  unless  he  were  an 
ex  officio  officer  before.    He  could  not  hold  the  two  offices. 

Mr.  GLASS.  No;  be  could  not  be  paid  by  both,  and  it  is 
very  doubtful  whether  he  could  hold  both;  but  that  is  not 
Involved. 

Mr.  President.  I  do  not  care  to  take  the  time  of  the  Senate 
further.  If  I  am  to  get  up  here  over  and  over  again  and 
correct  Inaeciu^aclee  of  statement  and  errors  of  judgment  I 
may  not  live  long  enough  to  be  Secretary  of  the  Treasury 
myself.     (Lauchter.] 

Mr.  LONG.  Mr.  President,  how  much  time  have  I  left 
of  my  original  hour? 

The  VICE  PRESIDENT.    Thirty-five  minutes. 

Mr.  LONG.  Mr.  President,  the  Senator  from  Virginia 
would  not  have  to  correct  errors  if  he  did  not  contradict 
himself.  Here  is  where  the  Senator  from  Virginia.  In  speak- 
ing of  the  aeeretary  of  the  Treasury,  meets  himself  coming 


Be  states  ttMii  the  theory  and  logie  of  this  board  were  that 
ttaej  had  to  diroroe  the  Treasury  Department  from  the 


Reserve  Board;  and  jret  they  are  keeping  the  ComptroD^ 
of  the  Currency,  a  minor  officer  of  the  Treasury  Depart- 
ment, as  a  member  of  the  Federal  Reserve  Board.  It  could 
not  be  that  they  thought  there  was  any  logic  in  having  a 
complete  severance  of  the  Treasury  Department  and  the 
Federal  Reserve  Board;  otherwise,  they  could  not  stand 
here  to-day  and  contend  that  they  had  any  right  to  keep 
the  Comptroller  of  the  Currency  on  the  board,  if  they  were 
doing  that  I 

Mr.  GLASS.  Mr.  President,  the  Senator  Is  mistaken  there 
again.  I  hope  my  voice  will  hold  out  long  enough  to  enata^ 
me  to  point  out  the  mistakes  that  are  made  here.  I 

The  Comptroller  of  the  Currency  is  not  a  minor  official 
of  the  Treasury  Department.  He  holds  an  independent  office 
for  a  longer  period  than  the  Secretary  of  the  Treasury  him- 
self. He  makes  his  report,  not  to  the  Secretary  of  the 
Treasury,  but  directly  to  the  Congress  of  the  United  States. 

Mr.  LONG.  Is  it  not  a  fact  that  he  is  usually  appointed 
on  the  recommendation  of  the  Secretary  of  the  Treasury? 

Mr.  GLASS.  Oh,  all  of  them  are;  and  that  is  one  reas6n 
why  I  want  to  get  the  Secretary  of  the  Treasury  off  the 
board.  | 

Mr.  LONG.  AH  right.  T  do  not  mean  that  he  is  a  minor 
official.  I  mean  he  la  minor  to  the  Secretary  of  the  Treas- 
ury himself.  But  the  Senator  admits  and  states  and  re- 
afBrms  that  the  comptroller  is  a  part  of  the  patronage  of 
the  Secretary  of  the  Treasury,  of  his  own  office.  He  Is  part 
of  the  Treasiiry  Department;  and  if  there  is  any  principle 
that  we  are  trying  to  serve  here  that  we  ought  to  take  the 
Secretary  of  the  Treasury  off  this  board  then  why  do  they 
claim  that  the  Comptroller  of  the  Currency  should  be  on  |t. 
but  the  Secretary  of  the  Treasury  should  not? 

Mr.  BARKLEY.    Mr.  President,  will  the   Senator 
there? 

Mr.  LONG.  Just  a  minute,  and  I  wUl  3^eld.  Why  ha^ 
they  left  the  comptroller  and  taken  off  the  Secretary  o^ 
the  Treasury?  They  have  left  the  man  who  has  the  leas* 
power.  They  have  left  the  man  who  can  be  gotten  to  the 
least  from  the  President  and  from  the  Senate  and  from 
House  of  Representatives  of  the  United  States.  They  hai 
left  everything  there  that  would  serve  to  dispute  the 
clple  they  are  talking  about,  and  they  have  put  there  a 
who  can  wield  the  least  influence  in  the  conduct  of 
board;  and  they  have  done  this.  , 

I  dttfy  the  distinguished  Senator  from  Virginia  [Mr.  Glass] 
or  the  Senator  from  Kentucky  [Mr.  Barklkt]  or  any  othn* 
one  of  the  gentlemen  sponsoring  this  bill  to  show  me  Sn 
instance  of  any  public  corporation  created  where  the  domi- 
nant stockholder  was  by  law  excluded  from  membership  en 
the  board. 

Referring  to  the  qiiestion  which  the  Senator  from  Ahv- 
bama  [Mr.  Black]  asked  the  Senator  from  Virginia,  let  4« 
say,  no:  the  Secretary  of  the  Treasury  could  not  be  at»- 
pointed  a  member  of  this  board  unless  he  is  made  ex  officio 
a  member,  because  he  could  not  be  a  dual  officer  and  draiw 
the  two  salaries;  and  I  do  not  think  he  could  be  a  dual 
officer  at  all.  The  only  way  that  the  Secretary  of  the  Treas- 
ury could  be  represented  on  this  board  is  by  being  made  ex 
officio  a  member  by  this  act. 

Now  I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Mr.  President.  I  think  the  Senator  loses 
sight  of  the  fact  that  the  llqtiidating  corporation  has  noth- 
ing to  do  with  the  administration  of  the  Federal  reserve  act. 
This  is  an  independent  organization,  set  up  here  to  deal 
with  a  condition  brought  about  through  this  depression 
which  has  resulted  in  the  closing  of  so  many  banks.  It  is 
organized  in  order  that  there  may  be  siuns  provided  to  aid 
these  banks  in  paying  their  depositors. 

The  Secretary  of  the  Treasxiry  has  no  official  connection 
with  the  control  of  national  banks,  but  the  Comptroller  of 
the  Currency  is  in  direct  control  of  all  national  banks  in 
this  country.  He  is  now  In  charge  of  aU  those  which  have 
dosed.  Therefore,  this  board  of  directors  is  merely  sub- 
stituted to  some  extent  in  control  of  banks  that  are  already 
closed  for  the  single  individual,  now  known  as  the  Com^ 
troUsr  of  the  Currency. 


It  seems  to  me  that  that  furnishes  additional  reason  why 
the  Secretary  of  the  Treasury  is  not  needed  on  this  board, 
and  why  the  Comptroller  of  the  Currency  probably  ought 
to  be  on  it.  because  at  the  present  time  he  is  not  only  in 
control  of  but  is  undertalcing  to  liquidate,  through  receiver- 
ships and  under  his  direction,  all  these  national  banks  that 
have  closed  and  are  stUl  unliquidated. 

With  reference  to  the  Senator's  suggestion  about  no  pri- 
vate corporation's  having  a  fourth  of  the  stock  without  be- 
ing represented  by  a  director,  of  course  I  presume  that  that 
is  true,  although  I  have  known  instances  where  men  were 
made  directors  of  private  corporations  who  did  not  have 
more  than  one  share  of  stock,  t)ecause  of  the  value  that  they 
might  have  upon  such  a  board,  while  other  members  of  the 
corporation  with  large  blocks  of  stock  did  not  enjoy  the 
position  of  director.  As  a  matter  of  fact,  however,  we  are 
dealing  with  a  peculiar  situation.  It  seems  to  me  we  can 
not  lay  down  in  this  legislation  the  ordinary  rules  that 
would  apply  to  a  private  corporation. 

Even  appljring  those  rules,  and  sasring  that  the  $125,000,000 
represented  our  appropriation  to  the  capital  stock  of  this 
liquidating  corporation,  or  the  representation  of  the  board, 
I  contend  that  all  of  these  men  represent  the  public,  they 
represent  the  Treasury,  they  represent  the  people;  and 
there  is  no  more  virtue  in  having  the  Secretary  of  the 
Treasury,  appointed  by  the  President,  on  this  board  than 
any  other  of  the  seven,  so  far  as  the  pubUc  is  concerned. 
But  even  if  the  Treasury  does  need  representation,  the  fact 
that  the  man  who  is  now  in  control  of  all  these  banks, 
both  liquidated  and  unliquidated,  closed  and  unclosed,  in 
remaining  on  the  board  seems  to  offer  sufficient  repre- 
sentation. 

Mr.  LONG.  Mr.  President,  the  Senator  and  I  under- 
stand each  other  perfectly,  but  there  is  this  fundamental 
difference:  His  stand  would  take  the  Government  out  of 
the  Federal  Reserve  Board  all  the  time,  and  while  he  does 
not  see  it,  it  would  have  this  effect.  Everyone  who  has  had 
any  experience  in  appointing  these  boards — and  I  am  cer- 
tain that  my  distinguished  friend  from  Kentucky  has  had 
as  much  as  I  have — knows  that  they  are  appointed  and 
they  move  out,  they  go  into  another  dlement,  they  are  in  an- 
other sphere;  we  never  see  them,  we  never  hear  of  them. 
It  is  as  hard  as  nails  to  get  to  them.  Unless  we  keep  the 
working  machinery  of  the  Government  part  of  this  board, 
it  is  going  to  be  farther  and  farther  removed. 

Think  of  the  power  this  board  has.  It  is  in  control  of  the 
discounts,  not  only  of  the  United  States  but  in  control  of 
the  discoimts  almost  of  the  world.  There  was  never  any- 
thing like  it  before. 

Then  what  further  power  it  is  given.  It  would  be  given 
the  power,  through  this  liquidating  corpwation,  practically 
to  <fr7  up  every  little  State  bank  In  this  country  that  was 
not  a  member  of  the  Federal  reserve  sjrstem.  I  say  that  if 
this  measure  shaU  be  enacted,  it  will  be  a  matter  of  physi- 
cal Impossibility  to  keep  a  bank  open  in  the  United  States 
unless  it  does  come  into  the  Federal  reserve  system. 

I  do  not  think  I  am  at  cross  purposes  with  what  the 
Senator  from  Virginia  intends  to  have  done,  because,  as  I 
read  his  Alphonse  and  Gaston  exchanges  with  the  Hon. 
Eugene  Mejrer,  when  the  latter  was  a  witness  before  the 
committee,  the  Senator  from  Virginia  said,  "  If  you  want  to 
do  away  with  the  dual  banking  system,  1  can  go  in  with 
you."  and  Mr.  Meyer  said.  "  That  is  the  thing  I  am  willing 
to  do."  In  other  words,  it  is  patent  what  they  are  going 
to  try  to  do  to-day.  and  what  they  Intend  to  do,  that  is, 
to  do  away  with  the  State  banks  of  the  United  States.  The 
Senator  from  ^Hrginia  and  the  present  head  of  the  Federal 
Reserve  Board,  Bir.  Eugene  Mejrer,  have  said  that  in  open 
hearing,  and  it  is  down  in  the  testimony  I  have,  if  there  is 
any  dispute  of  that  statement  by  anyone. 

The  board  has  not  only  the  power  I  have  mentioned,  but 
the  Reconstruction  nnance  Corporation,  with  its  limited 
powers,  can  lend  money,  as  this  liquidating  corporation  is 
supposed  to  lend,  to  any  bank.  Whether  it  is  a  member  of 
the  Fedsral  raserve  system  or  not,  they  can  make  this  kind 


of  an  advance  to  any  bank  that  closes  in  order  to  enable  it 
to  liquidate  its  deposits,  and  to  pay  (^  its  people  and  reor- 
ganize. But  if  this  liquidating  corporation  is  brought  into 
existence,  we  will  be  saying,  in  effect,  that  the  other  State 
banks  of  the  United  States  can  not  receive  that  kind  of  help, 
but  that  it  will  be  extended  only  to  one  that  has  made  itself 
a  member  of  the  Federal  reserve  system. 

I  say  to  Senalx>r8  that  they  will  rue  the  day  when  they 
take  the  Secretary  of  the  Treasury  off  the  Federal  Reserve 
Board.  Let  Senators  remember  what  I  am  telling  than; 
they  will  rue  the  day  when  they  put  the  entixe  discount 
facilities,  liquidating  facilities,  currency  facilities,  into  tho 
hands  of  these  appointed  men.  and  take  off  the  board  iht 
Secretary  of  the  Treasury.  Ttiey  will  rue  the  day  when  they 
allow  this  kind  of  thing  to  go  through.  Ronanber  what  I 
am  sayiDg.  There  is  regret  already  that  they  have  been 
given  the  power  already  accorded  them.  They  gave  the 
State  bcmks  assurance  that  they  would  not  try  to  close  them 
up  if  this  membcTshlp  were  created,  but  it  has  gotten  to  the 
point  where  those  banks  have  to  struggle  for  life  unless  they 
make  themselves  a  part  of  it. 

Now,  the  proposal  is  to  CTeate  a  liquidating  oorporatioii, 
over  one-fourth  of  the  stock  of  which  will  be  in  the  hands 
of  the  Treasury  of  the  United  States.  But  it  is  said.  "  We 
will  not  even  allow  the  Secretary  of  the  Treasury,  who  has 
been  a  member,  to  remain  a  member."  after  they  have  put 
up  $125,000,000,  and  waived  the  excise  taxes.  The  door  is 
closed  for  help's  ever  again  being  administered  to  any  bank 
except  one  under  the  specifled  favoritism  of  the  Federal 
reserve  system,  and  it  is  pr<H>osed  that  there  be  taken  away 
the  possibility  for  the  help  those  banks  are  getting  now. 

The  Senator  from  Michigan  knows  I  am  stating  the  facts 
about  this  mattiT.  He  knows  that  to-day  the  Reconstruc- 
tion nnance  Corporation  is  extending  help  such  as  is  sup- 
posed to  be  extended  by  the  proposed  liquidating  corpora- 
tion, to  banks  which  are  members  of  the  Federal  reserve 
system,  and  to  banks  which  are  not  meaaaJxn  of  the  Federal 
reserve  ssrstem. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hkbert  in  the  chair.) 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Oklahoma? 

Mr.  LONG.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  know  of 
any  dispute  or  dissent  from  the  policy  announced  by  him 
just  now,  that  it  is  the  purpose  of  some  of  those  back  of  this 
bill,  here  and  elsewhere,  to  force  into  the  naticmal  hanking 
ssrstem  all  ey^yt.ii>g  banks,  including  State  banks:  in  other 
words,  to  kill  off  aU  State  banks  if  they  do  not  become 
national  banks?  Does  the  SenaUv  know  of  any  dissent  from 
that  purpose? 

Mr.  LONG.  I  know  I  dissnit  from  it.  I  know  that  I 
think  it  is  one  of  the  most  ruthless  things  ever  done,  and  I 
am  imdertaking  to  have  this  bill  amended  now  so  that  that 
can  not  be  dcMoe. 

Mr.  BULKLE7.  Mr.  President,  will  the  Senator  yidd 
to  me? 

Mr.  LONG.    I  yield. 

Mr.  BULKLE7.  I  will  say  there  Is  plenty  of  dissent,  and 
no  such  thing  has  ever  been  seriously  contemplated. 

Mr.  LONG.  Let  us  see,  now.  Has  the  Senator  a  copy  of 
the  report  of  the  hearings,  when  Mr.  Eugene  Bfieyer  was  on 
the  stand,  not  liearings  on  the  pmding  bill,  because  there 
were  no  hearings  on  the  pending  bill,  but  on  the  biU 
that  was  being  considered  before?  I  can  almost  quote  the 
words.  Mr.  Meyer  was  on  the  witness  stand,  the  Senator 
from  Virginia  was  questiontng  him.  and  I  think  the  Senator 
from  Ohio  was  there  at  the  time— the  record  will  show. 
The  Senator  from  Virginia  either  told  Mr.  Meyer,  or  Mr. 
Meyer  told  the  Senator  from  Virginia.  "I  wish  to  get  rid 
of  the  dual  b^^^iiring  system  existing  in  this  country."  Mr. 
Meyer  or  the  Senator  from  Virginia  then  replied.  "I  will 
help  you  tf  that  is  what  you  want  to  do.  I  am  right  here 
to  help  yoiL"  lliat  was  the  interchange.  What  did  ihaX 
mean?    It  meant  that  the  purpose  behind  this  bill 
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noihlnv  on  the  UtIqc  earth  except  an  attempt  to  do  away 
wtth  the  dual  banking  system,  and  that  meant  only  one 
thing,  that  the  State  bank  system  of  the  48  States  had  to  go. 

Mr.  GLASS.  Mr.  President,  if  I  may  Interrupt  the  Sena- 
tor, there  is  not  a  provision  in  the  pending  MU  that  contains 
a  suggestion,  the  remotest  suggestion,  that  might  be  related 
to  anything  Mr.  Meyer  said  on  that  subject  or  anything  the 
Senator  from  Virginia  said  on  the  subject. 

Mr.  LONO.  I  differ  from  the  Senator. 
\  Mr.  GLASS.  As  a  matter  of  fact,  the  governor  of  the 
Federal  Reserve  Board  suggested  that  he  wanted  to  be  rid 
of  the  dual  hanking  system.  I  had  not  the  remotest  Idea 
In  the  world  that  we  could  be  rid  of  the  dual  banking  sys- 
tem, as  much  as  I  could  hope  that  we  might  be;  but  there 
is  not  a  provision  in  this  bill  that  in  the  remotest  way  con- 
tains a  suggestion  which  may  be  related  to  that  problem 
at  aU. 

Mr.  LONG.  Mr.  President.  I  differ  with  what  the  Senator 
from  Virginia  says  materially,  for  these  reasons,  that  there 
fti  etnied  in  this  bill  the  provision  that  only  a  member  of 
th»  Federal  reserve  system  can  have  the  accommodations  of 
thfS  liquidating  corporation.  It  is  proposed  to  take  money 
of  the  people  of  the  United  States  to  build  up  a  liquidating 
corporation  to  accommodate  only  this  one  set  of  banks. 
The  proposal  is  to  deny  to  any  other  bank  the  help  of  the 
liquidating  corporation  altogether.  It  would  be  only  a  mem- 
ber of  the  particular  H>nkir>g  system  that  could  receive  any 
help  whatever  from  the  liquidating  corporation.  But  It  is 
propoaad  to  take  the  money  of  the  people  of  the  United 
States  and  set  up  this  liquidating  corporation. 

Mr.  GLASS.  Mr.  President.  I  will  ask  the  Senator  if 
there  is  a  State  bank  on  earth  that  ever  contributed  a 
10-cent  piece,  except  those  that  were  members  of  the  Fed- 
eral reserve  system,  to  establish  the  Federal  reserve  system, 
or  that  expends  a  10-cent  piece  to  maintain  the  Federal 
reserve  system? 

Mr.  LONO.  In  answer  to  the  Senator,  I  will  say  that  they 
have  more  than  done  that. 

Mr.  GLASS.    They  have  not  dotM  any  of  It. 

Mr.  LONG.  There  have  been  rights  and  privileges,  and 
not  only  privileges,  but  super  privileges,  that  have  been 
exercised  by  the  Federal  reserve  system,  and  the  banks  of 
the  Federal  reserve  sjrstem.  that  have  been  such  a  drain 
upon  the  little  banks  that  they  have  put  them  out  of  busi- 
ness. The  first  thing  taken  away  from  them  was  the  right 
to  charge  exchange.  There  was  taken  away  from  the  little 
country  banks  the  right  to  charge  exchange.  That  has 
been  one  of  the  biggest  things  that  has  ever  been  done  to 
put  State  banks  out  of  business. 

That  Is  not  all  that  was  d<me  to  exhaust  the  State  banks 
of  money.  The  $125,000,000  proposed  to  be  given  these 
people  Is  to-day  a  part  of  Government  funds  in  the  Treasury, 
and  It  Is  proposed  to  take  the  money  out  of  the  Treasinr 
of  the  United  States  and  put  It  into  this  situation  to-day, 
for  nothing  except  this  particular  class  of  banks,  and  deny- 
ing many,  many  other  banks  of  this  country  are  denied  the 
right  to  any  of  it.  Prom  25  to  50  per  cent  of  that  money  is 
stock  that  Is  In  the  name  of  the  Secretary  of  the  Treasury 
of  the  United  States,  who  is  now  a  member  of  the  board. 
and  it  Is  proposed  that  he  be  taken  off  the  board.  Those 
are  facts. 

ICr.  GLASS.  The  Senator  oui^t  to  know  perfectly  well 
that  a  State  bank  which  is  not  a  member  of  the  Federal 
Reserve  system  can  charge  all  the  exchange  it  pleases  to 
charge:  bOt  it  can  not  use  a  system  to  which  it  contributes 
nothing  for  that  purpose.  What  we  did  was  to  Impose  upon 
tbm  mam  hers  of  the  Federal  reserve  H^nkirig  system  an 
oblijatton  to  quit  robbing  the  merchants  and  the  business 
men.  and  stop  taking  off  a  part  of  every  check  some  little 
fellow  might  present  for  cashing  it.  That  is  what  we  did. 
The  Seztator  talks  about  speaking  for  the  people.  Now  he 
'  Is  spsaklnt  for  the  banks  who  want  to  rob  the  people. 

Mr.  LONO.  No:  I  am  not  speaking  for  banks  whkh 
want  to  rob  the  people.  I  am  ■iiiis^iif  for  the  little  bank 
cut  al  the  fork  of  the  road,  that  lends  the  bogrs  and  girb 


of  this  coimtry.  boys  like  me.  the  last  $100  with  which  to  go 
to  college.  They  could  not.  with  a  sledge  hammer,  get  the 
money  from  these  men  to  whom  I  am  referring. 

Mr.  BARKLEY.  Mr.  FmMent,  does  the  Senator  refer  to 
little  old  banks  at  the  i  i—msilii  that  are  members  of  the 
Federal  reserve  system? 

Mr.  LONG.    Some  of  them  are  and  some  of  them  are  not. 

Mr.  BARKLEY.    Congress  has  no  power 

Mr.  LONG.    The  Senator  has  been  out  of  the  Chamber. 

Mr.  BARKLEY.  I  was  called  from  the  Chamber  for  a  few 
moments,  but  I  did  hear  the  latter  statement  of  the  Senator 
with  reference  to  the  little  bank  at  the  crossroads.  We  have 
not  attempted  to  take  away  from  any  bank  not  a  member  of 
the  Federal  reserve  system  the  right  to  charge  exchange,  but 
we  did  try  to  make  a  uniform  rule  with  reference  to  banks, 
whether  they  are  National  or  State. 

Mr.  LONG.  The  Senator  has  lost  touch  with  what  was 
going  on.  I  will  restate  It  for  the  Senator's  information.  A 
coUoquy  arose  when  the  Senator  from  Virginia  asked  me  If 
the  country  banks  that  were  not  members  of  the  Federal 
reserve  system  had  ever  contributed  a  dollar  to  the  Federal 
reserve  system. 

Mr.  BARKLEY.    I  heard  that. 

Mr.  LONG.  I  told  him  that  they  were  being  deprived  of 
their  interest,  and  in  that  way  had  been  deprived  of  a 
resource  they  had  formerly  enjoyed. 

Mr.  BARKLEY.  I  do  not  want  to  take  the  Senator's 
time 

Mr.  LONG.  I  ask  imanimous  consent  that  I  be  glren  15 
minutes  more  time, 

Mr.  BULKLEY.     I  object. 

Mr.  BARKLEY.    I  withdraw  the  interruption. 

The  PRESIDING  OFFICER.     Objection  Is  heard. 

Mr.  LONG.  I  now  have  the  testimony  before  me  to  which 
I  referred.  I  do  not  undertake  to  discredit  the  Senator  from 
Virginia. 

Mr.  GLASS,  llie  Senator  can  not  discredit  the  Senator 
from  Virginia.    I  hope  he  does  not  imagine  that  he  can. 

Mr.  LONG.  I  admit  that.  I  admit  that  I  could  not  if 
I  tried  to,  and  I  am  certainly  not  going  to  try  to.  I  may 
be  trying  to  give  the  Senator  himself  the  particular  func- 
tions I  am  contending  ought  to  be  exercised  by  the  Govern- 
ment; I  do  not  know.  There  is  no  question  on  this  point;  tho 
proposal  is  to  take  money,  part  of  which  to-day  belongs  to 
these  other  banks.  I  want  the  Senator  from  Kentucky  to 
understand  this,  that  the  $125,000,000  I  am  arguing  about 
to-day  is  proposed  to  be  used  to  create  a  liquidating  cor- 
poration which  can  not  be  availed  of  except  for  the  Interests 
of  the  Federal  reserve  banks.  Whether  it  Is  intended  to  be 
done  or  not,  it  is  done  for  the  purpose  of  destrojring  all  State 
banks  that  were  not  in  the  Federal  reserve  system. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator jrield  to  me? 

Mr.  LONG.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  join  the  Senator  from 
Louisiana  in  the  belief  that  this  is  the  beginning  of  the 
destruction  of  all  State  banks.  When  this  bill  becomes  op- 
erative we  will  have  only  national  banks. 

Mr.  LONG.    That  is  aU. 

Mr.  THOMAS  of  Oklahoma.  We  will  have  national  banks 
throu£hout  the  United  States  in  the  end;  we  will  have 
branches  in  our  possessions  and  dependencies  and  branches 
throughout  the  world.  At  this  time  there  are  something 
like  $55,000,000,000  of  resources  in  the  banks  of  the  United 
States.  With  the  genius  for  organization  of  the  United 
States,  under  this  system  we  will  have  as  m%ny  Hi^nWF  as 
there  are  m  Canada — 10 — with  their  branches,  and  divide 
those  $55,000,000,000  of  resources  among  the  10  banks. 
There  will  be  the  sjrstem  of  chain  banks — about  10  of  them — 
with  probably  the  weakest  bank  having  resources  of  $5,000.- 
000,000.  pobaps  the  strongest  bank  with  $20,000,000,000. 
with  branches  throughout  the  United  States  and  through- 
out our  possessions,  and  throughout  the  world.  Does  not 
the  Senator  think  that  the  Government  should  have  the  Sec- 
retary of  the  Treasury  as  a  liaison  officer  between  the  board 
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and  the  Govemmeht  to  manage  that  vast  ssrstem  of  in-  ' 
fluence  not  only  here  but  throughout  the  world? 

Mr.  LONO.  I  do.  sir;  I  certainly  do.  If  fer  no  other  rea- 
son, if  there  were  no  ether  reason  for  the  bill.  I  think  there 
should  be  some  barricade  on  behalf  of  the  people  set  up  to 
prevent  this  materialistic  policy  which  is  evidently,  while  not 
so  intended,  as  the  Senator  from  Virginia  said,  siure  to  be 
the  result. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  further  to  the  Senator  from  Oklahoma? 

Mr.  LONG.     Certainly. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  believe 
that  the  centralization  of  the  financial  power  in  one  board, 
with  probably  10  chains  under  it,  squares  exactly  with  the 
principles  of  democracy  as  set  forth  by  Jefferson,  Jackson, 
and  the  Democratic  Party  from  time  immemorial? 

Mr.  LONO.  No,  sir.  We  are  making  exactly  the  same 
fight  that  Andy  Jackson  made  against  the  Bank  of  the 
United  States.  If  Senators  will  go  back  and  read  the  mes- 
sage which  was  sent  by  Jackson  to  the  Congress  of  the 
United  States  in  opposition  to  the  Bank  of  the  United  States 
on  the  ground  that  it  wouli  create  a  monopoly  controlling 
the  credit  and  the  currency  of  the  country,  they  wiU  find 
very  little  difference  from  the  existing  situation.  There  is 
very  little  reason  that  he  gives  that  does  not  apply  strictly 
against  the  legislation  that  is  pending  here  to-day. 

I  think  I  can  quote  from  the  Senator  from  Virginia,  If  I 
have  the  time  now: 

Senator  Oioas.  I  have  not  done  anything  but  worry  for  14 
months.     [LAUgtiter.] 

■ 

That  is  what  Senator  Glass  said. 

Mr.  MKTsa.  We  feel  the  responsibility  la  on  sturdy  ahoiUders. 

Senator. 

Senator  Glass.  You  do  not  seem  to  have  much  regard  for  the 
ahoulders.     { Laughter .  | 

Mr.  Mrrsa.  Of  course,  I  will  call  your  attention  to  this. 
Senator:  As  Indicated  in  the  letter  transmitting  the  memoran- 
dum, it  should  be  recognized  that  efTectlve  supervision  of  banking 
m  this  country  has  been  seriously  affected  by  the  competition 
between  member  and  nonmember  banks.  I  think  branch  bank- 
ing, under  a  unified  banking  system,  would  meet  with  a  great 
deal  of  support.  I  know  it  would  from  me. 
.  Senator  Glass.  Can  you  suggest  to  us  a  constitutional  method 

\         of  creating  a  unified  banking  system  in  this  country? 

A  unified  banking  system!  Just  what  Gen.  Andy  Jackson 
told  this  very  United  States  Senate  when  he  sent  his  message 
here  in  relaUon  to  the  proposed  Bank  of  the  United  States, 
that  it  would  create  a  unified  bank  system  in  the  country. 
All  we  have  to  do  is  to  go  back  and  take  the  old  charter  of 
the  Bank  of  the  United  States  to  find  this  same  proposal! 

Mr.  UxTsa.  Well,  I  do  not  know  how  to  do  that,  but  I  be- 
lieve It  can  be  done  by  taxation  or  some  other  method.  I  do  not 
think  there  is  any  doubt  about  the  ability  to  do  It.  The  princi- 
pal thing  about  being  able  to  do  something  Is  to  want  to  do  it. 

Senator  Glass.  We  have  wanted  to  do  It. 

Mr   Mkter.  Do  you  want  to  bring  about  unified  banking? 

Senator  Glass.  Why.  undoubtedly:  yes. 

Mr.  Mxm.  I  will  be  glad  to  help  you. 

Senator  Glass.  I  think  the  curse  of  the  banking  business  in 
this  country  is  the  dual  system. 

Mr.  MxTB.  Then  the  board  la  entirely  in  sympathy  with  the 
committee  on  that  subject. 

Senator  Glass.  Then  let  us  get  your  recommendation. 

Mr.  Msra.  We  wlU  try  to  prepare  one  for  yotu 

Senator  Glass.  Let  us  get  it  quickly  then.  IX  you  please. 

Yes:  hurry,  hurry,  hurry,  and  get  a  unified  banking  system 
here.    That  is  the  point. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Virginia? 

Mr.  LONG.    Certainly. 

Mr.  GLASS.  There  has  not  been  any  question  about  my 
attitude  on  that.    I  have  been  entirely  consistent  about  it. 

Mr.  LONG.    I  said  that. 

Mr.  GLASS.  I  wottM  like  to  see  a  unified  banking  system, 
but  I  very  gravely  doubt  whether  we  can  ever  have  it  consti- 
tutionally, so  what  is  the  Senator  arguing  about? 

Mr.  LONG.  I  do  not  think  we  should  have  an  argument. 
2  was  undertaking  to  show  that  the  Senator  from  Ken- 


tucky and  the  Senator  from  Ohio,  apparently,  and  even 
the  Senator  from  Virginia,  although  I  probably  misunder- 
stood  him.  seem  to  doubt  that  this  was  the  idea  of  the  Sen- 
ator from  Virginia  about  the  matter. 

Mr.  GLASS.  Oh.  no.  What  I  said  is  that  there  is  not  » 
suggestion  in  the  bill 

Mr.  LONG.  The  point  I  aia  trying  to  make.  If  the  Sen- 
ator wiU  bear  with  me,  is  that  he  has  taken  $125,000,000 
of  the  people's  money  to  afford  liquidating  facilities  to  such 
corporations  as  will  come  into  a  unified  banking  system  and 
denied  the  right  of  the  use  of  that  money  to  other  banks 
who  do  not  come  into  the  unified  ssrstem.  The  only  thing 
they  can  do  is  to  get  into  the  unified  banJc  system  or  eloat 
their  doors.  The  Senator  is  taking  money  that  belongs  as 
much  to  those  pe3ple  who  are  not  in  this  system,  because 
it  is  money  belonging  to  the  Treasury  of  the  United  States 
and  not  to  the  Federal  reserve  banks  at  all — he  is  taking  the 
money  of  the  people,  not  to  build  up  but  to  destroy  every 
bank  that  does  not  come  into  the  imifled  system. 

Mr.  GLASS.  As  a  matter  of  fact,  the  Senator  ought  to 
know,  if  he  does  not  know,  that  we  allocated  $200,000,000 
to  the  Reconstruction  Finance  Corporation  to  aid  the  depos- 
itors in  closed  banks 

Mr.  LONG.    I  have  stated  that. 

Mi.  glass.    Including  State  banks. 

Mr.  LONG.    That  Lb  right.    I  have  stated  that. 

Mr.  GLASS.  In  this  liquidating  corporation  we  are 
simply  proposing  to  invest  $125,000,000  of  Treasury  money 
that  I  think  ought  to  be  appropriated  <mtrigfat  because  tt 
has  no  equity  in  it — to  do  what?  To  aid  the  depositors  of 
failed  banks,  whether  national  banks  or  whether  State 
banks.  11  they  want  to  avaU  themselves  of  this  privilege 
all  they  have  to  do  is  to  Join  the  Fedo^  reserve  system^ 
That  is  all. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESIDING  OPPICE^l.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Oklahoma? 

Mr.  LONG.    Certainly. 

Mr.  THOMAS  of  Oklahoma.  Does  not  the  Senator  from 
Louisiana  share  my  viewpoint  that  some  of  those  back  of 
the  bill  are  not  so  much  interested  in  the  poor  depositor 
as  they  are  in  having  a  club  to  force  the  State  banks  into 
this  system  which  they  are  now  trying  to  foist  upon  the  peo- 
ple of  the  United  States? 

Mr.  LONG.  Yes.  The  sympathy  eziM'essed  for  the  poor 
depositor  is  something  fimny.  He  is  to  be  given  a  club  at 
the  back  of  his  head  and  told  that  if  he  does  not  put  his 
money  into  this  unified  system,  then  he  may  as  well  kiss 
his  deposits  good-by. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  further  to  the  SenaUu:  from  Kentucky? 

Mr.  LONG.    Certainly. 

Mr.  BARKLEY.  Of  course,  we  all  understand  that  no 
bank,  whether  a  national  bank  or  State  bank,  is  going  to 
get  any  benefit  from  this  system  unless  it  has  joined  it.  We 
did  precisely  the  same  thing  in  the  last  session  when  we 
appropriated  $125,000,000,  which  was  the  money  of  all  the 
people,  for  the  benefit  of  the  Federal  farm  loan  system  in 
order  that  it  might  continue  to  function  for  the  benefit  of 
the  landowners  who  represented  only  12  per  cent  of  the  farm 
borrowers  of  the  United  States. 

If  the  Senator's  logic  with  reference  to  this  bill  were  car- 
ried to  its  conclusion,  we  ought  to  have  appropriated  eight 
times  $125,000,000  for  the  benefit  of  all  the  insurance  oom- 
lumles,  private  loaning  interests,  building  and  loan  associa- 
tions, and  so  forth,  that  have  made  loans  upon  land.  We 
took  $125,000,000  out  of  the  Treasury  of  the  United  States 
that  belonged  to  all  the  people  for  the  benefit  of  12  per  cent 
of  the  farm  owners  who  borrowed  money  throu^  the  Federal 
land  S3rstem. 

What  is  the  difference  between  that  situation  and  the 
situation  here  where  we  are  taking  the  same  amount  of 
money  out  of  the  Treasury  to  buy  stock  in  a  corporation 
in  order  that  closed  banks,  both  national  and  State,  that  are 
within  the  system  should  receive  help  to  pay  their  deposlton? 
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Mr.  LONG.  Here  to  the  difference:  It  to  tme  thMi  tntyrl- 
was  made  far  the  State  banks  through  the  Reconstruc- 
tion Finance  Corporation:  but  when  the  Reconstructiosi 
Finance  Corporation,  which  is  a  temporary  body,  goes  out 
oX  business  they  no  longer  have  the  $200,000,000  left.  That 
to  for  both  member  and  nonmember  banlLs;  but  in  thto  case 
the  money  is  to  be  given  only  to  a  unified  bank  system. 

Ui.  BARKLEY.  The  Senator  uses  the  word  "  give."  It 
to  an  investment  only.    The  other  was  an  investment  also. 

Mr.  LONG.  It  to  a  venture.  But  the  fact  remains  that 
It  to  proposed  to  give  the  benefits  of  thto  liquidating  corpora- 
tion to  whom?  They  are  to  be  given  only  to  a  unified 
banking  group  that  to  intended,  and  was  originally  intended, 
and  I  believe  to  still  intended,  to  be  a  chain  group.  The 
■ame  help  that  to  given  to  these  Federal  reserve  banks  to 
denied  to  nonmembers.  except  what  the  Reconstructicn 
Finance  Corporation  to  now  doing  for  them,  and  that  to  a 
temporary  matter:  but  the  liquidating  corporation  can  not 
be  availed  of  except  through  the  Federal  Reoerve  Board. 

That  being  the  case  and  I  do  not  see  how  it  can  be 
disputed — It  to  necessary,  it  to  positively  mandatory,  that 
every  institution  in  the  country  that  wishes  to  put  op  what- 
ever seciurities  they  may  have  back  of  their  deposits,  shall 
go  into  the  Federal  reserve  system  or  close  its  doors,  and 
that  means  more  closing  of  doors  than  it  does  banks  coming 
Into  the  Federal  reserve  system.  It  means  that  the  commcm 
money  belonging  to  all  the  people  of  the  United  States  is 
being  taken  and  put  into  thto  venture.  It  means  that  public 
money  to  being  taken  tix  a  venture  to  serve  the  unified  banks 
and  to  keep  it  away  from  the  small  banks. 

Mr.  BARKLET.  Does  the  Senator  think  that  the  bin 
offers  an  inducement  to  any  State  bank  not  now  in  the  Fed- 
eral reserve  system  to  come  in  and  then  close  in  order  that 
It  Aay  receive  the  benefits  of  the  law? 

Mr.  LONG.    No:  it  win  not  get  in  at  all. 

Mr.  BARKLEY.    Tliat  to  what  It  would  have  to  da 

Mr.  LONG.     Oh.  no. 

Mr.  BARKLET.    That  to  exactly  what  It  would  have  to  do. 

Mt.  LONG.  What  I  am  trying  to  teD  the  Senator,  which 
probably  he  does  not  understand  because  I  am  so  dense  in 
my  explanatlaos  that  I  am  probably  XK>t  getting  It  across  to 
Idm.  to  this— 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Louisiana  ytold  to  the  Senator  from  Oklahoma? 

Mr.  LONG.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Is  !t  not  a  fact  that  thto 
liquidating  provtoUn  haa  the  force  and  effect  of  a  guaranty 
of  deposits? 

Mr.  LONG.    That  to  what  It  to  supposed  to  be. 

Mr.  THOMAS  of  Oklahoma.  If  thto  provision  goes  Into 
effect,  banks  wlU  have  to  go  into  the  system  in  order  to  set 
any  of  its  benefits,  or  suffer  the  loss  of  their  deposits  and 
leave  their  doors  closed. 

Mr.  LONG.  Certainly.  In  other  words,  thto  to  suxipQaed 
to  be  a  kind  of  bank  guaranty,  but  it  to  not. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Virginia? 

Mr.  LONG.    Certainly. 

ICr.  GLASS.  Does  not  the  eminent  Senator  from  Louisi- 
ana think  that  he  has  enough  misstatements  of  his  own  to 
answer  for  without  concurring  in  those  of  hto  colleague  from 
Oklahoma? 

Mr.  LONG.  The  only  way  I  can  get  the  Senator  from 
Virginia  to  admit  that  I  have  not  made  a  misstatement  to 
to  read  hto  testimony,  and  then  he  gets  up  and  says.  "We 
knew  that  all  the  time."  I  have  not  time  enough  to  go  back 
and  trace  all  hto  other  testimony.  If  I  had  time  I  would  like 
to  read  the  book  that  he  wrote.  "  Oh.  that  mine  adversary 
would  write  a  book." 

Mr.  THOMAS  of  Oklahoma.  I  have  a  few  amendments 
In  my  hand  whi^  were  proposed  to  the  bill,  and  I  find  some 
of  them  were  propoaed  by  the  Senator  from  Virginia.  I 
thfOUfht  thto  was  a  perfect  piece  of  ^«'ft^iiTn  when  it  n^mf 
m^oKi  the  floor  ot  tbB  Senate. 


Mr.  GLASS.  That  to  another  misunderstanding  to  add  t» 
the  long  list  of  mtounderstandings  on  the  part  of  the  Senator 
from  Oklahoma. 

Mr.  LONG.  I  am  certain  the  Senator  from  Virginia  did 
not  understand  the  Senator  from  Oklahoma  He  said  that 
the  bill  having  come  from  the  pen  of  the  Senator  from  Vir- 
glnia.  certainly  it  should  not  be  subject  to  amendment.  I 
agree  with  the  Senator  from  Oklahoma. 

Mr.  GLASS.  In  other  words,  the  Senator  from  Louisiana 
accepts  another  misstatement,  as  a  matter  of  fact. 

Mr.  LONG.  All  right.  I  think  I  have  gone  far  enough  oa 
this  matter. 

Mr.  BARKLEY.    AmenI 

Mr.  LONG.  The  Senator  from  Kentucky  has  spoken  mail 
of  the  time  I  have  been  on  the  floor. 

Mr.  BARKLEY.  I  merely  wanted  to  inject  a  little  infor- 
mation into  the  body  of  the  Senator's  speech. 

Mr.  LONG.  If  we  are  going  to  offer  now  to  give  away  the 
money  of  the  Government,  we  might  as  well  know  it.  I  am 
trying  to  help  the  Senator  from  Virginia  save  hto  bill, 
deodorize  it.  take  off  the  odor  he  instoted  on  putting  on  U> 
since  it  was  brought  here,  and  give  Senators  some  under- 
standing of  the  so-called  benefits  that  It  to  claimed  will 
come  from  the  bill,  but  which  I  very  seriously  doubt 

The  PRESIDING  OFFICER.  The  tune  of  the  Senator 
from  Louisiana  has  expired.  The  question  to  on  the  amend- 
ment  of  the  Senator  from  Louisiana. 

Mr.  COUZENS.    Let  us  have  the  amendment  read. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
read  for  the  information  of  the  Senate. 

The  Lkgislativk  Clxmc.  On  page  10,  Une  S.  strike  out  the 
words  "  seven  members,  including  "  and  Insert  in  lieu  thereof 
"  eight  members.  Including  the  Secretary  of  the  Treasury 


Mr.  COUZENS.    Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  TtSL 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aahunt 

Austin 

BaU«y 

Bftrtour 

BtfkicT 

Btnstuun 


DtcklnaoB 
DUl 


BlaliM 

Bonh 

Brstton 

Brookhart 

Bulklay 

Bulow 

Bjiiu— 

Capper 

Ou««ay 

Cozmallr 

OooUdse 

Oortls«n 

Oouaena 


Fl«tch«r 

Prailcr 

Ocoisv 

aimm 

Ooldslxicoiiah 

Oare 

Onunmar 

Bale 

BuTlflon 

H—tlngi 

BaydMi 

Bebert 

How«U 

BuU 

Johnaoa 


UiHs 


Loos 
ICcOUl 
Mettmrr 
MttcmU 


NorbMk 

OdCU* 
Patteraon 


■eluUl 

8cbu7l«r 

Slieppsrd 

■hlpncad 

Smith 

Stelwer 

TttommM.  Idaho 

Thomai.  OUa. 

Townaend 

TwhixmU 

Tydlnci 

yandenbarg 


Bernolds 
RoMnaon.  Ark. 
BoMnaon.  Ind. 
BuaaaU 


WalooU 

Walah. 

Wataon 

Wbeelar 

Whlta 


The  VICE  PRESIDENT.  Seventy-eight  Senators  have 
answered  to  their  names.  A  quoriim  is  present.  The  ques- 
tion to  on  the  amendment  of  the  Senator  from  Louisiana 
[Mr.  LoBO]. 

Mr.  BARKLEY  and  Mr.  BULKLEY  asked  for  the  yeas  and 
nays,  and  they  were  ordered. 

Mr.  DILL  Mr.  President.  I  should  like  to  have  the 
amendment  read. 

The  VICE  PRESIDENT.    Let  the  amendment  be  read.       i 

The  CHuy  Clxsk.    On  page  10  of  the  original  print  or 
the  bill,  line  5.  it  to  proposed  to  strike  out  "  seven  members, 
including  "  and  insert  in  lieu  thereof  "  eight  members,  in- 
cluding the  Secretary  of  the  Treasury  and." 

The  VICE  PRESIDENT.  The  yeas  and  nays  having  bees 
ordered,  the  clerk  will  call  the  roU  on  the  amendment  of 
the  Senator  from  Louisiana  [Mr.  Lono]. 

The  Chief  Clerk  proceeded  to  caU  the  rolL 

Mr.  FESS  (When  hto  name  was  called).  On  thto  vote  X 
have  a  pair  with  the  senior  Senator  from  New  York  [Mr. 
CopKLAHDj;  but  I  understand,  were  be  present,  he  would  volt 
as  I  intend  to  vote,  and  therefore  I  feel  free  to  voIa.  I  vot* 
"  nay." 

71m  roll  caU  was  concluded. 


N 


OOOJ 


r«nMr«pi?Q.QTnMAT,  PFroRn sf-MATF. 


JAVTTAnV    95^ 


Z  was  undertaking  to  show  that  the  Senator  irom  tsjox-  |  wiuun  uic  syawau  auwiuu  *c^^t^  »«..  ~  *-# 
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Mr.  ROBINSON  of  Indiana.  I  have  a  general  pair  with 
the  Junior  Senator  from  Mississippi  [Mr.  SrxFHXira].  In  hto 
abeence,  not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  TOWNSEND  (after  having  voted  in  the  negative) .  I 
have  a  general  pair  with  the  senior  Senator  from  Tennessee 
[Mr.  McKxiXAS].  I  understand,  if  present,  he  would  vote 
as  I  have  voted.    Therefore  I  will  let  my  vote  stand. 

Mr.  GLASS.  I  wish  to  annoxmce  that  my  colleague  [Mr. 
Sw ANSON]  to  necessarily  detained  from  the  Chamber.  If  he 
were  present,  he  would  vote  "  nay." 

Mr.  BULKLEY  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  Junior  Senator  from  Wyoming 
[Mr.  CAaiTl ;  but  as  I  understand  hto  position  on  thto  ques- 
tion to  the  same  as  mine.  I  will  let  my  vote  stand. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  Senator 
from  Montana  [Mr.  Walsh],  the  Senator  from  Nevada  IhJtc. 
PrrrMAMl,  the  Senator  from  Mississippi  [Mr.  Stkphkns],  the 
Senator  from  Tennessee  [Mr.  McEIkuai],  the  Senator  from 
West  Virginia  [Mr.  NekltI.  and  the  Senator  from  Louisiana 
[Mr.  BaoussAKD]  are  absent  on  official  business. 

Mr.  FESS.  I  wish  to  announce  the  following  general 
pairs: 

The  Senator  from  West  Virginia  [Mr.  Hattibld]  with  the 
Senator  from  Missouri  [Mr.  HAwnl; 

The  Senator  from  Ulinoto  [Mr.  Glbhn]  with  the  Senator 
from  Virginia  [Mr.  Swanson]  ; 

The  Senator  from  Wisconsin  [Mr.  La  Folucttb]  with  the 
Senator  from  Nevada  [Mr.  PimiAir] ;  and 

The  Senator  from  California  [Mr.  SHOinmcBl  with  the 
Senator  from  West  Virginia  [Mr.  Nkklt]. 

I  wish  also  to  announce  that  the  Senator  from  California 
[Mr.  SHoaniscK]  to  detained  from  the  Senate  on  official 
business. 

The  result  was  annoimced — ^yeas  14,  nays  62.  as  follows: 

TBAS— 14 

Brookhart  Dala  Bcynoldi  Thomaa.  Okla. 

Bulow  Frastar  Btiaaall  Wheelar 

Capper  Logan  Schuyler 

Caraway  Long  Shlpatead 

NAT&-62 

Aahurst  Dlcklnaon  Johnaon  Sehall 

Aiutln  DIU  Kean  Shappard 

Bailer  Ttm  Kendrtck  Smith 

Barbour  Fletcher  Kerea  Stelwer 

BarUev  George  King  Thomaa.  Idaho 

Binctauam  Olaaa  Lewla  Townaend 

Black  Ooldaborough        McOUl  TrammeU 

Blaine  Oora  KicNarr  Tydlnga 

Borah  Orammer  lletcaU  Vandenberg 

Brattoa  Bale  Moeea  Wagner 

Bulkier  Harrlaon  Morbeek 

Brmea  HaaUnga  Nye 

Oonnally  Haydea  Oddle 

Coolldge  Hebert  Patteraon 

Couzena  HoweU  Eteed 

Davla  Hull  Boblnaon.  Ark. 

HOT  voTUfo— ao 

T1ankh«ia<1  Cutting  IfcKdlar  Shortrldga 

Brouaaard  Olenn  Neely  Bmoot 

Carey  Hatflekl  Morrla  Btephena 

Oopeland  Hawea  Plttman  Swanaon 

Coatlgan  LaFoUette  Boblnaon.  Ind.  Walah.liont. 

So  Mr.  Long's  amendment  was  rejected. 

Mr.  METCALF.  Mr.  President,  I  offer  the  amendment, 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Chikf  Clkrk.  On  page  16.  beginning  of  line  6,  It  to 
proposed  to  strike  out  all  through  line  18  on  page  18,  and 
Insert  in  lieu  thereof  the  following  paragraphs: 

(c)  The  ccrporatlon  shall  have  a  capital  etock  of  $126,000,000. 
all  of  which  ahall  be  tubscrlbed  by  the  United  States  of  Amolca 
and  payment  for  which  shall  be  subject  to  call  in  whole  or  in  part 
by  the  board  of  directors  of  the  corporation. 

There  la  hereby  authorized  to  be  appropriated  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated  the  man  <rf  tl2S.000.000 
for  the  pxirpose  of  making  payments  upon  such  subscription.  Re- 
celpte  for  payments  by  the  United  SUtea  for  or  on  account  of  such 
stock  shall  be  issued  by  the  corixjratlon  to  the  Secretary  of  the 
Treastuy  and  shall  be  evidence  of  the  stock  ownership  of  the 

United  States.  ^  w  .^  ..  w- 

Any  Federal  reaerre  bank  may  purchaae  and  boM  any  deben- 
tures or  other  such  obllgattona  of  the  oorpocaStan  in  an  amount 

not  exceeding  one-fourth  of  the  •«>ao«»*_o'J*^  •'■n»»««  ftmd.  

On  page  23.  line  11,  to  change  the  wort  "eam  to  ttoe  word 
••  amount."  , 


Walcott 
Walsh.  Maaa. 
Wataon 
White 


On-  page  23.  lines  12  and  IS.  strike  out  the  words  "  and  tbe 
amount  authorized  to  be  appropriated  pursuant  to  paragraph  (c) 
of  this  secUon." 

Mr.  METCALF.  Mr.  President,  thto  amendment  provides 
that  the  Federal  Government  should  subscribe  to  the  capital 
stock  of  the  liquidating  corporation  provided  in  section  7  to 
the  extent  of  $125,000,000.  As  it  sUnds,  the  capital  struc- 
ture of  the  corporation  to  to  be  as  follows: 

A  capital  of  about  $130,000,000.  of  which  one-half  to  to  be 
subscribed  by  the  member  banks  and  one-half  by  the  Federal 
reserve  banks.  In  addition  the  corporation  to  to  have  a 
paid-in  surplus  of  $125,000,000  from  the  Treasury.  The  cor- 
poration to  to  be  a  permanent  organization.  Although  the 
member  banks  are  to  be  asked  to  contribute  some  $65,000,000 
to  its  cai^tal,  they  are  given  no  direct  voice  in  its  manage- 
ment, nor  to  the  stock  held  by  them  to  be  entitled  to  any 
vote. 

Thto  $65,000,000  can  hardly  be  considered  as  an  Invest- 
ment. Although  the  corporation  to  authorized  to  pay  divi- 
dends of  6  per  cent  per  year  on  the  stock  held  by  member 
banks,  it  to  extremely  hard  to  see  how  the  corporation  to 
going  to  earn  such  dividends.  Its  sole  business  to  to  be  the 
investment  of  its  funds  in  nonliquid  assets,  which  themselves 
have  been  contributing  factors  in  the  receivership  of  the 
closed  banks  in  question.  To  earn  a  6  per  cent  annual  divi- 
dend on  the  stock  held  by  member  banks  will  require  annual 
net  Aftmings  of  about  $4,000,000.  Thto  must  be  earned  either 
from  the  liquidation  fee  of  8  per  cent,  which  fee  can  be 
retained  only  in  case  the  assets  of  the  closed  banks  are  liqui- 
dated for  more  than  the  price  paid  for  them  by  tbe  corpora- 
tion, or  from  income  from  such  assets. 

For  these  reasons  the  section  as  it  now  stands  virtually 
requires  solvent  and  well-managed  member  banks  to  guaran- 
tee the  depositors  in  the  weaker  banks. 

I  recommend  that  the  section  be  amended  to  abolish  the 
capital-stock  subscription  requironents  of  member  banks 
and  of  the  Federal  reserve  banks  and  to  Insert  In  place  thereof 
authorization  to  the  Federal  reserve  banks  to  invest  not  to 
exceed  one-fourth  of  their  surplus  in  tbe  debentures  of  the 
corporation.  These  amendments  are  in  exact  accord  with 
the  amendments  proposed  by  the  Federal  Reserve  Board. 

It  would  seem  to  be  unwise  uid  dangerous  for  us  to  force 
some  banks,  already  in  a  perilous  condition,  to  subscribe  to 
thto  stock.  It  might  open  up  weaknesses  in  our  banks  wbidi 
would  lead  to  further  costly  failures.  The  policy  of  penal- 
izing a  well-managed  bank  to  retrieve  some  of  the  aawts  of 
poOTly  managed  ones  to  not  good  Judgment. 

I  desire  to  say  that  I  have  a  memorandum  of  tlie  Ameri- 
can Bankers'  Association  on  liquidating  corporations,  and  I 
find  that  they  agree  with  me  in  the  princiides  I  have  out- 
lined. I  hope  the  Senator  from  Vhrginia  will  think  that  that 
covers  that  point,  and  that  he  will  accept  the  amendment. 

The  VICE  PRESIDENT.  The  question  to  on  the  amendment 
offered  by  the  Senator  from  Rhode  Island  CMr.  Mbtgalf]. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  rise  in  op- 
position to  the  amendment.  I  do  not  think  perfection 
should  be  infringed  upon.  For  that  reason  I  shall  oppose 
the  amendment  submitted  and  now  pending  before  the 

Mr.  President,  a  little  while  ago,  while  I  had  the  floor, 
there  were  about  10  or  12  Senators  in  the  Chamber.  Of 
course.  I  could  not  think  about  asking  them  to  stay  here 
and  listen  to  thto  discussion;  but  I  desire  to  serve  notice 
that  from  time  to  time  whoi  I  have  the  floor,  with  prac- 
tically nobody  here.  I  am  going  to  put  in  the  Rbcokb  the 
names  of  those  who  are  doing  the  Senate  honor  by  staying 
in  their  places  of  business.    I  shall  do  that  for  one  reason: 

Thto  question  to  a  most  important  one.  Over  in  Detroit, 
Mich.,  Just  on  the  edge  of  that  city,  there  to  a  little  church. 
Thto  small  church  to  presided  over  by  a  very  energetic  and 
brilliant  pastor.  In  addition  to  meaching  to  hto  evidently 
small  flock,  each  Sunday  he  broadcasts  over  a  nation-wide 
hook-up  as  I  am  advised.  I  am  advised  that  on  each  Sun- 
day afternoon  the  pastor  of  thto  littie  church  in  Detroit 
iias  a  radio  audience  of  20.0000,000  people. 

During  the  past  few  Stmdays  thto  dergyouyx  of  Detroit 
has  been  speaking  about  the  money  question.    Two  wedcs 
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ago  b*  spoke  about  the  Oten  bflL  Be  took  an  hoar's  time  to 
give  his  interpretation  of  the  Glass  bill.  I  may  say  that 
this  is  not  in  connection  with  the  services  of  his  church. 
This  is  over  his  radio  brocuicast. 

This  mominc  I  received  through  the  mail  a  copy  of  thla 
lecture,  given  over  that  broadcasting  chain  on  Sunday,  Jan- 
nary  15.  1»33.  I  knew  of  the  wide  Interest  that  this  broad- 
caster has.  so  this  morning  I  sent  a  telegram  to  Father 
OBOihlln  asking  him  to  give  me  an  estimate  of  the  number 
of  replies  he  had  received  to  this  address,  and  what  per- 
centage of  these  replies  were  in  opposition  to  the  views  ex- 
prwMd  by  him.  which  opposition  of  course  would  be  in 
favor  of  the  branch  banlung  Ull  of  the  Senator  from  Vir- 
ginia (Mr.  Glass).    I  have  this  reply  from  his  secretary: 

In  responM  to  your  qtiestlon  of  January  23.  Father  Coxjghlln 
SMStVMl  approximately  725.000  letters  aa  the  resiilt  of  his  gold 
■teadard  talka.  Theae  letters  represent  every  sector  of  American 
UXe.  Mot  one  thirty-third  of  1  per  cent  of  them  took  exceptions 
to  the  views  advocated  by  Father  Coughlln.  Hundreds  of  bank- 
ers, thousands  of  professional  and  business  men.  are  firmly  con- 
vinced, as  theae  letters  testify,  of  the  necessity  of  restoring  to 
oormalcy  the  American  dollar.  Property  holders  throughout  the 
NaUon  whose  opinion  is  reflected  in  these  letters  are  determined 
eltbsr  OB  revaluation  or  on  refNuUaUon. 

M.  BasoABBB.  Secretary. 

B£r.  President,  tf  there  !s  no  Interest  here  In  this  question, 
that  is  not  true  throughout  the  length  and  breadth  of  this 
Republic.  Here  we  have  one  speech  or  two  speeches  on  the 
money  question  ellctting  7.15.000  replies,  and  a  small  frac- 
U&n  of  1  per  cent  disagreeing  with  the  viewpoint  expressed 
by  the  speaker:  and  yet  Senators  will  not  even  stay  on  the 
floor  of  the  Senate  and  listen! 

Mr.  President,  inasmuch  as  I  have  lefeiied  to  this  lecture 
given  by  Father  Coughlln  at  Detroit  on  January  15.  1933. 
and  DOft  desiring  to  take  the  time  of  the  Senate  to  read  It.  I 
ask  unanimous  consent  that  the  lectiu-e  may  be  printed  In 
the  Rkcoro  at  this  point  in  connection  with  my  remarks. 

The  VICB  PRESIDENT.  Is  there  objection?  The  Chalr 
hears  none. 

71m  matter  referred  to  Is  as  follows: 

Hownr  LamsLATtoif 

For  tluwe  years  the  \uideniable  facts  which  I  have  expressed 
over  this  radio  have  been  well  known  to  the  Seventy-second  Con- 
gyaaa  of  the  United  States  and.  sad  to  say.  hav«  been  artfully  slde- 
sSsppsd  by  this  august  body. 

Oar  national  debt  has  rlaen  to  $336,000,000,000.  Our  losses  di- 
rectly due  to  the  depression  have  approximated  $368.000.000.000 — 
$06,000,000,000  more  than  the  total  cost  of   the  World   War. 

SuSartBg  and  sorrow,  irtlrness  and  poverty  surround  us  on  every 
side  as  we  submit  to  the  outrages  of  a  money  famine.  Our  lead- 
era  have  become  obsessed  with  the  cxilt  of  gold  worshiping.  Its 
sazkctlty  must  not  be  violated  even  thoiigh  millions  upon  millions 
<tf  vtetims  are  offered  up  within  Its  fiery  furnace. 

For  two  mantbs  this  last  wesitcm  of  our  Beventy-eecond  Con- 
graa  has  proven  ItaeU  more  interested.  I  fear,  in  beer  than  in 
bread;  more  Interested  in  the  liberation  of  the  Phlllpplnas  than 
in  the  rsatoratlaii  of  proq>erlty  to  the  United  States. 

While  It  becomes  disheartening  to  read  how  our  refwesenta- 
tlvaa  wUl  spend  time  discussing  everything  from  the  correct  tpell- 
Ing  of  Puerto  Rico  to  the  placing  of  a  label.  If  any.  that  will  be 
glxied  upon  a  can  of  macaroni.  y«t  It  becomes  absolutely  alarming 
wben  we  read  of  the  moat  dangerooa  discussion  of  aU.  which 
Sound  Its  way  U>  tiM  floor  at  our  Senate  In  the  nature  of  the  Glass 
bank  bUl.  It  take*  tta  name  from  Senator  Caaxm  Ouias.  of 
Virginia. 

Svery  person  in  this  Nation  realiasa  that  from  an  economic 
•■gla.  our  asprsaslon  was  primarily  caused  by  an  Injudicious,  un- 
IstelUgant,  and  sniiietliiiss  Unmoral  flnanrtsl  system  which  not 
only  produced  a  famine  of  money  but  which  destroyed  our  credit 
and  which  almost  has  succeeded  In  reducing  our  Nation  to  bank- 
ruptcy, and  we  are  not  so  very  far  from  It. 

Tb«w  must  bs  a  substantial  corrective  for  theee  flnanclal  abuses 
wblch  were  responsible  for  marketing  queetlooahle  bonda,  for 
gambling  with  depositors'  money,  and  for  turning  the  stock  ex- 
ehange  of  WaU  Street  Into  a  resort  alongaide  of  which  liontc 
Oarlo  and  the  comer  crap  game   are  sanctimonious  exercises   of 


Mow.  tnteart  of  facing  this  problem  with  courage  and  with  vl»- 
lon.  It  has  been  sMeetepped  and  neglected. 

m  lU  plane  there  has  been  Injected  Into  the  dlsnission  of  tlks 
nansti  the  smoke  screen  called  the  Qlaaa  bill.  It  la  a  bUl  which 
In  oumy  of  its  artlclea  la  commendatory,  but  which  In  Ita  nine- 
teenth article  U  the  most  subtly  vicious  bill  that  the  anttrs  8ev- 
snty-seoond   Coogiess   has  ever   considered. 

It  la  only  Just  that  thoee  In  this  audience  be  appraised  of  the 
hnpctftance  associated  with  the  nlnetesoth  article  of  the  Glass  bill 
In  orltar  to  laam  of  the  iies|ierstn  effort  being  made  by  the 
orgaaiaed  mmortty  to  perpetuate  their  plunder. 


Briefly,  this  bm  pretends  to  abolish  the  flnanrtal 
which  you  have  sulTered  so  grievously  by  establishing  branch 
banks.  Briefly.  It  looks  forward  to  the  destruction  of  amall  In- 
dependent loeal  banks:  tt  vtsuallaea  the  eetabilahnasat  of  greaS 
central  bcuiks  with  branches  throughout  the  State;  It  presupposes 
the  existence  of  the  same  banking  aystem  which  we  have  to-day. 
Including  aD  of  Its  inherent  abuses. 

But  before  explaining  any  portion  of  this  nineteenth  article,  leS 
me  first  remind  you  that  one  of  the  ciirrent  complaints  whloli 
was  voiced  by  Plux  XI  relative  to  the  financial  system  of  our 
civilization  is  identified  with  the  cruel,  unjust  concentration  and 
manipulation  of  credit  tn  the  hands  of  s  few. 

That  this  Glass  Mil.  In  Ks  nineteenth  article,  is  endeavoring  to 
perpetuate  this  abuse  Is  evident. 

Before  crltlctzij^.  let  ua  pause  for  a  moment  to  discover  tha 
history  of  this  brilliant  idea  which,  according  to  Its  sponsors,  will 
eliminate  our  financial  worries. 

I  believe  somewhere  In  Scripture  tt  tells  us  that  an  evil  tras 
can  not  produce  good  fruit.     Well,  let  us  examine  the  tree. 

The  announcement  of  thia  moat  Important  theory  Is  recorded 
tn  the  New  York  Times  under  the  date  of  December  8.  1933.  1% 
shall  go  down  tn  the  annals  of  politics  as  the  climax  of  achieve^ 
meet,  as  the  high-water  mark  of  do-nothlnglsm  which  character* 
Ized  the  golden  Mellon  age  through  which  we  have  passed. 

Let  me  read  it  to  you  as  It  appeared  in  the  paper. 

~  Ogden  Ifllls  urges  a  move  for  branch  banking  " — that  is  the 
headline. 

The  article  reads  as  follows: 

"  In  dealing  with  reforms  In  the  banking  situation.  Mr.  IClla 
suggested  Imntedlate  authorization  for  trade  area  branch  banking 
as  a  temporary  expedient  to  aid  national  banks  and  recommended 
that  a  Joint  committee  of  Congress  study  all  available  data  with 
a  view  to  legislation  '  that  will  remedy  the  fundamental  weakness 
of  our  banking  structure.'  " 

Secretary  Ullls  is  quoted  as  follows: 

-  The  developments  of  the  last  decade."  says  he.  *•  have  uncov- 
ered unmistakable  defects  In  the  American  banking  structure. 
They  constitute  a  source  of  weakness  In  o\ir  economic  life  and 
have  been  an  Important  factor  In  the  present  depression.  They 
call  for  fundamental  reforms." 

llr.  Mills  agrees  that  the  t»»«iMt<g  system  has  been  "  an  impor- 
tant factor"  tn  this  poverty,  this  Idleness,  this  confiscation  that 
surrounds  us. 

Mlrabile  dlctut     What  a  wonderful  sxpieasion! 

The  reform  which  be  suggested  In  his  own  words  is  this: 

**  I  renew  the  recommendation  looking  to  the  extension  of 
branch  banking." 

This.  then.  Is  the  eurattva  for  the  financial  sins  which  have 
demoralized  o\ir  Nation.  This  la  the  restorative  of  peace  and  con- 
tentment and  proaperlty  In  our  land.  Well  has  Mr.  Ogden  Milla 
lived  up  to  his  reputation.  On  the  eve  of  his  departure  from  per- 
hapa  the  moat  Important  Cabinet  post  in  our  Government,  h# 
sings  his  swan  song  In  the  same  key  and  in  the  same  pitch  which 
characterized  the  melody  of  Mellon  for  a  period  of  nearly  14 
years;  the  chorus  of  which  always  ends  with  the  couplet:  "nnan^ 
dal  welfare  is  preferred  to  human  welfare." 

If  you  trace  it  back  far  enough,  perhapa  thia  song  will  be  foiind 
to  originate  In  the  heart  of  that  great  tin  pan  allay  known  am 
WaU  Street. 

To  be  exact.  It  was  some  time  about  the  m<mth  of  March.  1900, 
when  Mr.  Thomas  W.  Lamont.  of  the  firm  of  J.  P.  Morgan  a  Co., 
expressed  the  identical  Idea  that  he  was  in  favor  of  branch  bank- 
ing as  the  method  of  banking  reform.  Thus  you  plainly  see,  my 
friends,  that  the  music  is  by  Mills,  the  lyric  by  J.  P.  Morgan  a  Co., 
and  the  obligato  is  by  Castxi  Ouiss. 

All  this  reminds  me  of  a  convention  held  Inside  the  walls  of 
Sing  Sing  Prison.  Everyone  admitted  that  there  was  need  for 
prison  reform.  The  citizens  outside  were  ootnplainlng  because  of 
the  laxity  of  the  prison  and  tMcause  of  the  effeminacy  of  Its  rules. 
The  prisoners  were  complaining  because  of  the  rasplness  of  the 
radio.  Their  laundry,  so  they  charged,  was  returned  improperly 
Ironed.  Their  food  was  not  so  tasty  as  that  which  Is  served  In  the 
better  hotels. 

Well,  the  outcooM  of  It  all  was  that  the  prisoners  themaelves 
were  actually  devising  ways  and  means  to  reform  the  Iniquitous 
syrtem  of  prison  punishment. 

1  am  sure  that  the  authorltlea  of  New  York  State  department 
would  be  as  ready  to  adopt  the  decisions  of  the  prisoners  as  the 
people  of  the  United  States  would  be  willing  to  acquiesce  to  the 
suggestions  made  by  those,  who.  more  than  any  other  group,  have 
caused  this  depreesloo. 

Now.  let  us  sse,  since  we  have  traced  thia  fruit  back  to  the 
original  tree  from  which  It  has  fallen,  let  us  see  if  this  brilliant 
suggestion  is  in  keeping  with  the  spirit  of  the  new  day. 

Speaking  to  the  New  York  Legislature  in  January.  11)30.  Preal- 
dent-elect  Etooaevelt  Issued  a  statement  which  Is  counter  to  the 
propoaal  of  the  nineteenth  article  of  ths  Glasa  bill,  the  blU  that 
proposes  to  abolish  all  our  abuses  by  establishing  branch  *t».r\^m. 
He  said: 

"  We  must  by  law  maintain  the  principle  that  banks  are  a  defi- 
nite benefit  to  the  Individual  conununity.  That  la  why  a  concen- 
tration of  all  banking  resources  and  all  banking  control  in  one  spot 
or  in  a  few  hands  is  contrary  to  a  sound  public  policy. 

"  We  want  strong  and  stable  banks,  and  at  the  same  time  each 
community  must  be  enabled  to  keep  control  of  Its  own  money 
wltlkin  Ita  own  bordexa." 
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That,  my  friends,   was  the  opinion  publicly  expressed  by  the 

gentleman  whom  we  have  elected  to  give  us  a  "new  deal."  We 
have  no  reason  to  believe  that  Mr.  Roosevelt  has  altered  this 
conviction  in  the  face  of  the  fact  that  branch  banking  Is  no 
curative  to  the  financial  ills  which  have  aided  and  abetted  the 
famine  of  money  which  is  threatening  to  overwhelm  us. 

Branch  banking  Is  no  guarantee  for  the  money  of  the  depositar. 
I  dare  say  that  the  4.850  failures  which  have  marked  the  history 
of  our  financial  institutions  during  the  past  few  months  would 
not  have  amounted  to  such  great  numbers  had  they  not  been 
encouraged  both  directly  and  Indirectly  through  the  initial  failure 
of  one  of  the  great  branch  banks  in  the  city  of  New  York. 

Do  not  forget  that  the  first  Important  bank  fall\m  In  this 
country  during  the  present  depression  was  the  Bank  of  the  United 
States  with  its  50  branches.  It  was  followed  by  the  Federal  Na- 
tional bank  of  Boston  with  Its  8  branchee.  In  succession  there 
are  chronicled  the  other  branch  banks  failures,  namely,  the  Banco 
Kentucky  group,  with  7  branches;  the  A.  B.  Banks  of  Arkansas, 
with  37  branches:  the  Manley  chain  of  Georgia,  with  87  branches; 
the  Bain  Banks  of  Chicago,  with  13  branches;  the  Bankers'  Trust 
Co..  of  Pennsylvania,  with  30  branches;  the  United  States  National 
Bank,  of  Los  Angeles,  with  8  branches;  the  Security  Home  Trust, 
of  Toledo,  with  10  branches;  the  Peoples  State  Bank,  of  South 
Carolina,  with  44  branches;  the  Arizona  State  Bank,  with  5 
branches:  the  Foreman  National  group,  of  Chicago,  with  0 
branches. 

Of  course,  there  is  no  necessity  of  even  mentioning  the  other 
branch  banking  institutions,  some  of  which  would  most  certainly 
have  failed  had  not  the  Reconstruction  Finance  Corporation 
poured  mlUions  of  dollars  into  their  vaults  in  preference  to  help- 
ing the  small,  individual  banks  such  as  we  had  in  the  m\uilclpallty 
where  I  live.  Xvery  bank  in  the  city  of  Royal  Oak  exploded  with 
disastrous  effects  to  the  depositors. 

Branch  banking  which  is  confined  to  a  city  or  to  a  mxmlci- 
pallty  Lb  In  no  wise  harmful.  But  when  it  U  extended  to  the 
boundary  lines  of  the  State  it  simply  means  the  concentration  of 
the  wealth  and  of  the  credit  of  that  State  in  the  hands  of  a  few 
for  them  to  control,  for  them  to  use. 

How.  In  the  name  of  Justice,  can  the  little  farmer  living  at  the 
extremity  of  the  State  line  ask  for  a  loan  from  some  big  bank  In 
the  State  capital?  He  Is  not  known  and  he  is  not  cared  for.  Cer- 
tainly the  farmers  should  have  learned  this  lesson  after  three  years 
of    having   been    neglected. 

More  than  that.  It  means  that  through  the  subterranean  chan- 
nels of  the  flnanclal  system  which  has  been  established  in  this 
Nation  it  will  be  rendered  more  feasible  for  the  several  great  na- 
tional and  International  banks  in  loww  Manhattan  to  control  the 
credit  of  the  entire  country. 

The  advocates  of  thto  system  of  branch  banking  will  point  to 
Canada  and  to  Its  financial  Institutions  as  a  paragon  of  perfection. 
Fortunately  for  the  citizens  of  Canada  their  flnanclal  institu- 
tions are  stUl  banks  where  the  depositors'  money  Is  practlcaUy 
guaranteed  by  the  Government;  where  the  depositors'  money  Is 
limited  to  Investment  and  not  a  speculation,  as  happens  In  nlnety- 
nlne  oases  out  of  a  hundred  in  this  country  where  some  branch 
banks  have  too  often  become  bucketshops  and  peddlers  of  worth- 
less securities:  and  to  extend  them  throughout  the  United  States 
Is  the  cure  of  the  Glass  bill. 

Already  we  have  learned  of  the  origin  of  national  banlu  In  this 
Nation.  We  are  not  Ignorant  of  the  fact  that  despite  the  Consti- 
tution of  our  country,  which  maintains  the  right  of  Congress  to 
coin  and  regulate  the  value  of  money,  this  substantial  right  was 
handed  over  15  years  after  our  country  was  founded  to  private 
financiers  and  private  corporations  whose  printed  p^pvr  money  we 
are  forced  to  use  in  order  that  they  may  acquire  proflto,  and  from 
whom  we  are  asked  to  beg  credit,  and.  Instead  of  getting  bread,  we 

are  handed  a  stone.  _._..,.         ....       , 

We  are  not  Ignorant  of  the  fact  that  the  originators  of  national 
banks  In  this  Nation  themselves  subscribed  to  the  theory  that 
their  institutions  grow  fat  on  bonds  and  blood  debts  which  arise 
from  war.    That  is  a  matter  of  history.  ^^.  ^ 

And  now.  like  a  simple  little  Red  Riding  Hood,  do  you  think 
that  the  American  public,  bled  white  by  this  war  of  golden 
bullets,  will  stand  before  this  wolf  of  the  Glass  blU  and  say.  In 
aU  simplicity:   "What  great  teeth  you  have,  grandmother!" 

If  It  should,  the  answer  will  be  as  of  old:  "The  better  to  eat 
you  with,  my  child!"  ^,  ^  ^^.  * 

Perhaps  it  would  bS  appropriate  to  mention  at  this  moment 
another  attempt  on  the  part  of  the  banking  monopoly  of  this 
United  States  to  put  through  a  bill  similar  to  the  pn^xMed  Glass 

I  know  that  I  am  speaking  heretlcally  so  far  as  the  dogmatic 
teachings  of  bankers  are  concerned.  But  It  is  about  time  some- 
body does.  _.      , 

The  year  U  1907.  The  chief  actors  in  the  drama  are  Charles 
Augustus  Lindbergh,  father  of  the  famous  aviator;  gsnator  Aldrlch; 
and  Congressman  Vreeland.  the  latter  two  being  Identified  with 
mighty  New  York  banks.  ,_..,«-  ».  ^ 

It  was  weU  known  that  ever  since  the  ClvU  War  Congress  had 
allowed  the  bankers  to  completely  control  flnanclal  legislation. 
This  Is  what  Congressman  Lindbergh,  the  father  ^  the  Lone 
Kagle."  had  malntalnsd.  This  Is  what  everyone  knows  who  U 
acquainted  with  the  history  of  our  country.  

Now.  in  1907.  our  Nation  was  In  the  throes  of  a  money  panlc^ 

Hundrtds  of  mlUloni  of  dollars  of  watered  irttoek  and  of  dejwe- 
clated  bonds  were  stored  away  ia  ths  vaulU  ot  ttM  great  banks 
of  this  country. 
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Day  by  day  the  market  value  of  these  bonds  and  stocks 

being  depreciated.  Day  by  day  the  owners  of  natioaal  bsuaks  y 
becoming  mare  and  more  excited  because  of  the  possibility  and 
probability  of  their  flnt>t>r»*i  structures  tumUlng  down  upon. 
them. 

At  last  they  conceived  a  plan  whereby  they  could  bs  saved. 
Here  Is  the  plan:  

Cooperating  with  each  other.  Senatcur  Aldrlch  and  Oongrsasman 
Vreeland  proposed  what  was  known  as  the  "  emergency  law "  to 
the  United  States  House  of  Repreeentatlvee.  The  nature  of  this 
law  was  to  permit  national  banks  to  deposit  not  only  Oovemmcnt 
bonds  with  the  Government  for  their  privilege  of  printing  money 
at  the  face  value  of  theee  txinds  but  also  the  privilege  of  deposit- 
ing industelal  bonds  and  municipal  bonds  Uvotu*  Traasury  with 
the  right  to  print  money  against  their  face  vahie. 

What  a  calamity,  when  some  oi  these  industrial  and  municipal 
bonds  were  actually  selling  on  the  open  market  In  1907  for  18 
cents  on  the  dollar  and  some  of  thsm  as  high  as  60  cents  on  ti&s 
dollar.  

What  a  proposal  to  permit  the  bankers  to  print  paper  monsy 
not  at  the  market  value  of  their  deposited  municipal  bonds  but 
at  their  face  value! 

This  bill  was  rushed  through  Congress.  Our  repressBtattvas 
evidently  were  blinded  to  the  fact  that  It  was  giving  the  national 
bank  corporations  of  this  Nation  the  right  to  extend  not  only 
rubber  credit  monry  but  to  print  rubber  currency  money. 

Single  handed  Into  the  fray  rushed  Charles  Augustus  Undba^. 
who.  In  one  sense,  Is  a  greater  hero  In  the  eyes  of  this  Nation 
than  is  his  Ulxistrlous  son. 

To  this  noble  father  and  patriotic  Congressman  we  owe  ths 
thanks  of  a  grateful  Nation  for  exposing  this  terrible,  nefarious 
plan  which  would  have  made  a  despot  of  Wall  Street  and  a  slave 
land  of  America.  ^        ^  ^^ 

Twenty-six  years  later  we  are  witnessing  an  attempt  on  the 
part  of  this  same  ipwip  to  do  a  similar  thing  by  monopcdlxing  in 
an  Indirect  manner  the  banking  faculties  of  the  Nation  along 
with  Its  credit.  And  that  Is  something  that  the  majority  ot  you 
did  not  even  suspect,  becatise  they  do  not  advertise. 

Now.  as  of  then,  the  Glass  bill  is  being  proposed  to  tu  as  was 
the  Aldrlch-VreeUind  bill  as  the  means  of  rescuing  a  ziation 
from  a  famine  of  money.  ^.     ^  ^   ^ 

Now  as  of  then,  it  wUl  be  possible  for  the  Moated  branch 
banks  to  rewrite  their  bank  stocks  at  double  their  value  and 
enter  them  as  such  upon  their  Ixxdcs.    A  systnn  of  dropsical 

bookkeeping ! 

But  now  as  of  then,  some  new  Charles  Atigustus  Lindbergh, 
please  God.  shall  have  the  courage  to  rise  In  the  seats  both  of 
Congress  and  of  the  Senate  to  prevent  this  lame-duck  asssmbly 
from  rushing  through  In  the  last  few  hours  of  Its  mortal  ezlstenos 
Its  so-called  curative  for  the  flnanclal  Ills  of  the  Nation. 

A  lame-duck  Oongreos  and  Senate  that  for  the  last  few  years 
have  closed  their  eyes  to  the  starving,  to  the  tmemployed.  to  ths 
distressed  cltlaens  of  this  Nation  whUe  telling  us  that  there  was 
no  depression  and  while  preaching  to  us  that  prosperity  was  just 
around  the  corner!  At  its  best,  the  (Hass  blU  W  a  hMlt  measure. 
Like  a  half  truth,  which  Is  worse  thMi  a  whols  lie.  it  bodes  no 

If  the  house  of  Morgan  advocated  such  a  measure  In  .ths  year 
1980.  If  Ogden  BCllJs  proposes  It  In  the  year  1933,  the  people  of  the 
United  States  know  from  what  tree  this  fruit  has  come  and  they 
prefer  to  await  the  poUcles  of  their  newly  elected  President  and 
Congress  who  soon  shall  assume  oOtoe;  who  promised  to  bestow 
upon  every  one  of  us  a  fair  and  equitable  deal.  

Thus,  while  people  are  starving  to  death;  while  Industry  is 
prostrate;  while  foreign  trade  has  vanished;  while  the  values  of 
real  estate  have  been  decimated;  while  to  every  schoolboy  In 
this  Nation  It  Is  a  matter  of  common  knowledge  that  we  are 
suffering  from  a  money  famine  moetly  due  to  the  manipulation  of 
the  mighty  banfcj  who  are  greatly  Responsible  tor  flooding  the 
coimtry  with  worthless  credit  money  and  with  spurious  bonds, 
we  witness  a  group  of  Senators  to-day— pretending  that  they 
represent  the  people — a  group  of  them  devising  ways  and  means 
to  help,  to  protect,  and  to  extend  the  power  of  thU  flnanclal 
octopus  whose  tentacles  are  grasping  at  the  throat  of  our  Nation. 

No  wonder  that  the  Independent  Bankers  Association  has  gone 
on  record  In  a  letter  to  Senator  TBoacas  Scbau.  with  the  following 
statement.    It  says: 

••  u  section  19  of  the  Glass  bill  passes.  It  Is  going  to  place  in  ths 
hands  of  the  very  few  the  entire  credit  nuM^lnery  of  the  Nation. 
Section  19  is  so  utterly  oppoeed  to  the  4>irlt  of  the  times  that 
it  is  bound  to  bring  rxUnation  to  its  spcmsors.  The  large  banking 
interests  of  the  country  should  realize  that  legislation  Is  becoming 
more  and  more  sociallsUc;  that  if  banking  Is  concentrated  into 
the  hands  of  the  few.  the  rank  and  flle  will  eventuaUy  rise  up 
against  them;  that  It  will  give  the  common  people  somstblng  to 
shoot  at;  and  that  eventually  the  structure,  which  they  are  trying 
to  raise  to  get  domlnatkm  of  the  credlto  of  the  coimtry.  will 
collapse,  carrying  the  sponsors  to  ruination."  

If  mass  productlonlsm  is  a  menace  to  our  country  ths  way 
It  Is  being  handled  to-day,  mass  flnanclaliam  should  bold  greater 
terrors. 

Certainly  the  American  people  are  looking  forward  to  a  flnan^ 
rtsform,  but  not  the  kind  of  reform  that  Is  couched  in  words 
of  half  truth.  The  American  pec^le  are  not  overly  anxlotu  that 
this  reform  come  from  ths  selflsb  suggestions  wbhah  «nsoate 
from  lower  Manhattan  and  which  are  f ostarsd  by  certain        -- 
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Iftton  who  ten  deToicM  of  th»  prlnfclplc  that  this  Natton  ahall 
rMDAln  a  nnaadal  repubilc. 

Oooeantratlon  at  waalth  In  th«  hands  of  a  f«w  can  no  kHager 
^  tolerated. 

Concentration  of  credit  by  a  small  cp^oup  must  no  longer  aslst. 
Tbmam  are  th«  rtforms  which  w«  demand  along  with  a  sane  Infla- 
tion of  money. 

Th\ia  If  there  are  mismanaged  email  banks  ezlatlng  throughout 
the  State  or  throughout  the  Nation,  that  Is  no  argument  why 
thetr  charter*  eventually  should  be  assimilated  by  mismanaged 
giant  banks  of  the  great  cities  through  the  agency  of  the  Olaas 
bill,  which  refuses  to  rescue  us  from  the  real  financial  abuses. 

It  is  about  time,  my  friends,  that  we  have  some  honest  Isgls- 
latloo.  It  Is  about  Ume  that  this  wizardry  of  Wall  Street  and 
this  double-acting,  half-truth  bill  and  measures  similar  to  the 
Olaas  bill  be  eradicated  from  the  seats  of  the  Senate  and  from 
the  Halls  of  Congress.  Lincoln  did  not  say  In  vain  that  this 
Nation  Is  "  of  the  people,  by  the  people,  and  for  the  people." 

Lincoln's   words   will   be  put   into   practice   despite   what  It  Is 

going  to  cost   MM. 

The  theories  that  have  been  expreesed  are  rather  peculiar. 

Por  Instance,  the  Glass  bill  subscribes  to  the  principle  that 
prosperity  is  associated  with  the  thought  that  oiir  national 
finances  should  be  In  the  hands  of  a  few.  Do  you  not  see  that 
It  Is  Identical  with  the  principle  stated  by  some,  especially  the 
adherents  at  Oeorge  III  In  1776.  that  our  national  politics  should 
be  controlled  by  a  few?  Both  theories  are  counter  to  the  demo- 
eratlc  principles  upon  which  ovtr  Nation  was  founded.  Both 
theories  are  Identified  with  an  oligarchical  form  of  government 
and  with  the  error  which  we  are  striving  to  eliminate,  namely. 
tiM  concentration  of  wealth  a^d  of  power  in  tlie  hands  of  a  few. 

To-day  It  is  imperative  that  we  decentralise  tiils  wealth  and  this 
power  or  else  the  Socialists  wUl  do  It  for  us.  To-day  we  are 
struggling  to  destroy  the  famine  of  money  by  a  policy  of  sound 
Inflation.  To-day  we  are  »»»««**g  at  restoring  honest  wages,  honest 
prlees,  and  honest  dollars  thnmgh  legitimate  and  constitutional 
means.  We  are  surfeited  with  bank  failures,  with  cut  wages,  with 
increased  taxation,  and  with  a  flnanclal  system  which  regards 
money  as  the  medium  of  control  and  not  of  exchange. 

Itey  I  quote  for  you  the  sapient  remark*  of  the  revered  ex- 
Benator  Robert  Owen,  than  whom  no  greater  philosopher  on 
#T*^'»*'*  exists  In  our  Nation. 

He  is  an  ardent  advocate  of  sound  Inflation  as  the  Immediate 
MlvaUon  at  our  country. 

He  say*: 

"  It  Is  ftttUe  to  say  that  there  is  plenty  of  money  and  credit  in 
our  cotinti7  when  the  money  Is  congealed  and  the  credit  is  froaen. 

"  Those  of  you  who  desire  to  extend  more  currency  money  to 
Um  Nation  will  be  accused  of  advocating  phoney  dollars.  Tou 
will  be  met  with  the  cry  of  inflation.  But  Inflation  means  an 
u&JusUfked  expansion.  Tou  ars  not  Inflating — you  aie  expanding 
of  a  great  national  exigency. 
Tou  will  be  met  with  the  charge  of  flat  money.  But  flat 
aey  is  money  not  redeenuihle  In  gold.  And  the  money  you 
Is  redeemable  in  gold. 


**  Tou  will  be  met  with  the  charge  that  there  Is  plenty  of  money. 
This  is  obviously  untrue  because  the  currency  money  of  our 
Nation  has  gone  Into  hiding. 

"  We  sJl  believe  in  an  honest,  sotind  doUar — but  the  present 
dollar  is  not  an  honest  dollar.  It  Is  a  dollar  buying  50  cents 
more  in  commodities  and  600  per  cent  more  In  stocks  and  other 
forms  of  property  than  normal.  It  is  a  thief  stealing  the  profit 
of  the  debtor  under  the  color  and  protection  at  law;  It  is  stealing 
the  savings  of  lifetimes  from  innocent  people  who  are  the  vletlms 
•<  a  flnanclal  mismanagement  or  worae." 

It  is  not  pleasant  to  crlUclae  thoss  Into  whose  hands  the  destiny 
•r  this  Nation  has  been  placed. 

But  because  we  have  had  too  much  concentration  of  credit: 
because  we  have  been  vIcAUnlasd  by  a  flnanclal  system  which  has 
brought  about  a  famine  of  dollar*,  because  we  have  grown  weary 
mt  sueoessful  attempts  to  dodge  the  resJ  Issue  of  the  day.  It  la 
•boat  high  time  that  we  demand  our  representatives  to  repre- 
sent us  and  cease  following  the  phlloeophy  of  the  high  priests  of 
a  broken-down  system  of  finance. 

Not  only  the  13.000.000  idle  workmen,  not  only  the  30.000.000  par- 
tially employed  laborers,  not  only  the  40.000.000  farmer*  and  thetr 
families,  not  only  the  small  banker  and  the  industrialist  whose 
factory  is  dosed — every  cltlaen  is  demanding  legislation  which 
wtU  restore  honeet  dcdlars  to  the  entire  Nation.  We  are  weary 
of  attempted  leglslatkm  which  alms  at  strengthening  the  position 
of  those  who  control  hoarded  dollar*  and  hoarded  credit. 

We  are  demanding  legislation  that  will  have  some  milk  of 
human  klw^TV^  in  It;  that  will  have  some  drop  of  Ood'a  Justice 
In  It  to  care  for  a  i>eople  of  a  land  that  Is  teeming  with  wealth, 
filled  with  wheat  and  com.  crowded  with  factories,  all  of  which, 
•a  tar  as  we  are  concerned,  may  as  well  be  in  the  depths  of  the 
Atlantic  Ocean,  because  we  mtist  get  down  on  ovir  bended  knees 
to  worship  at  this  god  of  gold. 

Stuely  we  ars  asking  for  nothing  that  la  tm-Chrlstian  or  un- 
constitutional when  we  petition  for  work,  when  we  raise  our 
volcee  for  an  opportunity  to  pay  our  Just  debts,  or  when  we  ask 
a  guaranty  for  the  lavtz^p  of  a  llfeCtme  which  perforce  we  must 
dspoalt  In  some  bank. 

That  tlMsre  is  a  way  to  assist  those  Congressmen  and  Senator*, 
who  are  <ig>»ti«g  Jasparmtely  to  remove  the  cause  of  our  sorrow, 
our  poverty,  our  idlsnei.  is  certain. 


Thus.  I  am  trying  to  enlist  four  moral  support;  I  am  trytag 
to  marshal  into  a  solid  army  of  action  every  voting  citizen  in  this 
audience. 

By  your  support  I  mean  the  assistance  not  only  at  every  man, 
but  especially  that  of  every  woman  In  this  audience. 

Are  you  satisfied  to  mutttr.  to  grumble,  to  raise  your  voice  tm. 
chikltsh  oomplalntr 

Tou   country   bankers  know   not  Where  to  turn.    Tou  Indus 
tnallsts  are  living  on  the  bread  of  hope  and  on  the  milk  of  opti- 
mism,  not   knowing  how   you  can    honestly   pay   your   dividends 
or  your  taxes  becaiise  the  purchasing  power  of  our  Nation  has 
been  ruined. 

Tou  farmers  have  become  slaves  of  the  soil  fovesd  to  produca 
your  wheat  and  your  cotton,  to  raise  your  hog*,  your  sheep,  and 
your  cattle  at  a  loss;  forced  to  face  the  sheriff  who,  perhaps,  to- 
morrow morning  will  be  on  his  way  to  put  you  out  of  your 
homeetead. 

Tou  laborers  In  the  city,  I  suppose,  are  sattefled  to  work  Incea* 
santly  at  starvaUon  wages:  to  raise  your  children  In  want  and 
poverty,  or  to  Join  the  army  of  the  unemployed. 

Tou  home  owner*  and  you  landlords  are  happy.  I  prssums.  to  ss* 
ths  value  of  your  real  estate  melt  under  your  eyes  and  the  cost  of 
your  taxes  mount  month  by  month. 

Tou  women  of  this  land,  are  you  not  anxious  to  help  In  thU 
unequaled  contest;  are  all  of  you  vliltBg  to  stand  idly  by?  I 
believe  the  time  has  come  to  act  in  vbImb  and  Ln  a  constitutional 
manner. 

Bear  In  mind  that  I  am  Inviting  no  man  or  woman  to  colndd* 
with  my  thoughts  luiless  he  or  she  first  fully  understand  them. 
That  Is  why  I  am  inviting  every  one  of  you,  first,  to  sscur*  a  copy 
of  the  lectures  which  I  delivered  over  this  microphone  on  our 
money  famine  before  we  act  in  a  constitutional,  a  Christian,  and  la 
an  American  manner — act  together  to  destroy  it. 

If  you  are  Interested,  and  Ood  know*  you  should  be.  write  for  a 
copy  of  these  discourses  directly  to  my  office.  With  the  book.  I 
will  mall  you  a  letter  Instructing  you  what  to  do  in  order  to  bestir 
our  Coogrsss.  In  order  to  turn  their  minds  from  a  discussion  of 
the  Philippines  to  the  feeding  of  our  fellow  citizens  here  In  Amer- 
ica. Congressmen  have  Just  about  gone  the  limit  in  plajrlng 
politics  at  the  expense  of  our  national  misery. 

If  you  feel  like  helping  in  defraying  the  cost  of  printing  and 
mailing.  It  win  be  appreciated.  If  you  can  not.  it  makes  no  differ- 
ence. Tour  moral  support  Is  more  valxiable  than  your  financial 
support. 

Catholics.  Proteetants.  and  Jew* — Republicans  and  Demoerata-> 
you  are  all  invited  to  arouse  yourselves  from  your  apathy,  your 
Uudness.  and  yotn*  Indifference.  Tou  are  all  welcome  to  a  copy  at 
this  book.  In  sending  you  the  book  I  will  also  send  you  a  letter 
telllBg  you  what  you  can  personally  do  to  help  end  this  deprea- 
slotl  and  counteract  those  who  are  trying  to  perpetuate  the  poUclea 
that  led  us  into  it. 

Let  VIS  act  together,  ft  will  be  the  birth  of  a  coooentratsd 
action  whoee  force  can  not  be  withstood. 

Mr.  THOMAS  of  Oklahoma  Now,  Mr.  President.  I  deslrg 
to  can  attention  to  some  newspaper  stories  that  appeared 
in  the  public  press  on  yesterday. 

Here  Is  a  picture  taken  from,  I  think,  the  New  York  Times. 
It  shows  a  picture  of  a  western  capltol.  It  shows,  in  front  of 
the  doors  at  the  entrance  to  that  western  capltol,  numerous 
soldiers,  and  between  the  walls  Just  in  front  of  the  soldiert 
thousands  and  tens  of  thousands  of  hungry  workers,  hungry 
marchers,  right  against  the  walls  of  that  western  capitoL 
Here  40  months  hare  come  and  gone  and  the  Congress  of 
the  United  States — the  only  body  in  the  world  that  can  sug- 
gest a  remedy — does  not  even  have  a  committee  fPHit:?ng  an 
investigation  as  to  the  cause  of  this  trouble  or  trying  to 
find  a  remedy  for  it! 

Mr.  President,  that  is  what  I  complain  of. 

On  jresterday  I  fouixl  in  the  local  Washington  paper  a 
news  story  by  the  Associated  Press.  Inasmuch  as  this  Asso- 
ciated Press  story  makes  reference  to  myself  in  the  following 
language.  I  pause  to  make  one  or  two  cooxments: 

SCOFVB  AT  TRUa* 

TBoacAS  described  the  compromise  as  the  entering  wedge  for  uni- 
'  branch  banking,  and  asssrtod  he  would  attempt  to  strike  It 
out.  •  •  •  Democratie  Lsadar  BoauisoN  did  not  take  tb* 
threat  seriously,  however. 

Mr.  President,  that  is  not  news.  No  suggestion  I  havt 
made  to  the  Senate  has  boen  taken  seriously  by  the  distin- 
guished senior  Senator  from  Arkansas.  Everything  I  hava 
gotten  at  the  hands  of  the  Senate  I  have  had  to  fli^t  for, 
almost  alone. 

I  was  forced  to  use  hours  upon  this  floor  in  behalf  of  tha 
oil  men  of  the  country.  The  leaders  on  both  sides  of  tha 
aisle  were  opposed  to  me.  but  in  the  end  we  won. 

Then,  when  the  Govermnent.  as  the  guardian  of  the  In- 
dians of  this  Nation,  was  proceeding  to  rob  them  by  lan^ 
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I  took  time  upon  the  floor  to  speak  for  those  defenseless 
people;  and  aside  from  a  few  sympathetic  questtdns  asked 
me  by  the  senior  Senator  from  Virginia  (Mr.  Swanson],  I 
had  no  support  upon  this  floor.  The  support  I  received  I 
got  throughout  the  press  of  the  country.  I  got  none  here. 
But  as  the  result,  Mr.  President,  a  resolution  was  introduced 
by  the  Junior  Senator  from  Utah  [Mr.  BIingI  calling  for  a 
committee  to  make  an  investigation  of  Indian  affairs 
throughout  the  country.  As  a  result  of  the  time  taken  upon 
this  floor  upon  the  Indian  question  two  committees  were 
appointed  to  investigate  Indian  affairs  throughout  the 
United  States. 

When  I  started  my  fight  in  behalf  of  these  defenseless 
people  the  Commissioner  of  Indian  Affairs  had  never  been 
out  in  the  West,  so  I  am  advised,  and  the  Assistant  Com- 
missioner had  never  been  out  among  the  Indians;  but  after 
this  fight  was  started  two  committees  were  appointed.  They 
went  throughout  the  country.  One  committee  was  accom- 
panied by  the  Commissioner  of  Indian  Affairs  and  the  sec- 
ond committee  was  accompanied  by  the  Assistant  Commis- 
sioner of  Indian  Affairs.  Pol"  two  years  now  they  have 
made  the  investigation;  and  as  a  i-esult  of  that  fight,  assisted 
by  the  great  chairman  of  the  Indian  Affairs  Committee,  the 
Senator  from  North  Dakota  IMr.  PrazierI.  the  Junior  Sena- 
tor from  Montana  IMr.  WhkklkrI.  and  some  assistance 
on  the  floor,  conditions  among  our  defenseless  Indians,  the 
wards  of  the  Nation— they  are  not  my  wards.  Mr.  President, 
they  are  not  the  wards  of  Oklahoma,  they  are  the  wards 
of  the  people  of  the  United  SUtes— because  of  that  fight 
conditions  among  them  are  infinitely  better  than  they  were 
when  this  fight  started. 

I  can  get  nowhere  except  by  taking  the  time  of  the  Senate 
to  make  the  record,  and  the  record  is  being  read  now.  No 
attention  is  being  paid  to  it  when  it  is  being  made,  but  it  is 
being  read  throughout  the  length  and  breadth  of  this  land- 
Pour  years  have  come  and  gone  and  times  are  worse  to-day 
than  they  were  when  the  depression  broke  In  1929. 

I  do  not  make  these  statements  in  any  sense  of  criticism. 
There  is  nothing  personal  in  them.  I  can  not  ask  the 
leaders  on  my  side,  or  other  Senators,  to  go  with  me  when 
we  are  not  going  in  the  same  direction.  What  bill  Is  pend- 
ing before  the  Senate  now  offering  any  relief  to  the  people 
of  this  Nation?  Only  those  bills  which  place  mortgages 
upon  the  people  of  the  Nation  to  raise  money  to  lend  them. 
There  are  bills  pending  here  to  take  the  people's  credit  and 
lend  to  the  school  districts  to  keep  schools  of  the  Nation 
going.  Why?  Because  the  people  of  the  particular  school 
districts  have  not  the  money  to  pay  their  taxes  to  run  their 
schools.  People  can  not  pay  their  taxes,  and  there  are  other 
bills  pending  here  to  take  the  people's  credit  and  lend  that 
credit  to  the  taxpayers  of  the  Nation  with  which  to  pay  their 

taxes. 

Mr  President.  I  want  to  call  attention  to  a  news  item 
appearing  Just  alongside  the  one  to  which  I  have  Just  re- 
ferred, which  stated  that  my  opposlUon  to  the  bill  was  not 
taken  seriously.  Of  course,  it  is  not  taken  seriously  here. 
But  in  an  adjoining  column.  Just  beside  the  one  from  which 
I  read.  I  find  this  news  story,  signed  by  Lawrence  Sullivan, 
under  heavy  headlines,  as  follows: 

Plan  to  slash  farm  debts  hope  of  Democratic  chiefs. 

I  am  glad  I  am  not  one  of  those  chiefs.    Listen  to  this: 

Oommlsslona  would  be  set  up  throughout  Nation  to  help  grower* 
make  revisions:  opposlUon  to  parity  proposal  Increases. 

I  read  a  few  lines  from  the  text  of  this  news  story.  This 
is  a  method  for  the  reUef  of  the  people  of  the  country,  espe- 
cially the  farmers:     j 

The  Dlan  contemplates  esUbllshment  of  farm-detot  conciliation 
co™l£l^~  e^^  agricultural  county  ^-mrough  thasejge^les 
hATd-pressed  farmeni  would  wrlto  off  that  portion  of  their  debt 
which  has  become  tindtxly  burdensome. 

I  am  reading  from  the  article: 

More  than  3.000  new  Federal  Jobs  wanIA  bjjw^f*^  «^^J£j 
conciliation  cranmlssloiiers.    They  wooia  Da 
throughout  the  United  States. 
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Three  thousand  new  Jobs,  B«r.  President,  are  to  be  ercated. 
The  appointees  are  to  get  $7  a  day  when  they  work  and  6 
cent  a  mile  when  they  travel.    I  read  further: 

Bankrupt  fanner*  wotild  appeal  to  their  nelglSxnrhood  ooncllla- 
tlon  commissioner  foi-  revision  of  their  obllgatlc„  .  ^. 

ment  would  be  made,  under  the  projected  law,  with  due  reghxd  to 
the  rights  and  Intereots  of  both  debtor  and  creditor. 

Mr.  President,  are  we  to  sit  here  until  our  people  become 
bankrupt  and  then  provide  a  Federal  agent  in  their  counties 
to  whom  they  can  go  and  confess  their  bankruptcy,  and 
confess  their  insolvency,  and  then  have  this  Federal  agent 
help  them  secure  an  adjustment?  I  am  not  willing  to  go 
that  far.  Is  that  the  "  new  deal "  which  the  coontar  ha» 
been  promised?  If  so,  the  future  is  gloomy  for  many  thou- 
sands of  our  people,  who  can  see  no  promise  of  help  w^U 
they  are  insolvent  and  ready  for  the  bankruptcy  court. 

Mr.  President,  I  am  taking  this  time  upon  the  floor  for 
two  purposes.    First,  I  want  to  spur  tiie  United  States  ScaMitc 
to  make  some  investigation.    No  investigation  has  been 
made,  so  f ar  sus  I  know,  no  committee  has  undertaken  that 
task,  no  committee  is  at  work  on  that  task  now. 
Mr.  COUZENS.    Mr.  President,  wiU  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Ii4r.  COUZENS.    The  Finance  Cofmnlttee  reported  out  the 
resolution  offered  by  the  senior  Senator  from  Mississippi 
[Bir.  Harrison],  providing  that  the  committee  should  go 
into  that  matter. 
Mr.  THOMAS  of  Oklahoma.    When  was  that  done7 
Mr.  COUZENS.    This  morning. 

Mr.  THOMAS  of  Oklahoma.  That  is  accomplishment  No. 
1.  Mr.  President.  I  have  been  talking  now  for  two  or  three 
days,  and  to-day  receive  the  first  news  of  activity.  Several 
days  ago  the  distinguished  Senator  from  Mississippi  IMr. 
Harrison]  offered  a  resolution  providing  that  the  Finance 
Committee  should  make  the  investigation,  and  to-day  they 
report  that  resolution  back  favorably.  I  commend  the  com- 
mittee. That  is  the  first  thing  that  has  been  done  in  40 
months  looking  toward  relief  of  the  people  of  the  United 
States. 

Mr.  LONG.  Mr.  President,  I  did  not  hear  what  was  said. 
Does  the  Senator  mean  that  something  has  been  done  by 
the  Finance  Committee?    What  was  it? 

Mr.  THOMAS  of  Oklahoma.  The  Finance  Committee  has 
reported  favorably  upon  the  resolution  authorizing  the  Fi- 
nance Committee  to  begin  some  time  in  the  future  to  make 
investigation  as  to  the  reason  why  we  are  in  the  condition 
in  which  we  find  ourselves  to-day. 

Mr.  LONG.  May  the  Lord  bless  the  Finance  Committee. 
[Laughter.] 

Mr.  THOMAS  of  Oklahona.    The  fight  has  ahready  pro^ 
duced  some  good.    We  have  had  one  act  from  tiie  Finance 
Committee,  if  the  committee  never  meets  in  the  future. 
Mr.  LONG.    Mr.  President  will  the  Senator  yield  again? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  LONG.    Am  I  to  understand  that  the  Finance  Com- 
mittee has  authorized  the  Finance  Committee  at  some  fu- 
ture date  to  make  an  investigation  by  the  Finance  Com- 
mittee?   Is  that  what  they  have  done? 

Mr  THOMAS  of  Oklahoma.  We  have  had  the  hiforma- 
tion  just  now  from  the  distinguished  senior  Senator  from 
Michigan. 

Mr  LONG.  What  is  it  they  have  done?  Is  it  that  the 
Finance  Committee  has  authorized  itself  to  investigate,  by 
itself,  at  some  time  in  the  future,  or  Just  what  was  the 

action? 

Mr  THOMAS  of  Oklahoma.    Tliat  Is  it. 

Mr!  LONG.  WeH,  the  Lerd  Wees  them,  anyway. 
[Laughter.] 

Mr.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Arizona? 

Mr.  THOMAS  of  (Miahoma.    I  yield. 

Mr  ASHURST.  The  Senator,  with  becoming  modastir, 
has  given  a  rfeum*  of  the  efftot  be  has  put  forth  to  behalf 
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of  whokaome  legislation,  and  I  commend  his  efforts  in  con- 
"-^-aectlon  with  the  various  bills. 

The  Senator  went  on  to  say  that  he  led  the  fight  in  1931 
for  a  tariff  on  oiL  While  the  Senator  did  not  say  so,  he 
hinted  rather,  Aiat  some  of  us  who  later  voted  for  a  tariff 
on  oil  were  laggards,  indeed,  opposed  him  in  his  efforts  in 
1931  to  secure  a  tariff  on  oU. 

Mr.  THOMAS  of  Oklahoma.    To  start  with,  that  was  true. 

lir.  ASHUR8T.  I  was  one  Senator  who  sat  in  the  Cham- 
ber 17  hours  while  the  Senator  from  Oklahoma  spoke  for  a 
tariff  on  oil.  hoping  and  expecting  at  that  time  to  defeat 
his  attempt  to  secure  a  tariff  on  oil.  because  I  knew  that 
tt  he  at  that  time  secured  a  tariff  on  oil  the  copper -produc- 
ing States  would  never  thereafter  secure  a  tariff  on  copper. 
Therefore.  I  then  opposed  his  efforts  as  a  matter  of  strategy. 
I  knew  that  if  he  secured  his  oil  tariff,  it  was  "  good-by  " 
to  a  copper  tariff.  So.  while  I  spent  17  pleasant  hours  lis- 
tening to  the  Senator  urge  a  tariff  on  oil.  I  was  obliged  to 
oppose  him  then  so  that  I  might  later  be  able,  at  an  appro- 
priate opportunity,  to  be  in  a  position  to  promote  the  cop- 
per tariff.  In  the  Senate  you  are  on  roller  skates.  Ton  go 
partly  where  you  like  to  go  and  partly  where  the  skates 
take  you.     [Laughter.l 

Mr.  LONG.  BCr.  President,  will  the  Senator  from  Okla- 
boma  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONO.  In  order  that  I  may  suggest  to  the  Senator 
from  Arisona  how  to  get  somewhere  in  the  Senate,  let  me 
ask  him  if  he  does  not  remember  the  time  when  the  young 
man  started  to  the  school  and  reached  there  about  three 
hoars  late,  and  upon  the  teacher  asking  him  whj  he  was 
late,  stated  that  every  time  he  took  a  step  toward  school 
in  the  morning  he  slipped  back  two.  Upon  the  teacher 
asking  him  how  he  got  there  at  all,  he  said  he  had  started 
back  home.     [Laughter.] 

Mr.  ASHURST.    Some  never  reach  the  schooL 

Mr^  THOMAS  of  Oklahoma.  Mr.  President.  I  am  glad  to 
get  the  suggestion  of  my  learned  azui  experienced  and  dis- 
tinguished friend  from  Arizona.  I  could  not  understand 
why  it  was  he  had  been  against  me  on  the  oil-tariff  propo- 
■ttion.     At  one  time  he  became  very  angry. 

Mr.  ASHURST.  Mr.  President,  that  was  only  simulated 
Indignation.  I  could  not  be  azigry  with  the  Senator  from 
Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  now  tells  us 
that  the  only  way  by  which  the  Senate  can  get  anywhere 
la  on  roller  skates.  Let  me  say  to  my  distinguished  fnend 
that  the  first  bill  that  comes  along,  where  it  will  be  in  order. 
I  will  offer  an  amendment  to  provide  roller  skates  for  Sen- 
ators. Perhaps  It  is  because  we  have  not  had  such  action 
that  we  get  no  place. 

Mr.  ASHURST.    WUl  the  Senator  yield  further? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  ASHURST.  The  Senator  referred  to  his  Investigation 
of  Indian  affairs.  I  doubt  very  much  whether  the  Senate 
itself  appreciates  the  vast  efforts  and  the  valuable  work  of 
the  Senate  Subcommittee  on  Indian  Affairs.  The  impartial 
historian  will  give  the  Senator  from  Oklahoma  credit  for 
the  way  in  which  he.  with  the  other  Senators,  conducted 
that  investigation.  It  was  one  of  the  most  searching  of  all 
the  senatorial  investigations.  The  Senator  was  required  to 
exercise  some  patience  and  some  ability,  as  well  as  some 
Industry,  to  secure  the  passage  of  his  resolution.  The  Sen- 
ate is  geared  to  slow  action.  The  Senate,  unfortunately,  is 
geared  to  hesitate,  neglect,  continue,  postpone,  delay,  and 
only  by  strategy  and  persistent  faithful  work  can  anything 
De  accomplished. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  thank  the 
Senator  for  his  statement. 

Mow  I  want  to  place  In  the  Rbcou  at  this  point  three  or 
foor  paragrapiu  from  the  New  York  Daily  Investment  News. 
It  gives  an  Interpretation  of  the  status  of  the  Congress,  an 
Interpretation  of  the  status  of  those  who  control  public  sen- 
timent that  controls  the  Congress  of  the  United  States.  This 
la  an  article  sicned  by  Waldo  Young,  appearing  In  to-day's 
New  York  Dailj  Investment  News.    I  quote  as  follows; 


I  mentlofned  the  other  day  hints  of  inflmtlonary  deTelopmenfes  la 
Wm«hlngton — hlots  th»t  were  Utile  more  thanx  gueeswork,  m  I  aald. 
There  has  been  nothing  of  conaequenoe  to  inggcat  that  the  preaent 
ahort  sesalon  of  Congnaa  will  g«t  around  to  Inflationary  action, 
except  perhapa  to  r*-«iiaet  for  another  year  the  credit-expansion 
provided  In  the  Olaaa-Staagall  bill  of  1932.  whereby  Pederal  reaorve 
currency  waa  allowed  a  partial  baclUng  of  United  States  Govern- 
ment bonds. 

I  had  felt  that  there  might  be  created  a  paychology  of  Inflation 
aa  a  reault  of  propoaals  In  Congreaa.  The  atieugth  of  high  grade 
bonds  and  the  sagging  of  commodities  suggest  that  one  avoid 
anticipation  for  the  present  of  currency  Inflation.  For  If  there 
were  to  be  Inflation,  commodity  marketa  would  attempt  to  antici- 
pate It.  The  record  of  commodity  prices  last  week  was  quite  the 
other  way.  Wheat,  com.  oats,  rye,  cotton,  coffee,  cocoa,  silk,  hldea. 
and  rubber  were  slightly  lower  at  the  ends  of  the  week  than  at 
the  beginning. 

As  a  matter  ot  fact.  It  Is  more  or  less  obvious  that  tha  foroea  at 
deflation  are  «»'n«^ff*^**«g  at  work.  Bank  cloalnga.  mortgage  fotw- 
cloaiires  and  falling  prlcea  In  Industry — notably  In  the  oU  and  ateel 
Industrlee — are  testimonials  to  the  fact  that  deflation  has  not  yet 
run  Its  course. 

hSi.  President,  here  we  have  a  widely  read  financial  Jour- 
nal which  makes  the  admission  that  deflation  has  not  yet 
run  its  course.  We  have  still  too  many  weak  banks  In  the 
United  States.  They  must  fail  before  defiation  will  have  run 
Its  course.  We  still  have  too  many  weak  corporations  in  the 
United  States.  They  must  fall  before  deflation  will  have  run 
its  course.  Prices  are  still  too  high,  wheat  selling  for  24  cents 
a  bushel  is  too  high,  cotton  selling  for  5  cents  a  pound  is 
too  high,  hogs  selling  for  S  cents  a  potmd.  cattle  selling  for  3 
cents  a  pound  lower  than  in  75  years — those  prices  are  too 
high. 

There  are  12.000.000  people  unemployed.  That  Is  not 
enough  unemployed  people  yet.  Deflation  has  not  yet  nm 
its  course.  Yet  this  financial  Journal  admits  that  if  some 
one  will  even  suggest  inflation  the  tide  will  turn,  prices  will 
go  up.  wheat  will  sell  for  more,  cotton  prices  will  go  up,  the 
prices  of  hogs  will  go  up,  the  prices  of  cattle  will  go  up, 
unemployment  will  diminish,  banks  will  stop  failing,  em- 
plo3rees  of  industrial  concerns  will  go  back  to  work. 

The  leaders  of  the  Nation,  the  leaders  on  both  sides  of  the 
aisle,  are  not  willing  that  the  trend  of  deflation  shall  stop. 
If  they  would  by  a  gesture  undertake  to  do  so,  they  could 
stop  it.  The  hours  I  am  taking.  Mr.  President,  are  for  the 
purpose  of  calling  these  facts,  not  to  the  attention  of  the 
Senate — I  have  despaired  of  relief  here — but  to  the  attention 
of  the  people  of  the  United  Statees. 

Mr.  President.  I  regret  to  admit  that  some  of  our  Senators 
do  not  yet  know  the  difference  between  cash  and  credit. 
Because  these  terms  are  used  Interchangeably  in  the  discus- 
sion here  I  must  take  the  time  of  the  Senate  to  put  into  the 
!  Record  at  this  point  a  definition  of  money.  I  take  it  from 
the  dictionary.  What  Is  money?  We  are  told  that  the  banks 
are  full  of  money.  Mr.  President,  that  Is  not  true.  The 
20.000  banks  in  these  United  States  will  not  to-night  have  in 
their  vaults  altogether  $800,000,000  of  real  money.  It  is  true 
they  will  have  deposit  money  of  something  like  $43,000.- 
000,000,  but  that  is  not  money,  and  I  will  come  to  that  later. 
Here  is  what  the  dictionary  states  is  money: 

1.  Ifetal  aa  gold,  sllvar,  or  copper,  coined,  or  stamped  and  lasiMd 
by  the  recognized  authority  as  a  medium  at  exchange:  coin  t& 
general. 

That  is  money.  It  is  true.  A  $20  gold  piece  is  money.  A 
silver  dollar  Is  money.  A  nickel  is  money.  A  copper  Is 
money.    But  that  is  not  the  only  kind  of  money  we  have. 

a.  Any  written  or  stamped  promise  or  certlflcate,  auch  as  a  Oov- 
emment  note  or  bank  note  (often  called  paper  money),  which 
passes  currently  from  hand  to  hand  as  a  means  of  payment. 

That  is.  a  $20  bin,  a  $10  Federal  reserve  note,  a  $5  na- 
tional-bank note,  a  greenback,  a  Treasury  note  of  the  90'S7— 
different  forms  of  paper  stamped  by  the  Government;  that 
is  money.  Then  subsidiary  coinage  like  nickels  and  coppers. 
That  is  money.  Take  the  20,0000  banks  of  the  United 
States  to-night  and  add  together  all  their  different  kinds  oi 
money  as  defined  here,  gold  and  silver  and  paper,  and  it 
would  not  make  $800,000,000.  Then  there  must  be  $42,000,- 
000,000  and  some  odd  hundreds  of  iwin^nqir  In  those  >>ariV« 
that  is  not  gold  or  silver  or  paper.  It  is  nothing  but  credit 
money,  and  it  Is  frozen.    It  can  not  be  had. 


The  dictionary  gives  one  or  two  quotations  to  illustrate 
the  force  or  power  of  money.  At  the  end  of  the  definitions 
just  read  I  find  this  line: 

The  love  of  money  is  a  root  ot  all  kinds  of  evil. 

That  is  taken,  I  believe,  from  the  Bible  upon  the  desk  of 
the  dlsting\iished  Junior  Senator  from  Louisiana  CMr.  Long]. 
The  love  of  money  is  a  root  of  all  klnda  of  evlL 

Mr.  LONG.    Prom  whom  is  the  Senator  reading? 

Mr.  THOMAS  of  Oklahoma.  I  am  reading  from  the  dic- 
tionary, but  it  is  taken  from  the  Bible,  because  I  find  here: 

I  Tim.,  vl,  10  (R.  v.).  T 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Oklahoma  has  expired.  Hie  question  is  on  the  amendment 
of  the  Senator  from  Rhode  Island  [Mr.  Mxtcalt]. 

Mr.  LONG.  Mr.  President,  I  am  opposed  to  Uie  pending 
amendment.  It  is  exactly  opposite  In  principle  to  the  amend- 
ment which  I  have  already  offered  and  another  one  that  I 
thought  was  included.  The  amendment  offered  by  the 
Senator  from  Rhode  Island  [Mr.  Metcalf]  proposes  to  give 
to  the  liquidating  corporation  $125,000,000  of  money  which 
the  Govenmient  is  putting  up  and  which  the  banks  are 
putting  up.  As  I  understand  it,  what  the  amendment  pro- 
poses to  do  is  to  relieve  the  banks  of  putting  up  any  money 
at  alL  It  proposes  that  the  Government  shall  be  the  sole 
contributor.  I  take  Just  the  opposite  view  of  this  matter. 
I  think  the  banks  should  put  up  all  of  the  money. 

The  farther  I  have  gone  into  the  matter  the  more  I  have 
become  convinced  that  we  ought  to  have  a  bank  guaranty 
deposit  law.  I  do  not  think  the  Government  should  be  made 
to  finance  that  guaranty.  I  have  been  somewhat  prejudiced 
against  a  bank  guaranty  deposit  law  because  of  some  of  the 
experiences  which  I  have  noted  in  some  of  the  States  which 
tried  it.  But  my  conviction  has  gradually  swung  back 
around  to  where  I  believe  the  Government  is.  in  the  final 
analysis,  going  to  have  to  give  the  depositors  of  banks  some 
guaranty  that  their  deposits  are  going  to  be  paid.    Why? 

We  have  created  the  Postal  Savings  System.  The  postal 
savings  deposite.  we  ware  told  the  other  day,  have  increased 
to  $800,000,000.  The  rate  of  interest  is  very  small,  so  why  is 
it  that  the  postal  savings  have  gone  up  to  such  an  extent? 
It  Is  because  of  the  fact  that  as  the  fear  has  been  spread 
throughout  the  country  that  the  banks  might  not  be  safe, 
the  people  have  gone  Into  the  banking  houses  and  have 
drawn  out  their  money  and  walked  across  the  street  to  the 
post  office  and  deposited  their  funds  in  the  postal  savings. 
It  is  only  a  question  of  time  untU  we  face  such  a  situation 
that  no  reliable  bank  can  compete  against  the  Government. 
If  we  say  to  the  public  that  a  bank  may  not  be  safe,  but 
here  is  the  postal  savings  around  the  comer,  which  is  within 
easy  reach  of  everyone,  it  will  be  only  a  few  years  at  most 
untU  a  large  part  of  our  people  will  be  patronizing  the 
postal  savings,  where  the  Government  is  behind  their 
deposits. 

We  have  nearly  $1,000,000,000  already  Invested  in  postal 
savings.  I  use  the  word  "  invested  "  advisedly.  Perhaps  I 
should  say  "  deposited."  If  we  have  that  much  money  in 
the  postal  savings,  it  is  a  sign  to  us  that  sound  banking  de- 
mands a  guaranty  behind  deposits. 

The  amendment  of  the  Senator  from  Rhode  Island  would 
leave  only  $125,000,000  for  that  purpose.  To  begin  with,  that 
is  not  enough. 

Mr   THOMAS  of  Oklahoma.    Mr.  PresidMit 

*  The  VICE  PRESIDENT.    Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Oklahoma? 

Mr.  LONG.    Certainly. 

Mr.  THOMAS  of  CMclahoma.  Before  the  Senator  leaves 
the  guaranty  deposit  proposition,  may  I  ask  him  if  it  is 
not  a  fact  that  the  people  throughout  the  country  are  now 
demanding  that  the  Congress  Uberaliae  or  increase  the 
amount  that  one  person  may  deposit  in  the  postal  savings? 

Mr.  LONG.    Yes:  that  is  true.  .  .^  ^  *  « 

Mr.  THOMAS  of  Oklahoma.    Because  of  their  fear  of 

banks? 
Mr.  LONO.    Yea.     > 


Mr.  THOMAS  of  Oklahoma.  lb  it  not  a  fact  that  fbe 
banks  are  opposing  the  people  having  the  rig^t  to  deposit 
as  much  as  they  now  have  a  right  to  deposit? 

Mr.  LONG.  Yes.  I  am  satisfied  that  my  view  of  that 
matter  will  not  coincide  with  the  view  of  the  Senator  from 
Oklahoma.  It  is  true  the  banks  are  demanding  some  re- 
vision against  the  unlimited  right  to  deposit  in  postal  sav- 
ings. Why?  It  is  because  if  the  Government  is  going  to 
operate  a  bank  of  its  own.  unlimited  in  deposits,  and  a  con- 
stant fear  is  spread  throughout  the  countary  every  morning 
and  every  night  that  this  and  that  may  happen  to  the  banks 
of  the  country,  it  is  only  a  question  of  time  until  there  will 
be  nothing  but  postal  savings  left.  It  is  a  dangerous  thing 
if  we  look  at  it  from  the  viewpoint  of  the  bankers.  Tlierc 
are  two  sides  to  the  question.  looking  at  it  fnnn  the  bank- 
er's viewpoint,  it  is  a  dangerous  thing  if  there  is  a  rumor 
about  his  bank,  because  every  depositor  may  withdraw  his 
money  f rem  the  bank  and  take  it  to  the  post  office  and 
deposit  it  in  the  postal  savings. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  srleld  to  the  Senator  from  Oklahoma? 

Mr.  LONG.    Certainly. 

Mr.  THOMAS  of  Oklpiioma.  Under  the  terms  of  the  bill 
which  seek  to  authorize  brandti  banking,  is  it  not  the  opin- 
ion of  the  Senator  that  if  that  shall  become  operative  all 
branch  banks  located  through  the  country  will  be  xiothha« 
more  than  places  for  depositing  money,  something  similar 
to  the  post  offices  now?  

Mr.  LONG.  That  is  about  all  branch  banks  have  ever 
been  or  are  now.  As  the  Senator  well  knows,  I  consented  to 
the  amendment  on  brandl  banking  against  which  the  Sena- 
tor from  Oklahoma  voted.  I  consented  to  it  becatise  I  be- 
lieved there  would  be  such  other  amendmez^  made  as  would 
strike  out  the  provision  altogether. 

Mr.  THOMAS  of  Oklahoma.  Does  the  SenatOT  believe 
that  it  is  good  public  policy  to  permit  a  few  large  banks  to 
organize  and  have  branches,  when  the  total  resources  of 
those  branches  and  the  main  bank  might  total  as  much  as 
$25,000,000,000? 

Mr.  LONG.  I  think  it  is  a  great  menace  for  two  reasons. 
I  hardly  have  the  time  to  explain  it.  First,  no  organization 
can  administer  $25,000,000,000  efficiently.  Secondly,  It 
places  entirely  too  much  power  and  control  over  finances  in 

a  few  hands. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sena- 
tor yield  further? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  further  to  the  Senator  from  Oklahoma? 

Mr.  LONG.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Does  not  the  Smator  believe 
that  the  parent  bank  located  hi  Wall  Street  could  take  the 
deposits  of  the  people  throughout  the  United  States  and 
send  them  to  Wall  Street,  and  with  those  deposits  finance 
trade  in  foreign  lands  and  finance  bond  issues  of  foreign 
lands,  and  buy  the  bonds  and  send  them  to  their  Inanches 
for   distribution   among   their   customers   throughout   the 

United  States? 

Mr.  LONO.  They  have  been  doing  that,  and  such  a  posi- 
tion would  assist  them  materially. 

Mr.  President,  inasmuch  as  my  time  is  rather  limited,  I 
am  going  to  sdt  not  to  be  interrupted  during  the  few  mo- 
ments I  have  remaining.  I  want  to  devote  them  to  a  dis- 
cussion of  the  pending  amendment.  So,  due  to  the  fact 
that  we  have  unanimously  agreed  to  limit  ourselves  to  a 
very  short  time  and  my  desire  not  to  hif  ringe  upon  the 
limit  in  any  respect,  but  to  keep  closely  within  its  confines. 
I  am  going  to  ask  Senators  not  to  interrupt  me  further. 
I  want  to  discuss  the  amendment.  We  are  going  to  have  to 
come  to  a  guaranty  deposit  law.    I  can  see  that.    We  might 

as  well  understand  it.  ^        ^    , 

I  want  to  go  back  to  the  postal-savings  matter.  As  long 
as  we  have  a  post  office  that  will  receive  the  money  and  as 
long  as  we  have  the  Government  guaranty  of  those  de- 
posits, the  slightest  fear  that  comes  into  the  public  mhad 
may  result  to-morrow  hi  them  all  running  to  their  bankt 
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and  takiog  their  money  out  of  the  banks  and  imttlng  It  In 
the  postal  savings.  I  say  this  from  the  standpoint  of  the 
banker.  In  this  respect  I  argxie  from  his  position.  If  there 
Is  no  limit  at  all  to  what  a  man  may  deposit  in  the  postal 
savings,  then  we  are  certainly  leaving  the  banker  subject  to 
any  kind  of  hazard  at  any  hour  of  the  day. 

Mr.  President,  the  amendment  of  the  Senator  from  Rhode 
Island  falls  to  catch  what  little  good  there  is  in  the  pro- 
vision. The  good  about  the  provision,  and  the  only  good  in 
the  Uquidating-corporation  provision,  is  in  the  fact  that 
it  assesses  the  bank  on  a  certain  part  of  its  deposits  to 
create  a  fund  in  order  to  take  up  the  assets  of  the  banks 
that  are  in  distress.  That  is  where  the  money  ought  to 
come  from.  Every  dime  of  it  ought  to  come  from  that 
source.  The  Oovemment  ought  not  to  have  to  put  up  any 
money  out  of  the  Treasury  of  the  United  States,  even  it 
ttiere  is  a  good  profit  in  it  or  even  if  there  is  no  profit  made 
at  all.  The  Oovemment  ought  not  to  have  to  put  up  the 
money  of  the  United  States  in  order  to  create  any  such 
thing  as  a  liquidating  corporation. 

The  only  purpose  of  the  provision  is  to  accommodate  and 
to  make  solvent  the  banks.  I  beheve  there  is  only  one  way 
to  do  this.  I  beUeve  that  we  ought  to  go  one  step  further 
than  this  liquidating  corporation  is  proposed  to  go.  We 
ought  to  assess  each  and  every  bank  in  the  country  a  certain 
percentage  of  its  deposits. 

If  one -fourth  of  1  per  cent  is  not  enough,  make  it  one-half 
of  1  per  cent;  and  if  that  is  not  enough,  make  it  more  than 
that  if  necessary.  We  ought  to  levy  an  assessment  against 
every  bank  deposit  in  the  United  States  and  place  that  fund 
under  the  Treasury  Department  or  the  Federal  Reserve 
Board.  I  would  rather  see  it  under  the  Secretary  of  the 
Treasury.  We  ought  to  have  that  fund  dedicated  as  a 
guaranty  to  every  bank  deposit  there  is  in  the  United  States. 
What  is  the  use  of  halfway  regtUation?  We  are  Just  chip- 
ping around  the  top  of  the  tree.  The  main  p\irix)se  of  this 
provision  is  to  guarantee  the  safety  of  bank  deposits  and  to 
dear  the  channels  of  trade,  currency,  and  credit.  Why  not 
take  the  whole  thing  at  one  lick? 

I  am  in  favor  of  the  Steagall  bill  that  comes  from  the 
other  House.  I  prefer  it  to  the  provision  for  a  liquidating 
corporation  in  this  bill.  It  Is  safer  and  sounder.  Under 
this  provision  of  this  bill  and  under  the  Steagall  bill  every 
dollar  of  the  funds  for  guaranteeing  tMink  deposits  ought  to 
come  from  the  banks.  We  ought  to  consider  the  entire 
problem  that  is  presented  to  us  to-day  and  realise  that  we 
have  got  to  guarantee  bank  deposits;  that  is  all  there  is  to 
tt  If  we  do  not  do  it.  we  have  got  to  do  something  about 
limiting  the  amount  the  postal  savings  banks  can  receive; 
otherwise  we  are  going  to  have  the  postal-savings  banks  a 
wrecking  agency  for  every  bank  in  the  United  States. 
Something  is  going  to  hare  to  be  done  about  it,  any  way; 
and  the  best  thing  we  can  do,  instead  of  accepting  the 
amendment  of  the  Senator  from  Rhode  Island,  would  be  to 
amend  this  section  and  make  tt  a  great  deal  rtronger. 

I  wish  to  say  to  the  Senator  from  Rhode  Island  and  to  the 
Senator  from  Virginia  that  I  would  be  willing  to  have  the 
United  States  Oovemment  pay  something  to  assure  the 
safety  of  every  bank  deposit  in  America.  I  would  not  be 
willing  to  go  too  far:  but  I  would  be  willing  to  have  the 
Oovemment  pay  something  in  order  that  the  Ooverimient 
might  guarantee  every  bank  deposit  in  the  United  States. 
We  ought  to  take  this  section  of  the  bill  and  do  one  thing 
or  the  other  with  it.  We  ought  either  to  strike  out  the 
amwmt  that  the  United  States  Oovemment  is  giving  to  the 
proposed  liquidating  corporation  as  a  facility  for  centraliz- 
ing these  banks,  or  we  ought  to  amend  this  provisicm  and 
cssess  bank  deposits  in  such  amount  as  to  giuurantee  the 
deposits  of  every  kMmk  in  the  United  States  that  is  allowed 
to-day  to  exist  with  Oovemment  sanction. 

When  one  passes  by  one  of  these  banks  or  reads  their 
advertisement,  what  does  he  see?  He  reads  the  words. 
"  Supervised  by  the  United  States  Oovemment."  "  Member 
of  the  Kderal  reserve  system."  "  Member  of  the  farm  loan 
iMUik  system."  or  whatever  they  may  want  to  call  it.  In 
pnctkcmOj  tmrj  bank  one  goes  into  to-day  there  is  at  least 


one  and  perhaps  there  are  half  a  dozen  signs  that  would 
give  the  ordinary  depositor  to  understand  that  his  money 
was  backed  by  the  guaranty  of  the  United  States,  or  by  some 
agency  of  the  United  States;  but  when  the  bank  fades  as  a 
mist  before  the  sun  in  the  morning,  there  is  nothing  that 
the  United  States  Oovemment  is  behind  at  alL  So  I  say 
that,  instead  of  the  amendment  the  Senator  Is  proposing, 
we  ought  to  write  Into  this  bill  a  guaranty  for  every  bank 
deposit  in  the  United  States. 

Mr.  President,  if  we  want  to  restore  credit  in  this  coun- 
try, about  the  best  thing  we  can  do  is  to  guarantee  bank 
deposits;  but  the  proposed  liquidating  corporation  does  not 
guarantee  anything.  It  does  not  guarantee  any  more  than 
we  have  got  now.  Under  the  provision  for  the  liquidating 
corporation,  if  a  bank  closes — and  it  has  got  to  close  first 
in  order  to  get  any  help — then  the  liquidating  corporation 
will  come  in  and  make  a  valuation  of  whatever  assets  the 
bank  may  have  and  give  it  a  certain  amount  of  money  and 
then  move  off  and  liquidate  it  and  later  on  pay  the  balance. 
That  can  be  done  under  the  Reconstmction  Finance  Cor- 
poration to-day.  That  is  not  any  better  than  what  Is  being 
done  by  the  Reconstruction  Finance  Corporation  already  in 
that  respect. 

So  if  we  are  going  to  do  anything,  we  have  got  to  make 
the  banks  sufficiently  solvent  to  mean  something.  Do  not 
let  us  chip  around  here  and  take  $125,000,000  from  the 
United  States  Oovemment  and  $125,000,000  or  more  from 
the  members  of  the  Federal  reserve  system,  and  then 
not  have  any  giiaranty  of  bank  deposits  after  all  that  has 
been  done.  Let  us  be  strong  enough  and  bold  enough  to 
give  the  people  of  the  United  States  an  absolute  guaranty 
that  when  they  put  a  dollar  in  a  bank  which  is  supervised 
by  the  United  States  Oovemment  they  can  go  t>ack  to  that 
bank  and  secm^  that  dollar.  That  is  what  we  ought  to  do 
about  this  bill.  Falling  to  do  that  b  why  we  are  funda- 
mentally wrong. 

My  friend  the  senior  Senator  from  Florida  fMr.  FLrrcnral 
informs  me  that  he  is  in  favor  of  this  liquidating  corporation 
because  he  feels  it  is  an  entering  wedge  toward  guaranteeing 
bank  deposits.  Why  "  wedge  "  about  the  matter?  If  we 
intend  it  to  be  a  guaranty  of  bank  deposits,  let  us  amend  the 
section  and  write  into  it  a  sufficient  assessment  against  every 
bank  deposit  In  the  United  States  to  guarantee  that  every 
deposit  in  the  banks  of  the  country  shall  be  paid.  That  is 
the  only  way  to  keep  them  from  breaking  and  to  put  confi- 
dence behind  the  banks,  namely,  assess  the  little  ones  and 
the  big  ones,  the  young  ones  and  the  old  ones,  in  order  to 
guarantee  that  there  shall  not  be  such  a  thing  as  a  dollar  of 
bank  deposits  bemg  lost.  That  is  what  ought  to  be  done  In 
this  bill. 

May  I  inquire  how  much  more  time  I  have  on  this 
amendment? 

The  VICE  PRESIDENT.  The  Senator  has  until  4  o'clock 
and  35  minutes  p.  m. 

Mr.  LONO.  Mr.  President,  as  the  Senator  from  Arizona 
very  aptly  sxiggests,  I  know  that  one  has  to  use  strategy 
in  the  Senate.  That  is  why  I  have  not  been  able,  appar- 
ently, to  accomplish  all  I  should  like.  I  have  failed  to 
understand  the  means  and  methods  of  employing  strategy. 
I  learned  to  skate  on  roller  skates,  but  that  was  In  my  youth, 
and  I  never  knew  that  I  would  need  the  accomplishment 
again  in  my  lifetime.  However,  I  see  no  reason  why  m 
ought  to  chip  around  the  stump  here. 

There  are  good  things  in  the  Olass  bill  and  there  are  bad 
things  in  it.  Divorcing  afUliates  is  a  good  thing  so  long  as 
they  are  allowed  to  handle  Oovemment  and  State  bonds. 
Branch  banking  is  a  bad  provision,  the  worst  thing  in  the 
world;  but  behind  the  branch  banking  provision  is  a  sincere 
beUef  in  the  minds  of  some — I  think  it  is  a  wrtMig  belief — 
that  it  will  enable  the  depositors  to  be  protected  by  stronger 
banks;  and  in  order  to  giiarantee  stronger  banks  in  the 
protection  of  depositors,  the  proponents  of  this  bill  feel  that 
we  shall  have  to  sacrifice  some  of  the  unshackled  conditions 
among  all  the  banks.  But,  Mr.  President,  the  better  thing 
to  do,  instead  of  adopting  the  liquidating  corporation  pro- 
vision, is  to  amend  it  so  as  to  assess  a  sufBeient  amount  on 
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the  bank  deposits  in  America  to  guarantee  bank  deposits. 
Then  we  shall  not  need  this  chain  hanking  bill*  this  branch 
banking  bill,  or  anything  of  the  kind.  That  is  what  ought 
to  be  done,  and  we  can  do  that. 

There  is  no  need  talking  of  giving  $125,000,000  of  the 
money  of  the  people  of  the  United  States  and  $125,000,000 
of  the  money  belonging  to  the  banks,  or  perhaps  more  than 
that,  and  then  having  no  such  thing  as  a  deposit  guaranty 
law  at  that.    I  do  not  think  it  is  going  to  work  in  that  way 
at  all.    You  are  holding  out  a  shadow,  but  you  are  not  pro- 
viding the  substance;  you  are  apparently  giving  a  lot  of 
people  to  believe  that  if  we  pass  this  biU.  we  will  have  a 
means  of  liquidating  failed  banks;  but  I  know  and  you 
know,  Mr.  President,  and  experience  has  taught  us  in  recent 
months  that,  in  effect,  that  is  a  mere  mythical  proposition 
so  far  as  any  substantial  amount  of  bank  deposits  is  con- 
cerned.    It  might  mean  30  cents  on  the  dollar;  it  might 
mean  40  cents;  it  might  mean  50  cents;  or  it  might  mean 
60  cents  on  the  dollar;  but,  I  do  not  care  how  a  bank  may 
be  liquidated,  the  process  is  going  to  mean  a  large  and  sub- 
stantial loss  to  the  depositors  of  the  institution  once  it  has 
had  to  close  its  doors  and  to  suspend  business.    However, 
Mr.  President,  if.  Instead  of  these  chimeras  and  forms  and 
screens  through  which  one  has  got  to  wade,  if  we  had  a  bank 
deposit  guaranty  law  so  that  if  a  man  put  a  dollar  in  a 
bank  the  Government  would  guarantee  he  could  get  a  dollar 
out  of  the  bank,  it  would  save  us  trouble,  and  the  entire  cost 
of  the  institution  that  we  would  have  to  set  up  would  be 
more  than  compensated  by  the  security  of  credit.    Mr.  Presi- 
dent, we  are  not  going  to  ease  the  flow  of  credit  until  some- 
thing like  that  is  done. 

The  amendment  which  the  Senator  from  Rhode  Island 
has  offered  goes  Just  the  opposite  to  what  this  bill  ought 
to  do.    I  am  more  In  favor  of  the  bill  with  the  provision  as 
it  is  than  I  would  be  if  it  were  stricken  out.  but  the  amend- 
ment the  Senator  offers  purports  to  relieve  banks  of  the 
necessity  of  guaranteeing  the  deposits  of  other  banks.    The 
theory  behind  that  is  that  a  strong  bank  ought  not  to  be 
made  to  guarantee  a  weak  bank;  but  until  we  realize  that 
the  only  solution  of  the  bank  situation  is  that  each  and 
every  fiber  and  muscle  of  one  part  of  the  financial  resources 
has  got  to  support  the  others,  we  arc  never  going  to  be  able 
to  give  such  a  thing  as  stability  to  bank  deposits.    Senator 
after  Senator  has  approached  me  and  told  me  of  his  appre- 
hensions of  banking  trouble  in  this  place  or  that  place.   The 
best  thing  we  can  do  is  to  get  the  banking  trouble  behind 
the  Uxiited  States  Oovemment.    The  best  thing  to  do  to-day 
is  to  assess  whatever  is  reasonable  and  required  against  de- 
posits and  establish  a  100  per  cent  guaranty.    I  do  not 
care  whether  it  is  the  State  of  Vlrghaia.  the  State  of  Louisi- 
ana, or  the  State  of  New  York,  or  whkt  the  SUte  may  be, 
the  United  States  is  a  coUecUon  of  sovereign  SUtes;  each 
is  a  part  of  the  whole,  and  the  breaking  down  of  one  is  the 
breaking  down  of  the  other.    We  did  not  have  any  bank 
trouble  in  my  State  untU  the  Bank  of  the  United  States 
broke;  and  the  moment  the  Bank  of  the  United  States  broke, 
It  began  to  break  everybody  else.    It  does  not  make  any 
difference  what  bank  fails,  how  far  it  is  away  over  the  Iwagth 
and  breadth  of  the  United  States,  every  time  a  bank  closes 
Its  doors  in  America  It  has  a  certain  effect  on  every  other 
bank  in  the  United  States. 

So  I  say  that  we  are  going  about  this  thing  not  nearly  so 
well  as  we  should.  I  do  not  blame  the  Senator  from  Rhode 
Island  in  seeing  this  matter  probably  the  way  he  does, 
because,  in  the  long  run.  the  provision  now  in  the  bill  is  not 
going  to  do  very  much  good.  I  do  not  think  it  is  going  to 
do  good,  for  it  is  wrong  in  principte.  It  does  not  give  the 
security  which  the  public  is  entitled  to  expect. 

Mr  President.  I  notice  the  Senator  from  Florida  has  Just 
entered  the  Chamber.  I  am  sorry  he  was  not  here  during 
the  course  of  my  remarks,  for  I  believe  I  have  been  saying 
something  that  would  have  appealed  to  him  more  than  to 
anybody  else  in  the  Senate,  and.  at  the  risk  of  being  tire- 
some, I  am  going  to  repeat  for  a  minute  or  two  what  I 
have  said  in  the  ataKBce  of  the  senior  Senator  ttaai  Florida 
from  tbe  Chamber. 


I  have  said,  Mr.  President  and  I  direct  my  remarks  to 
the  Senator  from  Florida. 

Mr.  THOMAS  Of  Oklahoma.  Mr.  President,  wffl  the  Sen- 
ator srield  to  me  to  make  the  point  of  no  quorum? 

llie  PRESIDING  OFFICER  (Bfr.  DtcKmsoH  in  the  chair) . 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Oklahoma? 

Mr.  LONG.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  suggest  the  absence  of  a 
quonmi. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names; 


Ashimt 

Aiutln 

BaUey 

BankhMul 

Barbour 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookbart 

Broussard 

Bulkley 

Billow 

Byrnes 

Capper 

Caraway 

Connally 

CooUdge 

Ooctlgan 

Couzena 


Dale 

Davto 

Dickinson 

Dill 

Fess 

Fletcher 

Frazler 

George 

Qlass 

Goldsboroxigh 

Gore 

Grammer 

Hale 

Harrison 

Hastings 

Hayden 

Hehot 

HoweU 

HuU 

Johnsim 

Kean 

Kendrlck 


King 

Lewis 

ZiOgan 

long 

McGUl 

McMary 

ICetcalf 

Moses 

Neely 

NOTbeck 

Norris 

Mye 

Oddle 

Patteraoa 

Plttman 

Reed 

Reynolds 

Boblnson.  Ark. 

Boblnson.  Ind. 

BinseU 

SchaU 


Schuyler 

Sheppard 

Shlpstead 

Shortrtdge 

Smith 

Sxnoot 

Steiwer 

Stephens 

Swanson 

Thomas.  Idaho 

Thomas,  Okla. 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

WalcoU 

Walsh.  Maai. 

Walsh,  Mont. 

Watson 

Wheeler 

White 


The  PRESIDINO  OFFICER.  Eighty-eight  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  LONG.  Mr.  President,  I  have  only  a  very  few  minutes 
left.  Before  closing,  however,  I  desire  particularly  to  ad- 
dress my  remarks  to  the  senior  Senator  from  Florida  tMr. 
Flktchxe],  who  has  recently  come  into  the  Chamber. 

The  amendment  offered  by  the  Senator  fran  Rhode 
Island  [Mr.  MxtcaltI  proposes  to  strike  out  the  provision 
that  the  banks  are  to  contribute  to  this  liquidating  corpora- 
tion. I  do  not  favor  the  amendment  of  the  Senator  from 
Rhode  Island;  neither  do  I  favor  the  Government's  putting 
up  $125,000,000,  because  this  liquidating  corporation  does 
not  do  any  more  than  the  Reconstruction  Finance  Corpora- 
tion is  trying  to  do  now.  A  bank  has  to  close  Its  doors  be- 
fore it  can  get  any  help  from  the  corporation,  and  then  no 
bank  depositor  can  get  more  than  a  very  limited  amount 
of  help  at  that. 

I  propose  that  instead  of  the  amendment  of/  the  -Senator 
from  Rhode  Island  we  shall  go  further  and  sOisolutely  100 
per  cent  guarantee  the  bank  deposits  of  this  country. 
There  is  not  a  bit  of  use  in  the  world  in  putting  in  these 
various  and  sundry  things  that  are  supposed  to  stabilize 
banks  after  they  are  closed.  If  we  would  to-day  assess  the 
bank  deposits  of  this  country  such  a  percentage  as  might  be 
necessary  to  guarantee  the  solvency  of  bank  deposits,  that 
would  mean  that  there  would  not  be  any  such  thing  as 
fear  in  this  country  to-day,  and  95  per  cent  of  the  trouble 
would  disappear  overnight,  simply  by  reason  of  the  fact 
that  the  populace  would  know  that  the  deposits  in  the  banks 
were  guaranteed  by  the  resources  of  the  United  States. 

Mr   FLETCHER.    Mr.  President,  will  the  Senatfa:  yield? 

Mr.  LONG.    I  yield  to  the  Senator  from  Florida? 

Mr  FLETCHER.  I  am  not  in  disagreement  with  the 
Senator  respecting  the  idea  of  guaranteeing  or  insuring 
bank  deposits.  I  have  introduced  a  bill  on  that  subject. 
It  has  been  referred  first  to  the  Committee  on  Ranking  and 
Currency  and  then  to  a  subcommittee.  That  subcommittee 
has  been  considering  not  only  that  bill  but  other  bills  on 
the  same  subject,  including  the  House  bin.  The  House 
passed  a  bill  to  that  effect. 

Mr.  LONG.    It  did-  .^     „     w. 

Mr  PLETX^HER.  That  bill  also  is  before  the  Banktag 
and  Currency  Committee  now.  I  am  not  in  disagWOTarat 
about  that  at  alL  My  contention  respecting  this  ameod- 
ment  is  that  it  is  the  first  step  in  that  dhreetion. 
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Here,  depoeiton  will  be  gtiaranteed  and  protected  to  the 

extent  that  the  assets  of  these  banks  will  be  taken  oyer,  and 
the  distribution  will  be  made  at  once  tlirough  the  corporation 
provided  for  in  this  section  instead  of  the  depositors  having 
to  wait  over  months  and  months  and  year*  and  years  before 
dlatribuUon  is  made  to  them. 

ICr.  LONO.  It  will  do  it  only  to  a  certain  extent,  and  a 
limited  extent  at  that.  It  can  not  do  any  more  than  the 
Reconstruction  Finance  Corporation  is  doing  now.  I  am 
told  that  by  pretty  high  authority. 

The  point  about  it  is.  however,  that  we  all  realise  that 
we  need  a  guaranty  of  bank  deposits.  We  are  taking  the 
money  of  the  United  States  Government  to  do  it  now,  and  we 
are  not  actually  doing  it.  We  have  over  the  doors  of  these 
banks.  '*  Supervised  by  the  United  States."  We  have  over 
their  doors,  "  Member  of  the  Federal  reserve  system."  We 
have  every  other  thing  on  earth  over  the  doors  of  these 
banks  to  make  people  think  that  the  United  States  Govern- 
ment is  protecting  them;  and  jret  when  a  bank  closes,  they 
do  not  get  anything  at  aU  out  of  the  United  States  Gov- 
enuneat. 

What  we  ought  to  do  is  to  go  ahead  and  rewrite  this  sec- 
tion so  as  to  gxiarantee  tt,;:se  deposits.  7t  can  be  done  in 
a  very  few  lines.  AU  in  ine  world  it  is  necessary  to  do  is 
to  assess  the  deposits  whatever  amount  is  necessary.  If  one- 
fourth  of  1  per  cent  i&  not  enough,  make  it  one-half  of  1  per 
cent,  and  guarantee  to  every  one  of  these  depositors  the 
safety  of  these  deposits,  and  we  wiU  stop  to-morrow  morn- 
ing this  wave  oi  fear  that  is  all  over  this  country,  and  every- 
body who  has  a  dollar  in  one  of  these  banks  will  know  that 
it  is  all  right,  and  there  Is  no  danger  of  losing  it. 

This  amendment,  however.  Is  not  going  to  do  any  good 
at  alL  It  is  wrong  in  principle.  It  does  not  give  any  help 
to  a  bank  until  It  is  closed.  It  does  not  guarantee  anything. 
We  are  giving  out  to  the  people  that  there  is  some  salvation 
OIL  some  sacredness  about  the  deposits  they  are  making  in 
the  banks;  and  yet,  as  a  matter  of  absolute,  practical  ex- 
perience, it  does  not  mean  anjlhing  at  aU. 

Now,  why  fool  about  It?  Why  meditate  and  why  hesi- 
tate? Instead  of  procrastinating,  we  might  Just  as  well  get 
down  and  realize  that  there  is  only  one  thing  we  can  do  tf 
we  want  to  help  these  banks,  and  that  is  to  guarantee  the 
deposits  in  them. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  I<o<il.slana  has  expired. 

Mr.  KEAN.  Mr.  President,  I  favor  the  amendment  offered 
by  the  Senator  from  Rhode  Island  [Mr.  Mxtcalt]. 

There  is  one  trouble  that  appeals  to  me  very  much,  with 
this  amendment  and  with  the  bill.  That  is.  it  does  not  go 
far  enough,  because  should  a  bank  close,  under  this  bill,  the 
liquidating  corporation  coming  in  and  buying  its  assets,  the 
receiver  would  have  to  advertise  for  three  months  under  the 
United  States  bankruptcy  law,  so  that  the  depositors  could 
not  be  paid  for  more  than  three  months.  I  think  what  we 
ought  to  do  Is  to  pass  an  amendment  also  to  the  bankruptcy 
act  so  that  within  a  week  or  two,  as  soon  as  the  Federal 
'  reserve  bank  determined  what  the  good  assets  of  failed  banks 
were,  they  could  immediately  be  liquidated,  and  whatever 
portion  they  could  safely  pay  to  the  depositors  should  be 
paid  at  once. 

I  favor  this  amendment  because  It  seems  to  me  that  for 
years  the  Federal  reserve  banks  have  been  taking  a  large 
amount  of  money  out  of  the  member  banks  and  giving  them 
no  adequate  return  for  the  mcaaej  they  have  deposited.  At 
the  present  time  the  member  banks  contribute  to  the  Federal 
reserve  banks  practically  10  per  cent  of  their  deposits.  It 
seems  to  me  the  Federal  reserve  banks  are  very  much  Uke 
the  Ulles  of  the  field: 

They  toll  not.  neither  do  they  spin: 

And  Y9t  I  M7  unto  you.  That  even  Solomon  In  sU  hit  glory 
▼•«  not  arrmyed  like  one  of  theee. 

I  hav«  before  me  a  statement  of  the  Federal  reserve  banks 
as  to  what  they  have  paid  for  buildings  in  the  short  time 
they  have  been  in  existmce.  I  wUl  read  this  statement  to 
the  Senate.  I  am  sorry  to  take  op  so  much  time.  It  is  as 
follows: 
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Mr.  President.  I  submit  that,  on  that  showing.  If  they 
could  make  that  sum  of  money  and  appropriate  it  to  those 
buildings,  they  certainly  ought  to  be  able  to  appropriate  the 
sum  of  money  called  for  under  the  amendment  of  the  Sena- 
tor from  Rhode  Island. 

The  following  Is  a  statement  of  the  total  net  earnings  of 
the  Federal  reserve  banks: 
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I  think  with  that  showing  there  is  no  question  but  that 
while  member  banks  are  falling  owing  to  the  charges  they 
have  to  pay  and  because  they  have  given  up  to  the  Federal 
Reserve  this  10  per  cent  for  which  the  Federal  Reserve  gives 
very  little  to  the  average  bank,  the  Federal  reserve  banks 
could  well  afford  to  talLe  up  this  proposition  and  pay  a 
part  of  this  money  they  have  earned  so  that  the  member 
banks  could  be  relieved  from  any  subscription  to  this  fund 
to  take  care  of  the  closed  banks. 

Mr.  GLASS.  Mr.  President.  I  hope  the  Senator  from 
Rhode  Island  will  not  insist  upon  his  amendment.  It  Is  so 
totally  inadequate  to  do  what  we  have  proix>sed  to  do  as 
to  make  the  whole  provision  undesirable  if  we  aa%  to 
resort  to  that  attenuated  assistance  to  the  depositors  in 
the  bomks. 

I  may  say  to  the  Senate  that  this  section  was  drawn  with 
great  care  by  the  subcommittee  of  the  Committee  on  Bank- 


ing and  Currency  and  discussed  with  great  earnestness  by 
the  full  committee.  It  was  committed  first  to  the  tech- 
nician of  the  committee  and  then  to  the  drafting  bureau 
of  the  Senate  and  its  technic  submitted  to  the  experts  of 
the  Pederjtl  reserve  system.    It  is  very  easily  understood. 

What  is  proposed  is  that  we  shall  organize  a  liquidating 
corporation  for  the  purpose  of  promptly  adjusting  the 
affairs  of  closed  banks,  instead  of  having  prolonged  and 
expensive  administration  of  closed  banks  through  the 
medium  of  receiverships. 

It  provides  that  the  Federal  reserve  banks  shall  vote  an 
estimated  amount  of  $68,000,000  from  their  surplus  funds, 
which  is  no  burden  whatsoever  on  the  Federal  reserve  bank- 
ing system,  that  the  member  banks  shall  provide  one-fourth 
of  1  per  cent  of  their  total  deposits  toward  the  capitalisa- 
tion of  this  liquidating  corporation,  which  will  amount  to 
about  $75,000,000.  I  may  say,  parenthetically,  that  the 
expectation  is  that  there  will  be  but  one  call  on  the  mem- 
ber banks,  which  would  cause  th^n  to  contribute  but 
one-half  of  $75,000,000. 

In  addition  to  that  the  Government  was,  under  the  origi- 
nal biU.  to  contribute  $125,000,000.  That.  I  have  explained 
to  the  Senate,  we  regarded  as  a  recapture,  but  upon  some 
objection  to  that  I  have  prepared  an  amendment  to  the  bill, 
which  I  have  held  in  reserve,  which  would  make  that  a 
subscription  to  the  capital  stock  of  the  corporation  rather 
than  an  outright  appropriation  from  the  Trcaasury. 

We  provide  classification  of  the  stock  so  that  the  member 
banks  and  the  Government  will  receive  dividends  from  the 
earnings  of  the  corporation,  and  we  provide  in  this  con- 
nection that  the  excess  earnings  of  the  Federal  reserve 
banks  shall  go  into  the  surplus  funds  of  the  Federal  reserve 
banks. 

I  have  explained  all  those  matters  in  detail,  and  I  could 
wish  that  the  Senator  from  Rhode  Island  would  not  press  his 
amendment.  If  he  does  not.  I  shall  offer  the  amendment 
to  which  I  have  Just  referred,  which  I  have  had  in  reserve 
here  for  a  long  time,  making  the  Government's  contribu- 
tion In  the  nature  of  a  subscription  to  the  stock  rather 
than  an  outright  appropriation. 

If  the  Senator  wants  to  insist  upon  his  amendment,  I 
wUl  ask  for  a  vote  on  it. 
Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 
Mr.  GLASS.     I  yield. 

Mr.  BLAINE.  May  I  suggest  to  the  Senator  that  a  num- 
ber of  Senators  indlvlduaUy  have  Inquired  of  me  respecting 
the  bin  as  it  was  originally  reported,  and  I  have  endeavored 
to  explain  that  the  Senator  from  Virginia  had  an  amend- 
ment which  was  printed  and  was  upon  the  table.  I  think 
there  are  a  number  of  Senators  who  would  like  to  know 
that  that  amendment  provides  for  a  subscription  by  the 
Federal  Government,  and  that  the  Federal  Government  is 
upon  a  parity  with  the  other  subscribers  to  the  stock. 

Mr.  GLASS.  It  does  provide  exactly  that.  I  have  it  here 
ready  to  offer. 

Mr.  BLAINE.  I  am  convinced  <rf  that  myself,  but  I  am 
sure  there  are  a  number  of  Senators  who  do  not  know  it. 

Mr.  GLASS.  I  have  stated  two  or  three  times  that  that 
is  exactly  the  situation. 

Mr  BLAINE.  Would  the  Senator  mind  having  a  quorum 
caU  before  a  vote  is  taken  and  just  that  portion  explained 
for  the  benefit  of  those  Senators  who  have  not  been  able  to 
be  present?    I  merely  make  the  suggestion. 

Mr  GLASS  Suppose  we  vote  on  the  amendment  of  the 
Senator  from  Rhode  Island  first,  and  then  I  shall  offer  my 
smiendment  if  that  is  voted  down. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Rhode  Island.  (Putting  the  ques- 
tion.) The  "  noes  "  seem  to  have  it.  The  "  noes  have  it. 
and  the  amendment  is  not  agreed  to.  ,  „  _^      _^^ 

Mr.  GLASS.    Mr.  President.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
Mr.  LONO.    Mr.  President,  wiU  the  Senator  yield? 
Mr.  GLASS.    I  yield.  _^^  ^      _^.   _^. 

Mr.  LONG.  I  do  not  suppose  there  win  be  a  grsat  deal 
of  opposition  by  the  .Senator.    I  want  to  offer  another 


amendment;  but  If  the  Senator  wants  to  offer  his  amend- 
ment first,  I  am  willing  that  he  should  proceed. 

The  VICE  PRESIDENT.  Let  the  amendment  of  the  Sen- 
ator from  Virginia  be  reported  for  the  information  of  the 
Senate. 

The  Chixf  Clerk.    On  page  15,  beginning  with  line  6, 

strike  out  all  through  line  13  and  insert  in  liett  thereof  the 

following  new  paragraph: 

(c)  There  la  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  Bumor 
$125,000,000.  which  shall  be  available  tar  payment  by  the  Becxe- 
tary  of  the  Treaeiiry  for  capital  stock  of  the  cori)oratlon  In  an 
eq\xal  amount,  which  shaU  be  subscribed  for  by  him  on  behalf  o« 
the  United  States.  Payments  upon  such  subscription  shall  be 
subject  to  call  In  whole  or  In  part  by  the  board  of  dlrectom  ox  . 
the  corporaUon.  Such  stock  shall  be  In  addition  to  the  amount 
of  capital  stock  required  to  be  subecrlbed  for  by  Federal  re4«rv« 
banks  and  member  banks  as  hereinafter  provided  and  the  United 
SUtes  shall  be  entitled  to  the  payment  of  dividends  on  such  stock 
to  the  same  extent  as  member  banks  are  entltted  to  swob  payment 
on  the  class  A  stock  of  the  corporation  held  by  them.  Receipts 
for  payments  by  the  United  SUtes  for  or  on  account  of  such  stock 
shall  be  issued  by  the  corporaClon  to  the  Secretary  of  the  Treasury 
and  shall  be  evidence  of  the  stock  ownership  of  the  United  States. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Virginia  [Mr.  GlassI. 

Mr.  GLASS.  Mr.  President.  I  do  not  care  to  discuss  the 
amendment  further. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Virginia.  [Putting  the 
question.]  The  ayes  seem  to  have  it.  The  ayes  have  it,  and 
the  amendment  is  agreed  to. 

Mr.  LONG.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment and  ask  to  have  it  reported. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  amend- 
ment for  the  information  of  the  Senate. 

The  CmET  Clerk.  The  Senator  from  Louisiana  offers  the 
following  amendment.  On  page  52.  between  lines  11  and  12, 
Insert  the  following  new  section: 

Exc  26-A  (a)  That  to  expand  the  currency  to  rectore  con- 
fidence, the  Secretary  of  the  Treasury  is  hereby  authorised  and 
directed  to  purchase  sUver  bullion,  at  the  market  price,  whenever 
371  iW  grains  of  fine  sliver  la  less  In  value  than  263  grains  of 
gold,  nine-tenths  fine,  and  to  pay  for  ««ne  toy  ta|W^  ^  «» 
seller  or  seUers  silver  certificates  In  denomlnaUons  of  SI.  90,  SIO. 
S20    $50,  and  $100,  payable  to  bearer  on  demand.  ^      ^^. 

(b)  The  sUver  certificates  authorlaed  to  be  >««edjmd«r  this 
act  are  hereby  made  legal  tender  and  shall  be  accepted  at  thetf 
full  face  value  for  all  debts  and  dues,  public  Mid  private,  of  every 
nature  and  description,  and  when  accepted  by  the  Oovemrnent 
BhaU  be  reissued  and  In  all  respects  tthail  become  a  part  of  the 
lawful  money  of  the  United  States. 

(c)  That  there  shall  be  engraved  on  one  side  of  each  sUvnr 
certificate  so  Issued.  "  This  certifies  that  there  is  on  deportt  In  the 
Treasury  of  the  United  States  silver  bullion  equivalent  wha© 
ralued  to  gold  to  the  face  value  of  this  certificate,  a^  <«  ttjf 
reve«e  side.  "  This  certificate  Is  legal  tender  for  aU  debts,  both 

^"fd)*^'Se  Sulllon* purchased  under  this  act  sh^  be  stored  to  ^ 
Treasury  of  the  United  States  In  blocks  or  bricks  of  standardised 
and  uniform  fineness  and  in  convenient  units  by  7«I«p»^„*™ 
stamped  by  authorized  official  stamp,  as  may  be  determined  within 
the  discretion  of  the  Secretary  of  the  Treasury.  ♦v.^.^ 

Te)  That  the  Secretary  of  the  Treasury  Is  further  auttiorlaed 
and  directed  to  issue  additional  certificates  against  said  sUver 
bullion  so  acquired  and  deposited  In  the  Treasury  und«r  this  act: 
Frcvided,  That  the  amount  of  silver  bullion  so  acquired  and  on 
SSt  in  the  Treasury  as  aforesaid  exceeds  by  W  per  cent  In 
vaKe  all  certificates  issued  against  same  to^udlng  ^»JJ^^ 
certificates  when  valued  In  gold.  The  additional  certificate*  so 
Sued  shall  be  put  in  circulation  by  discharging  current  obliga- 
tions of  the  Government.  w,.iii„« 

(t)  That  should  at  any  time  the  amount  of  sliver  buUton 
acauired  and  deposited  to  the  Treasury  under  this  act  become  to 
vSie  less  thanl^  per  cent  In  excess  of  the  face  vaH»of  all 
SSflca^  ou?ftandtog  against  same,  the  Secretary  of  the  TJ«u«^ 
SSl  at  once  proceed  to  purchase  a  ««««»"»*  ,'^°2»°*^,if^ 
bullion  and  deposit  ««»«  ^  *^«  Treasury  untU  the  amount  on 
deooBlt  in  the  Treasury  shaU  exceed  by  10  per  cent  to  value  the 
totS^fac^vSue  of  all  certificates  Issued  and  outotandtog  agatort 
Sme  ^d  the  sum  of  $100,000,000  is  hereby  approprtated  to  be 

"^/^p^rth^SSinUr^redenptUjn.  ^y  the  ^-^rS 
sUver  certificates  provided  for  to  this  act.  there  shaU  be  <le"«r?l 
S  the^^dCT  of  the  certificate  an  amount  of  sUvar  eqx-l  to  tte 
gSld  Equivalent  to  value  of  the  c^^lficata  w  pr^tjedat  toe 
Sarket  price  of  sUver  as  of  the  day  prtc*  to  ^J^%^^^^^ 

tlon:  Provided,  however.  That  t^S^^^^tS  S^bSTS^JS^ 
have  the  option  of  redeemtog  said  oertMlcatea  in  goia  la  neu  « 

silver  at  their  face  value. 
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I  nxvsk  c«re  uj  ujc  Biuxawiiiiiuicc  oi  uiB  ^AxmiuMee  on 


Of  opposition  by  the  Senator.    I  want  to  oner  anouiw  .  «iv«  »  w«» 


( 


CONGRESSIONAL  RECORD—HOUSE 


January  23 


(H)  TlM  aiBftory  of  Um  Timmurf  U  aothoiiaed  and  dlr«et«d 
to  mak«  rulM  and  regulatloiM  for  carrying  out  tb«  provUioat  of 

this   ACt. 

Mr.  WHEELER,  llr.  President,  I  offer  the  following  sub- 
stitute for  the  amendment  which  has  Just  been  offered  by  the 
Senator  from  Louisiana. 

The  VICE  PRESIDENT.  Let  It  be  read  for  the  informa- 
tion of  the  Senate. 

The  CHntr  Clxmc  The  Senator  from  Montana  [Mr. 
Whxxlkx]  offers  the  following  substitute  for  the  amend- 
ment offered  by  the  Senator  from  Louisiana: 

On  jms«  03.  betwMn  llnca  11  axMl  13.  laaert  th«  foUowlng  new 
■BCtlon: 

"8ac.  36-A.  (»)  Tbe  proportlonAl  value  at  silver  to  gold  In  »11 
oolns  which  are  by  law  current  as  money  within  the  United  State* 
itiall  be  as  18  to  1.  acoordlng  to  quantity  In  weight,  of  pure  allver 
or  ptire  {old;  that  U  to  aay.  every  16  pounds  weight  of  pure  allver 
shall  be  of  eqxial  value  In  all  payments  with  1  pound  weight  of 
pur*  gold,  and  so  In  proportion  as  to  any  greater  or  Icsa  quantities 
Cf  the  respective  metals. 

"(b)  There  shall  be  free  ootnage  of  both  gold  and  silver,  at  the 
ratio  fixed  in  this  act,  subject  to  the  conditions  and  llmltatlona 
tMW  provided  by  law  with  respect  to  the  coinage  of  gold;  and  all 
the  taws  of  the  United  States  relating  to  sxich  coinage  or  to 
rernlnagr  exchange,  <»'  conversion  of  coin.  bars,  or  biilllon  of  gold 
^^n  apply  eqxially    so  far  as  practicable,  to  sliver. 

"(c)  The  dollar  consisting  of  25.8  grains  of  gold  niue-teuths 
&XM.  or  at  4iav^  grains  of  silver  nine-tenths  fine,  shall  be  the 
standard  unit  of  value,  and  all  forms  of  money  Issued  or  coined  by 
ttM  United  Stats*  shall  be  maintained  at  a  parity  of  value  with 
this  standard,  and  It  shall  be  the  duty  at  the  Secretary  of  the 
Usasury  to  maintain  such  paxlty." 

The  VICE  PRESIDENT.  The  question  is  on  the  substitute 
proposed  by  the  Senator  from  Montana. 

Mr.  WHEELER.  Mr.  President.  I  have  just  been  confer- 
ring with  'he  Senator  from  Virginia  [Mr.  Glass!  and  the 
Senator  frcm  Arkansas  [Mr.  Roanrsoii].  I  do  not  want  to 
start  to  discuss  my  amendment  at  this  late  hour. 

Mr.  LONO.  Mr.  President,  has  the  proposed  substitute 
been  printed? 

The  VICE  PRESIDENT.    It  has  not  been  printed. 

Mr.  LONO.  I  would  like  to  have  it  printed  durlnf  the 
nlsht  if  we  are  to  recess  at  this  time. 

The  VICE  PRESIDENT.    It  Will  be  printed. 

Mr.  WHEELER.  I  shall  want  to  speak  on  It  in  the  mom- 
tng.  I  think  some  kind  of  an  agreement  has  been  entered 
into  whereby  it  will  not  be  necessary  for  me  to  begin  speak- 
ttm  this  erenlng. 

Mr.  GLASS.  Mr.  President,  let  me  have  the  attention  of 
the  Senator  from  Oregon  (Mr.  McNasy)  for  a  moment. 

I  announced  on  Saturday  last  to  what  I  thought  was  a 
fairly  fuU  Senate  that  I  should  ask  night  sessions  beginning 
to-night.  It  appears  that  in  some  way  that  notice  was  not 
M  fuUy  understood  as  could  be  desired.  I  have  no  disposi- 
tion to  Inconvenience  Senators,  many  of  whom  have  an- 
nounced to  me  that  they  have  made  engagements  for  this 
evening,  nor  have  I  any  disposition  to  compel  the  Senator 
from  Mf>"t^"*  to  proceed  with  his  speech  upon  his  pro- 
posed substitute.  However,  I  am  determined  that  the  Senate 
shall  either  pass  the  biU  or  refuse  to  pass  It. 

After  conferring  with  leaders  on  both  sides.  I  am  going 
to  propose  that  the  Senate  take  a  recess  until  11  o'clock 
to-morrow  morning,  with  the  distinct  understanding  that 
w  shall  remain  In  session  until  10  o'clock  to-morrow  night, 
tf  necessary,  to  pass  upon  the  bill.  I  hope  the  Senator  from 
Oregon  win  concur  in  that  suggestion. 

Mr.  McNART.  Mr.  President,  the  very  generous  attitude 
on  the  part  of  the  Senator  from  Virginia  is  most  commend- 
able. Few  Senators  understood,  or  at  least  it  escaped  their 
memory  if  they  did  understand,  that  there  would  be  a  night 
tf»p»in"  to-night.  I  shall  be  very  happy  to  assist  the  Senator 
from  Virginia,  and  I  assure  him  of  ftill  cooperation  to  keep 
the  Senate  in  session  to-morrow  evening. 

Mr.  LONO.  Mr.  President.  I  must  say  that  I  am  very 
glad  to  see  the  Soiate  getting  down  to  buslnesi  at  last. 
(Laughter.! 


The  moiloD  was  agreed  to;  and  the  Senate  (at  5  o'clock 

and  13  minutes  p.  m.>  took  a  recess  until  to-morrow.  Tues- 
day. January  24.  1933.  at  11  o'clock  a.  m. 


Mr.  McNARY.    I  move  that  the  Senate  take  a  recess  until 
11  o'clock  to-morrow  morning. 


HOUSE  OF  ReAeSENTATIVES 

Monday,  January  23,  1933 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayvr: 

Merciful  God.  Thou  art  just,  perfectly  Just,  and  Thoa 
hast  told  us  to  do  unto  others  as  we  would  have  them  do 
unto  us:  this  is  the  great  imiversal  law  of  Thy  equity.  Thy 
commandment  is  with  us,  our  Father.  Just  now  let  our 
cardinal  thoughts  be  on  godliness  and  righteousness,  and 
everything  done  to-day  subordinated  to  the  chiefest  good. 
Sustain  and  strengthen  us  by  those  glorious  truths,  influ- 
ences, and  hopes  which  were  so  wondrously  incarnated  in  thei 
earthly  Ufe  of  our  divine  Teacher.  O  come.  Holy  Spirit, 
and  meet  our  needs  and  make  possible  our  ideals  and  estab- 
lish the  work  of  our  hands.  Oh.  bIsssBrt  privilege  it  is  to  be 
a  citizen  of  this  Republic,  having  a  reverent  heart  for  its 
institutions,  living  a  loyal  life  tn  the  ability  and  disposltioa 
to  serve.    Amen.  I 

The  Journal  of  the  proceedings  of  Saturday  was  read  and 
approved.  i 

HMMB   rtOM   THK   SXHATB  | 

A  meosage  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  a  bill  of  the 
following  title,  in  which  the  concurrence  of  the  House  Ig 
requested :  j 

S.  5484.  An  act  to  exteiKl  the  time  during  which  certain 
provisions  of  the  act  of  February  27.  1932.  relating  to  im« 
proving  the  facilities  of  the  Federal  reserve  system  to  meet 
the  needs  of  member  banks  in  exceptional  circumstance^ 
shall  be  effective. 

The  message  also  annoimced  that  the  Senate  had  agreed 
to  the  amendments  of  the  House  to  the  bill  (8.  9«75)  entitled 
"An  act  relating  to  the  deferment  and  adjustment  of  con- 
struction charges  for  the  years  1931  and  1932  on  Indlai^ 
irrigation  projects." 

AMKifoifxirr  or  thi  BAKUtrrrcT  act 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  on  behalf  of  the 
Committee  on  the  Judiciary.  I  ask  unanimous  consent  thai 
it  may  have  until  midnight  to-night  to  file  reports  to  accom- 
pany the  bill  (H.  R  14350)  to  amend  an  act  entitled  "An  acH 
to  establish  a  uniform  system  of  bankruptcy  throughout  thl» 
United  States."  approved  July  1.  1898.  and  acts  amendatorir 
thereof  and  supplementary  thereto.  [ 

The  SPEAKER.  Is  there  objection  to  the  request  of  thje 
gentleman  from  Texas? 

There  was  no  objection. 

quisTioM  or  rgssoHAi.  paivzLgGX 

Mr.  McFADDEN  and  Mr.  COLLINS  rose. 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
from  Pennsylvania  rise? 

Mr.  McFADDEN.  Mr.  Speaker.  I  rise  to  a  question  of 
personal  privilege.  | 

The  SPEAKER.    The  gentleman  win  state  tt.  ' 

Mr.  McFADDEN.  Mr.  Speaker,  it  is  a  rule  of  the  House 
of  Representatives,  which  rule  rests  upon  the  Constitution 
of  the  United  States,  that  a  Representative  may  not  be 
assailed  when  he  acts  in  his  representative  capacity. 

Mr.  Speaker.  I  have  been  assailed  and  charges  have  been 
made  against  me  as  a  Representative  which  are  false  and 
defamatory. 

On  December  13.  1932, 1  impeached  Herbert  Hoover,  Presi- 
dent of  the  United  States,  for  high  crimes  and  misde- 
meanors. No  action  was  taken  on  my  charge  of  impeach- 
ment. The  resolutioci  which  accompanied  it  was  tabled. 
On  December  14.  1932,  the  New  York  Herald  Tribune  pul^ 
Ushed  the  following  article  in  its  editorial  columns: 
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What  Reprcacntatlv*  McFaoosk,  of  Pennsylvania,  nya  or  doe* 
ceased  to  have  any  possible  Importance  aome  time  ago.  Whether 
regarded  as  a  common  scold  or  a  malevolent  busybody,  his  actions 
have  become  so  consistently  wrong  headed  and  mean  spirited  as 
to  constitute  a  disgrace  to  his  district  and  his  State. 

The  only  interest  Ln  his  action  of  yesterday,  therefore,  lie*  In  the 
list  of  Representatives  who  voted  against  tabling  his  resolution  of 
Impeachment.  The  Democratic  leadership  of  the  House  acted 
cwlftly  and  correctly.  The  seven  Democrat*  who  voted  with  Ifr. 
McPaodkn  were  thus  opposing  their  own  party  leader*.  Jtist  what 
Intellectual  vagary  led  to  these  votes  we  do  not  Icnow.  But  It 
should  be  of  special  interest  to  New  Yorkers  to  note  that  two  of 
them  came  from  this  city.  The  two  were  Amthoht  J.  Oairmr,  of 
the  Bronx,  and  Lorino  M.  Black,  Jr.,  of  Brooklyn. 

We  think  New  Yorkers  will  be  slow  to  forget  the**  two  votes  In 
aid  of  a  vicious  and  disgraceful  performance.  Respect  for  Mr. 
Hoover  was  never  higher  than  In  the  present.  HI*  taaks  of  the 
hour  are  among  the  gravest  he  has  had  to  face.  To  make  this  con- 
temptible gesture  was  as  unpatriotic  a*  It  was  futile.  May  Messrs. 
Black  and  OumN  live  to  regret  their  votes  In  support  of  it! 

On  December  14.  1932.  the  New  York  Evening  Post  pub- 
lished the  following  leading  article: 

AH    iHUBLUfUT 

Yesterday's  effort  by  Representative  Louis  T.  McPaxii«iv  to  Im- 
peach the  President  of  the  United  States  wa«  an  act  of  public 
Indecency.  Prom  it  persons  of  sense  and  aenslblllty  would  want 
to  turn  away  their  heads  as  from  a  spectacle  of  open  sliame.  That 
eight  Members  of  the  House  should  Join  in  this  outrage  is  almost 
beyond  belief.  New  York  should  remember  that  two  so  voting 
were  Loaufo  M.  Black  and  Anthoht  J.  Ouimr,  Democrats,  from 
this  city.  With  McFaodbn  and  five  wUd  men  from  the  South, 
these  New  Yorkers  voted  to  kick  a  man  when  he  was  down,  to 
affront  a  quiet  gentleman,  and  to  Insult  the  office  of  President  of 
the  Dnited  States. 

On  December  15.  1932,  the  Philadelphia  Inquirer  published 
the  following  article: 

JTTST   A    NATIONAL   HtnaANCB 

Beally.  the  antics  of  RepresenUtlve  McPaoobh.  of  Pennsylvania, 
are  not  worth  wasting  space  upon.  The  text  of  his  Impeachment 
of  President  Hoover  suggesU  that  he  rightfully  belongs,  not  in  the 
House  of  Representatives  but  in  some  other  Institution.  Mr.  Mc- 
Paddcn  Is  a  disgrace  to  hU  district  and  a  disgrace  to  the  State.  He 
is  becoming  a  national  nuisance. 

Considering  his  past  performances.  It  Is  not  at  all  singular  that 
he  should  break  out  again.  What  is  8lng\ilar  is  that  he  could 
Induce  seven  other  Members  to  Join  with  him.  Yet  It  Isn't  so 
singular  after  all,  considering  the  type  of  his  supporters.  They 
were  the  demagogic  gentleman  from  Texas.  Blanton.  Democrat: 
the  flat-money  promoter,  Patmaw,  also  of  Texas  and  likewise  a 
Democrat:  GaimN  and  Black,  of  New  Ywk;  Swesmbt,  all  the  way 
frtxn  Oklahoma:  Hancock,  of  North  Carolina:  and  one  Bomjxtx. 
of  Missouri.     Needless  to  say  these  are  also  Democrat*. 

A  valiant  band  of  mud  slingers.  to  be  sure.  But  of  no  Impor- 
tance. 

Mr.  McCLINTIC  of  Oklahoma.    WiD  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  McCLINTIC  of  Oklahoma.  May  I  ask  who  was  the 
gentleman  named  from  Oklahoma? 

Mr.  McFADDEN.    Sweeney. 

Mr.  McCLINTIC  of  Oklahoma.  I  simply  want  the  Record 
to  show  that  we  do  not  have  any  Member  of  the  House  from 
Oklahoma  by  that  name. 

Mr.  BLANTON.    These  newspapers  did  not  even  know 

that. 

Mr.  McFADDEN.  I  was  quoting  from  an  editorial  In 
which  that  was  incorrectly  stated. 

The  Public  Ledger  also.  Mr.  Speaker,  If  I  have  not  pre- 
sented sufficient  evidence  to  convince  the  Chair  that  I  have 
raised  a  question  of  personal  privilege 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  potot  of  order 
that  where  a  Member  has  established  a  question  of  privilege 
it  is  a  waste  of  time  to  continue  reading  additional  matter 
merely  emphasizing  the  right  of  privilege. 

The  SPEAKER.  The  Chah*  will  pass  on  the  question  of 
whether  it  is  a  question  of  personal  privilege;  and  the  Chair 
thinks  his  colleague  from  Texas  should  give  the  Chair  an 
opportunity  to  say  whether  it  is  or  Is  not  a  question  of 
personal  privilege.  This  is  the  first  time  the  gentleman 
from  Pennaylvanla  has  asked  whsther  it  is  a  question  of 
personal  privilege.  The  essence  of  a  qoestion  of  personal 
privllege^  is  whether  the  rights,  reiHitetion,  w  totagrtty  <rf  a 
Member  of  the  House  of  Representatives  haa  been  reflected 
upoo  in  Us  MfwseniJative  capacMgn  •»*  **  «f?|»  *<^  "* 
Chair  that  wKkrabtedi^  the  references  mada  tn^taess  news^ 
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paper  articles  do  question  the  Integrity,  the  honesty,  and 
the  good  faith  of  the  gentleman  from  Pennsylvania;  and  the 
Chair  therefore  believes  the  gentleman  has  stated  a  question 
of  personal  privilege. 

Mr.  SNET.T..    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAE331.    The  gentleman  will  state  it. 

Mr.  SNELL.  The  Speaker  has  made  his  decision,  and  I 
have  no  reason  to  dispute  it;  but  as  I  understand  the  rule, 
in  hftf>dlirt8  a  matter  of  this  kind  a  msux  in  making  his  ad>. 
dress  to  the  House  must  confine  his  remarks  to  the  matter 
contained  in  items  on  which  he  bases  his  question  of  per- 
sonal privilege.  *i 

The  SPEAKER.    The  gentleman  states  the  rule  correctly. 

Mr.  McFADDEN.  Mr.  Speaker,  in  that  respect,  the  ques- 
tion has  been  raised  in  these  articles  as  to  my  right  to 
impeach. 

The  SPEAKER.    Oh,  certainly. 

Mr.  McFADDEN.  And  what  I  propose  to  say  is  in  sub- 
stantiation of  that  right. 

The  SPEAKER.  The  question  of  personal  privilege  is 
based  on  reflections  cast  upon  the  gentleman  by  newqmpers 
of  the  country  for  his  effort  to  impeach  the  President  of 
the  United  States.  This  naturally  opens  up  the  question 
of  whether  or  not  he  visa  Justified  in  undertaking  to  im- 
peach the  President  of  the  United  States. 

The  gentleman  from  Pennsylvania  is  recognized. 

Mr.  McFADDEN.    On  December  14.  1932.  the  Minneapolis 

Journal  published  an  article  a  part  of   which  reads   as 

follows: 

Had  the  founding  fathers  desired  to  erect  a  government  whose 
executive  head  coxild  be  deposed  by  a  congressional  vote  of  no 
confidence,  as  ministries  are  depoaed  under  the  parliamentary 
systems  in  vogue  in  Europe,  the  founding  fathers  doubtless  woiild 
have  so  shaped  the  Constitution.  But  they  partlculaiiy  wanted  to 
keep  the  legislative  and  executive  branches  separate,  and  to  pro- 
tect each  from  the  other.  The  PreBldenfs  authority  come*  not 
from  Congrees  but  directly  from  the  people.  The  people  them- 
selves have  recalled  Mr.  Hoover,  effective  next  March.  Such  ahuae 
of  the  Impeachment  power  as  was  proposed  Tuesday  by  Repre- 
sentative McFaooen  would  substitute  for  the  popular  will  the  wUl 
of  a  congressional  Praetorian  Guard,  ready  to  effect  the  political 
assassination  of  any  President  not  to  It*  liking. 

Mr.  Speaker,  the  articles  above  quoted  violate  my  rights 
as  a  Member  of  the  House  of  Representatives.  They  violate 
the  rights  of  the  several  Members,  Mr.  Blantom.  of  Texas; 
Mr.  Patmaw.  of  Texas;  Mr.  Oxzffin,  of  New  York;  Mr.  Black, 
of  New  York;  Mr.  Swxxhxy,  of  Ohio;  Mr.  Hancock,  of  North 
Carolina;  and  Mr.  Romjtk,  of  Missouri.  They  violate  the 
rights  of  the  House  of  Representatives  coUectiyely,  and  they 
violate  the  safety,  the  dignity,  and  the  integrity  of  the 
legislative  proceedings  of  the  House  of  Representatives. 

Mr.  Speaker,  the  rights  of  a  Member  when  he  rises  here 
to  defend  the  intetjrity  of  the  Government  on  a  question  of 
constitutional  privilege  may  not  be  questioned  or  his  privi- 
lege limited.  The  right  to  move  for  an  investigation  of  mis- 
conduct in  office  is  one  of  the  highest  that  pertains  to  a 
Representative,  and  that  ris^t  may  not  be  denied  or 
abridged. 

In  the  case  of  Herbert  Hoover,  common  fame  was  «if&- 
cient  justification  for  the  House  of  Representatives  to  have 
moved  for  an  investigation  of  his  conduct  long  ago.  ffis 
violations  of  the  Constitution  are  open  and  notculous.  They 
have  been  mentioned  on  the  floor  of  the  House  and  in  the 
Congressional  Record.  On  July  8,  1932,  in  the  course  of  a 
debate.  I  asked  the  honorable  gentleman  from  Illtnois  [Mr. 
RAnrrr]  how  it  was  thought  the  matter  of  altering  the 
status  of  the  war  debts  could  be  lawfully  negotiated  after 
the  Congress  had  specifically  legislated  against  any  cancel- 
lation or  reduction  of  them.  To  this  the  honorable  gentle- 
man replied: 

A  President  who  can  violate  the  Conatltutlon  twice  will  find 
•ome  way  of  gettirig  away  from  a  propoaltlon  like  that. 

It  may  be  taken  as  fact  that  the  judgment  of  the  dis- 
tinguished Member  from  Illinois  on  Hoover's  violations  of  the 
Constitution  is  an  authoritative  one.  The  honcirahlf  Memr 
ber  is  a  preaninent  lawyo*.  When  he  said  that  Hoover  had 
twice  violatKi  the  eoftttitiitlon  and  thai  a  Pr«rtd«»^*o-^ 
done  that  twice  wtnild  do  it  a^ain.  he  toid  the  peeple  e*  the 
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United  SUtes  that  the  offlciAl  conduct  of  Herbert  Hoover 
required  Investigation. 

Mr.  Speaker,  in  my  opinion,  the  provision  of  the  Consti- 
tution governing  the  conduct  of  the  House  when  the  Presi- 
dent of  the  United  States  is  impeached  requires  that  the 
accusations  so  made  shall  be  investigated.  If  through  the 
operation  of  some  unforeseen  and  unfortunate  combination 
of  circumstances,  the  majority  of  the  Members  of  the  House 
of  Representatives.  In  any  Congress,  were  in  a  condition  of 
subserviency  to  the  Executive,  if  they  were  under  the  con- 
trol of  the  Executive  to  such  an  extent  that  they  would  fear 
to  Invite  his  displeasure  by  voting  for  an  examination  of 
charges  made  against  him  in  connection  with  his  officia) 
conduct,  yet  If  there  were  one  Member  only  who  knew  for  a 
certainty,  or  had  reason  to  believe,  that  crimes  against 
the  public  safety  and  the  Oovemment  had  been  or  were  beln« 
committed,  that  one  Member  could  rise  here  to  a  question 
of  constitutional  privilege  and  impeach  the  Bxectitive  ana 
thus  under  the  Constitution  bring  about  an  investigation  of 
his  conduct.  An  impeachment  is  a  political  act  having  for 
its  purpose  the  preservation  of  the  Oovemment.  When  the 
Oovemment  of  the  United  States  is  imperiled  by  unlawful 
acts  on  the  part  of  the  Executive,  a  Member  who  has 
knowledge  of  the  facts  has  a  sworn  duty  to  perform,  and  the 
motives  of  such  a  Member  when  he  rises  here  to  defend  the 
Integrity  of  the  Oovemment  may  not  be  questioned  or  his 
privilege  limited.  So,  too.  when  charges  of  impeachment 
are  brought  before  the  House  with  a  resolution  asking  for 
an  investigation  of  the  Executive's  offlcial  conduct,  the  House 
has  a  duty  to  perform.  In  my  opinion,  it  Is  charged  with 
the  responsibility  of  making  the  reqiiired  Investigation.  In 
1804.  it  was  said  here  in  connection  with  the  charges  made 
by  Mr.  John  Randolph  of  Virginia,  that  the  right  to  move 
an  inquiry  is  one  of  the  most  Important  pertaining  to  a 
Representative.  What  Is  that  right  worth  if  it  Is  ever  to  be 
exercised  in  vain? 

On  December  2,  1884.  Mr.  John  P.  PoUett.  of  Ohio,  sub- 
mitted as  a  matter  of  privilege  a  preamble  and  resolution 
for  the  impeachment  of  lot  Wright,  a  United  States  mar- 
shal. Mr.  Keifer.  of  Ohio,  made  the  point  of  order  that 
the  resolution  was  not  in  order.  Upon  this  occasion,  among 
other  things,  the  Speaker  said: 

But  the  gentleman  from  Olilo  U  mistaken  In  his  statement  that 
the  resolution  now  offered  does  not  contain  a  proposition  for  Im- 
peachment. The  resolution  begins  with  an  Impeachment  of  this 
oOcer:  and  all  that  follows  Is  a  mer«  specification  under  the  gen- 
eral charge  made,  tofether  with  a  direction  to  a  cooxmlttee  to 
make  the  investigation  usual  in  such  caaaa.  The  proceeding  cor- 
rwpoads  precisely  with  that  adopted  to  the  Twenty -seventh  Con- 
gTMa  when  an  attempt  was  made  to  Impeach  the  then  President. 
John  Tyler,  and  adopted  afterwards  In  the  Thirty-ninth  Congress, 
when  Mr.  Ashley,  then  a  Member  from  Ohio,  rose  Ln  his  place 
on  the  floor,  made  chargea  against  the  then  Prealdent,  Andrew 
Johnson,  and  asked  for  an  investigation.  It  Is  admitted  that  the 
raaotutlon  now  offered  does  contain  a  proposition  to  impeach  a 
public  ^Boer  who  Is  Impeachable  under  the  Constitution.  •  •  • 
It  la  the  province  of  the  House  to  decide,  when  the  resolution 
comes  before  it.  how  far  it  shall  direct  the  committee  to  proceed 
m  the  investigation  or  as  to  what  charges  It  shaU  investigate. 
So  it  seems  to  the  Chair  that  under  all  of  the  rulings  heretofDre 
niade  this  presents  a  matter  of  privilege,  and  the  Hotise  can  de- 
termine tix  itself  how  far  the  committee  shall  proceed  In  the  in- 
vestigation, what  committee  shall  have  charge  of  it.  and  what 
matters   shall    be   investigated. 

In  the  ruling  above  quoted  the  Speaker  said: 
The  House  can  determine  for  itself  how  far  the  commAttas  shall 
proceed. 

A  coDuuittee  can  not  proceed  at  all  if  the  charges  and  the 
rcsolutloQ  be  not  given  to  it.  Again,  in  the  ruling  above 
quoted,  the  Speaker  said: 

The  House  can  determine  for  Itself  what  eommlttse  shaU  have 
charge  of  it. 

Thia  indicates  that  It  must  be  placed  before  a  committee 
which  shall  have  charge  of  it.  Again,  in  the  ruling  above 
quoted,  the  Speaker  said: 

Tbs  ffmi—  oaa  dstermln*  for  itself  what  matters  shaU  be  Invea- 
Ugafisd. 

Tlxla  IxkUcates  that  there  Is  to  be  an  investtgation. 
Mr.  Opciat^rr.  If  the  Constitution  has  been  violated  and  the 
fkklatloDS  are  tuimrd  over  by  the  House  of  Representatives, 


there  is  an  end  of  American  civil  government  here  as  our 
forefathers  conceived  it.  We  might  as  well  go  home  for  a|l 
the  good  we  shall  do  in  this  place  If  violations  of  the  Conj- 
stltutloD  are  to  be  disregarded  and  treated  as  matters  of  no 
importance.  We  might  as  well  have  a  Jail  delivery  of  all 
the  men  and  women  who  An  serving  terms  in  prison  for  viop 
latlons  of  United  States  law.  if  Hoov«r  Is  not  called  to  ac- 
count for  his  violations  of  the  Constitution  of  the  Unite  1 
States  of  America. 

Abraham  Lincoln  once  spoke  here  on  the  general  propoo- 
tion  of  amending  the  Constitution,  and  what  did  he  sayj? 
He  rose  to  his  full  stature  as  one  who  had  received,  almost 
by  a  kind  of  apostolic  succession  from  survivors  of  the  Revi 
lutlonary  War.  the  proper  principles  upon  which  this 
emment  was  founded.  In  a  spiritual  and  prophetic  mood. 
said  of  our  Constitution: 

As  a  general  rule.  I  think  we  would  much  better  let  it 
Better  not  take  the  first  step  which  may  lead  to  a  habit  of  alter- 
ing It.  Better,  rather,  habituate  ourselves  to  think  of  it  as  iih- 
alterable.  It  can  scarcely  be  made  better  than  It  Ls.  New  pro- 
visions would  introduce  new  dlfBcultles.  and  create  and  increase 
appetite  for  further  change.  No.  sir  let  It  stand  as  it  is.  N«(w 
hands  have  never  touched  it.  The  men  who  made  It  have  do^ie 
their  work  and  pasMd  away.  Who  shall  improve  on  what  thkf 
did? 

If  Lincoln  so  revered  the  Constitution  of  the  United  SUtea 
that  he  wished  it  ever  to  remain  unaltered,  what  would  ha 
say  if  he  could  return  to  Washington  and  see  the  work  of 
the  Executive  who  now  occupies  the  White  House?  Lincoln 
said: 

New  hands  have  never  touched  It. 

And  now  we  see  the  hands  of  an  agent  of  foreign  nations 
and  international  bankers  engaged  in  tearing  it  to  pieces 
and  treating  it  as  a  scrap  of  paper. 

Mr.  Speaker,  it  Is  a  dangerous  thing  for  the  United  Statics 
to  have  as  President  a  man  who  has  spent  many  years  of  his 
lifetime  abroad.  The  authors  of  the  Constitution  wlselly 
provided  that  none  but  natural-bom  citizens  should  be  eligi- 
ble to  the  Presidency.  As  Ineligible  to  that  office  as  the  for- 
eign-bom. should  be  the  natural-bom  citisen  who  expatri- 
ates himself  in  early  life  and  first  learns  to  put  his  business 
and  flnanrfai  theories  Into  practice  under  a  foreign  goveiti- 
ment  and  foreign  laws.  Such  a  man  is  likely  to  acquire  the 
characteristics  of  a  foreign  class — and  that  class  not  of  the 
highest — and  to  come  back  here  wi)|i  an  acquired  contempt 
for  America  in  his  heart.  Such  a  man  is  likely  to  think  of 
himself  as  a  cosmopolitan  and  to  imagine  that  for  this  rea- 
son he  stands  on  a  higher  plane  than  the  one  occupied  by 
his  coimtnrmen  who  stayed  at  home.  He  may  make  preten- 
sions to  omnipotence  and  undertake  rash  experiments.  He 
may  attitudinize  for  the  benefit  of  his  foreign  friends  and 
perform  vivisections  on  the  American  people  to  show  foreign 
nations  how  completely  he  Is  master  here  and  how  well  able 
he  is  to  serve  them  financially.  He  may  talk  of  disarmament 
in  public  while  privately  scheming  for  war.  He  may  pretend 
to  promote  the  welfare  of  children  while  privately  givlM 
orders  which  will  cause  them  to  starve.  He  may  adopt  the 
sanctity  of  the  American  home  as  a  slogan  of  respectability 
while  presiding  over  the  eviction  of  millions.  He  may  ad- 
monish the  people  of  the  United  States  to  give  of  their  sub- 
stance to  foreign  nations  in  which  he  himself  has  an  interest 
while  an  army  of  young  American  boys  may  be  tramping 
the  highways  In  physical  want  and  pain. 

Mr.  Speaker,  the  black  quadrennium  of  Hoover's  term  In 
office  Is  drawing  to  a  close,  but  the  evil  he  has  done  hsre 
will  live  after  him.  and  I  think  before  he  is  permitted  to 
depart  the  Nation  and  the  law  should  square  accounts  with 
him. 

The  people  of  the  United  States  wish  their  Presidents  to 
be  like  Cesar's  wife — above  suspicion  and  beyond  reproach. 
The  truth  of  this  was  so  strongly  felt  in  1930.  when  Hoover 
was  trying  to  force  his  waj  Inio  tbe  Presidency,  that  tho 
Republican  Publicity  Association  Issued  the  foUowlng  warn- 
ing: 

The  American  peo|>le  should  know  ■omethlng  at  tlM  life  history 
of  Herbert  Clark  Hoover,  if  he  is  to  beeoms  a  candidate  for  ttom 
Presidency.    Once  the  facts  are  known,  thsrs  will  bs  sTreertingly 
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few  Americans  who  will  permit  tbeir 

of  such  a  man  to  our  highest  office. 

That  was  in  1920  before  the  Republican  Party,  against 
its  better  Judgment,  assumed  the  heavy  reqwnsibility  of 
putting  Hoover  in  ofiOce.  That  was  in  1920  before  it  became 
identified  with  his  ambitions  and  permitted  itself  to  be 
dragged  through  the  mire  at  the  cart's  tail. 

Under  Hoover  the  Ukiited  States  has  lost  its  financial  In- 
dependence. Under  him  the  United  States  Treasury  has 
been  looted  and  the  control  of  United  States  Treasury  funds 
has  passed  into  the  hands  of  foreign  nations  and  foreign 
central  banks  of  issue.  There  is  reason  to  believe  that  for- 
eign control  of  the  United  States  through  those  central 
banks  has  been  gathered  up  and  Is  now  chiefly  vested  in 
England  in  the  financial  garrison  of  London.  That,  no 
doubt,  Ls  what  the  French  Deputy,  M.  Martn,  meant  when 
he  said  in  the  Chamber  of  Deputies  in  a  recent  debate  on 
the  disastrous  effects  of  the  Hoover  moratorium  that  Eng- 
land's position  with  respect  to  tbe  United  States  was  not 
the  same  as  that  of  France. 

England —  : 

He  said— 

has  also — since  one  may  aUude  to  it  and  idnoe  it  is  of  public 
notoriety — a  means  of  pressure  which  we  have  not.  from  the 
commercial  point  of  view,  notably. 

If,  8is  It  now  appears,  England  lias  a  means  of  pressure 
against  the  United  States.  I  think  it  Is  high  time  that  the 
people  of  the  United  States  were  told  what  that  means  of 
pressure  is  and  how  England  has  acquired  it. 

Everyone  In  the  British  Empire  knows  what  has  happened. 
Why  should  our  own  people  not  be  apprised  of  it?  They 
may  fed  it.  even  if  they  do  not  know  exactly  what  it  is, 
when  they  read  the  Christmas  message  of  the  King  of 
England  to  the  British  Empire.    He  said: 

It  may  be  that  our  fut\ire  wUl  lay  upon  us  one  more  stern 
test.     Our  past  will  have  taught  us  how  to  meet  It  unshaken. 

In  my  opinion,  the  "stern  test"  to  which  the  English 
monarch  referred  is  the  struggle  upon  which  England  has 
entered  to  perpetuate  foreign  control  of  the  United  States 
by  ridding  herself  of  the  necessity  of  paying  her  war  debt; 
by  m%<"»^<"<"g  the  "  united  front "  of  foreign  nations 
which  she  has  created  against  us;  by  crowding  our  merchan- 
dise out  of  the  world's  markets  and  sweeping  our  ships 
from  the  sea.  This  was  what  the  English  King  suggested 
in  his  Christmas  message  of  good  wilL  Every  Englishman 
knows  that  this  game  is  afoot.  Just  as  every  Englishman 
knew  in  the  early  years  of  the  twentieth  century  that  sooner 
or  later  war  was  to  be  declared  on  Germany. 

Mr.  SNELL.  Mr.  Speaker.  I  make  the  point  of  order  that 
the  gentleman  is  not  confining  himself  to  the  question  be- 
fore the  House  or  the  matter  of  personal  privilege,  referring  in 
particular  to  his  actions  in  his  represmtatlye  capacity.  He 
is  quoting  the  King  of  England  and  stating  matters  that 
happened  over  in  England  which  have  nothing  to  do  with 
the  charge  against  the  gentleman  from  Pennsylvania  in  his 
representative  capacity. 

The  SPEAKER  pro  tempore  (Mr.  BLAMTOir) .  Hie  gentle- 
man from  Pennsylvania  is  forced,  under  the  rules,  to  confine 
his  remarks  to  what  is  contained  in  his  resolution  of  im- 
peachment and  can  not  go  beyond  it.  The  gentleman  is 
allowed  to  discuss  matters  in  his  resolution  because  of  the 
derogatory  remarks  made  in  newspapers  calling  his  action 
contemptible,  calling  it  unpatriotic,  calling  it  indecent,  and 
if  he  can  show  that  his  action,  as  embraced  within  that 
resolution,  was  not  unpatriotic  and  was  not  contemptible 
and  was  not  indecent,  he  has  the  right  to  do  that  within 
his  hour. 

Mr.  SNELL.  Mr.  Speaker,  on  the  ground  he  is  basing  his 
remarks  on  a  question  of  personal  privilege  and  the  articles 
referred  to  his  actions  in  his  representative  capacity,  I  main- 
tain that  if  he  is  going  to  try  to  impeach  the  President  of 
the  United  SUtes  he  must  refer  to  acts  of  the  President  of 
the  United  SUtes  in  his  representative  capacity  also,  and 
fchat  has  nothing  to  do  with  sUtemenU  made  by  the  King 
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of  England  In  a  oongratulatfny 
Christmas  Day. 

The  SPEAKER  pro  tempore.    The  Chair  will  sustain  the> 
point  of  order  made  by  the  gentleman  from  New  York  in  so 
far  as  any  reference  was  made  to  the  King  of  England.    The 
gentleman  from  Pennsylvania  will  proceed  in  order. 

Mr.  SNELL.  Mr.  Speaker,  I  make  a  point  of  order  also 
with  respect  to  the  sUtement  in  regard  to  England's  policy. 
That  has  nothing  to  do  with  this  case,  and  that  is  all  the 
gentleman  has  been  talking  about  for  the  last  five  minutes. 
I  make  the  point  he  has  gone  beyond  his  rights  under  tbe 
resolution  or  his  rights  in  the  matter  of  his  question  dt 
personal  privilege. 

The  SPEAKER  pro  tempore.  Tlie  Chair  sustains  the  point 
of  order  in  so  far  as  it  relates  to  any  reference  to  England, 
unless  there  was  some  reference  to  England  in  the  resolution. 
The  gentleman  from  Pennsylvania  knows  the  rules.  He  is 
confined  absolutely  to  the  matters  that  were  embraced  within 
his  resolution,  and  must  not  go  beyond  that. 

Mr.  SNELL.  Just  a  moment,  Mr.  Speaker.  Has  he  light 
to  go  into  every  single  phase  of  the  charges  he  made  in 
the  resolution  that  he  presented  here  a  week  or  two  ago? 

The  SPEAKER  pro  tempore.  The  Chair  thinks  he  Is  en- 
titled to  explain  any  matter  that  is  contained  within  his 
resolution  because  for  the  filing  of  it  he  was  called  by  cer- 
tein  newspapers  contemptible,  unpatriotic,  and  the  author 
of  an  indecent  act. 

Mr.  SNELL.  I  maintain  that  he  may  not  discuss  what 
other  men  in  England  have  said. 

The  SPEAKER  pro  tempore.  The  Chair  has  sustained  the 
point  of  order  to  that  limit,  and  the  gentleman  from  Penn- 
sylvania imderstiinds  the  rule  and  must  proceed  in  order. 

Mr.  BECK.  Mr.  Speaker,  I  rise  to  another  point  of  order. 
The  gentleman  from  Pennsylvania  who  is  now  addressing 
the  House  has  on  more  than  one  occasion  in  the  course  of 
his  address  referred  to  the  President  of  the  United  SUtes  as 
"  Hoover."  My  point  of  order  is  that  it  does  not  accord  with 
the  dignity  of  this  House  that  the  President  of  the  United 
SUtes  should  be  ix>ntemptuously  referred  to  by  his  last  name. 

The  SPEAKER  pro  tempore.  The  gentleman  Is  correct  in 
his  position,  and  the  Chair  sustains  the  point  of  order.  The 
gentleman  from  Pennsylvania  will  proceed  in  atder  on  the 
matters  embraced  in  his  resolution. 

Mr.  McFADDEN.  'That  is  what  I  am  endeavoring  to  do. 
I  have  not  discussed  any  matter  that  is  not  contained  in  the 
resolution. 

On  December  14,  1932,  Mr.  Neville  Chamberlain,  speaking 
in  the  House  of  Commons  on  England's  indebtedness  to  tbe 
United  SUtes.  stated  very  confidently 

Mr.  SNELL.  Mr.  Speaker.  I  make  the  point  of  order  that 
the  gentleman  is  not  confining  himself  to  the  matter  con- 
tained in  his  resolution.  He  is  now  about  to  read  a  speedi 
by  Mr.  Chamberlain. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
New  York  claim  that  this  sUtement  is  not  mentioned  in  ttie 
resolution? 

Mr.  SNELL.  I  maintain  that  this  has  nothing  to  do  with 
the  question  before  the  House  at  the  present  time. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Pennsylvania  assure  the  Chair  that  this  is  embraced  In  ttie 
matter  contained  in  the  resolution? 

Mr.  McFADDEN.  My  remarks  are  baaed  on  the  resolu- 
tion of  impeachment  and  the  question  of  conspiracy  with 
England  in  the  war  debts  and  with  Prance  is  included  In  my 
resolution  of  impeachment. 

The  SPEAKER  pro  tempore.  Is  there  any  reference  In  it 
to  Mr,  Chamberlain? 

Mr.  McFADDEN.    Not  personally. 

The  SPEAKER  pro  tempore.  The  Chair  win  sustain  the 
point  of  order  as  to  the  reference  to  Mr.  Chamberlain. 
Mr.  SCHAFER.  Mr.  Speaker.  I  rise  to  a  point  <rf  order. 
The  SPEAKER  pro  tempore.  The  gentleman  will  sUte  it. 
Mr.  SCHAFER.  I  make  the  point  of  order  that  the  gen- 
tleman from  Pennsylvania  IMr.  McPajmwm]  is  proceeding 
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in  Tlolatlon  of  Rule  XXX,  which  prohiMU  a  Member  from 
eren  reading  his  own  speech. 

Hie  SPEAKER  pro  tempore.  The  point  of  order  is  over- 
ruled. 

lir.  8CHAFER.  I  appeal  from  the  decision  of  the  Chair. 
'  Mr.  8NELL.  Oh.  no.  I  think  the  Chair  does  not  mean 
to  make  Just  that  niling.  and  should  consider  the  point  of 
order  made  by  the  gentleman  from  Wisconsin  before  final 
ruling  to  that  effect. 

The  SPEAKER  pro  tempore.  If  the  document,  which  the 
gentleman  from  Peimsylvania  Is  reading,  is  extraneous  mat- 
ter, the  point  of  order  Ls  well  taken.  He  may  not  read  it 
except  by  permission  of  the  House,  but  if  it  is  his  own 
speech,  his  own  remarks,  then  the  point  of  order  should  not 
be  sustained,  because  there  are  some  Members  who  can  not 
speak  extemporaneously. 

Mr.  SCHAFER.    Mr.  Speaker.  I  call  the  attenUon  of  the 
Chair  to  the  fact  that  Hinds'  Precedents.  V..  5258.  indi- 
cates that   this  rule   applies  to  a  Member's  own  written 
.  speech. 

Tlie  SPEAKER  pro  tempore.  There  Is  precedent  for  the 
point  of  order  which  holds  that  except  by  permission  of 
the  House  a  gentleman  can  not  read  his  own  speech  from 
his  own  manuscript.  The  present  occupant  of  the  chair  does 
not  believe  such  precedent  to  be  sound,  but  that  same  should 
be  overruled,  as  a  Member  should  have  the  privilege  of 
reading  his  own  remarks.  If  the  gentleman  from  Wiscon- 
sin [Mr.  ScHATo],  however,  insists  on  the  Chair  putting  the 
question  to  the  House,  the  Chair  will  submit  the  matter  to 
the  House  for  its  determination. 

Mr.  SCHAFER.  Mr.  Speaker.  I  do  not  want  to  submit  the 
matter  to  the  House.  If  the  Chair  does  not  want  to  enforce 
the  rules.  I  shall  withdraw  the  point  of  order. 

The  SPEAKER  pro  tempore.  The  point  of  order  is  with- 
drawn and  the  gentleman  from  Pennsylvania  will  proceed. 

Mr.  McFADDEN.  Mr.  Speaker,  in  view  of  what  has  taken 
place  here.  I  again  point  out  that  in  my  resolution  I  refer 
to  the  debt  that  England  and  the  other  allies  owed  to  the 
United  States,  and  the  negotiations  which  are  taking  place 
imder  the  leadership  of  President  Hoover,  looking  toward 
further  negotiations,  which  would  tend  to  decrease  the 
amount  of  the  debt  owed  to  the  United  States.  What  I  am 
attempting  to  say  here  has  a  direct  bearing  on  that  par- 
ticular subject,  and.  for  the  life  of  me.  I  can  not  under- 
stand why.  under  conditions  like  this,  the  House  is  attempt- 
ing to  refrain  from  listening  to  arguments  on  this  vital 
question,  with  which  the  Congress  itself  has  sole  power  to 
deaL  It  would  presently  obtain  financial  advantages  here  by 
means  of  arguments  which,  while  they  might  not  appeal  to 
the  Middle  West,  would  appeal  to  the  more  informed  and  re- 
sponsible secticm  of  opinion  in  the  United  States.  England  did 
not  then  look  askance  at  the  middle  westerner,  the  farmer. 
or  the  farmer's  crop,  or  the  farmer's  son.  She  did  not  then 
suggest  that  the  i)eople  of  the  Middle  West  were  uninformed 
and  irresponsible.  We  heard  nothing  from  her  then  except 
the  cry.  "  Come  over  and  help  us."  We  gave  her  the  farm- 
er's wheat,  the  farmer's  savings,  and  the  fanner's  boy.  We 
gave  her  money  and  food  and  ships  and  men.  We  have  had 
nothing  much  even  in  the  way  of  gratitude  from  her  since, 
and  DOW  we  hear  tnm  London  that  England  is  waiting 
for  American  compliments  to  achieve  translation  into  con- 
crete financial  terms. 

Mr.  STAFFORD.  Mr.  Speaker.  I  rise  to  a  point  of  order 
that  the  remarks  Just  made  are  not  in  order  and  they  do 
not  cfxat  within  the  purview  of  the  rule  laid  down  by  the 
Speaker. 

The  SPEAKER  pro  tonpore.  If  the  gentleman  from  Wis- 
consin [Mr.  STATVoaol  can  show  wherein  the  remarks  are 
out  of  order,  the  Chair  win  hear  him. 

Mr.  STAFFORD.    Mr.  Speaker,  there  is  nothing  in  the 

resolution  of  impeachment   that  related  to  wheat  or  the 

^  use  of  wheat  by  Oreat  Britain  or  any  of  her  allies  in  the  late 

war.    The  remarks  referred  to  are  entirely  extraneous  to 

the  matter  under  consideration. 

The  SPEAKER  pro  tempore.  Of  course,  there  Is  some 
lattltude  allowed  always  In  debate,  but  the  gentleman  from 


Pennsylvania  Is  confined  absolutely  to  the  subject  matters 
contained  In  his  resolution. 

Mr.  McFADDEN.  Mr.  Speaker,  the  remarks  I  am  at- 
tempting to  make  here  are  in  accordance  with  the  resolu- 
tion. Wheat  was  a  part  of  the  commodity  sold  to  Great 
BrtUin  to  assist  her  in  winning  the  war.  Her  representa- 
tives came  here  to  secure  our  aid  and  assistance. 

The  SPEAKER  pro  tempore.  Were  these  matters  men- 
tioned in  the  gentleman's  resolutions? 

Mr.  McFADDEN.  They  were  matters  in  the  conspiracy 
between  Great  Britain—— 

The  SPEAKER  pro  tempore.    As  to  wheat? 

Mr.  McFADDEN.  As  to  the  amount  of  money  which 
Great  Britain  now  owes  the  United  States. 

The  SPEAKER  pro  tempore.  The  point  of  order  is  sus- 
tained. The  gentleman  will  confine  himself  strictly  to  the 
matter  embraced  within  his  resolution. 

Mr.  McFADDEN.  Mr.  Speaker,  there  has  never  been  a 
time  in  the  history  of  England  when  she  has  not  been  wait- 
ing for  compliments  to  be  expressed  in  money.  She  has 
lived  by  oppressing  the  poor,  her  own  poor,  as  weU  as  the 
poor  of  her  vassals. 

Mr.  SNELL.  Mr.  Speaker.  I  make  the  point  of  order  that 
England's  oppression  of  her  poor  has  nothing  to  do  with 
this  matter  and  insist  the  Speaker  enforce  the  rules  in 
respect  to  what  the  gentleman  from  Pennsylvania  Ls  trying 
to  put  in  the  Rxcou. 

Mr.  STAFFORD.  And  under  the  rules  of  the  House  I 
ask  that  the  gentleman  from  Pennsylvania  take  his  seat 
before  he  may  proceed  further. 

Mr.  McFADDEN.  Mr.  Speaker,  under  the  circtunstances 
I  shall  refrain  from  further  attempting  to  deliver  this 
message. 

Mr.  HOWARD.    Mr.  Speaker 

The  SPEAKER  pro  tempore.  TTie  gentleman  from  Penn* 
sylvania  [Mr.  McFaodknI  has  35  minutes  remaining,  which 
he  could  use  under  the  rules  if  he  desired;  but  since  he 
has  jrielded  the  floor,  there  is  nothing  further  before  the 
House.  For  what  purpose  does  the  gentleman  from  Ne- 
braska rise? 

Mr.  HOWARD.  To  bring  something  before  the  House  and 
to  call  attention  to  the  fact  that  in  all  my  experience  during 
the  years  I  have  been  here  in  this  House  as  a  Member  I 
have  never  seen  an  instance  before  when  a  Member  of  this 
body  was  denied  the  right  to  address  the  House  when  he  had 
a  right  to  do  so.    [Applause.] 

The  SPEAKER  resumed  the  chair. 

Mr.  BLANTON.  Mr.  Speaker,  I  rise  to  a  question  of  privi- 
lege, though  uix>n  that  question  I  do  not  intend  to  take 
more  than  two  or  three  minutes. 

The  SPEAKER.  Would  the  gentleman  prefer  to  ask 
unanimous  consent  to  address  the  Hotise  for  five  minutes? 

Mr.  BLANTON.  I  have  a  question  of  privilege  which 
my  colleagues  recognize;  but  rather  than  to  use  the  time. 
I  ask  unanimous  consent  to  proceed  out  of  order  for  five 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  within  my  breast  there  is 
not  the  slightest  vmfriendly  feeling  toward  the  President  of 
the  United  States.  There  never  has  been.  I  have  never  cast 
a  vote  in  this  House  for  personal  reasons.  I  did  not  vote  to 
impeach  President  Hoover.  I  voted  against  tabling  the  Mc- 
Fadden  resolution.  I  thus  voted  to  send  it  to  a  proper  com- 
mittee. That  resolution  should  have  gone  to  the  Judiciary 
Committee.  If  I  had  been  the  President  of  the  United 
States,  I  would  not  have  wanted  such  resolution  tabled,  when 
it  affected  my  integrity,  and  I  would  have  insisted  that  this 
House  send  that  resolution  to  the  Committee  on  the  Judi- 
ciary, the  proper  committee  of  this  House,  to  have  it  investi- 
gated, and  let  that  committee  report  as  to  whether  there  was 
truth  or  falsity  in  the  charges. 

I  submit  that  my  vote  and  the  vote  of  those  who  voted  as 
I  did.  against  tabling  the  resolution,  were  more  considerate 
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of  the  best  interests  a^  the  President  of  the  United  States 
than  a  vote  to  table. 

Those  were  serious  charges.  Tliey  should  have  gone  to  the 
Committee  on  the  Judiciary.  The  resolution  provided  that. 
I  knew  nothing  of  the  contents  of  that  resolution  until  it 
was  read  by  the  gentleman  from  Pennsylvania  [Mr.  Mc- 
FAOsnrl.  I  had  not  conferred  with  the  gentleman.  No  other 
Member  who  voted  against  tabling  the  resolution  had  con- 
ferred with  the  gentleman,  and  no  other  Member  had  any 
knowledge  whatever  of  the  contents  of  the  resolution.  Not 
even  the  Speaker  of  the  House  nor  the  majority  or  minority 
leader  had  any  knowledge  of  its  contents.  I  exercised  my 
right  and  my  Judgment  to  vote  on  that  matter  as  I  felt  the 
interest  of  the  country  and  the  interest  of  the  President 
demanded. 

I  have  never  sret  let  but  one  influence  control  my  vote  in 
this  House,  and  that  is  the  E>emocratic  caucus.  Whenever 
it  speaks.  I  obey  the  will  of  the  caucus;  but  no  Speaker  has 
ever  controlled  my  vote;  no  majority  leader  has  ever  con- 
tndled  my  vote.    It  requires  a  Democratic  caucus. 

The  gentleman  from  Pennsylvania  [Mr.  McFadpkn]  is  not 
the  irresponsible  the  newspapers  have  held  him  up  to  be. 
notwithstanding  the  fact  that  his  delegation  has  taken  away 
aD  of  his  patronage  and  punished  him  and  spanked  him.  The 
gentleman  from  Pennsylvania  [Mr.  McFadddi]  has  been  an 
honored  Member  of  this  House  for  18  years.  For  12  years 
he  was  chairman  of  the  great  Baiddng  and  Currendy  Coxa- 
mlttee  of  this  House.  He  did  not  like  the  way  the  country 
was  going.  He  did  not  approve  of  Andrew  W.  Mellon  and 
President  Hoover's  administration  preaching  to  the  country 
that  commercial  business  was  in  a  sound  ccmdition  and  thus 
inciting  millions  of  Americans  to  buy  stocks  at  $250  a  share, 
which  are  now  worth  only  $20.  which  ruined  millions  of 
Americans  and  many  of  the  banks  of  the  country  and 
brought  desolation  to  people  throughout  the  land.  He  saw 
fit  to  file  certain  complaints.  He  did  that  before  the  last 
election.  He  was  spanked  then  by  the  Pennsylvania  delega- 
tion before  the  last  election,  and  yet  that  gentleman  from 
Pennsylvania  went  home  to  his  dic^rict  and  ran  against  the 
wife  of  the  Governor  of  Pennsylvania,  with  all  of  his  pres- 
tige, and  the  gentleman  from  Pennsylvania  [Mr.  McFaddxn] 
was  nominated  by  a  tremendous  vote,  and  In  the  last  No- 
vember election  he  received  a  majority  of  64.000  votes  in 
Pennsylvania.  What  the  papers  say  about  him  is  a  reflec- 
tion, not  upon  him,  but  it  is  a  reflection  upon  the  64,000 
Pennsylvanians  who  gave  him  their  votes.  He  should  have 
been  allowed  to  speak  here  to-day.  He  should  not  have 
been  heckled  with  so  many  points  of  order.  He  should  have 
been  allowed  to  read  his  remarks  without  interruption. 

The  SPEAKER.  The  time  of  the  sentleman  from  Texas 
has  expired. 

WAS  DXPAlTKXirr  APPROFRUTIOir  BUL 

Mr.  COLUNS.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  toto  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
H.  R.  14199,  the  War  Department  appropriation  bill. 

The  motion  was  agreed  ta 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  sUte  of  the  Union  for  the  further 
consideration  of  the  biU  H.  R.  14199,  with  Mr.  Daivxa  in 
the  chair. 

The  Clerk  read  the  title  of  the  bilL 

The  Clerk  read  as  follows: 

^Bw^  umroaMa,  ■QfOirMmr.  aic,  voa  rout  sbbvxo.  matioitai. 

CUASO 

To  procura  by  purchase  or  mmnufActure  and  laaue  from  time 
to  time  to  the  National  Guard,  upon  requisition  of  the  governors 
of  the  several  States  and  Terrltoriee.  or  the  commandiag  general 
Katlonai  Ouard  of  the  District  of  Oolumbla,  such  military  equip- 
ment and  stores  of  all  Itinds  and  r««erve  supply  thereof  (not  to 
exceed  $1,000,000  for  ammimlUon)  as  are  necessary  to  arm.  uni- 
form, and  equip  for  fleld  senrlce  the  National  Ouard  of  the  several 
States.  Territories,  and  the  District  of  Ctolumbla,  and  to  repair 
such  of  the  aforementioned  arUdes  of  equipage  and  military 
•tores  as  are  or  may  toeoome  damaged  when,  under  regulations 
preacribed  by  the  Secretary  of  War.  such  repair  may  be  deter- 
mined to  be  an  economical  measure  and  as  necessary  for  their 
proper  preMrvatloo  an«  use.  $4ja9J06,  of  which  not  to  exceed 
•T75,07S  shall  be  avallaiMs  lor  the  producUon  and  purchase  at 


hew  airplanes  and  their  equipment,  spare  parts  and  aooessortes. 
and  aU  of  the  sums  ^{anpriated  In  this  act  on  account  of  torn 
National  Ouard  shall  be  accoxmted  for  as  one  fund:  Prwrtded, 
That  fluids  now  and  herein  made  availaMe  to  the  Militia  Bureau 
may  be  used  for  the  purchase  of  motor-propeUed  trucks.  Including 
station-wagon  typee,  for  fleld-artlUery  use  of  the  National  Guard. 
at  a  cost  of  not  to  exceed  $760  per  vehicle:  Provided  further,  That 
the  Secretary  of  War  Is  hereby  authorised  to  issue  surplus  or  re- 
serve stores  and  material  on  hand  and  purchased  for  the  United 
States  Army,  such  articles  of  clothing  and  equipment  and  Field 
Artillery,  Engineer,  and  Signal  material  and  ammunition  as  may 
be  needed  by  the  National  Ouard  (wganlaed  under  the  provisions 
of  the  act  entitled  ''An  act  for  making  further  and  more  effectual 
provision  for  the  national  defense,  and  for  other  purposes."  H>- 
proved  June  3,  191«  (U.  S.  C,  title  32,  sec.  31).  as  amended.  This 
issue  shall  be  made  without  charge  against  militia  appropriations 
except  for  actual  expenses  incident  to  such  issue. 

Mr.  STAFFORD.    Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  paragraph. 

Mr.  BYRNS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  am  very  sure  that  no  Member  of  the 
House  will  regard  me  as  presumptuous  if  I  undertake  at 
this  moment  to  make  an  appeal  that  we  speed  up  this  bilL 
This  is  the  sixth  day  that  this  bill  has  been  under  consid- 
eration. There  are  only  five  more  weeks  of  the  presoit 
session.  Members  are  aware  of  the  situation  at  the  other 
end  of  the  CapitoL  My  information  is  that  possibly  matters 
may- be  smoothed  out  over  there  and  they  can  take  up  the 
appropriation  bills  and  pass  them;  but  it  is  necessary,  first. 
that  the  House  shall  send  those  bills  ova*.  We  have  ready 
now  and  on  the  calendar  the  State,  Justice,  Commerce,  and 
Labor  Departments  appropriation  bill,  which  naturally  win 
provoke  some  debate  and  wiU  take  stxne  time  to  consider. 
Following  that  will  be  the  independent  ofBces  appropriation 
bill,  which  will  probably  take  some  time.  Next  after  that 
comes  the  District  of  Columbia  bill  and  then  will  follow  the 
legislative  bill,  or  that  may  come  up  first,  and  then  finally 
the  general  deficiency  bill. 

In  addition  to  that,  the  Senate  has  passed  only  one 
bill  so  far.  We  wUl  have  conference  reports  upon  the  MUs 
which  have  already  been  passed.  As  I  say,  I  do  not  want 
to  be  presumptuous  about  this  matter,  because  certainly  I 
am  not  any  more  interested  than  Is  every  other  Member  here 
in  seeing  that  these  bills  are  quickly  disposed  of. 

There  arc  two  or  three  matters  coming  along  to-day  in 
this  bill  which  will  excite  some  comment  and  some  debate, 
for  instance,  probably  the  citizens'  military  training  camps 
and  i»-obab^  the  nonmilitary  activities  with  reference  to 
rivers  and  harbors  and  fiood  ccmtrol.  But  I  respectfully 
appeal  to  the  membership  of  the  House  that  on  these  minor 
amendments  we  take  10  minutes  and  quit.  We  have  spent 
six  days  on  this  l^.  We  ou^t  to  dispose  of  the  bill  to-day, 
and  we  can  do  it  if  the  Members  will  join  the  chairman 
of  the  subcommittee  in  charge  of  the  bill,  so  as  to  take  up 
the  State,  Justice,  Commeree.  and  Labor  Departments  bill 
to-morrow. 

I  have  made  this  appeal,  Mr.  Chairman,  and  you  know  I 
would  be  the  last  man  who  would  want  to  deny  any  Mem- 
ber of  this  House  the  right  to  express  himself  or  to  disctias 
any  matter  in  the  bill,  but  it  does  seem  to  me  that  under 
these  circumstances  we  might  proceed  quickly  with  these 
bills. 

If  you  gentlemen  will  sit  here  and  help  us  do  tt,  we  can 
get  rid  of  this  bill  to-day  and  take  up  another  bill,  because 
it  is  going  to  take  some  time  to  di^^ose  of  these  bills.  Unless 
we  do  it.  we  shall  find  ourselves  at  the  last  of  this  session  in 
a  state  of  congestion  for  which  there  is  no  excuse. 

Only  last  week  you  added  to  this  bill  something  like 
$80,000  for  the  purchase  of  horses.  I  am  not  complaining; 
that  is  water  that  has  passed  over  the  dam,  but  I  fear  some  of 
the  gentlemen  who  so  vigorously  supported  that  amendment 
are  going  to  find  themselves  disappoixrted  when  the  time 
comes  to  spend  this  money,  because  the  facts  are  that 
whereas  heretof we  Army  dficers  have  been  enabled,  under 
the  provisions  of  law,  to  take  care  of  their  horses  with 
Oovenmient  fimds.  Congress  has  cut  that  out,  and  the 
Army  ofllcers  expect  to  use  this  fund  to  dispose  of  tbeir 
horses  first  before  buying  horses  on  the  outside,  so  I  have 
been  told. 
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•775,075  shall  be  •▼•UftMa  tat  tb»  produotfanx  and  parebaae  ct    Deen  raid. 
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I  tubmit  this  request  with  the  greatest  deference.  I  do 
hope  we  can  get  along  to-d&y  and  get  rid  of  this  bill  before 
we  rise  to-night  in  the  interest  of  public  business  and  In 
the  interest  of  getting  these  appropriation  bills  behind  us. 
U  w«  are  going  to  have  a  special  session,  and  I  think  every- 
body admits  it,  I  am  sure  everyone,  whether  E)emocrat  or 
Republican,  is  sufficiently  patriotically  inclined  to  hope  we 
can  get  rid  of  these  supply  bills  so  as  we  can  give  exclusive 
attention  to  those  special  measures  which  will  come  before 
fixe  special  session  and  that  we  will  not  be  here  until  next 
December  considering  them. 

[Here  the  gavel  fell.l 

Mr.  STAFFORD.  Mr.  Chairman,  unde?  reservation  of 
the  point  of  order,  I  direct  the  attention  of  the  gentleman 
having  the  bill  In  charge  to  the  authority  by  the  National 
Guard  to  manufacture  and  issue  to  the  extent  of  some  por- 
tion of  the  appropriation  carried  In  this  paragraph,  involv- 
ing $4,500,000.  I  am  seeking  information  as  to  whether  the 
National  Guard  has  occasion  to  manufacture  any  of  its 
equipment  and  what  the  policy  of  the  War  Department  is 
as  to  delegating  to  It  the  right  to  manufacture.  We  under- 
stand, of  course,  the  War  Department  should  have  the 
authority  to  manufacture. 

Mr.  COLLINS.  I  may  say  to  the  gentleman  from  Wis- 
consin that  practically  all  articles  used  by  the  National 
Ouard  are  procured  from  the  Regular  Army  or  private 
manufacturers.  The  larger  part  of  them,  at  least  from  a 
eost  standpoint,  I  should  say,  is  manufactured  by  the 
Rrgular  Army. 

Section  83  of  the  national  defense  act  gives  to  the  Na- 
tional Guard  the  authoi^ity  to  prociu>e  both  by  purchase  and 
by  manufacture.  However,  the  National  Guard,  so  far  as 
I  am  aware,  has  never  availed  itself  of  the  privilege  of 
manufacture. 

Mr.  STAFFORD.  Then  It  is  not  the  practice  of  the  Na- 
tional Guard  to  manufacture  articles  used  by  them:  but, 
ordinarily,  they  are  furnished  by  the  War  Department. 

Mr.  COLLINS.  I  do  not  know  of  a  single  article  manu- 
factured by  the  National  Guard. 

Mr.  STAFFORD.  Mr.  Chairman.  I  withdraw  the  point  of 
order. 

Mr.  GOSS.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows  : 

Amendment  offered  by  Mr.  Oom:  Page  47.  line  14.  after  the 
word  "  thereof."  inaert  the  words  "  Including  horves  conforming 
to  tbe  Regular  Army  standard  for  um  of  Cavalry,  Field  Artillery. 
and  znouDted  organlzatlooe  of  the  National  Ouard. 

Mr.  GOSS.  Mr.  Chairman.  I  call  the  attention  of  the 
House  to  the  fact  that  on  Saturday,  on  page  23.  imder  the 
authorization  of  an  appropriation  for  the  encouragement  of 
breeding  horses,  we  also  added  $87,000  for  the  purchase  of 
horses  for  the  Regular  Army,  but  no  mention  was  made  that 
these  horses  might  be  purchased  for  the  National  Guard. 

The  purpose  of  my  amendment  is  simply  to  put  back  in 
the  bin  this  year  the  same  kind  of  langviage  that  was  carried 
in  the  bill  at  this  point  last  year,  which  would  allow  the 
National  Guard  as  well  as  the  Regiilar  Army  to  purchase 
horses. 

Mr.  SNXLL.  Will  the  gentleman  yield  for  a  short  ques- 
tion? 

Mr.  GOea    I  yield. 

Mr.  3NELL.  I  have  been  Informed — I  do  not  know 
whether  It  Is  correct  or  not — that  we  actually  have  more 
horses  than  we  want  and  the  War  Department  is  going  to 
get  rid  of  a  lot  of  horses.    If  this  be  so.  why  purchase  a  lot 


Mr.  GOSS.  I  may  say  to  the  gentleman  that  Saturday 
the  House  added  an  additional  $M.000  for  the  purchase  of 
horses,  but  it  did  not  authorise  the  purchase  of  horses  by 
the  National  CKiard.  The  purpose  of  my  amendment  is  to 
allow  the  Nattanal  Ouard  to  secure  part  of  these  purchases 
just  the  same  as  the  Regiilar  Army.  It  does  not  authorize 
the  expenditure  of  any  more  money  than  has  been  allowed. 

Mr.  SSELL.  Does  the  gentleman  know  whether  my  sup- 
position to  correct  or  not?  I  would  like  to  have  some  one 
answer  my  question. 

Mr.  O068.    No;  I  do  not  know  that 


Mr.  COLLINS.    I  shall  be  pleased  to  answer  it, 

Mr.  GOSS.  I  simply  want  to  leave  this  one  thought  with 
the  committee:  That  in  fairness  to  the  National  Guard, 
they  should  be  allowed  to  share  in  the  benefits  of  what  we 
did  Saturday  the  same  as  the  Regular  Army. 

Mr.  SNELL.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment,  primarily  to  get  some  information  relative  to 
this  situation.  I  have  been  informed — whether  reliably  or 
not  I  am  not  sure,  but  I  want  to  get  the  information — that 
we  have  4.000.  5.000.  or  6.000  ex^  horses  belonging  to  the 
Government  at  the  present  time,  a  large  number  of  which 
they  are  willing  to  almost  give  away.  If  this  be  the  fact, 
why  do  we  need  any  authorization  for  the  purchase  of  addi- 
tional horses  at  the  present  time? 

I  would  like  to  have  the  chairman  of  the  committee  tell 
us  what  the  situation  is. 

Mr.  COLLINS.  The  situation  is  that  In  the  hearings  there 
is  a  table  which,  taking  the  private  mounts  into  considera- 
tion, shows  an  apparent  shortage  of  horses  of  3M.  Deduct- 
ing from  this  shortage  the  horses  that  are  in  the  Air  Corps 
would  bring  the  estimated  shortage  down  to  285  horses,  and 
the  Chief  of  the  Air  Corps  says  he  does  not  need  any  horses 
in  the  Air  Corps.  In  addition  to  that,  the  Chief  of  the 
Militia  Bureau  states  that  he  is  going  to  get  rid  of  32  animal- 
drawn  regiments  and  in  his  statement  to  the  committee 
says  there  are  150  horses  in  each  of  such  regiments.  That 
means  a  total  of  4.800  horses  which  he  is  going  to  get  rid  of 
and  which  may  be  applied  to  the  estimated  shortage  of  285. 
Now.  another  factor:  A  Cavalry  regiment,  the  horses  with 
which  were  counted  at  the  time  this  statement  that  appears 
in  the  hearings  as  to  horses  on  hand  was  prepared,  is  being 
mechanized.  That  is  the  regiment  recently  transferred  from 
Fort  D.  A.  RusseU  to  Fort  Knox,  Ky.  So  we  gain  quite  a 
number  of  horses  from  that  move.  Summing  up.  I  should 
say  that  we  have  right  now  in  the  Army,  counting  the  4.800 
horses  that  the  National  Guard  is  going  to  get  rid  of.  approx- 
imately 5.500  horses  more  than  are  needed. 

Mr.  SNELL.  The  gentleman  says  that  they  want  to  get 
rid  of  some  of  the  horses  in  the  National  Guard? 

Mr.  COLLINS.    They  are  going  to  get  rid  of  them. 

Mr.  SNELL.  Then  what  would  be  the  reason  for  giving 
them  authority  to  buy  more? 

Mr.  CHIPERFIELD.  Will  the  gentleman  yield  so  that  I 
can  get  some  information? 

Mr.  SNELL.     Yes. 

Mr.  CHIPERFIELD.  In  the  gentleman's  time  and  with 
his  permission  I  would  like  to  ask  the  chairman  of  the  sub- 
committee if  it  is  not  true  that  many  of  the  horses  of  the 
Army  are  very  aged? 

Mr.  COLLINS.  The  gentleman  means  the  National 
Giiard? 

Mr.  CHIPERFIELD.    And  the  Regular  Army  as  well. 

Mr.  COLLINS.    Oh.  no. 

Mr.  CHIPERFIELD.  Oh,  I  know  whereof  I  speak,  for  the 
reason  that  it  has  been  my  privilege  several  times  to  Judge  at 
Army  horse  shows  at  Fort  Bliss.  I  know  that  horses  aver- 
age 17  years  of  age  and  have  been  totally  inadequate.  Has 
there  been  any  change  In  the  last  year  or  two  with  reference 
to  this  matter?    My  statement  Is  correct  about  it. 

Mr.  COLLINS.  No;  according  to  my  knowledge,  I  do  not 
believe  the  gentleman's  statement  is  correct. 

Mr.  CHIPERFIELD.    Well,  there  is  a  flat  issue  of  fact. 

Mr.  COLLINS.  The  Regular  Army  has  been  transferring 
its  overage  horses  to  the  National  Guard  annuaUy.  In  addi- 
tion to  that,  we  have  been  feedmg  new  horses  each  year  into 
both  the  Regular  Army  and  the  National  Ouard.  and  right 
now  we  have  In  the  National  Guard  about  5.000  more  horses 
than  they  can  use  and  which  more  than  likely  they  will  have 
to  give  away,  or  virtually  so. 

Mr.  CHIPERFIELD.  More  than  half  the  horses  of  the 
Army  are  utterly  useless  on  account  of  age.  Go  over  and  see 
one  of  the  Cavalry  drills  at  Fort  Myer.  It  is  enough  to  make 
a  horseman  cry. 

Mr.  COLLINS.    We  have  no  testimony  to  that  effect. 

Mr.  CHIPERFIELD.  I  do  not  care  how  they  testify.  I 
know  this  of  my  own  knowledge,  and  every  Cavalry  officer  of 
the  Army  knows  that  what  I  say  is  true. 
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Mr.  SNELL.  I  would  like  to  ask  one  more  question.  Fnxn 
the  handling  of  this  bill  I  take  it  the  policy  has  been  to 
motorize  the  National  Guard. 

Mr.  COLUN8.    That  is  right. 

Mr.  SNELL.  I  would  think  that  Is  a  step  In  the  right 
direction:  and  If  we  are  doing  that  and  we  have  a  lot  of 
extra  horses  and  if  half  of  them  are  all  right,  that  would  be 
enough  for  their  present  needs  if  we  are  going  to  motorize 
the  Army.  ! 

Mr.  COLLINS.  Let  me  read  from  the  hearings  what 
General  Leach  stated: 

I  can  not.  beoause  I  am  forbidden  by  law  to  buy  any  new  motor 
equipment.  I  do  not  ask  for  that  money,  but  I  ask  you  to  allow 
ipe  to  buy  It  out  of  the  savings  that  I  can  make  by  Uie  use  of  tbla 
Improved  equipment.  Tlien  we  could  get  rid  of  the  old  horse- 
drawn  equipment. 

Mr.  SNELL.  If  we  are  going  to  do  that,  why  do  we  need 
this  amendment?  i 

Mr.  COLLINS.  General  Leach  further  stated  in  response 
to  my  inquiry  as  to  what  he  would  do  with  the  horses: 

General  Lbach.  We  woxild  get  rid  of  them.  They  would  be 
fone.     I  have  motoriaed  four  regiments  within  the  last  six  months. 

Mr.  SNELL-  If  we  are  going  to  continue  that  policy  and 
even  if  half  of  our  i»«sent  horses  are  all  right,  I  do  not  see 
why  we  need  to  buy  any  more.  I  want  to  give  them  all  the 
equipment  necessary,  iMit  I  am  opposed  to  iMiylng  equijMnent 
that  they  are  not  going  to  use  and  eventually  is  going  to  be 
given  away. 

Mr.  QOeS.  I  want  to  call  the  gentleman's  attention  to 
the  fact  that  the  committee  yesterday  adopted  an  ajnend- 
ment  providing  $87,000  to  purchase  these  horses  and  all  I 
am  doing  is  to  make  some  of  that  available  to  the  National 
Ouard  instead  of  having  it  all  applied  to  the  Regular  Army. 

Mr.  SNELL.  On  the  other  hand,  if  they  are  going  to 
motorize  the  National  Guard,  they  will  not  need  any  addi- 
tional horses. 

Mr.  BLANTON.    Will  the  gentleman  yield  for  me  to  ask  a 

question? 

Mr.  SNELL.    I  yield. 

Mr.  BLANTON.  The  gentleman  from  Connecticut  need 
not  be  uneasy  about  that  extra  $87,000  for  horses,  because 
I  think  when  we  get  back  into  the  House,  probably,  the  good 
judgment  of  the  Membership  will  back  the  committee  on 
that  proposition. 

Mr.  GOSS.  AU  right:  then  you  could  strike  out  my 
amendment.  I  think  it  Is  only  fair,  however,  to  have  it 
apply  to  the  NaUonal  Guard  as  weU  as  the  Regular  Army, 
as  long  as  that  provision  is  in  the  bill. 

Mr.  ADKINS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  extend  my  remarks  on  an  Item  contained  in  this  bill. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  ADKINS.  Mr.  Speaker,  under  leave  granted  me  to 
extend  my  remarks  on  House  bill  14199.  I  wish  to  say  that 
this  Is  a  privilege  I  very  seldom  exercise,  but  to  my  mind  the 
manner  in  which  certain  features  of  this  bill  were  handled  is 
rather  imusuaL 

The  amendment  offered  by  Mr.  Jxftkrs,  of  Alabama,  in- 
volved the  expenditure  of  considerable  money  and  affected 
a  number  of  localiUes  throughout  the  country.  The  time 
for  consideration  of  this  amendment  was  limited  to  30  min- 
utes, 20  minutes  of  whicb  was  given  to  the  opponents  of  this 
amendment  and  only  10  minutes  to  its  proponents.  Because 
of  that  imusual  procedure  and  because  of  the  many  things 
said  on  the  subject  and  with  no  other  opportunity  at  that 
time  given  for  the  discussion  of  the  matter,  I  am  exercising 

this  privtlege. 

First.  This  amendment  would  have  the  effect  of  these 
various  activities  going  on  and  being  developed  and  carried 
out  in  accordance  with  the  reUef  bin  that  was  passed  June 
7,  1932.  The  Army  housing  bill,  which  is  practically  em- 
bodied In  the  Jeflers  amendment,  was  duly  considered  by 
the  Military  Attain  Conunittee  of  the  House  and  the  build- 
ings and  improvements  referred  to  In  this  amendment  were 


authorized  by  that  committee.  When  the  so-called  Gamer 
relief  bill  came  along  this  Army  housing  bill  was  added  to  It. 
The  merits  of  the  various  propositions,  as  I  understand  It, 
were  very  thoroughly  considered  by  the  Military  Affairs 
Committee.  That  bill  was  passed  by  the  House  and  vetoed 
by  the  President.  These  gentlemen  raised  no  cry  about 
"  pork  "  at  that  time.  The  bill  finally  became  a  law  and  was 
voted  on  by  the  House  on  the  13th  day  of  July.  1932.  Both 
of  these  bills  were  voted  for  by  Mr.  Collxns,  of  Missis8iiH?i> 
and  Mr.  Harlan,  of  Ohio. 

The  debate  on  those  bills  will  show  that  the  chief  concern 
for  all  these  projects  in  these  so-called  relief  bills  was  the 
employment  of  labor  in  the  country  and  the  building  of  all 
necessary  buildings  and  improvements  to  help  relieve  the 
distress,  and  it  was  considered  a  very  patriotic  thing  to  do. 
However,  it  was  left  to  the  discretion  of  the  Secretary  of 
the  Treasury  to  determine  whether  the  financial  condition 
of  the  country  would  warrant  making  such  Improvements  as 
referred  to  in  the  Jeffers  amendment  before  such  buildings 
should  be  started.    In  due  time  the  Secretary  of  the  Treas- 
ury authorized  the  spending  of  the  money  on  these  neces- 
sary projects,  since  which  time  they  have  been  making  the 
necessary  arrangements  to  prosecute  this  work  to  comple- 
tion-   The  people  throughout  the  country  looked  upon  that 
as  one  thing  that  would  help  to  relieve  the  unranployment 
situation  and  also  to  make  some  necessary  improvements 
that  had  been  very  thoroughly  investigated  and  passed  upon 
by  the  BCilitary  Affairs  Committee.    One  of  these  projects 
provided  for  was  Chanute  Field  in  my  district.    All  the  labor 
and  other  organisations  in  my  district  were  very  much  inter- 
ested in  these  proposed  improvements.    A  man  was  sent  out 
there  by  the  War  Department  to  make  the  necessary  ar- 
rangments  to  carry  out  the  work.    Bids  for  the  first  con- 
tract were  opened  January  17,  1933.  and  85  bidders  sub- 
mitted bids.    The  low  bid  was  something  like  $45,000  less 
than  the  appropriation.    The  next  contract  will  be  opened 
for  bids  about  February  13,  1933,  and  the  other  a  little  later 
on.    However,  a  considerable  amount  of  money  has  been 
spent  making  the  necessary  plans  and  arrangements  for 
carrying  out  the  proposed  improvements,  and  I  suppose  the 
same  thing  has  been  done  at  these  other  places. 

Now.  we  find  after  the  Military  Affairs  Committee  had 
looked  into  the  necessity  for  making  these  improvements  at 
Chanute  Field  and  making  their  recommendations  and  the 
a]n>ropriations  made  available  for  these  necessary  improve- 
ments, we  find  that  is  all  to  be  stopped  by  the  gentleman 
from  Mississippi  [Mr.  Collxks]  and  the  gentleman  from 
Ohio  [B«r.  Haklan]  making  a  great  cry  about  "  pork,"  which 
neither  of  them  thought  of  when  they  were  voting  for  these 
various  propositions  before  the  election.  It  seems  to  me 
that  this  chaise  comes  with  mighty  bad  grace  just  now.  In 
other  words  these  Members  are  not  willing  that  the  Gov- 
ernment make  these  necessary  improvements  in  some  other 
locality,  but  are  quite  willing  that  all  work  go  forward  and 
the  money  be  spent  on  projects  in  their  own  localities.  I  no- 
tice Mr.  CouLms  goes  to  considerable  length  in  trying  to 
demonstrate  to  the  House  that  he  is  not  in  favor  of  any 
"  pork-barrel "  appropriations,  yet  he  admits  that  he  got  a 
Government  stallion  in  his  locahty  so  that  his  farmers  might 
get  free  stallion  service  at  the  Government  expense,  but  he 
is  very  careful  not  to  bring  in  any  recommendation  to  elim- 
inate that  feattrre  of  the  Army  recommendation.  Occu- 
pying the  key  position  that  he  does  I  am  not  surprised  the 
War  Department  acceded  to  his  wishes  not  to  send  any 
"  pork  "  down  there,  but  a  little  horse  meat  to  please  his 
constituents.  I  am  not  advised,  but  the  probabilities  are 
that  some  worthy  constituent  will  be  given  the  job  of  caring 
for  this  horse  and  probably  a  local  veterinarian  will  be  em- 
ployed, and  so  forth. 

I  think  if  the  next  Congress  should  move  Chanute  Field 
to  Dayton.  Ohio,  Mr.  Collins  might  use  his  influence  with 
the  War  Department  to  have  that  stallion  transferred  to 
Chanute  Field  and  have  the  War  Department  fumlslt  the 
farmers  of  Champaign  County,  m.,  with  free  stallion  service, 
not  as  "  pork  "  but  it  might  help  solve  the  farm-relief  prob- 
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ICr.  Q068.    Nb;  I  do  not  know  that. 


I  tbte  Army  knows  that  what  I  say  is  true. 
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km.  It  might  not  help  much,  but  certainly  would  do  as 
much  ffood  as  his  vote  on  the  relief  program  has  done  to 
solve  the  unemployment  situation  in  that  locality. 

I  do  not  think  that  Mr.  Harlak  is  any  better  authority 
than  the  Military  Affairs  Committee  on  the  advisability  of 
"leaving  the  Air  Corps  Technical  School  where  it  is.  This 
committee  has  gone  into  that  matter  very  carefully  over  a 
period  of  years  and  has  made  its  recommendations  in  the 
matter.  On  May  26.  1928.  they  authorized  the  necessary 
appropriation  to  rehabilitate  the  buildings  at  Chanute  Field. 
Following  this  authorization  the  Appropriation  Committee 
made  an  appropriation  for  Chanute  Field,  which  was  made 
available  February  28,  1929.  to  begin  the  necessary  work  at 
the  Air  Corps  Technical  School.  This  appropriation  was 
not  used,  because,  as  I  undo^tand  it.  some  man  at  the  War 
Department  objected  to  it.  Later  the  Military  Affairs  Com- 
mittee again  went  into  the  matter  very  thoroughly  and  in- 
cluded this  field  as  one  of  the  necessary  institutions  in  the 
Air  Service  of  our  country. 

After  very  careful  and  serious  consideration  of  this  mat- 
ter by  the  Military  Affairs  Conunittee  on  several  occasions, 
and  without  going  into  the  merits  of  the  question,  it  does 
seem  to  me  that  their  recommendations  are  not  only  safe 
but  a  patriotic  and  necessary  policy  to  follow,  otherwise  we 
might  just  as  well  abolish  our  Military  Affairs  Committee. 
I  have  no  doubt  that  when  Mr.  Coluks  requested  his  Gov- 
ernment stallion  for  his  locality  and  the  War  Etepartment 
recognized  the  key  position  he  held  on  the  Appropriations 
Committee,  they  were  glad  to  accede  to  his  request,  and  I 
have  no  doubt  that  Mr.  ILuilam  seeing  the  situation  develop- 
ing for  the  next  speakership  of  the  House  and  the  large 
number  of  Democratic  Congressmen  from  Ohio  in  the  next 
Congress,  that  it  would  be  a  good  time  to  make  an  appeal 
to  move  Chanute  Field  to  Dasrton,  Ohio. 

At  the  time  Mr.  Colums  and  Mr.  Hablak  voted  for  the 
relief  bill  that  included  the  Jeffers  amendment  they  did  not 
consider  them  "  pork  "  and  probably  thought  their  stand 
would  be  popular  throughout  the  country.  Now  that  the 
election  Is  over  they  fe«l  that  they  can  be  abandoned. 
Mr.  CoLLnvs  seems  to  forget  his  anxiety  to  help  relieve  the 
distress  of  the  country  and  make  the  necessary  improve- 
ments in  these  very  serious  times  to  help  relieve  the  situ- 
ation as  was  proposed  under  the  bin  referred  to. 

I  do  not  think  It  necessary  here  to  go  Into  the  merits  of 
the  location  and  the  retention  of  the  Air  Corps  Technical 
School  at  Chanute  Field,  as  that  has  been  thoroughly  in- 
vestigated by  the  Military  Affairs  Committee  and  passed 
upon  by  that  committee,  and.  I  think,  settled  to  the  satis- 
faction of  every  fair-minded  citizen  of  the  country.  I  do 
think,  however,  that  the  extraordinary  proceeding  on  a 
propoeition  involving  as  much  money  as  that  does  and 
mi>^T>«»*g  80  much  to  our  country  should  be  handled  in  such 
a  way  that  the  proponents  of  the  legislation  have  so  littl* 
opportunity  to  present  their  case. 

Mr.  COLLINS.  Mr.  Chairman.  I  moive  that  all  debate 
on  this  paragraph  and  all  amendments  thereto  do  now 
dose. 

The  motion  was  agreed  to. 

Ttie  CHAIRMAN.  The  quastkn  is  on  the  aiiieiMtinent  of- 
fered by  the  gentleman  from  Cmrnerticut  IMr.  OomI. 

The  amendment  was  rejected. 

The  Clerk  read  aa  foDows: 

Mo  ftpproprUitkm  oonUUnMl  la  OUs  aet  ahan  b«  avaUabU  for 
any  expenaa  for  or  on  accoxuit  of  a  iMtgn  number  of  mounted  and 
medical  unlta.  and  motor  tnuiq>ort.  military  police,  wa^on  and 
•arrtee  companlea  of  the  National  Oiuurd  than  vera  in  existence 
on  Jttne  90,  1933. 

Mrs.  ROOKRS.  Ht.  Chairman.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  asking  the  chairman  of  the 
subconmiittee  a  question  for  my  information  and  the  infor- 
mation of  the  Houre.  I  desire  to  ask  the  gentleman  why  the 
total  appropriation  for  the  National  Ouard  and  the  Militia 
Bureau  is  increased  $4,000,000  over  the  appropriation  for 
1933  and  $8,000,000  over  the  Budget  estimate  for  1934? 

I  am  heartily  in  favor  of  the  development  of  the  National 
Ouard  and  the  Mihtla  Bureau  and  of  everything  that  per- 


tains to  any  national  defense,  as  the  House  knows,  but  I  am 
anxious  to  know  wliy  this  increase,  when  the  appropriations 
for  the  Regular  Army  have  been  decreased.  I  believe  neces- 
sary appropriations  for  the  Regular  Establishment  have  been 
eliminated. 

Mr.  COLLINS.  I  will  refer  the  lady  to  the  report  made 
on  the  bill. 

Mrs.  ROGERS.  Can  not  the  gentleman  state  the  facta 
in  a  few  words? 

Mr.  COLLINS.  No:  they  have  been  stated,  and  it  would 
be  incumbering  the  Rcccsd  to  repeat  them. 

Mrs.  ROGERS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  Insert  the  paragraph  and  other  information  in  the  com- 
mittee  report  on  this  subject. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
lady  from  Massachusetts? 

There  was  no  objection. 

The  paragraph  is  as  follows: 

NATIONAL   OUABO 

Out  of  turn,  howcTer.  the  committee  will  here  cocnment  upon 
the  National  Guard,  owing  to  the  large  Increaae  which  It  haa  pro- 
posed on  aocou'^t  of  thla  eOlclent  and  foremost  adjxmrt  of  the 
Regular  Establlc'ament.  which  has  ao  largely  offset  the  raductlona 
elsewhere  effected. 

The  Budget  Includes  •27.SS0.033  for  aU  Nattorud  Otiard  projecta. 
or  SS.Sia.saa  less  than  the  total  siun  (•31.203.566)  thus  far 
appropriated  for  this  component  for  the  present  fiscal  year.  This 
reduction  has  been  proposed  despite  the  fact  that  practlcaUy 
no  change  In  strength  has  occ\irred  and  the  further  fact  that 
the  current  approfK'latlons  are  estimated  to  be  deficient  to  the 
extent  of  •2.200.000.  The  total  strength  of  the  guard  on  June 
30.  1932.  was  187.413.  ThU  figure  U  detailed  on  pages  460-451  9f 
the  hearings. 

The  current  appropriation  corresponded  with  the  Budget  esti- 
mate. The  Budget  estimate  contemplated  an  enforced  reduction 
In  armory  drills  and  camp  attendance.  The  appropriation  was 
made  In  the  Budget  figure  with  the  understanding.  It  will  be 
recalled,  that  It  would  be  supplemented  to  the  extent  found  to 
be  inadequate  to  carry  on  without  diminution  In  annory  drllla  and 
field  training. 

The  rate  of  attendance  upon  drills  and  camps  actually  has 
grown,  and  even  though  the  Chief  of  the  Mllltla  Bureau  through 
economies  and  the  exercise  of  the  fvill  appropriation  Interchange 
authority  allowed  the  present  fiscal  year  has  been  able  to  divert 
a  total  of  •2.178.863  to  drill  and  camp  attendance  from  funds 
provided  for  other  projecU.  be  still  la  confronted  with  a  shortage 
for  such  actlTlUea  for  the  present  fiscal  year  of  •2.200.000.  Thera 
Is  a  commitment  on  the  part  of  the  Congress  to  provide  this  sup- 
plemental appropriation  and  the  committee  Is  proposing  to  dis- 
charge that  obligation.  It  has  made  •2.200.000  of  the  total  sum 
added  to  the  estimate  available  Immedlataly. 

For  1934  the  Budget  reduction  of  •3.913.532  Is  the  net  of  a 
number  of  changes.  A  number  of  Increases  are  aUowed.  ta- 
eluding  an  addltkmal  amount  of  •1.906.627  for  camp  attendaaoa. 
The  principal  reduction  Is  Incident  to  the  proposal  to  redvioe 
armory  drills  from  48  to  34  per  annum  and  amounts  to  •4.662J14. 
The  Mllltla  Bureau  reports  that  the  amount  In  the  Budget  wlU 
aUow  but  22.75  drills  and  ttaaS  to  eentlnue  with  48.  upon  the 
tMWls  of  the  present  rate  of  sMiWdMMS  <90.7  per  cent),  would 
require  an  addlUon  to  the  Budget  of  66^34431.40. 

The  Budget  Is  acceptable  to  the  National  Ouard  In  all  r^ 
■pectfl  save  armory  drills.  By  Its  action  on  the  1933  Budget  this 
Congreaa  Indicated  Its  imwUUngness  to  reduce  the  nunttwr  of 
such  drUls  or  to  enforce  a  reduction  in  the  rata  of  attandanea 
The  committee,  therefore,  has  felt  constrained  to  alkyw  Um 
additional  amount  estimated. 

These  increaaea— 63J0OJ0OO  for  198S.  and  6eM4J31  for  19S4— 
add  to  the  bill  a  total  <a  60.134J31.  This  has  been  rwluoad  to 
••.l»4i»l  by  the  wUUngnsas  of  the  MUltla  Bureau,  which  It  !• 
understood  Is  generally  agreeable  to  the  National  Guard,  to  get 
along  with  one-half  of  the  63.000.000  estimated  for  ammunition. 
the  Idea  being  to  supply  half  of  training  requirements  from  stores 
on  band  In  the  poaasaslon  of  the  National  Ctuanl. 

Thla  action  brings  the  total  of  the  appropriations  proposed  for 
the  Natloiud  Ouard  for  the  fiscal  year  1934  up  to  •33.384.564. 
WhUe  this  sum  Is  •8.984  J31  In  ezeaas  of  the  Budget  recommenda- 
tion. It  la  •178.701  leas  than  will  be  available  this  present  fiscal 
year  If  the  Congress  approves  the  additional  amount  of  •3.300,000 
therefor  which  the  committee  is  recommending. 

In  future  years  the  Chief  of  Mllltla  Bureau  estimates  he  can  get 
along  with  approximately  •I. 100.000  leas  per  annum,  apart  from 
any  lesser  amount  required,  owing  to  a  falling  off  of  camp  and 
armory  drill  attendance,  if  he  be  given  authority  to  motorlse  all 
Field  ArtUlery  reglmenta  with  commercial  type  light  truclis  and 
station  wagons.  In  lieu  of  war-time  tractor  and  other  motive  equip- 
ment and  horses.  The  Initial  cost  of  such  new  motorl2satlon  ha 
estimates  at  •UB4,100.  which  he  would  *»»fi»*««  out  of  current 
fuxkda  for  espansaa  incident  to  the  equlpoMB*  and  animals  to  be 
displaced  or  discarded.  In  other  words,  for  an  Initial  outlay  of 
•IJ94400.  there  wotild  be  an  annual  saving  that  would  completely 
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amortm  the  Increaae  hi  thU  bin  for  1984  over  the  Budget  reoom- 
mendations  for  the  National  Guard  In  approxhnataly  live  years. 
The  bill  (p.  48)  includea  authorlaatlon  for  this  subsUtution  to 
be  made,  effective  at  onae. 

The  conunrttee  was  so  impreased  with  this  proposltton  that  It 
has  included  on  page  22  of  the  blU  a  provision  making  all  or  such 
portions  of  appropriations  of  the  Quartermaster  Corps  of  the 
Regular  Army  that  may  be  applicable  to  the  purohaae.  mainte- 
nance, and  operation  of  motor-propeUed  vehicles  and  animal -drawn 
eqtilpment.  the  maintenance  of  anlmala.  and  the  tranqxntatkm  of 
persons  and  materials,  available  for  the  purchase  ct  light  com- 


mercial tmcka  at  a  cost  of  not  to  exceed  6780.  iBdudtng  the  value 
ot  any  vdilcle  ez(^uutged,  which  wUl  permit  the  Begular  Anay  to 
pursue  a  course  slmUar  to  the  one  advocated  by  the  Chief  ct  tb» 
Mllltla  Bureau  for  the  National  Onanl. 

The  Budget  Includes  funds  for  the  purchase  of  S6  obesrvatloa 
planes  for  the  National  Guard.  Including  these  planes.  It  Is  esti- 
mated that  there  win  be  132  planes  on  hand  at  the  end  of  the 
next  fiscal  year,  or  2C*  short  of  the  program.  The  Budget  provides 
an  Increaae  of  635,452  to  meet  an  Increase  from  96  to  135  flying 
hours  for  National  G\iard  pilota.  of  whom  there  are  approximately 
266. 


CoMTAaAiiTS  STATKMXirr  Of  TBI  AMOtnTTs  ArraorsiATSD  roa  m  Fiscal  Yx4R  1933,  thi  Bcdgxt  Eshmatxs  roa  tHx  Fbcai  Yxas  N84.  ato  n*  Avomm 

RxoOMMXiroxD  a  thx  AocoMri^NTTMG  Bill  roa  1834 
I  ascuuLB  AWinjAL  ArraonuATioNs 

TmJi  l.—MiUtmnt  vHrtUaM  mmd  4tUt  etpeiuu  tftke  War  Department  imMevt  Otertlt  


Mllltla  BoTsaa: 

NsUonal  OoMtJ—  .       ^    ..,,.«    _., 

Armliv.  equippinc,  and  trainiag  the  Natlooal  Ooard— 

Farage,  etc..  lor  anlni\ls 

Bslp  far  can  o(  anfcnals  and  matMaL. ._» 

KxpsnasB.  camps  o(  ioftrucUoo --v--l: 

Expenses,  ofllosrssnd  men,  TnllHary  servloe  scBools ... 

Pay  of  property  and  dtaburaing  officers  for  tbs  United  Stales... 

OeasraTetMosss...^^^...^^- v—--- 

Travel  at  Repitar  .\rniy  omcers  sad  meo . — — 

TrsBsportatlon  of  equipment  and  auppUas — —.- __— — 

Expenaas.  enlLtted  men,  Keguiar  .Vrmy 

Armory  <imi  pay 


Total,  anninc  equlppii*,  and  trainlBC  the  National  Oaard...^- 

Anns,  onltonns,  equipment,  sic,  lor  field  servlee,  NatwDal  Quard. 

Salartas.  War  Department 


Appropriations, 
MS 


SI.  178, 238. 00 

S.4».SS3  00 

8.078,36100 

Sl«,2QaOO 

79.800  00 

874,08100 

ST7,71«« 

225.000  00 

480.000  00 

11.681 808. 00 


25,376,718.00 

6,886,849.00 
149. 801  00 


Estimates.  NH 


1801,886.(0 

2,143.80a(D 

».783,08L(O 

380.900(0 

78.800(10 

7aQ.77&.(» 

806,080.00 

225,000  (W 

468,460.00 

8,883,66100 


Amount  rsoom- 

mended  in  the 

bUl  for  1934 


Total.  Mllltla  Boreao... 
It  MSI  II  OAoars'  Training  Corps.. 


31.413,360.00 


4.070.48100 


21,826,237.00 

6, 623, 806.  00 

136,63100 


17,488,687.08 


•801,886.00 

2.1^800.00 

0.083.081.00 

S69,30a00 

75.soaoo 

730, 77a  00 
806,080  00 
228.000  00 
468. 46a  00 
15. 887. 888. 80 


80^961.088.00 

4.623,806.00 

136,63100 


81^831,408.00 


3,912.000.00 


S,S&1S1L00 


Increase  (+)  or 

deoreass<-).bUl 

com  pared  witta 

lS33appro- 

pnatMBS 


-$376.888. 88 
-286,783  00 

+1,006.627.00 
+40,  lOa  80 

-isoaoo 

+55.792.00 
-21,739i00 


-11.66a  00 
+4,282.617.00 


+8,884.342.00 

-1.863,043.80 

-13. 17a  00 


+4. 208, 12a  00 


locnaae  (+)  or 

deersa9e(-),ba 

oonparad  wltk 

1934  Bndfst 


+8»>,O0QlOB 


+«,«8«,88L00 


+9,lM.8lt00 
-1.0001 8881  ■» 


-725^273.00 


+8.  IM.  831. 00 


-667.7860B 


Ifr.  COLLINS.  Mr.  Chairman.  I  ask  imsoiiinous  consent 
to  have  read  by  the  Clerk  in  my  time  a  letter  from  the  ad- 
jutant general  of  the  State  of  MinnesoU.  which  I  received  a 
few  days  ago.  dated  January  18,  1933. 

The  CHAIRMAN.    Without  objection,  the  Cw*  will  read. 

The  Clerk  read  as  follows: 

Sran  or  UmnwaortA. 
I  ADJtTTAirr  Gkhxeal's  OFWca, 

I  St.  Paul.  January  18,  1933. 

Hon.  Ross  CoLxrNS, 

House  Office  Building.  WashingUm,  D.  C.  ^««^  .„k_ 

DBAS  M«.  CoLLiifs:  I  have  Just  finished  reading  the  report  sub- 
mitted by  your  committee  to  the  Seventy-eecoad  Of>.^«l  °\JS* 
War  Department  appropriation  for  the  fl»cal  yw  1934  and  Title 
\.  of  H.  R.  11897  relative  thereto,  and  I  wtah  to  **^L«^  ^PP^"^" 
tunlty  of  stating  that  It  is  most  constructive  In  every  ^^y-  "jj 
ySur^oommittoTls  to  be  congratulated  on  J^. •«~SiSi^SltlS 
this  connection  and  especlaUy  so  m  view  of  the  «2f^«»^^^« 
which  have  confronted  the  committee  both  this  y«H!f*f ,r**Jt?f. 
PM^iany  and  on  behalf  of  the  NaUonal  Guard  Asaociatlon  of  the 
SSSniuS?  iS  wSS  I  am  at  the  moment  •  ™^»>«^^»^ 
•secutlve  council  and  of  its  legl»»*"»t  «»^^*f  l^.^'^^ill^iSS 
to  you  and  your  committee  alnoere  thanks  tat  the  ooM»f<»«!^ 
whSi  you  live  glvwi  to  our  organlxaUon  Md  «»•  ^  J^"^^ 
iSSaiJia  which  ytm  have  provided  for  it*  «^cttvjtt«»-  »  ^^?^ 
SS^Tth.  suiT^ade  a^llable  In  the  blU  ^,^~2f«^*J 
meet  our  needs,  and  I  am  equally  confident  that  aj»«»»J^£ 
a^the  Otmrd.  working  together,  wlU  •n^Mvor  to JfJ^^TVJS 
«ffMt  ecooomJaa  almUarto  the  economies  effect^l  during  the  fiscal 

'^iS  SLno.  to  the  bin  as  a  whoto.  ^  ■»  »»  •f^SdS^fJSl 
that  aU  elements  wlU  be  able  to  ^^^nc^on*"*?"!^  <SS%rtSr 
,«ar  and  that  such  rwluctlons  as  ^''•JS^^^^t^^^ 
MLr  the  establishment  as  a  whole.  In  the  Regular  Amur  there  has 
S!»  n^  SSuSm^of  organlaatlon.  personnel,  or  ^^  The 
SStto^  oSSl  should  bTibirto  opwate  ^^"^^^  3^^^;,^^, 
tho^^iuamory  and  fleld-traaiing  attendance  should  continue 
atuTpiSLSriS^  In  view  Mth?  fact  that  I  am  a  m«nber  of 
the  NaUoMl  Guard.  I  he»itate  to  intrude  or  oomment  upon  toe 
Sfl  "5i  ?r«2Sirif  other  elemwit.   but  during  ^^'J^'^J^ 

weeks  I  have  received  numerous  t***^"","*!*^"*^  1251 
ursine  that  1  support  certain  amendmenU  to  ttae  bUl  when 
SSSdmenti  ie  iTSJer  on  the  fioor  ct  the  Hojua^a^JI^J 
taken  the  poaltlon  that  the  provisions  of  the  bill  are  emlnenuy 
fS!^  tlSt  all  concerned  should  abide  by  the  d^rUlon  of  the 

There  has  bean  some  intimation  that  either  we  (the  National 
Otiard)  made  some  sort  of  a  deal  with  your  comlnlttae  or,  because 
of  the  fact  that  we  received  subsUntlally  "^^^  '^,?^;«^-  ™ 
there  was  a  tendency  on  our  part  tothnjw  overboard  the  o^ 
elemenu;  L  •..  the  Bcaarve  omoeca'  Training  Co«p^  tba  dtiama 


military  training  camps,  and  Oflloet*'  neeerve  Corps.    Sucto  lnsl3i>- 
uations  are.  of  course,  ridiculous  and  without  foundation. 

We  preeented  our  case  exactly  as  we  have  alwaya  done  and  thera 
was  not  at  this  time,  nor  never  has  there  been,  any  attempt  on 
our  part  to  go  It  alone  without  caring  whether  the  othera  sur- 
vived or  not.  The  National  Guard  subscribed.  In  general,  to  the 
present  defense  aet-up.  but  feels  that  It  should  confine  Itsrtf  to 
its  own  affairs  and  other  elements  shoiUd  do  likewise,  but  li  the 
defense  set-up  ahotild  be  seriously  threatened,  the  National  Guard 
WlU  act  m  the  best  interests  thereof. 

There  has  been  complaint  from  the  reserve  oOcov  because  ot 
the  fact  that  field  ta-alning  was  not  Included  for  more  than  16.000 
officers.  This  is  a  matter  which  I  believe  rests  between  the  CMn- 
mittee  and  the  resei-ve  officers.  "Hiere  has  also  been  some  dissat- 
isfaction because  th«  field  training  of  the  Reserve  Officers'  Train- 
ing Corps  has  been  reduced  from  six  weeks  to  one  month.  I  am 
frank  to  state  that  I  beUeve  30  days'  field  training  is  ample  and 
by  a  proper  arrangement  of  schedule  and  fuUy  utilizing  the  time 
available.  Just  aa  much  will  be  accomplished  In  80  days  as  to 
6  weeks  I  have  talked  with  a  number  of  oOccra.  Natlaaal 
Guard.  Regular  Army,  and  otherwise,  and  they  subMsrlbe  to  thla 
view.  In  the  matter  of  the  citizens'  military  training  camps  I  raa- 
llze  that  there  will  be  widespread  criticism  from  various  taaitm, 
but  the  fact  remains  that,  to  my  opinion  at  least,  the  cittoenr 
military  training  camp  neither  serves  nor  plays  an  importaot 
part  to  tiM  dafeniw  aet-up.  Wta«tlMr  anyone  agraes  with  mj 
contention  or  not,  they  will,  I  am  sure,  agree  that  it  la  the  1mui« 
ntlal  to  the  defense  set-iq>  and  conseqquentty  to  Xinm  ilka 
le  thcas  l*l"g«  which  are  least  easentlu,  or  which  are  Don- 
vnentiai.  should  bo  ellmtnfit-rl  or  suspended,  and  tha  auapanakm 
of  the  dticens'  military  training  camp  activities  for  the  period 

oC  a  year  will  not  be  of  •arlous  import. ^- 

I  realize  that  my  sUtemetits  will  ba  mlaunderstood.  »o  doubt, 
and  subject  to  ooasiderabla  cntlclm  by  those  who  art  nrlinarUy 
toterested  to  the  orJier  elements,  but  the  fact  remains  that  there 
Is  a  nation-wide  demand  to  reduea  tha  coat  d  govemmant.  and 
I  for  one  beliere  that  everyone,  whether  lie  be  civilian,  stridier. 
or  both,  le  duty  bound  to  do  everything  to  hie  power  to  achtove 
that  end.  As  an  Utdivldual  member  ct  the  Hatlooal  Ouard  and  as 
adlutant  general  of  this  State,  I  have  done  everything  to  bit 
power  to  reduce  the  operatli^  ezpeneee  of  the  Nation^  Guard, 
both  Federal  and  Bute.  Tou  are  aware  of  the  success  of  our  e<- 
forU  during  the  preeent  flecal  year.  In  Mlnneeota  we  have  vol- 
untarUy  reduced  our  budget  for  the  coming  bietinlum  by  •140,- 
000  and  I  hope  that  to  the  coming  fiscal  y^  we  shall  be 
equally  successful  to  effecting  economies,  both  Federal  and  State, 
ss  we  were  to  1933. 
It  is  not  certain  lust  when  I  ehall  be  to  Washington  again. 

grobably  the  first  part  ct  February,  and  I  hope  at  that  time  to 
ave  the  pleeeure  of  seeing  you  and  disetisslng  theee  matters  more 
in  detaU.  I  also  wish  to  take  this  c^portunlty  to  again  express 
my  «>preciation  for  your  courtesy  and  patience  In  tieartog  the 
Natlonaa  Ouard  repreeenUUves  on  Drremher  6.    It  wae  a  pleasure 
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to  mnpmr  bcfor*  jvar  eenmftt«*.  and  joxa  klndiMH  on  that  oo- 
cMloo  waa  rwy  lialpful.  I  wlah  you  succcm  In  piloting  tbe  War 
Department  bill  through  th«  Boum. 

With  bact  wlahaa  and  alnoara  ragairda.  X  am. 
Blncaraly, 

■.  A.  Wai«h. 
Adlutant  General  of  Minnesot: 

Mr.  CX5LLINS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  one  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  COLLINS.  When  the  National  Guard  Association  ap- 
peared before  the  subcommittee  on  the  War  Department 
appropriation  bill.  General  Birkhead.  head  of  the  National 
Guard  Association,  yielded  to  General  Walsh  to  present  their 
case.  General  Wal&h.  adjutant  general  of  the  State  of 
Minnesota,  presented  the  views  of  the  National  Guard  As- 
sociation to  the  committee,  and.  in  my  optriion.  there  is  no 
better  civilian  soldier  in  this  country  than  General  Walsh. 
the  man  who  wrote  the  letter  that  has  Just  been  read  at 
the  Clerk's  desk. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  have  asked  for  recognition  because  at  the  close 
of  my  remarks  I  am  f:oing  to  ask  unanimous  consent  to 
return  to  page  12.  The  House  will  remember  the  amend- 
ment that  I  offered,  which  was  agreed  to  on  Saturday,  In 
reference  to  the  pay  of  retired  officers. 

I  would  like  to  see  this  language  added  to  the  amendment: 

Thl»  paragraph  shall  not  apply  to  any  person  whoaa  retired  pay 
pliia  elTlUan  pay  amount*  to  l«aa  than  tS-OOO. 

The  amendment  now  reads: 

That  no  part  of  thla  appropriation  ahall  be  oaed  to  pay  any 
oOcer  on  the  retired  list  whoae  Income  \b  in  exceaa  of  SS-OOO.  • 


That  Is  in  the  present  law.  and  I  would  like  to  go  back 
to  page  12  and  put  this  into  the  law  so  as  not  to  penalize 
certain  types  of  men.  At  this  time  I  ask  unanimous  consent 
to  return  to  page  12  for  the  purpose  of  offering  that  amend- 
ment. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  CHIPERFEELD.  Mr.  Chariman.  I  reserve  the  right 
to  object. 

Mr.  COLLINS.  Mr.  Chairman.  I  reserve  the  right  to  ob- 
ject. I  have  no  desire  to  object,  providing  there  is  no  debate 
upon  It. 

Mr.  CONNERY.  AH  I  wanted  to  do  was  to  get  the  matter 
clearly  before  the  House.  I  would  not  care  to  debate  It 
further. 

Mr.  COLLINS.  With  the  understanding  that  there  win 
be  so  debate  upon  It.  I  shall  not  object. 

Mr.  CHIPERFIELD.  Mr.  Chairman,  I  reserve  the  right 
to  object.  I  do  not  know  that  I  care  to  object;  but  I  do 
want  to  understand  a  little  further  the  purpose  of  the 
amendment,  which  I  did  not  understand  from  the  gentle- 
man's statement. 

Mr.  CONNERT.    The  amendment  that  we  agreed  to  on 

Saturday  provides: 

MO  part  of  this  appropriation  shall  be  uaed  to  pay  any  oflloar  on 
tha  rvUrad  lUt  whoaa  Income  U  In  asoaea  at  ta.OOO. 


That  Is  the  way  It  is  in  the  bill.  I  feel  that  is  rather 
broad,  because  that  would  be  combined  civilian  and  the 
retired  pay.    I  propose  to  change  it  so  that  it  will  read: 

That  thU  paragraph  shall  not  apply  to  any  peraon  whoaa  retired 
pay.  plxLS  civilian  pay.  amounU  to  leas  than  13.000. 

In  other  words,  he  has  to  get  $3,000  In  civil  life.  Also  I 
want  to  insert  a  provision  that  It  shall  not  apply  to  regiilar 
and  commissioned  officers  retired  for  disability  Incurred  in 
comt>at  with  enemies  of  the  United  States. 

Mr.  CHIPERFIELD.  Mr.  Chairman.  I  am  not  in  sym- 
|)athy  with  either  form  of  the  amendment,  but  I  shall  not 
object,  in  view  of  the  explanation. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  MARTIN  of  Oregon.    Mr.  Chairman.  I  object. 

Mr.  BEEDY.  Mr.  Chairman.  I  move  to  strike  out  tbe 
last  word. 

Itr.  COLLINS.  Mr.  Chairman,  will  the  gentleman  yield 
to  me  for  a  moment? 


Mr.  BEEDY.    Yes:  but  not  to  be  taken  out  of  my  time, 

Mr.  COCHRAN  of  Missouri.    Mr.  Chairman,  I  make  the 

point  of  order  that  the  gentleman  from   Mississippi  has 

already  made  a  request,  which  has  been  adopted,  that  all 

debate  upon  the  paragraph  and  all  amendments  thereto  be 

dosed. 

The  CHAIRMAN.  The  gentleman  from  Missouri  is  mis- 
taken about  that.  The  gentleman  from  Maine  is  recognized 
tor  five  minutes.    The  point  of  order  is  overruled. 

Mr.  BEEDY.  Mr.  Chairman.  I  desire  at  this  point  to 
call  the  attention  of  the  House  to  a  few  facts  about  the 
manner  in  which  this  bill  has  been  prepared.  I  have  en* 
deavored  to  be  courteous  during  this  debate,  but  I  must  say 
that  the  disposition  of  the  gentleman  from  Mississippi 
[Mr.  CoLUNS)  has  not  been  altogether  satisfactory  to  me  in 
that  regard.  There  has  been  a  disposition  to  shut  me  out 
more  than  once  when  I  have  asked  for  five  minutes,  and 
when  I  have  desired  to  present  pertinent  facts.  I  have 
been  accused  of  not  telling  the  truth.  He  has  also  shown 
discourtesy  to  members  other  than  myself. 

This  bill  makes  proper  provision  for  the  Kational  Guard. 
In  that  regard  I  commend  and  support  it.  It  calls  for  an 
appropriation  of  $8,000,000  more  than  the  National  Guard 
had  last  year.  Undoubtedly  it  can  and  will  be  used  to 
advantage.  What  inspired  this  deep  concern  for  the  proper 
support  even  to  the  extent  of  increasing  appropriations  for 
this  particular  division  of  the  national  defense?  And  why 
is  it  that  the  point  of  view  of  the  gentleman  from  Mississippi 
Is  completely  reversed  when  he  disregards  whole  sections 
written  into  the  defense  act.  and  starves  whole  divisions  of 
civilian  bodies  for  whose  training  the  defense  act  provides? 

Who  was  it  that  helped  the  gentleman  from  Mississippi 
prepare  this  National  Guard  section?  It  was  the  adjutant 
general  of  Mississippi.  Thomas  Jackson  Grayson.  He  con- 
sulted with  him  again  and  again.  General  Grayson  knowf 
how  to  get  his.  In  addition  to  his  salary  as  adjutant  gen- 
eral of  Mississippi,  he  has  been  drawing  $125  a  month  under 
the  retired  officers'  emergency  act  ever  since  December  IS. 
1928.  Of  course  that  amount  is  decreased  now  by  8  Mi  per 
cent  under  the  economy  act. 

Who  is  the  gentleman  whose  letter  has  been  read  by  the 
clerk  at  the  request  of  the  gentleman  from  Mississippi?  He 
is  now  adjutant  general  of  Minnesota.  He  is  the  successor 
in  that  office  of  the  present  Chief  of  the  Militia  Bureau. 
General  Leach.  General  Leach  is  the  one  gentleman  of 
all  persons  in  the  War  Department  whom  the  gentleman 
from  Mississippi  has  seen  fit  to  commend  as  an  efficient 
officer.  General  Leach,  at  the  request  of  the  gentleman 
from  Mississippi,  is  soon  to  send  Into  Mississippi  a  whole 
regiment  of  motorized  cavalry. 

That  is  all  right.  I  am  glad  he  Is  going  to  get  it.  I  am 
glad  that  somebody  in  the  War  Department  can  work  with 
the  gentleman  from  Mississippi.  The  National  Guard  Is 
one  of  the  essential  divisions  set  up  under  the  national 
defense  act  for  our  own  safety.  I  am  for  It.  but  I  object 
to  this  attempt  to  pose  as  a  friend  of  national  defense  while 
the  gentleman  from  Mississippi  makes  adequate  provision 
for  the  National  Guard  for  considerations  other  than  na- 
tional defense.  He  says  he  and  his  committee  have  made 
all  the  vicious  cuts  in  this  bill  not  to  cripple  national  de- 
fense but  to  save  money.  Yet.  in  one  breath  he  asks  us  to 
increase  the  National  Guard  appropriation,  and  In  the  next 
he  asks  us  to  listen  to  a  letter  from  his  friend  and  coadviser. 
the  adjutant  general  of  Minnesota,  who  asks  us  to  cut  down 
appropriations  for  the  War  Department.  Whose  advice  are 
we  going  to  follow?  The  advice  of  General  Leach  and  Gen- 
eral Qrasrsmi  of  Mississippi,  the  advice  of  the  adjutant  gen- 
eral of  Wisconsin,  the  advice  of  the  gentleman  from  Mis- 
sissippi (Mr.  CoLLntsl.  or  the  advice  of  our  own  Army  offi- 
cials, whose  lives  are  dedicated  to  the  best  interests  and 
defense  of  our  common  country?  | 

I  think  we  ought  to  have  more  of  the  background  of  the 
gentleman  in  his  work  upon  this  bill.  Whose  advice  has  he 
been  following?  Several  times  he  has  attempted  to  Justify 
his  course  by  quoting  General  Fuller.  Who  Is  GenenJ 
Puller?    He  is  a  retired  British  Army  officer;  and  he  is  con- 
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sidered  by  the  British  War  Department — and  there  le  no 
secret  about  it — as  being  an  impractical  enthusiast,  whose 
unbalanced  ideas  go  far  beyond  present  needs  and  possibili- 
ties. He  Is  discountenanced  and  repudiated  by  British  Army 
authorities.  Who  is  Gen.  Liddell  Hart,  whom  the  gentleman 
from  Mississippi  quotes?  He  is  another  Britisher.  He  is 
only  37  years  old.  He  is  an  interesting  writer.  He  has  no 
military  background  except  a  few  years'  service  In  the  World 
War  at  the  age  of  23  years.  His  writings  display  a  good  deal 
of  the  enthusiasm  of  youth,  and  he  is  recognized  by  the  Brit- 
ishers as  one  of  the  very  few  energetic  radicals  upon  the 
subject  of  organization  and  equipment. 

If  time  permitted  I  would  ten  you  about  the  international- 
ist and  pacifist,  who  is  not  even  an  American  citizen,  but 
whom  the  gentleman  from  Mississippi  pays  our  good  money 
to  assist  In  preparing  this  War  Department  appropriation  bilL 
Those  are  the  men  whose  advice  the  gentleman  from 
Mississippi  IMr.  Colliks]  has  taken,  while  he  has  turned  a 
deaf  ear  to  generals  and  experts  in  our  War  Department. 

Did  you  read  what  the  gentleman  from  Mississippi  said 
to  Maj.  Gen.  Charles  Bridges,  who  is  always  a  gentleman? 
When  General  Bridges  came  befwe  the  committee  he  made 
a  dignified  statement.  At  the  conclusion  of  the  General's 
statement  the  gentleman  from  Mississippi  treated  General 
Bridges  just  as  he  treated  the  gentleman  from  New  York 
the  other  day.  who  tried  to  ask  a  civil  question.  He  tareated 
him  with  marked  discourtesy.  He  said,  "Docs  that  con- 
clude your  campaign  speech  to  the  committee?  "  He  then 
inquired  sarcastically,  "  You  have  no  other  cwatlon  like  that 
of  a  political  nature  to  make  to  the  committee  to-day  have 
you?  "  General  Bridges  replied.  "  The  national  defense  is 
not  a  political  problem."  But  the  gentleman  from  Missis- 
sippi was  still  unsatisHed  and  must  vent  more  of  his  spleen 
and  venom  on  the  general  and  our  national  defense  pro- 
gram. He  added.  "  What  is  your  purpose,  to  start  up  those 
patriotic  rackets  around  the  towns?  "  Mark  you  that  the 
subject  under  discussion  was  the  necessity  for  military  train- 
ing in  the  R.  O.  T.  C.  and  the  C.  M.  T.  C.  camps  to  prevent 
unnecessary  loss  of  life  in  war  times.  Now,  I  submit  that 
even  though  the  gentleman  from  Mississippi  may  not  be  in 
sympathy  with  our  naUonal -defense  program  he  should  at 
least  show  due  courtesy  to  Army  officers  appearing  before 
his  committee  and  to  Members  of  this  body  who  are  not  in 
agreement  with  him. 

The   CHAIRMAN.    The   time  of   the    gentleman    from 
Maine  has  expired. 

Mr.  COLLINS.  Mr.  Chairman,  I  rise  In  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  I  make  no  apology  to  the  gentleman  from 
Maine  [Mr.  Budy]  for  the  manner  in  which  I  have  con- 
ducted the  hearings  on  the  War  Department  appropriation 
bill  or  for  the  manner  in  which  I  have  informed  myself  bet- 
ter to  enable  me  to  undersUnd  the  problems  Involved  in 
providing  for  a  proper  kind  and  degree  of  military  prepar- 
edness and  I  deny  with  all  the  emphasis  at  my  command 
his  insinuation  that  personal  self-interest  played  any  part 
In  shaping  the  measure  that  we  are  now  considering.  Not 
a  single  line  has  been  written  into  this  bUl  or  a  single  dollar 
added  because  of  personal  self-interest,  at  least  not  as  it 
came  from  the  committee  to  the  House. 

I  do  not  have  a  fort.  I  do  not  have  a  citizens'  mlUtary 
training  camp  training  activity,  a  navy  yard  or  any  other 
military  activity  like  the  genUeman  has,  and  as  for  my  State, 
our  allotted  strength  of  National  Guardsmen  is  considerably 
less  than  the  strength  allotted  to  the  genUeman's  State,  al- 
though our  population  is  two  and  one-half  times  as  large. 
I  am  willing  for  the  American  people  to  judge  which  of  us 
to  the  more  sincere  in  our  endeavors  to  provide  this  Nation 
with  the  most  effective  national  defense.  I  do  not  have  to 
bow  to  military  rackets  to  maintain  something  which  I  do 
not  possess.  I  do  not  essay  to  be  the  mouthpiece  of  officers 
of  the  General  SUff  in  order  to  create  the  impression  back 
home  among  the  populace  identified  with  mmtary  fjUvities 
that  I  am  the  champion  of  their  interests  and  that  the  no- 
tary defense  would  fall  were  It  not  lor  my  watchful  efforU. 


Mr.  Chairman,  there  ia  too  much  pentmial  self-interest 
manifested  when  we  undertake  the  consideration  of  this  bilL 
I  imagine  I  am  the  only  Member  of  Congress  whose  district 
receives  no  money  from  the  War  Department  appropriation 
bill.  I  do  not  even  have  a  National  Guard  company  in  my 
own  congressional  district,  aiMl  I  do  not  expect  to  ask  for  one 
in  my  congressional  district  so  long  as  I  occupy  the  position 
of  chairman  of  this  subcommittee. 

Last  year  the  chalrmai  of  the  various  subcommittees  had 
made  an  agreement  at  the  Instance  of  the  chairman  of  the 
full  committee  that  we  would  increase  no  item  of  appn^xria- 
tion  in  any  bilL    When  we  reached  the  National  Guard  we 
found  ourselves  in  a  very  serious  predicament.    We  found 
that  the  Budget  had  so  reduced  the  estimates  for  the  Na- 
tional Guard  t\^^*  it  would  have  prevented  them  from  send- 
ing to  camp  approximately  37,000  men,  and  would  have 
reduced  their  drills  from  48  to  42.    The  committee  was 
opposed  to  such  a  curtailment  of  National  Guard  activities. 
Tlierefore,  we  sent  for  General  Leach,  and  General  I^ach 
agreed  wiUi  the  subcommittee  that  if  we  would  give  him  100 
per  cent  interchaii^eabiltty  of  National  Guard  monesrs  be 
would  effectuate  savings  in  the  administration  of  the  guard. 
The  estimated  shortage  was  over  $4,000,000.    It  was  about 
$4,300,000.    General  Leach  figured  he  could  save  perhaps  a 
million  dollars.    He  said  he  would  undertake  to  save  mare 
than  that  amount  of  money.    We  agreed  to  let  him  have 
the  100  per  cent  interchangeabllity  with  the  understanding 
that  he  would  bring  about  as  large  savings  as  possible,  and 
in  the  1934  bin,  if  he  needed  a  deficiency  appropriation  we 
would  grant  it  to  him.    The  estimated  money  needed  at 
that  time  to  send  those  additional  37.000  men  to  cramp  and 
provide  the  48  drills  a  year  aggregated  around  $4,300,000. 
He  actually  has  saved  $2,100,000.  which,  if  the  agreement 
made  last  year  were  abided  by.  would  give  him  a  deficiency 
of  $2,200,000.    In  other  words,  the  arrangement  made  last 
year   has  saved  the  appropriation  of   $2,100,000   without 
curtailment  of  armory  drills  or  camp  training.    Now,  that 
deficiency  accounts  for  $2,200,000  of  this  money. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  COLLINS.    Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 
There  was  no  objection. 

Mr.  COLLINS.  This  year  we  were  confronted  with  a 
Budget  estimate  providing  for  22  drills  rather  than  48  drills. 
Having  made  the  agreement  that  we  made  last  year  to  give 
them  48  drill*— and  the  House  is  familiar  with  that  agree- 
ment, because  the  letter  from  General  Leach  to  me  or  to 
Mr.  Btrns  and  tbe  reply  to  it  by  either  Mr.  Btbhs  or  me 
was  read  to  the  House  and  printed  in  the  Cohgsxssxonal 
RxcotB— we  were  confronted  with  the  question  of  whether 
or  not  we  would  give  them  22  drills  or  48  drills  this  year. 
Again  we  sent  for  General  Leach  and  he  said,  "  I  will  agree 
to  reduce  ammunition  by  $1,000,000.  we  will  use  the  ammuni- 
tion that  we  have  in  our  storehouses,  plus  $1,000,000  for 
purchases."  This  saved  $1,000,000.  The  increase  is  solely  for 
the  purpose  of  giving  the  Guard  48  drills  for  the  fiscal  year 
1934,  instead  of  22  drills,  as  recommended  by  the  Budget 

Now,  if  the  gentleman  from  Maine  CMr.  Bkedt]  or  any 
other  gentleman  in  this  House  thinks  the  number  of  drills 
should  be  reduced  from  48  to  22.  let  him  introduce  his 
amendment  and  let  it  be  acted  upon  in  this  Congress.  The 
only  man  I  have  conferred  with  in  this  matter  is  General 
Leach  General  Leach  is  a  Republican,  appointed  by  a  Re- 
pubUcan  President.  I  will  say  this  to  his  everlasting  credit, 
that  he  is  a  gentleman  and  a  high-class  soldier.  He  is  try- 
ing to  administer  the  National  Guard  In  an  economical 
manner,  and  is  actually  doing  it.  tApplause.l  Notwith- 
standing the  fact  that  he  is  a  Republican,  I  would  like  to 
see  the  Democratic  President  elect.  Franklin  Roosevelt,  re- 
appoint him  to  the  position  he  now  holds,  because  he  is  the 
best  Chief  of  the  Militia  Bureau  that  I  have  ever  known. 

As  to  General  Grayson,  the  adjutant  general  of  my  own 
SUte— I  have  been  in  poUtics  since  1911;  I  was  fox  eight 
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to  me  for  a  moment? 


I  Fuller?    He  is  a  retired  British  Army  officer;  and  he  is  con- 


tary  defense  would  fall  were  It  not  for  my  watchiui  enorts.    oi»i»-x  u»vc 
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years  attorney  general  of  my  State;  I  have  been  in  this 
Congress  for  six  terms  and  have  been  reelected  to  my 
seventh — General  Grayson,  in  no  election  in  which  I  have 
ever  been  a  candidate,  has  ever  voted  for  me.  Natiirally. 
when  he  came  to  me  and  asked  me  to  help  him  get  a  Na- 
tional Guard  regiment  in  Mississippi.  I  said  "  Tes."  I  I 
helped  some  people  in  my  home  town  get  a  stallion  out  of 
this  breeding  activity.  I  would  like  to  see  the  horse-breed- 
ing activities  in  this  bill  eliminated.  It  has  no  place  in  the 
War  Department  appropriation  bill;  but  when  citizens  of 
my  town  asked  me  to  ask  for  a  stallion,  naturally  I  asked 
for  it.  Just  the  same  as  one  of  you  would  have  asked  for  it. 
It  did  not  mean  that  I  favored  the  continuance  of  the  breed- 
ing operations. 

The  gentleman  from  Bifaine  has  gone  beyond  the  boimds 
of  decent  debate  to  criticize  me.  thinking  thereby  that  he 
might  poison  the  minds  of  a  part  of  the  Members  of  this 
House  against  me  and  thereby  make  it  less  difficult  to  in- 
crease the  items  of  appropriations  in  this  bill. 

The  statement  that  General  Leach  or  General  Walsh  or 
General  Grayson  had  anything  to  do  with  writing  this  bill 
Is  wholly  untrue.  The  members  of  this  subcommittee  know 
that  the  gentleman's  stai^ment  is  wholly  untrue.  The  Na- 
tional Guard  items  were  unanimously  written  into  this  bill 
and  the  gentleman  from  Maine  knows  that  to  be  true. 

As  to  the  insinuation  that  any  advocate  of  peace  had  any- 
thing to  do  with  the  writing  of  this  bill,  the  gentleman's 
statement  Is  not  only  contradictory  on  its  face  of  his  other 
statements,  but  he  knows  it  to  be  untrue. 

Various  speeches  made  by  me  during  the  last  six  irears 
have  contained  quotations  from  many  military  men.  I  quote 
them  when  I  can.  for  the  Congress  is  entitled  to  the  best 
thought  on  an  military  subjects.  That  course  Is  in  the  in- 
terest of  intelligent  discussion  and  now  I  am  criticized  be- 
cause I  have  given  the  Hooae  wen-thought-out  information. 
We  spend  thousands  of  dollars  annually  in  this  bill  so  as  to 
keep  military  men  abroad  investigating  modem  military 
trends  in  foreign  nations.  Therefore,  why  shoul'^  I  be  criti- 
cized for  quoting  from  the  best  military  authorities  in  for- 
eign lands — especially  from  the  books  of  Britishers  of  the 
t]rpe  of  General  Fuller  and  Capt.  Liddell  Hart.  The  gen- 
tlonan  from  Maine  shows  not  only  Ignorance  but  his  malice 
towards  me,  when  he  goes  far  afield  to  make  puerile  slanders 
against  two  of  the  world's  l>est  and  most  widely  known  and 
respected  military  authorities. 

As  to  my  examination  of  General  Bridges.  I  know  General 
Bridges  exceedingly  well.  He  is  my  good  friend.  I  do  not. 
however,  have  to  accept  evenrthing  that  General  Bridges  has 
to  say  to  the  committee  merely  because  he  happens  to  be  a 
general,  and  I  do  not  do  it.  I  try  to  find  out  from  witnesaes. 
even  though  they  be  generals,  what  are  the  facts,  and  when 
generab  make  political  speeches  I  usually  tell  them  about  it. 
I  do  not  fawn  in  the  presence  of  a  general,  as  it  would  seem 
the  gentleman  from  Maine  would  like  to  have  me  do.  I  am 
afraid  the  House  would  get  but  one  point  of  view  if  I  were 
so  constituted  and  pursued  such  a  cotu^e.  I  treat  all  men 
as  men.  even  though  they  may  be  in  the  Army  and  Navy. 

Tills  committee  has  endeavored  to  give  to  our  country  the 
Tery  maximum  of  military  preparedness  and  still  appropriate 
about  the  same  amount  that  was  appropriated  for  the  fiscal 
year  1933.  That  was  our  problem  and  we  have  done  our 
best.  Thinking  citizens  of  the  country  universally  have 
commended  our  labors.  Only  a  few  Jingoes  have  been  heard 
to  complatn.  and  they,  for  the  moet  part,  are  Interested 
more  in  pay  for  themselves  than  in  real  military  prepared- 
ness. 

When  several  of  the  citizens  of  my  State  requested  me  to 
aak  for  a  regiment,  I  asked  for  it.  If  this  means  an  Increase 
<tf  the  appropriation  by  a  single  penny  I  hope  the  appropria- 
tion will  be  reduced  by  that  amount.  If  a  National  Guard 
regiment  should  go  to  Mississippi,  which  I  doubt.  I  sincerely 
hope  that  no  unit  of  it  will  be  placed  in  my  district,  because 
I  would  like  to  continue  to  come  before  this  House,  as  I  have 
In  the  past,  able  to  say  to  the  membership  of  this  House 
that  not  a  single  cent  of  this  apivopriatlon  is  expended  in 
mj  district.    [Applause.! 


Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 
.The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 


OlOAjrOEBD 

Por  pay  and  allowances  of  naemb«n  of  the  Officers'  R««er%« 
Corpe  on  actlre  duty  In  accordance  with  law:  mileage,  relmburae- 
ment  of  actual  traveling  ezpenaea.  or  per  diem  allowance*  In  lieu 
thereof,  as  authorized  by  law:  ProvMtftf.  That  the  mileage  allow- 
ance to  members  of  the  Offlcers'  ReMrve  Ckups  when  called  into 
active  service  for  training  for  IS  days  or  leas  shall  not  exceed  4 
cents  per  mile;  pay,  transportation,  subsistence,  clothing,  and 
medical  and  hospital  treatment  of  members  of  the  Enlisted  Re- 
serve Corps;  conducting  correspoadstree  or  sstcnskm  courass  for 
Instruction  of  members  of  the  MMTve  Corps,  including  pscewary  « 
supplies,  procurement  of  maps  and  textbooks,  and  transportatloa  ] 
and  traveling  expenses  of  employees:  purchase  of  training  man-  ' 
uals.  Including  Government  publications  and  blank  forms,  sub- 
scriptions to  magazines  and  periodicals  of  a  professional  or  tech- 
nical nature:  establishment,  maintenance,  and  operation  of  divi- 
sional and  regimental  headqxiarters  and  of  camps  for  training  of 
the  Organized  Raaenrfls;  for  miscellaneous  expenses  incident  to  the 
administration  of  the  Organized  Bssenr— ,  including  the  mainte- 
nance and  operation  of  motor-propaDed  pewnger -carrying  ve- 
hicles; for  the  actual  and  necessary  ezpenws,  or  per  diem  In  lieu 
thereof,  at  rates  authorized  by  law.  Incurred  by  officers  and 
enlisted  men  of  tiM  Regular  Army  traveling  on  duty  in  connection 
with  the  Organised  Reserves;  for  expenses  incident  to  the  use. 
Including  upkeep  and  depreciation  costs  of  supplies,  equipment, 
snd  material  furnished  In  a4Cordance  with  law  from  stocks  under 
the  control  of  the  War  £)epartment.  except  that  not  to  exceed 
S3S4.435  of  this  appropriation  shall  be  available  for  expenditure 
by  the  Chief  of  the  Air  Corps  for  the  production  and  pvtr^aae  of 
new  airplanes  and  their  equipment,  spare  parts,  and  accessories: 
for  transportation  of  baggage.  Including  packing  and  crating,  of 
reserve  officers  ordered  to  active  duty  for  not  less  than  six  months; 
for  the  medical  and  hospital  treatment  of  members  of  the  Officers' 
Reserve  Corps  and  of  the  Knlisted  Reserve  Corps,  who  suffer  per- 
sonal Injury  or  contract  rttseesa  in  line  of  duty,  as  provided  by 
the  act  of  April  26.  l&ag  (U.  8.  C  Supp.  V.  Utle  10.  sees.  451.  456), 
and  for  such  other  puriMMS  in  connection  therewith  as  are  au- 
thorized bv  the  said  act.  Including  pay  and  allowances,  subelatence. 
trsnsportatlon.  and  burial  expenses;  In  all.  19323.150;  and  no  part 
of  such  total  sum  shall  be  avaUable  for  any  expense  Incident  to 
giving  flight  training  to  any  officer  of  the  Officers'  Reserve  Corps 
unless  he  shall  be  found  physically  and  professionally  qualified  to 
perform  aviation  service  as  an  aviation  pilot,  by  such  agency  as 
the  Secretary  of  War  may  dHlpMte:  Provided.  That  not  to  excead 
•  100.000  of  this  appropriation  may  be  used  for  establishment  and 
maintenance  of  divisional  and  regimental  headquarters. 

Mr.  BARBOUR.    BCr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BsaaoTni!  On  page  90.  line  19.  strike 
out   "  $5,823,190  "   and   Insert   In   lieu   thereof  "  •6364,348.*' 

Mr.  BARBOUR.  Mr.  Chairman,  the  amotmt  of  money 
carried  in  the  bill  would  provide  for  the  active-duty  train- 
ing for  14  days  of  16.000  offlcers  of  the  Organized  Reserves. 

During  the  present  fiscal  year  we  have  provided  for  the 
training  of  30,000  officers  of  the  Organized  Reserves. 

My  amendment  would  add  to  the  bill  an  amount  of  money 
sufficient  to  carry  on  this  activity  exactly  the  same  as  it  has 
been  carried  on  during  the  present  fiscal  year  and  would 
increase  the  amount  carried  in  this  bill  for  this  activity  to 
the  same  amount  that  was  carried  in  the  bill  for  the  present 
fiscal  year. 

The  question  we  must  decide  in  voting  upon  this  ameiKl- 
ment  is  whether  we  are  going  to  carry  on  these  activities  as 
they  have  been  carried  on  in  recent  years,  or  whether,  imder 
the  guise  of  economy,  we  are  going  to  reduce  these  activities 
that  are  an  imiwrtant  part  of  our  national  defense  system. 

The  amotmt  added  to  the  bill  by  this  amendment  is 
$532,189.  The  question  we  must  decide  In  passing  upon  this 
amendment  Is  whether  it  is  more  Ifiportant  to  save  that 
sum  than  it  Is  to  keep  up  the  training  of  these  civilian 
branches  of  our  military  system. 

For  one  I  am  In  favor  of  economizing  In  this  bin  wherever 
we  can:  and  I  have  supported  some  of  these  very  drastic 
cuts  that  have  been  made  in  coimectlon  with  activities  of 
the  Regular  Army.  I  have  very  serious  doubts  as  to  whether 
the  Regular  Army  can  function  properly  tmder  some  of 
them:  but  I  supported  these  cuts  in  the  Interest  of  economy 
and  with  the  thought,  of  course,  that  If  the  War  Department 
can  not  function  properly  they  win  come  before  the  Appro- 
priations Committee  and  ask  for  a  deficiency  appropriation 
to  permit  them  to  carry  on  as  they  should. 
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I  for  one  believe  It  Ib  more  important  at  this  time  to 
keep  up  our  system  of  national  defense  in  this  coimtry  and 
to  maintain  it  as  we  have  maintained  it  than  it  is  to  attempt 
to  save  the  money  that  it  would  ooet.  If  this  amendment 
and  one  other  amendment  in  particular,  which  I  shall  offer 
at  a  later  place  in  the  bill,  are  adopted,  the  amotmt  carried 
in  the  bin  wlU  still  be  something  more  than  $3,000,000  less 
than  the  Budget  estimates. 

I.  for  one.  believe,  Mr.  Chairman,  that  in  practicing  econ- 
omy we  must  be  careful  not  trf  reduce  the  national  defenses 
of  the  country,  particularly  when  the  world  is  in  the  condi- 
tion it  is  at  this  time.  It  \b  more  important  to  us  to  main- 
Uin  these  defenses  than  it  is  to  save  $2,000,000  or  $2,500,000, 
important  as  that  may  be. 
Mr.  BLANTON.  Mr,  Chairman,  will  the  gentleman  yield? 
Mr.  BARBOUR.    I  yield. 

Mr.  BLANTON.  Is  It  not  a  fact  the  committee  allowed 
the  exact  amount  the  Budeet  recommended? 

B4r.  BARBOUR.    The  gentleman  from  Texas  is  right. 
Mr.  BLANTON.    Then  the  gentleman  has  not  confidence 
In  his  own  President  and  his  Republican  Budget  looking 
after  the  reduction  of  expenses  and  trying  to  balance  the 
Budget  this  year? 

Does  he  accuse  the  President  of  the  United  States,  who 
controls  the  Budget,  and  does  he  accuse  the  Bureau  of  the 
Budget,  of  not  having  proper  regard  for  the  national  defense 
of  the  country? 

Mr.  BARBOUR.    The  gentleman  from  Texas  knows  I 
have  the  utmost  confidence  in  the  President  of  the  United 
States;  and  I  have  confidence  in  the  man  who  is  going  to 
be  the  next  President  of  the  United  States. 
Mr.  BLANTON.    Oood. 

Mr.  BARBOUR.  If  I  remember  correctly,  both  of  these 
gentlemen  said  in  their  campaign  speeches  last  faU,  in  sub- 
stance, that  we  must  not  further  reduce  the  defenses  of  this 
coimtry. 

I  Here  the  gavel  fell.] 

Mr.  BARBOUR.  Mr.  Chsiirman,  I  ask  unanimous  con- 
sent to  proceed  for  two  additional  minutes. 

Mr.  BLANTON.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject merely  to  ask  a  question  not  In  the  gentleman's  time: 
Then  does  the  gentleman  take  the  position  that  his  Presi- 
dent on  the  hustings  would  promise  something  he  would  not 
carry  out  after  his  election?  I  take  it  President  Hoover  is 
carrying  out  his  promise  and  is  furnishing  adequate  na- 
tional defense.  In  his  budget  he  is  not  asking  for  more 
than  the  conmiittee  gave. 

Hi.  BARBOUR.  I  am  glad  to  see  the  gentleman  from 
Texas  supporting  the  President. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  California? 
There  was  no  objection. 

Mr.  BARBOUR.  Both  the  President  of  the  United  States 
and  the  President  elett  said  in  campaign  speeches  that  we 
must  maintain  the  defenses  of  this  country. 

The  Budget  comes  to  Congress  as  a  suggestion-  It  is  not 
a  hard  and  fast  rule.  The  preliminary  estimate,  as  I  recall, 
of  the  War  Department  asked  for  these  activities  and  for 
money  enough  to  carry  on  these  acUvities  as  they  have  been 
carried  on  heretofore.  The  Budget  reduced  the  amount.  It 
came  down  to  Congress,  and  the  gentleman  from  Texas 
knows  that  Congress  has  never  forfeited  ite  right  to  pass 
upon  these  estimates  and  to  increase  them  or  decrease  them 
as  it  sees  fit.  I  take  the  Budget  estimates  not  as  a  hard  and 
fast  rule  that  we  must  follow  but  merely  as  a  suggestion  to 
Congress. 
Mr.  REILLY.  Will  the  gentleman  yield? 
Mr.  BARBOUR.    I  yield. 

Mr.  REILLY.  How  many  additional  officers  wiU  the  gen- 
tleman's amendment  take  care  of? 

Mr.  BARBOUR,  It  wifl  send  to  the  14-day  training  camps 
4  000  additional  offlcers.  It  wiU  send  20.000.  the  same  num- 
ber provided  for  this  year,  instead  of  16.000.  to  which  the 
Budget  estimate  and  the  amount  carried  in  the  bill  would 
reduce  the  number. 


Mr.  LAMNECK.    Ml".  Chcdrman.  I  offer  an  amendment  to 

the  Barbour  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lajcneck  to  the  amendment  offered 
by  Mr  Barboub:  Page  60,  line  19.  stxtke  out  In  the  Barbour  amand- 
ment  "  •8,364,340  "  and  Insert  In  lieu  thereof  "  •6,769.140." 

Mr.  LAMNECK.  Mr.  Chairman,  a  week  ago  Saturday  I 
sat  here  and  listened  to  the  preliminary  discussion  of  the 
War  Department  appropriation  bill  for  three  hours,  and  one 
thing  that  I  was  impressed  with  was  the  fact  that  the 
chairman  of  the  committee,  the  gentleman  from  Mississippi, 
apparently,  is  very  unfriendly  to  the  question  of  national 
defense  or  he  would  not  have  made  some  of  the  statements 
he  made. 

In  order  to  prove  my'polnt  I  want  to  read  some  of  the 
things  he  stated.  Speaking  of  man  power  as  connected  with 
military  defense,  he  said: 

ICilitary  strength  no  longer  depends  directly  on  man  power 
actuaUy  in  training  or  of  the  trained  reserves. 


Then  he  goes  on  farther  and  says: 

It  is  very  much  more  easential  In  modem  warfare  that  eacb 
individual  know  the  mechanism  of  a  gasoline  engine  than  to  know 
how  to  parade  on  the  drill  ground. 

I  suppose  we  are  going  to  fight  the  next  war  with  a  lot 
of  tin  Lizzies  and  Chevrolets  and  other  things  that  have 
gasoline  engines. 

I  now  want  to  read  what  the  Chief  <rf  Staff.  General  Mac- 
Arthur,  has  said.  We  have  never  had  a  better  Chief  of  Staff. 
in  my  Judgment,  than  General  MacArthur,  and  here  is  what 
he  has  said: 

An  army  can  siilfer  In  aU  other  thing*  and  still  carry  out  Its 
mission.  Cut  Its  trained  man  powe-  and  you  destroy  the  mlltfeary 
framework  which  supports  our  system  of  national  defense. 

In  another  statement,  speaking  of  the  cuts  in  man  poww 

and  lack  of  training,  he  says: 

These  cuts  strike  a  vital  spot  In  our  military  program  and 
weaken  the  fabric  of  national  defense.  In  such  measures  I  do 
not  concur. 

Now,  whose  statement  are  we  going  to  take  in  the  con- 
sideration of  this  biU?  Are  we  going  to  take  the  statement 
of  a  Member  of  Congress  who  is  unfriendly  to  tlie  military 
situation,  in  my  Judgment,  or  are  we  going  to  take  the 
statement  of  a  man  who,  we  know,  is  an  authority  and 
who  states  that  our  present  military  strength  is  not  sufficient 
and  that  we  ougiit  to  train  more  man  power. 

My  amendment  provides  for  the  training  of  23J000  reserve 
officers.  On  the  first  day  of  mobilization,  do  you  know  how 
many  officers  we  would  need?  We  need  from  the  trained 
reserve  115.000  trained  offlcers;  and,  to-day,  if  war  were 
declared  and  mobilization  to<*  place  to-morrow,  we  would 
only  have  available  84,000  officos. 

In  the  national  defense  act  it  was  provided  we  should  have 
a  National  Guard,  a  Regular  Army,  and  an  Organized  Re- 
serve, trained.  What  is  the  use  of  having  an  Organized 
Reserve  if  we  are  not  going  to  train  them? 

Under  my  amendment  it  would  take  over  four  j'ears  to 
train  .the  Organized  Reserves  that  we  now  have.  If  we  do 
not  need  an  Organized  Reserve,  let  us  abolish  it,  but  as  long 
as  we  have  it  and  as  long  as  our  military  experts  aay  we 
ought  to  train  the  members  of  our  Organized  Reserve,  I  say 
that  this  amendment  ought  to  pass,  and  I  hope  you  will  look 
at  it  in  the  same  way  and  vote  for  the  amendment. 

Mr.  STAFFORD.    WiU  the  gentleman  yield? 

Mr.  LAMNECK.    I  yield. 

Mr.  STAFFORD.  I  understood  the  gentleman  to  say  that 
in  the  event  of  an  outbreak  of  war  to-day  we  would  only 
have  84,000  reserve  officers. 

Mr.  LAMNECK.    Active,  trained  reserve  officers. 

Mr  STAFFORD.  According  to  the  table  found  at  page 
485  of  the  hearings,  the  total  strength  of  the  Reserve  Corps 

is  128,000. 

Mr.  LAMNECK.    That  includes  the  Inactive  list. 

Mr  STAFFORD.  Of  course,  we  would  like  to  be  Inf  onned 
as  to  what  is  the  active  and  what  is  the  inacUvc  list. 
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Mr.  LAMNECK.    The  trained,  active  list  is  84.000. 

Mr.  a088.     Will  the  gentlexiian  yield? 

Mr.  LAMNECK.     Yes. 

Mr.  OOSS.  And  of  the  84.000.  62,692.  or  75  per  cent,  are 
lieutenants;  in  fact.  75  per  cent  of  the  total  reserve  are 
lieutenants  and  jroung  officers  that  could  be  put  to  work  in 
time  of  war. 

Mr.  LAMNECK.  Another  statement  that  was  made  in 
general  debate  on  Saturday  was  that  the  reserve  o£Dcers 
are  old  men.  out  of  date,  when  the  facts  are  the  average  age 
of  the  reserve  officers  is  less  than  that  of  the  Regular  Army. 

Mr.  OOSS.  I  may  say  to  the  gentleman  that  out  of  the 
83,700  active  reserve  officers  there  are  62.692  lieutenants. 

Mr.  LAMNECK.    That  is  correct. 

Mr.  OOSS.  And  of  the  inactive.  74  per  cent  are  lieu- 
tenants. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Ciialrman.  I  deny  the  assertion  made  by  my  friend 
that  the  gentleman  from  Mississippi  is  unfriendly  to  national 
defense.  This  statement  is  made.  I  am  afraid,  through  lack 
of  acquaintance  with  the  gentleman  from  Bflssisf^ppl  and 
lack  of  acquaintance  with  the  hard  work  he  does  Annually 
in  behalf  of  the  War  Department.  His  work  is  indorsed  by 
some  high  Army  officers.  Some  criticize  it.  There  are 
different  kinds  of  high  Army  officers.  There  was  an  article 
in  last  Saturday's  Washington  Star  which  tells  of  a  notable 
achievement  made  by  one  of  our  major  generals  last  week. 

Mr.  Chairman,  I  ask  unanimous  consent  to  read  this 
article. 

Mr.  EATON  of  Colorado.  Reserving  the  right  to  object. 
has  this  to  do  with  playing  cards  or  military  acts? 

Mr.  BLANTON.     Which  would  the  gentleman  suppose? 

Mr.  EATON  of  Colorado.  If  it  has  to  do  with  playing 
cards,  I  object. 

Mr.  BLANTON.  How  did  the  gentleman  know  it  had  to 
do  with  playing  cards?  I  ask  permission.  Mr.  Chairman,  to 
read  the  article,  and  let  the  gentleman  object  if  he  wishes. 

The  CHAIRMAN.  The  gentleman  from  Colorado  has 
objected. 

Mr.  BLANTON.  I  know  what  the  gentleman  from  Colo- 
rado has  in  mind.  There  are  so  many  Army  officers  in  the 
gallery,  even  the  General  Staff  being  represented,  that  the 
gentleman  from  Colorado  [Mr.  EatomI  is  thinking  about  the 
great  acliievement  in  contract  bridge  of  Major  General 
Hagood  in  Omaha.  Nebr..  where  he  bid  a  gnmd  slam  on 
hearts  and  did  not  take  a  trick,  and  yet  made  it  with  the 
hand  of  his  dummy.  Is  that  the  achievement  the  gentleman 
has  in  mind?  [Laughter.]  The  ability  to  read  human 
nature  around  the  card  table  has  saved  the  Government 
millions  of  dollars.    Is  not  that  so.  General? 

Mr.  MARTIN  of  Oregon.  Is  the  gentleman  discussing 
card  games  or  the  Organized  Reserves? 

Mr.  BLANTON.  I  was  going  to  discuss  Budget  esti- 
mates until  the  gentleman  from  Colorado  led  me  astray. 
[Laughter.] 

I  want  to  say  that  there  ia  no  necessity  of  putting  in 
the  bill  the  extra  $500,000  that  my  good  friend  'rom  Cali- 
fornia has  proposed  to  put  into  it  and  no  necessity  for  my 
other  friend  to  raise  the  ante  another  $300,000.  That 
$800,000  ought  to  be  saved. 

The  Director  of  the  Budget  is  the  creature  of  the  Presi- 
dent: he  is  the  servant  of  the  President.  It  is  his  business 
to  do  exactly  what  the  President  tells  him  to  do.  because 
he  is  responsible  to  no  person  on  earth  except  the  President 
of  the  United  States. 

The  President  of  the  United  States  made  promises  to  the 
people  and  he  told  the  Budget  IMrector  to  cut  this  down 
to  the  amount  you  find  in  this  bill,  and  the  Budcet  Director 
obeyed  the  President  of  the  United  States  in  that  respect. 
Ttkt  committee  has  given  the  President  and  his  Budget  every 
nickel  that  they  requested.  We  ought  to  vote  this  addl- 
tiocal  $800,000  down. 

(Here  the  gavel  feU.1 

Mr.  PARKS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 


Mr.  Chairman,  no  man  In  this  House  or  In  the  country  or 
anywhere  on  earth  can  say  that  I  am  unfriendly  to  the 
national  defense.  I  wish  everyone  who  criticizes  this  com- 
mittee could  have  sat  around  the  table  week  after  week  with 
us  as  we  prepared  this  bill.  The  best  national  defense  now 
is  economy.  I  warn  you  Democrats  to-day  standing  here 
and  undertaking  to  override  the  Budget  estimates  and  over- 
ride this  committee,  that  you  are  doing  something  that  is 
going  to  cost  you  and  your  President  elect  trouble  in  the 
four  years  to  come.  There  has  not  been  a  reduction  in  this 
biU  that  vitally  affects  national  defense. 

There  Is  not  a  thing  that  has  been  reduced  here  that 
has  not  been  done  after  long  study  and  after  consulting 
with  every  expert  that  might  give  us  light  on  the  question. 
I  do  not  always  agree  with  the  gentleman  from  Mississippi 
on  all  of  his  policies,  but  I  say  that  there  is  not  a  better  in- 
formed man  on  the  matter  of  the  War  Department,  on  the 
military  activities  of  this  Government,  in  the  Army  or  out 
of  it.  than  the  chairman  of  this  subcommittee.  Of  course 
he  does  not  know  how  to  lead  an  army  as  General  Mac- 
Arthur  does,  but  he  knows  how  to  sit  at  a  table  and.  in  the 
taxpayers'  interest,  say  "  no "  to  military  experts.  I  am 
not  criticizing  these  military  officers.  I  am  liberal  as  far 
as  I  can  be,  as  far  as  the  money  will  go.  but  you  have  to 
put  a  limit  somewhere  upon  the  matter:  and  if  there  is  any 
one  thing  where  we  can  curtail  to-day  without  injuring  the 
national  defense,  it  is  in  this  very  item  which  the  gentleman 
from  California  I  Mr.  BAHBOUitl  seeks  to  raise.  What  did 
General  MacArthur  say — and  I  yield  to  no  mind  in  my  ad- 
miration for  his  ability,  his  courage,  his  patriotism,  or  his 
chivalry.  He  said  that  he  can  put  2.000.000  men  in  the 
field  to-day  fully  equipi)ed  and  armed.  Where  are  you 
going  to  cut  this  bill?  Are  you  going  to  do  it  upon  the  ipse 
dixit  of  some  man  here  who  has  not  given  it  10  minutes' 
thoiight,  except  as  to  one  particular  item?  I  wish  that 
these  were  prosperous  times  and  that  we  had  the  money, 
for  I  would  give  them  every  dollar  that  they  want  or  ask 
for.  What  is  the  labor  of  this  subcommittee  worth,  what 
is  the  labor  of  the  full  committee  worth,  if  you  are  going 
to  come  in  here  and  strike  down  the  economy  program 
after  5  or  10  minutes  debate,  and  probably  not  that  much 
serious  thought  about  it? 

Mr.  CHINDBLOM.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  The  able  and  patriotic  chairman  of  this 
I  subcommittee,  the  gentleman  from  Mississippi  [Mr.  Col- 
lins], does  not  need  the  defense  of  any  of  his  colleagues  in 
the  House  for  the  position  which  he  advocates  on  this  or 
I  any  other  question.  I  know  that  he  has  given  the  matter 
I  thorough  study  and  is  fully  convmced  of  the  correctness  of 
his  position.  However.  I  must  disagree  with  him  and  others 
with  reference  to  these  appropriations  for  what  may  be 
called  the  civilian  military  forces  of  the  United  States.  I 
do  not  think  I  need  yield  to  any  Memt>er  of  the  House  In 
the  matter  of  support  of  economy  propositions.  I  have  ad- 
vocated elimination,  total  abandonment,  of  many  of  our 
services  which  do  not  strictly  belong  to  the  Federal  Gov- 
ernment; but  If  there  is  any  purpose  for  which  the  Federal 
Government  was  created,  and  for  which  it  is  maintained. 
It  is  to  provide  an  adequate  military  defense  for  the  States, 
Territories,  and  possessions  of  the  Union.  That  was  one  of 
the  fimdamental  purposes  of  the  Republic,  the  very  thing 
for  which  the  Republic  was  organized.  There  can  be  no 
question  about  the  duty  of  Congress  to  provide  adequate 
miUtary  preparations.  It  is  true  that  we  have  a  splendid 
regular  military  establishment — not  as  large,  perhaps,  as  it 
could  be  or  should  be  or  would  be  if  our  resources  were 
greater  at  the  present  time — but  here  it  is  proposed  prac- 
tically to  strike  down,  to  destroy,  the  civilian  auxiliaries 
which  have  grown  up  out  of  the  experience  of  the  people, 
particularly  in  the  World  War.  It  is  proposed  to  entirely 
eliminate  every  dollar  of  appropriation  for  the  citizens' 
military  training  camps  and  to  make  as  large  a  reduction  in 
the  appropriation  for  the  Reserve  Officers'  Training  Corps 
as  is  made  here  for  the  Organized  Reserves.  These  are 
the  three  necessary  branches  of  the  civilian  auzlllariee  of 
our  national  defense. 
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Mr.  Chairman,  we  have  no  reason  to  sit  back  in  smug 
satisfaction  that  there  Is  no  danger  that  our  country  win 
need  its  military  defense.  We  do  not  know  what  fire  may 
flare  up  at  any  moment  in  any  part  of  the  world.  Our  ex- 
perience at  the  beginning  of  the  World  War,  which  we  all 
vividly  recall,  was  that  it  had  been  much  better  if  we  had 
then  expended  a  few  million  dollars  in  preparation  rather 
than  spend  the  billions  of  dollars  it  became  necessary  to 
supply  later.  So,  while  I  propose  to  continue  in  this  Con- 
gress, as  long  as  I  am  a  Member  of  it,  to  support  every  pos- 
sible measure  for  economy  and  retrenchment,  I  draw  the 
line  at  niggardliness  for  national  defense,  and  will  not  be  a 
party  to  any  proposal  which  might  result  in  crippling  the 
one  branch  of  the  Federal  Government  that  is  necessary  for 
our  national  preservation  and  existence.  [Applause.] 
Mr.  BALDRIGE  rose. 

The  CHAIRMAN.    For  what  purpose  does  the  gentleman 
rise? 

Mr.  BALDRIGE.    To  strike  out  the  last  two  words. 
Mr.  TABER  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  New  York  rise?  t 
Mr.  TABER.  To  stfike  out  the  last  three  words. 
The  CHAIRMAN.  The  genUeman  from  New  York  Is  a 
member  of  the  committee,  and  Is  recognized  for  five  minutes. 
Mr.  COLLINS.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TABER.     Yes. 

Mr.  COLLINS.    I  ask  unanimous  consent  that  all  debate 
upon  this  paragraph  and  amendments  thereto  close  in  10 
minutes. 
The  CHAIRMAN.    Is  there  objection? 
Mr.  OOSS.    I  object. 

Mr.  COLLINS.  Mr.  Chairman,  I  offer  that  as  a  motion, 
then. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  moves 
that  all  debate  on  the  paragraph  and  the  amendments 
thereto  be  closed  In  10  minutes. 

The  question  was  taken,  and  the  motion  was  rejected. 
Mr.  TABER.  Bir.  Chairman,  I  think  that  the  House  of 
Representatives  when  it  Is  considering  a  matter  of  such  im- 
portance as  this  should  have  the  facts  and  should  consider 
such  a  matter  ujjon  the  facts  and  not  upon  some  person- 
alitiee.  I  favor  national  defense  just  as  far  as  it  is  pos- 
sible for  us  to  afford  It.  I  do  not  want  to  see  us  go  broke, 
however,  and  get  where  we  can  not  have  any  of  these  things. 
If  we  do  not  begin  to  run  to  cover  on  some  of  the  things  in  a 
measurable  way,  we  are  going  to  be  where  we  can  not  carry 
our  load  at  all. 

What  are  the  facts  with  reference  to  this  reserve  officers' 
situation?  If  those  of  you  who  have  the  hearings  before 
you  will  tiun  to  page  486.  you  will  see  that  there  are  in  the 
active  corps  of  the  Army  56,407  reserve  officers  who  are 
assignable.  That  does  not  include  the  Staff  Corps,  it  does 
not  include  the  Medical  Corps  or  the  DenUl  Corps.  It  in- 
cludes the  active  corps  of  the  Army.  If  the  appropriations 
which  are  recommended  by"  the  President  and  by  the  Budget 
go  throug:h,  we  will  be  aWe  to  train  17,372  men. 

We  will  be  able  to  train  each  year  one-third  of  those  who 
are  able  to  take  training.  Not  only  that,  we  will  be  able  to 
train  some  of  them  who  are  especially  well  qualified  along 
certain  expert  lines  every  year.  It  seems  to  me  that  is  all 
we  can  be  expected  to  do  in  these  times,  and  I  think  the 
President  has  made  a  fair  recommendation.  I  do  not  think 
It  Is  in  th4  Interest  at  national  defense  to  overload  the  bill 
and  to  overload  the  Budget  at  this  time.  If  those  of  you 
who  are  Interested  in  this  matter  will  look  at  it  from  the 
standpoint  of  the  facts,  you  will  not  vote  to  add  this  item  of 
$800,000  or  $500,000  to  the  Budget.  Amongst  those  who  are 
called  reserve  officers,  there  are  27,000  staff  officers.  There 
are  also  a  total  of  31,000  who  do  not  show  enough  Interest 
in  their  work  to  be  assignable;  a  total  of  58,000.  Therefore, 
it  seems  to  ipe,  that  if  we  are  prepared  to  train  one-tmrd 
of  the  officers,  who  are  fit  to  be  trained,  every  year  we  are 
doing  our  full  duty,  and  that  is  the  limit  of  what  we  ought 
to  do.  and  the  committee  should  be  sustained.     [Applause.] 


The  CHAIRMAN.  Tlie  time  of  the  genttenan  from  New 
York  fMr.  Tabes!  has  expired. 

Mr.  BALDRIGE.  Mr.  Chairman.  I  rtae  In  opposition  to 
the  pro  forma  amendment. 

Mr.  COLLINS.    Will  the  genUeman  yield? 

Mr.  BALDRIGE.    I  yield. 

Mr.  COLLINS.  Mr.  Chairman,  I  ask  imanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  15  minutes. 

Mr.  FINLEY.    Mr.  Chairman,  I  object. 

Mr.  COLLINS.  Mr,  Chairman,  I  move  that  all  debate 
on  this  paragraph  and  all  amendments  thereto  close  in  15 
minutes.  , 

The  motion  was  agreed  to. 

Mr.  BALDRIGE.  Mr.  Chairman,  we  have  heard  a  great 
deal  of  advice  during  the  consideration  of  the  War  Depart- 
ment appropriation  bill  from  men  who  have  sat  arotmd  and 
discussed  and  listened  to  the  technical  committee  hearings, 
but  this  appeals  to  me  from  a  different  standpoint.  I  look 
on  the  question  of  national  defense  from  a  personal  bitter 
experience.  That  is  why  I  am  so  anxious  to  exidain  the  im- 
portance of  military  training  of  our  citizens. 

First,  our  system  of  national  defense  in  this  country  is  a 
small  regtilar  standing  Army,  together  with  a  large  trained 
citizens'  military  force.  That  is  fundamentally  our  na- 
tional defense  system  as  compared  with  Europe,  where  every- 
body must  train.  If  we  reduce  one  or  the  other  side  of  these 
two  component  parts,  our  plan  fails  entirely.  If  we  take 
away  our  citizens'  military  training,  it  Is  just  as  disastrous 
as  if  we  cut  the  heart  out  of  the  Regular  Army. 

I  left  college  as  a  Junior  when  the  war  broke  out  and 
went  to  the  first  military  training  camp.  I  came  out  as  a 
captain  in  the  Field  Artillery.  I  was  given  100  men  and 
160  horses  to  train  all  by  myself,  with  no  help  whatsoever. 
If  I  had  ever  had  to  take  that  group  of  men  after  one  year^ 
training  to  the  front-line  trenches  it  would  have  been  a 
tragedy.  Prom  this  citizen  group  come  our  corporals,  ser- 
geants,  and  officers  that  we  must  rely  upon  to  whip  green 
troops  into  shape.  There  are  so  many  other  places  in  this 
bill  where  we  can  save  money  without  taking  out  the  most 
important  part  of  our  national-defense  system,  the  training 
of  our  citizens  that  we  should  practice  our  economy  in  those 
other  places.  These  gentlemen  of  the  committee  can  sit  at 
their  desks  and  listen  to  aU  kinds  of  experts,  but  they  can 
not  get  away  from  the  fact  that  we  must  have  trained  dtiaen 
officers.  We  all  know  the  greatest  insurance  to  keep  us  out 
of  war  is  the  ability  to  put  on  the  field  quickly  a  large,  well- 
tralned  military  machine.  It  is  the  same  psychology  as  a 
crowd  of  little  boys  in  school.  The  boy  who  is  able  to  take 
care  of  himself  never  gets  into  trouble.  He  is  not  picked 
on.  The  bully  picks  on  the  man  who  Is  not  trained.  The 
safest  way  to  keep  out  of  war  is  to  have  a  well-trained 
organization,  yet  in  this  bill  we  take  away  completely  the 
most  important  thing  we  have,  which  Is  the  training  of  our 
citizens.    I  can  not  possibly  understand  that  theory. 

In  regard  to  the  Regular  Army  officers,  let  me  say  if  the 
worst  comes  to  the  worst  In  this  country  and  revolution 
comes,  to  whom  do  we^look?  We  look  to  the  Regular  Aray 
to  save  us.  I  never  saw  another  group  of  men  whose  bodies 
and  souls  are  so  freely  given  to  and  owned  by  the  Govern- 
ment and  our  flag  as  our  Regular  Army  officers,  and  when 
the  time  comes,  if  it  ever  does,  I  will  be  glad  and  proud  to 
look  to  a  group  like  this  to  save  me  and  my  family  and  the 
entire  country.  Yet  all  during  this  bill  we  have  heard 
nothing  but  criticism  of  the  Regular  Army  officers.  That  is 
plain  common  talk  and  plain  coounon  thinking.  I  urge  aU 
of  you  this  afternoon  to  see  to  it  that  we  provide  properly 
for  our  citizens'  military  training  of  reserve  officers. 
Mr.  BEEDY.  Will  the  gentleman  yield? 
Mr.  BALDRIGE.     I  yield.  ,-.._, 

Mr  BEEDY.    The  gentleman  knows  the  National  ouara 

advocated  that  it  was  impossible  to  train  good  officers  unltts 

they  had  21  drills  and  48  days'  training,  and  yet  if  we  vote 

for  the  bill  as  It  comes  in  we  must  expect  to  train  these 

reserve  officers  only  2  weeks  once  In  every  3  years.    How  can 
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wt  build  up  a  trained  force  to  take  care  of  the  hundreds  of 
thousands  of  citizens  whom  we  will  have  to  draft  if  we  get 
into  trouble,  on  that  basis? 

Bir.  BALDRIOE.    The  gentleman  is  perfectly  right. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska has  expired. 

Mr.  RAOON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

There  is  not  a  man  here  who  has  greater  regard  for  the 
United  States  Army  oflkers.  about  whom  the  gentleman  from 
Nebraska  [Mr.  Baldhice]  has  spoken,  than  I.  but  I  am  afraid 
the  splendid,  sentimental  speech  which  the  gentleman  has 
made  it  too  apt  to  carry  us  off  our  feet.  I  am  informed  by 
the  chairman  of  the  subcommittee  in  charge  of  this  bill  that 
in  these  particular  items  are  contained  exactly  what  the 
Budget  suggested. 

llr.  Chairman.  I  am  sure  that  the  people  who  make  up 
our  Budget  are  vastly  better  qualified  to  say  what  these 
expenditures  of  the  taxpayers'  money  in  this  country  should 
be  than  I  am. 

I  must  concede  for  the  sake  of  economy  that  they  know 
better  than  even  the  distinguished  gentleman  from  Nebraska. 

Now.  what  are  we  proposing  to  do  here  under  these 
amendments?  By  one  we  would  make  an  increase  of 
$A32.0O0  and  by  the  other  an  increase  of  $96«.000.  That  is 
what  we  are  undertaking  upon  the  floor  of  this  House  to 
write  into  this  bill.  What  does  this  mean?  It  means  we 
are  drilling  again  a  greater  hole  into  the  deficit  that  now 
exist  in  our  Treasury.  How  are  you  going  to  fill  that? 
We  are  soon  to  have  an  extra  session  of  Congress.  In  this 
extra  session  of  Congress — and  I  ask  my  Democratic  friends 
over  here  particularly  to  pay  attention  to  this — in  this  extra 
aeision  of  Congress  we  shaU  have  to  bring  in  a  bill  to  bal- 
ance the  Budget.  Is  this  bill  going  to  incorporate  a  sales 
tax?  I  hope  not.  Are  we  in  this  bill  to  be  forced  to  con- 
tinue the  tax  upon  electric  power  to  be  paid  by  the  con- 
sumer? I  hope  not.  Is  it  going  to  continue  the  tax  on 
tMtnk  checks?  These  are  the  embarrassing  problems  just 
a  step  ahead  of  us;  and  particularly  you  Democrats  over 
here,  who  want  to  stick  a  lot  of  plasters  upon  this  bill, 
remember  the  responsibility  of  this  Government.  It  Is  only 
60  days  ahead  of  you.  And  to  my  patriotic  Republican 
friends  who,  I  know,  want  to  see  this  Qovemment.  as  I  do. 
brought  to  an  even  keel,  I  say  that  you  can  not  do  It  by 
voting  for  a  lot  of  increases  that.  I  am  advised  by  the  chair- 
man of  the  subcommittee,  this  bill  did  not  carry  last  year. 
I  am  advised  that  this  particular  appropriation  already 
carries  an  actual  Increase  of  appropriations  over  last  year 
^     for  military  purposes  of  more  than  $3,500,000. 

Mr.  LAMNECK.    The  figures  do  not  show  it. 

RAOON.  The  gentleman  says  the  figures  do  not  show 
It.  If  I  am  Incorrect,  the  chairman  of  the  subcommittee  Is 
here  and  will  correct  me.  and  he  assents  that  I  am  correct. 

Now.  I  submit.  Mr.  Chairman.  I  am  for  the  citizens'  mili- 
tary training  campe.  There  is  one  of  these  camps  in  my 
district  In  the  city  of  Little  Rock,  which  Is  doing  and  has 
done  great  work  among  our  young  men.  All  are  proud  of 
the  camp  and  would  like  to  keep  it.  I  did  more  than  any 
human  being  to  put  it  there,  but  let  me  tell  you  what  I  did 
last  year  when  the  matter  of  econcMoay  was  suggested:  I 
took  It  up  with  the  people  In  the  city  of  Little  Rock,  and 
I  have  in  my  office  now  a  telegram  from  the  mayor  of  the 
city  and  also  from  the  president  of  the  chamber  of  com- 
merce of  that  city.  They  said  that  if  taking  away  from 
them  the  citizens'  military  training  camp  for  a  year  would 
lighten  the  burden  upon  the  backs  of  the  taxpayers  of  this 
country,  go  ahead  and  do  it.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  CLANCY.  Mr.  Chairman.  I  riae  to  support  these 
amendments. 

Mr.    LAMNECK.     Mr.    Chairman,    win    the    gentleman 
ylekl? 
-  Mr.  CLANCY.    I  yleW. 

Mr.  LAMNBCK.    I  would  like  to  correct  a  statement  of 
from    Arkansas.      If    my    amendment    is 


\  for  m. 


adopted,   it   win   increaae   the  Budiret   $946,981.   and   not 
$1,300,000  as  he  said. 

Mr.  CLANCY.  Mr.  Chairman,  I  rlae  to  support  the 
amendments  offered  by  the  gentleman  from  Ohio  IMi.  Lam- 
hxckJ.  and  Mr.  Bar  sous,  of  California,  to  train  an  additional 
20.000  reserve  oCacers.  I  will  also  support,  when  the  time 
comes  In  consideration  of  this  bill,  the  amendment  to  train 
37,500  of  our  yoimg  men  in  citizens'  military  training  camps. 

The  United  States  has  a  relatively  small  number  of 
trained  Regular  Army  and  National  Guard  officers.  There 
Is  not  a  slightest  doubt  but  what  these  must  be  aiigmented 
by  patriotic  citizens.  There  is  a  wealth  of  material  for  high- 
grade  officers  among  our  citizenry,  and  it  Is  our  duty  to 
train  those  who  are  willing  to  go  to  camp  and  sacrifice  their 
time.  Unless  we  train  these  men.  they  would  be  no  more 
ready  for  service  to  this  country  in  a  time  of  national  emer» 
gency  than  is  the  ore  in  the  ground  ready  for  use  as  tem- 
pered steel. 

Before  the  national  defense  act  was  written  on  our  statute 
books  the  citizen  officers  were  merely  potential  leaders,  and  it 
was  the  desire  to  overcome  this  that  led  to  the  organization 
of  the  Officers'  Reserve  Corps.  One  of  the  leaders  in  the 
movement.  MaJ.  James  E.  Murphy,  of  Detroit,  president  of 
the  Michigan  Reserve  Officers'  Association,  came  to  Wash- 
ington this  year  for  ever  two  weeks  at  his  own  expense  and 
made  a  first-hand  study  of  national  defense  problems.  He 
is  an  expert  on  the  subject  and  spent  his  own  time  and 
money  to  come  here  annually  and  confer  with  Members  of 
Congress  and  appear  before  committees  of  the  House  and 
Senate.  He  does  it  not  for  personal  gain  but  regards  thin 
service  a  patriotic  duty. 

The  Officers'  Reserve  Corps  costs  but  one-fiftieth  of  the 
annual  appropriation  for  military  purposes,  and  yet  it  is  ex- 
pected to  provide  half  of  the  officers  necessary  for  a  genenl 
mobilization  to  protect  the  United  States.  ' 

Every  Tom.  Dick,  and  Harry  can  not  be  admitted  to  the 
corps.  A  man  must  be  qualified  for  some  specific  task  in  the 
plan  of  national  defense.  After  admission  to  the  corps  an 
officer  must  train  diligently  for  a  definite  niunber  of  hours 
each  year,  and  he  must  demonstrate  his  fitness  from  time  to 
time  by  submitting  to  a  physical  examination. 

The  reserve  officers  are  absolutely  Indispensable  as  pro- 
vlding  more  than  half  the  officer  force  to  the  functioning  of 
the  Regular  Army  and  the  National  Guard  in  war.  The 
country  will  look  to  these  men  as  officers  to  lead  the  forces 
of  the  Nation  against  a  foreign  foe.  Without  them  the  first- 
line  divisions  of  the  Army  and  National  Guard  could  go  no- 
where. Thousands  of  the  reserves  would  be  needed  in  the 
Regular  Army  Itself,  and  tens  of  thousands  would  be  re- 
quired by  the  War  Department  and  various  corps  area  head- 
quarters. They  would  be  needed  for  hospitals  and  hospital 
trains,  for  the  artillery,  for  the  aircraft  and  antiaircraft, 
and  for  the  service  of  supply.  Without  these  patriotic  and 
self-sacrificing  men  the  Regular  Army  divisions  would  bp 
helpless. 

AMMT    MOTOI   TKTTCXS 

Now  I  will  further  elaborate  the  argiunents  against  ttie 
$750  motor -truck  limitation  Inserted  In  this  bill  by  Mr. 
CoLLiKs,  of  Mississippi.  j 

Last  week  I  forced  votes  of  the  House  on  succeeding  days 
on  this  proviso  and  have  been  making  the  record  in  the 
hope  that  the  Senate  would  reverse  the  action  of  the  Hous^. 
I  am  confident  that  the  Senate  Appropriations  Committee 
and  the  Senate  will  give  the  necessary  brief  study  to  this 
devastating  limitation,  and  then  it  will  be  inevitable  that 
the  language  of  the  proviso  will  be  changed.  | 

First.  The  attention  of  the  House  Is  invited  to  that  part 
at  the  bottom  of  the  second  column,  page  1807,  Congbes- 
siOHAL  RccoKo  of  January  14,  1933,  which  reads  as  followi: 

After  showing  that  the  InXantry  are  using  tanJu  more  exteii- 
■Ively  than  formerly,  the  Chief  of  Staff  contlnuea;  "The  Artillery 
alao  has  made  such  progreaa  In  substituting  machines  for  and- 
mals  as  motlre  power  and  the  early  motorization  of  practically 
•U  field  artlUery  can  be  provUtod."  Although  h«  write*  enoour- 
•glngly  of  the  motorized  aiul  mechanised  force*  of  the  Army,  he 
feels  that  the  complete  evolution  Into  motorlaed  and  mechanised 
win  take  piao*  only  ov«r  a  cionatet able   period   of   tua*. 
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with  the  adTloe  at  tbe  Chief  of  MUitla  Bureau,  the  committee 
y^^M  hastened  this  transformation.  But  in  spite  of  the  general's 
Ttew  that  it  Is  an  erolutlonary  process,  it  is  to  be  regc^pM  that 
he  did  not  find  a  way  within  budgetary  limitations  to  assist  this 
evolutionary  process.  The  estimates  UteraUy  made  no  attempt 
toward  mechanization. 

In  this  connection  your  attention  is  invited  to  the  follow- 
ing War  Department  estimates  and  action  of  the  Appropria- 
tion Committee  with  regard  to  the  items  of  procuremraat  as 
well  as  experimental  development  of  motor  vehicles: 

FISCAL  TBAX  IMS 


Prorurement  of  motor  vekidis 
DieTetopmeot    ot   motor    ve- 
bictos. 


1 

WarDe- 
IMrtmaot 
•Btlmste 


US.  600.000 

85.373 


Budget 
estimate 


ti.M^aoo 

M^a73 


Approved 

by  .^ppro- 

priations 

Commit- 

tes 


$230^000 
0 


Langosce 
aatborlty 


O.K. 

Omitted  by 
Hoose.  In- 
clDdad  by 
Senate. 


FISCAL  TBaa  1M4 


PiornremcDt  of  motor  vehicles 
DewlopiDent    of    motor    ve- 


ts^ 701, 500 
7j^4» 


1671.500 
7b.  *» 


$225,000 
0 


O.K. 

Oraittsd  by 
House. 


Second.  Regardless  of  the  statement  in  next  to  the  last 
sentence  above  quoted  as  to  the  development  status  of  the 
project  and  the  suggestion  of  regret  on  the  part  of  Mr. 
Collins  that  a  way  was  not  found  to  assist  this  develop- 
ment, funds  for  the  further  study  and  development  of  this 
project  were  eliminated  and  the  procurement  of  motor  ve- 
hicles projects  was  reduced  as  above  indicated.  The  funds 
appropriated  for  the  development  of  motor  transportation 
In  the  Army  have  netted  greater  results  for  the  amount  ex- 
pended than  any  other  fimds  appropriated  for  experimental 
purposes.  In  this  connection,  attention  Is  invited  to  the 
British  Army  expenditures  for  development  of  mechaniza- 
tion of  the  army,  which  have  been  approximately  $6,000,- 
000  a  year  for  10  years.  This  is  based  on  statement 
furnished  by  a  military  attach*  of  the  Army.  Further  at- 
tention Is  invited  to  the  two  paragraphs,  first  column,  page 
1806  of  the  above-mentioned  Congressional  Rxcord,  which 
reads  as  follows: 

-  •  •  •  It  should  also  be  noted  that,  although  the  terri- 
torial army  and  reserve  force  were  reduced  and  Payf^^reased  tbe 
estimates  for  the  mechanical  transport  were  changed  from  £*5.000 
in  1931  to  £60.600  In  1932.  an  increase  of  £15,600,  or  approximately 

This  Is  a  proper  direction  for  Increases  In  military  budgets  and 

the  commlt&e.   since   the  bill   hw  f^^P'^f?^^^  "'  ^^Ji?; 
creased  expenditures  for  the  materiel  needs  of  the  Army,  especlauy 

the  effective  ones 


Instead  of  increasing  the  appropriations  for  motoriaation, 
which,  according  to  the  stetements  in  second  paragraph, 
above  quoted,  would  be  proper,  the  Appropriations  Com- 
mittee has  reduced  the  amounts  that  will  be  available. 

Third.  Attention  is  again  invited  to  the  paragraph  on  page 
1807  which  reads  as  follows: 

I  wish  our  military  leaders  were  as  alive  to  ox^lack  of  mat«rlel 
leoulrem^  as  are  those  of  the  other  highly  sdentlflc  and  In- 
S2SSX.StJfes  cJ  the  world.  England  ^P^f^^^J^^^  !^,"K 
in  having  In  her  own  army  a  major  general  who  ^"^'or^the 
ScepUnfe  of  his  view,  on  the  substitution  of  f J^^«  PJ^^i^^J 
man  Dower  In  war  as  has  already  been  done  In  ev«7  other  Bizaoie 
«^ea^  In  J2^  Jucle  on  The  l«echanl«n  of  Warfare,  contatoed 
to  the  ?ubll?aSon^  the  interparliamentary  Union  jmdent  tied. 
"  vSJt  Woiid  B^ti  Character*of  a  New  War?  "  are  two  lllumlnat- 
ing  paragraphs. 

According  to  a  personal  observer  and  one  of  t^e Jeadtag 
automotive  engineers  in  this  countir.  who  recently  visited 
England  and  had  tiie  privUege  to  Inspect  the  motor  trans- 
port equipment  of  the  British  Army,  the  advancement  to 
the  development  of  motor  ti^nsportation  ^^^J^^^^^- 
poees  of  the  American  Army  is  far  ahead  <rf  the  Bntidi 
Army,  notwithstanding  tiie  differences  to  «Pen<li*"f««,^*^ 
indicated  above.  Our  development  has  had  jojj^"^"^ 
study  since  the  early  expeditionary  forces  toto  Mexico  and 
during  the  World  War  and  since  that  period. 


I  ^urth.  Attention  is  agato  tovtted  to  next  to  the  last  sen- 
tence of  the  second  paragraph  of  second  column,  page  1871, 
of  the  Record,  which  reads  as  follows: 

We  must  recognize  and  take  advantage  of  the  changes  wblcli 
must  he  made  in  military  organization  and  eqxiipment  becauae  of 
the  recent  developmenU  to  the  gasoltoe  engtoe,  electrical  science, 
steam  power,  and  chemistry. 

Notwithstanding  this  statement,  the  amount  and  the  lan- 
guage for  the  development  of  motor  tran5p(Ml;ation  have 
been  eliminated  by  the  Appropriations  Ccmunittee.  as  indi- 
cated to  the  above  table. 

Fifth.  On  page  13  of  the  report  on  the  War  Departm^t 
appropriation  bill,  fiscal  year  1934,  the  foUowing  is  quoted: 

•  *  •  The  ertlmatea.  like  thoae  for  1033.  agal9  include  pro- 
vision (a76.428)  for  the  development  of  trucks  and  parta  ctfttuck 
chassis  to  meet  the  requiremente  of  the  using  arms  and  ■••["<*• 
and  again  has  been  refused  upon  the  ground  that  the  Army  should 
look  to  the  todxistry  for  ite  truck  eqtilpment  and  not  engage  to 
developtog  to  its  own  plant  smne  heterogeneous  types  not  posslhle 
to  procure  from  Industty  to  complete  unite  to  emergency. 

The  Army  to  its  development  has  used  the  same  prtociple 
as  commerce  to  that  standard  units  produced  by  unit  manu- 
facturers are  used  to  vehicles  suggested  for  standardization. 
In  all  cases,  the  identical  units  are  used  to  other  vehicles  sold 
to  commerce.  Therefore,  the  only  difference  to  the  vehicles 
developed  by  the  Array  and  those  developed  and  sold  by 
commCTce  is  the  selection  of  imits  with  stamina  which  will 
stand  up  longer  and  give  better  service  to  military  uae. 

Mr.  COLLINS.  Mr.  Chairman,  to  order  that  the  House 
may  know  exactly  the  situation  as  It  exists  on  this  item,  I 
wish  to  state  that  the  committee  carried  the  President's 
estimates  to  a  penny;  they  were  not  decreased  a  penny  nor 
tocreased  a  penny.  Now.  if  any  of  you  wish  to  criticize  the 
President  as  to  the  amount  he  has  recommended  for  this 
activity,  let  me  call  attention  to  the  fact  that  the  Budget 
officer,  Colonel  Roop,  was  a  reserve  (rfficer  up  to  the  time 
he  became  the  Budget  officer,  and  the  man  under  Colonel 
Roop,  who  is  directly  to  charge  of  the  estimates  for  this 
item  and  all  other  items  to  this  bill,  is  a  reserve  officer.  So, 
to  our  enthusiasm,  it  seems  to  me  we  at  least  should  not  go 
beyond  the  recommendations  of  Colonel  Roop  and  Colonel 
Dasher,  who  is  under  Colonel  Roop.  and  who  Is  to  Imnxe- 
diate  charge  of  the  estimates  for  the  activities  embraced  by 

this  bill. 

If  you  win  turn  to  page  488  of  the  hearings,  you  will  find 
a  table  givtog  the  number  of  reserve  ofBcers  by  classes. 
You  will  find  that  there  have  come  toto  the  reserves  31,192 
men  from  the  Reserve  Officers'  Tratoing  Corps  and  2,030 
from  the  citizens'  military  training  camps. 

Now  Mr.  Chairman,  we  are  providing  to  this  bill  not  for 
the  training  of  16,000  reservists  but  for  the  training  of  over 
17  300  reservists.  There  are  650  of  them  to  the  Ah:  Corps 
and  there  are  722  to  addition  to  that  who  will  receive  active- 
duty  training  for  varying  periods  of  time  over  and  above  the 

16.000.  \,  J  w- 

Dealing  now  especially  with  the  16.000  recommended  by 
the  Budget  for  14  days'  camp  training,  it  has  been  the  prac- 
tice to  send  such  tratoees  to  camp  to  the  proportion  of  3 
combat  officers  to  1  noncombat  officer.  In  other  wwds. 
out  of  20.000  that  were  provided  for  to  the  last  appropria- 
tion bill,  15,000  of  those  who  will  be  trained  wUl  be  craabat 
officers  and  5,000  noncombat  ofBcers.  The  noncombat  offi- 
cers are  largely  medical  officers,  lawyers,  accountants,  veteri- 
narians, dentists,  procurement  planning  officers,  and  so  on, 
and  so  on  This  bill  will  provide  for  the  teainlng  of  the 
same  number  of  combat  ofttcers  for  whom  tratoing  was  pro- 
vided for  this  year,  and  1.000  noncombat  officers  and  for 
1.300  ottiers  to  be  tratoed  for  15  days  a^^f^f  ^^P^rp^o^ 
As  far  as  the  military  side  of  it  goes,  this  bill  provided  for 
the  training  of  at  least  as  large  a  number  of  mmtary  men 
as  will  be  tiptoed  to  1933.  So  I  submit  that  any  crlticlan  of 
me  is  misdirected,  because  I  had  no  more  to  do  with  ^ 
determination  of  the  amount  to  be  appropriated  than  you 

^"^  committee  took  the  Budget  estimate  Just  as  it  came  to 
us.  accepted  it  as  it  came  to  us,  and  we  arc  calltog  upcm 
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Congress  not  to  ai>faold  the  committee  but  to  uphold  the 
Budget  presented  by  the  President  of  the  United  States. 

(Here  the  gavel  felLl 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Ohio  (Mr.  Lamhkx]  to  the 
amendment  offered  by  the  gentleman  from  California  [Mr. 
BaiboubI.  Without  objection,  the  amendment  will  be  re- 
ported for  Information. 

The  amendment  to  the  amendment  was  again  reported. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Lammscx)  there  were — ayes  46,  noes  98. 

So  the  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  on  the  amend- 
ment offered  by  the  gentleman  from  California  (Mr.  Bai- 

SOTT*]. 

The  Clerk  again  reported  the  Barbour  amendment. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Barboxtk)  there  were — ayes  93.  noes  70. 

Mr.  COLLINS.     Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  the  CJhair  appointed  Mr.  Cot- 
UMS  and  Mr.  Barboxtk  to  act  as  tellers. 

The  committee  again  divided;  and  the  tellers  reported 
there  were — ayes  130.  noes  B5. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  foUows: 


Nona  erf  the  funda  appropriated  «lMwh«r«  in  thla  act.  except 
for  printing  and  binding  and  tor  p%j  and  aliowancee  of  officers  and 
enlisted  men  of  the  Regular  Army,  and  for  mileage,  relmburee- 
meut  of  actual  traveling  expenaee.  or  per  diem  allowances  In  Ueu 
thereof,  as  authorlaed  by  law.  to  Air  Corps  reserre  officers  on  ex- 
tended active  duty,  shall  be  used  for  expenses  In  connection  with 
the  Organised  Reserves,  but  av&Uable  supplies  and  existing  facul- 
ties at  military  posts  ahaU  be  utilized  to  the  fullest  extent  poealble. 

Mr.  COCHRAN  of  Bilssouri.     Mr.  Chairman.  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CocBBAir  of  lUaaourt:  On  page  51, 
after  line  11.  Insert  a  new  paragraph  to  read  as  foUows: 

"  No  part  of  the  appropriation  made  In  this  act  shaU  be  available 
for  pay.  allowances,  or  traveling,  or  other  expenses,  of  any  officer 
of  the  Organlaed  Beesrvee  who  may  be  drawing  a  pension.  dlsabU- 
Ity  allowance,  disability  compensation,  or  retired  pay  from  the 
Government  of  the  United  States  for  disability  rated  by  ths  Vet- 
erans' Btireau  in  excess  of  10  per  cent." 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  merely  want 
to  place  the  same  restrictions  on  the  Reserve  Corps  that  we 
applied  to  the  National  Guard  Saturday. 

Mr.  a068.    Will  the  gentleman  yield  for  a  question? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  GOSS.  Wherein  does  this  amendment  differ  from  the 
one  tkat  was  inserted  in  the  National  Guard  appropriation? 

Mr.  COCHRAN  of  Missouri.  It  does  not  differ,  except  that 
it  applies  solely  to  the  Organized  Reserves.  The  other 
amendment  applied  to  the  National  Guard.  It  is  the  exact 
wording  with  exception  National  Guard  is  stricken  out  and 
Organised  Reserves  substituted. 

'Mr.  TABER.    Will  the  gentleman  yield? 

Bir.  COCHRAN  of  Missouri.    Yes. 

Mr.  TABER.  I  understand  that  the  rule  of  the  War 
Department  at  the  present  time  Is  that  no  one  who  has  any 
ratable  disability  is  now  allowed  to  be  paid  out  of  this  fimd. 

Mr.  COCHRAN  of  Missouri.  I  so  stated  Saturday,  but  this 
Is  to  make  sure  that  policy  is  continued,  as  some  officer  who 
has  a  different  view  might  be  placed  In  control  of  the 
Reserves. 

Mr.  TABER.    Why  should  we  raise  it  to  10  per  cent? 

Mr.  COCHRAN  of  Missouri.  I  agree  with  that,  but  it  was 
suggested  Saturday  that  the  same  should  be  applied  to  the 
Organized  Reserves  as  to  the  National  Guard,  and  for  that 
reason  I  offered  the  same  amendment. 

Mr.  TABSR.  I  did  not  know  these  facts  at  that  time,  or  I 
would  have  brought  them  out.  It  seems  to  me  now  that  the 
gentleman  should  change  his  amendment. 

Mr.  COCHRAN  of  Missouri.  I  promised  Saturday  to 
offer  the  same  amendment  to  this  section  as  I  offered  to  the 
otlier  section,  and  I  am  simply  keeping  my  promise. 

Mr.  KVALE.  As  a  matter  of  fact  do  compensation  will  be 
paid  unless  the  disability  is  10  per  cent? 


Mr.  COCHRAN  of  MlSBOurl.    That  la  true. 

Mr.  TABER.    Mr.  Chalmuui.  I  offer  an  amendment  to  thej 

amendment.  j 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tammm  to  the  amendment  offered  by 
Mr.  CocHXAM  of  Miasoiui:  Strlks  out  from  the  amendment  offered 
by  Mr.  Cochkaw  of  Mlawurt  the  tanfaage  "  for  diMbUlty  rated  by 
the  Veterans'  Bureau  In  excess  of  10  per  cent." 


Bir.  Q038.    Will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  GOSS.  Can  the  gentleman  couple  with  that  a  request 
to  go  back  and  do  the  same  thing  in  the  other  groups? 

Mr.  TABER.    I  will  when  this  is  completed. 

Mr.  GOSS.  I  do  not  think  it  would  be  fair  to  have  II 
apply  to  one  group  and  not  to  the  other. 

Mr.  TABER.    I  think  that  could  be  dona. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Taux  to  the  amendment  offered  by 
Mr  CocHXAM  of  Missouri :  Strike  out  of  the  amendment  offered 
by  Mr.  Cocmuut  of  Missouri  the  language  "  for  dlsabUlty  rated  by 
the  Veterans'  Bxireau  In  excess  of  10  per  cent."  so  that  th«; 
amendment  wUl  read:  "  No  part  of  the  approprUtlon  made  In  th!«' 
act  shall  be  available  for  pay.  allowances,  or  tneallng  or  other 
expenses  of  any  officer  of  the  Organlaed  Reeenre*  who  may  be 
drawing  a  pension.  dlsabUlty  allowaaee.  dlaabUlty  compenaaUon. 
or  retired  pay  from  the  Oovernokent  of  the  United  States." 

Mr.  TABER.  Mr.  Chairman.  I  offer  this  amendment  to 
the  amendment  because,  as  the  amendment  stands,  it  would 
broaden  the  base  beyond  what  the  War  Department  is  now 
permitting. 

Mr.  CONNERY.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  I  studied  the  amendment  of  my  distin- 
guished colleague  from  Missouri  [B4r.  CochbanI.  which  wa» 
paaed  Saturday,  and  I  voted  for  that  amendment,  believing 
it  affected  everyone.  I  believe  no  man  should  be  in  tha 
National  Guard  or  In  the  Reserve  OfBcers'  Corps  who  la 
more  than  10  per  cent  disabled,  but  I  do  not  believe  this 
should  be  put  on  a  basis  of  compensation.  Why  should  W9 
stop  a  man  who  Is  12  per  cent  disabled,  who  is  getting 
compensation  of  12  per  cent,  and  then  allow  a  man  to 
come  from  civil  life  into  the  guard  or  Into  the  Reserve 
Officers*  Training  Corps  who  is  40  per  cent  disabled?  I  am 
against  the  amendment  we  passed  Saturday  and  the  one  the 
gentleman  offers  to-day.  I  think  no  man  should  be  allowed 
in  the  National  Guard  or  the  Reserve  Officers'  Training 
Corps  who  Is  more  than  10  per  cent  disabled,  whether  he  is 
getting  disability  compensation  or  not,  and  I  am  going  to 
vote  against  this  amendment. 

The  question  was  taken,  and  the  amendment  to  the 
amendment  was  agreed  to. 

The  Clerk  again  reported  the  amendment  as  amended. 

The  question  was  taken,  and  the  amendment,  as  amended, 
was  agreed  to. 

The  Clerk  read  as  follows: 

No  portion  of  the  appropriation  shall  be  expended  for  the  pay 
of  a  reeerve  oflloer  ou  active  duty  for  a  longer  period  than  IS 
days,  except  such  as  may  be  detailed  for  duty  with  the  War  De- 
partment General  Staff  under  section  3a  and  section  5b  of  th# 
Army  reorganization  act  approved  June  4.  1030  (U.  8.  C.  title  10. 
sees.  26.  37).  or  who  may  be  detailed  for  courses  of  Instruction 
at  the  general  or  special  service  schools  of  the  Army,  or  who  may 
be  detailed  for  duty  as  instructors  at  civilian  military  training 
camps,  appropriated  for  In  this  act,  or  who  may  be  detailed  for 
duty  with  tactical  units  of  the  Air  Corps,  as  provided  In  sectloa 
S7a  of  the  Army  reorganization  act  approved  June  4,  1930  (U.  8.  C, 
title  10.  sec.  368)  :  Provided.  That  the  pay  and  allowances  <rf  eueh 
additional  onumm  and  nurses  of  the  Medical  Reserre  Oorpa  as  ar« 
required  to  MipplaaaMlt  the  like  officers  and  nurses  of  ths  Regular 
Army  In  the  care  of  beneficiaries  of  the  Hnited  SUtes  Veterans' 
AdmhUstratlon  treated  in  Army  hospitals  may  be  paid  from  the 
f\inds  allotted  to  the  War  Department  by  that  bureau  undr- 
exlsting   law. 

Mr.  GOSS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
return  to  page  47  and  Insert  the  same  change  In  the  amend- 
ment  adopted  there  as  the  one  that  was  adopted  with  respect 
to  the  OrganlRd  Reserve,  so  the  same  amendment  will  apply 
to  the  National  Guard. 

Mr.  RAGON.    Mr.  Chairman.  I  object. 


Mr.  FINLEY.  Mf.  Chairman.  I  ask  unanimous  consent 
to  extend  my  remaito  in  the  Rbcoko. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 
There  was  no  objection. 

Mr.  FINLEY.  Itfr.  Chairman,  they  say  that  wealth  makes 
a  nation  conservative.  In  the  light  of  this  bill.  "  conserva- 
tive "  should  be  translated  "  paciflstlc  and  miserly  toward  its 
own  defense  and  defenders." 

The  framers  of  our  Declaration  of  Independence  wrote 
into  it  never  a  word  about  economy.  Why?  Because  they 
were  just  plain  patriots — nothing  more.  There  was  not  a 
pacifist  nor  a  self-serving  politician  in  the  whole  glorious 
number.  If  some  Members  of  this  Congress  had  been  Mem- 
bers of  that,  they  would  doubtless  have  persuaded  it,  as  they 
seem  to  have  persuaded  themselves,  that  economy  was  the 
paramount,  supreme,  and  immediate  duty  of  that  Congress 
and  would  be  of  every  succeeding  Congress.  At  least,  I  am 
sure  they  would  have  tried. 

Thoee  men  had  a  vision  of  a  "  separate  and  equal  station 
among  the  powers  of  the  earth  "  for  the  nation  they  hoped 
to  found,  independent  of  and  secure  from  molestation  or 
menace  by  any  nation  on  earth.  They  realized  the  diflftcul- 
ties  and  hazards  of  their  doubtful  enterprise.  But  they 
loved  the  child  of  theb-  hopes.  Therefore,  they  wrote  into 
the  inspired  document  neither  a  word,  a  syllable,  nor  a  letter 
as  to  economy  in  the  prosecution  of  their  purpose. 

On  the  contrary  each  of  them  pledged  to  every  other  one, 
and  to  their  common  cause,  his  life,  his  fortune,  and  his 
sacred  honor.  That  was  everything  on  earth  they  had.  or 
would  ever  have. 

Now,  157  years  after  that  Declaration  was  given  to  the 
world,  the  Nation  they  founded  has  grown  vastly  rich.  And 
at  a  time  the  rest  of  the  world  is  an  armed  camp,  when  war 
is  raging  in  both  hemispheres,  when  this  Nation  has  no 
friend  north,  south,  east,  or  west  of  her  except  poor,  dis- 
tracted, despoiled,  and  helpless  China,  pacifism,  denying  its 
identity,  and  masquerading  as  patriotic  economy,  pecks  at, 
gnaws  at,  whittles  down  our  national  defense,  and  gloats 
over  what  is  miscalled  "  economy  "  to  the  extent  of  $12,000.- 
000.    What  a  travesty! 

This  Nation  ought  to  have  the  greatest  navy  on  and  imder 
the  seven  seas.  It  ought  to  have  the  greatest  fleet  of  air- 
planes in  the  sky.  And  it  ought  to  have  a  trained  civilian 
army  strong  enough  to  beat  back  the  armies  of  any  two 
nations  on  earth. 

Poverty  never  destroyed  a  people  in  all  history.  Wealth 
has  caused  the  downfall  of  many  a  mighty  nation.  Pacifism 
and  a  penny-pinching,  nickle-gripping,  miserly  disr^ard  of 
its  national  defense  and  defenders  will  write  "  Mene,  mene, 
tekel,  upharsln  "  on  temple  and  palace  walls  of  any  nation. 
I  realize  the  need  of  economy  in  Government  expense  in 
the  present  exigency.  I  realize  that  lowered  commodity 
prices  make  reductions  of  expense  possible.  But  I  protest 
that  advantage  should  not  be  taken  of  that  situation  to 
Impair  the  efficiency  or  reduce  the  personnel  of  any  arm  of 
our  national  defense. 

No  man  on  this  floor  is  more  earnestly  in  favor  of  economy 
that  I  am.  But  economy  is  not  the  paramoimt,  supreme,  or 
immediate  duty  of  this  Congress.  It  never  was  of  any  Con- 
gress. It  never  will  be.  The  always-immediate  and  the 
always-paramount  duty  of  Congress  is  to  pass  on  to  later 
generations  unimpaired  the  mighty  heritage  won  by  our 
fathers  and  bequeathed  In  trust  to  us. 

Without  adequate  national  defense  that  duty  can  not  be 
discharged. 

If  we  need  an  object  lesson  of  what  we  would  be  without 
It.  we  need  only  consider  China  to-day— rich,  fat,  defense- 
less, and  the  prey  of  any  rapacious,  predatory  nation  that 
desires  to  despoil  her. 

It  has  been  truly  said  that  eternal  vigilance  is  the  price  of 
liberty.  Likewise  and  with  equal  truth  it  can  be  said  that 
eternal  preparedness  Is  the  price  of  security  and  tran- 
quillity. 


The  derk  read  as  follows: 

Citizens'  Miutabt  TaAnmro 
■anavx  omcsBS'  TSAZifXiro 


For  the  prociorement,  maintenance,  and  issue,  under  such  regu- 
lations as  may  be  prescribed  by  the  Secretary  of  War,  to  InsUtu- 
tions  at  which  one  or  more  xinlts  of  the  Beserve  Officers'  Ttalnlag 
Corps  are  maintained,  of  such  public  animals,  means  of  transporta- 
tion, supplies,  tentage,  equipment,  and  uniforms  as  he  may  deem 
necessary,   including   cleaning  and   laundering   of   uniforms  and 
clothing  at  camps;   and  to  forage,  at  the  expense  of  the  United 
States,  public  animals  so  issued,  and  to  pay  commutation  in  lieu 
of  uniforms  at  a  rate  to  be  fixed  annually  by  the  Secretary  of 
War;  for  tmnsportlng  said  animals  and  other  authorized  supplies 
and  equipment  from  place  of  issue  to  the  several  institutions  and 
training  camps  and  return  of  same  to  place  of  issue  when  neces- 
sary;   for   purchase   of   training   manuals,   including   Government 
publications  and  blank  forms;  for  the  establishment  and  mainte- 
nance of  camps  for  the  further  practical  instruction  of  the  mem- 
bers of  the  Reserve  Officers'  Training  Corps,  and  for  transporting 
members  of  such  corps  to  and  from  such  camps,  and  to  subsist 
them  while  traveling  to  and  from  such  camps  and  while  remaining 
therein  so  far  as  appropriations  will  permit^  or,  in  lieu  of  transport- 
ing them  to  and  from  such  camps  and  subsisting  them  while  en 
route,  to  pay  them  travel  allowance  at  the  rate  of  5  cents  per  mlto 
for  the  distance  by  the  shortest  usually  traveled  route  from  the 
places  from  which  they  are  authorized  to  proceed  to  the  camp  and 
for  the  return  travel  thereto,  and  to  pay  the  return  travel  pay  In 
advance  of  the  actual  performance  of  the  travel;  for  expeixBen  inci- 
dent to  the  uso.  Including  upkeep  and  depreciation  costs,  of  sup- 
plies, equipment,  and  mat*rlel  furnished  in  accordance  with  law 
from  stocks  under  the  control  of  the  War  Department;  for  pay  for 
students   attending   advanced   camps   at  the  rate  prescribed   for 
soldiers  of  the  seventh  grade  of  the  Regular  Army;  for  the  pay- 
ment of  commutation  of  subsistence  to  members  of  the  senior 
division  of  the  Reserve  Officers'  Training  Corps,  at  a  rate  not  ex- 
ceeding the  coart  of  the  garrison  ration  prescribed  for  the  Army,  as 
authorized  in  the  act  approved  June  3.  1916,  as  amended  by  the  act 
approved  June  4,  1920  (U.  8.  C,  title  10,  sec.  387);  for  medical  and 
hospital  treatment  xxatU  return  to  their  homes  and  further  medi- 
cal  treatment   after  arrival   at  their  homes,  sulssistence  during 
ho^}italicatlon  and  until  furnished  transportation  to  their  homes, 
and  transportation  when  fit  for  travel  to  their  homes  of  members 
of  the  Reserve  Officers'  Training  Corps  who  suffer  personal  injury 
in  line  of  duty  while  en  route  to  or  from  and  while  at  cMnps  of 
Instruction  under  the  provisions  of  section  47a  of  the  national 
defense  act  approved  June  3,  1916  (U.  S.  C,  title  10,  sec.  441),  as 
amended;  and  for  the  cost  of  preparation  and  tranqxirtation  to 
their  homes  and  burial  expenses  of  the  remains  of  monbers  of  tha 
Reserve  Officers'  Training  Corps  who  die  while  attending  camps  of 
instruction  as  provided  in  the  act  approved  AprU  26,  1928  (U.  8.  C 
Supp.  V,  title   10,  sec.  455);   for  mUeage,  traveling  e^Mnaes.  or 
transportation,  for  transportation  of  dependents,  and  for  packing 
and  transportation  of  baggage,  as  authorlaed  by  law,  for  officers, 
warrant  officers,  and  enlisted  men  of  the  Begulu  Army  traveling  on 
duty  pertaining  to  or  on  detail  to  or  relief  from  duty  with  the 
Reserve  Officers'  Training  Corps;  for  the  maintenance,  repair,  and 
operaUon  of  motor  vehicles.  $3364.211.  of  which  $400,000  shaU  ba 
available   immediately:    Provided.  That  the  Secretary  of  War  la 
authorized  to  issue,  without  charge,  in  lieu  of  purchase,  for  the 
use  of  the  Reserve  Officers'  Training  Corps,  so  many  horses  now 
belonging  to  thr  Regular  Army  as  he  may  consider  desirable:  Pro- 
vided. That  uniforms  and  other  equipment  or  material  issued  to 
the  Reserve  Officers'  Training  Corps  in  accordance  with  law  shaU  bo 
furnished  from  surpltis  or  reserve  stocks  of  the  War  Department 
without  payment  from  this  appropriation,  except  for  actual  ex- 
pense incurred  in  the  manufacture  or  issue:    Provided  further. 
That  In  no  case  shall  the  amoimt  paid  from  this  appropriatlonfor 
uniforms,  equipment,  or  material  furnished  to  the  Reserve  CMftcera* 
Training  Corps  from  stoclcs  under  the  control  of  the  War  Depart- 
ment be  In  excess  of  the  price  current  at  the  time  the  issue  Is 
made:  Provided  further.  That  none  of  the  funds  appropriated  In 
tills  act  shaU  be  used  for  the  organization  or  maintenance  of  an 
additional  number  of  moimted.  motor  tranaport.  or  tank  units  in 
the  Reserve  Officers'  Training  Corps  In  excess  of  the  number  in 
existence  on  January  1,  1928:  Provided  further.  That  none  of  tha 
funds  approprijited  in  this  act  shall  be  avaUable  for  any  expense 
on  account  of  any  student  in  Air  Corps,  Medical  Corps,  Dental 
Corps,  or  veterinary  xinits  not  a  member  of  such  units  on  May  5. 
1932,  but  such  stoppage  of  further  enrollments  shall  not  interfere 
with  the  maintenance  of  existing  units:  Provided,  further.  That 
none  of  the  funds  appropriated  elsewhere  in  this  act,  except  for 
printing  and  binding  and  pay  and  aUowances  of  officers  and  en- 
listed men  of  the  Regular  Army,  shaU  be  used  for  expenses  in 
connection  with  the  Reserve  OOoers'  Training  Corps. 

Mr.  BARBOUR.    Mr.  Chairman.  I  offer  an  amenment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BAaBoim:  On  page  65.  line  16.  strike 
out  the  following:  ",  Medical  Corpe.  Dental  Corps,  or  veterinary. 

Mr.  BAIIBOUR.  Mr.  Chairman,  the  bill,  in  the  language 
in  which  it  was  reported,  carries  a  provision  similar  to  that 
carried  in  the  bill  for  the  present  fiscal  year;  that  is,  it 
eliminates  Reserve  Officers'  Training  Corps  units  of  the 
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Medical  Cbrps.  Dental  Corps,  and  the  iFetertxiary  nnlta.  ex- 
cept those  that  were  In  existence  on  liCay  5.  1932.  In  other 
words,  there  shall  be  no  further  money  expended  In  connec- 
tion with  these  units  except  the  units  that  were  in  exist- 
ence  on  May  5.  1933.  and  ttey  will  pass  out  of  existence  in 
a  Tery  short  time  when  the  present  members  gradiiate. 

The  Medical  Corps,  the  E>ental  Corps,  and  the  veterinary 
units  have  always  been  maintained  as  a  part  of  the  Reserve 
Officers'  Training  Corps,  the  purpose  of  the  Reserve  Offlcers' 
Training  Corps  being,  as  you  all  know,  to  train  young  men 
to  become  officers  in  case  of  an  anergency. 

These  activities  of  the  Medical  Corps.  Dental  Corps,  and 
▼eterinary  units  are  all  part  of  a  well -organised  Army,  and 
the  training  these  young  men  have  been  receiving  Is  to  fit 
tiMm  to  do  work  In  connection  with  these  branches  in  case 
they  are  called  Into  active  service. 

It  has  been  contended  that  a  physician  or  a  surgeon  may 
enjoy  an  excellent  reputation  and  utandlng  in  his  practice: 
but  when  he  Lb  called  into  military  service,  he  is  required 
to  perform  duties  with  regard  to  which  be  has  no  knowledge 
whatsoever;  and  for  this  reason  the  training  these  young 
men  receive  in  these  units,  in  the  medical  schools,  dental 
schools,  and  veterinary  schools  is  special  training  to  prepare 
them  for  military  duties  if  they  should  be  called  on  to  ren- 
der military  service. 

I  believe  the  training  is  essential  to  a  weD-organlzed  Re- 
serve Officers'  Training  Corps.  There  have  been  attacks 
heretofore  on  this  organisation,  restricting  the  training  of 
this  corps,  and  there  is  a  movement  in  the  country  to-day  to 
eliminate  this  organization  from  otxr  national  defense  sys- 
tem. I  am  not  going  to  say  this  Is  just  a  chiseling  process 
to  weaken  the  Reserve  Officers'  Training  Corps;  but  if  this 
amendment  Is  not  adopted,  these  activities  will  not  be  car- 
ried on  In  the  Reserve  Officers'  Training  Corps  after  the 
students  who  were  in  the  organization  on  May  5.  1932.  shall 
have  gradxiated  from  college.  The  purpose  of  the  amend- 
ment is  to  carry  on  these  units  a^*  ibe  medical  schools, 
dental  schools,  and  veterinary  schools. 

Mr.  BBEDY.  Mr.  Chairman.  I  offer  an  amendment  to 
the  amendment  in  pursuance  of  an  agreeusent  I  had  wlJi 
the  gentleman  from  MlsslssippL 

The  Ckrk  read  as  follows: 

Amendment  offOTcd  by  ICr.  Bsxdt  to  the  amendment  offered  by 
ICr  BAaBom:  Page  &5.  line  16.  after  the  word  "Corps,"  striae  out 
the  words  "  Medical  Oorpa." 

Mr.  BEKDT.  The  effect  of  my  amendment  is  simply  this. 
that  the  medical  imlt  will  be  permitted  to  get  its  training. 
The  gentleman  from  Mississippi  told  me  that  he  would  agree 
to  my  amendment  but  would  not  agree  to  permit  the  Dental 
Corps  or  the  veterinary  units  to  go  into  training.  I  agreed 
with  him  that  I  would  not  press  the  full  amendment,  and  I 
am  carrying  out  in  good  faith  the  agreement  I  made  with 

him 

Mr.  COLLINS.  Mr.  Chairman,  this  matter  was  submitted 
by  General  Patterson  to  Doctor  Szbovich.  and  Doctor  Sno- 
ncm  canne  to  Chairman  Braxs.  and  after  fully  discussing 
the  matter  It  was  agreed,  and  I  was  a  party  to  the  agree- 
ment with  Doctor  Sdotich,  that  we  would  except  medical 
units  only;  that  Is,  that  medical  units  might  be  maintained 
as  they  had  prior  to  the  present  fiscal  year.  The  subcom- 
mittee had  felt  that  there  was  no  necessity  to  give  about 
$100  a  year  to  students  taking  the  medical,  dental,  or 
veterinary  courses  in  colleges,  but  I  finally  acceded  and 
■greed  not  to  oppose  an  amendment  to  let  the  medical  stu- 
dents go  in.  even  though  the  Government  would  be  called 
upon  to  pay  $100  a  year  toward  their  college  expenses. 
However,  it  was  agreed  to  continue  the  restriction  adopted 
last  year  looking  to  the  ultimate  elimination  of  dental  and 
veterinary  units  at  colleges. 

Mr.  BARBOUR.    Will  the  gentleman  yield? 

Mr.  COLLINS.    I  wffl.  ^^^ 

Mr.  BARBOUR.  Did  I  undenland  the  gentleman  to  say 
that  Qenaral  Patterson  agreed  to  this? 
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Mr.  COUJNS.  I  understood  that  ht  was  agreeable  to 
it.  I  never  would  have  made  a  one-sided  agreement,  and  I 
distinctly  understood  that  the  arrangement  would  not  meet 
with  his  opposition.  I  understood  that  an  amendment, 
therefore,  in  the  absence  of  Doctor  CtnoviCH,  was  going  to 
be  offered  by  the  gentleman  from  Maine  [Mr.  Bskoy]  pro- 
viding for  the  continuation  of  medical  units,  but  not  veter- 
inary or  dental  units.  I  was  very  much  siirprised  to  hear 
the  amendment  offered  by  the  gentleman  from  California 
[Mr.  BAxaoua]. 

Mr.  BARBOUR.  The  first  that  I  heard  that  General  Pat- 
terson, the  Chief  of  the  Medical  Corps,  was  agreeable  to 
this  was  from  the  gentleman  from  Mississippi. 

Mr.  COLLINS.  Does  the  gentleman  accept  the  amend- 
ment by  the  gentleman  from  Maine  (Mr.  Bxkdt]? 

Mr.  BARBOUR.  Yes;  if  it  is  agreeable  to  the  Medical 
Department. 

Mr.  BEEDY.    Mr.  Chairman,  as  the  gentleman  from  Mia- 1 
slssippi  stated.  Doctor  SnicvicH.  who  is  not  in  the  Chamber 
at  present,  was  approached  by  General  Patterson  because 
Doctor  SnovxcH  was  a  medical  man  and  would  understand; 
the  sittiation.     General  Patterson  told  him  that  he  could' 
not  agree  to  my  amendment.    I  was  not  present  at  the 
time,  but  General  Patterson  said,  so  I  am  informed,  that 
he  would  not  object.    He  wrote  a  letter  to  Doctor  SntovxcH. 
and  I  have  a  copy  of  his  letter  in  my  files,  in  which  he  said 
he  could  not  agree  to  my  amendment  because  it  put  him  in 
the  position  of  going  back  on  the  dental  and  veterinary 
units.  . 

Mr.  COLLINS.    I  must  say  that  the  way  this  matter  has ' 
been  presented  here  comes  as  a  very  great  surprise  to  me 
and  is  wholly  contrary  to  the  understanding  I  have  related.; 

I  wish  to  state  that  if  this  amendment  of  the  gentle- 
man from  California  is  adopted  it  will  mean  this:  There 
are  in  the  medical  units  now  2,155  college  boys.  There  are 
536  in  the  Dental  Corps  units,  and  251  in  the  veterinary 
units,  making  a  total  of  3.942.  If  the  amendment  prevails, 
we  may  expect  that  number  will  increase  to  the  strength 
of  such  units  before  the  limitation  was  placed  on  last  year's 
bill,  or  to  4.690.  Assuming  one-half  of  that  number  would 
be  advanced  students,  and  that  is  a  fair  assumption,  then! 
there  would  be  2.345  who  would  be  in  a  status  to  received 
the  maximum  emoluments  authorized  by  law.  That  num- 
ber will  receive  commutation  of  subsistence,  at  25  cents  a 
day  for  296  days.  That,  multipLed  by  2,345,  amounts  U> 
$173,530.  Pay  at  camps,  70  cents  a  day,  multiplied  by  2,345,; 
amounts  to  $49,245. 

Subsistence  In  kind,  at  50  cents  a  day,  $35,175;  transporta- 
tion at  an  average  of  $27  each,  for  2.345  of  them.  $63,315; 
uniforms,  one  every  two  years,  at  an  average  of  $9.75.1 
$31,691,  or  a  total  of  $342,956. 

Mr.  BARBOUR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COLLINS.     Yes. 

Mr.  BARBOUR.  The  amendment  does  not  add  anything 
to  the  appropriation. 

Mr.  COLLINS.  The  placing  of  the  gentleman's  amend- 
ment in  this  bin  will  Impose  upon  the  Treasiiry  of  the 
United  States  when  these  units  get  back  to  their  former 
strength  an  additional  expenditure  of  $342,956  over  the 
amoimt  that  would  be  expended  if  this  language  were  eUml- 
ikated  which  the  gentleman  is  trying  to  put  back  into  the 
bill.  I  have  given  you  the  figures.  If  you  are  going  to  send 
medical  students  and  dental  students  and  veterinary  stu- 
dents to  college  and  pay  approximately  $100  each  toward 
their  expenses,  let  us  have  everybody  march  up  to  the  table 
and  take  "  a  piece  of  the  pie."  Let  us  train  law  students, 
library  students,  and  boys  that  are  studying  to  be  teachers; 
let  us  take  them  all  In.  because  the  Army  is  using  lawyers, 
school-teachers,  and  librarians  the  same  as  they  are  medicos, 
veteriiuuians.  and  dentists;  but  in  order  to  be  jurt  as  liberal, 
as  I  think  the  Congress  should.  I  was  willing  to  accept  the 
medical  units  and  eliminate  the  dentists  and  the  veteri- 
narians. 
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Certainly  there  ts  no  sense  in  training  veterinary  or  dental 
students  at  the  expense  of  the  Government  of  the  United 
States  or  in  sending  them  to  college  and  tMisrtng  part  of  their 
expenses,  as  this  amendment  undertakes  to  do.  A  man 
knows  how  to  fill  a  tooth  Just  as  well  whether  the  Govern- 
ment pa3rs  part  of  his  college  expenses  or  not.  and  another 
man  knows  how  to  doctor  a  horse  if  he  be  a  graduate  in  the 
science  of  veterinaiy  siugery,  whether  the  Government  pays 
part  of  his  college  expenses  or  not. 
Bir.  COLE  of  Iowa.  Are  we  not  dispensing  with  horses? 
htT.  COLLINS.  We  are  supposed  to  be  beginning  on  that 
program. 

Mr.  BARBOUR.    Did  I  understand  the  gentleman  to  say 
that  he  would  accept  the  amendment  so  far  as  it  relates  to 
the  Medical  Corps? 
Mr.  COLLINS.    I  said  that. 
Mr.  BARBOUR.    That  is  satisfactory  to  me. 
Mr.  COLLINS.    Ttiat  will  mean,  in  due  cotirse,  an  addi- 
tional expenditiu«  of  $250,000  per  anniun. 

Mr.  BARBOUR.  It  will  not  mean  that  much,  or  any 
more  than  is  carried  in  the  bill. 

Mr.  COLLINS.  It  means  that  $350,000  per  armum  more, 
in  due  course,  wiU  be  taken  from  the  Treasury  at  the  United 
States  than  would  be  taken  therefrom  if  the  language  that 
the  gentleman  has  offered  is  eliminated. 

Mr.  BARBOUR.  But  it  does  not  add  a  single  dollar  to 
the  appropriation  carried  in  the  MIL 

"Rie  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired; 

Bfr.  BARBOUR.  Mr.  Chalmum,  I  ask  unanimous  consent 
to  modify  my  amendment. 

Mr.  COLLINS.    Mr.  Chairman,  I  ask  unanimous  consent 
that   debate   upon    this   paragraph    and   all   amendments 
thereto  do  now  close. 
Mr.  SWICK.    Mr,  Chairman,  I  object. 
Mr.  COLLINS.    Then,  Mr.  Chairman,  I  move  that  debate 
upon  this  paragraph  and  all  amendments  thereto  do  now 
close. 
The  motion  was  agreed  to. 

Mr.  BARBOUR.    Mr.  Chairman,  I  ask  imanlmous  con- 
sent to  amend  my  amendment  by  striking  out  all  after  the 
words  "  Medical  Corps." 
The  CHAIRMAN.    Is  there  objection? 
Mr.  BLANTON.    I  object.    The  other  is  just  as  faulty, 
because  the  other  will  cost  $250,000  additional. 

The  CHAIRMAN.    The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  California. 
The  amendment  to  the  amendment  was  rejected. 
The  CHAIRMAN.    The  question  now  is  on  the  amend- 
ment offered  by  the  gentleman  tram  California. 
The  amendment  was  rejected. 

Mr.  MCMILLAN.    Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  aa  follows: 

Amendment  offered  by  Mr.  Urlin.f.ow:  Page  64.  line  18,  after 
the  word  "  vehicles."  strike  out  the  figures  "  $3,354,211  "  and  Insert 
in  lieu  thereof  the  figures  "  $3,836^11." 

Mr.  McMillan.  Mr.  Chairman,  this  is  a  rather  impc»-- 
tant  amendment,  and  I  ask  unanimous  consent  to  speak 
upon  the  amendment  for  five  minutes. 

The  CHAIRMAN.    The  gentleman  from  South  Carolina 
asks  unanimous  consent  to  address  the  committee  for  five 
minutes  upon  the  pending  amendment.    Is  there  objection? 
Mr.  COLLINS.    Mr.  Chairman,  I  have  no  objection.  pro- 
Tided  the  time  allowed  be  10  minutes. 

Mr.   STAFFORD.    Mr.  Chairman,   a  parliamentary   in- 
quiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  STAFFORD.    Was  the  motion  made  by  the  gentle- 
man from  Mississippi  to  close  debate  upon  the  pending 
amendment  or  upon  the  paragraph  and  aU  amendmente? 
The  CHAIRMAN.    It  was  to  close  debate  upon  the  para- 
graph and  all  amendments  thereto.    Is  there  objection  to 
the  request  of  the  genUeman  from  South  Carolina? 


Mr.  COUJNS.  Mr.  Chairman,  did  the  Chair  bacarponU 
the  10  minutes  in  the  request? 

The  CHAIRMAN.  The  gentleman  tram  Ifississippi  asks 
unanimous  consent  that  debate  continue  for  10  minutes.  Is 
there  objection? 

Mr.  CHIPERFIELD.  Mr.  Chairman.  I  should  like  the 
privilege  of  speaking  for  five  minutes  on  this  amendment. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 
Mr.  COLE  of  Iowa.    Mr.  ChiUrman,  I  object. 
The  CHAIRMAN.    Is  there  objection  to  the  requert  of 
the  gentleman  from  South  Carolina  that  he  may  addiMH 
the  conunittee  for  five  minutes? 
Mr.  COLLDiS.    Mr.  Chairman.  I  object. 
Mr.  STAFFORD.    Mr.  Chairman.  I  ask  unanimous  con- 
sent that  debate  be  extended  for  15  minutes,  in  order  to 
discuss  this  amendment. 
The  CHAIRMAN.    Is  there  objection? 

Mr.  PARKS.    Mr.  Chairman.  I  object.  

Mr.  KVALl.  Mr.  Chairman,  I  ask  unanimous  consent 
that  time  for  debate  on  the  proposed  amemtanent  be  limited 
to  10  minutes,  recognition  to  be  wi^in  ttie  power  oi  the 
Chair,  so  that  there  may  be  an  opportunity  for  Mcmbera 
to  address  the  committee  upon  this  amendment  and  upon 
any  bona  fide  amendment  that  is  offered  in  debate  upon  the 
measure,  at  least  to  have  the  amendment  explained,  in  the 
interest  of  intelligent  leglslaticm. 

The  CHAIRMAN.    Is  there  objection  to  the  request  <tf 
the  gentieman? 
Mr.  PARKS.    Mr.  ChiUrman,  I  object. 
Mr.  McCORMACK.    Mr.  Chairman,  I  mam  to  strike  out 
the  enacting  clause. 

Mr.  Chairman,  I  am  very  much  interested  in  the  amend- 
ment offered  by  the  gentleman  from  South  Carolina  [Mr. 
McMillan].  It  is  a  very  important  amendment  as  it  also 
has  a  bearing  upon  the  citizens'  military  training  camps. 
The  committee  recently  adopted  an  amendment  withi  ref- 
erence to  the  reserve  officers,  indicating  the  state  of  mind 
of  the  membership  of  this  House,  and  indicating  the  state 
of  mind  of  the  people  of  the  United  States.  If  there  is 
one  thing  the  people  of  the  United  States  want,  it  is  the 
knowledge  that  we  have  an  adequate  defense  on  land  and 
sea.  The  pecple  of  the  United  States  are  perfectly  willing 
to  pay  the  price  for  adequate  national  defense,  recognizing 
the  fact  that  the  price  we  pay  is  a  premium  for  protection, 
just  the  same  as  we  pay  a  premium  for  the  protection  of  our 
property,  and  as  we  pay  a  premium  on  life  insurance  in 
order  to  assure  protection  to  our  loved  ones  after  we  take 
the  journey. 
Mr.  McMillan,  wm  the  gentleman  yield? 
Mr.  McCORMACK.  I  yield  to  the  gentleman. 
Mr.  McMHIiAN.  May  I  say  that  my  amendment  seeks  to 
put  back  into  the  bill  the  42-day  training  period  tiiat  has 
been  heretofore  carried  on  by  the  Reserve  Officers'  Trainhig 
Corps,  $300,000  of  which  is  to  provide  for  the  uniforms, 
which  are  now  taken  away,  and  $70,000  for  ammunition  for 
training  purposes.  Those  are  the  three  items  that  arc  taken 
care  of  in  the  amendment  which  I  have  offered,  totaling 

$482,000.  ^  ^     , 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  McCORMACK.    I  yield. 

Mr.  SNELL.  The  gentleman  from  South  Carolina  [Mr. 
McMillan]  said  it  would  take  away  all  of  the  imiforms. 

Mr,  McMillan.  No:  not  take  away  all  of  the  imiforms, 
but  it  simply  reduces  the  reserve  for  uniforms  by  $300.000. 

Mr.  SNELL-  As  a  matter  of  fact,  has  it  not  been  shown 
from  time  to  time  that  we  have  ample  reserves  in  every  line, 
uniforms  and  clothing  of  all  kinds? 

Mr.  McMillan,  we  have  a  reserve  to  provide  for 
1,000,000  men  in  an  emergency,  but  this  $300,000  is  going 
directly  into  that  reserve,  and  no  one  can  teD  when  an 
emergency  may  arise,  and  for  that  reason  we  should  not 
undertake  to  go  into  the  reserves  to  such  an  extent  as  this. 

Mr.  SNELL.  Does  that  reserve  include  supplies  that  have 
been  distributed  among  the  various  camps  of  the  country? 
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As  I  undetstwKl,  we  have  aU  the  »uppUca  In  the  various 
encampments,  to  addition  to  what  la  put  In  here  as  reserves, 
and  we  have  ample  for  every  possible  need. 

Mr.  McMillan.  This  reserve  supply  is  used  lor  the 
Regular  Army  for  emergency  purposes. 

Mr.  SNELLk  That  Is  true,  but  these  men  «n  get  It  Just 
the  same,  and  this  would  increase  the  appropriation  for 
supplies  $300,000. 

Mr.  McMillan,  it  was  passed  on  tfy  the  Budget,  and 
the  Budget  has  approved  this  item. 

Mr.  8NELL.  But  we  have  had  It  proven  to  us  time  and 
time  again  that  we  have  more  uniforms  and  extra  supplies 
of  that  kind  than  we  need.  I  think  that  is  one  place  where 
we  could  cut  down,  without  in  any  way  impairing  our  regu- 
lar national  defense. 

Mr.  McCXDRMACK.  In  other  words,  the  gentleman  from 
New  York  I  Mr.  Swill]  would  be  agreeable  to  the  amend- 
ment offered  by  the  gentleman  from  Sooth  Carolina  [Mr. 
McMn.LANl.  if  it  were  reduced  to  $300,000? 

Mr.  SNELL.  That  is  one  item  that  is  more  deserving  of 
consideration  than  the  others,  I  do  not  know  about  the 
others.  If  we  have  ample  supplies  of  that  kind,  it  does  not 
seem  that  we  ought  to  incur  such  an  expense. 

Mr.  McCORMACK.    My  position  is  to  preserve  what  na- 
tional defense  we  have. 
Mr.  BANKHKAD.    Will  the  gentleman  yield? 
Mr.  McCORMACK.    I  yiekL 

Mr.  BANKHEAD.  Those  of  us  who  are  trying  to  keep 
within  reason  to  voting  for  tocreases  to  appropriations 
would  like  to  know  the  facts  upon  which  the  gentleman  is 
Chriff>*"g  this  amendment  should  be  passed  by  the  commit- 
tM.  Does  the  gentleman  know  anything  about  the  facts  to 
the  case? 

Mr.  McCORMACK.  The  distinguished  gentleman  from 
Sooth  Carolina  [Mr.  McMxllah]  ably  presented  the  facts, 
but  in  amplification  might  I  suggest  to  the  gentleman  from 
AlaBluna  that  the  mato  purpose  Is  to  increase  the  training 
period  from  30  days  to  42  days,  and  to  permit  an  increase 
to  the  training  of  approximately  4,000  of  these  young  men. 
The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts [Mr.  McCoucACX]  has  expired. 

Mr.  COLLINS.  Mr.  Chairman.  I  rise  to  (opposition  to  the 
motion. 

Mr.  Chairman,  the  Budget  carried  $600,000  to  three  differ- 
ent Items  for  the  purchase  of  clothing  for  Issue  at  schools 
Irtilch  do  not  have  a  dlsttoctlve  uniform.    The  latter  schools 


receive  a  ciwh  allowance  on  account  of  their  uniforms.  To 
other  schools  issues  are  made  to  ktod  either  from  stock  or 
special  purchases.  In  other  words,  it  is  not  new  to  Issue 
f.|i>th«ng  to  the  Reserve  OfBcers'  Training  Corps  out  of 
stocks  that  we  have  on  hand.  Not  a  dime  of  this  $600,000 
would  go  to  the  Reserve  OfBcers'  Ttaintog  Corps  trainees 
next  year.  It  would  be  used  to  the  purchase  or  manu- 
factiire  of  perhaps  a  Uttle  dressier  outfit  than  Is  used  by 
the  Regiilar  Army  aiul  the  National  Guard.  However,  with 
an  enormous  quantity  of  uniforms  on  hand,  enough  to  some 
Items  to  last  this  Oovemment  at  least  10  years— I  gave  you 
tlie  quantities  the  other  day — we  did  not  see  any  sense  of 
«AH»*f  approximately  $600,000  for  the  purchase  of  addi- 
tional uniforms  to  be  put  toto  warehouses  over  the  country, 
and  that  would  be  the  net  result  if  we  did  not  issue  from 
existing  stocks.  We  did  not  eliminate  the  entire  amount, 
however.  Peiiiaps  we  should  have.  We  allowed  Just  one- 
half  of  the  estimate.  We  reduced  the  item  from  $600,000  to 
,^00.000.  That  Is  the  major  part  of  the  increase  tovolved  to 
the  pending  amendment. 

Another  item  is  $98,750  for  subsistence.  Three  years  ago 
subsistence  of  these  young  men  at  camp  was  estimated  to 
cost  59  cants  a  day.  At  that  time  the  subsisting  of  an  enlisted 
man  to  the  Army  was  estimated  to  cost  51  cents.  The  sub- 
sistence for  the  enlisted  personnel  of  the  Army  now  costs  29 
cenU  Inalnail  of  SI  cents.  We  have  reduced  the  Reserve 
Of&cers*  Training  Corps  subsistence  item  from  &9  ^nts  to 
60  ottts.    Oertatoly  that  is  liberal. 


Another  item  tovolved  to  the  proposed  increase  is  ammuni- 
tion. $70,122.  We  found  they  were  going  to  purchase  for 
these  young  men  next  year  $70,122  more  ammunition  than 
was  appropriated  for  to  1933.  even  though  their  camp  Irato- 
ing  would  be  shortened  by  12  days;  so  we  eliminated  that 
tocrease. 

The  rematoder  of  the  reduction  proposed  by  the  com- 
mittee is  made  up  of  $28,500  for  the  purchase  of  horses 
and  $60,428  for  reduced  commodity  costs,  extending  to  for- 
age and  a  miscellaneous  lot  of  proposed  procurements. 

Now.  Mr.  Chairman,  not  a  single  Reserve  OfBcers'  Training 
Corps  trainee  will  be  denied  a  single  thing  in  the  world 
that  he  has  now  except  a  lesser  amount  for  subsistence. 

Mr.  SNOW.    How  about  the  niunber  of  days  of  training? 

Mr.  COLLINS.  The  days  of  training,  since  the  matter 
has  been  mentioned  by  the  gentleman  from  Maine,  are  not 
involved  to  this  amendment.  I  dare  say  they  will  be  to- 
volved to  another  one.  The  national  defense  act  provides 
the  maximum  number  of  days  these  young  men  may  be 
trained  as  42.  The  Budget  contemplates  that  next  year 
they  should  be  given  30  days'  training,  and  the  committee 
has  accepted  the  Budget  recommendation.  That  Is  twice  as 
much  summer  training  as  the  National  Guard  geU  and  la 
ve-T  liberal. 

[Here  the  gavel  felLl 

Mr.  McCORMACK.  Mr.  Chairman.  I  ask  unanimous 
consent  to  withdraw  my  motion. 

Mr.  BIVALE.  Mr.  Chairman.  I  reserve  the  right  to  object, 
merely  to  reiterate  my  plea  uttered  a  few  moments  ago  to 
the  chairman  of  the  subcommittee  havmg  this  measure  to 
charge  and  to  others  who  have  most  of  the  responsibility, 
that  notwithstanding  any  unanimous-consent  request  or 
agreement  which  may  be  entered  into,  and  notwithstand- 
ing any  motion  limiting  debate  which  may  be  carried,  that 
there  may  be  opportunity  to  explain  and  discuss  at  least 
briefly  any  bona  flde  amendment  which  may  be  offered  to 
this  bill. 

Mr.  Chairman,  I  withdraw  the  reservation  of  objection. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina. 

The  question  was  taken;  and  (»i  a  division  (demanded  by 
Mr.  McMnxAW)  there  were — ayes  15.  noes  35. 

So  the  amendment  was  rejected. 

Mr.  McMHlAN.    Mr.  Chairman.  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McMOXam:  Pag*  54.  llXM   18,  after 
the  word  "  ▼eWcle,"  strtke  out  "  9SZ6*Jll "  and  maert  the  flgurea 
•  »3.538,211." 

The  CHAIRMAN.    The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

mUTAST    SUfTUXS    AWO    tQWUBTT   FOS    SCHOOLS    4X9   OOUJtOaB 

For  the  procurement  and  twue  aa  proTlded  In  aacUon  66c  td 
tlie  act  approved  June  4.  1920  (U.  8  C,  tlUe  10.  sec.  1180).  and 
in  aecUon  1335.  Revised  Statutea,  aa  amended,  under  avicta  regula- 
tloiw  aa  may  be  prescribed  by  the  Sacretary  of  War.  to  achods 
&nd  collegee.  other  than  thoae  provided  for  In  section  40  of  tha 
•ct  above  referred  to.  of  such  arms,  tentage,  and  equipment,  and 
at  ammunition,  targeta.  and  tar^t  materials.  Including  the  trans- 
porting of  same,  and  the  overhauling  and  repair  of  arttclaa  laaued, 
M  the  Secretary  of  War  ahaU  deem  naceaaary  for  proper  military 
training  in  said  schools  and  collegea.  $8,900. 

BCr.  BARBOUR.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Basboub:  On  pag*  68,  after  line  11^ 
Insert  a  new  paragraph,  aa  foUowa: 

"  cmZUtS'    MUJTJUIT    TKAUnMO    CAMrs 

**  Tot  fumlahlng.  at  the  expense  of  the  United  Statca.  to  warrant 
oOcera.  enllated  men.  and  clvUlana  attending  training  camps 
maintained  under  the  provisions  of  aectlon  47d  of  the  national 
defense  act  of  June  8.  I91S.  as  amended  (U.  S.  C.  title  10.  aec.  449). 
itnllorma.  Including  attarliig.  fitting,  waahlng.  and  cleaning  when 

OS  subsistrnrs  allowancea.  and  transporta- 


tion, or  tranqxtrtatlon  allowanoea.  aa  preacrlbed  in  aald  aectlon 
47d,  as  amended;  for  such  expendlturea  aa  are  authorised  by  aald 
aectlon  47d  as  may  be  neceaaary  for  the  estabUahment  and  main- 
tenance of  aald  camps.  Including  recruiting  and  advertising  there- 
for,   and    the    coat    of    maintenance,    repair,    and    operation    of 
paaaenger-carrylng    vehicles;    for    expenses    Incident   to    the    use. 
Including  uptlceep  and  depreciation  coats,  of  supplies,  equipment, 
and  materiel  furnished  In  accordance  with  law  from  atoeka  under 
the  control  of  the  War  Department:  for  gymnaalum  and  athletic 
aupplles   (not  exceeding  $20,000);   for  mUeage,  reimbursement  of 
traveling  expenses,  or  allowance  In  Ueu  thereof  as  authorized  by 
law.  for   officers  of   the   Regular    Army   and   Organized   Reaervee 
traveling  on  duty  In  connection  with  citizens'  military  training 
campa;   for  purchase  of  training  manuals.  Including  Government 
publications  and  blank  forms;  for  medical  and  hospital  treatment, 
subsistence,  and  transportation.  In  case  of  Injury  In  line  of  duty, 
of  members  of  the  citizens'  military  training  campa  and  for  trans  • 
portatlon  and   burial  of  remains  of  any  such  members  who  die 
while  undergoing  training  or  hospital  treatment,  aa  provided  In 
the  act  of  April  26,  1938  (U.  8.  C  Bupp.  V,  title  10,  seca.  454,  455): 
in  aU,  92,603,624:  Provided.  That  the  funds  herein  appropriated 
ahall  not  be  used  for  the  training  of  any  persons  In  the  first  year 
or  lowest  course,  who  ahall  have  reached  his  twenty-fourth  birth- 
day before  the  date  of  enrollment:  Provided  further.  That  In  the 
aelectlon  of  Ualneea  to  attend  such   campa  preference  shall  be 
given    to   persons   who   are    unemployed    or  the   heads   of   whose 
families  are  unemployed  and   who   are  otherwise  quallfled:  Pro- 
vided further.  That  none  of  the  funda  appropriated  elsewhere  In 
this  act  except  for  printing  and  bmdlng  and  for  pay  and  aUow- 
anoea  of  officers  and  enlisted  men  of  the  Regular  Army  ahall  be 
vised  for  cxpensea  In  connection  with  citizens'  mUltary  training 
campa:  Provided  further.  That  uniforms  and  other  equipment  or 
materiel  fumlahed   In   accordance  with   law   for  uae  at  cltlaana' 
military  training  campa  shaU  be  fumlahed  from  surplus  or  reserve 
atoeka  of  the  War  Department  without  payment  from  this  appro- 
priation, except  for  actual  expense  Inciirred  in  the  manufacture 
or  Issue:   Provided  further.  That  In  no  case  shall  the  amount  p*ld 
from    this    appropriation    for    uniforms,    equipment,    or    materiel 
fumlahed   in   accordance   with  law  for   uae   at   citlaens'   military 
training  campa  from  stocks  under  control  of  the  War  Department 
be  In  exoeaa  of  the  price  current  at  the  time  the  Issue  is  made." 


Mr.  COLLINS.    Mr.  Chairman,  a  potot  of  order. 

The  CHAIRMAN  (Mr.  M-:CoaMACK) .  The  gentleman  wlD 
state  It. 

Mr.  COLLINS.  The  amendment  conflicts  with  section 
47d  of  the  national  defense  act.  which  relates  to  training 
camps.    This  particular  section  reads  to  part  as  follows: 

The  Secretary  of  War  la  haraby  authorised  to  maintain  upon 
military  reservations  or  elsewhere  schools  or  campa  for  the  military 
instruction  and  training  with  a  view  to  their  appointment  as 
reserve  officers  or  noncommlaaloned  officers  or  such  warrant  offi- 
cers.  enlisted  men.  and  clvUlens  aa  aaay  be  aelect«d  upon  their  own 
^plication. 

The  amendment  offered  by  the  gentleman  from  Calif omla 
Includes  the  following  language: 

That  m  the  aelectlon  of  tralneea  to  attend  such  campa  prefer- 
ence ahall  be  given  to  peraona  who  are  unemployed  or  the  heads 
of  whose  families  are  unemployed  and  who  are  otherwlaa  quallfled. 

That  language,  I  submit,  modifies  the  provisions  of  sec- 
tion 47d  of  the  national  dtfense  act,  and,  therefore,  is  not 
to  order. 

The  CHAIRMAN.  Does  the  gentleman  from  California 
desire  to  be  heard  upon  the  potot  of  order? 

Mr.  BARBOUR.  Mr.  Chairman.  Instead  of  being  to  con- 
flict with  section  47d  of  the  national  defense  act.  I  con- 
tend that  the  amendment  and  the  language  particularly 
referred  to  by  the  gentleman  from  Mississippi  Is  to  complete 
harmony  with  section  47d  of  the  national  defense  act. 

The  amendment  and  the  language  objected  to  provides 
that  to  the  selection  of  tratoees  to  attend  the  camps,  prefer- 
ence shall  be  given  to  persons  who  are  unemployed  or  the 
heads  of  whose  families  are  unemployed  and  who  are  other- 
wise qualified.  Section  47d  of  the  national  defense  act 
provides:  | 

That  the  Secretary  of  War  la  hereby  authorised  to  maintain  upon 
military  reaervaUona  or  elaewhere  achoola  or  campa  for  the  mUl- 
tary Instruction  and  training  with  a  view  to  their  appolntmrat  aa 
reserve  officers  or  noncommlaaloned  offlcera  of  aUch  warrant  ofllcera, 
•nllsted  men.  and  ClvUlana  aa  may  be  aelected  upon  theU-  own 
appUcatlon. 

Further  on  to  the  same  section  It  provides  for  the  trans- 
porUUon  to  the  camps  of  these  young  men  from  whatever 


place  they  are  authorized  to  proceed.  Tlie  last  ptrorlsloa  of 
the  section  Is  that  the  Secretary  of  War  Is  authorised  fur- 
ther to  prescribe  the  course  of  theoretical  and  practical 
Instruction  to  be  pursued  by  the  persons  attending  the 
camps  authorized  by  this  section,  to  fix  the  periods  during 
which  such  camps  shall  be  matotalned,  to  prescribe  rules 
and  regulations  for  the  govemtog  thereof,  and  to  employ 
thereat  officers,  warrant  ofElcers.  and  enlisted  men  of  the 
Regular  Army  to  such  numbers  and  upon  such  duties  as  he 
may  designate. 

Section  47d  of  the  national  defense  act  leaves  this  entire 
matter  of  citizens'  military  tralntog  camps  and  the  selection 
of  the  tramees  and  the  training  that  they  shall  receive 
almost  entirely  to  the  discretion  of  the  Secretary  of  War. 

The  Secretary  of  War  could,  under  the  provisions  of  sec- 
tion 47d,  provide  for  training  of  young  men  of  not  more 
than  6  feet  to  height  or  young  men  with  blue  eyes.  Slmidy 
providing  that  preference  shaD  be  given  to  those  who  are 
unemployed  or  the  sons  of  heads  of  families  who  are  unem- 
ployed does  not  add  any  additional  duty  to  those  prescribed 
for  the  Secretary  of  War  by  section  47d  of  the  national  de- 
fense act.  The  other  qualifications  remato  the  same,  and 
the  amendment  irerely  prescribes  one  method  of  exercising 
the  discretion  that  the  national  defense  act  confers  on  tb« 
Secretary  of  War. 

Mr.  STAFFORD.  Mr.  Chairman,  following  the  logic  of 
the  gentleman's  argument  you  would  come  to  the  necessary 
conclusion  that  the  amendment  Is  not  to  order. 

The  gentleman  makes  the  gravamen  of  his  argum^it  that 
discretion  is  lodged  by  the  national  defense  act  to  the  Secre- 
tary of  War  as  to  who  shaU  be  sent  to  the  training  campt. 
Congress  Is  attempting  by  the  amendment  offered  by  the 
gentleman  from  California  to  restrict  the  discretioii.  I  am 
not  arguing  the  merits  of  the  pn^osal.  but  the  cold  xmvo- 
sition  of  whether  or  not  It  Is  leetaOatlvely  permissible,  under 
the  rules  of  the  House.  Tlie  gentleman  by  his  amenrtrnwit 
is  toterf  ertog  with  the  discretion  that  is  now  lodged  by  law 
with  the  Secretary  of  War,  and  if  you  can  toterf  ere  with 
the  discretion  of  the  Secretary  of  War  to  determining  the 
tratoees,  to  this  instance,  you  can  toterf  ere  with  his  discre- 
tion by  tocreaslng  the  age  or  by  qualifying  the  act  to  other 

ways.  ^^  ^        - 

This  Is  not  a  limitation.  This  is  a  direction  that  prefer- 
ence shall  be  given  to  trainees  who  are  imemployed  or  to 
sons  of  those  who  are  out  of  emplojrment. 

There  are  numerous  decisions  that  where  an  amendment 

Impinges  on  the  discretion  of  the  Cabtoet  oOca  tovolved,  it 

tovades  the  parliamentary  rule  that  no  legislation  shaU  be 

tocorporated  to  an  appropriation  blU. 

The  CHAIRMAN  (Mr.  McCobmack)  .    The  Chair  is  ready 

to  rule.  

While  the  Chair  has  a  very  sympathetic  regard  for  the 
purposes  of  the  proposed  amendment,  particularly  to  these 
days,  nevertheless  that  Is  not  the  question  that  presmts  it- 
self to  the  Chair.  The  question  Is  whether  or  not  the  pro- 
vision Is  legislation  on  an  appropriation  MIL 

It  Is  very  clear  to  the  Chair  that  the  amendment  is  legis- 
lation. It  changes  existing  law  to  that  it  deprives  the  Sec- 
retary  of  War  of  the  discretion  that  he  now  has  with  remeet 
to  these  applications.  For  this  reason  the  Chair  sustains  the 
potot  of  oTjjter. 

Mr.  BARBOUR.  Mr.  Chairman.  I  offer  an  amendmeot 
similar  to  the  one  Just  offered  and  ruled  out,  with  the  lan- 
guage to  which  a  potot  of  order  was  sustained  stricken  out. 
and  ask  unanimous  consent  that  the  amendment  be  con- 
sidered as  read,  iniv«^"«'h  as  the  ammdment  has  Just  been 

read. 

The  CHAIRMAN.  The  gentleman  from  California  offers 
an  amendment  and  asks  unanimous  consent  that  the 
amendment  be  considered  as  read  and  be  printed  to  the 
RECORD.    Is  there  objection? 

There  was  no  objection. 
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Ttw  amendment  te  as  folloin! 

off«r«d  toy  Mr.  BAasofum:  Pag*  M.  aftOT  Unt  13.  1b- 

»•  follows: 

"CTTIBBNB'    MIUTACT    -nUUICnrO    CAMn 

"ftr  tamUhinc.  »t  the  czpenae  of  tbe  United  State*,  to  war- 
IVOt  oAova.  anlistad  men.  and  clTlllAns  attending  training  camps 
iBAialatMd  under  the  prorUlons  of  Mctlon  47d  of  the  national 
#tfiiH*  M«  of  Jvin*  S.  1916.  aa  aoMiided   (U.  8.  C.  UUe  10.  aec. 
443).  vntforms.  Includlnf  alterliig.  fitting,  waahlng.  and  cl— nlpg 
wh*o  im  »— rj.  nitMlstence.  or  aubelatence  allowanoe*.  and  trail*- 
pertaCtoo.  or  tranaportatlon  atlowanoea.  aa  preacrlbed  In  aald  sec- 
Uaa  47d.  aa  amended;  for  such  expenditure*  aa  are  authorlaed  by 
■aid  ■action  47d  aa  nuty  b*  necesaary  for  the  establlahjnent  and 
m^ipfgi^twM*  of  aald  camps,  Including  recruiting  and  advertlalng 
tbanCor.  and  the  cost  of  maintenance,  repair,  and  operaUon  of 
fingfir  rarrjlni  ▼ehlclea;  for  expenae*  incident  to  the  uae.  In- 
cluding  upk**p   and   depreciation   costa.   of   auppllea.   equipment. 
aad  mat^rlei  fumiahed  in  accordance  with  law  from  stocka  under 
^h*  control  of  the  War  Department:  for  gymnaaliun  and  athletic 
•uppilea   (not  exceeding  $20,000);   for  mileage,  reimbtiraement  of 
traveling  expenae*.  or  allowance  In  lieu  there<rf  aa  authoriaed  by 
law.   for   oOcera   ot   the   Regular    Army    and   Organised    Beaenrea 
traveling  on  duty   in  connection  with   citizens'  military  training 
campa;   tor  purchaae  of  training  manuals,  including  Oovemmant 
publications   and   blank   forma:    for   medical    and   hospital    treat- 
■nit.  subalstenc*.   and  transportation.  In  case  of  Injury   In  Un* 
«f  duty,  of  members  of  the  cltlaena'  military  training  campa  and 
for  transportation   and  burial  of  renxains  of  any  auch  mmnbers 
who  die  while  undergoing  training  or  hospital  treatment,  aa  pro- 
Tided   m   the   act   of   AprU    M.    1938    (U.   8.   C.   8upp.    V.   tlUe    10. 
•eca.  4M,  456):  in  all.  ta.fiOO.OOO:  Frovided.  That  th*  funds  herein 
appropriated  ahaU  not  be  uaed  for  the  Ualning  of  any  person  In 
tb*  ftnit  J9»r  or  lowest  course  who  shall  have  reached  his  twenty- 
fovitb  Mrtbday  before  the  date  of  enrollment :   Provided  further. 
TiMt  none  of  tb*  fund*  approprlatad  elaewher*  In  this  act  exc*p» 
fldr  pflntlag  and  btn<H"g  and  for  pay  and  allowances  of  oOkean 
and  *nllat*d  men  of  the  Ragxxlar  Army  shall  be  us*d  for  expense* 
In  ooBiMctloo   with  etttaans'  military   training  camp*:    ProvM«a 
fvrther.  That    uniform*   and   other   equipment   or   materiel    fur- 
nished In  acoordano*  with  law  for  uae  at  cttiaena'  military  train- 
ing caunps  shall   be  fumiahed  from  surplus  or   reserve   stocks   of 
the  War   Department  without  payment  from  this  appropriation. 
•■Mpt  for  actual  expenae  incurred  In  the  manufacture  or  laeue: 
Prmhdmd  further.  That  in   no  case  ahaU  the  amount  paid  from 
thl*  appropriation  for  uniform^,  equipcnent.  or  materiel  furnished 
in  acoordanc*  with  law  for  use  at  clUsens'  military  training  camp* 
from  stock*  under  control  of  the  War  Department  be  in  exce** 
of  the  prlc*  current  at  the  time  the  lasue  is  made." 

Mr.  BARBOUR.  Mr.  Chairman,  this  amendment  win  re- 
flore  to  tlw  bill  the  citizens'  military  training  camps  which 
haTe  been  entirely  eliminated.  The  Budget  estimates  pro- 
▼kled  $1,000,000  for  the  training  of  13.000  trainees.  For  the 
past  aeveral  years  these  camps  have  been  carried  on  and 
37.500  trainees  have  been  provided  for.  The  Subcommittee 
and  the  Committee  on  Appropriations  struck  from  the  bill 
all  provision  for  the  cltlaens'  military  training  camps  for 
the  fiscal  year  1934. 

This  amendment  will  carry  on  the  citizens'  military  train- 
tag  Camp  activities  exactly  the  seme  as  those  activities  have 
been  carried  on  during  the  past  several  years.  It  will  add 
$2,500,000  to  the  bUl,  or  $1,500,000  more  than  was  recom- 
mended by  the  Bureau  of  the  Budget. 

It  seems  to  me  that  this  year  of  all  years  we  should  carry 
on  tlMW  aeUvlties  which  affect  directly  the  young  men  of 
the  coantry  between  the  ages  of  17  and  24. 

I  would  like  to  have  seen  the  provision  of  the  amendment 
that  has  just  gone  oat  on  a  point  of  order  retained.  It 
would  hav«  given  preference  In  the  selection  of  trainees  to 
young  men  who  are  unemployed.  I  think  even  thouirh  it 
Is  not  In  the  bill,  the  Secretary  of  War  would  have  the  right 
to  put  It  Into  effect  in  canring  out  the  discretion  that  is 
conferred  upon  him  by  section  47D  of  the  national  defense 
act.  I  believe  if  the  Secretary  does  carry  out  this  suggn- 
tion  he  will  have  the  whole-hearted  approval  of  all  the  peo- 
fte  of  the  United  States,  because  of  ail  years  this  is  the  year 
wten  we  should  do  something  for  the  young  men  who  have 
no  work  and  many  of  whom  have  no  homes.  This  would 
occupy  their  time  and  attention  for  a  period  of  30  days  dur- 
ing the  coming  summer  months.  It  would  give  them  some- 
thing to  do  under  wholesome  eoiMiltlons.  They  would  set 
nourishlnc  food  and.  by  no  means  least  tn  importance,  they 
would  realise  that  their  Government  has  an  mterest  in  their 
welfare.    It  has  been  contended  here  that  these  citizens' 


military  training  camps  are  not  justified  because  they  have 
only  suppUed  somewhat  over  2.000  officers  to  the  Organized 
Reserve.  The  primary  purpose  of  the  citizens'  military 
training  camps  Is  not  to  furnish  officers  for  the  Organized 
Reserve,  but  is  to  give  to  yoimg  men  the  benefit  of  training 
in  the  fimdamentals  of  military  science,  and,  as  the  national 
defense  act  specifically  says,  to  furnish  officer  material  to  the 
organized  reserve  and  to  furnish  noncommissioned  officer 
material  in  case  of  an  emergency. 

It  seems  to  me  this  expenditure  would  be  well  Justified 
this  year.  There  has  recently  come  to  my  office,  and  prob- 
ably to  the  offices  of  several  other  Members  of  the  House, 
delegations  of  the  war  mothers,  the  gold-star  mothers, 
who  have  come  to  urge  that  this  amendment  be  adopted. 
These  good  ladies  were  in  my  office  Just  this  morning,  and 
stated  to  me  that  many  of  the  war  mothers,  the  mothers 
who  lost  their  sons  in  the  World  War.  feel  that  if  their 
sons  had  had  the  benefit  of  training  such  as  can  be  obtained 
at  the  citizens'  military  training  camps  their  sons  would 
be  aUve  to-day.  This  Is  the  feeling  of  these  mothers,  who 
hava  made  a  great  sacrifice.  They  are  asking  that  the  Con- 
gress adopt  this  amendment  in  wder  that  young  men  may 
have  the  benefit  of  thi.s  limited  military  training,  so  that  if 
they  are  ever  called  upon,  as  these  women's  sons  weru  called 
upon,  in  defense  of  their  country  they  will  at  least  have  had 
some  training  that  will  better  equip  them  to  protect  them- 
selves and  defend  themselves  than  were  the  sons  of  these 
good  women. 

[Here  the  gavol  fell.l 

Mr.  CHIPERFIELD.  Mr.  Chairman.  I  moTS  to  strike  out 
the  last  word  of  the  proposed  amendment 

Mr.  Chairman.  I  am  Impelled  to  speak  with  reference  to 
the  pending  amendment  only  by  the  conviction  that  the 
Cltlaens  Military  Training  Camp  is  one  of  the  most  impor- 
tant parts  of  our  system  of  national  defense. 

I  have  seen  a  great  deal  of  the  work  of  this  organization. 
I  do  not  wish  to  speak  In  any  personal  sense,  but  a  short 
time  ago — I  think  It  was  last  year  or  the  year  before — I  was 
asked  by  the  governor  of  my  State  to  represent  him  at  the 
training  camp  at  the  Jefferson  Barracks,  Mo.,  on  the 
occasion  of  their  aimual  field  day. 

I  gratefully  accepted  the  commission.  While  there  I 
carefully  familiarized  myself  with  the  work  going  on  under 
Colonel  Fall,  a  fine  officer  of  the  Regular  Army.  There  I 
saw  these  boys  of  the  citizens'  military  training  camp  pass 
in  review  before  me  with  the  precision  of  trained  soldiers. 
I  was  thrilled  with  pride  that  these  sons  of  my  own  State  of 
Illinois  had  proved  themselves  to  be  worthy  sons  of  the 
glorkNM  sons  of  other  heroic  days. 

I  have  seen  these  boys  m  many  other  training  camps.  I 
have  not  only  seen  them  there  but  I  well  recall  the  inception 
of  this  plan  by  President  Roosevelt  and  Gen.  Leonard  Wood, 
and  I  also  recall  the  great  glory  won  by  many  of  the  men 
trained  In  these  camps  on  the  field  of  battle,  where  they 
owed  all  their  fitness  and  abUity  to  the  expense  the  Gov- 
ernment had  Incurred  maintaining  these  camps. 

It  would  be  a  great  mistake  and  a  great  misfortime.  in  my 
opinion,  to  discontinue  this  part  of  the  national  defense. 

Particularly  this  year,  to  suspend  the  activities  of  the 
young  men  who  have  started  in  in  the  performance  of  work 
that  will  enable  them  to  come  to  the  rescue  of  the  United 
States  in  the  hour  of  her  extreme  need  would  be  a  great 
mistake.  This  citizens'  military  training  camp  is  not  train- 
ing for  officers  only  but  for  the  private  soldier  as  well. 

The  time  that  is  expended  in  training  these  young  men 
is  one  of  the  finest  things,  in  my  opinion,  performed  by  the 
Government  of  the  United  States  under  its  sjrstem  of  na- 
tional defense.  It  does  not  mean  that  it  merely  fits  them 
for  a  career  as  otHcer  or  soldier,  but  it  gives  them  thor- 
ooghly  and  well  the  rudiments  of  warfare,  which.  God 
forbid,  shall  ever  happen  again  to  this  Government. 

But  If  war  does  come.  In  a  considerable  measure  they  are 
prepared  for  the  defense  of  their  Imhuw.  their  land,  and 
their  country. 
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It  not  only  means  preparation  for  a  call  to  the  colors,  but 
It  prepares  them  to  take  care  of  themselves  and  their  sub- 
ordinates when  the  time  comes. 

One  thing  more  ought  not  to  be  Ignored  in  our  hour 
of  extremity.  No  jroung  man  who  has  ever  gone  to  a  mili- 
tary training  camp,  who  has  ever  stood  in  respectful  salute 
when  the  colors  came  down  at  the  end  of  the  day  when 
retreat  is  soxmded  has  ever  been  in  favor  of  communism  or 
any  other  of  the  radicalisms  of  the  present  day.  They  are 
trained  citizens  in  patriotism.     [Applause.] 

Every  dollar  that  has  been  spent  l^  the  Government  of  the 
United  States  for  the  education  of  these  young  men  has 
returned  and  will  return  thousands  of  dollars  in  dividends 
to  the  glory  of  the  United  States  and  to  its  people.  [Ap- 
plause.] 
Mr.  MAY.  Will  the  gentleman  yield? 
Mr.  CHIPERFIELD.    I  yield. 

Mr.  MAY.  The  gentleman  has  been  one  of  our  distin- 
guished Army  officers,  and  I  would  like  to  ask  him  if  he  will 
give  us  from  his  knowledge  with  respect  to  the  casualties 
and  losses  between  trained  and  untrained  men? 

Mr.  CHIPERFIELD.  Mr.  Chairman,  I  have  not  the  fig- 
ures, nor  do  I  make  or  have  I  ever  made  any  pretense  to 
great  military  knowledge.  When  I  have  had  opportunity 
to  serve  the  Government,  as  a  vast  personal  privilege.  I  have 
done  just  what  I  could.  Just  like  any  other  person  would 
da  I  do  not  pretend  to  be  an  expert,  but  I  do  pretend  to 
say  that  experience  and  statistics  show  that  the  men  who 
are  somewhat  trained  in  the  art  of  military  science  have  a 
far  greater  chance  for  protecticm  of  themselves  and  of  their 
comrades  than  those  who  have  not  been  so  trained. 

Suppose  one  of  these  young  men  trained  in  the  citizens' 
military  training  camp  is  a  noncommissioned  officer  and 
has  had  Just  a  litUe  training  in  leading  a  gang  in  play,  if 
you  want  to  put  it  that  way.  or  leading  his  squad. 

He  knows,  if  he  has  been  thus  trained,  that  one  of  the 
primary  duties  as  a  part  of  his  preferment  is  to  protect 
them  and  save  their  lives.  He  knows  that  nobody  but  a  fool 
would  ever  risk  his  life  needlessly  in  the  military  service.  It 
is  one  of  the  cardinal  principles  taught  on  all  occasions,  and 
very  early  instructions  that  every  soldier  and  officer  should 
preserve  himself  for  the  welfare  of  the  Government  from  all 
unnecessary  hazards,  unless  it  is  necessary  in  the  line  of 
his  duty  to  risk  his  life. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  CHIPERFIELD.  I  ask  unanimous  consent  to  proceed 
for  one  minute  more. 

The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  CHIPERFIELD.  I  do  not  want  to  weary  the  House 
at  all,  but  let  me  call  to  your  attention  one  instance  which 
I  have  mentioned  on  the  floor  before.  There  was  in  the 
World  War  Just  as  fine  a  regiment  as  the  sun  ever  shone 
upon;  brave,  valorous,  heroic  men,  the  Princess  Pat  Regi- 
ment, of  the  Canadian  Expeditionary  Forces.  They  were 
so  anxious  to  go  to  the  assistance  of  their  country  and 
their  comrades;  so  anxious  to  rush  to  the  defense  of  their 
country  and  to  the  aid  of  the  common  cause,  that,  not 
knowing,  through  their  lack  of  training,  the  need  for  caring 
for  themselves,  they  ran  into  their  own  barrage,  and  were 
decimated,  because.  whUe  they  were  enthusiastic  and  val- 
orous and  while  they  were  the  bravest  of  the  brave,  while 
they  were  wonderfully  heroic,  they  were  not,  I  regret  to 

say,  trained.  ^  ^    ^. 

We  can  not  send  all  of  our  boys  to  West  Point;  they  can 
not  aU  have  a  tour  of  duty  in  the  Army;  but  we  can  give 
them  a  few  days  of  miliUry  training  and  care  for  the  future 
that  will  be  a  tower  of  strength  to  the  NaUon,  a  wonderful 
asset,  if  war  shall  ever  come.    [Applause.] 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  I  rise  to  say  that  I  was  with  GeiL  Leon- 
ard Wood  in  the  War  Department  when  he  conceived  these 
great  camps  in  1913.  the  Plattsburg  camps,  of  which  these 


camps  are  the  outgrowth.  Those  camps  were  the  forerun- 
ners of  similar  camps  that  we  established  in  May.  1917,  in 
which  we  placed  40,000  young  men  of  this  country.  It  was 
well  said  that  as  soon  as  we  put  those  40.000  young  men  in 
these  camps  we  had  determined  the  personnel  of  the  pla- 
toon leaders  who  in  modem  warfare  have  to  do  with  close-up 
fighting.  They  were  the  flirting  fellows  who  were  trained 
in  those  camps  who  led  our  platoons  in  war.  I  think  the 
finest  experience  I  had  in  my  40  years  of  service  was  in  being 
In  charge  of  one  of  these  camps  in  Texas,  at  Leon  Springs, 
where  we  trained  3.500  of  these  boys  to  be  officers  and  wIm 
furnished  the  nucleus  of  that  fine  Ninetieth  Division,  which 
came  from  Texas  and  Oklahoma,  nnA  which  was  one  of  the 
finest  divisions  in  the  war.    [Applause.] 

I  also  had  the  honor  of  servkig  in  the  War  Department 
for  five  3rears  after  the  World  War,  part  of  that  time  as 
Assistant  Chief  of  Staff  with  General  Pershing.  He  gare  to 
my  special  charge  these  citizens'  military  training  camps, 
and  I  know  that  he  took  a  direct  personal  interest  in  thoee 
camps.  I  reported  to  him.  while  they  were  going  on,  prac- 
tically every  day  of  the  year.  He  held  the  same  views  that 
Gen.  Leonard  Wood  held,  that  they  are  to-day  one  of  the 
most  Important  components  of  our  Army.  Let  us  start  our 
boys  off  right,  not  only  for  the  value  of  the  military  train- 
ing but  for  the  training  otherwise  they  get  in  those  camps, 
for  the  develoinnent  of  character,  intelligence,  force,  leader- 
ship, tfi^t^'i^g  them  respect  for  their  Government,  for  tbt 
flag,  for  their  country,  and  also  respect  for  themaelyea. 
This  training  will  prove  a  continuing  dividend  to  them 
throughout  their  lives.  They  are  trained  not  only  to  be  aol^ 
diers  but  to  be  good  citizens,  outstanding  men.  and  in  this 
day  when  discipline  in  this  country,  especially  among  our 
youths,  is  so  weakened,  for  the  sake  of  the  future  let  us  not 
give  up  this  leavening  mass.    [Applause.] 

Mr.  COLLINS.    Mr.  Chairman.  I  ask  unanimous  conaeot 
that  all  debate  upon  this  paragraidi  close  in  40  minutes. 
10  minutes  of  that  time  to  be  granted  to  myself  at  tbB 
conclusion  of  the  other  debate. 
Mr.  JEFFERS.    And  that  will  be  50  minutes  in  all? 
Mr.  COLLINS.    Oh.  no. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  asks 
unanimous  consent  that  all  debate  upon  the  pending  para- 
graph and  amendments  thereto  close  in  40  minutes.  10  min- 
utes of  which  time  shall  be  allotted  to  the  gentleman  from 
Mississippi,  at  the  conclusion  of  the  debate.  Is  there  ob- 
jection? 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  amend  the  request  by  providing  that  at  least  another  10 
minutes  out  of  the  40  minutes  shall  be  allotted  to  those  who 
are  against  the  amendment,  so  that  the  time  shall  be 
equally  divided. 

Mr.  COLLINS.  That  is  a  matter  that  is  within  the  dis- 
cretion of  the  Chair. 

Mr.  BLANTON.    Practically  all  of  these  gentlemen  are 
following  the  leader  on  the  other  side. 
Mr.  MARTIN  of  Oregon.    Oh,  there  are  plenty  over  here. 
Mr.  BLANTON.    I  insist  that  the  time  be  equally  divided. 
The  CHAIRMAN.    The  gentleman  from  Texas  asks  unani- 
mous consent  to  amend  the  unanimous-consent  request  of 
the  gentleman  from  Mississippi  by  including  therein  that 
of  the  40  minutes  one  half  of  the  time  be  allotted  to  those 
who  are  opposed  to  the  amendment.    Is  there  objection? 

Mr.  SWING.    I  object.   Recognition  is  in  the  discretion  of 
the  Chair. 
Mr.  PARKS.    Mr.  Chairman,  I  demand  the  regular  order. 
The  CHAIRMAN.    The  regular  order  is,  Is  there  objec- 
tion to  the  request  of  the  gentleman  from  Missicsipiri? 

Mr.  BLANTON.    Mr.  Chairman,  I  object.    I  ask  unan- 
imous consent,  Mr.  Chairman 

Mr.  COLLINS.    Mr.  Chairman,  regular  order. 
Mr.  BLANTON.    Mr.  Chairman,  a  unanimous-consent  re- 
quest is  the  regular  order.    I  ask  unanimous  consent  that 
debate  on  this  amendment  be  confined  to  50  minutes,  of 
which  iO  minutes  one-half  shall  be  allowed  to  those  for  and 
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_       |0  than  agBhxA  the  amextdment.  and  of  the  time 
lo  tfmn  af**"**«*  the  amendment,  the  gentleman  from 
ippt  [Mr.  CoLUNSl  shall  have  10  minutes. 
The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
ftntleman  from  Texas? 

Mr.  CONNERY.    Mr.  Chairman,  a  perUamfentary  Inquiry. 
"^The  CHAIRMAN.    The  gentleman  will  sUte  it. 
Mr.  CONNERY.    Is  that  request  in  order  in  Committee 

ol  the  Whole? 

The  CHAIRMAN.  The  request  submitted  by  the  gentle- 
man from  Texas  is  in  order. 

Is  there  objection? 

Mr.  MARTIN  of  Oregon.    Mr.  Chairman,  I  object. 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  all  debate  on 
l^ia   paragraph  and   all   amexulments  thereto   close  in  40 

OBlnutes. 
The  motion  was  agreed  to. 
The  CHAIRMAN.    Tlw  gentleman  from  Alabama   [Mr. 

JiFTxas]. 

Mr.  JEFFERS.  Mr.  Chairman.  I  am  In  hearty  accord 
with  those  members  of  the  committee  and  of  the  House  who 
have  expressed  themselves  as  feeling  and  believing  that  the 
dtixens'  military  training  camps  constitute  one  of  the  most 
important  parts  of  what  we  might  properly  term  our  plan 
at  national  self-preservation  or  self -protection,  because  that 
to  what  our  national  plan  of  self-defense  really  is.  a  plan  for 
our  national  protection  and  preservation.  We  do  not  have 
a  very  large  national  plan  of  defense  in  comparison  with 
other  nations  of  the  world,  but  the  plan  we  do  have  must  be 
maintained  in  all  of  Its  component  parts  for  the  safety  of 
our  country.  We  learned  a  great  many  lessons  from  bitter 
experience  in  the  World  War. 

If  you  will  pardon  this  reference.  I  will  say  that  I  have 
seen  young  men  sent  to  the  front,  actually  in  the  trenches, 
on  the  flrtng  line,  within  six  weeks  after  they  were  drafted 
into  the  service.    7t  was  a  tragedy.    It  seemed  a  crime;  but. 
under  the  circimistances,  I  guess  it  had  to  happen.    We  had 
been  caught  unprepared. 
Mr.  COLLINS.    Will  the  gentleman  yield? 
Mr.  JEFFERS.     I  decline  to  yield. 
Mr.  COLLINS.    General  Pershing  said  otherwise. 
Mr.  JEFFERS.     Well.  now.  I  assure  you  that  I  am  speak- 
tiw.  my  friends,  from  personal  experience.     Right  here  I 
will  ask  any  other  gentleman  here  in  the  House  who  had 
the  honor  to  command  American  troops  in  the  front  lines  if 
what  I  have  stated  Is  true  or  not.  and  if  they  too  did  not 
have  men  report  to  them  who  had  been  drafted  into  the 
Army  not  more  than  six  weeks  prior  to  the  time  they  landed 
there.     I  take  the  liberty  of  asking  the  gentleman  from 
Nebraska  (Mr.  RilougsI  if  that  was  his  experience? 
Mr.  BALDRIOE.    That  is  absolutely  so. 
Mr.  JEFFERS.    Under  such  circumstances  men  would  re- 
port to  officers  at  the  front  and  have  to  admit  that  they 
knew  very  httle.  tf  anything,  about  the  equipment  they  had 
to  handle  there  under  stress  of  war  conditions.    They  came 
to  the  front  oftentimes  with  rifles  recently  issued  to  them 
after  they  had  landed  in  France,  rifles  of  a  type  that  they 
tift^  not  had  experience  with,  and,  in  mauiy  cases,  they  had 
not  had  even  fundamental  training  in  the  handling  of  par- 
ticular types  of  equipment,  and  would  not  even  be  sufficiently 
familiar  with  the  setting  of  the  sights,  or  the  operation  of 
other  mechanism  of  their  equipment.    Men  with  such  little 
training  could  hardly  be  expected  to  even  know  how  to 
properly  take  care  of  themselves,  much  less  be  able  to  inflict 
any  injury  to  the  enemy.    In  such  cases.  I  have  asked  men. 
"  When  were  you  drafted  in  the  Army?  ",  and  I  have  had 
them  tell  me  that  they  had  not  been  in  the  service  more  than 
six  weeks,  and  there  they  were  reporting  for  actual  front- 
line duty.    Now,  this  training  that  is  given  these  boys  and 
young  men  In  the  citizens'  mihtary  training  camps,  even 
though  some  of  them  may  not  take  but  one  year's  training. 
Is  invaluable  to  them,  and  to  the  Nation  they  are  sent  to 
the  front  to  defend  If  in  their  time  they  are  called  upon 
t9  this  Oovemnaent  to  go  to  the  front  in  defense  of  their 


country.  Not  only  are  they  prepared,  at  least  to  some  extent. 
In  the  fundamentals,  ao  that  they  might  be  enabled,  if  neces- 
sary, to  enter  the  service  of  their  country  in  the  uniform 
with  some  degree  of  confidence  and  self-reliance,  but  the 
principal  beneficial  result  to  be  expected  from  the  training 
which  these  young  men  now  receive  in  these  camps  is  that 
a  great  many  of  them  will  be  sufficiently  prepared  to  in- 
struct others  should  an  emergency  arise,  and.  as  we  learned 
to  our  sorrow  at  the  beginning  of  the  World  War,  what  waa 
mainly  needed  was  a  nucleus  of  instructors,  of  all  degrees  of 
training,  in  order  that  the  great  mass  of  new  recruits  might 
be  enabled  to  begin  their  training  immediately.  When  we 
have  paid  so  heavily  the  price  of  unpreparedness.  does  it  not 
seem  folly  at  this  time  for  us  to  dispense  with  this  very  Im- 
portant civilian  component  part  of  our  plan  of  national 
defense? 

I  am  as  much  in  favor  of  real  economy  as  any  man  here, 
and  I  am  sincerely  hopeful  that  our  new  administration  will 
be  able  to  make  every  possible  wise  consolidation  in  Gov- 
ernment departments  and  bureaus,  and.  of  course,  I  hope 
the  new  administration  will  also  be  able  to  ferret  out  any 
uaeleas  or  unnecessary  governmental  activities  and  abolish 
same.    I  hope  we  will  be  able  to  effect  substantial  savings  in 
governmental  expense,  and  still  have  efficient  fimctioning  of 
all  necessary  i^nri  useful  governmental  activities.     However, 
I  am  obliged  to  state  that  I  do  not  feel  that  it  is  the  better 
part  of  wisdom  to  crip>ple  our  national  plan  of  self-protec- 
tion, as  is  proposed  in  this  bill,  in  the  name  of  economy.    I  j 
believe  conscientiouflly  that  they  would  be  false  economy.  | 
Every  dollar  that  may  be  saved  in  this  manner  would,  if  the  ! 
Nation  is  again  caught  unprepared,  cost  us  $10  or  even  $100.  j 
and  the  NaUon  might  have  to  pay  for  it  again  as  we  know  | 
we  had  to  pay  so  dearly  for  our  pitiable  state  of  unprepared-  ^ 
ness  at  the  beginning  of  the  World  War.  | 

Let  me  quote  from  a  paper  written  by  a  yoimg  citiwn  of 
our  Nation  who  has  attended  two  of  these  citizens'  military 
training  camps  in  1931  and  1932.  He  had  Just  reached 
his  eighteenth  birthday  when  he  wrote  this.  In  his  paper  he 
states  in  part  as  follows: 

We  are  the  cltlaen*  at  to-morrow.  b\it  we  can  not  all  be  leafier*. 
We  can.  If  trained  properly,  learn  to  pick  and  follow  good  leader- 
ship. The  citizens'  military  training  campa  Uught  me  how  to 
follow,  and  I  muat  know  that  tint  if  I  am  ever  called  on  to  lead 
otben.  I  returned  home  a  b«tt«r  etUaen  both  physically  and 
mentally. 

I  pray  theee  campa  wlU  never  be  dlacontlnoed.  Otherwlae  th« 
youth  of  America  wlU  lack  that  discipline  and  precision,  that  abU- 
Ity  to  take  orders  that  comes  with  military  science  and  tactlca. 
Without  the  camps  the  ambition  In  iMSiy  boya  wlU  naver  be  flred. 
I  realize  that  not  all  boys  return  home  as  changed  as  I.  but  a  graat 
philosopher  has  told  us  that  one  good  outwetgtis  a  thousand  of  tha 
opposltes.  .... 

I  liave  been  told  that  It  coat  the  United  States  approximately 
•10.000  for  each  man  klUed  or  wo«m<>ed  during  the  World  War. 
How  small  Is  the  cost  to  buUd  a  man  at  the  dtlaena'  military 
tralnix]g  camp*,  and  Is  XM>t  ttie  difference  the  cost  of  unpreparsd- 


We  have  largely  a  civilian  plan  of  national  defense.  The 
National  Guard  and  these  reserves  comprise  the  civilian  com- 
ponent parts  of  our  plan  of  national  defense.  The  main- 
tenance of  the  civilian  component  parts  of  our  national 
defense  depends  upon  civilian  support,  and  unless  we  can 
nave  and  hold  the  support  of  our  civilian  population  for  oiu 
civilian  component  parts  of  our  plan  of  self-defense,  those 
civilian  component  parts  will  fall  and  fall,  and  if  we  let  them 
fall,  mark  you.  we  have  nothing  else  to  turn  to  except  a 
much  larger  and  much  more  expensive  and  much  more  mili- 
taristic plan,  namely,  a  large  standing  Army,  because,  of 
course,  the  Nation  must  have  some  dependable  defense.  I^ 
the  people  of  the  Nation  ever  wake  up  to  the  fact  at  any  time 
that  the  civilian  component  parts  have  failed,  or  have  been 
allowed  by  Conirress  to  fall  on  account  of  lack  of  understand- 
ing and  support,  they  will  then  be  obliged  to  turn  to  a  vastlf 
more  militaristic,  much  more  expensive,  and  larger  military 
establishment  in  the  shape  of  a  large  standing  Army,  which 
the  people  of  this  Nation  really  do  not  want.  We  must  supr 
port  the  civilian  component  parts  of  our  national  plan  of 
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defense.  Let  these  camps  be  suspended  for  one  year  and  I 
fear  they  would  be  gone  forever.  We  must  not  let  our  plan 
of  national  defense,  largely  civiiian  as  it  la,  fail  on  account 
of  our  shortsightedness  here  to-day.  I  trust  we  will  adopt  the 
amendment  offered  here  now  and  thus  prevent  the  abandon- 
ment of  our  citizens'  military  training  camps.  [Applause.] 
The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama [Mr.  Jgrratsl  has  expired. 

Mr.  SNELL.  Mr.  Chairman,  this  is  no  new  question  before 
the  House  of  Representatives.  Every  time  it  has  come  up 
for  discussion  the  House  has  unequivocally  placed  its  ap- 
proval on  the  continuance  of  the  citizens'  military  training 
camps.  This  is  not  a  question  of  economy.  This  is  a  ques- 
tion of  whether  we  are  to-day  going  to  change  our  entire 
plan  of  national  defense.  We  went  over  this  very  carefully 
several  years  ago,  and  it  was  decided  by  the  Congress  of  the 
United  States  to  be  the  future  policy  of  our  national  defense 
that  It  would  be  preferable  to  have  a  small  standing  Army 
and  have  a  National  Guard  and  citizens'  military  training 
camps.  Those  were  two  of  the  Important  parts  corollary 
to  a  small  standing  Army.  Now,  If  you  are  going  to  cut  out 
one  of  those  important  parts,  you  are  going  to  change  the 
whole  policy  of  our  national  defense  as  established  a  few 
years  ago,  and  our  present  system  is  one  of  the  most  efficient 
and  inexpensive  of  any  nation  in  the  world. 

Mr.  14AY.    Will  the  gentleman  yield  for  a  question? 
Mr.  SNELL.    Yes.    I  yield  briefly. 

Mr.  MAY.    I  wonder  if  the  gentleman  does  not  feel  about 
as  I  do  about  this,  that  it  is  infinitely  unfair  to  our  Military 
Establishment  to  ask  them  to  go  into  the  field  and  defend 
the  flag  of  our  country  in  time  of  war  and  then  come  back 
home  and  fight  the  United  States  through  the  Congress? 
I  am  in  agreement  with  what  the  gentleman  says. 
Mr.  SNELL.    I  can  not  yield  for  a  whole  speech. 
I  was  here  In  the  House  before  we  entered  the  war,  and 
we  discussed  this  in  exactly  the  same  way  we  are  discussing 
it  here  to-day.  except  there  were  only  a  few  of  us  who  were 
so  vitally  interested  in  national  defense.    If  we  had  spent  a 
little  more  money  in  the  year  previous  to  our  entry  into  the 
war,  not  only  would  we  have  saved  thousands  of  lives  of 
American  citizens  but  millions  of  dollars  in  money. 

I  maintain  that  if  we  are  going  to  continue  the  policy 
we  have  agreed  on.  we  must  not  now  absolutely  cripple  it  by 
destroying  one  of  the  important  component  parts  of  the 
system. 

Every  man  on  this  floor  knows,  with  the  unsettled  condi- 
tions throughout  the  world,  that  this  is  no  time  to  decrease 
or  destroy  our  naUonal  defense.  If  you  want  to  change  our 
policy,  well  and  good,  but  do  It  by  a  bill  from  the  Military 
Affairs  Committee,  but  not  by  refusing  to  appropriate  for  a 
part  of  the  establishment  that  has  been  agreed  on  by  all. 
Military  training  Is  not  the  only  reason  why  these  camps 
should  be  maintained.  They  are  the  only  schools  where 
we  are  teaching  real  Americanism,  and  if  there  was  ever  a 
time  when  we  needed  that  it  is  to-day.  And  I  am  sure  this 
House  is  not  going  to  reverse  itself  and  refuse  to  appropriate 
lor  one  of  the  important  factors  in  our  national  defense. 
Mr.  BLANTON.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  it  te  an  awfully  hard  matter  for  any  com- 
mittee of  Congress  ever  to  cut  down  expenses  or  to  save  any 
pubUc  money.  The  President  says  that  expenses  must  be 
reduced.  The  President  says  the  Budget  must  be  balanced. 
The  business  organi2atlons  of  the  country  all  say  the  Budget 
must  be  balanced,  that  it  is  of  prime  importance.  They  say 
there  is  just  one  way  to  do  it  and  that  is  to  cut  down  ex- 
penses and  to  cut  out  something,  but  every  time  you  go  to 
cut  out  something  It  affects  districts  up  in  New  York  or 
districts  down  in  Major  Jeffers's  State  of  Alabama.  They 
do  not  want  it  cut  out.  and  we  found  the  great  leader  of  tne 
minority  up  here  on  the  floor  a  whUe  ago  putting  $500,000 
back  into  the  bill  that  the  Budget  did  not  recommend. 
Mr.  SNELL.    What  was  it? 


Bir.  BLANTON.     The  $500,000  carried  In  the  Barbour 
amendment.     The  gentleman  supported  it  and  helped  to 
pass  it  and  thus  added  $500,000  to  this  bill. 
Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yidd? 
Mr.  BLANTON.    I  yield. 

Mr.  SNELL.  Will  the  gentleman  mention  any  businefls 
organization  in  this  coimtry  that  has  gone  on  record  against 
adequate  national  defense,  just  one? 

Mr.  BLANTON.  Oh,  adequate  national  defense  is  a  ques- 
tion of  fact.  AdiMiuate  national  defense  means  first  that  our 
Budget  must  be  balanced.  A<jlequate  national  defense  means 
this  Government  must  pay  its  debts,  that  this  Government 
must  not  exceed  its  income  by  expending  a  bfllion  dollars  ft 
year  more  thiin  it  takes  in.  This  is  what  adequate  national 
defense  is  first. 

Now,  the  gentleman  from  New  York  is  helping  his  Presi- 
dent inversely  in  going  along  with  these  things,  for  he  has 
enough  votes  here  who  always  follow  him.  They  followed 
him  a  while  ago  here  on  the  $500,000  Barbour  amendment. 
He  might  just  as  well  take  the  responsibility  for  it.  So  he 
put  in  one  $500,000  item,  and  now  he  is  going  to  put  in 
another  of  $1,250,000. 

Mr.  SNELL.    I  am  glad  to  take  the  responsibility  for  it 
in  the  name  of  national  defense. 
Mr.  BLANTON.    Yes;  and  imbalance  the  Budget  again. 
Mr.  SNELIj.    What  did  the  gentleman  do  about  balancing 
the  Budget  a  short  while  ago? 

Mr.  BLANTON.  I  voted  to  balance  the  Budget  when  the 
gentleman  across  the  aisle  did  just  the  opposite. 

We  might  just  as  well  look  this  question  fairly  in  the 
face.  When  are  we  going  to  begin  to  cut  down  expenses? 
What  part  of  the  expenses  are  you  willing  to  cut  down  and 
what  part  are  you  not  wilUng  to  cut  down?  All  <rf  you  are 
willing  to  cut  down  something  that  does  not  affect  your  dis- 
tricts, but  it  affects  somebody  else's  district.  Every  time 
you  cut  something  down  it  is  cutting  something  off  that  now 
exists  in  some  district.  You  are  going  to  have  to  cut  down 
the  fixed  charges  of  this  Government  if  you  ever  balance 
the  Budget. 

Why  does  not  the  distinguished  gentleman  from  New 
York— he  is  an  able  man  and  an  able  leader— get  up  here 
and  help  us  balance  the  Budget?  Why  does  not  he  ba^ 
up  his  committee?  Why  does  not  he  back  his  President? 
Why  does  not  he  back  his  Republican  Budget  that  has 
already  passed  on  this  question? 
Mr.  SCHAFER.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BLANTON.  Yes.  I  know  the  gentleman  from  Wis- 
consin is  In  favor  of  saving  tWs  on  prohibition  expoues;  I 
know  that. 

Mr.  SCHAFER.  Yes.  The  gentleman  can  back  his  pa^ 
very  splendidly  and  save  to  the  taxpayers  $9,000,000  U  J» 
will  vote  for  a  cut  in  the  appropriation  for  prohibition. 

Mr  BLANTON.  If  the  gentleman  from  Wisconsin  were 
as  smart  on  every  other  question  as  he  is  on  Milwaukee 
beer,  if  he  were  as  well  posted  on  every  other  qui^tion  as 
he  is  on  wort  and  intoxicating  liquors,  he  would  be  the 
smartest  man  in  the  United  States,  for  his  whole  being  is 
obsessed  all  the  time  with  this  one  Uquor  question. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BLANTON.  Yes.  Now,  I  yield  to  the  distinguished 
gentleman  who  does  know  something  about  Army  matters.- 
Mr  MARTIN  of  Oregon.  I  would  like  to  know  when  this 
great  conversion  of  the  gentleman  came  about  tiiat  makes 
him  a  defender  of  President  Hoover.  I  would  like  to  ask  the 
gentleman  when  the  conversion  came  about?  [laughter  and 
applause.] 

Mr  BLANTON.  I  will  tell  the  genUeman  one  thing:  I 
have  been  a  b<jtter  friend  of  President  Hoover  by  demanding 
that  the  charges  against  him  be  referred  to  a  committee  to 
be  investigated  than  some  fellows  who  stand  on  the  floor, 
accuse  him  ol  everything  they  can  think  of,  and  then  vote 
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to  Uble  the  charfM,  ADd  that  leav«  them  wtaoUj  unde- 
tcnnlned. 

[Here  the  gmvel  feO.l 

Mr.  BYRN8.  Mr.  Chalmum.  with  reference  to  the  time 
that  has  been  allotted.  I  understand  It  It  confined  to  40 
minutes.  It  is  not  my  purpoee  to  take  any  time:  I  want 
to  yield  that  to  the  gentleman  from  Mississippi.  Therefore 
I  ask  unanimous  consent  that  he  be  permitted  to  have  the 
last  10  minutes  of  the  time. 

Mr.  MARTIN  of  Oregon.    I  object 

Mr.  BYRNS.  I  take  it.  Mr.  Chairman,  as  chairman  of  the 
committee  I  would  be  entitled  to  five  minutes  myself,  and  I 
want  to  yield  my  five  minutes  to  the  gentleman  from  Mls- 
siisippi. 

Mr.   BBEDY.    Mr.  Chairman,  that  was  In  the  original 

motion. 
Mr.  BLANTON.    No;  that  did  not  carry. 
The  CHAIRMAN.    The  original  motion  simply  provided 
for  dividing  the  time.  _ 

Mr.  SWTNO.  Mr.  Chairman,  this  amendment  to  a  pro- 
posal in  the  interest  of  economy.  You  can  not  aay  it  to 
economy  to  let  your  fire-insurance  policies  expire  by  failing 
to  pay  tte  premiuna.  National  defense  to  our  insurance 
policy  and  we  must  pay  the  premium.  In  thto  case  you  are 
getting  thcae  young  men  for  the  pay  of  one  m«ith's  train- 
ing to  keep  up  their  interest  in  national  defense  the  year 
round  and  prepare  themselves  to  be  oflkers  whenever  the 
country  needs  them. 

Let  me  say  with  all  the  eamestnees  I  possess  that  you 
dare  not  wait  until  we  are  in  a  national  cristo  to  start  train- 
ing your  officers.  I  went  in  when  thto  last  war  broke  out 
and  trained  to  be  an  officer,  and  I  had  had  some  preliminary 
experience  as  an  (rfBcer  in  the  National  Oxiard.  and  let  me 
say  that  in  three  months  you  can  not  make  an  officer,  under 
the  complicated  system  of  warfare  as  tt  to  to-day. 

If  we  are  going  to  uphold  the  policy  of  our  country  of 
ftjhMnf  our  wars  with  citizen  soldiers  then  you  must  train 
your  officers  in  times  of  peace.  You  can  make  an  infantry- 
man In  six  weeks  of  Intensive  training,  but  you  can  not  make 
an  ofBcer  short  of  several  years  of  study  and  training.  How 
much  more  economical  it  to  to  train  these  young  men  who 
volunteer  to  keep  up  their  studies  throughout  the  year,  tf 
only  they  are  given  30  days'  intensive  traininc  as  to  now 
proposed.  The  unsettled  condition  of  the  world  to-day  calls 
for  adequate  preparedness. 

I  hope  thu  amendment  win  be  adopted. 

Mr.  BYRNS.    Mr.  Chairman,  I  imderstand  my  friend  will 

not  object  to  the  request  and  therefore  I  renew  my  request 

that  the  gentleman  from  Mississippi  [Mr.  CollihsJ  have  10 

^minutes  of  the  time  in  which  to  close  the  detMte  on  thto 

amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  OOes.  Mr.  Chairman.  I  think  it  was  two  years  ago 
when  I  aat  here  on  the  floor  and  Itotened  to  a  debate  by  the 
former  ehahman  of  the  Military  Affairs  Committee  when, 
during  that  debate,  he  said: 

Ladles  and  gentlemen  of  tix»  House,  there  come*  s  ttme  to  the 
Uf*  of  •  itatimrn  wbea  he  mufrt  lia*  •bore  prtndple. 


That  time  may  have  come  <ai  thto  ImpMtant  item.  I  want 
to  call  attention  to  the  fact  that  there  are.  perhaps.  40.000 
young  men  to-day  who  are  riding  on  the  freight  trains,  and 
I  saw  an  article  in  the  paper  recently  that  over  10.000  of 
them  have  been  killed  during  the  last  year. 
^Jhto  amendment  gives  one  opportunity  to  train  these 
d^tfting  young  men,  drifting  through  no  fault  of  their  own 
but  through  lack  of  employment.  It  will  give  them  training 
Id  military  mattara  and  in  their  patriotic  duties,  which  will 
eome  from  theh-  training  at  them  drilian  military  traintog 

eamiM. 

As  a  member  of  the  Committee  on  Military  Affairs  I  had 
the  prlvllece  last  year  of  visiting  one  of  these  camps  in  the 


State  of  MassachusetU  at  Camp  TDevens,  where  they  thor- 
oughly train  these  men  with  officers  of  the  Reserve  Trainlngi 
Corps  as  well  as  officers  of  the  Regular  Army. 

I  may  suggest  to  gentlemen  on  the  other  side  of  the  alsls 
who  do  not  want  to  back  up  this  amendment  that  some  day 
they  take  a  short  time  off  and  go  to  one  of  these  citizens' 
military  traimng  camps  and  see  with  their  own  eyes  th* 
type  of  young  men  that  these  ofBcers  are  turning  out. 

Mr.  Chairman,  the  Curry  biU.  which  was  introduced  last 
year,  proposed  to  bring  the  enlisted  strength  up  to  what  the 
Military  Affairs  Committee  had  suggested  in  the  national 
defense  act  and  In  a  large  measure  woula  have  stopped  the 
drifting  of  these  young  men  all  over  our  country;  and  I  may 
remind  my  friends  on  the  other  side  of  the  aisle  that  only 
last  session  the  leaders  of  their  party  In  the  Senate  allowed 
an  amendment  to  come  in  bringing  the  active  strength  of  the 
Army  up  to  the  full  quoU  of  IM.OOO  men  and  some  50.000 
in  the  Navy  and  10,000  in  the  Marine  Corps.  This  was  in  a 
relief  bill  that  was  before  the  Senate.  So  even  he  was  in 
favor  of  trying  to  do  something  tar  these  drifting  young 
men  and  was  trying  to  give  than  a  little  training  in  connec- 
tion with  preparedness  for  national  defense;  and  before  we 
vote  on  thto  matter  to-day  I  wanted  to  call  thto  to  their 
attenUoc  because  that  bill  to  still  pending  and  we  are 
hopeful  that  some  day  the  Military  Affairs  Committee  that 
to  writing  the  policies  of  national  defense  for  thto  Govern- 
ment—or  to  supposed  to  be  doing  this-^will  exercise  its 
authority  and  see  to  it  that  we  have  proper  natioiud  defense 
and  not  provide  for  it  by  bringing  in  here  amendments  on 
biUs  limiting  what  the  members  of  the  committee  feel  should 
be  the  strength  of  our  Army,  Navy,  and  Marine  Corps. 

Mr.  FISH.  Mr.  Chairman,  all  I  want  to  do  to  to  emi^ia- 
slze  the  fact  that  we  are  facing  a  test  on  thto  vote,  and  if  we 
vote  down  the  amendment  offered  by  the  gentlonan  from 
California  we  are  agreeing  to  a  change  in  our  system  of 
national  defense  and  one  that  seriously  weakens  it. 

We  have  a  free  and  representative  government,  and  w« 
have  already  decided  that  the  safest,  soundest,  cheapest, 
best,  and  most  democratic  form  of  national  defense  to  to 
provide  a  defense  built  on  the  training  of  our  civilians,  and 
particularly  of  the  civilian  youth  of  America. 

The  reason.  I  will  say  to  the  gentleman  from  Texas,  thai 
frleikl  of  President  Hoover  [laughter!,  that  we  did  not 
reduce  the  appropriations  In  the  Army  bill  for  the  Regular 
Army  to  because  the  Regxilar  Army  ofllcers  draw  up  and 
submit  the  Army  estimates  for  the  Budget.  Of  course,  ttMl 
Regular  Army  officers  are  going  to  take  care  of  the  Regular 
Army  first,  and  if  it  to  necessary  to  reduce  the  appropriations 
they  will  incline  to  reducing  the  appropriations  for  the  Or- 
ganized Reserves,  the  Reserve  Officers'  Training  Corps.  anA 
the  civilian  military  training  camps. 

I  want  to  point  out  also  that  In  time  of  war  nine-tenths 
of  the  soldiers  and  officers  come  from  civilian  life  and  not 
from  the  Regular  Army.  There  are  only  12.000  officers  In 
the  Regular  Army,  but  we  had  over  200,000  officers  in  our 
Army  dining  the  World  War. 

I  represent  the  district  In  which  West  Point  to  located, 
and  I  am  a  friend  of  the  Regular  Army,  but  I  do  know  that 
you  are  Jeopardizing  our  national  defense  syston  and  policy 
if  you  turn  down  thto  amendment  providing  for  the  civilian 
military  training  camps.  Those  who  attend  these  camps  are 
merely  boys,  but  they  win  make  well-trained  soldiers  and 
noncommissioned  officers,  and.  as  everyone  tnnmi  who  has 
served  in  the  war.  noncommissloDed  officers  are  needed  as 
much  as  Regular  or  civilian  officers.  They  are  the  ones  that 
help  drill  the  soldiers  and  teach  them  how  to  shoot  and  lead 
them  in  the  actual  fighting  and  are  closer  to  them  than  aa|r 
officers. 

Therefore.  I  say  to  you  that  thto  to  no  small  matter.  It 
does  not  merely  mean  a  few  million  dollars,  but  it  meanr 
that  the  sjrstem  of  national  defense  adopted  by  the  Congress 
of  the  United  States  shall  not  be  impaired  for  the  sake  at 
false  economy.  Real  economy  caUs  for  the  maintenance  of 
I  all  of  our  civilian  military  activities  as  the  best  kind  of 
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national  defense  In  a  Republic.  I  do  not  agree  with  the  phi- 
losophy of  defense  advocated  by  friends  of  the  amendment 
here  to-day  in  one  respect.  No  man  can  dodge  a  bullet,  no 
matter  how  prepared  he  may  be.  I  believe  that  we  should 
.  educate  these  boys  and  train  them  so  they  will  be  prepared 
to  teach  others  and  fight  when  war  to  declared. 

Mrs.  ROGERS  Mr.  Chairman,  In  reality  thto  to  an  econ- 
omy measure.  It  to  an  insurance  against  the  ravages  of 
war — against  the  loss  of  human  Ufe  and  property.  It  affects 
the  entire  United  States.  It  affects  the  district  of  every 
Congressman,  every  mother,  every  father,  and  every  child. 
One  of  the  things  that  comes  back  to  my  mind  most 
vividly  was  a  conversation  in  France,  in  1917,  with  a  British 
officer.  Just  after  an  entire  regiment  of  yoimg  men  had  been 
wiped  out.  I  asked  him  why  it  was.  and  hto  reply  was. 
"  Unprepared." 

We  were  unprepared  in  1917.  Ood  forbid  that  we  shall 
be  xmprepared  if  we  ever  enter  another  war.    (Applause.} 

Mr.  CLANCY.  Mr.  Chairman.  I  rise  to  support  the  Bar- 
bour amendment.  I  am  unalterably  opposed  to  the  com- 
mittee action  in  striking  out  entirely  the  appropriation  for 
the  citizens'  military  training  camps.  Last  year  I  spoke  in 
the  House  for  the  citizens'  military  training  camps  and 
worked  hard  for  the  cause. 

The  citizens'  military  camps  in  Michigan  have  proved  not 
only  a  great  success  but  are  a  virtual  necessity  in  these 
times.  The  two  camps  In  my  State  are  at  Battle  Creek, 
known  as  Camp  Custer  and  Fort  Brady  at  Sault  Ste.  Marie. 
Csunp  Custer  provided  training  for  about  1,600  hifi^-school 
boys.  Nearly  twice  thto  number  of  applications  for  training 
had  to  be  turned  down  last  year.  These  young  men  are  not 
only  given  military  training  but  are  schooled  in  character 
building  and  are  taught  to  be  honest  and  patriotic.  Port 
Brady  provides  for  a  lesser  number  of  youths. 

The  Reserve  Officers'  Training  Corps  for  college  men  to 
another  worthy  Institution  which  to  a  vital  factor  to  our 
national  defense. 

COLOim.  0*DSA   HKLP8   cmZZlffS'   MIUTABT   nUUMIMO   CAMPS 

Col.  James  M.  OTDtA  has  done  magnificent  work  for  years 
In  heading  a  patriotic  organization  and  promoting  citizens' 
military  training  camp  work  in  Michigan.  He  has  been 
asstoted  by  an  unselfish  and  patriotic  group  of  fine  Michigan 
citizens.  Like  Colonel  CDea.  who  to  a  leading  automobile 
executive  of  Michigan,  they  are  busy  men  but  are  willing, 
and  even  eager,  to  give  unstintingly  of  their  Ume  and  energy 
and  money  for  their  country. 

They  must  fight  against  the  apathy  and  inertia  of  their 
fellow  coimtnrmen  in  a  noble  cause — the  national  defense. 

XTNITSO    STATSS    ALWATS    TTMFkBPASSD 

The  United  States  has  been  involved  in  six  major  con- 
flicts besides  a  number  of  less  Important  Indian  uprisings. 
We  were  not  prepared  for  a  single  one  of  these  wars,  but 
our  unpreparedness  and  general  tone  of  pacifism  did  not 
keep  us  out  of  any  of  these  conflicts.  On  the  contrary,  they 
made  our  participation  in  these  wars  inevitable. 

When  the  "  shot  that  was  heard  around  the  world"  was 
fired  on  that  fateful  morning  of  April  19,  1776.  on  the 
htotoric  field  of  Lexington  the  fate  of  America  lay  in  the 
hands  of  a  pitifully  few  mechanics,  clerks,  and  farmers,  with 
a  scattering  of  professional  men,  who  formed  the  nucleus 
of  the  clttoen  army  of  the  Revolution.  Of  course,  the  very 
nature  of  the  circumstances  of  our  Revolutionary  War  made 
a  trained  army  of  patriots  impossible  at  the  outset;  but  the 
long  drawn-out  struggle  made  it  clear  to  Washington  that 
wars  are  more  economical  when  they  are  fought  by  trained 


men. 


mmiKPAKEDinCSS    BSINGS    WAB 


Despite  the  wise  admonitions  of  the  Father  of  our  Coun- 
try, based  on  hto  unhappy  experiences  as  the  military  leader 
of  our  Revolution,  the  outbreak  of  the  War  of  1812  found 
our  newly  formed  Nation  absolutely  unprepared.  Thto 
despite  the  fact  that  the  threat  of  war  had  been  hanging 
over  the  United  States  for  a  number  of  years.    Our  lack  of 


preparedness  not  only  did  not  prevent  the  War  of  1813— > 
it  actually  caused  that  war.  Had  we  been  prepared  for  war. 
England  never  would  have  impressed  our  seamen:  there- 
fore there  would  have  been  no  immediate  cause  tm  going 
to  war. 

Mexico  invaded  Texas  after  the  annexation  of  the  great 
Empire  State  only  because  she  felt  that  the  United  States 
was  unable  or  unwilling  to  fight.  Had  Mexico  known  in 
1846  what  she  learned  in  1848,  there  would  have  been  no 
war  with  Mexico.  It  would  have  been  more  economical  to 
have  been  prei>ared  rather  than  wait  vaaJOl  Texas  was  in-' 
vaded.  Here  agahi  it  most  be  enlarged  that  our  supine 
policy  of  uniHreparedness  caused  us  to  drift  into  an  unneces- 
sary war. 

There  to  no  need  f  ot  me  to  dweU  upon  the  unhappy  ex- 
periences of  1861-1865,  the  scars  of  which  are  now  happily 
long  since  healed.  But  I  beheve  I  can  constotently  point  out 
that  the  loss  of  many  disastrous  battles  in  our  Civil  War  was 
due  solely  to  the  lack  of  trained  man  powa*. 

It  to  equally  unnecessary  for  me  to  dwell  on  the  fact  that 
the  preponderiince  of  our  trained  forces  on  the  Mexican 
bordm-  at  the  olose  xA  our  Civil  War  in  1865  made  Emperor 
Napoleon  in  give  up  hto  grandiose  ideas  of  a  French  con- 
trolled empire  in  Mexico  in  defiance  of  our  Monroe  doc- 
trine. Patriotic  lu-eparedness  in  that  instance  kept  us  out 
of  war  and  at  the  same  time  enabled  us  to  accompltoh  our 
alms  with  honor  and  without  the  loss  of  a  single  life. 

But  after  1865  the  same  old  stevy  repeated  itself.  Despite 
the  fact  that  Uie  shadow  of  war  with  Spain  began  to  darken 
the  sunshine  of  our  national  march  of  progress  evm  so  eaaig 
as  Grant's  admintotration,  no  definite  steps  were  taken  to 
prepare  for  thto  conflict.  As  Theodore  Roosevelt  truly 
pointed  out,  the  United  States  was  asleep,  and  was  able  to 
defeat  Spain  only  because  Spain  was  in  a  trance.  Had  our 
adversary  been  a  flrst-class  fighting  power.  I  shudder  at 
the  results. 

We  were  "  too  proud  to  fight "  in  1916:  but  thto  pride  did 
not  keep  us  out  of  a  war  which  our  unpreparedness  made 
Inevitable.  Flaunted,  outraged,  insulted,  and  humiliated— 
with  our  national  pride  and  honor  dragged  in  the  dust — 
there  was  flnally  but  one  recourse  left — wax.  Had  we  been 
even  halfway  prepared,  there  would  have  been  less  gold- 
star  mothers  in  America  to-day. 

Mr.  OIFFORD.  Mr.  Chairman,  I  want  only  a  moment. 
A  very  near  neighbor  of  mine  had  a  boy  who  was  drafted. 
He  was  not  military  minded  in  the  slightest,  and  was  one 
of  the  kind  who  should  never  have  beoi  sent  to  the  war. 
He  was  sent  to  Camp  Devens.  Within  a  very  few  weriES  on 
the  other  side  he  met  a  terrible  death.  For  a  long  time 
hto  parents  hardly  knew  whether  to  believe  the  identifica- 
tion that  was  made.  The  father  said  to  me.  "  Why  did  not 
they  take  him  out  in  the  field  and  shoot  him  down  In 
the  first  place?"  He  was  absolutely  unprepared.  I  shall 
take  pleasure  In  sending  him  to-morrow  a  copy  of  this 
Record,  because  I  can  readily  see  how  thto  vote  to  going  to 
be  when  taken. 

Mr.  COLLINS.  Mr.  Chairman,  I  assume  that  all  of  us 
desire  to  provide  our  country  with  the  very  maximum  of 
national  defense,  within  the  limits  that  thto  country  usually 
appropriates  for  military  preparedness.  The  citizens'  mil- 
Itary  camp  trainees  are  young  men  who  come  from  the  very 
best  families  in  the  country. 

Mrs.  ROGERS.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  moment? 

Mr.  COLLINS.  I  decline  to  ylrfd  to  anyone.  They  are 
young  men  who  owe  the  Government  no  military  obligation 
whatsoever,  because  there  to  no  obligation  on  the  part  of 
any  one  of  them  to  serve  the  country  in  time  of  need.  The 
department  has  abolished  bayonet  practice  in  the  citizens' 
military  training  camps.  They  have  toned  down  the  mili- 
tary aspects  of  it  to  such  an  extent  that  it  has  scarcely  any 
military  value  whatever.  The  hearings  indicate  that  laat 
yeai-  we  trained  approximately  37.500  of  them,  and  that  wiB 
be  found  on  page  661,  and  that  2.540  of  them  went  into  the 
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iMt  courae— the  blue  course.  Thoee  2,540  are  the  only  ones 
that  could  have  any  miUtary  value  to  the  country.  Most  of 
IfaMt  youn«  men  have  other  military  training  such  as  they 
VMid  have  in  the  lower  branches  of  the  Ruwii*  Ofllcers' 
Traininc  Corps  and  in  the  cadet  course  of  the  high  schools. 
because  moat  of  them  are  hl«h  school  boys,  and  for  the 
amount  of  money  that  we  appropriated  for  which  we  got 
2>I0  young  men  we  could,  if  we  would  give  it  to  the  National 
Guard,  add  25.000  men  to  the  National  Guard. 

Mr.  BALDRIGE.    Mr.  Chairman,  will  the  gentleman  yield 
for  one  fair  question? 

Mr  COLLINS.    I  decUne  to  yteW.    If  you  men  and  women 
who  are  strutting  upon  this  political  stage  here  to-day  are 
sincere  in  your  desire  to  give  this  country  a  larger  measure 
of  mllttaiT  defense,  let  us  act  like  men  and  women,  brave 
men  and  women,  and  put  this  money  where  it  will  really 
provide  us  with  real  mUitary  defense.     I^t  us  quit  sham- 
ming.   We  are  no*  footing  our  constituents,  as  we  bebeve  we 
are.  but  ourselves.    In  a  neighboring  city  the  adjutant  gen- 
eral of  the  SUte  said  to  a  lady  who  had  been  sending  her 
■on  to  the  citizens'  military  training  camp.  "Why  do  you 
not  put  him  in  the  National  Guard?  "    She  replied  that  the 
social  advantages  of  the  National  Guard  were  such  that  she 
would  not  like  to  have  her  boy  become  a  member  of  it.    She 
wanted  her  boy.  as  she   thought,   to  associate   with  boys 
from  the  upper  crust  of  society.    Oh.  I  know  what  is  actuat- 
ing men  here  to-day.    And  the  public  kiujws.  too.    We  are 
ftfraid  of  the  two  or  three  telegrams  that  have  been  sent 
us— an  inspired  from  Washington.    If  you  want  to  give  your 
country  adequate  military  preparedness,  let  us  spend  the 
mooBf  where  that  win  be  assured.    I  am  speaking  from  the 
record.    What  did  General  SummeraU  say  about  the  citl- 
aens'  military  training  camp  training  when  he  was  Chief 
of  Stair?     In  his  annual  report  for  the  fiscal  year  ended 
/une  10.  1930.  at  page  153.  he  said: 

From  what  hma  been  said.  It  Is  apparent  that  the  camps  do  not 
directly  Und  to  promote  any  military  otojectlve.  The  chief  benettt 
to  the  army  ilea  In  the  increaaed  conadence  in  Its  penonnel  on 
the  part  of  the  civilian  populaUon  which  U  felt  from  the  many 
^ontnete  Incident  to  the  conduct  of  the  campe. 

That  is  what  a  former  Chief  of  Staff  said  about  this  and 
be  knows  more  about  it  than  you  or  L  What  did  General 
Bridges  say  last  year  in  the  hearings  on  these  camps? 

Mr  OOU.XMS.  Do  you  not  thlxUt  that  in  a  time  of  dcpre— Ion  hke 
this  you  could  »«ry  well  dlapenae  with  thla  activity  for  on*  year 
without  doing  any  harm' 

General  Baiocas.  1  think  it  might  possibly  be  dispensed  with  for 
•ne  year  or  possibly  two  years  wttbcmt  any  great  amount  of  mili- 
tary barm. 

The  first  is  the  statements  of  the  Chief  of  Staff  who  pre- 
ceded the  present  Chief  of  Staff,  and  the  second  from  the 
l^resent  Adjutant  General  of  the  United  States  Army.  Here 
is  a  letter  from  a  gentleman  named  Gillett.  of  Albany.  N.  Y.. 
dated  January  13.  1933.  Mr.  GiUett  is  a  brigadier  general 
_«tf  the  line  In  the  National  Guard  of  New  York  SUte: 

I  know  of  no  more  efflclent  educational  instrument  In  our  life 
than  the  National  Guard.     We  take  a  young  man  at  a  formative 

Clod  In  his  Ufe.  teach  him  obedtenee.  dlaclpUne  his  mind  and 
ty.  afford  him  the  opportunity  to  learn  cooperation  with  his 
'  ~  besides  offering  him  basic  technical  training  in  about  every 

science  used  in  everyday  work  to-day. 


Win  the  gentleman  state  who  wrote  that? 
I  have  already  said  that  the  letter  came 
Walsh,  adjutant  general  of  the  State  of 

He  hM  nothing  to  do  with  the  cltlaens* 


given  to  the  committee,  of  which  I  am  a  member,  and  from 
conversations  I  have  had  from  time  to  time  with  the  best 
military  authorities  in  this  country,  that  the  dtiaens'  mili- 
tary training  camps  have  no  real  mihtary  value.  It  la 
popular  with  some  young  men  because  it  Is  an  outing  for 
30  days  at  the  expense  of  the  Government. 

Here  Is  another  letter  that  comes  from  the  adjutant  gen- 
eral of  the  State  of  MlnnesoU: 

In  the  matter  at  the  rttlsens'  military  training  campe  I  realm 
that  there  will  be  widespread  criticism  from  various  souross.  but 
tlM  fact  renalMi  that,  in  my  opinion,  at  least,  the  elUaens'  mili- 
tary tralniXM  caaap  neither  serves  nor  plays  an  important  part  In 
the  derense  set-up.  Whether  anyone  sgrees  with  my  contention  or 
not  they  wtU.  I  am  sure,  sgree  that  it  is  the  least  essential  m 
the'  defense  set-up  and  consequenUy  In  tlmee  like  these  thoas 
things  which  are  least  ssssntial.  or  which  are  nonesssntial. 
should  be  eUmlnated  or  suspended,  and  the  suspension  of  the 
citizens'  military  training  camp  activltiss  for  the  period  of  a  year 
vUl  not  be  of  serious  Unport. 

Mr.  JEFFERS. 

Mr  COLONS, 
from  Gen.  E.  A. 
Minnesota. 

Mr.  JEFFERS. 
military  training  . 

Mr.  COLLINS.  General  Walsh  is  as  fine  an  authority  on 
the  subject  of  military  defense  as  any  civilian  soldier  In 
this  country.  He  knows  an  about  dtlsens'  militory  training 
camps  and  aU  that  is  done  in  them.  I  am  certain  he  has 
attended  many  of  them. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mia* 
sisslppi  has  expired.    All  time  has  expired. 

Without  objection,  the  Clerk  wUl  again  report  the 
amendment. 

Mr.  KVALE.    Bfr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  win  state  It. 

Mr.  KVALE.  Is  It  not  true  that  the  limitation  applied 
only  to  this  amendment  and  amendments  thereto? 

The  CHAIRMAN.  No.  It  applied  to  the  paragraph  and 
all  amendments  thereto. 

There  being  no  objection,  the  Clerk  again  reported  the 
pending  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  geotlsman  from  California.  Mr.  Baibouv. 

The  question  «M  taken:  and  on  a  division  (demanded  by 
Mr.  CoLLiws)  there  were — ayes  117.  noes  4$. 

Mr.  COLLINS.    Mr.  Chairman.  I  ask  for  taOen. 

Tellers  were  refused. 

So  the  amezKlment  was  agreed  to. 

The  Clerk  read  as  follows: 

BSKoa  roa 


Why  not,  men  and  women,  divert  this  money  to  the 
National  G\iard  If  you  want  to  provide  the  maximum  of 
military  defense  with  it? 

Here  Is  a  letter  from  the  editor  of  a  great  newspaper. 
Wallace  T.  nswrtt    editorial  rooms,  the  Times.  ScranUm. 


X  ^"«»~"»«ii  your  fight  agaliMt  the  Kattoo's  spending  more  Chan 
•  mllltosi  dollars  of  the  taxpayers'  money  at  thU  time  to  per- 
petuate an  lastniment  of  fraud  and  graft  In  the  guise  of  giving 
ths  youth  of  this  country  military  training. 

I  do  not  share  the  gentleman's  opinion  of  the  dtiaens' 
military  traininc  camp  setivltles,  because  I  do  not  think 
tlMre  i»  any  fraud  and  graft  in  the  administratioD  of  this 
money.  tMt  I  do  say  U>  jou  upon  information  that  has  been 


QUASTsaiLAsm  suveuas  un  ■ 

dVXLIAJf   nfSTSUCnOM 

To  establish  and  mwln^^t"  indoor  and  outdoor  rlfls  raagss  for 
the  use  of  all  able-bodied  males  capable  of  bearing  arms,  under 
reaeooable  re^ulstlon.i  to  be  preecrlbed  by  ths  National  Board  for 
the  Promotion  of  Rifle  Practice  and  approved  by  the  Secretary  of 
War:  for  ttie  employment  of  labor  in  connection  with  the  ea(*b- 
nshment  of  outdoor  and  indoor  rifle  rangee.  including  labor  in 
operating  targets;  for  the  employment  of  instructofrs:  for  clerical 
services.  Utcludlng  not  evneerttng  •as.OOO  In  the  District  of  Co- 
lumbia; for  badges  and  other  UMigaia;  not  to  «Msed  13.750  for  the 
transportation  of  employees.  Instructors,  and  ctvUians  to  engsgs 
In  practice;  for  the  purchase  of  materials.  suppUes.  and  services, 
and  for  erpensss  incidental  to  Instruction  of  cltlrens  of  the  United 
States  In  marksmanship,  and  their  participation  in  national  and 
international  matches,  to  be  expended  under  the  direction  of  the 
Secretary  of  War.  $31,405. 

Mr.  WHITE.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

I  would  like  to  ask  the  chairman  of  the  sobcommlttee 
whether  or  not  it  is  intended  to  make  this  a  permanoit 
elimination  of  the  national  rifle  matches  or  whether  that 
is  to  end  with  the  end  of  the  present  depression? 

Mr.  COLLINS.  The  president  of  the  National  Board  for 
the  Promotion  of  Rifle  Practice  is  a  very  splendid  gentle- 
man and  an  exceptionally  fine  soldier.  I  refer  to  Maj.  Gen. 
Milton  A.  Reckord.  adjutant  general  of  the  SUte  of  Mary- 
land.   He  does  not  urge,  in  times  like  these,  that  ve  provid* 
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money  for  the  national  matches.  I  say  this  to  the  ever- 
lasting credit  of  the  gentleman,  notwithstanding  his  intent 
interest  in  the  matches. 

Mr.  WHITE.  It  Is  not  the  intention  to  make  this  a  per- 
manent elimination? 
Mr.  COLLINS.  I  have  not  heard  of  any  such  intention. 
Mr.  WHITE.  Mr.  Chairman,  a  few  days  ago.  when  the 
gentleman  from  Mississippi  was  making  his  preliminary 
statement  on  the  biU.  he  dwelt  at  some  length  on  the  im- 
portance of  fire  power.  In  that  connection,  as  one  who  has 
had  some  little  experience  with  military  training,  that  con- 
trol of  fire  power  is  one  of  the  most  important  things  in 
military  training,  particularly  in  a  war  of  movement  rather 
than  stationary  war  or  trench  war.  such  as  was  fought  in 
Europe.  The  training  of  the  individual  rifleman  is  of  intense 
importance  in  that  connection. 

This  is  probably  a  novel  position  for  me  to  take,  because 
these  matches  have  been  held  in  my  district,  but  It  is  not 
my  purpose  to  introduce  an  amendment  at  this  time  but  to 
take  a  position  supporting  the  president  of  the  National 
Board  for  Promotion  of  Rifle  Practice. 

This  is  not.  as  many  may  think,  merely  a  shooting  match, 
but  it  is  a  gathering  of  troops  and  civilians  at  which  there  is 
conducted  a  firing  schooL  That  school  turned  out,  in  1931. 
1.800  certified  instructors  in  rifle  practice.  There  is  an  im- 
pression in  this  country  that  every  American  boy  can  take 
a  rifle  and  hit  anything  from  a  dime  down,  but  that  is  not 
true.  In  support  of  some  of  the  statements  made  in  con- 
nection with  the  citiaens'  mHitary  training  camps.  I  wish  to 
state  that  I  knew  soldiers  who  went  to  the  fnmt  lines  in 
France  who  did  not  know  how  to  put  a  cartridge  in  a  rifle. 
In  reply  to  what  the  gentleman  from  New  York  said.  I 
want  to  say  that  no  one  can  make  an  inf  antrjrman  in  six 
weeks,  nor  can  you  effectively  train  a  man  to  use  a  rifle  in 
six  weelEs.  Tou  can  not  make  am  infantryman  in  six 
months.  Tou  do  not  dodge  bullets,  but  you  learn  how  to 
use  the  folds  in  the  ground  and  foliage,  in  fact,  everything, 
to  protect  yourself  from  getting  in  the  path  of  bullets.  The 
trained  soldier  keeps  hidden,  the  untrained  in  the  o^xl 

This  is  very  important  training.  About  120,000  American 
citizens  are  organized  into  civilian  rifle  clubs  over  the 
United  States,  and  this  is  the  climax  of  their  training  and 
their  encouragement  in  rifle  practice.  This  is  the  reason  I 
rose  to  ask  the  gentleman  whether  or  not  it  was  the  inten- 
tion to  take  the  item  out  permanently. 

These  matches  are  provided  for  in  basic  law,  section  113, 
national  defense  act.  The  language  of  the  act  to  which  I 
refer  is  as  follows: 

That  there  shall  be  held  an  annual  competition,  known  as  the 
national  matches,  for  the  purpose  of  competing  for  a  national 
tJophy.  medal*,  and  other  prisee  to  be  provided,  together  with  a 
small-arms  firing  school,  which  competition  and  school  shall  be 
held  snnually  under  such  regulations  as  may  be  preecrlbed  by  the 
eeoretary  of  War. 

Prom  the  language  of  the  above-quoted  law  It  Is  quite 
evident  Congress  intended  the  national  matches  should  be 
held  annually.  For  the  beneflt  of  those  Members  who  are 
not  familiar  with  the  matches,  I  wish  to  say  that  In  my 
judgment  the  small-arms  firing  school,  conducted  at  Camp 
Perry.  Ohio.  Is  worth  all  that  the  matches  cost,  and  I  be- 
lieve, in  the  Interest  of  national  defense,  these  matches  should 
be  continued  aimually.  Material  improvement  In  arms  and 
ammunlUon  can  be  credited  directly  to  the  national  rifle 
matches,  and  in  addition  the  element  of  competitive  effort 
put  forth  by  civilians.  National  Guard  men.  reserves  and 
regulars  alike  tends  to  keep  alive  in  this  country  an  interest 
in  marksmanship. 

As  a  result  of  the  success  of  the  small-arms  firing  school 
maintained  at  Camp  Perry,  Ohio,  during  the  World  War,  It 
was  decided  that  this  Important  activity  be  added  to  the 
regular  program  of  the  national  matches  in  future  years. 
The  luttional  matches  as  conducted  to-day  therefore  not 
only  provide  the  all-important  competitive  element  but  also 
provide  an  intensive  school  in  small-arms  marksmanship 


under  competent  instructors.  Tlie  instructors  trained  In- 
clude National  Guard  men.  memhov  of  the  Offlcers'  Reserve 
Corps,  Reserve  Officers'  Training  Corps,  citiaens'  military 
training  camps,  and  civilians. 

As  a  result  of  the  example  set  and  the  trainiag  received 
in  the  Small  Arms  Firing  School  at  Camp  Perry  in  connection 
with  the  national  matches,  a  considerable  number  of  the 
State  and  regional  shoots  which  are  conducted  without  ex- 
pense to  the  Government  now  operate  small-arms  firing 
schools  in  coimection  with  the  State  and  regional  competi- 
tions. The  instructors  in  these  schools  are  men  who  have 
been  graduated  from  the  Small  Arms  School  at  Camp  Perry. 
It  is  impossible  to  accurately  estimate  the  number  of  indi- 
viduals who  are  instructed  during  the  course  of  the  year  in 
the  basic  principles  of  small-arms  marksmanship  as  a  direct 
result  of  the  national  match  program. 

As  to  the  necessity  of  adequate  small-arms  instruction  in 
our  plan  of  national  defense,  the  two  cablegrams  quoted 
below  are  self-explanatory: 

Pabib,  Aug^ut  9.  1917. 
Ths  AojmrAMT  OaimAi., 

Washington,  D.  C. 

PaaAoaiPH  3.  Study  here  shows  value  and  desirability  of  retain- 
ing our  existing  small-arms  target  practice  couraes.  In  view  of 
great  dlfBciUty  In  securing  ranges  In  France,  due  to  density  of  me 
populaUon  and  culUvaUon.  recommend  as  far  as  practicable  the 
complete  course  be  given  In  United  States  before  troops  embark. 
Special  emphasis  iliould  be  placed  on  rapid  fire. 


94.  IMT. 

1  •  *  *  longer  eq;>erienoe  conditions  in  France  ooaflnna  my 
opinion  highly  important  Infantry  soldiers  should  be  ncoellent 
shots.  Thorough  Instruction  and  range  practice  prescribed  cm 
smaU-arms-flrlng  manual  very  neeeesary.  •  •  •  stew^gy  reMW 
my  previous  recommendations  that  aU  troops  be  given  cam^to 
course  rifle  practice  prescribed  our  firing  manual  before  leaving 
United  States.  Specialty  of  trench  warfare  Instruction  at  ham» 
should  not  be  aUowed  to  Interfere  with  rifle  practice  nor  with 
Intensive  preliminary  training  in  our  schools  of  soldiers,  oom- 
panles,  and  battalions     •     •     *. 


I  realize  as  much  as  any  other  Member  of  this  House  the 
need  for  economy  at  the  present  time,  and  I  assume  these 
important  national  matches  have  been  eliminated  from  this 
bill  by  the  Appropriations  Committee  solely  in  the  interest 
of  economy.  If  this  is  a  fact,  I  am  ready  ta  vote  with  the 
committee  this  year  with  the  definite  imderstanding.  how- 
ever, that  the  national  matches  are  merely  being  post^xmed 
for  the  time  being  and  that  no  effort  is  being  made  upon 
the  part  of  the  committee  to  eliminate  the  matches  entirely. 

Tlie  pro  forma  amendment  was  withdrawn. 

Mr.  GARBER.    Mr.  Chairman,  I  move  to  strike  out  the 

last  word. 

We  are  just  about  to  conclude  the  consideration  of  the 
Army  appropriation  bill,  and  I  rise  for  the  purpose,  mainly, 
of  incorporating  in  these  proceedings  the  observations  made 
by  General  MacArthur  in  reference  to  the  state  of  our  pre- 
paredness and  our  compliance  with  the  national  defense  act 
of  1920.  In  his  testimony  before  the  committee  he  took 
occasion  to  say: 

In  meeting  these  demands  for  curtoUment  sucoessiveiy  imposed. 
everything  loose  in  the  MlUtary  Establishment  ha^  been  Vtatxmn 
overlxjard.  Only  the  naked  framework  remains.  lOther  nations, 
appreciating  the  trend  of  world  affairs,  have  sought  economy 
elsewhere.  We  are  now  caUed  upon  to  go  even  further.  The 
Umltatkms  proposed  on  training  strike  at  the  very  principles  on 
which  o\ir  system  of  national  defense  Is  based.  IncalculaM^t 
harm  Is  certain  to  follow  such  vmwlse  deviations  tttxa  ■e^md 
practice.  I  would  be  remiss  In  my  duties  were  I  not  to  point 
out  to  you  the  foUy  and  danger  of  undi^ng  wl»at  we  have 
laboriously  accomplished  at  exjwnse  of  blood  and  treasure.  At  no 
time  to  Its  history  has  the  United  Stotes  had  greater  need  than 
now  for  the  security  of  an  adeqtiate  national  defense. 

Mr.  GOSS.    Where  Is  that  statement  to  be  found? 

Mr!  GARBER.    On  page  5  of  the  hearings. 

I  submit,  Mr.  Chairman,  that  at  no  time  in  the  history  of 
our  country  has  this  Nation  ever  been  reasonably  ade- 
quately prepared  to  present  a  national  defense. 
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Mr.  COLLINS.  Th«  gentleman  tmdersUnds  we  appro- 
prlated  40  per  cent  more  money  for  this  purpoae  than  any 
other  nation,  does  he  noCT 

Mr.  OARBER.  No;  I  do  not  tmderstand  that  to  be  the 
fact.    It  Is  not  so  shown  by  the  evidence  in  support  ol  this 

bUL 
Mr.  COLLINS.    That  Is  the  fact;  It  Is  shown  by  these 
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Mr.  OARBER.  I  have  gone  along  with  the  committee 
throughout  the  entire  biU  and  want  to  congratulate  the  com- 
mittee upon  the  excellence  of  the  services  they  have  ren- 
dered the  country,  and  especially  do  I  want  to  congratulate 
the  chairman  for  including  appropriations  to  carry  out  the 
modem  progressive  poUcy  for  the  Army  of  motorization  and 
mechanization.  However.  In  doing  this  we  can  not  entirely 
eliminate  the  personnel -training  feature  in  military  defense. 
So  I  regret  that  I  have  been  unable  to  support  the  policy  of 
deleting,  of  cutting  out.  the  essential  factors  or  elements  in 
our  national  defense. 

Because  ot  the  limlUtion  of  time  I  will  not  be  permitted 
to  yield  for  further  Interruptions. 

With  all  our  costly  experience  and  foresight,  the  Ameri- 
can people  have  never  yet  been  prepared  for  their  selX- 
defenae  when  forced  into  a  declaraUon  of  war.  when  the 
call  to  arms  was  sounded  and  the  dnuns  began  to  play.    It 
was  so  In  the  Spanish-American  War.     It  was  so  In  the 
X  World  War:  and  that  lack  of  preparedness  for  o«»t  national 
defense  has  cost  us  untold  millions  of  treasure  in  the  tax 
mooeys  of  the  people  and  the  Uves  of  our  patriotic  citizens. 
Why  to  this?    Why  do  we  continually  refuse  to  profit  by 
the  costly  experiences  of  the  past?    It  Is  because  of  the  one- 
track  miiui  of  the  postwar  p«u:iflst  who  dreams  of  peace. 
inn«  the  people  to  sleep,  and  says,  "  There  will  be  no  more 
war."    He  puts  his  faith  in  treaties  for  our  self-defense  in- 
stead of  preparedness  for  our  defense.    The  hazards  of  war 
may  be  minimUed  by  treaty,  but  the  next  war  la  just  as  cer- 
tain as  the  continued  movement  of  the  astronomical  bodies. 
When  the  debacle  of  our  vaxmted  p)reparedness  for  the 
World  War  was  still  fresh  in  the  public  mind,  the  people 
demanded  and  Congress  enacted  the  national  defense  act 
of   1930.    This  act  was  based  upon  the  conception  of  an 
array  of  three  components: 

Flirt.  A  small  Regular  Army,  which  Is  to  be  the  (a)  ad- 
ministrative unit,  the  (b)  instructional  unit,  the  (O  unit  to 
guard  overseas  garrison,  one  of  the  units  to  (d)  form  the 
first  line  of  defense. 

Second.  A  National  Ouard  of  SUte  troops  to  (a)  do  police 
work  for  the  States,  and  (b)  be  one  of  the  units  to  form 
the  first  line  of  defense  (with  the  Regiilar  troops). 

Third.  A  reeerve  composed  of  the  two  parts:  1.  An  Officers' 
Reserve  Corps,  to  furnish  trained  ofBcers  for  (a)  the  Regular 
Army,  (b)  the  NaUonal  Ouard.  (c)  the  organized  reserve, 
a.  An  organized  reserve  or  skeleton  formation  of  aO  kinds 
of  troops  composed  o*  (a)  necessary  officers,  and  (b)  en- 
listed specialists. 

It  was  intended  that  the  Organized  Reserves  would  (a)  be 
the  part  of  the  Army  to  take  in  the  recruits  procured  by  a 
■elective-service  law  and  (b>  form  the  second  line  of  defense. 
The  plan  was  that  the  Regular  Army  and  the  National 
Ouard  or  first  line  would  afford  three  field  armies,  and  that 
the  Organized  Reserves  or  second  line  would  afford  a  second 
supply  of  three  field  armies.  The  Regular  Army  was 
planned  to  be  approximately  285.000  men,  with  the  NaUonal 
Ouard  approximately  twice  that  sise.  and  the  Organized 
Reserves  approximately  equal  to  the  sum  of  the  other  two. 

Whether  good  or  bad.  such  was  the  plan,  but  the  Upse  of 
time,  the  preachments  of  peace,  the  promises  of  treaties,  and 
lack  of  revenues  have  caused  us  to  forget  all  about  our  policy 
of  determined  preparedness  for  self-defense.  The  Regular 
Army  has  been  reduced  from  an  authorised  strength  of 
2S5  000  enlisted  men  to  125.000  enUsted  men  and  from  an 
authorized  strength  of  18.000  officers  to  12.000  officers;  our 
NaUonal  Guard  from  an  authorizaUon  of  435.000  enlisted 


men  to  176.500  enlisted  men  and  from  31.000  officers  to 
13  500  officers,  leaving  the  United  States  the  seventeenth 
ranking  Nation  in  mUitary  strength  in  the  world!  As  a 
consequence,  Uie  mistakes  ci  tix  8l«nlBh -American  War 
and  of  the  World  War  will  be  repeated  in  the  next  war  and 
so  It  goes,  over  and  over. 

The  American  people  demand  rigid  economy  in  the  admln- 
IstraUon  of  the  Government,  that  every  unnecessary  Item  of 
expense  be  cut  out.  that  the  Budget  be  balanced:  but  with 
aU  this,  they  know  that  preparedness  for  our  self-defense  is 
the  most  economic  guaranty  of  peace,  that  money  appropri- 
ated for  such  purposes  up  to  the  point  of  the  highest  prac- 
Ucal  efficiency,  when  wisely  administered.  Is  economy  in  the 
long  run  and  money  weU  Invested.  They  are  not  demanding 
false  economy  that  weakens  our  naUonal  defense  They 
know  that  unpreparedness  Invites  war;  that  it  is  equivalent 
to  gross  carelessness  and  approaches  criminal  negligence; 
Uiat  it  has  caused  the  unnecessary  sacrifice  of  thousands  of 
American  boys  by  disease  in  the  congested  and  unsanitary 
camps  and  in  the  lack  of  training  and  efficiency  on  the 
battlefields.  The  naUonal  defense  act  of  1»20  was  thetr 
demand  for  a  continued  sUte  of  efficient  preparedness  for 
our  national  defense,  their  recogniUon  that  it  was  the  best 
guaranty  of  peace,  more  potent  than  treaties:  that  It  waa 
the  best  insurance  against  loss  of  life  and  money.  It  was 
the  enactment  of  the  American  peace  policy  for  our  safety 
and  security  as  a  naUon. 

But  since  that  time  there  has  been  a  gradual  whltUlnf 
away  and  cutting  down  of  necessary  appropriations  to  carry 
out  the  provisions  of  the  act  and  our  poUcy  of  national  de- 
fense until  now  we  have  but  a  mere  framework,  a  mart 
skeleton,  left.  It  is  a  penny-wise  and  pound-foolish  policy. 
It  may  save  a  few  dollars  to-day.  that  Is  true,  but  that 
it  will  result  in  imtold  losses  to-morrow,  that  is  certain. 
Such  are  the  lessons  of  our  experience  and  the  experience 
of  every  other  naUon.  Such  is  the  evidence  of  the  men 
who,  by  actual  participation,  know  at  first  hand  what  war 
is  and  what  preparedness  means. 

The  present  bill  cuts  the  appropriation  for  the  Organized 
Reserves  so  as  to  reduce  the  number  of  trainees  from  20.000 
to  16.000.  The  Organized  Reserves  are  private  citizens,  en- 
gaged in  all  the  different  walks  of  life,  of  the  professions  ai 
well  as  all  the  other  civil  pursuits.  On  the  whole,  they  are 
the  most  protreaslve.  puWic-spirited  citisens.  willing  to  de- 
vote a  porUon  of  their  time  each  year  to  the  study  of  r^ill- 
tary  matters.  They  are  willing  to  sacrifice  a  portion  of 
their  time  as  their  contribuUon  to  preparedness  for  our  na- 
Uonal defense.  They  are  willing  to  drop  their  business  and 
devote  a  few  weeks  each  year  to  preparing  themselves  to 
mobilize  In  case  of  an  emergency.  Heretofore  we  provided 
for  the  training  of  20.000  of  such  officers  for  a  period  of 
two  weeks  In  camp  each  year.  The  present  bill  proposes 
to  cut  that  number  to  16,000  in  order  to  reduce  the  appro- 
priation $261,623.  Such  reduction,  it  Is  true,  will  save  that 
money  now  but  may  result  In  the  loss  of  millions  of  dollars 
later  on  by  reason  of  a  lack  of  proper  training  for  our  Or- 
ganized Reserves. 

The  present  bill  proposes  to  eliminate  the  citizens'  mili- 
tary training  camps.  Heretofore  the  policy  has  been  to  train 
37.500  each  year  30  days.  Now  It  Is  proposed  to  eliminate 
this  invaluable  and  essential  part  of  the  program  entirely. 
The  citizens'  military  training  camps  have  proven  their 
necessity.  There  are  49  training  camps.  The  37.500  trainees 
each  year  have  been  apportioned  to  the  nine  corps  areas 
according  to  popiilatlon.  as  well  as  the  appropriations  for 
such  purposes.  Each  corps  area  then  apportions  the  num- 
ber of  trainees  and  Its  share  of  the  appropriations  to  the 
several  States  In  Its  area,  according  to  popxilatlon,  which 
apportionment  extends  to  the  counties.  Every  State  has 
taken  advantage  of  this  poUcy  in  filling  Its  quota  of  trainees. 
Last  year  the  number  of  trainees  In  attendance  at  the 
camps  throughout  the  country  was  37,319.  Such  trainees 
are  composed  of  boys  frwn  17  to  24  years  of  age.  from  all 
the  various  walks  tn  life.    Such  policy.  IX  continued,  would 
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democratize  the  Army  and  utilize  the  material  which  comes 
from  the  masses  of  the  people  for  leadership. 

A  year  ago  I  supported  the  then  proposed  reduction  of 
appropriations  of  a  similar  character,  with  the  definite  un- 
derstanding that  it  was  for  one  Tear  only;  In  fact,  such 
limitation  was  the  language  of  the  law  proposed.  It  was 
similar  to  the  dropping  of  an  insurance  policy  for  one  year, 
taking  a  chance  and  a  hazard  which  experience  has  proven 
to  be  costly  in  the  end. 

Since  that  time,  it  is  true,  our  financial  situation  has  not 
improved.  In  fact,  it  may  be  admitted  that  it  has  become 
even  more  intensely  aggravated  and  the  need  for  reductions 
Is  greater;  but  while  that  is  true,  the  needs  for  our  national 
defense  have  Increased  and  become  more  Imperative.  World 
conditions  have  become  more  unsettled.  Actual  war  is  now 
raging  in  the  Orient.  Peace  treaties  have  been  ignored,  the 
League  of  Nations  Ineffective,  and  its  decrees  flouted  by  its 
own  members.  Because  of  the  intensity  of  the  depression, 
affecting  every  nation,  and  the  ever-increasing  complexity 
of  international  relationship,  our  war  hazards  have  materi- 
ally Increased.  There  Is  a  feeling  of  unrest  throughout  the 
country.  Other  nations  have  ever  pursued  a  policy  of  in- 
creased activity  In  their  preparations  for  war  In  recognition 
of  the  uncertainty  of  continued  peace.  I  for  one  prefer  to 
seek  economy  elsewhere  than  In  the  destruction  of  our 
efficiency  for  national  defense. 

I  believe  that  the  requirements  of  the  national  defense  act 
should  be  fully  complied  with;  that  we  should  increase 
rather  than  decrease  our  strength  for  national  defense;  that 
we  should  modernize,  motorize,  and  mechanize  every  arm  of 
the  service:  that  we  should  provide  our  men  with  the  very 
latest,  most  efficient  and  effective  equipment,  and  junk  the 
dead  stuff.  The  most  progressive  nation  In  the  world  should 
have  the  most  progressive  military  forces.  Such  was  the 
intention  of  the  act  of  1920.  I  therefore  shaU  support 
amendments  for  the  restoration  of  the  citizens'  miUtary 
training  camps  and  for  the  full  quota  of  the  Organized 
Reserves. 

Supplementary  to  the  defense  act  of  1920,  supplementary 
to  the  modernization,  motorization,  and  mechanization,  and 
thorough  equipment  of  the  forces  we  have  provided  for 
under  the  act  should  be  the  universal  draft,  the  enactment 
of  which  was  demanded  following  the  war  and  has  been 
actively  sponsored  by  the  American  Legion  and  other  vet- 
erans' organizations  since  1931.  I  have  advocated  such  an 
amendment  to  the  Constitution  during  the  jrears  of  my  serv- 
ice in  the  Congress,  and  repeatedly  on  the  floor  of  this 
House,  in  public  speeches  elsewhere,  and  through  the  press 
have  urged  Its  enactment.  Finally,  in  1930,  after  a  cam- 
paign of  nearly  10  years'  duration.  Congress  authorized  a 
universal  draft  commission,  which  made  its  investigation 
and  reported  to  Congress  in  the  early  days  of  the  last  ses- 
sion. The  work  begim  should  be  carried  on  until  we  have 
enacted  a  law  to  draft  the  wealth  and  industry  as  well  as 
the  young  manhood  of  the  Nation.  Such  a  law  would  not 
only  provide  for  a  more  equitable  apportionment  of  the  bur- 
dens of  war.  but  would  discourage  war  itself  by  removing  its 
profits,  thus  curbing  selfish  greed  and  avarice,  and  so  bring 
xis  nearer  to  our  Ideal  of  a  permanent  peace.    [Applause.  1 

Mr.  PATTERSON.  Mr.  Chairman.  I  rise  In  opposition  to 
the  pro  forma  amendment. 

On  Saturday  afternoon  late,  in  the  last  five  minutes  of  the 
disciission,  there  was  injected  into  the  bill  an  entirely  new 
policy  by  the  amendment  offered  by  the  gentleman  from 
Coimectlcut  tMr.  Oossl.  The  genUcman  from  Connecticut 
[Mr.  Ooss]  spoke  for  the  amendment,  and  another  genUe- 
man  spoke  for  it,  dividing  the  five  minutes  aUowed  between 
them.  The  distinguished  genUeman  from  New  York  [Mr. 
Tabzr],  In  his  enthusiasm  to  save  time,  objected  to  anyone's 
having  the  opportunity,  even  for  a  minute,  to  voice  opposi- 
tion.   The  amendment  was  adopted. 

I  rise  at  this  time  to  take  Just  a  few  minutes— and  I  hope 
It  will  not  take  five  minutes,  because  I  do  not  want  to  delay 
the  House— to  tell  you  what  the  amendment  of  the  genUe- 


man from  Connecticut  docs.  We  an  know  that  the  adjutant 
generals  of  the  different  States  do  not  take  the  field  and  are 
not  supposed  to  fight.  They  are  appointed  by  the  governors 
of  the  States.  In  checking  over  the  list  we  find  there  are 
five  State  adjutant  generals  who  are  on  the  rolls  of  the 
disabled  with  a  smaU  disability  In  the  United  States,  they 
being  in  the  States  of  South  Dakota,  Wyoming,  South  Caro- 
lina, Mississippi,  and  Alabama.  I  believe.  However,  that  Is 
being  verified  now  by  the  War  Department. 

These  all  were  gallant  soldiers  and  gave  their  best  to  their 
coimtry  when  it  needed  them,  and  I  am  told  that  these  men 
are  among  the  very  best  In  the  country,  which  is  saying  a 
good  deal  in  view  of  the  splendid  patriotism,  character,  and 
services  of  all  48  of  these  men. 

They  failed  to  include  Alabama;  but  after  checking  back, 
they  felt  sure  that  they  had  been  mistaken. 

The  adoption  of  this  amendment  wUl  have  the  effect  that 
whenever  a  contingent  from  the  different  States  goes  to  one 
of  these  camps,  if  the  adjutant  general  is  there,  as  he 
usually  IB  with  his  staff  of  officers  around  him  to  advise 
with  him,  he  can  not  go  to  the  eating  place  that  is  provided 
at  the  expense  of  the  Federal  Government.  He  will  have  to 
go  to  the  canteen  and  get  a  sandwich  or  something  like  that. 
He  can  not  receive  one  dollar  for  subsistence  or  one  dollar 
for  mileage  or  an3rthing  of  that  sort.  Of  course,  you  could 
do  away  with  the  attendance  of  these  officers  entirely  if  you 
wanted  to  force  the  governors  of  these  States  to  discharge 
these  adjutant  generals  who  are  as  said  before,  among 
the  most  efficient  of  the  adjutant  generals  in  all  the  great 
States,  and  they  are  all  great  men  and  many  of  them  have 
been  great  soldiers.  I  have  the  highest  regard  for  these 
men,  as  I  am  sure  the  men  of  this  House  have,  and  by  this 
amendment  we  save  the  magnificent  sum  of  approximately 
$3,657.50  and  deprive  the  adjutant  generals  of  these  sov- 
ereign States  from  attending  the  camps  where  they  are 
training  the  National  Guard  or  having  civilian  military 
training  or  whatever  it  might  be. 

I  simply  want  to  call  the  attention  of  the  Congress  to  this 
fact,  because  on  Saturday  afternoon  there  was  no  owwr- 
tunity  given  to  present  what  the  effect  of  the  amendment 
would  be.  The  two  gentlemen  who  spoke  were  In  favor  of 
the  amendment  offered  by  the  gentleman  from  Connecticut, 
and  there  was  no  opportunity  to  present  the  other  side  of 
the  matter.  I  wanted  it  to  be  known,  before  the  bill  goes 
over  to  the  Senate,  just  what  we  have  done  by  adopting 
this  amendment,  and  if  the  Congress  desires  to  have  the 
adjutant  generals  of  these  States,  whenever  they  visit  one 
of  these  military  camps  in  their  official  capacity,  say  to  the 
other  officers  who  are  there.  "  I  will  go  down  to  the  canteen 
and  buy  myself  a  sahdwich  and  when  you  get  through  I 
will  come  out  and  see  you,"  or  else  require  the  governors 
to  discharge  them.  That  is  one  thing  I  do  not  believe  In. 
It  means  one  of  two  things,  either  they  must  be  discharged 
or  they  can  not  receive  any  such  allowances;  and  the  aveiage 
amount  that  they  receive  from  the  Federal  Government.  I 
understand,  is  approximately  $700  per  year. 
Mr.  GOSS.  Will  the  gentleman  yield? 
Mr.  PATTERSON.     I  yield. 

Mr.  GOSS.  Of  course  all  the  rest  of  the  officers,  as 
weU  as  the  adjutant  generals,  would  be  affected  by  this 
amendment? 

Mr.  PATTERSON.    Yes, 

Mr.  GOSS.  And  I  may  say  to  the  gentleman  that  there 
were  only  two  men  in  the  House  who  voted  against  the 
adoption  ci  the  amendment. 

lifr.  PATTERSON.    There  was  no  opportunity  to  discoss 
the  other  side  of  it. 
Mr.  GOSS.    I  did  not  shut  off  debate. 
Mr.  PATTERSON.    I  do  not  believe  the  gentieman  him- 
self believes  in  this  principle,  or  anyone  else  can  defend 
such  legislation,  and  I  hope  the  Senate  will  remedy  this 
inequity  in  this  bilL 
[Here  the  gavel  felLl 


_   .   —        w^ -v^  .^v ./^  T-k  l-v  TT/^TTCIt* 
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The  Clerk  read  down  to  and  Including  page  58.  hne  14. 
Mr.  CX5LLINS.    Mr.  Chairman.   I  move   that   the   com- 
mittee do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Dwvra.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  sUte  of  the  Union.  ^Porte** 
that  that  committee,  having  had  under  consideration  me 
bill  H.  R.  14199.  the  War  Department  appropriation  bill,  had 
come  to  no  resolution  thereon. 

BATIFXCATIOlfS   0»   P«0P06K>    AMXKDMEirr    TO   TOT    COHSTrrXmOW 

The  SPEAKER  laid  before  the  House  a  letter  from  Charles 
W  Bryan.  Governor  of  Nebraska,  transmitting  certified  copy 
of  bill  ratifying  the  proposed  amendment  to  the  Constitu- 
tion of  the  United  States  fixing  the  commencement  of  the 
t«nni  of  President.  Vice  President,  and  Members  of  Con- 
iress,  and  fixing  the  time  of  assembling  of  Congress. 

The  SPEAKER  also  laid  before  the  House  a  letter  from 
Gov  Leslie  A.  Miller,  Governor  of  the  SUte  of  Wyoming, 
transmitting  a  Joint  resolution  of  the  Twenty-second  Legis- 
lature of  the  State  of  Wyoming,  ratifying  the  twenUeth 
amendment  to  the  Constitution  of  the  United  States. 

The  SPEAKER  also  laid  before  the  House  a  letter  from 
Gov  William  H.  Murray,  of  the  State  of  Oklahoma,  trans- 
mitting a  concurrent  resolution  of  the  Fourteenth  Legisla- 
ture of  the  State  of  Oklahoma  ratifying  a  proposed  amend- 
ment to  the  ConsUtution  of  the  United  States,  flxmg  the 
commencement  of  the  terms  of  President.  Vice  President. 
and  Members  of  Congress  and  fixing  the  time  of  the  as- 
sembling of  Congress. 

tMATK  TO  rtLM  SXJVTLBaankL  txroKT 

Mr.  COYLE.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Naval  Affairs.  I  ask  unanimous  consent  to  file  a  supple- 
mental report  on  the  bill  H.  R.  9231. 

There  was  no  objection. 

ooirmnccB  rkpot 

Mr  FULMBR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  i  may  have  until  10  o'clock  to-night  to  file  a  conference 
report  on  the  blU  S.  5160. 

There  was  no  objection. 

THB  PaZVATB  CALXKBAB 

Mr.  RAINEY.  Mr.  Speaker,  1  present  the  following  rwo- 
hitlon  and  ask  Its  immediate  consideration. 

The  Clerk  read  as  follows: 

Houae  Reacdutlon  804 

Meaolv^  That  on  l^d»y.  January  ^.  1W8.  tt  ihAU  b*  m  cnlex 
to^Sre  t^t  the  Boub*  take  a  recees  until  8  o'clock  p  "  •  •^J 
Uiat  at  the  evening  aeaslon  untU  11  o'clock  p.  m.  tt  ahaU  be  In 
r^w  to  conalder  blUa  on  the  Private  Calendar  unobjectwl  to  In 
JShous.  a*  in  Conunlttee  at  the  Whole.  th«  caU  a*  WUa  on  .aid 
ealemlar  to  begin  at  No.  536. 

Tht  SPEAKER.    Is  there  objectionf 

There  was  no  objection. 

Mr  STAFFORD.  Will  the  gentleman  modify  that  time 
to  lOJO?  The  last  half  hour  la  very  strenuous,  and  It  la 
customary  to  limit  the  time  to  lOJO. 

Mr  RAINEY.    I  will  make  that  modification. 

Mr!  0088.  I  will  ask  the  gentleman  If  that  la  under  the 
new  rule  or  the  old  rule? 

Mr.  RAINEY.    It  is  under  the  old  rule. 

The  resolution  was  agreed  to. 

Mr  BLANTON.  Mr.  Speaker,  it  is  understood  that  the 
iwohition  Just  adopted  was  modified  so  that  the  House 
would  adjourn  at  10.30  p.  m.  instead  of  11  o'clock. 

The  SPEAKER.  Without  objection,  the  resolution  will  be 
modified  to  10.30  p.  m. 

There  was  no  objection. 

cnjHfffT  cALXin>AX  Ajn>  sxrsravsxoii  or  thx  kulms 

MX  RAINEY.  Mr.  Speaker.  I  move  the  adoption  of  the 
foUowtng  reaoluUon,  which  I  send  to  the  desk  and  ask  to 
have  read. 


January  28 


The  Clerk  read  as  follow*: 

Houae  Reaottitlon  868 
irrt,  Th.t  on  Mond.7.  JanOT,  SO    '."'I^kSSS.ISS 

rulea). 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

nroiAHS  or  th«  nva  ctviumd  Ttraxs 

Mr  HOWARD.  Mr.  Speaker,  I  call  up  the  conference 
repOTt  on  the  bill  (H.  R.  8760)  relative  to  restrictions  appU- 
^^JTt^  Indians  of  the  Five  Civilized  Tribes  in  Oklahoma. 
S^d  ask  Sanimous  consent  that  the  sUtement  be  read  In 

^'Slr^.'s^STir.  speaker,  it  Is  rather  late  to  call  up  a 

'"?^TspLS^.'  The  Chair  Will  state  that  the  gentlem^ 
d«ir^  to^aUthis  report  up.  and  the  Chair  understood 
t^^tmi^hetLd  consulted  most  of  the  gentlemen  who 
^  in^te^  in  the  report,  and  that  it  would  Probably  be 
ireed  to  at  once  without  debate.  Otherwise  at  this  time 
it  might  not  be  well  to  call  It  up.  ,.4 

5r  SNELL.  Mr.  Speaker.  I  think  it  is  bad  poUcy  to 
bring  up  a  conference  report  at  such  a  late  hour,  when  g^- 
Uemen  have  left  the  Chamber  with  the  ^^erstanding  that 
important  matters  of  this  kind  would  ^^t  be  taken  up.  It 
is  a  privileged  matter  and  can  come  up  the  first  thing  to- 
morrow morning.  ^  ^^  .  ,  ♦».«♦  <«  _« 
The  SPEAKER.  The  only  thing  about  that  is  that  if  we 
take  it  up  it  may  take  an  hour  to-morrow.  We  want  to 
devote  as  much  time  as  we  can  to  the  consideration  of  the 
Army  appropriation  bilL  ^    .       ♦ 

Mr.  SNELL.  Some  genUemen  say  that  they  desire  to 
examine  the  matter  a  little.  .  ...     „ 

Mr  STAFFORD.  Mr.  Speaker.  I  have  read  the  Senate 
proceedings  in  connection  with  the  adopUon  of  this  report. 
It  involves  enUrely  new  matter.  It  U  very  extensive,  and  I 
think  it  should  be  given  some  consideration. 

The  SPEAKER.  The  Chair  will  recognise  the  gentleman 
from  Nebraska  the  first  thing  to-morrow  morning. 

■SMATK  BXU.  IBrKRRED 

A  bin  of  the  Senate  of  the  foUowtnp  title  was  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S  54M  An  act  to  extend  the  time  during  which  certain 
provisions  of  the  act  of  February  27,  1932.  relating  to  im- 
ivoving  the  facilities  of  the  Federal  reserve  system  to  meet 
the  needs  of  member  banks  in  exceptional  circumsUnces 
shaU    be    effective:    to   the    Committee    on    Banking    and 

Currency. 

sxN ATI  nntoLLKs  anx  sioirxs 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S  3675  An  act  relating  to  the  deferment  and  adjustment 
of  construction  charges  for  the  years  1931  and  1932  on 
Indian  irrigation  projects. 

EzTSKSioif  or  RncAixs 


OW   STATS  Dl  181S,  1818,  AlfS  1883 

Mr.  GRIFFIN.  Mr.  Speaker,  the  final  report  of  the  Presi- 
dent's Research  Committee  on  "  Recent  Social  Trends  '  pre- 
dicted that  effective  reform  In  the  administration  of  public 
affairs  now  promises  to  stand  as  one  of  the  major  perma- 
nent benefits  of  the  long  economic  depression,  and  attention 
was  directed  to  the  new  temper  of  the  taxpaylng  pubhc 
reflected  "  in  a  wave  of  Budget  slashing  which  has  lately 
become  epidemic." 

In  1913  the  total  tax  bill  for  Federal,  Stote.  and  local 
administration,  according  to  the  report,  was  $2,259,000,000. 
which  is  compared  with  a  combined  bill  of  $10,300,000,000 
for  1930:  thus  the  per  capita  tax  has  inereased  from  $23  to 
$84.  an  increase  of  355  per  cent. 

During  these  20  years,  under  the  initial  Impetus  given  by 
the  World  War,  expansion  in  the  Federal  Government  organ- 
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Izatlon  untU  recently  has  been  taking  place.  It  is  clear  that 
as  regards  that  part  of  the  tax  bill  which  relates  to  the 
Federal  Government  there  must  be  general  reduction.  That 
Congress  is  undertaking  to  effect,  but  to  cut  the  govern- 
mental organization  down  ruthlessly  at  the  roots  now  would 
be  ruinous. 

A  blind  Ri^'g^ing  of  the  Budget  will  lead  to  impaired  effi- 
ciency In  government.  It  is  now  imperative  to  profit  from 
the  experience  which  has  been  geUned,  and  in  the  light  of 
that  experience  to  determine  upon  reduction  with  a  discre- 
tion which  was  lacking  when  expansion  under  the  lure  of 
easy  money  was  taking  place.  What  is  now  demanded  and 
what  should  be  sought  is  the  employment  by  the  Government 
of  a  trained  personnel  which  wiU  be  sufficiently  large  to  per- 
form the  Government's  work  properly  and  which  will  give 
In  return  for  its  salary  full  value  in  service. 

THS  wrxjTKKVotxB  (BU>WTH  OF  oovsamcnrT 

Oin-  Federal  departments  have  grown  to  gigantic  propor- 
tions during  recent  years,  and,  therefore,  it  occurred  to  me 
to  make  an  analysis  and  a  comparison  with  former  years. 
Such  an  undertaking  is  laborious  and  I  have  only  succeeded 
so  far  In  studying  the  Department  of  State.  I  feel  that  If  in 
this  department  there  could  be  found  an  oppOTtimity  for 
economy  there  would  be,  perhaps,  a  proportionately  greater 
opportunity  throughout  the  whole  governmental  organiza- 
tion. 

I  do  not  destre  to  have  it  considered  that  I  have  singled 
out  any  particular  branch  of  any  department  for  specific 
cutting.  I  a  1  presentlng.lt  merely  as  an  Illustration  and 
with  the  feeling  that  it  may  be  of  service  in  the  solution  of 
a  serious  problem  which  is  confronting  Congress.  To  arrive 
at  a  satisfactory  solution  it  is  necessary  that  a  systematic 
plan  be  adoptcu  for  application  throughout  the  entire  gov- 
ernmental orgaa'.  nation. 

By  comparing  the  present  with  the  past  we  are  in  a  posi- 
tion to  know  wheOer  or  not  we  are  standing  on  firm  groimd 
In  our  Budget  cutting  fcnd  giving  allowance  for  a  normal 
growth  and  the  development  which  throughout  the  years 
our  expanding  Interests  have  added. 

The  Department  '  State  in  Washington  has  grown  dur- 
ing the  last  two  deer  'es  from  a  comparatively  small  organ- 
ization in  1913,  with  personnel  of  213  and  a  salary  roU  of 
$325  900,  to  an  organi/txtion  in  1932  with  a  personnel  of  859, 
the  salaries  of  whom  aggregate  $2,094,200.  Tlie  Impetus 
which  caused  this  exp^  ision  was.  of  course,  the  World  War. 
and  consequently  the  period  in  which  the  department  grew 
most  rapidly  was  that  covered  by  the  years  between  1913 
and  1922.  It  would  serve  no  purpose  to  consider  the  situa- 
tion during  the  period  of  aostilities;  but  by  1922  the  depart- 
ment may  be  considered  as  having  returned  to  a  condition 
of  normalcy.  In  1922  the  business  of  the  department  at 
home  was  conducted  by  a  personnel  of  644.  at  a  cost  of 
$1,002,675. 


These  salary  rolls  represent  only  one-sixth  or  less  of  the 
total  appropriation  for  the  department  for  the  years  in 
question.  A  comparison  of  the  figures  gives  the  following 
result  in  percentages  of  growth: 

Between  1913  and  1932  the  number  of  personnel  increased 
by  300  per  cent,  at  an  increase  in  annual  cost  of  542  per 
cent. 

Between  1922  and  1932  the  number  of  personnel  increased 
by  33  per  cent,  at  an  increase  in  annual  cost  of  109  per 
cent. 

Between  1913  and  1922  the  number  of  personnel  Increased 
by  200  per  cent,  at  an  increase  in  annual  cost  of  200  per  cent. 

FOBXnUf    SESVICE    OmCEBS    ZM    BOm    P08TB 

In  connection  with  the  department  in  Washington  it  is  to 
be  observed  that  included  in  the  personnel  for  the  shears 
1922  and  1932  are  several  diplomatic  and  consular  officers, 
also  known  as  Foreign  Service  officers.  The  assignment  of 
such  officers  to  duty  in  Washington  is  now  authorized  by 
section  21  of  the  act  of  February  22.  1931.  No  such  ofttcers 
were  on  duty  in  the  department  in  1913.  These  officers  in 
1922  were  30  in  number  with  salaries  amounting  to  $120,475. 
and  in  1932  they  were  38  in  number  with  salaries  amounting 
to  $187,250.  The  average  salary  of  these  ofllcers  in  1922  was 
$4,015.80  and  in  1932  was  $4,927.63.  Since  the  lowest  salary 
paid  to  any  of  these  officers  stationed  in  Washington  in  1932 
was  $2,500  it  is  interesting  to  compare  their  salaries  with  the 
salaries  of  the  personnel  of  the  home  service,  so-called.  In 
1932  amounting  to  $2,500  or  more  annually.  There  were  185 
in  this  category  with  total  salaries  of  $811,700.  The  average 
salary  of  such  home  service  employees  was  $4^87.56  or 
$540.09  less  than  the  average  salary  of  the  Foreign  Service 
officers  on  duty  in  tiie  department. 

In  view  of  this  development  I  seriously  question  whether 
the  amendment  authorized  in  1932  was  a  wise  piece  of 

legislation.  ^^4, 

If  the  Foreign  Service  officers  are  eliminated  from  the  fig- 
ures given  above  as  representing  the  i)ersonnel  for  the  spe- 
cific years  conducting  the  business  of  the  department  in 
Washington,  the  following  result  is  obtained:  1913  home 
service  personnel  213,  salary  roll  $325,960;  1922  home  service 
personnel  614,  salary  roU  $882,200  and  1932.  home  service 
personnel  821,  salary  roll  $1,906,950.  .  ^  ,  ^.       *w 

There  are  set  forth  in  the  accompanying  tobulation  the 
number  of  the  personnel  attached  to  each  ofiloe  and  the 
salary  roll  of  such  offices  for  the  years  1913.  1922,  and  1932. 
and  there  are  also  indicated  as  closely  as  possible  the 
changes  which  have  occurred  in  the  several  divisions  during 
the  20  years.  The  computations  have  been  made  from  the 
following  sources:  Registers  of  the  Departmoxt  o^^B^^ 
dated  November  10,  1913.  May  1.  1922,  and  January  I.  1982. 
and  the  Foreign  Service  hst.  dated  July  1,  1982.  The  com- 
putations are  as  accurate  as  the  sources  would  Peraait,  ^ 
it  is  believed  that  they  give  a  fairly  correct  view  of  the 
1  department  during  the  years  under  consideration. 
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t  Tormertr  tader  Second  .Vjdctuit  Saoatary. 

BAHKXms'  BOirOS  Am  XNTLATIOir 

Mr.  PATMAN.  Mr.  Speaker,  If  the  Congress  had  an  ap- 
propriaUon  bill  before  It  proposing  to  appipprlate  $100,000.- 
000  out  of  the  Public  Treasury  as  a  gift  to  a  few  powerful 
bankers  I  doubt  that  it  would  be  given  serious  consideration. 
However,  the  same  thing  is  done  In  a  different  way.  except 
the  amount  so  expended  annually  Is  considerably  more,  and 
very  few  Members  oppose  it.  The  bills  that  grant  these 
•pedal  prlvUegca  and  cause  the  donation  of  these  large  sums 
of  money  are  supported  by  conscientious  Members,  they  be- 
lieving that  the  proposals  as  presented  are  in  the  interest 
of  the  general  welfare.  I  expect  to  discuss  the  bankers' 
bonus  more  fully  at  an  early  date. 

OPPOSITION    TO    DFAWaiOlt 

These  few  powerful  bankers  oppose  every  effort  to  expend 
the  ciUTency.  which  will  permit  commodity  prices  to  rise 
and  enable  the  people  to  pay  their  debts;  they  want  the 
people  to  use  credit  almost  exclusively;  they  want  the  people 
to  pey  them  for  the  use  of  the  Ooverament's  credit.  Expan- 
sion, not  inflation,  of  the  currency  ts  not  only  needed  and 
required  but  the  American  people  are  demanding  it.  Infla- 
tion is  of  two  kinds.  Inflation  of  the  purchasing  power  of 
the  «V>n*r  and  Inflation  of  the  prices  of  practically  every- 
thing else.  We  now  have  inflation  of  the  purchasing  power 
of  the  dollar;  the  creditors  and  those  who  can  maintain  fixed 
prices  are  eajoytiig  It  immensely.  The  debtors  are  suffertng; 
they  can  not  pay  their  taxes  and  other  debts  and  are  losing 
their  homes  and  other  property.  If  inflation  of  the  purchas- 
ing power  of  money  has  caused  It— and  it  has — deflation  of 
the  purchasing  power  of  money  will  remedy  the  condition. 

arruk-no  ootxAsa 

The  American  dollar  Is  InfUted:  It  will  purchase  four 
\iwnsm  as  much  cotton  or  wheat  as  tt  woald  when  most  of 


the  farmers'  debts  were  contracted.  We  are  for  deflation- 
deflation  of  the  dollar — in  order  that  commodity  prices  will 
rise;  the  present  dollar  Is  a  dishonest  dollar.  The  so-called 
anti-inflationists,  like  Mellon.  Morgan.  MiUs,  Myer.  and 
MitcheU.  are  against  increasing  the  price  of  commodities 
and  fair  wages;  they  want  the  dollar  high  and  everything 
else,  except  certain  fixed  charges,  cheap. 

ROW  TAZXS  CAIf  OS  ESDUCSD 

I  do  not  favor  Inflation.  Inflation  Is  putting  too  much 
money  in  circulation.  We  should  have  expansion  of  the 
currency  in  order  that  the  dollar  may  return  to  its  normal 
purchasing  power.  Through  expansion  of  the  currency, 
debts  and  taxes  can  be  reduced:  all  fixed  charges  like  elec- 
tricity, gas.  water,  telephone,  telegraph,  railroad  frelflht,  and 
passenger  rates  can  be  restored  to  normal;  it  requires  from 
two  to  ten  times  as  many  cotton,  wheat,  labor,  and  security 
dollars  to  pay  debts,  taxes,  and  for  these  services  as 
formerly. 


•UOULB 


Ulf  BM    A    CBAMCS 


Inflation  of  the  purchasing  power  of  the  dollar  helps  tlie 
creditors  and  the  owners  of  corporations  enjoying  fixed 
returns.  Even  during  the  wild  inflation  of  values  in  Oer-iK 
many  and  Russia,  which  no  one  advocates  for  this  country, 
the  people  saved  their  homes.  People  lose  their  homes  and 
property  when  the  dollar  is  Inflated  in  purchasing  power  as 
it  is  now.  not  when  it  Is  deflated.  The  people  must  be 
given  an  opportimity  to  save  their  homes  and  pay  theli 
debU.  ! 

«'•    nSDIOTXOM 


Over  a  hundred  years  ago  Thomas  Jefferson  predicted 
what  would  happen  In  this  coimtry  If  Congress  farmed  out 
to  a  few  prlrate  bankers  the  right  to  issue  money;  his 
prediction  has  come  true.    Congress  should  take  this  power 
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away  from  these  few  bankers  and  comply  with  the  Coasti- 
tution  of  the  United  States;  it  says  that  Congress  shall  coin 
money  and  regulate  its  vsdue. 


IT  imB  PBon.s 

If  the  people  only  knew  the  facts,  a  change  would  be  made 
very  quickly  which  would  promote  the  general  welfare;  I 
am  Just  one  humble,  feeble  Member  oT  this  august  body,  but 
I  am  golnc  to  continue  to  do  everything  in  my  power  to  get 
the  facts  to  them.  Many  other  Members  feel  as  I  do 
about  it. 

MtAMCH  BAincnrO  WILL  BCAKS  reSHAWBTT  THE  flHANCIAL  AND 
CKBDIT  COKTBOL  OF  THX  SU^EE  BAUKKitS  WHO  HAVE  BCEir  THE 
BlSrOILCas  or  AUBUCAM  credit  AKD  BAXKIlf« 

Mr.  McOUOIN.  Mr.  Speaker,  much  of  the  present  eco- 
nomic chaos  of  the  world  is  the  direct  result  of  a  mistaken 
policy  forced  upon  the  world  by  American  financial  leaders 
during  the  10  years  following  the  war.  Ttiese  American 
leaders  at  fizuuioe  departed  from  their  sphere  of  American 
banking  Into  International  banking.  In  carrying  out  this 
policy  they  scattered  amoos  the  American  people  bilUons 
of  dollars  worth  of  foreign  bonds.  Tbej  took  the  proceeds 
of  these  bonds  and  loaned  them  to  foreign  debtors.  This 
program  has  caused  four  grestt  economic  disV)rat1nnB  in  the 
iHNrld'. 

Fbvt.  It  took  credit  away  from  Ameiicaa  business  and 
deUvered  it  to  foreign  debtors.  In  the  end  American  busi- 
ness is  to-day  staggering  for  the  want  o(  eradit  and  foreign 
coimtries  are  overburdened  with  debt. 

Second.  This  money  was  loaned  to  ttoe  same  foreign  debt- 
ors who  owed  money  to  the  Oofremment  of  ttie  United 
States.  As  the  drt>ts  of  these  foreign  debtors  were  increased 
toy  Oieee  borrowings  from  American  inteniati<mal  bankers. 
the  debt  due  from  these  same  debtors  to  the  Government  of 
the  United  States  became  more  and  more  imimired. 

Third-  Tl»e  peotde  of  the  United  States  to-day  find  thcm- 
sel^^  burdened  with  the  responsibility  of  taking  care  of  the 
obligations  to  the  Government  of  ttie  United  States,  which 
obligations  were  incurred  in  order  that  the  Government  of 
the  United  States  might  obtain  the  Government  funds  whldi 
were  loaned  to  foreign  countries.  Millions  of  people  in  the 
United  States  also  find  themselves  h<rfding  worthless  foreign 
bonds  which  were  sold  to  them  in  order  to  (ri>tatin  the  funds 
which  were  loaned  to  the  foreign  debtors  by  these  American 
bankers. 

l^)urth.  In  order  to  carry  on  his  Intematlonal  banking 
business  these  American  international  bankers  built  up  a 
banking  structure  which  is  so  large  that  it  can  not  carry 
on  without  sapikng  every  American  community  of  its  finan- 
cial sustenance;  while,  at  this  time,  If  this  great  banking 
structure  topples,  every  community  in  the  Uhlted  States  and 
every  industry  in  the  United  SUtes  wiU  immediately  suffer 
thereby. 

Now,  in  a  desperate  effort  to  meet  this  sttnation,  the  Ctor- 
emment  has  set  up  the  Reconstroction  Finance  Corpora- 
tion to  furnish  credit  in  order  to  keep  American  flnanrtnl  hi- 
stitutlons  from  going  under,  thereby  keeping  the  wheels  of 
American  industry  moving.  This  would  not  be  necessary 
if  we  had  in  this  country  a  reasonable  part  of  tbe  American 
credit  which  was  absorbed  by  these  international  bankers 
and  shipped  abroad.  We  iww  lecogiiiie  that  the  Recon- 
struction Plnance  Corporation  program  can  not  fo  on  in- 
definitely. We  also  recognise  that  when  tbe  Reconstmction 
Plnance  Corporation  steps  oat,  a  goodly  part  of  ttie  chaos 
which  It  was  established  to  avoid  is  yet  to  come.  These  same 
superllnanclal  interests,  leallrinf  that  tbe  Reconstmction 
Finance  Corporation  must  be  replaced  by  some  pemmnent 
means  of  absorbing  the  credit  of  this  country  in  order  to 
sustain  the  superbanklng  stroeture.  are  now  iH'oposing  the 
brandi-banking  program.  Branch  banlrlng  is  only  a  por- 
manent  way  of  reaching  into  every  town  and  hamlet  of  the 
United  States  and  daily  palttng  out  credit,  which  ^lould 
remain  in  each  of  these  communities,  and  carrying  it  into 
these  oentraliied  banking  oenteis  In  oxder  to  keep  up  tills 
abnormal  superstructure. 


These  great  leaders  of  American  flaance  are  pofisibly  de- 
serving of  the  charity  incident  to  the  fact  that  at  the  time 
they  were  making  these  foreign  loans  everyone  in  the  coun- 
try seemed  to  think  it  was  a  good  program.  The  investors 
were  glad  to  buy  the  bonds.  The  money  was  being  loaned 
to  foreign  coimtries  and  was  in  part  being  used  to  buy  Amer- 
ican goods.  This  supplied  a  false  prosperity  in  the  United 
States  from  1920  to  1929.  This  false  prosperity  provided  big 
dividends,  high  wages,  and  plenty  of  employment.  While 
tt  was  going  on  the  people  seemed  to  think  it  was  all  right. 
However,  the  ext^i^^on  of  such  charity  to  these  leaders 
does  not  in  the  least  depreciate  the  fact  that  they  jaesented 
to  the  country  an  incompetent  and  selfish  leadership. 
Branch  banking  will  perpetuate  the  power  of  these  leaders 
and  leave  in  their  hands  and  cox^ol  the  credit  ol  the 
country.  TTiclr  record  is  such  as  to  prove  that  they  have 
neither  the  ability  nor  the  Integrity  to  Justify  the  Ameri- 
can pe(H>le  in  permitting  them  to  have  control  over  the 
finance  and  the  credit  of  this  country.  In  maoy  instances, 
their  conduct  in  selling  these  foreign  bonds  and  the  com- 
missions which  they  collected  was  nothing  less  than 
swindling  the  people.  In  auuay  instances,  they  have  shown 
a  disposition  to  desecrate  government  in  order  to  cany  ottt 
their  alms. 

In  the  light  of  experience,  the  wise  policy  for  the  people 
of  the  United  Stotes  to  f  aUow  is  to  return  to  the  decentral- 
ized banking  system  which  this  coimtry  enjoyed  prior  to 
about  I91B.  In  doing  so,  there  will  be  no  way  to  escape  the 
burden  incident  to  suffering  tremendous  losses  in  the  money 
which  the  Government  and  the  people  have  loaned  to  for- 
eign debtors.  There  wfll  inevitably  be  further  losses  inci- 
dent to  the  recstablishment  of  a  sound  local  banking  system 
in  this  country.  We  can  not  escape  paying  for  these  mis- 
takes  and  for  our  following  of  false  leadendalp;  howewer,  we 
can  better  afford  to  pay  for  these  mistakes  than  we  esn 
afford  to  give  up  local  and  infflvldual  credit  in  a  desperate 
effort  to  underwrite  the  losses  which  exist  as  a  nmlt  of 

this  international  banking  folly.  

These  great  leaders  of  finance  who  would  now  forge 
branch  banking  on  the  country  are  exceptkmally  loose  wtOi 
their  Ubel  and  slander  of  local  banking.  They  try  to  Justtfy 
btanch  bankli*  with  the  propaganda  that  when  thousands 
of  local  banks  wfent  broke,  millions  of  dollars  were  lost  toy 
depositors.  There  are  two  answers  to  this  propaganda. 
First,  these  local  banks  did  not  go  broke  so  much  as  the 
result  of  incompetency  of  local  bankers  as  they  did  as  the 
result  of  dislocations  in  the  American  banking  stmctore 
which  was  incident  to  the  floating  of  these  worthless  f  oreipi 
bonds.  Second,  the  American  people  have  not  mffered 
nearly  so  much  from  the  kisses  of  deposiU  in  taisotveait  hanks 
as  they  have  from  money  whkdx  they  kx*  toy  investing  in 
these  foreign  secmitles  which  were  Hoated  by  the  advice 
and  through  tbe  eflorU  of  these  captahu  of  finance  who 
would  now  have  trrft*"***  bomkinS'- 

It  must  be  remembered  that  American  banUng  is  only  oae 
of  the  mcmy  different  forms  of  American  bushaess.  Bank- 
ing, in  ff>mmnn  with  all  f onns  of  business,  was  inflated  and 
expanded  too  much  during  the  years  of  fahe  pmapcLity  <tar- 
ing  and  following  the  war.  The  zesidt  of  such  exeesatve 
overextensioa  meant  insohrency  in  linking  the  same  as  in 
any  other  twi«hi«.ai  or  indostry.  The  individual  toanken  hi 
this  country  did  not  overextend  banking  any  man  than  the 
steel  industry,  milfing  industry,  packing  Indnsbry,  oil  Indns- 
try,  and  all  other  industries  and  transportation  ayrtems  were 
overextended.  The  preaeiA  fane  and  cry  egalnet  the  losses 
of  *f^^^  deposits  thrraih  kwal  banks  which  is  beinc  let  kiose 
by  these  great  bankers  Is  only  an  eflort  on  their  part  to 
becloud  the  pntahc  mind  while  they  are  attemptinfto  take 
flom  the  people  of  the  country  the  credit  of  the  country  by 
estaUisfaing  branch  banking. 

The  folly  of  the  program  of  the  crest  baakcrs  entering 
into  intermtlooal  flnanoe  Is  wdl  Ulusferatod  by  a  receut 
speech  dehvered  by  Dr.  David  lu  MacFailane.  of  WinfleW. 
tr^Ttm  who  is  a  member  of  the  faculty  of  Southwestern 
University,   in  this  speech.  Doctor  MacFarlane  said,  in  part: 
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Th«  w»r  did  not  end  on  Armlatlo*  D»y.  1018:  only  ih»  conflict 
at  arm*  ended.  The  war  1«  eUU  on.  but  we  are  experiencing  the 
economic  phaeee  of  the  war.  ThlB  has  not  ended.  The  PolJ"<^ 
and  economic  phases  of  our  International  relations  can  hardly  he 
separated.  They  are  reUted  and  one  depends  much,  but  not 
altontlMr.  on  the  oth^.  . 

FtWTlous  to  the  World  War  BrlUln  dominated  the  political  and 
•oooomlc  world.  Sh»  was  world  banker  and  world  creditor,  but 
■ha  to  not  now.  During  her  years  of  supremacy  she  became 
laamad  and  conaerrative  and  retained  her  honesty.  High  standardt 
of  practlea  w«re  erolved  and  the  strlcteat  principles  of  bonesty 
were  obaerred.  -  Britain  pays  "  became  almost  an  axiom.  But  in 
the  new  order  Britain  has  lost  supremacy. 

Following  the  World  War  America  made  great  loans  to  ^«>- 
pean  nations.  This  was  a  Tlolatlon  of  soiind  economics.  Both 
American  and  English  economist*  warned  against  these  loans. 
America  was  Inexperienced  In  foreign  InvestmenU.  We  took  the 
word  of  bondlns  houses  Interested  In  large  commissions  Instead  of 
Interesting  ourselves  In  the  projects  themselves.  We  lost.  Kurope 
demai^ds  caaceUatlon  and  we  have  canceled.  We  canceled  when 
we  cut  down  Interest.  W*  will  cancel  more.  Cancellation  to  In 
•Sect  now,  . 

Ruaria  has  canceled.  Oermany  haa  canceled,  and  France  has 
refused  payment.  We  have  no  Andrew  Jackson  to  make  France 
pav  ip  Bngland  Iwrrowed  from  us  and  loaned  to  other  nations. 
It  to  hard  for  Sngland  to  pay.  but  payment  to  being  made  now 

The  presaure  of  growing  nations  win  affect  world  conditions  and 
trad*  ralaUons  In  the  f\itur«.  There  must  be  adjustments.  Japan. 
China.  Oermany.  and  Italy  all  must  have  space  for  the  people. 
Thto  pr— tiro  will  create  situations  which  must  be  met  and  they 
mil  be  mitt.    War  will  do  no  good. 

T%»  future  may  be  uncertain.  tMt  It  haa  been  before,     worse 
tiiMlMli  rw  have  been  created  and  the  world  got  over  them.    When 
Um  Koman  Empire  broke  up  there  waa  a  dire  situation,  but  order 
and  itabUlty  came.     So   It  will   coma  again.     The  conservatism. 
good  sense,   right  thinking,  and  Justice  of  the  world  wUl  assert 
ttaclf  and  prosperity  and  security  wlU  come.     "  But   behind  the 
dim  unknown  sittetb  Ood  within  the  shadows  keeping  watch  above 
hi*  own." 
^^  America  and  the  rest  of  the  world  would  be  better  off 
to-day  if  English  bankers  bad  continued  to  be  the  inter- 
national tenkers  and  had  never  been  superceded  by  the 
American  bankers.    As  Doctor  MacParlane  points  out,  the 
yngn«h  bankers  in  handling  international  finance  followed 
the  policy  of  "  high  standards  of  practice  and  strictest  prin- 
ciples of  honesty."    The  American  bankers  followed  no  such 
poUcy.    The  worthlessness  of  the  loans  which  they  floated 
It  proof  that  they  followed  no  high  standards  of  practice 
In  ascertaining  the  value  of  the  security  of  the  loans  which 
they  were  making.    There  Is  now  much  proof  before  the 
piabUe  tb«t  tbey  followed  no  strict  principles  of  honesty: 
but.  on  the  contrary,  in  many  instances,  they  followed  the 
policy  of  the  fraud  and  the  cheat.    As  an  example  of  thU 
dishonesty.  I  cite  yon  the  instance,  which  was  brought  out 
before  the  «^w>r*«f  and  Currency  Committee  of  the  8en« 
ate.  of  the  House  of  Morgan  in  selling  a  given  Issue  of  Oer- 
man  bonds  to  the  American  people.    In  floating  this  issue 
of  government  bonds  a  few  million  dollars'  worth  of  these 
bonds  were  first  placed  upon  the  New  York  Stock  Exchange. 
The  HotMO  of  Uorgan  was  quietly  buytng  a  lew  million  dol- 
lars' worth  of  these  bonds  and  sustaining  the  market  at  a 
ipoint  around  par  of  $100.    At  the  same  time  it  was  out 
•  gelling  to  the  private  investors  of  the  eoimtry  tens  ct  mll- 
lllons  of  dollars'  worth  of  these  bonds.    After  the  Morgan 
company  had  unloaded  these  bonds  onto  the  public  it  went 
lout  of  the  open  market  and  quit  buying  these  bonds.    When 
It  did  this  the  price  on  the  stock  exchange  was  no  longer 
lixiatained.    Thereafter  the  price  of  these  bonds  went  down 
;(o  K?mf>tHing  like  $30.    People  who  were  deceived  Into  buy- 
^ing  these  bonds  at  $100  suffered  terrific  losses.    This  was 
not  banking:  It  was  swindling. 

t  Whenever  the  American  people  start  to  beat  back,  one  of 
the  things  which  must  be  done  is  that  the  people,  the  press, 
and  the  Congress  must  quit  paying  any  attention  whatever 
I  to  the  advice  of  these  great  captains  of  finance. 
I  Naturally,  the  Concress  and  the  people  greatly  foUow  the 
limn  I  suggest  to  every  editor  in  the  United  States  that 
teoOHrisn  those  weekly  or  monthly  bulletins  which  he  re- 
eetw  tnmn  the  Chase  National  Bank  and  the  National  City 
p^ftk^  (O  the  wastebasket.  There  may  be  some  sound  advice 
In  those  pamphlets,  but  along  with  this  advice  there  is 


bound  to  be  sandwiched  In  plenty  of  propaganda,  the  very! 
purpose  of  which  is  to  deceive  the  American  people.  These  i 
pamphlets  are  sent  out  to  the  press  with  the  idea  that  poe-l 
sibly  the  press  can  be  used  as  a  decoy  to  lead  the  Americanj 
people  to  the  slaughter.  i 

I  would  recommend  to  the  Congress,  the  people,  and  tha; 
press  that  they  regard  all  advice  and  propaganda  from  these; 
great  bankers  as  merely  "Jacobs  voice  but  the  hands  of 

Esau."  I    :.v 

KZPKAi.  rssnuL  CASOLnrs  tax  | 

Mr.  DISNEY.  Mr.  Speaker,  the  Federal  gasoline  sales  tax, 
is  the  premium  we  pay  on  insurance  against  the  speedy 
return  of  prosperity.  The  petroleum  industry  is  slowed  up 
in  leading  the  way  back  to  a  resiunption  of  a  normal  eco- 
nomic life  by  such  terrific  handicaps  imposed  upon  it  bfy 
State  legislatures  and  by  Congress.  The  Federal  excise  tax! 
is  an  unjust,  unsound,  and  dangerous  addition  to  the  enor- 
mous load  already  carried  by  a  most  Important  industry  m 
the  United  States. 

The  revenue  this  tax  has  brought  Into  the  Federal  TreasJ 
ury.  while  it  totals  millions  of  dollars,  is  most  unprofitable. 
As  a  measure  of  economy  and  of  sound  business  Judgment 
it  would  be  far  better  for  us  to  abandon  this  tax.  free  the 
American  autoist  from  the  burden  it  imposes  upon  him. 
encourage  the  petroleum  industry,  promote  the  purchase  of 
gasoline,  and  accelerate  the  reviving  influences  which  this 
industry's  return  will  have  upon  our  whole  business  struc- 
ture. J  J  A 

At  the  very  time  when  greater  consumption  Is  needed  to 
balance  our  excess  production  In  every  department  of  our 
business  life,  the  Federal  gasoline  tax  imposes  a  needless 
penalty  upon  the  consumers  of  the  one  product  whose  uni-, 
versal  use  is  one  of  the  keys  to  restored  prosperity. 

Gasoline  is  the  only  commodity  in  the  Nation  on  which 
the  taxes  paid  are  in  excess  of  the  cost  of  the  product.  The 
national  average  of  the  taxes  now  paid  on  gasoline  sales 
throughout  the  Nation  Is  4.48  cents  per  gallon.  At  the 
same  *^"^*  this  average  was  calculated  the  average  tank-car 
price  of  gasoline  at  mid-continent  refinery  was  3.43  cent* 
per  gallon-  The  average  tax  paid  by  gasoline  was.  there- 
fore. 130  per  cent  of  the  selling  price.  In  many  States 
it  was  in  excess  of  that. 

The  Federal  gasoline  tax  makes  the  tax  total  practically 
confiscatory.  Any  tax  which  U  levied  at  the  rate  of  130  per 
cent  of  the  selling  price  of  a  product  is  nothing  less  than 
confiscatory. 

OasoUne  and  many  other  petroletmi  products  carry  *t 
least  a  dozen  taxes,  all  of  which  affect  the  price  at  which 
they  may  be  sold.  Here  are  a  few  of  the  varieties  of  taxes 
which  are  levied  in  addition  to  many  local  forms  of  tax*-< 
tlon:  Franchise  taxes,  property  taxes  (real  and  personal). 
gross  production  taxes.  Income  taxes  (Federal,  State,  and 
local),  pipe-line  and  transportation  taxes.  gross-recelpt« 
taxes,  license  taxes,  inspection  taxes,  gasoline  Uam  (Ttd- 
eral.  State,  and  local),  motor-oil  taxes,  chain-store  tax«l^ 
and  truck-mileage  taxes. 

The  petroleum  industry  In  1933.  It  has  been  estimated,  will 
pay  a  total  tax  bill  of  $018,000,000.  What  other  Industry 
even  remotely  approaches  this  total?  The  State  gasoUnn 
taxes  for  1933  have  been  estimated  at  $550,000,000.  Other 
levies  such  as  production  tax,  property  tax.  azid  income  tax 
are  expected  to  bring  in  a  total  of  $735,000,000.  The  4  per 
cent  tax  on  pipe  line  and  transportation  charges  is  counted 
upon  to  produce  $8,000,000.  The  Federal  gasoline  tax  and 
local  levies  bring  up  the  grand  total  of  the  estimate  t) 
$918,000,000.  according  to  Carl  Barker,  of  the  Shell  Petroleum 
Corporation. 

The  Federal  gasoline  tax  can  not  be  considered  as  profit- 
able unless  we  adopt  the  philosophy  that  it  Is  good  businece 
to  kill  a  goose  which  lays  golden  eggs.  The  petroleum  in- 
dustry in  general  Is  so  overladen  with  taxation  that  this 
burden  is  threatening  its  destruction.  The  10  per  cent  drop 
in  the  consumption  of  petroleum  products  appears  to  be  the 
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first  indicaUon  at  a  general  decline  in  the  use  of  gasoUne.  It 
is  especially  noticeable  that  this  decline  is  most  marked 
where  the  gasoUne  taxes  arc  highest.  If  only  gasoline  were 
affected,  this  might  not  be  so  vitally  important  to  our  eco- 
nomic life.  However,  other  phases  of  our  trade  decline  with 
gasoline  consumption.  Automobile  registrations  drop.  The 
burdensome  levies  upon  the  average  motorist  are  among  the 
factors  causing  the  decrease  in  registration  of  automobiles." 
The  National  Association  of  Finance  Companies  has  made  a 
careful  study  of  this  decreased  automobile  registration  and 
they  find — 

that  in  19S1  reglctntlon  in  Statea  wltb  a  a-eent  gaaollne  tax 
Incraased  IJ  per  cent,  while  all  others  ehowvd  a  decreaae  of  from  1 
per  cent  in  3-cent  States  to  13.2  per  cent  In  the  6-cent  States. 
Statistics  for  1932  are  not  yet  available,  but  you  may  be  assured 
they  WlU  be  more  alarming.  The  effects  of  an  eiaorbltant  gasoline 
Ux  on  the  oU  marketer  are  twofold.  Be  must  sell  an  overtaxed 
conunodity  to  an  overtaxed  c\istom«r. 

•nie  importance  of  the  gasoline  Industry  can  hardly  be 
overestimated.  It  Is  the  third  largest  in  the  United  States. 
With  an  investment  of  over  $12,000,000,000.  It  employs  about 
1.500.000  people.  The  products  of  this  industry  enter  into 
every  phase  of  ow  national  life.  This  is  the  oil  age.  We 
can  not  continue  to  live  at  our  present  speed  with  our  accus- 
tomed comfort  and  with  any  hope  of  maintaining  our  pace 
in  the  industrial  world  without  petroleum  i»roducts.  They 
are  the  lif  eblood  of  this  generation.  Gasoline  is  not  a  luxury 
commodity.  It  is  a  vital  necessity.  Fifty  per  cent  of  all 
petroleum  products  are  consumed  to-day  in  industry  and 
in  industrial  transportation-  Another  15  per  cent  is  used 
In  transportation  connected  with  business.  The  fanner 
uses  about  30  per  cent  in  his  work.  Less  than  15  per  cent 
of  the  gasoline  consumed  in  this  Nation  Is  used  for  pleasure 
or  for  recreation.  No  other  product  is  so  vitally  involved  in 
the  well-being  of  our  national  economy. 

This  industry,  because  of  the  tremendous  loads  laid  u]X)n 
It  by  taxing  bodies,  has  been  suffering  tremendous  losses. 
The  very  best  year  the  Industry  has  ever  knownr— 1925 — 
law  general  earnings  of  only  4.9  per  cent  on  Its  Investment. 
Throughout  the  10  years  from  1921  to  1930  the  average 
f^^minga  were  only  2.7  per  cent.  In  1980.  when  the  Industry 
was  earning  almost  nothing,  It  paid  In  general  taxes,  exclud- 
ing Uxes  upon  Income  or  proflte.  a  total  of  $631,629,852.  In 
10  years  the  total  earnings  of  the  petroleum  Industry  were 
$2,000,000,000  net.  In  that  period  it  paid  $8,000,000,000  In 
taxes.  This  exeetpt  from  the  1931  report  of  one  of  the  out- 
sUndlng  oU  companies  is  a  itrlklBf  fummary  of  the  result 
of  our  unwlee  tax  procrain: 


TIM  oompMiy  wwild  have  been  well  pleased  ta  ttie  past  two 

rwtoSvTbesa  sUowsd  to  rttsla  Che  susas  paid  in  tases  rad 
urn  thenof  to  turn  evsr  to  the  varloi»  foveraxDSiits  sU  net 


profits. 

In  tbui  >MiimtT«ng«"f  ttie  petroleum  industry  we  are 
eoually  hamstrlnflng  aU  induftry  and  dilAjniif  the  return  of 
national  profperity.  This  ettuatton  wae  weU  tummarUed  by 
the  retiring  preeldent  of  the  Amerloan  Petroleum  Inetitute, 
Amoe  L.  Beaty,  i«  tali  reoent  addrem  at  Houston.  Tex.,  when 
he  Mid:  I 

tnmT  la  Chs  oil  tndoslry  have  a  fsr  teeehlng  sOseC  te-d^.  A 
pteeedlnf  geoeratloo  isw  tbe  gzMtter  P«^^?,^<»"„*~Jt  £ 
ths  hands  of  a  few.  This  group  sad  s  sllehtly  larger  number  of 
wortm  WOT*  on  one  lids  oTtlM  table,  aadtbe  eonsumlng  pubUo 
wmTro  thTo^  Side.  Thoee  orlgliial  tavestors.  through  suooes- 
Blon  or  sale,  hava  dlstrlbutwl  the  greater  pcrtioa  of  thrtr  boimngs 
wUMy.  Sevwal  bUllon  doUan  ct  other  people's  money  have 
coma  into  the  buslnais  dlrecUy.    In  a  t^JIgMe  now  there  U  a 

Eroduclng  public  as  weU  as  a  oonsumlnf  publle.  „7b*.^"»7_2 
undredT  of  thousands  of  workers  and  ibalr  famlUas  Is  invdvad 
in  the  walfarw  of  this  Indi^try.  A  stUl  larger  number  of  stock- 
holders and  bondholders  are  depandant  upon  It  for  Income. 
Many  of  these  holdings  are  small  in  amount,  the  stakes  of  poor 
people.  When  the  oil  business  becomes  unproAtable  workers  lose 
the&  positions  and  the  income  of  Investors  ocases  or  is  diminished, 
■ren  bondholder*,  the  class  of  extreme  coBaervatlsm  are  not 
exempt  from  the  rule.  It  may  be  asked  what  interest  the  fann«. 
the  country  merchant,  the  school-teacher,  or  the  cltleen  of  s^y 
profession  or  trade  has  in  the  strugglee  of  tbe  ott  «»»•  Jhe 
imswer  lias  on  the  surface.  When  tbe  eompenaatlon  or  Income  of 
mmiona  of  people  is  cut  off  or  decreaasd  aod  their  buying  power 


U  destroyed,  the  farmer  faela  It  to  the  lower  price  of  his  product. 
the  merchant  In  the  qxiantlty  and  price  of  goods  he  can  seu. 
and  this  applies  an  the  way  down  the  line.  Moreover,  ott»«r 
great  Industries  are  similarly  spread,  and  aU  are  more  oe  leia 
Interdependent.  When  the  oil  business  la  improflUble  not  oo^ 
do  the  woikeis  and  Investors  in  this  industry  feel  the  pinch  but 
the  supply  houses,  the  steel  mills  and  the  railroads,  and  their 
miUlons  of  workers  and  Investors,  and  then  in  turn  all  who  deal 
with  them  must  take  their  places  and  suffer. 

H.  A.  Bardeen  has  discussed  the  adverse  effect  of  de- 
creased gasoline  consumption  on  public  revenues.    Hestatee: 

That  loss  In  gasoline  consumption,  however,  represents  a  gen- 
eral loss  m  revenue  to  many  oil-producing  counties,  to  m*^ 
communities  In  those  coxmtles,  to  oU-well  supply  houses,  to  ttoa 
butcher,  the  grocer,  the  baker,  the  home  owner,  or  landlord.  Ita 
effect  is  not  merely  to  deprive  highway  buUders,  englnfiara,  yd 
contractors  of  work.  To  the  contrary,  less  work  Is  provided  r«r 
all  b\isine(is  dependent  upon  the  oil  Industry,  for  oU  workers,  Mr 
the  farmer  who  provides  them  with  agricultural  products,  for  toe 
truck  that  transports  thoee  products  to  marketa,  for  the  builder, 
the  mason,  the  carpenter,  the  painter,  who  constructs  the  names 
In  which  oU  worketa  Mve  and  raise  thrtr  families.         

Not  only  is  the  Oovenunent  deprived  of  highway  revenue  but 
oil  workers  find  It  Impossible  to  secure  Jobs,  and  unemployment 
is  Increased  in  a  group  that  ia  iUfltted  by  the  very  nature  or 
their  woA  to  seek  employment  elsewhere,  even  If  It  weiw 
avaUable. 

J.  Howard  Pew.  president  of  the  Sun  Oil  Co.,  dJscusslng 
the  $909,000,000  tax  bill  of  the  petroleum  industry  for  the 
current  fiscal  year,  recently  made  the  following  statement: 

The  enormity  of  such  a  total  will  be  emP^«^«<*^^J2j*l? 
considered  that  customs  receipts  for  19S1  were  only  S8TB.000.ooe, 
internal  revenue  taxes  on  tobacco,  $444,000,000.  and  ^^^^^^fS*' 
according  to  the  Interstate  Commerce  Commission,  SSSS^ooofloe. 
In  the  peak  prosperity  year,  1938.  federal  income  taxes  were  only 

$1,184,000,000.  .   ^      ,*  .     *w^  «,!  •«_ 

Now.  keep  that  figure.  $909,000,000,  In  mind.  "«•**>•,<»"  ™- 
dustrys  tax  bill  for  this  fiscal  year.  Here  Is  the  Worid  Alznaaae, 
1932.  Turn  with  me  to  page  478.  Political  and  Plnan<d^  StattsUos 
of  the  States.  The  SUte  budgets  are  there  tabulated— y«»rly 
costs  of  all  the  State  governments.  As  everybody  knows,  ttiese 
costs  mounted  tremendously  during  the  boom  ywra.  ^.^  . 
The  oU  industry's  taxes  of  $909,000,000  this  year  wlU  Just  alMUt 
equal  the  BUite  government  costs  of  40  States!  Shocks  you  a  mtr 
Well,  It  shoclLS  us  of  the  oU  Industry  quite  as  much. 

Mr.  P*w  also  brings  out  the  unusually  high  ratio  o(  taxes 
to  the  selling  cost  in  these  words: 

A  Klanoe  at  this  relationship  between  the  original  ooet  o<g«eo- 
llae  andthe  taxes  charged  against  it  will  be  Ruminating.  Take  a 
modsm  reflawy  in  Oklahoma,  buying  Its  cn»£«  5"  *"*.i!r\^L!2 
refined  products  at  the  plant.  MM»f  •««»»  '^PTflflJSlif^SS 
tlMre.    They  have  sow  their  gssoune  this  ye«  St  Msve^ 

of  4  cents  per  eallon.  ««•;»•  «»:«iL5?^  i^fL*JSSia^  t 
FSdersl  tas  of  iSnt.  totsl  tMss  »  ••*»**ZiJ?!St2  ^S^  SJ 
Simon-pure  manufacturers'  sales  tax  on  fssoHne  ej  IJJF"™- 
■ueb  a  rrtaery.  doing  a  gross  buslnsss  on  •"  P~JSlSki£ 
•IjOOOXWO  per  month,  would  beer  tases  on  Its  gseoUoe  anpttsttag 

S'iSTlloiB.  XtSoiddpaf  1$  per  «mt  «22!2.«tf».rff*«SSd^ 
than  would  be  retalnedai  tht  iwUlng^prtoi  (JsO  Itti  Pf<^^ 
■ueh  taxes.  nooUed  to  any  ladtistry  you  eaa  asms,  would  be  oe- 


SsRuurs^  $^?SH  r3S3 

predict. 

The  9ttect  of  this  tdx  burden  upon  the  industry  if  thui 
portrayed  by  Mr.  Pew: 

Because  of  tbe  repldly  growing  deflBaad  for  tts  preduels  ttM  ell 
industrv  has  bad  toflnd  ooostaat  suppUes  of  new  oapltal.  Ds 
SSmsUd  toveetment  rose  from  e6.«00,0&,000  In  IWl  *•  •W^'T 
MOMO  hi  leeo.  The  money  was  somehow  found,  daq^te  that 
averase  aantial  tffff»«"f«  oa  hivestment  during  this  deeede  wire 
onlyl-M  per  cent.  In  IMO  they  w«e  only  l^p«  cent.  In  lO^ 
year  the  Industry  had  net  earnings  of  $16S.00O/)00  and  paid  $808,- 
000,000  in  taxes— four  tlmea  as  much  taxes  as  net  earnings. 

What  Is  happening  to  the  petroleum  industry  may  and 
probably  wiU  happen  to  other  industries  If  we  do  not  bring 
more  equity  into  our  tax  programs.  To  quote  Mr.  Pew 
again: 

If  other  Industries  faU  to  resent  this  attack  on  the  oU  business, 
they  may  ss  weU  get  ready  to  take  their  turn  tn  0vlBg  up  their 
feathers.    We  havsat  sog^  man  to  gtve. 
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The  popular  opposition  to  these  taxe?  is  continuously  in- 
creasing. Maine,  in  1932.  voted  195.000  to  24.000  against 
Increasing  the  State  gasoline  tax  from  4  to  5  cents  per  gal- 
lon. They  had  no  opportunity  to  vote  against  the  tax  Itself 
but  merely  against  the  increase.  Pour  years  ago  Missouri 
TOton  approved  a  constitutional  amendment  limiting  the 
gasoline  tax  to  2  cents  for  a  period  of  10  years.  Three  years 
•ffo  North  Dakota  adopted  a  referendum  petition  prevent- 
ing the  imposition  of  a  4-cent  gasoline  tax.  In  spite  of  a 
popular  vote  in  North  Dakota,  the  legislature  having  in- 
creased the  tax  rate,  it  was  only  through  the  referendum 
thai  tHU  increase  was  prevented  from  becoming  effective. 
Colorado  citizens  enrolled  by  the  thousands  to  petition  for 
reduction  of  the  State  gasoline  tax  rate  from  4  cents  to  3 
cents  and  to  fix  it  there  by  constitutional  limitation.  Over 
42.000  Oklahoma  citizens  signed  petitions  calling  for  a  vote 
on  a  proposal  to  reduce  that  State's  gasoline  tax  rate  to  2 
cents  from  4  cents.  There  is  agitation  in  New  York  State 
to  flx  the  tax  at  2  cents  by  constitutional  amendment,  and  a 
taxpayer's  s\iit  already  has  k>een  brought  in  an  effort  to 
prove  unconstitutional  the  3-cent  tax  imposed  by  the  last 
tofldatura. 

Tennessee  motorists  are  demanding  that  the  portion  of 
that  State's  7-cent  tax  not  allocated  to  highways  be  re- 
moved. Nebraska.  Kansas,  and  Iowa  have  come  to  appre- 
ciate the  advantages  of  Missouri's  fixed  tax  rate  of  2  cents 
per  gallon,  and  are  seeking  to  reduce  their  own  rates  to  that 
uniform  level.  Pennsylvania's  Legislature  found  opposition 
to  a  tax-rate  increase  too  formidable  and  turned,  like 
Mississippi,  to  a  more  equitable  tax.  In  many  States  gaso- 
line taxes  have  become  political  issues,  and  the  planks  of 
more  than  one  platform  pledge  reduction  of.  or  at  least  no 
Increase  in.  this  levy. 

The  Treasury  Department  gives  the  collections  from  the 
1-cent  Federal  tax  on  gasoline  as  follows: 


IMS: 


July »539.  4«1.  45 

Augviat ^ 8.  ©44.  875.  38 

BeptembOT 11. 409.  747.  92 

October 14.  734.  372.  73 

NovmnkMr 13.  942.  418.  27 

3.  268.  950. 95 


Total - 82.  839.  826.  70 

Those  flgiires  show  that  this  is  an  easy  way  of  getting 
revenue.  But  they  do  not  show  there  Is  a  terrific  cost  in- 
volved through  decree-sed  consumption,  through  lessened 
purciiases  of  automobiles,  through  limitation  upon  the  uses 
of  petroleum  products  In  factories,  on  farms,  and  in  trans- 
portation. It  does  not  show  the  damage  done  through  the 
adverse  effect  aU  this  has  liad,  not  merely  upon  the  petroleum 
Industry  whose  sales  have  decreased,  but  upon  all  industry 
through  the  diminished  consuming  jwwer  inevitably  asso- 
ciated with  such  a  burden  upon  a  basic  Industry. 

The  Federal  gasoline  tax  is  inequitable,  onerous,  uneven. 
costly,  and  productive  of  evasion.  It  sliould  never  have 
been  imposed.  It  should  be  repealed  rather  than  continued. 
It  is  not  merely  double  taxation;  it  Is  multiple  taxation.  It 
Is  probably  the  most  iniquitous  tax  which  ai^  body  of 
lagtolators  ever  unwittingly  imposed  when  they  were  seek- 
ing the  general  good.  It  is  so  confiscatory  that  history  is 
without  a  parallel.  On  Monday  we  voted  by  150  to  18  in 
favor  of  the  Government  purchase  of  American-produced 
supplies.  We  are  seeking  In  every  way  to  promote  the  use 
of  American  products.  The  Federal  gasoUne  tax  is  a  meas- 
ure which  effectively  penalizes  a  product  more  universally 
used  by  our  people  than  any  other  product  with  the  sole 
exceptions  of  food  and  clothing.  Its  prompt  repeal  would 
hasten  the  recovery  of  the  petroleum  industry  which,  ac- 
cording to  the  Federal  Oil  ConservaUon  Board,  is  now  lead- 
ing the  way  back  to  prosperity. 

SKPAXATI  VOTXS  OK  AXITT  APPBOrtlATlOK  BIU. 

lir.  COLLINS.  Mr.  Speaker,  as  the  War  Department 
appropriation  bill  was  presented  to  the  House  from  the  Com- 


mittee on  Appropriations  it  actually  carried  $804,524  less  on 
account  of  military  activities  than  did  the  bill  of  a  year  ago 
for  fairly  comparable  items.  Amendments  have  been  added 
to  the  bill  thus  far  increasing  the  total  amount  recommended 
by  the  committee  by  the  sum  of  $3,114,689.  the  effect  of  which 
would  be.  if  finally  adopted,  that  this  bUl  would  carrj- 
$2,310,165  more  for  military  activities  than  does  the  bill  for 
the  present  fiscal  year. 

It  is  my  intention  to  ask  for  separate  votes  on  several  of 
the  amendments  that  have  been  placed  on  this  bill  in. 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union.  It  is  due  the  memtwrshlp  of  this  House  and  the 
country  that  full  information  be  given  them  on  these 
amendments.  I  shall  therefore  imdertake  briefly  to  dis- 
cuss them  in  the  order  in  which  they  will  be  reached  when 
these  separate  votes  are  taken. 

THX    MANSrXKU)   AMXNDKXXT  | 

The  committee  provided  for  the  pay  of  all  Army  officers 
out  of  one  appropriation,  entitled  "  Pay,  and  so  forth,  of 
the  Army."  This  agrees  with  the  action  taken  in  the  bill 
of  a  year  ago.  The  appropriation  "  Pay.  and  so  forth,  of  the 
Army,"  carries  the  money  with  which  to  pay  all  officers, 
including  $227,490  for  the  pay  of  Engineer  officers  engaged 
on  river  and  harbor  and  flood-control  work.  The  Mansfield 
amendment  undertakes  to  permit  the  War  Department  to 
pay  such  Engineer  officers  out  of  river  and  harbor  appro- 
priations, although  no  money  has  been  included  in  the  ap- 
propriation for  rivers  and  harbors  for  the  pay  of  such  offl-, 
cers.  The  adoption  of  the  Mansfield  amendment  would 
mean  taking  away  from  river  and  harbor  uses  $227,490  for 
the  pay  of  Army  officers,  and  river  and  harbor  and  flood- • 
control  funds  have  been  reduced  already  to  levels  which 
can  not  possibly  suffice  for  carnring  on  those  activities. 

rUSCHASS  OF  BOKSZS 

An  amendment  has  been  placed  on  the  bill  appropriating 
$82,500  for  the  purchase  of  horses.  The  National  Guard, 
as  a  result  of  its  motorization  program,  for  which  the  bill 
provides,  will  have  on  hand  4,800  horses  for  which  it  will 
have  no  use.  A  regiment  of  cavalry  Is  being  motorized, 
which  will  release  a  large  number  of  Regular  Army  horses.' 
During  the  next  fiscal  year,  therefore,  we  will  have  on  hand 
a  large  surplus  of  horses,  upwards  of  5.000  more  than  our 
needs,  and  there  can  not  i)ossibly  be  any  justification,  there- 
fore, for  buying  more. 


OBOANTZXD    ftCSBITXS 

The  bill  presented  by  the  committee  carries  the  Budget 
estimate  of  $5,822,159  for  the  Officers'  Reserve  Corps.  An 
amendment  has  been  placed  on  the  bill  raising  the  appro- 
priation to  $6,354,348.  which  is  an  Increase  of  $532,189  over 
the  recommendation  contained  in  the  President's  Budget. 

The  Budget  fig\ire  will  give  training  to  a  total  of  17.372 
reserve  officers. 

On  page  488  of  the  hearings  will  be  f  oimd  a  table  showing 
the  military  service  and  training  of  assignable  reserve  offi- 
cers prior  to  appointment.  Excluding  those  who  came  from 
the  Regular  Army  and  former  World  War  officers  and  men, 
we  get  a  total  of  33,825  combat  officers  and  6,105  noncombat 
officers.  It  Is  the  training  of  these  numbers  about  which 
there  should  be  concern,  particularly  the  combat  group  and 
chemical  warfare  and  ordnance  officers  (1,411  total)  of  the 
noncombat  group,  or  a  total  of  35.236. 

The  endeavor  has  been  to  give  camp  training  to  assignable 

reserve  officers  biennially.    The  Budget  estimate  and  the 

bill  as  presented  by  the  committee  unquestionably  will  permit 

that  to  be  done  if  we  divorce  from  the  assignable  combat 

group  former  Regular  Army  and  World  War  officers  and 

men,  and  concentrate  on  training  the  younger  and  newer 

combat  officers  who  are  products  mostly  of  Reserve  Officers' 

Training  Corps  units.    This  is  evidenced  by  the  following 

table: 

For  not  exc««dlng  14  days: 

Sxclustve  of  reserve  pilot* .^. ....  16.000 

BeMrre  pUoU  (15  hour*) 680 
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Por  more  than  15  days:  ,     .._    *         /•/» 

A*   citizen*'    military  training   camp   instructor*    (30 

At  generi^'*nd'*peclal  aervlce  school*  (6  to  13  weelc*)- 

As  additional  members.  War  Department  General  Staff 

(6  month*) ► vi":"";; 

Extended  active  duty  with  tactical  unit  of  Air  Corps- 


ISO 
800 

20 
272 


Total 


17,372 


The  total  is  approximately  one-half  of  the  figure  of  35,236 
previously  given. 

cmzKNs'  MiUTAaT  TaAuraro  CAifPS 

The  Budget  Included  an  estimate  of  $1,000,000  for  giving 
camp  training  to  13,000  boys  during  the  fiscal  year  1934.  An 
amendment   has   been   placed   on   the   biU   appropriating 

$2,500,000.  ^  *^        X   4 

In  my  remarks  to-day  In  the  House  I  gave  you  the  opiruon 
of  the  former  Chief  of  Staff.  General  Summerall,  as  to  this 
activity.    I  told  you  that  the  present  Adjutant  General  of 
the  Army,  General  Bridges,  has  said  that  it  might  be  dis- 
pensed with  for  one  or  two  years  without  doing  any  harm. 
Now,  it  is  Just  a  question  of  whether  or  not  we  will  save 
$2,500,000  on  this  activity  alone  or,  contrary  to  the  Judg- 
ment of  these  military  men,  spend  that  amount  to  send 
37.500  boys,  mostly  in  their  teens,  to  camp  for  30  days,  and, 
despite  all  that  may  be  said  to  the  contrary,  these  young 
men  are  not  primarily  trained  a.*-  soldiers.    Better  would  it 
be  to  expend  that  amount  In  helping  the  physical  condition 
of  those  who  are  hungry  and  in  raising  the  confidence  of 
those  whose  faith  In  their  Government  has  been  shaken 
through  long  deprivation.    You  will  find  but  precious  few  of 
the  sons  of  these  unfortunates  In  the  citizens'  military  train- 
ing camps.    They  are  chosen  largely  from  high-school  boys, 
and  much  discrimination  Is  practiced  In  their  selection  In 
order  to  get  those  from  the  families  of  our  more  fortunate 

citizens.  ^       ^^  ^    ^^ 

As  I  stated  at  the  outset,  these  amendments  add  to  the 
total  of  the  bill  as  reported  by  the  committee  the  sum  of 
$3,114,689. 

When  we  are  closing  our  jirlmary  schools  all  over  the 
coimtry  because  of  lack  of  funds,  thus  denying  education  to 
our  little  children;  when  men  and  women  all  over  the  coun- 
try—men and  women  who  have  been  prosperous  In  the 
past— are  calling  fdr  food  with  which  to  feed  themselves, 
and  are  calling  for  old  clothes  with  which  to  hide  their 
nakedness—and  old  clothes  at  that— I  submit  that  this  Is  a 
poor  time,  Indeed,  to  be  increasing  the  estimates  of  the 
President  of  the  United  States  and  the  recommendations  of 
responsible  officers  in  the  Bureau  of  the  Budget  for  such 
expenditures  as  these. 

Have  we  forgotten  so  soon  the  pledges  made  by  both  polit- 
ical parties  to  the  people  of  this  country?  Each  of  the  two 
major  parties  promised  the  people  of  the  country  substantial 
reductions  in  Federal  expenditures.  The  Democratic  Party 
itself  pledged  to  bring  about  reductions  of  25  per  cent,  and 
now  we  find  ourselves  going  back  on  our  campaign  prom- 
ises in  this  bin  and  feeding  literally  minions  into  activities 
that  mlUtary  men  of  high  standing  have  testified  are  of 
smaU  or  no  miUtary  value. 

ADJOUIunCXMT 

Mr.  COLLINS.    Mr.  Speaker,  I  move  that  the  House  do 

now  adjcum.  .  .    .  ,    ,        ^ 

The  motion  was  agreed  to:  accordingly  (at  5  o  clock  and 
24  minutes  p.  m.)  the  House  adjourned  untU  to-morrow, 
Tuesday,  January  24,  1933,  at  12  o'clock  noon. 


ULBOS 

(10  a.  m.) 
Continue  hearings  on  5-day  week  and  6-hour  day  pro- 
posals. 

DISTRICT  OF  COLUMBIA — SUBCOMMlTm:  ON  JTJDICIAKT 

(10.30  a.  m.,  caucus  room) 
Continue  hearings  on  H.  R.  13997,  to  raise  revenue  for  the 
District  of  Columbia  by  taxation  of  nonintoxicating  liquors. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  foUows: 

877.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  biU  to  effect  needed  changes  In  the  Navy 
ration;  to  the  Committee  on  Naval  Affairs. 

878.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting draft  of  proposed  legislation  to  authorize  the  Secretary 
of  the  Navy  and  the  Secretary  of  Commerce  to  exchange 
portions  of  the  naval  station  and  the  lighthouse  reservaUon 
at  Key  West,  Pla.;  to  the  Conunlttee  on  Naval  Affairs. 


COMMITTEE  HEARINGS 
TenUUve  list  of  committee  hearings  scheduled  for  Tues- 
day, January  24.  1933.  as  reported  to  the  fioor  leader: 

ftANKIlfG  AND  CTJ1»bNCT 

(10.30  a.  m.) 
Continue  hearings  on  H.  H.  14252.  extension  of  Glass- 
SteagaU  Act. 


REPORTS   OP  COMMITTEES   ON   PUBLIC   BILIfi   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIIL  _ 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs.    H. 

R.  14243.    A  bin  to  authorize  an  increase  in  the  limit  of  cost 

of  one  aircraft  carrier;  without  amendment  (Rept.  No.  1891). 

Referred  to  the  Committee  of  the  Whole  House  on  the  state 

of  the  Union.  ^^     ,  j,  i  _„ 

Mr  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H  R  14359.  A  bUl  to  amend  an  act  entitled  "An  act  to  es- 
tablish a  uniform  system  of  bankruptcy  throughout  the 
United  States,"  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto;  without  amendment 
(Rept.  No.  1897) .    Referred  to  the  House  Calendar. 

REPORTS  OF  COMMITTEES  ON  PRIVATE  BILI£  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm.  „  »  cr.*     * 

Mr  DRANE:  Committee  on  Naval  Affairs.    H.  R.  o54.    A 

bin  for  the  reUef  of  Henry  C.  Perrine;  without  amendment 

(Rept.  No.  1892) .    Referred  to  the  Committee  of  the  Whole 

House.  _  ,         TT    ts 

Mr  GAMBRILL:  Committee  on  Naval  Affairs.  H.  R. 
10312.  A  biU  for  the  reUef  of  Lieut.  H.  W.  Taylor,  Un^d 
States  Navy;  without  amendment  (Rept.  No.  1893).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr  COYLE:  Committee  on  Naval  Affairs.  H.  R.  lliOT. 
A  bill  for  the  reUef  of  Milton  Augustus  Roberson;  without 
amendment  (Rept.  No.  1894) .    Referred  to  the  Committee  of 

the  Whole  House.  ,   .-  .        xr   o    imo-j 

Mr  COYLE:  Committee  on  Naval  Affairs.  H.  R.  i3J»-s. 
A  biu'for  the  relief  of  Sylvester  T.  Morlarty:  without  amend- 
ment (Rept.  No.  1895).    Referred  to  the  Committee  ot  the 

Whole  House.  ,.«.-..     <t  o   mki 

Mr  BURDICK:  Committee  on  Naval  Affairs.  H.  R.  »33T. 
A  bin"  for  the  rcUef  of  certain  former  members  of  the  cre^ 
of  the  revenue  cutters  AlfironiTtttn  and  Owmma;  with 
amendment  (Rept.  No.  1896).  Referred  to  the  Conunlttee 
of  the  Whole  House.  ^ 

PUBLIC  BllJJa  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXH,  pubUc  bUls  and  resolutions 
were  introduced  and  severally  referred  as  fonows: 

By  Mr  KOPP:  A  bin  (H.  R.  14372)  authorizing  and  em- 
powering the  Reconstruction  Finance  Corporation  to  make 
loans  to  farmers  for  the  purpose  of  enabling  sudh  farmers 
to  refinance  farm-mortgage  Indebtedness;  to  the  Committee 
on  Banking  and  Currency. 
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By  Mr.  RAYBURN:  A  biD  (H.  R.  14373)  to  amend  para- 
gnplw  (3)  and  (4)  of  section  15  of  the  Interstate  commerce 
act.  as  amended;  to  the  CommLlttee  on  Interstate  and  For- 
eign Commerce. 

By  Mi.  DIES:  A  bill  (H.  R.  14374)  to  restore  the  normal 
purchasti^  power  ci  the  doDar  and  raise  commodity  prices 
through  an  expansion  of  the  currency  by  using  silver  to 
broaden  the  metallic  monetary  base,  while  preserving  the 
gold  standard,  and  to  reduce  the  amount  of  gold  in  the 
dollar  from  25.8  grains  nine-tenths  fine  to  17.2  grains  of 
gold  nine-tenths  fine;  to  the  Committee  on  Coinage. 
Weights,  and  Measures. 

By  Mr.  HALL  Of  xmnois:  A  bm  (H.  R.  14375)  to  authorize 
the  Reconstruction  Finance  Corporation  to  make  advances 
of  funds  or  loans  to  bankruptcy  depositories  in  receivership; 
to  the  Committee  on  Banking  and  Currency. 

Also,  a  bill  (H.  R.  14376)  to  amend  an  act  entitled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States."  approved  July  1.  l«»8,  and  acts  amendatory 
thereof  and  supplementary  thereto;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  KEMP:  A  biU  (H.  R.  14377)  granting  the  consent 
of  Congress  to  the  Louisiana  Highway  Commission,  and  the 
Missouri  Pacific  Railroad  Co..  and  the  Loui&iana  k  Arkstnsas 
Railway  Co.  to  construct,  maintain,  and  operate  a  combina- 
tion highway  and  railroad  bridge  across  the  Mississippi  River 
at  or  near  Baton  Rouge.  La.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  14378)  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Mississippi  River  at  or  neax  Baton  Rouge.  La.;  to  the 
Committee  on  Interstate  and  Foreign  Conuneroe. 

By  Ur.  PESQUERA:  A  bill  (H.  R.  14379)  to  amend  the 
act  of  March  4.  1931.  entitled  "An  act  to  permit  the  United 
8tat«a  to  be  made  a  party  defendant  in  certain  cases  ":  to 
the  Committee  on  the  Judiciary. 

By  Mr.  KLEBERG:  Resolution  (H.  Res.  M3)  rectuesUng 
the  different  States  to  hold  in  abeyance  proceedings  of  fore- 
closures of  farm  mortgages;  to  the  Conunittee  on  the  Judi- 
ciary.         

By  Mr.  TEMPLE:  Joint  resolution  (H.  J.  Res.  588)  author- 
izing an  appropriation  for  the  expenses  of  participation  by 
the  United  States  In  the  Third  International  Conference  on 
Private  Aerial  Law  to  be  held  in  Rome.  Italy.  In  1933;  to 
the  Committee  on  Foreign  Affairs. 


MEMORIALS 

Under  clause  S  of  Rule  XXTT.  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  council  of  the  dty  of  Columbus,  Ohio, 
petitioning  that  the  restriction  preventing  the  expenditure 
of  Federal  monetary  aid  on  streets,  through  cities  and  mu- 
nicipalities contained  In  Senate  bill  38  by  amendment,  be 
removed;  to  the  Committee  on  Roads. 

By  Mr.  KERR:  Memorial  of  the  committee  on  the  treat- 
ment of  Teterans,  requesting  an  amendment  to  govern 
the  hospitalization  and  medical  and  surgical  treatment  of 
veterans;  to  the  Committee  on  World  War  Veterans' 
Legislatioo. 

PlilVATE  BIIJJ3  AND  RESOLUTIONS 

Under  clause  1  of  Rule  ZXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CONNERY:  A  bill  (H.  R.  14380)  for  the  relief  of 
Edward  John  Bradley,  deceased;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bin  (H.  R.  14381)  for  the  relief  of  Edward  J.  Fegan; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  14382)  for  the  relief  of  Winiam  A. 
Ambroae;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  14383)  granting  a  pension 
to  wmie  C.  Tlumnond;  to  the  Committee  on  Pensions, 


By  Mr.  REED  of  New  York:  A  bUl  (H.  R.  14384)  granting 
an  Increase  of  pension  to  Elizabeth  Mangan;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  SPENCE:  A  biU  (H.  R.  14385)  ior  the  relief  of 
Fred  Bamett;  to  the  Committee  on  Military  Affaln. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9780.  By  Mr.  BACON:  PeUtioo  of  members  of  the  Woman's 
Christian  Temperance  Union  of  Port  Jefferson.  N.  Y..  urglni? 
against  the  return  of  beer  and  the  repeal  of  the  eighteexxUi 
amendment;  to  the  Committee  on  the  Judiciary.  k 

9781.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Flushing.  N.  Y..  urging  against  the  return  of  beer 
and  the  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

9782.  By  Mr.  CLARKE  of  Hew  York:  Petition  of  citizens 
of  Bingliamton.  N.  Y..  protasttag  against  any  leglslaUon 
changing  the  per  cent  of  alcohol  contained  in  lecalized  bev- 
erages as  specified  in  the  Volstead  Act:  not  to  enact  the 
present  beer  bill.  H.  R.  13742;  and  not  to  pass  any  act  fa- 
voring the  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

9783.  By  Mr.  CONDON:  Petition  of  Joseph  NeLmn. 
Michael  Pinge.  Albert  Anderson,  and  289  other  citizens  of 
Rhode  Island  and  Massachusetts,  protesting  against  the  re- 
peal or  modification  of  existing  legislation  beneficial  to 
Spanish  War  veterans,  their  widows,  and  dependents;  to  the 
Committee  on  World  War  Veterans'  Legislation.  -^ 

9784.  A'so.  petition  of  James  F.  Donohue.  Thomas  F. 
Plunkett.  and  60  other  residents  of  Rhode  Island  and  Con- 
necticut, protesting  againt>t  any  repeal  or  modification  of 
existing  legislation  beneficial  to  Spanish  War  veterans,  their 
widows,  and  dependents:  to  the  Committee  on  World  War 
Veterans'  Legislation. 

9785.  Also,  petition  of  J.  D.  Munroe.  John  F.  Follett.  Wal- 
ter F.  Maguire.  and  203  other  citizens  of  Rhode  Island,  pro- 
testing against  any  repeal  or  modification  of  existing  legis- 
lation beneficial  to  Spanish  War  veterans,  their  widows,  or 
dependents;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

9788.  Also.  peUUon  of  George  E.  Smith.  Saul  S.  Scott, 
John  E.  Keagen.  Benjamin  F.  Clarke,  and  198  other  citizens 
of  Rhode  Island,  protesting  against  any  repeal  or  modifica- 
tion of  existing  legislation  beneficial  to  Spanish  War  vet- 
erans, their  widows,  or  dependents;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

9787.  By  Mr.  CRAIL:  Petition  of  several  citizens  of  Cali- 
fornia, urging  favorable  action  on  the  stop-alien-representa- 
tion  amendment  to  the  Constitution  and  count  only  Amer- 
ican citizens  when  mftkt^ig  future  apportionments  for  con- 
gressional districts;  to  the  Committee  on  the  Census. 

9788.  Also,  petition  of  several  members  of  the  Atherton 
Baptist  Church,  of  Los  Angeles,  Calif.,  urging  favorable  ac- 
tion on  the  stop-allen-representation  amendment  to  the 
Constitution  and  count  only  American  citizens  when  making 
future  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Census. 

9789.  By  Mr.  CURRY:  Petition  of  citizens  of  the  third 
California  district,  expressing  approval  of  the  stop-alien- 
representation  amendment  to  the  Ccmstitution;  to  the  Com- 
mittee on  the  Judiciary. 

9790.  By  Mr.  DELANEY:  Petition  of  the  First  Division 
Reserve  Officers'  Club  of  New  York,  urging  an  adequate 
national  defense  through  the  provision  of  sufficient  funds  in 
the  Budget  estimates  for  the  fiscal  year  1933-34.  to  the  Com- 
mittee on  Appropriations. 

9791.  By  Mr.  DO  WELL:  Petition  of  citizens  of  Earlham. 
Iowa,  concerning  stop-allen-representatloa  amendment;  to 
the  CommittM  on  the  Judiciary. 


f 
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9792.  Also,  petition  of  citizens  of  Madison  County,  Iowa. 
concerning  stop-alien-rcpresentation  amendment;  to  the 
Committee  on  the  Judiciary. 

9793.  Also,  petition  of  citlaens  of  Madison  County,  Iowa, 
concerning  stop-alien-representatlon  amendment;  to  the 
Committee  on  the  Judiciary. 

9794.  Also,  petition  of  citizens  of  Madison  County,  Iowa, 
concerning  stop-alien-representation  amendment;  to  the 
Committee  on  the  Judiciary. 

9795.  Also,  petition  of  citizens  of  Earlham.  Iowa,  concern- 
ing stop-alien-representatlon  amendment;  to  the  Committee 
on  the  Judiciary. 

9796.  By  Mr.  ENGLEBRIGHT:  Petition  of  the  California 
Association  of  Ice  Industries,  referring  to  the  balancing  of 
the  Budget  and  the  reduction  of  Federal  expenditures;  to 
the  Committee  on  Ways  and  Means. 

9797.  By  Mr.  GARBER:  Petition  urging  support  of  rail- 
way pension  bills,  S.  4646  and  H.  R.  9891;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

9798.  Also,  letters  from  the  Enid  (Okla.)  Chamber  of 
Commerce.  T.  T.  Eason.  president  Eason  Oil  Co..  and  C.  C. 
McKnight,  Enid,  Okla..  urging  enactment  of  legislation  to 
provide  for  the  restoration  of  the  2-cent  postage  rate  on 
first-class  maU  matter;  to  the  Committee  on  Ways  and 
Means.  I 

9799.  Also,  petition  of  the  Hartford  Chamber  of  Com- 
merce, Hartford.  Conn.,  urging  support  of  House  bill  11642. 
providing  for  contemplated  changes  in  the  existing  rule  of 
rate  making,  retroactive  repeal  of  the  recapture  clause  of  the 

.    transporUtion  act.  and  modification  of  the  provision  rela- 
tive to  railway  valuation;  to  the  Committee  on  Interstate 
■    and  Foreign  Commerce. 

9800.  Also,  petition  of  the  R.  J.  Ederer  Thread  Co.,  Phila- 
delphia, Pa.,  urging  support  of  House  bill  13999,  to  protect 
American  industry  and  labor  from  competition  of  foreign 
countries  with  depreciated  currencies;  to  the  Committee  on 
Ways  and  Means. 

9801.  Also,  petition  of  S.  W.  Nixon,  local  manager  Long- 
Bell  Lumber  Sales  Corporation,  Drummond,  Okla..  urging 
support  of  House  bill  13790.  an  act  to  provide  revenue  to  pro- 
vide employment  for  American  labor,  and  to  encourage  In- 
dustries and  agriculture  of  the  United  States  by  compensa- 
tion for  depreciation  In  foreign  currencies;  to  the  Committee 
on  Ways  and  Means. 

9802.  Also,  petition  of  H.  B.  Kehoe.  president  GUlis  ii  Co., 
Chicago.  III.,  urging  support  of  House  bill  11642;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9803.  Also,  petition  of  the  Merchants'  Association  of  New 
York,  making  certain  recommendations  for  economy  in  Gov- 
ernment  expenditures;    to   the   Committee   on  Ways   and 

Means. 

9804.  Also,  petition  of  J.  Kaufman,  local  manager  Long- 
Bell  Lumber  Sales  Corporation.  Fairview;  B.  M.  Callaway. 
local  manager  Long-BeU.  Covington;  John  F.  Everitt,  man- 
ager Long-BeU.  Enid,  all  of  the  State  of  Oklahoma,  urging 
enactment  of  House  bill  13790,  an  act  to  provide  revenue  to 
provide  employment  for  American  labor  and  to  encourage 
the  Industries  and  agriculture  of  the  United  States  by  com- 
pensation for  depreciation  in  foreign  countries;  to  the  Com- 
mittee on  Ways  and  Means. 

9805.  Also,  petition  of  B.  Johnson  ti  Son,  Richmond.  Ind., 
urging  support  of  House  bill  11642;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

9806.  By  Mr.  GILCHRIST:  Memorial  of  the  General  As- 
eembly  of  the  State  of  Iowa  of  January  23.  1933,  asking 
Congress  to  exercise  Its  authority  and  power  to  obtain  relief 
as  soon  as  possible  from  the  present  distress  of  American 
farmers;  to  the  Committee  on  Agriculture. 

9807.  By  Mr.  HANCOCK  of  New  York:  Petition  of  Mil- 
dred Beebe  and  other  residents  of  Onondaga  County,  N.  Y., 
favoring  the  stop-alien  amendment  to  the  Constitution;  to 
the  Committee  on  the  Judiciary. 


9808.  By  Mr.  LAMBERTSON:  Letter  of  the  auxiliary  of 
the  Hedrick-MoU  American  Legion  Post.  No.  148,  of  Robin- 
son, Kans.,  protesting  against  any  reductions  in  the  com- 
pensation or  disability  allowance  for  World  War  veterans; 
to  the  Committee  on  Appropriations.  Also,  letter  urging  the 
continued  support  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

9809.  Also,  resolution  of  t^ie  Woman's  Christian  Temper- 
ance Union  of  Denison,  Kans.,  opposing  any  legislation  tend- 
ing to  nullify,  weaken,  or  repeal  the  eighteenth  amendment 
and  the  Volstead  Act;  to  the  Committee  on  the  Judiciary. 
Also,  resolutions  of  the  Woman's  Christian  Temperance 
Unions  of  Wathena,  Atchison,  and  Robinson.  Kans.,  urging 
the  establishment  of  a  Federal  motion-picture  commission; 
to  declare  the  industry  a  public  utility;  to  regulate  the  trade 
practices  of  the  industry;  to  supervise  the  selection  and 
treatment  of  all  subject  matter  during  the  process  of  pro- 
duction; and  the  supervising  and  regulation  of  all  pictures 
in  interstate  and  foreign  commerce;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

9810.  By  Mr.  LINDSAY:  Petition  of  Lieut.  Ellsworth  H. 
Gruber,  First  Division  ^Reserve  Officers'  Club.  New  York  City, 
favoring  adequate  national  defense  and  appropriations  for 
same:  to  the  Comiiittee  on  Appropriations. 

9811.  By  Mr.  MILLARD:  Petition  presented  at  the  request 
of  members  of  the  W(  man's  Christian  Temperance  Union  of 
Ossining.  N.  Y.,  opposing  the  return  of  beer;  to  the  Commit- 
tee on  Ways  and  Means. 

9812.  By  Mr.  ROBINSON:  Resolution  of  Lulu  M.  Diestler, 
acting  president,  and  Amanda  R.  Wells,  secretary  of  the 
Woman's  Christian  Temperance  Union  of  Waverly,  Iowa, 
protesting  against  the  repeal  of  the  eighteenth  amendment 
or  modification  of  the  Volstead  Act.  and  urging  the  passage 
of  legislation  for  adequate  appropriations  to  enforce  pro- 
hibition; to  the  Committee  on  the  Judiciary. 

9813.  Also,  petition  of  76  residents  of  Bremer  County,  Iowa, 
urging  the  passage  of  stop-alien-representation  amendment 
to  the  United  States  Constitution  to  cut  out  the  6,280,000 
aliens  in  this  country,  and  count  only  American  citizens, 
when  making  future  apportionments  for  congressional  dis- 
tricts; to  the  Committee  on  the  Judiciary. 

9814.  By  Mr.  RUDD:  Petition  of  C3reorge  H.  Mott,  secre- 
tary, degree  team,  Rldgewood  Council.  No.  18,  Junior  Order 
United  American  Mechanics,  Brooklyn.  N.  Y..  favoring  the 
passage  of  the  Moore  immigration  bill,  H.  R.  10602;  to  the 
Committee  on  Immigration  and  Naturalization. 

9815.  Also,  petition  of  Lieut.  Ellsworth  H.  Gruber.  execu- 
tive officer  First  Division  Reserve  Officers'  Club,  New  York 
City,  favoring  an  adequate  national  defense;  to  the  Com- 
mittee on  Appropriations. 

9816.  Also,  petition  of  George  H.  Mott.  secretary.  Queens 
County  Councilors  and  Past  Councilors  Association,  Junior 
Order  United  American  Mechanics,  favoring  the  passage  of 
the  Moore  immigration  bill.  H.  R.  10602;  to  the  Committee 
on  Immigration  and  Naturalization. 

9817.  By  Mr.  SWICK:  Petition  of  Mrs.  C.  N.  Moore.  109 
High  Street.  Zelienople,  Butler  County,  and  24  residents  of 
Zelienople  and  Harmony,  Pa.,  urging  the  adoption  of  the 
stop-alien-representation  amendment  to  the  Constitution  of 
the  United  States  which  would  prevent  the  inclusion  of 
6,280,000  aliens  in  the  reapportionment  for  congressional 
districts;  to  the  Committee  on  the  Judiciary. 

9818.  By  Mr.  SWING:  Petition  of  131  citizens  of  Upland, 
Calif.,  urging  support  of  the  stop-alien-representation 
amendment  to  the  United  States  Constitution  to  cut  out  the 
6  280,000  aliens  in  this  country  and  count  only  American 
citizens  when  making  future  apportionments  for  congres- 
sional districts;  to  the  Committee  on  the  Judiciary. 

9819.  Also,  petition  signed  by  30  residents  of  San  Fran- 
cisco Calif.,  urging  support  of  the  stop-alien-representatlon 
amendment  to  the  United  States  Constitution  to  cut  out 
the  6,280,000  aliens  In  this  country  and  count  only  Amen- 
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can  dtliens  when  making  future  apportlonmenta  for  con- 
gressional districts:  to  the  Committee  on  the  Judiciary. 

9830.  By  Mr.  TEMPLE:  Petition  of  Chartiers  Presbytery 
of  the  United  Presbyterian  Church.  Washington  County.  Pa., 
protesting  against  the  repeal  of  the  eighteenth  amendment: 
to  the  Committee  on  the  Judiciary. 

9821.  By  Mr.  THURSTON:  PetiUon  of  General  Assembly 
of  the  State  of  Iowa,  requesting  that  the  Congress  enact  a 
measure  providing  for  a  moratorium  on  farm  mortgages  for 
the  period  of  one  year:  to  the  Committee  on  the  Judiciary. 

9823.  Also,  petition  of  citlsens  of  Clarke  County.  Iowa, 
opposing  the  passage  of  House  bill  13742  on  the  subject  of 
Intoxicating  liquor:  to  the  Committee  on  the  Judiciary. 

9823.  By  Mr.  YATES:  Petition  of  Roy  D.  B>ehn.  major 
f  exteral  of  the  Illinois  National  Guard,  protesting  against 
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any  reduction  in  the  Army  appropriation  bill  having  the 
effect  of  reducing  the  number  of  drills  below  48  per  annum; 
to  the  Committee  on  Appropriations. 

9824.  Also,  petition  of  Carlos  B.  Black,  the  adjutant  gen- 
eral of  Illinois,  protesting  against  any  reduction  in  Army 
appropriation  bill  having  the  effect  of  reducing  the  number 
of  drills  below  48  per  annum;  to  the  Committee  on  Appro- 
priations. 

9825.  By  the  SPEAKER:  Petition  of  John  B.  Trevor, 
chairman,  on  behalf  of  the  American  ooaUtion  of  over  90 
patriotic,  civic,  and  fraternal  societies,  supporting  the 
amendments  to  the  Army  appropriation  bill,  introduced  by 
Congressmen  Lamwbck.  of  Ohio;  McMxllah,  of  South  Caro- 
lina; and  SaoviCH.  of  New  York;  to  the  Committee  on 
Appropriations. 
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SEVENTY-SECOND  CONGRESS,  SECOND  SESSION 


SENATE 

Tuesday,  January  24,  1983 

The  Senate  nM^  at  11  o'clock  a.  m..  on  ttw  «xp«nitkn  o( 
tlse  recesB. 

Mr.  FESS.  Ml.  President,  I  sussest  the  afaaence  a<  a 
quorum. 

Tbe  PRESIDENT  pro  tempore.    The  cleric  will  caO  the 

roU. 

The  legislaUve  derk  called  the  roll,  and  the  foDowlng 
Senators  answered  to  their  names: 


Ashnnt 
AusUa 


Dala 

ZMektnaon 

DIU 


lAVUletto 
Lewta 


SMppWtl 


BulKMir 

Barkley 

Bli_ 

BlACk 

BlAln* 

Bor»h 

Bratton 

Brookhart 

Bulklay 

Bulov 

Bymea 

C«pp«r 

Caraway 

Caray 

Oonnally 

OooUdse 

Oopeland 

OoaUgan 

Oouaena 

Cuttmc 


FletdMr 


Bhortrldga 

Bmlth 

Bnooi 


Oaort* 

Glaaa 

Ooldaborcnicb 

Oore 

Oi 


McMary 

Metcalf 


Horbacft 


Btephena 
Bwanaon 
Thomas.  Idaho 
Thomas.  Okla. 
TOwnaend 
Trammall 


Hawtinta 


Hy« 

Oddla 


Vaadanhefv 


Haydan 

Behart 

HowaU 

HoU 

Johnson 

Keaa 

Kantfrtek 

Keysa 


Ptttmaa 


B«yoolA 
BoMaam.  Aik. 
Boblnaoa.  Ind. 
RobhU 
Behan 
Schuyler 


WaUh.lftonft. 
Wataon 
Whader 
Wmta 


The   PRESIDKNT   pro   tempore.    Ninety-three   Senators 
have  answered  to  th^  names.    A  quorum  Is  present. 
THK  WASHzmnoir,  d.  a.  post  ovnci 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting  draft  of 
proposed  legislation  designed  to  place  the  Washington,  D.  C, 
post  office  under  the  custody  and  control  of  the  Secretary 
of  tlie  Treasury  to  the  same  extent  as  courthouses,  custom- 
bouses,  post  offices,  appraiMsr's  stores,  and  o*her  public  build- 
ings outside  the  District,  which,  with  the  accompanying 
paper,  was  referred  to  tbe  Committee  on  Public  Buildings 
and  Orounds. 

MATAL   STATION   AKD  LmBTBOXIBB   USBKVASIDH,   KIT   WEST,  FLA. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  Irtter 
fnun  the  Acting  Secretary  of  Commerce,  transmitting  draft 
of  proposed  If^-Vi"^  to  authorize  the  Secretary  of  the 
Navy  and  the  Secretary  of  Commerce  to  eschange  portions 
of  the  naval  station  and  lighthouse  reservation  at  Key  West, 
Pla..  which,  with  the  accompanying  paper,  was  referred  to 
the  Committee  on  Naval  Aflstrs. 

CBABSS  Of  BATB  OV  TBI  OMTWDESnaS 

The  VICE  mBBIDENT  laM  before  the  Senate  a  letter 
from  the  GovenHtf  of  CMclahoma,  transmitting  oertifled  copy 
of  tlse  preamble  and  a  ooncurreirt  resolution  of  the  Legis- 
lature of  the  State  of  Oklahoma,  irtil^  with  the  accom- 
panying papers,  was  ordered  to  lie  on  the  table  and  to  be 
printed  in  the  RaebsB,  as  foDofws: 

'  aTAT«_or  OKiawowa, 

OkWtoma  Citi,  Jcanory  i«,  iSU. 
Tto  tta  honorable  tbs  P«a«iMiw  0»»ia«  <w  TW 
Ukxtbd  BTATBi  Bbk An.  WosHiii^ton.  o.  C. 

WatMrnfUm,  D.  O. 

am:  I  hmnrntm  tmnmnit  to  you  a  emtaOaA  eem  ^  «>?_I*"?"?**« 
nnd  ouwunant  raaelutton  known  as 
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No.  1  of  the  l>y>urteenth  Legislature  c£  the  State  of  CMclabomm, 
being  a  eoncvrrent  resototion  ratifying  a  propoaed  aiiMW^rtment  to 
the  Constitution  of  the  United  States  of  America  fixing  ttte  ooaft- 
mencement  of  the  terms  of  President  and  Vice  President  and 
Ifembws  of  Oongrees  and  fixing  the  time  of  the  aasembUng  of 
Congress. 

The  said  house  concurrent  reaolutKm  was  adopted  by  the  Ho\isa 
of  Peproeentativea  of  the  Foxirteenth  liBgislature  of  the  State  of 
Oklahoma  January  18.  19S8,  and  aignad  by  Hon.  Tom  Aaglin, 
speaker,  and  also  passed  by  the  Senate  of  the  Fourteenth  Legls- 
latuia  of  tbe  State  of  Oklahoma  on  the  13th  day  of  January.  1B38. 
and  signed  by  Hon.  Robot  Bums,  president  of  «>•  senate,  and 
the  same  vas  signed  and  t^prored  by  me,  aa  Governor  of  the 
State  of  Oklahoma,  on  the  16th  day  of  January,  18M. 

I  shall  be  glad  to  have  your  receipt  for  s-ld  indoaure. 

Wttnaas  my  hand  this  January  It.  USS. 

By  the  Governor  of  the  State  of  Oklahoma. 

WK.  BL  ICUBSAT. 

Btatb  or  Okxjlboma, 
DBPABnaarr  or  Stavb. 
To  all  to  whom  ^lete  pretnU  than  come,  greeting: 

I.  B.  A.  Sneed,  aecretary  of  state  of  the  State  of  Oklahoma,  do 
hei«by  certify  that  the  following  and  hereto  attached  is  a  true 
copy  of  enrolled  House  Concurrent  Resolution  No.  I  (by  Oraham 
and  Roberts  of  the  house  and  Nichols  of  the  senate) :  Concurrent 
resolution  ratifying  a  proposed  amendment  to  the  OonsUtution 
of  the  United  States  of  America,  the  original  of  which  is  now  on 
file  and  a  matter  of  record  in  this  cffloe. 

In  testimony  wheraof  I  hereto  set  my  hand  and  cause  to  be 
^<ft-rirt  the  great  seal  of  State.  Done  at  the  dty  of  Oklahoma 
City  this  ISth  day  of  January.  A.  D.  198S. 

*         '  Seertarg  of  StmU. 

House  Concurrent  Resolution  1  (by  Oraham  and  Bobcrta  of  the 
house  and  Nichols  of  the  senate)  ratifying  a  premosed  amend- 
ment to  the  Constitution  of  the  United  States  of  America 
Whereas  both  Ho\ues  of  the  Seventy-second  Congress  of  the 
United  States,  by  a  constitutional  majority  of  two-thirds  thereof, 
PiJtria  the  following  proposition  to  amend  the  Constitution  of  the 
United  States  in  the  following  words,  to  wit: 
"  Concurrent  reaolutlon  propoaing  an  amendment  to  the  Ckqistl- 
tution  of  the  United  States  fbdng  the  eommenoenient  of  tbe 
terms  of  President  and  Vice  President  and  Members  of  Con- 
gress, and  fixing  the  time  of  the  assemMtng  of  OongraaB 
"Resolved  by  the  Senate  and  House  of  Repreaentmttvet  of  thm 
United  States  of  Ameriea  in  Congress  assembled   (two-tMrto  of 
each  House  concurring  therein),  lliat  the  following  amendment 
to  the  Constitution  be,  and  hereby  Is.  propoaed  to  the  Ststes,  to 
become  valid  as  a  part  of  said  Constitution  when  ratUed  by  the 
leglslatxirea  of  the  several  States  as  provldad  tn  ttae  OoniMtutkm: 

"'AxncLB  — 
" '  Sacnow  1.  The  tenns  of  ttM  President  and  Vloe  FrsaMmt 
shall  wkd  at  noon  on  the  90th  day  of  January,  and  the  tenns  of 
Senators  and  B«preeenUtives  at  noon  on  the  8d  ^^^^^f"*^^' 
of  the  years  in  which  such  terms  would  have  endsd  If  this  aitkae 
had  not  been  ratified;  and  the  terms  of  their  suooasson  -*"^* 
then  frtg*" 

•• '  8k:.  a.  The  Congress  shall  assemble  at  least  oooa  In 
year    and  such  mi«r^"g  shaU  begin  at  noon  on  the  M  day  of 
January,  unless  they  shall  by  law  appoint  a  dlflseent  day. 

" '  Sac  3.  If.  at  the  time  fixed  for  the  beginning  of  the  tarm 
of  the  President,  ttie  Presidoit  elect  ahaU  have  died,  the  Vice 
President  elect  shaU  become  President.  If  a  President  tfhaU  not 
haw  been  dioaen  before  tha  ttsaa  flsad  tor  tiM  bagtnirfrng  of  his 
term,  orlf  tbe  President  eleet  ahaU  have  fatted  to  qaaitty. 
the  Vice  Piaaident  eleet  shaU  act  aa  Praaldent  unttt  a  ftm 
Akan  have  qoaliflsd:  aad  the  Cangraas  may  by  law  provide  for 
the  case  wherein  neither  a  Prsaident  doet  nor  a  Viae  Pmaldant 
alBct  shall  have  quaUAed.  dedartng  who  Audi  then  act  as 
dent  or  the  m^""***  In  whldi  one  who  is  te  aet  ahaU  be  sal 
and  such  peraon  ahaU  act  aooordln^y  untu  a  Prealdant  or  Viee 
President  shaU  have  qualified. 

" '  Sac  4.  The  Oongnas  may  by  law  provide  for  tka  earn  otliu 
death  of  any  of  the  persona  Irom  whom  the  Hoaaa  of  BaptaasBta- 
tivas  may  chooas  a  Praaldent  whenever  tha  right  of  choioa  shall 
have  devolved  upon  thsm.  and  tat  tha  case  of  the  death  efe^y 
at  tha  peraoiiB  from  whom  the  Senate  may  chooaa  a  Vloe  Resi- 
dent wheiaaver  the  right  of  eholea  ^^J^^^S^^^t^Pft^^ 
" '  Sac  S.  Poctirms  1  and  2  shall  take  allset  on  the  iMh  day 
of  Ootobsr  f oUowiag  tba  ratlflratfcwi  of  thla  artlfde. 
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"'Sac.  e.  Thla  article  ib«n  b«  inop«ratlT«  iinleas  It  ahiJl  have 
been  rmtUtod  m  an  amendment  to  tb«  Constitution  by  the  legls- 
laturee  of  thne-fourtba  of  the  aeTeral  States  within  aeTen  yean 
from  the  date  of  ita  aubmiaalon ' ": 

Therefore  be  It 

Meaolved  by  f^e  L«gi*latur»  of  the  State  of  Oklahoma — 

Sacnoif  1.  That  the  eald  propoeed  amendment  to  the  Conatl- 
tatton  of  the  United  SUtea  of  America  be.  and  the  same  U  hereby, 
ratified  by  tlie  Legislature  of  Oklahoma. 

8bc.  a.  That  certified  copies  of  the  preamble  and  concurrent 
reaolutlon  be  forwarded  by  the  governor  of  this  State  to  the 
Secretary  of  State  at  Washington,  to  the  Presiding  Officer  oC  the 
United  States  Senate,  and  to  the  Speaker  of  the  House  of  Bepre- 
•entaUvca  of  the  United  Statea. 

Adopted  by  tba  bouM  of  repreaenUtlvea  thla  the  13th  day  of 
jAQuary.  1933. 

I  Tom  AirouM, 

Speaker  of  tha  Houte  of  JtopresentaNt'CS. 

Paaaed  by  thB  senate  this  the  13th  day  of  January.  1033. 
,  BoBsrr  Bxnuvs. 

>  Pres<defU  of  tAs  Senate, 

Approved  this  1 8th  day  of  January,  1933,  by  the  aovemor  of 
the  State  of  OUahoma. 

WM.  H.   IfUSBAT. 

Correctly  enrolled. 

JrrLzvs  W.  Coz. 
Acting  Chairman  Committee  on  Enrolled  and  Engrossed  Bills. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  let- 
ter from  the  Governor  of  Nebraska,  transmitting  certified 
copy  of  an  act  of  the  Legislature  of  the  State  of  Nebraska, 
which,  with  the  accompanying  paper,  was  ordered  to  lie  on 
the  table  and  to  be  printed  in  the  Record,  as  follows: 

-"  Btati  or  NzBaASXA. 

.  KxscuTTva  OmcB, 

i       •  Lincoln,  January  19,  1933. 

Bbn.  dtABLts  CuvriB. 

President  United  States  Senate. 

Washington,  D.  C. 
X>KiUi  Sn :  In  accordance  with  the  provisions  of  the  bin  as  passed 
by  the  Nebraska  Leglslatxire,  I  am  transmitting  herewith  a  certi- 
fied copy  of  Senate  Pile  No.  1.  which  Is  a  bill  ratifying  a  propceed 
MBABdment  to  the  Constitution  of  the  United  States  of  America, 
ftstnc  the  commencement  of  the  terms  of  the  P.-esldent  and  Vice 
Preafclent  and  Member*  of  Congress,  and  fixing  the  time  of  the 
■Mtmbllng  of  Congress. 
Very  traly  your^ 

CKASLaS    W.   BSTAlff. 

I  —     .        ■  Got>emor  of  Nebraska. 

Bran  or  NsBaasxA. 
SscaxTAaT  or  Stat*. 
^     X.  Harry  R.  Swanson.  secretary  of  state  of  the  State  of  Nebraska, 
do  hereby  certify  that  the  attached  Is  a  true  and  correct  copy  of 
flenate  File  No.  1.  as  passed  by  the  1933  session  of  the  legislature. 
This  bill   being  an  act  for  a  Joint  and   concxirrent  reaolutlon 
ratifying  a  proposed  amendment  to  the  Constitution  of  the  United 
States  of  America,  fixing  the  commencement  of  the  terms  of  the 
President  and  Vice  President  and  Members  of  Congress,  and  fixing 
tlM  time  of  the  assembling  of  Congress. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State  of  Nebraska.  E>one  at  Lincoln  this 
Mth  day  of  January.  ▲.  D.  1883. 

(•■Ai.-]  Hasxt  R.  SwAiraoir. 

Seeretary  of  State. 
Senate  File  Ifo.  1   (Introduced  by  Senator  W.  C.  Bullard.  of  Red 
Willow:    Senator    C.    J.    Warner,    of    Lancaster    Representative 
Marlon  J.  Cuahlng.  of  VaUay;  and  Representative  W.  H.  Meyers, 
of  Red  WUlow) 

A  bUl  for  an  act  for  a  Joint  and  concurrent  resolution  ratifying 
a  proposed  amendment  to  the  Constitution  of  the  United  States 
of  America,  fixing  the  commencement  of  the  terms  of  the  Presi- 
dent and  Vice  President  and  Members  of  Congress,  and  fixing 
the  time  of  the  assembling  of  Congress 

Ba  U  enacted  by  the  people  of  the  State  of  Nebraska — 

nOtAMBLX 

Whereas  before  a  proposed  amendment  to  the  Constitution  of 
the  United  State*  may  become  valid  and  a  part  thereof.  It  should 
be  ratified  by  the  leglslatxire*  of  three-fourths  of  the  States;  and 

Whereas  both  houses  of  the  Seventy-eecond  Congress  of  the 
UaiUd  Statea  of  America  did  propose,  by  a  constitutional  ma- 
)ertty  of  two-thirds  thereof,  to  amend  the  Constitution  of  the 
United  Statea  tn  the  following  words,  to  wlt: 

"Jolat  resolution  proposing  an  amendment  to  the  Constitution 
of  tiM  United  States,  fixing  ths  commencement  of  the  terms  of 
President  and  Vice  President  and  Members  of  Congress,  and 
fixing  the  time  of  assembling  of  Congrees 

~  Resoli^ed  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  {ttco-thirds  of 
aach  Noose  concurring  therein).  That  the  following  amendment 
to  the  Constitution  be.  and  hereby  Is.  proposed  to  the  States,  to 
beeome  valid  as  a  part  of  said  Constitution  when  ratified  by  the 
IsgMatures  of  the  several  State*  a*  prorMod  tn  tb*  Constitution: 


'  ABTKLS 


" '  Sacnoir  1.  The  term*  of  the  President  and  Vice  President 
Shan  end  at  noon  on  the  30th  day  of  January,  and  the  terms  of 
Senators  and  Repreeentatlves  at  noon  on  the  3d  day  of  January, 
of  the  years  In  which  such  terms  would  have  ended  If  this  article 
had  not  been  ratified;  and  the  terms  of  their  successors  shall 
then  begin. 

" '  Sxc.  a.  The  Congress  shall  assembls  at  least  once  In  every 
year,  and  such  meeting  shall  begin  at  noon  on  the  3d  day  of 
January,  unless  they  shall  by  law  appoint  a  different  day. 

*•  •  Sxc.  3.  If.  at  the  time  fixed  for  the  beginning  of  the  term  of 
the  President,  the  President  elect  shall  have  died,  the  Vice  Presi- 
dent elect  shall  become  President.  If  a  President  shall  not  have 
been  chosen  before  the  time  fixed  for  the  beginning  of  his  term, 
or  If  the  President  elect  shall  have  failed  to  qualify,  then  the  Vic* 
President  elect  shall  act  as  President  until  a  President  shall  hav* 
qualified;  and  the  Congress  may  by  law  provide  for  the  cms* 
wherein  neither  a  President  elect  nor  a  Vice  President  elect  shall 
have  qualified,  declaring  who  shall  then  act  as  President,  or  the 
manner  In  which  one  who  Is  to  act  shall  t>e  selected,  and  such 
person  shall  act  accordingly  until  a  President  or  Vice  President 
shall  have  qualified. 

" '  See.  4.  The  Congress  may  by  law  provide  for  the  case  of  th* 
death  of  any  of  the  persons  from  whom  the  House  of  Represen- 
tatives may  choose  a  President  whenever  the  right  of  cbolc* 
shall  have  devolved  upon  them,  and  for  the  cass  of  the  death  of 
any  of  the  persons  from  whom  the  Senate  may  choose  a  Vic* 
President  whenever  the  right  of  choice  shall  have  devolved  upon 
them. 

" '  Sxc.  5.  Sections  1  and  2  ahall  take  effect  on  the  15th  day  of 
October  following  the  ratification  of  this  article. 

** '  Sac.  6.  This  article  shall  be  Inoperative  unless  It  shall  hav* 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legls- 
Istures  of  three-fourths  of  the  several  States  within  seven  years 
from  the  date  of  Its  submission.' 

"  Jno.  N.  OAawxn. 
*  Speaker  of  the  House  of  Representatives, 
-  Chaxixs  Cuxna. 
*  Vice  President  of  the  United  States  and 

President  of  the  Senata. 

"X  certify  that  this  Joint  resolution  originated  In  the  Senat*. 

•*  Edwin  P.  Thatss.  Secretary." 

Therefore, 

Be  it  enacted  by  f^e  people  of  fie  State  of  Nebraska — 

Sectioiv  1.  That  the  above  and  foregoing  proposed  amendment 
to  the  Constitution  of  thn  United  Stat**  of  America  be.  and  th* 
same  Is.  hereby  ratified  by  the  Leglalatur*  of  the  State  of 
Nebraska. 

Sxc.  a.  That  certified  copies  of  this  Joint  and  concturent  reso- 
lution be  forwarded  by  the  Governor  of  this  State  to  the  Secre- 
tary of  State  of  the  United  States  and  to  the  presiding  officers  of 
each  House  of  the  National  Congress. 

Waltxe  H.  Jttkctnseiv. 
President  of  the  Senate. 

HOMXB    H.    OanXNTHKB, 

Secretary  of  the  Senate. 
Geo.  W.  O'Maujt, 

Speaker  of  the  House. 
Max  Adams. 

ChUf  Clerk  of  the  House. 
Approved:  January  18.  1033.  11  o'clock  a.  m. 

CuABUB  W.  Bbtak.  Oovemor. 
This  is  to  certify  that  th*  within  Senate  file  No.  1  originated 
In  the  Senate  and  p*sa*d  ths  legislature  at  Its  forty-ninth  session 
on  the  13th  day  of  January.  1933. 

Hon*    H.    OXTTZNTHm. 

Secretary  of  the  Senate. 


:  --^^ 


PXTITXCirS  AND  MKMORIALS 


liCr.  BRCKDEHART  presented  a  memorial  of  sundry  citi- 
zens of  Humboldt  County.  Iowa,  remonstrating  against  the 
passage  of  the  bill  (H.  R.  13742)  to  provide  revenue  by  the 
taxation  of  certain  nonintoxlcating  liquor,  and  for  other 
purposes,  or  any  other  measure  that  would  "  override  the 
eighteenth  amendment  of  the  Federal  Constitution."  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  the  memorial  of  Rev.  E.  L.  Sheldon  and 
other  citizens  of  Nevada.  Iowa,  remonstrating  against  the 
repeal  of  the  eighteenth  amendment  to  the  Constitution  or 
the  modification  of  the  national  prohibition  law.  which  was 
ordered  to  lie  on  the  table. 

Mr.  BINGHAM  presented  a  resolution  adopted  by  Branch 
No.  32.  Pleet  Reserve  Association,  of  Bridgeport.  Conn.,  op- 
posing any  reduction  in  the  pay  of  enlisted  men  of  the 
Navy,  which  was  referred  to  the  Committee  on  Appropria- 
tions. 

He  also  presented  a  resolution  adopted  by  the  regents 
and  treasurers  of  chapters  of  the  Connecticut  Daughters  of 
the  American  Revolution,  assembled  at  New  Haven.  Conn., 
protesting  against  any  reductions  in  appropriations  for  the 
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Army.  Navy,  and  Marine  Corps,  and  also  any  reduction  in 
the  personnel  of  such  armed  forces,  which  was  referred  to 
the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Hartford 
<Conii.)  Chamber  of  Commerce,  protesting  against  the 
adoption  of  the  so-called  domestic -allotment  plan  of  agri- 
cultural relief,  i^iich  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

He  also  presented  the  petition  of  the  Woman's  Home 
Missionary  Society  of  Kensington.  Conn.,  praying  for  the 
prompt  ratification  of  the  World  Court  protocols,  which 
was  ordered  to  lie  on  the  table> 

Mr.  CAPPER  presented  resolutions  adopted  by  the  Wom- 
an's Foreign  Missionary  Society  of  Manchester;  the  Naza- 
rene  Woman's  Missionary  Society,  of  Plainville;  the 
Wyauidotte  County  Women's  Republican  Club,  of  Kansas 
City,  and  local  chapters  of  the  Woman's  Christian  Temper- 
ance Union  of  Augusta,  Oamett,  Haadton,  Holton.  lola. 
Lawrence,  Lecompton.  Liberal,  Uttle  River,  Manchester. 
Northbranch.  Ottawa,  Ransom,  Robinson,  Wathena,  and 
Yates  Center,  all  In  the  State  of  Kansas,  favoring  the  pas- 
sage of  legislation  to  regulate  and  supervise  the  motion- 
picture  Industry,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  local  chapters 
of  the  Woman's  Christian  Temperance  Union  of  Denison. 
Kennard,  and  Osborne;  the  Baptist  Sunday  School  of 
Downs,  and  the  Woman's  Christian  Temperance  Union,  to- 
gether with  a  public  meeting  of  citizens  of  GJardner,  all  In 
the  State  of  Kansas,  remonstrating  against  the  repeal  of 
the  eighteenth  amendment  of  the  Constitution  or  the  repeal 
or  modification  of  the  national  prohibition  law,  which  were 
ordered  to  lie  on  the  table. 

He  also  presented  memorials  numerously  signed  <rf  the 
pastor  and  members  of  the  London  Heights  Methodist 
Episcopal  Church  and  sundry  citizens  of  Kansas  City,  and 
of  sundry  citizens  of  Byers,  Enterprise,  and  Wellington,  all 
In  the  State  of  Kansas,  remonstrating  against  the  repeal  of 
the  eighteenth  amendment  to  the  Constitution  or  the  repeal 
or  modification  of  the  national  prohibition  law,  which  were 
ordered  to  lie  on  the  table. 

Mr.  GOLDSBOROUGH  presented  a  resolution  adopted  by 
the  Fredericlc  County  (Md.)  Medical  Society,  opposing  the 
furnishing  by  the  Government  of  medical  and  surgical  treat- 
ment to  veterans,  or  their  dependents,  for  disabilities  not 
directly  connected  with  the  military  service,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  the  petition  of  the  Janet  Montgomery 
Chapter,  Daughters  of  the  American  Revolution  of  Maryland, 
praying  for  the  prompt  passage  of  the  so-called  Dies  bill, 
being  the  bill  (H.  R.  12044)  providing  for  the  exclusion  and 
expulsion  of  alien  communists,  which  was  ordered  to  lie  on 

the  table. 

He  also  presented  memorials  of  sundry  citizens  of  Hagers- 
town  and  Smithburg,  in  the  State  of  Maryland,  remonstrat- 
ing against  the  repeal  of  the  eighteenth  amendment  to  the 
Constitution  or  the  modification  of  the  national  prohibition 
law  so  as  to  i)ermit  the  manufacture  and  sale  of  beer,  which 
were  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  Tri- 
Towns  Biinisterlal  Association,  representing  the  Protestant 
churches  of  Westemport  and  Luke.  Md.,  and  Piedmont, 
W.  Va.,  and  also  by  members  of  the  Woman's  Christian 
Temperance  Union,  of  Aberdeen,  protesting  against  the  re- 
peal of  the  eighteenth  amendment  to  the  Constitution  or 
the  repeal  or  modification  of  the  national  prohibition  law, 
which  were  ordered  to  lie  on  the  table. 

TARIFF  ON  COPPER 

Ut.  VANDENBERG.  Mr.  President,  the  New  York  Even- 
ing Post  in  its  issue  of  January  21,  1933,  carried  a  succinct 
summary  of  the  useful  effects  of  the  copper  tariff  which  the 
Congress  wisely  attached  to  the  revenue  act  one  year  ago. 
I  ask  for  the  pubUcation  of  this  information  in  the  Record, 
and  that  the  article  be  appropriately  referred. 

There  being  no  objection,  the  article  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 


(From  the  New  York  Bvenlng  Post  of  January  SI.  1939) 

Taairr   on   Coppss   FotrNo   STASiuzxa — Ikroads   or   Pobzion 
DUCKRs    That    Thrsatsmed    Uirrrso    Statbs    Maskst    Aas    Sbbx 
Halted 

By  W.  W.  Ljrnch 

The  tariff  on  copper  imposed  by  the  revenue  act  of  lOSS  has 
been  In  effect  for  about  six  months.  The  question  naturally  arises 
as  to  whether  It  Is  benefiting  the  domestic  copper  Industry  a* 
Its  proponents  anticipated.  This  article  purports  to  show  that  the 
tariff  has  changed  the  Industry  from  a  situation  approaching 
hopelessness  to  one  of  steady  recovery. 

The  fundamental  cause  which  led  the  domestic  producers  and 
the  communities  Involved  to  seek  tariff  protection  was  that  for- 
eign producers  were  maldng  serious  Inroads  on  the  American  mar- 
ket and  threatening  thereby  to  destroy  a  considerable  part  of  the 
American  Industry.  Such  a  cause  has  been  commonly  recognised 
In  the  United  Stiites  as  prima  facie  evidence  of  tariff  needs  when 
the  Industry  Involved  is  competent  to  supply  domestic  require- 
ments at  a  resLscnable  price.  Such  competency  on  the  part  of  the 
domestic  copper  industry  Is  too  well  known  to  be  questioned. 

Loss  of  home  market  Is  to  be  Judged  by  facts  of  trade  balano*. 
The  United  States  Tariff  Commission  reported  to  the  Senate  at 
the  Seventy-second  Congress  as  follows: 

"  Before  the  entry  of  the  United  States  Into  the  World  War  the 
excess  of  exports  averaged,  roxighly,  200.000  short  tons.  •  •  • 
Diking  1929,  1930,  and  1081.  howev«-,  not  only  did  the  exceaa  dis- 
appear, but  Imports  were  greater  than  eziMita." 

BITUATIOlf   WAS  SKRIOTTS 

During  the  la-month  period  precedlni;  the  bnpoaltlon  of  the 
tariff  the  excess  of  Imports  over  exports — even  Including  manufac- 
tures and  scrap — amounted  to  228.000.000  pounds.  Total  domestic 
consumption  In  1932  was  about  600,000.000  pounds. 

A  continuation  of  the  above-mentioned  rate  of  excess  Imparts 
obviously  would  have  meant  the  absorption  by  foreign  producers 
of  over  one-third  of  the  domestic  market  In  1932.  With  new 
Rhodeslan  developments  coming  Into  production  In  1932,  the 
situation  gave  promise  of  becoming  even  more  serious. 

Prom  the  beginning  of  the  depression  American  producers  at- 
tempted to  offset  the  declining  consimiption  by  curtailment  of 
production,  but  were  forestalled  In  their  efforts  by  the  failure  of 
some  important  foreign  producers  to  do  likewise. 

Consequently,  with  the  foreign  market  lost  to  American  pro- 
ducers, and  with  foreign  copper  being  poured  Into  the  United 
States,  stocks  In  America  Increased  almost  monthly  from  the  be- 
glnnlxLg  of  the  depression  \uitll  the  tariff  flnaUy  stopped  the  excess 
of  Imports. 

The  circumstance  of  Increasing  stocks  was  accompanied  by 
lowering  of  prices  to  an  eventual  low  record  of  6  cent*  per  pound, 
a  point  probably  2  cents  per  pound  below  that  at  which  any  mine 
in  the  United  States  can  make  even  an  operating  profit. 

The  revenue  act  of  1932  Imposed  an  Import  tax  on  copper  which. 
In  existing  clrctimstances.  has  had  the  effect  of  a  protective  tariff. 
The  only  way  In  which  the  Increase  In  stocks  and  consequent  de- 
crease in  price  otherwise  might  have  been  halted  would  have  been 
for  American  mines  to  admit  defeat  at  the  hands  of  foreign  pro- 
ducers and  cease  operating. 

Such  a  course  would  have  meant  desolation  of  weU-establlshed 
m«T<<ng  communities  and  additional  thousands  added  to  the  ranks 
of  unemployed.  The  hardships  now  being  borne  by  the  people  at 
those  communities  could  well  have  been  Increased  to  the  breaking 
point.  It  simply  would  have  been  an  un-American  couiw  to 
foUow. 

The  dire  effects  of  the  depression  undoubtedly  would  have  been 
reflected  In  the  price  of  copper  even  if  the  tariff  had  been  In  force 
prior  to  the  depression.  The  attitude  and  action  of  American  pro- 
ducers in  regard  to  curtailment  clearly  Indicates,  however,  that 
with  tariff  protection  such  accumulation  of  stocks  and  demoralisa- 
tion of  price  as  actually  occtirred  wotild  have  been  avoided.  With- 
out It  the  damage  was  unavoidable  and  of  such  proportions  that 
no  extraneous  action,  tariff  or  otherwise,  could  posslMy  have 
brought  about  an  overnight  recovery  In  price  or  a  betterment  ta 
the  unemployment  situation  at  the  mines  and  smelters.  Only  a 
miraculously  high  and  sudden  Increase  In  consumption  could  hsvs 
done  such  a  thmg. 

HUMAKITASIAN  AXD 

There  are  some  outspoken  exponents  of  the  c<q>per  tariff  In  the 
United  States  largely  because  American  capital  is  Involved  m  some 
of  the  foreign  production  which  threatened  to  wipe  out  the 
domestic  Industry. 

The  opponents  prevlotisly  argued  that  the  tariff  would  cost  tlw 
American  pubUc  millions  of  dollars,  because  it  would  Ineresae  the 
price  of  the  metal  to  consxuners.  Mow  assertions  are  made  that 
the  tariff  h&a  not  raised  the  price  and  hence  Is  a  falltue.  True, 
It  has  failed  as  yet  to  restore  to  stockhc^ers  ths  dividends  that 
have  long  since  been  omitted.  It  has  proved  an  Immediate  and 
heroic  success  to  the  thousands  of  families  of  ths  mining  com- 
mvmltles  who  otherwise  would  have  bsen  driven  from  their  booMS 
Into  untold  privation. 

Aside  from  the  humanitarian  a^Mct.  however,  the  infonned 
stockholder  knows  that  the  tariff  has  started  the  American  copper 
industry  on  the  road  to  recovery.  Production  Is  below  consanq;>- 
tlon.  and  each  month  since  the  tariff  became  effective  has  seen 
a  reduction  in  stocka— not  lazgs  but.  nevartheisss.  a  step  tn  ths 
right  direction. 
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Th*  prcMura  of  atocks  atlll  la  too  itrouc  to  permit  •  beneflt  In 
prlM.  With  •  constant  and  sure  reduction  at  tbftt  prcaaure.  bow- 
•var.  the  eTcnttuU  result  la  obvloua. 

The  low  point  of  domestic  consiunptlon  was  apparently  reached 
last  Aiiffust.  A  continued  Improvement  In  consumption  would, 
of  course,  speed  the  recovery.  Next  summer  the  domestic  Industry 
probably  will  help  matters  along  by  dupUcatlng  the  temporary 
shutdowns  of  last  summer. 

Tbe  consumer  of  copper  products  will  do  well  to  face  the  facta. 
Be  iMw  been  buying  his  materials  at  less  than  the  cost  of  pro- 
tfuetton.  due  to  a  great  oversupply  of  the  metal,  some  of  which  has 
raqutwd  immediate  liquidation  at  whatever  price  It  might  bring. 

■hie  oversupply  has  started  to  dwindle,  and  the  necessity  for 
■acnflce  prices  gradually  Is  being  reduced.  It  would  seem  that 
only  a  further  collapse  In  general  buslneas  can  long  keep  the 
dom— tic  price  of  copper  where  It  Is  to-day. 

STAnLXSATXOlf  09  THX  CtnUUDICT 

Iftr.  8CHALL.  Mr.  President,  I  have  received  a  resolution 
Adopted  by  tbe  Farmers  Holiday  Association  at  Mankato. 
Minn.,  which  I  ask  leave  to  print  in  the  Rxcou>  and  have 
referred  to  the  appropriate  committee. 

There  being  no  objection,  the  resolution  was  referred  to 
tbe  Committee  on  Banking  and  Currencj  and  ordered  to 
be  printed  In  tbe  Rrcou.  as  follows: 

Wa.  the  farmers  of  the  Blue  Barth  County  Holiday  Aaaoclatkm. 
In  convention  assembled  at  Ifankato.  Minn.,  this  latb  day  of 
January.  1933.  do  hereby  declare: 

TlMt  In  a  nation  such  as  oxitb.  owning  40  per  eant  at  tbe 
WQrld*a  wealth  and  where  80  per  cent  of  that  wealth  ts  owned 
and  controlled  by  4  per  cent  of  the  people,  and  where  thousands 
upon  th^iisawla  of  farm  homes  are  being  lost  by  forecloeiire.  and 
millions  of  Its  people  are  walking  the  streets.  In  the  midst  of  plenty, 
asking  for  bread,  and  where  bankruptcy  and  niln  to  thousands  of 
business  men  Is  eminent  and  probable,  that  all  Is  not  well. 

That  the  dealras  and  ambitions  of  any  man  or  party  or  any 
group  of  men.  for  political  preference  or  for  control  of  the  f\inc- 
tlons  of  government,  must  always  give  way  to  tbe  principles  and 
functions  which  make  (or  greater  peace,  happlnena.  and  prosperity 
to  our  people.  If  free  govermnent  U  long  to  endure. 

That  for  more  than  five  yaara  America's  basic  Indtistry — agrl- 
eultura — has  been  forced  to  sell  Its  products  at  a  price  that  did 
not  equal  the  cost  of  production. 

That  during  tbe  war  and  the  year*  following  tbe  buying  powvr 
e(  the  American  dollar  fell  to  a  new  low  level.  Two  hours  of 
labor  would  buy  a  dollar.  5  poxmds  of  pork  would  buy  a  dollar. 
14  bushel  of  wheat  would  buy  a  dollar.  2  pounds  of^butter  would 
buy  a  dollar,  3  doaen  of  eggs  would  buy  a  dollar,  and  other  prices 
In  proportion.  Agrlcultxire  and  Industry  were  financed  on  this 
baala.  Than  through  the  Federal  reserve  system  and  under  the 
ttPMttOB  at  tbe  money  changers  in  tbe  temple  began  the  deflation. 
Farm  values  tumbled  and  fell  to  a  new  low  level,  the  farmer's 
basis  for  credit  was  completely  kicked  out  from  under  him  and 
hti  whole  credit  structure  lay  a  wreck  at  his  feet.  As  a  result 
tba  buying  power  of  the  dollar  roee  steadily  higher  and  blgbar, 
or,  to  put  It  In  everyday  language,  tbe  prloe  of  labor  and  commodl- 
tlea  fell  steadily  lower  and  lower. 

That  by  this  process  of  manipulation  and  centralised  control 
and  tbe  resultant  utter  destruction  of  the  entire  credit  fabric  of 
tba  paopk.  the  buying  power  of  the  American  dollar  roee  steadily 
blgbar  aiid  higher,  so  that  to-day  It  takes  4  hotirs  of  labor.  40 
p««^n***  of  pork.  3  bushels  of  wheat,  4  pounds  of  butter,  and  10 
DuaKsIs  of  00m  to  buy  a  dollar. 

That  In  normal  times  90  per  cent  of  tbe  Nation's  business  la 
transacted  upon  a  credit  basis  and  only  10  par  cent  upon  the 
currency  or  cash  basis. 

Thmt  DKjney  and  currency  Is  not  a  commodity  tbe  buying  power 
of  which  should  fluctuate  as  other  commodities.  It  Is  a  govern- 
mental function  and  should  be  stabUlaed  by  governmental  con- 
trol and  Inflation  and  deflation  so  as  to  maintain  Its  buying 
pov/sr  at  a  normal  fixed  level.  This  function  should  not  be  dele- 
ga',«d  to  private  persons,  groups,  or  Interest,  but  should  forever 
vast  ezclxislvely  in  the  Government  Itaatt. 

That  hacsuas  at  the  condition  above  so  briefly  set  out.  tbe  Inry- 
Ing  power  of  agriculture  and  agrlcultxiral  communities  has  been 
utterly  destroyed,  factories  dosed,  millions  of  people  thrown  out 
at  employment,  and  tbe  ghost  of  utter  ruin  and  bankruptcy  Is  now 
walking  up  and  down  tbe  avenues  of  trade  and  commerce  In  this. 
•ur  beloved  United  Statsa.  where  we  produce  foodstuffs  more  than 
plenty  to  supply  every  hungry  moutb  within  tbe  borders  of  otir 
fair  land. 

That  the  American  dollar  must  be  made  honest  by  governmental 
action  and  our  credit  fabric  rebuilt  and  rasstabllabed  before 
prosperity  wUl  again  retiirn  to  our  people. 

We  bold  that  govemntenta  are  useful  only  to  tba  extent  «>««» 
tt  serves  to  make  for  greater  peace,  bapplnaaa.  and  pra^Mrlty  at 
tta  people  and  tbe  sstabllabment  of  equality  and  Justice  TisIbwm 
tba  varloua  daaaea  of  Ita  people.  That  the  ultimate  functlooi  of 
government  are  the  establishment  and  enforcement  of  laws  azui 
mlaa  of  conduct  that  will  make  for  equality  and  Justice  for  all  lU 
people  azMl  tbe  greatest  amount  of  peace,  bapplnaaa.  and  ptoa- 
perlty 

We  hold  that  tn  order  to  bring  thia  about  tbe  Congress  of  the 
"  -^  '   by  a  procam  of  rtaflatton. 


and  raduoa  tta  buying  power  to  a  normal  level  and 
on  an  equality  and  parity  with  the  normal  valuea  of  commodities 
and  labor  in  accordance  with  American  standards,  and  that  only 
by  this  method  can  panic  be  driven  from  the  land,  the  credit 
fabric  of  the  people  be  reeatabllahed.  and  biialneas  again  flow 
normally  through  tbe  usual  arterlaa  of  commerce  and  trade:  Be 
It  therefore 

Betolved,  That  we  urge  upon  our  Senators  and  Representatives 
tn  Congees  the  urgent  need  of  Immediate  action  for  the  stabiliza- 
tion of  our  currency,  the  reduction  of  tbe  buying  power  of  the 
American  dollar  to  an  honest  level  by  tbe  means  and  procesaes 
hereinbefore  Indicated;  be  It  further 

Ji«soit>ed.  That  coplea  of  this  resolution  be  given  to  tbe 
and  transmitted  to  our  Senators  and  Representatlvaa  In  Coi 
and  to  the  Prealdent  of  tbe  United  States. 

Adopted  at  Mankato.  Minn.,  this  12th  day  of  January.  103S. 

Caux  F.  Bauxa.  Chairman. 

;  Seeretarg. 


United  Stataa 


WOOD  rtn.p  AiTD  NgwsPKnrr 

Mr.  SCHALL.  Mr.  President,  in  view  of  tbe  Importation 
of  wood  pulp  and  newsprint  without  duty,  it  seems  to  me 
tbe  information  in  this  letter  is  vital.  I  ask  unanimous  con- 
sent to  have  it  published  in  the  RKcoao  and  referred  to  tbe 
appropriate  committee. 

Thoe  being  no  objection,  tbe  letter  was  referred  to  tbe 
Committee  on  Finance  and  ordered  to  be  printed  in  tbe 
RicosA,  as  follows; 

Tmb  Mormarous  Tanuwx. 

January  19,  19ii. 
Bon.  Tbomas  D.  SctuxJ^ 

Senate  Office  Bviktin^.  Wa»htn^tan.  D.  C. 

Dmam  SutAToa:  May  I  bring  to  your  attention  tbe  disastrous 
state  of  affairs  that  exists  In  the  paper-mill  Industry  by  reason 
of  the  depreciated  c\irrencles  and  gold  export  embargoes  that  pre- 
vail In  countries  that  produce  wood  pulp  and  newsprint?  Mo 
doubt  other  newsprint  manufacturers  bave  brought  this  sltxiatlon 
to  your  attention. 

You  may  know  that  tbe  Tribune  for  jaan  has  operated  a  nawa- 
prlnt  mill  In  the  United  States,  and  that  wood  pulp  and  news- 
print have  been  Imported  largely  Into  the  United  Statea  wltbout 
any  duty.  In  spite  of  these  importaUons.  which  created  a  highly 
competitive  situation,  neither  I  nor  the  Trlbxtne  baa  ever  ad- 
vocated a  tariff  on  newsprint  or  on  wood  pulp. 

Our  mill  at  Manlstlque.  Mich.,  was  built  and  designed  for  a 
capacity  of  50  tons.  As  an  Illustration  of  the  eOclency  of  our 
management,  this  50-ton  mUl  has  for  several  years  been  produc- 
ing 80  tons  of  newsprint  a  day.  This  elBclency  of  operation 
enabled  us  to  hold  our  own  against  Canadian  and  European  Im- 
>  ports  so  long  as  the  producing  countries  were  on  a  gold  standard. 
Now  that  there  has  been  a  racMrton  from  the  gold  standard  to  the 
extent  of  13  or  15  per  oaat»  It  Is  Impossible  now  for  us  to  competa 
with  thess  coimtrlea. 

It  may  have  come  to  your  notice  that  three  ahlpa  dlacharged 
wood  pulp  at  tbe  port  of  Duluth  this  summer,  which  wood  pulp 
was  produced  in  Estonia.  This  wood  pulp  was  sold  at  a  price 
below  that  which  the  Minnesota  mills  a  few  mllaa  from  Dulutb 
could  maet. 

Newsprint  Is  now  being  sold  In  the  United  Statea  at  a  prlea 
lower  than  the  raw  manufacturing  cost,  to  say  nothing  of  de- 
predation. Insurance,  and  interest  on  capital  Invested. 

Wa  have  had  to  cloae  our  mill  at  Manlstlque,  throwing  men  out 
of  employment,  axul  our  mill  was  tbe  only  large  employer  of  labor 
In  that  community. 

The  necesalty  of  some  sort  of  protection  against  depreciated  cat' 
renclea  is  not  confined  to  the  paper  makers,  but  to  their  employees 
aiul  the  conununltlea  In  which  they  operate  as  weU.  As  you 
perhapa  know,  paper  mills  are  located  In  sparsely  settled  com- 
mtinltles.  and  for  tba  moat  part  are  the  communities'  only 
Industry. 

I  am  a  newspaper  publlsber  as  well  as  a  manufacturer,  and  I 
can  see  both  sides  of  the  question.  As  a  newspaper  publlaher  X 
can  see  the  bankruptcy  of  American  mills,  which  Is  certain  at 
some  future  data  to  make  a  very  sharp  and  punitive  rise  In  newa- 
paper  prices. 

I  trxist  that  you  may  find  an  opportunity  to  glva  tbla  matter 
some  thought,  and  In  this  hope  I  bave  a  full  rsallaation  of  the 
muiutude  and  complexity  of  tba  laglalaUva  questions  that  confront 
you. 

with  kind  personal  regards.  I  am.  respectfully. 

r.  B.  MiTarBT.  PuhllsPimr. 

WISH  AND  OAMX  LAWS  AS  APPUXD  TO  THE  SKirSCA  INDIAlfS 

Mr.  SCHALL.  Mr.  President.  I  bave  Just  bad  read  to  me 
a  letter  from  Robert  P.  Galloway,  representative  of  tbe 
Seneca  Nation  of  Indians  in  the  State  of  New  York.  It 
seems  to  me  it  contains  some  vital  suggestions  and  thoughts 
that  ought  to  be  of  Interest  to  us  all.  and  I  ask  unanimous 
consent  to  publish  it  in  tbe  Rscoto  and  to  bave  it  appro- 
j;»-iateljr  referred. 
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There  being  no  objection,  tbe  letter  was  referred  to  tbe 
Committee  on  Indian  Affairs  and  ordered  to  be  printed  in 
tbe  Recobd,  as  follows: 

'  8n.vKB  CasxK.  M.  T..  Joaiiary  21,  1933. 

Bdn.  Thomas  D.  SChaix. 

United  States  Senate.  Wathin^ton,  D.  C. 

Mr  Dbax  SziTAToa  Bchall:  I  represent  tbe  Oeneea  Nation  Of 
Indians.     I  expect  to  appear  before  the  committee  Wednesday. 

I  think  the  Indians  should  be  allowed  to  make  their  own  fish 
and  game  laws.  Tbe  Coxirt  of  Appeals  In  New  York  State  In  245 
N.  T.  433.  Patterscm  fvralnst  council  of  Seneca  Nation.  July  30, 
1037.  bave  conceded  the  self-government  of  the  Indians  on  the 
reservation  through  tbelr  o(»stltutlon.  peace  mak«-s'  court,  sur- 
rogate's court,  and  tribal  council,  all  of  which  nre  functioning. 
It  seems  clear  that  there  Is  no  reason  why  tbe  Seneca  Nation  can 
not  carry  on  Its  awn  laws  In  relation  to  bimtlog  and  fishing  as 
well  as  the  other  aspects  of  government.  The  consoTratlon  depart- 
ment of  the  State  of  New  York  has  been  very  vindictive  toward 
the  Indians.  Wllford  Kennedy  Is  now  Unprlsoned  In  the  Erie 
County  jall  on  a  body  execution  on  a  dvll  Judgment  for  a  penalty 
involving  the  catching  of  13  fish.  This  Indian  was  acquitted  by 
a  Jury  on  the  criminal  charge,  and  yet  that  did  not  satisfy  the 
conservation  commission.  Tbey  also  brought  an  action  for  a  pen- 
alty against  Charles  Conklln.  Chester  Conklln.  and  George  Seneca 
for  9160.  ntef  started  actions  In  Justice  court,  but  withdrew  the 
actions.  Never.  In  my  experience,  has  a  white  Jury  convicted  an 
Indian  on  a  criminal  charge  tn  relation  to  tbe  eonaervation  laws. 

The  Indians  have  their  own  natural  game  laws  that  tbey  follow. 
and  I  think  they  are  better  than  the  white  men's  laws.  After  all. 
the  reeervatlon  Is  for  the  Turfiana  not  the  white  men;  yet  tbe 
white  men  are  trying  to  make  It  tbelr  bustness.  Offlclotis  game 
wardens  flaunt  their  pretended  authority  at  tbe  Indians. 

Let  me  dte  the  case  of  Walter  Hill,  of  Limestone,  whom  I 
defended.  A  game  offlcer  stopped  him  on  the  reservation,  did  not 
find  any  game,  and  then  tinned  and  said  to  talm.  "Dont  let  me 
catch  you  hunting  out  of  season."  The  Indian  boy  was  angered 
because  after  all  be  was  Innocent  of  any  offense  and  should  not 
have  bern  Insulted:  he  replied.  "  Dont  let  me  catch  you  on  the 
reservation  sgaln."  Promptly  the  conservation  officer  swore  out  a 
warrant  for  his  arrest  on  the  ground  that  the  Indian  had  threat- 
ened him.  A  Jury,  of  course,  acqxiltted  the  Indian.  I  can  under- 
stand how  tbe  petty  conservation  afOcers  are  misguided  In  their 
Mai.  and  think  tbey  are  doing  something  noble  in  getting  body 
executions  against  the  Indiana,  but  ttaare  ought  to  be  some  brains 
at  the  top  of  this  department. 

The  white  man  is  asking  a  moratorlxmi  on  mortgages  and  debts. 
This  certainly  Is  a  fine  time  to  start  to  ooQeet  dvll  penalties  from 
the  Indiana.  I  do  not  believe  tbey  are  dnoere  In  trying  to  collect 
tbe  penalty,  because  the  Indian  has  no  money.  Tl^y  are  merely 
gloating  over  the  tact  that  tbey  bave  put  an  Indian  In  Jail.  What 
Is  left  of  the  Indians  on  their  reservations  minting  their  own  b\isl- 
aess  ought  to  have  tbe  rights  of  the  reaanration.  tbe  ganw  and 
wild  flowers  around  the  reservations,  becauaa  after  all  tbe  only 
true  lover  of  nature  Is  the  Indian. 

Down  tn  AztooMas  an  alleged  Aooarlcan  sport— nui  bas  Imported 
some  lions  to  shoot  at,  and  ba'  calls  himself  a  sportsman.  The 
Mew  York  Conservi^tlan  Com  mission  Is  doing  tba  same  thing.  Tbey 
are  propsgatlng  pheasants  and  rabblta  for  tba  ganM  clubs  to  put 
out  In  the  woods  and  shoot  at. 

TTw  Indian  bas  his  strawberry  ABStlval.  his  gtaen-oom  danoe  as 
an  exprasalon  of  fibanks  for  tbe  glfta  of  nature.  Be  understands 
the  wild  animals;  be  does  not  kill  tbem  for  target  practice  as  tbe 
white  men  do,  or  in  the  spirit  of  competition  lOut  ova  local  Han- 
over Game  Club  that  gives  prises  for  tbose  wbo  catch  tbe  biggest 
flab.  The  white  man  lacks  the  spiritual  tppgomeih  to  tbe  proposi- 
tion of  bimtlng  and  flahlng.  Tlie  Indian  bunts  and  flShes  as  part 
of  his  s\astenance. 

I  think  It  Is  very  shameful  on  the  part  of  the  eonaervation  com- 
mission to  Ignore  the  fact  that  Kew  York  State  is  tbe  greatest  vio- 
lator  of  tbe  conservation  lawa.  Tbe  Mew  York  State  Hospital  at 
Gowanda  la  dumping  raw  sewage  Into  tbe  Cattaraugus  Creek,  tbe 
largest  stream  on  the  Cattaraugus  Reservation.  Tbey  are  now  to 
spend  $3,000,000  for  additional  buildings  at  the  hoapltal  which 
makes  more  aewaffe  and  no  dlapoaaJ  plant.  Why  dont  they  apecuX 
tbelr  time  convincing  New  York  State  to  dlapoae  of  Its  sewage  and 
not  destroy  the  Indians'  fishing  In  Cattaraugus  Creek?  Why  does 
not  the  conservation  commls8l<m  of  New  York  State  put  tbe  preal- 
dent of  the  ^ue  factory  at  Oowanda  In  JaU  for  dumping  wastes 
Into  Cattaraugus  Creek  that  kill  tbe  fish?  Why  does  not  tbe  com- 
mission sue  the  Brown  Shoe  Co.  at  Gowanda  for  diunplng  wastes 
and  acids,  etc..  Into  the  creek  and  killing  the  Indians'  fish?  Why 
does  not  tbe  oonaBrvatlon  commission  make  aome  proteet  against 
the  village  of  Gowanda  for  dumping  sewage  into  the  creek?  Tbe 
white  man  does  not  understand  tbe  Indian.  The  Indian  has  a 
philosophy  of  Uvlng  In  bla  own  onnnnes  on  tbe  feesristlon;  he 
ought  to  be  allowed  to  Uve  lt< 

Do  not  take  the  local  game  club's  proteet  too  aerlously.  The  Sal- 
amanca Game  Club  ought  to  be  silent  until  thoae  residents  of 
»«i>tT»«T«^  who  ofwe  the  Indians  tor  years  and  yean  back  hamt 
money  have  paid  It. 

The  act  of  1937  was  pot  through  alttiough  the  Indians  opposed 
It.  Ninety-five  per  cent  of  the  Indians  opposed  tbe  act  of  1937. 
Tbe  Indians  believe  In  live  and  let  live.  TS  they  have  their  own 
way  as  in  tbe  past.  In  the  future  there  win  be  more  game  and 
mora  wild  life  on  the 


The  white  man.  after  ruining  the  fOHeta, 
game,  after  p<dlutlng  the  streiuna,  lacks  a  aense  of  humor  wtuaa.  be 
tiuns  to  tbe  Indian  and  says,  **  Now  I  wlU  give  you  rules  and  regu- 
lations in  regard  to  hunting  and  flahlng." 
Yours  respectfully. 

BoBBST  P.  QaLLOwar. 

XMSOLLD  BILLS  PkXSXKTKa 

Mr.  VANDENBERO,  from  tbe  Committee  on  Enrolled 
Bills,  reported  that  on  tbe  23d  Instant  that  committee  pre- 
sented the  following  emtdled  bills  to  the  President  of  tbe 
United  States: 

8. 4597.  An  act  to  restore  to  their  former  retired  status  in 
tbe  Regular  Army  of  the  United  States  persons  wbo  resigned 
such  status  to  accept  the  benefits  of  tbe  act  of  liiay  24.  192t 
^45  Stat.  735),  and  far  other  purposes; 

8.5260.  An  act  granting  tbe  consent  of  Congress  to  tbe 
Board  of  Supervisors  of  Marion  Coimty,  M18&,.  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  Pearl 
River  at  or  near  Columbia.  Miss.;  and 

S.  5261.  An  act  granting  tbe  consent  of  Congress  to  tbe 
Board  of  Supervisors  of  Mtxiroe  County.  Miss.,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  Tombig- 
bee  River  at  or  near  Old  Cotton  Oin  Port,  Miss. 

BILLS  INTSODT7CKD 

Bills  were  introduced,  read  the  first  time.  and.  fay  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  5494)  for  the  relief  of  Henry  J.  Mlley;  to  tbe 
Committee  aa  Finance. 

A  bill  (S.  54!)5)  granting  a  pension  to  Faonle  Howell  (with 
accompanyizig  papers) ; 

A  bill  (8.  5496)  granting  a  pension  to  Sarah  A.  Redens 
(with  accompfuuring  papers) ;  and 

A  Mil  (S.  5497)  granting  an  increase  of  pensicm  to  Lucinda 
Luse  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  SHORTRIDOE: 

A  bin  (S.  5498)  to  authorise  an  increase  in  the  limit  of 
cost  of  one  aircraft  carrier;  to  tbe  Committee  on  Naval 
Affairs. 

By  Mr.  FRAZIER  (by  request) : 

A  bin  (S.  5499)  to  amend  section  3  of  the  act  entitled  "An 
act  to  extend  the  period  of  restriction  in  lands  of  certain 
members  of  tbe  Five  Civilized  Tribes,  and  for  other  pur- 
poses," approved  May  10.  1928  (45  Stat.  L.  496) .  as  amended 
by  the  act  of  February  14.  1931  (46  Stat.  L.  1108) ;  to  tbe 
Committee  on  Indian  Affairs. 

By  Mr.  SHIPSTEAD  (by  request) : 

A  bffl  (S.  5500)  to  repesd  the  revenue  act  of  1932;  to  the 
Committee  on  Finance. 

By  Mr.  REED: 

A  bill  (S.  5501)  to  credit  certain  services  as  cadets  at  tbe 
United  States  Military  Academy;  to  the  Committee  on  Idi- 
tary  Affairs. 

By  Mr.  McNARY: 

A  bill  (S.  5502)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  tbe  Columbta 
River  at  or  near  Tbe  Dalles,  Oreg.;  to  the  Committee  on 
Commerce. 

By  Mr.  TTDJNQS: 

A  bm  (S.  5503)  authorizing  the  Chesapeake  Bay  Bridge 
Co.,  its  successors  and  assigns,  to  construct,  maintain,  and 
operate  a  bridge  across  the  Chesapeake  Bay  from  a  point  In 
Baltinxne  County  to  a  point  in  Kent  County  in  ttie  State  of 
Maryland:  to  tbe  Committee  on  Commerce. 

KXCaOANIZATION    OT    KXBUUTIVK    DEPASTMXMTS — AMKNBiaCNT    VO 
XEBASTTkY  AND  P06T  OVITCB  BSPAKTIIBNTS  APPROPRUXIOV  BIXX 

Mr.  IXX^AN  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bin  13520,  tbe  Treasury  and  Post 
Office  Departments  aj^ropriation  biU,  which  was  ordered  to 
lie  on  tbe  table  and  to  be  printed,  as  follows: 

Strite  out  aU  of  Title  IV,  beginning  at  tbe  top  of  page  83. 
down  to  the  end  M  line  35,  on  page  86.  and  In  lieu  thereof  to  Insert 
the  following: 

"That  there  Its  hweby  created  a  committee  <m  reorganisation 
and  coneOlldatkm  at  departmmts  and  Indq^ndent  eMabUdmienU 
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Scr  Nf^^'bf  .s^^-^.°"-^"«•^J!s^n. 
gSirS.S^SiSJ^cSm.l-on.  th.  0.n«-  Accounting  0««, 

tL^^munlMtlona  and  consolidations  effected  by  It.  and  the  »c- 
5StI2^SSSd«lunder  suthortty  herein  conferred  and  the  aav- 
fiTl^  t^^^vVrnment  as  the  risult  thcrwrf.  The  Congress  re- 
£K«  th?  rl£l  t^^pprove  by  law  whaUTer  ths  commlttw.  may 
«o  undsr  authority  herein  conferred. 
■XPXKSSS.  SFICUL  COJOOTm  OH   COWSaVATlOH  OF   WTLB-LIFI 

Mr  WALCXyrr  submitted  the  foUowlng  resoluUon  (8.  Res. 
J40).* which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

RetdLvtA  That  the  special  committee  authortxwl  •n£.<"f«<^ 
IwSSaJf  iliolutlon  ^1^  on  AprU  17.  1930.  to  inrwtlgate  the 
S-^atlon^  wild-animal  Ufa  hereby  Is  authorized  to  expend 
STS7he^ceV»\ich  purpo—  HCOOO  in  addition  to  the  amount. 

heretofore  authort««d.  

HOTincATioit  or  comrnMATioHS  to  th»  rawnmrr 


January  24 
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Mr  REED.  Mr.  President,  several  days  a«o  the  Senate 
connnned  a  number  of  routine  Army  nomlnaUons.  It  was 
then  believed  by  the  Senators  who  had  charge  of  the  mat- 
ter that  the  action  of  the  Senate  contemplated  an  order 
that  the  President  be  notified  of  the  conflrmaUona.  It 
aeems  that  that  order  was  not  entered.  Therefore,  as  to 
executive  session.  I  ask  unanimous  consent  that  the  Presi- 
dent may  be  notified  of  the  confirmation  of  Army  nomlna- 
Uons which  have  heretofore  been  acted  upon  by  the  Senate. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Penn- 
■ylvanla.  as  to  execuUve  session,  asks  unanimous  consent 
that  the  President  may  be  notified  of  the  conflrmaUon  of 
nominations  to  the  Army  heretofore  made.    Is  there  ob- 

^Mt'rOBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Pennsylvania  has  correctly  sUted  the  matter.  I  know 
of  no  objection  to  the  request. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  order  will  be  entered. 

Mr.  McNARY.  Mr.  President,  should  not  the  order  apply 
to  nominations  to  the  Navy  and  Martoe  Corps? 

Mr.  ROBINSON  of  Arkansas.  It  should  apply  to  an 
nomlnaUons  that  have  been  confirmed.  As  a  matter  of  fact 
the  Chair,  at  the  time  of  conflrmaUon,  stated  that,  without 
obJecUon.  the  President  would  be  notified.  I  recall  that, 
but  for  some  reason  it  was  not  entered  of  record. 

The  PRESIDENT  pro  tempore.  Without  obJecUon.  the 
order  will  todude  confirmations  to  the  Navy  and  Marine 
Corps. 

••  rSK-UACHDTO    IHVPTIOATIOW  ** — CHAIW    STORa 

Mr.  BROOKHART.  Bflr.  President.  I  ask  leave  to  have 
published  to  the  RxcoaD  an  editorial  from  the  Journal  of 
Commerce,  of  New  York.  December  22.  1932.  enUtled 
*•  Par-Reaching  Investigation." 

There  being  no  obJecUon.  the  editorial  was  ordered  to  be 
printed  to  the  Rxcoao,  and  it  is  as  follows: 

VaB-BBACKUVQ   LH  VUITOATIUII 

Corrvnt  InvwUgatlon  by  the  Federal  Trade  Ocmunlacton  of 
•etlTlUee  in  the  grocery  industry  is  aimed  prlmarUy  at  preparing 
azMl  establishing  a  possible  b^ls  foe  future  leglslaUon  concerning 
the  oorporate  cbala  and  its  place  in  and  effect  upon  the  scheme 
Qtf  distribution.  It  is.  however,  having  another  and  quite  uimz- 
paefeMl  ranitt.    Tt»  oommlsaloa  has  to  date  ralaaaed  xUne  atudlaa 


in  connection  with  Its  final  rn»rt  to  the  Senate  «  "^„f^^ 
^sln-stoM  situation  throughout  the  country,  and  each  "id  «^«T 
SI  Sf  t^ltSl-  haTSfloeed  a  rttua«on  In  the  merchandising 

*'iie'"^  «^r^S-^m°July  Of  last  Tear-^^PSm^X' 
rer^ed  to  the  Independent  wholesale-grocery  trade  of  the  countty 
luieneral  weakneiT  which  U  high  cost  of  °P«™^»°^;^^P?': 
tunlly  timed,  and  coinciding  with  the  growth  of  c^'P*^?^^ 
movemenU  in  the  grocery  trade,  such  as  the  so-called  voluntan 
S^M  this  report  had  a  most  cathartic  effect  on  the  genenil 
^^r,  Situation  at  that  time.  The  manufacturing  trade,  though 
It  «neraUv  denied  that  the  prlTat«-brand  report,  showing  a  tre- 
meSi^^wth  in  this  field  In  two  years'  time.  '"  "J^.f^^^^ 
SpitSati^of  conditions  such  as  now  exist.  °«'«f^^'^J*^^ 
U  seriously  enough  to  go  to  considerable  expense  to  Improve  Its 

""^fmSh  rtJd7°°just  released  by  the  «"^»«*o°-  ffj^.^^" 
compromlslngly  that  the  "  lat«rt  report  •Iio^..P°«-*^«^f.  of,„^*«°^ 
b^Kht  inrtores  selected  In  four  selected  clti«  as  lacking  In 
^"ght  -  This  new  study  goes  Into  the  sale  of  bulk  commodit  ei 
Tnd  their  r«)ackaglng  by  both  chains  and  Independents  It  dia- 
Mis  the  widely  held  theory  In  the  trade  that  the  general  run  of 
?u»ineS  S  a  day  i  a  weik  will  equalize  the  difference  between 
SS  ovS  and  ,L.der  weighU.  That  th.  Pr^"ce  of  selling  under- 
weight is  very  general  In  both  chains  and  »°<»«If  "^*"i„°'Sm* 
throughout   the   country   U  the   only  conclusion   that  can   com« 

'"(Sr;iJSSiS%°i.cru"r^b^ably  the  basic  rejj«,n  '-  underweight, 
can  not  be  used  to  discount  the  damaging  evidence  which  the  com - 
million  has  collected  And  the  report  lUce  its  P^««^-^i 
give  impetus  to  another  movement  for  betterment  of  STocery  trade 
?ondltloM.  Increas«l  package  business  and  a  concentraUon  ott 
weighing -scale  sales  will  probsbly  follow.  ^  _,  ,  .  ..„,-,. 
•niere  is  another  consideration  which  Is  banning  ^  assume 
signlflcant  proportions.  What  will  be  the  character  of  the  fln^d 
re^rt  of  the  c^mlssion  and  what  will  iU  ff»°»™«";^**°°'  ^ ! 
oS^can  easily  see  by  studying  the  reports  ~ '^^i»,^*l^\S^  ! 
has  been  no  catering  to  inside  opinion  and  the  '»cts  as  int«i- 
preted  have  made  tremendous  impression  on  the  «P^^^*f»^? 
bf  the  country  There  are  several  topics  which  " J^t  have  be«a 
left  untouched,  and  It  may  be  that  the  operating  ^^^^^^ S^l\ 
organizations,  the  effect  of  secret  rebates  and  »"°'»^<^  °°  P^^.J 
and  chain  buying  polldea  may  yrt  be  brought  In^  the  Ught  .il 
publicity. 


THX  MXltCHAirr  KAKUfB 

Mr  FLETCHER.  Mr.  President.  I  ask  leave  to  have  pub- 
lished to  the  CowGRttsioHAi.  Rkcow)  an  editorial  from  tlie 
Washington  (D.  C.)  Herald  of  the  21st  Instant.  entltl«^ 
"Congressional   Attacks   on   Merchant-Marine   PoUcy   Aid 

Foreign  Lines."  _.       .  *    » 

There  being  no  objection  the  editorial  was  ordered  to  be 
printed  to  the  Rgcoao.  as  followt: 


ooitoaaasioNAL  arrscxa  ow 


■ataazHZ  pouct  ajb  voasxoif 


The  American  attitude  toward  Its  merchant  rnarln*  has  been 
described  as  "  wayward  and  inconstant."  .  .._ 

This  is  being  shown  at  the  present  time  In  recurrent  "«  very 
sh^alghted  attacks  in  Congre-  on  the  maU-pay  ^ntrac'f 
•St^r^  in  the  Jones- White  Act  of  1938  «^."PO°  P***"  P"*" 
vislons  of  the  act  Involving  Oovemment  aid  to  ship  ~a»tructlon^ 

The  purpose  of  this  act  is  wholly  misconceived  by  some  Mem- 
bers of  the  Senate  and  also  of  the  House.  

^e  propriety  of  the  outlays  msde  by  the  Oov^nment  puiwuajvt 
to  theVTvlsions  of  the  act.  Is  not  to  be  gag«l  by  d^  «d 
immediate  returns  to  the  Oovemment  In  the  form  of  fronts  n* 
with  strict  reference  to  the  extent  and  commercial  value  o*  tlia 
immediate  carrier  services  rendered  therefor. 

Such  advances  are  made  with  a  broad  objective  In  contempli- 
tlon:    that   Is.   the   upbuilding   and   maintenance  o(  a  merchant 

""tST  purpose  can  be  served  only  by  the  creation  o*  «hlpe^ 
efllcient  type,  the  eeUbllshment  of  regular  •enrloes  upon  wh  <.h 
shippers  <i,n  depend,  and  ths  Inauguration  of  trade  routes  wh CJi 
wUl  tecoms  permanent  and  nourlahlng  arteries  of  an  expanding 


TO  subject  such  advances  to  eonUnual  rsTlalon  to  hold  over 
■hlD  owners  and  operators  the  constant  menace  of  a  possible  re- 
vwaal  of  the  Government  program  of  encouragement  and  support 
is  to  nullify  the  effects  of  advances  slready  made.  »n<i  hy  dis- 
couraging private  cooperation  and  also  patronage  by  well-dlspoeed 
SlppSrs  ti  defeat  the   purposes   which   the  Oovemment  has   In 

^*Thls  was  forcibly  hrotight  to  the  attention  o*  the  Senate  Com- 
mittee on  Post  Offlces  and  Poet  Roads  by  an  Important  ttade 
ontanizatlon  whose  membership  includes  representatives  of  Ohio. 
Michigan.  Illinois.  Indiana.  Wert  Virginia.  lovm.  Wisconsin.  Mln- 
neeota.  North  Dakota.  South  Dakota.  Nebraska.  Kansas,  Okla- 
homa. *  ICssouri.  Ksntucky.  and  Tennessee. 

It  U  known  as  the  Middle  West  Foreign  Trade  Committee.  It 
speaks  for  Important  agricultural.  Industrial,  axMl  buslnees  groups 
in  the  Mid-western  SUtee  above  named. 

Declaring  that  the  uncertain  status  of  American  shipping,  due 
to  attacks  in  Congress,  has  created  misgivings  on  the  part  of 
-     -    shippers   who    otherwise    would    be    disposed    to    uae 


the  ebalmaa  of  tkAs  trade  eommmee  stated  that 
attacks  gave  a  dletlnct  advantage  to  foreign  alUpiiittg  la- 
terests  In  the  competition  for  American  export  business. 

"We  are  dknoazaged  to  Had."  said  be.  "ttaat  every  ttme  an 
aiijMwpctattan  hill  comes  up  for  passage  there  are  proposals  to 
destroy  what  has  been  accomplished  In  the  tipbolldtng  o<  Amerlcaa 
■feeamhlp  lines.  This  discredits  us  m  the  taoe  of  the  w^iole 
worki.  due  to  the  fact  that  our  foreign  nninpetltnrs  are  tranUy 
expecting  the  coi lapse  of  the  amwlran  merchaat  martnw  every 
time  Congress  nksets.  Repreeentatlves  of  lornlgn  lines  say  to  oxir 
shippers:  *  Why  not  jiatiiiiilwi  a  well-eatahMshad  foreign  line  vtKiae 
government  Is  always  behind  tt?* 

*'They  capita  Was  the  attacks  in  OnngrBM  on  oar  afalmilng  and 
aasors  the  AnMtlean  shipper  tlkat  no  cootHratty  of  service  is  to 
be  expected  from  the  Amarlean  merciiant  marina - 

8peaklx«  partteularly  for  the  bueiiwas  intereets  of  the  Middle 
West,  be  oonfctnned: 

"Our  people  of  the  Middle  West  axe  gOO  miles  or  more 
from  the  sea.  We  are  compelled  to  depend  on  estabUsbed 
and  continuing  serrleee.  We  nnat  have  lagvlar  dependable 
eebedules  of  aalllags.  Our  exportsn  are  not  ettoated  nke  the  man 
at  or  near  Che  eeaport  who  can  avail  liimself  of  oocealmial  sellings 
or  tramp  slilps.  Our  peofde  annt  make  anmngements  for  ifedp- 
ptng  far  In  advance  and  must  laiow  that  the  Uae  will  have  a  ali^) 
on  a  certain  date." 

This  is  obTlousty  true.    8udi  mts»htwvoqe  «tte<*»  should  oeaee. 

It  Is  the  ocean  mall  contracts  wtilch  seem  partleulaily  Inviting 
to  this  form  of  oongreestonal  harassment.  The  fact  that  they  are 
not  Intended  as  mere  eompeoeatlon  for  tbe  traaaporUtlon  of  mall 
Is  kwt  sight  of. 

They  are  the  channels  through  which  the  eaeistsnre  of  the 
Oovemment  is  passed  and  are  designed  to  oflket  tbe  difference  In 
eoet  of  operation  between  American  and  foreign  vessels,  due  to  the 
higher  wages  and  operating  ooali  of  Amerleaa-toullt  and  American- 
manned  ships. 

It  must  not  be  forgotten  tt&at  the  Oovemment  impoees  sub- 
stantial burdens  In  return  tfx  Its  aid. 

It  stipulates  the  routes  on  which  the  veasels  receiving  asslstiaTKW 
shall  be  operated  and  the  frequency  of  their  eaillngs. 

Kech  line  obligates  iteelf  to  build  new  veasels  "of  the  best 
equipped  and  moet  suitable  types,"  on  pluas  approved  by  the  Navy 
Department;  and  as  to  old  veasels,  to  reouneuuct  or  recondition 
them  so  tltat  ttwy  wfU  be  euitable  as  naval  or  military  auxiliaries 
in  time  of  war  or  national  emergeaey. 

It  Is  unfair  to  attack  these  contracts  as  extravagant  without 
having  In  mind  all  the  considerations  which  the  Oovmunent 
receives  In  return,  including  the  assurance  which  is  provided  by 
elBetent  shlpe  and  fixed  sailings,  that  oar  trade  routes  wUl  be  kept 
open  to  oxu-  foreign  markets  and  our  foreign  sources  of  supply. 

Our  merchant  marine  has  made  distinct  progress  slnoe  the 
enactment  of  tbe  Jones-White  Act.  American  steamdiip  lines 
have  more  tluin  hdd  their  own  with  foreign  competitors,  despite 
the  depreeslon. 

To  conserve  our  gains  and  to  maintain  the  progress  already 
made,  require,  bowever,  that  the  Oovenunent^  support  of  our 
merchant  Shipping  shall  be  eonelstentty  and  not  fitfully  given, 
and  that  the  preaent  Uw  eb^  Iw  adminlstared  with  loyal^  to  the 
broad  purpoees  contemplated  In  its  enactment. 

ksvKoasA  OF  ag.  jacoa  h.  hcmxandb  anv  hon.  BAmtnKaK 
coLST  om  ronaam  msMtB 

Mr.  JOHNSON.  Mr.  Presideot,  I  ask  uiumimous  consent 
to  have  printed  to  the  Rbcord  a  speech  by  Dr.  Jacob  H. 
Hollander,  professor  of  politkaJ  oronmny  to  the  Johns  Hop- 
kins University,  on  American  Public  Opinion  azul  War 
Debts,  delivered  at  the  round  Ubie  on  war  debts  and  oon- 
Xerence  on  the  cause  and  cure  of  war  to  Washington, 
January  IS.  1033;  and  at  tbe  same  time,  following  that 
addreaa,  I  ask  the  same  permission  to  print  the  ad<!b'eas  of 
Hon.  Balnbridge  Colby,  at  one  time  Secretary  of  State  of 
the  United  States,  delivered  at  tbe  Hotd  Pennsylvania  on 
January  19.  1933,  entitled  "Hie  Intematianal  Debts  and 
Their  Rdation  to  BustoesB.** 

There  being  no  objection,  the  addressee  were  ordered  to 

be  printed  to  tbe  Rccoao.  as  follows: 

f^ff^mmmm  or  JscoB  H.  HoLLAiviiBa,  FausasBoa  or  PocRicax.  BOOWOMT, 
JoKHB  HorsJLWS  Uiiiimsii  i 

It  Is.  of  all  things,  important  in  a  sober  discussion  of  the  subject 
which  Is  to  engage  us  this  evening  that  at  the  outset  the  mattes 
to  be  dlscusssd  ttkould  be  made  precise.  I  propoee,  therefore,  to 
define  in  approved  bomlletical  fashion  wliat  I  understand  to  be  tbe 
meaning  of  the  major  terms  of  my  topic,  "imertean  Public  Opinion 
and  tbe  War  Debts."^  ^  ^       _^  _^ 

The  phrase  "war  Asbte'*  !■  simple  emnigh.  The  statement  of 
tbe  pubUc  debt  of  tbe  United  States  as  of  October  81.  lOsa.  tbe 
Utest  date  avaUahle.  reporto  the  total  foreign  obligations  owned  by 
tbe  United  States  Oovemment  to  biw  in  rotuxd  numbers. 
•11,777,000.000. 

Prom  this  we  may  omit  from  eonalderatloa  (a)  $2f0J000fi00. 
being  cash  advances  to  Caecboelovakia  and  Russia;  (b)  g31X>00XK)0. 
beliw  payment  for  surplus  war  suppUss  to  Osscboslovakla.  Nlea- 
atagua.  and  Bussia;  (c)  glS.OOOjOOO  for  relief  ewppllHi  sold  on  orsdtt 
by  tbe  American  Belief  AdmlaleCratlon  to  Armenia.  Chechoslovakia. 


<d)  gTjOOOjDOO  ter  reUsf  suppHee  eoU  ea  credit  by  tbe 
United  States  Grain  Oorporatloa  to  Anneala.  OewrhnslnvaWa;  <e) 
•sae.OOQuOOO  for  aooount  of  reimbursement  of  tbe  Uatted  States 
army  of  occupation  In  Oermany.  There  remain  ftmded  bonds  to 
tbe  aggregate  of  Ill^OMjOOOXWO.  received  under  a  series  of  debt- 
funding  agreements  as  autboriaed  by  acta  of  Coogress  extending 
from  February  0. 1822.  to  December  Ig,  1228.  This  total  of  gll4>M.- 
000.000  repreeent  debits  of  14  separate  oountdes.  Of  them,  the 
four  largest  debtors  are  Xngland.  #4328,000,000.'  France.  13.864.- 
000,000;  Italy,  ga.004j000/)00:  Btfglum.  $401,000,000.  My  commenta. 
although  appUeaUe  to  the  «itlre  eertea,  will  anvtsi^  tbe  four 
enumerated  major  debtors. 

Ths  phrase  "Ajaaerlcan  public  opinion  "  Is  more  subtle.  Its  oon- 
tant  has  baffled  those  foreign  obeervera.  Da  TooquevlIIe.  Bryoe. 
Stegfrled.  wlui  have  luaderstood  otbw  aqptsets  of  our  natlnnal  life. 
It  la  ImperfeclAv  eomprebended.  because  taken  for  granted  by  the 
American  people  itself.  It  Is  grossly  mistaken  by  the  lur^jeaa 
world. 

We  shall  perhaps  simplify  the  problem  by  setting  forth  what 
American  pulitle  <ylnlon.  In  regard  to  the  war  debta.  is  not. 

It  la  not  the  tntematlonaUsm  of  expatriates  who.  aa  unoAclal 
ambassad<»*  In  E*arls,  London.  Rome,  or  Brussels  d^irecate  tbe 
stupidity  of  the  American  pe<^e. 

It  iB  not  tbe  domestic  counterpart  of  this  galaxy — the  small,  dls- 
tli^ilshed.  and  extranely  voluble  inteUlgentala  in  tbe  United 
States  who  in  cr  out  of  academic  ser.liislnn  frame  concepts  of 
international  idealism  highly  creditable  to  their  benevolence  but 
remote  from  the  eeverltles  of  Beal-PoUtlk — much  tbe  same  com- 
pany who  after  the  Versailles  conferenoe  aodalmed  Woodrow 
Wilson  and  the  League  of  Nations  <m3j  to  suffer  the  enguUment 
of  the  presldenUal  election  of  1920. 

American  public  o(>lnlon  is  not  the  unanimity  of  American 
banking  circles  who.  taking  thdr  note  from  the  great  banks  and 
Isevte  houses,  bleat.  "  Peace  on  earth  and  good  will  to  men."  with 
Incidental  regard  to  the  protection  of  {Mlvate  credtta  and  loans 
extended  European  borrowers  In  the  buoyant  opttanisn  of  the 
late  twentlee. 

Reltba  the  press  of  the  United  States  nor  its  legislative  bodies 
are  representative  of  American  public  opinion  In  the  matter  of  the 
war  debts.  Oxir  newspapers  are  not  "  Inaplred  "  in  the  European 
sense:  but  they  are  preeminently  conservative  and  prudent.  One 
wide-flung  chain  has  a  definite  alignment  In  opposition,  and  the 
small-town  weeklies,  by  sheer  proximity,  reflect  something  cf  tiielr 
readers'  opinion.  But  ttie  great  city  newspapers  inevitably  incline, 
in  this  as  In  other  matters  to  the  stronger  battalions  of  finance, 
industry,  and  commerce.  This  applies  primarily  to  the  edttortal 
page.  As  to  the  news  columns  there  is  regard  for  tbe  beet  tradi- 
tions of  a  free  press.  But  a  Joxn^i&l  can  not  afford  a  foreign  cor- 
respondent whone  dispatches  are  unsympatlwtic  with  tiie  views 
entertained  In  the  quarter  to  which  he  must  have  recourse  for 
fresh  Infarmatloa.  Nor  In  any  event  can  it  control  tlte  garbling 
of  its  own  news  reports  by  European  editors.  In  a  recent  sena- 
torial debate  on  the  war  debts,  speaker  after  speaker  voiced  strong 
antlcancellatlcHilst  views.  Ctee  speaker  alone  expreased  different 
opinion.  The  debate  was  reported  fully,  or  at  least  fairly,  by  Im- 
portant American  papers.  In  ttie  nench  press,  according  to  re- 
turn cables,  the  congenial  utterance  was  featured,  almost  to  the 
exclusion  of  the  dominant  strain. 

Instinctively  we  turn  finally  to  our  legislative  haQs  for  a  faith- 
ful echo  of  imMlc  opinion.  The  textAxxAa  enjoin  ttUs  tq>on  us. 
But  the  political  realist  knows  that  the  mo^-«aten  tradition  is  a 
pious  fraud.  Tl»e  ccmttt^ing  purpoae  of  an  riected  representative 
from  the  day  of  his  election  is  to  insure  the  likelihood  of  his 
reriecti<m.  It  is  a  political  axiom  that  tike  surest  way  of  acoom- 
plishlng  ttiis  Is  to  offend;  that  Is,  differ  In  profeseion  from  the 
smalleet  possible  number  of  constituents.  The  post  of  apostle  of 
the  forgotten  man  or  of  conservator  of  vested  Interests  may  liave 
spiritual  appeal,  but  tbt  safer  rOle  of  the  American  publlelst  la 
to  say  nothing,  do  nothing,  be  nothing  except  as  ordained  by 
political  eq»edleney,  partisan  advantage,  and  tbe  strength  of  an 
organlaed  minority. 

If  American  public  opinion  be  so  impalpable  and  so  tfueive  a 
thing,  what  elianoe  is  there  of  appraising  Itf  And  yet  tbe  attempt 
must  he  made  if  we  are  to  eeoape  from  Impasse.  Vox  popitti  may 
not  IM  Tcx  Dei.  but  In  all  vital  matters  of  publio  poUey  it  is  defi- 
nitive. Experience  and  InstruoUon  may  modify,  even  reverse,  it. 
But  at  any  given  time,  with  req)ect  to  any  given  issue,  it  is  tbe 
court  of  last  reeort.  No  policy  can  prevaU  that  runs  counter  to 
it.  no  resistance  to  what  it  wllla  can  endure.  The  Monroe  doc- 
trine is  supported  by  so^  opinion.  American  adherence  to  Um 
League  of  Nations  Is  counter  to  it.  The  pulillc-s(^MXd  sjwtem  is 
sn  sifiwshsi  of  public  c^ilnlon.  Lloeneed  gambling  is  at  varlanoe 
with  it.  It  is  because  Burc^e  has  failed  to  aooept  this  trulsai. 
hw^Twe  oontineiital  forsign  offlces  as  if  not  suffldeatty  chssTanert 
by  the  penalties  of  crude  acquaintance  with  the  American  oon- 
Btltutlonal  system  have  been  anwOllag  or  uaatala  to  gage  MBteti' 
can  public  optnion — that  tbe  war  debts  teaaain  unpaid 

I  ahall  venture,  therefore,  of  nscsaslty  to  set  forth  mj  ooneep- 
tlon  as  to  what  at  this  time  is  American  public  opinion  on  tb» 
war  debts.  I  can  dalm  no  authority  otlksr  than  my  own;  no  vir- 
tue beyond  objecOvity.  But  it  will  be  refreshing  to  replace  ad- 
vocacy by  photograidi.  The  Image  may  be  imperfect  or  bhirred 
or  distorted.  Yet  at  least  we  shall  be  dealing  with  what  la  rather 
than  qjMitterlng  over  what  ought  to  be. 

Let  me  aceordlngly  give  way  on  this  rostrum  to  that  mors  la- 
fnrnsttng  speaker  the  American  dtlaen.  He  dwells  sometlmss  oa 
the  side  streets  of  smaU  towns,  sometimes  in  the  aaodest  3-stary 
houses  of  industrial  cities,  sometimes  on  simple  farms.    Be  Uvea 
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iB  Itoln*  or  caaifornl*.  In  Dakota  or  Tana.  He  la  artlaan 
Crocer.  fanner,  echool-teacher.  bank  dark.  On  this  occasion  at 
iMMt,  he  wUl  braak  hla  hablt\ial  sllenca  and  TOloa  tha  faith  that 
la  In  him. 

••  Tha  war  dehta."  he  safB,  "  or  more  accxirately  the  funded  bonda 
Ot  forelan  goTemmenta  now  In  the  Treaaiiry  of  the  United  Btatea. 
are  my  property.  They  belong  to  me  a«  definitely  aa  doe*  the  noU 
I  bold  for  the  mgney  lent  my  hard-up  neighbor,  or  aa  the  mortgaga 
on  my  home  belong*  to  the  lending  bank.  It  U  my  property,  not 
aa  a  fat  aurplua  but  aa  aomethlng  on  which  I  am  relying  for 
•oonomlc  sacurlty  In  the  dreary  yeara  to  come.  Fifteen  years  ago 
1  bad  saved  up  by  aacrlfice  and  denial  a  moderate  aum.  In  1916- 
1919  I  waa  perauaded  to  lend  thla  to  Uncle  Sam  ao  that  he  In  turn 
might  lend  It  to  beleaguerwl  countrlea  for  food,  munltlona.  auppUea. 
and  reconstruction  purpoaaa.  1  did  ao  becauae  of  emotional  ap- 
peal and  strong-arm  propaganda.  I  waa  not  In  the  leaat  Influenced 
by  the  fear,  since  so  solemnly  preaented.  that  unleaa  Germany 
Iran  defeated  my  own  country  would  be  the  next  to  a\ifrer.  Haa 
It  been  urged,  I  should  have  said  then  that  aa  between  a  truculent 
Germany  and  an  embattled  Prance  there  waa  little  choice  Cer- 
taliUy  I  should  say  that  now.  No!  I  fell  for  braaa  banda  and 
braae  buttona.  'Bleeding  Belgium/  'stricken  Pranca.'  'atout  old 
■iwland  •  '  Teuton  fury,'  '  a  war  to  end  wars,'  '  making  the  world 
■ale  for  democracy  •—these  were  the  catchwords  with  which  I  waa 
gulled  I  emptied  out  the  woolen  aock.  drew  down  the  savings 
account,  kept  John  home  from  college,  refused  Mary  her  promised 
marriage  settlement.  I  bought  Uberty  bonda — bo\ight  them,  aa  I 
WM  besought,  until  it  hurt,  giving  up  what  I  had  saved,  acallng 
down  what  I  uaed.  mortgaging  what  I  waa  to  get. 

"  For  what  I  lent.  Government  bonda — Llbertlea — were  given  me. 
bearing  Interest  and  sinking-fund  provision.  At  the  time  1  did  not 
realise  that  this  in  itself  waa  hanky  panky;  that  It  waa  I  who 
would  have  to  pay  myself  Interest,  that  what  came  Into  one  hand 
•a  coupon  money  waa  to  be  paid  over  by  the  other  as  debt-service 
taxea.  When  I  awoke  to  the  fact  I  was  reassured.  ofQclally.  that 
thla  waa  only  a  temporary  delay,  t^at  the  war  over,  the  borrowing 
countries  would  asaume  debt  aervlce,  and  that  Uncle  Sam,  so  paid, 
would  reimburse  me  for  what  I  had  lent  without  thereafter  taking 
It  out  of  my  pocket  in  taxation. 

"The  war  came  to  an  end.  But  as  Baatable  had  long  before 
aaaured  me  '  borrowing  la  an  agreeable  proceaa ':  and  with  so  com- 
placement  a  lender  Intrepidity  in  battle  waa  succeeded  by  readlneaa 
In  debt.  Reconstruction,  rehabilitation,  purchase  of  supplies,  even 
rearmament  were  paid  for  by  me.  Only  when  the  habit  threatened 
to  become  chronic  did  I  post  the  sign  'No  more  funds — to  lend.' 
with  a  reaction  ranging  from  affronted  dignity  to  angry  abuse  on 
the  part  of  the  chronic  borrowers. 

"  With  the  Versailles  conference  tha  Tall  first  dropped  from  my 
•yaa.  I  had  been  fed  on  noble  phrasee  '  the  parliament  of  man.' 
•  Mlf-determlnatlon.'  *  open  oovenanta,'  '  fourteen  points.'  '  a  apoU- 
^mm  triumph.'  Instead  I  saw  a  Carthaginian  victory,  a  struggle  for 
loot,  barnyard  amenities,  secret  treatlea.  cunning.  Intrigue,  decep- 
tion. I  thousht  of  the  sacrifices  and  denials  of  my  household,  of 
tha  dlstresa  and  misery  that  lay  ahead,  of  my  nelghbora'  boya  who 
had  fallen,  that  American  valor  might  be  acclaimed  and  congrea- 
alonal  medala  of  honor  be  bestowed,  and  I  auffered  a  form  of 
mental  nauaea. 

"  I  believe  hlatory  will  appralae  the  World  War  In  Ita  net  result 
aa  definitely  a  profitable  war.  for  the  victors,  as  the  campaigns  of 
Caesar  and  Napoleon.  The  settlements  were  In  the  spirit  of  vae 
Tlctla.  applied  with  the  brutality  of  Brennua.  I  realize  there  la 
no  common  denominator  for  human  sxifferlng  and  material  gain. 
But  time  brings  healing  for  the  first  and  makes  no  deduction  from 
the  second.  The  peace  treaties  are  but  14  years  behind  us.  but 
•ven  now  I  may  venture  what  another  generation  hence  will  aascrt, 
that  aa  tha  life  of  a  nation  goes — in  territorial  gain.  In  political 
baneflt.  in  economic  advantage,  aa  agalnat  blood  split  and  treaa- 
vrm  wasted,  the  Alllea — Franca.  England.  Italy,  and  Belgium — when 
the  throes  of  readjustment  have  aubalded  will  ba  accounted  richer 
and  stronger  than  before  the  war.  Indeed,  by  reaaon  of  the  war. 

"  In  the  dlatrlbutlon  of  loot."  continues  our  speaker.  **  my 
country  took  no  part,  save  In  the  modaratlon  of  rapacity;  and 
accepted  no  share.  We  were  not  more  virtuous  or  more  tender — 
our  part  In  the  Mexican  War  and  In  the  Spaniah-Amerlcan  la 
■ufflclent  commentary — but  we  were  neither  frenaled  In  resentment 
nor  competent  to  gain.  So  I  returned  to  my  appointed  place, 
torulaed  a  Uttla.  dlatllustoned  more.  The  "  Lafayette,  we  are 
bare  "  and  tha  "  Hands  across  the  aea  "  bualneaa  had  not  t\imed 
out  as  they  were  supposed.  Things,  moreover,  at  home  had  gone 
topsy-turvy — for  one  can  not  drop  his  tools  and  run  off  to  help 
put  out  a  neighbor's  fire — and  not  find  a  msas  whan  ha  comas 
But  after  ail,  thla  waa  In  the  day's  work— aven  though 
a  bit  sour   by  grudging   thanks  from   those   whom   I   had 
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"  The  worst,  however,  was  yet  to  come.  The  one  assurance  on 
which  I  had  counted  waa  that  the  war  over  and  a  period  of  grace 
given — my  savings  were  to  be  retximed  to  me  at  leaat  In  payment 
ot  Interest,  without  the  cheating  device  of  accompanying  taxation. 
Thla  meant  that  the  Alllea  would  at  the  earliest  date  be^n  the 
■ai  lice  of  the  war  debts.  I  was  skilled  neither  In  the  ways  of  the 
Qual  d'Orsay  nor  of  E>ownlng  Street.  At  first  barely  audibly,  than 
unmistakably,  then  nolally,  with  counterpart  aoaoMpanlment  from 
defined  groups  in  thla  country  the  age-old  ttf  of  the  reluctant 
debtor  was  raised:  'It  la  not  right  that  I  should  pay:  though  I 
wanted  to,  I  could  no*  pay:  and  even  If  I  could  and  did  p^  it 
vould  ba  hma  for  you  to  ba  paM.' 


"The  first  phaae  of  tha  debt  cancellation  ease  was  accordingly 
advocacy  ot  cancellation  for  reaaona — moral,  economic,  interna- 
tional: 

"  1.  The  war  debts  ought  not  be  paid,  becauae  the  war  was  a 
c<xnmon  cause  to  which  the  Alllea  contributed  men  and  to  which 
the  United  States  contributed  money. 

"  a.  The  war  debts  could  not  be  paid  because  tha  Allies  had  not 
enough  gold  with  which  to  pay,  and  becatiae  they  lacked  an  ex- 
portable aurplus  and  our  tariff  walla  In  any  case  ahut  It  out. 

**  3.  The  war  debta  must  not  be  paid — In  the  Interest  of  tha 
United  Statea  as  well  aa  Burope — because  world  recovery  waa  only 
possible  If  the  slate  were  wiped  clean. 

"  I  was  not  convinced  by  the  logic.  But  I  have  had  to  do  with 
slow  debtors  before:  so  I  agree  to  the  funding  arrangemenU  of 
1923-1929.  The  principal  of  the  debts  was  scaled  down,  the  Inter- 
eat  rates  were  reduced,  the  dates  of  maturity  extended.  Even  more 
than  all  this  the  principle  of  capacity  waa  Inserted  In  the  funding 
contracts.  No  debtor  country  should  be  asked  to  repay  more  at 
any  given  date  than  It  waa  able  then  to  pay — and  tha  Issue  aa  to 
fact  might  be  raised  by  the  debtor  at  any  time. 

"  The  years  have  paned.  Time  holds  the  bank,  and  hlatory  haa 
displaced  controversy.  It  now  appears  that  I  was  right  on  all 
three  coxinta.  The  moral  argument  has  melted  away.  The  eco- 
nomic argument  haa  been  answered  by  fact.  The  International 
argument  haa  become  a  fantasy.  Capacity — the  sufficient  defense 
of  an  honestly  dlatrasaed  creditor — dare  not  even  be  raised. 

"In  thla  second  stage  of  the  war  debts,  mendicancy  has  been 
succeeded  by  default.  The  alignment  has  become  clear.  One  of 
the  great  debtors — directed  by  astute  absolutism — haa  realized  how 
advantageous  la  the  settlement  heretofore  made:  haa  conformed 
to  It;  and  haa  gained  In  stature.  Tha  aaoond — historically  a  credi- 
tor country  whose  economic  existence  lies  In  the  fidelity  of  con- 
tracts— haa  kept  faith,  even  at  heavy  cost,  and  la  aasxired  of  fair, 
even  generoiia  reexamination.  Prom  the  two  remaining  countries— 
where  It  waa  leaat  to  be  expected — there  haa  come  default.  None 
of  the  worn-out  defenaes  are  used — except  by  our  domiciled  'for- 
eign legion  • — but  In  lieu  a  recriminative  complaint  of  aeductlon 
and  betrayal  In  the  Hoover-Laval  conference. 

•*  I  know  that  In  conversation  among  nations.  It  U  conventional 
never  to  call  a  spade  a  spade — but  always  an  agricultural  Imple- 
ment. Yet  I  believe  that  aa  the  final  act  of  an  administration, 
which  the  future  U  certain  to  appraise  far  higher  than  does  the 
present.  President  Hoover  should  directly  and  categorically,  with 
calm  unreserve  and  full  documentation,  scotch  once  and  for  all 
this  reptilian  dialectic. 

"  This  Is  why."  says  my  somewhat  winded  spokesman — for  ha 
doea  not  often  hold  forth  at  such  length  and  with  such  expUclt- 
ness — "  this  is  why  I  see  perhapa  not  red.  but  pink  when  there 
U  talk  of  cancellation  or  revlaion.  except  aa  provided,  to  the  ad- 
vantage of  the  defaulting  countrlea.  My  opinion  Is  clear,  strong, 
unshakable:  They  'hired  the  money':  they  profited  by  lU  use; 
they  are  able  to  repay  it  now  and  I  need  it  badly.  IX  they  do  not 
pay,  I  ahall  not  go  to  war.  But  my  memory  la  long.  I  had  not 
forgotten  Lafayette.  I  remember  Chateau-Thierry  and  tha  Ar- 
gonne.  and  I  shall  not  forget  December  15.  1932." 

Thus  far,  ladlea  and  gentlemen,  I  have  acted  aa  reporter.  With 
that  report,  let  me  add,  I  am  In  full  agreement.  But  Clvla 
Amarlcanxia  la  a  reallat,  not  a  aeer,  certainly  not  one  prone  to  pre- 
vUion.  My  part  In  thla  program  will  not  have  been  filled  unless 
to  this  Imaginary  conversation  to  which  you  have  patiently 
Listened  should  be  added  a  few  commenta  of  what  at  least  one 
observer  conceives  to  ba  the  wider  effecta  at  cancellatkmist 
advocacy. 

I  believe  such  advocacy  Involvaa  the  gravest  consequences — 
economic,  social,  and  international — to  the  United  States  and  to 
the  whole  civilized  world.  Economic,  becaiise  whatever  measure 
of  accord  society  in  five  centuriea  of  slow  progress  haa  reached. 
Is  In  largest  degree  assignable  to  the  growth  of  financial  faith 
between  nation  and  nation.  It  is  In  thla  manner  that  commerce 
haa  grown,  that  undeveloped  cotintrlea  have  expanded,  that  back- 
ward Stataa  have  bean  atablllaad.  that  Intematlonal  division  of 
labor  haa  apread.  that  tha  aurpliia  income  of  older  aocieties  haa 
found  productive  use  In  the  needs  of  newer  areaa.  The  one  factor 
which  has  made  all  of  this  poaaible  has  been  the  inviolability  of 
economic  contract.  It  haa  been  incorporated  in  law:  It  haa  been 
accepted  in  morea.  It  U  the  one  aecure  enduring  link  In  economic 
association.  Abandon  it.  corrupt  It,  even  challenge  it  and  the 
economic  world  falla  apart  in  dlasociatad  nationaliam — reluctant 
and  dlatruatful. 

The  aoclal  menace  of  cancellatlonlat  advocacy  is  developing  with 
dlaturblng  awlftneaa  before  our  eyea.  The  unmistakable  appear- 
ance. Indeed  tha  creeping  spread  of  repudiation  aentiment  In  the 
United  Stataa  and  in  South  and  Central  America — by  inflation,  by 
postponement,  by  cancellation — aa  to  public  Indebtedness,  corpo- 
rate obligations,  mortgage  liens,  businesa  llablUtlee — la  a  direct 
repercuaalon  of  the  countenance  given  to  war  debt  cancellation. 
If  we  are  able  to  lighten  the  burdena  of  foreigners  who  are  able 
to  pay,  why  should  we  not  preferentially  lighten  the  burdena  of 
our  own  dtlaena  who  are  not  able  to  pay — runa  the  challenge. 
If  not  charity,  certainly  grace  begina  at  home.  It  la  an  amasing 
thing  to  me  that  those  In  high  financial  place,  with  the  fullest 
knowledge  of  what  economic  contract  means  in  the  well-being  of 
a  people — will  encourage  the  project  of  cancellation  abroad,  and 
cry  unto  heaven  at  any  whisper  of  repudiation  at  home. 

To  a  company  such  as  thla — dedicated  to  the  cause  and  cxira 
of  war — It  la  torn  international  consequence  of  cancellation  ad- 
vocacy that  must  appear  ita  dira  mana«a,     Whatavar  an  unborn 
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may  tmfold  aa  to  •  federation  of  the  world  and  t3ie 
part  the  United  Statea  ahall  play  In  It.  we  should  be  blind  to  Inter- 
national realltlea.  blind  as  children  playing  with  flze  In  an  arsenal 
are  blind.  If  we  did  not  recognize  that  the  rdle  of  thla  country, 
now  and  aa  far  ahead  aa  our  generation  can  scan.  Is  that  of 
moderator.  We  have  no  Intereat  in  the  irtttanta  and  provocations 
at  Bnropean  war.  Our  wlab  for  peace  la  aa  near  an  undiluted 
htimanltartanlam  as  a  poUtloal  aoelety  oan  ocooeiva.  We  can  not 
Impose  our  Judgment  upon  armament-ezpanfdlng  war-threaten- 
ing nations  by  fleets  and  armies.  Our  on*  raaource  In  the  cauae 
of  peace  la  our  economic  strength.  Here  are  food  and  material 
and  above  all  capital — to  be  wlthhrid  or  snppUed  as  right  and 
Justice.  In  our  conception.  ahaU  detennlae.  Thla  la  tha  one 
great  chancia  ot  serving  the  cause  of  peaoa.    Are  ve  to  cast  It 

Oourr 

BBLAxxow  TO  auaiwas 

It  waa  six  weeks  ago  that  I  received  your  Invitation  to  dlaeuas 
the  international  debts  and  tbttr  relattoo  to  bualneaa. 

Since  then  there  haa  occurred  the  French  default,  preeenting  a 
situation  which  la  yet  dllBcult  to  appralae  m  all  Its  ImpUcatlona. 

The  private  debts  owed  to  Aokerioan  tnatltutlona  and  indlvlduais 
by  private  borrowers  abroad  seem  to  be  oxitalde  the  aoope  of  my 
subject.  Furthermore,  repudiation  haa  not  yet  shown  its  head  in 
the  iheld  of  private  debts.  While  their  great  amount  and  the 
preasure  for  poetponement  of  their  maturities  la  naturally  a  source 
of  uneaaineas  to  the  holders  of  the  loana,  there  haa  been  no  dla- 
cuaskm  looking  to  an  alteration  of  their  ohazacter.  beyond  in- 
formal sxiggeatkms  of  a  reduction  In  the  rate  of  Intereat.  Sxich 
IntemaUonal  debta  with  their  q>eclllc  problema  we  may  leave  to 
the  bankera  who  ao  Improvldently  made  the  advanoea. 

American  attention  la  centered  upon  the  war  debts  owed  us 
by  our  fcmner  alllea.  Theae  Include  the  postwar  advancee  of 
large  amoiwt  for  internal  rtiaablUtatloa.  the  siqiport  of  their 
cturendea,  and  other  peace-time  aids  and  subventlooa,  dictated 
by  Amolcan  generoalty  and  the  daalra  to  aaslet  the  economic 
recovery  of  friendly,  and  we  aewimefl.  grateful  natlona. 

The  situation,  precipitated  by  the  unlocked  for,  and  still  In- 
credible action  ttf  France,  Is  twiae  and  growing  more  so. 

In  discussing  it  words  should  be  measured  and  utterance 
guarded.  The  auucim  of  Benjamin  FtmnkUn  la  a  good  one  to 
observe—**  Say  nothing,"  said  he.  **  unices  It  is  useful." 

Much  water  has  gone  over  the  mill  In  the  14  yean  during  which 
the  war  debts  have  been  under  dlsouaslen.  For  It  must  be  remem- 
bered that  hardly  bad  the  armlatioe  been  signed  In  November. 
1918.  when  the  movement  began  among  our  Burc^tean  debtora  to 
bring  about  the  remlsalon  of  the  debta. 

The  first  hint,  according  to  Mr.  Uoyd  Oeetge.  tn  ft  book  xecently 
published,  proceeded  from  ■ngteod.  It  «•■  ooaty  a  little  later— 
to  be  exact.  January.  1910 — that  Colonel  House,  then  tn  Parte  to 
attend  the  peace  negotlatlane.  aays  In  hla  diary: 

"  There  la  every  evidence  that  the  Allies  have  a  growing  Inten- 
tion not  to  repay  us  the  money  we  have  loaned  them." 

In  1922  came  the  famous  Balfour  proposal  of  an  all-round  can- 
cellation— a  Bviggestlon  which  fell  fiat  when  it  was  seen  that  E:ng- 
land  and  Franoe  were  rellnquMhing  only  what  they  would  be 
obliged  to  pay  us  In  turn,  and  that  the  prapoaal  meuit  merely  a 
shift  of  the  residual  cost  of  the  war  upomthe  American  taxpayer. 

The  funding  of  the  debts  by  voluntary  agreement  with  the 
debtors  involved  negotiations  extending  over  a  period  of  seven 
years.  The  first  agreement  waa  made  with  Finland  In  192S.  and 
the  last  with  AtistrU  In  1830.  Ttm  agreemenU  Involved  large  con- 
eeaaiona  by  us  on  the  obllgatlona  aa  originally  Incurred,  and  were 
formally  ratified  by  the  several  debtor  nations,  although  by  Franoe 
with  significant  delay. 

An  payments  abruptly  ceased  with  the  declaration  of  the 
so-called  Hoover  moratcstum  In  June.  1991,  since  which  time 
this  country  had  received  nothing  on  account  of  its  advances 
until  the  partial  payment  of  the  sum  due  on  December  15,  made 
up  chiefly  of  the  payment  received  from  Xngbmd. 

Now  we  are  asaured.  even  by  thoae  of  our  debtors  who  have  paid, 
that  nothing  more  will  be  paid  until  thdr  debta  are  put  upon  a 
new  and  drastloally  revised  basis. 

No  requeat  is  made  for  the  help  or  forbearance  which  a  creditor 
might  naturally  be  aaked  to  extend  to  a  debtor  endeavoring  agalnat 
dlflcultiee  to  meet  hla  debt.  Hot  In  that  9lrlt  have  our  debtors 
at  any  time  approached  xia. 

On  the  contrary,  it  has  always  been  with  an  unconcealed  anl- 
moaity  to  the  obligation  Itself.  They  have  aaaalled  the  fact  that 
their  obligations  exist,  sininlng  to  rebel  at  the  tact  that  they  are 
debtors,  and  apparently  harboring  a  reeentment  toward  the  United 
States  not  only  for  heeding  their  criea  for  •nooor  during  the  war, 
but  for  putting  them  even  under  the  oMlgatlons  of  gratitude. 

I  think  I  may  say  truthftilly  that  this  attitude  has  been  the 
chief  source  of  the  dlfflciiltles  which.  In  sudi  thiek  duster,  have 
grown  up  around  the  subject  of  the  debts  In  general. 

Much  haa  been  said  of  the  attitude  of  Btmape  to  the  debta. 
TVx}  little  haa  been  aald  of  the  attitude  of  the  United  States  to  the 
debU. 

Strange  as  it  may  seem  to  our  alUeB.  there  is  ctUl  an  Impression 
in  this  country  that  Aaarlcft  Mved  them  from  ditfeat— -jtoaalbly 
from  deali  uctlon. 

On  our  part  It  waa  the  act,  not  of  a  government  but  of  a  peo- 
ple, pstsuaded  that  the  AiUes  vara  detendlng  the  principle  of  good 


faith  In  iatamatlaoal  rrtatlona,  the  TaUdlty  of  the  algnatuiea  of 
govemmenta.  the  honor  of  pledges  given  by  natlona. 

The  billions  we  loaned  to  Bmope  were  zataed  by  popular  sib- 
ecrlptlon. 

The  great  sum  required  merely  to  pay  the  annxial  Intereat  tqmi 
our  Liberty  bonds  Is  ralaed  by  taxation  of  the  poapiM,  We  were 
adjured  to  "  pKj  until  It  hurt,"  and  we  warn  etlU  paying  and  must 
oQDtinue  to  pay  mdeflnltaly  by  way  of  Interest  a  sum  in  addlUon 
to  what  we  orl^nally  contributed. 

To  the  surprise  and  painful  rtlatlliMlonmmt  ot  the  American 
people,  they  find  their  debtcia  not  only  thankless,  but  appar- 
ently detomined  not  to  pay. 

We  can  not  understand  why  ttfesy  ahould  even  be  desirous  of 
not  paying.  We  can  not  tuderatand  why  they  ehould  not  be 
solicitous  and  insistent  that  we  receive  back,  as  fast  as  they  can 
pay  It  snd  In  whatever  form  they  find  It  pceslble  to  pay  us,  the 
money  advanced  with  such  unexampled  generoetty.  In  an  hour 
cf  auch  acre  and  utter  need,  without  aecurlty,  and  In  able  rellanoe 
upon  the  good  will  and  the  good  faith  of  the  borrowers. 

In  fact,  there  Is  In  this  country  a  feeling  that  Burope  should 
mass  Its  reafattance,  not  agalnat  payment,  but  agaliMt  the  poasl- 
blllty  of  nonpayment,  which  to  the  dbUgors  of  such  a  debt  aa 
theirs  should  be  in  the  last  degree  writA<trtv»KW  uui  aUunrent. 

But  we  overtooked  the  IntCTnattonal  financier  and  the  econo- 
mlsta,  and  at  this  point,  they  came  mamhlng  on  the  scene. 
They  have  done  a  good  Job.  They  have  had  gratifying  success 
In  confusing  public  thinking  and  In  burying  the  true  elementa 
of  the  problem  under  an  avalanche  of  Irrelevant  facts  and  near 
facts,  false  emphasis  and  distorted  reasoning.  They  have  aassm- 
bled  the  entire  apparatua  of  debt  evaakm,  not  to  uae  the  harsher 
term,  rq>udlatlon.  which  la  dlstaoteful  to  otir  debton  aa  a  term 
but  not  ao  dlstaateful,  ^parently,  aa  a  policy. 

I  do  not  wish  to  be  imderstood  as  speaking  derogatortly  of 
economists  in  general,  atUkough  as  I  struggle  through  their  con- 
flicting teatimonles,  I  am  often  reminded  of  JiOm  Bright'a  aaytng 
in  the  House  of  Commons  that  "  The  trouble  with  greet  thinkers 
Is  that  they  eo  often  think  wrong." 

One  thing,  however,  will  not  be  disrated  and  that  la.  that  the 
chief  concern  of  economists  Is  to  refute  all  other  economists. 
The  progrees  of  the  science  seems  marked  by  the  steady  rejection 
of  ita  own  rialma  to  *<*>nOTipi  iaA\  «^M»nt  and  ttae  continuous  substi- 
tution of  new  for  discarded  axioms. 

That  the  commerce  of  tbm  world  Is  sadly  dislocated  none  can 
deny. 

That  Intematlonal  payments  are  In  the  final  aoalyalB  made  tn 
gooda  or  aervlces  Is  one  of  the  few  untoppled  axkana  of  economics. 

That  .the  maldistribution  of  the  world's  gold  supply  makes  in- 
ternational transfers  difficult  and  in  aome  cases  Impossible  may  be 
admitted. 

That  further  transfers  of  gold  may  operate  detrimentally  to  the 
currencies  of  some  of  the  debtor  countries  la  perhi^is  true. 

But  none  of  these  things,  nor  all  of  them  together.  Justify  the 
demand  that  the  United  States  shall  assume  Europe's  war  debta 
and  transfer  the  burden  of  them  to  the  American  taxpayer. 

Oiir  debtors  are  by  no  means  so  reaourc^ees  as  Huj  would  have 
us  beUere.    CHven  the  will  to  pay,  the  way  can  always  be  foxmd. 

Thoe  Is  a  positive  as  well  as  a  defeatist  approach  to  every 
problem.  There  is  a  smooth  avenue  to  every  creditor's  coopera- 
tion if  the  debtor  la  on  the  level  and  intenda  to  stand  vp  to  hla 
oMlgatltms. 

Our  debtors  have  not  approached  us  with  any  display  of  solici- 
tude that  the  United  States  shall  not  suffer,  as  the  result  of  Ita 
confidence  in  their  promises. 

None  of  them  has  said:  "See  here,  you  know  how  difficult  oar 
position  Is.  The  approaching  payment  wlU  strain  our  available 
resources.    We  need  a  little  Mme." 

Or,  "  We  are  In  a  position  to  do  so  much,  but  not  more,  and  what 
we  can  we  will  cheerfully  apply  upon  what  we  owe.  As  soon  as 
times  improve  we  will  resume  the  |i»»fr»rt»>«^t>f.^  of  our  en- 
gagements." 

This  has  not  been  their  mode  of  apfutiach.  Their  talk  Is  ever 
about  "equities."  dbecure  and  thus  far  difficult  of  statement, 
which  may  have  been  In  their  hearts  but  were  not  upon  their  lips 
when  the  d^ts  woe  contracted.  They  were  not  In  the  laadar'a 
contemplation.  They- were  not  mentioned  In  the  demand  notea 
given  by  the  debtors,  nor  In  the  bonda  subsequently  given  In  re- 
placement of  the  notes.  They  did  not  figure  In  the  refunding 
agreements,  which  affirmed  many  years  after  the  advanoes  were 
made  the  original  imdertaklngs  to  repay  given  by  the  borrovem. 

But  we  are  met  by  the  ntort  that  whatever  the  facts  magr  be 
about  the  contraction  of  the  debts,  however  regrettable  that  the 
American  taxpayer,  having  parted  with  hla  money  to  make  the 
loans,  should  now  be  obliged  to  part  with  his  money  a  second  time 
In  order  to  repay  them,  the  fact  rsmalns  tbft  the  <lebtoca  can  not 
pay  them — so  what  can  be  done  about  it? 

Of  course  the  matter  can  not  end  there,  agreeable  aa  such  a 
result  would  doubtless  be  In  many  quartara.  The  rlf^ita  of  the 
United  Stotea  aa  a  creditor,  m  weU  as  the  obligations  cf  the  debtor 
p^firma,^  Can  uot  bc  qulto  so  easily  dissolved. 

There  la  no  place  In  the  modem  world  for  the  prlnc^ie  of 
repiullatlon.  Good  faith  Is  still  the  foundation  upon  which 
mutually  trustful  relations  between  enlightened  powers  must  rest. 

The  war  dd>ts  are  one  of  the  world's  proMems  which  must  be 
solved.  Neither  repudiation  nor  remission  is  a  sotutian.  BUher 
would  be  a  deeertlon.  an  abandonment  of  the  problem  World 
recovery  will  sot  be  brought  about  t^  ninnii^  ft««9r  from 
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luDM.    They  mtist  b*  fM«d  with  eoun««  and  confldcno*.    Building. 
aot  wrecking,  \m  Um  tcdinlqxw  at  recovery. 

It  !•  an  InTlttBC  tMMk,  vhlcb  tbe  wui  debt*  preaent.  a  t««lc  for 
food  faith  and  (ood  wUl.  Tbese  are  »tronger  force*  than  evadon 
and  default.  ^     .     ,^ 

Tbare  are  not  only  economtata  of  the  defeatist  school.  There  are 
also  •oonomlsts  and  financiers  who  are  constructive.  Bernard 
Baroeh.  who  mrriX  the  United  States  so  superbly  as  chairman  of 
tbfS  War  Ixulustrtes  Board.  U  such  a  man. 

With  his  experienced  resourcefulness  and  his  habit  of  coostnic- 
ilT*  spproiurh  to  a  complicated  problem,  he  doe*  not  look  upon  Xhg 
claims  of  the  United  States  as  impossible  to  be  met. 

"  Payment  can  be  made."  says  he,  "  In  foreign  exchanfft  or  noo- 
perlsbabto  commodities  which  are  not  produced  by  American 
fannars." 

As  a  contribution  to  tha  restoration  of  International  proa* 
parity  he  maintains  that  the  United  SUtes  could  agree  to  store 
oommodittes  stjch  aa  tin.  Juto.  mingsnese.  chrome,  and  possibly 
aven  silver  for  five  years. 

"I  am  opposed  to  cancellation."  says  Mr.  Baruch.  "In  the 
ftnt  place,  our  Government  could  only  cancel  Its  assets — that  Is. 
what  tha  Alliaa  owe  \i» — but  could  not  cancel  Its  llabllltlea  which 
are  owned  by  its  own  Liberty  bond  holders. 

"Tte  cancel,  in  order  Indirectly  to  relieve  Germany  of  further 
eoaU  of  the  war.  would  be  to  Uke  •300.000.000  a  year  from  tha 
.  of  Germany's  industries  and  put  It  on  ourselves,  thus  sad- 
ua  with  a  handicap  of  9000,000.000  a  year  on  our  Industries. 
ipared  with  German  Industries,  in  the  international 
struggle   for   trade. 

"Some  of  the  debtor  nations  say  they  can  only  pay  In  goods 
■Bd  services.  Well,  that  is  not  an  Insuperable  obstacle.  Ova 
Government  might  accept  cash  or  partly  commodltlea  or  partly 
foreign  exchaoga." 

Defaulting  satloBS.  Ifr.  Baruch  observea.  ara  somewhat  In  the 
position  of  Russia,  which  can  not  Mcure  necessary  foreign  credit 
without  paying  esotMiBBt  and  uneconomic  rates  of  interest. 

Concluding,  he  otawas  that  "  Our  foreign  debts  have  a  real 
value,  one  that  we  should  not  pass  up  too  lightly.  The 
g370.000.000  which  the  associated  powers  owe  the  United  States 
for  the  next  fiscal  year  is  a  small  item  compared  with  the  whole 
of  international  paymenU.  and  It  has  been  grossly  exaggerated 
for  propaganda  purposes." 

These  are  the  words  of  a  distinguished  financier  and  practical 
economist.  He  speaks  with  a  deeper  insight  into  the  problem 
than  I  can  claim. 

There  is  no  solution  of  the  war  debts  except  by  their  liquida- 
tion. As  a  factor  in  world  economy  they  are  not  eliminated  by 
thatr  transfer  as  an  obligation  from  Europe  to  America.  As  an 
obstruction  to  world  recovery  they  will  not  be  removed  by  shift- 
ing their  Incidence.  Two  men  can  not  ba  said  to  be  richer  if  one 
assume*  the  other's  debt. 

From  the  American  standpoint,  the  effect  of  their  remlaslon 
vould  be  a  definite  addition  to  our  public  debt  of  $11. 000.000,000. 
Tha  annual  Interest  charge  which  to-day  is  $300,000,000  and 
which,  under  the  funding  agreements  gradiudly  Increases,  must 
ba  deducted  from  our  estimated  national  income  and  will  increase 
by  that  amount  our  tax  burden.  This  In  t\irn  means  a  reduction 
by  the  same  amount  in  the  purchasing  power  of  our  people. 

But  we  ars  told  there  are  countervailing  benefits  of  a  derivative 
and  Indirect  character  which,  if  properly  appraised,  will  mora  than 
offset  these  results. 

If  this  Is  the  fact.  It  should  be  susceptible  of  demonstration. 
Tha  American  people  can  not  be  expected  to  renounce  claims  of 
such  amounts  and  validity — to  disregard  equities  which  havs  their 
roots  In  the  sacrifices  of  our  people,  and  In  a  generosity  which 
bas  no  parallel  In  history — for  purely  conjectural  or  vaguely  antic- 
ipated considerations. 

When  the  moratorliun  of  1931  was  annotinoed.  It  was  greeted 
with  rapturous  acclaim.  The  stock  market  staged  a  brief  return 
engagement — very  brief — in  the  most  popular  place  in  its  repor- 
tory,  a  bull  market  with  resumed  pool  operations,  manipulated 
advancea.  and  all  tha  old  footllght  favorltea.  But  after  a  very 
short  run  the  realties  of  the  situation  again  took  the  stage. 

W*  then  witnessed  the  deepest  and  most  preclplto^i8  decline  In 
aacurity  and  commodity  values  that  had  been  recorded  In  tha 
entire  cotirse  of  the  depression. 

Now,  if  our  trade  is  to  be  benefited  by  relieving  Burope's 
budgets  of  tha  annual  payments  due  us.  can  It  reasonably  be 
apprehended  that  with  more  than  40  nations  on  a  depreciated 
currency  basis  and  favored  by  low-wage  scales  any  increase  In 
Xxirope's  purchasing  power  will  be  turned  into  the  American 
market  with  our  higher  production  costs  due  to  oxir  stable  cur- 
rency and  higher  wage  and  living  standards? 

It  seems  to  me  that  this  Is  quite  an  Idle  expectation. 
On   the   other  hand,   how  can  we.  with   our  grave  unemploy- 
ment problem  and  the  prostrate  position  of  many  of  our  indus- 
tries, hope  to  restore  either  employment  or  Industry  if  we  open 
still  wider  our  gatea  to  the  Infliix  of  cheap  foreign  merchandise? 

The  advocates  of  a  policy  of  further  sacrlOce  by  the  American 
people  in  their  treatment  of  the  debts  seem  to  ba  xinder  tha 
spell  of  certain  economic  catchwords  which  do  not  sqiiar*  with 
present-day  realities. 

Of  course,  transfers  ar*  facilitated  by  credit  balancea.  but  how 
ara  credit  balances  to  be  buUt  up  in  tha  faca  of  tha  artabUahad 
trends  of  present  world  commerce? 
Of  course,  foreign  lending  imparted  a  very  marked,  but  we  now 
a  very  eoatly  and  falsa  stlmul\is  to  o\ir  exports  In  recent 
But  this  could  not  conUnus  mdeflnltal^    ZZ  dabt  ramla- 


Blon  la  to  ba  tnated  as  analogous  to  foreign  lending,  and  Jtjstlfled 
on  that  theory,  it  will  find  litUe  support  from  tha  holders  of 
Furope-s  private  debts,  already  deeply  worrlad  about  their  po«l- 

Tliere  t*  stlU  to  be  considered  tha  quaatkm  o*  our  poattlon  aa  a 
competitor  for  world  markets — U  It  helped  or  hurt? 

It  can  hardly  be  denied  our  competitive  basts  woxild  ba  funda- 
mentally changed  by  the  assumption  of  Europe's  debt,  flat  m^J 
would  the  budgeU  of  the  debtor  nations  ba  Instantly Jljjfafaaa. 
but  In  the  same  amount  oxirs  would  be  Instantly  welatao. 

The  potential  purchasing  power  of  their  people  would  be  aug- 
mented and  the  purchasing  power  of  the  American  people  woxild 
ba  dlmlnUhed  by  the  same  amount. 

Already  at  great  disadvantage  in  our  struggle  to  cope  with  their 
low  production  coeU.  we  would  find  our  production  cosU  Increased 
by  new  and  undeserve<l  additions  to  the  tax  burden,  even  now  so 
severe  a  handicap  to  Amarlcan  business  revival. 

You  ask;  What  Is  the  answer?  Have  wa  reached  an  tmpaiMr 
Is  the  problem  beyond  human  factiltyf 

Not  by  any  means  I 

It  may  have  to  be  approached  from  a  new  angle.  It  may  ra- 
qulre  some  variation  of  formula. 

But  unleas  default  has  lost  tU  stigma  among  men  and  honor 
Lb  no  longer  sensitive,  but  has  become  callous,  the  soluUon  can 
and  will  be  found.  ^    ^      »w 

Let  us  remember  that  even  In  France — ao  ill  served  by  the 
politicians  who  compose  her  present  Parliament — tha  protaat 
against  her  deault  has  not  been  stilled. 

When  the  French  Parliament,  after  lU  refusal  to  pay  the  In- 
stallment due  us  on  December  15  of  •19.000.000.  apprOTed  a  loan 
of  •14.000.000  to  Austria,  a  leading  organ  of  French  opinion  asked: 

"  Did  we  ref  \ise  our  millions  to  the  United  States,  to  whom  wa 
owe  something,  if  only  gratitude,  to  give  them  to  Austria,  to  whom 
we  owe  nothing  except  the  shells  she  fired  at  us?  " 

It  was  said  of  Ireland"*  hMorlc  grlevancea  against  England  that 
thay  wara  things  for  Bngiand  to  remember  and  for  Ireland  to 

We  Shan  need  to  approach  tha  problem  of  the  debts  with  calm- 
ness and  detachment — with  fairness,  and  expecting  to  be  met  with 
fairness. 

Solution  often  Itirta  In  the  simplest  expedlenU.  although  the 
simple  formula  Is  sometimes  hard  to  find. 

However,  thought  without  aim  is  wasted.  Debate  without  deci- 
sion, or  conference  which  does  not  Issue  In  program  la  o(  llttla 
value. 

With  your  permission,  I  will  make  bold  to  offer  for  your  con- 
sideration a  plan  of  approach  to  the  problem.  It  Is  not  my  own. 
It  Is  the  suggestion  of  a  distinguished  American  thinker.  John 
Spargo.  It  has  already  been  broached  and  has  met  with  respect- 
ful and  serious  reception. 

In  my  opinion  it  has  great  merit.  It  can  be  stated  In  a  raw 
words. 

Suppose  that  the  United  Statea.  In  coojunctlonwttb  ita  Bxm>- 
pean  debtors  and  tha  former  Central  Powers,  wara  to  form  a 
consortium,  by  which  is  meant  merely  an  agreement  between 
nations  to  act  Jointly  with  reference  to  some  mutual  financial 
undertaking. 

Let  the  amount  of  all  Intergo  tarnmental  debta  ba  aacertatned 
and  fixed,  includli^  the  debts  of  oxa  late  enemies  for  reparation*. 

Then  let  obligations,  promises,  or  bonds.  If  you  choose  to  call 
them  such,  matxuing  In  40  or  50  years,  be  Issued  for  the  total 
of  these  debts  by  a  corporation  formed  for  the  purpose,  which 
woiUd  act  as  a  formal  obligor.  This  corporation  would  embrace 
repreaentatlves  of  the  debtor  nations,  including  former  allied  na- 
tions which  owed  debU  to  the  United  Stataa  and  former  enemy 
nations  which  owed  reparations. 

Tha  new  bonds  would  replace  all  existing  bonds  covering  the 
different  rlsnsfs  of  debt.  Provision  would  be  made  for  redemption 
from  a  »tnking  fund  to  ba  formed  and  maintained  by  contrlbu- 
tiona  repreaenting  tha  agreed  and  equitable  proportion  of  each 
nation. 

Each  of  the  debtor  nations  would  agree  to  pay  an  annual  stun, 
eqiiivalent  to  an  agreed  per  cent  of  its  actiial  expenditure  upon 
armaments  for  the  year  1932.  to  be  applied  to  the  payment  of  In- 
terest and  the  redemption  of  the  bonds.  It  has  been  estimated 
that  11  or  12  per  cent  of  the  present  military  and  naval  expandl- 
tixres  of  the  debtor  nations  would  suffice. 

The  United  SUtes.  although  a  creditor  nation,  would  agree  to 
make  an  annual  contribution  equivalent  to  a  percentum  of  Its 
Army  and  Navy  expenditures  for  1932,  which  would  be  equal  to, 
or  have  a  juat  relation  to  tha  sum  paid  by  the  principal  debtor 
nations. 

We  woiild  do  this  as  our  contribution  to  an  affacttva  and  prao* 
tlcal  reduction  in  world  armament. 

Furthermore.  It  would  be  an  act  of  cooperation  with  our  debtors 
In  liquidating  this  great  mass  of  debt,  and  In  coping  with  a  situa- 
tion that  Is  world-embracing. 

The  United  States  would  be  the  eventual  and  ultimate  recipi- 
ent of  the  sums  paid  In.  as  obviously  in  the  consolidation  of  the 
total  Intergovernmental  debts  the  final  and  effective  figure  would 
ba  the  net  Indebtedneas. 

This  plan  could  hardly  be  stated  more  generally,  but  Its  details, 
both  legal  and  mathematical,  could  readily  be  worked  out. 

It  would  Involve  no  new  taxation  but  only  the  better  applica- 
tion of  revenues  which,  in  the  darkest  year  of  the  depression.  It 
has  been  found  possible  to  create. 

It  woxild  mean  a  forward  step  toward  reduced  armamenta,  when 
to  data  no  substantial  prograsa  haa  bean  found  poaslbta. 


>■ 


Perhapa  aa  an  altsmatlva  to  genoral  v^>udlatlon.  wbl(^  la  on-  i 

thinkable:  to  canoaUatlon  or  revision,  which  la  Impoesible — and 
to  the  existing  scheme  of  payments  which  we  are  assured  by  the 
debtor  naUons  can  not  be  continued,  this  proposal  haa  something 
In  It  worthy  at  examination. 

THE  BANKnO  ACT 

The  Senate  resumed  the  consideration  of  the  bill  (8.  4412) 
to  prorlde  for  the  safer  and  more  effectlre  uae  of  the  assets 
of  Federal  reserve  banks  and  of  national  banking  associa- 
tiona.  to  regulate  Interbank  control,  to  prevent  the  undue 
diversion  of  funds  Into  8i»eculativc  operations,  and  for  other 
purposes. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
amendment  of  the  Senator  from  Montana  tMr.  Wheeler] 
In  the  nature  of  a  substitute  for  the  amendment  of  the 
Senator  from  Louisiana  CliCr.  Ixnra]. 

Mr.  WHEELER  obtained  the  floor. 

Mr.  GLASS.  Mt.  President,  will  the  Sexiator  yWd  to  me 
for  a  moment? 

Mr.  WHEELER.    I  yield. 

Mr.  GLASS.  Mr.  President.  I  aliall  not  enter  Into  any 
discussion  of  the  proposed  substitute  amendment.  It  deals 
with  a  problem  that  is  totally  foreisn  to  the  purpose  of  the 
Wn,  and,  of  course.  I  shall  ask  the  Senate  to  reject  the 
amendment;  but  I  want  to  give  notice  that  hereafter  when 
propositions  so  entirely  foreign  to  the  imipuees  of  the  bank- 
ing bill  are  presented,  I  shall  undertake  to  conserve  the  time 
of  the  Senate  by  moving  to  lay  them  on  the  table  and  not 
have  the  time  of  the  Senate  taken  up  with  discussion.  The 
banking  bill  is  designed  to  prevent  bad  banking  and  to  in- 
sure in  some  measure  good  hanking  and  has  nothing  to  do 
with  the  issuance  of  currency,  and  hereafter  I  shall  treat 
foreign  proposals  Just  in  that  way. 

Mr.  LONG.    Mr.  Presid«it,  that  has  not  always 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Louisiana? 

Mr.  WHEELER.    I  yield. 

Mr.  LONG.  That  has  not  always  been  the  position  of  the 
Senator  from  Virginia.  During  the  last  session  of  Congress 
a  bill  which  he  had  for  the  Inflation  of  the  currency  was 
offered  on  the  home  loan  bank  bill  as  being  of  aid  and 
assistance  in  connection  with  that  bill  and  was  supported  by 
the  Senator  from  Virginia.  I  can  not  see  how  the  Smator 
can  now  make  fish  out  of  one  and  fowl  out  of  the  other. 

Mr.  GLASS.  That  is  my  position  now,  Mr.  President. 
That  is  the  important  point. 

Mr.  WHEELER.  Mr.  President,  I  appreciate  what  the 
Senator  from  Virginia  has  said,  and  I  can  assure  him  that 
I  am  not  offering  this  amendment  for  the  purpose  ot  delay- 
ing his  bm.  whatever  the  effect  of  it  may  be.  I  am  offering 
the  amendment  for  the  reason  that  it  has  become  quite  ap- 
parent that  the  legislation  it  contemplates  would  not  have 
an  opportunity  to  be  heard  or  to  be  considered  at  this  ses- 
Bioa  ol  the  CaDgnsa;  and.  by  reason  of  the  importance  of 
the  subject  and  particularly  by  reason  of  existing  conditions 
throughout  the  world,  it  seems  to  me  that  the  Coogress  of 
the  United  States  oui^t  to  give  serious  consideration  to  the 
I»-oblems  which  I  am  about  to  disctiss. 

First  of  an.  Mr.  President,  let  me  say  that  I  offered  tbht 
MU  in  the  Senate  Just  a  little  over  a  jear  ago  and  at  that 
time  I  issued  this  challenge: 

I  sBBiiit  anfl  cdudtenga  Intelligent  criticism,  noi  mere  denial — 
or  the  foUowlng  aUtemants:  ^  ^  ^ 

First.  Tha  enactmant  of  my  bin  Into  law  woold  Immediately 
thereafter  nearly  double  tbe  volume  at  tha  world'a  primary  money, 
with  the  resultant  increased  oonservatlva  cradlt  basis  of  twenty 
ilmea  the  amount  d  prlsttry  money  thua  added  to  tbe  world's 

8e<»nd.  Within  one  year  after  the  enactmmt  of  thla  blU  tha 
world  s  price  of  wheat,  cotton,  and  aU  agricultural  products  would 
be  more  than  trebled.  „.  _  *w         *. 

Third.  The  purchasing  poarar  at  over  60  p«r  cent  <x  the  entire 
world's  population  now  using  silver  as  tbalr  sola  yardstlcA  of  ex- 
change and  business  transactlona  would  contemporaneously  be 
quadrupled:  that  U.  the  value  of  tha  sUver  stock  would  increase 
from  30  cents  to  Siao,  resulUng  In  tbe  creation  at  a  market  which 
Would  more  than  absorb  all  tha  surplus  o<  otir  raw  materlala  and 
manufactured  products.  .     ,^     .    ,     ^        , 

Within  two  years  aU  our  preaent  agricultural  land  values 
throughout  tha  United  Stataa  would  ba  mora  than  qnadnzpled. 


theraby  transforming  the  preaent  frozen  asseta  of  tha  country 
banks  In  agricultural  communltlea  Into  Uqtild  asaeta. 

The  unemployed-labor  problem  would  be  n^ildly  aolvad. 

Both  labor  and  capital  would  be  benefited. 

Contentment,  happiness,  and  lucrative  occupaUon  would  ba 
substituted  for  discontentment  and  despair,  with  their  Inevitable 
resultant  tragedies  to  foUow. 

It  would  reUeve  starvation  in  the  nudst  of  plenty. 

This  legislation  woxUd  do  more  than  all  suggestions  haretofora 
combined  toward  reviving,  enootiraglng.  vltallaing.  and  reausd- 
tatlng  business  in  this  cotintry  and  tbroue^out  tha  world. 

The  market  prices  of  securities,  especially  the  common  stocks  of 
all  corporations  enjoying  honest,  efficient  managemenU  and  being 
properly  financed,  where  listed  on  soma  of  the  great  stock  ex- 
changes of  this  countoy,  woxild  almost  onntemporaneoualy  abow 
increased  activity  and  market  value. 

Since  that  time,  Mr.  President,  nobody  on  either  side  of 
this  Chamber  has  risen  in  his  place  to  deny  or  to  controvert 
the  challenge  which  I  issued  at  that  time.  Not  only  that 
but  during  that  period  of  time  we  have  seen  an  increase  in 
the  number  of  mortgage  foreclosures;  we  have  seen  an 
increase  in  the  number  of  bank  failures;  we  have  seen  coun- 
try after  country  go  off  the  gold  standard,  xmtil  to-day 
snnething  over  42  nations  of  the  world  are  off  that 
standard. 

I  wish  to  call  attention  to  a  statement  whldi  was  issued 
by  the  president  of  the  United  States  Chamber  of  Com- 
merce.   He  said: 

For  a  year  and  three  months  depreciated  foreign  ctirrendea  have 
been  exerting  an  undermining  Inflxience  upon  our  economic  situa- 
tion— 

First,  by  negativing  our  tariffs  so  that.  In  010*  home  marketa. 
American  goods  have  been  displaced,  factory  ou^ut  cut  down, 
and  iinemployment  increased; 

Second,  by  depressing  price  levels  and  preventing  any  upward 
price  movament  to  a  baals  of  fair  return  for  American  labor  and 
eatpiUl; 

Third,  by  decraaalng  much-needed  customs  revenue  to  our 
Qovemment. 

Over  half  of  the  products  coming  Into  the  TTnltad  States  ara 
bMieflting  from  the  advantage  of  depreciated  cuzrenclea.  Over  20 
foreign  countries  have  the  advantage  in  undercutting  tbe  prloaa 
of  American  products. 

Mr.  President,  in  addition  to  that,  I  desire  to  call  attention 
to  a  statement  made  by  President  Hoover  in  his  address  to 
the  Congress  of  the  United  States  on  December  19.  1932,  in 
which  he  said: 

The  depreciation  of  foreign  currencies  lowers  the  cost  of  produc- 
tion abroad  compared  to  our  coats  at  productton.  thus  undermin- 
ing the  effect  of  our  protective  tariffs. 

I  want  particularly  to  call  attention  of  those  on  the  other 
side  of  the  Chamber  to  this  statement,  because  I  propose  to 
show  before  I  conclude  that,  as  a  matter  ot  fact,  the  re- 
monetization  of  silver  would  do  more  to  make  the  tariff 
effective  upon  manufactured  cotton  goods  and  on  every 
other  commodity  on  which  a  tariff  is  levied  to-day  than 
would  any  other  single  pleoe  of  legtelatlon  that  bas  been 
offered  In  this  Congress  or  in  any  other  Congress  since  the 
depreciation  of  tbe  currencies  of  other  countries. 

The  President  continued: 

I  ooncTff  m  tbe  eondualona  of  many  thoughtful  peraons  that 
ona  of  tha  fliat  and  moat  fundamental  polnta  of  attack  la  to  la- 
eatabllah  stablUty  of  euRandaa  and  foreijgin  rachanga.  and  ttoianbif 
release  an  Infinite  number  of  barriers  against  tha  movement  of 
commodltlea,  the  general  effect  of  which  wotdd  ba  to  rataa  tha 
price  ot  commodltlea  throughout  tha  world. 

I  propose.  Mr.  President,  to  i^ow  that  the  rononetizatlon 
of  silver  would  do  more  to  stabilize  the  currencies  of  the 
world  than  any  other  piece  of  legislation  that  has  been 
offered  in  this  branch  of  the  Congress  or  In  the  otb^  branch 
of  the  Congress.    Tlie  President  further  said: 

Whne  the  gold  Btandard  has  worked  badly  since  the  war.  due 
to  the  huge  economic  dislocations  of  the  war,  yet  It  Is  stlU  the 
only  practicable  bnala  of  International  settlements  and  monetary 
atablUty  so  far  as  tha  more  advanced  Industrial  nations  ara  oon- 
cemed.  Tbe  larger  xise  of  sUver  aa  a  supplementary  currency 
would  aid  stability  In  many  quarters  of  the  world.  In  any  event 
It  Is  a  certainty  ttiat  trade  and  prices  must  be  disorganised  untU 
some  method  of  monetary  and  exchange  stability  Is  attained. 

Then,  Mr.  President.  I  want  to  call  the  attention  of  the 
Senate  to  an  article  in  the  Saturday  Evening  Post,  by  Mr. 
Samuel  O.  Blythe.    In  this  article  he  says: 
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nit>b«r  boot*  tbi&n,  nukto  ta  Jmptax  th«%  «**  |? 
American  money,  to  land  In  thl»  country  aU  charge*  paid,  Juat 
under  34  cenU  a  pair,  and  that  can  not  be  made  to  thl*  co\mtry 
for  ieea  than  96  cenU  a  pair.  There  are  rubber  boota  from 
fl^iiliiiili  iiillii  that  coat  the  Ciech*  11. 18  to  lay  down  to  thlj 
•oaatrr  that  can  not  be  made  here  at  le«  than  •l.«  a  pair. 
And  plenty  of  other  rubber  boota.  ahoea.  oyerahoe*.  »nd  ao  on, 
ttiat  carry  out  theee  range*.  There  are  rubber  toy^  beach  balla. 
■wtaaUng  rtoga.  and  other  beach  paraphernalia  with  the  aame 
lUHMpanclee— a  awlmmlng  float,  for  inatance.  that  coeta  17  centa 
to  Mt  toto  thla  country  from  Japan  and  coeta  \ia  •a.4«  to  make. 
BubbM'  dolla  that  Japan  aenda  here  for  %4:M  a  groea  and  coat 
iinM»iiii  to  make  $7.84  a  groaa:  celluloid  toys  that  Japan  lenda 
over  for  •ao.14  a  groaa  and  coat  »33  a  groea  to  make  here;  cellulc^d 
combe  that  Japan  offera  here  for  $11  06  a  groaa  and  coat  ua  to  make 
$36  .M  a  groaa.    Such  thlnga  by  the  htindred. 

I  want  to  can  the  attention  of  those  who  come  from  the 
eottoD  auuKifacturlng  States  to  this  statement: 

Japan  land*  here  cotton  hlt-cr-mlaa  rugs  at  0  cents  each,  and 
w*  can  not  make  one  of  theee  ruga,  with  our  wagea.  at  a  lees  cost 
than  29  cenU.  Japan  aenda  graaa  rxiga.  9  by  13  to  alae.  landed 
her*  all  charges  paid  for  03  cenU  each,  and  they  cost  otir  manu- 
facturer* $8.88  each  to  make. 

And  80  on.  taking  up.  Item  by  item,  goods  mAnufactured 
tn  China  and  Japan. 

Mr.  DAVIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
MontanA  yield  to  the  Senator  from  Pennsylvania? 

Mr.  WHEELER.  I  am  glad  to  yield  to  the  Senator  from 
Pennsylvania, 

Mr.  DAVIS.  WhAt  does  the  SenAtor  think  About  putting 
an  embargo  upon  those  products  and  in  that  way  preventing 
them  from  coming  In? 

Mr.  WHEELER.  I  Am  glAd  to  answer  the  Senator's  ques- 
tion. I  would  not  advocate  such  a  course  for  the  simple 
reason  that  putting  an  embargo  upon  those  products  would 
not  In  the  slightest  degree  affect  world  commodity  prices. 
What  we  are  seeking  to  do — what  everybody  wants  to  do — Is 
to  increase  the  purchasing  power  of  the  people,  not  only  of 
this  Nation  but  of  the  world. 

I  submit  to  the  Senator  from  Pennsylvania  that  there  Is 
only  one  way  that  has  been  suggested  by  which  Congress, 
acting  singly  and  alone,  can  raise  world  commodity  prices. 
And  thAt  i8  to  remonetlae  silver.  By  doing  thAt  we  would 
double  the  primary  money  of  the  world,  and  we  would 
Increase  the  purchasing  power  of  over  60  per  cent  of  the 
peoples  of  the  world.  It  would  treble  or  quadruple  the  pur- 
chasing power  of  60  per  cent  of  the  people  of  the  world. 
Who  now  use  silver  money,  so  that  China.  India,  and  Japan, 
and  the  other  silver-using  countries,  instead  of  being  able 
to  sell  to  us  and  dump  their  products  in  this  country,  as  they 
Are  doing  to-day,  would  come  into  our  market  and  purchase 
our  goods  And  not  be  dumping  theirs  upon  the  American 
mArket. 

I  bAve  never  been  a  behever  in  embArgoes  in  any  shape  or 
form,  because  I  have  always  been  forced  to  the  conclusion 
thAt  if  we  should  put  embArgoes  Arotmd  this  cotmtry  we 
would  thereby  destroy  our  foreign  trade,  and  we  being  an 
exporter  of  raw  materials  and  manufactured  goods,  we  can 
not  eonflse  cor  industries  Just  to  our  home  consumption 
without  ultimately  destroying  ourselves. 

Mr.  DAVIS.  Then,  the  Senator  hopes  to  Increase  the 
buying  power  of  China  and  Japan  in  the  expectation  of 
exporting  more  of  our  own  mAnufactured  products  to  them? 
Mr.  WHEELER.  Exactly.  In  addition  to  that.  Mr. 
President,  we  would  increase  their  cost  of  production  so 
thAt  they  would  be  unAble  to  underbid  us  In  the  world 
mArket,  for  by  quintupling  the  price  of  their  money  we 
would  quintuple  the  cost  of  their  production  as  measured  by 
our  production  costs. 

Mr.  DAVIS.  Then,  the  Senator  does  not  tAke  into  consid- 
eration that  practically  about  95  per  cent  of  all  we  produce 
is  consumed  at  home  and  that  we  export  only  5  per  cent? 

Mr.  WHEELER.  The  trouble  with  that  argument  is  that 
the  5  per  cent  of  the  articles  we  sell  abroad  does  not  include 
farm  products,  but  only  manufactured  goods.  The  surplus 
wheat  and  cotton  which  we  export  fixes  the  price  the  f  Armer 
gets  for  these  crops  in  the  United  StAtes.    My  bill  would 


rAlse  the  world  commodity  price  level  And  thereby  IncreasA 
the  price  of  All  our  commodltlea  of  which  we  hAve  a 
surplus. 

Mr.  DAVIS.  Then,  the  low  prices  on  the  foreign  mArket 
of  articles  shipped  here  destroy  the  local  prices. 

Mr.  WHEELER.  Of  course  It  Is  the  depreciated  currencies 
of  the  world  to-day  that  is  destroying  prices;  it  Is  the 
depreciated  value  of  the  money  of  60  per  cent  of  the  peoples 
of  the  world  that  is  destroying  the  world  mArket  And  de- 
stroying our  market. 

No  country  in  the  world  hAS  ever  been  Able  to  live  within 
itself;  And  no  country,  in  my  humble  judgment,  win  erer 
be  able  to  build  a  tariff  wall  or  put  an  embargo  around  itself 
without  destroying  its  own  civilization. 

Now.  Mr.  President.  I  wish  to  call  Attention  to  exActly 
whAt  the  Amendment  proposed  by  me  will  Accomplish. 
First.  I  WAnt  to  caU  Attention  to  the  effect  of  depreclAted 
currencies: 

Let  me  give  a  simple  illustration  of  how  this  principle  Is 
working  to  our  disadvantage  to-day.  Let  us  suppose  that 
CanAdlAn  currency  depreclAtad  50  per  cent  like  thAt  of 
jAPAn,  And  thAt  a  shoe  mAnufacturet  in  Boston  and  one  in 
Toronto  were  each  pasring  their  lAbor  $6  a  day,  and  thAt 
the  average  cost  of  making  a  pair  of  shoes  was  in  each 
f  Actory  $2  a  pAlr.  The  Canadian  dollAr,  Although  depreci-] 
Ated  50  per  cent  (as  measured  by  our  gold  dollar),  would 
still  buy  AS  much  labor  or  pay  as  much  rent  or  debt  in 
Canada  as  the  United  States  dollar  would  purchAse  or  payt 
in  the  United  StAtes.  To  All  outWArd  i^peaxAnces,  the 
stAndArds  of  living  And  the  vAlue  of  eAch  dollAr  were  identi- 
CAl  as  long  as  it  operated  within  Its  own  country.  It  was 
only  when  the  dollar  crosses  from  one  country  to  the  other 
that  the  difference  became  apparent.  The  factory  cost  of 
production  in  the  Toronto  factory  and  In  the  Boston  factory 
WAS  $2  per  pAlr  of  shoes,  meAsured  in  the  dollArs  respectively 
of  CAch  country.  But  see  whAt  happens  when  trade  crosses 
from  one  of  these  countries  to  the  other.  An  American 
merchant  goes  to  the  Canadian  factory  and  finds  thAt  one 
American  dollar  wlU  purchase  one  pair  of  $2  Canadian  shoes. 
This  seems  like  a  good  bargain  to  the  American,  so  he  im- 
ports his  shoes  from  CanAda.  But  let  us  suppose  thAt  a 
Canadian  merchant  comes  to  the  Boston  shoe  factory  to 
purchase  American-made  shoes  valued  at  $2  a  pair  in 
United  States  money.  He  finds  that  it  will  cost  him  $4  of 
his  Canadian  money  to  buy  one  pair  of  $2  American  shoes, 
and  the  chances  are  he  will  not  purchase  them. 

Now,  if  you  will  multiply  that  simple  illustration  by  many 
thousands,  you  will  imderstand  the  great  commercial  ad- 
vantage  enjoyed  by  countries  with  a  depreciated  currency, 
and  why  Japan  is  able  to  flood  this  country  with  her  prod- 
ucts at  A  cost  delivered  here  in  the  United  States  of  les) 
than  one-half  our  cost  of  producing  them. 

Let  me  call  attention  to  the  effect  of  what  is  hAppening 
with  reference  to  wheAt. 

By  reason  of  the  depreciated  currency  of  Argentina  of  40 
per  cent,  the  farmer  of  Argentina  gets  40  per  cent  more  of 
his  currency  for  his  wheat.  He  can  pay  off  40  per  cent  more 
of  his  fixed  charges.  His  cost  of  production,  to  the  extent 
that  he  has  to  hire  labor,  is  40  per  cent  less  than  that  of  the 
American  wheat  farmer. 

In  other  words,  assume  that  the  world  price  of  wheat  was 
50  cents  gold.  The  American  farmer  would  get  for  that 
wheat  50  cents,  less  handling  charges  and  transportation 
charges,  while  the  Argentine  f Armer  would  get  for  his  wheat 
70  cents  of  his  money,  and  he  could  pay  off  40  per  cent 
more  of  his  indebtedness  and  40  per  cent  more  of  his  taxes 
And  40  per  cent  more  of  his  tnmsportation  charges,  And  so 
he  could  undersell  us  in  the  world  market. 

Now,  Mr.  President,  I  wAnt  to  call  the  attention  of  the 
Senate  to  another  matter;  and  I  must  hurry,  because  of  the 
fact  that  my  time  is  limited. 

Mr.  LONO.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Montana  yield  to  the  Senator  from  LoulsiAnA? 
Mr.  WHEELER.    I  yield  for  A  quesUon. 


Mr.  LOIfQ.  Tike  SenAtor  from  MontanA  has  not  spokoi 
yet  on  any  amendment  we  have  had  up  here.  I  ask  unani- 
mous consent  that  we  extend  his  time  SO  minutes  in  order 
thAt  he  may  discuss  this  question,  because  A  number  of  us 
Are  very  anxious  to  hear  him. 

Mr.  BULKLEY.    I  object.  Mr.  Presklent. 

The  PRESIDENT  pro  tempore.    Objection  Is  made. 

Mr.  WHEELER.  I  thAnk  the  SenAtor  from  LoulslanA; 
but  the  Senator  from  Ohio  need  not  object,  because  I  do  not 
WAnt  to  be  unf  Air  to  Any  other  Member  of  the  SenAte,  And 
I  Am  not  Asking  lor  Any  speclAl  privUeges  in  this  body  or 
Anywhere  else. 

I  WAnt  to  cAll  the  Attention  of  the  8«utte.  however,  to 
this  mAtter.  And  I  want  to  caU  as  witnesses  three  greAt 
eooncHnists — two  of  them,  pArticulArly.  KngUind's  famous 
economists.  TTiey  were  testifying  with  refM«nce  to  the 
{Hioe  of  wheat  and  the  effect  ot  the  deprectAtion  of  silver. 

We  hear  so  much  to-dAy  About  the  high  price  of  gold 
being  the  cause  of  the  fall  ot  prices  in  this  country.  I  as- 
sert without  fear  of  chAllenge  that  it  is  not  the  high  price 
of  gold  thAt  is  wrong,  but  the  thing  thAt  is  wrong  is  the 
depreclAtion  of  the  money  yardstick  of  over  W  per  coit  of 
the  people  of  the  world.  And  thAt  Is  the  depreclAtion  of 
sihrer. 

Let  me  call  yoat  Attention  to  the  stAtement  of  Mr.  Nichol- 
son, who  in  his  time  was  lo(d:ed  upon  as  the  greatest  econ- 
omist of  OreAt  Britain.  The  question  was  asked  About 
Indian  wheat.  And  he  sAid: 

Indian  wheat  la  the  very  wheat  that  la  complained  of  by  Secre- 
tary Manning,  Secretary  of  the  United  States  Treasury,  as  having 
lowered  the  price  Af  Buropean  and  Amerlcain  wheat,  and  he  at- 
tributes It  pll  to  the  divergence  of  gold  from  sliver.  You  do  not 
think  tying  gold  and  silver  again  would  raise  the  price  of  English 
and  American  wheat  by  36  per  cent? 

In  his  reply  Professor  Nicholson  discusses  the  f Actors  en- 
tering into  the  determinAtion  of  prices  under  given  condi- 
tions. And  on  the  point  ImmediAtely  germAne  to  the  point 
under  discussion  SAys: 

Now  It  seemA  to  me  probable  If  the  price  of  sUver  rose  to  Its 
old  level,  wheat  could  not  be  profitably  exported  from  India  until 
prices  rose  In  a  corresponding  degree:  for  India  being  a  silver 
country,  the  price  of  wheat  there  Is  Independent  of  the  relative 
value  of  gold  azMl  silver.  An  expcrter  to  Kngiand  at  present  will 
give  the  Indian  price  In  allrer,  and  he  can  buy  hla  silver  for  less 
gold,  and  thus  cooapetltlon  will  lower  the  price.  If  the  price  of 
•Uver  rose,  the  exporter  from  India  must  get  more  gold.  Thus  a 
rlae  of  sUver  would,  oo  this  view,  raise  the  price  of  wheat  to  a 
corresponding  degree. 

WhAt  is  true  in  IndlA.  my  friend.  Is  likewise  true  in  every 
snver-using  country  throughout  the  world.  BIr.  Daniels,  in 
his  work  on  the  IndustriAl  Competition  of  Asia.  Mr.  Ba«e- 
hot.  in  his  work  on  the  DepreclAtion  of  l^ver,  both  of  them 
being  gold  monometAlhsts.  agree  in  substAnce  with  the 
statement  I  have  Just  read  from  Mr.  Nicholson. 

At  a  meeting  of  the  BrlUah  and  Colonial  cbajnbera  of  oom- 
meree.  held  tn  Loodon,  188S,  Star  Robert  Fowler,  a  member  of 
Parliament,  a  banker  and  ax-mayor  of  London,  made  the  follow- 
ing statement: 

"The  effect  of  the  depredation  of  aUver  must  flnaUy  be  the 
ruin  of  the  wheat  and  cotton  industries  of  America  and  be  the 
development  of  India  as  the  chief  wheat  and  cotton  ezpcMrter  of 
the  world." 

Is  there  aziybody  In  this  body  who  dares  stand  here  and 
chaUenge  these  statements? 

Oh,  I  know  what  Is  being  said.  The  Hearst  pAper  this 
morning  SAld  I  was  reviving  the  old  BryAn  16-to-l  doctrine. 
Let  me  sAy  to  you  that  I  have  no  pride  of  Authorship  About 
this  matter.  Bryan  was  not  the  originator  of  it.  I  Am 
simply  asking  the  Members  of  the  Congress  of  the  United 
States  to  have  the  courage  to  adoiit  the  money  of  their 
forefAthers. 

Is  there  Anybody  on  the  other  side  of  the  ChAmber  who 
wants  to  stand  here  and  challenge  the  wisdom  of  Alexander 
Hamilton?  Is  there  anybody  on  this  side  of  the  Chamber 
who  dares  stand  here  and  challenge  the  wisdom  of  lliomas 
Jefferson? 

Talk  about  its  being  a  BryAn  16-to-l  doctrine!  Silver 
WAS  the  money  of  Thomas  Jefferson.    It  was  the  money  of 


AlexAnder  HAm£ttoa.  It  was  the  money  of  Jsmes  Msdlson. 
It  was  the  m<m(>y  of  all  the  «reat  leaders  irtio  have  gone 
down  in  history  as  the  greatest  statesmen  of  America.  We 
were  on  a  bimetsillc-standard  basis  from  1792  down  to  1873: 
and.  according  to  the  imccxitrAdicted  sworn  testimony  of 
Members  of  Conip^ess.  silver  was  dononetised  through  trickery 
and  deception.  The  Rothschilds  of  Kngland.  who  controlled 
the  gold  of  the  world,  acting  through  one  of  the  intema- 
tionAl  bankers  ot  this  country,  brought  pressure  to  bear 
upon  the  Congrtss  of  the  United  States  to  demonetiae  silver 
in  coxier  that  th>;y  might  more  easily  control  the  money  and 
credit  of  the  world. 

CAx.  I  know  ttie  fear  that  is  in  the  hearts  of  some  people 
here.  The  statc^ment  is  frequently  made  that  we  would  be 
flooded  with  silver  if  we  should  remonetize  silver. 

Let  me  say  to  the  M^nbers  of  the  Senate  that  I  have 
recently  tAlked  with  one  of  the  leAdlng  financiers  of  the 
United  States.  I  talked  with  him  last  night  in  my  own 
home.  I  asked  him  the  question  that  many  of  you  are  Ask« 
ing  yourselves,  as  to  whether  the  United  StAtes  Alone  could 
Adopt  bimetaUism,  and  while  he  is  not  in  favor  of  bimetal- 
lism, but  hAS  always  been  a  gold-standard  Republican,  he 
said  to  me  last  night  that  in  his  opinion  there  was  no 
question  but  that  we  oould  maintain  bimetallism  on  the 
basis  of  16  to  1.  or  20  to  1.  or  14V^  to  1,  because  of  the 
f  Act  thAt  At  the  present  time  the  commerciAl  And  finAnclAl 
position  in  the  United  States  Ls  such  that  the  minute  we 
adopted  it  the  world  would  know  that  we  could  carry  it 
out.  The  trade  balances  are  practically  all  in  favor  of  the 
United  States. 

If  we  remonetine  silver,  what  do  we  do?  Do  we  decrease 
our  commercial  balances  abroad?  Not  at  all.  We  increase 
our  commercial  balances  abroad,  because  we  make  it  pos- 
sible for  countries  to  buy  from  us  that  Bxe  unable  to  buy 
from  us  now,  due  to  their  depreciated  currencies,  and  con- 
sequently we  increase  trache  balances  with  the  Orient,  where 
they  are  decreasing  at  the  present  time. 

Talk  about  diking  gold  out  of  this  country!  How  is  gold 
going  to  he  taken  away  from  the  United  States  when  the 
trade  balances  are  in  favor  of  the  United  States?  The  only 
way  that  gold  can  be  taken  out  of  the  United  States  is  by 
taking  up  the  difference  of  trade  balances;  and  when  the 
trade  l>alances  of  China  and  India  with  us  would  be  more 
favorable,  it  is  imixnsible  for  them  to  dump  their  silver  in 
this  country. 

Again,  Mr.  President,  let  me  call  attention  to  this  fact. 
The  economist  for  one  of  the  largest  banks  in  the  city  of 
New  York,  who  \s  against  any  deflation,  mads  this  state- 
ment to  me  in  privAte  conversation,  but  said  that  he  c<»ikl 
not  be  quoted.  When  I  asked  him  the  question  as  to 
whether  we  would  be  flooded  with  silver  if  we  should  re- 
monetise  it,  he  said.  "  Why,  of  course  not."  He  said,  "  The 
economic  and  commercial  standing  of  the  country  at  the 
present  time  is  so  great  that  the  price  of  silver  would  im- 
mediately go  to  61.29*/aM  all  over  the  world.  Why  should 
they  send  their  silver  here,  with  the  cost  of  shi]H>ing  it  here, 
when  it  would  have  the  same  purchasing  power  in  China  or 
in  India  as  it  would  have  here?" 

Somebody  sivys  to  me,  "  Oh,  but  they  will  melt  up  their 
silver  spoons!  "  Did  they  melt  up  their  silver  qnxmis  in 
1919?  At  that  time  the  price  of  silver  was  more  than 
$1.29'*/iM.  Did  they  melt  up  their  silver  spoaoa  then?  The 
price  of  silvei'  generally  throughout  the  world  has  been 
$1.30.  Did  India  melt  up  her  silver  spoons  then?  IMd  she 
send  her  Jewels  and  the  great  mass  of  silver  she  is  holding 
into  the  United  States? 

Compare,  if  you  will,  the  standing  of  the  United  States 
of  America  in  the  financial  world,  in  the  trade  world,  in  the 
commercial  world  in  1932,  with  favorable  trade  balances  all 
over  the  world,  with  her  i>osition  in  1873.  All  fears  that  we 
would  be  flooded  with  silver  as  a  result  of  passing  my  bill 
are  based  iQMm  misconception  relative  to  the  amount  <tf 
silver  in  Uie  world  to-day,  and  the  further  fact  that  the 
passage  of  my  bill  would  raise  the  price  of  silver  through- 
out the  world  to  $1.29*/im  and  there  would  be  no  proflt 
In  shipping  it  to  the  United  States. 
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Why,  my  Wends,  England  went  on  the  single  gold  stand- 
ard In  1816.  France,  if  my  monory  serves  me  right,  about 
H70.  Germany  about  1871.  and  the  United  States  in  1873, 
not  because  we  were  being  hooded  with  silver,  not  because  It 
was  not  beneficial  to  the  United  States,  but  because  the  In- 
temational  bankers,  acting  at  the  behest  of  the  Rothschilds 
to  England,  Insisted  and  sUpped  through  a  proposal  here  in 
the  Congress  that  nobody  here  understood,  except  possibly 
one  or  two  men,  and  thus  they  demonetized  silver  to  the 

United  States, 

We  speak  of  an  totematlonal  conference,  and  that  we  are 
going  to  be  able  to  get  It  now.  Why  should  England,  for 
feMlaftce,  want  to  agree  with  us  to  remonetize  silver?  Eng- 
ESmanufacturmg  mterests  at  the  present  time  have  the 
United  SUtes  by  the  throat,  so  to  speak.  They  can  get  their 
raw  materials,  their  cotton  and  their  wheat,  and  their  other 
raw  materials  from  India  and  from  countries  that  are  off 
the  gold  standard  cheaper  than  they  can  get  them  from  the 
United  States. 

In  addition  to  that,  let  me  call  your  attention  to  the  fact 
that  by  reason  of  her  depreciated  ciirrency  she  can  imder- 
•ell  us  to  the  markets  of  the  world.  Also,  by  reason  of  the 
depreciation  of  silver  to  China.  Shanghai  is  booming:  Hong 
Kong's  factories  are  booming,  while  the  factories  of  the 
United  Statofl — the  cotton  factories  at  Haverhill,  at  Law- 
rence, at  Lowell.  Mass.,  and  throughout  the  South — are 
finding  it  impossible  to  compete  with  the  countries  whose 
currencies  have  depredated.  The  same  thing  is  true  of  all 
our  manufacturing  industries  whether  It  relates  to  boots  and 
shoes  or  the  product  of  our  steel  mills.  Then  why  should 
we  expect  England  or  these  other  countries  to  joto  with  us 
to  an  international  conference  when  they  now  enjoy  a  com- 
mercial advantage  over  us,  due  to  their  lower  production 
costs? 

Oh.  it  may  be  said  that  we  should  not  put  a  provision  of 
this  ktod  upon  this  bill,  as  the  Senator  from  Virginia  says; 
but  I  want  to  say  without  fear  of  contradiction  that  we 
can  not  go  before  the  12.000,000  unemployed  who  are  walk- 
tog  the  streets  of  America  to-day  and  offer  that  as  an  ex- 
cuse for  not  putting  this  provision  upon  this  bilL  We  can 
not  go  to  the  millions  of  farmers  who  are  losing  their  farms 
to-day  through  foreclosure  and  offer  that  as  an  excijse  for 
net  voting  for  this  amendment  to-day. 

"niose  who  represent  the  cotton  mills  of  Massachusetts, 
and  those  from  the  South,  can  not  go  before  the  manufac- 
turers of  their  States  and  the  other  people  of  their  States, 
and  they  can  not  go  before  the  bankers  of  this  Nation,  who 
have  written  to  me  by  the  score,  and  say.  "  I  did  not  want  to 
vote  for  it  because  I  did  not  want  to  put  It  on  the  Glass 
liOl,*'  a  measure  which  offers  to  the  people  of  the  coimtry 
little.  If  anything,  to  the  way  of  help  to  the  hundreds  of 
thousands,  yea,  millions  of  men.  who  are  tramping  the  streets 
of  this  coimtry  to-day. 

lir.  Pfesident,  I  am  standing  here  pleading  for  the  United 
States  as  against  China.  I  am  standing  here  pleading  for 
the  United  States  as  against  India.  I  am  standing  here 
pleadtoff  for  the  United  States  as  against  Great  Britain,  and 
as  against  every  other  nation  to  the  world,  and  I  say  that  no 
scheme  has  been  offered  to  Congress  during  the  last  jrear 
that  would  do  so  much  to  stabilize  the  currencies  of  the 
world  as  would  the  remonetization  of  silver.  The  only  rea- 
son why  we  are  not  adopttog  a  measure  remonetiztog  silver 
Is  that  some  fear  political  consequences  will  follow,  such  as 
followed  to  1896.  when  we  only  copied  what  the  forefathers 
of  the  Nation  had  adopted,  on^  copied  what  was  adopted  as 
the  money  of  ihe  Constitution  in  1793. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Montana  has  expired. 

Mr.  SHEPPARD.  Mr.  President,  out  of  reverence  for  the 
oithuslasms  of  the  past,  which  I  have  atwajrs  believed  to 
have  had  a  logical  foundation.  I  am  going  to  vote  for  the 
pending  amendment.  My  first  two  great  enthusiasms  to 
Ufo  were  Bryan  and  silver.  My  first  public  political  speech 
for  free  silver  and  Bryan  at  Mount  Vernon.  Tex.,  to  1896. 
was  at  that  time  the  Democratic  nominee  for  the 
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Presidency  on  a  platform  favoring  the  remonetization  of 
silver. 

I  can  remember  how  proud  I  was  of  the  expression  which 

I  cotoed  as  an  aspiring  young  speaker,  after  burning  a  great 

amoimt  of  midnight  oil,  when  I  said  to  the  course  of  thiit 

address  after  picturing  the  economic  gloom  of  the  time, 

"And  God  said,  let  there  be  light,  and  there  was  Bryan." 

I  recaU  the  wonderful  sentences  with  which  Mr.  Bryan 
concluded  the  address  on  the  money  question  before  tlie 
Democratic  National  Convention  of  1896.  the  address  whicii 
won  ^»Tn  the  nomination  for  the  Presidency:  **  Thou  sh^Jt 
not  press  down  upon  the  brow  of  labor  this  crown  of  thorns. 
Thou  Shalt  not  crucify  mankind  upon  a  cross  of  gold." 

I  remember,  further,  how  my  youthful  soul  had  been 
stirred  and  lifted  by  Bryan's  dramatic  description  of  that 
thrining  incident  to  the  Battle  of  Marengo,  when  the  dnua- 
mer  boy,  ordered  by  Napolean  to  beat  a  retreat,  replied: 
"  My  masters  never  taught  me  to  beat  a  retreat.  Sire.  I  cm 
not  beat  a  retreat,  but  I  can  beat  a  charge,  I  can  beat  a 
charge  that  will  make  the  very  dead  fall  toto  line." 

Mr.  President,  I  am  frank  to  say  that  I  do  not  understand 
the  money  question  to  such  degree  as  to  be  certato  of  toy 
ground.  I  thought  I  understood  it  to  1896.  I  do  not  imdtr- 
stand  how  to  handle  price  levels  to  the  world  or  to  tlila 
country  so  as  to  prevent  disastrous  recessions,  and  I  do  not 
believe  anybody  else  does.  But  I  do  know  that  the  basis  of 
Mr.  Baran's  contention  was  the  quantitative  theory  of  mont^. 
and  that  after  the  campaign  of  1896  there  was  a  new  Influx 
of  gold  toto  the  world,  and  that  a  marvelous  era  of  prc«- 
perity  followed.  I  know  also  that  the  present  congestion  of 
gold  to  two  or  three  countries  gives  us  the  eqiilvalent  of 
another  gold  famine  for  the  world. 

Out  of  loyalty  to  the  early  enthusiasms  to  which  I  have 
referred,  and  out  of  the  conviction  that  there  is  something 
to  the  quantitative  theory  of  money,  as  illustrated  to  t  tie 
recognition  of  silver  now  proposed.  I  am  going  to  vote  for 
the  pending  amendment. 

Mr.  WHEELER.  Mr.  President,  may  I  make  Just  one 
statement? 

The  PRESIDENT  pro  tempore.  In  the  time  of  the  Sena- 
tor from  Texas? 

Mr.  WHEELER.  I  ask  leave  to  make  the  statement  to  the 
time  of  the  Senator  from  Texas. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  frcon 
Texas  yield  to  the  Senator  from  Montana? 

Mr.  SHEPPARD.    I  yield. 

Mr.  WHEELER.  I  Just  want  to  make  this  statement.  I 
have  given  rather  totensive  study  to  this  problem  during  the 
past  year.  I  have  consulted  with  economists,  and  If  there  is 
anybody  who  would  like  to  ask  a  question.  I  would  be  only 
too  happy  to  answer  any  question  which  might  be  p:^)- 
pounded. 

Mr.  SHEPPARD.  Is  It  not  a  fact  that  the  principle  on 
which  Mr.  Bryan  founded  his  contention  for  the  remoneti- 
zation of  silver  was  vtodicated  by  subsequent  events?  Was 
it  not  true  that  there  had  been  a  decrease  to  the  quantity 
of  the  basic  money  of  the  world,  that  Is,  to  gold,  a  decreise 
conttoutog  over  many  years,  that  this  scarcity  was  threat  m- 
ing  mankind,  that  an  era  of  falling  prices  had  accompanied 
that  decrease;  that  some  time  after  the  campaign  of  1396 
there  were  new  discoveries  of  gold,  a  tremendous  increase  to 
this  basic  metal,  and  a  great  era  of  prosperity?  Is  not  that 
correct? 

Mr.  WHEELER.  There  Is  no  doubt  about  it.  I  have  here 
a  pamphlet  which  has  Just  been  issued  by  Mr.  H.  S.  Decny, 
an  Englishman  now  livtog  in  Toronto,  an  expert,  and  recog- 
nized as  one  of  the  leading  econoirlsts  of  Canada.  He  points 
out  exactly  what  the  Senator  ha .  said,  and  calls  attent  ion 
to  the  fact  that  the  reason  why  the  predictions  of  Mr.  Bryan 
to  1896  did  not  come  true  was  the  tremendous  discover:'  of 
gold  to  South  Africa,  and  likewise  by  reason  of  the  findtog 
of  gold  to  Alaska.  Those  discoveries  helped  to  tocrease  the 
quantity  of  the  primary  money  of  the  world.  But  since  that 
time,  while  there  has  been  some  Increase  in  gold,  yet  due  to 
the  maldistribution  of  gold,  much  of  which  is  held  to  Prexice 


Mr.  SHEPPARD. 
Mr.  TYDINGS. 


and  the  United  States,  two  things  are  happening  to-day: 
There  is  not  gold  enough  to  the  world  to  finance  the  ex- 
panding commerce  of  the  world,  and  by  reason  of  the  tre- 
mendous expansion  of  the  debts  of  the  United  States  and 
all  the  world  there  is  not  gold  enough  to  meet  those  debts. 

Mr.  SHEPPARD.  Mr.  President,  we  have  a  situation  now 
practically  parallel  with  the  conditions  to  1896,  so  far  as 
the  supply  of  basic  money  is  concerned  the  world  over. 

Mr.  WHEELER.    Much  worse,  may  I  say. 

Mr.  SHEPPARD.  In  addition  to  the  expansion  of  com- 
merce there  has  been  a  tremendous  tocrease  to  population 
throughout  the  world. 

Mr.  WHEELER.    Exactly. 

Mr.  SHEPPARD.  And  there  is  greater  need  to-day  for  a 
larger  volume  of  basic  money  than  ever  before. 

Mr.  WHEELER.    Exactly. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Texas  yield  to  me  to  ask  a  question  of  the  Senator  from 
Montana? 

I  yield. 

I  would  like  to  ask  the  Senator  from 

Montana  this  question:  If  these  countries  to  South  America 
or  in  India  or  in  Eiu"ope  conttoue  to  melt  up  their  silver 
cota.  or  to  debase  their  silver,  will  it  not  put  the  United 
States  to  the  position  of  having  to  buy  silver,  because  of  a 
surplus,  an  unnatural  surplus,  so  to  speak,  forced  upon  the 
world  market  by  those  countries  which  are  debasing  their 
silver  cotoage,  as  to  the  case  of  England,  and  Belgium,  and 
Prance,  and  India  particularly? 

Mr.  WHEELER.  Let  me  say  to  the  Senator,  to  the  first 
place,  that  there  is  very  much  misinformation  with  reference 
to  those  facts.  At  the  present  time,  according  to  Mr.  H.  S. 
Denny,  the  Orient  is  taking  180,000,000  ounces  of  silver  a 
Tear,  180.000,000  ounces  out  of  a  production  of  251.000,000 
ounces  in  1931,  and  the  greatest  production  of  silver  the 
world  has  ever  seen  was  to  1929.  That  year  it  reached  the 
potot  of  261.000.000  ounces. 

Eighty  per  cent  of  the  silver  of  the  world  Is  produced  as 
a  by-product  of  copper,  lead,  zinc,  and  other  metals. 
Twenty  per  cent  of  it  is  produced  to  silver  mtoes,  much  of 
It  to  Canada  and  to  Mexico.  If  the  output  of  silver  to  the 
silver  mines  of  Mexico  were  tocreased  50  per  cent,  the  world 
supply  would  be  tocreased  by  only  approximately  15  per 
cent,  if  my  memory  serves  me  correctly. 

Mr.  TYDINGS.  Mr.  President,  I  do  not  think  the  Senator 
has  gotten  my  question.  For  Instance,  when  an  attempt  was 
made  to  put  India  upon  the  gold  standard  the  Senator  knows 
the  silver  coinage  of  India  was  gathered  up  and  melted  toto 
bullion  and  sold  upon  the  silver  market. 

Mr.  WHEELER.    Some  of  It. 

Mr.  TYDINGS.  One  year  over  $100,000,000  worth  was  sold 
upon  the  world  market,  and  of  course  silver  cotoage  is  still 
betog  melted  to  India.  In  fact,  they  have  a  tremendous 
amount  of  bullion  stored,  which,  due  to  the  decreased  price 
of  silver.  Is  not  now  being  offered  to  the  market,  as  I  under- 
stand It.  My  question  was  purely  for  information. 
Mr.  WHEELER.    I  understand. 

Mr.  TYDINGS.  In  other  words,  If  the  United  States  goes 
into  the  market  with  the  definite  policy  of  buying  the  silver 
whenever  its  price  is  so  and  so,  as  a  matter  of  fact  would  not 
that  encourage  cotmtrles  to  fly  from  the  silver  standard, 
more  or  less  to  debase  their  coinage,  and  to  dump  silver  upon 
the  market,  so  that  in  effect  we  would  be  buying,  not  the  new 
surplus  which  comes  from  the  ground,  but  old  silver  coinage 
melted  up  by  these  countries  because  it  was  financially 
attractive  for  them  to  melt  it  up.  and  we  would  be  cwnpelled, 
under  the  proposed  amendment,  to  buy  it  and  take  it  off  the 
market? 

Mr.  WHEELER.  Quite  the  contrary,  let  me  say  to  the 
Senator  from  Maryland.  The  mtoute  silver  Is  remonetized 
at  $1.29,  we  would  not  be  buying.  I  submit  that  if  we  simply 
went  toto  the  market,  as  Is  proposed— if  the  Senator  from 

Texas  will  permit  me 

Mr.  SHEPPARD.  I  yield  to  the  Senator.  I  am  glad  to 
have  the  Senator  make  his  statement. 


Mr.  WHEELER.  If  we  went  to,  as  has  been  inroposed.  and 
bought  silver  and  treated  it  as  a  favored  commodity,  then 
there  would  be  no  question  but  that  the  Senatcur  would  be 
absolutely  light,  because  of  the  fact  that  there  would  be  no 
unlimited  demand,  and  those  countries  woiild  simply  say, 
"  We  want  to  imload  our  silver  upon  the  United  States,  dvunp 
it  upon  the  United  States  market,  and  get  away  from  it, 
because  it  is  not  going  to  be  used  as  money." 

Under  my  proposal  the  price  of  silver  would  be  iounedi- 
ately  stabilized  the  world  over  at  $1.29*/»(».  Consequently, 
the  money  of  India,  the  money  of  Chtoa.  the  money  of  aU 
the  silver-using  coimtries,  would  immediately  have  the  silver 
purchasing  power  of  $1.29"/i«o  to  those  countries,  and,  as  a 
result,  it  would  be  worth  more  to  those  countries  than  it 
would  be  worth  to  the  United  States,  because  to  ship  it  over 
here  would  mean  the  necessity  of  paying  the  cost  of  trans- 
portation, the  cost  of  insurance,  and  so  forth. 

Mr.  TYDINGS.  Mr.  President,  I  still  do  not  make  my 
potot  clear.  Assuming  that  silver  is  worth  24  cents  an  ounce, 
and  the  Senator's  amendment  drove  up  the  price,  it  strikes 
me  that  would  be  an  added  toducement  to  these  countries 
having  bullion  silver  to  sell  It. 

Mr.  WHEELER.  Not  at  all.  They  would  not  sell  It  to 
the  United  States.  They  would  simply  put  it  toto  coinage, 
because  of  the  fact  that  that  silver  would  then  have  a  higher 
purchasing  power,  not  only  according  to  my  statement,  but 
according  to  some  of  the  best  known  financiers  of  this  coim- 
try. I  talked  to  my  home  last  night  with  one  of  the  lesuitog 
economists  of  this  country  from  New  York.  He  stated  that 
beyond  a  question  of  doubt  silver  would  go  to  $1.29*/i«.  the 
world  over.  I  talked  to  one  of  the  leading  economists  of 
one  of  the  great  banks  of  New  York,  as  I  stated  a  short  time 
ago,  who  made  identically  the  same  statement.  I  talked 
to  one  of  the  leading  economists  to  the  city  of  Washington, 
who  made  the  same  statement.  Unfortunately,  these  men, 
by  reason  of  their  connections  and  their  holdings,  are  un- 
willing to  go  before  some  committee  of  Congress  and  testify 
at  the  present  time.  But  if  the  price  of  silver  rose  to 
$1.29*/m  to  India,  what  tocentive  would  there  be  to  send 
that  silver  to  the  United  States  of  America  and  to  sell  it  to 
the  United  States?  We  would  not  buy  it.  My  bill  does  not 
provide  for  the  buying  of  silver  by  the  United  States. 

Mr.  TYDINGS.  There  would  be  every  incentive,  may  I 
say  to  the  Senator,  because  if  they  could  sell  for  that  price 
they  could  turn  around  and  buy  gold  with  it,  which  all  na- 
tions want,  because  that  is  the  standard  to  which  trade  bal- 
ances are  settled. 

Mr.  WHEELER.  If  the  price  of  silver  money  to  India 
had  a  purchasing  power  of  $1.29,  the  same  as  it  had  to  the 
United  States,  the  man  who  would  take  his  silver  money 
and  ship  it  to  the  United  States,  and  thereby  haw  to  pay 
the  expense  of  shipping  it  here — the  transportation  charges, 
and  the  insurance  costs — ^it  seems  to  me  would  be  a  very 
poor  bustoess  man.  There  is  only  one  way  by  which  that 
silver  would  caaae  to  the  United  States,  and  that  would  be 
to  exchange  for  manuf actiured  goods. 

Some  silver  would  come  here  undoubtedly.  If  we  remone- 
tized silver  to-morrow,  imdoubtedly  there  wcmld  be  some 
speculators  to  India,  some  speculators  throughout  the 
world,  who  would  immediately  send  their  silver  here,  until 
such  time  as  they  found  that  we  totended  to  maint4iln  the 
price  ratio  provided  to  my  bill  and  were  strong  enough  to 
the  world  to  matotato  it. 

Let  me  also  call  attention  to  this  fact:  England  would  Im- 
mediately have  to  follow  suit,  to  my  Judgment,  because  If 
she  did  not  we  would  take  the  trade  of  the  Orient  away 
from  Great  Britato  and  people  of  the  Orient  would  buy 
here  instead  of  busring  to  Great  Britato. 

Would  the  Senator  rather  have  silver  to  payment  for 
manufactured  goods,  or  would  he  rather  have  12.000,000 
people  continue  to  be  idle  throughout  the  world?  Every- 
body says  that  what  we  want  is  the  opening  of  the  fac- 
tories; and  the  man  who  would  first  benefit  by  the  adoption 
of  my  proposal  would  not  be  the  farmer — ^It  would  be  the 
manufacturer.  Secondly,  it  would  be  the  fanner  who  would 
benefit  by  it. 
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4  Mr.  TYDIN06.  U  the  Senator  from  Texas  will  permit 
•n  tnterJecUoD 

Mr.  8HEPPARD.    Certainly. 

Mr.  TYDINQS.  I  want  to  «y  to  the  Senator  from  Mon- 
teDa  that  I  feel  that  the  stabUlzatlon  of  silver  currency  is 
the  real  foundation  stone  upon  which  rehabilitation  may  be 
built,  and  I  want  to  vote  for  the  measure  which  will  best 
accompiish  that  result. 

My  only  fear  has  been  that.  If  the  United  States  acts 
■ix^ly.  other  countries  will  continue  to  debase  their  silver 
■o  we  will  be  in  the  position  of  a  sponge,  and  we  will  have 
to  absorb  the  silver  which  other  countries  will  sell  in  order 
that  they  may  get  money  with  which  to  buy  gold.  My  fear 
to  that,  if  silver  rises  in  Great  Britain,  she  would  sell  her 
silver  and  buy  gold  which  she  sorely  needs  in  many  of  her 
Inltreational  relations.  Therefore,  unless  nations  act  more 
or  Ian  in  concert,  if  we  take  over  the  whole  bxirden  upon 
our  own  shoulders.  I  am  afraid  it  may  be  a  very  staggering 
weight  before  we  are  done. 

Mr.  WHEELER.  As  I  pointed  out  a  moment  ago.  this 
country  was  on  the  bimetallic  basis  up  to  1873.  England 
went  off  the  bimetallic  basis  in  1818.  Prance  about  1870. 
and  Oennany  in  1871.  The  last  two  countries  that  were 
on  the  bimetallic  standard,  and  they  were  there  alone,  were 
Germany  and  the  United  States.  We  were  on  it  alone  for 
something  over  a  year  when  no  other  country  in  the  world 
ras  on  it.  I  challenge  anyone  to  go  back  through  the  rec- 
ords and  point  out  where  anyone  complained  of  the  dumping 
of  silver  in  this  country  in  1873. 

Mr.  TYDINQS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  yield  further  to  the  Senator  from  Maryland? 

Mr.  SHEPPARD.     I  am  glad  to  yield. 

Mr.  TYDINGS.  I  am  not  taking  Issue  with  the  Senator. 
but  I  know  the  Senator  will  be  fair  enough  to  concede  that 
the  need  for  dumping  to-day,  through  national  exigencies 
all  over  the  workL  is  much  greater  than  obtained  in  the 
years  to  which  he  has  referred,  for  the  reason  that  since 
that  time  the  national-debt  situation  has  become  a  web  and 
•very  nation  is  attempting  to  get  out  of  that  web.  The  only 
way  they  can  get  out  of  that  web  is  with  gold.  If  they  have 
not  the  gold,  they  must  remain  enmeshed  imtil  we  make  a 
■ettlement  which  will  be  appropriate. 

I  come  back  to  the  main  objection,  which  to  my  mind 
might  lie  against  the  Senator's  proposal,  and  I  say  it  without 
any  idea  of  belittling  at  all  the  splendid  effort  he  has  made 
to  tackle  and  solve  the  question.  It  seems  to  me  If  the  price 
of  silver  is  materially  increased  the  nations  having  silver 
will  sell  that  silver  at  the  high  price  and  translate  it  into 
•old.  because  gold  to  the  touchstone  with  which  they  must 
proceed  to  an  orderly  progress  in  their  own  country.  My 
/thought  is  that  it  will  encourage  the  sale  of  silver  with  the 
Idea  of  translating  it  into  gold. 

Mr.  SHEPPARD.  May  I  say  at  that  point  that  nearly 
half  the  people  of  the  world  live  In  the  silver-using  Orient. 
They  have  been  accustomed  to  silver  for  centuries.  They  are 
not  accusUxned  to  gold  and  will  not  use  it  tn  ordinary  trans- 
actions for  many  reasons.  No  people  are  more  weighted 
down  by  custom  and  haUt  than  the  people  of  the  Orient. 
To  say  that  they  would  change  their  whole  monetary  system 
and  put  it  upon  a  different  basis  and  substitute  gold  for 
■liver,  making  wholesale  purchases  of  gold  for  that  puriwae, 
would  be  to  advance  an  almost  imbellevable  idea. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Tbe  PRESIDENT  pro  tempore.  Does  the  SenaUv  from 
Texas  yield  further  to  the  Senator  from  Maryland? 

Mr.  SHEPPARD.    Certainly. 

Mr.  TYDINOS.  Take  the  question  of  China  as  an  exact 
niiistration.  China  is  on  the  silver  standard.  China  to  com- 
paratively prosperous  at  the  present  time.  But  suppose  the 
Chinese  Government  needs  30  or  40  airplanes  with 
which  to  fight  the  Japanese  or  for  the  purpose  of  putting 
down  banditry  In  China  or  for  any  other  purpose.  In  order 
to  acQUlre  those  airplanes  she  has  to  have  gold,  because  there 
are  no  airplana  factories  in  Cblna.    If  she  buys  tttem  ttoat 


the  United  States,  she  has  to  take  a  vast  amount  of  silver  and 
translate  it  into  gold  in  order  to  acquire  the  airplanes. 

China  at  the  present  time  can  stand  no  new  internal  tix- 
ation.  She  is  at  the  saturation  point.  She  to  on  the  silver 
standard.  The  result  to  that  China  to  impotent.  She  (an 
not  defend  herself  bwttf*  she  has  not  the  weapon  of  gold 
with  which  to  go  out  Into  the  armament  market  and  buy  the 
equipment  she  needs  to  hold  off  Japan  or  to  establish  order 
in  her  own  country. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  3rleld  to  the  Senator  from  Montana? 

Mr.  SHEPPARD.     I  yield. 

Mr.  WHEELER  The  very  argument  the  Senator  to  using 
to  the  very  argim[ient  that  should  be  used.  In  the  first  place 
China  \  j  a  buyer  of  silver.  The  only  thing  in  the  world  that 
China  knows  to  silver.  She  will  not  divest  herself  of  silver 
because  her  people  will  not  use  anything  else.  If  she  shipped 
all  of  ber  silver  here  to-morrow,  she  would  have  to  buy  it 
back  somewhere  else  in  the  world,  in  order  to  have  a  ctir- 
rency  for  domestic  and  foreign  trade.  The  reason  China  to 
in  the  shape  she  to  now  to  because  of  the  depreciation  of  sil- 
ver. She  can  not  buy  airplanes  and  she  can  not  buy  auto- 
mobiles to-day  because  her  purchasing  power  has  been 
killed.  Remonetize  silver,  bring  it  up  to  where  It  was  for 
centuries,  $1.30.  where  it  has  alvrays  been  until  England 
sought  to  put  India  upon  the  gold  standard,  sought  to  de- 
base the  silver  of  the  world,  and  we  would  put  purchasing 
power  in  the  hands  of  the  Chinese  Govemmeot. 

Mr.  TYDINGS.     I  agree  with  the  Senator. 

Mr.  WHEELER.  We  would  make  it  possible  for  the 
Chinese  Government  to  come  to  thto  country  and  buy  auto- 
mobiles and  shoes  and  clothing  and  everything  else  she  may 
need.  We  woiUd  open  the  factories  of  thto  country,  and 
nothing  else  under  the  sim  can  do  it,  because  we  would  quin- 
tuple the  purchasing  power  of  over  60  per  cent  of  the  people 
of  the  world  in  that  way. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Texas  yield  for  one  final  observation? 

Mr.  SHEPPARD.  I  am  glad  to  yield  to  the  Senator  from 
Maryland. 

Mr.  TYDINGS.  I  stated  in  the  early  part  of  the  brief 
remarks  I  have  made  that,  oi  course,  the  rehabilitation 
of  silver  to  one  of  the  prime  factors  in  world  recovery.  The 
Senator  is,  of  ooiirse,  arguing  that  the  rehabilitation  of 
silver  wiD  straighten  out  many  of  the  questions  which  now 
confront  the  world.  What  I  am  attempting  to  say  to  the 
Senator  to  that  China,  knowing  the  position  of  silver  to  more 
capricious  and  uncertain  than  that  of  gold,  would  imme- 
diately, if  she  had  wise  statesmen.  seQ  her  silver  at  the  high 
price,  translate  it  into  gold,  and  then  have  something  that, 
no  matter  what  happens  to  silver,  would  permit  her  to  ac- 
quire the  necessities  to  maintain  her  national  extotence. 

My  fear  to  that  hto  proposal  will  encourage  the  sale  of 
silver  by  the  silver  coimtrles  and.  therefore,  undo  to  a 
large  extent  what  the  Senator  proposes  to  do.  unless  the 
United  States  becomes  an  international  sponge  to  absorb  all 
of  the  silver  in  the  international  pond. 

Mr.  WHEELER.  Mr.  President.  wiD  the  Senator  from 
Texas  yield  further  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  yield  further  to  the  Senator  from  Montana? 

Mr.  SHEPPARD.  I  am  glad  to  yield  to  the  Senator  from 
Montana. 

Mr.  WHEELER.  Tot  centuries  and  centuries  England  has 
been  trying  to  get  China  to  do  exactly  what  the  Senator  sajrs 
he  fears.  England  went  in  and  deliberately  pounded  down 
and  debased  silver  in  India  because  she  wanted  to  drive 
India  upon  the  gold  standard.  She  could  not  do  it  because 
the  Indian  people  by  tradition  stlU  ding  to  silver  and  noth- 
ing under  the  sun  can  make  them  go  to  gold.  How  would 
they  get  gold  and  what  would  they  do  with  It  after  they 
got  it?  lliey  would  have  to  pot  tt  In  their  banks  and  issue 
paper  currency.  No  Chinese  in  China  will  take  the  paper 
currency  of  China.  It  to  an  hnpoMibla  physical  proposition 
to  do  It. 


On  the  contrary,  the  remonetlzation  of  silver  would  do 
more  to  open  the  factories  of  the  Senator's  State  than  any 
other  single  piece  of  legislation  that  he  or  anybody  else  has 
proposed.  Several  pieces  of  legislation  have  been  offered 
for  the  purpose  of  treating  silver  as  a  favored  commodity. 
It  to  proposed  to  go  into  the  world  market  and  buy  up  the 
surplus  of  silver.  Just  as  we  tried  to  do  with  wheat  and  as 
Brazil  tried  to  do  with  coffee.  That  has  not  worked;  It 
could  not  work;  and  it  will  not  work.  Nobody  knows  how 
much  of  a  surplus  of  silver  there  to  in  the  world. 

There  to  oily  one  way  to  carry  out  the  Idea  of  the  Senator 
from  Maryland  to  rehabilitate  the  world  to-day  and  open 
the  markets,  and  that  to  to  remonetiae  silver.    If  the  United 
SUtes  will  do  it,  we  need  not  have  the  slightest  fear,  be- 
cause there  to  more  sentiment,  I  am  told,  for  the  remoneti- 
zation  of  silver  in  Great  Britain  to-day  than  there  to  in  the 
United  States,  but  they  are  being  held  back  by  the  same 
Influences  that  are  holding  us  back— by  a  little  group  of 
selfish  bankers  (rf  the  United  States  who  to-day  have  prac- 
tically all  of  the  money  in  their  vaults.    They  are  not  lend- 
ing it  to  the  people  of  the  coimtry,  and  I  do  not  blame  them 
for  that  particularly,  because,  with  prices  falling  and  fall- 
ing, no  banker  can  make  a  loan  to-day  that  to  safe  to- 
morrow.   It  may  be  safe  to-day  but  not  to-morrow.    They 
have  the  money,  and  if  they  hold  It  and  thto  depression 
continues,  think  of  the  power  they  will  have.    They  will  be 
able  to  take  over  not  only  the  Independent  banks  of  the 
United  States  but  all  of  the  businesses  of  the  United  States. 
Last  night,  as  I  said,  thto  financier  said  to  me,  "  The  only 
thing  I  am  afraid  of,  Senator,  to  that  the  remonetization  of 
silver  will  not  Inflate  enough,  and  it  will  not  do  it  quick 
enough,  because."  he  said,  "  the  sound  flnanr.ial  structure  of 
thto  Nation  to  tottering."    Another  great  financier  in  the 
city  of  New  York  said  to  me,  "  Senator,  you  are  getting  con- 
servative.   I  do  not  think  your  proposal  will  do  enough." 
Yet  we  are  sitting  here  in  thto  Chamber  with  the  financial 
structiu^  of  the  country  tottering  and  we  are  doing  nothing. 
I  am  simply  offering  an  amendment  and  asking  the  Mem- 
bers of  the  Senate  to  vote  on  it  to  get  a  start.    I  have  no 
fear  it  will  go  too  far.    The  fear  that  It  win  not  go  far 
enough  to  infiate  and  bring  the  dollar  back  in  its  purchasing 
power  to  where  it  was  in  1928  to  the  fear  I  have.    If  they 
would  take  silver  money  for  our  manufactured  goods  It 
would  help  to  bring  back  the  purchasing  power   of  the 
gold  dollar.     Remonetize  silver  and  we  would  double  the 
primary  money  of  the  world;  we  would  immediately  decrease 
the  value  of  the  purchasing  power  of  the  gold  of  the  world; 
we  would  increase  the  purchasing  power  of  the  people  of 
the  world,  the  very  thing  that  we  want. 

We  may  try  to  inflate  our  currency  by  paper,  but  we  will 
never  for  one  minute  raise  the  commodity  price  level.  When 
Germany's  mark  went  to  zero  it  did  not  affect  the  world 
commodity  price  leveL  When  Austria's  mark  went  to  zero, 
that  did  not  affect  the  world  market  price  leveL  When  Rus- 
sia's ruble  went  to  nothing  it  did  not  affect  the  world 
market. 

But,  Mr.  President,  I  say  that  no  single  act  that  can  be 
done  by  the  United  SUtes  Congress  will  be  of  so  much 
benefit  to  the  people  of  the  United  States  as  the  remonetiza- 
tion of  silver— not  only  to  the  people  of  the  United  States 
but  the  people  throughout  the  world.  Yet  we  sit  here  in  the 
Senate  of  the  United  States,  with  our  factories  and  banks 
closing,  with  12.000.000  people  walking  the  streets  unem- 
ployed, with  the  farmers  up  in  arms  refusing  to  pay  their 
taxes.  Absolutely  there  to.  as  a  matter  of  fact,  a  small  revo- 
luUon  prevailing  at  the  present  time  in  the  Middle  West, 
and  it  to  spreading  day  by  day.  Yet  we  sit  idly  by,  afraid  to 
act  afraid  to  do  this,  afraid  to  do  that,  afraid  the  national 
banks  will  object,  afraid  that  somebody  will  criticize  us 
when  we  are  only  trying  to  do  something.  While  the  house 
to  burning  we  sit  here  afraid.  We  are  afraid  that  some  man 
to  going  to  say.  "  He  to  going  to  vote  against  it  because  he 
does  not  want  to  put  it  upon  the  Glass  bill  as  an  amend- 
ment "  Senators,  go  back  home  and  tell  your  people  you  did 
not  want  to  do  it  because  you  did  not  want  It  as  an  amend- 
ment upon  some  bilJ  that  will  not  do  the  country  a  bit  of 


good — and  yet  we  can  not  get  It  anothwr  way— and 
what  the  response  of  your  people  will  be. 
Leading  editorial  from  the  Portland  Sun,  dated  April  25,, 

1896: 

BrrscT  or  thb  Two  Stamdasm 

It  18  a  fact,  not  a  theory,  sxipported  not  only  by  the  beat  known 
authorities  but  by  the  common  sense  of  every  Indlvlaual  who 
carefully  Investigates  the  quesUon.  that  the  bullion  valua  o« 
aUver  directly  Influences  and  governs  the  price  ox  wheat,  cotton, 
and  aU  other  products  raised  In  nations  on  a  silver  mcmetary 
basis.  Anyone  of  ordinary  intelllgenoe  or  rightfully  out^de  the 
wards  of  Idiocy  or  the  insane  asyliun.  appreciates  the  fact  that  the 
products  of  all  nations  on  a  gold  monetary  baais  which  are  sola 
In  competition  with  simUar  products  raised  by  nations  on  •  »uv«r 
monetary  basis  are  also  directly  affected  by  the  bullion  value  o« 
sUver.  The  prices  of  such  products  rise  as  the  bullion  value  of 
sUver  rises,  and  fall  as  the  bullion  value  of  sUver  falls.  la  evi- 
dence of  the  correctness  of  these  sUtementa,  the  Sun  quotes  tnm 
the  report  of  the  British  royal  commission  on  gold  and  aUver, 
held  In  1887.  Before  this  commission  Mr.  J.  Shield  Nl^olaon. 
professor  of  political  economy  at  the  University  of  Edinburgh  and 
one  of  the  moat  distinguished  economists  of  Oreat  Britain,  gave 
his  evidence  in  reference  to  the  effect  of  the  compeUtlon  of 
India  on  the  price  of  American  and  English  wheat.  The  k»»o*- 
Ing  question,  which  Is  precisely  to  the  point,  was  put  to  Ifr. 
Nicholson  by  a  member  of  the  commission:  ^^ 

•*  Indian  wheat  is  the  very  wheat  that  Is  complained  of  by  Bee- 
retary  Manning.  Secretary  of  the  United  States  Treasury,  as  hav- 
ing lowered  the  price  of  European  and  American  wheat,  and  he 
attributes  It  all  to  the  divergence  of  gold  from  sUver.  You  do  not 
think  tying  gold  and  silver  again  would  raise  the  price  of  KnglMh 
and  American  wheat  by  25  per  cent?  "  ^^     ,  _,.  _       *.^„„ 

In  his  reply  Professor  Nicholson  discusses  the  factors  entering 
into  the  determination  of  prices  under  given  conditions,  and  on 
the  point  immediately  germane  to  the  point  under  discussion 

"Now  It  seems  to  me  probable  if  the  price  of  sUver  roae  to  its 
old  level,  wheat  could  not  be  profitably  exported  from  India  untu 
prices  rose  in  a  corresponding  degree.  For  India,  being  a  Mivw 
country,  the  price  of  wheat  there  \b  Independent  of  the  rrtatlva 
value  of  gold  and  sUver.  An  exporter  to  England  at  present  win 
Klve  the  Indian  price  in  silver,  and  he  can  buy  his  sUver  for  le« 
lold  and  thus  competition  will  lower  the  price.  If  the  price  of 
silver  rose,  the  exporter  from  India  must  get  more  gold.  Thus  a 
rise  of  sUver  wovUd.  on  this  view,  raise  the  price  of  wheat  to  a 
corresponding  degree."  ^_,,_t 

What  Is  true  of  India  is  true  of  Russia,  the  Argentine.  Egypt, 
and  every  other  competitor  of  the  United  States  that  is  on  a  sUver 
monetary  basis.  What  is  true  of  wheat  is  also  true  of  every  other 
product  raised  by  nations  on  a  silver  standard  and  sold  to  ««»- 
petition  with  products  of  a  similar  kind  raised  In  the  United 
States  or  in  other  gold-standard  nations.  _*».,.  .^,„4. 

Should  any  of  our  readers  desire  further  evidence  on  this  point. 
we  would  call  their  attention  to  Mr.  Daniel's  work  on  the  In- 
dustrial Competition  of  Asia,  also  Mr.  Bagehot's  work  on  tta 
Depreciation  of  SUver.  Mr.  Bagehot  was  for  many  yws  tte 
editor  of  the  London  Economist,  and  is  to-day  one  of  the  moat 
pronounced  gold  monometallsts  of  Europe;  advocating  the  ten- 
abUity  of  his  position  for  the  reason  that  the  lower  the  bullion 
price  of  sUver  the  cheaper  can  Great  Britain  get  her  wheat,  cot- 
ton and  raw  materials,  for  a  supply  of  which  she  has  to  depend 
upon  other  nations.  Mr.  Bagehot,  In  his  work  Just  referred  to. 
on  page  54,  very  tersely  expresses  this  fact  as  foUows: 

"The  necessary  effect  of  a  depreciation  of  silver  as  against  gold 
Is  to  give  a  bounty  on  exporU  from  India  and  the  other  aUver- 
using  countries  to  England.  An  English  merchant  can  now  bjv 
many  more  rupees  than  he  formerly  could  with  the  sMie  number 
of  sovereigns,  and  therefore  he  can  Import  from  India,  though 
prices  at  Calcutta  are  not  at  a  level  at  which  it  would  have  paid 
him  to  operate  if  he  had  not  had  the  novel  facility  Ui  getting 

"^AtTmeetlng  of  the  British  and  Colonial  Chambers  of  Commerce, 
held  in  London.  1888.  Sir  Robert  Powlw.  •  °»^°Ji»«^°' ^^J^^Slfr 
a  banker  and  ex-mayor  of  London,  made  the  foUowing  statem^. 
"The  effect  of  the  depreciation  of  silver  must  flnaUy  be  tha 
ruin  of  the  wheat  and  cotton  industries  of  America  and  be  tha 
development  of  India  as  the  chief  wheat  and  cotton  exporter  of 

tliG  world."* 

The  gentleman's  sagacity  and  farsightedness  to  clearly  d^a- 
strated  by  present  existing  conditions.  In  1888.  ^  tlmecrf  tbe 
Kentleman's  prediction,  wheat  was  87  cents  per  bushel  In  ChljMgo, 
lotton  10  cents  per  pound  In  New  York,  and  sUver  99  centa  an 
ounce.  Since  then  wheat  has  touched  50  cento  per  bushel  to 
Chicago,  cotton  6V»  cents  per  pound  in  New  T«k,  and  sUvar  60 
cSiteVer  ounce.  To-day  there  la  a  speculative  rise  to  sUver.  due 
to  the  probable  call  by  Germany  of  an  totematlonal  conference, 
and  a  consequential  rise  in  cotton,  wheat,  and  aU  other  products 
of  sUver-standard  nations.  A  rise  approximating  20  per  cent  to 
shown  by  to-day's  prices  in  silver,  cotton,  and  wheat  above  tba 
lowest  figures  touci^  by  those  commoditlea. 

No  better  arg\mients  In  favor  of  the  free  and  xmllmlted  coinage 
of  ^ver  can  b?  advanced  in  the  United  States  than  toe  ««g«««nts 
of  the  gold  monometallsts  advanced  in  Europe.  The  amditlona 
are  exactly  reversed  on  the  two  continents.  The  United  Stateaara 
Dioducers  of  breadstuffs  and  raw  materials,  exporters,  and  debtors, 
I  luxopa.  or  particularly  Great  Britain,  are  consumara  of  breadatufla 
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wmm^  ...  .  tmixrteim.  and  ervdltors.     Tlnis  It  U  ssen  tb*t 

tf  lii«  wtx^ld's  price  of  tllyer  be  ncArly  doubled  by  the  remonetlaa- 
Uon  of  that  metaJ  by  Uie  United  States,  the  preaent  price  of  cotton. 
BiMut,  and  our  otber  cereals  will  also  be  nearly  doubled,  on  ac- 
ooont  at  tbe  direct  effect  and  Influenc*  that  the  biilllon  valoa  c£ 
■ttvar  hM  upon  tbe  p^io*  at  thoae  scMsmnillflas  Under  the  r»- 
myir|^f^«mt^/w^  of  sUver  the  producers  of  Oregon  would  receive  on  a 
ffmaerratlTe  estlmata  ias.000.000  more  for  their  products  annually 
than  thay  receive  on  the  tingle  gold  standard.  Kvery  community 
or  State  dependent  for  the  greater  portion  of  Its  wealth  upon  Its 
•gMooltural  resources  has  been  as  directly  affected  by  the  demone- 
tamMtm  of  sUver  as  has  the  State  of  Nevada  or  any  other  State 
aoCMl  for  Its  silver  mlnaa. 


UifTTKD  Orsin  or  Amboca, 

Wmahittffton.  December  IS,  1$32. 

ftr  a  year  and  three  months  depredated  foreign  currencies  hav* 
been  exerting  an  undermlnli^  Inflxienoe  upon  our  ecotiotnlc  altu- 
•tloo: 

nrst.  by  BSgatlvlng  oar  tarlSs  so  that.  In  our  home  markets. 
Amerteaa  goods  have  been  dlaplaoad.  factory  output  cut  down,  and 
anemployinent  Increased. 

aecood.  by  depreaslng  price  torsls  and  preventing  any  upward 
price  movement  to  a  basis  of  fair  return  for  American  labor  and 
eapltaL 

Third,  by  'tf-*— «»»g  much-needed  customs  revenue  to  our  Oov- 
emment. 

Over  half  of  the  products  comtng  Into  the  United  Statee  are 
benefiting  from  the  advantage  at  depreciated  currencies.  Over  30 
foreign  countries  have  that  advanti^e  In  undercutting  the  prlcea 
of  American  products. 

The  membership  of  our  chamber  urges  emergency  legulatlan  to 
meet  this  condition. 

Pacts  about  the  situation  are  set  forCb  In  the  tncloeed  report  of 
the  foreign  commerce  department  coounlttee  of  the  chamber,  to- 
gether with  suggestions  as  to  the  legislation  needed. 

TlMse  proposals,  you  will  observe,  ask  only  that  the  competitive 
•Catns  prevailing  prior  to  September.  1031.  be  restored — earety  a 
■aeamre  which  preiwnt  conditions  make  highly  desirable. 

I  trust  you  will  give  this  report  your  consideration  and  support 
the  necessary  legislation  In  the  Interests  of   Increasing  revenues, 
restoring  employment,   and  giving  to  our   American  producers  a 
fair  competitive  position  In  their  own  hocne  market. 
Very  truly  foura. 

H.  I.  WsiansAii,  PrttiAtitt. 


(Trom  the  Saturday  Bvenlng  Post,  Decembar  S.  1W9] 
'But  AvxaiCAjf  " 
j  By  Samuel  G.  Blythe 

PW  In  the  tumult  of  her  latest  national  election.  The 
eountry  of  the  vast  empire  that  belts  the  world,  with  her 
back  to  the  topless  wall  of  economic  disaster,  of  political  disaster. 
«f  social  disaster,  waa  ftghttng  a  finish  fight  against  powerful  foes, 
both  within  and  without  her  little  home  islands,  fighting  with  the 
tfsaperatloo  and  the  oourage  that  love  of  country  inculcates  when 
the  perU  is  great. 

An   American   of  worM-wlde   Interests,   on   his  way  to  Prance. 
iMftad  on  a  boat  at  Dover.     He  met  a  chief  steward  he  knew. 
MPho  wUl  win  the  election?  "  he  asked  the  steward. 
*VBgland  wlU  win.  sir."  the  steward   told   him.   his  shoulders 
back  and  hia  answer  confident.     "  England  will  win." 
Kngland  did  win.     He  and  thousands  of  his  fellows  were 
iMKly  to  save  their  country  from  the  peril  they  had  had  a  hand  In 


Some  years  before  Prance  was  fighting  the  same  sort  of  a  battle. 
beeet  bv  similar  eeonomlc  enemlea.  Her  franc  was  In  danger.  Her 
whole  financial  structure  was  being  undermined.  Debasement  cf 
her  currency  was  threatened.  Inflation  was  Just  ahead.  The  sap- 
pers and  mlnsrs  had  their  scploalvea  and  tunnels  under  the  Bank 
cf  Prance. 

Potncv4  was  making  the  fight  to  save  the  trano — an  old  man. 
and  a  patriot.  The  opposition  was  defiant,  dangerous,  resource- 
foi.  relentless,  and  led  by  Herrlot  the  chief  of  the  Socialists.  Her- 
Hot  was  always  on  the  old  man's  flank,  always  goading,  decrying. 
taunting,  torturing  Polncar«.  even  then  feeble,  but  upheld  by  the 
love  of  hir  country. 

nnally,  after  a  vldous  attack  by  Herrlot.  the  aged  stateeman 
turned  on  Herrlot.  pointed  a  shaking  finger  at  him,  and  raising 
his  voice  to  Its  utmost  limit,  urged  by  that  racial  ferocity  that 
•ststs  In  Prance  as  nowhere  else,  screamed: 

"Are  you  a  Prenchmant " 

The  noisy  Chamber  of  Deputies  stilled  Instantly.  There  was 
silence,  complete  and  ominous,  for  half  a  minute  as  the  old  m^n 
•tood  with  his  outstretched  arm  and  accusing  finger  pointing  at 
the  bulky  Lyonnals.  Then  there  came  a  howl  of  rage.  The  qiUb- 
Mw  uid  sophlstrtee  and  theories  of  a  financial  debate  were  for- 
foCten.  Prance  was  In  danger,  and  every  man  In  that  chamber 
a  Prenchman  before  he  was  anything  else,  and  before  aU  else. 
Premier  hhnsalT  as  this  was  written,  had  no  answer, 
had  been  invoked.  And  Poincar*  saved  the  franc  and 
saved  Prance  from  economic  disaster. 

It  Is  the  behef  In  Prance  that  a  good  country  can  not  be  hurt  by 
lowing  it.  and  by  serving  It  first,  before  ail  else.  It  Is  the  belief  In 
Bnglanrt  that  the  intereets  of  Ingland  are  the  paramount  interests 
of  aa  Englishmen     But  la  it  ao  in  the  United  StatasT 


Hm  answer  la  that  It  la  not  so  true  of  this  oountry.  and  that 
answer  Is  based  on  the  fact  that  ooiMlltlons  In  this  country — 
political,  economic,  and  sociological — are  such  that  a  national 
unity  Is  almost  Impossible  of  accomplishment  because  of  our  vast 
spread  of  territory,  our  vast  diversity  of  populaUon.  our  vast, 
complete  or  partial,  assimilation  of  peoples  from  all  the  world,  and 
our  unlqije  position  of  being  a  self-supporting  entity,  with  almost 
everything  we  need  for  our  well-being — eave.  perhaps,  certain 
luxuries  axid  other  ZMiDsaaentlala — producible  wlttiln  our  own 
borders. 

The  unrestricted  Immigration  of  former  years  brought  to  this 
country  millions  of  people  from  all  other  coiintrles  in  the  world. 
but  as  yet  the  melting  pot  has  not  reduced  to  an  entirely  American 
product  all  this  foreign  human  material  cast  into  the  crucible. 
Prance  is  a  Prench  country.  Pev  ■(»  thara  to  compete  in  buslnesa 
or  politics  with  the  Prenchmen.  ™g*«™*  Is  Knglish,  and  stays  so. 
■ngllahmen  go  out  to  tlMlr  dominions,  but  few  Kngllshmen  con- 
sider their  adventurea  Into  any  of  thoae  dominions  as  anything 
more  than  a  temporary  abaence.  England  Is  always  home  to  every 
English  expatriate. 

Therefore  a  national  unity,  not  so  dilBcult  to  establish  at  a  tlma 
of  crisis  In  Prance  or  England,  say.  Is  almost  Impossible  of  accom- 
plishment In  this  great,  far-fiung  country,  with  Its  sections  and 
cross  sections  of  citizenry  who  originated  elsewhere,  and  who, 
eecaplng  from  the  privations  of  their  native  lands,  came  here  to 
en>oy  our  vast  benefits,  but  at  ttoo  aans  time  kept  a  few  roots  In 
their  natal  soil.  Instead  of  being  a  iMmogeneous  people,  we  are  a 
heterogeneous  people.  We  get  together  fairly  well — only  fairly 
well — In  a  great  national  crisis  such  as  the  Great  War.  but  wa 
operate  selfishly  and  sectlooally  in  most  of  our  political  and 
ecQoocnio  alt^wtioQa. 

A  BBAX.  TSBT  OF  AMSBKAjnSM 

There  to  nothing  to  our  usual  political  sltiiatlon  saw  that  nu- 
merous millions  of  our  people  want  the  Republicans  to  have  the 
governmental  power  and  perquisites,  and  numerous  other  mllllona 
want  the  Democrats  to  have  that  power  and  those  perquisites. 
The  result  Is  that  we  operate  xinder  the  auspices  and  with  all  the 
maladministrations  of  a  political  partisanship  Instead  of  an  Amer- 
ican partisanship.  Our  political  campaigns  are  all  based  on  the 
dominance  of  one  major  pfuty  or  the  other,  rather  than  on  tha 
domlnatlaci  of  the  real  spirit  of  Americanism. 

In  tills  rec«nt  presidential  campaign  we  tieard  countless  predic- 
tions that  the  Democrats  would  win.  or  the  Republicans:  but  waa 
there  anywhere  from  any  source  a  voice  suggastlng  that  the  United 
States  would  win?  Not  a  whisper,  and  tba  wson  Is  that  neither 
party  Is  strong  enough  pennanentty  to  defeat  the  other  party,  and 
that  neither  party  has  unlimited  or  continuing  power  enough  to  do 
anything  but  conduct  a  partisan  government  subject  to  ceaseless 
comproaitse  and  exlgenclee  and  opportunism  and  sidestepping  and 
buck  pasalng.  Our  political  condition  does  not  allow  of  a  national 
uiUty  of  action.  Ovir  actions,  in  a  governmental  sense,  are  either 
partlsanly  Democratic  or  partisanly  Republican.  And  not  particu- 
larly American. 

Now  the  economic  condition  of  the  country  Is  somewhat  analo- 
goua.  Owing  to  the  fact  that  in  Its  widest  sense  the  criterion  of 
success  in  this  covintry  has  been,  and  still  is.  first,  bigness,  and 
second,  money,  we  have  built  up  a  commercial  and  financial  situa- 
tion that  has  for  Its  Incentive  domination  along  both  lines  and 
devil  take  the  hindmost.  This  structure  has  had.  and  still  has,  its 
aeanomlc  troubles  since  the  duprasslon  began,  and  during  it.  but 
so  have  the  commercial  and  financial  structures  of  all  the  world. 

Since  Its  inception  It  has  been  ruthless  In  competition,  and  that 
Is  as  It  may  be.  Business  Is  based  on  getting  business,  and  the  way 
to  get  business  to  to  produce,  dtotrlbute.  and  market  cheaper  and 
better  than  the  other  fellow.  To  be  sure,  this  has  brought  into 
effect  a  great  number  of  restrictive  laws  which,  theoretically,  give 
the  consumer  a  chance,  a  protection  against  the  rapacity  of  the 
makers  and  sellcn,  but  in  reaUty  are  not  so  beneficially  operative 
as  they  were  dostgned  to  be. 

Business  to  btiatness.  That  to  one  of  the  oldest  ooounerclal 
maxims  of  the  world,  emphasized  by  the  principle  of  "  caveat 
emptor."  recognised  In  both  English  and  American  law.  Let  the 
buyer  beware.  Therefore  the  buyer  In  all  the  markets  of  all  the 
world  has  bought  as  cheaply  as  he  could  and  the  seller  has  always 
sold  as  dearly  as  he  could,  to  hto  greater  consequent  profit. 

That  to  human  nature.  That  to  an  Inheritance  from  the  earliest 
of  the  bargainings  of  homo  sapiens  until  the  preaent  day.  It  to  aa 
Inherent  as  the  Instincts  of  self-preservation  and  self -reproduc- 
tion. The  whole  commercial  structure  of  the  world  to  based  on  It. 
It  dominates  every  transaction,  save  In  the  case  of  aflluent  foola, 
from  San  Pranclsco  to  Samarkand,  from  Threadneedle  Street  in 
London  to  the  great  Ifitaul  Co.  in  Japan.  Sell  as  dearly  as  you 
can  and  buy  as  cheaply  as  you  can.  It  goes  for  almost  everybody, 
from  the  large  corpNoratlon  and  Its  smallest  competitor  to  the 
butcher,  the  bakar.  and  the  candlestick  maker — you.  me.  and  the 
man  up  the  road. 

We  operate  in  theoretical  unity,  tovt  in  reality,  environmentally 
and  geographically,  every  four  years  In  our  presidential  electiona — 
and.  as  at  preeent.  we  all  feel  the  depreesion  In  the  same  way. 
However,  a  riot  In  Boston  has  no  special  significance  In  San  Pran- 
otoBOi  save  as  an  item  of  news,  and  anything  tiiat  happens  Ln  liln- 
n— polto  means  nothing  much  in  New  Orleans.  Whereas  what 
happens  In  Liverpool  to  of  direct  and  immediate  Interest  In  Lon- 
don, and  when  there  to  a  disturbance  in  Lyons  it  to  Instantly 
reflected  In  Parts.    Compared  to  ours,  those  countrlee  are  so  small 

Thus  ttxto  lack  of  a  q^irlt  of  naUonal  uzilty  can  be  extenuated. 
Geography  has  more  to  do  with  It  than  anything  tlan — geography 
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and  otir  mixed  population.  But  now  a  situation  has  arisen,  a 
condition  confronts  us  wherein  every  resident  of  the  United  States, 
•very  American,  whether  te  is  a  descendant  of  the  Pilgrim  Pathers 
or  an  Immigrant  from  Finland,  whether  he  to  of  New  Amsterdam 
ancestry  or  recently  arrived  from  southern  Europe,  whether  he  Is 
a  colonial  Marylander  or  Virginian,  or  of  German,  or  Scandinavian. 
or  of  recent  Italian  descent — now  a  crlsto,  national  in  scope,  has 
arisen  that  should  stir  every  real  American,  every  naturalized 
American,  every  pseudo-American,  every  intending  American,  every 
immigrant  American,  provided  that  the  prosperity,  progress,  and 
perpetuation  of  the  United  States  to  of  consequence  to  them,  to 
determined  snd  concerted  action. 

Here  is  a  chance  for  every  American  to  prove  whether  he  to  an 
American  or  remains  a  foreigner;  whether  he  has  the  great  com- 
mercial and  prosperity-bringing  interests  of  thto  country  at  heart, 
or  is  merely  S  theorist,  a  sophlft,  a  malingerer  in  the  busy  crirrents 
of  our  national  life;  whether  he  to  a  believer  in  foreign  anti- 
Amerlcanlsm.  a  detractor  of  hto  ovra  country,  a  Francophile,  an 
AnglophUe,  a  promoter  of  thecirles  rather  than  a  facer  of  facts. 
Here  Is  an  opportunity  for  all  Americans  to  do  something  for 
America,  for  the  United  States. 

The  prosperity  of  thto  country  depends  on  the  business  done  in 
thto  country.  The  business  done  in  thto  coimtry  depends  on  the 
support  of  American  business,  commercial,  and  manufacturing 
Institutions.  If  our  people  buy  what  we  make,  every  class  erf  our 
citizenry  profits— the  workers,  the  transporters,  the  distributors, 
the  sellers,  the  financiers,  and  the  consumers,  for  our  wage  pay- 
ments are  billions  and  without  those  billions  we  could  not  survive 
an  hour.  If  we  do  not  consume,  we  can  not  make.  If  we  do  not 
make,  we  can  not  pay  our  potential  makers.  Jt  we  do  not  pay 
our  makers  we  lapse  Into  bankruptcy,  for  the  real  prosperity  and 
progress  of  thto  country  rest  on  wages— salaries — Income. 

All  thto  to  true  enovigh  In  a  didactic  or  expository  sense,  but  It 
leads  up  to  a  present  situation  that  to  In  no  sense  either  didactic 
or  academic,  and  Is  pressing,  vital,  and  of  vast  consequence  to  the 
United  States.  It  lays  the  groundwork  for  a  statement  of  a  condi- 
tion that  confronts  the  United  States  that  to  of  immediate  con- 
cern to  every  American,  and  points  a  way  for  every  American  with 
any  purchasing  power  to  be  of  great  and  Instant  service  to  his 
country.  It  seeks  to  enlist  Americans  under  banners  that  shoxild 
be  unfurled  in  every  community,  to  enroll  all  Americans  under  the 
patriotic  injunction,  promise,  and  practice  to: 
Buy  American! 

When  England  saw  her  trade  slipping,  as  it  did,  her  exports  de- 
creasing, her  unemployment  mounting,  her  markets  flooded  with 
cheaply  made  foreign  goods,  her  proud  pound  sterling  forced  down 
because  England  had  to  abandon  the  gold  standard,  her  credit 
impaired,  her  dominions  and  colonies  seeking  other  markets  than 
hers,  her  dole  mounUng.  England  enlisted  \inder  the  slogan: 
Buy  British  I 

England  appealed  to  English  unity,  English  tradition.  English 
patriotism.  England  took  Immediate  steps  to  perfect  reciprocal 
tariffs  with  her  dominions.  EngQuid  put  every  Englishman,  every 
Australian,  every  New  Zealander— aU  the  sons  of  Albion  In  her 
widespread  possessions— under  the  patriotic  obligation  to  rally  to 
the  trade  and  prosperity  defense  of  the  mother  country.  "The 
homeland  needs  you  "  was  the  appeal  sent  out.     "  Buy  British! 

All  the  empire  ralUed.  They  perfected  protective  and  defensive 
tariffs.  They  consolidated  the  loosely  tied  empire  Into  a  compact, 
fighting,  economic  structure.  The  entire  empire  put  Its  gigantic 
shoulder  to  the  Buy-Brlttoh  wheeL  The  resulto  are  already  appar- 
ent.   E^ngland  to  coming  through. 

wHinx  TAXirr  pbotsctiok  uio8 
While  oxir  sltxiatlon  Is  not  definitely  analogous,  our  emCTgency 
to  as  great.    We  are  now  In  a  place  where  It  to  the  duty  of  every 
American  who  to  a  real  American  to  buy  American,  and  the  proof 
of  that  assertion  to  herewith  set  forth. 

Nat\irally.  as  thto  situation  relates  to  Imports,  the  question  of 
tariff  woulfl  Intrude  If  thto  w«e  to  be  a  polemical  discussion;  but 
thto  to  not  a  polemical  dtoctisslon  and  to  a  statement  of  fact. 
There  have  been  about  40  general  revisions  of  our  tariff  since 
George  Washington  signed  the  first  tariff  act  on  July  4,  1789. 
More  theortots.  protagonists,  economists,  and  similar  what  not 
have  taken  hacks  at  the  tariff  question.  In  aU  probability,  than  at 
any  other  subject  of  national  discussion  8lnc&  thto  Republic  was 
organized.     Also,  more  speeches  have  been  made  about  It. 

It  took  almost  18  months  to  pass  the  present  tariff  law  through 
Congress,  and  the  reports  of  the  bearings  before  the  House  Ways 
and  Means  Committee  and  the  Senate  Finance  Committee  covered 
some  18.000  printed  pages.  The  only  *«•"' »°«1?.^*  '^'^t^^^!^ 
bearing  here  to  the  statement  on  the  authority  of  the  United 
Stateai  Commissioner  of  Customs  that  of  all  our  Imports  only  38 
per  cent  are  subject  to  duty  and  over  60  per  cent  of  those  imports 

*^e  prieS*  situation  that  to  depriving  thousands  of  workers 
of  Jobs;  closing  factories,  sending  mlUlons  of  our  "o^  ^J^™^ 
for  all  sorts  of  things  we  produce  In  thto  country,  to  based  on  thto 

The  United  States  has  remained  on  the  gold  standard,  has  kept 
the  dollar  worth  100  oents.  and  about  40  other  cojjjntrles  have  gone 
o«  the  gold  standard,  with  the  Inevitable  depreciation  of  their 
currency  Thto  depreciation  ranges  from  60  p«-  cent  in  Japan  to 
about  10  per  cent  In  Canada.  Thto  depreciation  also  decrease 
cort  of  prcSuctlon  In  these  countries  by  tlie  lovrwlng  of  ^sges  and 
thT  reduced  cost  of  materlate.  and  enablea  these  countries  to 
SS^^heUnS?  States,  despite  our  t«^"^,^«»  ^^A^^^ 
made  goods,  which  are  put  In  direct  competition  '^tl^.Amertajn 
SSi^tfter  aU  freight  and  cu»tom»  dutlM  ar«  paid  and  profit 


taken,  at  prioea  below  the  aet\ial  cost  of  production  in  thto  eoun- 
try, to  say  nothing  of  an  allowance  for  a  reasonable  profit  for  the 
American  maker  and  the  seller. 

Tint    SKNATK'S     KXHIBIT    0»    Il*FO«T8 

There  to  an  exhibit  In  the  Senate  Ofllce  Building  at  Washing- 
ton of  some  of  the  smaller  items  in  thto  vast  Itot  of  goods  made 
by  the  cheap  labor  of  the  cotmtries  that  have  debased  their  cur- 
rencies. I  saw  It  on  the  day  this  was  written — in  mid -October — 
the  day.  Incidentally,  that  the  hearings  began  before  the  United 
States  Commissioner  of  Customs  on  thto  very  matter,  hearings 
that  are  vital  to  every  American  wage  earner  and  wage  jwyer,  al- 
most. In  thto  country.  There  have  been  many  protests  made 
by  man\ifacturers  who  have  been  practically  put  out  of  business 
by  these  importations,  and  much  discussion  of  the  matter.  Fi- 
nally, after  a  tremendous  amount  of  harm  has  been  done,  tho 
matter  has  been  taken  up  again. 

The  Senate  Ofllce  Building  to  a  large  building,  with  much  space 
In  It,  but  hardly  enough  to  Install  an  exhibit  of  steel  and  pig 
Iron  say,  or  lumber  products,  and  so  on.  So  thto  exhibit  to  com- 
posed of  smaller  articles.  It  covers  several  long  tables,  and  It  to 
as  mtocellaneoxis  in  character  as  the  stock  of  the  modem  drug 
store.  All  sorts  of  goods  are  there.  In  large  array,  from  rubber 
boots  and  shoes  to  celluloid  combs  and  doUs,  from  rugs  to 
pocketknlves,  from  gloves  to  rubber  beach  balte. 

All  the  articles  In  that  large  coUecUon  were  made  In  a  foreign 
country  and  the  cost  of  producing  them,  paying  freight  on 
them  paying  duty  on  them,  and  Introducing  them  Into  thto  coun- 
try to  compete  with  American-made  merchandise  ranges  far  be- 
low the  acttial  cost  of  producing  these  articles  In  thto  country; 
Just  making  them,  at  our  present  scale  of  wages  and  materlato. 
not  at  a  seUlng  price  in  the  market. 

I  give  a  short  list  of  these  articles,  showing  the  cost  of  each 
article  landed  In  this  country  all  charges  paid  and  ready  to  go 
into  the  market,  and  the  cost  to  the  American  manufacturers, 
with  oxir  scale  of  wages  and  our  price  of  materlato,  both  money 
quotations  being  in  American  currency.  .,...  ^       _^   . 

Inhere  are  rubber  boots  there,  made  In  Japan,  that  cost  In 
American  money  to  land  In  thto  country.  aU  charges  paid.  Just 
under  34  cents  a  pair,  and  that  can  not  be  made  In  thto  country 
for  less  than  95  cents  a  pair.  There  are  rubber  boots  from  Czecho- 
slovakia that  cost  the  Czechs  $1.16  to  lay  down  in  thto  country 
that  can  not  be  made  here  at  less  than  »1.48  a  pair.  And  plenty 
of  other  rubber  boots,  shoes,  overshoes,  and  so  on,  that  carry  out 
these  ranges  There  are  rubber  toys,  beach  balto,  swimming  rings, 
and  other  beach  paraphernalia  with  the  same  dtocrepancles— a 
swimming  float,  for  Instance,  that  costs  17  cents  to  get  Into  thto 
co\intry  f rom  Japan  and  costs  ua  $2.46  to  make.  Rubber  dolto  that 
Japan  sends  here  for  $4.26  a  gross  and  cost  Americans  to  make 
$7JB4  a  gross;  celluloid  toys  that  Japan  sends  over  for  $20.14  a 
gross  and  cost  $33  a  gross  to  make  here;  celluloid  combs  that 
Japan  offers  here  for  $11.06  a  gross  and  cost  us  to  make  $26.8«  a 
gross.    Such  things  by  the  hundred.  >        ^        w        ^ 

Japan  lands  here  cotton  hlt-or-mlss  rugs  at  6  cents  each,  and 
we  can  not  make  one  of  these  rugs,  with  our  wages,  at  a  less  cost 
than  29  cents.  Ji^an  sends  grass  nigs,  9  by  12  In  slae,  landed 
here  aU  charges  paid,  for  92  cents  each,  and  they  cost  o\ir  manu- 
facturers $8.88  each  to  make.  They  can  land  vacutun  Jugs  here 
for  56  cents  each,  and  the  cheapest  we  can  make  them  to  79  cenU 
each.  The  difference  In  the  price  of  toothbnishes  by  the  gross  to 
the  difference  between  $9.67  and  $15.  .  ^  ,  ,.  ^^  ^  ^  ^  ..  w 
They  are  stuffing  the  market  with  electrlc-Ught  bulbs  and  flash 
lights  of  various  sorts.  Japcm  sold  In  thto  country  In  1932,  at  a 
price  with  which  no  American  manufactxu-er  could  compete.  64,- 
500  000  electrlc-llght  lamps  and  bulbs  of  various  sorts.  The  For- 
eign Exchange  and  Trade  Institute  Is  authority  for  the  statement 
that  the  principal  miniature  electrlc-llght  manufactiirlng  com- 
pany in  thto  country,  employing  nearly  2.000  people,  has  recently 
5osed  because  of  thto  ruinous  competition  due  to  the  disparity  In 
exchange  and  the  low  wages  and  prices  of  materlato  possible  in 
jKptJi,  with  the  Japanese  yen  worth  half  of  the  60  cents  It  was 
worth  before  Ja];>an  debased  her  currency. 

BXLOW  MAMTTraCTTTBXIS'  COST 

England  sends  us  men's  leather  gloves  laid  down  here  for  $24.89 
a  dozen  pairs  that  cost  us  $26  a  dozen  pairs  merely  to  make,  and 
knives  and  forks  at  $4.81  for  a  set  of  six  that  cost  our  manufac- 
tvirers  $7  42  merely  to  produce.  And  so  It  goes,  all  through  the 
long  Itot  of  the  goods  on  those  tables  In  the  Senate  Office  Build- 
ing  crockery  of  all  sorts,  canes,  sUk  goods,  cotton  handkerchiefs, 

b^ds  buttons,  cuUery,  watch  glasses.  The  list  to  too  long  to  item- 
ize but  every  Item  on  those  tables,  and  hvmdreds  more  not  ex- 
hibited there,  can  be,  and  are.  laid  down  In  thto  country,  with  all 
charges  paid,  at  prices  in  every  Instance  below  the  actxial  cost  of 
making  to  the  American  manufacturer,  and  to  the  consequent 
unemployment  and  drastic  wage  reductions  of  American  workers, 
to  say  nothing  of  the  vast  outpoxirlng  of  American  money  for  these 
Imports  that  should  be  kept  at  home. 

I  was  sitting  in  the  ofllce  of  Captain  Eble.  the  United  States 
Ck>mmto8ioner  of  Customs,  when  a  rag-rug  manxifacturer  called 
him  on  the  long-dtotance  telephone  from  a  town  In  Permsylvania 
to  ask  about  the  new  hearings.  Thto  man  said  he  lia^  been  a 
rag-rue  manufacturer,  with  a  factory  employing  about  200  hwids. 
aSl  had  been  forced  to  close  down  because  he  could  not  m»l"  » 
rug  for  29  cents  In  compeUtlon  with  a  rug  that  Japan  lands  in  this 
Sontry  for  6  cents.  Captain  Eble  asked  thto  man  about  the 
general  status  of  the  rag-rug  Industry  in  thto  <»untey.  and  he  Mid 
it  to  practlcaUy  out  of  business;  that  it  formerly  employed  160.000 
Americans,  moat  of  whom  are  now  out  of  Jobs. 
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Amertcmn  n%  ra^  mn  nuMto  tnm  ra«s.  wui6m^»aa  ■tnlllzed  tn 
■anltATjr  teetorta*.  Although  the  duty  on  tbew  niga  !•  75  per  eent. 
Jmp«D  lands  them  here  at  6  cenu  eM:h  wholemte.  BoCh  tbe— 
rugs  are  the  hlt-aod-mlai  ▼artcCy.  and  while  the  AnMrtean  article 
to  at  better  qtiallty.  the  Imported  rug  has  displaced  tt  almost 
•■tlvrtjr  In  the  markets  of  this  country.  And  so  with  many  other 
Ispammi  manuXactxina. 

The  average  wi«e  of  the  Japanese  male  worker  before  tbe  e«un- 
try  went  off  the  gold  standard  was  a  yen.  or  $1  a  day.  Now  It  Is 
4g  cents  s  day.  The  average  wage  of  the  female  worker  was  1  yen. 
or  60  cents.  Now  It  Is  about  M  cenU.  Tbls  wage  attuatkm  exists 
tn  every  production.  Tbe  decline  tn  tbe  cblna-porcelaln  Industry. 
for  caample.  Is  one- third.  However.  Japanese  workers  have  work. 
Ho  flood  ot  cheap  American  goods  has  thrown  them  out  of  jobs. 

Of  eourae.  these  Items,  largely  Japanese,  are  Uttle  things.  Tbe 
Japancae  are  the  greatest  Imitators  and  the  feeblest  originators 
In  tbe  world.  They  have  buUt  a  few  ships.  mosUy  on  plans  sup- 
plied by  tbe  Clyde,  and  a  bridge  here  and  there,  but  tbelr  finest 
hotel  was  built  by  sn  American.  Frank  Wright,  and  tbelr  finest 
bvUdlng.  tbe  liltsul  Bank.  In  Toklo.  was  built  by  another  Amerl- 
OBB.  Jim  Stewart. 

A  aewlng  mschlne  or  s  bicycle  is  sbout  tbelr  limit  In  con- 
structive effort,  but.  nevertheleM.  they  do  make  by  bUllozis  tbe 
sort  at  stuff  thst  U  above  eniunerated  and  much  more  not  est 
down,  and  they  sre  one  of  tbe  greatest  factors  by  means  ot  their 
depreciated  currency,  tbelr  boose  labor,  and  their  puny  wsges  In 
tte  diakxratlon  of  our  markets  on  this  class  at  goods  and  the  con- 
•eq*ieot  unemployment  of  s  large  number  of  our  own  people. 
Olven  a  sight  at  s  beach  ball,  or  a  comb,  or  a  rubber  doU.  or  a 
pair  at  rubber  shoes  or  boots,  or  any  of  tbe  other  hundreds  ot 
cheap  things  flooding  tbe  American  market,  the  Japanese  can 
^i»<i  will  tmltats.  and  at  production  prices  lower  than  eisewbere  In 
the  world.  MpedaUy  in  the  United  States. 

BTWKL  xrm^  A  faoiicnvB  tsbifv 
8d  let  XM  get  away  rrom  tbe  little  things  and  torn  to  the  bigger 
ones,  steel,  for  example,  and  Iimiber  products,  and  fisheries,  and 
so  on.    Big  things.    Take  Iron  and  steel. 

Japan  makes  comparatively  little  Iron  and  steel.  So  Japan  Is 
out  at  tbe  picture,  but  into  that  plctvire  come  Belgium.  Enigland. 
Germany.  France,  and  other  countries  where  wages  sre  lower  than 
ttiey  are  here,  where  some  currencies  are  depreciated,  and  where. 
mt  tn  Oetmany  and  France,  the  gold  standard  persists,  with  scales 
ot  w^se  and  r^sml**^*  of  Uvlng  enormously  lower  than  In  tbe 
United  Statea. 

To  bring  the  tariff  Into  tt  momentarily,  the  American  steel  ta- 
diMtrj  aaked  for  no  increase  of  duty  In  the  Smoot-Hawley  bUl  and 
rseelved  none.  Tbe  existing  rates  are  tboee  at  the  Fordney- 
ICeCumber  bUl  of  1933.  Under  normal  conditions  these  rates 
would  reasonably  protect  American  steel  workers  and  steel  pro- 
ducers. However,  conditions  are  not  normal:  steel  la  being 
dximped  into  this  country  in  vast  quantities  st  prices  with  wtxlcb 
no  Ankerlcan  steel  producer  can  compete.  If.  with  all  tt^  pro- 
tectUm  tbe  present  American  tariff  affords.  American  steel  wagce 
were  redooed  to  75  cents  a  day.  American  steel  producers  could 
not  poealbly  meet  this  foreign  competition.  Tlte  wages  referred 
to  are  tbe  wages  prevalent  in  steel -producing  plants  abroad. 

In  tbe  first  quarter  of  this  year  the  19  lesdlng  steel  producers  tn 
tbls  country,  after  a  drastic  period  of  cxittlng  production,  sales 
eosU.  overbead.  salaries,  wages,  and.  for  the  most  part,  peestng 
dividends,  showed  a  net  loes  of  i38.80a.078.  Not  all  of  this  was 
doe  to  tbe  dumping  of  foreign  steel,  for  building  slackened  greatly 
tn  tlilB  country.  But  a  large  portion  of  It  was  doe  to  that  foreign 
cheap  steel. 

It  would  require  several  pages  of  this  magMtnr  even  to  som- 
marlas  what  bias  Itappened  to  this  gigantic  steel  Industry  of  the 
United  Statee:  but  what  tUM  tiappened  In  one  section  Is  rela- 
tively what  tias  happened  In  all  sections,  and.  for  Ulumlnatlng 
eonimple.  let  as  review  the  situation  on  the  Pacific  coast. 

Ow  a  period  covering  19S1  and  the  first  six  months  of  IMS 
there  were  Imported  Into  the  Pacific  coast  territory  I8S.228  net 
tons  of  finished  steel,  made  by  cheap  foreign  labor  and  sent  tttere 
under  cheap  freight  rates  in  foreign  ships. 

If  this  steel  bad  been  produced  by  tbe  Pacific  coast  American 
steel  mills,  the  AoMTtean  monsy  disbursed  In  tbe  United  States, 
going  to  the  ea^phv  of  Aaisncan  worknten.  would  have  bean  •• 
foUowa: 
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In  wagee  alone,  the  American  wmklngmen  lost  more  than 
13.800.000  by  this  tnflux  of  foreign  steel,  and  In  all  more  tlian 
$8,000,000  that  rightfully  should  have  remained  tn  this  country 
went  to  foreign  oountnee  and  to  foreign  worklngnken.  working 
under  conditions  and  st  wages  no  American  would  tolerate  and 
no  American  employer  would  try  to  enforce.  Mbreover.  the  rota- 
ttoo  of  tbls  mors  than  88.000.000  on  the  Padflc  coast  would  have 
greatly  tnusasud  the  buying  power  for  other  commodities. 

Is  tt  good  steel?  It  la  not.  TtM  NaUonal  Association  of  FUt 
Rolled  Bteei  Manufacturers,  comprising  41  makers  In  all  parts  of 
the  country,  to  lefwilng  to  this  phase  of  tbe  matter  In  a  memorial 
to  Oongreaa.  aald: 

** It  Is  cheap  Baaiiniir  steel  usually  quoted  at  85  tbe  ton  lower 
ttaaa  wbat  is  termed  '  good  opsa-beartk  ateal '  by 


selvee.  It  Is  a  cheap,  galvaataed  product.  Samptea  of  »  wtfl» 
known  brand  made  In  Belgium  averaged  etght-tenths  of  an  ovnee 
of  sine  «y»^tiT<g  per  square  foot.  It  Is  so  cheap  In  price  that  If  iill 
tbe  labor  charges  were  eliminated  from  the  cost  of  gaIvanU:ic 
sheets,  American  producers  could  not  compete  with  It." 


**  Bstlmatlng  80  man-hours  of  labor  to  the  prodxictlon  of  a  t<n 
of  tbe  heavier  grades  of  finished  steel,  at  tbe  sverage  wage  now 
applying  in  the  American  steel  Industry,  one  can  readily  compute 
from  the  prices  quoted  on  foreign  steel  deUvered  along  our  eea- 
board  that  If  all  labor  chargM  were  eliminated  from  the  cost  of 
Amsrlcan  steel  producers  they  could  not  compete  with  the  freight 
ratee  now  y^«*<»»g  from  the  foreign  mills  to  tbe  American 
ssaboard." 

As  an  twpt^iTK^  of  tbe  sislniisnfss  of  tbe  ^•nation  and  tbe  Inas 
to  American  wcrklx^men.  the  association  says  that  In  19S1  tbe 
Importation  of  370.000  net  tons  of  foreign  steel  caueed  tbe  loes  of 
a  week's  work  each  to  237,000  men  In  the  steel  Industry,  and  to 
STJOOO  miners,  and  ttM  loss  of  wages  and  revenues  to  the  railroads 
for  transporting  approximately  SftOjOOO  cars  at  an  averags  of  8S 
tons  a  car.  Every  ton  of  foreign  steel  Imported  into  the  United 
States  m**"*  the  loes  of  four  days'  work  to  some  steel  labor*. 
Also,  tt  means  s  loss  to  the  rallroada  and  tbelr  employees  of 
the  transportation  of  the  4  to  6  tons  of  raw  material  neceeaitry 
to  the  production  of  1  ton  of  flnlahed  steel,  together  with  a  |rT>- 
portionate  loes  to  all  tnduetrlea,  utUltiee.  and  labor  serving  tiie 
steel  industry. 

So  much  for  steel.  Another  gigantic  Industrr  that  hsa  b(«a 
paralysed  by  tbaae  cheap  importations  Is  tbe  rubber  industry. 
Tbe  United  Dtatss  Comminkiner  of  Customs,  spwiklng  reoent^ 
on  this  phass  of  this  displacement  of  American  goods,  said : 

"  It  U  tlie  displacement  of  ftmsriwan  latmr  and  American  mer- 
chandise by  theee  low-priced  Importations  that  plays  havoc  with 
otir  soonomic  situation.  It  Is  ttxis  wtxlch  Is  depriving  many  Amer- 
ican men  and  women  of  tbelr  means  of  livelihood.  TIm  vice 
preetdents  of  three  of  the  largest  rut>ber  companies  In  the  United 
States  told  me  that  36.000  employees  in  tbe  rul>ber  boot  and  sIkm 
liMlustry  are  affected  by  tbe  Importations  now  flooding  our  mar- 
kets from  Japan  and  Ceecboalovakla.  and  that  this  Industry  Is 
threatened  with  annihilation.  One  of  theee  ooncema  last  y« 
lost  86,000.000  on  this  tirancb  of  thslr  Industry 

FOaSIflW  TBBBATS  TO  OUB   LHUUSIBIIB 


**  Tbe  American  china,  porcelain,  and  earthenware  liifdustrlsa  are 
very  aerlously  affected.  Thousands  of  their  employeee  are  working 
only  half  tlsoe;  and  If  theas  Importations  are  permitted  to  ecsne 
In  at  their  preeent  prlcce.  a  repgeecntative  of  the  pottery  Indne 
try  teds  me.  several  factories  win  be  forced  to  does  down  tn  tlklo 
country." 

Let  us  conslrtfT  lumber  and  Its  products.  And  lUh.  Them  la 
886.000.000  Invested  In  the  wood-pulp  mills  of  ths  Northwestern 
United  States,  and  most  of  this  large  sum  was  tnveeted  In  the 
past  seven  years,  and  there  Is  850.000j000  Invested  tn  the  Pai:lflc 
coast  fisbsrlsa.  As  compiled  from  the  Industrial  Insurance  rolls 
of  that  sscttoo  of  the  country,  there  are  now  122.000  men  ou*.  of 
employment  in  the  lumberlag  and  fishery  Indtistnee  in  the  Stites 
of  Orsgon  and  Washington,  to  say  nothing  of  the  very  Lirge 
number  of  men  not  employed  In  the  lumber  and  flsbsry  laclua- 
tries  In  California. 

Tbe  markets  are  flooded  with  pulp  from  Sweden.  Norway,  and 
other  coontrles  that  have  debassd  their  currencies,  putting  ttketr 
production  eoets.  Including  wages,  st  such  low  levels  that  Ameri- 
can producers  can  not  compete  with  them. 

To  show  how  this  works,  an  tnstanos  Is  dted  of  an  order  tor 
8.000  tons  of  wood  pulp  on  which  s  Wsslhtngton  Stste  firm  quoted 
a  few  montlis  sgo.  The  Swedish  krone  was  then  depreclited 
slmut  35  per  cent  and  the  American  firm  quoted,  on  that  tasls 
for  the  krtma.  a  price  that  would  get  tbe  bustnem  for  the  United 
Statee.  The  Swedleb  krona  Immediately  dropped  another  16  per 
eent  and  the  United  States  did  not  get  the  order. 

Our  investment  in  fisheries  Is  now  tn  Jeopardy  because  of  tbe 
cheaper  products  sent  in  by  Japan,  which  can  catch  tbe  fish  and 
pack  them,  owing  to  the  depreciated  yen  and  the  consequent 
almost  nsgUglliie  wage  coeta.  and  sell  In  the  United  Statee  ut  a 
price  with  wbleh'tbe  packers  of  ths  United  States  can  BOt 
compete. 

The  list  Is  long  and  disastrous.  The  msrsst  detail  of  what  baa 
been  happening,  and  ts  happening,  to  ttie  wurkJngmen  and  mioiu- 
factnxers  of  the  United  States  has  iMen  given  here.  There  sre 
few  industrlee  that  have  not  been  crippled  t>y  this  floodlnj;  of 
cheaply  (voduoed  foreign  merchandlee.  and  few  worklngmen  who 
have  not  felt  tbe  pinch  of  tt  either  tn  loes  of  joba  or  curtallTnent 
of 


A  survey  recently  issued  by  the  United  States  Departmert  off 
Labor  shows  that  ths  sverage  wage  for  all  American  ntanulMtur- 
Ing  establlahments  is  60  cents  an  hour,  while  the  corresponding 
wage  in  Prance  is  12  cents  an  hour.  In  Italy  9  cents,  and  In  i  ipan 
7  cents  an  hour. 


The  average  American  worker  la  tbe  highest  paid  worker  Is  the 
world,  but  he  will  not  be  long  If  tbls  flooding  of  the  country  with 
cheaply  produced  foreign  merchandiss  continues;  this  flool  of 
merchandise  tliat.  owing  to  depreciated  curraades,  has  al  iiaiwf 
eliminated  our  tariff  protection. 

At  tlM  time  of  writing — mid  October — almoet  48  per  cent  of  the 
Importations  arriving  in  tbe  United  States  originated  in  coun-Tlea. 
tDdudlng  Canada  and  Newfoundland,  off  tbe  gold  standard.  This 
of  vabas  on  tbs  basis  of  depreciated  currency  and 
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not  of  volume,  but  the  volume  is  constantly  Increasing.  We  are 
too  easy  for  these  exporters  not  to  take  expert  advantage  of  us. 

In  speaking  of  this.  Captain  Eble,  the  United  States  Commis- 
sioner of  Cxistoms,  says: 

"  So  long  as  a  great  number  of  the  leading  nations  of  the  world 
ship  their  commodities  Into  the  United  States  at  depreciated -cur- 
rency prices,  such  importations  will  continue  to  Increase  and  their 
purchases  of  our  wares  will  continue  to  decrease.  It  Is  axiomatic 
that  In  order  to  keep  their  heads  alx>ve  water,  auch  countries  will 
be  obliged  to  buy  only  from  those  which  have  also  abandoned  the 
gold  standard." 

KXSPtKO    COKKSBCB    ON    GOLD 


"  By  the  aame  token,  those  countries  remaining  on  the  f^d 
•tandard  will  continue  to  sell  us  less  and  less,  since  they  will  be 
unable  to  compete  with  t^oee  countries  selling  us  their  wares  at 
depreciated-currency  prices.  At  the  same  time  they,  too.  will  l>e 
constantly  losing  trade  with  countries  which  have  abandoned  the 
gold  standard.  Thus  will  the  commerce  of  the  world  continue  to 
grow  more  lopsided.  Indeed,  Isn't  it  possible  that  greater  chaos  is 
facing  international  trade  froni  this  featvire  rather  than  from 
tariffs  snd  Import  restrictions?  " 

I  said  that  this  was  to  be  no  polemical  discussion,  nor  a  dlscxis- 
Blon  of  remedies  of  the  existing  disastrous  situation.  It  Is  a  state- 
ment of  facts.  However,  as  a  suggestion  of  what  is  necessary  to  be 
done  tbe  following  expression  of  Mr.  Jotin  J.  Underwood,  of  Seattle, 
one  of  the  recognized  tariff  authorities  In  tbe  country.  Is  of 
Interest: 

"  There  Is  only  one  method  of  correcting  tills — namely,  throxigh 
•quallcatlon  of  imports  Into  the  United  States  on  a  gold  basis. 
This  will  sutomatlcally  reestablish  ncmnal  trade  flow,  if  not  In 
volume  at  least  in  principle,  between  the  nations  and  give  them 
an  equal  chance  at  our  trade.  Such  a  step  would  likewise  have 
the  effect,  as  quickly  as  possible,  of  Inducing  these  foreign  nations 
now  enjoying  del>ased-currency  trade  to  go  l>ack  on  the  gold 
standard,  as  the  trade  advantage  automatically  gained  by  them 
through  their  ability  to  undersell  gold-standard  countries  will  be 
lost  as  far  as  the  American  market  Is  concerned." 

All  this  Is  of  the  future.  As  this  is  written  hearings  are  In 
progress  in  Washington,  attended  by  dozens  of  great  and  small 
manufacturers  who  are  telling  their  sad  stories  and  seeking  a 
solution  of  this  great  peril  to  American  Industry.  American  wages. 
American  standards  of  living. 

On  October  24.  President  Hoover,  acutely  conscious  of  what  has 
bappenecL  and  is  happening  to  American  wage  earners  and  Ameri- 
can manufacturers  because  of  this  dumping  of  low-priced  foreign 
goods,  addressed  a  letter  to  the  Tariff  Commission  directing  that 
body  to  make  immediate  Investigation  into  the  sltiiation  as  de- 
tailed, in  part,  in  this  article  and  report  to  blm  without  the  usual 
delays  incident  to  such  investigations. 

a   aSMCDT   Of  THS  PBOPLS'S   HSJniO 

The  President  specified  as  commodities  to  be  Investigated  as  to 
American  landing  cost  by  foreign  makers  compared  to  mere  pro- 
duction cost  here,  rag  and  grass  rugs,  tootblnrusbes.  balrlnnsbes, 
rubber  booU  and  shoes,  leather  gloves,  electrlc-ligbt  bulbs,  cuUery, 
pottery,  silverware.  Jewelry,  canned  vegetablea.  canned  fish,  dried 
beans,  iron  and  steel  products,  lumber  products,  metal  goods,  and 
chemical  products:  and  named  more  than  100  communities  where 
much  unemployment  has  been  caused  by  tbe  flooding  of  our 
markeU  with  these  goods.  Most  of  our  larger  cities  and  many  of 
the  smaller  cities  and  manxifacturlng  towns  are  In  tbls  list. 

Under  the  present  tariff  law  tbe  President  can  not.  by  virtue 
of  the  flexible  provisions  of  that  law,  change  a  rate  of  duty  more 
tbzn  50  per  cent  up  or  down.  However,  If  tbe  Tariff  Commission 
so  recommends,  the  President  can  change  tbe  basis  on  which 
customs  duties  are  levied  from  the  foreign,  or  production,  value 
of  the  Imported  article  to  the  American  selling  price  of  such 
articles  when,  as  is  the  disastrous  case  now,  a  mere  increase  In 
duty  would  not  be  effective.  This  Is  what  be  has  in  mind,  but 
any  Executive  action  will  be  a  considerable  time  In  coming, 
owing  to  the  slow  operations  of  tbe  Tariff  Commission. 

A  messure  of  relief  Is  In  the  bands  of  Americans  themselves. 
Until  the  effective  laws  are  made  and  the  proper  formulas  de- 
cided on.  the  American  people  can  vastly  Improve  tbe  situation 
by  taking  a  voluntary,  an  American,  a  highly  patriotic  stand. 
They  can  demand  American-made  goods.  There  are  plenty  of 
them,  most  of  which  are  of  far  higher  grade  than  this  stuff  shoved 
in  here  from  the  cheap-waged  countries  of  the  world,  from  the 
countries  where  money  is  debased  and  labor  U  paid  wages  that  no 
American  could  live  on. 

We  have  been  greatly  excited,  in  tbe  past,  over  the  Influx  of 
cheap  foreign  lalwr  to  this  country,  and  have  taken  drastic  legis- 
lative steps  to  restrict  that  cheap  foreign-labor  immigration  by 
establishing  quotas  and  otherwise  holding  it  in  strict  control; 
but  to  what  avail  is  all  this  as  a  protection  to  American  lalx>r, 
If  we  do  nothing  to  restrict  the  Importation  of  cheap-labor  goods 
msde  in  foreign  countries?  That  is  a  more  direct  and  dangerous 
competition  than  any  influx  of  cheap  foreign  labor,  because  It 
strikes  directly  at  the  wages,  the  homes,  and  the  sUndards  of 
living  of  those  who  are  now  Americans. 

Christmas  Is  coming.  Help  American  Industry,  the  American 
worklnpman.  the  American  merchant,  by  buying  American  goods. 
Do  your  Christmas  shopping  early,  and  confine  it  to  American 
goods  and  gifts.    Take  none  of  this  foreign  stuff. 

Are  you  an  American?     Then  buy  American  I 

The  VICE  PRESIDENT.  The  Chair  mtast  announce  that 
all  of  this  discussion  has  proceeded  by  unanimous  consent. 


The  Senator  from  Texas  had  no  authority  to  parcel  out  the 
time  and  it  could  only  be  done  by  unanimous  consent. 

Mr.  SHEPPARD.  Mr.  President,  it  has  been  a  pleasure  to 
hold  the  floor  and  thus  to  enable  the  Senator  from  Mon- 
tana [Mr.  Wheelkr]  to  round  out  his  remarks.  The  recog- 
nition of  silver  as  a  basic  money  will  do  far  more  to  restore 
world  stability  than  the  currencies  and  financial  dealings 
of  certain  leading  countries  of  the  world  without  any  metal- 
lic standard  whatever.  I  refer  to  such  nations  as  England, 
which  have  gone  off  the  gold  standard  entirely. 

Mr.  BRCXDKHART.  Mr.  President,  this  amendment  raises 
one  of  the  three  questions  that  are  necessary  to  be  con- 
sidered and  acted  upon  by  Congress  in  order  to  take  us  out 
of  the  depression.  The  proposition  it  presents,  in  a  general 
way,  is  one  of  inflation.  The  other  two  propositions  are' 
the  emplojrment  of  the  unemployed  labor  of  the  country 
and  the  restoration  of  agricultural  prices  to  a  parity  with 
other  commodity  prices.  Those  three  things  are  necessary 
to  be  done  by  the  Congress  of  the  United  States  before  the 
depression  can  end. 

Now,  I  wish  to  discuss  briefly  the  question  of  inflation. 
What  will  be  the  effect  if  we  inflate  the  currency?  I  will 
not  particularly  distinguish  between  the  free  coinage  of 
silver  and  any  other  method  of  inflation.  To  me  that  is 
merely  one  method  of  inflating  the  currency — an  effective 
method,  to  a  certain  degree — but  whether  it  will  effect  the 
flnal  cure  is  another  question.  What  will  be  the  effect  if  we 
do  inflate  the  currency?  What  will  be  the  effect  on  ccan- 
modities?  They  will  all  rise  in  price,  and  they  will  all  rise  in 
the  same  percentage.  I  was  in  Berlin  in  1923  and  the  first 
day  I  was  there  I  bought  57,000  marks  for  a  dollar.  The  last 
day  I  was  there  I  bought  80,000  marks  for  a  dollar.  They 
were  inflating  the  currency  every  day,  and  prices  were  rising 
in  proportion.  An  unlimited  inflation  produces  an  unrea- 
sonable and  unlimited  rise  in  price;  a  controlled  inflation  is 
just  as  safe  and  sound  as  any  proposition  that  can  be  made. 
Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Montana? 
Mr.  BROOKHART.     I  yield. 

Mr.  WHEELER.  I  assume  when  the  Senator  talks  about 
"controlled  inflation"  he  means  world-controlled  inflation 
and  not  merely  controlled  inflation  in  the  United  Stktes? 

Mr.  BROOKHART.  No;  I  refer  to  the  United  States. 
The  United  States  can  control  its  money  volume  irrespective 
of  the  world.  The  German  illustration  I  am  giving  relates, 
of  course,  to  Germany  alone,  and  not  to  the  workL 

Mr.  WHEELER.  What  I  was  going  to  say  was  that,  of 
course,  we  could  have  an  inflation  of  the  currency;  I  agree 
that  we  could  have  a  paper  inflation  of  the  currency  in  this 
country,  and  it  would  help  the  debtor  class  by  cutting  down 
the  purchasliig  power  of  the  dollar.  We  could  go  to  the 
extent,  by  paper  inflation,  of  wiidng  out  entirely  the  creditor 
class  in  the  United  States,  but  we  would  not  thereby,  if  the 
ISenator  will  pardon  me,  it  seems  to  me,  in  the  slightest 
degree  affect  world  commodity  prices  or  incrfusr  the  pur- 
chasing power  of  the  people  of  the  world.  That  is  the 
difference. 

Mr.  BROOKHART.  As  I  see  the  matter  of  world  ex- 
change, it  is  one  of  barter,  anyway,  carried  on  according 
to  the  value  of  gold  or  the  value  of  silver  or  whatever  we 
may  agree  upon  when  we  trade  with  another  nation.  Other 
nations  do  not  accept  our  money  except  as  it  has  a  barter 
value  in  their  own  country.  So  I  am  not  going  to  spend 
much  time  on  the  international  phase  of  this  question. 

What  will  be  the  effect  of  Inflation  on  commodity  prices? 
I  think  they  will  all  rise  in  proportion  to  the  inflation;  I 
think  there  can  be  no  doubt  of  that  whatever.  If  we  pro- 
vide for  the  free  coinage  of  silver,  that  will  Inflate  our  cur- 
rency to  a  degree,  and  will,  to  some  ext«it,  increase  our 
commodity  prices. 

Mr.  President,  I  am  one  of  those  who  do  not  believe  It 
will  raise  them  sufficiently.  I  do  not  believe  there  is  enough 
silver  in  the  world  at  this  time  to  transact  the  business  of 
the  world,  even  in  conjimction  with  gold.  I  think  the  two 
together  are  inadequate  for  that  purpose. 
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Mr.  THOMAS  of  OUfthoma.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from 
yield  to  the  Senator  from  Oklahoma? 
Mr.  BROOKHART.    I  yleid. 

Mr.  THOMAS  of  Oklahoma.  In  the  opinion  of  the  Sena- 
tor fitaa  Iowa,  how  much  Inflation  should  we  have?  In 
other  words,  at  what  prices  should  commodities  sell  to  enable 
the  fanner  to  lire,  taking,  for  example,  wheat,  com.  cotton 
•a  stable  commodlUes? 

Mr.  BROOKHART.  fii  answer  to  that  question.  I  win  say 
that  the  economists  usually  accept  the  1926  level  as  the 
n<»inal  price  lerel  of  commodities,  and  the  currency  should 
be  Inflated  until  w«  restore  that  seneral  ler^  After  we 
have  reached  that  general  lerel.  however,  there  would  still 
be  a  heavy  discrimination  against  agriculture.  The  1926 
lerel  of  agiicultiiral  prices  would  not  be  adequate  In  com- 
partMD  with  prices  generally.  Agriculture,  therefore,  de- 
mands a  special  treatment  in  addition  to  the  inflation  of 
ttke  currency.  Inflation  alone  will  not  cure  the  agrlcxiltural 
trouble.  However,  it  will  cure  one  part  of  the  trouble,  and 
that  is  the  ability  to  day  debts.  There  is  where  it  win  help 
agriculture:  but  it  wiU  raise  the  price  of  aU  commodities 
which  the  farmer  buys  as  weU  as  those  he  sells  in  the  same 
proportion,  and  that,  of  course,  win  leave  him  in  no  better 
poBitloo  than  he  is  at  presoit,  so  far  as  that  feature  is  con- 
cerned. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  win  the  Sen- 
ator yield  further? 

Mr.  BROOKHART.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  have  before  me  some  fig- 
ures which  I  should  like  to  submit  to  the  Senator  and  ask 
his  explanation  of  why  these  figures  are  thus.  For  ex- 
ample, on  January  23.  1920 — that  was  13  years  aco  yetter- 
day — wheat  was  selling  for  $2  a  bushel,  com  was  sdUsg 
for  $1.42  a  bushel,  May  cotton  was  selling  for  S8.10  cents  a 
pound.  That  was  at  a  time  when  we  had  the  largest  voliune 
ot  drcTilation  of  real  money — more  than  $6,000,000,000.  On 
December  15  last  year.  1932.  when  we  had  no  credit  in  dr- 
colatlcm  and  very  Uttle  money  in  circulation.  Bfay  wheat 
was  selling  at  47  cents  on  the  exchange.  May  com  was  seU- 
ing  for  27  cents  on  the  exchange,  and  May  cotton  was  selling 
fer  •  cents  on  the  exchange.  Can  the  Senator  explain  the 
dUTerence  in  those  prices  other  than  on  the  quantitative 
theory  of  money  and  credit? 

Mr.  BROOKHART.  The  quantitative  theory  of  money  Is 
In  part  the  cause  of  that  decline,  but  there  was  a  further 
canae  for  the  agricultural  decline.  The  railroad  law  in- 
eraaaed  agricultural  freight  rates  by  60  per  cent  and  reduced 
agricultural  prices  by  that  amount  under  the  operation  of 
the  law,  because  the  farmer's  prices  are  fixed  by  the  sale  of 
his  surpluses  in  the  free-trade  markets  of  the  world  and  he 
must  pay  the  freight  to  those  markets.  The  Federal -reserve 
deflation  policy  was  put  Into  effect  In  1920,  late  in  that  year. 
and,  as  we  know  It.  deflated  agriculture  some  $32,000,000.- 
oao— some  $18,000,000,000  of  It  in  land  vahies  and  the  other 
on  the  two  crops  of  1920  and  1921.  Then  tarifT  laws  have 
been  enacted  which  leave  agriculture  to  buy  at  the  high 
price  levels  of  thfe  protected  American  market  and  to  aeU 
at  the  prices  fixed  by  the  sale  of  Its  surplus  at  the  low  level 
of  the  free-trade  market  of  the  world.  Add  those  things  to 
the  deflation  of  the  currency  and  I  think  we  have  the  causes 
of  the  change  tn  prices  which  the  Senator  has  mentioned. 

Mr.  LONG.    Mr.  President 

The  VICB  PRESIDENT.    Does  the  gtoyiat^yr  from  Iowa 
yield  to  the  Senator  from  Louisiana? 
Mr.  BROOKHART.    I  yield. 

Mr.  LONG.  Does  not  the  Senator  know  that  there  can 
not  be  what  might  be  termed  a  healthy  flow  of  currency 
where  wealth  continues  to  become  concentrated  In  a  few 
hands?  If  I  may  illustrate  the  point  I  am  endeavoring  to 
make.  In  1916,  according  to  statistics  compiled  by  the  IikIus- 
trlal  Relations  Commission.  2  per  cent  of  the  people  of  this 
country  owned  60  per  cent  of  Its  wealth:  but.  according  to 
the  statistics  of  the  Federal  Trade  Conmiissloi> — and  they 
were  certainly  not  friendly  to  the  purposes — injsto^  of  a  per 
cent  of  the  people  owning  60  per  cent  of  the  wealth,  1  per 


cent  owned  about  50  or  60  per  cent  of  the  wealth,  and  It 
has  now  gone  to  the  point  where  it  is  estimated  that  some 
6  or  6  per  cent,  or,  perhaps,  even  a  less  percentage  than  that, 
own  85  per  cent  of  the  wealth.  Does  not  the  Senator  think 
that  win  impede  the  working  of  our  currency  or  ol  our 
medium  of  exchange,  whatever  it  may  be? 

Mr.  BROOKHART.  Yea  I  have  already  pointed  out  SOTM 
of  the  laws  which  produced  the  result  the  Senator  hai  de- 
scribed. In  addition  to  that.  I  might  say  that  the  raa-oads 
were  inflated  some  $7,000,000,000  in  value  by  the  railroad 
law.  If  one  had  bought  them  at  their  market  value,  although 
the  law  fixed  their  value  at  $18,900,000,000.  they  would  have 
been  obtained,  according  to  the  market  quotations,  for  about 
$11,750,000,000. 

Insull  inflated  his  utiUties  a  couple  of  billion  dollars:  Mor- 
gan inflated  his  utilities  some  billions:  every  big  corponition 
in  the  country  Issued  stocks  and  bonds,  and  then  organised 
syndicates,  pools,  and  groups  on  the  stock  exchange  and 
sold  them  to  the  public  at  enormously  inflated  values.  In 
addition  to  that,  bank  examiners  went  out  and  told  the 
b«mks  to  buy  these  long-time  bonds  as  a  seccxidary  res<.>rve: 
that  it  would  be  good  banking  busineaa  to  do  so.  and  ti>  lay 
off  farmers'  loans,  and  things  like  that 

An  that  upset  the  economic  situation:  a  good  deal  of  It 
was  a  special  discrimination  against  agricxilture.  and  hit 
agriculture  harder  than  it  did  other  lines  of  business,  and 
agricultural  prices  were  driven  lower  than  any  other  »?t  of 
prices.  Therefore,  when  we  expand  the  ciirrency.  \.'hlle 
that  win  help  agriculture  in  part,  and  wHl  make  it  eisler 
for  the  farmers  to  pay  their  debts,  agriculture  will  stUl  need 
a  special  treatment  to  overcome  the  discriminations  ol  the 
various  laws  that  have  been  set  up  against  it. 

Now,  Mr.  President.  I  wish  to  review,  as  I  see  It.  the  effect 
of  inflation  on  the  various  lines  of  business  in  our  country. 
As  I  have  said.  I  think  the  general  effect  on  commodities 
win  be  to  bring  about  a  general  rise  in  prices.  What  would 
be  the  effect  on  insurance  contracts?  I  think  It  woulc  re- 
duce the  value  of  tnnirance  contracts. 

What  would  be  the  effect  on  bonds?  I  think  It  would  '.lave 
the  same  effect  on  bonds. 

What  would  be  the  effect  on  debtors  and  on  creditors? 
It  would  make  it  easier  for  a  debtor  to  pay  his  debts  i£  the 
commodity  which  he  produces;  so  it  would  be  to  the  ad- 
vantage of  the  debtor  and  the  disadvantage  of  the  creditor. 

What  would  be  the  effect  on  labor?  It  would  reduce  the 
value  of  the  present  scale  of  wages:  there  can  be  no  doubt 
about  that. 

What  would  be  the  effect  on  stocks?  It  would  Itoom 
stocks:  It  would  raise  the  prices  of  stocks. 

Would  there  be  any  compensations?  Take  the  tn.<mTanoe 
contracts:  would  there  be  any  compensation  for  the  result- 
ant reduction  in  the  value  that  would  follow  from  the  infla- 
tion of  the  currency?  Yes:  I  think  there  would  be.  The 
defaults  and  the  losses  on  their  securities  the  Insin'ance  xun- 
panies  are  now  having  make  the  present  situation  worse  than 
the  situation  would  be  if  the  general  value  of  Insurance  coo- 
tracts  were  reduced.  The  same  thing  is  tnje  as  to  bsnds. 
And  what  about  debtors  and  creditors?  The  credltort  can 
no  longer  collect  their  debts.  The  defaults  and  losses  and 
bankruptcies  they  are  sustaining  put  the  creditors  in  worse 
shape  than  they  would  be  if  the  currency  were  expanded. 
The  last  check  I  made  there  were  $203,000,000,000  of  dd)ts  In 
the  United  States,  and  the  whole  national  wealth  probably 
less  than  $260,000,000,000.  This  means  general  bankruptcy, 
and  currency  inflation  is  the  only  relief. 

And  about  labor?  WeU.  Mr.  President,  there  are  I2.0fO,000 
men  who  are  unemployed  as  a  result  of  this  situation.  The 
reduction  or  appcu^nt  reductioD  in  the  value  of  the  wage 
scale  would  be  more  than  offset  by  the  reemployment  that 
would  follow  as  the  result  of  the  expansion  of  the  currency. 

As  to  stocks  and  bonds,  so  far  as  they  are  concerned  I  do 
not  believe  there  can  ever  be  a  stable  condition  of  prosiiertty 
established  In  this  country  so  long  as  the  New  York  Stock 
Exchange  runs  as  it  is  now  running.  It  Ls  the  greatest !  raud, 
the  greatest  inflator.  the  world  has  ever  known.  I  think  It 
has  got  to  be  curbed  and  the  inflation  of  paper  stock  ^'aluea 
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stopped  before  we  can  ever  have  a  general  stable  basis  for 
prosperity  in  the  United  States. 

Now  about  the  gold  standard:  We  hav» heard  a  good  deal 
about  the  divine  and  sacred  value  of  the  gold  standard,  but 
what  has  happened  under  the  gold  standard? 

Since  1920,  10,000  banks  have  closed,  with  the  gold  stand- 
ard working  and  operating  every  day.  Here  are  12,000,000 
workers  imemployed.  an  tmder  the  gold  standard.  Here  are 
practically  aU  of  the  fanners  of  the  United  States  on  the 
verge  of  bankruptcy  under  the  gold  standard.  The  gold 
standard  did  not  save  us  from  this  situaticm.  so  there  is 
nothing  sacred  about  the  gold  standard.  Gold  Is  no  more 
sacred  than  any  other  commodity.  Gold  Is  one  of  the  com- 
modities of  the  world:  and,  in  fact,  I  think  its  appreciation 
and  its  manipulation  by  the  financial  powers  of  the  country 
have  contributed  a  great  deal  to  bringing  about  this  result. 
Therefore  the  argument  of  the  gold  standard  is  a  fetish.  It 
ought  to  have  no  weight  in  the  consideration  of  this  subject. 
I  shaU  vote  for  tills  amendment.  That  wUl  help  some 
toward  the  Inflation.  I  do  not  think  it  wlU  help  enough. 
Why?  Because  the  oontraction  of  credit  in  the  United  States, 
according  to  the  last  estimate  I  got,  was  some  $13,000,000,000, 
so  the  amoimt  of  silver  we  coin  wiU  take  only  a  Uttle  part  of 
that  place.  This  contraction  of  credit,  as  weU  as  the  advance 
of  gold,  has  helped  to  bring  about  this  lowering  of  commodity 
prices  generally. 

Then  here  is  a  further  fact  in  reference  to  the  gold  stand- 
ard: There  are  about  $45,000,000,000  of  bank  deposits  in  the 
United  States  now,  and  every  one  of  those  dollars  is  entitled 
to  have  gold  payment  if  it  demands  It.  It  can  demand 
money  of  the  United  States,  and  it  is  aU  redeemable  in  gold. 
There  Ls  about  four  and  a  half  biUion  dollars  of  gold  in  the 
United  States,  so  if  one-tenth  of  the  depositors  should  go 
into  the  banks  and  demand  their  gold  they  would  wipe  out 
the  gold  standard  In  one  day.  They  would  take  it  all — 
every  bit  of  it. 

I  do  not  think,  myself,  that  any  such  standard  as  that  is 
a  safe  and  sound  standard  for  business.  I  think  it  wiU  al- 
ways bring  about  these  inflations  and  these  depressions. 
Therefore  early  in  the  last  session  I  Introduced  a  biU  to 
abolish  the  gold  standard  entirely;  to  make  the  national 
wealth  the  basis  of  the  dollar;  to  make  the  dollar  a  fraction 
of  the  national  wealth;  land  Increase  the  denominator  of 
that  fraction  by  the  average  increase  of  the  wealth  of  the 
country,  which  is  lees  thah  4  per  cent  a  year;  to  replace  aU 
our  money  Issues  with  this  new  money  issue;  and  then  bal- 
ance the  Budget,  provide  farm  relief,  imemployment  reUef, 
and  pay  the  soldiers'  bonus;  pay  the  obligations  of  the  Gov- 
ernment in  this  new  money  imtU  the  price  level  rose  accord- 
ing to  the  index  to  the  normal  leveL 

Formerly  we  did  not  have  a  safe  guide,  perhaps,  by  which 
to  Inflate  cinrencieB,  but  we  have  it  now.  This  index  of 
labor  commodities  is  a  perfectly  scientific  guide.  It  tells 
us  when  to  stop,  and  it  tells  us  how  to  figure  this  out 
scientifically  and  safely,  and  that  wiU  do  justice  to  every- 
body at  aU  times.  That  wiU  stabilize  the  money  standard, 
instead  of  our  haying  the  present  gold  standard,  which 
fluctuates  the  same  as  any  other  commodity.  Whenever  it 
goes  up  in  price  it  puts  down  evenrthing  else  that  it  measures 
in  price.  That  is  a  dishonest  doUar.  It  could  not  be  any 
more  dishonest  than  that.  It  is  just  as  dishonest  as  the 
depreciated  marks  of  Germany  that  I  have  already  described. 
That  ought  to  be  stabilized  and  ought  to  be  corrected.  This 
silver  proposition  wlU  do  part  of  it.  at  any  rate.  I  do  not 
beUeve  it  wiU  do  all.  but  because  It  wiU  do  part,  and  because 
It  is  in  the  right  direction,  I  shaU  vote  for  this  amendment. 
Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  rise  in  sup- 
port of  the  pending  amendment.  I  am  for  the  amendment 
not  because  I  think  It  wiU  afford  aU  the  reUef  that  oug^t 
to  be  granted  or  because  it  wffl  grant  the  rcUef  in  ample 
time  but  because  this  Ls  the  only  amendment  that  has  been 
presented  that  is  having  any  sort  of  serious  consideration. 

Mr.  President,  it  has  taken  a  discussion  lasting  20  days  to 
get  the  Senate  to  a  point  where  it  win  even  ccmsider  an 
amendment  that  has  any  influence  whatever  upon  commod- 
ity prices.    After  20  days  of  dimr^i^""  of  tlie  provisions  of 


this  bill,  wherein  the  junior  Senator  from  Louisiana  [Mr. 
Long]  has  undertaken  to  caU  to  the  attention  of  the  Senate 
some  of  our  distressing  existing  conditions,  on  yesterday 
the  Finance  Committee  reported  a  resolution  providing  for 
an  investigation  of  the  causes  of  our  present  economic  and 
human  distress.  These  20  days  during  which  action  on  this 
bin  has  be(m  suspended  have  brought  forth  results. 

The  New  York  Times  of  this  date  contains  the  foUowlng 
paragraph.    I  read: 

Notwltlistiinding  the  admonltlona  of  the  Treaeury  head  or  of 
private  bankers  who  have  sought  to  advise  Congress  on  the  sub- 
ject, the  question  of  inflation  Is  now  seen  as  one  that  has  to  be 
met  and  solved. 

Mr.  President,  the  New  York  Times,  probably  the  great- 
est newspaper  in  the  world,  admits  that  an  Issue  has  been 
raised  in  the  Senate  that  must  be  met  and  solved.  At  least 
some  good  has  c<»ne  from  this  delay. 

That,  however,  is  not  alL  I  exhibit  to  the  Senate  a  copy 
of  to-day's  New  York  Dally  Investment  News.  I  take  it 
that  every  Member  of  the  Senate  would  like  to  see  ccax' 
modity  prices  rise.  Is  there  any  Senator  who  would  not 
like  to  see  the  price  of  wheat  go  up?  Is  there  any  Senator 
who  would  not  like  to  see  the  price  of  cotton  go  up?  Is 
there  any  Senator  who  would  not  like  to  see  the  price  of 
hogs  and  the  price  of  cattle  and  the  price  of  commodities 
in  general  go  up?    If  there  be.  I  now  pause  for  a  reply. 

Mr.  President,  on  yesterday,  when  the  distinguished  Sen- 
ator from  M(xitana  [Mr.  Whkelxe]  rose  In  his  place  and 
offered  his  sUver  amendment,  immediately  that  act  was 
reflected  in  the  prices  on  the  New  York  Stock  Exchange. 
Here  is  the  evidence  of  the  statement  I  have  just  made. 
The  headlines  in  this  flrst-column  ediU^ial  of  the  New  York 
Investment  News  are  as  foUows:     - 

stocks  temporarily  under  influence  of  Inflation  gestures  In 
Congress. 

I  read.    This  is  by  Waldo  Young: 

One  of  those  surface  waves  of  inflation  psychology  that  have 
been  i4>pearlng  from  time  to  time  since  the  Huey  Long  group 
in  the  Sen;ite  has  been  paralyzing  legislative  proceedings  made 
Its  appearance  again  yesterday  and  exerted  for  a  time  Its  influence 
upon  the  markets.     •     •     •  ^  ^,  .. 

The  wheat  market  ralUed  before  the  close  from  a  sinking  speU 
it  had  had  shortly  before  2  o'clock.  The  closing  prices  of  wheat 
were  up  fractionally  from  the  closing  figures  of  Saturday  and 
were  about  the  best  of  the  day.  Most  other  commodities  were 
dull  and  ln<:llned  to  firmness  within  narrow  ranges.  Cotton  closed 
up  a  to  4  points. 

Listen: 

Sliver,  however,  with  the  Introduction  of  the  Wheeler  jwo- 
poeal  In  the  Senate,  advanced  a  qxiarto'  cent  an  ounce  to  a  new 
high  for  tho  year. 

Mr.  President,  tf  the  mere  suggestion  of  inflation.  If  the 
mere  offering  of  an  amendment  proposing  to  coin  sUver.  wlU 
raise  the  i>ricc  of  sUver,  wiU  raise  the  price  of  wheat.  wiU 
raise  the  price  of  cotton.  wiU  raise  the  price  of  com,  wUl 
raise  the  price  of  copper,  then  what  effect  would  the  adop- 
tion of  this  amendment  have  upon  commodity  prices? 

This  pubUcation,  like  the  New  York  Times,  admits  that 

inflation  is  the  issue  not  only  before  the  Senate  but  before 

the  Congress  and  befOTe  the  coimtry;  and  this  conservative 

fiTiftwnifti  publication  published  this  day  has  the  following 

to  say: 

Perhaps  Inflation  of  some  sort  or  other — and  the  method  Is 
Just  about  impossible  of  forecast — will  be  the  way  out  of  the  well- 
nigh  impossible  situation  of  the  low-price  level  for  commodities, 
especially  in  its  relation  to  the  country's  tremendous  burden  of 
debt  contracted  at  Inflated  price  levels. 

Mt.  DILL.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair). 
Does  the  Senator  frcxn  Oklahoma  yield  to  the  Senator  from 
Washingt<m? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  DILL.  It  seems  to  me  there  is  not  any  doubt  at  all 
in  the  minds  of  any  men  who  have  studied  the  economic 
situation  with  relation  to  sUver  but  that  an  Increase  in  the 
price  of  silver  would  increase  the  price  of  products  through- 
out the  world;  but  the  question  I  want  to  ask  the  S^iator 
isthia; 
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Does  the  Senator  think  that  to  raise  the  price  of  silver  by 
lump  from  25  cents  an  ounce  to  $1^9  an  ounce,  as  this 
would  do.  Is  the  best  method  of  handling  this 
I? 

Mr.  THOMAS  of  Oklahoma.  Mr.  Presideat.  I  can  not 
divert  at  this  time  to  details.  I  am  arguing  for  a  principle. 
That  principle  is  that  we  must  have  more  money  in  circu- 
lation; I  care  not  what  kind — silver,  copper,  brass,  gold,  or 
paper.  I  care  not  what  kind  it  is.  Ev«i  the  printing  of 
eertiflcates.  the  printing  of  trade  checks — even  the  printing 
^  of  slips  of  wood  in  the  Senator's  own  State  saved  the  situa- 
tion there.  I  can  not  take  time  to  disriiss  details,  but  the 
principle  is  that  we  must  have  more  money  of  some  kind. 
»    or  else  our  economic  stmctore  will  collapse. 

Mr.  DILL.  I  agree  with  the  Senator:  but  while  I  think 
an  increase  in  the  price  of  silver  is  the  most  vital  method 
that  can  be  used  at  this  time  to  help  the  economic  condition 
of  the  world.  I  am  anxious  to  get  the  Senator's  view  as  to 
the  wisdom  of  doing  this  by  one  Jump,  as  the  remonetlza- 
tkm  of  silver  will  do.  or  of  doing  it  by  some  method  that 
^Ul  taring  about  that  increase  gradually  throughout  the 
world. 

BCr.  THOMAS  of  Oklahoma.  Mr.  President,  when  a  ma- 
jority of  the  Senators  accept  the  principle  that  we  must 
have  more  money,  then  I  shall  be  glad  to  discuss  the  ques- 
tion raised  by  the  Senator  from  Washington. 

Mr.  President,  I  exhibit  to  the  Senate  a  letter  just  re- 
ceived. At  the  request  of  the  writer  I  will  not  give  his  name. 
but  I  wUl  read  one  or  two  paragraphs.  This  letter  is  from 
the  chairman  of  a  committee  consisting  of  some  of  the  most 
wealthy  men  of  the  Natloo.    I  read: 

A  group  of  bustncw  men  has  been  considering  problems  arfsing 
fMB  tbe  chjmge  In  the  price  level  In  the  course  of  the  present 
deflation.  They  recognize  that  such  changes  affect  various  eco- 
Bomle  groups  unequally,  and  bear  with  peculiar  severity  upon 
some — for  example,  smaU-bome  owners  with  mortgages,  and 
agriculture. 

In  tbeir  search  for  reliable  information  this  group  found  that 
tbcre  sslslB  at  tbe  present  time  no  point  at  which  the  best  expe- 
SlHMS  sad  ^rpert  knowledge  of  the  country  Is  being  brought  to 
IMas.  As  tbe  first  step  In  Its  wrjrk  the  committee  engaged  the 
■SMOBal  Industrial  Conference  Board  to  make  a  systematic  analy- 
sta  of  theae  problems.  It  Is  hoped  that  the  results  of  this  Investi- 
gation will  make  It  poadble  to  crystallise  a  sound  program  behind 
wblcb  national  support  can  be  mobilised  at  tbe  earUest  possible 


Mot  akme  the  newspapers,  but  men  who  have  their  for- 
tunes at  stake,  realize  that  this  problem  must  be  met  and 
must  be  solved. 

I  can  attention  to  an  article  reflecting  in  part  the  senti- 
ments and  statements  of  the  distinguished  senior  Senator 
from  Idaho  (Mr.  Borah ].  Recently  the  Associated  Press 
carried  a  rather  lengthy  story  about  what  the  Senator  from 
Idaho  had  said. 

I  shall  read  part  of  this  article: 

"It  Is  going  to  be  dlAcult^-and  I  believe  Impossible— to  bal*ooe 
the  Bxidget.  certainly  to  keep  It  balanced."  the  Idahoan  asserted. 
"  nntU  yon  balance  the  budget  of  the  taxpayers. 

"  Is  there  any  way  to  bring  about  the  latter  untU  you  devtse  a 
ptan  for  increaslog  the  price  of  commodities?  Is  there  any  wav 
to  do  that  except  throogh  reflatkm  through  adjustment  of  the 
money  problem  T** 

I  now  quote  from  a  signed  article  in  the  Chicago  Tribune 
of  January  18.  It  is  most  appropriate  that  this  be  read  on 
this  side  of  the  aisle.  The  heading  is,  "  Platform  for  Sound 
MoQey."  and  the  article  reads: 


The  Demoeratte  pUttorm  declared  for  a  -  soxmd  eurrener  to  be 
mewved  at  aU  haaards."  The  only  eooecwlon  It  made  to  the 
iBfliMoBists  was  sspousal  of  an  International  conferenoe  for  the 
NbahUltatlon  of  sliver. 

lf«w  York  finandsrs.  believing  that  tnflatton  Is  goliw  to  be  a 
Mg  iwae  during  tbe  Booeevelt  regime,  have  been  at  onnrtrterable 
pains  to  learn  the  attitude  of  the  head  new  dealer.  As  a  result 
^^word  was  being  passed  around  WaU  Street  yesterday  that  the 
Prseldent  elect  u  opposed  to  mastion  of  the  currency,  but  to  In 
favor  of  Inflauon  of  credit  through  the  ooeratkioa  at  the  VM- 
eral  rs— i  »e  system.  ^^ 

If  this  be  true.  Ifr.  Roosevelt  la  In  aocortl  with  the  present 
policy  of  the  ^deral  rwsns  system,  which,  for  netu-ly  a  year 
has  pursued  a  credit  tn^Uoo  poUey  thro««h  pmehaalng  of 


One  of  the  purpoess  of  this  policy  was  to  boost  oommodUy 
prices,  a  purpose  which  has  not  been  attained  up  to  date,  mainly 
because  while  the  means  of  credit  Inflation  has  been  piovlded 
there  has  been  no  tisflatlon. 

Mr.  President,  the  force  of  this  article  is  that  the  Federal 
Reserve  Board,  through  the  use  of  public  credit,  has  tried 
to  raise  commodity  prices.  It  has  not  been  done,  iind  it 
can  not  be  done.  Commodity  prices  can  not  be  ral<«d  by 
the  expansion  of  credit.  The  only  way  commodity  prices 
can  be  raised  is  through  placing  more  actual  morey  In 
circulation.  An  Increase  or  expansion  of  credit,  or  deposit 
money  even,  will  not  taienmse  commodity  prices. 

Mr.  President,  what  controls  the  price  of  wheat?  It  Is 
not  the  number  of  contracts  of  wheat  sold  and  bought  on 
the  Chicago  exchange.  It  is  the  number  of  actual  boshels 
of  irtieat  In  the  granaries  of  the  people  and  in  the  ele  /ators 
of  the  cotmtry. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  ylfJd? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  questioji. 

Mr.  TYDINOS.  Without  wishing  to  delay  or  to  kill  the 
amendment  that  is  pending,  may  I  ask  the  Senator  from 
Oklahoma  and  the  Senator  from  Montana,  there  being  many 
silver  bills  pending,  if  it  would  not  be  more  conduc  ve  to 
the  best  solution  if  all  these  measure  were  referred  to  one 
committee,  with  the  idea  that  they  all  be  considered,  and 
the  best  of  the  bills  reported,  rather  than  to  take  up  Just 
one  of  them? 

Mr.  THOMAS  of  Oklahoma.  We  have  the  amencment 
now  before  us,  and  I  favor  voting  on  it  rather  than  re:er  or 
postpone. 

Let  me  call  this  fact  to  the  attention  of  the  Senatf.  In 
1920.  when  there  was  the  largest  volume  of  money  hi  cir- 
culation, the  dcdlar  had  the  lowest  buying  power.  'Vhen 
the  dollar  had  the  lowest  buying  power,  commodities  had 
the  highest  selling  value. 

When  m<H)ey  is  plentiful,  money  Is  cheap.  When  money 
was  the  most  plentiful,  the  dollar  was  the  cheapest  in  buy- 
ing power.  In  1920.  when  there  was  this  vast  sum  of  money 
in  circulation,  the  dollar  was  worth  only  64  cents. 

liT.  President,  this  cheap  dollar  did  not  suit  some  of  our 
people.  The  vast  amount  of  bonds  soon  floated  into  the 
hands  and  strong  boxes  of  a  few  people,  and  the  persons 
who  held  the  bonds  wanted  the  value  of  the  dollar  to  go  up, 
so  that  the  dollar  would  buy  more,  and  they  took  steps  to 
Increase  the  value  of  the  dollar.  They  proceeded  to  tnake 
dollars  valuable  by  making  dollars  scarce,  and  accomplished 
their  purpose  by  taking  money  out  of  circulation. 

In  the  first  17  months  after  1921.  after  the  change  of  ad- 
ministration, the  new  party  coming  into  power  took  cut  of 
circulation  more  than  a  hundred  million  dollars  a  m<)nth: 
and  as  money  was  taken  out  of  circulation,  the  bijinc 
power  of  the  dollar  increased. 

I  give  the  following  figures  from  statistics  rumlsh«>d  by 
the  United  States  Department  of  LAbor.  Burewi  of  l.Abor 
SUtistlcs. 

In  1920  the  dollar  was  worth  $0,648.  In  1926  it  was 
worth  $1.  In  1929  it  was  $1,049.  In  19S0  it  was  $1,157. 
In  1931  It  was  $1,370.  and  in  1932  it  was  $1,543. 

Last  December,  not  30  days  ago.  the  buying  power  cf  the 
dollar  was  $1,597.  There  was  no  credit.  Money  was  siarce. 
and  $1  bought  $1.59  worth  of  the  commodities  of  the  people. 

How  do  such  statistics  apply  to  farm  commodities?  The 
same  bureau  states  that  last  December  the  dollar  fcad  a 
buying  power  of  $2.03  in  farm  commodities.  How  caii  the 
farmer  pay  his  taxes,  hoiw  can  the  fanner  pay  his  Intnvst, 
how  can  the  farmer  pay  his  debts,  when  he  has  tc  pay 
$2.03  in  commodity  values  to  get  a  dollar? 

To  five  an  illustration.  In  1920  a  farmer  in  Montana, 
Idaho,  or  North  Dakota  had  $100  of  taxes  to  pay  on  his  160 
acres.  In  my  section  of  the  country  he  could  take  1  bale 
of  cotton  and,  selling  that  bale  of  cotton  for  40  cents  a 
pound,  get  $200  for  it.  He  could  take  a  hundred  dollars 
of  that  and  pay  his  taxes  and  have  a  hundred  dollars  left. 
This  year,  with  money  scarce  and  therefore  high,  the  farmer 
perhaps  still  has  his  farm  and  perhaps  still  has  to  par 
$100  in  taxes;  but  how  much  cotton  does  It  ti^ke  tc  pay 


those  taxes  to-day?  He  takes  4  bales  of  cotton  to  market 
and  sells  the  4  bales  for  $100.  takes  the  $100  and  pays  his 
taxes,  and  has  no  money  left. 

That  Is  the  reason  why  taxes  are  not  being  paid-  That 
Is  the  reason  why  interest  is  not  being  paid.  That  is  the 
reason  why  debts  are  not  being  paid-  That  is  the  reason 
why  the  distinguished  Senator  from  Mississippi  (Mr.  Hauz- 
aoMl  is  proposing  to  lend  the  people's  credit  to  the  people 
to  pay  their  taxes.  That  is  the  reason  why  the  distinguished 
Senator  from  Georgia  [Mr.  Qiorgk]  has  a  bill  pending  to 
lend  the  people's  credit  to  the  school  districts  to  keep  the 
schools  going  the  balance  of  this  winter.  But,  Mr.  Presi- 
dent. I  can  not  subscribe  to  such  a  program  of  reUef . 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklah(Mna  yield  to  the  Senator  from  Louisiana? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
yfr  LONG.  P«vt  the  Senator  discerned  any  actual  desire 
on  the  part  of  the  advocates  of  this  bill  to  raise  commodity 
prices?  Has  he  seen  anything  to  indicate  it  in  what  they 
have  been  sponsoring  here? 

Mr.  THOMAS  of  Oklahoma.  The  record  made  and  being 
made  here  depresses  rather  than  raises  commodity  prices. 
Mr.  President,  I  do  not  know,  and  I  can  not  understand,  why 
Senators  can  not  see  that  by  placing  more  money  in  circu- 
lation, by  the  inflation  of  the  currency — and  by  inflation  I 
mean  expansion  or  reflation,  not  inflation  in  the  odious 
sense— Senators  must  know  that  placing  more  money  In 
circulation  will  raise  commodity  prices.  As  an  evidence  of 
that  I  refer  to  the  editorial  read  a  moment  ago.  Even  the 
introduction  of  the  amendment  raised  commodity  prices. 
Last  winter  when  various  bills  came  before  Congress  sug- 
gesting inflation,  immediately  prices  began  to  go  up  on  the 
exchanges  of  the  country.  If  even  the  suggestion  of  infla- 
tion will  raise  prices,  then  what  would  real  inflation  do? 

I  am  not  in  favor  of  going  the  route  Germany  went.  I 
am  not  in  favor  of  going  the  route  Italy  went.  I  am  not  in 
favor  of  going  the  route  France  went.  But  let  us  stop  and 
consider  a  moment.  Italy  inflated,  France  inflated.  Great 
Britain  is  now  inflating,  and  what  has  been  the  result?  Italy 
reduced  the  value  of  her  lire  from  19.3  to  6J6  and  Italy  was 
the  only  nation  among  our  debtors  abroad  that  did  not  ask 
for  a  postponement  on  the  15th  of  December,  but  made  her 
payments  in  gold.  France  inflated  by  decreasing  the  gold 
value  of  her  franc  from  19.3  to  3.91.  To-day.  next  to  the 
United  States,  France  has  more  gold  than  any  other  country 
In  the  world.  France  could  have  paid  her  debts  on  the  15th 
of  December.  She  did  not  refuse  to  pay  because  she  could 
not  pay.    She  refused  to  pay  for  other  reasons. 

Great  Britain  went  off  the  gold  standard  and  now  is  pro- 
ceeding to  inflate  her  currency.  Great  Britain,  while  inflat- 
ing, paid  the  debt  installment  due  us  In  December.  Mr. 
President,  expansion,  reflation,  or  inflation,  call  it  what  you 
will,  is  coming,  and  the  longer  delayed  the  worse  it  will  be 
for  the  people  of  our  country. 
Mr.  President,  when  my  name  is  called.  I  shall  vote  for  the 

Wheeler  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the  sub- 
stitute offored  by  the  Senator  from  Montana  [Mr.  Whkklxr] 
for  the  amendment  of  the  Senator  from  Louisiana  [Mr. 

LOMOl.  ^ 

Mr.  LONG.  Mr.  President.  I  do  not  desire  the  discussion 
to  close  without  the  Senator  from  Minnesota  [Mr.  Ship- 
sTKADl  being  given  an  opportunity  to  speak.  I  had  under- 
stood that  he  wishes  to  speak  on  the  pending  question.  I 
have  withheld  any  cwnment  myself.  I  should  like  to  cover 
just  one  or  two  points  unUl  the  Senator  from  Minnesota  can 
be  notifled. 

Mr.  CONNALLY  rose. 

Idr.  LONG.  I  yield  the  floor  to  enable  the  Senator  from 
Texas  to  speak. 

Mr.  CONNALLY.  Mr.  President.  I  understood  the  senior 
Senator  from  Idaho  [Mr.  Bosah]  expected  to  address  tiie 
Senate  at  this  time.  He  does  not  seem  to  be  in  the  Cham- 
ber at  the  moment,  and  I  shall  avaU  myself  of  the  oppor- 
tunity to  speak  briefly. 


The  PRESIDING  OFFICER.  The  Senator  from  Idaho  Is 
tn  the  Chamber. 

Mr.  CONNALLY.    I  did  not  see  him.    Does  the  Senator 
from  Idaho  desire  to  address  the  Senate? 
Mr.  BORAH.    Not  Just  at  present. 
The  PRESIDING  OFFICER.    The  Senator  from  Texas  is 
recognized.  * 

Mr.  CONNAUiY.  Mr.  President.  I  desire  to  embrace  this 
opp9rtiinity  to  make  some  observations  with  reference  to  the 
money  situation  in  generaL  I  regret  that  at  the  moment  I 
am  not  prepared  to  address  the  Senate  In  the  fashion  whi^ 
the  importance  of  the  subject  seems  to  require.  However.  I 
do  desire  to  state  that  I  am  now  investigating  and  studying 
a  measure  relating  to  the  revaluation  of  the  gold  dollar. 

Mr.  President,  every  plan  for  inflation,  whether  it  be 
through  the  issuance  of  paper  currency  or  through  the  re- 
monetization  of  silver,  has  for  its  purpose  the  reduction  of 
the  value  of  the  gold  dollar.    That  is  the  purpose  and  the 
object  of  every  plan  for  monetary  inflation — to  bring  down 
the  value  of  the  gold  dollar. 
Mr.  WHEELER.    Mr.  President,  will  the  Senator  yi^d? 
Bffr.  CONNALLY.    In  Just  a  moment. 
Mr.  President,  I  submit  that  If  the  purpose  of  proposed 
legislation  is  to  reduce  the  value  of  the  gold  dollar,  the  best 
and  most  practical  way  of  reducing  the  value  of  the  gold 
dollar  is  to  reduce  the  value  of  the  gold  dollar,  not  indirectly, 
not  by  a  backstairs  method,  not  by  going  around  and  climb- 
ing in  the  kitchen  window  but  by  the  exercise  of  the  sov- 
ereign power  of  the  Congress  vested  in  the  Congress  by  the 
Constitution  to  coin  money  and — to  do  what?    Not  to  fix  its 
value  but  to  coin  money  and  to  regulate  its  value. 
I  srield  now  to  the  Senator  from  Montana. 
Mr.  WHEELER.    Let  me  call  the  attention  of  the  Senator 
to  the  fact  that  when  France  revaluated  her  gold  franc,  it 
had  absolutely  no  effect  upon  world-commodity  prices.    It 
did  help  the  debtor  class;  but  the  remonetization  of  silver 
would  not  only  help  the  debtor  class  by  bringing  down  the 
value  of  gold,  but  it  would  increase  the  purchasing  power  of 
over  60  per  cent  of  the  people  of  the  world  by  increasing  the 
value  of  their  silver.    That  is  the  difference. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  I  do 
not  agree  with  his  conclusion.  When  France  revalued  her 
franc,  she  Increased  the  commodity  prices  in  France,  did 
she  not? 

Mr.  WHEELER.  Oh,  yes.  She  helped  the  debtor  class 
in  France.    There  is  no  question  about  it. 

Mr.  CONNALLY.  She  increased  the  commodity  prices  of 
her  pec^le's  products? 

2iCr.  WHEELER.    In  France. 

Mr.  CONNALLY.  I  am  undertaking  to  legislate  for  Amer- 
ica. If  Prance,  by  revaluing  her  franc,  enabled  the  debtor 
class  in  France  to  pay  their  debts  and  enabled  the  p>rice  of 
commodities  in  France  to  appreciate  and  to  enhance,  then 
by  the  same  token  it  ought  to  have  that  effect  in  America. 
Let  me  sxiggest  to  the  Senator  from  Montana  that  so  long 
as  the  other  great  commercial  nations  of  the  earth  are  on 
the  gold  standard,  I  can  not  believe  that  It  would  help 
America  to  go  off  the  gold  standard  entirely  and  go  to  the 
silver  standard.  I  do  not  want  to  argue  with  the  Senator 
from  Montana  about  the  question,  and  I  do  not  want  to 
discuss  the  silver  question.  I  want  to  discuss  the  gold 
question. 

Mr.  WHEELER.  The  only  thing  I  want  to  say  to  the  Sen- 
ator is  this:  He  says  he  does  not  want  to  discuss  the  silver 
question;  but  he  is  making  statements  with  reference  to 
silver  that  are  not  in  accordance  with  the  facts. 

Mr.  CONNALLY.  I  made  no  statement  with  reference  to 
silver  until  the  Senator  from  Montana  interjected  silver  in 
the  discussion. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  the  dif- 
ference between  the  position  of  France  and  the  position  of 
the  United  States  is  this:  France  is  not  an  exporter  of 
wheat  and  raw  materials.  This  country  is  an  exporter. 
The  result  Is  that  we  can  not,  in  my  humUe  Judgment,  have 
the  same  effect  by  devaluating  the  gold  upon  cotton  and 
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vbMt  Bs  Fnnce  did.  becauae  dw  Is  an  Importer  and  we 

•re  an  exporter. 

Mr.  CONNALLY.  I  want  to  aaj  to  the  Senator  from 
Montana  that  I  am  eonceraed  with  doing  something  to  aid 
the  debtor  clan.  By  that  I  do  not  mean  that  I  desire  to 
deprlte  the  creditor  das  of  tta  just  and  fair  return  or  re- 
payment of  ita  credits,  but  I  do  beUeve  that  it  is  fair  and 
Just  for  the  Oovemment  of  the  United  States,  the  repository 
ot  the  power  to  regulate  money,  to  exerdae  that  power  in 
justice  and  in  fairness  and  revalue  the  dollar  at  such  a 
flgxire  as  will  give  to  the  creditor  the  same  fair  measure  of 
vahie  which  he  gave  to  the  debtor  when  he  loaned  the 
money. 

I  shall  not  undertake  to-day  to  weary  the  Senate  or  to 
trespass  upon  its  time  by  rehashing  the  facts  with  reference 
to  depreciation  in  the  prices  of  all  commodities  save  gold. 
Those  prices  have  not  depreciated  in  the  same  ratio.  But 
If  Senators  will  Investigate  the  question,  they  will  find  that 
the  general  price  level,  the  average  wholesale  price  level  of 
commodities,  measured  by  present  prices.  Is  wholly  out  of 
relation  to  the  price  and  value  of  gold  as  compared  with 
thoee  of  prior  dates  when  the  vast  amount  of  indebtedness 
now  outstanding  was  incurred. 

Mr.  President,  so  long  as  we  inflate  with  paper  money, 
so  long  as  we  inflate  with  silver  money,  so  long  as  we  In- 
flate with  any  other  character  of  money — and  it  Is  all  an- 
chored back  on  the  supply  of  gold — when  every  paper  dollar 
Is  redeemable  in  a  gold  dollar,  when  every  silver  dollar  is 
interchangeable  with  a  gold  dollar,  we  have  anchored  the 
values  of  debts  and  of  commodities  to  the  high-priced  gold 
dollar.  It  holds  those  values  approximately  in  accordance 
with  the  world's  standard  of  gold. 

Now  let  me  call  the  attention  of  Senators  to  the  fact 
that  this  is  no  new  exercise  of  power  by  the  Government. 
On  at  least  one  former  occasion,  I  believe  it  was  in  1834. 
the  Oovemment  of  the  United  States  changed  the  gold  con- 
tent of  the  eagle  or  the  half  eagle.    That  fact  is  adverted  to 
by  the  Supreme  Court  of  the  United  States  in  its  decision 
In  the  Legal  Tender  cases,  and  I  want  to  point  out  that  under 
the  authority  of  the  Legal  Tender  cases  the  Congress  has 
the  power  to  change  the  gold  content  of  the  dollar  and 
•  make  the  new  dollar  legal  tender  in  the  payment  of  debts 
not  specifically  providing  for  payment  in  dollars  of  a  par- 
ticular weight  or  fineness,  contracted  either  before  or  after 
the  passage  of  the  act  and  make  it  acceptable  because  it  is 
lawful  money  of  the  country. 
There  are  those  who  contend  that  the  adoption  of  sxich  a 
I  jrian  of  revaluation  would  cause  a  temporary  disturbance. 
'  That  is  true  of  any  plan.    Whether  we  adopt  some  method 
,  of  remonetization  of  silver,  or  whether  we  adopt  some  plan 
of  controlled  currency,  or  whether  we  adopt  the  revaluation 
iHan  of  gold  itself,  there  wHI.  of  course,  be  a  period  of  tran- 
sition, a  sort  of  interregnum,  in  which  there  will  be  some 
sli^t  disturbance.    That  Is  true  of  every  exerdae  of  any 
fovemmental  power  if  it  Is  of  a  sweeping  character:  but  that 
Is  DO  reasfm  why  the  Congress  should  not  exerdse  the  power 
which  the  Constitution  gave  It. 

What  did  the  makers  of  the  Constitution  mean  when  they 
Mid  that  Congress  should  have  the  power  to  regulate  the 
▼•Hie  of  money?  Was  it  not  a  power  which  they  expected 
the  Congress  to  exercise  t  Did  they  not.  in  their  far-seeing 
vision  the  time  when  economic  conditions,  some 
emergency,  the  exigencies  of  war  or  some  other  fxinda- 
mental  condition  affecting  the  welfare  of  the  people  of  the 
United  States,  might  reqxiire.  or.  at  least,  suggest  to  Congress 
that  the  monetary  measure  of  value  ought  to  be  regulated? 
What  does  regulate  mean?  It  means  to  move  up  or  move 
down  according  to  the  wisdom  and  the  Judgment  and  the 
patriotism  of  the  Congress.  There  are  those  who  say  that 
that  would  be  immoral  and  illegaL  Mr.  President,  in  time 
of  war  we  draft  men  and  send  them  to  the  t>attle  front  to 
give  up  their  lives.  Why?  Because  the  Constitution  re- 
in Congress  the  power  to  declare  war.  By  reason  of 
grant  of  power  Congress  has  the  authority  to  do  all 
that  is  necessary  dther  with  property  or  with  lives  to  carry 
on  war.    Now  we  are  laced  with  a  tremendous  ^«'*«^*"t^ 


condition  which  warrants  and  demands  the  most  far* 
seeing  action  of  the  Congress.  The  country  is  distressed. 
Mortgagors  who  have  given  liens  upon  their  farms  upon 
their  homesteads,  and  cities,  counties,  and  municii>alities 
are  staggering  under  such  a  burden  of  debt,  valued  t>y  the 
present  standard  of  the  gold  dollar,  that  they  will  mver  be 
able  to  discharge  it.  What  are  the  consequences  that  are 
sure  to  follow?  Unless  commodity  prices  shall  be  lno«aaed. 
unless  the  value  of  the  dollar  shall  be,  in  some  way,  m  xiifled 
or  changed,  the  result  will  be.  I  repeat,  the  wholesale  bank- 
ruptcy of  the  people  of  the  United  States. 

Win  the  creditor  be  any  better  off?  The  creditor  class 
to-day  will  never  be  able  to  get  the  value  of  their  londs: 
they  will  never  be  able  to  collect  the  "  pound  of  flesh  ".  they 
will  never  be  able  to  realize,  on  present  values,  the  nominal 
amount  stipulated  In  the  bond.  The  creditor  clsiss.  after  they 
shall  have  foreclosed  and  secured  possession  of  the  property 
upon  which  they  bold  liens,  will  be  poorer  than  they  were 
before.  The  property  upon  which  they  foreclose  will  be 
worth  less  in  their  handj  than  it  was  \n  the  hands  of  the 
debtor.  The  debtor  will  be  wiped  out,  and  America,  la:jd  of 
plenty,  will  be  a  land  of  paupers  and  of  bankrupts. 

But.  it  is  said,  the  Congress  has  iK)t  the  power  to  'mact 
legislation  of  this  character;  the  Congress  has  no  right  to 
pass  an  act  infringing  upon  the  obligation  of  contracts.  It 
is  well  known  that  the  constitutional  limitation  on  the  States 
which  prohibits  them  from  passing  any  act  impairing;  the 
obligation  of  contracts  is  not  a  limitation  upon  the  power 
of  the  Congress,  and  it  has  been  held  repeatedly  by  the 
Supreme  Court  that  the  Congress  may  enact  legislation 
which  does  impair  the  obligation  of  a  contract.  Let  us 
assume  in  time  of  war  that  an  American  citiaen  has  a  eoa- 
tract  for  the  delivery  of  goods  In  the  foreign  country  with 
which  we  are  at  war.  The  mere  dedaration  of  war.  in  pur- 
suance of  the  power  of  the  Congress,  in  effect,  abrogates 
that  contract  and  destroys  its  value  in  the  hands  of  that 
American  dtizen.  Is  there  any  answer  to  that  act  of  Con- 
gress? Nos>e  whatever.  I  might  cite  other  instances  in 
which  the  acts  of  Congress  do  infringe  upon  and  impair  the 
obligation  of  contracts. 

However,  it  is  said  that  a  great  many  of  the  contracts  and 
bonds  outstanding  and  alrawty  iiv:urred  carry  clauses  which 
provide  for  the  payment  of  gold  dollars  "  of  the  present 
weight  and  fineness."  I  readily  admit  that  we  are  facing  a 
very  serious  difBculty.  but  it  is  not  one  that  is  without  some 
question  as  to  its  validity.  It  seems  to  be  fairly  established 
by  the  decisions  of  the  courts  that  if  a  contract  calls  for  so 
many  ounces  or  so  much  gold  bullion,  it  is  a  commodity 
contract  and  must  be  fulfilled  according  to  its  terms:  but  I 
am  not  dear  as  yet — I  am  investigating  the  authorities — 
as  to  the  power  of  Congress  when  a  contract  calls  for  dollars, 
even  though  it  may  contam  the  clause  "  of  the  present  weight 
and  fineness.**  I  am  not  clear  twit  that  is  a  contract  calling 
for  gold  dollars,  and  tbat  it  may  be  f uhUled  by  a  delivery  of 
gold  dollars  at  a  subsequent  date  which  the  United  States 
Congress,  by  reason  of  its  exclusive  grant  of  power  by  the 
Constitution,  may  declare  to  be  lawful  gold  dollars  of  tbe 
United  States. 

Mr.  President,  if  private  individuals,  by  contract  between 
themselves,  may  fix  the  value  of  the  gold  money  of  the 
United  States,  then  the  provision  in  the  Constitution  which 
says  that  the  Congress  and  Congress  alone  may  fix  the  value 
of  money  becomes  nullified  to  that  extent. 

But  on  the  other  hand,  it  Is  said  that  the  Oovemment 
has  already  obligated  itself  to  pay  a  large  voKmie  of  bonds 
in  the  dollars  of  the  present  weight  and  fineness.  That  is 
the  most  important  aspect  of  this  partictilar  anide  of  the 
case.  It  may  be  that  the  OovemaMnt  itself,  having  prom- 
ised to  pay  gold  dollars  of  a  certain  standard  of  weight  and 
fineness,  would  probably  be  estopped  to  undertake  to  dis- 
charge its  debts  in  dollars  of  a  different  value.  In  order 
that  it  might  keep  faith  with  its  people  and  in  order  that 
It  might  preoerve  the  credit  of  the  Government  beyond  the 
shadow  of  question  in  time  of  emergency  and  in  peril,  it  prob- 
ably would  be  wise  and  best  not  to  imdertake  to  do  other- 
wise.   The  Oovemment  will  have  to  pay  those  ohllgationa 


anyway;  whether  we  revalue  the  dollar  or  whether  we  do 
not,  it  will  have  to  pay  them  in  gold  money  of  the  present 
weight  and  fineness.    But  I  am  thinking.  Mr.  President,  of 
the  millions  of  Americans  who  owe  debts.    I  am  thinking  of 
school  districts,  of  municipalities,  and  States  throughout  the 
Nation  which  are  covered  by  a  load  of  bonded  indebtedness 
which  they  can  never,  under  present  values,  discharge;  and 
if  the  revaluation  of  the  gold  dollar  would  aid  those  debtors, 
if  it  would  lift  commodity  prices — and  there  seems  to  be  no 
question  in  the  minds  of  economists  that  It  will  have  that 
effect;  even  the  Senator  from  Montana  admits  that  in  the 
case  of  Prance,  when  she  revalued  the  gold  franc,  debtors 
were  enabled  to  pay  their  debts,  and  commodity  prices  within 
Prance  appreciated  and  enhanced — if  such  an  act  of  the 
Goverimient  of  the  United  SUtes  would  make  that  kind  of 
a  contribution  to  its  people  in  this  hour  of  great  distress, 
It  would,  in  some  measure,  have  met  the  tremendous  respon- 
sibility that  is  resting  upon  the  shoulders  of  this  Congress. 
Mr.  President,  my  own  idea  as  to  how  much  the  gold 
dollar  should  be  reduced  is  not  absolutely  fixed,  but,  on  the 
basis  of  present  values  and  the  indices  of  commodity  prices, 
my  view  would  be  that  it  ought  to  be  about  65  or  66%  per 
cent  of  the  present  amount  of  gold  In  the  gold  dollar. 

It  is  said  that  this  action  Is  drastic.  Mr.  President,  it  may 
be  drastic,  but  we  are  faced  by  a  drastic  condition.  This  is 
a  case  that  is  going  to  require  a  major  operation.  No  absent 
treatment,  no  faith  cure,  no  legerdemain  is  going  to  bring 
back  health  and  sanity  to  the  commerce  and  industry  of  the 
United  States.  It  is  going  to  require  a  major  operation.  I 
am  firmly  of  the  view  that  the  best  plan  looking  toward 
Inflation  yet  proposed  Is  that  of  revaluing  the  gold  dollar. 
The  Senator  from  Montana  says  that  it  would  not  raise  the 
prices  of  wheat  and  cotton  because  we  export  them.  I  sub- 
mit to  the  Senator  from  Montana  that  if  we  reduce  the 
amount  of  gold  in  the  gold  dollar,  while  conmiodity  prices  in 
gold  in  Prance  would  not  be  Increased,  the  effect  would  be 
to  increase  them  here. 

Mr.  WHEELER.  Mr.  President,  let  me  say  to  the  Sen- 
ator  

The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Montana? 
Mr.  CONNALLY.    I  yield. 

Mr.  WHEELER.  I  think  the  Senator  misunderstood  me 
or  I  misspoke  myself,  one  of  the  two. 
Mr.  CONNALLY.  Either  is  probable. 
Mr.  WHEELER.  I  simply  said  it  would  not  raise  the 
price  of  wheat  and  cotton  on  the  world  market.  I  do  not 
want  the  Senator  to  misimderstand  me.  I  think  that  the 
revaluation  of  gold  as  suggested  by  the  Senator  would  do 
tremendous  good  without  a  question  of  doubt,  and  he  and 
I  are  working  for  exactly  the  same  purpose.  I  think  he  has 
explained  the  situation.  I  agree  with  him  that  we  have  got 
to  take  some  drastic  steps.  I  am  in  thorough  accord  with 
his  views  in  reference  to  it.  It  is  only  a  question,  in  my 
judgment,  as  to  whether  we  should  do  it  by  the  revaluation 
of  gold  or  whether  we  should  do  it  by  the  inflation  of  paper 
currency  or  whether  we  should  do  it  by  the  remonetization 
of  silver.  My  own  view  about  it  is — and  I  am  not  infallible — 
that  the  greater  benefit  would  come  by  raising  world  com- 
modity prices,  as  would  be  brought  about  by  the  remonetiza- 
tion of  silver.  In  that  way,  it  seems  to  me.  we  would  accom- 
plish what  the  Senator  wants,  and,  at  the  same  time,  raise 
world  commodity  prices  for  cotton  and  other  commodities 
that  have  to  be  sold  on  the  world  market. 
Mr.  LONO.  Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.    I  yield. 

Mr.  LONO.  I  desire  to  say  that  I  am  In  sympathy  with 
both  the  Senator  from  Texas  and  the  Senator  from  Mon- 
tana. I  intend  to  vote  for  the  proposition  of  each  of  them, 
whichever  one  can  get  passed  first.  They  both  aim  at  the 
same  result.  I  do  not  know  which  one  ts  going  to  be  most 
general  in  its  wide-sweeping  effect.  I  think  probably  sUver 
will  be.  but  I  know  that  what  the  Senator  from  Texas  is 
advocating  will  also  be  of  great  helik 
Mr.  WHEELER.   To  be  sure. 


Mr.  CONNALLY.    I  thank  the  Senator  from  Montana  for 
agreeing  in  principle  with  the  views  I  liave  expressed,  but  I 
still  do  not  desire  to  retract  anything  I  have  said  as  to  his 
former  observation  with  reference  to  raising  world  prices. 
So  long  as  foreign  countries  are  on  a  gold  standard,  so  long 
as  Prance  measures  her  values  in  gold,  I  dare  say  that  even 
with  silver  as  an  auxiliary  money  base,  values  in  France 
would  still  be  measured  largely  in  gold,  and  therefore  in  the 
French  market  wheat  and  cotton  which  might  be  exported 
from  America  to  France  would  still  be  valued  in  gold. 
Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.    Just  a  moment.    I  submit  to  the  Sen- 
ator from  Montana,  however,  that  even  though  the  value  of 
commoditiejj  such  as  wheat  and  cotton  does  not  appreciate 
in  Prance,  measured  in  bullion  gold,  if  we  devaluate  or  reval- 
uate  the  dollar  at  home,  the  dollar  which  your  citizen  gets 
for  his  wheat  and  the  dollar  which  my  citizen  gets  for  his 
cotton  will  be  a  better  dollar,  and  he  will  get  more  of  them 
than  he  would  imder  the  present  conditions;  and  with  those 
dollars  he  will  be  able  to  pay  more  debts,  he  will  be  able  to 
buy  more  commodities  in  the  market,  because  of  the  rise  in 
value  of  his  own  products,  than  he  would  if  the  dollar  were 
not  revalued. 

TTie  Senator  from  Montana  tissiunes  that  by  an  edict  or  a 
fiat  of  pumping  value  into  silver  he  would  thereby  raise  com- 
modity values  abroad.  I  do  not  mean  to  argue  with  the 
Senator,  but  with  my  present  information  I  can  not  agree 
with  him  in  that  thesis.  It  might  or  it  might  not  result;  but 
it  is  inevitable  that  under  the  plan  which  I  suggest  the  man 
out  in  Montana  would  get  more  for  his  wheat — ^maybe  not 
any  more  for  his  silver,  but  more  for  his  wheat — and  the 
cotton  fanner  in  the  South  would  get  more  for  his  cotton 
than  he  would  under  the  present  conditions. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  agree 
with  his  statement  with  reference  to  what  the  devaluation 
of  gold  would  do  as  far  as  commodities  in  this  country  are 
concerned.  A  man  who  produced  silver  would  get  more 
money  to  pay  off  his  fixed  indebtedness.  There  is  no  ques- 
tion at  all  about  that.  That  can  be  done  also  by  Infiating 
his  paper  cmrency.  The  thing  that  I  want  to  point  out  to 
the  Senator,  if  he  will  pardon  me.  Is  this:  By  reason  of  the 
fact  that  over  60  per  cent  of  the  peoples  of  the  world  use 
silver  as  their  yardstick,  as  we  quintuple  the  value  of  their 
money  we  thereby  raise  the  cost  of  production  in  countries 
that  compete  with  the  United  States. 

India  competes  with  us  in  wheat.  She  competes  with  us 
in  cotton.  The  leading  experts  of  Great  Britain  and  all  over 
the  world  say — ^I  challenge  the  Senator  to  call  attention  to  a 
single  expert  who  has  ever  studied  the  question  but  who  will 
say  to  him,  as  they  have  written  and  said  in  everything  that 
has  been  said  upon  the  question — that  an  increase  In  the 
\'alue  of  silver  increases  the  cost  of  production  In  the  silver- 
using  countries.  As  silver  goes  up  the  cost  of  production  of 
wheat  and  cotton  must  automatically  go  up  in  those  coun- 
tries. 

The  only  difference  between  the  Senator  and  myself  is 
that  I  feel  that  raising  the  price  of  silver  would  raise  the 
commodity  level  of  the  things  we  have  to  sell  in  the  world 
market.  If  we  can  not  get  that,  let  me  say  to  the  Senator 
from  Texas,  I  am  perfectly  willing  to  go  along  with  any- 
thing that  is  going  to  save  the  debtor  class;  but,  for  heaven's 
sake,  let  us  do  something;  and  the  only  thing  that  we  have 
before  us  now  Is  the  remonetization  of  silver.  I  am  willing 
to  take  the  remonetization  of  silver.  If  we  can  not  get  that, 
I  am  willing  to  take  something  else;  but,  first  of  all,  I  want 
to  save  the  people  of  this  country  from  the  catastrophe 
which  is  facing  them. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Mon- 
tana that,  I  understand,  silver  is  now  selling  for  about  30 
cents  an  ounce;  is  it  not? 

Mr.  WHEELER.    Yes;  less  than  that. 

Mr.  CONNALLY.    Prom  25  to  30  cents  an  ounce.    When 

the  Senator  makes  that  silver   Interchangeable  with  our 

own  gold  at  $1.29  an  ounce,  there  is  no  question  but  that 

we  will  get  plenty  of  imports  of  silver.   India  and  China  will. 
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of  course,  dump  their  sflver  on  the  United  SUtea.  becsuBe 
it  win  be  higher  here  thMi  It  la  anywhere  else  on  earth; 
and  water  has  a  dispoeition  to  run  downhill,  unless  Congreaa 
panes  a  law  to  make  it  run  ui^IH. 

Mr.  WHEELER.  If  the  Senator  win  pardon  me  again.  I  am 
mre  he  did  not  hear  my  speech.  I  said  that  the  remone- 
tization  of  silver  would  automaUcaHy  raise  the  price  of  silver 
aU  over  the  world  as  fast  as  the  telegraph  and  the  radio 
could  get  the  news  there.  If  we  create  an  unlimited  demand 
for  silver,  we  automatlcaDy  raise  the  price  of  silver  the 
work!  over.  China  and  India,  which  use  silver  and  know 
aUver  as  their  only  yardstick,  can  not  possibly  dump  to  this 
country  the  silver  that  they  use  as  money  and  continue  to 
carry  o*i  their  domestic  and  foreign  business. 

ICr.  CONNALLY.  Let  me  ask  the  Senator  a  ouesUon.  Hte 
object  is  to  raise  the  price  of  silver  an  over  the  world,  so 
that  India  and  China  wiU  buy  our  goods? 

lir.  WHEELER.    Exactly. 

Mr.  CONNALLY.    And  they  would  pay  us  in  silver;  woyJd 

they  not? 

Mr.  WHEELER.  Not  necessarily.  They  would  take  goods 
to  exchange  and  give  m  goods.  At  the  present  time  they 
can  dump  their  goods  upon  us  and  they  can  not  buy  from 
ui.  The  only  way  that  peoirfe  get  gold  from  us.  let  me  say 
to  the  Senator.  Is  by  taking  gold  to  fix  the  balance  of  ex- 
change. If  we  rem<»etl^  silver,  we  then  give  those  coun- 
tries a  purchasing  power  from  us:  and  the  balance  of  trade 
would  be  in  our  favor  much  more  than  It  is  now,  and  the 
only  way  they  could  get  the  gold  would  be  to  have  the  bal- 
ance of  trade  come  in  their  favor. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  I  Indi- 
cated a  UtUe  earlier  that  I  did  not  really  care  to  get  into  a 
silver  discussion. 

Mr.  WHEELER.  I  understand,  and  I  am  sorry  If  I 
diverted  the  Senator. 

Mr.  CONNALLY.    I  am  perfectly  willing  for  the  Senator 
to  have  a  chance  for  his  amendment,  and  I  am  not  under- 
taking to  discuss  that.    I  was  only  prompted  to  make  such 
wmments  as  I  have  made  by  the  Senator's  question. 
Mr.  WHEELER.    I  understand. 

Mr.  CONNALLY.  But,  if  the  Senator  win  recaU,  there  Is 
a  certato  law  in  economics  known  as  Qresham's  law.  That 
law  is  that  whenever  the  ratio  between  gold  and  silver  in 
any  country  is  more  favorable  than  in  some  other  country 
the  migration  of  gold  sets  in.  and  silver  goes  in  the  opposite 
direction.  The  result  Is  that  wherever  silver  is  more  to  be 
preferred,  that  coimtry  accumulates  aU  the  silver,  and,  con- 
versely, the  other  country  accumulates  an  of  the  gold. 
Now,  how  China  and  India  su-e  going  to  buy  our  goods,  in 
view  of  the  remonetizatlon  of  silver,  unless  they  p«iy  i<x 
them  in  silver,  I  do  not  understand. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Ttexas  has  expired. 
Mr.  LONO.  The  Senator  has  another  hour  on  the  bin. 
Mr.  CONNALLY.  I  do  not  want  to  take  it  aU.  Mr. 
President,  may  I  make  a  parliamentary  inquiry?  If  I  use 
only  a  portion  of  the  time,  do  I  then  have  the  other  time 
remaining? 

The  VICE  PRESIDENT.    The  Senates  has  the  balance  of 
his  hour. 
Mr.  CONNALLY.    I  wiU  consume  lust  a  few  mtoutes.  then. 

Mr.  LONO.    Mr.  President 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Louisiana. 
Mr.    LONG.    I    was    going    to    ask    the    Senator    about 
Oresham's  law — if  that  law  was  not  repealed  in  Texas? 

Mr.  CONNALLY.  Well.  I  am  sun  if  it  were  not  repealed 
to  Texas  we  could  send  it  across  the  border  and  it  wotild  be. 
[Laughter.] 

Mr.  WALSH  of  Massachusetts.  1^.  President,  may  I  ask 
the  Senator  whether  he  has  prepared  an  Atru>ntim^r\t  dealing 
with  the  subject  matter  he  is  now  discussing? 

Mr.  CONNALLY.  I  wiU  say  to  the  Senator  from  Massa- 
chusetts ihat  I  am  studying  the  matter  with  a  view  to  the 
preparatioQ  of  a  biU  if  my  investigation  Justifies  that  course. 
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Mr.  WALSH  of  Maaaachusetts.  Would  the  Senator  be 
wlUlng  to  state  concisely  Just  what  his  proposition  Is? 

Mr.  CONNALLY.  I  wiU  say  to  the  Senator  that  I  have 
two  altemaUve  branches  of  the  subject.  The  first  Is  a  pft>- 
posal  simply  to  revalue  gold  at  the  present  time  and  leave 
It  sUtlonary  to  the  future.  Then  there  is  an  altemaUve 
plan  by  which  we  would  devalue  It  at  the  present  time  aiKl 
then  set  up  a  plan  whereby  we  would  not  coin  gold,  but 
would  keep  the  bullion  in  the  Treasury  and  would  issue  gold 
certificates  against  it.  varying  from  time  to  time  to  the 
amount  of  grains,  depending  upon  the  fluctuations  of  com- 
modity prices. 

I  win  say  to  the  Senator  that  I  have  not  yet  reached  a 
definite  conchision.  but  the  Idea  Is  based  upon  the  con- 
dition arising  through  the  appreciation  of  gold  by  the  action 
of  governments.  If  gold,  based  purely  on  its  value  as  a 
commodity,  had  enhanced,  that  would  be  one  situatkm:  but 
gold  has  enhanced  and  appreciated  within  recent  years,  not 
because  of  its  intrinsic  value  but  because  of  the  increased 
demand  for  gold  caused  by  India  going  off  the  sUver  stand- 
ard and  on  the  gold  standard  and  by  the  action  of  other 
goremments  throughout  the  world.  That  has  resulted  to 
an  undue  and  an  inordinate  demand  for  gold;  and.  as  the 
Senator  understands,  the  value  of  any  article  depends  upon 
its  demand,  whether  It  Is  for  use  as  money,  or  for  use  as 
ornaments,  or  for  use  to  the  arts  or  the  sciences. 

In  no  other  way  can  the  fact  be  explained  that  sUvo:. 
when  its  volume  to  the  world  for  400  years  has  been  about 
15  or  16  to  1  of  gold,  is  now  probably  one-thirtieth  or  one- 
fortieth  the  value  of  gold.  No  other  explanation  can  be 
made,  except  the  fact  that  silver  being  demonetised  there 
is  not  the  demand  for  it;  there  is  not  the  use  for  it;  there 
is  no  desire  for  It;  and.  consequently.  Its  value  has  gone 
down  and  down  because  of  the  appreciation  of  gold. 

Mr.  WALBH  of  liassachusetts.    Mr.  President 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  Massa- 
chusetts. 

Mr.  WALSH  of  Massachowtts.  I  have  heard  It  suc- 
gested  that  if  the  Senator's  proposal  to  devalue  the  gold 
dollar  were  seriously  under  consideration  and  Ukely  to  be 
successful 

Mr.  CONNALLY.  The  Senator  evidently  did  not  observe 
the  heat  and  toterest  which  I  displayed  m  my  speech  when 
he  suggested  that  it  might  not  be  seriously  considered. 

Mr.  WALSH  of  Massachusetts.  I  apologize;  but  it  has 
been  suggested  that  If  the  people  of  the  country  thought 
favorable  action  would  be  taken  upon  the  Senator's  propo- 
sition, there  would  be  a  tremendous  movement  toward  stor- 
ing the  present  gold  to  the  expectation  that  it  would  be 
more  valuable  after  devaluation  took  place,  and  that  would 
cause  a  financial  cataatr<H>he.  I  assume  the  Senator  has 
heard  that  argument  made  heretofore. 

Mr.  CONNALLY.    I  have. 

Mr.  WALSH  of  Massachusetts.  And  If  he  has  (ipportu- 
nlty.  to  the  Umited  time  at  his  disposal,  to  diacuas  the  mat- 
ter. I  should  be  very  glad  to  have  him  do  It. 

Mr.  CONNALLY.  I  win  advert  to  that  very  brlifly.  Of 
course,  that  situation  had  suggested  itself  to  the  Senator 
from  Texas,  and  that  situation  would  suggest  itself  to  the 
case  of  any  other  readjustment  of  currency,  whether  it  be 
by  silver  or  whether  it  be  by  paper. 

Mr.  WALSH  of  Massachusetts.    True. 

Mr.  CONNALLY.  It  is  simply  one  of  those  sanations 
that  can  not  be  Ignored. 

Mr.  WAUSH  of  Massachusetts.  It  would  be  true  of  the 
proposal  of  the  Senator  from  Montana. 

Mr.  CONNALLY.  It  would  be  true  equaUy  of  toe  pro- 
posal of  the  Senator  from  Montana,  and  equally  wlUi  refer- 
ence to  paper  money. 

Mr.  WALSH  of  Massachusetts.  In  other  word>.  there 
would  be  a  temporary  period  when  there  would  ha^e  to  be 
a  moratoriiun  or  some  other  drastic  step  taken  to  permit 
the  people  to  readjust  to  the  new  standard. 

Mr.  CONNALLY.  I  suggest  to  the  Senator  that  my  own 
thought  is  that  if  such  a  program  were  determlne<l  upon, 
the  first  step  to  the  program  would  be  to  suspend  geld  pay- 
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ments  by  the  Treasury,  keep  to  the  Treasury  the  gold  that 
Is  now  there,  and.  if  possible,  to  suspend  gold  payments  by 
the  banks  and  the  Federal  reserve  sjrstem  for  the  purpose 
of  then  undertaking  this  readjustment.  But  let  me  say  to 
the  Senator  from  Massachusetts  that  there  are  $5,000,000,- 

000  of  gold  to  the  United  States.    Is  not  that  true? 
Mr.  WALSH  of  Massachusetts.    Certainly. 

Mr.  CONNALLY.  How  much  property  is  there  to  the 
United  States?  There  is  supposed  to  be  $200,000,000,000  of 
property  to  the  United  States,  even  under  the  reduced  values 
we  are  Uving  under  to-day.    At  one  time  tt  was  estimated. 

1  beUeve,  that  there  was  $360,000,000,000  of  property  to  the 
United  States.  That  property  has  been  reduced  now  to 
$200,000,000,000.  with  only  $5,000,000,000  of  gold.  Suppose 
the  holder  of  every  dollar  of  that  actiial  gold  got  his  money 
and.  on  a  revaluation,  was  able  to  get  $1.40  for  every  dollar 
of  gold.  Would  not  that  be  a  cheap  price  to  pay  to  order 
to  save  the  other  $200,000,000,000  of  property  which  that 
$5,000,000,000  of  gold  has  already  appreciably  reduced  to 
value? 

Is  It  fair,  is  It  Just,  that  to  a  UtUe  pile  of  $5,000,000,000  of 
gold  there  should  be  anchored  not  only  the  currency  of 
the  country  but  the  value  of  every  home,  of  every  farm,  of 
every  skyscraper,  and  every  piece  of  tangible  property  to 
the  United  States? 

Would  a  nominal  tocrease  to  the  value  of  gold  to  Its 
owners  be  an  insuperable  objection  to  a  measure  which,  I 
beUeve.  would  restore  measurably  the  prosperity  of  the 
people  of  the  United  States  and  enable  debtors  to  discharge 
their  obligations  and  enable  creditors  to  get  payment  for 
their  bonds?  Neither,  under  present  conditions.  wiU  re- 
ceive either  the  obligation  to  the  form  of  payment  of  the 
bonds  or  the  satisfaction  which  Would  come  from  the  dis- 
charge of  the  debts  on  the  part  of  the  debtors.  We  would 
freeze,  for  the  time  being,  aU  gold  deposits,  and  hold  them 
subject  to  readjustment  on  the  new.  basis  of  value  as  decreed 
by  the  Congress. 

If  Senators  wlU  observe,  any  ktod  of  drastic  action  to  any 
field  by  the  Congress  causes  a  reaction.  I  have  already  ad- 
verted to  the  change  to  the  conditions  due  to  the  World 
War.  Tlitok  about  how  fundamental  and  how  profound 
were  the  effects  not  only  upon  the  United  States,  but  upon 
the  whole  world,  of  the  entry  of  the  United  States  toto  the 
World  War.  Think  about  the  mlUlons  of  Uves  and  the 
billions  of  dollars  that  were  wasted,  lliink  about  the  eco- 
nomic suffering  that  has  ensued  stoce  that  time,  traceable 
to  some  measure  to  the  World  War.  Did  Senators  then 
hold  up  their  hands  in  horror  and  say,  "  We  can  not  enter 
the  war  because  of  that  "? 

(At  this  potot  a  message  was  received  fnun  the  House  of 
Representatives,  which  appears  at  another  place  to  the 
Record.) 

Mr.  CONNALLY.  Mr.  President,  we  have  just  heard  read 
a  message  from  the  House  of  Representatives  advising  the 
Senate  that  the  House  had  agreed  to  the  conference  report 
on  the  crop  production  loan  measure.  Why  was  that  meas- 
ure necessary?  Was  it  because  our  fields  have  beccHne 
sterile?  Was  it  because  the  farmers  of  the  United  States 
are  no  longer  todustrious?  Was  it  because  they  were  no 
longer  tilling  those  fields,  putting  their  labor  and  their  to- 
telligence  toto  the  marvelous  laboratory  of  nature  to  bring 
forth  food  to  sustato  the  people  of  the  earth,  and  clothing 
to  protect  them  from  the  elements?  No,  Mr.  President:  we 
are  caUed  upon  now  to  make  crop-production  loans  to  the 
people  of  the  United  States  because  their  commodities,  their 
farm  products,  when  produced,  measured  by  the  present 
value  of  gold  and  by  the  present  onerous  burden  of  todebted- 
ness,  do  not  yield  them  a  sufficient  return  to  enable  them  to 
make  the  expenditures  necessary  for  their  own  sustenance, 
and  to  any  degree  discharge  their  obligations  and  their 
debts. 

I  am  glad  I  was  toterrupted  by  that  announcement.  It 
brings  vividly  before  the  Senate  the  absolute  necessity  for 
Congress  and  the  Senate  to  refrato  from  pursuing  the  old 
French  policy  of  laissez  faire.  The  policy  of  lalsses  faire — 
let  things  alone,  let  them  be— would  result  inevitably  to 


wholesale  bankruptcy  and  further  paralysis  of  the  business 
and  the  commerce  and  the  agriculture  of  the  United  States. 
Senators  need  no  admonition  along  that  itoe. 

I  lay  down  the  chanenge  here  and  now  for  Senators  to 
potot  out  either  the  lack  of  legal  authority  of  the  Congress 
or  absence  of  the  economic  necessity,  for  the  plan  which  I 
now  suggest,  of  revaluing  the  gold  dollar  on  a  ratio  com- 
parable to  the  prices  of  other  commodities  and  other  values 
to  the  United  States. 

The  Senator  from  Montana  proposes  to  make  gold  and 
sUver  money  to  a  ratio  of  16  to  1.  What  does  he  do?  He 
multipUes  the  price  of  silver  by  four.  If  it  is  fair  and  Just 
to  multiidy  the  value  of  silver  by  four,  is  it  not  fair  and 
Just  to  depreciate  the  value  of  gold  by  33  V^  per  cent? 

Mr.  LONO.  Mr.  President,  to  1919,  when  the  price  of 
silver  went  to  $1.30  an  ounce,  it  did  not  have  such  an  effect 
as  the  Senator  seems  to  think  it  had.  It  did  not  result  to 
a  great  deal  of  sUver  coming  toto  the  country.  It  did  result 
to  a  large  amount  of  trade. 

Mr.  CONNALLY.  Mr.  President,  I  am  not  tnring  to  argue 
the  sUver  question.  I  am  prepared  to  accept  any  sound 
plan  for  revalutog  our  money  that  may  be  proposed,  and 
the  one  that  is  most  available;  but  let  me  suggest  to  the 
Senator  from  Louisiana  that  when  the  world  price  of  sUver 
was  $1.29,  there  was  no  more  reason  for  sUver  coming  to 
the  United  States  than  for  it  gotog  to  any  other  country, 
because  it  was  worth  everywhere  the  same.  But,  if  by  law 
we  should  make  silver  worth  four  times  as  much  to  the 
United  States  as  it  is  worth  to  China,  I  do  not  think  even  a 
Chinaman  would  hesitate  to  send  his  sUver  to  the  United 
States  and  get  four  dollars  for  one. 

Mr.  LONO.  Mr.  President.  If  the  Senator  wlD  pardon  me 
further,  there  are  only  two  countries  to-day  that  are  on  the 
gold  basis,  the  United  States  and  France,  and  France  Is  to 
default. 

Mr.  CONNALLY.  That  Is  true.  WhDe  Great  Britato  is 
off  the  gold  standard,  she  is  not  on  the  silver  standard.  She 
is  on  the  pound  standard,  of  course.  Let  me  suggest  to  the 
Senate  what  England  did  when  she  went  off  the  gold  stand- 
ard. She  revalued  her  pound;  that  is  aU  she  did.  She  did 
it  deliberately,  according  to  my  view.  I  beUeve  that  the 
Bank  of  England  and  the  English  Government  could  have 
matotained  the  gold  standard  If  they  had  desired  to  do  so, 
but  English  statesmen,  not  laboring  under  some  of  the  hesi- 
tation and  fear  under  which  some  Senators  seem  to  be  la- 
boring, thought  that  to  the  then  economic  status  of  the 
world  it  was  to  England's  advantage  to  revalue  the  pound, 
and  she  went  off  the  gold  standard  by  suspending  gold  pay- 
ments and  revaluing  her  pound  at  something  above  $3. 

Mr.  GLASS.    Mr.  President,  wlU  the  Senator  yield  to  me? 

Mr.  CONNALLY.    I  yield. 
-  Mr.  GLASS.    Does  the  Senator  exactly  understand  that 
England  revalued  her  pound,  or  that  the  pound  itself  de- 
preciated when  England  went  off  the  gold  standard? 

Mr.  CONNALLY.  I  wiU  say  to  the  Senator  that  I  did  not 
mean  to  suggest  that  England,  by  any  governmental  action, 
actually  revalued  the  pound,  but  I  did  mean  to  suggest  that 
her  action  resulted  to  the  pound  revaluing  Itself. 

Mr.  GLASS.  Does  the  Senator  suggest  that  thereupon 
commodities  rose  to  price  to  England  to  anjrthing  like  the 
percentage  of  devaluation  of  the  pound? 

Mr.  CONNALLY.    No;  I  do  not. 

Mr.  GLASS.    Trade  went  on  as  usual,  on  the  usual  basis. 

Mr.  CONNALLY.  Very  wen;  but  the  Senator  indicates 
that  England  did  not  revalue  her  pound  to  gold,  and  that 
commodity  prices  were  not  appreciably  changed  by  her 
going  off  the  gold  standard.  Would  the  Senator  contend 
that  that  would  be  true  if  she  had  revalued  her  pound  to 
gold  and  rematoed  on  the  gold  standard? 

Mr.  GLASS.  I  win  say  to  the  Senator  that  I  have  no 
faith  whatsoever,  I  have  never  been  convtoced,  that  the 
theory  of  an  abundance  of  promises  to  pay  Is  a  correct 
theory.  In  other  words.  I  totally  dissent  from  the  quanti- 
tative theory  of  money. 

Mr.  CONNALLY.  I  was  not  advocating  that  particular 
angle.    I  wiU  ask  the  Senator,  though,  if  he  believes  that 
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M^  Kralm  of  gold  would  buy  the  same  amount  oj  com- 
modlttee  that  two-thirds  of  that  amount  would  buy? 

Mr  GLASS.  I  think  It  depends  upon  many  related  rtr- 
enmatances.  I  do  not  think  the  depcedatlon  of  the  dollar 
would  permanently  raise  commodity  prlcea.  JJ^^^J^: 
trary  ^  think  it  would  so  deprave  our  currency  that  it  would 
bring'  njln  particularly  to  the  wage  eamen  of  the  country 
and  to  thoae  who  are  on  fixed  salarlea. 

Mr  CONNALLY.  I  can  not  quite  understand  the  Benaicr 
from'virginla-  In  one  breath  he  says  that  in  England  the 
reduction  of  the  value  of  the  pound  to  about  M  did  not 
change  the  price  terel  and  consequently,  of  course,  did  not 
change  the  wage  level,  and  yet  in  the  next  breath  he  sug- 
gests that  if  we  cut  down  the  value  of  the  gold  dollar  it 
would  reduce  the  wage  level  and  would  not  Improve  the 

commodity  leveL  ^w    «       *. 

Mr  GLASS.  If  the  Senator  will  permit  me,  the  Senator 
from  Virginia  thinks  that  It  la  tmpoasible  to  stabiliie  the 
dollar  as  the  standard  of  the  country  without  stabilizing 
everything  the  dollar  will  buy.  w  *w      w^ 

Mr  CONNALLY.  Let  me  ask  the  Senator  whether  he 
thinks  It  la  fair  for  the  dollar  to  dominate  all  other  com- 
modities on  earth,  or  does  he  think  it  U  fairer  for  the 
dollar  to  bear  some  relationship  to  the  values  of  an  other 
ff^»»wvi<ti<Hi  in  the  world?  That  Is  what  the  Senator  from 
Texas  Is  interested  in,  and  the  Senator  from  Texas  is  not 
preaching  flat  money,  he  is  not  preaching  free  silver,  but 
he  li  undertaking  to  lay  down  the  doctrine  that  events,  the 
actions  of  governments,  inexorable  facts,  have  increased 
the  value  of  gold  out  of  all  proporUon  to  what  It  was  at  the 
timo  the  debts  of  the  American  people  were  contracted,  and 
that  simple  Justice  and  fairness  require  that  the  dollar  be 
revalued  so  that  it  will  bear  some  fair  relationship  to  the 
dollar  which  the  debtor  borrowed  when  he  borrowed  It. 

Mr.  GLASS.  Yet  the  United  States  has  billions  of  dollars 
more  of  gold  to-day  than  It  had  when  the  debts  were  con- 
tracted. I  win  say  to  the  Senator  that  there  la  one  Inexora- 
ble law  which  no  amount  or  character  of  legislation  can 
affect,  and  that  Is  the  law  of  supply  and  demand. 

Mr.  CXDNNALLY.  Certainly;  I  agree  with  the  Senator  in 
the  enunciation  of  these  plaUtudes;  I  agree  with  him  that 
the  law  of  supply  and  demand  is  the  law,  and  that  Is 
exactly  what  I  am  talking  about.  A  while  ago  the  Senator 
said  reducing  the  amount  of  gold  In  the  dollar  would  not 
help  matters,  and  then  I  asked  him  if  he  thought  22  Va  grains 
of  gold  would  not  buy  more  products  than  16  grains  of  gold 
would,  and  he  did  not  seem  to  make  a  distinct  reply. 
Mr.  GLASS  rose. 

Mr.  CONNALLY.  Walt  just  a  minute.  We  have  the  Uw 
of  supply  and  demand  on  gold,  which  Is  a  commodity,  the 
Senator  sajrs.  Its  value  depends  upon  the  amount  of  It, 
the  demand  for  It.  smd  the  use  of  it;  and  gold  being  a  com- 
modity, regardless  of  the  stamp  of  the  Government,  regard- 
less of  anything  else,  I  lay  down  another  generality,  another 
glittolng  platitude,  that  22  "^  ounces  of  gold  are  worth  more 
th^n  16  ounces  of  gold,  and  wUl  buy  more  goods  anywhere 

in  the  world. 
Mr.  SHIP8TBAD.    Mr.  President,  win  the  Senator  ylekl 

to  me? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Minnesota. 

Mr.  8HIPSTEAD.  If  every  country  in  the  world  should 
by  legislation  provide  that  aU  debts  should  be  psiid  in  wlMat, 
what  effect  would  that  have  on  the  price  of  wheat? 

Mr.  CONNALLY.  It  would  make  the  price  of  wheat  go 
skyrocketing  because  every  man  that  owed  a  debt  would  want 
to  get  some  wheat  so  he  oould  pay  that  debt.  It  would  Uft 
the  price  of  wheat  to-morrow.  The  only  reason  why  a  man 
wants  wheat  now  is  to  eat  it.  It  would  double  or  quadruple 
the  price  of  wheat.  Etoes  the  Senator  agree  with  that  state- 
ment? 

Mr.  SHIP6TSAD.  Tes.  May  I  ask  the  Senator  another 
question? 

Mr.  CONNALLY.  How  much  time  have  I  remaining,  Mr. 
President? 

The  VICE  PRESIDENT.  The  Senator  has  eight  minutes 
xemaining. 
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Mr.  CONNALLY.    I  ylekl  to  the  Senator  from  Mtanesoto. 
Mr.  8HIP8TKAD,    Wheat  would  stiU  be  a  iMmmodity, 

would  It  not?  .,^_   -_ 

Mr  CONNAIl^Y.  Wheat  would  stin  be  a  commodity,  to 
be  suie.  but  even  so.  tf  we  adopted  that  standard.  2  bush^ 
of  wheat  would  pay  twice  as  many  debts  as  1  bushel  of 
wheat  If  the  unit  vahie  was  one  bushel  Instead  of  two 
bushels,  the  debts  would  be  discharged  half  as  ensily. 

liir.  LONG.    Mr.  President 

•nje  VICE  PRESIDENT.  Does  the  Senator  from  Ttexas 
yield  to  the  Senator  from  Louisiana? 

Mr.  CONNALLY.    I  yield- 

Mr  LONG.  The  Senator  from  Virginia  suggested  that  the 
law  oir  supply  and  demand  must  be  taken  Into  consideration. 
Is  not  that  what  the  Senator  from  Texas  is  arguing? 

Mr  CONNALLY.  I  tried  to  make  it  clear  to  the  Senator 
from  Virginia  that  with  the  world  supply  of  go  d  its  price 
would  depend  upon  the  amount  of  gold  in  the  world  and 
the  demand  for  that  gold  for  use  either  as  money  or  In  the 
arts  or  as  ornaments  and  Jewelry.  Such  being  the  law  of 
supply  and  demand.  2  ounces  of  gold  would  b»iy  more  of 
any  other  commodity  than  1  ounce  of  gcdd.  and  therefore 
if  the  donar  were  reduced  from  23  or  34  to  two-thirds  of  that 
amount,  the  new  doUar  would  be  only  two-tWrds  ss  much  as 
the  old  dollar;  but  as  a  result  ccMnmodity  prices  would  be 
enhanced,  and  debts  would  be  scaled  In  somewhid  the  same 

proportion.  ^ 

The  Senator  from  Virginia  talks  about  the  paper  Brltlsn 
pound.  He  is  not  talking  about  the  gold  pound.  Of  coone. 
we  would  go  to  a  drug  store  and  we  would  buy  a  proprietary 
tooth  paste  or  some  other  article  that  always  sells  for  35 
cents.  The  chances  are  that  the  article  would  go  on  semng 
for  25  cenU  regardless  of  any  particular  slight,  change  to 
the  value  of  money. 

In  England  the  pound  has  been  the  standard  of  value  for 
hundreds  of  years.  It  U  standardised  to  the  British  mtod. 
When  Great  Britain  went  off  the  gold  standard,  among  them- 
selves in  their  own  Uttle  British  family  it  was  ffJU  a  pound. 
The  Briton  did  not  get  any  gold  for  It.  but  it  was  stin  a 
pound.  The  man  whose  salary  was  measured  In  pounds 
probably  went  on  receiving  the  same  number  ol  pounds  for 
his  day's  work  or  for  his  month's  work.  The  ncAn  who  was 
purchasing  an  article  that  had  always  been  MUing  for  a 
pound  went  on  purchasing  it  for  a  pound.  The  value  of  the 
pound  in  a  large  degree  was  only  affected  to  thr  world  mar- 
ket when  England  got  off  the  paper  pound  and  went  on  the 
gold  poimd. 

If  we  were  on  a  paper  currency  basis  here,  unsupported  by 
gold,  if  we  had  only  paper  money,  I  grant  that  what  the 
Senator  from  Virginia  has  suggested  might  be  true.  Com- 
modity prices  probably  would  not  go  up  very  much.  Wages 
might  not  be  very  much  affected,  because  if  ae  had  paper 
money,  and  If  we  did  not  see  any  gold,  and  if  we  got  $100  a 
month  last  year,  then  we  would  get  $100  a  month  this  year 
in  paper  money.  But  the  pound  Is  not  a  gold  standard  of 
value  of  a  pound.  The  dollar  Is  a  gold  standard  of  a  doUar. 
I  submit  with  due  respect  to  the  eminent  Senator  from  Vir- 
ginia who  Is  in  charge  of  the  bill,  the  honored  chairman  of 
the  Subcommittee  on  Banking  and  Currency,  a  man  for 
whose  views  I  have  the  highest  respect  and  f<»  whom  I  en- 
tertato  the  warmest  personal  regard,  that  anj  high-school 
boy  Is  bound  to  acknowledge  that,  according  to  the  law  of 
supply  and  demand.  23  grains  of  gold  Is  worth  more  than 
19  grains  of  gold. 

Mr.  President,  I  have  consumed  more  of  thi!  time  of  the 
Senate  than  I  expected  when  I  took  the  flocir.  On  some 
future  occasion  I  expect  to  address  the  Senate  upon  some  of 
the  legal  aspects  of  the  proposal  which  I  have  had  the 
temerity  and  hardihood  to  advance  to  this  bocy  amidst  the 
clash  of  Tlews.  on  the  one  side,  of  the  Senator  "Trom  Virginia 
[Mr.  Gutfsl  and,  on  the  other  side,  of  the  emnent  Senator 
from  Montana  [Mr.  WhulkbI  and  other  Seniitors  who  are 
advancing  various  views  as  to  Inflation. 

I  suggested  at  the  outset  that  I  am  torrstigating  the 
authorities  as  to  the  constitutional  power  of  tte  Congress  to 
do  what  Is  proposed  and  as  to  the  power  of  the  Congress  to 
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the  future  to  prohihtt  gold  contracts  caDtof  for  payment  to 
dollars  of  any  spedflc  weight  or  standard  of  flnffnwg.  I 
would  not  prohibit  that  on  the  part  of  the  Oovqmment. 
because  the  Government  credit  must  be  preeenred  at  aU 
hasaxds;  but  I  pi-opose  a  provision  of  that  kind,  making 


contracts  that  caU  for  doUars  dischargeable  to  whatever 
may  be  the  lawful  money  of  the  country  at  the  time  of 
payment. 

In  addition  to  that,  Mr.  President,  I  desire  to  suggest  to 
the  Senate  that  Congress  possesses  ample  power,  through  the 
power  of  taxation  If  no  other  way.  to  prohibit  creditors 
requiring  the  execution  of  these  extraordinary  contracts 
payable  to  gold  of  a  specific  wdght  and  standard  of  ftoeness. 
To  do  that  is  to  permit  indivldnals  by  oontiact  to  fix  and 
regulate  the  value  of  money  to  defiance  of  the  grant  of  the 
Constitution.    I  would  use  the  taxing  power  of  the  Oovem- 
ment.  If  necessary,  to  tax  such  contracts  at  such  a  rate  of 
owTiM^i  Income  as  to  make  the  contractors  very  happy  to 
accept  the  legal  money  of  the  country  at  the  time  of  pay- 
ment. 
Mr  FBSa    Mr.  President,  win  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Obk>7 
Mr.  CONNALLY.    I  yield. 

Mr.  FES8.    I  have  been  greatly  Impressed  with  the  argu- 
ment of  the  Senator  from  Texas. 
Mr.  CONNALLY.    I  thank  the  Senator  trcm  Ohio. 
Mr  FE88     I  am  not  an  inflationist.    On  the  other  hand. 
I  am  very  much  opposed  to  that  poUcy.    But  the  Senator 
from  Texas  Is  argutog  on  the  basis  that  If  gold  is  of  a  value 
totrlnslcaUy  established  by  the  law  of  supply  and  demand, 
and  If  we  have  $5,000,000,000  of  gold  to-day,  that  represents 
the  cotoage  value  of  that  amount  at  the  rate  of  24  and  a 
fraction,  and  If  we  should  reduce  that  one-ttdrd.  or  If  we 
should  reduce  It  6  grains,  we  would  have  a  coinage  value 
of  about  $0,600,000,000  instead  of  $5,000,000,000.    We  have 
not  tocreased  the  quantity  of  gold  at  an.  but  we  have 
changed  the  value  of  It.    But  tf  gold  Is  cotoed  on  the  basis 
of  the  value  that  it  commands  to  the  market.  I  do  not  see 
how    by   increasing  the  coinage  to  $6,600,000,000  without 
tocreaslng  the  value  of  It,  we  have  done  what  the  Senator 
Is  trying  to  do.    It  would  appear  to  me  that  If  there  is  a 
fault  to  our  cotoage  on  the  ground  that  we  do  not  produce 
enough  gold,  then  the  change  to  value  which  the  Senator 
would  make  would  be  a  logical  process.    Tti^  Impresses  me. 
But  how  does  the  Senator  tocrease  the  purchasing  value 
from  $5,000,000,000  to  $6,600,000,000  merely  by  changing  the 
coinage  value.  whoUy  Ignoring  the  current  value  to  the 

martcets  of  the  world?  

Mr  CONNALLY.  I  do  not  wholly  Ignore  the  current 
Yalue  I  recognize  it,  and  I  recogniae  that  current  value 
measured  to  donars— I  am  not  talking  about  world  value 
now— is  so  out  of  proportion  to  the  value  of  those  donars 
when  the  debts  were  tocurred  that  It  cans  for  a  readjust- 
ment. Let  me  suggest  to  the  Senator,  furtheimore,  If  the 
Senator's  contention  Is  true,  why  not  tocrease  the  gold  con- 
tent of  the  doUar  twice  over?  Does  the  Senator  mean  to 
say  that  if  we  had  46  grains  of  gold  to  the  donar  we  would 
get  them  just  as  easily  and  that  that  would  not  have  any 
effect  on  the  price  level? 

Mr.  FE8S.  The  effort  here  is  this.  As  gold  Is  mined  and 
brought  to  the  mtot  it  is  coined.  The  price  that  is  paid  for 
gold  of  course  is  the  price  that  It  commands  to  the  market. 
If  we  undertake  to  change  that  by  cotoage  stamp  alone, 
we  run  up  against  the  obstacles  which  the  Senator  from 
Virginia  has  suggested,  and  we  can  not  by  legislative  decree 
change  the  law  of  supply  and  demand. 

Mr.  CONNALLY.  I  have  really  no  further  views  on  the 
law  of  supply  and  demand-  I  submit  to  that  law.  But  let 
me  suggest  to  the  Senator  another  thought  If  the  Senator 
win  go  back  over  the  mining  history  of  the  country  he  wIU 
Itod  that  gold  has  not  Increased  to  votaime  to  the  world 
anything  Uke  to  the  proportion  that  other  wealth  has  to- 
creased.    Win  the  Senator  admit  that? 

— lie 


Mr.  FESa,  Other  wealth?  Tlutt  msy  be  true, 
the  tocrease  to  the  productkn  of  gold  has  kept  pace  with 
the  tocrease  of  population.  I  am  not  sure  but  what  it  has 
been  nearly  equal  to  proportion  to  the  tocrease  of  the  busi- 
ness of  the  coimtry. 

Mr.  CONNALLY.  The  Senator  talks  about  gwd  being 
mined  and  brought  to  the  mtot.  When  it  Is  mined  and 
broui^t  to  the  mtot  it  becomes  a  dollar.  Anybody  can 
bring  gold  there  and.  having  sufficient  grains  of  it.  can 
have  it  cotoed  Into  a  dollar.  So  far  as  the  doOar  Is  con- 
cerned, that  is  the  fixation  of  the  value.  It  Is  made  a  doUar 
because  it  is  23  gratos  of  gold. 

Mr.  FE8S.    The  Senator  is  wrong,  because  the  gold  Is 


worth  just  as  much  to  the  bar  as  It  Is  when  it  Is  coined. 

Mr.  CONNALLY.  Why,  of  course  it  is,  because  the  man 
with  the  bar  of  gold  to  his  pocket.  If  he  wants  to  do  so.  can 
go  over  to  the  mtot  and  trade  It  for  just  as  many  gold 
doUars  as  the  bar  wlU  make.  It  Is  just  like  a  check  for 
$100.  If  we  can  go  to  the  bank  and  cadi  the  check  for 
$100.  It  Is  worth  $100.  Of  course  the  gold  bar  has  vatoe 
aside  fnnn  Its  use  as  money. 

It  has  vahie  to  the  chato  which  the  Senator  wears  that 
adorns  his  otherwise  attractive  person.  It  has  a  value  to 
gold-rimmed  spectacles.  It  has  value  to  the  valuable  gold 
watch  the  Senator  has  to  his  pocket.  So  far  as  money  Is 
concerned  it  has  the  same  money  value  that  it  has  by  reason 
of  its  exchangeability  at  the  mtot  for  a  dollar. 

Mr.  PESS.  I  am  not  taking  serious  issue  with  the  Sena- 
tor except  upon  the  point  of  increasing  the   purchasing 

power.  ^^    . 

Mr.  CONNALLY.  If  the  Senator  had  done  me  the  honor 
to  give  my  former  remarks  the  same  analysis  and  par- 
ticular attention  that  he  Is  giving  my  remarks  at  the 
present  moment  he  would  have  observed  that  my  chief  ar- 
gument was  that  the  value  of  this  reduction  would  enable 
debtors,  who  borrowed  money  when  money  was  cheap,  to 
discharge  their  obligations  now  that  the  dollar  Is  sky- 
rocketing out  of  an  proportion  to  other  values.  I  agree  with 
the  Senator  to  the  extent  that  16  grains  of  gold  to  Prance 
or  to  England  probably  would  not  buy  another  doUar's  worth 
of  foreign  g<3ods  more  than  it  would  now. 

My  proposal  is  to  help  the  people  of  the  United  States. 
The  Senator  from  Ohio  is  rather  distinguished  for  his  lack 
of  sympathy  for  any  of  our  money's  going  to  England  and 
Prance  for  the  purchase  of  commodities  foj  the  purpose  of 
havtog  them  imported  here,  and  I  am  rather  surprised  at 
his  concern  as  to  the  value  of  our  money  to  foreign  coun- 
tries    I  am  trying  to  lower  the  gold  content  of  the  donar 
because  doing  so  win  enable  the  debtors  to  pay  their  debts; 
it  win  enable  people  to  get  more  for  their  commodities  to 
America.    Suppose  an  article  seUs  for  100  francs  to  Paris; 
what  dlffenjnce  does  that  make  to  the  farmer  to  Ohio?    He 
is  not  dealing  to  francs;  he  is  concerned  with  the  big,  old 
donar     That  Is  what  he  pays  his  debts  with.    He  does  not 
spend  his  money  on  the  boulevards;  he  does  not  visit  the 
night  clubs  along  the  lighted  highways  of  Montpamasse. 
and  spend  his  money  to  that  way.    He  wants  some  donare 
that  win  pay  his  grocery  bUl;  he  wants  some  doners  that  wiU 
pay  the  mortgage  on  his  cow;  he  wants  scMnc  donars  that 
win  dischai-ge  his  note  at  the  bank;  and  if  by  revaluing  the 
gold  dollar  he  can  get  more  United  States  dollars  with  which 
to  discharge  his  obUgations  and  buy  himself  commodities, 
he  does  not  worry  about  what  the  donar  Is  worth  to  francs. 

Mr  FESS.  The  Senator  from  Ohio  thinks  that  the  Sen- 
ator from  l^xas  Is  not  properly  appraising  what  the  people 
of  Ohio  want.  What  the  people  of  Ohio  want  is  to  prevent 
the  articles  manufactured  to  France  by  labor  that  is  al- 
ready cheap,  and  which  is  paid  to  a  cheap  franc,  coming  to 
competition  with  what  they  produce  to  Ohio.  The  people  of 
Ohio  are  more  concerned  about  that  than  anything  else. 
They  are  not  wffling  to  cheapen  the  doUar  to  order  to  meet 
the  dCTna"'^  to  Prance.  

I  wish  to  say  to  the  Senator  that  I  have  been  Impressed 
tay  the  argument  he  has  made.   It  is  very  difleroat  f  r«n  the 
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arg^unent  which  la  sometimes  ma<Se  on  the  silver  question  In 
adYOcacy  of  setting  up  two  metals  and  requiring  the  Gov- 
ernment to  keep  them  at  a  parity.  I  can  not  sec  how  that 
can  be  done.  If  both  should  be  made  legal  tender,  I  am 
wondering  how  long  we  would  have  both  gold  and  silver 
circulating,  and  how  soon  we  wotUd  go  off  the  gold  basis  by 
that  action  alone.  I  have  no  sympathy  with  that  sort  of 
thing:  but  I  think  the  Senator  has  made  a  very  strong 
presentation  of  the  case  he  has  In  hand. 

Mi.  conn  ally.  I  thank  the  Senator,  and  I  want  to 
fmWm.  this  occasion,  in  thanking  him,  to  assure  him  that  the 
people  of  Ohio  ought  not  to  have  any  doubt  as  to  the  sin- 
cerity and  loyalty  of  the  Senator  from  Ohio  in  doing  Just 
what  he  indicated  was  to  the  Interest  of  the  people  of  Ohio 
with  reference  to  manufactured  goods  abroad.  He  has,  on 
a  number  of  occasions,  distingxiished  himself  in  both  Houses 
gl  Congress  by  his  course  with  reference  to  the  tariff. 
Mr.  KDfO  and  Mr.  8HIPSTEAD  addressed  the  Chair. 
The  VICE  PRESIDKNT.  Does  the  Senator  from  Texas 
yield:  and  if  so.  to  whom? 

Mr.  CONNALLY.  I  yield  first  to  the  Senator  from  Utah, 
but.  Mr.  President,  I  wish  to  save  a  few  minutes,  and  I 
should  like  to  inquire  how  much  time  I  have  left. 

The  VICE  PRESIDENT.  The  Chair  is  informed  the  Sen- 
ator has  about  20  minutes  left. 

Mr.  LONO.  Mr.  President,  may  I  make  a  unanimous-con- 
sent request? 

•nia  VICE  PRESIDENT.  The  Chair  desires  to  make  a 
statement.  The  Senator  can  only  yield  for  a  question  ex- 
cept by  imanimous  consent. 

Mr.  CONNALLY.    I  can  only  yield  for  a  question  by  unan- 
imous consent? 
The  VICE  PRESIDENT.    Except  by  unanimous  consent. 
Mr.  CONNALLY.    I  yield  merely  for  a  question. 
Mr.  KINO.    Mr.  President.  I  was  interested  In  the  state- 
ment the  Senator  made — perhaps  I  misxmderstood  him — 
which  implied  that  Congress  could  by  law  change  a  contract 
which  called  for  the  payment  of  an  obligation  in  gold  of 

tlw  present  weight  and  fineness.    The  Constitution 

CONNALLY.    If  the  Senator  will  pardon  me  right 


there,  let  me  say  that  he  evidently  did  not  hear  that  portion 
of  my  speech.  I  said  that  I  am  examining  the  authorities 
but  that  I  was  not  as  yet  prepared  to  make  that  statement: 
tt^mt  I  was  not  aocepttnc  U  without  question  at  this  time. 
I  am  not  prepared  to  argue  that  with  the  Senator.  I  may 
suggest  to  him.  however,  that  in  the  Legal  Tender  cases  the 
Supreme  Court  of  the  United  SUtes  held  that  a  contract 
which  caUed  for  coin  face  could  be  discharged  by  paper 
dollars  irredeemable  in  any  kind  of  coin.  The  Senator  is 
awaie  at  that  decision. 

•  Mr.  KDfO.  I  am  familiar  with  thai.  It  occurs  to  me 
flioagh — ^if  the  Senator  will  pardon  me.  and  then  I  will  con- 
elude — that  if  a  contract,  for  instance,  calls  for  the  pasmoent 
of  an  obligation  in  so  many  bushels  of  wheat.  Congress 
could  not  Interfere  and  require  that  the  creditor  should  take 
so  many  bushels  of  rye  or  should  take  a  less  number  of 
pounds  of  wheat  than  the  contract  itself  called  for.  So  a 
coDtraet  calHng  for  so  many  ounces  or  grains  of  gold  or 
sUver  In  the  payment  of  a  debt  can  not  be.  it  seems  to  me. 
modified  by  Congress,  for  that  would  be  Interfering  with  the 
obligations  of  a  private  contract. 

Mr.  CONNALLY.  Let  me  say  again  that  evidently  the 
Senator  was  at  luncheon  when  I  was  deliverhig  the  major 
portion  of  my  address. 

Mr.  NORRIS.     Mr.  President 

"nie  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
jrldd  to  the  Senator  from  Nebraska? 

Mr.  CONNALLY.  I  will  yield  m  a  moment.  Other  Sena- 
tors here  will  bear  witness  to  the  statement.  If  the  Senator 
from  Utah  questions  it 

Mr.  KINQ.    I  accept  the  Senator's  statement. 

Mr.  CONNALLY.  That  I  expressly  stated  that  a  contract 
which  caDed  for  a  commodity — so  many  ounces  of  bullion, 
so  many  bushels  of  wheat — was  a  contract  which  the  courts 
would  require  to  be  fulfilled.  Further.  I  said,  however,  that 
Z  was  not  ekar  as  yet  as  to  a  contract  which  calls  for  so 


many  dollars,  even  though  qualified  by  a  clause  of  the  pres- 
ent weight  and  fineness.  That  is  an  element  in  tlie  situa- 
Uon.  and  it  may  be  determined  that  a  clause  as  to  present 
weight  and  fineness  will  govern.  However,  a  contract  call- 
ing for  dollars  of  present  weight  and  fineness  Is  dlrlnguiwh- 
atde  from  a  commodity  contract.  The  dollar  Is  a  creature 
of  law:  It  is  not  the  gold  In  a  dollar  that  Is  a  dollar;  It  to  not 
the  sUver  in  a  dollar  that  is  a  dollar;  the  dollar  is  simply  a 
symbol,  a  symbol  established  by  law.  and  when  the  creditor 
calls  for  so  many  doUars  I  am  not  prepared  at  thtJ  thne  to 
deny  that  that  contract  can  not  be  met  by  the  tender  of  a 
dollar  which  the  Con^rress.  under  its  power  to  coin  money 
and  regulate  the  value  thereof,  may  determine  to  be  a 
dollar  at  the  time  the  debt  Is  to  be  discharged. 

As  tending  to  support  that  view.  I  submit  the  decision  oi 
the  Supreme  Court  in  the  Legal  Tender  cases,  wberein  It 
was  held  that  a  contract  which  called  for  dollars  ut  a  time 
when  only  gold  or  silver  coins  were  money  could  b<  lawfully 
discharged  by  a  paper  dollar  which  had  no  redesmability 
at  all.  but  was  simply  a  promise  of  the  Treasury  at  some 
time  in  the  future  to  pay  a  dollar,  without  saying  v  hat  kind 
of  a  dollar.    I  sutanit  that  is  rather  persuasive. 

Mr.  SHIPSTEAD  and  Mr.  NORRIS  addressed  tie  Chatr. 
The  VICE  PRESIDENT.    Does  the  Senator  frtm  Texas 
yield:  and  If  so,  to  whom? 

Mr.  CONNALLY.  The  Senator  from  Minnesotii  was  on 
his  feet  a  few  minutes  ago  and  I  did  not  yield  t>  him.  I 
now  yield  to  him. 

Mr.  SHIPSTEAD.  I  should  like  to  ask  the  Senator  if  % 
contract  proved  to  be  Impossible  of  performance — tf  It  were 
impossible  to  deliver  as  contracted— would  that  iiffect  the 
contract? 

Mr.  CONNALLY.  Under  the  law.  one  may  not  bj  reqiilred 
to  do  ImixMsible  things;  It  would  be  necessary  to  rieasiuv  It 
in  some  other  way.  For  Instance,  an  act  of  God  or  some- 
thing of  what  character  might  interfere  with  the  contract; 
but  that  questicm  I  have  not  now  the  time  to  discuss. 

Mr.  SHIPSTEAD.    May  I  ask  the  Senator  another  ques- 
Uon? 
Ut.  CONNALLY.    Certainly. 

Mr.  SHIPSTEAD.  In  the  colloquy  with  the  Serator  from 
Ohio  I  understood  the  Senator  from  Ohio  to  sa}  that  the 
Senator  from  Texas  had  said  that.  In  his  opinion.  It  was 
the  intrinsic  value  of  the  gold  that  determined  the  value 
of  the  dollar.    Am  I  correct  in  that? 

Mr.  CONNALLY.  If  I  said  that,  I  was  not  qult(  accurate. 
What  I  meant  to  say  WM  that  It  to  the  value  of  the  gold 
meastired  by  the  demand  for  it  that  makes  the  %alue. 

Mr.  SHIPSTEAD.  May  I  ask  the  Senator  a  further  ques- 
tion? 

Mr.  CONNALLY.     Certainly. 

Mr.  SHIPSTEAD.    If  gold  were  dem<metlaed  aal  not  used 

for  money 

Mr.  CONNALLY.  U  would  not  be  worth  so  much;  of 
course  not.  I  tried  to  make  that  clear  In  ansv/ering  the 
Senator  a  little  while  ago  about  wheat. 

Ux.  NORRIS.    Mr.  President 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Nebraska. 
Mr.  NORRIS.    The  Senator  from  Utah  In  the  question  he 
propounded  to  the  Senator  from  Texas  said,  as  I  under- 
stood him.  that  a  contract  payable  In  wheat  coiild  not  be 
compiled  with  by  the  delivery  of  rye.    I  merely  w  mt  to  call 
attention  to  the  fact  that.  In  my  Judgment,  tha*:  does  not 
apply  to  the  question  the  Senator  from  Texas  lias  raised, 
because  Congress  has  no  constitutional  authority  to  fix  the 
value  of  wheat  or  rye.  either  one.  but  it  distinct  y  has  au- 
thority under  the  Constitution  to  fix  the  value  of  money. 
Mr.  CONNALLY.    That  Is  correct 
Mr.  KINO.    Mi.  President,  will  the  Senator  yield? 
Mr.  CONNAIXY.    Yes. 

Mr  KINO.    Is  the  Senator  quite  accurate?    Congress  has 
the  power  to  "  regulate  the  value."    Is  there  not  sume  dtffo'- 
ence  between  mulatlng  and  fixing? 
Mr.  NORRIS.    Of  money? 

Mr.  CONNALLY.     Regulating  means  change;  it 
ever  you  get  ready,  of  ooorse.    Let  me  say  to  i^a 


from  Nebraska  and  also  to  the  Senator  from  TTtah  as  to  the 
decisions  of  the  courts  upon  wbkih  Senators  rely  for  main- 
taining the  doctrine  that  these  gold-of-the-preoent-weli^t- 
and-flneness  contracts  can  not  be  affected,  that  tn  not  <xie 
of  tho6e  cases  had  the  Congress  undertaken  to  do  thto  thing; 
that  is.  in  none  of  those  cases  upon  whl<di  they  rely,  was 
the  question  presented  from  the  an^  which  we  are  now 
presetting  it.  In  other  words,  in  none  of  those  cases  had 
the  Congress  undertaken  to  change  the  value  ol  the  gold 
dollar  or  to  change  the  value  of  the  &cXimt  at  aO.  When 
Congress,  in  the  exercise  of  its  undoubted  power  to  coin 
money  and  regulate  the  value  thereof  does  that  thing,  a 
new  question  to  presented:  AU  the  cases  hold  that  when 
congress  acts  imder  a  specific  grant  oi  power  there  to  a 
wholly  different  question  presmted  than  an  incidental  one 
whi(^  arises  by  the  exercise  of  some  other  power.  Does  the 
Senator  from  Ohio  follow  me? 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Arkansas? 

Mr.  CONNALLY.    I  yield. 

Mr.  ROBINBON  oi  Arkansas.  I  can  not  make  the  inter- 
ruption of  the  Senator  from  Texas  by  a  mere  question. 

Mr.  CONNAIXY.  I  ask  unanimous  consent  that  the  Sen- 
ator from  Arkansas  may  be  permitted  to  Interrupt  for  more 
than  a  question. 

The  VICE  PRESIDBNT.  Is  there  objection?  The  Chaii 
hears  none,  and  permission  to  granted. 

Mr.  ROBINSON  of  Arkansas.  My  statement  will  be  very 
brM.  Under  the  legal  issue  the  Senator  from  Texas  has 
raised,  in  my  conception  two  possible  questions  arise;  first, 
whether  the  Government  of  the  United  States  itself  when 
entering  into  contracts  for  the  pasrment  of  sums  in  gold 
dollars  of  the  present  wel^t  and  fineness  may  estop  Itself 
from  the  exercise  of  the  power  granted  In  the  Ctmstltutlon 
to  the  Congress: 

Tb  coin  money,  rtgulstc  the  value  thereof,  and  of  foreign  coin, 
and  fix  the  standard  of  irelghts  and  measuTM. 

Certainly  private  contracts  can  not  estop  the  Congress 
from  the  exercise  of  the  power  which  has  Just  been  described. 
In  my  Judgment,  the  mere  agreement  between  Individuato  or 
indlvlduato  and  corporations  for  the  payment  of  sums  in  gold 
doUars  of  the  present  standard  of  wei^  and  fineness  would 
not  operate  to  prevent  the  exercise  of  the  power  of  Congress 
to  increase  or  decrease  the  amount  of  gold  in  the  standard 
dollar.  That  power  has  been  exercised  and  it  has  been 
sustained. 

Mr.  CONNAIliT.  WiU  the  Senator  let  me  interject  a  re- 
mark Just  there? 

Mr.  ROBINSON  of  Arkansas.    Yei^ 

Mr.  CONNALLY.  Tht  Senator  from  Texas  has  already 
undertaken  to  make  clear  to  the  Senate  that  In  the  case  of 
Government  obligations  he  to  not  prepared  to  propose  that 
the  Government  ought  even  to  try  to  do  it,  because  If  the 
Xjtovenunent  has  made  that  sort  of  a  promise  in  order  to 
maintain  the  pubUc  faith  and  in  order  to  preg^rve  the  pub- 
lic credit  I  am  not  prepared  to  say  that  I  favor  the  Govern- 
ment itself  undertaking  to  revalue  Its  own  obligations. 

Mr.  ROBINSON  of  Arkansas.  What  would  be  the  eco- 
nomic effect  of  the  exercise  of  the  power,  if  it  exists,  to 
reduce  the  quantity  of  gold  in  the  standard  dollar  to  a 
question  wiiich  at  thto  time  I  diall  not  attempt  to  discuss; 
but  I  am  speaking  now  briefly  of  the  local  question  in- 
volved. Certainly  private  individuals  can  not  estop  the 
Government  from  the  exercise  of  its  constitutional  power. 
Tbey  can  not  prevent  the  Congress  from  the  enactment  of 
laws  rh^nging  the  weight  and  fineness  of  gold  in  a  dollar. 
The  provision  of  the  Constitution  which  Inhibits  or  pre- 
vents the  Impairment  of  the  obligations  of  contrtu;ts  to  not 
directed  against  the  Congress  or  against  the  Federal  au- 
thority, as  the  Senator  from  Texas  and  other  Senators  will 
understand,  but  it  to  directed  against  the  power  of  the 
States.  There  does  arise  a  question,  as  I  have  indicated,  as 
to  what  would  be  the  moral  and  the  eoooomic  effect  of  the 
exerdse  of  the  p^wer.  granting  that  li  does  extot. 


If  the  Government  riioold  say  that,  notwithstanding  ttiese 
contracts  are  payable  in  gold  d<dlars  of  the  present  standard 
of  weight  and  fhieiMss,  they  may  be  paid  in  gold  dollars  of 
a  less  welfrht  and  fineness,  it  to  difficult  to  determine 
whether  it  would  affect  in  an  indirect  way  the  credit  and 
standing  of  the  Government  of  the  United  States  to  exer- 
cise the  power  whl<^  I  think  it  possesses.  I  think  there  to 
very  little  doubt  about  the  existence  of  the  power. 

I  thank  the  Senator  for  yielding  to  me.  and  I  do  not  feel 
Justified  in  taking  any  more  of  hto  time. 

Mr.  CONNALLY.  I  thank  the  Senator  from  Arkansas  for 
hto  illuminating  interruption.  Let  me  suggest  to  the  Sena- 
tor trcm  Aiicansas  thto  thoufl^t:  Even  though  the  Congress 
does  not  have  the  power,  if  It  should  be  so  held,  to  alter  or 
change  the  effect  of  the  gold  contracts  In  the  past  as  to 
present  weight  and  standard  of  flnenww.  I  submit  that  an 
act  of  Congress  prohibiting  contracts  of  that  kind  in  the 
future  would  be  a  sound  public  measure  which  would  be  for 
the  welfare  of  the  whole  people  of  the  United  States,  because 
contracts  of  that  sort  r«dly  are  in  derogation  of  the  para- 
mount iiower  of  the  Congress  to  fix  the  value  of  money. 

What  ts  the  use  of  Congress  having  the  power  to  regulate 
the  value  of  money  if  private  individuato.  tn  defiance  of  the 
Constitution,  may  themselves  regulate  the  value  of  money 
and  fix  the  measure  of  values?  Why  was  that  clause  in- 
serted in  tbe  Constitution?  Was  it  meant  to  slumber  there 
unused?  Was  it  meant  to  become  a  portion  of  a  paralysed 
power?  The  power  to  regulate  the  value  of  money  was  put 
in  the  Constitution  by  the  fathers  of  ttie  Republic  to  bd 
used,  to  be  employed,  to  be  exercised  whenever  Congress 
felt  that  it  was  necessary  to  use  that  power  and  regulate 
the  value  of  the  gold  dollar  or  any  other  khid  of  a  dollar. 

Senators  talk  about  Impairing  the  obligations  of  contracts 
and  scaling  down  debts.  Take  our  present  posture  with  ref- 
erence to  World  War  debts:  Our  debtors  say  they  can  not 
pay  us.  Ttiey  say  they  are  bankrupt;  yet  Senators  who 
stand  on  thto  floor  and  tremble  at  the  prospect  of  reducing 
the  value  of  the  gold  dollar  in  order  that  the  American 
people  may  pay  their  own  debts  are  perfectly  willing  to  re- 
value the  Worid  War  debts,  and  scale  tbem  down,  and  prob- 
ably cancel  them.  If  It  to  Immoral  to  scale  down  the  debts 
of  our  own  people,  how  does  it  become  moral  to  scale  down 
the  debts  of  foreign  governments? 

I  am  not  prepared  to  argue  that  question.  I  am  only 
using  that  by  way  of  illnstratlon. 

Mr.  LONG.    Bir.  President 

The  VICE  PRBSnWNT.  Does  the  Senator  from  TeuM 
yield  to  tlie  Senator  from  Louisiana? 

Mr.  CONNALLY.    I  do. 

Mr.  LONG.  About  SO  minutes  of  the  Senator's  time  turn 
been  consumed 

Mr.  CONNALLY.    I  do  not  want  any  more. 

Mr.  LONG.  I  wanted  to  suggest  that  while  it  to  true  thai 
the  GoveiTunent  may  have  prescribed  that  its  obligations 
should  be  paid  In  gold  coin  of  the  present  standard  of 
weight  and  fineness,  nevertheless  CongreaB  has  the  power 
to  regulate  the  value  of  money;  and  the  SuiM'eme  Court  of 
the  United  States  has  held  time  and  time  again  that  re- 
gardless of  whatever  contracts  might  be  fixed  by  a  mtmici- 
pality  or  by  a  State  or  by  the  Government,  the  power  to 
regulate  was  above  that  and  that  whatever  was  fhced  by 
contract  yielded  to  the  future  regulation  vested  in  CoDgreas. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  wlH  the 
Senator  pormit  me  to  Interrupt  him  for  Just  a  minute?^^ 

The  VICE  PRESIDENT.  Does  the  Senator  from  "Texas 
yidd  to  tlie  Senator  from  Arkansas? 

Mr.  CONNALLY.    I  do. 

Mr.  ROBINSON  of  Arkansas.  Concededly,  that  to  correct 
witti  respect  to  inrivate  contracts.  I  am  not  prepared  to 
admit  that  it  to  correct  with  respect  to  contracts  whidb  the 
Government  itself  makes. 

Mr.  LONG.  As  to  the  law.  it  to  correct.  As  to  the  morals, 
it  might  not  be. 

Mr.  CONNALLY.  Mr.  President.  I  have  adverted  to  that 
matter  several  times  and  I  shall  not  take  up  any  more  time 
to  cover  it. 
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i  Am  to  cooirmcU  wbkh  tht  Oofvcnunent  Itself  has  made 
payable  in  fold  cota  of  a  certain  standard  of  weight  and 
flnenew.  I  am  not  prepared  to  say  that  the  Oovemment 
should  not  pay  them  according  to  their  terms  in  order  to 
preserrv  Ito  faith  with  the  people  and  preserve  its  credit; 
but  I  am  not  worried  about  the  governmental  debts  that 
the  United  SUtes  owes.  We  are  going  to  pay  them,  and  pay 
them  in  whatever  way  they  ought  to  be  paid;  but  I  am  con- 
cerned with  private  obligations. 

Senators  say  we  can  not  afford  to  scale  down  debts.  What 
does  Congress  do  when  it  passes  a  bankruptcy  law?  What 
does  it  do  to  the  contract  of  the  creditor?  It  wipes  It  out 
and  destroys  It.  What  does  Congress  do  to  the  obligation 
of  contracts  when  it  passes  other  legislation?  Why,  we  have 
bills  pending  here  now  to  amend  the  bankruptcy  law.  to  In- 
voke the  aid  of  the  Federal  courts  in  order  to  prevent  credit- 
ors from  collecting  their  debts  from  debtors,  and  to  force 
debtors  and  creditors  to  readjust  their  debts;  and  Senators 
will  vote  for  those  measures. 

Mr.  President,  the  power  to  regulate  the  value  of  money 
is  one  of  the  paramount  powers  of  the  Congress.     It  is 
superior  to  the  right  of  any  individual    It  is  superior  to  the 
right  of  all  of  the  individuals  in  the  United  SUtes.  if  they 
could  be  gathered  together.    It  is  a  constitutional  grant  to 
the  Congress;  and  the  Constitution  tnists  the  Congress  to 
use  its  patriotism,  its  sense  of  Justice,  its  wisdom,  not  so 
to  revalue  the  dollar  as  to  be  unjust  to  the  creditor  or  unjust 
to  any  other  class.    It  is  a  power  that  the  Constitution 
grants  to  Congress  in  the  expectation  that  Congress,  with 
due  deference  to  the  general  welfare,  with  a  solemn  respect 
for  the  oath  which  its  Members  took,  and  in  the  presence 
of  all  of  the  high  powers  under  the  Constitution  will  per- 
form its  duty  in  revaluing  money,  and  revaluing  it  Justly 
and  fairly.    There  is  no  question  of  morals  involved,  unless 
Senators  in  their  own  hearts  vote  for  such  a  revaluation  as 
is  not  Just  and  fair  under  all  of  the  circiunstances  and  in 
consideration  of  all  other  factors  and  values  of  commodities. 
Mr.  President,  at  some  future  date  I  shall  ask  leave  of 
the  Senate  to  deliver  some  other  remarks  with  regard  to 
different  aspects  of  this  question,  particiilarly  with  resi)cct 
to  the  constituUonal  and  legal  features.    At  the  present  time 
I  yield  the  floor. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Texas  has  expired. 

li£r.  GORE.  Mr.  President,  I  do  not  pretend  to  have  any 
•attensive  knowledge  on  the  subject  of  money — on  the  science 
4tf  money.  Indeed,  I  have  not  very  much  confidence  in  any- 
one who  professes  to  have;  but  there  is  one  point  arising  out 
of  the  discussion  to  which  we  have  Just  listened  that  per- 
plexes me.    I  wish  to  illustrate  my  perplexity. 

Suppose  that  in  1929— it  Is  rather  a  wild  assumption— the 
Senator  from  Texas  (Mr.  Comhallt]  and  I  were  each 
j  possessed  of  $1,000  in  gold  coin  of  the  United  States  of  the 
present  standard  of  weight  and  fineness.  The  Senator  from 
Ohio  [Mr.  Fsssl  applied  to  me  for  a  loan  of  $1,000  in  gold. 
I  made  answer  that  I  did  not  like  the  outlook.  I  refused  the 
loan,  stating  that  I  preferred  to  keep  my  gold  in  my  sock, 
or  locked  up  in  a  strong  box. 

The  Senator  from  Ohio  then  applied  to  the  Senator  from 
Tfexas  for  a  loan  of  a  thousand  dollars  in  g<dd.  The  Senator 
from  Texas,  more  public-spirited  than  myself,  with  more 
confidence  in  the  outlook,  made  the  loan  of  a  thousand 
dollars  in  gold,  pajrable  four  years  after  date. 

When  the  date  of  payment  arrived,  prices  had  declizted 
50  per  cent.  Gold  had  appreciated  100  per  cent.  The  Sena- 
tor from  Ohio  took  $500  in  gold  of  standard  weight  and 
fineness  to  the  Senator  from  Texas  and  made  tender.  The 
Senator  from  Texas  suggested  that  he  had  lent  to  the 
Senator  from  Ohio  a  thousand  dollars  of  staiKlard  weight 
and  fineness,  and  that  he  desired,  and  all  that  he  desired 
was.  the  return  of  as  much  gold  us  he  had  parted  with.  Ue 
wanted  that — nothing  more,  nothing  less. 

The  Senator  from  Ohk>  stated  that  while  the  loan  bore  the 
form  of  gold,  after  all.  he  had  borrowed  parrhartng  power, 
that  he  was  tendrrlng  to  the  Stnator  fmn  Toum  as  much 
purehastnc  power  as  be  had  obtained,  that  $S00  In  gold 
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would  boy  as  much  now  as  a  thousand  dollars  in  told  would 
hav«  bought  when  the  loan  was  negotiated.  Tte  Senator 
fr«n  Texas,  when  payday  comes,  still  Insists  on  s  thousand 
gold  dollars  of  standard  weight  and  fliii  nw 

The  Senator  from  Ohio  comes  to  Congress,  exerts  his  in- 
fluence with  this  legislative  body,  and  prevails  upon  Con- 
greas  to  cut  down  the  number  of  grains  in  a  standard  gold 
dollar  to  one-half  of  what  It  was  when  the  contract  was 
entered  into.  He  returns  to  the  Senator  from  Texas  and 
makes  tender  of  one-half  m  much  gold  as  he  borrowed; 
and  the  Senator  from  Texas,  under  the  compulsion  of 
Congress,  receives  one-half  as  much  gold  as  he  pio-ted  with. 
I  am  watching  the  transaction.  I  have  kept  ray  gold  in 
my  sock,  and  I  have  twice  as  much  gold  as  the  Seruttor  from 
Texas.  I  have  twice  as  much  purchasing  power  as  the  Sen- 
ator from  Texas,  because  my  gold  slumbered  instead  of 
working. 

A  little  later  the  Senator  from  Ohio  returns  to  the  Senator 
from  Texas  and  sofgests  that  he  would  like  to  tiorrow  an- 
other $1,000  in  gold.  The  Senator  from  Texas  avys.  "  Very 
well;  I  will  make  the  loan;  but  I  should  like  to  insert  in  the 
contract  a  stipulation  that  you  will  return  to  me  as  much 
gold  as  I  let  you  have,  neither  more  nor  less."  He  writes 
the  gold  clause  in  the  contract,  feeling  safe.  Time  passes. 
Prices  decline.  Gold  appreciates.  The  Senator  from  Ohio 
makes  tender  of  half  as  much  gold,  half  as  many  of  these 
cheap  dollars  as  he  had  borrowed.  The  Senator  1  rom  Texas 
says.  "  I  have  the  gold  clause  in  my  contract,  and  you  must 
pay  me  back  what  you  got  from  me."  The  Seiiator  from 
Ohio  comes  to  Congress  and  prevails  upon  Congress  to  annul 
these  contracts,  to  impair  the  obligations  of  pivate  con- 
tracts, striking  oat  and  annulling  the  gold  clause.  The  Sen- 
ator from  Ohio  makes  tender  of  half  as  much  gold  as  he 
borrowed  in  the  last  instance  and  one-fourth  as  much  gold 
as  he  borrowed  in  the  first  instance;  and  under  the  law  in- 
troduced by  the  Senator  from  Texas,  abrogating  the  gold 
clause,  the  Senator  from  Ohio  makes  payment  in  full.  The 
Senator  from  Texas  is  obliged  to  accept. 

Senators  here  undertake  to  make  the  point  thjit  the  Oov- 
ermnent  shoiild  reserve  and  retain  its  right  tc  insert  the 
gold  clause  and  to  exact  "  the  pound  nearest  the  heart  "  but 
that  it  ought  not  to  insist  upon  the  observance  of  good  faith 
as  between  private  individuals.  The  Individual  is  helpless. 
He  is  not  a  sovereign.  He  relies  upon  the  protection  of  his 
Government  for  the  sanctity  of  his  contract.  The  Oovem- 
ment abrogates  that  contract. 

The  private  citizen  toils  and  pays  taxes  in  times  of  peace. 
He  fights  and  dies,  if  need  be.  in  time  of  war.  All  that  he 
asks,  all  that  he  expects  is  protection — protection  of  life 
and  property,  the  protecUon  of  his  rights.  The  supreme 
duty  of  government,  indeed  the  supreme  purpos<  and  object 
of  government,  is  protection — to  protect  its  cltiixns  against 
injury  and  injustice. 

I  do  not  doubt  that  in  so  far  as  contracts  are  concerned 
that  are  not  stipulated  to  be  paid  in  gold  this  Government 
can  require  the  creditor  to  take  one-half  as  muc  i  gold  as  he 
parted  with.  Henry  vm  debased  the  coin  of  tho  realm  sev- 
eral times  during  his  reign,  until  the  coin  contained  less  than 
half  as  much  gold  as  it  contained  at  the  begiiJiing  of  his 
reign.  I  believe  Sir  James  Mackintosh  said  that  Henry  vm 
approached  as  near  to  total  depravity  as  the  infirmities  of 
human  nature  would  permit.  That  act  of  debtisement  has 
always  stood  out  amongst  the  blackest  marks  against  the 
record  of  that  tyrant  and  that  despot. 
Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield? 
Mr.  GORE.  No.  Mr.  President;  I  do  not  wish  to  yield  at 
this  moment.  John  n,  of  France,  debased  the  coin  nine 
times  during  his  reign.  In  Prance,  from  first  to  last,  tbs 
standard  coin  was  depreciated  and  debased  uatil  it  con- 
tained one  seventy-third  as  much  metal  as  when  the  staxkl- 
ard  was  originally  proclaimed. 

These  acts  of  debasement  on  the  part  of  trrants  hars 
heretofore  been  regarded  as  among  the  blackist  pages  in 
the  annals  of  human  despotism. 

Mr.  President.  I  am  not  yet  cooTinosd  that  Congresi  can 
change  a  cootraci  stipulating  that  payment  shall  be  made  In 


standard  gold  coin  of  standard  weli^t  and  flnenwrt  at  Ihe 
date  the  contract  is  ma^e.  The  Supreme  Court  d  the  United 
States,  in  Che  case  of  Bronaon  v.  Rhodes  Of  WalL).  held 
that  such  a  contract  was  nothing  more  nor  less  than  a  con- 
tract to  deliver  bullion,  and  held  the  contract  in  that  case 
a  valid  contract  and  payable  in  gold,  and  that  prtndple  has 
never  been  reversed  or  overruled.  In  legal  decisions  or  else- 
where, so  far  as  I  have  been  able  to  ascertain. 

Mr.  President,  the  jwwer  of  regulating  the  value  of  money 
set  forth  In  the  Constitution  relates  to  our  own  coins  and 
to  foreign  coins.  What  does  the  power  mean?  It  is  the 
power  to  fix  the  weight  and  fineness  and  denominations  of 
our  coins.  Neither  the  fathers  assumed,  nor  has  any  econ- 
omist, so  far  as  I  know,  assumed,  that  Congress  can  regulate 
the  value  of  money  in  exchange. 

Congress  authorized  the  issuance  of  paper  money  during 
the  Civil  War.  and  the  dollar  fell  to  as  low  as  35  cents,  and 
it  passed  current  with  the  people,  was  legal  tOMler  in  pay- 
ment of  debts,  and  creditors  were  c<Hnpelled  to  take  It. 
whether  they  would  or  not.  Does  anybody  assume  that  Con- 
gress could  have  raised  the  price  of  those  greenback  dollars 
from  35  cents  to  a  hundred  cents  merely  by  an  act  <tf  legis- 
lation? If  It  could  have  done  so.  how  gross  the  moral  turpi- 
tude of  Congress  in  not  exercising  such  power  and  raising 
that  money  to  100  cents  on  the  dollar,  and  in  compelling 
honest  creditors  to  accept  35  cents  In  discharge  of  a  debt  of 
a  dollar. 

Suppose  I  should  agree  to  deliver.  I  will  say  to  the  Senator 
from  Arkansas,  who,  we  will  say,  is  a  cotton  spinner,  a 
thousand  bales  of  cottorL  He  makes  his  contracts  based  on 
the  expectation  that  he  will  get  a  thousand  bales  of  cotton. 
and  commits  himself  to  his  customers.  Time  passes,  the 
price  of  cotton  doubles;  I  tender  the  Soiator  500  bales  of 
cotton,  and  he  says.  "No;  I  want  1.000  bales  of  cotton.  I 
have  made  my  contracts  based  on  that  expectaticm.  and  I 
will  be  financially  mined  unless  I  can  get  that  amount  of 
cotton  at  the  price  upon  which  we  agreed."  But  I  say, 
"  Well,  500  bales  of  cotton  will  buy  as  much  now  as  1,000 
would  when  we  made  the  contract.  I  am  delivering  purchas- 
ing power."  The  Senator  made  his  commitments  and  as- 
sumed his  obligations,  and  he  refuses  to  take  the  500  bales 
of  cotton. 

I  c<une  to  Congress  and  prevail  upon  Congress  to  pass  a 
law  providing  that  250  poimds  of  cotton  shall  constitute  a 
bale  of  cotton.  The  Constitution  says  Congress  shaU  have 
power  to  "  regulate  the  value  "  of  money.  It  says.  "  fix  the 
standard  of  weights  and  measures."  So  Congress  passes  the 
law.  I  deliver  250  pounds  of  cotton  Instead  of  500  pounds 
as  a  bale  to  the  Senator;  be  is  compelled  to  take  it;  he  can 
not  fulfill  his  contract;  he  Is  forced  into  bankruptcy. 

Some  quesUon  was  raised  a  while  ago  about  wheat  as  a 
medium  of  exchange  and  standard  of  payment.  The  thought 
flashed  into  my  mind  that  perhaps  what  we  ought  to  do 
would  be  to  pass  a  law  providing  that  30  pounds  of  wheat 
in^^^A  of  io  pounds  of  wheat  shall  constitute  a  busheL 
Then  we  would  double  the  number  of  bushels  of  wheat  In 
the  country  and  we  would  have  twice  as  much  wheat  as  we 
have  now,  and  we  could  extinguish  the  grlssled  specter  of 
famine  by  legislstion  such  ss  that. 

Mr.  President,  to-day  we  wonder  why  peoide  who  have 
capital  and  money  wiU  not  lend  thrir  money,  why  they 
hocud  It,  why  the  banks  hoard  money— and  tbey  arc  hoard- 
ing; why  individuals  hoard  money  and  they  are  hoarding 
it  We  wonder  why  we  hear  on  every  hand,  both  at  home 
and  abroad,  proposals  which  suggest  the  reduction  or  the  re- 
pudiation of  debts.  We  hear  discussion  of  dividing  the  gold 
dollar,  and  yet  wonder  why  people  win  not  make  loans. 
We  wonder  on  the  one  hand  why  credit  Is  refused,  when 
on  the  other  hand  we  are  discussing  the  passage  of  laws 
which  win  make  it  impossUile  for  creditors  who  have  ex- 
tended credit  to  collect  their  debts.  

Mr.  President.  It  is  not  strange  In  these  ctrcomstances 
tiiMt  those  having  money  are  loath  to  lend  tt  The  opera- 
tion of  econooiie  laws  can  not  be  eluded.  When  they  are 
violated,  they  exact  a  hanh  pensltj.  We  maj  make  It  to- 
possible  to  ooUeet  a  debt.   We  have  the  pom  to  do  so,  but 


we  can  not  compel  peo{de  irtio  have  toBoaef  to  lend  tt. 
That  is  why  from  every  quarter  of  this  country  to-daj 
groups  are  trooping  to  this  Capital  asking  us  to  pass  laws 
to  extend  them  credit. 

Why  do  these  people  come  here?  Because  they  can  not 
borrow  money  from  people  who  have  monegr.  Why  can 
they  not  borrow  money?  Because  those  having  money  to 
lend  ate  afraid  to  lend  it  for  fear  we  will  pass  an  insol- 
vency law.  or  for  fear  we  wiU  make  them  settle  for  half  of 
what  they  parted  with.  We  can  do  that  where  it  is  not 
otherwte  stipulated  in  the  contract. 

In  regard  to  contracts  that  contain  the  gold  dause,  I  do 
not  believe  Congress  has  the  power,  the  constitutional  power, 
to  chsnge  a  contract  which  provides  for  pajrment  in  gold 
dollars  of  standard  weight  and  fineness,  or  silver  dollars  of 
standard  weight  and  fineness,  or  any  other  specific  com- 
modity. 

Congress  has  the  undoubted  right  to  enact  insolvency  leg- 
islation. Congress  has  the  express  constitutional  power  to 
enact  bankruptcy  legislaticm.  It  has  exercised  that  power  as 
many  as  four  times  in  the  past.  It  may  be  necessary  now  to 
liberalize  those  laws  In  behalf  of  distressed  debtors.  That 
is  a  question  of  policy,  not  of  principle.    We  have  that  power. 

Debts  undoubtedly  constitute  the  center  of  gravity  of  our 
fexlsting  troubles.  These  debts  may  represent  the  abuse 
rather  than  the  use  of  credit.  Under  existing  cfaxumstanoes 
these  debts  must  be  paid  twice  or  thrice  over—"  there  is  the 
rub."  That  is  the  pity  of  it;  that  ts  the  tragedy  of  it.  My 
concern  is  that  in  our  well-meant  efforts  to  relieve  distress 
we  should  not  deepen  distress.  We  should  not  apply  a  rem- 
edy that  would  aggravate  the  disease.  I  am  wlUing  to  Join 
In  the  support  of  any  measure,  any  constitutional  measure 
which  I  believe  will  accomplish  more  of  good  than  of  evlL 
That  is  my  only  test. 

But  I  believe  that  we  must  develop  some  other  plan  than 
changing  the  number  of  grains  in  a  gold  dollar  in  order  to 
extricate  ourselves  from  this  economic  morass.  Personally 
I  think  we  will  have  to  trade  our  way  out.  What  our  people 
need  Is  more  and  better  markets,  not  more  and  heavier  debts. 

Mr.  SHIPSTEAD.  Mr.  President,  the  address  of  the  Sen- 
ator from  Oklahoma  [Mr.  Ooxx]  reminded  me  of  a  very 
practical  statement  made  by  Lord  Aldenham  in  1894  in  dis- 
cussing this  subject,  speaking  of  Great  Britain  as  the  cred- 
itor state.  What  he  said  of  Great  Britain  as  a  creditor  state 
applies  to  the  individual  or  the  corporation  who  is  a  creditor 
In  dealing  with  his  debtOT.  He  put  the  practical  question  in 
so  few  words,  and  so  clearly,  that  I  can  do  no  better  than 
repeat  what  he  said.   This  is  bis  statement: 


We  are  tbe  creditor  state,  and  a  great  part  of  the  balance  of 
trade  which  comes  to  us  la  the  Interest  on  loans  to  foreign  sUtes. 
Tbey  pay  ua  In  cheap  gooda  or  dear  gold.  It  la  all  one  to  ua,  tout 
not  to  ttwm.  The  prlcea  of  tbtir  commodities  fall  away,  as  wa 
have  aaen.  The  cheaper  the  gooda  the  more  they  must  send. 
When  they  can  eend  no  more,  they  must  send  us  ^>ld  for_whl«di 
they  may  have  to  pay.  At  laat  tbey  can  send  no  more,  wnetherr 
coodi  or  gold,  and  «hey  oeaae  to  pay  at  an.  Ton  haw  takan  yovr 
debtor  by  the  throat,  but  Inataad  of  gettaig  hla  money  yoa  have 
•umped  his  breath!  A  poor  reault  of  appreciating  gold  (so  far  aH 
that  has  been  the  cause)  for  the  supposed  benefit  o<  thoae  who 
were  to  receiw  dlvldenda.  Paymant  even  In  deprartatsd  metal  la 
better  than  no  payuKent  at  aU. 

Mr.  President,  it  is  necessary  to  call  the  attention  of  the 
Senate  and  of  the  Congress  and  of  the  American  people  to 
the  fact  of  the  lack  of  means  of  payment,  or  lack  of  means 
with  ^Ich  to  settle  International  balances  of  trade.  It  Is 
not  neosssary  here  to  repeat  what  has  been  repeated  so 
often,  the  practical  situation  with  which  this  country  is  con- 
fronted In  an  inability  of  debtors  to  pay  in  the  appreciated 
price  of  gold. 

We  hnax  talk  about  the  Immorality  of  depreciating  the 
dollar.  We  depreciated  the  dollar  and  debssed  the  dollar  in 
purchasing  power  every  year  from  1W4  to  1929  by  .the  Infla- 
tion of  credit 

Some  one  raised  the  quertion  here  this  afternoon  or  made 
the  statianent  that  the  production  of  gold  had  not  kept  pace 
with  the  growth  of  population.  John  flherman  said  in  IfTI 
that  if  Che  United  States  was  to  be  able  to  oootintie  to  do 
a  fold  hmtkt  then  woidd  have  to  be  an  annual 
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In  the  production  of  gold  amounting  to  $50,000,000 
•  ymr.  Al  that  time  the  United  SUtes  bad  a  population  of 
70.000.000.  Last  year  wc  produced  $51,000,000  of  gold,  and 
no  one  will  deny  that  not  only  has  our  population  Increased. 
hut  our  volume  of  iwlnfn  has  Increased  and.  what  Is  more 
Important  In  this  connection,  there  is  an  overwhelming  over- 
production of  evidences  of  debt  payable  in  gold. 

In  1925.  when  Oreat  Britain  and  certain  European  coun- 
tries returned  to  the  gold  standard,  wc  started  the  world 
decline  in  the  price  level.  We  did  not  feel  the  full  effect  of 
it  here  until  1929.  but  the  world's  price  level  started  to  go 
down  hi  1835  when  the  various  European  countries  decided 
to  go  back  to  the  g<dd  standard. 

The  reason  for  ttaa$  was  the  overwhelming  demand  for 
fold,  that  these  debts  being  decreed  by  governments  to  be 
paid  in  gold  created  a  great  demand  developed  for  gold. 

Jevons.  the  economist,  in  his  Investigations  In  Currency 
and  Finance,  said: 

It  vtAnds  to  remson.  of  courae.  that  If  aererel  greftt  nation*  sud- 
denly decide  that  they  wlU  at  all  coet  have  gold  currenclea  to  be 
coined  In  the  ne«t  few  years,  the  annual  producUon  can  not  meet 
the  demand,  which  must  be  mainly  suppUed.  if  at  aU.  out  of  stock. 
The  reeult  would  be  a  tendency  to  a  fall  in  prloea. 

Aa  the  demand  for  gold  is  increased,  the  domestic  price 
level  has  continued  to  decrease.  England  went  off  the  gold 
standard  in  order  to  balance  her  budget,  and  in  order  to 
balance  her  budget  she  had  to  stop  the  price  level  from 
descending  further,  and.  as  a  matter  of  fact,  the  domestic 
price  level  of  Oreat  Britain  was  stabilized,  and  Great  Britain 
refused  to  follow  the  gold-standsurd  countries  in  the  con- 
tinued descent  of  the  price  level. 

Oiir  price  level  has  been  going  down  ever  since.  Last- 
week  reports  showed  a  continual  decrease  in  the  price  level. 
destroying  values  of  commodities,  destrosring  values  of  capi- 
tal issues  of  twnds  and  stocks  and  mortgages.  This  decline 
In  the  price  level  has  been  going  on  in  ratio  and  in  inverse 
propottion  to  the  appreciation  of  gold.  As  the  conception 
of  the  people  awakens  to  the  fact  that  gold  must  be  had  in 
order  to  pay  debts  and  as  the  overwhelming  amount  of 
debts  forces  itself  upon  the  public  conscience,  the  demand 
for  gold  increases.  As  the  demand  for  gold  Increases  and 
gold  appreciates,  commodity  values  decrease. 

Some  economists  say  we  must  let  it  take  its  natviral  course 
until  It  stops  of  its  own  momentum.  But  there  is  no  natural 
course  in  finance.  It  is  all  artiflclaL  The  natural  course  of 
the  snowslide.  unless  it  is  stopped.  Is  the  bottom  of  the 
valley,  carrying  everjrthing  before  it.  The  descending  price 
level  has  attacked  all  values  here  and  all  over  the  world  and 
Is  continuing  like  an  avalanche,  wiping  out  values,  paralyz- 
ing our  credit  system,  stopping  commerce.  There  are  very 
grave  reasons  why  our  commerce  has  failed — because  of  the 
lack  of  a  means  of  settlement.  We  will  not  take  goods. 
Countries  have  not  gold.  They  can  not  pay  because  they  can 
not  sen.  There  is  no  available  medium  of  exchange.  They 
may  have  goods  we  want.  We  may  have  goods  they  want. 
But  there  is  no  basis  upon  which  to  settle. 

A  government  official  in  Germany  in  1931.  when  I  called 
his  attention  to  the  fact  that  Germany  used  to  import 
$800,000,000  worth  of  agricultural  products  every  year  and 
had  that  year  placed  a  tariff  on  agricultural  products,  and 
when  I  asked  how  they  could  afford  to  do  that  and  raise 
the  price  of  food  to  their  people,  said.  "  We  have  no  means 
of  paying  for  that  food.  You  will  not  take  our  goods.  We 
can  not  get  foreign  exchange.  We  have  no  gold.  We  have 
no  means  of  obtaining  any  means  ot  settlement.** 

It  has  been  said,  and  I  think  with  some  reason,  that  if 
silver  were  remonetized  we  would  restore  the  purchasing 
power  of  the  Orient  and  also  our  own.  More  than  half  the 
human  race  lives  in  the  Orient.  If  that  is  true,  and  I  believe 
It  is  true,  it  would  raise  the  purchasing  power  of  the  Orient 
and  It  would  revive  trade.  As  trade  is  revived,  more  and 
more  exchange  or  foreign  exchange  would  be  created.  It 
would  revive  trade  with  Europe  because  the  Orient  wotild  be 
able  to  buy.  Europe  therefore  could  seD  to  the  Orient,  cre- 
atbv  a  form  of  exchange.  The  greater  the  amount  of  inter- 
nattofial  trade,  the  greater  the  amoont  of  taanign  exriiaoge 
flowhif  In  channfls  of  world  trade,  and  thexef ore  they  could 


settle  their  balances  here  with  oriental  foreign  exchange. 
That  Is  one  reason  why  I  believe  that  if  the  Unl^«d  States 
would  remonetize  silver  it  would  help  to  restore  commerce,  at 
least  between  the  Orient  and  Europe  and  between  the  Orient 
and  the  United  States. 

Mr.  KINO     Mr.  President- 

The  PRESIDINO  OFFICER  (Mr.  Johhsoh  In  the  chair). 
Does  the  Senator  from  Minnesota  jrleld  to  the  8en;itor  from 
Utah? 

Mr.  SHIP8TEAD.     I  yield. 

Mr.  KINO.  I  suggest  to  the  Senator.  In  the  farm  of  a 
question,  if  he  Is  not  becoming  heterodox.  We  rjc  being 
flagellated  daily  by  demands  to  impose  an  embargo  upon  all 
imports  to  the  United  States.  A  hundred  reasoas  are  as- 
signed for  cutting  off  our  trade  with  foreign  naticna.  The 
Senator  is  advocating  a  policy  by  which  he  suggests  we  would 
be  enriched  if  we  should  find  export  markets  and  receive 
In  part  payment  for  exports  the  commodities  of  seme  other 
countries.  I  am  afraid  he  is  running  counter  to  thLj  demand 
that  we  shall  buy  nothing  excepting  that  which  is  produced 
in  the  United  States. 

Mr.  SHIPSTEAD.  I  have  seen  the  dhre  results  of  orthodox 
policies  pursued  here.  We  have  pursued  policies  here  for 
the  last  15  years  which  have  been  giuuranteed  to  be  (jrthodox. 
and  we  see  the  results,  the  dire  results,  of  those  orthodox 
policies.  Within  the  last  two  years  we  have  be<'n  called 
upon  to  vote  for  orthodox  policies  to  stop  the  depression. 
I  have  voted  against  every  one  of  them.  I  think,  Iwcause  I 
did  not  consider  that  they  would  have  any  effec:  on  the 
depression  at  all  except  to  increase  its  intensity  and  poet- 
pone  the  final  day  of  reckoning.  So  I  have  no  aiwlogy  to 
make.  One  is  almost  forced  to  the  conclusion  that  to  be 
considered  economically  sound  a  man  has  to  be  an  Idiot. 
When  I  view  the  wreckage  of  the  works  of  those  who  claim 
to  be  orthodox  I  make  no  apology  for  my  lack  of  orthodoxy. 
I  have  lost  most  of  my  respect  for  the  apostles  of  what  Is 
called  "  economic  soimdness.**  They  are  wrecking  the 
country. 

Mr.  WAGNER.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Min- 
nesota yield  to  the  Senator  from  New  York? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  WAGNER.  I  am  asking  for  information,  because  that 
puzzles  me  somewhat.  I  understood  the  Senator  to  say  that 
Increasing  the  price  of  silver  would  increase  the  purchasing 
power  of  people  like  those  of  China  who  deal  primarily  In 
silver  as  a  currency.  As  I  understand  it  China  imports  her 
silver,  so  that  If  the  price  of  silver  is  Increased  It  means  that 
she  will  have  to  pay  a  higher  price  for  that  particular  com- 
modity which  she  imports,  and  thus  she  will  have  to  give 
more  of  her  goods  in  return  for  that  silver.  If  that  Is  true, 
I  am  wondering  how  that  could  possibly  benefit  China? 

Mr.  SHIPSTEAD.  China  would  send  goods  over  here  to 
buy  silver.  She  buys  silver  here  or  wherever  she  can  get  It. 
It  would  Increase  the  value  of  her  money  in  proportion  to 
the  Increase  in  the  price  of  silver  and  therefore  the  value  of 
her  products. 

Mr.  WAGNER.  But  the  point  I  am  trsring  to  make  is  that 
they  would  have  to  pay  for  that  silver  with  their  commodi- 
ties, and  as  the  price  of  silver  increased  they  would  hare  to 
give  more  of  their  commodities  for  the  silver:  so  I  can  not 
see  under  those  circumstances,  if  my  premise  is  correct,  how 
tt  would  benefit  that  particular  country. 

Mr.  SHIPSTEAD.  If  the  price  of  silver  In  the  Orient 
were  raised,  it  would  raise  the  cost  of  production.  It  would 
raise  the  price  of  goods  in  proportion  to  the  price  of  silver. 
China  would  not  have  to  send  more  goods.  Her  goods  would 
have  a  greater  value  because  based  on  the  vstlue  of  her 
money.  I  do  not  see  how  it  would  make  her  goods  any 
cheaper.  Her  goods  having  had  a  greater  value  as  the  re- 
sult of  the  increased  value  of  her  money  and  the  rise  in  the 
cost  of  production  of  her  goods,  she  would  not  hare  to  give 
any  more  goods  because  the  goods  would  have  a  freater 
value.  She  would  have  a  sufBclent  medium  of  extdiange  in 
stiver  to  do  buatness.  With  a  lack  of  exchange  as  In  the 
price  of  gold,  of  course,  oooimodities  would  come  down  for 


lack  of  trade  due  to  lack  of  a  medium  of  erchange  to  facili- 
tate trade. 

Mr.  WAONER.  It  Is  difficult  for  me  to  understand  how  a 
country  would  be  benefited  by  havhig  to  pay  a  higher  price 
for  a  commodity  which  it  imports. 

Mr.  SHIPSTEAD.  I  think  she  would  have  a  higher  price 
for  everything  and  we  would  pay  more  for  the  goods  she 
sends  to  us  because  our  price  level  would  be  up.  It  would 
raise  the  price  level  in  both  countries. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  M<»tana? 

Mr.  8HIP8TBAD.    I  yield. 

Mr.  WHEELSR.  May  I  say  Just  a  word  in  answer  to  the 
Senator  from  New  York?  In  the  first  place,  the  Senator 
f  rom  New  York  is  worrying  about  the  Chinese.  I  am  worry- 
ing about  the  people  of  the  United  States. 

Mr.  WAONER.  I  simply  inquired  because  the  senior  Sen- 
ator from  Minnesota  asserted  that  the  purchasing  power  of 
China  would  be  increased  thereby.  It  was  to  that  suggestion 
that  I  addressed  my  hiquiry. 

Mr.  WHEELER.  The  money  the  Chinese  hold  at  the  pres- 
ent time  would  be  quintupled  in  its  purchasing  power  in  the 
world  market  Consequently  the  Chinese,  to  the  extent  that 
they  have  silver,  would  have  theh:  purchasing  power  quin- 
tupled, lltelr  labor  cost  would  be  increased  because  of  the 
increased  value  or  the  increased  price  of  production.  At  the 
present  time,  by  reason  of  a  depreciated  currency  in  the  gold 
countries,  they  can  sell  to  us,  but  can  not  buy  from  us. 
That  is  true  of  every  country  on  a  similar  basis. 

Mr.  WAONER.  Is  it  not  true  that  as  the  price  of  cur- 
rency increases,  there  is  a  dn^  In  commodity  prices? 

Mr.  WHEELER.    No;  because  their  currency  increases  In 

value. 

Mr.  WAONER.  When  the  gold  dollar  tocreases  in  value. 
It  means  commodity  prices  have  dropped. 

Mr.  WHEELER.  It  means  tha^  the  commodity  prices  in 
their  own  country  go  down,  that  is  true,  but  the  gold  dollar 
to-day  has  a  greater  purchasing  power  in  the  world  than 
any  other  dollar  at  all,  and  that  is  why  we  are  on  a  basis 
where  we  can  not  sell  to  the  rest  of  the  world,  but  we  can 
buy  from  them.  If  we  raise  the  value  of  their  money  we 
quintuple  the  purchasing  power  of  silver  which  they  have. 
Consequently  th^  will  be  able  to  buy  more  In  the  world 
market  with  the  silver  they  have. 

Mr.  WAONER.  I  do  not  think  the  Senator  meant  we 
are  buying  more  than  we  are  selling  to  other  countries? 

Mr.  WHEELER.    I  am  speaking  about  China  and  Japan. 

Mr.  WAONER.  Statistics  show  at  the  present  time  that 
the  balance  is  in  favor  of  the  United  States. 

Mr.  WHEELER.  There  is  no  doubt  about  that.  I  tried  to 
point  that  out  this  morning  when  the  Senator  was  absent. 
I  said  that  is  one  reason  why  our  gold  Is  not  leaving.  I 
wanted  to  point  out  that  China  and  Japan  are  to-day 
shipping  in  a  quantity  of  goods  over  our  tariff  walls,  as  has 
been  pointed  out  by  Mr.  Blythe  in  the  Saturday  Evening 
Post,  by  President  Hoover,  and  by  many  others.  What  I 
propose  to  do  is  to  bring  up  the  mice  of  production  of  our 
competitors  by  raising  the  price  of  their  money.  By  doing 
that  we  bring  up  the  world  commodity  prices  and  the  prices 
of  commodities  Ih  this  country,  that  has  been  the  history 
of  silver  throughout  the  years. 

BCr.  WAONER.  I  do  not  want  to  be  misunderstood  as 
Pn^tptAiniTtg  that  increasing  the  price  of  silver  would  not 
have  a  beneficial  effect,  but  the  Senator  from  Mizmesota 
dted  the  particular  instance  of  China,  and  in  that  par- 
ticular case  I  did  not  think  the  general  rule  applied  because 
of  the  fact  that  China  is  required  to  Import  her  silver  and 
does  not  produce  it. 

Mr.  SHIPSTEAD.  Mr.  President,  the  Senator  will  bear 
In  mind  that  it  was  stated  that  China  would  dump  her 
silver  here  and  would  get  rid  of  it.  I  do  not  think  she 
would. 

Mr.  President.  I  want  to  saj  a  few  words  on  the  bill.  In 
view  of  the  fact  that  it  has  been  said  on  the  floor  that  unless 
this  measure  should  pass  with  the  branch  hanlring  privilege 


Incorporated  in  it  several  hundred  banks  in  the  United 
States  would  close.  That  statonent  has  left  the  implication 
that  those  of  us  who  voted  against  the  branch  banking 
privilege  naturally  would  be  responsible  for  the  closing  of 
those  banks  in  case  the  bill  should  fail  to  become  law. 

It  has  been  said  that  if  the  bill  with  the  branch  hanking 
feature  should  be  enacted  Into  law.  it  would  prevent  the 
closing  of  banks,  for  if  the  "strong"  banks  could  have 
branches  they  would  take  over  the  weaker  baziks  and  the 
small  banks,  leaving  the  implication  that  the  small  banks 
are  the  banks  that  have  been  badly  managed  and  are  the 
ones  that  are  in  trouble. 

When  those  holding  that  view  are  asked  whether  the 
strong  banks  will  take  over  all  the  weaker  and  smaller  banks 
they  become  very  indefinite.  When  they  are  asked  whether 
or  not  it  is  Intended  to  take  over  a  few  and  to  let  the  re- 
mainder go  they  are  also  very  indefinite.  I  have  not  been 
able  to  get  anyone  to  assure  me  if  the  bill  ^ould  pass  con- 
taining the  branch  hanking  privilege  that  the  so-called 
"strong"  banks  would  take  over  the  so-called  weaker 
banks  that  we  are  called  upon  to  save.  It  leaves  the  impli- 
cation that  it  is  cmly  the  small  banks  that  have  been  in 
trouble;  but  the  record  of  the  loans  made  by  the  Recon- 
struction Finance  Corporation  which  was  Inserted  in  the 
Rbcoss  a  short  time  ago  by  the  Senator  from  Nebraska  TBCr. 
NoRus]  shows  that  there  has  heea  more  money  loaned  by 
the  Reconstruction  Finance  Corporation  to  the  strong  or 
large  banks  than  has  been  loaned  to  small  banks,  indicating 
that  the  large  banks  have  been  having  greater  difficulty  than 
have  the  small  banks. 

The  record  also  shovrs  that  there  has  been  more  money 
lost  to  depositors  in  the  United  States  by  branch-bank 
systems  closing  than  there  has  been  lost  to  depositors  by 
unit  banks  closing.  Therefore,  so  far  as  we  have  been  pre- 
sented with  the  record,  there  Is  nothing  here  to  show  that 
if  this  bill  containing  the  branch  banking  privilege  should 
become  a  law,  or  had  previously  beonne  a  law.  we  Would 
have  had  any  guaranty  that  the  so-called  strong  banks  or 
the  larger  banks  would  take  over  all  the  other  banks  which 
are  said  to  be  in  trouble.  We  have  too  great  respect  for 
big  things.  We  seem  to  think  because  a  bank  is  big  it  is 
therefore  strong  and  safe.    T^ere  is  no  justification  for  this. 

It  has  been  said  on  the  floor  by  the  author  of  the  bUl 
that  the  reason  banks  are  in  trouble  is  because  their  securi- 
ties have  depreciated  in  value;  that  the  general  descending 
price  level  of  the  country  has  affected  the  securities  in  the 
portfolios  of  the  banks.  From  the  best  information  we  can 
get,  I  believe  that  id  be  true. 

We  find  also  that  the  securities  that  have  depreciated  in 
value  are  usually  bonds  of  one  kind  or  another,  or,  in  other 
words,  long-term  paper. 

Mr.  LONO.  Mr.  President,  will  the  Senator  from  Min- 
nesota yield  to  me?  

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Min- 
nesota yield  to  the  Senator  from  Louisiana? 

Mr.  LONO.    I  want  to  suggest  the  absence  of  a  quorum. 

ISi.  SHIPSTEAD.  I  do  not  want  to  Impose  upon  the 
Senate. 

Mr.  LONO.  I  should  like  to  ask  for  a  quorum,  if  the 
Senator  will  permit. 

ISx.  SHIPSTEAD.    I  yield  for  that  purpose. 

Ml.  LONO.    I  suggest  the  absence  of  a  quorum. 

Mr.  GLASS.  Mr.  President,  has  any  bushuss  been  trans- 
acted since  we  had  the  last  quorum  call? 

Mr.  LONO.    Plenty. 

Mr.  OLAS8.  I  am  asking  the  question  of  the  Presiding 
Officer. 

lii.  LONO.  We  have  received  a  message  from  the  Presi- 
dent of  the  United  States. 

Mr.  OLASS.  I  am  addressing  my  ranarks  to  the  Presid- 
ing Officer.  I  am  asking  the  questicm  of  the  Presiding 
Officer. 

The  PRESIDINO  OFFICER.  The  Chair  will  request  the 
clerk  to  advise  him  [A  pause.l  The  clerk  resptmds  that 
there  has  been  btisiness  transacted.  The  absence  of  a 
quorum  has  been  suggested,  and  the  clerk  win  call  the  roIL 
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TlM  tectalAtive  clerk  called  the  roll,  axul  tbe  foUowlnc 
Senators  answered  to  their  names: 


Aitaun* 
Auatta 


DftTi* 

Dtcktnna 
DUl 


Ktne 

LftPoUeCto 

Lavla 


Barbour 

BlnghMB 
Black 


Bonti 
Bratton 

BvoofcXukft 

BulkWT 

Bulov 


caraway 
Oavay 

Ooanany 
Ooolldc* 
Oopelaiul 
Ooatlgan 


Ftetehar 

rra>l«r 

Oaors* 

ObMB 

OoUtoborotieh 

Oor* 

OramiMr 

Hale 

HarrUon 

HaaUnts 

Hatflald 

Haydan 

Babert 

■ovaU 

■uU 

Johnaoa 


Loac 
McOUl 


McMary 

MetcaU 


MMly 


ahlpkead 

8bortnd9i 

Smith 

BiBOOC 

St«lw«r 

Stephens 

Swanaon 

Thomas.  Idaho 

Tbomaa.  OUa. 

Townaend 

TrammeU 

Tjrdlna* 

Vandcnbert 

Wacner 

WalooCt 

WaUh.  Maa. 

Walah.lioat. 

Wataon 

Wheeler 

White 


Njre 
Oddle 

Patterson 
Plttmaa 
Reed 
Rernolda 
Boblnson.  Ark. 
Bobinson.  Ind. 
BuBseU 
Kendrtck  Sehail 

CxttUnc  Keycs  Schuyler 

'The  VICE  PRESIDENT.  Ninety-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  8HIP8TEAD.  Mr.  President,  at  the  time  I  was  In- 
terrupted I  was  calllnc  the  attention  of  the  Senate  to  the 
fact  that  the  portfolios  of  the  banks  are  decreasing  in  value 
because  they  contain  bonds  that  are  responding  to  the  gen- 
eral descent  of  the  price  leveL  That  is  what  has  been  clos- 
ing the  banks. 

It  has  been  said  in  the  debate  that  If  we  had  branch 
tmf^^"g  we  would  have  had  no  closure  of  banks.  Does  any- 
one mean  to  say  that  if  we  give  the  privilege  to  the  national 
banks  of  operating  brazx:hes  that  will  raise  the  value  of 
the  bonds  In  their  bond  pouches?  When  we  look  into  the 
pouches  of  the  banks  of  the  United  States  we  find  securi- 
ties which  we  do  not  find  in  the  portfolios  of  the  banks  of 


In.  the  CoMcansioifAL  RscotB  of  January  13.  on  pages 
lt94  and  16&5.  there  is  printed  a  consolidated  statement  of 
the  banks  of  Canada.  Prom  that  statement  it  can  be  seen 
why  the  banks  of  Canada  have  had  no  failures  during  the 
depression.  When  one  peruses  the  statement  he  does  not 
need  any  argunent  to  convince  him  as  to  why  there  have 
been  no  bank  f allmres  In  Cair>#^1%  during  the  depresskm.  It 
has  been  said  there  have  been  no  failures  in  Canada  be- 
cause the  branch-bank  system  Is  In  operation  there;  but 
Senatars  forget  that  Canada  has  had  brazKh  banks  for  a 
great  many  years  and  that  many  years  ago  there  were  tre- 
mendous bank  failures  in  Canada.  They  made  their  mis- 
take; they  learned  a  terriUe  lesson;  and  they  paid  the 
prtee.  If  ^be  portfolios  of  the  banks  of  the  United  SUtes 
oootalned  such  securities  as  are  shown  to  be  contained  in 
the  portfolios  of  the  banks  of  Canada,  we  would  not  be  here 
talkliv  about  a  bank  reform  bill. 

We  find  that  the  only  investments  the  banks  of  Canada 
hold  are  securities  of  the  Canadian  National  Oovemment, 
the  sscurltles  of  the  provincial  governments  of  Canada,  and 
of  the  municipalities  of  Canada.  Those  are  securities  be- 
hind which  is  the  taxlnf  power  of  the  Canadian  National 
Oovemment  and  of  the  Provinces  and  municipalities  of 
Canada. 

Canada,  again,  did  not  employ  her  credit  system  as  we 
did  through  our  banks  from  1924  to  1029.  The  loans  were 
made  on  a  more  conservative  basis.  In  this  statement  you 
win  find  no  record  of  holding -company  bonds,  of  public- 
utility  bonds,  or  of  raUroad  bonds,  with  one  exception. 
Less  than  2  per  cent  of  the  total  assets  are  invested  in  rail- 
way and  other  bonds,  debentures,  and  stocks.  I  think  we 
have  a  right  to  assume  that  the  railroad  debentures  and 
bonds  are  the  bonds  of  the  National  Canadian  Railways, 
again  guaranteed  by  the  Oovemment:  and  the  total  amount 
of  that  pouch  containing  those  railroad  bonds  and  deben- 
tures represents  less  than  2  per  cent  of  the  assets  of  the 
banks  of  Canada,  and  obligations  of  Canadian  National  Rail- 
vmys  are  guaranteed  by  the  Oovemment.  More  than  one- 
half  of  their  deposits  are  in  loans  and  discounts;  and.  view- 
ing their  conservative  Investments,  we  have  a  rixht  to 


some  that  the  loans  and  discounts  are  as  conservatively 
covered  by  collateral  as  are  their  investments. 

There  is  another  pouch  in  which  they  have  caH  loans  and 
not  exceeding  30-days  loan  In  Canada  on  stocks,  deben- 
tures, bonds,  and  other  securities  of  a  sufficient  marketable 
value  to  cover  in  case  of  sale  in  the  market,  loaning  money 
on  collateral,  making  the  borrower  carry  the  risk,  and  not 
taking  short-term  funds  as  our  banks  are.  and  tjring  them 
up  in  long-term  loans,  except  on  government  securities. 

Evidently  the  bankers  of  Canada  know  the  difference  be- 
tween short-term  loans  and  long-term  loans;  and  a  man 
who  does  not  know  the  difference  between  the  two.  and  who 
does  not  know  enough  to  know  that  they  should  not  be 
mixed  together,  has  no  business  to  be  In  a  bank. 

There  is  a  principle  Involved  here  that  is  a  fundamental 
of  banking,  and  that  is  that  bank  funds  are  short-term 
funds,  and  it  is  dangerous  to  Invest  short-term  funds  in 
long-term  loans.  The  long-term  loans  come  within  an  en- 
tirely different  sphere  of  finance.  When  a  bank  loans 
money  on  collateral,  making  the  borrower  put  up  collateral 
with  plenty  of  margin  for  safety,  the  bank  runs  no  risk. 
The  borrower  carries  the  risk. 

If.  for  Instance.  I  loan  my  neighbor  $50  for  30  days  and 
he  loans  that  money  on  an  automobile  for  three  years,  how 
can  he  pay  me  back  my  )50  at  the  time  it  Is  due? 

To  illustrate:  New  York  bankers  shipped  $800,000,000  of 
short-term  loans  to  Europe,  to  England,  and  to  the  Conti- 
nent. England  shipped  short-term  loans  to  the  Continent, 
some  of  their  own  and  some  that  they  had  gotten  from  the 
United  States.  The  Continent  converted  them  into  long- 
term  paper,  and  when  they  could  not  remit  when  due  the 
crash  came.  They  could  not  pay  back  at  the  time  when 
they  were  due.  They  could  not  liquidate  long-term  paper 
in  order  to  pay  the  call  money  or  the  short-term  paper. 
Then  we  had  the  moratorium,  costing  the  American  tax- 
payers $250,000,000,  becatae  short-term  fimds  had  been  con- 
verted into  long-term  credits. 

That  is  the  secret  of  Canada's  fau;k  of  bank  faOnres. 
They  know  the  difference  between  short  and  long  term 
loans. 

England  has  the  same  policT.  Several  British  bankers 
told  me  that  British  banks  did  not  buy  securities.  They 
said.  "  We  are  in  the  hawMng  business.  We  loan  money 
on  collateraL"  They  said.  ''  We  let  the  borrower  take  the 
risk.  We  do  not  buy  investments  on  which  we  loan  money, 
because  we  think  it  tmethlcal  for  a  banker  to  loan  money 
on  a  security  in  which  he  is  pemnally  financially  inter- 
ested." That  explains  the  lack  of  bank  fallurei  in  Canada^ 
not  because  they  have  branch  banks,  but  because  thejr 
have  bankers  who  know  they  handle  other  people's  money 
for  safety  not  speetilation. 

Oermany  had  a  branch  hanking  system,  and  has  It  now; 
and  out  of  the  10  systems  of  branch  banking  in  Oermany. 
every  one  of  them  except  one  has  been  taken  over  by  the 
Oovemment  throtigh  the  Relchsbank  of  Oermany.  operat- 
ing the  branch  banks  of  Oermany.  because  in  Oermany 
the  bankers  did  not  know  the  difference,  or  acted  as 
though  they  did  not,  between  short  and  long  term  loans, 
and  they  mixed  the  two. 

Prance  has  had  no  depression;  but  out  of  her  four  sys- 
tems of  branch  banking,  one  is  now  carried  by  the  other 
three;  and  when  you  see  the  difference  in  the  banking 
practices  of  Oermany  and  of  England,  both  having  had  the 
depression,  you  know  why  England  has  not  had  any  bank 
failures,  and  you  know  why  Oermany  did.  and  why  the 
United  SUtes  did. 

If  the  Banking  and  Currency  Committee  had  put  in  a 
provision  here  that  national  banks  should  not  be  permitted 
to  tie  up  short-term  funds  in  long-term  credits.  I  think 
they  would  have  rendered  a  service  to  the  national  banks. 
I  very  well  remember  when  this  provision,  branch-bank 
provision,  came  in  as  a  rider  upon  the  so-called  McFadden 
hanking  bilL  At  that  time  we  had  bankers  coming  here 
lobbying  to  liberalize  the  banking  laws.  They  said.  "  We 
must  be  given  permission  to  liberalise  our  business  so  that 
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we  can  compete  with  State  banks,"  and  I  had  the  temerity  { 
to  say  to  them.  "  Too  are  oonpetlng  too  severely  with  State 
banks  now."  They  wanted  the  law  to  permit  them  to  loan 
their  short-term  funds  on  long-time  real-estate  mortgages, 
and  they  got  that  permlsslcm.  I  have  seen  s<»ne  of  them 
now.  lliey  wish  they  had  not  been  pennitted  by  Congress 
to  make  loans  on  long-term  real-estate  paper  with  short- 
term  funds  of  their  depositors.  You  can  not  make  bankers 
by  law. 

The  branch  banking  bill  or  feature  came  in  here  then,  as 
it  does  now.  with  the  same  argument,  that  it  would  prevent 
bank  failures.  We  were  told,  "  lliey  have  no  bank  failures 
in  Canada  because  they  have  branch  banks.  Tliey  have  no 
bank  failures  in  England  because  they  have  branch  banks." 
The  lack  of  failure  of  banks  in  Canada  and  Oreat  Britain 
is  not  due  to  branch  banking.    It  is  due  to  good  banking. 

Mr.  LONG.  Mr.  President,  wfll  the  Senator  yield  for  a 
question?  

The  VICE  PRESIDENT.  Does  the  Senator  from  Minne- 
sota yield  to  the  Senator  from  Louisiana? 

Mr.  SmPSTEAD.    I  yield. 

Mr.  LONG.  I  do  not  know  just  what  the  Senator  means 
by  good  banking;  but  the  statistics  show  that  since  they 
have  started  the  Canadian  system  some  26  chain-bank  ssrs- 
tems  have  closed  down,  and  that  there  are  only  around  11 
chain-bank  ssrstems  there  now. 

They  further  show  that  there  has  been  a  30  per  cent 
loss  in  bank  deposits  in  Canada  as  against  an  11  per  cent 
loss  in  bank  deposits  in  the  United  States. 

They  further  show  that  there  is  no  such  thing  as  a  bank 
In  Canada  to  lend  money  for  the  ordinary  agricultural,  in- 
dustrial, or  commercial  business,  as  they  do  in  the  United 
States. 

They  further  show  that  Canada,  with  resouices  equal  to 
those  of  America,  has  been  kept  and  remains  praetleally 
an  undeveloped  country;  and  I  do  not  think  that  allows 
very  good  banking  for  Canada. 

The  VICE  PRESIDENT.  Tlie  time  of  tbe  Senator  from 
Minnesota  on  the  smendment  has  expired. 

Mr.  LONO.    Mr.  President,  a  pBrfJamentary  Inqniiy. 

Tlie  Vies  PRXSOBNT.    The  Senator  win  itats  It 

Mr.  LONG.  Hai  not  tbe  Senator  taotber  hour  on  tbe 
bill?    

Mr.  SHIPSTEAD.    I  am  talkliif  on  tbe  UH. 

The  VICE  PRBBlLHEIfT.  Tbe  Senator  bae  an  boor  on 
the  MIL   Be  has  used  80  minntei. 

Mr.  BHIPSTEAD.  I  have  an  boor  on  the  bOL  I  gm 
tanctng  on  tbe  bill  now. 

Mr.  XX>lfO.  A  psrllamentary  Inqaby:  Bm  not  tbe  Sen- 
ator another  hour  now  on  the  bill.  If  be  wbtifle  it,  in  addi- 
tion to  what  he  bag  used? 

The  VICE  PRESIDENT.  Tbe  Senator  took  80  minutes 
on  the  amendment.  He  bat  an  hour  on  tba  bill. 

(At  this  point  Mr.  Sbxpstbad  yielded  for  tbe  considera- 
tion of  a  conference  report  which  appean  at  tbe  conclusion 
of  his  speechJ 

Mr.  smPSTEAD.  Mr.  President,  just  as  I  was  inter- 
rupted, the  Senator  from  loiiislana  asked  a  question  about 
the  banks  of  Canada.  Be  said  that  they  bad  not  loaned 
money  to  the  farmers  and  business  men  as  bad  been  done 
by  the  banks  of  the  United  States.  I  am  of  tbe  opinion 
that  the  business  men  and  farmers  of  tbe  United  States 
would  be  far  better  off  if  they  had  not  been  able  to  borrow 
quite  so  much  money  during  our  period  of  Inflation  of  credit. 
That  is  creating  debts  in  a  cheap  doDar  to  be  paid  in  a  dear 
dollar.  I  do  not  consider  that  that  was  good  banking  at 
all.  It  was  not  even  good  dtiaenshlp.  and  has  a  great  deal 
to  do  with  the  terrible  condition  tn  which  we  now  find 
ourselves. 

When  I  said  I  thought  Canada  bad  good  bankers,  I  meant 
that  they  were  able  to  take  other  people's  money  and  Invest 
it  safely  in  loans  so  that  they  could  get  the  money  back 
and  pay  the  people  when  the  pet^le  from  whom  they  bor- 
rowed it  in  a  f  omi  of  deposits  bad  it  coming  to  them  and 
demanded  tL 


Answering  the  Senatorls  question  as  to  what  I  call  a  good 
banker,  I  would  say  that.  In  my  opinion,  a  good  banker  is  a 
man  who  first  remembers  he  is  handling  otho*  people's 
money,  conserves  and  protects,  first  of  all,  the  money  at  the 
depositors  by  prudent  investments,  or  prtuient  loans  on  col- 
lateral. He  win,  as  a  result,  do  business  on  very  little  profit 
and  with  practically  no  loss.  That  Is  n^iat  I  call  a  good 
banker. 

I  do  not  call  it  good  hanking  to  do  what  was  practiced 
here  for  a  period  of  six  or  seven  yean — buying  printing 
presses,  running  them  night  and  day  printing  evidences  of 
debt  in  the  form  of  notes  and  mort^sges  and  bonds  and 
stocks,  and  peddling  them  out  to  the  little  banks,  which  were 
so  gullible  that  they  thought  the  big  hanks  could  do  no 
wrong  because  they  were  big.  loadli^  up  the  gullible  in- 
vestors with  these  pieces  of  paper,  with  green  fringe  and 
gold  stars  on  them,  which  can  be  made  for  less  than  a  cent 
apiece,  getting  $100  for  them  if  they  were  called  stock,  and 
if  they  added  another  cixdier  and  called  them  b(mds  got  a 
thousand  dollars  for  them.  I  do  not  call  that  hanking  in 
the  legitimate  sense  of  banking,  certainly  not  commercial 
hanking.    That  is  a  form  of  piracy,  but  ccmsidered  orthodox. 

The  idea  was  fostered  here  that  we  could  not  only  finance 
commerce  and  business  but  run  all  the  printing  presses  of 
the  United  States,  and  that  was  not  the  only  Idea  that  pre- 
vailed. Our  bankers  had  the  idea  that  tbe  Federal  reserve 
system  and  the  banks  ot  the  United  States  could  be  used 
to  finance  the  entire  world,  and  our  hanking  system  was 
made  the  foundation  for  carrying  the  credit  and  the  debts 
of  the  world  for  banking  purposes,  and  we  have  to  pay  tbe 
price  for  that.  too. 

Mr.  President,  I  wanted  to  make  these  remarks,  in  view 
of  the  fact  that  tbe  principal  difEerenoe  between  bank  legis- 
lation and  bankers  had  not,  in  my  opinion,  been  properly 
brou^t  out  In  the  discussion,  that  this  bill  was  to  be  used 
as  a  vehicle,  undoubtedly  upon  the  advice  and  counsel  of 
people  who  knew  just  exactly  idiat  tbey  wanted,  and  to 
carry  throuiAi  things  which  could  not  be  based  upon  any 
sound  prindide  of  banking.  Nor  Is  tbsre  any  sign  or  any 
evidence  that  It  would  stop  bank  faUurw;  and  I  wanted  to 
explain  why  there  is  a  lack  of  failure  of  bai^  in  Canada 
and  iSngland  and  not  here  in  or&ex  to  brush  away  a  lot  of 
misrepresentatioD  of  facts  previously  presented  here. 

Mr.  Preddent.  I  think  there  are  two  things  hi  this  bUl 
which  are  moltorious.  I  am  sorry  to  eee  tboee  things  mixed 
up  with  some  of  the  otbsr  things  in  tbe  MIL  I  bCUeve  that 
liquidation  of  dosed  banks  is  a  commendaWe  thing.  I  be- 
lieve that  divorcing  investment  affiHates  from  commercial 
banks  is  a  commendable  thing  to  do.  Tbey^ougbt  to  be  di- 
vorced. Tbey  dxmld  never  have  been  allowed  to  unite. 
However,  that  part  of  the  bin  can  not  be  said  to  be  an 
emergency  measure.  Tbey  have  imloaded  upon  the  banks 
all  the  bonds  and  stocks  they  ars  going  to  be  able  toimload 
upon  them  for  several  years  to  come.  The  damage  is  done. 
That  part  of  tbe  banking  Mil  can  be  passed  at  any  time. 
We  can  always  lock  the  door  after  the  horse  is  stolen.  It 
does  not  make  much  difference  whether  we  do  it  to-day  or 
to-morrow.  Tbe  main  thing  is  to  get  the  horse  back,  and 
we  are  not  going  to  get  it  back  In  that  way. 

BCr.  President,  I  am  sure  the  Committee  on  Banking  and 
Currency  brought  this  Mil  in  with  all  of  its  contents  in 
good  faith,  and  whatever  I  have  said  about  certain  provi- 
sions of  the  bin  I  do  not  intend  as  any  personal  reflection 
upon  the  committee  or  upon  any  member  of  the  committee. 
I  hope,  nevertheless,  we  may  look  forward  to  the  ttane  when 
we  Shan  be  through  with  these  f eUsh  remedies  that  serve 
merely  to  intensify  our  evil  policies  and  their  dire  conse- 
quences. 

During  the  ddivery  of  Mr.  Shxpstksv^  speedi — 

BCESSAOX  nOK  TBI  BOOSX 

A  message  from  the  House  of  Representatives  by  Mr. 
TTaiMgan,  oat  oi  Its  ckxkB,  aunouncod  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  House  to  the  bill  (&  5160)  to  provide  for  loans  to  farm- 
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en  for  crop  production  and  harmting  during  the  year 
1983.  and  for  other  purpoMS. 

The  message  also  anno\UM:ed  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  blU  (H.  R.  8750)  relative  to  restrictions  ap- 
plicable to  Indians  of  the  Plve  Clylllsed  Tribes  of  Oklahoma. 

nnoLLXD  uu.  sicms 
Tte  message  further  announced  that  the  Speaker  had 
afDxed  his  slgnatinre  to  the  enrolled  bin  (S.  3675)  relating 
to  the  deferment  and  adjustment  of  construction  charges  for 
tbe  years  1931  and  1932  on  Indism  irrigation  projects,  and 
tt  was  signed  by  the  Vice  President. 

CBOP   PSOPUCTZOM    4H1>   HASVXSTIirO    LOAITS — COnVKMXUCZ   KZPOST 

Mr.  SMTTH.    Mr.  President 

The  VICE  PRESIDENT.  Doss  the  S«iator  from  Min- 
nesota yield  to  the  Senator  from  South  Carolina. 

Mr.  SHIP6TBAD.  I  yield  if  I  do  not  lose  the  floor.  I  do 
not  want  to  kwe  the  floor.  If  the  measure  which  the  Senator 
from  South  Carolina  desires  to  present  will  lead  to  dis- 
cussion. I  should  prefer  not  to  yield. 

Mr.  SMITH.  As  I  understand,  the  consideration  of  a 
privileged  matter,  such  as  a  conference  report,  does  not  cause 
•  Senator  to  lose  the  floor. 

'  The  VICE  PRESIDENT.  The  Senator  would  not  lose  the 
floor  If  tm  yielded  to  permit  the  Senate  to  take  up  a  con- 
ference report. 

Mr.  SHIPSTEAD.  I  will  yield  for  that  purpose  if  it  does 
not  lead  to  too  extended  debate. 

The  VICE  PRESIDENT.  The  Chair  la^  before  the  Sen- 
ate a  conference  report,  which  will  be  read. 

The  legislattre  clerk  read  the  report,  as  follows: 

The  coounlttee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  the  bill 
(8.  5180)  to  provide  for  loans  to  farmers  for  crop  produc- 
tion and  harvesting  during  the  year  1933.  and  for  other 
purposes,  having  met,  after  full  and  free  conference  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Bouses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House,  and  agree  to  the  same  with  the 
following  amendments:  On  page  2  of  the  House  engrossed 
amendo^jent.  line  3.  strike  out  "  cultivation  and  harvesting  " 
and  insert  "  and  cultivation,  and  in  drought  and  storm 
stricken  areas  not  to  exceed  $1,000,000  for  feed  for  farm 
liTcatock  ";  on  page  2.  line  5.  of  said  engrossed  amendment 
alrlke  out  "  $75,000,000  "  and  insert  "  $90,000,000  ";  on  page 
S,  line  2.  of  said  engrossed  amendment  strike  out  the  words 
**  and  harvesting  ";  on  page  3.  line  3.  after  the  word  "  crops  " 
and  the  comma,  insert  "  and  feed  for  farm  livestock  ";  and 
jibe  House  agree  to  the  same. 

Cras.  L.  McNast, 
LTim  J.  ftAzm, 

E.  D.  SlOTB, 

Mtnagtrt  on  the  part  of  ttte  Senate. 

Masvoi  Joass. 
H.  P.  Foucn. 

W.  W.  LAKSXIf. 
QlLBUT   N.  HaOGSM, 

FksD  S.  Puamu., 
Manaoers  on  the  part  of  the  House. 

Mr.  SMITH.  I  ask  for  the  adoption  of  the  conference 
report. 

Mr.  KINO.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator from  South  Carolina  to  make  a  little  explanation;  and 
I  do  it  in  view  of  the  fact  that  I  have  been  told  that  with 
respect  to  one  of  the  bills  that  we  passed  some  time  ago. 
providing  for  seed  loans,  some  1.800  or  1.700  employees  were 
put  into  positions  by  the  Agricultural  Department,  and  that 
an  enormous  number  of  persons  were  employed  in  the  va- 
rious States  for  the  administration  of  the  act.  I  am  told 
that  with  respect  to  a  bill  which  was  passed — and  I  pre- 
sume this  is  the  one — ^it  la  omtemplated  thata  large  number 


of  lawyers  win  be  employed  in  every  county,  and  perhaps 
3.000  to  5.000  employees,  for  the  purpose  of  administering  It. 
I  should  like  to  ask  the  Senator  if  he  has  made  any  in- 
ynhgatinn  as  to  the  machinery  to  be  used  in  the  execution 
of  the  law.  and  whether  it  would  not  be  possible  to  utillae 
some  of  the  organizations  which  now  exist  under  the  Recon- 
struction Finance  Corporation  act  for  the  purpose  of  carry- 
txm  out  the  provisions  of  the  measive  that  is  now  before 
the  Senate. 

Mr.  SMITH.  Mr.  President,  under  the  terms  of  the  House 
bill,  substituting  some  feat\u*s  for  the  Senate  bill  which 
has  been  reported,  there  is  no  doubt  but  that  during  the  last 
administration — we  have  had.  up  to  this  time,  five  loans  of 
this  character — during  the  last  administration  there  were 
no  doubt  more  employees  than  would  have  been  Justified, 
in  my  opinion,  on  account  of  certain  political  conditions. 

This  fxmd  has  been  wonderfully  economically  adminis- 
tered up  until  this  last  year.  I  do  not  know  of  any  lawyers 
who  have  been  employed  for  the  purpose  of  aiding  the  ad- 
ministration of  this  law.  I  do  know  that  this  measure 
would  afford  the  only  real  aid  which  the  tenant  farmer,  the 
one-horse  fanner,  has  gotten  since  I  have  been  a  Member 
of  the  Senate.  In  every  other  effort  on  the  part  of  Congress 
to  aid  the  man  In  the  field,  we  have  hsul  too  many  cream 
separators  between  the  appropriation  and  the  man  who 
was  ultimately  to  receive  the  benefit.  This  would  give  direct 
aid.  The  percentage  of  these  bankrupt  and  distressed  in- 
dividuals who  have  made  repayment  to  the  Government  is 
marvelous. 

Mr.  President,  in  answer  to  the  query  propotmded  by  the 
Senator  from  Utah.  I  will  say  that  I  do  hope  that  in  the 
administration  of  the  fund  to  be  provided  the  greatest  econ- 
omy possible  will  be  exercised,  in  order  that  the  suffering 
Individuals  may  get  the  maximum  assistance  this  bill  would 
render.  From  every  State  in  the  Union  has  come  the  re- 
quest for  this,  the  most  efficient  and  direct  aid  the  real  dirt 
farmer,  the  one  in  the  field,  could  receive.  I  hope  the  report 
will  be  agreed  to. 

Mr.  KINO.  Mr.  President,  the  Senator  did  not  quite 
answer  my  question,  or  at  least  the  last  question  I  pro- 
pounded, as  to  whether  this  fund  might  not  be  adminis- 
tered by  some  of  the  organisations  which  are  now  set  up 
under  the  Reconstruction  Finance  Corporation ;  for  Instance, 
the  regional  credit  organizations. 

Mr.  SMITH.  Mr.  President,  in  answer  to  that.  I  wlU  lay 
to  the  Senator  that  they  themselves  have  not  set  up  yet. 
and  under  the  terms  of  the  law  need  not  set  up.  any  admin- 
istrative agencies  in  the  field,  for  the  reason  that  the  re- 
quirements as  to  collateral  under  the  terms  of  tbe  law  have 
made  it  impossible  for  them  to  function.  I  understand  that 
practically  no  contracts  have  been  let.  because  there  are 
required,  as  a  precedent  to  a  loan,  securities  outside  of  the 
products  of  the  farm  and  in  possession  of  the  fanner  to 
such  an  extent  that  no  one  can  qualify.  The  same  admin- 
istrative forces  will  be  used  in  the  administration  of  this 
measure  that  were  used,  not  last  year  but  in  the  preceding 
years,  and  I  do  not  think  there  will  be  any  duplication  what- 
ever between  the  so-called  regional  credit  banks  and  the 
agencies  administering  this  fimd,  for  the  reason  that  the 
regional  credit  banks  can  only  deal  with  thote  who  have 
sufficient  collateral  outside  of  the  farms  to  qualify. 

Mr.  KINO.  One  other  qxiestlon:  Will  the  same  Indi- 
viduals who  are  now  representing  the  Department  of  Agri- 
culture in  handling  the  seed  loans  be  employed  to  admin- 
ister the  funds  under  this  measure? 

Mr.  SMITH.  I  do  not  think  the  Senator,  knowing  as  well 
as  I  do  the  imminent  change  of  administration,  expects  an 
answer  to  that  question.    I  do  not  think  it  is  necessary. 

Mr.  KINO.  I  was  wondering  whether  or  not.  during  the 
intervening  time  before  the  termination  of  the  present  ad- 
ministration and  the  coming  in  of  the  next  administration, 
there  would  not  be  remarkable  aeal  manifested  by  the  Sec- 
retary of  Agriculture  to  maintain  and  to  endow  with  the 
power  those  In  authority  now  in  this  organizmtion? 

Mr.  SMITH.  I  think  not.  Mr.  President.  The  time  is  too 
short:  and.  really.  I  think  the  present  admlnistraltan,  after 


the  smoke  of  battle  has  cleared  away,  will  be  tncUned  to  be 
as  patriotic,  perhaps.  In  the  administration  of  the  law  as 
they  would  be  under  normal  conditions,  because  last  year, 
as  the  Senator  knows,  was  a  rather  abnormal  year,  and  men 
will  use  any  kind  of  machinery  they  possibly  can  to  help 
themselves  In  the  midst  of  a  very  distressing  condition. 

Mr.  KINO.  I  would  like  to  say,  Mr.  President,  tn  ccmclu- 
sion  that,  as  far  as  I  am  concerned.  I  would  be  mtlrely 
willing  that  the  present  administration  should  proceed  to  set 
up  the  necessary  machinery,  if  there  were  any  assurance 
that  it  would  set  up  machinery  that  would  be  effective  and 
fair  and  Just,  but  we  all  know  that  during  the  past  years 
political  organizations  have  been  set  up  for  the  purpose  of 
administering  the  funds  provided. 

The  yiCB  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

After  the  conclusion  ot  Mr.  Shxpstias^  speedv^ 

mSBAGKS   nOM  THK  FUSmSHT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Bir.  Latta,  one 
of  his  secretaries. 

BAmmrc  act 

The  Senate  reeunted  the  consideraUon  of  the  bill  (S.  4412) 
to  provide  for  the  safer  and  more  effective  uae  of  the  assets 
of  Federal  reserve  banks  and  of  national  hanking  associa- 
tions, to  regulate  Interbank  control,  to  prevent  the  undue 
diversion  of  funds  into  speculative  operations,  and  for  other 
purposes. 

Mr.  OLASS.  Mr.  President,  I  have  no  disposition  to  dis- 
cuss tbe  jt^ruting  amendment.  I  would  like  to  develop,  how- 
ever, whether  there  are  others  who  want  to  discuss  it, 
because  we  have  wasted  five  hours  to-day  in  dtiruwing  prob- 
lems which  have  not  tbe  remotest  rdatlonabip  to  the  pend- 
ing hanking  bUl,  directly  or  indirectly. 

I  want  to  say,  while  I  am  on  my  feet,  however,  that  if 
views  presented  here  to-day  are  to  prevail,  this  country  is 
nearing  the  brink  of  absolute  wredcage.  without  any  question 
of  doubt.  If  It  be  admitted  for  a  moment  that  private  con- 
tracts, of  which  tbere  are  millions  upon  millions  now  in 
existence,  mjky  be  abrogated  by  a  law  of  Congress,  or  if, 
indirectly,  the  creditors  Involved  In  these  contracts  may  have 
their  property  confiscated  by  means  of  taxation,  that  would 
simply  abrogate  contractual  relations  in  this  country  and 
there  would  be  no  more  of  them. 

Mr.  WHEELER.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  OLASS.  No;  I  am  going  to  occupy  a  very  few  min- 
utes. I  am  not  going  to  discuss  the  merits  of  the  proposed 
amendments. 

Mr.  WHEELER.  I  Just  wanted  to  direct  attention  to  the 
fact  that  the  Senator  made  a  statement  with  reference  to 
the  fact  that  there  was  nothing  in  tbe  remonetization  of 
silver  that  had  any  connection  with  the  pending  bill. 

Mr.  OLASS.  No;  I  said  the  views  expressed  on  the  floor 
here  to-day.  I  had  not  heard  the  Senator  from  Montana 
express  any  such  views.  An  astonishing  differentiation  was 
sought  to  be  made  between  tbe  moral  obligation  of  the  Oov- 
emment  of  the  United  States  and  the  moral  obligations  of 
the  citizens.  It  was  held  that  perhaps  tbe  Oovemment 
would  have  to  pay  its  obligations,  already  contracted,  in  the 
dollar  of  existing  gold  content,  but  even  that  was  regarded 
as  doubtful,  or  at  least  the  view  was  expressed  that  it  was 
within  the  province  of  Congress  to  determine  that  that 
should  not  be  done. 

If  such  views  are  to  obtain.  If  there  is  any  approach  to 
that  view  by  the  Congress  of  the  United  States,  may  Ood 
have  mercy  upon  the  Secretary  of  the  Treasury  of  the 
UiUted  States  when  he  shall  be  compelled,  in  a  few  months 
from  now,  to  refund  $11,000,000,000  of  Oovemment  obliga- 
tions. I  should  hke  to  be  told  where  he  might  expect  to 
fhid  his  clients.  What  bank  or  individual  investor  of  aver- 
age intelligence  would  agree  to  boy  a  bond  of  the  United 
States  in  such  circumstances? 

Moreover,  Mr.  President,  it  seems  to  have  been  forgotten 
that  this  Oovemment  now  has  outstandinE  in  esoess  of 


$20,000,000,000  of  its  obligations  made  tn  rdianoe  upon  tbe 
sanctity  of  contract.  There  are  milllnns  upon  millions  of 
citizens  owning  these  obligations.  While  too  many  of  them 
are  tn  the  banks'  portfolios,  tn  my  view,  Idllians  of  dollars 
of  them  are  held  by  individual  cltlaens  and  by  estates  rep- 
resenting the  earnings  and  tbe  livelihood,  tbe  very  sub- 
sistence, of  widows  and  orphans  and  other  people  of  mod- 
erate means.  If  it  may  be  held  that  the  Congress  of  the 
United  States  has  it  within  its  jtnisdiction  and  power  to 
repudiate,  practically,  such  <^Ugatlons,  then  we  are  indeed 
in  desperate  straits. 

Arbitrarily  reduce  the  contents  of  the  gold  dollar?  Very 
well.  What  is  tbe  moral  difference  between  a  30  per  cent 
and  a  50  per  cent  r^udiation  in  an  obligation  that  has 
been  Incurred?  Why  shall  we  make  it  16  grains  of  gold? 
Why  not  make  it  6?  Why  not  go  the  whole  length  and 
authorize  the  repudiation  of  these  obligations  by  tbe  drtMor 
class  oi  the  country?  Why  not  foUow  the  example  of  Oer- 
many  and  start  the  printizig  presses  without  ceaae  and  thai 
repudiate  our  own  currency  and  let  it  be  used  for  waU 
paper  and  for  less  desirable  but  necessary  purposes? 
LLaughter.l 

It  has  been  to  me  a  most  astonishing  and  alarming  dis- 
cussion. But,  Mr.  President,  I  do  not  intend  to  be  a  party 
to  prolongation  of  tbe  debate  upon  measures  that  have  no 
reference  whatsoever  to  anyUiing  in  tbe  bank  bilL 

I  ask  tbe  attention  of  the  Senator  from  Montana  (Mr. 
WhxklkxI  and  the  Senator  firom  Louisiana  [Mr.  Lovol. 
Unless  there  may  be  now  within  a  reasonable  time  a  ter- 
mination oi  tbe  debate  upon  problems  that  have  no  ref- 
erence to  the  bill.  I  shall  feel  compelled  to  move  to  lay  the 
P»n<i«T<g  proposition  upon  the  table  so  as  to  terminate  de- 
bate. We  have  now  expended  five  hours  and  eight  minutes 
in  the  discussion. 

Mr.  LONO.    Mr.  President 

The  VICE  PRESIDENT.  Does  tbe  BeotkUxc  from  Virginia 
yield  to  the  Senator  from  Louisiana? 

Mr.  OLASS.    I  yield. 

Mr.  LONO.  I  have  desisted  from  even  discussing  my  own 
amendment. 

Mr.  OLASS.    Tes;  I  think  the  Senator  has. 

Mr.  LONO.  I  hope  the  Senator  will  not  deprive  me  of  a 
few  restricted  remarks. 

Mr.  OLASS.  Oh.  no;  I  would  not  think  of  depriving  the 
Senator  of  a  few  observaticms.     [Lau^iter.] 

Mr.  JOHNSON.  Mr.  President,  I  understood  the  Senator 
from  Virginia  to  say  be  was  going  to  make  a  motion  to  lay 
on  the  table? 

Mr.  CXiASS.    Not  now. 

Mr.  JOHNSON.  I  wanted  him  to  yield  to  me  five  minutes 
for  an  extraneous  matter. 

Mr.  OLASS.  I  will  yield  to  the  Senator  much  more  than 
five  minutes  in  tbe  moment  that  I  shall  further  consume. 

Mr.  President,  I  ask  unanimous  consent  to  insert  in  the 
Recou  as  a  part  of  my  remarks,  not  meaning  thereby  that 
I  agree  with  all  the  vievra  expressed,  an  article  by  tbe  Secre- 
tary of  the  Treasury.  Mr.  Ogden  Mills,  on  this  very  problem. 

The  VICE  PRESIDENT.    Is  there  (Ejection? 

Mr.  FBS8.  Mr.  President,  may  I  say  to  tbe  SenatOT  from 
Virginia  that  the  article  was  inserted  tn  the  Rscoas  this 
morning. 

Mr.  OLASS.  I  am  told  the  article  was  inserted  tn  the 
Record  to-day,  and  therefore  I  withdraw  my  request. 

Mr.  LONO.  Mr.  President,  wiU  the  Senator  yield  for  a 
question? 

Bfr.  OLASS.    Certainly. 

Mr.  LONO.  I  understood  the  BaaaXar  wanted  to  offer  the 
remarks  of  Ogden  Mills  for  tbe  Rbcoid? 

Mr.  OLASS.  I  wanted  to  have  them  printed  in  tbe  Rscoas, 
but  I  am  told  they  have  been  printed  in  the  Rccoso  to-day, 
and  therefore  I  withdrew  my  request 

Mr.  WHEELER.  Mr.  President,  does  the  Senator  coincide 
with  tbe  ranarks  of  Ogden  Mills  about  inflation? 

Mr.  OLASS.  I  stated  distinctly  that  I  would  not  care  to 
have  it  thou^it  that  I  coincide  in  all  the  eondudons  of  Mr. 
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Mills,  but  I  think  It  an  ezception&Ily  thoughtfxil  and  temper- 
ftte  presentatioo  of  the  various  aspects  of  the  problem  of 
Inflation. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  we  have 
j\i8t  had  an  election,  and  the  election  returns  show  that  the 
people  want  no  more  of  Mr.  Ogden  Mills  in  the  United 
States  TreasiuT. 

Mr.  OLAS8.  Yes;  and  we  Just  had  declarations  by  two 
party  platforms  that  we  do  not  want  free  silver  except  by 
International  agreement,  and  yet  the  matter  has  been  pre- 
cipitated here  upon  a  bill  to  which  it  has  no  relation  what- 
soever. 

Mr.  WHEELER.  Yes;  and  the  Senator  himself  was  In 
one  national  convention,  where  be  signed  a  report  In  favor 
of  independent  bimetallism  for  this  country — in  1896.  if  I 
recall  correctly. 

Mr.  GLASS.  Oh.  my  heavens  I  [LaiigKter.]  I  would  not 
like  to  detain  the  Senate  by  telling  it  how  often  I  have 
dianged  my  mind  for  the  last  40  years,  and  always  in  the 
right  direction!     [Laughter.] 

nxarrrs  to  tazuMPH  or  sovAToa  osoaci  w.  nobus 

Mr.  JOHNSON.  Mr.  President,  with  apology  to  the  Sen- 
ate and  apology  to  the  Senator  from  Virginia  [Mr.  OlassI. 
I  rise  for  an  instant  to  felicitate  the  Senator  irom  Nebraska 
(Mr.  Noaaxs]  upon  two  accomplishments  such  as  during  our 
legislative  careers  we  have  seldom  witnessed. 

Mr.  President,  in  December,  1924,  engaged  in  the  eontro- 
Teny  over  Muscle  Shoals  with  the  distlng\iiahed  Senator 
from  Alabama,  Mr.  Underwood,  who  was  then  the  Demo- 
cratic leader.  I  gave  utterance  to  certain  words  concerning 
the  dreams  of  the  Senator  from  Nebraska.  Those  dreams 
have  during  my  lifetime  and  his  now  come  true.  Those 
dreams,  sir.  of  the  Senator  from  Nebraska,  at  this  late  day 
in  his  life  and  In  that  of  some  of  the  rest  of  us.  having  been 
consummated  and  realized.  I  recur,  with  the  permission  of 
the  Senate,  to  the  words  I  used  in  December,  1924,  and  I 
read  them  upon  the  occasion  now  of  congratulating  him  and 
felicitating  >»*'t>  upon  the  wonderful  accomplishments  that 
have  been  his  legislatively  and  otherwise  in  this  body  and 
in  this  Nation. 

Then.  sir.  In  replsrlng  to  the  Senator  from  Alabama.  Mr. 
Underwood.  I  said: 

I  bMU-d  tb«  8en*tor  from  Al>l>»m>  mj  the  other  day  that  the 
Senaior  from  Mebraak*  was  dreamliig  dreaaoa.  Maybe  he  1*  right. 
Pwhape  the  Senator  from  Nebraaka.  In  what  he  aaka.  la  dream- 
ing dreams:  hut  since  man  emancipated  hlmaelf.  Mr.  Prealdent. 
mm  bare  been  dreaming  dreams  for  man  and  mankind,  and  It 
la  the  dreaming  of  theae  dreama  that  haa  marked  the  milepoata 
In  human  progrees  during  aU  the  oenturlee  pact. 

X  can  recall  hiatorlcally  that  Oallleo  dreamed  dreama.  He 
dreamed  hla  dreama.  and.  thoxigh  compelled  to  recant  under  the 
threat  of  tortxire,  hla  frl^tened  Upa  yet  told  the  Immutable  and 
the  unchangeable  truth. 

Newton  dreamed  a  dream  aa  he  lay  upon  the  ground  and  eaw 
an  apple  fall.     He  dreamed  a  dream  that  now  we  all  understand. 

Columbus  dreamed  a  dream  of  another  world  far  beyond  the 
oceans  that  then  were  known — a  dream  at  which  every  court 
scoffed  and  every  courtier  laughed.  We  are  hara  to-day  because 
Columbus  dreamed  that  dream. 

The  men  who  landed  at  Plymouth  Rock  and  those  who  came 
to  Jamestown  dreamed  a  dream  at  a  new  empire  and  a  great, 
new  nation.     That  dream  we  of  this  generation  realize  In  part. 

Garrison  and  Wendell  Phillips  dreamed  a  dream— a  dream  that 
resulted  in  one  of  them  being  mobbed  in  New  York  and  another 
rhssed  by  a  populace  in  Boeton.  Just  think  of  it  I  But  Lincoln 
brought  the  realisation  of  that  dream. 

Booaevelt  dreamed  a  dream  of  the  Panama  Canal.  To-day  It  Is 
tha  graateat  engineering  feat  in  all  the  world. 

TlM  Senator  from  Mlchl^ui  (Mr.  CouTsirs]  dreamed  a  dream 
In  the  city  of  Detroit — of  Detroit  public  ownership  there.  TonAay 
that  public  ownership  exists  profitably  for  the  city  of  Detroit. 

Down  in  the  city  of  Los  Angalea  a  self-educated  engineer  named 
MulhoUand  dreamed  a  dream  that  water  might  be  brought  for 
domestic  purposes  2S0  miles,  over  gorges  and  canyona  and  Im- 
passable mountains.  First  he  was  laughsd  at.  That  dream  to-day 
is  a  raallaaUon.  and  Los  Angeles  draws  lu  great  water  supply  from 
the  Owena  Valley.  230  miles  distant- 

Some  men  in  the  city  of  San  Prandaoo  years  ago  dreamed  a 
dream  when  the  city  waa  in  the  grip  of  a  street  railroad  that 
wrought  Its  own  will  as  it  pleased.  They  dreamed  a  dream  that 
San  Pranelsoo  might  iterate  a  municipal  road.  To-day  San 
yrmnctsco  opttnVm  that  road,  operates  it  on  a  8-cent  fare,  and  the 
municipal  road  there,  in  opposition  to  that  privately  owned,  la 
oparmtad  auecssarttUy.  pcosparously.  advaatageoualy. 


So  It  has  been.  Mr.  President,  with  dreams  of  real  men  during 
all  the  years.  Dream  on,  you  Senator  from  Nebraska,  for  your 
dreama  mean  but  one  thing.  Tour  dreams,  sir,  mean  that  hu- 
manity may  benefit,  people  may  prosper,  and  htunan  beings  may 
be  a  bit  hairier. 

So  the  dream  of  the  Senator  from  Nebraska  I  can  appreciate. 
I  trust  pB  will  continue  iterating  and  reiterating.  I  regret  the 
note  of  discouragement  that  I  obeerved  the  other  day  in  his 
remarks.  Oh.  be  not  discouraged,  sir  I  Never  mind  the  temporary 
defeat  or  the  temporary  disaster.  Never  mind  what  ephemeral 
catastrophe  there  may  seem  to  be.  for  dreams  such  as  are  yours 
ultimately  will  prevail,  for  the  truth  prevails.  Sometimes  It  Is  aa 
dangerous  to  preach  the  truth  as  to  enter  a  powder  magazine  with 
a  lighted  torch,  but.  nevertheless,  truth  yet  exists;  and  all  history 
haa  taught  us.  all  people's  govemmenu  have  taxight  us,  that  what- 
ever may  be  the  check,  whatever  may  be  the  defeat,  whatever  the 
baitings,  the  heartburnings,  and  the  disappointments,  they  are  but 
ephemeral,  and  ultimately,  finally,  the  truth  will  prevail.  (Cow- 
oaaaaiOMAi.  Racoaa.  Senate  proceedings,  December  19.  1934.  flgth 
Cong.,  ad  sees.,  vol.  06,  pt.  1,  p.  816.) 

To  the  Senator  from  Nebraska  in  this  day  of  the  con- 
summation of  his  dream  of  his  constitutional  amendment, 
for  which  year  after  year  and  day  after  day.  against  In- 
superable obstacles,  he  fought,  which  now  by  all  the  re- 
quisite States  of  the  Union  has  been  ratified.  I  extend  not 
only  my  felicitations  and  congratulations  but  I  believe  as 
well  the  felicitations  and  congratulations  of  this  whole  body 
and,  better  than  all,  those  of  the  American  people. 

Then.  Muscle  Shoals — it  was  concerning  that  I  talked 
December.  1924— there  Is  the  dawn  of  a  new  day.  There  is 
the  dawn  of  a  new  era  in  dealing  with  the  Government's 
money,  and  the  people's  money,  wrung  from  them  by  taxa- 
tion, at  Muscle  Shoals:  there  is  the  dawn  of  a  new  day  for 
the  long  efTort  and  brave  struggle  put  forth  in  respect  to 
that  particular  project  by  the  Senator  from  Nebraska. 

Two  of  his  marvelous  dreams  thus  have  come  true.  Dream 
on.  my  friend!  Your  dreams  are  ours,  and  your  dreams 
mean  the  benefit  of  the  American  people  and  by  them 
countless  thousands  are  rendered  happier. 

BAKXZirO   ACT 

The  Senate  resumed  consideration  of  the  bin  (S.  4412)  to 
provide  for  the  safer  and  more  effective  use  of  the  assets  of 
Federal  reserve  banks  and  of  national  banking  associations. 
to  regiilate  Interbank  control,  to  prevent  the  undue  diver- 
sion of  funds  into  speculative  operations,  and  for  other  pur- 
poses. 

Mr.  REED.  Mr.  President.  I  hesitate  to  add  any  word 
of  mine  to  the  discussion  of  the  pending  bank  bill  because  I 
do  not  want  to  seem  to  be  one  who  has  prolonged  its  dis- 
cussion or  postponed  its  disposition,  but  I  can  not  refrain 
from  putting  into  the  Rxcosd  my  feelings  about  the  pending 
amendment  and  my  feelings  about  the  discussion  that  took 
place  here  this  morning  respecting  a  change  in  the  value  of 
our  currency. 

First,  as  to  the  pending  amendment  for  the  remonetiia- 
tion  of  silver  at  the  ratio,  as  I  recall,  of  16  to  1.  As  I 
regard  it.  that  is  nothing  more  nor  less  than  an  attempt  by 
the  United  States  Government  to  peg  the  price  of  silver  as 
against  the  entire  world.  Silver  to-day  is  worth  something 
less  than  25  cents  an  ounce.  If  it  shall  be  made  available 
for  free  coinage,  at  the  rate  of  16  to  1,  it  will  acquire  an 
artificial  pegged  value  of  five  times  its  present  market  value 
or  something  slightly  more  than  $1.25  an  ounce. 

Obviously  the  surplus  silver  of  the  entire  world  will  be 
sold  to  us  as  quickly  as  it  can  be  brought  to  America, 
unless  we.  by  putting  a  duty  of  about  400  per  cent  on  its 
present-day  value,  establish  thereby  an  embargo  to  prevent 
its  being  brought  in.  with  the  paradoxical  result  that  we 
make  a  metal  the  basis  of  our  coinage  with  one  hand  and 
forbid  Its  free  movement  in  international  commerce  with 
the  other.  Obviously  if  silver  is  a  sound  standard  for  cur- 
rency in  cozmection  with  the  gold  standard,  it  ought  to  be 
Just  as  free  of  movement  from  one  country  to  another  as 
should  be  gold. 

I  am  told.  Mr.  President,  that  there  are  about  250,000,000 
ounces  of  surplus  silver  in  the  world  to-day.  Lnmediately 
we  would  be  called  upon  to  buy  all  that  silver.  I  am  not 
stating  that  figure  of  my  own  knowledge,  because  I  have  no 
pcrsoiuU  knowledge  of  the  amount;  Imt  I  do  know,  I  have 
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been  so  told  by  pac^le  wfaoae  Inf  ormatton  to  better  than  my 
own.  that  in  India  alone  there  Is  such  a  store  of  siirplua 
sliver  that  we  would  be  compelled  to  pay  to  them  hundreds 
of  millions  of  dollars,  at  this  dollar  and  a  quarter  rate,  for 
that  silver  which  they  would  immediately  send  to  us. 

How  in  the  worid  the  depression  in  America  can  be  ron- 
edied.  how  in  the  world  the  distress  In  America  can  be 
relieved,  how  the  unemployed  in  America  can  be  aided  by 
our  bu3ring  from  Asiatic  countries  millions  of  ounces  of 
silver  that  we  do  not  need,  I  am  utterly  incapable  of  under- 
standing. To  try  to  peg  the  price  of  silver  at  $1.25,  which 
Is  what  this  amendment  would  do.  would  be  just  as  inef- 
fective in  helping  any  other  industry  than  that  oi  silver 
mining  as  was  the  attempt  to  peg  the  price  of  wheat,  n^ch 
failed  so  miserably,  or  to  peg  the  price  of  cotton,  which 
failed  so  miserably.  We  would  give  a  great  bonus  to  the 
mino?  of  silver,  and  naturaUy  th^r  industry  vrauld  pros- 
per out  of  all  proportion  to  the  rest  of  American  business; 
we  would  be  giving  a  great  cash  bonus  to  India,  and  per- 
haps to  dkina,  and  we  would  be  relieving  Great  Britain 
from  an  embarrassing  contract  under  which  she  Is  work- 
ing, requiring  her  to  buy  some  80.000,000  ounces  of  silver 
from  India  each  year.  They  would  be  relieved,  but  how 
the  rest  oi  the  United  States  would  be  advantaged  by  it 
to  beyond  my  comprehension.  Enough,  then,  for  my  reason 
for  voting  against  this  amendment.  I  never  supposed,  after 
1896,  that  the  Senate  of  the  United  SUtes  would  again 
have  to  vote  on  the  free  coinage  of  silver  again,  but  I  hope 
we  will  do  it;  and  I  trust  that  we  will  show  such  a  pre- 
ponderance of  opposition  to  the  amendment  that  the  prop- 
osition will  not  be  worth  while  reviving. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.    Yea. 

Mr.  KING.  Does  the  Senator  mean  by  any  observations 
he  has  made  to  repudiate  the  views  which  were  expressed 
so  often  by  President  McKlnley  and  other  distinguished 
Republicans,  including  Mr.  Blaine,  and  which  found  ex- 
pressicxi  in  Republican  platforms,  in  favor  of  rononetizing 
silver  internationally  at  the  ratio  then  existing  and  the 
maintenance  of  a  parity  between  silver  and  gold? 

Mr.  REED.    That  is  something  totally  different. 

Mr.  B3NG.  I  was  wondering  whether  the  Senator's 
animadversion  was  directed  against  the  use  of  silver  for 
primary  money  or  rather  wsis  directed  against  the  sug- 
gestion that  the  United  States  go  it  alone? 

Mr.  REED.  My  opposition  to  based  on  the  idea  that  t^ 
United  States  should  go  It  alone.  Whether  some  sort  of 
bimetallism  can  be  arranged  by  international  agreement  to 
a  totally  different  matter. 

Mr.  KING.  The  Senator  does  not  contend,  if  I  may  be 
pardoned  for  Interrupting  him  further 

Mr.  REED.    C«-tainIy. 

Mr.  KmQ.  Tlaat  the  gold  standard  has  proven  satisfac- 
tory, and  that,  with  the  limited  quantity  of  gold,  there  being 
to-day  about  11.000.000.000  ounces  for  monetary  purposes  in 
all  the  world,  there  to  an  adequate  base  upon  n^ch  to  rest 
the  credits  and  currencies  of  the  world? 

Mr.  REED.  I  do  not  want  to  get  Into  that  subject  at  all: 
that  would  carry  me  too  far  afield  and  use  up  too  much 
time;  and  I  am  stlU  mindful  of  the  fact  that  we  ought  to  get 
a  vote  on  thto  amendment  and  get  it  quieUy.  But  I  must 
say  one  word 

Mr.  WHEELER.  Mr.  President,  will  tike  Senator  yield  for 
a  question? 

Mr.  REED.    Yes. 

Mr.  WHEELER.  I  understood  the  Senator  to  say  to  the 
Senator  from  Utah  that  he  thouilit  an  interaatianal  agree- 
ment fixing  the  price  of  sUver  or  remnnetMng  silver  at  $1.25. 
or  some  such  figine.  would  raise  oommodtty  prices.  Did  I 
understand  the  Smator  correctly? 

Mr.  REED.  Is  the  Senator  addreoslnf  the  question  to  the 
Senator  from  Utah? 

Mr.  WHEELER.  No;  I  am  addressing  mj  question  to  the 
Senator  from  Pennsylvania. 

Mr.  RXBD.  I  do  not  want  to  get  Into  the  question  of  an 
intemaUonal  agreement.    Ifo  such  thing  to  proposed  here. 


We  are  not  voting  on  a  proposal  to  bring  about  an  inter- 
national agreonent;  we  are  voting  on  a  proposal  that  the 
United  States,  all  by  itself,  shall  be  made  the  dumping 
ground  of  the  world's  surplus  silver  and  shall  try  to  peg  the 
price  for  the  benefit  of  that  industry  at  a  figure  five  times  its 
market  value  to-day.  I  say  it  to  preposterous,  and  I  expect 
to  vote  against  it  for  that  reason. 

Mr.  WHEELER.  If  the  SenatCH-  will  pardon  a  further 
Interruption,  let  me  say  to  him  that,  witti  all  due  defSrencs 
to  his  statement  with  regard  to  it,  it  to  perfectly  apparent 
that  the  Senator  has  not  given  the  subject  very  serious  con- 
sideration, or  he  would  never  permit  himself  to  make  a 
statement  of  that  kind  on  the  fioor  of  the  Senate. 

Mr.  REED.  Perhaps  not.  I  can  only  use  tht  brains  that 
the  Lord  gave  me,  and  if  they  are  of  a  poor  quality  it  to  not 
my  fault. 

Now,  Mr.  President,  I  wish  to  say  a  word  about  tbeae  pro- 
posato  for  Inflation.  It  to  a  subject  on  which  one  oould  talk 
for  a  long  time.  Obviously  there  are  two  kinds  of  inflation. 
First,  there  to  the  printing-press  method.  Congress  author- 
izing an  indeflnite  issue  of  that  kind  of  money  which  in  thto 
coimtry  we  call  greenbacks.  We  do  not  need  to  consider 
that  yery  seriouslF,  because  we  all  know  that  by  the  opera- 
tion of  economic  law  that  kind  of  money  would  imm^ift|y[y 
drive  out  of  circulation  all  the  better  kinds  of  money  that 
now  exist.  Tluit  to  elementary  economics,  not  subject  to 
debate.  We  would  then  be  on  a  printing-press  basto  en- 
tirely. It  to  a  process  that.  like  the  use  of  drugs,  leads  one 
steadily  downward  into  further  excess.  We  have  seen  it 
resorted  to  In  many  countries  since  t^  war;  in  fact,  ws 
have  seen  whole  masses  of  populations,  particularly  ths 
great  middle  class  of  those  populations,  bereft  of  their  en- 
tire substance  by  what  everyone  must  see  was  profound 
national  dishonesty.  I  do  not  believe  that  there  to  the 
slightest  likelihood  that  thto  country  or  either  House  of  the 
Congress  will  ever  approve  the  imlimited  issue  ot  green- 
backs. It  to  too  bad  that  the  matter  should  be  discussed 
seriously,  because  of  the  apprehensions  that  the  very  fact 
of  discussion  will  create. 

The  other  kind  of  inflation  which  has  been  talked  about 
to-day  constots  in  two  steps:  First,  a  legislative  enactment 
by  us  that  the  gold  content  of  the  dollar  shall  no  longer  be 
23  and  a  fraction  grains  of  gold,  but  shall  be  something  less 
than  that — say  16  grains  or  10  grains,  or  whatever  figure 
might  be  suggested.  Obviously  that,  standing  by  itself, 
would  give  spotty  and  Irregular  relief  to  the  debtcnr  class, 
because  most  of  our  farm  mortgages,  all  of  our  corporate 
bonds,  all  of  our  govemmoital  bonds— Federal.  State,  county, 
and  city — are  made  payable  In  gold  dollars  ai  the  is^esent 
standard  of  welt^t  and  fineness;  and  so  tong  as  those  con- 
tracts ranalned  obligatory,  the  fact  that  we  had  ddtesed  the 
gold  dollar  would  give  relief  to  the  maker  of  a  promlaory 
note,  perhaps,  but  no  relief  to  these  other  debtors  who  need 
relief  perhaps  even  more. 

Mr.  LONG.    Mr.  President 

Hie  PRESIDING  OFFICER  (Mr.  Coumis  in  the  chair). 
Does  the  Senator  from  Pennsylvania  yield  to  the  Senator 
from  Louisiana? 

Mr.  REED.   No;  I  do  not  want  to  yield  for  a  minute. 

Hut  proposal  necessarily,  would  have  to  be  aocompaniftf — 
and  the  speaJuxs  thto  morning  were  frank  enough  to  sajr 
so— by  an  attempt  on  the  part  of  Congress  to  impair  ths 
obligation  oi  the  gold-standard  clauses  in  all  of  these  bonds 
and  mortgages. 

Whether  C<nigre88  has  the  power  to  take  Uie  property  of 
the  creditor — ^whether  such  a  taking  would  not  be  a  violation 
of  the  due-process  clause — to  somewhat  of  a  hair-splitting 
legal  proposal  that  mli^t  take  time  to  discuss.  I  should 
doubt  very  much  whether  Congress  had  that  power.  If  it 
had  the  power,  thto  Nation  ought  not  even  to  dream  of  its 
use.  I  doubt  if  the  power  exists:  I  want  to  make  that  dear: 
but  I  do  not  bdleve  that  the  United  States  of  America  or  the 
people  of  the  United  States  have  gone  dishonest  ovemiglit 
merely  because  we  are  having  a  spell  of  hard  times. 

As  was  well  said  by  the  Senator  from  ^Hrglnia  CMr.  OlassI. 
there  to  no  stopping  itlace.   If  we  could  make  the  content  of 
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the  gold  dollar  16  gntins  of  gold,  we  could  make  It  6.  or  we 
eould  make  tt  S.  or  we  could  make  it  1.  or  we  could  make  it 
a  dtaappeartng  fraction. 

I  do  not  believe  that  the  United  States  is  going  In  for 
ttMU.  I  believe  that  the  very  discussion  of  it  here  has  a 
profoundly  bad  effect;  and  I  believe  that  if  such  a  measure 
were  seriously  pressed  in  Congress,  and  if  the  country 
thought  that  Congress  was  seriously  intending  to  enact 
■ueh  a  measure,  all  the  supposed  benefits  of  its  enactment 
would  be  many  times  outweighed  by  the  panic  and  crisis 
that  would  be  precipitated  during  the  days  while  such  a 
bill  was  penduig.  We  would  see  a  flight  of  capital  from 
America  that  would  take  our  breath  away.  We  would  see  a 
collapse  of  busliiess  and  credit,  a  hoarding  of  gold,  a  nish 
to  get  rid  of  these  aeciirities  that  we  were  planning  to  de- 
base: we  would  see  such  a  catastrophic  overturn  in  Amer- 
ican business  that  all  of  the  supposed  benefits  of  its  enact- 
ment would  not  begin  to  compensate  for  the  damage  that 
we  had  done. 

So  I  hope.  Ml.  President,  that  at  every  opportunity  that 
we  hav«  we  will  put  our  feet  down  hard  on  this  talk  of 
throwing  away  the  national  honor  in  any  such  scheme. 
After  all.  we  are  merely  stealing  from  one  class  to  help  an- 
other by  any  such  process,  and  we  would  be  inflicting  upon 
American  national  credit  an  injury  fr(»n  which  it  would  not 
recover  in  a  century.  I  mean  that,  and  I  believe  that  it  is 
proven  by  the  experience  of  France  since  she  repudiated  the 
assignats  that  were  issued  in  the  time  of  Louis  XVI.  I  be- 
lieve that  to-day  France  Is  paying  a  higher  interest  rate 
because  of  that  default  a  century  and  a  half  ago.  I  believe 
thftt  America  a  hundred  years  from  to-day  would  have  to 
p«y  a  higher  rate  of  interest,  because  she  would  be  consid- 
ered a  poorer  credit  risk. 

America  borrows  money  to-day  at  a  fraction  of  1  per 
cent.  Why?  Because  her  credit  is  not  subject  to  doubt. 
It  la  the  best  credit  in  the  world.  Let  us  not  Jeopardize 
It  even  by  such  reckless  talk  as  we  might  have  recourse 
to  In  our  wild  desire  to  help  the  suffering  that  we  see 
about  us.  _ 

In  what  I  say  I  am  not  speaking  without  a  full  realization 
of  the  distress  that  exists,  of  the  difficulty  of  the  debtor 
class  in  meeting  Its  obligations  with  commodity  prices  at 
the  shockingly  low  level  at  which  they  now  are.  All  of 
us  who  are  not  deaf.  dumb,  and  blind  know  what  distress 
exists  in  the  United  States:  but  we  also  know  that  the  best 
contribution  we  can  make  toward  recovery  is  the  use  of 
some  self-control  here  in  Congress.  There  are  many  signs 
of  reviving  business.  If  we  will  do  our  part  and  show  some 
self-restraint.  ar.d  not  rush  after  any  panacea  that  is  sug- 
gested from  Ood  knows  where,  American  business  will  come 
back,  commodity  prices  will  come  up,  and  the  distress  that 
to  about  u&  now  wJ)  cease. 

lir.  PARKLET.  ICr.  President.  I  have  no  desire  to  delay 
the  Senate  in  the  consideration  of  this  bill,  on  which  every 
ODe  of  us  b^£  been  anxious  to  vote  for  %  mmiber  of  weeks; 
r.or  could  I  hope  to  enlighten  the  Senate  with  reference  to 
the  amendment  offered  by  the  Senator  trxsm  Montana  (Mr. 
WuBZLnl.  Inasmuch  as  I  shall  vote  against  his  amend- 
ment, however.  I  wish  to  say  Just  a  few  words  with  refer- 
ei?ce  to  the  situation,  not  in  explanation  of  my  vote,  not  in 
any  effort  to  apologize  for  it,  but  in  the  hope  that  I  may 
offer  a  constructive  suggestion  that  may  ultimately  result  in 
some  benefit  in  the  solution  of  this  great  question  of  money. 

lliere  Is  no  problem  that  confronts  the  American  people 
to-day  that  touches  them  more  vitally  from  every  stand- 
point than  the  question  of  money.  I  doubt  whether  any 
■Mm  in  the  world  has  the  last  word  on  the  subject  of  money. 
I  doubt  whether  any  man  in  the  world,  if  commissioned  by  all 
the  governments  of  the  world,  could  sit  down  and  solve  the 
ttmitOon  of  mcmey.  of  its  standard,  type,  or  character.  But 
there  is  nu  subject  that  arouses  a  keener  interest  among 
people,  whether  they  be  financiers,  farmers,  clerks,  or  profes- 
rtenal  men.  than  the  subject  of  the  circulating  mediiua 
which  operates  as  a  means  of  exchange  in  the  transfer  of 
they  have  for  what  they  want. 


I  remember  as  a  schoolboy  in  1806.  diirlng  the  Bryan  cam- 
paign, how  difficult  it  was  for  me  or  others  to  pick  our  way 
down  the  streets  in  a  small  county -seat  town  in  Kentucky 
because  of  the  fact  that  any  man  who  stopped  on  the  comer 
and  began  to  discuss  silver  or  gold  or  the  monetary  standard 
immediately  gathered  around  him  everybody  who  had  noth- 
ing else  to  do — and  that  included  nearly  all  the  i)eople  at 
that  time — ^In  order  to  listen  eagerly  and  intently  to  a  dis- 
ciission.  even  an  amateur  discussion,  of  the  question  of 
money. 

That  campaign  came  and  went.  Those  who  advocated  the 
free  and  unlimited  coinage  of  silver  on  the  theory  that  there 
was  not  enough  money  in  circulation,  and  that  gold  as  a 
single  standard  for  money  did  not  afford  enough  of  that 
precious  metal  to  operate  as  a  basis  for  enough  circulating 
money  to  transact  the  business  of  the  world,  found  a  remedy 
soon  afterward  in  the  discovery  of  gold  in  Alaska. 

There  are  very  many  able  economists  and  financiers  who 
now  take  the  position  that  there  is  not  enough  gold  in  the 
world  to  form  a  true  and  sound  basis  for  the  issue  of  cur- 
rency in  sufficient  quantity  and  flexibility  to  afford  the 
means  of  transfer  and  exchange  necessary  in  a  complex 
business  world. 

Frankly.  I  do  not  know.  Sometimes  I  feel  that  our  busi- 
ness, not  only  nationally,  but  Internationally,  has  become  so 
complex,  and  the  basis  for  credit  and  money  and  the  ex- 
change of  products  has  become  so  complicated,  as  to  out- 
grow the  present  volume  of  gold  in  the  world  operating 
solely  as  a  basis  upon  which  our  monetary  system  exists. 

As  a  remedy  for  that  situation.  If  it  Is  a  sitxiation  that  Is 
susceptible  of  remedy,  the  remonetlzation  of  silver  has  been 
suggested,  not  only  by  the  Senator  from  Montana  [Mr. 
WkeblerI  but  by  many  others  who  have  given  consideration 
to  the  subject. 

The  revaluation  of  the  gold  dollar  has  been  sugrgested  by 
reducing  the  gold  content  of  the  dollar  something  like  25 
per  cent.  There  has  also  been  put  forward  a  suggestion 
that  the  requirement  of  a  gold  reserve  as  a  basis  for  the 
Vyq^ing  of  currency  ought  to  be  lowered  something  like  25 
per  cent,  in  order  that  t^^ere  might  remain  still  a  semblance 
of  the  gold  standard,  and  that  we  might  at  the  same  time 
broaden  the  basis  for  the  issue  of  currency  based  upon  gold. 

I  do  not  know  whether  any  of  these  suggestions,  or  all 
of  them  together,  afford  any  remedy  for  our  situation.  It 
was  the  hope  and  belief  of  those  who  were  the  sponsors 
and  advocates  of  the  Federal  reserve  ssrstem  that  a  mote 
flexible  currency  sjrstem  ought  to  be  adopted,  so  that  by 
some  process  that  might  be  regarded  as  automatic  the 
amount  of  money  In  circulation  would  expand  as  business 
expanded  and  needed  it.  and  that  by  the  same  automatic 
process  it  would  be  contracted  and  rt: tired  as  easiness  should 
no  longer  require  It.  I  am  Inclined  to  the  belief  that  even 
with  a  World  War  that,  it  seems  to  me,  brought  the  supreme 
test  of  the  Federal  reserve  system,  and  with  this  depression 
In  our  country  and  in  the  world,  if  the  Federal  reserve  sys- 
tem had  been  allowed  to  operate  normally  along  the  lines 
conceived  by  those  who  inaugurated  It.  there  would  still  be 
enough  money  In  circulation  In  this  country  to  Justify  the 
belief  that  no  change  in  our  monetary  standard  would  be 
necessary. 

Mr.  LONO.    Mr.  President.  wlU  the  Senator  yleldT 

Mr.  BARKLEY.     I  yield. 

Mr.  LONO.  Just  what  does  the  Senator  mean  when  he 
says  "  if  the  Federal  reserve  system  had  operated  along  the 
lines  of  those  who  originated  the  Federal  reserve  act "? 
To  whom  does  the  Senator  refer  in  that  connection? 

NCr.  BARKLET.  I  could  not  name  all  of  those  to  whom 
I  refer.  I  refer,  of  course,  to  those  of  us  who  were  in  Con- 
gress at  the  time  and  voted  for  the  measure,  and  especially 
those  who  conceived  It.  Includinc  the  President  of  the  United 
States;  the  Secretary  of  the  Treasury;  the  Senator  from 
Oklahoma,  Mr.  Owen;  the  Senator  from  Virginia.  Mr.  Olass. 
then  a  Member  of  the  House  and  chairman  of  the  Banking 
and  Currency  Committee:  and  all  of  those  who  voted  for  it 
betteved  in  it.    It  was  the  thought  then  that  by  the 
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creati<m  of  a  new  kind  of  eorrency  under  the  oper»tion  of 
the  Federal  leeeive  system  and  under  the  fuldance  of  the 
Federal  Reserve  Board,  through  the  Federal  reserve  banks 
using  rediscountable  commercial  papor  as  a  basis  for  circu- 
lating medium,  the  needs  of  business  would  automatically 
be  responded  to  by  this  currency,  so  that  when  a  larger 
volume  was  needed  because  of  laner  business  and  the  desire 
to  expand  it  would  be  available,  and  when  it  was  no  longer 
needed  it  would  be  automatically  retired.  Tbat  is  what  I 
had  reference  to. 

Mr.  LONO.  If  the  Senator  Intemled  to  hxlnde  in  that, 
outside  of  himself,  our  friend  the  Benator  fitom  Vbglnla.  I 
wanted  to  know  Just  what  policy  MeUon  and  Mills  had  fol- 
lowed which  the  Senator  from  Virginia  has  not  Indorsed -in 
his  advocacy  of  the  pending  bUL 

Mr.  BARIOXY.  I  am  not  going  to  use  my  remaita  here 
as  a  vehicle  for  getting  Into  a  oontroveny  wtth  the  Smator 
from  Louisiana  over  the  Senator  from  Virginia. 

Mr.  OLASS.  Mr.  President,  the  Senator  trom  '^Hrglnla  is 
perfectly  capable  of  taking  care  of  himself. 

Mr.  BARKLEY.  And  that  is  why  I  do  not  think  It  i» 
necessary  for  me  to  assume  that  responsUiUtty. 

Mr.  OLASS.  The  Senator  firam  Virginia  does  not  need 
any  assistance  from  his  very  distinguished  and  affectionate 
friend  from  Kentucky. 

Mr.  BARKLEY.  I  realize  that  fun  well,  and  the  Senator 
could  do  It  so  much  better  than  I  In  the  first  person  that 
I  do  not  desire  to  undertake  it  in  the  third. 

I  was  imdertaking  to  mention  only  topically  some  of  the 
suggested  remedies  for  our  present  situation  and.  as  I  was 
already  saying.  I  do  not  know  that  any  of  them  singly,  or 
all  of  them  combined,  offer  any  remedy  for  our  present 
situation. 

I  do  not  know,  and  I  do  not  know  that  anybody  else 
knows,  whether  we  need  actually  more  money  in  circula- 
tion, more  gold  dollars,  more  silver  dollars,  more  gold  cer- 
tificates, more  silver  certificates,  more  Federal  reserve  bank 
notes,  or  more  national-bank  notes,  or  whether  there  should 
be  a  sound  readjustment  of  the  credit  system,  not  only  in 
this  country  but  in  the  world,  so  as  to  facilitate  a  larger 
degree  of  confidence,  and  therefore  rrpanslon  of  business, 
under  which  the  Federal  reserve  system  itself  would  auto- 
matically operate  to  Increase,  by  whatever  amount  might 
be  necessary,  the  circulating  money  of  the  United  States. 

Mr.  OLASS.    Mr.  President,  win  the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  OLASS.  If  at  that  point  I  may  Interrupt  the  dis- 
tinguished Senator  from  Kentucky,  let  me  again  call  his 
attention  to  the  fact  that  tlie  Federal-reserve  system  now 
has  a  gold  reserve  sufficient  to  expand  the  credits  of  its 
member  banks  in  rediscounts  to  the  extent  of  more  than 
14.000,000.000.  Not  only  is  that  so,  but.  under  the  terms  of 
the  statute,  the  Federal  Reserve  Board  is  autlunized  to  re- 
duce the  reserves.  It  is  even  authorised  to  suspend  the 
reserves  entirely  for  a  period.  So  that  when  people  talk 
about  needing  more  currency,  what  would  they  have  done 
with  it?  To  whom  would  they  have  it  given?  Tb  wiiom 
would  it  be  issued?    The  banks  are  chock-full  of  currency. 

The  banks  are  so  fiuid  and  have  such  an  immense  amount 
of  currency  on  hand  that  the  Federal  Oovemment  is  en- 
abled to  make  its  loans  at  one-half  of  1  per  cent,  which  Is 
utterly  absurd.  But  the  banks  contend  they  can  not  make 
loans  to  peojde  because  people  are  not  doing  business.  So 
I  would  like  to  have  the  Senator  tell  us,  or  to  have  s(»ne  of 
the  other  Senators  who  are  advocating  wholesale  Issuance 
of  currency  tell  us»  what  they  would  have  us  do  with  it;  to 
whom  they  would  have  it  Issued.  Would  they  give  it  away? 
Would  they  reqiilre  public  officials  to  stand  on  the  street 
comers  and  hand  it  out  to  the  passers-by?  Currency  for 
business  purposes  is  abundant.  Credit  for  business  pur- 
poses is  sufficient  to  expand  Federal-reserve  discounts 
H.000,000,000  right  to-day.  with  the  gold  reserve  back  of  it. 

Mr.  BARKLEY.  Mr.  President,  of  course,  as  the  Senator 
knows,  and  as  we  all  know,  the  reason  why  that  $4,000,- 
000,000,  or  any  pertion  of  tt»  has  not  been  extended  or  ez- 
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panded  under  the  fMeral-reaerre  tystem  Is  the  fact  that 
not  only  is  there  no  demand  on  the  part  of  business  f  of 
money  they  can  not  use,  not  only  is  there  a  lack  of  con- 
fidence on  tte  part  ot  ftnandal  institutions  to  lend  money 
to  business  institutions,  because  they  see  them  declining  and 
their  business  declining,  but  because  of  this  vny  situation 
there  is  not  a  demand  for  the  automatic  expanirion  of  cur- 
rency provided  for  in  the  Federal  reserve  act  itsdf .  not  only 
operattng  on  the  gold  reserve  as  a  basis  but  upon  rediscount- 
able  commercial  inciter  as  a  basis,  tot  the  issuance  of 
currency. 

Mr.  OEOROB.  Mr.  President,  let  me  ask  the  Senator 
from  Kentuf^  if  the  question  is  so  much  a  monetary  ques- 
tion as  it  relates  to  the  United  States  but.  rather,  is  it  not 
a  questian  of  the  stshlliirstion  of  the  currencies  of  the  prin- 
cipal commercial  trading  countries  of  the  world? 

Mr.  BARKLEY.  I  am  Inclined  to  think  the  Benator  has 
really  put  his  finger  on  the  real  trouble. 

Mr.  OEORQE.  If  that  be  true,  how  can  we  correct  it  ex- 
ctpt  by  international  action,  and  is  not  the  whole  question 
simply  one  of  'i^iether  we  are  willing  to  take  international 
action? 

Mr.  BARKTJnr.  It  could  not  be  oQtrected  ezo9t  by  in- 
ternational action,  unless  by  some  fortunate  chain  of  cir- 
cumstances all  the  nations  should  aptnte  separatdy  so  as 
to  bring  about  a  harmcmious  situation  amcmg  all  the  »»^tVM>i^ 
which  is  a  concepticm  impossible  of  realiaaUan. 

Mr.  OEOROE.  That  is  not  likely  in  the  present  state  of 
the  world. 

Mr.  BARKLEY.  Not  at  aU.  I  did  not  really  intend.  Mr. 
President,  to  embazic  on  any  effort  to  add  to  or  illuminate 
the  argument  on  this  complicated  question.  What  I 
started  out  to  say.  and  what  I  hoped  my  remarks  would  lead 
to.  was  the- suggestion  that  not  necessarily  In  this  Congress, 
but  In  the  next  one,  at  the  very  beginning  of  the  next  ad- 
ministration, we  ought  to  form  a  joint  committee  or  com* 
mission  of  some  kind  to  make  a  profound  study  of  the 
entire  money  question,  either  to  report  to  Congress  or  to  the 
Executive,  in  an  effort  to  find  out  what  remedies  are  spuri- 
ous and  what  remedies  are  sound,  if  there  are  any  remedies 
available. 

My  mall  is  filled,  as  I  am  sure  the  mail  ci  every  Senator  is 
filled,  with  suggestions  about  the  cheapening  of  the  dollar, 
about  increasing  the  amount  of  money  in  circulatton.  Some 
of  than  go  to  the  extent  of  the  remedy  suggested  by  the 
Senator  from  Montana  in  his  amendment  about  the  remone- 
tization  of  silver.  I  certainly  would  not.  even  thoufli  I  were 
sympathetic  with  the  amendment,  feel  caDed  upon  to  vote 
to  authorize  the  remonetization  of  silver  in  the  present  state 
of  ignorance,  national  and  international,  m  the  subject  of 
the  silver  question.  There  has  not  been  a  remedy  offered 
by  anybody,  in  or  out  of  Congress,  upon  which  I  would  fed 
at  Uberty  to  vote  In  my  own  present  state  of  lack  of  infor- 
mation and  definite  conclusions  with  reference  to  the  matter. 

These  letters  come  from  sections  by  rdajs.  I  am  this 
week  receiving  dozens  upon  doonis  of  letters,  all  written 
from  the  same  town,  not  In  my  own-State.  I  will  say.  which 
are  probably  Uie  result  of  some  suggestion,  dropped  over- 
night, it  may  be  in  some  speech  before  a  Rotary  Club,  or 
a  Kiwanis  Club,  or  some  business  organisation,  suggesting  a 
remedy  and  offering  the  suggestion  that  all  those  present 
write  to  somebody  in  Washington  to  do  something. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.    I  yidd. 

Mr.  WALSH  of  Massachusetts.  Does  the  Soiator  favor 
holding  an  international  conference  on  the  subject? 

Mr.  BARKLEY.  Yes;  I  am  inclini;d  to  thizik  that  we  will 
not  get  anywhere  toward  the  stabiliisation  of  intematitmal 
money  without  some  sort  of  discussion,  at  least. 

Mr.  WALSH  of  li^ssachusetts.  In  suggesting  that  no  ac- 
tion be  taken  now.  has  the  Senator  in  mind  the  statonent 
of  President-elect  Roosevelt  wh«i  he  said,  in  referring  to 
an  international  conference  on  this  subject.  "  This  I  prom- 
ise to  do  without  delay  or  evasion  when  I  go  to  Washington 
next  March"? 
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Ux.  BARKLET.  I  recmll  th*t  the  President  elect  made 
that  statement  In  the  course  of  his  campaign  for  the  Presl- 
deney.  and  I  approved  of  it  then,  and  I  think  that  that  Is 
t2ie  logical  and  Mnslble  way  to  approach  the  subject.  I 
think  that  any  effort  on  our  part  now  as  a  separate  nation. 
trying  to  do  something  by  which  we  may  lift  ourselves  up 
by  our  own  bootstraps,  without  regard  to  the  relationship 
of  our  country  commercially  and  from  a  standpoint  of 
money  with  the  rest  of  the  world,  would  be  calculated  to  do 
infinitely  more  harm  than  good.  If  It  could  accomplish  any 
good  whatever,  and  it  is  therefore  my  thought  that  It  might 
be  weD  in  the  very  beginning  of  the  new  administration 
coming  In  on  the  4th  of  March,  either  through  the  Execu- 
tive or  through  resolution.  Joint  or  otherwise,  of  the  two 
tranches  of  Congress,  to  set  in  motion  a  sincere,  exhaustive, 
detailed,  and.  if  possible,  a  profound  investigation  of  this 
whole  matter  so  that  in  the  very  near  future  we  may  be  able 
to  deal  with  it  either  in  international  conferences,  by  inter- 
national agreement,  or.  if  we  attempt  to  deal  with  it  as  a 
nation,  that  we  may  deal  with  It  wisely  and  conservatively 
and  in  the  light  of  information  we  may  gather  as  the  result 
of  these  conferences. 

It  la  with  that  In  mind  that  I  would  not  feel  myself  able  to 
vote  to  support  the  amendment  of  the  Senator  from  Mon- 
tana, or  any  other  amendment  at  this  time  undertaking  to 
deal  with  our  currency  system,  except  as  It  may  naturally 
flow  ttom  whatever  legislation  we  may  enact  to  strengthen 
the  >>fc«M»tf  sirstem  of  the  United  States. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BARKLKT.    I  yield. 

ICr.  LONG.  Inasmuch  as  the  Senator  from  Massachu- 
setts very  wisely  calls  to  our  attention  the  statement  of  the 
President  elect  of  the  United  States  on  this  question.  I  was 
wondering  whether  the  Senator  would  have  the  same  atti- 
tude on  the  statement  made  by  our  President  elect  as  to 
decentralizing  wealth,  and  stopping  It  from  being  concen- 
trated in  the  hands  of  the  few. 

Mr.  BARKLEY.  I  do  not  recall  Jiist  what  statement  he 
made  on  that  subject.  I  would  have  to  refresh  my  recol- 
lection with  reference  to  it  before  I  would  like  to  discuss  It. 
I  have  not  it  before  me. 

Mr.  President.  I  have  said  all  I  wanted  to  say,  not  as 
suggesting  any  apology  or  explanation  of  the  vote  which  I 
am  going  to  cast,  but  simply  to  throw  this  suggestion  out  as 
offering  at  least  some  hope  that  we  may  give  our  undivided 
attention  to  the  matter  In  the  futiire. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  LONG.  Mr.  President,  win  the  Senator  yield  to  me  to 
suggest  the  absence  of  a  quorum? 

Mr.  LEWIS.  I  thank  the  Senator  from  Louisiana,  bat  I 
am  not  particularly  concerned  about  a  large  audience.  I 
have  such  an  Intellectual  one  around  me  that  I  am  content 
with  its  numbers. 

Mr.  LONG.  Mr.  President.  If  the  Senator  will  yield  Just 
ji  moment,  I  think  there  ought  to  be  others  here  to  listen  to 
the  Senator,  whether  he  would  want  it  or  not.  and  I  would 
Uke  to  have  him  yield  to  me  to  suggest  the  absence  of  a 
quorum. 

Mr.  LEWIS.  Mr.  President,  the  little  I  desire  to  say  win 
occupy  so  short  a  time  that  it  would  not  consume  the  length 
of  time  necessary  to  call  a  quorum.  I  anpreciate  the  coor- 
•«By  of  the  Senator. 

Mr.  President,  let  me  .<«y  to  my  distinguished  coneagues 
on  both  sides  of  this  Chamber  that  unless  we  make  very 
dear  what  we  are  doing,  in  every  country  of  the  world  the 
vote  on  the  pending  amendment  wiU  be  misconstrued,  and 
the  result  of  it  wiU  be  imputed  to  a  reason  and  a  sentiment 
really  not  expressed  In  the  vote  Itself.  The  vote  win  be 
mostly  yea  or  nay.  If  the  amendment  should  or  should  not 
be  appended  to  the  IMU  now  before  the  Hoiise  entitled  as  a 
bank  system  measure. 

We  recaU  that  In  the  sacred  law  there  is  the  Injuzkctlon 
that  "  there  Is  a  time  and  place  for  an  things."  The  present 
bUl  before  the  Senate  is  a  biU  to  constitute  a  syston  of 
banking.  It  is  la  its  provisions  complete  In  itself,  however 
much  there  may  be  those  who  differ  as  to  the  application 


of  some  of  Its  provisions  and  as  to  whether  It  more  com- 
pletely represents  the  thoughts  which  they  possess  or 
whether  It  should  be  somewhat  changed  In  order  wholly  to 
conform  to  what  may  be  said  by  different  Senators  to  be 
the  needs  of  banking. 

There  is  to  that  blU,  which  Is  only  a  measure  to  constitute 
a  system  of  banking,  tendered  an  amendment  that  has  for 
its  object  the  establishment  of  a  complete  new  ratio  of  coin- 
age as  the  basis  of  money  for  the  United  States  of  America. 
There  wlU  come  a  time,  as  Intimated  by  the  Senator  from 
Kentucky  [Mr.  BAiua.ry'l,  responding  to  the  aUiudon  of  the 
Senator  from  Massachusetts  I  Mr.  Walsh],  when  that  ques- 
tion win  be  both  pertinent  and  appropriate,  and  when  a 
discussion  under  any  clause  tendered  to  the  pubUc  can  be 
fully  completed  and  addressed  wholly  to  that  subject. 

Senators  to-day  opposing  the  measure,  being  an  amend- 
ment to  a  bank  bUl.  conscious  that  it  could  not  cover  the 
whole  subject,  nor  as  an  amendment  be  treated  in  the  fuU- 
ness  which  such  a  measure  should  receive,  may  be  favonng 
the  abstract  doctrine  it  reiK-esents  and  stiH  could  not  see 
the  propriety  of  putting  it  as  an  amendment  on  the  bank 
bin.  but  would  see  the  impropriety  of  assuming  to  enter  upon 
the  discussion  In  aU  Its  gravity  and  various  forms  of  re- 
sponsibility when  tendered  as  an  amendment  to  a  measure 
that  is  not  framed  to  carry  on  either  the  question  or,  Mr. 
President,  Its  natural  concomitant,  the  consideration  of  the 
relative  relation  of  coinage  in  the  money  of  other  coimtries 
than  our  own. 

The  question  has  not  failed  to  disturb  the  world  at  cer- 
tain periods,  nor  has  it  failed  to  engage  the  most  serious 
attention  of  those  who  have  reflected  upon  it.  Senators:  it  is 
recalled  that  the  question  of  silver  as  fundamental  money 
has  ever  had  some  doubts  surrounding  It.  When  the  place 
of  burial  of  Abraham's  relatives  was  chosen  and  the  sacred 
ground  which  surrounded  the  place  of  repose  of  the  bodies 
of  his  chUdren  was  questioned  In  ownership,  the  patriarch. 
in  order  to  prove  his  title,  annoimced  that  the  ground  had 
been  purchased  by  a  certain  number  of  pieces  of  silver  ac- 
cording to  the  law  of  merchant,  showing  that  even  then 
there  was  a  serious  question  as  to  what  was  the  true  rule 
establishing  the  value  of  silver  as  money  of  the  land. 

It  is  familiar  to  the  Senate  that  in  England,  when  the 
question  of  the  weight  and  value  of  coinage  was  seriously 
brought  for  the  fiftieth  time  before  their  legislative  body  and 
disputed  as  to  weight  and  fineness,  Robert  Peel  tendered  an 
act  which  was  the  composite  wisdom  of  the  most  thought- 
ful men  in  finance  that  then  surrounded  the  realm,  and 
to-day  is  known  as  the  Robert  Peel  Act,  which  prescribed  a 
certain  number  of  grains  of  gold  which  made  the  current 
gold  as  a  basis  of  that  upon  which  the  English  pound  to-day 
is  issued.  But  we  have  seen  lately  and  we  have  heard 
eminent  Senators  to-day  anude  to  how  England  only  in  the 
last  few  months  has  made  some  change  even  as  to  tluit. 
leaving  things  somewhat,  as  we  may  caU  it,  hazy  and  doubt- 
ful as  to  what  is  the  standard  of  England. 

Mr.  President,  what  I  wish  to  press  Is  this:  The  gieat 
question  that  has  now  been  precipitated  by  the  amendment 
does  not  belong  here.  At  a  proper  time  it  should  ht  iire- 
sented  and  there  discussed  with  the  wisdom  that  I  know  "ills 
honorable  body  on  both  sides  could  contribute  toward?  it. 
But  as  an  amendment  to  a  purely  bank  bill,  with  the  limi- 
tation that  Is  essentially  attached  to  the  amendment,  it 
ought  not  to  be  presented  as  an  amendment  to  the  biU.  The 
votes  against  the  amendment  of  many  Senators  upon  the 
theory  that  it  does  not  belong  to  this  measure  which  is  now 
pending  and  can  not  receive  a  proper  consideration  at  this 
time,  win  be  Justified  as  votes  only  from  their  point  of 
procedure,  yet,  sir,  as  to  the  world  it  wlU  go  out  as  a  vote 
of  our  policy  upon  the  question  of  silver  or  gold  or  the 
coinage  upon  some  percentage  of  either  In  respect  of  one 
metal  to  the  other. 

Rather  than  be  misrepresented  and  have  us  mlsumler- 
stood.  and  the  amendment  Itself  receive  the  rebuff  wlilch 
apparently  wiU  be  charged  against  It  when  the  vote  Is 
merely  a  matter  of  procedure  to  avoid  complicating  the 
measure  that  Is  Intended  to  relate  only  to  a  system  of 
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banking.  I  would  suggest  to  the  honorable  Senators  who 
offer  it  that  thegr  withdraw  it  as  an  amendment  to  the 
pending  biU  and  withhold  it  and  tender  It  as  an  independent 
measure  for  the  consideration,  at  a  fitting  time,  of  this 
honorable  body,  unmarred,  unaffected,  and  uneonfused  by 
the  situation  that  now  refers  as  an  amendment  to  the  bank- 
ing bin,  to  which  it  is  wholly  foreign,  and  which,  if  precipi- 
tated further  to  the  fuU  extent  to  which  it  can  go,  can 
involve  the  present  measure  tn  such  ceaseless  debate  as  to 
confuse  the  principal  measure  on  the  one  hand,  mislead  the 
country  in  the  result,  and  leave  us  where  before  America  a 
form  of  uncertainty  win  seize  the  general  business  and 
financial  mind  of  America.  AU  this  wiU  go  to  the  extoit 
of  seriously  affecting  the  credit  of  the  present-day  merchant- 
man and  more  or  less  greatly  Impair  the  revival  which 
we  aU  se^  to  have,  that  is  Just  now.  as  we  see  it,  appear- 
ing with  the  light  of  a  new  day  and  advancing  hopefully 
upon  us. 

For  this  reason,  therefore.  I  could  not  support  the 
amendment  because  it  Is  foreign  to  the  Issue  before  the 
Senate  and  does  violence  to  the  consideration  of  the  biU 
that  is  now  only  to  be  considered  as  a  bank  regulation  bin. 
So.  sirs,  to  preveht  the  vote  from  being  misunderstood  and 
the  conclusions  from  being  misconstrued,  I  rise  to  suggest, 
in  the  observations  which  Senators  have  been  kind  enough 
to  tolerate  from  me.  that  the  amendment  be  withdrawn  at 
this  time  while  the  bank  biU  is  pending;  the  silver-coinage 
amendment  to  be  presented  at  a  proper  time,  when  it  can 
properly  have  aU  the  Issues  that  are  essential  to  it  pre- 
sented in  a  fair  and  Just  manner,  and  at  such  time,  as  the 
Senator  from  Sjentucky  [Mr.  Biuuaxr]  weU  aUudes  and 
the  Senator  from  Massachusetts  [Mr.  Walsh]  referred,  when 
the  question  in  Its  largeness  can  be  considered  in  Its  fuU 
scope,  doing  complete  dignity  to  the  authors  of  the  amend- 
ment and  complete  Justice  to  the  great  subject  It  represents. 

Mr.  WALSH  of  Massachusetts.  Mr.  Preatdent,  we  have  aU 
been  greatly  enlightened  by  the  discussion  on  the  subject.  I 
am  going  to  request,  in  connection  therewith,  that  there  be 
printed  in  the  Rccord  an  article  by  WiOard  De  Uie,  pub- 
lished in  the  Boston  Sunday  Globe  of  January  22.  1933. 
The  article  seeks  to  deal  with  the  silver  problem  in  a  very 
fair  and  impartial  manner.  I  think  it  is  a  valuable  con- 
tribution to  the  able  discussion  we  have  had  this  afternoon. 

The  VICE  PRESIDENT.    Is  there  objection?    Hie  Chair 
hears  none,  and  it  is  so  ordered. 
^The  article  is  as  foUows: 

(From  the  Boston  Sunday  OlObe  of  January  23,   1933] 
Paix  nr  Psics  of  Silvsb  Is  TaMiaDT  to  TaMBS  or  East — ^With  ths 

ExcHANCi  Valux  or  Thszb  Mokzt  Cut  in  Halt,  IIkbcbamts  or 

Asia   Caw    Not  But— Hkkcs  Low   Paicas— Wobld   CoMrBBBNCS 

Will  B>  CAUum  to  Szs  What  Caic  Bs  Dohx 

By  wniard  De  Lue 

Thle  eilver  problem.  •  •  •  Oh.  Is  there  a  silver  problem? 
Iiideed  there  is.  and  a  mighty  serious  problem  it  is.  too.  The 
newspapers  have  been  printing  stories  about  it  for  a  couple  of 
years,  but  probably  you've  paned  them  over  with  no  mare  than 
a  glance.  Almost  everyone  lias — tluit  is.  almost  everyone  in  this 
comer  of  the  cormtry.  where  the  sUver  problem  seems  to  be 
something  extremely  remote,  something  neither  important  nor 
<iramatlc. 

But.  the  fact  \m  that  the  sUver  problem— «he  present  all-time 
record  low  price  of  the  metal  In  world  bullion  markets— has  the 
world  at  lU  wits'  end.  XconomisU  are  prefer  well  agreed  that 
It  has  been  a  major  Influence  In  the  business  depeesion.  Some- 
thing must  be  done  to  get  sUver  back  onto  its  feet  again. 

Both  the  Democratic  and  BepubUcan  parties  made  silver  a 
subject  for  platform  discussion  In  the  last  campaign.  President- 
elect Roosevelt  promised  to  call  an  international  conference  on 
the  matter.  "This  I  promise  to  do  without  delay  or  evasion 
when  I  go  to  WaiftUngton  next  March."  he  tcdd  an  audience  at 
Butte,  Mont.  President  Hoover,  ^waking  of  the  coming  world 
economic  conference,  said:  "I  made  It  a  eopditton  of  our  ac- 
ceptance that  the  whole  aUver  question  should  be  put  In  the 
agenda  and  Ukat  it  should  be  fully  dealt  with." 
SALT  or  woaLD  ArracKBD 

Congress  now  has  several  silver  proposals  befovs  It  for  considera- 
tion. The  leglslaturep  of  a  doaen  States  have  demanded  action. 
Organisations  by  the  score.  Including  the  American  Federation  of 
Labor,  have  Joined  In  the  plea  that  "  something  be  done  about 
sUver." 

Obviously,  then,  something  la  tbt  mattee. 


Suppose,  for  instance,  that  yon  had  9100  ta  silver  money  that 
you  had  earned  by  hard  work.  Suppoee  that  some  fine  morning 
you  awoke  to  discover  that  your  sUver.  Instead  of  being  worth 
(100.  was  worth  only  #40.  Naturally  you'd  feel  a  bit  peeved,  to 
put  It  mildly — and  you'd  be  a  little  more  than  peered  if  you 
discovered  that  this  drop  in  the  value  of  your  wealtii  was  caused, 
not  by  the  operation  of  any  obscure  laws  of  eeonomkss,  but  by 
the  direct  legislative  action  of  various  nations  of  the  world. 

Something  of  that  sort  has  hit  half  the  people  of  the  world. 
The  millions  In  China,  India,  and  other  Asiatic  countries,  where 
silver  has  been  a  common  standard  of  wealth  for  thousands  of 
years,  discovered  a  couple  of  years  ago  that  their  wealth — their 
pxirchaslng  power — had  been  cut  more  than  In  halves. 

Silver  metal,  which  for  many  3rears  has  been  worth  somewhere 
between  00  and  70  cents  an  ounce  In  terms  of  American  currency, 
began  to  drop  In  value  in  1036.  It  kept  on  dropping,  though  very 
gradually,  until  1029.  when  It  began  a  high  dive  that  became 
climactic  In  1930:  In  December  of  that  year  sliver  fell  to  S3  oenta. 
Since  then  It  has  fallen  even  lower,  with  spasmodic  variations  In 
price.  It  is  now  worth  only  twenty-five  and  a  fraction  oenta  an 
ounce.  A  few  months  ago  it  was  down  to  Ita  all-tlme-rseord  low 
of  close  to  34  oenta. 
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The  effect  of  this  tumble  was  world-wide.  Ita  significance  cant 
be  grasped  unless  you  keep  always  in  mind  the  fact  that  the 
wealth  of  the  Asiatic  peoples  has.  from  time  immemorial,  always 
been  In  the  form  of  sliver. 

Instead  of  putting  their  savings  Into  stock  oertlfleatea  or  hito 
banks,  the  masses  In  India  and  China  and  their  neighbors  always 
have  put  it  into  silver — good,  hard  sUver — which  they  regarded  as 
being  something  that  time  or  business  fortune  could  not  ma- 
terlaUy  rob  of  its  intrinsic  worth.  This  sUver  was.  some  of  It, 
In  the  form  of  coins.  Much  of  It.  millions  and  mlUicms  of  ounces 
of  It.  was  In  the  form  of  bangles  and  necklaces,  trlnketa.  statuary, 
and  other  religious  articles,  either  carried  on  the  peraoa  or  hid- 
den in  or  near  the  homes. 

It  represented,  to  them,  solid  wealth.  If  times  were  good  with 
them,  they  could  produce  It  for  the  purchase  of  little  liunirles: 
If  times  were  hard,  they  could  produce  It  for  purchase  of  the 
necessities  of  life. 

But  now.  by  the  fall  in  the  silver  price,  these  little  family  for- 
tunes have  been  robbed  of  half  their  value.  The  economy  of 
half  the  world  has  b«en  knocked  into  a  cocked  hat 

"In  an  calmness  and  deliberation."  said  Senator  BoaAX  a  few 
weeks  ago,  "  I  conskltf  that  the  action  of  the  intrtnatloaal  bank- 
ers in  demonetizing  silver  and  virtiially  deetrojrlng  the  purchasing 
power  of  over  800.000,000  people  was  oxie  of  the  most  brutal  acta 
ever  committed  In  modem  history." 

«       uwKXNo  CLoeaa  at  rahv 

Ifr.  BoKAH.  when  he  said  thla,  was  speaking  of  the  peoples  of 
the  Bast.  But  in  his  mind's  eye  he  was  kxAlng  closer  at  hand: 
looking  upon  his  fellow  citizens  in  the  States  In  the  stlvw-mlnlng 
region.  For  the  low  market  value  of  silver  has  hit  the  mining 
industry.  While  it  Is  true  that,  in  this  country,  much  of  the 
silver  is  a  by-product  of  lead  and  other  mining  operattons.  It 
still  has  counted  as  a  matertal  source  of  oalBe  revenue. 

Ita  fall  In  price  (coupled  with  a  decline  in  demand  Ux  other 
metals,  due  In  a  measure  to  the  world  chaos  which  the  silver 
tfiunp  helped  to  cause)  has  Intenslfled  mine  shutdowns,  with 
attendant  luien^oyment  and  hardships.  And  the  high-oontcut 
sUver  mines  in  other  parte  of  the  world,  which  have  been  even 
harder  hit  by  the  slump,  represent  the  investment  of  large 
amounta  of  American  capital  which  now  Is  not  earning  Ita  salt. 

World  productl<m  of  sliver  dropped  from  344.000.000  ounces  In 
1030  to  105.000.000  ounces  in  1031.  with  a  further  dacltse  last 
year.  The  production  in  the  United  States  fell  from  50,000.000 
ounces  In  1930  to  31,000.000  in  1031. 

Ifr.  B<»AH.  when  he  spoke,  was  thinking  also  of  the  Pactfle 
States,  when  trade  with  the  Orient  is  a  big  business  item.  Here 
the  crippled  bU3rlng  power  of  the  oriental  peqples  has  resulted  In 
heavy  trade  losses  and  a  consequent  deepening  of  the  depression. 
The  drop  m  our  exporta  to  China  was  from  $106,000,000  in  1938 
to  only  $114,000,000  in  1031— a  loes  <tf  $53,000,000.  And  our  im- 
porta  frcAn  China  fell  in  the  same  period  from  $166,000,000  to 
$73.000.000— a  loss  of  $83,000,000. 

While  it  has  been  suggested  that  the  falllag  am  m  China's  pur- 
diases  from  us  \b  rather  a  result  of  Internal  disorders  than  of  low 
silver,  Julian  AnuAd.  oar  oommercial  attach*  at  ahamhal.  has 
declared  that  tills  Is  a  false  jmmlss.  War  ordmarlly  maksa  no  Mg 
difference  in  China's  trade  maohlnery.  "  The  low  value  of  sUver," 
he  eays.  **  Is  more  of  an  Important  factor." 


Why  was  It  that  silver  took  such  a  terrible  drop  In  valueT 

Chiefly,  as  has  been  said,  through  leglalattve  action. 

Normally  the  world  production  of  sOvei'  keeps  pretty  dose  pace 
with  the  world  demand.  There  is  no  glutting  of  the  market. 
Consequently  the  sliver  price  (barring  the  abnormal  war  and  post- 
war years)  has  ridden  uong  on  a  fairly  even  keel,  without  violent 
fluctuatitni. 

But  in  1930.  following  a  lead  by  Great  Britain,  most  of  the 
Xunqpean  and  South  American  countries  (and  also  Ifesleo)  benn 
a  process  of  either  debaalog  or  demometHdng  sUvcr  ciarrsDcy.  De- 
basing meant  that  they  rednoed  the  amount  of  silver  In  their  silver 
oolns.  Denumetlslng  meant  that  they  stopped.  In  part  or  in 
whole,  making  silver  coins,  and  Issued  paper  money  instead. 
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In  •IUmt  cm*.  teM  •Clnr  wa«  ttMd  tj  th*  fowammmta.  And  on 
top  of  that.  ttM  obaotate  eoliM  ware  malted  dovn  uMl.  along  with 
i«a*rv«  stoeks  oC  atlrar  In  the  tr— urt— .  war*  dumpad  on  tha 
pubUc  market.  Thua  tha  demand  (or  ■liver  waa  reduced  aod  tha 
•uppiy  waa  Increaatd. 

lioa  brooc^t  the  price  of  aUrer  down  tron  eatiauiUinailly  high 
'    but  It  bmi  ao  aKloui  aOaet  on  varM    ~ 


CMOIA    XWM 


HIT 


But  In  1036  India  revamped  her  flnaoclal  cTstem  and  went  on  a 
gold  atandard.  Without  going  into  pussUng  detail,  thla  great 
Bilver-buylng  country  found  it  neceeaary  to  dlspoae  o€  her  treasury 
■upply  of  BlJTer  in  order  to  buy  great  quantltlee  of  gold  Ln  order 
to  maintain  the  gold  ylut  of  her  cxirrency.  She  began  to  d\unp 
thla  allver  Into  the  market  In  Increaalngly  large  quantltlea  year 
aftar  year — aalllng  most  of  it  to  Cblna.  which  prevloualy  had  been 
a  pa*t  market  for  the  newly  mined  metal. 

To  cap  the  rItmaT.  In  1930  Trench  Indo-Oilna  went  on  a  gold 
standard.  She.  Ilka  India,  dumped  another  mighty  atore  at  lUrer 
Into  the  bullion  market. 

Between  the  pubUc  aalaa  due  to  demooetlaatlon  or  debasing  of 
allyer.  and  aalea  by  India  and  Indo-Chlna.  about  400.000.000  axoeaa 
ounces  of  allver — aacond  hand  aUTcr.  If  you  pleaaa — were  thrown 
Into  the  market  trmn  1930  to  1090.  Thla  was  pretty  nearly  aa 
much  as  tha  mlnaa  normally  produced  In  two  years. 

Natxirally.  the  market  could  not  abeorb  it.  8o  tha  price  feU. 
The  Baat  waa  plunged  into  an  econnmki  abyaa,  and  the  aUrer- 
mlnlng  Induatry  waa  prostrated. 

China  waa  hardest  hit  of  all.  for  with  her  aUver  waa  an  abaot\rte 
of  Tahie.    The  valuee  of  her  coins  and  paper  money  were 
upon  tha  aetxial  market  value  of  aUver.    When  allver 
xmatable  all  valuee  became  unatable.     Trade  waa  demoral- 
w  nobody  could  aay  what  aUvar  waa  going  to  be  worth 
Srom  day  to  day. 

sncpLT  wnrr  without 

The  buying  power  of  sllTer,  when  m^nrn  purchases  from  ooun- 
trlee  on  a  gold  standard,  was  shot  to  pieces.  Prlcea  skyrocketed. 
Ifaturally.  nobody  was  anxious  to  buy  Imported  goods  when  It  was 
iiaraaaary  to  pay  9  ounoea  of  sUrer  for  what  1  ounce  botight  before 
the  slump. 

Ordinarily  this  might  have  led  to  a  development  of  competitive 
home  industnea — something  which  would  not  have  been  so  bad. 
for  then  China  would  have  been  In  the  market  for  machinery  and 
other  equipment.  But  here  again  the  low  price  of  silver  operated 
against  purchasea.  Chinese  capitalists  heslUted  to  pay  the  higher 
price  for  machine  equipment.  They  would  be  In  competition  with 
ihoee  who  had  bought  before  them  at  the  lower  price.  And  they 
wotild  also  be  handicapped  as  against  any  who  might  buy  later  on 
when  silver  came  back  into  its  own  again. 

So  China  txirned  not  to  competitive  home  manufactures  but  to 
Chinese  substitutes  for  the  imported  articles.  If.  for  instance,  a 
Chineee  farmer  discovers  that  American  keroeene  cornea  too  high. 
he  can  revert  to  burning  his  own  homemade  wood  oil.  especially 
since  the  American  market  for  wood  oU  (uaad  In  palnta)  has 
fallen  off. 

In  many  eaaaa  China  simply  did  without.  "  When  a  proapectlve 
existomer  for  a  tin  of  California  fruit  Is  confronted  to-day  with  a 
price  of  91.40.  local  currency,  as  contrasted  with  70  cents  for  the 
aame  thing  laaa  than  a  year  ago,  he  naturaUy  will  stop  to  consider 
his  poekatbook  before  making  the  purchase."  This  from  ovir  com- 
mardal  attach4  a  year  or  so  ago.  To-day  the  can  of  fiult  would 
eoat  the  Ctitnaas  eloae  to  99. 

KAKT  KUtSUnCB  PSOVOSSD 

The  exact  method,  the  preciae  sequence  of  operations  by  which 
the  fall  in  silver  influenced  the  world-wide  depraesion.  la  some- 
thing on  which  economists  may  differ.  But  they  do  point  out 
that  the  slump  In  silrer  was  followed  by  the  world-wide  drop  in 
oonunodity  prices. 

And.  as  everybody  who  reads  the  newspapers  must  know,  the 
whole  world  agrees  that  this  commodity-prloe  dxxxp  is  one  of  the 
great  economic  evils  of  the  day. 

"  Get  the  price  of  silver  back  where  It  belongs,  restore  its  buying 
power  and  the  buying  power  of  800.000.000  people,  and  you  have 
made  at  least  a  start  in  jacking  up  oommodlty  pncaa."  some 
eminent  economists  declare. 

That,  after  all.  Is  the  immediate  sliver  problem — how  to  get 
It  back  to  a  more  nearly  normal,  steady  price  level. 

The  methods  proposed  for  accomplishing  this  result  are  many. 
They  Uadude :  ( 1 )  Having  aU  the  naUona  start  making  sUver  coins 
a«aln.  instead  of  Issuing  ao  much  paper;  (3)  having  the  nations 
that  debased  their  coinage  reetore  it  to  its  orl^nal  silver  oonUnt: 
(9)  having  India  and  other  countriee  with  a  silver  surplus  still 
on  hand  agree  not  to  sell  silver  unlees  the  price  is  above  a  certain 
level  to  be  Ozed  upon;  one  Ogvire  mentioned  li^  00  centa  an  ounce; 
j4>   encouraging  the  extended  xum  ct  allvar  tor  oocnmerdaJ  pur- 


In  short,  the  demand  for  aUver  must  be  maintained  and  the 
aupply  kept  at  normalcy. 

Mr.  NORRIS.  Mr.  Pmident.  I  beUeve  that  Sexuttorg. 
especially  tbose  who  viuit  to  taring  about  an  International 
agreement  in  regard  to  silver,  ought  to  consider  very  serl- 
vmtf  the  suggestion  made  by  the  Senator  from  BUnols  [Mr. 
Lewis].  For  yarlous  reasons,  some  of  which  were  given  by 
ibe  SeiMitor  from  Illinois,  the  vote  on  this  particular  ameod- 


ment  will  probably  not  fully  record  the  f STorable  Ught  In 
which  it  would  be  voted  upon  if  it  were  considered  tQt.«- 
pendently  of  the  pending  bill. 

Let  me  say  to  those  who  want  to  brine  about  an  acrr*- 
ment  on  silver  by  the  nations  of  the  world  that  this  vcte 
will  be  taken  practically  as  conclusive  by  those  who  are 
opposed  to  an  international  agreement,  either  in  this  coun- 
try or  in  any  other  country.  There  will  be  built  up  a 
hurdle  In  front  of  those  who  are  trying  so  earnestly  to 
telng  about  that  kind  of  an  agreement,  an  agreement  whl>:h 
I  would  mjTself  very  much  like  to  see  made. 

Mr.  President.  I  have  never  been  and  was  not  one  o(  the 
advocates  of  free  silver  at  the  time  tt  was  agitated  quite 
a  number  of  years  ago.  However.  I  think  we  are  con- 
fronted with  a  condition  to-day  such  as  has  never  con- 
fronted us  before,  not  even  during  the  World  War.  I  lis- 
tened with  the  greatest  attention  and  interest  to  the  very 
eloquent  argument  made  by  the  Senator  from  Pennsylvania 
[Mr.  Rcxd]  against  the  pending  amendment  I  want  to 
say  before  I  discuss  his  argiunent  that  I  concede  to  him 
fuU  sincerity  and  honesty  In  the  belief  which  he  advocated. 
He  may  be  entirely  right.  But  when  he  closed  he  left  Die, 
aa  I  told  him  privately,  without  any  hope. 

The  Senator  from  Pennsylvania  called  attention  to  the 
three  methods  proposed  to  bring  about  relief  from  the 
depression  by  financial  legislation,  one  by  the  Isguarce 
of  a  larger  amount  of  paper  money  upon  the  gold  reserve, 
another  one  by  free  silver  such  as  the  pending  amendmuit 
proposes,  and  the  third  method  to  change  by  law  the  gold 
content  of  the  gold  dollar.  He  condemned  every  one  of 
them  with  a  severity  that  left  not  a  leg  for  any  one  of 
them  to  stand  on.  Sach  one  of  them,  according  to  Ms 
argument,  would  bring  disaster  if  enacted  into  law.  All 
were  condemned.  It  may  be  that  the  advocates  of  each  one 
exaggerates  the  benefits  that  might  come  from  them.  It 
may  be  that  they  would  all  be  failures. 

But  it  seems  apparent  to  me.  as  I  believe  It  is  to  a  ma- 
jority of  the  American  people,  that  unless  we  have  sone 
remedy,  disaster  Is  bound  to  come.  Our  people  are  unem- 
ployed by  the  mUliona.  They  are  starving  by  the  millions. 
We  have  been  getting  in  a  worse  condition  daUy,  from  c^ay 
to  day.  I  believe  it  can  be  safely  said,  fo  far  as  finances  ixre 
concerned,  that  the  much  beloved  gold  standard  has  b(en 
a  failure.  Unless  some  remedy  shall  be  provided.  I  can  :iee 
nothing  but  ruin  ahead  of  us.  I  say  that  measuring  oiy 
words.  I  very  much  dislike  to  say  it.  and  yet  everybcidy 
knows  it.  and  privately  all  are  discussing  it. 

So  it  seems  to  me.  I  should  like  to  say  to  my  friend  from 
Pennsylvania,  in  whose  judgment  I  always  have  the  greatest 
confidence  and  whose  wisdom  nobody  doubts,  that  when 
the  different  remedies  are  proposed  one  by  one  he  knocks 
them  down,  and.  from  his  point  of  view  at  least,  demon- 
strates that  a  given  remedy  which  is  proposed  would  bring 
ruin  to  our  country  and  our  civilization.  So  he  removes  euch 
one  of  them,  and  we  are  left  helpless. 

Are  we  going  to  confess  our  helplessness?  Is  the  Ameri- 
can Congress  in  such  a  condition  that  it  is  going  to  adiuit 
there  Is  no  solution  for  the  mxting  difficulty?  It  may  be 
that  there  is  not.  but  if  all  remedies  which  are  proposed 
are  refused,  then,  unless  we  are  willing  to  admit  that  there 
is  no  remedy  and  that  destruction  awaits  us  in  the  near 
future,  we  ought  to  propose  some  other  remedy.  If  the 
remedy  now  suggested  will  not  work,  let  us  have  one  toat 
will  work,  or  let  us  put  our  arms  around  each  other  tjul 
go  down  to  death,  ruin,  and  destruction  together,  and  admit 
our  inability  to  meet  the  conditions. 

I  do  not  like  the  remedy  proposed  by  this  amendment. 
Mr.  President.  Under  ordinary  circumstances.  I  would  not 
support  it.  I  had  rather  take  either  one  of  the  other  two 
remedies  that  have  been  suggested.  At  least  one  of  th(«n. 
it  seems  to  me,  wotild  be  practical,  and  I  feel  that  we  are 
perhaps  somewhat  In  the  position  of  a  drowning  man 
grasping  at  a  straw.  I  do  not  see  how  this  particular  pro- 
posal would  work;  but  it  is  conceded,  I  think,  that  it  wouki 
cheapen  the  dollar,  and  I  want  to  do  that.  I  beUeve  w>e 
must  make  it  easier  for  those  tn  debt  to  pay  what  they 
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owe.  BCany  of  them,  indeed,  millions  of  them,  axe  In  a 
condition  for  which  they  are  not  responsihle,  and  millions 
of  others  are  in  a  condition  for  which  they  are  only  par- 
tially responsible.  The  difficulty  has  come,  as  I  see  it.  to 
a  great  extent,  from  our  much  beloved  gold  standard,  our 
measuring  yardstick,  which  is  like  a  rubber  string  which 
changes  its  length.  The  farmer  who  has  a  mortgage  on 
his  farm,  now  due,  which  he  is  struggling  to  pay,  is  con- 
fronted with  the  condition  that  he  can  not  pay  it  in  the 
same  kind  of  a  dc^lar  that  he  got  when  he  gave  the  mort- 
gage. If  he  gave  a  mortgage  for  a  thousand  dollars  on 
his  farm  when  wheat  was  worth  a  dollar  a  bushel  he  Is 
now  compelled  to  pay  it  with  wheat  which  Is  worth  less 
than  25  cents  a  bushel. 

The  very  statement — and  It  is  not  exaggerated,  but  Is 
conservative — shows  that,  so  far  as  that  fanner  Is  concerned, 
he  is  confronted  with  an  absolute  Impossibility.  His  mort- 
gage can  not  be  paid:  he  can  not  pay  the  debt.  He  will  not 
pay  it  because  he  can  not  pay  It. 

What  happens?  He  loses  his  home.  It  la  not  sufBcient 
for  us  to  say  that  the  farmer  oufl^t  not  to  have  given  the 
mortgage:  perhaps  he  ought  not  to  have  done  so;  It  may  be 
he  was  unwise  when  he  did  it;  many  such  farmers  were.  I 
know:  but  that  farmer  when  he  gave  the  mortgage  did  not 
know  that  the  gold  standard — the  beautiful  gold  standard — 
was  going  to  change.  He  did  not  know  that  the  yardstick 
that  measured  the  money  when  he  got  it  was  going  to  be  of  a 
different  length  when  he  paid  it  tnck.  But  that  is  the 
condition. 

It  is  said  while  this  proposed  remedy  might  help  the 
debtor — and  the  same  criticism  could  be  made  of  any  of 
these  remedies — it  would  be  an  Injury  to  the  creditor.  In 
the  first  place,  let  us  look  at  that  from  two  angles.  Suppose 
it  would  hurt  the  creditor;  the  creditor  had  better  get 
something  than  to  push  this  thing  on  over  the  precipice  and 
get  nothing  and  go  to  destruction  with  the  rest  of  the  unfor- 
tunates, because  the  creditor,  too.  will  go  along  if  destructicm 
shall  come:  but  it  would  not  be  as  great  a  hardship  for  the 
creditor  as  we  often  imagine.  Using  the  same  Illustration  of 
the  farmer  who  gave  a  $1,000  mortgage  i^en  wheat  was 
worth  a  dollar  a  bushel,  he  was  in  reality  getting  credit  that 
bought  wheat.  One  can  not  eat  money;  one  can  not  wear 
gold:  one  can  not  bum  it  for  fuel;  it  is  no  good  except  as  a 
medium  of  exchange. 

If  the  fanner  who  borrowed  a  thousand  dollars  with 
which  he  bought  a  thousand  bushels  of  wheat  tenders  back 
the  same  amoimt  of  wheat  that  the  gold  roiresented  when 
he  got  it.  the  creditor  has  not  been  hurt  very  much;  he 
has  got,  so  far  as  goods  are  concerned.  Just  what  he  loaned 
the  farmer  when  the  mortgage  was  made,  and  in  the  mean- 
time, during  the  period  of  the  loan,  he  has  been  paid  interest 
regularly.  So  he  Is  not  so  greatly  injured  after  all.  It  is 
the  same  with  every  other  method  that  makes  the  dollar 
cheaper.  The  dollar  was  cheaper  once.  It  has  been  made 
more  valuable,  not  because  the  men  who  borrowed  money 
wanted  it  to  be  more  valuable,  but.  In  spite  of  their  efforts, 
it  has  been  made  so  by  other  people  and  by  methods  over  a 
majority  of  which,  perhaps,  nobody  had  any  control;  but  it 
brought  the  evil  that  confronts  us.  and.  so  far  as  I  am  con- 
cerned, I  would  rather  preserve  our  civilisation  and  our 
country  and  adopt  a  remedy  which  under  normal  conditions 
I  would  not  accept  than  to  turn  it  aside  and  adopt  none. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Louisiana? 

Mr.  NORRIS.    I  yield. 

Mr.  LONG.  I  Wish  to  ask  the  Senator  a  question.  I 
realize  my  own  ignorance  of  the  money  question,  and  I  am 
pretty  well  convinced  that  I  am  not  more  ignorant  of  that 
question  than  are  some  other  Bfonbers  of  this  body;  but 
does  not  the  Senator  think  that  fundamentally  we  are  going 
to  have  to  provide  that  a  greater  share  of  the  wealth  of 
this  country  shall  be  distributed  in  the  hands  of  the  people, 
regardless  of  what  we  do  about  ttie  regulAtton  of  the  cur- 
rencyt 


Mr.  NORRIS.  Tes,  sir;  I  do  most  emirtiatically,  but  that 
questi<m  is  not  lnv<dved  here.  Tlie  Senator  knows,  and  I 
presume  all  Senators  know,  that,  right  or  wrong,  1  am  an 
advocate  of  an  inheritance  tax  that  would  go  farther  than 
any  that  we  have  ever  adopted.  I  believe  while  we  are  con- 
fronted with  an  emergency,  and  we  are  particularly  inter- 
ested in  emergency  legislation  such  as  that  now  pending, 
that,  nevertheless,  we  wUl  never  have  permanent  hai^lnesg 
and  prosperity  until  we  shall  Impose  an  inheritance  tax  that 
will  make  it  impossible  for  the  huge  combinations  of  wealth 
and  fortunes  to  exist  and  be  passed  on  from  one  goieration 
to  another.  I  am  not  going  to  argue  that  question  now, 
hbr.  President,  but  I  think  it  can  be  demonstrated,  even  if  I 
do  not  have  the  ability  to  do  it,  that  such  a  law  would  not 
be  unjust  or  unfair  and  would  bring  with  it  no  suffering  and 
no  unhappiness.  It  does  seem  to  me,  however,  that  the  vote 
on  the  pending  question  is  going  to  be  misunderstood.  .1 
understand  that  Senators  aa  the  other  side  are  pledged — 1 
hope  they  are.  and  I  want  to  help  them  to  get  it,  so  far  as  I 
can  in  my  weak  way — to  an  international  agreement.  I 
think  that  would  go  a  long  way  toward  solving  the  silver 
difficulty;  and  it  seems  to  me.  In  order  to  iia^pare  for  that 
and  to  make  as  good  a  showing  as  possible,  we  ought  not  to 
go  before  the  world  with  the  small  vote  that  this  amendment 
is  going  to  get. 

Mr.  WHEELER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  SenaUu:  from  Nebraska 
yield  to  the  Senator  from  Montana? 

Mr.  NORRIS.    I  yield. 

Mr.  WHEELER.  For  two  or  three  years  we  have  been 
talking  about  relief  legislation.  Over  a  year  ago  I  introduced 
into  the  Senate  the  bill  which  I  am  now  offering  as  an 
amendment,  but  we  have  never  been  able  to  secure  a  vote  on 
it  up  to  the  present  time,  and  this  is  the  only  opportunity 
that  we  are  going  to  have  to  secure  a  vote  on  it. 

I  was  not  particularly  anxious  to  offer  it  as  an  amend- 
ment to  this  bill,  but  I  am  anxious  to  have  it  before  the 
people  of  this  country  and  to  have  a  vote  on  it.  If  I  could 
have  assurancti  from  the  leaders  on  both  sides  that  I  could 
get  this  bill  up.  and  that  it  would  be  put  on  the  calender 
and  set  down  for  discussion,  I  would  be  perfectly  willing  to 
have  that  done,  but  I  do  not  see  any  other  way  of  getting 
any  monetary  legislation  before  this  session  of  Congress  un- 
less we  offer  it  as  an  amendment  to  some  bill  of  this  kind. 
The  idea  that  some  one  is  afraid  to  vote  for  it  because  of  the 
fact  that  it  is  offered  as  an  amendment,  it  seems  to  me.  will 
never  appeal  to  the  American  people  who  are  suffering  and 
who  have  been  suffering  for  a  period  of  three  years,  and  yet 
nothing  has  been  done  to  relieve  the  situation. 

Mr.  NORRIS.  Mr.  President.  I  have  a  great  deal  of  sym- 
pathy with  the  ideas  expressed  by  the  Senator  from  Mon- 
tana. I  know  that  we  can  not  always  get  bills  out  as  we 
ought  to  do.  and  probably  this  is  one  of  than.  I  have  a  lot 
of  sjnnpathy  for  the  view  the  Senator  takes  of  it,  that  he 
wants  to  crowd  it  to  a  vote,  and  under  any  ordinary  cir- 
cumstances I  would  be  glad  to  have  him  do  that;  but  I  call 
his  attention  to  the  fact  that  it  Is  not  only  the  American 
people,  as  I  look  at  it,  that  we  have  to  take  care  of;  it  is  the 
people  of  all  the  civilized  nations  of  the  world  who  are  going 
to  look  upon  this  vote  as  a  black  eye  for  silver,  and  I  fear 
they  will  turn  a  deaf  ear  to  our  pleadings  when  we  try  to 
have  an  international  agreement  which  I  myself  believe  Is 
going  to  be  very  difficult  to  obtain,  though  If  we  dsoiild  ob- 
tain such  an  agreonent  it  would  probaUy  settle  this  ques- 
tion for  a  generation  to  come. 

Mr.  KING  and  Mr.  WHEELER  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield;  and  if  so.  to  whom? 

Mr.  NORRIS.  I  yield  first  to  the  Senator  from  Utah, 
who.  I  think,  rose  first. 

Mr.  E3KG.  The  Senator  will  pardon  me,  I  hope,  for  ex- 
pressing in  the  form  of  an  interrogation,  if  I  may  do  so,  a 
little  dissent  from  his  view  with  respect  to  the  pcobablllty 
or  impossibility  of  obtaining  an  intematicmal  conference. 
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I  think  th«  Senator  eatacserates  the  dUBcnltles  that  will  be 
encountered  in  obtaining  an  international  conference. 
Mr.  NORRIS.    I  hope  I  da 

Mr.  KINO.  May  I  say  that  Great  Britain  has  caDed  an 
international  economic  conference  and  the  preliminary 
committee  have  recently  met  in  Genera  and.  as  a  part  of 
the  agenda,  have  provided  for  a  consideration  of  the  silver 
UiiiMllrii  I  am  afraid,  howercr.  that  they  do  not  go  far 
enough:  and  perhaps  that  conference,  which  is  more  con- 
cerned with  what  might  be  denominated  pure  economic 
questions,  will  not  give  the  attention  to  silver  which  they 
should. 

This,  however,  is  what  I  started  to  say.  There  are  many 
evidences  of  a  tremendous  awakening  in  Europe,  as  well  as 
ta  Asia,  in  behalf  of  the  remonetization  of  silver. 

I  have  upon  my  desk  a  manifesto,  signed  by  20  or  30  of 
the  leading  statesmen,  bankers,  and  publicists  of  Great 
Britain,  in  favor  of  an  economic  conference  and  tn  favor 
of  an  agreement  for  making  silver  a  part  of  the  monetary 
system  of  the  world.  I  believe  that  if  the  economic  con- 
ference called  by  Great  Britain  does  not  result  in  an 
agreement  for  the  restoration  of  silver  to  a  proper  mone- 
tary statxis.  the  conference  which  Mr.  Roosevelt  will  call — 
and  he  Is  pledged  to  do  so  under  the  Democratic  platform — 
for  the  rehabilitation  of  silver,  a  conference  to  be  called  to 
meet  in  the  United  States,  will  eventuate  in  the  rehabilita- 
tion of  silver.  That  conference  will  be  attended  by  repre- 
sentatives of  the  leading  commercial  nations  of  the  world. 
and  out  of  that  conference  will  come  an  agreement  that  will 
give  to  silver  the  high  standing  which  it  had  anterior  to  its 
demonetization  by  some  of  the  nations  of  the  world. 

Mr.  NORRIS.  I  hope  that  is  true.  Mr.  President:  but  I 
want  to  say  to  the  Senator,  as  I  look  at  this  money  question. 
that  I  do  not  care  whether  it  is  gold,  or  silver,  or  what  not. 
I  am  not  married  to  any  standard.  T^e  ideal  standard 
would  be  one  that  never  varies  in  Its  commodity  value.  We 
have  not  such  a  commodity,  so  far  as  I  know.  I  should  not 
hesitate  to  give  up  the  gold  standard  if  I  thought  I  could  get 
a  better  one.  I  am  one  who  believes  that  it  Is  a  difficult  thing 
to  have  a  double  standard,  because  it  is  always  difdcult  to 
keep  parity:  but  I  would  not  have  any  objection  to  a  silver 
standard  if  it  did  the  work. 

Mr.  WHZELER.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator. 

ICr.  WHEELER.  This  talk  about  an  international  agree- 
ment has  been  going  on  for  a  long  time.  For  almost  30 
years  those  who  have  been  opposed  to  the  remonetization 
of  silver  have  talked  about  an  international  agreement.  The 
only  difference  between  the  Democratic  Party  and  the  Re- 
publican Party  in  1896  was  that  one  of  them  was  for  inde- 
pendent bimetallism,  and  the  other  was  for  an  international 
agreement.  All  during  this  period  of  time  we  have  had 
nothing  but  talk  about  an  international  agreement. 

I  am  in  accord  with  the  views  of  Will  Rogers  when  he  says 
that  the  ITDited  States  Government  never  kmt  a  war  and 
never  won  an  international  conference,  and  I  am  perfectly 
sure  that  any  international  conference  we  have  with  refer- 
ence to  the  remonetization  of  silver  will  be  lost  in  exactly  the 
same  way  that  we  have  lost  all  others. 

Mr.  NORRIS.  If  that  is  tnie.  there  win  not  be  any  hope 
for  silver.  Mr.  President 

I  realiM  the  truth  of  what  the  Senator  said  about  an 
international  agreement  having  been  agitated  for  so  many 
Tsmn  and  never  having  accomplished  anything.  That  is 
true:  but  a  whcde  party  that  is  the  dominant  party  is  going 
Into  power  in  a  few  weeks,  and  the  incoming  President  is 
pledged  to  call  an  international  conference.  I  have  not  any 
more  doubt  about  his  calling  that  conference  than  I  have 
that  I  am  here  in  the  Senate  now.  I  have  not  any  doubt 
about  his  calling  it  in  good  faith,  and  that  he  is  in  earnest 
about  it:  and  that  is  more  than  can  be  said  about  a  lot  of 
these  conferences  that  have  been  called  in  the  past. 

Mr.  WHEELER.  Mr.  President*  If  the  Senator  wiD  pardon 
me 


The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
further  yield  to  the  Senator  from  Montana? 

Mr.  NORRIS.     Yes, 

Mr.  WHEELER.  I  have  not  any  doubt  about  the  good 
faith  of  Governor  Roosevelt  with  reference  to  calling  an 
international  conference.  I  have  Implicit  confidence  in 
that:  but  I  have  not  any  confidence  whatsoever  that  those 
across  the  water  who  are  profiting  by  keeping  us  on  the  jold 
standard,  and  by  being  off  the  gold  standard  themselves,  will 
ever  agree  in  an  international  conference  to  let  us  out  of  the 
hole  that  they  have  us  in  at  the  present  time, 

Mr.  NORRIS.    That  may  be  true.    I  can  not  dispute  tliat. 

Mr.  WHEELER.  For  instance,  if  we  pick  up  the  New 
York  Times  we  see  that  there  has  been  talk  about  getting 
back  on  the  gold  standard,  and  there  have  come  from  Eng- 
land statements  to  the  effect  that  they  will  not  enter  into 
any  agreement  to  go  back  on  the  gold  staixlard  because  it 
is  to  their  economic  interest  to  remain  in  the  position  wliere 
they  are.  They  can  undersell  us  in  the  world  markets.  jumI 
yet  at  the  same  time  as  a  manufacturing  nation  they  can 
get  their  raw  materials  cheaper  than  they  can  when  they 
are  on  the  gold  standard. 

Mr.  NORRIS.    Mr.  President.  Just  a  few  words  in  closing. 

What  the  Senator  from  Montana  says  is  true:  but  I  do 
not  want  to  be  an  instrumentality  here — and  I  know  no- 
body else  does,  either,  but  I  am  afraid  action  is  going  Ut  be 
taken  that  will  put  us  in  that  light — I  do  not  want  to  b(-  an 
instnmientality  of  in  any  way  hindering  or  making  more 
difficult  the  calling  and  holding  of  an  international  confer- 
ence by  any  action  that  we  take  here.  I  do  not  want:  to 
hamper  the  new  President  in  any  way:  he  is  going  to  I  Ave 
a  difficult  task.  It  may  prove  to  be  a  failure,  but  I  do  not 
want  to  add  here,  by  a  ridiculously  low  vote  on  the  silver 
question  in  the  Senate,  to  what  I  believe  would  be  used  xvlth 
great  effect  as  an  argmnent  against  the  consummation  of 
any  international  conference  on  silver  that  gave  any  hope 
of  success. 

Mr.  WHEELER.  Mr.  President.  If  the  Senator  will  par- 
don me  again 

The  VICE  PRESIDENT.  Does  the  Senator  from  Netaruska 
further  yield  to  the  Senator  from  Montana? 

Mr.  NORRIS.    Yes. 

Mr.  WHEELER.  Of  course.  If  everybody  takes  the  posi- 
tion that  he  does  not  want  to  vote  for  the  remonetization 
of  silver  because  of  the  fact  that  he  is  afraid  an  adverse 
result  would  hurt  an  international  conference,  then  theiv  is 
no  hope  of  Its  being  dons. 

Mr.  NORRIS.  Let  me  say  to  the  Senator  that  I  am  going 
to  vote  for  it:  and  I  am  moved  in  part  by  my  theory  of  the 
argument  I  have  made.  I  want  to  make  as  good  a  showing 
as  possible,  and  I  might  vote  for  the  proposal  on  a  final  test 
if  it  had  full  sway.  I  am  willing,  on  this  question  of  trying 
to  cheapen  the  dollar,  which  I  believe  is  a  necessity  in  get- 
ting out  of  this  depression,  to  vote  for  things  that  I  W3uld 
not  support  under  other  conditions,  that  I  would  not  liave 
supported  at  a  time  when  I  thought  they  were  not  necessary 
to  save  the  very  Ufe  of  our  civilization.  I  brieve  something 
must  be  done;  and  I  would  rather  even  experiment  tJian 
to  do  nothing,  and  go  down  saying  that  we  are  helpless  and 
that  we  are  confronted  here  with  a  condition  that  we  r»n 
not  do  anything  to  help. 

Let  me  say  to  the  Senator  that  this  amendment  Is  roing 
to  be  defeated  anyway.  As  nearly  as  I  can  find  out.  it  is 
going  to  get  a  relatively  small  vote.  If  it  could  be  passed, 
if  it  coiild  go  over  the  veto  that  woiild  await  It  whim  it 
got  to  the  White  House,  we  would  be  confronted,  perliaps. 
with  a  somewhat  different  proposition. 

I  think  this  discussion  has  been  valuable.  I  am  nol  one 
of  those  who  believe  that  the  time  this  discussion  has  taken 
has  been  lost,  I  think  if  some  of  these  other  propositions 
were  discussed  more.  It  would  be  of  some  benefit.  It  night 
help  us  to  get  together  on  some  remedy  to  pull  us  out  cf  the 
morass  that  we  are  in.  We  can  not  pass  it.  however  and 
the  bill  would  not  be  signed  if  It  were  passed:  so  that  the 
only  benefits  coming  out  of  it  will  be  the  debate  ami  the 
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discussion  that  takes  place  here.  That  has  alwajrs  been 
beneficial:  but  the  Injury  that  I  am  afraid  Is  going  to  come, 
and  that  will  be  there  when  the  conference  Is  called,  will 
be  the  vote. 

Mr.  LEWIS.  Mr.  President,  I  desire  to  ask  a  question  of 
my  friend,  the  Senator  from  Montana  [Mr.  Whkklxk], 
Upon  hearing  him  state  that  for  nearly  a  year  he  has  been 
pressing  this  measure,  anxious  to  get  both  audience  and 
action,  and,  as  I  have  addressed  the  Senate  on  the  theory 
that  it  ought  not  to  be  pressed  as  an  amendment  to  the 
banking  bill  lest  it  shotild  oat  receive  proper  consideration, 
and  many  votes  might  be  cast  against  it  merely  because 
Senators  feel  that  it  should  not  be  appended  to  this  bank 
bill,  and  thus  be  misconstrued  as  an  expression  against  his 
bill,  I  ask  the  Sentor  from  Montana  whether,  during  this 
srear  of  which  he  speaks,  the  Senator  has  been  pressing  this 
bill  before  some  appropriate  committee? 

Mr.  WHEELER.    Before  the  Finance  Committee. 

Mr.  LEWIS.    Has  it  been  acted  upon  In  any  way? 

Mr.  WHEELER.  It  has  not  been  acted  upon.  They  have 
taken  no  action. 

Mr.  LEWIS.  It  has  received  no  report  from  any  am- 
mittee,  nor  any  action  from  any  committee? 

Mr.  WHEELER.    No. 

Mr.  LEWIS.    I  thank  the  Senator, 

Mr.  WHEELER.  I  desire  to  say,  if  I  may.  In  further 
answer  to  the  question,  that  I  did  not  think  it  ought  to  be 
necessary  for  Democratic  Senators  to  have  long  hearings 
on  the  subject.  The  Democrats  of  the  Nation  have  been 
committed  to  independent  bimetallism  by  convention.  It 
was  the  money  of  our  forefathers.  While  there  has  not 
been  any  discussion  about  it,  I  assumed  that  when  the 
Democrats  went  on  record  for  indepetulent  bimetallism  in 
1896.  they  meant  what  they  said:  and  the  world  conditions 
at  the  present  time,  and  conditions  In  this  country  indi- 
cate that  it  is  so  much  more  Important  at  the  present  time 
than  it  was  In  1896,  and  it  could  do  so  much  more  good  at 
the  present  time,  that  it  is  inconceivable  to  me  that  Demo- 
crats who  supported  it  in  1896  would  not  readily  support  it 
at  the  present  time. 

Mr.  BLAINE.  Bfr.  President,  it  hsul  not  been  my  intention 
to  engage  in  this  debate  in  connection  with  the  amendment 
offered  by  the  Senator  from  Montana  [Mr.  Whskub]  ;  but  a 
great  deal  has  been  said  here  this  afternoon  in  connection 
with  the  question  of  inflation,  and  what  ^ect  It  may  have 
upon  the  country,  and  what  Influence  it  may  have  upon  the 
trend  of  economic  affairs  here  and  abroad. 

Mr.  President,  I  have  observed  that  there  have  been  many 
suggestions  as  to  various  types  of  inflationary  measures. 
For  instance,  last  year  we  passed  the  GHass-Steagall  bill. 
That  was  alleged  to  be  a  mild  inflationary  measure.  Then, 
following  the  passage  of  that  biU,  we  passed  the  Glass-Borah 
amendment  to  the  home  loan  act  authoridng  the  issuance  of 
naticmal-bank  notes  against  United  States  bonds,  making 
additional  bonds  eligible  for  that  purpose — as  I  recall,  bonds 
drawing  a  rate  of  interest  not  exceeding  3%  per  cent  per 
annum.  It  was  contended  at  that  time  that  that  measure 
was  a  mild  inflationary  proposal. 

When  it  was  proposed  the  other  day  to  extend  the  time 
for  the  operation  of  the  Glass-Steagall  Act,  I  made  an  in- 
quiry of  the  Senator  from  Virginia  [Mr.  OlassI  as  to  the 
amount  of  Federal  reserve  notes  that  had  been  issued  under 
authority  of  that  act,  and  also  the  amount  of  national-bank 
notes  that  had  been  Issued  under  the  authority  of  the 
amendment  to  the  home  loan  act.  The  Senator  from  Vir- 
ginia was  not  informed  at  that  time,  but  suggested  generally 
that  the  amount  of  national-bank  notes  that  had  been  issued 
under  the  authority  of  the  act  to  which  I  have  called  atten- 
tion was  about  $150,000,000.  and  that  the  Federal  reserve 
banks  had  purchased  about  a  bUUon  dollars  of  Government 
securities. 

Then,  following  that  colloquy,  the  Senator  from  Okla- 
homa [Mr.  TBOKASl  read  what  purported  to  be.  and  I  under- 
stand to  be.  a  report  from  the  Treasury  Department  which 
showed  that  the  total  outstandinc  currency  on  January  1,  as 
X  recall,  was  $57,000,000  less  tban  tte  ywr  beCora.  or  at  least 


before  the  passage  of  the  Olass-Steagall  Act  and  the  act 
authorizing  the  issue  of  natitmal-bank  notes.  Tlieref  ore.  ws 
have  htui  a  complete  demonstration  of  the  fact  that  neither 
one  of  those  a£ts  was  in  any  degree  inflationary,  or  at  least 
they  did  not  produce  a  greater  flow  of  currency. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BLAINE.    I  yield. 

Mr.  GLASS.  I  tried  to  Indicate  to  the  Senator  <m  that 
occasion  that  in  the  purchase  from  the  banks  of  nearly  a 
billion  dollars  of  Federal  secinitles.  it  was  not  necessary  for 
the  Federal  reserve  banks  to  issue  currency,  that  it  was 
largely  a  bookkeeping  operation.  Tliey  simply  released  the 
member  banlcs  in  large  degree  from  their  indebtedneaB  to 
the  Federal  reserve  banks,  enabling  them  thereby,  if  they  de- 
sired to  do  so,  and  business  demands  suggested  to  than  to 
do  so,  to  discount  commercial  paper  to  that  extent. 

Mr.  BLAINE.  Mr.  President,  I  am  aware  of  the  accuracy 
of  the  statement  of  the  Souitor  from  Virginia.  Hie  only 
point  I  desired  to  emphasize  was  the  fact  that  neither  one  of 
the  two  meaaires  to  which  I  called  attention  actually  pro- 
duced any  inflation:  and  if  we  are  to  take  as  a  standard  of 
inflation  or  deflation  the  amount  of  cturency  in  circulation, 
there  was,  in  fact,  a  deflation  In  that  currency. 

Then  there  was  the  proposal  known  as  the  Ooldsborough 
bill.  That  was  intended  to  promulgate  a  system  of  con- 
trolled inflaticm  under  the  authority  of  the  Federal  Reserve 
Board.  That  bill  passed  the  House  but  did  not  pass  the 
Senate.  However,  the  Ooldsborough  biU  as  it  was  passed 
by  the  House  and  designed  by  the  author  and  those  sup- 
porting the  Ooldsborough  bill  did  not  become  a  law. 

Now  comes  the  possibility  of  another  inflationary  measure 
involving  bimetallism,  the  use  of  silver  as  a  medium  of  ex- 
change on  the  basis  of  16  to  1.  I  shall  not  discuss  that 
measure  in  any  respect,  except  to  suggest  that  it  would 
introduce  into  our  monetary  system  another  commodity 
which  would  be  subject  to  fluctuation  and,  in  my  humble 
opinion,  might  cause  us  more  difficulty  than  a  single  stand- 
ard of  monetary  measurement,  at  least  more  difficulty  unless 
we  could  have  an  international  agreement  for  the  adjust- 
ment of  exchange. 

Mr.  President,  there  has  been  another  suggestion  for  In- 
flation, that  is,  the  devaltiation  of  the  gold  doJar,  reducing 
the  gold  content  of  the  gold  dollar.  I  am  not  Informed  as 
to  the  amount  proposed  to  be  deducted  in  grains.  Anjrway, 
it  is  for  the  reduction  of  the  amount  of  gold  in  the  gold 
dollar.  That  is  promoted  on  the  theory  that  it  will  mean 
inflation  of  the  currency  or  provide  a  larger  medliun  of 
exchange. 

I  can  not  see  v^erein  that  proposal  would  be  of  bene- 
ficial effect,  unless  it  were  accompanied  by  other  measures 
which  would  guard  tis  against  dangers  which  would  be  bound 
to  come  upon  the  country  if  that  sort  of  Inflationary  meas- 
ure were  adopted.  It  would  seem  to  me  that  if  we  are  to 
onbark  upon  that  character  of  inflation,  it  would  be  neces- 
sary for  the  Government  of  the  United  States,  through  the 
President  of  the  United  States  and  the  Secretary  of  tlie 
Treasury  and  the  Federal  Reserve  Board,  exercising  the 
powers  they  may  now  have,  to  impound  all  of  the  domestle 
gold  there  is.  impound  it  in  behalf  of  the  Government  of  the 
United  States,  or  that  gold  will  fhid  its  way  to  the  podwts 
principally  of  the  banks  which  have  the  cq^portunity  to 
gather  the  gold. 

Mr.  President,  it  has  also  been  suggested,  in  connection 
with  that  proposal  that  to  avoid  the  difficulties  into  "tthida. 
it  would  surely  bring  us  respecting  debentures,  bonds,  and 
securities  which  are  payable  in  gold  coin  of  the  weight  and 
fineness  provided  by  law,  there  should  be  imposed  a  tax 
equal  to  the  amount  of  the  difference  between  the  gold  in 
the  devalued  dollar  and  the  gold  in  the  present  dollar, 
pajrable  upon  collection  of  the  gold  due  on  bonds,  notes,  and 
securities.  iK^ietber  issued  by  private  individuals,  corpora- 
tions, or  the  Government  of  the  United  States. 

Mr.  President.  I  am  not  toiog  to  discuss  that  proposal 
further.  I  am  simply  throwing  out  the  sucgesttens  for  the 
purpose  of  discussing  toicAy  what.  In  my  opinion,  win  be  the 
result  of  any  inflationary  measure  whicb  Invdhres  the  oues- 
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tkjD  oT  gold.  I  am  not  gpralflng  now  of  Inflationary  mea*- 
urea  respecting  a  lystan  at  controlled  currency,  but  Infla- 
tionary measures  which  Involve  the  question  of  gold  In  the 
gold  dollar. 

lix.  HARRISON.    ICi-.  President,  will  the  Senator  jMA? 

Mr.  BLAINE.    I  yield. 

Mr.  HARRISON.  I  merely  wanted  to  ask  the  Senator 
havlxv  thin  matter  tn  charge  whether  he  intended  to  have 
the  Senate  run  on  to-night,  or  what  the  program  was. 
There  are  several  Senators  here  inquiring  about  it. 

Mr.  BLAINE.  Mr.  President,  will  not  the  Senate  with- 
hold that  inquiry?  I  am  not  godng  to  occupy  the  floor 
very  long. 

Mr.  HARRISON.  I  wanted  to  see  if  we  could  get  together 
on  some  agreement. 

Mr.  BLAINE.  If  the  Bimatnr  will  withhold  his  liKiulry.  I 
will  much  appreciate  it. 

The  VICE  PRESIDENT.  The  Senator  declines  to  yield  at 
this  time. 

Mr.  BLAINE.  I  Will  endeavor  to  be  very  brief.  I  desire 
to  coif  ess  at  the  outset  that  I  have  not  gone  into  the  legal 
question  involved  with  the  thoroughness  to  which  I  wotild 
like  to  subject  the  propositlofi.  but  I  want  to  set  forth  what 
r  think  are  well-known  and  familiar  rules  of  constitutional 
construction  and  the  powers  of  the  Congress  and  the  inhi- 
bitions upon  Congress  respecting  this  question. 

I  am  convinced,  so  far  as  I  am  personally  cancemed,  that 
Congress  has  not  the  power  to  violate  a  contract,  whether  a 
contract  entered  into  on  behalf  of  the  Oovemment  and  a 
private  party,  or  a  contract  entered  into  between  private 
parties.  I  am  convinced  also  that,  while  the  Congress  has 
been  granted  the  power  to  coin  money,  regulate  the  vahie 
thereof,  and  of  foreign  coin,  and  to  fix  the  standard  of 
weights  and  measures,  that  power  does  not  Justify  the  Con- 
greas  tn  violating  a  contract  when  it  exercises  the  power  to 
determine  the  kind  of  money  we  shall  have,  whether  it  is 
coin  or  currency,  that  Is,  specie  or  paper  money,  nor  has  it 
that  power  In  the  regulation  of  the  value  of  that  money,  nor 
has  It  that  power  in  fhdng  the  standard  of  weights  and 
measures  to  impair  the  obligation  of  any  contract  which 
provides  for  payment  of  spedflcally  defined  coin  dollan. 

Of  course,  the  legislative  power  of  the  Congress  of  the 
United  States  goes  no  further  than  that  granted  to  the 
Congress  by  the  Constitution,  and  the  Congress  is  bound  by 
other  provisions  of  the  Constitution  to  respect  certain  guar- 
anties.   I  call  attention  to  article  of  amendment  No.  5: 

No  pwMO  ahaU  •  •  •  be  daprtvd  of  life.  Uberty.  or  prop- 
erty, without  due  procces  of  law;  nor  th&U  prlTate  property  be 
taken  for  public  uxe  vlUiout  Juat  eompeneetlon. 

Tliat  is  an  inhibition  on  the  legislative  branch  of  Govern- 
ment. It  is  anakigous  to  the  Inhibition  on  the  several  State 
legislatures,  in  my  opinion,  and  I  want  to  review.  Just  briefly, 
some  of  the  authorities  on  this  proposition  generally. 

While  the  Congress  has  the  right  to  coin  money,  determine 
the  kind  of  money,  and  fix  the  value  thereof,  yet  it  has  no 
right,  under  that  power,  to  violate  a  contract.  There  Is 
lesei  ved  to  the  States  of  the  Union  the  police  power,  under 
which  the  States,  not  the  Congress,  will  determine  the  law  of 
contracts.  But  if  a  contract  provides  for  i>ayment  in  coin, 
that  contract  can  not  be  violated  by  State  leg1.slation.  Obvi- 
ously the  Congress  of  the  United  States  has  no  grant  of 
power  respecting  that  character  of  contract. 

Then  there  is  another  character  of  contract,  a  contract 
for  the  sale  of  something,  it  may  be  a  conunodity  or  it  may 
be  service,  providing  that  pasrment  therefor  shall  be  made 
in  some  particular  commodity,  for  Instance,  wheat,  tobacco, 
copper,  silver,  nickel,  aluminum,  or  any  other  commodity. 
SUte  legislation  can  not  violate  that  contract,  and  It  is 
obvious  that  the  Congress  of  the  United  States  has  no  power 
in  the  premiseB. 

Another  character  of  contract,  by  way  of  fflostratlon.  ts  a 
contract  for  services  or  commodities  providing  for  the  pay- 
moat  thereof  in  gold  or  silver  coin.  The  States  can  not 
violate  that  contract.  Neither  can  the  Congress  of  the 
United  States  violate  that  contract  It  Is  an  enforceable 
and  the  payment  most  be  made  as 


Mr.  WAQNER.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  £rom  Wis- 
consin 3rield  to  the  Senator  from  New  York? 

Mr.  BLAINE.    Certainly. 

Mr.  WAGNER.  May  I  suggest  to  the  Senator  If  there  Is 
not  something  to  the  proposition  that  when  one  makes  a 
contract  he  has  constructive  If  not  actual  notice  of  the  fact 
that  the  Congress  has  the  right  to  exercise  that  power? 

Mr.  BLAINE.  The  answer  is  that  Congress  never  attempted 
to  exercise  any  such  power  in  connection  with  the  matter  I 
ejn  discussing  or  in  connection  with  the  matter  upon  which 
wo  are  legislating.  I  doubt  if  Congress  has  that  power.  That 
power  is  reserved  to  the  States.  That  is  a  police  power.  The 
Congress  can  not  determine  the  law  of  contract.  I  think  the 
Senator's  question  will  be  answered  in  the  oouzse  of  my 
remarks. 

There  Is  another  character  of  contract  to  which  I  was 
about  to  refer,  and  that  Is  a  contract  for  a  commodity  or 
service,  the  payment  for  which  is  to  be  made  in  gold  of  the 
weight  and  finprwHw  then  provided  by  the  law  of  the  Con- 
gress. The  States  have  no  power,  of  course— that  goes  with- 
out argument — to  violate  that  c<Mitract.  Neither  has  the 
Congress  of  the  United  States  any  power  to  violate  that  con- 
tract under  its  grant  of  power  to  coin  money  and  to  fhi  the 
value  thereof.  In  other  words,  the  law  of  c<»itract  is  a 
police  power  especially  reserved  to  the  States  of  the  Union 
and  over  which  the  Congress  has  no  power  whatever.  That 
is  definitely  determined  in  the  Legal  Tender  cases. 

Congress  may  define  what  is  money,  what  shall  be  the 
staiMlard  of  value  for  the  payment  of  all  public  and  private 
debts.  The  Congress  has  that  power,  but  that  power  does 
not  go  to  the  extent  of  violating  an  express  contract  be- 
tween private  parties  or  between  the  Oovemment  and  a 
private  party.  In  the  absence  of  an  express  contract,  the 
party  to  discharge  the  obligation,  to  make  the  payment,  may 
make  a  tender  in  any  lawful  money  of  the  United  States, 
any  money  by  the  Congress  declared  to  be  lawful  money. 
But  when  a  contract  has  a  specific,  definite  form  of  payment 
to  be  made,  that  kind  of  a  contract  is  to  be  interpreted  by 
the  laws  of  the  respective  States,  the  State  tn  which  the 
contract  was  executed  and  can  not  be  controlled.  limited,  or 
expanded  by  any  act  of  Congress  acting  under  the  power  to 
coin  money  or  to  fix  the  value  thereof.  That  doctrine  ap- 
Iriles  with  equal  force  to  contracts  made  by  the  Oovemment 
of  the  United  States  with  private  parties.  The  Government 
can  not  violate  such  contracts. 

I  have  not  familiarised  myself  with  the  specific  provisions 
of  law  respecting  all  the  forms  of  money  authorised  by  the 
Congress.  We  have  greenbacks,  we  have  silver  coins,  we 
have  United  States  Treasury  notes,  we  have  Federal  reserve 
notes,  and  national-bank  notes,  and  Federal  reserve  bank 
notes.  They  are  all  money.  They  are  all  lawful  money 
for  the  payment  of  private  and  public  debts.  I  think  most 
of  them  are  by  the  law  made  legal  tender  for  the  payment 
of  excise  taxes  and  customs  duties. 

The  Congress  has  the  power  in  that  respect;  but  when  It 
comes  to  the  question  of  a  contract,  the  Congress  has  no 
power  by  its  declaration  to  provide  that  a  contract  shall  be 
payable  only  in  a  particular  specified  coin  or  currency:  at 
least  there  Is  no  such  provision  in  the  present  law,  and 
Congress  has  never  attempted  to  assume  such  power. 

In  Justification  of  these  general  observations  I  want  to 
point  out  that  in  the  case  of  Union  Pacific  Railroad  Co. 
against  the  United  States  and  in  the  case  of  Central  Pacific 
Railroad  Co.  against  Gallatin,  known  as  the  Sinking  Fund 
cases  and  reported  in  Ninety-ninth  United  States  Reports, 
page  718,  Mr.  Justice  White  delivered  the  opinion  of  the 
court,  tn  part  as  fcdlows: 

The  United  SUtee  can  not,  any  more  than  a  8tate.  Interfere 
wUh  prtvate  rtghU  except  for  legitimate  goTemmental  purpoeee. 
They  are  not  Included  within  the  conrtltutional  prohibition 
which  prerente  Statea  from  passing  laws  Impairing  the  obligation 
or  oontracU.  btit  equaUy  with  the  Stotce  fcbey  are  prohibited  from 
deprlTlng  peraons  or  corporatlona  of  property  without  due  prooees 
at  law. 

That  is  the  due  process  of  law  guaranteed  under  the  fifth 
Mtklfsof  amflodmsnt  to  ths  *"'*'"^»'T**im 
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I  need  not  quote  finlher  from  the  decision,  but  the  dis- 
senting opinions  rendered  in  the  same  case  more  emi^uitl- 
cally  declare  the  same  doctrine,  in  brief,  that  the  Congress 
of  the  United  States  has  no  authority  to  violate  a  contract 
in  which  the  Oovemment  is  one  of  the  parties.  Therefore, 
if  by  operation  of  the  law  the  Oovemment  bonds  that  are 
outstanding  to-day  are  payable  In  gold  of  the  weight  and 
fh&eness  provided  by  law  at  the  time  of  the  Issuance  of  those 
bonds,  there  is  no  act  of  Congress  whldi.  by  devaluation  of 
the  gold  dollar  or  any  other  act  of  Congress,  can  violate 
that  obligation. 

The  VICE  PRESIDENT.  The  Senator's  30  minutes  on  the 
amendment  have  expired. 

Mr.  BLAINE.  I  Will  take  the  balance  of  the  time  on  the 
bill.    I  have  not  taken  any  time  on  the  bllL 

The  VICE  PRESODENT.  The  Senator  has  (me  hour  on 
the  bm. 

Mr.  BLAINE.  I  desire  to  review  another  class  of  cases, 
namely,  the  Legal  Tender  cases. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield  to 
me  to  make  a  brief  statement? 

Mr.  BLAINE.  I  would  prefer  to  finish.  I  am  not  going 
to  consume  a  great  deal  of  time. 

The  VICE  PRESIDENT.    The  Senator  declines  to  s^^d. 

Mr.  ASHURST.  Mr.  President,  if  we  do  not  have  an 
understanding  now,  it  will  be  too  late  in  5  or  6  or  10  minutes. 
If  the  Senator  wishes  really  to  accommodate  the  Senate,  he 
can  probably  make  it  manifest  that  we  are  not  going  to  vote 
or  that  we  are,  so  tiiat  we  may  know  where  we  stand. 

Mr.  BLAINE.  I  want  to  assure  the  Senator  from  Arizona 
that  I  am  engaged  in  no  obstructive  tactics. 

Mr.  ASHURST.  I  did  not  so  infer. 
'  Mr.  BLAINE.  I  am  undertaking  a  debate  which  I  b^eve 
is  legitimate.  I  have  always  accommodated  the  Senate.  I 
appreciate  that  when  a  time  Is  fixed,  as  may  be  proposed  in 
this  matter,  that  concludes  my  debate  upon  the  proposition 
and  I  do  not  choose  to  conclude  it  under  those  circumstances. 

Mr.  ASHURST.  I  would  be  delighted  to  stay  and  hear 
the  Senator,  but  it  woiild  be  a  great  accommodation  to  many 
of  us  to  know  whether  we  are  going  to  have  to  remain  until 
10  o'clock.    That  is  what  I  wanted  to  know. 

Mr.  MOSES,  li^.  President.  I  thought  that  was  deter- 
mined jresterday. 

Mr.  GLASS.  Mr.  President,  I  can  reassure  the  Senator  of 
that.    We  are  going  to  stay  here  imtil  10  o'clock. 

Mr.  BLAINE.  I  am  in  perfect  agreement  with  the  Sena- 
tor from  Virginia  and  with  the  Senator  from  New  Hamp- 
shire. I  think  we  ought  to  stay  here  watil  10  o'clock,  or 
even  later  if  necessary,  to  transact  the  hnslnww  of  the 
Senate. 

Mr.  President,  before  the  Interruption  I  was  dtscnsstng  the 
Legal  Tender  cases.  After  all,  the  Legal  Tender  cases  largely 
consist  of  the  case  of  Knox  against  Lee,  reported  in  Tw^th 
Wallace,  page  457.  Ttie  opinion  written  by  Mr.  Justice 
Strong  Is  very  voluminous,  but  as  a  matter  of  fact  the  wh(de 
case  Lb  stated  in  the  syllabus.  The  first  section  of  the  sylla- 
bus is  immaterial  to  a  discussion  of  the  question. 

The  second  section  of  this  opinion  ovemded  the  opinion 

in  the  case  of  Hepburn  v.  Griswcdd  (8  WalL.  ^3)  on  the 

point  only  that — 

The  acts  of  Congraas,  known  as  the  legal  tender,  are  constitu- 
tional when  applied  to  cootracta  made  before  their  paaaage. 
8.  They  are  alao  valid  aa  applicable  to  contracts  made  ainoe. 

In  that  case.  Involving  what  might  be  termed  a  damage 
suit  for  trespass,  in  an  action  to  recover  the  value  of  certain 
sheep,  an  effort  was  made  to  prove  the  difference  between 
the  then  value  or  the  purchasing  power  of  what  was  known 
as  the  greenback  and  gold  and  silver  coins.  That  raised 
the  question  that  was  decided,  the  single  question,  and  the 
court  held  that  the  legal  tender  acts  were  constitutional. 
I  need  read  but  a  very  few  brief  excerpts  from  the  opinion. 
The  court  held  that  the  legal  tender  acts  were  valid  as  to 
contracts  entered  into  prior  to  the  passage  of  those  acts, 
as  well  as  the  contracts  entered  into  thereaSter,  so  far  as 
making  a  tender  of  the  amount  due  under  those  contracts 
was  concerned,  but  partlcularljr  limiting  the  discussion  and 


conclusion  to  contracts  to  pay  money  generally,  not  to  con- 
tracts, to  pay  some  spedflcally  defined  species  <rf  money. 
I  quote 

Mr.  CONNAILY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fnxn  Wiscon- 
sin yield  to  the  Senator  from  Texas? 

Mr.  BLAINE.    I  yield. 

Bfr.  CONNALLT.    That  was  all  that  was  before  the  court. 

Mr.  BLAINE.    Exactly. 

Mr.  CONNALLY.  And  the  court  could  not  decide  some- 
thing that  was  not  in  Issue. 

Mr.  BLAINE.  But  the  other  matters  had  been  betan  the 
court  prior  to  that  time. 

Mr.  CONNALLY.    Yes;  I  know. 

Mr.  BLAINE.    And  I  wiU  discuss  those. 

Mr.  CONNALLY.  But  will  not  the  Senator  concede  that 
the  only  thing  in  issue  in  the  Legal  Tender  cases  was  the 
tender  of  irredeemable  paper  money  in  discharging  con- 
tracts calling  for  coin? 

Mr.  BLAINE.  I  not  only  concede  it,  but  I  asserted  it 
while  the  Senator  was  absent  from  the  Chamber. 

Mr.  CONNALLY.  As  soon  as  I  heard  the  Senator  was 
speaking.  I  returned  to  the  Chamber;  but  let  me  suggest 
to  the  Senator  that  being  true,  the  Legal  Tender  cases 
are  not  authority  for  anything  except  the  one  question  that 
was  there  involved. 

Mr.  BLAINE.  As  to  the  Legal  Tender  cases,  so  character- 
ized, he  perhaps  is  correct,  but  the  Legal  Tender  cases  have 
antecedents,  and  the  Senator  will  find  that  those  cases  have 
gone  far  beyond  the  question  discussed  in  the  case  I  am 
now  considering. 

Mr.  CONNALLY.  WHl  the  Senator  permit  one  other 
interruption,  and  then  I  shall  not  disturb  him  further? 
This  is  right  on  the  point,  if  the  Senator  will  Indulge  me. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  further  to  the  Senator  from  Texas? 

Mr.  BLAINE.    I  yield. 

Mr.  CONNALLY.  Does  not  the  Senator  though  dis- 
tinguli^  between  the  Legal  Tender  cases  and  any  other  case 
discuasing  generally  the  action  of  Congress  where  Congress 
is  acting  specifically  under  a  specific  grant  of  power?  For 
instance,  in  none  of  those  cases  was  the  question  presented 
to  the  court  of  a  case  in  which  Congress  had  already  under- 
taken to  regulate  the  value  of  money.  Is  not  that  much 
stronger  than  the  incidental  question  raised  in  those  cases? 

Mr.  BLAINE.    I  think  the  Supreme  Court  has  definitely 

diarted  tint  course  for  the  Congress.    I  merely  want  to  quote 

a  brief  excerpt  on  page  458: 

The  argument  assumea  two  thlnga — fliat.  that  the  acta  do,  in 
effect,  UsiMktr-  the  obUgaUon  of  ooatraota,  aad  eeeopd,  that  Cea- 
greaa  la  pzohlfatted  from  taking  any  action  which,  may  indirectly  > 
have  that  effect.    Neither  of  theae  aaeumptlona  can  be  sooqrted. 

Ecactiy;  the  assumption  was  incorrect; . the  facts  do  not. 
Justify  the  contention  that  there  was  any  attempt  made  by. 
the  Congress  to  Impair  the  obligations  of  contracts  In  the 
first  Instance.  In  the  second  Instance,  the  assumption  that 
Congress  is  prohibited  from  takkig  any  action  which  may 
indirectly  have  that  effect  relates  entirely  to  different  con- 
tracts and  different  subjects  and  not  to  the  question  of  the 
constitutionality  of  the  legal  tender  acts. 

So  much  for  that  case.  I  am  not  going  into  these  matters 
with  a  great  deal  of  thoroughness;  I  merdly  want  to  have 
preserved  in  the  Rkcoro  some  Information  ti^ilch  I  believe 
may  be  of  assistance  to  those  who  are  considering  this  char- 
acter of  legislation,  I  do  not  refer  particularly  to.Members 
of  Congress;  but  because  there  Is  a  gmeral  feeling  abroad 
that  Congress  has  the  power  to  declare  anything  as  money 
and  then  compel  those  who  have  entered  into  contracts  to 
accept  that  character  of  money  in  paymmt  of  the  contract, 
regardless  of  the  terms  of  the  contract,  I  think  the  minds  of 
the  people  ought  to  be  dtsafaiseri  ot  that  thought. 

Mr.  GLASS.    Itlr.  President— — 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wiscanstn  yield  to  the  Rwiator  fnxn  Virginia? 

Mr.  BLAINE.    I  yield. 
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lir.  OLASS.  I  w»nt  to  Mk  tbe  SciMUar  »  question  merely 
for  information.  I  wm  a  boy  at  that  time,  taktnf  only  a 
boy's  interest  in  current  public  affairs.  Is  it  or  is  It  not  a 
fact  that  it  was  known  that  the  Supreme  Court  was  evenly 
divided  on  that  proposition  and  that  anoth^  member  was 
added  in  order  to  get  a  decision  in  favor  of  Itie  legal-tender 
quality  of  Kreenbaclu.  and  that  it  was  universally  charged 
that  the  court  was  packed  for  that  purpose? 

lir.  BLAINE.  That  has  been  intimated.  I  have  directed 
tha  attention  of  the  Senate  to  the  fact  that  that  case  did 
not  Involve  primarily  the  question  that  confronts  us.  That 
caae  Involved  only  whether  or  not  tbe  party  upon  whom 
the  alleged  trespass  was  committed  could  recover  a  certain 
species  of  money.  That  was  the  only  question  at  issue  in 
that  case,  and  around  and  about  that  question  arose  the 
decision  that  the  legal  tender  acts  were  constitutional,  that 
Is.  that  greenbacks  were  made  lawful  money  for  the  pay- 
ment of  pubUe  and  private  debts.  That  statement  prac- 
tically covers  the  scope  of  the  Legal  Tender  case,  but  the 
antecedents  to  that  case  were  far  more  important  and  far 
more  persuasive  in  connection  with  the  subject  to  which 
I  have  directed  my  attention. 

I  will  state  briefly  the  facts  from  the  record  in  the  caae 
of  Bronson  v.  Rodea,  reported  in  7  Wallace,  page  229: 


tn  DMMBbar.  1881.  on*  Chrtattan  Ifets.  having  htmrowtA  at 
Pr«dcrk:k  BrozMon.  esaeutor  of  Arthtir  Bron«on.  $1,400.  «zeeutad 
his  boxi4  for  th«  r«pajm«nt  to  BronaoD  of  the  principal  sum 
hortowd  on  the  Itth  day  of  Janoarr,  1857,  in  gold  and  ■liver 
eoia.  lawful  moaay  of  tha  Unltad  Stalaa.  with  interest,  also  in 
UBtti  mmth  vapaymaat.  at  the  yaarly  rata  of  7  per  oant. 


TlMMe  were  the  facts  involved  In  that  case,  and  the  cotirt. 
In  considering  the  subject  at  some  length,  discusses  the  act 
of  1949  authorising  the  coinage  of  gold  double  eagles  and 
gold  dollars  conformable  In  an  rc^spects  to  the  established 
standards. 

I  need  not  review  that  portion  of  the  decision.  I  point 
out  that  the  court  said.  Chief  Justice  Chase  deUvering  tbe 
opinion,  that: 

Paymant  at  money  la  delivery  by  the  debtor  to  the  creditor  of 
the  aaaount  doe.  A  contract  to  pay  a  certain  number  of  doUava 
in  gold  or  lUTcr  coins  Is  therefore.  In  legal  import,  nothing  alaa 
than  an  agreement  to  deliver  a  certain  weight  of  standard  g^d. 
to  ba  aaeertatned  by  a  count  of  coins,  each  of  which  Is  evtUled 
to  eentaln  a  definite  proportion  of  that  weight.  It  la  not  dla- 
tljagalahabla.  aa  we  think.  In  principle  from  a  oootract  to  deliver 
an  equal  weight  of  bullion  of  equal  ftneneaa.  It  Is  dlstlngiilsh- 
ahle  In  ctrctunstanoe  only  by  the  fact  that  the  sufficiency  of  the 
amount  to  ba  tendered  in  payment  must  be  asoertalnad.  In  tbe 
caae  ot  bullion,  by  aaaay  and  the  scalea.  while  In  the  eaaa  at  coAns 
It  may  ba  aaoartalned  by  count.     •     •     • 


upon  thla  aaiiimpllnii  wa  find  two  deacrlptkma  of  lawful  mooay  la 
uaa  under  acts  of  Congreaa.  In  either  of  which  damages  for  non- 
performance of  contracts,  whether  made  before  or  since  the  passage 
of  the  currency  acts,  may  be  properly  aaaeaaed  In  the  absence  of 
any  dlifarant  understanding  or  agreement  between  the  parUea. 

That  Is,  In  the  absence  of  an  express  agre«nent  for  pay- 
ment In  a  particular  species  of  coin  or  money,  then  any 
money  that  is  declared  legal  tender  by  the  Congress  of  the 
United  States  may  be  tendered  in  satisfaction  of  that  con- 
tract and  must  be  accepted;  but  quite  different  when  the 
contract  provides  for  the  specific  payment  of  a  species  of 
coin  or  particular  character  of  money. 

Again: 

But  the  obvious  Intent,  In  contracts  for  payment  or  delivery  of 
coin  or  bullion,  to  provide  against  fluctuations  in  the  medium  of 
payment,  warrants  the  inference  that  It  was  the  understanding  of 
the  parties  that  such  contracts  should  be  satUTIed.  whether  before 
or  after  Judgment,  only  by  tender  of  coin,  while  the  absence  of 
any  ezpreas  sUpulaUon.  as  to  description,  in  contracU  for  payment 
In  money  generally,  warrants  the  opposite  Inference  of  an  under- 
standing between  parties  that  such  contracts  may  be  satlafled. 
before  or  after  Judgment,  by  the  tender  of  any  lawful 
money.  •  •  •  We  are  of  the  opinion,  therefore,  that  under 
the  existing  laws,  of  which.  In  reepect  to  legal  tender,  the  oonatl- 
tvtlooallty  Is.  we  repeat,  tn  this  case  assumed,  damagee  may  ba 
properly  asaeased  and  Judgments  rendered  so  as  to  give  fuU  ellaot 
to  the  totantton  of  partlas  aa  to  the  medium  of  payment. 


That  aiHwars  to  be  perfectly  clear. 

When,  therefore.  It  appears  to  be  the  clear  Intent  of  a  oontraet 
that  payment  or  satisfaction  shall  be  made  in  gold  and  sUvar, 
damages  should  ba  aaaassed  and  Judgment  rendered  accordingly. 

Mr.  President,  going  back  to  the  case  of  Knox  v.  Lee — the 
Tender  cases— in  Twelfth  Wallace,  page  549.  It  la 


But  we  need  not  iMirsue  the  subject  further. 
Says  the  court: 

n  nntim  to  ua  dear  beyond  controfefay  that  the  act  mtiat  re- 
oalva  the  reaaonable  construction  not  only  warranted  but  required 
by  tbe  eompartaoc  of  Its  provisions  with  the  provlsloiM  of  other 
•eta  and  with  each  other,  and  that  upon  such  reaaonable  con- 
struction It  must  be  held  to  sustain  the  propoettlon  that  express 
contracta  to  pay  eotned  dollara  can  only  ba  aatlnAad  by  the  pay- 
tt  of  coined  doUara. 


So  a  contract  that  is  payable  in  gold  oi  a  certain  weight 
and  fineness,  whatever  the  express  terms  of  the  contract 
may  be.  can  only  be  paid  in  gold  ot  that  particular  weight 
and  fineness;  and  as  I  have  pointed  out,  tbe  Congress  of 
the  United  States  has  no  power  over  that  contract.  Tbe 
law  of  contract  rests  with  the  State  sovereignty  under  the 
poUee  power  ot  the  respective  States. 

In  the  same  volume  of  reports,  in  the  case  of  Butler 
against  Horwltx.  page  258.  the  Chief  Justice.  deUvering  the 
opinion  of  the  court,  reviews  these  propositlona.  I  shaU 
quote  but  brief  excerpts  from  that  opinion: 

n  was  not 


Said  the  court — 
la  the  caae  of  Bronson  v. 

Decided  at  the  same  term  of  eourt  and.  I  assume,  argued 
at  the  same  term  of  court — 

aer  la  it  aaeaasary  now  to  decide  the  queeuon  whether  the  acta 
■Baking  United  SUtes  notes  legal  tender  are  warraated  by  the 
Conatltution.  We  expreas  no  opinion  on  that  point.  to«t 
for  tba  prmaaw  the  oontttwtlnnallty  of  tbosa 


Contracts  for  the  delivery  of  speellle  articles  belong  eseluslvaly 
to  the  domain  of  State  leglalatlon.  while  contracta  for  the  pay- 
ment of  money  are  subject  to  the  authority  of  Congrees.  at  least 
so  far  as  relates  to  the  -neans  of  payment.  They  are  engagamanta 
to  pay  wtth  lawful  money  of  the  United  Btataa.  and  Ocn^raaa  la 
empowered  to  regulata  that  money. 

Ifr.  THOMAS  of  Oklahoma,  htr.  President.  I  suggest  the 
absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  win  can  the 
ron. 

The  legislative  clerk  called  the  roU.  and  the  foUowlng 

Senators  answered  to  thetr  names: 

Asburst  Oostlgan  Ksndrtafc  BoMason.  Ind. 

Anstm  Oousens  Keyes  Kuasetl 

BaUey  Dale  King  Schuyler 

Banlrhsad  Davis  Lewie  Sheppard 

Barbour  Dtcklnsoc  Long  Smith 

Berkley  W*m  McOUl  Soaoot 

Blnsham  rraalsr  McKellar  Stalwer 

Black  George  McNary  Swanaon 

Blaine  Olaas  Metcalf  Thomas.  Idaho 

BnUton  Ooldsborousb        Moses  Thomas.  Okla. 

Broussard  Oore  Morbecfc  Townsend 

Bulkley  Orammer  Norrls  Trammell 

Bulow  Bale  Nye  Vandenberg 

Bymee  ***-**~gr  Oddle  Wagner 

Capper  Harden  Patterson  Walsh.  Mass. 

Carey  Hebert  Plttman  Walsh.  Mont. 

Connally  HowaU  Bssd  Watson 

CX>oUdse  BuU  BeynoMs  Wheeler 

Copeland  Kean  Boblnson.  Ark.       White 

The  PRESIDEMT  pro  tempore.  Seventy -six  Senators 
having  answered  to  their  names,  a  quorum  is  present.  The 
question  is  on  agreeing  to  the  amendment,  in  the  nature 
of  a  substitute,  proposed  by  the  Senator  from  Montana  [Mr. 
Whxklxx]  to  the  amendment  proposed  by  the  Senator  from 
Louisiana  [Mr.  Loao]. 

Mr.  OLASS.  Mr.  President,  does  the  Senator  from  Wis- 
consin desire  to  discuss  the  question  further? 

Mr.  BLAINE.    I  have  concluded. 

Mr.  GLASS  and  Mr.  LONG  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Vir- 
ginia. 

Mr.  GLASS.  Mr.  President.  I  rise  to  move  to  lay  the  pro- 
posed amendment  of  the  Senator  from  Louisiana  on  the  table. 

Mr.  LONG.     Mr.  President 

The  PRESIDENT  pro  tempore.  That  motion  carries  wtth 
It  the  amendment  proposed  by  the  Senator  from  Montana 
[Mr.  Wmoaxtl  to  the  amendment  and  the  question  is  upon 
agreeing  to  the  motion  proposed  by  the  Senator  from  Ylr« 
gmia. 
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Mr.  LONG.  Mr.  President,  would  I  have  a  right  to  dis- 
cuss my  own  amendment? 

Mr.  ROBINSON  of  Arkansas.  Mx.  President,  a  motion  to 
table  is  not  debatable^ 

The  PRESIDENT  pro  tempore.    The  point  of  order  Is  sus- 
tained.   The  question  is  on  agreeing  to  the  motion  proposed 
by  the  Senator  from  Virginia. 
Mr.  GLASS.    I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roU. 

Mr.  HEBERT  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  West  Virginia  [Mr. 
Nblt].  I  transfer  that  pair  to  the  senior  Senator  from 
California  [Mr.  JoHXBoir].  and  vote  "yea." 

Mr.  KING  (when  his  name  was  caUed).  I  have  a  pair 
with  the  Junior  Senator  from  California  [Mr.  SrortkidgsI. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  SW ANSON  (when  his  name  was  called).    I  have  a 
pair  with  the  senior  Senator  from  Illinois   [Mr.  Glbch], 
which  I  transfer  to  the  Junior  Senator  from  Mississippi 
[Mr.  Stxphens],  and  vote  "yea." 
The  roll  call  was  concluded- 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  senior 
Senator  from  Maryland  [Mr.  TtdihosI,  the  senior  Senator 
from  Mississippi  [Mr.  HabiusowI,  and  the  Junior  Senator 
from  Mississippi  [Mr.  StxphsnsI.  tf  present  and  not  paired, 
would  vote  ♦•  yea." 

Mr.  FCSS.  I  destre  to  announce  the  following  general 
pairs: 

The  Senator  from  ByOnnesota  [Mr.  Shipstkao]  with  the 
Senator  from  Maryland  [Mr.  Ttdiwos]; 

The  Senator  from  Minnesota  [Mr.  Schaix]  with  the  Sen- 
ator from  Arkansas  [Mrs.  Caraway]; 

The  Senator  from  Iowa  [Mr.  BbookhaktI  with  the  Sen- 
ator from  Missouri  CMr.  Hawxs]  ;  and 

The  Senator  from  New  Mexico  [Bir,  Ccrmro]  with  the 
Senator  from  Blisslssippi  [Mr.  Harrison]. 

I  am  advised  that  the  Senator  from  Iowa  CMr.  Brook- 
rart]  and  the  Senator  from  Bilnnesota  CMr.  Seipsteao] 
would  vote  "  nay  "  11  present. 

Mr.  SHEPPARD.  The  senior  Senator  from  Washington 
[Mr.  Dnx]  is  necessarily  absent  If  present,  be  would  vote 
'•  yea." 

Mr.  McNARY.  I  desire  to  announce  the  unavoidable 
absence  of  the  senior  Senator  from  Idaho  [Mr.  Bosah].  If 
he  were  present,  he  would  vote  "  yea," 

I  desire  also  to  announce  tbe  unavoidable  absence  of  the 
senior  Senator  from  Callfomia  [Mr.  JomnoHl.  If  he  were 
present,  he  would  vote  "  yea." 

Mr.  HOWELL.  I  have  a  pair  with  tbe  senior  Senator 
from  Florida  [Mr.  I'l«tch«e].  Not  knowing  how  he  would 
vote,  I  withhold  my  vote.  If  pmnitted  to  vote.  I  would 
vote  "  nay." 

Mr.  COSTIGAN  (after  having  voted  In  the  negative).  I 
had  a  pair  with  the  Junior  Senator  from  Connecticut  [Mr. 
Walcott].  but  it  was  my  understaiuUng  that  that  Senator 
was  in  the  Chamber;  hence  I  voted.  In  his  absence,  it  will 
be  necessary  for  me  to  withdraw  my  vote.  If  permitted  to 
vote.  I  should  vote  "  nay." 

Mr.  DAVIS.    I  transfer  my  pair  with  the  junior  Senator 
from  Kentucky   [Mi-.  Looab]   to  the  senior  Senator  from 
Idaho  [Mr.  Borah! .  and  vote  "  yea." 
The  result  was  announced — ^yeas  56,  nays  18,  as  follows: 

TSAS— M 


Ashurst 

Umg 

IIAXS — IS 

Reynolds 

momaaOkla. 

Blalns 

ICcOUl 

Bussell 

Walsh,  liont. 

Bulow 

Rorbeek 

Schuyler 

Wneeler 

Frasler 

Korrts 

Sheppard 

LiswU 

Wye 

l^w^lth 

NOT  voTiNO— aa 

Borah 

Fletcher 

King 

Shortrldgs 

Brookhart 

Olenn 

LaFt>Uette 

Stephens 

Caraway 

Harrison 

liogan 

Costigan 

Hawes 

Neely 

Waloott 

Cutting 

BoweU 

BchaU 

DIU 

Johnson 

Shlpstead 

Axistla 

BaUey 

Bankhead 

Barbour 

Berkley 

Bingham 

Black 

Bratton 

Broussard 

Bulkley 

Byrnes 

Capper 

Carey 

Oonnally 


OooOdge 

Copeland 

Cotoens 

Dale 

Davis 

Dickinson 


Batfltfd 
Haydan 
Hebert 
Hull 


Boblnson.  Az^ 
Boblnson,  Ind. 
Smoot 


George 
Glass 

Golddmrough 

Oore 

Granoner 

Hale 

Hastings 


Kendrlck 
Keyes 


McMary 

Metcalf 


Oddte 

Patterson 

pittmsA 


Swmnson 

Thomas.  Idaho 

Townsend 

TranmieU 

Vandenberg 

Wagner 

Walsh. 

Watson 

White 


So  Mr.  Long's  amendment  was  laid  on  the  table. 

Mr.  GLASS  and  Mr.  LONG  addressed  the  Chair. 

The  VIC:?E  PRESIDENT.    The  Senator  from  Virginia. 

Mr.  GLASS.  Mr.  President,  I  want  to  proceed  now  with 
the  consideration  of  the  pending  bin.  We  have  wasted  eight 
hours  to-day;  and  when  that  was  begun,  we  were  consider- 
ing the  provision  of  the  bill  relating  to  the  liquidating  cor- 
poration. I  yield  to  the  Senator  from  New  Jersey  to  iJlSet 
his  proposed  amendment. 

Mr.  KEAN.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  may  not  do  that, 
but  the  Chair  recogniy.es  the  Senator  from  New  Jersey. 

Mr.  KEAN.  Mr.  President,  I  offer  the  following  amend- 
ment. 

The  VICE  PRESIDENT.    The  amendment  win  be  stated. 

The  LBoisLATivg  CuERK.  The  Senator  from  New  Jersey 
proposes  on  pages  16,  17,  and  18.  to  omit  subdivisions  (e). 
(f ) .  and  (g)  of  section  12  B. 

Mr.  KEAN.  Mr.  President,  I  offer  this  amendment  be- 
cause I  have  proven,  I  think,  that  the  Federal  reserve  banks 
arc  easily  able  to  pay  the  amount  of  money  necessary  to 
carry  on  this  corporation,  and  I  can  not  see  why  the  mem- 
ber banks  should  be  assessed  against  their  will  to  create  a 
corporation  to  take  up  badly  managed  banks  over  which 
they  have  no  control,  while  the  Federal  reserve  bank  has 
the  controL  It  has  the  examiners.  It  has  all  tbe  machinery 
to  Inspect  the  banlcs,  and  therefore  It  ought  to  be  respon- 
sible. If  a  bank  falls,  they  are  the  people  who  ought  to 
take  It  up  and  pay  the  depositors  a  proportion  of  the 
money  according  to  the  assets. 

In  addition  to  this,  I  beUeve  this  is  tbe  way  the  Federal 
Reserve  Board  said  they  wished  to  have  tbe  matter  carried 

through.  ^  ^    ^ 

Mr.  LONG.  Mr.  President,  I  undertook  to  get  the  floor 
to  discuss  my  own  amendment,  but  the  Senator  from  V^- 
ginla  had  entered  Into  a  voluntary  unanimous-consent  agree- 
ment that  no  Senator  on  this  floor  should  diaeuss  any 
amendment  longer  than  SO  minutes.  I  had  offered  an 
amendment  to  the  bill  which  had  been  discussed  an  day 
long,  particularly  by  the  Senator  from  Virginia,  and  as  I 
rose  to  discuss  my  own  amendment,  I  was  done  the  distinct 
discourtesy  by  the  distinguished  Senator  <rf  having  a  motion 
made  to  table  the  amendment  without  my  having  the  right 
of  discussion. 

I  presume  that  Is  within  the  realm  of  recognized  and  con- 
firmed courtesy.  My  having  failed  to  receive  my  education 
upon  that  line,  the  experience  which  I  have  had  renders  my 
education  more  complete. 

I  had  not  tmderstood  that  the  distinguished  Senator  from 
Virginia  was  undertaking  to  railroad  my  own  amendmmt 
in  such  a  way  as  that.  I  had,  on  the  contrary,  fdt  that, 
proceeding  with  deference  to  others  who  wished  to  discuss 
the  amendment,  I  was  according  them  a  courtesy. 

Mr.  GLASS  rose. 

B«r.  LONG.  I  yield  to  the  Senator  from  Virginia  If  be 
wishes  to  propound  a  question. 

Mr.  GLASS.    I  do  not  wish  to  propound  a  question. 

Mr.  LONG.  That  is  the  only  purpose  for  whidi  I  wffl 
yield. 

Mr.  GLASS.  I  want  to  correct  a  statonent  made  by  the 
Senator  from  Louisiana. 

Mr.  LONG.    Very  welL    If  I  am  In  error  I  would  like  to 

be  corrected.  ^.    *  ^ 

Mr.  GLASS.    The  Sraiator  from  Louisiana  had  indicated 

to  me  that  be  would  Mke  to  withdraw  his  own  amendment; 
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thftt  be  did  not  desire  to  diacTW  tt.  Th*t  was  more  Uian  an 
hour  aco.  I  submit  to  the  Senator  from  LoolsiaDa  that  after 
we  H^  wasted  eicht  boon  In  discussion  upon  a  proposttlcsi 
that  has  no  relevancy  whatever  to  the  pending  bank  bUl.  it 
^nw  about  time  to  terminate  matters.  I  had  no  idea  the 
firnmt^  from  Louisiana  wanted  to  discuss  his  amendment. 
As  a  ojatter  of  fact.  I  think  if  the  Senator  from  Louisiana 
would  >^»'"«»v^  his  own  inward  thotight  be  would  find  that  I 
have  reUe««d  him  from  a  very  awkward  situation. 

Mr.  LONG.  No;  I  do  not  agree  to  that.  I  realise  that  I 
did  state.  ^jwrt«g««t  the  efforts  of  others.  Inchidtng  the  Senator 
from  Nebraska  [Mr.  Noasnl.  that  it  would  probably  be  better 
to  1st  the  «"r^**wtm*>«».  which  has  Just  been  disposed  of  be 
eonidered  as  an  independent  matter.  Having  failed  to 
reach  that  satisfactory  adjustment  of  the  matter,  when  the 
Senator  undertook  to  present  a  motion  to  lay  the  amendment 
on  the  table.  I  rose,  as  the  Rsooao  win  show.  I  think,  to 
undertake  to  discuss  it.  but  tbe  Senator  persisted  tn  his 
motkn  without  debate. 

However.  I  am  sure  the  Senator  at  some  future  time  win 
accord  me  more  than  be  probably  would  have  in  view  of  what 
has  happened  in  this  particular  matter.  Then  is  a  matter. 
however.  Mr.  President,  which  I  wish  to  present  I  was  not 
particularly  averse  to  the  early  disposition  of  the  amend- 
ment, but  I  am  now  compelled  to  use  some  of  my  time  that 
I  wanted  to  use  in  discussing  the  amendment  to  explain  the 
ittuatlon  prMfPt^  by  tbe  former  amendment. 

Mr.  WHBKIXR.    Mr.  President 

Tbe  VICB  PRBSIDSNT.    Does  the  Senator  from  Louisiana 
yield  to  tbe  Senator  from  Montana? 
Mr.  I/>NO.    I  yield. 

Mr.  WHXELER.  I  think  it  should  be  called  to  the  atten- 
tion of  the  Senate  and  of  the  people  that  both  the  Senator's 
amendment  and  my  substitute  were  not  beaten  by  legitimate 
votes  oppceed  to  the  remonetization  of  silver,  but  they  were 
to  a  large  extent  or  a  considerable  extent  defeated  by  those 
who  have  always  pretended,  at  least,  that  they  were  for 
the  remonetization  of  silver  when  they  were  talking  to  the 
people  of  their  own  States. 

Mr.  LONG.  Mr.  President.  I  have  In  my  hand  a  resolu- 
tion adopted  by  tbe  Legislature  of  South  Carolina  In  which 
they  state,  in  effect,  that  through  the  action  of  the  war  and 
tbe  part  played  In  it  by  the  United  States,  we  have  become 
tbe  greatest  creditor  Nation  of  the  world,  and  that  notwlth- 
gt>fwMny  that  fact  the  people  of  the  United  States  are  in 
tbe  midst  of  an  economic  crisis  unparalleled  in  its  history, 
and  it  is  asked  in  this  resolution  of  the  Legislature  of  South 
Carolina  that  we  remonetlze  silver. 

A  great  deal  has  been  stated  as  to  what  status  we  would 
occupy  in  remonetizing  silver.  There  Is  quite  a  little  mis- 
niMlrrttftn«<<"g  as  to  tbe  law.  This  matter  has  been  rather 
hastily  discussed.  Congress  has  the  power  imder  the  Con- 
stitution to  regulate  money.  I  do  not  quote  the  exact 
words,  but  it  has  the  right  to  regulate  the  value  of  money. 
That  is  the  right  of  Congress.  A  10-year-old  schoolboy 
who  has  been  reading  the  late  decisions  of  the  Supreme 
Court  of  the  United  States  knows  that  since  1920  there  has 
been  a  long  line  of  decisions  holding  that  regardless  of  con- 
tracts which  were  entered  into  by  tbe  Government  or  by 
private  bodies  or  by  public  bodies,  it  did  not  make  any  dif- 
ference what  those  contracts  were;  that  wherever  the  power 
to  rccxilate  was  held  in  the  public  body  it  outweighed  and 
overrode  any  contract  that  was  made,  public  or  private.  Let 
me  illustrate  that  to  tbe  point  where  I  think  anybody  who 
has  studied  it.  even  as  a  layman.  wlU  have  no  doubt  what- 
ever as  to  the  power  of  Congress  to  inflate  currency,  to 
change  the  value  of  tbe  dollar,  or  to  remonetise  silver. 

La  tbe  case  of  tbe  San  Antonio  Railway  Co..  the  city  of 
San  Antonio,  acting  under  a  contractural  authority,  had 
fixed  tbe  rate  of  fare  over  street  railroads  at  6  cents  per 
person.  Tbat  had  stood  for  years  and  years.  Bventually. 
however,  the  street-railway  concern  came  to  tbe  United 
States  Supreme  Court  claiming  that  the  city  of  San  An- 
tonio bad  tbe  power  to  regulate  rates  and  to  fix  rates  and 
charges,  to  fix  the  value  of  tbe  aervloe:  and  insimurh  as  the 
city  of  San  ^"*^»**^  had  tbe  right  to  fix  rates  and  regulate 


rates,  that  any  contract  entered  into  by  and  between  tb<! 
ctty  of  San  Antonio  and  the  San  Antonio  Street  Railway 
Co.  was  subject  to  the  greater  power  of  the  city  to  regulate 
rates,  and,  therefore,  the  city  having  tbe  right  to  regulate 
rates,  tbe  regulation  most  be  reasonable. 

Tliat  gave  them  tbe  right  to  plead  In  tbe  ccurts  that 
their  property  was  being  confiscated  without  due  process  oi 
law  because  the  rate  was  not  a  reasonable  rate  giving  tbeni 
a  fair  rate  of  return.  They  had  agreed  and  contracted  ai 
to  the  value  of  that  service  at  5  cents  per  passenger,  but 
the  Supreme  Court  of  tbe  United  States  held  that,  notwith- 
standing that  situaUon,  tbe  power  to  regulate  at  all  times 
warned  whatever  public  or  private  contractar  there  was 
that  tbe  city  at  any  time  would  have  a  right  to  Impose  a 
tower  rate  if  the  conditions  Justified  it  or  that  the  concen 
would  have  the  right  to  claim  a  higher  rate  if  the  circimi- 
stances  required  it  in  order  that  it  might  have  a  reasonable 
rate  of  return.    That  is  Na  1. 

Mr.  President,  in  the  case  of  tbe  Southwestern  Gas  A 
Klectnc  Co.  V.  The  City  of  Shreveport  and  the  Louisiana 
Public  Service  Commission,  a  concern  owned  by  tbe  InsuU 
Interests,  as  a  member  of  the  Public  Service  Commission  of 
tbe  State  of  t-^'^*^*^"^  I  fovmd  a  number  of  contracts  exist- 
ing in  which  there  had  been  a  contract  entered  Into  guaran- 
teeing that  certain  privately  owned  and  operated  factories 
could  have  gas  supplied  to  them  as  low  as  7  cents  per  thou- 
sand cubic  feet:  in  other  instances  there  were  factories  who 
h^  contracts  signed,  sealed,  and  delivered  that  fixed  the 
rate  of  electricity  as  low  as  1  cent  per  kilowatt.  As  a  mem  - 
ber  of  tbe  Public  Service  Commission  of  the  State  of  Louisi- 
ana, acting  with  two  other  members,  as  chairman  of  the 
board.  I  annulled  those  contracts  giving  7  cents  a  thousand 
for  gas  and  as  low  as  1  cent  a  kilowatt  for  electricity  on  the  * 
ground  that  the  rate  was  unreasonably  low. 

On  the  contrary,  there  were  contracts  made  with  the 
city  for  street  lighting  fixing  the  rate  much  higher,  and  I 
annulled  those  contracts  on  the  ground  that  they  were  uri- 
reasonably  high.  That  case  was  carried  to  the  Supreme 
Court  of  the  State  of  Louisiana,  and  there  I  was  miheld. 
I  think  it  probably  reached  the  Supreme  Court  of  Uie 
United  States  on  application  for  a  writ,  but  in  that  ca.se 
the  Supreme  Court  of  Louisiana,  backed  up  by  the  Supreme 
Court  of  the  United  States  under  prior  Jurisdiction,  held 
that  wherever  a  body  or  State  had  retained  the  right  to 
regulate  a  service,  private  contracts  made  by  private  par- 
ties to  the  contrary  notwithstanding,  the  power  to  rera- 
late  was  above  and  overrode  and  overcame  the  provisions 
of  the  contract. 

I  have  first  demonstrated  tbe  Jurisdiction  of  the  city 
and  next  the  Jurisdiction  of  tbe  State.  Now,  coming  to 
tbe  United  States,  prior  to  tbe  creation  of  the  Intersti.te 
Commerce  Commission  there  were  all  kinds  of  rates  estab- 
Usbed  throughout  the  country,  a  dollar  per  thousand  pour  ds 
or  10  cents  per  hundred  pounds  or  7  cents  per  bundled 
pouiMls  from  one  station  to  another.  As  a  matter  of  fact. 
the  Standard  Oil  Co.  of  New  Jersey  had  an  agreement  under 
which  it  not  only  bad  a  eertatn  rate  for  itself  but  it  bad  a 
contract  with  tbe  railroads  by  which  the  railroads  paid  tbe 
Standard  Oil  Ca  a  certain  portion  of  the  freight  which  it 
charged  the  competitors  of  the  Standard  Oil  Co.  to  haul  oU 
produced  by  the  Independent  Interests,  In  other  words,  tJie 
contract  was  such  that  concerns  like  the  big  oil  compcLoy 
not  only  received  very  low  rates  themselves  but  they  were 
actually  paid  a  part  of  tbe  freight  collected  for  hauling  the 
oil  of  their  competitors. 

The  Interstate  Commerce  Commission  was  created.  Seme 
of  those  eases,  possibly  not  tbe  oil  cases,  but  cases  involving 
the  same  priiuriple.  went  to  the  Supreme  Court  of  the  United 
States,  and  what  did  they  hold?  While  the  Congress  of  the 
United  States  up  until  that  time  bad  never  asserted  the  right  ^ 
to  regulate  rates  or  to  regulate  the  charges  of  commerce 
between  the  States,  the  Supreme  Court  held  that  notwith- 
standing the  fact  that  Congress  had  laid  dormant  about  tbe 
matter.  Just  as  it  has  about  remonetizing  silver.  Just  as  it 
has  about  inflating  the  ciurrency.  Just  as  It  has  about  cheap- 
ening tbe  doUar,  the  Suiveme  Court  said  the  facts  were  that 


there  was  In  the  Constitution  of  tbe  United  States  the  power 
of  Congress,  whenever  it  saw  fit,  to  regulate  interstate  com- 
merce; and  therefore,  regardless  of  any  kind  of  contract  or 
sUpulaticm  that  had  been  made  before  the  Interstate  Com- 
merce Commission  was  created,  that  when  tbe  Congress  of 
the  United  States  saw  fit  to  create  the  Interstate  Commerce 
Commission,  that  commission,  vested  with  powers  and  func- 
tions to  control  interstate  commerce,  could  wipe  out  what- 
ever private  contracts  had  been  made  and  fix  rates  and 
charges  of  freight  on  the  railroads  from  that  time  forward. 
That  was  the  United  States  acting  under  its  power  to  regu- 
late as  I  have  also  illustrated  the  power  of  tbe  States  to  do 
under  their  power  to  regulate,  and  the  powers  of  tbe  munici- 
palities operating  by  authori^  of  the  States,  and  boards  and 
commissions  acting  by  authority  of  the  States,  to  regulate 
and  to  cancel  private  contracts  which  might  be  made.    Why? 
Because  we  have  reached  the  very  condition  that  we  mig^t 
have  anticipated.    When  the  years  rolled  on  and  on  it  de- 
veloped that  the  commerce  of  the  country  could  not  survive 
under  the  rate  structures  and  charges  and  schedules  that 
were  being  assessed  at  tbdt  time.    That  was  the  situation. 
I  think  there  were  public  agreements;  at  any  rate,  there 
was  an  agreement  made  by  the  people  of  San  Antonio,  Tex., 
with  the  San  Antonio  Street  Railway  Co.,  and  there  were 
hundreds  of  thousands  of  that  kind  of  private  contracts 
made  on  the  part  of  the  public,  and  yet  zu>  one  beard  from 
these  distinguished  defenders  of  tbe  right  of  ccmtracts  when 
they  were  trying  to  protect  the  people.    If  they  had  been 
doing  it  there  would  not  have  been  anything  but  5-cent 
fares  over  the  street  railroads  in  those  cities  to-day. 

There  were  further  agreements  and  regulations  and  con- 
tracts made  for  rights  of  way  and  made  as  a  condition  prece- 
dent for  the  railroads  to  go  into  the  States.  8(Mne  of  them 
were  grants  of  land,  some  of  them  were  grants  of  other 
franchises,  by  which  the  railroads  were  bound  not  to  charge 
more  than  3  cents  per  mile  per  passenger,  and  yet  when  the 
time  came  that  the  Interstate  Commerce  Commission  wanted 
to  grant  the  request  of  those  railroads  to  raise  that  fare 
from  2  or  3  cents  up  to  3.6  cents  per  mile  per  passenger,  they 
did  not  pay  any  more  attention  to  those  private  stipulations 
and  contracts  than  tf  they  had  not  been  written. 

On  the  contrary  they  went  into  tbe  Supreme  Court  of  the 
United  States  and  that  court  said  it  did  not  make  any  differ- 
ence what  kind  of  a  contract  had  been  made,  what  kind  of 
specie  had  been  prescribed  or  how  much  bad  been  pre- 
scribed; that  when  the  time  came  that  regulation  in  the 
public  interest  suggested  that  something  else  should  be  done, 
those  private  agreements  had  to  be  canceled.  That  is  tbe 
law.  so  why  spend  days  of  the  time  of  the  United  States 
Senate  d>'^^^**<"g  a  question  that  is  as  axioinatfr  as  that  the 
sun  will  rise  when  the  morning  comes?    That  Is  tbe  law. 

Why  should  my  friend  the  distinguished  Senator  from 
Pennsylvania  [Mr.  RcxbI  or  tbe  distinguished  Senator  from 
Wisconsin  (Mr.  BLAfirx]  labor  so  hard  and  talk  about  the 
great  sacred  rights  of  contract  to  be  paid  in  this  or  that 
species  of  a  certain  standard  of  weight  and  fineness,  when 
we  had  contracted  that  we  should  pay  certain  species  and 
certain  prices,  but  when  the  time  came  that  tbe  general 
public  of  the  United  States  reqiiired  it.  Congress  coukl  exer- 
cise its  power  to  regulate  the  situation  with  regard  to  com- 
merce because  it  had  the  right  to  regulate  tbe  situation 
with  regard  to  commerce? 

So  It  is.  Mr.  President.  If  Congress  does  not  feel  to-day 
that  privately  made  contracts  are  a  benefit  to  tbe  country, 
and  if  we  have  arrived  at  a  time  when  we  have  become  en- 
meshed and  covered  up  with  a  debt  structure  that  Is  threat- 
ening to  break  the  backbone  of  the  people,  then  the  great 
Government  of  the  United  States,  under  its  power  to  regu- 
late, in  order  to  relieve  a  condition  growing  out  of  private 
contracts  that  is  destroying  property,  has  tbe  right  to  invoke 
its  power  to  regulate  money,  and  that  power  to  regulate  can 
not  be  taken  away  or  obstructed  by  any  kliid  of  an  agreement 
or  anything  else  that  Congress  has  done  in  tbe  meantime. 

The  power  to  regulate.  Mr.  PreaUtant.  can  °ot  be  bttrt«red 
away.  It  does  not  make  a  bit  of  diflercnoe  tf  the  United 
SUtes  Govenmient  has  entered  Into  40,000  contracts  or 


written  $10,000,000  worth  of  boiuls  or  $10,000,000,000  worth 
of  bonds,  the  power  to  regulate  money  can  not  be  bartered 
away  by  any  officer  ot  the  United  States  Gtoverzunent  or  by 

ansrbody  else.  

Whenever  a  man  bu3rs  a  bond  he  buys  it  with  bis  eyes 
open,  and  there  is  a  right  of  the  United  States  Govenunent, 
at  whatever  time  the  welfare  of  the  people  may  require  it. 
to  change  the  money  according  to  such  standards  of  weii^ts 
and  fineness  as  the  circumstances  may  require  at  the  time. 
Mr.  WHEELER.    Mr.  President,  will  the  Senator  yleldT 
The  VICE  PRESIDENT.    Does  the  Senatw  from  Louisi- 
ana yield  to  the  Senator  fnxn  Montana? 
Mr.  LONG.    I  yield. 

Mr.  WHEELER.    Tbere  was  no  complaint  at  all  on  the 
part  of  the  bondholders  and  the  rest  of  tbe  creditor  claaa 
when  we  demonetized  silver. 
Mr.  LONG.    Oh.  no. 

Mr.  WHEELER.  But  now  vihtn  we  are  talking  about  re- 
monetizing silver  and  giving  the  people  back  their  money, 
then  the  creditor  class  begin  to  say,  "You  are  destroying 
the  value  of  my  contract  that  you  entered  into." 

Mr.  LONG.  Exactly.  Let  me  elaborate  cm  that.  Then 
has  not  been  any  change  in  the  Constitution  of  the  United 
States  on  the  money  question  since  1873;  and  up  to  1873, 
under  the  Constitution  of  the  United  States,  silver  was 
monetized  and  was  good  money.  However,  without  any 
change  in  the  Constitution  of  the  United  SUtes,  they  de- 
monetized silver;  and  they  tell  us  that  since  this  kind  of  a 
fraud  had  been  piulled  off — and  I  say  it  was  a  fraud;  Presi- 
dent Grant  himscilf  said  he  did  not  know  he  was  demonetiz- 
ing silver  when  he  signed  the  bill;  and  if  he  had,  he  would 
not  have  signed  it— since  they  pulled  off  on  the  people  of 
the  United  States  this  skin  game  of  demonetizing  silver 
without  amending  the  Constitution  of  the  United  States  in 
any  respect  or  particular  they  now  come  back  and  tell  us 
that  we  can  not  invoke  the  Constitution,  which  says  that 
gold  and  silver  shall  be  coined  by  the  United  SUtes. 

This  is  not  a  harsh  principle  of  Government,  and  it  has 
been  resorted  to  by  the  wealthy  class  in  the  past  years  over 
and  over  again.  It  would  not  have  made  any  difference  if 
the  United  SUtes  Government  had  contracted  with  the 
House  of  Morgan  that  it  would  pay  it  off  an  obligation  in 
gold  of  a  cerUin  weight  and  certain  fineness;  it  would  not 
have  made  any  difference  Just  what  the  United  SUtes  Gov- 
ernment might  have  agreed.  The  United  States  Suprenie 
Court  has  sUted  that  the  congressional  power  can  not  be 
Watered  away  for  any  length  of  time  or  by  anybody.  Tbe 
power  to  regulate  that  is  given  to  the  Congress  or  given  to 
any  SUte.  It  can  not  be  bartwed  away  or  traded  away. 
At  any  time,  whenever  the  authority  acte  reasonably  and 
within  its  functions  under  the  law  to  enforce  its  power  to 
regulate,  its  acl;ion  can  not  be  disputed,  except  where  It 
is  specifically  allowed  by  law. 

That  being  the  case.  Mr.  President,  this  matter  is  not  diffi- 
cult at  all.  I  beUeve  the  Senator  from  Arkansas  was  con- 
vinced this  morning  that  his  original  view  of  tbe  matter 
was  wrong  when  he  spoke  of  the  Government's  having  Issued 
ite  bonds  and  specified  that  they  would  be  paid  in  dollars, 
and  therefoie,  having  specified  payment  in  dollars,  there 
might  be  something  questionable  about  the  moral  side  of  It. 
Now  let  us  discuss  it  from  the  moral  side.  From  the  l^al 
side  I  think  I  have  proved  to  the  mind  of  everybody,  beyond 
reasonable  dout)t,  that  there  is  no  question  about  tbe  right 
of  the  Government  to  regulate  money  whenever  it  wanU 
to,  but  now  let  us  discuss  the  moral  side  of  tbe  question. 

When  the  United  SUtes  Government  sold  A  bond  to  me 
or  to  anybody  else,  when  It  sold  me  a  hundred-dollar  b(»Ml 
in  1918  or  191»  or  1920,  what  the  United  States  Government 
sold  me  for  my  hundred  dollars  was  a  hundred  dollars'  worth 
of  goods,  comm  odities.  I  come  back  to-day  and  I  say  to  tbe 
United  SUtes  Government,  "  It  has  now  so  happened  that 
the  hundred  dollars  that  I  invested  with  you  in  1920.  which 
in  1920  would  have  bought  four-fifths  of  1  bale  of  cotton, 
will  now  buy  4  baiss  of  cotton."  Are  we  going  to  stand 
here  and  say  t4>  tbe  people.  120.000,000  of  them,  that  ttacy 
do  not  have  Just  as  much  right  to  depend  upon  tbe  Congress 
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at  tte  United  SUtes  to  protect  them  m  did  the  man  who 
bought  the  bonds?  Are  we  going  to  say  that  there  is  any- 
thing immoral  because  we  insist  upon  giring  that  man  erery- 
thing  he  invested  at  the  time?  Has  not  the  man  who  has 
plowed  from  sunup  until  sundown  got  Ju3t  as  mijch  right  to 
claim  the  protection  of  the  Oovemment  to  maintain  the 
value  of  the  dollar  as  the  man  who  bought  the  bonds?  Is 
there  not  Just  as  much  right  in  120.000.000  American  people 
to  demand  a  ctnrency  or  a  medium  of  exchange  that  is 
reasonable  to  them  as  there  is  right  on  the  part  of  the  man 
who  has  bought  the  bonds  who  toils  not,  who  spins  not.  yet 
Solomon  arrayed  in  all  his  beauty  was  not  nearly  so  good 
to  look  at  as  one  of  them? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Oklahoma? 

Mr.  LONG.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  It  has  been  stated  on  the 
floor  this  afternoon  that  we  have  outstanding  $20,0004)00,000 
of  bonds. 

Mr.  LONO.  That  Is  right,  payable  In  gold  of  a  certain 
standard  weight  and  fineness. 

Mr.  THOMAS  of  Oklahoma.  Those  bonds  were  issued  tn 
connection  with  the  World  War  in  1917  and  1918.  when  the 
dollar  was  worth  SO  cents.  If  the  dollar  goes  to  100  cents 
then  the  people  owe  In  value  twice  the  amount  to  pay  for 
the  bonds  that  they  received  for  the  bonds.  So  when  the 
dollar  went  to  100  cents  we  had  in  existence,  in  value. 
$40,000,000,000  of  bonds  outstanding.    Is  that  correct? 

Mr.  LONG.    That  is  right. 

Mr.  THOMAS  of  Oklahoma.  The  record  shows  that  the 
dollar  now  Is  worth  more  than  a  dollar  and  a  half.  So  we 
would  have  to  add  $20,000,000,000  more. 

Mr.  LONG.    Tes;  that  would  be  $60,000,000,000. 

Mr.  THOMAS  of  Oklahoma.  So  the  $20,000,000,000  of 
bonds  are  now  worth  $60,000,000,000. 

Mr.  LONG.  That  is  right,  as  against  a  total  property 
value  in  the  United  States,  under  present  commodity  prices 
of  less  than  $300,000,000,000.  Under  this  theory  the  bond- 
holders of  the  United  States  Government  to-day  own 
$60,000,000,000  of  the  $200,000,000,000  worth  of  property  we 
have  in  this  country. 

Mr.  THOMAS  of  Oklahoma  Mr.  President,  will  the  Sen- 
ator yield  fiuther? 

The  Vies  PRESIDENT.  Does  the  Senator  from  Louisiana 
yteld  further  to  the  Senator  from  Oklahoma? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  THOMAS  of  Oklahoma.  If  it  be  true  that  the  holders 
of  these  bonds  have  a  value  worth  $60,000,000,000.  it  must 
be  true  that  they  have  a  value  of  $40,000,000,000  which  they 
did  not  buy  and  did  not  earn? 

Mr.  LONG.    That  U  tight. 

Mr.  THOMAS  of  Oklahoma.  And  they  are  now  objecting 
to  surrendering  that  $40,000,000,000  that  they  did  not  buy 
and  did  not  earn,  and  that  is  the  real  power  behind  this  MU 
objecting  to  the  remcmetization  of  silver  and  Inflation? 

Mr.  LONG.  That  is  the  power  behind  the  throne:  that  is 
the  power  that  objects;  that  is  the  power,  like  the  bl^  bank- 
ing houses  that  pi-otest  loudly  and  lustily  whenever  an 
effort  Is  made  to  iM-otect  the  American  people  by  the  exercise 
<rf  the  right  of  the  Government  to  regulate  and  standardise 
the  dollar  on  a  livable  basis.  Some  banking  houses  took 
their  lawyers,  went  into  the  courts  of  the  United  SUtes 
Oovemment,  and  had  private  contract  after  private  con- 
tract annulled  on  the  ground  that  the  United  States  Gov- 
ernment had  the  right  to  regulate  rates  and  charges  and 
ssrvlees  in  such  an  amount  as  would  protect  them.  Now 
they  come  back  here  and  lift  up  their  arms  in  hrty  horror 
and  say  the  United  States  Government  has  not  any  right 
to  regulate  the  coinage  and  the  value  of  money  because 
U  will  help  130.000.000  people. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  wm  the  Sen- 
ator yield? 


lbs  VICB  PRESEDEINT.  Does  the  Senator  from  Louisi- 
ana jrleld  to  the  Senator  from  Oklahoma? 

Mr.  LONG.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  If  the  bonds,  then,  have 
increased  in  value,  is  it  not  true  that  the  interest  rate  has 
likewise  increased  in  value,  so  that  if  the  people  at  one 
time  had  to  pay  3  ^  per  cent  interest  that  rate  has  Inarased 
three  times,  until  now  the  people  have  to  pay  interest  a:  the 
rate  of  three  times  3  Mi  per  cent  or  lOVk  per  cent  on  $60,!X)0,- 
000.000  of  Government  bonds? 

Mr.  LONG.     That  naturally  foUows. 

Mr.  THOMAS  of  Oklahoma.  May  I  ask  the  Senator  an- 
other question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  further  to  the  Senator  from  Oklahoma? 

Mr.  LONG.     Yes. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  think  that 
the  people  of  the  United  States  can  ever  pay  $60,000,000,000 
of  bonds  with  an  annual  interest  rate  of  10^  per  cent? 

Mr.  LONG.    They  can  not. 

Mr.  THOMAS  of  Oklahoma.  If  that  be  true,  what  are 
these  bonds  worth  to-day? 

Mr.  LONG.  They  are  eventually  going  to  be  worth  noth- 
ing; they  are  going  to  be  swallowed  up  in  smoke  in  this 
country  some  day. 

Mr.  THOMAS  of  Oklahoma.  The  distinguished  Senator 
from  Virginia  this  afternoon  made  the  suggestion  that  s^ome 
sort  of  paper  money  might  be  good  for  papering  the  wal  s  or 
some  other  necessary  or  unnecessary  purpose.  Does  not  the 
Senator  think  that  these  bonds  are  worth  just  about  as 
much  as  the  money  of  which  the  Senator  spoke? 

Mr.  LONG.  They  will  be  worth  less  than  that,  because 
they  are  not  going  to  have  any  wall  to  paper  if  they  keeu  on 
with  this  kind  of  business  in  this  country.  That  will  be  the 
only  difference.  Mr.  President,  they  are  pulling  the  temple 
down  on  themselves  just  as  fast  as  they  can.  There  never 
was  a  man  who  was  given  a  rope  with  which  to  hang  him- 
self who  is  hanging  himself  any  faster  than  the  financial 
powers  of  the  United  States  of  America  arc  doing  to-day. 
Many  times,  in  my  short  and  uneventful  career,  I  have  stood 
at  the  bar  of  criminal  justice  and  plead  for  the  life  of  a  man 
who  was  about  to  be  sentenced,  perhaps  to  be  hung.  I  have 
never  more  sincerely  plead  for  the  life  of  a  man  in  my  life 
than  I  have  plead  for  the  liberty  and  lives  of  the  flnaiicial 
powers  of  this  country  since  I  came  to  the  Senate  almost  one 
year  ago  to-day.  They  do  not  realize  they  are  pulling  the 
house  down  on  themselves. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  further  to  the  Senator  from  Oklahoma? 

Mr.  LONG.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  suggest  the  absence  of  ft 
quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louifdana 
yield  for  that  purpose? 

Mr.  LONG.    I  yield  for  that  purpose. 

Mr.  GLASS.  Has  there  been  any  business  traiwicted 
since  the  last  quorum  call? 

The  VICE  PRESIDENT.  There  has  been  a  motion  to  lay 
on  the  table,  which  was  carried,  since  the  last  ndl  calL 

Mr.  GLASS.     Very  well. 

The  VICE  PRESIDENT,    llie  Secretary  wiD  call  the  roO. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AusUa 

oawiy 

aoldaborooBh 

UtwU 

BmUmy 

OouMOly 

Oore 

lions 

W«nlr>w<1 

OooUdss 

Or&mmer 

McOUl 

Biftova 

Oopeland 

Rale 

McKtnmr 

BarUcy 

OortlsaD 

Haatl^s 

McHary 

Cpyeui 

Black 

Dale 

Harden 

Hya 

BUtne 

Darts 

Bebert 

Oddte 

BnMoi 

Dtcktnaoa 

Hcm«U 

PattaiaoB 

Brouaaanl 

OIU 

Hull 

Bulkier 

Mm 

Kean 

Read 

Billow 

9n^tt 

%fotr^^ 

Brrnaa 

Oaorsa 

Keyw 

Botaliuon.  Atk. 

Cappa* 

aimm 

xu« 

Soblaaoo.  Iiid. 

I 


Bu— 11 

Schuylar 

Sheppard 

Smith 

Smoot 


Swanaoa 
ThonuM,  Idaho 
Tl\oina8.  Okla. 
Townaead 
Train  mall 


The    VICE    PRESIDENT. 


Vandanbars  Wataon 

Wagnar  WbMa 

WafooU 
Walah.  Itaaa. 
Walah.  Ifont. 

Seventy-three  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  Sena- 
tor from  Louisiana  has  the  floor. 

Mr.  LONG.    How  much  time  have  I.  Mr.  President? 

The  VICE  PRESIDENT.    The  Senator  has  seven  minutes. 

Mr.  LONG.  Mr.  President,  the  Senator  fnnn  Virginia 
[Mr.  Glass]  has  informed  me  that  he  will  not  object  to  my 
time  being  extended  15  minutes  on  this  question.  I  ask 
unanimous  consent  that  I  may  have  15  more  minutes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  time 
of  the  Senator  from  Louisiana  being  extended  15  minutes? 
The  Chair  hears  none,  and  the  Senator  has  33  minutes  left. 

Mr.  LONG.  Mr.  President,  the  discussion  which  I  made 
for  a  few  minutes  on  the  power  of  Congress  to  fix  the  value 
of  m<mey  was  made  at  a  time  when  some  oi  the  dis- 
tinguished lawyers  of  the  Senate  were  not  hers.  Therefore, 
I  shall  very  briefly  allude  to  just  what  I  said. 

Up  until  1920  there  had  not  been  any  judgment  by  the 
Supreme  Court  of  the  United  States  on  the  questions  of 
the  power  of  Congress,  or  at  the  States,  or  of  other 
authority,  to  regiilate.  overcome,  and  override  a  contract 
that  might  have  been  made. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  parliamen- 
tary inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  THOMAS  of  Oklahoma.  Has  business  been  trans- 
acted since  the  last  point  of  no  quorum  was  made? 

The  VICE  PRESIDENT,    llie  Chair  thinks  not. 

Mr.  LONG.  The  only  thing  that  was  done  was  an  exten- 
sion of  my  time. 

Mr.  THO»£AS  of  Oklahoma.  A  unanimous-consent  agree- 
ment was  had  for  an  extension  of  time  for  the  Senator  from 
Louisiana. 

The  VICE  PRESIDENT.  The  C3udr  does  not  consider 
that  business  within  the  rules.  Unanimous  consent  was 
granted  immediately  after  the  roll  was  called.  The  Chair 
would  hold  that  another  request  for  a  roll  call  at  this  time 
would  not  be  in  order. 

Mr.  LONG.    I  do  not  suppose 

The  VICE  PRESIDENT.  The  Senator  from  Okla^ioma 
was  asking  a  parliamentary  question  and  has  tbe  floor. 

Mr.  LONG.  I  am  talking  now  in  my  own  ri|^.  Mr.  Presi- 
dent. I  am  not  talking  through  the  Senator  from  Okla- 
homa, but  in  my  own  right. 

What  I  had  said.  Mr.  President,  was— this  may  sound  a 
Uttle  bit  shocking  to  the  ears  of  some  of  our  constitutional 
Uwyers,  but  they  will  find  it  to  be  the  law— that  it  does  not 
make  any  difference  what  kind  of  a  contract  is  entered  into 
hf  ft  city,  nor  by  a  State,  nor  by  the  United  States  on  rates, 
charges,  or  anything  else.  If  the  municipality  has  a  right 
to  regulate,  it  overcomes  any  right  to  make  a  contract,  and 
the  contractual  regulations  have  to  give  way  to  the  general 
power  of  regulation.  If  the  Stete  has  the  power  to  contract 
and  to  regulate,  the  contractual  regulations  have  to  give  way 
to  the  regulations  in  the  public  interest:  and  the  same  thing 
is  true  with  the  Gtovemment. 

The  United  States  Government  can  not  barter  or  give 
away  in  any  respect  or  particular  the  rig^t  to  regulate.  The 
fact  that  for  these  many  years  the  United  States  Gov- 
ernment may  not  have  exercised  the  right  to  regulate  Is  of 
no  importance  whatever.  The  fact  is  that  the  United  States 
has  the  right,  at  whatever  time  it  sees  fit,  to  regulate  the 
currency  and  the  value  of  the  dollar  of  America. 

For  instance,  when  we  created  the  Interstate  Commerce 
Commission  there  were  many,  many  outstanding  contracts. 
There  were  contracts  with  agoicies  of  a  State:  there  were 
contracts  with  agencies  of  mimicipalities;  there  were  con- 
tracts with  agencies  of  the  United  States,  providing  for 
various  and  sundry  rates  and  charges  and  service  to  be 
performed  by  common  carriers  of  the  United  States. 

There  were  contracts  outstanding  with  private  individuals 
providing  for  certain  rates  and  certain  services  to  be  per- 


formed and  rates  to  be  charged  for  that  service;  yet  the 
Congress  of  ttui  United  States  created  the  Interstate  Com- 
merce Commi&slon,  and  the  Interstate  Commerce  Cmnmis- 
sion  wiped  out  and  set  aside  millions  and  millions  of  dollars' 
worth  of  contnicts  and  regulations  that  were  valued  at  100 
cents  on  the  dollar  until  the  power  of  Congress  to  regulate 
commerce  spoke. 

The  same  tiling  prevails  on  the  money  situation.  The 
Senator  from  Wisconsin  [Mr.  Blaini]  has  read  an  old  deci- 
sion back  in  8  Wallace,  before  they  ever  heard  of  regulating. 
The  power  never  had  been  invoked  by  Congress  up  until 
that  time.    Up  until  the  San  Antonio  Street  Railway  case 

1  might  say  that  it  was  almost  a  dormant  power  of  govern- 
ment, of  which  no  authority  had  ever  availed  itself;  and  it 
probably  never  would  have  been  availed  of  except  thi^ 
public  necessity  required  that  contracts  be  set  aside  in  the 
greater  public  interest. 

What  was  d(!Clded  in  the  San  Antonio  Railway  case? 

In  the  San  Antonio  Railway  case  the  city  of  San  An- 
tonio contract(>d  with  the  San  Antcmio  Street  Railway  Co. 
for  a  5-cent  fare.  The  time  came  when  the  San  Antonio 
Street  Railway  Co.  could  not  operate  on  a  5-cent  fare,  so 
the  San  Antonio  Street  Railway  Co.  went  into  the  United 
States  court  and  said,  "We  demand  an  increase  in  our 
rates  because  under  the  conditions  now  prevailing  we  are 
unable  to  operate  and  discharge  our  duty  as  a  common 
carrier  and  have  a  fair  return  at  a  5-cent  fare." 

What  did  the  Supreme  Court  of  the  United  States  say? 
They  did  not  say.  "  This  contract,  made  between  the  city 
and  the  street-railway  company,  is  binding."  They  said 
that  the  power  to  regiilate  can  never  be  bartered  away  nor 
traded  away;  that  wherever  a  contract  is  made,  and  the 
into^st  of  the  public  requires  that  a  regulation  be  imposed, 
the  contract  is  not  worth  the  paper  it  is  written  on. 

What  about  the  Goulds  when  they  got  all  of  these  land 
grants  all  through  the  United  States,  and  what  about  the 
other  railroads  when  they  were  getting  all  these  grants? 
Why,  Mr.  President,  in  c<»itract  after  contract,  many,  many 
things  were  agreed  upon  by  these  railroads.  In  many  in- 
stances they  contracted  with  States.  In  other  instances 
they  contracted  with  private  individuals.  In  some  in- 
stances they  contracted  that  their  passengers  would  be 
hauled  for  not  to  exceed  2  or  3  cents  a  mile,  l^ey  con- 
tracted for  freight  rates.  They  contracted  for  service  free 
of  charge  to  municipalities.  Lo  and  behold!  when  the  time 
came  that  the  United  States  was  called  upon  to  exercise  its 
arm  of  regulation,  those  contracts  were  swept  aside  because 
of  the  fact  that  the  power  to  regulate  had  to  be  a  reason- 
ably exercised  power,  and  therefore  contracts  made  were  of 
no  value  whatever,  and  they  were  swept  aside. 

To-day,  Mr.  President,  the  railroads  all  over  the  United 
States  are  charging  3.6  cents  per  mile  passenger  fare,  not- 
withstanding the  fact  that  innumerable  contracts  had  been 
entered  into  IJiat  forbade  them  from  charging  more  than 

2  or  3  cents  a  mile,  just  as  in  the  case  of  freight  charges 
there  were  any  number  of  private  ccmtraets  prevailing  at 
the  time  Congress  created  the  Interstate  Commerce  Com- 
mission providing  that  they  would  charge  a  certain  amount 
to  haul  a  certain  amount  of  goods  a  certain  number  of 
miles.  Any  number  of  ccmtracts  were  in  existence  provid- 
ing that  electricity  would  be  furnished  at  such  and  such  a 
rate;  and  yet  when  the  time  came  that  these  corporations 
wanted  to  say  that  they  had  contracted  for  those  charges 
and  for  that  service  when  the  dollar  was  worth  consider- 
ably more  than  at  the  time  of  going  into  court,  and  that 
they  could  no  longer  render  such  service  because  the  dol- 
lar had  been  cheapened,  the  United  States  Suin-one  Court 
invoked  ite  arm  and  said  that  inasmuch  as  the  dollar  had 
been  cheapened,  therefore  the  Government  of  the  United 
States,  actini;  through  its  various  commissions,  supervised 
by  its  courts,  would  increase  the  rate  that  was  being 
charged  and  the  price  of  the  service  that  was  being  ren- 
dered to  make  up  for  the  cheapening  of  the  dollar. 

Now  we  are  told  that  since  the  price  of  the  dollar  has  gone 
up  we  can  not  invoke  the  arm  of  the  Federal  Government 
to  cheapen  the  price  of  the  dollar,  whereas  the  same  arm  of 
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the  Qattromeoi  wm  In^otod  to  mtSkt  op  for  the  price  of 
the  doU&r  when  It  had  become  cheapened.  It  to  a  ridiculous 
proposition  to  argtie  the  contrary.  They  have  gone  into  the 
courts  of  this  coiuotry  all  over  the  land  and  have  invoked 
the  arm  of  the  law.  and  they  have  been  forward  enough  in 
providing  legislation  for  whatever  was  necessary  regardless 
of  contracts  that  were  outstanding.  I  have  stated  the  law. 
There  is  no  question  about  its  being  the  law. 

Now,  just  a  word  on  the  amendment  of  the  Senator  from 
New  Jersey.  I  voted  against  an  amendment  like  this  yes- 
terday, but  I  do  not  know  whether  I  am  going  to  vote  against 
this  amendment  to-day  or  not.  I  am  seriously  considering 
changing  my  mind.  I  do  not  know  but  what  I  am  going  to 
foUow  the  line  of  thought  that  has  prevailed  with  the  Sen- 
ator from  Virginia  here  to-day. 

I  want  to  cay  this.  Mr.  President,  that  I  have  gone  all  over 
this  countiT  criticizing  Mr.  Andrew  W.  Mellon's  policy  as 
Secretary  of  the  Tkvasury  of  the  United  €ttates.  I  have  gone 
aU  ov«r  this  country  criticiaing  Mr.  Ogden  Mills  and  his 
policy  as  Secretary  of  the  Treasury  of  the  United  Statea. 
But  I  want  to  say.  with  the  limited  lights  that  I  have  before 
me  and  behind  me.  that  if  there  is  any  difference  between 
the  policy  of  the  Senator  from  Virginia  and  that  of  Mr. 
Andrew  W.  MeUon  and  Mr.  Ogden  Bdllla.  I  have  not  UghU 
enough  to  discern  the  difference. 

I  want  to  say  further  that  I  want  to  be  honest  and  I 
want  to  be  fair  and  I  want  to  be  right  about  this  matter: 
and  the  day  that  the  President  elect  of  the  United  SUte(>. 
In  the  eaerciae  of  a  greater  wisdom  than  I  have,  sees  fit  to 
put  the  portfolio  of  the  Treasury  in  the  hands  of  my  good 
friend  the  distinguished  Senator  from  Virginia  I  will  write 
a  totter  of  public  apology  to  Mr.  Andrew  W.  MeUon  and 
Mr.  Ogden  L.  Mills  and  say  to  them: 

"At  last  I  have  been  unanimously  proven  wrong,  because 
your  twin-bed  mate  and  disciple  in  policy  for  the  operation 
of  the  Treasury  of  the  United  States  has  been  appointed 
your  successor." 

Mr.  GLASS.  Mr.  President,  it  may  be  that  the  Senator 
from  Louisiana  had  better  begin  cogitating  on  the  letter. 

Mr.  LONG.  I  will  not  have  to  dictate  very  long.  I  have 
already  made  the  apology  public  I  will  make  it  more  pui>lic, 
Mr.  President. 

I  want  to  say  that  I  did  not  apivove  of  Mr.  Mellon's 
policy.  However,  probably  I  misunderstood  a  great  deal. 
and  I  will  yield  to  greater  lights  than  my  own.  I  will  not 
ceiMiure  the  appointment  of  the  Senator  from  Virginia.  It 
would  not  do  me  any  good:  it  might  help  beat  the  Demo- 
cratic Party  four  years  from  now.  But  I  will  not  oeiuure 
It:  I  will  not  say  a  word  about  it.  I  will  simply  yield  and 
recognise  that  I  have  been  at  fault  in  all  that  I  have  said 
about  Mellon  and  about  Mills. 

I  believe  in  being  honest  and  being  fair  about  these  mat- 
ters. I  never  made  a  political  statement  in  my  life  in  which 
I  was  shown  to  be  at  fault  by  subsequent  events  that  I  did 
zx>t  show  absolute  frankness  and  a  willingness  to  apologize 
and  correct  my  mistake,  and  when  a  greater  authority  has 
shown  me  my  error  m  having  disapproved  of  the  conduct 
and  course  of  action  of  Ogden  L.  Mills  and  Andrew  W.  Mel- 
ton. I  will  be  frank  enough  and  willing  enough  to  say  that  a 
super  and  higher  authority  than  I  has  proved  to  the  world 
that  I  am  wrong  about  It.  and  I  wiU  make  proper  amends 
to  Mr.  Mellon  and  to  Mr.  MlUs. 

In  that  connection  we  may  go  a  lltUe  farther,  as  I  said 
here  the  other  day.  in  argxilng  out  the  qiiestion  of  bimetal- 
lism. It  is  said  that  silver  is  not  a  controlled  product  and, 
therefore,  that  there  is  danger  of  the  world  being  flooded 
with  it.  I  suggested,  when  there  was  a  reference  to  bi- 
netaUism,  that  we  make  the  second  metal  aluminum,  instead 
of  silver,  and  we  might  come  through.  I  am  not  sure  but 
what  that  might  enter  the  minds  of  our  administration,  and 
I  am  sure  that  if  it  does  it  will  have  the  careful  thought  and 
the  wonderfully  digested  opinion  the  Senator  from  Virginia 
could  give  it,  if  it  ever  came  under  his  surveillance. 

Mr.  President,  how  much  time  have  I  left? 

The  VICB  PRBSIDEMT.  The  Senator  has  seven  minutes 
more. 


Ur.  LONG.  I  have  socfa  a  short  time  to  discuss  these 
important  matters  that  I  am  hiurylng  over  them.  If  In 
my  hurry  I  fail  to  reason  them  out.  the  Chair  anl  the 
Members  of  the  Senate  will  understand  the  impossbility 
of  my  covering  them  as  thoroughly  as  I  would  like  ^  cover 
them. 

Mr.  President,  I  know  very  little  about  the  money  ques- 
tion. I  have  realized  since  this  matter  has  been  iii  the 
course  of  disciission  that  I  know  less  than  nothing  abmit  the 
finances  of  the  United  States.  But  I  realize  that  probably 
I  am  no  more  ignorant  on  the  money  question  than  many 
other  Members  of  the  Senate  who  have  studied  it  for  toany, 
many  years.  I  realize  that  it  is  an  involved,  complicated 
question,  that  the  banking  and  other  questions  that  an  sim- 
ilar and  are  collateral  to  it  are  not  possible  of  easy  under- 
standing to  one  with  the  limited  means  of  education  <vhich 
I  have  had.  But  while  I  am  discussing  that  matter,  whito 
we  are  discussing  all  the  bank  matters — and  the  Senator 
from  Virginia,  in  speaking  of  theee  Uttto  banks,  calto  them 
pawnshops — I  want  to  say  that  the  one  thing  I  have  been 
unable  to  direct  the  attention  of  the  Senate  to  an  under- 
standing of  has  been  this,  that  the  civilization  of  this  coun- 
try has  been  built  up  through  these  unit  InstttutionB  that 
the  entire  progress  this  country  has  enjoyed  was  due  1o  the 
unit  institution,  and  that  it  is  the  unit  of  value,  the  unit 
of  operation,  the  independence  of  action,  that  means  the 
safegiuu-d  of  our  liberties,  economically.  Industrially,  and 
in  every  other  respect. 

The  Senator  from  Nebraska  touched  upon  the  potait  to- 
day that  is  the  fundamental,  underlying  issue,  and  tliat  Is 
this.  I  realize  that  our  currency  will  be  to  some  extent  a 
corrective,  but  I  realize  further  that  the  great  overwhelming 
disaster  with  which  this  country  has  been  met  is  the  f  lUlure 
to  keep  our  wealth  distributed  in  the  hands  of  our  peopto. 
That  is  the  (xie  trouble  to-day.  We  have  not  been  abto 
to  get  a  revenue  bill  from  the  other  side  of  the  Chiimber 
brought  here  at  this  session,  but  if  one  had  been  presimted. 
I  had  proposed  to  tack  on  to  that  bill,  if  I  had  beer  sup- 
ported by  Members  of  the  Senate.  sufOcient  stipulations  to 
provide  that  at  thf;  death  of  every  man  there  shot  Id  be 
such  an  inheritance  tax  levied  upon  his  estate  that  do  one 
child  could  inherit  more  than  a  few  million  doUam 

What  would  that  mean?  The  World's  Work  estimated 
the  fortune  of  Andrew  W.  Mellon  at  $9,000,000,000.  It  might 
have  been  less  than  that,  it  might  have  been  more  than 
that,  but  I  just  take  that  figure  for  the  purpose  of  compari- 
son. At  the  death  of  Mr.  Andrew  W.  Mellon,  if  h(  died 
with  a  fortune  of  $8,000,000,000.  according  to  my  idiAS.  if 
he  had  as  many  as  five  children — I  do  not  know  how  many 
children  he  has — each  one  of  those  children  would  inherit 
$5,000,000  apiece.  Twenty-five  million  dollars  would  lie  in- 
herited by  his  children.  But  $7,975,000,000  would  go  lnx>  the 
United  States  Treasury.  That  would  never  hurt  anybody, 
because  each  one  of  those  children  would  be  able  to  start 
oat  life  with  $5,000,000.  and  it  would  give  the  GoverLment 
of  the  United  SUtes  $7,975,000,000. 

I  would  not  allow  any  child  to  inherit  more  than  $5,0(0,000 
when  he  had  rendered  no  servioe  whatever  to  anybody  to 
warrant  his  ^rceiving  more  than  that.  Unless  we  decide  that 
we  are  not  going  to  allow  these  huge  fortunes  to  be  iiyra- 
mided  and  pyramided,  the  $8,000,000,000  fortune  in  the  next 
generation  will  be  a  $16,000,000,000  fortune,  and  will  con  .inue 
growing  until  It  has  been  destroyed  by  revolution.  The  only 
means  by  which  we  can  avert  such  a  calamity  as  the  cen- 
tralizing our  wealth  In  the  hands  of  a  few  peopto  to  by  an 
inheritance  tax.  that  will  not  allow  the  swollen  fortime  to 
grow  through  the  next  generation  and  accumulate. 

Since  1916.  when  2  per  cent  of  the  peopto  owned  60  per 
cent  of  the  wealth,  we  have  allowed  that  condition  to  {n«- 
vail.  until  to-day  1  per  cent  of  the  people  own  60  p«r  cent 
of  the  wealth  and  60  per  cent  of  the  people  in  the  United 
States  do  not  own  3  per  cent  of  the  wealth.  Three-fifths  of 
our  people.  60  per  cent  of  our  people,  to-day  do  not  own  as 
much  as  they  owe.  We  hare  allowed  practically  the  en- 
tire wealth  of  this  country  to  be  concentrated  Into  a  few 


The  VICE  PRESIDENT.  The  questton  to  on  agreeing  to 
the  amendment  offered  by  the  senior  Senator  from  New 
Jersey  (Bifr.  BIkanI. 

Mr.  KEAN.    I  suggest  the  absence  of  a  quorum. 

Mr.  (HjABS.    Mr.  President 

Mr.  McNARY.    Mr.  President,  a  parliamentary  hiquiry. 

Mr.  GLASS.  I  have  no  objection  to  having  a  quonim. 
I  want  to  state  the  purport  of  the  amendmoit. 

Mr.  McNARY.    A  parliamentary  inquiry. 

"me  VICE  PRESIDENT.  The  Senator  will  state  the  in- 
quiry. 

Mr.  McNARY.  The  Senator  from  New  Jersey  has  sug- 
gested the  abeence  of  a  quorum. 

The  VICE  PRESIDENT.  The  Senator  from  New  Jersey 
was  not  recognized  for  that  purpose. 

Mr.  McNARY.  If  I  am  recoi^itoed.  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.  Hie  Senator  can  not  rise  for 
one  purpose  and  suggest  something  else;  but  the  Chair  will 
'  recognize  the  Senator  if  he  desires  to  ratoe  the  mint  of 
no  quonm:!. 

Mr.  McNARY.    I  raise  the  pc^t  of  no  quorum. 

The  VICE  PRESIDENT.    The  ctork  will  call  the  roIL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Austin 

Dale 

Bdkkxsfitr 

B*U«7 

Darls 

Keyee 

Sheppard 

BanlLbeMl 

DlclOnson 

King 

8mlth 

Barbour 

DUl 

Lewi* 

Smoot 

Berkley 

Feaa 

Long 

Stelwer 

Bingham 

Praslar 

licom 

Swanaon 

Bl&lne 

a«ors* 

UcKellar 

Bratton 

Olaas 

licMary 

Tliomas.  Okla. 

Brouaaard 

Ooldsborough 

lietcair 

Townaend 

Bulklcy 

Qora 

lioaae 

TrammsU 

Bulow 

Oranuaer 

vy 

Vandenberg 

BrmM 

Hale 

Oddle 

Wagner 

Capper 

W««^«J« 

Patteraon 

WaleoU 

Carey 

Hatfield 

Plttman 

Walah.UaoS. 

Connalljr 

Harden 

Bead 

Wataon 

CooUdgv 

Rebert 

Peynol<te 

White 

Copeland 
Costlgan 

HoweU 

Robinson,  Ark. 

Hull 

Robinson.  Ind. 

Couzena 

Kean 

BuaaeU 

The  VICE  PRESIDENT.  Seventy-three  Senators  having 
answered  to  their  names,  a  quorum  Is  present. 

Mr.  GLASS.  Mr.  President.  I  would  like  to  state  briefly 
the  objection  to  the  amendment  proposed  by  the  Senator 
from  New  Jersey  (Mr.  Kxan].  He  wants  to  exempt  all  tiie 
member  banks  of  the  Federal  resei've  system  from  this  in- 
consequential assessment  for  the  capital  stodc  of  the  liqui- 
dating corporation  which  is  being  set  up  for  &e  advantage 
of  the  deposttors  in  these  banks.  He  suggests  the  octra- 
ordlnary  theory  that  all  of  thto  capital  diould  be  suppUed 
by  the  Federal  reserve  banks  for  the  reason  that  the  Fed- 
eral reserve  banks  will  have  supervtakm  of  tbe  Uqcddating 
corporation  and  thait  the  member  banks  have  no  coatroL 

But.  Mr.  President,  the  member  banks  have  almost  oom- 
ptote  control  of  the  Federal  reserve  banks  tttamaelves.  Nine 
men  constitute  the  boards  of  directors  of  the  Federal  reserve 
banks,  and  two-thirds  of  those  men  are  setocted  by  the 
member  banks  themselves:  in  other  WOTds,  she  (rf  the  nhie 
members  on  each  Inderal  reserve  bank  boanl  are  selected 
by  the  member  banks  themaelves.  toid  bat  three  members 
are  selected  by  the  Federal  Reserve  Board  as  represoita- 
tives  of  governmental  and  other  intovets.  Tlierefore  the 
member  banks  have  complete  c<mtrol  of  the  Federal  reserve 
banks  themselves  and  can  manage  them  aceordhog  to  their 
best  fiscal  Judgment. 

Moreover,  for  yean  and  years  the  Congress  has  been  im- 
portuned by  member  banks  of  the  Federal  leservc  system  to 
Increase  the  dividend  allowance  of  the  statute  to  member 
ttanks.  They  have  insisted  over  and  over  agatai,  uid  to-day 
are  <«*«*ti»»g  that  they  should  receive  a  larger  dividend  than 
a  cumulative  6  per  cent.  It  was  the  Idea  of  your  subcom- 
mittee and  of  the  general  Conunittee  on  Banking  and  Cur- 
rency that  thto  proviston  for  a  Uqutdatlng  corporaticMi  would 
he  to  the  member  banks  peiiiMM  the  most  attractive  provi- 
sion of  the  whoto  Mil.  because  It  would  aoun  their  de- 
posttors-that4n  the  eiwnt  of  *  faltnra  they  wouU  ha  prampUy 
takm  care  of  and  not  be  reqolxed  to  go  omr  a 


period  of  deprivation  in  ttre  setUemokt  of  the  affairs  of  the 
bank  by  a  receiver.  It  was  conceived  that  the  earning  ca- 
pacity of  the  liquidating  corporation  would  be  such  as  to 
enable  it  to  make  a  material  contribution  in  dividends  to 
the  member  banks,  and  thus  in  that  way  and  In  that  meas- 
ure satisfy  the  repeated  demands  of  the  member  banks  for 
a  larger  dividend  out  of  the  earnings  of  the  Federal  reserve 
banks. 

Therefore,  your  committee,  both  the  subcommittee  and  the 
general  Banking  and  Currency  Committee,  thought  it  was 
a  very  inviting  provision  of  the  bill.  The  assessment  against 
the  member  banks  is  inapiffedabto,  one-quarter  of  1  per 
cent  upon  their  deposits,  one  half  of  which  to  to  be  caUabto 
In  90  dasrs  and  the  other  half  peiiiaps  never  to  be  called; 
so  that  in  the  last  analjrsis  it  amounts  to  an  inconsequen-^ 
Ual  assessment  of  one-eighth  of  1  par  cent  v^ptm  the  de- 
posits of  member  banks  contributing  to  a  liquidating  corpo- 
ration that  gives  assurance  to  their  depositoors. 

Therefore  I  hope  very  earnestly  that  the  Qenatt  wUl  vote 
down  the  amendment  of  the  Senator  from  New  Jersey. 

Mr.  KEAN.  Mr.  President,  the  Federal  Reserve  Board  to 
organized  and  located,  of  course,  here  in  the  city  of  Wash- 
ington. Next  they  have  members  who  are  dictated  by  the 
Government,  and  next  they  have  the  bcu^  divided  aeeard- 
ing  to  their  capital.  Those  banks  elect  different  monbera 
from  different  trades  as  members  of  the  board.  The  member 
banks  have  very  littto  to  say.  While  it  to  true  that  they  vote 
their  stock,  yet  word  to  usually  sent  around  that  so-and-so 
has  been  iKimlnated  and  they  have  very  littto  to  say  about 
who  shall  be  the  governors  of  the  Federal  reserve  banks. 

In  addition  to  that  the  Federal  reserve  banks  have  made 
large  sums  of  money  yeax  by  year.  They  have  under  them 
examiners.  They  have  aU  the  information  as  to  how  the 
different  banks  are  doing,  while  the  member  banks  have  no 
such  information.  Therefore  the  membor  banks  are  charged 
and  taxed  without  their  wilL  It  does  not  mi^ce  any  dlfltf- 
ence  how  much  the  amount  may  be,  if  they  are  taxed  against 
their  will  to  put  thto  money  into  the  liquidating  corporation. 
I  say  that  the  Federal  reserve  banks  ought  to  be  the  (Hies 
having  all  the  information,  being  in  a  portion  to  watch  the 
banks,  being  in  a  position  to  know  exactly  what  their  asseto 
are.  They  ought  to  be  the  ones  to  pay  in  the  nuuiey  ratha 
than  the  member  banks. 

Mr.  GLASS.  Mr.  Presidoit.  the  Senator  from  New  Jer- 
sey talks  about  the  Federal  reserve  buiks  making  moztey — 
to  do  what  with  it?  , 

Mr.  KEAN.  To  build  marble  castles  in  almost  every  town 
where  they  are  loeated. 

.  Mr.  GLASS,  lliat  has  nothing  to  do  with  it.  Tliey  have 
good  bank  buildings,  yes;  but  the  earnings  of  the  Federal 
reserve  banks,  we  all  should  understand,  are  ^iproiHlated 
to  the  uses  of  the  member  banks.  Every  dollar  of  the  sur- 
plus of  any  Federal  reserve  bank  to  devoted  to  the  accom- 
**w»^ft^Anin  of  the  mwnher  banks  whan  they  want  to  redto- 
count. 

The  VICE  PRBSIDENT.    The  question  to  on  the  amend- 
ment of  the  Senator  from  New  Jersey. 
-   Mr.  KEAN.    I  call  for  the  yeas  and  nays. 

Mr.  METCALF.  Mr.  President.  I  wish  merely  to  read  a 
memorandum  from  the  Ameriean  Bankers'  Association  with 
r^eraice  to  liquidating  corporations: 

Plrst.  with  regard  to  the  liquidating  corporatloa  (aec.  13  B. 
par.  e)  we  beUave  tbat  It  Is  practteally  the  unanimous  Judg> 
ment  of  bankers  that  the  purpoaes  of  tola  bUl  would  be  better 
accomplished  by  omitting  any  contribution  to  the  capital  stock 
on  the  part  of  member  banks.  We  feel  that  it  is  an  unsound 
principle  to  call  upon  banks  to  contribute  to  the  liquidating 
corporation  dlractly.  If  the  Coaigress  were  to  require  banks  to 
contribute  even  a  small  amount  for  such  a  purpose,  it  would  open 
the  door,  both  in  the  national  and  SUte  legislatures,  to  much 
largM'  contri!mtlons  of  tl»  same  sort  and  would  he  a  dlreot  step 
in  the  direction  of  guaranteeing  bank  depnalts,  wtilch  has  proved 
vmsound  in  practice  wherever  it  has  been  tried. 

Even  if  tills  fundamental  and  vital-  principle  were  not  generally 
acc^ited,  we  caU  attention  to  the  special  drcumstancee  existing  at 
this  time  where  many  banks  throughout,  the  country  are  in  a 
frown  condition,  so  that  they  co\iId  not  make  oontributlons  to 
the  liquidating  corporation  out  of  their  capital  sto<A  and  certainly 
could  not  be  rrr*^*'^  to  make  the  oootrtbvfetoa  out  at  their  de- 
posltovs'  money,    ■very  aOart  Is  being  nisSs  by  the 
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In  eoop«rmtlap  wtth  Qm  ■Imbc  baata  In  Ch«  Tsrloua  eemmunlttaa 
throt^hout  Um  Ration,  to  •trtngttaen  Um  preaent  dtufttlon  and  to 
otyrlat*  »  recurrence  of  the  luaaeCtlexnent  which  eziatad  to  mch  a 
tng^  cztMit  •  few  months  •90.  To  paaa  a  law  eaUlng  upon  ••▼- 
cral  tbouaand  banks  to  make  a  eantrltratlon  which  they  can  not 
make  would  involTe  a  very  grave  danger  by  atlrrtng  up  a  eltuatlon 
which  la  DOW  under  rrieennahle  control.  The  amount  InTOlved  la 
But  the  danger  la  great.  By  unanUnoua  vote  the  Federal 
Board  haa  recommended  that  It  be  eliminated  from  the 
••eUon  referred  to.  and  we  believe  that  the  committee  would  ba 
WH7  wlae  to  give  moat  careful  attention  to  thia  recommendation. 

Mr.  President.  I  hope  that  this  advice  from  the  American 
Bankers'  Association  will  be  carefully  considered  by  Senators 
when  they  vote. 

Mr.  GLASS.  Mr.  President,  of  course,  all  banks  want  to 
be  relieved  of  assessments.  Just  as  all  taxpayers  would  like 
to  be  relieved  of  all  taxes  for  the  support  of  their  Oovem- 
ment.  But  this  proposed  liquidating  corporation  Is  an  In- 
stitution  

Mr.  KBAN.    Mr.  President,  will  the  Senator  yield? 
Ur.  CHJLB&    I  yield. 

Mr.  KEAN.    When  the  board  of  governors  of  the  Federal 
banks  are  willinc  to  assome  this  expense  It  does  not 
to  me  that  all  the  banks  wish  to  be  relieved  from  it. 
Mr.  GLASS.    Tes;  all  banks  that  pay  their  proportion. 
became  the  liquidating  corporation  is  to  take  care  of  their 
"^^^-~4epo8ltor8  in  the  event  of  failure,  and  they  ought  to  can- 
tribute  to  the  capital  stock. 

The  VICE  PRESIDENT.  Is  there  a  second  to  the  demand 
for  the  yeas  and  naysf 

TlM  yeas  and  nays  were  ordered,  and  the  leglslattre  ckrk 

procoeded  to  call  the  roO. 

Mr.  DAVIS  (when  his  name  was  called).    I  have  a  gen- 

Iialr  with   the   junior   Senator   from   Kentucky    [Mr. 

rl.    Not  knowing  how  he  would  vote.  I  transfer  that 

pttir  to  tt»  Junior  Senator  from  Maryland    [Mr.  Golds- 

BoaoooHl  and  win  vote.    I  TO«e  "  yea.- 

Mr.  HEBERT   (when  his  name  was  called).    I  have  a 

pair  with  the  Senator  from   West  Virginia   CMr. 

'].    Not  knowing  how  he  would  vote.  I  withhold  my 


Mr.  KINO  (when  his  name  was  caDed).  I  have  a  gen- 
triu  pair  with  the  junior  Senator  from  California  (Mr. 
Bmimnngl  Not  knowing  how  he  would  vote,  I  withhold 
my  vote.    If  permitted  to  vote.  I  should  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
I  haw  a  general  pair  with  the  Junior  Senator  from  Mlssls- 
alpsA  [Mr.  Snnmfs].  In  his  absence,  noi  knowing  how  he 
voold  vote,  I  withhold  my  vote. 

Mr.  SW ANSON  (when  his  name  was  called).  I  have  a 
general  pair  wtth  the  senior  Senator  from  Illinois  [Mr. 
QLsmrl.  I  transfer  that  pair  to  the  Senator  from  Arisona 
tMr.  AsnruTl.  and  will  vote.    I  vote  "  nay." 

Mr.  fSSS.    I  wteh  to  announne  the  foUowing  general 


The  aenator  from  Minnesota  [Mr.  Sbxpstias}  with  tho 
Senator  from  Maryland  [Mr.  Ttdinos]; 

The  Senator  from  Minnesota  [Mr.  Schali.]  wtth  the 
Senator  from  Arkansas  (Mrs.  Casawat]; 

The  Senator  from  Iowa  [Mr.  Biookbait]  with  the  Sena- 
tor from  Missouri  [Mr.  HAwnl:  and 

Um  aenator  from  Nebraska  (Mr.  Noaus]  with  the  Sena- 
tor from  Mississippi  [Mr.  HAStiaoif]. 

Mr.  8HEPPARD.  I  desire  to  aimounce  that  the  Senator 
from  Mississippi  (Mr.  Hauusow]  Is  necessarily  absent.  If 
present,  he  would  vote  "  nay." 

The  result  was  announced — yeas  2S.  naji.  43.  as  follows: 


Auatta 


Dlckl; 


McNarr 
Metcair 


8tet  wei 


Berkley 

Black 

BrattOB 


BoIkWy 
Boiow 


8chu7l« 
KATB— O 

Ooattsaa 


DUl 


Bdll 

Norbeefe 

Sheppard 

Ttaouaell 

Kendrtek 

Kf 

Smith 

Vandenberg 

Lewta 

PlUiiian 

Bmoot 

Wagner 

Long 

Beynolda 

Walcott 

licOlU 

Boblaaon.  Ark. 

Walah.li(»t. 

H''"'f"ar 

KoaaeU 

Townaend 

/ 

MOT  VOTINO— at 

Aahuret 

Cutting 

Johnaon 

SehaU 

Bankhead 

netcher 

King 

flhipetead 

Blaine 

Olenn 

LaVbOetta 

Shortrldge 

Borah 

aolteborov«h 

Lo«an 

etcpbena 

Brookhart 

Harrlaon 

Ne«ly 

Tydlnga 

(Sara  way 

Ha  wee 

Norrla 

Walah.  liaaa. 

Coolldge 

Bebert 

Boblnaon.  nid. 

Wheeler 

rejected. 
I  sent  to  the  desk  a  few  days 
I  ask  that  it  may 


80  Mr.  KxAK's  amendment  was 

Bffr.  WALSH  of  Montana. 
ago  an  amendment  to  come  in  at  page  36. 
be  stated. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  LBGisLATrvx  Clksk.  On  page  36.  in  line  6,  it  is  pro- 
posed to  strike  out  the  word  "  generaL" 

Mr.  WAUSH  of  Montana.  Mr.  President.  I  understand  the 
Senator  from  Virginia  is  not  quite  through  with  the  feature 
of  the  bill  to  which  prior  amendments  have  beoi  directed. 
I  therefore  withdraw  my  amendment  for  the  time  being. 

The  VICE  PRESIDENT.  The  Senate  from  Montana 
withdraws  his  amendment. 

Mr.  GLASS.  Mr.  President.  I  do  not  know  of  any  other 
amendment  to  the  provision  relating  to  the  liquidating  cor* 
poration.    There  may  be  one 

Mr.  LONO.  I  have  one.  Mr.  President,  which  is  at  the 
desk. 


GTiAas  Very  well,  I  hope  we  may  consider  it  right 
away. 

Mr.  LONG.  I  would  rather  consider  the  amendment  of 
the  Senator  flt>m  Montana,  but  I  am  willing  to  offer  my 
amendment  If  that  is  more  satisfactory  to  the  Senator  from 
Virginia. 

Mr.  GLASS.  The  amendment  of  the  Senator  from  Mon- 
tana is  unobjectionable. 

Mr.  LONG.    Then  I  will  offer  mine. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
offers  an  amendment,  which  will  be  stated. 

Mr.  METCALF.  Mr.  President,  will  the  Senator  from 
LouLiiana  yield  to  me? 

Mr.  LONG.  I  yield  to  the  Senator  from  Rhode  Island 
if  I  can  do  him  any  favor  thereby. 

Mr.  METCALP.  I  merely  wish  to  offer  another  amend- 
ment on  the  same  subject  we  have  been  considering. 

Mr.  LONG.  Then  I  withdraw  my  amendment  temporarily 
to  allow  the  Senator  from  Rhode  Island  to  offer  his  amend- 
ment. 

Mr.  METCAL7.    I  do  not  think  it  will  take  any  time. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
withdraws  his  amendment,  and  the  Senator  from  Rhode 
Island  Is  recognized. 

Mr.  METCALF.  I  offer  the  amendment  which  I  send  to 
the  desk. 

The  VICE  PRESIDENT.    Tlie  amendment  will  be  stated. 

The  CHiKr  Clssk.  On  page  17,  in  line  7.  it  is  proposed 
to  strike  out  "  one-fourth "  and  to  insert  In  lieu  thereof 
"  one-eighth."  and  also  on  page  17.  line  15.  to  strike  out 
"  one-fourth  "  and  to  insert  In  lieu  thereof  "  one-eighth." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Rhode  Island. 

Mr.  METCALP.  Mr.  President.  I  merely  wish  to  make  it 
as  easy  as  possible  for  the  small  banks,  llie  amendment,  if 
agreed  to.  will  accomplish  that  purpose,  and  I  hope  the  Sen- 
ator from  Virginia  will  agree  to  it.  I  think  with  a  one- 
eighth  subscription  there  win  be  enough  money  in  the  cor- 
poration to  do  all  that  the  Senator  from  Virf^mia  hopes  it 
will  do. 

Mr.  GLASa  I  will  say  to  tte  Senator  that  the  assess- 
ment is  inappreciable,  and  we  have  no  Idea  that  the  second 
call  win  erer  be  required,  so  that  really,  in  fact,  the  caU  will 
be  one-eighth:  but  I  think  as  a  precantkm  it  ought  to  be 
one-fourth  of  1  per  oent  as  now  required  by  the  bill,  and  I 
the  aePBtcc  wiU  not  pg— tb>  aB¥girtmwTl 


1933 


CX)NG£ESSIONAL  RECORD— SENATE 


2401 


Mr.  MKTCALF.  I  wfll  wiOHlraw  the  amrnrtinwit  wtth 
that  understanding,  and  I  thaidi  the  aenator. 

The  VIC7E  PRESIDENT.  The  Benator  from  Rhods  Island 
withdraws  his  amendment. 

Mr.  WALSH  o<  Montana.  Mr.  Praatdeot.  ttie  amendment 
tendered  by  me  slmi^  applies  to  ttie  word  **  general "  in  line 
6.  page  36.  I  understand  the  Senator  from  Virginia  to  say 
that  there  is  no  objectioii  to  it.  but  I  desire  to  call  his  atten- 
tion In  this  connection,  and  that  of  the  Senator  from  Mich- 
igan, who  ezhlMted  some  interest  in  Oils  matter,  to  this 
feature  of  the  bllL 

It  was  the  purpose  of  the  drafters  of  this  bill.  As  I  take  It, 
to  prohibit  the  national  banks  from  dealing  in  securities 
that  could  not  be  very  readily  conTerttbie  and  that  would  be 
likely  to  be  frosen  in  th^r  hands.    The  biU  provides  that — 

The  Unltatlona  herein  mntalnnrt  aa  to  tavaataaent  aecurltlea 
■haU  not  apply  to  f  *  *  gaiiaarai  obUgattona  of  any  State  or 
of  any  poUUcal  aubdlvlalon  thereof. 

The  Senator  from  Michigan  [Mr.  OumgBsl  conceived  the 
idea  that  if  the  w(U-d  "  general "  were  eHmlnated.  then  oldi- 
gatlona  of  ImiHtnrement  districts  woold  be  available  for 
purchase  by  the  national  banks.  I  call  attention  to  the  fact 
that  whether  the  word  "  general  "isinthebinarisnotin 
the  bill  seciiritles  of  that  kind  would  be  digible  for  pur- 
chase. As  I  understand  the  matter,  it  is  not  the  intention 
of  the  Senator  from  Virgiite  or  any  of  those  interested  in 
the  passage  of  the  bUl  that  such  secorittes  should  be  eligible 
for  purchase.  But  observe,  Mr.  President,  it  provides  that 
the  eligible  securities  shall  inchide— 
obligations  of  any  State  or  of  any  political  aubdlvlaloB  thereof. 

An  imint)vement  district  is  a  political  subdivision  of  a 
State,  and  ordinarily  it  has  only  one  class  of  securities  out- 
standing, which,  of  course,  would  be  general  obligations,  so 
that  they  Vould  become  eligible  under  this  provision.  If 
they  were  to  be  excluded,  as  I  think  they  ought  to  be  ex- 
cluded, some  additional  language  ought  to  be  incoriwrated, 
and  at  the  request  of  the  Senator  from  Michigan  I  have 
suggested  that  there  be  included  the  following: 

After  the  word  "thereof."  aa  It  appeazs  la  Una  7.  on  page  8A. 
the  (oUowlng  might  be  Inaerted  to  reach  that  and: 

"  Not  Including,  however.  oUigatlons  of  Improvemant  districts 
and  other  disCrlets  of  Ilka  character  payable  out  of  taxes  impoaed 
upon  the  property  within  such  disUkit  praaumaMy  to  be  beneflted 
by  the  work  for  the  proaaeution  of  which  aueh  obUgattoos  ware 
laaued." 

S(»ne  such  language  as  that  win  be  necessary  to  exclude 
obligations  of  that  character,  in  my  Judgment. 

The  Supreme  Court  of  the  United  States  has  held  that  an 
improvement  district  is  a  political  subdivisiaQ  of  the  State, 
and.  accordingly,  if  the  language  is  left  as  it  is.  the  securities 
of  such  district  would  be  eligible  for  purchase. 
f^  Mr.  GLASS.  Mr.  President,  is  the  S^iator  under  the  im- 
pression that  what  we  are  trying  to  do  here  is  to  exclude 
obligations  of  the  United  States,  general  obligations  of  States. 
or  political  subdivisions  thereof? 

Mr.  WAIJ3H  of  Montana.  No;  my  understanding  is  that 
you  desire  to  make  those  rtiglbJe 

Mr.  GLASS.    Tes. 

Mr.  WALSH  of  Montana.  But  the  point  I  am  making  is 
that  imder  this  language  you  make  the  obligations  of  gen- 
eral improvement  districts,  sewer  districts,  and  parking  dis- 
tricts eligible. 

Mr.  GLASS.    No;  we  had  not  intended  to  do  that 

Mr.  WALSH  of  Montana.  That  was  my  understanding: 
but  I  say  to  the  Senator  that  I  am  perfectly  saUsfled  that 
with  the  language  you  have  here,  such  bUigaUons  are 
eligible. 

Mr.  GLASS.  I  Shall  be  very  glad,  so  far  as  I  am  con- 
cerned, to  accept  the  amendment 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Mon- 
/    tana  jrield  to  the  Senator  from  New  York? 

Mr.  WALSH  of  Montanii  I  yield  to  the  Senator  from 
New  York. 

Mr.  COPELAND.  Do  I  understand  that  the  Senator 
from  Montana  is  proposinf  two  ammrtmHiiii    fliiito  strike 


oat  the  iFord  ** general"  on  Une  8,  and  then  to  add  certaia 
language? 

Mr.  WALSH  of  M«intana  I  have  done  that  at  the  sof^ 
gestion  of  the  Senator  from  Michigan  (Mr.  Oouams]. 

Mr.  COPELAND.  I  am  very  much  in  favor  of  the  first 
amendment  We  discussed  it  the  other  day.  I  think  that 
word  certainly  ought  to  oune  out  I  am  iK>t  so  sure  about 
the  language  proposed  in  the  seetmd  amendment  That 
would  have  no  relation.  I  should  assiane,  to  any  activity 
within  a  city. 

Mr.  WAUSH  of  Montana.  Of  courae.  many  cities— in- 
deed, practically  all  cities — create  improvement  districts  of 
one  kind  or  another;  and  it  was  the  contention,  in  the  dis- 
cussion xA  the  aabject  the  other  day.  that  those  ought  not 
to  be  made  eligible  for  purchase. 

Mr.  COPELAND.  I  should  like  to  inquire  from  the  Sena- 
tor— ^I  am  sorry  one  of  the  Senators  from  Illinois  is  not 
here — what  would  happen  to  the  Drainage  District  in 
Chicago? 

Mr.  WALSH  of  Montana.  The  obUgations  of  the  drain- 
age district  would  not  be  eligible. 

Mr.  GLASS.  Those  obligations  are  eligible  for  purdiase 
by  the  Federal  reserve  banks  in  (q;>en-market  transactions, 
but  they  ought  not  to  crowd  up  the  portfolios  of  member 
banks. 

Mr.  COPELAND.  Mr.  President,  I  think  we  might  well 
accept  the  first  amendment  offered  by  the  «4»»>fttor  from 
Montana. 

Mr.  GLASS.  I  feel  at  liberty  to  accept  that,  and  have 
accepted  it 

Mr.  WALSH  of  Montana.  Let  me  ask.  then,  that  that 
amendment  be  passed  oil 

Mr.  COUZENS.  Mr.  President  I  should  object  to  the 
elimination  of  the  word  "general"  unless  the  amendment 
pnqiMsed  by  the  Senator  from  Montana  were  aoo^ted  or 
agreed  to.  In  other  words,  eliminating  the  word  "  gennml " 
would  require  or  permit  the  members  of  the  Federal  Re- 
serve System  to  take  these  local  and  ^>eclal  assessment  dis- 
trict bonds  which  would  be  payatde  only  out  of  the  revenues 
of  that  specific  district. 

Many  mllHons  of  bonds  issued  under  these  special  districts 
are  now  in  default,  because  the  revenue  is  dolved  solely 
from  the  taxes  on  the  q)eciflc  in-operty.  That  property  may 
be  made  up  entirely  of  vacant  subdivisions,  from  n^iicfa  no 
revenue  could  be  obtained  unless  the  propeity  wue  sold.  It 
is  quite  probaUe  ttiat  these  distaicts,  not  b^ng  able  to  sell 
the  real  estate,  would  not  be  able  to  pay  the  special-assess- 
ment UBkds:  and  I  think  the  Federal  reserve  banks  should 
not  be  loaded  up  with  those  securities. 

Mr.  WALSH  of  Montana.  I  think,  perhaps,  the  Senator 
was  not  in  the  chamher  when  I  addressed  myself  to  this 
subject  originally.  I  am  ailing  attention  to  the  fact  that 
whether  the  word  "  general "  is  in  there  or  is  not  in  thoe 
does  not  in  any  wise,  whatever,  affect  the  matter  of  the 
eligibility  of  the  securities  the  Somtor  has  in  mind. 

Mr.  COUZENS.  May  I  ask  the  Senator  at  this  p(^t 
whether  those  special-assessment  district  bonds  would  not 
be  eligible  if  the  word  "  general "  were  takra  out? 

Mr.  WALSH  of  Montana.  No.  They  will  be  eligfl>le,  un- 
der the  language  of  the  bill,  whether  the  woord  "general" 
is  in  there  or  is  not  in  there. 

Let  us  suppose  that  it  is  taken  out.  You  have,  then,  "  the 
obligations  of  any  State  or  of  any  political  subdivision 
thereof."  which  would  include  the  improvement  district. 
Leave  It  in,  and  you  have  "the  general  obligations  of  any 
State  or  of  any  political  subdlvishm  ttiereof ";  and  as  an 
improvement  district  is  a  political  subdivision,  you  then 
make  eligible  the  general  obligations  of  the  iminxyveraent 
district,  and  ordinarily  they  have  only  one  class  of  oMiga- 
tions. 

So  that  the  word  "  general "  does  not  in  any  wise  affect 
that  question.  That  question  is  controlled  by  the  language 
"  or  of  any  political  subdivision  thereof."  So  that  the  two 
are  unrriated.  The  word  "  general "  put  in  there  applies  to 
the  obUcatioos  of  the  State,  so  that  special  obHgatlons  of  the 
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Bute  woaM  not  be  eUclMe:  but  when  yoa  come  to  the  matter 
of  the  poUtleal  subdlvisktos.  the  general  obligations  of  every 
poUtical  subdivtekm  become  eligible:  and  an  improvement 
district.  \iM*^  the  decisions  of  the  Supreme  Court  of  the 
United  SUtes.  Is  a  poUtical  subdivision. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Tlie  VICB  PRESIDENT.    Does  the  Senator  from  Michigan 
yiekl  to  the  Senator  from  Louisiana? 

Mr.  COUZENS.     I  da 

Mr.  LONG.    What  was  the  suggested  amendment? 

Mr.  WAUBH  of  Montana.  I  suggested,  in  order  to  meet 
the  views  expressed  by  the  Senator  from  Michigan,  the  incor- 
poraUoD  after  the  word  "  thereof  "  of  the  following: 
BoC  iT^»«»^«"g  howcw.  Xh»  obUgsUma  of  improrMnent  <Hsfcrtets 
and  oth«  <nrtrtcto  o<  like  chmncUt  p*y»bto  out  ot  t*»»  'f»P?^ 
upon  the  property  wltWn  such  distrtcta  P"~™**»»J^^^.^^^•5!I« 
bjXhm  wockfor  tXtm  pwMCUtlon  at  trtUcti  Buch  obUgaUons  wvm 


CONGRESSIONAL  RECORD— SENATE 


January  24 


1938 


CONGRESSIONAL  RECORD— SENATE 


2401 


Mr.  LONG.  That  la  Just  what  I  am  hoping  the  Senator 
win  not  offer.  That  Is  exactly  what  we  are  trying  to  keep 
oat  of  the  bill.  If  the  word  "  general "  Is  stricken  out,  I 
thiwk  that  clears  up  the  objection:  but  certainly  the  officers 
at  these  Hf*^^  are  to  be  presumed  to  have  some  reasonable 
InteUect:  and  certainly  if  this  U  a  public  bond,  whether  it  is 
of  an  improvement  district  or  a  drainage  district  or  a  sewer- 
age district  or  what  it  is,  ninety-nine  times  out  of  one  h\m- 
dred  they  are  paid.  There  are  a  few  of  them  that  are  In 
default  to-day.  but  that  is  not  a  bad  thing. 
Mr.  BARKLBY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LEWIS.    Mr.  President 

•n»e  VICE  PRESIDENT.    The  Senator  from  Louisiana  has 
the  floor.    Does  he  jrteld.  and  to  whom? 
Mr.  LONG.    I  yield  to  the  Senator  from  Kentucky.    Then 

X  win  yield  to  the  Senator  from  niinols.  

Mr.   BARKLET.    Are   these   the   same   drainage-district 
bond!  that  are  covered  in  a  bill  which  is  now  pending  in 
both  Houses  of  Congpess.  providing  that  the  Government 
shall  take  them  over? 
Mr.  LONG.    I  do  not  know  whether  they  are  or  not. 
Mr.  BARKLEY.    There  is  a  bill  pending  in  the  Senate  and 
in  the  Hook,  and  I  think  It  passed  the  Senate  once,  pro- 
ndtim  that  out  of  the  Treasury  of  the  United  SUtes  these 
drainage-district  bonds  shall  be  taken  up.    I  do  not  know 
wtether  they  are  the  klBd  of  bonds  that  tt  Is  proposed  to 
make  eligible  for  redlsooont  or  not.    Certainly,  they  have 
not  been  paid:  the  Interest  on  them  has  not  been  paid:  and 
that  is  one  reason  why  the  holders  want  the  United  State* 
Treasury  to  step  In  and  rdleve  them. 
Mr.   OOPBLAND.    Mr.   President,   a   parliamentary   In- 

qulry. 

Mr.  LOWG.    There  are  some  of  those  bonds 

The  VICB  PRESIDBNT.  Tfx  Senator  from  Louisiana 
Will  mwpfTvd  a  moment.  The  Senator  from  New  York  rises 
IQ  a  parliamentary  inquiry. 

Mr.  COPKLAND.  I  wish  to  know  the  situation.  Was  ttie 
first  amendment  of  the  Senator  from  Montana  accepted  by 
the  Senate?         

The  VICB  PREBUJBHT.    R  was  not.    It  was  propooed. 

and  is  now  being  debated. 

Mr.  COPELAND.  As  I  understand,  the  Senator  from 
MontftTWt  desired  to  couple  the  two  amendments— to  strike 
out  the  word  "  general,"  and  then  to  add  the  language  stated 
by  him.    Do  I  correctly  understand  It? 

Mr.  WALJSH  of  Mcmtana.    No;  I  have  submitted  the  two 

separately. 

The  VICB  PRESIDENT.    They  are  separate  amendments. 

Mr.  WALSH  of  Mnntanft  I  should  like  to  ask  for  a  vote 
on  the  first  amendment. 

Mr.  GLASS.    Mr.  President 

TlM  VICE  PRBSH^MT.  The  Senator  from  Louisiana  has 
the  floor. 

Mr.  LONG.  I  promised  to  yield  to  the  Senator  from 
minois  [Mr.  Lswaj.  Then  I  will  yield  to  the  Senator  from 
Virginia. 

Mr.  LEWIS.  Mr.  President,  at  this  point  I  desire  to  In- 
tcrr^cate  the  Senator  from  Montana.  May  I  ask  the  Sena- 
tor from  Montana  whether  the  provisions  to  which  he  has 


been  makhw  allusion  affect  the  possibility  of  what  Is  known 
as  the  Sanitary  District  of  Chicago  flcatinc  Its  bonds  and 
ijiwcnfinc  its  bonds  as  an  institution;  also  the  Board  of 
Education  of  the  city  of  Chicago  as  a  mimicipal  corpora- 
tion? Does  the  Senator's  provision  prevent  those  two  In- 
flUtuUons  fitw  having  their  bonds  taken  up  by  the  bank 
as  security? 

Mr.  WALSH  of  Montana.  Neither  of  them,  in  my  Judg- 
■.^t"*^  would  affect  the  Sanitary  District  bonds.  As  to  the 
Board  of  Education  bonds,  if  the  word  "  general  "  were  left 
in,  I  dare  say  it  would  affect  the  eligibility  of  those  bonds. 
I  am  asking  that  that  word  be  stricken  out.  The  other  pro- 
vision, which  I  have  suggested  simply  upon  the  initiaUve 
of  the  Senator  from  Michigan  IMr.  CooDifsl.  in  myjudg- 
ment  would  make  ineligible  the  Sanitary  District  bonds. 

Mr.  LEWIS.  Since  the  Senator  from  Louisiana  has  kindly 
yielded,  may  I  ask  the  Senator  from  Montana  whether  I 
gather,  then,  that  under  this  language  the  Sanitary  District 
bonds,  however  well  secured  they  may  be  to  property,  could 
not  be  floated  in  one  of  these  banks? 

Mr.  WALSH  of  Montana.  They  would  be  Ineligible  for 
purchase  by  the  banks. 

Mr.  LONG.    That.  Mr    President.  Is  the  very  thing  we 

were  imdertaklng  to  avoid. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Ixraislana 
yleU  to  the  Smator  from  Virginia? 
Mr.  LONG.    I  yield  to  the  Senator  from  Virginia. 
Mr.  GLASS.    If  I  may  totervene  there  with  Just  one  re- 
mark; your  committee  did  not  dtsctiss  this  legal  refinement, 
which  seems  to  have  been  brought  to  the  attenUon  of  thr 
Senate  by  the  use  of  the  words  "  general  obligations  of  anj- 
Bute.**  for  the  simple  reason  that  that  has  been  the  law  foi 
yean.    We  have  made  no  alteration  in  the  existing  statute. 
Tills  Is  a  proposed  amendment  to  section  5136  of  the  Revised 
Statxites.  putting  some  limitations  upon  what  national  banlui 
could  do;  but  we  have  not  changed  in  any  particular  that; 
language.    It  Is  to  the  text  of  existing  Uw— "  general  ohU  - 
gations  of  any  State  or  of  any  political  subdivision  thereof." 
So  being  a  layman  and  not  a  lawyer,  I  can  not  comprehend 
Just  how  it  may  be  contended  that  what  has  been  the  law  all 
fKp«Mi  years,  part  of  the  national  bank  act.  now  affects  th*9 
limitations  that  we  propose  on  this  bill. 

Mr.  WALSH  of  Montana.    Mr.  President 

Mr.  LONG.    I  shield  to  the  Senator  from  Montana. 
Mr.  WALSH  of  Montana.    I   shall  be  very  glad,   by  a 
specific  instance  I  have  to  mind,  to  todicate  the  Importance 
of  this  word  "  general "  to  the  law.  whether  it  is  new  or 
whether  it  is  old. 

The  State  of  Montana  Issues  certato  general  obligations. 
That  Is  to  say.  It  Incurs  todebtedness  for  the  general  running 
expenses  of  the  State  government.  Those  are  regular  bones 
of  the  State,  payable  out  of  all  of  the  revenues  of  the  Stat;. 
Those  are  Its  general  obligations.  However,  by  its  authority 
the  State  highway  commission  issues  debentures,  secured  by 
the  gasoline  tax  of  5  cents  a  gallon.  That  easily  takes  caie 
of  the  interest  upon  these  bonds,  and  provlslan  Is  made  fear 
the  retirement  of  them.  The  bonds  are  secured  by  that  ta.x, 
and  the  law  fixing  the  tax  is  irrevocable  during  the  existence 
of  the  twiKls. 

Those  are  not  general  obligations  of  the  State.  They  are 
special  obligations;  but  they  axe  obligations  of  Just  as  high 
character,  so  far  as  their  value  and  responsibility  are  co£- 
cemed.  as  any  of  the  obllgaUons  of  the  State.  They  ai« 
issued  under  the  provisions  of  the  following  section  of  ttie 
law: 


TlM  lasiM  and  •»!•  oT  MOd  d5bMitur««  tiuM  eoniUtato  an  trrs- 
▼ocable  eontract  betweau  the  State  of  Montana  and  tbe  ownar  -d 
any  of  aald  debenturaa  that  the  excise  or  lioenae  tax  on  gaaolUie 
or  motor  fuels  or  dealan  or  dtaWlbutan  tbcratn.  as  proTlded  'n 
XhU  act.  or  in  any  of  the  othar  Uws  of  the  8tat«  at  Montana,  abf  il 
not  ba  reduced  ao  long  at  any  of  lald  datanturas  remain  outataol- 
Uig  and  unpaid,  and  that  the  State  of  Montana  wlU  cauae  suiJk 
taxes  to  be  promptly  collected,  and  after  %tm  payment  of  drawbacks 
or  refunda,  that  the  State  treasurer  shall  set  aakle  from  the  aaM 
proeeeds  of  said  Uccnee  taaaa.  Into  a  fund  to  be  known  aa  tlie  State 
highway  treasury  debenture  redemption  fund,  a  suffldeat 
amount  of  money  each  month  to  prorlde  for  the  payment  of  the 
' • •- *• aonth.  and  during  Um  13  months 
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n«Et  nreoedlng  the  araturtty  of  aald  debentures  be  "h^,**  •^e 
in  such  fund  from  said  proceeds  suffldent  money  to  provide  for 
the  payment  of  the  prlndpai  maturing  at  the  end  of  that  year. 
The  MUd  Ucense  or  excise  tasee  upon  gMOllneormotor  fuels  and 
dealers  and  dlstrtbutort  therein  m  herein  provided.  Shall  he  Irre- 
nealable  unUl  aU  of  aald  debentuzes  and  the  Intorest  to  aocriM 
Sweon  shaU  have  been  nUly  paid,  and  all  of  eald  debentures  and 
SrSifSTthereon  ahall  be' paid  »«««-  Proceeds  oj  "Jd -gf 
tajcea-  PropUied  Tliat  nothing  in  this  act  ahaU  prevent  the  reduc- 
tion of  such  excise  taxes  when  sufficient  moneys  to  pay  the  princi- 
pal and  accrued  Interest  on  aU  of  said  debentureshave  been  set 
Ukie  to  said  Statee  highway  treawiry  debenture  redemption  fund. 


So  that  the  securlUes  are  perfectly  sound.  The  toterest 
upon  the  obligations  win  be  promptly  met,  and  the  obliga- 
tions themselves  discharged  from  this  tax. 

The  State  Is  not  generally  obligated;  that  Is  to  say.  it 
does  not  undertake  to  pay  these  bonds  out  of  Its  general 
revenues  at  all,  but  only  out  of  the  revenues  coming  toto 
this  particular  fund.  So.  Mr.  President.  It  being  dcsh^blc. 
as  a  matter  of  course,  to  seD  those  bonds  to  banks  which 
are  dulte  willing  to  take  them.  I  should  dislike  very  much 
Indeed  to  have  this  measure  pass  with  that  language  to  it. 

Mr.  LEWIS.    Mr.  President 

The   PRESIDINa   OFFICER.    Does  the   Benator   from 

Louisiana  yield?  ««     .^ 

Mr.  LONG.    I  yield  to  the  Senator  from  OBnols. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  from 
Montana  to  contemplate  the  following  situation?  The  gen- 
eral bonds  of  the  sanitary  district,  it  Is  wefl  known  hare, 
wer«  issued  wlthto  its  power  and  upon  Its  properties.  The 
Supreme  Court  of  the  United  SUtes  having  made  a  deci- 
sion to  a  case  to  which  I  participated  withoot  success-the 
court  decided  that  the  city  of  Chicago  should  build  an  elec- 
tric plant,  which  should  meet  the  conditions  and  avoid 
draining  such  an  amount  of  water  from  the  lake  as  to  toter- 
fere  with  the  navigation  of  the  States  complaining,  to  wit, 
Wlsconsto.  Ohio,  and  others. 

Assume  the  dratoage  district  of  Chicago  issued  specific 
bonds  for  the  purpose  of  raising  the  money  to  comply  with 
the  decision  of  the  Supreme  Court.  In  this  construction 
which  I  have  described,  could  those  bonds  be  floated  to  this 
bank  under  this  provision? 

Mr.  WALSH  of  Montana.  Under  the  taiU  as  it  reads,  to 
my  judgment,  they  could  be. 

1ST.  LEWIS.  Then  I  have  no  further  comment  with 
which  to  disturb  the  Senator. 

Mr.  LONG.    That  is  not  affected  by  striking  out  the  word 

"  Kcneral  **? 

Mr  WALSH  of  Montana.  No.  I  have  tried  to  explato 
that  whether  the  word  "  general  •*  Is  to  or  is  out.  that  situ- 
ation Is  not  affected.  ^  *».  * 

Mr  LONG.    I  did  not  thorou^ily  understand  that. 

Mr!  President,  the  Senator  from  Virginia  has  said  that  this 
is  already  covered  to  the  Federal  reserve  act 

Mr.  GLASS.    No;  to  the  national  banklnc  act 

Mr  LONG.  In  the  national  banking  act.  The  fact  is  that 
to  the  pending  bill  the  Benator  is  striking  out  affiliates. 
Heretofore  these  bonds  have  been  marketed  through  the 
banks  largely,  or  to  a  considerable  extent,  through  their 
affiliates.  I  know  to  our  section  of  the  country  all  these 
banks  usually  have  their  afflliates.  and  they  bid  on  all  bonds. 
They  bid  on  the  drainage  bonds,  they  bid  on  the  school  dis- 
trict bonds,  they  bid  on  the  highway  bonds;  and  if ,  as  the 
Senator  from  Montana  suggests,  we  pass  this  bill  to-day  and 
include  to  it  the  provision  of  the  Senator  from  Virginia, 
which  would  strike  out  the  affiliates,  there  would  be  no 
pla^  where  the  public  could  market  Its  bands. 

I  am  not  unmindful  of  the  fact  that  there  may  be  once 
to  a  while  some  kind  of  a  special  municipal  security  wluch 
may  not  be  so  very  good.  There  are  some  to  default.  But 
that  is  going  to  happen  with  anything.  There  Is  not  a  very 
big  chance  that  that  is  going  to  happen  very  frequentiy. 
There  may  now  and  tiien  be  some  dratoage  bond  Uiat  Is  not 
so  good.  However,  tiiese  bankers  are  supposed  to  look  into 
that  fact  also.  There  is  not  a  chance  for  spoliation  or  for 
speculation  to  buying  municipal  bonds.  The  bankers  axe 
placed  on  tiidr  guard  to  find  out  what  revalue  there  win 
be  with  which  the  bonds  will  be  discharged  at  maturity  and 


the  toterest  paid.  They  understand  aH  that  when  they  buy 
them.  But  if  langxiage  is  placed  to  the  blU  providing  that 
these  special  Improvements  have  to  be  bid  on  only  by  pri- 
vate tovestment  houses,  that  will  practically  dose  the  door 
to  the  possibility  of  the  banks  of  the  country  bidding  on 
municipal  securities. 

Mr.  BX7LKLEY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  BxHGHAif  to  the  chah'). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Ohio? 
Mr.  LONG.    I  yield. 

Mr.  BULKLEY.  I  think  the  Senator  from  Louisiana  It 
right  to  stating  that  whereas  the  exceptions  from  the  limita- 
tion are  the  same  as  to  the  *>^*ting  law.  the  limitation  pro- 
posed is  itself  more  severe,  and  consequently  there  is  some 
reason  for  omitting  the  word  "general"  to  stating  the 
exceptions. 

Mr.  GLASa  I  have  already  said  that  I  am  perfectly  will- 
ing to  do  that. 

Mr.  LONG.  We  are  agreed  on  that;  but  how  about  the 
second  amendment  proposed  by  the  Senator  from  Montana? 
Let  us  adopt  the  amendment  striking  out  the  word  "  gen- 
eral "  and  then  settie  the  other  one.  There  have  to  be  two 
amendmoits,  anyway,  as  I  understand. 

The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  first  amendment  crflered  by  the  Senator  from  Montana. 
The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Chair  understands  the 
Senator  from  Montana  to  offer  a  second  amendment. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  do  not  offer 
this.  I  drew  this  amendment  as  an  accommodation  to  th« 
Senator  from  Michigan  [Mr.  CouxkmsI. 

Mr.  LONG.  Mr.  President,  I  hope  I  can  prevail  upon  tba 
Senator  not  to  offer  that. 

Mr.  COUZENS.  Mr.  President,  I  think  that  under  the 
circumstances,  with  my  knowledge  of  the  situation.  I  shaU 
have  to  offer  it,  whether  the  Senate  agrees  to  it  or  not. 

I  offer  this  amendment,  which  was  drafted  by  tiie  Sen- 
ator from  Montana  at  my  suggestion. 
Mr.  LEWIS.    Let  it  be  reported. 
The  PRESIDINa  OFFICER.    The  clerk  will,  read  the 

amendment.  ,,       «     ^      xi. 

The  LwasLATivx  Cunuc.  On  page  S6,  line  7,  after  the 
word  "thereof,"  the  Senator  from  Michigan  proposes  to 
insert  the  following:  "not  tocluding,  however,  the  obliga- 
tions of  improvement  districts  and  other  districts  of  like 
character  payable  out  of  taxes  imposed  upon  the  property 
withto  such  dirtricts  presumably  to  be  benefited  by  the  work 
for  the  prosecution  of  which  such  oUigations  were  issued.** 

Mr.  WALSH  of  Montana.  Mr.  President,  will  the  Senator 
yield  to  me. 

Mr.  COUZENS.    I  yield. 

Mr.  WALSH  erf  Montana.  That  amendment  ooght  to  be 
Included  to  brackets,  to  show  that  it  is  a  qualification  of 

what  goes  before.  .^     «      ^      < 

Mr.  COU2SEN8.  Mr.  President,  when  the  Senator  from 
Montana  offered  his  amendment  to  strike  out  the  word 
"  general,"  we  had  considerable  discussion  among  ourselves 
as  to  the  effect  of  the  elimination  of  the  word  "  generaL"  I 
pototed  out  to  him  that  to  many  cities  territory  outside  of 
the  city  limits  is  te-ought  toto  the  city,  and  Immediately 
there  is  a  demand  upon  the  board  of  aldermen,  or  upon 
the  council,  to  put  to  streets,  pavements,  sidefwalks.  and 
sewers.  The  councU  will  say,  "  If  you  want  to  pay  for  these 
things,  all  right,  but  we  are  not  going  to  make  them  a  gen- 
eral obligaUon  of  the  city.  We  will  set  aside  a  spedaldis- 
trict  that  will  benefit  by  these  improvements.  We  expect 
that  particular  district  to  pay  for  the  issuance  of  these 
securities.  We  wlD  not  make  the  property  of  the  city  liable 
for  that  special-assessment  district"  .-„.*„     « 

Mr.  Preiridtsnt.  to  many  cases  there  is  no  possibility  oi 
coUecttog  revenue,  because  it  depends  upon  whether  the 
property  Ui  salable.  If  the  property  of  the  subdivision  hap- 
pens to  be  salable,  they  probably  might  collect  the  assess- 
ments. If  the  real-estate  development  Is  not  sold,  there  is 
no  revenue  to  pay  these  taxes,    i  think  it  Is  unwise  Uiat  the 
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V^derml  reaerve  l«nks  should  be  encouraged  in  buying  that 

'"^  ,;^S2ent  propo«d.  which  was  drafted  by  toe  S^ 
ator  from  Montana,  speciflcally  provides  that  the  only  bcmds 
to  be  exempted  are  the  ones  which  are  issued  in  a  d^ 
trtct  where  the  beneflto  arc  presumably  for  that  specific  ^ 
trtct  and  therefore  they  are  In  no  sense  general  obligations 
of  the  poUUcal  subdivision  which  authorizes  the  issuance  of 
the  securities.  For  protection  against  fioating  that  sort  ^ 
«ccunt:es.-and  there  are  millions  and  n^^^^^f^.'if'*^^ 
to-day  for  the  very  reasons  I  have  pointed  out-I  thmk  this 
provision  ought  to  be  put  into  the  bill. 

Mr  COPELAND.  Mr.  President,  the  Senator  would  noC 
■ee  any  objection  to  the  sanitary -district  bonds;  that  would 
be  entirely  different  from  a  subdivision  such  as  the  Senator 

Mr  COUZENS.  Entirely.  While  on  that  point.  I  destre 
*c  ask  the  Senator  from  Illinois  from  what  source  does  the 
ianitary  district  get  iU  revenues  to  pay  the  samtary-dla- 

^Mr  LEWIS  Mr.  President.  It  has  a  very  large  lighting 
Plant,  from  which  there  is  much  rent,  and  also  they  have 
^h  material  to  sell  a.  a  weult  of  excavating  So  th«r 
are  always  able  to  get  an  Income  that  equals  their  interest. 
Lately  they  have  had  difficulty  because  financial  conditions 
and  things  which  have  transpired  at  Chicago  have  made  It 
Impossible  to  sell  their  bonds.  «,*.^ 

Mr  COUZENS.  Is  there  any  assessment  in  the  samiary 
district  on  the  real  esUte  to  pay  the  securities? 

Mr  LEWIS  There  is  no  assessment  that  is  levied  upon 
the  rfml  ertate.  They  rent.  They  have  large  real  estate; 
taut  If  these  rentals  are  withdrawn,  I  am  unaware  of  any 
MMHments  that  are  levied  on  the  real  estate  to  meet  any 

Indebtedness.  ^i^^^t  ^•^• 

Mr    COUZENS.    What  does  the  sanitary  district  cover. 

Mr.  LEWIS.    AD  of  Chicago  and  much  of  the  county  of 

Cook  besides.  ^  ^^  ^        , 

Mr  COUZENS.  It  seems  to  me,  to  view  of  that  explana- 
tion of  the  Senator  from  Illinois,  this  amendment  would  not 
Include  the  kind  of  case  he  has  reference  to  at  all.  The 
sanitary-district  bonds  are  not  Issued,  presumably,  as  we 
have  written  tato  this  amendment,  for  the  specific  benefit 
of  the  particular  sanitary  district.  That  is  the  reason  why 
we  have  that  placed  in  there.  „  .^    «       ♦— •- 

Mr.  SMOOT.  Mr.  President.  I  want  to  call  the  Senators 
attention  to  Order  of  Business  No.  202.  Senate  bUl  1856. 
totroduced  by  the  senior  Senator  from  Illinois  lUx.  QLnml. 

Mr.  COUZENS.    I  have  it  to  my  hand. 

Mr  SMOOT.  If  that  bill  became  a  law.  would  It  cover 
the  situation  at  the  present  time  to  which  the  Senator  has 

reference?  „  •  J 

Mr   LEWIS.    That  blU  was  introduced  by  my  colleague? 

Mr.  SMOOT.  It  was.  It  is  on  the  calendar,  a  bill  to  pro- 
vide for  the  relief  of  farmers  to  any  SUta  by  the  making 
of  loans  to  drainage  districts,  levee  districts,  levee  and 
drainage  districts.  Irrigation,  and/or  similar  districts  other 
than  Federal  reclamation  projects,  or  to  counties,  boards  of 
supervisors,  and  or  other  political  subdivisions  and  legal 
^    entitles,  and  for  other  purposes. 

That  was  Introduced  by  the  Senator's  colleague  and  was 
referred  to  the  Committee  on  Irrigation  and  Reclamation. 
It  was  reported  with  an  amendment  on  Pebniary  8.  1932. 

Mr.  COUZENS.  That  was  a  year  ago.  and  the  bill  has 
never  been  permitted  to  pass  this  body. 

This  is  not  the  kind  of  case  to  which  I  had  particular 
reference.  But  to  the  cases  of  these  districts  referred  to  to 
the  bill  menUoned  by  the  Senator  from  Utah,  where  the 
Improvement  was  preatmiably  for  that  specific  district,  they 
should  not  be  eligible  for  loans  at  the  Federal  reserve  banks. 
In  other  words  they  are  highly  speculative,  and  hundreds 
and  millions  are  to  default. 

Mr.  SMOOT.  I  agree  with  the  Seriator  thoroughly,  and 
1  was  wondering  whether  the  Senator  thought  this  bill 
should  paas  the  Senate.  Personally.  I  am  opposed  to  the 
bilL 
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Mr.  ROBINSON  of  Arkansas.     Mr.  President,  wlfl  the 

Senator  from  Michigan  yield  to  me? 
BIr.  COUZENS.    I  yield.  ^  *w    o 

Mr  ROBINSON  of  Arkansas.  The  bill  to  which  the  Seca- 
tor  from  Utah  refers  did  pass  the  Senate.  I  mjse"  ca*^<> 
it  up  and  secured  its  passage  dining  a  former  session. 

Mr.  LONG.  Mr.  President,  to  what  was  the  Senator  fran 
Arkansas  referring? 

Mr.  ROBINSON  of  Arkansa*.    It  is  what  is  known  as  tiie 
Olenn-Smith  bilL 
Mr.  LONG.    Taking  up  the  drainage  bonds? 
Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr  LONG  Then  that  eliminates  the  danger  parUcularly 
as  to  drainage  bonds  about  which  the  Senator  from  Mi<:h- 
igan  talks.  I  have  just  succeeded  to  getting  a  copy  of  the 
proposed  amendment  to  the  form  to  which  it  was  offeied. 
I  want  to  read  this,  and  I  hope  Senators  will  listen  a  U.tle 
more  carefully  to  the  language  than  we  ordinarily  listen. 
It  reads  to  this  way: 

Not  mdudlng.  howerer.  the  obligation*  of  Improvement  dlii- 
trtcu  and  othCT  dUtrlcUi  of  like  character  payable  out  of  t^ixe. 
loosed  upon  the  property  within  such  district,  presumably  U.  be 
SSflSd  by  the  Work  for  the  proeecuUon  of  which  «ich  obliga- 
tions were  iaaued. 

That  language  simply  means  that  any  special  district  (tre- 
ated to  be  improved,  whether  subway,  airport,  drainage  dis- 
trict or  anything  of  the  kind,  can  not  have  its  bonds  fiot.ted 
through  the  Federal  reserve  banks.  There  are  any  num- 
ber of  them  financed  that  way  to-day.  It  may  be  It  to 
through  the  affiliates,  but  I  know  there  are  any  number  of 
them  particularly  drainage  bonds,  to  which  the  Senator 
from  Michigan  refers.  I  do  not  care  what  State  we  nnay 
take.  Some  of  us  may  not  call  to  mtod  any  one  of  them,  but 
I  do  not  know  of  any  State  that  is  not  to-day  financing  some 
of  these  projects  through  the  banks.  I  am  not  famiUar  with 
the  SUte  of  New  York,  but  I  would  have  no  hesiUncy  in 
saying  that  we  coxild  find  100  or  more  of  them  to-day  that 
would  be  excluded  under  this  provision. 

If  we  are  going  to  strike  out  the  affiliates,  here  Is  what 
we  will  do:  We  will  say  to  the  governmental  districts  ol  the 
States  and  of  the  cities  that  they  can  not  be  financed 
through  the  banks  but  they  will  have  to  be  financed  entirely 
through  private  tovestment  houses. 

Mr.  WAGNER.     Mr.  President 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Louisiana  yield  to  the  Senator  from  New  York? 
Mr.  LONG.    I  yield. 

Ur.  WAGNER.  It  would  be  a  matter  of  great  difficulty 
to  anyone  called  upon  to  interpret  the  proposed  amendment 
if  we  have  the  words  "  improvement  districts  and  other  dis- 
tricts of  like  character."  Who  will  determtoe  whether  a 
particular  district  tovolved  is  "  of  Uke  character  "?  A  sub- 
way district  would  not  be  a  district  •'  of  like  character  "  as 
an  improvement.  The  very  indeflniteness  of  the  amend- 
ment makes  it  seriously  objectionable. 

Mr.  COPELAND.    Mr.  President 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Louisiana  yield  to  the  senior  Senator  from  New  York? 
Mr.  LONG.    I  yield. 

Mr.  COPELAND.  I  should  like  to  call  the  attention  of 
the  Senator  from  Michigan  to  a  situation  to  his  own  State. 
As  he  knows.  I  happened  to  be  mayor  of  a  little  city  in  that 
State  years  ago.  The  question  would  arise  there  new,  as 
it  did  at  that  time,  regarding  a  paving  district.  Wh«m  we 
proposed  to  pave  a  street  there  was  set  up  a  paving  district. 
Those  were  not  bonds  of  the  city.  I  do  not  know  how  far 
they  might  have  gone  to  making  collections.  They  may 
have  covered  the  whole  city  itaelf.  but  the  property  ^vithto 
the  area  of  that  paving  district  was  holden  for  those  iwnds. 
I  am  sure  the  Senator  from  Michigan  would  not  wish  to 
exclude  those  bonds  from  such  protection  as  we  are  p  -opos- 
tog  to  afford  here. 

Mr.  COUZENS.    Mr.  President 

The    PRESIDING   OFFICER.     Does    the   Senator    frtwn 
Louisiana  yield  to  the  Senator  from  Michigan? 
Mr.  LONG.    I  yield. 
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Mr.  COUZKN8.  Than  are  the  irery  bonds  I  do  want  to 
exclude,  because  they  are  the  kind  of  bonds  o*  irtxkh.  tiiere 
un  millions  to  default,  because,  for  instance,  we  have  platted 
subdivialons  and  put  to  pavements  as  to  which  the  rest  of 
the  city  would  not  accept  the  obligation.  If  the  city  will  not 
get  back  of  the  obligation  for  pavtog  a  street,  but  requires  it 
to  be  paved  by  the  abutting  property  owners,  then  It  is 
evidence  that  it  is  a  hazardous  undertaking. 

Mr.  COPELAND.  As  I  understand  the  Senator,  he  totends 
by  the  amendment  to  make  such  securities  Ineligible. 

Mr.  LONG.  That  is  what  he  said  and  that  is  what  I 
understand  the  Senator  to  mean. 

Mr.  COUZENS.   That  Is  exactly  true. 

Mr.  LONG.  I  want  to  emphasi>ie  Just  what  the  Junior 
Senator  from  New  York  [Mr.  WAOjml  said.  The  expression, 
**  the  obligations  of  improvement  districts  and  other  districts 
of  like  character,"  Is  indefinite.  What  te  "of  like  charac- 
ter"? Is  a  subway  "  of  like  character  "?  Who  wUl  say?  Is 
it  to  be  the  comptroller?  Does  that  mean  that  to  his  toter- 
pretation  he  can  wipe  out  an  Immense  lot  of  securities  that 
to-day  we  are  floating  through  the  banks  and  that  we  have 
not  any  other  way  to  float  except  through  private  tovestment 

houses?  ..  ^  ^w 

The  language  is  very  indefinite.  I  do  not  know  what  the 
meaning  of  it  finally  may  be.  I  suggest  that  above  all 
things  if  we  are  going  to  strike  out  affiliates  we  ought  not 
to  strike  out  municipal  securities.  We  are  going  far 
enough  with  the  bill  as  it  is. 

Mr.  WALSH  of  Montana.    Bir.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Montana? 

Mr.  LONG.    I  yield.  

Mr.  WALSH  of  Montana.  As  the  draftsman  of  the 
amendment,  before  I  take  note  of  the  criticism  made  by 
the  Jvmlor  Senator  from  New  York  [Mr.  Wachke]— he  read 
only  a  part  of  it.  That  part  is,  of  course,  todcflnite.  Even 
the  term  "  Improvement  district "  is  todeftalte.  Of  course, 
the  term  "districts  of  like  character"  Is  indefinite.  It  is 
totended  to  make  that  language  more  definite  by  what  fol- 
lows, namely,  "  districts  to  which  improvements  are  made, 
those  improvements  to  be  paid  for  out  of  taxes  levied  upon 
the  property  wtthto  the  district  which  it  is  presumed  was 
bei>efited  by  the  improvement." 

Mr.  LONG.  I  think  that  adds  to  the  ooifuslon.  rather 
than  tending  to  clarify  it. 
Mr.  WALSH  of  Montana.  That  may  be. 
Mr.  LONG.  Because  you  have  to  go  there  and  ftod  out. 
to  addition  to  what  "  district  of  like  character  "  It  is.  whether 
it  is  presumably  to  be  benefited  by  the  work.  Apparently, 
if  you  can  ftod  it  Is  not  benefited  by  the  work,  the  obligation 
is  all  right;  but  If  it  is  benefited  by  the  wort,  it  is  not  a 
good  bond.  I  think  the  Senator  can  see  that.  Suppose  we 
say  it  does  not  benefit  the  property,  then  the  obligation  is 

all  right. 

Mr.  WALSH  of  Montana.  I  had  totended  to  drafting  it  to 
avoid  Just  that  thing.  The  improvement  is  ordered  and  the 
district  is  created  because  it  is  presumed  that  the  property 
Is  going  to  be  benefited.  It  may  not  be  benefited.  The 
Senator  from  Michigan  is  Just  afraid  that  It  will  be  a  case 
where  the  property  is  not  benefited,  and  accordingly  the 
bonds  will  not  be  paid;  but  "  presumably  to  be  benefited  " 
relates  to  the  time  the  district  was  created.  In  other  words, 
at  the  time  the  district  was  created  tt  was  presumably  to  be 
benefited  by  the  work.  _i  *w  * 

Mr.  LONG.  »fr.  President.  I  would  like  to  suggest  that 
the  Senator  from  Michigan  withhold  the  amendment  to- 
xilght.  Let  us  not  vote  on  the  amendment  to-night.  I  think 
it  is  highly  objectionable.  I  do  not  know  that  I  had  any- 
thing to  do  with  It,  but  I  indulged  mysdf  the  privilege  of 
speaking  to  the  Senator  from  Montana  about  the  OTigiMl 
provision  before  he  presented  the  amendment.  I  thought 
I  saw  that  it  was  Glutting  out  a  great  qoantity  of  State 
obligations  that  were  more  or  leas  special,  such  as  hiiSiway 
obligations,  aheady  mentioned-  I  think  the  Senator  is  pro- 
posing to  undo  a  large  part  of  the  good  that  has  been  done 
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with  the  amendmmt  irtien  he  offers  this  amendment. 
tatoly  he  is  so  far  as  it  applies  to  munidpalitiea. 

For  example,  we  are  building  to  the  city  of  New  Orleans 
one  of  the  lanrest  airports  to  the  world.  ProbaUy  it  will  be 
one  of  the  finest  airports  to  the  world  for  airplanes  that 
may  alii^t  on  land  or  on  water.  We  have  created  a  fund 
there  out  of  the  improvement  that  has  been  made  and  out 
of  taxes  that  have  been  levied  on  that  particular  pctverty. 
We  are  not  having  any  trouble  to  financing  that  proposition 
to-day.  It  is  a  sound  proposition.  One  million  five  hundred 
thmisand  dollars  of  the  bonds  have  been  approved  ten- 
tatively already  by  the  Reconstruction  Finance  Corporation. 
They  have  not  yet  given  us  the  money,  but  we  oq^ect  tt  any 
day — at  least,  we  hope  we  shall  get  it. 

We  have  sinreral  million  dollars  more  of  those  bonds  to 
fioat.  We  will  fioat  them  without  any  difficulty  whatever 
through  the  banks  of  the  city  and  they  will  never  lose  a 
dollar.  If  this  language  is  incorpOTated  to  the  biU.  we  win 
not  be  able  to  fioat  the  bonds  of  that  airport.  Where  win 
we  get  a  method  of  financing  them?  We  shall  have  to  look 
for  s<xne  private  tovestment  house  to  take  the  bonds. 

Mr.  LEWIS.    Mr.  President 

The   PRESIDINO   OFFICER.    Does   the   Senator   Iron 
Louisiana  yield  to  the  Senator  from  Illinolsf 
Mr.  LONG.    I  yield. 

lifr.  T.Tirwrm  May  I  ask  the  Senator  from  Louisiana  more 
particularly  to  Indicate  to  what  way  he  wUl  lose  tlM  benefit? 
What  language  to  the  particular  amendment  works  that 
particular  remit? 

Mr.  LONG.  It  is  an  improvement  presumably  to  be  bene- 
fited by  the  expenditure  of  the  money  for^  which  we  are 
floating  the  1x>nds. 

Mr.  LEWIS.  Does  the  amendment  prevent  the  ftoancing 
of  that  which  is  improved? 

Mr.  LONG.    If  we  can  prove  It  is  not  improved.  It  does 
not.    If  It  U  inesumed  to  be  improved,  it  does. 
Mr.  LEWIS.    May  I  ask  the  Senator,  knowing  him  to  be 

an  eminent  lawyer 

Mr.  LONG.    No;  I  am  not. 

Mr.  LEWIS.  I  Insist  on  that  recommendation  to  ordo: 
to  get  a  reply  from  the  Senator.  What  is  the  particular 
language  that  the  Senator  thinks  really  bars  the  floating 
of  the  bonds? 

Mr.  LONG.  The  Senator  trcm  Illtoois  is  eminent  enough 
to  translate  the  language  better  than  I  can.  I  hope  the 
Senator  will  not  requtoe  me  to  exhibit  my  "  hlllMlly"  un- 
derstanding of  irfurases.  I  made  a  living  as  a  lawyer,  but 
not  as  an  eminent  lawyer.  Thwe  is  a  difference  between 
them.    I  never  wrote  but  one  book.    [Laughter.] 

Here  ts  the  language— 
not  including,  however,  tbe  obllgftttons  of  Improvement  dlstoieta 
and  other  districts  of  like  character. 

I  do  not  know  Just  what  that  means.  I  am  going  to  read 
it  again,  not  that  it  needs  any  further  reading  to  percolate 
the  recesses  of  the  mentality  of  the  Senator  from  Iltinols, 
but  my  own.    I  read  it  again — 

not  incliKlliig.  however,  the  obligations  of  Improvemmt  dla- 
tricta  and  other  districts  of  like  character  payable  out  of  tana 
Imposed  upon  the  property  within  such  districts  pasuoMAy  to 
be  benefited  by  the  work  for  the  proawnitton  of  which  such 
obligation*  were  laaued. 

It  takes  a  pretty  good  mind  to  keep  up  with  that  lan- 
giiage  as  I  go  along.  Perhaps  I  had  better  hand  it  to  the 
Senator  tram  Illinois.    [Laughter.] 

Mr.  LEWIS.  I  can  only  say  that  I  gathered  from  the 
reading  of  it  and  the  mannn  to  which  it  has  been  broad- 
ened out  that  the  {apposition  seems  as  broad  as  it  is 
**  Lcuro."    [laughter.] 

Mr.  LONG.    But  I  had  nothing  to  do  with  it. 

Mr.  LEWIS.  Let  me  be  perfectly  frank.  I  am  Interested 
to  the  phrasMdogy  as  it  would  apply  to  the  Sanitary  District 
of  Chicago  and  to  the  board  of  education,  and  other  securi- 
ties to  which  I  have  from  time  to  time  manifested  an  inter- 
est before  this  honorable  body.  I  am  unable  to  see  where 
i  ^>»«».  in  whW^  1  am  interested  is  at  all  obstructed  and  I  am 
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not  able  to  see  where  the  securities  are  Impeded  Th««;'<^ 
?^  the  point  of  view  that  I  obeerve  this  «^«°dment^I^ 
iSSle  to  participate  In  the  fear  ol  <l^^^^^„i^,,^^^ 
^ator    from    Loutelana    seems    to    apprehend    from    the 

•"S^'IISnO     we  do  not  hare  to  apprehend  the  danger. 

1^  senator  from  Michigan  [Mr.  Couxncsl  very  fr«^y  ?Hj; 

ttMM^e  of  the  Clares  of  securities  that  he  ^u^^^aJtlng 

SrStoSlte.    They  are  securities  that  are  being  handled 

tlvJ^^nd  Dlenty  of  them,  drainage  districts  and  so  on. 

^SX^re^  iaiu?S  clntry  in  the  SUte  of  Louisiana,    Some 

ofW  toS^e  bonds  may  be  in  default,  not  many  but  th«re 

SLy  b?iom^    we  are  constantly  improving  that  countey. 

STd  w?  aTpaying  for  it  out  of  the  taxes  being  leviedupon 

SeWoveTarea.    I  "call  an  airline  highway;  I  re«ai  a 

OToJect  for  a  bridge:  and  they  are  paid  for  out  of  the  reve- 

SSrSert^  from  the  taxes  and  from  other  revenues  that 

SSht  ie  received  there.    Under  the  amendment  those  bonds 

"^^l,  wa?i?^orks  as  an  example.  Suppose  we  erect  a 
waterworks  and  levy  In  that  particular  district  a  tax  to  pay 
Tnr  tJTwaterworks  That  is  presumably  one  of  the  improve- 
Z^i'Z'^^V^verty  that  --t  t«  paid  f^^o^hj^es 
th.t  •»  levied  to  (Uscharge  the  bonds  whlcH  are  Issued,    i 

I  do  not  see  whj  it  would  not. 

Mr  COUZENS.    Mr.  President 

The  PRESIDINa  OPPICBR.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Michigan? 

!£■  TOTOENS.^*!  assume  that  a  waterworks  and  a  sub- 
wav  would  have  their  own  revenues  and  would  not  be  de- 
;^denTlfpon  taxes  for  Payment  °ftheirbcruU^  I^dnoi 
totend  to  include,  and  I  do  not  thmk  that  the  language 
tocludea,  any  project  that  would  have  its  own  revenue. 

llfr^NQ.  IX  it  has  revenue,  the  Senator  would  be  wlll- 
tng  to  accept  it? 

Mr.  COUZENS.    Oh,  yes.  *  »♦  ♦k-  o-« 

E  LONG.    Then  I  move,  if  that  la  the  Intent  of  the  Sen- 

•iL^'SillSjS?"^  President,  before  the  Senator  does 
that,  may  I  ask  him  a  quesUon? 
Mr  LONG.    Certainly.  ^       ,14  — 

Mr  BARKLEY.  I  understood  the  Senator  from  Louisiana 
to  say  that  these  drainage-district  bonds  and  similar  Im- 
provement bcndi.  regardless  of  their  ^^'^^^' ^^^^li^ 
K  rediscounted  by  the  Federal  reserve  banks  as  »  method 
S^flnancing  the  districts.  Does  the  Senator  really  mean 
-    to  say  that  that  Is  being  done  now? 

Mr.  LONG.    1  mean  they  are  taking  some  self-Uquidating 

Mr  BARKLEY  The  Senator  may  be  confusing  the  Fed- 
eral reserve  banks  with  the  Reconstruction  Fmance  Cor- 
poraUon.  I  do  not  understand  the  Federal  resCTve  bMiks 
U9  now  rediscountlng  or  that  they  were  ever  rediscounting 
long-term  bonds  issued  by  drainage  or  improvement  dis- 
tricts m  order  to  raise  money  to  make  the  improvements. 

Mr.  lONO.  Oh.  we  have  sold  bonds  to  the  Federal  re- 
serve banks  to  make  Improvements— plenty  of  them. 

Mr   GLASS.    O  Mr.  President 

i  Mr  LONG    I  mean  not  the  banks  but  the  afBliates  of  tl»e 
banks.    It  does  not  make  any  difference  what  they  may  be 

called. 

Mr  GLASS.  The  Senator  means  the  member  banks,  the 
national  banks;  he  does  not  mean  the  Federal  reserve  banks? 

Mr  LONG.    I  mean,  of  course,  the  national  banks. 

Mr  BARKLEY.  I  understand  that  a  naUonal  bank  might, 
as  a  matter  of  investment,  buy  a  drainage-district  bond  or 
an  improvement  bond.  Just  like  it  goes  on  the  market  and 
buys  any  other  sort  of  a  bond,  but  that  is  quite  a  different 
tnmsaction  from  the  Federal  Reserve  Board  itself  redis- 
**  counting  bonds  of  that  sort  or  using  them  at  aU  as  collateral 
for  money  borrowed. 

Mr  LONO.    The  Senator's  leader  disagrees  with  him. 

Mr.  GLASS.    I  do  not  disagree;  I  agree  thoroughly  with 
Qm  Senator  from  Kentucky. 


BIT.  LONO.    Then  I  did  not  raiderstand  what  the  Senator 
meant  by  shaking  his  head. 
Mr.  GLASS.     Perhaps  I  was  shaking  It  in  the  wronr 

direction.  _    _.   .  _».«wi^« 

Mr  BARKLEY.    The  Senator  from  Virginia  was  ^^^9 

It  It'  ttieSenator  from  Louisiana.     I  think  the  Senator 

misunderstood  him. 
Mr.  LONG.     I  was  not  talking,  so  he  did  not  have  to 

'^u'the  sln^tor  from  Michigan  is  ^"f^Jf  .«S*  ^^JTSvi 
ment  should  not  include  improvement  distr  cts.  If  «»«y  »>*^J 
Sher  revenue,  then  I  move,  if  he  will  permit  me.  at  the  end 
of  the  excepUon.  to  insert  the  foUowmg  words: 
-TV  I-  -,M,ntion    howerer    »h»U  not  Include  obligation*  of  Im- 

s^i^C™  ■niss.^ns  t^u^rsiz  ;r: 

and  interest  thereon 


Mr.  LEWIS.    May  I  be  so  bold  as  to  suggest  the  words 
"  other  revenue  derived."  ^^„^  - 

Mr  LONO.    Very  weU.  "  other  revenue  derived. 
UT  COUZENS.    I  should  like  to  ask  the  Senator,  other 

than  what? 
Mr.  LONO.    Other  than  taxes.  *    »  .^.  ♦>,.».. 

Mr.  COUZENS.    There  is  no  reference  to  taxes  «»«J; 
MP.  LONG.    Yes:  there  is.    The  Senator  docs  not  know 

what  he  has  offered.  I  am  afraid.  *      _wn  -<  .ih  t^ 

^  GEORGE.    Mr.  President.  If  the  Senator  will  ylUd  to 
me  the  language,  by  way  of  further  deflniUon.  is  also— 
payable   out   of   t«ie.    Impcewl   upon   the   property   within    eucH 
district*. 

May  I  suggest  to  the  Senator  from  Louisiana  that  tf  he 
will  inchide  the  word  "  exclusively."  so  as  to  read  payable 
Scli^vely  out  of  taxes."  then  he  will  accomplish  wl^t  he 
is  undertaking  to  do.  .  .  * 

Mr  LONG     I  think  that  would  be  a  great  Improviment. 

Mr!  GEORGE.    Or  the  word  "  solely  "  might  be  used,  so  a» 

to  read  '*  solely  out  of  taxes."  .  .,    .        »,   _ 

Mr  LONG     I  move  to  amend  the  amendment  by  Inserting 

after 'the  word  "  payable  "  the  word  "  exclusively." 
Mr  COUZENS.    I  am  very  glad  to  accept  that,  because  I 

do  not  want  to  exclude  any  revenue-producing  acUviUes. 

Mr.  LONG.    Very  welL  .._^«„^.  #k- 

The  PRESIDING  OFFICER.    The  Chair  understands  the 
Senator  from  Michigan  to  accept  the  amendment. 

Mr  GLASS.  Mr.  President.  I  am  in  entire  sympatl^y  with 
the  purpose  of  the  Senator  from  Michigan  in  offering  this 
Miendment  and  I  shall  not  oppose  it  or  the  modihcation 
JSt  suSested.  we  thought  we  had  tightened  up  ^  f^ 
Uon  considerably.  Because  our  exhaustive  i^vestjgat^  3n  dis- 
closed the  fact  that  so  many  national  banks  had  fai.ed  be- 
cause they  had  fUled  their  portfoUos  with  unwise  and  prac- 
tically useless  investment  securiUea;  for  that  reajon  we 
tightened  the  matter  up.  but  I  do  not  object  to  UgliUmng 
it  up  a  Uttle  more. 

Mr  TRAMMELL.  Mr.  President,  in  my  oplnicn,  the 
amendment  proposed  by  the  Senator  from  Michlgar.  or  by 
the  senator  from  Montamt-I  have  heard  rf/erencei  made 
to  each  of  them-places  a  restriction  and  a  limitation  upon 
a  class  of  securlUes  which  should  not  be  preclude!  from 
rediscount.  The  bill  authorizes  the  Comptroller  of  Uie  Ciir- 
rency  by  regulation  to  prescribe  any  c^as*  o'^cominercUU 
securities  that  may  be  discounted  by  the  banks,  but  tnen 
there  is  written  into  the  bill  a  provision  that  excepts  securl- 
Ues of  municipalities  or  of  districts,  and  an  attempt  Is  made 
to  put  an  inhiblUon  against  them  so  that  they  may  not  be 
avaUable  for  rediscount  purposes  through  the  bankf. 

In  my  own  SUte  aU  the  schoolhouses  are  built  b.v  bonds 
issued  by  the  school  districts,  and,  of  course,  those  bonds 
are  retired  by  taxes.  I  have  never  known  of  that  ctM-acter 
of  security  being  the  cause  of  the  wrecking  of  bwiks  any 
more  than  commercial  securlUes.  As  a  matter  of  f»c^. J 
♦Kink  more  frequently  commercial  securities  have  causea 
the  undermining  of  the  banks  rather  Urnn  this  class  of 

public  securities.  ^    ^       ^      ..  .i^« 

I     Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 


1933 


CJONGRESSIONAL  RECORD— SENATE 


2407 


The  PRESilDINO  OIVICXH.    Does  the  Senator  from  Flor- 
ida yield  to  the  Senator  from  Kentucky? 
Mr.  TRAMMELL.     I  yield. 

Mr.  BARKLEY.  I  was  wondering  whether  the  Senator 
from  FlcH^da  has  not  confused  the  rediscounting  paper  by 
the  Federal  reserve  banks  and  the  investment  in  paper  by 
the  member  banks? 

Mr.  TRAMMELL.  No;  I  have  not  confused  that.  If  there 
Is  put  in  an  inhibiUon  against  the  Federal  reserve  bank 
taking  a  certain  class  of  securities  for  rediscount,  then,  of 
course,  the  member  banks  necessarily,  while  they  are  not 
absolutely  prohibited  from  taking  that  class  of  securities, 
will  hesitate  before  they  will  take  them. 

Mr.  GLASS.    It  has  nothing  in  the  world  tc  do  with 
Federal  reserve  banks;  it  relates  to  member  banks  alto- 
gether. 
Mr.  lHAMMEIiL.    This  provides  that  certain  classes  of 

paper  may  not  be  rediscounted 

Mr,  BULKLEY.    Mr.  President 

Mr.  TRAMMELL.  I  will  ask  the  Senator  to  wait  until 
I  finish  the  sentence.  The  Comptroller  of  the  Currency 
is  authorized  to  irescribe  the  class  of  securiUes  to  be  sub- 
ject to  rediscoimt  so  far  as  commercial  paper  is  concerned, 
but  when  It  comes  to  paper  issued  by  municipaliUes,  coim- 
ties  or  subdivisions,  there  is  an  inhibition  put  upon  that 
class  of  securities.  If  we  can  vest  in  the  Comptroller  of 
the  Currency  the  authority  to  say  what  character  of  com- 
mercial paper  may  be  used,  why  should  we  write  Into  the 
proposed  legislation  an  inhiblUon  against  a  certain  char- 
acter of  pubUc  securlUes?    That  is  what  this  bill  does. 

Mr.  BULKLEY.    Mr.  President 

The    PRESIDINO    OFFICER.    Does   the    Senator    from 
Florida  yield  to  the  Senator  from  Ohio? 
Mr.  TRAMMELL.    I  yield. 

Bffr.  BULKLEY.    I  want  to  suggest  to  the  Senator  that 

this  does  not  relate  to  rediscounts  at  all;  it  relates  only  to 

investments. 

Mr.  LONG.    That  is  what  we  are  talking  about. 

Mr.  BULKLEY.    But  the  Senator  from  Florida  is  talking 

about  rediscounts;  I  think  that  is  a  mere  slip  of  the  tongue. 

Mr.  TRAMMEUo.    If  it  is  a  matter  of  investment 

Mr.  BULKLEY.  That  is  what  it  is;  it  is  a  matter  of 
Investment. 

Mr.  TRAMMELL.  If  It  is  a  matter  of  investment,  why  Is 
the  Comptroller  of  the  Currency  permitted  to  prescribe  with 
unlimited  authority  the  character  of  commercial  securities 
the  banks  may  purchase  and  then  Uiere  is  written  into  the 
law  an  inhibiUon  against  the  purchase  of  public  securities? 
Mr.  BULKLEY.  I  think  the  Senator  misunderstands  me 
if  he  thinks  that  I  am  taking  a  position  opposite  to  that 
taken  by  him  in  his  argument.  I  was  merely  correcting  the 
missUtement  that  it  relates  to  rediscounts,  which  it  does 
not.    It  relates  to  Investments. 

Mr.  TRAMMELL.  It  impairs  the  value  of  aU  public  securi- 
Ues throughout  the  country.  It  will  weaken  and  reduce  the 
price  at  which  bonds  may  be  sold  in  the  future  by  different 
governmental  subdivisions.  Why  should  we  discriminate 
against  public  securities? 

Mr.  GLASS.    Mr.  President,  if  the  Senator  will  only  read 
the  bill  he  will  see  that  it  does  Just  the  reverse  of  what  he 
says  it  does. 
Mr.  TRAMMELL.    I  have  read  the  biU. 
Mr.  GLASS.    It  distinctly  exempts  such  secorlties. 
Mr.  TRAMMELL.    It  exempts  only  a  certain  class  of  se- 
curlUes.   It  contains  an  inhibition  against  other  securiUes. 
for  instance  those  of  a  district.    The  Senator  says  if  I  had 
read  the  bill  I  would  not  make  the  statement.    I  will  ask 
him— of  course,  I  know  be  is  Tery  familiar  with  the  bill— 
I  will  ask  him  if  a  school  district  in  the  State  of  Florida 
deshlng  to  float  $100,000  of  bonds  for  the  purpose  of  build- 
ing a  schoolhouse.  the  district  alone  being  responsible  for 
those  bonds,  would  have  the  right  to  sell  the  bonds  unless 
the  bill  were  amended? 

Mr.  GLASS.  Under  the  proposed  amendment  of  the  Sen- 
ator from  i^i*'>iigMi  it  miglit  not  have,  but  under  the  terms 
of  the  bill  as  reported  by  the  committee  it  would  have. 


Mr.  TRAMMEIX.  I  Want  to  aA  the  Senator  to  cite  me 
the  paragraph  which  contains  that  authorisation. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  from  Mich- 
igan has  offered  an  amendment  the  effect  of  which  is  to 
take  this  very  class  of  bonds  out  of  ttie  permissive  section 
of  the  bill  as  it  is  written. 

Mr.  GLASS.   Let  me  read  to  the  Senator  from  Florida— 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Virginia? 

Mr.  TRAMMELL.    I  yield. 

Mr.  GLASS.    Let  me  read  the  provision  to  the  Senator. 

It  is  as  follows: 

The  limitations  herein  contained  as  to  tnyestment  seeurltlfls  shall 
not  I4>ply  to  obUgaUmis  of  the  United  States  or  general  obUgatl«aa 
ol  any  State  or  of  any  political  subdivision  thereat. 

Mr.  TRAMMELL.  That  refers  to  general  obligations.  I 
should  like  to  ask  the  Senator  to  give  me  a  definiUcm  of  the 
w(ntls  "  general  obligations." 

Mr.  BULKLZY.  The  word  "general"  has  Just  been 
stricken  out  of  the  bill. 

The  PRESIDINO  OFFICER.  Senators  must  address  the 
Chair  and  not  interrupt  until  they  obtain  recognition.  The 
Senator  from  Florida  has  the  floor. 

Mr.  TRAMMELL.  Then  if  the  Couaens  amendment  should 
be  defeated,  the  bin  would  be  all  right  with  the  word  "  gen- 
eral "  stricken  out?    That  was  what  was  confusing  to  n». 

Mr.  LONO.  Mr.  President,  the  Senator  from  Florida  has 
brought  up  a  point  that  I  had  not  thought  of.  Just  as  he 
said,  and  as  the  Senator  from  Virginia  admits,  school  dis- 
tricts can  not  be  financed  under  this  bill;  the  investments 
can  not  be  made. 

Mr.  BULKLEY.  The  Senator  means  under  the  amend- 
ment. 

lifir.  LONG.  Under  the  amendment  the  Senator  from 
Michigan  has  offered? 

Mr.  BULKLEY.  They  can  be.  in  my  opinion,  under  the 
terms  of  the  bill. 

Mr.  LONG.  I  admit  that  If  we  vote  down  the  Cousens 
amendment  it  will  be  all  rts^t.  So  if  we  are  agreed  to 
vote  that  down,  let  us  vote  It  dowxL 

Mr.  OOPELAND.  Mr.  President,  I  take  the  view  that  we 
should  vote  down  this  amendment  unless  it  can  be  so 
worded  as  to  distinguish  between  those  real-estate  wildcat 
speculations  outside  of  Detroit  and  bona  fide  mimiclpal 
improvements,  such  as  a  school  or  the  paving  of  a  street 
or  the  building  of  a  sewer  within  a  certain  district.  If  this 
amendmoit,  as  written,  in-esented  by  the  Senator  from 
Michigan  shall  be  adopted,  all  such  Improvements  will  be 
excluded  and  the  bonds  for  such  improvements  may  not  be 
purchased  by  the  member  banks.  I  certainly  agree  that  we 
diould  vote  the  amendment  down  unless  language  can  be 
found  to  make  a  distinction  between  wildcat  schemes  and 
legitimate  municipal  improvements. 

Sevxxal  Sxnatoks.    Vote! 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  submitted  by  the  Senator  from  Michigan,  as 
modified. 

The  amendment  as  modified  was  rejected. 

Mr.  METCALF.  Mr.  President,  I  send  an  amendment  to 
the  desk  and  ask  that  it  may  be  read. 

The  PRESIDING  OFFICER.  The  amendment  wiU  be 
stated. 

The  Lbgislatxvs  Cusk.  On  page  37,  Une  17.  it  Is  pro- 
posed to  strike  out  the  word  "three"  and  tnaert  in  Ueu 
thereof  the  word  "  five  ";  on  page  43,  line  18,  to  strike  out 
the  word  "  three  "  and  insert  the  word  *'  five  ";  and  on  page 
8.  line  11.  to  strike  out  the  word  "  three  "  and  hssert  in  lieu 
thereof  the  word  "  fhre." 

Mr.  METCALP.  Mr.  President,  I  feel  that  three  years 
as  provided  in  the  bill  does  not  afford  time  to  enaUe  afBliates 
to  wind  up  thetr  business.  S<xne  of  them  have  had  such 
a  very  large  business  I  think  they  should  be  given  an  ade- 
quate opportunity,  particularly  during  hard  times,  to  close 
up  their  affairs.  80  I  thought  possibly  the  amendment 
would  provide  a  way  out.  and  make  it  easier  for  them  to  get 
out  of  business* 
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ICr  GLASS.  Mr.  President,  I  will  aiU  to  the  8en*tor 
that  all  members  of  the  subcommittee,  m  I  recall,  agreed 
that  the  time  might  be  extended  from  three  to  five  years. 
The  committee  thought  that  three  years  was  ample,  but, 
in  order  to  abate  the  troublesome  hostUity  of  the  affiliates, 
we  agreed  that  we  would  be  willing  to  extend  the  period 
from  three  to  five  years. 
Mr.  8MOOT.    Question! 

The   PRESmiNO   OFFICER.    The    question   Is   on   ine 
amendment  offered  by  the  Senator  from  Rhode  Island. 
The  amendment  was  agreed  to. 

Mr  VANDENBERO.  Mr.  President,  may  I  have  the  at- 
tention of  the  Senator  from  Virginia  [Mr.  Glass!,  and  ask 
him  to  follow  me  on  page  46.  line  10.  where  the  phrase 
"banks  of  issue"  occurs?  May  I  suggest  to  the  Senator 
that  there  are  no  State  banks  of  Issue  at  the  present  Ume. 
and  that  the  use  of  this  particular  phrase  in  the  definition 
is  very  confusing  in  those  instances  where  naUonal  banks 
are  seeking  the  same  privilege  allowed  to  SUte  banks  in 
the  matter  of  interest  rates,  and  so  forth.  May  I  inquire 
whether  he  would  resist  striking  out  the  words  -  of  issue  7 
Mr  GLASS.  There  are  no  State  banks  of  issue,  except 
they  want  to  endure  the  10  per  cent  tax  imposed  by  the 
Federal  Government  on  all  issues  of  banks. 

Mr.  VANDENBERG.    The  point  is  made  to  me  that  Inas- 
much as  the  privilege  of  a  comparative  raU  of  interest,  for 
instance,  on  industrial  loans  is  permitted  to  State  banks 
only  in  respect  as  it  is  permitted  to  State  banks  of  issue,  it 
virtually  forecloses  freedom  to  national  banks  in  this  com- 
petiUve  field;  whereas,  if  the  words  "  of  issue  "  were  stricken 
out   we  would  then  confront  a  situation  in  which  the  na- 
tional h^»^«  would  be  permitted  the  same  latitude  as  a 
general  State  bank,  but  no  more. 
Mr.  GLASS.    I  think  the  words  should  be  stricken  out. 
Mr.  VANDENBERG.    I  move  that  they  be  stricken  out. 
The    PRESIDING    OFFICER.    The    question    is    on    the 
amendment  of  the  Senator  from  Michigan  [Mr.  VahbehskeoI. 
Ilr.  LONG.    Mr.  President,  reserving  the  right  to  object 
for  Just  a  moment,  as  I  understand,  this  provision  would 
allow  national  banks  to  charge  a  certain  rate  of  interest,  and 
not  to  exceed  it.  except  that  where  banks  of  issue  of  the 
State  are  allowed  a  greater  rate  they  can  avail  themselves 
of  the  right  to  charge  a  greater  rate.    What  are  the  words 
"  banks  of  issue  "  put  in  here  for? 

Mr.  VANDENBERG.    I  may  say  that  they  seem  to  be 
taken  out  of  the  old  law.  when  there  were  State  banks  of 
Issue.    There  are  no  State  banks  of  issue  at  the  present  time, 
In  practice. 
Mr.  LONG.    AD  right. 

The    PRESIDING    OFFICER.    The    question    is    on    the 
unendment  of  the  Senator  from  Michigan   [Mr.  Vanbxh- 
snc]. 
The  amendment  was  agreed  ta 

Mr.  GEORGE.  Mr.  President.  I  propose  an  amendment. 
On  page  8.  at  line  8,  after  the  word  "stock."  insert  the 
following: 

Uniiertakcn  and  eonstmunated  after  the  date  of  the  enactment 
of  tha  banking  act  oX  1933. 

That  is,  of  this  act. 

Mr.  LONG.    What  is  it  proposed  to  insert? 

Mr.  GEOFX3E.  To  insert,  after  the  word  -stock."  the 
words  "  undertaken  and  consimmiated  after  the  date  of  the 
enactment  of  the  banlcing  act  of  1933." 

I  think  the  Senator  trcm  Virginia  (Mr.  Glass!  has  given 
some  study  to  that  amendment;  and  I  should  like  to  put  in 
the  Ricoto  just  this  brief  statement,  which  covers  the  whole 
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The  paragraph  beginning  on  line  5  of  page  8  subjects 
member  banks  to  the  same  limitations  and  conditions  with 
respect  to  the  purchasing,  selling,  underwriting,  and  hold- 
tDg  of  investment  securities  and  stock  as  are  applicable  in 
the  case  of  national  banks  under  paragraph  seventh  of  sec- 
tion 5136  of  the  Revised  Statutes,  as  amended.  In  deal- 
ing with  investment  securities  on  page  35.  the  words  "  here- 
after purchased  and  held  "  are  used:  but  investment  securi- 
tlee  are  limited  to  "  marketable  obligations  evidencing  ia- 


debtedness  •  •  •  In  the  form  of  bonds,  notes,  and/or 
debentures."  Corporate  stock  Is  not  inchided.  On  thi?  con- 
trary, the  purchase  or  holding  of  any  shares  of  stock  of  any 
corporation  or  trust  company  is  prohibited. 

Some  member  banks  and  some  trust  companies  have,  of 
course,  acquired  stock  prior  to  the  enactment  of  thi«  par- 
Ucular  banking  act.  which  they  would  be  required  to  «11  on 
the  present  market  or  upon  an  adverse  market,  perhxips  at 

a  very  severe  loss.  ^       ^  ^  *■ 

I  think  the  Senator  from  Virginia  has  had  occasj)n  to 

look  over  this  amendment. 

Mr.  BULKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Georgia 
yield  to  the  Senator  from  Ohio? 

Mr.  GEORGE.    I  yield  to  the  Senator  from  Ohio. 

Mr  BULKLEY.  May  I  suggest  to  the  Senator  from 
Georgia  that  this  provision  on  page  8  makes  applicable  to 
SUte  member  banks  what  is  made  appUcable  to  national 
banks  by  the  matter  which  appears  in  secUon  14  on  pages 

34  and  35? 

Mr.  GEORGE.    Exactly. 

Mr.  BULKLEY.  I  have  pending  an  amendment,  which  I 
intend  to  call  up.  which  amends  page  35  at  line  7.  and  again 
at  line  14,  so  that  it  shall  read,  "  purchased  after  this  section 
as  amended  takes  effect."  and  then  omits  the  words  "  and 

held." 

Obviously,  the  limitation  ought  to  be  the  same  on  national 
banks  and  on  SUte  member  banks.  My  inqviiry  Is  whether, 
if  this  amendment  is  adopted  on  page  35,  that  will  not  make 
it  unnecessary  to  adopt  the  amendment  which  the  Senator 
has  now  suggested  on  page  8. 

Mr.  GEORGE.  Does  the  Senator  propose  to  amend  this 
language  on  page  35,  "  hereafter  purchased  and  held  "? 

Mr.  GLASS.    Just  mark  out  "  and  held." 

Mr.   GEORGE.     The  amendment  proposes  to  eliminate 

"  and  held  "? 

Mr.  BULKLEY.  And  the  word  "  hereafter."  We  propose 
to  substitute  "  after  this  section  as  amended  takes  effect " 
for  the  reason  that  this  is  an  amendment  of  the  Revised 
SUtutes,  and  the  word  "  hereafter  "  might  be  confusing  if  it 
were  made  an  amendment  to  the  Revised  SUtutes. 

Mr.  GLASS.    Exactly. 

Mr.  GEORGE.  Yes;  but  let  me  call  the  Senator's  atten- 
tion to  the  further  fact  that  in  this  bill  you  have  defined 
"  investment  securities  "  as — 

Marketable  obllgaUons  evldenelng  IndebtedneM  •  •  •  in  the 
fonn  of  bonda.  notee.  and/or  debenture*. 

Corporate  stock  Is  not  included,  and  therefore,  in  view  of 
the  restrictive  definition  which  you  have  given  to  "  market- 
able obligations."  it  seems  to  me  stiH  that  this  amendment 
should  be  accepted  if  it  is  soimd  and  consistent  with  the 
general  purpose  of  the  bill,  and  I  do  not  see  why  it  is  not 

Mr.  BULKLEY.  My  question  was  whether  it  would  be 
necessary,  if  we  make  these  amendments  that  are  discussed 
on  page  35.  The  Senator  does  not  contend  that  a  more  lib- 
eral rule  ought  to  be  applied  to  the  SUte  member  banks  than 
to  the  national  banks. 

Mr.  GEORGE.     Oh.  no:  not  at  aH 

Mr.  BULKLEY.  It  was  only  my  thought  that  the  lan- 
guage on  page  8  makes  applicable  to  SUte  banlcs  whatever 
is  said  In  section  14.  If  we  amend  section  14  applying  to 
national  banks,  that  will  by  the  same  token  relieve  the  SUte 
banks  to  the  same  extent. 

Mr.  GEORGE.  The  amendment,  which  the  Senator  sasrs 
he  intends  to  propose,  might  possibly  obviate  the  necessity 
of  this  amendment,  but  I  would  not  be  willing  to  say  that 
that  is  true  at  this  time,  because  I  think  it  would  take  a 
very  careful  study  of  section  14  to  determine  that  fact. 

Mr.  GLASS.  May  I  say  to  the  Senator  that  it  was 
because  of  the  fact  that  he  had  proposed  this  amendment, 
and  that  he  and  I  had  discussed  it.  that  the  Senator  from 
Ohio  and  I  went  over  the  matter  very  carefully  to  meet 
the  view  of  the  Senator  from  Georgia:  and  I  feel  cerUin 
that  the  amendment  proposed  by  the  Senator  from  Ohio 
completely  meets  the  view  entertained  by  the  Senator  from 
Georgia. 
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Mr.  BULB327.  I  wooM  suggest  that  the  Senator  now 
withdraw  this  amendment  witlioot  prejudice  and  consider 

that. 

Mr.  GEORGE.  I  am  disposed  to  think  that  the  amend- 
ment which  the  Senator  from  Ohio  proposes  to  oBa  will 
cover  what  I  have  in  mind;  and  I  trust  that  the  Senator  will 
offer  his  amendment,  whether  now  or  at  some  later  time. 

Mr.  GLASS.    Oh,  yes;  he  will  do  that. 

The  VICE  PRESIDENT.  As  the  Chair  understands,  the 
Senator  f  rcnn  Georgia  withdraws  his  amendment. 

Mr.  GEORGE.  I  withdraw  my  amendment  in  view  of 
the  sUtements  of  the  Senator  from  Oliio  and  the  Senator 
from  Virginia. 

Itie  VICE  PRESIDENT.  The  bill  Is  open  to  amendment. 
The  Senator  from  Virginia. 

Mr.  GLASS.    I  have  no  amendment  to  offer. 

llfte  VICE  PRESIDENT.    Tlie  Senator  from  Ohio. 

Mr.  BULKLEY.  Mr.  President,  I  shall  be  glad  to  can  op 
that  amendment  on  page  35  now.   It  is  at  the  desk. 

The  VICE  PRESIDENT.    Let  it  be  stated. 

The  LeciBLATivx  Clouc  On  Page  85,  line  14.  strike  out  the 
word  "  hereafter,"  and  after  the  word  "  purchased  "  insert 
*'  after  this  section  as  amended  takes  effect." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Obio, 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.    Tlie  bill  is  open  to  amendment. 

Mr.  BULEOiEY.  There  is  another  amfndmmt  to  the  same 
effect  in  another  line  on  page  86.  

The  VICE  PRE8IDBNT.  Let  it  be  stated,  wm  the  Sena- 
tor send  up  the  amendment? 

Mr.  BULKLEY.  It  tB  to  make,  in  line  14.  the  same  amend- 
ment as  in  line  7. 

The  VICE  PRESIDENT.    Without  objeetton 

Mr.  GEORGE.  Mr.  President,  let  me  ask  the  Senator 
from  Ohio  if  he  proposes  to  modify  the  foUowing  language, 
to  be  foimd  on  page  36: 

BKcept  BM  hereinafter  provided  or  otherwise  permitted  by  law. 
nothing  herein  cOnUlned  duOl  auUiarlze  the  purchaae  or  holding 
by  the  aesoclatlon  at  any  eharea  at  etock  of  any  eorporatlon. 

Mr.  GLASS.  We  mean  to  strike  out  the  words,  "or 
holding." 

Mr.  GEORGE.  That.  I  think,  would  meet  exactly  what 
we  have  in  mind. 

Mr.  BULKLEY.  Mr.  President.  I  offer  an  amendment 
on  page  36.  line  3  to  strike  out  the  words  "  or  holding." 

The  VICE  PRESBIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Ohio. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  Did  the  Senator  from  Obio  pro- 
pose the  second  amendmmt.  or  did  be  withdraw  that 
amendment? 

Mr.  BULKLEY.  As  I  understood,  the  eeoood  amendment 
was  adopted  by  consent,  because  it  was  exactly  the  same 
amendment  as  in  line  7. 

The  VICE  PRESIDENT.  Without  objection,  that  amend- 
ment will  be  agreed  to. 

The  bill  is  open  to  amendment. 

Mr.  LONG.  Mr.  President,  it  is  now  9.40  or  9.45.  I  have 
some  amendments  that  I  want  to  send  up.  I  believe  we  are 
to  take  a  recess  at  10  o'clock,  and  I  was  going  to  suggest 
that  we  recess  now  instead  of  going  into  the  other  amend- 
ments.   We  have  only  15  or  20  minutes  left. 

Mr.  BULKLEY.  Mr.  President,  what  is  the  objection  to 
starting  the  consideration  of  the  amendments  to-night? 

Mr.  LONG.  I  can  not  get  through  with  tbem.  It  will 
require  a  little  time  to  discuss  them.  The  first  one  is  the 
amendment  relative  to  the  liquidating  corporation.  I  do  not 
see  why  we  shoukl  go  on  with  it  for  15  minutes. 

The  VICE  PRE^ODENT.  The  Senator  from  Louisiana  has 
the  floor.  , 

Mr.  KEAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  BeaaUx  from  Louisiana 
yield  to  the  Senator  from  New  Jersey? 

Mr.  LONG.    I  yield  to  the  Senator  from  New  Jersey. 


Ml*.  KSAN.    I  send  to  the  <Mk  an  anwmrtment  wtakh  I  ask 
to  have  sUted. 
The  VICE  PRESIDENT.    The  amendment  wUl  be  stated. 
The  LicasLATxvi  Clxsk.    On  page  2.  line  23,  the  Senator 
from  New  Jersey  proposes  to  strike  out  the  words  "  a  major- 
ity of  the  members  of  its  executive  committee  or." 

Mr.  KEAN.  Mr.  President,  does  the  Senator  consent  to^ 
that  amendment? 

Mr.  BULKLEY.  May  I  ask  if  that  amendment  has  been 
corrected? 

Mr.  KEAN.  I  ask  to  correct  that  amendment  so  that  tt 
will  strike  out  "either  a  majority  of  the  members  of  itf 
executive  c(»nmittee  or." 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment as  modified. 

The  Lkgislativx  Cuouc  On  page  2.  line  2S,  strike  out  the 
WOTds  "a  majority  of  the  monbers  of  its  executive  com- 
mittee or." 

Mr.  BULKLEY.  I  think  the  word  **  either  "  should  also  be 
stricken  out.  so  that  the  striking  out  will  commence  with  the 
word  "  either." 

The  VICE  PRESIDENT.  Let  the  amendment  again  be 
stated,  so  that  there  will  be  no  mistake  about  it. 

The  LmzBLATivB  Cuebk.  On  page  2,  line  23.  strike  out  the 
words  "eithor  a  majority  of  the  members  of  its  executive 
committee  or." 

Mr.  LONG.  Bffr.  Presidait,  bow  does  the  amendment.  ■• 
corrected,  read?  What  is  the  Senator  attempting  to  strike 
out? 

Mr.  KEAN.  I  am  pivpuslng  to  strike  oat  on  Une  23.  after 
the  words  "  Of  which."  the  words  "  either  a  majority  of  the 
members  of  its  executive  committee  or."  It  leaves  in  "a 
majority  of  its  directors,  toustees." 

Mr.  LONG.    The  Senator  means  he  is  striking  out  of  the 
bill  aU  except  a  majority  ai  the  directors  and  trustees? 
Mr.  KEAN.    Yes. 

Mr.  LONG.  What  is  the  Senator  eliminating  from  the 
bill? 

Mr.  KEAN. 
Mr.   LONG. 
committee? 
Mr.  KEAN.    Yes. 

Mr.  LONG.  I  had  expected  that  this  amendment  the 
Senator  from  New  Jersey  had  offered  would  not  forbid  tbt 
directors  of  a  department  store,  aU  of  whom  are  members 
of  the  board  of  directors  d  a  bank,  to  hold  their  positions 
as  directors  of  the  baidL  Does  the  BataUx'B  amendment 
cover  that? 

Mr.  KEAN.  This  makes  it  so  that  the  mendMrrs  of  the  ex- 
ecutive committee  of  an  industrial  concent— «  railroad,  in- 
surance company,  and  so  on— can  be  directors  of  a  bank,  but 
a  majority  of  them  can  not  be  monbers  of  iU  executive  com- 
mittee. It  cuts  out  the  executive  c<mimittee.  ao  that  if  the 
executive  comtalttee  of  an  insurance  company  or  any  other 
company  are  directors  of  a  bank  it  does  not  make  the  insur- 
ance c(Nnpany  an  affiliate  of  the  bank. 

Mr.  LONG.  I  am  sure  I  am  dense,  txit  I  do  not  under- 
stand exactly  what  the  Senator  is  talking  about. 
Mr.  KEAN.  I  wiU  repeat  it.  if  the  Senator  desires. 
Mr.  LONG.  Let  us  take  a  department  store  with  five 
directors.  Just  to  give  an  illustraticxi.  Under  the  Senator's 
amendment  would  it  be  permissibte  for  the  five  directors 
to  be  directors  of  a  bank? 

Mr.  KEAN.  No;  but  if  the  department  store  has  an  ex- 
ecutive ccxnmittee  of  three  or  five  directors,  and  those  direc- 
tors happen  to  be  members  of  the  directory  of  a  national 
bank  or  trust  company  or  a  member  bank,  the  provision 
as  written  would  eliminate  them.  In  other  words,  if  a  ma- 
jority of  the  board  <rf  directors  or  trustees  are  directors  of 
a  bank,  that  means  that  the  bank  absolutely  has  control 
of  that  company.  If,  on  the  otbet  hand,  members  of  the 
executive  committee  are  members  of  a  board  of  directors 
of  a  bank,  thi^  does  not  mean  at  all  that  that  company  is 
owned  by  the  bank. 
Mr.  LONG.    A  parliamentary  inouiiy. 


I  am  eliminating  the  executive  committee. 
The  Senator  is  t"'"<"*""f  the  eicecuttve 
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The  VICE  PREHIDENT.    Ibft  Senator  will  state  It, 
Mr    LONG.    If  the  amendment  of  the  Senator  should 
prevail,  then  this  language  could  not  be  subsequently  cor- 
rected: It  would  have  to  remain  as  corrected  by  his  amend- 
ment, would  it  not?    The  point  is  that  I  do  not  want  to  be 
prevented  from  correcting  this  language  further.    I  thoughv 
I  was  in  favor  of  the  amendment  as  it  was  read,  but  I  do 
not  want  to  be  precluded.    What  I  have  in  mind  la  that  the 
directors  of  department  stores  in  my  home  city  happen  in 
some  instances  to  be  directors  in  a  bank.  and.  according  to 
this  amendment,  they  would  be  prohibited  from  being  direc- 
tors In  the  bank  and  being  directors  in  a  department  store. 
Mr.  K3:AN.    If  a  msOority  of  them  arc  directors  of  a  bank. 
then  that  department  store  Is  an  affiliate  of  the  bank. 

Mr.  LONG.  That  is  Just  what  I  want  to  prevent,  and  1 
hope  the  Senator  will  not  amend  his  amendment. 

Mr.  KEAN.  If  this  amendment  carries.  I  have  a  second 
amendment  which  I  think  will  eliminate  that. 

Mr.  LONG.  With  that  assunuice.  Mr.  President,  may  I 
propound  a  parliamentary  inquiry?  Would  that  second 
amendment  be  in  order?  I  am  Just  afraid  that  by  correct- 
ing this  language,  it  will  not  be. 

The  VICE  PRESIDENT.  The  amendment  has  not  yet 
been  sent  up,  but  if  it  is  to  the  other  part  of  the  section 

It  would  be  In  order.  ^    ^      .        _^ 

Mr.  LONG.  Mr.  President.  I  want  to  ask  the  Senator  not 
to  try  to  pre«  this  amendment  to-night.  The  Senator  from 
Georgia  and  myself  think  we  can  make  It  a  little  bit  better. 
I  do  not  want  to  take  any  chances  of  its  being  corrected  and, 
by  reason  of  the  language's  having  been  perfected,  have  it 
held  as  not  being  subject  to  further  amendment. 

1  will  say  this,  for  the  information  of  the  Senate,  that  If 
a  department  store  or  a  drug  store  or  any  other  business 
composed  of  two  partners  is  incorporated,  and  accidentally 
two  or  three  members  of  the  board  should  be  directors  of  a 
bfluik.  their  c(»npany  would  be  an  affiliate  of  the  bank.  As 
an  f»7TiM"p^.  in  my  home  town  there  is  a  bank  that  has 
about  three  directors  who  are  directors  of  one  of  the  largest 
department  stores  in  the  South.  Each  of  those  directors, 
who  are  engaged  in  other  business,  happens  to  be  a  di- 
rector of  the  bank.  The  three  or  four  directors  are  all  di- 
rectors of  the  bank,  and  under  this  amendment  that  de- 
partment store  would  be  an  aflUiate  of  the  bcmk  of  which 
those  men  are  directors,  and  I  am  undertaking  to  keep  from 
having  that  faredoeed.  I  will  ask  the  Senator  to  let  the 
amendment  go  over  until  to-morrow  morning.  It  is  10  min- 
utes of  10.  within  a  short  time  of  the  hour  when  we  are  to 
adjourn. 

The  VICE  PRESIDENT.  The  Chair  suggests  that  the 
flenator  from  New  Jersey  offer  his  second  amendment,  so 
that  the  two  amendments  may  be  considered  together. 

Mr.  KEAN.    I  send  the  second  amendment  to  the  desk. 

The  VICE  PRESIDENT.  The  amendments  wiU  be  printed 
and  he  on  the  table,  and  be  printed  in  the  Racoaa  for  the 
tnfonnatton  of  the  Senate. 

The  clerk  will  state  the  second  amendment 

The  LmstATTW  Cubk.  On  page  3.  Une  2.  to  strike  out 
tlie  words  "  of  a  menber  bank  "  and  Insvt  In  Ueu  thereof 
the  words  **  of  any  one  member  bank.** 

Mr.  KEAN.  Mr.  President,  if  the  Senator  from  Louisiana 
win  look  at  that  amendment,  he  will  see  that  It  so  provides 
that  tlMr«  must  be  a  majority  of  the  board  of  directors, 
tniiteeo  of  oat  bank.   TnnttaTi  of  any  mem  her  bank  it  muit 


that  we  let  this  amendment  go  orer  unta  to-morrow  morn- 
ing.   It  is  now  about  6  minutes  to  10  o'cloA. 

Mr.  GLASS.  Mr.  President.  I  may  say  to  the  Senator 
that  I  have  no  objection  to  the  amendment  going  over.  It 
has  been  discussed  with  the  Senator  from  New  Jersey  hy 
members  of  the  subcommittee,  and  the  members  of  the  «ib- 
commtttee  find  no  objection  to  the  two  amendments  pro- 
posed by  the  Senate.  Both  of  them  relate  to  the  functions 
of  an  affiliate  and  seek  to  guard  against  undue  control  of 
a  bank  by  the  directors  of  an  afBliate.  I  think  It  la  clear; 
but  if  Senators  think  It  is  not,  and  think  they  can  make  it 
clearer.  I  have  no  obJecUon  to  the  amendment  going  over, 
because   we   have   only   five   minutes   left   of   the   session 

to-night. 

Mr  GEORGE.  Mr.  President.  I  inquire  of  the  Senator 
from  Ohio  whether  he  wiU  offer  his  amendment  to  the  lan- 
guage on  page  8.  in  line  20.  The  Senator  has  an  amend- 
ment pending. 

Mr.  BULKLEY.    Yes:  I  expect  to  call  that  up. 

Mr  GEORGE.  I  am  making  inquiry  because  I  have  an 
amendment  pending,  and  I  desire  to  offer  it  to  the  section 
after  it  is  perfected. 

Mr.  BULKLEY.    I  understand. 

Mr.  GEORGE.  Now,  I  ask  the  Senator  from  Virginia 
whether  he  has  considered  the  amendment  which  I  have 
offered,  in  line  24.  page  38.  after  the  word  "  directors,"  to 
insert  the  words  "and  in  deriding  all  questions  at  meet- 
ings of  shareholders." 

Mr.  GLASS.    We  can  act  on  that  right  now, 

Mr.  GBX5RGE.    There  Lb  no  objection  to  it? 

Mr.  GLASS.     No. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  amendment  was.  on  page  38,  line  24.  after  the  word 
"  directors,"  to  insert  the  words  "  and  in  deciding  all  ques- 
tions at  meetings  of  shareholders."  so  as  to  read: 


Mr.  LONG.  Mr.  President,  I  ask  the  Senator  If  It  wwM 
not  be  all  right  io  let  this  amendment  go  over.  I  do  not 
tkink  his  second  amendment  covers  the  matter,  and  as  I 
rtallm  how  oompUcated  it  is  to  amend  this  provision,  I  have 
had  the  n— *«*****^  of  a  very  good  lawyer  in  attcmptinc  to 
perfect  an  amendment  which  would  take  care  of  what  I 
want  to  cvmr  and  at  the  same  time  not  leave  this  ambiguity. 
irtilch  the  Senator's  amendment  would  apparently  leave. 
X  think  this  language  goes  entirely  too  far.  and  if  it  is  not 
objectionable  to  the  Senator  from  Virginia  to  do  so,  with 
the  conamt  of  the  Senator  from  New  Jersey  I  wovld  ask 


Any  «uch  holding  company  aflUUtc  may  make  application  to  the 
Federal  R«aerve  Boa-d  for  a  voting  permit  entlUlng  It  to  cast  one 
vote  at  all  elecUom^  of  directors  and  In  deciding  all  questions  at 
meetings  of  shareholders  of  such  bank  on  each  share  of  stock 
controlled  by  It  The  Federal  Reserve  Board  may.  In  lU  discretion, 
grant  or  withhold  such  permit  as  the  public  Interest  may  require. 
In  acUng  upon  such  amplication,  the  board  shall  consider  the 
financial  condlUon  of  the  applicant,  the  general  character  of  lU 
management,  and  the  probable  effect  of  the  granting  of  such 
permit  upon  the  affairs  of  such  bank,  but  no  such  permit  Shall 
be  granted  except  upon  tlie  foUowlng  conditions: 

The  VICE  PRESIDENT.  By  unanimous  consent^  the 
amendment  will  be  considered  as  having  been  agreed  to, 
and  this  action  will  not  interfere  with  the  pending  amend- 
ment offered  by  the  Senator  from  New  Jersey  tMr.  Kbak). 

Mr.  GLASS.  Mr.  President,  in  order  that  there  may  be 
no  mistake  about  matters,  and  no  broken  engagements  to- 
morrow night,  we  propose  to  pursue  consideration  of  the 
pending  bill,  and  take  it  into  the  night  to  10  o'clock  unless 
it  shall  have  been  passed  before  that  hour. 

Mr.  LONG.  Doea  the  Senator  want  the  Senate  to  stay  In 
session  to-morrow  night  until  10  o'clock? 

Mr.  QLAaS.  Unleas  the  bill  shall  have  been  passed  by  that 
hour.  yes. 

Mr.  McNART.  Is  the  Senator  from  Virginia  wIDhic  to 
suspend  at  this  timer 

Mr.  QLASa    Tea. 

Mr.  LONG  submitted  an  amendment  Intaaded  to  be  pro- 
posed by  him  to  Senate  bill  4413.  the  banking  bill.  >vhlch 
was  ordered  to  Ue  on  the  table  and  to  be  printed,  as  follows: 

n  IS.  to  strike  out  Uaes  •  to  13.  both  ln<duBl>«:  or  page 
13.  biftaalag  with  th*  word  " ead.'  Io  sMk*  out  tbrough 
w.  word  **  wcttoa."  in  Uns  is. 

aaomoiiAL  rinnom  un  rnmrmuiM 
Mr.  COUEEN8  presented  a  memorial,  numerously  signed 
of  sundry  citlKns  of  the  State  of  Michigan,  remonstiatlng 
agaimt  the  ratification  of  the  Great  Lakes-St.  Lawrence 
deep-waterway  treaty,  which  was  referred  to  the  Comxaittee 
on  Foreign  Relations. 

Mr.  COPBLAND  presented  a  resolution  adopted  by  the 
Erie  County  (N.  Y.>  Bankers  Association,  opposing  the 
passage  of  legislation  proposing  to  revalue  tte  currency,  and 
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ftW>  the  puUicatlon  of  borrowings  of  fhtsnclal  institutions 
from  the  Reconstruction  Pinanee  OmDoratlon.  which  was 
referred  to  the  C(»nmittee  on  Banking  and  Currency. 

He  also  presented  a  resoliition  adopted  by  the  Jamaica 
Bay  (N.  T.)  Repidblican  Club,  favoring  repeal  of  the  pro- 
visions of  the  ec(»omy  act,  which  was  itif erred  to  the  Com- 
mittee on  Appropriations. 

He  also  presented  the  petition  of  Marlon  May  and  sun- 
dry other  dtlaens  of  New  Yoik  City,  N.  Y.,  praying  for  the 
adoption  of  an  amendment  to  the  Constitution  guaranteeing 
equal  rights  to  men  and  women,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  preeented  a  resohitkm  adopted  by  Gen.  Henry 
W.  Lawton  Camp,  No.  21,  United  Spanish  War  Veterans, 
Department  of  New  Yoik,  of  Brooklyn.  N.  Y..  soilicJting  the 
favorable  consideration  of  the  Congress  for  Spanish  War 
veterans  in  connection  with  proposed  legtaiattan  to  curtail 
pensions,  disability  allowances,  and  compmsattfln.  which  was 
referred  to  the  Committee  on  Pensions. 

He  also  preeented  a  reaolntton  adopted  by  Blazing  Star 
Poet,  No.  1574,  Veterans  of  Foreign  Wars  of  the  United 
States.  Staten  Island.  N.  Y.,  protesting  against  the  attitude 
and  efforts  of  the  National  Ecouoiny  League  In  endeavoring 
to  promote  curtailment  of  allowances  and  benefits  to  vet- 
erans of  the  Spanish  and  World  Wars,  which  was  referred 
to  the  Committee  on  Finance. 

<c  He  also  presented  the  petition  of  Joseph  M.  Mlngen.  of 
Buffalo.  N.  Y.,  praying  for  the  passage  of  legislation  to  re- 
value the  gold  ounce  and  (^posing  the  passage  of  the  so- 
called  Glass  ^atiHt\y  bill,  which  was  ordered  to  He  on  the 

table. 

He  also  presented  the  petition  of  Marlon  May  and  sundry 
other  citizens  of  New  York  City.  N.  Y.,  prajlng  for  the  In- 
clusion of  an  eqoality  clause  or  reservation  in  the  World 
Court  protocols  establishing  the  principle  of  equality  for  men 
and  w(»nen.  which  was  ordered  to  lie  dn  the  taUe. 

He  also  presented  a  memorial  of  sundry  citizens  (being 
members  of  the  United  States  customs  fuards,  and  othf^r 
guards),  of  the  port  of  New  York.  N.  Y.,  remonstrating 
against  further  furloughs  or  redaction  In  their  compensa- 
tion, which  was  ordered  to  lie  on  the  table. 

He  also  presented  memorials,  and  papers  In  the  nature 
of  memorials,  of  sundry  citiaens  and  rdigious  and  other 
organisations  of  the  State  of  New  York,  remonstrating 
against  the  repeal  of  the  eighteenth  amendment  to  the 
Constitution,  or  the  repeal  or  modlAcatkm  of  the  national 
prohibition  law.  which  were  ordered  to  lie  on  the  taUe. 

UEPOtT    or    COXMZtTB    Oil    TUXXTOKSB    AMD    1M8ULMM    MTTUMS 

Mr.  BINGHAM,~from  the  Commitiae  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  bOl  (H.  R.  13959) 
to  authorise  the  Incorporated  (own  of  Faixtanks,  Alaska, 
to  issue  bonds  In  any  sum  not  exceeding  $100,000  for  the 
purpose  of  constructing  and  equlnilng  a  pubiic-adMMl  build- 
ing In  the  town  of  Fairbanks.  Alaska,  and  for  other  pur- 
poses, reported  it  without  amendment  and  submitted  a 
report  (No.  1108)  thereon. 

ABDxnoiuL  anxs  nnaooucia 

Additional  bills  were  introduced,  read  the  first  time,  and. 
by  unanimous  consent,  the  teoond  tlma.  and  referred  as 
-  follows:        

By  Mr.  REBD: 

A  bm  (8.  SS04)  authorlitDg  the  BoahkOl  Bridge  Co^  Its 
■uuLOiifirii  and  asalgns.  to  oonglruci.  maintain,  and  operate 
a  bridge  acrorn  the  Delaware  River  at.  or  near.  Bushkffl. 
Pa.:  to  the  Committee  on  Oommeroe. 

By  Mr  BH  l^yPAR^ ' 

A  bill  (8.  5508)  to  amend  aeetlon  Tl.  title  M.  Code  of 
lAwa  of  the  United  States  of  America:  to  the  Committee 
on  the  Judiciary. 


nukuouiAXi 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  leave 
to  Intrtxluce  two  Joint  resolutions  on  behalf  of  the  Commit- 
tee on  Inaugural  Ceremonies,  and  request  tliat  they  may 
be  printed  and  lie  on  the  table.    I  also  uk  that  certain 


communicaticms  relating  to  tiie  same  matter  may  be  printed 
in  the  JtEcan. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
wHl  be  made. 

The  Joint  resolutioh  (S.  J.  Res.  239)  authorizing  the 
granting  of  permits  to  the  Committee  on  Inaugural  Cere- 
monies on  the  occasion  of  the  inauguration  of  the  President 
elect  in  March.  1933,  and  for  other  ptirposes;  and 

The  Joint  resolution  (S.  J.  Res.  240)  to  provide  for  the 
quartering,  in  certain  public  buildings  in  the  District  <tf  Co- 
lumbia, of  troops  participating  in  the  Inaugural  ceremonies. 
were  read  twice  by  their  titles,  and  ordered  to  lie  on  tbt 
table. 

The  commimications  above  I'ef erred  to  are  as  foQows: 


iHsuaumsx.  Ooi 

JmntLory  14.  Ifii. 
Hon.  JoflsPR  T.  BoBntaow. 

Chabman  Inntgvnl  Committee, 

Senate,  WutMngton,  D.  C. 
Dbab  Sbhatob  Bosihson:  I  herewltlx  inclose  two  Joint  reaolu- 
ttons.  the  Icmger  resolution  authorlxlng  the  granting  ot  permits 
to  the  Committee  on  Inaugxn^  Ceremonies  on  the  occasion  of  the 
maugunttlon  of  the  President  elect  In  March,  1033.  and  tb» 
shorter  rcaolntlon  providing  for  quartering  In  puUlc  hulldingl 
troops  participating  In  the  Inatiginl  ceremonies. 

The  longer  resolution  is  similar  to  Senate  Joint  Beeolntkm  180, 
No.  TJ,  Seventieth  Oongrcaa.  which  was  approved  January  ao.  1930. 
for  the  last  Inaugural.  The  shorter  reaolutlon  Is  Identical  with 
House  Joint  Resolution  418.  which  pasMd  the  Senate  February  18, 
calendar  day  Fehroary  18.  1829,  and  passed  the  House  of  Repre- 
sentatives February  18.  1928.  

I  %iiiA  Inclose  the  original  oommunlcatlons  from  the  aecretary 
of  War,  the  Secretary  of  the  Navy,  the  Commissioners  of  the  Dis- 
trict of  Columbia,  and  the  Director  at  Public  Buildings  and  Pub- 
lic Parks  of  the  National  Capital,  approving  the  longer  reaolutlon. 
and  the  approval  of  the  Director  of  Public  Buildings  and  Public 
Parks  of  the  National  Capital  of  the  other  resc^ution.  providing 
for  qxiarterlng  In  public  buildings  tro<^)s  participating  In  the 
Inaugural  ceremonies. 

The  Inaugural  committee  win  greatly  appreciate  your  effort* 
to  have  these  joint  resolutions  paMsd  as  promptly  as  Is  praeticaL 
With  sentiments  of  high  regard.  I  am. 
Tours  very  truly. 

LaauB  C.  OaaxBiT. 
Chairman  LegMative  Committee,  Inaugurml  Committee. 

Was  DarAxnaDnr. 
WiuMngton,  D.  C,  Jantiory  20,  19iS. 
ICr.  Lbslix  C.  Quatwrr. 

Chairman  Legitiative  Committee, 

tnaagurel  Committee,  Wathinffton,  D.  O. 
Dkas  Sir:  Careful  consideration  has  been  given  to  the  proposed 
draft  of  a  Joint  resolutton  to  facllttate  the  wotk  of  your  inaugural 
ooounlttee.  draft  of  which  was  forwarded  with  your  letter  of  the 
leth  instant.  The  draft  v^kleta  you  submit  vpfmxe  to  be  prao- 
tlcally  Identical  with  legislation  heretofore  enacted  by  Oongrsas  for 
■ttniiMr  purpoeea.  It  Aumld.  therefore.  aooompUsh  the  purpoae  you 
have  in  mind,  and  the  War  Department  vrtU  be  glad  to  ooopetate 
with  your  committee  m  any  way  desired  shotild  the  Joint  rasolQ- 
tlon  be  enacted  into  law. 

atnoer^  youn^  _ 

PamoGX  J.  Besurr, 

geeretary  o/  War. 


Mavr, 

WaahtngUm,  Jamwerg  21.  ifJJ. 
Mr.  ^^— *»  O.  OaamR. 

Chairmam  Legteiatim  Cemmmee,  _ 

Inaugwml  Comtnittee,  Mumaeg  B^iUimg,  Wmakingttm. 
Mr  Daaa  Um.  Oabicbt:  Tou  are  authorised  to  say  to  the  ooaa- 
mittee  of  the  Bevanty  seoond  Ouugtssi.  which  la  oonsldartag  the 
Joint  rasoluttaa  authortHag  vaitoua  thlagi  in  oonnaotlon  with  tte 
inai«urai  oeraoMinlaa,  that  the  Navy  approve  aaction  I  of  that 
rsaoluUon.  authorlalng  the  loan  by  the  Mavy  to  jtmt  eo 


oCoartaln  tents. 

Vary  truly  youia. 


o.  o< 


aa  atatad  la  that 


aF. 


17.  2SW. 


Comiiilftaa.  WmeMngton,  J>.  C. 
Hm  iHiimlilnimii  are  m  raealpfc  of  . 

at  laawwy  1«.  aahBalttti«  a  propoaea  Jottat  raaoluUan  aa- 

thortelng  ttaa  granting  of  parmtta  to  the  Oaeaaaltlaa  on  maagoral 
CUsemnntsa  on  the  ooeaaton  of  the  inauguration  of  the  Prealdant 
tiect  In  March.  HWS.  Tl*e  propoeed  reeolutlon  meats  Cha  approval 
of  the  oonuataslancrB.  It  to  understood  that  you  Intend  to  present 
the  leaolutton  to  Senator  Aarnua  Cavvn.  chatrman  of  the  Senato 
r>«f»«*ittttr  oa  the  DlatKlet  of  fVlU'T****.  with  request  for  Ma  in- 
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iMtoeUcm  ABd  •naetmcnt.    Tb«  commflnnf  •\2thorta*  yofo  to 
■tat*  to  Senator  Cappb  that  th«  propcwed  legislation   h»«  their 
B|iproT»l.  »nd  they  reoommtm  lt«  introduction  and  enaotoMnt. 
Vex7  truly  yours, 

rr««<d«nt  Board  of  CommUHoner$ 

of  th«  DUtrict  of  Colitmbta. 

POHjc  BnxLsaica  un  Pttblxc  Pabu 

or  TKB  Nationai.  CartTAL. 
j  ir««H<n^t(m,  D.  C^  Jtmuarjt  23.  1933. 

Hb'.  X^BBUS  C.  OAamrrr. 

Ctiairman  Uffialative  Commttte*.  _     ^.    _^        «  ^ 

/nauyuroi  Commtttee.  Munsev  Building.  WoMhingUm.  D.  C. 

Subject:  Special  legUlaaon  for  Inauguration.  March  4.  IMS. 

IfT  DBAS  Uk.  OAajTBTT:  I  am  glad  to  conllrm  my  verbal  «tate- 
ment  to  Mr.  Claggett  that  X  have  no  objection  whatever  «>  the 
two  Joint  reeoluUona,  draXta  for  which  accompimled  your  noto  of 
January  16    1988.  __ 

However. 'there  are  a  few  changes  In  the  wording  of  the  longer 
one  which  seems  to  me  desirable  for  the  sake  of  clarity  azkd  cor- 
reetneea.  and  I,  therefore,  venture  to  recommend  them  to  yo\»r 
consideration:  «.  ..^.  .. 

(1)  section  1  refers  to  "The  Director  of  Public  BuUdlngs  and 
PubUc  Parks  of  the  National  Capital  and  sxich  other  officers  of  the 
District  of  Columbu  and  the  United  SUtes  as  control  any  public 
y^pAm ,-  therefore  "  his  "  should  be  changed  to  "  their." 

(a>  Wear  the  end  of  section  1.  "the  War  Department"  oe- 
eurrlng  in  the  third  line  from  the  bottom  evidently  does  not  apply 
and  should  be  changed  to  "  the  United  Statee  or  the  DUtrict  of 
Columbia  ss  the  case  may  be."  or  else  simply  to  "the  ap- 
propriate agency  of  the  Oovemment."  _^  .^    ^ 

(S)  Section  a.  second  proviso  after  "  Commissioners  of  the  Dis- 
trict of  CX>l\unbU  "  Add  "  or  such  other  official  ss  may  have  Jurla- 
dlctlon  on  the  premises."  ^  *w     »« 

(4)   Section  4,  first  line  after  "the  CommissloneTS  of  the  DU- 

«ct  of  Columbia  "  add  "  and  the  Director  of  PubUc  Buildings  and 

Public  Parks  of  the  National  Capital  "  so  that  wires  can  properly 

be  allowed  to  cross  park  rwerrsUons,  too.  when  neceseary. 

Very  truly  yours.  ^^    ^^    _^ 

'  U.  8.  Obamt,  Sd.  ZMreefor. 
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POKKBX  PUSZSSirr  COOLZDCX  as  statesman  kKUkXTO  AMOSfG 

ANTXQUAUANS 

Mr.  BINOHAM.  Vb.  President.  I  ask  leave  to  have  pub- 
Uabed  In  the  Rscoto  an  article  by  Clarence  S.  Brlgham. 
director  of  the  American  Antiquarian  Society,  appearing  In 
the  Boston  Sunday  Olobe  of  January  8.  1933.  entitled 
-  Where  He  Was  Still  President  Coolidge  After  He  Left  the 
White  House — A  Pictitre  of  the  Statesman  Relaxed  Among 
Cid  Antiquarians."  and  so  forth. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  RccotD,  and  it  is  as  follows: 

(Prom  the  Boston  Sunday  Olobe.  January  8.  1933) 
Wkbbb   Hb   Was   Smx   Pbbsuibwt   Coouocb   Arbb  Hb 

WmTB  HOUSB 

A  nCTCTIB  or  THX  STATTSMAJI  tBI.AXXO  AMONG  THX  AirnQT7A»IAl«»— KB 
TOLA  THBM  OF  SBASnva  THX  WBOLB  OF  DAMTB  Ilf  OBIOnCAL  rtAllAI* — 
TOLS  THBM.  TOO.  THAT  HB  OXSXT  TKXJrX  MTTCH  OF  HIB  SPBBCH  XX 
LASrr  CAJKFAXOH 

The  death  of  Calvin  Ooolidge  Is  a  great  Iobb  to  the  American 
Antlqtisxlan  Society,  for  he  not  only  brought  prestige  to  the  organ- 
taatioo.  but  showed  an  active  and  continued  Interest  in  Its  welfare. 
Mr.  Coolidge  was  elecUi  president  of  the  society  In  October.  1039. 
largely  upon  the  stiggestlon  of  Chief  Jxistlce  Rugg.  who  was  first 
vice  president.  Once  I  asked  blm  the  reason  why  he  had  taken  on 
this  position,  when  be  bed  declined  so  many  others.  He  replied 
that  It  was  partly  due  to  the  fact  that  any  request  made  to  him 
by  Chief  Justice  Rugg  was  worthy  of  the  most  careful  eonaldera- 
tlon.  but  chiefly  because  he  wanted  to  continue  personal  contacts 
With  his  fellowmen. 

It  must  have  been  a  great  change  to  Mr.  Coolidge.  after  eo  many 
•etlvs  years  In  pollUcs.  sixldenly  to  be  retired  to  private  life  and 
to  live  in  a  snuUl  New  England  city,  where  there  were  few  outside 
eontacts  except  thoee  of  his  own  choosing  He  saw  some  partial 
relief  from  this  condition  in  the  knowledge  that  through  the 
Antiquarian  Society  he  would  meet  several  times  each  year  men 
from  various  sections  of  the  country,  even  though  they  worked 
la  a  Held  with  which  be  wss  unfamiliar.  I  think  that  this  desire 
for  an  oocaalonsl  excursion  into  public  life  must  also  have  In- 
fluenced him  In  his  accepting  membership  on  the  board  of  the 
Mew  York  Life  Insurance  Co..  which  took  him  to  New  Tork.  where 
hs  w«s  brought  into  contact  with  men  ot  prominence  in  the  world 
o<  busineee  affairs. 

He  was  a  man  of  tar  grsatar  cultare  than  waa  generally  reallaed. 
One  night  be  asked  if  I  did  not  have  some  fine  early  binding,  so  I 
•bowed  him  an  edition  of  Dante  which  was  tranalated  into  Sngllsh 
In  a  votunM  of  over  600  pages.  I  remarked.  **  Who  could  ever  wade 
through  this  bulky  volumeT  " 

And  to  my  surprise  be  answered.  **  I  onoe  read  the  whole  of 
Oanto  in  tlM  orlgUMd  Italian. ~ 

**  Whati  "  I  refOled.  ~  That  would  seem  to  me  aloKWt  an  tmpoa- 
MMUty.    DM  you  do  It  in  your  ooUaage  days?  * 


January  24 


**  Mo  **  be  -»*^  "  It  was  years  after  I  graduated  from  oolleg-s.  and 
I  did  not  finish  it  until  after  I  was  married r  Then  he  continued: 
-I  always  Uked  Italian  and  Prench  and  read  niany  books  Jt  the 
oiiglnal    but  German  was  considerable  of  a  stumhUngblock^^ 

He  told  me  about  the  buUdlng  up  of  his  library  at  the  White 
House  When  he  first  went  there  he  said  that  there  was  llUIe 
more  than  a  long  set  of  Blackwood's  Magaslns.  which  h<  rele- 
gated to  the  attic.  Then  the  books  began  to  pUe  up  untU  when 
he  left  Wsshlngton  for  Northampton  there  were  40  cases  of  books, 
with  over  4.000  volumee  In  all.  When  the  farmhouse  at  Plyaaouth 
was  remodeled,  place  wss  made  for  this  library,  snd  the  plioinlnf 
and  fllllng  of  thU  room  wms  a  source  of  great  pleasure  t«>  him. 
He  said  that  In  practically  every  volume  he  had  placed  his  book- 
plate, the  work  having  been  done  in  Washington  by  some  work- 
ers who  came  over  from  the  Ubrary  of  Congrees.  I  said:  But 
what  did  you  leave  at  the  White  House?  "  And  he  replied:  The 
set  of  Blackwoods  Msgaslne."  *     ,,     «     ,.^_ 

Political  speechmaklng  was  a  tremendous  bore  to  Mr.  Ccolldge. 
and  he  thought  it  much  ovecdooe.  He  had  made  his  noteble 
campaign  speech  In  behalf  of  Booeer  only  a  week  or  so  beiore  he 
vlsltedme  onOctober  17.  I  told  him  that  I  thought  h^  speech 
a  remarkably  fine  document  and  that  it  sounded  very  well  over 
the  radio.  He  said:  "  I  dldnt  think  much  of  It.  I  expect* d  that 
I  would  have  10  days  to  prepare  it.  and  flnaUy  prepare*;  It  in 
8.  Writing  It  In  Plymo\rth  dldnt  give  me  much  time  to^erlfy 
my  facts."  I  said:  "Are  you  going  to  make  another  speech 
during  the  campaign?  "  "  No."  he  replied.  "  one  speech  Is  better 
than  six  "  During  the  tercentenary  year  In  Maasachuaette  be  had 
over  900  requeste  to  make  speechee  at  varlotis  towns  in  th<  Stoto, 
and  he  made  but  one.  ^     ..     ..,     ..^ 

One  of  the  most  notable  characterisUcs  shown  by  Mr.  Coolidge  in 
conversation,  as  weU  as  In  public  utterance,  was  his  faimi«s  and 
Impartiality.  He  co\ild  always  look  at  both  sides  of  an  artriunent 
and  seldom  did  he  make  up  his  mind  until  he  had  heard  aJ  sides. 
I  referred  to  high  wages  as  a  primary  cause  of  inflation.  lie  said. 
"  Dont  forget  that  many  employers  are  responsible  for  higher 
wages,  for  it  gives  them  the  opportunity  for  increased  profit  s."  He 
could  see  the  side  of  the  worklngman  lust  as  readily  as  tha*  of  the 
operator. 

At  a  coxincU  dinner  a  member  was  discoursing  Interesttigly  on 
the  curious  collections  that  people  made — paper  match  covirrs.  golf 
teee.  or  cigar  bands.  "  Why.  I  even  knew  a  man  once  w  ho  col- 
lected rasors."  Mr.  Coolidge  miirmured  to  me  in  a  lov  tone: 
"  That  must  have  been  a  colored  man." 

His  conversation  was  frequently  punctuated  with  epigrams  or 
observations  containing  subtle  wit.  This  even  came  to  the  surface 
during  his  conduct  of  a  meeting  when  a  councU  member  vas  tell- 
ing of  the  great  value  of  the  Gutenberg  Bible  and  of  the  toagnlfl- 
cent  copy  which  Congrees  had  recently  bought  from  a  European 
coUector  for  a  fabulous  sum.  "  Well."  Mr  Coolidge  remarked.  "  I 
should  think  that  an  ordinary  copy  of  the  King  James  version 
would  have  been  good  enough  for  those  Congreesmen." 

Once  when  lunching  at  Northampton  he  gave  me  what  be  called 
a  real  Vermont  meal,  with  soup  and  cheeee  and  apple  {le  with 
maple  sirup.  A  short  while  later  when  be  was  In  Won  ester.  I 
gave  him  a  Rhode  Island  meal,  with  stesk  and  Johnnycakes.  end- 
ing up  with  apple  pie  for  dessert.  He  almost  always  ref'irred  to 
this  meal  when  he  came  again  to  Worcester,  and  said  thst  it  was 
several  days  before  he  recovered  from  It.  that  he  would  have  to 
be  careful  bow  he  aoMfitod  Invitations  from  me  for  I'uicheon 
which  tximed  out  to  be  dinner.  As  a  matter  of  fact,  he  ate  rather 
sparingly,  seldom  taking,  frtiit  for  breakfast  and  having  at  least 
one  light  meal  for  the  remainder  of  the  day. 

I  think  that  Mr.  Coolldge's  most  outatandlng  trait  was  hie 
kindness  and  his  sympathy.  He  never  forgot  a  friend  and  had  a 
surprising  habit  of  remembering  trivial  happenings  if  tltey  con- 
cerned thoee  wbom  he  liked.  He  had  the  faculty  of  inspiring  a 
raaUy  fond  affection  from  thoee  with  whom  he  was  closely  brought 
Into  contact.  Perhaps  there  are  some  sides  of  his  charact>r  which 
were  put  on  sometimes  to  save  embarrassment  and  sometimes  to 
save  trouble.  His  character  was  so  strongly  made  up  of  honesty. 
fairness,  adherence  to  Ideals,  and  courags  that  aU  other  qualltlee 
sink   into  Inslgalflcance. 

The  American  Antiquarian  Society  had  numbered  eight  Preel- 
denta  of  the  United  Statee  in  Ita  membership  and  had  had  ex- 
President  Taft  upon  Ite  council,  but  no  President  had  ever  been 
one  of  Its  chief  ofBcers.  After  retiring  from  the  Presidency,  Mr. 
Coolidge  had  many  positions  offered  to  him.  educational  »s  well  as 
commercial,  but  all  of  theee  he  had  steadfastly  refused  There- 
fore we  were  rather  surprised  when  he  signified  his  wUlliignees  to 
accept  the  presidency  of  the  organization,  although  he  a  as  some- 
what familiar  with  Ite  work  and.  because  of  near-by  lealdence. 
knew  many  of  Ite  officers. 

The  first  meeting  at  which  Mr.  Coolidge  presided  wse  In  Boston 
In  April.  1930.  There  he  made  a  graceful  speech  of  acceptanoe. 
in  which  he  referred  to  the  value  of  the  study  of  hlstor/  and  his 
belief  in  the  work  which  the  society  was  doing.  With  a  rather 
personal  touch,  he  said  that  he  could  stiU  be  addressed  as  "  Mr. 
President "  and  feel  that  the  phrase  was  not  a  mlsnon  er.  This 
particular  meeting  In  Boston  was  rather  significant  In  that  the 
two  important  subjecte  discussed  were  connected  with  tl  e  Uvee  of 
Preaidente  Washington  and  Jefferson,  that  one  of  the  p  ipers  was 
read  by  the  son  of  President  Tyler,  and  that  the  meriting  was 
presided  over  by  Mr.  Coolidge  himself. 

Generally  q>c^lng.  Mr.  Coolidge  said  very  little  in  cmduettng 
the  meetings  of  the  society,  but  attended  strictly  to  the  b  oslness  of 
the  meeting.  Just  as  he  had  done  in  presiding  over  politic  al  bodies. 
Be  rapUUy  fell  into  the  routine  of  the  society's  work,  taking  over 
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whatever  duttee  eattie  to  him.  B*  wrote  and  raa4  the  rapost  of  the 
councn  In  October.  1930  and  19S1.  But  In  October.  1932.  he  asked 
to  be  eaeueed.  eaylBg  that  dotleB  fdaeed  xq^on  him  in  connection 
with  the  political  campaign  then  In  prograee  and  bis  connection 
with  the  raUroad  InTeetlgatlon  gave  him  little  wpvf  time. 

Mr.  Coolidge  always  showed  much  interest  In  the  society's  col- 
lection and  nequehtly  sent  to  the  library  books  and  documenta 
which  he  thought  would  be  useful.  One  late  summer  day  In 
1931  I  spent  most  of  the  aftetuoon  looking  over  some  of  the  old 
family  books  which  were  In  the  storeroom  back  of  the  old  farm- 
hottse  at  Plymotith.  Mr.  OooUdge  stood  by,  making  remarks 
about  the  valxie  of  old  schoolbooks  and  about  the  little  oppor- 
tunity for  reading  which  the  early  New  Knglanders  enjoyed,  and 
acceding  to  practically  every  request  on  my  part  for  certain 
books  which  would  be  of  use  In  the  Antiquarian  Society's  library. 

On  January  4.  the  very  night  before  he  died,  he  mailed  to  the 
eoclety  an  envelope  with  several  early  documents,  written  by 
members  of  the  Ooolidge  family,  although  not  thoee  of  his  own 
particular  line.  Only  this  coining  week  X  had  planned  to  visit 
him  at  Northampton  to  talk  ower  eertaln  matters  regarding  the 
Increeee  of  the  eoeiety's  library. 

Mr.  Coolidge  did  not  miss  a  single  meeting  of  the  council  during 
the  three  years  that  he  was  president.  There  were  4  meetings  a 
year  and  this  meant  12  meetings  In  all.  Oencarally  he  visited  my 
house  m  Worcester,  arriving  Juet  before  lundiean.  which  left  half 
an  hour  to  talk  and  smoke  before  the  council  meeting.  He  was  an 
inveterate  smoker,  preferring  mild  domestic  dgars.  At  the  time 
of  the  annual  meeting  in  Oetobetr — that  Is,  In  October.  1930  and 
1932 — he  stayed  orsmight  at  my  house,  whl^  meant  a  longer 
period  for  conversation  and  reminiscence. 

THX  mooKLTir  KDisoir  ccK — asTicLi  rr  jboxi  ooinrr 

lifr.  DILL.  1A-.  President.  I  9A  mmnlmoos  consent  to 
have  printed  in  the  Rkcom)  an  article  published  in  the 
Nation  of  January  18.  1W3.  entitled  **  The  Brooklyn  Edison 
Co.  Against  the  Public,"  by  Jerome  Count. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  RxcomD,  as  follows : 

Bbookltn  Emsoif  AoAnrer  thb  Pubuo 
By  Jerome  Count 
■''  Hard  times  seem  to  mean  little  or  nothing  to  the  stockholders 
ami  managers  of  the  eleetrle-power  indxistry.  Although  some  of 
the  holding  companlee  have  collapeed.  to  the  detctment  of  thou- 
sands of  stockholders,  most  of  the  large  operating  companies  have, 
despite  the  depression,  continued  to  pile  up  huge  profits  and  pay 
good  dividends.  Only  the  consumers  and  woAtn  have  failed  to 
share  in  this  remarkable  prosperity.  Indeed,  theee  two  groups,  but 
particularly  the  latter,  have  had  to  undergo  sacrifices  in  order 
that  the  inflated  dividend  record  of  some  of  the  utilities  might 
be  maintained.  This  is  espedally  tnut  In  the  case  of  the  Brooklyn 
Kdlson  Co..  which  throxigh  good  times  and  bad  for  29  years  has 
not  once  failed  to  declare  ita  regular  aimual  dividend  of  8  per 
cent.  This  record  remained  unbroken  In  1982.  Tlius,  by  virtue 
of  a  state-protected  monopoly  on  Brooklyn's  electric  business,  the 
original  stock  of  the  Brooklyn  Bdlaon  Co.  has  now  been  redeemed 
two  and  a  half  times  over. 

An  8  per  cent  dividend  might  not  ^ipear  exceseive  at  first 
glance,  but  when  examined  In  Ite  relation  to  other  factors  ite 
excessive  nature  stands  clearly  revealed.  For  example,  the  proflta 
available  for  payment  of  dividends  by  Brooklyn  Edison  have 
amounted  during  the  depression  to  approximately  SO  per  cent  of 
the  groee  income  of  the  company.  In  1931  the  eum  ot  $13,400,000 
was  svallable  for  dividends,  as  compared  with  groee  Hdes  In  that 
year  of  $48,000,000.  In  1930.  918.700,000  was  avaUable  for  this 
purpose  out  of  $40,000,000  gross  Income.  The  dividends  actuaUy 
paid  in  1931  amottnted  to  $8300.000,  and  $10,000,000  was  paid  out 
in  1932. 

Brooklyn  Xdison's  continued  payment  of  dividends  presenta  a 
marked  contrast  both  to  ite  labor  policy  and  to  the  needs  of  the 
community  to  which  it  supplies  electricity.  Ite  Issned  capital  stock 
increased  from  $19,000,000  in  1921  to  $12ft.000.000  ten  years  later. 
This  means  that  the  8  per  cent  dividend  rate  Is  now  paid  on  600 
per  cent  more  stock  than  a  decade  ago.  Bectrlc  oonsumpUon. 
however,  has  increased  only  10  to  15  per  cent  each  year.  Dividend 
tribute  levied  upon  the  people  of  Brooklyn  has  Inceeassd  five  times 
more  rapidly  than  their  demand  for  electric  serrloe.  Meanwhile. 
Brooklyn  Bdlaon  has  not  neglected  ite  future.  It  added  $4,200,000 
in  1931  to  ita  surplus  of  $26,800,000.  Ite  leenniee  were  increased  to 
$20,000,000.  Ite  smi>lus  has  been  Increeaed  by  280  per  cent  in  the 
past  five  years  alone. 

With  theee  facte  a  matter  of  reecrd.  It  was  eetOBilwhtng  to  learn 
recently  that  3,000  more  men  had  been  dlerharged  by  the  oompany. 
increasing  the  lay-off  to  5.000  for  1931  and  1932.  Determined 
proteste  by  the  Brotherhood  of  Bdison  Employees  have  brought  xki 
xellflf.  ^^  It  Is  fitting  to  Inquire  into  Brooklyn  Edison's  labor 
pollcy  as  oontrssted  with  Ito  hii«e  acotferated  pn^te.  The  most 
recent  repcrta  disclose  that  Brooklyn  Bdleon  business  for  theee 
two  years  will  show  a  net  increase  of  38.000.000  kilowatt-hours  In 
electric  salee  over  the  year  18Sa  Dividends  for  1932  totaled 
$10.000/)00— $1,200,000  more  than  was  paid  la  IMl  and  $3300,000 
more  than  In  1928.  1929.  or  1980.  Slzioe  1921  the  annual  dividends 
paid  have  Increased  at  the  rate  of  60  per  cent.  The  pay  roll, 
however,  has  increased  only  at  the  rate  of  15  per  cent  each  yeaiv— 
la  labor  force  and  not  la  m 


It  Is  elgnifleaat  that  irtiUe  the  tuxmm  ta  fte  tfnN  •(  labor 
colnddee  with  the  Increased  demand  for  eleetricity-— H  par  eant 
annuaU^r— the  stoekholdeee'  share  In  the  beneflte  of  a  daeade'e 
expansion  in  this  Industry  has  eaoeeded  both  by  400  per  cent. 
The  year  1931  Intensified  this  tnjuatloe  by  decreasing  thepay  roU 
by  $1,136,017,  while  dividends  inrreaeeri  by  $1.600300.  Tlie  year 
1932  crowned  all  previous  Brooklyn  Bdlaoii  achlevemeBto  with  a 
$4,000,000  decrease  in  wage  paymMite  as  oompared  with  IMO.  and 
a  $2.800300  Increase  In  dividends  compared  with  the  same  year. 

Itie  pro^Mcte  for  Edison  emptoyees  are  nmre  dlamal  for  19St. 
Construction  work  will  reach  the  vanishing  point  and  wage  cute 
are  threatened,  but  dividends  will  continue  their  uabrokaa  reoord 
of  29  years.  There  is  even  danger  that  Brooklya  Bdison  wlU 
$15,000,000  more  stock,  now  held  In  reeerve,  and  a^Ain 
dividends  by  $1300.000.  The  significance  of  these  ilgurss  is  even  . 
more  striking  when  they  are  redtieed  to  terms  of  the  average  worker 
and  the  average  stoekhcdder.  In  a  typical  year.  1998— before  the 
Consolidated  Oas  Co.  assumed  oontrol  of  BnxAlyn  Edleoo— 8386 
employeee,  devoting  their  entire  year's  labor  to  the  production  aad 
distribution  of  electricity  to  more  than  8300300  pecqrie,  reoeived 
an  average  annual  wage  per  man  of  $1,500.  The  sum  of  $800.  or 
one-third  of  this  wage,  was  paid  to  11348  average  stot^holders 
enjoying  the  prtvU^ee  of  abeentee  ownership.  The  dividends  dis- 
tributed were  equal  to  48  per  cent  of  the  total  amount  paid  to 
wage  eamerK.  The  •elimination  of  dividends  would  have  rsieed  a 
miserable  wsge  level — lees  than  $30  a  week  in  the  boom  year  199^— 
to  $2,000  a  jvar.  It  Is  well  known  that  many  skilled  Edlean  em- 
ployeee. supporting  families,  earned  little  more  than  $85  weekly  In 
boom  tlmee.  while  union  men  were  paid  two  and  three  ttmes  as 
much.  Mr.  J.  C.  Parker,  presldeat  of  the  Brooklyn  Brtteon.  has 
suggested  that  the  relative  permanence  of  jo^m  in  his  «*«T"»y 
Justified  the  meager  wagee  paid.  Fourteen  thnnsand  Brooldya 
Edison  workMS  believed  that  thesis  at  the  begtnniag  of  1981. 
Since  then  5.000  of  them  have  become  completely  'llvnhi'rtiTmfd: 
2.000  workeni  have  been  out  of  the  oompaajTs  wtipioy  tvt  two  years 
and  3300  more  w«re  dromMd  In  1982.  Theee  6300  men  could  have 
been  retalnod  at  a  cost  of  $5,000300.  Durtog  the  eame  period 
Brooklyn  Edison  had  $36300300  available  for  dividends  (of  which 
$18300,000  was  aetuaUy  paid)  aad  reecr^ee  «C  $82300300  wen 
accumulated. 

The  deqwrate  plight  of  Bdlaon  men.  aa  a  rsemt  of  thle  inequit- 
able labor  policy,  was  brotight  out  at  a  heialTig  held  by  the  puMlc 
committee  on  power  utilities  and  labor.  A  young  worker  27  years 
<dd.  with  a  wife  and  two  children  to  mxppart,  was  asked  to  de- 
scribe his  circumstances  since  his  discharge  from  the  eompaay. 
He  testified :  "  My  present  circimistances  are  that  I  havent  worked 
for  four  months.  The  only  Job  I  received  was  a  ooMpUt  of  days 
ago  and  I  made  $2.  The  relief  committee  paid  my  month'*  rent 
for  me  and  supplied  me  with  $230  a  week  to  eat  on."  Mr.  Parker. 
president  of  the  Brooklyn  Edison,  with  singular  Irony,  was  caalr- 
man  of  what  his  former  emplojree  calls  the  "  relief  committee  " 
In  the  recent  drive  for  tinemployment  relief  funds.  Mr.  Parker 
pleaded  wilii  Brooklyn  to  donate  $1350,000.  He  i^iparentty  sees 
no  moral  i>roblem  involved  in  thus  committing  arson  with  one 
hand  and  playing  the  hose  with  the  other. 

It  has  bc«n  declared  by  Mr.  Parker  that  oonstrucUon  projecte 
on  which  these  men  were  employed  have  been  oompieted  and.  In 
his  own  words,  "  when  a  house  is  built.  It  cant  be  built  again.** 
Let  us  examine  this  claim.  In  1928  Brooklyn  Bdison  laid  out  a 
10-year  construction  program.  Including  replacement  of  overhead 
wires  and  improvement  of  distribution  faclllttes  generally.  After 
ihe  second  year  of  this  10-year  program.  Brooldyn  Bdlaon  dis- 
charged 40  per  cent  of  ite  force  and  left  36300.000  feet  of  overhead 
electric  wire  still  to  be  placed  undei^jrotmd.  The  State  legialature 
declared  this  change  to  be  a  public  necessity  40  years  ago.  but 
at  the  rate  at  which  It  has  progressed  during  the  Mst  five  years, 
40  years  more  will  be  required  for  ite  comideMon.  Tet  Mr.  Parker 
inslste  that  Brooklyn  Edlscm  has  no  work  tat  these  5300  men  to  do. 
8imll)U*ly,  there  are  15.000  customers  whose  service  Is  to  be 
transferred  from  direct  to  alternating  current.  Mention  this  to 
Mr.  Parker  and  he  answers.  "We  are  way  ahead  of  schedule." 
Excessl^'e  rates  and  underpaid  and  insecure  employees  are  the  key- 
stone of  Edison  proeperlty.  The  public  service  commisalon  has 
proved  lnc<ipable  of  obtaining  reasonable  rates,  and  untU  recently 
has  avoided  aU  responsibility  for  labor  conditions  In  public  util- 
ities. Although  it  is  beUeved  that  the  present  Uw  grante  adequate 
authOTlty  to  act.  pubUc  bodies  have  sought  an  express  legislative 
mandate  for  15  years  to  direct  the  commission  to  deal  with  ite 
im>blem.  The  constant  threat  of  discharge  hangs  over  the  heads 
of  Edison  employees  affiliating  themselves  with  unkm  aetlvttles. 
The  Amer^lcan  FMeratimi  of  Labor  has  failed  to  take  eitoetlve 
action  against  an  illicit  agreement  between  the  eieotrtrlaaa'  ualon 
Mid  the  Edison  system  whereby  the  union  maintains  a  "  hands- 
off"  policy.  Labor  and  the  consumers  have  met  defeat  at  every 
turn. 

When  Brooklyn  Bdison  was  combined  with  the  Conscrildated 
Oas  system.  Monti  L.  Iknat.  representing  the  pubUo  nnnimlttee 
on  power,  endeavored  to  oppoee  the  pnblle  servloe  oommiaiten's 
unconditional  approval  of  this  deal  and  was  all  but  ousted  from 
the  so-callad  public  hearingB.  It  is  not  without  interest  to 
analyBB  ttM  rsBalte  of  this  oonaoUdation.  Aooordiag  to  Matthew 
8.  aioan.  then  preetdent  of  the  Brooklyn  Bdlaon  Co^  the  uniflea- 
tion  meant  an  ftT>niiiii  saving  of  817.700,000  to  the  companlee. 
Within  the  q;>ace  of  a  few  months  the  Consolidated  mtem  raised 
ite  dividend  rate  by  $8300300  per  annum,  and  la  the  <aaof;*hK 
jroM  the  divldeads  were  i«ala  incnaaed.  so  that  tha  r 
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tH  Brooklyn  lUtiaon  and  Con«>lld»ted  •tock  m»lT«d  •18,000.000  In 
additional  dlTldenda  Jurt  after  the  combination  to<*  ?*•**•___. 

The  last  oOclal  report  o*  the  pubhc  •errlce  eommlMlon  r«acf« 

the  rtockholder.'  reward,  from  thla  deal.     In  the  y^  fo^^T)^ 

the  comblnaUon  dividend  paymento  in  the  gaa  and  electric  indue- 

^  of  New  York  City,  dominated  primarily  by  the  ConeoUdated 

•yrtem.  amounted  to  143.600.000.  representing  an  Increaee  of  » 

lir  cent  oyer  the  preTlou*  year.    During  the  ■^J^-  °°;22i- 

employment   (as  meaaured  by  wages   In  the  Industry)    ™f~~ 

onlT   a   per  cent      Again.   In  the   foUowlng   year,   dlrldends   were 

ScS-ied%yTS  addS^  25  per  cent^-almort  $11  000.000.     The 

IMT  roU  Increased  only  6  per  cent.     Thus,  dunng  the  two  7**" 

Sbmedlately  foUowlng  the  merger  of  Brooklyn  *^^J^  ,^^^^' 

soUdated  Oias,  labor  tecelved  the  benefits  of  Increased  Industry  to 

STwtent  of  8  per  cent,  while  stockholder,  reaped  88  per  cent 

dlTldenda.     At  the  Mune  time  the  demand  for  power  and 

EMoeassd  only  10  per  cent,  whUe  the  public  paid  the  same 

^.—  nites     The  fUes  of  the  Public  Serrlce  Commission  reek 

with    »*«-««    scandal:  870.000.000    In    accumuUted    ~  unlfl«tkm 

savlnn"  was  to  be  pa«ed  on  to  the  pubUc  in  the  form  of  re- 

duMd  rates,  aeconllng  to  a  promlss  made  by  Mr.  Sloan  Ove  year. 

ScTbut  thU  bsTnot  been  dine;  8150.000.000  In  fictitious  capltril- 

■KooTV^   awaiting   InTestlgatlon;    a   880.000.000   P«rxnanm» 

•nnual  dlTklsnd  load  paid  by  consumer.  I.  still  to  be  Justified: 

otlMT  and  haitDy  leas  important  matter,  need  looking  mto. 

Fifteen  year,  at  stn^gle  i«alnst  this  sltuaUon.  dxxrlng  whlchtas 

SbUe  semes  commission  has  been  besieged  with  prot*^;  V«^- 
ns  and  complaints,  have  been  TlrtuaUy  barren  of  results.  In 
faoT'the  only^Doncr•te  action  taken  resulted  in  a  robstantlsl 
Inerease  in  the  rates  paid  by  small  consumers  of  electricity,  it 
WM  mrr^^""*^  that  the  company  must  have  the  right  to  charge 
a  Biinlmum  rate  as  a  nacessstry  condition  to  a  weU-adTertlssd  plan 
o«  a  "  voluntary  reducUoa  -  ot  85.800.000  offered  by  the  OonsoU- 
dated  system  in  1930.  The  reduced  rates  became  effective,  how- 
CTW  only  when  the  consumer  used  more  than  a  specified  amount 
of  eiectrlielty.  Kiperlence  has  proved  that  the  "  reducUon  "  resulted 
In  an  *<■'  ■case  for  50  per  cent  of  the  consumer,  who  were  forced 
to  pay  the  nvw  tp*^*"*"*"  rate;  while  the  only  buyer,  of  electricity 
whoproAted  by  the  raducUon  were  the  large  user..  Industrial  and 
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liSst  the  consumer  despair.  It  may  be  said  that  a  recent  report 
K^<«  It  that  the  commission  Is  opposed  to  further  Increases  In  rates 
except  imdar  -  special  conditions."  Those  who  have  their  ear.  to 
tlM  ground,  however,  are  unable  to  report  that  raU  redtictlons 
have  even  been  rumcred. 

■KCXS8 

Mr.  ICcHART.  I  moTe  that  the  Senate  take  a  recess  until 
IX  o'clock  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  10  o'clock 
p.  m.)  took  a  receaa  until  to-morrow.  Wednesday,  January 
as.  1933.  at  11  o'clock  a.  m. 

NOMINA'nONS 

Executive  nomination*  received  by  the  Senate  January  24 

{legiMlative  day  of  Jantutry  10).  I9i3 

RMoam  or  ths  Lamd  Omcs 

Walter  Spencer,  of  Colorado,  to  be  register  of  the  land 

office  at  Denyer,  Cok>.     (Reappointment,  eifectiye  February 

33.  1933.) 

Coast  OuAas 

•nie  f (blowing- named  temporary  commissioned  ofBcers  to 
be  ensigns  In  the  Coast  Guard  of  the  United  States,  to  rank 
as  such  from  date  of  commission: 

ICf^gvi  (Temporary)  Alvln  H.  Oiflln. 

Ensign  (Temporary)  Joe  O.  Lawrence. 

Ensign  (Temporary)  James  A.  Alger.  Jr. 

BnaifD  (Temporary)  Robert  S.  Lecky. 

POSTMASmS 
4I.ABAMA 

James  W.  Snipes  to  be  postmaster  at  Florala.  Ala.,  in 
place  of  J.  W.  Snipes.  Incumbent's  commission  expires 
February  2.  1933. 

Ifadlson  D.  Majors  to  be  postmaster  at  Oecnrlana.  Ala., 
tn  place  of  M.  D.  Majors.  Incumbent's  com  mission  expires 
February  11.  1933. 

John  H.  Lynn  to  be  postmaster  at  Summerdale.  Ala.,  in 
place  of  J.  H.  Lynn.  Incumbent's  commission  expires  Feb- 
Tuary  14.  I9SS. 

John  F.  Mortem  to  be  postmaster  at  Tuscaloosa.  Ala.,  in 
place  of  J.  F.  Mcvton.  Incumbent's  commission  expires 
February  2.  1933. 

Brelyn  K.  Morgan  to  be  postmaster  at  Unlontown.  Ala., 
tn  place  of  B.  E.  Morgan.  Incumbent's  commission  expires 
February  a.  1933. 


WUliam  H.  McCalman  to  be  postmaster  at  Vlnemont.  Ala., 
in  place  of  W.  H.  McCalman.  Incumbent's  commissi  m  ex- 
pires February  11.  1933. 

Rupert  M.  Bearden  to  be  postmaster  at  West  Bloctoii.  Ala., 
in  place  of  R.  M.  Bearden.  Incumbent's  commission  f  xplres 
February  9.  1933. 

aaKAKSAS 

Pearl  Knod  to  be  postmaster  at  amham.  Ark.,  in  place 
of  Pearl  Knod.    Incumbent's  commission  expires  Feiuruary 

13   1933. 

Estclle  Baynham  to  be  postmaster  at  Success.  Ark.,  izi  place 
of  Estelle  Baynham.  Incumbent's  commission  expire)  Feb- 
ruary 13.  1933. 

CAUFoams 

Charles  D.  Heywood  to  be  postmaster  at  Berkeley.  Calif., 
in  place  of  C.  D.  Heywood.  Inciunbent's  commlssltin  ex- 
pires February  5,  1933. 

^^iri^  T.  Myers  to  be  postmaster  at  El  Monte,  CsUf.,  In 
place  of  C.  T.  Myers.  Incumbent's  commission  expires  Feb- 
ruary 5,  1933. 

Pearl  S.  Templeton  to  be  postmaster  at  Fellows.  CUif ..  In 
place  of  P.  S.  Templeton.  Incumbent's  commission  lixpirea 
February  5.  1933. 

Mifha^i  o.  c:allaghan  to  be  postmaster  at  Livermore.  Cam., 
in  place  of  M  O.  Callaghan.  Incumbent's  commission  ex« 
plres  February  5.  1933. 

Clayton  C.  Troxel  to  be  postmaster  at  Riverside.  CUlf..  In 
place  of  C.  C.  TroxeL  Incumbent's  commission  expires 
Febniary  28.  1933. 

Leo  H.  Vishoot  to  be  postmaster  at  Sunnyvale.  CUlf..  in 
place  of  L.  H.  Vlshoot  Incumbent's  commission  expires 
Febniary  5.  1933. 

Raymond  J.  Schulze  to  be  postmaster  at  Veterans'  Home. 
Calif.,  in  place  of  R.  J.  Schulie.  Incumbent's  comsiission 
expires  February  5,  1933. 

COLORADO 

Beulah  J.  Wright  to  be  postmaster  at  Estes  Park,  Colo., 
in  place  of  B.  J.  Wright.  Incumbent's  commission  expired 
December  14.  1933. 

DKLAWAU 

Levin  R.  Hill  to  be  postmaster  at  Selbyvllle,  DeL,  In  place 
of  L.  R.  HilL  Incumbent's  commission  expires  February  IS. 
1933. 

DABO 

Albert  O.  Edwards  to  be  postmaster  at  Orangeville,  Idaho^ 
in  place  of  A.  O.  Edwards.  Incumbent's  commission  expires 
February  9.  1933. 

J.  Howard  Howe  to  be  postmaster  at  Lewlston.  Idaho.  In 
place  of  J.  H.  Howe.  Incumbent's  commission  expii  ed  Jan- 
uary 26.  1933. 

Eva  B.  Pemmaan  to  be  postmaster  at  Cowden.  QL.  in  place 
of  E.  B.  Ferryman.  Incumbent's  commission  expires  Feb- 
ruary 8.  1933. 

Ralph  C.  Williams  to  be  postmaster  at  Edinburg,  OL.  In 
place  of  R.  C.  Williams.  Incumbent's  commission  expires 
February  5,  1933. 

Edwin  A.  Mead  to  be  postmaster  at  Hebron.  HL,  in  place 
of  E.  A.  Mead.  Incumbent's  commission  expires  February 
12.  1933. 

Otto  O.  Strlegel  to  be  postmaster  at  Utchfleld,  HI..  In 
place  of  O.  Q.  StriegeL  Incumbent's  commission  expires 
February  14,  1933. 

Jesse  E.  Meharry  to  be  postmaster  at  Tolono.  HI.,  in  place 
of  J.  E.  Meharry.  Incumbent's  commission  expires  Feb- 
ruary 5.  1933. 

Lucy  H.  Renich  to  be  postmaster  at  Woodstock.  HL.  In 
place  of  L.  H.  Renich.  Incumbent's  commission  expires 
February  12.  1933. 

msuHA 

Harry  D.  Bodenhafer  to  be  postmaster  at  Kezidallvllle. 
Ind.,  in  place  of  H.  D.  Bodenhafer.  Incumbent's  coromlssion 
expired  January  19.  1933. 

Dudley  Fielding  to  be  postmaster  at  Tipton.  Ind..  in  place 
of  C.  L.  Qrishaw,  deceased. 


aowA 


Ida  Kelly  to  ht  postmaster  at  Harpers  Feiij.  Iowa,  in 
place  of  Ida  Kelly.  Incumbent's  commission  opired  Jan- 
uary 19.  1933. 

FInley  E.  Dutton  to  be  postmaster  at  Manchester.  Iowa, 
in  place  of  F.  E.  Dutton.  Incumbent's  commission  expires 
February  8.  1933. 

KAHSAS 

Axel  F.  Holmgren  to  be  postmaster  at  Uncdlnville.  Kans.. 
tn  place  of  A.  F.  Holmgren.  Incumbent's  commission  expires 
February  13.  1933. 

LOmSXAHA 

Jason  Taylor  to  be  postmaster  at  NeweUtoo.  La.,  in  place 
of  Jason  Taylor.  Incumbent's  commission  expires  February 
9.  1933. 

Roland  M  Whtte  to  be  postmaster  at  Princess  Anne.  Md.. 
in  place  of  R.  M.  White.  Tnnmihent's  commission  expires 
February  16.  19SS. 

Mis.  Luther  B.  Miller  to  be  postmaster  at  WUUamsport. 
Md..  in  place  of  Mrs.  L.  B.  Miller.  IncomlMni'S  commission 
expired  January  19.  1933. 


ICHOBBTTB 

Albin  K.  Parker  to  be  postmaster  at  Norwood,  Mass..  In 
idace  of  A.  K.  Parker-  Incumbent's  commlssicm  exph-es  Feb- 
ruary 13.  1933.     j 

mcKZOAir 

Edward  Kelsu  lio  be  postmaster  at  Calumet,  liCch..  in  idaoe 
of  Edward  Bleisu.  Incumbent's  commission  expires  February 
13.  1933. 

Ronald  H.  Macdonald  to  be  postmaster  at  Dollar  Bay, 
Bfich.,  in  place  of  R.  H.  Macdonald.  Incumbent's  commis- 
sion expires  Febrxiary  9,  1933. 

Frank  Leonard  to  be  postmaster  at  Hubbdl.  Mich..  In 
place  of  Frank  Leonard.  Incumbent's  commission  expires 
February  9.  1933. 

Charles  J.  Larson  to  be  postmaster  at  Ironwood,  Mich.,  in 
place  of  C.  J.  Larson.  Incumbent's  commission  expires  Feb- 
ruary 13,  1933. 

MonnsoTA 

Willie  W.  Sunday  to  be  postmaster  at  Dennlson,  Minn.,  in 
place  of  W.  W.  Bunday.  Incumbent's  dommission  eiq)ires 
February  9.  1933. 

Oswald  H.  Jacobson  to  be  postmaster  at  Bothsay.  Minn., 
in  place  of  O.  H.  Jacobson.  Incumbent's  commission  expires 
February  9,  1933. 

Frank  W.  Hanson  to  be  postmaster  at  Rush  City,  Minn.,  in 
place  of  F.  W.  •CT^tn^nti  Incumbent's  commission  expires 
February  9,  1933. 

Elizabeth  C.  Bahr  to  be  postmaster  at  Waconia,  IQnn.,  in 
place  of  E.  C.  Bahr.  Incumbent's  commission  expires  Feb- 
ruary 12,  1933. 

Halbert  Loken  to  be  postmaster  at  Wanamlngo,  Minn.,  in 
place  of  Iver  Tiller,  deceased. 

Arnold  C.  Klug  to  be  postmaster  at  Zomhrota.  Minn.,  in 
place  of  A.  C.  Elug.  Incumbent's  cnmmissWm  sxpires  Feb- 
ruary 9.  1933. 

mssoma 

Ire  E.  Knight  to  be  postmaster  at  Conway,  Mo.,  In  place 
of  L  B.  Knight  Incumbent's  commlwrifln  expires  February 
9.  1933. 

Anna  Tabler  to  be  postmaster  at  Jasper,  Mo.,  in  idaoe  of 
Anna  Tabler.  Incumbent's  commission  expires  February  1. 
1933. 

Elizabeth  B.  Letton  to  be  postmaster  at  Mlndenmines,  Mo.^ 
in  place  of  E.  EL  Letton.  Incumbent's  commission  expires 
February  12.  1933. 

Bert  O.  Bottorff  to  be  postmaster  at  New  London.  Mo..  In 
place  of  B.  G.  Bottortf.  Incumbent's  commissicm  expires 
February  9,  1933L 

William  H.  Rciynokis  to  be  postmaster  at  Smithton,  MO., 
in  place  of  W.  H.  Reynolds.  Incumbent's  oommission  ex- 
pires February  1.  1933. 


Roy  E.  Dusenbery  to  be  postmaster  at  Van  Riren.  Mo..  In 
place  of  R  E.  Dusenbery.  Incumboit's  commission  sxplres 
February  1,  1933. 

kohtaha 

Myrtle  R.  Keselring  to  be  postmaster  at  Sunburst.  Mont, 
in  place  of  M.  H.  Keselring.  Incumbent's  commission  ex- 
pires Feluxiary  9,  1933. 

KKBIASKA 

Eugene  V.  Rickok  to  be  postmaster  at  Atkinson,  Nebr..  In 
place  of  E.  V.  HickolL.  Incumbent's  commission  expbm  Feb- 
ruary 9,  1933. 

Henry  C.  Bkxne  to  be  postmaster  at  Dalton,  Nebr..  tn 
place  of  H.  C.  Bl<»ne.  Incumbent's  commission  explrsd  Jan- 
uary 18,  1933. 

mVADA 

Katie  OTTmmor  to  be  postmaster  at  Virginia  City,  Nev.,  In 
place  of  Katie  O'Ccmnor.  Incumbent's  commiarton  expires 
February  9,  1933. 


Blanche  W.  Drew  to  be  postanaster  at  mtervale,  N.  H.,  tn 
place  of  B.  W.  Drew.  Incumbent's  commimrinn  expires  Feb- 
ruary 11.  1933. 


Josei^  R  Kronenberg  to  be  postmaster  at  BemardsvUle, 
N.  J.,  in  pliice  of  J.  B.  Kronenberg.  Incumbent's  commissimx 
expires  February  12,  1933. 

Lester  Quigley  to  be  postmaster  at  ManviUe,  N.  J.,  in  plaes 
of  Lester  ()uigley.  Incumbent's  commission  expires  Felnu- 
ary  12.  1938. 

Charles  J.  Newman  to  be  postmaster  at  Newfoundland. 
N.  J.,  in  place  of  C.  J.  Newman.  Incumbent's  commission 
expires  Fetuniary  12.  1933. 

Nicholas  A.  Cliasse  to  be  postmasta  at  South  Orange. 
N.  J.,  in  place  of  N.  A.  Chasse.  Incumbent's  commission  ex- 
pires February  12.  1933. 

William  B.  lAnce  to  be  postmaster  at  Stanhope,  N.  J.,  in 
place  at  W.  B.  t-«»^  Incumbent's  commission  exphred 
February  3,  1932. 

nw  Msxioo 

Qearge  A.  Tltsworth  to  be  postmaster  at  Capitsn.  N.  Mex., 
in  place  of  O.  A.  Tltsworth.  Incumbent's  commission  ex- 
Irires  February  3,  1933. 

aSW   TOUK 

William  B.  Hagan  to  be  postmaster  at  Blo<nnlngbarg. 
N.  T.,  in  iHace  of  W.  B.  Hagan.  Incumbent's  commission 
expires  January  30,  1933. 

Kennetli  C.  Steblen  to  be  postmaster  at  Cape  Vtocent, 
N.  Y.,  in  place  of  K.  C.  SteUen.  Incumbent's  commission 
exi^res  FEibruary  9.  1933. 

John  Sitarks  to  be  postmaster  at  Eldred.  N.  Y..  In  place  of 
John  Sparks.  Incumbent's  commission  expired  January  18, 
1933. 

Grace  S.  O.  Davies  to  be  postmaster  at  Lake  KuShaqoa. 
N.  Y..  in  place  of  G.  S.  O.  Davies.  Incumbent's  commission 
exx>ires  Jtauiary  30.  1933. 

Bertha  B.  Howland  to  be  postmaster  at  Ldsle.  N.  T.,  hi 
place  of  B.  B.  Howland.  Incumbent's  coounlsslon  expires 
February  8,  1933. 

Alfred  E.  BuUer  to  be  postmaster  at  Suffem,  N.  T.,  in 
place  of  A.  E.  Butler.  Incumbent's  commission  exiMred 
December  13.  I9d2. 

KOSTB  CASOUIIA 

Roscoe  L.  Nicholson  to  be  postmaster  at  Brevard,  N.  C.  in 
place  of  R.  L.  Nidiolson.  Incumbent's  commission  expires 
February  11.  1933. 

Miles  S.  Elliott  to  be  postmaster  at  Edenton.  N.  C.  In  friace 
of  M.  8.  ElUott.  Ineumboit's  commission  expires  FHsruary 
8.  1933. 

A.  &Tin  JoUey  to  be  postmaster  at  Moaiesbora  N.  C.  in 
place  of  A.  L  JoUey.  Incumbent's  commission  expires  Feb- 
mary  8.  1933. 

Rudolph  K  Waiters  to  be  postmaster  at  North  Wittes- 
boro.  N.  C  in  place  of  R.  E.  Walters.  Incumbentli  com- 
mission expires  February  11,  1933. 
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James  V.  Benfleki  to  be  poetmaster  at  Vakteae.  N.  C,  In 
pl*ce  of  J.  V.  Benfleld.  Incumbent's  commiasion  expires 
February  1.  1933.  ^  ^       ,„ 

Thomas  J.  Henderson  to  be  postmaster  at  YanceyvlUe. 
N.  C.  In  place  of  T.  J.  Henderson.  Incumbent's  commwaion 
exptres  January  29.  1933. 

OHIO 

William  E.  Pangbum  to  be  postmaster  at  Felicity.  Ohio,  in 
place  of  W.  E.  Pangbum.  Incumbent's  commission  expires 
February  13.  1933. 

Harriett  E.  Craig  to  be  postmaster  at  Neffs.  Ohio,  in  place 
of  H.  E.  Craig.  Incumbent's  commission  expires  February 
11.  1933. 

OKLAHOMA 

Joseph  T.  Dillard  to  be  postmaster  at  Waurika.  Okla..  In 
place  of  J.  T.  Dillard.  Incumbent's  commission  expires 
February  S.  1933. 

PEMNSTLVAlflA 

Charles  O.  Smith  to  be  postmaster  at  Black  Lick.  Pa..  In 
place  of  C.  O.  Smith.  Incumbent's  commission  expires 
February  8.  1933. 

Lillian  K.  Strong  to  be  postmaster  at  Colimibia  Cross 
Roads.  Pa.,  in  place  of  L.  K.  Strong.  Incumbent's  commis- 
sion expires  January  26.  1933. 

Jennie  S.  Curren  to  be  postmaster  at  Gordon.  Pa..  In  place 
of  J.  8.  Curren.    Incumbent's  commission  expires  February 

9.  1933. 

Fred  L.  White  to  be  postmaster  at  Great  Bend.  Pa..  In 
idace  of  F.  L.  White.  Incimibent's  commission  expires  Janu- 
ary 29.  1933. 

Rusaen  J.  Home  to  be  postmaster  at  Martanna,  Pa..  In 
Idace  of  R.  J.  Home.  Incumbent  s  commission  expires  Feb- 
ruary 9.  1933. 

Wallis  G.  Detrlck  to  be  postmaster  at  Mllford.  Pa.,  to 
place  of  W.  O.  Detrlck.  Incumbent's  commission  expired 
January  19.  1933. 

Lucy  A.  Truax  to  be  postmaster  at  Robertsdale,  Pa..  In 
place  of  L.  A.  Truax.  Incumbent's  commission  expires  Feb- 
ruary 8.  1933. 

Anna  H.  Slattery  to  be  postmaster  at  St.  Clair.  Pa.,  In 
iSace  of  W.  W.  Thorn.  Inciunbent's  commission  expired 
May  26.  1933. 

William  E.  Bowers  to  be  postmaster  at  Waynesboro,  Pa.. 
In  place  of  W.  E.  Bowers.  Incumbent's  conmiission  expired 
February  2.  1932. 

Clarence  E.  Orlm  to  be  postmaster  at  Windsor.  Pa..  In 
place  of  C.  E.  Grim.  Incumbent's  commission  expired  Janu- 
ary 19.  1933. 

•OTrrR  CAaOLZMA 

Charles  D.  Blaylock  to  be  poaUnaster  at  Greenwood.  8.  C, 
tn  place  of  H.  E.  Tolbert.  removed. 

George  R.  Hudson  to  be  postmaster  at  Willlston.  S.  C.  In 
place  of  G.  R.  Hudson.  Incumbent's  commission  expired 
January  8.  1933. 

BOUTB  DAKOTA 

CalYln  F.  Barber  to  be  postmaster  at  Agar.  8.  Dak.,  in 
place  of  C.  F.  Barber.  Izu:umbent1i  commission  expires 
February  6.  1933. 

Jxilius  S.  Clevan  to  be  postmaster  at  Brookings.  S.  Dak..  In 
place  of  J.  S.  Clevan.  Incumbent's  commission  expires  Feb- 
ruary 9.  1933. 

Irene  H.  Olsen  to  be  postmaster  at  Eureka.  8.  Dak..  In 
place  of  L  H.  Olaen.  Incumbent's  commission  expires  Febru- 
ary 9.  1933. 

Louis  Damberger  to  be  postmaster  at  Herreid.  8.  Dak.,  in 
place  of  Louis  Damberger.  Incumbent's  commission  expires 
February  5.  1933. 

Thelma  L.  Campman  to  be  postmaster  at  Isabel.  8.  Dak., 
in  place  d  T.  L.  Campman.  Incxunbent's  commission  ex- 
pires February  ft.  1933. 


January  24 
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Ollie  F  Minton  to  be  postmaster  at  Nashville,  Ten  a.,  in 
place  of  O.  F.  Minton.     Incumbent's  commiasion  es-pired 

January  11.  1933.  ♦   «v.  «    «« 

John  G.  Holmes  to  be  postmaster  at  Tretevant,  Tenn..  In 
place  of  J.  G.  Holmes.  Incumbent's  commission  e::plre8 
February  2.  1933. 

TKZAa 

Gertrude  E.  Berger  to  be  postmaster  at  Boling.  Tex.,  in 
place  of   G.   E.   Berger.    Inciunbenfs   commission   cj:pired 

January  16.  1933. 

Winnie  B.  Carroll  to  be  postmaster  at  Center.  Tex.,  In 
place  of  W.  B.  Carroll.    Inciunbenfs  commission  e::plred 

January  5,  1933. 

Robert  J.  King  to  be  postmaster  at  ClarksriUe,  Tex.,  in 
place  of  R.  J.  King.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Brice  C.  Howard  to  be  postmaster  at  Damon.  TfX.,  in 
place  of  B.  C.  Howard.  IXKumbenfs  commission  eq?ired 
December  20.  1932. 

WUliam  G.  Shelton  to  be  postmaster  at  East  Bernard, 
Tex.,  in  place  of  W.  G.  Shelton.  Incxunbent's  commission 
expired  December  20.  1932. 

Tom  S.  Kent,  Jr..  to  be  postmaster  at  Grapeland.  Tex.,  in 
place  of  W.  T.  Pridgen.  Incumbent's  commission  expired 
March  21.  1932.  _         ^^ 

Carl  E.  Range  to  be  postmaster  at  Irving.  Tex.  Office 
became  presidential  AprU  1,  1924. 

Olive  L.  Stephens  to  be  postmaster  at  Olden,  T;x.,  In 
place  of  O.  L.  Stephens.  Incumbent's  commission  expires 
February  8,  1933. 

Charles  A.  Young  to  be  postmaster  at  Pecos,  Tex.,  lii  place 
of  C.  A.  Young.  Incvmibenfs  commission  expired  Jiuauary 
16   1933 

Edward  H.  Reinhard  to  be  postmaster  at  Poth,  lex..  In 
place  of  E.  H.  Reinhard.  Incumbent's  commission  expired 
January  8.  1933. 

Thomas  A.  Calhoun  to  be  postmaster  at  Somervili;.  Tex., 
in  place  of  R.  D.  Sterling,  removed. 

VTKcnnA 

Btottie  C.  Berry  to  be  postmaster  at  Accomac.  Va.,  la  place 
of  M.  C.  Berry.  Incumbent's  commission  expires  January 
29,  1933. 

Byron  Austin  to  be  poatmaster  at  Falls  Church,  Va.,  in 
place  of  Byron  Austin.  Incumbent's  commission  « expired 
December  20,  1932. 

William  A.  Coates  to  be  postmaster  at  South  Washington. 
Va.,  in  place  of  W.  A.  Coates.  Incumbent's  commisson  ex- 
pires February  9,  1933. 


Elsie  C.  Mann  to  be  postmaster  at  Yoder.  Wyo.,  in  place 
of  E.  C.  Mann.  Incumbent's  commiaaion  explrea  February 
14,  1933. 


Jeaae  W.  Alexander  to  be  postmaster  at  Carthage.  Tenn., 
tn  plae«  of  J.  W.  Alexander.    Incumbent's  coounlaakm  ex- 
\ptnd  January  11.  1933. 


TUGUfXA 

Jenkin  Jones  to  be  postmaster  at  Follansbee.  W.  Va.,  in 
place  of  C.  B.  Dodd,  resigned. 

Ernest  L.  Head  to  be  postmaster  at  JenUnJones,  W.  Va., 
in  pUice  of  E.  L.  Head.  Incmnbent's  conunission  expires 
February  11,  1933. 

Elmer  E.  Radikaugh  to  be  postmaster  at  Mason  Town. 
W.  Va..  in  place  of  E.  E.  Radabaugh.  Incumbent's  ounmls- 
sion  expired  January  9.  1933. 

Thomas  E.  Clovis  to  be  postmaster  at  Pennsboro.  W.  Va„ 
in  place  of  T.  E.  Clovis.  Inciunbent't  commission  expires 
February  14.  1933. 

wiacoNsnf 

Lawrence  A.  FJelsted  to  be  postmaster  at  Colfax.  Wis.,  in 
place  of  L.  A.  Fjelsted.  Incumbent's  commission  expires 
February  8.  1933. 

George  F.  Kimball  to  be  postmaster  at  Janesvllle.  ^ia..  in 
place  of  O.  F.  K»""^^"  Incumbent's  commission  expirea 
February  8.  1933. 

Helen  L.  Menzner  to  be  postmaster  at  Marathon.  W\m.,  in 
place  of  H.  L.  Menzner.  Inciunbent's  commission  expires 
February  8,  1933. 

WTOKIKO 

Henry  H.  Loucks  to  be  postmaster  at  Sheridan,  ^?yo.,  in 
place  of  H.  H.  Loucka.  Incumbent's  coounisaion  expirea 
February  1,  1983. 


'     WITHDRAWALS 

ExectUive  nominatton  toithdraicn  from  tht  Senate  January 
2i  ilegislative  day  of  January  10),  1933 

Maukk  Cokps 

First  Lieut.  Adolph  Stahlberger  (deceased)  to  he  a  cap- 
tain in  the  Marine  Corps  from  the  25th  day  of  December. 
1932.  i 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  24,  198S 

The  House  met  at  12 'o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Heavenly  Father,  the  Master  of  Galilee  hath  said,  "  Learn 
of  me."  We  thank  Thee  for  Him  who  is  the  one  outstanding 
Teacher  of  the  art  of  right  living.  He  passed  through  such 
manifold  and  contrasted  clnmmstances,  exercising  such 
wondrous  courage  and  strength,  that  He  compels  our  most 
humble  and  reverent  admiration.  Yes,  Blessed  Lord,  let  us 
learn  of  Him  in  Joy  and  in  sorrow,  in  labor  and  in  leisure, 
in  success  and  in  failure.  In  all  these  experiences  may  He 
steady  our  souls  and  guide  us  in  the  way.  O  may  His 
examples  glow  in  our  conduct  until  they  become  the  very 
music  and  poetry  of  our  daily  lives.  Quicken  our  consciences 
toward  all  things  upright  and  warm  our  hearts  toward  all 
things  good.  Bless  us  all  with  that  love  that  lies  beyond 
earth's  fairest  things.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

lUSSAGK  nOM  THS  SKWATI 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  agreed  to  the  amend- 
ments of  the  House  to  bills  of  the  Senate  of  the  following 
Utles: 

8. 5131.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Cannelton.  Ind.;  and 

8.5232.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Missouri  River  at  or 
near  St.  Charles,  Mo. 

CALKNDAX  WXDKXSDAT 

Mr.  RAINEY.  Bto.  Speaker,  I  ask  unanlmoua  consent 
that  on  to-morrow  business  in  order  on  Calendar  Wednesday 
may  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  and  I 
shall  not  object.  I  wonder  if  the  distinguished  floor  leader 
can  inform  us  if  the  Committee  on  Patents,  which  commit- 
tee has  the  next  call  on  the  calendar,  will  come  forward  at 
any  time  this  session  with  the  copsrright  bill? 

Mr.  RAINEY.  I  am  sorry  I  can  not  answer  the  gentle- 
man's question. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

nVDIAIfS  OF  THE  ITVX  CIVXLZZKD  TUBB 

Mr.  HOWARD.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (H.  R.  8750)  relative  to  restrictions  appli- 
cable to  Indians  of  the  Five  Civilized  Tribes  in  Oklahoma, 
and  I  ask  unanimous  consent  that  the  statosient  may  be 
read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebra:^  (Mr.  HowauI? 

There  was  no  objection. 

The  Clerk  read  the  statement 


The  confei^noe  report  and  statement  are  as  foDows: 

COMTBUOfCK  BXPOKT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Hoases  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  8750)  relative  to  restrictions  applicable  to  Indiana  of 
the  Five  Ci\11ized  Tribes  in  Oklahoma,  having  met,  after, 
full  and  free  conference,  have  agreed  to  recommend  and  do^j 
recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to 
amendments  of  the  Senate  numbered  1.  2,  and  4;  and 
to  the  same. 

That  the  House  recede  from  its  disagreement  to 
amendment  of  the  Senate  numbered  3,  and  agree  to 
same  with  an  amendment  as  follows:  In  lieu  of  the  matt 
proposed  to  be  inserted  by  the  Senate  amendment  insert:^ 

"  Skc.  2.  The  Secretary  of  the  Interior  be,  and  he  is 
authorized  to  permit,  in  his  discretion  and  subject  to 
approval,  any  Indian  of  the  Five  Civilized  Tribes  over 
age  of  21  years  having  restricted  funds  or  other  propertrl 
subject  to  the  supervision  of  the  Secretary  of  the  Intericov 
to  create  and  establish,  out  of  the  restricted  funds  or  ot 
property,  trusts  for  the  benefits  of  such  Indian,  his  heirs, 
other  beneficiaries  designated  by  him.  such  trusts  to  l>e 
ated  by  contracts  or  agreements  by  aI]4^  between  the  In<j 
dlan  and  incorporated  trust  compsinies  or  such  banks 
may  be  authorized  by  law  to  act  as  fiduciaries  or  truateea; 
Provided,  That  no  trust  company  or  bank  ahall  be 
in  any  trust  ci'eated  under  this  act  which  has  paid  or  prom- 
ised to  pay  to  any  person  other  than  an  officer  or  employee 
on  the  regular  pay  roll  thereof  any  charge,  fee.  commis- 
sion, or  remimeration  for  any  service  or  influence  in  secur- 
ing or  attempting  to  secure  for  it  the  trusteeship  in  any 
trust:  Provided  further.  That  all  trust  agreements  or  con- 
tracts made  or  entered  into  prior  to  the  date  of  approval 
of  this  act,  and  all  contracts  or  agreements  made  or  entered 
into  prior  to  said  date  providing  for  or  looking  to  the  crea- 
tion of  such  trust  or  trusts  shall  be  null  and  void  unless 
such  contracts  or  agreements  shall  have  heretofore  been 
approved  by  the  Secretary  of  the  Interior. 

"Sic.  3.  The  Secretary  of  the  Interior  be.  and  he  la 
hereby,  authorized,  upon  the  execution  and  apinroval  of  any 
trust  agreement  or  contract  as  herein  proyided,  to  transfer, 
or  cause  to  be  transferred,  to  the  trustee,  from  the  indi- 
vidual restricted  or  trust  funds  or  other  restricted  pnn;>erty 
of  the  respective  Indian,  the  funds  or  pn^erty  required  bf 
the  terms  of  the  approved  agreement,  and  the  funds  or 
property  so  transferred  shall  in  each  case  be  held  by  the 
trustee  subject  to  the  terms  and  conditions  of  the  trust 
agreement  or  contract  creating  the  trust,  aeparate  and 
apart  from  all  assets,  investments,  or  trust  estates  in  the 
hands  of  said  trustee. 

"  Sec.  4.  None  of  the  restrictions  upon  the  funds  or  prop- 
erty transferred  tmder  the  terma  of  any  auch  trust  agree- 
ment or  contract  shall  be  in  any  manner  released  during  the 
continuance  of  the  restriction  period  now  or  hereafter  pro- 
vided by  law,  except  as  provided  by  the  terms  of  auch  agree- 
ment or  contract,  and  neither  the  corpus  of  said  trust  nor 
the  income  derived  therefrom  shaU.  during  the  restrictkm 
period  provided  by  law,  be  subject  to  alienation,  or  encum- 
brance, nor  to  the  satisfaction  of  any  debt  or  other  liability 
of  any  beneficiary  of  such  trust  during  the  said  reatrictioo 
jieriod.  The  trustee  shall  render  an  annual  accounting  to 
the  Secretary  of  the  Interior  and  to  the  beneficiary  or  bene- 
ficiaries to  whom  the  income  for  the  preceding  year,  or  any 
part  Uiereof ,  was  due  and  payable. 

"  Sec.  5.  Trust  agreements  or  contracts  executed  and  ap- 
proved as  herein  provided  shall  be  irrevocable  except  with 
the  consent  and  approval  of  the  Secretary  of  the  Interior: 
Provided,  That  if  any  trust,  trust  agreement,  or  contract  be 
annulled,  canceled,  or  set  aside  by  order  of  any  court,  or 
otherwise,  the  principal  or  corpus  of  the  trust  estate,  with  aO 
accrued  and  unpaid  interest.  shaU  be  returned  to  the  Secre- 
tary of  the  Intoior  aa  restricted  individual  Indian  property. 

"  Sxc.  6.  If.  after  the  creation  and  approval  of  any  trust, 
it  is  found  that  said  trust  was  procured  in  violation  of  any 
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of  the  provteions  of  this  »ct.  or  thai  the  trustee  designated 
therein  has  failed  or  refused  to  properly  perform  the  duties 
Imposed  thereby.  In  accordance  with  the  terms,  provisions, 
and  requirements  of  said  trust  agreement,  it  shall  be  the 
duty  of  the  Attorney  General  to  insUtute  appropriate  pro- 
ceedings in  the  Federal  courts  for  the  canceDaUon  and  an- 
nulment of  said  trust  by  court  decree,  and  upon  decree  of 
annulment  and  cancellation,  which  shaH  be  at  the  cost  of 
the  trustee,  and  after  accounting,  but  without  the  allowance 
of  any  fee.  charge,  or  commission  for  any  services  rendered 
by  the  trustee,  all  fiinds  held  by  the  trustee  shall  be  paid  to 
the  Secretary  of  the  Interior  as  restricted  funds,  and  the 
FMeral  courts  are  hereby  given  exclusive  Jurisdiction  of  all 
actions  involving  an  aiccounting  under  any  trust  created 
under  the  provisions  of  this  act,  and  all  actions  to  cancel, 
annul,  or  set  aside  any  trust  entered  into  pursuant  to  this 

act. 

"  Sac.  7.  The  Secretary  of  the  Interior  is  hereby  authorized 
to  prescribe  such  rules  and  regulations  as  he  may  deem 
necessary  for  the  proper  administration  of  this  act.  He 
•hall  fix  and  determine  the  value  of  each  trust,  reviewing 
toch  valuation  from  time  to  time  as  he  may  deem  necessary, 
and,  for  the  faithful  performance  of  each  trust  agreement  or 
contract,  shall  require  corporate  surety  company  bond  equal 
to  the  value  of  the  respective  trust  so  fixed  and  determined, 
or  the  deposit  of  securities  of  the  United  States  Government 
equal  to  such  amount:  Provided,  hotorver.  That  trxists  cre- 
ated under  the  provisions  of  this  act  shall  not  extend  beyond 
a  period  21  years  after  the  death  of  the  last  survivor  of  the 
named  beneficiaries  In  the  respective  trust  agreement." 

And  on  page  3,  line  18,  of  the  House  bill,  strike  out  "  2  " 
and  Insert  "  8." 
And  the  Senate  agree  to  the  same. 

SMua  RowAU. 
Scott  Lkavttt, 
Managert  on  the  part  of  the  House. 
\  Lthv  J.  FtAzm, 

!  THoa.  D.  ScHAix. 

I  Blmzs  Thomas. 

Managers  on  the  part  of  the  Senate. 

.  gthmtarr 

iOn  amendment  No.  1:  Strikes  out  the  word  "members'* 
tn  line  5.  page  1.  and  inserts  in  lieu  thereof  "  and  so  long  as 
belonging  to  Indians."  so  as  to  make  it  certain  that  the 
supervision  of  the  Secretary  of  the  Interim-  extends  to  ftmds 
and  securities  only  so  long  as  they  belong  to  Indians  of  one- 
balf  or  more  of  Indian  blood. 

On  amendment  No.  2 :  Strikes  out  the  words  "  of  Indians  " 
and  inserts  the  words  "  In  Oklahoma.'*  so  as  to  confine  the 
terms  of  the  act  to  the  Five  ClvUlxed  Tribes  in  Oklahoma. 

On  amendment  No.  4:  Inserts,  in  liiM  14.  page  3,  after  the 
w^vd  **  Oklahoma."  in  June.  1914."  so  as  to  define  more 
deflxUtely  the  date  when  the  rules  of  procedure  were  adopted. 

On  amendment  No.  3:  Was  added  in  the  Senate  and  au- 
thorized trust  agreements  to  be  entered  into  by  restricted 
Indians,  with  the  approval  of  the  Secretary  of  the  Interior. 
.  The  House  disagreed  to  the  form  of  this  amendment,  and  the 
conferees  have  agreed  upon  language  Inteikled  to  gtre  the 
greatest  poasiUe  protection  to  the  Indians,  and  authorised 
Indians  desiring  to  enter  into  trust  agreements  to  make  the 
same  with  the  approval  of  the  Secretary  of  the  Interior 
under  certain  protective  Umltatloos  and  safeguards. 

BDOAa    H0WAX9, 

Scott  Lkavitt, 
Jf aiMiFers  on  the  part  of  the  House. 

Ur.  8TAPPORD.    Will  the  gentleman  yield? 

Mr.  HOWARD.    I  yield. 

Mr.  STAFFORD.  Mr.  Speaker,  there  is  included  in  this 
^rery  important  measure  a  new  feature.  Senate  amendment 
Mo.  3.  authorizing  the  Indians,  with  the  approval  of  the  Sec- 
retary of  the  Interior,  to  have  trust  estates  created,  and  have 
the  funds  in  the  possession  and  under  the  control  of  trust 
companies.  It  is  a  departure  from  the  established  practice, 
in  having  the  funds  m  the  Treasury,  and  I  think  the  gen- 
tleman from  Nebraska  IMr.  HowASsi  should  make  some 
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passing  comment  upon  that  subject,  because  the  House  has 
never  acted  on  that  phase  of  the  question. 

Mr.  HOWARD.  The  amendment  to  which  the  gentleman 
from  Wisconsin  [Mr.  StaftobdI  refers  was  engraft«l  upon 
the  restriction  bill  In  the  Senate.  For  10  long  years. 
Mr  Speaker.  I  have  fought  this  trust  bill  in  the  Hoase  and 
In  the  Committee  on  Indian  Affairs,  seeking  always  to  so 
amend  it  that  no  Indian's  property  should  be  committed  to 
any  manner  of  tnist  without  Its  being  accompanied  by  a  bond 
to  be  approved  by  the  Secretary  of  the  Interior.  That  has 
now  been  Incorporated  in  the  bill  as  it  appears  before  the 
House  at  this  moment.  I  am  very  much  gratified  at  the  suc- 
cess of  my  long  effort  in  that  direction.  I  am  very  much 
gratified  to  know  that  every  divergent  Interest  in  connection 
with  both  pieces  of  this  legislation  has  been  unanimously 
approved  by  the  contending  interests, 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  HOWARD.    I  yield. 

Mr.  SNELL.  Last  evening  when  the  gentleman  first  pre- 
sented this  report  I  requested  that  it  go  over  untU  this  morn- 
ing for  two  reasons.  I  thought  it  too  laU  last  night,  and  I 
wanted  to  get  a  Uttle  InformaUon.  The  Secretary  of  the 
Interior  evidently  thought  I  was  opposed  to  the  conference 
report,  and  in  communication  with  him  this  morning  he  says 
it  is  entirely  in  accord  with  the  department  and  they  really 
feel  it  is  for  the  best  interest  of  the  Indians  and  the  Govern- 
ment also,  and  there  should  be  no  special  objection  to  the 
report. 

The  conference  report  was  agreed  to. 

LOAHS  to   rAMCKKS   FOt   C»Or   rBOBTTCTIOIl    AND    HARVaSTHrO 

Mr.  JONES.  Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bill  (S.  5160)  to  provide  for  loans  to  farmers  for 
crop  production  and  harvesting  during  the  year  1933.  and 
for  other  purposes,  and  I  ask  unanimous  consent  that  the 
statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  I  Mr.  Jomsl? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  foDowt: 

conrnKNci  report 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  the  bill 
(S.  5160)  to  provide  for  loans  to  farmers  for  crop  produc- 
tion and  harvesting  during  the  year  1933.  and  for  other 
purposes,  having  met,  after  full  and  free  conference  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  Seiuite  recede  from  its  disagreement  to  the 
amendment  of  the  House,  and  agreed  to  the  same  with  the 
following  amendments:  On  page  2  of  the  House  engrossed 
amendment,  line  3,  strike  out  "  cultivation  and  harvesting  " 
and  insert  "  and  cultivation,  and  in  drought  and  storm 
stricken  areas  not  to  exceed  $1,000,000  for  feed  for  farm 
livestock  ";  on  page  2.  line  5,  of  said  engrossed  amendment, 
strike  out  "  $75,000,000  "  and  insert  "  $90,000,000  ";  on  page 
S.  Une  2,  of  said  engrossed  amendment,  strike  out  the  words 
"  and  harvesting  ";  on  page  3.  line  3.  after  the  word  "  crops  " 
and  the  comma.  Insert  "  and  feed  for  farm  livestock  ";  and 
the  House  agree  to  the  same. 

Marvxh  Joiras. 

H.  P.  PlTLMXl. 

W.  W.  Larskk, 
On.BniT  N.  HAUcnt. 
Frd  8.  PumxKXX. 
Manaoers  on  the  part  of  the  House. 

Chas.  L.  McNaxt. 
Lncir  J.  PiAZisa, 

E.  D.   SlOTH. 

Managers  on  tfu  part  of  the  Senate. 

aTATxmirr 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  (S. 


U60>  to  provide  ftf  loans  to  fanners  for  crop  production  ] 
and  harvesting  during  the  year  1933.  and  for  other  purposes, 
submit  the  following  statement  in  explanation  of  the  effect 
of  the  action  agreed  upon  by  the  conferee  and  recom- 
mended In  the  accompanying  conference  report: 

The  bin  as  agreed  to  in  conference  is  the  same  as  the 
House  amendment  except  that-  - 

(1)  In  the  House  ametubnent  loans  were  to  be  made 
for  crop  production,  planting,  fallowing,  cultivation,  and 
harvesting.  As  agreed  to  in  conference,  loans  are  to  be  made 
for  crop  production,  planting,  fallowing,  and  cultivation, 
and  in  drought  and  storm  stricken  areas  not  more  than 
$1,000,000  may  be  loaned  for  feed  for  farm  livestock. 

(3)  The  House  amendment  contained  a  llmitatian  of 
$75,000,000  on  the  total  sums  to  be  used  for  the  purposes  of 
the  act.  As  agreed  to  in  conference  this  amount  Is  changed 
to  $90,000,000. 

ICaxvxk  Johis, 

H.P.  Poufxa. 

W.  W.  Laissh. 

OXLBKIT  N.  HAXTGnr. 

FUD  S.  POBinLL, 

Manaoers  on  the  part  of  the  House. 

Mr.  STAFFORDl  Will  the  gentleman  make  a  brief  ex- 
planation, because  the  first  amendment  was  not  considered 
in  the  House  at  all,  as  far  as  the  limitation  of  amount  that 
might  be  expended  is  concerned. 

Mr.  JONES.  The  House  bill  has  been  agreed  upon  with 
the  changes  noted.  The  Senate  bffl  being  somewhat  Indefi- 
nite in  its  figures — the  estimate  being  that  the  original  Sen- 
ate bill  would  carry  about  $41.000,000— was  stricken  out. 
and  the  House  bill  was  accepted  with  two  qualifications. 
One  of  those  qualifications  is  that  the  Senate  amendment, 
which  permitted  the  use  of  a  portion  of  these  frmds  for  the 
purchase  of  feed  for  farm  work  stock  In  the  drought  and 
storm  stricken  areas,  was  included,  but  with  a  limitation  on 
that  inclusion  that  it  should  not  exceed  $1,000,000  for  that 
purpose.  The  other  amendment  which  was  in  the  House 
biU.  a  limltotion  of  $75,000,000  as  the  total  to  be  used,  was 
Increased  to  $90,000,000.  Those  are  the  only  two  changes 
in  the  bill  as  it  passed  the  House,  except  the  word  harvesting 
was  stricken  out.  since  representatives  of  the  department 
felt  that  the  administration  could  be  handled  better  without 
the  specific  term.  The  conference  report  is  exactly  the 
terms  of  the  House  bill  with  those  two  exceptions. 

Mr.  SNELLy    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  SNELXk  I  Wish  to  say  that  my  personal  feeling  about 
this  report  is  Just  the  same  as  when  the  bill  originally 
passed  this  House.  I  am  against  it  in  principle,  and  I 
think  it  is  entirely  wrong;  but  I  appreciate  the  fact  that 
that  is  water  over  the  dam,  and  there  is  no  use  opposing 
it  now. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  STAFFORD.  Bfy  attention  was  caUed  last  fan  to 
the  conditions  in  the  drought-stricken  area  of  northern  Wis- 
consin, and  to  the  need  of  providing  feed  for  the  livestock. 
Does  the  genUeman  believe  that  $1,000,000  is  adequate, 
when  we  are  appropriating  $90,000,000  for  seed  purposes  for 
farmers,  many  of  whom  do  iM>t  need  it,  and  who  are  in 
financial  positlan  to  procure  their  own  seed  or  secure 
loans  with  which  to  purchase  It? 

ICr.  JONES.  Most  of  the  represenUtivea  agreed  that 
$500,000  would  be  sufficient,  and  that  $1,000,000  would  cover 
the  necessities  without  question.  It  is  simply  for  the  drought 
and  storm  stricken  areas. 

"Hie  conference  report  was  agreed  to. 

PKRicssioir  TO  Aomuon  xhx  hocsb 

Mr.  BECK.  Mr.  Speaker,  I  ask  unanhnoos  consent  to 
address  the  House  for  three  minutes. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Petmsylvaniat 

There  was  no  objection. 


Mr.  BECK.  Mr.  Speaker,  on  December  T  X  had  the 
great  privilege  of  addressing  the  House  on  the  question  of 
the  power  of  Congress  to  supervise  and  control  convmtions 
held  in  the  several  States  to  ratify  an  amendmoit  to  the 
constitution.  Subsequent  to  that,  my  good  MeoA  and  a 
very  distinguished  lawyer,  Mr.  Mitchell  Palmer.  fUed  a  sup- 
plemental brief  in  the  natore  of  a  reply  to  the  address  that 
I  had  made.  Subsequent  to  that  the  New  York  Times  asked 
me  to  write  for  that  newspaper  a  further  expression  of  my 
views.  I  did  so,  and  last  Sunday  the  Tlmea  contained  the 
article  In  which,  in  a  far  more  precise  and  deliberate  man- 
ner than  was  possible  in  the  extemporaneous  address  whi^ 
the  House  heard  with  so  much  indulgence.  I  reaffirmed  my 
view  that  there  was  no  constitutional  power  in  Congress  to 
supervise  and  control  the  electoral  machinery  of  the  States 
in  the  matter  of  ratifsrlng  conventions. 

I  may  say  that  in  this  article  in  the  New  Toik  "nmes  I 
took  occasion  to  say  I  did  not  question  for  a  moment  the 
power  of  Congress  to  appropriate  to  the  States  in  reimburse- 
ment of  their  expenses  whatever  sums  might  be  necessary 
to  hold  their  ratifying  conventions. 

BCr.  Speaker,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  by  adding  the  article  by  me  in  the  New 
York  Times  published  last  Simday,  Jamuur  23. 

The  SPEAKER.  Is  there  objection  to  the  reguest  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objectton. 

The  matter  referred  to  follows: 
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(Debate  In  Ckmgrea  on  the  form  of  the  repeal  amendment  has 
ralaed  the  queetion  of  how  the  amendment  is  to  be  acted  tqKm  by 
the  States,  since  platfarmi  of  both  political  parties  call  tor  oon- 
slderatlon  by  conventions  rather  than  by  legislatures.  Batiflca- 
tlon  of  amendments  by  conTentlons  has  never  been  tried,  and 
students  of  the  Constitution  have  been  free  to  speculate  on  the 
procedure.  In  articles  published  in  the  Times.  A.  ICltdaeU  Palaoer 
and  Prof.  Howard  Lee  McBaln  took  the  position  that  the  Federal 
Oovemment  would  have  broad  powers  over  State  conventions. 
In  this  article  a  different  JudgxMnt  Is  given  by  Bepresentatlve 
jAioB  M .  Bbck.  former  Solldtor  General,  and  a  well-known  writer 
on  the  Constitution.) 

By  James  M.  Betk. 

It  la  given  to  few  to  suggest  new  ideas  In  eonatltutlonal  Juris- 
prudence. The  Constitution  has  now  been  in  operation  for  146 
years,  and  duorlng  that  period  each  of  Its  provisions  has  been  sub- 
jected to  metlculoiis  examination  by  the  microscope  of  the  judi- 
ciary. To  vary  the  metaphor,  it  Is  now  necessary.  In  order  to 
determine  what  the  Constitution  Is.  as  now  Interpreted,  to  dig 
down  through  the  successive  strata  of  judicial  decisions  for  more 
than  a  century.  As  a  result,  when  the  text  of  the  Oooatttutlon 
Is  thus  excavated  In  the  manner  of  PompeU.  some  of  It  Is  found 
to  have  been  crushed  under  the  lava  of  Judicial  oonstruetlao, 
which  has  unceasingly  poured  from  that  great  voleano,  the 
Supreme  Court  of  the  United  States. 

statb  coanraoL  or  ooNOBBaa 

It  la  therefore  Interesting  to  note  that  A.  MltcheU  Palmer, 
farmer  Attcnrney  General  of  the  United  States  and  a  lawyer  of 
distinction,  has  suggested  an  idea,  which,  so  far  as  my  reading 
Koes.  had  never  previously  occurred  to  anyone,  and  that  Is.  that 
Congress  has  plenary  authority  to  control  the  States  In  the  matter 
of  oonstltutli^  and  conducting  conventions  to  consider  amend- 
ments to  the  Federal  Constitution. 

With  a  oertlttide  of  judgment,  which  Is  to  me  a  matter  of  envy, 
lilr.  Palmer  sayB: 

**  It  can  not  be  doubted  that  the  Oongreas  has  the  power,  tf  It 
desires  to  exovlae  It.  of  providing  all  the  details  by  which  this 
Federal  function  of  amending  the  Constitution  by  eonventloas  la 
the  States  shall  be  exercised." 

He  ^nnpnfi—  this  general  contention  by  claiming  that  In  so 
doing  Congress  can  arrange  voting  districts  (Incidentally,  possibly 
gerrymandering  them) .  inescrlbe  the  qnallfteattons  of  the  electors, 
the  form  and  character  of  the  ballot,  the  thne  whan  the  conven- 
tion shaU  be  held  and  its  rules  of  procedure — ^In  other  words,  that 
the  Congress  can  take  from  each  State  Its  electoral  machinery  and 
mold  it  nearer  to  the  heart's  desire  of  the  Congress,  and  aU  this  In 
the  most  vital  of  aU  governmental  functions,  the  power  to  amend 
the  fundamental  law. 

ADVANTAGBS  AMD  DtSAOVAHTAOaS 

In  his  recent  contribution  to  the  New  Toi^  Times  lir.  Palmer 
has  iindoubtedly  shown  that  there  would  be  many  practical  ad- 
rantages  In  thta  construing  the  Constitution,  and  eqieclaUy  in  the 
matter  of  the  repeal  of  the  eighteenth  amendment.  As  one  who 
favors  such  repeal  I  should  be  glad.  If  only  the  eighteenth  amend- 
ment was  concerned,  to  have  his  construction  followed,  for  It 
undoubtedly  would  be  a  short  cut  across  the  lot:  biU  I  dlsUke 
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■oeh  •hort  cnti  when  I  look  Into  the  future.  Mid^  an  •••of 
Smli^ang..  new  the  po-lbUltle.  of  .uch  •J"^'??.^"^ 
m^te?  of  po-lble  amendment,  which  wotild  not  h«v«  the  merit 
ai  the  repaid  of  the  eighteenth  amendment.  ^^   «„«,«« 

to  •TlSequent  co^unicatlon  to  the  Tlm-hy  ^^^^^. 
xJTuiSirSf  Columbia  UnlTenltj.  Mr.  PiOmert  cooetUutlonal 
Seorrtoiupported  by  another  eminent  itudent  at  the  Oonatltu- 
SSTwSo  hSSS.  to  not  ao  clear  about  It  M  to  ^-^^ 
VtSimBor  kcBeln  r«co«nl».  that  "  U*re  U  room  here  tor  eome 
dlSerenoe  of  opinion.'  but  he  to  -inclined  to  ^i«^J»^T!r'- 
thatw  far  ••  power  to  ooncemed.  Ooncrcae  could  enact  auch  a 

I'rcnet  mT  InabUlty  to  concur  in  either  opinion.  In  my  Ju^- 
mintTSe  power  of  Congree.  to  limited  by  the  text  ^">«  ,^^f*^ 
ment  to  the  method  of  ratllicaUon— whether  by  toctoUturee  or 
S^enUone^-end  the  time  within  which  such  ratlfl^jUon  muetbe 
made  and  I  contend  further  that  there  to  no  t«rtual  or  eren 
htotorlcal  JurtlficaUon  for  the  Palmer  theory. 

THS  BWirra  or  vTATSi 
It.  norelty  may  be  mea«ired  by  the  '•ct  that  It  wm  •2;»«»f* 
■hock  to  many  man  when  flrrt  propounded.  I  have  reawjn  to 
beS^e  Uiatthi  Gamer  reeolution  to  repeal  the  eighteenth  amend- 
ment, which  faaed  by  only  «  votes  to  pass  the  House  of  aeP»- 
S^i^ttree.  would  have  been  paaaed  by  that  body  had  not  at  least 
?  Uembera  taken  fright  at  the  suggestion  that  Congrees  could 
S«troy  the  last  reetige  of  seif-reepect  of  the  State,  by  »^P^^ 
Mral  oOciato  Into  the  SUte.  to  conduct  elecUon.  In  behalf 
or  the  people  of  those  Stete.. 

I  ento^n  no  doubt  that  Congrees  can  appropriate  money  to 
the  Tarloua  States  to  cover  the  coets  of  the  ratifying  conventlone. 
Thto  to  not  only  due  to  the  fact  that  there  is  no  judiclai  power 
toeenMr  approprlaUons.  which  rert  In  the  poUtical  dtocretlon  of 
Oeocrees.  but  for  the  more  pertinent  reason  that  the  Federal 
Government  has  a  legitimate  interest  In  the  P«x*-  ot  an-nd- 
Sn^  and  If  Congress  cares  to  reUeve  the  Btat*.  of  the  burden 
?^ expense  which  would  inevitably  be  caused  by  «"^yif?,^« 
TUu^   ruch  Federal  appropriation,  are  within  the  legislative 

tflecretion  of  Congress.  

In  considering  the  breeder  queetion  whether  Congrees  can  re- 
Uere  the  States  of  the  function  of  calling  State  conventions  and 
nreeerlbing  the  manner  of  selecting  delegate,  thereto.  It  should 
Wrememhered  at  tbe  outset  that  if  Mr.  Palmers  proposal  was  a 
distinct  shock  to  many  of  hto  party  «*ocl»««>a. C«>«J«^*^*; 
Incontinently  fled  from  such  an  extreme  assertion  of  Vwxtr^ 
power  It  wovild  have  been  an  even  greater  shock  to  the  members 
or  the  ConsUtutlonal  Conventloo  ol  I'm.  If  such  a  theory  of 
the  Constitution  had  been  propounded  in  that  body.  It  to  probable 
that  the  eonvenUon  would  have  forthwith  adjourned  sine  die.  It 
|»  morally  certain  that  if  a  Constitution  containing  an  exprees 
^1^ [-III 111  of  such  power  had  ever  been  submitted  to  the  thirteen 
SUtee  they  would  have  refvwed  to  ratify  that  ConsUtutlon. 
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or  alter  MCh  wgulatloiia.  except  •■  to  tiM   place  ct  cbooatag 

^STtLe  Oongi^  rmtrrmd  the  right,  in  the  mtwertoj  unj- 
formlty.  to  alter  electoral  regulation.^  which  were,  howeww.  pri- 
marily committed  to  the  States.  .^^,.  tt  m»,^»^  i 
Another  clause  of  eoual  Importance  to  Article  n.  eeeuoa  i. 
w^S^^vld«ThaTe2h  8Ute*^Srrp,«lnt  in  ,«uch jnanner  a. 
the  legialature  thereof  may  direct  a  number  of  e>««tors^  etc^ 
"*?T,2^e  Electoral  College.  m>  called,  was  to  be  «-J«2£l^  Sf 
was  left  unchanged  by  the  tweUth  amendment.  An  Bectoral  Ool- 
^  to  onlyTsSte  convention  called  for  the  "P**^.  ^^SJ^TL^ 
i!Sttng  for  a  Pmrtdent  and  a  Vice  Prertdent.  and  »*  ^  ««^22! 
that  the  ConrtltuUon  expressly  provldee  that  the  method  of  -»-*«- 
iag  electors  shaU  be  "  a.  the  legialature  may  direct. 


coivaxxssxoif  AI.  roi 
n  we  now  turn  to  ArUde  V  of  the  Conrtltution.  which  prorldeo 
for  amendmentt.  it  will  be  noted  that  while  CoogTM.  can  propoee 
amendmenu  to  the  Constitution,  the  only  additional  power  given 
to  Congrees  by  the  language  of  the  Instrument  to  to  deter- 
mine XtheriatiflcaUco  Shall  be  by  State  ^f»»*/^„«  ^^ 
special  conventions.  "  as  the  one  or  the  other  mode  of  ratincatloa 

"If  it*hSrb2? intended  that  Congress,  having  •elected  the  mode 
of  ratification,  could  thereupon  supervise  the  ratification  by  the 
States,  whether  by  legislatures  or  conventions.  P^^f^f^Jyj^* 
Constitution  would  have  said  so.  but.  as  previously  ■^i«J-*J«» 
the  fact  can  not  be  too  constantly  emphasised— any  additional 
power  would  have  been  rejected  by  a  convention  composed  of 
Statee.  which  were  not  uncooKlou.  of  their  dignity  a.  Mverelgn 
States  and  which  were  very  Jealous  of  their  own  electoral  ma^ 

chlnery.  

XjrmrsKTXJto  thb  coMonrtTnov 
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It  may  w^  be  that  the  reesrwi  why  the  convention  method  has 
never  been  reeorted  to  since  the  OonsUtutkm  was  adopted  to  due 
to  the  fact  that  rueceeslve  Oongreeses  which  have  from  time  to 
^mm  submitted  amendments  to  the  Statee  were  fearful  that  the 
Congress  might  sssrirt  some  power  In  respect  thereto  which,  in 
thenatuje  of  things,  it  could  not  assert  in  reepect  to  existing 
State  legislatures. 

In  thto  connection  It  must  also  be  remembered  that  If  a  State 
eonvention  to  a  Federal  agency  so  as  to  Jxistlfy  the  supervisory 
power  of  the  Congrees.  then  a  State  legislature  to  equally  such  an 
agency  when  it  coiwlders  the  ratification  of  an  amendment,  and 
it  must  logicaUy  foUow  that  if  CX>ngreas  can  enter  the  States  and 
take  from  them  the  electoral  machinery  for  electing  delegates  to 
mich  conventions,  it  coiild  enter  the  legislatures  of  the  Statee  and 
•upervtoe  the  procea.  of  ratification,  and  I  Imagine  that  Mr.  Palmer 
irould  shrink  from  that  confotlnn. 

TKB  oaioiif  AL  puxroea 

We  do  know  what  the  Constitutional  Convention  of  1787  had  In 
amid  when  tt  submitted  the  Constitution  to  the  Statee  for  their 
adoption.  The  convention  reported  back  the  draft  of  the  Consti- 
tution to  the  tlMn  existing  Congrees  of  the  old  Confederation. 
The  Articles  of  Confederation  had  provided  that  there  shoiild  be 
no  alteration  **  unless  such  alteration  be  agreed  to  in  a  Congrees 
of  the  United  State,  and  be  afterward,  afllrmed  by  the  leglslaturee 
of  every  State."  It  never  occurred  to  that  Congrea.  of  the  old 
Confederation,  when  charged  with  the  duty  of  mjbmtttlng  the  new 
Oonaitltutlon  to  the  States,  that  it  had  any  power  to  go  Into  the 
Motae  and  take  charge  of  the  prooev  of  ratlflcatloo,  Had  it  done 
■o.  a.  prenouBly  stated,  it  would  have  caused  Mich  in  feeling  that 
ratlHeatkm  would  have  been  an  impoaalbtltty. 

On  the  contrary,  the  Congress  submitted  the  OonsUtottan.  to 
qooto  Ito  rawiliitlnn.  **  to  conventions  of  the  dtf egataa  ehoeen  in 
ooch  Stato  by  the  people  thereof,  under  the  recommendation  at 
tto  IsglsletiiT.  "  and  thto  was  the  process  followed.  It  to  our  only 
htotorlcal  precedent  in  the  matter. 

However,  we  have  in  the  ConsUtutlon  itself  certain  cognate 
elauaee  which  Indubitably  show  that  when  the  OonitltuUonal 
Oonventloo  thought  it  necaaaary  to  MtpervlM  the  function,  of  the 
Btate.  It  particularly  preeerlbed  such  restricted  power.  For  ex- 
ample. Article  I.  Mctkm  4.  m  respset  to  the  election  of  Members 
to  Oongres..  says: 

*  TlM  ttm«s,  places,  and  manner  of  holding  elections  for  Senators 
and  »■!»— ototlve.  shall  be  preeerlbed  in  seeh  Btote  by  the  legls- 
-^    bat  tbs  OntigTMB  maj  at  any  tlma.  by  lam  — *— 


Mr  Palmer  seem,  to  arg\ie  that  the  faUure  of  the  Constitution 
to  confer  such  supervisory  power  Is  an  argument  in  favor  of  the 
power  which  seems  to  be  a  novel  method  of  construing  the  Con- 
stitution Even  if  the  failtire  of  the  ConsUtuUon  to  grant  such 
power  can  be  regarded  as  Justifying  lU  existence  by  ImpUcatlon, 
yet  It  must  be  remembered  that  vlrtuaUy  as  a  part  of  the  Con- 
stitution the  States  adopted  Article  X.  which  expressly  provided 
that  aU  powers  "  not  delegated  to  the  United  Statee  *  *  *  are 
reserved  to  the  States  respectively,  or  to  the  people.-  Tliereforo 
the  theory  of  a  power  boMd  upon  a  casti.  omtosti.  to  answered 
by  the  tenth  amendment.  

Upon  what  poaslble  ground,  then,  can  thto  assertion  oi  a  power, 
so  subversive  of  the  dignity  and  power  of  the  States  In  the  vital 
matter  of  amendment,  be  baaed?  Mr.  Palmer's  argument  to  pyra- 
mided upon  one  expression  of  the  Supreme  Court  in  the  case  or 
Leeer  v.  Oamett  (268  U.  8.  180).    In  that  caM  Justice  Brandeto 

"  But  the  function  of  a  State  legialature  in  ratifying  a  propoeed 
amendment  to  the  Federal  ConstltuUon.  like  the  functlcn  of  Con- 
gress in  proposing  the  amendment,  to  a  Federal  functlcn  derived 
from  the  Federal  Constitution,  and  It  tranaoeiMto  any  limitaUona 
■ought  to  be  Imposed  by  the  people  of  a  State." 

IB  respect  to  the  question  then  before  the  court,  the  •>xpreesion 
"Federal  function"  to  easily  explainable.  Of  ooxirse.  any  amend- 
ment propoeed  under  Article  V  to  a  "Federal  functloi. "  in  the 
sense  that  it  to  a  power  derived  from  the  ConstltuUoc .  In  the 
absence  of  Article  V.  the  Constitution  oould  only  be  amended  by 
the  concurrence  of  all  the  State.. 

The  purpose  of  ArUcle  V  was  to  provide  a  more  liber  J  method 
of  amendment  by  enabling  three-fourths  of  the  States  to  ratify 
an  amendment:  and  when,  therefore,  the  prooedxire  of  Article  V 
is  followed,  it  follows  that  it  to  a  constltuUonal  funcUon,  par- 
ticipated in  by  the  Federal  Government,  and  to  that  extent  a 
"Federal  function."  Neverthelees  the  ratlOcatlon  is  by  the  State.. 
Only  on  that  theory  can  Nevada,  with  less  than  100.0  X)  pe(^;>le. 
have  the  same  voice  as  New  Tork.  with  12,000,000. 

msBAL  asPSCT  or  T.soiin.ArxnMB 

As  previously  stated,  if  a  convention  to  a  Federal  a^ncy  be- 
cause It  performs  in  pMurt  a  "Federal  function."  then  assuredly  It 
is  true  that  the  legislature,  when  similarly  engaged,  to  •  Federal 
agency,  and  we  are  then  logically  confronted  by  the  conclusion 
that  In  the  most  Important  and  vital,  and.  I  venture  t)  say.  the 
most  sacred,  of  all  functions  of  the  State.,  a.  to  whether  they 
will  or  will  not  accept  a  modlilcaUon  of  the  f  luulame  ital  com- 
pact, their  legislatures,  representing  the  will  of  their  peiple,  have 
become  mere  agencies  of  the  Federal  Oovemment. 

If  thto  be  eo.  the  action  of  the  State  leglsUturae  In  proposing 
an  amendment,  or  even  uniting  in  a  call  for  a  national  oonventlon. 
would  eqxially  be  a  Federal  agency,  and  as  such  within  tlie  plenary 
power  of  Ocngres.:  and  thto  would  Msm  to  be  a  r»lucUo  ad 
absurd  um. 

The  one  argument  which  Mr.  Palmer  has  made  which  ha.  scnne 
force  to  that  If  a  sufficient  number  of  State,  ahould  vuii«  In  call- 
ing for  a  national  convention,  the  constituting  of  that  conven- 
tion would  require  a  certain  degree  of  uniformity.  Ne  fertbelea.. 
Congress  would,  in  my  Judgment,  havs  no  power  to  superviss 
the  electicm  of  the  delegates  to  the  national  conveiitlon.  but 
the  w*^*-inm%mi  eonvention.  when  called,  wcnild  transcend  <.he  poUtl- 
eal  power  of  the  several  States  and  woxild  reqxUre  as  to  lU  meth- 
ods of  procsdure  some  Federal  regulation  ex  necewitato  rel. 

In  my  argument  on  thto  qtMstlon  In  the  House  of  R  spreeenta- 
tlve..  which  was  purely  extemporanoous.  I  was  betrayed  Into  a 
dtocumlon  of  an  Irrelevant,  abstract  qusotlon  a.  to  w  aether.  In 
the  vary  nature  of  our  Qovemmsnt.  there  was  not  a  power  of 
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amendmMit.  If  all  the  Stote.  agTMd.  Independent  of  Article  V. 
Thto  gave  Mr.  Palmer  an  opening  in  my  armor,  of  which  he  took 
effective  advantage  in  a  ropplemental  argument. 

KB.  PAUcsB'a  ABomcBrr 

H»  ha.  quoted  effectively  w>me  striking  statement,  of  Chief 
Justice  Marshall  that  our  Constitution  emanates  from  the  peofde 
and  not  from  the  States  in  their  sovereign  capacity,  and  he  cer- 
Uinly  showed  that  any  such  conjectural  power  of  the  State,  in 
their  residual  capacitv  to  agree  unanimously  upon  an  amendment 
without  resorting  to  Article  V  to  very  doubtfxil. 

Thto  matter,  however  does  not  bear  upon  the  subject  matter 
now  in  hand,  and  If  I  'refer  to  It  It  to  only  to  acknowledge  the 
force  of  Mr.  Palmer's  reply  in  thto  respect  and  atoo  to  suggest 
the  idea  that  If  Chief  Justice  Marshall  had  had  the  advantage 
of  reading  Madison*.  Debetes  before  he  wrote  the  decision  in 
McCulloch  r.  Maryland,  it  to  doubtful  whether  hto  aawrtion  that 
the  Constitution  was  drafted  and  ratified  by  the  people  and  not 
by  the  Statee  would  have  been  so  strongly  stated. 

The  Debatee  did  not  become  public  |HX>perty  for  years  after 
and  seem  to  indicate  that  the  expression  in  the  preamble  of 
the  Constitution.  "  We.  the  people —  "  was  intended  to  be  quali- 
fied by  naming  the  States,  and  that  the  SUtee  were  only  omitted 
because  the  convention  could  not  tell  how  many  Stetes  would 
xmtify.     Thto  to.  however,  only  a  matter  of  academic  Interest. 

So  far  as  the  subject  matter  of  thto  controversy  to  concerned, 
it  to  enovigh  to  say  that  neither  the  text  of  the  Constitution  nor 
its  htotorlc  background,  nor  any  precedent  or  act  of  the  United 
States  from  the  beginning  of  the  Republic,  gives  any  countenance 
to  the  theory  so  ably  and  f orcefiilly  presented  by  the  dlstingiitohed 
ex-Attorney  General  of  the  United  Stetes. 

I  have  been  at  some  pains  to  combat  Mr.  Palmer's  theory. 
which  has  attracted  widespread  attention,  because,  with  all  respect 
to  him.  it  seems  to  me  a  dangerous  constitutional  heresy.  I  am 
old  enoiigh  to  remember  the  agltotion,  when  I  was  a  student  In 
college,  over  the  Force  blU,  under  which  it  was  proposed  to 
supervise  elections  In  the  Stetes.  where  Members  of  Congress  or 
presidential  electors  were  elected,  by  Federal  bayonete.  This 
movement  was  defeated  and  ha.  never  since  been  heard  of.  It 
might  oonoeivably  have  led  to  a  renewal  of  the  Civil  War. 

IMPLICATIONS    or   TBS   TKBOBT 
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1  appreciate  that  Mr.  Palmer  and  thoae  who  thlnkwlth  him 
do  not  contemplate  any  such  assertion  of  Fadoral  power,  but  I 
am  concerned  with  the  logical  Implications  of  thto  novel  theory. 
We  are  probably  entering  upon  a  period  of  great  constitutional 
changes.  The  changed  poUUcal  philosophy  of  the  American 
people  to  rapidly  converting  thto  Nation  from  one  that  was  bssed 
upon  an  Individualistic  concepUon  of  government  to  a  highly  col- 
lectlvtotlc  theory.  ♦ 

It  may  well  be  that  the  time  will  come  when  a  Congress  will 
propose  amendmente  to  the  Constitution  to  vest  even  greater 
power  in  the  Federal  Oovemment  and  to  promote  an  even  greater 
centraliaaUon  of  authority  in  Washington.  It  might  then  seem 
to  some  Congress  of  the  futiue  that  to  secure  the  adoption  *xrf 
such  an  amendment  It  would  be  necessary  for  aU  elections  to 
Stete  conventions  to  be  controlled  by  the  Federal  Oovemment, 
and  even  conceivably  by  the  vise  of  Federal  bayonete. 

I  am  tcK)  old-fashioned  a  constitutionalist  to  contemplate  such 
a  possibility  with  any  equanimity.  I  believe  in  the  "  Indissoluble 
Union  of  Indestructible  Stetes."  and  it  seems  to  me  that  these 
indestructible  Stetes  would  sewn  become  easily  destructible  if  the 
Federal  Government  can  take  away  from  the  peoples  of  the 
Stetes.  respectively,  their  sovereign  and  residual  righto  to  deter- 
mine the  methocto  whereby  conventions  called  to  ratify  a  new 
amendment  to  the  Constitution  shall  be  held. 

I  emphasiae  this  for,  warmly  as  I  favor  a  speedy  and  effectual 
repeal  of  the  eighteenth  amendment.  I  can  not  lend  myself  to  a 
theory  of  the  Constitution  which  might  be  so  destructive  of  the 
righte  of  the  Stetes. 

RATIKCAtlOH  OF  TWKNTUCTH   AMXRDMnrr 

Mr.  NELSON  of  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  NELSON  of  Missouri.  Mr.  Speaker.  It  is  with  pride 
and  pleasure  I  call  attention  to  the  face  that  on  yesterday 
Missouri  became  the  thirty-sixth  State  to  ratify  the  "  lame- 
duck  "  amendment  to  the  Constitution.    [Applause.] 

WAR  DKPAKTMKirT  APFSOPUATION  UU. 

Mr.  CXDLLINS.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  Hmise  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  14199)  making  appropriations  for  tbe  military  and 
nonmilitary  activities  of  the  War  Department  for  the  fiscal 
year  ending  Jime  30,  1934,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  tbs  Uolon  for  the  further 


consideration  of  the  bUl  H.  R.  14199,  with  Mr.  Duvoi  in  the 

chair. 
The  Clerk  read  the  title  of  tbe  bUL 
Mr.  GOSS.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ooos:  On  page  58,  after  line  14. 
Insert  "Under  the  authorlaatioa  contained  In  thto  act  no  lasue 
of  reserve  supplies  or  eqtUpment  shaU  be  made  where  mach  Issuas 
impair  the  reserves  held  by  the  War  Department  for  two  field 
armies,  or  1,000,000  men." 

Mr.  LaGUARDIA.  Mr.  Chairman.  Z  reserve  a  point  of 
order. 

Mr.  BLANTON.    I  make  the  point  of  order. 

The  CHAIRMAN.  The  gentleman  from  Texas  wlU  state 
the  point  of  order. 

Kfr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
that  it  is  legislation  unauthorized  on  an  appropriation  bill; 
that  It  is  in  conflict  with  existing  law;  that  it  Interferes  with 
the  discretion  of  the  Secretary  of  War. 

ISi.  LaGUARDIA.  And  It  is  no  limitation  on  the  appro- 
priation but  will  cause  an  increase  of  the  appropriation. 

Mr.  GOSS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  have  not  the  floor.  I  yield.  If  I  have 
the  floor. 

The  CHAIRMAN.  Does  the  gentleman  desire  to  be  heard 
further  on  the  point  of  order? 

Mr.  BLANTON.  I  submit  the  point  of  order  to  the  Chair 
for  determination. 

Ikfr.  GOSS.  I  concede  the  gentleman's  point  of  order; 
but  may  I  just  call  attention  to  the  fact  that  similar 
language  has  been  carried  in  this  appropriation  bill  for 
many  shears? 

Mr.  BLANTON.  Tile  gentleman  himself  tuts  complained 
that  former  Committees  on  Appropriations  have  put  legis- 
lation in  bills. 

Mr.  GOSS.  Correct;  but  may  I  state  to  the  gentleman 
that  similar  language  has  been  in  the  bUI  f or  many,  many 
years  without  objection? 

Mr.  BLANTON.  It  has  been  smight  to  put  a  great  deal 
of  legislation  on  appropriation  bills. 

Mr.  LaGUARDIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.    I  yield. 

Mr.  LaGUARDIA.  It  is  quite  true  similar  language  has 
been  carried  in  the  bUl  for  many,  many  years;  but  the 
gentleman.  I  am  sure,  heard  his  distinguished  leader,  the 
gentleman  from  New  York,  complain  about  the  enormous 
cost  nnniiftiiy  of  buying  supplies  to  be  kept  in  this  reserve; 
and  I  am  sure  the  gentleman  wants  to  follow  his  leadership. 

Mr.  GOSS.  That  is  perfectly  right;  but  may  I  just  call 
the  gentleman's  attention  to  the  fact  that  it  has  been  the 
policy  of  the  War  Department  to  carry  their  reserves  on  the 
basis  of  two  field  armies,  or  1,000,000  men.  and  without 
that  direction  we  may  be  required  to  buy  more  material.  I 
may  say  to  the  gentleman,  in  the  near  future.  I  concede 
the  point  of  order  if  the  gentleman  is  going  to  insist  on  it. 

Mr.  BLANTON.  Ml.  Chairman,  I  insist  on  the  point  d 
order. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Not  to  exceed  10  per  cent  of  the  total  amount  that  may  be 
expended  from  appropriations  made  in  thto  act  toe  and  Incident 
to  the  manufacture  and/or  production  of  wearing  apparel  for 
enlisted  men  of  the  Regular  Army  shall  be  eip«ided  for  the 
manufacture  and/or  production  of  swA  apparrt  in  Oovemment 
factories  or  establishmente,  except  that  such  llmitetlon  may  be 
exceeded  to  the  extent  that  it  may  be  aMcrtained,  after  competi- 
tive bidding  in  accordance  with  law,  that  work  of  such  diaracter 
may  be  performed  at  lessor  cost  In  such  Oovemment  factories  or 
eeteblishmente. 

Mr.  RANSLEY.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment  that  it  is  in  violation  of  rule  21.  in 
that  it  is  legislation  on  an  appropriation  biU. 

I  also  call  attention  to  section  5  (a)  of  the  national  de- 
fense act.  of  which  it  is  a  violation. 

There  can  not  be  any  question  brought  forward  that  there 
is  a  reduction  of  expenditure.    Nowhere  within  the  four 
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eoraen  of  the  entire  parmcraph  can  anyone  find  a  retrench- 
ment or  saving.    Ten  per  cent  ia  mentioned  as  the  amount 
that  win  r«naln  In  the  qiiartermaater  depot,  but  90  per  cent 
win  be  raaxntfactared  on  the  outsidfe.    So  there  wlU  be  100 
per  cent,  anyway.  oX  the  dothlnc  made. 
The  latter  pari  of  the  clause  I  hare  made  a  point  of  order 
acalnst  refers  to  bidding.    Surely  no  one  can  teU  what  the 
mult  of  bids  win  be  until  they  are  received  and  scheduled. 
With  the  permission  of  the  Chair.  I  caU  attention  to  de- 
cisions that  propositions  to  establish  afflrmatlve  direction  for 
executive  officers  (4  Hinds.  3854-3859)  even  In  cases  where 
they  may  have  discretion  under  the  law  so  to  do  or  to  take 
away  an  authority  or  discretion  conferred  by  law  (4  Rinds. 
3863  and- 3963)  the  decisions  say  are  subject  to  a  point  of 
order. 

Again.  In  construing  a  proposed  limitation.  If  the  Chair 
finds  the  purpoee  to  be  legislative  in  the  intent  to  restrict 
executive  discretion  to  a  degree  that  may  be  fairly  termed 
a  e^^'Htt  in  policy  rather  than  a  matter  of  administration 
detail,  he  shan  sustain  the  point  of  order.  This  decision 
was  made  by  Chairman  Lncz  January  8.  1925. 

Aymin  the  term  "  retrenchment "  means  the  reduction  of 
the  amount  of  money  to  be  taken  out  of  the  Federal  Treas- 
ury by  the  bin  and  therefore  a  reduction  of  the  amount  of 
money  to  be  contributed  toward  the  expense  of  the  Z>istrict 
of  Columbia  was  in  order,  but  nowhere  In  the  four  comers  of 
the  paragraph  can  be  found  any  reduction  of  amount  either 
tn  money  or  in  the  quantity  of  clothing. 

Again,  the  following  provision  In  the  Army  appropriation 
bin.  namely: 

That  bereafter  no  money  appropriated  for  Army  tranaportaUon 
yf»ii  be  uaed  In  payment  for  transportation  of  troops  and  wp- 
pll«a  to  the  Army  over  certain  lines  of  railroad — 

was  held  subject  to  a  point  of  order  under  the  rule,  on  the 

ground  that  on  its  face  It  did  not  reduce  expenditures  In 

any  of  the  methods  enumerated  in  the  first  portion  of  the 

rule.    The  Chair  win  find  this  in  4  Hinds.  3927. 

TO  a  rIsiMS  approprtetlnc  for  traiMportatton  of  foreign  malls  an 
amendment  providing  that  no  further  contract  shall  be  entered 
Into  by  the  Postmaster  General  under  the  act  known  as  the 
**  rntTTHy  act  "  was  held  not  In  order,  becaoae  not  directly  re- 
tr«nchlag  expenditure  In  the  manner  prescribed  Ln  the  rule. 

Again.  Mr.  Jhairman.  the  reduction  ot  expenditure  must 
appear  as  a  necessary  result.  In  order  to  bring  an  amend- 
ment or  provision  within  the  exception  to  the  rule,  it  is  not 
sufficient  that  such  reduction  would  probably  or  would  in 
the  opinion  of  the  Chair  result.    <4  Hinds.  3887.) 

Again,  an  amendment  must  not  only  show  on  its  face  an 
attempt  to  retrench  but  must  also  be  germane  to  some  pro- 
Tlsion  in  the  bin.  even  though  offered  by  direction  of  the 
committee  having  jtnlsdiction  of  the  subject  matter  of  the 
amendment. 

The  committee  having  Jinisdlction  in  this  case  Is  the  Com- 
mittee on  Mihtary  Affairs,  and  no  change  has  been  made 
In  reference  to  section  5  (a)  of  the  national  defense  act. 

Ifr.  COLLINS.  Mr.  Chairman,  the  history  of  this  amend- 
ment is  as  ftrilows: 

By  reference  to  page  10504  of  the  Rkcora  of  May  13.  1932. 
it  win  be  seen  that  Mr.  LAOtTASDU  offered  an  amendment  m 
the  terms  of  the  language  carried  tn  this  bin.  His  amend- 
ment was  ruled  out  of  order  by  the  chairman  of  the  com- 
mittee. 

Afterwards.  Mr.  Cocbbaji  of  Miaaotnl  offered  an  amend- 

nent  phrased  aa  foUowa: 

No  appropriation  contained  In  this  item  shall  be  available  for 
expenditures  for  or  Incidental  to  the  manufactxire  and  or  pruduo- 
tlon  of  wearing  apparel  for  enlisted  men  Off  tlM  lisgulsr  Army  la 
Oovemment  factories  or  establishments. 

This  amendment  was  held  in  order  by  the  Chair. 

I  bate  recited  last  year's  proceedings  with  respect  to  this 
matter  for  the  purpose  of  enlightening  the  House  upon  what 
actually  transpired.  There  was  an  article  in  a  Washington 
newspaper  this  morning  in  favor  of  the  elimination  of  this 
language,  which  stated  that  this  provision  was  inserted  in 
the  bin  at  my  Instance.  Of  course,  those  of  us  who  were  on 
the  floor  of  the  House  when  the  matter  was  considered  last 
jrear  know  that  the  statement  contained  in  this  Washington 


newspaper  is  imtroe.  I  have  recited  the  history  of  this  mat- 
ter  so  that  those  of  us  who  were  not  present  during  thf^ 
proceedings  may  know  exactly  what  happened. 

The  committee  carried  the  amendment  this  year  In  the 
language  as  written  by  the  gentleman  from  New  York  be- 
cause it  was  modified  to  that  extent  In  conference  on  last 
year's  biU  with  the  conferees  of  the  Senate.  I  might  add 
that  the  continuation  of  the  provision  carried  last  year  wai. 
proposed  in  the  Budget. 

While  I  am  on  my  feet,  Mr.  Chairman,  I  should  like  to 
refer  further  to  the  article  I  have  already  mentioned  ap- 
pearing this  morning  in  a  local  newspaper. 

In  the  headlines  of  the  article,  which  deals  largely  with 
the  action  of  the  House  yesterday  with  respect  to  this  biB. 
>»*w«iy  other  things,  it  Is  sUted  "Chamber  drubs  Collintt 
twice."  I  merely  wteh  to  say  that  the  person  who  wroUt 
thoee  headlines  failed  to  get  the  purport  of  what  the  Houso 
did  on  yesterday. 

The  House  did  not  drub  CoLtnts.  My  position  with  re- 
spect to  this  bill  is  that  I  am  the  representative  of  the  Com- 
mittee on  Appropriations  to  present  this  matter  for  th«> 
consideration  of  the  House. 

The  Committee  on  Appropriations  is  the  duly  constituted 
agent  of  the  House  for  considering  budgetary  recommenda- 
tions and  for  bringing  measures  into  the  House  for  disposi- 
tion in  oonseqtieiu:e  of  such  recommendations.  The  House 
represents  the  American  people;  aU  of  the  American  people, 
not  any  particular  group  or  class  of  them. 

Therefore,  when  the  House  drubs  Colliks  or  the  Commit- 
tee on  Appropriations  as  a  matter  of  truth  it  drubs  your 
constituents  and  mine,  and  yesterday  it  drubbed  125.000.000 
of  them  to  provide  for  suimner  vacations  for  about  40.000 
young  men.  And  I  wiU  teU  you  what  else  it  drubbed.  It 
drubbed  the  declaraUon  in  the  Democratic  platform  that 
the  Etemocratic  Party  would  bring  about  reductions  of  25 
per  cent  in  Federal  expenditures.  Now.  that  is  not  any 
more  my  concern  than  yours.  If  you  can  get  any  comfort 
oat  of  It,  aU  weU  and  good.  Our  Republican  friends  had  no 
smaU  part  in  doing  the  drubbing.  They  are  probably 
laughing  at  us  up  their  sleeves.     The  restx>nsibility  is  not 

theirs. 

Mr.  LaGUARDIA.  Mr.  Chairman,  even  a  Member  of 
Congress  can  learn  in  the  long  period  of  one  year.  My 
amendment  of  last  year  to  which  the  gentleman  from  Mis- 
sissippi refers  was  clearly  out  of  order.  I  was  wrong  then. 
I  am  trying  to  be  right  now.  I  was  wrong  on  the  facts  and 
wrong  on  the  law.  A  broader  admission  is  difficult  to 
make.    I  had  been  deliberately  misinformed  at  the  time. 

I  desire  to  caU  the  attention  of  the  Chair  to  the  fact  that 
the  Ingenuity  of  the  draftsmanship  of  this  amendment  can 
not  overcome  the  mathematics  of  its  provisions.  It  is 
clearly  out  of  order.  It  is  not  within  the  Holman  nile.  It 
can  aot  be  a  limitation  because  it  contains  affirmative 
direction. 

If  the  Chair  win  refer  to  the  last  clause  which  provides 
that  after  competitive  bidding  such  character  of  work  may 
be  performed  in  such  government  fstctories  or  establish- 
ments, if  at  a  lesser  cost,  the  Chair  wUl  note  that  this  is 
what  seeks  to  give  the  amendment  the  color  of  a  limitation 
based  on  retrenchment,  but,  as  a  matter  of  fact.  It  starts 
right  off  to  provide  that  90  per  cent  of  this  work  is  to  be 
awarded  to  private  contractors. 

Not  exceeding  10  per  cent  may  be  manufactured  by  the 
Government  factory  In  accordance  with  the  provisions  of 
the  amendment,  and  the  bids  for  90  per  cent  may  l>e  adver- 
tised and  contracts  awarded.    Where  is  the  retrenchment? 

So  that  clearly  there  Is  nothing  on  the  face  or  in  the  text 
of  the  provision  that  justifies  the  Chair  in  holding  that  it  if. 
a  case  meeting  the  requirements  of  the  retrenchment  rule. 
Bids  may  be  awarded  to  private  factories  to  the  extent  of  9t 
per  cent  if  they  equal  the  cost  in  the  Government  factory, 
and  the  provision  seeking  to  show  a  saving  is  simply  a  sham. 
The  real  purpose  of  the  amendment  is  to  prohibit  this  Qof?- 
emment  work  from  being  done  in  an  established  Govern- 
ment shop.  It  is  clearly  contrary  to  existing  law  and  there- 
f(MT  legislation.  It  Is  not  a  bona  fide  amendment  looking  to 
retrenchment  or  saving  in  appropriation. 
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Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  take  issue 
with  the  statement  of  the  gentleman  from  Ntew  York  that 
this  win  not  produce  a  saving  to  the  Government.  I  think 
the  proper  procedure  for  the  House  is  to  take  the  responsi- 
bUity  of  accepting  the  provision  or  defeating  it.  I  do  not 
think  the  provision  comes  wlttxin  the  point  of  order,  nor  that 
it  should  be  defeated  in  this  way. 

This  amendment  provides  that  not  to  exceed  10  per  cent 
of  the  total  amount  that  may  be  eq^ended  fran  appropria- 
tions incident  to  the  manufacture  or  productian  of  wearing 
apparel,  and  so  forth,  for  enlisted  men  shaO  be  expended  In 
Government  factories,  except  that  such  Htnit-ation  may  be 
exceeded  to  the  extent  that  it  may  be  ascertained  after  com- 
petitive bidding  In  accordance  with  the  law  that  work  of 
such  character  may  be  performed  at  a  lesser  cost  in  such 
GovttTunent  factories  or  establishments. 

If  that  Is  not  retrenchment.  I  do  not  know  what  retrench- 
ment Is.  The  Government  is  protected  and  the  ri^ts  of 
private  manufacturers  are  protected,  but  he  must  come 
within  the  amoimt  for  which  the  Government  can  perform 
similar  work.    I  think  the  provision  should  be  voted  upon. 

In  reference  to  my  amendment  last  year,  which  has  been 
cited,  the  War  Department  has  not  been  carrying  out  that 
provision  because  the  quartermaster  has  not  been  working 
on  the  1933  appropriation.  He  has  used  money  that  was 
appropriated  prior  to  the  time  my  amendment  was  adopted. 

I  am  perfectly  willing  If  the  House,  in  its  wisdom,  sees  fit 
not  to  give  private  contractors  authority  to  bid  on  this  work 
to  abide  by  that  decision,  although  not  approving  such 
action,  but  I  say  the  House  should  be  aUowed  to  vote  on 
the  question. 

Mr.  LaGUARDIA.    WUI  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

&fr.  LaGUARDIA.  The  language  is  "  not  exceeding  10  per 
cent."  Suppose  the  private  factory  bid  is  equal  to  the  Gov- 
ernment's, can  the  Government  award  it  to  the  factory? 

Mr.  COCHRAN  of  Missouri.  No;  it  could  not.  It  would 
not  be  able  to  do  so  unless  the  Government  could  manufac- 
ture at  a  lesser  cost.   That  is  In  the  last  line  of  the  paragraph. 

Blr.  Chairman,  I  insist  those  who  are  in  favor  of  continu- 
ing the  work  now  going  on  at  Philadelphia  are  "raking  a 
mistake  by  pressing  their  point  of  order.  They  are  stUl 
going  to  be  faced  with  the  situation,  but  in  more  drastic 
form,  If  the  Chair  sustains  the  point  of  order,  for  my  col- 
league from  Missouri  [Mr.  Srakhon]  has  in  his  hand  the 
identical  amendment  that  was  offered  by  me  and  carried  in 
the  present  law,  which  is  not  subject  to  a  point  of  order. 

The  talk  centers  around  the  clothing  factory.  Do  you 
know  that  over  80  different  articles  can  be  manufactured  at 
this  Government  plant  and  have  been  manufactured  there 
since  the  war?  The  Quartermaster  General  sctbmitted  for 
the  information  of  the  subcommittee  a  list  of  the  articles 
and  under  leave  to  extend  my  remarks  I  include  this  list  in 
my  statement.   The  list  follows: 

•TATUftSNT     SBOWIWO     ASTICIXS    THAT     THB     PHItAnBLFHZA 
CAPABLB    or    MAjrDFACTUmiU 

Aprons,  bakers',  butchers',  and  cooks'. 
Brassards,  ail  kinds  {XMt  woven). 
Breeches,  serrloe.  cotton. 
Breeches,  senrloe.  wooien. 
Caps,  bakers',  bufeehoa',  and  cooka*. 
Caps,  overseas. 
Caps,  winter. 
Coats.  Mrrlce.  cotton. 
Coats,  service,  woolen. 
Coats,  dress. 
Coats,  macklnaw. 
Coats,  white  duck. 
Handkerchiefs. 

Insignia,  shoulder,  sleeve,  all  kinds. 
Insignia,  sleeve,  chevrons,  all  kinds. 
Jumpers,  working,  denim. 
Legglns.  spiral,  puttee. 
Overcoats. 

Shirts,  cotton,  oUve  dtab. 
Shirts,  flannel,  oUvc  drab. 
Stripes,  service,  all  kinds. 
Stripes,  trousers,  all  kinds. 
Trousers,  cotton. 
-  Trousers,  wooten. 
Trousers,  dress. 
Ttouasn,  Arwnan's  bunking. 


Trcnmn,  whits  duck. 

Trauaera.  working,  dealm. 

Capes  for  Army  nurses. 

Caps  for  Army  nurses. 

Overcoats  for  Army  nurses. 

Suits.  Norfolk,  for  Amy  nurses. 

Uniforma.  white,  for  Army  nuxaea. 

Waists,  for  Army  nurses. 

Spedal-measwement  clothing  of  an  kinds  for  enlisted  men. 

Uniforms,  all  kinds,  qjedal  measxirement,  custom  made  for 
oOicers  and  warrant  officers. 

Uniforms,  aU  kinds,  for  Army  band  azul  flylx^  cadets. 

Cloth  and  findings  for  unmade  coats  and  trotisers  for  enlisted 
men. 

Bags,  barrack. 

Bandoleers. 

Bars,  moequito  and  sand  fly. 

Cases,  flag,  all  kinds. 

Cases,  pillow. 

Ccdors.  silken,  embroidered,  all  kinds. 

Colors,  nadoxifd,  aervlea  and  allk. 

Covers,  cot. 

Covers,  mattress. 

Flags,  advertising,  large  and  amaU. 

Flags,  ambulance  and  marker. 

Flags,  automobile,  all  klnda. 

Flags,  boat,  all  kinds. 

Flags,  dlstingulahing,  all  kinds. 

Flags,  garrison. 

Flags,  poet. 

Flags,  storm. 

Flags,  general  hospltaL 

Flags,  field  hocipltal. 

Flags,  recruiting,  large  and  amaU. 

Flags.  mlsoeUaneovis. 

Files,  tent,  all  kinds. 

Guidons,  service,  all  klnda. 

Halyards,  flags,  all  kinds. 

Head  nets,  mosquito. 

Paullns.  all  kinds. 

Pennants,  all  klnda. 

8a<^s,  bed. 

Sacks,  pillow. 

Screens,  latrine. 

Shades,  window. 

Sheets,  bed. 

Standards,  national,  service  and  allk. 

Standards,  silk,  embroidered,  regimental  and  battalloa. 

Streamers,  silk,  embroidered,  all  klnda. 

Tabards  for  bugles  and  trumpets. 

Tents,  assembly. 

Tents,  hosj^tal  ward. 

Tents,  atorage. 

Tents,  pyramidal. 

Tents,  wall,  large. 

Tents,  waU,  small. 

Tents,  shelter,  halves. 

Tent  lines,  all  kinds. 

Awnings,  boat  covers,  btmk  bottoms,  curtalna.  etc.,  for  the 
United  States  Army  tran^mrts. 

With  the  exception  of  the  following,  all  of  the  above  have  baaa 
manufactured  at  this  depot  since  the  war. 

FUes,  tent,  all  kinds. 

Screens,  latrine. 

Tents,  ward  hospital. 

TenU,  storage. 

Tents,  shelter,  halves. 

'"'Go  over  that  list  and  you  wiU  find  that  there  is  not  a  man 
in  the  House  who  does  not  have  in  his  district  some  kind 
of  a  manufacturing  plant  that  makes  at  least  one  of  the 
articles.  If  I  thought  for  one  instant  that  factories  known 
as  sweatshops  would  get  the  contracts,  I  would  vote  against 
the  amendment  myself.  An  investigation  does  not  support 
such  a  statement  and  it  is  denied  by  the  War  Department 
itself.  Another  Member  will  caU  srour  attention  to  the 
department's  statement  that  wiU  settle  that  argument. 

We  have  appropriated  $13,500  for  the  committee  to  hi- 
vestigate  the  Government  in  business.  What  for?  With  a 
view  to  taking  the  Government  out  of  business.  Unless  srou 
take  the  Government  (mt  of  business  by  placing  limitations 
on  the  appropriation  biUs  there  is  not  a  Membei^  h««  to-day 
who  win  live  to  see  the  time  when  the  Government  retires 
from  competing  with  private  business.  Who  makes  ttie  War 
Department  possible?  Why,  the  taxpajrers;  and  it  is  in  the 
Interest  of  some  of  the  taxpayers  that  I  placed  this  limita- 
tion on  last  year's  biU. 

There  is  another  principle  involved.  That  is  the  executive 
departments  carrsring  out  the  wiU  and  intent  of  Congress. 
Congress  showed  by  adopting  my  amendmoit  that  it  in- 
tended to  restrict  the  use  d  public  money  in  onnpetltion 
with  private  business.    As  I  stated  before,  the  Quartermaster 
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Oeoena  hms  not  drmwn  on  th»t  «pproprt»Uoo,  ^^^^ 

S^^  I  do  not  kxK,w.  b^it  wlin«  tat«r^^  «^^ 
hm  KCU  around  that  Uw.    So  f  ar  h«  hw  succeeded  mevaa 
^  U    TdTDOt  say  that  he  h«  UP  to  this  time  uaedany 
oTthe  mamf  eontrary  to  the  provlaiona  of  my  amendment. 
faut  1  win  wait  with  interest  future  development*. 
"^iTa^  ioiM  to  ««Kl  money  to  ^J-^"^"^ 
which  had  as  their  purpose  the  retirement  of  tt»a?3«™; 
ment  in  the  manufacturing  of  supplies  that  can  be  Dougni 
cheaper  In  the  open  market,  then  here  is  a  place  U>  st^. 

Mr  CHINDBLOM-  Mr.  Chairman.  I  will  «y  ^ J^ 
only  totei«8t  in  this  matter  now  to  to  assist  the  Cha^  to 
SrtvSTira  correct  interpretation  of  the  rule  »PP^t>l«J« 
tte  iwuage  involved.  I  am.  of  course,  not  direcUng  my 
remarks  to  the  merits  of  the  question.  _**ki« 

Now  to  the  first  place,  does  this  paragraph  come  within 
the  Holman  rule?  Clearly  it  does  not.  I^  does  not  rete^cb 
ejtpenditures  in  any  of  the  ways  specifically  provided  by  that 
r^.  which  to  section  2  of  rule  21.  while  it  plainly  changes 

•^^eHragraph  a  llmlUtlon?  I»  <»«•  ««*,  P^^^^JJi 
limit  the  expenditure  of  the  funds  appropriated  in  thto  bUl 
for  any  particular  purpose  or  in  any  P'^^Ucular  w^.  It 
simply  provides  directly,  afflrmatively.  how  a  c«tato  ap- 
propriaUon  in  thto  bill  shall  be  expended.    It  provides: 

Kot  to  «M«I  10  p«  «»t  ^  t^  Jf^h^^*-"^  ^iiS 
•xtMnded  tttmn  »pproprt«Uon*  nuule  in    tills   »ct  ^^J^TZ 

ff^^dSTr  thTT-Jnufiurtur,  and/ or  production  of  «icli  .p- 
parel  in  Oorernment  tMctorltm  or  wtabllrtunenU. 

That  to  a  direct  instruction  to  the  War  Department  as  to 
liov  thto  money  shall  be  expended.  

Then  f oUows  the  exception,  which  robs  the  ^Projiswn  of 
any  value  at  all.  if  it  did  have  any  vahie.  as  a  UmlUUon  or 
retrenchment,  when  It  provides: 

•sccpt  that  Buch  llmltaUon  may  be  ex«ed«d  to  th«  *^\}^^ 
W  b.\!Icertaln«l.  after  ccmpeUtlT.  bidding  to  sccordanc.  with 
tew  taat  work  of  sucii  ctoaract«r  may  b©  perlormad  at  immt  co« 
la  iuai  Oovemment  factortoa  or  •atabUahmenta. 

T  suboiit  to  all  earnestness  that  thto  to  not  a  limlUtlon,  it 
to  not  a  retrenchment.  It  to  clearly  a  dlrecUon  to  the  execu- 
Uve  department  as  to  how  it  shall  expend  the  money  ap- 
propriated in  the  btlL  It  to  therefore  to  violaUon  of  the 
niles  of  the  House,  since  it  changes  existing  law  on  an 
appropriation  bill.  The  existing  law  may  be  found  to  the 
national  defense  act.  section  5-A. 

The  CHAIRMAN.  The  Chair  to  prepared  to  rule.  During 
tbe  cooslderatkm  of  the  bill  making  appropriations  for  the 
military  activities,  under  consideration  to  the  House  on  May 
14  1W2  the  then  chairman  [Mr.  LahhamI  was  called  upon 
to' rale  in  a  case  similar  to  thto.  The  Chair  has  examined 
the  language  of  thto  paragraph,  together  with  that  contained 
In  the  amendment  offered  at  that  time.  The  Chair  finds 
that  to  principle  the  provisions  are  similar.  It  to  true  some 
dlfferexkce  has  been  made  in  the  language  to  thto  bill,  but 
that  language  to  not  sufficient  to  any  manner  to  transcend 
or  overcome  the  very  plato  principle  under  the  rules  pertain- 
ing to  legislative  matters  in  an  appropriation  bill.  The  Chair 
is  incltoed  to  adhere  to  the  ruling  made  by  Chairman 
LainuM  at  that  time,  and  to  bold  that  the  language  here  docs 
contravene  the  rules  of  the  House.    Therefore  the  point  of 

order  to  sustained.  .     w.  w 

Mr.  TABKR.    Mr.  Chairman.  I  have  an  amendment  which 

I  have  sent  to  the  Clerk's  desk. 

Ux.  COLLINS.    Mr.  Chairman,  will  the  gentleman  from 

New   York   yield    to    the    gentleman    from    Missouri    [Mr. 

8HAjnfo«].  who  has  an  amendment  to  offer  at  thto  potot  on 

thto  same  matter?    We  may  as  well  dtopose  of  thto  proposal 

while  we  are  on  it.  ^  .,  - 

Mr.  TABKR.    Very  welL    I  yield  to  the  gentleman  from 

Missouri.  .        . 

Mr.  SHANNON.    Mr.  Chairman.  I  offer  an  amendment 

which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


«<k  of  wi«rtog  sppw*!  for  '^^f^  J^  ^  "*•  "•«^»*^  *™' 
Oovcmment  faetonoa  or  eitabllalunenta. 


▲mandmant  oOimd  by  lir.  BnuKwam: 
lna«rt  a  asw  pangrs|^.  m  follows; 


66.  afur  Una  14. 


Mr.  LsOUARDIA.    Mr.  Chairman,  I  rwerve  the  potot  of 

Mr.'  SHANNON.  Mr.  Chairman,  my  reason  for  offCTtag 
thto  amendment  at  thto  time  to  that  Ihave  7»;<*f  .^^ 
progress  of  thto  biU  and  I  have  ^tlc«*^^\^^^,^* 
SetS^tlon  on  the  part  of  the  House  to  keep  the  Ooverr- 

^SrTbustoess.  -n^  »- ~  <»^"  »~!,>^i,^lZ^S^! 
that  was  put  tn  at  the  last  session  con^^^^.'^Tyf^JjJ 
tag  the  CSo^^nment  out  of  bosiness  totWs  P^i^^«!S  " 
St.  «wl  flvtog  some  of  that  work  to  private  •enterprise.  Tte 
Sor  has  Vuted  that  that  limitation  can  not  be  appUeJ  o 
thto  bill.  Then.  If  it  can  not  be  applied  to  thto^.  let  m 
take  the  Government  out  of  business  absolutely.  Thto 
amendment  win  do  that.  It  to  "^tlrely  germane. 
l^^QUARDIA.    Mr.  Chairman.  I  withdraw  the  potot 

Mr  RANSLEY.  Mr.  Chairman.  I  renew  the  potot  of  ord.jr 
against  the  amendment,  that  thto  to  agato  l«Jf^,"«V^  .•^ 
^propriation  bill.  It  violates  Rule  XXI  ai^  it  ^J'^^^ 
section  5  (a)  of  the  national  defense  act.  Referring  to  Uie 
Asstotant  Secretary  of  War.  section  5  (a)  '^^^^^^^{'^ 
fense  act  provides  that  the  Asstotant  ^^^  ^.^^'''^ 
attends  to  an  matters  of  procurement,  shall  cause  to  be  ma.-a- 
ufactured  or  produced  at  the  Government  arsenals  or  Gotr- 
emment-owned  factories  of  the  United  SUtes  an  such  sup- 
plies or  articles  needed  by  the  War  Department  as  ssld 
arsenate  or  Government -owned  factories  are  capable  of 
manufacturing  or  producing  upon  an  economi(»l  basis. 

Ii4r  SHANNON.  I  stUl  contend  that  if  bidding  to  to  be 
resorted  to.  under  no  condition  can  one  teU  who  the  lowest 
bidder  wiU  be  until  the  bids  are  scheduled. 

The  CHAIRB4AN  (Mr.  Dtivgt).  The  Chair  to  ready  to 
rule  The  Chair  has  examined  the  amendment  offered  ay 
the  genUeman  from  Missouri  [Mr.  Shahwok]  and  to  cleaily 
of  the  opinion  that  it  to  a  limiUUon  rather  than  Icgislatlcn. 
Therefore  the  potot  of  order  to  overruled. 

Mr  CONNERY.  Mr.  Chairman.  I  rise  to  opposlUon  to  tb« 
amendment  offered  by  the  gentleman  from  Missouri  [Mr. 

Shajcwoh].  

Mr  Chairman,  Uke  the  gentleman  frwn  New  Yorx  iftir. 
LaGuaebu].  last  year  I  voted  for  thto  limitaUon  to  take  the 
Government  out  of  business.  In  general  I  agree  with  the 
gentleman  from  Missouri  [Mr.  ShamnowI  that  the  Govwn- 
ment  should  not  be  to  bustoess,  but  I  do  not  believe  to  takiag 
the  Government  out  of  busmess  on  a  proposiUon  Uke  Uils 
Philadelphia  depot,  when  we  are  going  to  turn  over  trat 
business  to  sweatshop  operators,  who  operate  th^e  manu- 
facturing establtohmenU  at  starvaUon  wages  to  their  em- 
ployees. ^        . . 

I  have  here  a  letter  from  John  Frey.  secretary-treasurer  of 
the  metal  trades  department  of  the  American  Federation  of 
Labor,  and  to  part  he  says,  referring  to  striking  out  tbto 
provision: 

Unleaa  thia  la  done.  It  mean*  tb^J**  ^"^^H^tJT'^ ^ ,^ 
ouartemurter  dapot.  PhUadalphla.  wUl  \»  thrown  out  ol  <«- 
2?^c^u7nd  the  making  of  the  uniform,  turned  over  to  the 
SlJLuhoD  t^  of  gOTent  manufaetuxw.  for  there  is  not  a  sii«l« 
miSiJSct^^JTof  gSSnU  and  uniforms  operaUng  under  fair  con- 
mtS>n8  i  Srtr  ^ployeea  who  could  come  anywhere  near  U^ 
S^  wWii^  are  subr^tted  by  th.  thr^  or  f our  ^otorim^  ron- 
uS^  garment  manufacturing  oompMila.  who  ar«  -"cc-^"^  ^ 
securing  the  contracta  for  mllltla  unlforma. 

Mr  understanding  la  Bome  of  the  Congreasmen  I  have  tol«- 
TieSd  Sm^ake  tbi  floor  on  the  blU  and  Indicate  that  to  vo.ing 
to^^vor  of  tbl.  particular  clause  of  the  Army  appropriation  bill 
S.t  ve«  they  dldw  under  mlaapprehenalon,  for  they  would  Have 
S^n  u"wlUtog  to  Tote  for  a  prorlalon  In  the  blU  which  wouW 
hTve  tmned  the  work  over  to  the  pooreat-pald  garment  workar. 

^I'STnS'refy'^ope  when  thla  .ectlon  of  tha  blU  come,  up  In  J^ 
Houi  JSat ^you  Vlll  .ee  your  way  clear  to  Prevent  Arm,  unlI<T«. 
from  being  man\ifactured  under  aweatahop  condltlona. 

I  repeat,  while  I  am  to  sympathy  with  the  general  ldes.8  of 
the  gentleman  from  Mtosouri  [Mr.  Shanwom)  to  taking  the 
Government  out  of  compeUUon  with  busine«  to  the  cown- 
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try.  I  do  not  believe  that  to  thto  situation  we  are  going  to  do 
any  good  when  we  turn  over  the  iwaUng  of  Army  uniforms 
to  sweatshop  manufacturers  who  pay  starvation  wages  and 
do  not  know  how  to  treat  their  workers. 

Mr.  DYER.    WUl  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  DYBR.  The  gentleman  to  to  favor  of  the  broad  prin- 
ciple involved  to  thto  amendment,  to  he  not? 

Mr.  CONNERY.  Yes.  I  believe  to  taking  the  Govern- 
ment out  of  busines  if  when  we  take  it  out  of  bustoess  we 
are  going  to  turn  the  business  over  to  reputable  manufac- 
turers and  not  the  kind  of  manufacturers  who  e3Q>loit  labor. 

Mr.  FTTZPATRICK.    WUl  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  FTTZPATRICK.  In  thto  case  if  we  take  the  Govern- 
ment out  of  business  we  wiU  turn  It  over  to  noriiminn  shops 
that  pay  smaU  salaries  to  their  employees? 

Mr.  CONNERY.  Yes;  and  exploit  labor  to  the  utmost, 
because  anyone  who  to  conversant  with  labor  conditions  to 
the  United  States  knows  there  has  been  more  trouble  with 
the  sweatshop  garment  manufacturers  than  almost  any 
other  employers  of  labor. 

Mr.  DYER.  Mr.  Chairman.  I  rise  to  support  of  t^e 
amendment. 

Mr.  Chairman.  ev«ry  time  the  House  has  had  an  oppor- 
tunity to  pass  upon  wholesome  legislation  of  thto  character 
we  have  met  opposition,  of  course,  from  some  Members  of 
the  House.  They  are  in  favor  of  thto,  I  am  sure,  from  a 
general  standpomt.  but  no  doubt  the  toterest  of  concerns  to 
their  own  dtotricts  and  the  question  of  whether  or  not  these 
goods  are  going  to  be  made  by  nonunion  labor  to  Influencing 
them  to  their  action. 

I  am  to  favor  of  aU  goods  needed  for  the  Army  being 
manufactured  by  union  labor.  I  am  also  to  favor  of  thto 
Government  getting  out  of  business. 

We  have  had  tovestigations  by  thto  House  during  thto 
Congress,  by  some  of  the  ablest  and  best  Members,  and 
they  have  had  before  them  innumerable  witnesses  telling 
of  the  abuses  that  have  been  rampant  for  many  years.  Any 
of  you  Members  who  Uved  near  an  Army  post  and  who 
know  the  situation  which  confronts  the  country  to  the  Gov- 
ernment destroying  competitive  business  of  private  todl- 
viduato  ought  to  be  glad  of  an  omrartunity  to  vote  for  thto 
amendment.  I  congratiUate  the  Chairman  of  the  Com- 
mittee of  the  Whole  House  because  of  hto  able  decision  upon 
the  potot  of  order.  But.  Mr.  Chairman,  wherever  there  to 
an  Army  post,  wherever  there  to  an  opportunity,  there  has 
been  the  worst  kind  of  competitive  business  with  private 
todustry. 

Mr.  DE  PRIEST.    WiU  the  gentleman  yleldf 

Mr.  DYER.    In  Just  a  mtoute. 

The  Government  establishes  laundry  and  other  competi- 
tive industries  which  are  to  opposition  to  many  workers  to 
private  laundries,  and  so  forth.  They  not  only  do  the 
laundry  work  for  those  situated  at  the  Army  post  but  officers 
and  members  of  their  f amiUes.  and  oftentimes  their  relatives 
have  their  laundry  work  done  at  these  Army  posts  free  of 
charge,  although  many  of  those  officers  and  their  families 
do  not  Uve  at  the  post 

I  now  yield  to  the  gentleman  from  nitooto. 

Mr.  DE  PRIEST.  Does  thto  Govenunent  uniform-manu- 
facturing concern  compete  with  outsiders  on  anything  except 
Government  uniforms? 

Mr.  DYER.    Oh,  they  compete  with  them  on  evenrthing. 

Mr.  DE  PRIEST.    I  am  talking  about  thto  specific  case. 

Mr.  DYER.  I  am  talking  about  the  general  principle  to- 
volved.  If  we  adopt  thto  amendment,  we  win  adopt  others 
of  a  similar  nature  on  other  supply  bills.  It  to  time'  to  put 
an  end  to  unjust,  inequitable  competition  of  the  Government 
against  private  bustoess. 

Mr.  BLANTON.    WUl  the  gentleman  Vield? 

Mr.  DYER.    I  yield. 

Mr.  BLANTON.  Is  it  not  a  fact  that  the  United  States 
shipping  toterests  right  now  can  not  compete  with  other 
shipping  toterests,  because  we  pay  two,  three,  and  four  times 
as  much,  to  some  cases,  for  the  service  that  to  rendered  thto 


Government  as  to  paid  for  the  same  service  rendered  to  other 
governments.    Is  that  not  a  fact? 

Mr.  DYER.    I  do  not  think  it  is. 

Mr.  BLANTON.  Have  not  our  shipping  toterests  lost 
money  ever  since  we  have  been  to  the  business? 

Mr.  DYER.  I  do  not  want  to  go  outside  of  what  I  at- 
tempted to  speak  about,  but  what  the  gentleman  comidains 
of  is  due  to  the  fact  that  the  United  States  Lines  pays  its 
employees  more,  and  it  operates  ships  that  do  not  carry 
liquor. 

Mr.  BLANTON.  Oh.  that  liquor  business.  [Laughter  and 
applause.]  If  the  gentleman  could  just  get  hto  mind  on 
something  else. 

Bfr.  DYER.    Mr.  Chairman.  I  do  not  yield  further. 

So.  Itx.  Chairman,  I  urge  upon  the  members  of  the  com- 
mittee to  support  thto  legislation.  It  to  the  first  real  oppor- 
tunity we  have  had  to  express  ourselves  upon  the  splendid 
work  that  has  been  done  by  a  committee  of  thto  House 
headed  by  my  colleague,  the  genUeman  from  Missouri  [Mr. 
Shannon]. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  imanimous  con^nt 
that  aU  debate  on  thto  amendment  close  to  10  mtoutes. 

Mr.  GOSS.  Mr.  Chairman,  reserving  the  right  to  object, 
let  me  say  to  l:he  gentleman  that,  if  possible,  I  wish  to  give 
the  House  the  benefit  of  some  information  bearing  upon  the 
question  at  issue  which  I  think  wiU  aid  them  to  coming  to 
a  conclusion  on  the  amendment.  I  want  five  mtoutes,  Mr. 
Chairman. 

Mr.  COLLINS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  aU  debate  on  thto  amendment  close  in  30  mtoutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Chairman,  no  one  wiU  chaz^  me  with 
being  unfriendly  to  union  labor.  During  the  many  years 
I  have  served  to  thto  House  I  have  always  tried  to  the  best 
of  my  abiUty  to  be  of  service  to  organized  labor  and  have 
voted  for  ever}'  proposition  that  would  matotato  or  promote 
the  cause  of  labor,  llierefore,  I  greatly  regret  that  to-day 
a  certato  labor  organization  seeks  to  attack  thto  proportion, 
which  I  beUeve  saves  the  Government  large  sums  of  money 
annually. 

The  country  demands  economy.  The  newspapers  and  the 
people  of  the  Nation  demand  to  stentorian  tones  that  we 
balance  the  Budget.  Day  to  and  day  out  we  hear  nothing 
but  thto  hue  and  cry,  and  see  nothing  but  the  headUnes 
asserting  that  we  are  falling  down  to  our  pledges  and  prom- 
ises to  balance  the  Budget.  Every  time  the  chairman  of  thto 
committee,  tJie  gentleman  from  Biisslssippi  CBCr.  Comorel. 
or  any  other  gentleman  tries  to  eliminate  unnecessary  ex- 
penditures, gentlemen  on  the  left,  on  the  Republican  side, 
come  forward  with  amendments  seeking  to  increase  the 
expenditiu«s,  not  only  by  smaU  amounts  but  by  thousands 
and  thousands  of  dollars.  Yesterday  alone  we  voted  an 
additional  appropriation  of  more  than  $1,000,000. 

How  can  you  justify  the  claim  that  you  are  endeavoring  to 
better  conditions  that  now  extot  and  that  you  are  honestly 
trying  to  balance  the  Budget  when  it  to  not  the  fact? 

It  to  regretted  that  the  military  lobby  should  be  able  to 
sway  otherwise  weU-totentioned  organizations  and  use  them 
for  the  purpose  of  defeating,  or  attempting  to  do  so.  every 
effort  to  reduce  extravagance  to'  the  War  Department  and 
oppose  every  effort  to  reduce  the  unnecessary  and  wasteful 
expenditures. 

I  feel  that  thto  amendment  should  be  adopted.  The  gen- 
tlemen  from  Missouri  [Mr.  Cochkan  and  Mr.  Shannon]  have 
given  thto  question  a  great  deal  of  broad  and  penetrating 
study.  They  are  of  the  opinion  that  it  will  effect  economy, 
that  it  WiU  save  large  sums  of  money.  Furthermore,  the 
evidence  disclosed  last  year  on  ttito  floor  that  these  private 
institutions  or  factories  which  from  time  to  time  have  the 
privilege  of  bidding  on  thto  work  and  receiving  contracts 
for  it  are  pasring  fair  c(Hnpensation  to  their  workers;  that 
they  are  not  sweatshops;  that  the  pay  to  above  the  average 
for  other  labor  to  the  United  States.  In  view  of  thto  fact  I 
think  it  to  manifestly  unfair  on  the  part  of  some  people  to 
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attock  thta  •ctivity.  when  the  facta  do  not  Justify  the 

attack.  _i  ua 

Mr.  DYER.    Mr.  CbAlnnan.  wffl  the  gentleman  yleldT 

Mr.  BABATH-     I  yield. 

Mr  DYER.  Tbe  gentleman  made  the  charge  In  BM 
aoeech  that  the  RemibUcans  were  fighting  this.  The  only 
ST.)  far  who  has  oppoeed  it  is  one  of  the  genUemans 

colleagues  on  his  own  side.  ^     -  »».-..  ♦♦,.  <r^ 

Mr  8ABATH.    May  I  not  remind  my  friend  that  tne  gen- 
aeman  from  Pennsylvania  has  been  trying  to  eli^ate  this 
provision  and  that  he  succeeded  in  knocking  out  the  amend- 
ment embodied  in  this  bill  as  It  passed  last  year 
Mr.  CX>X.    Mr.  Chairman,  will  the  genUeman  yield  right 

•t  this  point?  ^  »^     j, 

Mr.  8ABATH.  1  gladly  yield  to  my  good  friend. 
Mr  COX.  I  may  remind  the  genUeman  from  Illinois  tha» 
another  gentleman  from  the  State  of  Pennsylvania,  a  mem- 
ber of  the  Shanrim  special  committee,  has  done  as  much 
work  to  take  the  Oovemment  out  of  business  as  anybody  in 
Congress.    I  refer  to  the  genUeman  from  Pennsylvania.  Mr. 

8WICK.     [AppIauM,]  

Mr  SABATH.  There  are  some  exceptions.  Tnere  are 
■ome*  mighty  fine  and  honest  gentlemen  on  Uie  Republican 
■Ide  I  concede  that,  but  not  so  many  as  we  should  have, 
taft'wfaat  I  am  endeavoring  to  do  is  to  get  them  all  to  fol- 
low the  Democratic  Party  in  an  honest,  conscientious  en- 
deavor to  bring  about  economy  and  balance  the  Budget. 

Although  I  realize  that  the  hue  and  cry  to  balance  the 
Budget  comes  from  persons  responsible  for  existing  condl- 
Uons  which  make  that  balancing  practically  impossible  due 
to  decreased  and  decreasing  revenues.  neverUieless  we  should 
strive  with  all  our  might  to  reduce  the  deficit  as  much  as 
possible. 

[Hne  the  gavel  fell.l  ,._     *  t.^ 

Mr  RANSLBY.  Mr.  Chairman,  If  this  amendment  be- 
eomes  law  it  will  destroy  the  quartermaster  depot  in  Phil- 
adelphia. 80  far  as  manufacturing  uniforms  Is  concerned. 
Perhaps  a  short  history  of  this  acUvlty  of  the  Government 

would  not  be  amiss.  ^  w«  ^  ^ 

The  quartermaster  depot  at  Philadelphia  was  esUbUshed 

hj  act  of  Congress  Aprtl  2.  1794.  and  was  one  of  the  main 

depots  of  suppUes  for  troops  during  the  wars  of  1813.  1846. 

1861.  1898,  and  1917.  

It  mfi'"*^*"*  «  designing  and  Inspecting  service  which 
must  be  maintained  even  If  the  manufacturing  of  uniforms 
at  this  depot  is  prohibited.  ^  .^„  , 

It  has  862  civilian  employees,  195  males  and  667  females. 
Most  of  the  men  are  ex -service  men,  the  balance  of  the 
workers  are  members  of  a  family  who  had  some  one  in  their 
family  in  the  military  service  to  time  of  war.  All  are  citl- 
aens  of  the  United  States  and  are  under  cIvU  service,  which 
mearu  that  all  the  female  employees  are  18  years  of  age  or 
over  and  the  male  employees  are  20  years  of  age  <w  over, 
when  first  employed.  The  work  done  at  this  depot  is  In 
accordance  with  the  8-hour  day,  as  provided  by  an  act  of 
Congress  which  provides  for  a  8-day  week  or  40  hoars. 
A  civilian  contractor  works  under  the  State  law  of  the  State 
where  his  factory  is  located:  In  many  States  the  law  is  54 
hours  a  week  for  women,  unlimited  for  men.  The  national 
law  applies  to  the  quartermaster  depot,  but  Is  not  appli- 
cable to  the  civilian  contractor. 

The  average  net  wage  paid  to  the  operators  at  the  depot 
is  $30.05  per  we^  for  male  employees  and  $16J5  per  weA 
for  female  employees.  Commercial  manufacturers  pay  be- 
low the  Oovemment  rates. 

The  depot  can  not  successfully  bid  against  firms  who  do 
not  Tn^iwtAin  a  staxidard  wage  consistent  with  decent  living 
conditions.  One  contractor  pays  female  employees  86  to  $9 
per  week  and  male  employees  $12  to  $20  per  week. 

Mr.  OOLDKR-    Mr.  Chairman,  win  the  genUeman  yield? 

Mr.  Ri\NSLEY.    I  yield. 

Mr.  OOLDBR,  Under  the  language  of  this  amendment 
the  Oovemment  would  not  be  permitted  to  manufacture 
under  any  conditions.  In  other  words,  If  this  amendment 
were  adopted  the  Ooverzunent  would  not  be  permitted  to 


manufacture  uniforms,  even  though  It  ccmM  do  so  at  » 
lieeser  rate  than  an  outside  manufacturer. 

Mr.  RANSLBY.    That  is  true. 

Mr.  COX.    But  does  It  ever  happen? 

Mr.  RANSLEY.    It  wilL 

If  you  prohibit  the  manufacturing  of  clothing  at  tais 
Dlant  It  will  be  Impossible  for  the  Oovemment  to  alter  the 
sizes  'of  uniforms  in  stock  which  is  now  frequenUy  dene 
at  small  cost,  which  means  a  gieat  saving;  a  contract  wo^d 
be  required,  you  will  Uien  add  advertising  cost  and  He 
freight  from  the  depot  to  the  contractor's  city,  as  well  as 
Uie  cost  of  inspection.  There  is  also  Uie  question  of  time 
to  be  considered  and  also  the  matotenance  of  inspectors  at 
the  contractor's  plant. 

If  you  prohibit  the  manufacturing  of  uniforms  at  tJiis 
depot  you  will  throw  out  of  employment  over  800  civilian 
employees,  and  you  will  destroy  Uie  yardstick  that  ^ 
Oovemment  has  used  in  time  of  war  to  measure  the  «:o6t 
of  uniforms  for  our  defenders. 

On  May  26.  1932.  bids  were  sent  out  to  85  manufacture; 
only  6  sent  to  bids;  the  bids  were  for  12.000  uniforms  for 
Uie  National  Guard.  On  November  28.  1932,  bids  were jsent 
out  to  663  manufacturers,  and  only  14  sent  to  bids;  these 
bids  were  for  34,030  uniforms  with  extra  trousers  for  the 
Reserve  OfBcers'  Tralntog  Corps.  .    ^  .w  *       i- 

I  ask  you  to  make  mental  note  of  the  fact  that  only 
uniforms  for  the  Regular  Army  are  made  at  the  depot;  the 
civilian  or  outside  manufacturers  make  all  the  unifcrms 
for  the  Reserve  Officers"  Training  Corps  and  National  Giard. 
RecenUy  an  order  was  Issued  preventing  officers'  unlf(»rms 
from  being  made  at  the  quartermaster  depot. 

Following  is  a  copy  of  the  resolution  passed  at  the 
national  executive  committee  meeting  of  the  American  Le- 
gion, held  at  Indianapolis,  Ind..  November  14-15.  1932: 

Be  it  resolved  by  the  American  Legion,  in  national  KUtnitiv 
committee  assembled.  That  we  hereby  go  on  record  •»^^^8  ?p- 
posed  to  any  legtelatlon  designed  to  ellmlnatf  Uie  Philadelphia 

quartermaster  depot  at  the  United  Statea  Army. 

Mr.  BOLAND.  Mr.  Chairman,  I  more  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  ladles  and  genUcmen  of  the  committee,  this 
Government  factory  In  Pennsylvania  employs  862  people.  195 
of  them  males.  Some  60  of  them— ex-service  men-are 
about  to  lose  their  Jobs  if  this  amendment  Is  adopted  and 
this  bill  goes  through. 

There  Is  no  question  to  my  mind  that  this  factory  wlilch 

has  been  to  operation  for  so  many  years,  partlcularlj'  to 

times  of  emergency  when  the  Oovemment  needs  a  factory  of 

this  kind,  would  save  the  time  and  trouble  of  advertising  for 

bids  and  the  terrible  delay  which  will  happen  with  pri^-ate 

enterprise  undertaking  this  work.    It  Is  quite  necessary  that 

our  Oovemment  have  a  factory  of  this  ktod  to  be  abh;  to 

produce  the  dothtog.  the  uniforms,  that  It  does  pro<fuce 

to  the  event  that  we  become  tovolved  to  war.  which  will 

make  it  imperiatlve  that  we  be  to  a  position  to  procluce 

uniforms  Immediately. 

Mr.  OARBER.    Mr.  Chairman,  will  the  genUeman  yield? 

I  yield. 

Does  the  Oovemment  own  the  factory  to 


BCr.  BOLAND. 
Mr.  OARBER. 
Pennsylvania? 
Mr.  BOLAND. 
Mr.  OARBER 


It  Is  a  Oovemment-owned  factory. 

Approximately  what  is  the  amount  of  the 

Oovemment's  tovestment  to  this  factory? 

Mr.  BOLAND.  I  am  not  familiar  with  the  Investment 
of  the  Oovemment  to  this  plant. 

Mr.  RANSLBY.  With  the  genUeman's  permission  I  will 
answer,  the  question  of  the  gentleman  from  Oklahoma. 

Mr.  BOLAND.    I  yield  to  my  colleague  for  that  purpose. 

Mr.  RANSLEY.  The  Oovemment  owns  the  land  and  the 
factory.  The  overhead  of  the  factory  Is  $120,000  a  year  even 
if  they  do  not  manufacture,  and  this  sum  must  be  added 
to  the  cost  of  the  manufactured  articles  procured  from  the 

outside.  _^  ,^^ 

Mr.  8UTPH1W.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOLAND.    I  yield. 


Mr.  SUTPHIN.  Is  It  not  a  fact  this  factory  made  only  2 
per  cent  of  the  uniforms  that  were  made  during  the  war? 

Mr.  BOLAND.    Tliat  is  true. 

Mr.  LaOUARDIA.  It  was  ];Aiyslcally  impossible  for  them 
to  make  any  more. 

Mr.  BOLAND.  It  was  Impossible  for  them  to  make  any 
more. 

Mr.  LaOUARDIA.  During  the  last  war  private  manufac- 
turers charged  the  Oovemmoit  400  per  cent  ovn:  the  cost  of 
production. 

Mr.  BOLAND.  lliat  is  very  true.  I  am  very  glad  to  have 
the  genUeman  from  New  York  make  that  statement. 

Mr.  CONNOLLY.  I  may  say  to  the  genUeman  that  this 
plant  which  is  owned  by  the  Government  cost  $400,000. 

Mr.  BOLAND.  Yes;  and  during  this  economy  hysteria 
that  we  are  all  experiencing  Just  now,  we  should  realize  that 
if  this  amendment  prevails  this  large  tovestment  of  the  Gov- 
ernment to  this  plant  Is  absolutely  useless.  It  would  be 
wasteful. 

Mr.  SHANNON.    WiU  the  genUeman  yield? 

Mr.  BOLAND.    I  yield. 

Mr.  SHANNON.  Does  the  gentleman  know  that  on  June 
24  last  the  Quartermaster  Geno^  to  reply  to  a  question  as 
to  whether  they  nade  overalls  at  this  plant,  said,  "Yes," 
and  when  asked  if  there  were  not  a  great  many  factories  to 
the  country  that  made  them,  replied.  "  Yes;  but  we  do  that 
so  as  to  keep  our  factory  gotog  all  the  time." 

Mr.  BOLAND.  I  will  say  to  the  genUeman  that  I  am  not 
so  keenly  toterested  to  any  statement  made  by  anybody  to 
the  Quartermaster  Department  pertaining  to  this  measure, 
but  I  am  toterested,  and  vitally  toterested.  to  Pennsylvanians, 
particiilarly  the  sixty  or  more  soldior  boys  who  went  across 
and  gave  the  best  that  was  to  them,  and  I  do  not  want  to  see 
them  thrown  out  of  a  Job  now  because  of  this  terrible  econ- 
omy hjrsteria  that  is  hitting  the  country,  and  particularly  the 
Congress.  The  tovestment  we  have  here  to  this  plant  should 
be  seriously  considered. 

Mr.  BALDRIGE.    Will  the  genUeman  yield? 

Mr.  BOLAND.    Yes. 

Mr.  BALDRIGE.  Is  not  the  gentleman  to  favor  of  this 
economy  hysteria  we  au^  having? 

Mr.  BOLAND.  I  am  not  to  favor  of  this  economy  hsrs- 
teria.  I  voted  against  all  this  economy  hysteria  to  the 
last  session  and  I  shall  vote  against  any  unfair  reduction  to 
salaries  of  any  ktod,  because  I  think  it  Is  toopportune.  This 
Is  not  the  proper  time  to  reduce  the  American  standard  of 
living.  [Applause.]  However.  I  am  toterested  and  to  favor 
of  certato  economies,  such  as  abolishing  useless  bureaus. 

But.  as  I  have  stated.  I  am  vitally  toterested  to  the  60 
bosrs  who  went  across  the  sea  and  gave  the  best  that  was  to 
them,  and  because  of  this  great  economy  hysteria  we  are 
having  now  this  bin  is  gotog  to  throw  these  bos^  out  upon 
the  highways,  with  no  place  to  work,  and  for  this  reason  I 
certainly  hope  the  Congress  will  not  let  this  amendment 
prevail.    [Applause.] 

Mr.  COX.  tMx.  Chairman,  those  sponsoring  the  pending 
amendment  disclaim  any  totention  of  displacing  anybody  to 
any  Job  that  they  now  fUl.  You  will,  of  coiirse,  appreciate 
the  fact  that  the  manufacture  of  uniforms  and  other  wear- 
ing apparel  for  the  soldier  Is  not  going  to  cease  as  a  result 
of  the  adoption  of  this  amendment,  if  it  be  adopted.  If  it, 
however,  should  turn  out  that  those  engaged  now  to  the 
depot  at  Philadelphia  should  lose  their  places,  somebody  else 
will  do  the  work. 

I  particularly  desh%  to  answer  the  argimient  of  my  friend 
from  Massachusetts  who  opened  this  discussion  against  the 
amendment,  to  so  far  as  he  insisted  that  the  adoption  of 
the  amendment  would  return  the  business  to  a  class  that 
employs  sweatshop  labor. 

A  letter  was  addressed  to  the  Secretery  of  Wlsr  on  the  13th 
of  the  instant  month,  to  which  the  Secretary  of  War  was  to- 
vlted  to  make  tovestigation  as  to  the  charges  that  there  Is  a 
combination  or  an  understanding  between  clothing  manu- 
facturers to  put  through  an  amendment  of  this  kind  for  the 
purpose  of  taking  over  the  bustoess  of  manufacturing  uol- 
f  arms  and  the  increasing  of  their  own  pro&ts  tay  the  use  of 


sweatshop  labor,  m  reidy  to  this  letter,  Mr.  Payne,  the  As- 
sistant Secretary  of  War.  disclaimed  any  totention  on  the 
part  of  the  War  Department  to  charge,  or  even  instouate, 
that  any  such  practices  would  be  employed  by  clothing  man- 
ufacturers as  a  result  of  the  depot  at  Philadelphia  being 
closed.  This  letter  I  hold  to  my  hand,  and  It  is  a  complete 
answer  and  an  absolute  refutation  of  the  argument  made  by 
the  gentleman  from  Massachusetts. 

Now,  will  my  colleague  permit  me  to  make  this  observa- 
tion? If  there  be  a  desire  and  a  purpose  on  the  part  of  the 
Congress  to  save  money  to  the  Government,  this  affords  an 
opportunity.  There  is  not  a  single  article  made  to  any  of  the 
Government  factories  of  this  country,  and  particularly  as 
relates  to  the  Philadelphia  plant,  without  losses,  and  tre- 
mendous losses,  being  sustained  to  every  operation. 

They  speak  of  the  necessity  of  Tnainta.in<ng  this  plant, 
first,  because  it  is  a  unit  upon  which  the  Oovemment  can 
build  to  time  of  war.  They  take  the  position  that  M  you 
eliminate  this  activity,  to  cases  of  emergency  you  would  be 
confronted  with  delay  due  to  the  necessity  of  advertising  for 
bids. 

You  will  recall  that  after  our  entrance  toto  Uie  World  War, 
withto  12  days  from  the  declaration  of  war.  contracts  were 
let  and  private  manufacturers  were  at  work  making  Im- 
mediate deliveries  of  clothing,  and  the  Government  plants 
at  Philadelphia  and  at  otho*  places  throughout  the  country, 
produced  a  very  small  percentage  of  the  needs  of  the  Gov- 
ernment. It  is  then  contended  that  the  operation  of  the 
Philadelphia  plant  Is  necessary  as  a  yardstick,  that  If  it  were 
not  for  it  that  conunercial  firms  would  c(»nblne,  enhance 
prices,  and  might  dominate  the  field.  This  condition  could 
not  come  about  imder  present  competitive  conditions. 

The  manufacture  of  clothing  Is  not  an  essential  war  activ- 
ity, and  stoce  heavy  losses  are  being  sustained  on  these  oper- 
ations they  ought  to  cease— certainly  to  mato  part.  Tfie 
activity  can  not  be  defended  or  Justified  upon  any  basis. 
The  necessity  of  the  country  Is  economy,  and  this  amend- 
ment is  a  move  to  that  direction. 

The  CHAIRMAN.  The  question  is  on  the  *tw»nrtmj»nt  of 
the  gentleman  from  Missouri. 

At  the  request  of  Mr.  Haklait.  the  Cleik  agato  reported 
the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Collins)  there  were  50  ayes  and  75  noes. 

Mr.  SHANNON.    Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  ordered;  and  the  Chair  appointed  as  tellers 
Mr.  CoLLXMs  and  Mr.  Shahhon. 

The  committee  agato  divided:  and  the  tellers  report«l 
that  there  were  76  ayes  and  115  noes. 

So  the  amendment  was  rejected. 

Mr.  TABER.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Tabb:  Page  68.  after  line  94,  laaert  a  sew 
paragraph,  as  follows: 

"Hereafter  no  service  shall  be  counted  for  purposes  of  pay  of 
commissioned  officers  of  the  Army,  active  or  retired,  except  active 
commissioned  service  imder  a  Federal  appointment  and  commis- 
sioned service  In  any  of  the  military  or  naval  farces  of  the  United 
States.  Including  the  National  Guard  or  the  Organised  IHlltla, 
while  In  the  service  of  the  Government  of  the  United  States." 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  GOSS.  I  make  the  potot  of  order  that  it  is  legisla- 
tion on  an  apmropriation  bill  unauthorized  by  law. 

Mr.  TABER.  Mr.  Chairman.  I  concede  that  it  is  legis- 
lation. 

The  CHAIRBIAN.    The  Chair  sustains  the  potot  of  order. 

Mr.  TABER.  Now.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  Is  a  limitation. 

The  Clerk  read  as  follows: 

Page  68.  after  line  14,  Insert:  "None  of  the  funds  appropriated 
In  this  act  shall  be  used  for  the  purpose  of  paying  any  commis- 
sioned officer,  active  or  retired,  for  his  salary  in  which  any  serv- 
ice has  been  counted  other  than  active  commlasloned  services 
iinder  bona-fide  aiyolntment  and  commissioned  services  In  any 
of  the  military  or  naval  forces  <A  the  United  States  Including  the 
National  Guard  or  the  Oiganlaed  MUltla  v^iUe  In  the  seivke  of 
the  Oovemment  of  the  United  States." 
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lir.  LaOUARDIA.    To  that  I  reserve  a  point  of  order. 

ICr.  TABER.  Mr.  Chairman.  I  aak  unanhnoua  conaent  to 
proceed  for  10  minutes. 

Mr.  BANKHEAD.  Rescnrlng  the  rijht  to  otaject.  we  hare 
lost  considerable  time  In  the  consideration  of  this  War  De- 
partment appropriation  Wll,  and  if  a  point  of  order  Is  made 
I  think  It  should  be  decided  now. 

Mr.  BLANTON.  Mr.  Chairman.  I  call  for  th«  regular 
«rdK;  and  t>^kt  will  require  a  disposition  of  the  point  of 

order. 

The  CHiMRMAN.    Does  the  gentleman  from  Texas  desire 

to  be  heard  on  the  point  of  order? 

Mr.  BLANTON.  I  will  withdraw  the  demand  for  the 
fCfular  order.  ^^       ^     . 

Mr.  TABBR.    Then.  Mr.  Chairman  I  win  take  five  mlnutca. 
Tht  CHAIRMAN.    The   gentleman   from   Now   York   Is 
reeoflnlaed  for  five  minutes. 

Mr  TABER.  Mr.  Chairman,  this  Is  an  attempt  to  save 
•ome  money  for  the  Treasury  of  the  United  SUtea.  So  far 
in  the  consideraUoo  of  this  bill  we  have  not  saved  any 
money  for  the  Treasury  of  the  United  States,  but  have  added 
on  over  $3,000,000. 

Mr.  BLANTON.    By  RepubUean  votes. 
Mr.  TABER.    Not  by  my  vote. 

Mr.  BLANTON.  No:  the  gentleman  has  been  most  faith- 
ful in  voting  for  the  best  interests  of  the  people.  But  the 
two  amendments  carrying  over  $3,000,000  addiUonal  were 
pot  In  the  bill  by  the  Republican  leader  and  his  cohorts. 

Mr.  STAFFORD.  Oh.  there  is  a  large  section  also  of 
them  on  the  Democratic  side. 

Mr.  TABER.  This  is  an  attempt  to  cut  down  the  Army 
appropriation  bill  in  a  way  that  it  ought  to  have  been  cut 
down  first,  namely,  by  wiping  out  of  abuses.  For  10  years. 
■itwMi>  the  pay  bill  of  1922.  we  have  been  paying  men  on  the 
^fif  not  of  the  service  they  have  rendered  but  on  con- 
strueUve  service,  and  this  is  an  attempt  to  do  away  with 
that  racket. 

Mr.  LaOUARDIA.  Mr.  Chairman,  win  the  gentleman 
explain  the  constnictlve  service? 

Mr.  TABER.  Yes.  Under  the  provisions  of  the  pay  WH. 
section  4,  title  n,  of  the  code,  after  1W2  those  who  went 
into  the  Army  were  paid  on  the  basis  of  acUve  commissioned 
servlGe  oxMler  Mderal  appointment  and  commissioned 
service  In  the  National  Guard  when  called  out  by  order  of 
the  President.  OfOcers  appointed  prior  to  that  time  are 
entitled  to  count  service  as  enUsted  men.  and  a  percentage 
of  the  service  rendered  in  various  civil  components.  There 
li  a  discrimination  in  the  latter  group.  An  enlisted  man 
elevated  to  the  commission  grade  has  his  base  pay  and 
longevity  pay  computed  upon  the  basis  of  his  enlisted  and 
i.^^»it««ioF»  aervice.  whereas  a  West  Fotnt  graduate,  com- 
missioned at  the  same  time,  has  his  longevity  pay  computed 
from  the  day  that  he  graduates.  The  result  of  It  is  that 
4)ftentimes  a  lieutenant  performing  very  minor  services  and 
♦a^ny  small  responsibility  is  receiving  more  pay  than  a 
lieutenant  colonel  On  the  fleet  in  the  Padilc  a  little  while 
ago  a  Junior  lieutenant  was  receiving  more  pay  than  his 
admiral  in  charge  of  the  fleet. 

Mr.  LaOUARDIA.  Oh.  that  would  not  be  possible  in  the 
Army,  would  it? 

Mr.  TABm.  It  would  be  possible  for  a  lieutenant  in  the 
Army  to  receive  more  pay  than  a  lieutenant  colonel. 

Mr.  LaOUARDIA.  That  is  impossible  I  think.  I  think 
the  gentleman  must  be  in  error.  In  the  Navy  his  Hhistra- 
tion  is  correct,  but  not  in  the  Army. 

Mr.  TABER.  They  get  paid  away  out  of  line  to  what  they 
ought  to  be  paid.  I  want  to  stop  it.  This  amendment,  if  it 
is  adopted,  win  save  $3,500,000  a  year  In  the  Army  bill,  and 
Qod  knows  we  need  to  save  $3,500,000  out  of  this  Army  bin. 
There  Is  not  any  excuse  under  heaven  why  this  should  not 

Mr.  BLANTON.  Can  the  gentleman  get  his  minority 
leader  from  New  York  [Mr.  Shxxx]  to  back  him  up  in  this 
saving  propositioo?  If  he  can.  it  is  saved  already.  Because 
he  and  his  Republican  foUowers  put  the  extra  $3,000,000  in 
this  bin  by  their  voteiL 
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Mr.  TABER.  I  hope  the  gentleman  from  New  York  CMr. 
SifXLLl  Win  support  this  amendment.  I  am  wondering  tf 
the  gentleman  from  Biississippi  I  Mr.  Colubs]  win  support 
this  amendment.    He  is  the  chairman  of  the  subcommittee. 

Mr.  COLLINS.    I  shan  support  IL    I  have  always  been  in 

favor  of  it.  ^  ...,,_       *w  ♦  .K.^ 

Mr  TABER.  I  am  glad  to  hear  that.  I  know  that  when 
this  matter  was  before  the  Bouse,  when  the  Army  pay  bin 
was  under  conslderaUon  in  1»22.  the  gentleman  from  Ala- 
bama [Mr.  Ouvxsl.  than  whom  no  man  in  this  House  has 
more  knowledge  of  Army  pay  and  Navy  pay,  presented  a 
minority  report  which  would  have  done  away  with  some  of 

these  abuses.  _ 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 

York  has  expired-  ^  . 

Mr.  TABER.    Mr.  Chairman.  I  ask  nnanimoMS  consent  to 

proceed  for  two  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  reserve  the  right  to 
object  in  order  to  get  some  understanding  here.  I  have 
always  sought  to  play  the  game  fairly.  A  few  moments  ago 
time  was  limited.  I  understood  that  I  was  inchided  among 
the  Members  to  be  aUotted  time.  If  you  are  going  to  bo 
nice  I  can  be  nice:  but  if  you  are  going  to  be  nasty.  I  can  be 
Just'as  mean  as  anybody  else  on  the  floor.    Let  us  be  fair 

about  it. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  TABBR.  Mr.  Chairman,  the  Budget  estimates  on  this 
bin  are  just  about  met  now.  when  you  consider  the  reappro- 
priation  and  the  transfer  of  funda.  If  we  are  going  to  have 
this  bin  below  the  Budget,  we  have  to  do  something  which 
win  save  some  money,  and  save  it  fairly.  There  is  no  sense 
in  our  going  ahead  with  this  artificial  pay  scale,  which  has 
been  in  effect  for  10  years. 

Mr.  BULWINKLE.    Mr.  Chairman,  win  the  gentleman 

yield? 

Mr.  TABER.    Yes. 

Mr.  BULWINKLE.  The  gentleman  stated  Just  now,  as  I 
understood  him.  that  be  knew  of  the  case  of  a  second 
lieutenant  who  drew  as  much  pay  as  a  cokmeL 

Mr.  TABER.  Oh.  no;  I  did  not  say  that.  I  said  I  knew  of 
a  case  in  the  Navy  where  a  Junior  lieutenant  drew  more  pay 
than  an  admtraL  I  did  say  that  I  believe  a  lieutenant  would 
get  as  much  pay  as  a  colonel  or  more,  under  certain  circum- 
stances.   They  now  get  paid  away  out  of  Une  for  what 

they  do.  ,  .  ,    w 

Mr.  LaOUARDIA.    Win  the  gentleman  please  explain  how. 

Mr.  TABER.  Because  all  these  ofOcers  are  paid  according 
to  the  length  of  service,  and  instead  of  counting  their  service 
from  the  time  they  are  commissioned,  like  a  West  Point 
graduate  is  required  to  count  his  time,  ttiey  count  their 
service  perhaps  as  an  enlisted  man.  perhaps  as  having  served 
in  the  National  Ouard  as  a  private,  perhaps  as  having  served 
as  a  reserve  ofBcer.  or  something  of  that  kind,  so  that  they 
do  not  have  actual  commissioned  service  to  count  like  the 
man  who  comes  from  West  Point.  My  amendment  is  to  do 
away  with  this  constructive  service  and  get  rid  of  this  abuse 
and  exit  out  three  and  a  half  million  dollars  a  year. 

In  the  report  of  the  Joint  committee  on  Army  and  Navy 
pay  made  in  January,  1931,  the  committee  said: 

Under  the  pnaenX,  sTstem  It  it  poeslble  not  only  tor  oiBcera  within 
one  gnida  of  a  single  service  to  be  clr»wlxig  mc^e  pay  and  allowances 
than  their  seniors  in  that  grade,  but  also  more  than  many  of  their 
seniors  in  1.  2.  S.  and  even  4  grades  above. 

Mo  oflkscr  should  receive  more  pay  than  any  other  Mnkv  to  him. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  for  recognition 
in  opposition  to  the  amendment. 

Mr.  BANKHEAD.  Mr.  Chairman,  Is  the  point  of  order  In 
this  case  going  to  be  pressed? 

Mr.  LaOUARDIA.  I  withdraw  the  point  of  order.  It  Is 
a  limitation. 

Mr.  Chairman.  I  think  it  ts  a  pretty  wen-established  rule 
of  law  that  if  a  witness  is  Inaccurate  in  any  part  of  his 
Uahmrmr  the  jury  may  dlotgard  aU  of  his  testlroony. 
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Mr.  COLLINS.    Win  the  gentleman  yield  to  me? 

Mr.  LaOUARDIA.  Not  Just  now.  It  Is  too  bad  the  gen- 
tleman from  New  York  [Mr.  Tasn]  went  off  half -cocked 
on  this  proposition,  because  there  may  be  some  merit  in 
what  the  gentleman  seeks  to  do:  but  surely  if  the  gentleman 
intended  to  change  existing  law  he  should  have  come  before 
this  House  better  prepared  on  his  facts.  There  may  be 
need  of  correction  of  abuses  to  which  the  gentleman  from 
New  York  aUudes.  but  the  way  to  do  that  is  by  proper  legis- 
lation, with  an  of  the  facts  before  us.  and  not  by  aii  amend- 
ment so  far-reaching  in  its  effect  as  this  would  be. 

No  one  can  accuse  me  of  trying  to  load  up  this  bill,  be- 
cause I  never  have,  but  I  want  to  be  fair.  Certainly  we  can 
not  wipe  out  an  obligation  to  which  we  are  honor  bound, 
if  you  please,  in  addition  to  legally  bound,  namely,  the 
payment  based  upon  service  and  longevity.  I  submit  that 
if  there  are  any  abuses  through  defect  of  the  law,  the  mat- 
ter should  be  given  consideration  by  the  proper  committee. 
To  come  here  blindly  and  endeavor  to  change  the  poUcy 
and  law  by  an  amendment,  under  the  guise  of  a  limitation, 
I  submit.  iB  not  fair. 

The  gentleman  from  New  York  lUi.  Tabxi]  is  clearly  in 
error  when  he  talks  about  a  second  Ueutenant  drawing  the 
same  pay  as  a  colonel.  I  do  not  care  whether  he  is  a  second 
Ueutenant  or  a  factory  worker  in  the  garment  shop  in 
Philadelphia,  I  beUeve  in  a  Uving  wage,  and  a  second  Ueu- 
tenant in  the  Army  to-day  is  not  getting  a  Uving  wage. 
Now,  let  us  be  fair  about  it.  After  all.  he  must  Uve.  He 
has  his  obligations  and  many  fixed  charges  he  can  not  avoid. 
I  know  something  about  that.  I  am  willing  to  go  along  on 
this  bin  and  economize,  but  I  am  going  to  do  It  intelligently, 
and  I  am  going  to  do  It  upon  facts  about  which  there  can 
be  no  dispute.  The  gentleman  from  New  York  tMr.  Taskx] 
win  have  an  opportunity  within  a  very  few  minutes  to  econ- 
omize. Wait  untU  the  river  and  harbor  and  flood-control 
boys  are  mobilized.  They  are  mobilizing  now.  That  is  the 
time  for  the  real  economists  to  tw^rKhni  their  farces  to  meet 
this  attack. 

Mr.  TABER.  And  I  wUl  be  there.  But  why  does  not  the 
gentleman  get  back  of  this  attempt  to  really  save  money? 

Mr.  LaOUARDIA.  I  win  teU  the  genUeman.  The  gentle- 
man has  not  got  his  facts  correctly.  He  did  not  present  his 
case  properly.  Let  us  be  fair.  I  admire  the  gentleman  from 
New  YoiIl  He  ts  one  of  the  hardest-working  men  on  the 
committee,  but  this  time  the  gentleman  did  not  present  a 
case,  and  it  would  cause  too  many  Injustices  in  order  to 
correct  individual  cases.  It  would  affect  too  many  to  take 
snap  judgment  on  an  amendment  like  this,  under  the  cir- 
cumstances. 

Mr.  MARTIN  of  Oregon.    WiU  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  MARTIN  of  Oregon.  Is  this  not  an  underhanded 
attack  on  the  National  Quard  officers  who  came  into  the 
Army  after  the  World  War? 

Mr.  LaOUARDIA.  I  may  say  to  the  gentleman  it  comes 
so  suddenly  upon  us  and  it  is  so  far-reaching  that  we  can 
not  get  an  the  facts. 

Mr.  MARTIN  of  Oregon.  It  is  an  attack  on  the  con- 
structive service  of  the  National  Quard  officers. 

Mr.  LaOUARDIA.  When  the  gentleman  says  that  a  sec- 
ond Ueutenant  can  draw  as  much  pay  as  a  colonel,  then  I 
know  he  has  not  looked  into  the  matter  properly.  The 
gentleman  is  confusing  it  with  the  pay  of  the  Navy. 

Mr.  COLLINS.    WiU  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

liir.  COLLINS.  The  report  of  the  committee  shows  that 
a  second  Ueutenant  can  draw  as  much,  under  the  terms 
of  the  pay  biU,  as  a  Ueutenant  colonel. 

Mr.  LaOUARDIA.    Under  the  terms  of  what  MU? 

Mr.  COLLINS.    The  present  pay  bill. 

Mr.  LaOUARDIA.  Then  he  must  be  60  years  old  and  he 
must  have  been  a  Ueutenant  for  40  years. 

Mr.  COLLINS.  Well,  that  statement  was  made  to  the 
committee. 


Mr.  LaOUARDIA.  Thai  the  second  lieutenant  must  be 
60  years  of  age  and  he  must  have  been  a  second  lieutenant 
for  40  years,  and  that  is  improbable. 

The  CHAIRMAN.  The  time  of  the  gentleman  trom  new 
York  [Mr.  LaOparpia]  has  expired. 

Mr.  PARKER  of  Oeorgia.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  gentleman  from  New  York  be  aUowed 
to  continue  for  one  additional  minute,  in  order  that  I  may 
ask  him  a  question. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oeorgia? 

There  was  no  objection. 

Mr.  PARKER  of  Oeorgia.  Is  it  not  a  fact  that  the 
longevity  pay  of  commissioned  officers  is  5  per  cent  for  each 
three  srears  of  service  for  a  period  of  30  years? 

Mr.  LaOUARDIA.    Well,  whatever  the  percentage  is. 

Mr.  PARKER  of  Oeorgia.  That  is  what  it  is.  It  is  6  per 
cent  for  each  three  years.  I  wanted  to  get  that  into  the 
Rkcobd.  The  gentleman's  statement  is  entirely  correct.  A 
second  Ueutenant  would  have  to  be  40  or  50  years  in  the 
service  before  he  could  possibly  draw  as  much  money  as  a 
colonel,  and  by  that  time  he  would  probably  be  a  colonel 
himself.  His  base  pay  on  entering  the  service  is  $125  per 
month. 

Mr.  CHIPKKFIELD.    Up  to  30  shears? 

Mr.  PARKER  of  Oeorgia.  Up  to  30  years  the  increases  tn 
pay  are  aUowed. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  aU  debate  on  this  paragraidi  and  aU  amendments 
thereto  close  in  five  minutes. 

Mr.  OOSS.  Mr.  Chatrman,  I  would  like  to  have  five  min- 
utes.   If  not.  I  object. 

Mr.  COLLINS.    I  have  made  the  request.  BCr.  Chairman. 

Mr.  OOSS.    Mr.  Chairman,  I  object. 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  aU  debate  on 
this  paragraph  and  aU  amendments  thereto  close  in  five 
minutes. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Ooss)  there  were  ayes  76  and  noes  37. 

So  the  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Ooss)  there  were — ayes  60.  noes  44. 

Mr.  OOSS.    Mr.  Chahman.  I  ask  for  tellen. 

Tellers  were  refused. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows:  i 

For  repairs  and  preaervatlon  of  monuments,  tablets,  raads, 
fences,  and  so  forth,  made  and  oomtnicted  by  the  United  Btatas 
in  (Tuba  aixd  ClUna  to  marlt  the  places  where  American  aoldlen 
fell,  $770. 

Mr.  BROWNING.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows  : 

Amendment  offered  by  Mr.  Baowimro:  Page  61.  Ilae  IS.  Insert  a 
new  paragraph,  as  follows: 

"For  removal  of  the  bodies  of  World  War  veterans  burled  in 
cemeteries  In  Surope,  transporUng  them  to  the  United  States  and 
relnterrlng  them  in  naUonal  cemeteries,  $10,000,000." 

Mr.  COLLINS.  Mr.  Cliairman,  I  make  a  point  of  order 
against  the  amendment. 

The  CHAIRMAN  (Mr.  Bankhkas).  The  gentleman  win 
state  it. 

Mr.  BROWNINO.  Mr.  C?hatnnan.  win  the  gentleman 
withhold  the  point  of  order. 

Mr.  CXDLLINS.  I  wiU  withhold  it  to  enable  the  gentleman 
to  make  a  statement  to  the  House. 

Mr.  BROWNINO.  Mr.  Chairman.  I  think  the  amendment 
I  have  offered  should  receive  the  serious  consideration  of  this 
House,  whether  the  subject  matter  is  proper  at  this  place  or 
whether  it  should  be  in  a  separate  authorization. 

I  for  <me  am  not  willing  that  we  as  a  Nation  should  leave 
there  those  to  whose  memory  we  have  the  sentimental  at- 
tachmmt  that  we  do  to  our  buried  soldiers  in  Europe  under 
presmt  conditi<«s.  I  do  not  beUeve,  out  of  proper  deference 
to  their  memory,  we  shoidd  let  them  remain  there. 
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I  know  most  of  those  men  felt  doubtless  as  many  of  the 
rest  of  us  did,  that  should  we  hare  fallen  In  France  we 
^»  would  have  been  willing  to  remain  on  the  land  where  we 
ft».  but  conditioiM  have  changed  since  that  date,  and  In  a 
surprisingly  short  length  of  time  from  the  mcHnent  when 
wt  had  such  feeling  we  find  the  nation  in  which  most  of 
these  men  are  buried  has  deliberately  and  willfully  disre- 
garded Its  written  word  and  its  definite  pledges  to  the  United 
States.  These  matters  will  require,  no  doubt,  long  diplomatic 
aootroversy  to  straighten  out.  There  has  been  quite  a  bit  of 
fertlng.  we  might  as  well  admit,  engendered  In  both  nations 
over  the  matters  lnv<rtved  In  the  controversy.  I  repeat.  I 
am  unwilling  to  leave  our  buried  dead  in  that  soil  under  such 
eonditions,  and  I  want  this  House  to  consider  seriously 
whether  this  amendment  should  not  be  adopted,  and.  if  the 
point  of  order  is  insisted  on.  then  whether  we  should  not 
at  an  early  date  make  provision  for  bringing  these  loved  ones 
of  ours  home  and  placixig  them  in  the  soil  of  their  native 
land  where  there  can  no  question  arise  in  the  nature  of  an 
international  controversy  that  might  involve  our  sentimental 
attachment  to  them. 

X  hope  the  gentleman  from  Mississippi  will  not  make  the 
point  of  order  and  that  the  House  wlU  approve  bringing  back 
home  our  soldier  dead.     [Applause.] 

(Here  the  gavel  felLl 

Mr.  COLLINS.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  provides  for  an  appropriation  not 
authorised  by  law. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 


January  24 
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lff«TK>If  AL   anUTABT  P< 

Toe  oontlnulng  the  e«t*blJahment  of  •  natloiml  mllttary  p«rlt  st 
Uv«  taattleflelda  of  tbe  clege  of  Petersburg.  Va..  In  aeoontance  witta 
the  firoTUlons  of  the  act  approved  July  8.  1936  (U.  8.  C.  8upp.  V, 
title  16.  teca  433-4^1).  iixclucUng  suxTeys.  maps,  and  marking  the 
boundarlee  of  the  park;  pay  and  expenses  of  clTlllan  commla- 
•loncrs.  and  pay  for  clerical  and  other  aerrlce*;  sappllea.  equip- 
ment, and  materials;  maintenance,  repair,  and  operation  of  com 
■uXor-propallad  paaaenger-carrylng  vehicle,  and  all  other  expenses 
uses— TT  In  establlahlng  that  park.  Including  not  to  exceed  •187 
for  or  on  acoovint  of  travti,  914^17. 

Mr.  STAFFORD.    Mr.  Chairman.  I  offer  an  amendment. 
In  line  17.  page  64.  strike  out  "  $14,ai7  "  and  Insert  "  |4317." 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Srarvoao:  Pa«e  64.  line  17,  strlka  oat 
"  il4.«17  ••  and  insert  "  M.S17." 

Mr.  STAFFORD.  Mr.  Chairman.  I  think  it  must  be  an 
inadvertence  or  the  fault  of  the  printer  when  he  increased 
the  appropriation  in  this  item  $10,000  over  the  Budget  esti- 
mate, being  the  only  instance  where  the  subcommittee  has 
Increased  a  Budget  estimate  for  the  care  azKl  maintenance 
of  these  national  parks.  I  shall  await  a  statement  from 
the  chairman  of  the  subcommittee  as  to  whether  this  Is  an 
Inadrertence  due  to  a  typographical  error  or  whether  it  is 
the  deliberate  purpose  of  the  chairman  of  the  subcommittee 
to  increase  the  amount  in  this  Instance  above  the  Budget 
estimate. 

Mr.  COLLINS.  I  will  say  to  the  gentleman  from  Wiscon- 
sin that  this  does  not  increase  the  total  of  the  Budget  recom- 
mendations touching  nonmilitary  activities.  There  was 
$10,000  carried  in  the  estimates  for  the  preservation  of 
some  old  walls  in  Puerto  Rico,  which  we  omitted  and  added 
to  the  estimate  for  the  park  at  Petersburg. 

Mr.  STAFFORD.  The  gentleman  is  Justifjring  a  trans- 
fer of  some  appropriation  down  to  Petersburg  above  the 

JBudget  estimate 

"Mr.  COLLINS.  I  thought  the  gentleman  wanted  me  to 
answer  his  question. 

Mr.  STAFFORD.    I  yield  for  that  purpoie. 

Mr.  COLLINS.  There  was  $10,000  provided  in  the  Budget 
under  the  nonmilitary  section  for  an  activity  a$  Puerto 
Rico.  There  has  been  a  large  amount  of  land  donated  to 
the  Qovemment  at  PetersbiUY.  much  of  it  has  been  grubbed 
and  parked,  and  that  work  will  have  gone  for  naught  un- 
laB  some  money  is  made  available  for  maintenanre.  In  my 
opinion,  this  park  ranks  among  the  most  worthy  of  all  these 
projects.    Practically  all  of  the  other  parks  have  charged 


the  Government  for  the  land  actiulred,  while  in  this  In- 
stance the  land  was  given  to  the  Government.  The  sub- 
committee unanimously  decided  to  transfer  the  money  asked 
for  Puerto  Rico  to  Petersburg.  It  was  a  unanimous  decision 
by  the  committee.  I  will  say  to  the  gentleman. 

Mr  STAFFORD.  Mr.  Chairman.  I  think  it  la  a  far  lllng 
from  Puerto  Rico  to  Petersburg,  Va.,  to  utilise  an  appro- 
priation that  had  lapsed,  perhaps,  for  some  character  of 
park  purpose  In  Puerto  Rico  to  provide  for  the  purchase  of 
land  at  Petersburg.  I  took  occasion  to  look  Into  this  sub- 
ject, because  this  Is  the  only  Instance  where  the  Committee 
on  Appropriations  has  departed  from  the  Budget  estimates 
with  respect  to  these  parks. 

I  read  the  hearings,  and  there  la  not  a  word  In  the  hear- 
ings to  Justify  the  appropriation  of  money  on  the  part  of  the 
National  Government  for  the  purchase  of  land.  It  was  In- 
tended that  the  land  for  this  park— and  there  are  six  or 
seven  pieces  involved— should  be  donated  to  the  Govern- 
ment. There  is  no  appeal  on  the  part  of  the  local  authori- 
ties that  this  enactment  should  be  changed,  and  jret  It  la 
here  Incorporated.  We  heard  the  Members  on  the  other  side 
criticize  this  side  when  we  attempted  to  secure  an  appropri- 
ation for  a  most  meritorious  proposal  at  Howard  University 
in  going  against  the  Budget. 

It  has  been  my  unerring  rule  In  this  Congress  to  stand 
back  of  the  Budget  estimates.  True,  this  principle  has  been 
wafted  to  the  winds  In  this  iwwMo"  In  the  consideration  of 
this  bill;  but  I  do  not  think  this  committee,  and  certainly  the 
great  Committee  on  Appropriations,  should  be  violating  this 
fundamental  principle  even  to  the  extent  of  a  measly  $10,000. 
even  though  it  could  be  found  hidden  away  over  In  Puerto 
Rico,  and  have  it  transferred  to  this  one  item  and  in  this 
way  play  favorites. 

I  am  opposed  to  this  policy,  and  even  though  the  amount 
Is  only  $10,000.  which  may  be  only  a  few  pennies  in  the  eyes 
of  some,  I  hope  the  committee  will  stand  back  of  the  poUcy 
of  tbe  Budget  officer  in  recommending  only  what  is  neces- 
sary for  the  upkeep  of  these  national  parks. 

Mr.  DREWRY.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment. 

Mr.  Chairman.  I  think  the  oommittee.  if  it  understood 
this  proposal,  would  not  be  in  favor  of  tbe  amendment  of 
the  gentleman  from  Wisconsin. 

The  situation  is  that  this  park  Is  located  on  land  that 
had  previously  grown  up.  with  underbrush  all  over  the 
breastworks  or  fortifications. 

The  appropriation  that  was  originally  made  was  Just  sufll- 
cient  to  take  care  of  the  clerical  work  of  the  office.  It  is  a 
matter  of  economy  to  make  the  extra  appropriation  here 
asked  for,  because  If  you  do  not,  you  will  lose  the  benefit  of 
all  the  work  that  has  been  done  up  to  this  time  in  clearing 
off  the  undergrowth  around  the  breastworks.  Therefore,  If 
you  do  not  grant  the  aiypropriatlon  asked  at  this  Ume.  it 
means  that  in  the  years  to  come  you  will  have  to  add  more 
money  to  the  appropriation  in  order  to  again  clear  up  the 
work  which  had  already  been  done. 

Bfr.  BYRN8.  B«r.  Chairman.  In  view  of  what  was  stated 
by  the  gentleman  from  Wisconsin.  I  feel  that  In  Justice  to 
myself  I  ought  to  make  this  statement. 

I  think  Members  of  this  House  will  give  me  credit  for 
trying  to  be  consistent  with  reference  to  appropriations.    I 
have  never  considered  sections;  I  have  never  considered  dis- 
tricts or  localltia  when  it  comes  to  appropriations  in  an' 
appropriation  bill. 

I  have  a  mihtary  park  In  my  own  district  that  Is  tm- 
flnished.  They  need  something  like  $20,000  in  order  to 
finish  the  park.  They  came  to  me  last  fall  and  asked  me  to 
get  it.  If  I  had  requested  the  subcommittee  to  put  It  in  the 
bill.  In  view  of  their  action  with  reference  to  this  matter,  I 
feel  they  would  have  done  it  for  me.  I  did  not  ask  the 
Director  of  the  Budget,  but  I  told  my  constituents  that  we 
were  facing  a  deficit  of  millions  of  dollars,  and  that  we  had 
had  deficits  since  1931.  and  I  felt  when  It  came  to  establish- 
ing military  parks,  when  there  were  11.000,000  men  siiSering 
in  this  country,  when  we  are  being  called  upon  to  make 
appropriations  to  help  out  thoae  who  are  suffering  and  who 
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need  help,  we  ought  not  to  be  i^n^rc^nlatlnf  money  for 
mihtary  national  parks. 

Adjoining  my  own  district  la  ^nothw — Stone  River — 
where  they  paned  resolutions  requesting  an  an>roprlatlon, 
and  yet  neither  Judge  Davis,  who  represents  that  district, 
nor  I,  viewing  the  situation  that  our  Government  is  in — 
think  we  ought  to  ask  the  impropriations  Cocnmittee  to  vio- 
late the  rule  that  where  an  appropriation  la  not  estimated 
for,  it  ought  not  to  be  considered. 

I  opposed  the  appropriation  for  a  coitral  heating  plant  at 
Howard  University  and  for  additional  men  up  here  on  the 
border,  and  I  based  my  opposition  on  the  ground  that  the 
President  of  the  Uhlted  States  and  the  Dlreetor  of  the 
Budget  failed  to  estimate  for  it. 

How  can  I  Justify  myself  If  I  favor  an  appropriation  not 
estimated  for.  even  if  It  only  invcdves  the  sum  of  $10,000? 
If  I  had  been  In  the  committee.  I  would  have  opposed  this 
provision.  Gentlemen  will  remember  that  for  one  week  I 
was  confined  to  my  room  on  account  of  Illness  and  was  not 
present  when  the  blU  was  reported.  I  knew  nothing  about 
It  tmtil  after  it  was  reported. 

I  feel,  in  Justice  to  myself,  that  I  ought  to  makrthls  state- 
ment, and  in  Justice  to  my  own  constituents  for  whom  I 
ask  no  such  favor.  Gentlemen,  we  are  facing  a  serious  situ- 
ation. We  have  already  added  to  this  bilL  and  we  have 
added  to  It  Items  more  Justifiable  than  this.  But  in  the 
"name  of  heaven,  are  you  going  now,  when  the  President  and 
the  Budget  DirecUx-  did  not  ask  for  it.  even  though  it  may 
only  involve  $10.000 — are  you  going  to  make  an  appropria- 
tion for  an  addition  to  military  national  parks  which  can 
'wait  until  times  are  better? 

I  am  appealing  to  you  in  the  Interest  of  the  taxpayer,  and 
-also  In  jtistlfication  of  my  own  situation,  because  above  all 
things  I  want  to  be  consistent  In  the  position  I  take  on  ap- 
propriations, regardless  of  whether  It  affects  one  section  of 
the  country  or  another. 

[Here  the  gavel  fell.] 

'  Mr.  BLANTON.  BIr.  Chairman.  I  ask  that  the  gentleman 
may  have  one  minute  more  In  order  that  I  may  ask  him  a 
question.  When  RepubUcans  across  the  aisle  have  added 
$3,000,000  to  this  bill,  and  the  people  find  out  about  such 
Increases  without  knowing  who  did  it,  every  Member  of  the 
House  will  be  held  responsible  for  it.  Tliere  are  only  cer- 
tain Democrats  who  are  responsible  for  Helping  RepubUcans 
to  put  these  extra  millions  in  the  bill.  Does  not  the  gentle- 
man believe  that  in  fairness  to  the  country  and  In  fairness  to 
the  membership  of  the  House  we  ought  to  have  a  separate 
yea-and-nay  vote  in  the  House  on  every  amendment  that  has 
added  increased  millions  to  the  appropriations  in  this  bill 
over  the  Budget  estimate,  so  the  country  may  blame  only 
such  Members  who  voted  such  increases? 

Mr.  BTRNS.  That  may  be  true.  I  will  say  to  my  good 
friend,  who  always  stands  for  economy;  I  am  opposed  to 
these  additions  to  the  bill  beyond  and  above  the  Budget 
estimate. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unamlmous  consent 
that  all  debate  on  this  paragraph,  and  all  amendments 
thereto,  close  in  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BARBOUR.  Mr.  Chairman.  I  should  like  to  state 
that  in  the  case  at  this  appropriation  there  was  no  intoition 
on  the  part  of  the  subcommittee  to  favor  one  park  over 
another.  The  committee  has  felt  for  some  time  that 
Petersburg  National  Park  Is  one  of  the  most  worthy  projects 
of  this  kind.  It  is  different  from  many  other  natioiud 
parks,  because  they  are  completed  projects,  and  the  mcHiey 
appropriated  Is  merely  for  maintenance  and  operation. 
Petersburg  National  Park  Is  in  the  course  of  construction. 
It  has  bem  authorised  only  within  recent  years.  Hie 
land  that  wiU  comprise  the  park  Is  being  donated  by  the 
people  who  live  in  and  about  Petersburg,  without  cost  to 
the  Ooverzmient.  Heretofore,  In  recent  years,  the  Budget 
has  recommended  certain  money  to  improve  this  land  that 
Is  b^ng  acquired  for  Petersburg  National  Park;  and  if  my 
recollection  sorves  me  correctly.  In  recent  years  the  Budget 


estimates  for  this  project,  if  they  have  not  been  reduced, 
have  not  been  increased,  with  the  result  that  tbe  work  of 
develoirfng  the  park  has  practically  stopped. 

Mr.  DREWRY.    Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  BARBOUR.    Tee. 

Mr.  DREWRT.  Last  year  the  War  Department  leoom- 
meiuied  $100,000,  and  the  Budget  reduced  the  estimate  to 
$5,000.  The  same  thing  happened  this  year.  The  estimate 
given  by  the  War  Department  was  $100,000.  and  again  It 
was  reduced  to  $5,000,  so  that  virtually  all  work  bm  been 
suspended,  and  the  result  has  been  that  the  undobroab  has 
grown  up,  and  unless  this  money  is  used  we  wUl  have  to  do 
the  wcs-k  all  over  again. 

Mr.  BARBOUR.  The  subcommittee  felt  that  this  work 
has  been  delayed,  and  that  the  subcommittee  would  be  Jus- 
tified in  recommending  this  small  sum  of  $10,000  in  addition 
to  the  Budget  estimate  of  $4,817  in  order  to  speed  up  a 
little  bit  this  work  in  connection  with  the  Petersburg  Na- 
tioxud  Park.  It  was  represented  to  our  c<Mnmittee  that  prac- 
tically all  of  the  money  would  be  expended  in  grubbing  out 
this  land  and  giving  employment  to  people  In  this  eom- 
munlty.  It  is  a  small  amount;  it  Is  nothing  to  get  excited 
about;  and  the  aoomittee  felt  Justified  In  bringing  this 
item  before  the  Hotise  and  recommending  It  and  letting  the 
House  accept  or  reject  its  reccmunendation.  I,  for  one,  be- 
lieve that  the  appropriation  carried  in  the  bin  is  folly  Jus- 
tified. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DsKWRT)  there  were — ayes  74,  noes  31. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

For  the  preservation  and  maintenance  of  »«'««M«g  rt^er  and 
harbor  works,  and  for  the  prosecution  of  such  projects  hmtofore 
authorized  as  may  be  most  deairatde  in  the  interests  of  oomatiere* 
and  naylgaUon;  for  surrey  of  northon  and  northwectem  lakas. 
and  oth«r  boundary  and  connecting  waters  as  heretofora  au- 
thorised. Including  the  preparation,  correction,  printing,  and  is- 
suing of  charts  and  bulletins  and  the  Invntlgatlon  of  lake  levels; 
for  prerentlon  of  obctnxctive  and  injurious  depoaita  within  th« 
iiarbor  and  adjacent  waters  of  New  York  City;  for  expenses  of  tbe 
California  Debris  Commission  in  carrying  on  the  work  authoriaed 
by  the  act  approved  March  1,  1893  (U.  8.  C.  title  88,  sec.  eei); 
for  ezaminattona.  surTeys,  and  oootingenetes  of  riven  and  harboni;  - 
and  for  printing,  as  may  be  authoriaed  by  the  Committee  on 
Printing  of  the  House  of  Repreaentative*.  of  surreys  under  House 
Document  No.  308,  Sixty-ninth  Congress,  first  session,  and  sec- 
tion 10  of  the  flood  control  act,  approved  ICay  15.  1928  (U.  8.  C. 
Supp.  V.  title  22.  sec.  702J) :  Provided.  That  no  funds  shall  be  ex- 
pended for  any  preliminary  examination,  survey,  project,  or  esti- 
mate not  authorized  by  law.  $39,388,129:  Provided  further.  That 
hereafter  the  provisions  of  section  5  of  the  act  of  July  16,  1914 
(U.  8.  C.  title  5,  sec.  78),  ShaU  be  oonstnied  as  afyiying  to  the 
Ckapa  of  Engineers  as  to  motor  boats  and  motor-pn^wUed  pas- 
senger-carrying vehicles:  ProiHded  further.  That  no  appropriation 
vmder  the  Corps  of  Engineers  for  the  fisesl  year  1934  shaU  be 
available  for  any  expense  Incident  to  op««ting  any  powwr-drtvcn 
boat  or  vessel  on  other  than  Oovemment  bustness. 

Mr.  COLLINS.  Mr.  Chairman,  I  offer  ttie  following 
amendment,  which  I  send  to  the  de^ 

Mr.  GOSS.  Mr.  Chairman,  I  reserve  the  point  of  order 
on  the  proviso  lines  10  to  20  for  the  purpose  of  an  extriana- 
tion.  because  it  makes  It  permanent  law  with  the  word 
"  hereafter." 

Mr.  COLLINS.  Mr.  Ctialrman,  the  purpose  of  the  amend- 
ment ^liilch  is  on  the  Clerk's  des^  is  to  enable  the  Engineer 
Corps  to  maintain  and  operate  all  their  boats  and  motor 
vehicles  during  the  fiscal  year  1934,  which  they  probably 
wmild  not  be  able  to  do  under  the  language  as  written  in  the 
bilL  The  purpose,  therefore,  of  the  proviso  as  amended  is 
to  cause  the  Engineer  Corps  to  present  estimates  to  Congress 
of  their  motor-boat  and  passenger-carrying  automofafile  needs 
so  that  we  may  determine  whether  or  not  thtix  partham 
should  be  permitted.  That  course  is  required  of  every  other 
department  of  tbe  Government,  and  we  felt  that  on  account 
of  certain  abuses  that  had  come  to  our  attention  this  lan- 
guage ought  to  be  made  apidlcable  to  them. 

Mr.  GOSS.    And  that  is  aU  the  provlao  doeeff 

Mr.  COLLINS.    That  is  all  It  does. 

Mr.  GOSS.    I  withdraw  the  point  of  order. 


2132 

Thr  CHAIRMAIf .    Ti^  Clerk  wOl  report  the  amendment 
offered  tafy  the  gentleman  from  MlssiasippL 

The  Clerk  read  at  follows: 

Ammoammt  offered  by  Mr.  Collzmm:  Pace  «••  Jlnf  l».  ^tion  the 
^ford    '  motor. '  Ineert  the  worcUi  "  the  purcii*ee  «. 

<The  CHAIRMAN.    The  question  Is  on  agreelnt  to  the 
amendment. 

The  am«odment  was  agreed  ta  ^-     *  , 

Mi.  WILLIAM  B.  HULL.    Mr.  Chairman.  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr   WnxiAM  «.  Wait.:  Pfe  «•  "pVl^v^*!!*  ^ 
•  uw  ••  etrlke  out  "  SSa.sas.ia©  "  and  tamrX  "  •aO.OOO.OOO 


CONGRESSIONAL  RECORD— HOUSE 


January  24 


Mr.  WILLIAM  E.  HULL.     Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  10  minutes. 
The  CHAIRMAN.    Is  there  objection? 
Mr.  BARBOUR.     I  oh)ect. 

The  CHAIRMAN.    Objection  Is  heard  and  the  gentleman 
Is  recognized  for  five  minutes. 

Mr.  WILLIAM  E.  HULL.    Mr.  Chairman,  the  reason  I 
asked  for  the  additional  time  was  because  I  think  this  is  s 
question  that  the  Members  of  the  House  should  understand. 
I  call  the  attention  of  Congress  to  the  fact  that  river 
and  harbor  projects  have  been  prosecuted  during  the  last 
five  years  with  a  view  to  the  ultimate  completion  of  a  large 
number  of  works  tliat  are  imporUnt  to  the  interest  of  trans- 
portation In  the  different  sections  of  the  country.    In  that 
period  the  expenditures  on  this  work  have  averaged  $«1.- 
815.000  annually.    The  large  expenditures  have  been  due 
t6  the  high  cost  of  the  work  necessary  to  complete  them. 
The  appropriations  for  the  past  two  years  have  been  $82.- 
500.000  and  $90,000,000,  respectively.    At  the  present  time 
the  estimates  are  based  on  costs  that  prevailed  when  the 
reports  were  submitted  in  1930  and  prior  years.    However. 
under  present  conditioivs  these  coets  are  reduced  about  50 
per  cent.    So  it  seems  it  would  not  be  a  hardship  upon  the 
Ttvasury  of  the  United  States,  considering  the  tremendous 
food  that  this  work  will  do.    Under  an  appropriaUon  of 
$39,388,139.  as  carried  in  the  bill,  only  about  $12,000,000 
would  be  expended  for   Improvonent   work   as  compared 
with  $51,492,483  expended  during  the  ftacal  year  1932.    In 
other  words,  this  prt^wsed  increase  will  facilitate  the  com- 
pletion of  these  waterway  projects,  and  will  keep  men  at 
work  who  under  the  smaller  appropriation  would  have  to 
be  discharged. 

I  do  not  believe  this  is  the  proper  time  to  make  exorbitant 
expenditures,  but  these  expenditures  are  not  exorbitant.  I 
call  your  attention  to  the  fact  that  the  War  Department's 
original  estimate  was  reduced  to  a  figure  that  they  believed 
would  not  be  out  of  line  with  the  financial  sitiiation.  namely, 
$75,000,000.  They  have  furnished  this  estimate  of  $60,- 
000,000.  *nr^  It  seems  to  me  a  good  c<Hnpromise.  It  takes 
practically  $27,632,950  to  maintain  our  present  eristing  river 
and  harbor  works,  so  that  if  only  $39,000,000  is  appropriated, 
only  $11,655,179  would  be  provided  for  new  work,  and  every 
Member  of  this  House  knows  it  would  not  be  profitable  or 
businesslike  to  adopt  such  a  dribbling  policy.  If  that 
policy  were  continued,  it  would  take  25  years  to  complete 
existing  projects,  including  the  upper  Mississippi,  Missouri. 
and  Tennessee  River  projects.  But  by  adding  the  addi- 
tional $20,000,000.  making  the  total  amount  $60,000,000,  we 
will  then  have  $32,367,050  for  new  work,  which  is  not  out  of 
line,  as  the  engineers  are  aU  prepared  to  go  ahead  with  these 
works,  and  the  works  heretofore  adopted  can  be  completed 
within  a  reasonable  time. 


I  quote  from  the  Military  ^igineer  as  foOowi: 

It  la  believed  that  oo  a  coneervatUe  baata  about  one  man-yea»  o# 
dlrvct  employment  can  be  provided  for  M.OOO  of  rl»er  azid  harbor 
expenditure  and  for  S3 .500  of  flood-control  expenditure,  aimimlng 
Unusual  cro«-aectlon  of  «uch  wortt.  Including  lock  and  dam  con- 
struction dredging.  JeUlea  and  breakwatera.  dlkea.  revetroenta.  and 
levee  conatructlon.  1«  ta  aliD  ssMBrraavely  estimated  that  at  leaiS 
one  man  U  employed  tolMlMtlf  far  every  man  directly  employed. 

Based  on  these  assumptloiis.  I  flg\ire  If  we  are  only  to  have 
$11,655,179  for  new  work,  more  than  764)00  men  will  be 
obliged  to  look  for  employment  in  other  direcUons.  These 
men  will  take  some  one  else's  Job  or  be  out  on  a  dole.  Bven 
sa  the  Government  will  have  to  pay.  and  I  think  it  is  far 
better  to  keep  the  men  at  work.  In  addition  to  that,  the 
cost  to-day  of  rivers  and  harbors  work  is  about  50  per  cent 
of  the  original  cost,  and  I  call  your  attention  to  two  of 
many  projects  to  show  you  bow  this  runs: 


Dndsliv  Miami  Rlvw.  ria. 


Dndfi«  UTlaartoM  ChaaiMi.  DMratt  IUv«. 
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•nie  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  McGUQIN.  I  ask  unanimous  consent  that  hi;}  time 
be  extended  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  WILLIAM  E.  HULL.  All  the  projects  rrm  along  In 
Just  about  this  proportion.  These  Federal  improvements  will 
show  even  greater  dividends  than  were  anticipated  when 
they  were  originally  authorized  as  economic  Improvements; 
and  if  we  should  allow  the  discontinuance  of  the  work  now 
and  wait  until  such  time  as  business  Is  good  In  the  country, 
the  cost  will  be  more  than  double  the  amount  that  It  would 
be  at  the  present  time,  would  not  be  as  effective  to  take  care 
of  labor,  and  the  people  would  not  have  the  use  of  the  neater- 
ways  nearly  as  long  as  they  will  have  them  if  the  work  ts 
now  completed. 

I  want  to  call  your  attention  to  Just  where  this  money 
will  be  spent: 


Atlnntk 

Ooif 

Padfle 

IntraooMtal  watanmy 

Intend  whtrnmyt. ..._ .... 

Qrwt  LakM — -- 

EiiuniiMtlooa,  aorveyi.  eoatiin«i<*w,  aad 
lt«ms 


TO  uMutnxyr 

It  Is  estimated  that  the  emergency  rtvers  and  harbors 
reUef  employed  during  the  depression  directly  and  indi- 
rectly an  average  of  100,000  men  on  a  basis  of  46  hours  per 
week;  but  as  the  rule  Is  now  to  put  them  on  a  basis  of  SO 
hours  per  week,  this  would  mean  1.6  man  per  week  for  each 
man  on  the  present  48-hour  basis.  In  addition  to  the  direct 
labor.  It  increasM  the  labor  in  the  plaxits  that  furnish  the 
material  used. 


Total 
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ea  000, 000 


With  the  foregoing  explanation  that  I  have  given,  I  can 
not  see  how  anyone  who  would  use  good  business  Judgment 
would  not  be  willing  to  vote  for  this  additional  appropriation. 

Take  that  out  of  the  $39,000,000  and  what  do  we  have 
left?  Eleven  million  six  hundred  and  flfty-flve  thousand 
one  hundred  and  seventy-nine  dollars.  Take  that  off  the 
$52,000,000  that  we  spent  this  year,  when  we  had  100.000 
employees,  and  what  does  this  do?  It  is  bouiui  to  take  off 
three-quarters  of  the  men,  or  75.000  men  will  have  to  be 
taken  off  this  work;  25.000  men  will  work  on  malnt4;nance. 
leaving  a  total  loss  of  work  for  50,000  men.  In  addition  to 
that,  I  wish  to  say  that  you  will  have  to  put  those  men  on 
dole.  Is  it  better  to  put  them  on  dole  or  is  it  better  to  make 
this  appropriation  and  let  those  men  work  for  their  living? 
This  is  not  a  river  and  harbor  proposition.  It  is  an  economic 
proposition.  I  think  I  am  enough  of  a  business  man  to  stand 
before  this  House  and  show  you  that  if  you  take  such  a 
course  as  the  Budget  has  taken,  you  are  biting  off  your  nose 
to  spite  your  face.  Tou  are  only  putting  the  money  In  one 
pocket  to  take  it  out  <rf  the  other  to  pay  these  men  a  dole. 
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It  Is  the  most  abeurd  thing  I  ever  heard  xrf.  I  want  you 
Members  not  to  think  I  am  trying  to  Increase  the  appropria- 
tion. I  am  tnring  to  save  Jobs  for  theae  men.  It  is  up  to 
you  to  vote  it  up  or  vote  it  down.    I  thank  you. 

Mr.  COCHRAN  of  BlissourL  Will  the  gentleman  from 
Illinois  yield? 

Mr.  WILLIAM  B.  HULL.    I  yield. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  has  the  con- 
fidence of  the  President  of  the  United  States.  Can  the  gen- 
tleman tell  us  how  the  President  feels  about  it? 

Mr.  WILLIAM  E.  HULL.  I  did  not  a^  the  President 
about  it.  I  went  to  the  engineers,  where  it  belongs,  and  got 
it  from  them. 

Mr.  RAOON.    WUl  the  gentleman  yield? 

Mr.  WILLIAM  B.  HUUi.    I  yield. 

Mr.  RAOON.  Were  there  any  hearings  before  the  sub- 
conunlttee?  Did  tho  gentleman  present  ^|his  *»wAnrim«>nt.  to 
the  subcommittee?  h 

Mr.  WILLIAM  B.  HULL.  I  did  not  present  it  to  the  sub- 
committee. The  subcommittee  held  its  h^^ringK  The  gen- 
tleman from  Mississippi  [Mr.  Collzrb]  admitted  in  his 
speech  that  the  appropriation  was  inadequate. 

Mr.  RAOON.  Did  any  of  the  gentlemen  Interested  in 
this  matter  go  before  the  subcommittee  and  ask  for  a  hear- 
ing and  present  this  matter  to  them? 

"idx.  WILLIAM  B.  HULL.  To  teH  the  truth  about  it,  none 
of  us  knew  anythins  about  it  until  it  was  passed. 

Mr.  RAOON.  The  gentleman  knew  it  when  the  Budget 
came  here,  did  he  not? 

Mr.  WILLIAM  E.  HUUi.  I  am  just  telling  the  gentleman 
what  the  engineers  told  me.  They  are  the  best  authority  I 
know  of. 

Mr.  RAOON.  But  when  the  Budget  was  brought  here  the 
gentleman  and  his  friends  who  are  back  of  this  matter  knew 
there  was  a  reduction  of  $21,000,000. 

Mr.  WILLIAM  E.  HUIXu    We  certainly  did. 

Mr.  RAOON.  And  the  gentleman  did  not  ask  for  any 
hearing  before  the  subcommittee? 

Mr.  WILLIAM  E.  HULL.  No;  because  we  were  not  in- 
formed of  the  hearings. 

Mr.  RAOON.  And  the  gentleman  now  comes  on  the 
Ikxn-  and  in  five  minutes'  debate  wants  us  to  add  $21,000,000 
to  the-bilL 

Mr.  WILLIAM  B.  HULL.    Oh,  no.    That  is  not  so  at  alL 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  again  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  (^position  to  the 
amendment. 

Mr.  COLLINS.    Will  the  gentleman  sdeld  to  me? 

Mr.  BLANTON.    If  it  is  not  taken  out  of  my  time,  yes. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  30  minutes. 

Mr.  LaOUARDIA.  Reserving  the  right  to  object,  I  want 
five  minutes. 

Mr.  McOUQIN.    I  want  five  minutes. 

Mr.  COLLINS.  I  will  amend  my  request  to  make  it  35 
minutes,  Mr.  ChairmazL 

The  CHAIRMAN.  Is  there  objection  to  the  request  qf  the 
gentleman  from  Mississippi  as  modified? 

Mr.  LaQUARDIA.  Reserving  the  right  to  object,  does 
the  chairman  include  me  in  that  35  minutes. 

Mr.  COLLINS.  .  I  will  be  delighted  to  go  directly  to  the 
Chair  and  ask  the  Chair  to  recognize  the  gentleman  from 
Mew  York. 

M^.  LaOUARDIA.  I  am  partieiilarly  Interested  in  the 
Harlem  River. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman,  on  the  minority  side  ctf 
the  Committee  on  Appropriations  there  are  some  of  the 
ablest,  strongest  Republican  Members  of  this  House.  The 
Army  appropriation  bill,  that  is  now  under  consideration, 
came  to  this  House  with  a  unanimous  committee  report. 


LXXVI- 
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Not  a  single  member  of  that  committee  saw  fit  to  file  a 
minority  report  against  any  of  its  provisions  or  for  any  in- 
creases. It  is  the  consensus  of  <q4nion  of  35  men  whom  this 
House  has  put  in  charge  of  appropriations,  as  indicated  by 
such  unanimous  report,  ttiat  no  additional  sums  for  the 
Army  shall  be  taken  out  <rf  the  people's  Treasury. 

What  is  happening  to  the  bill?  Republicans  have  added 
millions  to  it.  The  other  day,  when  I  was  eulogising  my 
good  friend  from  California  [Mr.  Basbous],  who  had  not 
filed  any  minority  rep(Mrt  on  this  bill,  I  was  taking  it  liu 
granted  that  he  was  going  to  uphold  the  bill  that  was 
brought  by  his  c<Hxmiittee  before  this  House.  I  did  not 
know  that  with  the  help  of  the  minority  leader,  the  dis- 
tinguished gentleman  from  New  York  [Mr.  Smixl.  who  has 
Plattsburg  in  his  district,  was  going  to  put  $550,000  moi« 
on  one  item  in  the  bill.  I  did  not  know  he  was  going  to  rise 
later  and  put  another  $2,500,000  in  this  bill,  which  he  did 
yesterday. 

I  am  surprised  that  the  gentleman  from  the  State  tA 
Illinois  [Mr.  Wxllxam  E.  Hull],  where  the  business  mm 
right  now  are  making  the  greatest  clam<nr  to  Congress  for  » 
reduction  in  governmental  expenses,  should  come  h«re  *»d 
ask  this  House  to  increase  the  appropriation  on  this  one 
item  $20,611,871.  Wljere  Is  the  money  coming  from?  With 
a  Treasury  that  is  depleted  now,  that  has  a  deficit  of  a  thou- 
sand million  dollars  this  year,  with  a  Treasury  that  had  a 
deficit  last  year  of  a  thousand  million  dollars,  with  a  Ttvas- 
ury  that  the  year  before  had  a  biUion-dollar  deficit,  where 
is  the  money  coming  from,  I  ask  you  in  all  fairness? 

Now  there  is  the  same  responsibility  upon  evay  Member 
of  this  House.  It  is  the  responsibility  to  keep  the  expenses 
of  this  Oovemment  within  the  Income  of  the  Oovemment. 
What  is  the  use  of  men  working  here  and  grinding  day  and 
ni^t.  working  Sundays  and  working  holidays,  trying  to  get 
this  Budget  balanced,  if  as  soon  as  they  accomplish  some- 
thing in  the  way  of  reduction  of  expenses.  Members  here 
and  there  who  have  had  something  taken  from  their  dis- 
tricts rise  and  ask  that  it  be  put  back?  Why.  we  can  not 
stop  that  kind  of  raid  on  the  Treasury — there  are  too  many 
men  here  interested — ^unless  you  stand  up  and  are  willing  to 
make  some  sacrifice  in  your  district  in  the  interest  of  bal- 
ancing the  Budget  for  your  Oovemment  of  the  United  States. 

Ihe  press  is  holding  all  of  us  responsible.  Ihey  are  at- 
tacking all  of  us  every  day.  They  are  attacking  even  the 
ones  who  are  working  trying  to  balance  the  Eludget.  We 
are  all  getting  criticism,  and  we  all  deserve  it  unless  we  fix 
the  responsibility  where  it  belongs.  When  this  bill  gets 
back  in  the  House  I  am  one  of  those  who  are  going  to  vote 
to  force  a  roll-call  yea-and-nay  vote  on  every  amendm^it 
and  thus  put  every  Member  of  this  House  on  record  and 
let  his  constituents  and  the  country  find  out  who  is  respon- 
sible for  adding  all  the  increases  to  this  bilL  It  is  a  respon- 
sibility for  which  all  of  us  ought  to  be  held  until  we  show 
we  are  in  the  clear  on  it.  And  to-morrow  the  Rkcoro  of 
this  day's  proceedings  will  be  printed  and  will  cimtain  the 
individual  vote  of  the  Members  who  cause  these  millions  to 
be  added  to  this  bill,  and  I  want  the  press  and  the  pe(H>le  not 
to  hold  any  of  the  rest  of  us  responsible,  but  only  those 
who  vote  for  these  additional  sums. 

Mr.  BANKHEAD.  Mr.  Chairman,  there  have  been  fre- 
quent items  in  the  consideration  of  this  bill  that  I  have  felt 
like  saying  something  upon  in  order  to  undertake  to  main- 
tain a  consistent  attitude  in  standing  by  the  Budget  and  the 
Committee  on  Appropriations  in  an  earnest  effort  to  hold 
our  approi»iations  to  the  lowest  possible  point.  We  have  now 
reached  a  place  where  I  tiiink  it  singularly  approjnriate  f  oa: 
me  to  voice  some  objection  to  the  amendment  that  has  been 
offered,  because  my  section  of  the  country  is  very  largely 
interested  in  the  improvement  of  our  river  and  harbor  sys- 
tem. It  may  not  be  genoaOy  known  that  the  State  I  have 
the  honor  in  part  to  represent  upon  this  floor  has  more 
miles  of  navigable  streams  than  any  other  State  in  the 
American  Union.  We  have  a  great  inland  waterway  system 
in  Alabama,  and  we  have  a  great  Oulf  port  that  we  are  all 
exceedingly  anxious  to  foster  and  develop  whenever  the 
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opfwrtunlty  arises  to  •pproprlate  funds  for  that  purpose 
consistent  with  the  state  of  our  public  Treasury. 

lir.  Chairman,  what  is  the  actxial  condition  with  which 
tbe  Treasury  is  confronted  to-day?  It  is  familiar  to  aU  of 
m,  not  only  familiar  to  you  gentlemen  but  It  Is  famiUar  to 
•very  taxpayer  and  every  business  organization  in  the  United 
States  of  America. 

Why  is  it  that  in  every  State  of  this  XTnlon  you  see  daUy 
•Qd  weekly  the  organisation  of  taxpayers'  associations  to 
undertake  to  reduce  the  almost  tmp(»8lble  btirden  of  taxa- 
tion that  is  now  pressing  down  upon  the  energies  of  all  of 
our  people?    It  to  because,  Mr.  Chairman,  they  realise  that 
their  substance,  their  savings,  their  energies  under  the  ad- 
verse conditions  with  which  we  are  now  confronted,  are 
being  absolutely  dissipated  and  destroyed  by  the  accumulat- 
ing burdens  of  Federal,  SUte,  coimty.  and  municipal  taxa- 
tion.   That  to  the  reason  why  protests  are  coming  to  thto 
Congress.    We  are  the  keepers  of  the  purse  strings  of  the 
public  Treasury,  and  we  Individually  have  a  burden  htjre 
«pon  the  floor  of  thto  House.    Individually  and  collectively 
we  are  the  only  appeal  that  our  people  back  home  have: 
and  they  are  sending  messages  to  thto  Congress  every  day 
by  personal  appeal  and  by  public  resolution  imploring  us  to 
ba  mindful  of  these  great  burdens  of  taxation  under  which 
they  are  struggling:  yet  now  Members  come  In  here  as  did 
the  gentleman  from  niinoto.  who.  with  one  stroke  of  hto  pen, 
would  raise  the  appropriation  on  thto  item  on  rivers  and 
harbors  more  than  $20,000,000.    I  have  read  the  hearings 
with  reference  to  thto  appropriation.    They  indicate  that  the 
Army  engineers  will  have  available  to  them  for  expenditure 
during  the  next  fiscal  year  the  sum  of  $44,000,000. 

Tlje  gentleman  predicates  hto  appeal  to  you  not  upon  the 
legitimacy  of  thto  increase  as  a  matter  of  tlscal  policy,  as  a 
matter  of  legitimate  increase  for  rivers  and  harbors  pur- 
pOtta,  but  upon  the  principle  of  unemployment.  That  to 
tba  basto  upon  which  he  predicates  his  appeal.  We  ought 
t0  have  appropriate  legislation  looking  to  the  reUef  of  un- 
employment in  thto  country,  but  we  should  not  burden  the 
Treasury  by  putting  it  u^on  the  rivers  and  harbors  item  in 

thto  blU. 

Mr.  WILLIAM  E.  HX7LL.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BANKHEAD.  I  can  not  yield.  I  wish  every  Member 
bad  an  opportunity  to  speak  on  thto  subject,  but,  as  the 
gentleman  knows,  the  time  has  been  limited. 

I  submit  to  the  Members  of  thto  House,  to  all  of  you.  that 
that  IS  not  the  real  consideration  here.  The  question  here 
M  whether  the  Corps  of  EngUieers  actually  need,  for  the 
purpose  before  them  to-day,  thto  addlt- ^nal  sum  of 
$21,000,000. 

Thay  My  in  their  testimony  before  the  committee  that 
they  can  get  along  with  the  committee  appropriation  on  all 
the  essential  featives  of  the  program  that  has  been  laid 
down  by  the  CongreM. 

Lei  us  accept  as  our  coiu"se  of  procedure  not  what  we 
would  like  to  have  but  the  least  we  can  get  along  with  to 
run  the  public  business.     (Applause.) 

'Mr.  TABER.  Mr.  Chairman.  I  hate  to  be  talking  so 
BBDch  on  thto  bll.  but  as  a  Republican  Member  of  thto 
House  I  can  not  let  thto  opportunity  go  by  to  urge  my  Re- 
publican coUeagiies  and  my  Democratic  colleagues  to  meet 
the  responsibilities  with  which  they  are  faced  here  to-day. 

Are  we  going  to  run  wild,  are  we  going  to  spend  our  money 
just  for  the  sake  of  spending  it.  thinking  we  are  good  fel- 
lows? The  gentleman  f/om  Illinoto  predicated  hto  appeal, 
partly,  upon  the  relief  of  unemployment.  Let  me  say  to  you. 
Mr.  Chairman,  when  these  questions  were  involved  last 
spring.  I  took  the  matter  up  with  the  Board  of  Army  Engi- 
neers and  I  found  out  that  they  expected  to  keep  8.000 
men  on  the  average  at  work,  with  $37,000,000,  or  $4,700  to 
keep  one  man  at  work  for  one  year.  The  rest  of  it  goes  for 
eontractors  and  tor  material  and  all  that  sort  of  thing. 

The  gentleman  from  Illinoto  told  us  that  $20,00(MMO 
would  put  T5,<MW  men  to  work.  How  much  wouM  that  be 
per  man? 

Mr.  WILLIAM  E.  HULL.    I  did  not  say  thak 


Mr.  TABER.    That  to  what  I  understood. 

Mr.  WILLIAM  E.  HULL.    Will  the  gentleman  yield? 

Mr.  TABER.     How  much  did  the  gentleman  say? 

Mr.  WILLIAM  E.  HULL.  I  said  that  with  $20,000,000  you 
could  keep  50.000  men  at  work,  and  I  will  tell  you  why. 

Mr.  TABER.  I  will  show  the  gentleman  why  in  Just  a 
second  and  then  he  will  undmtand  it. 

Mr.  WILLIAM  B.  HUUj.    No:  the  gentleman  to  wrong. 

Mr.  TABER.  If  you  could  put  60.000  men  to  work  with 
$20,000,000  that  would  be  $400  per  man.  and  does  any- 
body suppose  that  the  men  are  working  for  that  amount? 
Thto  to  the  way  the  arithmetic  of  the  gentleman's  sUtement 
works  out. 

I  want  to  show  you  what  the  President  of  the  United 
StatM  nUd  in  hto  Biidget  message: 

B«cauM  of  •  redixrtlon  In  the  co«t  of  Ubor  •nd  msterlsl  for 
work  of  thl«  ehmrucUr,  tb«  value  of  the  work  of  river  ftnd  harbor 
improvement,  which  can  be  acoomplUhed  during  the  flacal  years 
1933  and  1934  with  the  funds  available,  would  repreeent  an  In- 
crease of  15  to  40  per  cent  or  between  1171.802.000  and  S300J223.000. 
at  1929  ooaU  or  pracUcaUy  the  ttgure  of  SSS.OOO.OOO  a  year  on  the 
avarag*  for  them  two  years. 

Now,  do  you  not  think  the  President  of  the  United  States 
has  provided  money  enough  for  us  to  spend?  Are  we  ever 
going  to  get  anywhere  if  we  do  not  stop  spending  now? 

I  appeal  to  my  Republican  colleagues  to  get  in  line  be- 
hind the  Budget  of  the  President.  I  appeal  to  my  Demo- 
cratic colleagues  to  stop  spending  money  and  get  in  line  be- 
hind the  report  of  the  committee,  their  committee,  and 
sustain  their  committee. 
Mr.  MEAD.  Will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  MEAD.  I  notice  a  statement  in  the  Rxcord  here  com- 
menting on  the  subject  by  the  chairman  of  the  committee 
in  hto  opening  address.  In  which  he  states  that  in  hto  Judg- 
ment the  committee  did  not  care  to  raise  these  two  items, 
but.  as  a  matter  of  fact,  all  of  the  committee  would,  no 
doubt,  vote  to  Increase  the  items  If  the  matter  were  brought 
up  on  the  floor  of  the  House.  I  am  not  for  thto  amendment, 
but  I  am  wondering  why  thto  statement  was  made. 

Mr.  TABER.  Of  course.  I  am  not  on  thto  subcommittee 
and  I  can  not  speak  for  the  members  of  the  subcommittee, 
but  I  would  say  that  I  would  hope  that  all  of  the  five  mem- 
bers of  the  subcommittee  would  vote  to  sustain  their  own 
report. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Ut.  TABER.     Yes. 

Mr.  BLANTON.  The  gentleman  to  m  member  of  the  main 
committee. 

MX.  TABER.     Yes. 

Mr.  BLANTON.  Did  the  main  committee  authorize  any 
such  statement  as  that? 

Mr.  TABER.    It  did  not.  and  the  committee  wants  to 
keep  thto  thing  down. 
[Here  the  gavel  felL] 

Mr.  McDUFFIE.  Mr.  Chairman.  I  doubt  if  there  to  any 
man  on  thto  floor  who  has  been  more  enthusiastic  in  the 
matter  of  the  development  of  our  rivers  and  harbors  than  I 
have  been.  In  the  heyday  of  our  prosperity  I  was  not  only 
willing  but  worked  at  aU  times  to  hastoi  the  development 
of  thto  all-important  governmental  activity;  but  things  are 
different  in  America  to-day. 

I  do  not  need  to  tell  you  that  thto  country  to  in  the  great- 
est cristo  in  all  of  its  history.  The  overburdened  taxpayer 
far  and  near  to  hoping  and  praying  that  the  day  will  come 
when  we  will  realize  that  one  of  the  ways  to  get  thto  Nation 
on  an  even  keel  to  the  old.  homespun,  wholesome,  and  sound 
way  of  stopping  the  spending  of  more  than  we  are  mailing. 
[Applause.] 

I  appeal  to  you  gentlemen  from  every  section  of  the  Nation 
who  are  Interested  in  thto  activity  in  behalf  of  the  over- 
burdened taxpayer.  Let  us  stop  spending  more  out  of  the 
Treasury  than  to  coming  into  the  Treasury,  and  we  are  doinc 
thto  now  at  the  rate  of  five  or  six  thousand  dollars  a  miiwta. 
The  time  has  oome  to  eaii  a  halt. 
Mr.  WILLIAM  £.  HUU^    Will  the  gentleman  yield? 
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Mr.  McDUFFEB.  In  a  moment  I  shall  yldd  to  my  friend 
from  Illinois. 

I  recall  that  during  the  war  work  of  this  type  was  prac- 
tically stopped  aU  over  the  Nation.  Pubitc  buildings  were 
not  constructed.  We  were  in  a  cristo  then,  bfot  not  as  bad 
a  crisis.  economicaUy.  as  we  are  in  now. 

I  can  assure  you  gentlemen  who  have  river  and  h«rbor  in- 
terests in  your  districts— and  I  have  a  great  deal  in  mine- 
that  If  you  will  caU  up  the  Chief  of  Enginnn  he  win  tell  you 
that  no  essential  river  and  hartxir  project  in  thto  Natioa  will 
be  neglected  under  the  approprtetion  cairled  In  thto  tailL 

If  that  be  true — and  I  iMlieve  it  to  tine  age  we  not  goixv 
far  afleld  in  assuming,  as  my  friend  from  Tmvw^i^  docs— 
purely  a  matter  of  bnaginatinn.  with  all  due  respect  to  him, 

growing  out  of  hto  enthusiasm  on  thto  partftcnlar  subject 

to  it  not  going  far  afleld  to  assume  that  T5,000  or  S0,000 
additional  men  will  be  put  to  work  if  we  adopt  thto  amend- 
ment? 

Mr.  WILLIAM  E.  HUIIj.    WIU  the  gentleman  yield? 

Mr.  McDUFFIE.    I  yield. 

Mr.  WILLIAM  K.  HULL.    I  did  not  aay  tteit 

Mr.  McDUFFIE.  Then  I  beg  the  gentlrtnan'S  pardon;  I 
misunderstood  him.  Will  the  gentleman  tell  us  how  many 
men  he  does  claim  will  be  put  to  work? 

Mr.  WILLIAM  E.  HULL.  I  said  that  you  would  put  that 
many  men  now  at  work  out  <rf  a  job.  and  you  win;  and  you 
will  have  to  go  to  a  dole  to  feed  them.  I  think  it  to  better 
for  the  people  of  the  country  to  heep  these  men  at  work 
than  it  to  to  turn  them  off  and  then  have  to  feed  them. 
You  win  turn  off  at  least  604MM  men. 

Mr.  McDUFWK    If  the  genUcman'S  flguiea  are  correct. 

Mr.  WILUAM  K.  HULL.    They  are  correct. 

Mr.  McDUFnE.  I  prefer  to  take  the  flgares  at  the  Chief 
Engineer  and  the  judgment  of  the  Chief  «iigi  ■■■•■•  rather 
than  that  of  my  friend.  The  Chief  Engineer  to  at  variance 
with  the  gentleman  from  nilnoto  on  the  very  thing  that  the 
gentleman  from  HUnoto  bottoms  hto  plea  to  thto  House  upon 
to  violate,  if  you  please,  certainly  the  spirtt  which  should 
prevail  in  the  hearts  and  minds  of  the  membership  of  thto 
Hooas  at  a  time  Ulee  thto,  not  to  spend  mmoy  tar  anything 
that  to  not  absolutely  essential.  The  Chief  of  Englxieav 
sajrs  that  no  important  and  iwwmtial  project  will  suffer,  even 
though  there  may  be  no  new  oontracti.  If  we  appnqnlate 
the  amount  earrled  in  the  tailL 

[Htte  the  gavel  feiLl 

Mr.  LaOUARDIA.  Mr.  Chainnan.  I  rise  in  oppoattion  to 
the  amendment.  Mr.  Chairman.  I  first  came  to  Congress  16 
years  ago.  I  have  heard  the  xtier  and  harbor  appeal  every 
year  since  that  time.  When  I  first  heard  the  appeal  for 
rivers  and  harbors  It  was  based  on  "  prepnedneas."  Ilien. 
when  I  came  back  after  the  war,  the  river  and  harbor  appeal 
came  to  us  as  "  memorlato."  I  well  remember  a  session  of 
the  House  tn  the  Sixty-sixth  Oongreai  whldi  lasted  well  into 
>he  morning,  with  many  new  projects  in  the  bill,  and  they 
were  based  on  the  fisct  that  they  were  to  be  "  memoriato  '* — 
thto  new  "  harbor  "  and  that  deepening  of  a  river  an  **  war 
memoriato."  Imter  on.  when  we  got  into  the  period  of  pros- 
perity the  appeal  was  baaed  on  ctmuneroe  and  "  procpertty." 
and  now  the  appeal  to  made  on  the  poor  overused  "  unem- 
ployed.'* 

Well.  I  submit  that  the  gentleman  fnnn  Illinoto  [Mr. 
WnajAM  E.  Hiru.]  Imows  a  great  deal  mam  about  rivers  and 
harbors  than  I  do,  but  I  submit  I  know  more  about  the  un- 
employed than  he  does.  ILAughter.J  The  time  will  oome 
when  you  will  have  an  opportunity  to  vote  funds  for  the 
unemployed,  and  not  very  long  from  now,  either.  I  would 
like  to  hear  an  argument  for  thto  increase  of  appropriations 
on  the  merits  of  the  project.  Do  not  blame  it  aU,  please, 
on  the  unemployed.  At  least  have  that  much  consideration 
for  him. 

Years  ago  the  river  and  harbor  hUl  provided  for  the  dredg- 
ing of  navigable  streams  for  which  thefe  was  no  merit. 
Why,  liver  and  harbor  appropriations  were  a  ■ftMvifti,  TTie 
traffic  on  many  of  the  streams  to  yearly  deenasing,  while 
appropriations  for  them  are  increasing.  Jost  look  through 
the  list  of  appr(H>riations  for  rivers  and  tuurbon  work.  | 


There  to  not  a  man  in  thto  Oangreas  who  could  locate  10 
per  cent  of  them  without  going  to  on  atlas.  Tbat  to  bow 
important  these  things  are— 4ily-p(md  streams  and  mud 
streams  in  many  instances.  Oh.  It  to  a  great  deal  better 
than  it  was  IS  years  ago.  Itie  system  has  been  much  im- 
proved but  it  to  still  pork  and  It  to  still  a  logrolling  proposi- 
tion. The  House  should  not  add  $20,000,000  on  thto  item 
and  several  millions  of  dollars  on  the  next  item  for  flood 
relief.  I  appeal  to  you  not  only  on  thto  paragraph  but  on 
the  paragraph  that  foHows.  I  assume  the  naponsibiUty  for 
saying  that  unemployed  labor  does  zM>t  get  a  snfllelent  per- 
centage of  amount  of  thto  approprtatton  to  warrant  thto 
Increase.    I  assiune  full  reaponsibili^  for  that  stottement. 

Mr.  WILUAM  E.  HULL.  Mr.  Chatrman.  wiU  the  genUe- 
man  yield  for  a  question? 

Mr.  LaOUARDIA.  You  can  not  solve  the  unemployed 
situation  very  much  by  putting  a  steam  shov^  to  work. 
You  do  not  solve  the  situation  by  giving  fat  contracts  to 
favored  corporations.    I  yield  tar  a  question. 

Mr.  WILLIAM  E.  HULL.    Every  man  who  works  on  tba 
water  puts  another  man  to  wortc.    "Om  gentleman  agrees  to 
that,  does  he  not? 
Mr.  LaGUARDIA.    Oh,  of  eoorse. 

Mr.  WIUJUIM  B.  HUIX.  There  to  on  average  of  ILOOO 
per  man. 

Mr.  LaOUARDIA.  Not  at  all.  Why.  the  gentleman 
started  off  with  the  proposition  that  it  would  employ  TO,000^ 
men.    That  to  not  correct. 

Mr.  WILUAM  S.  HULL.    I  said  50.000. 
Mr.  LaOUARDIA.    Well,  that  would  be  only  an  average 
earning  a  year  of  $400  per  man,  about  a  dtdlar  a  day.    It 
to  not  worth  appropriating  mfflinr>f  to  keep  men  to  w<n^  on 
such  starvation  wages. 

The  CHAIRMAN.  The  Chair  wfll  be  pleased  to  reeoc- 
nlse  any  Biember  of  the  House  v^o  desires  to  9eak  in  sup- 
port of  the  amendmoit  and  asks  recognition.  If  none  such 
desires,  the  Chair  recognises  the  gentleman  from  Ailcansas 
[Mr.  Fuixnl  for  five  minutes. 

Mr.  FULLER.  Mr.  Chairman,  as  a  representative  from  a 
State  that  would  receive  as  much  as  or  more  benefit  than 
any  other  State  in  tiM  Union  from  an  amendment  of  tUs 
kind,  I  am  opposed  to  the  Increase  proposed.  Arkansas  has 
more  navigable  miles  of  river  than  any  other  State  in  the 
Union. 
SgyptAL  MgMBPB.  What  about  Alabanmf 
Mr.  W^JLUSR.  I  nay  be  wrong,  but  I  am  rli^  in  sub- 
stance, and  know  I  am  correct  by  counting  the  MlaslssiiHtf 
River.  I  have  no  fear  of  thto  amendment's  being  adopted, 
but  I  call  attention  to  the  other  side  of  the  page,  where  they 
will  take  the  same  tactics  as  they  have  taken  on  this,  unless 
they  are  overwhelmingly  defatted  on  thto  priH^osition.  Z 
rtttar  to  the  question  of  flood  coi^rol.  lliere  to  only  one 
State  in  the  Nation  that  will  receive  more  benefit  flom 
flood  control  than  the  State  of  Axfcansas,  and  that  to  the 
State  of  Louisiana.  But  a  time  comes  whoi  we  ought  to 
stop.  In  addition  to  the  $19,000,000  set  forth  here,  which  to 
the  exact  amount  of  the  Bu^et,  tbare  to  going  to  be  an  over- 
lapping, and  there  to  going  to  be  $28.000X>00  available  for 
flood  control  next  year.  We  are  getting  flood-control  watk 
done  tar  4$  oents  on  the  doOar  based  on  the  etrtlmate  of 
Engineer  Jadwln.  So  we  are  getting  some  real  benefit  thto 
S^ear.  We  v^o  have  been  receiving  great  benefit  in  the 
South  by  reason  of  flood  control  ou^it  to  be  ^^nneciative  of 
what  the  Congress  has  done  In  the  matter  of  reconstruction 
loans.  All  over  thto  Natimi  we  have  been  receiving  doles. 
Last  year  we  set  aside  $300,000,000  in  the  wi^  of  doles  to  be 
loaned  to  cities  and  States  to  take  care  of  the  imemployed, 
and  every  man  in  the  bearing  of  my  voice  knows  that  every 
dollar  of  it  to  a  dole.  ukI  there  will  not  be  a  cent  of  it  paid 
back,  tmlesB  it  to  paid  bock  by  the  Oovemment  taking  the 
money  out  of  the  right  pocket  and  putting  it  back  into  the 
left  pocket.  It  brtiooves  til  of  us  to  realize  that  there  to 
going  to  be  a  pay  day  some  time,  when  we  wiU  have  to  settle 
these  accounts. 

Mr.  WILLIAM  B.  HUUL    Mr.  Chairman,  wffl  the  gentle- 
man yield? 


-     2436 


CONGRESSIONAL  REC0R1>— HOUSE 


January  24 


h 


ICr.  WJIUSR.    For  ft  question. 

Mr.  WILLIAM  E.  HULL.    You  hftv«  ft  lot  of  men  work- 
ing on  flood  control? 
Mr.  POUiER.    Yes, 

Mr.  WILLIAM  E.  HULL.  If  you  put  those  men  out  of 
woik  you  must  ftdmit  thftt  you  wiU  hftve  to  tftke  care  of 
them. 

Mr.  FUILXR.    Yes. 

Mr.  WILLIAM  B.  HULL.  Is  It  not  better  to  keep  them  ftt 
work  than  to  put  them  on  a  dole? 

Mr.  FULLER.  We  will  take  the  money  that  comes  from 
the  Reconstruction  Finance  Corporation  and  we  can  better 
take  care  of  them.  The  great  portion  of  this  money  spent 
on  flood  control  is  fox  machines  and  drag  lines.  Very  little 
of  it  goes  to  take  care  of  actual  labor.  If  it  docs,  then  it 
1ft  a  wasU  of  money,  because  they  can  do  it  by  machinery 
80  much  more  cheaply,  and  that  Is  also  true  of  river  and 
harbor  work.  80.  after  aU.  we  are  Uvlng  In  the  land  of 
doles,  and  we  are  giving  10  times  more  than  England  or  any 
other  nation  ever  thought  of  In  taking  care  of  iU  poor. 
Here  we  are  seeking  to  balance  the  Budget,  so  that  we  might 
set  an  example  to  the  people  of  the  country.  We  have  re- 
ceived a  mandate  to  live  within  our  Income — ^to  balance  the 
Budget— It  is  good  business  policy.  Such  a  cause  will  set 
an  example  for  every  State  and  for  every  dty.  town,  and 
hamlet  in  all  the  States  of  the  Union,  all  of  which  are  prac- 
tically bankrupt.  If  we  do  not  balance  our  Budget,  if  we 
do  not  stop,  what  will  they  think?  There  must  be  a  dead 
Mne  somewhere.  Economy  must  be  practiced.  I  have  voted 
ftnd  will  continue  to  vote  against  every  increase  in  these  ap- 
propriation bills. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  has  expired. 

Mr.  McOUOIN.  Mr.  Chairman,  I  am  sorry  to  be  obliged 
to  disagree  with  my  friend  from  Illinois  [Mr.  WnxiAM  E. 
HtTU.1.    I  think  his  poslUon  in  this  matter  is  impossible. 

I  can  not  subscribe  to  the  proposition  that  it  is  right  for 
the  Qovemment  to  come  forth  and  spend  money  dredging 
rivers  and  what  not  to  build  up  competition  for  the  rail- 
roads of  this  country  at  a  time  when  the  Government  is 
loaning  the  railroads  enough  money  to  pay  their  interest 
and  their  taxes. 

Mr.  WILLIAM  K.  HULL.  Will  the  gentlonan  yield  for  a 
question? 

Mr.  McOUOIN.    I  yield. 

Mr.  WILLIAM  B.  HULL.  Does  the  gentleman  know  that 
three-fourths  of  this  money  spent  in  the  harbors  helps  the 
railroads? 

Mr.  McOUOIN.  I  do  not  know  of  any  harbors  up  and 
down  the  Mississippi  River  that  help  the  railroads. 

Mr.  WILLIAM  B.  HUUL  Tlffee-quarters  of  the  money 
goes  to  the  harbors  of  this  Nation,  and  if  we  do  not  keep 
them  up  we  can  not  keep  up  the  railroads. 

Mr.  LaOUARDIA.  How  much  has  been  spent  on  real  har- 
bors of  the  country? 

Mr.  wnJLIAM  B.  HUIX.    Two-thirds  of  It. 
Mr.  LaOUARDIA.    Oh.  the  gentleman  is  in  error. 
Mr.  WILLIAM  B.  HULL.    Tliat  shows  how  little  the  gen- 
tleman is  acquainted  with  the  facts  about  the  matter. 

Mr.  McOUOIN.  Mr.  Chairman,  this  does  not  come  out 
of  my  time.  I  hope. 

Now.  we  have  bem  carrying  on  this  policy  voting  money 
out  of  a  bankrupt  Treasury  to  subsidize  air  lines,  subsidize 
commercial  busses  and  trucks,  by  letting  them  have  vir- 
tually free  the  use  of  the  public  highways.  Railroad  trans- 
portation is  guilty  of  many  sins  in  keeping  their  freight 
rates  too  high,  and  so  on.  but  that  does  not  Justify  the 
Oovernment  following  the  asinine  policy  of  subsidizing  com- 
petition and  at  the  same  time  loaning  the  railroads  money 
with  which  to  pay  taxes  and  with  which  to  pay  interest. 
[Applause.] 

I  want  to  ask  my  Republican  colleagues,  how  can  we 
look  the  country  in  the  face  after  we  come  here  and  in- 
crease this  appropriation  $21,000,000  over  the  estimate  of 
our  own  Budget  Director  and  over  the  recommendation  of 
our  own  Presidentf    I  want  to  ask  my  DemocraUc  friends 


how  they  can  look  the  country  in  the  face,  the  country 
which  Just  idaced  them  in  power,  on  a  platform  which 
pledged  a  25  per  cent  reduction  in  public  expenses,  if  to-day 
they  add  $21,000,000  to  this  approprlaUon  in  excess  of  their 
own  Appropriations  Committee  recommendation?  This 
matter  is  untenable  from  the  standpoint  of  government, 
from  the  standpoint  of  partisan  politics,  from  the  stand- 
point  of  sound  business  In  view  of  the  fact  that  the  Oovern- 
ment is  to-day  following  the  policy  of  loaning  public  credit 
to  the  railroads  of  this  country  to  pay  taxes  and  interest. 
The  proposition  of  increasing  the  river  and  harbor  appro- 
priation $21,000,000  will  not  stand  up. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas [Mr.  McOuGzir]  has  expired.    All  time  has  expired. 

Tlie  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Illinois  [Mr.  Wn.LiAM  E.  Hmxl. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  STArrou))  there  were  ayet  16  and  noes  104. 

So  the  amendment  was  rejected- 

The  Clerk  read  as  follows: 

Flood  control.  lilsBlaslppl  RlT«r  and  trltmtartes:  For  proMCUt- 
Ing  work  of  flood  control  In  aeoordano*  with  tb«  provlalona  of 
th*  flood  control  act.  approved  May  1ft,  103S  (U.  S.  C,  8upp.  V. 
title  33.  MC.  TOaa) .  tl».eS3.4a4. 

Mr.  WILSON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  realize  what  the  situaUon  is  in  this  House 
to-day.  but  I  ask  for  this  time  to  make  a  statement  in  rela- 
tion to  the  flood-control  work  and  the  appropriation 
therefor. 

The  hearings  before  the  committee  after  the  disastrous 
flood  of  1927  show  that  this  great  project  was  undertaken 
as  an  emergency  proposition,  not  in  competition  with  any- 
body, but  for  the  protection  of  life  and  property.  It  could 
not  be  successfully  carried  on  without  ample  appropria- 
tions. That  would  be  more  than  is  recommended  in  this 
bllL    The  chairman  of  the  committee  admits  that. 

In  1928.  when  there  was  authorization  for  $325,000,000  to 
carry  on  emergency  work  for  the  protection  of  life  and 
property,  it  was  estimated  that  would  be  sufficient  to  carry 
out  the  plans  for  the  completion  of  the  main  features  of  the 
project.  Of  course,  we  can  not  secure  an  increase  in  this 
appropriation,  however  meritorious  the  proposition  may  be. 
with  this  House  in  the  mood  it  is  to-day.  regardless  of  the 
fact  that  if  the  work  is  not  carried  on  as  It  should  be  for 
the  next  year  a  flood  may  come  and  there  may  be  losses  of 
hundreds  of  mU'i"'^  of  dollars. 

The  work  is  being  executed  now  at  46  per  cent  of  the  esti- 
mated cost  when  the  act  was  passed.  Two  years  ago  23V^ 
cents  per  cubic  yard  of  earth  in  levee  construction  was  being 
pc^d.  Tb-day  bids  are  coming  in  at  7  cents  and  10  cents 
per  cubic  yard.  The  work  will  be  halted  in  1984  xmless 
there  Is  an  Increase  in  this  appropriation.  Twelve  thou- 
sand three  hundred  people  are  employed  to-day  in  the  con- 
struction work  for  flood  control  and  protection.  Less  than 
7  per  cent  of  the  money  goes  to  overhead.  All  the  re- 
mainder goes  to  the  purchase  of  materials  and  to  wages, 
which  gives  employment  to  American  citizens.  Therefore 
ample  appropriations  providing  speedy  prosecution  to  com- 
pletion of  this  project  will  be  in  the  Interest  of  economy, 
maintain  employment,  and  guarantee  the  protection  of  life 
and  property. 

Reference  has  been  made  to  the  appropriations  for  flood 
control  for  the  present  fiscal  year: 


1933 


CONGRESSIONAL  RECORD—HOUSE 


2437 


In  th*  War  Department  appropriation  bUl-. 
In  tba  r«U«r  bUl 

Total .,— — 


$33,000,000 

.....     15.  600.  000 

47.  600.  000 


At  the  present  time  the  unallotted  balance  from  that  s\un 
Is  only  $5,739,441.78,  which,  together  with  the  present  appro- 
prlaUon, will  make  available  for  the  next  fiscal  year 
$25,392,665.78. 

The  amount  required  according  to  the  estimate  of  the 
Chief  of  Engineers,  imder  whose  supervision  the  project  la 
being  prosecuted,  is  $35,000,000. 

Of  the  original  authorization,  there  stin  remains  $160.- 
$00,000.    Since  the  work  la  going  forward  with  unusual 


m 


speed  and  efficiency  and  with  great  saving  to  the  Govern- 
ment, it  is  unbusinesslike  to  halt  progress  on  such  an  emer- 
gency project  by  withholding  funds  provided  by  law  for  that 
purpose.     [Applause.] 

Mr.  MONTET.    Mr.  Chairman,  I  offer  an  amendmoit. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Montct:  On  pi«e  60.  In  lln«  U.  strike  out 
**  S10.653.4M  "  and  Insert  In  lieu  thereof  "  935,000,000." 

Mr.  COLLZNa  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi  [M^.  CoLuiislt 

There  was  no  objection. 

Mr.  MONTET.  Mr.  Chairman,  as  disclosed  by  the  hear- 
ings on  this  particular  item,  the  Army  engineers  recom- 
mended an  appropriati(»  of  $35,000,000.  The  Secretary  of 
War  cut  this  recommendation  to  $25,000,000,  and  the  Budget 
trimmed  it  down  to  the  figures  contained  in  the  bin. 

I  wish  to  call  the  attention  of  the  committee  not  only  to 
the  truth  of  the  statements  Just  made  by  the  gentleman  from 
Louisiana,  who  preceded  me.  but  also  to  the  testimony  of 
General  PlUsbury  in  connecticm  with  this  item  where  he 
testified  that  an  ai^ropriation  of  some  $19,000,000  would  not 
be  sufficient  to  properly  carry  on  the  execution  of  this  work. 

The  flood  control  act  of  1928  carried  an  authorization  of 
$325,000,000.  Thus  far  we  have  an^ropriated  $164,500,000. 
We  are  spending  at  an  annual  rate  of  something  Uke 
$32,500,000. 

General  PlUsbury  testified  that  if  we  trimmed  this  appro- 
priation down  to  the  figures  carried  in  this  bill  there  will  be 
a  loss  of  money,  because,  quoting  his  testimony: 

At  the  present  time  we  have  very  full  competltkm  by  oontractors 
well  equipped  with  plants.  If  there  la  an  Interruption  In  the  work, 
a  certain  number  of  those  contractors  will  hare  to  go  under  and 
we  wlU  not  have  the  lame  competition  when  we  resume  the  work. 

The  gentleman  from  Arkansas  [Mr.  Fuvtml  said  that 
there  would  be  available  the  sum  of  $28,000,000  for  work  in 
1934.  That  is  conditional,  as  was  testified  by  General  Pills- 
bury.  You  will  find  this  testimony  on  page  98  of  Part  n  of 
the  hearings.  General  Pillsbury  said  that  would  depend 
upon  certain  claims  now  pending  in  the  New  Madrid  and 
Bonnet  Carre  spillways,  and  having  reference  to  flowage 
rights  In  those  flood  ways.  These  claims  amount  to  some 
$5,000,000  In  round  numbera.  If  these  claims  are  paid  in 
1934,  there  will  be  but  $23,000,000  left  for  flood  control. 
This  would  be  quite  a  cut  in  the  appropriation  and  would 
materially  slow  down  the  execution  of  the  flood-control 
program. 

The  increase  sought  should  not  appeal  to  Memt>ers  simply 
because  It  would  provide  some  employment.  This  is  not  an 
Improvement.  This  is  a  protection  of  a  large  area  of  this 
country  the  responsibility  for  which  was  assumed  by  the 
Nation  under  the  flood  control  act  of  1928. 

It  would  not  be  economy.  Mr.  Chairman,  to  cut^tfais  ap- 
propriation at  this  time;  it  would  be  parsimony.  There 
would  not  be  enough  funds  left  in  this  appropriation  to  take 
care  of  an  emergency.  General  Pillsbury  so  testified.  We 
never  know  when  the  spring  rises  win  bring  great  wreckage 
not  only  into  Louisiana  and  Arkansas,  but  in  Mississippi  and 
Missouri  as  well. 

I  do  not  believe  that  this  is  sudti  a  project  that  trimming 
the  appropriation  some  $13,000,000  can  be  caQed  economy. 
Tou  are  doing  it  at  great  ri^.  You  are  reaDy  doing  it  in 
violation  of  an  obligation  this  country  assumed  in  1928. 

This  increase  of  only  $5,500,000  may  save  this  country 
hundreds  and  htmdreds  of  millions  of  dollars  in  the  event 
we  have  a  flood  next  spring;  and  no  one  knows  the  number 
of  lives  that  might  be  saved. 

I  do  not  believe  we  can  afford  to  take  the  chances  in- 
volved In  trimming  this  item  any  more  than  we  can  afford 
to  take  a  chance  on  trimming  down  our  national  defense. 
This  is  as  much  a  matter  of  national  defense  as  are  the 
Army  and  the  Navy.  It  protects  a  great  portion  of  this 
country,  property  rights,  and  lives,  and  I  ootalnly  hope  this 


committee  wfJl  see  ftt  to  restore  In  this  bffl  the  recommenda- 
tions of  the  Secretary  of  War. 

Mr.  WHrmNGTON.  Mr.  Chairman,  I  rise  in  support 
of  the  amendment. 

Mr.  Chairman.  I  believe  it  win  be  both  economical  and 
wise  to  adopt  the  amendment. 

What  is  the  situation  respecting  this  amendment?  We 
are  not  advocating  any  additional  authorization  from  the 
Pednal  Treasury.  The  flood  control  act  of  1928  provides 
for  the  expenditure  ot  $325,000,000  in  the  improvement  of 
the  lower  MLsslssippi  River.  It  was  ccmtonplated  that  there 
would  be  depended  awn-oxlmately  $32,500,000  annually. 
The  item  carried  in  this  bill  provides  for  the  expenditure 
of  $19,653,424. 

Have  you  f<»rgotten  what  transpired  six  years  ago?  Have 
you  f (x^otten  that  the  people  of  the  United  States  because 
of  the  inadequacy  of  flood-contr(d  works  along  the  lower 
Mississippi  River  contributed  through  the  American  Red 
Cross  $18,000,000  to  alleviate  human  suffering  in  the  great 
Mississippi  flood  of  1927? 

Do  you  recall  that  245  people  tost  their  lives  and  that 
property  aggregating  $236334,414.06,  according  to  the  report 
of  the  Chief  of  Engineers,  was  destroyed  because  of  the 
inadequacy  of  the  measures  by  Congress  to  protect  the  lower 
Mississlpid  River? 

Now.  what  is  the  situation?  Congress  has  provided  for 
the  expenditure  of  about  $32,000,000  annually.  Shall  we 
now  as  a  matter  of  false  economy  reduce  this  annual  author^ 
zaUon  from  $32,000,000  to  $19,653,424? 

niere  is  always  the  posribillty  of  a  very  much  greater 
damage.  The  levees  along  the  lower  river  can  never  be 
stronger  than  their  weakest  links.  The  mimftiyt  of  doUars 
jveviously  apprcquriated  and  expoided  in  the  construction  of 
levees  may  be  in  many  places  washed  away  if  the  project 
has  not  been  comideted  at  the  time  of  another  flood. 

I  am  only  asking  that  when  most  needed,  and  for  economy, 
the  usual  appropriations  be  made. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yldd? 

Mr.  WHI'ITINGTON.    I  yield  for  a  brief  question;  yes. 

Mr.  TABER.  We  provided  for  expenditure  during  the 
current  year.  $47,500,000.  which  is  $15,500,000  more  than  the 
regular  amount  of  the  authorization. 

Mr.  WHI'ITINGTON.  I  agree  that  in  the  aid  of  unem- 
ployment I  followed  the  President  of  the  United  States  when 
he  asked  in  the  relief  act  of  1932  that  there  be  allocated  an 
additional  $15,500,000  to  provide  employment;  but  in  giving 
that  emjdoyment  I  did  not  consider  that  restrictioiMi  were 
placed  upon  the  annual  appropriation  of  $32,000,000.  As  I 
have  stated,  it  was  an  emergency  program,  and  an  expendi- 
ture of  $15,500,000  for  the  rdief  of  unemployment. 

Mr.  TABER.  The  President  did  not  recommend  that. 
The  committee  made  that  apinopriation. 

Mr.  WHI'ITINGTON.  No;  the  matter  was  not  handled 
by  the  War  Department  Committee  tiAnrfHng  the  p»nd«ng 
bilL  It  was  part  of  his  recommendaticm,  as  well  as  the 
action  of  Congress  for  the  r^ief  of  unemployment  during 
the  past  session;  and  that  is  not  alL  For  the  fiscal  year  1933 
there  was  appropriated  $32,000,000;  and  we  made  an  emer- 
gency appropriation  of  about  $3,000,000  for  flood  control,  in 
December,  1929,  upon  the  recommendation  of  President 
Hoover.        « 

Now,  what  win  be  the  result?  Will  Coogrcn  iinnnft 
responsibility  for  damages  in  the  event  of  Miothfy  flood? 

The  Qovemment  undertook  to  solve  the  problem  of  flood 
control  along  the  Mississliqji  River  as  a  national  responsibil- 
ity. After  having  expended  $164,500,000,  when  the  Govern- 
ment engineers  say  that  with  the  usual  appropriations  con- 
templated by  law  this  project  may  be  completed  in  the 
fiscal  year  1934  or  1935,  will  we  now  endanger  the  $164.- 
500,000  that  we  have  already  expended  and  cause  probably 
the  loss  of  additional  lives  by  our  failure  to  c<»nply  with  a 
statute  which  we  have  already  enacted? 

My  colleagues  will  recall  that  the  authorization  In  the 
act  of  1928  was  made,  not  as  a  result  of  the  previous  wis- 
dom of  Congress  but  as  a  result  of  the  great  flood  of  1927. 


r 


«hJ<»0 


rAMnPF..Q.QTnMAT.  RFrORD — HOUSE 


January  24 


t 


IQ^Sl 


r»nMr«Dl?C!C!TriXT  A  T     "DT^rtrkorv      TTr^TTCiTn 


f  ' 


CONGRESSIONAL  RECORD— HOUSE 


\ 


s 


2438 

X  recall  that  Benjamin  Pranklin.  in  his  autobiography,  made 
%  flIatMBtnt  that  has  ever  been  tme.  He  said:  "  The  best 
imtitlc  measures  are  seldom  adopted  from  previous  wisdom, 
but  are  forced  by  the  occasion.- 

De  Soto  discovered  and  crossed  the  Mississippi  River  to 
1543.  and  after  traveling  through  what  is  now  Arkansas. 
Oklahoma,  and  Louisiana,  he  returned  to  the  Father  of 
Waters  to  find  it  In  a  great  flood.  Ever  since  Mississippi 
overflows  have  come  with  tragic  regularity.  As  In  the  days 
of  Noah,  the  flood  came  in  De  Soto's  time,  as  the  floods 
come  now.  after  rains  for  40  dajrs. 

In  1928  Congress  recognized  that  flood  control  of  the 
Biississippi  River  was  a  national  question  and  the  Govern- 
ment assumed  responsibihty.  The  flood  control  act  of  May 
15,  1928.  authorized  the  appropriation  of  $325,000,000.  To 
date  $164,500,000  have  been  actually  appropriated.  The 
project  was  to  be  completed  in  10  years.  Annual  appro- 
priations of  $32,000,000  were  provided.  The  Chief  of  En- 
gineers estimates  that  if  the  previous  appropriations  are 
continued,  the  levees  along  the  main  river  will  be  completed 
by  the  close  of  the  fiscal  year  1935. 

The  Chief  of  Engineers  recommended  an  appropriation 
of  $35,000,000  for  1934.  which  was  reduced  by  the  War  De- 
partment to  $25,000,000.  The  Budget  recommended  $19.- 
653.424.  which  amount  is  carried  in  the  bill,  as  the  commit- 
tee has  followed  the  Budget.  I  favor  the  amendment  to 
Increase  the  amount  to  $25,000,000.  I  believe  that  in  the 
circumstances,  in  an  effort  to  promote  real  economy,  the 
appropriation  should  be  increased  to  at  least  $25,000,000. 

The  Assistant  Chief  of  Engineers,  as  shown  by  page  98 
of  Part  n  of  the  hearings,  testified  that  unless  the  appro- 
priation was  increased,  there  would  be  a  loss  of  money.  He 
stated  that  at  present  there  were  contractors  with  ample 
equipment.  A  reduced  appropriation  would  mean  inter- 
ruption in  the  work.  The  contractors  would  likely  go  out 
of  business  and  when  normal  conditions  are  resimied.  com- 
petition would  not  be  as  keen. 

I  favor  economy.  I  insist  that  all  appropriations  should 
'be  reduced  to  the  very  lowest  point  compatible  with  efB- 
ciency.  Flood  control  provides  for  navigation,  commerce, 
and  protects  life  and  property.  The  works  are  chiefly  en- 
larged and  strengthened  levees  along  the  lower  Mississippi 
River.  Until  completed,  there  is  the  ever-present  danger  of 
a  greater  destruction.  In  the  event  of  a  fiood.  the  loss  wiU 
be  largely  in  excess  of  the  appropriation.  There  will  be 
damages  to  the  incomplete  work. 

Both  labor  and  material  are  much  cheaper  now  than  in 
1928.  The  public  Interest  wiU  be  promoted  by  continuing 
the  normal  appropriation. 

I  am  aware  that  the  emergency  and  relief  act  of  1932,  as 
I  have  stated,  carried  $15,500,000  for  flood  control.  The 
Budget  and  the  committee  took  this  into  consideration  and 
the  amount  carried  in  the  bill  Is  the  annual  appropriation 
of  approximately  $35,000,000  less  the  said  sum  of  $15,500,000. 

The  President  recommended  an  emergency  appropriation 
for  flood  control  in  December,  1929.  in  aid  of  unemployment. 
The  President  and  the  Congress  approved  an  emergency  ap- 
propriation of  $15,500,000  primarily  in  aid  of  imemployment 
In  1932.    Unemployment  is  more  general  in  1933. 

I  favor  the  amendment  Economy  win  be  practiced,  un- 
employment will  be  aided,  and  protection  to  tfie  people  and 
property  of  the  lower  Mississippi  Valley  wiU  result. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Louisiana  [Mr.  Montet]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MoirraT)  there  were — ayes  18.  noes  87. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

For  maintcnanc*  and  operation  of  the  Panama  Canal:  Salary  of 
tb«  governor.  SIO.OOO;  pvurhaae.  Inspection,  delivery,  handling,  and 
atorlng  of  materials,  supplies,  and  equipment  for  lamw  to  aU  de- 
partments of  the  Panaow  Canal,  the  Pan^tma  Railroad,  other 
branches  of  the  United  States  Ooyemment.  and  for  authorlaed 
•ales:  payment  in  lump  sums  of  not  exceeding  the  amounts  au- 
thuitasd  by  ttas  Injury  compensation  act.  approved  September  7. 
im«  {V.  S.  C  tttle  5.  see.  793).  to  alien  cripples  who  are  now  a 
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charge  upon  the  Panama  Canal  by  reason  of  tojurtes  sustained 
while  employed  In  the  construction  of  the  Panama  Canal;  for 
continuing  the  construction  of  the  Madden  Dam  across  the 
Chagres  River  at  Alhajuela  for  the  iienni  of  water  for  use  In 
the  maintenance  and  operation  of  the  Panama  Canal,  together 
with  a  hydroelectric  plant,  roadways,  and  such  other  work  as  In 
the  Judgment  of  the  Governor  of  the  Panama  Canal  may  be  neces- 
sary, to  cost  In  the  aggregate  not  to  exceed  SI 5. 500.000;  In  all. 
•0  173  700  together  with  all  moneys  arising  from  the  conduct  of 
business  operations  authorized  by  the  Panama  Canal  act.  and  such 
sums,  aoiegatlng  not  to  exceed  $3,000,000.  as  may  be  deposited  In 
the  Treasury  of  the  United  States  as  dividends  by  the  Panama 
Railroad  Co  In  excess  of  10  per  cent  of  the  capital  stock  of  such 
company:  Provided.  That  the  board  of  directors  of  the  Panama 
Railroad  Co.  shall  not  permit  the  investment  of  any  of  the  receipts 
of  such  company  In  any  manner,  and  after  June  30.  1933.  shall 
require  the  deposit  of  all  recelpU  In  the  Treasxiry  of  the  United 
States  in  a  special  deposit  account  subject  to  the  order  of  the 
proper  officers  of  the  corporation. 

Mr.  KNUTSON.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  last  proviso  as  being  legislation  on  an  appro- 
priation bill  and  contrary  to  the  Holman  rule. 

Mr.  COLLINS.  I  should  like  for  the  genUeman  to  reserve 
tils  point  of  order. 

Mr.  KNUTSON.  I  will  reserve  the  point  of  order  for  • 
moment. 

Mr.  COLLINS.  The  gentleman  is  making  his  point  of 
order  to  the  last  proviso,  reading: 

Provided.  That  the  board  of  directors  of  the  Panama  Railroad 
Co.  shaU  not  permit  the  Investment  of  any  of  the  receipts  of 
such  company  in  any  manner,  and  after  June  30.  1933.  shall 
require  the  deposit  of  aU  receipts  In  the  Treasury  of  the  United 
States  In  a  special  deposit  account  subject  to  the  order  of  the 
proper  officers  of  the  corporation. 

Is  that  the  language  to  which  the  point  of  order  is 
directed? 

Mr.  KNUTSON.    Yes. 

Mr.  COLLINS.  The  purpose  of  this  language.  I  may  say 
to  the  gentleman,  is  this:  The  committee  found  that  since 
the  1933  bill  was  reported  to  the  House  the  Panama  Rail- 
road  Co.  has  Invested  considerable  sums  of  money  in  stocks 
and  bonds.  A  list  of  these  bonds  appears  on  pages  118  and 
119  of  part  2  of  the  hearings.  Most  of  these  bonds  are  the 
bonds  of  utility  companies. 

In  going  over  the  bonds  held  by  this  railroad  company, 
which  aggregate  many  millions  of  dollars,  the  conunlttee  has 
found  that  many  of  them  have  depreciated  to  such  an  ex- 
tent that  they  are  worth  only  about  70  cents  on  the  dollar, 
with  the  result  that  the  committee  felt  that  in  the  future 
the  Paiuuna  Railroad  should  be  precluded  from  making  pur- 
chases of  this  nature  and  that  the  funds  of  the  railroad 
should  be  deposited  in  the  Treasury  of  the  United  States 
In  a  special  fund.  Certainly,  if  this  be  done  we  will  not 
lose  anything,  as  hag  baen  our  experience  in  the  past.  I 
therefore  sincerely  hops  the  gentleman  will  not  make  his 
point  of  order. 

Mr.  KNUTSON.  Mr.  Chairman,  the  Panama  Steamship 
Line  operates  between  New  York  and  Colon.  It  is  abso- 
lutely essential  to  the  successful  operation  of  the  line  that  It 
have  easy  access  to  its  deposits.  The  provision  written  in 
this  bill  by  the  conmiittee  would  compel  the  company  to 
deposit  all  its  receipts  in  the  Treasury  of  the  United  States. 

Mr.  COLLINS.    The  object  of  the  proviso—— 

Mr.  KNUTSON.  I  am  in  thorough  sympathy  wlUi  the 
object  the  gentleman  has  stated. 

Mr.  COLLINS.  The  funds  are  Just  as  much  available  to 
the  steamship  company  and  the  railroad  company,  under 
the  terms  of  the  bill,  as  they  are  at  the  present  time.  They 
are  now  deposited  in  New  York  and  in  Panama  in  special 
deposit  accounts.  This  proviso  does  not  preclude  them 
from  spending  any  of  it.  It  merely  makes  the  Government 
the  custodian  of  the  cash  resources  of  the  company. 

Mr.  KNDTSON.  I  am  in  thorough  sympathy  with  the 
object  the  gentleman  seeks  to  achieve,  but  the  gentleman  Is 
going  at  it  in  the  wrong  way.  I  am  sorry,  but  I  shall  have 
to  insist  on  the  point  of  order  and  I  trxist  that  the  Senate 
or  the  conferees  will  amend  the  bill  so  as  to  prohibit  the 
company  in  the  future 

Mr.  COLLINS.  If  the  gentleman  will  permit  one  further 
statement.  I  do  not  believe  this  amendment  woukl  cause  the 
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money  to  be  removed  from  tta«  banks  In  which  tt  is  now 
deposited. 

Mr.  KNUTSON.  I  would  Uke  to  aak  the  gentleman  from 
Mississippi  what  this  language  means:  "  ShaU  require  the 
deposit  of  all  receipts  in  the  Treasury  of  the  United  States." 
if  that  means  anything  but  the  Tteagury  of  the  United 
States,  I  will  withdraw  my  point  of  ordflr. 

Mr.  BLANTON.  That  makes  it  safe. 
Mr.  COLLINS.  The  Treasury  of  the  United  States  main- 
tains any  number  of  Uhlted  Stotes  depositories  aO  over  the 
country,  including  Panama,  I  am  told.  Under  the  language 
of  this  proviso  the  money  would  be  deposited  in  a  United 
States  depository  to  both  New  York  and  Panama,  and  would 
be  subject  to  the  call  of  the  Panama  Railroad  Co.  to  the 
same  extent  that  it  is  now. 

Mr.  KNUTSON.  But  it  will  not  be  M  available.  I  shaU 
have  to  insist  on  the  point  of  order. 

The  CHAIRMAN.    Ttkt  potot  of  order  is  sustained. 

Mr.  SHANNON.  Mr.  Chahman.  I  move  to  strike  out  the 
last  word.  I  do  this  for  the  purpose  of  asking  the  chairman 
of  the  committee,  ttie  gentleman  from  Mississippi.  If  to  filing 
the  compensation  of  the  Qovemor  of  the  Canal  Zone,  the 
committee  took  into  consideration  that  he  had  free  living 
quarters? 

Mr.  COLLINS.  No;  and  I  might  aay  to  the  gentleman 
that  the  committee  had  nothing  to  do  with  fixing  the  gov- 
ernor's compensation. 

Mr.  SHANNON.  Did  the  committee  take  into  considers- 
tion  the  perquisites  that  he  receives? 

Mr.  COUJNS.    There  are  none. 

Mr.  SHANNON.  Oh,  yes;  there  are.  Tbey  pay  no  taxes 
on  their  cigarettes,  for  one  thing. 

Mr.  COLLINS.  The  only  perquisite  I  know  anythtog  about 
is  a  personal  allowance  paid  to  him  out  of  the  revenues  of 
the  Panama  Railroad  Co. 

Mr.  SHANNON.  The  Governor  of  the  Canal  Zone,  before 
oar  committee,  to  answer  to  an  inquiry,  admitted  that  there 
were  violations  of  the  tariff  laws  to  that  section.  For  one 
thing,  he  said  that  no  one  pays  taxes  on  cigarettes. 

In  answer  to  a  furtlier  tiKiuiry  as  to  tariff  law  violations, 
he  said  that  he  had  purchased  a  golf  bag  for  himself  and 
another  for  a  friend  to  England  because  he  could  get  them 
cheaper  than  he  could  from  an  American  manufacturer. 
I  asked  him  how  much  of  his  salary  icngi^^nd  paid,  and  he 
said  none.  Then  I  said.  "  You  at  least  ought  to  have  pa- 
triotism enough  to  buy  American  goods."  Hence,  I  rose  to 
ask  the  gentleman  if  the  committee  gave  any  thought  to 
these  extra  things  that  the  governor  gets. 

Mr.  COLUNa  I  will  say  that  I  am  afraid  that  the 
committee  can  not  reach  the  subject  matter  about  which  the 
gentleman  complains.  I  realise  that  there  are  many  things 
to  Panama  that  can  t)e  purchased  cheaper  than  to  the 
United  States.  It  has  been  suggested  that  a  oertato  English 
make  of  golf  balls  can  be  purchased  for  55  cents  that  cost 
to  the  United  States  a  dollar.  I  am  afraid,  however,  that 
the  committee  is  without  Jurisdiction  to  the  matter. 

Mr.  SHANNON.  But  it  seems  that  the  committee  might 
consider  these  things  to  fixing  the  salary  of  the  governor. 

Mr.  COLLINS.    This  committee  does  not  fix  his  salary. 

Mr.  CHINDBLOM.  Mr.  Chairman.  wiU  the  genUeman 
ytaidt 

Mr.  SHANNON.    Yes. 

Mr.  CHINDBLOM.  Unfortunately  there  are  plenty  <tf 
peofde  to  the  United  States  who  right  now  are  buying  for- 
eign-made goods  to  preference  to  American  goods  because 
they  get  them  cheaper. 

Mr.  SHANNON.    Are  they  public  officials? 

Mr.  CHINDBLOM.  They  are  both  private  individualB 
and  public  officials. 

Mr.  SHANNON.  I  am  after  the  Army,  where  honor  Is 
supposed  to  be  supreme. 

Mr.  HORR.  Do  I  understand  that  the  gentleman  is 
making  a  tariff  speech  and  that  there  should  be  a  tariff 
placed  an  these  Itcsns? 

Mr.  SHANNON.  I  do  not  want  Amrrtcan  public  crflkdals 
taking  advantage  of  our  high  tariff  and  boyiiw  soodn  with 
American  money  to  that  manner. 


Mr.  HORR.  The  gentleman  does  recogniie  that  with  the 
tariff  off  it  does  produce  a  little  distress. 

Mr.  SHANNON.    Oh.  it  does. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri lias  expired. 

Mr.  6CHAFER.  Mr.  Chairman.  I  rise  to  opposition  to  the 
pro  forma  amendment. 

Mr.  COLLINS.    Mr.  Chahman,  wiU  the  gentleman  yield? 

Mr.  SCHAFER.    Yes. 

Mr.  COLLINS.  I  ask  unanimous  consent  that  all  debate 
upon  this  paragraph  and  all  amendments  thereto  cloae  to 
five  mtoutes. 

The  CHAIRMAN.    Is  there  objectionf 

There  was  no  objection. 

Bdr.  SCHAFER.  Mr.  Chairman.  I  merely  rise  to  express 
my  appreciation  that  another  Donocratic  leader  has  risen 
to  his  place  on  the  floor  of  the  House  and  advocated  the 
Republican  doctrine  of  "Buy  American  First,"  which  is  to 
fact  a  Republican  tariff  principle. 

We  know  that  to  the  last  campaign  the  Democratic  dema- 
gogues gathered  hundreds  of  thouisands  of  votes  by  denounc- 
ing the  Smoot-Hawley  tariff  act  and  the  Republican  Party 
wliich  sponsored  it  for  causing  many  of  the  ills  of  America 
and  many  of  the  UIs  of  the  world.  What  do  we  find  to-day? 
We  find  that  by  reason  of  depreciated  currency  to  foreign 
countries,  the  products  of  foreign  industry  and  labor  and 
farms  are  flooding  the  American  markets.  The  tariff  walls 
of  the  Hawley-Smoot  Act  are  being  leveled  this  very  mo- 
ment like  the  walls  of  Jericho;  and  to  the  name  of  the 
American  people,  to  the  name  of  the  millions  of  unemployed, 
to  the  name  of  the  farmers  who  have  surplus  products  on 
hand,  I  ask  you  Democrats  to  follow  some  of  the  statements 
that  you  have  been  making  here  to  the  press  and  movie- 
tones to  buy  American  first,  and  bring  to  the  floor  of  the 
Rouse  legislation  to  raise  the  rates  of  the  Hawley-Smoot  Act 
and  protect  American  todustry,  American  farmers,  and 
American  workers  from  unfair  competition  of  cheaply  pro- 
duced foreign  importations. 

Mr.  CHINDBLOM.  Mr.  Chairman.  wiQ  the  gentleman 
yield? 

Mr.  SCHAFER.    Yes. 

Mr.  CHINDBLOM.  As  a  matter  of  fact,  a  committee  of 
the  Wasrs  and  Means  Committee,  appototed  by  the  preerat 
control  of  the  House  to  the  Wajrs  and  Means  Committee,  will 
begto  hearings  on  Thursday  at  10  o'clock  on  that  very 
subject. 

Mr.  SCHAFER.  That  is  so.  However,  let  us  look  at  the 
record.  The  Democrats  have  had  control  of  the  House  for 
two  years  and  have  had  control  of  ttie  Committee  on  Ways 
and  Means.  They  held  hearings  on  the  identical  legislation 
last  May  and  agreed  to  keep  it  to  committee.  A  few  dayi 
after  a  number  of  Republicans  requested  that  action  be 
taken  and  the  Republican  conferences  called,  hearings  were 
agato  scheduled.  We  can  not  depend  on  the  Democratic 
leaders  who  control  the  House.  We  do  not  know  whether 
they  are  going  to  be  here  to-day  or  there  to-morrow.  They 
adopt  a  policy  as  they  did  upon  tiie  billion-dollar  sales-tax 
allotment  bill  to  save  the  Nation,  and  then  they  heard  the 
clarion  call  from  their  leader,  the  President  elect,  and  they 
ran  to  cover  to  disorderly  retreat.  An  edit<Hlal  to  certato 
of  the  Hearst  papers  indicated  that  this  hune-dudc  Oongiess 
should  follow  the  Democratic  Speaker  of  the  House  and 
balance  the  Budget,  and  indicated  that  he  had  since  the 
session  commenced  advocated  the  necessity  for  hftia¥M»i«g 
the  Budget.  I  yield  now  to  find  out  from  the  Democratic 
leaders  when  the  Speaker  of  the  House  is  going  to  f(dIow 
that  principle  of  balancing  the  Budget  so  that  we  can  follow 
him. 

Mr.  MoCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SCHAFER.    Yes. 

Mr.  McCORMACK.  Does  the  gentleman  know  that  at 
the  last  session  when  the  Committee  on  Ways  and  Means 
gave  a  hearing  on  the  depredated  currency  biU  the  present 
administraticm  cvpoeed  it  through  Ux,  Mills  and  Mr. 
O'Brien,  the  chaimuui  of  the  Tariff  Oommiasian.  appearing 
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bafore  that  committee  and  protestlzic  acalxuit  the  panage 
of  the  biU? 

Mr.  SCHAFER.  The  hearings  do  not  Indicate  that  Mr. 
Mills  opposed  It.  Tbe  chairman  of  the  Tariff  Commission 
did.  Under  the  Constitution,  the  Jurisdiction  with  refer- 
ence to  tariff  legislation  is  vested  in  the  House  of  Repre- 
sentatives, and  in  the  House  of  ReiTresentatives  alone;  and 
we  should  exercise  our  Judgment.  One  bureaucrat's  oppo- 
sition should  not  swerve  us.  We  should  do  our  duty  and 
stop  taking  care  of  these  foreign  countries  and  the  nationals 
of  foreign  cotmtries  first.  Of  course,  you  Democrats  de- 
nounced the  Hawley-Smoot  Tariff  Act  in  the  last  campaign 
and  you  advocated  a  revision  of  the  tariff  rates  downward. 
I  now  yield  for  any  Democratic  member  of  the  Committee 
on  Ways  and  Means  or  any  Democratic  Member  of  the 
House  to  rise  and  answer  as  to  one  specific  rate  that  you 
would  revise  downward.    I  hear  no  one  willing  to  testify. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Tbe  Clerk  read  as  follows: 

■■o.  2.  No  part  of  any  money  appropriated  by  tlxls  act  shall  be 
IMW!  for  maintalntng.  driving,  or  operating  any  Oovemment- 
owned  motor- propelled  paaaenger-carryln^  vehicle  aaalgned  for  the 
•zclualve  lue  of  persona  other  than  the  Secretary  at  War  and 
madlcal  oOoers  on  out-patient  madlcal  Mrvlca. 

Mr.   BLANTON.     Mr.   Chairman.   I   offer  the   following 

amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Aiaendment  offered  by  ICr.  Buurrow:  Page  75.  line  1.  after  the 
word  "  persons."  etrUw  out  the  balance  at  the  paragraph. 

Mr.  BLANTON.  Mr.  Chairman,  if  the  language  of  this 
bill  is  left  as  it  is  written,  without  adopting  my  amendment. 
then  we  will  be  allowing  a  Hmotislne  to  the  Secretary  of 
War.  and  also  one  to  each  of  the  medical  officers  when  on 
out-patient  duty.  If  we  are  going  to  allow  a  limousine  to 
the  Secretary  of  War.  who  gets  $15,000  a  year,  why  do  we 
not  allow  it  to  all  other  high  ofOcials  who  do  the  business 
down  there?  If  you  are  going  to  allow  a  limousine  to  medi- 
cal officers,  why  do  you  not  allow  it  to  the  h^iy"*^  of 
them? 

There  is  not  a  Member  of  Congress  on  this  floor  who 
would  dare  get  up  here  and  vote  for  a  measure  that  would 
give  us  a  limousine,  and  yet  we  have  more  running  around 
to  do  than  the  Secretary  of  War.  We  have  much  more 
business  to  attend  to  scattered  all  over  this  city  than  any  of 
the  medical  officers  down  there  have,  who  treat  their  pa- 
tients at  a  certain  office  in  the  War  Department.  I  am 
forced  to  keep  a  large  car  here  in  Washington  for  the  use 
and  benefit  of  my  constituents,  which  I  bought  myself  and 
which  I  maintain  myself  at  my  own  expense.  I  have  to 
keep  here  another  Pord  car  for  a  work  car.  which  I  bought 
myself  and  which  I  maintain  at  my  own  expense.  In  addi- 
tion to  that,  there  is  hardly  a  day  but  what  I  use  a  taxlcab 
several  times  during  the  day.  in  going  to  the  different  de- 
partments. It  is  easier  than  to  Jump  in  my  own  car.  while 
most  of  us  use  our  own  cars  on  business  every  day,  none  of 
us  would  vote  for  a  car  for  our  own  use.  Why?  Because 
we  know  the  people  would  not  stand  for  it  If  the  people 
will  not  stand  for  our  voting  ourselves  a  car.  why  will  they 
stand  for  our  voting  a  limousine  to  a  $15,000  a  year  Cabinet 
officer?    That  is  unanswerable.  ' 

Mr.  BLACK.    Be  wears  a  high  hat. 

Mr.  BLANTON.  Oh.  my  friend  the  gentleman  from  New 
York  [Mr.  Black]  .  who.  like  myself  and  some  others,  did 
not  have  any  better  sense  than  to  vote  against  tabling  the 
McFadden  resolution,  and  for  which  vote  the  New  York 
papers  say  he  is  irresponsible,  is  now  in  charge  of  the 
ao-called  District  of  Columbia  beer  bill,  upon  which  he  is 
now  holding  hearings,  and  these  same  papers  are  daily  ap- 
plauding him  for  his  efforts  to  report  and  pass  that  biU.  He 
is  a  splendid  chairman  for  that  kind  of  a  bill,  but  the  un- 
dependable  newspapers  think  he  is  a  numbskuU  when  he 
Totes  on  an  impeachment  resolutlosi.  Tbe  gentleman  from 
Hew  York  mentions  the  high-hat  limousine,  specially  built 
to  boM  the  society  sUk  bat  of  Republican  Postmaster  Gen- 
eral Brown.    Is  there  a  man  In  this  Coogrea  who  has  not 


heard  from  his  constituents  on  that?  They  write  to  me  and 
say,  "  Is  it  true  that  you  as  a  Member  of  Congress  have  been 
permitting  the  Postmaster  General,  who  gets  $15,000  a  year. 
to  have  a  Ctovemment  limousine?  Have  you  been  voting 
for  that?  "  I  have  been  compelled  to  tell  them  that  I  could 
not  help  It.  [Laughter.]  I  had  to  tell  them  that  this  body 
is  composed  of  435  Members.  There  must  be  a  majority  of 
them  vote  to  stop  these  matters. 

Why  should  you  vote  for  this  limousine  for  the  Secretary 
of  War,  who  receives  a  salary  of  $15,000  per  year?  Why 
should  you  vote  for  Government  limousines  for  the  medical 
officers  who  treat  all  of  their  patients  at  one  office?  The 
patients  come  to  their  offices.  What  do  they  need  a  Gov- 
ernment limousine  for?  When  you  give  them  a  Govern- 
ment limousine  you  have  to  give  them  a  chauffeur,  and  gas» 
oil,  and  annual  upkeep  at  Government  expense. 

You  who  are  in  favor  of  balancing  the  Budget  are  goins 
to  be  called  upon  directly,  as  soon  as  we  get  into  the  House 
after  we  read  the  next  paragraph,  to  register  by  yea  and 
nay  vote  whether  you  stand  for  voting  for  all  this  money 
to  provide  these  polo  horses  for  Army  officers.  $87,000  addi- 
tional to  the  amount  carried  in  the  bill,  for  which  you  will 
have  to  go  on  record  in  this  time  of  depression.  You  will 
have  to  vote  whether  or  not  you  will  expend  that  additional 
$550,000  that  the  gentleman  from  California  [Mr.  Barbour], 
with  votes  of  Republican  leaders,  placed  in  this  bill.  You 
will  have  to  vote  on  the  proposition  whether  or  not  you  will 
expend  that  extra  $2,500,000  that  the  gentleman,  with  votes 
of  Republican  leaders,  added  to  this  bill.  How  are  you  going 
to  vote  on  these  amendments?  Your  constituents  will  find 
out  whether  or  not  they  can  depend  on  you  to  save  their 
money.  This  amendment  to  give  the  Secretary  of  War  a 
limousine  is  indefensible,  when  he  gets  a  salary  of  $15,000 
per  year  and  millions  of  people  are  starving  to  death. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  five  minutes. 

The  CHAIRMAN.    Is  there  obJecUon? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Blahton)   there  were — ayes  51,  noes  27. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows  : 

Sac.  3.  No  part  of  any  aproprlatlon  made  by  thia  act  shall  be 
uaed  In  any  way  to  pay  any  expense  In  eonnecUon  with  the  con- 
duct, operation,  or  management  of  any  poet  exchange,  branch 
exchange,  or  subezchange  within  any  State.  Territory,  or  tho 
DlBtrtct  of  Columbia,  eare  and  except  for  real  aaslstance  and  con- 
venience to  military  personnel  and  clvUlanB  employed  or  Mrrlni; 
at  military  poeu  In  supplying  them  with  articles  of  ordinary  uaa. 
wear,  and  consumptton  not  fumiahed  bj  the  Oovernment. 

Mr.  RICH  and  Mr.  TABER  rose. 

The  CHAIRMAN.    Por  what  purpose  does  the  gentleman 
from  New  York  rise? 
Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Tabbe:  On  page  75.  after  line  13, 
Inaert  a  new  section,  as  follows: 

**  Sac.  4.  Any  sum  appropriated  by  this  act  or  on  account  of 
the  Military  establishment  or  any  portion  of  such  sum  that  may 
not  be  needed  for  the  purpoeee  for  which  appropriated  as  th« 
result  of  an  economic  survey  ordered  by  the  President  Mh^il  be 
Impounded  and  returned  to  the  Treaaury." 

Mr.  STAFPORD.  Mr.  Chairman,  a  point  of  order.  I  be- 
lieve the  gentleman  from  Pennsylvania  wishes  to  offer  an 
amendment  to  section  3.  If  he  does,  will  the  gentleman 
from  New  York  kindly  withhold  his  amendment? 

Mr.  0088.    Mr.  Chairman,  I  reserve  a  point  of  order. 

Mr.  STAPPORD.  I  am  merely  calling  attenUon  to  the 
fact  that  the  gentleman  from  Pennsylvania  wishes  to  offer  a 
perfecting  amendment. 

The  CHAIRMAN.  The  Chair  has  examined  the  amend- 
ment offered  by  the  gentleman  from  New  York  [Mr.  TabskI 
and  tbe  amendment  offered  by  tbe  gentleman  from  PennayV~ 
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vania  [Mr.  Rich].  The  Chair  ii  of  tbe  optnkm  tfaat  tbe 
amendment  offered  by  the  gentleman  from  Pennsylvania  is 
in  tbe  nature  of  a  perfecting  amendment  and  Is  coUtled  to 
precedence  over  tbe  amendment  offered  by  the  gentleman 
from  New  York.  Therefore,  the  GJeik  will  report  tbe  amend- 
ment offered  by  the  gentleman  from  Pennsylvania. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rich:  Page  75.  line  0,  strike  out  the 
wofda  "  military  pereonaal."  and  in  Uite  10  of  the  aame  page  strike 
out  the  words  "and  civilians  employed  or  aervlng  at  military 
poets'*  and  insert  In  lieu  thereof  "enlisted  men  and  their  tam- 
lUaa  and  troopa." 

Mr.  RICH.  The  wording  of  this  amendment  is  the  same 
as  the  wording  carried  In  the  Army  appropriation  bill  passed 
by  the  last  session  of  Congress. 

With  the  thought  expressed  as  it  is  in  ttie  amendment  it 
Is  to  tbe  effect  that  wt  want  the  enlisted  men.  their  families, 
and  troops  serving  at  Army  poets  to  receive  tiie  beneflts  of 
the  post-exchange  stores. 

We  are  oinnsed  to  the  sordine  expfcawd  in  this  bill  be- 
cause of  the  fact  that  it  takes  in  civilian  employees.  We 
all  remember  the  abuses  that  have  taken  place  in  the  past 
year  or  two  at  these  post-exchange  stores  wherein  various 
Government  of&cials  extended  the  privilege  of  Vbeee  tnstitu- 
tlons  to  those  who  are  not  entitled  to  them.  Now  you  are 
trying  to  open  up  the  door  again  and  give  the  civilian  em- 
ployees and  tbehr  friends  an  opportunity  to  come  and  accept 
the  privileges  of  these  post-exchange  stores  to  the  detriment 
of  the  people  in  business  in  this  country.  I  think  it  is  high 
time  that  the  Army  in  submitting  bQls  of  this  kind  did  not 
try  to  open  up  the  doors.  We  have  closed  them  to  a  certain 
extent  by  an  order  from  the  Secretary  of  War.  yet  you  here 
as  Congressmen  recommend  that  they  go  into  genoal  mer- 
chandising again.  We  are  not  agsdnst  the  Army  in  its 
offering  merchandising  facilities  to  (rfBoers  and  oillstad  men 
of  the  Army,  but  you  are  trying  to  give  everybody  an  c^por- 
tunlty  to  buy  at  post  exchanges,  which  is  contraiy  to  good 
business. 

Mr.  BARBOUR.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  BARBOUR.  Tills  would  preclude  an  oAcer.  as  well 
as  a  civilian  emplosree.  trom  having  tbe  right  to  patronize  a 
post  exchange.    Is  not  this  true? 

Mr.  RICH.  "Hien  let  me  substitute  the  words  *' officers, 
tlieir  families,  and  troops." 

Mr.  SHANNON.  It  is  the  law  just  as  it  is  now.  Tliat  is 
what  he  is  asking  for;  that  is  what  they  are  operating  under 
BOW.  The  Army  never  surrenders.  It  always  gets  t>ack 
what  is  taken  away  from  it.   That  is  tbe  law  at  this  moment. 

Mr.  RICH.  Mr.  CSiairman,  I  ask  unanimous  consent  to 
modify  my  amendment  by  Inserting  the  word  "  officers " 
previous  to  the  word  "  enlisted." 

The  CHAIRMAN.    Without  dbjection,  it  is  so  ordered. 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment, 
as  amended,  at  tbe  suggestion  of  tbt  gentleman  from  Penn- 
sylvania. 

The  Clerk  read  as  fc^ows: 

Amendment  offered  by  Mr.  Ram.  aa  mbdlfled:  Page  75,  line  0, 
•trlke  out  the  words  "mUltary  peraonnel,'*  and  ta  Une  10  of  the 
same  page,  strike  out  the  words  "  and  clvUlana  employed  or  serv- 
ing at  military  poata."  and  Insert  la  Ueu  ttoeraaC  "  omeera.  enlisted 
men  and  their  famlilM,  and  troopa." 

Mr.  BARBOUR.  What  possible  objectkm  oouM  there  be 
to  allowing  a  civilian  employee  at  some  Anny  post  miles 
from  a  town  or  city  to  purchase  tbe  necessaries  of  life,  as  a 
matter  of  convenience,  from  the  Army  post  ffxr.hange?  What 
could  be  tbe  objection  to  thatr 

Mr.  RICH.  I  think  it  is  an  opening  of  the  door;  we  are 
opening  tbe  door  to  the  Oovemment  engaging  in  business, 
and  I  think  it  is  the  wrong  thing  to  do. 

Mr.  BARBOUR.  Then,  as  I  said  to  tbe  gentleman  the 
•tber  dv.  tf  the  Shannon  committee  will  bring  in  its  report, 
so  that  we  will  know  what  we  are  doing,  we  can  legislate 
inttiUgently  on  this  matter.  There  is  no  rfiaeon  on  earth 
why  Uiat  committee  should  not  make  tU  report.  It  was 
appointed  during  the  last  session  of  the 


Mr.  RICH.  Every  time  we  ooras  in  here  and  make  a  sng- 
gestion  there  Is  always  olijection  to  it. 

Mr.  BARBOUR.  Why  does  not  your  committee  make  tti 
report? 

Mr.  RICH.  This  is  something  that  can  be  bandied  ri^K 
now,  and  I  think  it  is  time  we  take  it  np,  and  I  shall  ask  for 
a  vote  on  it. 

Mr.  BARBOUR.  I  am  oppoaoA  to  doing  this  on  an  appro- 
priation biU.  It  is  not  tbe  proper  way  to  legislatff  in  regard 
to  a  matter  of  this  kind. 

[Here  the  gavel  felL] 

Mr.  COLUNB.  Mr.  Chairman,  I  §A  unanimous  eonaent 
that  aU  debate  on  this  amendment  close  in  10  minutes. 

The  CHAIRMAN.  Is  tbere  (riijection  to  tbe  request  of  the 
gentleman  from  Mississippi? 

Tliere  was  no  objection. 

Mr.  McOUC2IN.  Mr.  Chairman,  I  offer  a  substitute 
amenchnent  to  tbe  amendmait  offered  by  the  gentleman 
from  Pennsylvania. 

Tlie  C9erk  read  as  follows: 

Subetltute  amendment  offered  by  MT.  McOovnr  to  ttie  amend- 
ment offered  by  Mr.  Bxch:  Page  70,  ttna  10.  ctrUce  o«t  the  worda 
**  and  clvUlans  employed  or." 

Mr.  McGUOIN.  Mr.  Chairman,  I  am  trying  to  reach  the 
same  object  that  the  gentleman  from  Pennsylvania  has  in 
mind,  and  without  matoially  changing  tbe  phraseology  of 
tbe  bill  all  we  need  to  do  is  to  strike  out  Uiese  f om:  words 
"  and  civilians  onpioyed  or."  This  leaves  it  so  that  all  mili- 
tary personnd  can  purchase  at  these  post  exchanges,  iMit 
the  civilians  can  not.  Let  as  see  what  is  fair  and  right 
about  this  thing.  Civilian  onplosrees  working  at  an  Army 
poet,  hi  many  instances  drawing  the  regular  scale  or  the 
regtUar  standard  of  pay  in  carpenter  work  or  what  noU- 
n^kat  right  have  they  to  expect  to  buy  things  from  tbe  Oov- 
emment. in  some  instances  tax  free,  and  cheaper  than  their 
fellow  worlmien  can  buy  tbem  on  the  outskte?  Tbe  next 
thing  to  be  considered  is  that  it  is  not  rij^t  for  the  Oovem- 
ment to  set  up  an  institution  to  sen  to  people  who  are 
civilian  onployees  and  at  the  same  time  tax  iwivate  bnsineas 
of  this  country  to  help  mft*T»tft<"  the  Army  and  tbe  Oovem- 
moit  institutions. 

Mr.  PATTERSON.    WiU  tike  gentleman  yieki? 

Mr.  McOUQIN.    I  yield. 

Mr.  PATTSBSON.  Does  the  gentleman  realixe  that  some 
of  these  civilians  are  working  at  Army  posts  where  it  may 
be  10  miles  to  a  place  where  they  can  buy  anything? 

&fr.  McOUOIN.  I  apprehend  Uiere  are  fanners  in  com- 
munities in  tbe  gentleman's  distrirt  that  are  10  miles  awajr 
from  a  trading  place. 

Mr.  HOUSTON  of  Hawaii.    WIB  tbe  gentleman  yield? 

lilr.  McGUaiN.    Yes. 

Mr.  HOUSTON  of  HawaiL  Are  not  some  of  these  civilian 
employees  actually  living  at  these  Army  posts? 

Mr.  McOUQIN.  Even  so,  it  is  not  right  that  the  tax- 
payers of  this  country  should  help  maintain  an  institutiaa 
to  sell  them  merchandise,  tax  free  and  without  profit,  al 
the  very  time  we  are  taxing  merchants  and  all  other  pri- 
vate ?wi»«Ti»«at  in  this  country  to  help  maintain  the  Oovem- 
ment. 

So  far  as  I  am  personally  concerned.  I  have  no  interesi 
in  this  matter  in  so  far  as  my  district  Is  concerned.  There 
is  no  Army  post  in  my  district,  Hiere  is  no  oodDstttuait  of 
mine  who  is  going  to  be  able  to  buy  anything  any  eheaper 
at  (me  of  these  Army  posts,  and  there  is  no  merdiant  in 
my  district  who  Is  going  to  suffer  by  this  tmteir  competi- 
tion. It  is  Just  a  question  of  what  is  fair  and  right.  Tliere 
axe  some  Army  posts  in  the  State  from  which  I  come,  and 
a  part  of  this  practice  ends  up  in  nothing  less  than  boot- 
legging of  the  merchandise  of  tbese  stores  out  aoiong  the 
civilian  population,  which  is  unfair  conpetition  with  legiti- 
mate busness. 

With  this  amendment  we  have  gone  farttier  than  we  have 
heretofore  gone.  Heretofore  we  have  not  fxtrndert  these 
privileges  to  the  officer  persotmri  of  tbe  Army,  but  only  to 
tbe  enlisted  pexacmneL  My  amendment  leaw  it  appbcabto 
to  officers  and  enlisted  personnel  but  not  to  civfttaa 
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pkqrccft  whow  waJmrj  Is  not  the  salary  of  an  ordinary  en- 
llstod  nan  In  the  Army,  bat  Is  at  the  usual  and  regular 
wage  standard.  This  proposal  is  not  right  as  between  the 
men  working  there  as  civilians  and  other  civilian  labor 
throughout  the  country.  It  Is  not  right  from  the  standpoint 
o<  (air  competition  with  honest,  legitimate,  independent 
retail  business  of  this  country,  and  I  appeal  to  the  House 
to  ttrilBe  out  the  words  "  and  dvlUans  employed  or."  and 
^iM  win  leave  the  matter  so  that  it  only  applies  to  the 
military  personnel,  of&cers  and  enlisted  men  alike. 

(Here  the  gavel  felLl 

Ifr.  SHANNON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

The  purpose  of  either  amendment  would  be  to  leave  the 
law  Just  as  it  Is. 

It  Is  very  hard  for  a  citizen  back  home  who  is  struggling 
to  make  a  living  to  be  heard  by  this  body.  In  the  short 
hearings  before  the  committees  and  the  five  minutes  given 
here  it  is  difBcult  to  i>resent  his  case.  A  fighting  man  frt»n 
Lawton.  Okla..  came  here  and  tried  to  get  a  hearing  in 
this  House  and  did  not  get  it;  but  he  went  over  to  the  other 
body,  and  Senator  Thomas  wrote  into  existing  law  the  words 
that  have  broi^ht  about  this  discussion. 

I  wish  you  could  read  the  testimony  given  at  our  hear- 
ings and  see  the  number  of  merchants  that  were  driven 
out  of  business  because  they  could  not  c<»npete  with  the 
post  exchanges.  If  you  pass  this  act  as  It  comes  fnMn  the 
committee,  you  win  reinstate  the  abuse  that  was  eradicated 
last  year. 

ICr.  LANKPORD  of  Virginia.    Win  the  gentleman  yield? 

Mr.  SHANNON.     I  wiD. 

Mr.  LANKPORD  of  Virginia.  This  act  provides  that  no 
appropriation  shall  be  used  to  pay  any  expense  in  connec- 
ticm  with  the  conduct  of  any  post  exchange  or  branch  ex- 
chanite 

Mr.  SHANNON.  Let  me  say  that  at  Fort  Leavenworth 
thsve  were  43  clerks  emplojred  at  the  post  exchange,  and  440 
dvlUans  residing  in  the  city  of  Leavenworth  were  permitted 
to  trade  at  the  post  exchange.  Practically  the  same  con- 
ditions existed  also  at  Port  Riley  and  at  Port  SilL  What 
the  private  merchants  want  Is  that  these  civilian  employees 
of  the  Government  shall  be  made  to  iHiy  their  goods  in 
trade  as  do  other  dtlaens. 

Mr.  LANKPORD  of  Virginia.  I  am  In  sympathy  with 
the  gentleman's  position.  I  would  like  to  ask  the  gentle- 
man what  becomes  of  the  money? 

Mr.  SHANNON.  Nobody  knows  what  becomes  of  the 
money.  Mcmey  is  dusive.  At  Port  8111  the  post  exchange 
was  said  to  do  nearly  a  million-dollar  business  annually, 
at  Port  Riley  a  similar  amount,  and  at  Port  Leavenworth 
approximately  $800,000. 

You  are  asked  to  do  something  that  Is  imfair  and  unjust 
to  the  dtiaens  scattered  around  over  the  United  States. 
There  are  in  the  neighborhood  of  191  post  exchanges,  in- 
cluding braxKh  and  subexchanges,  operating  on  Army  res- 
ervations In  the  United  States. 

The  CHAIRMAN.  All  time  has  expired.  The  qtwstlon 
Is  on  the  amendment  offered  by  the  gentleman  from  Kaasas 
as  a  substitute  for  the  amendment  of  the  gentleman  from 
Pennsylvania. 

The  question  was  taken,  and  the  substitute  was  rejected. 

The  CHAIRBiAN.  The  question  now  is  on  the  amend- 
ment of  the  gentlonan  from  Pennsylvania  [Mr.  Rich]. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  SHAmnw)  there  were  48  ayes  and  89  noes. 
^   8o  the  amendment  was  rejected. 

Mr.  TABSSL  Mr.  Chairman.  I  offer  the  following  amend- 
ment. 

The  Clerk  read  at  follows: 


T8.  after  line  IS.  InMrt  •  new  seetlon.  ••  foOoin: 
"Sbc.  4.  Any  (un.3  appropriated  tn  tills  act  (or  or  on  account 
of  tbe  Military  tetahllalunent  or  any  portion  of  such  sum  tliat 
may  not  be  needed  for  tbe  purpoae  for  which  appropriated  as  a 
rMult  of  an  economic  surrey  ofdwed  by  tbe  Prestdenft  ahall  bs 
Impounded  and  reftumed  to  tike  Treasury." 


Mf.  McCORBAACK.    Mr.  Chairman.  I 
order  to  that  amendment 


a  point  of 


Mr.  BLANTON.  Mr.  Chairman.  I  demand  the  reguUr 
order. 

Mr.  McCORMACK.  Mr.  Chairman,  the  p(^t  of  order  is 
to  the  language  which  refers  to  an  economic  survey.  It  is 
legislation  on  an  appropriation  bill. 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Dxjvxe,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  th»t 
that  committee  had  had  under  consideration  the  bill  H.  L^ 
14199.  the  War  Department  appropriation  bill,  fiscal  yeiir 
1934,  and  had  come  to  no  resolution  thereon. 

MXSSACX  mOM   TBS  PIKSIDXIIT 

A  message  in  writing  from  the  President  of  the  United 
States  was  commumcated  to  the  House  by  Mr.  Latta,  oca 
of  his  secretaries. 

WAX  DXPAsniKirr  appsofxiatioh  bux 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  the  House 
resolve  Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
H.  R.  14199,  the  War  Department  appropriation  bill,  fiscal 
year  1934. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  consideration  of  the  bill  H.  R.  14199,  with  Mi-. 
Drivks  in  the  chair. 

Mr.  COLLINS.  Mr.  Chairman,  will  the  gentleman  from 
Massachusetts  withhold  his  point  of  order  for  a  moment? 

Mr.  McCORMACK.  Mr.  Chairman,  I  reserve  the  point 
of  order. 

Mr.  COLLINS.  Mr.  Chairman.  I  have  looked  over  this 
amendment  of  the  gentleman  from  New  York  [Mr.  TabxkI. 
It  is  the  same  amendment  that  has  been  carried  for  yeais 
in  the  bill.  and.  as  I  understand,  it  merely  gives  to  the  in- 
coming President  the  same  powers  to  effectuate  economi(» 
that  have  been  granted  to  the  present  President. 

Mr.  TABER.     That  Is  the  situation  exactly. 

Mr.  COLLINS.  Personally.  I  think  the  President  ought  to 
be  permitted  to  effectuate  economies  if  they  can  be  effectu- 
ated. 

Mr.  TABER.  Mr.  Chairman,  it  seems  to  me  that  tlie 
Democratic  President  coming  in  on  the  4th  of  March 
ought  to  have  an  opportunity  to  show  whether  he  can  make 
some  economies  and  save  some  money. 

Mr.  G08S.  There  would  be  no  objection  to  that,  but  you 
impound  the  money  into  the  Treasury  so  that  the  Wiir 
Department  can  not  transfer  it  from  one  item  to  another 
if  they  find  one  short.  That  is  the  basis  upon  which  I  shall 
make  the  point  of  order  If  the  gentleman  from  Massachu- 
setts does  not  insist  upon  the  point  of  order. 

Mr.  McCORMACK.  htc.  Chairman.  I  have  had  an  op* 
portunlty  to  examine  the  amendment.  My  iwint  of  order 
was  based  upon  the  Clerk's  reading,  and  on  tbe  theory  that 
this  related  to  a  past  economic  survey.  In  view  of  my 
examination  of  the  proposed  amendment  I  withdraw  the 
point  of  order. 

Mr.  G06S.  Mr.  Chairman,  I  make  the  point  of  order 
that  it  is  not  germane  to  the  bill  and  \8  also  legislation  tm 
an  appropriation  bill.  I  will  say  to  the  Chair  that  on  page  7 
the  House  adopted  a  proviso  that  no  appropriation  contained 
in  this  act  shaU  be  increased  by  transfer  from  another  ap- 
propriation in  consequence  of  section  317  of  Part  n  of  the 
legislative  appropriation  act,  fiscal  year.  1933,  and  so  forlh. 
for  the  purpose  of  making  a  larger  amount  available  for  or 
on  account  of  personal  services  or  for  increasing  the  limita- 
tion on  any  appropriation.  The  House  has  already  passed 
on  that.  I  do  not  think  the  amendment  is  germane  to  the 
bin.  Next.  I  think  it  is  legislation  on  an  appropriation  bill 
unauthorized  by  law. 

BCr.  TABER.  Mr.  Chairman,  this  is  a  provtekm  whi<^ 
upon  its  face  permits  a  saving  of  money,  and  is  in  order 
under  the  Holman  rule.    It  provides  that  any  sums  appro- 
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priated  can  be  saved  provided  the  President  dia&  order  • 
survey  and  find  that  the  mcmeys  are  not  needed.  It  Is 
clearly  in  wder  under  the  Holman  rule,  which  pennits  a  sav- 
ing of  money  where  it  can  be  saved. 

Mr.  GOS8.  Mr.  Chairman,  on  the  matter  of  the  Holman 
rule  I  quote  Cannon,  on  page  44: 

In  construing  the  Holman  ivi:kB,  the  Chair  may  not  speculate 
or  eurmlsc  as  to  whether  a  particular  proTlalon  might  or  might 
not  operate  to  retrench  wcpendlturee. 

That  is  in  voltune  7,  section  8006.  There  are  many  other 
citations,  such  as  volume  7,  section  8591.  This  does  not  re- 
trench because  it  does  not  show  specifically  any  definite 
aoMNmt  that  may  be  saved. 

Mr.  L*  OUARDIA.  Surely  a  provision  providing  for  the 
impounding  of  money  which  otherwise  might  be  expended 
Is  a  saving. 

Mr.  OOSS.  I  cite  other  authorities,  volume  4.  section 
3885.  and  section  3888,  where  it  is  held  that  it  must  affirma- 
tively appear  upon  the  face  of  the  bill  that  the  proposition 
if  enacted  will  retrenoh  expenditures. 

The  CHAIRMAN.  This  amendment  In  no  way  iwrtains  to 
the  Holman  rule.  It  is  only  the  question  of  ^e  return  of 
an  unexpended  balance  to  tbe  Treasury.  As  such,  the 
Chair  thinks  it  is  clearly  within  the  roles,  and  overrules  the 
point  of  order. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  New  York. 

The  amendment  was  agreed  to. 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  to  the  House  with  the 
amendments,  with  the  recommendaticm  that  ^ht  amend- 
ments be  agreed  to  and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  ^Deaker  having 
resumed  the  chair,  Mr.  Dxivxs,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  cansideration  the  bUl  H.  R. 
14199,  the  War  Department  appropriation  bill,  fiscal  year 
1934,  and  had  directed  him  to  report  the  same  back  to  the 
House  with  simdry  amendments,  with  the  recommendation 
that  the  amendments  be  agreed  to  and  that  the  bin  as 
amended  do  pass. 

Mr.  OOUilNS.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  to  final  passage. 

The  previous  qiiestion  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  COUjINS.  Mr.  Speaker,  I  demand  a  separate  vote 
on  the  amendment  offered  by  the  gentleman  from  Ken- 
tucky [Mr.  GSAFMAN],  on  page  23.  lines  19  to  24,  both  inclu- 
sive, relative  to  horses,  draft  and  pack  animals,  adding 
$82,500  to  the  biU. 

Also  a  separate  vote  on  the  amendment  offered  by  the 
gentleman  from  California  (Mr.  Bakboxts],  on  page  50,  line 
19,  increasing  the  appropriation  for  the  Organised  Reserves 
by  $532,188.  from  $5,822,150. 

Also  a  separate  vote  on  the  amendment  offered  by  the 
gentleman  from  California  [Mr.  Baxboui],  on  page  56,  after 
line  13,  Inserting  an  appropriation  of  $2,560,000  for  the 
citizens'  military  training  camps. 

The  snSAKER.  Is  a  separate  vote  dernanrtfid  on  any 
other  amendment? 

Mr.  BARBOUR.  Mr.  Speaker.  I  ask  for  a  separate  vote  on 
the  amendmmt  offered  by  the  gentleman  from  New  York 
[Mr.  Tabsi],  which  provided  for  the  Himtnstlnii  of  coostroc- 
tlve  service  in  figuring  officers'  pay. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
other  amendment? 

Mr.  8CHAPER.  Mr.  Speaker,  I  demand  a  separate  vote 
on  the  Blanton  limousine  amendment. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
other  amendment?  If  not.  the  Chair  win  put  them  en 
gros. 

The  other  amendments  were  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  ttie  first  amend- 
ment on  which  a  separate  yobe  is  demandad* 


The  Clertc  read  as  follows: 


Amendment  offered  by  Mr.  OxancAiv:  Page  St.  line  90.  after  the 
word  "  animals."  in  line  10.  stniBe  out  lines  ao  to  94,  Incluatve.  and 
Insert  in  lieu  thereof  the  following:  "For  the  purcdiaae  of  draft 
and  pack  anlmala  and  horaea  within  hmlti  as  to  aga,  sex,  and  else 
to  be  preecrtbed  by  the  Secretary  of  War,  for  ramounU.  for  offloen 
entitled  to  public  mounta,  for  the  United  Btatee  Military  Academy, 
and  for  such  other  organlaatlons  and  parta  of  the  military  aervloa 
as  may  be  required  to  be  mounted,  and  for  all  ezpensea  Incident 
to  such  purchases,  including  •118.827  for  encouragMnent  of  the 
breeding  of  riding  horaea  suitable  for  the  Army.  In  ooaptnMtfa 
with  the  Biireau  of  Animal  Industry,  Dq;>artment  of  Agriciatui«. 
including  the  purchase  of  *"*•"**-  for  breeding  piirposee.  «^T>d  thalr 
maintenance.  $901,337." 

The  SPEAKER.  The  question  U  on  agreeing  to  tbe 
amendment. 

The  amendment  was  rejected. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment on  which  a  separate  vote  is  demanded. 

The  Clerk  read  as  follows: 

Amendment  ottered  by  Ux.  Baaaoua:  On  page  60.  line  19,  atrtks 
out  $5323450  "  and  Inaert  In  Ueu  thereof  "  $0,354,348.'* 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  BASBomt)  there  were  ayes  127  and  noes  134. 

Mr.  BARBOUR.  Mr.  Speaker.  I  demand  the  yeas  and 
nays. 

The  yeas  and  nasrs  were  ordo-ed. 

The  question  was  taken;  and  there  were— yeas  207,  nays 
156,  not  voting  63,  as  follows: 
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Adkins 

De  Priest 

Kelly,  m. 

Pratt.  Ruth 

Aldrlch 

DeBouen 

Kelly.  Pa. 

PumeU 

Allen 

Dlcksteln 

Kemp 

Bamq>e^ 

Andreeen 

Donbass.  Maaa. 

Bansley 

Andrew.  Ifaaa. 

DoweU 

Klnaar 

Beed.N.T. 

Andrews.  M.T. 

Dozey 

Kleberg 

BeUly 

Arenta 

Drewry 

KnUBn 

Rich 

Dyer 

Kopp 

Boblaaoa 

Baton.  Colo. 

Kurta 

Roasra.  Mass. 

Bacon 

Baton,  N.  J. 

Kvale 

Rogers.  N.R. 

Baldrige 

■Ilzey 

eanders.  N.  T. 

Barbour 

Bnglehrtght 

Lankford.Va. 

Sfdiafer 

Beedy 

Brk 

Larrabee 

Schuets 

Blddle 

Bstep 

Lea 

Secer 

Black 

Evans.  Calif. 

Zieavltt 

Helheritng 

Bloom 

Fleslncer 

I^hlbaeh 

Shott 

Boehne 

Flnley 

Liehtenwalner 

Shrere 

Bohn 

Pish 

Lindsay 

Smith.  Xdaha 

Bolleau 

PltiQ>atrlelc 

Lonergaa 

8aeU 

Boland 

Foas 

Line 

Snow 

Bolton 

mt 

Ludlow 

Somen,  M.T. 

Brlsss 

Oaitwr 

ICoCiintoek,  Ohio  Bpeaoe 

Britten 

Oasque 

McConnaefc 

Stalker 

Oavagan 

Iftsnidden 

flto^aa 

Bninnw 

Olfford 

If'-Tie^ 

Stn>ag,Pa. 

Cable 

Ooas 

ftf«»m«H»»> 

StoU 

Oraafleld 

McSwata 

CampbeU.Pa. 

Oreenwoott 

Maas 

Swanaoa 

Carley 

Orlswold 

Masrady 

Bwldk 

CeUer 

Badley 

Maloney 

Swing 

Chapman 

Haines 

Martin.  Haas. 

Tonple 

Chase 

HaU.m. 

Martin.  Oreg. 

Tlerney 

ChaTsa 

BaU.R.Dak. 

May 

Ttanbertafea 

Chlndblom 

Hancock.  M.  T. 

Miehensr 

Tlnkham 

Chlperfleld 

Hardy 

MUlard 

Treadway 

Chrtstopheraoa 

Harlan 

Mobley 

Turpin 

Clancy 

Hartley 

Montrt 

Waaon 

Cochran.  Pa. 

Haugen 

Murphy 

Weeks 

Cole.  lid. 

Bawley 

Nelson.  Me. 

Welch 

OolUer 

Hees 

Niedrtnghans 

White 

Colton 

Hoss.Ind. 

Norton.  N.  J. 

Whltiay 

Connery 

Hogg.  W.  Va. 

Oliver.  V.  T. 

Wlggiesworta 

ConnoUy 

HnUlster 

Overton 

Wilson 

Cooper.  Ohio 

Hooper 

Parknr.  H.  T. 

^nage 

Crall 

Borr 

Wlthrow 

Crowther 

Houston.  Dal. 

PartndVi 

WOlflOtt 

Cullen 

Hull.  William  X. 

Peavay 

WOlfendsa 

curry 

Jeffers 

Wblvertoa 

Jenkins 

Pettengm 

Woodruff 

Jtdmsoa.  8.  Dak. 

Plttenger 

Wyant 

l>aTt8,Pa. 

PraU 

Yates 

Delaney 

KeUer 

Pratt,  Baroourt  J 

. 

MAYS— 156 

Amlie 

Brownlns 

Cannon 

CoUins 

Arnold 

Cardea 
Cartwrlght 

CaodOB 

Ayres 

Bulwlnkle 

Cooper.  Tens. 

Bankhead 

Burch 

Castellow 

Cox 

Barton 

Bitrtneas 

Chrtstgau 

Cross 

Blanton 

Busby 

Ctagoe 

Oroeeer 

Bowman 

Byras 

Ooehran.  Mo. 

Otmm 

Brand.  Ohio 

Cote.  Iowa 

DavlaVMn. 

wsm*: 
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Doatnlek 


BoUday 
Bope 
Bow«rd 
BuddlMtm 
BuU.  Hortoa  D. 


Sbannoa 
StncUlr 

aBUth.W.Tk 


Moot. 


ytabtmra* 
y!«i>n«»»n 


ValBMr 

CHabrtn 

OttMon 

OUbOTt 

OUchrtak 

OUl«n 

OtoTor 


Jobnaoo.  Mo. 
Johnann.  Ofcl*. 
JohTWon.  Tm. 

Kennedy.  Md. 

Kennedy.  H .  T. 

Kerr 

Knuteoa 

Kuzts 

lisOuMdl* 


MltcbeU 
MontactM 
lioora.  Ky. 

Moor*.  Olito 
Morehfrt 
MelaoiuMo. 
Melaon.  WU. 
HolAn 

Korton.  Helv. 
O'OoniMV 
OUver. 


ord 


Parkw.  Q*. 
Farka 

Pktman 


Lambeth 


rolk 


Bteveneon 

8tron«.  Kjum. 
Summerm. 
Sumnen.  Ttt. 
Swank 
Taber 
Tar?«r 
Taylor,  Oolo. 
TvUir.  Tena. 
Thatcher 
Thomaaoa 
Th\inton 
Under  hlU 
Vinson.  O^ 


Oracory 

OrUla 

Ooyar 


BUI,  Waah. 


Abareethy 

AUgood 

Almon 

Auf  derHelda 


Lewla 

LoveCte 

Loaler 

McCUntve.  OkJa. 

McPiiflla 

MoOusln 

McKeowB 

McBeynolda 

Major 


Bainey 
Kamaeyar 


Baybura 

Babath 

Sander*.  Tn. 

SandUn 

Schneider 

ShaUenberger 


WOT  vonwo— « 


Beck 

Bland 
Boy  Ian 
Brand. 
Buekbee 
Burdlck 
Carter  Calif. 
carter.  Wyo. 
Cary 

Ca'/lochla 
Clark.  N.  C. 


01arka.B.T. 
Oooka 

Comlac 

Coyle 

Crunap 

Culkln 

Dieterlch 

Douglaa.  Arts. 

Doutnch 

Freeman 

Fulbrlght 

Ooldw 

Ooodwtn 

Or*en 

Hall.Mlaa. 

Hanrorfc.  N.  C. 


RUl.  Ala. 


Bopklna 

Hornor 

Igoe 

Jamea 

Johnaon.  HI. 

^hnaon.  Waah. 

Lankford.  Oa. 

Laraen 

X<oofbouro« 

ManloT* 

Mouaer 

Owen 

Perkma 

Pou 


WataoB 
Wcat 

Whltttncton 

WUUama.Mo. 

WlUlamaoa 

Wood.  Oa. 

Woodrum 

Wright 

Ton 


Beld.  m. 

Bomju* 

Budd 

Being 

Sbnmona 

Slrorlch 

Stewart 

Sullivan.  N.  T. 

Sullivan.  Pa. 

Sweeney 

Underwood 

Vlnaon.  Ky. 

Wearer 

WUItama.  Tex. 

WOOd.lDd. 


So  the  amendment  wtts  agreed  to. 

Th^  Clerk  announced  the  following  pairs: 

On  thlg  ToCe: 

Mr.  Ooyt*  (for)  with  Mr   Douglaa  of  Arlaona  fa«alnst>. 
Mr.  Buekb**  (for)   with  Mr.  Johnaon  oX  UUnola  lagainrt). 

Until  further  notice: 


Mr. 
Mr. 


Mr. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


AUgood  wtth  Mr.  Perklna. 

Gary  wtth  Mr.  B«ld  of  minola 

Pou  wtth  Mr.  Dovitrtch. 

AISMB  wtth  Mr.  Goodwin. 

Green  wtth  Mr.  Burdlck. 

Underwood  with  Mr.  Johnaon  of  Waahlngtoa. 

Bland  with  Mr.  Manlor*. 

Vlnaon  of  Kaatueky  wtth  Ur.  Carter  of  CaUfonUa. 

Weaver  wtth  Mr.  Balvlg. 

Brand  of  Oaorgla  with  Mr.  Bopklna. 

Abemethy  with  Mr.  Jamea. 

Bomju*  wtth  Mr.  Wood  of  t»m««»«* 

Hancock  of  North  Carolina  with  Mr.  SulUvaa  eC  Pannaylraala. 

Clark  ot  North  Carolina  wtth  Mr.  Loofbourov. 

Sweeney  wtth  Mr.  OaTloehla. 

Crump  with  Mr.  Clarka  of  Now  Tork. 

BUI  of  Alabama  wtth  Mr.  Dtotarleh. 


Mr.  DARROW.  liT.  Speaker,  my  colleague,  Mr.  Bxcx.  Is 
unavoidably  absent.    If  present,  he  would  vote  "  aye." 

Hr.  BIARTIN  of  Mawachusetta.  Mr.  Speaker,  my  col- 
league. Mr.  HoiMKS,  Is  unavoidably  absent  If  present,  he 
would  vote  **  aye." 

Mr.  Mcduffie.  Mr.  speaker,  I  send  to  the  desk  a  list  of 
Members  on  both  sides  who  have  announced  that  if  present 
they  would  vote  "  aye." 

The  Clo-k  read  as  follows: 

The  (oUoiwtng  Member*.  tC  preaant.  would  vote  "aye":  Mr. 
CoamMO.  Mr.  Btno,  Mr.  BrnxxvAW  of  New  York.  Mr.  CAam  of 
Wyomlnff.  Mr.  MoTTsaa.  Mr.  Bacx.  Mr.  CrruciM,  Mr.  Botxam.  Mr. 
Bnrmurt.  Mr.  Coon.  Mr.  Hm.uwm.  Mr.  BaoncH.  Mr.  B>am.  Mr. 
laoa.  Mr.  Anv  an  Bsoa.  Mx.  Caasaa  of  Camomia,  Mr.  Oolbsb,  and 
Mr. 


The  result  of  the  vote  was  announced  as  above  recorded. 
The  Clerk  read  as  follows: 


Pkfa  M.  ttm  Una  13. 


a  new  paragraph,  as  foUowa: 

TBAZMTMO 


ftmiiahtng.  at  the  ezpaaa*  of  the  United  Statea,  to  war- 
rant aOoara,  enUated  men.  and  dTlllana  attending  training  campa 
,inalntalnad  under  the  prorlatona  of  aactlon  47d  of  the  natkinal 
•dafaaae  act  of  Jon*  S.  ISIS,  aa  "»*»wi^   (u.  8.  C  UUe  10,  aac 
4i3).  unlfanna»  inrhidlng  altarlag.  fttUng.  waahU^ 


when  nacaaaary.  Bubaletenfl*.  or  subalatanea  allowanoea.  and  trana- 
portatlon.  or  transportation  allowanoea.  aa  preecrlbed  In  aaid  aoc- 
Uon  47d.  as  amended;  for  such  ezpandlturas  aa  are  authortxed  by 
said  aectlon  47d  aa  may  be  neoeesary  for  the  eetabllahment  and 
maintenance  of  aald  campe.  Including  recrxUtlng  and  adrertlslng 
tber«for.  and  the  coet  of  maintenance,  repair,  and  operaUon  of 
paaaenger-canTing  Tehiclee:  for  expenaes  incident  to  the  use,  in- 
cluding upkeep  and  depredation  costs,  of  auppUea,  equipment, 
and  material  furnished  in  aecordanoe  with  law  from  stocks  un<>ar 
the  control  of  the  War  Department,  for  gymnasium  and  athletlo 
supplies  (not  exceeding  saO.OOO):  for  mUcage.  relmburaemant  of 
traraUng  expenses,  or  aUowance  In  Ueu  thereof  as  authorlaed  by 
law  for  ofllcers  of  the  Regular  Army  and  OrganUad  Resarvaa 
traveling  on  duty  In  connecUon  wtth  cltlaens'  mlUtary  temlnlng 
camps-  for  purchase  of  training  manuals.  Including  Oovammant 
publications  and  blank  forms;  for  medical  and  hospital  treat- 
ment subsistence,  and  transportation.  In  case  of  Injury  In  Una 
of  duty,  of  members  of  the  dtlaens'  military  training  campa  and 
for  transportation  and  burial  of  remains  of  any  such  membera 
who  die  whUe  vmdergolng  training  or  hospital  treatment,  as  pro- 
vided in  the  act  of  April  2«.  193S  (U.  8.  C  8upp.  V,  title  10, 
sacs  454  456):  In  all.  13,500.000:  Provided,  That  the  funds  herein 
appropriated  ahaU  not  be  used  for  the  training  of  any  person  In 
the  first  year  or  lowest  course  who  shaU  have  reached  hi*  twenty- 
fourth  birthday  before  the  date  of  enrollment:  Protidcd  further. 
That  none  of  the  funds  appropriated  elsewhere  In  this  act  except 
for  printing  and  binding  and  for  pay  and  aUowance*  of  officer* 
and  enlisted  men  of  the  Regular  Army  shaU  be  used  for  expense* 
in  connection  with  cltlwns*  mUltary  training  camps:  Provided 
further  That  uniforms  and  other  equipment  or  materiel  fur- 
nlahed  in  accordance  with  law  for  use  at  dtlaens'  mlUtary  train- 
ing camps  shaU  be  furnished  from  surplus  or  reserve  stocks  ot 
the  War  Department  without  payment  from  this  appropriation, 
except  for  actual  expense  Incurred  in  the  manufacture  or  Issue: 
Provided  further.  That  In  no  case  shaU  the  amount  pcUd  from 
thia  appropriation  for  uniforms,  equipment,  or  materiel  furnished 
In  accordance  with  law  for  use  at  citizens'  military  training  campa 
from  stocks  under  control  of  the  War  Department  ba  In  axcea* 
of  the  price  current  at  the  time  the  issue  U  made." 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Barbous)  there  were — ayes  189,  noes  149. 

Mr.  (X>LLINS.    Mr.  Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  202.  nays 
158,  not  voting  66,  as  follows: 

[RoU  No.  ISO! 


Adkln* 

Allen 

Andreeen 

Andrews,  N.  T. 

Arents 

Bacharach 

Barhmann 

Bacon 

Barbour 

Beedy 

Blddle 

Black 

Bloom 

Boehne 

Bohn 

BoUeau 

Boland 

Bolton 

Britten 

Brumm 

B  runner 

Cable 

Campbell.  Iowa 

Campbell.  Pa. 

Canfleld 

Carley 

Carter.  Calif. 

Cary 

Cellar 

Chapman 

Chaves 

Chindblom 

Chlperfleld 

Chrlstophersoa 

Clancy 

Cochran.  Pa. 

Cole.  Md. 

Col  ton 

Condon 

Connery 

Connolly 

Crail 

Crowther 

Cullen 

Curry 

Darrow 

Davenport 

Oavl8.Pa. 

Dalaney 

Dal 


Douglaas. 


DoweU 

Kleberg 

Dyer 

Kopp 

Baton.  Colo. 

Kurta 

Baton.  N.  J. 

Xnglebrlght 

lisnkf  ord.  Vs. 

Brk 

Lair aba* 

Brtep 

Laavltt 

Bvana.CaUf. 

liShlbaeh 

Plealnger 

Lindaay 

PInlev 

Lonargaa 

Fish 

LovetU 

Fltzpatrlck 

Luce 

Flood 

Ludlow 

McCllntoek.  Ohio 

Ftw 

McCormack 

Oarber 

McPadden 

Oaaqo* 

McLeod 

Olbeon 

Maaa 

OUford 

Magrady 

Ooea 

Oranfleld 

Martin,  Maaa. 

Greenwood 

Martin.  Oreg. 

Grlffln 

May 

Ortawold 

Mead 

Ouyar 

Michener 

Hadley 

MlUard 

BaU.IU. 

Murphy 

Ball.  N  Dak. 

NelaoB.Me. 

Bancock,  N.  T. 

Niedrlnghaua 

Hardy 

Norton.  N.  J. 

Barlan 

OUver,  N.  T. 

Hartley 

Overton 

Haugen 

Parker,  N.  Y. 

Bawley 

Parsons 

Beaa 

Partrldg* 

Bogg.  Ind. 

Patterson 

Bogg.  w.  Va. 

Peavey 

w»«ni-»^ 

Person 

Upm^ 

PettenglU 

Borr 

Plttenger 

Bull,  WUllam  B. 

Prall 

JelTers 

Pratt.  Mrs. 

Jenklna 

PumeU 

Johnaon.  8.  Dak. 

Ramaeyer 

Kahn 

Ramspeck 

KeUer 

Ransley 

KaUy.m. 

Baed.B.T. 

KaUy,Pa. 

BaUly 

Kamp 

Bleh 

Bogers.  N.  B. 

Sander*.  N.  T. 

aandsca.T*s. 

Schafer 

Schiieta 

Degcr 

aelbarUng 

Shott 

Shreva 

Smith.  Idaho 

Smith.  Va. 

Smith.  W.  Va. 

8d^ 

Snow 

Soman.  N.T. 

Spenoe 

Stalker 

Stokes 

Strong,  Pa. 

8tuU 

Sutphla 

SwansMt 

Swlck 

Swing 

Taylor.  Tenn. 

Temple 

Ttiatcher 

Tlerney 

Tlmberlaka 

Tlnkham. 

Tread  way 

Turpln 

UnderhUl 

Wason 

Wataon 

Weeks 

Welch 

Whltiey 

Wlgglesworth 

Williamson 

Wilson 

Wlngo 

Wlthrow 

Wolcott 

Wolfenden 

Wolverton 

Wyaat 
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Aldrlch 

Draae 

Kerr 

Parks 

Amlle 

g^tiffsn 

Patman 

Andrew.  Maw 

Driver 

Knutaon 

Polk 

Arnold 

Bizey 

Kuna 

Pratt 

Ayre* 

■aUck 

Kvale 

Bagon 

r>an>^hfiaS 

Bvans.Mont. 

LaOuardU 

Ralney 

Barton 

Fernandez 

Lambartaon 

Bankln 

Blanton 

FIshbums 

'Lambeth 

Baybom 

Bowman 

Flannagan 

Iianham 

Sabath 

Brand.  Ohio 

Prear 

Lankford.aa. 

Sandlln 

Brlgga 

French 

Lea 

Schneider 

Browning 

FuUer 

LewU 

Fulmar 

Llchtenwalnar 

Shannon 

Bui  winkle 

GambnO 

Loaler 

Sinclair 

Burch 

Gavagaa 

McCUnttc.  Okla. 

diaries 

Burtneas 

GUbert 

McDuflte 

Stafford 

BcMby 

OUchrlst 

McOt«tn 

SteagaU 

Byma 

OiUen 

McKeown 

Stevenson 

Cannon 

Glover 

McBeynolda 

Strong.  Kana. 

Oa.*den 

McBwaln 

Cartwrlght 

Gregory 

Ma)or 

Sunmera.  Tex. 

Castellow 

Haines 

ti^^«i«^tft^l 

Swank 

Chrlstgau 

Hare 

Mapee 

Taber 

Clague 

Bart 

MUler 

Tarver 

Cochran.  Mo. 

MUllgan 

Taylor.  Oolo. 

Oole.  Iowa 

RUl.  Waah. 

MltcheU 

Thomaaon 

CbUlns 

Hoch 

Motdey 

Thurston 

Cooper,  Ohio 

Boladay 

Montague 

Vinson.  Ga. 

Cooper,  Tenn. 

Bope 

Montet 

Warren 

Cox 

Boward 

Moore.  Ky. 

West 

Cross 

Buddleaton 

Moore,  Ohio 

White 

Grosser 

BuU,  Morton  D. 

Morebead 

Whltttngton 

Crowe 

Jacobaen 

Nelson.  Mo. 

Williams.  Mo. 

Davis,  Tenn. 

Johnson.  Mo. 

Nelson.  Wis. 

Wood.Ga. 

DeRouea 

Johnson,  Okla. 

Nolan 

Woodruff 

Dickinson 

Johnson,  Tex. 

Norton.  Nebr. 

Woodrum 

Dies 

Jones 

O'Connor 

Wright 

Domlnlck 

Kadlng' 

OUver.  Ala. 

Yon 

Dough  ton 

Kennedy,  Md. 

Palmlsano 

Doxey 

Kennedy,  N.T. 

Parker,  Ga. 

NOT  VOTINO— gS 

Abemethy 

Collier 

HUl.Ala. 

BeUUHL 

AUgood 

Cooke 

BOImea 

Bomjua 

Almon 

Coming 

Hopkins 

Budd 

Auf  der  Hclda 

Coyle 

Bbmor 

gtfvlg 

Baldrlge 

Crump 

Houston.  Del. 

Beam 

Culkln 

Igoe 

Blrovlch 

Beck 

Dieterlch 

James 

Btewart 

Bland 

Disney 

Johnson,  ni. 

BuUlvan.  N.  Y. 

Boylan 
Brand.  Oa. 

Douglas,  Aria. 
Doutrlch 

SuUlvan.  Pa. 

Larsen 

Sweeney 

Buekbee 

Freeman 

Looflxrarow 

Burdldc 

Fulbright 

McMillan 

Vlnaon.  Ky. 

Carter.  Wyo. 

Oolder 

Manlova 

Weaver 

Cavlcehla 

Goodwin 

Mouser 

WUllaBM.TBS. 

CThaee 

Green 

Owan 

Wood.  Ind. 

Clark.  N.  O. 

BaU.Mlaa. 

Perklna 

Clarke.  N.  T. 

Banoock,  N.  0. 

Pou 

So  the  amendment  was  agreed  ta 

). 


). 


On  this  vote: 

Mr.  Coyle  (for)  with  Mr.  Douglas  of  Ariaona  ( 
Mr.  Biickbee  (for)  with  Mr.  Johnaon  ot  nilnoU  ( 

Until  further  notice: 

Mr.  Vinson  of  Kentucky  with  Mr.  Baldrtje. 

Mr.  OoUler  with  Mr.  Chase. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Bbuston  of  Delawmra. 

Mr.  BUI  of  Alabama  with  Mr.  Strong  of  Pennsylvania. 

Mr.  DIaney  wtth  Mr.  Beld  of  nilnola. 

Mr.  McDUFPIE.  Mr.  Speaker,  the  foUowlng  gentlemen,  if 
present,  would  vote  **  yea  **:  Messrs.  Conmro.  Ttom,  Sullivan 
of  New  York.  McMillan,  Bkam.  SnovxcB.  Boylan,  Auf  ssk 
HxDX,  loos,  and  Stbwakt.    • 

Mr.  BACHMAMN.  Mr.  Speaker,  the  foDowtiig  Members,  If 
present,  would  have  voted  "  yea  ":  Messrs.  Caktb  of  Wyo- 
ming. Mouses,  Culxxb,  Cookb,  FtaSMAB,  Ooiab,  Bscx,  and 

HOI.MSS. 

The  result  of  the  vote  was  announced  as  above  recorded. 
The  SPEAE331.    The  Clerk  will  report  the  next  amend- 
ment. 
The  Clerk  read  as  ffdlows: 

On  page  68.  after  line  14.  Inaert  "None  of  the  funds  appro- 
prlatad  In  thia  act  shall  be  used  for  the  purpoae  of  paying  any 
oommiaaloned  oOoer,  active  or  retired,  for  hla  salary  In  oomputlng 
which  any  service  has  been  counted  othar  than  actlTe  eommls- 
aloned  service  under  a  Federal  sf^tatntmant  and  oonuaiaalmed 
ecrvlce  In  any  of  the  military  or  naval  faroes  of  ths  United  State*. 
Induding  the  National  Guard  or  the  nrganlaert  mllltla.  wbUe  In 
the  aenrlee  of  the  Government  of  the  United  Statea." 


The    SIPEAKER. 
amendment, 


trbe  question  Is  on  agreeing  to  the 

I 


The  question  was  taken;  and  on  a  division  (demanded  tajr 
Mr.  Tabxr)  there  were— ayes  161.  noes  81. 

So  the  amendmont  was  agreed  to. 

Tlie  SPEAKER.  The  Clerk  will  report  the  next  amend'' 
ment  in  disagreement. 

The  Cle^  read  as  follows: 


On  page  7S,  line  1.  after  the 
balance  of  the  paragraph. 


word  "persoas,"  ctrtke  out  tbe 


The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  question  was  taken;  and  on  a  division  (donanded  by 
Mr.  Blanton)  there  were — ayes  10,  noes  109. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  for  the  yeas  and  nays 
to  determine  whether  a  itmoui{<nf»  shall  be  furnished  to  the 
Secretary  of  War  or  not. 

The  yeas  and  nays  were  refused. 

So  the  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 

Mr.  McCLINTIC  of  Oklahoma,  liir.  Speaker,  I  offer  g 
motion  to  recommit. 

The  SPEAKER.   Is  the  gentleman  opposed  to  the  Mil? 

Mr.  McCUNTIC  of  Oklahoma.    I  am. 

The  SPEAKER.  Is  any  member  ot  the  committee  opposed 
to  the  bill?  If  not,  the  gentleman  from  Oklahoma  is  recog- 
nised.   The  Clerk  will  report  the  motion  to  recommit. 

The  Clerk  read  as  follows: 


lioCuBmc  at  Oklahoma  move*  to  reoommlt  the  biU  to  the 
Appnqirlatians  Committee  with  instruettoDa  to  r^iort  back  forth- 
with with  the  foUowliig  amendment: 

On  page  11.  at  the  end  of  line  11:  "  Provided  further,  mat  after 
June  30.  1933.  the  pay  of  oOloer*  and  warrant  oiBoen  In  the  Begtilar 
Army  on  the  active  list  shall  be  at  such  rates  as  are  now  or  here- 
after may  be  authorised  by  law  leas  such  an  amount  as  wUl  eqml 
the  percentage  rate  withheld  or  dedticted  from  the  pay  of  clvU 
employees  of  the  Qovemment  In  consequence  of  the  provisions  of 
the  dvU  sorvloe  retirement  act  i^iproved  July  8. 1036,  ••  amended." 

The  SPEAKER.  The  question  is  on  the  motion  to  recom- 
mit the  bilL 

The  motim  to  rec(Mnmit  was  rejected. 

The  SPEAKER.   The  questicm  is  on  the  passage  of  the  biU. 

The  question  was  taken,  and  the  bill  was  passed. 

On  motion  of  Mr.  Collins,  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  aa  the  table. 
fubtbxk  mkssagx  fiom  xbx  sxnatk 

A  further  message  from  the  Senate  by  Mr.  Crav«i,  Its 
principal  clerk,  announced  that  the  Senate  had  agreed  to  the 
rq^ort  oi  tbe  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  tm  the  amendment  of  the  House  to 
the  bill  S.  5100,  entitled  "An  act  to  provide  for  loans  to 
fanners  for  crop  production  and  harvesting  during  the  year 
1933,  and  for  other  purposes." 

VBTO  MBSSAfiB   rSOM   TBK    PKBSIBMIT   OP   TBI   UNITBD   STATBP 
THX  PISST  DDldSNCY  BILL  (B.  DOC.  NO.  SS8> 

The  SPEAKER  laid  before  the  House  the  foUowlng  veto 
message  from  the  President  of  the  United  States: 

To  the  House  of  Repretentatlvet: 

I  return  herewith  without  signature  H.  R.  13975,  an  act 
making  appropriations  to  stipply  urgent  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30,  1933, 
and  prior  fiscal  years,  to  provide  supplemental  approprta- 
ticms  for  the  fiscal  year  ending  June  30,  1933,  and  for  other 


I  disai>prove  of  the  biU  with  great  regret,  as  the  appropri- 
ations provided  for  relief  and  other  purptoses  are  urgently 
needed,  and  with  the  hope  that  the  Congress  may  early 
amend  the  act. 

Attached  hereto  is  the  opinion  of  the  Attorney  General, 
who  has  most  carefully  reviewed  the  subject. 

The  difDculty  lies  not  alone  in  ttie  unconstitutionality  of 
the  provisions  for  legislative  determination  of  individual  tax 
refunds,  but  the  further  fact  that  in  the  opinion  of  the 
Attorney  General  those  provisioDS  invalidate  these  appro- 
priations themselves. 

I  recognize  that  refunds  of  taxes  overiMOd  present  a  sub- 
ject of  constant  disCTission  and  that  there  is  a  natural  daslre 
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tar  usttrance  that  soch  refunds  are  correctly  made.  Such 
an  assurance  would.  I  am  sure,  be  a  relief  to  admlnlrtratlTe 
ofllcers  haying  to  deal  with  thla  difBcuIt  subject.  I  would 
sogsest.  however,  that  If  the  Congress  deems  the  ssrstem  pro- 
Tlded  by  existing  laws  should  be  reinforced,  it  should  be 
aecompUsbed  through  the  creation  of  additional  auditing 
machinery,  and  not  by  Congress  undertaking  executive  and 
administrative  functiooA. 

HnanT  Hooym. 

Tax  WHxn  Hovss.  Janmam  24,  1933. 

DsTAmczitT  or  Joancs. 
Washington.  D.  C.  Jan,uar§  24.  1933. 

■di-  I  bave  your  latter  o(  January  33.  relating  to  the  urgent 
dcfkdeney  bin.  H.  R.  1S»75.  recently  paMed  by  both  Bonum  at 
CongTCM  and  submitted  lor  your  approval. 

Tou  call  particvilar  attention  to  the  paragraph  appropriating  a 
Ixunp  sum  for  refunding  taxa*  Illegally  or  erroneoualy  collected. 
>ni^  Mk  for  my  comment  upon  tt.    It  la  as  foUowa: 
"  mxraxAV  or  nmait al  ezvkmub 

••Refunding  taxea  illegally  or  erroneoiuly  collected:  For  re- 
fundii^  taxea  Ulcgally  or  erroneoualy  collected,  aa  prorlded  by 
law.  including  the  payment  of  clalma  for  the  fiscal  year  1933  and 
prior  years.  •as.OOO.OuO:  Provided.  That  a  report  shall  be  made  to 
Coagrees  by  internal-revenue  districts  and  alphabetically  arranged 
of  all  dUbursemenU  heretinder  In  excess  of  S500  as  required  by 
•action  3  of  the  act  of  May  ».  1W8  (D.  8.  C.  8upp.  V.  title  M. 
■ac.  149).  !?><•''"<* '^g  the  "»"r>o«  of  all  persons  and  corporations  to 
whom  such  payments  are  made,  together  with  the  amount  paid 
to  each:  Prorlded,  That  no  refund  or  credit  of  any  Income  or 
profits.  ceUte.  or  gift  tax  in  excess  of  tao.OOO  shall  be  made  after 
tbe  enactment  at  thla  act  until  a  report  thereof  giving  the  name 
of  the  Individual,  truat.  estate,  partnership,  company,  or  corpcra- 
Uon  to  whom  the  refund  or  credit  is  to  be  made,  the  amount  of 
aueh  refund  or  credit,  and  the  facts  in  connection  therewith  are 
submitted  by  the  Conunlasloner  of  Internal  Revenue  to  the  Joint 
Ooounlttee  on  Internal  Revenxie  Taxation  and  action  thereon 
taken  by  said  oammlttee.  The  said  oonunittee  or  its  duly  author- 
laad  staff  shall  have  full  access  to  all  the  papers  and  shall  examine 
Into  and  pass  upon  the  case,  and  no  refund  or  credit  in  excess  of 
tao.OOO  shaU  be  made  until  the  Joint  Committee  on  Internal 
Revenue  Taxation  shall  have  so  passed  on  such  refund  or  credit, 
fixed  the  amount  thereof,  and  made  its  report  to  the  Commissioner 
of  Internal  Revenue;  and  no  refund  or  credit  in  exceaa  of  $30,000 
shall  be  made  without  the  approval  of  said  committee.  Thla 
■MiPlM  ahall  not  apply  to  refunds  or  crediu  made  pursuant  to  a 
^■gaSBt  of  a  court  having  Jurisdiction  over  the  subject  matter. 
or  a  decUion  of  the  United  States  Board  at  Tax  Appeala.  which 
haa  become  flnaL" 

Question   ariaea   at  once   whether  the  proviso   authorizing   the 
Joint   committee  of   Congreea   to   make   the   final   decision   aa  to 
irtvether  refunds  over  930.000  shall  be  made,  and  to  flix  the  amount 
'"thereof,   prescnta   constitutional   objections. 

By  other  existing  legislation  the  Congreaa  haa  aet  up  tn  the 
Trtaaury  Department  an  administrative  system  of  examining  into 
claims  for  refund  of  taxes  alleged  to  have  been  erroneously  or 
Illegally  collected,  and  authorizing  the  administrative  allowance 
of  such  claims;  and  the  system  in  force  involves  the  appropriation 
from  time  to  time  of  lump  s\uns.  not  for  any  particular  claim,  but 
avaUabte  generally  for  administrative  repayment  of  taxea  deter- 
mined In  the  Treasury  to  have  been  Illegally  or  erroneoualy  col- 
lected. This  legislation  catabllahea  administrative  or  execuUve 
functions,  and  the  prooeaa  of  applying  and  executing  the  law 
involves  administrative  and  executive  action. 

Under  the  provlao  in  the  urgent  deficiency  bill  the  action  of  the 
execuUve  oiBcers  in  the  Treas\iry  Department  charged  with  the 
duty  of  executing  the  law  respecting  ref\inds  would  be  subject  to 
review  by  a  joint  committee  of  the  Congress,  and  the  members  of 
that  committee  would  exercise  final  authority  and  make  the  de- 
etalons  as  to  whether  refund  should  be  made  and  in  what  anxmnts. 
Tha  Cooatltutlon  of  the  United  States  divides  tbe  functions  of  the 
Oovernment  into  three  great  department* — the  legislative,  the  ex- 
ecutive, aiul  the  Jud;clal  -and  eatabllehea  the  principle  that  they 
ahall  be  kept  separate,  and  that  neither  the  legislative,  executive. 
nor  Judicial  branch  may  exercise  functions  belonging  to  the  others. 
The  proviso  in  the  urgent  deficiency  bill  violates  this  constitu- 
tional principle.  It  attempts  to  entrust  to  membera  of  the  legis- 
lative branch,  acting  ex  oflldo.  executive  functions  Ln  the  execu- 
tion of  tbe  law.  and  it  attempta  to  give  to  a  committee  of  the 
laglalallia  feraaeh  power  to  approve  or  disapprove  executive  acta. 
If  the  ftmctlona  to  be  performed  by  the  Joint  committee  are 
advklfliatratlve  or  executive  In  character,  the  bill  la  subject  to  the 
ftnther  objection  that  the  selection  of  the  personnel  by  the  Con- 
nwas  la  an  infringement  of  the  constitutional  function  of  the 
■xecutlvc  to  make  appointments  and  la  an  attempt  by  the  legis- 
lative branch  to  make  appolntmenta  of  ofhclals  performing  ad- 
ministrative or  executive  functloxis. 

n  the  process  of  examination  and  allowanoe  of  a  claim  for  re- 
tvmA  of  taaaa  may  be  viewed  aa  a  leglalaUve  function,  tbe  proviso 
tB  thla  bUl  la  cquaUy  obnoxloua  to  the  Oooatttutlon  because  a 
Jotat  ooounlttee  baa  not  power  to  leglaUte.  and  legislative  power 
caa  not  be  delented  to  it.  Tbeee  prtndplea  are  aettled  >yy  many 
4taaftitaaa  at  the  Supreme  Csurt  of  the  UnMad  Statee.  to  only  a  few 
eC  whleh  need  rafwaoca  be  made.    Xa  United  Stataa  a.  Fwratra  (13 


Howard.  80,  4«-41)  the  eoort  eonaldarad  a  aUtute  ptnportlng  to 
authortse  a  district  judge  to  pass  upon  clalma  arlaing  under  the 
Spanish  treaty,  b\it  which  provided  that  the  claims  should  only 
be  paid  by  the  Secretary  of  the  Treasury,  if  deemed  by  him  to  be 
Just  and  equitable.  The  court  held  that  the  functions  of  the  Judge 
under  thla  statute  were  not  Judicial  and  ooxild  not  be  conferred 
upon  him  as  a  Judge,  but  that  he  might  be  considered  aa  acting 
•a  a  commlsaloner.  and  said: 

**  The  dutlee  to  be  performed  are  entirely  alien  to  the  legitimate 
functions  of  a  Judge  or  court  of  Justice,  and  have  no  analogy 
to  the  general  or  special  powere  ordlnartly  and  legally  conferred 
on  Judges  or  courts  to  secure  the  due  administration  of  the  laws. 
And.  If  they  are  to  be  regarded  as  ofllcers.  holding  offices  under 
the  Oovernment.  the  power  of  appointment  Is  In  the  President, 
by  and  with  the  advice  and  consent  of  the  Senate:  and  Congreaa 
could  not  by  law.  dealgnate  the  persons  to  fill  theee  ofllcee.  And 
If  thU  be  the  construction  of  the  Constitution,  then  as  the  Judge 
designated  could  not  act  in  a  Judicial  character  as  a  court,  nor 
as  a  commlsaloner.  because  he  was  not  appointed  by  the  Presi- 
dent, everything  that  has  been  done  under  the  acts  of  1823.  and 
1834,  and   1849.  would  be  void     •     •     ••'* 

In  Kllboum  v.  Thompson  (lOS  U.  8.  188)  the  court  held  that 
dutlee  which  the  House  of  Repreeentatlves  attempted  to  confer 
upon  a  committee  were  Judicial  in  character  and  not  susceptible 
of  exercise  by  the  legislative  department.  (See  also  Orenshaw  v. 
United  SUtes.  134  U.  S.  99;  liyere  v.  United  States.  272  U.  8.  62. 
A  very  recent  case  U  that  of  ^ringer  v.  Philippine  Islands,  377 
U.  S.  189.)  The  organic  act.  under  which  the  Philippine  govern- 
ment operetee.  provides  for  separation  of  leglalative,  executive,  and 
Judicial  functions,  as  does  the  Constitution  of  the  United  States, 
and  vests  in  the  executive  the  power  of  appointment  of  executive 
offlcen.  Tbe  Philippine  Leglalatiire  passed  an  act  attempting  to 
create  a  board  of  control,  consisting  of  the  Governor  General,  the 
president  of  the  senate,  and  the  speaker  of  the  house  of  repre- 
sentatlvea,  to  vote  the  stock  in  and  have  a  voice  in  the  manage- 
ment of  the  Philippine  National  Bank  and  other  governmental 
corporations.     The  court  said: 

"Legislative  power,  as  distinguished  from  executive  power,  ta 
the  authority  to  make  laws,  but  not  to  enforce  them  or  appoint 
the  agents  charged  with  the  duty  of  such  enforcement.  The 
latter  are  executive  fiinctlons.     •     •     • 

**  Not  having  the  power  of  appointment  unless  expressly  granted 
or  Incidental  to  Its  powere,  the  legislature  can  not  engraft  executive 
dutiea  upon  a  legislative  office,  alnoe  that  would  be  to  usurp  the 
power  of  appointment  by  Indirection:  though  the  case  might  be 
different  If  the  additional  dutlee  were  devolved  upon  an  appointee 
of  the  executive." 

It  held  the  act  of  the  legislature  violative  of  the  organic  act. 

There  are  various  ways  In  which  refunds  of  Illegally  collected 
taxes  may  be  provided  for.  Congreaa,  If  It  chooaes.  acting  under 
tbe  power  to  make  appropriations  from  the  Public  Treasury,  and 
the  power  to  "*n'"*****  the  Immunity  of  the  Federal  Government 
from  suit  In  the  ooorte,  may  withhold  the  power  to  make  refunda 
from  the  executive  branch  and  from  the  courts,  and  itself  deal 
with  the  subject  by  the  method  of  making  specific  appropriations 
from  time  to  time  to  pay  specific  claims  which  It  deems  just. 
Dealt  with  In  that  manner,  the  authorization  of  the  refund  con- 
stitutes a  legislative  act.  If  Congress  confera  Jurisdiction  on  the 
courts  to  examine  siich  claims  and  award  Judgment  against  the 
Government,  the  function  of  allowance  becomea  a  Judicial  act, 
although  there  still  remains  the  necessity  for  legislative  action  In 
the  form  of  appropriations  to  pay  the  Judgments.  Where,  as  under 
existing  law,  machinery  haa  been  set  up  in  the  Treasury  Depart- 
ment for  administrative  examination  and  allowanoe  of  these  claims 
by  executive  offlcera.  the  function  of  executing  this  law  becomaa 
an  executive  one  and  must  be  left  with  executive  ofllcere  appointed, 
not  by  the  legislative  branch,  but  by  the  executive. 

It  will  be  seen,  therefore,  that  the  matter  of  making  refunds 
msy  involve  either  leglslstive.  executive,  or  Judicial  functions,  de- 
pending on  the  system  adopted,  but  in  the  present  case  It  Is  un- 
neceaaary  to  make  any  eloae  analysis  of  the  nsture  of  the  fiinc- 
tlon  of  ref\uidlng  Illegally  collected  taxee.  If  It  be  an  execuUve 
or  judicial  function,  clearly  a  joint  committee  of  the  Congress 
may  not  execute  it.  and  If  it  Is  a  legislative  function  it  is  eqxially 
clear  that  a  Joint  committee  may*  not  perform  It.  Action  by  a 
committee  Is  not  legislstlon  and  a  committee  of  the  Congreaa  can 
not  legislate. 

If  the  process  attempted  by  this  bill  were  reversed  and  a  Joint 
committee  were  required  merely  to  examine  theee  clalma  and  make 
reconunendatlons  to  the  Congreea  aa  to  their  allowanoe,  to  t>e 
followed  by  appropriate  legislative  action  In  the  form  of  a  statute 
for  their  payment,  passed  tn  the  usual  way  aiul  approved  by  the 
President  or  passed  over  his  veto,  a  different  situation  would  exist. 

This  proviso  can  not  be  sxistalned  on  the  theory  that  it  la  a 
proper  condition  attached  to  an  appropriation.  Congreaa  holda 
the  ptirse  strings  and  It  may  grant  or  withhold  approprlationa  oa 
It  chooses,  and  when  making  an  appropriation  may  direct  the 
purposes  to  which  the  approprUtlon  shall  be  devoted  and  impose 
conditions  in  reepect  to  Its  use.  provided  always  that  the  condi- 
tions do  not  require  operation  of  the  Government  In  a  way  for- 
bidden by  the  Constitution.  Congress  may  not.  by  conditions 
sttached  to  appropriations,  provide  for  a  discharge  of  the  functions 
of  Government  In  a  manner  Dol  aiithorlzed  by  the  Constitution. 
If  such  a  practice  were  permlaalbte.  Congreaa  could  subvert  the 
ConsUtutlon.  It  might  make  approprlaUons  on  condition  that  the 
executive  department  abrogate  ita  functions.  It  might,  tat  ex- 
ample, appropriate  mnnay  for  the  War  Department  on  cosKlltlon 
that  the  direction  ctf  military  operations  should  be  conducted  by 
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some  peraoD  <1aa1gnate<l  by  tke  Congraw.  Xtxm  lequlfliig  the 
dent  to  abdicate  hla  functlODs  aa  OommaDdar  In  Ohlaf.  Durtog  the 
administration  of  Praaldent  Buchanan,  a  bUl  pcovldad  for  an 
appropriation  for  the  oompletlon  at  the  Waahlngton  Aqoadnct  and 
preecrlbed  that  tta  expenditure  dkould  be  tmdar  the  ■apertntand- 
ence  of  Captain  MelgaL  In  a  apedal  aaaaage  to  ttaa  nnuae  (June 
38.  1800)  the  Prealdent  aald: 

"  I  deemed  it  impoealble  that  Congreaa  eould  have  Intended  to 
Interfere  with  the  clear  right  of  the  Prealdent  to  ontnmand  the 
Army  and  to  order  tta  omoera  to  any  duty  he  aalght  deem  moat 
expedient  for  the  piihllc  Interest.  If  they  oouUI  withdraw  an  oAoer 
from  the  oommand  at  the  Prealdent  and  aeleet  him  for  the  per- 
formanoe  of  an  ezectittve  duty,  they  mi^t  tqxm  the  aame  prlndi^ 
annex  to  an  appropriation  to  carry  on  a  war  a  coodltlan  raqulr^ig 
tt  not  to  be  oaed  for  the  defenae  at  the  eountiy  iinlMi  a  particular 
person  of  Ita  own  aeleotlon  ahould  orwnmand  the  Axmy." 

Attempting  to  have  coounltteea  of  nninTaaa  approve  executive 
acta,  or  execute  admhilatratlve  fonetloaa,  or  participate  In  the 
execution  of  lawa  la  not  a  new  Idea.  Oanrled  to  ita  logleal  oon- 
duskn  It  would  enable  Oongreas,  through  wamiilrtew  or  poaona 
aelected  by  It.  gradually  to  take  over  all  executive  functlona  or  at 
least  exerclae  a  veto  power  upon  executive  action,  not  by  legMa- 
tlon  withdrawing  authority,  but  hy  tbe  acUon  of  commltteaa.  or 
of  either  Houae  acting  aq>aratdy  from  the  oCh«r.  On  May  It.  1930, 
Prealdent  Wilson  vetoed  an  appropriation  act  on  the  ground  that 
it  contained  a  provlao  that  certain  documenta  Shotild  not  be 
printed  by  any  exeeutHre  branch  or  oOoar  except  wtOt  the  aiqiroval 
of  the  Joint  Committee  on  Printing,  am^wg  other  thlnga,  he 
aald: 

"The  Congreea  and  the  Executive  abo\ild  functtan  within  their 
respective  spheres.  Otherwise  efficient  and  reaponalMe  manage- 
ment wUI  be  impossible  and  piijgreaa  Imparted  by  wasteful  foroea 
at  dlaorganlaatton  and  obatruetian.  The  Congreaa  haa  tbe  power 
and  the  right  to  grant  or  deny  an  appropriation  or  to  enact  or 
refuse  to  enact  a  law;  but  onoe  an  approprlatlan  la  made  at  a 
law  is  p assert,  the  appropriation  ahould  be  admlnlatared  or  the  law 
executed  by  the  exeeutlve  branch  of  the  Oovernment.  In  no 
other  way  can  the  Government  be  efficiently  managwrt  and  respon- 
sibility definitely  fixed.  The  Congreaa  haii  tbe  tight  to  confer 
upon  its  commltteee  full  authority  for  purpoaea  of  investigation 
and  the  accumulation  of  information  far  tta  guldanoe,  but  I  do 
not  concede  the  right,  and  certainly  not  the  wladoo.  of  the  Con- 
greea endowing  a  committee  of  either  Houae  or  a  Joint  oonunittee 
of  both  Houaes  with  power  to  preecrlbe  '  regulatlona '  under  which 
executive  departments  may  operate.     •     •     • 

"  I  regard  the  provision  In  question  as  an  invasion  of  the  prov- 
ince of  the  Executive  and  calculated  to  result  In  unwananted 
Interferences  In  the  processes  of  good  government,  producing  oaa- 
fuslon,  Irrltetion,  and  dlstraat.  The  propoaal  aaaumea  algnlfloanoe 
aa  an  outatandlng  illYKtration  of  a  growing  tendency  whldi  I  am 
aore  la  not  fully  reallaed  by  the  Congreaa  ttaatf  and  certainly  not 
by  the  people  of  the  country." 

President  Wilson  then  went  on  to  call  attention  to  other  viola- 
tions of  the  same  principle  and  referred  to  the  law  creating  the 
PubUc  Buildings  Onm mission.  tiM  membarahlp  of  vrtilch  included 
two  Senators  and  two  Repreeentatlvea,  acting  ex  oflkdo — tbe  Sena- 
tora  appointed  by  the  President  of  the  Senate  and  the  Bepre- 
sentetlvae  appolntod  by  the  Bpeakar  of  tbe  Hooae— and  to  the  fact 
that,  ao  oonstltiited,  the  cotnmlsekei  waa  eserdalng  administrative 
functions  and  that  Ita  memlien  were  performing  executiva  acta; 
that  Uembere  of  Congress,  as  auch.  were  nngepwl  In  executive 
functlona  aa  membera  of  tbe  rrimmlaifcin.  and't&at  tbe  Oongreaa 
uadar  thla  statute  was  maiing  appotataaento  to  eaaeuttve  oOoea. 

In  the  act  of  June  80,  19^  malrtng  an  appropriation  for  the 
leglalative  branch  of  the  Oovernment  for  the  flacal  year  *»*^'"g 
June  80.  1933.  and  for  other  purpoaea,  and  with  a  view  to  economy 
in  the  operation  of  the  Oovernment,  the  Oongraea  gave  authority 
to  the  Prealdent,  by  iKeeutlve  order,  to  coneoUdate.  ledlatrUmte, 
and  tranafer  various  Government  agenclea  and  functlona;  and 
establlahed  a  general  formula  for  hla  guldanoe.  By  section  407 
tt  waa  provided  that  the  Bxeeotlve  CH-der  ahould  be  tnnemltted  to 
the  Congreea  In  eeealon  and  ahould  not  become  effective  untU 
after  the  expiration  of  00  daya  ftooa  aueh  tranamlaaton  and  that 
"  If  either  branch  of  Oongreaa  within  aueh  00  calendar  days  shall 
pass  a  resolution  dis^n^^ovlng  of  such  fceeutlte  order  or  any 
part  thereof,  such  ^aeutlve  order  tfiali  hecoaas  nan  and  void  to 
the  extent  of  each  dtmpproval.'*  It  muat  be  aannaad  tliat  the 
functlona  of  tbe  Prealdent  under  this  aet  were  executive  in  their 
nature  or  they  could  not  have  been  conatttutlonally  conferred 
upon  him.  and  ao  there  waa  aet  op  a  method  by  which  one 
House  of  Congress  might  disapprove  Bxecutlve  aetkm.  Mb  one 
would  question  the  power  of  Oongreaa  to  provlda  for  delay  In 
the  execution  of  auch  an  admlnlatrattve  order,  or  Ito  power  to 
withdraw  the  authority  to  make  tbe  order,  providad  the  with- 
drawal takea  the  form  of  legMatkm  Tbe  attempt  to  give  to 
either  House  of  Congress,  by  action  which  la  not  leglalatlon. 
power  to  diaapprove  admlnlstratlva  acts,  raises  a  grave  question 
as  to  the  validity  of  the  entire  provlsibn  in  tbe  aet  of  June  80, 
1983.  for  KxecnUve  reorganisation  of  govemmantal  fanctkma. 

Since  the  organlaatlon  of  the  Oofaniment.  FieMdento  have 
felt  bound  to  Insist  ujion  the  ■tahitenance  of  tbe  Bseci^ve 
functions  unlmpairsd  by  legislative  encroafdunaai.  just  aa  the 
leglalative  brand*  haa  felt  boond  to  reelat  lateitareneaa  with  ite 
power  by  the  SseeuUve.  To  acqntaaee  in  leglilatlnn  having  a 
tendency  to  eneroach  upon  the  RaeiMUie  aatbort^  raeulte  in 
^M^'^fng  dangeroua  preoedenta. 

The  first  presidential  def  enee  of  the  Integrity  eg  tbe  powers  of 
the  Oonatltuttoa  waa  aade  liy  Weahlngtoa 
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on   being 
and  tn  hla  maa- 


the  Bduse  of 
reoogniaed  as  part  of  the  treaty-making 
aage  then  to  Oongraas  ha  aald: 

"It  is  essential  to  the  due  admlnlatratlen  of  tbe  Oovernment 
that  the  boundaries  fixed  by  the  Oonstttotion  betwem  tbe  differ- 
ent dqtartmento  should  be  preeerved." 

From  that  day  to  this  the  Preeldente,  with  very  few  eaoeptloaa, 
have  felt  the  neceesity  of  refualng  to  overlook  encroaehmente  upon 
the  exectitlve  power.  John  Adama.  Jeffemn.  Madlaen,  John 
Qulncy  Adama,  In  sueoeeslon,  had  occasion  to  resist  interference 
with  tbe  executive  power.  On  at  least  alx  occaaions  Prealdent 
Jackson  found  it  necessary  to  resist  encroachment.  On  one  ooca- 
slon  he  said: 

"I  deem  it  aa  imperative  duty  to  maintain  the  sunremaey  of 
that  sacred  instrument  (Uie  Constitution)  and  the  uununitlae 
of  the  department  intrusted  to  my  care." 

In  1877  President  Orant  vetoed  an  act  of  Oongresa  wbiBb  at- 
ten4>ted  to  make  the  Clerk  of  the  Houae  of  B^reaantatlve  aa 
officer  to  perform  executive  dutiea  on  the  grotind  that  It  waa 
an  encroachment  upon  the  ctmatltutkmal  right  of  tbe  exeeutlva 
branch  to  appoint  ofBoera  of  the  Uhlted  Stataa.  Prealdent  8ayae 
vetoed  am>roprlatlon  bllla  containing  rlden  attempting  to  inter" 
fere  with  the  Prealdent's  power  aa  Commander  in  ChMl  of  the 
Army.  On  June  4,  1930.  Prealdent  Wllaon  vetoed  the  Budget  bill 
which  created  the  office  of  Comptroller  Oenerai  becauae  It  pro- 
vided that  the  Inetuabent  could  only  be  removed  by  a  Joint  raao- 
lution  of  Congreaa.    In  hla  raeaaage  he  aald: 

"I  am  convinced  that  the  Congreaa  la  without  oonatttutlonal 
power  to  limit  the  appt^ntlng  power  and  tta  Incident,  the  power 
of  removal  derived  from  tbe  Oonatttutton.  *  *  *  I  can  find 
in  the  Coaatltutlon  no  warrant  for  the  axerdae  of  thla  power  by 
the  Coaogreaa.  •  •  •  Bearding  aa  I  do  the  power  of  removal 
from  office  aa  an  easential  Incident  to  Vbm  aiqpoAnttng  power.  I 
can  not  eeeape  the  condualon  tbaX  the  veating  of  thla  power  of 
removal  In  tbe  Congreea  is  unoonatltutlonal     *     *     *." 

A  almllar  bill  waa  enacted  and  approved  in  the  next  admlnlatra- 
tkm.  but  the  aoundneaa  of  Prealdent  Wllaon'a  views  on  the  am- 
atltutlanal  question  waa  aubaequently  eetabllabed  by  tbe  decision 
of  the  Supreme  Court  of  the  United  States  In  Myers  v.  United 
Statea  (373  U.  S.  63). 

Many  other  Instances  might  be  referred  to.  An  efceellent  his- 
torical account  of  tlieae  will  be  found  in  an  addreas  delivered  by 
the  Hon.  Chariea  Warren  on  Prealdentlal  Declaratlona  of  Inde- 
pendence.  (Boaton  Unlveratty  Law  Bevlew.  VoL  X  January,  1980. 
No.  1.)  Batdi  Prealdent  haa  felt  It  hla  duty  to  paaa  the  executive 
authority  on  to  ills  aucceeaor  unimpaired  by  ttu  adoption  of 
dangerous  precedenta.  You  have  not  healtated  to  act  when  ocea- 
aion  haa  arlaen.  (United  Btatce  «.  Oeotge  Otis  Smith.  386  U.  &  0. 
38  note  8.)  The  proviso  In  tills  deOclencv  bill  may  not  be  laa- 
portant  in  Itself,  but  the  principle  at  stake  is  vital.  Bnctoaph- 
menta  on  the  Executive  authority  are  not  likely  to  be  deilberato, 
but  that  very  fact  makea  them  aU  tbe  more  Insldlons.  In  tbe 
praaent  «*■**"«■'  there  la  no  baala  for  auggeattng  that  the  Omgraai 
intentlonaiiy  tranagreaaed  constltutionai  limitations.  One  Houes 
did  not  ccmslda'  the  point  and  in  the  other  It  Is  not  dear  that 
any  definite  conclusion  waa  reached  raapertlng  tt. 

During  the  Senate'a  conaWeratton  of  thla  urfeat  deflclency  bill 
the  constitutional  obJectlaDa  to  the  provlao  relating  to  tax  refunds 
do  not  aeem  to  have  been  mentioned  When  the  provleo  waa  con- 
sidered in  the  House,  constttuttonal  objections  to  tt  ware  pra- 
aented  in  an  aUe  addreaa  by  Oongreaaman  Wood,  wboea  vlewa 
were  aappiirted  by  other  Mambaw  of  tbe  Hooea  learned  tn  eon- 
atttntional  law,  and  no  aerloua  attempt  In  d^Mte  appears  to  have 
been  made  to  controvert  the  argiunenta  thua  advanced. 

There  la  one  other  factor  In  tbe  caae  bearing  on  the  dlaptwltfcm 
you  may  make  of  this  mesame.  If  thla  bm  le  spread  tq^on  the 
Btatute  hooka,  through  reoetvlng  your  approval  or  betag  peeaad 
over  a  veto,  not  only  would  the  provlao  rejecting  the  power  of 
the  Joint  committee  to  autbortoe  refunda  be  void,  but  tbe  de- 
ficiency appropriation  for  payment  of  reftnala  would  tall  with  tt. 
Whenever  a  provision  tn  a  etatete  la  Sound  Invalid.  qaaaltDn  erieea 
aa  to  whether  the  wboie  act  falte  or  only  the  objeetlonable  aae- 
Uon.  Thla  d^>enda  on  whether  the  uneonatltutlonal  provlalon  la 
aeparable  from  the  reat  of  the  act  and  In  derirttng  that  qtiae- 
tion  the  coorta  endeavor  to  aacerteln  from  the  tenaa  of  the  act 
and  tta  subject  matter  wbether  Oongreaa  would  have  Intaoded 
the  haT*»«f  of  the  act  to  atand  without  the  obnoxloua  provMoa. 
(Dorchy  v.  Kanaaa.  385  U.  8.  388.  389.)  Under 
the  i»ovlalan  in  thla  bin  qiproprlatlag  money  for  lefond  ef 
together  with  the  provlao  req)eetlng  powers  of  tbe  Jolat 
mlttee.  are  dearly  aeparabte  from  tbe  reet  of  the  aet  touf  not 
from  each  other.  In  my  opinion,  tbe  appropriation  for  tas  re- 
funda and  the  prorleo  attadied  to  it  muat  atand  or  fan  together. 
Who  can  aay  that  Oongraea  wwnld  have  made  tbia  appropriation 
without  the  provlaoT  I  have  no  beets  for  each  aa  eeaiiniptlon.  If 
the  Congreaa  makea  an  appropriation  attaching  to  It  an  Invalid 
amdttlon.  we  would  hardly  be  Justtiled  In  rejeettng  tbe  eondltton 
tm  yoM  and  treating  the  appreprletlcB  ee  avallahie  Tbm  etfe 
oourae  la  to  treat  tbe  two  aa  tnaefniahle. 

Tbe  reeatt  to  ttet  If  thla  blU  ahould  take  tbe  form  of  a  atatute 
the  Secretary  of  the  Tteaaury  WDUld  be  oanfTonted  wttb  tbe  fact 
that  taie  appropriation  far  tax  refunda.  aa  well  aa  tbe  proeleo 
to  tt.  la  void,  and  would  net  be  avaOaUe  far 


df 

with  tbe  leaull  that  If  aa  prior  u\!Jfrvlflr^tk^^^^tn  aea  avaU- 
ahle.  payment  of  aU  refunda  of  any  amount,  would  atop  until 
further  appt  uprlattima  for  tbat  pntpoae  were  wiade  by  tbe  OoagrMS. 
Tbla  would  be  unfortuaate,  la  that  tt  would  rteult  In  delay,  aad 
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iBjustloe  to  tmzp«7«n.  utd  th«  MctanulAUofi  at  Interest  cbArg** 
•«mln«t  th«  Oorermnent. 

It  affcrdi  an  Mlditionja  rcMon  why  tlila  mMwure  may  witfl  b* 
returned  to  the  Congreea  vltbout  your  approTal  to  give  tbat  body 
the  oppcrtunlty  to  eUmlnate  ttte  prortao.  or  If  It  be  dlaaatUfled 
with  the  exlstlsc  machinery  it  haa  eatabUabed  by  law  for  the 
■MUHaC  ct  tax  ri<«ada.  to  subatltute  aome  other  method  not  open 
t»  ap—nttitlonal  c^jecttona. 
B«pectfuil7. 

Wiuiaxt  D.  ICttcbbzx, 

Attorney  GeneroL 
TnPusnnrr. 

Th4  White  BouM. 

The  SPEAKER.  The  objections  of  the  President  win  be 
entered  at  large  on  the  Journal,  and  the  message  and  the 
accompanying  papers,  together  with  the  bill,  will  be  lulnted 
fts  a  House  document. 

The  question  Is,  Will  the  House,  on  reconsideration,  agree 
to  pass  the  bill,  the  objections  of  the  President  to  the  con- 
trary notwithstanding? 

Mr.  BYRNS.  Mr.  Speaker,  I  am  going  to  take  only  a 
moment  of  your  time.  I  am  quite  sure  every  Member  of 
the  House  knows  the  groimds  upon  which  the  President  has 
seen  fit  to  veto  this  deficiency  bilL 

We  were  told  several  weeks  ago  it  was  exceedingly  im- 
portant that  this  bill  should  become  law  in  the  interest  of 
the  unemployed  and  the  suffering  here  in  the  District  of 
Columbia,  since  it  carries  an  appropriation  of  $625,000  for 
that  purpose.  The  Committee  on  Appropriations,  acting 
first  through  its  subcommittee,  hurried  the  hearings  upon 
the  deficiency  bill  as  much  as  possible,  presented  the  bill 
here  in  the  House,  and  it  was  passed  and  sent  to  the  Senate. 
Promptly  upon  its  passage  by  the  Senate  the  two  Houses 
went  into  conference  upon  the  few  amendments  which  had 
been  made  by  the  Senate,  came  to  an  agreement,  the  bill  was 
passed  and  sent  to  the  President.  Of  course,  any  delay  that 
may  happen  with  reference  to  supplying  those  who  are  said 
to  be  badly  in  need  of  fimds  will  not  rest  at  the  door  of 
Congress,  and  certainly  not  at  the  door  of  the  House. 

Z  have  not  had  opportunity  to  read  the  opinion  of  the 
Attorney  Qeneral.  which  Is  quite  lengthy.  It  covers  quite  a 
number  of  pages — some  12  or  14 — and  the  very  fact  that  it 
does  cover  so  many  pages  leads  me  to  believe,  possibly,  the 
Attorney  Qenersd  found  some  difficulty  In  arguing  himself 
tnto  the  Idea  that  this  bill  is  unconstitutional. 

The  message  of  the  President  is  short  and  to  the  point. 
Tilt  money  represented  by  theae  proposed  tax  refunds  has 
been  paid  into  the  Treasury  under  tax  bills  passed  by  Con- 
gress and  collected  through  the  machinery  set  up  by  Con- 
grvM  for  that  purpose.  After  the  money  has  been  paid 
into  the  Treasury  of  the  United  States,  there  is  no  way,  so 
far  as  I  know,  whereby  it  can  be  gotten  out  except  through 
an  affirmative  act  of  Congress  making  an  appropriation,  and 
it  would  seem  to  me,  without  having  opportunity  to  fully 
examine  into  the  subject,  that  in  providing  for  this  money  to 
be  paid  out  to  Individuals,  Congress  should  have,  and  does 
have,  the  right  to  prescribe  the  methods  that  shall  be  fol- 
lowed and  the  circumstances  under  which  the  refund  may 
be  made.  Because  if  it  is  not  refunded  in  accordance  with 
the  Judgment  of  Congress,  and  In  accordance  with  its  re- 
quirements, then,  undoubtedly,  there  Is  no  way.  so  far  as  I 
know,  whereby  Congress  can  be  forced  to  appropriate  the 
money. 

So  in  voting  to  override  this  veto  I  shall  do  so  with  the 
best  conscience  for  the  reasons  I  have  stated.  As  Members 
of  Congress  called  uix>n  to  vote  money  out  of  the  Treasury 
to  reimburse  some  one  asking  for  a  refund,  we  have  the 
right  by  our  vote  to  say  how  that  money  shall  be  paid  out 
and  what  procedure  shall  be  followed  before  it  is  paid. 

I  can  not  understaxxl.  therefore,  how  It  can  be  said  that 
when  Congrtts  undertakes  to  prescribe  such  a  method  it  r^n 
be  said  to  be  unconstitutloxud. 

Mr.  CHINDBLOM  Will  the  gentleman  yield?  Would 
not  the  gentleman  be  willing  to  have  the  message  printed 
in  the  Rscoao  so  that  we  can  read  it  to-morrow  and  let  the 
vote  go  over  until  we  have  read  the  message  and  the  opinion 
of  the  Attorney  Qeneral?    The  question  of  constitutlonaUtj 


is  one  for  legal  coDstroctlon.  and  we  have  not  heard  the 
opinion  of  the  Attorney  OeneraL  It  Is  late,  and  let  the  vote 
go  over  until  to-morrow. 

Mr.  BYRNS.  That  Is  for  the  House  to  decide.  The  Presi- 
dent has  urged  immediate  action,  and  I  see  no  reason  why 
we  should  not  vote  and  dispose  of  it  now. 

Let  me  say  this,  and  then  I  will  close.  What  Is  this  prop- 
osition? All  this  amendment,  which  was  adopted  in  the 
Senate  and  finally  agreed  to  by  the  House  and  Senate  con- 
ferees and  confirmed  by  the  House,  does  Is  to  say  that  when 
the  Internal  Revenue  Commissioner,  not  a  court  but  an 
executive  officer  of  the  Government,  has  determined  that  a 
refimd  should  be  made.  If  it  amotmts  to  more  than  $20,C00, 
he  shall  send  the  case  up  here  to  a  Joint  committee  compared 
of  Senators  and  Representatives  from  the  Committee  on 
Finance  in  the  Senate  and  Ways  and  Means  In  the  House, 
and  that  that  committee  shall  consider  tne  facts  sent  to  it  by 
the  Internal  Revenue  Commissioner,  make  such  investigation 
as  the  committee  chooses,  and  if  it  approves  of  the  action 
of  the  Internal  Revenue  Commissioner  it  shall  fix  the  amount 
of  the  refund  that  shall  be  made.  Why  should  anyone 
object  to  that? 

Mr.  RAGON.    Will  the  genUeman  yield? 

Mr.  BYRNS,    I  yield. 

Mr.  RAGON.  I  understand  the  President  objects  to  tie 
provision  that  gives  Congress  the  right  to  Investigate  and 
refund  amoimts  that  are  above  $20,000.  We  have  the  riglit, 
or  have  been  HMnming  the  right,  to  examine  all  amounts 
above  $75,000.  Has  anyone  ever  objected  to  the  constitu- 
tionality of  the  act  that  gave  us  that  authority? 

Mr.  BYRNS.  None  that  I  am  aware  of.  I  thank  the  gen- 
tleman for  his  suggestion. 

Mr.  RAGON.  Can  the  gentleman  conjure  up  In  his  mhid 
any  reason,  if  we  have  the  right  to  review  refunds  above 
$75,000.  why  we  should  not  have  the  right  to  investigate 
refunds  above  $20,000? 

Mr.  BYRNS.  Absolutely  not.  This  seems  to  be  an  after- 
thought to  protect  those  big  refunds  concerning  which  there 
has  been  so  much  suspicion  in  the  past  decade.  No  one 
should  object  to  publicity.  Mr.  Speaker,  I  move  the  previous 
question. 

The  question  was  taken. 

Mr.  MAPES.  Mr.  Speaker.  I  ask  for  a  division  on  ordering 
the  previous  question. 

The  House  divided;  and  there  were — ayes  191,  noes  169. 

Mr.  MAPES.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  na3rs. 

The  SPEAKER.  As  many  as  favor  ordering  taking  the 
vote  by  the  yeas  and  nays  will  rise  and  staiul  until  counted. 
[Aft4!r  counting.]  Forty-two  Members  have  risen,  not  a 
sufficient  number. 

So  the  previous  question  was  ordered. 

Mr.  BIAPBS.  Mr.  Speaker,  I  do  not  see  how  the  House 
can  act  intelligently 

Mr.  BANKHEAD.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  MAPES.  Mi.  Speaker,  I  destre  to  submit  a  unani- 
mous-consent request. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  MAPES.  I  ask  unanimous  consent  that  the  opinion 
of  the  Attorney  General  upon  which  the  veto  message  of 
the  President  is  based  may  be  read  for  the  information  of 
the  House. 

Mr.  BANKHEAD.    Mr.  Speaker,  I  object. 

The  SPEAKER.  The  question  Is,  Will  the  House,  on  re- 
consideration, agree  to  pass  the  bill,  the  objections  of  the 
President  to  the  contrary  notwithstanding? 

Mr.  MAPES.  Mr.  Speaker,  I  desire  to  submit  another 
unanimous-consent  request,  and  that  is  that  the  vote  on  the 
veto  message  may  be  postponed  until  to-morrow  morning. 

Mr.  KENNEDY.     Mr.  Speaker,  I  object. 

The  SPEAKER.  The  ConsUtution  requires  that  the  roll 
be  called  on  this  vote.    The  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were— yeas  193,  nays 
158.  not  voting  75.  as  f  oUowi: 
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TSAS— 193 


Arnold 

Ayrea 

Bankhead 

Barton 

Black 

Blantoa 

Bloom 

Boehne 

BoUeau 

Boland 

Brand.  Ohio 

Brings 

Brownlns 

Brunner 

Buchanan 

Bulwinlcle 

Burch 

Busby 

Byrna 

CampbeU,  lowm 

Canfleld 

Cannon 

Garden 

Carley 

Cartwrlghft 

Cary 

Castellow 

CeU«r 

Chapman 

Chavez 

Chriatsau 

Cochran,  Mo. 

Cole.  Md. 

CoUlna 

Condon 

Connery 

Cooper.  Tena. 

Cox 

Crou 

Croaser 

Crowe 

Culien 

DavlB.  Tenn. 

Delaney 

X>eBouen 

Dlclclnaon 

Dlcksteln 

X>iee 

Adtlne 

Aldrlch 

Allen 

Andreaen 

Andrew,  liaaa. 

Andrews.  N.  T. 

Arents 

Bacharach 

Bachmann 

Bacon 

Barbour 

Beedy 

Blddle 

Bohn 

Bolton 

Bowman 

Britten 

Brumm 

Burtneai 

Cable 

CampbeU,  Pa. 

Carter.  Calir. 

Chindblom 

Chipertteld 

Chilstopheraon 

Clacue 

Clancy 

Cochran.  Pa. 

Cole.  Iowa 

Colton 

Connolly 

Cooper.  Ohio 

CraU 

Crowther 

Curry 

Darrow 

Davenport 

Z)«TU.Pa. 

DePrtaat 

2>yer 

I 

Abemethy 

Allsood 

Almon 

Auf  der  Heide 

Baldrlge 


Domlnlek 

Doughton 

Douglna 

DoweB 

Doxey 

Drane 

DrewTf 

Driver 

Blaey 

BsUck 

Pemandes 

Fleslnser 

FUhbume 

PltqMtrlck 

Ftannegan 

Flood 

Puller 

Pulmer 

Oam  brill 

Gaaqite 

GaTagan 

OUbtft 

OUchrlat 

OUlen 

Glover 

Ooldsborough 

Oraufleld 

Greenwood 

Greeory 

OrUBn 

Grljwold 

Halne* 

Hannock.  M.  O. 

Hare 

Blarlaa 

Hart 

Hastings 

Hill,  Wash. 

HowaMl 

Huddleston 

Jacobeen 

Jeflers 

Johnson,  Mo. 

Johnson,  Okla. 

Johnson.  Tex. 

Jones 

Kadlnt 

Keller 

KeUy.XU. 


W«inp 

Kennedy.  Md. 

Kennedy,  N.  T. 

Kerr 

Klebers 

Kntffln 

Kxms 

Kvale 

LaOuardta 

Lambertsoa 

Lambeth 

Lamneefc 

lAnham 

Lankrord.Oa. 

lArrabee 


Lewis 

Llchtenwalner 

Lindsay 

Lonergaa 

LoEler 

Ltidlow 

McCUntlc.  CMda. 

McOormack 

McDuffle 

McKeown 

McBeynolds 

McSwaln 

Major 

Maloney 

Mananeld 

May 


MlUer 
MUllgan 
MitdbeU 
Mobley 
Montajrue 
MonteC 
Moore.  Ky. 
Morehead 
Nelson.  Mo. 
Norton.  Nebr. 
Norton,  M.  J. 
O'Connor 
Oliver,  Ala. 
Oliver,  N.  T. 
Overton 
Owen 


Parker.  Qa. 
Parks 

Parsons 
Patman 
Patterson 
Peavey 

pouk 

PtmU 
Bagon 
Balney 
Bamspe^ 

Baybum 
Hogeis.  M.  H. 
Sabath 
Sanders.  Tez. 
Sandlln 

Sehuets 

Shallenberger 

Shannon 

Smith.  Va. 

Smith.  W.  Va. 

Somers,  N.  T. 

Sparks 

Spence 

SteagaU 

8tevens(« 

Simmers,  Tex. 

Sutphln 

Swank 

Tarvsr 

Thomason 

Tlemey 

Vinson.  Oa. 

Warrm 

West 

Whlttlngton 

Wmiams,M 

WUsen 

Wlnso 

Wlthrow 

Wood.aa. 

Woodrum 

Ton 


MAYS— 158 


UOolo. 
Saton.  N.  J. 
Englebrlght 
Krk 
Bstep 

Svans.CaUf. 
Flnley 
Fish 
Fobs 
Freer 
Free 
Frendi 
Gibson 
Glflord 
Goes 
Ouyerj 
Hadle^ 
Hall.m. 
Hall.  N.  Dak. 
Hancock.  W.  T. 
Hardy 
Hartley 
Haugen 
Hawley 
Hess 
Hoch 
Hogg.  tnd. 
Hogg.  W.  Va. 
Holaday 
HoUlster 
Hooper 
Hope 
Horr 

Houston.  Del. 
HuU.WUllamB. 
Jenkins 
Johnson,  S.  Dak. 

WmtiY« 

KeUy.Pa. 
Ketrham 


Klnaer 

Knutaon 

Kopp 

Kurts 

Lankford.  Va. 

Leavltt 

lohlbach 

Luce 

McCUntock.  Ohio 

McFadden 

McOugln 


Martin. 


MlUard 
Moore.  Olilo 
Murphy 
NelKm.Me. 
Nelson,  Wis. 
Rledrlnghaus 
NoUb 

Parker.  N.  T. 
Partridge 


Selberllng 

Shott 

Shreve 

Sinclair 

Smith.  Idaho 

SneU 

Snow 

Stafford 

Stalker 

Stokes 

Strong.  Kana. 

Stiong.Pa. 

Stull 

Summers.  Wash. 

Swanson 

Swlck 

Taber 

Temple 

Thatcher 

Tburston 

TUnberlaka 

Ttnkham 

Treadway 

Turpln 

Wason 


PetUngin 

Plttenger 

Pratt.  Hazoonrt  J. 

Prau.Bu(h 

PumeU 


Bansley 

Beed.M.T. 

BelUy 

Bldi 

Boblnson 


Schafcr 


NOT  VOTING— T» 


Weeks 

Wdch 

White 

Whitley 

Wlggleswui  th 

WUllamaon 

Woleott 

Wolfendea 

Wolvcrton 

Woodruff 

Wyai^ 


"ii^ir 


Beck 

Bland 
Boylan 
Brand.  Oa. 

LXXVI- 


Buckbee 

Bunllck 

Carter,  Wyo. 

Cavlochla 

Chase 

Clark.  If .  C. 

Clarka.N.T. 

OoUler 

Cooke 

Coming 

156 


Ooyle 

Cnonp 

Culkla 

Dleterleh 

Dtaaey 

Douglaa.  Arts. 

Doutrteh 

Bvaiis.Mimt. 


CMder 

Goodwin 

Green 

HUl.MIaa 
HUi.Ala. 


Martin.  Oreg. 

Simmons 

VtiderhlU 

Mf>MSBr 

Slrovlch 

Underwood 

PeiUns 

Stewart 

Vinson.  Ky. 

Pou 

SuUlvan.  N.  T. 

Weaver 

Beld.m. 

Sullivan.  Pa. 

WUllaau.  Tsx. 

Bomjue 

Sweeney 

Wood.Ind. 

Rudd 

Swing 

Wright 

Sanders.  N.  T. 

Taylor.  Oolo. 

Tata* 

Selvlg 

Taylor.  Tenn. 

James 

Johnson,  m. 
Johnson.  Wash. 
Laraen 
Loofbourow 
Lovette 
McMUlan 
Manlove 

So  (two-thirds  not  having  voted  In  favor  thereof)  the  veto 
of  the  President  was  sustained,  and  the  bill  was  rejected. 
The  Clerk  announced  the  fc^owing  pairs: 
On  this  vote: 

Mr.  Abemethy  and  Mr.  Crump  (for)  with  Mr.  Cavlcchla  (afklnst). 

Mr.  Evans  of  Montana  and  Mr.  Hill  ot  Ai«t»«»y  /(or)  ^^h  Mr 
Gkiider  (against). 

Mr.  Sweeney  and  Mr.  Weaver  (for)  with  Mr.  Clartce  of  New  Tork 
(against) . 

Mr.  Wright  and  Mr.  Igoe  (fctf)  with  Mr.  Hopkins  (against) . 

Mr.    Williams    of    Texas    and    Mr.    Larsen    (for)     with    Mr.    Ooyle 

Mr.  Bland  and  Mr.  Fulbrlght  (for)   with  Mr.  Perkins  (against). 

Mr.  Taylor  of  Colorado  and  Mr.  Auf  der  Heide  (for)  with  Mr.  John* 
son  of  Washington  (against). 

Mr.  Stewart  and  Mr.  Hall  of  Mlaslsslppl  (for)  with  Mr.  Wood  of 
Tnrti>rm  (against) . 

Mr.  Rudd  and  M^.  Disney  (for)  with  Mr.  Beck  (against) . 

Mr.  SxUUvan  of  New  Ywk  and  Mr.  Pou  (for)  with  Mr.  Carter  of 
Wyoming  (against). 

Mr.  Clark  of  North  Carolina  and  Mr.  Green  (for)  with  Mr.  Manlove 
(against). 

Mr.  Slrovlch  and  Mr.  McMUlan  (for)  with  Mr.  Dootrleh  (against). 

Mr.  Boylan  and  Mr.  Almon  (for)   with  Mr.  Culkln  (against). 

Mr.  Brand  of  Georgia  and  Mr.  Allgood  (for)  with  Mr.  Buckbee 
(against). 

Mr.  Bomjue  and  Mr.  Vinson  of  Kentucky   {tor)   with  Mr.  Cooke 

Mr.  Underwood  and  Mr.  Hbmor  (for)  with  Mr.  Baldrlge  (against). 
Mr.  Beam  and  Mr.  Dletetich  (for)  with  Mr.  MotMer  (against) . 


rulbrtshS 
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Additional  general  pairs: 

Mr.  Martin  of  Oregon  with  Mr.  Beld  of  nilnols. 
Mr.  Coming  with  Mr.  James. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  desh-e  to 
announce  that  my  colleagues.  Messrs.  Holmis  and  UNon- 
HiLL,  are  absent,  and  if  they  were  here  they  would  vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  message  of  the  President  and  the 
bUl,  together  with  the  accompanying  papers,  are  referred  to 
the  Committee  on  Appropriations  and  ordered  printed,  and 
the  Clerk  will  notify  the  Senate  of  the  acUon  of  the  House. 

PIZDVG  THI  COKKKNCnOENT  OP  THK  TDUCS  OF  PKXSZSSNT.  VICI 

PUtSUKMT,  STC. 

The  SPEAKER  laid  before  the  House  a  communication 
from  Benjamin  M.  Moeur^  Governor  of  the  State  of  Arisona, 
announcing  that  the  eleventh  legislature  of  that  State  had 
ratified  the  proposed  amendment  to  the  Constitution  of  the 
United  States  fixing  the  oommencement  of  the  terms  of 
President  and  Vice  President  and  Members  of  Congress,  and 
fixing  the  time  of  the  aw»»mhn«y  of  congress. 

LEAVK  or  ABSSNCX 

By  unanimous  consent,  leave  of  absence  was  granted  at 
f(dlows: 

To  Mr.  Jknkxns,  for  five  days,  on  account  of  death  In 
family. 

To  Mr.  Si:KWAaT.  on  account  of  sickness. 

To  Mr.  RoMJvs,  for  one  day,  on  account  of  iUness. 

To  Mr.  Bland,  indefinitely,  on  account  of  illness. 

WAX  DKPAKTMZNT  APPKOPUAnON  BILL 

Mr.  THATCHER.  Mr.  Bpeaktr,  I  ask  unanimous  «»• 
sent  to  extend  my  remarks  on  the  Army  apuvropriatUm  bill 
passed  to-day  and  to  include  therein  certain  extracts  from 
the  report^  the  bill,  and  the  hearings. 

the  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  THATCHER.  Mr.  Speaker,  I  always  feel  a  deep  in- 
terest in  the  War  Department  appropriation  bills.  This 
arises  not  only  because  of  the  great  importance  of  national 
defense,  for  which  appHHTrlations  are  carried  in  these  meas- 
ures, but  also  because  of  the  many  nonmilitary  items,  such 
as  river  and  harbor  improvement,  flood  control,  the  mainte- 
nance and  operation  of  the  Panama  Canal,  the  national  mOi- 
taiy  parks  and  cemeteries,  and  the  like. 


l^ 
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It  Lb  not  powible  for  me  to  dlscun  all  of  the  femtures  of 
the  bin  under  consideration — ^that  making  appropriations 
lor  the  War  Department  for  1934;  that  is  to  say.  tar  the 
Haeal  year  beginning  July  1.  1933.  However.  I  do  wiah  to 
comment  upon  certain  items  and  features. 

THB    PAJCAM  A    CAMU, 

It  was  my  pleasure  to  visit  once  again,  tn  December -Janu- 
ary laai,  the  Isthmus  of  Panama  and  to  see  there  the  prog- 
ress in  the  construction  of  the  Madden  Dam.  I  rlsited  the 
site  of  the  project  in  August.  1929,  before  the  actiial  con- 
struction had  started.  The  work.  In  the  hands  of  private 
contractors,  and  under  the  general  supervision  of  the 
Panama  Canal  authorities.  Is  advancing  at  a  very  satisfac- 
tory rate.  Seeing  the  activities  thus  involved  brought 
vividly  to  mind  the  work  on  the  canal  enterprise  at  the  peak 
of  the  construction  period.  1910  to  1913.  inclusive,  when  it 
was  my  privilege  to  serve  as  a  member  of  the  Isthmian 
Canal  Commission  and  head  of  the  Department  of  Civil 
Administration  of  the  Canal  Zone. 


The  new  lake,  up  the  Chagres  River,  which  win  thus  be 
formed  wiU  serve  the  double  purpose  of  creating  a  substan- 
tial water  sufiply  reserve  for  lockage  purposes  and  an  active 
supply  for  hydroelectric  needs.  The  major  hydroelectric 
plant  is  being  built  at  the  new  dam.  and  the  water  used  here 
to  develop  electrical  energy  for  the  canal  operations  win 
not  be  wasted  into  the  sea,  as  is  the  case  at  Oatun  at  pres- 
ent; but  win  pass  into  Oatun  Lake,  there  to  become  available 
for  lockage  purposes. 

The  creation  of  the  new  lake  wiU  not  only  save  aU  ques- 
tion of  an  adequate  water  supply  to  operate  the  canal  to 
capacity  with  the  present  lock  system  but  will  also  itrovide.  as 
is  fully  believed,  an  adequate  water  supply  for  the  operation 
of  the  canal  when,  as  is  contemplated,  another  series  of 
locks  paralleling  those  now  constructed  may  be  built.  It 
may  be  50  years  before  there  is  any  actual  need  for  further 
canal  facilities,  and  with  axu>ther  aeries  of  locks  provided,  the 
canal,  it  is  thought,  wiU  take  care  of  all  Isthmian  traffic 
for  more  than  100  years  to  come.  Hence,  the  construction 
of  another  interoceanic  canal  across  the  Isthmus,  or  else- 
where, would  seem  to  be  a  problem  for  the  indefinite  future. 
The  general  economic  stress  has  affected  the  canal  as 
•hipping  has  substantially  fallen  off  In  recent  years. 


I  regret  the  fact  that  the  appropriations  for  work  oa  the 
liadden  Dam  for  1934  again  will  come  out  of  funds  of  the 
Panama  Railroad  Co.  Idy  Judgment  has  been  that  the  gen- 
eral funds  of  this  old  and  highly  important  organiaatkm 
should  be  preserved  for  its  own  needs;  with  the  exception, 
perhaps,  of  an  occasional  payment  of  a  dividend  character, 
reasonable  In  amount,  into  the  United  States  Treasury.  It 
seems  to  me  that  we  are  cutting  too  deep  into  the  reserves 
of  the  company  in  the  ma^ny  oi  annual  appropriations  for 
this  construction  work  of  the  canaL 

Of  the  six  members  of  the  Isthmian  Canal  Oommlsslon 
with  whom  I  had  the  honor  to  serve — the  commission  hav- 
ing been  composed  of  seven  members — aU  have  passed  away 
esKcept  Oen.  William  L.  SIbert.  His  great  work  In  the  con- 
struction of  the  locks,  dam.  and  related  works  at  Oatun 
constitutes  a  splendid  memorial  to  his  Isthmian  labors;  but 
since  the  completion  of  the  canal  he  has  continued  to 
*"  carry  aa."  and  In  the  omstnictlon  of  the  new  docks  at 
Mobile  and  in  his  service  in  connection  with  studies  and 
recommendations  in  regard  to  the  great  Boulder  Dam  proj- 
ect, he  has  given  ample  proof  that  his  unsurpassed  engl- 
heering  talents  yet  endure. 


wtmmm  boicobui. 
During  mj  recent  visit  it  was  my  pleasure  to  note  the 
splendid  work  of  the  Oorgas  Memorial  Laboratory,  located 
in  the  city  of  Panama.  This  taistitution,  devoted  to  research 
touching  the  causes  and  prevention  of  tropical  diseases,  is 
fully  Justifying  the  enactment  by  Congress  of  the  measure 
It  was  my  privilege  to  Introduce  and  sponsor.  Under  the 
act  the  United  States  Oovemment  Is  cootrlbutlDf  $50^)00  a 


year  for  the  work  of  the  Institution:  and  an  the  Latin 
American  countries,  under  the  terms  of  the  act,  are  invited 
and  permitted  to  contribute  also.  The  Repubhc  of  Panama, 
as  was  also  contemplated  and  permitted,  has  donated  the 
splendid  structure  and  the  grounds  for  the  laboratory.  The 
institution,  as  provided  by  the  act,  is  named  in  honor  of  the 
great  modem  sanitarian  and  humanitarian.  Oen.  William 
C.  Oorgas,  who  long  served  as  a  member  of  the  Isthmian 
Canal  Commission,  and  whose  redemptive  sanitary,  and 
health  work  on  the  Isthmus  made  possible  the  construction 
of  the  Panama  Canal,  the  greatest  industrial  enterprise  of 
all  times. 

Dr.  Herbert  C.  Clark,  for  years  occupying  an  important 
position  In  the  health  and  sanitary  work  on  the  isthmus 
under  General  Oorgas,  has  been  the  director  of  the  labora- 
tory since  its  creation  several  years  ago.  He  is  performing 
a  service  of  the  highest  character,  and  the  institution  is 
fast  becoming  one  of  the  most  Important  of  Its  kind  any- 
where to  be  found.  Its  work  wlU  not  only  benefit  the  world 
at  large,  but  it  wiU  benefit.  In  a  special  degree,  our  own 
cotmtry.  Because  of  our  multiplied  contacts  with  tropical 
lands,  by  air  and  by  sea,  and,  as  ultimately  wQl  be  the  case, 
by  roadway,  we  must  protect  ourselves  and  our  fiocks  and 
herds  from  Invasion  by  the  many  dangerous  diseases  of 
these  countries,  or  else  suffer  the  Inevitable  penalties  In- 
volved. The  Oorgas  Memorial  Laboratory  is  meeting,  in 
most  splendid  fashion,  this  situation. 

The  slides.  In  varying  degree,  are  continuing  tn  the  Oall- 
lard  (formerly  Culebra)  Cut.  The  much  talked  of  "  angle 
of  repose  "  has  not  yet  been  attained,  and  may  not  be  for 
many  years;  but  the  efBcient  canal  organization  now  under 
Oovemor  Schley,  and  recently  under  Oovemor  Burgess,  has 
kept  the  channels  clear  for  traffic.  It  is  not  believed  the 
slides  may  ever  again  constitute  a  major  problem.  These 
modem  disturbances,  though  most  troublesome  and  annoy- 
ing, because  of  the  necessity  of  keeping  the  canal  open  for 
shipping,  seem  smaU  when  compared  with  the  great  slides 
of  construction  days  when  CoL  David  du  Bose  Oaillard.  the 
highly  capable  and  tireless  engineer  officer  and  member  of 
the  commission,  was  in  charge  of  the  work  of  the  old  central 
division.  TtM  exactions  of  his  important  tasks  cost  him  his 
life.    He  died  shortly  before  the  canal  was  completed. 

mUlT  AJn  BIGHWAT 

The  new  permanent  fory  across  the  canal  at  its  Pacific 
entrance  has  been  In  operation  since  last  September;  and 
since  then  also  the  new  road  from  the  western  terminus  of 
the  ferry  across  Canal  Zone  territory  to  Arraijan  has  been 
open  to  trafBc  Two  adequate  Diesel-engine  ferryboats 
have  been  constructed  and  put  into  this  service.  One  of 
these  bears  the  name  Prexident  Amador,  in  honor  of  the 
first  President  of  the  Republic  of  Panama;  and  the  other 
the  name  President  RooteveU,  for  Theodore  Roosevelt,  dur- 
ing whose  Presidency  of  our  own  country  and  under 
whose  vigorous  leadership  the  Panama  Canal  enterprise  was 
undertaken. 

At  ArraUan,  tn  the  western  portion  of  the  Republic,  this 
new  road  makes  connection  with  several  hundred  miles  of 
hard-surfaced  roadway  extending  northwestwardly  toward 
the  Coeta  Rican  boundary.  This  ferry  and  connecting  sone 
road  form  a  necessary  and  most  vital  link  of  the  inter- 
American  highway,  leading  from  the  United  States  through 
Mexico  and  Central  America  to  Panama  City.  This  great 
thoroughfare  is  in  large  measure  constructed,  and  much  of 
the  remainder  is  under  construction;  and  the  plan  of  its 
sponsors  is  to  extend  It  ultimately  from  Panama  City  down 
the  west  coast  of  South  America  to  Chile.  If  and  when  this 
is  done,  it  will  be  the  longest,  and.  as  I  beUeve.  the  most 
interesting  highway  In  the  world.  The  hard-surfaced  road 
system  In  the  western  portion  of  the  Republic  of  Panama, 
already  mentioned,  also  ccmstitutes  an  Indispensable  Unk  in 
the  inter-American  highway. 

The  cost  of  the  new  ferry  and  Canal  Zone  road  project, 
including  the  ferry  approaches  and  vessels,  was  $1,000,000, 
which  sum  was  authcuiaed  hy  the  measure,  of  which  I  was 
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very  happy  to  have  been  the  author,  enacted  by  the  Congress 
In  1930.  The  ferry  and  new  highway.  If  with  propriety  I 
may  mention  the  fact,  imder  official  designation,  bear  my 
name.  To  Panaman  citizens  and  officials  for  suggesting 
this  wholly  unexpected  h<mor.  and  to  the  American  officials 
for  accepting  and  ad(^ing  the  suggesticm.  I  am  profoundly 
gratefiil. 

The  ferry  and  road  serve  to  reunite  the  two  portions  of 
the  Republic  of  Panama  cut  in  two  by  the  Canal  Zone  and 
the  canal.  Hence  the  ferry-road  project  is  absolutely  vital 
to  the  weU-being  of  the  Republic,  especially  so  as  practically 
aU  of  the  cultivated  regions  of  Panama  and  the  country's 
cattle-raising  areas  are  in  its  western  portion,  whereas  the 
capital  of  the  country  itself  as  weU  as  the  tovms  of  the 
Canal  Zone  are  on  the  eastern  side  of  the  canal.  The  con- 
struction, maintenance,  and  operation  of  this  ferry-road 
project  simply  carry  into  effect  the  very  strong  obligation 
which  became  that  of  our  own  country  to  the  Panaman 
Republic  when  it  acquired  the  zone  strip  and  constructed 
the  canal.  Not  only  this,  but  the  ferry-road  En-6Ject,  as  was 
pointed  out  by  Oovemor  Burgess  at  the  hearings  on  the 
measure  in  question,  will  prove  ot  great  jnilitary  and  other 
value  to  the  United  States. 

HAVS  aoiraHT  TO  SBVB 

Mr.  Speaker,  since  I  have  been  a  Member  of  Congress  I 
have  sought  to  be  ever  mindful  of  the  best  interests  of  the 
Canal  2tene,  the  Panama  Canal,  and  the  Repubhc  of  Pana- 
ma; and  to  the  utmost  of  my  ability  and  (HTkwrtunity  I  have 
sought  to  serve  those  interests.  I  beUeve  that  my  connection 
with  the  great  Isthmian  project  during  the  course  of  its  con- 
struction has  enabled  me  fairly  weU  to  imderstand,  as  a 
Member  of  this  great  legislative  body,  the  continuing  prob- 
lems of  the  canal,  and  our  relationships  with  the  Panaman 
and  other  Latin  American  countries,  our  sisters  to  the  south- 
ward; and  one  of  the  greatest  causes  of  satisfaction  now 
mine,  upon  retiring  from  Congress,  has  been  the  fact  that 
in  a  small,  but  wholly  devoted  way.  I  have  been  able  to  be  of 
service  in  these  connections. 

opnnoN  or  ths  AxroBiigT  girbul 
Mr.  SNELL.    BCr.  Speaker.  I  ask  unanimous  consent  that 
the  opinion  of  the  Attorney  Oeneral  may  be  printed  in  the 
Rkcou).  immediately  following  the  veto  message,  on  account 
of  its  importance. 
The  SPEAKER.    Is  there  (Objection? 
Thero  was  no  objection. 

SXNATS  CmtOLLBD   WILIS  SZOSKD 

The  SPEAKER  announced  his  slgnatme  to  enrolled  bills 
of  the  Senate  of  the  foUowing  titles: 

S.  5131.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Cannelton.  I^uL;  and 

S.  5232.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  BCssouri  River  at  or 
near  St.  Charles.  Mo. 

ADJOUUIMEJIT 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
24  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Wednesday,  January  25,  1933,  at  12  o'clock  noon. 


COMMITTEE  HEARINOS 
Tentative    list    of    conunittee    hearings    scheduled    for 
Wednesday.  January  25,   1933,  as  reported  to  the  floor 
leader: 

ZMMZOKATION    AHD    HATinUUSAmni 

(10.30  a.  m.) 

Hearings   on   H.   J.   Res.   549,    Philippine   Immigration 
matters. 

pxiBUc  Bunjtnifis  Am  canoxnnm 

(10  a.  m.) 

C?ontinue  hearings  on  District  of  Colun^Ma  airport  MIL 


(10  a.  m.) 

Continue  hearings  on  5-day  week  and  6-hour  day  pro- 
posals. 

BAHKDffG    AMD   CDUZIRrr 

(10.30  a.  m.) 
Hearings  on  farm  mortgage  bUl  and  sUver  bUL 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

879.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  proposed  legislation  to  credit  to  officers  of  the  Army 
certain  services  as  cadets  in  the  United  States  MiUtary 
Academy;  to  the  Cknnmittee  on  Military  Affairs. 

880.  A  letter  from  the  Secretary  of  the  Treasury,  toans- 
mitting  a  draft  of  proposed  legislation  to  place  the  Wash- 
ington, D.  C  post  office  under  the  custody  and  control 
of  the  SecretaiT  of  the  Treasury  to  the  same  extent  as 
courthouses,  cu8t<»nhouses,  post  offices,  appnUsers'  stores, 
and  other  public  buildings  outside  the  District  of  Columbia; 
to  the  Committee  on  Public  Buildings  and  Orounds. 


REPORTS   OP  COMBCTTEES   ON   PUBLIC  BILLS  AND 

KB8aLXmON8 

Under  clause  2  of  Rule  Xm, 

Mr.  OLOVER:  Committee  on  Agriculture.  Senate  Joint 
Resolution  108.  A  Joint  resolution  to  authorize  and  direct 
the  Secretary  of  Agriculture  to  investigate  the  cost  of  main- 
taining the  present  system  of  future  trading  in  agricultural 
products  and  to  ascertain  what  classes  of  citizens  bear  such 
cost;  with  amendment  (Rept.  No.  1899).  Referred  to  the 
Committee  on  the  Whole  House  on  the  state  of  the  Union. 

Mr.  RATBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  7432.  A  blU  to  authorize  the  Interstate 
Conunerce  Commission  to  delegate  certain  of  its  powers; 
with  amendment  (Rept.  No.  1900).  Referred  to  the  House 
Calendar.    

Mr.  CARTWRIGHT:  Committee  on  Indian  Affahrs.  S. 
4339.  An  act  repealing  certain  provisions  of  the  act  of  June 
21,  1906,  as  amended,  relating  to  the  sale  and  encumbrance 
of  lands  of  Kickapoo  and  afmint^vt  Indians  of  Oklahoma: 
with  amendment  (Rept  No.  1901).  Referred  to  the  House 
Calendar. 

Mr.  LEA:  Committee  on  Interstate  and  Foreign  Com. 
merce.  H.  R.  13974.  A  bin  granting  the  consent  of  Con- 
gress to  Bonner  County,  State  of  Idaho,  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  Pend  Oreille 
Lake  at  the  city  of  Sandpoint.  in  the  State  of  Idaho;  with- 
out amendment  (Rept  No.  1903).  Referred  to  the  Bouse 
Calendar. 

Mr.  BECK:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  14030.  A  bin  authorizing  the  BushkiU  Bridge 
Co.,  its  successors  and  assigns,  to  construct,  maintain,  axul 
operate  a  bridge  across  the  Delaware  River  at  or  near  Bush- 
kiU. Pa.;  without  amendment  (Rept  No.  1904).  Referred 
to  the  House  Calendar. 

Mr.  LEA:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  14060.  A  bin  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Columbia  River  at  or  near  The  Dalles,  Oreg.;  with 
amendment  (Rept.  No.  1905).  Referred  to  the  House  Cal- 
endar. 

Mr.  LEA:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  14109.  A  bin  authorizing  Tlie  Dalles  Bridge 
Co..  its  successors  and  assigns,  to  construct.  Tn^iptatTi^  and 
operate  a  bridge  across  the  Columbia  Rivor  at  a  votat  ap- 
proximately 5  miles  upstream  from  the  city  of  The  Dalles, 
in  the  State  of  Oregon,  to  a  point  on  the  opposite  shcnre  in 
the  State  of  Washington;  with  amendment  (Rept.  No.  1908) . 
Referred  to  the  House  Calendar. 

Mr.  CHAPMAN:  CcHnmittee  on  Interstate  and  Foreign 
Commerce.  H.  R.  14134.  A  bin  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
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acroes  the  Ohio  River  at  or  new  Shawneetown.  Oallatln 
County,  ni..  and  a  point  opposite  thereto  to  Union  County, 
Ky.:  without  amendment  (Rept.  No.  1907).  Referred  to  the 
Home  Calendar. 
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REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr  ARENTZ:  Committee  on  the  Public  Landa.  H.  R. 
U950  A  wn  for  the  relief  of  Robert  Rayl:  without  amend- 
BMl  (Unit.  No.  190a>.  Referred  to  the  Committee  of  the 
Whole  House. 


PUBUC  WTTJJ*  AND  RESOLUTIONS 
Under  clause  3  ot  Rule  XZn.  public  bills  and  rcaohitlona 
were  Introduced  and  aererally  referred  as  follows: 

By  Mr.  McPADDEN:  A  bill  (H.  R.  14S8i)  to  provide  for 
the  coinage  of  a  4-cent  piece,  a  1  ¥4 -cent  piece,  a  iv^-cent 
piece,  a  2-c«nt  piece,  and  a  3-cent  piece;  to  the  Committee 
on  Coinace.  Weights,  and  Measures. 

By  Mr.  TABKR:  A  bill  (H.  R.  143«7>  to  provide  for  the 
apportioDmenc  of  World  War  veterans'  disability  aUowances 
In  certain  cases;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr  LEHLBACH:  A  bill  (H.  R.  143«8)  providing  for 
the  sale  of  port  of  Newark  Army  base  to  the  city  of  Newark; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  MEAD:  A  bill  (H.  R.  14389)  to  amend  section  4 
of  the  United  SUtes  grain  standards  act  of  1916  as  relating 
to  the  use  of  the  ofDdal  grato  standards  of  the  United 
States  on  grain  moved  In  toterstate  commerce  from  ship- 
ping points  to  destination  points  without  official  grade  de- 
termination; to  the  Committee  on  Agriculture. 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  14390>  to 
amend  section  4  of  the  United  SUtes  grain  standards  act  of 
1916  as  relating  to  the  use  of  the  official  grato  standards  of 
tbe  United  States  on  grato  moved  to  toterstate  commerce 
from  shipping  potots  to  destination  potots  without  ofDdal 
grade  determination:  to  the  Committee  on  Agriculture. 

By  Mr.  DRANS:  A  bill  (H.  R.  14391)  authorizing  a  pre- 
^mloary  examination  and  survey  of  St.  Petersburg  Hartwr. 
Pla.'  to  the  Committee  on  Rivers  and  Harbors. 

By  Mrs.  NORTON:  A  bUl  (H.  R.  14392>  to  authorize  the 
payment  of  taxes  and  assessments  on  family  dwelling  houses 
to  the  District  of  Columbia  to  qxiarterly  Instanments.  and  for 
other  purposes;  to  the  Committee  on  the  District  of  Coluzn- 

bta. 

By  Mr.  CULKIN:  A  bill  (H.  R.  14393)  to  provide  for  the 
ccDunemoraUon  of  the  Battle  of  Sacketts  Harbor,  to  the 
State  of  New  York;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LOZIER:  A  bfll  (H.  R.  14394)  to  provide  for  the 
sale  of  revenue  stamps  by  the  postmaster  to  each  cotinty 
seat  to  the  United  States;  to  the  Committee  on  Ways  and 

By  Mr.  CELLER:  A  bin  (H.  R  14395)  relating  to  the  pre- 
scrlbtoc  of  Tr*it^«»*«  Uquor;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  MEAD:  A  bUl  (H.  R.  1439ff)  to  provide  for  ex- 
pansion of  Oovemment-ofWDed  motor-vehicle  service  to  the 
Postal  Service;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  McPADDEN:  Jotot  Resolution  (H.  J.  Res.  5«9)  to 
repeal  the  Federal  reserve  act.  and  for  other  purposes;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  POU:  Jomt  Reeoaitton  (H.  J.  Res.  570)  to  pro- 
vide for  the  quartering  to  eertato  pabUc  buildings  to  the 
District  of  Columbia  of  troops  participating  to  the  to- 
augural  ceremonies;  to  the  Committee  on  Public  Buildings 
and  Qrounds. 

Also,  iotot  rcsolutloo  (H.  J.  Res.  571)  anthorlstog  the 
granting  of  permits  to  the  Committee  on  Inaugural  Cere- 
monies on  the  occasion  of  the  inauguration  of  the  President 
elect  In  March.  1933.  and  for  other  purposes;  to  the  Oom- 
mlttce  on  Public  B^iildings  and  Grounds. 


By  Mr.  RAYBURN:  Jotot  Reaohition  (TL  J.  Res.  »">  *« 
provide  for  further  tovestigation  of  oertato  public -utiMty 
corporations  engaged  to  Interstate  commerce;  to  the  Com- 
mittee on  Rules. 

By  Mr  DOXEY:  Joint  resolution  (H.  J.  Res.  673)  to  ex- 
tend the  time  during  which  the  emergency  appropriaUon 
for  Pederal-aid  highways  shall  be  available  for  expendi- 
ture: to  the  Committee  on  Roads. 

By  Mr  PTTZPATRICK:  Jotot  resolution  ^H.  J.  Res.  574 > 
reUting  to  leave  with  pay  for  employees  of  the  Government 
Printing  Office:  to  the  Committee  on  Appropriations, 

By  Mr.  BUCHANAN:  Jotot  resolution  (H.  J.  Res.  575) 
authorizing  the  fixing  of  grazing  fees  on  lands  withto  na- 
tional forests;  to  the  Committee  on  Agriculture. 


MEMORIAL 

Under  clause's  of  Rule  XXn.  a  memorial  was  presented 
and  referred  as  follows:  .  ,^  ^ 

Memorial  of  the  l>eglslature  of  the  State  of  Idaho,  memo- 
rlahztog  Congress  not  to  pass  H.  R.  13558.  and  that  no  other 
similar  leglslaUon  be  enacted  during  this  period  of  economic 
depression;  to  the  Committee  on  the  Public  lAnds. 

PRIVATE  RHUS  AND  RESOLUTIONS 

Under  clause  I  of  Rule  XZIL  private  bills  and  resolutions 
were  totroduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  bill  (H.  R.  14397)  granting  a  pension 
to  WUmena  Shonert;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  AYRE8:  A  bill  <H.  B.  I439«>  granting  a  pension 
to  Rachel  L.  Lewis;  to  the  Committee  on  Invalid  Pensions. 

By  Mr  BACON:  A  blD  (H.  R.  14399)  granting  a  pension 
to  Frank  Kroegel.  alias  Francis  Kroegel;  to  the  Committee 

on  Pensions. 

By  Mr  CULKIN:  A  bill  <H.  R.  14400)  granting  an  increase 
of  pension  to  Bstella  Sheley;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  MH  (H.  R.  14401)  granting  an  increase  of  pension 
to  Sarah   Jane   Dempster;    to   the  Coomiittee   on   Invalid 

Pensions. 

By  Mr.  ENGLEBRIGHT:  A  bin  (H.  R.  14402)  for  the  relief 
of  R  S  Brown:  to  the  Committee  on  Claims. 

By  Mr.  HART:  A  hill  (H.  R.  14403)  granting  an  increase 
of  pension  to  Rosa  McGowan:  to  ihe  Committee  on  Invalid 

Pensions. 

By  Mr.  KLEBERG:  A  bffl  (H-  R.  14404)  granting  a  pension 
to  Margaret  Phillips;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  biU  (H.  R.  14405)  granting  an  in- 
crease of  pension  to  Laura  A.  Stahlnacker;  to  tbe  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  MAPES:  A  bill  (H.  R.  14406)  granting  a  pension 
to  Joseph  Furmanklewicx;  to  the  Committee  on  Pensions. 

By  Mr.  MURPHY:  A  bill  (H.  R.  14407)  for  the  relief  of 
Charles  C.  Floyd;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  PARSONS:  A  bill  cH.  R.  14408)  granting  a  pen- 
sion to  Ernest  Henry  Benz;  to  the  Committee  on  Pensions. 

By  Mr.  PATTERSON:  A  bill  (H.  R.  14409)  for  the  relief 
of  Mike  L.  Linch;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9826.  By  Mr.  BOEHNE:  Petition  of  the  Georgetown  Chria- 
tlon  Church  of  Georgetown,  Tnd .  praying  for  the  retention 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

9e27.  By  Mr.  CLARKE  of  New  York:  Petition  of  Mrs. 
M.  H.  Smith  and  eight  other  residents  of  Walton,  N.  Y.. 
opposing  any  legislative  act  that  would  legalize  alcoholic 
hquors  stronger  than  one-half  of  1  per  cent;  to  the  Com- 
mittee on  the  Judiciary. 

9828.  Also,  petition  of  Earl  W.  Culver  and  37  citizens  of 
Binghamton,  protesting  against  passage  of  House  bin  13742. 
or  any  other  measure  that  would  override  the  eighteenth 
amendment;  to  the  Comokittee  on  the  Judiciary. 
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9829.  By  Ur.  COCHRAN  of  Pennsylvania:  Petitlcm  ci 
Ada  Missionary  Society,  of  Jamestown.  Pa,,  signed  by  Mrs. 
J.  W.  Clark,  president,  and  Mrs.  C.  E.  Thompson,  secretary, 
urging  the  establishment  of  a  Federal  motion-picture  com- 
mission, with  a  view  to  supervising  and  regulating  the  mo- 
tion-picture todustry,  and  urging  the  passage  of  Senate  bill 
1079  and  Senate  Resolution  170;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9830.  By  Mr.  CRAIL:  Petition  of  the  councU  of  the  city 
of  Monterey.  Calif.,  urging  favorable  action  on  House  bill 
13999,  entitled  "A  bill  to  prevent  loss  of  revenne,  to  provide 
onployment  for  American  labor,  and  to  maintain  the  Indus- 
tries and  agriculture  of  the  United  States  against  the  effects 
of  depression  to  foreign  currencies  ";  to  the  Committee  on 
Ways  and  Means. 

9631.  Also,  petition  of  Barrett  Camp,  No.  29.  United  Span- 
ish War  Veterans.  Department  of  California,  opposing  any 
changes  relative  to  Navy  pay;  to  the  Committee  on  Appro- 
priations. 

9832.  By  Mr.  GARBER:  Petition  of  D.  E.  Allen,  of  WaUta, 
Okla..  urgtog  support  of  House  bill  13790.  an  act  to  help 
American  labor;  to  the  Committee  on  Ways  and  Means. 

9833.  By  Mr.  CRAIL:  Petition  of  city  council  of  Lynwood. 
Los  Angeles  County,  Calif.,  opposing  the  proposed  Federal 
tax  of  3  per  cent  on  all  State  agencies  and/or  publicly 
owned  utilities;  to  the  Committee  on  Ways  and  Means. 

9834.  Also,  petition  of  National  Federation  of  Post  Office 
Clerks,  Local  No.  64.  Los  Angeles.  Calif.,  opposing  the  activi- 
ties of  the  National  Economy  League;  to  the  Committee  on 
Ways  and  Means. 

9835.  Also,  peUtlon  of  many  cithgens  of  Monrovia.  Calif., 
favoring  the  stop-alien-representatlon  amendment  to  the 
Constitution,  and  count  only  American  citisens.  when  mak- 
ing futiue  apportionments  for  congressional  districts;  to  the 
Committee  on  the  Judicisur. 

9836.  By  Mr.  CUtXIN:  Petition  of  Earl  Ames  and  sundry 
other  citizens  of  Richland.  Oswego  County.  N.  Y.,  urging 
the  adoption  of  the  stop-alien-representation  amendment  to 
the  Constitution:  to  the  Committee  on  the  Judiciary. 

9837.  Also,  petition  of  sundry  citizens  of  Madison  County. 
N.  Y..  urging  the  adoption  of  the  so-called  stop-alien-repre- 
sentatlon amendment;  to  the  Committee  on  the  Judiciary. 

9838.  By  Mr.  DAVENPORT  (by  request):  Petition  of 
Nellie  K.  Johnson  and  others,  of  West  Wlnfldd  and  West 
Oneonta.  N.  Y..  opposing  every  act  that  would  legalize  al- 
coholic liquors  stronger  than  one-half  of  1  per  cent;  to  the 
Committee  on  the  Judiciary. 

9839.  Also  (by  request),  petition  of  Emma  A.  Hitchlngs 
and  others,  of  West  Winfield  and  WiniMd.  N.  Y..  favoring 
the  so-called  stop-alien-representatlon  amendment  to  the 
Constitution;  to  the  Committee  on  the  Judiciary. 

9840.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Remsen.  N.  Y.,  favoring  the  so-called  stop-alien- 
representatlon  amendment  to  the  Constitution;  to  the  Com- 
mittee on  the  Judiciary. 

9841.  Also  (by  request),  petition  of  E.  R.  Randers  and 
43  other  citizens  of  Dolgeville.  N.  Y..  favoring  the  passage  of 
the  st(^-alien-representatlon  amendment  to  the  Constitu- 
tion; to  the  Committee  on  the  Judiciary. 

9842.  Also,  petition  of  Woman's  Christian  Temperance 
Union  of  Oriskany  Falls,  N.  Y.,  opposing  aU  legislation  to- 
tended  to  nullify,  weaken,  or  repMl  the  eli^teenth  amend- 
ment and  the  Volstead  Act;  to  the  Committee  on  the  Judi- 
ciary. 

9843.  Abo,  petition  of  the  Somerset  Woman's  Christian 
Temperance  Union,  opposing  all  legislation  totended  to 
nullify,  weaken,  or  repeal  the  ^hteenth  amendment  and 
the  Volstead  Act;  to  the  Committee  on  the  Judiciary. 

9844.  By  Mr.  UELANEY:  Petition  of  the  Associated  Board 
of  Trade  of  New  York,  urging  the  redaction  of  first-class 
postage  to  2  cents;  to  the  Committee  on  Ways  and  Means, 

9845.  Also,  petition  of  the  superintendent  of  banks  of  the 
State  of  New  York,  protesting  against  the  publication  of  the 
names  of  those  borrowing  from  the  Reeonstruction  Finance 
Corporation;  to  the  Committee  on  Banking  and  Currency. 


9846.  By  Mr.  DRANE:  Petition  of  dUzeBS  of  Zephyrhills, 
Fla..  protesting  against  the  repeal  of  the  eighteenth  amend- 
ment; to  the  Committee  on  the  Judiciary. 

9847.  Also,  petition  of  citizens  of  Tampa.  St.  Petersburg, 
and  Bradenton.  Fla..  protesting  against  legislation  for  the 
repeal  of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

9848.  By  Mr.  EVANS  of  CaUfornla:  Petition  of  Luhi  F. 
Kent  and  12  others,  urging  the  passage  of  the  stop-alien- 
representatlon  amendment;  to  the  Committee  on' labor. 

9849.  Also,  petition  signed  by  G.  W.  Lawrence  and  ap- 
proximately 60  others,  favoring  the  30-hour  woridng  we^; 
to  the  Committee  on  Labor. 

9850.  By  Mr.  GARBER:  Petition  of  John  Flanagan,  sec- 
retary-treasurer Motor  Supidy  Co..  Enid;  the  State  Tax- 
payers' League  of  Oklah(»na:  and  Frank  D.  Northup.  editor 
of  the  Enid  Events.  Enid.  Okla^  urging  restoration  of  the 
2-cent  postage  rate  on  fhst-class  mail  matter;  to  the  Com- 
mittee on  Ways  and  Means. 

9851.  Also,  petition  of  James  C.  White,  local  manager  of 
Long-Bell  Lumber  Sales  Corporation.  Renfrow.  CMda..  urging 
support  of  House  bill  13790;  to  the  Committee  on  Ways  and 

9852.  Also,  letter  and  a  petition  from  Gertrude  Carpenter, 
president  Woman's  Chriirtian  Temperance  Union  of  Chero- 
kee, Alfalfa  County,  CAla..  urging  opposition  to  all  ^orta 
at  modification  or  repeal,  and  requesting  support  of  ade- 
quate appropriations  for  law  enforcement  and  a  campaign 
of  education  to  law  observance;  to  the  Committee  oxx  the 
Judiciary. 

9853.  Also,  petition  of  the  board  of  directors  of  the  Clear- 
water-Hynes  (Chamber  of  Commerce,  Hynes.  Calif.,  urging 
enactment  oi  House  bill  11642;  to  the  Committee  (m  Inter- 
state and  Foreign  Commerce. 

9854.  Also,  petition  ot  the  AUne  (Okla.)  Methodist  Epis- 
copal Sunday  School,  urging  opposition  to  all  efforts  to 
modify  or  repeal  the  prohibition  laws,  and  requesting  sup- 
port of  adequate  appropilations  for  law  enf orcemoxt  and  a 
campaign  of  education  to  law  observance;  to  the  Committee 
on  the  Judiciary. 

9855.  Also,  petition  urging  support  of  the  railway  pension 
bills.  8.  4046  and  H.  R.  9891;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9856.  By  Mr.  HART:  Petition  of  residents  of  Henderson. 
Shiawassee  County,  Mich.,  on  the  alien-representstton 
amendmoit  to  the  Constitution;  to  the  Committee  on  the 
Judiciary. 

9857.  By  Mr.  H<X>PEB:  PetitioQ  of  residents  of  Battle 
Creek.  Mich.,  opposing  House  bill  13742.  or  any  other 
measure  to  opposition  to  the  eighteenth  am«ndment;  to  the 
Committee  on  the  Judiciary. 

9858.  By  Mr.  KNIFFIN:  Petition  of  Cue  A.  Abts  and 
others,  of  Wauseon.  Ohio,  opposing  kgislation  intended  to 
nullify,  weaken,  or  repeal  the  eiihteenth  amendment  and 
the  Volstead  Act;  to  the  Committee  on  the  Judiciary. 

9859.  By  Mr.  KVALE:  PetiUon  of  the  Woman's  Christian 
Temperance  Union  of  Lynd.  Minn.,  protesting  against  any 
change  to  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

9860.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Alexandria,  Minn.,  urging  enforcement  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

9861.  Also,  petition  of  83  residents  of  the  State  of  Minne- 
sota, urgtog  enactment  of  the  Rrazier  bill;  to  the  Coountt- 
tee  on  Ranking  and  Cvrreaey. 

9862.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Ada,  Minn.,  protesting  against  any  change  to  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

9863.  By  Mr.  LEAVITT:  Petition  of  the  City  Council  of 
Great  Falls.  Mont.,  protesting  against  Federal  taxation 
which  places  a  burden  on  the  States;  to  the  Committee  on 
Wasrs  ::nd  Means. 

9864.  Also,  petition  of  various  citizens  of  Hogeland.  Mont., 
favoring  a  more  lenient  settlement  of  the  1932  Federal  seed 
loans;  to  the  Committee  on  Agricultum. 


CONGRESSIONAL  RECORD— SENATE 


2454 

§865  By  Mr  UHDeAY:  Fetttiofn  of  the  Aasodatwl  Board 
of  Trmde.  New  York  City,  favoring  reduction  of  ftrst-cjMB 
postage  from  3  cento  to  2  centa;  to  the  Committee  on  Ways 

and  Means.  ,   .     ^     ^  ^ 

9666  Also,  petition  of  J.  A-  Broderlck.  superlntendrat  o« 
banks.  New  York  State,  opposing  publicity  of  ^^  fy  «*|- 
construction   Finance   CorporaUon;    to  the  Committee   on 

Ban>rtng  and  Currency.  _  ■-  j,       

9667  By  Mr  LUDLOW:  PetlUon  of  citiaens  of  Indlanapo- 
ba,  IwL.  protesting  against  the  legalization  of  beer  and  the 
repeal  of  the  eighteenth  amendment:  to  the  Committee  oc 

the  Judiciary.  , 

9668  By  Mr.  MOORE  of  Kentucky:  Petition  of  citizens  of 
Aortln,  Barren  County.  Ky..  protesting  against  repeal,  modi- 
flcatlon.  or  nulllflcation  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary.  ,      ,^  ,        , 

9009  By  Mr.  RAINBY:  PeUtlon  of  Gerald  Davis,  of 
Brmaher  Falls.  N.  Y..  and  49  other  residents  of  the  State  of 
New  York:  to  the  Committee  on  the  Judiciary. 

9876  By  Mr  REID  of  IllinoLs:  Resolutions  adopted  by  tne 
Council  of  Women's  Work  of  the  Brethren  Church  of  Elgin. 
m  urging  that  a  law  be  adopted  regulating  the  moUon- 
plcture  industry:  to  the  Committee  on  Interstate  and  For- 
eign Commerce.  ^     ^  ^^     ,.    . . 

9671  By  Mr  ROBINSON:  Statement  of  the  Earl  Ferns 
Hursery  Co.,  of  Hampton.  Iowa,  favoring  the  reduction  of 
first-class  postage  to  2  cents  and  showing  how  the  present 
fateher  rate  not  only  lessens  its  business  but  also  decreases 
the  re^nue  reoelred  by  the  Post  Office  Department;  to  the 
Committee  on  Ways  and  Means. 

9672.  Also.  House  Concurrent  Resolution  No.  4,  as  adopted 
by  the  Fyjrty-flfth  General  Assembly  of  the  State  of  Iowa. 
asking  a  moratorium  on  farm  mortgages  for  at  least  one 
year  and  that  Congress  do  all  in  its  power  to  furnish  finan- 
cial reUef  to  farmers  who  have  other  than  Federal  loans 
coming  due  this  year;  to  the  Committee  on  Banking  and 

Currency.  ^ ,  . 

9671.  By  Mr.  gHALLENBERGER :  Petition  of  fanners  and 
olhers  of  Superior.  Nebr..  interested  in  the  welfare  of  agri- 
culture, urging  the  passage  of  the  Frazier  bill  or  a  similar 
bin  which  win  allow  the  farmer  to  borrow  money  at  a  more 
favorable  rate  of  Interest;  to  the  Committee  on  Banking 

and  Currency.  ^  ,^_^ 

•874.  By  M*-.  STDLL:  PeUUon  of  Moxham  Women's  Chrte- 
ttan  Temperance  Union,  Johnstown,  Pa.,  opposing  leglslatkm 
■eeklag  to  nulBfy.  wsaken.  or  repeal  the  eighteenth  amend- 
ment and  the  Volstead  Act.  and  urging  adequate  appropria- 
tloDS  for  law  enforcement:  to  the  Committee  on  the  Judl- 
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Wednesday,  Januaby  25,  193S 

(Uffislative  day  of  Tuesday.  January  10.  1933) 

The  Senate  met  at  11  octock  a.  m.,  on  the  exptration  of 

the  recess.  ^^       .  -   . 

Mr.  FESS.    Mr.  President.   I  suggest  the  absence  or  a 

quorum. 

The  VICE  PRESIDENT.    The  clerk  wiU  caU  the  rolL 
The  legislative  clerk  caUed  the  roU.  and  the  foUowlng 

Senators  answered  to  their  names: 


Aabunt 

Davl* 

AiMUa 

Diet\twan 

B&lley 

DIU 

B&nkliMd 

Fbm 

B«rtx>ur 

nalelMr 

Bmrkimy 

naatw 

a«orge 

Black 

OlaM 

BlAln* 

OlaiiB 

Bona 

Brmtton 

Oott 

BraoklMrt 

OramnMT 

BulUej 

Bate 

Bulov 

Harrlaon 

BymM 

Hastings 

Capper 

Hatfield 

Caraway 

Haydea 

Carer 

Hebert 

Connally 

HoweU 

OoolMce 

Hull 

Copelaod 

Jchaaon 

Costlsan 

Kean 
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9675.  By  Mr.  8W1CK:  Petition  of  Mrs.  J.  B.  Stoops,  ivesl- 
dent,  Mrs.  R.  P.  Adams,  secretary.  Mrs.  J.  F.  AlUaon.  legls- 
ladw  ebahman,  and  members  of  the  Woman's  Christian 
l^mperanoe  Union  of  SUppery  Rock.  Butler  Coimty.  Pa., 
orfhw  Member  of  Coi«ress  to  oppose  repeal.  nulllflcaUon.  or 
modtflcatlon  of  the  eighteenth  amendment  to  the  ConsUtu- 
tlon:  to  the  Committee  on  the  Judiciary. 

9676.  Also,  petition  of  J.  Ltnwood  Eisenberg,  chairman,  and 
A.  T.  dutton.  sBcretary,  of  the  ofBcial  board,  and  members 
of  the  Methodist  Episcopal  Church,  Slippery  Rock,  Butler 
County.  Pa.,  urging  the  retention  of  the  eighteenth  amend- 
ment and  obwrvance  of  the  Sabbath:  to  the  Committee  on 
tfyi  Judiciary. 

9677.  By  Mr.  THOMASON:  PeUtlon  of  property  own- 
•n  of  Edwards  Coimty.  Tex.,  recommending  enactment  of 
legislation  providing  for  reflnanclng  of  first-mortgage 
^nw\F^i«Tt^V>n  loans:  to  the  Committee  on  Banking  and 
Currency. 

9676.  By  Mr.  RUDD:  PetKlon  of  Hon.  J.  A.  Broderlck, 
superintendent  of  banks.  State  of  New  York,  opposing  the 
Howard  resolution,  publishing  the  IM  of  banks  who  took 
l^i^n^  or  arranged  for  them  through  the  Reconstruction 
Finance  Corporation:  to  the  Committee  on  Banking  and 
Currency. 

9679.  By  Bfr.  WATSON:  Petition  with  77  slgDatures  from 
members  of  the  Woman's  Christian  Temperance  Union  of 
Yardley.  Pa.,  favoring  the  stop-alien  amendment  to  the  Con- 
stitution: to  the  Committee  on  the  Judiciary. 


Bbortrtda* 
Smith 
Bmoot 
atelwar 
Stepbana 
SwaneoB 
Thomas.  Idalio 
Thoiaaa.  Okla. 
Townaend 
TrammaD 
Tydlncs 
Vandenbarg 
Wagner 
Walcott 
WaUh.  Maea. 
Walah.  Aloai. 
Reynotda  Wataon 

RoMnaoa.  Ark.      Wheatar 
Boblnaoa.  Ind.       Whlta 
RuaaeU 
Bcball 
Schuyler 

The    VICE    PRESIDENT.    Ninety-three    Senators    hate 
answered  to  their  names.    A  quorum  is  present. 

SniTHDAT  or  THS   VTCK  PSESIDCHT.  CHAKLKS  CVTrtB 

Mr  WATSON.  Mr.  President,  the  Vice  President  of  the 
United  States  has  arrived  at  the  sge  of  73.  He  may  not 
want  to  have  it  told,  but  the  hands  can  not  be  turned  back 
on  the  dial  of  time  and  the  truth  must  be  known.  For  40 
years— for  he  was  elected  to  the  House  In  1692— he  has  served 
the  people  of  the  country  faithfully  and  well,  with  great 
fidelity,  with  unflagging  zeal  in  the  interest  of  the  people  as 
he  understood  and  saw  that  Interest. 

I  feel  Quite  sure  that  we  do  not  want  this  event  to  pass 
without  expressing  to  him.  as  we  weU  may,  the  feeling  of 
the  country  universally  toward  him  as  an  Individual  and  as 
an  ofBcial.  and  that  we  will  all  Join  In  wishing  for  hl^i 
health,  happiness,  and  prosperity  whatever  he  may  do  and 
wherever  he  may  go. 

Mr.  SHEPPARD.  Mr.  President.  I  am  sure  every  Member 
on  this  side  of  the  Chamber  Joins  most  heartily  in  the  trib- 
ute paid  to  the  Vice  President  by  the  eloquent  Senator  from 
Indiana  [Mr.  Watsoii].  I  am  entirely  Justified  in  saying 
that  no  man  ever  came  to  the  Congress  of  the  United  SUtes 
who  has  made  a  finer  impression  on  the  Congress  and  the 
country  than  our  present  Vice  President. 

Ut.  WALSH  of  Massachusetts.  Mr.  President,  the  de- 
served tribute  paid  by  the  Senator  from  Indiana  I  Mr.  Wat- 
sou]  to  the  Vice  President  reminds  me  of  an  historical  event 
which  it  seems  to  me  is  apropos. 

During  the  time  of  the  French  Revohition  the  mob 
crowded  into  the  galleries  of  the  Chamber  of  Deputies  and 
refused  to  permit  the  deputies  to  iwoceed  with  the  orderly 
transaction  of  the  public  business.  The  presiding  officer 
again  and  again  sought  to  restore  order  and  quiet  in  the 
chamber.  Finally,  having  exhausted  all  possible  efforts,  he 
noticed  seated  among  the  deputies  an  old  gray -haired 
French  hero,  a  man  who  had  served  France  as  a  soldier  and 
a  statesman  for  50  years.  Reaching  out  his  arms  the  pre- 
ririiny  officer  said  to  the  wild  and  excited  gaUoy  mob. 
"  Stop!  Listen!  Fifty  years  of  an  honorable  and  patriotic 
life  speak  to  you!  "  The  mob  was  hushed  and  silenced-  I 
think.  In  view  of  the  unrest  in  the  world  to-day.  this  iUus- 
tration  is  timely.  To-day,  on  the  birthday  of  our  honored 
Vice  President,  we  can  salute  him  and  cry  out.  "  Forty  years 
of  an  honorable,  useful,  and  patrioUc  life  speak  to  us." 
Let  it  Inspire  and  hearten  us  to  follow  his  devotion  to  the 
public  service. 
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The  VICE  PRESIDENT.  Ibe  Chair  greatly  appreciates 
the  kind  expressions  of  Senators. 

THX  JOX7RMAL 

Mr.  FESS.  I  ask  unanimous  consent  that  the  Journal  for 
the  calendar  days  of  Monday.  January  23.  and  Tuesday,  Jan- 
uary 24.  1933,  may  be  approved 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Journal  for  the  days  mentioned  is 
approved. 

BOARD  or  VISITORS  TO  HATAL  ACAOnfT 

Bfr.  SCHUYLER.  Mr.  President,  I  ask  leave  to  present  a 
routine  matter  concerning  the  business  of  the  Senate.  I 
was  honored  by  appointment  as  a  member  of  the  Board  of 
Visitors  to  the  United  States  Naval  Academy.  I  have  re- 
ceived a  communication  from  the  Secretary  of  the  Navy 
advising  me  that  th£t  visit  is  to  be  made  on  April  24  and 
that  the  Senators  making  it  will  receive  not  exceeding  $5  a 
day  for  their  services.  I  should  like  very  much  indeed  to 
serve  as  a  member  of  the  board:  I  should  like  very  much  to 
endeavor  to  earn  the  maximum  of  remuneration  which  is 
thus  offered:  but  I  must  call  attention  to  the  fact  that  my 
service  wiU  terminate  at  noon  on  March  4,  and.  In  view  of 
that  situation,  I  suggest  my  withdrawal  and  the  naming  of 
some  Senator  who  will  then  be  a  Member  of  the  Senate. 

The  VICE  PRESIDENT.  Without  objection,  the  Senator 
from  Colorado  will  be  relieved  from  further  service  on  the 
board,  and  the  Chair  appoints  the  Senator  from  New  Hamp- 
shire [Mr.  Kms]  to  fUl  the  vacancy. 

PKTmOKS  AND  MXMORIALS 

Mr.  HALE  presented  memorials,  numerously  signed,  of 
sundry  citizens  of  the  State  of  Maine,  remonstrating  against 
the  passage  of  the  bUl  (H.  R,  13742)  to  provide  revenue  by 
the  taxation  of  certain  nonintoxicating  liquors,  and  for  other 
purposes,  or  any  other  measure  "that  would  override  the 
eighteenth  amendment  of  the  Federal  Constitution,"  which 
were  ordered  to  lie  on  the  table. 

Mr.  REED  presented  a  memorial  of  sundry  citizens  of 
Philadelphia  and  vicinity,  in  the  State  of  Pennsylvania, 
remonstrating  against  the  passage  of  the  bill  (H.  R.  13742) 
to  provide  revenue  by  the  taxation  of  certain  nonintoxi- 
cating liquors,  and  for  other  purposes,  or  any  other  measure 
"  that  would  override  the  eighteenth  amendment  of  the  Fed- 
eral Constitution,"  which  was  ordered  to  lie  on  the  table. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  the 
Frederick  County  (Md.)  Medical  Society,  opposing  the  giv- 
ing of  medical  and  surgical  treatment  by  the  Government 
to  veterans,  or  their  dependents,  for  disabilities  not  directly 
due  to  military  service,  which  was  refeiied  to  the  Committee 
on  Finance. 

Mr.  WALSH  of  Massachusetts  presented  petitions  of  sev- 
eral citizens  of  Sprii«fleld  and  West  Springfield.  Mass.,  pray- 
ing for  the  passage  of  the  so-caUed  Batfldd-Keller  bill, 
providing  for  retirement  pensions  to  railway  employees, 
which    were    referred    to    the    Committee    on    Interstate 

Commerce.  *_       _* 

He  also  presented  memorials  and  papers  in  the  nature  of 
memorials  of  the  Scandinavian  Woman's  Christian  Tem- 
perance Union,  of  Worcester:  the  Massachusetts  Congrega? 
tional  Conference  and  Missionary  Society,  of  Boston,  and 
sundry  citizens,  all  in  the  State  of  Massachusetts,  remon- 
strating against  the  repeal  of  the  eighteenth  amendment  to 
the  Constitution  or  the  modification  of  the  naticmal  pro- 
hibition law.  which  were  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  the  Ments  Aasociation 
of  the  Central  Methodist  Episcopal  Church,  of  Brockton, 
Mass..  praying  for  the  passage  of  legislation  to  regulate  and 
supervise  the  motion-picture  industry,  which  was  ordered  to 

lie  on  the  table.  ^       .^  , 

Mr.  CAPPER  presented  a  memorial  of  sundry  citizens  of 
Wellington,  Kans.,  remonstrating  against  the  passage  of 
the  bill  (H.  R.  13742)  to  provide  revenue  by  the  taxation 
of  certain  nonintoxicating  Uquors.  and  for  other  purposes, 
or  any  other  measure  "  that  would  override  the  eii^teenth 
am>T¥l"wint  of  tbk  Federal  CoQattlatioD.''  whkh  was  ordered 
to  lie  on  the  table. 


He  also  presented  resolutions  ad(H?ted  by  the  Woman's 
Christian  Temperance  Union  of  Kansas  City:  the  pastfur 
and  members  of  the  Methodist  Church  Sunday  School  of 
Arnold;  a  mass  meeting  of  the  Woman's  Christian  Tem- 
perance Union,  held  in  the  Christian  chiuxh  of  Erie:  and 
a  joint  meeting  of  the  Christian,  Metiiodlst  Episcopal,  and 
Lutheran  churches  of  Ogallah.  all  in  the  State  of  Kansas. 
protesting  against  the  repeal  of  the  eighteenth  amendment 
to  the  Constitution  or  the  repeal  or  modification  of  the 
national  prohibition  law.  which  were  ordered  to  lie  on  the 
table. 

He  also  presented  resolutions  adopted  by  local  chapters 
of  the  Woman's  Christian  Temperance  Union  of  Ashland, 
Atchison.  Erie,  Lamed.  Liberal,  Wamego,  and  Winfleld,  and 
the  Methodist  Missionary  Society  of  Liberal,  all  in  the 
State  of  Kansas,  favoring  the  passage  of  legislation  to  regu- 
late and  supervise  the  motion-picture  industry,  which  were 
ordered  to  lie  on  the  table. 

RXLIXF  or  AGRICULTniX 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcord  the  resolutions  adopted  re- 
cently  by  the  Kansas  State  board  of  agriculture  at  its  an- 
nual meeting  in  Topeka.  Kans.  These  resolutions  express 
the  combined  public  opinion  of  Kansas  fanners.  Every 
section  of  the  State,  almost  every  agricultural  coimty  In  the 
State,  every  agricultural  interest  and  industry  in  the  State 
of  Kansas  is  represented  on  the  State  board.  Its  annual 
meeting  practically  is  a  convention  of  delegates  from  the 
160,000  Kansas  farms. 

I  earnestly  urge  Senators  to  study  the  nine  points  sug- 
gested in  the  resolutions — ^retention  of  the  agricultural  mar- 
keting act:  Federal  financing  of  farm  mortgages  at  lower 
Interest  rates  and  for  longer  terms  of  pasonent:  restoration  of 
the  pre-war  purchasing  power  of  agriculture:  revision  of  the 
monetary  system  so  that  the  farmer  can  be  assured  of  an 
honest  dollar:  consolidation  of  governmental  rural  credit 
functions;  protest  against  undue  economies  at  the  expense 
of  agriculture:  regulation  of  market  agincies  and  processors: 
utilization  along  sound  lines  of  agricultural  resources,  and 
protest  against  opening  up  new  lands  under  present  condi- 
tions: economy  in  government. 

The  program  outlined  is  most  comprehensive.  I  am  aware 
we  can  not  do  all  these  things  In  this  session  of  Congress. 
But  I  do  say  we  should  study  this  kind  of  a  program  as  a 
guide  in  working  out  plans  for  a.sststing  apiculture  in  the 
public  interest. 

Mr.  President,  before  sending  these  resolutions  to  the  desk. 
I  want  to  say  one  thing  more.  The  time  tox  the  Senate  to 
consider  these  things  Is  now.  There  are  some  11.000,000 
unemployed  in  this  cotmtry.  The  purchasing  power  of  farm 
products,  according  to  the  agricultural  index  figures  from 
the  Department  of  Agriculture,  is  49  per  cent  of  what  it 
was  in  the  pre-war  shears  when  agriculture  and  Industry  were 
on  a  fairly  equitable  basis  of  exchange. 

Farm-mortgage  foreclosures  are  increasing  at  an  alarm- 
ing rate.  I  have  reached  the  point  where  I  am  convinced 
it  is  the  duty  of  Congress  to  take  acti<m  to  increase  farm 
prices,  to  relieve  debtors,  and  do  it  not  altogether  for  agri- 
culttire  or  for  debtors  but  In  the  public  interest. 

This  morning  I  received  a  telegram  from  M.  J.  Healy,  gen- 
eral manager  for  John  Deere  at  Kansas  City.  It  hits  the 
naU  on  the  head.    Mr.  Healy  says: 

wish  you  would  make  It  clear  to  aome  of  thoae  Member*  wbo 
are  opposing  legislation  that  Is  intended  to  give  Immediate  relief 
to  farmers  that  there  is  only  one  power  In  the  United  States  VbaX 
can  make  prosperity  turn  the  comer,  namely,  the  purchaatng 
power  of  the  American  farmers,  and  that  there  wlU  be  no  gexteral 
ImproTement  in  buslnees  untU  this  power  is  restored. 

May  I  again  express  the  hope,  Mr.  President,  that  we  win 
get  early  action  on  the  domestic  allotment  bill,  and  also  on 
legislation  to  relieve  the  farm-mortgage  situation,  prepara- 
tory to  general  legislation  later.  I  send  the  resolutions  to 
the  desk  and  ask  that  they  be  ^q;»:opriately  referred. 

llMre  being  no  otajectioo,  the  resohitions  were  referred  to 
the  Committee  on  Agriculture  and  Forestry  and  ordered  to 
he  printed  in  the  Rsooko.  as  follows: 
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Anrrau. 

09  ACSICXTLTUUt.    AX   TOVBBA. 


Ltmoiw  ««LATTiio  TO  nhvtonkx. 
Mart    AffTAias.    as    ADoim»    at 

two  OF   Tlf«   KAJVaAr*  WtAT*  ■<>*■ 
JAKVAST    11-1*.   1»33 

RMOlutlon  NO.  1:  We  f»for  r«t«nUon  of  the  •frtcultural  m*rket- 

**iJ!Sutloo  Wo.  a  We  fm^or  the  Fwlerml  flnanctng  of  farm 
mMMM  at  iwrer  mt«re»t  r«t««  mmI  for  longer  t«nn«-  ^  ._ 
BeibhitKm  Wo.  3:  We  faror  leflsUUon  that  wlU  »*5«  ««***^ 
thTore-W  purchi-tng  power  oi  MfrlcuJtural  commodltlej. 
^JSuS^  iS  4:  wl  fV«rwTi«km  of  th«  monetary  »7«te« -^d 
thTEnktot  lndA»try  «>  a.  to  ad^iuately  meet  ^^^  ^^ 
durtrSa  rejurementi  und«  the  changed  economic  and  flnandal 

•**S!iShItum  Ho.  5:  We  faTor  coMOlldatkm  of  OoTemment  rural 
credit  function*  and  actirltlee.  ^^,^—  m,   tK« 

Beeoluuon  No  8:  We  depJore  the  apparent  ««™««°«T  "^  ^ 
pJTS  »me  Member,  of  Congre-  to  lay  an  "=<»"«  ,«*'"«'jJ.JS! 
burden  of  economy,  which  aU  reallae  1.  w«»^-^t^tf^Sit 
^^  -^  movement  now  on  foot  to  deetroy  the  ^K^x*  ^^^,,^5^! 
SJTbeen  done  and  I.  brtng  done  by  the  experUn«t  J*««-^^ 
the  MorrUl  Act.  the  Tocatlonal  «:hooU  'f"^/^ .*^*  »?^*£:^?*S 
Act  and  the  extenalon  departmenta  under  the  Smith -l^Terii^ 
bTeUnSnatlng  the  permanent  Federal  approprUtlona  »»*«»* 
SpSSl     W?uTge   SuToSQ^eeaionai   delegation  to  .trenuoualy 

*''1SlSS?n'Nrr  wTdemand  prompt  «^<-«--*  ^J, Slf"2; 
taSTrecommendaUona.  and  rate.,  when  «ich  fT^^^^^"^ 
•oS«nu&»tal  agenclee  in  reepect  to  practloee  and  charge*  mad* 
by  prooeaK>rs  and  martet-ervlce  agencies.  ^^ 

»l»otution  No  8:  W.  earae*tly  recommend  ^^^PPf^J^^ 
b*  opened  up  for  agricultural  purpoae*.  either  by  taking  water  o« 
or  Dotting  It  on  or  in  any  other  way.  %t-.«.i«.»*i 

ColuUon  No.  9:  We  demand  the  utmo.t  economy  In  Nattor^. 
BtTuTMid  local  govemmente  and  Inetot  that  coMtructive  leglala- 
tloo  be  exuKTted  to  aceompliah  that  end. 

EKMOiirnzATioN  or  siLvn 

llr  WHEELER  presented  a  telegram  addressed  to  him. 
which  was  referred  to  the  Committee  on  Finance  and  or- 
dered to  be  printed  in  the  Rscou.  as  loDows: 

UxnHCtm,  Iwo..  Mnwtry  24,  1933. 

8««tor  WK«i^:  We  are  heartily  to  I^  o^  "^«_r!^^^f^"^ 

Uon  of  eUver,  belleTlng  It  to  be  one  of  th«  wedge* 
•putting  thla  depreeBlon  wide  open. 

A  B  BGLKnm.  3  8  LooAK. 

O.  W   BcwHm.  ABwrrr  Johwsow. 

V.  Haigh.  C.  B.  Wnaaa. 

W.  M .  BtOTurr.  W.  M.  CXam*.. 

R.  M.  Aujaow.  W.  L.  »fcAuJBT«a. 

F  O  liooam.  ^-  BAKwwr. 

SB  mnamt.  B.  K.  KoucrAmcx 

L.  A.  Black.  J-  M.  Wn^ou. 

arswAST  F.  Clask. 


for 


AcartAXCs  spkxch  or  rogicn  vic«  nucsmnrt  hobait 

Mr.  BARBOUR.  Mr.  President,  I  hold  in  mj  hand  the 
acceptance  speech  of  the  fonner  Vice  President  of  the 
United  SUtes,  the  late  Mr.  Garret  A.  Hobart.  of  Paterson. 
New  Jersey,  axkl  request  unanimous  consent  that  this  very 
excellent  address  be  spread  in  full  In  the  Recosd  and  ap- 
propriately referred. 

I  am  anxious  to  bring  it  to  the  attention  of  au  the  Mem- 
bevs  of  Congress  and  also  make  it  available  as  a  pubUc  docu- 
ment, for  this  address  is  as  apropos  to-day  as  it  was  when 
it  was  delivered  m  Julj-.  1696.  Its  philosophy  U  as  sound 
now  as  then  and  quite  as  timely. 

There  hi»«'*g  no  objection,  the  address  was  referred  to  the 
Committee  on  ^'^"^'■Hr  and  Currency  and  ordered  to  be 
printed  in  the  Rscoao.  as  follows: 

IAl  Unaerr^  fff^yn   AooivTDra  trs  NoecrwATioif  voe  trb  Vvx 
PanmsMCT.  DBuma>  at  Patbwon.  Jxti-t  7.  1806 

At  the  cooduston  of  the  remarks  of  Mr,  Fairban:k»,  chairman  of 
the  committee  appointed  by  the  8t  Loiils  National  Republican 
OoowatloB  to  oAclally  notuy  Ur.  Hobart  of  his  eelectlon  aa  the 
famdldft^  for  Vice  Preeident  on  the  Republican  ticket.  Mr.  Hobart 


-  Ooocurrtng  without  rwerre  to  all  the  «»«1*«««»"  ?*  J?'*^*!* 

"^^^"^^""irSa^X^^^  S*^S»J^  event   that   the  peo,.l* 

sii'S^v  thS°sSci"iS2:b}°t^».tionai  «f--^^-j^:; 

Siie  i^y  duuee  which  may  devolTe  upon  me  with  aole  reference 

^•^%^r "aSd'^t  K  will  be  my  -"-fb^lJ  'ii^'^SSlJV^S; 
palgn  to  contribute  to  erery  way  poertble  ^  the  «io^  oiwe 
5rty  Which  we  repr«cnt.  and  which  a*  to  the  l^P?rtant  Ian;** 
S^  ttoe  rtand*  for  the  be«t  totereeU  of  the  people. 

TK«  MOJfirr  Qxmmow 
-Uncertainty  or  toaUblllty  as  to  the  money  queatlonlnvol^-ae 
^^^*^ZJ^Lmt,ncm  to  e^«ry  Intereat  and  to  every  rttiren 

^^  pSS^t^  Where  the  policy  of  the  OoTemment  a.  to  that 

ouesUon  1*  at  aU  a  matter  of  doubt.  ^ii.».*-r.««i  m>a. 

^-rtold  la  the  one  standard  of  value  among  aU  enUghtoned  coto- 
m«-22^naU<^^UflS*acua  tran^KAlone  of  whatever  charact  j. 
5rSii™^tei^l«ni   todlvldual   or  corporate   Inveetme.U 

'"-y^^SSSrt^'dSlar.  worth  100  o«t.  r^r^^S^^fJ^  "^ 
counted  out  of  63  cent*  worth  of  .Uvar  plus  a  legUOaUv*  flat. 

"  such  a  debaeement  of  our  currency  would  ln«^»t*bly  pro^jw» 
InciSSible  l^-TWrnrtg  di«.ter.  and  national  Jl'^oXwei  iS 
r^ndamental  prlbSple  In  coinage,  "woptod  "^^  foUowed  by 
Ll  the  stateam*^  of  America  In  the  past,  and  ^^^^^  yf*. •^'Jj 
SepartLd  from,  that  there  can  be  only  one  hart.  «P«°  ^''^»?S,«^'»i 
Sd^er  may  be  concurrenUy  coined  a.  money  and  that  baal-  1. 
ISuainy    not  to  weight  but  to  the  commercial  value  contained  to 

"^^SnS^SSi  value  1.  fl^ed  by  the  markH.  cj  «bj^jL 
with  which  the  greatest  interert.  of  our  country  axe  ?«»«;^,2 
connected  by  inntimerable  bualnee*  tie.  which  can  not  be  seve.ed 

°'"'S2if  and  self-reliant  **  our  country  I*.  It  U  great  not  alone 
wlthtoTt.  border  and  upon  lU  own  resource*  but  ,becax«e  it  al« 
reaches  out  to  the  end*  of  the  earth  In  all  «»'^Jf  °»<»  .^P^"^.^ 
ofbuatoea*  exchange  and  commerce,  and  »"«  "*^»*^^ '^"^ 
honor  iu  standlngknd  credit  among  tto*  nation*  of  the  earth. 

MO  ooMvaouiaa 
-  The  ouaatkm  admlto  of  no  compromise.    It  I*  a  vital  prtoclpi* 
at  sSte.  butUl.  to  no  sense  partUan  or  sectional.    It  concern. 

*""  oSrT^^on*  at  tlM  focwkost  nation,  must  have  a  monetary 
atandaid  equal  to  the  best.  It  U  of  vttiU  consequence  that  thto 
quwrtlon  should  be  settl«l  now  to  such  a  way  as  toreatore  pub- 
S?  confidence  here  and  everywhere  to  the  "ntegrlty^  our 
purpose.  A  doubt  of  that  Integrity  among  other  K«*^,«^»*^ 
clalcountrtea  of  the  world  wUl  not  only  coet  us  mil  oiwof 
money  but  that  which,  as  patriot*,  we  should  treasure  stUl  more 

hlrhly^-our  industrial  and  commercial  supremacy^       

^'  Mv  estimate  of  the  value  of  a  protective  policy  ha*  been  formed 
by  the  study  o*  the  object  lessons  of  gr«u  todustrlal  states  ex- 
SLSi  oveJ  a  period  of  SO  ye«».  It  la  that  protection  not 
only  builds  up  important  industries  from  small  beginnings  but 
thai  those  and  all  other  Industries  nourish  or  languish  In  pro- 
portion as  protection  Is  maintained  or  withdrawn.  I  have  seen 
it  tadtaputably  proved  that  the  pro^Nrtty  of  the  farmer.  m«- 
cbant.  and  all  other  classes  of  citizens  goes  hand  in  hand  with 
that  of  the  manufacturer  and  mechanic.  I  am  firmly  persuaded 
that  what  we  need  moet  of  all  to  remove  the  business  pariUysls 
that  afflicts  this  country  is  the  restoration  of  a  policy  which, 
while  affording  ample  revenue  to  meet  th*  expenses  of  the  Oov- 
ernment.  wiU  reopen  American  workshop*  on  full  time  and  full 
handed,  with  their  operative*  paid  r»<»  w«««  » «  i?**,^*^*,  *!!U^' 
and  this  can  only  come  under  a  tariff  which  wlU  hold  the  Inter- 
est of  ovir   people  paramount   to  our   poliUcal   and   commercial 


'  Mr.  Chairman  and  gentlemen  of  the  committee.  I  beg  to  ez- 
taad  to  yoa  my  grateful  aeknowledgmenU  (or  the  kind  and  flat- 
tscliw  terms  to  which  you  convey  the  formal  announcement  of 
my  nomination  for  Vice  President  of  the  United  StatM  by  the 
BepuUlcan  National  Convention  at  St.  Louis.  I  am  profoundly 
asaslbl*  of  the  honor  which  has  been  don*  me.  and  through  m* 
to  th*  Stat*  to  which  all  my  lile  ha*  been  spaat.  to  my  setoctloo 
M  a  candidate  for  this  high  office. 

*I  appreciate  It  the  more  because  It  aaaoclate*  me  to  a  contest 
which  mvolvm  the  very  grave*t  Issuss  with  on*  who  repreeent* 
la  hi*  prt>«t*  character  and  pnbUc  career  the  highest  toteOlgeno* 
and  beat  m»int  of  the  party,  and  with  whom  my  peraonal  relation* 
are  such  a*  to  afford  a  guarantae  of  perfact  accord  to  tb«  work 
of  thla  '•^'"ptg"  which  lia*  bsfort  ~-*' 


"  Th*  opposite  policy,  which  dlacotiragea  American  enterprlaea, 
reduces  American  labor  to  Idleness,  dlmlnlshee  the  earning  of 
American  wcrktogmen.  opens  our  market  to  commodities  from 
Abroad  which  we  should  produce  at  home,  while  closing  foreign 
markeU  againrt  our  producU.  and  which  at  the  same  time 
steadily  augments  the  public  debt.  Increasing  the  pubUc  burdens, 
while  diminishing  the  abUlty  of  the  people  to  meet  them.  Is  a 
policy  which  must  And  its  chief  popularity  elsewhere  than  among 
'  American  citlmns. 

"  I  shall  take  an  early  opportunity,  gentlemm  of  toe  committee, 
through  you  to  communicate  to  my  fellow  citizens  with  some- 
what more  of  detail  my  views  concerning  the  dominant  question* 
of  the  hour  and  th*  crista  which  eonfroots  u*  a*  a  nation. 

"With  this  brief  expreeaioa  of  my  appreciation  of  the  dlstln- 
gulshed  honor  that  has  been  bestowed  upon  me.  and  thU  signifi- 
cance of  my  acceptance  of  the  trust  to  which  I  have  been  stim- 
moned.  I  place  myself  at  the  serviem  of  th*  BepubUcan  Party 
and  of  tlM  coxintry." 


CT*^^**  roR  txrtnnw  or  Tj 
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nessee  [Mr.  McKxllakI  about  the  tax  refund  to  the  steel 
compcuoy.  I  ask  unanimous  consent  that  the  letter  may  be 
printed  In  the  Record. 

The  VICE  PRESIDENT.  Is  there  objection?  Tlie  Chair 
hears  none,  and  it  is  so  ordered. 

The  letter  is  as  follows: 

Wasbxmgtow.  D.  C  January  17,  1933. 
Hon.  Rbkd  Smoot, 

Senate  Office  Building.  Washington,  D.  C. 

Mt  Dsas  Ssmatob  Smoot:  In  the  debate  on  the  first  deficiency 
bin  Senator  McBIeixa>,  on  January  10  and  11,  made  certain  state- 
ments which  purported  to  be  quotations  from  a  hearing  to  the 
course  of  which  he  examined  me  to  1029. 

Iiuuunuch  as  these  reported  quotations  constitute  such  a  serious 
refiection  upon  me  and  upon  my  performance  of  my  duties  as 
then  Assistant  Secretary  of  the  Treasury.  I  feel  that  the  record 
ought  not  to  stand  without  contradiction  stoce  the  statements  are 
entirely  unjustified  and  the  purported  quotations  have  no  justi- 
fication when  compared  with  the  record  of  the  bearing. 

The  only  occasion  when  I  was  questioned  by  Senator  MrKrr.i.Aa 
was  on  Janxiary  0.  1029.  to  a  hearing  conducted  by  the  subcom- 
mittee of  the  Committee  on  Appropriations  of  the  Senate  on  the 
first  deficiency  appropriation  bill  for  1930.  *-  My  testimony  appears 
on  pages  3,  4.  5.  7,  8-13,  and  18-86.  Anyone  reading  the  prtoted 
record  of  this  hearing  will  at  onoe  see  that  I  made  none  of  the 
replies  or  statemenU  which  Senator  MrKKi.T.A«  claimed  that  I 
made,  or  any  statements  remotely  approximating  what  be  claims. 

I  can  only  assume  that  the  Senator's  recollection  is  at  fault,  and 
that  before  making  his  speech  on  January  10  and  11.  last,  he  did 
not  take  pains  to  read  over  the  printed  record. 
Very  trxily  youn. 

HKNmT  Hebbick  Bond. 

Mr.  McKELLAR  subsequently  said:  Mr.  Fregldent,  I  ask 
unanimous  consent  to  have  printed  In  the  Rkoou>  immedi- 
ately after  the  insertion  of  the  letter  from  Hon.  Henry  Hcr- 
rick  Bond,  put  in  the  Rkcoro  a  while  ago  by  the  senior  Sen- 
ator from  Utah  [Mr.  Smoot],  a  report  submitted  by  the 
Senator  from  Wisconsin  [Mr.  Blaimx]  from  the  Committee 
on  the  Judiciary  January  14.  1929.  on  claims  for  refimds  of 
taxes.  The  Senator  from  Utah  knows  that  I  make  the 
request.  

The  PRESIDING  OPPTCER  (Mr.  Hattixlo  In  the  chair) . 
Is  there  objection?  The  Chair  hears  none,  and  it  is  so 
ordered. 

The  report  is  as  follows: 


(Senate  Report  No.  1432.  Seventieth  CongreM, 
CLAtics  FOB  Raruwus  or  T 


Mr.  SMOOT.  hb.  President,  I  hay©  received  a  letter 
from  Hon.  Henry  Herrlek  BocmL  dated  January  17.  1933, 
referring  to  the  remarks  of  the  senior  Senator  from  Ten- 


seoond  sernkm] 


Mr.  Blaxns.  from  the  Oommitta*  on  the  Judiciary,  submitted 
the  following  report  (to  accompany  8.  6310) : 

The  Committee  on  the  JiuUelary.  to  which  was  rsterred  th*  bill 
S  5310.  after  consideration  report*  the  same  favorably  to  the 
Senate  and  recommends  that  the  bill  do  pas*  with  the  following 
amendments:  ^    _       _^    ^ 

Strike  out  all  after  the  enacting  clause  and  Insert  to  lieu 
thereof  the  following: 

"  That  secUon  3320  of  the  Revised  Statute*  (title  36.  see.  140.  p. 
737.  U.  S.  C.) .  as  amended  by  act  of  Congress  on  May  20.  1028.  be. 
and  the  same  Is  hereby,  amended  to  read  aa  foltows: 

" '  Sac.  3220.  In  case  of  any  claim  fUad  with  tbe  Oommlssiooer 
of  Internal  Revenue  before  the  approval  of  this  amendatory  act 
for  ivfund.  credit,  or  abatement  of  toeome.  war^prollts.  excess 
profits,  estate,  or  gift  taxea.  or  other  totemal-revenue  tans 
(whether  such  claim  arises  from  Illegality  of  asseannent,  of  ool- 
lecUon  of  penalUes.  or  of  unjust  or  excessive  taxation) ,  the  com- 
missioner, under  nUes  prescribed  by  the  United  SUtes  Board  of 
Tax  AppefOa.  shall,  upon  final  action  by  him  iqH»  th*  claim,  cer- 
tify the  claim  to  the  board  where  the  commlsskmer  raoommends 
a  refund,  credit,  or  rtsatement,  and  where  th*  amount  claimed  or 
recommended  for  allowance  is  more  than  $10,000.  Tto*  cotm^ 
sioner.  under  rule*  ptewTlbed  by  the  board.  ShoU  alK>  certify  wlto 
such  claim  aU  papers  and  proof  to  referenoe  to  soeh  daim.  with 
his  recommendation  and  reasons  therefor,  to  such  form  uod  man- 
ner as  the  board  may  by  rule  require.  Where  the  amount  claimed 
Is  more  t>»#"  (10.000  shotild  the  oommlBskmer  not  recommend  the 
refund,  credit,  or  abatement  to  the  amount  claimed,  ^le  ta^yer 
ahall  have  the  right  to  institute  toy  petition  to  the  board,  withto 
such  time  as  the  board  shall  by  rule  prescribe,  a  procewitog  tor 
the  determination  of  the  claim;  and  to  such  cases  the  OMamto- 
sloner  shall,  upon  order  of  the  board,  certify  to  ^  board  the 
naoers  proof,  and  recommendatiOB  and  leaaons  therefor  as  above 
ipecmedV  The  board  shall  have  jurisdiction  to  hear  and  deter- 
lilne  on  the  merits  any  claim  certlfl*!  to  the  board  by  the  com- 
missioner or  tostituted  before  the  board  by  the  tMpayer  under  tWa 
paragraph.  In  the  same  manner  a*  is  provided  for  to  nses  or  den- 
clencieeTwlth  the  right  of  either  the  commlaslnnsr  or  the  taxpayer 
to  submit  additional  proof. 

"  -Any  such  claim  made  after  the  approval  e<  this  »to!f»*»*«T 
act  shaU.  where  the  amount  claimed  Is  morw  than  •10,000.  be 
Instituted,  withto  the  period  of  llmltetloii  provided  by  Uw,  oi^y 
by  peutkm  for  refund  and/or  credit  fllMl  by  the  taxpayer  with 


the  board.  The  board  shaO  have  ^Irtodictkm  to  hear  and  de- 
termine the  clatoi  on  the  molts  to  the  same  mannn  as  U  pro- 
vided for  to  cases  of  deficiencies;  and  to  such  cases  the  commis- 
sioner shaU.  upon  order  of  th*  board,  certify  to  the  board  all 
papers  and  proof  to  reference  to  the  claim  to  aiich  form  and  man- 
ner as  the  board  may  by  rule  require. 

"'The  jurisdiction  of  the  board  \mder  this  section  shall  be 
concurrent  with  the  Federal  coiirts,  and  any  judgment  of  the 
boco^  detcrmlntog  any  claim  under  this  section  shall  be  final 
unless  withto  six  months  the  taxpayer  or  the  commissioner  has 
filed  a  petition  for  a  review  of  such  Judgment  of  the  board  to 
such  maimer  as  Is  provided  for  to  cases  of  deficiencies. 

"  'All  Judgments  or  decrees  of  a  court  or  of  the  board  for  the 
refimd  of  totemal-revenue  taxes,  and  all  Judgments  of  any  court 
against  any  collector  or  deputy  collector  for  any  totemal-revenue 
tax  collected  by  him  and  the  costs  and  expense  of  the  siilt,  and 
all  Judgments  for  damages  and  costs  recovered  against  any  as- 
sessor, assistant  assessor,  collector,  deputy  collector,  agent,  or  to- 
spcctor  to  any  suit  against  him  by  reason  of  anything  done  to  the 
d\ie  performance  of  his  offlclal  duty,  shall  be  certmed  to  the 
Congress  for  payment. 

"  'All  "^ttimi  whether  filed  before  or  after  the  approval  of  this 
amendatory  act,  for  credit  and/or  refund,  of  Income,  war-profits, 
excess-profits,  estate,  or  gift  taxes,  or  other  totemal-revenue  taxes, 
or  penalties  to  connection  therewith.  Illegally  assessed  cur  collected, 
or  for  refund  of  such  taxes  iinjustly  assessed,  or  excessive,  or 
wrongfully  collected,  shall,  where  the  amoxxnt  claimed  is  not  more 
than  $10,000,  be  determtoed  by  the  commissioner,  and  any  refund, 
credit,  or  abatement  thereto  shall  be  made  by  him.  under  regula- 
tions prescribed  by  the  board. 

"  'At  the  beginning  of  each  regular  session  of  Congress  the  com- 
missioner shall  make  a  report  to  the  Congress,  by  totemal-revenue 
districts  and  alphabetically  arranged,  of  all  refunds  and  credits 
authorized  by  ^fm  to  excess  of  $600.  and  the  board  shall  make  a 
like  report,  with  Its  enrtinga  and  orders,  of  all  refunds  and  credits 
authorized  by  It.' " 

The  reasons  actuating  your  committee  to  reporting  this  bill 
favorably  are  as  follows: 

Prom  the  hearings  on  the  first  deficiency  bUl  to  the  House  and 
the  Senate  It  appears,  first,  that  the  Secretary  of  the  Treasury 
has  submitted  a  request  am>roved  by  the  Director  of  the  Budget 
and  the  President  for  $75,000,000  to  be  appropriated  aa  a  deficiency 
to  pay  tax  refunds  that  will  probably  be  made  before  June  30. 
It  will  be  remembered  that  the  Congress  has  already  appro- 
priated $130,000,000  for  this  year. 

The  Aaslstant  Secretary.  Mr.  Bond,  states  a*  fOUows: 

"  Mr.  Bono.  $180,000,000  ha*  been  appropriated  and  we  are  ask- 
ing for  $76,000,000  more  "  (p.  10) . 

And,  agato.  Mr.  Bond  testified: 

"Senator  Mr*""-'*"  How  much  have  you  leftt 

"  Mr.  Bond.  My  recollection  is  that  before  the  stsel  payment  we 
had  about  $62,000,000;  $26,000XX)0  was  paid  to  ttie  sted  company, 
and  there  is  still  soe^ttitog  like  $21,000,000  or  $32,000,000  available 
now.  Of  course,  there  are  payments  being  mad*  every  day  to  the 
week-  (p.  11). 

And  agato:  

"  Senator  MCKBuuab.  In  other  words,  you  get  the  money  appro- 
priated by  CoI^presB  before  you  pass  oa  the  cases? 

"  Mr  Boms.  We  have  to  make  our  estimates  based  on  what  has 
hwpened  to  the  last  year  or  tbe  last  six  months,  and  then  we  ask 
for  an  appropriation;  otherwise  you  would  allow  a  refund  and  then 
the  Oovemment  wotild  have  to  pay  toterest  at  6  per  cent  on  many 
ttiiiiifiTm  of  dollars  until  the  appropriation  could  be  made,  which 
would  be  a  very  oonslderalale  item "  (p.  8) . 

Let  us  •^^iwiTui  these  two  contentions.  In  the  first  place,  the 
claim  that  the  numey  should  be  i4[>proprlated  to  advance  to  order 
to  save  toterest  is  not  material,  because  the  bureau  is  now  allow- 
ing totoest  from  the  date  of  payment  and  the  qtiestkm  of  totereet 
would  amount  to  an  exceedingly  smaU  simi.  Again,  the  allowance 
of  totereet  is  only  provided  for  to  the  revenue  act  of  1028  and  It  is 
exceedingly  doubtful  as  a  legal  proposition  whether  the  allowance 
of  refunds  on  these  cdd  claims  Is  permissible  under  that  law. 
Manifestly,  as  it  seons  to  tis,  tbe  allowance  of  toterest  provided  for 
to  th*  act  of  1828  should  not  be  retroactive. 

That  so  large  an  amount  is  not  necessary  Is  apparent  from  the 

following:  .  .        ^  ,    

"Senator  McKxllab.  How  many  claims  have  you  passed  on 


during  the  last  eight  years? 
-It.  BowD.  There  were  188,601  refunds  allowed  to  1088.  tbe  fiscal 

year  of  1028. 

"  Senator  McKbixas.  If  you  allowed  188,000  claims  to  1938  and 
have  only  12,740  now,  if  $180,000,000  is  already  qniroprteted  for 
next  year,  and  you  have  $18,000,000  now  on  band,  how  cea  you 
concede  that  your  refunds  sre  going  to  be  so  large  to  another  year, 
with  168^)00  allowed  this  year,  and  when  you  only  have  ia.T«0 
cases  on  hand? 

"  Mr.  BoMD.  Senator,  durtog  the  quarter  ending  to  Septcanbcr  we 
adjusted  11,708  claims,  and  during  the  prerious  quarter  we  ad- 
Justed  11.818  claims,  and  during  the  Septentiber  qiwrter  we  reoelTsd 
11,600  claims.  You  see.  claims  are  coming  to  at  the  same  time  that 
we  are  diq>ostog  of  «»i^»»«» 

" Senator  m/'W«»t*»  I  understand;  1^  to  order  to  get  the  facts 
correct.  I  notice  that  on  page  07  you  say  the  number  of  claims  now 
pending  on  account  of  earilcr  years  is  12,740.  How  many  claims  of 
earlier  years  have  you  already  settled? 

"  Mr.  Bom.  Previous  to  that  date?  ^  .•  -^ 

"  fitnttt'^  tif/'K-Tj*«  Well,  you  here  make  a  distinction  cf  u.7«o 
to  earlier  years.    X  do  not  know  exactly  what  you  mean  by  that. 
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I  do  »oi  toow  whew  your  diflrtott  1^  unlM«  tb«y  •«•  w^r  el«lni« 
or  crovlxic  oat  ct  tbe  wmr.  ^  .  ^  ^    *».,^ 

an«w«r  wm:  '  Would  you  My  th«t  the  pester  portion  of  It  !•  for 
clAlnM  for  1033  and  back  of  that  time?  ^^ 

-  I  anaweml  that  I  did  not  know  tout  would  P«»J?.^  ~ 
■tatement  I  could,  and  then  thl«  rtatement  waa  lM*rt«l  in  tne 
neord.  I  preaume  it  appUea  to  1W3  and  prior  (P  »»  ^  »k-«. 
^\hat  It  Mcms  that  the  number  of  eUlma  to  leaa  and  th«r« 
oiSht  Mt  tolSl.  much  money  paid  out  in  «»J«*^  "J^SS 
S2  beJn  in  the  part,  and  the  •180.000.000  •l^X  .•PP">P'^ 
ahould  be  .ufficlent  for  aU  claim*  yet  to  be  n^^,*^/^  ^ 
SmJ  trvix.  there  will  be  •130.000.000  available  July  1.  and  th.y 
have  at  leaet  •23.000.000. 
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A  aeeond  nraaon  for  the  pillage  of  thto  **«»•  f^*^*  *SJSSt2 
your  commlttae.  to  baaMl  on  the  facto  concemtog  the  U°^*««  ™^ 
Steal  Cor^^nUoD  caM  i**ntly  d*aded  by  the  V°5!!±.^m!^  2.! 
SJooOOOOnrfSd  to  the  United  State.  ««».  Oorpo"tlon  wm 
SSS^oTtlMr^  1917.  Appar«itly  the  fact.  £  «^^^J^ 
that  la  iyi».  I»a0.  IMl  four  reaewwment.  of  ^^^  Pg^g*  ^^ 
Steel  Corporation  were  mMOmnw^^^  *^^  JiJ^TiS^lftiTl 
tint  of  theie  wa.  made  on  December  »,  1»1».  for  •Ji*?-*^ ^A; 
SbT^coS^  December  3.  IWO.  for  •«4«0^9TT5:  ^•J^^  J? 
f!lrSS774.  IWl.  for  •l(n.073.S0:  *nd  the  fourth^  ,'i?SS?.oS' 
laai.  for  •4.000.000.     Theee  aggregate  «>methlng  over  •17.000WU. 

tTmUtaony  at  Mr.  Bond.  p.  28.)  

*  ItfSthJr  appear,  that  ^aae.  like  the  Steel  OorporatlMi  ca«  «e 
piiiJron  by  roommlttee  in  the  ofBoe  of  ttie  8f 4?1*<^°*^^ 
?tS!iury^i>ow  called  the  general  couMel*.  offlee.     (Teatlmony  of 

Ooauntoaloner  Blair,  p.  2.)  .   .. ..-.. 

Tbul»rUcular   eim  wa.  tried  by  three   men   <rf   ««»   «^J2f 
eounMlioaoe  or  the  wUcttor^  oOce— Ur.  Service.  Mr.  Cardwell, 

^rtit  ifr.  King.  _,  v._ 

-  Mr  Boiw.  Mr.  aerrtee  haa  been  tn  the  bureau  *iP^^^°^°^ 
:   1»19:   1?  cSdwell  rtnce  June  S.   IWO;   and  Mr.  King  .in« 

^^^S^^^iii'S'sJen  Sit  Mr.  Serrlce  wa.  In  the  -ollcltor^o^ 
when  all  the  reaeeeemento  for  1817.  amounting  to  •lJ-«»-22?- 
ISnTmadTthat  Mr    Klnc  and  Mr.  CardweU  were  In  the  offlee 

^^T?^  .t  to  .een  that  while  It  doe.  not  '^^^y'^V;^^^  ^ 
three  tenUemen  took  part  In  aMeaelng  the  United  Statea  Steel 
S5»JSSrr?817.  theTwere  preeent  In  the  offloe.  and.  ^  doubt 
wewTfamlllar  with  It.  or  should  have  been  lamJilar  with  It,  If  they 
did  not  actually  take  part  In  It.  ^^ 

There  were  atoo  Ir.  tije  department  at  that  tte*  Mr.  Wayne 
jolkn«>n  and  a  Mr.  Alverson  (p.  20 > .  _ 

On  March  1.  1880.  before  three  of  theee  •■iiwiiento  wwe  tei- 
Doeed  Wavne  JohnKn  became  the  eollcltor  of  the  departtoent. 
ji^i^hie  aerved  a.  lueh  nUcltor  untU  September  16.  1880  (p.  28). 

He  wa.  admitted  to  practice  In  the  Trea«iry  Department  on 
February  25.  1831. 

1  quote  from  the  teethnony  of  Mr.  Bond: 

-  Mr  BoMD  Mr.  Wayne  John«)n  wa.  employed  aa  a  q>eclal  at- 
tomev  m  the  office  of  the  Solicitor  for  the  Bureau  of  Internal 
Revenue  (now  general  counMl's  oOoe)  from  Aprtl  10.  1919.  to 
March  I.  1930.  On  thto  Utter  date  he  became  »Ucltar  for  the 
bvreau  and  eerved  a.  euch  vintll  September  15.  1930.  He  wa. 
admnted  to  practice  before  the  Treawiry  Department  on  February 
351821  A.  far  a*  can  be  aacertalned  from  the  bureau's  reoorda. 
Mr  Johnaon  had  no  contact  with  the  tax  case  of  the  Unlt«l  Statea 
Steel  Corporation  during  the  entire  period  of  hto  employment  with 
the  bureau. 

•  Senator  PwiFra.  May  X  interpoaa  a  quaatkm.  Mr.  Saeretaryt 
•*  Mr.  Boon.  Suraly.  ^  _. 

-Senator  Phifm.  At  the  time  of  the  additional  ■niMinent  oT 
•17  000  000  waa  that  payment  made  under  protest? 

**Mr.  Boin.  Of  oourae.  It  to  Immaterial  under  the  law  now. 

"  Senator  Phxpp8.  That  to  true. 

"  Senator  MrW '  *■    But  It  wa.  matorlal  then. 

**  Mr  Bom   I  have  no  personal  knowledge  a.  to  that  (p.  30) . 

-  Mr.  Alvcraon  lealgned  September  80,  1830.  Be  waa  an  attorney 
tn  the  general  couneel'.  office  "  (p.  38). 

So  that  year  we  have  thto  United  State.  Steel  Corporation  caee 
Mttled  In  the  soUcltor'B  office.  We  find  that  after  the  rrsseea. 
mMtt..  or  some  of  them,  had  been  made,  then  the  nllcltor  and  one 
at  hto  aatotaato  realgned  and  were  admitted  to  the  practice  at 
law  before  the  bureau:  and  that  Mon  after  they  fUed  a  proceeding 
before  the  bureau  to  obtain  a  rafxxnd  of  taxee.  which  had  been 
MaeaMd  tn  part  while  they  were  connected  with  the  bureau.  We 
find  that  they  tried  the  caM  before  three  employees  of  the  bureau. 
who  were  employees  at  the  bureau  when  theee  three  aMeesmanto 
were  made,  one  of  them  when  all  at  the  aMeannento  were  made 
and  the  other  two  when  aU  at  them  but  mie  were  made.  We  find 
that  thto  eaae  wa.  tiled  in  Meret.  pawed  upon  in  Mcret.  and 
vtrttially  paid  In  secret.  We  find  that  whUe  the  wUdtor'a  oAoe  r«- 
MMwad  Um  Msal  OOrporatkn  In  1817  In  the  sum  of  917.000.000. 
M|  soaas  10  yean  aflei  wards  a  committee  from  the  same  oOoe 
ivtoate  K  w«i  ^esaasd  and  who  were  ■■»—»»*«■'■  of  the  office  while  tt 
WM  aHessed  were  paying  back  •l&.OOO.OOO  at  the  sum  then 
■gainet  the  alsal  oonpany.  la  artrtltkm  to  that.  "" 
^^000.000. 


But  even  that  to  not  all.    They  aUoweda  much  te^  jjdjpnjg 
thAH   the   $17,000,000.     Mr.   Bond   was   good   enough   to   give   the 

"-'SLrSSr'^cKBiA.   1  do  want  tt;   but  What  I  want  to  toow 
fi^^tS:y^5^'ne?re.ult  of  the  lltlgaU^,Uu.t^U^  ^. 

^•S'  l?r?•an^'^SSSn\7VS^Sr.?.c"?^  Um^  tj^ 
SSl  t»ek  the  principal  «un  of  •16,000.000.  together  with  gll.- 

000.000  interest?     Is  that  right?  

"  Mr.  BoiTD.  That  to  right  a.  far  aa  you  have  gone. 

-  Senator  McKsujui    All  right.     Now.  go  ahead  and  give  me  the 

Information  you  spoke  oT  ^^  ^  .  Awt_w  ..«  »•*«« 

"  Mr   BowD   Here  to  the  Information  that  I  think  fon  warn 
"Senator  McKxujui.  I  shall  be  delighted  to  havelt. 
-1^.  BOKD.  In  addition,  there  wn»  a  credit  <rf  •'^'^gj"?;^ 
with  interest,  making  about  •31.000.000  all  «o««<*»«*iT^- ^St 
been  certified  a.  overpaid  on  the   1917  tax.  wa.  credited  agalnrt 
some  pending  deficlencle.  for  later  years.  »^  ♦„  w.  •-.«► 

- 1  was  af^ld  you  did  not  know  that,  and  1  wanted  to  be  frank 
and  give  you  the  full  picture.  ,.„«.^  #-   vt\  - 

-  Senator  M'-r*"*"   That  Is  fine.    I  am  much  obliged  (p.  Tf) . 
So  that  instead  of  only  the  trifling  sum  of  •2«.000,000  «?*»<»  *« 

the  United  States  Steel  OorporaUon.  there  was  "»»?  "HSnSii  t^at 
additional  rom  of  •Sl.rtto.OOO.  making  •  tot^,  o*  •^  ™??i7  S 
was  nald  back  to  the  Steel  Corporation  for  this  one  year  1917.  lo 
yeariSrter  the  aaeessmenU  were  made.  In  other  word.,  they  not 
only  got  back  substantlaUy  all  of  the  special  >»««gnents.  but  they 
got  back  refunds  on  the  original  aseeasment.  neceeearliy.         

Tour  committee  to  of  the  opinion  that  thto  Indicates  such  a  looee 
method  of  procedure,  not  to  speak  of  it  more  harshly,  that  their 
method  of  refunding  taxes  erroneously  or  Improperty  made  ahould 
he  changed  to  a  system  less  objectionable. 

TKnto 

In  other  worda.  the  Steel  Corporation  for  1917  made  Ite  own 
return,  and  then  was  later  on  awesiii  with  •17.000.000  additional. 
It  then  afterwards  in  ths  mnaaer  heretofore  pointed  out  •«:iiy~ 
not  only  a  repayment  of  •17.000.000  but  some  •40.000.000.  counting 
the  mtereet  back  from  it.  original  report  of  taxee  which  It  had 
voluntarUy  made.  But  that  to  not  all.  Thto  appears  to  be  the 
only  case  that  the  Joint  Committee  on  Internal  Revenue  TaxatlMi 
ha.  taken  up.  There  wa«  a  hearing  before  that  committee  on  the 
matter  of  thto  refxmd  on  December  17  lart.  ^^^,m^ 

Mr   Parker,  the  admlnlstraUve  agent  of  the  committee,  tesuneo 

"  Senator  McKxuuuu  Mr.  Parker,  from  your  axamlnaUon  of  It. 
what  was  thto  dilemma  about  the  computation  that  you  spoke  of. 
and  how  much  money  did  It  Involve?  ».  _^  ♦^ 

"  Mr  Paekcx  The  amount  of  money  In  taxes  to  a  little  hard  to 
say.  The  compuUtlon  that  was  required  was  for  Invested  ^^tal. 
The  Invested  capital  to  an  amount  that  to  very  large.  In  the 
Steel  caM  It  ran  up.  In  the  year  1817.  to  over  81.0004)00.000. 

"  Now  then,  the  amount  that  wa.  In  dispute  wa.  between  a 
determlnaUon  on  the  regulations  of  the  bureau  and  a  determina- 
tion made  on  the  Court  of  Claim,  dectolon,  and  the  difference 
between  those  figures  was  about  •08.000.000. 

-Senator  McKsixAa.  •08.000,000  difference? 

"  Mr  PAXKxa  But  that  does  not  mean  that  much  In  taxes.  Tliat 
DTObably  mean,  about  one-tenth  of  that,  you  see.  In  taxea. 

"Senator  u^irw,,^m  in  other  words.  It  would  be  about  ••,- 
BOO  000? 

"Mr.  PASua.  About  11  per  eaDt;  It  would  be  a  Uttle  bit  more 

than  that. 

"  Senator  McKbllab.  About  •7j000,000r 

"Mr   PAxxxa.  Tee.  ^        ,. 

**  Senator  McKkxab.  What  condualon  did  they  reach,  aoocrdlng 
to  their  own  regulations,  about  thto  •7.000.000 

**  Mr   PAaxxB.  No;  they  made  an  adjustment  In  thto  amount. 

"Senator  McKxuab.  And  that  was  In  violation 

"  The  CBAmitAW.  Olve  the  witness  a  chance  to  answer. 

** Senator  m^wtia.  Tee;  I  wfll.  Was  that  In  violation  of  thetr 
regvilatlon.? 

-  Mr   PAKXsa.  Well,  tt  wa.  against  their  regulattone. 

-Senator  Mff— *^"    Against  their  regulations"  (p.  30)7 

So  that  we  find  the  remarkable  situation  that  In  determining 
wluit  amount  should  be  refunded,  thto  bureau,  aa  constituted  as 
above  set  out.  retximed  •7.OOO.0OO.  and.  of  course,  thto  carried  In- 
terest which  amounted  to  some  •6.000.000  more — In  all.  perhaps 
•13.000,000 — In  direct  violation  of  the  regulations  by  which  this 
Tttxmd  wa  supposed  to  have  been  made. 

Again  It  was  said: 

-Senator  McKbixab.  We  are  not  passing  on  that  question  now. 
But  1  simply  want  to  ask  you  to  sUte  certain  facto,  whether  in 
thto  dectolon  in  thto  case  the  bureau  dtoregarded  Ito  own  regula- 
tions to  the  extent  that  you  menUoned  on  thto  gOO.OOO^OOO  dlffer- 
snoe;  to  that  correct? 

"Mr.  Pabkbb.  Tliey  disregarded  their  regulation,  on  certain 
potnto  beca\2se  the  Court  of  Claim,  had  already  decided  on  thai 
particular  point  that  they  were  wrong  "  (p.  40) . 


VOUBTB — THB  X  TOBAOOO  CASB 

The  facto  tn  the  X  Tobaoeo  eaas  were  somswtkat  different.  TlM 
X  Tobecoo  ease  waa  thus  sUted  by  Mr.  Parker  as  foUowa: 

-  Senator  *A^w»ti^»  suppose  that  Uiey  had  foUowed  your  eug- 
j— tlnns  made  there,  would  It  have  made  any  dlffersBoe  In  thd 
aaKMint  paid  to  ths  tobaooo  company? 


♦J 


M 


M 
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-  Mr.  Pabksb.  Wen.  this  ease  to  one  where  the  rsfund  waa  almost 
entirely  due  to  the  allowance  of  what  to  known  aa  q>eeial  asseiw 
ment.    Tliat  to  the  relief  provision  tinder  the  rerenue  act. 

"  Senator  McKeiJjta.  Yea. 

"  Mr.  Pabx^  The  courto  have  stnoe  iMid  that  is  a  dtoeretlonary 
provision  within  the  power  of  the  commlsatoner,  and  the  oom- 
mtosloner  evidently  in  thto  case  thought  that  thto  waa  a  right 
determination. 

"  Senator  McKklxab.  In  other  wards,  the  Tbbaoco  case  was  set- 
tled primarily  upon  a  matter  of  dlseretlont 

••  icr.  Paaxna.  I  do  not  think  the  taspAyer  would  have  bad  any 
right.  In  thto  cbm  In  courto. 

"  Senator  McKkllab.  Wotild  not? 

"  Mr.  Paxkxb.  He  would  not  have  now;  at  that  time  tlito  other 
dectolon  had  not  been  rendered.  He  probably  eovild  have  not 
enforced  the  collection  In  the  courto. 

"  Senator  McKbixab.  And.  about  •6,000,000  wa.  paid  out  by  the 
Secretary  of  the  Treasury,  or  by  the  Intemal  Revenue  Bureau  to 
the  American  Tobacco  Co. — or  waa  It  the  Amerlean  Tolwoco  Co.? 

"  Mr.  Pabkbb.  Let  u.  call  It  the  X  Tobaooo  Oo. 

"  Senator  McKbixab.  To  the  tobacco  company.  In  order  to  con- 
form with  your  Idea  of  secrecy,  atxnit  •6,000.000  waa  paid  out  for 
which  that  company  liad  no  legal  right  to  reeover,  accorrting  to 
your  Judgment? 

"  Mr.  Pabkbb.  They  had  a  legal  right.  The  commissioner  had 
legal  authority. 

"Senator  McKbixab.  I  am  talking  alxmt  thto:  They  could  not 
have  recovered  under  order  of  ttie  courto.  If  the  commissioner  had 
asked  them  to  go  Into  the  courta.  they  could  not  have  recovered? 

"  Mr.  Pabkbb.  That  to  my  opinion  now  **  (p.  40) . 

Tour  committee  feeto  that  thto  method  of  repaying  ftmds  to 
such  a  slipshod  method  that  It  ought  to  be  corrected,  and  caaes  of 
thto  Importance  should  be  settled  In  the  apta  by  an  Impartial 
trlbunaL  i 
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Tour  committee  feels  that  the  secrecy  surroimdlng  these  ref imd. 
of  taxes  diould  be  removed.  Thto  question  of  secrecy  must  not  be 
confused  with  publicity  of  tax  refunds  generally.  The  secrecy 
here  referred  to  to  that  secrecy  which  stirrotrnds  the  hearing  and 
granting  of  refunds  In  the  Revenue  Department.  All  theee  gen- 
tlemen were  questioned  about  thto. 

"  Senator  McKbixab.  You,  yourself,  do  not  actually  review  theee 
cases? 

"  Commtosloner  Buaib.  No;  I  can  not  possibly  do  It "  (p.  2). 

Again: 

"  Senator  McKbixAb.  At  any  rate,  BCr.  Commissioner,  these  csms 
are  tried  In  an  absolutely  secret  way  in  so  far  as  the  outside  public 
to  concerned? 

"  Commissioner  Bi^ajb.  We  are  required  to  do  that  by  law  "  (p.  6) . 

Again: 

"  Senator  McKbixab.  Will  you  state,  Mr.  Commissioner,  a  single 
case  that  any  part  of  thto  •76,000.000  to  urgently  necessary  to 
setUe? 

"Commissioner  BtAiB.  Well,  I  do  not  know.  TTiIs  •76,000.000, 
as  X  understand  It,  to  appropriated  to  take  care  of  such  refunds  as 
will  be  made  during  the  remainder  of  thto  fiscal  year  (p.  8) . 

"Jkir.  Bond.  I  can  not  give  you  the  namea.  Senator. 

"Senator  McKnxAa.  Why? 

-  Mr.  Bono.  For  the  same  reason  that  I  have  explained  before. 

"  Senator  McKbixab.  In  other  words,  the  law  governing  the 
Bureau  of  Intemal  Revenue  provldea  for  absolutely  hermetically 
sealed  Information,  does  It.  and  you  are  not  permitted  to  go  be- 
yond that? 

"  Mr.  Bond.  The  statute.  Senator,  that  you  enacted 

"  Senator  McKbllax.  Do  not  say  '  X.'  because  I  voted  agalnat  It. 
Tou  might  say  the  statute  that  my  aasoctotes  enacted. 

"The  Chaibman.  But  you  are  responsible  for  It. 

"  Senator  McKbixab.  I  want  to  get  rid  of  It  If  I  can. 

"Senator  VHirn.  Senator,  let  me  aak  you  a  queetlon:  Would 
you  not  resent  any  man  at  thto  toble  going  to  the  department 
and  demandlnR  to  see  yoxir  personal  Income-tax  return? 

"  Senator  McKxixAx.  Not  at  all.  I  ahould  be  perfectly  delighted 
to  have  anybody  see  It  (p.  33).  As  a  matter  of  fact,  you  can  not 
disclose  the  names  because  of  Uie  law  ttiat  provldea  for  throwing 
secrecy  about  tax  rettirns.    Is  not  that  so? 

"Mr.  Bond.  That  to  correct.  Senator. 

••  Senator  McKbixab.  You  are  not  doing  it  because  of  any  desire 
on  your  part  not  to  be  open  and  frank  about  It? 

"  Mr.  Bond.  Not  a  bit.  _^ ^       _ 

" Senator  Mf^"'^»  But  simply  because  of  your  construction  of 
the  law  which  provides  for  secrecy  In  all  these  matters.  Is  not 
that  right? 

"Mr.  Bono.  That  to  correct"  (p.  84). 

Again: 

"  Senator  M''^^"^-*"  What  cases  are  there  now  amounting  to 
over  ^76  000 — refunds  of  over  ^76.000 — that  are  l>efore  the  com- 
mittee or  that  have  been  transmitted  to  your  committee  by  the 
bureau?  ^     ^ 

"  Mr.  PABKnu  I  am  under  the  same  limitations  about  naming 
those  cases.  ^  ^.  __. 

"  Senator  McKbixab.  Well,  can  you  give  me  how  many  there  are? 
Can  you  give  me  the  number  of  them?  If  the  name  to  so  sacred, 
let  us  have  the  number.  .-»♦.„„ 

"Mr  Pabkbb.  After  all.  ttiey  are  oomlng  up  wlille  X  am  sitting 
here  X  can  give  you  the  number  as  of  a  certain  date,  or  how 
many  vre  have  reeelted  iq)  to  a  osrtatn  dato  (pp.  M  and  81). 

"  Senator  Mr^r"  "  Now.  how  in  the  naaae-  at  heaven  has  the 
United  Stotes  Steel  CorporaUoa's  name  been  girtsk—hcm  did  tt 


leak  out:  how  did  the  people  get  hold  of  Its  name  with  regard 
to  thto  matter,  when  tlte  other  names  are  so  carefully  preserved, 
except  as  to  the  tolwooo  company?  Bow  In  the  world  did  you 
gentlemen  ever  let  thoee  two  namee  of  thoae  two  concerns  get  out? 

"Mr.  Bond.  Because  Mr.  OsBinB  got  up  on  the  floor  and  de- 
scribed the  whole  case.  X  do  not  say  that  In  criticism,  but  because 
you  aak  the  question. 

"  Senator  McKbixab.  WeU,  that  to  awful  <m  Mr.  OABinB's  part. 
I  tftiould  Imagine.  X  think  that  he  ought  to  be  dealt  with.  I  am 
speaking  Ironically,  of  course.  X  want  the  record  to  ahow  that. 
So  It  was  due  to  Mr.  Oabnbi  that  those  two  names  got  out.  Xt 
was  over  your  protest,  X  suppose? 

"  Mr.  Pabkbb.  No,  sir;  but  Mr.  Oabnbi  to  a  member  of  thto  com- 
mittee. Mr.  Qabnbb  has  a  right  to  see  our  records.  Bs  has  a  dif- 
ferent standing  from  all  others,  except  members  of  your  oom- 
mlttee,  so  far  as  our  records  are  concerned. 

"  Senator  McKbixab.  He  had  a  right  to  see  any  of  these  reoorda? 

"  Mr.  Pabkbb.  Yea. 

"  Senator  vnirT.T.A»  Then  It  was  not  such  a  heinous  offntoe  to 
Mr.  Gabnbb  to  dl'y''*'»wf>  the  names  of  theee  two  concerns?  (pp.  42 
and  43). 

Are  hearings  on  these  tremendous  sums  held  and  are  they  open 
to  the  public? 

"  Commissioner  Bijob.  No,  sir;  they  are  not  open  to  the  public. 

"  Senator  McEZxzxab.  Are  they  open  to  anyone  except  thoae  who 
are  interested? 

"  Commissioner  Blaib.  They  are  open  to  all  the  members  of  the 
bureau,  all  the  people  in  the  bureau,  and  the  taxpayer. 

"Senator  McKbixab.  As  a  matter  of  fact,  no  one  else  in  the 
bureau  would  be  Interested  In  them  except  the  ofltoers  handling 
a  particular  case  and  the  taxpayers  and  their  representotives;  to 
not  that  true? 

"  Commtosloner  Bt.stb.  Tee;  that  to  true  (p.  4) . 

"  Senator  McKbixab.  I  would  like  to  know  whether  these  gentle- 
men are  going  to  refuse  to  disclose  thto  Information? 

"  Commissioner  W¥.*t»  if  i  find  I  am  prevented  by  law,  I  am 
going  to  refuse:  but  if  I  find  I  am  not,  I  will  cheerfully  give  It 
to  you. 

"Senator  McKbixab.  X  think  we  are  entitled  to  it  before  thto 
committee  when  a  request  to  made  here  for  thto  enormous  sum 
of  money.  Now,  there  to  no  immedtote  necessity  for  thto  appro- 
priation, to  there?  There  to  no  urgent  daim  that  to  now  alxmt  to 
be  settled? 

"  Commissioner  Blaib.  There  are  claims  and  overassessmento 
being  allowed  every  day. 

"  Senator  McKbixab.  Will  you  he  good  enough  to  have  filed  the 
r-T».<fn«  which  you  are  going  to  pay  out  of  thto  •75,000,000? 

-  Commissioner  Blaib.  It  to  to  be  applied  to  the  payment  of 
claims  as  they  are  determined. 

"Senator  M^»""»*«  I  understand  that,  but  X  would  like  to 
know  something  about  the  cases  and  something  about  the  claims 
which  you  are  going  to  pay  out  of  thto  •75,000,000. 

"Commissioner  Blaib.  There  to  no  way  by  which  X  can  tell 
until  a  case  to  passed  upon  finally  "  (pp.  0  and  10) . 

Thus  we  see  that  in  so  far  as  the  allowance  of  these  dalms  to 
concerned,  if  in  the  one  of  the  United  Stotes  Steel  Co.,  where 
•57,000,000  was  refimded,  no  Information  to  given  out  by  the 
bureau,  it  to  already  hermetically  sealed.  Tour  committee  to  of 
opinion  that  thto  to  not  to  the  l>est  interest  of  the  Oovemment; 
It  to  not  to  the  best  Interest  of  the  honest  administration  of  tl»e 
bureau;  that  under  such  a  system  the  grossest  Idnd  of  injustice 
might  happen,  and  the  committee  thinks  it  ought  to  be  done 
away  with.  _, 

Yotir  committee  further  reporta  that  there  to  no  question  of 
publicity  of  tax  returns.  Thto  bill  does  not  provide  for  pnbUctty 
of  tax  returns  In  any  way,  but,  it  does  provide  that  where  a 
taxpayer  disputes  the  validity  of  hto  own  voluntary  tax  returito 
or  disputes  the  validity  of  any  reassessmento  that  have  l>een 
made  upon  him.  then  the  case  shall  be  tried  openly  before  the 
Bureau  of  Tax  Appeato.  which  has  been  created  for  that  purpoee. 

XXTHODS — BXCTTSBB 

We  desire  to  call  particular  attention  to  the  evidence  of  As- 
sistant Secretary  Bond  in  reference  to  the  method  used.  In 
speaking  of  the  payment  of  the  taxes  by  the  steel  compaoy  for 
1917  and  the  additional  assessmento  made  against  that  company 
for  that  year  and  in  1919,  1830.  and  1921,  Mr.  Bond  said  that  it 
was  xinderstood  that  the  paymento  of  these  taxes  were  only 
provisional. 

In  thto  connection  to  to  be  found  the  evidence: 

"  Senator  M'^"'*'^*"  Well,  now.  you  say  that  both  sides  under- 
stood that  that  vras  not  to  be  a  final  determination.  Were  you  a 
member  of  the  department  at  that  time  and  waa  there  any  agree- 
ment to  that  effect? 

"  Mr.  Bond.  I  lu^ipened  to  he  In  the  department.  Senator,  for  the 
first  six  months  of  1818,  Imt  X  do  not  recaU  that  X  had  anything 
to  do  with  the  Steel  Oo.  case. 

"  SenatOT  v^ir»tT.*"  Then  how  do  you  make  the  stotement  now. 
10  years  afterwards,  that  there  was  an  agreement  on  the  part  of 
the  Oovemment  and  the  steel  company  that  thto  was  to  be  a  pro- 
vtoKmal  asseesment  and  an  additional  ocdlection?  Who  made  the 
agreement  for  the  Oovemment  that  thto  taxation  of  the  tteei 
corporation  in  1817  was  to  be  merely  provisional? 

"  Mr.  Bond.  Xt  waa  not  any  agreement.  Senator,  but  it  waa  always 
eostomary— and  X  am  reasonably  certain  you  will  find  that  ttie 
letters  so  indicate  it  in  thto  case— that  that  was  nmoly  an  offioe 
— ,^.«^  of  the  returns,  and  that  that  w— to  be  f oUowedUtor 
toy  an  audit  la  tbe  field,  and  the  flaal  delawlnBtinn  rsaeasd  at 
a  later  date. 
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Did  yon  trMt  an 


tucpmjnntimt  wuff 


Tm. 


"Sonator 

-JEJErMcSxAB.  Did  •^^TjUtdJ  undM*»«id  Uurt  tbelr —— ^ 
mJu  •»!  collation.  durln«  th«  wmr  were  merely  P^^^J^^ilf^ 

eltbOT   r«o«i^»   refund*  or   pay   th«   Qawmmmnt   taarm 

-^  BOM*   «i>«T  l«r«  eorporttion  knev  thmt  b«tor«  «*   tax 
^r?r>  «S7'«VmSI  eKi  ititoooJkJ  would  b«  a«4<t«(  irttH  IH« 

on  flU  b«rtf  o/  f*o««  /«rt»  -  (pp.  M  and  »4).     (Tb«  tt«U« 

"^SSTdrnxmlttee.  Whll.  b»nn«  th«  hlgb«t  re«pect  for  Mr.  B<^- 

to  of  Um  opinion  that,  making  the«a  a»M«nenU  during  the  war 

waTlww^bnal.  he  to  whoUy  mlstakan.    They  are  of  the  opinion 

th^t^nTofflctal  who  made  an  agrwnent  that  a  tax  P^^  volun- 

UrOf  l»y  a  taxpayar  and  tbat  an  Matimmt  paid  by  a  taxpayer 

afttShrard*  with  the  underatandlng  that  the  0<»^':n™«°^  ?*»^J* 

MSTiMka  an  audit  and  refund  waa  wttbout  authority  and  rdd. 

If  any  »uch  agreement  wae  made.  ^..^^  -# 

Tour  committee  further  beUeTee  that  If  tuch  waa  the  praetloe  of 

the  department,  it  wae  a  wrong  practice:  if  wich  wma  the  nacthod 

iTtS  depSu^nt.  It  wa.  a  wrong  method,  and.  that  ^^  o^^  ^he 

larce  eorooiatlona  took  adrantage  of  It.  that  It  waa  a  d»»crtmlna- 

SoTlnuSw^  the  large  corporation,  that  .bouid  not  have  been 

made. 

^^Swoator  Mr"--"*-   And  upon  that  audit  you  felt  that  thto 
contpany   had   not   paid   enough   money   and  required   It   to   pay 
ai7iMlo  000  additional? 
^  lb'.  Bom.  Tbat  waa  knowing  there  would  be  a  readjuctment 

"  Senator  UcKxuj».  Was  the  1»18  caae  Included  to  thto  refund? 

"Mr.  Bon.  No. 

*  Senator  m^w»i^«    la  that  aUU  pending? 

« Iff   Bond    That  1*  being  studied  In  the  bureau. 

-  Senator  iirK-«'^"    I  would  Uke  to  know,  to  that  oonnectiaa. 
•  Vbat  U  the  amount  of  the  ;l»lm  of  the  Steel  Co.  to  that  caae. 

-  Mr.  BowB.  It  U  for  tSO.000.000  and  totereat. 

-Senator  MrlC»* ' *■    Tbey  haTe  that  daUn  now,  and  that  to- 
ToTew  the  year  1918. 

-Mr.  Bowa.  Tea.  «lr  ~  (pp   34  and  28).  

How,  your  committee  Is  of  the  opinion  that  these  method*  ox 
acttUng  were  wholly  unfair  and  unjuat  not  only  to  the  Oown 
ment  but  to  the  smaller  taxpayers  who  were  not  put  on  the 


TMM  JOn*T   CO 


OH    lirr««HAt   BSVKNUK   TAXATIOW 


n  haa  been  euggeated  that  Instead  of  conferring  JurlsdlcUon 
upon  the  Board  of  Tax  Appeals  to  rerlew  theae  caaea  It  would  be 
better  to  confer  that  J^aladlcUon  on  the  Jotot  Committee  on 
Internal  Revenue  Taxation. 

In  the  opinion  of  your  committee  there  are  sereral  reasons  wny 
this  la  not  adTlaable:  ,^       .^       _^ 

Plrst.  Becauae  under  the  practice  of  that  eoBunlttce  lU  pro- 
rMttlngi   ate  all  to  secret,  and  thla  your   committee  bellevea   la 

Second.  The  Jotot  committee  haa  never  functioned  on  but  one 
tax  case,  and  that  was  ttM  Steel  Co.  case  on  December  17.  IMS. 

"Senator  Mrlf" ' *-  On  totemal-revenue  taxation,  whatever 
was  don*  to  so  far  as  tax  refunds  were  concerned,  was  this  sole  and 
only  meeting  you  held  on  December  17.  1938.  when  the  only  reaxilt 
ot  that  meeting  was  the  letter  that  wa*  written  by  Mr.  Hawtar 
to  tiM  department T 

-  lir  Paasai.  That  to  the  only  formal  meet  tog  we  have  bad  on 
aa  individual  case.  A*  I  aay.  X  have  reported  to  membera  of  the 
mmmmw   and  they  have  advtoed  aa  to  what  should  be  done  to 

Third.  The  Jotot  committee  to  compo**d  oi  very  busy  Onngrsa* 
men  and  Senators,  and  neceesarlly  thto  matter  must  be  left  to 
their  admtototrative  agent.  Mr.  Parker.  He  doee  not  have  the 
miKblnery  for  examining  theee  caae*  If  tbto  machinery  were 
turned  over  to  him.  he  could  no  doubt  do  It.  but  we  would  have 
the  anomaloua  situation  of  some  tax  cases  betog  passed  on  by  the 
Board  of  Tax  Appeato  and  others  by  thto  Jotot  committee,  which, 
to  the  opinion  of  your  committee,  would  xjot  be  advisable. 


The  purpoee  of  thto  Mil  to  to  confer  concurrent  Jurtodictlon  upon 
the  Board  o<  Tax  Appeals  to  reexamtoe  the  papers  and  the  flics  of 
tbe  Internal  Reventie  Commissioner  to  all  caaea  where  the  ctolm 
tovolvea  more  than  810.000.  The  taxpayer  to  not  deprived  of  any 
right  to  go  toto  court  In  reference  to  a  claim  tor  taasa,  but  if  he 
elects  to  take  It  up  before  the  Board  of  Tax  Appeato  be  may  do  so. 
Ttkeae  eaasa  are  publicly  heard  and  Ita  reaaons  are  public  docn- 
OMnta.  It  only  has  Jurisdiction  over  etolms  appealed  by  tax- 
payers aiMl  It  should  be  given  thto  aiddmonal  Jurtodictlon  over  all 
clatm*  tovolvtog  more  than  810.000. 

kXPOkTS  or  OOMMZTmS 

Mr.  8MOOT.  from  the  Committee  on  Approprlatlana. 
to  which  was  referred  the  bill  (H.  R,  13710)  making  appro- 
prUttions  for  the  Department  of  the  Interior  for  the  fiscal 
year  eadtim  June  30.  1S34,  and  for  other  purposes,  reported 
it  with  amendments  and  subooitted  a  report    (No.   1109) 


Mr  VANDENBZRO.  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bffl  (8.  6445)  to  extend  the  tune 
for  the  construction  of  a  bridge  across  the  Rio  Qr»nde  at  or 
near  Rlo^andc.  T^x..  reported  it  with  amendments  and 
submitted  a  report  (No.  1110)  thereon. 

pntOI,l,an  BlUiS  PRXSXimS 

Mr  VANDENBERO.  from  the  Committee  <»  J^*^™^ 
Bills,  reported  that  that  committee  presented  to  ^  Presi- 
dent of  the  United  States  the  foUowlng  enrolled  bills: 

On  January  24,  1983:  ^     ^^  ^    ^t. 

8. 3675.  An  act  reUting  to  the  deferment  and  ^^^^^ 

of  construction  charges  for  the  years  1931  and   1932  on 

Tn<iiftn  irrigation  projects. 

On  January  25.  1933:  . 

S  5131    An  act  to  extend  the  times  for  commencing  and 

completing  the  construction  of  a  bridge  across  the  Ohio 

River  at  or  near  Cannelton.  Ind.;  and 

8  5232.  An  act  to  extend  the  time  for  completing  the  con- 
struction of  a  bridge  across  the  Missouri  River  at  or  near 
St.  Charles.  Ma 

siLis  un  jonrr  uBOLtrnow  isiiouucas 
BiDs  and  a  Joint  resolution  were  Introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred, as  follows: 

By  Mr.  BANKHEAD:  ^    w     ^  ^ 

A  biU  (8  5506)  to  provide  for  readjxistment  of  the  bonded 
indebtedness  of  Federal  land  banks  and  Joint-stock  land 
banks  and  for  reducing  and  readjusting  farm-mortgage 
indebtedness  to  said  banks,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 
By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  5507)  providing  for  per  capita  payments  to  the 
Seminole  Indians  in  Oklahoma  from  funds  standing  to  their 
credit  in  the  Treasury;  to  the  Committee  on  Indian  Affairs. 
By  Mr.  COPELAND: 

A  bill  (8.  5508)   to  establish  a  national  military  park  to 
commemorate  the  campaign  and  battles  of  Saratoga  in  the 
SUte  of  New  York;  to  the  Committee  on  Military  Affairs. 
Rv  ^Mt  reed* 

A  bill  (S.  5509)  to  amend  the  act  of  Bilay  22,  1928.  entirJed 
"An  act  to  authorize  the  collection.  In  monthly  installments, 
of  indebtedness  due  the  United  States  from  enlisted  men, 
and  for  other  purposes ";  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BARBOUR: 

A  bill  (8.  5510)  granting  a  pension  to  Albert  Anderson;  to 
the  Committee  on  Pensions, 
By  Mr.  JOHNSON: 

A  bill  (S.  6511)  granting  a  pension  to  Lottie  A.  Torrance 
(with  accompanying  papers) :  to  the  Committee  on  Pensions. 
By  Mr.  ROBINSON  of  Indiana: 

A  bill  (8.  5512)  granting  an  increase  of  pension  to  Roa^  O. 
Presnell  (with  accompanying  papers) ;  to  the  Committeii  on 
Pensions. 

A  bin  (8.  5513)  to  correct  the  naval  record  of  Robert 
Trook:  to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  5514)  relating  to  payments  of  premium  oa  '»n- 
tracts  of  United  States  Government  insurance:  to  the  Com- 
mittee on  Finance. 
By  Mr.  ROBINSON  of  Arkansas: 

A  bin  (8.  5515)  to  provide  emergency  relief  with  reipect 
to  agricultural  indebtedness,  and  for  other  purposes;  U.>  the 
Committee  on  Banking  and  Currency. 
By  Mr.  HARRISON: 

A  bin  (8.  5516)  granting  a  pension  to  Harvey  B.  BaiTon: 
to  the  Committee  on  Pensions. 
By  Mr.  SHEPPARD: 

A  bill  (8.  5517)  for  the  reUef  of  Winiam  H.  Heidemaa;  to 
the  C<Mnmittee  on  Military  Affairs. 
By  Mr.  NORBECK: 

A  bill  (a  5518)  providing  for  payment  of  $10  to  each 
enrolled  Cheyenne  River  Sioux  Indian  of  South  I>ikota 
from  any  funds  standing  to  their  credit  in  the  Treasury  of 
tbe  United  States;  to  the  Committee  on  Indian  AflairH. 


By  Mr.  ROBZNBON  of  Axfcaons: 

A  Joint  res<dution  (8.  J.  Rea.  241)  to  enable  the  United 
States  RoaxK^e  Colony  Commission  to  carry  out  and  give 
effect  to  certain  plans  for  the  comprehensive  observance  of 
the  three  himdred  and  fiftieth  azmiversazy  of  the  birth  of 
ieng»Rh-Kp^>ftiring  dvlllzation  in  America;  to  the  Committee 
on  the  Library. 


AMgkVMXlfT  TO  XMTKRIOB  DETAK' 


AmOPUATIOH  BILL 


Mr.  ODOIB  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  13710,  the  Interior  Department 
appropriation  bill,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed,  as  follows: 

On  page  — .  line  — .  to  insert  the  foUowtag: 

**  That  all  materlato  and  suppUaa  BiirchMart  by  a^y  department 
of  the  Federal  Oovemment.  and  all  materials  and  suppUeB  tur- 
nished  by  oontractoia  doing  work  for  the  Fadanl  Oovemmant, 
ahaU  be  ptoduoed  within  the  limtta  ot  the  United  Statea.  except 
(1)  materlato  or  supplle*  which  eaa  not  be  purctaaaed  in  the 
United  States:  (2)  artlclea  produced  or  suppUa*  purehimrt  for 
experimental  purpoeea;  and  (S)  materiato  or  mppltoa  of  foreign 
production  authorlaed  expreedy  by  law.  

"  That  notwithstanding  any  provtoton  et  law  to  tbe  contrary,  tbe 
heads  ot  the  several  ekecuUve  department*  and  Independent  eetab- 
lishmento  of  the  Odivemment  shall. .  within  tbe  Ilmlta  of  ^ba 
United  Btatea.  purchaae  or  contract  for  only  artletaa  of  tb*  growth, 
production,  or  manufacture  of  the  United  Stataa,  xmMm  the  inter- 
ests of  the  Oovemment  will  not  permit,  notwlttaiAandlng  that  aoch 
articles  of  the  growth,  production,  or  manvtfaetora  of  tbe  United 
Statee  may  coat  more.  If  such  en«as  of  ooat  be  not  unreaaonabte: 
Provided,  however.  That  there  ahaU  be  excepted  from  tbe  provi- 
sions of  thto  act  articles  or  cuppUe*  grown,  prodooed,  or  mantifac- 
tiired  outside  of  the  United  State*  if  there  be  no  artlclee  or  sup- 
plies of  that  kind  or  of  a  suitable  quality  grown,  produced,  or 
manufactured  in  the  United  SUtea  in  commercial  quantities: 
Provided  further.  That  the  findings  of  the  contracting  oOoer  tinder 
•uch  regutotlons  as  the  head  of  the  department  or  Independent 
establtohmant  concerned  may  preecribe  Bhall  be  oondustve." 

oxn  mnAL  srsmi — aktzclx  bt  willum  t.  uoktavok 
Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  ask  unan- 
imous consent  to  have  printed  in  the  Rboobb  a  brief  but  able 
article  by  Mr.  William  F.  MonUvon.  entitled  "  Our  Federal 
System."  which  points  out  the  evils  and  dangers  of  centrali- 
sation. 

There  being  no  Objection,  the  article  was  ordered  printed 
tn  tbe  RccoKO.  as  follows: 

[From  GatlioUo  AcUom.  January,  199SI 
oxm 


By  WlUlam  P.  Montavon,  K.  S.  O. 

Fundamental  tn  our  ooostltutlonal  syatam — what  diattngntohe* 
ours  from  every  other  constitutional  system — to  the  principle  of 
federaltorin  and  the  delicate  balancing  of  the  ftmetlons  and  power* 
of  aovereignty  between  two  distinct  sovereign  agenciea,  tlie  State* 
and  the  Union,  together  with  tbe  depodt  of  ulttmate  eoverelgn 
authority  with  neither  of  theee  agendea.  nor  with  aU  tbe  people, 
but  with  the  States  coUecUvely  aetlag  under  the  OoBrtltntion  by 
three-fourths  of  their  number  through  the  proMfl*  of  amendment. 
Feeullar  to  our  conatltutlooal  *]totem  to  the  historle  fact  that 
other  modem  Federal  system*  have  been  ad<qit*d  a*  a  remedy  for 
the  evito  of  centralisation:  our*  had  ita  origin  la  th*  ikimand  for 
tbe  nreeervatlon  of  the  identity  of  individual  States  faced  with 
the  neoeeelty  for  wilted  action  and  oentraUastlan  in  matters 
of  common  intereata  which  tranaoend  tha  boondarle*  of  State 
Jurtodictlon. 

The  suooea*  of  our  FBd*ral  ■ystem.  and  e^eelallv  Ite  abUlty  to 
funcUon  amootbly  over  a  peopto  pa**— Ing  vaM  and  highly  dlverel- 
fled  re*ourcee  and  an  expanding  terrttory,  has  Impreased  ste teamen 
in  other  countrle*  and  especially  in  tbe  Latin  Amarlcan  repubUca. 
With  the  exception  of  the  ambitioo*  •cbema  of  Simon  BoUvar  to 
unite  the  so-called  BoUvarian  republics  In  the  federation  of  Oran 
Colombia,  which  was  ephemeral  and  only  partlally  successful,  fed- 
eration in  theee  systems  has  been  appUad  a*  a  prindpto  of  decen- 
tralixation  in  the  appUcaUon  of  which  the  fedwal  state  to  the 
depcaltory  of  sovereignty  and  tbe  Individual  iSata*  retain  their 
status  of  police  provinces  with  varying  digrsM  of  autonomy  in 
matters  of  local  concern.  .      ^  .   ..._...     , 

In  our  Union.  Statca.  which  as  cdonto*  had  enjoyed  individual 
sutus  and  had  entered  a  confederation  for  the  pursuit  o*tt«w 
for  independence  tinder  which  their  sovereign  stattia  waa  respected, 
entered  Into  a  voluittary  compact,  adopting  a  «»n*"»^<>5.^^ 
llshing  a  Federal  Oovemment,  to  which  they  delegated  »peciiled 
powers  over  matters  of  common  Intereat,  together  trlth  the  power 
to  pre*erve  the  Union  and  the  reptibUcan  form  of  government  m 
the  several  States.  Under  tbe  tenth  amendment  tt  to  provided 
that  powers  not  delegated  to  the  Union,  nor  polilMted  bylt  to 
the  Statea.  are  reeerved  to  the  State*  reapeettvely  cr  to  tha  PM^ 

Thto  amendment  leads  to  the  rewUtihrt  a  P^SLSf^JTViS! 
power  to  enact  an  ex  po*t  facto  law  whldi  to  PW?»5**^*<>^°^ 
the  States  and  the  Union  can  be  eierrised  only  by  th*  states 
acting  collectively  through  the  amending 


The  State*  are  aometimc*  qjoksn  of  a*  "  *ufetelgn  Stotw."  Zn 
a  •trlet  **nee  they  are  not  eovereign.  Tbe  tbotight  that  our*  to  a 
confederation  of  eovereign  State*  perlabad  la  th*  war  between  the 
Statea.  Bvary  State,  aa  weU  a*  the  Unkm.  to  aubjeot  to  the  final 
legal  authority  of  the  Statea  of  the  Unkm  acting  ooUaeUvaty  tuder 
the  Constitution  by  three-foarth*  of  thetr  ntnnber. 

Our  territory  haa  expanded  tmtll  it  embraoea  half  a  oimUnant: 
otir  poptiUtion  has  multtpUed:  reeotiroe*  have  been  diaeovered  and 
dev^oped:  with  a  slngto  exoeptlon  the  Union  haa  preaerved  peaoe 
within  ito  border*  for  a  centtiry  and  a  half.  To-day  otir  coastltu- 
tlonal  system,  still  enjoying  tbe  vigor  of  youth,  to  among  the  most 
ancient  constitutional  system*  in  exl»tenow. 

Social  and  economic  condition*  have  changed  greatly  since  the 
enactment  of  the  Federal  ConsUtution.  Ttie  Statea  have  found 
it  expedlmt  to  revise,  amend,  and  even  renew  their  emaatltationa, 
readjtutliv  their  fundamental  tow  to  new  and  changlag  eondl- 
Uona.  Otv  Fsderal  Oovemment  can  no  longer  be  restricted  to  the 
function  of  serving  as  tiltlmate  arbiter  between  agrarian  oommu- 
nlttoa  audi  aa  most  of  the  Stat**  trere  at  the  concltMlon  of  the 
war  for  independence.  Poputotlon  haa  Increaaed  and  filled  the 
wUdemee***.  Statea  which  never  were  eovereign  have  been  ad- 
mitted to  the  Union  and  now  outnumber  the  orlgiiul  18.  Oreat 
systems  of  transportation  and  commtmlcatlon.  raUwAya.  telegraph, 
telephraiea,  radio,  aeronavigation,  arterial  highway*,  haive  woven  a 
web  which  has  all  but  obliterated  Mate  boundarlea. 

Indtistrial.  «ir>*Tt<»iai,  and  commercial  enteiprtoe*  tranacendlng 
State  Jtirlsdictions  have  sprting  up.  The  Federal  reeerve  system, 
the  land-bank  system,  the  home-loan  bank  system,  are  seml- 
ptibllc  institutions  depending  on  the  Union  in  which  State  Juris- 
dictions are  sacrificed  to  a  new  prindpto  of  regional  Jurisdiction. 
The  Interstate  Commerce  Oommlssion.  the  Federal  Trade  Oommto- 
sion.  the  Federal  Commission  for  the  PromoUon  of  VocaUonal 
Education,  and  others  are  insUtuttrais  through  whldi  tbe  author- 
ity of  the  Union  to  exercised  ov«r  matters  which  not  long  ago 
seemed  to  belong  exclusively  within  the  Jurisdiction  of  th*  *ev*ral 
States.  The  expression  "  theae  United  State*."  so  doqtient  in  tha 
Declaration  of  Independence,  has  lost  much  of  ite  *lgntflcance. 

Kvery  otenslon  of  tbe  authority  of  the  Union  haa  been  de- 
fended  by  Ite  advocate*  aa  necea*ary  and  In  th*  interest  of  good 
government.  The  Invocation  of  Federal  power  aa  a  rwnedy  for 
the  aUeged  and  *om*tlme*  apparent  inefliciency  of  State  povem- 
menta  fotind  a  champion  In  Prealdent  Theodore  Booeevrtt.  with 
him  the  word  "  national  "  superaeded  the  word  "  Fedwal."  "  Tha 
national  power."  he  declared.  "  rtiotild  cover  evay  national  need." 
TO  him  the  Federal  ConsUtution  was  "  the  greatest  doctiment  ever 
devised  by  the  wit  of  man  to  aid  a  peopto  in  exMtdalag  every 
power  necessary  for  ite  own  betterment.^  and  not  a  strait- Jacket 
cunningly  faahioned  to  strangto  growth." 

History  leave*  no  doubt  aa  to  what  wIU  probably  be  the  ulthnate 
fate  of  a  highly  oentrallaed.  btneaucratle  Oovemment  exerdaed 
over  a  tnrltory  a*  vast  a*  that  of  the  United  State*.  Under  sueh 
a  centrallaed  system  It  become*  Impoadbl*  for  oonstitu^^  to 
exerctoe  effecUvely  their  ocmstltatlonal  prerogative*.  A  governing 
da**  develop*:  government  loee*  ita  pepre*entativ«  character  Mid 
tends  to  bffcqtn^  absdltite;  cuuallluente  loas  confidence  and  baeoeae 
illsnstlsflfrt.  dtointegration  to  all  but  ixMvttabte. 

The  struggto  for  the  defense  and  preaervaSion  of  O^^^J*t(^ 
has  never^en  entirely  absent  from  tha  hlctory  of  tha  XTnlted 
States.  The  probl«n  of  State**  righto  to  th*  natural  oaroUary  of 
the  prindpto  of  federaltom  and  to  ftmdamental  Inorar  life  a*  a 
FMeral  republic.  Democraey  grow*  and  becom**  *trong  throui^ 
ftinctloning.  That  indlvldtial  State*  find  it  expedient  from  vmm 
to  time  to  readjtist  their  constlttitlanal  system*  to  th*  tfiangng 
condition*  of  aodal  and  eamomle  oondltlOB*  affSetlag  the  wwfsre 
of  their  dtiaens  to  to  be  expected.  That  even  the  Federal  syateas 
may  reqtilie  readjttotment  to  eqtiaUy  to  be  cqweted.  In  tiM 
uruceoB  of  amending  the  Omstltution  pruvialen  to  made  for  sooh 
readjustment.  The  danger  extota  that  the  State*  be  tempted  to 
abandon  the  control  of  the  amending  proes**  which  they  have 
under  the  Constitution. 

Two  theorto*  of  interpretation  have  developed,  both  of  which 
endanger  the  righto  of  the  eeveral  State*.  One  group,  wlthmueh 
aroarent  reaaon.  arguea  that  in  delegating  power*  to  ta»e  Ttdtnl 
Qoremment  the  State*  aetttolly  granted  by  Implication  every 
power  required  in  the  free  and  ellldent  exerdae  of  the  detogwed 
lowers  Thto  doctrine  of  Implied  powers  tindaiile*  much  of  tbe 
ffiMnalon  of  FMeral  Jtirtodictlon  In  our  generation.  Peihape  tbe 
moat  eeveie  strain  to  which  the  doctrine  of  implied  powers  has 
been  eubjected  was  the  aastunption  by  the  Federal  Ooverament  of 
jtirladletlon  over  migratory  bird*  •*  implied  in  ita  authority  over 
Interstate  commerce. 

Others  argue  with  leas  reason  that  the  term  "  proeaote  the  gen- 
eral welfare  "  in  the  preamble  of  the  Federal  Oonstltution.  coupled 
with  the  term  "gemnml  welfare"  as  it  to  used  In  aection  8  of 
Artlcte  1  of  the  ConsUtution  consUtutes  a  general  grant  of  power 
to  Congress  to  adopt  whatever  legiatoUon  It  beeves  to  be  oon- 
dudve  to  the  general  tfrelfare  of  tte  people  of  tha  Statea.  That 
the  preambto  Itself  confers  no  authority  on  the  IMeral  Oovem- 
ment and  -that  the  term  "  general  welfare  "  tued  in  aecUon  8  to  a 
limitation  of  the  power  to  tax  and  not  a  grant  of  power  to  the 
opinion  generaUy  held  by  autboritle*  on  the  OonstlttitSan. 

The  powers  of  U»e  Federal  Oovemment  can  be  legally  increaaed 
only  by  the  ■^■^w'^wf  proces*.  and  yet  there  to  Uttto  doubt  but 
tibat  power*  now  exerdeed  by  certain  Federal  bureaus  have 

been  ddegated  to  the  Fedend  Oovemment.  ^ 

During  the  Seventy-flrat  Oongrea*  BepresentaUve  Bsot. 
SoUcttor  Oeneral  of  the  United  State*  and  a  reoagnlaed  atithority^ 
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on  th«  OoMUtTitloB.  to  the  Committee  on  Way.  •n^"J?^,  «J  VJ^ 
be  WM  •  member,  oppoied  an  appropriation  for  the  »-««Ued  WW 
of  motten  and  uS^tT^by  tbe  CbUdren.  Burt^u  (rf  the  Dntt^ 
SSaSD^partment  of  Labor.  Later,  on  the  n**'  o'  ^  2^^.? 
^N^^nteti^be  OBPOM41  the  bill  a»  it  wm  reporte<l  by  the  com- 

»^  .« muunt  ■•^^■k  tka  esDedlency  or  tne  legMiiuon  b«c»u^ 

liS;!?ySrJS5?w!ieT3«  c?n.UtutK»11ty  oC  tb.  If  to- 

' eooM  be  brought  to  a  test  In  the  court*.  ,_,^» 

^Tlfay  8.  1«14.  the  defender,  of  State*;;  right*  "^ff*"^ /^"^ 
fma  whtcb  they  ba^e  not  recorered  On  that  day  the  Bmlth- 
ZHm  Act  became  I^eral  law  By  tbla  act  Congrej.  made  « 
aMMorUtloQ  of  Federal  fund*  to  be  uaed  by  the  United  State* 
Smatment  of  Agriculture  to  aid  the  State.  ^  P^<^*'^^ 
mSTmot*  in  agrlcultur*  and  home  economics  Federal  fund*  •nd 
l-,ilM,l  land*  had  in  the  past  been  appropriated  by  ^«»^""?^ 
tb*  DrocBoUon  o*  cducatkm  and  Industry  The  act  <rf  1»1«,  now- 
c««r  MBbodlMl  a  principle  which  had  not  been  embodied  in  any 
tarmer  approprUUon  act.  All  the  eM-Uer  act*,  the  per  centum 
BrantA  V^^igpcmXX  fund  at  1883.  Federal  forest  reeerye  county 
funds  of  l»oe.  all  had  been  franU.  The  funds  appropriated  under 
tbe  Smith-Lever   Act   were   not  to  be   grants   to   the  State*   but 

*"ln*rinaiK!»al  Statlfltlcs  at  tbe  State*  for  1917.  tbe  United  State* 
Bureau  of  tbe  Cmmu  make*  the  following  dtetlnctton  *>«^[^ 
granU  and  •ubtrentlon*.  It  deelgnate*  a*  "  subvention*  tho*e 
contribution*  for  specified  purposes  made  by  the  Federal  Oovem- 
ment  to  the  Stote*.  which  are  granted  subject  to  the  formal  eom- 
^  allance  by  the  recipient  with  certain  prescribed  conditions,  wherea* 
-granU"  1*  applied  to  contribution*  made  without  the  prior 
•Mabllshment  of  condlUons.  _^       ^  ♦-,.  w^«r.i 

Since  1914  grants  are  no  longer  the  practice  c*  the  Federal 
Oovemment.  Instead  of  grants  which  respected  the  authority  of 
Um  States  and  preaerred  their  administrative  Integrity,  there  ha* 
■town  up  a  vart  system  of  subventions  under  which  recipient 
State*  forego  their  authority,  and  that  of  their  subordinate  po- 
litical agenele*  to  conduct  and  manage  activities  of  purely  local 
coMern  transferring  that  authority  to  some  Federal  bureau  or 
eaaumaston  in  eacbange  for  a  gift  of  money  to  supplement  their 
own  aparoprUUoB*.  Through  the  u*e  of  Federal  subvention*  for 
tbe  oroaoUon  of  education,  road  building,  and  agriculture  which 
with  mucb  rtatnn  have  been  referred  to  a*  bribe*,  the  right*  of 
tlM  State*  have  been  undermined  unUl  to-day  there  Is  grave 
dH«*r  that  the  autonomy  of  the  State*  will  completely  disappear 
and  that  thu*  the  Federal  principle  upon  which  our  Union  stand* 

will  be  but  a  hUtorlc  memory.  

Rceant  COngreaae*.  Including  the  preeent.  have  had  bcfoe*  tXMin 
laglalaUon  providing  for  a  Federal  department  oC  edueatlonwtth  a 
StiratTT  at  It*  bead,  who  woiUd  be  a  member  of  tbe  President's 
CkbtiMt.  Til*  doctrine  of  Implied  power,  ha*  been  stretched  to 
cover  tb*  actabltahment  of  Department*  of  Agriculture.  Commerce. 
m^  Labor  with  their  mulUtude  of  actlTttia*  and  bureaus.  Why. 
■HIM  tb*  advocate*  of  a  Federal  department  of  education.  BhotiM 
tS  ft>wa*  be  wttbout  a  voice  In  the  council*  of  the  NaUon? 
Ttoat  ^>»**  Mm^'^  tor  a  new  Cabinet  member  was  little  more  than 
a  doak  to  shield  th*  demand  for  increased  Federal  subventions 
w^  avuarant  in  earlier  bill*.  Oencrou*  approprUtion*  of  Fed- 
eral ftmds  a*  *ubventions  to  the  State*  iinder  the  admlntotratlon 
of  a  f^daral  Commlasion  for  Vocational  Education  greatly  en- 
counted  tb*  advocate*  of  a  Federal  subvention  for  the  promotion 
of  eductloa  in  general  to  be  administered  by  a  now  Federal  oom- 

BUsaton  or  department.  

Thar*  ha*  been  great  oppoaition  to  tbe  transfer  ox  oontroi  over 
eduoaiion  from  the  State*  to  a  Federal  bureau.  Tbe  Bubventton 
ha*  been  omitted  from  bill*  recently  introduced.  There  i*  no 
doubt  but  tbat  in  a  desire  for  subventions  the  earlier  bill*  had 
tbeir  origin,  nor  I*  there  any  doubt  but  that  tbe  enactment  of  a 
bill  tram  which  tbe  subvention  ha*  been  omitted  would  reeult  in 
a  tranafar  of  educational  acUvltie*  and  authority  now  ezercieed 
by  other  bureaus,  with  their  accompanying  subvention*,  to  the 
now  department,  or  tbat  tbeee  would  at  onoe  become  tbe  nucleu* 
aiound  wbkrh  a  vast  system  of  Fedaral  subvantiona  and  bureau- 
cracy wofuld  rapidly  davalop. 

In  the  quaint  but  aspraaslva  language  uaed  by  former  Senator 
j^aiaa  Itoad  in  oppoaing  tbe  first  Federal  appropriation  for  tbe 
promotion  of  vocaUonal  education.  "  tbe  camel's  nose  1*  now  under 
tb*  taat."  The  problem  which  now  confront*  tbo*e  who  still 
beUeva  tbat  local  self-government  and  responsibility  are  a  training 
camp  under  the  Federal  Conatltution  neo***ary  for  the  preaerva- 
tlon  and  suec*mful  operation  of  our  instituOons  1*  how  to  prevent 
the  camel  from  driving  his  master  completely  out  of  his  tent. 

It  can  not  be  denied  tbat  tbe  advocate*  of  Federal  subvenUon 
Iwve  with  reason  baaed  tbeir  cUims  on  the  apparent  LnabUlty 
or  unwilllngneea  of  some  State*  to  provide  for  certain  elementary 
aeada  wbieb  must  be  provided  for  if  tbe  progrea*  and  welfare 
of  the  Federal  Union  U  to  be  preaerved.  There  i*  only  one  way 
la  which  that  argument  can  ba  refuted.  Wban  tbe  champiorj 
of  statea  rigbU.  without  for  a  minute  or  In  the  least  degree 
atmiwv*n«T>g   tbeir    defense    of    the    principle    of    federalism,    with 

7al  seal  and  perseverance  devote  tbemeelve*  to  the  promotion 
eOdeoey  tn  State  and  local  governing  bodice,  then  we  may 
aspoct  to  as*  tbe  trend  to  the  suppression  of  State  autonomy 
tbrough  Federal  subventions  brought  to  an  end.  and  even  reverwd. 
•»  kmg  a*  State  and  kwal  government*  are  willing  to  surrender 
HMtr  Juriadiction  as  tbe  price  to  be  paid  for  Federal  subventions 
tbe  trend  toward  Federal  control  and  bureaucracy  will  gain 
■trancth  and  momentum  and.  iiiilaw  cbeckad  in  time,  will  sweep 
our  whol*  Mderal  system  into  tb*  serapbeap  of  blatorlc  memorlea. 
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"  tOMAN  fTNAHCIAL   HISTOtT   CXT«D  IH   '  CASK  '  FOl   SILVll!  - 

Mr  WHEELER.  Vb.  President,  I  ask  leave  to  have  jjub- 
Ushed  in  the  RicoM  an  article  appearing  in  the  WasMn-jton 
(D  C  )  Sunday  Herald  of  the  22d  instant  enUtled  Roaaan 
Fliianclal  History  Cited  In  *  Case  '  for  Silver."     ^      ^  ^     . 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  R«coa».  and  it  is  as  follows: 

RCAH   FWAKCIAL    Hnm>.T    C™   IK    " ''"^''J^  ^V^Jj^^'^lZ 

rm  Tua  Cmbmt  Osmd  I*  Rar4i.u>:    BaoKm  Sat*  VALum   im- 

Su«»^  Tto-caT;  Abvocato  Two  MsTAUk  a*  Rbm«i»t 

(There  U  an  almost  unlverwd  demand  for  an  increae*  in  com- 

miSdur^rlceT     T^r   low   level   U  seen  by  many  people  ai   the 

S^'of^S?  seJSlty   and    prolongation   of   the   «onor^c   crfis 

SJTthe  fourth  year  of  *»^^ii^^««»^lJl.°S«2T?he  -»- 
Among  several  method*  propo*ed  to  "f« Jf***?„*tH.  rni2^ 

monet2tlon  -  of  sUv«.  Ff^P^^ti^B^^K  ^'IJS^J^^  S^S^ 
Statee  Senate,  sponaored  by  Senator  BtraroH  ^  WmMj,  Moriana. 
Tbe  foUowlng^^rticle.  prepared  by  O.  Bowie  CtoXv^n,  ''Mb- 
initoli  ™S^P«^ner  (rf  thTNew  York  Stock  Exchange  Ann  of 
SS;Siir?a>*^lscu.«*  tb.  propo-a  in  the  UgHt  of  axxient 
and  modem  history.) 

By  a.  Bowie  Chlpman 

in  tbe  y«»  tS  A.  D.  two  evenU  shook  the  »°«»«ftJ^,**V.  JSS 
WM  the  iuclflxion  of  Christ.  The  other  was  the  gr^t  Roman 
SSlc.  A  descrlpuon  of  the  panic  read,  like  one  of.o^r^*;,^ 
*^The  importint  firm  of  Seutbee  *  Son.  o*  Ai«»ndrla -T" 
facing  dlMcStlee  because  of  the  loes  of  three  richly  laden  spice 
2S?iD  •  SdsU  storm  followed  by  a  faU  In  ^e  v^e  o<  o'^^^J 
feathers  and  Ivory  About  the  same  time  the  great  hoi;se  of 
KShS  STco.  of  Tyre,  with  branches  in  Antloch  and  Epaeiiu*. 
"ddJ^y  beSi.  baZEupt  a.  a  PemUt  of  a  ^^t^ke  ^ong  Phje- 
nician  workmen  and  the  embe»lemenu  of  a  freedman  nianagBr- 

TSie^Siffe*  aff.ct«l  tbe  Roman  banking  house  Q^^nt«« 
Btoximu*  and  Luclu*  Vlbo.  A  run  commenced  on  "^fr  ^aJ^t 
andspread  to  other  banking  houae*  tbat  war.  aa»d  to  be  Involved. 
particularly  the  Brother*  PitUu*.  .^    ^.  ,.   m«„« 

T^ese  two  firms  looked  to  other  banker*  for  aid.  a*  1*  done 
in  modem  days,  but  an  outbreak  had  o«"^,«^°S*  "'^  .^n 
clvtliaed  people  of  north  Oaul.  where  a  great  deal  of  Loman 
SSul  h£^n  invested,  and  a  moratorium  had  been  d«<lared 
bTtbe  Oovemment  on  account  of  the  disturbed  conditions. 

Other  bankers,  fearing  the  suspended  conditions.  r«fuj*d  to 
•Id  tbe  first  two  br^iaea.  and  this  augmented  the  crisis,  ^^le  Via 
S^cnTth.  WaU  Strwt  of  Born*.  tMBMd  with  excited  mercbimta. 
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Moner  w»«  tight  for  another  reason:  Agriculture  bad  b<<en  on 
a  decline  for  some  years  and  Tiberius  had  proclaimed  ""'  ©o** 
thlrd  of  every  senator  s  fortune  must  be  Invested  m  lands  within 
the  Province  of  Italy  In  order  to  recoup  their  agricultural 
production.  . ,,  _. 

PubUus  Splnther.  a  waaltby  nobl«nan.  was  at  that  time  ^"Cjd 
to  rala*  moo*y  to  comply  with  the  ord«.  and  had  ^^.^^ 
banker.  Balbu*  OUlus,  for  SO.OOC.OOO  sesterce*,  which  I«  had 
depoaited  with  them.  This  bank  Immediately  closed  iU  d«ir»  and 
•ntered  bankruptcy  before  the  pr«tor. 

The  panic  was  fast  spreading  throughout  all  tbe  Province  of 
Rome  and  the  clvHined  world.  News  came  of  the  failure  of  the 
n«*t  Corinthian  bank.  Leuclppu*  Sons,  followed  within  a  few 
days  by  a  strong  banking  bouse  In  Carthage.  By  this  time  all  tba 
s\irvlvlng  banks  on  tbe  Via  Sacra  had  suspended  payixant  to 
depositora 

Two  banks  In  Lyons  next  were  obliged  to  suspend:  likewise  an- 
other in  Byzantium.  From  all  provincial  towns  creditor*  ranto 
bankers  and  debtors  with  crlee  of  keen  dlstrcas.  only  to  be  ma* 
with  an  answer  of  failure  and  bankruptcy.  ^^ 

An  appeal  was  made  to  Tiberius,  who  temporarily  •uspanded 
the  uiuLtaw  or  debt  and  distributed  100.000.000  seatenxa  from 
the  imperial  treoaury  to  the  solvent  banker,  to  be  loaned  t<>  needy 
debtor,  without  Intereat  for  three  year.  PoUowlng  this  action  tha 
panic  quieted. 

Tbe  foregoing  reads  Uke  the  history  of  our  preaent  depression. 
The  city  of  Rome  and  Its  environs  at  that  time  was  es.lmated 
to  have  a  pc^nUaUon  of  8.000.000  people,  and  the  wealth  of  Rome 
was  in  excaas  of  81,000.000.000. 


As  stated  above.  foDowlng  tbe  action  of  Tiberius,  the  panic  sob- 
slded,  but  It  did  not  stop  the  decline  which  took  place  In  the 
greatneas  of  the  Roman  Empire  Rome  shrank  gradually  t.>  40000 
people,  and  the  wealth  of  the  empire  declined  to  the  equlvilent  c* 
gaOOOOOOOO.  Of  coiurw.  this  took  a  number  of  year..  l>ut  tha 
InveatmentB  made  In  North  Gaul  and  the  projects  which  the  b«ak- 
er.  had  entered  Into  were  not  of  a  natxxre  which  should  have 
cauaed  this  decline. 

Tbe  shrinkage  in  credit  or  wealth  was  the  cause,  and  the  con- 
dlUoos  to-day  In  the  United  States,  because  of  the  continued 
decline  In  commodity  prlcea.  and  the  great  shrinkage  In  tb«i  wealth 
of  tb*  country,  are  not  dlaslmUar. 

The  question  naturally  a&ked  la:  How  can  we  arreat  tbU  decline 
and  bring  back  normal  conditions,  not  only  In  this  coui.try  but 
throughout  the  world,  the  wealth  of  which  has  also  decreaajd  in  an 
aran  greater  proportion  than  ha*  tbe  wealth  of  tbe  Unltod  BtatesT 
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There  ara  many  theorlea  of  Inflation  Tbe  filing  of  pvpm  \ 
money  In  tbe  United  States  will  not  do  It,  becawaa  the  effect  will 
only  be  within  this  country  and  of  abort  duration.  Assuming  the 
flguree  to  be  correct,  tbat  the  worid**  debts  ara  $750,000,000,000 
and  the  debU  of  this  country,  of  every  kind,  an  $900,000,000,000. 
and  the  farm  mortgage*  alone  in  this  country  ara  $9,500,000,000. 
with  an  interest  charge  of  8000.000.000  per  annum,  it  take*  no 
mental  activity  to  realise  that  neltb«r  tbe  gold  in  tbla  country 
nor  tbe  gold  In  tbe  world  Is  sufficient  to  support  this  baals  ol  debt. 

BSCONO   XSTAL   MSBUflU 

It  therefore  seems  to  me  that  we  must  add  to  gold  another 
metal  of  value.  In  which  half  of  the  world  tradaa  and  uses  as 
a  medium  of  exchange  aside  from  gold,  and  that  metal  la  silver. 

To  add  silver  to  our  basic  money,  which  would  cauBe  tbe  other 
naUon*  of  the  world  also  to  add  it  to  their  basic  money,  U  not 
Inflation  but  a  stablllcatlon  or  adjustment  of  tba  matal  basis  for 
credit,  and  is  as  modem  as  the  Federal  rasenre  act  was  when  it  waa 
passed.  It  would  seem  that  the  following  figure*  ar*  pertinant  to 
the  issue  in  question: 

For  438  years  the  production  of  aUver  to  gold  has  bean  14.16.  and 
the  production  of  silver  to  gold  in  tbe  period  from  1800  to  1860. 
both  inclusive,  was  at  the  ratio  of  38  ounce*  of  pure  silver  to  1 
ounce  of  pure  gold.  Yet  during  that  period  the  interchangeabillty 
between  the  two  metals  was  on  tbe  baals  of  16.7  to  1.  In  other 
words.  15.7  ounces  of  fine  silver  wot*  interchangeable  on  an  aver- 
age the  world  over  for  1  ounce  at  fine  gold. 

Prom  1850  to  1875.  altbotigh  there  were  0.7  aa  many  ounces  of 
fine  silver  as  there  were  fine  ounces  of  gold  produced  In  tbe  whole 
world,  the  Interchangeable  ratio  during  that  period  for  these  two 
metals  was  15.5  to  1.  In  other  words.  UA  ounces  of  silver  were 
interchangeable  on  an  average  the  world  ovw  for  1  otmce  of  fine 
gold. 

Just  before  we  changed  to  a  gold  baaia.  in  1873,  the  i»oductlon 
raUo  for  the  world  was  8.7  sUver  to  1  of  gold,  and  stOl  we  hear 
many  people  say  the  United  Statea  went  on  a  gold  basis  because 
of  the  flood  of  sliver. 

anx  >T  wHsnxB 

On  January  6  of  last  year,  Senator  WRXBLxa,  of  Montana.  Intro* 
duced  a  bill  In  the  Senate  known  as  the  Wheeler  bill,  8.  3487, 
the  enactment  of  which  would  reestablish  the  honeat  or  stable 
dollar  of  our  forefathers  as  Initiated  by  them  in  1793  and  enjoyed 
by  the  people  of  this  country  to  1873.  In  my  opinion,  this  is  the 
most  Important  piece  of  legislation  tbat  baa  been  suggested 
either  In  the  United  States  or  any  other  country  In  the  whole 
world  since  1878.  when  silver  was  demonetised  by  the  United 
State*. 

Its  enactment  would  be  highly  beneficial  to  all  daaaes  of  our 
society  and  all  the  rest  of  tbe  world.  It  would  quintuple  the 
purchasing  power  of  the  larger  percentage  of  tbe  world's  popula- 
tion, as  it  would  contemporaneously  bring  tbe  price  of  silver 
bullion,  as  meas\ired  in  gold,  from  36%  cents  per  ounce  to  a 
minimum  of  $1.39  39/100  the  woTld  over. 

Under  tbe  Wheeler  bill  It  Is  not  prc^xiaed  to  purcbaae  aUver. 
but  to  place  the  stamp  of  tbe  United  Statea  mint  on  ailver  bullion 
on  a  ratio  of  10  to  1. 

To-day  the  silver-using  nations  can  settle  tbetr  detota  with  one- 
flfth  the  amotmt  of  tbeir  commoditlea  that  tbe  people  of  tbe 
United  SUtes  need  to  settle  their  debts  in  their  domeetlc  bud- 
neas.  A  continuation  of  this  condition  must  IneTltably  lead  to  a 
steady  reduction  of  the  high  standard  of  Uvlng  and  wage  scale 
of  the  United  Statea  down  to  that  of  China,  India,  and  other 
silver-using  wytirtna  Wbereaa  the  enactment  of  tbe  Wbeeler  bill. 
8.  3487.  would  tend  to  bring  their  wage  scale  and  standard  of 
living  up  to  ours  In  the  United  SUtea,  with  tbe  Ineritahle  reeult 
tbat  the  commodity  price  level  would  steadily  adsaace  instead  of 
declining  as  at  preeent. 

MnSAGK   FIOIC   THI  BOOSB 

A  message  from  the  House  of  Reprcaontatfves  by  lir. 
Haltigan,  one  of  its  clerics,  annonnoed  that  tlw  House  hav- 
ing proceeded,  in  pursuance  of  the  ConstitutioQ.  to  recon- 
sider the  bin  (H.  R.  13975)  maUng  approprtatkms  to  supply 
urgent  deficiencies  in  certain  appropriatioDS  for  the  fiscal 
year  ending  June  SO,  1933,  and  prior  fl8e&l*year8,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30,  1933,  and  for  other  purposes,  returned  by  the  President 
of  the  United  States,  with  his  objections,  to  the  House  of 
Representatives,  in  which  it  origbuited,  it  was 

Resolved,  That  the  said  bill  do  not  pass,  two-thirds  of  the 
Rouse  of  Representatives  ix>t  voting  in  tevor  thereof . 

The  message  also  announced  that  the  House  had  passed 
a  bill  (H.  R.  14199)  making  appropriations  for  tbe  military 
and  nomnilltary  activltiea  of  the  War  Department  for  the 
fiscal  year  ending  June  30.  1934,  and  for  other  purposes,  in 
which  it  requested  the  concurretioe  of  the  Senate. 
nraoLLXD  Bxixs  waaaiB 

The  message  further  announced  that  the  Bpeakw  had 
affixed  his  signature  to  the  following  enroOsd  bills,  and  they 
were  signed  by  the  Vice  Fresidenft: 
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8. 5181.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Cannelton,  md.; 

S.  5232.  An  act  to  extend  the  time  for  completing  the  con- 
struction of  a  bridge  across  the  Missouri  River  at  or  near 
St.  Charles,  Mo.;  and 

H.R.  8750.  An  act  relative  to  restrictions  applicable  to 
Indians  of  the  Five  CivUiiied  Tribes  in  Oklahoma. 

Housi  ana,  ssixrrkd 

The  bill  (H.  R.  14199)  making  appropriations  for  tbe  mili- 
tary and  nonmilitary  activities  of  the  War  Departmoit  ftv 
the  fiscal  year  ending  June  30.  1934,  and  for  other  purposes, 
was  read  twice  by  its  title  and  referred  to  the  Committee  on 
Appropriations. 

THX  BAinCIHO   ACT 

The  Senate  resumed  the  consideration  of  the  biU  (8.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  tbe  assets 
of  Federal  reserve  banks  and  of  national  banking  associa- 
tions, to  regulate  interbank  conAnd,  to  prevent  the  undue 
diversion  of  funds  into  speculative  operations,  and  for  other 
purposes. 

Mr.  KEAN.  I  have  offered  two  amendments,  but  as  tbe 
Senator  from  Virginia  has  consented  to  them.  I  do  not  know 
that  it  is  necessary  to  discuss  them. 

Mr.  LONG.    Mr.  President.  wiU  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  f  nun  New  Jer- 
sey srleld  to  the  Senator  from  Louisiana? 

Mr.  KEAN.    I  yield. 

Mr.  LONO.  Mr.  President.  I  have  examined  the  Senator's 
amendment,  and  it  looks  as  if  the  Senator  has  drawn  a 
couple  of  amendments  that  will  take  care  of  some  case  of 
which  he  knows.  In  other  words,  he  has  drawn  an  amend- 
ment that  allows  tbe  members  of  the  executive  committee 
of  an  affiliate  not  to  be  included  as  members  of  the  board  of 
directors  of  a  bank.  Under  the  bUl  there  must  not  be  a 
majority  of  the  board  of  directors  of  an  affiliate  serving  as 
members  of  the  board  of  any  one  bank.  Tliere  must  be  some 
particular  Iocs  1  case  the  Senator  f  n»n  New  Jersey  has  fished 
out  for  which  he  desires  a  remedy.  Probably  some  bank  of 
which  he  has  knowledge  has  an  affiliate  which  would  be 
affected.  My  objection  to  this  amendment,  I  win  say  to  tbe 
Senator  from  New  Jersey  and  tiie  Senator  from  Virginia.  Is 
this:  The  case  is  a  little  bit  broader  than  this,  and  as  I  read 
this  language — if  I  am  not  taking  too  much  time  of  tbe 
Senator  from  New  Jersey;  if  so.  I  will  wait  until  be  con- 
cludes  

Mr.  KEAN.  I  do  not  want  to  lose  tbe  floor,  Mr. 
President. 

Tbe  VICE  PRESIDENT.  Ibe  Senator  can  only  yield 
for  a  question  without  unanimous  ccmsent 

Mr.  LONO.  I  only  intend  to  pnqDound  a  question,  Mr. 
President. 

The  VICE  PRESIDENT.  Does  tbe  Soiator  from  Ifsw 
Jersey  yield  to  tbe  Smator  frc»n  Louisiana? 

Mr.  KEAN.    I  yield. 

Mr.  LONO.    Tbe  clause  sought  to  be  amended  reads: 

(S)  Of  which  either  a  majority  of  ttie  members  of  its  eaacuttve 
committee  or  a  majority  of  its  directora.  tnisteee.  or  other  pcraona 
exercising  similar  functions  are  directors  of  a  member  bank. 

I  am  not  sure  but  that  would  include  a  man  operating  a 
shine  stand;  that  he  could  not  be  a  member  of  tbe  board 
if  Us  shine  stand  was  a  subsidiary. 

Mr.  KEAN.  Mr.  President,  I  do  not  care  to  argue  tbe 
question,  but  I  have  here  a  letter  from  Thomas  B.  Patoo, 
general  counsel  of  the  American  Buikers'  Assoeiatloii,  who 
quotes  a  letter  from  the  Kalamazoo  Clearing  House  as 
follows: 

In  reply  to  your  letter  of  December  39  regarding  companies 
whoae  executive  committee  is  compoeed  of  tixree  persons,  two  of 
which  are  direetors  on  the  board  of  a  member  bank,  wo  find  in 
IfeirTT*******  that  tiMre  are  16  such  itramplee 

In  actual  circumstanoes  as  outlined  in  your  letter,  two  of 
these  are  poastbilltiea  which  may  be  continued  after  various 
companlee  bold  ttaelr  aniuial  iiiiiiiiiiiin  the  early  part  of  thts 
year. 
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.__  ,  te^olT»d   rtpreamt   mtch   compaala*  ••  an  tn- 

^fqrtrf^i  banlL.  «  fln^wf  company.  »  chemical  company,  thraa  or 
four  pspar-mAnufacturlng  ooinp*nlM.  and  other  lines. 

I  h*ve  here  »  letter  from  the  Worcester  Bank  k  Tro«t  Co. 
of  Worcester,  Mttss^  to  wblch  the  writer  satb  that  one  ol 
the  cMe»  which  woxUd  be  affected  is  that  of  the  SUte 
Mutual  Ltfe  Anurance  Co..  "a  majority  of  the  executive 
committee  of  which  Is  made  up  of  our  director*." 

I  hare  another  letter  here  from  the  Provident  Trust  Co. 
of  Philadelphia  in  which  the  writer  says  that  the  Provident 
Title  Co.  and  the  Provident  Mutual  Life  Insurance  Co.  both 
would  come  under  this  rule. 

I  have  alao  a  letter  from  the  First  National  Bank  *  Trust 
Co.  of  Bmlra.  N.  Y..  from  which  I  read,  as  follows: 

I  know  of  on«  lumber  company  which  does  buslncM  with  Mvcral 
bank*  In  this  country  and  abroad  which  doea  hav*  a  majority 
Off  Um  ir^iT'"**""  at  Its  executive  committee  who  •!•  alao  dtrecton 
of  the  Ftrat  national  Bank  a  Trust  Ck).  of  Dmlra.  In  view  of  its 
wide  ramlfleatloos  and  lU  connections  It  doean  t  seem  ressonabU 
for  that  company  to  be  oonsldered  an  affiliate  of  the  First  Na- 
tional ^*»">  a  Trust  Oo.  of  Bmlra.  The  company  to  which  I 
r«f«r  Is  the  Insular  Lumber  Co..  which  has  cOces  In  PMlMlsiphts 
and  In  M*"H*  P.  I-  This  company,  however,  has  fivs  on  Its 
•xecutive  committee,  three  of  them  beinc  directors  of  the  First 
National  Bank. 

I  have  here  a  letter  from  the  First  Natlosial  Bank  of  St. 
Paul  in  which  it  is  said  there  are  several  companies  there 
In  the  aanM  position. 

I  have  also  a  letter  fn»n  the  Philadelphia  National  Bank 
which  says  the  Provident  Mutual  Life  Imurance  Co.  of 
Philadelphia  Is  in  the  same  position. 

I  ask  unanimous  consent  that  the  letters  to  which  I  have 
,s«ferred  may  be  printed  in  full  in  the  Rxcoao  at  this  point. 

!     The  VICE  PRESIDENT.    Without  objection 

Mr.  BULKLEY.    Mr.  President,  what  Is  the  request? 
The  VICE  PRESIDENT.    The  request  is  that  the  letter* 
the  Senator  from  New  Jersey  has  been  quoting  may  be  pub- 
Uahed  In  the  Rxcoas  as  a  part  of  his  remarks.    Without  ob- 
jection, that  order  win  be  made. 
Tlie  letters  referred  to  are  as  follows: 

Kbw  Toas.  UMumm  S.  1933. 
Bon.  HAMn.TOM  F.  KBaw, 

United  Statea  Senate.  Wmthlnifttm,  D.  C. 
DrntLM  BntaToa  Kaair:  Referring  to  youm  of  December  16  and  my 
fpoiMS  Of  December  33.  I  issued  a  circular  to  all  the  rleartn» 
Itousss  tn  the  country  in  clUes  of  a  population  of  26.000  or  ovtr 
(about  MO),  asking  for  the  desired  informaUoa. 

Responass  have  been  dally  coming  in.  and  all  thus  far  reealred 
(with  a  six^ls  exception)  find  no  situation  where  a  oorpontlon 
has  an  executive  committee  of  three,  two  of  whom  are  dtrectors 
of  a  bank.  The  exception  is  contained  in  a  letter  from  the  sec- 
retary of  the  ^■''*">'"'~'  Clearing  House  Association,  from  which 
X  quote: 

"In  reply  to  your  letter  of  December  29  regarding  companies 
vhoae  executive  committee  Is  composed  of  three  persosu.  two  of 
which  are  directors  on  the  board  of  a  member  bank,  we  And  In 
Kalamaaoo  that  there  are  15  such  examples. 

"  In  actual  clrcvmistances  as  outlined  In  your  letter,  two  of  these 
are  poeslbllttles  which  may  be  continued  after  various  companies 
hold  their  annual  meetings  the  early  part  of  this  year. 

"  The  companies  Involved  represent  such  companies  ss  an  In- 
dxiatrlal  bank,  a  finance  company,  a  chemical  company,  three  or 
foiu'  paper-maaufacturing  mmpanles.  and  other  lines." 
I  will  be  glad  to  advise  you  of  later  Information  when  received. 
Sincerely  yours, 

Tkomas  B.  Patow. 

WaacasTBa  Bawx  *  Tatmr  Co.. 

■Torossfcr.  McM..  Jmnnmrf  11,  1933, 
ICr.  Thomas  B.  Patow. 

General  Counael  ilni«r<oaa  Bankers  Anodation. 

New  York.  M.  T. 
DsAS  Sol:  In  reply  to  your  letter  to  Mr.  R.  Washburn,  secretary 
at  the  Woroeeter  Clearing  House  Association,  relative  to  the  possi- 
bility of  interlocking  dlrecton'  making  compaaiea  affiliates  of 
banks,  we  have  canvassed  the  situation  and  And  that  there  are 
two  po— IMlitles  hers  of  such  a  ruling's  being  ridiculous.  One  Is  la 
tba  case  of  the  State  Mutual  Life  Assurance  Co..  a  majority  of 
the  executive  committee  of  which  Is  made  up  of  our  directors. 
Tike  other  Is  a  large  manufacturing  company  In  which  the  un- 
flttclal  executive  committee  Is  made  up  entirely  of  our  directors. 

We.  therefore,  enter  our  protest  against  any  legislation  which 
would  be  broad  enough  to  Incliide  as  sWltatas  onmpanlra  which 
Imva  no  ralatloa  to  banking. 
Vary  truly  yours, 

O.  Lam  Ooaa.  AMsUrtont  Treasure. 


MaTxoMAL  BAinc  a  T^tjw  Oo.  a 

Klmm.  M.  r,  J^mmant  tl.  1939. 

Mr.  Twoataa  B.  Parcnf.  «    ..    „   w 

American  Bankers  AuoeiaiUm.  New  Tork.N.  T.  ,..,^^. 

Dbui  Jtjiws  Patow:  Mr.  Delo  turned  over  to  me  your  etreolar 
letter  o*  December  »,  l»8a.  There  are  a  number  of  loca  oorpo- 
ratloxM  here  which  would  almost  but  not  quite  come  wlttiln  the 
definition  o*  "affiliates-  to  which  you  refer.  Undoubted. y  there 
are  many  which  do  come  In  that  dlvUlon  of  which  I  am  no;  aware. 

I  know  of  one  lumber  company  which  does  business  w  th  sev- 
eral banks  in  this  country  and  abroad  which  does  have  a  ciajorlty 
of  the  members  of  Its  executive  committee  who  are  also  directors 
of  the  First  NaUonal  Bank  k  Trust  Co.  of  Elmira.  In  vle\r  of  Its 
wide  ramifications  and  Its  connections  It  doesnt  seem  reawnable 
for  that  company  to  be  considered  an  affiliate  of  the  First  ^atlonal 
Bank  k  Tnist  Co.  of  Elmira.  The  company  to  which  I  refer  Is  the 
Insular  Lumber  Co..  which  has  offices  In  Philadelphia  and  In 
Manila  P  I  This  company,  however,  has  five  on  Its  esecutlva 
committee,  thrvse  of  them  being  directors  of  the  First  KaUonal 
Bank.     I  am  not  sure  this  U  exacUy  what  Senator  Kxak  vants. 

Tours  very  truly.  .   ^  ~  t.^-^    ^»».-<«— 

8.  O.  B.  Tnrnma.  Cruarman, 

Ptovmsirr  TliuaT  Co.. 
PMIaa«Zp/i<a.  January  S.  1933. 

Przlassl^hia   Cliakivo  Rottbb  Associatiow,  ^_  ^  ^ .. 

(Attention  Mr.  C.  H.  Batten,  manager.  81S  Chaatnat  Street, 
Philadelphia,  Pa.)  .     ^    .     ._ 

OBtTiMMMK:  Tour  letter  of  December  80  Is  received,  Inclortng 
copy  of  letter  from  Thomas  B.  Paton.  Bsq..  general  ooxinsel  c€ 
the  American  Bankers  Association. 

Our  Information  Is  that  members  of  our  board  of  directors  are 
%\mn  members  of  executive  committees  of  other  corporations,  as 
querlad  after  in  Mr.  Paton 's  letter,  as  follows: 

Provident  Title  Co.:  All  of  the  capital  stock  owned  by  Provi- 
dent Trust  Oo.  Two  of  the  three  members,  other  than  officers, 
of  the  executive  committee  are  members  at  our  board  of  directors. 
Provident  Mutual  Ltfe  Insurance  Co  :  All  three  of  the  members 
of  the  executive  committee,  other  than  officers,  at  this  onmpany 
are  nkembers  of  our  board  of  directors. 
Very  truly  youn. 

A.  O.  ScarmoooD.  Floe  President. 


Tbomas  B.  Patom. 
Oeasrai  Counael 


NaxKUiAi.  Bamt  or  0r.  Pavu 

St.  Fault  Janmarjf  12.  1933. 


Bankerw'  Aaeoetation. 

Mew  York.  N.  T. 
Dbab  Mb.  Paiow:  In  response  to  your  leUer  of  December  29. 
making  Inqufcry  which  has  to  do  wtth  subdlvlsloD  (S)  of  sactloa 
a  <b)  o<  the  Glass  bUl  (8.  4412)  — 

We  find  upon  careful  investigation  that  we  have  nine  corpora- 
tions of  which  tiks  majority  of  their  board  of  directors  are 
directors  at  thla  bank,  which  la.  wa  baktovs.  the  information  you 
wished  to  have. 

Very  truly  yousi^ 

O.  M.  niaow.  Flee  FreeUent, 


Tn  PRXLADCunnA  Natzottal  BAinc, 

Fhila^lpftia,  January  9,  1939, 
Senator  Hajctltow  F.  Kxaw. 

United  States  Senate  Office  Building.  Washington.  D.  C. 

DxAX  SxNATos  KxAsr:  In  reply  to  a  recent  inquiry  made  of  this 
ti^nir  tor  Information  as  to  Insurance  companies,  railroad  com- 
panies, etc..  whoee  executive  committee  Is  composed  of  only  three 
people,  two  of  which  constituting  s  majority,  are  directors  of  the 
board  of  this  bank,  yoor  Inquiry  being  made  In  connection  with 
Glass  bill  8.  4412.  on  the  subject  of  "  affiliates."  I  have  the  honor 
to  advise  you  that  the  executive  cocnmlttee  of  the  Provident 
Mutual  Life  Insurance  Co.  of  Philadelphia  is  composed  of  Messrs. 
Morris  R.  Bockius  and  myself,  both  of  whom  are  directors  of  tha 
Philadelphia  NaUonal  Bank,  and  Mr.  Parkar  8.  Williams,  who  la 
president  of  the  Provident  Trust  Oo. 

Under  the  provisions  of  the  Glass  bill  the  Provident  Mutual 
Life  Insurance  Oo.  would  be  construed  as  being  an  affiliate  of  the 
Philadelphia  NaUonal  Bank,  which  Is  a  perfecUy  preposterous 
proposiUon.  Ths  Provident  Mutual  Life  Insurance  Co.  would 
alao  be  defined  as  an  affiliate  of  the  Provident  Trust  Oo.  Tha 
three  members  of  the  cxecuUve  committee  of  the  Provident 
Mutual  Life  Insurance  Oo.  above  referred  to  are  ail  members  of 
the  board  at  directors  of  the  Provident  Trust  Co..  and  the  Provi- 
dent Trust  Co.  most  certainly  can  not  be  accused  of  having  as  an 
affiliate  the  Provident  Mutual  Life  Insurance  Oo. 

This  is  the  only  sltuaUon  I  know  of  that  would  oome  under 
the  affiliate  deelgnaUon  of  the  Olaaa  bUl  and  It  shows  tha  absurd- 
ity of  this  section  of  the  bill. 

Respectfully  submitted. 

Joawn  Watmk  A..  Freetdent. 


ICr.  KEAN.  In  addition  to  that  I  will  sUte  that  the  Dela- 
ware. Lackawanna  A  Western  Railroad  has  an  executive 
committee  of  five,  three  of  whom  are  directors  of  a  national 
bank.  I  will  say  further  that  I  believe  the  same  condition 
holds  true  of  the  Consolidated  Oas  Co.  of  New  York,  and  I 
am  sure  that  any  Senator  who  will  Inquire  Into  the  oondl- 


tkms  in  hte  State  win  find  in  tk»e  dUIexent  cities  and  towns 
of  his  State  hundreds  and  hundreds  of  such  cases.  I  think 
that  applies  to  every  munidpaUty  in  every  State  in  the 
Union.  That  is  the  reason.  Mr.  Preside.  I  have  offered  my 
amendment. 

The  VICE  PRESIDENT.  Let  the  amendment  be  stated. 

The  LaoisLATivs  Cucuc.  On  page  2.  Une  23.  it  Is  proposed 
to  strike  out  the  words  "  either  a  maiority  of  the  members 
of  Its  executive  committee  or." 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  Jersey. 

Mr.  WHEELER.  Mr.  President,  yesterday  morning  at  the 
opening  of  the  session  the  Senator  from  Virginia  [Mr. 
Glass]  said  something  to  the  effect  that  after  my  amend- 
ment relating  to  bimetallism  had  been  voled  upon  he  would 
thereafter  move  to  lay  all  other  amendments  upon  the  table. 
During  the  debate  on  that  question  yesterday  I  Bpake  for 
only  30  minutes;  I  was  only  permitted  to  speak  on  the 
amendment  under  the  unanimoos-ccmsent  agreement;  and 
then  when  a  number  of  Senators  who  were  in  favor  of  the 
amendment  had  left  the  Chamber  temporarily  by  ntaan 
of  illness  or  otherwise  a  motion  was  made  to  lay  my  amend- 
ment on  the  table,  and  consequently  all  debate  was  8ton)ed. 
Because  of  that  situation.  Mr.  President,  I  propose  this 
morning  to  discuss  that  amendment  and  to  answer  some  of 
the  sUtements  which  were  made  on  the  floor  of  the  Senate 
yesterday  with  reference  to  bimetallism,  and  with  reference 
to  my  amendment,  and  to  discuss  it  at  some  length  to-day 
whenever  amendments  are  offered. 

I  listened  with  some  interest  yesterday.  Mr.  President,  to 
a  statement  whidh  was  made  by  the  distinguished  Senator 
from  the  State  of  Pennsylvania  [Mr.  Red].    He  said: 

Fmt.  as  to  the  pending  amendment  tor  the  remonetizatlon  of 
silver  at  the  ratio,  as  I  recall,  of  16  to  1.  Aa  I  regard  It.  that  Is 
nothing  more  nor  leas  than  an  attempt  by  tika  United  States 
Government  to  peg  the  price  ot  aUvar  aa  agalask  tba  ratlre  world. 

Then  he  said: 

I  am  told.  Mr.  Pnealdent.  that  tliara  an  abaot  aso,000,000  ounoes 
at  surplus  silver  In  the  world  to-day. 

Think  of  a  man  standing  <m  the  fkxn^  of  the  Senate  and 
saying  that  there  are  250.000.000  ounces  of  surplus  silver  in 
the  world,  and  then  objecting,  Mr.  President,  to  the  passage 
of  a  measure  because  of  the  fact,  as  he  says,  that  we  would 
be  flooded  with  sliver.  I  wish  there  were  only  250.000,000 
ounces  of  surplus  silver,  but  the  truth  about  it  is,  (tf  course, 
that  nobody  knows  exactly  what  ibe  surplus  of  silver  in 
the  world  is  to-day.  ** 

I  have  contended  at  aU  times  that  it  made  no  difference 
how  much  surplus  of  sflver  there  was  in  the  world  to-day 
any  more  than  how  much  of  a  gold  surplus  there  was  in 
the  world,  if  we  did  not  absolutely  fix  and  stabilise  the 
price  of  gold  by  having  an  ywiimitorf  demand  for  it;  and 
an  I  have  asked  for  is  that  we  do  exactly  the  same  thing 
with  sUver  that  we  did  with  gold,  namely,  to  fix  and  make 
an  "nifmit^^rt  demand  for  silver  at  a  ratio  of  16  fine  ounces 
of  silver  for  1  of  gold.  So,  Mr.  President,  because  of  the 
ignorance  (rf  this  body  upon  this  subject.  I  propose  to  talk 
at  some  length  to-day. 

Mr.  President,  the  further  statement  was  made  by  the 
Senator  from  Pennsylvania: 

To  try  to  peg  the  price  of  silver  aS  $1.18.  wliloli  la  what  thla 
amendment  would  do— 

Which,  of  course,  is  not  what  tt  would  do  and  what  it 
was  not  intended  to  do— 

would  be  Just  as  Ineffective  tn  helping  any  other  Industry  than 
that  of  silver  mining  as  was  the  attempt  to  peg  the  price  of 
wheat,  which  failed  so  miserably,  or  to  pag  the  prloe  of  cotton, 
which  failed  so  miserably. 

Think  of  a  man  standing  upon  the  floor  of  the  Senate 
and  saying  that  the  creation  of  an  imllmtt^  donand  for 
silver  by  remonetlzing  silver  would  simply  be  attempting  to 
peg  the  price  of  it  as  was  doae  with  wheat  and  coffee  in 
the  world  market.  Is  it  any  wooder,  with  men  understand- 
ing so  little  about  these  flnanrtsl  pnMfBum,  that  some  people 
in  the  past  few  yean  should  have  been  suring  that  because 


got  rich  selltng  whisky  he  was  the  greatest  fInaacM 

genius  in  the  workt  and  that  he  was  "  the  greatest  Secretary 

of  the  Treasury  since  Alrxandw  Tfamfltan  '^ 

He  says: 

To  try  to  peg  t±ie  pHoe  at  sUrar  at  $1.96.  whi^  ta  what  this 
amandment  would  do,  would  ba  Just  aa  inaflacttva  In  helping  any 
other  Industry  than  that  of  sllvar  mining  as  was  tba  attempt  to 
peg  the  prloe  of  wheat — 

And  so  forth. 

Why,  Mr.  President,  if  the  Senator  who  spoice  only  knew 
the  facts  he  would  know  that  ttie  great  mining  companies 
of  this  country  are  to-day  openly  opposed  to  the  remonetlsa- 
tion  of  silver  because  of  ihe  fact  that  most  ot  them  are 
controlled  by  the  big  banking  interests  in  the  city  of  New 
T(tt-k;  and  the  Ouggenhelms,  particularly,  are  opposed  to 
this  bilL  What  they  are  advocating  and  what  they  want  is 
not  to  have  silver  r«nonetized  so  that  it  would  be  a  benefit 
to  the  farmers  and  the  manufacturers  and  the  working 
people  of  the  world.  What  they  are  seeking  to  do  by  legis- 
lation which  is  pending  in  Congress  at  the  present  time  is  to 
do  just  exactly  n^iat  the-  Senator  frtnn  Pennsylvania  says. 
They  are  trying  to  peg  the  price  of  silver  so  that  they  can 
reap  some  benefit  from  it. 

For  instance,  take  the  Pittman  Act,  whiCh  was  passed  a 
few  years  ago,  which  specifically  provided  for  the  purchase 
of  silver  produced  by  American  producers  at  $1  an  ounce. 
That,  of  course,  did  no  good  in  the  mxrlA  market.  That  had 
absolute  no  effect  upon  world  commodity  prices.  Ihat. 
(rf  course,  did  not  help  the  farmers  of  this  country.  It  did 
not  help  any  ccmsideraUe  number  of  the  workers  of  ttiis 
country.  It  did  not  have  anything  to  do  with  increasing  to 
any  degree  at  all  the  primary  money  of  the  world.  It  was 
nothing  more  nor  less  than  a  subsidy  to  a  few  mining  com- 
panies in  the  United  States.  As  far  as  I  am  concerned,  let 
me  say  that  if  the  GNiggenhelm  interests  would  take  their 
heavy  hand  off  the  bill  I  have  introduced  tn  the  Senate,  if 
they  would  take  their  heavy  hand  off  this  legislation,  if  they 
would  cease  their  partnership  with  the  intematicmal  bankers 
who  are  opposed  to  it.  this  legislation  mii^t  have  scnne 
chance  to  be  passed  in  this  session  or  the  next  session  of 
the  Congress  of  the  United  States. 

I  want  to  say  that  I  know  whereof  I  speak.  There  is 
other  legislation  pending  before  this  body  for  the  parpoos 
of  buying  American-produced  silver  which  would  not  in  tb» 
slightest  degree  raise  world  commodity  prices.  It  would 
not  In  the  slightest  degree  add  to  the  primary  money  of  the 
world.  It  would  not  in  the  slightest  degree  raise  commodity 
prices,  for  which  we  are  all  speaking  here.  But  because 
the  advocates  of  ttiat  legislatlcm  know  that  the  great  mass 
of  the  peoi^  of  this  country  want  more  primary  money, 
ttiey  think  that  under  that  guise  some  legislation  irtddi 
would  be  of  benefit  to  the  mining  interests  of  this  coun^ 
might  be  passed,  and  thereby  stop  any  legtilation  whidi 
would  be  for  the  real  benefit  of  the  people  of  this  Nation 
and  of  the  world  at  large. 

The  tactics  of  those  who  have  been  opposed  to  the  re- 
monetization  of  silver  have  always  been  similar  to  what  they 
are  to-day.  They  have  always  been  saying,  "  Put  tt  off;  put 
it  off  until  such  time  as  we  can  call  a  world  conf erence*** 
knowing  very  w^  that  the  great  international  banlcers  of 
the  country  wHl  not  permit  any  substantial  increase  in  the 
world's  primary  money  If  they  are  able  to  prevent  the  con- 
ference from  so  doing. 

The  Senator  from  Pennsylvania  goes  on  to  say: 

We  would  give  a  great  bontis  to  tba  mlnera  at  silvar.  and  natu- 
rally their  Industry  would  prosper  oat  of  an  proportion  to  tha 
rest  at  Amerlean  bualuaas;  we  wookl  be  giving  a  great  eaah  bonua 
to  India  and  perhaps  to  C^laa. 

Why  does  not  the  Senator  say  that  when  we  mmetise 
gold  we  are  giving  a  great  bonus  to  South  Africa,  because 
they  are  the  largest  producers  of  gold  in  the  wlK>Ie  world? 
Why  does  he  not  say  that  when  we  fix  the  price  and  peg  the 
price  of  gold  we  are  giving  a  great  bonus  to  Oreat  Britain, 
because  they  are  the  producers  of  gc^?  The  fact  of  the 
matter  is  that  no  child  who  has  ever  studied  the  economics 
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of  priouuT  money  would  for  one  minute  have  the  temerity 
to  stand  upon  this  floor  and  say  that  by  reason  of  the  fact 
that  we  remonetiae  silver  we  would  be  giving  any  bonus 
whatsoever  to  China  or  to  India.  Instead  of  that  we  would 
be  doing  something  for  the  manufacturing  classes  of  this 
country  who  are  now  suffering  by  reason  of  the  fact  that 
Japanese-manufactured  goods  and  Chinese -manufactured 
goods  and  Indian-manufactured  goods  are  coming  into  this 
country  and  flooding  the  markets.  We  would  do  it  by  rea- 
son of  the  fact  that  we  would  quintuple  the  value  of  their 
money,  and  when  we  quintupled  the  value  of  their  money 
we  would  thereby  quintuple  their  cost  of  production:  and 
when  we  quintupled  their  cost  of  production  we  would  make 
it  impossible  for  the  manufacturers  in  Shanghai,  China,  for 
the  manufacturers  in  Bombay,  India,  for  the  manufactur- 
ers in  Hong  Kong,  for  the  manufacturers  in  Tientsin,  for 
the  manufacturers  in  all  of  the  Chinese  iiuSustrial  centers 
to  dump  their  products  here  in  competition  with  American- 
manufactured  articles. 

I  am  stire  that  if  the  distinguished  Senator  from  Penn- 
sylvania would  go  back  and  consult  some  of  the  manu- 
facturers of  his  State,  who  are  now  suffering  by  reason  of 
Importations  of  Chinese  and  Japanese  and  Indian  and  other 
manufactured  goods,  who  are  having  to  dose  down  their 
factories  #»<<  throw  millions  of  people  out  of  work  in  Pexm- 
sylvania  and  other  places:  If,  instead  of  following  Mr.  Mills. 
instead  of  following  some  of  these  men  who  claim  to  know 
all  about  money,  he  would  take  the  time  off  and  consult  with 
some  of  his  manufacturers,  he  would  find  out  that  the  re- 
monetization  of  silver  would  not  help  Just  a  few  mining 
people  in  this  country,  because  silver  Is  only  a  by-product. 
It  is  only  a  by-product  of  lead  and  other  metals,  and  the 
help  that  its  remonetization  would  be  to  the  great  mining 
Industry  of  this  country  is  only  infinitesimal  compao-ed  with 
the  tremendous  help  that  it  would  be  to  the  cotton  manu- 
facturers of  this  country,  to  the  tremendous  help  that  it 
T/ould  be  to  the  manufacturers  of  automobiles  in  this  coun- 
try, to  the  tremendous  help  that  it  would  t>e  to  the  manu- 
facturers of  clothing  in  this  country,  to  the  tremendous 
help  that  it  would  be  to  the  farmers  who  produce  cotton  and 
vho  prodxice  wheat  in  this  country. 

Is  it  any  wonder  that  the  great  American  people  are  suf- 
fering as  they  are  to-day.  when  we  find  such  an  appalling 
lack  of  information  and  lack  of  knowledge  as  we  find  on  the 
part  of  Members  of  the  United  States  Senate  who  have  the 
temerity  to  stand  up  here  and  inferentially  charge  that  those 
who  are  voting  for  bimetallism  are  doing  so  in  the  interest 
of  just  a  few  mining  companies,  wi^en  I  say  to  you  that 
every  great  mining  company  that  I  know  of  in  the  United 
States  is  opposed  to  this  bill  because  ^  the  fact  that  they 
are  so  tied  up  with  the  international  bankers  that  they  do 
not  dare,  even  if  they  wanted  to  do  it,  to  come  out  in  favor 
of  the  bill  which  would  incidentally  help  them,  but  which 
would  tremendously  help  the  farmers,  the  workers,  and  the 
manufactiiring  classes  of  this  Nation? 

Ifr.  LONG.    Mr.  President,  will  the  Senator  yield  to  me 
for  a  question? 
Mr.  WHEELER.    I  yield. 

Mr.  LONO.  A  great  deal  was  said  here  yesterday  about 
the  sacredness  of  contracts.  I  wish  to  ask  the  Senator  if 
he  remembers,  when  the  gold  dollar  became  depreciated 
along  about  1919.  and  silver  went  up.  whether  these  very 
same  constitutional  authorities  did  not  contend  then  that 
contracts  made  by  governmental  agencies  could  not  stand 
in  the  way  of  the  power  of  the  Oovemment  to  regiilate  to 
meet  the  change  of  conditions? 

Mr.  WHEELER.  The  change  was  made  in  1873.  when  we 
demonetised  silver.  Tou  may  search  in  vain,  if  you  win, 
through  the  speeches  that  were  made  upon  the  floor  of  the 
Senate  by  those  who  were  in  favor  of  monometallism;  or.  in 
other  words,  in  favor  of  a  single,  gold  staiulard:  I  challenge 
anybody  here  to  find  anyone  who  stood  here  then  and  said 
that  by  demonetizing  silv»  we  were  interfering  with  the 
Mcred  right  of  contract. 

Then  I  want  to  caU  your  attention  to  the  sUtement  of 
j  Another  distlng\iished  gentleman  on  the  floor  of  the  Senate. 


and  I  am  sorry  he  Is  not  here,  because  I  can  not  find  in  the 
Rbcou)  this  morning  the  statement  which  is  credited  to  him 
in  the  morning  newspapers.    It  says: 

Quum  bitterly  denounc«<l — 

I  am  quoting  from  the  Washington  Herald  of  Wednesday, 
January  25.  and  I  was  not  in  the  Chamber  to  hear  these 
remarks — 

Olass  bitterly  denoxineed  th«  aUver  propoaals.  decUrlng  they 
would  deprecl«t«  American  currency  and  mak«  It  ••  "worthier 
•s  w&ll  paper." 

"  Make  It  as  worthless  as  wall  paper  "1 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield  for  a  quorum  call?  I  think  the  leaders  of  the 
Senate  and  the  proponents  of  this  bill  should  be  given  a 
chance  to  be  on  the  floor. 

Mr.  WHEELER.  Oh.  Mr.  President,  they  do  not  care  to 
be  on  the  floor. 

Mr.  LONO.  Mr.  President,  I  have  understood— I  have 
only  secondhand  information  on  the  subject — ^that  the  Sen- 
ator from  Indiana  [Mr.  RobiksohI  intends  to  bring  into  the 
discussion  on  the  floor  of  the  Senate  this  morning  some- 
thing about  the  war-del>t  status  of  the  President  elect.  If 
that  is  true.  I  think  we  should  have  a  quorum  called  to  get 
our  Democratic  leaders  here. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

Hie  VICE  PRESIDESn.  The  Senator  from  Montana  has 
the  floor. 

Mr.  WHEELER.    I  should  prefer  not  to  yield  at  this  time. 

The  VICE  PRESIDENT.    The  Senator  declines  to  yield. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  may  I  say  to 
the  Senator  that  I  had  no  Intention  of  trying  to  interrupt 
him  to  say  what  I  have  in  mind  to  say.  I  intended  waiting 
until  he  had  concluded  his  remarks. 

Mr.  WHEELER.  Now.  Mr.  President,  I  want  to  call  at- 
tention to  this  statement  appearing  in  the  Washington 
Herald,  where  it  says: 

Quksa  bitterly  denoiinced  Xhm  sUver  propoMO*.  dedartzig  they 
would  depreciate  American  currency  and  make  It  aa  **  worthleu  a* 
wall  paper."  He  said  the  aUver  question  had  no  place  In  Ills  bill, 
desired  to  make  sweeping  hanking  reXorms. 

"  Make  It  as  worthless  as  wall  paper  ** !  Is  it  possible?  I 
can  not  conceive  and  I  can  not  believe  that  the  distinguished 
Senator  from  Virginia  [Mr.  Glass  1.  with  all  his  vast  ex- 
perience and  training,  wotild  have  ever  uttered  the  statement 
that  was  credited  to  him  by  the  Washington  Herald,  for  the 
reason  that  for  something  like  80  years  we  had  in  this 
country  bimetallism.  It  U  not  anything  new,  and  our 
money  did  not  become  "  as  worthless  as  wall  paper."  But 
let  me  say  to  the  Senators  on  the  other  side  of  this  Cham- 
ber, let  me  say  to  those  who  are  opposed  to  this  conservative 
method  of  inflation  or  deflation,  whichever  you  may  call  it, 
that  they  will  come  either  to  bimetallism  or  to  paper  in  the 
coming  sessions  of  Congress. 

As  far  as  I  am  concerned.  I  do  not  want  to  see  this 
country  accept  flat  money.  I  do  not  want  to  see  us  have  to 
go  through  the  experiences  that  Germany  went  through.  I 
do  not  want  to  see  the  creditor  class  of  this  Nation  wiped 
out  as  they  were  wiped  out  in  Austria  and  in  Russia.  I  am 
pleading  not  to  exploit  the  creditor  class,  but  I  am  pleading 
to  stop  the  exploitation  of  the  debtor  class  by  the  creditor 
class  at  this  very  moment. 

I  am  pleading  for  the  adoption  of  some  safe,  sane,  con- 
servative method  of  bringing  up  commodity  prices,  so  that 
the  fanner  can  pay  back  what  he  borrowed  with  money 
of  value  equal  to  that  of  money  at  the  time  he  borrowed, 
in  1926  and  1924.  I  am  pleading  to  give  purchasing  power 
to  the  untold  millions  of  people  in  China,  in  India,  and  in 
various  other  parts  of  the  world,  so  that  our  great  manu- 
facturing plants  may  be  opened  up.  so  that  the  mill  workers 
in  Lowell  and  Haverill  in  my  own  home  State  of  Massa- 
chusetts may  have  emplojrment.  so  that  the  mill  workers 
down  in  North  Carolina,  the  home  of  the  distinguished  junior 
Senator  from  North  Carolina  [Mr.  RmfOLOsl.  who  does 
me  the  honor  to  listen  to  what  I  am  saying,  will  be  able 
to  compete  in  the  world  market  with  the  cotton  manu- 
facturers of  Shanghai    I  am  pi^^arting  ao  that  the  cotton 


woi^ers  In  the  State  of  Georgia  and  the  oottcm  workers 
ttuoughout  the  South  may  not  be  thrown  out  of  work,  so 
that  their  living  standards  may  not  be  driven  down,  so  that 
children  will  not  have  to  be  worked  long  hours  in  order 
to  compete  with  the  coolie  labor  and  the  depreciated  cur- 
rency in  Tokio  and  in  Shanghai. 

Mr.  President.  I  am  also  pleading  for  the  lumber  manu- 
facturers of  the  Northwest,  so  that  their  inwiucts  will  not 
have  to  be  dumped  upon  the  world  market  in  competition 
with  the  lumber  coming  from  silver-uslnf  countries. 

Mr.  President,  the  struggle  now  going  on  in  the  United 
States  is  not  only  one  between  debtor  and  creditor;  it  Is  one 
between  the  woi^ers  and  the  farmers  and  the  manufacturers 
on  the  one  side,  and  on  the  other,  a  little  handful  of  selfish 
ti*Tik<nff  interests  of  this  country  who  have  in  their  vaults 
the  money  of  the  whole  United  States,  and  who  Intend  to 
hold  it  there,  and  let  the  whole  eooaomie  ctnicture  falL 
Then,  with  their  money,  they  will  be  able  to  go  in  and  buy 
up  and  control  the  business  of  the  country,  and  the  farming 
industry  at  the  country,  and  they  will  be  able  to  more  com- 
pletely get  a  hold  upon  the  people  of  the  United  States  than 
they  ever  have  had  in  the  past. 

The  debtor  wants  inflatJnn  so  that  the  burden  .of  his  debt 
may  be  made  lighter,  while,  on  the  other  hand,  the  creditor 
class,  represented  by  the  banks  and  mortgage  companies, 
are  oiK>o6cd  to  inflation  and  are  ip«<«g»»g  on  their  pound  of 
flesh,  regardless  of  the  fact  that  it  will  force  the  debtors 
to  pay  two  and  three  tim^s  the  commodity  value  of  that 
which  they  borrowed. 

Let  me  say  right  now.  so  that  my  position  will  not  be 
misunderstood,  that  I  am  fully  aware  that  In  normal  times 
Inflation  hurts  the  creditor  class  and  deflation  hurts  the 
debtor  class. 

In  Germany  money  inflatinn  in  1923  was  so  great  that  a 
letter  mailed  from  Berlin  to  London  bore  postage  costing 
80,000.000.000  marks,  which  at  par  would  equal  $19,000,000.- 
000.  I  do  not  want  to  see  anything  of  that  kind  take  place 
in  this  coimtry;  but  I  assert  that  if  this  condition  continues 
in  the  United  States  among  the  fanning  classes  that  is  what 
we  wiU  see. 

This  depreciation  of  the  German  mark  had  the  effect 
of  practically  wiping  out  all  debts  in  Oczmany,  for  the 
reason  that  as  the  mark  depreciated  in  value  it  would  still 
pay  mark  for  mark  on  debts.  Retired  college  professors 
were  forced  to  go  to  the  poorhouses.  because  their  retire- 
ment allowances,  being  fixed  at  a  given  number  of  marks, 
would  no  longer  support  them.  Tlie  same  was  true  of  the 
retired  creditor  class  generally. 

The  depreciation  of  the  mark  led  to  imtold  suffering  and 
abject  poverty  on  the  part  of  the  retired  creditor  class  of 
Germany.  On  the  other  hand,  it  removed  the  burden  of 
debt,  without  rhyme  or  reason,  from  the  bacto  of  the  debtor 
class.  It  completely  altered  the  relationship  of  debtor 
and  creditor,  taking  from  the  debtor  obligations  which 
were  just  and  fair  and  depriving  the  creditor  <dass  of  their 
property  and  savings. 

The  German  inflation  of  1923  and  1934  gave  to  the 
debtor  dass  that  to  which  they  had  no  moral  right  and 
it  took  from  others  their  savings,  to  which  they  had  every 
right.  But  the  German  inflation  did  not  destroy  the  wealth 
of  the  German  nation.  They  as  a  nation  stUl  had  their 
farms,  their  mines,  and  their  factories.  The  farmers  still 
raised  cattle  and  grain,  and  they  exchanged  these  for  shoes 
and  clothing.  The  inflation  was  simply  a  shifting  of  obli- 
gations and  debt  and  credit. 

In  the  United  States  to-day  we  have  a  reverse  of  what 
happened  in  Germany  following  the  war.  Instead  of  an  in- 
llaUon  like  that  Germany  had,  we  have  a  i«ry  pronounced 
deflation.  Instead  of  the  debt  burden  falling  from  the 
debtor,  as  was  the  case  in  Germany,  we  hams  the  debt  en- 
larged and  falling  on  the  ^bebtor.  Instead  of  paying  off 
our  dtivts  with  inflated  money,  a»  Germany  did,  we  are  called 
upon  to  pay  oar  debts  with  dollars  of  far  greater  value  than 
^h^i^  we  borrowed,  m  Germany  the  harden  was  shifted 
from  the  debtor  class  to  the  eredttor  class,  while  in  the 
United  States  the  shift  has  been  from  the  creditor  class  to 


the  debtor  class.  But  the  end  reacted.  If  this  policy  is 
followed  to  its  logical  conclusion.  wUl  be  almost  identically 
the  same.  At  times  inflatian  helps  Hbe  active  buslzwss  man 
and  the  manufacturer,  if  it  is  not  carried  too  far.  Defla- 
tion alwajrs  helps  the  creditor  class,  imless  it  is  carried  too 
far.  We  are  at  the  place  to-day  in  this  country  where  defla- 
tion threatens  to  ruin  not  only  the  debtor  class  but  likewise 
threatens  to  ruin  the  creditor  class,  because  if  deflation  goes 
much  farther  securities  wHl  be  worth  nothing,  and  the  result 
win  be  that  the  creditor  class  will  suffer  equaUy  with  the 
debtor  class. 

In  Germany  the  inflation  greatly  increased  property  val- 
ues, as  measured  by  marks,  but  in  reality  did  not  increase 
values  at  all;  in  the  United  States  our  deflation  has  de- 
creased all  property  in  terms  of  dollars,  but  in  reality  there 
has  been  no  direct  decrease  in  actual  value  of  tangible 
property.  Its  depreciation  is  in  relation  to  appreciated 
dollars. 

Tlie  VICE  PRBSn»NT.  Tbe  time  of  the  Senator  has 
expired. 

Mr.  ROBINBON  of  Indiana  obtained  the  floor.     • 

Mr.  LONG.  Mr.  President,  knowing  that  it  has  been  pretty 
wen  understood  ttutt  the  Soiator  would  speak  on  the  war 
debts.  I  think  our  party  leader  oagbt  to  be  here,  and  I  ask 
the  Senator  from  Indiana  to  permit  me  to  suggest  the 
absence  of  a  quorum. 

The  VICB  PRESn^NT.  Does  the  Senator  from  Indiana 
yield  for  that  purpose? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Ttxe  VICE  PRESIDENT.    Tbe  clerk  win  caU  the  ndl. 

The  Chief  Clerk  caUed  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahurst 

DavlB 

Kins 

SheppanS 

Austin 

TMcklnaoa 

LaFoUette 

Shlpstead 

BaUey 

Dm 

Lewis 

BiwrCrUIss 

Bankb^vl 

Tern 

Losaa 

Smith 

Barbour 

netcher 

Voog 

Bmoot 

Barkley 

Prasler 

Mcom 

Bteiwsr 

Oeors* 

fM^Vatlmr 

BteirtieiM 

Black 

Olass 

IfcMary 

Bwanson 

Blaine 

Qlenn 

MetcaU 

Thomas,  Idaho 

Borah 

Ctoldsbarouch 

lioses 

Thomas.  Okla. 

Batton 

Oore 

Heely 

TownssBd 

Orammer 

KorbeiA 

TrammaU 

Bvlkley 

Bale 

NorrlB 

Buiow 

BiarriMm 

Nye 

VaaduiheKS 

Byrnes 

Oddle 

Wacner 

Capper 

Hatfield 

Patterson 

Waloott 

Caraway 

Bayden 

Plttman 

WaUh.MasB. 

Carey 

BebwC 

Seed 

WaWi«liBo«. 

Connally 

HoweU 

Watson 

OoolMge 

SttU 

Bobtnsea,  Aift. 

Wbeelsr 

Copland 

Johnson 

BoMnaan.  Did. 

WhMs 

Onnttsan 

Kean 
Kendrlck 

BunaU 
Sefaan 

Cotmns 

Cutting 

Keyes 

acimylsr 

The  VICE 

PBBSnSNT. 

Ninety-three 

Senators  haying 

answered  to  their  names,  a  quorum  is  present. 

rOUOOH  BIBTS 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  do  not  de- 
sire to  detain  the  Senate  for  any  considerable  length  of 
time  on  the  satoiect  which  I  propose  to  discuss  and  wlilch 
is  brought  forcibly  to  my  attention  this  morning  by  the 
headlines  of  a  story  in  the  Washington  Herald.  I  think  it 
should  be  brought  to  the  attention  of  the  Senate  and  the 
House  of  Representatives  and  the  country.  I  think  it  is  a 
matter  of  the  gravest  importance. 

I  read  the  headlines  first: 

Boosevelt  opens  war  debt  hearings  to  aU  co^mtriea  thait  paid 
on  December  16. 

Then  I  read  this  much  of  the  story: 

The  State  Department  announced  yesterday  on  behalf  d  Presi- 
dent-elect Roosevelt  that  debt  negotiations  wffl  be  hdd  aflcr 
March  4  with  six  coiuxtrles  that  paid  their  December  InataUmanU 
to  the  United  States. 

Secretary  of  State  Stlmson,  who  has  already  invited  Great  Brit- 
ain and  Italy  to  send  delegations,  to  Washington,  was  Inatmctad 
to  extend  similar  InTitatloos  to  OBecboalomkia.  Uthuanla.  L*tru. 
and  Finland.  

OUT 


The  defaulters,  beaded  by  nranoe,  ttnis  were  placed  m  a  separate 
and  YOMBvlaMb  category.  Mo  provision  was  made  to  reoonaldar 
thatr  «^>^^^pi^«ll/wi^     Offldals  fvpfftlnt^  the  door  would  be  cloeed  to 
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to  square  Aooounts. 
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them  untn  they  par  or  nuUce 
Tbey  murt  talc*  the  lnltl»UT«. 

l4u  ptocmdtxn  wm  .ccepted  m  »  dlr^  bW  to  Franc  »nd  toe 
four  oth«rdefault«ni-Bel«lum.  Poland.  H^»««*^' O^.*?'^^!^ 
to  »t«p  to  the  caihler  8  window  IT  they  are  to  expect  any  lawwa 
from  the  Roosevelt  administration. 

Debt  negotiations  wUl  be  conducted  separately  with  «»f »»  ««*»- 
toy  The  British  case  wlU  be  considered  ftr*t.  Others  wUl  loUow. 
but  the  order  has  not  been  definitely  determined. 

8o  Mr.  President,  it  Is  authoritatively  stated  that  we  are 
on  the  direct  road  either  to  cancellation  of  the  foreign  debt 
or  at  least  to  reduction.  That  is  amazing,  in  view  of  the  fact 
thAt  the  entire  country.  I  dare  say.  98  per  cent  of  the  people 
of  the  country,  are  opposed  to  any  such  procedure.  I  doubt 
If  there  is  a  single  Member  of  this  body  on  either  side  of  the 
atele  who  has  not  during  the  past  year  assured  and  reassured 
his  constituents  time  and  again  that  there  would  be  no 
change  in  the  debt  policy,  that  America  would  insist  on  pay- 
ment of  the  debts,  never  any  cancellation  or  even  reduction, 
and  that  even  though  these  nations  defaulted  in  their  pay- 
ments the  American  policy  would  remain  the  same. 

But  that  is  not  all,  Mr.  President.  Here  is  a  sUtement 
that  Is  posiUvely  startling,  at  any  rate  to  some  of  us.  I 
think  it  must  have  startled  everybody  in  the  Senate  who 
thus  far  has  read  it.  and  certainly  those  on  the  other  side 
of  the  aisle  and  at  the  other  end  of  the  Capitol  in  the  other 
body  of  the  Congress.  I  read: 
BuUltt.  called  P.  D.  aide,  sees  80  per  cent  cut.  England  reporta. 


This  Is  a  Universal  Service  news  Item  with  a  London  date 

line. 

Mr.  WHEELER.    Mr.  President,  win  the  Senator  yield? 

The  PRE8IDINO  OPFICER  (Mr.  Piss  in  the  chair). 
Does  the  Senator  from  Indiana  yield  to  the  Senator  from 
Montana? 

Mr.  ROBINSON  of  Indiana.  I  win  yield  just  as  soon  as  I 
have  completed  reading  this  item: 

wmiam  C.  Bullitt.  Woodrow  Wilson's  repreaentoUve  on  the  spe- 
cial mission  to  RuMla  In  1910.  has  been  in  London  several  days  on 
a  secret  mission  In  which  he  Is  declared  to  be  acting  as  the 
*■  emissary  "  at  President-elect  Roosevelt. 

BuUitt.  it  was  learned  to-day,  visited  Chequers.  Prime  Minister 
lliieIX>naUI's  oOclal  country  realdence,  Saturday,  and  No.  10  Down- 
ing Street.  liacDonald's  town  residence,  to-day. 

In  the  same  authorlUUve  qviarter.  which  declared  Bullitt  Is  the 
emissary  of  Rooeevelt.  it  was  declared  the  American  told  a  promi- 
nent British  Btateeman  that  Roosevelt  favors  a  reducUon  of  the 
British  war  debt  by  80  per  cent. 

Mr.  WHEELER  and  B4r.  SHIPSTEAD  addressed  the  Chair. 
The  PRESIDINO  OFPICER.    Does  the  Senator  frcan  In- 
{  dlana  jrleld;  and  if  so.  to  whom? 

Mr.  ROBINSON  of  Indiana.  I  wiU  yield  just  as  soon  as 
I  conclude  the  reading  of  this  article: 

British  ^flt***'*  are  declared  to  have  been  advised  from  an  tm- 
portant  quarter  that  Bullitt's  mission  must  not  be  made  known  to 
the  Waahlngton  State  Department.  Por  this  reason  they  are  said 
to  be  puiBied  as  to  his  exact  status. 

Located  in  his  London  hotel  to-night,  Bullitt  refused  to  be  seen 
or  to  comment  on  these  reporta. 

llMn  follows  additional  comment  evidently  originating 
here: 

Confidential  missions  are  not  new  to  WUllam  C.  Bullitt. 

He  performed  several  secret  rOles  for  President  WUson  during 
and  after  the  World  War. 

He  was  a  member  at  the  American  Peace  Commission  and  later 
went  on  a  special  mission  to  Russia.  He  Is  a  writer  on  Interna- 
tional subjects  and  a  stanch  advocate  of  American  entry  Into  the 
I^Mkgue  of  Nations  and  other  world  alliances. 

Bullitt  Is  a  native  of  Philadelphia.  He  favored  American  recog- 
nition of  Russia,  a  policy  which  caused  him  to  break  with  the 
Wilson  administration. 

The  State  Department  protfeased  to  have  no  knowledge  of  Bul- 
litt's present  secret  rAle  in  London. 

I  yield  now  to  the  Senator  from  Montana  for  a  question 
only.  I  hMkf  only  30  minutes  and  hope  the  Senator  wlU 
cimOJM  himself  to  a  question  only. 

^i.  WHEELER.  I  hope  the  Senator  wlU  not  take  that 
■tatement  too  seriously,  because  I  can  noi  conceive,  having 
every  confidence  in  President-elect  Roosevelt,  that  he  would 
adTocmta  an  ao  per  cent  reduction  or  anything  of  the  kind. 


Mr  ROBINSON  of  Indiana.  Neither  can  L  Mr.  President, 
and  that  to  why  It  WM  so  sUrtling:  that  is  why  I  wonder 
that  such  a  sUtement  as  that  should  appear  in  the  press. 

Mr.  WHEELER.  The  Senator  must  not  beUeve  everything 
he  sees  in  the  newspapers.  .    *w    «       » 

Mr.  ROBINSON  of  Indiana.    I  yield  now  to  the  Senator 

from  MinnesoU.  .^  ^  ^       ♦v^  ^^ 

Mr  SHiPSTEAD.  A  great  deal  was  said  during  the  de- 
bate on  yesterday  about  the  sanctity  of  contracts  and  the 
right  of  the  Congress  to  violate  the  principle  of  the  sanc- 
tity of  contracts  with  the  debtors.  Does  the  Senator  beUeve 
that  that  would  apply  also  to  a  violation  of  contracts  with 
the  American  taxpayers  on  the  question  of  foreign  debts? 

Mr  ROBINSON  of  Indiana.  Of  course  I  do.  The  Sena- 
tor is  quite  right.  If  it  wiU  apply  in  one  place,  the  same 
rule  ought  to  apply  in  another  place.  We  must  keep  faith 
with  the  American  people.  ^     »    ,    » 

Mr  President,  I  do  not  know  whether  the  President  elect 
has  an  emissary  in  London  now  going  back  and  forth  from 
one  European  capital  to  another,  undertaking  to  make 
agreements  with  them  outside  the  pale  of  general  knowl- 
edge with  reference  to  transferring  this  load  of  Indebted- 
ness to  the  backs  of  the  American  people.  I  hope  there  to 
no  such  emissary  doing  any  such  thing. 

I  wish  the  President  elect  would  have  emissaries  ifoing  to 
Chicago.  New  York.  San  Francisco.  St.  Louis,  and  elsewhere 
in  the  United  SUtes.  using  all  their  talents  and  aU  their 
efforts  to  bring  relief  to  the  American  people  and  to  the 
overburdened  taxpayers  here.  That  is  the  important  thing 
right  now.  That  is  where  Mr.  Roosevelt's  agents  and  repre- 
sentatives can  assist  most,  not  only  the  administration  but 
certainly  the  American  people. 

But.  Mr.  President,  there  is  no  doubt  In  the  world  that 
these  inviUtions  to  the  debtor  nations  to  come  Into  con- 
ference with  American  represenUtives  again  have  only  one 
thing  In  the  world  in  view,  and  that  Is  to  reduce  ttie  debts. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr  ROBINSON  of  Indiana.  In  just  a  moment.  Congress 
has  definitely  declared  there  shaU  be  no  reduction.  If  that 
is  true.  I  ask  what  shadow  of  right  has  the  President  elect 
to  set  aside  a  resolution  of  the  Congress  of  the  United 
States,  aye,  even  before  he  has  been  inaugurated  iJito  that 
high  office,  to  set  at  naught  and  undertake  to  undo  aU  that 
Congress  has  said  shaD  not  be  undone.  I  want  to  read 
that  resolution  and  then  I  shall  very  gladly  yield  to  the 
Senator  from  Louisiana.  This  was  a  resolution  adopted  by 
both  Houses  of  Congress  only  last  year,  and  I  thinl:  unani- 
mously adopted,  on  this  very  question. 

Paragraph  5  of  House  Joint  Resolution  147  i«uls  as 
foUows: 

It  Is  hereby  expressly  declared  to  be  against  the  poUcy  of 
Congrees — 

To  be  against  the  policy  of  Congress — 
that  any  of  the  indebtedness  of  foreign  countries  to  tlte  United 
States  should  be  in  any  manner  canceled  or  reduced. 

Canceled  or  reduced —    > 

Nothing  In  this  joint  resolution  shall  be  construed  as  Indl- 
caUng  a  contrary  poUcy  or  as  Implying  that  favorable  consid- 
eration will  be  given  at  any  time  to  a  change  In  the  policy  hereby 
declared. 

Mr.  President,  no  language  could  be  plainer  t^ian  that. 
Congress  has  spoken.  Congress  had  the  right  to  speak. 
There  is  the  resolution  the  Congress  has  adopted. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wiU  the  Sen- 
ator yield? 

Mr.  ROBINSON  of  Indiana.  In  just  a  minu'«.  That 
resolution  was  adopted,  and  I  say.  Mr.  President,  tliat  being 
the  truth,  assuming  these  debtor  nations  have  taken  the 
initiative  in  bringing  thto  matter  to  the  attention  of  the 
President  elect.  It  was  his  plain  duty  to  say  to  these  repre- 
sentatives: "  Congress  has  the  right  to  declare  the  policy  of 
the  Nation  on  thto  question.  Congress  has  spoken:  there  to 
the  resolution:  my  hands  are  tied  until  the  Congres.)  declares 
itself  otherwise."    Congress  had  in  mind  at  that  time  the 
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gress  was  oppoaod  to  tranaf  erring  thto  enotBraai  tanrifen  from 

these  nations  of  Europe  bade  en  to  the  rtwaders  of  the 

American  people,  forcing  thoehy  the  American  peofde  to 

pay  the  same  debt  twioe«  with  ttkt  enormous  Interest  oharges 

Mr.  ROBINSON  of  Arkansaa.    ilr.  Preatdent 

The  PRB6IDINO  OPPlCKIi.  I>oes  the  Betiatar  from  In- 
diana yield  to  the  Senator  txom.  Arkansaa? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  BOBINSON  of  AikaDeaa.  Mr.  PniUeot.  I  came  in 
After  the  Senator  from  Indiana  began  hto  remufcs. 

Mr.  ROBINSON  of  Indiana.  I  should  like  to  suggest  to 
the  Senator  that  a  quonun  caU  was  brought  aboot  purposely 
to  enable  the  Senator  to  know  that  I  was  absut  to  apoik  on 
thto  subject. 

Mr.  ROBINSON  of  Arkansas.  WelL  I  was  not  actually  ap- 
prised of  the  fact  and  have  not  heard  the  greater  portian 
of  the  Senator's  remarks.  I  have  been  Informed,  however, 
that  he  has- 

Mr.  LEWIS.  May  I  remind  the  Senator  from  Arkansas 
that  there  was  a  meeting  of  the  Ooounlttee  en  Foreign  Re- 
lations? 

Mr.  ROBINSON  of  Arkansas.  Yes;  the  Foreign  Relations 
Committee  was  in  session,  and  I  was  attending  its  meeting 
at  the  time  the  Senator  from  Indiana  took  the  floor.  How- 
eter,  that  is.  of  couise.  not  of  the  very  gieatost  tmportaxx^. 
I  have  been  informed  since  coming  into  the  C?hamber  that 
the  flenator  has  taken  some  newspaper  report  as  the  hasto 
of  hto  very  violent  declaration. 

Mr.  ROBINSON  of  Indiana.  Not  "violent.**  Mr.  Presi- 
dent; I  resent  that.  The  other  day  the  Senator  suggested 
something  about  "cheap  polities."  Bvery  time  anybody 
says  a  word  in  the  interest  of  the  American  people  it  to 
"  cheap  politics."  but  if  one  qieaks  for  Europe  or  the  rest 
of  the  world  he  to  "  broad-minded.'*  It  seems  one  must  go 
to  a  naval  conference  to  become  "  broad-niinrieri  ";  other- 
wise he  to  apt  to  be  narrow-minded.  If  one  speaks  for  the 
people  of  thto  country  or  if  he  defends  them  or  takes  th^ 
part  or  seeks  to  represent  them  according  to  hto  eonscience. 
he  seems  to  be  narrow-minded. 

Mr.  ROBINSON  of  Arkansas.    Ur.  Fresklent 

Mr.  ROBINSON  ^  Indiana  Under  these  circumstances. 
I  am  forced  to  speak  out  on  thto  question,  and  I  refuse  to 
listen  to  any  suggestion  that  my  remarks  with  reference  to 
thto  subject  have  been  "  vioi^ot  **  in  any  way. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  ROBINSON  of  Indiana.    I  yield  again  for  a  question. 

Mr.  ROBINSON  of  Arkansas.  I  merely  wish  to  say  that 
I  shall  take  the  floor  in  my  own  right,  and  foBy  appreciating 
the  spirit  that  the  Senator  from  Indiana  has  manifested.  I 
shall  not  interrupt  him  again. 

Mr.  ROBINSON  of  Indiana.  Yes.  Mr.  President.  If  the 
Senator  will  look  at  the  CotrcaaBioHAL  Rcoord  of  the  day 
when  both  he  and  I  participated  in  the  discussion  of  thto 
same  subject,  he  will  find  my  tonguage  was  much  more  tem- 
perate than  his,  and  I  think  it  will  be  iust  as  temperate 
to-day  as  that  of  my  esteemed  friend  from  Arkansas. 

Mr.  LONQ.  Mr.  President,  the  Senator  promised  to  yield 
to  me  several  moments  ago. 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  froei  Louisiana? 

Mr.  ROBINSON  of  Indiana.    Very  weU;  I  yield. 

Mr.  LONG.  I  should  like  to  Imow  whether  tbe  Senator 
has  taken  the  time  to  find  out  whether  Mr.  BuUitt's  repre- 
sentations had  any  authority  from  ttie  President  ^ect  or  zx>t. 

Mr.  ROBINSCMf  o(  Indiana.  I  was  Just  coming  to  that. 
I  think  Mr.  Roosevelt  now  should  take  the  Amoican  peosde 
into  hto  confidence  on  thto  question.  I  think  Mr.  Roose- 
velt now  should  teil  the  American  people  whether  thto  story 
to  true  or  false.  I  do  not  think  he  should  leave  it  to  the 
Senator  from  Arkansas.  B£r.  President,  to  make  any  stote- 
ment  on  that  question.    I  think  an  authoritative  statement 


frnn  the  ftesbtant  dect  UntssK.  fton  Ws  ewn  lips,  to  now 
due  the  Asnoican  people.  Is  Mr.  BaBttt  hto  representative. 
er  does  Mr.  BolUtt  oorrectly  itmswiit  him  when  he  teUs 
the  Londom  nfBriah  and  the  nfftpiais  of  other  capttato  of 
Europe  and  ttw  rest  of  the  world  tbMt  he  thinks  Mr.  Roosb> 
velt  favors  an  M  per  cent  xednctioa  of  the  Brittdi  debt? 
I  should  lilee  for  Mr.  Roosevelt  to  answer  that,  and  I  think 
now  the  time  has  come.  In  any  event.  Mr.  Fteoident.  we 
have  declared  our  policy. 

I  inquire  how  nmdti  time  have  I  remaining? 

The  PRESIDINa  OFFICBfc.    The  Senator  has  U  mtn- 


Mr.  LQNO.    A  point  of  order.  Mr.  President. 

The  rKBSSDma  onncXBL    The  Senator  wUl  state  St. 

Mr.  LOMO.  The  Senator  has  another  hour  on  the  MH 
if  he  wants  to  talk  an  hour  longer,  has  he  not? 

Mr.  ROBDISOM  of  UKhKUL  I  think  I  have  used  some  of 
my  time  on  the  biU  on  other  occasions. 

Mr.  President,  the  Balttmore  Son,  I  think,  to  a  Democratio 
authority;  I  do  not  think  anyone  questions  its  Democracy. 
That  newspaper.  I  think,  to  frankly  for  cancrilstton;  cer- 
tainly for  revision  and  reduction.  But  that  newspaper  in« 
stots  on  being  forthright,  out  in  the  open;  for  what  It  stands, 
it  stands  plainly  and  frankly,  and  tt  decries  aU  dffort  to  beg 
the  question  or  deceive  the  peoide  on  the  part  W  anytxxly 
else.  Yesterday  there  appeared  an  editorial  in  that  paper 
from  which  I  quote  the  foUowing: 

Tbe  effort,  which  haa  been  assigned  to  ttioae  dose  to  Mr. 
Roosevelt,  to  establish  a  eooxMotloa  between  war-dibt  reduotlaa 
and  some  Britlalx  aofeian  toward  atabUtsatlon  of  stcrltag  to 
toorou^Uy  deceptive  and  should  not  enoourage  hope  In  any* 

"  Should  not  encoorsge  hope  in  anybody  "I 

Mr.  Presideat.  v^iat  kind  of  a  quid  pro  quo  can  Amarloa 
get  frmn  Qreat  Biltain  esoepting  that  sort  of  a  suggestion 
which  comes  according  to  the  Baltimore  Sun  from  those 
close  to  Mr.  Roosevelt?  Outside  of  that  what  else  could 
Amnica  hope  to  get?  There  to  nothing  dse  at  all.  and  the 
Baltimore  Sun  vny  frankly  says  thto  to  not  f  easttde.  It 
says  there  to  not  a  chance  in  the  world  of  trading  with 
Great  Brttahi  and  inducing  her  to  go  back  en  the  gold 
standard  Just  to  have  her  debts  canceled:  and  if  there  to 
no  oppcniwiity  for  that,  there  to  nothing  in  the  way  sf  a 
quid  pro  quo  for  the  American  peoide  in  return  for  re- 
dudng  or  canoriling  the  debt.  I  read  again  ttm  words  of 
the  Sun. 


The  effort,  which  has  been  anslgHwl  to  tboM  dose  to  Mr. 
Boosevelt.  to  eatataliah  a  connection  Uetweau  war-debt  ledaetlan 
and  some  Britlah  action  toward  stablUsatlon  of  stwUng  to  tliar- 
oughly  deceptive  and  should  not  encourage  hope  In  anybody. 

They  use  the  word  "  deceptive  "—Just  throwing  up  a 
smokescreen.  "  Deceit  "—that  to  the  word  used  by  the  Balti- 
more Sun.    I  quote  further  from  the  same  editorial: 

Britain  went  off  the  gold  standard  becauae  the  balanee  at  pay- 
ments i^alnst  her  was  too  heavy.  She  can  resuzoe  the  gold 
standard  when  trade  condltlona  are  reestabUshad  In  a  manner  to 
make  poaslUe  an  equitable  balance.  She  can  not.  In  negotla> 
tlons  on  war-debt  revision,  give  a  rigid  prcnnlse  to  stablllae  ttM 
pound  or  go  ImiA  to  the  gold  standard,  fcr  the  almpto  reason 
that  tbe  pound  most  "  find  Its  level "  before  such  action  can  be 
taken.  If  the  action  were  taken  befoce  this  level  Is  established  tn 
actual  trading  operlenoe.  Britain  would  run  a  etroog  risk  of 
being  back  wfaeve  Ae  was  la  tbe  aummer  at  ISSl.  wben  sbe  bad 
to  harrom  tram  Ftaaoe  and  America  In  ordiw  to  meet  bar  otaU- 
gatlans  In  goUL 

So.  Mr.  President,  that  explodes  all  that,  and  it  to  ex- 
ploded by  a  Democratic  newspaper  and  one  that  to  thor- 
enghly  orthodos — the  Balttmcae  Bun — and  It  to  dime  edi- 
torially: it  U  their  editorial  ophilon  I  tpiOtB  farther  from 
the  same  source: 


Our  statesman,  at  the  outgoing  sad  Incoming  adtnlnlrtratlons. 
have  brought  themselves  to  reeegnlae  that  revision,  if  not  out^ 
right  cancellation,  of  the  war  debts  to  In  our  own  Interest. 

We  all  know  what  they  are  stsnrting  for. 

Mr.  PresMent.  there  to  no  potties  in  what  I  am  saying. 
There  was  not  any  politics  in  my  remarks  the  other  49. 
Congress  has  spoken  en  thto  question.  I  am  trying  to  de- 
fend the  Congress  of  the  United  States  and  see  that  its  rights 
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mre  not  usurped.    That  l«  the  whole  question:  but  I  recog- 
nize Mr.  President,  that  whenever  one  undertakes  a  task  of 
this  kind  to  these  Utter  days  of  Internationalists,  who  sjre 
sprlnclns  up  on  aU  sides,  the  moment  one  stands  up  for  the 
American  people  and  their  interests  he  is  instantly  dubbed 
a  demagocue;  but  If  he  stands  up  for  Europe,  he  Is  "  broad- 
minded."    Sometimes   some   of   our   represenUtives   go    to 
Europe  on  missions;  they  go  over  there  and  see  the  situation: 
and  after  they  have  been  there  a  while,  they  seem  to  come 
back  "  broad-minded  ":  but  when  they  are  "  broad-minded, 
that  means  "  European  minded  "  to  this  Instance,  totema- 
tiooal  mtoded.  not  American  mtoded.    I  prefer  to  conttoue 
to  be  of  American  mtod.    You  may  label  that.  Mr.  President, 
what  you  choose.    In  any  event,  there  is  no  pontics  in  what 
I  have  said.    I  am  trying  to  say  a  word  for  the  Congress  and 
for  the  people  of  the  United  SUtes  of  America  who  have 
borne  and  who  are  still  bearing  these  enormous  burdens  and 
many  others  besides.  _,  ,^  * 

Mr.  WAONER.    Mr.  President,  will  the  Senator  yield  to 

me  for  a  question?  ^       ,    .. 

The  PRESIDINO  OPPICER.    Does  the  Senator  from  Indi- 
ana yield  to  the  Senator  from  New  York? 
Mr.  ROBINSON  of  Indiana.    I  yield. 
Mr.  WAONER.    I  have  been  trying  to  ascertato  Just  what 
the  attitude  of  the  Senator  Is  to  regard  to  this  matter.    Does 
the  Senator  take  the  posiUon  that  the  President  or  President 
elect  should  not  even  entertain  proposals  or  conduct  m-goU- 
atlons  by  which  foreign  governments  may  be  able  to  present 
their  case  to  the  representatives  of  the  United  States?    What 
:   I  have  to  mind  is  this:  I  agree  with  the  Senator  as  to  the 
'   legality  of  these  debts:  and.  if  economic  conditions  permitted. 
I  say  they  ought  to  be  paid;  I  do  not  concur  to  the  senti- 
mental side  of  this  question  at  all:  I  think  the  debts  were 
propel  ly  incurred  and  ought  to  be  paid:  but  there  Is,  as  the 
Senator  appreciates,  an  economic  situation  tovolvtog  the 
question  of  internaUonal  trade  and  the  question  of  transfer 
of  either  gold  or  goods. 

If  there  are  obstacles  or  difllculUes  to  relation  to  that.  Is 
It  not  fair  that  the  other  governments  should  be  permitted 
to  present  their  case  to  us  and  then,  after  their  evidence  is 
presented,  we  ought  to  weigh  it  as  to  whether  they  are  Jus- 
tified or  not  and  whether  our  attitude  ought  to  remain  as 
It  Is  or  ought  to  be  changed  after  an  ascertainment  of  the 

facts? 

Mr.  ROBINSON  of  Indiana.  I  can  answer  the  Senator.  I 
think.  When  they  to  negotiations  present  their  side  for 
the  reduction  of  the  debts— and  that,  or  a  revision  of  the 
debts.  Is  what  It  amounts  to:  they  look  to  revision  or  reduc- 
tion or  cancellation  and  nothing  else,  and  all  of  us  under- 
stand that.  aa\y  school^wy  can  understand  that  that  is  what 
they  are  looking  to— upon  that  question  I  suggest  to  the 
Senator  from  New  York  that  the  Congress  of  the  United 
States  has  spoken  definitely  and  positively  and  declared  Its 
policy  and  has  said  that  nothing  of  that  kind  may  be  ac- 
complished. It  seems  to  me  that  the  President  of  the  United 
States  who  actually  is  vested  with  authority,  to  say  noth- 
ing of  a  future  President  of  the  United  SUtes  who  thus  far 
has  not  been  tovested  with  authority,  should  say  to  the 
debtor  nations.  "  UntU  the  Congress  changes  its  policy  on 
this  question  there  can  be  no  discussion  of  revision  or  of 
cancellation."  And  that  could  all  be  handled,  may  I  say  to 
the  Senator,  through  the  regular  channels,  the  embassies 
and  the  legations,  without  all  of  the  furor  about  it  or  with- 
out any  suggestion  being  made  that  the  debts  will  be 
canceled. 

Mi.  WAONER.  Bi4r.  President,  will  the  Senator  yield 
fuitberT  Then  I  take  it  that  the  Senator  merely  objects  to 
the  form  the  negotiations  are  to  take? 

Mr.  ROBINSON  of  Indiana.  No:  I  made  that  plato  the 
other  day.  It  is  not  a  question  of  the  form.  Otherwise, 
why  should  Congress  declare  a  policy?  If  It  Is  only  a  scrap 
of  paper,  and  means  nothing,  why  declare  it? 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  ROBINSON  of  Indiana.    Ycb;  I  yield. 


Mr  BARKX.EY.  Of  course,  it  does  not  commit  Congress 
to  anythtog  simply  to  sit  down  and  talk  about  a  debt. 
Congrea  declared  Its  poUcy  by  adopting  the  debt  settle- 
ments whl<*  were  adopted  some  years  ago  as  the  result  of 
negotiations  carried  on  between  a  commission  cieated  by 
Congress  and  the  debtor  nations.  Those  debts  wen;  brought 
back  with  certato  reductions  and  readjustments,  :ind  Con- 
gress adopted  the  plan  which,  of  coarse,  is  the  last  declara- 
Uon  of  Congress  on  the  subject,  except  that  \vhen  the 
1-year  moratorium  was  proposed  and  adopted  iJi  1931,  I 
think  a  part  of  the  Jotot  resolution  carried  wl-iJ  It  the 
suggestion,  at  least,  that  no  further  moratoriunis  should 
be  granted  except  by  permission  of  Congress. 

Mr  ROBINSON  of  Indiana,  No;  not  a  mcratorium. 
Shall  I  read  the  jotot  rMolution  to  the  SenaU?  Not  a 
moratorium: 


It  la  hereby  exprwrty  declared  to  be  •gainst  the  polley  of  C5on- 
mm  that  any  <rf  tbm  Indebtedne-  at  foreign  countile.  to  the 
United  State*  ahould  be  In  any  manner  canceled  or  reduced; 
and  nothing  In  this  joint  re«jluUon  shall  be  conatniKl  "  ln<"- 
SSng  a  contrary  policy  or  a.  Implying  «^»V'*'°^'*'^  ^^^^^'l 
tlon  wUl  be  given  at  any  time  to  a  change  In  the  po-lcy  hereby 

declared. 
Congress    declared    that    poMcy.      Only    Conioress    can 

change  it.  .    .  . 

The   PRESIDINO   OPPICER    (Mr.   P«88   to   the   chair). 
The  time  of  the  Senator  from  Indiana  has  expire! 

Mr.  BARKLEY.    I  agree  with  the  Senator  that  only  Con- 
gress can  change  it:  but  how  Is  Congress  to  oatato  any 

Information?  

Mr.  ROBINSON  of  Indiana.  My  time  has  expired,  is 
the  Senator  proceeding  to  his  own  time? 

Mr.  BARKLEY.    No:  I  am  asking  the  Senator  to  yield. 
The  PRESIDINO   OFFICER.    The   time   of   the  Senator 
from  Indiana  has  expired. 
Mr.  BARKLEY.    May  I  be  recognized? 
The  PRESIDINO  OFFICER.    The  Senator  from  Kentucky. 
Mr.  LEWIS.     Mr.  President.  I  Uke  the  Uberty  to  suggest 
to  the  Senator  from  Kentucky  that  he  give  a  moment  to  the 
Senator  from  Indiana  to  reply  to  what  the  Senator  from 
Kentucky  asked. 

Mr.  BARKLEY.  I  do  not  want  to  ask  any  extension  or 
time.  If  the  Senator  wants  to  speak  to  his  own  right.  I  will 
not  Insist  on  recognition. 

Mr.  LEWIS.  Mr.  President.  I  would  not  have  tlie  Senator 
from  Kentucky  disturbed  or  taken  from  the  floor.  I  rose  to 
occupy  the  floor  to  my  own  time,  but  the  Senator  from 
Kentucky  was  ahead  of  me. 

Mr.  BARKLEY.    No:  I  was  not  asking  for  recofnltion  be- 
fore the  Senator  from  Illinois.    I  did  not  know  tiie  Senator 
was  up.    I  will  defer  to  the  Senator  from  nilnols  and  will 
ask  recognition  later. 
Mr.  LEWIS  obtained  the  floor. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  LEWIS.  Mr.  President,  I  recognize  that  the  Senator 
from  Arkansas  [Mr.  RobiksowI.  the  leader  on  thi?  side,  had 
risen  to  occupy  the  floor  and  had  a  right  to  assume  that  he 
would  be  recognized  at  once.  I  therefore  yield  Ui  him.  and 
after  he  has  occupied  the  floor  will  dare  to  ask  for  recog- 
nition again. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  It  Is  not  my 
intention  to  consume  very  much  time  to  the  discu5sion  of  the 
subject  brought  forward  by  the  Senator  from  Indiana  (Mr. 
Robihson]. 

I  was  somewhat  surprised  to  ftod  the  frame  of  mind  that 
the  Senator  from  Indiana  displays.  He  is  complaining 
about  the  furore,  as  he  expresses  It,  over  this  subject  of 
totematlonal  debts. 

If  I  were  dlspond  to  retaliate  for  the  language  that  he 
use«l  concerning  n^sdf ,  I  oouid  point  out  that  th«;re  has  not 
been  a  more  absurd  display  of  what  some  might  term  totel- 
lectual  fury  than  that  tlrtilbited  by  the  Senator  from  Indiana 
this  morning.  He  hat  lead  toto  the  Record  a  press  report 
which  aMOBMS  to  state  that  a  gentieman  by  the  name  of 
Bidlttt,  who  during  the  World  War  period  was  reputed  to 
acted  to  a  confidential  capacity  for  the  theii  President 


of  the  United  SUtes.  Woodrew  Wilson,  has  presented  hlm- 
8^  to  the  Prime  Minister  of  Great  Brftato  and  is  serving  as 
a  confldential  agent  for  President-elect  Roosevelt,  and  that 
Mr.  Bullitt  Is  reputed  to  have  said  that  President-elect 
Roosevelt  is  committed  to  an  80  per  cent  reduction  of  the 
British  debt. 

To  any  other  mtod  than  that  of  ttie  distinguished  Senator 
from  Indiana  the  absurdity  of  his  position  would  be  ap- 
imrent.  He  grows  excited  and  denunciatory,  he  denounces 
the  President  elect,  upon  a  mere  newspaper  rumor,  for  what 
he  alleges  is  to  tte  nature  of  a  coosptracy  to  override  the 
will  of  the  CfMigress. 

Among  the  tocorrect  and  wholly  inaccurate  statem«rts 
made  by  the  Senator  from  Indiana  Is  the  declaration  that 
Congress  having  decliu^  a  policy  respecting  totematlonal 
debts.  It  Is  "  almost  criminal "  for  the  President  ot  for  the 
President  elect  to  carry  on  negotlatioos  eonoeming  that 
subject. 

Everyone  btrt  the  Senator  from  Ihtfaaa  knows  that  <xie 
Congress  does  not  and  can  not  bind  a  future  Congress  to  the 
extent  of  preventing  the  repeal  of  legislation  or  the  modifi- 
cation of  policies  declared  to  resolutions.  Tliat  Is  so  axiom- 
atic that  It  ought  not  to  lie  necessary  to  state  it  to  this 
presence.  ' 

The  Senator  from  Indiana  is  oitlrely  wrong  wben  he 
assumes  that  It  Is  "  almost  criminal "  to  carry  on  negotia- 
tions conceminf  war  debts.  It  was  pointed  out  the  other 
day,  to  the  record  that  he  Umself  made,  that  Uw  British 
Oovemment  had  requested  an  opportunity  to  discuss  this 
subject:  that  It  was  pressing  for  consideraticm  of  the  sub- 
ject because  of  the  short  time  that  would  elapse  between  U» 
4th  of  March  and  the  next  maturity  on  its  contract. 

Mr.  President,  the  Senator  from  InUana  may  rave  all  he 
pleases.  He  may  declare  that  Sraators  who  attend,  as  the 
representatives  of  their  Oovemment,  totematlonal  confer- 
ences, and  who  attempt  to  discharge  ttoeir  duties  with  all 
the  totelUgence  and  totegrity  ttiat  they  possess,  are,  by  rea- 
son of  their  action,  placing  themselves  toow)osition  totiie 
people  of  the  United  States  whom  Oiey  primarily  represent; 
but  I  do  not  believe  any  totelligent  person  not  a  Member  ol 
the  Senate  of  the  United  States  would  take  such  a  position. 

Mr.  President,  it  is  not  argiunent  that  the  Senator  from 
Indiana  makes.  It  Is  Inflammatory,  decbtmatory,  denuncia- 
tion. His  statements  are  unjustified,  and,  to  my  Judgment, 
are  not  calculated  to  inspire  confldpnre  to  the  Senate  of  the 
United  States  to  so  far  as  he  assumes  to  refleet  the  views  of. 
the  Senate. 

President-elect  Roosevelt  is  coming  into  responsibility  as 
Chief  Executive  of  the  Nation  under  very  great  difflculties. 
We  an  reahae  that  his  predecessor  is  retiring  under  very 
great  difficulties.  We  realiae  that  to  order  to  restore  confi- 
dence to  the  minds  of  our  own  people,  and  strengtiien  our 
own  economic  industrial,  and  financial  institutions  It  is 
necessary  for  those  to  authority  to  speak  trathfuHy  and  to 
speak  with  Information:  and  wtten  a  Mesiber  of  the  Senate 
of  the  United  States  undertakes  to  inflame  the  passions  and 
prejudices  of  the  people  of  the  country  by  giving  credence  to 
reports  that  have  not  been  authenticated,  by  resorting  to 
declarations  that  are  not  Just,  he  is  not  performing  a 
patriotic  service:  and,  so  far  as  I  am  conoemed,  he  does  not 
represent  the  true  spirit  of  the  American  iteasHt. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sena- 
tor yield? 

Mr.  ROBINSON  of  Arkansas.  I  deeUne  to  yidd  to  the 
Senator  from  Indiana.  The  Senator  from  Indiana  declined 
to  yield  to  me.  I  should  be  dispoerd  to  extend  htm  every 
possible  courtesy:  but  to  view  of  his  personal  references  to 
me  diu-ing  the  course  of  his  remarks,  and  his  refusal  to  yield 
to  me.  I  think  it  is  a  pretty  dear  todicaticm  of  the  tempera- 
ment, the  disposition,  and  the  character  of  the  Senator  from 
Izuliana  when  he  presumes  to  ask  me  to  yield  to  him  after 
being  deliberately  discourteous  to  me. 

Mr.  President,  I  do  not  wish  to  be  dtsconrteons  to  any 
Member  of  this  body.  I  said  the  other  day  that  the  Senator 
was  playing  cheap  politics.  Tliat  langnagf  ml|^  be  con- 
strued to  be  (ttscourteous;  but  I  maka  tlic  statemenri  now. 


upon  the  basis  of  ttie  action  and  declarations  of  the  Senator 
from  Indiana  this  morning,  that  he  Is  playing  the  dieapsst 
politics  I  have  ever  known  to  be  played  to  the  Senate  of  the 
United  Staten.  He  is  seeking  to  Impair  the  usefulness,  to 
weaken  the  axm  of  the  next  Chief  Executive  of  this  Nation 
by  undermining  the  confidence  cS  the  public  to  the  totegrity 
of  his  purpose. 

The  Senatoo-  dlsclatois  a  purpose  to  {day  politics.  Thou 
what  Is  his  purpose?  There  is  no  questicm  b^ore  the  Con- 
gress tovdving  the  issue  of  totemati<Mial  debts.  Neither  the 
pna^A  Executive  ncur  the  future  Executive  has  taken  any 
action  which  Injects  that  Issue  here.  It  Is  the  Senator  from 
Indiana,  the  self -constituted  representative  of  all  the  Ameri- 
can people,  the  stAe  spt^esman  for  the  righteous  and  the 
just,  who  presumes  to  t^  the  Senate  of  the  United  States 
and  the  people  of  the  country  that  President-elect  Roosev^ 
is  betra]ring  their  cause  and  acting  wrongfully. 

Mr.  President,  this  issue  is  one  of  Importance.  It  tovolves 
a  question  cif  totemational  relations.  It  may  come  to  the 
Congress  of  the  United  States.  If  it  does  come,  the  Congress 
wHl  then  have  the  option  of  reafllnning  its  former  resolution 
or  of  modifying  its  declaration  of  policy  to  meet  the  re- 
quirements of  what  may  aiH>ear  to  be  Justice  and  necessity. 

I  would  not  havejuoyone  assume  from  what  I  have  said 
that  I  have  any  bitterness  of  feeling  because  of  Uie  strange 
and  unaccountable  conduct  of  the  Senator  from  Indiuia- 
I  extend  coin-tesy  to  every  Member  here  who  Is  willing  to 
accord  me  the  same  privilege  and  right  that  I  extend  to  him. 

The  President  of  the  United  States,  Mr.  Hoover,  to  his 

message  to  the  Congress,  transmitting  certato  questions 

which  have  arisen  during  tl^  past  few  days  to  connection 

with  the  war  debts,  to  his  message  of  December  19.  1933. 

concluded  the  message  with  this  declaration: 

The  dtuaUon  is  <me  of  such  urgexkcy  that  we  nqulre  national 
solidarity  and  national  cooperation  If  we  are  to  serve  the  welfare 
at  the  American  people  and.  inOeed,  If  we  are  to  conquer  tiM 
farces  which  to-day  threaten  the  very  Couadatlons  of  dvlUsatloa. 

Mr.  President,  that  is  not  the  declaration  of  President- 
elect Roosevelt:  it  is  the  declaration  of  the  President  of  the 
United  States.  Mr.  Hoover,  and  that  declaration  means  that 
there  exists  a  condition,  a  state  of  affairs,  which  calls  for 
cooperation  on  the  part  of  those  who  are  stocerely  toterested 
to  the  welf  ai'e  of  the  United  States. 

■nuxjughout  the  last  two  years  we  on  this  side  of  the 
Chamber  have  given  that  cooperation.  We  have  gone  to 
tiie  extent  ol  supporting  measures  presented  by  the  admto- 
Istration  which,  to  our  Judgment,  were  sometimes  of  ques- 
tionable value  and  importance.  But  there  is  a  fundamental 
principle  of  right  and  Justice  underlying  the  statement  I 
have  quoted,  and  that  is  that  to  times  of  great  national 
emergency,  when  totemational  questions  of  far-reachtog  sig- 
nificance are  involved,  patriotic  citizens  and  patriotic  public 
officers  let  their  partisanship  cease  at  the  water's  edge,  and 
present  a  solid  and  a  united  front  to  an  effort  to  work  out 
the  problems  of  the  Nation:  and  it  is  poor  politics  to  under- 
take to  instm  toto  a  situation  such  as  that  which  we  aU 
know  exists  pertaining  to  the  subject  of  totemational  debts, 
prejudice  based  on  imauthenticated  newspaper  reports. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

Tike  PRESIDINa  0¥FICER.  Does  the  Senator  ttom  Illi- 
nois yield  to  the  Senator  from  Indiana? 

BCr.  ROBINSON  of  Indiana.  If  the  Senator  will  do  me 
the  courtesy  to  yield  to  me  for  about  two  mlraitea,  I  wlU 
aH>reciate  it. 

Mr.  LEWIS.  I  yield  to  the  Senator  fn»n  Indiana  <n  his 
reqaest. 

Mr.  BCBDfaoS  of  Indiana.  ^Mr.  President.  I  want  to  say 
only  a  word,  to  Justice  to  myself,  after  this  tirade  from  the 
Democratic  leader  on  the  other  side.  I  have  always  treated 
him  with  the  greatest  courtesy,  but  I  did  not  care  to  have 
him  abuse  me  to  my  own  time,  so  when  he  started  to  make 
statements  about  my  "  vbrienoe  "  here  to-day.  after  I  had 
courteously  yielded  to  him.  I  resented  it.  and  to  my  own 
time  made  it  kBOfvn  that  I  resented  it. 


2472i 


CONGRESSIONAL  RECORD— SENATE 


January  25 


\f- 


I  decUiM  to  be  munled  m  a  United  States  Senator.  I 
represent  a  constituency  here,  a  great  State  of  the  Uniosi. 
and  I  decline  to  be  muzzied.  As  long  as  I  am  here.  I  shall 
speak  for  the  people  I  represent,  whether  the  Senator  from 
Arkansas  speaks  for  his  or  not. 

Furthermore.  Mr.  President,  I  decline  to  admit  the  right 
of  the  Senator  from  Arkansas  to  lectiire  me  as  to  my  duties 
here  as  a  United  SUtes  Senator.  Nor  do  I  accept  at  100 
per  cent  of  true  worth  his  sUtement  that  those  on  the  other 
side  of  this  Chamber  have  so  thoroughly  and  patriotically 
supported  the  Republican  administration  which  has  been  in 
power  durmg  the  past  four  years. 

I  do  not  always  agree  with  the  President  of  the  United 
Statea.  I  have  not  hesitated  to  disagree  if  I  thought  a  cer- 
tain poUcy  was  not  In  the  best  interests  of  all  the  people. 
But  In  Justice  to  Herbert  Hoover  let  me  state  a  thing  that 
already  is  known  to  all,  that  scarcely  was  he  inaugurated 
when  a  press  bureau  was  established  in  this  city  by  the 
Democratic  National  Committee  almost  acroas  from  the 
White  House,  a  poison  bureau,  which  poisoned  the  minds 
of  the  American  people  against  Herbert  Hoover  and  every- 
thing he  undertook  to  do.  That  is  a  matter  of  common 
knowledge;  everybody  knows  it. 

Statements  of  Senators  on  the  other  side  of  the  Chamber 
were  published  day  after  day  and  day  after  day.  and  Sena- 
tors over  there  know  that  they  never  wrote  those  sUte- 
ments:  that  they  were  written  by  the  press  represenUUves 
down  in  this  poison  bureau. 

Does  the  Senator  from  Arkansas  think,  now  that  there 
has  been  a  change  of  administration,  and  a  representative 
of  his  party  goes  into  the  White  House,  that  Republican 
Senators  shaD  be  muzzled,  that  we  shall  say  nothing  In 
criticism  of  Mr.  Roosevelt,  even  though  he  flaunts  the 
policy  adopted  by  the  Congress  of  the  United  States,  even 
though  he  can  not  wait  until  he  gets  into  office  before  be 
undertakes  to  arrange  for  a  revision  of  the  war  debts? 
Does  the  Senator  now  mean  to  say  that  everybody  who  dis- 
agrees with  h\m  and  his  President  elect  Is  perforce  a  traitor 
to  hi*  country?  Can  not  a  man  be  a  patriot  and  still  dis- 
agree with  Mr.  Roosevelt,  or  with  the  minority  leader  on  the 
other  side? 

Things  have  oome  to  a  pretty  pass,  Mr.  President,  when. 
Instead  of  arguing  a  question,  the  Democratic  leader  gets 
OD  his  feet  and  abuses  another  Senator  of  the  opposition. 
There  was  no  argument— and  I  challenge  reference  to  the 
Rxcoto— in  anything  the  Senator  said  against  my  conten- 
tions, not  a  word  of  argument.  Just  abuse,  that  is  all;  and 
abuse  never  won  victories.  It  came  near  winning  one  in  the 
last  election.  Ixit  that  is  the  nearest  I  ever  knew  of  abuse 
even  coming  near  winning. 

I  am  very  grateful  to  the  Senator  from  niiuois  for  his 
courtesy  in  yielding. 

Mr.  LEWIS.  Mr.  President.  I  pause  to  look  about  and  see 
what  has  become  of  the  Senator  from  Indiana.  Since  I 
might  be  inclined  to  make  some  reference  to  observations  he 
has  tndiilged.  I  would  prefer  that  his  presence  be  at  the 
Senate.  If  a  page  shall  inform  him  in  the  cloakroom,  I 
would  be  content  to  wait  a  second  until  he  returns  to  the 
fkwr.  

The  PRESIDINO  OFFICER.    The  Senator  from  Illinois. 

Mr.  LEWIS.  Mr.  President.  I  am  very  much  moved  to 
note  that  the  charges  made  by  the  Senator  from  Indiana 
(Mr.  RosntsoM]  might  be  taken  by  those  in  authority  in 
Other  nations  as  representing  either  the  Senate  or  the  voice 
of  the  American  people.  I  fear  we  do  not  note  what  the 
Senator  from  Indiana  seemingly  has  ignored — that  the  news- 
paper articles  to  which  he  has  alluded  are  the  mere  expres- 
sions of  those  gentlemen  who  must  write  as  quickly  as  they 
can.  wherever  they  obtain  information  which  they  feel  is 
reliable  enough  to  report  to  their  papers,  and  that  they  can 
be  the  objects  of  impositicm.  as  often  they  have  been,  and 
eqiially  misled,  by  some  people  who.  In  a  bloated  exaggera- 
tion of  their  own  importance,  fill  the  reporter  with  a  state- 
ment that  would  apparently  magnify  their  greatness,  or  give 
an  tndicatkm  of  responsibility  they  assume  which  in  no  wise 
te  Justified.    But  tha  writer  upon  the  paper  has  not  time  to 


Investigate  In  each  instance:  he  is  compelled  to  report  with 
soch  rapidity  as  the  conditions  will  Justify,  and  when  tt* 
article  appears  in  print  it  is  intended  only  as  a  sUtemeiit 
of  information  gleaned  by  the  reporter  and  presented  only 
for  what  it  is  worth. 

It  will  be  a  very  sad  day  for  this  body,  which  is  supposed 
to  be  a  deliberate  body,  of  calm  thoughtfulness.  some  con- 
ceded capacity.  Joining  a  suspicion  of  statesmanship,  thiit 
every  time  an  article  should  appear  in  the  newspaper  it  haa 
to  be  at  once  taken  by  a  Senator  as  a  statement  of  a  fact, 
and.  as  such,  to  be  the  object  of  either  complete  condenuuk- 
tion  of  an  individual  in  official  authority  or  the  derision  of 
a  political  party. 

Mr.  President,  too  often  have  we  given  attention  and  con- 
tributed weight  to  mere  rumor,  and  before  we  knew  it,  in 
the  incautiousness  of  our  conduct,  brought  in  array  one  ele- 
ment against  another  upon  a  bAsis  of  complete  falsity,  doing 
to  this  body  injustice  as  a  Senate,  and  to  Individuals  at  a 
distance,  who  have  no  power  to  enter  here  to  reply,  a  dis- 
tinct slander. 

I  regret  that  the  effort  of  the  Senator  from  Indiana  his 
so  weakened  his  body  that  he  is  compelled  to  restore  it  from 
the  restaurant  at  such  a  length  of  time  at  this  moment,  and 
that  for  reasons  satisfactory  to  himself  I  have  not  the  pleas- 
ure to  have  his  presence. 

I  only  want  to  call  to  him  in  particular  and  to  the  Senate 
that  does  me  the  honor  to  hear  this  observation,  that  there 
is  a  chapter  in  Dickens  where  Mrs.  Snilfens  comes  in  aiul 
sajrs,  "  I  have  the  most  Important  information.  It  comes 
directly  from  the  king."  "  What  is  it,  Mrs.  Sniffens?  "  "A 
friend  of  mine  says  she  Is  a  cousin  to  a  soldier  who  marri^ 
the  daughter  of  the  general  who  says  he  has  understo-xl 
and  personally  knows  the  lady  who  is  to  be  the  mistress  of 
the  king,  and  from  her  he  has  the  information  that  tlie 
king,  whenever  he  shall  be  such,  as  he  is  not  yet  inaugurattd, 
is  going  to  say — that  is,  he  understands  he  might  say — that 
is,  I  8un  telling  you  In  strict  confidence  he  could  say  " 

"Well,  Mrs,  Sniffens,  you  have  said  enough.  We  quite 
understand."    [Laughter.] 

Mr.  President,  it  so  ill  becomes  a  great  body  of  this  kind 
that  its  time  should  be  consumed,  its  serious  thought  en- 
gaged by  the  bringing  forth  of  declarations  in  such  manrer 
as  the  eminent  Senator  from  Indiana  has  foimd  agreeable 
to  Indulge.  Let  us  for  a  moment  take  a  serious  conception 
of  what,  if  this  is  to  continue,  it  will  really  mean. 
.  I  do  not  have  to  inform  this  body  or  the  kindly  spirited 
gentlemen  of  the  press  who  report  our  proceedings  that 
time  and  time  again  I  have  occupied  this  floor  pointing  out 
that  there  was  a  secret  movement  looking  to  the  degradation 
of  our  position  by  covertly  imposing  upon  our  confidence,  in 
s(xne  form  of  gathering  designated  in  one  instance  as  an  m- 
temational  conference  and  at  another  time  as  an  economic 
meeting,  but  that  its  real  purpose  was  to  initiate  some  move- 
ment looking  either  to  the  reduction,  the  cancellation,  or 
the  confusing  of  the  debts  due  the  United  States  by  a  set-off. 

But.  Mr.  President,  a  spirit  of  Justice  must  pervade  this 
body  as  it  does  the  hearts  of  the  American  people,  and  it 
la  to  this  point  I  wish  to  address  the  attention  of  the  S«?n- 
ator  from  Indiana  or  those  inclined  to  similar  thought  as  he 
has  indulged.  The  present  President  of  the  United  States 
has  informed  the  Senate  that  in  the  discharge  of  his  high 
duty  he  found  it  agreeable  to  issue  an  invitation  and  have 
such  forwarded  to  those  who  are  our  debtors,  or  those  v/ho 
are  spoken  of  as  the  foreign  nations,  and  requested  that 
they  meet  in  a  conference,  and  that  that  conference  should 
be  here  in  the  United  States  of  America. 

If  there  had  been  a  statement  anywhere  that  this  cod- 
ference  Is  for  the  purpose  of  reducing  debts  due  us,  we 
would  have  a  specific  expression  on  that  point.  We  have 
tieen  informed  that  this  conference  is  for  the  purpose  of 
readjusting,  if  such  can  be.  the  economic  situation  of  the 
United  States  respecting  the  trade  of  the  world  and  i:>ar- 
ticularly  what  we  speak  of  as  the  tariff.  It  must  be  assumed 
that  in  extending  this  invitation,  however  much  many  of 
us  may  differ  from  the  distinguished  President  of  the 
United  States,  his  motive  was  a  sincere  one.    Having  had 
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conferences  with  the  President  elect.  It  betes  nofw  under- 
stood that  the  invltati<m  has  sone  forth  and  that  It  has 
been  accepted  and  that  perchance  delegates  are  already 
selected  who  shall  attend  or  are  on  their  way  to  meet  here 
in  our  city,  the  great  Capital  of  the  United  States  of  Amer- 
ica. How  manifestly  of  bad  manners  it  would  be.  if  thae 
be  no  other  characterization,  that  as  we  Invite  them  to 
come  and  expound  whatever  proposition  Mmj  may  have, 
in  the  meantime  we  anticipate  what  we  say  they  expect  to 
do  and,  upon  the  assumpti<m  of  the  inspiration  with  ^lich 
some  Member  feels  he  has  been  visited,  proceed  to  condenm 
the  nations  which  have  been  invited  and  characterize  the 
delegates  who  shall  represent  them  as  violating  both  the 
spirit  of  what  will  be  hon(H-able  on  the  one  hand  or  a  Just 
compliance  with  the  invitation  on  the  other. 

I  take  the  liberty  to  say  that  it  is  the  duty  of  this  body, 
where  there  be  no  evidence  as  to  mhaX  shidl  transpire  or 
what  is  said  to  have  been  offered  by  this  conference,  that 
we  wait  its  appearance  or  wait  expression  on  the  part  of 
those  who  speak  for  it  to  see  what  proposition  they  have, 
and  when  that  proposition  has  been  presented  then  it  will  be 
our  opportunity,  perchance  our  duty,  to  deal  with  it  in  this 
body  or  through  the  delegates  who  of  ourselves  may  repre- 
sent America. 

What  I  wish  at  <Mice  to  raise  voice  against  is  the  beginning 
on  the  part  of  any  Senator  or  any  other  person  in  public  life 
to  charactolse  and  condemn  the  Presidaxt  elect  of  the 
United  States  before  he  has  been  initiated  in  office,  and 
before  any  expression  has  come  from  him.  and  leave  the 
American  public  under  the  impresskm  that  that  honcnrable 
Senator  has  information  irtiich  Justifles  his  characterization 
of  the  President  elect  and  which  on  its  face  ai^iears  so  im- 
possible, yet  remains  as  a  distinct  slander  upon  the  (rfOcial 
upon  the  one  hand  and  dishonor  to  this  body  on  the  other. 

Mr.  LONG.    Mr.  President 

Mr.  LEWIS.  R>r  the  mnment  I  yield  to  the  Senator  from 
LouLsiana. 

Mr.  LONO.  I  understand  the  Senator  comes  from  C3ii- 
cago,  the  home  of  the  CSiicago  Tribune,  biaamuch  as  the 
Senator  from  Indiana  appears  to  have  been  infuriated  by 
reason  of  newqMiper  reports,  does  not  the  Senator  think  he 
would  be  the  proper  person  in  tills  body  to  (^er  a  resolu- 
tion condemning  any  Senator  who  pays  any  attention  to 
anjrthlng  he  saw  In  a  newspaper? 

Mr.  LEWIS.  X  do  not  know  whether  the  Senatcn-  from 
Louisiana  asks  if  I  sluNild  be  such  or  does  he  1ntimat4*  the 
Senator  tram  Indiana  should  be  the  one? 

Bftr.  LONO.  I  would  like  to  restate  the  question.  Per- 
haps the  Senator  from  lUinois  did  not  gnsp  it.  Inasmuch 
as  the  Senator  from  HUni^  comes  from  the  home  of  the 
Chicago  Tribune  and  tnaaniyh  as  the  Senator  from  In- 
diana has  appeared  to  be  infuriated  by  reason  of  what  he 
read  in  a  newspaper  report,  does  not  the  Senator  from  Illi- 
nois think  he  is  the  vroper  person  to  offer  a  resolution  to 
condemn  any  Senator  who  pays  any  attention  to  anything 
he  sees  in  a  newspaper?    CLaoghter.] 

Mr.  LEWIS.  If  the  Senattor  from  Louisiana  means  by  the 
word  **  he  "  myself,  my  aziswer  is  that  I  have  not  seoi  where 
the  Chicago  Tribune  has  been  brou^t  into  this  discussion 
anywhere.  It  is  true  I  live  in  Chicago.  I  have  the  honor  to 
represent  It  I  delii^t  to  feel  its  superlartty  in  all  dhrections 
where  anyone  pays  tribute  to  it,  and  that  its  qDlendid  news- 
papers, by  irtiatever  name,  invite  the  praise  of  all  those  who 
do  Justice  to  superiority.  Yet  I  must  say  that  as  I  am  unable 
to  ascertain  wheneln  any  one  of  the  Chieaco  newspapers  has 
been  involved;  but.  bearing  ttie  Senator  from  Indiana  read 
from  a  paper  of  Washington  City.  I  rattier  feel  in  the  lan- 
guage of  the  law,  which  the  Senator  from  Ixnii^ana  so  aptly 
represents  as  disclosed  in  his  many  constitutional  arguments, 
that  the  quesUoin  is  what  is  called  "beside  the  Issue." 
[Laughter.] 

Nevotheless  I  return  to  say  to  the  Senator  firam  Louisiana 
that  there  are  times  in  which  every  Senator  can  afford  to  be 
admonished  not  to  t)e  too  hasty  in  assuming  that  what  he 
reads  is  really  a  recital  of  a  fact,  but  to  reeaU  that  the  news- 
paper writer  must  act  with  diligwifle  and  report  as  qiuickly 


as  he  can  whatever  he  obtains  lest  In  delay  he  mii^t  loss  his 
paper  the  adTantage  of  what  is  called,  in  the  Isnguagw  of  tbm 
newspaper  world,  "  a  sooop  "  of  the  news. 

Bat  what  I  wish  particularly  to  invite  to  the  attention  of 
the  Senate  is  this:  If  before  the  President  elect  is  seated,  if 
before  he  is  inaugurated,  if  before  he  is  authorised  to  ^ve 
an  official  expression,  if  in  face  of  what  he  has  said  to  the 
present  President  of  the  United  States  upon  two  different 
occasiona.  that  not  having  authort^  or  intending  to  enter 
with  him  in  the  collaboration  of  some  matter  suggested  of 
an  international  character — if  in  view  of  the  fact  the  state- 
ment has  been  made  by  the  President  elect  so  clearly  every- 
where that,  until  he  is  inaugurated  in  <^Bce  and  having 
authority,  he  does  not  assume  to  speak  i^wn  these  questions 
as  President,  it  hardly  becomes  any  Sraator  to  presume  at 
once  to  characterise  some  conduct  which  he  may  read  from 
a  newspaper  as  intimated  or  threatened  as  the  action  d  the 
President  tieet.  and  then  call  on  the  President  elect,  if  he 
should  have  read  the  newspaper,  to  immediately  denounce 
the  writer  and  announce  the  statement  as  false,  and  that  it 
is  in  the  pursuit  of  his  official  duty  to  inform  the  Senate  and 
America  that  all  matter  that  will  be  in  any  of  the  newspapers 
that  looks  as  though  it  was  intimation  of  omduct  on  the 
part  of  the  President  elect  is  in  itself  a  falsehood. 

I  can  not  see  how  the  President  elect  should  be  called 
upon  that  everywhere,  where  anything  aniears  of  any 
person  acting  as  reported  the  g^itieman  Mr.  Bullitt  ap- 
pears to  be.  if  the  r^^ort  is  correct,  that  the  President 
elect  before  he  becomes  an  ofBcial  shall  take  upon  himsdf 
the  responsibility  of  disputing  the  accuracy  of  these  views 
and  making  an  issue  before  the  country  as  to  the  matter 
which  he  can  have  xteith^  the  knowledge  whether  it  is  cor- 
rect, whether  the  individual  has  ever  uttered  the  things 
reported,  or  whether  the  r^ixxter  has  been  impowed  on  by 
an  exaggerated  ego  which  so  often  possesses  gentlemen  who 
have  often  gone  abroad.  Some  such  persons  have  been 
authorized  by  the  President  and  afterwards  grow  to  such 
fullness  that  they  swell  to  such  glory  that  they  have  them- 
selves regarded  as  the  author  ot  all  ideas  which  the  Presi- 
dent of  the  United  States  has  ever  expressed  in  conduct. 

We  have  seen  some  exhibitions  of  that  only  latdy.  There 
are  books  extant  lately  printed  and  circulated  that  carry  with 
them  the  quotation  from  some  of  these  honored  gentlemen 
who  have  assumed  to  represent  the  President  of  the  United 
States  and  America,  announcing  that  but  for  them  there 
would  have  been  no  wisdom  on  the  part  of  the  President, 
that  they  were  the  creators  themselves  of  all  ideas  and 
ideals,  and  that  as  they  began  wisdom,  then,  tn  the  language 
of  Job,  "  With  him  wisdom  win  die." 

Mr.  President,  the  thing  I  press  at  this  moment  upon  this 
honorable  body  is  the  danger  that  if  we  shall  continue  not 
merely  ft-'agiming  a  rumor  wherever  we  shall  see  it  reported, 
and  charging  its  responsibility  to  the  President  dect  Where 
he  has  no  opportunity  in  the  world  to  present  before  the 
country  his  attitude  on  the  question,  as  yet,  we  wiU  educate 
the  public  to  a  prejudice  against  the  President  to  a  point 
of  view  that  prevents  them  doing  Justice.  We  wiU  teach 
them  how  to  take  every  rumor  and  every  report  as  the 
specific  statement  of  a  proven  fact.  We  win  deny  to  him 
that  confidence  that  should  be  both  exerted  and  enjoyed  by 
the  American  people.  We  wiU  take  from  the  American 
people  that  proper  respect  and  regard  that  they  should  hare 
for  the  office  of  President. 

Such  a  condition,  sir,  should  very  early  be  prevented  by 
the  admonition  going  to  those,  whether  they  be  Senators  or 
less  than  such,  that  they  owe  common  respect  to  the  office 
and  they  owe  some  duty  to  the  pubUc.  At  this  particular 
time  when  the  conditions  of  our  countiy  are  rather  delicate, 
^^len  as  between  ourselves  and  foreign  lands  there  seem  to 
be  severely  strained  relations,  when  we  dioold  do  aU  we  can 
to  gather  friendships  again  and  revive  eonfldenoes  upon  an 
honorable  basis,  dcrtng  justice  to  oursdves,  but  no  Injustice 
to  others,  there  should  not  come  from  this  place.  In  this 
very  high  elevated  (Siamber  of  deUberation,  in  dedaratkms 
and  fevered  exclamations  which,  going  out  to  the  foreiffn 
countries,  wffl  accuse  than  of  conduct  unbeoomhiff  to  bon- 
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erabte  nations  and  unjust  to  the  United  States,  when  thoss 
who  make  the  charge  hare  neither  proof  of  It.  on  the  one 
hand,  or  evidence  anywhere  to  Justify  the  Intimation.  By 
such  a  course  we  remove  the  possibility  of  those  early  har- 
monies so  HI  I  rmrr  to  bring  ourselves  Into  accord  with  the 
nations  of  the  world  upon  a  basis  of  Justice,  to  revive  our 
trade,  to  restore  our  friendships,  and  reesUblish  our  Na- 
tion in  the  splendid  precedence  she  has  enjoyed  in  the  past 
and  which  she  has  a  right  to  hope  shaD  be  her  inheritance 

for  the  future.  -,  ^  _. 

The  SenatOT  from  Indiana  faito  to  recognl»  the  eliect  of 
a  declaration  that  charges  the  President  elect  with  respon- 
sibility of  what  may  appear  in  the  newspapers  as  being  the 
•tatesnent  of  some  person  whose  identity  is  not  made  clear. 
X  do  not  know  who  the  gentleman.  Mr.  Bullitt,  is.    I  know 
the  name  Bulhtt  of  Philadelphia,  a  very  eminent  gentleman 
at  the  bar,  a  high-class  lawyer.    He  is  known  to  me.  but  I 
am  not  so'sure  who  the  gentleman  named  in  the  press  dis- 
patch is.    However,  this  much  must  be  understood  now: 
When  it  ffh^n  become  iMPintiprlate  for  the  President  elect 
to  dfslgna^f  some  person  as  the  voice  of  America,  it  wlU  hot 
be  done  by  a  sly,  covert,  secret  method  by  naming  or  desig- 
nating some  individual  unknown  to  the  legislaUve  body,  the 
Congress  of  the  United  SUtes.    It  win  not  be  some  person 
who  has  been  named  by  the  President  without  any  knowl- 
edge on  the  part  of  the  ofBcials  of  the  Oovemment.    It  will 
be  some  one  designated  openly,  outwardly,  with  the  apinoval 
of  the  Senate  and  sent  with  such  commission  of  authority 
as  this  honorable  body  would  approve. 

Then,  and  not  until  then,  will  we  assume  that  any  person 
irtM  It  Is  said  is  the  spokesman  for  the  President  elect  has 
any  authority  to  act  and  that  any  expressions  that  come 
from  him.  if  there  be  any  coming  such  as  we  speak  o<  In  the 
Latin  terin  as  ex  cathedra,  are  unofficial  and  in  his  own 
behalf  or  official.  Until  there  be  some  evidence  somewhere 
that  the  President  elect  has  authorized  or  ratified  such  it  Is 
unbecoming  of  m  that  there  should  be.  upon  an  imaginary 
condition,  a  characterixaUon  of  the  President  elect  by  way 
of  condemnation  such  as  the  honorable  Senator  from  In- 
diana seems  to  engage  In.  I  trust  we  win  have  no  repetition 
of  such  conduct  again,  visiting,  as  it  does,  consequences  upon 
foreign  naUons  and  creating  a  hostility  in  their  hearts 
sgalnst  us.  while  robbing  us  of  the  Justice  due  us. 

Let  me.  In  conclusion,  say  to  the  Senator  It  Is  well  that  he 

consider  the  moral  set  forth  by  a  great  philosopher  and 

writer,  that  "  in  haste  of  expression  or  conduct  we  may 

tickle  the  ears  of  groundlings,  we  make  the  judicious  grieve." 

Mr.  JOHNSON  obtained  the  floor. 

Mr.  BARKLEY.    Mr.  President,  a  parliamentary  ln<rulry. 
The  VICl  PRESIDENT.    The  Senator  will  state  it. 
Mr.  BARKLEY.    Is  it  possible  to  call  for  the  regular  order 
at  Ihis  time? 

The  VICE  PRESIDENT.  The  regular  order  Is  now  before 
the  Senate.  It  is  the  amendment  of  the  Senator  from  New 
Jersey  [Mr.  Kbaji],  and,  \mder  the  rules  of  the  Senate  a 
Senator  may  talk  on  any  subject  he  desires. 

Mr.  JOHNSON.  And,  of  course,  in  accordance  with  the 
Immemorial  custom  of  the  Senate,  I  shall  speak  to  that 
amendment. 

Mr.  BAREXZY.  Of  course,  I  would  not  by  any  stretch  of 
the  imagination  want  to  take  the  Senator  from  California 
from  the  floor. 

Mr.  JOHNSON.  I  am  not  going  to  detain  the  Senate  long, 
however.  I  give  my  promise  as  to  that:  but  there  are  one  or 
two  things  that  I  wish  to  mention  in  connection  with  the 
discussion  that  has  proceeded  so  far  this  morning. 

Mr.  QLAS8.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Virginia? 
Mr.  JOHNSON.    I  yield. 

Mr.  GLASS.  I  have  no  desire  In  the  world  to  preclude, 
even  if  I  could,  the  Senator  from  California  discussing  any- 
thing that  he  might  please  to  discuss.  I  have  no  doubt 
that  what  he  has  In  mind  to  say  will  be  interesting  to  the 
Senate  and  to  the  country:  but  I  merely  wish  to  give 
notice  that,  tf  we  are  to  engage  in  disruptions  all  this  day. 
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as  we  did  nearly  aD  yesterday,  of  problems  that  have  no 
relaUon  whatever  to  the  pending  banking  bill,  the  unani- 
mous-consent agreement  under  which  we  are  now  proceed- 
ing is,  as  I  have  already  indicated,  utterly  worthless,  and 
I  shaU  again  ask  the  Senate  to  apply  cloture  In  order  that 
we  may  reach  a  determination  of  this  measure. 

B4r.  LONG.    Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  California 

has  the  floor. 

Mr.  JOHNSON.  Mr.  President.  If  there  could  be  an  In- 
appropriate time  that  such  a  suggestion  should  have  been 
made,  it  Is  at  this  time.  This  bill  has  been  pending  before 
the  Senate  for  many  weeks.  I  have  not  occupied  a  slngto 
minute  during  that  time,  except  yesterday,  when  I  paid  a 
5 -minute  tribute  to  the  senior  Senator  from  Nebraska  I  Mr. 

Nosaisl.  ^  __^     J  *w  *  r 

Mr.  GLASS.    The  Senator,  of  course,  understood  that  I 

was  perfectly  sincere  in  saying  that  I  had  no  disposition  In 

the  world  to  interfere  with  anything  that  he  might  have 

to  say. 

Mr.  JOHNSON.  I  welcome  that  remark  of  the  Senator, 
but  I  think  that  it  might  have  come  with  much  more  ap- 
propriateness when  the  discussion  began  to-day  than  now 
when  it  concludes. 

Mr.  GLASS.    I  agree  to  the  Senator's  statement. 

Mr.  JOHNSON.  Mr.  President,  on  the  4th  day  of  January 
last  I  expressed  myself  concerning  the  meetings  which  might 
be  held  and  the  conferences  which  might  occur  upon  the 
debt  question.  I  stated  then,  and  I  now  repeat.  I  do  not 
think  It  is  in  consonance  with  the  dignity  of  my  Nation  that, 
like  a  drunken  fishwife  or  a  whispering  pawnbroker,  we 
should  meet  with  any  people  to  determine  whether  we  take 
5  per  cent  or  6  per  cent  or  7  per  cent  or  8  per  cent  or  12  per 
cent  of  an  obligation  that  is  Justly  due  to  us.  That  we 
should,  of  course,  as  a  Nailon  that  believes  In  amity  and  In 
friendship,  that  believes  In  dealing  with  all  other  nations  in 
perfect  accord,  so  far  as  it  Is  possible  to  do.  listen  to  any 
represenUtions  that  might  be  made  upon  any  subject,  goes 
without  saying,  and  In  that  regard  I  have  no  objection  what- 
ever to  any  debt  negotlaUon  which  may  be  held:  but  I  resent 
what  I  hear  dally  outside  of  this  Chamber  and  what  I  read 
constantly,  that  one  country  Is  going  to  offer  10  per  cent  to 
the  United  States  Oovemment.  that  some  other  country  Is 
going  to  offer  so  much  more.  Of  course,  it  is  done  without 
authority,  but  nevertheless  I  can  not  help  feeling  a  resent- 
ment that  a  suggestion  of  that  character  should  be  made  to 
this  Nation  and  that  we  should  be  bargaining  and  huckster- 
ing in  that  sort  of  fashion  on  an  obUgation  that  Is  Justly 
due  us. 

There  is  not  any  doubt,  sir.  about  what  Great  Britain  In- 
tends to  do.  Yesterday,  officially,  a  speech  was  made  by  the 
British  Chancellor  of  the  Exchequer.  He  told,  and  he  told 
without  the  slightest  equivocation.  Just  exactly  what  Great 
Britain  intends  to  do  and  Just  what  Great  Britain  will  do  In 
the  matter  of  any  conference  upon  debts.  I  will  read  a  pait 
of  the  statement  made  by  Mr.  Neville  Chamberlain  yesterday 
so  that  we  may  understand  the  British  position,  and.  under- 
standing that,  we  may,  tf  we  see  fit.  discuss  that  position 
either  upon  this  floor  or  otherwise.  There  is  no  more  ap- 
propriate place  in  the  world  for  a  discussion  of  a  subject  of 
this  sort  than  the  United  States  Senate,  and  there  Is  no 
individual  who  has  a  right  to  say  either  to  one  man  or  an- 
other upon  the  floor  of  the  United  States  Senate  that  he 
should  not  discuss  a  subject  that  Is  of  paramount  Importance 
to  the  people  of  the  United  States  and  of  paramount  im- 
portance to  the  Senate  and  the  other  House  of  Congress. 
Mr.  Chamberlain  said  yesterday: 
W*  believ 

Mind  you.  this  speech  was  made  after  consultation  with  all 
of  his  colleagues:  made  as  an  authoritative,  as  a  definitive,  as 
an  accurate  characterization  and  recital  of  the  position 
Great  Britain  occupies  upon  the  debt  question. 

Wt  b«Ucv»— 

Said  Mr.  Chamberlain — 
Xh»  total  eaiMxllatlon  at  tb*  war  detoU  and  r«p«r«tloiu  would  b* 
Um  beat  thing  tbat  oould  hi>rr^*i  to  tbe  w<Kld  as  a  wbola:  but.  tf 
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that  Is  going  furtter  than  Amaitan  epifrtnn  ta  yet  prepared  to  ac- 
cept, wa  shall  gladly  dtacua*  with  our  Azneileaa  trlwEMla,  whenever 
they  ar«  ready  to  receive  our  lepra— ttativee.  the  llcee  on  which 
an  agreement  can  be  readied,  tmarlna;  in  mind  two  things  which 
■earn  to  us 
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It  is  interesting  to  me.  this  marvelous  trait  of  the  English 
nation.  I  think  the  Knglish  are  a  wonderful  people;  I  believe 
there  is  no  man  who  is  more  delightful  than  the  cultured 
Englishman;  I  admire  Immensely  the  KngTlshman's  love  of 
his  empire  and  of  his  country;  but  it  is  a  remarkable  thing 
that  when  he  deals  with  other  nattoos  he  deals  ahrays-Hio 
matter  whether  he  be  suitor  or  debtor — in  terms  of  superi- 
ority and  with  a  superiority  complex.  Just  follow  Mr.  Cham- 
berlain's language:  We  beUere  thus,  be  say  and,  if  our 
American  friends  are  not  prepared  to  discuss  it— 


Whenever  they  are  ready  to  rec^ve  our 
diTUM  the  lines  on  which  an  agreement  can  bs 
mind  two  things  which  seem  to  us 


r 


we  will 
bearing  m 


Here  are  the  two  conditions  annexed  to  anything  that  the 
British  Government  may  agree  to  with  Uie  Amftrican  Gov- 
ernment respecting  debts. 

nrst.  that  tha  Settlement  to  ba  raached  must  be  a  final  settle- 
ment. 

Well,  commenting  upon  that.  I  might  say  that  ts  the  exact 
language  used  Aot  (mly  bgr  British  statesmen  but  by  our 
own.  When  we  made  the  debt  settlements  with  Great  Brit- 
ain in  this  country  we  used  Just  exactly  those  w<Htls — "  it 
must  be  a  final  settlement."  Hie  Seaoator  from  Utah  [Mr. 
Smoot],  who  sits  here  and  who  was  one  of  the  detoi  com- 
missioners, nods  acquiescence  in  what  I  say  in  that  regard. 
So.  flrst,  we  are  to  have  another  final  settlonent. 

Second,  that  it  must  be  one  which  will  not  Involve  a  resunq>tlon 
of  the  claim  on  Oermany  for  reparations,  which  tt  waa  the  object 
of  the  Lausanne  settlement  last  year  to  end. 

Every  declaration  that  has  been  made  from  the  United 
States  since  1920  that  reparations  were  a  Buropean  iHX>blem 
and  that  debts  were  an  American  problem  seems  to  have 
been  lost  entirely,  and  the  iteration  and  the  reiteratioQ  of 
our  statesmen,  the  Iteration  and  reiteration  of  our  debt  rep- 
resentatives, has  had  absolutdy  no  effect  upon  our  British 
brethren  concerning  the  separation  of  the  two  problems. 

Mr.  Chamberlain  proceeds: 

The  Lausanne  settlement  is  the  one  substantial  advance  during 
the  last  few  years  In  the  troubled  history  at  Borope.  Hot  only  did 
it  put  an  end  to  the  uncertainty  and  anxiety  which  attended  all 
prevlotis  efforts  to  adjust  an  Impossible  situation,  but  it  opened 
up  new  poaslbllltlas  at  frten<fller  feeling  between  European  nations 
on  which  might  be  based  mors  frutttul  eooparaSkm  in  other 
spherea.  .    | 

Follow:  I 

It  opened  up  hew  possibilities  of  friendlier  feeling  between 
KuropMn  nations. 

True.  Concede  Its  virtues  if  you  wUL  What  was  the 
Lausanne  settlement?  What  was  it  that  the  statesmen  of 
the  United  States  preened  themselves  upon,  walked  about  on 
their  toes,  with  their  heads  in  the  air,  saying:  "What  a 
marvelous  thing  Is  Lausanne!  Lausanne  Is  the  greatest 
advance  that  has  ever  been  made  by  the  world  since  1914!  " 
And  then  came  disillusionment  in  a  few  days,  when  we 
ascertained  exactly  what  the  T.yii.<ttnn»  settlement  was,  be- 
cause the  Lausanne  settlement  was  predicated  wholly  upon 
the  action  of  the  United  States  of  America  concerning  the 
debts  .that  were  due  to  the  United  States  from  foreign 
nations. 

They  took  an  obligation  whi<^  was  uncollectible  fnnn 
Germany,  with  which  we  had  not  anything  to  do;  they  took 
that  obligation  due  from  Germany  to  ttiem,  and  they  said, 
with  an  appearance  of  altruism  and  generosity  that  deceived 
all  the  world  for  a  brief  period,  that  they  were  going  to  for- 
give Germany  and  only  collect  a  very,  very  smaU  fraction  of 
the  amotmt  due  from  Germany  to  the  Allies.  And  then 
suddenly  the  ll<fl  blew  off,  and  we  learned  of  the  "  gentle- 
men's agreement "  that  the  forgiving  of  Germany  was  de- 
pendent upon  the  United  States  of  Amerlea  forgiving  their 
debts!  Tliat  is  Lausanne  and  the  Tausanne  agreement  that 
was  praised  In  such  unmeasured  terms  bgr  men  in  this  Cham- 


ber and  by  those  who  eoostitated.  they  said,  the  stafteaman- 
ship  of  the  United  States. 

That  must  be  jnvwrved.  says  Mr.  Chamberlain.  That 
can  not  be  Interfered  with;  and  that  is  cancellation  by  the 
United  States  of  the  de^bta  due  from  Europe  to  the  extent 
that  they  eancel  their  reparations  due  from  Oennany.  so 
that  if  they  receive,  as  they  say.  1  per  cent  or  U)  per  cent  of 
the  amount  that  is  due  trom  Gennany  to  them,  we  are  to 
receive  1  per  cent  or  10  per  cent,  as  the  case  may  be.  of  the 
amotmt  due  to  us. 

There  is  the  English  position,  and  it  is  stoted  wltbout  the 
subtest  equivocation  or  evasion. 

Mr.  DILL.    M^.  President,  will  the  Senator  yMdf 

Mi.  JOBHaOlf.    I  yield. 

Mr.  DIUi.  In  the  light  of  the  reference  that  Mr.  Cham- 
berlain made  to  a  "  final  settlement.'*  and  his  linktng  Ihat 
with  the  Lausanne  settlement,  does  not  the  nenatoi-  think 
that  no  settlonent  wiH  be  final  in  the  estimation  of  «wgH^ 
statesmen  that  does  not  provide  for  the  ranfrilatlraa  lAilch 
he  has  Just  mentioned? 

Mr.  JOHNSCMT.  Why.  of  eoorse  I  tUaoik  so.  There  is  not 
any  more  doubt  about  it— and  I  thank  the  Senator  firaia 
Washington— than  there  is  that  we  are  here;  and  it  Is  ex- 
actly that  that  these  people  in  this  land,  these  newspapers 
that  form  the  American  foreign  legion,  are  endeavoring  to 
bludgeon  us  into  during  this  period  of  diwriisBion  in  the 
United  States. 

There  is  not  any  question  on  earth  that  whoi  a  man 
stands  here  or  elseirttere  and  says,  **  I  believe  in  cancellation 
if  so-and-so  and  so-and-so  might  be  done,"  he  is  fighting  the 
fight  for  cancelation;  that  is  all;  and  whoi  Mr.  ChaadEMr- 
latn  says,  **  You  can  have  your  settlement  of  debt  woUtj  upon 
the  theory  that  the  Tausanne  agreement  may  be  contlnned.'' 
Mr.  Chamlserlaln  makes  perfectly  plain  that  practically  the 
whole  of  the  det>ts  that  axe  due  to  us  we  must  cancel  in 
order  that  there  shall  be  any  agreement  or  any  settlement 
at  alL 

AU  Tight.  Britain  has  a  rltfit  to  take  her  stand.  ladmbw 
her  for  it.  But  why.  why  diould  not  America  take  her 
stand  as  weD?  I  prejudge  none  and  I  eritieiae  none  at  this 
period  for  negotiations  or  anything  that  may  occur;  but  why 
should  we  not  be  able  to  discuss  the  proposition  that  the 
British  Chancellor  of  ttw*  Exchequer  discusses,  after  con- 
ference with  every  man  in  the  British  ministry,  as  the  dis- 
patches t^  us  to-day? 

So  much  for  that.  Lausanne!  They  qseak  of  the  repara- 
tions that  they  will  "  lose."  Do  you  know  how  much  they 
have  collected  in  reparations?  Do  you  realise  how  much 
France  has  collected  in  reparations,  and  then  kept  It  all 
save  a  very  small  moiety,  pertiaps,  that  she  has  paid  to  the 
United  States  of  America — less  than  she  realized  from  the 
sale  of  material  that  was  sold  by  us  to  her?  And  then  for 
any  man  In  this  country  to  Justify  nrance  as  a  defaulting 
nation  seems  a  travesty  upon  Americanism  and  a  travesty 
uxxm  American  statesmanship. 

Mr.  WALSH  of  Massachusetts.    BCr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  frtnn  CaU- 
fomla  yidd  to  the  Senator  from  Massachusetts? 

Mr.  JOHNSON.    I  yield. 

Mr.  WALSH  of  Massachusetts.  From  time  to  time  Ameri- 
can statesmen  and  others  and  the  American  press  have  indi- 
cated an  attitude  of  agreement  ca*  approval  of  cancellation 
or  reduction  of  these  debts  if  arrangonents  oould  be  made 
with  foreign  countries  looking  toward  disarmament,  or  if 
plans  could  be  entered  into  tending  to  increase  our  businesB 
dealings  with  these  several  countries.  I  inquire  from  the 
Senator  if  any  f ordgn  country  that  is  our  d^itor  has  at  any 
time  initiated  or  made  any  proposal  looking  toward  making 
such  arrangements  as  are  proposed  by  American  statesmen? 

Mr.  JOHNSON.  Absolutely  none — absolutely  none;  and 
how  they  laugh  at  usi  Tbey  have  a  rii^t  to  laui^  at  as 
when  we  stand  up,  yon  know,  and,  bUtiiering  as  we  do,  beat 
our  breasts  and  say.  "CMi.  for  disarmament!  We  will  buy 
disarmament  from  you  by  giving  the  debts  that  you  owe  us, 
or  we  will  buy  somrthing  else  from  you."    Some  people  put 
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It — ^thote  who  have  no  aenae  of  naUotud  feeling  or  national 
(Ucnlty— Mine  people  put  it.  "We  will  buy  friendship  by 
^forglTinc  the  debts."  as  If  any  man  on  earth  ever  was  able 
to  buy  friendship  by  forgiving  a  debt!  And  how  they  must 
laugh  at  our  peculiar  attitude,  and  the  attitude  of  some  of 
our  distinguished  statesmen  who  talk  of  buying  this  or  buy- 
ing that,  or  busrlng  disarmament,  or  buying  peace,  or  bujrlng 
friendship,  by  forgiving  the  debts! 

What  nonsense  It  is.  If  anybody  can  not  pay  me,  aye.  let 
me  forgive  the  debt;  but  if  he  can  pay  and  he  will  not  pay, 
what  Is  the  use  of  talking  with  him  about  "  we  will  buy  your 
friendship  by  letting  you  have  the  amotmt  you  owe  us;  we 
will  buy  disarmament  by  you  by  letting  you  have  the  amount 
you  owe  us.  so  that  you  will  have  more  money  afterward  to 
do  as  you  see  fit  with,  and  we  will  put  the  burden  upon  our 
own  people  "7 

{  But  there  is  one  other  thing  that  I  want  to  impress  upon 
you  this  morning  before  I  close,  and  that  Is  this: 

These  foreign  legion  American  newspapers  never  print  the 
Iroth  of  what  this  thing  means.  "  Cancellation  "  Is  a  mis- 
aomer.  There  is  no  such  thing.  The  only  question  is.  Who 
pays  the  debt?  Keep  It  in  mind — keep  it  in  mind,  for  these 
foreign  legion  American  papers  absolutely  delete  it  every 
time  it  is  repeated  in  the  United  States. 

MTho  pays?  No  such  thing  Is  there  as  cancellation.  No 
such  thing  is  there  as  revision  so  far  as  our  people  are  con- 
cerned. Who  pajrs?  The  American  taxpayer  pays;  and  he 
pays  every  single  penny  of  it,  every  dollar  of  It.  When  you 
remit  a  dollar  of  debt  America  pays.  When  you  cancel  obli- 
gations America  pays  the  debt;  and  as  you  pay  it  in  in- 
creased taxation  keep  that  in  mind,  for  this  foreign-legion 
American  press  of  ours  will  not  publish  it;  or.  if  they  do.  they 
go  into  a  perfect  hysteria  of  anger  in  denunciation  of  the 
suggestion  and  divert  attention  to  this  abuse  from  the  fact. 

Yesterday  I  put  in  the  Rscoas  a  speech  that  I  want  to 
commend  to  this  body.  I  do  hope  that  there  will  be  Mem- 
bers of  this  body  who  will  read  it.  It  was  a  speech  of  Dr. 
Jacob  H.  HoUa^der.  delivered  January  19.  1933,  in  the  city 
of  Washington!  It  happens  that  Doctor  Hollander  is  a  pro- 
fessor of  political  economy  in  Johns  Hopkins  University,  and 
be  may  therefore  have  some  weight  with  these  "  experts  "  and 
**  •conomists  **  and  others  who  have  been  crjring  and  weeping 
and  walling  and  gnashing  their  teeth  in  the  endeavor  to  get 
us  to  cancel  the  obligati<His  that  are  due  us. 
!  X  read  you  Just  two  paragraphs  of  Doctor  Hollander's 
address:  and  keep  these  things  in  mind,  please: 

I  beller*  such  advocacy — 

That  is,  advocacy  of  cancellation — 

lavolvM  Um  gravest  conaequences — economic,  aoclal.  and  Intema- 
tlonai— to  the  United  States  and  to  the  whole  civilized  world, 
■eonomlc.  t>ecau«e  whatever  measure  of  accord  aoctety  In  five 
oanturlet  of  alow  progreaa  has  reached.  Is  In  largest  degree  assigna- 
ble to  the  growth  of  Onanclal  faith  between  nation  and  naUon. 

We  stand  up.  you  know,  with  all  of  our  smug  hypocrisy, 
and  say.  "  We  will  not  recognise  Russia  because  Russia  does 
not  keep  international  faith";  and  then  we  smile  sweetly 
out  of  the  other  side  of  our  mouths  to  those  countries  that 
do  not  recognize  international  faith  when  they  break  sol- 
emn treaties,  treaties  to  repay  that  which  saved  their 
national  existence,  and  which  was  given  to  them  in  their 
hour  of  need. 

We  are  a  peculiar  people.  Catchwords  take  us,  and  we 
Indulge  in  phrases:  but  the  most  astounding  situation  that 
presents  itself  to-day  is  that  in  mock  indignaUon  we  be- 
labor one  country  for  not  keeping  international  agreements 
and  obligations  and  justify  another  that  is  guilty  of  even 
worse  duplicity.  But  keep  in  mind.  too.  that  there  is  an 
ecocKxnlc  side  to  thia. 

Doctor  Hollander  says: 

K  1*  in  this  mannsr  that  eomiiMres  has  grows,  that  undeveloped 
eountnes  have  expanded,  that  bMkward  States  have  btn  sta- 
Mhaed.  that  intematk»*l  dlvtatoti  at  labor  has  sisssil.  that  tbs 
^^us  Ineoms  ai  older  sodetlss  has  found  producUv*  use  In  tbs 
Bseds  of  newer  areas.  Tbs  cos  factor  which  has  mads  aU  of  this 
posslbto  has  bssn  ths  lavkklatoimy  ot  swiomlc  contract.  It  has 
bssa  tacarpoeatsd  In  law;  it  has  been  annsptsd  in  mores.  It  is 
sBdurtag  Uak  ta  soonomic  ■ssoriatiou.     A*««"iiim  { 


I  It.  eorrapt  It.  even  challenge  It.  and  ths  soonomlc  world   fails 
'  apart  in  dissociated  nationalism— reluctant  and  dlstnistful. 

The  social  menace  of  canccllatlonlst  advocacy  U  developing  with 
I  disturbing  swiftness  before  our  eyes.  The  unmistakable  appear- 
ance. Indeed  the  creeping  spread  of  repudiation  sentiment  In  the 
United  SUtes  and  In  South  and  Central  America — by  inflation,  by 
postponement,  by  cancellation — as  to  public  Indebtedness,  corpo- 
rate obligations,  mortgage  Hens,  business  liabilities — is  a  direct 
repercussion  of  the  countenance  given  to  war  debt  cancellation. 
If  we  are  able  to  lighten  the  burdens  of  foreigners  who  are  able 
to  pay.  why  should  we  not  preferentially  lighten  the  burdens  of 
our  own  cltliens  who  are  not  able  to  pay — runs  the  challenge. 
If  not  charity,  certainly  grace  begins  at  home.  It  U  an  amazing 
thing  to  me  that  those  In  high  Onanclal  place,  with  the  fullest 
Itnowledge  of  what  economic  contract  means  In  the  weU-t>elng  of 
a  people — will  encourage  the  project  of  cancellation  abroad,  and 
cry  unto  heaven  at  any  whisper  of  repudiation  at  home. 

That,  to  me.  Is  one  of  the  menaces  of  this  present  situation. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.    I  yield. 

Mr.  LEWIS.  May  I  ask  the  able  Senator  from  California 
if  he  does  not  concur  with  me  that  there  is  at  present  no 
evidence  anywhere  to  be  recognized  In  this  body  that  the 
President  elect  has  any  intention  either  of  canceling  or 
reducing  or  in  anywise  compromising  the  rights  of  America 
in  these  debts? 

Mr.  JOHNSON.  I  know  nothing  to  that  effect  at  all.  of 
course;  and  I  am  perfectly  frank  in  saying  to  the  Senator, 
although  I  yield  to  no  man  on  the  other  side  of  the  Chamber 
in  my  desire  to  see  the  President  elect  successful  in  his 
career  and  In  his  administration,  that,  were  his  views  such 
as  the  Senator  has  referred  to,  I  would  take  the  opposite 
position  as  strongly  as  I  could  and  present  it  on  this  floor 
with  such  force  and  such  virility  as  I  possess. 

Mr.  DILL.    Mr.  President,  will  the  Senator  jrield? 

Mr.  JOHNSON.    I  yield. 

Mr.  DILL.  I  Just  want  to  read  two  lines  from  the  Demo- 
cratic platform  in  response  to  the  suggestion  that  Mr. 
Chamberlain  makes,  that  "  when  our  American  friends  want 
to  discuss  it,  we  are  willing  to  discuss  the  subject."  I  think 
we  ought  to  reply  that  we  are  willing  to  discuss  it  also, 
but  with  the  imderstanding  that  all  discussion  is  based 
upon  the  assumption  that  there  is  to  be  no  cancellation, 
for  the  reason  that  our  platform  says,  "  We  oppose  the  can- 
cellation of  the  debts  owing  the  United  States  by  foreign 
nations." 

I.  for  one,  refuse  to  believe  that  the  ofBclals  of  this  Qov- 
emment,  when  the  new  administration  comes  into  power, 
will  enter  into  negotiations  with  any  foreign  country  on 
any  other  basis  than  that  there  is  to  be  no  cancellation. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  JOHNSON.    I  yield. 

Mr.  ROBINSON  of  Indiana.  I  desire  to  make  Just  this 
observation:  I  think  it  is  perfectly  proper  that  the  President 
elect  should  make  his  p<»itlon  plain  on  that  question,  and 
especially  with  reference  to  the  newspaper  report  that  Mr. 
Bullitt  Is  representing  him  now  In  England  with  a  statement 
that  an  80  per  cent  reduction  is  in  the  mind  of  the  Presi- 
dent elect. 

Mr.  DILL.  Mr.  President,  I  should  Just  like  to  remark 
that  I  think  the  President  elect  would  do  well  not  to  under- 
take to  sUte  his  poslUon  on  any  of  these  subjects  until  he 
has  been  inaugurated  and  can  speak  with  the  authority 
which  will  then  be  vested  in  him. 

Mr.  JOHNSON.  Mr.  President,  I  did  not  rise  to  discuss 
what  either  President  would  do  or  has  done  or  can  do;  that 
was  not  my  Idea  at  alL  Nor  did  I  rise  to  speak  in  the 
slightest  criticism  of  any  action  which  might  have  been 
taken  or  which  may  be  taken  in  the  future,  so  far  as  that 
is  concerned.  I  rose  because  before  me  was  the  speech  of 
the  British  Chancellor  of  the  Exchequer,  and  it  made  per- 
fectly certain  what  the  British  position  is  In  the  matter  of 
any  conference  In  relation  to  thft  debta.  and  ♦>•»  position 
ought  to  be  made  very  plain  to  our  brethren  during  any 
discussion  they  have. 

Z  read  the  excerpt  from  Professor  Hollander's  remarks  be- 
cause there  is  a  poUtical  economist,  not  a  mere  demagcigii»~ 
this  is  the  common  epithet  now  applied  by  American  for- 


legkMi— «ko  sees  tte  4mmtf  tmA  the  mmmoe  in* 
exactly  as  I  endeavored  W  portrar  It  oq  the  4th  degr  <tf 
January  last. 

We  can  not  expeet  m  —ff^rlm  anil  %  hnngry  pe<^ple  in  the 
United  Blatee  to  view  with— ♦  aiaRa  at  lent  any  arranse- 
■lents  by  which  the  debts  of  Ewope  afaeold  be  forgiven,  and 
when  a  hungry  populace  In  the  United  States  sees  this 
NMloa  forgiving  these  debts  to  the  assounk  of  $IO,OM,MMtO 
and  more,  debts  owed  to  tbs  Uhited  Stales  by  Surcq?e.  that 
hnnsry  pcqpolaoe  will  answer  JoBk  as  they  an  answering 
to-day  in  the  Middle  West,  where  every  proeess  of  law  is 
beaten  down  by  those  who  ase  destltate,  in  oonder  to  pve^ 
serve  that  which  men  have  hmt  In  the  past,,  sod  upon  which 
to-day,  because  of  thete  fliwinpiB^  tssablsib  they  are  unalde 
to  preserve. 

When  we  deal  with  this  aabteet  w«  AmI  not  only  with  an 
econamle  sobjeet.  we  <Im1  with  ■  seeisl  mOitmt  as  well,  and 
a  social  sahJect  whi^  has  within  it  »  mmnurm  aiui  a  danger 
we  would  do  well  to  heed. 

Mr.  ROBINSON  of  Indiana.  Mr.  ResMent.  does  not  the 
Senator  think  It  well  to  zepeat  sffahr  and  agnhi  thi^  Che 
debts  have  been  cancried  complelely,  sat  aU  that  we  are 
asking  Buropewi  nations  to  pay  Is  •  very  small  rate  of 
Interest? 

Mr.  JOHNSON.    Qidte  so. 

Mr.  HOWELL.  Mr.  Preside  B^.  the  sttoathm  confronting 
the  American  people  in  connectloa  with  the  war  debts  doe 
them  from  the  European  iiatiene»  Indeed^  caUs  for  a  note 
of  alarm  at  this  time.  On  the  other  side  of  the  Atlantic 
our  debtors  are  quite  united  In  their  atUtude  for  avoidance 
of  further  payments  on  account  of  their  debts.  As  one  scans 
the  publicity  emanating  trom  these  European  debtors,  there 
is  little  dissent  in  the  views  expressed.  Complete  cancella- 
tion is  what  is  wanted.  As  a  matter  of  fact,  our  debtors 
have  been  scheming  for  complete  cancellation  from  a  time 
that  dates  back  to  the  armistice. 

What  is  the  situation  in  this  country?  If  each  win  stop 
aiul  think,  the  attitude  taken — and  often  in  high  places — 
is  sttch  as  to  give  encouragement  te  our  debtors  that  we 
might  ultimately  consider  forgivinft  their  debts.  As  a  conse- 
quence our  debtors  are  persistently  maneovering  to  accom- 
plish such  a  result,  so,  to  a  degree.  In  this  coimtry  we  are 
divided  on  this  question,  but  Europe  psesenta  a  soiid  frent 
with  one  object  in  view — an  escape  from  paying  what  is 
owing  the  United  States;  that  Is.,  comjdete  cancellation,  the 
American  people  to  pay  these  debts,  as  some  one  must  pay 
them;  if  not  Europe,  then  our  people.  Tbej  must  be  paid 
by  one  or  the  other. 

As  a  logical  result  of  the  encouragement  which  our  debtors 
have  received  In  this  country,  we  Had  that  two  days  ago 
Italy  requested  that  the  Oovemment  of  the  United  States 
grant  a  conference  respecting  what  remains  of  Italy's  war 
indebtedness.  If  there  is  one  nation  which  should  not  make 
such  a  request,  certainly  that  nation  Is  Italy.  At  the  date  of 
settlement  Italy  owed  our  Oovemment  $2,150,000^)00.  The 
settlement  was  upon  this  basis:  The  debt  of  $2,150,000,000 
was  to  be  canceled.  It  was  agreed  that  the  American  people 
should  assume  and  pay  this  $24SO.00Oj000,  and  all  Italy 
agreed  to  do  was  to  help  us  pay  interest  on  an  ecyial  amount 
of  our  Oovemment  bonds  outstanding  wbioh  properly  rep- 
resent this  $2410,0004)00. 

What  interest  have  we  been  paying  on  this  $2450.000.000? 
We  bAve  been  paying  approximately  4)4  per  cent.  To  what 
extdit  did  Italy  agree  to  help  us  pay  this  interest?  Italy 
agreed  that  sbe  would  pay  1.13  per  cent— yes;  only  1.13 
per  cent  on  this  $2,150,000,000  for  02  years— then  she  is  to 
be  tfaroogh.  The  American  people  axe  not  only  to  pay  this 
$2450,000,000  themselves,  bat  also  (be  difference  between 
this  LIS  per  cent,  which  Italy  is  to  pay  and  the  4^*  per 
cent,  at  least  that  is  what  we  iMKve  been  paying  on  United 
SUtes  bonds  ovtstandliw  proper^  imaesuitlng  this  RaUaa 
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Mr.  President,  how  much  has  Italy  paid  the  United  States 
Oovemment  since  the  date  at  Hm  ■Minmiirf  at  ttsly's  debt, 
June  15. 1925,  down  to  Janaary  1  ef  this  yaar?  All  Italy  has 
paid  us»  taken  together,  la  the  nearly 
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years  that  hate  wligBi  i.  amBunli  to  but  $«l,OBM0tL  Tee; 
in  tttt  seven  sBd  ena^half  jMtfa*  ail  Italy  has  paid  on  taar 
debt  of  $249t^0t».0M  is  but  $4t JOBJIt.  Bbw  much  Interest 
have  we  paid  ae  amst  we  pay  on  Oovemmental  secozltka 
ontstondtng  aad  pcaperly  lepsesentlng  thii  debt  from  the 
1st  day  of  last  Jtily  down  to  the  Xst  day  of  JanusHT  of  this 
year?  That  Interest  amnnnts  to  abowt  Hijt&bfim,  Tes; 
during  the  hsrt  six  months  we  have  paid  $<S.00agtNI0  hi 
interest  on  Italy's  debt,  and  yet  all  Italy  has  paid  OS  ba  neariy 
seven  and  one-hsdf  yaazs  on  acooont  ot  that  dait  is  bat 
$4UM«jea 

Mr.  U>NO.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Eatpxklb  in  the  chaM>. 
Does  the  Senator  fsoos  Nebraska  yWd  to  ths  Senator  fkam 
Louisiana? 

Mr.  HOWELLl    I  yield. 

Ifr.  LONG.  I  da  not  wUb  to  be  ondentood  as  takiz«  any 
side  in  the  debt  sBVuaacnt  at  aU,  but  the  debto  of  aU  ths 
foreicn  coontrtes  aantant  to  about  how  many  btDloas? 

Mr.  HOWELL.  At  the  date  of  mttitmaA  the  debts 
amounted  to  $13,m.00«jB0O  In  round  nmbwa 

Mr.  LONO.  That  la  a  Mmen  doDars  mere  than  all  the 
gold  stqpply  in  the  world? 

Mr.  BOWBIX.    I  pcesaaae  that  Is  true. 

Mr.  LOiro.  Uhleas  we  accept  soass  goods  tnm  ttkem 
countries,  does  the  Senator  think  It  possflMe  wa  may  ever 
be  able  to  collect  from  them?  With  the  UMted  States 
holding  frosa  tw»-lMths  to  one-half  of  the  goM  in  this  ooon- 
try.  leaving  cmly  about  she  bilUen  of  gold  oatslde  of  the 
American  borders,  how  can  these  ceantMss  pay 
take  soan  of  their  goods? 

Mr.  HOWELL,  Uf,  President,  trade  Is  a« 
it  is  triangular  also,  askl  because  of  triangular  trade  it  is 
not  impowsihle  that  these  debts  may  be  paid^  When  I  say 
it  is  triangular.  I  mean  that  we  might  pay  goM  lor  coffee 
in  Brazil  and  Brasil  might  pay  gold  far  goods  purchased  in 
Bi-itain,  and  that  saaie  gold  mli^  be  ased  ta  pay  a  debt 
installment  to  the  United  States.  So  is  trade  triangular 
throughout  the  world. 

Mr.  President,  the  question  asked  was  that  If  these  debts 
amount  to  $12,001,000,000,  bow  can  we  eipect  to  be  paid  in 
gold  when  that  sum  is  a  blDion  daDan  mere  than  all  the 
gold  In  the  world. 

Mr.  President,  Europe  is  not  to  pay  that  $12.0ftl.000^00« 
representing  the  princii^  sums  due  from  our  debtees.  AU 
that  has  been  canceled,  Such  were  the  debt  settlements  we 
made  with  our  European  debtors.  All  they  are  to  de  for  us 
is  to  heU>  us  pay  interest  on  that  $12j$01«0004KM>,  and  taking 
our  debtors  together,  all  they  have  pvomised  to  hdp  us  pay 
on  account  of  the  interest  we  are  paying  en  that  $12,091.- 
000.000  is  2.02  per  cent  anmially  for  62  yeara^  and  then  aH 
those  debtors  are  through.  The  American  people  pay  the 
debt  of  $12,00U)00,000.  and  in  addition  they  pay  interest  on 
that  debt  to  the  extent  of  the  difference  between  Ute  inter- 
est which  our  securtties  bear  and  will  bear  and  2.02  per 
cent. 

As  to  what  this  aU  means,  considsr  thii  fact:  Adding  to- 
gether all  the  kiterest  that  has  been  paid  by  our  Govern- 
ment since  the  dates  of  settlement  on  account  of  these  debts 
up  to  July  1.  1932,  and  subtract  from  that  sum  the  total  of 
all  and  every  payment  made  by  our  delators  sinee  the  dates 
of  settlement,  and  there  is  a  deficit  which  we  have  had  to 
bear  of  $2,266,000,000. 

In  short,  we  have  had  to  pay  in  teteveet  |2JM,M0JM 
more  than  all  the  payments  we  have  received. 

To  retam  to  Italy's  debt— whereas  daring  the  last  tix 
months  we  have  paid  or  are  oblised  to  pay  tn  interest,  en 
governmental  obhgatlons  propo'ly  representing  this  debt, 
$4»,000k000,  yet  all  that  Italy  has  paid  the  United  States 
during  the  last  six  montte  Is  $1.34»,000i. 

Mr.  President,  as  I  have  heretof  ore  stated,  all  Italy  has 
paid  us  hi  aearhr  seven  and  one-half  years  totals  $41jMMMk 
bat  dming  that  soiae  period  we  have  paid  in  hiteiest  on  oar 
govemnentad  bonds  ootstandtag  properly  representing  the 
Italian  debt  a  total  of  $601,496  Jtt.  As  a  canseqof  nra.  after 
suMracthis  aMHaty  has  paid  OS  dnrins  the  last  nsarly  sssaa 
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Imd  oQe-h«lf  yntra.  Ml.OM.OOO.  from  the  Interest  we  have 
had  to  par  on  account  of  her  debt,  there  remains  a  deficit 
that  has  been  shouldered  by  our  taxpayers  of  more  than 
ie26.000.000  on  account  of  this  debt  alone.  In  short,  the 
Italian  debt  is  growiiw.  ao  f mr  as  the  American  people  are 
ooocemed.  It  Ls  not  static.  We  have  already  added  that 
deficit  of  $626,000,000  to  the  debt  of  $2,150,000,000  which  we 
must  pay.  making  the  total  of  our  kMs  on  account  ot  the 
kjans  we  made  to  Italy  nearly  $3,800,000,000.  Notwithstand- 
ing this  fact,  Italy  is  now  asking  for  a  reconsideration  of  her 
debt  settlement,  not.  of  course,  to  increase  what  she  must 
pay  but  to  reduce  the  relatively  little  she  agreed  to  pay  in 
U3S. 

Mr.  President,  what  we  need  in  this  country  Ls  solidarity 
upon  this  debt  question.  We  should  all  stand  shoulder  to 
shoulder.  We  should  say  to  our  debtors  In  no  unmistakable 
terms:  "  You  must  pay.  Tou  need  not  expect  any  final 
action  to-morrow  or  some  other  time,  as  suggested  by  Mr. 
Chamberlain,  of  the  British  Government.  Our  action  was 
final  at  the  respective  dates  of  settlement.  We  do  not  pro- 
poee  to  make  any  ftxrther  reductions  in  these  debts.  If  you 
can  not  pay.  we  will  treat  you  as  we  treat  debtors  here  at  home. 
We  will  ask  you  to  pay  what  you  can.  You  can  pay  some- 
thing, and  you  can  make  provision  for  taking  care  of  the 
arrears.  If  you  do  not  do  that,  there  Is  but  one  alternative. 
We  win  not  forgive  these  debts.  The  only  alternative  is 
repudiation.'* 

Mr.  President.  I  repeat  what  I  have  before  stated  on  the 
floor  of  the  Senate:  That  if  our  Oovemment  is  not  to  be  paid 
by  our  debtors  and  our  people  must  pay.  then  and  in  such 
case  our  people  should  Indeed  have  at  least  the  benefit  of  the 
!•■•(»  whi^  repudiation  by  Europe  will  impress. 

TBI  SAHXIHa  ACT 

Hm  Senate  resumed  the  conslderatlan  of  the  bill  (S.  4413) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  Inderal  reserve  banks  and  of  national  banking  associa- 
tlans,  to  regulate  interbank  control,  to  prevent  the  undue 
dtversion  of  funds  into  speculative  operations,  and  for  other 
puiTMses.    

Mr.  PRAZIER.  Mr.  President,  the  war-debt  adjustment 
to  a  very  interesting  topic.  A  great  deal  of  interest  is  being 
takm  in  it  by  the  Members  of  Congress  and  by  newsi»pers 
and  others  throughout  the  Natlcm.  If  we  could  get  the  Mem- 
bers of  Congress  as  much  Interested  In  our  own  indebted- 
ness, as  much  Interested  In  our  own  affairs,  as  they  are  In 
making  adjustments  with  foreign  countries  and  of  their 
debts,  we  eould  accomplish  something  In  the  Congress  for 
our  people  here  at  home  who  need  to  have  some  assistance. 
something  for  the  millions  who  are  going  broke  and  losing 
thehr  property,  farmers,  business  men.  and  others,  something 
for  the  millions  who  are  out  of  employment  and  who  need 
work.  We  could  get  something  done  for  them  if  we  could 
arouse  the  sentiment  In  the  interests  of  our  own  people  that 
has  been  aroused  for  the  war-debts  settlements.  If  any 
adjustment  Is  to  be  made  of  these  war  debts,  it  should  be 
made  by  all  means  on  the  basis  of  disarmament,  and  there 
does  not  seem  to  be  much  chance  of  that. 

Mr.  President,  a  little  pamphlet  came  to  my  office  this 
morning.  I  think  perhaps  others  received  the  same  pam- 
phlet. I  do  not  know  much  about  the  origin  of  the  pamphlet 
or  the  authors  of  it.  It  says  it  Ls  a  pami>hlet  Issued  by  the 
"Modem  ISen."  I  have  read  in  the  newspapers  scmie- 
thing  about  the  "Modem  TOers."  I  think  they  have  had 
mwM'thlng  to  do  with  blocking  mortgage  sales  in  some 
of  the  agricultiuid  States  and  with  the  blocking  of  fore- 
closures in  general  <Hk  farm  property.  The  heading  of  the 
pamphlet  Is  "  The  War  of  Mad  Men."  I  want  to  read  just 
a  few  short  paragraphs  from  the  pami^ilet.  It  strikes  me 
•■  mighty  good  regardless  of  where  it  comes  from,  who 
wrote  it.  or  who  is  behind  It    I  read: 

Seventy-two  cents  of  everr  tax  dollar  received  by  tHe  PMerml 
CNnremmeat  of  the  United  States  la  und  to  pay  the  bills  of  the 
^  aallltary  budget.    Tbe  remaining  38  eenta  of  the  tax  dollar  goes  but 
a  short  way  in  paying  for  the  coat  of  running  the  Oovemment. 

•Mh  this  present  Itoeal  year  73  cents  out  of  each  dollar  is 
not  the  correct  prc^artlctL    It  is  practically  m  cents  out  of 


every  dollar,  but  on  the  basis  of  73  cents  out  of  each  dollar 
it  leaves  28  cents  to  run  the  Oovemment  and  73  cents  for 
war  purposes,  past,  present,  and  future.  Under  present,  con- 
ditions we  have  a  mighty  interesting  problem  Involved  We 
have  an  Economy  Committee,  and  they  are  doing  thei:-  very 
brat  to  reduce  governmental  expenses.  The  various  other 
committees  of  Congress  are  trying  to  reduce  governmental 
expenses.  They  are  trying  to  reduce  the  expenses  ^rtthin 
the  20  or  28  per  cent  which  It  takes  actually  to  rua  the 
various  functions  of  the  Oovemment.  saying  nothing  about 
the  other  73  or  SO  per  cent  that  it  takes  for  war  purposes. 
They  ase  not  interested  so  much  In  reducing  that  expense. 

I  want  to  say  for  tbe  Information  of  some  of  the  so-called 
economists  that,  according  to  the  best  information  I  can  get, 
if  we  should  wipe  out  the  28  per  cent  entirely  that  it  taces  to 
operate  the  functions  of  Oovemment.  our  present  revenue 
would  not  be  enough  to  pay  tbe  balance  of  73  per  cen".  that 
it  takes  for  war  purposes  and  the  deficit  of  to-day.  aiid  yet 
we  are  talking  about  economy  and  saying  that  we  are  trying 
to  balance  the  Budget. 

Mr.  TYDINOS.    Mr.  President 

The  PRJBSIDINa  OFFICER.  Does  the  Senator  from 
North  DakoU  yield  to  the  Senator  from  Maryland? 

Mr.  FRAZIER.    I  yield. 

Mr.  TYDINOS.  The  Senator  Is  mindful  of  the  fact  that 
about  $1,000,000,000  is  paid  every  year  for  pensions  and 
allowances  to  ex-service  men.  so  that  a  large  percentitge  of 
the  72  cents  of  expenditxire  for  the  Oovemment  goes  aot  to 
armament  but  rather  to  allowances  for  those  who  have 
served  in  past  wars. 

But  the  Senator  likewise  knows  that  although  one  of  the 
best  ways  we  can  get  relief  for  the  people  of  the  covmtry 
would  be  to  reduce  the  Federal  tax  bill,  yet  we  can  not  make 
even  a  dent  In  it  notwithstanding  that  in  some  aises  a 
peculiar  situation  exists.  I  have  mentioned  the  case  before 
of  one  ofBcer  on  three  pay  rolls,  twice  on  the  Federal  Oov- 
emment pay  roll  and  once  on  a  State  pay  roll,  and  er«aged 
in  private  practice  as  well.  I  say,  with  12.000.000  people  un- 
employed, our  refusal  to  walk  up  and  approach  this  pi  oblem 
and  cut  down  the  people's  tax  bill  and  spread  whatever  we 
can  save  over  the  general  population  Is  little  short  of 
outrageous. 

Mr.  FRAZIER.  I  agree  with  the  Senator.  I  made  the 
statement  that  the  72  per  cent  Ls  for  war  purposes  past, 
present,  and  future.  That,  of  course,  takes  in  the  sinking 
fund  and  the  interest  on  the  national  debt.  It  also  includes 
veterans'  administration  and  appropriations  for  the  Army 
and  Navy.  But  it  Ls  altogether  too  high  in  comparlsoa  with 
the  amount  that  it  costs  to  run  the  Oovemment  cjid  as 
compared  with  our  revenues. 

Last  year  the  Saturday  Evening  Post  carried  a  statement 
to  the  effect  that  $5,000,000,000  is  tied  up  in  wha*;  they 
called  frozen  assets  in  world  armament.  It  was  said  that 
80  per  cent  of  the  taxes  of  the  world  go  for  war  pa-poses. 
The  comment  was  made  that  the  United  States  pays  one- 
sixth  of  that  total  amount  of  $5,000,000,000.  It  is  an  amaz- 
ing situation,  and  yet  we  are  talking  about  canceDing  or 
adjusting  war  debts.  It  has  been  said  here  to-day  that  the 
war  debts  have  been  practically  cancelled  under  the  I'ormer 
adjustment  and  that  all  the  debtors  are  doing  noa  Is  to 
pay  a  small  rate  of  interest  for  a  period  of  62  years  and  then 
the  principal  is  wiped  out  and  the  slate  wiped  clean. 

I  want  to  read  a  little  further  from  this  pamphlet: 

The  Oovemment  Ls  borrowing  billions  every  year  through  the 
Issuing  of  tax-exempt  bonds — a  perjietvuJ  burden  for  u<  Uvlng 
dtlaens  and  posterity. 

Maniacs  In  control  of  the  world's  governments  are  now  preparing 
for  the  most  atroctoiis  and  fiendish  of  all  wars.  Every  tixpayer 
may  now  be  paying  for  his  and  his  children's  mass  murder.  The 
UiUted  States  of  America  must  take  the  lead  for  complete  universal 
disarmament  and  for  the  establtahment  of  international  economic 
embargo  for  the  guaranteeing  of  the  world's  peace. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield 
further? 

The    PRESIDINO    OFFICER.    Does    the    Senator    from 
North  Dakota  jrleld  to  the  Senator  from  Maryland? 
Mr.  FRAZIER.    I  am  glad  to  yield. 
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Ur.  TYDindB.  Raflmteg  acaln  to  the  snblect  of  taxa- 
tion, let  me  point  out  to  the  Senator  that  $400,000,000,  or 
about  13^  per  cent  of  aB  the  money  the  Qovemmeat  raises 
In  taxes.  Is  levied  upon  one  agricultural  commodity,  tobacco. 
Here  is  the  Congress  trying  to  help  the  farmer  and  yet  im- 
posing cme-eighth  of  all  Government  taxation  on  one  single 
agricultural  product  which  happens  to  be  produced  in  Mary- 
land and  whldtik  of  course,  is  produced  In  other  States  as 
well.  i 

Suppose  that  was  a  tax  on  wheat,  what  would  the  wheat 
Senators  say?  Yet  here  we  sit  refusing  to  reduce  taxes  and 
levying  one-eighth  of  all  governmental  revenue  on  the 
one  agricultural  product.  Why  pick  out  tobacco  and  levy  it 
an  on  tobacco?  Why  not  spread  it  over  wheat  and  com 
and  everything  else?  What  JustiUcation  can  there  be  for 
this  large  tax  on  the  one  agricultural  product? 

Mr.  FRA23BR.  I  think  the  Senator  is  a  UtUe  bit  unfair. 
He  means  taxes  on  the  products  of  tobacco  and  not  upon 
tobacco  itself,  t 

Mr.  TYDINOS.  No;  I  mean  to  say  that  tobacco  in  one 
form  or  anottaw  of  mamtfacturc.  but  alwasrs  tobacco,  must 
bear  the  burden  of  one-eighth  of  all  the  tax  revenues  which 
the  Oovemment  receives. 

Mr.  FRAZIBR.  I  think  that  ta  one  ease  where  the  tax 
Ls  passed  on  to  the  consumer. 

Mr.  TYDINOS.  It  may  be  pwwd  on  to  the  consumer, 
but  is  the  Soiator  willing  to  have  wheat  products  taxed  in  a 
similar  manner?  Is  he  willing  to  have  bread  taxed?  Is  he 
willing  to  have  Wheatena  and  other  prodoets  of  wheat  taxed? 
Of  course,  he  is  not.  Here  we  are,  representing  the  agricul- 
tural States  in  part,  sitting  idly  by  and  consenting  to  have 
the  whole  of  fhe  Oovemment  revenues  derived  from  a^ri- 
etilttire  placed  upon  the  one  i»rodact  that  our  own  States 
produce. 

Mr.  FRAZISl.  Of  course,  that  is  where  they  are  trying 
to  get  it.  A  compariscm  ot  tobacco  with  bread  is  hardly  fair, 
because  we  could  get  along  without  tobacco,  at  least  a  lot  of 
OS  do.  but  we  ean  not  get  akmg  without  bread. 

Mr.  OLASS.  Mr.  Presidoit,  does  not  the  Senator  know 
th«v  are  mUHcms  of  people  who  can  not  get  any  bread 
because  they  can  not  get  anything  for  ttieir  tobacco? 

Mr.  TYDINOS.  Mr.  PresideDt.  I  should  like  to  have  Just 
a  minute  longer  to  point  out 

The  PRE8IDINQ  OFFICER.  Does  the  Senator  ftom 
North  Dakota  further  yield  to  the  Senator  from  Maryland? 

Ur.  FRAZIER.    I  yield. 

Mr.  TYDINQ8.  To  point  out  that  if  we  could  cut  down 
the  Oovemment's  expenses,  we  should  then  be  in  a  position 
to  lessen  this  tax  on  this  acrleultural  prodnct  and  help  the 
hundreds  ai  thousands  of  farmers  who  are  dependent  upon 
it  for  a  livelihood:  but  I  ny  it  is  absoiutciy  asinine  to  talk 
about  agrieultvral  rriief  and  then  levy  such  a  tremendous 
burden  of  taxation  upon  one  agricultural  commodity,  and  let 
all  the  rest  escape.  , 

Mr.  FRAZIMU.  I  agree  there  la  a  great  deal  to  what  the 
Senator  has  said,  but  I  wanted  to  point  out  the  need  of  re- 
ducing the  73  per  cent  that  was  bdag  oent  for  war  pur- 
poses instead  of  trying  to  cut  down  tt»  mrgpii  wages  that 
many  of  our  Qovemmmt  employees  receive  at  the  present 
time.  That  tarings  alBoat  aome  saving,  of  cooiae;  bat  the 
great  saviiig  must  be.  If  we  are  going  to  make  a  saving  and 
balance  the  Budget,  by  cutting  down  the  T3  per  cent  that 
goes  for  war  purposes. 

M^.  PK8&    Mr.  President.  wiU  tbe  Senator  yiekl? 

Ihe  PRCSIDIlfO  OPPICHU.  Does  the  Seoater  from  North 
DakoU  ytekl  to  the  Senator  frooi  Ohio? 

Mr.  FRAZIBR.    I  yield. 

Mr.  FS88.  A  large  propartkn  of  the  eocpendttm-es  for  past 
wars  is  represented  by  the  toluint  on  the  public  d^kt.  That 
I  do  not  beliefe  we  can  cut,  onless  that  debt  can  be  re- 
funded at  a  lover  rate  of  interest.  Tbulk  X  thhik.  would  be 
the  only  possible  way  to  cut  tihat  Item. 

Mr.  FRAZIER.    Or  repudiate  Ifc. 

Mr.  JBS8.    The  Senator  would  not  ^raot  to  do  that. 

Mr.  mAZIMR.   Mb;  I  would  not. 


Mr.  FBBS.  We  might  eUialnate  the  ttem  of  the  sinking 
fimd.  but  it  seems  to  me  that  would  not  be  a  very  safe  way 
to  proceed.  Then  there  is  the  enormous  amount,  as  the 
Senator  knows,  expended  for  veterans'  relief,  amounting  to 
something  like  a  billion  dollars.  We  can  not  very  well  cut 
that  down.  I  am  wholly  In  sympathy  with  what  the  SenaUn: 
is  saying,  that  we  ought  to  cut  the  73  per  cent;  birt;  I  do  not 
see  where  it  can  be  done  unless  in  the  appropriations  for  the 
Army  and  Navy;  and,  in  view  of  the  condition  of  the  world 
to-day.  I  wonder  whether  we  dare  do  that  or  not.  As  I  said. 
my  sympathies  are  ruxming  along  with  the  SenatCMr.  but  my 
Judgment  is  halting. 

Mr.  FRAZIER.  Mr.  President.  I  wish  to  give  some  further 
lnformati<m  c<»itained  in  this  little  pamphlet  whi<di  I  t.>i«n» 
win  give  a  littie  different  idea  perhaps  of  the  neeessity  of  a 
great  Army  and  Navy. 

On  the  second  page  of  this  pamphlet  is  a  foreword.  Tibicii 
reads: 

Hie  material  in  this  pamphlet  was  prepared  by  one  of  America's 
well-to-do  and  patriotic  citizens.  It  was  prsaontsd  to  the 
"  Uodem  "ZSers  "  for  approval  btfon  being  pubUslMd.  The  organi- 
zation of  the  "  TSers  "  is  more  thaa  wlUlng  that  tb»  tnfonnatloa 
contained  In  thU  pamphlet  be  widely  broartpsst 

The  cost  of  publishing  and  mailing  this  pamphlet  has  been  met 
by  funds  fiimMied  by  the  author  of  the  arUele  herein  eontalned 
with  the  understanding  that  the  ettiaen'S  name  irtio  prq>and 
same  shall  remain  anonymous. 

I    do    not    know    anything    about   who    prepared    tMi 

document. 
"  Btodem  ^ee^s  "— 

Not  a  political  party  but  a  pt^tleal  revolution  la  military 
formation  using  brains  and  ballots  Instead  of  guns  and  bullets 
In  wiping  out  imdeslrable  profeaclonal  politicians  and  financial 
ra^eteera. 

I  Will  «ay  for  them  that  they  have  set  forth  a  very  good 
policy  at  least.  This  is  the  part  that  struck  me  as  most 
significant,  and  I  want  the  Senator  from  Ohio  to  hear  it: 

Synthetic  plague-diaease-germ  ammunition  Is.  It  Is  said,  now 
being  becretly  manufactured  in  hitherto  free  Amwlca.  and  is  of 
greater  virulence  than  the  natural  oriental  plague  germ.  Lester 
P.  Barlow,  scientific  engineer.  Is  the  revealer  of  these  shocking 
facta.  Tbe  latest  warfare  gases  rapidly  end  life;  the  synthstle 
plague  germs.  In  comparison  with  other  disease  geraaa.  do  the 
same.    Pliigue  is  contagious  through  the  medium  of  the  air. 

I  want  to  say  that  I  know  Lester  P.  Bartow  very  w^.  He 
was  the  engineer  who  during  the  war  time  perfected  and 
patented  the  bombs  that  were  tised  by  the  United  States 
Oovemment  during  the  WotU  War.  He  is  a  noted  scientific 
engineer. 

ICr.  Barlow  states  that  the  War  Cktllege,  Washington.  Is — as  it 
well  may  be— exceedingly  anxious  over  Its  Inability  of  taow  to 
conceive  of  a  counterattack.  Kven  similar  dlsessf>  germa  now  being 
manufactured  there,  when  rsleaaed  to  the  wind,  would  be  equally 
dangerous  to  Ufe. 

The  attack  of  tbe  enemy  will  be  broadcaat  over  our  enttra  ooon^ 
try  Instead  of  being  aimed  at  one  locality  at  a  time.  Tbe  sMua* 
tlon  Is  so  ominous  that  the  war  makers  faar  to  take  the  publlo 
into  their  confidence. 

When  the  disease  germs  in  question  are  released  to  the  wind 
In  this  new  method  of  atta^  "  they  wlU  a<tvanee  Ilka  a  mighty 
fire.  Hall  a  doaen  tubes  the  slae  of  a  finger  may  oomtaln  aamigb 
germ  culture  to  destroy  the  whole  population  of  tbe  United  Stataa 
within  a  few  wedEa." 

DlaeiMe-germ  ammunttinn  has  now  been  esjisplally  mvsBtod  far 
loDg-dJtstaaee  aircraft  transportation,  overseas  and  owland. 


I  have  read  some  artieles  in  magaTrinm  and  aewqM^wn 
during  recent  months  along  the  same  Une^  to  the  effect  that 
disease  germs  are  now  being  tvopagated  in  varloua  countries 
in  the  event  of  another  war.  and,  with  regard  to  them,  some 
of  the  newspaper  and  magaarfne  arttcka  I  hate  read  make 
practlnally  the  same  ftatenwint  that  Is  made  In  this 
pamphlets 

Mr.  VE8B.    Mr.  Preeldent  — 

Tbe  PKBfUJDDiO  OFFiCBK.  Does  the  Sanator  from 
North  Dftkato  yield  to  the  Senator  from  Ohio? 

Mr.  FRAZIBR.    I  yield. 

Mr.  nsa.  Does  the  Senator  doubt  that  unliui  we  ean 
Und  soou!  way  to  avoid  wu*  tt  wUl  not  be  very  long.  In  view 
of  the  mf  ithods  onployed  to  destroy  v^oplt,  until  ciyfflattion 
itself  dxMU  be  absolutely  destroyed? 
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llr.  PRAZIER.    I  think  that  U  »b«oluteiy  a  correct  sUte- 

BMDi. 

Mr.  FB88.  I  think  that  la  within  the  limit  of  what  may 
be  accomplished. 

Mr.  FRAZIER.  I  want  to  aay  right  here  that  in  my  opin- 
ion the  building  up  of  a  great  Army  and  Navy  \s  no  way 
of  doing  away  with  war.  

Mr.  FESS.  The  Senator  will  agree  that  wc  can  not  very 
WttU  avoid  that  until  we  can  get  the  countries  of  the  worki 
to  agree  to  disarmament. 

Mr.  FRAZIER.    I  do  not  agree  to  that  at  alL 

Mr.  FESS.    That  is  where  the  Senator  and  I  differ. 

Mr.  FRAZIER.  The  Senator  from  Ohio  will  recall  prob- 
ably that  I  have  Introduced  a  Joint  resolution  proposing  to 
amend  the  Constitution  of  the  United  States  which  will 
outlaw  war.    I  believe  that  is  the  thing  which  should  be 

done. 

I  wish  to  quote  a  little  further  from  this  pamphlet: 

•OMBIKO    tram  AFT 

Haw  York  Ttintt    \9S2: 

"Tb^v  wUl  b«  »  numeroua  that  th«  only  defenae  U  In  offenae. 
Tou  h»T«  to*  *o  kUl  women  aiul  children  mora  quickly  than  thm 
•Ikamy  It  jrou  want  to  aave  youraalTcs." 

'  There  is  a  story  going  the  rounds  that  only  a  few  weeks 
•go  our  Oovemment  offlcials  had  a  secret  demonstration  of 
a  new  air  bombing  plane.  I  never  heard  much  about  the 
partieulan  of  it.  but  it  is  about  twice  as  fast  as  any  bomb- 
ing plane  we  have  ever  had  and  goes  about  twice  as  high  as 
other  bombing  planes,  practically  out  of  range  of  gunfire. 
I  am  tokl  that  it  really  revolutionizes  bombing. 
Here  is  a  quoUtion  from  H.  O.  WeUs.  of  London: 

Bumanlty  U  now  faead  with  tha  cholca  of  world  paaca  or 
annihilation. 

I  think  that  is  general  sentiment  of  the  people  throughout 
the  country.    Continuing  the  quoUtion: 

Bcfov*  long  man  wlU  pack  parcela  of  ezploaiTaa  or  poison  gaa. 
or  IncvndUry  matter,  and  aend  tbara  up  in  the  air  to  wherever 
thmj  like  to  drop  tha  load.  ICUltarv  paople  will  stick  to  gusa. 
which  only  carry  20  mllea.  and  to  alrplanee.  which  mu»t  fight 
thetr  way  through  hoaUle  planea  and  gunfire.  When  the  time 
mrrXrm  w«  must  then  exist  with  tha  voice  of  a  atrangar  In  our 
aara.  with  tha  eyea  of  a  stranger  In  our  homaa,  and  with  tha  kslfa 
9t  a  stranger  at  our  throat. 

Here  is  a  quotation  from  David  Lloyd  George: 

If  th«y  cant  stop  war.  tha  churchea  may  aa  wall  doaa  thalr 
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Here  is  a  quotation  from  Earl  Haig,  the  British  com- 
pianda  in  chief  during  the  World  War: 
t   It  to  tha  businaaa  of  tha  churchaa  to  and  war. 

I  agree  that  the  chinrches  are  doing  a  great  deal  to  create 
public  sentiment  for  total  disarmament  and  for  world  peace; 
they  are  doing  an  excellent  work,  but  perhape  they  could 
do  more.  I  am  sure,  however,  they  are  doing  a  great  work 
and  will  continue  their  efforts  along  that  line.  They  should 
have  some  help  by  legislation  of  the  Congress  of  the  United 
States.  We  openly  boast  that  we  favor  world  peace  and  dis- 
armament and  yet  build  the  greatest  Navy  we  have  ever  had 
In  peace  times  and  the  greatest  Army  we  have  ever  had  In 
peace  times,  and  we  appropriated  during  the  last  few  years 
the  largest  amount  <rf  money  that  any  nation  has  ever  ap- 
propriated In  peace  times  for  army  and  navy  purposes. 
!    Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Utah? 

Ut.  FRAZIER.    I  yield. 

Mr.  KINO.  Is  It  not  worthy  of  note  that,  notwithstanding 
the  sins  of  commission  and  omission  that  may  be  charged 
against  the  Soviet  Government,  at  two  conferences  in 
which  Ruaala  participated  during  the  past  few  years  there 
was  submitted  by  her  representative,  Mr.  Litvinov.  proposi- 
tions for  world  disarmament?  One  of  the  representatives 
mentioned  states  that  if  Russia's  plan  were  accepted  it  would 
demobUiae  its  army  and  dispose  of  Its  limited  naval  estab- 
lishment. Unfortunately  the  propositions  were  treated  with 
Uttle  consideration  by  the  representatives  of  the  partici- 
pating nations,  including  the  United  States.    Subsequently. 


when  a  similar  proposition  was  submitted,  the  same  treat- 
ment was  accorded  it. 

I  think  that  our  own  Government  faUed  to  take  advaatag* 
of  the  opportunity  to  secure  an  agreement  to  reducs  the 
armaments  of  the  world.  I  also  believe  that  our  Oovem- 
ment  was  derelict  when  a  proposition  was  made  by  France 
and  Italy,  and  which  was  accepted  by  Oreat  Britain,  that 
airplanes  and  submarines  should  be  abolished,  in  not  promptly 
accepting  the  same.  It  also  declined  to  accede  to  th<  sug- 
gesUon  that  capital  ships  should  be  reduced  from  35.00<)  tons 
to  25.000  tons,  and  that  their  lives  should  be  prolonged  to  25 
or  30  years,  thus  materially  reducing  naval  expenses,  m  my 
opinion,  many  nations  have  failed  to  appreciate  their  duty 
to  civilizaUon  and  their  responsibility  to  humanity  in  d  jaling 
with  this  vital  question  of  world  disarmament. 

Mr.  FRAZIER.  I  am  very  glad  to  hear  the  Senator  from 
Utah  say  that,  because  I  remember  on  a  former  occasion  he 
criticized  the  Soviet  Government  rather  harshly.  I  thought, 
and  I  am  glad  to  see  that  he  concedes  that  that  Oovenunent 
has  some  good  points,  at  least. 

Mr.  KINO.     Mr.  President,  will  the  Senator  pardon  a 

further  interruption?  ..,_*w 

The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  further  to  the  Senator  from  Utah? 

Mr.  FRA2aER.    I  yield. 

Mr.  KINO.  I  do  criticl»  the  Soviet  Oovemmen:,  and 
object  to  recognizing  it  largely  for  the  reason  that  it  is  de- 
termined, and  so  declares,  to  destroy  all  governments  of  the 
so-called  capitalistic  nations  and  establish  the  Bolshevik 
form  of  government.  I  submitted  to  a  number  of  lea<lers  of 
the  Soviet  Government  when  I  was  in  Russia  the  prop>sitlon 
that  if  they  would  dissociate  themselves  from  the  Third  In- 
tematicmal  and  would  agree  to  observe  their  convrntions 
as  honorable  nations  do.  I  would  not  oppose  recojjnition 
being  accorded  to  it.  I  also  indicated  that  I  wo  old  go 
farther  and  forgive  payment  of  the  obllgaUons  dae  the 
United  States  from  Russia. 

Mr.  FRAZIER.  I  do  not  want  to  get  into  an  annunent 
about  the  recognition  of  Russia  at  this  time;  but,  ))erson- 
ally.  I  am  willing  to  vote  for  the  recognition  of  the  Russian 
Government  at  any  time. 

I  want  to  make   one   more  quotation   from   this   little 

pamphlet. 

Who  are  thay.  here  aa  well  aa  in  Europe,  who  ara  planning  tha 
wholeaale  murder  of  clTlllan  populations  by  hitherto  undreamed- 
of horrors  unquestioned  by  law.  whUe  an  individual  mujderer  la 
incarcerated  In  prison  for  years  or  electrocuted?  (A  law  tor  out- 
lawing war  haa  ba«n  for  two  yaara  waiting  to  ba  algned  by  tha 
Praaldent.) 

That  sUtement.  I  take  It.  refers  to  the  resolution  I  have 
had  here  in  the  last  two  or  three  sessions  of  Congri»ss.  Of 
course.  It  has  never  gone  to  the  President;  it  has  ne\er  been 
acted  upon  by  the  Congress,  but  I  take  it  that  is  what  they 
refer  to. 


Who  ara  they  who  ara  now  Bumufacturlng  In  hitherto  free 
America,  among  other  illaiaw  genua  ammunition,  synthetic 
plague-gcnn  ammu"**^*""* 

Of  course,  if  aay  of  this  83mthetic  plague-germ  ammuni- 
tion is  being  mamrfaetured.  it  is  being  manufactured  by  rep- 
resentatives of  our  Government. 

Now  I  want  to  make  a  brief  statement  on  the  pending 
bilL  I  have  sat  here  for  days  and  listened  to  the  arjimients 
without  saying  anything  upon  it 

Some  one  made  the  statement  yesterday — ^I  have  not 
looked  It  up — that  yesterday  was  the  twentieth  day  of  the 
consideration  of  the  bill.  Then  this  must  be  the  twenty- 
first  day  that  this  bill  has  been  discussed.  A  great  deal  has 
been  said  about  a  "  filibuster  holding  up  important  legisla- 
tion," and  all  that  kind  of  thing.  Of  course  I  do  cot  agree 
with  much  of  the  propaganda  that  has  been  spree  d  about 
this  so-called  filibuster:  and  I  do  think  that  the  Members 
of  the  Senate  who  have  taken  part  in  the  so-called  filibuster, 
in  showing  up  this  big  bankers'  bill,  have  done  a  real  service 
for  the  people  of  the  United  States,  because  they  have  shown 
up  in  its  true  light  what  this  bill  means.  I  think  'Jie  title 
of  the  bill,  instead  of  beix«  " tte  IMS  banking  bill."  should 
be  amended  to  read  "  the  1033  big  bankers'  bill."  foi  that  is 


what  it  ts.  It  Is  a  bm  for  the  big  bankers,  to  strengthen 
the  power  and  the  control  of  the  Fedexml  Reserve  Board  and 
the  Federal  reserve  Kft«irt*ig  system.    That  Is  what  It  Is  for. 

I  remember  very  well,  back  In  1937—1  was  a  member  of 
the  Banking  and  Currency  Committee  at  that  time— when 
the  McFftdden  banking  bin  was  Introduced  and  discussed 
before  that  conmiittee.  I  never  found  out  bow  I  han>8ned 
to  be  appointed  a  member  of  the  ««wfcrt^p  ^^xid  Currency 
Committee  of  the  Senate  mtyen  I  fh:st  came  here,  but  I  was. 
Perhaps  it  was  because  I  had  been  a  director  of  a  little  local 
bank  in  my  home  communtty  years  ago.  when  I  was  <m  the 
farm:  and  it  was  one  of  the  first  banks  to  be  crowded  out  <tf 
business  when  the  hard  times  struck  us  a  number  of  years 
ago.  I  think  perhaps  somebody  had  heard  of  It.  and  they 
appointed  me  on  the  «^»*^^ff  and  Curreticy  Committee.  I 
did  not  stay  on  it  very  long,  however,  because  it  was  too 
hard-boiled  a  committee  for  me. 

Why.  when  X  was  a  meodMr  of  that  committee  they  used 
to  get  together,  before  they  came  to  the  committee  room  at 
all.  and  have  ttieir  bin  aU  decided  on.  and  that  was  aU  there 
was  to  it.  You  might  as  weU  talk  to  the  wind  as  to  try 
to  get  that  committee  at  that  time  to  consider  any  kind  of 
liberal  banking  legislation.  I  think  it  is  a  Uttle  more  liberal 
at  the  present  time;  but,  Judging  from  some  of  the  hni«  th^ 
report  out,  there  is  some  doubt  yet. 

llM  McV^sdden  banking  blU  of  1927  was  to  strengthen  the 
banking  system,  too.  I  remember  very  weU  that  the  Sena- 
tor fnNn  Virginia,  who  is  the  author  of  this  UIl.  opposed 
the  McFadden  biU  in  a  way  when  it  Ibst  came  up.  and  put 
up  quite  a  little  fight  against  It.  and  flnaUy  said  that  he 
would  support  the  McFsdden  biU  If  they  would  put  on  an 
amendment  that  he  wanted.  They  put  on  the  amendment, 
and  that  was  automatically  to  extend  the  life  of  the  Inderal 
reserve  syston.  When  that  was  done  the  Senator  from 
Virginia  approved  the  bUl  and  supported  it.  and  it  passed 
the  Senate. 

I  spoke  against  that  bin  and  fom^t  against  It  at  the 
time,  and  said  it  was  a  step  toward  general  branch  bank- 
ing. It  was;  and  they  are  trying  in  this  biU  to  carry  out 
that  old  McFtedden  biU  of  1937.  so  as  to  give  us  more 
branch  banks,  to  provide  for  general  branch  >«ti>iring 
That  part  of  It  Is  fairly  weU  taken  care  of  at  the  present 
time,  but  should  be  stricken  out.  This  biU  gives  ttie  big 
bankers  more  power  and  gives  the  Federal  reserve  banking 
system  more  power. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  has 
expired.    He  has  one  hour  on  the  bill. 

Mr.  FRAZIER.    I  win  taUc  on  the  bffl. 

There  have  been  aU  kinds  of  reports,  and  I  think  many 
of  them  authentic,  that  In  various  Instances  Independent 
banks  that  have  not  been  wUllng  to  go  along  and  f  oUow  the 
dictation  of  the  Federal  Reserve  Board  and  their  system 
have  had  their  credit  closed  down.  They  have  been  foixsed 
out  of  business.  Tbej  have  been  forced  to  close  their 
doors.    That  is  not  only  In  one  case  but  In  many  cases.^ 

This  bin  would  give  the  Federal  reserve  system  more 
power  to  break  any  bank  that  they  wanted  to  break  by 
cutting  off  their  credit.  It  goes  farther,  and  sets  up  a  new 
machine  for  the  Federal  mauiit  system,  a  liquidating  cor- 
poration of  which  the  Federal  Res«rve  Board  would  have 
controL  This  would  make  their  work  complete,  especially 
if  they  can  0et  this  branch-banUng  pr<qx>sition.  Then 
they  could  crowd  out  the  little  Independent  banks  and 
then  liquidate  them.  Yes;  that  would  he^  some — I  mean. 
It  would  help  the  big  bankers  aome. 

The  little,  independent  bankers  are  absolutely  opposed  to 
this  bilL  They  are  fighting  for  their  very  existence,  with 
their  backs  against  the  waU,  at  the  present  time.  There  has 
been  much  change  of  sentiment.  In  normal  days,  when 
some  of  the  farmers  were  wrfHTig  i^  little  money  and  the 
banking  business  was  pretty  good,  many  bankers  would  not 
admit  that  the  fanners  had  any  trouble  to  complain  of;  but 
now.  In  the  agricultural  States  at  least,  our  bankers  win 
admit  that  there  is  a  real  farm  problem,  and  that  something 
must  be  done  to  save  our  American  termers,  because  when 


the  farmers  go  broke  the  bankers  are  going  broke  along  with 
them  in  those  agricultural  States,  and  business  men  ara 
going  broke  with  them,  and  that  is  why  they  are  a  Uttle 
nuoe  liberal  now  than  they  have  been  In  the  past 

There  has  been  a  flood  of  propaganda  telegrams  sent  In 
here  to  Members  of  Congress  In  favor  of  this  blU  and  pro- 
testing against  the  so-caUed  filibuster.  Why,  from  North 
Dakota  there  came  approximately  300  telegrams  from  bank- 
ers and  business  men;  and,  as  my  collMgue  (Mr.  Nn]  Indi- 
cated the  other  day,  we  were  Informed  that  those  telegrams 
were  sent  out  at  the  Instigation  of  the  group  bankers  of  our 
State,  with  headquarters  at  Fargo. 

I  received  20  telegrams  from  various  parts  of  the  State, 
worded  exactly  alike,  from  business  men  and  from  bankers— 
20  telegrams  that  were  worded  exactly  alike— coming  from 
various  parts  of  the  State.  Of  course,  it  Is  sdf -evident  that 
they  did  not  have  Just  exactly  the  same  thought,  because 
they  were  long  telegrams.  If  those  telegrams  were  paid  for 
at  the  usual  rates  it  would  cost  over  $150  to  have  sent  the 
telegrams  that  I  received  from  the  State  at  North  Dakota. 

In  the  last  day  or  two  a  few  telegrams  have  been  coming 
in  from  some  of  the  independent  bankers  who  are  waking  up 
to  the  fact  that  they  perhaps  should  not  have  sent  the  tele- 
grams that  they  did  send,  and  they  are  seeking  to  let  us 
know  that  they  are  not  as  strong  for  this  Hf»TifiTig  bm  as  we 
might  think  from  the  teleirams  we  have  received  In  the 
past.  I  wiU  read  Just  one  as  a  sample.  It  comes  from  an 
independent  State  bank  up  there: 

Wa  belliive  our  SUte  la  beat  served  by  Independent  banks.  We 
urge  you  to  use  every  effort  toward  the  defeat  oi  the  QlsM  bank- 
ing blUU 

And  I  have  had  letters  and  telegrams  from  some  of  the 
business  men  along  the  same  line. 

But  it  is  said  that  we  are  holding  up  "  important  legisla- 
tion "  by  this  filibuster.  I  want  to  ask  what  the  important 
legislation  is  that  is  being  held  up  by  this  so-caUed  flUbuster 
at  the  pi-esent  time.  One  thing  is  sure:  We  are  not  hold- 
ing up  any  important  farm  legislation,  because  there  is 
no  important  farm  UU  on  our  <^ai»f>4ftr  to-day.  We  are 
not  holding  up  any  important  legislation  for  the  unem- 
ployed, because  there  is  no  important  biU  on  our  calendar 
for  tiie  unemployed  to-day.  We  are  not  holding  up  any 
important  bill  for  the  goieral  welfare  of  the  people  of  the 
United  States,  because  there  Is  not  anything  at  that  kind 
on  the  calendar  to-day.  There  are  a  few  such  bills  In  the 
various  committees,  but  they  have  not  yet  been  reported 
out  and  are  not  on  the  calendar;  so  we  are  not  hnM'ng 
up  that  kind  of  important  legislation. 

What  are  we  holding  up.  then?  We  are  holding  up  the 
passage  of  the  banking  bill,  that  Is  all.  the  big  bankers' 
bill.  I  want  to  repeat  that,  in  my  opinion,  the  bank  biU 
that  is  under  consideration  at  the  present  time  is  not  for 
the  interest  of  the  people,  but  for  the  interest  of  the  big 
bankers. 

I  had  a  letter  the  other  day  from  a  farmer  out  in  Iowa  in 
which  he  said  "  Congress  is  fiddling  while  com  bums  ";  and 
he  went  on  to  tell  about  the  farmers  of  Iowa  burning  com. 
because  he  said  the  com  was  cheaper  than  coal;  and 
so  they  were  burning  com  to  keep  down  expenses. 

Yes;  we  are  fiddling  while  com  bums.  We  are  fiddling 
here  in  Congress  while  thousands  of  farmers  are  being  fore- 
closed upon  and  put  out  of  business.  We  are  PddMng  here 
while  there  are  some  twelve  to  fourteen  miUions  of  unem- 
ployed going  hungry  and  unable  to  get  Joba.  Congress  Is 
fiddling  and  doing  nothing  for  their  benefit. 

Mr.  LONO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Louisiana? 

Mr.  FRAZIER.    I  yield  to  the  Senator. 

Mr.  lONO.  I  desire  to  ask  the  Senator,  in  connection 
with  what  he  has  Just  said,  whether  any  Senator  In  this 
body  has  suggested  any  biU  whatever  that  he  proposes  to 
bring  up  now  or  to-morrow  for  the  relief  of  the  people  of 
the  United  SUtes  if  this  biU  Is  sidetracked?    If  so.  would 
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tfat  8cn*Unr  object  to  sldetrackinfl  thia  bill  uid  comtctarw 
teg  it? 

Mr.  FRAZIZR.  Ifr.  Preaident.  I  do  not  know  of  anytfalnc 
of  that  kind  on  the  calendar.  The  Senator  from  Wisconsin 
(Mr.  La  FoLLiml  and  the  Senator  from  Colorado  (ifr. 
Comcaiil  have  an  unemployment  bill  that  I  believe  would 
be  of  grmi  help.  It  Is  pemttng  and  wlU  be  reported  out.  I 
understand.  In  the  near  future.  There  is  a  farm  allotment 
bill  before  the  Agricultural  Committee  that  we  hope  to  get 
TCported  out.  or  at  kait  I  hope  win  be  reported  out,  In  the 
Bear  future:  and  there  is  a  blU  that  I  Introduced,  proridlng 
for  the  refinancing  of  the  American  farmers'  mortgage  in- 
debtedness, that  was  considered  by  the  Agricultural  Com- 
mittee at  the  last  sasslon.  We  had  some  discussion  of  it  on 
the  floor  of  the  Senate  and.  as  Senators  may  remember,  it 
was  referred  to  the  Wanking  and  Currency  Committee,  and 
Is  now  pending  before  that  committee.  We  have  had  some 
hearings  on  it.  I  hope  we  can  get  some  action  on  that  bill: 
but  the  bills  to  which  I  have  referred  are  not  on  the  calen- 
dar at  the  prseent  tine  and,  of  course,  this  so-called  fih- 
busier  can  not  be  blamed  for  holding  up  those  bills.  How- 
grer,  we  are  being  criticized  by  the  newspapers,  and  these 
propaganda  tdegrams  have  come  in  criticizing  us  for  hold- 
ing up  "  Important  legislation  that  should  be  enacted." 

I  agree  that  we  are  not  doing  anything  to  pass  important 
legislation  for  the  benefit  of  the  people  who  need  benefit. 
It  is  not  the  big  bankers  who  need  benefit.  They  have  had 
too  much  of  benefit.  They  have  had  too  much  of  special 
privilege.  That  is  why  we  are  In  the  condiUon  that  we  are 
tn  to-day.  Oh.  yes:  that  Is  why  our  farmers  are  going 
broke.  That  is  why  our  business  men  are  going  broke — 
because  of  the  special  privilege,  special  interest  laws  that 
have  been  passed  by  the  United  States  Congress.  Those 
special  privilege,  special  interest  bills  should  be  wiped  off 
the  slale.  or  else  our  farmers  should  be  given  some  speclsd- 
prlvllege  legislation  too.  Millions  of  farmers  are  losing  their 
property,  millions  of  home  owners  in  the  cities  are  losing 
their  property,  millkms  of  business  men  are  losing  their 
property.  Why.  the  great  municipalities  of  this  country 
can  not  pay  their  running  expenses  because  they  can  not 
collect  their  taxes. 

A  friend  of  mine  had  sent  to  me  from  Chicago  a  copy  of 
the  Evening  Post  of  that  city  of  June  30.  It  has  330  pages, 
as  I  remember,  and  312  pag«^  of  that  jjaper  were  solid 
advertisements  of  1930  tax  sales.  I  think  it  was  the  largest 
Stmts'  worth  of  paper  ever  sold  in  the  history  of  the  Unltea 
0Mm.  It  was  sold  for  S  cents  a  copy.  One  of  the  State 
ofBclab  said,  according  to  a  copy  of  a  nuUo  address  I  hare 
from  the  Association  of  Real  Estate  Taxpayers  of  Illinois, 
that  approximately  40  per  cent  or  $4,000,000,000  of  property 
In  Cook  County  was  being  turned  over  to  the  SUte  for 
nonpayment  of  taxes. 

Mr.  LEWIS.  Mr.  President,  since  the  Senator  refers  to 
what  he  speaks  of  m  a  privilege,  has  the  Senator's  mind 
been  drawn  to  the  fact  that  the  word  "  privilege  '  is  made  up 
of  the  two  Latin  words  "  prlvl  ~  and  "  leges,'*  which  really 
mean  ~  private  laws."  and  that  it  grew  out  of  the  very  thing 
to  which  the  Senator  alludes?  Privllegas  were  simply  pri- 
vate laws  which  were  given  for  those  of  flavorsd  class  against 
the  large  nuMB. 

Mr.  PRAZIKR.  Ite  Senator,  of  ooorse.  U  correct.  In 
this  copy  of  the  Evening  Post  to  which  I  referred  it  Is 
sUted  that  there  was  advertlaed  at  tax  saka  in  Chicago 
SOO.OOO  parcels  of  land.  and.  according  to  this  radio  address 
made  by  John  M.  Pratt,  director  of  the  Association  of  Real 
Bsute  Taxpayers  of  lUlnaia,  the  value  was  estimated  at  over 
$5,000,000,000.  It  Is  an  amazing  situaUon  to  tHtnfr  of  a 
great  city  Uke  Chicago  with  $5,000,000,000  worth  of  prop- 
erty advertised  at  tax  salsa. 

The  same  condition  prevails  throughout  the  Nation.  Our 
States  and  our  cities  can  not  pay  their  running  expenses, 
because  they  can  not  collect  their  taxes.  Yet  Congress  fld- 
<lea.  I  think  that  Is  a  good  term;  Congress  fiddles  over  a 
bank  bill  for  the  big  bankers  and  not  for  the  individual 
bankers,  or  the  common  people,  for  21  days.  It  is  called  a 
filibuster,  and  gentlemen  may  call  tt  what  they  Uke    but 


I  want  to  say  again  that  I  am  wry  proud  of  a  few  Demo- 
eratic  Senators  who  have  carried  on  the  so-called  filibuster. 
I  wish  we  had  more  of  their  type.  I  have  nothing  against 
the  Democrats,  but  I  think  a  lot  of  them  should  ke  more 
democratic. 

Mr.  President,  if  the  pending  banking  bill  pastes  and 
becomes  the  law.  tt  will  be  a  law  in  the  interest  of  tlie  great 
bankers  and  designed  to  make  the  Federal  reserve  system 
stronger  than  it  is  and  more  powerfuL  I  think  11  was  a 
irk^^*  when  the  Federal  leacire  law  was  ever  enacted.  It 
practically  turned  the  credit  of  the  United  States  o'er  to  s 
group  of  bankers.  It  was  said  they  would  avoid  all  panics, 
inflations,  deflations,  axul  all  that  kind  of  thing,  bat  they 
have  not  prevented  those  things.  We  have  had  imder  the 
I  Federal  Reserve  Board  the  worst  panics  and  the  worst  infla- 
I  dons  and  the  wont  deflations  ever  known  In  the  hiatorr 
of  the  country.  Anyone  will  have  to  do  a  lot  of  arguing 
to  make  me  think  that  the  Federal  Reserve  Bocrd  and 
their  system  have  not  operated  for  the  big  banks,  the  bankv 
having  headquarters  in  the  dty  of  New  York,  rather  than 
in  the  intcren  of  bankaxs  generally  throughcut  tht 
country. 

I  am  glad  the  branch  hanking  feature  has  been  cut  out  of 
the  bill  practicaUy.  but,  in  my  opinion,  the  whole  bill  should 
fail. 

Yesterday  we  had  an  interesting  spectacle  in  the  Senate. 
The  junior  Senator  from  Montana  [Mr.  WnsLnl  oiTered  aa 
an  amendment  his  free  silver  bill,  so  called,  and  his  amend- 
ment was  debated  here  for  eight  hours.  If  that  anvoulment 
would  do  ans^thlng.  it  would  help  at  least  to  balance  our 
now  unbalanced  doUar.  It  would  help  at  least.  Oiir  dollar 
ia  oat  of  balance.  It  Is  too  high  in  comparison  with  com- 
modity prices  and  with  farm  prices,  absolutely  tx)  high. 
Hm  16  to  1  remonetization  of  silver  would  help  balince  the 
dollar  and  put  more  money  into  circulation,  a  thirg  which 
we  need.  But  after  that  amendment  was  discussed  and  de- 
bated here  for  eight  hoars,  the  Senator  from  Virginia,  who 
has  the  pending  bill  in  charge,  rose  and  made  a  motion  to 
table  the  amendment,  and  that  motion  was  carried 

We  hear  much  talk  al>out  a  filibuster.  Well,  tht  idea  of 
a  filibuster  does  not  scare  me  at  all  or  worry  me  a  bit,  be- 
cause, as  I  said  before,  there  is  nothing  of  importance  on 
our  calendar  to-day  to  be  considered.  So  that  it  is  hardly 
fair  to  call  wtiat  took  place  a  filibuster,  at  least  t)  charge 
anyt)ody  with  holding  up  any  important  legislation.  I  hopw 
the  committees  of  the  Senate  will  get  busy  and  report  some 
important  legislation,  some  worth-while  legislation  legisla- 
tion which  would  be  for  the  benefit  of  oar  people,  the  unem- 
idoyed.  the  farmers  of  this  Nation,  who  are  going  broke  or 
who  have  already  Kone  broke.  Then  we  can  per! laps  get 
down  to  business  and  do  something  to  reheve  the  present: 
deplorable  situation  which  confronts  our  people. 

The  VICE  PRESIDENT.  The  question  is  on  agi-eeing  to 
ttie  first  amendment  offered  by  the  Senator  from  New  Jeraer 
(Mr.  KasMl. 

Mr.  lONO.    I  suggest  the  absence  of  a  <niaram. 

The  VICE  PRBHTDENT.    The  derk  will  caO  the  roll. 

The  legialative  clerk  called  the  roll,  and  the  :'ollowlng: 
Senators  answered  to  their  names: 

Aahant  Oarto  Kayaa 

AuaUn  ntfililnwit  Kia% 

Ballay  Din  La  ]^>lletu 

H«n>li*>»1  Itas  LMvto 

Bartexir  VlaiclMr  Locan 

Barkl«r  Prmaler  Lon« 

Btnsham  0«an*  MbOUl 

OUm  Mrfr^Ji^ 

Oimon  ICcNmt 

OoldflbaroQch        Uetcal/ 
Moms 
li««i]r 
Norbeck 


BlAck 


Borah 


Oar* 


BulU«y 

Buiow 

Cmvper 

Cvmmmr 

caray 

Oonnally 

ODoUd«» 

Ooprtand 


Hale 

BuTtaon 


Hftyden 

Tt, t    I -^ 
gSVuVww 

HowcU 

HuU 

Jatmaon 


Rorrto 

Mr* 

OiMle 

PattMWJO 

PtttiBAn 


Soliuyh  r 

Sheppa-d 

ahtpatoid 

Shortrtitar 

SmlUk 

Sznoot 

Stetw 

SUpbaiw 

ETwanaoa 

Thomafs  Ofcla. 
Townaeod 


Barnolda 
Kobtnaon,  Ark. 


CuUli« 


Trammjll 

VaiMiaabaiv 
Wacnar 
Walciott 
Waiflto.  :^Um. 
Walab.  :4ont. 
WHtaoo 


EuaaaU 


wai«e 
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The  VICE  PRESIDENT.  Nlnety-two  Senators  hats  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  BINQHAM.  Mr.  President.  I  have  not  taken  up 
much  time  in  debate  since  the  r**»^«"g  bin  has  been  before 
the  Senate.  I  have  been  hoping  that  we  might  get  the  bill 
out  of  the  way  as  qtiickly  as  poasUde.  But  during  the  past 
two  or  three  days  there  has  been  so  much  talk  in  regard  to 
inflation  and  the  old  question  of  the  coinage  of  silver  at 
the  ratio  of  16  to  1  and  plactng  silver  on  its  old  basis 
that  a  good  many  peoide  have  become  somewhat  alarmed 
regarding  what  might  happen  with  rmptct  to  the  Inflation 
of  our  currency. 

It  seems  to  me  that  the  one  thing  we  need  to  get  us  out 
of  the  depression  Is  a  return  of  conildenoe  in  the  Gtovem- 
ment  of  the  United  8tat«s  and  in  itf  laws.  That  may  be  a 
very  old-fashioned  thhig  to  say.  I  reallw  that  it  Is  not 
anything  in  the  nature  of  a  new  doctrine.  I  realise  that 
this  remedy  wlU  not  act  quickly.  But  I  believe  that  our 
present  dvlllaation  ii  built  up  on  the  development  of  the 
credit  system.  It  is  not  lo  many  years  or  generations  ago 
that  eradit  wm  hardly  known.  Those  persons  in  a  com- 
mtmity  who  loaned  money  were  considered  as  usurers 
and  almost  as  public  enemies.  Everything  was  done  by 
barter  and  by  the  exchange  of  actually  desired  precious 
metals,  such  as  silver  and  gold. 

But  our  present  economic  system  is  based  largely  on 
confidence  In  the  value  of  certain  paper,  of  certain  obli- 
gations signed  either  by  persons  or  by  representatives  of 
government.  It  is  serious  when  one  loses  confidence  in  a 
government  and  in  its  obligations,  as  so  many  people  have 
lost  in  the  obligations  <rf  so  many  foreign  governments  at 
the  present  time— the  bonds  of  foreign  governments  have 
suuk  to  an  unprecedented  level.  The  present  depression  is 
due,  it  seems  to  me,  largely.  If  not  almost  entirely,  to  loss  of 
confidence.  If  we  could  do  something  to  restore  confidence, 
then  we  would  restore  to  health  that  very  sick  individual 
known  by  the  name  of  "  credit."  But  as  long  as  we  trifle 
with  the  sacred  obligations  connected  with  the  world  of 
finance  known  as  "  credit,"  Just  so  long  will  confidence  fail 
to  return  and  people  will  be  tmwllllng  to  trust  their  money 
In  new  enterprises.  It  is  known  at  the  present  time  that  an 
unprecedented  amount  of  currency  has  been  withdrawn 
from  circulation  and  is  stored  In  bank  vaults  and  other 
places.  The  facts  set  forth  by  the  Treasury  Department, 
in  that  the  revenue  from  almost  all  sources  expected  out 
of  the  last  tax  bill  has  been  disappointing  except  for  revenue 
derived  from  safety  vaults  and  boxes  In  safety  deposit  com- 
panies, tell  a  very  striking  story  of  the  loss  of  confidence. 

Mr.  President,  there  are  thousands  if  not  millions  of  people 
In  America  to-day  who  believe  with  the  Senator  from  Idaho 
tMr.  BoKAR]  and  others  that  what  we  need  is  cheap  money 
and  inflation.  I  have  before  me  a  few  notes  on  this  sub- 
Jigii  I  shall  not  detain  the  Senate  long.  I  hope  not  even 
to  use  more  than  half  the  time  allotted  to  me  to  speak  on 
the  amendment.  But  for  my  own  sake  I  wish  to  place  in 
the  RxcoRfi  a  few  thoughts  in  regard  to  Inflation  which  are 
so  old-fashioned  that  I  had  never  expected  to  deliver  them. 
but  due  to  the  reputation  and  the  influence  of  a  number  of 
very  distingui^ed  Members  of  the  United  States  Congress 
and  others  in  America  to-day  who  are  preaching  the  doctrine 
of  inflation,  it  seems  to  me  perhaps  Justiflable  to  take  a  few 
minutes  to  state  what  I  believe  would  be  the  result. 

Incidentally  there  is  a  very  distingtilshed  firm  of  certified 
public  accountants  by  the  name  of  Ernst  ft  Ernst,  who  have 
branches  In  all  the  leading  cities  in  the  country,  who  are  not 
interested  in  the  slightest  degree  in  speculation  or  in  the 
seUing  of  stocks  and  bonds  or  in  the  selling  of  any  evidences 
of  indebtedness.  They  are  not  interested  in  mortgages,  in- 
surance companies,  railroads,  or  anything  else,  lliey  are 
merely  accountants  and  auditors  of  the  very  highest  stand- 
ing and  of  the  very  highest  reputation.  In  a  bulletin  which 
they  have  recently  issued  for  their  clients  they  have  thought 
it  worth  while  to  carry  out  a  very  simple  discussion  on  in- 
flation, calling  attention  to  the  remarks  which  have  been 
made  in  regard  to  it  and  deflning  It  If  anyone  is  par- 
ticularly interested  in  the  subject  on  the  point  of  view  of 


the  certified  public  accountants.  I  should  recommend  that  he 
endeavor  to  secure  a  copy  of  this  bulletin. 

Now,  Mr.  President,  as  at  present  advocated  there  seem  to 
be  two  principal  purposes  of  currency  «nfl^Hftn,  vis: 

First.  To  raise  commodity  and  security  prices. 

Second.  To  assist  some  special  groups,  as  the  farmers  or 
the  veterans. 

Currency  inflation,  regardless  of  the  means  employed  or 
whether  "controlled"  or  "uncontrolled."  can  mean  only 
Just  one  thing,  namely,  the  devaluation  of  the  dollar  in  tenng 
of  things  which  can  be  purchased  with  it.  such  as  copper, 
sUver,  wheat,  gold,  equities  in  industrial  properties— common 
Mocka— and  so  forth.    This  can  be  accomplished  by: 

First.  Issuing  more  paper  dollars  per  dollar  of  gold  on 
deposit  in  the  United  States  Treasury.  At  present  gold  car- 
tiflcates  are  secured  dollar  for  dollar  by  gold  held  in  the 
TreasiuT.  Federal  reserve  notes  are  redeemable  in  gold, 
although  partly  secured  by  commercial  paper,  and  so  forth. 
Greenbacks  are  partly  secured  by  gold  and  their  amount  Is 
fixed  by  statute. 

Second.  Reducing  the  gold  cont&it  of  the  dollar.  This 
plan  would  alter  the  ratio  referred  to  above  and  accomplish 
the  same  end. 

"mird.  Adding  more  silver  to  the  gold  on  deposit  and  mak- 
ing It  the  basis  of  issue  for  more  paper  dollars.  The  present 
silver  certiflcates  are  issued  against  silver  dbOars  on  deposit 
in  the  Treasury.  Their  amount  is  fixed  by  law.  This  type 
of  Inflation  was  debated  at  great  length  on  yesterday,  and 
is  included  in  the  proposal  of  the  distinguished  Senator 
from  Montana  [Mr.  WbmelmmJ,  who  debated  it  on  yesterday 
and  this  morning. 

Fourth.  Various  subterfuges  permitting  the  issue  of  more 
paper  money  against  securities  of  various  sorts.  The  amount 
of  bonds  carrying  the  circulation  pilvilege  for  nati<mal-bank 
notes  has  already  been  Increased.  The  Patman  bnnis  bill 
proposKl  the  issuance  of  Government  bonds  to  be  held  by 
Federc^  reserve  banks  against  the  issuance  of  FMeral  reserve 
notes  backed  60  per  cent  by  the  bonds  and  40  per  cent  in 
gold. 

However  disguised,  the  purpose  of  the  inflation  of  cur- 
rency or  the  devaluation  of  the  present  gold  dollar  Is  to 
debase  the  present  value  of  our  currency  in  relation  to  the 
price  of  things  which  the  dollar  win  buy.  This  was  made 
sufDciently  clear  by  the  proposal  on  January  15  to  form  a 
Senate  committee  "to  consider  the  in^sent  value  of  the 
dollar  with  relaticm  to  taxes,  interest,  and  debts,  and  to  make 
recommendations  and  reiKOt  a  plan  or  plans  for  reducing 
the  value  of  such  dollar." 

"  Going  off  the  gold  standard  "  amounts  a  good  deal  to 
the  same  thing  since  it  is  in  effect  a  refusal  to  make  good 
the  value  of  a  country's  paper  currency  in  gold,  ii^ereupon 
the  value  of  the  paper  dollar  falls  in  terms  of  gold  and  of 
the  currencies  of  other  countries.    When  Great  Britain  went 
off  the  gold  standard  her  pound  sterling  fell  from  approxi- 
mately $4.86  to  below  $3.20,  with  the  result  that  what 
amoimted  to  an  equivalent  sales  tax  was  placed  on  all  im- 
ports  (including  two-thirds  of  the  foodstuffs  consumed). 
This  in  effect  cut  laborers'  wages,  which  previously  had  not 
declined  with  the  cost  of  living  to  pre-war  standards,  re- 
duced the  cost  of  mantif  actured  goods,  since  labor  was  paid 
in  debased  currency,  and  so  placed  manufacturers  in  a  bet- 
ter poiution  to  compete  with  foreign-made  goods.    It  also. 
in  effect,  lowered  the  tariff  walls  of  countries  still  on  the 
gold  standard,  raised  Britain's  tariff  walls  and  disorganised 
foreign  trade  generally.    Incidentally,  it  forced  the  French 
Government  to  come  to  the  aid  of  the  Bank  at  France  which 
had  previously  come  to  Britain's  assistance  with  a  large  loan 
and  which  lost  about  $100,000,000  when  Britain  went  off 
the  gold  standard.    British  purchasers  of  American  stocks 
prior  to  the  change  are  now  in  a  position  to  increase  their 
proflts  materially  by  selling  them  on  the  New  York  Stock 
Exchange.    Any  threat  on  our  part  to  go  off  the  gold  stand- 
ard would  undoubtedly  result  in  wholesale  dumping  oo  this 
market  with  resultant  price  depression.    Furthermore,  the 
change  brought  a  great  deal  of  gold  out  of  hiding  in  the  form 
of  old  Jewelry,  Indian  treasure  hoards,  «  od  so  forth,  all  of 


i 


2IM 

irttiA  ettnnadid  %  ptwlum  tn  tbe  farm  of  paper  earrencjr. 
Sbortly  before  BnsiacMi  vent  off  the  foM  staDdanl  tlM  lfae> 
MtilMi  npart  dadarad  acatnat  deraloatkn  In  no  uncertain 
terms  so  that  tlia  cuautif's  departnre  from  ttm  sold  standi 
ard  must  be  rccardBd  as  unwUllng  and  toecad.  not  as  a 
MMMN  artnirlftt  fer  tkie  eountry's  advantace.  Wlitle  Xtoe 
situation  has  so  far  been  controlled  with  great  skin,  tbcre 
la  no  reasao  to  aspect  that  a  labor  group  80  per  cent  onkm- 
ted  will  BOi  awiifiianj  ittrH^M  higher  wagea  and  so  offset 
Uae  prinetpal  temporary  advantage  gained  by  the  eoontry. 

Tbe  roiultn  of  Inflation  In  Oermany,  where  an  nnltmititd 
amooBt  of  paper  osooay  waa  taMd.  were  briefly  as  follows: 

First  Coaamodtty  prtcas  soared.  That  U  vhat  is  promised 
to  thUm  eoontry.  and  then  la  no  questteo  but  what  U  will 

stock  prices  soascd.  and  that  too  win 
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Third.  Mortgages  and  bonded  IndetiCedness,  tnclorting 
Oovemment  bonds,  became  warthlsas. 

Fourth.  Insurance  policies  were  paid  in  vatesleea  currency. 
The  classical  example  Is  the  man  who  boogbt  a  pound  of 
batter  with  tbe  «~r»«<*r  which  was  to  enable  him  to  U^e 
like  a  prince  for  the  balance  of  his  life. 

I  call  particular  attention  to  the  fact  that  any  Inflation 
of  ovr  currency  will  mean  that  tboee  who  have  any  of  it  at 
all  or  are  dependent  on  insurance  policies,  whether  they  be 
Uf e  or  fire  inaurance  or  annuitica.  will  in  the  case  of  inflation 
gat  Ji»t  that  much  less  for  tbetar  money. 

Mr.  BROOKHART.    Mr.  President 

The  Vies  PREBIDKirT.  Does  the  Senator  tram  Con- 
necticut yield  to  the  Senator  from  Iowa? 

Mr.  BI2«OHAM.    Not  84»  present 
-  Fifth.  Prices  and  the  coat  ol  hrtng  roee  so  much  faster 
tlian  salartee  and  wagee  thsit  factories  were  forced  to  pay 
off  twice  a  day.    Eventually  there  were  labor  riots  and  wide- 
unread  disturbances. 

Sixth.  The  rentier  class  was  ndned  and  tbe  savings  of  the 
poor  were  kM.    Faohsh  spending  took  the  place  of  thrift. 

Seventh.  Thievery  and  violence  increased. 

llhgM*^  Foreign  goods  were  pcaedeaJly  excluded  and  ex- 
ports were  stimulated. 

Ninth.  After  some  years  of  diaos  asii  disturbance  the  gold 
gtandard  was  rcestahdslied  on  a  basts  of  the  gold  rentenmark. 

Ibe  UUtad  Statea  has  tried  corrency  inflation  from  time 
to  time.  After  tbe  ClvH  War  the  country  was  flooded  with 
greenbacks.  The  reeult  was  summarised  by  an  old  merchant 
of  that  day  who  said.  "  Wc  used  to  take  o«ir  money  to  the 
grocery  in  our  vest  pocket  and  bring  the  groceries  back  in  a 
whealMtfrow.  Now  we  take  our  greenbacks  in  a  wheelbarrow 
and  taring  our  groceries  back  In  our  vest  pocket" 

If  tbe  United  States  coxild  go  off  the  gold  standard  over- 
night or  establish  Inflation  instantly,  she  might  temporarUy 
aeeare  some  of  tbe  advantages  secured  by  Oreat  Brttatn. 
Unfortunately  our  Oovemment  is  so  oiganlaed  that  consld- 
erabie  discussion  will  be  necessary  before  a  law  can  be 
enacted. 

Since  tbe  object  of  inflation  la  to  raise  prices  and  relieve 
debtors,  reasonable  assurance  that  Inflation  Is  assured  should 
logically  result,  theoretically,  at  least,  as  follows: 

Ftrgt  Tte  BMra  astota  members  of  the  community  would 
withdraw  their  balances  from  their  commercial  banks,  con- 
vert them  into  gold  and  place  tbe  gold  in  safe-deposit  boxes 
wtth  •  rlaw  to  latv  exchanging  It  for  paper  money  at  a 
psemlum  or  making  purchases  on  an  undevalucd  basis.  This 
woold  result  la  widespread  bank  runs  and  failures  and  the 
min  of  individuals  and  industries  who  had  loans  on  eaU 
which  were  demanded  by  the  banks  m  self-protection. 
Whenever  currency  Inflation  has  been  seriously  discussed, 
•a  in  tbe  caae  of  the  Ooldberg  bill,  gold  hoar<hng  has  m- 
eTsaa<d.  Qold  withdrawals  and  conversion  could,  of  course, 
be  emtrolled  by  statute  if  the  legislative  steps  could  be 
taken  (iHickly  «MUgh.  though  there  would  be  considerable 
illWli  aitj  In  passing  such  legislation  in  advance  of  devalwa- 
tlon  leglslatlnn  under  our  present  legislative  system.  Fvr- 
ttiermore.  tt  would  be  difficult  to  cover  tbe  goid  already  in 
laf  e-depoalt  boxcar 


A  fligtat  at  gold  tnm  tbe  country  wooU  also  ba  Ikaty  to 
accompany  tnflitIrM  Mdai  d  tka  countries  off  tha  goM 
slaniterd  have  had  to  enact  sc^cie  laws  to  prevent  tha  export 
of  gokL  Anyone  who  has  traveled  In  Europe  reeently  will 
appreciate  the  fact  that  at  tbe  fzDntlefs  eoa  li  stopped  and 
asked  whether  he  is  taking  any  gold  out  of  the  country,  only 
a  very  liB:ilted  amount  In  some  eases  none  at  all,  being  per- 
mitted to  be  taken  into  the  neighboring  country.  This  has 
recently  been  evaded  to  some  extent  in  Oermany  by  tbe  par- 
chase  of  diamoodB.  which  have  been  exported  and  later 
converted  into  gokL  there  belnc  no  law  against  tte  export  of 
diamonds. 

Undoubtedly  individuals  would  withdraw  their  balances 
from  the  savings  banks,  causing  failure  of  many  such  banks. 

Many  individuals  wculd  cash  their  life-insurance  policies, 
which  would  cause  the  failure  of  many  insurance  companies. 

They  would  sell  their  bonds,  thereby  causing  a  panic  in 
tbe  bond  market  further  weakening  the  banks  and  insnrance 
eompaniea,  and  postpooing  indefinitely  ftnancing  by  means 
of  bond  issues. 

Many  persona,  realialng  what  would  happen,  would  fore- 
close all  demand  mortgages  not  containing  the  gold  clause. 

They  would  buy  common  stocks  representing  equities  in 
property,  thereby  causing  a  repeiitkm  of  the  unhealthy  infla- 
tion of  1929.  Already  some  of  the  skillful  financial  writers 
of  Wall  Street  are  advising  their  clients  to  buy  common 
stocks  at  tbe  present  low  level.  In  the  expectation  that  there 
will  be  passed  some  Inflation  legislation  which  will  greatly 
Increase  the  value  of  those  conmion  stocks  and  enaUe  the 
purchasers  thereof  to  make  large  amounts  of  money. 

Astute  Individuals  would  buy  commodities  and  read  es- 
tate, thereby  driving  up  the  prices  of  both. 

The  prices  of  coaamodities  and  the  cost  of  living  woold  rise 
faster  than  wages  and  salaries  would  be  raised,  resulting  in 
widespread  suffering  and  disorder.  That  is  not  a  foolish 
prophesy,  Mx.  President;  that  is  what  has  happened  in  other 
countries  that  have  adopted  tbe  policy  of  inflating  the 
currency. 

The  marginal  income  of  the  masses  necessary  to  the  pur- 
chase of  semilaxuries  would  entlx«|y  djeapprar  with  the 
great  increase  in  tbe  coat  of  essential  commodities  needed  for 
their  living,  and.  aa  a  reanlt.  sesue  of  oar  greateat  mdastries 
would  fail 

Tboae  withoot  employment,  those  without  money,  would 
be  in  no  better  position  to  pvirchase  goods  than  they  are  at 
present  so  that  the  necessity  for  public  relief  would  be  in- 
creased rather  than  diminished,  snd  more  pubUc  relief  would 
have  to  be  provided  as  tbe  price  of  essential  commoditiea 
went  up. 

Tbe  rush  to  sell  Oovemment  bonds  would  destroy  the 
credit  of  the  Oovemment  and  the  possibility  of  raising  re- 
lief funds  by  means  of  bond  issues. 

Anyone  owing  money  cm  mortgages,  or  notes,  or  for  rent, 
groceries,  or  oommodtties  would  be  able  to  pay  off  their  obll- 
gatiODB  in  devalued  dollars:  provided  they  could  secure  any 
such  dollars  in  the  flnanrial  chaos  which  would  result  from 
uncontrolled  inflatifan.  Those  producing  commodities,  the 
price  of  which  had  been  artlflcially  raised  by  inflation,  would 
be  in  the  best  position.  There  can  be  no  doubt  about  that, 
Mr.  President  Tbis  ta  an  appeal  to  the  fanner  raising  c(Mn- 
modities  on  the  ground  that  his  prices  would  be  better. 
The  preferred  class  under  any  such  scheme  would  be  the 
farmers;  also  the  owners  of  mines  and  tbe  owncn  of  oil 
wells  and  the  Bke  who  have  a  definite  product  to  sell  for 
which  they  could  receive  higher  prices. 

Furthermore,  tbe  owners  of  aound  common  stocks  of 
companies  dealing  In  necessities,  especially  thoee  having 
large  mventorles.  would  be  la  a  position  to  benefit  greatly. 
Hence  the  approval  of  tbe  inflation  scheme  by  certain  bHU- 
vldoals  m  New  York  who  might  otherwise  be  expected  to 
oppose  It,  and  hence  the  letters  sent  out  by  some  brokerage 
bouses  taking  advantaire  of  the  belief  in  the  probability  of 
inflation  and  urging  the  purchase  of  soond  common  stock. 

Advocates  of  currency  Inflation  who  are  at  aU  familiar 
wttb  tbe  past  history  of  sach  movements  hope  to  be  able  to 
aiPoM  Ms  disastrons  reailta  by  soase  method  of  •^  coniroi.'' 
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**  managemmt.**  or  legislation.  No  such  method  has  ever 
proved  successful  in  the  past,  and  there  Is  no  good  reason  to 
suppose  that  our  present  experts  will  prove  any  more  suc- 
cessful In  harnessing  the  whirlwind,  once  it  la  roused,  than 
their  predecessors.  Moreover,  no  two  experts  agree  as  to 
the  proper  means  of  controL  Let  it  be  remembered.  Mr. 
President,  that  currency  Inflation  does  not  Increase  the 
wealth  of  our  country  or  of  any  other  country;  it  simply 
transfers  existing  wealth  fnun  the  creditor  class  to  the 
debtor  class. 

Once  this  transfer  Is  set  in  motion,  it  Is  difficult  to  instire 
that  the  classes  it  Is  desirable  to  protect,  such  as  Insurance 
companies  and  savings  banks  holding  mortgages,  will  sur- 
vive while  private  mortgage  holders  are  ruined  for  the 
benefit  of  the  suffering  farmer.  Nature  hBS  decreed  that 
the  rain  shall  fall  equally  upon  the  Just  and  upon  the 
unjust 

Furthermore,  the  results  of  currency  Inflation  are  violently 
destructive  to  social  progress.  We  are  already  suffering 
from  the  destruction  of  capital,  character,  and  confidence 
which  resulted  from  the  World  War.  Capital  can  be  restored 
only  by  reestablldiing  a  favorable  balance  of  Inccnne  over 
expenditures.  This  applies  to  individuals,  municipalities, 
States,  and  countries.  Character  can  be  restored  only  by 
the  practice  of  economy,  efficiency,  and  common  honesty. 
Once  these  are  established,  confidence  wiU  gradually  return, 
and  the  anomaly  of  a  country  possessing  most  of  the  world's 
supply  of  wheat  and  gold  while  millions  walk  the  streets 
without  food  or  money,  will  be  gradually  dissipated. 

Any  course  which  leads  to  the  repudiation  of  Just  obli- 
gations, to  an  orgy  of  spending,  and  to  wild  speculation, 
which  favors  the  foolish  at  the  expense  of  the  wise,  and 
which  promotes  the  rise  of  another  class  of  war  profiteers 
can  not  possibly  restore  confidence  or  add  to  the  social 
progress  of  the  country. 

Believing,  as  I  do.  that  the  main  thing  Is  to  restore  confi- 
dence, I  hope  most  sincerely  that  the  proposals  for  inflation 
of  the  currency  wiU  be  defeated,  as  was  the  proposal  yester- 
day for  returning  to  the  old  silver  basis,  which  was  so  fully 
discussed  in  this  country  in  1896  and  adopted  at  that  time  by 
the  Democratic  Party,  but  repudiated  by  a  tremendous  vote 
at  the  polls  that  year. 

Of  course,  further  steps  may  have  to  be  taken  to  protect 
weak  spots,  moratoriums  may  be  In  order,  relief  steps  are 
Inevitable,  but  these  should  be  planned  in  accordance  with 
social  progress.  Budgets  should  be  balanced.  Thrift  and 
economy  should  be  encouraged.  Efficient  po-sonal,  corpo- 
rate, financial,  and  governmental  management  shoiild  be  en- 
forced. Honesty  and  Integrity  should  be  restored.  Confl- 
dence  will  then  gradually  return.  Any  such  currency-infla- 
tion scheme  as  has  been  proposed  can  only  result  In  a  fur- 
ther destruction  of  confidence,  deter  social  progress,  and 
drive  us  deeper  into  the  mire. 

Mr.  President,  I  regret  to  note  that  several  British  states- 
;  men  during  the  past  few  jeaxs  have  been  preaching  a  doc- 
trine absolutely  contrary  to  that  which,  followed  for  gen- 
erations, made  Oreat  Britain  one  of  the  greatest  financial 
strongholds  in  the  world,  a  doctrine  which  they  themselves 
In  years  gone  by  would  have  been  the  first  to  repudiate  and 
reprove  in  any  one  of  the  debtor  countries  that  owed  them 
at  that  time  large  amounts  of  money. 

The  war  has  destroyed  much  that  we  can  see  and  much 
that  we  can  not  see,  and  it  also  appears,  Mr.  President,  as 
though  the  war  has  succeeded  in  destrosring  in  many  of  the 
leading  minds  in  Europe  all  idea  that  written  obligations 
must  be  met  if  we  are  to  continue  to  see  our  civilization 
advance.  Our  civilization.  I  believe,  has  been  built  up  on 
credit  and  confidence,  confidence  in  the  abOity  and  willing- 
ness and  determination  of  the  Individual  to  meet  his  (^li- 
gations when  and  as  he  Is  able  to  do  so  without  demanding 
that  his  obligations  be  wiped  off  the  books  because  he  is  in 
trouble  and  unable  to  meet  them.  The  attitude  taken  by 
some  of  the  European  statesmen  in  regard  to  their  debts  to 
the  United  States  is  utterly  amazing.  As  one  reads  the 
atatonents  of  soma  of  the  leading  statesmen  In  Europe  re- 
garding the  necessity  of  ao  doing,  and  trytng  to  Justify  It, 


one  can  not  find  fault  with  anyone  in  this  ooontry  who  wmkB 
in  any  measure  to  repudiate  obligations  voluntarily  entered 
into  and  payable  in  gold  coin. 

Mr.  President.  I  hope  the  time  wiU  never  come  when  this 
country  will  repudiate  any  of  its  obligations,  and  I  trust  that 
we  may  continue  to  show  the  world,  whatever  the  cost  may 
be  to  ourselves,  our  willlngneas  to  stand  by  our  govemmentid 
obligations  at  their  face  value  as  and  when  issued. 

Mr.  BORAH  obtained  the  floor. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator from  Idaho  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  tnm  Ididio 
yield  to  the  Senator  from  Oklahoma? 

Mr.  BORAH.  I  was  going  to  say,  if  we  are  ready  to  take 
a  vote.  I  shall  not  take  the  time  of  the  Senate. 

Mr.  THOMAS  of  Oklahoma.  I  think  we  are  not  ready 
for  a  vote.    I  suggest  the  absence  of  a  quonmi. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  for  that  purpose? 

Mr.  OLASS.  Mr.  President,  has  there  been  any  business 
transacted  since  the  last  call? 

The  VICE  PRESIDENT.  The  Chair  Is  advised  that  no 
business  has  been  transacted  since  the  last  call. 

lifr.  OLASS.  Then  I  make  the  point  of  order  that  tbe 
roll  can  not  be  called. 

The  VICE  PRESIDENT.    The  point  of  order  is  sustained. 

Bfr.  BORAH.  Mr.  President,  aa  I  was  saying,  I  do  not 
want  to  delay  a  vote  if  we  can  have  a  vote. 

Mr.  OLASS.  Mr.  President,  I  may  say  to  the  Senator  that 
a  vote  seems  hopeless,  although  we  are  operating  under  • 
unanimous-consent  agreement  which  the  Senate  thoui^t 
would  dispose  of  the  banking  bill  at  some  time. 

Mr.  BARKLEY.  Mr.  President,  we  can  not  even  get  a 
vote  on  amendments  that  have  been  agreed  on. 

Mr.  BORAH.  Mr.  President,  I  will  take  only  a  few  mo- 
ments. 

Tlie  Senator  from  Connecticut  made  reference  to  me  to 
the  effect  that  I  was  an  advocate  of  a  cheap  dollar.  If  it 
will  suit  his  taste  Just  as  well,  I  would  prefer  to  say  that 
I  am  the  advocate  of  an  honest  dollar. 

The  Insur&nce  companies  of  Cozmectictit  and  other  com- 
panies loaned  the  farmers  of  the  United  States  a  vast 
amoimt  of  money  which  in  1929  amounted  to  some  $10,000,- 
000,000.  Since  that  time  they  have  made  practically  no 
loans  to  the  farmers  of  the  United  States,  and  yet.  measured 
by  the  wealth  of  the  country,  the  farmers  are  now  indebted 
to  the  insurance  companies  of  Connecticut  and  other  com- 
panies in  the  simi  of  about  $30,000,000,000.  How  did  they 
get  this  vast  unearned  increment?  By  the  appreciation  of 
the  dollar.  Littie  wonder  that  the  Senator's  constituents  are 
complacent  and  contented.  I  do  not  hesitate  to  say  on  the 
floor  of  the  Senate  that  a  dollar  which  it  takes  three  times 
as  much  wheat  to  buy,  three  or  four  times  as  much  cotton 
to  buy,  two  or  three  times  as  many  hogs  to  buy  in  1933  as 
it  did  In  1929  is  not  an  honest  dollar;  it  is  a  dishonest  d(dlar. 

I  am  not  seeking  by  any  feeble  effort  of  my  own  to 
cheapen  the  American  dollar;  I  am  not  seeking  that  kind  of 
Infiation  which  is  uncontrolled,  such  as  the  Senator  re- 
ferred to;  but  I  do  believe,  Mr.  President,  that  it  is  within 
the  power  of  the  great  minds  of  this  country  to  devise  a 
monetary  sjrston  which  will  deal  equitably  and  fairly  be- 
tween the  creditor  and  the  debtor,  between  those  who  must 
pay  and  those  who  are  anxious  to  collect,  and  I  maintain 
that  under  the  present  ssrstem  and  under  present  conditions 
that  is  not  the  situation  which  now  confronts  us. 

Mr.  President,  we  are  to-day  maintaining  in  this  country 
what  is  known  as  the  gold  standard.  I  have  no  desire  to  go 
off  the  gold  standard;  I  have  no  desire  to  destroy  the  gold 
standard:  I  think  it  is  an  essential  factor  In  our  economic 
and  financial  world,  and  I  have  no  desire  to  destroy  it;  but 
I  call  the  attention  of  the  able  Senator  fnmi  Connecticut 
and  others  to  the  fact  that  i^iile  we  are  on  the  gold  stand- 
ard, all  the  other  nations  of  the  world,  except  Ftance,  are 
on  a  managed-curroicy  basis.  Our  dollar  is  appredatbig  in 
value  day  by  day.  The  money  of  other  countries  harmonises 
with  tbe  price  of  commoditiea. 
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And  what  Is  the  result?  The  result  Is  th*t  they  sre  not 
only  t&klnf  oar  foreign  markets  tmt.  oyer  a  high  tariff  wall, 
they  are  taking  our  domestic  market.  It  Is  alarming  to  note 
the  extent  to  which  they  are  underselling  our  people  here  at 
home,  and  thus  adding  to  the  millions  already  unemployed. 

It  may  be  that  Inflation,  or  reflation,  or  change  of  the  cur- 
rency situation.  Is  not  the  remedy:  tmt  I  ask  those  who  crit- 
icize the  proposal  to  state  to  us  how  they  are  going  to  main- 
tain the  gold  standard  under  those  conditions.  We  are 
loaliig  our  markets  day  by  day.  both  foreign  and  domestic, 
and  never  more  aggravatingly  than  at  this  very  hour.  How 
kmm  can  that  continue  without  some  remedy?  And  what  is 
your  remedy?  How  long  dare  we  to  continue  this  drifting 
tofward  the  brink? 

Iflr.  President,  money  Is  not  wealth.  It  Is  simply  a  measure 
of  wealth,  a  medium  of  exchange;  and  when  the  situation 
has  changed  so  that  the  lender  of  money  can  go  out  into 
the  country  and  gather  op  three  times  the  amount  of  wealth 
that  he  could  gather  with  the  same  number  of  dollars  three 
years  ago.  I  say  the  situation  calls  for  the  serious  considera- 
tion of  the  people  who  are  In  power  In  the  United  SUtea. 

I  repeat  that  what  I  am  hoping  for  is  not  a  cheap  ddDMX 
or  a  dishonest  dollar,  but  a  dollar  which  does  equity  between 
the  debtor  and  the  creditor. 

I  am  frank  to  say  that  I  think  our  remedy  lies  first  in 
international  action.  This  Is  true  both  as  to  gold  and  silver. 
There  the  safe  and  sound  and  efficient  remedy  Is  to  be  found ; 
that  remedy  should  have  been  sought  three  jrears  ago.  If 
we  can  not  secure  relief  there,  then  we  must  seek  a  remedy 
here  at  home — more  difficult  but  not  impossible.  But  the 
situation  is  imminent,  and  speedy  action  is  imperative. 

Ut.  CONNALLY.  Mr.  President,  I  listened  with  some  In- 
tcratt  to  the  Senator  from  Connecticut  [Mr.  Boigham],  a»)d 
with  a  great  deal  more  Interest  to  the  Senator  from  Idaho 
[Mr.  Bo«AH].  I  want  to  say  Just  a  few  words.  It  will  take 
me  only  a  moment. 

The  Congress  of  the  United  States  Is  being  called  upon 
every  day  to  give  relief  to  every  branch  of  Industry  In  the 
United  States.  The  Insxvance  companies,  many  of  which 
probably  reside  In  Connecticut,  were  anxious  last  year  to 
have  the  QovemoMnt  come  to  their  relief  by  loaning  them 
mooey.  They  could  not  realize  on  their  mortgages  on  farm 
pcoperty.  TIm  farmers  were  not  paying  their  tnterest.  In 
other  words,  they  wanted  reUef  so  that  the  insurance  com- 
panies would  be  lifted  up  and  put  on  a  parity  with  the  gold 
doUar. 

Now  the  farmers,  the  agrtcultinists.  are  appealing  to  us, 
and  we  tell  them  that  we  are  going  to  restore  agriciilture. 
Bowt  By  pulling  agrlcxilture  back  up  on  a  level  with  the 
gcid  dollar. 

Then,  the  railroads  say  they  are  bankrupt,  and  they  are 
sppealing  to  the  Congress  to  pull  the  railroads  back  up  and 
put  them  on  a  level  with  the  gold  dollar. 

So  it  is  with  erery  Industry  in  the  United  States.  They 
are  demanding  that  Congress  relieve  them  by  pulling  them 
up  and  keeping  them  on  the  same  level  with  the  gold  dollar. 

My  proposal  is,  instead  of  pulling  everything  else  up  on 
a  level  with  the  appreciated  gold  dollar,  requiring  perhaps 
a  hundred  bills  and  a  hundred  operations,  by  one  operation 
to  go  up  and  get  the  gold  dollar  and  pull  It  down  on  a  level 
with  other  oommodltles  and  with  other  values. 

like  the  Senator  from  Idaho  (Mr.  Bo«ah1.  I  do  not  want 
necessarily  a  cheap  dollar  or  a  fraudulent  dollar:  but  I  be- 
lieve that  the  only  way  out  of  these  difficulties  is  to  restore 
told  to  Its  real  yalue.  measured  by  other  wealth  in  the 
United  SUtes. 

Mr.  BARKLBY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Kentiicky? 

Mr.  CONNALLT.     I  do. 

Mr.  BARKLBT.  I  do  not  dalm  to  know  much  about  gold 
or  sliver  or  any  other  twm  of  money:  but  suppose  we  should 
bring  the  gold  dollar  down  to  such  a  level  that  it  would  be 
on  a  parity  with  all  the  commodities  for  which  it  is  now 
exchanged,  and  then  later  these  coounodities  should  start 
back  up  the  hlU:  what  is  going  to  happen  to  the  gold  doUar? 


1^.  CONNALLY.  I  will  say  frankly  to  the  Senator  that 
I  discussed  that  phase  of  the  matter  yesterday. 

Mr.  BARKLEY.  I  was  in  committee  and  did  not  hear  the 
Senator's  speech.    Tliat  is  not  a  facetious  question. 

Mr.  CONNAUiY.  I  understand  that  the  Senator  is  not 
facetious. 

I  outlined  yesterday  that  there  are  two  phases  to  the 
proposition  so  far  as  my  own  views  are  concerned.  One  lg 
to  pull  the  dollar  down  now  and  revalue  It  somewhere  in 
the  neighborhood  of  where  it  ought  to  be.  not  with  reference 
to  one  commodity  but  with  reference  to  the  average  of  all 
commodities  and  all  other  property.  The  second  Is.  after 
we  shall  have  done  that — and  I  have  not  matured  this — 
then  to  provide  that  as  to  the  future,  gold  bullion  shall  be 
stored  in  the  Treasury  and  not  coined,  and  from  time  to 
time  the  redemption  value  of  a  gold  dollar  shall  be  changed 
as  the  prices  of  commodities  and  other  values  fluctuate. 

That  answers  the  Senator. 

Mr.  BARKLEY.    I  do  not  know  whether  It  does  or  not. 

Mr.  CONNALLY.  It  answers  the  Senator.  It  may  not 
satisfy  hlnL 

Mr.  BARKLBY.    It  replies  to  me.    It  may  not  answer  me. 

Mr.  CONNALLY.  It  la  hard  to  answer  the  Senator  in  that 
sense. 

Mr.  BARELEY.  I  thank  the  Senator  for  his  compliment, 
but  really  I  am  serious  about  this. 

We  hear  a  lot  of  talk  about  "  stabilizing  the  dollar."  I 
do  not  know  jttst  what  that  means.  If  we  are  to  stabilize 
the  dollar  so  that  the  dollar  Is  always,  every  day  in  the 
year  and  every  year,  to  be  worth  the  same,  how  can  we  do 
that  without  at  the  same  time  stabilizing  everything  else? 
How  can  we  stabilize  the  dollar  for  Instance,  in  its  rela- 
tionship to  the  price  of  com  or  ->vheat  or  cotton  or  tobacco, 
without  at  the  same  time  stabilizing  the  price  of  those  prod- 
ucts so  that  they  correspond  to  the  stabilized  dollar? 

Mr.  CONNALLY.  Does  the  Senator  think  the  present 
system  stabilizes  Itf 

Mr.  BARKLEY.  No;  I  do  not.  I.  of  course,  am  as  much 
dissatisfied  with  the  present  system  as  the  Senator  from 
Texas  or  anybody  else  can  possibly  be,  and  yet  I  am  not 
sore  that  any  of  as  have  the  remedbr.  I  do  not  know 
whether  all  of  us  together  can  work  It  out;  but  it  is  not 
harmful  to  make  these  excursions  into  the  forest  of  knowl- 
edge. In  the  hope  that  we  may  cut  down  a  sapling  every  now 
and  then  and  run  off  with  It. 

I  am  tremendously  concerned  about  this  econ<»nlc  situ- 
ation. If  there  is  any  way  to  stabilize  the  dollar  so  that  it 
would  at  the  same  time  be  dependable  and  reliable,  so  as 
not  to  stabilize  at  too  low  a  price,  the  thing  for  which  the 
dollar  is  exchanged,  it  may  be  worth  consideration;  but  at 
present  I  am  frankly  imable  to  see  how  we  are  going  to 
stabilize  money  of  any  kind  unless  at  the  same  time  we 
stabilize  the  things  we  need  and  want  which  we  use  that 
money  to  purchase. 

Mr.  CONNALLY.    I  shaD  reply  to  the  Senator  briefly. 

Mr.  President,  let  me  say  to  the  Senator  from  Kentucky, 
that  under  the  present  system  we  undertake  to  measure 
every  commodity  on  earth  by  gold.  If  gold  Itself  were  only 
a  commodity,  and  were  not  used  as  money.  It  would  take 
care  of  Itself,  and  would  go  up  and  down  with  other  com- 
modities, because,  being  a  commodity,  it  would  respond  to' 
the  economic  laws  of  supply  and  draiand  and  would  vary 
according  to  demand  for  it  as  a  commodity. 

I  was  trying  to  answer  the  Sexuttor.  Of  course  I  can  not 
answer  a  Senator  who  does  not  want  to  be  answered. 

Mr.  BARKLEY.  If  the  Senator  will  pardon  me,  I  was 
very  much  interested,  and  his  aziswer  put  it  into  my  mind  to 
turn  for  the  moment  and  ask  the  Senator  from  Virginia 
[Mr.  Glass]  a  question  entirely  pertinent  to  what  the  Sezui- 
tor  has  said.  Between  the  two  able  azMl  distinguished  Sen«i- 
tors  I  hope  to  receive  satisfaction. 

Mr.  CONNALLY.  That  is  aU  right  so  far  as  the  Senator 
from  Kentucky  is  concerned:  but  I  would  not  be  occupying 
any  of  this  time  now  except  for  the  Interruption  and  sui;- 
gestion  of  the  Senator  from  Kentucky,  and  it  is  very  Hiffl/»iii% 
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to  answer  him  If  In  doing  so  I  have  to  go  through  the  ms- 
dlum  of  the  Senator  from  Virginia. 

Mr.  President,  let  me  say  to  the  Senator  from  Kentucky 
that  if  gold  were  simply  a  commodity,  without  monetary  use. 
It  would  find  Its  proper  level  among  all  other  commodities. 
It  is  impossible,  of  course,  to  take  up  any  individual  com- 
modity, unless  ]rou  do  it  as  you  do  with  gold,  and  stabilize 
that  particular  commodity.  My  tentative  suggestion  Is  not 
to  take  one  commodity  but  to  take  a  large  number  of  com- 
modities, and,  as  the  average  wholesale  price  varies  over 
periods  of  months  or  weeks,  to  have  a  gold  dollar  that  will 
be  redeemable  in  the  Treasury  at  so  many  grains  of  gold, 
measured  by  that  fluctuation  of  commodities. 

The  Senator  speaks  about  stabilizing  the  dollar  and  sta- 
bilizing everything  else.  Of  course,  we  are  not  going  to  be  aUe 
to  peg  the  price  of  every  commodity  in  any  one  fixed  place 
so  that  cotton  shall  sell  for  20  cents  a  pound  and  tobacco 
for  2  bits  a  pound — of  course  not.  AU  we  have  done  now  is 
to  measure  every  other  commodity  on  earth  with  gold.  The 
result  is  that  we  make  gold  the  master  of  all  commodities; 
and  the  mme  governments  go  on  the  gold  standard,  the 
dearer  gold  becomes.  The  greater  the  scramble  for  gold, 
the  higher  it  goes;  and  the  Senator  from  Kentucky  will 
concede,  I  believe,  that  tobacco  from  his  own  State  main- 
tains to-day  no  fair  relationship  with  gold  according  to  the 
standard  that  it  occupied  some  years  ago. 

My  suggestion  is  to  undertake  to  counteract  s(Hne  of  the 
artificial  value  which  gold  now  has  by  reason  of  its  monetary 
use,  which  increases  the  demand  for  it  by  bringing  it  down 
more  in  accord  with  the  world  level  of  the  prices  of  other 
commodities. 

Mr.  BARKLEY.    Mr.  President,  will  the  Soiator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Sexuttor  from  Kentucky? 

Ur.  CONNALLY.    I  yield. 

Mr.  BARKLEY.  Of  course.  I  am  in  sympathy  with  the 
object  sought  to  be  attained  by  all  of  our  friends  here  who 
are  economists. 

Mr.  CONNALLY.  I  trust  the  Senator  will  not  be  face- 
tious. He  said  he  was  not  going  to  be  facetious.  The  Sena- 
tor from  Texas  does  not  claim  to  be  an  economist. 

Mr.  BARKLEY.  I  was  not  charging  the  Senator  with 
being  one,  but  I  am  suspicious  of  the  word  "  stabilize." 

Three  years  ago  we  were  told  by  the  present  administra- 
tion— and  I  do  not  want  to  harp  now  on  the  dead — that 
they  were  going  to  "  stabilize  "  the  fanner,  and  they  have. 
They  have  stabilized  him  to  the  extent  that  If  he  can  stay 
in  the  stable  now  he  ts  lucky.  I  do  not  want  the  same  sort 
of  stabilizing  process  to  happen  to  the  dollar  or  to  go  any 
farther  in  stabilizing  the  American  farmer  or  any  other 
class  of  the  American  people.  For  that  reason  I  am  chron- 
ically a  little  siispicious  and  fearful  of  the  word  "  stabilize  " 
as  it  i)ertains  to  any  legislative  effort  to  fix  prices. 

Mr.  CONNALLY.  I  did  not  Introduce  the  word  "  stabi- 
lize." The  Senator  from  Kentucky  Introduced  the  word 
"stabilize"  Into  the  discussion.  I  was  not  talking  about 
that. 

Now  I  want  to  ask  the  Senator  from  Kentucky  a  question 
or  two. 

Does  the  Senator  from  Kentucky  agree  that  the  gold  dol- 
lar to-day  is  unduly  high  and  dear  and  that  it  ought  to  be 
reduced? 

Mr.  BAREXEY.  I  agree  that  aU  dollars,  whether  they 
are  gold,  silver,  or  paper,  are  unduly  high  as  compared  with 
the  price  of  commodities. 

Mr.  CONNALLY.  Well,  that  is  the  only  kind  we  have. 
Then  he  thinks  It  ought  to  be  reduced,  does  he  not? 

Mr.  BARKLEY.  I  think  there  ought  to  be  a  more  equi- 
table relation  between  the  doUar  and  what  it  buys.  All  of 
us  can  agree  about  that. 

Mr.  CONNAU.Y.    Yes. 

Mr.  BARKLEY.  We  may  not  be  sure-footed  as  to  what 
is  going  to  bring  that  about,  or  whether  any  legislation  can 
do  it.  If  I  can  be  shown  that  any  legislation  would  do  that. 
I  would  certainly  be  sympathetic  with  it;  or  if  any  legislation 


that  has  been  enacted  heretofore  has  contributed  to  bring 
about  present  conditions,  which  I  think  has  bem  dcme.  I 
will  say  that  I  would  be  in  favor  of  Instantly  repealing  that 
legislation,  especially  in  so  far  as  it  affects  our  trade  rela- 
tions with  other  nations,  and  the  disadvantage  under  which 
large  sectiods  of  our  people  operate  under  these  laws  that 
have  produced  an  artificial  condition  which  has  at  least  made 
Its  contribution  to  this  unfortunate  situation.  We  are  bcMind 
to  agree,  however,  that  in  so  far  as  the  dollar— whatever  sort 
of  a  dollar  it  may  be— fails  to  purchase  what  it  ought  to 
purchase  in  the  normal  condition  of  business  in  this  coun- 
try, it  Is,  of  course,  an  artificial  and  imwholesome  condition 
which  ought  to  be  remedied  if  it  is  possible  to  remedy  it. 

Mr.  CONNALLY.    The  Senator  admits  that  is  the  con- 
dition now. 
Mr.  BARKLEY.    I  do;  yes.  indeed. 
Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  CONNALLY.  Ih  J]ist  a  moment  I  shall  yield.  The 
Senator  from  Kentucky  agrees  that  all  kinds  of  dollars  are 
too  dear  now,  and  that  they  oug^t  to  be  reduced.  He  seems 
to  make  some  point  about  gold  dollars  and  other  dollars. 
The  reason  why  I  refer  to  the  gold  dollar  is  that  all  our 
money  now  is  either  gold  or  is  redeonable  in  gold.  It  is 
measured  by  gold.  The  difference  between  the  Soiator 
from  Kentucky  and  myself  is  that  I  realize  that  every 
dollar  is  too  high,  gold  dollars  as  well  as  silver  dollars  and 
paper  dollars,  because  they  are  all  redeemable  in  gold,  and 
I  am  trying  to  reduce  them,  I  am  trying  to  bring  them  down. 
The  Senator  from  Kentucky  realizes  that  that  is  true;  he 
wants  to  bring  them  down,  and  yet  he  is  suspicious  of 
everybody  who  undertakes  to  bring  them  down. 

Mr.  BARKLEY.  No;  if  the  Senator  will  yield  there.  I  am 
not  suspicious  of  anybody. 

Mr.  CONNALLY.  The  Senator  said  he  was  suspicious  of 
any  plan. 

Mr.  BARKLEY.  I  said  I  was  suspicious  of  the  word 
"  stabilize." 

Mr.  CONNALLY.    The  Senator  from  Kentucky  used  that 
word. 
Mr.  BARKLEY.    I  did. 

Mr.  CONNALLY.  The  Senator  used  it.  I  am  not  trying 
to  stabilize  them;  I  am  trying  to  bring  them  down. 

Mr.  BARKLEY.  Whether  we  use  the  word  "stabilize" 
or  not,  that  is  the  May-pole  around  which  all  our  intel- 
lectual processes  march  in  order  to  undertake  to  bring 
about  some  degree  of  parity  between  c<unmoditles  and 
money.  Stal^ilization,  of  course,  does  not  mean  that  every 
day  in  the  year  and  every  year  in  the  century  any  given 
product  would  be  sold  at  the  same  price. 
Mr.  CONNALLY.    Certainly  not. 

Mr.  BARKLEY.  If  the  law  of  supply  and  demand  plays 
any  part  at  all.  there  is  bound  to  be  an  area  of  fluctuation 
in  prices  from  day  to  day  and  from  month  to  month  and 
from  year  to  year.  I  was  not  fortimate  enough  to  hear  the 
Senator's  speech  yesterdax,  because  I  was  engaged  else- 
where, and  I  do  not  know  what  his  remedy  is  for  cheapen- 
ing the  dollar. 

Mr.  CONNALLY.  Reducing  the  amount  of  goUA  in  the 
dollar. 

Mr.  BARKLEY.  What  effect  would  that  have  on  the  gold 
dollars  that  are  now  in  circulation? 

Mr.  CONNALLY.  If  a  man  had  one  in  his  pocket,  and 
you  could  not  get  it  away  from  him.  he  could  bring  that 
dollar  up  to  the  mint  and  get  ahout  $1.50  for  it. 

Mr.  BARKUEY.  Then  hereafter,  of  course,  the  result  of 
that  would  be  the  melting  of  all  the  dollars  that  are  now  in 
existence,  and  their  recoining  into  new  dollars  with  about 
three-fourths  the  amount  of  gold  in  them  that  is  in  the  gold 
dollar  now. 

Mr.  CONNALLY.  Whatever  amount  you  determine,  two- 
thirds,  or  50  per  cent,  or  75  per  cent. 

Mr.  BARE3JEY.  What  would  hi^pen  to  the  other  25  per 
cent  of  gold  that  is  left  out  of  the  dollar? 

Mr.  CONNALLY.  It  would  belong  to  the  man  who  had 
it,  of  course. 
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Mr.  BARKLCT.  Ot  ooone.  and  he  vould  Uke  It  (o  the 
mint  ftod  have  It  coined. 

Ur.  CX>NNALLY.    Certainly- 

Mr.  BARKLBY.  After  It  is  coined  at  the  mint  and  made 
l2>to  more  doaars.  the  man  still  baa  them:  they  are  still  his? 

Mr.  CONNAULY.    Certainly. 

Mr.  BARKUnr.    How  am  I  going  to  get  hold  of  any  of 


Mr.  CONNALLY.  I  need  not  tell  the  Senator  how  the 
Senator  is  gomg  to  get  hold  of  them.  The  Senator  knows 
how  he  gets  hold  of  the  dollars  he  gets  now.  The  Senator 
WglUd  get  hold  of  that  many  more  dollars. 

Mr.  BARKLEY.  Unfortunately.  I  do  not  have  any  bul- 
lion and  I  do  not  have  any  gold  dollars  to  be  coined. 

Mr.  CONNALLY.  The  Senator  said  he  did  not  hare  any 
what? 

Mr.  BARKLEY.    Bullion. 

Mr.  CONNALLY.    Very  well.     tLaughter.l 

Mr.  BARKLEY.  I  was  still  talking  about  gold.  There 
are  comparatively  few  people  in  this  country  who  hare  any 
bvUion.   

Mr.  SMITH.    Any  what? 

Mr.  BARKLEY.    Any  bullion.     [Laughter.) 

The  VICE  PRESIDENT.  There  must  be  no  demonstra- 
^ons  in  the  galleries.  If  there  Is  a  repetition,  the  Chair  wUl 
order  the  galleries  cleared.  Senaton  wUl  address  the  Chair 
btfore  they  interrupt  the  Senator  having  the  floor. 

Mr.  BARKLEY.    U  the  Senator 

The  VICE  PRESIDENT.  Tlie  Senator  from  Kwitiyky  has 
not  been  reoocniwd. 

Mr.  BARKLEY.  Mr.  President.  I  have  been  yMded  to  by 
the  Senator  from  Texas. 

The  VICE  PRESIDENT.  The  conversation  has  been  going 
on  longer  than  it  had  a  right  to  continue  under  the  rules. 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Kentucky? 

Mr.  CONNALLY.    I  yield  to  the  Senator. 

Mr.  BARKLEY.  I  thank  the  Chair.  Unforttmately, 
most  of  us  do  not  have  any  gold,  and  however  small  we 
make  the  gold  dollar  we  still  will  not  have  any.  Only  those 
who  have  gold  can  take  gold  to  the  mint  and  have  It  coined 
into  money,  and  after  it  is  coined  Into  money  the  original 
owner  of  the  gold  gets  the  money  back. 

Mr.  CONNALLY.    That  Is  right. 

Mr.  BARKLEY.  What  I  am  Interested  in  is  to  know, 
seriously,  tlie  process  by  whidi  Dick.  Tom.  and  Harry  all 
of«r  this  eoontry  who  have  no  gold,  and  never  had  any.  and 
never  will  have  any  unless  they  get  it  in  return  for  some- 
tUnc  they  have  that  Is  not  gcM.  are  gotng  to  get  the  bene- 
fit of  this  cheaper  gold  dollar,  which  wUl  then  represent 
about  75  per  cent  of  the  gold  that  is  now  In  the  gold  dollar. 

Mr.  CONNALLY.  Mr.  President.  I  can  not  reply  to  the 
Senator  fully,  because  I  made  a  speech  here  yesterday  In 
which  I  tried  to  point  all  that  out,  and  I  can  not  go  all 
over  it  again. 

Mr.  BARKI^Y.  Mr.  PresldenV  If  the  Senator  wffl  yield 
there.  If  he  explained  yesterday  how  a  man  who  has  no  gold, 
and  no  money,  can  get  some  of  this  new  gold  that  is  going 
to  be  turned  out  of  the  mint.  I  will  relieve  him  of  the  obli- 
gation of  explaining  It  to  me  now.  and  will  read  his  speech: 
but  I  did  not  understand  that  the  Senator  went  into  details 
explaining  the  minutlc  as  to  bow  this  money  la  to  be  sifted , 
am  amongst  the  rest  of  us  who  have  not  any  gold  to  be 
MiMd  Into  money. 

Mr.  CONNALLY.  LK  me  say  to  the  Senator,  If  he  to 
serious  about  his  question,  that  of  course  a  man  who  has 
not  anr  gold,  as  the  Senator  says,  and  never  did  have  any 
gold,  and  never  is  goii^  to  get  any  gold,  will  not  get  any 
under  this  plan  or  under  any  other  plan.  He  must  have  a 
commodity  or  services  or  something  to  sell  or  exchange  for 
money  In  order  to  get  It.  The  point  the  Senator  from 
Texas  makes  Is  that  when  you  lower  the  gold  content  of 
the  dollar  you  lower  the  value 

The  VICE  PRESIDENT.    Tikt  Senate  will  plcttse  be  In 


Mr.  CONNALLY.  If  the  Senator  does  not  want  an  an- 
swer, I  can  not  take  all  day  to  answer  him. 

Mr.  BARKLEY.    I  am  trying  to  listen  to  the  Senator. 

The  VICE  PRESIDENT.  The  Senate  will  be  in  order, 
and  the  Chair  will  call  the  names  of  Senators  if  they  do  not 
come  to  order. 

Mr.  CONNAULY.  I  thank  the  Chair.  If  the  ScnAtor 
from  Kentucky  will  read  my  remarks  of  yesterday,  he  will 
see  that  it  ts  not  so  much  the  gold  dollar  about  whict.  we 
are  concerned,  but  that  is  the  only  lund  of  standard  we 
have.  They  are  all  dollars.  If  we  reduced  the  value  of 
every  dollar  in  existence  by  one-third,  the  man  out  in  Ken- 
tucky who  never  saw  a  gold  dollar,  if  he  got  hold  of  a  grijen- 
back.  or  a  silver  dollar,  or  a  thin  dime,  would  get  siore 
money  than  he  does  now.  He  would  get  more  by  a  Udrd. 
That  is  the  short  cut  of  It.  Of  course,  the  man  who  has 
actual  gold  In  his  pocket 

Mr.  LOGAN.    Mr.  President 

Mr.  CONNALLY.  Just  a  moment.  I  want  to  finish  this 
statement.  The  man  who  to-day  has  gold  bullion  can  go  to 
the  mint  and  have  it  coined  into  dollars.  Under  the  pro- 
posed plan,  of  course.  If  a  man  has  gold  bullion  he  wUl  do 
the  same  thing.  Instead  of  getting  $2.  he  will  get  $3;  but 
he  win  stin  have  the  same  amount  of  actual  gold.  The  ddlar 
will  be  worth  lees  money  measured  by  other  commodities. 

Somebody  may  say.  "  That  Is  altogether  a  bugaboo.  You 
are  going  to  give  the  men  who  actually  have  gold  more  value 
than  they  have."  No;  that  is  not  a  fact.  Suppose  one  has 
a  farm  out  in  Kentucky  and  there  Lb  a  mortgage  on  it.  The 
farm  Is  worth  $15  an  acre,  we  wlU  say.  under  the  present 
standard  of  a  gold  dollar.  If  gold  dollars  are  reduced  by 
one-third,  the  value  of  the  farm  will  go  up  one-third.  You 
are  not  giving  anything  to  the  man  who  happens  to  liave 
fold,  because  by  the  same  token  you  are  giving  every  other 
man  who  has  any  kind  of  property  which  is  measured  in  gold 
values  the  same  increase  in  his  property  that  you  give  the 
man  with  the  gold  dollar  who  has  It  recoined. 

Now.  I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  Mr.  President.  I  would  like  to  ask  the 
Senator  from  Texas  if  there  to  any  different  number  of 
grains  of  gold  in  the  dollar  now  from  what  was  In  it  in  1929. 

Mr.  CONNALLY.    Not  a  grain. 

Mr.  COUZENS.  Then,  when  the  country  is  camplalolng 
about  the  high  cost  of  living.  I  assume,  under  the  Senator's 
theory,  he  would  add  more  gold  to  the  dollar? 

Mr.  CONNALLY.    How  is  that? 

Mr.  COUZENS.  I  assume.  Inasmuch  as  the  Senator  now 
wants  to  r»»duce  the  number  of  grains  in  a  dollar  because 
commodity  prices  are  low.  that  when  the  cost  of  living  ^Ises. 
and  people  complain  about  the  high  cost  of  living,  then  he 
would  add  more  gold  to  the  dollar? 

Mr.  CONNALLY.  If  commodity  prices  went  skyrocketing, 
measured  in  gold,  it  would  be  fair  to  let  gold  go  up  with 
other  commodities,  would  it  not? 

Mr.  COUZENS.  So,  as  a  matter  of  fact,  we  do  not  stand- 
ardize gold. 

Mr.  CONNALLY.    No. 

Mr.  COUZENS.  But  the  Senator  spoke  a  while  ago  of  the 
fact  that  the  trouble  was  that  Congress  had  standarlized 
the  value  of  gold. 

Mr.  CONNALLY.     We  do. 

Mr.  COU2:ens.    That  is  not  a  fact. 

Mr.  CONNALLY.    I  beg  the  Senator's  pardon. 

Mr.  COUZENS.  Because  the  nxmiber  of  grains  of  gold  in 
the  dollar  remains  the  same  whether  prices  are  high  or  low. 

Mr.  CONNALLY.  Very  well.  But  let  me  ask  the  Senator 
what  makes  gold  worth  what  it  to  worthf 

Mr.  COUZENS.  The  value  of  gold  has  not  changed  be- 
cause there  are  the  same  number  of  grains  In  a  dollar 
that  there  always  were. 

Mr.  CONNALLY.  But  what  makes  gold  any  better  tban  a 
piece  of  silver? 

Mr.  COUZENS.  What  makes  it  worth  any  len  ^rhen 
prices  are  high? 


Mr.  CONNALLY.  I  am  trying  to  direct  the  8enator*s  at- 
tention to  the  fact  that  the  Oovemment,  when  it  decrees 
that  gold,  and  gold  alone,  shall  be  the  only  money,  arbi- 
trarily adds  to  the  demand  for  gold  and  gives  it  a  money 
value  which  it  does  not  possess  as  a  commodity.  A  similar 
thing  happened  as  to  silver.  Whsaa  silver  was  a  standard 
people  wanted  it  as  money,  and  there  was  a  donand  for  It, 
and  it  maintained  a  higher  value  that  it  has  to-day.  Gov- 
ernments went  off  the  silver  standard,  people  did  not  need 
silver  for  money,  and  silver  went  down  and  down  and  down, 
because  when  it  was  demonetised  it  ceased  to  be  money  and 
became  a  commodity  like  so  much  oate  or  so  much  wheat. 
There  to  less  demand  for  silver.  People  do  not  want  silver 
in  the  same  volume,  and  silver  goes  down.  When  India 
went  off  the  silver  standard  and  w^it  on  the  gold  standard 
that  added  arbitrarily  to  the  value  of  every  gold  dollar  In 
existence. 

Mr.  COUZENS.  Mr.  President,  win  the  Senator  yield 
further? 

Mr.  CONNALLY.    I  yield. 

Mr.  COUZENS.  I  wlU  ask  the  Senator  thto  question.  In 
what  respect,  then,  does  the  Qovemment  control  the  value 
of  gold,  when  wheat  to  $2,  and  a  gold  dollar  buys  only  hi^if 
as  much  wheat  as  It  does  now? 

Mr.  CONNALLY.  I  am  not  going  to  measure  the  gold 
dollar  by  one  commodity.  We  would  have  to  take  the  aver- 
age commodity  price. 

Mr.  COU2XNS.  Let  us  take  the  general  commodity  price, 
then,  and  use  that  as  a  basto.  instead  of  one  commodity.  I 
submit  that  the  Senator  to  talking  in  error,  because  the 
number  of  grains  in  a  dollar 

Mr.  CONNALLY.    Do  not  change. 

Mr.  COUZENS.    Do  not  change. 

Ut.  CONNALLY.  Neither  does  the  Senator  from  Michi- 
gan. 

Mr.  COUZENS.  The  Senator  from  ^yhtgiM*  tries  not  to 
get  off  a  sound  principle,  to  the  effect  that  the  same  num- 
ber of  grains  of  gold  remain  in  a  dollar  whether  that  dollar 
buys  3  busheto  of  wheat  or  buys  1  bushel  of  wheat. 

Mr.  CONNAIX.Y.  The  Senator  to  absolutely  mathemat- 
ically correct. 

Mr.  COUZENS.  If  the  Senator  now  wants  to  cut  the  gold 
content  of  the  dollar  in  half,  he  would  have  to  multiply  it 
by  three  or  four  in  times  when  commodity  prices  rose  to 
that  extent. 

Mr.  CONNALLY.    Not  necessarily. 

Mr.  COUZENS.    The  Senator  can  not  have  It  all  one  way. 

Mr.  CONNALLY.  I  told  the  Senator  a  while  ago  that, 
of  course,  it  would  go  up  if  other  commodities  went  up. 
But  I  am  not  tied  to  that  theory.  I  am  concerned  right 
now  with  revaluing  the  dollar  now  so  that  the  people  of  the 
United  Stetes  can  pay  their  debts.  Does  the  Senator  from 
Michigan  contend  that  the  gold  dollar  now  has  a  fair  rela- 
tionship with  other  conunodities? 

Mr.  COUZENS.  No;  the  Senator  does  not  contend  that; 
but  the  Senator  contends  that  when  wheat  or  other  com- 
modities are  raised  300  per  cent,  there  to  the  same  Justifica- 
tion for  adding  more  gold  to  the  dollar  that  there  to  for 
taking  it  out. 

Mr.  CONNALLY.    I  said  that.    I  agreed  with  the  Senator. 

Mr.  COUZENS.  Then,  I  ask  the  Senator,  how  often  and 
In  what  range  we  must  vary  the  gold  content  of  the  dollar? 

Mr.  CONNALLY.  I  say  to  the  Senator,  as  I  have  said  aU 
along,  I  have  not  matured  the  deUito  of  the  plan;  bu^  there 
are  a  number  of  plans,  as  the  Senator  knows.  The  Golds- 
borough  bill,  which  passed  the  House  of  Representetives, 
contained  a  plan  for  varying  the  value  of  the  dollar  from 
time  to  time  according  to  commodity  prices.  I  am  not  pre- 
pared to-day  to  tell  the  Senator  in  detaii  whether  I  would 
change  it  every  week  or  month  or  year  or  six  months,  or 
what.  I  have  not  matured  the  matter  to  that  extent,  but 
certainly  the  principle  to  the  same. 

Mr.  COUZENS.    Will  the  Senator  yield  further? 

Mr.  CONNALLY.    Yes;  I  yield. 

Mr.  COUZENS.  The  Goldsborough  bOl  did  not  propose  to 
change  the  gold  content  o(  a  dollar.    The  Senator  referred 


I  to  the  Goldrtxffough  blU.  The  Goldsborough  bill  did  not 
propose  that  at  all. 

Mr.  CONNALLY.  It  did  propose  thto:  It  proposed  to  reg- 
ulate the  value  of  currency  and  money  in  volume  by  the 
index  of  commodity  prices,  did  it  not? 

Mr.  COUZENS.    No;  the  Senator  to  in  error,  I  think. 

Mr.  CONNALLY.    Will  the  Senator  enlighten  me? 

Mr.  COUZENS.    Yes;  I  will  try. 

Mr.  COKNALLY.  I  thank  the  Senator.  He  probably  has 
a  better  knowledge  of  that  bill. 

Mr.  COUZENS.  No;  I  think  not.  The  Senator  knows  the 
high  regard  I  have  for  him.  What  it  did  was  to  stabilise 
the  prices  of  commodities,  not  by  the  variation  of  the  gold 
content  of  the  dollar.  What  was  proposed  was  that  when 
the  commodity  prices  went  below  an  average  over  a  period 
of  shears,  then  money  would  be  inflated. 

Mr.  CONNALLY.    For  what  reason? 

Mr.  COUZENS.  For  the  purpose  of  keeping  the  commodi- 
ties at  a  steble  price  level,  not  the  money. 

Mr.  CONNALLY.  But  the  Senator  knows  that  the 
money 

Mr.  COUZENS.  Walt  a  minute!  I  know  the  Senator^ 
exuberance  and  hto  anxiety  to  debate  the  question.  There 
was  no  consideration  given  in  the  Goldsborough  bill  to 
changing  the  gold  content  of  the  dollar.  What  was  pro- 
posed was  that  when  the  commodity  prices  got  below  a 
ctttain  average  the  money  would  be  inflated  in  an  effort  to 
maintain  the  commodity  prices  at  that  particular  lereL 
There  was  no  discussion  of  changing  the  content  of  the 
dollar.  Then,  when  prices  got  too  high  above  the  general 
average,  the  deflation  was  to  discontinue  and  to  be  absorbed 
so  as  to  maintain  the  level  of  commodity  prices,  always 
based,  however,  on  the  content  of  the  gold  dollar  being 
somewhere  about  23  grains. 

Ihe  PRESIDING  OFTICER  (Ml.  VAifsnnEso  in  the 
chair).    The  time  of  ths  Senator  from  Texas  has  expired. 

Mr.  CONNALLY.  I  very  much  regret  that  I  have  not 
sufficient  time  to  answer  the  Sezuitor  from  Miryitpi^n- 

Mr.  LOGAN.  Mr.  President.  I  have  no  desire  to  delay  a 
vote  and  I  shall  occupy  only  a  few  moments  of  the  »-<wv»  of 
the  Senate. 

As  I  understand  the  plan  of  the  Smator  from  Tteas  CM^. 
CoNHALLT],  he  proposes  to  reduce  the  value  of  the  gold 
dollar  by  one-third.  If  we  have  $5,000,000,000  in  gold  then 
that  would  increase  our  gold  dollars  to  about  $6,800,000/>00 
or  $7,000,000,000,  or  something  like  that,  roughly  speaking. 
Then,  with  the  i»-esent  coverage  of  gold  of  40  per  cent  be- 
hind the  gold  currency,  we  would  have  $12,500,000,000  of 
currency,  but  if  we  increased  the  value  of  the  number  of 
gold  dollars  to  $7,500,000,000  and  we  would  still  have  a 
coverage  of  40  per  cent,  then  we  would  Increase  the  cur- 
rency that  might  be  Issued,  based  upon  our  gold  dollar,  to 
about  $17,500,000,000  of  money. 

If  that  be  true  it  seems  to  me  the  Senator  from  Texas 
could  achieve  hto  end  by  amending  the  law  and  reducing 
the  coverage  In  gold  as  the  basto  for  the  issuance  of  cur- 
rency. If  he  could  reduce  that  and  say  the  proportion 
should  be  30  per  cent  gold  and  70  per  cent  something  else,  we 
would  get  more  currency  without  reducing  the  value  of  the 
gold  dollar  and  without  reducing  the  number  of  grains  in 
the  gold  dollar.    That  to  alL 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  for  a 

question? 

The  PRESIDING  OFFICER.  Does  the  Senator  tram 
Kentucky  3ield  to  the  Senator  from  Louiskma? 

Mr.  LOGAN.    I  yield. 

Mr.  IX>NG.  I  do  not  want  to  take  credit  for  the  idea, 
and  I  am  merely  trying  to  propound  the  question  second- 
hand, because  it  was  suggested  to  me  by  another  Bfember 
of  the  Senate. 

How  are  we  ever  going  to  get  out  from  under  thto  very 
crude  structure  where  our  commodities  are  only  worth  one- 
fourth  or  one-fifth  of  what  they  were  and  our  indeotedness 
to  based  upon  commodities  yielding  an  amount  five  times 
what  th^  now  yield,  unless  we  Ining  up  the  commodities  or 
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level  dofwn  the  cunency  itmcture.  one  or  the  other?    Does 
the  Senator  see  how  we  can  ever  get  out  otherwise? 

Mr.  LOQAN.  No;  I  do  not.  II  we  increase  the  quantity 
if  cozrency  or  if  we  artificially  re<)uce  the  ymhae  of  the 
dollar,  that  is  a  i>ro  rata  repudiatl<m  of  outstanding  debta 
and  obligations.  If  we  would  talk  about  it  in  that  hfht, 
I  think  we  and  the  country  would  understand  it  better.  If 
a  man  can  pay  his  debts  now  with  dollars  worth  only  two- 
d  what  they  were  worth  when  he  created  the  in- 
of  course  there  has  been  repudiated  for  him 
•ne-third  of  his  Indebtedness.  We  could  reach  the  same  end 
ky  reducing  the  interest  rate  on  long-time  bonds  or  reduc- 
Inc  the  amount  that  has  to  be  paid  to  retire  the  obUga- 
ttons  of  farmers.  If  the  fanner  is  paylnc  6V^  per  eent  and 
if  that  could  be  reduced  until  he  could  pay  the  same  debt 
in  a  period  of  30  years  at  3>4  per  cent,  that  would  be  a 
repudiation  of  nearly  one-half  of  his  Indebtedness. 

Ifr.  LONG.    The  Senator  uses  the  word  "  repudiation.'* 

Mr.  LOGAN.  I  mean  a  lawful  repudiation  as  apUnet  a 
bankruptcy  repudiation. 

Mr.  LONG.  After  the  war,  along  about  1920  or  1921  or 
1922,  there  were  a  ninnber  of  contracts  outstanding  between 
street  railroads  and  electric-light  companies  under  which  cer- 
tain services  were  agreed  to  be  given  to  cities  and  towns.  For 
instance,  street-railway  fares  were,  most  of  them,  fixed  at 
A  cents  per  passenger  and  railroad  fares  were  fixed  in 
Bxjst  contracts  at  S  cents  pw  mile.  Our  court  made  a  re- 
pudiation of  its  own  of  that  contract  simi^y  by  saying  the 
dollar  had  become  so  cheap  that  it  would  not  longer  buy 
the  services  or  the  commodities,  and  the  court  set  aside  those 
contracts. 

Mr.  LOGAN.    Because  they  were  confiscatory. 

Mr.  LONG.  It  was  held  at  that  time  to  be  a  regulation: 
that  the  changed  condition  required  that  the  contracts 
should  be  changed.  While  not  confiscatory  at  the  time 
they  were  made,  nevertheless  it  was  held  they  had  become 
confiscatory.  Is  there  any  difference  in  the  condit^n  we 
have  to-day?  Have  not  the  same  contracts  become  con- 
fiscatory when  a  man  borrowed  enough  that  4  bales  of 
cotton  would  pay  his  debt  and  now  16  bales  would  not  pay 
the  same  debt?  Does  not  the  Senator  think  the  same  rule 
applies? 

Mr.  LOGAlf.  I  would  not  attempt  to  discuss  the  matter 
from  a  legal  standpoint.  We  are  confronted  with  a  condi- 
tloD  rather  than  a  theory.  It  is  imi)ossible.  absolutely  im- 
possitde  tn  my  Judgment,  for  the  American  people  to  pay 
their  private  debts  or  their  public  debts.  The  sole  question 
is  whether  there  dial!  be  some  relief  through  law  or  whether 
the  matter  shall  be  liquidated  through  banlcruptcy  and  fore- 
dostn^e  procedure. 

It  has  been  said  by  the  distinguished  Senator  from  Vlr- 
glBla  (Mr.  Glass),  and  approved  I  believe  by  my  colleague 
from  Kentucky  (Mr.  Byuuorr].  that  the  banks  have  plenty 
of  currency.  Probably  that  is  true  of  the  larger  banks.  I 
do  not  know.  But  !f  we  meet  100  men  on  the  streets  of  this 
•r  any  oUier  city  in  the  United  States,  tf  any  Senator  wlH 
go  into  the  farming  communities  or  the  manufacturing  com- 
■lunlties  or  the  mining  communities  and  ask  100  men  that 
be  may  meet  what  they  need  most,  every  one  of  them  win 
say  money  and  that  they  can  not  get  it. 

If  w  have  plenty  of  correney— and  I  do  not  dispute  it 
because  I  do  not  know  much  about  these  matters — we  ou^t 
Is  be  able  to  do  someihing  to  start  K  moving.  The  velocity 
of  circulaUon  is  just  as  important  as  the  quanUty  of  money. 
If  we  have  the  money,  as  suggested  by  the  very  able  Sena- 
tor from  Vhlilnta  and  there  is  not  a  man  in  the  United 
States  I  hold  in  higher  regard  than  I  hold  him — then  I  ask 
hhn  and  the  other  Senators  and  the  Members  at  the  Con- 
gress as  a  whole,  what  can  we  do  as  the  representatives  of 
the  people  to  make  ttie  money  available  to  those  who  are 
losing  their  property  daily,  who  can  not  buy  the  necessaries 
of  life  and  who  can  not  pay  their  interest,  the  value  of 
whose  property  has  absolutely  been  destroyed  untU  they 
have  nothing  to  offer  the  banks  or  anyone  else  to  enable 
Ihem  to  procure  the  money. 

I  am  not  so  much  concerned  about  what  kind  of  currency 
we  are  going  to  have  or  what  kind  of  currency  we  do  have 


so  long  as  It  li  good  and  sound.  But  I  want  some  oas  to 
tell  me  how  we  can  devise  a  plan  that  will  enable  the  suf- 
fering, starving,  falling  men  of  America  to  obtain  the  money 
that  they  need  to  restore  their  purchasing  power  aiKl  to 
carry  on  their  business. 

Mr.  GLASS.  Mr.  President,  at  some  suiUble  time  I  uoxild 
be  perfectly  willing  to  give  my  friend  from  Kentucky,  ^/hom 
I  highly  respect,  an  answer  to  his  question,  but  an  answer 
at  this  time  would  serve  no  purpose  whatsoever. 

Mr.  President,  we  consiuned  eight  hours  of  the  time  c  f  tj^e 
Senate  yesterday  in  discussing  problems  that  have  no  more 
relation  to  the  pending  bank  bill  than  the  Boxer  revolution 
in  China  25  or  30  years  ago.  Now  we  have  spent  5  hour  i  and 
10  minutes  to-day  doing  exactly  the  same  thing.  I  sliould 
like  to  know  when  we  are  going  to  vote  on  the  amendiients 
to  the  bill.  The  pending  amendment  to  the  bill.  a>  the 
managers  of  the  bill  have  tried  to  ixuUcate,  is  not  objection- 
aMe.  and  we  are  perfectly  willing  to  accept  It.  We  think  the 
Senate  ought  to  vote  on  it. 

If  there  is. to  be  interminable  discussion  of  matters  that 
have  no  relevancy  at  all  to  the  provisions  of  the  bill  we  not 
only  will  not  get  through  with  this  bill,  but  we  will  not  get 
through  with  any  remedial  or  helpful  legislation  such  as  the 
people  have  been  calling  for  at  this  session  of  Congresi. 

I  appeal  to  Senators  to  let  us  vote  on  the  minor  and  unob- 
jectionable amendments  to  the  bill.  Then  if  there  siould 
be  any  controversial  provisions  remaining — and  I  think  there 
is  but  one  and  that  might  be  quickly  disposed  of — Seiators 
may  talk  upon  those  controversial  provisions  of  tlM  bilL 
But  why  should  we  lose  the  time  of  the  Senate  in  this  way? 
Twenty  days  have  gone  by  on  this  bill  alone  and  nothing 
done,  at  very  great  expense  of  the  taxpayers  of  the  country. 
We  are  discussing  something  that  is  not  here  for  decision, 
something  that  some  of  us  regard  as  impossible  of  solition. 
and  something  that  is  not  proposed  now  to  be  decided  in 
any  way.  Hierefore  I  hope  we  may  have  a  vote  oa  the 
pending  amendment. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  rules  of 
the  Senate  require  that  a  S«iator  addressing  the  lEienate 
shall  face  the  Chair  and  address  the  Chair.  I  ask  unanimous 
consent  and  permission  of  the  Chair  that  I  may  temporarily 
address  the  Senate,  which  will  necessitate  having  mj  back 
to  the  Chair  a  portion  of  the  time. 

The  PRESIDING  OFFICER.  The  Senator  from  (^la- 
homa  will  proceed. 

Mr.  THOMAS  of  Oklahoma.  If  I  may  have  the  attention 
of  Senators  for  a  few  moments.  I  would  like  to  give  to  them 
some  facts  for  their  consideration.  LK  me  say  as  a  preface 
tiiat  in  my  judgment  the  speech  just  made  by  the  distin- 
guished senior  Senator  from  Idaho  TMr.  Borah]  ts  worth 
more  to  the  people  than  this  entire  session  of  Congress  will 
cost  the  people  of  the  United  States. 

Mr.  President,  I  have  waited  for  10  years  to  have  an 
opportimity  of  witnessing  the  Senate  seriously  considering 
the  m<mey  question  and  by  the  money  question  I  meiin  the 
management  of  money,  and  the  amount  of  money  aiyl  credit, 
upon  the  business  of  the  country. 

The  first  thing  I  call  to  the  attention  of  Senators  is  the 
United  States  Department  of  Labor  commodity  index.  This 
is  presumed  to  be  the  most  stable  thing  that  the  geiiius  of 
mind  has  developed.  Even  gcrid  is  valued  by  this  index. 
It  ts  made  up  of  the  average  of  aD  wholesale  and  commodity 
prices.    Let  me  call  attention  to  the  following  facts: 

As  measured  by  this  index  ot  values  the  cheapest  dollar 
we  have  had  in  recent  years  was  in  May.  1990.  In  May. 
l«0.  the  dollar  was  worth  $0,596.  or.  in  other  words.  flv«»  hun- 
dred and  ninety-eight  (me -thousandths  of  a  dollar.  Far  the 
purpose  of  the  argument.  I  am  going  to  suggest  that  a  dollar 
at  its  lowest  period  was  60  cents  in  May,  1920.  The  highest 
priced  dollar  that  we  have  had  in  recent  years— I  just  said 
that  the  cheapest  dollar  was  tn  May,  1920.  That  wa>  at  a 
time  when  we  had  the  largest  amoimt  of  money  in  circula- 
tion—and by  "  money  "  I  mean  gold,  silver,  and  paper  cur- 
rency that  one  can  spend  with  a  stranger. 

In  December  of  last  year.  1933.  we  had  the  highest  dollar 
that  this  index  has  recoaded  in  recent  years.  At  thai;  time 
the  dollar  was  worth  159V»  cents;  In  other  words,  to  make 
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the  figures  even,  the  dollar  In  December  last  was  worth  160 
cents.  I  hope  tjhe  Senate  will  get  these  figures.  In  May, 
1920.  when  we  had  plenty  of  money,  the  dollar  was  cheap 
and  only  bought  60  cents  In  value  for  a  hundred  cents,  so 
to  speak,  while  In  December  last  month,  when  we  had  no 
credit,  and  what  we  had  was  frozen,  and  when  only  a  little 
money  was  in  circulation,  most  of  It  being  hoarded,  we  had 
the  highest  priced  dollar  in  recent  history— a  dollar  worth 
160  cents. 

Let  me  apply.  If  I  may.  these  figures  to  present  condi- 
tions. In  May.  1920,  I  said  the  purchasing  power  of  the 
dollar  was  60  cents.  That  was  when  the  bulk  of  these  debts 
was  contracted;  that  is  when  we  had  $26,000,000,000  of 
Government  bonds  outstanding.  In  May.  1920.  those  bonds 
in  buying  power  were  worth  but  60  cents  on  the  doUax. 
What  are  those  bonds  worth  to-day?  Of  the  original 
$26,000,000,000  issue  some  $20,000,000,000  remain  outstand- 
ing. In  1920,  $20,000,000,000  of  these  bonds  were  worth. 
In  buying  power,  only  some  $12,000,000,000,  but  to-day 
those  bonds  are  worth  not  60  cents,  but  160  cents  on  the 
dollar.  Hence  the  bonds  we  have  outstanding — some  $20.- 
000,000,000 — to-day  have  buying  power  In  the  sum  of  $32,- 
000.000.000. 

Let  me  call  attention  to  a  second  proposition.  Interest  on 
these  bonds  has  likewise  increased  in  value.  Not  only  have 
the  bonds  gone  up  in  buying  power  but  the  Interest,  which 
the  people  likewise  must  pay,  has  gone  up.  The  interest  on 
the  bonds  Is  about  3^  per  cent;  the  bonds  have  gone  up 
from  60  to  160  per  cent.  So  the  interest  to-day  In  value  Is 
not  3H  per  cent  on  $20,000,000,000,  but  has  Increased  cor- 
respondingly In  buying  power. 

Let  me  call  the  attention  of  the  Senate  to  a  third  proposi- 
tion. Last  winter  two  eminent  economists.  Doctor  Warren 
and  Doctor  Pierson,  before  the  Banking  and  C?urrency  Com- 
mittee, In  the  consideration  of  the  Goldsborough  bill,  testi- 
fied that  in  1929  the  people  altogether  owed  some  $200,000.- 
000,000  In  debts.  Is  that  the  value  of  those  debts  now? 
Much  of  this  indebtedness  was  Incurred  prior  to  and  Imme- 
diately after  1920.  When  most  of  these  debts  were  created 
the  dollar  was  worth  only  scxne  60  cents.  To-day.  to  get  rid 
of  this  indebtedness,  we  must  pay  with  160-cent  dollars. 

Mr.  LONG.  What  I  have  apparently  been  unable  to  get 
anybody  in  the  Senate  to  observe  is  this:  In  1920.  when  the 
dollar  was  worth  only  60  cents,  the  Supreme  Court  of  the 
United  States  annulled  thousands  of  contracts,  private  and 
public,  saying  that  the  regulation  of  the  Government  was 
such  that  It  was  necessary  to  revalue  the  services  to  be 
performed  on  the  basis  of  the  value  of  commodities  as  of 
that  time.  They  took  a  5-cent  railroad  fare  and  made  it 
S  cents;  they  took  a  2-cent  railroad  fare  and  made  it  3.6 
cents;  they  cancelled  electric  contracts  and  raised  them  be- 
cause the  dollar  had  fallen  from  a  dollar  to  60  cents.  Yet 
we  are  breaking  the  camel's  back  tnring  to  go  against  a  rule 
that  nobody  on  earth  can  dispute. 

Mr.  THOMAS  of  Oklahoma.  While  the  massed  debts  of 
all  the  people  are  estimated  to  total  some  $200,000,000,000, 
yet  to  liquidate  such  indebtedness  it  will  take  some  $320,- 
000.000,000  of  value  as  measured  by  the  present  hlght-priced 
dollar. 

To-day  the  people  must  not  only  pay  high-priced  dollars 
to  liquidate  their  loans  but.  in  addition,  they  must  get  hii^- 
priced  dollars  with  which  to  pay  the  interest. 

Let  me  call  the  attention  of  the  Senate  to  another  propo- 
sition—the tax  burden  of  the  Nation.  It  costs  the  people 
of  the  United  States  $5,000,000,000  to  run  the  National  Gov- 
ernment. It  costs  the  people  of  the  States,  the  cities,  the 
counties,  and  the  districts  $7,000,000,000  more  to  pay  their 
local  expenses.  Seven  and  five  make  $12,000,000,000  of 
taxes  the  people  must  pay  each  year  to  meet  their  tax 
obligations.  But  can  they  pay  with  $12,000,000,000  of 
value?  Most  certainly  they  can  not.  Instead  of  being  able 
to  pay  with  $12,000,000,000  of  vahxe,  they  must  pay  in  these 
high-priced  dollars.  Make  the  computation  from  the  best 
standard  we  have  and  the  people,  in  order  to  pay  their  taxes, 
must  part  with  wealth  in  the  total  sum  of  $19,200,000,000. 
No  wonder  the  people  can  not  pay  their  taxes  1 


The  distinguished  leaders  of  this  body  on  both  sides  and 
the  sponsors  of  this  bill  are  gone.  They  will  not  Ustax. 
Mr.  President,  let  me  say  here  that  this  discussion  is  joining. 
In  my  Judgment,  the  most  Important  issue  that  this  Nation 
has  ever  faced.  Already  upon  this  biU  cloture  has  been 
sought  to  be  invoked;  then  yesterday,  before  the  discussion 
on  an  important  amendment  was  concluded,  a  motion  was 
made  to  table;  and  to-day  the  author  of  this  bill  made  the 
threat  that  cloture  was  coming  again.  Well,  Mr.  President, 
we  must  first  get  rid  of  the  unanhnous-consent  agreement 
before  cloture  can  be  in  order,  and  if  the  unanimous-consent 
agreement  Is  voided  and  cloture  is  ordered,  such  action  will 
further  accoituate  this  issue. 

Mr.  President,  I  have  some  rights  on  this  floor.  I  have  a 
commission  from  one  of  the  great  sovereign  States  of  this 
Republic.  Ihat  commission  is  about  to  expire.  And  when 
it  does,  I  have  a  new  commission  to  stand  here.  If  I  live, 
for  six  years  more.  During  the  six  years  I  have  been  here 
I  have  seen  many  Senators  come  and  go;  and  during  the 
next  six  years,  if  I  live,  Mr.  President,  I  shall  see  other  Sen- 
ators go.    But  again  to  the  diy-?^MTion 

I  was  talking  about  the  tax  burden.  Mr.  President  Let 
me  briefly  recapitulate.  The  American  people  to-day  owe 
value  covered  by  bonds,  notes.  Installments,  and  mortgages 
in  a  total  sum  of  over  $320,000,000,000.  The  people  owe 
interest  on  this  gigantic  ddi>t,  and  such  interest  must  be  paid 
with  these  high-priced  dollars.  In  order  for  the  people  to 
pay  their  interest  and  their  taxes,  they  must  part  with  more 

value— caused  by  the  excess  buying  power  of  the  dollar 

than  the  total  value  of  the  national  income  at  this  time. 
Yet,  we  wonder  why  taxes  can  not  be  paid,  why  Interest 
can  not  be  paid,  and  why  millions  of  our  people  aie  walk- 
ing the  streets  looking  for  shelter  and  begging  for  food. 
Yet,  Mr.  President,  distinguished  Senators  allege  that  if 
we  cheapen  the  dollar  one  Iota,  we  thereby  are  debasing  the 
dollars  of  the  people  of  the  Nation. 

Mr.  President,  Interest  and  taxes  alone  based  upon  this 
high-powered  dollar  are  more  than  the  annual  income  of 
the  people  of  the  coimtry. 

Mr.  President,  let  me  next  call  the  attention  of  the  Sen- 
ate to  the  excesses — the  values  the  people  haitl  to  pay  more 
than  they  should  have  to  pay.  What  Is  the  excess  on  the 
massed  debts  of  the  people? 

The  people  owe  two  hundred  billions.  In  value  they  are 
worth  three  hundred  and  twenty  billion.  There  is  one  hun- 
dred and  twenty  billions  of  wealth,  of  value.  In  the  hands 
of  those  who  hold  fixed  Investments  that  they  did  not  earn 
and  that  they  have  no  rij^t  to;  yet  the  distinguished  Sena- 
tor from  Connecticut  [Mr.  Botgham]  this  afternoon  stated 
that  if  anything  was  done  to  cheapen  the  dollar,  the  creditor 
class  would  be  Injured  and  ruined.  WeU.  BCr.  President,  we 
could  take  $120,000,000,000  of  wealth  from  the  holders  of 
fixed  Investments  and  they  woiild  suffer  no  Injury.  When 
we  take  it  from  the  creditor  class  that  did  not  earn  it,  hence 
does  not  deserve  It,  and  put  it  back  in  farm  values,  In  dty 
real-estate  values,  and  In  commodity  values,  no  harm  has 
been  done  such  creditor  class— only  simple  justice  to  the 
people  of  the  Nation. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Maryland? 
Mr.  THOMAS  of  Oklahoma.  For  a  question  only. 
Mr.  TYDINGS.  I  should  like  to  ask  the  Senator  if  he 
recalls  that  in  1920,  when  prices  went  higher  than  the  vahie 
of  the  dollar  by  parity,  and  an  effort  was  made  by  the  Fed- 
eral Reserve  Board  to  bring  down  the  prices,  the  agricultural 
population  of  the  country,  among  others,  rose  up  in  righteous 
wrath?  Also,  while  I  am  no  great  admirer  of  Mr.  MeDon's 
talents,  may  I  ask  the  Senator  if  he  does  not  remember 
that  prior  to  the  debacle  of  1929.  when  Bir.  Bdellon  warned 
the  country  that  this  very  thing  would  happen,  he  was  de- 
nounced in  every  stock-broker's  ofDce.  in  every  farming  com- 
munity, in  every  business  house,  as  a  man  who  wanted  to 
wreck  the  m-osperity  of  the  Nation? 

Mr.  THOMAS  of  Oklahoma.    Mr.  President.  I  have  tried 
to  say  on  munerous  occasions  here  that  I  think  the  doUar 
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Mr.  TTDDCOS.    Mr.  PnmOa^  wlU  Urn  Senatar  jleid 
fortherr 
Mr.  TBOMA8  of  ntbtfwnm     I  ftaM  for  •  qnpitlnn 
Itr.  TyDDlQ&    If  tbe  fieMtor't  pin  H  adoiAed.  when 


bjr  their 


of  the  dollar.  vfQ  the  Bmator  fator 
wlB  brlzif  down  tbe  price  of  MrtedltazBl 
ifr.   THOMAS   or 
to  that  effect 

will 
Mr.  THOMAS  of  Oktataoma.    I 

liJo  word:  but  aiay  I 
to  tarlncdown  tbe  prtcao  of 
wffl  flDd  about  24W0.M9  of 
right  onteMe  the  doon  heve  wtaa  will  want  to 
praspartty  Is  betaf  taken  away  trom  tlMm. 

Ifr .  THOMAS  of  ntlafcowie  I  mb  not  tiytaic  to  "  brine 
dawn  "  acrtmltiiral  prteeo;  tfw<ead  I  am  trylnc  to  ralae  ouch 
prlees.  I  am  trytnt  to  plaee  Kane  Tahie  back  In  farm  laoda. 
I  aai  trylnf  to  put  eoaw  vahje  back  In  wheat  I  am  tryiiv 
to  p«t  some  Tahie  baok  In  eetton.  and  tn  com.  and  in  hoga. 
and  to  horaes.  and  In  cattle,  and  In  aO  the  thlx«8  the  people 
Ptwhiee  with  which  to  gat  iwoney  to  pay  their  taterest  and 
la  pay  their  taaoa;  and  yet  BouatBri  here  inetot  that  those 
^^ho  have  thla  weaim  Hurt  Ihey  dM  not  earn,  azul  that  they 
do  not  thioM  ui,  ■botfd  be  penBltted  to  beep  lit 

Mr.  WHUmgR  and  Mr.  TTDOfOe  addr eased  the  Chair. 

The  PRBSDDfO  UPFIUCK.  Does  the  Senator  from 
Oklahoma  yield:  and  If  so.  to  whom? 

Mr.  THOMAS  of  Oklahoma.    I  yield  first  to  the  Senator 


Mr.  WHSELKR.  Mr.  Preatdent  I  <banld  likewise  Uke  to 
can  the  attention  of  the  Senator  from  Maryland  to  the  fact 
that  Mr.  MeBoQ  and  Mr.  Hoover.  Instead  of  trying  to  bring 
prices  down  to  meet  the  dollar,  rrtr^ftnn^ny  said.  "  Do  not 
sen  the  country  short!  -  They  were  constantly  bulling  the 
market  every  time  It  started  to  waver  In  the  slightest  de- 
gree: and  tf  anyttody  is  responsible  for  the  inflatinn  of  1029, 
It  was  the  CooUdge-Hoover  regime. 

Mr.  T7DIN08.  Mr.  President,  wffl  the  Senator  from 
Oklahoms  yield  for  a  qoBBtlan? 

The  FRKHIIMWG  OFPICEB.  Does  tbe  Senator  tram 
Oklahoma  yield  further? 

Mr.  THOMAS  of  Oklahoma.  If  the  Senator  wffl  permit 
I  want  to  finish  this  line  of  statistics,  and  I  can  do  it 
In  a  few  momrnts.  Tlien  I  wiU  yield  to  tbe  Senator  from 
Maryland    because    he    is    int4:rcsted    in    this    particular 


which  has 


Mr.  TYDINGS.    Then  tuaj  I  ask  a 
aome  pertinency  to  that  very  thing? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  TYDINOS.  I  do  not  mean  to  aay  that  what  the  Sena- 
tor says  is  not  logical  about  keeping  some  relationship 
between  money  and  commodities:  but  what  I  should  like  to 
ask  the  Senator  is.  after  we  have  listened  to  this  debate  on 
the  floor  this  af  teraaon.  whether  it  would  not  be  well  to  have 
a  stabiliaatkxn  of  facts ;  namely,  the  appointment  of  an  out- 
standing group  of  monetary  experts  who  oouki  go  into  this 
»«^^r  and  present  to  the  Senate  a  plan  which  would  be 
■«»nd,  based  upon  experienoe  and  training,  rather  than  to 
taka  panareas  which  are  offered  here  in  the  turmoil  of  a 
legialativa  aeealon  which  is  only  iO  days  long  to  bcdn  with? 

Mr.  THOMAS  of  Oklahoma     I  am  delighted  to  have  this 
conoesBlon  on  the  part  of  the  distinguiahed  senior  Senator 
*«»>  Maryland.    I  agree  that  that  would  be  a  fine  tiling 
In  support  of  that  conccsaioQ.  let  me  call  attftitinn  to  ttyaif 


Mr. 


President, 
theni 


wffl  the 


not  to  bateiiuiit 


Mr.  THOMAS  of  Oklahoma.    Briefly. 

Mr.  TTDIHQB.  1  «■  considering,  may  I  aay  to  the  Sen- 
proposing  an  amendment  to  the  propoattton  of  the 
Senator  from  Mississippi  (Mr.  HmwibowI.  now  pending,  to 
appoint  a  commission  to  ooe  what.  If  ansrthing.  can  be 
soundly  done  to  bring  in  a  remedy  that  wffl  at  least  haine 
the  beat  thought  that  this  Nation  can  produce  to  eqiialize 
this  condition,  first  of  tnllatton  and  then  of  deflation,  which 
causes  nsdnfaii  and  sorvow  and  suffering  from  time  to  time. 

Mr.  THOMAS  of  Oklahoma.    That  la  a  most  coostnicthre 


How.  may  I  say  for  the  special  benefit  of  the  distt  nguished 
Senator  from  Maryland  that  I  have  prepared  the  following 
fignrea.  I  knew  he  was  going  to  ask  that  qtiestlan;  and  if 
he  wffl  give  me  his  attention.  I  think  he  and  I  can  come  to 
an  agreement. 

I  have  proceeded,  in  the  balance  of  my  flgtires.  on  the 
aBumptlon  that  the  dollar.  In  buying  power,  should  be  100 
cents,  not  a  60-cent  dollar  or  a  90-cent  dollar,  but  a  100-cent 
dollar,  and  not  a  11.25  dollar  or  a  $1.60  dollar,  as  It  Is  to-day. 

If  my  figures  are  correct,  and  we  do  have  two  hundred 
bffliooB  of  debts  outstanding,  most  of  those  debts  are  inter- 
est-bearing.  Hie  average  rate  of  interest  on  those  debts  is 
5  per  cent  So  the  people  must  raise,  on  the  basis  of  a  100- 
cent  dfCdlar.  ten  billions  of  such  dollars  with  which  to  pay 
their  interest.  They  can  not  pay  U  with  $100)00.000.000  in 
value,  however.  They  must  pay  it  with  a  ItO-cent  dollar, 
which  makes  it  necessary  to  raise  sixteen  billions  of  wealth 
to  pay  the  interest.  There  is  an  excess  H#mrn^nd  on  account 
of  interest  in  the  sum  of  $6.000.Q00JM0. 

Mr.  TYDDias.  Tbere  is  no  Tt***itm  about  that.  Tliai 
ts  what  we  are  all  here  to  deal  with,  but  asay  I  submit  to 
the  Senator  that  it  is  perfectly  apparent  that  the  remediee 
which  are  being  offered  do  not  inspira  the  ncinsttf  with  con- 
fldenoe. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  we  can 
inspire  the  Senate  with  a  determination  to  do  sosnething.  wo 
shaU  have  accomplished  our  purpose. 

Now  the  second  proposition — taxes. 

If  my  figures  are  correct,  that  it  takes  t5.6tO.«M.«W  to 
ran  the  Nation  and  $7,000  JDO^NW  to  run  the  States  and  local 
governments,  then  onr  total  tax  MO  la  mmm  $ltJ00.000.000: 
so  with  100-cent  dollars  it  would  take  $13,000,000,000  to  pay 
our  taxes,  the  overhead  expenses  of  government.  But  we 
can  not  pay  with  $11.000. 000.000  of  vahie.  We  mwt  pay 
with  160-oent  dollars:  so  to  pay  the  twelve  billions  we  must 
raise  $19JO0.0O0.0O0  in  wealth  to  pay  our  taxes.  There  is 
an  exeeas  of  some  $7,200,000,000  in  value  or  wealth  the  peo- 
ple must  raise  to  liquidate  their  taxes  for  local,  city.  SUte, 
azul  Federal  governmental  purposes. 

Mr.  TYDINGS.  Mr.  President,  not  only  is  tbe  Senator 
right,  not  only  must  they  raise  that  much,  tnit  may  I  obaervo 
that  12,000.000  of  these  people  are  out  of  employment.  There 
are  a  milhon  farms  sold  under  mortgage  foreclosure.  Five 
thousand  banks  have  failed.  I  am  not  stazuling  up  heio 
arguing  that  we  are  in  a  period  of  prosperity,  bat  it  is  per- 
fectly apparent  that  we  are  not  going  to  get  any  adequate 
remedy  by  the  character  of  debate  that  is  going  on  here.  It 
is  simply  wasting  time  without  accomplishing  anything. 

Mr.  THOMAS  of  Oklahoma.  Let  me  suaunarixe  again. 
The  people,  in  order  to  secure  theee  high-priced  dollars  with 
which  to  pay  their  obligations,  must  part  with  $8,000,000,000 
more  in  value  to  pay  the  interest  on  their  debts.  They  must 
pay  $7,200,000,000  more  in  excesses  on  their  taxes.  These 
two  items  alone  total  $13,200,000,000  that  the  people  must 
pay  that  they  should  not  pay.  and  all  because  of  the  present 
high-buying  power  of  the  dollar.  It  is  a  dishonest  act  to 
force  the  people  to  pay  this  increased  value  to  satisfy  the 
creditors  and  the  tax  gatherer.  The  States  are  powerlcM  to 
act  The  cities  and  the  counties,  likewise,  are  overpowered 
with  this  high-priced  dollar.   Who  can  help?    Who  can  give 
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relief?  Only  the  Congress  of  the  Uhtted  States;  and  we  are 
sitting  here  idle,  impotent  and  dumb. 

Mr.  GLASS.    Not  dumb. 

Mr.  TYDINGS.  Mr.  President  wffl  the  Senator  yirfd? 
I  do  not  mean  to  say  that  Congress  can  not  do  aome  things. 
I  think  we  can  agree  on  a  lot  of  things:  but  one  Hi«t^  ^^ 
can  not  agree  on  is  the  method  of  rh^t%giwy  the  value  of  the 
American  dollar  without  the  very  best  testimony  from  the 
very  best  experts  within  the  limits  of  this  Nation.  If  we  do 
not  have  that,  no  man  is  enough  of  an  expert  upon  monetary 
matters,  except  pertiaps.  in  a  few  cases,  to  vote  for  a  rem- 
edy that  is  proposed  here  Just  because  the  fXHidttioret  exist 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Oklahoma  has  expired. 

Mr.  WHEELER  presented  telegrams  and  a  letter  tn  rtia- 
tion  to  Senate  bffl  4412.  the  pending  tMn-^v^ng  bffl.  which 
were  ordered  to  lie  on  the  table  and  to  be  printed  in  the 
Rscoas.  as  follows: 

ICasouLA.  IfoMT..  Jmummrw  U.  2»i3. 
B.  K.  WacsuB, 

VnUed  Stmte*  Senate: 
Underatand  that  you  and  other  Senatora  are  being  bomliartfad 
with  telegrams  urging  support  of  the  tanuich  »«»»«>^^g  features  of 
the  Glass  bill.  I  want  to  assure  yon  that  tf  sixli  t^jegr^iw  are 
being  received  In  eonsklMmble  numbers,  they  do  not  xeflect  the 
opinion  or  the  desires  of  the  great  mass  of  the  people  of  this 
State  and  do  not  reflect  the  Tlews  of  1  per  cent  olour  business 
and  professional  men.  The  best  banks  In  this  State  at  tM«  time 
from  point  of  Tlew  of  soundness  and  servios  to  the  State  an  tlie 
independent  banks.  In  tike  opinion  of  Tmhlssnfl  nhm  tens 
Montana's  experienoe  with  chain  banks  had  been  an  unhappy 
and  an  unfortxinate  one.  It  Is  these  same  chain  banks  who  are 
attempting  to  extend  thalr  power  in  a  wrong  direction  through 
the  Olaas  bill,  and  it  is  they  who  have  lanlrsd  the  propaganda 
now  reaching  you.  As  usual  the  people  oflfOBtana  appreciate 
and  are  grateful  far  the  position  which  you  are  taking  upon 


We  dMnt  beUeve  that  aaybodQr  eooM  make  a  mistake  as  wav^ 
boys  In  the  Twin  Cttlss  hMif.  and  it  locks  to  ms  like  a  chUd  eouUI 
see  what  the  Olaas  bill  wbuld  do  to  us  tf  pawsil  in  Its  praesnt 
form. 

▼curs  for  success.  I  am.  yours  very  truly. 

P.  A.  PmcnB.  freatdemi. 


Wal< 


L.  Pora. 


^ .  ICoHT.,  Jmnvmrff  U.  1933. 

Bon.  B.  K.  WRBLsa. 

Core  Senmte  Ofiee  Buildtng.  WasMn^toa,  D.  C: 
Please  kill  branch  banking  bill.    Most  damaging  institution  In 
Northwest.    Doee  not  respond  to  needs  of  our  people.    We  strenu- 
ously object  to  Mr.  Glass  in  Roosevelt  cabinet. 

Corns  Cuss  PaaKxas  Uxxow  (Inc.)  , 
^  T.  8.  Platts, 

Manager  Coffee  Creek  Taxpa^erB  As90ciation. 
W.  P.  Caiswsix. 

Secretary  Coffee  Creek  Community  Cluh. 
F.  A.  Chsmswijuw.  Pretidenf. 

Tks  PnuT  NanowAL  Bahk, 
.  Wibaux.  Mont.,  January  31.  1933. 

Senator  fe.  K.  WKBK.>a. 

United  States  Senate.  Waahington.  D.  C. 

D«A«  SsNAToa  WHEXI.XB:  I  have  your  letter  of  Janxiary  18  refer- 
ring to  a  telegram  suppoeedly  to  have  been  sent  by  me  for  you  to 
support  the  Glass  bill.  I  do  not  understand  tlils  because  I  nsver 
sent  any  such  telegmm.    I  wired  you  immediately: 

"  There  must  be  somebody  sending  phoney  telegrams  to  support 
OlsM  bUI.  I  am  opposed  to  Glass  bill,  and  every  other  inde- 
pendPDt  banker  her*  is.  Some  big  banks  must  be  putting  over  a 
fast  one  again." 

Now.  the  matter  of  fact  is  that  the  two  big  chain  banks  of 
Minneapolis  wired  us  independent  bankers  to  meet  them  at 
Olendlve.  none  of  us  knowing  what  they  wanted,  in  fact,  they 
wired  us  to  meet  a  particular  odioer  on  an  Important  business 
matter.  When  all  tbe  independent  bankers  got  there,  they  found 
that  these  Twin  City  bankers  or  chain  banks  wanted  the  inde- 
pendent bankers  to  Indorse  the  Glass  bill.  The  discussion  at  the 
meeting  was  that  very  few  independent  bankers  Imew  anything 
very  much  about  the  Glass  bill,  but  one  thing  was — and  they  were 
almost  unanlmoxu  in  this  opinion — that  section  19  of  the  Glass 
blU.  allowing  branch  banking,  was  a  death  kneU  to  the  inde- 
pendent banks  and  with  branch  **^«irtng  throu^i^umt  the  United 
States,  it  would  only  be  a  short  time  when  Wall  Street  would  own 
all  the  flnances  of  this  great  country. 

Therefore  a  great  number  of  us  Independent  bankers  sent  you 
telegrams  stating  for  you  to  oppose  this  biU  and  eoMclaUy  sec- 
tion 19. 

This  telegram,  of  f»urse.  was  sent  by  one  of  the  officers  of  the 
Chain  banks,  and  ha  must  have  made  a  mistake  or  ■ftmwthiyig 
because  his  telegram  did  not  convey  to  you  our  wishes. 
«.I?w_?^  find.  Senator,  that  every  independent  banker  in  this 
Northwest  Is  with  you  and  Senator  Lokq  and  Senator  Tbomas 
to  (ypoaing  the  Glass  biU:  and  we  hope  that  you  will  be  suc- 
c«*«ful,  for  you  Senators  are  the  only  Senatoiv  there  that  are  really 
representing  your  people  at  home,  and  the  wishes  of  your  people 
at  home,  and  we  trust  that  you  wm  dsf cat  tt  tf  pirrtlMe, 


Mr.  REED.  Mr.  President  on  December  14  the  Senate 
ordered  to  be  printed  as  a  Soiate  document  one  of  the 
annual  studies  made  by  the  War  Department  of  battleflekto 
within  the  United  States  for  commemorative  purposes.  In 
printing  that  document  a  mistake  was  made  in  iarbUng  a 
table  which  was  contained  in  a  report  and  a  mistake  was 
made  by  myself  in  not  offering  with  the  report  two  mapy 
that  accompanied  it  They  can  be  printed  with  the  faeOl* 
ties  of  the  Government  Printing  Office  without  difBculty. 

I  now  ask  that  the  report  as  It  should  have  been  printed, 
be  printed  agahi  as  a  Senate  document,  with  the  inclusion 
of  the  two  mms  that  accompany  it 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  GLASS.  Mr.  President  I  have  no  objection  to  that 
if  it  may  be  done  without  behif  regarded  as  the  transacUoa 
of  business. 

The  PRESIDING  OFFICER.  The  Chair  knows  of  no  way 
in  which  that  can  be  done. 

Mr.  GLAS&  Then  I  shall  be  compelled  to  object  to  lb 
just  now. 

The  PRESIDING  OFFICER.  The  Senator  from  Virginia 
objects.  TtoB  question  is  on  the  amendment  submitted  by 
the  Senator  trom  New  Jersey  [Mr.  KxanJ. 

Mr.  LONG.    Mr.  President 

The  PRBSmiNO  OFFICER.    The  Senator  frtxn  Loulal- 


Mr.  lONQ.    U  the  Senator  from  New  Jerniy  (Mr.  Kban] 
wishes  the  floor,  I  will  yield  to  t*«m 
Mr.  KEAN.    No:  I  do  not  wish  the  floor.    I  want  a  iroCo. 


va 

Ux.  LONG.  Mr.  President.  I  have  not  consumed  a  «*»ffU 
minute.  We  have  been  in  session  here  nearly  sht  hours 
to-day.  I  felt  constrained  to  say  nothing  at  all,  and  I  have 
not  said  a  word  abmit  this  amendment 

I  do  not  want  to  divert  the  Senate  from  Its  discussion  of 
the  money  question,  because  I  must  frankly  say  that  I  tMnip 
a  great  deal  of  good  has  been  done  by  the  discussion  heiw 
to-day.  I  think  it  should  be  said  to  the  credit  of  the  Senat<u' 
from  Virginia  that  his  bill,  whether  or  not  it  Is  deslr«d  by 
us  all.  has  sexred  as  the  means  of  education  and  diffruwlon 
of  value  in  the  Senate  on  the  money  question. 

The  Senator  from  Maryland  [Mr.  Tydxnqs]  has  said  to 
the  Senator  from  Oklahoma  [Mr.  Thomas!  in  effect,  that 
he  ought  to  be  willing  to  increase  the  gold  content  <tf  the 
dollar  or  the  purchasing  power  of  the  dollar  when  It  la 
abnormally  low. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Maryland? 
Mr.  LONG.  I  yield  to  the  Senator  from  Maryland. 
Mr.  TYDINGS.  I  shall  have  to  take  issue  with  that  I 
do  not  want  to  be  put  down  as  adopting  any  one  of  these 
panaceas  that  have  been  offered.  I  do  embrace  the  general 
idea  that  if  we  can  soundly  lessen  the  evils  of  too  wide  » 
fluctuation  in  commodity  prices,  it  should  be  done. 

My  own  humble  opinion  is  to  the  effect  that  a  restoration 
of  world  trade,  many  measures  that  could  be  projected  to 
stabUize  the  currencies  of  silver  cotmtries,  a  fair  c<»)sidera- 
tion  of  war  debts,  and  an  adequate  amount  of  disarmament 
to  a  peace-time  basis  will  in  themselves  accomplish  what 
the  Senator  from  Oklahoma  seeks  to  accompUah  by  hl> 
inflation  measure. 

I  for  one  think  that  the  "  four  horsemen  "  of  this  depiM- 
sion  are  riding  outside  the  Congressional  oorraL  They  are 
in  the  field:  they  are  in  international  pastures,  and  they 
can  not  be  roped  by  us  entirdiy  here.  We  can  help,  but 
they  will  have  to  be  settled  in  large  measure  through  Inter- 
national diplomacy  and  conference  and  accord;  and  one 
reason  why  I  do  not  want  to  vote  for  any  of  these  inter- 
mediate measures  is  because  I  fear  they  will  delay  the  uld- 
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and  wand  sotatlon  which  must  come  to  the  way  I 

l^je^l^j^menuoned^  would  not  object  to  a  study  of  th*. 
»  but  I  would  not  want  to  do  soBMthtof   wWch 
«ly  hamstrin*  the  elToi^  of  those  ^^^I>»^  «J,^**5 
^athorttTwhlch.  I  behere.  will  be  made  after  the  4th  of 

ifr  LONO  Mr.  President,  the  Senator  from  M*wnd 
call,  to  my  mind  a  Uttte  expression  of  a  certain  t^^^^ 
back  a  number  of  hundred  yean  «o.  who  went  ^  a  Or^t 
?^^  and  told  Him  his  ideas  of  what  rmght  be  eternal 
S^hen  be  had  stated  to  the  ^reat  Teacher  or^ 
sartor,  what  he  thought  should  be  the  '"'Jff^^.  ;^ 
of  eternal  life,  the  Sartor  turned  to  him  and  said.     Thou 

art  .aot  far  from  the  kingdom."  ♦^^.vtM  tn  th« 

Had  my  brilliant  friend  from  liaryland  toctaded  to  the 
list  of  wrongs  which  he  gave  the  further  sUtemmt  that  we 
^not^S^entrate  the  wealth  of  the  land  to  ^^^^ 
i^TOld  hare  himself  pr«cribed  a  panacea  for  thte  trouble 
to  which  we  now  ftnd  oursehres.  He  is  near  the  kingdom, 
and  I  want  to  compliment  my  friend.  ^.^  ^  *»... 

^.  President,  there  is  a  great  deal  of  satisfaction  on  this 
further  score.  It  appears  that  this  idea  of  the  Uw  Is  being 
eleand  up  to  our  min<te.  The  Senator  from  Oklahoma  and 
the  Senator  from  Maryland  have  done  a  great  deal  here  to 

a  few  mtoutes  along  that  line.  

When,  to  1920,  the  dollar  was  worth  60  cents,  there  were 
eentracts  betwewi  the  Oovemment  and  the  ra'lroads.  there 
^  were  contracts  between  the  States  and  the  railroads,  there 
wwe  contracts  between  the  cities  and  the  street  railways 
and  the  cities  and  the  electric-light  companies,  providing 
for  certato  charges  for  service,  vis,  5  cents  a  ride  on  the 
itreet  raUways.  2  cents  a  mile  to  some  instances  on  the 
,f^».  raihxMuk,  as  much  as  1  cent  a  kilowatt-hour  for  elec- 
tricity, as  low  as  5  cents  a  thousand  cubic  feet  for  gas.  and 
dtotinguished   lawyers,   such   as   the   gentleman   who   now 
leaves  the  Chamber   [Senator  Rm».  of  Pennsylvania,  left 
tbe   Chamber  1.   went   before    the    Supreme   Court    of    the 
United  States  and  said.  *  These  contracts  do  not  mean  any- 
thhw.    The  amount  fixed  to  them  is  not  worth  the  paper 
H  is  written  on.    In  the  general  toterest  of  society,  the  dol- 
ktr  mwt  be  considered  as  worth  what  it  will  buy.  and  the 
power  of  the  Oovexnment  to  regulate  overrides  the  sanctity 
af  contracts." 

The  Supreme  Court  of  the  United  States  said  to  the  gen- 
tlemen at  that  time  representing  these  toterests  which 
wanted  to  revalue  tfae  dollar,  that  the  contracts  made  by 
the  Oovemment  with  the  ralhoads  were  of  no  vahie.  that 
they  had  to  be  under  the  regulating  power  of  the  Oovem- 
Meni.  which  l*^  to  be  reasonable,  and  that  while  that  regu- 
lated fare  might  have  been  reasonable  10  years  before,  it 
had  become  confiscatory  for  that  year,  because  the  dollar 
had  fallen  to  tO  cents.  The  same  thing  applied  to  the 
street-railway  fares.  While  the  5-cent  fare  was  legal,  having 
been  made  when  the  dollar  was  worth  a  dollar,  to  1920. 
when  the  dollar  was  worth  only  60  cents,  the  franchises 
■tipulattog  the  fares  were  no  longer  vabd  contracts,  but 
had  to  be  gaged  and  revalued  on  the  basis  of  what  the 
^n^r  would  buy  to  service  and  products  at  that  time. 

All  contracts  were  wiped  out  that  the  people  had  because 
the  value  of  the  dollar  had  fallen.  It  would  no  longer  buy 
what  it  once  bought,  and  the  sanctity  of  contract,  about 
which  they  now  talk,  went  as  the  night,  went  as  the  mist 
before  the  sun.  They  were  canceled  by  the  thousands 
because,  said  the  Supreme  Court  of  the  United  States,  the 
dollar  would  no  looger  buy  what  it  once  would  buy.  and  the 
5-cent  fare  must  be  8  cents,  the  2-cent  railroad  fare  must 
be  SJ  eents.  electric-bght  contracts  for  a  cent  a  kilowatt 
tMva  fawT^iil  and  the  rate  was  made  3  eeots,  tbe  5-cent 
dMDge  for  a  thousand  cubic  feet  of  gas  was  made  14  cenU: 
and  an  over  the  length  and  breadth  of  this  country  the  very 
f««.«>i«»y  totercsu  which  owned  tbt  railroads  and  corpora* 
ttons  then,  which  owned  the  banks  then,  and  which  own 
them  both  now,  succeeded  to  baring  canceled  eontraeU 
which  had  been  made  all  over  tMs  ooiAtry  In  «fd«  to  pro- 
^  tect  the  rested  right  d  property. 


Mow  the  shoe  is  on  the  other  foot.  The  dollar  Is  do 
tonger  worth  60  cents,  as  it  was  to  1936:  It  Is  Jo  long« 
worth  a  dollar,  as  it  was  to  1926;  it  is  now  worth  >1-W.  "jd 
now  we  come  and  say.  "  Yoa  have  had  to  wipe  ^\^^^ 
you  have  had  to  use  the  power  of  regulation  of  the  Untted 
autcs  and  of  the  States  and  of  the  munlclpallUes  to  wdei 
that  human  life  and  property  might  be  regulated,  to  order 
that  this  society  might  coottoue.  and  «>^'  ^Jf^^^*  f*^ 
tMck  and  say  that  we  can  not  get  now  »1-^  <»^"*"  Jf 
nay  the  debts  we  made  when  the  dollar  was  worth  «  c«nt». 
Jou  how  up  your  arms  and  holler  •  the  sanctity  of  contracta. 

when  you  have  canceled  millions  at  dollars  of  ocntracto 
made  when  the  dollar  fell  to  60  cents."  ^..^^^^^^ 

Society  is  not  only  at  the  waters  edge,  as  the  distinguished 
Senator  from  Arkansas  said  this  morning:  society  is  to 
the  middle.  The  water  U  flowing  over  the  head  of  struggling 
humanity  to-day  because,  at  the  value  of  commodity  prices. 
toterest  on  the  pubUc  debt  and  the  taxes  to  be  paid  to  the 
United  States  alone,  based  upon  the  standard  value  of  com- 
modities, amount  to  $45,000,000,000  per  year,  and  there  la 
not  $45  000.000,000  of  tocome  to  the  United  SUtes  to-day. 
It  can  not  be  paid,  tt  is  known  it  can  not  be  paid.  The 
only  thing  that  can  be  done  Is  to  put  the  human  race 
through  the  wringer  untU  what  property  and  life  remato 
are  more  concentrated  to  the  narrow  funnel  than  they  are 

to-day.  ,     . 

There  is  nothing  whatever  to  the  contrary  legal  proposi- 
tion, no  sound  basis  for  it.  What  are  we  going  to  do?  We 
sat  here  yesterday  and  voted  down  the  amendment  offered 
by  the  Senator  from  Montana  and  the  amendment  which  i 
offered.  I  do  not  care  whether  the  Senate  takes  the  amend- 
ment the  Senator  from  Montana  offered  or  the  amendment 
I  offered,  or  the  amendment  which  the  Senator  from  Okla- 
homa suggests,  or  the  one  the  Senator  from  Texas  suggMts. 
or  an  amendment  anybody  else  suggests.  The  fact  is  that 
the  people  of  the  United  SUtes  can  not  pay  the  taxes  and 
toterest  of  this  country  on  the  income  based  upon  the  com- 
modity values  of  to-day.  

Then,  getting  back  to  the  private  sltuaUon,  the  private 
debts,  as  the  Senator  from  Oklahoma  amply  shows,  amount 
to  $200  000.000.000,  gaged  upon  the  60-cent  dollar;  $200.- 
000  060.000  of  debts  were  made  to  this  country  based  upon 
the  60-ccnt  dollar.    To-day  those  debts  amount  to  $550.- 

000  000  000.  based  upon  the  same  60-cent  dollar,  because 
it  is  now  a  $160  dollar.  And  how  can  we  stop  and  argue 
for  an  unreasonable  proposition,  that  a  12-toch  wedge  has 
to  go  through  a  2 -inch  hole,  when  there  Is  no  way  to  do  it 
under  the  living  sun.  to  these  depressed  ctrcumstan^ 
With  all  the  values  of  our  country  estimated  not  to  exceed 
somewhere  around  $300,000,000,000  to  normal  times,  and 
$530  000  000.000  worth  of  debts  based  upon  standard  com- 
modity values,  that  have  to  be  paid  to  the  United  SUtes 
to-day  how  can  we  go  further?  It  is  so  unreasonable,  so 
impos^hle.  Mr.  President,  that  it  does  not  require  further 

argximent.  _^ki-, 

The  Senator  from  Maryland  says  it  would  be  a  terrible 
thing  tf  we  undertook  to  regulate  the  dollar  to  the  point 
where  It  might  ever  bring  down  the  value  of  farm  crops  and 
surpluses,  and  so  forth.  That  Is  not  correct  at  aD.  I  under- 
stand that  my  distinguished  friend  the  Senator  from  Mary- 
iMtwt  uves  to  the  country.  He  may.  but  he  does  not  under- 
stand the  country  as  I  do.  I  want  to  say.  Mr.  President, 
that  if  the  farmer  of  the  South  to-day  could  be  guaranteed 
that  he  would  get  20-cent  cotton  or  15-cent  cotton  we  would 

1  never  hear  a  chbrp  out  of  one  of  them.    Inunediately  follow - 
i  Ing  the  war  we  did  set  the  prices  of  some  of  the  agricultural 

products  to  this  country,  and  they  had  started  to  set  a  price 
on  cotton,  which  it  was  generally  understood  would  be  15 
cenU  a  pound,  if  the  market  had  not  broken  and  tt  had  not 
gone  below  that  price,  and  there  was  no  great  calamity  at 
that  time-  No  one  need  worry  about  any  rtot  coming  from 
the  agricultural  and  labarix«  element  of  this  country  as  long 
as  they  are  fed-  They  have  shown  that  we  need  not  worry 
about  any  ^^^  ot  an  uprising  to  senitowmal  timet.  Thef 
have  stood  atarratlon  and  distress  and 
every  ktod  of  a  calamity  known. 


Just  one  more  word.  I  am  sorry  the  Senator  from  Mary- 
land has  departed.  I  want  him  to  bear  thew  last  few 
words  I  have  to  say.  I  am  going  to  ask  one  of  tbe  pages  to 
ask  the  Senator  from  Maryland  [Mr.  Trmiraa]  to  come 
tmdk  toto  the  Chamber  and  hear  me  for  the  nest  three  or 
four  mtoutes.  He  will  do  me  a  great  courtegy  if  be  will 
bear  me  for  just  about  three  or  four  minutes. 

Mr.  TYDINOS  entered  the  Chamber. 

Mr.  LONO.  I  want  to  thank  the  Senator  from  Maryland 
for  returning  to  the  Chamber  and  giving  me  the  opportunity 
of  compelling  him  to  listen  for  the  next  three  or  four  minutes 
to  n^xat  I  have  to  say. 

llie  Senator  from  Maryland,  as  I  said  to  the  beginning, 
almost  reached  the  kingdom.  Here  Is  tbe  weak  part  toom: 
armor,  because  I  agree  with  almost  all  the  Senator  from 
Maryland  has  said-  WhAtever  I  should  apply  as  a  weakness 
of  the  argument  of  the  Senator  from  Maryland  must  also 
be  applied  as  the  weakness  to  my  own  discussion  ■ 

The  Senator  from  Maryland  sajrs  that  four-flftbs  of  the 
trouble  must  be  settled  totemationally.  Do  we  need  to  set- 
tle the  trouble  of  starvation  totemationally?  We  hare  here 
more  stuff  to  eat  right  to  the  United  SUtes  to-day  than  the 
whole  human  family  could  eat  up  to  30  months.  It  is  not  to 
England;  the  food  crop  Is  not  over  to  England ■  The  wheat 
is  not  to  England.  The  com  is  not  to  China.  Tbe  meat  is 
not  to  Australia.    It  is  right  here. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Maryland? 

Mr.  LONO.    I  gladly  yield. 

Mr.  TYDINOS.  Of  course,  to  the  meantime,  we  must  not 
permit  starvation,  and  I  for  one  will  not  hesUUte  to  vote 
for  legislation  designed  to  prevent  starvation.  But  when  the 
meat  that  we  have  gets  over  toto  Australia,  and  all  the  cot- 
ton gets  over  toto  England,  the  problem  of  starvation  will 
largely  Uke  care  of  itself. 

Mr.  LONO.  That  Is  correct.  I  thank  the  Senator  for  his 
observation.  But  let  me  proceed  again-  The  foodstuff  with 
which  to  feed  120.000,000  people  exists  to  abundance  and 
superabundance  withto  the  confines  of  the  American  bor- 
ders. We  need  not  go  anywhere  to  hunt  for  it;  it  is  right 
here.  We  need  not  go  to  the  Govonment  of  Slam  to  get  an 
totematlonal  agreement  to  get  meat,  com.  wheat,  or  any- 
thing to  eat.  It  is  right  to  the  United  SUtes.  We  need  not 
do  anything  but  control  the  totemal  affairs  to  order  to  have 
consumed  what  is  to  the  United  SUtes.    That  Is  number  1. 

We  do  not  need  to  go  ansrwhere  outside  of  the  United 
States  to  find  enough  material  to  clothe  the  human  family, 
because  we  have  more  cotton  and  mod  to  the  United  SUtes 
to-day  than  we  could  wear  out  to  the  next  two  years  if  we 
did  not  shear  another  sheep  or  raise  another  boll  of  cotton. 
So  it  is  not  necessary  to  go  anywhere  to  find  the  food.  It 
is  right  to  this  country  to-day,  and  all  we  need  to  do  is  to 
look  aroimd. 

We  do  not  need  a  spyglass  to  look  around  and  see  what 
they  are  dotog  to  the  FUl  Islands-  All  we  need  to  do  is  to 
find  out  how  to  use  what  we  have  here. 

Then  there  ts  the  third  problem.  We  do  not  need  to  go 
anywhere  to  find  homes  to  which  to  put  the  people.  We 
have  so  many  houses  to  the  United  SUtes  to-day  that  are 
empty,  that,  instead  of  passing  legislation  to  provide  for 
people  to  occupy  those  houses,  we  enacted  a  building  and 
loan  law  so  that  the  buikling  and  loan  companies  could  keep 
them.  In  other  words,  we  prorided  for  a  form  of  super- 
ficial fin^nHiti  totegrlty  by  which  empty  homes  could  con- 
ttoue  to  be  owned  so  that  the  people  could  walk  the  streets 
to  the  meantime. 

We  do  not  need  go  look  underneath  tbe  shelters  of  the 
Eskimos  for  the  homeless  to  find  a  idaoe  to  hide  some  one 
or  to  warm  him.  We  hare  houses  rigbt  bere  In  the  United 
SUtca.  mora  houses  tbgn  130.000.000  AmertcsD  people  can 
lire  to  to  sare  their  Urm. 

We  do  not  bare  to  bgre  any  trwtr  with  the  prorisional 
goremment  we  are  fixing  to  set  tip  In  the  FhlUpplne  Ulands 
In  Older  that  we  can  ay»U  onrselres  of  those  boyses. 

We  bare  fallen  down  to  our  domestic  poUgjr. 


Now  I  come  to  tbe  sorrowful  feature  which  I  hope  may 
percolate.  Senators,  you  hare  allowed  tbe  property  of 
America  to  be  concentrated  to  tbe  hands  oi  a  few.  and  you 
hare  brought  disaster  to  America.  Tou  did  that  to  tbe  face 
of  the  warning  of  every  teacher  of  rellgKm  and  every  teacher 
of  government  stoce  time  started-  When  tbe  wares  of  dri- 
llzation  were  beating  against  tbe  shores  of  Sgypt  years 
before  drilization  was  graerally  understood  to  hare  begun, 
the  oxily  conception  they  had  of  law  was  that  to  a  land  oi 
plenty  you  would  have  atarvatlcm  If  you  had  concentration 
of  wealth  to  the  hands  of  a  few.  In  tbe  face  of  such  a  law 
we  have  sat  here  and  Ignored  that  policy.  It  has  been  pro- 
nounced an  act  of  radicalism  if  one  imdertook  to  provide 
that  the  fruits  and  profits  of  the  land  should  be  shared  by 
120,000.000  Instead  of  being  concentrated  to  the  hands  of 
the  few. 

Mr.  President,  how  much  more  time  hare  I? 

The  PRESIDENT  pro  tempore.  The  Senator  has  10 
mtoutes  left. 

Mr.  LONO.  That  is  more  than  I  shall  consume.  It  will 
take  me  but  three  mtoutes  more  to  conclude.  I  am  sure  tbe 
Senate  will  be  rellered  to  know  that. 

How  surely  have  we  been  wOTklng  along  that  course!  Mr. 
President,  to  1916  President  Woodrow  Wilson,  through  a 
commission  of  his  own.  said  that  a  calamity  was  headed 
for  America  because  60  per  cent  of  the  people  owned  only  5 
per  cent  of  the  wealth  and  that  2  per  cent  of  the  peoi^ 
owned  60  per  cent  of  the  wealth.  The  commission  said 
we  were  headed  toward  calamity  unless  we  broke  up  that 
inordinate  distribution  of  wealth  which  prevailed  to  1916. 
And  yet  to  1932.  16  years  having  passed,  do  the  2  per  cent 
still  own  60  per  cent  of  the  wealth?  No!  One  per  cent 
owns  60  per  cent  of  the  wealth.  Do  60  per  cent  of  the 
people  still  own  5  per  cent  of  the  wealth?  No!  Two-thirds 
of  the  American  people,  67  per  cent  of  the  people,  to-day 
could  not  pay  their  debts  and  hare  a  copper  cmt  left.  It 
is  generally  estimated  that  5  or  6  per  cent  of  the  people  own 
more  than  85  per  cent  of  the  wealth  and  possibly  hare  a 
control  of  a  great  deal  of  the  remaining  15  per  cent. 

We  have  reached  the  pdnt  of  stagnation.  We  have 
reached  the  middle  of  the  stream.  The  abyss  j^wns.  It 
has  yawned  for  the  poor  man  and  he  has  f  aUen  the  victim 
of  it.  The  abyss  has  yawned  for  the  middle  man  and  he 
has  fallen  the  victim  of  it.  Now  the  abyss  yawns  for  every- 
body  to  America  unless  this  condition  is  corrected.  "The 
abyss  yawns  for  all." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  New 
Jersey  [Mr.  Kxait],  which  will  be  stated. 

The  LsGisLATivx  Clebk.  On  page  2.  line  23,  strike  out  the 
words  "a  majority  of  the  members  of  ite  executive  com- 
mittee or." 

The  amendment  was  agreed  to. 

Mr.  REED.  Mr.  President,  I  renew  the  request  for  unani- 
mous consent  which  I  made  a  short  time  ago  with  regard 
to  the  prtottog  of  Senate  Document  No.  151  with  aocom- 
pansrtog  maps. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  LONO.  I  object.  I  shall  not  object  a  few  minutes 
later  or  an  hour  or  so  later,  but  I  object  at  this  particular 
time.  If  the  Senator  win  offer  his  request  a  little  later,  I 
shall  not  object. 

Mr.  REED.  As  I  imderstand,  the  Senator  from  Louisiana 
wants  to  use  my  request  as  the  transaction  of  business  so  as 
to  give  him  an  excuse  for  making  another  quorum  calL 

Mr.  LONG.  Tbe  Senator  does  me  wrong  to  reaching  any 
such  conclusion  as  that.  I  am  following  tbe  course  of  the 
Senatorfrom  Virginia  [Mr.  OLsasl.  I  want  to  please  him. 

Tbe  PRESIDENT  pro  tempon.  Tbe  Senator  from  Mew 
Jersey  [Mr.  Kisirl  offers  another  amendment,  which  will  be 
stated. 

The  Lnnsumn  Cudoc  On  page  t,  Uns  3,  strtke  cut  **  of 
a  member  bank"  and  insert  in  lieu  thereof  "of 

Tbe  PRESIDENT  pro  tempore.   Tbe  question  Is  on 
log  to  the  aaiflndmeDt  of  tbe  BeoaJUm  from  Mow  JOney. 
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Mr   WHBELSR.    Mr.  President.  I  dl«cu»ed  the  ipiertton 
d  my  bill  for  half  an  hour  this  momin«.  and  I  propose  to 

eontlnue  a  discussion  of  It  now  far  a  short  time  tonger.^ 

•mis  afternoon  the  Senator  from  ConnecUcut  I  Mr.  Bxwo- 
■AMl  said  that  in  the  event  we  had  confidence  in  our  Oov- 
ernment  prosperity  would  return.  It  is  rather  difBcultfOT 
neoDle  to  have  confidence  in  their  government,  for  a  fanner 
whoproduces  a  bushel  of  com  and  has  to  sell  that  com  for 
the  equal  of  two  posUgc  sUmps  to  have  confidence  to  Ms 
Kovemment  What  I  am  trying  to  do  and  what  some  of  us 
are  trying  to  do  Is  to  restore  confidence  in  our  Oovemment 
by  bringing  up  the  prices  of  commodities  and  by  so  doing 
enablmg  the  farmers  to  pay  off  their  debts. 

Likewise  the  Senator  from  Connecticut  talked  with  refer- 
ence to  inflating  to  the  extent  that  Germany  did.  I^*^ 
repeatedly  said  on  the  floor  of  the  Senate  that  I  am  opposed 

to  that  sort  of  Inflation.  

In  Germany  the  infUUon  raised  the  paper  vahie  of  prop- 
erty and  commodities  to  such  an  extent  that  debts,  being 
fixed  to  terms  of  marks,  soon  lost  all  their  former  ratio  of 
value  In  the  United  SUtes  the  deflaUon  has  depressed  the 
dollar  value  of  property  and  commodiUes.  This,  to  tumjias 
had  the  effect  of  doubling  our  debts  in  terms  of  commodity 
dollars.  In  the  case  of  the  farmers'  mortgages,  it  has  raised 
their  debts  fourfold. 

What  I  am  trying  to  say  is  that  money  inflation  or  money 
deflation  does  not  greatly  change  the  real  value  of  property, 
but  it  does  shift  the  burden  from  one  class  to  the  other. 
TlMt  Is  why  the  big  bankers  and  financiers  to  this  country, 
irtkose  >^^r^^•  are  filled  with  money,  are  opposed  to  any  form 
of  toflaUon.  They  want  to  collect  to  full,  dollar  for  dollar. 
I  with  money  that  will  purchase  twice  as  much  as  the  money 
they  kianed. 

On  the  other  hand,  the  debtor  wants,  and  is  enUUed  to.  a 
leasonable  toflaUon.  so  that  he  can  pay  off  his  debts  with 
dollars  of  about  the  same  purchasing  value  as  those  that 

he  borrowed. 
^    In  my  judgment,  the  remonetlzaUon  of  silver  as  provided 
ito  my  bill  would  be  the  safest  way  of  reflating  our  currency 
and  restoring  the  1926  price  level. 
There  is  always  danger  to  a  paper  inflation.    It  may  go 
i  too  far.    It  may  lead  to  what  Mr.  Charles  E.  Mitchell,  of  the 
i  national  City  Bank.  caUs  "a  competition  m  currency  de- 
I  preclaUon.  of  which  the  end  is  aero  for  all."   The  danger  lies 
I  In  the  fact  that  when  the  people  leam  how  easy  and  pato- 
less  it  is  to  pay  debts  through  inflation  of  the  currency,  they 
may  demand  still  greater  toflaUon.  and  through  organized 
effort  control  Congress  and  demand   still  more   inflaUon. 
Such  acUon  on  the  part  of  the  people  would  be  just  as 
rcasonshln  and  right  and  Just  as  the  atUtude  now  taken 
by  many  financial  leaders  who  oppose  every  move  on  the 
part  of  Congress  to  restore  the  1926  commodity  price  level 
'   by  means  of  reflation.    If  our  financial  leaders  were  wiser 
than  they  now  appear  to  be.  they  would  welcome  such  a 
movement  to  restore  the  1926  price  leveL    If  they  succeed 
now  to  M4y^^"g  all  measures  to  reflate,  the  danger  wlD  be 
that  when  the  «<*">  finally  breaks  it  will  be  impossible  to 
control  the  situaUon.     A   reasonable   inflaUon   now.   that 
would  be  fair  and  equitable  to  all.  would  avert  the  danger 
which  now  threatens  our  whole  economic  system. 

Let  me  tovlte  attenUon  to  an  article  which  appears  to  the 
Washington  Evening  Star  of  this  afternoon  suad  which  reads 
to  part  as  follows: 


Januaby  25 


1938 


CONGRESSIONAL  RECORD— SENATE 


urn 


■covxB    srsnw    pakjlst    ow    ■cokoicic    FmomLsics — rsASS    mob    or 
atcMMAamo  umrsD  statib  tamot  as  inixcs  or  oooiw  raoM  bubofb 

LATT  rOUS  MOItTHS 

fcela  th«  TTnlted  State*  Is  faced  with  the  tMCcs- 
_^  .....  .  — .— Ing  it«  tariff  walls  or  mtUoo  to  gain  sUbUlty 

In  fiMtlfii  nnTiinr1<*.  and  toMlay  be  was  conaldortng  pooslble  moyaa 
tor  ■pwMllr^  up  the  approach  at  Xh»  world  economic  conference. 

Tb  those  who  stood  here  on  the  floor  of  the  Senate  on  the 
other  side  of  the  Chamber  and  said  we  do  not  need  to  do 
anything  except  to  go  home  and  say  that  we  have  confldence 
tn  the  Government  and  then  prices  will  come  up,  I  desire  to 
tovlte  special  attenUon  to  what  Mr.  Hoover  has  said.  The 
trouble  is  that  Mr.  Hoover  was  saying  for  four  years  Just 
czactiy  wbaX  ttM  Senator  from  Cnnnfrttrait  aad  othcra  are 


saying  at  the  present  time.    He  has  at  last  apparently  come 
to  the  conclusion  that  something  more  must  be  done,  esuxpt- 
tog  to  attempt  to  extend  credit  to  the  people  of  the  ccuntry 
when  commodity  prices  are  falling. 
Nature  has  provided  the  means  for  such  a  reasonable  and 

safe  reflation-  w  ^        j 

It  would  almost  seem  that  a  wise  Providence  had  made 
Uiis  provision  for  man's  monetary  needs  to  the  manjier  to 
which  He  has  placed  both  silver  and  gold  to  the  earth.  They 
are  distributed  throughout  the  world,  they  are  hidden  away 
beneath  the  rivers,  or  they  are  found  to  snuUl  quanU  ies  to 
conJuncUon  with  other  metals  which  men  need.  They  lo  not 
rust  or  corrode  and  in  every  respect  are  ideal  for  cointog 
purposes  For  thousands  of  years  they  have  both  served  the 
monetary  needs  of  manktod.  Then  a  new-fangletl  idea 
entered  toto  the  mtods  of  some  British  totematioxial  bankers, 
and  for  their  own  selfish  purposes,  so  that  they  migh!.  more 
easily  control  the  money  and  credit  of  the  world,  they  per- 
suaded or  bribed  the  leading  commercial  naUons  3ff  the 
world  to  base  their  monetary  systems  on  gold  alone.  This 
aU  happened  less  than  100  years  ago.  but  during  thk.  short 
totervenmg  period  of  time  it  has  enabled  a  few  small  jroupe 
of  financiers  to  gato  possession  and  control  of  the  wejUth  of 
those  nations  that  adopted  the  gold  standard.  Silver,  after 
thousands  of  years  of  honorable  service  as  money,  hss  been 
demonetized,  debased,  stripped  of  all  its  past  monetan  glory, 
and  like  Ishmael  of  old,  turned  out  to  wander  through  the 
earth  as  an  outcast. 

In  the  meantime  the  gold  produced  to  the  world  iias  not 
been  sufficient  to  form  a  sUble  base  upon  which  to  bUld  the 
monetary  systems  of  the  world. 

Gold  producUon  has  not  kept  pace  with  commercial  ex- 
pansion and  increase  of  populaUon.  With  only  eleven  bll- 
Uons  of  monetary  gold  to  the  world.  It  Is  utter  lolly  to 
imagine  that  all  the  monetary  systems  of  the  world  could 
possibly  stand  upon  such  a  small  base.  As  a  matter  of  his- 
toric fact,  they  can  not.  Since  the  World  War  moj-e  than 
20  naUons  have  been  f,irced  off  the  gold  standard,  while 
many  others  have  debased  their  currency  while  stUi  trying 
to  remato  on  gold-  The  result  has  been  world-wide  confu- 
sion. This  confusion  will  contmue  until  a  base  Li  found 
that  is  large  enough  for  all  the  leading  naUons  to  build  their 
currencies  upon.  I  predict  that  that  base  wlD  not  x  gold, 
nor  will  it  be  silver,  but  It  will  be  gold  and  sUver  at  a  fixed, 
definite  ratio  of  value. 

The  Chicago  Tribune  quotes  Mr.  Charles  E.  Mitchell  as 
saying  that  It  Is  imthlnkable  that  the  United  SUtee  should 
depreciate  her  currency,  and  that  the  only  way  out  is  for 
the  United  States  to  cooperate  with  foreign  nations  *  to  the 
efforts  to  remove  such  obstacles  as  may  still  bar  the  way  of 
their  return  to  a  gold  basis." 

I  do  not  know  to  what  Mr.  MitcheU  refers  when  ho  speaks 
of  "  obstacles  "  that  bar  the  way  to  the  return  c>f  other 
naUons  to  the  gold  standard,  unless  he  would  have  us  cancel 
the  war  debts  or  grant  them  a  moratorium  or  exchange  our 
gold  for  their  commodities  and  merchandise.  It  vould  be 
toteresting  to  know  Just  how  he  thinks  the  Unite<l  States 
could  put  the  rest  of  the  world  or  the  leading  commercial 
naUons  of  the  world  back  on  the  gold  standard,  and  how  it 
would  be  possible  for  them  to  remato  on  the  gold  standard 
once  they  were  back  upon  It.  The  very  moment  any  nation 
hampers  to  any  way  the  free  movement  of  gold,  eitJier  toto 
or  out  of  its  boarders,  that  very  day  that  nation  Is  off  the 
gold  standard.  When  for  any  reason  there  Is  a  run  on  the 
gold  of  any  gold-standard  nation,  if  that  nation  lias  not 
sufficient  gold  to  meet  the  demands  made  upon  It,  then  It 
will  be  forced  off  the  gold  standard,  either  by  pa3rto«  out  its 
gold  to  meet  its  obligations  or.  like  England,  be  f creed  to 
restrict  the  export  of  her  gold  to  order  to  save  her  dltnlnish- 
tog  gold  reserves. 

If  the  money  lords  of  the  United  States  were  sucwssful  to 
getting  the  nations  of  the  world  to  adopt  the  gold  standard, 
the  demand  for  gold  would  be  far  greater  than  It  Is  to-day, 
with  the  result  that  ite  value  and  purchasing  power  would 
increase,  and  thus  lower  commodity  prices  and  toersase  the 
debt  burdens  of  our  peopJe. 


The  farmers  of  the  country  understend  bow  the  appre- 
claUon  to  purchasing  power  of  the  dollar  Is  drivtog  down 
the  price  of  farm  commodiUes  and  how  it  is  also  increasing 
the  burden  of  their  debts,  and  they  are  demanding  that  we 
shall  pass  some  legislation  which  will  restore  normal  prices 
by  reducing  the  purchasing  power  of  the  doUar. 

It  is  my  Judgment  that  Congres  must  pass  some  measure 
to  reflate  our  currency  to  order  to  save  the  country  from 
chaos,  and  it  is  also  my  Judgment  that  the  remonetlzaUon 
of  sOver,  as  provided  to  my  blU,  Is  the  safest  and  most  con- 
servaUve  form  of  reflaUon  that  can  possibly  save  the  situa- 
Uon, 

The  faU  to  the  price  of  sflver  bunion  throughout  the 
world  aut(snaUeaIly  depreciated  the  purchasing  power  of 
silver  ciurency  when  that  silver  currmcy  to  any  manner 
came  to  contact  with  the  currency  of  gold-standard  coun- 
tries. There  is  no  escape  from  this  fact,  for  the  reason 
that  the  silver  depreciation  is  a  depreciation  from  the  value 
of  gold.  If  the  sliver  had  not  fallen  to  Its  present  low 
level,  you  would  not  now  be  bearing  this  cry  about  depre- 
dated currencies  to  silver-using  countries  and  how  they  arc 
reducing  the  producUon  costs  to  such  a  low  level  that 
American  farms  and  factories  can  not  possibly  produce  to 
compeUUon  as  cheaply  as  they  can  to  these  countries  with 
depredated  currencies. 

A  leadtog  editorial  from  the  Portland  Sun,  dated  April  25, 
1896,  enUtled  "  Effect  of  the  Two  Standards  "  states— I  am 
not  going  to  take  the  time  to  read  the  editorial,  Mr.  Presi- 
dent, but  I  ask  that  It  may  be  Inserted  to  the  Rxcoio  as  a 
part  of  my  remarks. 

The  PRESIDENT  pro  tonpore.  Without  obJectioa,  it  is 
80  ordered. 

Tlie  editorial  referred  to  is  as  follows: 

It  Is  a  fact,  not  a  theory,  supported  not  only  by  the  hest-known 
authorities  but  by  the  common  sense  of  every  Indlvidxial  who 
carefully  Investigates  the  question,  that  the  bullion  value  of  sliver 
directly  Inlhiences  aiMl  ^verna  the  price  of  wheat,  cotton,  and  all 
other  products  raised  in  nations  on  a  sUver  monetary  basis.  Any- 
one of  ordinary  Int^lgenoe  or  rightfully  outside  the  wards  of 
idiocy  or  the  insane  asylum  appreciates  the  fact  that  the  prod- 
ucts of  all  nations  on  a  gold  monetary  haats  which  are  sold  In 
compeUtlon  with  similar  products  raised  by  nations  on  a  sllrer 
monetary  basis  are  also  directly  affected  by  the  biUllon  value  of 
silver.  The  prices  of  such  products  rise  as  tlie  bullion  value  of 
sUver  rises  and  fall  as  the  bullion  value  of  sQver  falls.  In  evl- 
denoe  of  the  correctness  of  these  statements,  the  Sun  quotes  frc»n 
the  report  of  the  British  Royal  Commission  on  gold  and  sUver. 
held  In  1887.  Before  this  commission  lir.  J.  Shield  Nicholson, 
professor  of  political  economy  at  the  University  of  Edinburgh  and 
one  of  the  most  distinguished  economists  of  Oreat  Britain,  gave 
his  evidence  in  reference  to  the  effect  of  the  competition  of  India 
on  the  price  of  American  and  English  wheat.  The  following 
question,  which  is  precisely  to  tlie  point,  was  put  to  Mr.  Nicholson 
by  a  member  of  the  commission: 

"Indian  wliaat  Is  the  very  whsat  that  la  complained  at  by 
Sacretaiy  ^^nntng  Secretary  of  the  United  States  Treasury,  as 
having  lowered  the  prloe  of  European  and  American  wheat,  and 
he  attributes  it  aO  to  the  divergence  of  gold  from  sUver.  You  do 
not  think  tjrlng  gold  and  sUver  again  would  raise  the  prloe  of 
English  and  American  wtieat  by  25  per  cent?" 

In  his  reply  Professor  Nicholson  dlsctisses  the  factors  entering 
into  the  determination  of  prices  under  given  conditions,  and  on 
the  point  immediately  gwmane  to  the  potnt  under  discussion 
says: 

"  Now.  It  seems  to  me  probable  if  the  prtoe  of  sUver  rose  to  Its 
old  level,  wheat  could  not  be  profitably  exported  from  India  untU 
prices  rose  In  a  eorrespondlng  degree.  Vor  India,  being  a  sUver 
country,  the  price  of  wheat  tliere  Is  Independent  of  the  relative 
value  of  gold  and  sUver.  An  exporter  to  England  at  present  wUl 
give  the  Indian  price  In  silver,  and  he  can  buy  his  silver  for  less 
gold,  and  thus  ccmpetltton  will  lower  the  prloe.  If  the  price  of 
■Uver  rose,  the  exporter  from  India  must  get  more  gold.  Thus  a 
rise  of  sUver  would,  on  this  view,  raise  the  prloe  of  wheat  to  a 
oorrespondlng  de^ve." 

What  Is  true  of  India  Is  true  at  Russia,  the  Argentine.  Egypt, 
and  every  other  competitor  of  the  United  States  that  Lb  on  a  sUver 
monetary  basis.  What  Is  true  of  wheat  Is  also  true  of  every  other 
product  raised  by  nations  on  a  silver  standard  and  sold  In  compe- 
tition with  products  of  a  similar  kind  raised  In  the  United  States 
or  in  other  gold-«tandard  nations. 

Should  any  of  our  readers  desire  further  evldenoe  on  this  point 
we  would  call  ttialr  attentkm  to  Mr.  Daniel's  work  on  the  Indus- 
trial Competition  of  Asia:  also  Mr.  Bagehofa  work  on  the  Defwe- 
datloo  of  Silver.  Mr.  Bagehot  was  for  many  years  the  editor  of 
the  London  Boonomlst  and  Is  to-day  one  of  the  most  pranouncett 
gold  monometalllsu  of  Europe,  advocating  the  tenablllty  of  Ills 
position  for  the  T—son  that  tha  lower  the  tooIlKm  price  of  sUver 
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the  cheaper  can  Oreat  Britain  gat  Iktar  nUtat,  eotton,  and  law 
materials,  for  a  supply  of  which  she  luu  to  depend  upon  other 
nations.  Mr.  Bagehot,  In  his  work  Just  referred  to.  on  page  M, 
very  tersely  expresses  this  fact,  as  tfOknn: 

"  The  necessary  effect  of  a  depredatloa  at  stiver  as  i^atnst  goM 
is  to  give  a  bounty  on  exports  from  India  and  the  other  sUver- 
xising  ooimtries  to  England.  An  English  mat:hant  can  now  buy 
many  more  rupees  tlum  he  formerly  could  with  the  same  number 
of  sovereigns,  and  tiierefore  he  can  import  from  Ikidia,  though 
prices  at  CalcutU  are  not  at  a  level  at  wlileh  it  would  liave  paid 
him  to  operate  if  he  had  not  had  the  noved  fadUty  in  getting 
rupeea." 

At  a  meeting  of  the  British  and  colonial  aiambera  of  oom- 
merce  held  in  London,  188S,  Sir  Bobert  Powlar,  a  member  of 
ParUament,  a  banker,  and  ex-mayor  of  London,  made  the  foUowtng 
statement: 

"The  effect  of  the  dqu-edatlon  of  silver  must  finally  be  the 
ruin  of  the  wlieat  and  eotton  industries  of  America  and  be  the 
development  a<  India  as  the  chief  wheat  and  cotton  eiportsr  of 
the  world." 

The  gentleman's  sagacity  and  fawrtghtedneas  Is  clearly  demon- 
strated by  present  existing  condltlona.  In  1886,  the  time  of  the 
gentleman's  prediction,  wheat  was  87  cents  per  bushel  In  Chleago. 
cottcm  10  OMits  per  pound  in  New  York,  and  tftver  se  eenu  an 
ounoe.  Since  then  wheat  luks  touched  M  cents  per  bushel  in  Chi- 
cago, cotton  6^  cents  per  pound  in  New  T(»k,  and  silver  68  cents 
per  ounce.  To-day  there  to  a  qieeulatlve  rise  In  sUver,  doe  to  the 
probable  caU  by  Oermany  of  an  international  ooaiftrenoe.  and  a 
consequential  rise  in  cotton,  wheat,  and  all  other  ix^uota  of 
silver-standard  nations.  A  rise  approximating  90  per  cent  to  shown 
by  to-day's  prices  in  silver,  cotton,  and  wheat  above  the  lowest 
figures  touched  by  thoee  commodities. 

No  better  arguments  tn  favor  of  the  free  and  unlimited  coin  age 
of  silver  can  l>e  advanced  in  the  United  States  than  the  argu- 
ments of  the  gold  monometalUsta  advanced  in  Europe.  The  con- 
ditions are  exactly  reversed  on  the  two  conttnents.  The  United 
Statea  are  producers  of  breadatuffs  and  raw  matorlato,  exporters, 
and  debtors;  Europe,  or  particularly  Oreat  Brttaia.  are  oansumers 
of  breadstuffs  and  raw  materlato.  and  importers  and  eredltocm. 
Thus  It  to  seen  that  if  the  woid'a  price  of  silver  be  nearly  doubled 
by  the  remonettzatlon  of  that  metal  by  tlM  United  States,  the 
preeent  prloe  of  cotton,  wheat,  and  our  otiier  cereato  will  rise  la 
price  on  account  of  the  direct  effect  and  Influence  that  the  boUlon 
value  of  silver  has  upon  the  price  of  tluiee  commodities.  Under 
tlxe  rMnonetlsatton  of  silver,  the  producers  of  Oregon  would  re- 
ceive, on  a  conservative  estimate,  $85,0004)00  more  for  their  prod- 
ucts annually  tlxan  they  receive  on  the  single  gold  standard. 
Every  community  or  State  dependent  for  the  greater  portion  of 
Its  wealth  upon  Its  agricultural  reeouroes  has  been  as  directly 
affected  by  tlie  demonetisation  of  aUver  as  has  the  State  of  Ne- 
vada or  any  other  State  noted  for  its  silver  mines. 


Mr.  WHEELER.  Mr.  President,  the  terrible  irony  of  the 
situation  is  to  the  fact  that  as  gold  appreciates  to  vahie  due 
to  our  large  stocks  of  mone^ry  gold,  and  to  the  so-called 
stability  of  our  monetary  f  y^«m,  and  our  great  c<Hnmerclal 
and  todustrial  strength,  the  pieces  of  commodities  fall,  while 
nations  not  able  to  matotato  ,the  gold  standard  and  whose 
currendes  depreciate  acccnrdlngly  enjoy  commercial  ad- 
vantages due  to  their  depreciated  cturency  over  thoee  coun- 
tries which  are  strong  enough  to  remato  on  the  gold  stand- 
ard. That  is  why,  Mr.  President,  to  England  and  to  other 
countries  that  have  depreciated  their  ciBrrencles  condititnis 
have  been  touwoving  and  unemployment  has  decreased. 
What  at  first  thoui^t  appears  to  be  a  blessing  becomes  the 
corse  of  Midas.  What  shall  it  profit  a  coimtry  if  it  gato 
all  the  gold  of  the  world  and  lose  its  commerce? 

Many  remedies  have  been  tried  during  the  past  few  yean 
to  restore  prosperity,  but  they  have  failed  because  they  did 
not  go  to  the  roots  of  our  economic  ills.  Tbey  aimed  to  re- 
lieve the  situation  but  not  to  cure  it,  to  the  hope  that  to 
some  mysterious  manner,  such  as  that  suggested  by  the 
Senator  from  Connecticut,  prosperity  would  suddenly  ap- 
pear artmnd  that  famous  comer.  Changes  were  made  to 
our  banking  laws  liberalizing  than  to  the  interests  of  the 
bankers;  tariff  measures  were  passed  with  the  assurance 
that  prosperity  would  return  withto  90  days  after  the  passage 
of  the  bill;  millions  of  petvles*  money  were  given  to  the 
railroads,  the  big  banks  and  insurance  companies,  but  still 
the  depression  continued;  and  as  the  days  lengthened  into 
months  and  the  months  lengthened  toto  years,  our  eco- 
nomic conditions  have  gradually  become  worse;  more 
farmers  are  losing  their  farms  through  foreclosure  or  bank- 
ruptcy; more  home  own»«  are  losing  their  homes  throui^ 
tax  sales;  more  railroads  are  going  toto  the  hands  of  re- 
ceivers; more  banks  are  failing,  bringing  mto  to  their  de- 
positors; and  more  peoide  are  joining  the  ranks  of  the 
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ussemployed  trampinf  the  streets  serching  for  food  and 

clothing.  .^     ..  ,  J 

These  measures  have  been  weighed  In  the  balance  and 
found  wanting  because  they  were,  at  best,  only  palliaUves. 
What  I  propose  to  do  Is  something  which  is  far  more 
fundamental  and  which,  in  my  honest  judgment,  will  not 
ooly  help  break  this  depression  but  also,  for  years  to  come. 
pK«yent  a  recurrence  of  times  like  theee. 

I  am  a  Arm  believer  In  the  quantitative  theory  of  money 
and  its  relation  to  conmodity  prices,  providing  that  due 
consideration  is  given  to  the  matter  of  the  velocity  of  cir- 
culation as  well  as  to  the  amount  of  money  in  circulation. 
Money  locked  up  in  deposit  vaults  in  the  banks  or  in  the 
Treasury  of  the  United  SUtes  can  have  very  Uttle.  if  any, 
effect  upon  commodity  prices.  We  may  expand  our  cxir- 
rency  within  reasonable  limits  without  affecting  prices  un- 
some  provision  is  made  to  put  this  money  into  drcu- 
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It  Is  low  wages,  unemployment,  and  low  commodity  prices  i 
that  retard  and  slow  up  the  velocity  of  circulation-    ENrery  j 
move  in  this  direction  reduces  circulation  and  adds  further  ; 
to  the  depression.     Every  year  the  farmers  of  the  United  j 
States  produce  about  800.000.000  bushels  of  wheat.    If  they  ! 
ncelve  only  25  cents  a  bushel,  then  their  wheat  crop  will  | 
put  into  circulation  only  $200,000,000.  while  if.  instead  of 
21  cents  a  bushel,  they  coiUd  receive  $1  a  bushel,  they  would 
tiMn  pat  into  circulation  $800,000,000.  all  of  which  would  go  | 
to  pay  the  merchant,  the  banker,  the  farm  laborer,  and  thus 
It  would  go  back  into  circulation.    The  same  thing  happens 
when  wagw  are  increased  or  xinemployed  men  are  put  to 
work.    The  increased  wages  go  swiftly  Into  the  channels  of 
trade  and  thus  speed  up  the  sluggish  circulation  of  money 
which  in  turn  will  cause  commodity  prices  to  rise  and  thereby 
lureak  the  depression.  i 

I  make  these  observations  concerning  the  quantitative 
theory  of  money  because  I  fear  some  people  place  too  much 
importance  upon  the  mere  increase  In  the  volume  of  money 
In  bank  vaults  and  fail  to  appreciate  the  necessity  of  placing 
money  in  actual  circulation:  by  that  I  mean  in  the  hands 
of  people  who  pase  it  from  one  to  another  in  return  for 
oommodiUes. 

I  am  in  hearty  accord  with  the  statement  of  President 

Boover  In  hU  meaage  to  Congress  of  December  19,  1922.  In 

which  he  says: 

It  ta  oMtala  ttMl  the  hmsI  unent  Monomle  effort  sUll  before 
th«  world  is  the  lectoraUoo  of  prto*  levels,  •  •  •  That  prtoe 
levels  hsve  been  Mrtously  effected  bj  abandonment  of  the  gold 
slaadard  by  many  oouatrlee  end  the  eonaequent  tnatabUity  sad 
dapiMletloa  of  torvtfa  oturreaetea  •  •  *.  Tha  dapraeUtloa  of 
foreign  eunonolea  lowara  (he  eoat  of  production  abroad  compared 
to  our  coats  of  producUon  *  *  *.  I  concur  m  tha  conclusions 
of  suay  thofughtful  pOTsoas  thst  one  of  tha  first  and  most  funda- 
laantal  po^ts  of  attack  is  to  rseaSabllah  atabUlty  of  eurranclaa 
•ad  forotga  eenhanga  and  thareby  raleeaa  an  la&alta  number  of 
bamara  agaiaet  the  aaovement  of  oommodiuaa,  tha  ganaral  aflaot  of 
which  would  be  to  ralsa  the  prtoa  of  oommodltles  throughout  the 


And  yet,  ICr.  President,  in  the  face  of  the  statement  made 
by  the  President  of  the  United  States,  we  find  such  Repub- 
lican leaders  as  the  Senator  from  Connecticut  (Mr.  Bno- 
SAM]  and  the  Senator  from  Pennsylvania  [lir.  Rnsl  saying 
that  the  remonetlzation  of  sliver  would  have  no  effect  except 
to  help  a  few  mining  interests  in  the  West,  and  that  it  would 
not  affect  the  rest  of  the  people  of  the  country  in  the  slight- 
eet  degree. 

President  Hoover  further  stated: 

•  *  •  It  Is  a  cartalnty  that  trade  and  prtoaa  must  b«  dl»- 
erganiaad  until  aome  method  of  monetary  and  exchange  atahUlty 
li  attained. 

How  are  we  going  to  attain  it?  There  Is  only  one  tray 
we  can  attain  it  to  any  extent  by  acting  Independently,  and 
that  is  by  the  remonetization  of  silver,  because  when  we  do 
that  we  immediately  raise  the  purchasing  power  of  over  half 
the  peoples  of  the  world. 

Itr.  President,  I  am  in  perfect  agreement  with  these  state- 
ments of  President  Hoover,  and  had  he  uttered  these  tniths 
two  yeara  earlier  and  then  thrown  an  the  power  of  hie 
administration  back  of  a  movement  to  correct  this  world 


monetary  situation  instead  of  spending  many  millions  of  the 
people's  money  in  economically  unsound  experiments,  tliere 
is  no  question  but  what  the  American  people  would  have 
saved  him  from  such  a  decisive  defeat. 

The  president  of  the  Chamber  of  Commerce  of  the  United 
SUtes,  Mr.  H.  I.  Harrlman,  in  a  letter  of  December  16.  1)32. 
points  out  the  baneful  effects  upon  our  commerce  of  the 
depreciated  currency  of  other  nations. 

For  a  year  and  three  month* — 

He  writes — 
depreciated  foreign  currenclea  have  been  exortlng  an  undermlrlng 
Influence  upon  our  economic  sttuaUon.  First,  by  negativing  our 
tariff!  so  that  In  our  home  markets  American  goode  have  teen 
displaced,  factory  output  cut  down,  and  unemployment  Increaied; 
■econd  by  depressing  price  levels  and  preventing  any  upward  price 
movement  to  a  basU  of  fair  return  for  American  labor  and  cai  Ital 
•  •  •.  Over  half  of  the  producU  coming  into  the  United  States 
are  benefiting  from  the  advantage  of  depreciated  currencies.  Over 
20  foreign  countrtea  have  that  advantage  In  undercutting  the  pticas 
of  American  prodiicts. 

Yet.  Bir.  President.  In  the  face  of  the  statement  of  the 
president  of  the  chamber  of  commerce.  Senators  will  stind 
upon  the  floor  of  the  Senate  and  say  that  we  can  continue 
to  be  pro8i)erous  and  remain  upon  the  gold  standard,  when 
40  nations,  including  practically  every  industrial  nation  in 
the  world,  except  Prance  and  the  United  States,  are  off  the 
gold  standard. 

I  notice  also  In  the  Chicago  Tribune  of  January  11  lixat 
Mr.  Charles  E.  Mitchell,  of  the  National  City  Bank  of  >Iew 
York,  Is  quoted  as  sasrlng: 

Of  vital  Importance  to  the  picigTeea  of  recovery  In  this  country 
Is  the  reestabilshment  of  a  sUble  relationship  between  the  dollar 
and  foreign  currenclea,  thus  relieving  our  price  structure  fron.  the 
most  destrucUve  of  aU  kinds  of  compeUtlon,  namely,  thst  of 
depreciating  currenclea  of  competing  nations. 

Here  we  have  clear-cut  concise  statements  from  the  Presi- 
dent of  Um  Unltad  SUtes,  ax^  from  the  president  of  tha 
Chamber  of  Commerce  of  the  United  SUtes.  and  »rom 
Charlas  I.  Mitchell,  of  the  NaUonal  City  Bank,  and  eaiii  of 
them  sUtee  that  the  depreciated  currencies  of  other  coun- 
trlet.  which  are  off  the  gold  standard,  enjoy  a  distinct  ad- 
vantage  over  the  United  SUtes  for  the  reason  that  their 
depreciated  currencies  give  them  a  lower  production  cot  t  for 
commodities  and  manufactured  goods  than  the  cosU  of  pro- 
ducUon in  the  United  States. 

Again  I  say  the  distinguished  Senator  from  Pennsylvania 
gtood  upon  the  floor  of  the  Senate  and  lUtad  that  II  w 
should  ralM  the  price  of  sUver  it  would  not  affect  com- 
modity prices  in  the  slightest  degree,  and  that  the  only 
benefldartei  would  be  a  few  illTtr-mlning  companies. 

Let  me  also  quote  from  an  article  in  the  Saturday  Eve- 
ning Pott  of  December  S  last,  by  Mr.  Samuel  Blythe.  In 
this  article  the  author  enumerates  doseos  of  articles  im- 
ported from  countrlee  that  are  off  the  gold  standard  which 
are  laid  down  in  the  United  SUtee  at  a  price  far  below  our 
manufacturing  cost  In  this  country.    Let  me  quote  brlefSy: 

Thera  are  rubber  boota  made  In  Japan  that  cost,  in  Amerlean 
money,  to  land  In  this  country,  all  chargea  paid.  Jxist  under 
84  cents  a  pair,  and  that  can  not  be  made  In  this  country  for  leea 
than  86  cents  a  pair.  Thera  are  rubber  boota  from  Oeacho- 
alovakia  that  coat  the  Oeecha  SI. 18  to  lay  down  In  this  ooxmtry 
that  can  not  be  made  here  at  lees  than  S1.4S  a  pair.  Rubber  doUs 
that  Japan  sends  here  for  S4.26  a  groas  and  cost  Amerleans  to 
make  tTS4  a  groae.  Japan  lands  here  cotton  hit-and-miss  rugs 
at  6  oenta  each,  and  we  can  not  make  one  of  these  rugs,  with  our 
w^tsa,  at  a  leas  cost  than  29  cents.  Japan  sends  graaa  rugs,  9  by  13 
in  slae.  landed  here  all  chargee  paid  for  93  cents  each,  and  they 
cost  our  manufacturers  S8.S8  each  to  make.  They  are  stuffing  the 
market  with  eiectrlc-llght  bulbe  and  flash  llghU  of  various  sorto. 
Japan  sold  in  this  cotmtry  In  1933.  st  a  price  with  which  no 
American  manufacturer  could  compete,  M.600.000  electric-light 
lampa  and  bulbe  of  various  sorts.  The  Foreign  Kzehange  and 
Trade  Institute  Is  authority  for  the  statement  that  the  prin- 
cipal miniature  electric  light  manufacturing  company  In  this 
country,  employing  nearly  3,000  people,  has  recently  cloeed  be- 
causs  of  this  niinous  competition,  due  to  the  disparity  in  ex- 
chai^pa  and  the  low  wagee  and  prlcee  of  materials  poaalble  in 
Japan,  with  thm  Japaneee  yen  worth  half  of  the  flO  cents  it  was 
worth  before  Japan  debased  her  currency. 

Mr.  President,  I  have  discussed  this  problem  of  depreciated 
currency  with  many  men,  and  I  have  been  smaied  to  find 
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many  Intelligent' men  who  can  not  see  ham  the  depredation 
of  a  nation's  currency  actually  gives  that  nation  a  distinct 
advantage,  due  to  tlie  fact  that  It  lowers  ite  cost  of  produc- 
tion as  compared  to  nations  on  the  gold  standard,  or  natlmiff 
whoee  currency  has  not  depredated. 

I  think  it  is  of  the  greatest  Importance  that  we  first  come 
to  understand  this  tLSftect  of  the  problem  btfore  we  attempt 
to  discuss  ways  and  means  to  solve  it.  A  doctor  must  flrist 
diagnose  a  case  before  prescribing  a  remedy. 

When  England  went  off  the  gold  standard,  and  her  cur- 
rency depreciated  30  per  cent,  did  that  give  England  any 
advantage  in  the  world  nuurketo  or  is  it  oflKt  in  some  man- 
ner so  that  she  enjoys  no  advantage?    Mr.  Boover  sasrs: 

The  depreclatloa  of  foreign  ourrenclee  lowers  the  eoets  of  pro- 
tfnetlon  abroad  compared  to  our  costs  of  production. 

Is  that  true  ot  England  t^ose  currency  is  depreciated  30 
per  cent?  Does  it  lower  her  costs  of  production?  And  what 
about  Japan  whose  currency  is  depreciated  over  50  per  cent, 
and  Argentina  with  a  depreciation  of  40  per  cent?  Does  this 
depreciation  in  their  currencies  give  them  a  lower  production 
cost,  and  thereby  enable  them  to  undersell  us  in  the  markets 
of  the  world?  This  question  can  be  answered  in  one  word. 
••  yes  "  or  "  no."    Which  is  it? 

The  president  of  the  Chamber  of  Commerce  of  the  United 
SUtes  says: 

Over  half  the  products  oomlng  into  the  United  Statee  are  benefit- 
ing from  the  advantage  of  depreciated  currenclea.  Over  30  foreign 
countrlee  have  that  advantage  in  ondercuttlag  the  prloea  ot  Ameri- 
can products. 

Let  me  say  to  my  good  Republican  friend  across  the  aisle 
that  the  remonetization  of  silver  would  do  more  to  make 
tariffs  effective  in  the  world  market  than  any  other  single 
piece  of  legislation  that  could  be  possibly  passed. 

What  shall  we  say  to  that  sUtement  of  the  president  of 
the  Chamber  of  Commerce  of  the  United  SUtes?  If  it  is 
true  that  the  depreciated  currencies  of  SO  nations  give  them 
an  advantage  in  undercutting  the  price  of  Americgn  prod- 
ucts, then  surely  that  Is  eomethlng  worthy  of  our  serious 
consideration,  it  the  American  manufacturer  la  thus  handi- 
capped, and  the  foreign  manufacturer  enjoya  an  advantage 
due  to  his  depredated  currency,  then  would  it  not  be  a 
benefit  to  the  American  manufaotur«r  If  we  depredated  our 
currency  to  a  tevel  with  our  oompetttortT  Or  would  it  be 
better  to  crucify  our  manufacturgn  and  tarmfert  on  a  cross 
of  gold?  Bfuat  our  appreciated,  dtfhonegt  doUar  be  left  on 
its  high  pedestal  even  though,  by  toaying  It  there,  an  ad- 
vantage it  given  to  our  foreign  oompettton.  and  as  a  result 
mllllona  of  our  men  must  go  without  worfcf  What  is  our 
money  system  for.  anyway?  Was  it  mada  for  man.  or  was 
man  made  for  the  gold  standard?  Tlie  big  bankers  put  the 
appreciated  gold  dollar  above  tha  welfare  of  the  people. 
Mr.  Mitchell  says  that  a  money  Inflation  Is  "  unthinkable.'* 

m  the  face  of  such  a  situation,  it  seems  to  me  that  Con- 
gress could  well  afford  to  give  all  of  its  attention  to  so  fun- 
damental and  bsBlc  a  problem  as  this,  which  directly  affects 
aB  dasBH  of  cm  people,  whether  on  the  farms  or  in  the 
cities,  and  for  a  tittle  while  forget  beer,  bocae.  branch  banks, 
bonus,  and  balancing  the  Budget. 

As  a  matter  of  fact,  the  enactment  of  my  biU  would  bring 
more  revenue  into  the  United  SUtes  Treasury  than  would 
come  through  the  passage  of  the  beer  bUl:  it  would  hdp 
the  banks  far  more  than  any  branch  h^nirfTig  law;  it  would 
benefit  the  veterans  financially  more  than  the  bonus;  it 
would  balance  the  Budget  vrithout  the  aid  of  nuisance  taxes; 
and  it  would  put  more  men  to  work  in  factories,  mines,  and 
on  the  farms  thsoi  any  other  measure  that  has  been  pro- 
posed in  this  Congress,  because  it  would  put  purchasing 
power  In  the  hands  of  untold  miiTUiw  of  Qie  people  of  the 
various  coimtries  of  the  world. 

More  than  a  year  has  passed  since  I  introduced  my  bill 
in  the  Senate,  the  purpose  of  which  was  to  remove  the  trade 
barriers  which  President  Hoover  teought  to  the  attention  of 
Congress  In  his  message  of  DecemhfT  IS  and  to  stabilize 
monetary  errhange  rates  brtween  gold-standard  and  silver- 
using  natlmiH 
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On  January  25.  1932,  at  the  dose  of  my  speech  in  this 
Chamber  in  behalf  of  my  Ull,  I  said: 

I  aasnrt — and  cJiallenge  int^lgent  crttlclsm.  xkoC  mere  denial — of 
the  following  statements:  First,  tlie  enactment  of  my  bUl  into  tew 
would  munediately  thereafter  nearly  double  the  voiume  of  the 
world's  primary  money,  with  the  resultant  Increased  conservative 
credit  basis  of  twenty  timee  the  amount  of  wlntary  money  thus 
added  -to  the  world's  stock. 

Second.  Within  one  year  after  tbe  waactment  at  this  bin  the 
world's  price  of  wheat,  cotton,  and  all  agrlculttiral  products  would 
be  more  than  trebled. 

Third.  The  purchasing  power  of  over  60  per  oent  of  the  entire 
world's  popuUUon  now  using  sUver  as  their  sole  yardstick  of 
exchange  and  buslnees  transaction  would  ffflntwnpo-^nimiTly  be 
quadrupled;  that  is.  the  value  of  the  silver  stock  would  increase 
from  30  cents  to  $1 .30.  resiiHlng  In  the  creation  of  a  market  which 
would  more  than  abaarb  aU  the  snrplas  of  our  raw  m^terfels  ^«mI 
naanufaetured  products. 

Within  two  years  all  our  preeent  agriciiltural  land  values 
throughout  the  United  States  would  be  more  than  quadrupled, 
thereby  transforming  the  preeent  frozen  assets  of  the  country 
banks  In  agzlcultural  conuntmltles  into  liquid  assets. 

The  unemployed-labor  proldem  would  be  rapidly  scdved. 

Both  labor  and  capital  would  be  benefited. 

Contentaient,  happlneas,  and  lucrative  occupation  would  be 
substituted  for  discontentment  and  despair,  with  thrtr  inevitable 
resultant  tragedies  to  follow. 

It  would  relieve  starvation  in  the  midst  of  plenty. 

This  legislation  would  do  more  thxm  all  suggestions  heretofore 
combined  toward  reviving,  encouraging,  vltall^ng,  and  resusci- 
tating business  In  this  country  and  throughout  the  world. 

The  market  prices  of  securities,  especially  the  oommon  stocks  of 
an  corporations  enjoying  honest.  efBclent  managements  and  being 
properly  financed,  where  Usted  on  soom  of  the  great  stock  es- 
^langes  of  this  country,  would  almost  oont«iqKiraneously  abow 
Increased  activity  and  market  vahie. 

Since  I  made  this  dedaratlon  on  the  flom*  of  the  Senate 
no  man  has  accepted  the  challenge  and  brought  forth  any 
vaUd  reason  or  argument  to  ttoow  why  the  passage  of  my 
bni  would  not  accomplish  theee  things. 

Questions  have  beoi  raised,  and  some  have  expressed 
fears,  but  no  argument  has  been  brought  forth  that  would 
tend  to  prove  the  unsoundness  of  my  bQl. 

To  those  who  object  to  my  hUl  because  t^ey  assert  that 
tha  Uhited  States  can  not  malnUln  this  fixad  ratio  of  vaUie 
between  silver  and  soli,  because  the  produekiOB  of  these 
metals  varies  from  time  to  time,  let  me  say  that  the  Uhtted 
States  was  on  the  bimetallle  basis  from  17SS  down  to  1S7S. 
The  raUo  eitebUshed  in  1792  was  IS  to  1.  This  ratio  was 
made  IS  to  1  by  the  act  of  1SS4.  and  in  1837  was  aiai«ad  to 
16MS  to  1.  Great  Britain  want  from  Mmtttillitm  to  the 
gold  standard  in  UlS,  Qermany  in  1S71.  and  Vranee  te  tbs 
eariy  asvsntias.  ^ 

Thaaa  countries  going  off  bimetallism  and  adopting  tha 
slngls  gold  standard  did  not  flood  the  Uhltad  Btates  with 
silver,  although  w«  continued  on  the  silver-gold  moaetanr 
basis  at  15J8S  to  1.  «ktU  through  trtekarF  and  deception 
tha  Unltad  States  Congreas  demonetlaed  silver  la  IgTS. 

Sixty  years  ago  the  umtad  States  was  a  debtor  Matton. 
and  did  not  ooenpf  the  outstanding,  strong  f'^firrrffilf  and 
commercial  position  among  tha  nations  of  tha  world  which 
she  enjoys  to-day:  yet  we  were  able  to  tell  the  whole  world 
that  we  would  exchange  1  ounce  of  gold  for  IS  ounces  of 
silver  and  we  were  not  flooded  with  silver,  and  there  was  no 
occasion  or  demand  or  reason  utoj  we  should  have  «*h*«»g** 
our  monetary  system  from  bimetallism  to  the  gcdd  ataadavd. 
The  people  of  the  Nation  were  not  only  watlsfWrrt  with  M* 
metallism  but  anxious  to  retain  it.  No  political  leader  dazed 
ap&als  advocate  ito  npeaX.  I  doubt  if  it  ever  could  have 
beoi  repeiUed  had  the  questim  been  fought  out  in  the  open. 
But  it  was  not  fought  in  the  open,  because  sm^  a  course 
could  not  have  been  successful.  No  one  knew  this  better 
than  the  selfish  British  international  bankers,  who  were  de- 
termined to  force  tbe  United  States  to  use  the  stnide  gold 
standard  in  order  that  they  might  more  easily  ecntnd  tbe 
money  and  credit  of  Uie  world  for  thdr  own  seUldi  purposes. 
Had  it  been  possible  for  these  British  bankers  to  have  forced 
us  off  bimetallism  by  flooding  the  United  States  with  sUver, 
there  is  every  reason  why  they  would  have  done  so.  But 
there  has  never  been,  and  tt^re  is  not  now  in  the  world  a 
flood  of  silver  available  for  sudi  a  purpose. 

Before  paying  my  respects  to  those  who  were  responsibie 
far  the  crime  of  1873.  let  me  give  you  some  further  histosleal 
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ficU  «laU^  to  the  production  of  silver  ^^!?^J^^ 
•Ml  tn«  that  the  United  SUtea  can  maintain  the  price 
S5  TlX  1  a-  ^vlded  for  in  my  ^^^J^-;"^ 
STamount  of  rilver  production  we  ^JJ^H^hSSSl 
M  w^a.  the  variation!  in  the  ration  of  production  between 

•**;S.i^M?^  1850  the  average  irold-irilver  production  ratio 
foTS^en^  world  was  twenty-eight  times  as  in^ny  ounc« 
rfftSTSJe/as  ounces  of  fine  gold.    Yet  the  average  prtce 
^dS  Sat  whole  period  ~  15.7  to  I;  «•  ^P^^ 
SSd^^rtSg  this  period  when  the  producttoi  «tio  brtw^ 
SrwTand  gold  was  28  to  1.  15.7  ounces  of  silver  were  InUr- 
Sl^SSSe   with  1   ounce  of   gold.     OOci^l  T;^r6^  ^ 
dhM^that  during  the  period  from  1851  to  1873  there  was 
aTIverage  of  only  sU  and  seven-tenths  times  as  mai^ 
Sn^  rf  fine  silver  as  of  fine  gold  produced  in  the  whole 
SS^    Yet.  during   the   same   period   the   relaUve   inter- 
Sangeabllity  between  th««  two  metals  throughout  the  world 
averaged  15.5  ounces  of  silver  to  1  ouiice  of  gold. 
i  These  figures  prove  conclusively  that  the  ^oJui^JOM 
of  both  silver  and  gold  at  a  fixed  valuaUon-namely.  $30.67 
per  ounce  for  fine  gold,  and  $1.29-/-  p«-  ounce  <rffine 
Sver-created  an  unlimited   demand   duriijg   that   P«1^ 
as  compared  with  the  supply  throughout  the  world,  th^ 
esUbUshing  a  fixed  financial  yardstick  which  it  was  not 
Sce«a^  alter  every  time  the  production  ratio  between 

gold  and  silver  changed.  «««a-<i 

To  those  who  fear  that  this  countir  would  be  flooded 
with  silver  If  my  bill  were  enacted  Into  law  let  me  say. 
Where  would  this  flood  of  silver  come  from? 

In  the  1930  annual  report  of  the  director  of  the  mint.  I 
find  that  the  total  amount  of  silver  produced  from  the  dis- 
covery of  America  down  to  and  Including  1930  is  only 
I4.97i.992.838  flne  ounces,  and  its  value,  flgured  at  its  com- 
ing value  of  $1.29-/«.  is  $19,384,192,748.  In  other  woi^. 
the  total  world  production  of  sUver  during  the  past  437 
years,  figured  at  $1.29-/-.  per  ounce,  and  not  at  its  pr«- 
ent  bullion  value  of  about  25  cents  per  ounce,  la  a  Uttle  less 
than  $15,000,000,000. 

According  to  these  same  oflkdal  figure*,  the  largest  annu^ 
world  production  of  silver  was  in  1929.  when  It  reached 
2«0.970  029  flne  ounces.  Theae  figures,  of  course,  do  not 
include  silver  that  was  thrown  upon  the  market  through 
the  debasement  of  British.  Belgian,  and  French  coinage  and 
the  sale  of  sUver  by  the  Indian  Government;  but  260.970.029 
flne  ounces  produced  In  1929  represent  the  largest  amount 
of  silver  produced  in  one  year  during  the  past  four  centuries. 
This  bogey  cry  of  floods  of  silver  that  promise  to  sink  the 
United  SUtes  should  we  adopt  bimetallism  Is  not  Justified 
,ky  the  official  flgurea  relaUve  to  the  production  of  silver 
throughout  the  world  during  the  past  400  years;  and  I  am 
InellDed  to  think  that  this  propaganda  Is  put  out  by  our 
^Mftslghtad  international  bankers  in  order  to  defeat  aU 
'attempts  to  remonetixe  silver. 

R  has  been  suggested  to  me  that  if  this  bill  passed  we 
might  get  large  withdrawals  of  gold,  and  gold  would  go 
Into  hiding.    In  the  first  place,  let  me  say  that  my  under- 
Ictanding  t»  that  practically  all  of  the  gold  that  was  ear- 
i  marked  In  this  country  left  the  United  States  about  a  year 
ago  or  more.    There  are  some  commercial  balances  in  this 
country.    They  might  possibly  be  withdrawn;  likewise,  there 
;  might  be  some  withdrawal  of  gold  upon  the  part  of  our 
own  people;  but  I  am  Informed  by  what  I  consider  to  be  one 
at  the  highest  authorltiea  In  this  country  that  in  any  sort 
of  an  Inflation,  whether  It  be  by  managed  currency,  flat 
money,  passing  the  bonus,  or  the  expansion  of  currency 
through  Government  expenditures  of  large  mma  of  money 
In  pajnnent  of  projects  which  it  might  start,  there  would  be 
Immediately  some  gold  withdrawn,  not  because  It  was  a 
•Uver  Inflation,  but  because  of  the  fact  that  any  nrt  of  a 
money  Inflation  will  cause  gold  to  be  hoarded  for  a  short 
time;  but  I  repeat,  because  of  our  strategic  position,  our 
trade  balance,  our  economic  situation,  and  financial  posi- 
tion In  the  world.  g<dd  would  continue  to  come  Into  this 
country,  and  what  little  gold  was  takan  out  would  soon 
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w*  need  not  fear  a  flood  of  silver,  because  sflver  Is  usually 
a  ^'^uSry^SJUr.  lead,  or  xlnc.  and  Its  Pr^uction^ 
gover^by  the  production  of  tiiese  other  metiUs  H^ 
S  producion  of  the  white  metal  d«*.^*  "«^  T^ 
tocSSes  in  the  price  of  sUver  but  Is  Influenced  by  the 

demand  and  production  of  ^JJ^^f  J^/,^„.^  ^ 
United  SUtes  by-product  silver  Is  estimated  at  about  80  per 

^l^mJSlf ^^'SSlrTed  silver  of  India  and  China  1,  in 
thf^'f^TSnaments.  which  are  Prixed  hi|^  because  ^ 
family  or  religious  associations,  and  would  not  be  uacQ  ™ 
any  commercial  way  unless  all  other  sources  of  revenue  had 

**S,^?SJfSver  would  be  offered  to  Uie  Government  for 
coinage  in  large  quantities  foUowing  Uie  enactment  of  my 
SoiTpredicated  upon  the  assumption  tiiat  sUver  woiUd  not 
be  worth  the  price  ratio  fixed  In  my  bUl.  I  have  talked  with 
one  of  the  leading  economists  associated  wlUi  large  banWng 
interests,  and  it  Is  his  Judgment  that  as  soon  as  niy  bm 
became  a  law  the  price  ratio  between  sUver  and  Kojd  would 
immediately  become  effective  throughout  ^^^o^^,?"®^ 
our  commercial  and  economic  standing  In  tiie  world,  and 
because  tiie  otiier  nations  would  know  Uiat  we  could  main- 
tain tiils  ratio  no  one  would  be  willing  to  accept  less  Uian 
$1  29-/».  an  ounce  for  their  silver. 

Why  should  any  intelligent  person  Imagine  that  the  silver- 
using  nations,  representing  more  tiian  half  tiie  popuUtlon  of 
the  world,  would  voluntarily  divest  tiiemselves  of  Uielr  only 
financial  yardstick,  which  is  sUver.  with  which  tiiey  conduct 
tiieir  domestic  and  foreign  commerce,  thereby  hampering 
and  retarding  aU  business  transactions  at  home  and  abr(»d? 
It  is  too  absurd  for  serious  consideration.    The  facts  of  his- 
tory which  I  have  cited,  the  limited  amount  of  silver  in  the 
world  the  financial  loss  of  exchanging  It  for  gold,  and  the 
further  fact  that  the  oriental  nations  prefer  silver  money  to 
gold  money  all  Indicate  that  there  Is  absolutely  no  danger 
that  we  would  be  fiooded  with  silver  as  a  result  of  the 
passage  of  my  bill. 

The  passage  of  my  bill  would  stabilize  money  exchange 
rates  and  thereby  faclliute  International  trade.  It  would  do 
this  for  the  simple  reason  that  It  would  establish  the  ratio 
value  of  silver  and  gold,  which  In  turn  is  the  basis  of  money 
and  currency  In  all  parts  of  the  world.  No  other  measure 
now  before  Congress  would  do  this.  I  need  not  dweU  upon 
the  great  Importance  of  this  aspect  of  my  bill,  for  Its  benefit* 
are  obvious.  Think  of  the  conunerclal  difficulties  involved 
In  the  transaction  of  any  business  with  other  countries. 
where  neither  buyer  nor  seUer  can  teU  In  advance  what  his 
money  will  be  worth  in  terms  of  the  other's  money.  My  bill 
would  eliminate  that  uncertainty  by  fixing  the  ratio  value 
between  gold  and  silver  upon  which  the  currency  of  countries 
using  silver  money  and  thoje  using  gold  Is  based. 

Not  only  would  It  tend  to  sUbilize  the  exchange  between 
silver  and  gold  standard  countries  but  it  would  do  something 
which  is  of  far  greater  importance  to  the  American  people: 
It  would  establish  the  exchange  on  a  basis  which  would 
enable  silver-using  countries  to  purchase  our  farm  products 
and  manufactured  goods.  It  would  increase  the  value  and 
purchasing  power  of  their  money  in  the  American  market. 
It  wotxld  flood  the  United  States,  not  with  silver  but  with 
orders  for  American-manufactured  goods  and  the  products 
from  American  farms. 

Let  us  Just  suppose  that  In  deflance  of  the  International 
bankers,  who  have  wrecked  this  country  in  their  short- 
sighted greed  for  personal  gain,  the  United  States  Congress 
In  their  wisdom  should  remonetlze  silver  at  a  ratio  of  16  to  1. 
as  provided  In  my  bill.    What  would  be  the  result? 

In  the  first  place,  and  for  psychological  reasons,  some 
gold  would  go  Into  hiding  and  some  would  be  hoarded,  but 
this  would  be  temporary.  Being  gold  minded,  thanks  to  our 
International  bankers'  propaganda,  some  people  who  have 
little  knowledge  of  money,  or  what  constitutes  money,  or  of 
the  ability  of  the  United  States  to  carry  out  her  agreements, 
would  place  a  higher  value  on  gold  than  on  an  amount  of 
silver  of  eqxial  value.  The  same  thing  would  happen  in  silver 
countries,  Uke  Mexico,  and  for  a  short  time  some  silver 


would  be  exchanged  for  gold.  Tills  alao  would  be  only 
temporary,  for  the  simple  reason  that  silver  would  be  worth 
more  In  a  silver-using  country,  and  purchase  more  goods 
there,  than  the  gold  they  could  receive  In  exchange  for  their 
silver.    Let  us  suppose  an  actual  case. 

We  will  suppoae  a  merchant  In  Mexico  City  ships  $10,000 
worth  of  silver  to  the  United  States  mint  at  Denver.  Colo.. 
aiKl  has  it  eoinad  into  American  silver  dollars.  He  must  now 
exchange  these  for  gold  in  whatever  way  he  can;  The  Gov- 
ernment of  the  United  States  does  not  agree  to  make  this 
exchange  for  him  under  the  terms  of  my  ttOL 

After  exchanging  his  silver  dollars  for  gold  coin,  he  must 
now  ship  the  gold  back  to  Mexico  City.  This  transaction 
would  cost  the  Mexican  merchant  handling  and  transporta- 
tion charges,  phis  insurance  on  his  shipment  of  silver  to  the 
United  States  Mint,  reflnlng  charges  at  the  mint,  and  ship- 
ping and  insurance  rates  on  his  gold  from  the  mint  back  to 
Mexico  City.  These  charges  would  be  the  measiu-e  of  his 
loss,  due  to  his  desire  to  convert  his  silver  into  American 
gold.  In  the  case  of  shipments  from  China  or  India,  the 
cost  would  be  much  greater. 

I  will  admit  that  for  purely  psychological  reasons  smne 
silver  would  be  shipped  into  the  United  States;  but  It  would 
be  only  temporary,  because  it  would  be  financially  unproflt- 
able. 

I  repeat,  however,  this  country  would  be  flooded  with 
orders  for  Am^can  goods  for  the  simple  reason  that  their 
silver  would  purehase  five  times  as  much  American  goods 
as  it  does  at  the  present  time,  keeping  always  in  mind  the 
fact  that  when  the  currency  of  a  nation  depreciates  in 
value  It  may  have  no  immediate  effect  upon  wages  and  the 
cost  of  living  within  that  coimtry  as  measured  in  the  cur- 
•■rency  of  that  country;  jret  the  full  degree  of  depreciation — 
whether  10  per  cent  as  in  Canada,  or  30  per  cent  in  Great 
Britain,  or  40  per  cent  in  Argentina,  or  50  per  cent  in  Japan, 
or  whatever  the  percentage  of  depreciation  may  be — Is  im- 
mediately and  always  effective  when  money  Is  exchanged 
from  the  currency  of  these  countries  into  the  currency  of 
the  United  States.  England  illustrates  that  truth;  for,  while 
her  currency  depreciated  30  per  cent,  wages,  rents,  and 
living  costs  have  not  increased  accordingly. 

This  gives  England  an  advantage  of  30  per  cent  on  the 
item  of  labor  in  her  cost  of  production.  To  that  extent  the 
American  manufacturer  Is  handicaiH>ed.  In  any  exchange 
of  goods  between  Kngland  and  the  United  States,  England 
still  has  an  advantage  of  30  per  cent  lower  labor  cost,  due 
to  her  depreciated  currency  alone.  Also,  in  the  markets  of 
the  world  she  enjoys  the  same  advantage  as  a  result  of  her 
depreciated  currency;  and  she  accomplished  this  without 
cutting  wages  or  lowering  rents  or  disturbing  her  domestic 
affairs  in  so  far  as  they  concern  her  standard  of  living.  As 
a  matter  of  fact,  in  Bngland  they  do  not  think  of  their 
currency  as  being  depreciated  at  alL  They  say  It  is  the  gold 
dollar  that  has  appreciated.  They  point  to  the  fact  that 
theirs  is  an  appreciated  currency  in  its  exchange  relation 
to  the  currency  of  Japan  and  other  countries. 

Bngland,  therefore,  has  an  advantage  in  the  wcH-ld  mar- 
kets of  a  30  per  cent  lower  labor  cost,  all  of  which  is  due 
entirely  to  her  depreciated  currency.  Japan  has  a  SO  per 
cent  advantage,  due  to  her  depreciated  currency,  not  taking 
into  consideration  her  lower  wage  scale.  The  United  States 
has  always  been  able  to  successfully  compete  with  such  labor 
when  their  currencies  were  at  par.  American  factory  work- 
ers earn  higgler  wages  than  the  workers  In  other  countries; 
but  they  have  slways  been  able  to  produce  at  a  lower  labor 
cost  per  hundred  or  per  yard  than  any  other  coimtry.  But 
a  depreciated  currency  gives  our  competitors  a  short  yard- 
stick. It  gives  Japan  an  18-lnch  yardstick  and  a  1.000- 
pound  ton. 

My  bill  would  correct  this  inequality,  because  It  would  fix 
the  ratio  of  value  between  gold  and  silyer.  the  basic  money 
metals  of  all  nations,  and  it  would  create  an  unlimited  de- 
mand for  sUver  and  gold  throughout  the  world  as  a  medium 
of  exchange  for  commodities,  wages,  manufactured  products, 
and  property  of  all  kinds  In  all  parts  of  tba  world.  | 


The  passage  of  my  Mil  would  xmise  the  cost  of  ivoduction 
IB  the  sUver-Qsing  eoimtries.  Tills  would  not  necessarily 
disturb  their  domestic  affairs  as  far  as  rents,  wages,  and 
living  conditions  are  concerned,  any  more  than  the  30  per 
cent  depreciation  in  the  pound  affected  domestic  conditions 
in  England.  But  the  increase  in  the  price  of  silver  and  fixing 
its  ratio  value  to  that  of  gold  would  restore  the  value  of 
silver  as  measured  in  our  gold  and  would  establish  a  uni- 
form yardstick  of  value  throughout  the  world,  no  matter 
whether  a  nation  was  on  the  silv^  standard  or  the  gold 
standard  or  the  silver -gold  standard. 

Let  me  repeat:  Hie  passage  of  my  bill  would  flood  the 
United  States  with  orders  for  American-made  goods  and 
products  from  American  farms,  but  it  would  not  flood  this 
country  with  silver,  for  the  simple  reason  that  trade  is  not 
carried  on  with  money  but  with  credit;  yet  this  credit  is 
figured  (m  the  basis  of  the  money  exchange  rate  of  the 
different  countries. 

These  orders  from  silver-using  cotmtries  for  American 
goods  would  not  be  accompanied  with  silver  bullion  nor  with 
silver  coins.  These  orders  for  goods  would  be  paid  for  by 
bank  drafts  or  intemati<»ial  money  orders.  We  would 
recognize  a  given  quantity  of  silver  or  a  given  quantity  of 
gold  as  a  legal  dollar,  but  neither  metal  would  enter  into 
trade  transactions  any  more  than  gold  now  enters  into  our 
domestic  transactions. 

Of  course,  if  the  balance  of  trade  was  in  our  favor,  and 
nations  purchased  more  goods  from  us  than  we  bought  from 
them,  then  the  balance  due  us  could  be  paid  in  either  silver 
or  gold.  But,  first  of  all,  we  would  have  sold  them  American 
goods,  made  in  American  factories.  In  such  a  case  we  would 
gladly  accept  all  the  silver  they  could  send  u& 

But  the  enactment  of  my  bill  would  do  something  else  for 
this  country  which  would  benefit  us  Just  as  much  as  this 
flood  of  orders  for  American  goods.  It  would  increase  the 
cost  of  production  in  silver-using  countries  fivefold  in  terms 
of  American  dollars,  9nd  this  would  make  it  less  profitable 
for  our  merchants  to  buy  their  goods  from  silver-using  coun- 
tries than  at  the  in-esent  time.  In  other  words,  it  would 
increase  production  costs  in  other  countries,  as  measured  in 
our  gold,  to  such  an  extent  that  It  would  be  profitable  for 
Americans  to  buy  steel  products  and  other  goods  in  the 
United  States  instead  of  imp(nting  them  from  foreign  coun- 
tries. It  would  also  enable  American  manufacturers  to  op- 
erate their  plants  in  the  United  States  «pp»,^*ftd  of  moving 
them  to  foreign  countries. 

Just  as  depreciated  currency  does  not  immediately  dis- 
turb domestic  prices,  wages,  and  living  conditions  In  a  coun- 
try, yet  it  becomes  a  determining  factor  and  greatly  affects 
prices  and  business  when  brought  into  contact  with  gold- 
standard  countries,  so  likewise  the  increasing  of  the  pur- 
chasing power  of  silver  would  not  immediately  disturb  the 
domestic  affairs  of  silver-using  nations  nor  greatly  change 
their  wages,  rents,  wad  living  conditions,  yet  it  would  place 
them  in  a  position  where  it  would  be  easier  for  them  to  buy 
goods  from  the  United  States,  due  to  the  increase  in  pur- 
chasing power  of  their  silver. 

It  would  also  make  it  more  dJ^^MiH  for  our  merehants  to 
Import  their  foreign-made  goods  into  the  United  States,  due 
to  the  fact  that  their  costs  of  iftoducUon  would  be  increaaed. 
as  measured  in  United  States  money,  due  to  the  increaae  in 
value  of  their  sUw. 

This  would  work  no  injustice  upon  sUver-osing  nations, 
as  it  would  still  give  them  a  monetary  oost-productian  basis 
on  a  par  with  that  in  the  United  States,  due  to  the  fact 
that  their  sUver  would  be  on  a  par  with  our  dollar.  It  would, 
however,  take  from  them  the  advantage  they  now  have  over 
us  as  a  result  of  their  low  production  costs,  due  to  their 
depreciated  currencies. 

I  do  not  see  why  anyone  should  object  to  giving  the 
American  farmer  and  American  laborer  an  equal  chance  to 
compete  with  the  rest  of  the  world  by  equalizing  the  money 
element  in  the  cost  oi  prodnctton  by  flxlng  the  ratio  of  vaUxe 
between  silver  and  gold  throughout  the  world,  as  provided 
for  in  my  bUL 
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Only  ihortslfhted  and  traltorotw  International  bankers 
^  ant  an  untUble  exchange  because  they  think  It  to  to  their 
financial  advantage  to  lend  cheap  money  and  require  repay- 
ment In  dollars  of  enhanced  value.  If  they  were  wtoer,  they 
would  know  that  the  equalizing  and  stabilizing  of  money 
values  throughout  the  world  would  so  stimulate  and  In- 
cresM  commerce  and  trade  that  thetr  financial  returns 
would  be  far  greater  than  they  are  at  the  preeent  time,  and 
thto  could  att  be  accomplished  without  endangering  the  very 
structure  of  the  Government  itself. 

There  are  those  who  think  that  the  international  debt 
question  is  the  most  important  question  before  the  people 
of  this  country.  Then  are  those  who  think  that  taxation 
to  the  most  important  question.  There  are  thoee  who  believe 
that  unemployment  to  still  more  important,  but  what  I  am 
going  to  discuss  with  ytm  thto  evening  to  something  far 
more  fundamental.  International  debts,  depreciated  cur- 
rencies, the  price  of  wheat  and  cotton,  unemployment,  taxa- 
tion, balancing  the  Budget  are  <mly  special  phases  of  the 
larger  question  of  money  and  credits  as  they  affect  3^ur  liv- 
ing condition  and  mine. 

These  other  questions,  such  as  taxation.  International 
debts,  bulk  larger  because  they  are  effects  and  not  causes. 
It  to  always  easier  to  see  effects  than  causes.  I  propose  to 
show  you  to-night  how  thto  underlying  cause  may  be 
removed. 

The  thing  that  to  fundamentally  wrong  with  thto  coxmtry 
to-night' to  the  relation  of  our  medium  of  exchange,  or  gold, 
to  world  commodities.  We  are  all  saying  to-night  that  the 
price  of  wheat,  cotton,  copper,  silver,  and  the  price  of  all 
other  commodities  are  extremely  low.  but  did  you  ever  stop 
to  think  that  the  world  price  of  the  basic  commodities  to 
relatively  about  the  same  as  It  was  In  1926  and  1927?  In 
other  words,  while  wheat,  cotton,  lumber,  and  other  com- 
modities have  fallen.  If  you  restored  barter  and  trade,  you 
could  get  about  as  much  wheat  for  cotton,  as  much  copper 
for  thto  or  that  as  you  did  in  1926.  What  has  happened  to 
that  our  medium  of  exchange,  the  thing  we  call  money,  dol- 
lars, gold,  has  appreciated  in  value  instead  of  commodity 
values  having  fallen. 

You  would  not  hear  anything  about  high  taxes  if  lands 

j  snd  property  were  bringing  in  the  same  revenue  that  they 

were  in  1936.     I  doubt  that  you  would  hear  the  foreign 

nations  repudiating  their  indebtedness  if  the  world  com- 

!  Biodlties  were  bringing  the  same  price  that  they  were  when 

they  made  thetr  agreements. 

Nor  would  you  see  the  general  liquidation  going  on  with 
Its  repudiation  of  indebtedxMss  if  commodities  had  not  fallen 
to  their  present  low  level.  Nor  would  it  be  necessary  to  cut 
wages  or  put  millions  of  people  out  of  work  if  purchasing 
i  power  of  the  people  of  thto  country  had  not  been  destroyed 
through  the  appreciation  of  our  gold  doDar.  or,  stated  in  an- 
other way,  the  lowering  of  commodity  prices. 

Toa  onen  hear  it  said.  What  we  want  to  sound  money, 

mooey  worth  100  cents  on  the  dollar.    How  can  there  be 

any  other  kind  of  dollar  as  long  as  by  law  100  cents  con- 

!  gtltute  a  dollar  In  the  same  way  2  pints  constitute  a  quart? 

t  What  do  people  mean  by  sound  money  or  the  honest  dollar? 

i  Tbere  to  no  such  thing  as  sound  money  or  an  honest  dollar. 

i  What  we  want  to  stable  money,  money  that  has  the  same 

purchasing  power  In  1926  as  it  has  in  1932.    The  thing  we 

are  suffering  from  to-night  to  the  appreciation  In  the  value 

of  our  gold  dollar.    Its  purchasing  power  has  Increased 

enormously.    It  takes  three  or  four  times  as  many  com- 

Bodlties  to  buy  an  ounce  of  gold  as  It  did  In  1926.    When 

I  cne    commodity    by    reason    of    overproduction    becomes 

cheaper,  then  jrou  have  a  right  to  say  that  that  particular 

i.  article  has  fluctuated  in  valiie:  but  when  all  commodities  In 

*  practical  unison  go  down  together  in  their  gold  value,  then 

you  must  admit  that  It  to  the  gold  that  has  appreciated 

rather  than  the  commodities  having  depreciated. 

llie  United  States  to-day  to  facing  the  most  serious  cristo 
since  the  Civil  War.  I  think  It  to  a  more  serious  situation 
than  that  which  confronted  Lincoln.  It  1»  a  much  more 
serious  reflection  upon  the  intelligence  of  those  who  guide 
our  economic  destinies  than  was  the  Civil  War.    Our  na- 


tional Income  has  decreased  from  eighty-five  billions  In  1929 
to  fifty-four  billions  In  1931. 

Twenty  billions  of  thto  thtrty-one  billions  of  decrease  in 
naUonal  income  was  due  to  ^ower  prices.  In  the  case  of 
agriculture,  the  gross  income  of  the  farms  dropped  from 
nearly  $12,000,000,000  in  1929  to  Ave  billion  in  1982,  a  de- 
crease of  over  50  per  cent,  and  all  of  thto  was  due  to  falling 
prices  for  the  farmer's  commodities.  As  a  result  of  falling 
prices,  merchants,  mantifacturers.  railroads,  and  business 
and  professional  men,  as  weU  as  the  farmers  of  thto  country, 
are  facing  bankruptcy  and  ruin. 

Wage  workers'  Income  during  the  same  period  has  fallen 
from  $53,000,000,000  in  1929  to  an  estimated  income  for  1932 
of  only  $28,000,000,000.  The  farmer's  loss  of  income  was  due 
to  falling  prices,  while  the  wage  worker's  loss  was  due  to  the 
cutting  of  wages  and  unemployment,  which  in  turn  was 
caused  by  the  loss  of  purchasing  power  due  to  falling  prices. 
Unless  Congress  takes  some  very  prompt  and  very  drastic 
action  to  care  for  our  unemployed  millions,  and  to  restore 
commodity  prices,  we  will  have  a"  complete  collapse  of  our 
financial  set-up  followed,  perhaps,  with  a  more  severe 
shake-up  of  our  political  Institutions  than  we  have  ever  had 
or  dared  think  about.  I  make  that  sUtement  seriously,  after 
having  traveled  during  the  past  few  months  from  the  Atlan- 
tic to  the  Pacific,  and  discussing  the  situation  with  leaders  of 
Industry  and  finance,  as  well  as  with  farm  and  labor  leaders. 
Make  no  mtotake  about  that.  People  are  not  going  to 
starve  in  the  midst  of  plenty.  The  few  hundred  of  hunger 
marchers  who  came  to  Washington  to  lay  their  grievances 
before  Congress  will  be  but  the  advance  guard  of  many  thou- 
sands who  will  come  unless  speedy  relief  to  found  for  the 
11,000.000  of  unemployed  In  thto  country,  and  some  pro- 
vtoion  made  to  save  the  fanners  from  the  land  banks  and 
mortgage  companies  who  are  now  foreclosing  on  their  farms 
and  taking  possession  of  them  at  bargain  prices. 

Just  a  few  days  ago  bankrupt  farmers  marched  on  Wash- 
ington and.  with  determination  in  their  voices  and  fire  in 
their  eyes,  declared  that  the  banks  might  get  title  to  their 
farms  but  they  would  never  get  possession  of  them. 

We  must  not  forget  that  the  bankrupt  farmers  and  the 
millions  of  imemployed  men  who  are  tramping  our  streets 
looking  in  vain  for  work,  as  well  as  many  business  and  pro- 
fessional men.  have  lost  faith  in  our  financial  and  political 
leaders.  Not  only  that,  but  they  are  growing  impatient  and 
bitter.  The  well-directed  propaganda  against  Congress  has 
been  very  effecUve,  but  the  hatred  which  it  has  aroused  has 
not  been  confined  to  Congress  as  was  Intended  but  that 
hatred  extends  also  to  the  financial  and  Industrial  leaders. 
The  people  realize  that  to  a  large  extent  financial  leaders 
have  been  and  are  the  guiding  geniuses  of  both  old  political 
parties  and  have  dictated  what  legislation  should  or  should 
not  be  written  upon  our  statute  books. 

America  has  reached  the  crossroads.  We  are  confronted 
with  the  choice  of  either  solving  our  financial  and  ectmomi- 
cal  problems  in  the  near  future,  in  thto  or  the  next  t'lesslon 
of  Congress,  or  facing  chaos.  There  to  no  other  alteriiatlve. 
Let  us  not  deceive  ourselves  on  thto  point. 

In  the  face  of  thto  national  cristo  what  are  our  political 
and  financial  leaders  offering  as  a  solution  for  thto  problem? 
Can  anyone  name  a  solitary  proposal  that  has  been  advanced 
that  deato  with  the  basic  and  fundamental  causes  of  thto  de- 
pression? I  have  studied  the  various  remedies  that  are  being 
offered  by  the  Republican  and  Democratic  leaders,  but  I  fail 
to  find  in  them  any  grounds  for  even  a  hope  that  they  will 
save  the  country  at  thto  time  or  prevent  a  recurrence  of  such 
a  disaster  in  the  future.  The  people  of  the  country  lo-day 
are  far  more  advanced  In  their  thinking  than  are  our  politi- 
cal leaders. 

I  need  not  narrate  how  millions  of  people  pinned  their 
hopes  to  the  moratorium  as  they  are  now  pinning  theti*  faith 
with  equal  foolishness  to  cancellation  of  European  war  debts 
to  liberate  them  from  the  clutches  of  the  depression,  nor 
does  it  se«n  to  me  that  it  to  necessary  to  remind  you  <^  the 
faith  that  some  poor  souto  have  had  in  the  Reconstniction 
Plzumce  Corporation,  the  Glass-Steagall  bill,  the  sales  tax, 
j  and  in  the  so-called  home-loan  banks,  and  other  biUs  which 
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were  proposed  during  the  last  session  of  Ccmgress,  voted  for 
blindly  by  the  most  of  those  on  each  side  ci  the  Chamber. 

When  those  bills  were  pending  I  asked  the  question  as  to 
what  there  was  In  each  and  every  one  of  them  that  came 
before  Congress  that  would  raise  the  commodity  price  level 
of  the  thing  the  producer  had  to  sell  upon  the  world  market. 
or  In  other  words,  restore  the  relaUon  between  the  dollar 
and  the  commddity  price  level  where  It  was  in  1926  and 
1927.  so  that  the  man  who  borrowed  money  at  that  time 
could  pay  it  back  with  money  of  the  same  value.  Each  time 
I  received  the  same  reply.  Unless  srou  pour  Government 
money  into  these  banks.  Insurance  ccMnpanies,  railroads, 
your  farmers  are  going  to  suffer;  but  if  jrou  pass  thto  legis- 
lation, then,  they  said,  smoke  will  be  coming  out  of  the  chim- 
neys, railroads  will  be  prosperous,  and  jaar  farmers  will  find 
a  ready  and  rising  market  for  their  products.  Each  and 
every  one  of  their  predictions  was  wrong,  as  anyone  who 
made  a  casual  survey  of  the  economic  conditions  that  con- 
fronted thto  country  should  have  known. 

But  I  do  not  want  to  look  backward.  I  want  to  look  into 
the  future.  Let  us  go  forward  from  thto  point  on  and  have 
the  courage  to  pass  the  necessary  legislation  now  to  bring 
prosperity  back  once  more  to  the  homes  and  firesides  not 
only  of  the  farmers  and  workers  but  also  business  and  pro- 
fessional men  who  are  likewise  suffering. 

I  think  there  are  several  ways  in  which  we  can  bring  thto 
country  out  of  thto  depression  in  a  very  short  time.  We  can 
do  as  England  and  some  of  the  other  countries  have  done, 
go  off  the  gold  standard  and  resort  to  a  managed  currency. 
We  can  revaluate  the  gold  dollar,  or  we  can  go  back  and  re- 
establish the  money  of  our  forefathers.  That  to,  we  can  pro- 
vide that  silver  shall  be  used  as  primary  money  in  thto  coun- 
tiy  along  with  gold,  the  same  as  it  was  used  by  our  ances- 
tors up  imtU  1873,  and  I  am  whole-heartedly  in  favor  of  the 
latter  as  being  the  most  conservative  and.  at  the  same  time, 
most  effective  method. 

If  some  one  told  you  we  could  quadruple  the  purchasing 
power  of  untold  millions  of  people  who  are  using  silver  as 
their  only  monetary  yardstick  or  are  using  it  as  a  partial 
yardstick,  you  would  immediately  say  to  me  that  that  would 
be  a  good  thing.  It  would  help  put  mlUlons  of  our  idle  men 
and  women  to  work.  It  wotUd  put  the  people  of  the  Orient, 
Russia,  and  South  America  in  a  position  to  buy  the  things 
they  want  from  us.  automobUes,  radios,  boots  and  shoes, 
and  so  forth.  Then  if  some  one  told  you  that  he  could  at 
the  same  time  raise  the  cost  of  production  to  oin:  competi- 
tors in  foreign  countries — of  wheat,  cotton,  and  manufac- 
tured articles — who  are  now  depressing  our  inlces  both  in 
the  world  market  as  well  as  at  home,  you  would  feel  that 
that  would  be  an  excellent  thing  to  do.  would  you  not? 
You  would  not  scoff  at  the  idea  because,  perchance,  some  one 
had  previously  advocated  it  and  it  had  been  defeated  in  a 
political  campaign. 

I  introduced  Into  the  United  States  Senate  my  blU  en- 
titled "  8. 2487."  providing  for  the  remonetization  of  silver  at 
the  ratio  of  16  to  1,  that  to.  providing  that  16  ounces  <tf  silver 
shall  have  the  same  value  as  one  ounce  of  gold.  My  bill 
proposes  to  do  with  silver  exactly  what  we  have  done  with 
gold — nothing  more  aiui  nothing  less.  If  we  should  pass  my 
bill.  16  ounces  of  silver  would  immediately  bec(xne  the  same 
value  of  1  ounce  of  gold  not  only  in  the  United  States  but 
throughout  the  world.  That  statement  may  be  challenged 
by  the  uninformed  but  not  by  those  who  have  given  serious 
thought  to  the  subject.  It  would  do  so  because  of  the  fact 
that  the  countries  of  the  world  know  that  we  would  have 
the  power  and  resources  to  maintain  that  price  of  silver. 
It  would  do  so  because  Oreat  Britain,  France,  and  Germany 
would  have  to  follow  or  lose  their  trade  with  silver-using 
coimtries  and  Russia.  Hie  passage  of  the  so-called  Wheeler 
bill  would  do  more  than  quadruple  the  purchasing  power  of 
untold  millions  of  people  throughout  the  world  and  at  the 
same  time  quadruple  the  value  of  their  money.  Quadrupling 
the  value  of  their  money  would  quadruple  their  cost  of  pro- 
duction of  wheat,  cotton,  and  manufactured  articles,  there- 
by preventing  them  from  selling  or  dumping  their  wheat  and 
eottoD  or  manutactured  articles  upon  ttie  world  market  or 


in  the  Utiited  States  at  vor  km  prices,  as  fhey  are  now 
doing  by  reason  of  their  depreciated  currency  about  which 
you  have  heard  so  much  recently. 

After  the  dononetization  of  sfivo-  in  the  Uhited  States  in 
1873  and  after  we  in  coounon  with  most  of  the  countries  in 
Europe  went  on  the  gold  standard,  there  was  a  fall  in  prices 
for  20  years  after  1873.  Business  and  political  leaders  said., 
as  they  are  sajring  to-day,  that  overproduction  and  invention 
of  new  labor-saving  devices  were  the  causes  of  the  world 
depression.  The  depression  of  1893  was  world-wide,  the 
same  as  it  to  at  the  inesent  time.  The  London  Economist 
called  attention  to  it  and  the  French  and  other  continental 
papers  of  that  time  admitted  it.  Shortly  thereafter  the 
great  discovery  of  gold  in  South  Africa  aikl  in  Alaska  was 
made,  and  conditions  throughout  the  world  began  to  Im- 
prove. 

When  the  Worid  War  broke  out  practically  every  nation 
went  off  the  gold  standard  and  there  was  the  greatest  ex- 
pansion of  oredit  that  the  world  had  ever  seen.  Simultane- 
ously with  the  expansion  of  credit  throughout  the  world  by 
both  belligerent  and  neutral  nations,  prices  of  commodities 
rose  accordingly  and  ocmtinued  throttghout  the  war  up  to 
1920. 

In  the  year  1920,  there  was  held  at  Brussels  a  conference 
of  international  bankers,  the  avowed  purpose  of  which  was 
to  get  the  countries  of  Europe  to  adopt  the  goid  standard, 
which  meant  at  that  time,  curtailment  d  credits  and 
deflation. 

In  1922  another  financial  conference  was  held  in  Genoa, 
which  was  attended  by  the  leading  international  bankers  of 
Eur(^)e  and  Amoriea.  At  thto  conference,  as  at  the  previous 
conference  in  Brusseto,  the  object  sought  by  the  bankers  was 
deflation  and  consequently  lowering  the  price  level  ot  com- 
modities. 

It  should  have  been  readily  seen  that  with  the  increase  of 
population  throughout  the  world,  and  with  a  tremerKious 
Increase  in  commerce  and  debts,  the  gold  of  the  worid  would 
be  insufficient  to  meet  the  demands  of  intemationsl  trade 
to  say  nothing  of  the  needs  ot  the  various  countries  for 
internal  purposes.  The  gold  stocks  of  the  world  are  au- 
thcNitatively  stated  to  be  $11,000,000,000,  and  the  world  trade 
to  stated  at  $400,000,000,000.  Assuming  thto  to  be  a  reason- 
able basto  to  use  for  calculation,  die  gold  stocks  are  2%  pet 
cent.  A  country  on  the  gold  standard  to  supposed  to  have  a 
minimum  of  29  to  S4  per  cent  of  gold  back  of  its  currency. 
We  have  that,  but  what  have  we  back  of  our  billions  of  bank 
credits  that  is  liquid  in  times  of  emergency? 

By  reason  d  thto  expanskm  <si  commerce  and  increase  in 
population  throug^ut  the  world,  there  was  a  scramble  for 
gold  by  the  nations  of  the  world. 

The  gold  dollar — the  so-called  honest  dollar  of  monomet- 
allists  of  years  gone  by — \a  to-day  worth  $1.50  to  $3,  and  the 
debtor  to  called  upon  to  pay  the  creditor  an  unearned  In- 
crement of  50  to  100  cents  upon  eveiy  dollar  he  owes. 

Tlie  enactment  of  the  Federal  reserve  act.  with  Its  flexible 
provisions,  was  supposed  to  prevent  Just  such  a  situation  as 
confronts  us  to-day.  I  have  no  doubt  it  was  prompted  by 
the  highest  motives,  but  I  am  convinced  it  has  not  worited 
out  as  its  authors  thought  and  intended  it  should. 

Many  bllto  have  been  introduced  in  Congress  for  inflating 
our  currency,  but  I  want  to  call  your  attention  to  the  fact 
that  prices  in  general  may  adviuace  as  a  result  of  increasing 
the  voliune  of  money  in  thto  country  without  materially 
affecting  wheat,  cotton,  and  other  products  that  come  in 
direct  competition  with  the  products  of  India.  Argentina, 
Australia.  Russia,  and  other  wheat  or  cottcm  producing  coun- 
tries and  some  40  other  countries  that  are  off  the  goid  stand- 
ard for  the  reason  that  as  the  price  of  silver  as  a  commodity 
to  lowered  it  takes  less  gold  to  purchase  currencies  of  these 
countries  to  pay  for  wheat  and  cotton.  In  other  words, 
assuming  for  the  sake  of  argument  that  the  world  price  of 
wheat  was  50  cents  gold,  the  American  fanner  would  receive 
50  cents  In  hto  money,  less  transportation  and  handling 
charges,  but  hto  competitor  in  Argentina  would  receive  70 
cents  In  hto  money  less  transportation  charges:  and  hto  cost 
of  production  is  40  per  cent  less  than  \ht  American  farmer 
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because  Argentina's  money  is  depreciated,  in  terms  of  doUars 
or  gold.  40  per  cent.  The  American  farmer  Is,  therefore. 
unaUe  to  compete  in  the  world  market,  and  I  seriously  doubt 
ttMl  any  legislation  can  be  passed  to  protect  him  as  long  as 
we  continue  our  present  financial  policy. 

I  have  told  you  of  the  effect  of  the  depreciated  currencies 
of  other  countries  upon  the  farmer;  now  let  me  explain  the 
effect  upon  the  manufacturers  of  the  country. 

A  depreciated  curreacy  may  have  practically  no  effect 
upon  the  coet  of  production  within  that  country's  own  bor- 
ders so  long  as  the  country  has  no  dealings  with  other 
nations,  but  confines  its  business  activities  within  its  own 
borders,  but  as  soon  as  its  manufactured  goods  are  exported  to 
another  country,  the  exchange  rate  between  these  countries, 
due  to  their  appreciated  or  depreciated  currencies,  becomes 
an  Important  matter.  It  then  becomes  apparent  that  the 
coimtry  with  a  depreciated  curroicy  has  a  distinct  advan- 
tage in  the  fact  that  its  cost  of  production  Is  as  much  lower 
than  another  nation's  as  the  percentage  of  depreciation  of 
its  currency. 

I  can  not  overemphastM  the  importance  of  this  fact.  Of 
all  the  great  commercial  nations  of  the  world  the  United 
States  alone  has  not  depreciated  her  cxxrrency  since  the 
World  War.  I  think  a  better  sUtement  of  the  same  fact 
would  be  to  say  that  we  have  doubled  the  commodity  value 
of  our  dollar  since  the  war  and  that  we  have  thus  erected  a 
monetary  tariff  wall  against  the  exporting  of  our  own  goods, 
and  at  the  same  time  have  made  it  very  easy  for  other 
nft^V>»>«  to  flood  this  country  with  their  products.  It  might 
be  well  for  us  to  think  in  terms  of  our  appreciated  dollar 
rather  than  the  depreciation  of  the  currencies  of  other 
countries. 

Let  me  give  a  simple  fflustratian  of  how  this  principle  is 
working  to  our  disadvantage  to-day.  Let  us  suppose  that 
r^^i^Hi^w  currency  depreciated  50  per  eent  Uke  that  of 
Japan,  and  that  a  shoe  manufacturer  in  Boston  and  one 
In  Toronto  were  each  paying  their  labor  $0  a  day,  and  that 
the  average  cost  of  making  a  pair  of  shoes  was  in  each 
factory  $2  a  pair.  The  Canadian  dollar,  although  depre- 
dated 50  per  cent — as  measured  by  our  gold  dollar — would 
still  buy  as  much  labor  or  pay  as  much  rent  or  debt  in 
f>i>*^*  as  the  United  States  dollar  would  purchase  or  pay 
in  the  United  States.  To  all  outward  appearances  the 
standards  of  living  and  the  value  of  each  dollar  were  Identi- 
cal as  long  as  it  (derated  within  its  own  country.  It  was 
only  wbfsn  the  dollar  crossed  from  one  country  to  the  other 
that  the  difference  becaate  apparent.  The  factory  cost  of 
production  in  the  Toronto  factory  and  in  the  Boston  factory 
was  $3  per  pair  of  shoes  measured  in  the  dollars,  respec- 
thFtly.  of  each  country.  But  see  what  happens  when  trade 
cnMMS  from  ooe  of  these  countries  to  the  other.  An  Ameri- 
can merchant  foes  to  the  Canadian  factory  and  finds  that 
one  Americsm  dollar  will  purchase  one  pair  of  $3  Canadian 
shoes.  This  seems  like  a  good  bargain  to  the  American,  so 
he  Imports  his  sho'.;s  from  Canada.  But  let  us  suppose  that 
a  Canadian  merchant  comes  to  the  Boston  shoe  factory  to 
purchase  American-made  shoes  valued  at  $2  a  pair  in  United 
States  money.  He  finds  that  it  will  cost  him  $4  of  his 
Canadian  money  to  buy  one  pair  of  $2  American  shoes,  and 
the  chances  are  he  wiD  not  purchase  them. 

Now.  if  jrnu  wUl  multiikly  that  simple  illustration  by  many 
thousands  you  will  understand  the  great  commercial  advan- 
tage enjoyed  by  countries  with  a  depreciated  currency  axMl 
why  Japan  Is  able  to  flood  this  country  with  her  products  at 
a  cost  delivered  her^  in  the  United  States  of  less  than  one- 
half  our  cost  of  producing  them. 

As  gold  increases  in  its  exchangeable  value  for  all  other 
conmodities.  cost  of  production  must  increase  in  the  gold- 
standard  countries,  and  as  the  bullion  price  of  silver  de- 
creases in  its  exchangee  biUty  for  all  other  commodities,  the 
cost  of  prodijctlon  must  resultantly  decrease  in  the  silver- 
standard  countries.  In  the  United  States,  suppoeedly  on  the 
gold  stazMlard.  as  gold  increases  in  its  exchsjigeable  value 
for  all  other  commodities,  cost  of  production  must  increase 
in  our  country,  as  a  corresponding  increased  volume  of 
products  for  the  liquidation  of  our  debts  is  required  and  the 
bulk  of  our  business  is  conducted  on  credit.    Whereas  in  the 


silver -standard  countries,  as  the  bullion  price  of  silver  de- 
creases as  measxired  in  gold,  the  cost  of  production  corre- 
spondingly decreases  as  the  volume  of  products  for  the 
liquidation  of  all  debts  correspondingly  decreases.  Hcnc*!, 
in  the  United  States,  the  producer  of  all  raw  material,  as 
well  as  manufactured  products,  where  a  siuplus  exists,  is 
doubly  handicapped,  first,  by  the  increasing  cost  of  pro- 
duction as  gold  Increases  in  its  exchangeable  value  for  other 
commodities  In  our  country,  and,  second  and  of  even  greater 
importance,  the  decreased  cost  of  production  in  the  silver - 
standard  countries,  for  competing  products  in  the  worlds 
marlLet  as  the  bullion  price  of  silver  decreases  in  the  silver - 
standard  countries. 

You  may  double  or  treble  the  paper  money  of  our  owa 
country,  but  by  so  doing  you  are  simply  increasing  the  cott 
of  production  in  the  United  States  tHit  in  no  manner  increas- 
ing the  cost  of  production  In  the  silver -standard  nation  i, 
whereas  the  enactment  of  the  Wheeler  bill  would  quintuple 
the  cost  of  production  in  the  silver-standard  nations,  biit 
contemporaneously  and  compensatorlly  quintuple  their  pui- 
chaslng  power ;  and  the  same  financial  yardstick  would  apply 
the  world  over  in  dcxnestic  as  well  as  international  con.- 
merce  and  establish  the  world's  minimum  price  of  $20.67 
per  ounce  for  fine  gold  and  the  minimimi  price  of  $1.29"/  » 
per  ounce  for  fine  silver,  with  the  result  that  the  tendencT 
would  be  to  bring  the  silver-standard  nations  up  to  our  hlf  h 
standard  of  living  in  the  United  States  and  our  high  lab'ur 
wages.  Instead  of  bringing  ours  down  to  their  much  low«ar 
standards. 

Accredited  records  show  that  rfnce  the  dlsco'.'ery  >f 
America  in  1492.  down  to  and  including  the  year  1929. 
covering  a  period  of  over  436  years,  there  were  produoid 
a  total  for  the  whole  world  of  1,041.232,774  fine  ounces  of 
gold  and  14.729,598.697  fine  ounces  of  silver.  In  other  wonls. 
there  was  a  little  over  13  times  as  many  fine  ounces  of  silver 
produced  as  there  were  fine  ounces  of  gold. 

Applying  our  present  coinage  value  (continued  under  ttie 
proposed  Wheeler  bill)  of  $20.67  per  ounce  for  fine  gold, 
the  total  world's  production  of  gold  for  this  over-436-year 
period  has  a  monetary  value  of  $21,525,005,673  and  the  to^Al 
world's  production  of  silver  during  this  period  of  over  436 
years  has,  under  the  coining  value  of  our  present  standard 
silver  dollars  of  $lJ9^/»  per  ounce  for  fine  silver — un- 
changed under  the  enactment  of  the  Wheeler  bill — a  value 
of  $19,044,339,616. 

In  the  United  States  the  free  coinage  of  both  silver  and 
gold  as  KiroTlded  for  by  the  act  of  1792  was  continued  un- 
altered until  1873.  although  the  ratio  between  gold  and  sil\  er 
coins  was  changed  from  15  to  1  as  fixed  l7y  the  act  of  17  )3. 
tol6tolbytheactaf  1834.  and  154)88  to  1  as  fixed  by 
the  act  of  1837. 

Further  note  that  from  and  including  the  years  1801  to 
1850.  the  average  gold-silver  price  ratio  was  15.7  while  the 
average  silver-gold  production  ratio  for  the  entire  world  a  as 
38.0.  In  other  words,  although  the  world's  production 
showed  that  28  times  as  many  fine  ounces  of  silver  as  of 
fine  ounces  of  gold  were  produced  during  that  period  fn>m 
1801  to  1850.  jret  the  relative  InterchangeablUty  the  woild 
over  of  these  two  metals  was  15.7  ounces  of  fljie  silver  to 
1  ounce  of  fine  gold. 

Also  note  that  from  the  period  of  1851  to  1875.  both  ia- 
clusive.  the  average  gold-silver  price  ratio  was  1S.A  while 
the  silver-gold  production  ratio  was  6.7.  That  is  to  say. 
during  this  period,  although  there  was  only  6.7  times  as 
many  ounces  of  silver  produced  as  there  were  fine  ounces  of 
gold,  yet  the  relative  interchangeabillty  between  these  t'jvo 
metals  throughout  the  world  averaged  15.6  ounces  of  sil\er 
to  1  ounce  of  gold. 

The  fact  that  Oreat  Britain  adopted  gold  monometallL'in 
in  1816.  Prance  several  decades  later,  Germany  in  1871.  in 
conjunction  with  the  above-stated  average  in  gold  and 
silver  price  ratio,  together  with  the  world's  gold-silver  pro- 
duction ratios  from  1801  to  1876,  prove  conclusively  the 
ability  of  the  United  States  by  independent  action  under 
the  enactment  of  the  Wheeler  bin  (S.  2487)  to  maintair  a 
parity  of  16  to  1.  as  provided  for  in  said  bUL 
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These  above  facts  also  absdhitdy  dlsprofve  any  dalm  that 
the  United  States  imder  the  enactment  of  the  Wheeler  bill 
would  become  the  dumping  ground  for  the  world's  silver  or 
that  silver,  the  cheaper  metal,  would  drive  out  g(^  the 
dearer  metal  (In  the  frequently  attempted  misapplication  of 
the  Oresham  law),  for  the  reason  that  neither  metal  would 
be  cheaper  or  dearer  because  of  the  unlimited  demand  (com- 
pared with  nature's  limited  supply)  created  for  both  metals 
resultant  from  the  free  and  unlimited  coinage  of  the  same  by 
the  United  States  Mint  at  the  fixed  values  for  each  metal 
^  provided  for  under  the  Wheeler  bUL 

The  claim  of  some  of  the  gold  monometalllsts  that  China. 
India,  and  other  nations  that  for  many  centuries  have  only 
known  silver  as  their  financial  yardstick  would  dump  their 
silver  on  the  market  of  the  United  States  under  the  en- 
actment of  the  Wheeler  bin  is  too  absurd  and  asinine  to 
justify  even  consideration.  Tmaglnft  thafe  nations,  repre- 
senting far  more  than  half  the  pcHPulatkm  of  the  civilized 
world,  voluntarily  divesting  themselves  of  their  only  known 
fiiumcial  yardstick  in  their  domestic  or  foreign  commerce, 
thereby  necessitating  cessation  of  an  domestic  business 
among  themselves  or  foreign  businfeas  with  other  nations 
of  the  world. 

Let  me  caU  your  attention  also  to  the  fact  that  If  we 
independently  and  alone  should  remonetlze  silver,  we  would 
immediately  take  away  from  Oreat  Britain,  France,  and 
Germany  the  trade  they  now  enjoy  In  the  Orient.  In  Mexico, 
and  South  America,  ^igland  is  off  the  gold  standard,  and 
is  profiting  in  her  foreign  trade  by  reason  of  it.  Is  there 
anyone  so  naive  as  to  believe  that  Bngland  would  not  be 
forced  to  adopt  bimetallism  when  she  saw  her  trade  in 
these  countries  coming  to  America?  Why  must  we  wait  on 
England;  why  not  take  the  lead? 

Under  what  is  known  as  the  remonetisation  of  silver  on 
the  basis  of  16  to  1,  the  Government  does  not  purchase  the 
silver  or  the  gold.  It  simply  receives  the  buUkm  at  the  mint. 
After  that  it  is  brought  to  the  proper  standard  of  fluRnews 
for  coins;  and  if  the  buUion  requires  to  be  refined,  the  Gov- 
ernment makes  a  charge  equal  to  the  cost  of  bringing  the 
metal  to  standard  fineness;  that  is.  nine-tenths  fine.  Then 
the  Government  puts  its  stamp  on  each  piece  and  turns  the 
coins  over  to  the  depositor,  and  that  Is  aU  thne  is  to  it. 

Or  the  Government  may,  if  It  has  the  coin  on  haxui.  at 
once  deliver  the  coin  to  the  depositor  for  the  bullion;  but 
the  Government  in  no  proper  sense  buys  the  bullion  nor  does 
it  become  the  owner  of  it.  The  bullion  and  the  coin  made 
from  the  buIUon  belong  to  the  depositor. 

Separate  provision,  however,  has  been  made  on  account- 
of  the  greater  convenience  of  a  paper  drculs^tton.  for  the 
issue  of  notes,  dollar  for  dollar,  for  the  coin  or  buUion 
which  in  that  case  the  Government  holds  in  trust  for  who- 
ever holds  the  notes  or  certificates. 

In  our  United  States  coinage  38  J2  grains  of  fine  gold  con- 
stitute a  dollar,  namely,  $30  J7  per  fine  ounce  for  gold,  and 
371.25  grains  of  fine  silver  constitute  a  doUar,  or  $1.29  per 
ounce  for  fine  silver. 

The  Wheeler  bin  adopts  the  same  coinage  value  by  pro- 
viding under  section  3.  "  the  dollar  consisting  ot  35.8  grains 
of  gold  nine-tenths  fine,  or  of  412.5  grains  of  silver  nine- 
tenths  fine,  shaU  be  the  standard  imit  of  value,"  and  so  forth. 

For  many,  many  centuries  silver  and  gold  have  been  the 
only  primary  money  metals  of  the  entire  dvUised  world. 

There  ]a  no  known  compilation  giving  the  amount  of  gold 
and  silver  in  the  world  at  the  present  time.  On  January  1. 
1930,  the  total  monetary  stock  of  the  prlneipal  countries  of 
the  world  on  the  basis  of  $30J7  per  ounce  of  fine  gold  was 
$11,027,370,000.  and  the  total  sUver  stock  in  banks  and 
treasuries  at  the  same  time  on  the  basis  of  $1.29"/iw  per 
ounce  for  silver  was  $4,099,914,000. 

The  present  bullion  value  of  silver  in  the  United  States 
is  approximately  25  cents  per  ounce.  Uhder  the  enact- 
ment of  the  Wheeler  biU  contemporaneously  throughout 
the  civilized  world,  silver  would  have  a  nrfnlmTim  value  of 
$1.29"/i«  per  ounce  and  interchangeable  vitli  gold  through- 
out the  civilized  world  on  the  basis  of  a  minimum  value 
of  $20.67  per  ounce.    This  would  contfsnpcranfoufdy  quad- 


nqde  the  purdutsinff  power  of  aH  the  silver-standard 
nations— weU  over  60  per  cent  of  the  civiliaed  world— esUb- 
lish  a  rigid  financial  yardstick  for  international  exchange 
and  provide,  in  my  opinion,  an  unllmltiy!  market  at  a  fixed 
minimum  price  for  aU  our  surplus  of  raw  material  and 
manufactured  products  of  aU  kinds  which  would  absorb  the 
products  of  the  automobile,  electrical  and  an  other  factories 
for  a  period  of  20  years  if  run  at  fuU  capacity;  but  far 
greater  and  more  desirable  than  this,  it  would  insure  a  profit- 
able price  to  the  agriculturists,  representing  practieaUy  SO 
per  cent  of  our  populaUon.  for  their  products  within  two 
years  and  quadruple  the  present  land  vahies  making  same 
desirable  collateral  instead  of  undesirable  as  same  have  been 
the  past  decade  or  more. 

AU  must  concede  that  our  new  wealth  is  produced  entirely 
from  the  ground  and  the  waters;  and  unless  cost  of  produc- 
tion and  a  fair  profit  are  assured,  we  shaU  have  no  new 
wealth  and  ultimately  be  deprived  of  the  food  and  suste- 
nance necessary  for  life  itself. 

For  over  50  years  now  we  have  been  thriUed  or  shocked. 
dependent  upon  the  individual's  viewpoint,  with  rumors  of 
international  conferences  or  international  agreements  for 
the  remonetization  of  silver. 

Undoubtedly,  there  are  many  honest  advocates  of  inter- 
national bimetallism  believing  that  the  United  States  by 
independent  action  can  not  effect  a  rigid  ratio  of  inter- 
changeabiUty  between  the  two  metals. 

Historical  facts  justify  the  assertion  that  there  are  many 
gold  monometallists  bitterly  opposed  to  bimetaUism— not  only 
whether  established  by  intematioxul  agreement  or  inde- 
pendent action  on  the  part  of  the  Utaited  States — ^wbo  hypo- 
criUcally  pose  as  international  bimetallists.  t^sereby  creating 
a  barrage  to  prevent  possible  action  by  the  United  States 
alone. 

I  can  understand  why  Qiina  mli^t  not  want  the  United 
States  to  remonetise  sOver  at  a  ratio  of  16  to  1,  as  this 
would  increase  the  cost  of  production  and  might  injure  her 
notwithstanding  the  fact  that  she  would  be  In  a  measure 
compensated  by  the  increase  in  the  purchasing  power  of  her 
silver  currency. 

.  I  can  understand  why  England  might  not  want  to  see 
sUver  remonetized  by  the  United  States,  because  it  Is  to 
England's  advantage  that  production  costs  here  should  re- 
main at  the  present  high  level,  as  this  gives  her  very  great 
commercial  advantage  as  an  exporter  of  manufactured 
goods.  For  the  same  reastm  I  can  understand  why  Japan 
and  Germany  might  Uke  to  have  vu  remain  on  our  high 
pedestal  of  gold  so  that  they  can  underseU  us  in  the  markets 
of  the  world. 

But  as  an  American  citizen  and  Interested  first  of  aU  In 
the  prosperity  and  happiness  of  the  American  vcoplt,  1  can 
not  understand  why  anyone  who  wants  prosperity  to  return 
to  the  United  States  Should  object  to  the  remonetization  of 
silver  by  the  United  States  withcMit  waiting  for  the  consent 
of  other  nations  who  benefit  commercially  by  the  United 
States  remaining  upon  the  gold  standard. 

I  think  it  was  THU  Rogers  who  once  said  that  **TbB 
United  States  has  never  lost  a  war  and  never  won  a  con- 
ference." We  are  not  a  country  of  diplomats;  and  when 
we  have  gotten  into  the  intrigues  of  European  diplunacy, 
our  statesmen  in  the  past  have  been  entirely  outclassed. 

Why  should  Kngland  agree  to  Join  with  the  United  ^ates 
for  the  purpose  of  remonetizing  silver,  when  depressing  the 
price  of  silver  enables  her  to  buy  cheap  wheat  and  cotton 
from  India? 

In  addition  to  the  benefits  England  gets  by  reason  of 
cheap  cottcm  and  tbeap  wheat  ttam  the  Orients  her  manu- 
facturing interests  are  able  to  undcraeU  us  in  the  world 
markets,  due  to  a  depreciation  of  30  per  cent  in  her  currency 
since  going  off  the  gold  standard.  In  other  words,  when  a 
manufacturer  of  shoes  in  England  competes  in  the  world 
market  with  the  manufacturer  of  shoes  in  the  United  Sts^tes, 
he  enjoys  an  advantage  of  30  per  cent  in  labor  costs  alone, 
because  of  the  fact  that  wages  and  living  costs  in  England 
did  zu)t  increase  when  her  currency  depredated.  Tills  ad- 
vantage of  30  per  oent  which  Englanrt  has  over  the  United 


k- 


'■  -.  J5 


CONGRESSIONAL  RECORD-SENATE 


» 


2506 

SUies  appUM  to  aO  her  tndustrl«».  whether  iboes,  textiles, 
or  lUeL  Quotiuf  again  from  the  article  in  the  Saturday 
Evening  Poet  bj  Samuel  Bljrthe: 

0««r  •  iwrtod  cowing  1»81  ^,J^,^  J^^^^^^ 
tl^M  ««MtMartMl  into  thm  Paclttc  co*aC  ttrrXtarj  m:t^  n« 
tow  or  flnliS^«t«el  mad*  by  champ  forrtgn  labor  and  lent  htn 
undv  cbeap  freight  ntm  In  foreign  thlps. 

It  Is  the  United  Stotes  that  Is  suffering  from  the  depred- 
ated currencies  of  other  nations  who  are  our  competitors. 
Why  should  we  expect  them  to  Join  us  In  an  international 
conference  for  the  remonetljation  of  sUver  which  would 
t-w«  from  them  the  commercial  advantage  which  they  now 
•Qjoy?  Mr.  Mltchea  of  the  National  City  Bank.  Is  quoted 
in  the  Chicago  Tribune  as  saying: 

81nc«  It  ta  n«lth«r  practicable  nor  Indeed  thinkable  for  the 
tmitad  atataa  to  adopt  eitber  the  courae  of  attempting  to  witn- 
drmr  brtilnd  impenetrable  tarlir  walla  or  that  of  entering  upon  a 
competition  In  currency  depreciation  of  which  the  end  ta  b«o 
for  all  thera  remain*  only  the  alternaUve  of  cooperation  with 
foc«lgn  natlona  In  the  efforU  to  remove  such  obaCadea  aa  may 
•UU  bar  the  way  of  their  retiirn  to  a  gold  baala. 

I  wonder  why  Mr.  Mitchell  assumes  that  these  countries 
want  to  return  to  the  gold  sUndard :  for  there  is  every  indi- 
cation that  i^gianri  will  not  do  so  for  many  years  to  come: 
and  if  she  does,  it  is  very  certain  it  will  be  with  a  greatly 
reduced  amount  of  gold  in  her  monetary  unit,  the  pound. 

But  why  should  we  wait  for  England  or  any  other  nation 
to  Join  with  us  when  we  know  that  it  Is  greatly  to  their 
advanUge  to  leave  us  upon  our  pedestal  of  gold?  And  what 
aniu-ance  have  we.  If  we  had  an  international  agreement, 
the  countries  would  keep  their  word  and  would  not  break 
faith?  Practically  every  nation  in  the  world  has  broken 
Its  treaties  and  Its  word  when  it  found  it  to  its  economic 
interest  to  do  so.  We  have  the  best  example  of  France,  one 
of  the  moat  dvUised  nations  of  the  world,  recently  breaking 
her  word  and  solemn  agreement  by  refusing  to  pay  the  in- 
stallment she  owed  the  United  SUtes.  not  on  the  ground 
that  she  was  unable  to  pay  it.  but  on  the  ground,  notwith- 
standing she  was  able  to  pay  it.  that  she  felt  it  was  not  to 
her  economic  interest  to  do  so. 

Why  should  we  seek  an  international  agreement?  Did 
Germany,  when  she  inflated  her  cvurency  in  1923,  have  an 
International  agreement  with  reference  to  it?  Did  Austria, 
when  she  inftoted  in  1924.  seek  the  advice,  judgment,  or  con- 
sent of  the  other  nations  of  the  world?  Did  Prance  consult 
England  or  any  other  European  country  or  America  when 
she  devaluated  her  franc  from  20  cents  to  4  cents?  Did  Eng- 
land. Sweden.  Norway,  or  any  of  the  40  nations  now  off  the 
gold  standard,  consult  with  the  United  States  when  they 
took  the  course  they  did?  And  yet  men  stand  here  oo  the 
floor  of  the  Senate  urging,  if  you  please,  before  we  take  any 
steps  to  regulate  our  currency  as  the  Constitution  of  the 
United  States  provldM  that  we  should  do.  that  we  go  over 
to  ftn  tntamatlonal  conference  and  ask  England,  France. 
Oennany.  CMohoskivakla.  Japan.  China.  Bulgaria,  and  Tur- 
key m  to  what  we  should  do  with  our  money. 

X  MNTt  tlMit  w  ore  to-dM  the  stroDgeot  and  most  power- 
^tttl  Nation  In  an  the  world,  not  heeause  we  are  on  the  gold 
•tandard  taut  tn  spite  of  it:  not  beoauae  of  the  fact  that 
anything  wai  done  by  our  bankort  but  in  iplto  of  thtm: 
not  bccauM  of  the  fact  that  any  of  our  so-called  flnanolal 
and  indwtrtal  Itadvt  had  done  anything  but  In  spite  of 
tiMm:  but  becauM  of  the  mtelilgenee.  Integrity,  and  vtriltty 
of  the  American  people  which  were  built  up  under  a  free 
aovemment  In  a  new  country  poMMwd  of  the  greatest 
MUural  roscureee,  of  fMm***^  conditions  which  go  to  make 
strong  charaetera,  and  because  of  the  fact  that  our  fore- 
fathers wrote  Into  the  Constitution  not  only  the  right  of 
Congress  to  make  but  Its  duty  to  regulate  the  ctirr«)cy  and 
fix  the  vahM  thereof . 

But  men  win  stand  here  on  the  floor  of  the  Senate  and 
talk  of  the  wisdom  of  our  forefathers:  they  wiU  sing  the 
pratasi  of  Waahingloo  on  his  birttaday;  they  win  pot  a  hak> 
woimd  TiMmaa  Jefferson;  they  win  shag  the  praises  of 
tfffHt*****^  and  H^T»*«»tow,  who  you  Republicans  assert  was 
the  greatest  Secretary  at  the  Treeeory.  at  kaat  up  nnta 
the  thne  of  Andrew  lieUoo.  but  they  are  afraid  to  adopt 
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the  money  which  was  eeUbllshed  by  the  forefathers  of  this 

coimtry.  ^  ^  . 

Why  have  we  weakened?  We  have  weakened  because  of 
the  fact  that  the  international  bankers  of  this  country 
to-day.  the  financial  and  industrial  leaders,  have  dominated 
every  piece  of  legislation  In  recent  times.  They  control 
to-day  the  railroads  and  Industries:  they  have  muzzled  the 
press  and  avenues  of  information  and  have  educated  the 
people  of  this  country,  to  the  idea  that  we  could  only  be 
prosperous  If  we  let  them  manage  our  currency,  our  in- 
dustrial life,  and  our  political  life. 

In  the  Senate  of  the  United  States.  January  4.  1932.  Mr. 
WHna.m«  introduced  the  following  bill,  which  was  read  tvlce 
and  referred  to  the  Committee  on  Finance: 

8.  34S7 
A  bin  to  eaUbllah  a  bimetallic  ayatem  of  cturency.  employing  ^old 

and  tllver,  to  fix  tfca  lelatlva  value  of  gold  and  sUrer,  to  )>ro- 

Tkle  for  the  free  octm^  at  lUvar  aa  well  aa  gold,  and  for  o-.her 

purpoMS 

Be  U  enacted  by  the  Senate  and  Mourn  of  Repretentativee  of  the 
United  Statea  of  America  in  Congresa  a*eembled.  That  the  pro  x»- 
tlonal  ralue  of  sUrer  to  gold  In  all  coins  which  are  by  law  cunent 
aa  mooey  within  the  United  Btatea  ahaU  be  aa  16  to  1.  aocordln;  to 
quantity  In  weight,  of  pure  silver  or  pure  gold;  that  la  to  say. 
every  16  pounds  weight  of  pure  sliver  sliall  be  of  equal  value  Ir  all 
paymenu  with  1  pound  weight  of  pure  gold,  and  so  in  proper  ion 
aa  to  any  greater  or  leea  quantltlea  of  the  reapectlve  metals. 

8k.  a.  There  shall  be  free  coinage  of  both  gold  and  silver,  at  the 
raUo  fixed  m  thla  act.  subject  to  the  conditions  and  llmltat  ona 
now  provided  by  law  with  respect  to  the  coinage  of  gold;  anC  aU 
the  laws  of  the  United  States  relating  to  such  coinage  or  to  rec  )ln- 
aga.  exchange,  or  conversion  of  coin,  bars,  or  bxilllon  of  gold,  shall 
apply  equally,  so  far  aa  practicable,  to  sliver. 

Sac.  3.  The  dollar  consutlng  of  26*/,«  gralna  of  gold  nUae-te:itha 
fine,  or  of  412^  gralna  of  sliver  nine-tenths  fine,  aliall  be  tha 
standard  unit  of  value,  and  all  forma  of  money  lasued  or  colne  1  by 
the  United  Statea  shall  be  maintained  at  a  parity  of  value  »rlth 
thla  standard,  and  It  shall  be  the  duty  of  the  Secretary  of  the 
Treasury  to  maintain  auch  parity. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Montana  has  expired. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  suggest  the 
absence  of  a  quorum. 

Mr.  BULBXEY.  Mr.  President,  has  any  business  inter- 
vened? 

The  PRESIDENT  pro  tempore.  No  business  has  inter- 
vened. 

Mr.  BXJIXLXY.    I  make  that  point. 

Mr.  LONG.  Mr.  President,  a  point  of  order:  Some  busi- 
ness has  intervened.  We  have  passed  on  the  last  amend- 
ment. The  last  business  was  the  vote  on  the  first  amend- 
ment of  the  Senator  from  New  Jersey  [Mr.  KkanI:  so  that 
business  has  been  transacted. 

Mr.  THOMAS  of  Oklahoma.  A  second  point  of  order, 
Mr.  President 

•me  PRKSn^NT  pro  tempore.  The  Chatar  sustains  the 
statement  made  by  the  Senator  from  Louisiana.  Tltere- 
fore.  the  clerk  will  caU  the  roll. 

The  Chief  Clerk  caUed  the  roU.  and  the  foUowlng  fiena- 
tors  answered  to  their  names: 


AUASranODITS  FOR  m  UrAVGOVAL 


AshunS 

Date 

wufm 

AuMta 
Battay 
Wan^naei 

Davta 
Dteklaaoa 

DUl 

LkMleMa 

Uwta 

Logaa 

BarUsiy 

flaSaaae 

aiBfiMfls 

Wttafkat 

MeOUl 

BlMk 

Oaofft* 

MeKaUsr 

BlatM 

Olaa 
Otaaa 

Mclfary 
MMoalt 

Brattoa 

OoMaboMugh 

lloati 

BrookhMt 

Oot% 

Naaly 

BuUday 

Ormmmer 

Norbacfc 

Bulow 

Bala 

Morrta 

Barrtson 

ny 

Capper 

Bkstlnga 

Oddla 

Caraway 

Hataald 

Pattanoa 

Caray 

Harden 

Bebart 

Reed 

Oooildse 

BowaU 

Reynolds 

Oo^klAiul 

HuU 

Robinson.  Ark. 

Ooatlgaa 

Johnson 

Oouaaaa 

Kean 

RuaseU 

Cutttns 

Kandrtefe 

ScbaU 

TtkB    PmWIHRtfT    pro 
having  answered  to  their 


Bheppard 

nhlpatsail 

Bhortrtdgt 

Smith 

BmotH 

Staiwar 

Staphana 

Bwanaoa 

Ttkoaaa.  X*kbo 

Thoooaa.  OSJa. 

Townaaad 

Trammall 

TydlBga 

Vandanbant 

Wagnar 

Waioott 

Walah.llas«. 

Walah.  iioa.t. 

Wataon 

Wbaalar 

White 


Ninety-foar    Seators 
a  Qtiorum  Is  present. 


Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unan- 
imous consent  for  the  present  consideration  of  the  Joint 
resolution  which  I  send  to  the  deiic's  desk. 

Yesterday,  on  behalf  of  the  Inaugural  committee,  two 
joint  resolutions  were  Introduced.  Senate  Joint  Resolution 
339.  authorizing  the  granting  of  certain  permits  In  the  Dis- 
trict of  Columt>ia.  and  Senate  Joint  Resolution  240,  to  pro- 
vide for  the  quartering  in  certain  public  buildings  in  the  Dis- 
trict of  troops  participating  in  the  Inaugural  eeranonies.  I 
am  advised  that  it  is  necessary  to  pass  these  Joint  rescdutions 
now  in  order  that  the  preparations  may  go  forward  promptly. 

The  PRESIDENrr  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas  for  the  consideration 
of  Senate  Joint  Resolution  239? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution  (S.  J.  Res.  239),  authorizing  the 
granting  of  permits  to  the  Committee  on  Inaugural  Cere- 
monies on  the  occasion  of  the  Inauguration  of  the  President 
elect  In  March.  1933,  and  for  other  purposea. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  the 
following  amendment  to  the  joint  resolution:  m  section  4, 
on  page  5.  Une  21.  after  the  word  "  permit,"  to  strike  out 
the  words  *'  the  Western  Union  Telegraph  Co..  the  C^iesa- 
peake  k  Potomac  Telephone  Co."  and  Insert  the  words  "  tele- 
grai^,  telephone.*^ 

Ttie  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Reeolved,  etc..  ThtA  the  Director  of  Polflle  Buildings  and 
Public  Parka  of  the  National  Capital,  and  auch  oUier  oOcers  of 
the  District  at  Colombia  and  the  United  States  aa  control  any 
public  lands  In  the  District  of  Columbia,  are  hereby  authorized 
to  grant  permlta^  under  such  reatrletlona  aa  thay  may  deem 
necessary,  to  the  Conunlttee  on  Inaugural  Ceremonlea  for  the 
use  of  any  reservatlona  or  other  public  spacea  in  the  dty  of 
Waahlngton  under  their  control  on  the  occasion  of  the  In- 
auguration of  tlie  Praaldant  elaet  m  Ifarch.  18S3:  Provided, 
That  In  their  opinion  no  serious  or  permaneat  Injuries  will 
be  thereby  Inflicted  upon  such  reaervatlons  or  public  spaces 
or  statuary  thereon;  and  the  CommlsHl oners  of  the  Dtstrict  of 
Oolumbta  may  designate  for  soefa  and  other  purposea  on  the  oc- 
casion aforeaakl  au^  atreeta.  avenuea.  and  aldewalks  In  said  city 
of  Waahlngton  under  their  control  as  they  may  deem  proper  and 
necessary:  Provided,  hovoever.  That  all  stands  or  plstforms  that 
may  be  erected  on  the  public  space,  aa  atorssald.  InchwUng  such 
as  may  be  erected  in  oonnectkm  with  the  dl^ay  of  Hreworka. 
ahall  be  under  the  said  supervision  of  Mm  said  inaxigurai  com- 
mittee, and  no  stand  shall  be  butlt  on  the  sidewalk,  streets,  parks. 
and  public  grounds  of  the  DIatrtet  of  OolumMa,  not  tndudlBg  the 
eras  on  the  south  atda  of  VHuasylvaiiia  Aveaws  directly  In  front 
of  Um  White  House,  asoept  such  as  are  approved  by  the  inaugural 
committee  and  the  buUdUig  inspector  of  the  Dtotrlct  of  Columbia, 
and  no  stands  shall  be  bxdlt  on  the  sidewalks  or  streets  on  the 
south  side  of  Fsaasflvaaia  Avenue  directly  la  ftent  of  the  White 
House,  eaospt  such  as  are  approved  by  the  inaogural  committee, 
the  building  Innector  of  the  Dtptilet  of  Oolumhta.  snd  the  Di- 
rector of  PubUc  BuSdlngs  and  PSrts:  And  premtdad  further.  That 
the  rsearvatloaa  or  puhUo  vaoes  ooeopled  by  tha  stands  or  other 
■tnieturae  ahall  after  the  tDauguratton  ba  psosBBtlv  testorsd  to 
their  condition  before  such  occupation,  and  that  the  Inaugural 
committee  shall  tndematfy  tha  appropriate  sgcBey  of  the  Qov- 
emment  for  any   itimi^M  cf  mv  kind  whaisosvw   upoa  such 

Sao.  8.  The  OosaaatssloiMra  of  the  Dtstrtot  of  Oolua&bla  are 
hereby  authorlaki  to  permit  the  commtttae  on  Utumlaatloa.  of 
the  inaugural  committoe  for  said  taaugural  ewoales.  to  stretah 
■uitahle  overlMad  ocaduetan.  wtth  suAolMkt  supports  wiMNvcf 
BaceasMy.  for  the  pwposs  of  conasetlng  wltb  the  prassot  susply 
of  light  for  ths  putpost  of  •ffsetlag  the  said  lUumlnatlon:  Pro- 
MdetfT That  tf  It  shdl  b«  aecHssry  to  ereot  wlm  for  lUummstins 
or  oUMr  purpcass  o««r  any  park  or  tewittatlen  la  tta  Dtstrict  cf 
rw«ii«K««  the  work  of  anoUaB  and  rassofval  of  asM  wiras  sfaaU  ba 
under  the  suparvlaton  of  the  iTglirt»T  in  oharga  of  aaU  perk  or  raa- 
ervaUoa:  ProvMed  further.  That  the  aald  conductors  shall  not  be 
UMd  for  coaveylag  electrical  eoiroats  sftor  MsNli  8.  letS,  and 
itoaU.  with  their  supports,  be  fully  and  entirely  WBaoved  from  the 
and  avenuea  cf  the  said  city  cf  Waahlngton  on  or  before 


March  IS,  1»SS:  And  provided  twfher.  That  the  stretching  and 
removing  of  the  said  wlrea  ahall  be  tmder  the  sopervlslon  of  the 
Oommlssloners  of  the  District  of  Columbia,  or  sash  other  oOelala 
as  may  have  Jvrlsdictlon  in  the  pmmlsss.  who  sImU  aee  that  the 
provialoos  of  this  rssolutlon  are  enfoivied,  that  all  aasdful  precau- 
tions are  taken  for  the  protection  cf  the  pobUc.  and  that  the 
pavement  of  any  street,  avenue,  or  aUey  dlsluttjed  la  replaced  In 
ae  good  eondlttaB  aa  before  atxtvlng  upoa  the  work  bMOin  authcr- 
lasd:  Amd  provided  furthar.  That  ao  expenee  «r  damage  on  eo- 
oount  of  or  due  to  the  stretching,  operation,  or  removal  of  the 


said  tempciary  evertiead  oondoeton  Shall  be  tauuiied  by  the 
United  8tat(«  or  the  District  of  Otrtumbla. 

Sac.  3.  The  Secretary  of  War  and  the  Secretary  of  the  Ravy  be, 
and  they  are  hereby,  authortaed  to  loan  to  the  Oommlttee  on 
Inaugiural  Ceremonlea  such  hospital  tenta.  smaller  teata,  camp 
appUazKcee.  ensigns.  Hags,  and  signal  numbeca.  and  m  forth,  be- 
longing to  the  Oovemmeat  of  the  United  Statee  (exoept  battle 
flags)  that  are  iu>t  now  in  use  and  may  be  suitable  and  prefer  for 
decoration,  and  which  may,  in  their  Judgment,  be  qiared  without 
detriment  to  the  pubUc  aervlee.  such  flags  to  be  used  tn  oonaee- 
tlon  wltb  said  ceremonies  by  said  eommlttee  under  auch  legula- 
tlons  and  restrictions  as  may  be  preeerlhed  by  the  said  fleomtartcin. 
or  either  of  tbem.  In  decorating  the  fronta  of  public  buildlnga 
and  other  places  <m  tlM  line  of  march,  between  the  CMttcd  and 
the  Bseetitlve  ICanslon  and  the  Interior  of  the  tecmtlco  hall: 
Provided,  That  the  loan  of  the  aaid  lujapltal  tenta.  "^^Hr  tents., 
camp  appliances,  ensigns,  flags,  and  signal  numbers,  and  so  forth. 
to  said  committee  shall  not  take  plaoe  prior  to  tlie  33d  of  FM>- 
ruary,  and  thej'  ahaU  be  returned  by  the  Otb  day  of  Uarch.  1983: 
Provided  further.  That  the  said  committee  shall  Indemnify  ttie 
said  departmenta.  or  either  of  them,  for  any  loas  or  danuMe  to 
such  flags  not  neoeeaarily  incident  to  stich  use.  That  the  Secre- 
tary of  War  la  liereby  authorlaed  to  loan  to  tlw  inaugural  eom- 
mlttee for  the  purpose  of  caring  for  the  sick,  injured,  and  infirm 
on  the  occasion  of  said  Inatiguratton,  such  hoq>ltal  tents  and 
camp  appliances,  and  other  necessaries,  hospital  furniture  and 
utenalls  of  all  deecrtptlops.  ambulanoee.  horses,  drivers,  strettdiers, 
and  Red  Cross  flaga  and  poles  iMlonging  to  tiie  Oovemmeat  of  the 
United  States  aa  In  Ills  Judgment  may  be  glared  and  are  not  in 
use  by  the  Government  at  the  time  cf  ttie  inatyiuatlon:  ilnd 
provided  further.  That  the  inaugwal  committee  ahall  indemnify 
the  War  Department  for  any  loas  or  damage  to  such  hospital  tents 
and  appUancea.  as  aforesaid,  not  neoessarUy  incident  to  such  use. 

Sac.  4.  The  Commissioners  of  the  District  of  Columbia  and  the 
Director  of  PubUc  Buildings  and  PuhUe  Parks  be,  and  they  are 
hereby,  authorlsied  to  permit  telegraph,  tdephone.  and  radiobroad- 
casting oompaniea.  to  estond  overhead  wtrea  to  sudk  points  aloiM 
the  line  of  parade  as  shall  be  deemed  by  tha  chief  m^fyhfti  con- 
venient for  Tise  In  connection  with  the  parade  and  other  inaugural 
purpoeea,  the  said  wires  to  be  takm  down  within  10  days  after 
the  conclxislon  of  the  ceremonlea. 

liCr.  ROBINBON  of  Arkansas.  Mr.  President,  I  ask  for  Itie 
omsideration  of  Senate  Joint  Resolution  240,  to  provide  for 
the  quartering,  in  certain  puUic  buildings  In  the  Dtstrict 
of  Columbia,  of  troops  participating  In  the  Inaugural 
ceremonies. 

The  PRESIDENT  pro  tempore.   Is  there  ohjectUm? 

There  being  no  objection,  the  joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  thhxl  reading,  read 
the  third  time,  and  passed,  as  follows: 

Beeolved,  ete^.  That  the  Director  of  PubUc  Buildings  and  PubUo 
Parks  cf  the  National  Capital  is  authorlaed  to  tt^iirrtft  such  fmr^ 
in  any  puUio  touUding  under  his  care  and  sopeivMoo  as  he  tlosiM 
naoeesary  for  the  puipoeea  cf  quartarlng  troopa  partlctpatlng  la 
the  Inaugural  oarsmoniea  to  be  held  on  Ifarch  4. 1888.  but  such  use 
shall  not  continue  after  Ifar^  0,  1933.  Authority  granted  by  this 
reeolotion  may  be  ssereiaed  aotwiti^staiMllBg  the  provisions  of  ttie 
Isglatatlve.  eiacuttve.  and  jndlelal  approprlatloa  act  tor  ttm  dseal 
year  ending  June  80.  1808,  approved  AprU  88,  IMS.  prohlbttlsg  the 
use  of  public  buildings  in  "^""ir^^ftn  with  iaai^ural 


Ckor  psoBUCTKMi  am  ha8^ 

ICr.  8MTIH.  Mr.  President,  there  were  Inadvertently  k^ 
out  of  the  cr(q>  produetkm  loan  measure  eertaln  words  which 
aikould  have  been  Inoorporatod.  and  a  eonourruit  reeolutfcm 
is  necessary  to  Insert  the  words.  As  time  Is  very  wssentlal 
in  this  mattw.  I  ask  unanimous  consent  for  the  present  oon- 
slderation  <tf  the  ooncurrent  rescdutlon  which  Z  smd  to  the 


Mr.  McWARY.    Let  It  be  reported. 

Hie  PRB8IDKRT  pro  tsnpore.  Tbe  coneorrsnt  resotatloa 
wtn  be  read  for  the  Inf ormatlon  of  the  Benate. 

Thb  ooncurrent  reeolutlon  <8.  Con.  Res.  41)  wm  rsad.  tt 
follows: 

Jtosolped  by  tha  gmete  (tha  Bomm  of  Mapraaantattaa^  coa- 
e«rr<a|r).  That  tba  Secretary  of  the  Ssaato  ba.  and  ha  Is  hsrsby. 
•ntbariaed  and  dlrsotad.  In  the  earQlkaHiS  of  tha  bm  (•.•ISO) 
to  provlda  for  loaaa  to  farmars  for  crop  produotlon  and  harvesting 
during  the  year  1888,  and  for  other  pnrposas,  to  insert  on  pegs  t, 
line  9,  of  the  engroaaed  House  amendment,  after  the  Sguras 
"iSSa,"  the  toilamtj^:  "or  on  llvwtock.- 

The  PRBSnXBNT  pro  tempore.  Tlie  Senator  from  South 
Carolina  asks  unanimous  consent  for  the  present  consldera- 
tkm  of  the  concurrent  resolution.    Is  there  objection? 

Mr.  McNART.  Bfr.  President,  let  me  ask  the  Senator 
what  would  be  the  tf  ect  of  the  concurrent  resolutionf 
Would  it  modify  the  conference  report  passed  on  yesterday? 
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Mr.  SMITH.    Inadvertently  certain  wordi  were  left  out 
Mr.  Mclf ART.    Has  the  Senator  conferred  with  the  Hooae 

Mr  SMITH.  The  House  confereea  are  very  anzloas  to 
liave  thto  action  taken  and  stated  that  If  the  Senate  would 
P^>.  the  concurrent  resolution  and  send  It  to  the  House, 
they  would  have  it  taken  care  of  over  there.  It  la  to  cor- 
rect an  error  In  the  wordin«.  w.  _*.       *    ♦».- 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  ine 
preaent  consideration  of  the  concurrent  resolution? 

•niere  ****^  no  objecUon,  the  concurrent  resolution  was 
considered  and  agreed  to. 

•ANXUIO    ACT 

The  Senate  resumed  the  consideration  of  the  bill  (8. 4412) 
to  provide  for  the  Mifer  and  more  effective  use  of  the  assets 
of  Federal  reserve  banks  and  of  national  banking  associa- 
tions, to  reguUte  interbank  control,  to  prevent  the  undue 
dlvei^on  of  funds  Into  speculative  operations,  and  for  other 

Mr.  LONO.  Mr.  President,  we  still  have  under  considera- 
tion the  second  amendment  offered  by  the  Senator  from 
New  Jersey  liix.  KiakI. 

The  PRE8IDKNT  pro  tempore.    That  is  correct. 

Mr.  LONO.  Mr.  President,  we  have  been  discussing  th'i 
pending  bill  under  a  unanimous-consent  agreement.  We 
entered  into  a  unanimous-consent  agreement  under  which 
each  Senator  was  to  have  30  minutes  on  any  amendment  and 
an  hour  on  the  bill.  I  undersUnd  that  some  of  those  who 
have  unanimously  so  agreed  now  wish  to  break  the  unani- 
mous-consent agreement  by  whatever  rule  of  cloture  may 
be  necessary. 

I  am  glad  to  say  that  we  have  painted  this  bill  as  it  should 
have  been  painted.  I  am  glad  to  say  that  it  has  no  more 
Tfha»M^  of  becoming  a  law  than  I  have  of  becoming  Pope 
of  Rome,  and  I  am  a  Baptist.  I  wish  to  say  that  it  does 
not  make  any  difference  now  what  happens  here,  we  have 
dreoed  U  up  and  crippled  it  up  in  this  iniquitous  branch- 
banking  feature  as  well  as  we  could  do  it  in  this  body,  and 
I  do  not  think  it  can  hobble  through  another  proceeding 
of'any  kind  or  character. 

We  have  been  able  to  point  out  to  the  people  of  the  United 
States  that  the  Senate  has  consumed  21  days'  time  on  this 
bllL  Twenty-one  days'  time  ai  the  Senate  of  the  United 
States  have  been  consumed  on  this  bill,  the  initiid  purpose 
of  which  was  to  consolidate  in  the  hands  of  the  bankers  of 
this  country  all  the  power  of  the  hanking  resources  of  the 
United  States.  We  feel  that  we  have  dressed  the  bill  down 
ftiyj  taken  out  as  many  of  the  iniquities  as  we  could  possibly 
expect  to  take  out  were  we  to  delay  it  to  any  time  in  the 
future.  We  will  leserve  our  right,  when  the  time  comes 
tf^tf^  to  do  anything  to  deal  a  further  deathblow  to  this 
iniquitous  character  of  legislation,  and  do  the  best  we  can. 
I  do  not  think  we  need  have  any  worry.  I  do  not  think 
the  measure  is  ever  going  to  come  back  to  these  portals 
at  alL  However.  I  wish  it  understood  that  when  it  goes  to 
the  other  end  of  the  Capitol  it  will  go  having  had  as  much 
aid  and  defense  by  parliamentary  process  as  could  be  as- 
sembled In  its  defense  and  to  speed  it  on. 

We  have  let  the  hungry  cry.  but  we  have  not  had  to  have 
a  night  session  for  the  hungry  yet.  We  have  let  the  naked 
wail,  but  we  have  never  had  to  arrest  a  single  Senator  and 
taring  him  back  Into  the  United  States  Senate  in  order  to 
get  the  Senate  to  give  consideration  to  the  naked.  We  have 
let  the  homeless  wander  through  the  highways  and  the 
byways.  They  are  crying,  they  are  begging,  they  are  plead- 
ing, they  are  beseeching,  but  there  has  never  been  any 
suggestion  of  anything  being  done  in  their  behalf. 

No  Senator  need  fear  any  kind  of  cloture.  No  one  here 
need  fear  any  such  thing  as  an  arrest,  so  long  as  there  Is  no 
proposal  of  legislation  except  something  to  help  the  gigantic 
hanVtT>y  control  of  this  coimtry.  No  man  need  fear  any- 
thing like  any  imusual  process  to  carry  It  through.  But  21 
days'  time  of  the  Senate  have  been  consumed  trying  to  Jam 
the  iniquities  of  this  bill  down  the  throats  of  the  starving 
and  the  suffering  and  the  struggling  American  people. 
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Twenty-one  days.  Mr.  President,  have  been  sufflcLmt  so 
that  the  men  and  the  women  back  at  the  forks  of  the  creek 
learned  enough  about  this  bill,  of  its  iniquities,  its  ur  popu- 
larity its  various  and  sundry  forms  of  perversion  of  Ameri- 
can principles  and  ideals,  and  It  is  now  well  enough  toown 
that  we  need  have  no  further  worry  or  concern  as  to  «  hat  is 
goii«  to  happen  to  it  at  this  session  of  Congress.  It  Is  not 
only  as  dead  as  a  hammer;  it  never  even  had  the  life  a 
hammer  ever  had.  leaving  the  Senate  as  it  is  now  lea\lng  it. 
Mr  President.  I  wish  to  propound  this  inquiry:  What  U 
the  next  order  we  have  to  take  up  when  we  leave  this  bill? 
May  I  ask  some  of  the  leaders  what  Is  next  on  the  protjram? 
Mr  McNARY.  Mr.  President,  a  motion  could  be  made 
to  proceed  to  the  consideration  of  the  Treasury  and  Post 
Office  bill,  containing  the  features  of  the  economy  bLl. 

Mr  BLAINE.  Mr.  President.  I  will  say  to  the  Senator, 
and  for  the  information  of  the  Senate,  that  I  shaU  move 
to  take  up  for  consideration  the  Joint  resolution  providing 
for  the  repeal  of  the  eighteenth  amendment,  in  order  that 
this  Congress  may  have  an  opportunity  to  carry  out  the 
party  platforms  of  the  year  1932. 

Mr.  WAONER.  Mr.  President,  did  I  understand  the  Sen- 
ator to  say  that  the  Joint  resolution  which  has  been  re- 
ported by  the  Committee  on  the  Judiciary  carries  out  the 
platform  pledges  of  the  parties  with  reference  to  the  repeal 
of  the  eighteenth  amendment? 

Mr  BLAINE.    If  the  Senator  had  listened  to  what  I  said 
he  would  have  observed  that  I  said  to  give  the  Congress 
an  opportunity  to  carry  out  the  platform  pledges  of  the 
parties  in  the  year  1932. 
Mr.  WAONER.    Very  well. 

Mr.  BLAINK    I  assiune  that  that  opportunity  wlU  not  be 
afforded  unless  the  joint  resolution  is  taken  up  for  con- 
sideration. 
Mr.  WAONER.    I  misunderstood  the  Senator.    I  apologize. 
Mr.   CAPPER.     Mr.   President,   will   the   Senator   from 
Louisiana  yield  to  me? 
Mr.  LONG.    I  yield. 

Mr.  CAPPER.  I  want  to  say  right  here  that  I  am  stin 
waiting  for  an  opportunity  to  renew  the  motion  I  made  on 
December  21  to  take  up  Senate  biU  97.  known  as  the  fair 
trade  bilL  I  have  tried  for  two  months  to  get  that  bill 
before  the  Senate  and  I  shall  try  again. 

Mr.  LONO.  Mr.  President.  I  have  been  very  glad  to  listen 
to  what  is  expected  to  be  brought  up,  but  I  am  very  sorry 
that  there  is  no  one  suggesting  anything  to  give  relief  to  the 
human  race.  I  was  hoping  that  I  might  encounter  a  state- 
ment from  some  Senator  that  If  the  pending  bill  were  out 
of  the  way  he  would  move  to  take  up  something  for  the  relief 
of  humanity.  I  am  very  sorry  that  we  have  not  heard  that 
among  the  various  aiKl  sundry  suggestions. 

Just  one  more  word  and  I  shall  be  through.  I  wish  to 
say  to  the  Senate  that  the  discussion  which  we  have  had 
has  brought  out  the  fact  that  the  trouble  with  this  country 
is  that  the  wealth  is  concentrated  in  the  hands  of  the  few; 
that  the  trouble  Is  that  with  too  much  to  eat  you  have  let 
the  people  starve;  that  you  have  let  them  go  naked  with 
too  much  to  wear,  and  homeless  with  too  many  houses. 
Now  that  you  take  this  carcass  out  of  the  Senate — because 
it  is  a  carcass — I  hope  that  we  shall  not  have  to  follow  the 
carcass  over  to  the  other  end  of  the  Capitol.  It  has  received 
its  blow  where  it  should  have  received  it.  You  have  held 
It  over  21  days.  You  can  not  blow  life  into  it  after  it  gets 
out  of  here. 

We  have  taken  off  the  right  leg  of  the  corpse  and  its  right 
arm  and  chiseled  Into  its  lungs,  and  now  I  hope  that  as  you 
take  it  out  of  here,  deformed,  dehorned,  and  otherwise  as 
It  Is,  you  will  make  good  some  of  this  claptrap  and  clamor 
that  you  have  given  to  the  American  people,  that  if  you  could 
get  this  iniquitous  bankers'  proposal  out  of  here  you  would 
pass  some  legislation  for  the  relief  of  human  suffering.  Let 
us  see  it  when  you  get  it  out  of  here.  We  are  ready  for  it 
to  go.  We  do  not  care  now.  so  far  as  it  becoming  law  is 
concerned.  That  has  passed  Into  the  far  beyond,  that 
bourn  from  whence  no  traveler  returns. 


Now  that  yon  oan  get  this  inlqtiltoas  measure  out  of  here. 
I  hope  that  distinguished  Senators  with  good  motives,  good 
hearts,  and  pure  principles  win  now  have  nothing  further 
In  their  way  but  will  come  forward  with  legislation  that  will 
feed  the  starving  In  a  land  of  too  muA  to  eat  and  clothe 
the  naked  In  a  land  of  too  much  to  wear. 

Mr.  THOMAB  of  Oklahoma.  Mr.  President,  I  destre  to 
make  a  brief  statement  probably  occupying  a  moment  and 
then  propose  a  unanimoos-coDsent  reqoest.  If  anyone 
wants  to  call  a  quorum  before  I  proceed  I  will  withhold  my 
request  for  that  purpose. 

Mr.  President,  in  some  sections  It  is  claimed  tbst  those 
who  oppose  the  passage  of  the  Glass  bnmoh  banking  bill 
are  engaged  In  a  filibuster.  If  their  opposition  to  the  Glass 
branch  banking  bill  is  correctly  called  a  filibuster,  then  It 
is  a  filibuster  against  a  scarcity  of  money,  a  filibuster  against 
the  absence  of  credit,  a  filibuster  against  hunger,  cold,  and 
want,  a  filibuster  against  the  failure  of  ttut  Senate  leader- 
ship in  even  trytag  to  ascertain  the  causes  of  the  depres- 
sion. Hence  ttiose  who  are  filibustering  against  the  Glass 
branch  banking  bill  in  the  true  sense  are  filibustering  against 
the  laggardnesB  of  Senate  leaders  In  not  even  trying  to 
check  the  ravages  of  the  now  almost  4-year-old  depression. 

Mr.  President,  I  propose  the  following  unanimous-consent 
agreement,  that  beginning  at  7  o'clodc  p.  m.  this  day  debate 
be  limited  to  one  speech  of  not  to  exceed  10  minutes  on 
each  amendment,  and  that  the  Senate  remain  In  continuous 
session  until  a  final  vote  Is  had  upon  the  pending  bill. 

Mr.  TYDINGS.  Mr.  President,  in  perfect  good  faith.  I 
ask  the  Senator  fh>m  Oklahoma  if  I  shotdd  offer  the  amend- 
ment of  ^lich  I  spoke  earlier  in  the  afternoon,  namely,  an 
am«Mbttent  to  provide  a  commission  to  inquire  what  might 
be  dcHie  to  bring  commodity  prices  and  money  prices  into 
parity,  whether  he  would  not  be  satisfied  then  to  let  that 
general  subject  matter  go  until  the  time  when  that  proposi- 
tion could  be  considered. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  personally  I 
do  not  care  to  modify  the  unanimous-consent  proposal. 

Mr.  COUZENS.    Mr.  Presid«it— 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  frcnn  Bfichlgan? 

Mr.  THOMAS  Of  Oklahoma.    Certainly. 

Mr.  COX7ZEN8.  Does  the  Senator  from  Oklahoma  pro- 
pose by  his  unanimous-consent  agreement  to  preclude  the 
offering  of  any  further  amendments? 

Mr.  THOMAS  Of  Oklahoma.    No. 

Mr.  COUZENS.  If  It  does  not  preclude  the  offering  of  any 
further  amendments,  then  we  can  keep  on  offering  amend- 
ments and  consume  time  interminably. 

Mr.  IXDNG.  So  far,  I  think,  as  we  are  concerned,  if  the 
proponents  of  the  blU  wish  to  offer  amendments  we  will  have 
no  objection,  but  we  do  not  care  to  offer  any. 

Mr.  GLASS.  The  proponents  of  the  bill  do  not  care  to 
offer  any  amendments,  and  I  could  wish  that  the  Senator 
would  omiflne  his  unanimous-consent  request  to  tbt  amend- 
ments which  have  been  sent  up  and  inlnted  and  not  permit 
any  further  amendments. 

M^.  LONG.  We  wiO  agree  to  that  If  the  Senator  from 
Oklahoma  is  willing. 

Mr.  THOMAS  of  Oklahoma.  I  wUAi  to  say  to  the  Senate 
that  I  have  one  amendment  which  I  want  to  propose,  but  I 
will  make  no  speech  and  be  content  with  a  vote,  and  that 
Is  to  strike  out  section  19. 

The  PRESiraKNT  pro  tempore.  Tbt  question  is  on  enter- 
ing into  the  unanimous-consent  agreement.  Is  there  ob- 
jection? 

Mr.  TYDINGS.  Mr.  President,  reserving  the  right  to  ob- 
ject, may  I  ask  how  many  amendments  are  pending? 

The  PRESIDENT  pro  tempore.  There  is  only  one  pend- 
ing. llMre  are  atvo^  amendmentJi  that  are  lying  on  the 
table. 

Mr.  GLASS.  Tliere  are  some  g  or  10  amendments,  I  may 
state  to  the  Senator  irom  Maryland,  hdng  on  the  table. 
Many  of  them  are  of  a  minor  nature  and  unobjectionable. 
There  are  no  cotitroverstal  ameodmentt  psMtiag. 


Mr.  TYDING&  It  seems  to  me  If  there  are  90  or  40 
amedments  pending,  at  10  minutes  per  Menber,  that  would 
be  300  minutes  per  Meml)er,  or  5  hours  per  Member.  If 
10  Members  Intend  to  use  5  houn  apiece  on  all  these  amend- 
ments, that  means  50  hours,  and  at  least  3  or  4  kglslathre 
days. 

^f.  LONG.  I  think  I  can  assure  the  Senator  we  will 
have  the  carcass  out  of  here  in  an  hour  if  he  will  consent. 

Mr.  TYDINGS.    I  did  not  understand  the  Senator. 

Mr.  LONG.  I  wUl  repeat  it.  I  think  I  can  avore  the  Sen- 
ator we  will  have  the  bill,  to  use  a  more  poltta  term,  out  of 
here  in  an  hour  If  he  will  consent 

Mr.  TYDINGS.    I  shall  not  object. 

Mr.  McKELLAR.  Mr.  President,  may  the  proposed  agree- 
ment be  read? 

The  PRESIDENT  pro  tempore.  It  wffl  have  to  be  stated 
before  it  is  entered  Into.  The  Senator  from  Oklahoma  pro- 
poses the  following  unanimous-consent  agreement,  which 
will  be  read  for  the  Information  of  the  Senate. 

Hie  Chief  Clerk  read  as  follows: 

It  la  agreed,  by  uxumimous  ooiuent,  that  h«)f««i««»*g  at  7  o'dook 
p.  m.  to-day  all  debate  be  limited  to  one  speech  not  to  oicood  10 
minutes  each  on  any  amendment  and  that  the  Senate  remain  in 
coatlnuouB  aeasion  unta  the  final  vote  la  had  am  the  |*«~n»«g  bUL 

Bfr.  CONNAIliY.  Mr.  President,  I  have  sent  an  amend- 
ment to  the  desk,  and  If  we  can  have  a  vote  on  It  I  shall  bare 
no  objection.    I  do  not  want  to  make  a  speech. 

The  PRESIDENT  pro  tempore.  This  does  not  preclude 
the  Senator  from  Texas. 

Mr.  GLASS.  As  I  imderstand  from  the  **f>natgr  from 
Oklahoma,  tiiere  shall  be  no  further  amendments  proposed 
aside  from  those  that  have  already  been  proposed  and  his 
proposal  to  strike  out  section  19. 

The  PRESIDENT  pro  tempore.  The  Chadr  does  not  un- 
derstand that  all  that  can  be  put  in  the  unanimous-consent 
agreement.  There  are  printed  and  lying  on  the  table  and 
eligible  to  be  offered  a  considerable  number  of  am«»n^^n>yntt 
There  Is  a  time  limit  of  60  minutes  of  general  debate  avail- 
able under  the  proposed  unanimous-consent  agreement,  iMit 
that  limitation  would  be  removed  if  the  other  unanimous- 
consent  agreement  is  entered  Into. 

Mr.  McNARY.  Mr.  President.  If  the  proposal  of  the  Sena- 
tor fnnn  Oklahoma  Is  adopted,  would  that  limit  debate  of 
all  kinds  to  10  minutes  on  each  amendment? 

The  PRESIDENT  pro  tempore.  Tlie  Chair  would  so  in- 
terpret the  new  unanimous-consent  agreement. 

Mr.  lONG.  BCay  we  have  the  proposed  agreement 
amended  so  as  to  exclude  the  hour  of  gei^ral  drt>ate  on  the 
bill? 

Mr.  McNARY.  If  the  conclusion  of  the  Chatr  Is  correct 
and  it  does  not  prevent  any  speech  of  one  hour  on  the  bUl, 
It  mifl^t  keep  us  here  until  an  unreasonaUe  hour  in  the 
morning. 

The  PRESIDEMT  pro  tempore.  Mo;  the  Senator  tnm 
Oregon  misunderstood  the  CbBix.  The  Chair  hoUto  that  the 
new  unanimous-consent  agreement  would  wipe  out  the  out 
hour  of  time  on  the  bill,  and  that  10  minutes  for  osw  speech 
on  each  amendment  would  be  all  any  «?ttiatflr  could  uw. 
Tliat  Is  the  interpretation  of  the  Chair  as  the  unanfanous- 
consent  agreement  is  proposed.  The  Cbair  would  so  bold. 
The  author  of  tiie  unanimous-consa[it  agreement  can  prob- 
ably state  betto-  what  he  had  in  his  mind. 

Mr.  THOMAS  of  Oklahoma.  I  thoui^  perhaps  there 
might  be  some  objection  and  there  might  be  a  quorum 
called.  I  wanted  to  give  ample  time  to  fi«n«uiyp  the  10- 
mlnute  proposaL  I  have  no  objection  to  making  it  begin 
at  6.15.  but  I  think  the  whole  purpose  will  be  subserved 
by  making  it  7  o'clock  because  we  will  *^n«im^iw^  now 
under  the  10-mlmite  limitation. 

Mr.  McNARY.  Is  it  the  opinion  of  the  Senator  tnun 
Oklahoma  that  under  the  proposed  nTia.Tihwffljs-<»f>y>ff>yit 
agreement  we  would  not  be  held  here  until  the  early  bauru 
of  the  morning? 
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Mr.  THOMAfl  of  OWahoma.  If  what  nme  caU  a  fili- 
buster ahould  break  out  some  place  else.  I  do  not  know 
vhaft  mlcht  happen. 

Mr.  McNARY.  If  we  are  to  remain  In  continuoas  sea- 
lion  without  a  llmltatkn  of  some  kind,  we  might  be  held 
here  until  early  mominf. 

lir.  LOMO.  I  mn  guarantee  we  wffl  not  be  here  as  late 
MM  7 jio.    If  we  api.  we  will  make  It  up  In  some  other  way. 

lir.  CX>OZ«N8.  Mr.  President.  iinlMi  tt  Is  xmderstood 
tKm±  mH  amendments  are  to  be  nied  before  7  o'clock  I  would 
Qot  agree.  If  the  amendments  are  filed  before  7  o'clock  then 
the  proposed  unanlmous-oooaent  agreement  should  be  made 
to  read  "  10  minutes  each  on  any  amendment  then  fUed." 

Mr.  THOMAS  of  Oklahoma.  That  is  perfectly  agreeable 
to  the  proposer  of  the  unanimous-consent  agreement 

The  PRESIDKNT  pro  tempore.  The  Chair  understands 
the  unanimous-consent  agreement  to  be  in  this  form:  It  is 
agreed  by  unanimous  consent  that  all  amendments  to  the 
pending  bill  which  are  to  be  acted  upon  must  be  filed  by  7 
o'ckKk  and  that  beginning  at  7  o'clock  no  Senator  may 
theivafter  speak  more  than  once  or  longer  than  10  minutes 
upon  any  amendment  then  pending,  and  that  the  Senate 
shall  remain  in  continuous  session  until  the  biD  Is  finally 
disposed  of.  Is  there  objection?  The  Chair  hears  none,  and 
the  imanimous-consent  agreement  is  entered  Into.  The 
question  is  on  agreeing  to  the  second  amendment  proposed 
by  the  Senator  from  New  Jersey.  [Putting  the  question.] 
The  amendment  is  agreed  to. 

Mr.  KKAN.  Mr.  President.  I  send  to  the  desk  the  follow- 
ing amendment. 

The  PRESIDKNT  pro  tempore.  Let  the  amendment  be 
reported. 

The  Chxbt  Clox.  On  page  S,  line  9.  strike  out  the  word 
•  such."  and  substitute  therefor  the  word  "  anyone." 

Mr.  GLASS.    There  is  no  objection  to  the  amendment. 

The  PRESIDING  OFFICER  (Mr.  Fns  in  the  chair). 
Without  objection,  the  amendment  is  agreed  to. 

Mr.  KEAN.    I  send  to  the  desk  another  amendment. 

TtM  PRESIDING  OFFICER.  The  amendment  win  be 
■toted. 

The  Cnxar  Clbuc  On  page  3.  line  11.  strike  out  the  word 
**  such  "  and  Insert  the  word  "  anyone." 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  BZAN.    Mr.  President,  I  offer  the  following  amend- 
'  BMnt.  which  I  send  to  the  desk. 

TiM  PRESIDING  OFFICER.     The   amendment   will  be 
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TiM  Cmr  CLOtx.  On  page  8.  line  10.  after  the  word 
**  an»ended.**  insert  the  following: 

^ropM«tf.  Tbat  notblng  la  thl»  parmfrmph  shall  b«  oonctruad 
fee  raqulr*  any  tiank  or  trust  company  to  dispose  of  any  Investment 
Mcurftlss  or  stocks  lawfully  held  by  it  on  the  date  of  tlM  enact- 
mant  of  the  banking  act  ot  1933. 

Mt.  GLASS.  Mr.  President,  there  are  already  amend- 
ments covering  that  mattor.  and  It  wlU  be  unnecessary  to 
hare  this  amendment. 

Mr.  KEAN.    Tery  weO;  I  withdraw  the  amendment. 

Mr.  WHXKLKR.     Mr.  President,  when  I  concluded  my 

lemarks  a  few  moments  ago  I  was  In  the  midst  of  a  speech 

I  vlth  ref  ereix«  to  my  bllL    I  am  wondering  if  there  would 

be  any  objection  If  I  extended  my  remarks  so  that  the  speech 

would  be  complete.    I  submit  the  request. 

TlM  PRIwmTNO  OFFiCEH.  Without  objection,  the 
^uest  is  granted. 

Mr.  KEAN.  Mr.  President.  I  send  to  the  desk  the  foUow- 
tog  amendment  in  behalf  of  the  Senator  from  Connecticut 
IMr.  Waloott]. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
gUted. 

The  Cnsr  Cuts.  On  page  44.  section  19.  strike  out  the 
period  after  the  words  "imposed  by  the  laws  of  the  State 
on  State  banks  "  and  insert  in  lieu  thereof  a  colon  and  the 
following: 


ProcMad.  hamper.  That  any  weh  •"^^^^PJj^^/J^S'Sl 
in  •  city  haying  a  popuUtton  In  excess  of  ^°°-^J^J-^,J^ 
approT  J  of  the  Comptroller  of  the  Cxirrancy.  »t*bllsh  and  opar- 
ato  such  new  branches  within  the  limit  of  such  city. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  New  Jersey. 

Mr.  WAUSH  of  Montana.  Mr.  President,  may  we  have 
some  explanaUon  of  the  amendment?  It  seems  to  b^  a 
matter  of  some  importance. 

Mr.  KEAN.  Mr.  President.  I  have  not  had  time  to  read 
the  amendment;  it  was  handed  to  me  but  a  moment  ago. 
The  Senator  from  ConnecUcut  [Mr.  Walcott].  who  is  a 
member  of  the  Banking  and  Currency  Committee,  is  very 
familiar  with  this  bilL  The  first  I  heard  of  the  amendment 
was  when  it  was  handed  to  me  but  a  moment  ago.  and  I 
offered  it  at  once.  So  I  am  not  capable  of  speaking  to  It: 
but  the  able  Senator  from  Virginia  probably  knows  about  It. 
Mr  GLASS.  Mr.  President,  of  course.  I  shall  raise  no  ob- 
jecUon  to  the  amendment,  but  I  think  it  fair  to  sUte  to  the 
Senate  that  it  largely  reopens  the  question  of  branch  bank- 
ing, and  I  thought  we  ought  not  to  do  that. 

Mr.  SHIPSTEAD.  Mr.  President,  this  amendment  would 
permit  national  banks  to  have  branches  within  metropolitan 
areas  of  over  100.000  population  In  spite  of  the  fact  that  the 
SUte  laws  do  not  authorize  SUte  banks  to  have  branches 
in  the  SUte.    The  amendment  ought  to  be  defeated. 

Mr.  NORBBCK.  Mr.  President,  we  agreed  to  limited  de- 
bate to  a  few  minutes,  and  then  amendments  are  offered 
that  can  not  even  be  explained  in  the  time  allowed.  I  con- 
sider such  tactics  utterly  unfair.  When  we  agreed  to  limit 
the  debate.  It  was  understood  that  the  remaining  amend- 
ments were  ones  with  which  we  were  somewhat  familiar. 

Mr.  MOSES.  Mr.  President,  under  the  unanimous-con- 
sent agreement  there  can  be  general  debate  for  the  next 
three-quarters  of  an  hour. 

Mr.  NORBECK.  Yes;  for  three-quarters  of  an  hour,  and 
now  it  is  proposed  to  reopen  the  branch-banking  question. 
Iti.  LONG.  Mr.  President.  I  rise  to  a  point  of  order. 
May  language  already  adopted  be  amended?  Has  not  the 
language  to  which  the  amendment  is  offered  been  perfected? 
I  make  the  point  of  order  that  it  is  not  subject  to  further 
amendment.  We  have  already  amended  it  to  provide  under 
what  conditions  there  may  be  branch  banking,  and  now  the 
Senator  proposes  to  reform  the  language  as  to  which  we 
have  already  made  a  reformation? 

The  PRESIDING  OFFICER.  If  this  amendment  is  offered 
as  an  amendment  to  what  has  already  been  acted  upon  it 
is  not  in  order. 
Mr.  LONG.  That  is  the  point  of  order  I  make. 
Mr.  BLAINE.  Mr.  President,  the  amendment  on  branch 
hanking  was  Submitted  by  the  Senator  from  New  Mexico 
[Mr.  BsATToirl  as  a  substitute  for  the  provision  in  the  bill. 
Tills  amendment  would  have  been  in  order  to  that  proposed 
substitute. 

The  PRESIDING  OFFICER.  That  is  correct.  The  Sen- 
ate having  acted  upon  it.  the  only  way  the  amendment 
would  now  be  in  order  would  be  to  reconsider  the  vote  by 
which  the  so-called  Bratton  amendment  was  agreed  to. 
The  Chair  susUins  the  point  of  order. 

Mr.  KEAN.  Mr.  President.  I  offer  the  amendment  which 
Isend  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  New  Jersey  will  be  sUted. 

The  LcGisLArrvx  Clok.  On  page  35.  line  11,  It  is  pro- 
posed to  strike  out  "$100,000"  and  insert  in  lieu  thereof 
"  $1,000,000  " 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  from 
New  Jersey  explain  that  amendment,  if  he  can? 

Mr.  KEAN.  Mr.  President,  I  offer  this  amendment  for 
the  reason  that  in  the  case  of  great  banks  in  such  cities 
as  New  York.  Chicago.  St.  Louis,  and  San  Francisco  the 
provision  that  this  llmiUtlon  shaD  not  apply  to  any  such 
issue  the  total  amount  of  which  does  not  exceed  $100,000 
is  too  restrictive.  They  may  loan  $3,000,000  to  a  corpora- 
tion, and  subsequently  the  corporation  may  say.  "  We  can 
pay  off  three-quarters  of  that  loan  by  an  iasnanoe  of  bonds 


If  you  wffl  tak<  $500,000  of  fhem  or  $7M.O0O  of  them," 
thereby  relieving  the  bank  to  the  extent  of  a  milUcMi  and 
a  half  doUara  or  so.  Tfiat  is  the  common  practice.  The 
exception  In  case  the  issuance  of  securities  does  not  exceed 
$100,000,  which  has  been  put  Into  the  bin.  is  entirdiy  in- 
adequate to  take  care  of  transactions  of  that  kind.  Tliat 
is  the  reason  for  raising  the  amount  from  $100,000  to  a 
million  dollars. 

It  is  only  the  big  manufacturers  that  oome  In  and  borrow 
$2,000,000  or  $3j000.000  and  then  issue  bonds  and  ask  the 
banks  to  take  a  proportion  of  the  issue,  so  as  to  help  them 
float  the  bonds.  The  bank  can  Invest  In  such  securities 
more  than  10  per  cent  of  its  capital  and  sinplus  in  any 
event,  but  if  they  have  enough  to  loan  $5,000,000  or  $10.- 
000,000.  as  some  of  them  have,  to  an  Industrial  corporatlpQ 
and  the  Industrial  corporation  says,  **  We  will  issue  bonds; 
we  can  float  $1JM>0.000  worth  of  bonds  it  you  wffl  take 
$500,000  worth."  it  is  good  business  to  be  able  to  do  that 

Mr.  GLASS.  Mr.  President.  I  do  not  regard  the  amend- 
ment as  any  fundamental  departure  from  the  purposes  of 
the  bffl  except  that  there  is  no  reason  why  the  10  per  cent 
UmiUtion  should  be  applied  to  individuals  and  to  small 
banks  any  more  than  to  the  larger  banks.  I  think  it  Is  an 
undeslralde  amendment. 

The  PRESIDING  OFFICER.    The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  New 
Jersey. 
The  amendment  was  rejected. 

Mr.  THOMAS  of  Idahow  I  offer  the  amendment  which  I 
send  to  the  desk. 

The  VICE  PR2SIDENT.  The  amendment  submitted  by 
the  Senator  fnxa  Idaho  wffl  be  stated. 

Mr.  LONG.  Mr.  President.  I  have  an  amendment  which 
I  have  tried  to  get  up. 

The  PRESIDING  OFFICER.  The  derk  wffl  sUte  the 
amendment  offered  by  the  *?in)Bt^r  from  Idaho. 

The  Lkoxslativx  Cloul  On  page  40.  line  3,  after  the  word 
"  after."  it  Is  proposed  to  strike  out  the  words  "  January  1, 
1035,"  and  insert  in  lieu  thereof  the  words  "five  years 
after  the  enactment  of  the  banking  act  of  1933." 

Mr.  THOMAS  of  Idaho.  Mr.  President,  the  effect  of  this 
amendment  Is  simply  to  give  the  bedding  c"n>pfti>y  aflfflate 
five  jrears  within  which  to  build  up  a  natrre  Instead  of  until 
the  year  1935. 

Mr.  GLASS.  Mr.  President,  the  Senator  brought  that 
amendment  to  my  attention,  and.  so  far  as  I  am  concerned, 
I  agree  to  it.    I  see  no  objection  to  It. 

The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  amendment. 
Tlie  amendment  was  agreed  to. 
Mr.  THOMAS  of  Idaho.    I  offer  another  amendment. 
The   PRESIDIMO   OFFICER.    Hie   amendment   wffl  be 
sUted. 

The  LBGxsLAnvK  CuotK.  On  page  40,  Une  19,  after  the 
word  "  after."  it  Is  proposed  to  strfte  out  the  words  "  Jan- 
uary 1,  1935  "  and  in  lieu  thereof  to  insert  the  WOTds  "five 
years  after  the  enactment  of  the  hanking  act  of  1933." 

The  PRE8IDDIG  OFFICER.    The  question  Is  on  agreeing 
to  the  amendment. 
The  amendment  was  agreed  to. 

The  PREmDnfa  OFFICER.  Tlie  clerk  wffl  now  state  the 
amendment  offered  by  the  Senator  from  Louisiana. 

Mr.  LONG.  I  ask  that  the  amendment  which  I  sent  to 
the  desk  last  evening  may  be  read. 

The  PRESIDING  OFFICER.  Tlie  amendment  wffl  be 
stated. 

The  LsGisLATivx  Clibx.  On  page  15  it  Is  propoacd  to  strike 
out  lines  6  to  13.  both  Induslve,  and  on  page  23,  line  12, 
beginning  with  the  word  "  and."  to  strike  out  through  the 
word  "  section."  in  line  13. 

Mr.  LONG.  Mr.  President,  the  amendment  merely  pro- 
vides that  the  United  SUtes  Government  shall  retain  the 
$125,000,000  it  now  has  in  the  Treasmr.  and  that  the  banks 
shall  construct  their  own  Uqoidating  corporation,  and  not 
have  the  Government  contribute  $ia6,000«000  of  Govenuneot 
mooej  to  it.   That  Is  aU  the 


Mr.  GLASS.  Mr.  President.  Z  do  not  care  to  review  the 
discussion  on  that  p(dnt  I  have  iHnniswed  it  fully  before 
the  Senate,  and  I  hope  very  much  that  the  amendment  wffl 
not  prevaiL 

Tbe  PRESIDING  OFnoCER.  Tlie  question  is  on  agreeing 
to  the  amendment  offered  by  the  "mntirr  from  r^|«^mm 

Tlie  amendment  was  rejected. 

Mr.  GEORGE.  Mr.  President,  I  srad  an  amendment  to 
the  desk  and  ask  that  it  may  be  stated. 

The  VICE  PRKODENT.  The  amendment  submitted  by 
the  Senator  from  Georgia  wffl  be  stated. 

The  La6isi.ATivi  Cldik.  On  page  38.  line  25,  after  the 
word  "it"  and  before  the  period,  it  is  proposed  to  insert 
"  or  authorizing  the  trustee  or  trustees  holding  the  stock  for 
Its  benefit  or  for  the  benefit  of  Its  shareholders  so  to  vote 
the  same." 

Mr.  GEORGE.  Mr.  President,  I  have  submitted  the 
amendment  to  the  author  of  the  bffl  uid  those  most  activdy 
engaged  in  promoting  its  passage  in  the  Senate,  and  I  tMnh 
there  is  no  objection  to  it.  It  simply  enables  the  trustees 
who  may  happen  to  bold  tlie  stock  of  a  HftM^wg  company 
to  vote  it  as  well  as  the  hol<flng  c<»npany  itself. 

Mr.  BULKLEY.  Mr.  President,  there  is  not  only  no  ob- 
jection to  this  amendment  on  the  part  of  the  committee  but, 
on  the  other  hand,  we  think  that  it  cures  a  sliflht  defeet  In 
the  drafting  of  tte  bill,  and  I  hope  tHe  amoidnient  wffl 
prevail. 

While  I  am  on  my  feet  I  wish  to  can  attention  to  a  state- 
ment which  I  inadvertently  made  last  night  in  the  eourse  of 
the  debate  which  proved  to  be  inoorreet.  The  amendment 
which  I  sent  to  the  desk  to  come  in  on  page  35,  Une  7,  and 
again  in  line  14,  made  a  slight  alteration  in  those  lines:  but 
I  said  that  it  struck  out  the  words  "  and  held."  Neitba  of 
the  amendments  struck  out  those  words,  and  they  should 
not  be  stridnn  out.  The  purpose  was  to  protect  banks  with 
respect  to  securities  already  held  In  ttieir  portf<dioe,  but  the 
language  which  was  in  the  amendment  adopted  by  the  Sen- 
ate, which  was  to  strike  out  the  word  "  hereafter,"  and  after 
the  word  "purchased"  to  insot  "after  this  sectiim  as 
amended  takes  effect"  aco(»ni4ishes  that  purpose,  and  the 
words  "  and  held."  In  both  cases,  should  remain  as  written 
in  the  bin. 

The  PRESIDING  OFFICER.  Without  bbjection.  the 
amendment  offered  by  the  Senator  trota  Georgia  is  agreed  to. 

Mr.  BLACK.  Mr.  Resident,  I  have  an  '^^'^A^^it^  which 
I  desire  to  offer,  and  which  I  gave  notice  last  week  I  shmild 
offer,  an  amendment  to  strike  section  19  from  the  bffl.  I  do 
not  desire  to  discuss  it.  I  do  think,  however,  that  there 
should  be  a  record  vote  In  the  Senate,  in  order  that  we  may 
know  Just  what  the  vote  is  on  branch  *MMi|^ii^y  of  any  Kind. 
I  am,  therefore,  sending  the  amendment  to  the  desk  with 
the  hope  that  I  may  be  given  a  record  vote  on  strikinff 
section  19  from  the  bffl. 

The  PRESIDING  OFFICER.  The  amAn/^mAp^  jgui  be 
stated. 

The  Lkgzslatzvi  Clkkx.  On  page  44.  h«tg«w«faig  in  ]*nf  IS. 
it  is  proposed  to  strike  out  section  19. 

Mr.  GLASa  Mr.  President.  I  do  not  care  to  resume  dis- 
cussion on  that  question.  Section  19  as  we  now  have  tt 
provides  an  exceedingly  limited  degree  of  branch  t»a»iiriT*y 
in  only  those  States  the  laws  of  which  permit  branch  bank- 
ing, and  only  to  the  extent  that  the  State  laws  permit  branch 
bahking,  and  I  think  it  wouU  be  most  unfortunate  to  strike 
that  section  out. 

Mr.  COPELAND.  Mr.  President,  I  think  I  underrtood  the 
Senator,  and  that  is  my  own  thought  about  it,  that  as  we 
have  amended  the  bffl  It  permitB  branch  i»*wirtwg  only  in 
those  States  where  the  State  hnn  pennit  branch  n^nK^ng 
by  State  banks. 

Mr.  GLASS.  Only  in  those  States  and  to  the  extent  that 
the  State  laws  permit  branch  banking. 

Mr.  COPELAND.    I  so  understood. 

Mr.  BLACK.  X  ask  for  the  yeas  and  nays  on  my  amend- 
ments 
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The  PRXSroiNO  OPPXCER.  Tbe  question  Is  on  the 
amendment  offered  by  the  Senator  from  Alabama  to  strike 
out  section  19,  on  which  the  yeas  and  nays  are  demanded. 

Tht  yeas  and  nays  were  ordered. 

Mr.  BLAINE.  Mr.  President,  if  there  Is  ffolnc  to  be  a 
yea-and-nay  vote.  I  sucvest  the  absence  of  a  quorum. 

llM  PRBSIDINO  OPFICSR.    The  clerk  will  eaU  the  roIL 

Mr.  LONG.  Mr.  President,  a  parliamentary  inquiry.  Is 
this  a  quorum  call  or  a  vote? 

The  PRESIDINa  OFFICER.  The  rcdl  is  about  to  be  called 
for  the  mnpoee  of  ascertaining  the  presence  of  a  quorum. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 
DteklaMB 


Aiwtla 
BaU«y 


mimck 


OaoTf* 


Botow 


Oteaa 
Oor* 


King 

Long 

McOUl 

McKeUar 

McNwry 


Oftr*7 

Oonaally 
Oopclaad 
Ooatlsan 
Oov 

Davla 


Schuyler 

BlMppard 

SblpstaMl 

8mlth 

8t«lver 

Ttwm>«.  IdAbo 

Thomas.  Okl*. 

Townsend 

TrwnoMU 

Ty<Uiics 

Vandanbcrg 


■aydaa 

Bb««U 

HoU 


MMly 
NorbMfc 
»»• 
Oildl* 
Pattcmm 
Plttman 

B«yiiolda  Waloott 

BobiiMon.  Ark.       Walah.  Monl, 
Boblnaon.  Ind.       Watson 
BuMiU  Wh«el«r 

KayM  SebaU 

The  PRWSTDTNO  OFFICER.  Sixty-seven  Senaton  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  quegttoo  is  on  the  amendment  of  the  Senator  from 
Alabaosa  [Mr.  BlacxJ  to  strike  out  section  19,  the  branch- 
banklpg  section,  upon  which  the  yeas  and  nays  have  been 
ordered.    The  clerk  will  call  the  rolL 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  DULOW  (when  his  name  was  called).  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Connecticut 
I  Mr.  BufOHAif],  and  therefore  withhold  my  vote. 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Junior  Senator  from  Kentiicky  IMr.  Looawl, 
and  withhold  my  vote. 

Mr.  LONG  (when  his  name  was  called) .  On  this  qiiestlon 
I  have  a  pair  with  the  senior  Senator  from  Pennsylvania 
(Mr.  Rod],  and  withhold  my  vote.  If  at  liberty  to  vote.  I 
should  vote  "  yea."  and  if  tbe  senior  Senator  from  Pennsyl- 
vania were  present  he  would  vote  "  nay." 

Mr.  NEELT  (when  his  name  was  called).  On  this  ques- 
tion I  am  paired  with  the  Jimior  Senator  from  Rhode  Island 
(Mr.  RianT].  and  therefore  withhold  my  vote.  If  I  were 
at  liberty  to  vote.  I  should  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  caUed). 
Z  have  a  general  pair  with  the  Junior  Senator  from  Missis- 
sippi fMr.  STmnns].  I  transfer  that  pair  to  the  senior 
Beoator  from  Wlaeonsla  (Mr.  La  Fouxm]  and  will  vote. 
I  voU  "yea." 

Mr.  SHIPSTBAD  (when  his  name  was  called).  On  this 
question  I  am  paired  with  the  senior  Senator  from  Florida 
(Mr.  FLsTcna].  and  withhold  my  vote.  I  understand  that 
if  he  were  present  he  would  vote  "  nay."  If  I  were  at  liberty 
to  voU.  I  should  vote  "  yea." 

Mr.  GLASS  (when  Mr.  Swamsow's  name  was  called).  If 
my  eoOeague  (Mr.  SwamowI  were  present,  he  would  vote 
**nay."    He  is  unavoidably  abeent. 

Mr.  TTDINOS  (when  his  name  was  caDed).  I  have  a 
general  pair  with  the  senior  Senator  from  Rhode  Island 
(Mr.  Mbtcalf].  I  understand  that  if  he  were  present  he 
wouM  vote  hi  the  same  way  that  I  shall  vote.  I  therefore 
feel  at  liberty  to  vote,  and  vole  "  nay." 

The  roll  call  was  concluded. 

Mr.  GLENN.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Vtavhkla  (Mr.  Swsmoii].  who  Is  abeent.  The  col- 
league of  that  Senator  has  stated  that  if  present  he  would 
vote  as  I  shall  vote.    Beinc  therefore  at  liberty  to  vote.  I 


Mr.  BYRNES.    I  have  a  pair  with  the  Senator  from 

Nebraska  (Mr.  Noausl.  who  if  present.  I  understand,  would 

irote  "  yea."    I  transfer  that  pair  to  the  Senator  from  Vh- 

^Shiia  (Mr.  SwAxaoaJ  and  will  vote.    I  vote 


Mr.  FES8.    I  desire  to  make  the  following  announcements: 

The  Senator  from  West  Virginia  [Mr.  HATrxxLol  is  paired 
with  the  Senator  from  Illinois  {Mr.  LkwisI.  If  present,  the 
Senator  from  West  Virginia  would  vote  "yea,"  and  the 
Senator  from  Illlnola  would  vote  "  nay." 

The  Senator  from  New  Jersey  [Mr.  BAKSOiml  Is  paired 
with  the  Senator  from  Arkansas  [Mrs.  Casawat].  If  pres- 
ent, the  Senator  from  New  Jersey  would  vote  "  nay."  I  am 
not  advised  how  the  Senator  from  Arkansas  would  vote. 

The  Senator  from  Maine  [Mr.  WHrrsl  has  a  general  pair 
with  the  Senator  from  Washington  [Mr.  Dnxl. 

The  Senator  from  Iowa  [Mr.  Brookhaat]  Is  paired  with 
the  Senator  from  Missouri  [Mr.  Hawbs].  If  present,  the 
Senator  trxxn  Iowa  would  vote  "  yea."  and  the  Senator  from 
Missouri  would  vote  "  nay." 

The  Senator  from  New  Mexico  [Mr.  CuttihgI  has  a  gen- 
eral pair  with  the  Senator  fnnn  Massachusetts  [Mr.  Walsh]. 

The  Senator  from  Arizona  [Mr.  AshttsstI  has  a  general 
pair  with  the  Senator  from  California  [Mr.  ShortsidgcI. 

The  result  was  announced — yeas  17.  nays  45.  as  follows: 

YkAS— 17 


Black 

Blaine 

Capper 

Carajr 

OoonaUy 

AtMtln 

BaUey 

Barfclcy 

Bratton 

Bulkier 

Brmes 

Oopalantf 

Oortlgau 

Oouaene 

Dale 

Dlcklnaon 


McOUl 
MortMCk 
Nye 
Pattenon 


BeynOlda 
Boblnaon,  Ind. 
SchaU 
Sheppard 
Thomaa.  Okla. 

WATS— 45 


Oeon* 
Olaea 

Olenn 

Ooldeboroush 

Oore 

Orainxnar 

Bale 

HaiTleon 

Haetlngi 

Hayden 

BoweU 

HuU 


Klnc 

IfcKellar 

McBanr 


Oddle 

Plttman 
BoMnaon.  Ark. 
BuaaeU 
Schuyler 
Smith 


TrammaD 
Wheeler 


Steiwer 

Thomas.  Idaho 

Townaand 

Tydlnca 

Vandanberg 

Waanar 

Walooct 

Walsh,  lions. 

Wataoo 


AAurst 


HOT  VOTIHO— »4 
OooUdga  Kendrtek  Shipatead 


Cutunc 

Davla 

DUl 

Fletcher 

Bat&eld 


LaFoUetta 
Lswla 


Hebert 
Johnson 


MmtemU 

Mealy 

Norrls 


Bhortrldca 

Smoot 

Stephana 

Swanson 

Walsh. 

White 


Barbour 

Bingham 

Borah 

Brookhart 

Brouaaard 

Bulow 

Caraway 

So  Mr.  Black's  amendment  was  rejected. 

Mr.  KEAN.  Mr.  President.  I  send  an  amendment  to  tho 
desk  which  I  desire  to  offer. 

The  PRESIDING  OFFICER.  The  clerk  wlB  state  thf) 
amendment. 

The  LxGisLATivi  (Tliix.  On  page  49.  line  5.  after  the  word 
"  currency,"  to  Insert  the  words  "  shall  bring  to  the  attention 
of  the  Federal  reserve  bank  and  with  their  approval." 

Mr.  GLASS.  Mr.  President,  in  my  view  that  would  limit, 
the  power  of  the  Comptroller  of  the  Currency  in  a  way  iii 
which  it  ought  not  to  be  limited,  and  I  hope  the  amendmen; 
will  not  prevaiL 

Mr.  KEAN.  Mr.  President,  under  the  pending  bill,  as  it  iti 
at  the  present  time,  the  Comptroller  of  the  (Currency  would 
have  such  absolute  powers  that  he  could  destroy  any  bank. 
If  this  bill  shall  t>e  enacted,  he  can  destroy  any  bank  in  tlk) 
United  States.  Having  had  some  ezperleDce  with  a  Comp- 
troller of  the  Currency  under  Mr.  Wilson's  administratioo, 
I  feel  very  strongly  that  the  powers  of  the  comptroller  to 
destroy  a  bank  should  be  limited.  This  ameiKlment  woul<l 
merely  refer  the  matter  to  the  Federal  Rcaerve  Board,  who 
are  the  heads  of  the  banking  system  of  the  United  SUteii. 
I  hope  that  Senators  will  vote  for  the  amendment. 

Mr.  GLASS.  Mr.  President,  the  power  contained  in  this 
section  has  been  vested  in  the  Comptrollers  of  the  Currenc7 
for  a  long  period  of  time,  and  I  am  not  aware  that  they  have 
abused  the  power  in  any  respect.  I  think  we  should  not  lurr 
undertake  to  limit  the  authority  of  the  Comptroller  of  the 
Currency  in  this  manner. 

Mr.  BXAN.  In  reply  to  the  Senator  from  Virginia,  I  wlQ 
say  that  unfortunately  he  has  never  managed  a  bank.  If  be 
had  managed  a  bank  when  Mr.  Williams  was  Comptroller  U 


If 
•■t 


the  Currency,  he  #ou]d  be  as  enthusiastic  for  some  amend- 
ment of  this  kind  as  I  am. 

Mr.  GLASS.    I  do  not  think  so. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  rejected. 

Mr.  KEAN.  Mr.  President.  I  send  to  the  desik  an  amend- 
ment at  the  request  of  the  Senator  tnm  Rhode  Island  (Mr. 
MrrcALF].  

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  LcGisLATivx  Clbrk.  On  page  46.  to  strike  out  all  of 
section  22. 

Mr.  LONG.  Ux.  President.  I  would  like  to  make  an 
announcement  I  have  a  genoral  pair  on  this  bill  with  the 
senior  Senator  from  Pennsylvania  [Mr.  Rbd],  and  I  will 
have  to  refrain  from  voting  on  any  of  these  amendments,  as 
well  as  on  the  bill.  On  the  final  vote  on  the  bill,  if  I  were 
permitted  to  vote.  I  would  vote  agafaist  the  passage  of  the 
bill,  and  the  Senator  from  Pennsylvania  would  vote  in  favor 

of  it. 

Mr.  BULKLEY.  Mr.  President,  the  section  which  the 
amendment  just  offered  by  the  Senator  from  New  Jersey 
seeks  to  strike  out  would  limit  loans  to  affiliates.  It  was 
caxefuUy  considered  by  the  committee,  and  the  committee 
believes  the  limitation  is  in  the  interest  of  good  banking  and 
hopes  that  the  amendment  will  be  voted  down. 

The  PRBSIDINO  OFFiCKK.  The  que^ion  is  on  the 
amendment  offered  by  the  Senator  from  New  Jeney. 

The  amendment  was  rejected. 

Mr.  KEAN  subsequently  said:  Mr.  President,  in  offering 
the  amendment  for  the  Soiator  from  Rhode  Island.  I  should 
have  presented  the  explanation  of  the  amendment  which 
he  left  with  me,  but,  thinking  the  amendment  was  going  to 
be  agreed  to,  I  faUed  to  do  so.  I  should  like  to  have  the 
explanation  printed  in  the  Rbookb.  and  I  ask  imanimous 
consent  that  that  may  be  done. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 
The  matter  referred  to  is  as  follows: 
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This  amendment  wotad  strike  out  section  83.  which  prorldea 
that  section  5300  Ot  the  Revlaed  SUtutes  be  amended  so  that 
limitations  placed  vpon  the  loans  of  a  national  bank  to  any  one 
oMtgor  ahaU  be  eonalderad  to  Ixidude  the  obllgetlons  of  aU  snb- 
Bldlarlea  of  any  borrower.  The  present  law  provides  that  no 
national  H^t^it  shall  lend  to  any  borrower  In  esceaa  of  10  per  cent 
of  the  amoimt  of  Its  capital  stock  and  10  per  cent  of  Its  \mlm- 
palred  surplus.  It  would  seem  to  me  that  this  limitation  Is  rigid 
enough  In  Itself.  azKl  that  by  wmatrtwrlng  aU  aubaldlartes  of  any 
oorporatlao  as  one  borrower,  we  are  proposing  a  dangerous  Innova- 

Thls  amendment  Is  ezeeedlngSy  tmjust  because  It  la  an  outright 
discrimination  against  the  naUoaal  banks.  Ita  application  has  no 
reference  whatever  to  State  bank*.  TtUe  Is  the  only  place  in  the 
whole  bill  where  State  member  banks  and  national  banks  are  not 
treated  with  equality.  To  enable  SUte  member  banks  to  conduct 
their  loans  to  corporations  under  the  preeent  law  while  adding  a 
aevere  restriction  to  the  conduct  ot  the  buslneM  of  our  national 
banks  U  contrary  to  the  spirit  of  fair  play  which  the  authors  of 
this  bill  have  exhibited  In  other  sections. 

This  amendment  would  make  InqxMSlble  tbe  renewal  of  Kwns 
where  the  obUgatloas  of  any  one  or  any  group  of  sobaldlaries  of 
a  corporation  equal  the  10  per  cent  limitation  now  In  existing  law. 
For  example,  the  Atlas  Portland  Cement  Co.  Is  a  subsidla^of  the 
United  SUtes  Steei  Corporation.  In  case  the  Atla*  PorUand 
Cement  Co.  has  borrowed  10  per  cent  of  tbe  capital  and  10  p«r 
cent  ot  the  unimpaized  surplus  at  any  bank,  that  bank  would 
be  prohibited  by  law  from  lending  the  United  SUtea  Steel  a>r- 
poratlon  or  any  subsidiary  of  the  United  States  Steel  Corporation 
imy  sum  of  money.  It  is  quite  obvious  that  the  conduct  of  buM- 
nesB.  the  general  assets  and  llabOlttsa.  the  asasooal  credit  xieecb, 
of  a  cement  company  must  differ  In  many  a^MCta  from  toe  busl- 
nees  ot  manufacture  or  dlstrlbutkm  of  steel  producta.  The  man- 
agement of  a  subsidiary  such  aa  X  have  Jun*  mentioned  is  an 
intecral  unit  In  iteslf .  and  the  impalzment  at  the  credit  of  an 
organisation  simply  because  it  Is  a  subaldlaiy  would  H»peAr  to 
ma  to  be  a  dlaerlmlaatlon  of  tbe  worst  kind. 

This  amendment  wotUd  make  the  isndlng  at  funds  to  sub- 
■Idlartee  on  their  own  credit  eseeedlagly  dlAoult.  I  btflevenone 
of  lu  can  leallse  tlM  exact  situation  which  might  be  created  by 
the  adoption  of  thit  amendment.  Many  subsidiaries  at  large  cor- 
porations negotiate  loans  without  tbe  knowledgs  of.  or  consulta- 
tion with,  their  parent  corporation.  These  are  loajis  which  are 
often  vital  to  tbe  eOleieat  eonduct  of  business.    I  tbtak  we  aie 
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striking  In  the  dark  when  we  attempt  to  adopt  s  saetiaB  of  a 
bill  which  might  do  senous  damage  to  the  credit  of  sound  oor- 
porations  operating  numerous  buslneaeee  aa  distinct  and  separate 
units. 

The  adoption  of  this  section  would  force  these  subsidiaries  to 
attempt  the  establishment  of  new  lines  of  credit  Banks  which 
have  long  been  familiar  with  the  business  conditions  of  sub- 
sidiaries and  which  are  familiar  with  the  aaseta  of  theee  aubsidl- 
aries.  would  be  forced  to  turn  good  buslneas  from  their  doors 
simply  because  we  refuse  to  recognise  a  subsidiary  as  a  going 
business  in  Itself. 

This  section  strikes  at  the  credit  facllltlea  of  our  oorporatlona. 
In  these  dlstreesing  times  we  eho\ild  do  everything  we  can  to 
encourage  sound  corporate  locms,  and  not  attempt  to  discourage 
them.  To  hamper  the  credit  of  Industry  and  commaree  Is  most 
certainly  no  way  to  encourage  or  assist  industrial  recovery. 

In  addition  to  these  objections  to  section  23.  it  is  vague  la 
phraseology.  Who  is  there  in  this  Senate,  or  in  the  eoiats  of 
the  United  States,  who  can  define  what  is  meant  by  "  controlling 
a  majority  interest "?  This  section  states  that  the  limitation  on 
loans  shall  Include  the  subsidiaries  In  which  a  corporation  "  con- 
trols a  majority  interest."  I  maintain  this  language  Is  vague,  and 
conducive  to  much  dangerous  misinterpretation.  I  have  at- 
tempted, on  this  floor,  to  emphasise  tbe  point  that  It  Is  impos- 
sible to  l^islate  good  credit  sense  among  bankers.  For  us  to  say 
that  only  so  much  money  may  be  loaned  to  oxm  organisation  or 
to  one  group  is  putting  us  in  tbe  position  of  determining  the 
ability  of  those  organisations  to  pay  their  oUlgatlons.  It  is  thor- 
oughly possible  for  a  bank  to  make  excellent  and  safe  loans  up 
to  much  more  than  10  per  cent  of  its  capital  and  10  per  cent  of 
its  surplus  to  one  orgaxilzatlon,  while  to  other  obligors  a  loan  of 
one-half  of  1  per  cent  would  be  dangwoua.  For  vm  to  attcamt 
to  legislate  credit  sense  into  the  management  of  our  banks  la. 
to  my  mind,  tbe  worst  kind  of  folly  we  could  commit.  Conse- 
quently, I  beUeve  that  this  section  should  be  stnokca  trsss  the 
bill. 

BCr.  BULKUnr.  Mr.  President.  I  offer  an  amendment, 
which  I  send  to  the  desk,  to  come  on  page  8.  line  20. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  LsGiSLATXVK  Clkbk.  On  page  8.  beginning  with  line 
20.  the  Senator  from  Ohio  moves  to  strike  out  all  throui^ 
the  period  in  line  23,  and  to  insert  in  lieu  thereof  the  follow- 
ing: 

Kach  state  member  bank  afflllatad  with  a  boldlng-«oii4>any 
affiliate  shall  obtain  from  such  hOldlng-ocxnpany  aflUiats.  wltbln 
such  time  as  the  Federal  Reserve  Board  shall  preerribe.  ah  agree- 
ment that  such  holding-company  afllllate  sbaU  be  subject  to  the 
same  conditions  and  limitations  as  are  applicable  under  seetloo 
5144  of  tbe  Revised  Statutes,  as  amended.  In  the  case  of  holding- 
company  afflliatea  of  national  banks.  A  copy  of  each  such  agree- 
ment shall  be  fUed  with  the  Federal  Reeerve  Board.  Upon  tbe 
failure  of  a  State  member  bank  affiliated  with  s  holding-company 
affiliate  to  obtain  such  an  aoeemmt  within  tbe  time  so  pre- 
scribed, tbe  Federal  Reeerve  Board  shaU  reqiUre  such  bank  to 
surrender  lU  stock  in  the  Federal  reeerve  bank  and  to  forefelt 
all  rights  and  privileges  of  membership  In  the  Federal  reeerve 
system  as  provided  in  this  section. 

Mr.  BULKLEY.  Mr.  President,  this  amendment  would  not 
change  the  intent  of  the  bill  $s  originally  drafted.  The 
difficulty  we  saw  was  that  we  had  presumed  to  legislate  with 
respect  to  corporaticms  incorporated  under  State  law.  and 
there  vna  a  question  about  our  jurisdiction  to  do  so.  The 
amendment  is  offered  so  as  to  apply  against  a  member  bank 
and  require  the  meml)er  bank,  as  a  condition  of  continuing 
membership,  to  secure  the  consent  of  its  holding-company 
affiliate. 

The  PRESIDING  OFFICER.  The  question  is  on  agredng 
to  the  amendment. 

The  amendment  was  agreed  ta 

Mr.  BULKIfT.  Mr.  President.  I  offer  an  amendment, 
which  is  already  at  the  desk,  on  page  28.  line  II.  to  strike 
out  the  word  "  sum  "  and  to  insert  In  lieu  thereof  the  word 
"  amount,"  so  as  to  read: 


(m)  The  corporation  la  authorised  and  empowered  to 

to  have  outstwoding  at  any  one  time  In  an  amount  aggregating 
not  more  than  twice  tbe  amount  of  Its  capital  and  tbe  amount 
autborlaed  to  be  appropriated  pursuant  to  paragri4>h  (c)  of  this 
section,  its  notee,  debentures,  bonds,  or  o»ur  such  oUlgstloas.  to 
be  redeemable  at  tbe  optkm  of  tbe  corporation  bef oc«  maturity 
in  such  manner  as  may  be  stipulated  in  such  obligations,  and  to 
bear  such  rate  or  rates  of  interest,  and  to  mature  at  such  time  or 
times  as  may  be  determined  by  the  corporation. 


The    PRESIDENT   pro    tempwe. 
agreeing  to  the  amakhnent. 
The  amembaent  was  agreed  to. 


The   question   is   on 


2514 


CONGRESSIONAL  RECORD-SENATE 


January  25 


19S3 


CONGRESSIONAL  RECORD—SENATE 


2515 


2514 


CONGRESSIONAL  RECORD— SENATE 


January  25 


Mr.  BULKLBT.  Iflr.  Prestdent.  I  more  to  amend  an  PM« 
31.  lines  12  and  13.  by  strUdnc  out  the  words  "and  the 
amount  aothorted  to  be  appropriated  pursuant  to  para- 
graph (e)  ai  this  section,"  so  as  to  read: 

(m)  Tb*  oocpontlon  la  kotborlzed  and  empowered  to  imam  and 
to  have  outstanding  at  any  one  time  tn  an  antoont  aggrigattng  not 
■Km  than  twice  the  amount  of  ita  capttal.  tta  notee.  debentures, 
booda.  or  o«ber  such  obUgatlona.  to  be  rwleemabti]  at  the  apOon 
ot  the  ooiporatlon  before  maturity  In  auch  yn^r^nmr  m  m^y  be 
stipulated  In  auch  obUgatlona.  and  to  bear  tMch  rate  or  ratea  of 
tntereet.  and  to  mature  at  such  time  or  tlmea  aa  may  be  de- 
by  the  corporatlan. 


TbiM  [»  merely  a  fonnal  amendment,  to  make  the  bill  con- 
form with  other  amendments. 

The  PRKamKWT  pro  tempore.  The  question  Is  on  agree- 
log  to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  BXTLKZXT.  Mr.  President.  I  have  another  fonnal 
amendrnwit.  on  page  40.  line  5.  to  strike  out  the  word 
"  tlM  "  and  to  hisert  the  word  "  any,"  so  as  to  read: 

(b)  Attm  January  1.  18S5.  every  auch  hoUlng-oompany  aflUate 
<1)  ahall  poanaa.  and  ahaU  continue  to  poaaiM  during  the  life 
of  au«h  pmolt.  free  and  clear  of  any  lien,  pledge,  or  bypotheca- 
tSoa  9t  any  nature,  readily  marketable  aaaeta  other  than  bank 
•tock  m  an  amount  not  leaa  than  12  per  cent  of  the  aggre- 
gate par  Talue  of  all  bank  atocka  controlled  by  auch  holding-com- 
pany affiliate,  which  amount  ahall  be  Increaeed  by  not  leas  than 
a  per  cent  per  annum  of  auch  aggregate  par  value  uatU  auch 
ahall  amount  to  M  p«  eetU  ot  the  aggregate  par  value 


The  amendment  was  agreed  to. 

Uf.  BULKUrr.  On  page  40.  line  16.  before  the  figure 
**  M,"  I  move  to  Insert  the  word  **  such."  so  as  to  read: 

And  (9)  ahall  relnveet  In  readily  marketable  aaaeta  other  than 
kank  atock  all  net  eamlnga  over  and  above  6  per  cent  per  •wiiir« 
en  the  book  value  of  Ita  own  aharea  outatandlng  until  auch  aaaeta 
ahall  amount  to  such  26  per  cent  of  the  aggregate  par  valxie  ai  all 
bank  atocka  controlled  by  It. 

The  amendment  was  agreed  to. 

Mr.  BULICLEY.  Mr.  President.  I  ask  for  the  correction 
of  the  title  of  the  act  on  page  1.  Une  S.    Tlie  first  section 


That  the  short  ttUa  eC  this  act  ahaU  be  the  "baakliw  act  of 

I  move  to  amend  so  as  to  regd: 

That  the  abort  Utle  at  thla  act  atomll  be  the 
IMS." 


banking  act  at 


'  banking  act  of  1933 
banking  act  of  1933. 


And  wherever  tn  the  bill  the  words 
oecar.  I  move  to  amend  so  as  to  read 

The  amendment  was  agreed  to. 

Mr.  8TEIWSR.    Mr.  President.  I  offer  the  amendment. 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.    The  amendment  wfH  be 
sUted. 

TiM  LmsLATiVB  Clbul    On  page  50.  after  line  18.  the 
Senator  from  Oregon  proposes  to  insert  the  following  new 


gWi  — .  In  any  caiae  la  which,  in  the  opinion  of  the  Oamptr«Uer 
•rilw  Currency.  It  would  be  to  the  advantage  of  the  depoaltara 
aMtmeecured  credltcva  of  any  national  hanking  aaeocUtlon  whoee 
bwrtnass  has  been  dosed  for  auch  aaaodatlon  to  reeume  buatneaa 
upon  the  retention  by  the  aaaoclatlon.  for  a  raaaooable  period  to 
be  prescribed  by  the  comptroller,  of  all  or  any  part  of  tta  depoalta. 
the  comptroller  ia  authorized.  In  hla  dlacretion,  to  permit  the  aa- 
eoelatlon  to  resume  boalneaa  If  depoaltora  and  unsecured  credlton 
of  the  aaaoclatlon  repreeenttng  at  leaat  SS  per  cent  of  lu  total 
depoait  and  unsecured  credit  Uabllltlaa  conaent  In  writing  to  such 
retention  of  depoalta.  Nothing  tn  thla  aectlon  ahall  be  conatrued 
toaffect  In  any  manner  any  powers  of  the  oookptroller  under  the 
provlalona  of  law  tn  force  on  the  date  of  enactment  ot  thla  act 
with  raapect  to  the  reorganlzaUon  of  national  H»t>fc^r.j  amodatlons. 

Mr.  STEIWER.  Mr.  President,  the  purpose  of  this  amend- 
•^  PgPt  is  self-evident.  It  is  to  be  noted,  however,  that  the 
power  with  which  the  Comptroller  of  the  Currency  is  clothed 
fey  tilt  amendment  is  ontf  permissive.  There  ts  nothing 
mandatory  in  the  amendment,  and  the  whole  purpose  is  to 
give  the  comptroller  an  additional  facility  with  respect  to 
the  opening  of  doeed  banks. 

I  might  say  to  the  Senate  that  the  amendment  is  pat- 
terned to  some  extent  after  the  law  of  the  State  of  norlda. 
although  I  think  that  the  ■"^"^"^'^t  proposed  is  an  im- 


provement upon  the  Florida  statnte.  The  amendment  vnM 
drawn  in  our  drafting  room;  it  confers  upon  the  Comptrolkr 
of  the  Currency  a  power  which  will  be  most  helpful  If  txar- 
daed  in  those  areas  in  which  so  many  banks  are  dosed,  s  nd 
where  there  is  oftentimes  long  delay  in  securing  the  waiter 
of  100  per  cent  of  the  depositov  to  any  retention  arramce- 
ment  between  the  bank  and  its  depositors. 

Mr.  GLASS.  Mr.  Presi<lent.  when  this  propoeed  ameiMl- 
ment  was  presented  to  me.  I  entertained  what  I  always  h>ive 
and  hope  I  always  shall  entertain,  a  very  earnest  desire  to 
accommodate  the  Senator  from  Oregon.  I  told  him  that  I 
saw  no  particular  objection  to  the  amendment  as  he  pro- 
posed it. 

I  oooununieated  with  the  (^Bce  of  the  Comptroller  d  ^be 
Currency,  however,  and  the  Acting  Comptroller  of  the  Cur- 
rency stated  that  he  could  not  sanction  the  amendmimt 
because  he  believed  it  to  be  uncoostitutioDal;  that  a  Federal 
court  tn  Nebraska  had  declared  a  similar  provision  to  t>e 
unconstitutional,  as  resulting  in  the  taking  of  property 
without  due  process  of  law.  He  also  told  me.  however,  tliat 
a  State  court  in  Florida  had  pronounced  a  similar  Stiite 
statute  vmhd:  and  there  we  are. 

The  Senate  may  determine,  as  well  as  I,-  whether  it  sfaall 
embody  In  the  bill  a  provtsion  which  has  already  been 
decided  by  a  Federal  court  to  be  unconstitutional,  and  which 
would  seem,  to  an  ordinary  layman,  to  be  in  some  sense 
confiscatory.  The  Senate  may  decide  the  question.  I  ion 
not  disposed  to  make  any  vigorous  objection  to  it. 

Mr.  STEIWER.  Mr.  President.  I  had  hoped  I  might  be 
relieved  of  the  necessity  of  the  discussion  of  any  constitu- 
tional aspect  of  this  proposal.  Inasmuch  as  the  unanimoiis- 
consent  agreement  providing  10-minute  limitation  on  debf^ 
will  shortly  be  applicable.  I  would  not  have  time  in  a  ay 
case  to  develop  it  fully. 

The  Florida  law.  which  goes  a  little  further  In  confer- 
ring power  upon  the  banking  department  than  does  tlds 
proposal,  was  sustained  by  the  supreme  court  of  that  8ta:e. 
as  has  been  stated  by  the  Senator  from  Virginia.  Tae 
Nebraska  law  also  goes  further  than  does  this  proposal;  that 
law  was  held  invalid  by  a  Federal  Court  upon  the  grouid 
that  it  impaired  the  obligation  of  the  contract  between  ttie 
depositor  and  the  bank. 

I  assume  that  there  will  be  no  contention  here  that  t3e 
Congress  of  the  United  States  is  affected  in  its  powers  by  tae 
provision  of  the  Constitution  against  the  Impairment  of  the 
obligations  of  contracts.  We  are.  however,  affected  by  tae 
due-process-of-law  provision  and  in  submitting  this  matter 
to  the  legislative  counsel  of  the  Senate  I  caUed  their  attea- 
tion  specifically  to  the  posslbiUty  that  this  oonstitutior  al 
question  might  be  raised.  The  proposed  amendment.  whi:h 
varies  in  its  language  from  both  the  Florida  law  and  toe 
Nebraska  law  and  incidentaUy  from  the  Michigan  law, 
which  has  never  yet  been  tested,  is  prepared  in  such  a  way 
as  to  avoid,  we  believe,  the  objection  that  it  will  be  a  takiig 
of  property  without  due  process  of  law.  The  limitation  here 
upon  the  authority  of  the  comptroller  that  he  shall  exer- 
cise this  power  only  to  the  advantage  of  the  depositors  aid 
unsecured  creditors,  and  only  for  a  reasonable  period  of 
time,  makes  this  power  relate  to  the  remedy  only;  it  dees 
not  take  away  any  substantive  right  of  the  deposit  ir. 
Therefore  there  is  xx>  tenable  objection  that  the  exercise  of 
the  power  will  violate  the  constitutional  giuuuntee  agaixist 
the  taking  of  property  without  due  process. 

I  hope  the  Senator  will  permit  this  amendment  to  go  li  to 
the  UlL  There  will  be  ample  time  before  the  measure  is 
enacted  Into  law  for  the  comptroller  to  give  further  consid- 
eration to  the  matter.  I  discussed  this  matter  with  tbe 
comptroUer  also,  and  I  was  impressed  with  the  fact  that 
he  knew  less  about  the  subject — aiKl  I  say  that  with  all  le- 
spect  to  him — than  the  attorneys  of  our  '^wn  legislative 
counsel.  I  will  say  with  all  due  respect,  also,  that  I  believe 
I  have  given  the  matter  more  study  than  has  the  bankiag 
department  up  to  this  time.  Moreover,  and  I  add  this  in 
fa^iess  to  the  comptroller,  the  amendment  offered  has 
been  modified  since  it  was  presented  to  the  ccmptroUir. 
It  is  my  own  humble  opinion  that  that  amendment  is  Lot 
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unconstitutional  on  Its  faoe.  It  to  poastUe.  X  think,  that  the 
Comptroller  mi^t  attempt  to  exercise  unwarranted  power 
but  we  should  assume  that  he  would  not  do  so  and  that  the 
law.  being  constitutional  upon  Its  faoe.  would  he  fostained 
by  the  court. 

Mr.  GLASS.  Mr.  President,  the  Senator  will  understand 
I  am  not  oppotAx^  the  amendment,  but  I  thoui^t  it  fair  to 
the  Senate  to  state  the  facts  that  I  have  stated. 

Mr.  STEIWER.    The  Senator  to  quite  right. 

The  PRESIDENT  pro  tempore.  T%e  question  to  on  agree- 
ing to  the  amendment  of  the  Senator  from  Oregon. 

The  amendment  was  agreed  to. 

Mr.  GORE.  Mr.  President.  I  desire  to  call  up  an  amend- 
ment wlilch  I  submitted  and  had  printed  a  few  days  since. 
I  will  ask  that  the  first  section  only  be  read. 

The  PRESIDENT  pro  tamMre.  The  derk  win  read  as 
requested. 

The  LBOBtLATXvi  Clssk.  On  page  SO,  after  line  13,  insert 
a  new  section,  as  follows: 


Sac.  lOa.  Section  21  of  the  Federal  reserve  act.  as  amended,  is 
further  amended  by  adding  at  the  end  theraof  two  new  aubeec- 
tlona  (g)  and  (h)  reading  aa  foUows: 

"(g)  Mo  oflloer  of  any  member  bank  shall  borrow  ttom  or  other- 
wiae  become  Indebted  to  any  msmber  bank  of  which  he  U  an 
officer,  and  no  member  bank  shall  make  any  loan  or  extend  credit 
In  any  other  m*n"*»  to  any  of  Its  own  oAoers.  Zf  any  (^Bom:  of 
any  member  bank  borrow  from  or  If  he  be  or  beomne  indebted  to 
any  bank  other  than  a  member  bank  of  which  he  la  an  officer, 
he  shall  make  a  written  report  to  the  chairman  of  the  board  of 
dlrectora  of  the  member  bank  of  which  he  is  an  oOeer,  stating  the 
date  and  amo\uit  of  such  loan  or  indebtedness,  the  security  there- 
for, and  the  purpoae  for  which  the  proceeds  have  been  or  are  to 
be  used.  Any  officer  of  any  member  bank  violating  the  pro- 
vlalona of  this  subsection  ahall  be  deemed  guilty  of  a  misde- 
meanor and  ahall  be  Imprisoned  not  exceeding  one  year  or  fined 
not  more  than  $5,000,  or  both:  and  any  member  bank  violating 
the  provlalona  of  this  aubeectlon  shall  be  fined  not  more  than 
$10,000  and  may  be  fined  a  further  sum  equal  to  the  amount 
ao  loaned  or  credit  eo  extended." 

Mr.  GORE.  Mr.  President.  I  shall  detain  the  Senate  only 
a  moment.  I  may  say  the  amendment  was  drafted  in  the 
comptroller's  ofllce.  therefore  the  draftmanship  is  not  sub- 
ject to  quesUon.  as  I  take  it. 

There  to  but  one  point  involved  in  the  amendment  and 
that  to  to  prohibit  the  ofllcers  of  a  member  hank  fnun  bor- 
rowing from  their  own  bank.  There  to  a  limitation  now 
upon  such  borrowing.  Tlito  undertakes  to  lay  a  prohibition 
upon  such  borrowing.  My  view  to  that  when  a  group  of  men 
organize  a  bank,  invest  thehr  capital  in  its  stock,  have  th^n- 
selves  elected  officers  of  the  institution,  prevail  upon  Uie 
public  and  upon  their  friends  to  deposit  their  money  lor 
safe-keeping  in  thto  institution,  these  offlceiB  ought  not  to 
borrow  the  money  of  theh:  depositors.  They  ought  in  the 
first  instance  to  keep  their  own  money  in  their  own  posses- 
sion and  venture  it  into  such  enterprises  as  they  see  fit 
rather  than  induee  the  puUic  to  intrust  money  to  their 
safe-keeping  and  then  brarrow  money  from  tbett  own  banks 
and  venture  it  into  enterprises,  sometimes  safe,  of  course, 
sometimes  speculative  and  dangerous. 

I  was  impelled  to  offer  the  amendment  out  of  thto  consid- 
eration. During  the  summer  last  past  I  interviewed  a  good 
many  bankers,  of^^oers  of  Federal  reserve  banks,  induding 
the  receiver  of  a  very  large  failed  bank,  to  ascertain  what 
causes  contribute  most  to  the  failure  of  banks  and  to  ac- 
count for  the  epidemic  of  bank  failures  which  has  swept 
over  the  country.  It  was  the  consensus  of  opinion  among 
these  men  that  perhaps  more  than  one-third  of  the  failures 
were  due  to  the  borrowing  by  officers  from  their  own  banks, 
improvident  borrowing,  reckless  and  unsecured  borrowing, 
borrowing  for  speculative  and  other  unwarranted  purposes. 

I  can  see  no  harm  that  could  possibly  come  from  the 
amendment.  I  can  see  great  advantages  which  might  fol- 
low its  adoption.  If  these  authorities  be  correct  that  such 
borrowing  accoimts  for  a  large  percentage  of  failures,  it 
would  put  an  end  at  least  to  that  cause  of  such  failures 
and  such  calamities. 

Mr.  GLASS.  Mr.  President,  may  I  inquire  of  ttie  Senator 
from  Oklahoma,  for  whose  judgment  I  have  the  utmost 
respect,  if  the  prohibitian  would  apply  to  the  directors  of 
a  bank  or  to  the  executive  officers  of  the  bank? 


Mr.  OKHUE.  It  was  not  my  intention,  ivben  t  oonferrcd 
with  the  comptroller,  that  it  should  apply  to  directors.  I 
do  not  think  that  it  does.  I  think  it  would  apply  to  oflkecrs 
only. 

Mr.  GLASS.  I  think  the  Senator  wffl  ooneede  that  if  it 
would  apply  to  the  dtreotors  of  a  bank  it  would  be  very 
difficult  to  get  any  directors. 

Mr.  GORE.  I  thhik  that  to  true,  and  yet  I  think  we  ought 
to  amend  the  existing  law.  There  to  a  limitation,  of  eourse, 
upon  the  power  of  directors  to  borrow  from  their  own  baiycs, 
or  the  banks  of  which  they  are  dhrectors.  It  ou^t  to  be 
further  limited  so  they  could  not  barrow  in  ocoees  of  the 
amount  of  stodc  which  they  own.  It  also  should  be  amended 
so  that  all  the  directors  combined  could  not  borrow  in  ex- 
cess of  a  certain  percoitage  ot  the  capital  stock  of  the 
bank,  because  those  directors  sit  around  the  same  board, 
directors  of  the  same  bank,  perhaps  aU  of  them  borrowing 
from  the  same  bank,  and  they  oblige  eadi  other.  There 
ought  to  be  a  limit  to  the  total  borrowings  which  could  be 
made  by  the  directors  of  a  bank.  But  that  to  not  involved 
in  thto  amendment,  I  would  say. 

Mr.  GLASS.  Usually  the  directors  of  a  bank  are  among 
its  largest  depositors.  If  they  were  prohibited  frcnn  pat- 
ronixing  the  bank  of  which  they  were  directors  it  would  be 
and  extremely  difficult  thing  to  get  any  direetoni  for  the 
bank.  I  did  not  listen  intensely  to  the  reading  of  the 
amendment.  My  attention  was  diverted.  I  would  suggest 
that  the  Senator,  if  the  language  does  not  already  imply 
what  I  mean,  ought  to  use  the  term  "  executive  **  officers  of 
the  bank  so  that  it  may  be  understood  that  it  does  not 
apply  to  directors,  because  if  it  should  there  would  be  no 
directors. 

Mr.  GORE.  I  accept  that  suggestion  d  the  Senator  from 
Virginia. 

The  PRESIDENT  pro  tonpore.  The  Senator  fran  CAJa- 
homa  modifies  hto  amendment  as  suggested  by  the  Senator 
from  Virginia. 

Mr.  COUZENS.  Mr.  President,  I  would  like  to  have  the 
amendment  read  as  modified,  because  I  am  very  much  In 
sympathy  with  the  eBorta  of  the  Senator  from  Oklahoma. 

The  PRESIDENT  pro  tempore.  The  derk  will  read  the 
amendment  as  modified. 

The  legislative  derk  read  as  fdlows: 

On  page  SO.  after  line  18.  Insert  a  new  secUon  readteg  as  foUows: 
Sac.  lOa.  Section  22  of  the  Federal  reserve  act.  as  amended,  ts 
further  ami'W'i*^  by  adding  at  the  end  thereof  two  new  subsec- 
tions (g)  and  (h)  reading  as  follows: 

**(g)  No  executive  officer  at  any  member  bank  Shall  bonow 
from  or  otherwise  become  Indebted  to  any  member  bank  of  which 
he  U  an  executive  oflloer,  and  no  member  bank  Shall  make  any 
loan  or  extend  credit  In  any  other  manner  to  any  of  Its  own 
executive  officers.  If  any  executive  oflloer  of  any  member  bank 
borrow  from  or  If  he  be  or  become  Indebted  to  ma^  bank  other 
than  a  membw  bank  of  which  he  ia  an  executive  aOBsr,  be  Shall 
m^fco  a  written  report  to  the  chairman  of  the  board  ot  directors 
of  the  member  bank  of  wtaldx  he  is  an  execuUve  oflloer.  etatlng  ths 
date  and  amount  of  such  loan  or  Indebtedness,  the  security  there- 
for, and  the  purpoee  for  whl^  the  proceeds  have  been  or  are  to 
be  used.  Any  executive  oflloer  at  any  member  bank  vloUttng  the 
provisions  of  thla  subsection  shall  be  deemed  guUty  at  a  misde- 
meanor and  shaU  be  Imprisoned  not  exneedlng  one  year  or  fined 
not  more  than  $6,000,  or  both;  and  any  member  bank  violating 
the  provlnlona  at  this  subsection  staaU  be  fined  not  moee  than 
$10,000  and  may  be  fined  a  further  sum  equal  to  tbe  amotint  ao 
loaned  or  credit  so  extended." 

Mr.  COUZENS.  Mr.  President.  I  would  like  to  ask  the 
Smator  from  CMElahonui  to  give  hto  interpretation  of  an 
"  executive  officer."  I  ask  that  particularly  because  it  to  not 
an  unknown  practice  to  have  a  man  of  alleged  high  stand- 
ing in  the  community  take  the  presidency  or  diairmanship 
of  the  board  of  a  bank  and  recdve  no  salary,  and  yet  use  the 
bank  for  borrowing  purpoees.  I  wondered  if  hto  language 
would  indude  a  mmpaid  presid^it  as  an  exeeutive  officer. 

Mr.  GORE.  Mr.  President.  I  would  request  the  Senator 
from  T^rginia  to  answer  the  SenaUn:  from  Mlrhtgan  and 
interpret  the  sii^cance  of  the  word  "  executive  "  as  now 
included  in  the  amendment. 

Mr.  GLABa.  Mr.  Resident.  I  would  unhesJtattngly  say 
that  the  preaideBA  of  a  taank^  whether  a  salsiied  oOoer  or 
not.  would  cone  within  ttie  dsOnitkm  of  an  **  executife  offi- 


^^W^ 
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ear-  Ttot  elMlmaB  of  ib«  board  would  be  an  ez«:uttve 
oincor  and  the  cashier  would  be  an  executive  officer.  I  do 
BDi  ^^*^^  that  a  director  is  an  execuUve  officer,  and  I  am 
perfectly  certain  that  If  it  Is  Intended  to  comprehend  direc- 
tors we  win  not  have  any  directors. 

Mr.  OODZKN8.  May  I  ask  the  Senator  whether  or  not  ne 
would  construe  as  execuUve  officers  the  members  ol  the 
omeuUve  ooounlttee  who  are  only  directors  and  yet  pass 

npoo  loans? 

Mr  QLAS8.  No;  It  to  theh  basiness  to  pass  upon  loans 
and  not  to  borrow.  I  would  not  regard  them  as  execuUve 
oflkoers.  They  simply  paM  upon  loans.  I  think  the  execu- 
tive officers  of  a  bank  are  the  salaried  or  nonaalaried  officers 
ntr^  as  the  president,  cashier,  and  chairman  of  the  board. 
who  li  usually  a  higher-priced  executive  than  the  president 

himeelf. 

But  what  I  desire  to  do  is  to  exclude  the  directors  of  banks 
from  this  requirement,  because,  as  the  Senator  knows — he  is 
a  business  man  and  knows  better  than  I — usually  the  direc- 
tors of  a  bank  are  among  its  largest  depositors. 

Mi.  COUZENS.  And  it  is  equally  true  that  they  are  often- 
times among  Its  largest  borrowers. 

Mr.  GLASS.  WeU.  that  is  true,  though  there  is  a  llmlta- 
tkm  tn  the  existing  act  about  what  a  director  may  borrow. 

Mr.  COUZKNa  As  long  as  we  have  a  record  of  what  is 
meant  by  "  executive  officers  "  I  shall  not  otxject. 

SimAX.  ScMATois.    QuestionI  

Tha  PRKSIDBO^T  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Okla- 
homa IMr.  OoBX]. 

The  amendment  was  acrced  ta 

Mr.  OORE.  Mr.  President,  now  I  call  up  the  next  amend- 
ments which  merely  completes  the  one  already  agreed  to 
and  applies  to  the  spouse,  brother,  siiter.  and  so  forth,  of  an 
ofBcer  of  a  member  bank  who  may  borrow  m<»ey  from  such 
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I  aA  that  the  same  correction  be  made  in  this  amendment 
and  that  the  word  "  executive  "  be  Inserted  before  the  word 

"ofBcer.'* 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  as  so  modified  win  be  stated. 

The  LscisLATiTK  Cutuc  After  the  amendment  Just  agreed 
to  it  is  proposed  to  insert: 

(h)  If  s  ^ouM.  a  brother,  or  •  •tstcr.  «  lineal  ancestor,  or  a 
tfli«et  dMoendant  of  an  ezecuttre  oOoer  of  any  member  bank 
bomsw  fttnn  or  IX  he  or  she  be  or  become  indebted  to  cuch  member 
bank,  euch  executlTe  oOcer  ahaU^enake  a  written  report  to  the 
fh^ltm*"  of  the  boATtl  of  dlrectora  of  the  member  bank  at  which 
he  M  an  azecutlre  oflloer.  stating  the  date  and  amount  of  euch 
loaa  or  IndebtednaH.  the  aeoirltT  therefor,  and  the  purpoae  for 
vhleh  the  procee<hi  have  been  or  are  to  be  \iaed.  Any  execuUre 
^ye^jM>  of  itnj  member  bank  violating  the  provuions  of  this  lub- 
jart|,f.fii  Bh^<  be  deemed  guUty  of  a  mlartemeenor  and  ahaU  be 
tmnrleoiied  oot  oireefllng  one  year  or  Aned  not  more  than  $5,000. 
arbech. 

Mr.  QORK.  I  merely  wish  to  add  one  sentence.  I  eon- 
ferrad  with  the  receiver  of  a  very  large  bank  whkh  failed 
laat  faU.  The  limit  placed  bar  exinUng  law  upon  the  amount 
which  the  president  at  that  bank  could  borrow  ts  $66,000. 
Be  had  borrowed  $300,000  through  stool  pigeons  and  ac- 
commodating friends  of  one  sort  and  another.  The  bank 
failed,  and  Its  president  is  now  In  the  penitentiary. 

The  amendment  merely  requires  a  report  when  the  spouse, 
father,  mother,  son.  and  so  on.  of  an  executive  officer,  shall 
borrow  from  the  bank.  The  amendment  places  no  limita- 
tioo  upon  their  borrowing,  bat  requires  that  a  record  shall 
be  made  of  it,  so  that  the  examiner  may  observe  it  and 
report  to  the  comptroUar. 

The  PRESIDBNT  pro  tempore.  The  queeUon  Is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  fr<»n  Okla- 
homa, as  modified. 

The  amendment  was  agreed  to. 

Mr.  WALCOTT.  Mr.  President,  on  page  42.  I  think,  there 
is  an  error.  An  amendment  was  adopted  changing  the 
llmiution  as  to  fcW»i^t*e  from  three  to  five  years.  The  cor- 
rection has  been  made.  I  understand,  in  the  first  instance 
on  page  40.  but  on  page  42  the  same  sentence  again  occurs. 
nadii«.  "  Within  three  jmn  after  the  filing  of  such  ap- 


plication." It  to  purely  a  clerical  error,  and  I  move  that  the 
word  "  three."  on  page  42.  line  11.  be  stricken  out  and  that 
the  word  "  five  "  be  substituted,  so  as  to  make  It  consictoit 
with  the  amendment  already  adopted.  ^ 

Mr.  BULKLEY.    Mr.  President.  I  do  not  understand  where 
the  amendment  comes  In. 

Mr.  WALCOTT.    On  page  42.  line  11,  the  last  word  in 
that  line  should  be  '  five,"  instead  of  "  three." 

The    PRESIDDJO   OFFICER    (Mr.    Fxss    In    the   chair). 
Without  objection,  the  amendment  is  agreed  to. 

Mr.  REED.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator from  Virginia  a  question  with  regard  to  section  II.  I 
have  examined  the  amendments  which  have  been  mace  to 
that  section,  but  it  occurs  to  me  that  the  bill  as  it  stanls  la 
stiU  completely  unfair  to  those  SUte  banks  which  havt  not 
resorted  to  the  device  of  security  affiliates.  As  I  under- 
stand, under  the  bill  in  iU  present  form  the  day  after  the 
biU  shall  be  signed  by  the  President  any  such  bank  would 
have  to  quit  absolutely  the  business  of  buying  and  seJing 
Investment  bonds  for  iU  customers,  wh«-ea8  if  It  had  re- 
sorted to  the  device  of  organizing  an  affiliate  it  would  liave 
nve  years  within  which  to  get  rid  of  that  affiliate.  In  o  Jier 
words,  the  State  bank  or  trust  company  which  has  l«en 
doing  business  in  a  way  that  is  not  objectionable  woulil  be 
penalised  more  severely  than  the  one  that  has  resorted  to 
the  device  of  an  aflUiated  company.  I  am  sure  the  Sen- 
ator from  Virginia  does  not  intend  tny  such  result  as  tliat; 
and  I  am  w<mdering  whether  he  would  not  consent  to  an 
amendment  that  would  make  section  14  take  effect  at  the 
same  time  the  other  section  takes  effect,  which  requires 
the  sale  of  affiliated  companlea. 
Mr.  GLASS.  Five  years? 
Mr.  REED.    Tes.  star. 

Mr.  GLASS.    I  have  no  objection  to  that. 
Mr.  REED.    I  thank  the  Senator.    Then,  at  the  en<3  of 
section  14.  I  move  to  insert  the  words  "  This  section  sliall 
take  effect  five  years  after  the  date  of  the  approval  of  iiia 
act" 
Mr.  GLASS.    I  have  no  objection  to  that. 
The    PRESIDING    OFFICER.    Without     objection,     the 
amendment  is  agreed  to. 

The  bill  Is  before  the  Senate  and  open  to  amendmtmt. 
If  there  be  no  further  amendments,  the  question  is,  Sliall 
the  bin  be  engrossed  for  a  third  reading  and  read  the  tldrd 

time? 
The  bin  was  ordered  to  be  enfrossed  for  a  third  reading 

and  read  the  third  time.     

The  PRESIDING  OFFICER.    The  question  Is.  Shall  the 

bill  pass? 

Mr.  ROBINSON  of  Arkansas,    I  ask  for  the  yeas  and  niys. 

Mr.  THOMAS  of  Oklahoma.  Let  us  have  the  yeas  ind 
nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clenc 
proceeded  to  call  the  roll 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Senator  from  Kentucky  [Mr.  LocahI.  I  am 
informed  that,  if  present,  he  would  vote  as  I  intend  to  ^i>te. 
Therefore  I  feel  at  Uherty  to  vote  and  vote  "yea.- 

Mr.  GLENN  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Virginia  (Mr.  SwamsowI.  who 
la  absent.  I  understand  he  would  vote  as  I  intend  to  ^'ote. 
Therefore  I  am  permitted  to  vote  and  vote  "  yea." 

Mr.  NEELY  (when  his  name  was  called).  On  this  vcite  I 
am  paired  with  the  Junior  Senator  from  Rhode  Island  Mr. 
HnxsTl.  I  do  not  know  how  he  would  vote,  and  thenfore 
withhold  my  vote. 

Mr.  REED  (when  his  name  was  called) .  I  have  a  pair  on 
this  question  with  the  Senator  from  Louisiana  (Mr.  LomoI. 
I  transfer  tliat  pair  to  the  Senator  from  Rhode  Island  (Mr. 
MrrcALFl  and  win  vote.    I  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Junior  Senator  from  Missis- 
sippi (Mr.  Stxphxxs].  who  is  unavoidably  detained  front  the 
Senate.  I  understand  that  if  be  were  present  he  would  vote 
"yea."  and  if  permitted  to  vote  I  should  vote  "nay."  I 
withhold  my  vote. 


Mr.  GLASS  (mhaa.  Mr.  Swsinoii^  name  was  called) .  My 
colleague  [Mr.  Swahson]  Is  unavoidably  absent.  If  presoit 
and  permitted  to  vote,  he  would  vote  "  yea." 

Mr.  TYDINGS  (when  his  name  was  caUed) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Rhode  Island  (Mr. 
Mktcalf].  That  pair  having  been  transferred  to  the  Junior 
Senator  from  Louisiana  [Mr.  Lokg],  I.  am  at  liberty  to  vote, 
and  vote  "  yea." 

Mr.  WALCOTT  (when  has  name  was  called).  I  have  a 
pair  with  the  Junior  Senator  from  North  CaroUxut  [Mr.  Rrr- 
NOLDsl.  If  he  were  present,  he  would  vote  "  nay."  I  find 
that  I  can  transfer  that  pair  to  the  Senator  from  California 
[Mr.  ShostudgkI.  I  make  that  transfer  and  will  vote.  I 
vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  THOMAS  of  Idaho  (after  having  voted  in  the  affirma- 
tive) .  On  this  question  I  have  a  pair  with  the  Junior  Sena- 
tor from  Montana  (Mr.  WHSKUtl.  I  transfer  that  pair  to 
the  Senator  from  ^m-ginia  [Mr.  BwAMSOir]  and  let  my  vote 
stand. 

Mr.  FE8S.  I  desire  to  annwmne  the  following  general 
pairs: 

The  Senator  from  Wisconsin  [Mr.  Buun]  with  the  Sen- 
ator from  Florida  [Mr.  Flktchxx]; 

The  Senator  from  Nebraska  [Mr.  Noixnl  with  the  Sen- 
ator from  South  Carolina  [Mi.  BTuras]; 

The  Senator  from  New  Mexico  [Mr.  Cumira]  with  the 
Senator  from  Massachusetts  [Mr.  Walsh]; 

The  Senator  from  New  Hampshire  [Mr.  Krm]  with  the 
Senator  from  Alabama  (Mr.  Bamkhxao]; 

The  Senator  from  West  Virginia  [Mr.  HATnxu>]  with  the 
Senator  from  Illinois  [MT.  Lkwxs]; 

The  Senator  from  New  Jersey  [Mr.  Bauoux]  with  the 
Senator  from  Arkansas  (Mrs.  Caxawat]; 

The  Senator  from  Maine  [Mr.  Whitx]  with  the  Senator 
from  Washington  [Mr.  DzllI;  and 

The  Senator  from  Iowa  [Mr.  Beooxhakt]  with  the  Senator 
from  Missouri  [Mr.  HawbsI. 

I  wish  also  to  announce  that  the  Senator  from  Rhode  Is- 
land (Mr.  HEsniT].  the  Senator  from  Maine  [Mr.  Wnm], 
and  the  Senator  from  New  Jersey  [Mr.  BAiBona],  if  present, 
would  vote  "yea,"  and  that  the  Senator  from  Iowa  [Mr. 
BiooKHAiT]  and  the  Senator  from  West  Vtarginia  [Mr.  Hat- 
yxxLo].  if  present,  would  vote  "nay." 

The  result  was  announced — yeas  54.  nays  9,  as  follows: 
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TEAS— 54 

Aahuret 

D.v4 

Johnson 

Sehnyler 

Austin 

DIcKlnaon 

irsan 

Smith 

Bailey 

Turn 

Kendrlck 

Stelwer 

Barkley 

George 

King 

Thomas.  Idaho 

Blneham 

Olaaa 

MoOUI 

Townsend 

Black 

Olenn 

McKeUar 

TrammeU 

Bratton 

Ooldsboroush        McMary 

Tydlngs 

BtUkley 

Oars 

Mosss 

Vandenberg 

Capper 

Qrasunar 

Oddle 

Wagner 

Carey 

Bale 

Patterson 

Waloott 

Copeland 

Harrlaon 

Plttman 

Walsh.  Mont. 

Costlsan 

Hartlnge 

Reed 

Oouaena 

Bayden 

Boblnson.  Ark. 

Dale 

HuU 

BXIBSSll 

NAYB— e 

Bulow 

HowcU 

SchaU 

Shlpstead 

Oonnally 

Wye 

Sheppard 

Thomas,  Okla. 

Traaler 

NOT  VOTINO— 38 

Bankhead 

Cutting 

Smoot 

Barbour 

DIU 

Long 

Stephens 

Blame 

neteher 

MeieaU 

Borah 

Hatfleld 

Neely 

WaUh.  Mass. 

Brookhart 

Hawes 

Norbeck 

Wlieeler 

BrouBMrd 

Hebert 

Moms 

White 

Byrnes 

Keyes 

Reynolds 

Caraway 

La  FbUette 

Robinson.  Ind. 

Ooolldcs 

Lewis 

abortrtdge 

So  the  bin  was  passed. 

TXSASTTKT    AND    POST    OPrXd    APPXOPKUTXONS 

Mr.  HALE.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  H.  R.  1S520,  the  Treasury  and 
Post  Office  Departments  appropriation  biU. 

Mr.  McKELLAR.  Mr.  President,  as  I  understand,  it  Is 
not  the  intention  of  the  Senator  to  go  on  with  the  biU 
trt-niyht.  but  merdly  to  make  it  tlie  unflnirtwd  buiiBass? 


Mr.  HAUL  It  is  not  my  intention  to  go  <m  with  the  bill 
to-night. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Maine. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  13520)  making  appropriations  for 
the  Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  SO.  1934.  and  for  other  purposes,  which  had 
been  reported  from  the  Conmittee  on  Appropriations  with 
amendments. 

STm>T  or  BATTLXniLM  FOa  COMMKMOKATIfg  PifltfOggS 

Mr.  REED.  Mr.  President,  earlier  in  the  day  I  made  a 
request  for  unanimous  consent  for  the  reprinting  of  a  report 
on  a  study  of  battlefields  for  the  purposes  of  commemora- 
tion, a  matter  which  is  annually  reported  to  us  by  the  Sec- 
retary of  War.  The  request  was  objected  to  by  the  Senator 
from  Louisiana  [Mr.  Loira].  I  am  advised  that  he  has  now 
withdrawn  his  objection.  Th^«fore,  I  renew  the  request 
that  Senate  Document  No.  151,  Seventy-second  Congress, 
may  be  reprinted  with  correcticms,  together  with  the  accom- 
panying maps  or  charts  which  were  sent  to  us  by  the 
department. 

Ihe  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  let  me  add  to  the  Rsooaa 
that  earlier  objection  was  made  by  the  Senator  from  Looi- 
siana  [Mr.  Lohq],  and  I  spoke  to  htm,  and  he  has  withdrawn 
his  objection. 

Mr.  REED.    I  thank  the  Senator. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

DISTHXBUTION  OF  GOVKUmKHT-OWHSD  COTTOll — OOirmSirCI 

KXPORT 

Mr.  BINGHAM.  Mr.  President,  last  Saturday  I  made  a 
request  of  the  Senator  from  Utah  [Mr.  Knro]  that  we  might 
get  up  the  conference  report  on  the  bill  granting  cotton  to 
the  American  Red  Cross.  At  that  time  he  objected  because 
the  Senator  from  Tennessee  [Mr.  McKkllae]  was  out  of 
town,  and  said  that  it  might  come  up  on  Tuesday. 

As  we  were  fully  occupied  with  this  bill  yesterday  and 
to-day.  and  I  did  not  like  to  interfere  with  its  passage,  I 
made  no  effort  to  call  up  the  conference  report;  but  I  now 
express  the  hope  that  to-morrow,  at  the  earliest  possible 
moment — for  there  Is  real  need  for  haste  in  the  adoption  of 
this  conference  report — ^we  may  succeed  in  getting  a  unani- 
mous-consent agreement  to  take  it  up  and  dispose  of  it 
briefly  without  interfering  with  the  appropriation  bilL 

STATXMXirT  BT  HON.  WXLLZAM  LXKKX  ON  rHX  nUZZn 

rkfznancing  mx 

Ml.  FRAZZER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcou  a  statonent  by  H<m.  ^X^IHam 
Lemke.  Representative  elect  from  North  Dakota,  on  the 
refinancing  bill,  S.  1197. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rbcokd,  as  follows: 

The  Prazler  bill  Is  again  up  for  consideration  before  the  Com- 
mittee on  Banking  and  Carreney  of  the  United  States  Senate. 
It  is  universally  recognized  tliat  if  tills  bill  is  paased.  it  will  briag 
Immediate  relief  to  thousands  of  farmers  who  are  about  to  lose 
their  homes  and  to  the  starving  millions  of  this  STatlon. 

The  foUowlng  State  leglsUtures  have  passed  resolutloas  asking 
Congress  to  pass  this  bill  without  delay:  Montana,  North  Dakota. 
South  DakoU,  Mlnneeota,  Wisconsin,  Illinois,  and  Nevada.  Reso- 
lutions are  pending  in  other  States  to  the  same  effect. 

Beeides  these  resolutions  from  SUte  legislatures,  there  are  thou- 
sands of  resolutions  and  requests  from  farm  ocganlBattons,  labor 
OTganlsatlons.  business  tnd  professional  men  and  women,  attlng 
Congrees  to  pass  this  blU  without  further  delay.  Therefore,  it  la 
Important  that  we  know  Just  what  this  bill  jMrorldes. 

It  will  take  about  two  and  one-half  to  three  billion  dollars  of 
Federal  reserve  notes  as  a  revolTlng  fund  with  which  to  refinance 
the  nine  and  one-half  billion  dollars  of  farm  indrtxtedness.  If 
this  bill  becomes  a  law  tuid  the  Ooveroment  reflnanoes  aU  of  the 
existing  farm  indebtedness  at  IV^  per  cent  interest  and  1%  per 
cent  principal  on  the  amortization  plan,  then  it  wlU  make  a  gross 
profit  m  47  years  of  approximately  (4^46.000,000. 

This  bill  asks  for  nothing  new.  During  the  war  the  Oovemment 
virtually  doubled  the  money  in  actual  circulation  by  issuing 
Federal  reserve  notes,  secured  by  commercial  and  ai^lcultural 
paper— promifsory  note»— Indorsed  by  the  local  banks.  This  was 
done  so  that  the  Oovemment — ttu  people  of  the  United  Statas — 
could  strimT  the  IndebtadiMaB  that  foreign  nations  owed  to  the 
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tntMVAttonal  bantafa.  wbo  had  bat  on  tb*  wrong  hatm  crrm  te 
BuroM  to  tba  aztant  of  bUllons  of  doUara.  If  oxir  Oortnmmut 
aoukl  do  thla  to  aave  tba  intamaUonal  bankara.  wby  not  do  taa 
MOM  t*>tng  now  to  aara  tha  farmers  and  the  stamnc  mllllans? 

If  tb«  farmera-  rallaf  bin  baeomaa  a  law.  than  tbara  wUJ  ba 
taauad  and  put  into  etreuUtlon  among  tha  paople  aevaral  binion 
4aUa»  of  naw  mooay.  Piadaral  raaarva  notaa.  tha  natural  eooaa 
quaaca  balng  that  It  will  ralae  farm -commodity  prlcaa.  It  will 
acmla  ftv«  pxirehaalnf  power  to  the  people— tha  farmer  wUI  pay 
bL  banker  hia  marebant,  bla  lawyer,  and  hla  doctor,  and  thay  In 
turn  wUl  pay  their  bUla— and  all  wUl  start  in  again  repairing  and 
ImproTlng  their  homes:  unemployment  and  starratlon  wUl  oaaaa; 
tba  snforced  Idleneaa  of  14.000.000  men  and  women  wlU  disappear, 
ftnd  wa  will  bear  no  mora  of  o  rerproductton :  oonaumptlon  will 
•gain  ba  normal;  raal  pro^arlty.  tha  kind  wa  had  in  1819.  wlU 

ratura.  ^    ^^  w.   .  ^ 

Wa  hara  not  enough  money  to  do  tba  mooay  buatnaas.  Monay 
to  a  yardattok  with  which  wa  meaattra  tba  anargy  of  our  paof>)a: 
wa  have  not  ano\igh  yardaticka  to  maaaura  that  cnargy;  that  la 
why  there  are  14,000.000  people  out  of  employment  and  why  at 
ta«rt  90.000,000  go  to  bed  undamourlabad  and  hungry  every  night. 
wbila  niany  mora  "»"»t^"  naad  naw  otothea  and  other  naoeaattlaa. 

Wa  are  beli«  reduced  to  a  nation  of  Indiana,  to  a  naUoa  of 
trade  and  barter  P&rmers  are  trading  oats  tor  gaacdlne.  wbeafc 
for  newspaper  subecrtptions.  eabbagaa  and  eggs  for  wearing  ap- 
paial;  ranchen  are  exchanging  bonaa  for  vagetablaa,  oowa  and 
ho^  for  grocarlee:  and  coUagea  are  even  eachanglng  adwsatkm  for 
vliaat:  and  all  because  there  U  not  money  enotigh  to  do  tha  money 
bualnsas.  not  sufBclent  yardsticks  to  measure  our  anargy.  In 
Fsntr-  recenUy  a  young  man  paid  bU  wadding  feaa  with  a  few 
■aeka  ot  wheat,  and  In  Waat  Vtrglnla  a  young  couple  traded  a 
baakaC  of  gyapaa  to  tha  county  dark  for  a  marrlaffa  Uoaoaa;  not 
•Tan  exkough  money   to  do   tba  marrla<ca  buslneaa. 

Kandreds  and  tbouaanda  of  ettlaa  and  towns  are  now  nalng  or 
contemplate  using  scrip  as  a  subatltute  for  money,  becauae  there 
la  not  enough  money  In  clrcrolatlon  to  do  the  money  buatneaa  and 
ow  National  Ooeerxunant  aeema  to  lack  the  ansdom  and  courage 
to  aava  thla  attuatlon  by  promptly  enacting  B.  11*7 — tba  rraiuar 
bUl. 

Nearly  all  of  tba  nkoaay — ftha  yardaticka  wltb  which  we  maaaura 
our  energy — la  In  the  handa  of  a  few  international  bankers  wbo 
are  too  Ignorant  to  know  how  to  use  It  and  whoae  greed,  if  not 
ebaclBad.  will  brtt^  ruin,  ttmnlattnn   and  deatructhm  to  this  Natktn. 

Wltbla  tba  1^  two  yeara  the  Federal  reeerre  bank  Increased  tba 
Federal  leaene  noCa  circulation  over  a  billion  and  a  quarter  dollars 
to  Um  larga  ettlaa.  ao  ■•  to  saTe  the  larger  banks— the  cat's-paws  of 
tba  tntamaUonal  bankasa — from  closing  tbatr  doora.  and  so  that 
ttey  COU14  gamble  and  buy  more  foreign  bonda  and  stocks  and 
make  loau?  to  foreign  natlona  at  the  expense  of  the  American 
people.  Nona  of  this  money  reached  the  fanners,  the  smaller 
baaks  er  btMlaeaa  man.  or  tba  starring  mllllona.  Wa  rapea.t  there  is 
Boi  taougb  mooay  to  do  tba  money  bualnsaa.  and  that  tba  fannars' 
farm  rallaf  btU.  known  aa  tba  Fraalar  Mil.  tf  aniotad  into  Uw.  la 
tba  remedy. 

Ttaa  ben^Hts  at  this  bill  not  only  extend  to  the  farmers  wbo  are 
■UU  h^'>t««f  OB.  but  alao  extaad  to  anyone  wbo  has  lost  bla  farm 
by  wytfiit  fbraal«Mira  or  ladabtodnaaa  rtnoa  IMO.  and  to  tba 
tanaat  wbo  has  actually  realded  on  and  operated  a  farm  for  at 
laaat  tbrae  years  prior  to  the  passage  of  the  bill. 
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Mr.  HALB.  I  move  tfaat  the  Senate  take  a  receas  untO 
12  o'clock  noon  to-morrov. 

Tike  moUon  was  agreed  to:  aad  (at  1  o'clock  and  40  mln- 
tttee  p.  m.)  tht  Senate  took  a  reeeae  until  to-morrow.  Ttkurs- 
dafj,  January  26. 1833.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  26,  1933 

Tht  House  met  at  U  o'ckwk  noon. 

The  Chaplain.  Btv.  James  Shera  Ijlontgomery.  D.  D., 
offered  the  foDowtnc  ivayer: 

O  Thou  who  has  not  forgotten  to  be  merctfol  and  gracloos 
imto  us.  we  caU  upon  Thee  to  replace  our  weakness  with 
strength.  Let  perfcMrmance  to  duty  be  our  dellfht  and  serv- 
ice (or  our  country  our  yocatlon.  With  minds  calm  and 
earnest  may  we  patiently  and  seriously  work  to  encourage 
and  bless  our  fellow  men.  For  them  we  would  reveal  strong 
action,  appealing  emotion,  and  be  masters  of  situations.  In 
whatever  station.  raniiKl  us  of  Thy  pure  teaching,  searching 
appeals,  and  solemn  wamlngs.  O  may  they  be  laid  on  all 
our  hearts  and  be  pondered  in  our  inner  thoughts.  Hear 
us.  Father,  in  sohtude.  meditation,  and  in  prayer  may  we 
deepen  and  quicken  our  spiritual  natures:  thus  may  our 
characters  break  into  new  life  and  beauty.   Amen. 


The  Journal  ot  the  proceedings  of  yesterday 
approved. 


read  and 


tSrVVLJCAM  CAUCOS 

Mr.  8NELL.    Mr.  Speaker,  may  I  make  an  announcencent? 

There  will  be  a  Reiniblican  conference  in  this  Chamber  this 

afternoon  at  4  o'clock. 

BOASTicDrrs  or  sran.  jmnci.  coiomcx.  and  labos  Arrao- 

pUATZoir  mux 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  move  than  tha 
House  resolve  itself  into  the  Committee  of  the  Whole  house 
on  the  state  of  the  Union  for  the  consideration  of  thi;  bill 
(H.  R.  14363)  making  appropriations  for  the  Departments 
of  State  and  Justice,  and  for  the  Judiciary,  and  for  the 
Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30.  1934.  and  for  other  purposes.  Pendxng  that 
I  would  like  to  have  an  understanding  with  the  gentleman 
from  Pennsylvania  tMr.  Shmvs].  There  are  numeroai  re- 
quests on  this  side  of  the  aisle,  and  my  thought  Ls  that  since 
evidently  there  are  but  few  controversial  matters  in  the  bill, 
the  one.  perhaps,  that  there  will  be  more  speeches  roada 
upon  than  any  other  being  that  relating  to  the  Item  for  the 
enforcement  of  the  prohibition  law.  and  since  it  appeals  we 
will  be  able  to  reach  a  definite  agreement  on  that,  limitlnf 
the  time  by  consent,  which  we  will  ask  the  House  to  appi  ove: 
and  if  so.  after  careful  consideration  I  feel  we  can  finish 
thi.5  bill  Friday  afternoon.  My  thought  is  if  we  devot*-  to- 
day to  general  debate,  reserving  to  the  gentleman  from 
Pennsylvania  [Mr.  ShkxvsI  and  to  myself  the  right,  in  the 
morning,  to  make  statements  confined  to  the  bill  Itself 
before  taking  It  up.  we  should  flxiish  it  by  Friday  afternoon. 
So  if  agreeable  to  the  gentleman  from  Pennsylvania.  I  ask 
unanimous  consent,  Mr.  Speaker,  that  general  debate  to-day 
be  equally  divided  between  and  controlled  by  the  gentleman 
from  Pennsylvania  [Mr.  Shikvs]  and  myself. 

Mr.  SHREVE.  The  arrangement  is  perfectly  satisfactory 
to  me.  Mr.  Speaker.  I  see  no  reason  why  we  can  not  finish 
the  bill  by  Friday  night  if  we  follow  the  program  outlinied 
by  the  gentleman  from  Alabama  (Mr.  Ouvnl. 

Mr.  OLIVER  of  Alabama.  I  have  reason  to  believe  that 
Members  of  the  House  will  g ladty  cooperate  to  the  end  that 
such  program  may  k>e  carried  out.  I  have  been  endeavoring 
to  learn  what  items  of  the  bill  Members  are  interested  in 
^^ff^u!M^ii>g  and  it  will  not  be  my  purpose  to  try  to  prevent 
fair  discussion  of  such  items.  There  are  only  a  few,  so  far 
as  I  can  learn,  and  we  will  try  to  give  fair  opportunity  for 
an  intelligent  discussion  of  those  itoaia. 

Mr.  SHREVE.  This  side  of  the  House  win  be  perfectly 
satisfied  with  that  arrangement. 

Mr.  LaQUARDIA.    Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  LaQUARDIA.  I  am  kwking  up  some  law  this  after» 
noon,  and  I  do  not  believe  I  will  be  ready  by  to-day.  In  the 
event  I  would  like  to  make  reply  to  the  opinion  by  the  Attor- 
ney General  on  to-morrow,  does  the  gentleman  think  I 
would  be  able  to  have  10  minutes? 

Mr.  OLXViOR  of  Alabama.  If  for  any  good  reason  any 
Member  feels  durii^  the  consideration  of  the  bill  he  should 
be  heard  by  the  House  on  any  important  matter  they  are 
interested  in.  I  will  submit  a  unanimous-consent  request.  If 
the  time  request  is  reasonable,  that  such  Member  be  allowed 
to  speak  out  of  order,  and  leave  to  the  House  whether  such 
request  should  be  granted. 

Mr.  LaGUARDIA.     That  is  perfectly  satisfactory. 

Mr.  BLANTON.  With  the  imderstandlng  tliat  the  action 
of  the  4  o'clock  Republican  caucus  this  afternoon  does  not 
prevent  the  gentleman. 

Mr.  LaGUARDIA.  The  gentleman  knows  better  than  that. 
We  never  bind  our  Members. 

Mr.  OLIVER  of  Alabama,  Mr.  Speaker.  I  was  not  aware 
there  was  to  be  a  caucus  this  afternoon  at  4  o'clock.  I  won- 
der if  the  House  would  be  willing  to  hold  a  night  session, 
purely  for  the  purpose  of  general  debate,  if  the  time  which 
the  gentleman  from  Pennsylvania  [Mr.  Sasan]  and  I  have 
tentatively  promised  does  not  permit  finishing  such  general 
debate? 

Mr.  SNSLL.    We  have  arranged  for  an  evening  session 


Mr.  OLIVER  of  Alabama.  But  lifembers  are  not  required 
to  attend  to-night  unless  they  wish  to.  Nothing  wUl  be 
taken  up  except  general  debate.  It  is  only  for  the  mirpose 
of  enabUng  gentlemen  who  might  otherwise  be  denied  the 
right  to  make  speeches  on  some  subject  In  which  they  are 
interested.  We  could  meet  at  7  o'clock  and  adjourn  at  9M 
or  meet  at  7.30  and  adjourn  at  9J0. 

Mr.  BLANTON.  Mr.  Speater,  may  I  ask  the  gentlemui 
from  Alabama  why  he  does  not  suggest  to  the  gentleman 
from  New  York  [Mr.  Sincu.]  that  they  have  the  Republican 
caucus  to-night,  and  then  that  would  rdleve  most  of  the 
Members  from  attending  the  night  sessUm? 

Mr.  SNELL.  I  really  do  not  quite  understand  what  the 
gentleman  is  driving  at. 

Mr.  OLIVER  of  Alabama.  Hie  idea  being  that  tbe  time 
which  we  have  tentatively  promised  wUl  not  permit  Mem- 
bers to  whom  such  time  has  been  promised  to  speak  before  4 
o'clock.  Unless  we  hold  a  night  session  we  can  not  carry 
out  tentative  promises  made  to  many  Members  of  the  House. 
-  Mr.  SNELL.  I  shall  not  object  to  having  general  debate 
this  evening  from  7.30  to  9.30* 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  that  it  shall  be  In  order  to-day  to  move  that  the 
House  take  a  recess  imtll  7.30  o'clock  to-night,  and  that 
there  be  general  debate  on  the  pending  bill  from  7.30  until 
8.30.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  SNELL.  With  the  understanding  that  It  is  simply 
for  general  debate? 

Mr.  STAFFORD.    No  other  business  Is  to  be  transacted? 

Mr.  OLIVER  of  Alabama.  That  is  correct.  The  even- 
ing session  will  be  confined  merely  to  general  debate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  time  for  general  debate  be  equally  divided 
and  controlled  by  the  gentleman  from  Pennsylvania  TMr. 
ShbkvxI  and  myself,  and  that  the  time  be  limited  to  the  close 
of  the  session  to-night,  with  the  further  understanding  that 
the  gentleman  from  Pennsylvania  [Mr.  SbuviI  and  I  may 
have  the  right  to  make  a  statement  to  tbe  House  on  the  bill 
to-morrow  morning  just  before  it  is  takoi  up  for  consider- 
ation.   We  win  not  be  long. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fnnn  Alabama? 

There  was  no  objection, 
t. The  SPEAKER.    The  question  is  on  the  motion  of  the 
fentleman  from  Alabama  (Mr.  OlzvikI. 

The  motion  was  agreed  ta 

Accordingly  the  House  resolved  itself  into  tbe  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill.  H.  R.  14363.  the  Departments  of  State. 
Justice.  Commerce,  and  Labor  appropriation  bin,  with  Mr. 
OLrvKR  of  New  York  in  the  chadr. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  Without  objection,  the  first  reading  of 
the  biU  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Chahman.  I  yield  20  min- 
utes to  the  gentleman  from  Texas  [Mr.  Blawtok],  a  member 
of  the  subcommittee  handling  this  appropriatkm  bill. 

Mr.  BLANTON.  Ui.  Chairman.  I  ask  permission  to  revise 
and  extend  my  remarks  and  to  incorporate  certain  excerpts 
to  which  I  shall  refer. 

The  CHAIRMAN.  Is  there  objection  to  tbe  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman,  with  reference  to  the 
suggestion  from  the  White  House,  not  made  imtil  recently, 
however,  that  there  should  be  certain  bureaus  abolished  and 
certain  consolidations  made,  I  want  to  make  a  few  com- 
ments. 

Were  I  to  suggest  tbe  aboUsbmant.  ot  some  burean.  tbe 
workings  of  which  the  people  I  represent  were  not  directly 


interested  in.  I  might  be  considered  as  doing  so  becauae  of 
partisanship.  All  of  my  constituents  are  intercMted  in  agri- 
culture. Therefore,  when  I  mention  agricultural  bureaus  no 
one  will  accuse  me  of  wanting  to  abolish  something  Just 
simidy  because  my  constituents  are  not  interested  in  tbe 
project. 

I  honestly  beUeve  that  it  would  be  to  the  best  interests  of 
the  farmers  of  the  United  States  if  you  would  abolish  three* 
fourths  of  the  bureaus  of  the  Department  of  Agriculture. 
[Applause.]  I  honestly  believe  that  if  the  President  of  tbe 
United  States  would  take  some  of  these  so-called  long- 
haired scientists  who  draw  high  salaries  from  the  Oovem- 
uent  f  rcmi  these  various  bureaus  in  the  Agricultural  Depart- 
mmt  off  of  tbe  pay  roll  and  said  them  YtMk.  home  it  would 
be  to  the  benefit  of  every  farmer  in  the  United  States. 
[Applause.] 

I  wish  tbe  Committee  on  Printing  would  take  proper  ac- 
tion now  that  would  not  permit  another  agrictiltural  year- 
book to  be  printed  in  10  years.  It  is  a  duplicaticm  of  statis- 
tics each  year  and  is  a  waste.  I  do  not.  b^eve  there  are 
20  farmers  in  any  district  in  the  United  States  who  have 
ever  read  25  pages  in  that  big  book  that  is  published  and 
republished  every  year.  The  basement  of  the  House  Office 
Building  is  stacked  to  the  ceiling  with  them. 

I  took  occasion  the  other  day  to  write  to  one  of  these 
scientists  in  the  Department  of  Agriculture  and  ask  him  a 
few  questions.  I  wanted  to  get  specific  answers.  He  could 
have  answered  my  questions  in  one  page.  He  did  not  at- 
tempt to  answer  them  himself,  but  he  turned  them  over  to  tbe 
head  of  the  department  to  answer.  Why  could  he  not  an- 
swer when  he  was  in  charge  of  a  division?  Why  did  he 
have  to  turn  it  over  to  the  head  of  his  bureau?  And  it 
to(dc  15  typewritten  pages  for  that  bureau  head  to  answer 
my  few  questions.  About  14  of  those  pages  are  excuses. 
trjong  to  explain  away  condemning  facts.  They  are  ad- 
mitting the  facts  but  trying  to  get  around  them  with  ex- 
cuses and  extended  explanations. 

Now.  I  want  to  read  some  of  the  questions  I  propounded, 
and  I  want  you  to  note  the  bureau's  answers  to  them.  I 
want  to  show  you  Just  what  ex^jts  in  one  bureau  as  to  one 
agricultural  commodity,  the  Katahdin  potato — ^Just  one  par- 
ticular item,  and  show  what  It  has^x)st  the  United  States. 
My  letter  was  addressed  to  Dr.  B.  C.  Auchter.  wbo  is  in 
charge  of  the  division  of  horticultural  crops  and  diseases. 

Mr.  JOKES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  JONES.  I  agree  with  tbe  gentleman  that  some 
bureaus  should  be  aboUshed  and  others  curtailed,  but  wby 
limit  it  to  the  Department  of  Agriculture?  Wby  does  not 
the  same  need  apply  with  reference  to  the  Department  of 
Commerce  and  other  departments  of  the  Government?  Why 
not  go  right  down  through  iJl.of  them  instead  of  singling 
out  tbe  Department  of  Agriculture? 

Mr.  BLANTON.  I  am  glad  to  bear  tbe  gentleman  say 
that.  I  am  not  confining  my  attention  to  it.  I  am  after 
them  all.  We  will  carefully  weigh  all  of  Uiem.  I  do  not 
think  the  gentleman  heard  the  premise  of  my  statement. 
He  and  I  represent  districts  that  are  interested  in  agricul- 
ture. The  gentleman  from  Texas  [Mr.  Joins]  is  chairman 
of  the  legislative  C<mimlttee  on  Agriculture;  his  comn^ttee 
has  chaise  of  all  legislation  that  affects  the  Agricultural 
Department.  I  want  to  go  along  witti  him  to  knock  tba  un- 
important bureaus  and  unnecessary  bureaus  out  of  all  10 
departments,  but  because  he  and  I  rejMresent  agricultural 
districts  and  because  our  constituents  are  interested  in  agri- 
culture no  one  could  accuse  us  of  wanting  to  vet  rid  of 
something  simply  because  our  people  were  not  Interested. 
Therefore  I  took  up  for  discuasion  this  morning  one  com- 
modity in  one  division  of  one  bureau  in  the  Department  of 
Agriculture. 

Mr.  JONES.  That  seems  to  be  the  idea  of  everyone  here: 
whenever  they  criticize  governmental  activities  they  always 
take  the  Department  of  Agriculture  as  their  illustration. 
I  think  aa  tbe  gentleman  does.  I  am  glad  be  made  tbtU 
statement. 
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BLANTON.    I  am  folnc  to  submit  to  tlie  tpcomlng 
President  a  tmch  of  bureaus,  taken  from  erery  slni^  de- 
partment of  this  Ocvemment,  that  ought  to  be  wiped  out 
and  abolished. 
Ifr.  JONES.    Now.  I  think  that  la  the  correct  position  to 


Itr.  CLARKE  of  New  York.  Mx.  Chairman,  win  the  gen- 
tleman yield? 

Mr.  BLAl^rON.  I  am  always  glad  to  yield  to  the  gentle- 
man from  New  York. 

Itr.  CLARKE  of  New  York.  Did  not  the  gentleman  have 
a  chance  to  go  along  with  such  a  program  this  week? 

Mr.  BLANTON.  That  was  not  a  program  that  would 
mtw  any  money.  It  did  not  propose  any  real  consoUda- 
tlon  or  abolishment.  I  want  to  see  a  program  of  real 
abolishment. 

Mr.  KETCHAM.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    In  )ivt  a  minute. 

I  directed  my  letter  of  inquiry  to  Dr.  S.  C.  Auchter.  In 
charge  of  the  division  of  horticultural  crops,  in  the  Bureau 
of  Plant  Industry,  m  the  Department  of  Agriculture.  My 
ftrst  question  to  him  was: 

Bow  locag  hav«  you  bMn  wttb  tbe  department? 

The  head  of  the  bureau.  Dr.  WQllam  A.  Taylor,  had  to 
answer  for  him.    He  said: 

Doctor  Auehtar  was  sppolntad  NoT«mb«  18.  1028. 

My  next  question 
Wbst  It  jtnxt  praaml 

Hm  answer  was: 

Doctor  Auehtar^  pwent  HOary  is  oarrtod  on  our  roUa  at  tba 
rata  of  88.400  a  year,  with  Um  8^  par  cant  lafiaUUve  furlough. 


salary? 


What  lalarT  ild  yoa  draw  and  what  poaltkm  did  you  bold  whan 
f«t  «n(arlng  the  OoTamnant  Mrrlcaf 

Anawtr.  Doctor   Auchter   was  appointed  NoTember    18.    1938.   a« 
principal  hortlculturlct  at  a  Mlary  of  85.800  per  annum. 


Then  I  asked: 


first 


I 


»  giva  all  tbm  ehangaa  SMda  in  your  lalary  atnea  you 
Nsatarad  tM  OoTamment  aarvloe  up  to  tbe  preaent  time? 

Anewwr.  July  1.  1030,  Doctor  Auchter  was  promoted  to  a  salary 
of  88.000.  an  Increaae  of  8400.     January  16.  1980.  he  was  further 
to  a  lalary  of  88.400.  an  Ineraaee  of  8400. 


Mr.  LaOUARDIA.  What  was  the  subsequent  record  the 
gentleman  asked  for? 

Mr.  BLANTON.  I  am  getting  to  that.  He  did  not  tell 
what  position  he  was  holding  with  the  Maryland  University 
sr  what  salary  it  paid  him  when  the  Qovemment  first  em- 
liloyed  him  at  $5,600  per  axmum. 

nien  I  asked: 


state  whether  or  not  you  are  proftMSor  of  horticulture  in 
Maryland  State  University,  what  salary  Is  now   paid   you  by 
aald  university,  and  for  how  many  years  have  you  been  connected 
With  such  university? 

He  says: 

That  unlverstty  does  employ  Doctor  Auchter  as  a  leetarar  on 
certain  horticultural  problems  at  a  stipend  of  8780  per  annum. 

A  stipend.  Do  you  know  what  Webster's  Dictionary  says 
about  "  stipend  "*?  It  says  It  is  "  a  small  gift  made  in  small 
eolns."  Doctor  Taylor  sees  fit  to  call  this  annual  $790 
a  OMre  "  ftipend."  Doctor  Auchter  at  this  time  Is  a  $6,400 
scientist  for  our  Ooremment,  and  at  the  same  time  a 
dratrer  of  a  $750  stipend  from  the  Maryland  University  for 
iactures  delivered  to  the  university,  while  he  Is  at  tbe  head 
of  tbe  potato  department  of  the  Qovemment  drawing  an- 
other $6,400  stipend  from  the  American  people. 

Now,  listen  to  this  explanation  of  why  the  Department  of 
Agriculture  permitted  Doctor  Auchter  to  remain  as  profesaor 
of  bortlcaKare  at  the  Maryland  University  for  a  long  time 
after  hv  had  been  employed  by  the  United  States: 

At  the  urgent  Inalstenoe  of  unlverstty  oflldala  the  Secretary  of 
Agrleulture  appeoved  an  authorlaatlon  for  Doctor  Auchter  to  eon- 
ttnua  to  dlract  esrtaln  courses  at  the  Unlverstty  of  Maryland,  the 
time  for  performtag  thu  servlea  heii«  partly  outslda  of  oAclal 
fckoura.    With  tlbm  estahllshmant  of  Doctor  AuchSsr*B 


pi  I  If  waor  of  bortlcultare  at  the  XTnlveraity  of  Maryland.  Doctor 
Auchtsr  has  been  changed  to  the  status  of  lectursr.  as  lodloatad 

above. 

TbMi  shows  you  that  they  are  partly  within  the  hours  of 
Qovemment  oflldal  duties  when  be  delivers  these  lectures, 
and  he  admits  that  for  a  long  time  Doctor  Auchter  was 
permitted  to  be  full  professor  of  tbe  University  of  Maryland, 
with  time  partly  taken  out  of  Qovemment  houza. 

Then  I  asked  him: 

mm  staU  whether  or  not  yon  have  caused  to  be  rented  from 
Um  Maryland  Unlrerelty  about  7  acrea  of  land  at  approximately 
81.000  per  year  for  a  term  of  years? 

And  Doctor  Taylor,  replying,  admits  that  they  rented  9 
acres  at  $100  per  acre,  which  would  be  $000  annual  rental. 
or  approximately  $1,000  a  year  paid  for  tbe  rent  of  9 
acres.  But  he  used  about  three  pages  trying  to  explain  and 
excuse  such  action.    I  quote  from  his  answer  the  following: 

This  dlvtakm  of  the  bureau  recommended  that  a  oooperatlva 
sgreement  be  entered  into  with  oOdals  of  the  University  of  Mary- 
land covering  esperUnaotal  acUvltlea  with  sweetpotatoas  and  cer- 
tain other  truck  cropa— 

And  so  forth. 

Sudi  an  i«raement  was  entarad  into  between  the  director  of  tha 
Maryland  experimental  sUUon  and  the  chief  of  this  bureau,  datad 
April  1,  1930.  at  the  rate  of  SlOO  an  acre  for  9  acres. 

In  other  words,  as  soon  as  Doctor  Auchter  got  employed  by 
the  Qovemment  at  $6,400  a  year,  although  still  holding  his 
position  with  the  Maryland  University,  his  Qovemment  bu- 
reau leased  9  acres  of  land  from  the  Maryland  University 
and  pays  the  university  $900  a  year  rental  for  the  9  acres; 
and  that  is  done  notwithstanding  that  we  have  got  the 
Arlington  experimental  farm  of  350  acres  owned  by  the 
United  States  ov«-  here  that  ought  to  be  adequate  for  tha 
Agricultural  Department  experimental  work.  And  the  Qov- 
emment has  other  experimental  farms.  And  I  maintain 
that  it  was  ridiculous  for  the  Agricultural  Department  to 
pay  a  rental  of  $100  per  acre  per  annum  for  this  land  when 
it  was  at  the  same  time  also  paying  a  rental  of  $10.31  per 
acre  per  annum  for  S2S  acres  of  land  also  over  In  Maryland 
for  alleged  experimental  purposes. 

Mr.  COLE  of  Iowa.    What  is  the  land  worth? 

Mr.  BLANTON.  I  do  not  know.  I  will  state  to  my  frtend 
from  Iowa,  but  I  know  that  some  good  farm  land  down  in 
Texas.  In  the  black  land  belt,  which  at  one  time  could  have 
been  sold  for  $250  an  acre,  could  not  be  sold  to-day  for  $40 
an  acre.  I  know  that  just  now  you  can  not  find  a  market 
for  land  anywhere,  and  the  idea  of  the  Government  pajrlng 
$100  an  acre  rental  on  land  to  the  Maryland  University  for 
Doctor  Auchter.  lecturer  for  the  Maryland  University,  to 
use  for  experimental  purposes,  is  most  ridiculous  when  we 
have  this  big  experimental  farm  at  Arlington  of  350  acres 
owned  by  the  Qovemment.    Is  not  it  ridiculous? 

But.  wait:  I  want  you  to  know  what  Doctor  AiK^ter  has 

been  doing  with  all  of  this  land,  and  what  benefits  for  the 

people  he  has  been  getting  with  aU  this  money.    I  asked  him 

this  question: 

Please  «tate  whether  or  not  last  year  you  mosed  to  be  rented 
a  farm  In  Maryland  comprtelng  about  415  acrea.  sltxiated  about 
13  mUn  from  the  Capitol.  And  If  so.  please  state:  (a)  The  data 
you  rented  same;  (b)  tha  number  of  acres  In  such  farm;  (c)  what 
Is  paid  for  It  annually:  (d>  for  how  many  years  is  it  rented; 
<e)  tar  what  purpoaa  la  It  rented;  (f )  what  has  been  accotnpUahed 
with  It. 


Are  not  these  pertinent  questions? 
reply  I  quote: 


In 

was  provldi 


aet  for  the 


From  Doctor  Tasrlorli 


ItSl.  an  increasa 


in  this  Item  particularly  for  leaalng  land.  •  •  • 
Oarsful  aurvey  of  land  in  the  Tlclnlty  of  the  Dtstrtct  of  Columbia 
was  made  and  flnaUy  an  area  waa  determined  upon  near  Belta- 
vllle.  Md.  *  *  *.  Two  adjoining  tracts  were  leased  January  9. 
1033.  and  February  1,  1033.    Tbe  aereaga  tn  these  two  traeta  totals 


Now,  what  does  he  pay  for  the  lease  of  It — this  435  acres? 
Tha  Oovemmant  pays  84340  a  year  for  this  land,  or  810.31  aa 


the  9  acres  for  triil<±i  an  annual  rental  of  $100  an  acre  ts 
paid,  with  all  of  this  350-acre  experiment  farm  at  Arlington 
already  owned  by  the  Qovemment.    He  says: 


This  Is  425  acres  at  $10 Jl  an  acre,  or  an  annual  rental  for 
samo  of  $4,340  paid  by  the  Qovemment,  and  there  Is  also 


Theee  leasee  are  annual,  but  subject  to  renewal  at  tha  option  of 
tbe  department  until  December  31,  1038. 

Illustrative  of  some  of  the  accomplishments  Doctor  Taylor 
and  his  bureau  claim  they  have  produced  for  the  farmers, 
I  quote  tbe  following: 

Ten  acrea  of  Jenisalem  artlcbakas  have  been  grown  In  coopera- 
tion with  the  Bureau  of  Standards.  A  very  keen  natlcm-wlde 
Interest  Is  being  manlfeated  In  this  crop  not  only  as  a  vegetable 
but  because  of  its  Importance  for  producing  a  Tt^al  sugar  (levu- 
loee) .  It  appears  that  this  sugar  can  be  utlllaed  by  persons  suffer- 
ing from  diabetes  with  leas  danger  than  other  forms  of  sugar. 
Leriilose  Is  about  75  per  cent  eweetar  than  cane  sugar.  Chemists 
of  the  sugar  section  of  the  Xtureau  of  Staadarda  have  developed 
new  and  Improved  methods  for  recovery  of  levuloae  frcHn  the 
Jerusalem  artichoke,  and  accordingly  we  have  oooperated  in  the 
production  of  tubers  for  this  study.  Breeding  and  sdectlon  worlc 
and  variety  tests  in  an  effort  to  davelt^  larger,  smoother,  and 
higher  yielding  strains  have  been  conducted  on  this  farm  during 
the  past  aiunmer.  Some  strains  have  aa  hl^  as  17  per  cent 
levuloee  and  the  indications  are  that  by  analysis  and  yield  of 
tubers  a  production  of  3  tons  of  sugar  per  acre  might  be  obtained. 

For  Doctor  Taylor  to  demonstrate  to  us  successfully  that 
he  has  benefited  the  American  people  by  paying  $100  per  acre 
annual  rental  on  the  acreage  paid  the  University  of  Mary- 
land and  by  paying  $10.21  per  acre  annual  rental  for  the 
325  acres  near  Beltsvllle,  Md.,  he  should  have  named  some 
farmers  at  least  whom  he  had  started  Into  the  business  of 
growing  Jerusalem  artichokes,  and  Just  how  much  levulose 
they  had  produced  from  their  Jerusalem  artichokes,  and  how 
many  hundreds  of.  thousands  of  dollars  they  had  received 
for  their  levulose  made  from  Jerusalem  artichokes.  These 
long-haired  scientists  dream  and  theorise  and  spend  money 
In  the  name  of  agriculture  and  the  American  f turner,  and  In 
his  name  have  wasted  manifold  millions,  and  yet  have  ac- 
complished very  little  of  value  for  the  farmer,  who  is  now 
worse  off  than  ever  before  in  the  history  of  the  Nation. 

Then  I  asked  the  head  of  this  bureau  the  following  ques- 
tion: 

Tou  have  probably  seen  the  statement  of  Prof.  L.  C.  Pitch,  of 
Iowa.  In  Marlcet  Qrowers  Journal  of  November  IS  1833,  that  the 
United  States  Department  of  Agriculture  spent  tSaOMO  In  devel- 
oping the  new  Katahdln  potato.  Please  advise  me  whether  this  is 
true,  and  In  such  cctinection  advise  me  the  amount  of  money  the 
Department  of  AgrUmlture  has  spent  in  developing  the  Katahdtn 
potato. 

Prom  Doctor  Taylor's  answer  I  quote  tbe  following: 

We  have  seen  the  statement  of  Prof.  L.  C.  Pitch,  of  Iowa,  in  the 
Marlcet  Qrowers  Journal  of  November  15,  to  which  you  refer — 

And  so  forth. 

And  Mr.  Fitch  stated: 

Uncle  Sam  q>ent  about  8360,000  In  develc^lng  the  Katohdln 
potato— 

And  so  forth. 

Now.  notice  that  he  admlU  spending  over  $250,000.  for 
from  his  reply  I  quote: 

A  Uttle  more  than  8350.000  haa  been  eqiended  since  1010  In 
potato  breeding  and  selection  work. 

He  admits  it.  Re  admits  what  your  distinguished  oflkial 
in  Iowa  had  accused  his  depajtment  of  doing,  of  spending 
$250,000  to  develop  one  kind  of  potato,  the  Katohdln  potato, 
for  that  Is  the  only  kind  It  so  far  has  developed. 

Now.  I  want  to  diow  you  something  else. 

Mr.  SUMMERS  of  Washington.  WIU  the  gentleman 
yield? 

Mr.  BLANTON.  I  yield. 
'  Mr.  SUMMERS  of  Wadiington.  Z  know  nothing  of  the 
c<mtrover8y.  but  they  did  not  make  the  statement  Implied 
by  the  gentleman  there,  surelj.  that  ttaejr  bad  spent  all  of 
this  time  since  1910  and  this  amoont  of  mooey  in  dereloping 
one  variety  of  potato. 

Mr.  BLANTON.  Oh.  they  aay  tbey  bad  experimented  with 
▼arlous  varieties,  but  thus  far  bad  deyelopod  only  one  but 
expected  soon  to  devek4>  another. 

Mr.  SUMMERS  «f  Washington.  And  tbej  have  bad  many 
proUems  undo*  conaideraUoa. 


Mr.  BLANTON.  Doctor  Taylor  stated  definitely  that  of 
the  various  varieties  they  have  experimented  with,  up  to 
this  time  only  one  variety  had  been  named  and  com- 
mercially distributed,  and  that  Is  the  watohHin  potato.  He 
said  they  expect  to  put  out  another  variety  at  an  early  date, 
but  this  is  the  only  one  they  have  put  out  thus  far. 

After  I  had  made  him  admit  that  "a  little  more  than 
$250,000  has  been  expended  since  1910  in  potato  breeding.** 
I  then  asked  questions  that  made  him  admit  that  he  had  so 
far  developed  and  named  but  one  potato,  the  waf^i>/^it| 

[Here  the  gavel  felLl 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  tbe 
gentleman  five  minutes. 

Mr.  SHREVE.  Mr.  Chairman.  I  yield  the  gentleman  five 
minutes. 

Mr.  BLANTON.  I  thank  both  my  friends,  and  I  want  to 
say  in  behalf  of  my  friend  from  Pennsylvania  [Mr.  Sbkxvs]. 
who  on  this  bill  has  backed  100  per  cent  the  chairman 
[Mr.  Olxvks],  that  it  is  a  public  calamity  for  him  to  be 
taken  out  of  public  service  here  in  this  House  on  BCarch 
4.  [Applause.]  The  gentlemaoi  from  Pensylvanla  knows 
all  about  the  various  bureaus  of  at  least  four  departmenU 
of  this  Government.  He  knows  as  much  about  them  as 
the  heads  of  the  bureaus  themselves.  He  is  a  man  who 
has  fought  here  earnestly  and  faithfully  and  loyally  to  de- 
crease the  expenses  of  this  Government.  He  is  one  man 
who  can  be  depended  on  in  every  vote  he  casts,  aside  fran 
partisan  matters  where  you  Republicans  caucus  him  and 
force  him  to  vote  with  you  Republicans  on  sustaining  the 
President's  vetoes,  and  so  forth,  but  outside  of  being  shackled 
by  Republican  caucuses,  he  votes  for  the  people  every  time 
he  says  "  yea  "  or  "  nay  "  in  this  House,  and  I  am  one  who 
is  sorry  he  is  going  out.  It  is  a  great  loss  to  tbe  Nation. 
[Applause.] 

Dien  I  asked  this  bureau  this  question: 

Tou  are  probably  aware  of  the  statoxkent  that  the  department 
has  been  breeding  potatoes  since  1810  and  has  put  out  only  one 
variety  to  this  date.    Pleaae  advise  If  thla  la  true. 

Now  listen  to  this  answer.    He  says: 

It  is  true  that  at  the  present  time  only  one  of  a  eonslderabla 
number  of  promising  potato  seedlings  haa  been  named  and  oom- 
merdally  distributed. 

And  that  is  the  Katahdln.    He  says: 

Another  variety  will  be  named  shortly  and  given  an  axtaaslve 
field  teet  in  1033. 

Now,  let  US  see  what  this  famous  $250,000  Katahdln 
potato  has  accomplished  for  the  farmers  of  tbe  United 
States. 

Then  I  asked  this  bureau  this  question: 

You  have  probaMy  seen  the  statement  made  by  Prof.  A.  O. 
Tolaas.  In  the  American  Potato  Journal  of  October,  lOtt,  that 
the  average  yield  of  your  new  Katahdln  potato  on  eight  teraw 
in  Minneeota  was  340  bushels  per  acre,  while  the  old  well-known 
variety  of  Irish  Cobbler  potato  yielded  300  buahals  per  acre  on 
the  same  farms.    Please  advise  me  your  reaotlon  on  this  statemaat. 

From  Doctor  Taylor's  reply,  I  quote: 

We  have  seen  the  statement  of  Prof.  A.  O.  Tolaas  In  the  AoMr- 
lean  Potato  Journal  of  October,  1083,  sUtlng  that  tbe  average 
yield  of  the  Katahdln  potato  on  eight  farms  in  Minnesota  was 
leas  than  tha  yield  of  the  Zriah  Cobbler  variety. 

Tlien  be  tries  to  explain,  from  which  I  qyote: 

In  Mr.  Tolaas's  report  to  this  d^iertment,  gltlng  the  rssults  of 
this  season's  study,  ha  statea: 

"There  has  been  a  great  deal  of  Interest  la  this  varletf.  aad 
I  believe  that  it  does  have  a  commercial  poasiWllty  in  this  rsglon.** 

BaganUng  one  of  our  oCtisr  seailUngi,  he  states: 

"  Prom  what  I  have  seen  of  thla  seedling  It  probably  would  be 
even  more  siutable  to  our  conditions  than  is  the  KatahdlB." 

Then  I  asked  this  bureau  the  foUowinf  taestkn: 

Yon  have  probably  seen  the  statement  of  Dr.*  Jcrim  BuifbaM 
in  tbe  pronaafliogi  of  the  seventeenth  annual  meeting  of  the 
Ohio  Vegetable  Growers'  Association.  19Sa.  that  in  thrae  trials  in 
Ohio  the  new  Katahdin  potato  yielded  383  bushels  per  acre,  while 
the  old  well-known  russet  rural  variety  ytrtded  9t6  Imah^  per 
Please  give  me  your  reaction  on  thla  statement. 


From  Doctor  Taylor's  reply,  I  qoote: 

We  have  seen  the  statement  of  Dr.  John  Bxishnell  given  in  the 
proceedings  of  tbe  seventeenth  annual  meeting  of  the  OUo  yefe- 
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taM>  Orovara*  AmkkUUoh.  and  w  taAvt  penooal  report*  from 
Doctor  BuslintU  His  report  on  tbe  Katabdln  Uila  jemi.  m  well  m 
iMt  year.  ln<Ucstea  that  tt  U  not  eapeclaJIy  aultable  under  his 
eoodltloiia> 

Thus,  you  we  Doctor  Taylor  did  oot  deny  the  crttlclsm 
ouule  by  Dr.  John  Bushneli  of  Ohio.  th«t  after  tbe  A«rl- 
eultUTAl  Department  had  spent  $250,000  since  1910  develop- 
ing the  Katahdin  potato,  the  old  well-known  russet  rural 
variety  in  Ohio  had  produced  54  bushels  of  potatoes  more 
per  acre  than  the  $350,000  Katahdln. 

Mr.  COLE  of  Iowa.  The  gentleman  will  agree  that  that  Is 
reducing  the  surpliis. 

ICr.  BLANTON.  I  would  rather  hare  our  potato  fanners 
get  all  that  is  coming  to  them. 

Jilr.  KNUT80N.    Tills  russet  variety  is  an  Irish  potata 

ICr.  BLANTON.  Dr.  John  Buahnell  refers  to  tt  as  the 
"old  well-known  russet  rural  variety."  It  cost  the  farmers 
nothing,  yet  it  ts  far  more  valuable  than  the   $250,000 

Mr.  COLB  of  Iowa.  No:  this  russet  variety  to  a  white 
potato. 

Mr.  BLANTON.  I  think  Prof.  L.  C.  FItch.  of  Iowa,  Prof. 
A.  O.  Tolaas.  of  Minnesota,  and  Dr.  John  BushneU.  of  Ohio, 
know  more  about  potatoes  than  the  gentleman  from 
Minnesota  (Mr.  Kmrxaoif]. 

Then  I  asked  this  bureau  thte  question: 

Pleaaa  adriaa  ms  whathar  or  not  the  KaUhdln  potato  Is  a  late 
potato  and  not  good  la  sect  tons  where  early   varieties  are  used. 
'  tt  haa  a  bitter  taate  when  eooked. 


From  Doctor  Taylor's  reply.  I  quote: 

w«tA>wn..  to  1^  Uta  Tartety  azxl  will  not  oompata  with  Irlah 
Cobbler.  If  thay  are  dug  when  the  Cobbler  Is  mature  and  the 
gftty^^^n  Is  gtiu  immature.  A  few  Katahdlns  were  reported 
strong  by  one  or  two  of  the  judgea. 

'  TlMn  I  asked  this  bureau  for  the  following  information: 

Pleaae  adrlae  me  the  date  when  F.  J.  SteTenson,  of  ICnneaota. 
was  employed  by  your  department  to  assist  In  breeding  potatoes. 
<a)  What  is  his  salary  at  the  present  time?  (b)  Is  It  not  a  fact 
that  he  has  been  paid  by  the  AgrlcTiltwal  Department  tl.OOO  more 
than  he  received  at  the  time  he  was  employed?  (c)  Alao  plaaaa 
■dTlse  me  whether  or  not  It  ts  a  fact  that  said  7.  J.  Stevenson 
did  any  potato  work  until  ha  waa  appolntad  to  breed  pota- 
for  the  United  Stataa? 


Prom  Doctor  Taylor's  refdy.  I  quote: 

Cr.  7.  J.  Stevenson,  of  the  University  of  Iflnneeota.  was  aelected 

firom  the  dvU-Mrvlea  llat  and  employed  by  this  bureau  to  asalat 

la  breeding  potatoaa  on  July  15.  1»30.     Doctor  StevenaoCs  piuaaut 

^salary  la  nonaaUy  M.aoo  per  annum,  with  the  leglalatlve  furlough. 

■•  had  been  rseelvlng  a  salary  of  la^OO. 

Tou  Win  note  that  he  was  receiving  only  $3,300  at  the 

time  he  was  employed  by  the  Agricultural  Department  at 

$4,300.    Doctor  "Taylor  then  admits: 

Doctor  Stevanaon  had  not  spedaUaad  oa  potato  lirearting  prior 
lo  hla  work  la  this  bureau. 

IT  he  were  not  a  potato  expert,  why  did  the  Department 
•f  Acrleulture  pay  him  $iJ00  per  year  to  assist  $«.400-per- 
year  Doctor  Auchter  to  spend  $^.000  raising  and  develop- 
ing the  Katahdin  potato  whidh  is  not  as  good  as  old 
varieties? 

Then  I  adced  this  bureau: 


asduatva  of  railroad  and  high- 
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Pleaaa  advlaa  ma  how  many  aerea  of  land  are  In  the  Arlington 
experimental  farm  cooductad  by  the  Departmant  at  Agricultural. 

Doctor  Taylor  repUed: 

Three  hundred  and  fifty 
way  croasing  the  farm. 

{  ft  not  that  35^acre  Arlington  farm  owned  by  the  Qovem- 
ttient  enough  for  them  to  experiment  with,  without  paying 
$100  an  acre  annual  rental  to  the  University  of  Biaryland 
for  one  tract  of  nine  acres  $900  at  one  whack:  and  without 
paytaw  $10^1  un  acre  for  425  acres,  or  %4M0.  annual  rental 
to  Maryland?  If  we  do  not  wake  up  and  stop  spending  these 
millions  that  are  being  wasted  by  these  long-haired  scientists 
in  the  Department  of  Agriculture  in  the  name  of  the  farm- 
ers, from  which  the  farmers  do  not  get  a  dollar's  beneAt. 
we  are  going  to  merit  the  disrespect  and  contempt  of  every 
farmer  in  the  United  States.  Do  you  not  think  it  is  time 
tor  us  to  do  something  about  gtapgiDg  tt? 


Mr.  COLB  of  Iowa.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  BLANTON.    Tes. 

Mr.  COL£  o<  Iowa.  May  It  not  be  true  that  thf?  nme 
farmers  are  getting  tired  of  Congress'  spending  millions  of 
dollars  making  laws  for  their  relief  that  do  not  relitve? 

Mr.  BLANTON.  Certainly,  they  are  tired  of  it.  And  we 
must  stop  it.  I  wonder  if  my  friend  from  Iowa  fcllowed 
his  leader  yesterday  and  the  rest  of  the  Republican  bell- 
wethers who  voted  to  put  that  extra  $550,000  in  the  Army 
appropriation  bill,  and  yesterday  evening  also  voted  to  put 
$2,500,000  addiUonal  into  that  biU?  I  do  not  believe  my 
friend  voted  with  his  leaders,  did  he? 

Mr.  COLE  of  Iowa.    Let  me  say 

Mr.  BLANTON.    It  Is  a  matter  of  record. 

Mr.  COLB  of  Iowa.    I  voted  against  every  Increase. 

Mr.  BLANTON.    Good.    I  am  glad  to  hear  it. 

Mr.  COLE  of  Iowa.    And  I  am  going  to  continue  to  do  so. 

Mr.  BLANTON.    Good.    And  so  am  L 

The  CHAIRBIAN.  The  time  of  the  gentleman  from 
Texas  has  again  expired. 

Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  let 
me  have  just  two  minutes  more? 

Mr.  OLIVER  of  Alabama.  I  yield  the  gentlenuji  two 
minutes. 

Mr.  8HREVB.  Mr.  Chairman.  I  yield  the  gentleman 
three  minutes. 

Mr.  BLANTON.    I  thank  both  my  friends. 

Mr.  PINLEY.  Is  the  gentleman  going  to  add  to  vhat  he 
said  a  few  minutes  ago  about  the  gentleman  from  Pennsyl- 
vania [B£r.  ShrxviI? 

Mr.  BLANTON.  Oh.  I  could  speak  an  hour  properly 
praising  him. 

Mr.  COLB  of  Iowa.  The  gentleman  Is  making  a  good 
speech,  and  he  Is  entitled  to  additional  time. 

Mr.  BLANTON.  I  want  to  say  to  my  Republican  br-ethren 
over  here  across  the  aisle  that  Just  because  you  arc  going 
out  of  power,  does  it  not  behoove  you.  Just  as  much  as  It  does 
every  other  Member  of  the  House,  to  cut  down  exiienses? 
Does  it  not  behoove  you.  as  much  as  anyone  else,  to  reduce 
the  cost  of  government  so  as  to  balance  the  Budget?  I 
want  you  to  look  over  that  roll  call  yesterday  on  the  1550.000 
amendment  that  was  added  to  the  bill,  and  3rou  will  tee  that 
your  leader,  the  gentleman  fnun  Pottsdam.  and  your  other 
big  Republican  leaders  here,  all  voted  for  It.  with  the  excep- 
tion of  my  friend  from  Iowa  TMr.  ColkI,  and  you  likewise 
voted  for  the  artriitinnal  $2,500,000  ammdment  and  pasnd 
both  of  them. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Blr.  BLANTON.  Oh,  I  know  how  the  general  stands. 
He  was  one  of  the  Democrats  who  jumped  over  the  traces 
and  voted  with  the  Republicans. 

Mr.  MARTIN  of  Oregon.  Do  not  forget  us  Democrats 
who  voted  that  way  yesterday. 

Mr.  BLANTON.  Oh.  some  of  these  days  I  am  going  to 
name  all  who  voted  that  extra  $3,000,000  into  the  Ai  my  bill 
and  who  gave  the  limousines  to  the  Secretary  of  ^ax  and 
medical  officers. 

Mr.  MARTIN  of  Or^oo.  Do  not  put  all  the  blame  oq  tbg 
Republicans. 

Mr.  BLANTON.  Oh.  Just  a  handful  of  Democrats  Jumped 
the  traces  and  voted  with  the  Republicans  for  these  big 
Increases. 

Mr.  MARTIN  of  Oregon.  There  was  enough  to  put  It 
over  an  right. 

Mr.  BLANTON.  They  were  practically  aU  Republicans, 
pba  a  f*w  Democratic  major  generals  over  here,  like  my 
f rlexid  from  Oregon. 

Mr.  MARTIN  of  Oregon.     We  put  It  over  aU  rlrlit. 

Mr.  BLANTON.  Tes:  you  and  the  Republicans  did; 
$560,000  you  put  in  at  one  whack  and  $2,500,000  at  tnother 
whack,  right  against  the  recommetidatlon  of  the  Biuiget. 
against  the  recommendation  of  the  President,  %nd  ^^t*i*t 
the  recommendation  of  your  Democratic  Committee  on 
AppHHulations.    How  are  you  going  to  square  that  when 


you  go  home?  t  am  glad  that  we  are  going  to  have  a 
recess  between  March  4  and  Aprti  20,  so  that  wben  the  gen- 
eral gets  home,  as  soon  as  he  gets  up  there,  somdaody  is 
going  to  say,  "  General,  did  you  vote  to  inereaae  expenses?" 

Mr.  MARTIN  of  Oregon.  WUl  the  gentleman  yield?  I 
have  been  home  and  got  a  very  llattOTlng  support.  Just  look 
at  my  majority  and  compare  it  with  your  own. 

Mr.  BLANTON.  I  can  not  yield  further.  I  had  no  oppo- 
sltlon  in  the  November  election.  I  got  enough  votes  in  the 
primary  to  be  back  with  the  general  In  this  Congress  next 
year,  and  I  am  gc^ng  to  hrip  hold  him  down  on  expm^tures. 
I  am  going  to  hrip  hold  these  spending  major  generals  down. 
They  are  for  spending  every  dollar  that  they  can  get  out 
of  the  Treasury  of  the  United  States;  I  do  not  give  a 
continental  what  it  is  for.  They  learn  it  at  West  Point, 
they  learn  it  at  the  War  Department  and  at  the  various 
corps  areas  of  the  United  States.  What  do  they  care  about 
the  Public  Treasury  here?  Tbej  want  to  mend  ooDtinually. 
and  I  am  going  to  help  hold  him  down.  Tou  wat^  him  in 
this  coming  Congress. 

Mr.  MARTIN  of  Oregon.    Tliat  1b  the  way  we  get  votes. 

Mr.  BLANTON.  That  Is  not  the  way  I  get  votes.  He  is 
going  to  quit  that  some  time  and  he  and  I  are  going  to  get 
along  together.  He  Is  going  to  wake  up  some  time  and  see 
that  the  Interests  of  the  people  demand  that  he  stop  this 
Army  spending  and  this  Navy  spending,  and  he  Is  going  to 
cut  loose  from  this  Army  and  Navy  dub  some  day  and 
win  stand  here  and  help  us  vote  for  the  people.  Tou  vmtch 
him.  We  are  going  to  convert  him.  in  gfAte  of  your  big 
spending  bunch  of  beUwethers  on  the  Republican  side  of 
the  House. 

I  want  to  say  this  to  you  In  conclusion.  I  put  some  evi- 
dence in  here  the  other  day  about  Major  Hoffman,  and  if 
the  War  Department  does  not  investigate  that,  we  ought  to 
know  why.  Some  of  the  newspapers  in  the  country  said, 
"Oh,  Blamtok  is  always  making  charges."  When  I  first 
brought  to  the  attention  ot  the  officials  here  and  of  this 
House  the  facts  about  Colonel  Forbes,  the  newspapers  said 
that  I  ought  to  be  thrown  out  of  Congress  and  that  my 
charges  ought  to  be  put  in  the  wastebasket.  that  caused  a 
complete  Investigation  to  be  made,  and  when  the  officials 
got  through  with  him  he  went  to  the  penit«itiary,  did  he 
not? 

When  I  first  made  public  my  investigation  of  the  facts 
to  the  officials  of  Washington  and  to  the  Biembers  of  this 
Rouse  respecting  Albert  B.  Fan,  the  newspapers  said 
my  charges  ought  to  go  Into  the  wastebasket  and  that  I 
ought  to  be  thrown  out  of  Congress.  But  when  the  De- 
partment of  Justice  got  through  with  him  he  finally  went 
to  the  penitentiary,  did  he  not?  And  when  I  first  fUed 
charges  against  former  Insurance  Commissioner  MUler  I 
was  violently  criticized  by  the  press,  but  after  my  evidence 
against  him  was  carefully  investigated  Miner  was  removed 
from  office.  When  I  got  after  Colonel  Rudolph,  with  the 
help  of  Judge  GmoH,  he  finally  resigned.  When  I  got  after 
Colonel  Sherrin,  he  quit  and  resigned.  When  I  got  after 
Captain  McMonis.  superintendent  of  pai^  poUce,  news- 
papers said  it  was  an  false,  but  he  was  removed  from  the 
office.  Wben  I  got  after  CdL  Frederic  A.  Fennlng,  he  re- 
signed, and  when  I  produced  the  facts  on  Maj.  WoUT  Smith 
he  resigned.  I  have  gotten  after  many  of  them.  The  news- 
papers at  first  said  concerning  an  ai  these  cases  that  the 
charges  ought  to  be  thrown  Into  the  wastebasket  and  that 
I  ought  to  be  put  out  of  Congress,  but  ii^en  investigations 
were  concluded  they  changed  their  minds,  and  I  am  stiU 
in  Congress. 

We  must  stop  these  abuses  and  this  waste  of  pubUc 
money. 

[Here  the  gavel  fen.] 

Mr.  8HREVE.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [BCr.  ClmnMn.oii]. 

Mr.  CUINDBLOM.  Mr.  Chatrooan,  a  most  extraordinary 
performance  was  witnessed  in  the  House  of  Representatives 
last  evening.  A  veto  message  came  £ram  the  President,  ac- 
companied by  an  tdfidal  canmnmicatkm  tiam  the  Attorney 
General,  to  which  the  Pieaideut  referred,  stating  that  tbe 


oi^iion  of  the  Attorney  General  set  forth  some  of  the  rea- 
sons for  the  President's  objections  to  tbe  first  deficiency  ap- 
propriation bin,  1933,  which  he  returned  without  his  sig- 
nature. The  Attorney  General's  opinion  was  not  read  In 
connection  with  the  message,  but  on  the  contrary  unanimous 
consent  for  its  reading  was  refused  by  the  objection  of  a 
member  of  the  majority  party,  which  controls  procedure 
here  now. 

I  think  there  has  been  considerable  mlsaiqprtiiension  as  to 
the  duty  of  Congress  upon  the  receipt  of  a  veto  message.  I 
fear  there  are  many  who  believe  that  when  the  Constitution 
provides  for  a  reconsideration  that  requirement  means  only 
that  there  sbnH  be  a  new  vote  and  that  the  Congress  eHaii 
pay  no  attention  to  the  views  of  the  President.  I  wUl  read 
the  provision  of  the  Constitution: 

Every  bill,  which  ahall  have  paassd  the  House  of  Bepreaenta- 
tlvea  and  the  Senate,  ahall,  before  K  beeome  a  Uw.  be  nraaauted 
to  the  Prealdent  of  the  United  SUtaa;  tt  ha  approve,  ha  ahaU 
sign  it.  but  U  not  he  ahall  return  it.  with  his  objections  to  that 
House  In  which  It  shall  have  (Higlnated.  who  shall  enter  the  ob- 
jections at  large  on  their  Journal,  and  proceed  to  reconsider  it. 
If  after  such  reconsideration  two-thirds  of  that  House  ahall  agree 
to  pass  the  bill.  It  shall  be  sent,  together  with  the  objections,  to 
the  other  House,  by  which  It  shall  likewise  be  reconstderad,  and  if 
approved  by  two-thirds  of  that  House,  It  ahaU  become  a  law. 

What  reconsideration  did  the  House  give  last  evening  to 
the  President's  veto?  The  only  one  who  sp(^e  upon  it,  witti 
some  interruptions,  was  the  distinguished  Chairman  of  the 
Committee  on  Appropriations  [Mr.  Btkhs].  I  sulHnit  in  aU 
candor  and  without  any  purpose  whatever  to  criticize,  thi^ 
neltha"  the  remarks  of  the  distinguished  genUeman  from 
Tennessee  nor  the  interruptions'  which  may  be  iUumlnating 
in  connection  with  his  remarks,  gave  the  House  any  infor- 
mation upon  which  it  might  wen  proceed  to  a  reconsidera- 
tion, and  to  a  new  vote  upon  the  biU  in  question. 

The  argument  of  the  genUeman  from  Tennessee  [Mr. 
BykksJ  was  based  entirely  upon  the  theory  that  tbe  lan- 
guage, to  which  the  President's  veto  related,  provided  only 
for  consideration  by  the  joint  congressional  committee  of 
refunds  or  credits  of  taxes,  in  order  to  give  the  House  In- 
formation upon  which  it  mi^t  act  in  tbe  passing  of  ap- 
propriations. That  was  perhaps  the  purpose  of  the  original 
provision  on  this  subject  in  the  revenue  act  c€  1928,  although 
the  avowed  purpose  of  that  amendment  to  the  revenue  act 
of  1928,  at  the  time  of  its  passage,  was  to  provide  publicity 
for  these  refunds.  I  can  upon  the  Members  of  the  House 
who  may  not  be  familiar  with  those  provirtons,  to  turn  to 
the  revenue  act  of  1928.  to  see  what  it  actually  does  provide. 
It  reads  as  fonows: 

No  refund  or  credit  of  any  income,  war-prollts,  axoeas-proftta. 
estate,  or  gift  tax.  In  excess  of  976.000,  ahaU  be  made  after  the 
enactment  of  this  act.  untU  after  the  expiration  of  80  days  from 
the  date  upon  which  a  report  giving  the  name  of  the  paraoa  to 
whom  the  refund  or  credit  is  to  lie  made,  the  amount  of  such 
refund  or  credit,  and  a  summary  of  the  facts  and  the  decision  of 
'the  Oonmlasluuer  of  Internal  Revmne  la  submitted  to  the  JotBt 
Committee  on  Internal  Revenue  Taxation.  A  report  to  Cangreai 
shall  be  made  annuwlly  by  such  committee  of  such  refunds  and 
credits,  mcludlng  the  namea  of  all  persons  and  corporations  to 
whom  amounts  are  credited  or  payments  are  made,  togetlier  with 
the  amoxmts  credited  or  paid  to  each. 

That  provides  for  Information  to  the  Congress.  It  pro- 
vides for  publicity  as  to  these  refunds  and  credits,  but  the 
argument  last  evening,  as  indeed  upon  the  psiwage  of  this 
provision  in  the  House  as  a  part  of  the  first  deficiency  aet» 
was  based  very  largely  upon  the  theory  that  this  was  merely 
a  reduction  of  the  amount  of  refunds  and  credits  to  be  In- 
vestigated from  the  minimum  of  $75,000  to  that  of  $a04M0. 
In  that  connection  I  wiU  read  a  portion  of  tbe  debate— in 
fact,  the  whole  coUoquy  between  the  gentleman  from  Arkan- 
sas [Mr.  Ragon]  and  the  gentleman  from  Tennessee  IMr. 
Btuis] — and  I  submit  whether  it  is  not  pla<dng  the  provlalan 
which  was  vetoed  entirely  upon  a  reduction  of  the  •»f*'^»w* 
of  refunds  and  credits  which  are  to  be  subject  to  examina- 
tion. I  read  from  page  2448  of  the  CoHoaasnoirAL  Raoogo 
for  yesterday: 

Mr.  Baaoir.  Will  tlie  gentleman  yield? 
Mr.  Brsifs.  I  yMd. 

Mr.  Baootr.  I  undeiatand  tbe  Presldeot  objects  to  the  provtalon 
that  givea  Oongreaa  the  right  to  inveattgate  and  refund  amonnta 
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that  T9  Above  taOjOM.  W«  hav*  tb*  r\ght.  or  b*T«  been  ■■iiming 
the  light,  to  «DUiUiM  all  amount*  above  •75.000.  Hae  anyone  ever 
objeeted  to  the  eonstttuttonalltj  of  tbe  act  tbat  gave  M»  that 
mtborltyT 

Mr.  BTmjts.  None  t^t  I  aa  aware  af.  Z  thaak  tha  gentleman 
for  hie  suggestion. 

Mr  lUooM.  can  the  gentleman  conjure  up  In  hi*  mind  any  rea- 
son. If  we  have  the  right  to  review  refunds  above  f7ft.0OO.  why  we 
abould  not  have  the  right  to  investigate  refunds  above  $30,000? 

Mr.  Btkns  Abeolut«ly  not.  This  SSSBM  to  be  an  afterthought 
to  protect  tboee  big  refunds  coneemlnc  wMlch  there  has  been  so 
much  suspicion  Id  the  past  decade.  No  one  should  object  to 
publicity.     Mr.  Speaker.  I  move  the  previous  question. 

Ttukt  ended  tbe  brief  mrfument  of  the  genUeman  from 
TBDOonee  [Mr.  Btxns].  and  no  one  else  had  an  opportunity 
to  speak  on  the  veto  measage.  There  is  nothing  anywhere  In 
the  remarks  of  the  gentleman  from  Tennessee  to  indicate 
tliat  there  was  any  substantial  change  in  the  provision  of 
the  first  deficiency  act.  which  was  vetoed,  from  the  provision 
of  the  revalue  act  of  1923.  while  the  truth  is  that  while  the 
provision  In  the  revenue  act  of  193S  provided  for  nothing 
hut  publicity  and  information  to  the  Congress,  the  deficiency 
act,  in  its  provision,  provided  that  the  Joint  congressional 
oommittee  should  have  absolute  and  final  power  to  deter- 
mine whether  a  refon^  or  credit  should  be  paid.  That 
feature  was  the  main  argument  against  the  vetoed  proposal. 
That  Is  the  argument  upon  which  the  Attorney  General 
bases  his  opinion,  but  nothing  was  said  last  evenlnc  In  the 
debate  before  this  House  on  that  phase  of  the  question.  It 
was  (uily  assumed  that  there  was  opposition  on  the  part 
of  the  President  to  the  matter  of  giving  publicity  or  to  the 
matter  of  the  Congress  getting  Information  In  regard  to 
X  these  refunds  and  credits. 

X  Compare  the  langxiage  of  section  710  of  the  revenue  act 
of  1938.  whl(^  I  have  quoted,  with  the  language  of  the  pro- 
vision vetoed  by  the  President,  and  the  b&slc  difference  be- 
comes apparent  at  once.    The  latter  reads  as  follows: 

ProvMed.  That  no  refund  or  credit  of  any  Income  or  profits, 
•state,  or  gift  tax  In  ezeeas  of  gao.OOO  shall  be  made  after  the 
•pact— nt  of  this  act  untU  a  report  thereof  giving  the  name  at 
the  Individual,  tnist.  estate,  partnership,  company,  or  corporation 
to  whom  the  refund  ot  credit  Is  to  be  made,  the  amount  of  auch 
refund  or  credit,  and  the  facta  In  connection  therewith  are  sub- 
aalttcd  by  the  Oooimlsskmer  of  Internal  Revenue  to  the  Joint 
Oommlttse  on  Intamal  Revenue  Taxation  and  action  thereon 
taken  by  said  oommittee.  The  said  committee  or  its  duly  author- 
ised staff  shall  have  full  access  to  all  the  papers  and  shall 
saamtne  into  azMl  pass  upon  the  case,  and  no  refxind  or  credit  In 
•■eass  of  •ao.OOO  shaU  be  made  untU  the  A>lnt  Committee  on 
latsmal  Revenue  Taiatlon  shall  have  so  passsd  on.stich  refund 
or  credit.  Aud  ths  amount  thereof,  and  made  Its  report  to  the 
Oxnmlssloner  of  Internal  Revenue;  and  no  refund  or  credit  in 
•xosas  of  sao.OOO  shall  be  made  without  the  approval  of  said  oom- 
mktttmm.  This  proviso  shall  not  apply  to  rounds  or  credits  made 
pursuant  to  a  Judgment  of  a  court  having  jurisdiction  over  the 
•Vbject  matter,  or  a  decision  of  the  United  States  Board  of  Tax 
Appeals,  which  has  become  final. 

The  nature  of  the  consideration  given  the  veto  message 
before  the  vote  last  evening  is  further  shown  by  the  fol- 
lowing excerpt  from  the  only  speech  made  in  regard  to  It: 

X  have  not  had  opportunity  to  read  the  opinion  of  the  Attorney 
Oensral.  which  Is  quite  langthy.  It  covers  quite  a  number  of 
psgta  sous  19  or  14 — and  the  very  fact  that  it  does  cover  so 
many  pages  leads  me  to  believe,  possibly,  the  Attorney  General 
found  some  dlAcuIty  tn  arguing  bimssif  into  the  tttsa  ttMU  t^t^ 
Mil  Is  unconstltutlonaL 

In  fact,  no  one  had  an  opportunity  to  read  tbe  opinioD 
of  the  Attorney  OeneraL  As  I  have  said,  objection  was 
made  even  to  allowing  It  to  be  read  to  tbe  House,  and  that 
objection  came  from  one  of  tbe  real  leaden  on  tbe  Demo- 
cratic side. 

The  President  of  tbe  United  States,  who  sent  tbe  veto  to 
tbe  Congress  yesterday.  Is  going  out  of  office  on  the  4th  of 
March^Thls  leglslaUon,  which  he  vetoed  yesterday,  will 
have  very  little  effect  during  his  aAwiniKtn^on  It  wiU 
■ot  be  bis  duty  to  operate  under  It.  but  tbe  «vwvi.n«ng  ad- 
ministration, the  administration  of  tbe  genUemen  who 
refoMd  to  mihokl  the  President's  veto,  tbe  administration 
of  tbe  gentlemen  who  preferred  to  retain  the  provision  which 
was  enacted  here,  that  administration  win  ba  operating 
under  this  act:  and  it  starts  out  with  a  vote  of  nonconfldence 
on  tbe  part  of  the  Congress  of  the  United  States  In  this 


slon.  tbat  M.  forsooth,  will  not  be  able  or  may  not  ba 
truned  to  give  a  fair  enforcement  of  tbe  proivlslonii  of  the 
revenue  act  of  1938.  bat  drastic  action  must  be  taker  now  to 
prevent  refunds  and  credits  from  being  allowed  aad  paid 
by  the  executive  department  of  tbe  incoming  adninlstra- 
tlon;  and  the  next  Congress,  the  Seventy-third  Congress, 
must,  through  Its  own  agency,  examine  and  determiae  upon 
these  questions. 

[Here  the  gavel  fell.] 

Mr.  CHINDBLOM.  Will  the  gentleman  yield  me  five 
additional  minutest 

Mr.  SHREVE.  Mr.  Chairman.  I  yMd  tbe  genttemiin  from 
TUlnois  five  additional  minutes. 

Mr.  CHINDBIiOM.  The  Republican  leader,  tbe  gentleman 
from  New  York  (Mr.  Sirxixl.  was  compelled  to  ask  unani- 
mous consent  that  by  the  kind  Indulgence  and  suffeiance  of 
every  Member  of  the  House  tbe  opinion  of  tbe  Attorney 
General  might  be  printed  in  the  CofictxaszowAL  Ricc>u>,  and 
so  we  have  been  privileged  to  read  It  this  morning. 

Are  we  thus  to  dispose  of  serious  matters  brougtit  to  us 
by  the  President  of  the  United  States? 

Oh,  the  gentleman  from  Tennessee  said  that  if  there 
Is  any  delay  In  this  matter  the  cause  of  that  delay  tnd  the 
t>lame  for  it  does  not  rest  upon  him  or  upon  the  Congress 
but  upon  the  President.  That  is  the  plain  inference.  Should 
the  President  of  the  United  States  refrain  from  the  perform- 
ance of  his  plain  duty  because  there  happened  to  be  In  an 
appropriation  bill  some  items  which  are  urgently  needed? 
We  all  regret,  for  Instance,  that  the  appropriation  for  re- 
lief In  the  District  of  Columbia  may  have  been  deliiyed  by 
this  procedure,  but  most  certainly  it  is  the  duty  of  the 
President  of  the  United  States  to  call  the  attention  of 
Congress  to  the  fact,  which  he  beUeves  to  be  a  fa<:t.  tbat 
Congress  Is  encnmching  upon  the  prerogatives  of  the  Ex- 
ecutive authority.  Not  upon  him,  not  upon  Piesident 
Hoover,  was  this  Congress  attempting  to  encroach,  becfiuse 
he  will  shortly  be  going  out  of  office,  but  upon  his  siiccessor 
in  office,  upon  the  presidential  authority,  upon  the  £>  ecutlve 
authority,  no  matter  who  tbe  President  may  be.  v/as  tbe 
Congress  attempting  to  impose  an  encroachment  by  assum- 
ing for  itself  an  executive  function. 

Now.  I  am  not  taking  the  position  that  Congreis  does 
not  have  full  right  to  pass  all  appropriations  to  pay  -efunds 
and  credits.  I  think  if  Congress  were  disposed  to  co  so  it 
might  pass  a  law  that  money  once  paid  into  the  Treasury 
of  the  United  States  shall  remain  there  forever  and  never 
be  returned.  That  would  not  be  a  wise  or  Just  policy,  but 
Congress  would  have  the  power  to  enact  it  into  law. 

I  am  not  taking  the  position  that  Congress  may  not  seek 
an  the  information  it  desires,  that  Congress  may  not  require 
that  there  shall  be  a  separate  appropriation,  for  everj-  single 
refund  and  every  single  credit,  and  that  informatioa  *han 
be  given  Congress  upon  which  an  appropriation  loay  be 
based  for  each  individual  refund  and  each  individual  credit 
If  Congress  wishes  to  do  that,  well  and  good,  but  of  course 
it  would  be  In  continuous  session  from  the  1st  day  of  Jan- 
uary to  the  3Ist  day  of  December  of  every  year.  Bit  I  do 
say  there  can  not  be  delegated  to  a  Joint  congreasloni  J  com- 
mittee, as  was  so  well  sUted  In  the  opinion  of  t^e  At- 
torney General,  either  the  execuUve  authority  of  the  Presi- 
dent, tbe  Judicial  authority  of  the  courts,  or  the  legislative 
authority  of  the  Congress  of  the  United  Statca. 

The  provisions  to  which  the  President  obJecU  cJd  not 
even  provide  that  Congress  itself  should  have  th>  final 
acUon  in  this  matter,  but  that  a  Joint  committee,  sitting 
when  Congress  is  in  session  and  when  Congress  is  not  in 
session,  should  have  the  authority  to  determine  wh)  is  to 
receive  refund  or  credit,  not  only  by  affirmative  action,  but 
by  failure  to  act,  by  nonaction,  or  inaction,  because  if  that 
Joint  congressional  committee  sees  fit  to  Ignore  a  refund  or 
a  credit  which  hiCs  been  reported  to  It  and  takes  no  action 
whatever,  no  payment  can  be  made. 

O  Mr.  Chairman.  I  think  upon  reflection  tbe  House 
win  not  be  proud  of  its  action  and  conduct  last  evening. 
If  tbe  membership  wlU  read,  and  stop  and  consider  the 
opinion  of  the  Attorney  General,  they  wffl  reach  a  different 


conclusion  than  was  reached  here  yesterday  upon  the  pre- 
tended reconsideration  of  this  MIL 

Mr.  BACON.    Mr.  Chairman,  will  the  gwitifTr^^n  yield? 

Mr.  CHINDBLOM.    I  yield. 

Mr.  BACON.  I  may  suggest  to  the  gentleman  that  Presi- 
dent Wilson  took  exactly  the  same  stand  In  defending  the 
position  of  the  Executive. 

Mr.  CHINDBLOM.  That  Is  absohitely  true.  One  of  the 
first  actions  of  the  late  Presldait  Wilson  tbat  came  to  my 
attention  after  my  membership  in  this  House,  which  began 
in  1919,  was  the  message  from  President  Wilson  in  which 
he  vetoed  the  law  for  the  establishment  of  tbe  office  of  the 
Comptroller  General  on  the  ground  that  Congress  was  en- 
croaching upon  the  rights  of  the  Bxecutlve.  Who  Is  to  pro- 
tect the  rights  of  the  Executive  authority  unkes  tbe  Presi- 
dent himself  does  it? 

BCr.  HA8TING6.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  CHINDBLOM.    I  yield. 

Mr.  HASTINGS.  Even  the  gentleman  admits  that  Con- 
gress can  pass  or  not  pass  an  appropriation.  Now,  does  the 
gentleman  contend  that  Congress  can  not  put  any  limitation 
it  wants  to  upon  the  appropriatlan  that  it  Itself  may  make 
as  to  how  it  shaU  be  disbursed  and  upon  what  condition  it 
shaU  be  disbursed?  How  can  Congress  refuse  to  make  an 
appropriation  except  with  a  condition  attached  to  it? 

BCr.  CHINDBLOM.     It  can  not. 

Mr.  HASTINGS.    There  is  no  doubt  about  that. 

Mr.  CHINDBLOM.  We  can  appropriate  $10,000  for  the 
salary  of  the  Chief  of  Staff  of  the  Army  of  the  United  States. 
but  we  can  not  compel  the  money  to  be  expended  for  salary 
to  John  Jones,  to  be  appointed  by  the  President.  Of  course 
Congress  would  have  the  physical  power  to  Insot  such  a 
provision  in  an  appropriation  item,  but  tbe  net  result  would 
be  no  appropriation  at  all,  for  we  could  not  make  the  limi- 
tation effective.  You  can  not  compel  the  President  to  ap- 
point John  Jones  as  Chief  of  Staff  in  order  that  the  appro- 
priation shaU  become  available. 

Mr.  HASTINGS.  But  this  is  not  compelling  the  President 
to  appoint  this  committee.  It  is  done  by  the  legislation 
Itself. 

Mr.  CHINDBLOM.  The  effect  of  this  legislation  Is  that 
no  refund  shaU  be  paid  or  provided  unless  It  Is  approved  by 
a  committee  of  Congress.  Such  a  committee  is  not  Congress 
Itself;  it  iB  not  even  a  legislative  authority  of  the  United 
States  and  certainly  Is  not  the  Bxecutlve  autbority  of  the 
United  SUtcs.  "V 

Mr.  HASTINGS.  Does  the  g«itleman  contend  that  we 
could  not  take  it  away  f nxn  the  Internal  Revenue  Bureau 
altogether  and  give  it  to  a  committee  to  pass  upon  it  finally 
once  and  for  aU?  Does  the  gentleman  contend  that  we 
could  not  do  that? 

Mr.  CHINDBLC^yi.  I  am  not  contending  that  you  can  not 
control  the  matter  of  appropriation,  but  jrou  can  not  dele- 
gate the  authority  of  Congress  to  a  joint  congressional  com- 
mittee; nor  can  Congress  usurp  an  Executive  function.  C Ap- 
plause.] 

Mr.  Chairman,  under  the  leave  granted  to  extend  my  re- 
marks, I  wish  to  make  brief  answer  to  the  obeervations 
made  by  the  gentleman  from  South  Carolina  CMr.  Stxvdt- 
soM]  in  response  to  the  foregoing.  Tlie  gentleman  is 
entirely  correct  in  saying  that  I  voted  to  override  the  veto 
of  President  Wilson  in  the  legislation  for  the  establishment 
of  the  office  of  the  CcHnptroUer  GeneraL  Since  that  time, 
the  United  States  Supreme  Court  In  tbe  Myers  case,  con- 
firmed the  sole  power  of  the  President  to  remove  officers 
appointed  by  him,  even  by  and  with  the  advice  and  consent 
of  the  Senate.  It  was  believed  that  tbe  Comptroller  Gen- 
eral would  be  held  to  be  an  oflloer  leprww.ntlng  the  legisla- 
tive branch  of  the  Government  for  the  contnd  and  audit  of 
the  expenditure  of  appn^iriatians.  Gttill.  President  Wilscm 
and  his  advisers  believed  the  provision  for  tbe  removal  of 
the  Comptroller  General,  by  Congress  akme.  Infringed  upon 
the  powers  of  tbe  Executive.  Hist  question  has  not  been 
tested  and  will  not  arise  unless  a  President  should  sedc  to 
exercise  tbe  power  of  removal  In  tbe  case  of  tbe  Comptroller 
OeneraL   My  point  was  and  is*  tbat  even  in  that  case,  which 


Involved  an  atteoqH  by  Congress  to  establish  a  service  to 
aid  the  legislative  branch  in  the  enforcement  of  laws  as 
against  aU  other  executive  offieov.  President  Wibmx  fully 
within  his  rights,  sought  to  practice  the  Executive  autbority. 
The  gentleman  from  South  Carolina,  in  Hi«<w»wHvig  from 
my  view  of  the  constitutionality  of  the  provision  involved  in 
this  discussion,  refers  to  the  deci8l<ms  of  the  courts  as  to  the 
power  and  Jurisdiction  of  the  Interstate  Commerce  Commla- 
sion.  That  reference  is  quite  unfortunate.  The  courts  have 
distinctly  held,  as  to  the  powers  givoi  the  Interstate  Cora- 
mat;e  Commission,  that  the  delegation  of  legislative  power 
to  that  commission  is  not  unlimited  or  arbitrary  or  even 
discretionary,  but  merely  empowers  the  commission  to  carry 
out  the  policies  and  discretim  of  the  Congress  within  well- 
defined  limits  and  according  to  established  standards.  As 
was  said  reoently^-January  5.  1931— by  Mr.  Justice  Suther- 
land, of  the  United  States  Supreme  Court,  tn  United  States 
of  America  and  Interstate  Ctmuneroe  Commission  v.  Chi- 
cago. Milwaukee,  St  Paul  4  Pacific  Railroad  Co.  (282  U.  8. 
311): 

Congress  can  not  delegate  any  part  of  Its  legislative  power  except 
under  the  limitation  ot  a  proscribed  standard. 

Citing  Union  Bridge  Co.  o.  United  States  (204  U.  S.  804. 384. 
385).  In  addition  Congress,  in  establishing  the  Interstate 
Commerce  Commission,  must  act  strictly  within  the  c(mstitu- 
tlonal  grant  of  authority  to  regulate  interstate  and  foreign 
commerce.  Upon  the  same  line  of  reasoning,  and  holding 
th/at  the  authority  granted  was  to  be  exercised  in  the  manner 
and  within  the  rules  and  standards  fixed  by  Congress  Itself, 
the  United  States  Supreme  Court  sustained  the  power 
granted  the  Tariff  Commission  in  the  flexible  proviskms  of 
the  tariff  laws.  Even  if  the  Joint  Congressional  Committee 
on  Internal  Revenue  Taxation  were  properly  constituted  for 
the  consideration  of  tax  refunds  and  credits  for  and  (A 
behalf  of  the  Congress,  what  limitations  upon  their  au- 
thority, what  rules  and  standards  for  their  action,  what 
curtailment  upon  their  exercise  of  arbitrary  discreticmary 
power  is  ttuire  in  the  provision  vetoed  by  the  President  in 
the  deficiency  appropriation  act?  None  whatever.  Tbe 
power  givm  the  oommittee  is  complete,  fuU.  and  final,  not 
only  by  affirmative  action,  but  even  by  failure  at  refusal  to 
act.  How  can  such  delegation  of  its  authority  by  Congress 
pass  the  test  of  constitutional  validity?  Fortunately,  the 
House  vindicated  itself,  through  the  minority  of  its  member- 
dilp,  l^  sustaining  the  President's  timely  veto. 

Mr.  SHREVE.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentteman  from  Missouri  [Mr.  Drsi]. 

Mr.  DYER.  Mr.  Chairman  and  members  of  the  com- 
mittee, in  a  short  time  the  Secretary  of  State  wiU  issue  a 
lu-oclamation  announcing  an  additional  amendment  to  the 
Constitution  of  the  United  States.  This  wiU  change  the 
beginning  of  the  service  of  the  Members  of  Congress  and  ci 
the  President.  It  wiU  do  away  with  what  has  bera  known 
generally  as  the  "  lame-duck  Congress." 

It  has  been  claimed  by  a  good  many  Donocratic  leaders 
and  newspapers  that  the  necessity  for  an  extra  session  of 
the  next  Congress  is  caused  by  there  intervening  between 
the  election  and  the  inauguration  of  a  new  President  a  ses- 
sion of  a  Congress  containing  many  Members  oftentimes,  as 
this  one  does  now  especially,  who  are  not  reelected. 

I  voted  f  01-  the  resolution  submitting  it  to  the  legislatures, 
but  I  have  never  been  thoroughly  convinced  that  it  would 
change  the  situation  at  aU  legislatively  on  the  part  of  tbe 
Congress.  I  have  too  much  regard  during  my  servioe  here 
for  the  Biembers  with  whom  I  have  served  to  believe  that  a 
defeat  at  the  poUs  would  change  their  Judgment  or  tbeir 
votes  upon  matters  pertaining  to  the  welfare  of  our  oomnum 
country.  But  the  Democratic  Party  has  hit  upon  this  as  an 
excuse  for  their  failure  to  enact  legislation  that  they  pledged 
thonselves  to  enact  when  they  held  their  convention  In 
Chicago,  which  resulted  in  thdbr  election  in  November. 

Mr.  Chairman,  I  am  unable  to  see  in  what  way  tbe 
minority  in  this  House  or  the  Members  who  were  not  re- 
elected to  the  next  Ccmgress  have  Intetfeied  with  any  pro- 
gram that  the  Donocratic  Party  has  preeented.  In  faeC  I 
do  not  know  of  any  program  that  the  leaders  In  this  House 
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h«v«  prfaentcd  for  coiMlderatlon  »t  this  session,  unless  H 
wmM  ttuU  proTlslon  In  thetr  platfonn  and  In  thetr  pledges 
th*t  declared  for  the  repeal  of  the  eighteenth  amendment 
and  the  enactment  of  legislation  changing  the  prohlbltkm 
enforcement  act  so  m  to  permit  the  manuf actiure  and  sale 
of  beer. 

Now,  Mr.  Chairman,  ire  aU  remember  the  resolution  sub- 
mitted by  the  leader  of  the  Democratic  majority,  at  the  re- 
quest and  demand  of  the  Speaker.. on  the  5th  day  of  De- 
esmber.  That  was  a  resolution  to  submit  to  State  eonven- 
liaia  the  repeal  of  the  eighteenth  amendment.  That  was  in 
the  Democratic  platform  at  the  very  top  of  It. 

In  my  State  it  was  the  chief  Issue  upon  wbich  the  people 
Ivere  called  upon  to  vote  and  upon  which  they  did  vote.  Tet. 
Ifr.  Chairman,  when  this  resolution  was  voted  upon  In  the 
House  December  5  last,  a  pledge  of  the  Democratic  Party 
presented  by  the  Democratic  leader  recognized  by  the  Speaker 
of  th*«  House  under  suspension  of  the  rules,  the  resolution 
failed  to  pass  by  6  votesv- 

Yet  we  And  in  the  CoivcRBSioifAL  Rxc<»o  of  that  date 
when  44  Democratic  Representatives  in  Congress  voted 
against  it.  Thirty -three  of  them  were  elected  to  the  next 
Congress  and  11  were  not.  The  names  of  these  Members  are 
as  follows: 


Ayrw.  of  KmnsM:  Blanton.  of  Tttsa;  Browning,  at 
B«Hby.  a  MlMiHlppl:  Cartwrlght,  of  Oklahoma.  Collins,  of  UimU- 
■ippl.  Cooper,  of  Tenneaae«;  Domlnlck.  of  Soutli  Carolina;  Doxey. 
of  icuaiMlppl:  Driver,  of  Arkansas.  EUaey.  of  UliwlsiUppl:  Ksllck.  of 
TMUiMMc:  Fuller,  of  Arkanaaa:  Olover.  of  Arkansas;  Ooldsborough. 
at  Maryland.  Qrccnwood.  of  Indiana:  Hall,  of  UiSBiaslppl;  Bare,  of 
South  Carolina;  Huddlestoo;  of  Alabama;  Johneon.  of  Okla- 
homa: Lankford.  of  Georgia:  Larsen.  of  Oeorgla:  Ludlow,  of  Indi- 
ana; MeCIlntlc.  of  Oklahoma:  IfcKeown.  of  Oklahoma:  Miller,  of 
arkanaas;  Moblay.  at  Oaorgia:  Morehaad,  at  Nebraska;  Morton,  of 
Mcbraaka;  Parker,  at  Georgia;  Parka,  at  Arkansas;  Patman.  of 
Texas:  Patterson,  of  Alabama;  PoUc.  of  Ohio;  Bagon.  at  Arkansas; 
itmntrtrt  of  idsslsBlppi;  Sandlin.  of  Louisiana:  ghallenberger,  of 
Kebraeka:  Bvank.  at  Oklahoma;  Tarrer,  of  Georgia:  Taylor,  of  Col- 
orado; WUaoo.  at  Loulatana.  WUigo,  of  Arkansas;  and  Wright,  of 
Georgia. 

Of  the  44  Democrats  who  voted  against  repeal.  33  were 
reelected,  whereas  but  6  additional  votes  were  needed  to 
pass  the  resolution.  These  Democrats  were  committed  to 
outright  repeal  by  their  national  platform.  Reelected  Repub- 
licans were  ix>t  bound  by  their  national  platform  to  outright 
repeal,  while  those  Republicans  who  were  not  reelected  nat- 

ivrally  |o  back  to  the  national  platform  of  1938  for  their 
mandate  on  the  proposition.  The  full  blame,  therefore,  for 
the  failure  of  submission  at  this  session  of  Omgress  lies 

laquarely  upon  Democratic  leadership  and  upon  the  Demo- 
eatic  Party,  and  XM>t  upon  the  lame  diicks.  either  Republicans 
or  Democrats. 

Is  this  to  be  charged  to  the  Republicans  or  to  those  who 
wore  not  reelected,  or  is  it  to  be  charged  to  the  responsibility 
of  the  party  in  power  that  promised  repeal  of  the  eighteenth 
amendment? 

Mr.  Chairman,  I  said  in  the  Congress  at  the  last  session 
that  the  promise  of  the  Democratic  Party  in  Its  platform  at 
Chicago,  pledging  itself  to  repeal  of  the  eighteenth  amend- 
ment bgr  conventions,  w«8  nothing  more  than  molasses  to 
catch  flies.  I  repeat  it  now.  A  resolution  submitted  to  the 
peoi^  of  this  country  to  repeal  the  eighteenth  amendment 
by  conventions  will  never  pass. 

We  know  that  a  majority  of  the  Southern  States,  and  al- 
most soUdly  Democratic,  would  never  indorse  an  amendment 
to  repeal  the  eighteenth  amendment  by  conventions.  If 
the  Democratic  Party  were  sincere  In  its  desire  to  repeal  the 
eighteenth  amendment,  the  resolution  would  have  provided 
for  Its  submission  to  State  legislatures  as  the  lame -duck 
amendment  was  submitted  and  as  every  amendment  to  the 
Constitution  has  been  submitted  heretofore.  It  is  nothing 
but  molasses  to  catch  flies.  There  Is  no  Intention  on  the 
part  of  the  Democratic  Party,  tf  they  insist  upon  such  a 
resolution  going  to  conventions,  to  repeal  the  eighteenth 
amendment. 

Mr.  Chairman,  do  you  know  what  It  would  cost  the  people 
of  ttili  country  for  conventions  to  be  called  to  vote  upon 
repeal  of  the  eighteenth  amendment?  It  would  cost  not  less 
thsm  $10,000,000.  for  the  setting  up  of  the  machinery,  and 


so  forth,  either  by  the  Oovemment  or  by  the  SUtei.  to  hold 

such  conventions.  In  these  times  of  fhianclal  distress,  is 
It  sensible  or  thinkable  that  any  party  charged  wltli  respon- 
sibility will  submit  this  resolution  to  eonventlom? 

The  members  of  moet  of  the  legislatures  were  fleeted  at 
the  same  election  on  November  8  that  Mr.  Rooeeveli  and  Mr. 
Qamer  were  elected,  and  the  Democrats  in  the  Senate  and 
In  the  House  were  elected.  Why.  then,  is  there  aiiy  excuse 
for  submitting  this  matter  to  conventions  instead  of  to  leg- 
islatures when  it  would  not  cost  the  people  anything  at  all 
to  submit  it  to  the  legislatures?  I  can  not  fathom  t j:iy  other 
excuse  for  it  except  that  the  Democratic  Party  Is  nc<t  sincere 
and  does  not  intend  really  to  get  rid  of  the  eighteenth 
amendment. 

Another  evidence  that  this  Democratic  Congress  does  not 
expect  to  put  an  end  to  prohibition  is  that  this  bill  appro- 
priates $9,130,000  for  enforcing  prohibiUon  from  July  1, 
1933.  to  June  30.  1934. 

It  Is  likewise  with  their  other  promises  and  plecges  with 
respect  to  changing  the  enf  oroement  act. 

[Here  the  gavel  fell.l 

Mr.  SHREVE.  Mr.  Chairman.  I  yield  the  gentleman  five 
minutes. 

Mr.  DTER.  The  same  thing  Is  true,  Mr.  Chaliman,  as 
to  that  matter.  The  Democratic  Party  said  they  were  for 
beer.  In  my  city  this  was  the  only  issue  they  held  out — 
vote  the  Democratic  tic).et  and  you  will  have  beer  at  once. 
I  am  told,  in  fact,  there  were  some  people  down  at  an  old 
ramshackle  brewery  that  used  to  be  In  operation,  on  the 
morning  after  the  election  with  their  buckets,  going  to  get 
this  Democratic  beer.  Tet,  Mr.  Chairman,  when  ttils  mat- 
ter was  voted  upon  in  the  House  on  December  21  last,  and 
when  the  question  came  up  of  whether  or  not  we  should 
have  this  beer  that  the  Democratic  Party  had  promised  us, 
we  found  64  Democrats  of  this  House  voting  aialnst  it. 
They  are  as  follows: 


Allgood.  of  Alabama;  Almon.  of  Alabama;  Ayrea,  of 
Baakhead.  of  Alabama;  Barton,  of  Miseouri:  Bland,  of  VlrglnU 
Blanton.  of  Texas;  Brlggs.  of  Texas;  Browning,  of  l^n 
Burch,  of  Virginia:  Busby,  of  Mlsslaaippi:  CasteUow.  of  Georgia; 
Clark,  of  North  Carolina:  Collins,  of  Mississippi;  Coopei .  of  Ten- 
n esses;  Cox.  of  Geon^;  I>Rouen.  of  Louisiana;  Disney,  of  Okla- 
homa; Domlnlck.  of  Soutli  Carolina;  Doxey.  of  Mlaaiaslpii:  Driver, 
of  Arkansas:  EUzey,  of  Mlasissippi;  Uick.  of  Tenneaaee;  Fish- 
bume.  of  Virginia;  Flannagan,  of  Virginia;  Olover.  of  Arkansas; 
Ooldsborough.  of  Maryland:  Green,  of  Plorlda;  Greet  wood,  of 
Indiana;  Gregory,  of  Kentucky;  Hare,  of  South  Carolina;  Hastings, 
of  Oklahoma:  Huddleston,  of  Alabama;  Johnson,  of  Oklahoma; 
Jones,  of  Texas:  Lambeth,  of  North  Carolina;  Iianham,  if  Texas; 
Lankford.  of  OeergU;  Ludlow,  of  Indiana:  McCllntlc,  of  O  dahoma; 
MlUer.  of  Arkansas:  Moore,  of  Kentucky;  Morehead,  of  Nebraska; 
Nelson,  of  Mlasourl:  Norton,  of  Nebraska:  GUver.  of  Alabama; 
Parks,  of  Arkansas;  Patman.  of  Texas:  Patterson,  of  Alabama; 
Ramepeek.  at  Georgia;  Rankin,  of  MisaftHlppl;  Raybum,  (f  Texaa; 
Sanders,  of  Texas;  Sandlln,  of  Lotiisiana;  Shallenbc  rger.  of 
Nebraska;  Stevenson,  of  South  Carolina:  Sumners.  o  Texas; 
Swank,  of  Oklahoma:  Tarrer.  of  Georgia;  Weaver,  of  North  Caro- 
lina; Whittlngton,  of  Mississippi;  Wilson,  of  Louisiana;  ^ood.  of 
Georgia;  Wright,  at  Georgia. 

The  people,  as  the  great  Lincoln  once  said.  Uk;  to  be 
fooled  and  you  can  fool  them  three  times.  They  have  been 
fooled  on  prohibition  by  the  Democrats  several  tloies.  In 
my  State  they  were  fooled  the  third  time  upon  the  question 
of  prohibition.  Once  it  was  in  the  election  of  Jiunes  A. 
Reed  to  the  Senate;  then  again  in  the  election  to  tlie  same 
office  of  HuuT  B.  HAwn;  then  the  third  time  in  the  last 
election. 

I  am  surprised.  Mr.  Chairman,  that  the  Democrmtjc  Party 
would  come  in  here,  or  In  the  campaign  speeches  they  are 
now  making,  and  say  that  the  Democratic  Party's  policies 
and  platform  pledges  with  respect  to  putting  into  effect 
their  program,  have  been  defeated  by  the  Republicans.  The 
truth  Is  that  the  Democrats  used  prohibition  to  ret  Into 
office,  and  a  lot  of  Republicans  were  fooled  Into  lielieving 
them.  The  Democratic  Party  has  one  thing  in  mind  always 
and  that  is  to  get  Into  office.  They  will  promise  f  Jiythlng 
and  do  anything  to  accomplish  that.  O  my  Republican 
friends,  what  fools  you  are  to  trust  the  Democratic  Party 
ever. 

I  yield  to  my  distinguished  friend  from  Texas,  for  whom  I 
have  a  great  regard,  for  I  know  he  is  sincere  In  his  advocacy 


of  the  dry  cause — I  yield  to  him  to  tell  whttetn  ttie  Repub- 
licans or  anybody  on  our  side  has  prevented  the  Democratic 
Party  frcHn  putting  Into  law  any  of  their  policies  or  program. 

BCr.  BLANTON.  Let  me  ask  the  goiUemaa  tram  Missouri, 
did  he  not  vote  for  the  resolution  of  December  6  to  sulmiit 
the  matter  to  conventions? 

Mr.  DYER.  I  did.  because  it  was  brought  up  under  sus- 
pension of  the  rules,  and  there  was  no  other  way. 

Ii£r.  BLANTON.  Then  the  gentleman  voted  for  something 
that  he  says  would  cost  the  country  $10,000,000. 

Mr.  DTI3t.  It  would;  but  I  want  to  say  that  I  tried  to  get 
the  Judiciary  Committee  to  report  out  a  resolution  providing 
that  it  be  sutaiitted  to  the  legii^turee,  but  I  was  not  sus- 
tained. There  were  Democrats  <m  the  oommittee  and  Re- 
publicans who  would  not  vote  li  out.  But  the  Democrats 
were  in  control  of  the  committee.  They  could  have  voted  it 
out.  They  are  in  control  of  the  House,  and  they  can  not  go 
to  the  people  upcm  the  question  of  prohibition  and  say  that 
they  have  kept  thetr  word.  They  have  not,  and  I  think  it 
will  be  a  long  time  before  they  do. 
I  In  my  State,  what  was  the  issue?  We  had  a  state-wide 
campaign  by  Representatives  in  Congress  who  had  to  be 
nominated  and  elected  at  large,  because  we  did  not  have  a 
redistricting  of  the  State.  The  13  Democratic  candidates 
for  Congress,  some  of  whom  had  been  here  for  years,  and 
never  in  their  life  voted  for  any  wet  legislation,  pledged 
themselves  in  writing  that  they  would  support  the  repeal 
of  the  amendment  and  beer. 

Mr.  Chairman,  how  men  can  change  so  quiddy,  I  do  not 
know.    I  do  not  question  the  sincerity  of  my  colleagues. 

In  view  of  the  fact  that  44  voted  against  the  repeal  amend- 
ment and  64  voted  against  beer,  I  ask  you  to  tell  the  people 
whether  you  have  assisted  your  party  to  curry  out  its  policies 
and  program  promised  in  your  platform. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  yield  12  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  Hastihgs]. 

Mr.  HASTINQS.  Mi.  Chairman,  I  want  to  discuss  briefly 
a  bill  which  I  have  Introduced.  H.  R.  14135.  to  create  Fedo^ 
rural  mortgage  land  banks,  through  which  loans  may  be 
made  direct  to  farmers  throui^ut  the  country  on  first 
mortgages. 

The  necessity  for  such  legislaticm  is  recognised  by  all.  The 
bill  creates  12  Federal  rural  mortgage  land  banks  under  the 
supervision  of  the  Federal  Farm  Loan  Board  and  authorizes 
loans  to  be  made  direct  to  farmers  on  first  mortgages. 

Federal  rural  mortgage  land  banks  are  to  be  created  under 
the  terms  of  the  bill,  one  in  each  of  the  Federal  farm  land 
bank  districts,  with  a  mtnlmnm  capital  stock  of  $35,000,000 
each,  which  may  be  Increased  to  $40,000,000  each,  all  of 
which  is  to  be  subscribed  by  the  Secretary  of  the  Treasury 
with  funds  to  be  provided  by  the  Reconstruction  Finance 
Corporation,  as  In  the  case  of  the  Federal  home-loan  banks. 

Loans  are  provided  to  be  made  to  farmers  upcm  their  appli- 
cations direct,  or  through  agents  appc^ted  at  convenient 
points  throughout  each  district,  at  3  per  cent  interest  per 
annum,  plus  an  amount  to  be  paid  to  amortize  the  principal, 
and  to  follow  the  rule  applied  with  reference  to  the  Federal 
land  banks,  which,  extended  over  a  period  of  34^  years, 
would  amount  to  1  per  cent  per  annum,  or  one-half  of  1  per 
cent  semiannually,  which  would  make  the  total  Interest  and 
amortization  payment  amount  to  4  per  cent  per  annum,  and 
this  4  per  cent  would  pay  both  the  principal  amount  of  the 
loan  and  Interest. 

The  bill  provides  for  the  issuance  of  bonds  secured  by  first 
mortgages  on  farm  lands  bearing  a  rate  of  interest  of  3  per 
coit  per  annum,  exempt  from  all  t.«Tation.  Federal,  State, 
and  local,  and  the  payment  of  the  txmds,  both  principal  and 
interest,  is  guaranteed  by  the  Federal  Oovemmait. 

The  directors  of  each  Fedend  rural  mortgage  land  bank 
are  to  be  appointed  by  the  Farm  Loan  Board  and  approved 
by  the  SecrcKAry  of  the  Treasury,  and  the  emplosrees  of  the 
banks,  including  attorneys,  ezamiioera,  appxaiatu,  and  cleri- 
cal force,  are  to  be  amolnted  by  the  remectiv  banks  with 
the  approval  of  the  Secretary  of  thg  Tkauarj  and  the  Farm 
Loan  Board. 


Hm  bin  provides  that  money  may  be  borrowed  to  Hie 
extent  of  M  iier  cent  of  the  Mipndsed  value  of  the  land,  plus 
25  per  cent  of  the  value  of  the  permanent  insured  improve- 
moits.  for  the  purpose  of  paying  off  the  preeent  indebtedness 
against  the  land,  to  pay  taxes,  and  for  othor  farm  nipnnwn 
Loans  are  provided  to  be  made  only  to  farmers;  and  in  order 
that  excessive  loans  may  not  be  made  to  any  individual,  the 
maximum  amount  that  may  be  loaned  to  one  individual  is 
limited  to  $10,000  and  the  minimum  loan  is  to  be  $200.  Tlie 
limitation  as  to  the  amount  is  provided  in  order  to  extend  the 
benefits  to  a  larger  number  of  small  borroweirs. 

The  bill  follows  in  a  gmeral  way  the  rural  credit  act 
approved  July  17,  1916.  except  that  the  organinU<ui  of  local 
loan  associations  is  not  required,  and  Instead  of  than  agents 
are  provided  to  be  appointed  at  conveniait  places,  who  may 
serve  one  or  more  counties,  to  receive  appUeations  for  w^%»w 
and  forward  them  to  the  Federal  rural  mortgage  land  banks 
for  consideration.  Th^  would,  of  course,  furnish  blanks 
and  give  all  needful  information  to  prospective  borrowers. 

Mr.  OARBER.    Will  the  gentleman  yield? 

Mr.  HASTmOS.    I  yield. 

Mr.  QARHER.  I  am  much  Interested  in  the  leglslatioQ 
which  the  gentleman  is  so  ably  describing  in  his  bill,  but  in 
that  connection  I  would  like  to  ask  the  gentleman,  does  his 
bill  put  any  limitation  on  the  acreage  on  which  any  one  indi- 
vidual could  borrow?  Should  there  not  be  a  limit  of  160 
acres? 

Mr.  HASTINGS.  In  reply  to  my  coDeagufr— and  I  know 
he  is  in  sjonpathy  with  this  character  of  legislation — permit 
me  to  say  that  there  Is  a  limit  to  the  amount  that  any  one 
can  borrow  in  the  sum  of  $10,000,  so  while  there  is  no  limita- 
tion on  the  acreage  there  is  a  limitation  on  the  amount  that 
any  individual  may  borrow.  I  think  t^t  meets  the  sugges- 
tion of  my  colleague. 

Loans  may  be  made  only  on  first  mortgage,  and  the  bor- 
rower is  pndiibited  from  wmif<*>g  a  second  mortgage  oa  the 
land.  lUs  is  for  the  purpose  of  requiring  the  farmer  to 
retain  an  equity  in  his  farm  so  that  he  will  not  be  disoour- 
aged  by  a  heavy  mortgage  indebtedness  which  he  realises  be 
will  be  unable  to  pay. 

Three  things  must  be  embodied  in  any  suooeasful  I^ls- 
lation:  First,  the  interest  rate  must  be  low;  second,  a 
second  nuHtgage  mtuA  not  be  permitted  to  be  made,  so  that 
the  borrower  may  always  have  an  equity  in  his  luid:  and 
third,  the  loans  must  be  made  for  a  time  long  enough  to 
enable  fanners  to  aoMutize  the  principal  of  their  loans  at 
not  to  exceed  1  per  cent  per  annum,  to  induce  them  to  take 
new  courage  snd  to  insi^  within  them  renewed  hope  that 
despite  temporary  setbacks  and  occasional  disantoiatmeiits 
they  may  ultimately  be  able  to  pay  out. 

The  records  show  that  42  per  coat  of  the  farms  througii- 
out  the  country  are  mortgaged  and  the  total  nmiwiintr  of  the 
farm-mortgage  indebtedness  is  estimated  by  the  Bureau  of 
Eoonomics  to  be  $0,341,390,000. 

Literally,  unnimibered  thousands  oi  mcnlgages  are  b^ng 
foreclosed,  farms  are  being  sold  for  taxes,  and  the  situation 
Is  extremely  criticaL  Farm  products  are  selling  at  ruin- 
ously low  iMioes  and  below  the  cost  of  production.  Oom  is 
netting  the  farmer  in  my  State  around  12  omts  per  bcnbel. 
wheat  30  cents,  oats  10  cents,  and  all  other  farm  products 
and  livestock  are  below  the  cost  of  production. 

The  Federal  land  banks  are  not  utiUaed  as  the  aceney  of 
the  Ooverxunent  for  the  making  of  loans  in  the  biU  because 
the  majority  of  the  stock  in  most.  If  not  all  of  tbem.  Is  owned 
by  borrowers  or  local  loan  assodatioBS  who  elect  the  major- 
ity of  the  directors  to  maTtago  the  banks,  and  the  banks 
have  approximately  $i;200,000.000  of  loans  now  outstanding. 
For  this  reason  it  is  thought  desirahle  to  create  a  new  agency 
under  the  complete  supervisioa  of  the  Federal  Ooveniment. 
acting  through  the  Farm  Loan  Board  and  the  Secretary  of 
the  Treasury.  The  farm-land  banks  will  not  be  hurt  but 
hdped  in  two  ways:  First,  it  will  be  the  means  for  taaSix^ 
new  purchasers  for  foreolosed  lands,  and  second,  this  bill,  if 
enactfd  into  law,  will  enhance  the  value  of  all  farm  lands, 
including  f&ose  upon  wbkh  farm  land  hasdEs  boid  flrsk 
mortgages,  and  strengthen  their 
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1h  this  tam  ttm  Fum  Umn  Bond,  with  the  apfvorml  of  the 
Baemaxj  d  the  Tnauswry.  trpdaU  all  the  cUrectan  of  the 
^ftnkB  and  cither  appoints  or  approrea  the  appointment  of 
an  of  the  subordinate  ofliclals  of  the  banks,  and  In  that  way 
keeps  the  entire  supcrrlsian  and  control  of  the  banks. 

Wtth  hooert  and  inteUisent  management  and  rlgkl  super- 
Ttslon  there  ihoold  be  no  loss  to  the  Qovemment  or  expense 
other  than  adminlstratiye  expenses. 

Under  the  bUl  the  banks  are  authorised  to  Issue,  wtth  the 
approral  of  the  Secretary  of  the  Treasury  and  the  Farm 
Loan  Board.  3  per  cent  bonds,  secured  by  first  mortgages. 
not  in  excess  of  twenty  times  the  amount  of  their  capital 
stock,  exempt  from  all  taxation,  and  it  is  believed  that  such 
bonds  will  sell  at  par.  because  their  payment  is  to  be  gwur- 
anteed  by  the  OoTemment,  both  prlzicipal  and  interest,  and 
the  banks,  being  under  the  supervision  of  the  Oovemment. 
wtth  honest  and  efBdent  management,  should  cause  do  loss 
to  the  Oovemment.  Hoarded  money  will  readily  seek  in- 
vestment Id  these  bonds,  and  relief  wiB  be  extended  to  not 
only  the  farmers  but  to  aD  dependent  upon  them.  The 
recent  offering  of  Treasury  notes  in  the  sum  of  $250,000,000 
,  for  five  years,  bearing  Interest  at  2%  per  cent,  was  over- 
subscribed. 

The  Reconstruction  Finance  Corporation  \b  directed  to 
transfer  the  amount  of  money  necessary  to  pay  for  the  sub- 
serlplkm  of  stock  by  the  Secretary  of  the  Treasury.  The 
minimum  capital  stock  of  each  bank  Is  fixed  at  $25,000,000. 
with  authority  to  increase  the  amount  to  $40,000,000. 

From  the  capital  stock  and  the  proceeds  of  the  bonds 
authorised  to  be  sold,  to  the  amount  of  twenty  times  the 
capital  stock  authorised  to  be  issued,  it  Is  estimated  that  an 
adequate  sum  of  money  would  be  realised  to  relieve  the 
distressed  financial  condition  of  the  farmers. 

Titles  to  the  lands  secured  by  the  mortgages  must  be 
examined  and  approved  and  the  lands  appraised  by  ap- 
praisers appointed  wtth  the  approval  of  the  Farm  Loan 
Board. 

Money  was-  subscribed  by  the  Secretary  of  the  Treasury 
for  the  Federal  home-k>an  banks,  and  was  furnished  by  the 
Reconstruction  Finance  Corporation,  in  the  same  manner 
and  language  as  Is  provided  In  this  bilL  Why  not  aid 
agriculture,  the  most  distressed  industry  of  them  all? 

Large  sunu  of  money  have  been  loaned  to  banks,  rail- 
roads. Insurance  companies,  and  corporations  throughout 
the  country,  and  I  insist  that  the  farmers,  being  the  most 
distressed  class  of  people,  should  receive  immediate  and 
direct  assistance  and  be  placed  on  a  parity  with  Industry. 

The  farmers  have  been  in  a  very  distressed  condition 
f<w  the  past  10  years.  Agriculture  Ls  one  of  our  leading 
basic  industries,  upon  which  the  happiness  and  prosperity 
of  the  entire  country  depend.  The  farmers  have  lost  their 
purchasing  power.  As  a  result  of  this,  all  other  classes  of 
business  dependent  upon  the  farmers  are  on  the  verge  of 
bankruptcy.  The  merchants  In  the  agricultural  sections  sen 
less  goods,  and  as  a  result  buy  less  from  the  manufacturers 
in  the  Bast,  and  this  has  resulted  in  the  closing  of  factories 
and  in  aggravating  the  miemployment  situation.  It  Is  esti- 
mated there  are  approximately  12.000,000  people  out  of 
employment  In  this  country  at  this  time.  Unfortunately,  the 
number  cratinues  to  increase. 

Other  legislation  should  be  enacted  for  the  benefit  of  the 
fanners,  but,  of  ooorse.  all  necessary  leirislation  can  not  be 
Included  in  one  bill.  It  will  require  a  series  of  bills  to  meet 
the  situation.  T^e  bill  which  I  have  Introduced  covers  the 
question  of  the  mortgage  indebtedness  at  the  farmers  and 
win  unquestionably  aid  the  thrifty  and  hard-working  tiUer 
of  the  sou  If  It  is  passed. 

Other  bills  have  either  passed  the  House  or  are  pending 
eonsideratlon  before  committees,  and  we  hope  for  favorable 
actteo  at  an  early  date:  if  not  at  the  present  session,  surely 
at  the  next  session,  which  it  Is  generally  predicted  will  be 
called  in  AprlL 

I  Shan  not  enter  into  a  detailed  discussion  of  the  other 
roaedles  at  the  present  time,  but  in  my  judgment,  among 
otlKTS.  w  itioaki  modify  our  tartir  laws,  ao  as  to  regain  our 


foreign  markets  for  the  surpius  products  raised  by  ttm 

fanners  throughout  our  country. 

We  regxilarly  export  about  200.000.000  bushels  of  wheat. 
Foreign  governments  because  of  our  tariff  legislation  have 
retaliated  against  us,  and  as  a  result  our  foreign  market  for 
wheat  Ls  all  but  destroyed,  and  the  farmers  are  forced  to 
sell  their  surplus  wheat  upon  a  domestic  market,  which  has 
depressed  Its  price  to  aroimd  30  cents  per  bushel. 

We  sell  abroad  about  60  per  cent  of  the  cotton  we  pro- 
duce, and  our  foreign  market  for  cotton  being  measurably 
destroyed,  as  in  the  case  of  wheat,  our  surplus  cotton  must 
be  sold  to  domestic  spinners,  and  as  a  result  sells  for  less 
than  the  cost  of  production,  and  around  6  cents  per  pound. 

The  same  is  true  of  all  other  farm  products,  of  which 
we  regularly  raise  an  exportable  surplus.  There  can  be 
no  permanent  recovery  until  our  foreign  market  is  restored. 

We  have  passed  in  the  House  a  temporary  emergency 
bill  commonly  known  as  the  domestic-allotment  plan,  which 
has  for  its  purpose  making  the  tariff  applicable  to  certain 
farm  products  named  in  the  bill,  including  wheat,  cotton, 
hogs,  and  tobacco,  of  which  we  regularly  produce  or  raise 
an  exportable  surplus. 

Com  is.  of  course,  largely  fed  to  hogs,  and  wfll.  therefore, 
be  benefited.  The  terms  of  the  bill  reqiiire  a  reduction  of 
acreage.  This  legislation  would  not  be  necessary  if  our 
tariff  laws  were  amended  so  as  to  induce  foreign  govern- 
ments to  repeal  their  retaliatory  laws  and  regulations, 
thereby  restoring  the  foreign  markets  for  our  surplus  prod- 
ucts, both  for  industry  and  agricultiure. 

Second.  I  believe  that  legislation  should  be  enacted  for 
the  expansion  of  the  currency  and  for  raising  commodity 
IHlce  levels.  Bills  are  pending  in  both  branches  of  Con- 
gress, which  I  hope  may  receive  favorable  consideration  at 
an  early  date.  They  are  receiving  the  most  intensive  study 
of  thoughtful  people  everywhere,  both  in  and  out  of  Con- 
gress. I  do  not  minimise  their  importance.  Let  me  repeat 
that  aD  of  these  remedies  can  not  be  embodied  in  one  bill. 

Pizuklly,  permit  me  to  say  that  the  farmers  of  the  country 
can  not  sxirvlve  unless  they  are  relieved  from  burdensome 
ad  valorem  taxes.  This  relief,  of  course,  must  come  through 
State  legislation.  The  farmers  of  the  country  are  unable  to 
pay  their  taxes  and  the  upkeep  of  their  farms,  with  aU 
farm  products  selling  below  the  cost  of  production. 

The  Federal  Government  can  not  enact  legislation  affect- 
ing ad  valorem  taxes  on  farm  lands,  but  can  set  the  State 
governments  an  example  in  economy  by  the  reduction  of 
Federal  taxes,  in  the  hope  that  the  various  State  govern- 
ments win  reduce  their  expenditiires  and  revise  their  State 
revenue  laws  so  as  to  reduce  the  ad  valorem  taxes  on  farm 
lands.  Unless  this  Is  done  aD  other  remedial  legislation 
will  f  aO. 

At  present  the  tenant  farmers  are  perhaps  In  a  better 
position  than  the  owners  of  farm  lands.  The  acute  situation 
in  Iowa,  recently  brought  to  our  attention,  is  measurably  true 
in  every  other  part  of  the  country.  It  is  estimated  that 
42  per  cent  of  the  farms  are  mortgaged.  Farms  are  being 
abandoned,  forcing  mortgagees,  through  agents,  to  take 
possession  of  the  farms.  The  lands  are  eroding.  The 
improvements  are  deteriorating  in  value  and  farm  lands  are 
becoming  less  productive.  The  House  has  passed  the  biH  to 
extend  crop-production  loans  to  farmers  to  enable  them  to 
make  their  1933  crops. 

Congress  should  do  everything  within  its  power  to  relieve 
the  situation;  and  while  we  have  enacted  legislation  for  the 
benefit  of  other  classes.  I  submit  that  adequate  legislation 
has  not  been  enacted  to  enable  the  thrifty  hard-working 
farmers  to  secure  money  to  meet  their  bare  necessities  and 
enable  them  to  retain  their  homes.  This  bUl  will  enable 
them  to  do  that  if  it  is  passed.  The  interest  rate  on  loans 
is  so  low  that  it  will  not  be  burdensome.  The  passage  of 
this  bill  will  aid  In  restoring  the  prosperity  of  the  farmers 
and  every  other  class  dependent  upon  the  farmers  will  be 
benefited.  It  is  easily  understood.  The  Farm  Board  is 
already  appointed.  It  can  begin  tw^^ny  loans  In  30  dajrs. 
Tills  bin  is  conservative,  will  not  Involve  the  Oovemment 
In  any  kxs  tn  excess  of  the  administrative  costs,  and  win 


relieve  agriculture  and  every  other  toislness  dependent  upon 
it.  By  requiring  borrowers  to  subscribe  for  stock  11  is  the 
hope  that  in  a  few  years,  not  to  exceed  10,  that  they  will 
take  over  the  control  of  these  rural  mortcage  banks  and 
reUeve  the  Oovemment  of  any  further  flnanftial  re^fionsi- 
bility.  except  to  tnAtntatw  a  continuing  supervision  through 
the  Federal  Farm  Loan  Board. 

This  bill,  if  enacted.  wlU  enoourage  fanners  to  help  them- 
selves. The  Oovemment  gives  them  nothing  except  to  lez^ 
them  its  credit  and  aids  them  through  supervision,  llie 
hope  and  purpose  of  the  biU  is  to  lead  unnumbered  thou- 
sands back  to  the  soil,  encourage  them  to  own  their  own 
homes,  be  Independent  and  self-sustaining  dUaens.  and.  as 
agriculture  is  restored,  lend  a  helping  hand  to  every  person, 
class,  or  business  dependent  upon  the  prosperity  of  the 
farmer. 

If  this  bill  Is  enacted.  It  is  expected  that  it  wlU  result  in 
the  readjustment  and  scaling  down  and  the  settlement  of 
innumerable  claims  secured  by  mortgages.  A  large  number 
of  indivldusJs.  insurance  companies,  corporattons.  and  banks 
have  claims  and  notes  secured  by  fann  mortgages  who 
realise  that  there  has  been  a  depreciation  in  land  values  as 
well  as  in  all  other  classes  of  commodities,  and  certainly 
it  would  not  be  to  their  advantage  to  taring  foreclosure  suits, 
secure  a  decree,  and  have  the  lands  advertised  and  sold  at 
public  sale  because  they  appreciate  that,  in  the  ffarst  place, 
if  the  lands  were  sold  at  forced  sale  they  would  not  bring 
a  sufficient  amount  to  pay  thetar  mortgage  Indebtedness; 
In  the  second  plaoe,  court  costs  and  attorneys'  fees  would 
have  to  be  paid;  and.  in  the  third  place,  there  would  be  a 
delay  of  a  year  or  more  In  Instituting  suit  and  securing  a 
decree  and  in  having  the  land  sold  at  a  forced  sale,  and 
during  this  time  there  would  be  a  deterioration  In  the  value 
of  the  improvements  and  tn  the  erosion  of  the  soil  which 
would  decrease  the  amount  the  mortgagee  would  ultimately 
receive. 

It  l8  therefore  expected  that  a  large  peroentoge  of  the 
mortgagees  would  prefer  to  scale  down  their  indebtednesses 
and  accept  the  amoimt  which  oould  be  borrowed  upon  the 
land  under  this  blU,  which  is  60  per  cent  of  the  present  ap- 
praised value  of  the  land,  plus  25  pear  cent  of  the  appraised 
value  of  the  permanent  insured  Improvements,  In  payment 
of  their  indebtednesses  and  give  a  release  so  that  the  pro- 
spective borrowers  would  be  able  to  give  a  first  mortgage  to 
the  Federal  rural  mortgage  land  bank  to  secure  new  loans. 

•nie  borrower  is  prohibited  by  the  tarns  of  this  bill  from 
making  a  second  mortgage  upon  the  land,  and  those  who 
have  claims  against  him.  which  have  been  scaled  down, 
will  realise  that  they  can  not  take  a  second  mortgage  on 
the  land.  ' 

Agents  representing  the  Federal  Tvanl  mortgage  land 
banks  will  be  able  therefore  to  adjust  most  of  the  claims  se- 
cured by  the  mortgages  and  get  releases  In  fuU  by  payment 
of  the  proceeds  which  the  borrower  may  be  able  to  secure 
from  the  banks  upon  first  mortgages  on  the  land. 

I  have  no  hesitancy  in  saying  that  this  biU  ia  workaMe 
and.  If  passed.  wlU  bring  a  great  measure  of  relief  to  the 
farmers  throughout  the  country. 

Rules  and  regulations  can  be  promulgated  and  loans  made 
available  to  farmers  within  30  days  after  the  banks  axe 
established  under  the  provisions  of  tbia  hOL 

This  bin  would  in  my  Judgment  do  more  to  stabilize  con- 
ditions among  the  farmers  than  any  other  that  Is  being  con- 
sidered by  Congress  at  the  present  time.  TWs  and  the  other 
bills  referred  to,  if  enacted.  wlU  stop  foreclosures  of  farm 
lands,  enhance  the  value  of  farm  products,  and  win  not  only 
relieve  the  farming  class  but  aU  others  dependent  upon 
them.    [Applause.] 

Mr.  SHREVE.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  WashingUm  [Mr.  Sttiockxs]. 

Mr.  SUMMERS  of  Washington.  Mr.  Ciufnaan,  a  cam- 
paign of  tremendous  proportions  Is  under  way  aU  over  the 
United  States  to  have  Ooverament  research  abbUshed.  Re- 
search is  vital  for  the  health  and  prosperity  of  the  people, 
for  the  proper  enforcement  of  laws,  and  for  the  national 


defense.  It  costs,  on  an  average,  25  cents  per  person  of  the 
population  per  year.  Feu-  every  donar  sp«>t  in  research  the 
national  wealth  is  increased  enarmously.  The  dollar  iM  spent 
once,  but  the  benefits  continue  indefinitely.  If  research  is 
curtailed  by  the  United  States,  those  nations  continuing  It, 
like  England.  Oermany,  and  France,  wffl  rapidly  secure  most 
of  the  world's  trade.  Universities  and  private  agencies  are 
Incapable  of  carrying  on  the  kind  of  research  neoenary. 


VALBB  acxmOMT  PBOf 

The  Chicago  Daily  Tribune  on  August  SO  last  contatoad  an 
article  advocating  various  economies  in  Government  ex- 
penditures. A  list  of  appropriaticttis  was  given  which,  it  is 
claimed,  the  National  Orguiizatlon  to  Reduce  Public  Ex- 
penditures wishes  to  be  disccuitlnued.  This  program  includes 
the  discontinuanee  of  practicaUy  an  Federal  ttamnht  lbs 
Federal  control  over  foods  and  drugs,  the  meat-instMctfon 
service,  and  various  other  activities  which  are  absolutely 
essential  to  the  health,  ha]n>ixies8,  and  prosperity  of  our 
people. 

On  October  IS,  1933,  the  Hhamhrr  of  Commerce  of  the 
United  States  Issued  a  booklet  entitled  "  Oovemment  Com- 
petition With  Private  Business,"  which  also  advocates  the 
ab(dition  of  numerous  activities  of  the  Oovemmoit.  It 
maintsiin*  that  aU  sclentlfic  research  that  does  not  have  a 
necessary  relation  to  Qovonment  properly  bekmgi  to  our 
universities,  which  are  claimed  to  be  better  equipped  and 
qualified  for  such  service. 

It  Is  my  purpose  to  consider  some  of  the  oMisequenoes 
that  must  follow  If  the  above  campaign  succeeds  in  abolish- 
ing Oovemment  research  or  In  transferring  it  to  universities. 
■ATUBS  or  oovauncxifT  ■wtapw 

The  United  States  conducts  research  for  three  purposes: 

First.  To  promote  the  general  welfare; 

Sec<Mid.  To  determine  how  to  administer  the  laws  most 
efficiently;  and 

Third.  TO  increase  the  efBdeney  of  the  country  in  war. 

The  research  work  of  the  War  and  Navy  Departments  and 
of  the  National  Advisory  Committee  for  Aeronautics  Is  mri- 
marily  intended  to  satisfy  the  third  purpose. 

Studies  of  methods  for  crime  detection  and  of  food  and 
drug  adulteration,  and  much  <tf  the  moack  of  the  Tariff  Com- 
mission are  examples  of  research  of  the  second  class. 

The  first  kind  of  studies  includes  investigati<ms  of  human, 
animal,  and  plant  diseases,  insect  perts.  boUb,  and  f  ertillaers, 
dust  explosions,  standardisation  of  aU  sorts  ct  commodities, 
utilization  of  industrial  vrastes,  and  development  of  our 
natural  resources. 

■  The  Oovemment  has  no  research  i»oJects  the  8oluti<m  of 
which  win  benefit  only  sinide  industries  or  sman  groups  of 
people.  The  develoimient  ci  commercial  articles  or  proc- 
esses is  left  to  private  mterprise. 

Most  ot  the  problems  attacked  by  the  Oovemment  require 
a  large  organisation  to  offer  any  hope  for  complete  success. 
These  organizations  are  two  kinds:  First,  those  where  a 
nmnber  of  different  kinds  of  scientists  work  on  various 
phases  of  a  single  problem  under  the  direction  of  an  offldal 
who  coordinates  their  activities;  and  second,  those  where 
several  agencies  work  together  simultaneously  on  the  same 
problem.    An  example  of  the  ftarst  kind  fcrfows: 

MMSKtMCa  AIM  OBOWSS  AMD  OOmSXTMMM 

Commercial  apple  orchards  can  no  longer  be  operated  in 
much  <a  this  country  wittiout  sinraytng  to  contrcd  the  in- 
sects. For  certain  pests  noUiing  was  available  but  sprays 
containing  arsenic,  but  arsenic  leaves  a  residue  on  the  apples 
which  is  injurious  to  health.  When  Gbreat  Britain  refused 
to  admit  our  apples,  and  various  States  passed  laws  on  the 
subject,  something  had  to  be  done  qui<±ly.  As  a  temporary 
expedient,  machines  were  quickly  developed  to  wash  the 
apples,  but  it  was  realized  that  this  was  too  expensive  for  a 
permanent  solution  of  the  problem.  Then  it  was  decided  to 
try  to  develop  an  Insecticide  that  would  be  cheap,  effective 
In  iriiung  insects,  and  harmless  to  man,  dranestic  animals, 
^n^  to  vegetation. 

Realizing  the  vast  Importance  of  fliis  research  to  the  findt 
growers  and  consumers  of  the  Nation,  I  have  fathered  a 


-'r«v: 


LXXVI- 


-100 


i 


2530 


CONGRESSIONAL  RECORD— HOUSE 


January  25 


■naU  uunMa  approprlmtian  for  thl»  work  during  tbe  part 


•nndcdottoU  were  put  to  wortc  to  find  such  a  potoon. 

Derrts  root  uaed  by  the  South  American  Indians  to  paralyse 

flab  which'  they  afterwards  eat.  was  fhially  decided  upon 

at  a  likely  dew.    The  natives  of  Sumatra  and  the  naUves 

of  central  Africa  were  found  procuring  their  flah  in  the 

same  manner.    Then  chemists  studied  derris  root  and  found 

that  rotenone  was  the  sutotance  that  gave  derris  the  prop- 

•rttes  of  poisoning  flsh  but  not  men.    Bntomologista  started 

a  seriea  of  tests  on  many  kinds  of  Insects  and  discovered 

that  derris  would  kill  equally  well  by  conUct  or  when  eal«i. 

Plant  physiologists  studied  the  effects  of  derris  on  plants. 

and  nutrition  experts  studied  to  effects  on  rats  and  gutaea 

pigs  and  then  on  men.    Soil  experts  studied  its  effects  on 

the  soil,  because  the  continued  use  of  arsenates  finally  ruins 

certain  typea  of  soU  f  or  agriculture,  and  found  that  rotenone 

to  barmleaa  to  the  soO,  to  plants,  and  to  warm-blooded 

animate.    Pharmacologists  sought  other  plants  that  would 

contain  rotenone.    Dcvil's-shoestrlngs.   which   grows   as   a 

noxtoiM  weed  to  the  United  SUtes.  was  found  to  contain 

from  I  to  4  per  cent  of  rotenone.    It  is  now  hoped  that 

a  way  will  be  found  to  syntheaiae  rotenone  cheaply  from 

some  raw  material  like  coal  tar  or  sawdust. 

Mr.  KrrCHAM.    Mr.  Chairman,  wiD  the  gentleman  yield? 

Mr.  SUMMERS  of  Washingtoo.    Yes. 

lir  KETCHAM.  Has  the  gentleman  any  information  as 
to  whether  or  not  this  new  product  of  which  he  speaks  can 
be  produced  in  sufficient  quantities  and  at  a  price  that  will 
^^km  It  available  for  the  large  spraying  operations  to  his 

State  and  mine?  ^.     , 

Mr  SUMMERS  of  Washington.  That  is  a  practical  ques- 
tion. I  am  informed  the  solution  of  the  entire  problem 
is  near  at  >«>nrf  and  the  development  of  an  insecticide  that 
will  satisfactorily  replace  arsenic  sprays  also  solves  the 
problem  of  saving  the  health  and  Uvea  of  many  workers 
to  arsenic  factoriee, 

I  might  say  further  that  there  are  enormous  quantities 
of  the  derris  plant  growing  to  the  deep  toterior  of  South 
America,  and  that  it  has  been  transplanted  to  some  parts 
of  the  United  SUtes  and,  as  I  understand,  is  grown  now 
successfully  to  an  experimental  way  to  this  country.  The 
devU's-shoeatrtogs  is  a  noxious  weed  to  many  parts  of  the 
country,  and  it  is  now  found  to  contato.  as  I  stated.  3  or  4 
pK  cent  of  rotenone.  the  active  ingredient  of  derris  root. 
which  f'lm^*'^  the  poison  that  kills  the  insect. 

Mr.  KETCHAM.  Has  the  gentleman  had  experience  to 
his  section  similar  to  that  I  referred  to  some  time  ago  to 
our  own  section,  aa  to  the  discriminations  being  quite  prev- 
alent between  certato  sections  where  the  restrictions  are 
enforced  rigidly,  concerning  arsenical  residue? 

Mr.  SUMMERS  of  Washington.  That  is  what  induced 
the  rosearch  that  is  being  made  to  develop  a  spray  that 
would  not  be  quarantined  against  even  when  a  residue  is 
keft  on  the  fruit.  We  have  had  that  experience  with  our 
western  fruit,  which  we  are  overcoming  at  this  time  by 
washing  first  with  an  acid  solution  and  then  rinsing  with 
water,  and  then  a  drying  process,  all  of  which  la  rather 
expensive  and  requires  expensive  machinery.  However,  our 
fruit  now  comes  to  market  to  attractive  appearance  and 
ready  for  consumption  as  is. 

Mr.  KETCHAM.  Can  the  genUeman  say  whether  or  not 
the  experiments  with  rotenone  are  approaching  a  practical 
stage  where  we  can  look  to  its  use  to  the  near  future,  instead 
of  arsenical  sprays? 

Mr.  SUMMERS  of  Washington.  I  am  Informed  that  we 
are  rapidly  approaching  that  stage. 

An  example  of  the  cooperative  type  of  study  Is  that  of  the 
moat  efficient  method  of  applying  fertiliaers  to  crops.  It 
was  found  that  a  considerable  part  of  the  fertilizer  bought 
bf  farmers  was  being  wasted  through  toefBcient  methods 
of  application.  A  project  was  then  organlxed  to  which 
agricultiiral  en^itoeers  were  entrusted  to  develop  the  ma- 
chlnee  isserj  to  try  out  various  methods  of  application. 

I^rtiUaer  techikologists  prepared  the  necessary  fertilisers, 
and  various  State  experiment  stations  fximished  the  necea- 


^  _  ^  and  care.    Agronomlsta  were  assigned  to 

the' problem,  by  both  the  Govemment  and  the  National 
Pertiliaer  Association.  As  a  result  of  this  group  of  scien- 
tists workli«  together.  It  has  been  found  that  pUcing  the 
fertilizers  uniformly  to  bands  at  the  sides  of  the  seeds  will 
produce  much  better  returns  to  the  farmer  than  will  the 
old  methods  of  application.  Farm  Implement  manufactur- 
ers are  now  building  the  necessary  improved  distributors. 
A  single  scientist  working  by  himself  could  never  have  solved 
this  problem, 
nouu)  oov«sinaifT  •mmmamo^  b  TBAnerasn  to  vnTmgmmr 


The  Chamber  of  Commerce  of  the  United  SUtes  claims 
that  research  not  necessary  for  functions  of  govemment 
should  be  carried  on  by  our  universities.  Who  will  provide 
the  funds  if  this  is  done?  If  they  are  not  provided  from 
some  source  outside  the  universities,  this  class  of  research 
probably  will  not  be  carried  on  at  aU  by  the  universities. 
In  the  final  analysis,  scattered  research  would  cost  the  tax- 
payer vastly  more  than  concentrated  research  now  costs. 
The  Government  can  not  depend  upon  promiscuous  re- 
search projects  at  the  universities,  but  must  control  iti  own 
research  to  order  to  have  done  those  things  that  are  neces- 
sary to  the  proper  conduct  of  the  public  bustoess.  Any  fact- 
finding work  done  outside  the  Oovemment  is  subject  U>  the 
possibility  of  betog  regarded  as  biased  by  the  political  or 
commercial  connections  of  the  persons  conducting  the  wort 
Under  any  circumstancea.  It  could  not  have  the  authoriU- 
tiveness  and  command  the  confidence  that  Govemment  re- 
jxirts  do. 

However,  much  excellent  reeearch  is  being  done  t.t  our 
unlversitiea,  but  it  is  largely  of  an  entirely  different  type 
from  that  being  done  by  the  Govemment.  CoUege  res.5arch, 
as  a  rule,  is  carried  on  by  professors  to  their  spare  time,  as- 
sisted by  graduate  students,  and  the  nature  of  the  problems 
studied  depends  upon  the  interest  of  those  making  them. 
The  Govemment  has  already  provided  Itself  with  facili- 
ties necessary  for  the  highest  typea  d  research.  Much  of 
this  equipment  can  be  found  nowhere  else  to  this  coantry. 
or  to  the  world.  It  includes  complete  files  of  the  world's 
scientific  and  patent  Uterature.  which  are  found  to  tJie  Li- 
brary of  Congress,  the  library  of  the  Department  of  Agri- 
culture, the  Surgeon  General's  library,  the  Patent  Ofllce  U- 
brary.  and  other  special  libraries  located  to  Washiigton. 
Certato  kinds  of  important  research  require  access  to  com- 
plete coUections  of  scientific  specimens,  such  as  th(ise  to 
the  National  Museum  and  the  Department  of  Agrictiltiuw. 
Research  is  greatly  promoted  by  ability  of  the  scien  ist  to 
consult  with  other  scientisU.  This  can  be  done  nowhire  as 
it  can  to  Washington.  This  is  appreciated  by  many  at  the 
large  trade  associations,  which  have  built  their  research 
laboratories  in  Washington,  as.  for  example,  the  NaUonal 
Canners  Association,  the  National  Institute  of  Dyer;  and 
Cleaners,  and  so  forth.  A  number  of  other  scientific  insti- 
tutions neither  connected  with  industries  nor  the  Govern- 
ment, such  as  the  National  Research  Council,  the  Carnegie 
Institution,  and  the  headquarters  of  the  American  Chemical 
Society,  are  located  to  Washington  and  employ  many  fclen- 
tiste.  who  are  aU  mutually  helpful  to  each  other  a:  id  to 
the  Government  to  scientific  work. 

To  transfer  the  research  work  of  the  Govemment  bodily  to 
universities  would  involve  abandoning  facilities  alreadj  pro- 
vided, and  the  building  of  new  ones  at  large  expense,  ^vhich 
when  built  would  not  be  entirely  satisfactory.  It  would  ulti- 
mately lead  to  duplication  of  effort,  study  of  problems  baring 
no  bearing  upon  the  welfare  of  the  people,  and  the  igroring 
of  problems  vital  to  the  welfare  of  the  country.  It  'vould 
also  cost  the  taxpayer  more  than  it  does  now,  witii  lees 
results. 


The  necessity  for  study  of  means  to  control  human  diseases 
and  eradicate  them,  if  possible.  Is  apparent  to  nearly  every- 
one and  needs  no  argviment.  The  absolute  necessity  for  con- 
stant research  on  plant  and  animal  diseases  and  insect  pests 
is  not,  however,  so  apparent  to  many  people.  Every  year 
new  d<*«*«^**«  RD^  insect  pests  gato  ezxtrance  Into  this  coun- 
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try  or  native  species  break  loose  from  tbe  oontrol  e»erclaed 
by  nature  until  the  advanoe  of  ctvUlsatkm  upsets  the  balance. 

In  the  past  20  years  a  number  of  potato  diseawes  became 
epidemic.  Any  one  of  these  would  have  made  the  growtog 
of  iToUtoes  impossible  to  this  country  except  for  tbe  prompt 
research  and  control  wortc  of  the  Department  at  Agriculture. 

The  rusts  and  smuts  would  have  wiped  out  the  wheat  belt 
if  it  were  not  for  timely  research. 

Because  of  lack  of  research,  the  blight  has  practk^Dy 
exterminated  our  native  chestnut  trees,  and  mosaic  disease 
at  one  time  had  wiped  out  our  sugarcane  Industry,  which 
reeearch,  however,  has  since  restored. 

Those  to  a  position  to  know  predict  that  this  country 
would  face  f amtoe  to  10  years  if  all  research  on  iriant  dis- 
eases and  pests  ceased  to  the  meantime.  Not  all  reeearch 
projects  are  iindertaken  to  prevent  disaster,  bat  when  such 
ts  not  the  case  they  have  to  offer  hopes  of  big  returns  to 
our  people  before  they  are  undertaken. 

COST  or  ■HBABCK 

A  survey  of  detailed  apprt^niations  indicates  that  the 
total  spent  for  an  ktods  of  reeearch  to  the  present  fiscal  year 
will  be  less  than  1  per  cent  of  the  total  Budget  and  only 
about  25  cents  a  year  per  perstm  of  the  total  population. 

In  1927  Dr.  A.  F.  Woods,  director  of  sctenttfte  work.  De- 
partment of  Agriculture,  made  a  careful  study  of  the  finan- 
cial return  for  every  research  project  to  his  department. 
The  details  are  given  to  the  May  11,  1927,  Issue  of  the 
Ofllcial  Record.  Examples  wlD  show  how  this  study  was 
made. 

The  number  of  people  killed  and  Injured  and  the  property 
losses  from  explosions  to  industrial  plants  was  increasing 
each  year  before  1:922  at  an  alarming  rate.  Flour  mills, 
planing  mills,  coUiiaries,  and  many  other  ktods  of  factories 
suddenly  exploded  with  terrific  riolenoe.  and  no  one  coiild 
explato  the  reason  for  It  or  how  to  prevent  these  explo- 
sions. No  one  industry  could  be  expected  to  make  a  thor- 
ough study  of  this  problem,  because  it  affected  many  todus- 
tries.  In  1922  the  Department  of  Agriculture  set  to  work 
on  the  problem,  and  soon  was  able  to  demonstrate  that 
sUtic  charges  of  electricity  generated  on  moving  belts  were 
capable  of  Igniting  many  ktods  of  dusts  when  floating  to 
the  air.  At  that  time  I  sponsored  a  small  annual  appro- 
priation to  eliminate  dust  explosions  axui  resulting  fires  to 
wheat-threshing  machtoes  and  grato  fields.  This  problem 
is  now  well-nigh  solved,  with  the  happy  result  of  lower 
insurance  rates  on  machines  and  grato  and  the  prevention 
of  many  destructive  fires. 

With  the  application  of  preventive  measures,  the  differ- 
ence to  the  /^naiwiAi  losses  from  dust  explosions  to  the  five 
years  before  and  after  the  work  of  the  department  was 
published  was  over  $1,000,000  annually.  Doctor  Woods,  to 
be  conservative,  (mly  credited  half  of  this  saving  to  the  re- 
search on  the  subject.  No  attempt  was  made  to  evaluate 
the  saving  of  life  and  limb  to  terms  of  dollars. 

Small,  damaged,  and  misshapen  citrous  fruits,  together 
with  the  M"*"^^'^*^^''  surplus  to  extra  good  years,  were  formerly 
worse  than  wasted  because  it  cost  money  to  dispose  of  them. 
Research  has  developed  processes  for  creating  valuable  prod- 
ucts from  them.  Tbese  products  include  essential  oils,  citric 
acid,  pectin,  and  many  other  valuable  commodities  which 
can  be  stored  imtil  needed.  This  work  to  date  has  3^elded 
an  income  of  $7,000,000  to  the  growers  of  citrous  fruits 
besides  providing  employment  to  many  people  and  a  chance 
for  enterprising  individuals  to  esUbllsh  new^lndustries. 

The  23  projects  of  the  Bureau  of  Aiilmal  Industry  com- 
I^ted  at  the  time  of  the  study  mentioned,  at  a  cost  of 
$50,900.  have  resulted  to  a  saving  to  the  people  of  this  coun- 
try of  $62,000,000  annually. 

As  one  might  expect,  some  projects  were  much  more  prof- 
itable ^^y*  others,  but  most  of  them  had  been  so  successful 
that  cm  an  average  for  every  dollar  spmt  the  wealth  of  the 
country  has  been  ?«stly  Increased  annually.  It  sbonld  be 
borne  to  mind  that  the  dollar  was  spent  only  (mce,  but  the 
return  conttoues  every  year  thereafter,  and  that  no  allow- 


ance is  made  to  this  estimate  for  tbi  Savlhff  of  Uves  or  tbe 
tocrease  to  health,  comfort,  and  happiness  of  the  pec^de. 


AMV  ovninooucnoir 

Recently  the  argument  has  been  advanced  that  researth 
Is  responsible  for  overproductian  and  that  research  should 
be  stopped.  It  is  true  that  research  to  the  last  20  or  30 
years  has  made  it  possible  to  do  the  Ni^ion's  woric  with  much 
less  drudgery  and  with  fewer  hours  of  labor,  and  at  the  same 
time  has  tocreased  the  length  of  our  lives,  improved  our 
health,  elevated  our  standard  of  living,  ahd  added  to  a 
thousand  ways  to  our  comfort  and  convenience. 

The  present  excess  of  goods  is  due  to  a  reaction  from  ttie 
omditions  produced  by  the  war  and  to  the  rapid  decrease 
to  purchasing  power  of  the  people,  rather  than  to  too  effl- 
cient  productioxL  If  by  working  with  the  improved  tools 
and  methods  ^i^iich  research  has  provided  more  can  be  pro- 
duced to  an  8-hour  day  than  can  be  consumed,  todustry  and 
agriculture  should  be  reorganized  on  the  basis  of  a  shorter 
day. 

If  the  United  SUtes  should  abandon  research  the  other 
countries  of  the  world  by  conttonlng  research  would  quickly 
outstrip  this  Nation  to  efficiency.  The  result  would  be  that 
we  should  to  a  very  short  time  not  only  be  unable  to  compete 
with  England.  France,  Germany,  or  Holland  for  world  trade, 
but  we  should  actimlly  be  um^  to  compete  to  our  own 
home  market  to  spite  of  any  tariff  we  could  Impose.  Tbe 
United  SUtes  would  cease  to  be  self-supporting  and  its  to- 
dustries  and  workmen  would  be  forced  to  emigrate  to  coun- 
tries where  modem  methods  and  progress  remained  the  nde. 
A  research  holiday,  like  disarmament,  must  be  world-wide  or 
else  the  nation  continuing  research  wUl  reap  an  easy  ad- 
vantage over  the  nation  that  suspends  her  research  activities. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  Jomesl. 

Mr.  JONES.  Bfr.  Chairman,  to  connection  with  the  farm 
bill  which  we  had  under  discussion  a  few  days  ago.  I  rise 
for  the  purpose  of  calling  attention  to  the  English  wheat 
act,  which  is  on  all  fours  practically  with  the  act  which  the 
House  passed  the  other  day.  but  mbict  mn^Ues  only  to  wheat. 
I  was  unable  to  get  a  copy  of  that  statute  wbictx  was  en- 
acted on  May  12.  1932,  until  last  Saturday,  and  I  want  to 
call  the  situation  to  the  attention  of  the  House  so  that  any- 
one who  is  toterested  may  have  a  chance  to  read  the  act. 
The  act  is  puldished  to  Chitty's  Annual  Statutes  for  1932. 
and  is  to  be  found  on  page  58,  volume  28,  part  L  This  Is  a 
very  toteresting  sUtute,  because  it  parallels  almost  literally 
the  act  which  we  had  under  discussion,  In  this  act  the 
standard  price  of  $1.44  per  bushel  Is  established  for  wheat, 
and  translated  toto  the  present  rate  of  rrchange  It  means 
$1.01  per  bushel  for  wheat.  American  money.  It  levies  a 
processing  fee  on  the  miller  for  the  difference  between  tbe 
general  average  level  of  prices  prevailing  to  the  Kingdom 
and  the  standard  price.  It  provides  for  the  payment  of  that 
difference  as  a  premium  to  the  wheat  grower.  The  bill  has 
exactly  the  same  underlying  philosophy.  It  provides  for 
determining  the  average  price  of  wheat,  then  esUblishIng  a 
standard  price,  chai^ilng  a  processing  fee  on  the  domestic 
wheat  and  imported  wheat,  and  paying  the  premium  to  tbe 
producer  of  that  wheat.  Since  I  did  not  have  the  ciUttcn 
to  the  actual  sUtute.  I  mere^  mentioned  It  tbe  other  day 
to  the  discussion.  I  have  secured  several  comments  from 
English  newspapers  on  the  operation  of  that  act.  Here  Is  a 
comment  which  I  wish  to  read,  from  the  Lcmdon  Times  of 
Monday.  December  5,  1932.  The  London  Times  Is  one  of 
the  great  newspapers  of  the  world.  In  this  act  a  wiwat 
commission  was  established  to  administer  the  law.  I  am 
going  to  read  tbe  eonment  wfaldi  appeared  to  that  paper 
on  the  date  mentioned: 

The  wheat  commiB>l(ni's  umomuxment  that  to  advance  pay- 
ment will  be  made  this  month  under  tbe  wheat  act  is  vary  wtl- 
oome  to  eom  grewwra.  The  aaaount  o(  tbe  paysent  la  laiger 
Uian  had  been  f^MBCted  In  view  of  th»  fact  that  we  are  not  half- 
way through  the  co^  year  and  that  many  farmers  have  of 
utitiiiailli  eadiad  a  Uogv  proportion  of  the  crop  in  the  first  three 
moutha  after  harveattng.  It  wlU  be  noted  that  the  interim  da- 
flclaney  paymanU  of  13a.  Sd.  per  quarter  wlU  be  made  only  on 
wheat  ftTr*^»*'»iitrr  which  were  ddlvered  to  tbe  commissian  by 
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„  so  bat  Lord  FmI.  tha  cbAtnnan.  baa  ■nwmmcart  tba* 
intenin  pftynaot  wlU  tf  toaOm  •«ly  to  tlMn«w  fwr  on 
■ooount  of  wbMt  mim  completed  durliic  Iba  n««t  ww  •••"•  A 
«rtbuto  u  du*  to  the  wheat  eommlaakm  and  the  local  panels 
WHnaaiHliie  crowen  and  merchanta  who  are  operatlnf  the  novel 
■MChlncry  of  the  wheat  act  bo  auccwafuUy.  When  the  meaaure 
VM  befon  Pantament  there  were  tome  (loomy  f ocebodlnga  about 
ttoe  operatton  of  the  act.  but  eren  poultry  keepen.  who  were  par- 
tlcularty  apprahenaiTe  about  the  effect  on  the  market  pnoe  of 
fcomt  pown  wheat,  ahould  now  be  tattsfted  that  the  aaitetanoa 
given  to  wheat  frowera  doea  not  Injure  other  intereatt. 

Here  is  a  little  earUer  comment.  In  tbe  London  Times  of 
November  1.  1932: 

Tbe  wheat  act  baa  tta  crltlea  amooff  farmara  aa  well  aa  pbll- 
tletans.  but  If  the  axperlence  of  other  Buropean  countnea  la  any 
Evlde  thu  measure  wUl  reeult  tn  a  substantial  aUevlaUon  of  the 
ftnAnclal  distress  felt  moat  acutely  in  the  ahtble  areas  of  eastern 
and  southern  England . 

The  entire  article  can  be  found  In  the  Congressional 
library  if  anyone  desires  to  read  it 

Here  is  another  communication  of  December  3.  In  tbe 
London  Times.  enUtled  "  The  Prosperity  of  Agriculture  ": 

toeaking  at  Loutb.  UneoliMblra.  last  algbt  Major  smot  said 
tbat  the  prosperity  of  agrtciUture  could  not  be  built  upon  ez- 
ploltsticn  of  the  towna.  To-day.  for  the  first  time,  they  had  the 
Empathy  of  tbe  towna  for  tbe  eountryakle.  It  was  essential  that 
that  sympathy  should  not  be  lc«t 

Therefore  in  all  their  sehsmaa  tbey  bad  to  see  that  the  ooun- 
tryalde  did  not  forget  what  tbe  towns  bad  so  often  forgotten,  that 
tbe  towna  and  tbe  country  sank  or  swam  together.    •     •     • 

Tbe    wbaat    aet    tnauiad    a    proAtabla    prlea    for    thto    yaar^ 


The  Minister  of  Agrlcultmre  was  asked  If  this  action 
irould  be  permanent  or  temporary. 

He  could  aMora  them  and  the  agrfaalturlste  of  tbe  country 
that  tbe  poUey  of  saeurlng  a  rlaa  in  wholesals  prices  waa  the  firm 
aaterminatlon  of  tbe  Oovammant.  not  Ufbtly  uatftartakan  and 
not  lightly  to  be  cast  aatda. 

I  The  article  also  refers  to  the  OUawa  agreement,  and 
tiiay  be  found  In  the  London  Times  In  the  Library. 

I  read  these  comments  and  call  attention  to  the  ctta- 
UoD  of  the  act.  so  that  anyone  who  Is  Interested  may  know 
that  there  are  similar  plans  being  tried  and  similar  condi- 
tions sought  to  be  healed  in  other  countries  as  well  as  our 
own.  The  measure  which  we  prepared  Is  of  a  temporary 
nature.  In  the  hope  that  it  wffl  give  relief  to  the  temporary 
condition  that  prevails  here  and  elsewhere. 

Mr.  HALL  of  North  Dakota.    WUl  tbe  gentleman  yield? 

Mr.  JONSa    I  yield. 

Mr.  HALL  of  North  Dakota.  I  may  say  to  the  gentleman 
from  Texas  that  the  Issoe  of  the  New  York  Herald  Tribune 
•  we<A  ago  last  Sunday  carried  a  much  more  extensive  re- 
port on  the  operation  of  that  farm  wheat  bill  in  England. 

Mr.  JONES.  Tea.  %  was  getting  these  comments  from 
the  iDftlih  papers  to  show  what  they  themselves  thought. 
Therv  was  also  an  article  in  the  New  York  Times  of  las: 
ft^in^^y  in  discussion  of  this  particular  act. 

Mr.  KVALB.    Will  the  gentleman  yield? 
,  Mr.  JONX8.    I  yield. 

Mr.  KVALB.    Is  tbe  English  plan  a  temporary  plan? 

Mr.  JONKB.  The  Bnglish  plan  has  no  time  limit  in  11 
However.  I  have  read  tbe  discussions  in  tbe  report  of  the 
parliamentary  debates,  as  far  as  I  bad  tbe  time  to  do  so. 
The  emergency  situation  seemed  to  be  the  basis  of  tbe  dis- 
cussion and  the  enactment,  although  there  appears,  as  far 
as  I  can  kam.  no  time  limit. 

Mr.  KVALB.  Is  It  Interknltted  with  tbe  OtUwa  agree- 
aaeot  with  reference  to  tbe  preferential  treatmoit  of 
Canada? 

Mr.  JONEa  Na  It  is  entirely  separate  from  the  OtUwa 
agreement. 

Mr.  BOILBAU.    wm  tbe  gentleman  yield? 
.  Mr.  JONXB.    I  yield. 

'  Mr.  BOILXAU.    England  has  no  exportable  surplus  of 
wheat 

Mr.  JONBS.  No.  And  tbey  have  no  acreage  llmlUtion 
te  the  act.  I  Intended  to  sUte  that  tbe  distinction  between 
tbetr  bin  and  ours  is  that  tbey  have  no  exportable  surplus 
and  they  naturally  provide  no  acreage  limitation     They  are 


endeavoring  to  get  a  fair  price,  as  tbey  term  it,  for  the 
commodity  that  is  grown,  and  to  relieve  tbe  distress  that 
exists  in  tbe  akricultural  section. 

Mr.  BOILBAU.  It  is  working  quite  satisfactorily,  even 
though  there  is  no  exportable  surplus? 

li£r.  JONES.  That  would  seem  to  be  the  Indication  ac- 
cording to  these  reports.  These  are  the  latest  comiients 
upon  its  actual  operation.  It  is  Interesting  to  note  that 
one  of  these  issues  carries  a  notice  of  a  dividend  declared 
by  one  of  tbe  milling  institutions.  It  did  not  seem  to  put 
them  out  of  business  anyway. 

The  CHAIRMAN.  The  time  of  tbe  gentleman  from 
Texas  has  expired. 

Mr.  SHREVE.  Mr.  Chairman.  I  yield  15  minutes  tj  the 
gentlonan  from  Massachusetts  [Mr.  Qirrou)]. 

Mr.  GIFPORD.  Mr.  Chairman.  I  desire  to  have  an  oppor- 
tunity of  speaking  for  a  few  minutes  about  the  instrumen- 
talities which  we  recently  set  up  for  tbe  relief  of  our  p»ple. 
and.  If  possible,  contrast  them  with  some  of  the  inflatlimary 
schemes  that  are  being  advanced  by  so  many  who  aie,  no 
doubt,  sincerely  desirous  of  doing  something  to  relieve  tbe 
present  distress.  It  is.  however,  necessary  that  we  subject 
these  seemingly  plausible  propositions  to  careful  analysis. 

I  wish  first  particularly  to  refer  to  tbe  home-loan  bank. 
to  the  functioning  of  which  instrumentality  my  atttntion 
has  been  especially  directed,  because  I  was  very  enthw  iastic 
about  its  possibilities  as  a  relief  aid  when  it  was  established 
by  tbe  Congress. 

I  fully  realize  tbe  great  discouragement  and  dlsapi  oint- 
ment attendant  on  tbe  seeming  falhn^  of  these  home -loan 
Kank«  to  function  as  we  intended  that  tbey  should.  During 
tbe  Christmas  recess  I  took  special  occasion  to  interview 
the  ofOclals  of  tbe  bank  in  my  own  section  and  was  fuDy 
informed  as  to  tbe  progress  which  it  had  made.  T  had 
previously  requested  and  received  much  of  this  inform  aUon 
in  writing.  What  I  desired  to  know.  If  possible,  was  the  rea- 
son for  its  failure  to  make  loans  and  do  so  expedltloush'. 

I  am  not  to-day  going  to  take  too  critical  an  attltudo.  hut 
it  seems  that  possibly  both  I  and  some  of  tbe  rest  o?  you 
may  need  to  apologize  for  some  of  the  Injudicious  ftate- 
ments  which  we  may  have  made  on  tbe  stump  as  a  i-esult 
of  our  enthusiasm  and  expectation  of  what  tbe  home -loan 
bank  was  going  to  do.  We  said.  "  Walt  patiently  imtll  Oc- 
tober 15  when  we  shall  have  the  set-up."  To  our  flmnclal 
ixvstitutions  we  said.  "  Hold  back.  Do  not  foreclose  mort- 
gages until  these  establishments  have  had  a  chance  to  begin 
functioning.  Relief  win  surely  be  made  available  for  large 
numbers  of  mortgage  holders  without  tbe  necessity  cf  re- 
sorting to  foreclosure.** 

October  15  came:  November  15  and  December  15,  wlA  no 
relief  in  sight.  I  acknowledge  that  In  my  section  of  New 
England  all  but  one  State  would  have  to  alter  tbetr  laws 
before  our  Institutions  could  subscribe  to  the  stock  cf  the 
home-loan  bank,  but  I  learned  that  one  New  England  State 
had  already — on  tbe  approval  of  Its  attorney  general— made 
such  subscription  and  that  small  sum  was  all  the  funds  In 
tbe  possession  of  the  local  home-loan  bank  for  caiTying 
on  its  activities,  principally,  of  course,  taking  care  of  its 
personnel  pay  roll.  The  bank  which  had  subscribed  coubt- 
lees  needed  money  quickly,  but  no  Federal  funds  had  been 
apportioned  to  New  F"g^*»^  up  to  about  January  1  cf  this 


I  wish  It  to  be  fully  understood  that  I  am  blaming  r.o  one 
In  particular  for  this.  In  the  set-up  of  such  an  executive 
organ  there  should  not  be  too  hasty  and  ill-advised  f  ctlon, 
of  course.  Tbe  board  is  working  daily  far  Into  the  night, 
trying  to  formulate  proper  safeguards  and  issue  Instructions 
to  the  regional  institutions  on  the  subject  of  proper  bank- 
ing methods  and  procedure. 

I  asked  these  officials  tbe  question.  "Suppose  ycu  are 
caned  upon  to  appraise  a  piece  of  propwty  for  a  direct 
loan,  bofw  would  you  proceed?  "  and  was  informed  tha'  some 
S3  pages  of  Instructions  had  been  issued  to  them  by  the 
central  board  telling  them  what  should  be  done.  Doubtless 
tbe  pxi^ting  methods  and  customary  governmental  red  tape 
were  required. 


■  k\ 


I  then  asked.  "What  about  the  OooaeDs  amendment  in 
the  creating  aet,  under  tbe  provisions  of  trtilch  they  were 
supposed  to  be  able  to  make  direct  loans  up  to  40  per  cent 
of  vmluation.  possibly  to  rellere  anemidoyment.  tt  made  for 
tbe  purpose  of  r^;)airing  property  or  new  construction?  " 
Tbe  answet-  was,  "Wen.  tbe  Watfilngton  board  does  not 
approve  of  that  sort  of  direct  loan,  and  we  have  not  been 
authorized  to  make  it." 

I  said.  "How  many  applicatioiis  have  yoa  had  for  such 
loans?  " 

The  answer,  "About  3,000." 

I  asked,  "  How  many  under  the  category  at  direct  loans 
for  new  oonstructlon — new  homes  which  would  put  people 
to  work?  " 

"  Possibly  200." 

I  then  inquired  of  the  central  board  aa  to  Its  attitude 
toward  making  direct  loans  of  this  nature,  and  the  answer 
tras.  "  We  have  to  be  extremdy  careful  in  fonnolating  these 
rulea.  This  Is  a  permanent  organlaatian  set  up  by  Congress. 
We  must  be  very  strict  In  order  that  this  may  be  a  sound 
institution,  since  we  have  got  to  sen  a  very  large  amount  of 
bonds  to  the  puUic  in  order  to  obtain  funds  to  build  it  up." 

They  advised  me  to  look  at  tbe  Federal  land  bank  set-up, 
where  only  50  per  cent  is  loaned.  They  suggested  that  I 
look  up  tbe  present  value  of  Uiis  Federal  land  bank's  bonds. 
rwe  bBve  weeded  out  these  appttcations  for  direct  loans 
very  carefully."  tbey  told  me,  "and  can  find  few,  if  any, 
which  we  could  say  would  be  safe  for  us  to  make  a  loan 
upon."  They  maintain  that  a  man  is  not  a  home  owner 
unto  his  house  is  actually  built,  and  that  their  attorneys 
have  advised  that  It  Is  not  proper  to  make  a  loan  on  such 
premises  until  they  are  acttmlly  occupied  by  the  owner. 

In  consequence  if  a  man  has  sold  land  to  a  party  and  in 
aU  good  faith  told  him  that  he  would  be  able  to  get  a 
direct  loam  for  construction  up  to  40  per  cent,  because  new 
construction,  which  would  help  to  relieve  unemployment, 
would  be  particularly  favored,  he  has  now  got  to  advise 
him  that  no  direct  loans  are  favored,  as  not  being  tbe  real 
purpose  of  the  Congress. 

Of  course.  If  I  were  a  member  of  tbe  board  and  had  to 
help  in  formulating  rules  and  regulations  ao  that  the  bank 
would  be  a  permanent  institution,  which  would  not  lose 
its  stockholders'  money,  L  too.  should  naturally  be  very 
cautious  In  establishing  tbe  policies  to  be  fonowed.  It  is 
probable  that  the  board  does  not  bcUeve  In  tbe  Couzens 
amendment,  and  consequently  direct  loans  will  not  be  made, 
except  under  pressure.  Seemingly  the  board  does  not  con- 
sider it  "  good  Ha»Aing  »  and  believes  that  this  home-loan 
bank  was  Intended  only  as  a  reservoir  of  credit  for  sav- 
ings banks,  cooperative  banks,  and  otber  hflme-leoding 
institutions. 

Let  me  now  refer  to  the  Federal  reserve  bank— the 
most  important  instrumentality  of  our  banking  system. 
When  I  returned  home  last  summer  I  called  at  the  reserve 
bank  for  my  district  and  said,  "Congress  has  passed  the 
Olass-Steagan  bill,  which  allows  your  institution  during 
tbe  next  six  months  to  loan  direct  to  customers.  Are  you 
going  to  do  it?  Congress  has  expressed  tbe  intention  that 
you  do  so.  when  necessary.  Is  your  own  objecdon  to  this 
manner  of  banking  to  outw^U^  the  intent  of  the  Congress?  " 

It  could  readily  be  seen,  of  course,  that  there  was  no  de- 
sire to  engage  in  this  form  of  banking,  but  I  was  finally  in- 
formed that  If  I  had  any  constituents  who  oouM  prepare  a 
good  finanda]  statement  and  furnish  a  guarantor,  who 
could  also  present  such  a  statement.  I  might  send  them  to 
the  bank  and  they  would  receive  consideration.  But  I  am 
pretty  weO  satisfied  that  the  Federal  reserve  bank  has 
made  few  such  loans.  Upon  taiquiry  I  haw  been  told  that 
the  New  York  Federal  Reserve  Bank  has  made  a  very  limited 
number,  but  I  do  not  think  that  they  particularly  wish 
-to  do  so. 

We  Members  of  Congress  Oras  seem  to  be  unable  to  pass 
any  sort  of  a  law  which  wffl  be  effective  In  forcing  bankers 
to  do  something  iHil^  may  be  contrary  to  wbatt  tiwy  con- 
sider to  constitute  a  proper  banking  traaaactton.    In  this 


respect  our  ^lOrts  with  the  Federal  reserve  banks  have  been 
unavailing. 

Now,  you  know  and  I  know  that  our  bankers,  taken  as  a 
whole,  are  not  open  to  strong  criticism.  Last  year  I  visited 
many  of  the  banks  in  my  district  and  asked  to  see  their 
latest  reports.  I  have  words  of  <»ily  the  highest  commenda- 
tion for  their  ofllclals.  They  have  loaned  aU  the  money  they 
could  with  safety.  Under  existing  conditions  ttiey  na^irally 
hesitate  to  rediscount  for  new  businesses  and  bav«  even  been 
farced  to  curtaU  their  loans  to  estobllshed  concerns.  Yon 
and  I  are  continuaUy  rectiving  word  that  much  needed 
credit  can  not  be  obtained.  Those  who  have  loans  in  banks 
are  being  requested  to  repay  them  rather  than  being  allowed 
additional  credit.  We  can  not  criticise  our  banks  for  that, 
the  gituation  being  as  it  Is.  In  my  district,  banks  have  in 
the  put  made  liberal  loans  for  the  upbuilding  of  their  own 
looaUties  and  now  find  real-estate  mortgages  and  otber 
similar  collateral  to  be  frozen  assets  in  their  hands. 

And  now  I  also  wish  to  say  a  word  about  the  Reconstruc- 
tion Finanoe  Corporation,  for  which  I  have  h^  praiae.  It 
has  undoubtedly  saved  hundreds  of  our  institutions  and  the 
depositors  ther^n.  It  is  now  loaning  large  sums  to  the 
reglcmal  agricultural  credit  corporations  and  is  greatly  as- 
sisting the  farmers  through  this  agency.  However,  many 
local  banks  to  which  these  farmers  owe  money  are  demand" 
ing  that  they  go  to  the  regional  credit  corporation  and  ob- 
tain money  to  repay  such  loans  to  the  local  bank,  which  Is 
in  turn  being  pressed  by  the  larger  bank  to  which  it  is 
indebted. 

In  other  words  this  InstrumentaUty,  too.  Is  primarily  sav- 
ing the  large  financial  institutions,  which  is  of  course  good — 
and  It  incidentally  saves  their  depositors — but  now  sane- 
thing  must  be  done  so  that  tbe  country  can  proceed  to  do 
business.  Not  only  new  business,  but  business  as  it  has 
been  carried  on  in  the  past.  We  must  do  something  more 
than  has  been  done.  I  desire  to  be  ccmservative  and  care- 
ful in  the  matter.  I  tried  to  be  sympathetic  with  the  vtow- 
polnt  that  what  was  needed  was  more  currency,  when  I 
voted  for  the  Qoktaborough  bill,  last  session.  [Applause.] 
I  do  not  want  you  to  applaud  that  statement,  because  I 
should  now  vote  against  it.    [AjHdause  from  tbe  other  side.] 

I  have  changed  my  viewpoint  as  to  the  necessity  of  such 
legislation  because  during  tbe  action  on  the  GKddsborough 
bin  the  Federal  Reserve  Bank  did  buy  bonds  in  the  open 
market  and  extended  almost  a  billion  dollars  of  credit  to  the 
member  banks— credit  which  tbe  banks  would  tat  make 
use  of.  There  is  stiU  large  credit  available  to  the  member 
banks,  but  it  is  seemingly  undesired. 

Print  aU  tbe  currency  you  wish  and  apparently  the  banks 
wUl  not  take  it.  There  is  $42,000,000,000  of  deposits  in  our 
banks  to-day,  and  we  think  that  our  credits  in  theae  banks 
are  as  good  as  gold  certificates,  or  Federal  reserve  notes 
earmarked  as  gold,  or  other  lawful  money.  trtteOier  ear- 
marked with  gold,  or  not.  Yes.  there  is  now  $42,000,000,000 
on  deposit  in  K^«iring  institutions  against  only  about  $4,000.- 
000,000  in  actual  gold.  There  is  no  need  of  any  more  cur- 
rency to  be  provided  by  any  process  of  Inflatlmi 

I  have  read  and  reread  Mr.  Bdsbt's  recent  speech.    He 

does  not  care  shout  leadership,  or  rules,  if  only  ha  can  cany 

out  his  honest  viewpoint    Be  sayi: 

X  am  for  tbe  poor  people  and  want  a  bOllon  doOaxs  of  cuxwtef 
lasned  within  80  days.  It  this  itaouM  not  be  aufltelaat  to  ralaa 
IHrlcea.  lasue  another  billion  in  tbe  next  80  days.  If  this  la  stOl 
not  enough,  put  out  a  third  bOUon  tbe  same  way.  Have  tha 
Federal  leaerve  banks  furalab  thla  new  eimeney  to  tba 
ment  at.  let  us  isiy.  4  psr 


Althoui^  he  believes  that  1  per  cent  may  be 

and  have  the  Federal  Oovamment  pay  ita  employeea  and  debts  tn 
such  actual  curreney.  It  will  then  really  get  Into  etoeulatton. 
producing  vdodty  ta  liustnti  and  thus  cure  tba  prwwt  sttoatton 
In  abort  order. 

Give  us  our  salarlm  In  currency  and  we  win  mn  right 
down  to  the  bank  and  deposit  tt.  just  as  we  do  our  checks. 
Nobody  desires  to  have  mu^  curiency  in  his  yussiilon  We 
prefer  credit  at  the  banks,  subject  to  check  or  ordv.  People 
want  and  need  more  credit— aa  nuieh  as  poasfble  of  that 
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ercdlt  oo  wtikfa.  as  Mr.  Btrorr  saj».  nine-tenths  of  the  boal- 
IMH  is  done  in  normal  time. 

Ifr.  BUSBY.    Win  the  gentleman  yield? 

Mr.  OIPFORO.  Hare  I  crltidaed  the  K«itleman  so  that 
I  need  to  yteld?  I  do  not  want  to  yield  unless  I  have  crltl- 
elaed  the  gentleman. 

Mr.  BUSBY.    You  hare  not  crlticixed  me  yet 

Mr.  OIFFORD.  Z  hare  sympathy  and  great  admiration 
for  the  gentleman  for  his  sincerity  and  his  studious  atten- 
tion to  the  subject. 

Mr.  BUSBY.  I  do  not  want  your  sympathy.  What  we 
need  is  to  find  relief  for  the  people  instead  of  haying  this 
eosMilUon  continue. 

Mr.  OIFFORD.  I  am  not  ready  to  criticise  the  gentleman 
tftfamt  pussltilj  he  knows  much  more  than  I;  and  I  stand 
here  to-day  merely  to  say  to  the  gentleman  that,  while  I  do 
not  pretend  fully  to  understand  an  the  theories  of  finance, 
like  many  ottwra.  I  am  trylnff  to  analyse  his  proposition. 

I  want  to  protect  the  depositors  of  that  $43,000,000,000  who 
believ*  that  their  bank  accounts  are  as  good  as  gold.  So 
long  as  such  confidence  remains  unimpaired,  and  we  cease 
to  propose  highly  debatable  schemes  of  inflation  which  put 
fear  into  the  hearts  of  our  people  and  into  the  institutions 
which  grant  credit  based  on  honest  money,  we  have  a 
chance  of  returning  to  normal.  I  wiU  say  to  the  gentleman 
from  MUslsslppl  that  these  repositories  of  the  people's  money 
have  good  reason  to  fear  such  inflationary  measures. 

(Here  the  gavtf  felL] 

Mr.  SHREVB.    Mr.  Chairman,  I  yield  the  gentleman  flye 


Mr.  aOTOKD.  In  mentioning  the  gentleman  from  South 
Carolina  (Mr.  Btsvsiiaoiil  I  wish  to  say  that  I  have  the  very 
hlchest  retard  for  him.  and  that  I  have  foUowed  his  reason- 
ing In  banking  legislation  with  much  interest  and  appre- 
ciation. I  realize  that  he  Is  perhaps  the  best-informed  man 
In  the  House  on  these  matters.  But  when  he  tells  us  that 
we  T**"T^^  balance  the  Budget  by  using  the  Ctoldsborough 
Idea  of  expansion,  by  having  the  Federal  reserve  banks 
print  currency  in  return  for  Oovemment  bonds  at  1  per 
cent.  It  la  tmpoesible  for  me  to  foUow  him.  He  says  that 
in  theee  hard  times  that  is  the  way  to  balance  the  Budget 
and  that  In  good  times,  when  we  are  making  money,  we 
can  gradually  retire  this  currency.  This,  ctnning  frtxn  a 
man  like  the  gentleman  fnxn  South  Carolina  (Mr.  Stkvsh- 
aoMl.  Is  most  alarming. 

Mr.  STEVENSON,    wm  the  gentleman  yield? 

Mr.  om^RD.    I  Shan  be  glad  to  yield. 

Mr.  STEVENSON.  How  are  you  balancing  the  Budget 
now?  Bow  has  your  Secretary  of  the  Treasury  been  doing 
it?  He  has  been  selling  3  and  4  per  cent  bonds  and  setting 
the  money  in  this  way  and  gettiiag  us  worse  in  debt  every 
day.      

Mr.  omPORD.  I  fully  understand:  that  Is  why  I  am 
worried.  The  gentleman  asks  how  are  we  balancing  the 
Budget  and  answers  by  saying  we  are  borrowing  from  the 
bank  and  stm  further  tying  up  and  freezing  credit.  I  realise 
this,  but  why  are  we  not  selling  long-term  bonds  now? 
Why  are  we  conUnually  going  behind  and  stin  selling  these 
short-term  bonds  and  sUH  further  freezing  credit?  The 
gentleman  knows,  as  weU  as  any  other  man.  the  very  grave 
danger  that  we  may  shortly  be  in  when  the  banks  will  not 
be  able  to  absorb  aU  this  credit. 

Large  corporations  with  big  deposits  may  soon  need  this 
money  for  the  normal  channels  of  trade  and  commerce. 
Temporarily,  it  is  about  the  only  safe  idace  for  Investment. 
But  what  of  the  success  of  a  sate  of  long-term  bonds?  At 
what  rate? 

Mr.  STEVENSON.  Since  the  gentlnnan  has  asked  me  the 
qiieatl<m.  I  win  say  that  I  think  the  present  administration 
which  let  the  country  get  some  $4,000,000,000  in  the 
hote  win  have  difficulty  in  selling  them  except  at  a  high  rate 
of  iBterwt.  but  I  think  probably  after  tike  «th  of  March 
we  may  so  diange  the  pietare  that  we  may  be  able  to  refund 
the  bdg  debt  which  you  and  you  party  have  put  upon  us. 

Mr.  (UVPORD.  That  Is  the  sort  o<  an  answer  we  get 
from  the  tentteman-irom  South  Carolina — the  political  as- 


pect was  Injected  by  the  gentleman  from  Maryland  [Mr. 
OoLDSBORotrcHl  in  his  recent  speech.  Oh.  why  can  re  not 
read  a  speech  by  some  of  these  gentlemen,  who  profess  to 
know  an  about  this  difficult  subject,  which  wiU  be  dr/old  of 
prejudice  through  the  fact  that  they  are  of  another  pohtl- 
cal  party?  Show  that  your  inflationary  proposition  Is  really 
sound.  Let  us  hear  speeches  which  do  not  seem  so  preju- 
diced that  we  f*x\  not  trust  the  reasoning  therein.  Ir.  these 
very  serious  times  we  must  foUow  the  opinion  of  thae  who 
can  think  clearly  on  the  proposition  of  currency  exptoislon. 

Mr.  BALDRIQE.    WiU  the  gentleman  yield? 

Mr.  OIFFORD.     I  yield. 

Mr.  BALDRIOE.  The  gentleman  spoke  about  agriciltural 
credit  corporations,  and  I  would  like  to  Inform  the  irentte- 
man  that  the  Agricultural  Credit  Corporatlcm  In  the  ^fiddle 
West  and  in  my  district  has  saved  hundreds  and  huodreds 
of  farmers,  men  who  had  farms  with  no  stock  on  them,  but 
through  this  agency  they  have  been  able  to  stock  their 
farms,  which  gives  them  a  new  lease  on  life,  because  the 
price  of  cattle  is  fair  to-day.  This  has  been  the  greatest 
thing  poasibte  for  the  people  of  the  Middle  West. 

Mr.  OIFFORD.  I  am  glad  to  have  that  statement,  be- 
cause they  say  to  us  so  often  that  we  do  nothing  for  the 
farmers.  We  have  no  agricultural  credit  corporations  In 
New  iPwgi^nrt  and  of  the  $64,000,000  loaned  last  year  my 
section  of  New  England  borrowed  only  about  $10,000.  I  am 
glad  to  have  that  testimony,  but  I  repeat  that  the  locsi  bank 
urges  your  farmers  who  owe  them  to  borrow  money  of  this 
Federal  agency  to  pay  off  their  debts.  I  can  refer  you  to 
authorities  already  recited  in  the  Rzcoao. 

[Here  the  gavel  feU.l 

Mr.  SHRITVE.  Mr.  Chairman.  I  yield  the  gentleman  one 
minute. 

Mr.  OOLD6BOROUOH  rose. 

Mr.  OIFFORD.  I  referred  to  the  gentleman  from  Mary- 
land and  I  now  yield  to  him. 

Mr.  OOLD6BOROUOH.  I  was  under  the  impression  the 
gentleman  stated  a  minute  or  two  ago  that  my  speech  of  last 
Wednesday  indicated  I  was  in  favor  of  branch  banking  and 
the  concentration  of  wealth. 

Mr.  OIFFORD.  Oh.  no,  indeed.  I  said  nothing  of  the 
kind. 

Mr.  OOLDSBOROUOH.  Then  I  misunderstood  ttje  gen- 
tleman. 

Mr.  KELLER.    WIU  the  gentleman  yield? 

Mr.  OIFFORD.    I  ylekL 

Mr.  KELLER.  I  am  very  much  Interested  in  witat  the 
gentleman  has  said.  What  is  the  gentleman  going  to  do 
about  tt? 

Mr.  OIFFORD.  I  am  going  to  be  extremely  cartful  in 
trying  to  understand  the  situation  and  extremely  careful 
about  Indorsing  these  inflationary  proposals. 

You  may  say  that  I  know  nothing  about  these  natters, 
but  I  find  that  there  are  other  Members  of  the  Houie  who 
appear  to  be  as  uncertain  on  the  subject  as  I  am.  I  have 
been  taught  to  believe  in  sound  money  and  must  be  con- 
vinced as  to  the  merit  of  these  proposals  before  I  can 
indorse  them. 

In  speaking  about  the  home-loan  banks,  while  I  have  had 
to  express  disappointment  I  must  at  the  same  time  coi  amend 
the  care  which  has  been  exercised  in  the  original  set  -up  of 
the  msUtutions.  I  beUere  that  with  respect  to  the  lo  lend- 
ing agencies  which  we  have  established,  we  should  stop 
carping  at  them  merely  because  they  are  largely  cocducted 
by  members  of  the  RepubUcan  Party. 

Mr.  KELLER.    I  am  not  interested  in  that. 

Mr.  OIFFORD.  We  should  strive  to  retain  the  confldenoe 
of  our  peopte  in  these  lending  agencies  rather  than  urge  so 
numy  highly  Inflationary  schemes  which  tend  to  frighten 
and  howe  retard  our  return  to  normal  conditions. 

(Here  the  gavel  feU.1 

Mr.  STEVENSON.  Mr.  Chairman.  I  yield  90  minutes  to 
the  gentinnan  from  Alabama  (Mr.  HxntoLKSTOiil. 

Mr.  HUDDLE8TON.  Mr.  Chairman,  the  money  pLank  of 
the  Democratic  platform  of  1932  Is  in  these  worda: 

W*  •dvocato  s  aoiuul  currency,  to  b*  pr— errad  at  sU  jiAMkrds. 
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It  is  said  that  tt  is  the  strongest  ilTw^armtttm  in  behi^  of 
the  Integrity  of  our  money  system  ever  made  by  a  ly^ttlcal 
party. 

It  is  obvious  that  the  supreme  factor  li^ttae  restoration  of 
normal  businfws  conditions  lies  in  the  sMBgthening  of  con- 
fidence. Tills  confidence  is  not  the  kind  expressed  in  blind 
hope  or  unfounded  optimism.  It  is  the  kind  of  oonfldeikce 
that  moves  a  clear-headed  citizen  to  beUeye  that  he  wiU  be 
able  to  conduct  his  enterprise  suooessf  ully  and  with  a  pn^t. 

Upon  a  previous  occasion  I  pointed  out  sound  measures 
which  I  felt  that  Congress  mig^t  adopt,  which  would  tend 
to  produce  that  kind  of  confidence.  I  wUl  not  repeat  now 
what  I  said  then. 

There  is.  of  course,  no  magic  wand  which  may  be  passed 
over  our  dormant  economic  situation  to  quicken  it  at  once 
into  fuU  activity.  Confidence  is  both  a  cause  and  an  effect, 
and  necessarily  is  of  slow  growth.  Tliere  can  be  no  fuU 
confidence  unUl,  through  passage  of  time,  the  slow  processes 
of  construction,  thrift,  and  industry  have  had  a  chance  in 
which  to  operate.  Neverthdess,  progress  can  be  made,  and 
there  is  no  reason  why  we  should  delay  doing  those  help- 
ful things  which  the  Congress  ought  to  do.  aad  which  we 
can  do. 

As  I  have  said,  there  are  legitimate  measures  which  C<m- 
gress  may  adopt  for  the  rebuilding  of  confidence.  There  are 
also  measures  which  Congress  may  take  which  would  further 
impair  confidence  and  delay  (m*  defeat  recovery  and  neu- 
tralise any  other  beneficial  action  we  might  take.  Among 
these  measures  which  might  work  for  eyO  I  know  of  none 
which  has  such  dangerous  possibUltJCT  as  the  debasement  of 
our  money. 

uiBLis  or  tmruLTum 

It  is  besrond  human  foresight  and  wisdom  to  foreteU  with 
any  certainty  the  results  of  inflation.  It  is  as  impossilde  as 
to  foreteU  the  result  of  the  explosion  of  a  bomb.  No  man 
can  teU  where  the  pieces  may  fly.  And  no  man  can  foreteU 
what  particular  harm  wlU  be  done  nor,  indeed,  that  any 
harm  wlU  necessarily  foUow  from  an  Inflationary  measure. 
AU  depends  upon  conditions. 

I  have  in  mind  the  inflationary  measures  adopted  at  the 
last  session,  as  carried  in  the  SteagaU-Olaas  Act  and  the 
Borah  amendment  to  the  Home  Loan  Bank  Act.  Apparently 
those  measures  had  no  effect,  either  for  good  or  evIL  It  Is 
certain  that  they  did  not  help  price  levels,  as  was  promised 
by  the  inflationists,  and  that  they  have  not  had  the  tendency 
to  restore  business,  as  they  had  predicted. 

A  given  amount  of  flat  money  put  into  circulation  at  a 
certain  time  might  not  have  the  slightest  effect  on  prices. 
Hie  same  amount  issued  at  another  time  might  result  in  a 
vast  inflation  of  prices.  AU  this  relates  to  the  fact  that  the 
purchasing  power  of  flat  money,  or  other  money  which  is 
supported  in  whole  or  in  part  by  the  credit  of  the  Oovem- 
ment. depends  upon  faith  or  confidence.  To  the  extent 
that  the  f>eople  beUeve  in  the  flwa-TMriai  integrity  of  the  Oov- 
emment. and  that  the  money  wiU  be  acceptable  to  others 
at  face  value — to  that  extent  it  wIU  not  Increase  prices.  In 
the  degree  that  the  people  lack  faith  wlU  such  money  be 
depreciated  in  purchasing  power,  with  a  corresponding  lift- 
ing of  prices,  until  finally,  if  aU  faith  should  be  gone,  the 
flat  money  becomes  a  worthless  piece  of  paper. 

Uhder  given  conditions  billions  based  wbdlly  on  Oovem- 
ment credit  mli^t  be  issued,  yet  circulate  at  par  without  any 
^ect  upon  prices — then  might  come  a  loss  of  faith  and, 
without  the  issuance  ot  an  additional  doQar.  the  value  of 
that  previoudy  issued  be  extinguished  altogether. 
"  coMxaoLLSB  nmj^Tioif  "  iMHiesiBis 

For  this  reason  there  can  be  no  such  thing  as  "  oontroUed 
inflation,"  if  by  that  phrase  is  meant  the  cautious  pumping 
of  paper  into  circulation.  aU  the  while  watching  the  effect 
on  prices,  and  with  the  intent  to  susprad  the  process  when 
prices  are  raised  to  a  certain  itmL  Ovieration  of  the  process 
merely  to  the  tf  ect  of  slightly  stirring  prices,  though  stopped 
there,  might  have  subsequent  effect  to  seriously  impair  the 
value  of  the  money  previously  issued.  Tliere  can  be  no  soeh 
thing  as  "controlled"  Inflation  any  more  tbmn  a  " con- 
trolled" explosion  of  dynamite. 
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In  foreoasting  the  oonsequenoes  of  Inflattonaiy 
we  are  put  to  qwculation  and  must  rdy  on  probabilities. 
No  predictiwi  of  results  can  be  removed  from  the  field  of 
probabiUty.  Whi^  then,  may  we  reasonably  expect  from 
the  issuance  of.  say,  some  billions  of  money  based  wholly 
upon  the  credit  of  the  Oovemment? 

First,  there  is  the  difficulty  of  stopping  the  operation. 
Though  in  good  faith  the  intent  may  be  to  limit  the  issue, 
there  is  great  difBculty.  once  prices  begin  to  be  influeooed 
by  the  ebbing  of  conlklence,  in  suspending  it.  As  the  value 
of  the  money  falls,  more  and  more  of  it  is  needed  to  eairy 
on  our  dailj'  economic  life.  for.  manifestly.  $2.  with  tho 
purchasing  power  of  only  $1.  wiU  do  the  work  of  only  $1. 
so  that  as  tlie  money  faUs  a  real  lack  of  money  appf  in 
Also,  the  ease  with  which  obUr/ations  may  be  paid  in  depro- 
dated  money  Is  a  constant  temptation  and  an  increasing 
influence  to  continue  in  a  policy  whi^  has  been  entered 
upon,  lliere  are  additittval  reasons  which.  I  wiU  zkot  attempt 
to  state. 

Second,  once  it  is  recognised  that  two  kinds  of  money  are 
in  circulatixMi — one  kind  based  upon  a  medium  of  intrinsio 
value  and  good  at  par  in  aU  the  markets  of  the  world,  and 
the  other  based  upon  faith  and  good  (mly  so  long  as  the 
Government's  credit  is  sustained— the  one  good  if  hoarded 
away  but  the  other  of  possibly  falling  value— there  will  be 
an  increasing  pressure  to  obtain  the  first  and  to  convert  the 
latter  kind  of  money.  The  fiat  money  wiU  inevitably  drive 
aU  g<dd  and  its  equivalents  from  circulation  or  to  an  in- 
creasing iM-emium.  so  that  we  must  rely  more  and  more  upon 
the  use  of  the  flat  money,  with  an  ineresAing  lack  of  faith. 

PBICBS  UtCBMABK  Oin.T  AS  FAITH  DOUMISBSB 

Third,  with  the  diminishing  of  faith,  but  only  as  faith 
passes,  there  wiU  be  an  increase  in  prices.  Tbls  increase  in 
prices  wiU  occur  only  when  faith  has  weakened.  In  the 
latter  stages  this  increase  wiU  represent  merely  the  effort 
of  holders  of  the  depreciating  money  to  buy  commodities 
or  to  make  other  investmoits  having  a  permanent  value, 
before  its  piu-chasing  power  has  further  H«mi«i«itw>H  or  fs 
totally  lost.  Tliis  movement  proceeds  with  increasing  vidoc- 
ity  untU  a  total  loss  of  value  is  reached  unless  in  the 
meantime  some  measure  of  restoration  or  stabiliaaticm  is 
adopted. 

In  the  meantime  business  activitieB  are  greatly  hampered, 
if  not  made  impossible.  No  man  with  money  win  make  a 
loan  when  it  appears  that  he  wiU  be  repaid  in  money  of 
less  value.  No  business  man  wiU  embark  on  an  enterprise 
when  he  can  not  reasonably  foresee  what  standard  of  vahie 
he  must  operate  under.  There  wiU  be  no  credit;  debts  will 
be  progressively  wiped  out;  the  chief  activity  wiU  be  in  the 
effort  to  invest  in  things  which  wiU  have  a  real  value  whaa 
the  fictitious  value  attached  to  the  money  dkaU  be  gone. 

As  I  have  said,  these  are  mere  probabiUUea.  They  are 
not  even  predictions.  It  can  not  be  said  with  certainty 
that  either  or  any  of  these  results  wiU  follow,  but  it  must  be 
fulmitted  that  any  or  aU  of  than  are  possible.  This  is  mere 
history.  The  vice  of  inflation.  adulta»tion.  and  coin  dip- 
ping has  been  often  resorted  to — always  in  some  degree  and 
to  some  extent  with  tendencies  toward  results  such  as  I 
have  outlined. 


MOHSl 


ST  i.4ir  or  mwrvT  am» 


An  effort  has  been  made  for  inflation  throui^  open-mar- 
krt  purchases  of  bonds,  un  effort  whieh  has  brought  into 
circulation  a  net  of  nearly  one  billion  adrtttjonal  Moneiy 
since  1928.  But  try  as  they  might,  thoee  dMiged  with  the 
duty  of  carrying  on  these  operations  have  been  unalde  to 
keep  their  money  in  drcnlatlan.  Itmr  have  bought  the 
bonds.  There  was  no  "demand"  lor  the  moaaer.  It  re- 
turned to  the  source  from  iriUdx  tt  came  and  was  eanceiad. 
So  that  since  last  July  the  dratnand  of  bustness  for  money 
being  to  weak  there  has  been  a  reduction  in  drculatton  <rf 
above  $50,000,000. 

Money  is  governed  by  the  law  of  supply  and  demand.  I 
bear  men  say  that  there  is  a  great  scaretty  of  money  and 
that  thae  is  a  demand  for  money.  A  shocking  err<»' — the 
demand  for  money  has  never  in  the  history  of  this  country 
bem  mjmh  as  it  is  to-day.    Interest  rates,  the  wages  of 
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money  hmw  never  1>een  so  km.  There  tuw  nerer  been  ao 
UiUe  oppartunlty  t<x  men  with  oxmey  to  uae  It  to  adrantafe 
M  now.  There  hM  never  been  ao  little  opportunity  for  men 
tn  tuinlnci  to  uae  money  in  their  business  as  there  is  now. 
There  Is  no  scarcity  of  money.  The  scarcity  lies  elsewhere. 
It  Lea  in  lack  of  opportunity  for  profitable  and  safe  invest- 
mentx 

There  has  been  no  deflation  of  circulation — to  the  con- 
trary there  has  been  an  increase  In  circulation  of  $1,000,000,- 
000  since  the  peak  of  1929.  I  bold  in  my  hand  the  last  re- 
port of  the  Secretary  of  the  Treasury.  It  shows  that  the 
money  in  circulation  in  1939,  when  business  was  booming. 
was  94.746.397.000.  or  $39  per  capita,  and  that  money  in  cir- 
culation on  July  1.  1933.  was  $6,995,171,000.  a  per  capita 
circulation  of  $45.93. 

And  here  may  I  ubtii  >c  that  this  subject  is  attended  with 
more  fallacies,  with  more  erroneous  assumptions  of  fact 
and  more  mlalnfonnation  than  any  other  public  question 
whatsoever.  It  is  attended  with  more  misrepresentation. 
more  Intokrance.  more  appeals  to  class  and  other  preju- 
dices, and  more  unwillingness  to  listen  to  reason  and  fact — 
this  has  characterised  the  inflationists  since  the  beginning 
of  the  demand  for  flat  money  in  the  seventies. 
TKS  car  or  **  anaoifasT  boixas  " 


The  Inflationists  point  to  the  fan  of  commodity  prices  and 
blame  it  upon  lack  of  money;  they  call  our  dollar  a  **  dis- 
honest dollar."  When,  may  I  ask.  did  this  culprit  dollar 
turn  crimiiud?  Was  it  in  1920.  when  prices  had  been 
expanded  to  an  index  of  154,  when  mr.-n  who  had  loaned 
100-cent  dollars  In  1913  were  forced  to  accept  payment  in 
dollars  with  a  purchasing  value  of  only  64  cents?  I  heard 
no  cry  of  **  outrage  "  from  these  gentlemen  then. 

I  know  a  man  who  bought  a  20- payment  life  insurance 
policy  in  1893.  He  paid  it  off.  In  purchasing  value  that 
pottey  was  worth  in  1920  less  than  one-half  of  what  he  had 
paid  for  it;  and  to-day  it  is  worth  only  about  80  per  cent  of 
what  he  paid  for  it.  When  did  this  dollar  turn  cnx)ked? 
**  In  1929."  they  say. 

It  is  an  amaiing  dollar  that  it  should  be  so  discriminating 
and  unequal  In  its  *"  dishonesty."  The  price  of  cotton  is  on 
an  index  of  23  compared  to  100  as  the  average  for  1923  to 
1929.  so  that  the  dollar  ts  77  per  cent  dishonest  in  buying 
cotton.  With  wheat  on  an  index  of  33  the  dollar  is  67  per 
cent  dishonest.  With  agricultural  prices  generally  at  41  it 
Is  9t  per  cent  dishonest;  tt  is  only  39  per  cent  dishonest  on 
nooagrlcultural  products  with  index  at  61.  only  about  20 
per  cent  crooked  on  clothing,  30  per  cent  on  iron  and  steel. 
and  when  yoa  reach  the  item  of  steel  rails  it  is  only  7  per 
cent  dishonest.  So  this  vicious  dollar  adds  to  its  other 
erlmes  the  crime  of  discrimination  among  its  victims. 

Is  it  needed  for  me  to  say  to  any  sensible  man  that  the 
mere  recital  of  these  figures  demonstrates  beyond  any  doubt 
that  the  trouble  is  not  with  the  dollar  but  with  the  prices? 
The  trouble  is  not  with  the  yardstick,  it  is  with  the  cloth. 
Yet  the  Inflationists,  bhnd  to  the  realities,  would  cut  off  the 
yardstick  to  make  It  conform  to  the  shrunken  cloth  instead 
of  taking  the  course  which  intelligence  would  dictate,  of  try- 
ing to  deal  with  the  cloth  so  as  to  restore  it.  until  what  was 
formerly  a  yard  would  again  become  a  yard.  The  course  of 
Intelligence  now  is  not  to  debase  our  money,  which  ts  merely 
a  measure  of  value,  but  to  do  something  to  restore  prices. 
And  there  are  legitimate  measures  which  may  be  taken  to 
restore  prices  and  place  them  on  a  basis  of  fair  equality,  but 
none  of  these  have  they  yet  been  able  to  see  or.  if  able  to  see. 
have  they  chosen  to  advocate. 

1  BoiatATioK  roa  twb  osbtob  class 

The  tnflaUonists  say  frankly  that  they  want  to  do  some- 
thing for  the  debtors  of  the  country,  and  they  point  to  the 
fact  that  the  average  price  for  farm  produce  which  used  to 
seU  for  a  dollar  is  now  only  40  cents;  that  debts  were  in- 
curred with  prices  upon  the  former  level  which  it  is  unfair 
to  require  to  be  paid  with  prices  upon  the  lower  level  They 
see  in  that  a  reason  why  we  should  water  down  the  dollar, 
with  the  view  to  raising  the  price  of  oommodiUes. 

In  logic,  any  effmt  to  depreciate  the  purchasing  power  of 
money  wrHild  oparate  equaJly  upon  all  ffflmmftdttWa.    If  hy 


inflation  the  value  ot  the  d<rflar  Is  reduced  to  50  cents  so 
as  to  lift  the  price  of  cotton  100  per  cent  so  that  it  will  reach 
an  index  of  46.  in  logic  it  will  lift  the  price  of  wheat  .o  06. 
agricultural  products  generally  to  82.  nonagricultural  prod- 
ucts to  122.  and  steel  rails  to  186.  This  will  leave  the  ftjrmer 
in  exactly  the  same  position  and  suffering  from  the  same 
inequality  of  prices  as  he  now  Is. 

But  t>ear  in  mind  that  the  farmer  who  is  not  in  d«^t  is 
suffering  now  not  so  much  from  price  deflation  as  from  the 
inequality  of  the  deflation.  And  bear  this  also  In  mind:  This 
inequaUty  of  price  levels  is  due  to  the  unsheltered  position  of 
the  farmer  and  other  producers  of  raw  material,  wherei.8  the 
industrial  and  other  interests  have  been  able  to  slwlter 
themselves  behind  protective  tariffs,  monopolies,  opp^!a8ive 
trade  practices,  and  all  that  other  collection  of  Means 
whereby  they  are  able  to  evade  the  laws  of  suppb  and 
demand. 

They  have  had  the  strength  of  position  to  protect  them- 
selves behind  those  bulwarks.  If  you  inflate  our  morey  to 
a  point  as  would  double  the  farmer's  price,  the  llkelih«>od  is 
that  because  of  the  weakness  of  his  position,  he  would  te  un- 
able to  realize  the  full  advantage  of  the  increase;  it  is  lather 
unlikely  that  he  would  be  able  to  cash  in  on  the  debased 
money  and  get  the  benefit  that  was  coming  to  him.  But 
as  to  those  Interests  which  are  protected,  having;  the 
strength  of  the  position  which  has  enaUed  them  to  resist 
deflaticx).  It  is  certain  they  would  be  aMe  to  get  their  full 
measure  in  the  increase  in  prices.  It  would  be  expected  in 
that  situation  that  the  farmer  would  not  be  able  to  ret  up 
to  his  inflation  index  of  82,  but  that  the  price  of  th<>  pro- 
ducer of  steel  rails,  having  a  monopoly,  would  be  lif^ed  to 
the  full  limit  of  186  contemplated  by  the  program,  and  that 
other  indiistrial  prices  would  be  lifted  on  a  correspcnding 
scale.  The  result  would  be  that  the  fanner  would  be  still 
further  victimised  and  his  relative  position  made  worte. 

The  movement  for  inflation  is  frankly  a  debtor's  proposal. 
The  idea  is  to  take  governmental  action  which  will  make 
it  easier  for  the  debtor  to  pay  his  debts. 

I  protest  that  such  a  purpose  is  intolerable.  I  am  unwill- 
ing to  legislate  for  any  partictilar  group,  be  they  either 
debtors  or  creditors.  It  is  intolerable  that  we  should  de- 
liberately Juggle  with  our  money  system  to  benefit  any 
selfish  Interests,  and  the  debtors  are  Just  89  selflA  is  the 
creditors.  The  part  of  statesmanship  is  to  legislate  for  all 
the  people  and  for  the  common  good,  and  not  in  l)^ialf  of 
any  group  or  class. 

I  have  in  mind  the  prudent,  thrifty  citizen  whose  Int^resta, 
either  as  debtor  or  as  creditor,  are  not  paramoimt,  and  I 
want  to  protect  him.  Re  has  his  rights,  and  I  would  defend 
him  in  th«n.  I  am  unwilling  that  he  should  be  crashed 
and  his  future  Jeopardised  and  probably  destroyed  tho-ough 
class  legislation  on  behalf  of  either  of  these  inteiested 
groups  of  debtors  or  creditors. 


WHO  THB  OSDITOBSt 

I  wonder  if  the  champions  of  the  debtor  class  reallzi!  Just 
whom  they  represent.  Do  they  Imow  who  are  the  drbtors 
and  who  are  the  creditors?  Perhaps  an  analysis  of  ths  fig- 
ures would  be  of  some  help.  The  total  public  and  private 
debts  in  the  United  States  are.  in  round  figures.  $200,000,- 
000.000.  Of  this  the  Federal  Oovemment  owes  ibout 
$20,000,000,000:  SUtes,  counUes.  and  cities,  $14.000,00*).000: 
railroads,  utilities,  and  other  industrial  groups.  $50,00€,000.- 
000;  farm  mortgages,  $9,000,000,000;  city  mortgages.  $27,- 
000.000.000;  banks,  $47,000,000,000.  Insiirance  comi>anie8 
have  $110,000,000,000  In  policies,  representing  a  present  cash 
liability  of  $16,000,000,000.  Of  course,  there  is  some  duplica- 
tion in  these  figures. 

The  biggest  item  of  private  debts  are  those  of  railroads 
and  other  iitdustrlal  groups,  with  an  aggregate,  as  stated,  of 
$50,000,000,000.  Generally  speakii«,  the  higher  we  go  in  the 
financial  world  the  greater  is  the  burden  of  debt  If  we 
should  divide  the  population  Into  two  groups,  one  compoeed 
of  the  10  per  cent  composing  the  capitalist  class  and  the 
other  of  the  90  per  cent  consUtuting  the  masses  of  the 
people.  It  win  be  found  that  the  latter  include  a  relatively 
larger  percentage  of  the  creditor 


I  have  In  mind  kwt  only  tha  -»"*»'»*■  of  bank  dwiwjtrww 
and  of  homers  of  tnsoranee  poUdeg  and  ottwr  creditB,  small 
as  to  each  but  acgregating  a  Taut  total,  bat  also  aome  3.000.- 
000  recipients  of  veterans'  rdief  and  Imimooe,  tndiBtxlal 
pensions,  and  similar  payments^  and  anotlwr  S.000,000  or 
more  of  minor  pitblic  employees,  many  of  irtwm  have  al- 
ready had  drastic  outs  in  pay.  I  also  have  In  mind  that  each 
wage  earner  with  a  Job  is  tn  real  effect  and  substance  a 
creditor  who  receives  upon  ead>  pay  day  an  tngtallment  of 
his  debt,  and  recognise  that  Ingenuity  eonld  not  devise  a 
more  wholesale  raid  upon  wages  than  throogh  an  inflation 
which  would  reduce  real  wages,  tlie  parrhairing  power  of 
the  workers'  monegr.  It  is  quite  true  that  most  individuals 
are  both  debtors  and  creditors;  in  classifying  them  I  have 
taken  their  chief  interest  into  account. 

It  is  rather  strange  to  find  some  of  the  ardent  advocates 
of  cash  payment  of  the  sohUers'  bonus  also  (diamplonlng  the 
cause  of  inflation.  They  are  Insisting  upon  pajrment  of  the 
bonus  and  upon  reduction  in  its  real  value  at  the  same  time. 
Some  of  them  are  also  active  in  opposition  to  reductions  In 
veterans'  pensions  and  in  waces  of  Ooveminent  employees— 
yet  at  one  blow  they  would  reduce  the  Oovamment's  ability 
to  pay  and  the  real  value  of  the  pensions  and  salaries  paid. 

"  Friends  of  labor  "  are  found  tniliting  upaa  Inflation  and 
at  the  same  time  upon  high  wages.  They  would  extend  the 
shadow  but  withdraw  the  substance,  hold  nominal  wages  up 
yet  cut  real  wages  down  by  reducing  the  purrhaslng  power 
of  the  worker's  pas^.  At  the  same  time,  their  action  would 
not  provide  a  single  additional  job,  but  in  all  probability,  by 
panUyzing  business  activities  thrmigh  destruction  of  confi- 
dence, take  away  even  the  jobs  which  yet  remain. 

I  note  among  the  advocates  of  Inflation  some  who  have 
distinguished  themselves  as  supporters  of  relief  for  the  un- 
employed, the  pocr,  and  others  in  distress.  The  effect  of 
their  proposal  for  Inflation  would  be  to  take  away  from 
these  starving  beneficiaries  a  part  of  even  the  Uttle  which 
they  are  now  receiving. 


IKFLATIOH    XMPAias   STAKLITT,   TWl 

There  is  no  lack  of  money  tai  circulation.  Tha%  is  merely 
a  lack  of  velocity  in  the  inlvement  of  money.  A  dollar 
changing  hands  once  a  month  is  $1.  changing  hands  once 
a  day  it  is  $30.  This  lack  of  velocity  is  due  largely  to  lack 
of  opportimity  for  safe  and  profitable  investment.  Funda- 
mentally, the  lack  is  of  confidence  of  the  kind  which  I  have 
described.  There  Is  hoarding,  but  this  also  Is  due  to  lack 
of  confldenee  and  to  lack  of  opportunity  for  the  pn^t- 
able  use  fm  money.  "Hie  crying  need  Is  for  more  confidence, 
yet  the  Inflationists  would  further  impair  the  economic 
stability,  which  ts  the  essence  of  confldenee,  and  take  away 
even  that  little  which  yet  remains. 

To  sum  up.  the  gold  standard  ts  not  at  fault;  there  is 
plenty  of  gold  upon  which  to  transact  the  world's  business; 
the  world's  money  gold  stock  was  $ll,072.87e.000  in  1929;  it 
had  increased  in  1931  to  $11,940,606,000;  as  rdates  to  gold, 
the  trouble  lies  hi  the  inequality  In  wldch  it  is  held  by  the 
nations.   We  have  plenty  for  all  purposes. 

The  amount  of  money  In  dreulatkm  is  ample.  There  is  a 
serious  shortage  off  credit.  Credit  has  been  deflated  some 
$26,000,000,000,  of  which  $12,000,000,000  Is  hi  bank  credit 
alone— a  deflation  due  to  lack  of  conflrienoe  plus  lack  of 
demand.  Potential  l>orrowers  have  been  unable  to  find  safe 
investments;  potential  lenders  can  not  find  safe  loans; 
creditors,  losing  faith  in  thehr  debtors,  have  been  pressing  for 
coIIeeti<m. 

Of  course,  restoration  of  eonfldence,  however  strong,  is 
not  alone  sufficient  for  business  recovery.  B  must  be  ac- 
companied by  "business  opportunity"  Cor  fundamental 
trouble  is  with  distribution,  now  snarled  with  multiplied 
barrters  to  the  free  play  of  ooounerce  and  to  the  operation 
of  the  laws  of  supply  and  demand. 

I  dose  by  saying  this:  Tou  have  read  history.  Tlie  adul- 
teration of  money  once  entered  upon  never  knows  where  to 
stop.  The  adultemtion  ot  money  is  the  flrst  step  toward 
revohition.  Too  have  read  the  story  of  tha  French  Revolu- 
Uon.  It  Is  unnecessary  for  me  to  point  out  to  you  that  its 
real  caoae  was  economic  and  that  it  arose  out  of  the  pro- 


gressive debasement  of  money.  It  broke  wbtan  ttw  prlnttng 
of  paper  money  had  progressed  to  the  point  that  it  had  no 
purchasing  vahie  and  the  manHWi  were  starving.  Bewarel 
[Applause.] 

The  CHAIRMAN.  Tte  time  of  the  gentleman  from  Ala- 
bama has  again  expired. 

Mr.  SHREVB.  Mr.  Chairman.  I  jiOd  10  minutea  to  the 
gentleman  from  Ohio  [Mr.  MusfhtI. 

Mr.  MURPHY.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  rmarks  and  to  insert  some  testi- 
mony which  I  gave  before  the  Committee  on  Ways  and 
Means  when  that  committee  was  «ftTi«i/^rtpg  the  tariff  Ull 
of  1930. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

lliere  was  no  objection. 

Mr.  MURPHY.  Mr.  Chairman,  we  are  making  history 
fast.  To-morrow  a  subccnxunittee  of  the  Committee  on 
"Ways  and  Means  will  hold  hearings  to  try  to  find  aome  way 
to  take  care  of  business  that  is  being  ruined  in  America  by 
reason  of  the  depreciated  currency  used  in  more  than  30 
countries  of  the  world,  sending  mCTchandiae  into  the  United 
States  to  compete  with  our  merchandise,  produced  under  the 
gold  standard.  I  hope  the  membership  will  all  take  notice 
and  attend  that  meeting,  because  it  is  Intended  to  correct, 
if  possible*  a  situation  that  it  seems  to  me  could  be  more 
easily  taken  care  of  if  the  Monbers  of  Congress  could  get 
together  <»i  a  policy  to  take  care  of  America  first. 

One  of  the  great  newspaper  publishers  of  this  land  has 
undertaken  to  create  sentiment  in  this  country  to  beU>  the 
people  to  help  themselves.  He  has  adopted  a  slogan  of 
"  Buy  American."  A  few  short  weeks  ago  all  the  great  busi- 
ness minds  of  the  British  Empire  were  assembled  in  the 
city  of  Ottawa,  Canada.  They  were  called  there  to  discuss 
the  question  of  the  condition  of  the  times  in  the  Empire. 
While  there  they  mingled  their  ideas,  and  their  best  brains 
clashed  in  trying  to  strike  flre  and  find  something  that 
would  be  helpful  to  the  people  who  lived  under  their  flag. 
Out  of  that  great  conference  came  the  little  slogan  "Buy 
British,"  and  all  tliroui^out  tbit  great  world  to-day.  where 
the  British  flag  flies,  great  dectrle  signs  are  flashing  **  Buy 
British." 

Well,  when  folks  do  not  stop  long  oxnigh  to  think  for 
themselves,  then  it  4s  worth  irtiHe  to  copy  ideas  from  those 
wiio  have  taken  the  time  to  tfahdc  The  British  people  did 
take  the  time  to  think,  and  out  of  the  c(Hnbining  of  their 
thou^ts  has  c<xne  that  slogan  "Buy  mUsh."  Now,  our 
great  American  newspapers  have  taken  up  the  slogan  "  Buy 
American."  Already  this  ivopaganda  is  having  its  effect. 
One  of  the  newspapers  in  my  district  puUHshed  a  story  the 
other  day  of  the  annual  sales  meeting  of  ttie  pottery  and 
glass  manufacturers  in  this  country,  held  in  Pittsburili  the 
first  of  this  m(mth.  Tlie  articla  stated  that  the  f  ordgn 
buyers  of  the  chain  stores  and  the  great  importing  houses 
were  in  attendance  at  PittatmriSi.  and  they  saki  they  were 
not  going  to  go  abroad  to  buy  this  year,  and  that  they  were 
ridding  theh:  shelves  of  foreign-made  goods  just  as  rapidly 
as  they  could,  to  the  end  that  they  would  not  get  stuck 
because  of  the  awakening  of  the  American  people  to  bdpiag 
themselves  by  "  bicying  American." 

So.  on  Saturday  next  there  is  to  be  a  hearing  before  the 
Tariff  Commission.  The  purpose  of  that  hearing  la  to  try 
to  find  the  very  best  ideas  ci  the  people  of  our  country 
with  reference  to  finding  some  way  to  stop  Imparts  into  this 
country  under  world  conditions  as  they  are  to-day. 

Before  the  Ways  and  Means  Committee  hi  the  last  few 
years  bearings  on  ^tw«»rtfta«  valuation  have  been  hekL  I 
think  the  ctnrent  tariff  law  has  a  oomde  of  paragraphs  with 
reference  to  American  vahiation,  I  think  there  is  a  provi- 
sion Uiere  which  says  that  when  the  President  exercises  his 
rig^t  to  add  50  per  cent  to  the  tariff  now  existing  and  that 
does  not  effect  a  cure  of  the  trouUe,  then  a  way  can  be 
found  to  use  am^rto^n  valuation.  They  are  using  fbe  Ameri- 
can valuation  in  the  cliemical  industry  in  the  United  Statea 
to-day.  and  if  we  had  the  American  valuation  oi  aU  impOTts 
that  come  Into  this  oountzy,  if  we  could  take  merchandise 
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nude  tn  CMChoalorrnkte  and  put  tt  on  the  table  here  and  pat 
on  the  other  aide  of  the  table  the  same  grade  of  merrhanctto 
manufactured  in  the  United  States  and  then  saj  to  the 
Importer:  "  This  piece  of  merchandise  manufactured  In  the 
Unltod  States  costs  so  much  to  numufacture;  that  shall  be 
the  value  of  this  piece  of  imported  merchandise." 

tWe  would  not  need  a  high  tariff  if  we  had  American 
valuation  at  the  port  of  entry,  because  then  we  could  rea- 
sonably figure  out  Just  what  the  costs  would  be.  Deflated 
currency,  or  depreciated  currency,  would  hare  no  worries 
for  us  If  we  had  American  valuation.  Tet  to-morrow  we  are 
going  to  have  hearings  on  depreciated  cinrency. 

We  have  Just  finished  listening  to  one  of  the  greatest  ad- 
dresses made  in  this  House  in  years,  by  the  gentleman  from 
(Mr.  HuvDLBBTON ] .  on  inflation.  I  am  going  to  get 
of  that  speech  and  send  one  to  every  manufacturer  and 
every  banker  in  my  district.  It  will  give  him  something  to 
think  about.  We  might  as  well  begin  thinking  now  of 
America  first.  We  had  better  buy  American  and  we  had 
better  put  American  valuations  on  an  imports  that  come 
Into  America.  Then  we  can  lower  the  tariff  walls,  because 
we  win  all  have  an  equal  chance  at  the  American  market, 
at  the  starting  point.  As  it  is  now,  a  merchant  buys  a  ship- 
load of  merchandise  from  Czechoslovakia,  and  another  one 
loads  with  ware  from  Prance,  another  loads  with  ware  from 
England,  and  they  aD  set  sail  to  America.  The  conditions 
surrounding  the  production  of  each  piece  of  merchandise 
they  carry  to  this  the  greatest  market  on  the  globe  are  all 
different,  but  If  they  were  valued  here  at  the  market  to 
which  they  are  sent  according  to  the  cost  of  production  of 
similar  articles  here,  phis  a  reasonable  tariff,  then  our  wheels 
would  again  turn  and  the  music  of  the  hum  of  industry 
would  be  the  sweetest  song  the  laborer  could  bring  home  to 
his  family,  and  we  would  again  prosper. 

I  hope  everyone  within  the  sound  of  my  voice  will  give 
this  subject  some  thought,  and  when  they  do  I  do  not  fear 
the  verdict.    I  thank  jou.    [Applause.] 
^  Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  8HREVE.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Maine  [Mr.  Bsibt]. 

Mr.  BEEDT.  Mr.  Chairman,  on  the  6th  of  this  month 
the  House  passed  what  is  now  known  as  the  Howard  reso- 
hltioo.  That  resolution,  as  you  know,  makes  it  compulsory 
upon  the  Reconstruction  Finance  Corporation  to  make  pub- 
lic all  the  loans  which  it  has  made  from  its  inception. 
niat  resolution  was  reported  by  the  Committee  on  Wanirinj 
and  Currency  of  the  House— without  my  vote,  let  me  say. 
I  understand  that  the  Speaker  of  this  House  told  the  chair- 
man of  that  committee  that  if  the  resolution  were  not 
reported  he  would  recognize  the  gentleman  from  Nebraska 
under  the  rule  which  makes  such  resolutions  privileged. 

Mr.  8TBVEN80N.    Now,  will  the  gentleman  yield? 

Mr.  BEEDT.    I  yield. 

Mr.  STEVENSON.  Was  tt  discretionary?  The  rules  of 
the  House  made  it  absolutely  privileged  on  the  day  when  it 
was  called  up.  and  the  Speaker  certainly  would  have  violated 
the  rules  of  the  House  had  he  refused  recognition  to  the 
gentleman  from  Nebraska. 

Mr.  BEEDT.  That  is  my  understanding  of  it.  and  that  is 
what  I  thought  I  said.  If  I  did  not  make  it  dear.  I  am  glad 
the  gentleman  from  South  Carolina  has. 

From  the  first  I  have  felt,  and  I  am  now  very  firm  tn  my 
conviction,  that  that  resolution  will  be  instnimental  in  un- 
doing much  of  the  very  helpful  work  which  has  thus  far 
been  accomplished  by  the  Reconstruction  Finance  Corpo- 
ration. I  am  one.  I  think  I  may  say,  who  has  a  great  deal 
of  tolerance  for  another's  point  of  view.  I  have  lived  Just 
long  enough  to  find  that  many  conclusions  at  which  I  have 
arrived  are  not  right.  Therefore,  with  an  open  mind  at  all 
times.  I  try  to  get  the  other  fellow's  point  of  view. 

I  have  tried  to  understand  the  point  of  view  of  the  gen- 
tleman from  Nebraska  who  introduced  this  resolution,  teat  I 
eonf  ess  myseU  at  an  utter  Um  to  do  so. 


I  take  this  opportimlty  to  say  Just  this  to  the  committee: 
The  Reconstruction  Finance  Corporation  Is  altogether  bi- 
partisan in  its  make-up.  The  president  of  the  corporation 
told  me  to-day  that  if  there  were  an  irresponsible  member 
on  the  board  he  did  not  know  it:  he  told  me  that  he  is 
seriously  disturbed  by  the  passage  of  the  Howard  resolution. 

Presently,  within  a  few  hours  I  understand,  the  Recon- 
struction Finance  Corporation  will  comply  with  the  mandate 
of  this  resolution.  I  do  not  know  what  may  be  the  conse- 
quences. I  sincerely  trust  that  the  destructive  consequences 
which  have  already  followed  the  publication  of  the  first  list 
by  the  Clerk  of  the  House  will  not  follow  upon  the  publica- 
tioD  of  this  Ust  which  will  Include  all  loans  made  from  the 
beginning  of  the  corporation's  operations.  I  want  to  cite 
you  one  or  two  illustrations  of  what  happened  when  the 
first  Ust  was  published. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  BEEDT.    I  yield. 

Mr.  COCHRAN  of  Missouri.  I  was  going  to  ask  the  gen- 
tleman to  enumerate  those  destructive  consequences. 

Mr.  BEEDY.    Yes;  I  will. 

Mr.  COCHRAN  of  Missouri.  Let  me  say  to  the  gentle- 
man that  the  corporations  out  in  my  city.  St.  Louis,  do  not 
seem  to  wait  for  the  report  to  be  made  to  the  House.  They 
are  announcing  to  the  public  the  fact  that  they  borrowed 
money.  One  insm-ance  company  borrowed  $6,000,000.  There 
has  been  no  destructive  consequence  as  a  result  of  that  an- 
nouncement. 

Mr.  BEEDT.  I  think  if  I  had  anything  to  do  with  the 
management  of  a  bank,  or  an  insurance  company,  or  a  rail- 
road which  had  \/arToiwed  from  the  Reconstruction  Finance 
Corporation  I  would  rather  make  the  announcement  my- 
self than  to  be  left  in  the  position  of  having  the  Oovem- 
ment  disclose  the  facts. 

My  attention  was  called  recently  to  the  case  of  a  small 
bank  which  some  time  ago  had  occasion  to  go  to  the  Recon- 
struction Finance  Corporation  for  a  loan. 

The  repwt  had  been  spread  that  the  bank  was  unsound. 
A  serious  run  on  the  bank  was  in  progress.  The  Reconstruc- 
tion Finance  Corporation  lent  that  bank  $17,000.  The 
gentleman  from  Alabama  [Mr.  BajochkaoI.  whom  I  see  be- 
fore me  and  for  whom  I  have  as  high  respect  as  for  any 
other  Member  in  this  House,  may  perhaps  know  about  this 
bank.  I  am  Informed  that  the  bank  In  question  is  in  the 
gentleman's  own  State.  The  Reconstruction  Corporation 
loaned  the  bank  $17,000.  The  bank  Immediately  proceeded 
to  assure  depositors  that  they  could  meet  any  demands  and 
the  fear  of  Immediate  failure  was  destroyed.  The  bank  pro- 
ceeded in  the  course  of  its  normal  business.  But.  suddenly, 
the  first  list  of  Reconstruction  Finance  Corporation  loans 
was  published  by  the  Clerk  of  this  House  and  this  Uttle 
bank  was  listed  as  having  borrowed  $17,000.  Two  days 
later  a  run  was  started  upon  the  bank,  which  resulted  in 
its  failure  with  the  attendant  losses  to  hundreds  of  poor 
people  in  the  community. 

Now.  what  has  happened  to  some  of  our  Insurance  com- 
panies? As  you  know,  insurance-company  funds  are  in- 
vested in  real -estate  mortgages,  but.  more  generally.  I  take 
it.  In  good  bonds,  the  best  that  can  be  purchased  in  the 
market:  but  with  this  fall  in  prices  that  is  upon  us.  the 
market  value  of  all  these  .securities  has  shrunk  while  de- 
mands for  loans  by  policyholders  have  increased.  Thus  a 
heavy  strain  has  been  put  upon  many  Insurance  companies. 
After  this  first  list  of  borrowers,  to  which  I  have  made  ref- 
erence, was  published  we  find  that  some  insurance  com- 
panies took  advantage  of  the  situation  presented.  They 
have  advertised  that  they  are  sound,  that  their  policyhold- 
ers need  have  no  fear,  that  they  have  never  had  recourse 
to  the  Reconstruction  Finance  Corporation,  and  thus  the 
strain  and  pressure  upon  other  companies  has  been  in- 
creased. 

The  whole  purpose  of  the  Reconstructiop  Finance  Cor- 
poration, as  you  know,  was  not  to  make  loans  to  indlWduals 


in  extremities,  but  by  -«*^<"f  loans  to  banks,  to  railroads, 
and  to  insurance  companies,  to  preserve  our  Tn***r"iL'  credit 
structure  in  order  that  a  succeaskm  of  bank  failures  might 
be  arrested  and  losses  occasioned  to  ^*^"i wands  and  thoiis- 
ands  of  poor  depositors  might  be  ttofiped.  Much  good  has 
been  accomplished. 

But  we  are  living  in  an  era  of  fear,  suspicion,  and  ap- 
prehension. Fear  is  a  great  force  with  wrbkh  we  are  unable 
to  deal  in  this  day  of  many  troubles,  and  I  suspect  that  the 
publication  of  this  list  of  all  borrowers  from  the  Reomstruc- 
tlon  Finance  Corporation  will  only  five  added  power  to  the 
fear  which  is  even  now  upon  us. 

I  do  not  know  what  the  motive  back  of  the  sponsorship  of 
the  Howard  resolution  may  have  been.  I  do  not  doubt  that 
when  this  corporation  finally,  renders  a  fall  account  of  its 
dealings  it  will  be  found  that  some  loans  reflect  errors  in 
Judgment.  It  would,  indeed,  be  most  remarkable  if  sadb.  were 
not  the  case.  However.  I  doubt  if  this  corporation,  admin- 
istered by  outstanding  men  in  both  parties,  win  ever  have 
been  found  to  do  anything  that  is  im«ular.  If  the  sponsors 
of  this  resolution  believed  such  to  be  the  fact,  the  wrong 
could  be  reached  very  easily  without  the  Howard  reeohition. 
If  anyone  connected  with  the  management  of  the  Recon- 
struction Finance  Corporation  has  done  anything  criminal, 
we  can  make  our  investigation,  secure  the  evidence,  and 
punish  the  wrongdoer. 

If  anybody  has  done  ansrthing  irregular  and  not  amount- 
ing to  a  crime,  we  can  and  should  impeadi  him.  The  men 
who  are  to-day -sitting  upon  the  board  would  welccnne  any 
investigation  that  this  Congress  may  see  fit  to  make.  I 
know  this  to  be  a  fact.  If  there  is  any  irregularity  that  is 
suspected,  they  want  us  to  look  into  it,  so  that  they  may  be 
absolved  even  from  innuendo  and  unJustilSaUe  infermce. 

Mr.  Chairman,  there  is  nothing  wrong  with  these  loans. 
I  have  faith  to  believe  that  such  is  the  fact.  I  regret  that 
the  passage  of  the  Howard  resolution  should  have  been  made 
a  party  issue  and  that  the  Reconstruction  Finance  Corpora- 
tion, which  both  great  parties  in  the  Mttion.  which  men 
sitting  on  both  sides  of  this  aisle  Joined  hands  to  set  up  in 
an  hour  of  national  extremity,  is  now  facing  a  situation 
pregnant  with  possibilities  for  the  destruction  of  helpful 
results  which  it  has  worked. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BEEDT.    I  yiekl. 

Mr.  RICH.  I  quite  agree  with  the  gentkman  that  it  is 
going  to  create  fear  and  is  liable  to  do  a  lot  of  injury  to  the 
banks  that  have  borrowed  money  from  the  Reconstruction 
Finance  Corporation.  Can  the  gentleman  tell  me  any  good 
that  can  come  from  the  puMeation  of  this  list  of  borrowers? 

Mr.  BEEDT.  No;  I  have  said  that  I  am  at  a  loss  to  see 
any  possibilities  for  good,  and  I  have  tried  honestly  to 
understand  what  good  public  purpose  might  be  served  by  the 
provisions  of  the  Howard  resolution.  I  trust  I  am  not 
bigoted  in  my  views.  I  wish  some  Member  on  either  side  of 
this  aisle  would  tefl  me  what  good  he  thinks  will  come  of  it. 

Mr.  RAOON.    Will  the  gentleman  yield? 

Mr.  BEEDT.    I  yield. 

Mr.  RAGON.  I  am  in  thorough  sympathy  with  what  tiie 
gentleman  is  sasring.  I.  however,  disclaim,  so  far  as  I  am 
concerned,  any  partisanship  in  the  matter.  I  have  talked 
the  matter  over  with  some  Members  here  who  seem  to  think 
that  the  passage  of  the  resolution  was  in  conformity  with 
the  institutions  of  a  republican  form  of  government  and 
that  the  people  have  the  right  to  know  what  is  done  with 
their  money.  In  normal  times  this  may  be  correct,  but  as  I 
see  it.  the  Reconstruction  Finance  Corporation,  in  its  crea- 
tion and  in  its  functions,  is  evidence  of  abnormal  times,  and 
certainly  you  can  not  have  any  restoration  to  normalcy  as 
long  as  you  do  things  that  stir  up  this  fear  that  the  g^tle- 
man  has  been  talking  about. 

Mr.  BEEDT.    I  think  the  gentleman  is  oocrect. 

Mr.  RAGON.  I  suggested  to  one  of  these  gentlemen  the 
other  day — in  fact,  to  the  author  of  the  resolution — that  I 
thought  if  they  would  simply  stop  at  makiBg  the  facts  avail- 


able to  Congress  and  the  Members  t2iereof  they  would 
certainly  be  going  far  enough. 

Mr.  BEEDT.    That  might  sorve  the  purpose. 

Mr.  RAOON.  But  I  am  against  broadcasting  the  infor- 
mation as  has  been  done.  I  am  sorry  I  have  had  to  disagree 
with  some  of  my  friends,  but  I  think  it  is  one  of  the  most 
injurious  things  that  has  ever  happened  to  this  country  in 
the  present  sitiiation. 

[Here  the  gavel  felL] 

Mr.  OUVER  of  Alabama.  I  yield  one  minute  more  to  the 
gentleman,  and  I  wish  to  say  that  I  share  the  views  ex- 
pressed by  the  gentleman  from  Arkansas  [Mr.  Raoow]. 

Mr.  BEEDT.  Knowing  the  caliber  of  the  gentleman  txnm 
Alabama,  I  would  expect  him  to  make  the  statement  he  has. 
The  gentleman  is  one  of  the  students  of  this  House  and  one 
of  the  fairest  men  on  the  floor.  This,  I  may  say.  is  also 
tnie  of  the  gentleman  from  Arkansas  [Mr.  RaoomI. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentlonan  yieldf 

Mr.  BEEDT.    I  yield  to  the  gentleman. 

Mr.  COCHRAN  of  Missouri.    Hie  gentleman  says  that  he 
has  confidence  in  the  Reconstruction  Finance  Corpora- 
Mr.  BEEDT.    Tes;  particularly  in  its  personneL 

Mr.  COCHRAN  of  Missouri.  Hie  gentleman  knows  that 
the  Reconstruction  Finance  Corporation  has  not  loaned  a 
dollar  except  they  have  sound  collateral  back  of  the  loan. 

Mr.  BEEDT.  The  law  provides  that  no  loan  diall  be  made 
except  on  "adequate  security."  That  is  a  flexible  term. 
Men  may  well  differ  as  to  what  constitutes  adequate  security 
but  ultimately  aU  the  operations  of  this  oorporatian  wlU  be 
i-eported  to  Congress.  That  is  consistent  with  what  the 
gentleman  from  Arkansas  has  referred  to  as  the  qiiirit  of  a 
republican  form  of  government.  When  the  present  crisis 
has  passed  and  normal  days  return  the  act  which  gave  life 
to  this  corporation  will  compel  a  full  report  of  its  acUou 
to  this  House  and  the  country.  Nothing  win  be  withheld. 
Tliat  is  as  it  should  be.  The  Howard  resoUition  serves  no 
useful  purpose.  It  may  prove  harmfuL  It  operates  in  a 
poor  field  for  political  ge^ure. 

Mr.  COCHRAN  of  Missouri.  Does  not  the  genttanan 
think  it  would  be  better  for  the  gentleman  from  Maine  to 
come  In  here  and  teU  the  country  that  there  is  no  reaaon 
for  the  people  of  this  country  to  fear  because  the  Reoon- 
struction  Finance  Corixiration  has  loaned  any  institution 
money  than  it  is  for  him  to  come  here  and  make  the  9eech 
that  he  has.  which  mii^t  create  fear? 

Mr.  BEEDT.  Well.  I  had  not  finished  my  qmech.  but  the 
gentleman  has  helped  to  finish  it  for  me. 

Mr.  BARBOUR.    WlU  the  gentleman  yieldf 

Mr.  BEEDT.    I  yield. 

Mr.  BARBOUR.  Is  it  not  a  fact  that  a  committee  of  the 
Senate  has  investigated  the  Reconstruction  Finance  Cor- 
poration and  has  found  nothing  irregular? 

Mr.  BEEDT.  That  is  a  fact.  I  now  reiterate  my  faith  in 
the  Reconstniction  Finance  Corporation  and  its  personnel. 
I  am  saying  what  I  have  in  the  hope  that  a  message  wiU  go 
out  through  the  press  that  the  pec^^Ie  should  have  no  fear 
when  this  list  of  borrowers  is  published.  We  are  riin*ng 
over  the  great  depth  of  this  depression  coigageously  and 
with  a  fortitude  which  becomes  a  great  nation.  We  ahaU 
soon  begin  to  ascend  the  ladder  of  world  recovery.  I  trust 
that  the  publication  of  the  names  of  borrowers  from  the 
corporation  which  we  created  in  an  emergency  to  meet  ab- 
normal needs  wiU  be  received  with  that  reasoned  calm  and 
firm  f  aiilx  which  should  characterise  every  citiien  who  would 
serve  rather  than  injure  his  country. 

Mr.  RICH.    Win  the  gentleman  yield? 

Mr.  BEEDT.    Tes. 

Mr.  RICH.  Would  not  it  be  Just  as  sensible  for  this  Con- 
gress to  request  that  the  national  banks  make  their  loans  to 
individuals  a  mattw  of  public  record  as  it  is  to  require  the 
Reconstruction  Rnanoe  Corporation  to  make  pnbUc  the 
loans  that  they  grant? 

Mr.  BEEDT.  That  is  a  view  which  might  be  taken  by 
many.    Of  course,  national  banks  loan  the  money  of  their 
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■toekholden.  while  the  Reconstruction  Finance  CorxwraUon 
la  Umning  public  money. 

Mr.  WHITE.    Will  tbt  ffentleman  yield? 

Ifr.  BEEDT.    I  yield. 

Itr.  WHTTB.  Is  the  bank  in  any  worse  position  borrow- 
hm  from  the  Reconstniction  Finance  Corporation  than  it 
was  two  srears  ago  borrowing  from  a  great  bank  in  New 
York,  except  that  they  are  borrowing  frwn  an  institution 
controlled  by  the  Government? 

I  Mr.  BEEDT.  Most  of  the  institutions  which  have  bor- 
rowed from  the  Reconstruction  Finance  Corporation  are  un- 
doubtedly in  much  better  shape  to-day  than  they  were  a 
year  or  two  ago,  because  many  of  the  securities  on  which 
they  borrowed  from  the  Reconstruction  Finance  Corporation 
have  appreciated  In  value.  In  many  cases  the  securities  on 
which  they  borrowed  have  appreciated  to  an  extent  that  has 
made  possible  the  full  repayment  of  the  loans. 

Mr.  HOPE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BEEDY.    Yea. 

Mr.  HOPE.  These  banks,  of  course,  can  rediscount  paper 
with  the  Federal  reserve  banks  and  through  the  Inter- 
mediate Credit  Corporation,  and  some  of  them  are  doing 
tt.  Is  there  anj  more  reason  why  the  Reconstruction  Fi- 
nance Corporation  should  publish  its  loans  to  these  banks 
than  that  the  intermediate  credit  banks  or  the  Federal 
reserve  bank  should? 

Mr.  BEEDY.  If  we  apfrfied  the  principle  of  the  Howard 
resolution  to  the  banking  operations  of  the  Federal  re- 
serve system,  we  could  not  continue  business  in  this  country 
with  any  assurance  of  continued  progress.  Business  in 
general  and  individuals  as  such  have  a  right  under  any 
decent  government  to  a  reasonable  degree  of  privacy  in  the 
conduct  of  their  affairs. 

Mr.  RICH.  I  know  of  a  bank  In  my  district  that  has 
borrowed  money  from  the  Reconstruction  Finance  Corpora- 
tion which  they  did  not  need.  They  did  not  need  the  money, 
except  that  they  are  glad  to  be  fully  prepared  against  even 
the  possibility  that  there  might  be  people  who  would  want 
to  take  out  their  deposits.  They  do  not  need  the  money 
In  their  vaults. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Texas  [Mr.  Patmaji]. 

rmm  rvmuc  bmtitlso  to  kmow  how  pxnLzc  rvmm  ExrtMiaa 

Mr.  PATMAN.  Mr.  Chairman.  I  can  not  agree  with  the 
fentleman  who  has  Just  said  that  the  expenditures  made  by 
the  Reconstruction  Finance  Corporation  should  not  be  made 
public.  I  think  all  public  expenditures  should  be  made  sub- 
ject to  public  inspection.  Secrecy  Is  the  badge  of  fraud,  and 
not  only  should  the  expenditures  made  by  the  Reconstruction 
Finance  Corporation  be  made  public,  but  Income-tax  returns 
should  be  made  public,  as  they  are  in  many  of  the  States  of 
the  Union  to-day.  Were  that  true.  I  suspect  that  the  Budget 
would  not  be  so  much  unbalanced  as  it  is. 


PAimoif  or  TVM  cxjMMMaixrr 
I  want  to  say  a  few  words  about  expansion  of  the  currency. 
I  listened  with  interest  to  the  remarks  made  by  the  gentle- 
man from  Alabama  [Mr.  Husdlxstoiv].  He  made  a  very 
Interesting  talk,  but  it  was  based  upon  conclusions  that  I  do 
not  concede  are  warranted.  The  first  conclusion  was  that 
there  is  no  demand  for  money  in  the  United  States  to-day — 
that  the  demand  Is  lower  than  it  has  been  in  many  years. 
The  second  conclusion  is  that  our  trouble  is  not  with  money, 
but  that  it  is  with  the  price  of  certain  commodities.  It  is 
my  opinion  that  prices  are  fixed  not  by  reason,  necessarily, 
ef  the  supply  and  demand  of  a  particular  commodity,  but 
are  determined  as  well  by  the  supply  and  demand  of  the 
American  dollar.  I  believe  there  is  a  strong  demand  for 
dollars  at  this  time.  Whenever  you  make  dollars  scarce,  ]rou 
make  dollars  high,  and  whenever  you  make  dollars  high  you 
make  everything  else  cheap,  except  debts,  taxes,  and  certain 
fixed  charges.  Including  electricity,  gas.  water,  telei^ujne  and 
telegraph,  and  railroad  freight  and  passenger  rates,  and 
^ther  commodities  or  services  where  the  prices  are  fixed. 
Bterything  else  goes  down  automatically  In  price  as  the  pur- 
chasing powo-  of  the  dollar  goes  up. 


CAW 


If  you  inflate  credit,  or  money,  you  Increase  the  price  of 
certain  commodities  like  wheat,  cotton,  hogs,  and  so  forth. 
If  credit  is  paralyzed  and  is  not  working,  money  can  be  put 
Into  circiilation.  which  will  Increase  the  price  of  these  cer- 
tain commodities,  where  the  prices  are  not  fixed.  It  win  not 
increase  debts  or  taxes:  It  will  not  increase  the  interest 
charges  or  the  railroad  rates  or  the  telephone  and  telegraph 
and  electricity  and  gas  and  water  rates  or  any  of  those  fixed 
charges.    None  of  them  will  be  affected. 
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A  few  days  ago  Kngland  paid  the  United  States  $95,000,000 
in  gold  on  a  war-debt  installment  Ordinarily  that  gold 
would  be  sent  to  this  country,  and  if  we  carried  out  the 
policy  that  this  Congress  adopted  many  years  ago  we  would 
use  every  dollar  of  it  to  issue  $2.50  in  money  by  the  Treasury 
of  the  United  States,  and  use  that  money  to  pay  FederiU 
employees  or  for  any  other  purpose.  It  would  have  a  cover- 
age of  40  per  cent  in  gold.  That  was  not  done.  Not  a  dollar 
of  it  will  be  used  for  expansion  in  this  coimtry;  and  only 
yesterday  I  heard  the  Secretary  of  the  Treasury  admit  that 
they  have  already  sold  England  $25,000,000  of  that  gold 
back.  They  are  not  even  going  to  bring  It  to  this  country, 
and  $25,000,000  more  of  it  is  earmarked  and  I  venture  to  say 
will  never  be  brought  to  this  country.  Every  dollar  of  new 
gold,  instead  of  using  it  to  expand  our  ctirrency  as  this 
Congress  has  endorsed  many  times,  is  transferred  to  the 
Federal  reserve  system,  and  the  Federal  reserve  system  uses 
it  to  issue  credit  which  the  people  must  pay  interest  on  to 
the  amoimt  of  $33  to  every  $1  in  gold.  You  might  Just  as 
well  put  more  idle  box  cars  on  a  railroad  and  expect  more 
commodities  to  be  transported  over  that  railroad  as  to  expect 
business  to  pick  up  if  we  put  more  idle  dollars  into  the  hands 
of  people  who  do  not  use  those  dollars.  For  that  reason  the 
money  issued  under  the  Olass-Borah  amendment  and  the 
Qlass-Steagall  bill  will  not  reach  the  people.  It  will  go  to 
banks  that  already  have  plenty  of  money. 

■aCBSTAST    MJLLa    FIAT    MONKT    AOVOCATB 

I  heard  the  Secretary  of  the  Treasury  Monday  morning 
before  the  Banking  and  Currency  Committee  advocate  the 
issuance  of  flat  money.  He  is  the  same  gentleman  who  went 
all  over  this  country  last  summer  and  fall  talking  about  fiat 
money  and  rubber  dollars  and  using  such  terms  as  that 
against  those  of  us  who  want  to  go  back  to  the  Constitution 
and  back  our  money  with  gold  and  let  the  Treasury  issue  it, 
comes  out  now  and  advocates  the  issuance  of  flat  money. 
He  wants  the  money  Issued  on  the  credit  of  the  Nation  to  a 
few  favored  banks.  It  is  all  right,  if  he  can  dictate  who  will 
get  the  money,  it  Is  not  flat,  according  to  his  version.  He 
was  advocating  the  passage  of  the  Glass-Steagall  bill,  which 
is  worse  than  a  flat-money  scheme,  a  scheme  that  was  de- 
nounced by  the  Democratic  Party  In  1900;  (me  that  permits 
money  to  be  issued  on  a  Government  debt.  He  advocated 
bond-secured  currency.  Mr.  Mills  believes,  evidently,  that 
no  money  is  flat  that  the  few  powerful  bankers  will  get.  but 
all  money  that  is  proposed  to  be  furnished  to  the  people  is 
flat.    That  is  his  test. 

OLAaa-KMtAH    AMSKOMSMT 

If  this  money  is  Issued,  as  Mr.  Mills  would  like  for  you  to 
issue  it.  and  as  he  advocated  before  the  Banking  and  C\ir- 
rency  Committee  of  the  House  Monday,  January  23.  1933. 
It  will  go  to  certain  large  institutions.  You  can  not  escape 
that.  Under  the  Olass-Borah  amendment  on  the  home  loan 
bank  bill,  a  few  banks  can  deposit  a  bOhaa  dollars  in  Gov- 
ernment bonds  drawing  3H  pcr  cent,  and  get  $1,000,000,000 
in  money,  except  5  per  cent,  which  remains  as  a  reserve,  and 
at  the  same  time  they  use  the  money  they  get  Interest  on 
the  bonds.  Under  that  bill  the  Chase  National  Bank  of 
New  York  can  get  $148,000,000  and  the  NaUonal  City  Bank 
of  New  York  $124,000,000.  or  a  total  of  $272,000,000.  Under 
the  Glass-Steagall  bill,  which  Mr.  Mills  advocates,  it  is  fiat 
mwtey,  if  we  use  Mr.  Mill's  definiUon  of  the  term  "fiat 
money."  These  two  New  York  banks  will  not  be  restricted  to 


i 


$272,000,000.  but  may  obtain  an  imnwitt*^  amount  of  numey 
by  depositing  Government  bonds  to  secure  tt.  It  Is  a  big 
racket. 

Last  year  he  said  that  kind  of  money  was  flat  money. 
He  referred  to  It  as  rubber  money.  I  believe  he  is  In  sym- 
pathy with  a  certain  kind  <rf  Inflation.  Yea;  the  kind  of 
Inflation  that  inflates  the  parttaaAng  power  of  the  dollar. 
In  1939  the  dollar  would  purchase  probably  about  the  right 
amount  of  certain  commodlttea.  Bad  It  remained  that  way 
everything  would  have  been  well  and  good,  but  by  rh'^ngiT>g 
our  economic  system  and  order,  by  the  contraction  at  cur- 
rency and  credit,  oommoditles  went  down  while  money  went 
up  in  purchasing  power.  What  we  are  hoping  and  trying 
to  do  Is  to  Just  redUve  that  money  to  Its  normal  purchasing 
power. 


AMD  WAOB 
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People  voted  bonds  on  themselves  to  boOd  schoolhouses 
and  highways  and  make  other  pubUo  Improvements  when 
wheat  was  a  dcdlar  a  bushel  and  oott<m  M  cents  a  pound. 
Now  It  takes  four  times  as  much  ootttm  or  wheat  to  pay  these 
debts  as  It  would  have  when  the  debts  were  contracted. 
Wage  earners,  giving  their  notes  for  automobiles,  homes, 
furniture,  and  for  other  things  whkA  they  purchased  In  1939. 
have  had  their  waees  reduced  more  than  60  per  cent.  To- 
day, Instead  of  paying  $1  on  debts,  they  are  paying  the 
equivalent  of  $3  for  every  one  they  contracted  to  pay.  in  the 
only  thing  they  hove  on  earth  to  pay  with,  their  own  labor. 
Instead  of  paying  10  per  cent  as  moet  of  the  installment 
contracts  provide  for  they  are  paying  the  equivalent  of  20 
per  cent  interest.  Instead  of  pasring  the  same  rate  for 
electricity,  gas,  water,  telephone,  railroad  rates,  and  other 
fixed  charges,  they  are  iwying  the  equivalent  of  twice  as 
much.     (Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  OLIVER  of  Alabama.  M^.  CSialrman.  I  yMd  flve  min- 
utes to  the  gentleman  from  North  Carolina  IMr.  Bulwhikls]. 

Mr.  BULWINKLS.  Mr.  Chairman,  we  have  heard  a  great 
deal  in  this  Congress  about  the  eoon<Mnlc  plight  the  Govern- 
ment and  the  people  of  the  XXnited  States  are  In.  History 
alwajrs  repeats  itself  and  then  is  nothing  new  under  the  sun. 
In  the  House  of  Representatives  109  yean  ago  in  itmreh 
these  words  were  tittered  by  one  of  Amerleals  great  states- 
men, which  are  nearly  Identical  with  the  present-day 
statesmen: 

In  caattng  our  eyes  mround  us.  the  moat  pn»nt«ent  dreuxnstance 
which  flzAs  our  att«ation  and  challanges  our  deepMt  regrat  Is  the 
general  distress  whi«h  pervades  the  Whole  country.  It  Is  forced 
upon  us  by  numerous  facts  of  the  most  Incontestable  character. 
It  Is  Indicated  by  the  diminished  exports  of  native  produce;  by 
the  depressed  and  reduced  state  of  our  foreign  navigation;  by  o\ir 
diminished  commeroe;  by  successive  imthzaabad  crops  of  grain, 
perishing  In  our  bams  and  barnyards  for  the  want  of  a  market; 
by  the  alarming  diminution  of  the  circulation  medium:  by  the 
numerous  bankruptcies,  not  limited  to  the  trading  classes  but 
extending  to  all  orders  of  aoclety;  by  an  untvenal  ciomi>lalnt  of  the 
want  of  employment,  and  a  eoDsequent  rcductton  oi  the  wages  of 
labor:  by  tlie  ravenous  pursuit  after  pubUc  situations,  not  for  the 
sake  of  their  honors  and  the  performance  ot  their  public  duties 
but  as  a  means  of  private  subststsnre;  by  the  rtfuctant  resort  to 
the  perUous  use  of  ptpte  money;  by  the  intervention  of  leglstatton 
in  the  deUcate  relation  between  debtor  and  creditor;  and.  above 
all.  by  the  low  and  depressed  state  of  the  value  ef  atanoet  every 
description  of  the  whole  mass  of  the  property  of  the  Nation,  which 
has.  on  an  average,  sunk  not  less  than  about  SO  par  eent  within  a 
few  years.  This  distress  pervades  every  part  of  the  Unicm.  every 
class  of  soolety:  an  feel  It.  though  tt  may  be  felt  at  different  places 
in  different  dsgrees. 

It  Is  like  the  atmosphere  which  surrounds  us— all  must  Inhale 
It  and  none  can  esc^M  it.  In  some  places  it  has  burst  up<m  our 
people  without  a  single  mlUgatlag  elreumataaoe  to  temper  its 
severity.  In  others,  mors  fortunate,  slight  ktlavtaitlons  have  been 
expsrlMioed  la  the  expenditure  of  the  puhUc  revenue  and  in  other 
favoring  causes.  A  few  years  ago  the  planting  Inleiest  consoled 
Itself  with  its  happy  exemption:  but  It  haa  now  rsactwiil  tills  Inter- 
est also,  which  eiqMrteneea.  though  with  less  seieilti.  the  ftotnl 
suffering.  It  Is  most  painful  to  me  to  attempt  to  skateh  or  to 
dweU  on  the  gloom  of  this  picture.  But  I  have  saaggerated  noth- 
ing. Perfect  fidelity  to  the  original  would  have  author  laed  me  to 
have  thrown  on  deeper  and  darker  hues.  And  tt  ts  the  duty  of 
the  atateanum.  no  lees  than  that  of  the  phyaletaa.  to  aorvey  with 


a  penetrating,  ataady.  and  undismayed  eye  the  actual  eonditloD  of 
the  subject  on  which  he  would  opente;  to  probe  to  the  bottom  the 
disease  of  the  body  politle  If  he  would  •pplj  aOeaeloua  remedlea. 

Those  were  the  words  of  Henry  Clay  on  March  80.  1834. 
109  years  ago. 

Then,  again.  In  the  thirtlea.  100  years  a«o,  twice  we  had  the 
same  statements.  The  same  speeches  Umt  are  made  here 
to-day  wen  practically  made  thai  by  those  irtio  could  see 
nothing  in  the  future,  and  yet  Ameiica  has  withstood  It; 
and  America  will  withstand  it  because  tbe  hearta  of  the  peo* 
pie  are  sound.    [Applause.] 

I  yield  back  the  remainder  of  my  time.  Mr.  Chairman. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  ask  unanimous 
consent  that  I  may  Insert  as  a  part  of  my  ranaito  two  state- 
ments furnished  me,  at  my  request,  by  the  Director  of  tha 
Bureau  of  Prisons,  with  reference  to  articles  published  In 
certain  newspapers  as  to  preferoitlal  treatment  accorded 
Al  Capone  at  Atlanta  prison.  Tliese  statements  which  I  wlU 
insert  show  the  falsity  of  the  published  articles. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

DaPAincaifT  ow  Jvbium, 

BxnucATT  or  Pazaoira, 
Wm^ington,  Janvmrf  24,  1939. 
Boa.  Wtllxau  B.  Ouvaa. 

Uotiae  of  Representatives,  WoMhinffton.  D.  C. 

Dkab  Ms.  CoMOBxaaacAM:  Lee  X.  liolnar,  the  author  of  the  attlelea 
appearing  in  a  chain  of  newspapers  with  reference  to  pref ereatial 
treatment  to  A*.phonse  Capone,  was  released  from  the  Atlanta 
Penitentiary  on  January  IS.  1083.  having  camp isted  a  term  of  three 
years  for  impersonating  a  Oovemment  officer.  Ifol&ar'k  record  la 
as  follows: 

As  Leopold  Wood.  jr..  No.  17074.  received  at  Ohio  State  Bfeforma- 
tory,  Mansfield.  Ohio.  September  19.  1934.  tram  Cuyahoga  County. 
Ohio,  to  serve  Indeterminate  sentence  on  chatge  .of  robbery.  Pa- 
roled November  IS.  1026. 

As  Lee  Woods,  arrested  In  Akron,  Ohio,  January  18.  1037.  charge 
B.  and  L.  Held  to  grand  Jury  under  $2,S00  bond.  Indicted  Pebru- 
aty  11.  1037.    Indictment  nolled  September  11.  ItST. 

As  Joe  Meaner,  arrested  in  Akron.  Ohio.  July  0.  mo.  Charge: 
Investigation.    Released. 

As  L.  B.  Molner.  received  United  States  penitentiary.  Atlanta.  Oa., 
October  SO,  1980.  from  Philadelphia.  Pa.  Crime,  tmpataonatlng 
United  Statea  oOow;  aratenoe.  three  yesra. 

This  discharged  inlsoner  came  to  the  ofBoe  of  the  Bureau  of 
Prisons  on  Saturday.  Jantiary  31, 1083,  making  demands  for  certain 
money  allowances  which  had  not  been  granted  to  him  at  the  paal- 
tentlary.  Ha  intimated  that  he  had  aomathlac  to  toU  and  that  he 
would  go  to  the  newapapera  and  dlaclose  these  facta  unlaaa  certain 
things  were  done  for  him.  Of  course,  any  auch  offer  was  refuaed; 
and  two  daya  later  the  Mticle  appeared. 

The  warden  at  tlie  Atlanta  Penitentiary  haa  catagortcaUy  and 
q>eoifloally  denied  aU  of  the  atatementa  made  aa  to  extra  prlvUegea 
being  given  to  Ci^Mne.  On  ordera  from  the  Department  of  JUattoe 
he  has  been  treated  as  has  every  other  prisoner,  and  any  atote- 
menta  to  the  effect  that  he  haa  had  apedal  elothtng.  apeelal  prlvl- 
legea,  or  q;>eelal  treatmMit  are  aaid  tqr  ttia  warden  to  be  talM  In 
their  entiraty. 

Tours  very  truly,  _ 

BAtas,  XHreetor. 


or 
Uktib)  STAzaa  PsMirBniABT.  OmcB  or 

Atlanta,  Oa.,  January  14.  1933 
DuBUToa  DuaBAV  or  Pnaoits, 

Department  of  Justice,  Washington,  D.  O. 

DxAB  Sni:  I  wish  to  call  attention  to  Ohargas  made  tar  aa-ooa- 
vlet  No.  81MS03.  who  claims  to  have  been  released  from  uils  insti- 
tution January  38.  1883.  that  Al  Capone.  register  Mo.  40686.  la 
reotfvlng  apeelal  prlvUegea  In  thla  Inatltatlon.  AaaweHag  the 
ehaxgea  made  I  bag  to  advise  as  foUowa: 

Plist.  Is  he  permitted  to  go  out  of  the  prlsea  at  night? 

No.  This  statement  la  abaolutely  false.  Hie  haa  only  been  out  ot 
the  prlacm  twice  alnoe  hUi  Incarcerattoa  here  May  4.  1069.  and  then 
to  the  United  Statea  oourt  la  Atlanto. 

Beeood.  Doea  he  keap  up  a  vtrtumlaoua  burtneas  cowe^oad- 
enoe? 

No.  No  more  ttxan  the  regular  prlaonera.  Be  haa  aaked  for 
only  one  ^tedal  letter  slxwe  his  arrival. 

Third.  Doea  he  go  to  his  job  aa  hoar  or  two  late  and  thea  hang 
around? 

No.  He  la  ahaent  from  his  work  only  on  the  doetor'a  orders 
when  taking  a  course  of  treatment  aa  outlined  in  report  of  the 
el4ef  medical  officer,  PubUe  HeaMi  Scrvlee.  copy  of  wtilcb  la  In- 


Pourth.  Does  he  have  tp«tAal  houra  on  the  tennis  ooiot? 
Be  haa  80  mlnixtea  per  day.  the  aame  as  the  other  men;  that  is, 
from  8.36  to  6J».    During  tbU  Ume  he  caa  salaet  hla  own  eaar- 
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Flftlk.  Dow  ta*  mwmi  spaad  Xtom  nigbXm  In  th*  hoapital? 

B»  ha«  b««B  mfnmttfd  to  tli*  boapttal  on  ordva  at  Vbm  <loctar 

Mxth.  Dow  b*  hav*  cztr«  vlatts  wttbout  •  guardT 
FoalUTdy  no.     On  account  of  reports  that  hi*  Mends  vould 
probaikiy  try  to  wniigyto  money  and  fuae  to  him.  «•  have  not  bees 
hfti  tntarrlev*  to  be  held  wttH  otbor  prteanan.  but  Mcb 
la  bold  In  the  praaence  of  an  oOoar  and  where  hla  ■mov*' 
eould  be  watched  and  his  oonveraattons  clearly  beard, 
tth.  Does  he  sometimes  sat  ak»e? 

his  meals  along  with  the  other  men  in  the  recular 

^ n. 

Xtf^th.  Is  be  permitted  the  on  of  all  the  money  be  wants  to 
bw  special  artldae  from  the  rommlssaiyt 

■•  can  only  ipend  glO  per   month  in  the  ooounlasary.     His 
aeeoont  chows  that  he  bae  withdrawn  Wt  since  May  4.   issa 
This  covers  $10  per  month  with  the  esoepUon  of  Deoember.  when 
•6  cstra  is  granted  aU  prisoners,  and  he  spent  ga  In  retxamliM  his 
clothing  and  a  package  to  bis  home. 
J2Jh.  «d  b.  ba^  a  specla,  brand  oC  dgar.  put  m  the  o«n. 

No.    Ha  baa  nersr  made  such  s  request 

Tenth.  Does  be  wear  sUk  underweart 

HOh  TIJs  baa  been  verllled  by  his  foreman  and  the  medical 
cAesr  in  the  United  States  Public  Health  Serrice.  the  foreman 
stating  that  he  has  xwtlced  his  underwear  from  tuna  to  time  and 
also  noticed  tt  this  morning  and  that  he  had  on  the  regulation 
undsrwsar.  The  medical  oOosr  states  that  he  has  had  occasion  to 
strip  him  for  snramlnatlon.  and  be  als^  states  that  he  wears  regu- 
lation tuiderwear. 

Sleeenth.  Doee  be  wear  spedal  tallor-nkade  solta? 

Mo.  This  is  vsrtfted  by  his  foreman,  the  deputy  warden,  and  the 
medical  oOcer  United  SUtea  Public  Health  Serrice. 

Twelfth.  Does  he  wear  gas  shoss? 

No.  Rls  foreman  in  the  sbos  shop  says  that  he  is  wearing  the 
regnlaUon  shoes  manufactured  In  the  penitentiary  shoe  shop  at 

Ospone.  dwlag  his  Incaroeratlon  In  this  institution,  has  had  no 
q>eelal  favors  not  granted  all  other  first-grade  prisoners.  It  was 
mads  elsar  to  me  by  the  oOclals  In  Washington,  at  the  time 
Oapoae  was  ooaunltted  to  this  penitentiary,  that  he  oould  have 
absolutely  no  tmron  or  special  prlTlIeges  not  granted  other  nrls- 
"■"■,  and  these  instructtoos  have  been  carried  out. 
Toun  very  truly. 

A.  C,  ABSucoLb.   ir«rd«n. 


Mr.  OLIVXR  of  Alshamk  Ur.  Chairman.  I  yield  fly« 
mlnntoo  to  the  genttenum  from  South  Carolina  [ICr.  Snmi- 

lir.  flmVKNBON.  Mr.  Chairman,  thla  morning  we  had 
a  Tery  powerful  and.  I  take  it.  sincere  crlUdam  of  the  ma- 
Jorftj  party  oo  Its  action  last  night  in  voting  to  override 
the  veto  ot  the  President  of  the  United  SUtes  on  the  first 
diAeieDcy  apfwoprlatlon  bUL  The  gentleman  from  Illinois 
[Mr.  CSDnnoac]  fortified  his  position  by  reminding  us  that 
for  the  Mune  reason  President  Wilson  vetoed  the  Budget 
bin  as  originally  passed,  and  as  subsequently  passed,  by  the 
way.  because  of  its  siyiTnlng  to  Infringe  upon  the  preroga- 
ttTSS  of  the  SzecuUveN 

The  bin  proTlded  far  the  appointment  of  the  Comptroller 
General  of  the  United  SUtes.  and  provided  that  he  could 
not  be  removed  except  by  resolution  of  Congress  or  by  Im- 
peachment. President  Wilson  vetoed  it  on  the  ground  tt»^t 
the  power  of  appointment  involved  the  power  of  removal. 
and  that  to  deny  the  President  the  right  to  remove  was  an 
iBfrtzigement  of  the  prerogatives  of  the  Kzecutive.  The  two 
«SM  are  largely  parallel  The  gentleman  from  Illinois  [Mr. 
CHzirssLOis]  was  correct  about  that;  but  I  want  the  House 
to  understand  that  it  depends  oo  whidi  party  Is  up  and 
which  party  Is  down  how  people  act  Immediately  that 
message  came  In.  the  motion  to  pass  over  the  President's 
veto  was  made,  and  the  Republican  Members  unanimously 
voted  in  favor  of  the  motion,  and  amongst  them  was  the 
gentleman  from  Illinois  [Mr.  Chdvbblom].  So  that  the  gen- 
tkaan  from  Illinois  voted  at  that  time,  on  an  occasion 
which  he  cites  as  a  rebuke  to  the  recreant  Democrats,  exactly 
as  we  did  last  night,  to  override  the  President's  veto  on 
account  of  the  Infringonent  of  his  prerogatives. 

How  much  more  did  the  gentleman  do?  The  President 
Mggested  in  that  message  that  he  would  be  glad  to  sign  the 
tam  if  we  would  repass  it  and  leave  that  out 

DM  they  do  It?  No;  they  said.  "  No."  Mr.  Good,  the 
chairman  of  the  committee,  took  it  under  his  arm.  marched 
out  and  said:  "We  wUl  have  a  President  next  year  who 
may,"  and  they  passed  tt  after  Mr.  Harding  came  in.  with 


that  identical  clause  in  It.  and  It  Is  In  It  to-day.  In  whkh 
the  Republican  Party  wmt  on  record  as  having  deprived  tlia 
Executive  of  the  power  to  remove  a  man  whom  he  had  tlie 
power  to  appoint  and  was  directed  to  appoint  Tliey  have 
administered  that  law  from  that  time  to  this,  yet  they  conie 
in  here  complaining  about  our  having  undertaken  to  assume 
the  right  to  have  a  committee  of  this  Congress  pass  upc>n 
claims  that  this  Congras  could  refuse  to  pay  at  all  without 
the  claim  being  established  for  our  Committee  on  Claims. 

The  distinguished  gentleman  made  ^npthfr  statement  thitt 
was  unguarded,  and  he  Is  a  splendid  lawyer.  He  said  this 
Congress  could  not  delegate  the  ■«H>Tintt%y  of  things  of  thiU 
kind,  even  to  a  committee  of  its  own.  Why.  the  gentlemsn 
has  not  read  the  decisions  of  the  Supreme  Court  of  tlvs 
United  States  on  the  power  of  Congress  to  delegate  ics 
power  when  it  held  that  the  Interstate  Commerce  Commiv- 
sion  was  merely  a  delegate  of  the  Congress  of  the  Unitiid 
States  and  that  Congress  had  a  right  to  create  commiasioiis 
and  delegate  legislative  powers  to  them.  The  Supreme  Court 
has  held  that  every  action  of  the  Interstate  Commerce  Com- 
mission is  an  action  of  legislation  when  it  fixes  rates  arxl 
does  all  of  those  things  that  Congress  could  do  of  itself. 

Now.  this  is  aDI  wanted  to  say.  Oar  record  stands,  ^'e 
adopt  the  language  of  Mr.  Wilson  and  we  ask  the  gentlemsn 
from  Illinois  [Mr.  Chxhvslom]  why  he  fired  up  then  acd 
voted  to  establish  a  law  with  the  very  same  infringement  (if 
the  rights  of  the  Executive  that  he  now  makes  so  much  fu>s 
about,  our  attempt  to  scan  some  of  the  scandalous  refuntls 
of  taxes  that  have  been  made  by  the  present  agencies  of  titit 
Government?     [Applause.] 

Mr.  SHREVE.  Mr.  Chairman.  I  yield  five  minutes  to  tlie 
gentleman  from  New  York  [Mr.  L*GusaaiA]. 

Mr.  LmOUARDIA.  Mr.  Chairman,  for  the  last  few  da:/8 
Members  have  been  receiving  telegrams  of  protest  againit 
the  resolution  of  the  House  requiring  the  Reconstructic  n 
Finance  Corporation  to  make  public  the  names  of  borrowers 
and  commitments  prior  to  the  time  when  such  publicatlcn 
was  required  by  an  act  of  Congress. 

Yesterday  I  received  a  telegram  from  the  State  super- 
intendent  of  t>anks  of  my  State.  Owing  to  my  very  high 
regard  for  that  ofllclal.  Ux.  Broderick.  I  wired  him  to  gi^e 
his  reasons,  if  he  oould.  why  a  publication  of  the  monej-s 
borrowed  by  the  banks  could  in  any  way  Injure  a  bank. 
when  as  a  matter  of  law  the  banks  are  compelled  to  make 
stated  reports  of  their  financial  condition,  and  loans  mutt 
reflect  in  that  report.  I  am  quite  sure  that  this  State  sup«* 
intendent  of  banks  of  New  York  acted  at  the  request  an<l 
behest  of  the  bankers  of  his  State  and  was  prompted  b.y 
the  best  of  motives.  I  want  to  submit  and  I  am  going  t) 
put  his  letter  in  the  Rscoao.  that  the  reasons  given  are 
surely  not  sufficient  to  justify  the  howl  and  the  protest 
that  has  been  made  to  us.  and  in  aU  likelihood  to  »»«"«  ami 
other  bank  officials. 

For  instance,  in  reply  to  my  query  why  it  Is  that  the 
public  record  and  publication  of  a  loan  made  from  tha 
Reconstruction  Finance  Corporation  should  be  treated  aa/ 
different  than  a  loan  made  by  the  same  bank  from  any  other 
source  he  states: 

The  pubUc  appears  to  regard  such  borrowings  as  a  signal  of 


Its  of 
funds  are 


Mr.  Chairman,  we  might  as  well  be  frank  about  it.  Hid- 
ing the  facts  wUl  not  help  the  condition  of  the  b«>nkii  j 
continue  quoting — 

and   assiimes   that  they  represent   a  last   resort,   available   onlv 
when  all  accommodations  In  other  directions  have  been  eshauste<). 

Why.  Mr.  Chairman,  that  is  true.  That  was  the  ver' 
reason  for  the  enactment  of  the  law  which  created  the  Re- 
construction Finance  Cori>oration  and  established  it  as  thi> 
agency  to  supply  funds  as  a  last  available  resort.  Let  us  l» 
frank  about  It  The  time  has  passed  when  we  can  hid) 
exl.sting  conditions.  That  Is  the  very  purpose  of  the  law. 
Then  he  says: 

On  the  other  hand.  It  baa  been  our  otaeervatlon  that  the  ^• 
pearance  of  the  borrowings  of  tbs  «n«T*<H^  Institutions  in  their 
published  statements  does  not  create  the  same  reaction.    In  ths 


various 

Why.  gentlemen.  It  makes  no  dtfference  wheuoe  funds 
are  obtained;  the  important  matter  Is  whethfsr  they  are  ob- 
tained. My  purpose  to-day  is  to  point  out  to  the  depositorB 
of  the  banks  that  the  kMUM  from  the  Recumrtmiithm  Finance 
Corporation  are  eertafaily  to  their  boiefit.  In  fact,  as  de- 
positors they  are  better  off  because  of  the  loan.  Tteir  bank 
has  a  UqukUty  which,  under  pnseat  ooodMoBS.  it  would 
not  otherwise  have.  Perhaps  the  United  States  may  be 
worse  off.  Perhaps  loans  are  made  on  kng-distanee  eol- 
lateral,  but  that  is  not  to  the  detriment  of  the  depositors 
of  any  particular  bank.  That  is  something  with  vi^ili^  we 
win  eventually  be  confronted.  Now.  it  Is  wrong  to  create 
the  impreasion  and  the  fear  that  pubUcatioa  of  a  loan  will 
be  detrimentaL  The  banks  themselves  are  creating  this 
fear.  Why,  Mr.  Chairman,  in  many  inst-ances  banks  have 
advertised  the  fact  that  they  are  liquid  because  they  have 
obtained  loans  from  the  Reoonstnietian  nnanoe  Ccoimra- 
tion.  It  is  well  known,  and  If  the  banks  have  not  informed 
their  depositars  they  should  do  so.  that  loans  can  be  ob- 
tained from  the  Reconstruction  Finance  Corporation  only 
on  collateral.  Tboefore.  if  a  baidc  is  in  a  position  to  obtato 
this  loan  on  oollsteral  as  required  by  the  law  it  indicates 
that  it  has  the  rii^  kind  of  and*  sofllcient  ooOateraL  Theie 
is  nothing  In  the  m^ing  of  such  a  loan  which  should  in 
any  way  cause  this  fear  which  lias  been  created  by  the  banks 
themselves,  and  if  they  have  created  the  fear  In  the  hearts 
of  their  depositors  it  is  their  own  fault  and  not  t!ie  fault 
of  Congress  in  demanding  that  this  pcAUc  information  be 
made  public. 

Mr.  OI^PORD.    Mr.  Cliairman,  will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

[Here  the  gavel  fell.] 

Mr.  SHREVE.  Mr.  Chairman.  I  yield  the  gentleman  one 
more  minute. 

Mr.  GUn^RD.  The  logical  conclusion  and  the  next  step 
in  ttie  gentleman's  argument  wotild  be  that  because  it  Is  the 
people's  money  in  the  local  bank,  the  depositors  ttierein 
should  have  actual  knowledge  of  the  persons  to  wtiom  the 
money  may  be  lent  and  that  a  general  statement  of  ttie 
amount  lent,  periiaps,  would  not  disturb  them,  and  for  cre- 
ating confidence  they  ought  to  have  the  privilege  of  knowing 
the  actual  people  involved  so  that  they  may  pass  upon  the 
loan.    Does  the  gentleman  advocate  that? 

Mr.  LaGUARDIA.  The  question  shows  absohitely  that  the 
gentleman  has  not  given  one  moment  of  thought  to  his 
question.  Of  course,  there  Is  no  analogy  to  that  but  the 
iMuik  Itself  must  ^ow  in  its  statement  at  oertatn  intervals, 
as  required  either  by  State  law  or  Federal  law.  Its  condition; 
and  if  tt  boimws  money,  tt  has  got  to  dMw  it. 

Mt.  OIFFORD.  I  may  say  to  the  gentleman  ttiat  I  visited 
a  bank  last  year  and  I  said.  "Where  did  you  get  that 
money?  "  Tliey  said.  "  From  the  Reconstmctlon  Finance 
Corporation:  but  we  hope  it  win  not  be  made  pabUc.  because 
tt  would  be  H>tti«giTig  to  the  lianlL"  A  hidden  transaction 
sometimes  is  well  for  a  bank  in  order  that  it  may  soon 
recover. 

Mr.  ImGUARDIA.  I  can  not  agree  with  the  gentleman 
about  that.  A  mere  and  casual  investigation  of  the  history 
of  banks  win  disclose  that  "  hidden  transactions  "  Imve  tn- 
variably  been  the  cause  of  bank  failures. 

[Here  the  gavel  feU.] 

Nsw  Toax.  If.  T..  Jrnmmm  2S.  If  13. 
Bon.  PioasLxo  H.  LaOttsbdia, 

HoMse  of  geprsseiuatiset.  WasMngton.  D.  C^' 
We  have  to-day  wired  flpoakar  Johv  N.  Oiam  as  fODows^We 
are  Informed  that  Reconstruction  PUianoe  Corporatlao  ««!»«*  "O 
be  leudeied  to  Hoi»e  on  Wedneeday.  eontalnlng  Met  of  aU  banks 
who  took  kMuw.  or  even  arranged  tor  them,  tram  v«y  beginning, 
wlU  be  published  under  Howard  reooluttoa.  We  conlrtw  such 
IcltT  extremely  danaeroiis  St  this  time." 


publicity  extremely  dangeroiis 


J.  A. 


auperintendent  of  Bmmkt,  Stmt»  of  N*w  Tor^. 


by  hanks  would  na«vaUy  have  to  be 
in  thalr  ststesaants  to  Stote  bank  dapartoaants  ot 
of  the  Currency.  Inaamuch  as  I  have  urged  publicity  of  Bacon- 
structkm  Plnanoe  Corporation  loans,  wofUM  very  asuelk  like  to  get 
your  views  In  detail  on  this.  X  would  very  canTully  eoiawidar  your 
views  owing  to  my  high  regard  for  you  and  oonfldanoe  In  your 

F.  H.  "LtOvuaiiA. 


Mr.  J.  A. 

SUte  Superintended  of  Bsmta.  JTew  Yatk  Cttg: 

Reference  your  wire  i%  publloattaa  HaoousU  uetlnp  Fbwnoe  Oor- 

poraUon  loans,  will  you  kindly  wxlto  ms  just  why  publloatinn  o( 


Brsnt  or  NSw 

B&MXora 
Kern  York,  Jmmmmrf  M.  2f  JJ. 

Hon.  PxoasLLO  H.  LAOnaaass. 

Hottae  of  Repnte ntatloes.  WaOtington,  D.  C. 

Mt  DBAS  life.  LaOvabbia:  Superintendent  of 
Broderick.  who  waa  out  of  town  when  your  wire 
authorlasd  me  to  rsspoind  to  your  request  for  further  ooarunent  on 
the  subject  of  the  publication  of  loans  to  financial  institutions 
made  by  the  Reconstruction  Finance  Corporation. 

Several  inetances  have  been  brought  to  our  attratlon  by  bankers 
In  which  the  pobUoatlmi  of  such  Infocmatlon  has  resulted  in 
newspaper  publicity  disturbing  to  the  majority  of  taadars.  We 
are  Informed.  In  fact,  that  In  aome  Instances  such  borrowings  have 
the  subject  of  beadUnee  in  local  newspapers.  This  haa 
^ted  alarm  among  depoattora.  resulting  in  subatanttal  with- 
drawals. 

The  public  appears  to  regard  such  borrowlngB  as  a  atgnal  of 
distress,  and  sssumee  that  they  repreeent  a  last  resort,  available 
only  when  accommodation  In  other  dlreetlona  haa  been  eshaustod. 

On  the  other  hand.  It  haa  been  our  obecrvattoa  that  tba 
appearance  of  bomwli^a  Iqr  flnanclal  inatltutiaoa  la  their  p«d>- 
Ushed  statements  does  not  create  the  same  reaction.  In  the  first 
place,  published  statements  of  condition  do  not  Itemise  the  va- 
rious soorees  whnsce  funds  are  (Obtained.  Secondly.  tlM  pubUSbred 
statement  of  ooxMlltlon  presents  m  soBunary  form  many  nkOM 
facts  with  regard  to  the  financial  standing  of  an  InatltBtloo.  both 
as  to  its  asseto  and  Its  liabilities. 

Comparing  the  two  methods  of  publishing  instttuttonal  borrow- 
ings. I  believe  yon  wiU  agree  that  puldleatton  of  loans  or  appllca- 
tlona  for  loans  by  the  Recoutniction  Flnanoe  OorporaUon  has  an 
element  of  danger  not  preeent  in  the  pabllcmtlon  of  the  usual 
statement  of  condition.  In  that  In  the  case  of  the  former  the 
pubUe  Is  Informed  of  only  one  feature  ot  the  condition  of  the 
institution ,  a  feature  which  they  interpret  to  be  an  xaOvi      "*- 


Our  obeervatlons  of  the  effeet  produced  by  ths  past  pubUcaUoo 
of  Beoonstruetlon  Flnanoe  Ccuporatlon  loans  to  banking  institu- 
tions have  led  us  to  fear  that  the  {MX^oeed  puMleatlon  ot  n  Hat 
at  an  banks  who  tocA  loans,  or  even  arranged  for  ttiem.  flom  ttae 
very  ty^ginwtng  le  likely  to  lead  to  the  very  result  whicta  the 
Reconstruction  Flnaxuse  Corporatian  purpoees  to  forestall.  More- 
over,  we  hsve  been  tnformed  by  bankers  In  touch  wttti  the  irttua- 
tlMi  throughout  the  KStlon  that  ttM  pressnt  mental  attitude  of 
depositors  Is  disturbed  by  recent  bank  closings. 

It  is  for  these  reasons  that  we  consider  that   the  publicity 
contemplated  under  the  Howard  reac^utlon  to-morrow  would  be 
estrem^y  dangerous,  coming  at  this  time. 
Faithfully  yonza, 

AUOUST  I.  DVVLB.  Jr.. 
Deptitff  Superintendent  of  Bank*. 

Mr.  OLIV131  of  Alabama.  Mr.  Chalrmiui.  I  yield  four 
minutes  to  the  gentleman  from  Arkansas  (Mr.  Raooii]. 

Mr.  RAGON.  Mr.  Chairman,  I  want  to  foUow  the  remarics 
of  the  gentleman  fr<mi  New  York  [Mr.  IMivuaAl  and  the 
genOeman  from  Maine  [Mr.  BedtI.  I  think  they  are  both 
correct,  in  part,  in  what  they  have  said,  first  with  reference 
to  wiMt  the  ffff*^^**"^"  from  Maine  has  said  about  the  in- 
advlsability  of  making  these  loans  puUic.  and  then  the 
remarks  of  the  gentlecaan  from  New  York  with  reference  to 
there  being  no  JustifloatioB  tar  the  fear  that  appareotty 
exists  in  the  country  about  these  Umos. 

The  gentleman  from  New  York  is  eonect  wten  he  saya 
that  banks  have  to  mate  statements,  but  I  think  it  is  gen- 
erally understood  that  banks  never  refer  to  the  source  of  the 
indeiytedness.  and  it  is  generally  carried  under  ttie  csneral 
clasaiflaition  of  ]loans;  but  I  would  call  the  gentleman's 
attention  to  the  fact  that  whether  it  is  jusUfled  or  not  there 
seems  to  be  a  psychological  condition  in  this  eountry  that 
points  the  finger  of  somicion  at  Hit  flnanrial  condition  of 
any  bank  that  has  to  reaort  to  loans  from  the  Government. 
Sitting  where  you  and  I  sit  acquattrtwl  with  the  operation 
of  the  Reconstruction  Finance  Oorporatien.  we  know  there 
is  DO  Justifleation  for  Utis  suq^ldon  or  for  thte  fear,  but 
those  wiio  are  in  the  position  of  depositors  or  stockholders, 
who  have  iMjt  access  to  the  information  that  the  gentleman 
from  New  York  and  other  Members  of  Coi^ress  and  bttsiness 
men  in  general  have,  seem  to  have  a  lurking  suqricion  in 
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their  Bhida  tiwi  mdh  %  teak  eoold  not  set  money  mdj- 
where  elw  mdA  that  oat  of  the  decperste  oondltlon  of  the 
bwnit  they  take  advantage  of  this  oiiportunity  of  aecuring 
ft  kMm  froa  the  Qovemiiient.  

There  is  no  occasion  for  the  fear  that  exists  with  reference 
to  the  soax«e  of  these  loans.  In  the  first  place,  we  have 
seven  directors  of  the  Reconstruction  Finance  Corporation. 
The  Congress,  composed  of  both  the  Senate  and  the  House. 
and  the  President,  have  seen  fit  to  trust  to  these  seven  men 
the  cootroi  of  this  corporation's  business  and  the  lending  of 
this  money.  The  law  has  circumscribed  their  actions  so  as 
to  make  it  practically  impossible  for  them  to  make  loans  that 
an  mwiae.  and  from  the  pfrfO""f>  of  the  directorate  of  this 
corporution.  many  of  whom  have  nation-wide  reputations  as 
outstanding  buriness  men.  we  know  they  would  act  on  these 
qn^nriAi  quBstioDs  With  the  very  greatest  of  prudence,  and 
since  they  require  collateral  which  may,  it  is  true,  be  tempo- 
rarily froaen.  but  may  be  Just  as  good  as  any  other  collateral. 
iftve  and  except  the  possibiiity  of  its  liquidity,  it  is  Just  as 
good  collateral  as  they  could  otherwise  get. 

So  I  think  notice  should  go  to  the  American  people  that 
notwithstanding  the  publicatian  of  these  loans,  tl  Is  not  to 
the  detriment  of  any  bank  or  any  Insurance  company  or  any 
corporation  that  may  avail  itself  of  the  opportimlty  of  bor- 
rowing from  the  Government..  I  am  strongly  opposed  to  the 
kiglilation  wft^^g  these  loans  public  for  several  reasons,  but 
we  all  know  there  is  no  necessity  fbr  the  fear  which  may 
exist  tn  some  centers.  The  fact  that  a  bank  can  qualify  to 
oMain  these  loans  should  be  sufficient  to  establish  confidence 
on  the  part  of  the  public  as  to  Its  solvency  and  Its  imques- 
tloned  ability  to  carry  on.     [Applause.] 

Mr.  OLTVSR  of  Alabama.  Mr.  Chairman,  I  jXelA  five 
ifti^»ut«#  to  the  gentleman  from  New  York  (Mr.  DicKsmx]. 

Mr.  DICKSTEIN.  Mr.  Chairman,  I  am  definitely  opposed 
to  any  curtailment  of  pay  as  proposed  in  President  Hoover's 
message  aad  will  unequivocally  oppose  any  such  rediKtion 
as  he  recommends  to  Congress. 

The  preacnt  state  of  the  Treasury  makes  it  xmfortimately 
Incumbent  upon  us  to  continue  for  another  jrear  the  so-called 
furlough  system,  which  is  now  a  part  of  our  appropriation 
laws,  kot  I  iball  not  vote  to  make  this  reduction  in  pay  any 
greater  than  It  now  Is.  I  most  particularly  caU  to  the  atten- 
tkm  of  the  Houae  how  dangoxnis  it  would  be  to  impose 
an  addHtof*#i  11  per  cent  salary  cut  on  oar  representatives 
abroad. 

In  my  oOclal  woric  as  chairman  of  the  Immigration  Com- 
mittee. I  had  the  opportunity  during  my  sojourn  in  Europe 
at  the  time  Congress  was  in  recess  to  observe  the  details  of 
the  work  parformed  by  the  consuls  and  their  representatives 
abroad. 

In  this  connection  I  visited  a  number  of  countries  and 
become  perscxially  acquainted  with  a  large  number  of  our 
ofllclals  on  the  other  side. 

We  have  In  our  consulates  abroad  not  only  members  of 
the  Foreign  Service  of  the  United  States  but  in  a  few  places 
medical  ofBcers  as  well,  who  are  detailed  to  perform  their 
duties  in  aooordance  with  the  requirements  of  our  immigra- 
tion laws. 

I  was  curious  to  see  how  the  financial  depression  which 
has  so  largely  affected  life  and  living  in  the  United  States 
was  reflected  abroad.  I  concluded  generally  that,  while  food 
was  very  much  lower  in  price  than  it  is  In  the  United  States, 
nevertheless  living  conditions  generally  were  at  a  much 
higher  scale,  and  particiilarly  it  was  quite  dilBcult  for  our 
c<»isuls  and  other  ofllclals  of  the  Foreign  Service  to  make 
both  ends  meet,  in  view  of  the  fact  that  these  men  are 
obliged  to  live  rather  better  than  the  average  run  of  indi- 
viduals on  the  other  side  of  the  ocean:  they  are  obliged  to 
maintain  the  dignity  and  ivestige  of  our  Government,  and 
that  by  doing  so  they  must  incur  liabilities  which  other 
dtiaens  are  not  obliged  to  undergo. 

I  also  made  a  litUe  study  of  the  compensation  paid  to  our 
officer,  and  I  find,  for  example,  that  tn  1906  the  salary  of  the 
consul  general  at  the  most  important  posts  in  Europe  was 
about  $13,000  a  year.  This  salary  continued  until  1924. 
when  Congress  passed  a  reorganisation  act  which  reorgan- 


ted  the  FanUgn  Bervloe  of  the  United  SUtes.  and.  am)ng 
other  things,  doing  away  with  individual  salaries  fixed  for 
individual  posts,  but  dwMgn^ting  our  consuls  and  other  lor- 
eign  officers  by  rank  Instead  of  the  post  to  which  they  mere 
assigned. 

Congress  no  longer  designates  the  salary  of  a  man  in  the 
Consular  Service  by  the  post  to  which  he  Ls  assigned.  A 
man's  salary  depends  on  the  length  of  service  and  the  nink 
which  he  bears  in  the  Diplomatic  and  Consular  Service  of 
the  United  SUtes. 

It  therefore  in  many  cases  resulted  In  a  reduction  of  pay 
which  our  representatives  suffered  after  the  passage  of  the 
act  of  1924.  The  salary  of  the  consuls  In  inrlncipal  pls^ses 
was  then  reduced  from  $12,000  a  year  to  $8,000  a  year.  qiUte 
a  siaable  reduction  when  we  consider  the  fact  that  the  <  ost 
of  living  in  1906  was  decidedly  much  lower  than  it  wat.  In 
1924. 

Anyone  whose  memory  can  go  back  eight  years  or  so  will 
know  that  t>>t4  was  the  time  of  our  almost  greatest  pros- 
perity, and  that  salaries  in  the  United  SUtes  in  1924  in 
private  business  were  at  their  highest  level,  and  that  ewry- 
body  was  »^mtng  much  more  money  In  1924  than  he  did  in 
1906.  and  much  more  money  than  he  does  in  this  yeai-  of 
grace  of  1933.  So  that  we  find  ourselves  with  this  situa- 
tion: A  consul  in  the  highest  post  received  $12,000  a  year 
in  1906,  while  his  salary  in  1924  is  $6,000  per  year.  Nineteen 
hundred  and  twenty-four,  by  the  way.  Is  the  year  in  wldch 
we  saw  fit  to  irxrease  our  own  salaries  from  $7,500  a  year  to 
$10,000  a  year. 

A  few  years  later.  Congress  realising  that  the  compensa- 
tion paid  to  our  consiils  or  foreign  officers  of  the  hig.^est 
class  was  inadequate,  increased  their  salaries  by  $1,000,  liv- 
ing them  a  maximum  of  $9,000.  and  in  view  of  the  fact  ihat 
it  became  necessary  to  hire  quarters,  pay  rent,  light,  and  lieat 
in  the  consulate  offices.  Congress  made  an  additional  appro- 
priation of  not  exceeding  $1,550  for  that  purpose,  from 
which  the  consul  had  to  pay  for  light,  heat,  and  rent  If 
the  cost  of  these  services  was  in  excess  of  $1,550,  the  consul 
had  to  make  it  good  out  of  his  own  pocket.  If  it  was  less 
than  $1,550.  he  was  obliged  to  refimd  the  money  to  the 
Government.  As  a  matter  of  fact.  I  have  reliable  informa- 
tion to  the  effect  that  not  a  single  consul  was  able  to  save 
one  cent  out  of  this  allowance  of  $1,550.  and  in  larger  pLvoes. 
like  London,  Paris,  and  Berlin,  the  cost  of  rent,  light,  and 
heat  was  in  excess  of  $1,550  per  annum. 

A  year  later,  when  complainU  were  made  to  Congress 
that  this  sum  of  $1,550  was  inadequate,  we  raised  this  sum 
to  $1JM)0:  but  in  last  year's  budget,  in  view  of  the  economy 
which  we  decided  to  practice  in  our  national  expenditures, 
we  reduced  it  to  $1,140.  so  that  at  the  present  time  tbeie  is 
no  question  but  that  this  sum  is  absolutely  inadequate  to 
meet  the  nmning  expenses  of  our  consulates  in  the  laj:ger 
cities. 

We  find,  therefore,  this  situation  to  deal  with.  As  you 
know,  the  furlough  act  makes  a  cut  of  8>6  per  cent  in  the 
compensation  of  our  Federal  officers  receiving  a  salar^'  of 
$1,000  or  more,  so  that  the  salary  of  a  consul  of  the  higiiest 
class,  instead  of  being  $9,000  a  year,  is  reduced  by  $750  and 
now  actually  amounts  to  $6,250.  Prom  this  $8,250  the  oflicer 
must  pay  an  Income  tax  to  the  Federal  Government  wliich 
amounts,  roughly,  to  about  $500,  and  he  must  also  make 
good  any  additional  expenditures  over  the  allowance  of 
$1,140  for  rent,  light,  and  heat.  I  estimate  that,  at  best,  the 
Foreign  Service  officer  is  at  least  $250  short  on  his  allowance 
for  these  items. 

Now.  if  the  President's  plan  of  a  further  11  per  cent  cut 
goes  through,  in  addition  to  the  existing  8 Mi  per  cent.  I 
have  no  doubt  but  that  it  is  going  to  stint  oiu:  splendid  inen 
in  the  Foreign  Service  to  such  an  extent  that  many  of  Uiem 
will  be  obliged  to  resign  their  places  and  come  back  to  live 
in  the  United  SUtes. 

I  know  of  many  instances  where  our  Foreign  Service  offi- 
cers are  obliged  to  send  large  sums  of  money  to  the  United 
SUtes  for  the  education  of  their  children,  whom  they  do 
not  wish  to  grow  up  in  a  foreign  atmosphere.  Most  coniuls 
have  their  wives  with  them,  but  wish  to  see  their  chilcren 
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Mueated  in  the  United  BUctes.  TUs  makes  quite  an  cs- 
pense  in  the  ordinary  run  of  the  consul's  activities,  and  I 
do  not  believe  our  Government  wanU  to  see  real  distress 
among  them. 

Now,  forgetting  for  a  moment  the  men  In  the  hi^est- 
salarled  class  of  the  Government,  see  how  this  proposed  cut 
Is  going  to  affect  men  and  women  in  the  eivtl  aervioe  of 
the  United  SUtes. 

The  average  salary  received  by  the  Oovemment  emplosree 
who  has  given  yeans  of  his  time  to  the  Federal  service 
is  about  $2,000  a  year.  This  piupoeed  additional  eut  of  11 
per  cent  is  a  sum  of  money  which  these  poor  wwkavs  oould 
not  possibly  stand.  It  is  true  that  the  cost  of  living  has  de- 
creased somewhat,  but  in  most  families  the  namber  of  de- 
pendenU  has  grown  higher,  and  owing  to  the  fact  that 
business  conditions  in  the  United  SUtes  leave  a  large  gap 
in  the  employment  of  most  of  us,  the  burden  of  sunxirting 
those  who  are  without  employment  to-day  has  fallen  to  a 
very  large  extent  upon  the  riuwilders  of  Oovemment  em- 
ployees. Every  employee  of  the  Government,  be  it  of  the 
Federal  Government,  or  of  the  SUte,  or  of  the  county,  or  of 
the  city  has  had. his  share  in  taking  care  of  his  unem- 
ployed relatives,  uid  while  he  is  or  has  been  more  or  less 
secure  in  his  employment,  he  has  this  added  burden  to  con- 
tend with,  which  makes  living  very  precarious  and  which 
makes  it  utterly  impossible  for  him  to  stand'  the  strain  of  a 
f  miher  jalary  cut. 

Now.  at  this  point  I  desire  to  insert  a  few  sUtistics  show- 
ing the  effect  of  these  cute  in  compensation  to  our  Federal 
employees  in  civilian  activities. 

In  January  of  1932. 1  understand  the  Bureau  of  the  Budget 
compiled  daU  and  sUtistics  as  to  the  Government  pay  roll 
and  the  number  of  Government  onployees,  both  dvil  and 
military. 

From  the  figures  in  this  compilation  it  appears  there  were 
at  that  time  In  civilian  employment  for  the  Government 
(Federal).  732.460  persons.  Of  this  number  only  124.678 
were  receiving  compensation  of  leas  than  $1,000  per  year, 
and  were,  therefore,  exempted  from  the  reduction  of  the 
economy  act. 

The  balance  of  these  persons,  or  about  007,762  persons, 
were  paid  a  basic  compensation  to  a  total  of  $1,012,661,614  J8. 
The  economy  act  reduced  this  total  to  $9n^tn,unjn.  The 
new  proposal  for  an  additional  reduction  of  11  per  cent 
would  reduce  this  total  to  $816380,360.42. 

This  means  that  this  additional  reduction  of  11  per  cent, 
superimposed  on  the  reductions  effected  by  the  i^evious 
"  economy  act."  wmdd  make  a  total  reduction  so  that  these 
607,762  persons  would  receive  an  average  yearly  compensa- 
tion of  only  $1,344J3  per  year. 

I  originally  voted  against  the  furlough  bill,  because  I  did 
not  believe  that  by  cutting  the  pay  of  Government  servants 
we  are  advancing  the  cause  of  prosperity.  On  the  contrary, 
I  think  that  it  is  the  duty  of  our  Government  to  keep  em- 
ployment and  salaries  at  as  hi^  a  level  as  possible  con- 
sistent with  the  sUte  of  our  National  Treasury,  because  all 
of  these  men  and  women  receiving  Govenunent  pay  circulate 
money  so  received  freely  and  help  in  our  national  pros- 
perity. 

By  taking  away  and  withdrawing  from  the  market  mone3rs 
ordinarily  expended  by  these  servanU  of  our  Government, 
we  create  a  condition  of  affairs  ^i^ch  can  only  retard  our 
financial  recovery. 

I  have  spoken  quite  at  length  on  the  subject  of  our 
higher-paid  employees,  but  the  argument  is  so  much  more 
appUcable  to  the  pUght  of  the  lower-paid  employee  that  I 
believe  no  words  are  necessary  to  draw  an  elaborate  picture 
of  the  difficulties  in  which  you  are  going  to  place  the  aver- 
age Oovemment  worker  if  you  persist  in  reducing  his  in- 
come. 

,  True  that  the  example  whk:h  we  are  setting  aa  this  basis 
is  a  vicious  one  and  will  be  followed  by  other  subdivisions  of 
government,  as  well  as  by  private  business.  A  system  by 
which  wages  and  salaries  are  cut  is  detrimental  to  the  well- 
being  of  the  Nation  and  harmful  to  the  comataj  in  generaL 


I  have  recently  received  a  capf  of  ttie  January.  1933.  inue 
of  the  Railroad  Trainman,  which  is  the  official  publication 
of  the  Brotherhood  <rf  Railroad  Trainmen. 

There  is  a  very  interesting  article  in  that  Issue  v^ch  Is 
more  or  less  pertinent  to  the  subject  I  am  discussing  to-day. 
and  I  desire  to  read  it  to  you  at  this  point.  It  is  as  foUows: 
moux.  oovamcxifT  ntrsvists  ituicBaa  oi^  uiixacnjom 

One  thing  on  whicli  there  ihould  be  no  dlasgreement  is  that  the 
number  of  unemployed  should  not  he  Ihcreaaed.  Certainly  the 
people  hAve  »  right  to  expect  that  the  Pederal  Oovemmeiit  will 
not  Increase  unemployment. 

Durlog  the  last  several  years  our  Oovemment  has  not  been  a 
model  employer.  In  1930  President  Hoover  aSked  industrial  laadtts 
not  to  reduce  wages.  B\it  last  year  he  forced  Qovemment  em- 
ployees to  share  tlielr  smaU  wages,  through  the  so-called  rurlougli 
system,  which  hacl  the  effect  of  substantially  reducing  the  yearly 
Incomes  of  Oovenmient  emi>Ioyees.  In  addition  to  this  the  Oov- 
emment employees  were  also  deprived  ot  their  vacations  with  pay 
during  the  preeent  fiscal  year  aad  their  vacation  period  was 
permanently  rediioed. 

It  Is  understood  that  President  Hoover  now  favors  additional 
wage  cuts  for  Oovemment  employees.  It  Is  weU  known  that  he 
bellevee  that  all  workers.  In  and  out  of  Government  service,  should 
be  reduced  to  a  common  level  of  poverty  through  the  so-caUed 
share-the-work  plan,  which  seeks  to  make  additional  reduc- 
tions In  the  yearly  Incomes  of  workers,  even  after  three  years  of 
vidotu  wage  cutting  and  unemployment. 

Recently  the  press  carried  the  Infwmation  that  the  l7Blted 
States  Labor  Depiu-tment  will  discharge  800  employeee.  Mot  only 
are  these  servants  of  the  people  to  be  thrown  Into  the  streets  with 
the  already  far  t4X>  numerous  lutemployed  citlaens.  but  the  very 
system  of  Federal  en^loyment  btireaus  is  being  threatened.  It  Is 
reported  that  60  Job-locating  offloes  of  the  DeparUient  of  Labor 
may  be  closed. 

It  Is  extremely  imfortunate  that  our  Federal  Oovemment  would 
magnify  grave  conditions  by  pursuing  Um  very  poUdes  which 
have  destroyed  effective  mass  purchasing  power  and  Imperiled  our 
social  and  economic  structures.  If  oxir  Oovemment  Is  unable  to 
bring  about  legliOatlve  reforms  which  will  solve  our  ridiculous 
panic  of  plenl7  whereby  mllllfms  of  our  citlaens  are  hungry  and 
In  dire  need  In  the  preeence  of  bounteous  supplies  of  nearly  every- 
thing, the  least  that  may  be  expected  of  oxir  CK>v«mment  leaders 
U  that  they  attempt  to  set  a  worthy  example  for  private  Indus- 
trial leaders  and  not  resnrt  to  the  ahort-sightert  poUcj  of  wage 
cutting  and  lay-offs. 

I  think  it  worth  while  to  repeat  the  last  chuiae  for 

emphasis: 

The  least  that  may  be  expected  of  our  Oovemment  leaders  Is 
that  they  attempt  to  set  a  worthy  example  for  private  industrlid 
leaden  aad  not  resort  to  the  ahort-etghted  poUcy  of  wage  cutting 
and  lay-offs. 

Let  me  say  that  there  has  recently  come  to  my  atten- 
tion a  letter  on  the  sUtionery  of  the  National  Fsderation 
of  Inderal  Employees,  which  all  of  you  probably  received. 
There  are  a  few  sUtements  in  that  letter  which  I  believe 
it  will  be  well  to  emphasize  at  this  time.  I  read  in  this 
letter  as  follows: 

The  pay  of  employeee  of  the  Federal  aervioe  has  always  been 
far  behind  when  wage  and  salary  levels  In  private  industry  rose. 
The  ntderal  employee  who  received  the  Inadequate  temporary 
Increases  in  1018  and  1019  and  such  addltloiial  Increaees  granted 
by  the  daaslflcatlon  act  of  1038  and  the  Welch  Act  of  1038 
nevertheless  found  himself  on  the  date  the  economy  act  went 
Into  effect  with  a  material  lag  between  the  apparent  amount  of 
aggregate  compensation  received  for  the  years  1013  to  1083. 
Inclusive,  and  the  pturchaalng  powv  of  such  aggregate  compen- 
sation as  shown  by  the  index  of  the  United  SUtes  Bureau  of 
Labor  Statistics. 

It  is  a  poor  philosophy  of  economics  that  purposes  leesenlng 
the  purchasing  poww  of  wage  earners  to  Improve  general  oon- 
dlUons.  To  the  contrary,  for  the  Government  of  the  United 
SUtes  to  take  such  a  further  backward  step  can  only  aoeeatuata 
the  depression. 

On  June  20,  1932,  I  spoke  on  this  floor  against  salary 
cutting  of  Federal  emidoyees.  At  that  time  I  said,  among 
other  facts:  ' 

Ur.  Speaker,  I  am  appamtA  to  any  salary  eut  affecting  the  in- 
comes of  the  thousands  of  loyal  men  and  women  who  work  for 
our  Government  in  himible  capacities  and  receive  meager  pay 
which  we  see  fit  to  give  tham  for  their  eervloes.  I  have  before 
me  a  chart  prepared  from  ofBdal  souroes.  which  ahows  that  out 
of  the  733.460  men  and  women  who  raoelve  pay  or  compenaatlon 
from  the  Federal  Government.  134.618,  or  ^tpnndmately  one-fifth 
of  the  entire  total  en4>loyed  by  our  Oovemment.  receive  leas 
than  81.000. 

After  all.  these  134.618  persons  receiving  a  aalatv  of  81.000 
or  leaa  and  the  others  ccsnpioalng  the  balance  of  7S3.460  Oovam- 
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by  tlHi  fmfitana  taflaUtlon  an  not 
bat  oonsumcn  of  goods. 
If  w%  atof)  this  source  from  whicb  this  great  purchastng  power 
of  our  Nation  cocnaa  and  U  by  our  own  action  we  prevent  thaae 
thoiiaandi  ot  emptoyaea  from  -p^^flng  for  the  neceaaltles  of 
thdr  Uvea,  we  will  be  thereby  dlmlnlahlng  the  recuperatlTe 
powafs  of  the  Nation  and  prerect  great  Industries  from  turning 
out  goods  to  satisfy  the  wants  snd  needs  of  these  thouaaada. 
Svary  oaot  wlthdrswn  from  drctiiatioa  in  this  manner  will 
atmply  n\ean  that  by  that  wa  shall  retard  and  not  advanca  a 
rwumptioo  at  normal  business  and  national  prosperity. 

My  office  Is  being  flooded  with  letters  expressing  strong 
opposition  to  any  extension  or  in  fact  any  continuation 
of  the  policy  of  salary  cutting  of  the  employees  of  the 
Federal  Oovemment;  many  of  these  letters  reveal  dire  suf- 
fering that  has  already  been  caused  by  prevailing  legis- 
lative and  administrative  cuts  experienced  in  the  past  six 
months,  so  I  trust  this  session  of  Congress  wlU  wake  to 
the  hardship  and  poor  national  ecozumy  involved  in  these 
practices.  ^ 

(Prom  tha  American  rederatkm  v  Labor  Weekly  News  Serrloa. 

January  7.  1933] 

TO  Ovroaa  Wasb  Cvt 


ATRMt    OW    LASOB  8    FamBUST    VUCtJkMMB    tMTtOWOtWm 

or  scoHOMic  coiromoN  ouf  mot  KSST7LT  FBOM  sLAmmzttQ  mvtim 
K>wBB   am  Twu   maaia — wso>   aaDucnoara   rorxLM   ss    aoowoMT 

Washinctoot. — WUllam  Green,  prealdent  of  the  American  Feder- 
ation of  Labor,  sent  tha  following  telegram  to  President-elect 
FraalUtn  D.  Booaavatt  asking  him  in  his  conference  at  New  Tork 
wnil  Mambars  at  OtMigreaa  to  look  with  disfavor  upon  any  and  all 
Mifgaatlons  providing  for  a  reduction  in  the  wages  paid  Oovem- 
■Mat  employaaa: 

~  In  the  oonaldarmtkm  at  any  and  all  plans  providing  for  eeon- 
omy  in  the  admlnlatratton  of  govammex^  I  naost  rsspectfutly  re- 
queat  that  you  look  with  disfavor  upon  any  and  all  suggestions 
providing  for  a  reduction  In  the  wagea  paid  Oovamment  employees. 

"  Improvement    In    the    dlatreaalng   economic    conditions    which 
prevail  throughout  the  Nation  can  net  be  brought  about 
fwtbar    reduction   In    the    buying   power   of    the    massra   og 
paopto 

~  BcdticUon  In  Um  wage  standards  of  Oovammsnt  employesa  is 
bound  to  result  in  further  dsprasaioo  in  tha  wage  sUndards  of 
thoas  ampOoyad  in  prlvau  industry. 

** '  ^"^^  rapaatadly  amphaalaad  tha  futUlty  of  wage  ra^uetlona 
for  Oovemment  employees  as  an  economy  measure  or  as  a  rn^^ns 
to  bs  ampioysd  for  the  improvement  of  the  *'^>Mwnlr  and  Indus- 
trial sttuatloQ  throughout  the  Nation. 

"I  sincaraly  hopa  and  trust  you  wiU  rasolutely  stand  »g>«»n< 
any  lowering  of  living  standards  or  any  reduction  in  tha  vaaea  at 
Oovemment  employees"  ^ 

A  few  days  ago  I  had  occasion  to  present  to  this  House  at 
length  the  effect  of  our  short-sii^ted  policy  of  wage  cutting 
and  lay-offs  as  it  had  affected  and  is  likely  to  affect  the 
employees  in  our  Bureau  of  Immigration  unless  we  change 
our  methods  of  trying  to  balance  the  Budget.  I  wish  to 
expand  a  little  upon  what  I  said  during  that  debate. 

Under  date  of  March  28.  1932.  the  Secretary  of  Labor  In  a 
letter  addressed  to  Senator  Wesley  L.  Jones  stated  some 
facts  relaUve  to  proreducUons  of  appropriations  for  the 
Bureau  of  Immigration  which  are  now  history,  and  I  would 
like  to  read  a  part  of  that  sUtement  for  current  inform*- 

tlOfL 

Secretary  Doak  sUted.  oa  page  7557  of  the  CoNctissxoauL 
Rbcou  for  the  proceedings  of  April  6.  1M3.  as  foOows: 

infltl'Jl'^ai'Sy'.'!'.  '**»»!—**f  M0fM.4aS;  redooed  by  Bureau  of  the 
J*2?nii!^***-  122*25  *^  *~*  <*  Bapreaantatlvaa.  •187.570; 
total  reduetlona.  •SSS.OOS;    amount  aUowad   by   Houaa  of  Banra- 

!!2SL**!r^J}?■*"•***=  "»^  ohUgatlQM.  f7J8r7j60:  parcanUg^ 
aalai7  obligation  to  total.  75A  ^^ 

continuing  further  on.  the  Secretary  says: 

I  wiah  to  oaU  your  attaatloa  alao  to  tha  fa«t  that  opandltarea 
ror  this  service  are  to  some  extent  counterbalanced  b»  racaiiics. 
which  amounted  to  •2.857.471  for  tha  ttacal  yaar  ending  JunaSo! 

The  effective  guarding  of  our  borders  and  the  carrrlns  o«x  of 
^.°-"?*rg"*.°*^  actlvlttea.  especially  a  vigorous  ^r3Uithm 
Si^  T^l  ^  -^'P;?'?**  "■*"?■  *^  *!»•»•  <*a  not*^be  aecom- 
Clr!!^.  J?'..r  — ^*"*'  >■■■■■  il  than  at  preaent.  which  U  75.8 
toU^  approprlatloo  alknrad  by  the  Boom  of  Repreaen- 

^  addtUooal  cut  of  lo  per  dint  to  tha  appropriation  would 
awioualy  affect  the  efllclency  of  the  service.     ^^^^    **°°  ^"^° 

Notwithstanding  the  stAtement  of  Secretary  Doak  at  that 
time,  the  apuropriaUon  finally  approved  hy  the  President 


for  the  Bureau  of  Immigration  amounted  to  $9,450,000;  or 
a  further  general  reduction  of  $1,009,460.  or  about  10  Vs  per 
cent  below  tbs  amount  allowed  by  the  House  of  Repre- 
sentatives. 

The  current  estimates  of  the  defldt  of  the  Bureau  of  Im- 
migration indicate  that  If  the  present  rate  of  activity  Ehall 
be  carried  on  until  the  end  of  the  current  fiscal  year  about 
$1,192,026.  of  which  there  is  $606,726  chargeable  as  deficit 
on  salary  accounts  for  the  present  personnel  of  the  Bureau 
of  Immigration  numbering  in  all  $.909  faithful  men  and 
women. 

Just  for  comparison  let  us  look  further  into  the  facts  as 
stated  in  that  letter  bar  the  Secretary  of  Labor  last  March. 
He  said: 

The  reduction  already  made  by  tha  Bureau  of  the  Budget  and 
the  Hotiae  of  Representativea     •     •     •     redueea  the  funds  avall- 

ahla  for  salaries  in  the  amount  of  giesjlO. 

By  references,  the  Secretary  further  indicated  that  of  the 
total  appropriation,  at  that  time  before  the  Senate  Commit- 
tee on  Appropriations  for  the  Bureau  of  Immigration  there 
was  $7.987400  left  for  salary  otOigaUons.  This  was  further 
reduced  by  pro  rata  of  the  total  further  jeductions  so  that 
the  total  reductions  made  for  salary  obligations  amounted 
to  about  $980,860  less  than  the  amount  requested  before  the 
Bureau  of  the  Budget  started  the  reducing  process. 

So  there  Is  a  definite  relationship  between  the  amount 
that  was  taken  away  from  the  estimates  of  the  Department 
of  Labor  as  to  the  needs  during  the  current  fiscal  year  and 
the  amount  now  estimated  to  be  a  deficit  In  the  available 
funds  for  salary  obligations.  I  sincerely  trust  that  before 
this  Congress  adjourns  sine  die  we  may  find  a  way  to  pro- 
vide the  Qee<led  money  to  meet  ths  full  salary  obligations 
for  this  fiscal  year  In  the  Bureau  of  Immigration  and  also 
for  the  current  fiscal  year  for  our  Foreign  Service  officers 
and  consrtar  oOelals  abroad  so  that  these  faltiiful  servants 
of  onr  Oovemment  shall  not  be  subjected  to  deprivations 
and  loss  of  oflldal  dignity  in  the  performance  of  their  im- 
portant duties  at  home  and  abroad. 

We  provided  another  means  of  cutting  salaries  In  the 
economy  bill  of  the  last  session.  I  refer  to  the  so-called 
administrative  furloughs  rtwrignrd  to  enable  the  head  of 
Oovemment  departments  and  Independent  establishments 
to  operate  within  the  reduced  appropriations.  Only  the 
other  day  I  referred  to  a  current  report  made  which  indi- 
cated the  effect  of  this  extra  pay-cut  provision,  at  that 
time  I  said — 

Mr.  Dicxarsiw.  That  la  correct. 

And.  In  addition.  I  wish  to  can  to  the  attention  of  tlM  Hotiae 
some  figures  Just  last  Sunday  publlahed  la  the  preaa  of  this  ctty. 

The  Civil  Service  ComnUsalon  reported  to  the  Senate  Economy 
Oommlttae  the  force  with  which  the  admlnlatratlve  furlough  pro- 
vlak>a  of  tha  afoncaay  act  Is  hitting  the  personnel  of  the  Govern- 
ment servlcsa. 

Tb(.  employaaa  of  tha  OUta  Dapartmant.  tha  Traaaiiry  Depart- 
ment.  the  Poat  Office  Department,  the  Ooremmant  PrtoUng  Offloa 
the  Veterans'  Admlnlstratloo.  and  18  other  Oovemment  sstabllsh- 
ments  have  not  been  subjactad  to  loaa  of  oompansatton  naulttiM 
from  an  administrative  furlough  in  sddlUon  to  tha  lagtslaUw 
furlough. 

The  employeea  In  the  Oommerce  Department,  tha  Agrleultura 
Department,  tha  Interior  Departaaent.  tha  Jwtlea  Dapartmeni. 
the  Navy  Department,  the  War  Department,  the  Labor  Depart- 
ment, the  White  Houae.  and  12  other  Govenunent  estahltahmaats 
have  had  to  accept  admmtstratlva  furloughs  without  pay  over 
and  above  tha  time  covered  by  tha  IsglalaUve  furlough. 

In  thoae  departments  and  estahlUhments  whara  admlaistratlv« 
furloughs  without  psy  has  be«n  resorted  to  thara  ara  — *i»r»^Trt 
to  be  172.593  employees,  and  of  theee  about  30.010  war*  given  a 
paytoaa  furlough.  ^ 

Trma  the  flguras  appaartng  last  Sunday  It  "ppinirt  that  ovar  81 
per   cant  of   tha   total   number   of  employaaa   gtvan   this   paylaaa 


admlnlatraUve   furlough    are    being   paid   a   salary   of   laaa    than 

3.079  have  salarlea  of  upward  from 


to  individual  am^ 
salary  of  downward 


•S.OOO  each  per  yaar  and  only ^  _ 

tijOOO.     8o  that  the  bulk  of  the  salary  *1 
ployeaa  Is  laid  upon  thoaa  who  oat  a 
from  SS.OOO. 

T^eDepartmentjrf  Commerce,  with  its  14.79e  amployeea.  fur- 
lou^Md  9.13S  of  them:  while  the  Interior  Department,  with  13  911 
employaaa.  only  fuiloughed  19.  Tha  Navy  Department  with  a 
persoM^of  50.10*.  hs-^y  furloughed  1  person.  whUe  the  War 
Dspartmoit  furloughed  732  out  of  its  47.34fl  total  personnel 

.T^.  y"^*"o.°  furt»»er  indlcatea  that  the  principle  of  ad- 
aslaistratlva  furkmghs.  whleh  waa  hald  out  as  the  embodiment 
of  the     spread  work  "  idaa.  and  oould  be  applied  to  about  485.- 


141  amployeea  In  the  esecutlve  civil  servlca.  Is.  as  a  matter  at  I 
actual  apiUleation.  reaoiUng  only  about  4  par  cent  of  that  ntimbar. 
and  theae  4  per  cent  stand  a  loaa  totaling  ovar  84.000.000  of  their 
normal  annual  income. 

Let  US  not  go  any  farther  than  we  have  already  gone  along 
this  line.  The  temptation  to  balance  the  Budget  by  decreas- 
ing the  pay  of  Oovemment  workers  Is  a  great  one. 

Particularly  In  a  Congress,  which  like  the  present  has 
no  responsibility  to  voters,  the  tendency  to  do  mischief  is 
more  than  prevalent. 

we  had  an  instance  of  It  the  other  day  when  on  the  vote 
relating  to  prohibition  repeal  Members  of  this  House  who 
will  not  come  back  after  March  4  recklessly  cast  their  vote 
contrary  to  the  platform  pledges  of  both  political  parties 
and  contrary  to  the  wishes  of  the  great  majority  of  their 
constituents. 

It  is  a  time  when  all  of  us  who  still  represent  our  con- 
stituents have  the  responsibility  of  doing  the  greatest  good 
for  the  greatest  number.  Remember  that  the  balance  of 
the  Budget,  while  ah  Important  task  In  itself,  shall  not  be 
at  the  expense  of  those  who  are  least  able  to  carry  the 
burden.  If  the  Budget  must  be  balanced,  let  us  place  a  tax 
burden  where  it  belongs  and  not  penalize  poor  public  serv- 
ants by  reducing  their  pay.     [Applause.] 

Mr.  SHREVE.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  GAunl. 

Mr.  OARBER.  ISx.  Chairman,  members  of  the  committee, 
it  is  not  Inappropriate  to  pause  for  a  brief  period  during 
the  consideration  of  this  bill  to  express  a  word  ot  apprecia- 
tion of  one  who  recently  lost  his  life  In  the  service  of  his 
coimtry. 

On  last  Friday.  January  20.  the  Associated  Press  dis- 
patches announced  the  sudden  death  of  Lieut.  Irvln  A. 
Woodrlng  while  engaged  in  the  most  dangerous  flying  of  the 
Air  Service  in  testing  an  experimental  attack  plane  sub- 
mitted to  the  Oovemment  for  its  use.  While  approaching 
Wright  Field,  near  Etaiyton.  Ohio,  his  plane  was  seen  to 
explode  in  the  air.  rendering  escape  impossible.  On  last 
Monday.  January  33.  his  remains  were  laid  to  rest  with 
military  honors  in  the  National  Cemetery  at  ArlingUm.  a 
5-plane  formation  With  one  blank  file  from  BoQing  Field 
participating  at  the  service.  Chaplain  Ralph  C.  Delvert  offici- 
ating. Acting  as  honorary  pallbearers  were  MaJ.  Asa  Bi. 
Duncan.  Capt.  Harlan  W.  Holden.  Capt.  William  J.  Flood, 
Capt.  Oeorge  C.  McDonald.  Capt.  Edwin  J.  House,  and  Capt. 
Charles  M.  Cummings. 

Lieutenant  Woodring  was  bom  and  raised  on  a  farm  near 
my  home  city  of  Enid,  Okla.  He  attended  the  public  schools 
and  thereafter  entered  the  service.  I  knew  him  as  a  modest, 
unassuming  lad.  ambitious,  conscientious,  and  appreciative. 
He  received  his  flying  training  at  Bro(d»  and  Kelly  Fields 
and  was  graduated  in  pursuit  flying  in  September.  1924. 
Upon  several  different  occasions  early  in  his  career  I  had  the 
privilege  of  recommending  him  for  consideration  to  the  War 
Department,  and  each  time  he  made  such  recommendations 
good.  He  proved  hto  merit,  he  honored  the  traditions  of  his 
profession  for  bravery  and  gallantry.  His  signal  service  to 
his  coimtry  Is  his  best  eulogy. 

When  Colonel  Lindbersli  mskte  his  tour  following  his  suc- 
cessful New  Tork-I>arls  flight  in  1927.  from  the  many 
courageous  fliers  in  the  Oovemment  service  lieutenant 
Woodring  was  selected  as  his  escort. 

In  1927  he  won  the  Mitchell  speed  trophy  race  for  Army 
pilots  at  Dayton,  Ohio. 

He  climaxed  his  aviation  exploits  in  October,  1930,  when 
he  carried  the  Japanese  ratification  of  the  London  naval 
treaty  from  Vancouver,  British  Columbia,  to  Newark,  N.  J., 
in  record  time.  On  that  occasion  his  escort  pilot.  Lieut. 
William  CaldweU.  was  killed  while  flying  through  a  Wyoming 
blizzard,  but  Ueutenant  Woodring  pushed  onward,  arriving 
safely  after  two  forced  lan^inga  For  this  feat  he  received 
the  distlngulshed-flytng  cross,  an  exoeptionaUy  laudatory 
citation. 

In  1930  he  becamO  a  member  of  the  Caterpillar  Club  when 
he  took  to  his  parachute  during  a  "  dog  flglit "  in  the  air  in 
Sacramento,  Calif.,  after  his  plane  became  disabled. 


He  was  the  last  of  the  famous  daring  "  Three  Musketeers 
of  the  Air,**  so  designated  because  of  their  skin  and  daunt- 
less courage  in  aerial  navigation,  fljring  solo  or  as  a  unit. 
He  was  recognized  as  one  of  the  outstanding  fliers  In  the 
service.  He  was  but  31  yeurs  of  age  at  the  time  of  his  death 
(m  January  20,  when  he  made  his  last  flight.  He  un- 
doubtedly has  Joined  his  comrade  musketeers.  His  hi|^ 
courage,  daring,  skill,  and  outstanding  achievement  In  his 
chosen  career  have  won  for  him  honor  and  fame.  His  ex- 
emplary life  of  self -development  and  achievement  affords  a 
worthy  example  to  the  bojrs  of  our  land  In  the  common 
walks  of  life — the  assurance  to  them  that  the  doors  of  oq- 
portunity  are  still  open  wide  to  those,  however  humble,  who 
have  the  Industry  and  courage  to  oxter.  His  death  is 
mourned  by  the  entire  Nation.    [Applause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  move  that  tha 
committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  tiie  committee  rose,  and  the  Speaker  having 
resumed  the  chair,  Mr.  OLxvn  of  New  York,  chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  committee  having  had  under  con- 
sideratlcm  the  bill  H.  R.  14363.  had  directed  him  to  report 
that  it  had  come  to  no  resolution  thereon. 

SPSAKXK  P80  XnCPOM  F08   THI  KVKHIMO  SKSSZOSf 

The  SPEAKER.  The  Chair  designates  the  gentleman 
from  Illinois  [Mr.  Raxukt]  to  preside  at  the  evening  session. 

ENKOLUEV  BILL  SIGMSD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  Mil  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.R.87M.  An  act  relative  to  restrictions  applicabla  to 
Indians  of  the  Five  Civilised  Ttlbes  In  Oklahoma. 

Bn.L  raXSKHTKD  TO  TRX  PUSmXMT 

Mr.  PARSONS,  from  the  Committee  on  EnroUad  BIHs,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President  for  his  approval  a  bin  of  the  House  of  the  foOow- 
ing  title: 

H.R.8750.  An  act  relative  to  restrictions  appUcaUs  to 
Indians  of  the  Five  Civilized  Tribes  in  Oklahoma. 


Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  pursuant  to  the 
order  of  the  House,  I  move  that  the  House  take  a  recess 
until  half -past  7  this  evening. 

The  motion  was  agreed  to;  accordingly  the  House,  under 
its  previous  order.  Uxk.  a  recess  until  7  JO  o'clock  p.  m. 


AFTER  RECESS 

At  7  o'clock  and  30  minutes  p.  m.,  the  House  was  caDed  to 
order  by  Mr.  Rianr,  as  Speaker  pro  tempore. 

KKSSAGI  raOM  THX  SSNATK 

A  message  from  the  Senate,  by  Mr.  Craven.  iU  principal 
clerk,  announced  that  the  Senate  had  passed  the  fcdlowing 
concurrent  resolution,  in  which  the  concurrence  of  the 
House  was  requested: 

Senate  Concurrent  Beaolutlon  No.  41 

RMolved  by  the  SenaU  (the  Bourn  of  Refretentativea  eon- 
currfn^).  That  the  secretary  of  tha  Senate  b«.  and  ha  is  hefeby 
authorised  and  directed,  in  tha  enroUmant  of  tha  btU  (8.  8180]  to 
provide  for  loans  to  farmers  for  crop  production  and  harvanlng 
during  tba  year  1933.  and  for  other  ptirposea.  to  Insert  on  page  3, 
line  9,  of  the  engxoaaad  Houaa  amendment,  after  tha  flguns 
"  1083."  tha  following:  "  or  on  Uveatock." 

STATX.  JU8TZCK.  TRX   JXnilCIAKT.   OOUKXtCB.   AWS  LSBOI   ATPSO- 
PKIATXON  BHJ..  FISCAL  TBAS  19S4 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  oi 
the  bill  (H.  R.  14363)  making  appropriations  for  the  Depart- 
ments of  State.  Justice,  Commerce,  and  Labor,  for  the  fiscal 
year  1934.  and  for  other  purposes. 

The  motion  was  agreed  ta 
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Accordlnsly  the  Hooae  reaolTed  Itaclf  Into  the  Oommittee 
•f  the  Whole  House  cm  the  state  of  the  Union  for  the  fur- 
ther conslderatkin  of  the  bill  H.  R.  14363.  with  Mr.  Olivm 
«<  New  Yoct  in  the  chair. 

The  Clerk  read  the  title  of  the  bill  

Mr.  OLTVKR  of  Alabama.  Mr.  Chairman.  I  ytoW  seven 
■dnutes  to  the  gentleman  from  Oeorgla  [Mr.  Lunaon). 

Mr.  LANKPORD  of  Oeorgla.  Mr.  ChairBian.  I  aak  onanl- 
mous  consent  to  extend  my  remarks  and  to  read  in  my 
time  during  the  course  of  my  present  discussion  an  article 
from  the  pen  of  the  late  Senator  Watson,  of  Georgia,  en- 
UOed  "  Plantiiw  Cam." 

The  CHAIRMAN.    Without  objection,  it  will  be  so  ordered. 

There  was  no  objection. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  there  are 
innumerable  farm-relief  proposals— a  few  good  and  many 
bad.     There  is  not  enough  wheat  and  entirely  too  much 

efaaff. 

There  is  not  enough  of  the  eternal  sparks  of  truth  and 
Justice,  and  too  much  noise  and  smoke.  Too  much  legislation 
fti  labeled  "  farm  relief  "  which  could  be  more  appropriately 
marked  "deadly  poiscm."  The  Federal  farm  loan  act  is  a 
vicious  and  malicious  outrage  of  this  type.  It  was  labeled 
**  for  the  farmer,"  and  is  to-day  doing  more  to  rob  the  farm- 
ers of  their  homes  than  all  other  governmental  and  private 
agencies  combined,  and  Congress— over  tly  bitter  protest  of 
a  few  of  us — is  aiding  and  abetting  this  high-handed  out- 
ngeoos  performance.  BCany  of  the  Federal  land  banks  lead 
the  farmers  to  secure  loans  from  them  on  the  idea  that  they 
were  specially  favored  agencies  of  the  Government  with  a 
divine  mission  to  serve  the  fanner,  and  yet  their  every  move 
Is  actuated  by  motives  as  selfish  and  base  as  ever  actuated 
a  cutthroat  or  dominated  a  pirate  of  old.  It  is  publicly 
charged,  and  not  denied,  that  they  are  cnielly  and  relent- 
lessly waging  a  warfare  more  terrible  and  devastating  than 
Sherman's  march  to  the  sea,  azui  still  Congress  at  last  ses- 
sion brushed  aside  those  of  us  who  dared  object,  and  voted 
-  $125,000,000  more  for  these  selfish  and  criminal  purposes. 
to  be  used  in  an  even  fiercer  and  more  destructive  warfai'e 
on  innocent  men.  women,  and  children  whose  homes  are 
mortgaged  to  the  Federal  land  banks,  or  who  own  stock  in 
them. 

TlMse  banks  are  appljring  the  same  murderous  tactics  to 
the  farmers  and  the  bank's  bondholders  that  the  highway- 
man uses  when  be  finds  a  man  and  his  family  alone  and 
commits  the  double  crime  of  robbery  and  wholesale  murder. 
And  the  awful  tragedy  Is  that  not  only  is  Ccnigress  making 
so  bona  fide  effort  to  stop  this  most  awful  crime  of  the  age, 
but  now  it  is  becoming  evident  that  millions  and  even  billions 
of  dollars  more  are  to  be  squeezed  out  of  the  people  and 
graciously  delivered  into  the  hands  of  these  enemies  of  the 
home  owners  of  our  country,  so  they  can  build  a  more  power- 
ful death  trap  for  the  innocent  and  operate  their  mortgage- 
foreclosure  guillotines  with  greater  speed  and  in  a  more  dev- 
astating manner.  If  Congress  votes  more  billions  of  dollars 
to  further  carry  on  this  national  carnage,  I  beg  that  the 
legislation  be  not  labeled  "farm  relief"  but  Instead  be 
branded  "  for  the  humiliation,  robbery,  and  destruction  of 
the  last  survivors  of  a  once  noble  and  independent  group  of 
our  citizens  known  as  the  Independent,  individual,  home- 
owning  American  farmers." 

My  convictions  on  this  matter  are  well  known  to  those 
familiar  with  my  record  here,  so  with  these  observations  I 
wish  to  briefly  state  my  views  on  what  I  feel  Is  a  real  farm- 
rehef  program. 

During  this  emergency  I  would  pass  some  legldatlon  with 
a  real  "  kick  "  in  it  to  bring  immediate  relief.  If  within  my 
power.  I  would  put  into  effect  at  once  a  program  to  refinance 
the  debts  of  the  farmers  and  other  home  owners  so  as  to  cut 
these  debts  in  half  or.  to  a  greater  extent,  with  Interest  en- 
tirely eUminated  or  reduced  to  a  minimum.  The  farmers' 
debts  now  are  l>elng  reduced  to  this  extent,  but  others  are 
getting  their  homes,  and  the  Federal  land  banks  and  others 
are  getting  all  the  benefits  of  these  reductions  aiui  the 
farmers  are  being  driven  into  abject  poverty  and  the  most 
cniel  slavery. 
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In  order  to  put  the  fanners  on  a  parity  with  the  banks.  I 
would  monetize  farm  mortgages  and  if  necessary  farm 
prodiicts  by  providing  for  the  issiuuice  of  tax-free  cur- 
rency on  these  properties  of  the  farmers  up  to  80  per  cent 
of  their  present  market  values.  This  would  enable  the 
Government  to  refinance  the  farm  loans  as  I  have  Just  men- 
tioned and  insure  the  return  of  homes  taken  over  by  fore- 
closures and  prevent  future  losses  of  this  character.  This 
currency  would  be  as  safe  as  that  now  issued,  would  at  once 
put  sufflcient  money  into  active  and  effective  circulation, 
stop  loan  foreclosures,  eliminate  the  unemployment  menace, 
and  make  the  farmer  financially  independent. 

It  would  also  provide  an  eCBcient  method  and  means  of 
enabling  the  farmers  to  finance  their  production  of  crops 
and  their  marketing  problems.  With  the  farmers*  lands  and 
produce  monetized,  the  working  of  my  contract  system  of 
controlling  production,  marketing,  and  prices  would  become 
perfection  itself. 

All  th«e  with  exemptions  of  homes  from  all  taxes  and  such 
other  remedial  legislation  as  should  naturally  follow,  would 
constitute  farm  relief,  pure  and  undefUed. 

To  my  mind  there  is  no  reason  for  anyone  urging  that  the 
monetlzatlon  of  farm  lands  and  farm  products  Is  extreme  or 
means  the  abandonment  of  the  gold  standard.  The  fanners' 
paper  now  is  used  as  part  of  the  monetary  base  of  our  cur- 
rency. The  only  difference  is  that  now  the  big  banks  get  the 
benefits  of  Issuing  tax-free  bank  notes  or  currency  and 
charge  the  farmer  interest  on  the  money  issued  on  and 
secured  by  the  farmers'  securities.  We  now  pay  the  banks 
a  boimty  to  Issue  money,  a  privilege  that  should  be  exercised 
by  the  Government  for  the  benefit  of  those — the  farmers  In 
this  instance — who  fm^iish  the  base  or  security  for  the  Issue. 
But  it  Is  urged  that  this  would  be  flat  money  and  only 
backed  by  the  Oovcmment's  promise  to  pay.  This  is  equally 
the  case  with  much  of  the  money  issued  to-day  by  the  banks. 

Congress  now  does  the  absurd  thing  of  providing  for  the 
issuance  of  Government  bonds  which,  when  sold,  can  be 
placed  back  on  deposit  with  the  Government  as  the  base 
for  the  Issuance  of  cinrency  by  the  banks. 

The  Government — the  people,  all  of  us  pay  the  banks 
millions  of  dollars  interest  to  issue  interest-free  money  and 
hoard  it  to  the  destruction  of  the  Nation.  This  money  has 
nothing  back  of  It  except  Government  bonds — the  promise 
of  the  Government.  The  money  I  am  pleading  for  In  be- 
half of  the  farmer  would  have  exactly  the  same  promise  of 
the  Government  backed  up  by  absolutely  safe  farm  land 
and  farm  products  as  security.  In  fact,  the  farmers'  cur- 
rency, I  am  now  pleading  for.  would  be  secured  not  only  by 
the  Government's  promise  to  pay  but  also  by  gilt -edge  liens 
on  farm  lands  and  farm  products.  Why  not  do  for  the 
farmers  Just  what  we  are  doing  for  the  banks  except  that 
the  rehef  I  am  seeking  for  the  farmers  would  be  much 
safer — better  secured — and  would  not  cost  the  taxpayers  the 
interest  on  bonded  Indebtedness  that  is  now  being  {Mid  on 
the  bonds  used  by  the  banks  for  the  base  of  much  of  their 
Issue  of  currency. 

Since  the  Government  Is  so  fully  committed  to  the  use 
of  Government  bonds  as  the  base  for  the  issuance  of  cur- 
rency, why  not  require  the  Government  to  issue  billions  of 
bonds  if  needed  and  sell  them  to  the  farmers  for  first  liens 
or  mortgages  on  farm  lands,  based  on  a  reasonable  valuation 
of  the  lands  and  improvements?  Let  these  bonds  which  the 
farmers  get  be  for  30  or  50  years  at.  say,  4  per  cent  interest, 
and  also  let  the  Indebtedness  secured  by  the  farmers'  mort- 
gage be  for  the  same  term  of  years  at  the  same  rate  of 
Interest:  both  to  be  tax  free. 

This  would  be  simply  swapping  farm  mortgages  for  Gov- 
ernment bozids  with  the  maturity  date  and  Interest  on  both 
to  be  the  same.  The  Interest  on  the  farmers'  bonds  would 
exactly  pay  the  interest  on  the  mortgages  held  by  the  Gov- 
ernment on  the  farmers'  lands:  both  would  be  tax  free  and 
come  due  at  the  same  time.  As  the  years  rolled  by,  the 
interest  on  one  would  exactly  pay  the  interest  on  the  other. 
It  would  be  simply  a  matter  of  bookkeeping  in  the  Treasury 
Department.  This  Is  better  than  what  happens  now  with 
the  banks,  for  the  banks  now  get  real  money  to  the  song  of 


hundreds  of  millions  of  dollars  per  year  out  of  the  bonds  left 
on  deposit  to  secure  the  banks'  issue  of  currency. 
.  Now.  since  upon  the  deposit  of  bonds  with  the  Treasury 
Department  as  a  monetary  base  on  which  currency  can  be 
and  now  actually  is  Issued,  and  sinee  the  fanners  of  the 
country  would  own  biUlons  of  bonds  under  this  idan,  why 
not  let  them  deposit  their  bonds  Just  as  the  iMUoks  now  do, 
and  receive  the  equivalent  In  currency  to  be  used  by  the 
farmers  in  settling  in  full  their  loans,  which  they,  of  course, 
would  have  to  settle  in  order  to  furnish  a  first  lien  to  the 
Government.  The  Government  would  hav«  a  first  lien  on 
the  farmers'  land  to  secure  the  payment  for  the  farmers' 
bonds  and  would  also  hold  the  farmers'  bonds  to  secure  or 
furnish  the  base  for  the  money  issued  for  the  farmer.  The 
net  result  of  this  arrangement  would  be  that  the  farmer 
would  get  issued  and  delivered  to  him  enou^  money  to  pay 
off  his  present  long-term  loan  at  a  tremendous  discount, 
and  would  owe  the  Government  the  amount  of  the  money 
received,  secured  by  a  first  lien  on  the  farmers'  int)perCy,  to 
become  due  in  60  years  without  the  payment  of  eittier  in- 
terest or  any  installment  during  this  long  term  of  years,  and 
with  the  privilege  of  renewal  tar  another  50  years  at  the 
end  of  the  first  50.  With  loans  now  being  settled  for  much 
less  than  the  face  value,  this  plan  would  enaUe  the  farmers 
of  the  country  to  settle  their  present  loans  for  about  one- 
half  ai  their  present  value  or  even  less  and  get  the  money 
for  the  settlement  for  30  or  50  years  without  interest. 

This  sounds  too  good  to  be  true,  but  it  is  not  as  great  a 
privilege  or  benefit  as  the  Government  allows  the  banks  at 
this  very  moment. 

But  they  say  this  would  get  aU  the  farmers'  lands  tied 
up  for  a  long  term  of  years.  It  would  not  get  it  tied  any 
worse  than  it  is  at  present.  Then,  again,  as  the  farmers 
land  became  more  valiiable,  it  could  be  remortgaged  and 
additional  money  issued  from  time  to  time. 

With  this  plan  carried  into  effect,  tboe  would  not  be  the 
slightest  need  for  the  issuance  ci  any  script  or  tax  money 
now  advocated  by  some  as  an  emergency  measure.  This 
would  put  an  abundance  of  money  into  immediate  use  and 
the  life-insurance  companies,  long-term  loan  companies,  sav- 
ing-deposit banks,  and  others  now  loaded  down  with  froaen 
long-term  farm  paper  would  have  plenty  of  money  and  a 
rejuvenated  prosperity,  permanent  in  its  nature,  would  be 
evident  on  every  hand. 

I  also  favor  the  use  of  farm  products  as  the  base  for  cur- 
rency when  those  farm  products  are  held  in  large  quantities, 
IK'operly  warehoused,  by  the  farmers  for  the  purpose  of 
securing  a  proper  marketing  arrangement.  This  would  en- 
able the  fanners  to  hold  their  products  and  feed  into  the 
market  only  so  much  as  could  be  absorbed  at  a  fair  price.  As 
the  farm  products  were  sold,  the  mortgage  held  by  the  Gov- 
ernment against  the  products  must  be  reduced;  and,  of 
course,  the  money  received  for  the  farm  jvoducts  when  sold 
would  be  paid  to  the  governmental  agency;  and  in  this  way 
the  money  of  the  country  would  increase  or  diminish  in 
accordance  with  the  prosperity  of  the  Nation  from  an  agrl- 
cultiiral  standpoint,  and  a  few  international  bankers  or  other 
big  financiers  could  not  comer  the  money  of  the  Nation  and 
leave  the  farmer  and  his  folks  to  langiiish  and  die. 

This  arrangement,  advocated  by  me,  would  give  the  very 
greatest  liquidity  to  liens  on  farm  lands  and  products  and 
Insure  an  elasticity  to  our  currency,  so  much  needed  by  our 
NaUon. 

Let  us  give  this  monetary  system  to  the  farmers  and  work 
out  a  contract  sjrstem  as  advocated  by  me,  to  enable  them  to 
control  their  production  and  markethig  so  as  to  elevate  and 
stabilize  their  prices,  and  then  give  them  similarly  fair  legis- 
lation as  to  taxes  and  other  problems,  and  we  will  have  given 
them  real  farm-reUef  legislation  as  promised  for  hundreds 
and  hundreds  of  years,  and  as  yet  never  before  granted. 

Mr.  Chairman,  to  my  mind  this  would  be  farm  relief  pure 
and  undeflled.  This  would  put  the  farmers  on  a  parity  with 
the  banks  and  other  industries — ^nothing  else  in  my  humble 
Judgment  will  at  all  approach  such  an  eqoality. 

No  real  argimient  can  be  made  acainst  gtvlng  the  farmers 
the  same  benefits  now  accorded  the  bankers.    Let  us  give , 


our  farmers  a  square  deal  if  we  wish  the  return  of  real  and 
lasting  prosperi^. 

Mr.  Chairman,  in  QieaUng  of  the  farmers*  problems  my 
mind  invariably  goes  back  to  the  time  when  I  was  a  boy  on 
the  old  farm  down  in  Clinch  County.  Oa.,  and  .often  I  re- 
member again  the  splendid  articte  from  the  pen  of  the  late 
Senator  Thomas  E.  Watson,  of  my  State,  descriptive  of  a 
farm  picture  familiar  to  many  of  us  and  telling  of  a  great 
truth  that  should  be  universally  recognised. 

Senator  Watson  loved  the  country  folks,  and  they  loved 
him.  There  is  no  prettier  or  truer  tribute  to  the  farmer  In 
literature  than  Senator  Watson's  Planting  Com.  The  lec- 
ture is  so  true  to  life;  I  can  see  my  father  now  in  the  "  old 
bay  fields  "  plowing  and  we  children  dropping  com.  It  is  a 
true  picture  of  millions  of  farmers  and  their  children  plant- 
ing com.    Here  it  is: 

The  bluebird  was  out  to-day — out  of  his  blowleat  plximage.  his 
throat  gurgling  with  song. 

For  the  mmlight  was  warm  and  radiant  in  all  the  South,  and 
the  coming  of  spring  had  laid  Its  benediction  on  every  field  and 
hedge  and  forest. 

The  smell  of  newly  plowed  ground  mingled  with  the  subtle 
incense  of  the  yeUow  Jasmine,  and  from  every  orchard  a  shower 
of  the  blossoms  of  peach  and  apple  and  pear  was  wafted  into  the 
yard  and  hung  lovingly  on  the  eaves  and  in  the  pisriras  of  the  old 
homestead — ^the  old  and  faded  homestead. 

Was  there  a  cloud  in  all  the  sky?    Not  one.  not  one. 

"Gee.  mule!  I  I" 

"  Dad  blast  your  hide,  why  dont  you  gee-e-SKI  I  " 

"Oo-whack"  goes  the  plowUne  on  the  back  of  the  patient 
mule — the  dignified  upholder  of  mortgagee.  "  time  price  "  accounts, 
and  the  family  credit,  generally. 

Down  the  furrow  and  up  the  furrow,  down  to  the  woods  and  up 
to  the  fence — there  they  go.  the  sturdy  plowman  and  his  much- 
enduring  but  indispensable  mule. 

For  the  poplar  leaves  are  now  as  big  as  squirrel  ears,  and  It's 
"  time  to  plant  com." 

On  moves  the  plowman,  steady  as  a  dock,  silant  and  leflsotlva. 

Right  after  him  comes  the  com  dropper,  dropping  com. 

The  grains  fairly  chink  as  the  bare  feet  of  the  com  dropper 
hurry  past;  and  before  the  com  has  well  cuddled  itself  Into  the 
shoe  heel  of  the  plowman's  track  down  comes  the  hoe  of  the 
coverer,  and  then  the  seeds  pass  into  the  portals  of  the  great 
unknown — the  unknown  of  burial  and  of  life  renewed. 

Peeping  from  the  thicket  near  at  hand  the  royal  redblrd  makes 
note  of  what  is  going  on,  nor  is  the  thrasher  blind  to  the  progress 
of  the  com  drt^per.  And  seated  with  calm  but  watchful  dlgiolty 
on  the  highest  pine  in  the  thicket  Is  the  melancholy  crow,  sharp- 
ening his  appetite  with  all  the  anticipated  pleasiires  of  simple 
larceny. 

The  mocking  bird  circles  and  swo<q;)6  from  tree  to  tree,  and  In 
his  matchless  bursts  of  varied  song  no  eadenee  Is  wanting,  no 
melody  missed. 

The  htim  of  the  bees  is  in  the  air:  white  butterflies.  like  snow- 
flakes,  faU  down  the  light  and  laaUy  float  away. 

The  robin  lingers  about  the  china  tree,  and  the  blue  Jay, 
lifting  his  plumed  frontlet,  picks  a  quarrel  with  every  feathered 
acquaintance,  and  noisUy  asserts  his  grievances. 

The  Joree  has  dived  deeper  into  the  thicket;  and  the  festive 
sapsucker,  he  of  the  scarlet  crest,  begins  to  come  to  the  front, 
inquisitive  as  to  the  location  of  the  bugs  and  worms. 

On  such  a  day,  such  a  cloudless,  radiant,  flower-eweetened  day. 
the  h<»«eman  slackens  the  rein  as  he  rides  through  lanes  and 
quiet  fields,  and  he  dares  to  dream  that  the  children  of  Ck>d  onoe 
loved  each  other. 

On  such  a  day  one  may  dream  that  the  time  might  come  when 
they  would  do  so  again. 

Rein  in  and  stop  here  on  this  high  hill.  Look  north:  look  east 
where  the  sun  rises;  look  south;  look  west  where  the  sun  sets—on 
aU  sides  the  steady  mule,  the  st^kty  plowman,  and  ttia  children 
dropping  com. 

Close  the  eye  a  moment  and  look  at  the  picture  faaey  paints. 
Every  field  in  Georgia  Is  there,  every  field  in  the  South  is  there. 
And  in  each  the  figures  are  the  same — the  steady  mule  and  the 
steady  man  and  the  pattwlng  feet  of  the  chUdrea  dropping  com. 

In  these  furrows  lies  the  food  of  the  Republic;  oa  these  fldds 
depend  life  and  health  and  happiness. 

Halt  those  chUdren  and  see  how  the  cheek  of  the  world  Would 
blanch  at  the  thought  of  famine. 

Paralyse  the  plowman  and  aee  how  national  baaknqitey  would 
shatter  every  city  in  the  Union. 

£>ropping  com  I    A  simple  thing,  you  say. 

And  yet,  as  those  white  seeds  rattle  down  to  the  sod  and  hide 
away  for  a  season,  it  needs  no  peculiar  strength  of  faaey  to  see  a 
Jacob's  ladder  crowded  with  ascending  blessings. 

Scornfully  the  railroad  king  would  glance  at  tbeae  small  taanw 
In  each  small  field;  yet  cheek  those  oom  droppers,  and  hto  can 
would  rot  on  the  road,  and  rust  would  devour  the  engines  In  the 
roundhouse.  The  bankw  would  ride  through  those  fields  think- 
ing only  of  his  hoarded  mHlkwis.  nor  would  he  ever  startle  him- 
self with  the  thought  that  his  millions  would  mtit  away  In  mtat 
were  thoae  tiny  bands  never  more  to  be  found  dropping  oora. 
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TIM  bondholdar.  proud  in  aU  the  aecumy  of  tbm  tmtaxed 
a  oUmt  people's  tazca.  would  a««  In  these  fleMs  merely  the  In- 
dortnr  ttom  which  he  gmihen  tribute;  It  would  never  d«wn  on 
lite  mind  thAt.  without  the  opening  of  those  futrows  and  the 
korryli^  army  of  children  dropping  com,  hie  bond  would  not  b« 
worth  the  paper  It  la  written  on 

Oreat  ta  the  might  of  thu  Republic;  great  In  Ito  echoola. 
ehurchea.  oourta.  leglalatures;  great  In  Ite  towns  and  cltlea;  great 
tn  tte  commerc*:  great  in  Itt  manufacturea;  great  In  Ito  coloaaal 

WMlth. 

But  reeep  from  under  tt  an  tllaaa  worn  and  wasted  fMda.  strike 
Into  Hl«fn^»»  or  death  the  plowman,  his  wife,  and  his  child,  and 
what  becomsa  tit  the  gorgeous  structor*  whoa*  rounrtatlon  la  his 
Aetds? 

Halt  the  food  growers  and  what  beoomea  at  your  gold  and  Ite 
iBtrlnale  raloe? 

How  much  of  your  gold  can  you  eat? 

How  many  of  your  dfim*?"^*  wUl  answer  the  need  of  a  loaft 

But  enoxigh. 

It  Is  time  to  nde  down  the  hill.  The  tinkle  at  the  oowtieU 
follows  the  ■**»^<»^g  sun — both  on  the  way  home. 

80.  with  many  an  unspoken  thoxight,  I  ride  hosueward.  thinking 
of  those  who  plant  the  oom. 

And  hard.  Indeed,  would  be  the  heart  that,  knowing  wlia*  thcae 
'people  do  and  bear  and  suffer,  woiild  not  faahlofi  this  prayar  to 
tee  favored  of  the  Republic: 

"O  rulers,  lawmakov.  soldiers.  Jxidfas.  hankars.  merchants, 
editors,  lawyers,  doctors,  preachers.  bondbolderB.  be  not  so  tm- 
mlxutful  of  the  toll  and  misery  of  those  who  feed  yout " 

lir.  OLIVER  of  Alabam*.    Mr.  Chalrmaii.  I  jieJd  to  the 

gentleman  from  Oklahoma  [lir.  Swaxx]  auch  time  as  he 
may  desire. 

ICr.  SWANK,  lir.  Chairman  and  members  of  the  com- 
mittee, this  short  session  of  Congress  convened  on  the 
ftth  day  of  December.  1933.  and  since  that  time  appro- 
priation bllis  bare  been  passed  amoimting  to  the  sum  of 
$1,485,455,833.57,  and  I  sometimes  wonder  where  the  money 
Is  coDilng  from  to  pay  these  expenses.  It  is  true  that  nearly 
all  money  to  pay  the  expenses  of  the  Federal  Oovemment  is 
derived  from  an  income  tax.  and  those  with  the  taxable 
incomes  pay  moet  of  the  taxes.  We  must  not  overlook  the 
fact,  however,  that  incomes  are  greatly  decreasing  and  many 
of  the  large  incomes  of  (cmner  years  liave  dwindled  to  noth- 
ing. The  Treasury  Department  says  tliat  in  the  last  year 
there  has  been  a  shrinkage  of  23  per  cent  in  the  incomes  of 
the  people.  In  1929.  513  men  paid  tax  on  an  income  of 
flJOO.OOO.  In  1930  the  number  decreased  to  150  and  in 
1931.  75  men  paid  a  tax  on  an  income  of  $1,000,000.  We  can 
Dot  continue  to  appropriate  billi<His  of  dollars  each  year 
trlthout  provisions  for  getting  the  money. 

The  best  way  to  balance  the  Budget  is  to  reduce  expensea 
of  Government  and  provide  work  for  our  people,  instead  of 
looking  for  additional  methods  to  lay  further  taxes  upon 
their  bended  backs.  National,  State,  county,  and  local  taxes 
must  be  reduced.  Most  of  the  taxes  that  burden  our  people 
•re  taxes  other  than  Federal,  such  as  State,  county,  and  the 
taxes  we  vote  upon  ourselves.  The  people  have  not  paid  so 
much  attention  to  this  tax  question  until  the  depression 
arrived,  but  now  the  homes  of  our  people  are  being  sold  for 
taxes,  interest  charges,  and  mortgages. 

Mr.  CStairman,  the  American  tiome  is  the  foxmdation  of 
this  Repul>lic.  and  we  should  do  everything  possible  to  pre- 
serve the  home  and  family  life.  With  a  tiappy  and  con- 
tented people  we  will  have  a  firm  and  stable  Oovemment. 
This  Government  can  not  much  longer  survive  with  the 
frcal  discontent  on  every  hand,  with  people  losing  their 
homes,  and  with  12.000.000  men  and  women  walking  the 
streets  and  highways  looking  for  work,  and  this  number  in- 
creasing daily.  Home  life  can  not  be  promoted  with  the 
continuance  of  high  taxes.  Even  now.  wtien  our  people  are 
crying  for  tax  relief  to  save  their  farms  and  homes,  we  hear 
the  omlBous  sound  of  an  attempt  to  levy  a  sales  tax  upon 
our  people.  Their  homes  have  been  taken  for  taxes,  and 
now  the  great  powers  that  have  so  much  influence  in  our 
Oovemment  destre  to  levy  a  sales  tax  upon  our  people.  If 
the  money  can  be  derived  by  a  sales  tax  or  any  other  tax. 
then  expenses  of  Government  will  not  be  reduced.  I  favor 
a  large  reduction  in  expaues  and  am  also  opposed  to  a 
feneral  mles  tax. 

In  the  early  days  of  this  sesalop  the  Boose  passed  the 
eigfateenth  amendment  repeal  resolution  and  the  beer  bin, 
but  a  return  to  tegaBaed  liquor  win  not  return  pmspetlty. 
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Speaking  of  platforms,  I  wish  to  call  the  attention  of  my 
Democratic  coDeagues  to  the  fact  that  the  Democratic  plat- 
form of  1932  advocates  "  the  enactment  of  every  constitu- 
tional measure  that  will  aid  farmers  to  receive  for  thetr 
basic  farm  commodities  prices  in  excess  of  cost."  That  plat- 
form also  advocates  an  immediate  and  drastic  reduction  of 
governmental  expenditures  to  accomplish  a  saving  of  not 
less  than  25  per  cent  in  the  cost  of  Federal  Government. 
If  such  a  reduction  were  made  In  Federal  expenditures,  no 
additional  tax  levy  would  be  necessary. 

In  the  last  session  of  Congress  I  introduced  H.  R.  779T, 
which  is  the  Farmers'  Union  plan  for  farm  relief.  This 
bill  provides  a  plan  whereby  farmers  would  receive  at  least 
cost  of  production  on  that  part  of  their  crops  consumed 
In  this  country.  The  Democratic  platform  goes  farther 
than  that  and  advocates  prices  in  excess  of  coet  of  produc- 
tion. The  House  has  passed  the  domestic  allotment  farm 
bill,  which  I  believe  wlU  bring  a  measure  of  rdief  to  a 
stricken  agriculture,  if  enacted  into  law. 

The  Washington  Post,  the  chief  Republican  and  special- 
interest  paper  of  this  section,  in  its  issue  of  January  14, 
1833,  contained  an  editorial  entitled  "Farm  Parity."  It 
says  that  no  sound  remedy  for  the  farmers'  ills  is  known, 
and  crlticiKS  the  allotment  bill  that  passed  the  House  a  few 
days  ago.  The  same  paper,  January  19,  1933,  criticizes  any 
m(>ney-expan8ion  plan  and  the  sponscrs  as  "  quack  ecoito- 
mists  and  politicians.**  This  paper  does  not  criticize  the 
huge  tax  refunds  in  the  sum  of  $85,000,000  for  the  year 
1931.  Statements  have  been  put  in  the  Rsooao  showing  that 
many  of  those  who  have  always  received  these  big  refunds 
have  been  liberal  contributors  to  the  Republican  campaign. 
Well,  thank  goodness,  this  Washington  Post  wlU  not  have 
anything  to  do  with  the  next  administration,  which  will  be 
administered  for  the  whole  people,  but  it  has  wielded  a  pow- 
erful influence  since  March  4.  1921. 

In  the  last  session  of  Congress  a  moratoriiim  on  foreign 
debts  owing  us  was  passed  in  the  sum  of  $252,000,000  aixl 
the  $2,000,000,000  Rec<mstruction  Finance  Corporation  act 
was  passed  for  the  benefit  of  big  business,  thinking  that 
pertiaps  a  few  pennies  would  trickle  down  to  the  average 
man,  but  not  much  of  It  has  trickled.  Congress  should  stop 
its  policy  of  legislating  for  the  big-business  interests  of  this 
country  and  pass  laws  for  aO  the  people  alike.  There  win 
be  no  return  to  prosperity  until  it  returns  to  the  farm,  and 
the  farmers  can  not  continue  to  produce  the  necessities  of 
life  at  less  than  cost. 

Mr.  Chairmaiu  we  are  now  standing  upon  the  brink  of 
disaster  unless  Congress  acts  for  the  people.  Leglslaticm  can 
be  enacted  that  wiU  restore  prosperity,  provide  a  reasonable 
price  to  our  farmers  for  their  products,  put  people  to  wotfc, 
rehabilitate  business,  and  restore  the  purchasing  power  of 
our  citizens.  Some  100  Members  of  Congress  of  the  different 
pfrfitical  parties  have  organised  a  "congressional  forum." 
which  has  for  its  purpose  the  enactment  of  relief  legislation. 
It  is  necessary  that  something  be  done  at  once  and,  for  that 
reason,  a  biU  was  prepared  by  a  special  committee  of  this 
forum,  of  which  I  am  proud  to  be  a  member,  and  this  blH 
has  been  introduced.  It  authorises  and  directs  the  SetTe- 
tary  of  the  Treasury  to  borrow  money  on  the  credit  of  the 
United  States  not  exceeding  $3,000,000,000  upon  1  per  cent 
bonds  issued  by  the  Treasury  Department,  and  immediately 
transferred  by  the  Secretary  of  the  Treasury  to  the  Federal 
reserve  agents  of  the  Federal  reserve  banks.  This  bffl  pro- 
vides for  the  Issuance  of  Federal  reserve  notes  or  paper 
money  against  these  bonds  and  a  30  per  cent  gold  reserve. 
I  believe  the  bond  provision  should  be  stricken  from  ths 
bin  and  the  currency  issued  without  any  bonds. 

The  Federal  reserve  act  of  December  3.  1913.  provides  that 
every  Federal  reserve  bank  shaU  maintain  reserves  of  gold 
of  not  less  than  40  per  cent  against  its  Federal  reserve  notes 
In  actual  circulation.  We  now  have  gold  coin  and  bullion  in 
the  sum  of  $4JS9>45,395.  The  circtUation  statement  of  the 
Treasury  Department  says  that  we  have  in  circulation  In  aO 
kinds  of  money  the  sum  of  $5,847,000,000.  While  that  money 
U  outside  of  the  Treasury  Department  and  Is  therefore  said 
to  be  in  drctilation  w  mmt  iisiiiiliii  that  there  Is  not 


probably  more  than  half  that  amount  actually  circulating. 
If  this  bin  or  a  similar  bin  were  enacted  Into  law  and  money 
put  in  circulation,  relief  would  at  once  be  had.  Under  our 
present  gold  standard  law  requiring  a  40  per  cent  gold  re- 
serve, which  is  a  high  reserve,  $11,000,000,000  in  Federal  re- 
serve notes  and  currency  could  be  issued,  or  an  increase  of 
nearly  $6,000,000,000  over  the  amount  of  money  now  in 
circulation,  as  given  by  the  Treasury  Department. 

When  a  national  bank  desires  to  have  conrency  issued  to 
It  to  loan  to  its  customers  it  deposits  United  States  bonds 
with  the  Treasury  Department,  and  this  department  has 
the  Bureau  of  Engraving  and  Printing  Issue  miHiey  to  the 
*  ^  bank  in  the  denominations  desired.  The  bank  Is  required  to 
r  make  a  deposit  in  money  of  6  per  cent  of  the  amount  Issued. 
*  When  the  bonds  are  taken  up  by  the  bank  this  5  per  cent 
deposit  is  returned.  The  only  other  charges  on  the  bank 
are  one-half  of  1  pa-  sent  per  annum  for  prb^lng  the  money, 
70  cents  to  $1.10  per  $1,000  for  redemption,  which  covers 
postage  and  destruction  of  old  currency,  and  $8  per  year  for 
a  Washington  representative.  The  bank  gets  the  interest  on 
the  bonds  and  then  loans  the  money  to  Its  customers  and  col- 
lects interest  charges.  If  the  Treasury  Department  can 
issue  money  to  the  banks  to  loan  to  the  people.  It  can  also 
issue  money  upon  as  sound  a  basis  as  provided  In  this  bin, 
and  the  money  would  be  used  to  pay  salaries,  pensions,  and 
other  expenses  of  government,  and  thus  be  placed  in  circu- 
lation. 

The  report  of  the  Comptroller  of  the  Currency  shows  that 
the  banks  of  this  country  have  cash  in  their  vaults  In  the 
sum  of  $791,627,000  and  deposits  of  $45390,269,000.  From 
these  figures  it  is  seen  that  the  amounts  the  banks  have 
in  their  vaults  is  less  than  2  per  cent  of  their  deposits,  and 
yet  we  hear  the  objection  of  issuing  currency  against  our 
gold  reserve  on  our  gold -standard  basis  of  40  per  cent. 

During  the  past  12  years  1,571  national  banks,  with  de- 
posits of  $1,143,857,000,  failed  in  this  country,  and  State  and 
private  banks  to  the  number  of  8,913  faUed.  with  deposits 
of  $3,738,624,000.  This  makes  a  total  of  10,484  bank  faUures 
in  this  time,  with  total  deposits  of  $4382,481.000.  Legisla- 
tion must  be  enacted  to  put  a  stop  to  these  faUures  and 
.^  that  can  be  done.  If  more  currency  is  placed  in  clrcula- 
i  tlon  and  business  revived,  we  wiU  have  accomplished  the 
greatest  result  in  this  direction.  Most  of  these  faUures  have 
been  no  fault  of  the  local  banks  and  bankers,  but  by  reason 
of  the  currency  contraction  and  deflation  by  the  Federal  Re- 
serve Board,  and  by  reason  of  loans  which  were  good  when 
made  and  are  uncollectible  now.  The  Federal  Reserve 
Board  can,  under  its  authority  now,  put  the  needed  money 
in  circulation,  under  the  gold  standard  act,  and  no  further 
law  is  needed  if  the  board  would  act  for  the  best  interests 
of  the  people.  In  my  Judgment,  one  of  our  greatest  needs 
is  a  complete  reorganization  of  the  personnel  of  the  Fed- 
eral Reserve  Board,  and  the  appointment  of  men  who  are 
in  complete  sympathy  with  the  masses  of  our  citizens,  and 
who  win  act  for  the  best  interests  of  our  country.  I  hope 
and  believe  that  when  the  incoming  administration  Is  In- 
augurated this  needled  change  wlU  be  made.  The  per- 
sonnel of  the  board  should  be  changed  or  the  Federal  reserve 
act  should  be  repealed. 

In  addition  to  this  measure,  I  believe  silver  should  be 
remonetized  and  used  as  a  basis  for  issuing  silver  certificates 
or  currency,  the  same  as  gold  certificates  are  Issued  against 
gold  in  the  Treasury  Department.  Several  good  silver  bills 
have  been  introduced,  and  I  trust  Uiat  some  of  them  wiU  be 
enacted  into  law  in  Che  next  Congress.  What  this  country 
needs  is  more  stable  money  in  circulation,  and  I  have  never 
heard  a  single  Member  of  Congress  nor  any  economist  deny 
that  fact.  The  gold  dollar  is  too  high  and  farm  commodities 
too  low,  by  reason  of  the  increiued  price  of  goUL  A  decrease 
in  the  exchange  value  of  money  always  means  a  correspond- 
ing Increase  in  commodity  prices  and  vice  versa.  Tlie  ques- 
tion of  the  return  to  prosperity  must  be  solved  tay  a  change 
in  our  monetary  system,  and  the  control  of  oar  money  must 
be  taken  out  of  the  hands  d  the  Intemationid  bankers 
wim  are  tnring  to  cancel  the  debts  that  foreign  governments 
owe  us,  and  the  power  "to  cdn  money  mad  regulate  its 


value"  must  be  returned  to  Congress,  as  provided  In  the 
Constitution.  Money  provided  to  be  issued  by  the  direction 
of  the  Treasury  Department,  as  provided  in  the  blU  men- 
tioned, and  the  issuance  of  sUver  certificates  against  sUver 
can  not  be  called  dishonest  or  flat  money.  It  would  aU  be 
done  under  our  present  gold  staixlard  law  and  would  put 
money  in  circulation. 

The  original  standard  English  pound  was  a  bar  of  sUver. 
which  represented  a  pound  in  value;  and  this  was  divided 
into  20  parts,  caUed  shillings;  and  the  shlUlnf  was  divided 
into  12  parts,  called  pence.  During  the  reign  of  King  Ed- 
ward m  he  needed  money  to  pay  his  debts,  and  he  ordered 
the  pound  of  sUver  to  be  divided  into  22  parte,  and  by 
proclamation  ordered  that  each  of  these  pieces  stumld  be 
called  a  shilling  and  should  be  accepted  as  such  in  payment 
of  the  debte  of  the  country  and  also  of  private  debts.  His- 
tory says  that  this  caused  an  increase  in  the  prices  of  com- 
modities. Bills  have  been  introduced  in  this  Congress  to 
lessen  the  gold  contmt  of  the  dollar  in  a  similar  manner. 

There  would  be  no  surplus  of  farm  producte  If  tte  people 
could  find  work  and  earn  money  to  enal>le  them  to  buy  the 
necessities  of  life.  The  selfish  money  intereste  of  the  coun- 
try win  no  doubt  oppose  biUs  of  this  nature,  as  they  have 
done  in  the  past,  but  in  the  last  election  the  peoi^  at  this 
country  were  enthnmed.  and  I  beUeve  a  different  policy  Is 
going  to  be  pursued.  Everyone  says  that  something  should 
be  done,  but  there  is  no  action  taken,  and  we  can  not  expect 
any  during  the  continuance  of  the  present  regime.  On  the 
4th  day  of  March,  however,  a  new  administration  wiU  be 
inaugurated  to  take  over  and  administer  the  affairs  of  this 
Government.  Tliat  administration  was  elected  upon  a  plat- 
form of  reform  and  progressiviBm.  The  people  are  expect- 
ing relief,  and  I  beUeve  that  they  win  not  be  disappointed. 
The  big  money  intereste  of  the  country,  the  financial  wis-' 
ards,  and  captains  of  industry  have  imposed  upon  the  people 
long  enough  and  they  are  not  going  to  submit  much  tongor, 
like  gaUey  slaves  or  peons.  Almost  daily  we  read  in  the 
papers  where  law-abiding  farmers  have  assembled  at  court- 
houses and  stopped  foreclosures  on  homes,  and  Uils  action 
Just  shows  the^determination  of  the  people  to  have  remedial 
legislation  passed.  I  can  not  understand  why  those  in 
charge  of  the  affairs  of  government  wUl  not  advocate  some- 
thing that  win  bring  relief  to  aU  the  peoide.  instead  of  legis- 
lation for  a  few  of  the  big  boys  who  contribute  so  liberally 
to  campaigns. 

Mr.  Chairman,  our  people  have  been  patient  and  long  suf- 
fering and  we  have  about  arrived  now  to  the  place  where 
action  must  be  taken.  After  the  4th  of  March  the  Demo- 
cratic Party,  of  which  I  am  i»t>ud  to  be  a  member.  wiU  be 
in  charge,  and  I  hope  and  beUeve  a  change  wiU  be  had  for 
the  benefit  of  aU  the  people  of  the  country,  big  and  Uttle 
alike.  The  $208,000,000,000  of  debte  in  this  country  can  not 
t>e  paid  with  the  present  value  of  the  gold  dollar.  Most  of 
the  mortgages  upon  homes  of  the  people  of  this  country 
were  made  when  wheat  was  selling  for  $1  or  more  per  butdiel 
and  cotton  at  not  less  than  15  cente  per  pound;  and  now, 
if  paid  at  aU.  they  must  be  paid  with  whott  at  25  cente  per 
bushel  and  cotton  at  5  to  6  cente  per  pound.  There  must 
be  a  decrease  in  the  value  of  the  gold  dollar  and  an  Increase 
in  the  price  of  farm  producte,  or  else  a  great  reduction  in 
mortgages,  if  they  are  ever  paid. 

Why  talk,  discourse,  and  argue,  when  such  a  crisis  con- 
fronte  us?  It  is  time  for  action.  Put  soimd  money  in  cir- 
culation, restore  business,  put  people  to  woik.  and  we  can 
meet  expenses  without  any  further  tax  biU;  yes,  we  can 
eliminate  from  the  present  tax  law  many  of  the  nuisance 
taxes,  have  money  with  which  to  run  our  scho(ds  ax»l  save 
the  homes  of  our  pecqitle.  Hie  people  are  waiting  for  the 
new  administration.  The  time  for  argument  wiU  soon  be 
over  and  the  people  are  going  to  have  action.  We  must  not 
have  revolution  in  our  country,  but  the  peoide  must  be  pro- 
tected. Special  laws,  like  our  present  tariff  laws,  for  a  privi- 
leged few  must  not  be  continued,  uid  the  clut^MS  of  a  few 
sdfish  money  intereste  must  be  removed  from  the  Treasury 
of  the  United  States.  I  feel  confident  that  the  new  admin- 
istration, so  overwhelmingly  dected  last  November.  tHU 
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brtnt  About  tht  nmAtd  elMUiffe  and  tlMt  » 
pertty  win  toon  be  with  as  Acaln.     [Appteme.] 

Mr.  OUVER  of  Abitama.  Mr.  Chalmma.  I  jMd  five 
^imtHMM  to  the  gentlemmD  from  Artimei  (Mr.  OLOfml. 

Mr.  GHLOVER.  Mr.  Chftlnn*n.  I  am  mrrj.  Indeed,  that 
the  entire  awmberihlp  wee  not  pteeeat  thle  eveninf  to  beten 
to  ttae  eloquent  eiklmiM  bf  the  gmtknwn  from  Oeorgbi 
(Mr.  Lunsrotp]  on  droppbif  corn.  It  made  me  think  of  my 
boyhood  day*  when,  as  a  barefoot  lad.  I  performed  that 
taak  myself,  and  tfana  X  appreciate  thoae  good  daye.  (Ap- 
plaoee.l 

Poeeibty  there  le  no  question  now  before  the  American 
people  that  hae  been  diaciisaed  more  than  the  paying  of 
the  adjuated  eei  >ke  certificates  to  the  soldiers  of  the  World 
War.  This  question  should  be  solved  and  the  soldiers  of 
this  country  ctired  for  as  they  should  be. 
I  -  Many  of  those  who  went  to  war  had  the  business  they 
irere  engaged  in  at  that  time  broken  up  and  have  returned 
home  to  try  to  start  again  In  life  and  under  this  time  of  dis- 
trees  and  depression  many  <tf  them  are  having  to  fight 
another  hard  battle.  The  soldiers  of  this  courtry  have  been 
po(»er  paid  than  any  natio^  of  like  ability.  Besides  that,  the 
United  States  fumtahed  tt^  most  of  the  money  to  carry  on 
the  World  War. 

Our  boys  were  called  under  the  selective  draft,  drafted 
and  sent  into  the  foreign  land  to  fight  under  the  command 
of  the  ofllcers  of  this  Oovemment.  It  was  not  a  matter  of 
choice  with  them,  but  became  a  duty  when  called  into 
service.  Ihey  were  without  fear,  not  knowing  what  the 
consequences  micht  be  to  them  and  their  loved  ones.  More 
than  300.000  of  our  American  boys  fell  in  this  great  conflict 
and  many  thousand  more  were  injured  for  life. 

A  bill  was  introduced  last  year  and  discussed  at  great 
length  trying  to  solve  the  problem  of  how  to  pay  the  ad- 
justed-service certificates  with  the  result  that  nothing  was 
accomplished.  Again  it  has  been  considered  and  nothing 
done  during  this  sesston  of  Congress.  It  would  be  a  matter 
of  impossibility  now  to  raise  gnmigh  funds  to  pay  off  these 
adjusted-service  certiCu^tes. 

I  think  that  my  bill  H.  R.  14363  win  be  highly  satisfactory 
to  every  holder  of  an  adjusted-service  certificate  and  win  be 
fair  and  Just  to  botti  the  soldier  and  the  NaUonal  Oovem- 
ment. The  protest  made  against  the  payment  of  the  certifi- 
cates now  has  t>een  that  the  Oovemment  was  not  able  to 
pay  them.  My  bill  takes  care  of  4hat  situation  and  properly 
cares  for  the  soldier  and  does  not  place  a  burden  on  the 
Oovemment  that  it  can  not  well  afford  to  bear. 

Section  1  of  my  biU  provides  as  follows: 
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Tbat  from  utd  after  the  pMnge  of  this  act  the  adjusted-MTvlce 
cartlfleatee  tisucd  to  th*  retcnui*  ot  the  World  War.  uxKler  the  act 
cf  1M4.  due  axMl  payable  in  IMft.  ahaU  bear  tntereet  at  the  rate 
c(  t)4  per  cent.  p«7mble  annually  by  the  Treamrer  of  the  United 
Btatae  Ooremment.  out  of  any  funds  not  othenrlae  appropriated. 

The  service  certificates  issued,  to  them  were  payable  in 
1945  without  interest.  The  soldier  to  borrow  money  on  his 
service  certificate  has  been  required  to  pay  2\i  per  cent 
Interest  on  the  amount  he  borrowed.  My  bill  reverses  the 
interest  charge,  and  provides  for  the  annual  payment  of  the 
interest  on  these  service  certificates  by  the  Oovemment. 

Section  a  of  my  bill  is  as  follows: 

Said  adjvisted-eenrlce  certtflcates  are  by  this  act  made  negotiable 
and  may  be  negotiated  as  any  other  negotiable  p«per.  but  ah*U 
not  be  sold  for  leas  than  tbelr  tmem  ralxie. 


Under  this  provision  of  the  blU  the  adjitsted-servlce  cer- 
ttfU»te  could  be  cashed  without  any  hesitancy  and  would 
put  t2.4O0.0OO.0O0  immediately  Into  circulation,  and  It  would 
go  to  every  eomer  and  part  of  the  United  States. 

The  great  trouble  we  have  had  in  the  past  in  trying  to 
expand  the  currency  is  how  to  get  it  out  and  get  it  into 
immediate  circulation.  This  biU  would  put  the  (2.400,000.000 
immediately  into  service  and  use. 

This  section  also  provides  that  they  shaU  not  be  sold  for 
than  their  face  value.  That  prevents  the  soldier  from 
being  deprived  of  the  fuU  value  of  his  oertificata.  Oovem- 
ment bonds  sell  to-day  at  a  rate  of  interest  much  lees  t^^n 
this,  and  every  adjusted-service  oertiflcate  could  be  cashed 


And.  Section  4  simply  repeals  ttae  tews  In  eoniliet  with  this 
act. 

This  bin  win  serve  two  great  purposes:  Ptavl.  It  wfU  do 
Justice  to  the  soldier:  and  second.  It  win  pot  money  enough 
into  dreulation  to  stimulate  bustneas  and  start  us  forward 
again.  Not  only  this,  but  R  win  prove  to  be  economical  for 
the  Oovemment  to  pay  this  rate  of  interest  for  this  reason. 
As  every  informed  person  knows,  the  cause  of  an  unbalanced 
budget  Is  the  fact  that  our  revenues  fnmi  incomes  have 
fallen  off  within  the  last  two  years  nearly  $1,000,000,000. 
This  amount  of  money,  $2,400,000,000.  put  into  circulation 
and  used  at  once,  would  so  stimulate  business  and  trade  that 
the  revenue  derived  from  incomes  from  the  effects  of  this 
bin  would  very  much  more  than  care  for  the  interest 
amount  that  the  Oovemment  would  be  required  to  pay. 
The  Oovemment  would  not  be  required  to  pay  anything 
until  the  end  of  one  year,  and  then  only  the  interest,  and  the 
Interest  then  paid  annually  from  that  time  on  until  1946. 
The  soldier  who  might  be  able  to  do  so  could  wen  afford  then 
to  hold  his  certificate. 

Mr.  HOOPER    Win  the  gentleman  yield? 

Mr.  OLOVER.    I  yield. 

Mr.  HOOPER    Is  this  money  due  yet? 

Mr.  OLOVER.  Well,  not  under  the  act.  It  Is  not  due 
under  the  act.  but  morally  it  is  due. 

Mr.  HOOPER  Why  should  we  pay  the  money  12  yeara 
before  it  is  due? 

Mr.  OLOVER.  I  am  not  asking  that  you  pay  it.  I  am 
not  asking  the  Oovemment  to  pay  It  untU  it  Is  due  In  1948. 
I  am  simply  sajring  to  that  man  who  fought  a  battle  and  won 
a  victory  for  you  that  he  ought  to  have  the  right  to  handle 
his  own  paper:  he  ought  to  have  the  right  to  sen  It.  It  does 
not  cost  your  Oovemment  anything.  It  would  not  cost  one 
penny^  interest  for  one  year,  until  aU  this  money  is  put  out 
into  use.  and  the  Oovemment  could  get  in  revenue  coUection 
from  the  operation  of  that  money  in  btislness.  and  then  we 
would  not  have  to  have  any  inflation  or  even  talk  about  it. 

A  table  was  placed  into  the  Record  last  year  showing  how 
much  would  go  back  to  each  State  if  this  amount  of  money 
was  paid  to  the  soldier,  and  it  showed  that  more  than 
$25,000,000  would  be  paid  back  to  my  State,  the  State  of 
Arkansas,  and  much  larger  sums  would  be  paid  to  the  States 
of  greater  population  and  having  more  soldiers. 

The  moral  and  patriotic  effect  that  this  would  have  on 
the  boys  who  fought  in  the  last  war  would  be  wonderfuL 
This  would  show  to  the  boys  who  went  and  fought  for  our 
Uberty  that  we  meant  what  we  said  when  we  told  them  to 
go  and  make  good  soldiers  and  we  would  take  care  of  them. 

Tills  bOl  simply  puts  the  matter  up  to  Congress  as  to 
whether  or  not  they  are  wining  to  pay  the  adjusted-service 
certiflcates  and  the  debt  that  the  National  Oovemment  owed 
to  these  boys.  If  this  should  be  done  now.  and  they  were 
ever  called  again  to  service,  they  would  know  the  attitude 
of  the  United  States  Oovemment  toward  taking  care  of 
them  after  they  have  made  the  great  sacriflce. 

Mr.  LANKPORO  of  Oeorgla.  Mr.  Chairman.  wlU  the 
gentleman  jrleld? 

Mr.  OLOVER    I  yield. 

Mr.  LANKFORD  of  Oeorgla.  The  statement  is  made  that 
this  debt  is  not  due.  It  is  an  honest  obligation  owed  by  the 
Oovemment.  Does  not  the  gentleman  think  if  we  owe  this 
money  that  wt  should  consider  paying  it  at  the  present 
time?  It  takes  two  to  make  a  contract.  Congress  said  this 
money  is  not  due  for  many  years,  but  the  individual  veteran 
did  not  agree  to  this  extension.    I  feel  it  should  be  paid  now. 

Mr.  GLOVER  I  agree  with  the  gentleman.  It  was  mani- 
festly unjust  to  agree  to  give  them  this  additional  sum  for 
their  services  and  then  defer  its  payment  until  1945  and  put 
on  a  scheme  of  interest  which  would  take  up  every  dollar 
the  soldier  has  in  it»  or  practically  so. 
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When  this  can  was  mada  by  f  nwign  naUona  to  ccme  over 
and  help  them  make  ttaa  worid  Mfe  for  damoomcf .  no  one 
then  ever  dreamed  tbat  in  so  short  •  tlmo  tiMM  nfttlons 
would  forget  the  great  ■acTHlce  of  men  and  money  that  we 
made  to  halp  them. 

Prance  was  fighting  with  her  back  to  tba  wall,  and  her 
capital  would  soon  have  fallen  had  tt  not  been  for  tlie  nuh- 
ing  of  American  soldiers  Into  the  battle  lino  to  lavo  them. 
Now  they  have  shown  their  lack  of  appreelatton  of  this  by 
default  in  the  payment  of  that  which  was  duo  tia  on  botrowed 
money  and  interest  this  year. 

The  United  States  Oovilmment  sold  boada  and  raised 
money  to  loan  to  this  nation  and  others  to  fii^  their  bat- 
tles. These  bonds  are  outstanding  now  and  bearing  interest, 
and  it  is  unthinkable  that  this  naticm.  which  is  one  of  the 
richest  nations  now  in  the  world,  would  repudiate  their  debt 
and  place  this  tmrden  of  paying  for  this  money  borrowed  on 
the  backs  of  the  taxpayers  of  the  United  States. 

I  for  one  shan  contend  to  the  last  moment  that  they  shaU 
pay  every  dollar  that  they  owe  this  Oovemment  with  Interest. 
In  the  settlement  made  with  them  around  $4,000,000,000 
were  given  them  in  the  settlement.  Now  to  think  they  would 
try  to  withhold  the  other  is  absolutely  Incomprehensible. 
We  hope  they  wiU  reverse  their  action,  and  I  believe  they 
win.  and  pay  this  debt  that  they  so  justly  owe  the  United 
States  Oovemment. 

Mr.  HOOPER.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  OLOVER.    I  yield. 

Mr.  HOOPER.  Are  the  soldiers  in  any  different  position 
than  any  other  person  as  regards  the  payment  of  their 
money  before  it  is  due? 

Mr.  OLOVER.  Oh.  the  genUeman  ought  to  reoognlae  that 
this  is  a  legislative  body. 

Mr.  HOOPER.    I  do. 

Mr.  OLOVER.  I  do  not  propose  to  change  the  time  of 
paying  this  debt.  If  the  gentleman  win  read  the  bUl  he 
win  find  that  it  does  not  mean  that  the  Govemmoit  re- 
deems a  single  one  of  these  certificates  untU  1945.  and  not 
one  penny  of  interest  is  paid  for  one  year. 

Mr.  HART.    Mr.  Chairman,  win  the  gentleman  jrield? 

Mr.  OLOVER.    I  yield. 

Mr.  HART.  WouU  it  be  any  worse  for  us  to  adjust  the 
time,  or  adjust  the  contract  with  the  soldier,  than  for  us 
to  adjust  the  contracts  of  France.  Knglarui.  and  Italy  when 
they  have  agreed  to  pay? 

Mr.  OLOVER  I  believe  we  ought  to  do  Justice  first  to  our 
own  boys.  We  had  200,000  of  than  who  fen  In  foreign 
fields.  Others  are  back  here  wounded  and  diseased  in  our 
hospitals  to  be  cared  for.  Many  others  i^io  were  in  good 
businesses  were  taken  out  by  the  selective  draft,  taken  away 
from  their  businesses  and  put  into  a  foreign  land.  This 
calamity  has  come  upon  them  and  they  are  in  the  greatest 
distress. 

Mr.  HOOPER.    WUl  the  gentleman  yield  again? 

Mr.  OLOVER    I  yield. 

Mr.  HOOPER  Does  the  goitleman  know  of  any  other 
country  that  would  pay  a  debt  to  any  group  of  its  citizens 
before  it  was  due? 

Mr.  OLOVER.  The  gentleman  can  not  be  Informed,  I  am 
afraid.  I  have  told  the  gentleman'  three  or  four  times  that 
we  are  not  going  to  pay  these  ccrti^cates  before  they  are  due. 

In  the  same  sense  that  Prance  is  obligated  to  pay  her 
Indebtedness  to  the  United  States  Oovemment.  Just  so  is  the 
United  States  Oovemment  obligated  to  pay  the  soldier  his 
adjusted-service  certificate.  My  bill.  H.  R  14862,  makes  this 
possible,  and  I  hope  we  may  pass  it  before  the  adjournment 
of  this  session  of  Congress.    [Applause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentlraian  from  Ohio  [Mr.  WbtI. 

Mr.  WEST.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, while  we  are  discussing  the  vartous  appropriation 
bills  during  this  session  of  Congress,  there  are  a  number  of 
important  considerations  which  should  guide  us  in  deter- 
mining the  extent  to  which  we  are  going  to  carry  out  what 
we  beUeve  are  wise  and  sound  principles  of  economy  in  the 
administraUon  of  pidaUc  affairs  during  the  oomlng  year. 


TlMre  is  at  the  present  tima,  as  aS  of  w  know,  a 
spread  and  wdl-founded  fading  throoghoot  ttae  oonotry 
that  a  determined  effort  must  ba-mado  to  bring  ttae  ooit  of 
government  within  reasonable  ttmlts  and  bring  ttae  tax 
burden  down  to  such  a  alxe  ttaat  it  wffl  not  eerry  wltta  tt  too 
severe  and  unreasonable  a  bardrtiip  upon  ttae  people  during 
ttais  tbne  of  depression. 

There  was  a  time  a  few  yeara  ago  when  tlie  ineome  of  ttw 
American  people  amounted  to  $80,000,000,000.  At  that  time 
the  total  cost  of  Government,  hi  the  Nation  and  in  ttae  States 
and  in  the  various  local  areas  of  government,  amonntei  to 
about  $10,000,000,000.  This  tax  burden  constltnted  about  10 
per  cent  of  the  total  income  of  our  people,  but  during  the 
course  of  this  depression  as  we  have  gone  on  year  after  year 
and  seen  such  drastic  reductions  in  the  income  of  the  Ameri- 
can people,  we  have  come  to  the  time  when  the  total  nattonal 
income  has  been  reduced,  to  a  sum  whidi  is  estimated  this 
year  at  about  $45,000,000,000.  But  instead  of  there  being  a 
corresponding  drastic  reduction  in  the  cost  of  government  in 
the  Nation  and  in  the  States,  this  tax  Imrden  has  gone  on 
srear  after  year,  and  we  have  increased  the  iMn»ropriations 
in  the  Federal  Government  and  In  the  State  governments 
untU  we  are  spending  in  this  country  i»«cticaUy  $15,000.- 
000,000  on  government,  or  more  than  30  per  cent  of  the 
income  of  the  people.  This  tax  burden  has  become  so  great, 
and  is  resting  so  heavily  upon  the  American  people,  that  it 
win  soon  become  intolerable.  The  cost  of  government  must 
be  reduced.  The  responsibility  for  this  reduction  so  far 
as  the  Federal  Oovemment  is  concerned  rests  xipon  us. 

But  along  with  the  realisation  of  this  increased  burden 
ttiere  must  be  also  a  recognition  upon  oiu:  part  that  we 
should  discriminate  very  carefully  in  regard  to  the  appro- 
priations that  we  make,  so  that  the  essential  functions  of 
government  should  not  be  impaired,  and  the  definite  obliga- 
tlcms  resting  upon  the  Federal  Govemmmt  shmild  not  be 
ignored.  < 

During  this  present  session  of  Congress  probably  we  shaU 
appropriate  $3,600,000,000.  I  presume  that  this  is  more  than 
$100,000,000  under  the  President's  recommendation.  Our 
Appropriation  Committee  and  the  varimis  sidxommittees 
dealing  with  these  various  bills  have  very  aUy  endeavored 
to  bring  this  total  down  as  reasonably  and  to  as  low  a  levti 
as  is  consistent  with  the  essmtlal  activities  of  the  Oovem- 
ment and  in  accordance  with  desirable  standards  of  effi- 
ciency in  the  administration  of  jpubUc  affairs.  In  this  total 
you  find  in  three  items  nearly  three-fourths  of  our  total 
expenditures.  The  item  for  the  maintenance  of  the  debt 
service,  the  Interest  on  the  national  debt,  and  the  sinking 
fund,  amount  to  $1^100,000,000.  We  are  spending  somewhat 
over  $900,000,000  on  the  various  agencies  of  the  Veterans' 
Administration. 

We  are  spending  something  Uke  $700,000,000  on  the  main- 
tenance of  the  various  establishments  for  the  miUtary  and 
nonmiUtary  and  naval  activities  of  our  Oovemment. 

This  total  is  $2,800,000,000,  leaving  a  balance  of  $800,000,- 
000  for  the  maintenance  of  the  civU  establldunent  of  the 
Oovemment.  If  you  take  out  of  this  the  $141,000,000  or  so 
that  we  spend  on  public  works  and  highways,  take  the  an- 
nual appropriation  for  the  IXstrict  of  Columbia,  take  the 
post-office  deficit,  which  a  short  while  ago  was  $67,000,000 
and  which  I  have  Just  been  Udd  by  a  member  of  the  Ap- 
propriations Committee  may  run  over  $100,000,000  this  year, 
we  would  be  taking  off  of  this  balance  of  $800,000,000  smne- 
thing  like  $250,000,000  more,  leaving  for  the  maintenance  of 
the  civU  establishment  of  the  Government  about  $560,000,000. 

This  is  only  14  per  cent  of  the  total  of  our  appropriaticms. 
Eighteen  years  ago,  back  in  1915,  when  the  total  appropria- 
tiaa,  of  course,  was  only  somewhat  over  $700,000,000.  tlwn 
the  itrai  for  the  maintenance  of  the  clvU  establishment  of 
the  Government  represented  about  30  per  cent  of  the  totaL 
We  have  cut  the  proportionate  cost  of  the  dvU  government 
50  per  cent  in  18  years. 

Let  us  realize,  very  definitely  and  very  frankly,  that  ttae 
so-called  untouchables  in  our  Budget,  those  items  that  are 
fixed,  those  items  which  at  the  present  time  constitute  the 
great  bulk  of  our  expenditures,  are  the  ones  that  should 
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OS  aeriooi  eooeem:  sad  that  «e  can  not.  without 
kmpatnnent  of  our  daUodaI  ftdmlniatratlTe  aerrlces,  cut  acme 
o(  thwe  approprlationft  in  the  bills  before  us  more  drastically 
than  they  hare  been  cut  through  the  work  of  our  Appro- 
prtattoot  Coounlttee. 

WH  Ml  tmcm  frankly  the  fact  W9  are  not  reoetrlng  an 
Income  at  the  i»-eflent  time,  during  this  period  of  depression, 
flufflcient  to  maintain  all  of  these  various  items.  The  Presi- 
dent Mys  w  win  only  gK  about  $2.9M.0OO.0OO.  and  this  may 
fan  short  tSOO.OOO.OOO  and  bring  rm  down  to  $2,600,000,000. 

Mr.  Chairman,  this  is  the  condition  that  confronts  us.  If 
you  would,  for  one  year,  suspend  every  activity  of  government 
in  the  civil  establishment,  abandon  the  activities  of  Congress 
and  the  rsrlous  departments  for  one  year,  you  are  not  get- 
ting enough  in  revenue  during  this  time  to  maintain  the  dvU 
•■tahUshment  of  our  Oovemment. 

This  matter  of  Government  economy  Ls  a  matter  that  Is 
a  challenge  to  us  at  the  present  time  tn  this  session,  and 
this  problem  wlU  become  increasingly  acute  imless  we  realize 
very  frankly  the  nature  of  these  appropriations;  on  the  one 
hand,  the  necessity  that  the  services  of  Government  that  are 
maintained  to  promote  the  public  welfare  shall  not  be  im- 
paired, and.  on  the  other  hand,  that  we  should  very  frankly 
and  courageously  take  into  account  those  elements  in  our 
National  Budget  that  are  constituting  the  bulk  of  Psdsral 
expenditure  at  the  present  time. 

We  are  facing  a  crisis  in  our  country  that  is  almost  beyond 
the  endurance  at  our  people.  Unless  we  lighten  this  burden. 
unliBSS  we  bring  the  tax  burden  In  our  Federal  Government 
•zpenditures  and  in  our  various  State  expenditures  down  to 
a  level  that  is  commensurate  with  the  national  income  at 
the  present  time,  we  are  not  going  to  bring  relief  to  our 
people  but  are  going  to  add  to  their  distress  and  definitely 
retard  business  recovery. 

This,  it  seems  to  me.  is  one  of  the  elements  In  the  problem 
of  economy  as  we  consider  the  various  parts  of  this  appro- 
priation bill  and  the  others  that  are  before  us  In  this  session. 
and  demands  our  most  earnest  and  courageous  attention 
If  we  are  properly  to  discharge  our  responsibility  to  the 
people  at  this  time.     [Apt^use.1 

Mr.  (MJVXR  of  Alabama.  Mr.  Chairman.  I  move  that 
Che  committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  OLrvx*  of  New  York,  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 
Sported  that  that  committee,  having  had  under  considera- 
tion the  bin  H.  R.  14363,  the  State.  Justice,  Judiciary.  Com- 
merce, and  Labor  approiM>iation  bill,  had  come  to  no  reso- 
lution thereon. 

LBSTI  or  ABSniCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  RoMJTTi.  indefinitely,  on  account  of  illness. 

ASJOUXHICDrT 

Mr.  OlilVBt  of  Alabama.  Mr.  Speaker.  I  move  that  the 
Hoose  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  •  o'clock  and 
13  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
nwnday.  January  26,  1933.  at  12  o'ekxk  noon. 


COMMTTTKE  HKARING6 
Tentative  list  of  eommlttee  hearings  scheduled  for  Thurs- 
day, January  26.  1933.  as  reported  to  the  floor  leader: 

WATS   AJTD   KKAMS 

(10  a.  m.> 

Subcommittaa  hearings  on  H.  R.  13999.  depreciated  car< 
rency. 


(10  a.  m.) 

Continue  hearings  on  &-day  week  and  t-hour  day  pro- 
posals. 

oisTfttcT  or  coLtnozs— srvcomoTRK  oh  the  jxnncxiurr 

(10  a.  m..  caucus  room) 
Continue  hearings  on  District  beer  bilL 


un  cuaauuv 
(10.30  a.  m.) 
Conttmie  hearings  on  farm  mortgage  and  silver  bills. 


EJUeCUTlVE  COBffMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 
Ml.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting the  final  report,  prepared  by  the  Surgeon  General 
of  the  Public  Health  Service,  on  the  extent  and  circum- 
stances of  cooperation  by  the  Public  Health  Service  with 
State  and  local  authorities  in  the  conduct  of  rural  health 
;  work  in  the  drought-stricken  areas  under  the  terms  of  the 
I  appropriation  for  the  period  February  6,  1931.  to  June  30, 
1932  (H.  Doc.  No.  530) ;  to  the  Committee  on  Interstate  and 
Foreign  Ck>mmerce  and  ordered  to  be  printed. 

882.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  bill  for  the  relief  of  St.  Anthony  Hospital,  at 
Michigan  City.  Ind..  Dr.  Russell  A.  Gilmore.  Emily  Molzen. 
nurse,  and  the  Hummer  mortuary;  to  the  Committee  on 
C^laims. 

883.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  bill  for  the  relief  of  Mrs.  Carlysle  Von  Thomas, 
sr.;  to  the  Committee  on  Claims. 

884.  A  letter  from  the  Secretary  of  War.  transmitting 
draft  of  a  biU  to  amend  the  act  of  May  22.  1928.  to  author- 
ize the  collection,  in  monthly  Installments,  of  indebtedness 
due  the  United  States  from  enlisted  men.  and  for  other 
purposes;  to  the  Committee  on  Military  Affairs. 


REPORTS   OP  COMMITTEES   ON   PUBLIC   BILLB   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  SHALLENBERGER:  Committee  on  Interstate  and 
Foreign  Commerce.  S.  5235.  An  act  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Brownville.  Nebr.; 
without  amendment  (Rept.  No.  1910).  Referred  to  the 
House  Calendar. 

Mr.  LEA:  Committee  on  Interstate  and  Foreign  Com- 
merce. S.  5357.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Columbia  River  at  or  near  Astoria.  Oreg.:  without  amend- 
ment (Rept.  No.  1911).    Referred  to  the  House  Calendar. 

Bifr.  SHALLENBERGER:  Committee  on  Interstate  and 
Foreign  Commerce.  H.  R.  14126.  A  bill  authorising  John 
C.  Mullen.  John  H.  Hutchings.  both  of  Falls  City.  Nebr..  and 
William  Shepherd,  of  Rulo.  Nebr.,  his  or  their  heirs,  legal 
representatives,  and  assigns,  to  construct,  maintain,  and 
operate  a  bridge  across  the  Missouri  River  at  or  near  Rulo. 
Nebr.;  with  amendment  (Rept.  No.  1912).  Referred  to  the 
House  Calendar. 

Mr.  CHAPMAN:  Committee  on  IntersUte  and  Foreign 
Commerce.  H.  R.  14129.  A  bill  to  extend  the  time  for  the 
construction  of  a  bridge  across  that  portion  of  Lake  Mich- 
igan lying  opposite  the  entrance  to  Chicago  River,  m.;  and 
a  bridge  across  the  Michigan  Canal,  otherwise  known  as  the 
Ogden  Slip,  in  the  city  of  Chicago.  IlL;  with  amendment 
(Rept.  No.  1913) .    Referred  to  the  House  Calendar. 

Mr.  CORNING:  C^ommittee  on  Interstate  and  Foreign 
Commerce.  H.  R.  14200.  A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  St.  Lawrence  River  near  Alexandria  Bay.  N.  T.; 
with  amendment  (Rept.  Mo.  1914).  Referred  to  the  House 
Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Uhder  clause  2  of  Rule  XTH. 

Mrs.  KAHN:  Committee  on  Military  Affatars.  H.  R.  636. 
A  bin  to  convey  certain  lands  in  the  county  of  Los  Angeles. 
State  of  (California;  with  amendment  (Rept.  No.  1908).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  H.  R.  14040.  A  bill 
for  the  relief  of  Edgar  Stivers;  with  amendment  (Rept.  No. 
1909) .    Referred  to  the  Committee  of  the  Whole  House. 
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CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  blUs,  which  were 
referred  as  follows: 

A  bin  (H.  R.  11442)  for  the  relief  of  William  George 
O'Neal;  Committee  on  Military- Affairs  discharged,  and  re- 
ferred to  the  C(ttnmittee  on  Naval  Affairs. 

A  bill  (H.  R.  12070)  granting  an  increase  of  pension  to 
Clarence  W.  Fallor;  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensioas. 


PUBLIC  BnJS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SIROVICH:  A  bUl  (H.  R.  14410)  to  amend  section 
3  of  the  act  of  May  28,  1928.  relating  to  saUuy  rates  of  cer- 
tain civil-service  positions;  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  GARNER:  A  bill  (H.  R.  14411)  to  extend  the  time 
for  the  construction  of  a  bridge  across  the  Rio  Grande  at 
Boca  Chlca,  Tex.;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  WARRSaW:  A  bin  (H.  R.  14412)  to  enable  the 
United  States  Rocuioke  Colony  Commission  to  carry  out  and 
give  effect  to  certain  plans  for  the  comprehensive  observance 
of  the  three  hundred  and  fiftieth  anniversary  of  the  birth 
of  English-speaking  civilization  in  America;  to  the  Ckxn- 
mlttee  on  the  Library. 

By  Mr.  CONNERY:  A  bill  (H.  R.  14413)  to  protect  Ameri- 
can labor  by  equalixing  the  cost  In  the  United  States  of 
articles  imported  from  foreign  countries,  the  currency  of 
which  has  depreciated;  to  the  Committee  on  Wajrs  and 
Means. 

By  Mr.  SWEENEY:  A  biU  (H.  R.  14414)  to  permit  pay- 
ment of  any  sum  due  under  the  civil-service  retirement  act 
to  a  deceased  emplojree  or  a  former  employee  who  has  be- 
come incompetent  where  no  demand  has  been  made  by  an 
administrator,  executor,  or  guardian;  to  the  Committee  on 
the  Civil  Service. 

By  Mr.  REED  of  New  York:  A  biU  (H.  R.  14415)  to  repeal 
the  tax  on  certain  grape  Juice:  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  COLLIER:  A  bill  (H.  R.  14416)  to  make  the  Fed- 
eral gasoline  tax  effective  until  June  30,  1934;  to  the  Com- 
mittee on  Wasrs  and  Means. 

By  Mr.  STEAGALL:  A  biU  (H.  R.  14417)  to  provide  emer- 
gency relief  with  respect  to  agricultural  indebtedness,  and 
for  other  purposes;  to  the  Committee  on  wawViT^y  and  Cur- 
rency. 

By  Mr.  MURPHY:  A  bill  (H.  R.  14418)  to  fix  an  American 
valuation  of  imported  merchandise  for  the  assessment  of 
customs  duties;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  14419)  to  amend  sec- 
tion 3  of  the  act  of  May  28.  1938.  relating  to  salary  rates  of 
certain  civil-service  positions;  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  McLBOD:  A  bill  (H.  R.  14420)  to  provide  a  tax  on 
the  sale  on  margin  of  corporate  securities:  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  BLAND:  A  bill  (H.  R.  14431)  enlarging  section  270. 
title  40.  United  States  Code,  and  providing,  and  relating  to.  a 
remedy  for  the  enforcement  of  the  payment  of  all  wages  due, 
and  to  become  due.  to  all  laborers  and  mechanics  under  the 
terms  and  provisions  of  an  act  approved  March  3.  1931,  en- 
titled "An  act  relating  to  the  rate  of  wages  for  laborers  and 
mechanics  employed  on  public  buildings  of  the  United  States 
and  the  District  of  Columbia  by  contractors  and  subcon- 
tractors, and  for  other  piuposes  ";  to  the  Committee  on  the 
Judiciary. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  14428)  to  prevent  loss  of 
revenue,  to  provide  employment  for  American  labor,  and  to 
protect  the  industries  and  agriculture  of  the  Uhited  States 
against  the  effects  of  depreciation  in  foredgn  currency;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  FTTZPATRICJK:  Joint  resolution  (EL  J.  Res.  676) 
to  limit  the  reductions  in  compensation  applicable  to  certain 


employees  whose  compensation  for  any  month  Is  leas  than 
the  monthly  rate  of  compensation  to  which  the  eccmomy  act 
applies;  to  the  Committee  on  Expenditures  In  the  Executive 
Departments. 


MEMORIALS 

Under  clause  3  of  Rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  Legislature  of  the  State  of  New  York, 
memorializing  Congress  to  adopt  the  relief  bills  proposed  by 
Senator  Wagnkk;  to  the  Ccunmittee  on  »^l^fc^l^g  and  Cur* 
rency. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resohitions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUMM:  A  bill  (H.  R.  14422)  granting  a  pension 
to  William  F.  Yeager;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HORNOR:  A  bill  (H.  R.  14428)  for  the  relief  at 
Edwin  M.  Rapp;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MANLOVE:  A  bill  (H.  R.  14424)  granting  a  pen- 
sion to  Sallie  Babb;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  M(X>RE  of  Ohio:  A  bill  (BL  R.  14425)  granting  a 
Pulsion  to  Sarah  Ellen  McCall;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  MURPHY:  A  bill  (H.  R.  14426)  granting  an  in- 
crease of  pension  to  Ursula  Gates;  to  the  Committee  on 
Invalid  Pensions. 

By  Bffr.  SWING:  A  bill  (H.  R.  14427)  granting  a  pension 
to  John  Burton  Hughes;  to  the  Ccnunittee  on  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and'pai;>er«  were 
laid  on  the  CHerk's  desk  and  referred  as  follows: 

9880.  By  Mr.  BACON:  Petition  of  sundry  cltlams  (tf 
Patchogue.  N.  Y..  opposing  the  modification  or  repeal  of 
the  Volstead  Act  or  the  repeal  of  the  eighteenth  amend- 
ment; to  the  Committee  on  the  Judiciary. 

9881.  By  Mr.  BULWINKLE:  Petition  of  citizens  fmn  the 
tenth  congressional  district  of  North  Carolina,  protesting 
against  any  change  in  the  prohibition  law;  to  the  Conunittee 
on  the  Judiciary. 

9882.  Also,  petition  of  citizens  of  Mecklenburg  County,  pro- 
testing against  prohibition  repeal;  to  the  Committee  on  the 
Judiciary. 

9883.  Also,  petition  of  citizens  of  Gaston.  Lincoln,  and 
Catawba  Ck)imtles,  protesting  against  prohibitlcm  repeal;  to 
the  Committee  on  the  Judiciary. 

9884.  By  Mr.  CHRISTGAU:  Resolution  adopted  by  the 
Woman's  Art  Class,  Winona,  Minn.,  urging  support  of  Sen- 
ate bill  1079  and  Senate  Resolution  170;  to  the  Conunittee  on 
Interstate  and  Foreign  Commerce. 

9885.  Also,  resolution  adopted  by  the  Ringe  Mother  and 
Daughters'  Club,  of  Rochester.  Minn.,  urging  support  of  Sen- 
ate bill  1079  and  Senate  Resolution  170;  to  the  committee  on 
Interstate  and  Foreign  Commerce. 

9886.  Also,  resolutions  adopted  by  the  Minnesota  Imple- 
ment Dealers'  Association,  favoring  tax  reduction,  passage  of 
the  Capper-Kelly  resale  bill,  change  in  bankruptcy  laws, 
voluntary  domestic -allotment  proposal,  and  criticizing  tibe 
reports  of  the  Bureau  of  Agricultiual  Economics  with  rtf  er- 
ence  to  implement  prices,  and  urging  abolitim  of  the  Fed- 
eral Farm  Board;  to  the  Committee  on  Agriculture. 

9887.  Also,  resolution  unanimously  adopted  by  the  Wom- 
an's Christian  Temperance  Union  of  Lynd,  Minn.,  protesting 
against  any  repeal  or  modification  of  the  eighteenth  amexid- 
ment,  and  urging  adequate  appropriations  for  law  enforce- 
ment and  for  a  campaign  of  education  in  law  observance;  to 
the  Ck>mmlttee  on  the  Judiciary. 

9888.  Also,  resolution  adopted  by  the  Hibbing  Advertistng 
cnub  on  January  13,  1933.  urging  the  restoration  of  the 
2-cent  postage  rate;  to  the  Committee  on  Ways  and  Means. 

9889.  Also,  petition  of  the  Ada  Woman's  Christian  Tem- 
perance Union,  Ada,  Minn.,  protesting  against  any  repeal  or 
modiflcaticm  of  the  eighteenth  amendment,  and  urging 
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qtuite  apprapristkKis  for  tanr  enfarcemcnt;  to  the  Committee 
«ii  the  Jucttclarr. 

•890.  Also,  petition  of  the  Parm^Bureau  unit  In  Florence 
Township,  Red  Wing,  Mlnn^  protesting  agaliiSt  anj  propoeed 
tax ;  to  the  Committee  on  Ways  and  Means. 

Also,  petition  of  citizens  of  Morris,  Minn.,  protesting 
against  any  repeal  or  modification  of  the  eighteenth  amend- 
ment and  urging  adeqtiate  appropriationt  for  law  enforce- 
ment; to  the  Committee  on  the  Judiciary. 

9888.  Also,  petition  of  Triniky  Lutheran  congregation,  of 
Minneapolis,  Minn.,  protesting  against  any  repeal  or  modi- 
fication of  the  eighteenth  amendment  and  urging  its  strictest 
enforcement:  to  the  Committee  on  the  Judiciary. 

9893.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Rochester.  Minn.,  protesting  against  any  repeal  or 
modification  of  the  eighteenth  amendment  and  urging  ade- 
quate appropriations  for  law  enforcement;  to  the  Commit- 
non  the  Judiciary. 
894.  By  Mr.  CROWTHER:  Petition  of  citizens  of  Amster- 
dm.  N.  T..  opposing  l^alizatlon/>f  alcoholic  liquors  stronger 
tlUM»  cne-half  of  1  per  cent;  to  the  Committee  on  Ways 
and  Means. 

9895.  Also,  petition  of  dtlseos  of  Long  Lake,  N.  Y.,  urging 
passage  of  the  stop-ahen-representatlon  amendment  to  the 
United  States  Constitution.  House  Joint  Resolution  No.  97; 
to  the  Committee  on  the  Judiciary. 

9898.  By  Mr.  DELANEY:  PetiUon  of  the  World  Calendar 
^Association  (Inc.),  of  New  York,  urging  the  reform  of  th^ 
present  calendar  as  soon  as  possible;  to  the  Committee  on 
the  Judiciary- 

9897.  Also,  petition  of  the  Leghorn  Trading  Co.  (Inc.) ,  of 
New  York,  protesting  against  the  amendment  relative  to 
oils  and  fats  in  the  farm  rdief  bill  recently  passed  by  the 
Hoiwe;  to  the  Committem  on  Agriculture. 

9898.  By  Mr.  HAINES:  ResoluUon  of  York  County  (Pa.) 
Patriotic  Order  Sons  of  America,  supporting  cardinal  Ameri- 
can principles  and  protesting  against  the  pardon  of  com- 
munists and  admittance  of  foreign-mined  coal  into  our 
country:  to  the  Committee  on  the  Judiciary. 

9899.  By  Mr.  HANCOCK  of  New  York:  Petition  of  Rev. 
DeWitt  8.  Hooker  and  other  residents  of  Onondaga  County, 
N.  Y.,  favoring  the  stop-aUen  amendment  to  the  Constitu- 
tion: to  the  Committee  on  the  Judiciary. 

9M0.  By  Mr.  HOOPER:  PeUUon  of  reeidenU  of  Battle 
Creek.  Mtefa..  protesting  against  the  passage  of  House  bill 
13742,  or  other  measures  in  opposition  to  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

9901.  By  Mr.  MARTIN  of  MassachusetU:  PeUUon  of 
George  E.  Massey  and  sundry  residents  of  Blackstone.  Mass., 
asking  for  legtslation  to  revaluate  the  gold  ounce;  to  the 
Committee  on  Banking  and  Currency. 

9902.  By  Mr.  MURPHY:  PeUUon  of  10  residents  of  East 
Liverpool.  Ohio,  urging  the  adoption  of  the  Sparks-Capper 
atop  alien  representaUon  bill;  to  the  Committee  on  the 
Judiciary. 

9808.  By  Mr.  PERKINS:  Resolution  adopted  by  the  Ber- 
gen County  (N.  J.)  Woman's  Christian  Temperance  Union, 
an  orfaniiation  of  833  members,  protesting  against  the  nul- 
lification, weakening,  or  repeal  of  the  eighteenth  amendment 
and  the  Volstead  Act.  and  for  adequate  appropriaUons  for 
law  enforcement  and  a  «'A>»*p^«fT»  of  education  in  law 
observance:  to  the  Committee  on  the  Judiciary. 

8804.  By  Mr.  RUDD:  PeUUon  of  Lci^hom  Trading  Co.. 
New  York  City,  rtferring  to  the  Andresen  amendment  to 
the  farm  relief  bill.  H.  R.  13991;  to  the  Committee  on  Agri- 
culture. 

9800.  By  Mr.  SHREVE:  PeUtlon  of  the  Woman's  Chris- 
tian Temperance  Union  of  Spartansburg.  Pa„  urging  the 
passage  of  the  stop-alien-representaUon  Mn^wHmAnt  to  the 
ConsUtuUon :  to  the  Committee  on  the  Judiciary. 

8800.  By  Mr.  SPENCE:  PeUUon  of  the  cities  of  Pineville. 
Earhngton.  and  Covington.  B^..  referring  to  the  removal  of 
restrictions  against  using  Federal  funds  on  municipal  streets 
where  they  are  a  part  of  the  Federal  ajstem  of  roads;  to 
the  Committee  on  Roads. 


9907.  Also,  petltkm  of  Frank  J.  Fedders,  Mrs.  Edward 
Ehme,  John  O.  Ezterkamp,  and  others,  of  Covington,  and 
Leo  J.  Schweer.  Dayton.  aU  of  the  State  of  Kentucky, 
referring  to  the  revaluaUon  of  the  gold  ounce,  mass-produc- 
Uon  hanking  legislation;  to  the  Committee  on  Tiitnirtny  and 
Currency. 

9908.  By  Mr.  STALKER:  PeUUon  of  Oswald  Baker  and 
25  other  residente  of  R.  F.  D.  No.  2.  Ithaca.  N.  Y.,  urging 
KLptKxi  of  the  stop-alien-repreaentaUon  amendment  to  the 
United  States  ConsUtution  to  cut  out  aliens,  and  count  only 
American  citizens,  when  making  future  apporUonments  for 
congressional  districte;  to  the  C(»nmittee  on  the  Judiciary. 

9909.  Also.  peUUon  of  Louise  Huttel  and  58  other  residents 
of  Berkshire  and  Rlchford,  N.  Y.,  iirglng  support  of  the 
stop-alien-representation  amendment  to  the  United  States 
ConstituUon  to  cut  out  aliens,  and  count  only  American  citi- 
zens, when  making  future  apporUonmente  for  congressional 
districts;  to  the  Committee  on  the  Judiciary. 

9910.  Also,  petiUon  of  1.576  members  of  the  missionary 
societies  of  the  churches  of  Elmlra.  N.  Y.,  signed  by  the 
following  secretaries  of  the  socieUes:  Mrs.  W.  W.  Goodwin, 
Pennsylvania  Avenue  Methodist  Episcopal  (Jhurch;  Esther 
Saterlee.  Park  Church;  Mary  Carrol.  Baptist  and  Methodist 
Episcopal  Church.  Breesport;  Emma  Banks.  Riverside 
Methodist  Episcopal  Church;  Mrs.  Charles  C.  Cornish.  Cen- 
tenary Methodist  Episcopal  C^iurch:  Mrs.  J.  W.  Faust.  West 
Side  Methodist  Episcopal  Church;  Hattie  M.  Rockwell,  Hed- 
dlng  Methodist  Episcopal  Church:  Lottie  S.  Hurley,  First 
Baptist  Church;  and  Mary  Brownlow,  First  Methodist  Epis- 
copal Church,  to  vote  against  the  return  of  beer  and  against 
the  repeal  of  the  eighteenth  amendment;  to  the  Committee 
on  the  Judiciary. 

9911.  By  Mr.  SWTCK"  PeUUon  of  Dr.  C.  E.  Imbrle  and  78 
members  of  the  First  United  Presbyterian  Church  of  Butler. 
Butler  County.  Pa.,  urging  that  the  eighteenth  amendment 
to  the  ConsUtuUon  of  the  United  States  and  the  Volstead 
Act  be  retained  as  they  are,  and  requesting  the  adopUon  of 
the  stop-alien  amendment  providing  for  the  exclusion  of 
aliens  from  the  count  to  apportion  RepresentaUves;  to  the 
Committee  on  the  Judiciary. 

9912.  By  Mr.  WHITLEY:  PeUUon  of  dtlaens  of  Rochester, 
N.  Y..  opposing  any  rcducUon  In  the  number  of  the  per- 
sonnel of  the  United  States  Marine  Corps;  to  the  Crommittee 
on  Appropriations. 

9913.  By  Mr.  WOOD  of  Indiana:  PeUUon  signed  by  resi- 
dents of  Lowell  and  Shelby.  Ind^  asking  favorable  action  on 
the  stop-allen-representatlon  amendment  to  the  United 
Stetes  Constitution;  to  the  Committee  on  the  Judiciary. 

9914.  Also,  petition  signed  by  residente  of  Earl  Park,  Raub, 
Elkhart,  and  others  of  the  State  of  Indiana,  urging  the  en- 
actment of  the  stop-alien-represcnUUon  amendment  to  the 
Uhlted  States  ConstituUon;  to  the  Committee  on  the  Judi- 
ciary. 

9915.  Also,  petition  signed  by  the  young  people  of  the  sec- 
ond congressional  district  of  Indiana,  against  the  repeal  or 
modification  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

9916.  Also,  petition  signed  by  voters  of  the  second  congres- 
sional district  of  Indiana,  against  the  repeal  or  modification 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

9917.  Also.  peUUon  signed  by  residente  of  Hamlet  and 
Plerceton.  Ind..  against  the  repeal  or  modification  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judi- 
ciary. 

9918.  Also.  petiUon  signed  by  Rev.  W.  D.  Archibald  and 
other  residente  of  Indiana,  against  the  repeal  or  modification 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

9919.  By  the  SPEAKER:  PetiUon  of  the  City  CCTmcll  of 
Newark,  CMilo.  mvtng  no  repeal  or  modifications  of  existing 
Federal  laws  enacted  for  the  benefit  of  veterans  and  their 
dependente.  and  that  the  Federal  Govemment  issue  to  the 
bolders  of  adiusted-compensaUon  certificates  some  medium 
of  exchange  which  will  be  exchangeable  as  currency  and 
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redeemable  by  the  Federal  Government  in  1945;  to  the  Com- 
mittee on  Wajrs  and  Means. 

9920.  Also.  peUUon  of  residente  of  the  Dtatrlct  of  Cohim- 
bla,  protesting  against  relief  being  granted  only  to  married 
men  and  single  women;  to  the  Committee  on  the  District 
of  Columbia. 

SENATE 

THURSDAY,  JANUARY  26,   1933 

(Legislative  day  of  Tuetday,  January  10.  1933) 

The  Senate  met  at  12  o'clock  meridian,  ax  the  expiration 
of  the  recess. 

MOHTHLT    KXPOKT    OT    KKCOHSTKUCTXOir    RKAHCI    0(»POBATK>H 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  ReconstrucUon  Finance  Corpora- 
tion, reporting,  punuant  to  law.  on  the  acUviUes  and  ex- 
penditures of  the  corporaUon  for  December.  1932,  together 
with  a  statement  of  loans  authorized  during  that  month, 
showing  the  name,  amount,  and  rate  of  Interest  in  each 
case,  which,  with  the  accompanying  tables,  was  referred  to 
the  Committee  on  RanHng  and  Currency. 

PREsmnrrxAL  post  opitcb  (s.  doc.  wo.  its) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
fr<Hn  the  secretary  of  the  Civil  Service  Commission,  trans- 
mitting, in  further  reqiwnse  to  Senate  ResoluUon  303  (sub- 
mitted by  Mr.  MoKkt.i.ai.  relative  to  lists  of  positions  or 
places  not  under  the  clvU  service),  a  list  of  post  offices  of 
the  first,  second,  and  third  classes,  being  Table  IX.  presi- 
dential post  offices  (first,  second,  and  third  classes),  ar- 
ranged alphabetically  by  Stetes,  with  date  of  expiration  of 
commission  and  salary  of  each  postmaster,  which  letter  and 
accompanying  teble  were  referred  to  the  Coounittee  cm 
Civil  Service  and  ordered  to  be  printed. 

SKMAVOt   nOM  mW  RAMPSHIU 

Mr.  MOSES.  Mr.  President.  I  present  the  credentials  of 
my  successor  and  ask  that  they  be  read  and  placed  on  file. 

The  credentials  were  read  and  ontoed  to  be  placed  on 
file,  as  follows: 

SrATs  or  Nbw  Hampsribx. 
_^  ..     __  '  Kxmcurm  DBPABncnrr. 

To  th«  PKBBiDDrr  or  nka  GterATS  op  tbb  X7mxtbo  BtAtn: 

This  18  to  certify  that  on  the  Sth  day  of  Novunber,  1983, 
P««D  H  Bbown  was  duly  chown  by  the  qualified  elector*  of  the 
SUte  of  New  Hampshire  a  Senator  from  said  State  to  represent 
Bald  SUte  In  the  Senate  of  the  United  States  for  the  term  of  six 
years,  beginning  on  the  4th  of  Uarch,  1933. 

Witness:  His  excellency  our  govwnor.  John  O.  Wlnant.  and  our 
seal  hereto  affixed  at  Concord,  this  14th  day  of  November,  A.  D. 

_.  ^.  'OKM  G.  WOrANT,  Oooemor. 

By  the  govemor. 

lss**-l  Ehocr  D.  Puujb. 

I  Secretary  of  State. 

CALL  or  TBI   ROLL 

Mr.  HALE  obtained  the  fioor. 

Ur.  PESS.  Mr.  President.  wUl  the  Senator  yield  to  enable 
me  to  suggest  the  absence  of  a  quorum? 

The  VICE  PRESIDENT.  Does  the  Senator  yield  for  that 
purpose? 

Mr.  HALE.    I  do. 

The  VICE  PRESIDENT.    The  dezk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Aahurst  Carey  OoldsbonHMh       LaVWlstte 

Austin  OonnaUy  Ooce        ^^       Lewls^ 

BaUey  OooUd«e  Otammsr  Loaan 

Bankhead  Oopelaad  Hate  ySoSl 

Barbour  Costigan  Harrison  Mo^iifir 

Barkley  Couzens  w»««ri«gT  BldUtry 

Blnsbam  Cutting  H^t^^H  Ut^f^ff 

Black  Dale  Hawes  ifo^n, 

Blaine  Darls  Hayden  Nsely 

Borah  DleklnsDn  Hebert 

Bratton  Dili  BoweU 

Brookhart  Fess  HuU  lfy« 

Bulkley  Pletcber  Johnson 

Bulow  neater  B^tan 

Byrnes  Oeor*e  Kendrlck 

Cappar  Glass  Ksyss 

Caraway  Glenn  King 


Thomas.  Okla.  Walsh. 

ttnmeuta  WaUh. 

TrammsU  watsoe 

Tydlags  Whealsi 

Vandenberg  Whits 
Wagner 


Patterson 


Robinson.  Ax^  Shortrldse 

Bobtnson.  Ind.  Smith 

RusseU  Smoot 

SchaU  Stelwcr 

Schuyler  Stephens 

^eppard  Swanson  

Shlpstcad  Thomas,  Idaho     Waloott 

The  VICE  PRESIDENT.  Ninety-four  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

After  the  Vice  President  laid  before  the  Senate  resohiUons 
which  appear  unda  the  heading  "  PeUUoiis  and  Memorials." 
several  Smators  addressed  the  C3udr. 

Mr.  HALE  I  yield  to  Senators  for  the  transacOon  of 
routine  business. 

PKTTTXOMS   AND    imCOIXALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resohi- 
tion  ad(H>ted  at  a  prohibition  dinner  held  under  the  auspices 
of  the  Woman's  Christian  Temperance  Union  in  the  Pzesby- 
terlan  Church  at  Blairsville,  Pa.,  protesting  against  the 
repeal  of  the  eighteenth  amendment  to  the  ConsUtution  or 
the  repeal  or  modification  of  the  national  pn^biUon  law, 
which  was  ordered  to  lie  on  the  table. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
follov^ing  joint  memorial  of  the  Legislature  of  the  SUte  of 
Washingt(^.  which  was  referred  to  the  Committee  oo 
Finance: 

Uwxm  Statxs  op  Axcsbica. 

Stats  op  Washinotoit. 

__     „  ^         ^  ^  DXPAaiMXKT  OP  Staxb. 

ro  oil  f o  whom  thete  presents  F\aU  oome: 

1,  Bmest  N.  Hutchinson,  secretary  of  state  of  the  State  ot  Wash- 
ington and  custodian  of  the  seal  of  said  State,  do  hereby  certify 
that  the  annexed  Is  a  true  and  correct  copy  of  House  Joint 
Memorial  No.  2,  as  received  and  filed  In  this  office  on  the  aoth 
day  of  January,  1933. 

In  testimony  whereof  I  have  hweunto  set  my  hand  and  affixed 
hereto  the  seal  of  the  SUte  of  Washington.  Done  at  the  capltoL 
at  Olympia.  this  SOth  day  of  Jantiary.  A.  D.  1033. 

1UA>-1  Bbkut  N.  HvTCMuntm. 

Secretary  of  StaU. 
By  A.  M.  KiTTB, 

Assistant  Secretary  of  State. 

House  Joint  Afemorlal  No.  2 
To  the  Honorable  tfie  Senate  and  House  of  Representatives  of  the 

United  States  of  America  in  Congress  Assembled: 

We.  yoxir  memorlallsU,  the  Senate  and  House  of  ftepreaentatlves 
of  the  SUte  of  Washington,  In  legislative  session  aaseoibtod.  most 
respectfully  present  and  petition  your  honorable  body  as  follows: 

Whereas  the  immediate  and  greatest  need  of  this  Natlmi  Is  to 
establish  a  fully  employed  dtlcenshlp,  and  normaUy  functioning 
private  Industry  offers  the  most  desirable  emjAoymient  oppor- 
tunities, and  the  primary  and  largest  market  for  American  pro- 
duce and  manufactures  Is  found  In  meeting  the  wanu  of  the 
Anterican  people,  and  the  necessary  employment  In  supiriylng 
these  wanU  belongs  first  to  American  workmen:  and 

Whereas  without  the  free  flow  of  gold,  the  common  medium 
of  International  values,  the  exchange  rates  of  many  natloas'  cur- 
rencies have,  by  application  of  the  law  of  supply  and  demand, 
become  divorced  from  the  actual  values  of  those  currencies  as 
measured  in  buying  power  within  the  bounds  of  the  nation 
issxilng  the  currency;  and 

Wh««as  depreciated  ctirrency  Is  seriously  handicapping  Amer- 
ican Industry,  and  our  foreign  markeU  are  stifled,  and  our 
domestic  Industries  face  destruction  by  Increased  Imjxuts  from 
depreciated -currency  nations;  and 

Whereas  the  economic  life  of  the  SUte  of  Washington  Is  de- 
rived from  basic  IndusMes  su6h  as  lumber,  fish,  pulp,  wheat, 
frulto,  coal,  cement,  and  their  allied  Industries,  and  the  very 
existence  of  o^jltal,  industry,  enqtloyment,  wages,  and  our  stand- 
ards of  Uvlng  are  baaed  on  the  prafitaMe  operation  ot  tiMse  basle 
Industries;  and 

Whereas  the  Nation  faces  an  emergency  and  the  tflffSMnoes  la 
money  levels  have  existed  for  a  long  period  and  have  not  »f**i»i— ^ 
adjusted:  and 

Whereas  nations  whose  carrendas  are  dei»«olated  ace  able  to 
ahlp  merchandise  into  the  United  Stetes.  pay  the  letting  larlflS. 
aoc^t  American  currency  In  payment,  and  to  »«^it^  a  sieatei 
profit  on  their  merchandise  than  If  sold  In  their  own  markatt* 
and 

Whereas  such  ImporUtlons  from  more  than  40  nattgns  at  the 

world  Into  the  United  Stetes  vatOtr  the  jwrintiny  depreclated-cur^ 
rency  conditions  has  the  effect  of  not  only  o»tniw«n»^g  gn  tariff 
structures,  but  of  enabling  such  merchandise  to  be  sold  at  fw*h 
a  low  prloe  In  the  marketo  of  the  United  States  as  to  tf^I'mp 
and  paralyse  American  Industry  and  Increase  unenmloymsnt. 
and  the  industrlea  of  the  United  States  an  fadag  baatoupter 
and  destruction;  and 

Whereas  we  believe  that  unless  this  legislation  Is  Imraadlately 
passed,  chaos  and  ruin  threaten  the  Pnanrlal  and  SDveRimentia 
structure  of  the  United  Stetes;  and 

Whereas  Congressman  SaanTSL  B.  wnj.  ot  the  State  og 
ton.  has  introduced  In  the  pnasat  ■isslan  ot 
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MO  imm.  tbm  oActal  tKto  of  vHSeh  It.  "A  blU  to  prvrrat  km  of 
r>T— q«.  to  proTid*  employ iu«>t  for  American  Ubor,  And  to  mata- 
taln  tb«  industries  and  apiculture  of  the  United  States  egatwt 
tha  effects  of  depredation  tn  foreign  cxirrlendes  ";   and 

Whereas  the  delaj  in  enactlnc  this  bill  Into  law  at  the  present 
MMlott  of  Oongrees  Is  fHf1"C  continued  and  alarming  Increase  In 
unemployment  In  our  tadustrles.  American  Industry  and  agri- 
culture are  betn(  Miiimilj  harmed,  and  In  many  Instanees  rained. 
toy  this  ilisssliiw  Bvw  form  of  competition,  which  Is  fordng 
hundreds  of  thousands  of  warkmen  to  sacrifice  their  )oba:  and 
Whereas  the  Oovenunent  of  the  United  States  Is  being  de- 
prived of  vast  customs  rerenoe  under  existing  conditions;  and 
Whereas  equalization  measures  must  be  adopted  to  preeerre 
^l—rlrsn  jobs  for  American  workmen:  How.  therefore,  be  tt 

Bnolved.  That  the  Senate  and  House  of  RepreeentatlTes  at  tbm 
State  of  Washington  respectfully  urge  the  present  Oongrees  now 
tn  MMion.  and  the  Prealdent  of  the  United  States,  to  promptly 
^•nact  into  law  House  bill  13990:  and  be  It  further 

tU»olv«d.  That  this  memorial  be  Immediately  transmitted  to 
tbe  proper  oAoers  end  commltteee  of  the  United  States  ffinatft  and 
■ouM  of  BepreeentatlTes.  and  a  copy  sent  to  each  of  the  Bepre- 
asotatlvss  and  Senators  representing  tlM  State  at  Washington  In 
the  United  Stetes  Congress:  and  be  It  further 

Me*otr>€d,  TttkX  this  memorial  be  immedlatety  forwarded  to  the 
la«lslaturse  of  all  the  Stetat  o<  the  United  Stetes  requesting  that 
they  pass  and  present  similar  nkemorUUB  to  OoogreaB. 
And  your  memorlallste  will  evar  pray. 
the  house  January  18.  1933. 

Oao.  F.  Tajtrb. 
■pM>iii  o/  thm  Uoum. 
the  senate  January  19,  19tS. 

ViCToa  A.  Mrms. 
•J:  President  of  the  SenaU. 

Ilr.  TYJJ1N06  presented  the  peUtton  of  the  Young 
Woman's  Home  Mtiwtotiary  SodeCy  of  the  Mount  Vernon 
Plmce  Methodist  Episcopal  Church.^  Baltimore,  Md..  prnylng 
for  the  prompt  ratiflcatlan  of  the  World  Court  protocols, 
which  was  ordered  to  Ue  on  the  table. 

Mr.  KINO  presented  a  reaohitlon  adopted  by  the  Board  of 
Commissioners  of  Salt  Lake  County.  Utah,  favoring  the  pas- 
sage of  necesaary  lecislatlon  to  put  Into  effect  a  plan  of 
J.  Parley  White  to  relieve  unemployment  and  absorb  all  Idle 
labor  by  means  of  the  Issuance  of  scrip,  and  also  a  revenue- 
stamp  proposal,  etc..  the  scrip  to  be  redeemed  by  the  Oot- 
emment,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  the  following  concurrent  memorial  of 
ttaa  Iagl9lanire  of  the  Slate  of  Utah,  which  was  referred 
to  the  Committee  on  Post  OfBoes  and  Poet  Roads: 

Stats  of  Tfrsii. 
OWBCS  or  SacaBTAST  or  Stazb. 
I.  M.  m.  Waning,  seeretary  at  stete  of  the  State  of  Utah,  do 
htesby  esrttfy  that  the  following  is  a  full.  true,  and  correct  copy 
•C   Heaats   Concurrent   Memorial    No.    1.    by    Mr.   Booth,   enUUed 
"MsssnrtelUIng  Oongrsas  to  approprute  to  redsral  aid  for  high- 
ways."  as  piswd  by  tbe  Legislature  of  the  Stete  of  Utah  on  Janu- 
alg.  1983.  and  approved  by  Gov.  Henry  H.  Bkood  on  January  19. 
.  ■•  appears  on  (Us  In  my  oAos. 
la  wttnssa  whcraof  I  have  hereunto  set  my  hand  and  aflixad 
the  grsAt  seal  of  the  Stete  of  Utah  at  Salt  Lake  City  this  aoth 
#ay  ct  January,  1983. 

Sseretery  of  Stete. 

Msmnrlsltslng  the  Oongrees  of  the  United  Stetee  to  pass  and  the 
President  to  approve  Senator  Oooix's  (of  Nevada)  bill  authorla- 
Ing  appropnation  of  tia6.000,000  for  highways 

B*  U  molved  (>y  (As  I.ef<tte<iiye  of  ths  Stut0  of  Utah  {th*  mop- 
entor  oo«ciirr<mf  thtfin),  TiMt — 

Whereas  the  Oddls  bill  authorising  tha  appropnation  of  $133.- 
900000  for  Mdsral  aid  for  highways  has  recently  paassd  the  Senate. 
wUl  aid  materially  toward  the  completion  of  the  at  preaent  inoom- 
pteto  federal  hli^way  systsn)  in  this  and  other  Stetes.  and  will 
■■ska  pnaslbla  creating  work  for  large  numbers  of  our  dtlaens  now 
unam  ployed: 

_Wa.  therefore,  respeetfully  urge  the  Houss  of  RepvesentetlTce  to 
psaaand  the  Preeldent  to  approve  said  bill,  that  the  provisions 
thereof  may  become  effective  at  an  early  date:  be  it  further 

Bmtolved.  That  the  secretary  of  stete  forward  certified  copies  of 
this  memorial  to  the  President  of  the  United  States  and  Speaker 
of   the    Bouse   of   Bepreeentetlves   and   to    Utah's    delegation    in 


rssM  wBJxr 

Mr.  PLETCHER.  Mr.  President.  I  present  a  letter  from 
a  fanner  who.  out  of  the  ordinary  trend  of  such  kettsrs, 
takes  an  unusual  position  with  reference  to  farm  ivUef.  I 
think  this  ought  to  be  printed  in  the  Rscobb.  and  I  ask  that 
that  may  be  done,  and  the  letter  referred  to  the  Com- 
mittee <m  Agriculture  and  Forestry. 


Tbe   VICE    PRKSIDeNT.     Wtthout    objectkxi.    tt    Is   ■• 
ordered. 
The  letter  Is  as  follows: 

Bowwaix.  PbA..  Jmnumrff  2i.  1933. 

Bon.   DUtlCAM   V.   FUCIOiBB. 

Waahtnffton. 

DcAi  SofAToa:  Notice  In  yesterday's  jwper  where  you  are  pro- 
posing to  change  the  laws  so  an  Individual  farmer  can  borrow 
money  from  the  Government  as  cooperatives  do  now. 

Now.  I  live  In  the  so-called  poteto  section  (Hastings  Bunnell 
district)  and  I  can  plainly  see  and  feel  the  rasulte  of  loaning 
to  cooperatives  here. 

This  section  through  cooperatives  have  borrowed  from  tbe  Oor- 
emment  $340,000  this  year  to  plant  potetoes.  As  a  result,  if 
we  have  (air  ssaaons.  that  not  a  dollar  will  be  made  on  new 
potatoes.  We  will  make  so  many  potetoes  they  will  not  have  the 
demand  for  them.  On  the  other  hand.  If  the  Oovemment  had 
not  piled  an  this  money  tn  here  most  farmers  would  have  man- 
aged to  plant  a  few.  And  every  farmer  would  have  made  money, 
as  the  demand  would  then  take  care  of  the  smaller  production. 

X  am  a  fanner  and  so  far  have  planted,  what  I  do  plant,  inde- 
pendent: that  Is.  I  don't  borrow.  But  I  cant  raise  potetoes  la 
competition  with  the  Oovemmant.  Ahd  there  are  plenty  of  farm- 
ers here  getting  thetr  eyes  open  to  this  condition. 

Congress  now  claims  to  be  trying  to  help  the  farmer  and  tt^ 
dnm  poor  policy  to  pour  money  out  to  them  so  as  they  can  raise 
mors  stuff,  when  we  are  raialng  so  mi^ch  now  we  cant  glvw  t$ 
away. 

The  United  Stetee  bought  millions  of  bushels  of  wheat,  as  yru 
know,  to  help  the  wheat  famar.  If  he  had  dumped  tt  In  the 
ocean  It  would  have  helped:  Instead  he  stored  It  and  I  dont  be- 
lieve It  ever  helped  the  price  to  the  farmer  one  penny.  Ifow, 
they  are  giving  this  wheat  away,  throxigh  the  Red  Cross.  I  know 
and  you  know,  this  is  helping  the  wheat  farmer. 

If  you  really  want  to  help  the  farmer.  Just  cut  down  taxfa  to 
where  he  can  pay  them  and  quit  loaning  Mt"  money.  Fvery 
time  you  loan  blm  money  you  make  him  Just  that  ani<>unt 
worse  off. 

The  farmer  Is  beginning  to  think  Just  a  UtUe;  tlmee  like  these 
are  going  to  make  him  think  more.  What  our  poteto  growers 
need  Is  not  more  money — we  are  getting  too  much  now — but  an 
organlaaUoo  to  sell  them.  We  are  not.  as  s  rule,  kept  vreU- 
enoxigh  posted  to  know  what  markete  need  our  produce.  And 
I  say  I  would  be  glad  to  ship  my  produce  throrigh  a  good,  hooeat. 
competent  organization  that  would  know  where  to  place  a  car 
to  bring  the  mosS  aaooey.  But.  for  the  Lonl's  sake,  quit  loaning 
tUm  money  to  plant  more  stuff  when  we  are  raising  more  stuff 
than  we  can  sell. 

I  say.  let  the  farmer  strictly  alone  and  he  will  work  out  hla 
own  salvation. 

I  have  at  least  five  nelghbon  right  here  tn  this  Itttls  vldalty 
that  have  lost  their  homes  through  loans  from  Federal  and 
banka.  If  thare  had  never  been  any  such  banks  to  have  he  ped 
thess  tanners,  they  would  have  had  their  farms  to-day.  8u.  not 
only  for  the  Lord's  sake,  but  for  the  farmer's  saka.  quit  loaz  Ing 
the  fam^r  money. 

Please  loan  all  this  mooey  you  are  now  loaning  the  farmer  to 
the  MeCormlck  Deerlng  Plow  Co,  the  United  Stetes  Steel  Co..  tito, 
too  numeroxis  to  mention,  eo  ss  they  may  be  able  to  reduce  tha 
price  of  plows  and  steel  low  enough  that  tbe  farmer  can  3uy 
them.  This  will  help  the  farmer  more  than  any  money  you  oan 
loan  him. 

I  am  a  farmer.  I  can  easily  see  and  feel  more  plainly  Uisn  X 
can  see  tlie  effect  of  Oovenunent  loans  to  us.  And  I  am  cnly 
hoping  It  can  be  stopped  before  we.  as  a  class,  shaa  be  reduced 
to  serfdom. 

Tours  vary  truly. 

W.  B.  KMTQirr. 

MOOinCATION  or  TH8  V<M.STIAI>  ACT — ALCOHOLIC  UMXTATXOir 

Mr.  HA  WES.  Mr.  President.  I  ask  unanimous  constsnt 
that  a  statement  on  the  subject  of  the  power  of  Congress 
In  the  matter  of  modifying  the  Volstead  Act.  made  by 
Congressman  Jambs  M.  Bscx  before  one  of  the  Senate  sub- 
committees, be  inserted  in  the  Rxcc»o  and  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  BacK.  formerly  Solicitor  General  of  the  United  States, 
a  well-known  authority  on  the  Constitution  and  author  of 
numerous  books  on  that  subject,  discussed  the  power  of 
Congress  In  the  matter  of  defining  an  alcoholic  limitatl'm. 
His  discussion  is  so  clear  that  it  wlU  be  helpful  to  the  Mem- 
bers of  the  Senate  when  that  question  oomes  upon  the  HiMr 
for  discussion. 

The  VICE  PRESUDENT.  Without  obJecUon.  It  Is  so 
ordered. 

The  statement  was  referred  to  the  Committee  on  tIm 
Judiciary  and  It  Is  as  follows: 

SVATXMBfT    or    BOM.    JAMB    M.    BSCK.    BSPaaBBWTaRTB    XW    COWOIIM 
FtOM   THS   STATB   OV    PaWWStUFAinA 

"f-  Bac^  Gentlemen  of  the  committee,  ss  the  chairman  of  this 
auhoommtttea  haa  been  good  enough  to  say.  I  asa  hoa  by  tnvita- 
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tlon.  Otherwise,  I  might  have  healUtad  In  sateDrntng  my  vtewa. 
for  the  reason  that  every  member  ot  this  suboommittee  Is  a 
member  of  the  bar,  and  all  of  \js  have  for  the  last  10  years  been 
giving  consideration  and  oonalderable  time  to  tbe  true  Interprete- 
tlon  of  the  eighteenth  amendment,  and  thenfora  I  ahould  have 
had  a  very  great  dilBdenoe  In  oom^  before  this  oosmnlttee  and 
endeavoring  to  submit  my  views  aa  to  that  tnttrpsvtatlon  had  it 
not  been  for  the  invltetlon. 

Mr.  Chairman,  you  have  been  kind  enough  to  refer  to  my 
service  as  SoUdtor  General.  In  that  oonneetlaa  X  may  be  pw- 
doned  for  saying  that  as  SoUdtor  Oenerml  I  pnbahly  had  as  mudi 
to  do  with  the  Judicial  interpreteUon  of  the  eighteenth  amend- 
ment as  any  preceding  or  suocaeding  SoUcttar  Ocnoral.  not  by  any 
merit  or  demerit  of  my  own.  but  simply  due  to  the  faot  that  the 
amendment  was  then  comparatively  naw.  and  the  Volstead  law 
required  considerable  interpretatlcm.  ThareCcn  X  gave  to  that 
work  my  very  best  effort,  and.  whUe  X  frankly  stated  to  those  in 
sympathy  with  the  eighteenth  amendment  that  X  had  not  favored 
It  at  any  Ume.  nevertheless  I  reoognlaed  It  aa  part  of  tbe  law  of 
the  land,  and  as  siich  I  would  leave  nothing  undone  to  enforce  it. 

As  a  matter  of  fact,  some  of  Um  moat  drastic  dedstons  In  the 
Supreme  Court  under  tlie  Volstead  law,  and  Indeed  the  validity 
of  the  amendment  Itseif .  so  far  as  the  methods  of  ratifteatlon  were 
concerned,  were  cases  that  I  argued  in  the  Suprame  Court,  and 
my  contention  prevailed.  Therefore  it  Is  not  wtthout  soma  study 
and  thought  that  I  oomply  with  your  Invitation,  and  yst  it  U 
hopelees  to  try  and  convey  to  the  members  of  this  committee  any 
thought  that  has  not  previonsly  oeourrsd  to  ti^^tm. 

I  siiall  defend  tlie  constltutlonaUty  of  this  OoUler  bill  about 
wlilch  I  have  a  reasonably  strong  conviction,  and  X  am  going  to 
preface  my  argument  as  to  the  Interpratetioh  of  the  eighteenth 
amendment,  which  after  ail  la  the  fundamental  question,  by  ad- 
dreealng  to  myaelf,  paHlbly  in  a  Sooratte  msfthod.  certain  ques- 
tions In  endeavoring  to  give  them  an  equally  frank  answer  In 
that  way  the  nature  at  my  contention  will  be  developed 

The  first  queetlon  is  this: 
..  T*"^  "*•  <3<»"»"  bill  as  a  tax  upon  bear  or  soalt  ISquois.  and 
if  hereafter  I  spsak  of  beer.  I  am  qwiaking  of  malted  liquors,  does 
It  mattw  what  Ite  aiooiiolic  content  to,  so  far  as  the  oonsUtution- 
ality  of  the  tax  Is  concerned?  To  that  X  think  the  answer  must 
be.  It  does  not. 

Tbe  Supreme  Oxirt  hss  e^dlclUy  said  that  Congtess  is  compe- 
tent to  impoee  a  tax  upon  an  article  or  an  act  otherwise  forbidden 
by  law.  I  am  not  here  advocating  that  it  Is  a  moral  thing  for 
Oongrees  to  do.  Personally,  I  tliink  It  to  of  quastloaable  mondtty 
to  encourage  the  perpetration  of  an  act  which  to  forbidden  by  law 
and  then  tax  the  subject  matter,  but  the  oonsUtutlonal  power  to 
do  eo  seems  to  me  so  clear  that  it  to  one  of  the  few  answera  to 
my  self -propounded  questions  as  to  which  X  am  going  to  be  rather 
positive. 

Now,  the  second  question  to  this,  and  it  goes  to  the  very  heart 
of  the  problem: 

Has  Oongreae  the  constitutional  power,  in  whole  or  In  part  to 
leave  the  prohlbltton  of  the  first  section  of  the  eighteenth  amend- 
ment unenforced?  ^^ 

To  that  again  my  reply  to  yea:  and  ao  f ar  as  thto  Collier  bill  to 
concerned,  so  far  as  It  can  be  Interpreted  to  repeal  the  enforcing 
aeetlon  as  against  malted  Uquors  of  S.S  per  cent  or  under,  it 
would  seem  to  me  clear  that  Congress  has  thto  legtolative  dto- 
cretlon  to  leave  it  xinenforced.  r 

That  arises  not  merely  because,  as  X  shall  presently  argue,  the 
eighteenth  amendment  so  intended.  X  do  not  say  the  proponente 
of  the  eighteenth  amendment  so  intended,  but  that  the  eight- 
eenth amendment  eo  intended,  but  X  base  it  tqxm  a  far  larger 
and  more  ftindamental  consideration,  and  that  to  thst  the  legis- 
lative power  under  the  Constitution  was  vested  in  a  Congress, 
wiien  Ite  framers  were  acting  under  the  great  poUticsI  traditions 
of  the  political  revolution  in  Kngland  in  1880.  Congress  became 
the  great  council  for  the  Republic,  and  in  it  there  to  a  very  broad 
discretion  as  to  whether  it  will  or  will  not  pass  enforcing  statutee, 
and.  as  I  have  said  in  respect  to  the  eighteenth  amendment,  it 
has  been  confirmed  by  the  peculiar  language  of  the  law.  X  do  not 
mean  by  that— and  I  will  illustrate  what  X  mean  presently— tliat 
many  Imperative  mandates  of  tlie  Constitution  admit  of  any 
discretion  by  Congress.    They  do  not. 

When  the  Constitution  says  every  10  years  there  Shall  be  a 
census  taken,  there  to  no  legislative  discretion  in  Congress.  It 
can  faU  of  Ite  duty,  but  nevertheless  it  to  imperstlva  that  it  com- 
ply with  that  regulation.  But  there  are  many  other  powers 
vested  in  Oongrees,  as  to  wlilch  the  question  as  to  whether  they 
shall  be  exercised,  and,  if  eo,  to  what  extent,  to  vested  in  the 
Congress  as  the  great  council  of  the  Bepubllc. 

The  third  question,  therefore,  to: 

Does  this  Collier  Act  attempt  to  legalise  malted  liquors  of  8.2 
percentage  of  alcohol?  I  think  that  to  fairly  open  to  interpreto- 
tlon.  although  It  aeema  to  me  tliat  a  reasonable  iBterprototlon 
would  be  that  Indicated  by  the  chairman  of  the  subcommittee 
at  the  opening  of  tills  session,  tiiat  it  was  not  intended  to  vali- 
date anything  except  to  prescribe  the  saethod  wliereby  a  brewer 
co\ild  teke  out  a  permit  for  the  purpoee  of  the  tax  and  authorize 
him  to  brew  beer  of  the  deaired  percentage,  but  if  the  other  inter- 
pretetlon  should  be  adopted,  that  there  to  an  (inm«s«a  validation 
of  3.3  per  cent,  eo  that  aflirmatlvely  Oongrees  declared  that  3.a 
per  cent  liquor  to  not  Intoxicating  within  the  dghteenth  amend- 
ment, has  Oongrees  power  to  make  such  deelaraUont 
That,  of  course,  involvee  the  fourth  question,  which  to: 
Has  Oongrees  the  power  imder  tbe  fd^teenth  asaendment  to 
praecribe  the  permlsslbto  alcoholic  content  of  so-csllad  intosicat- 
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lag  liquors?  The  answer  to  thst  Is,  I  think,  thst  It  has,  and  thst 
the  eighteenth  amendment  so  provided. 

Is  thto  power  in  Congress  unlimited?  The  answer  to  ttiat  It 
to  not;  that  ttiere  to  a  reasonable  field  of  leglsisUvs  diseistion 
jmhlnwhlch  Congress  can  act.  being  eolely  raqxmslble.  each 
Gongreasman.  to  hto  constituents,  but  beyond  those  boundaries 
Oongrees  can  not  go. 

Hie  next  qxiestion  to: 

Who  will  preeoribe  those  boundaries  of  power  of  Obogisss  ta 
the  matter?  My  answer  to  that  primarily  the  CongressntMotlbss 
those  botindariss.  >«-•»—  !»«««»« 

But  to  their  dedaraUon  aa  to  whether  they  ais  within  ths  flsld 
of  legtolaUve  discretion  final?    The  answer  i^  It  to  not.  ^^ 

It  to  unquestionably  within  the  power  of  the  Snprsme  Ckmrt  to 
mark  out  the  boundaries  of  thto  field  of  legislativs  diaovtloa. 

How.  then,  will  the  court  define  thoee  txmndaries?  The  soswsr 
to.  Only  by  the  process  of  Incltision  and  *»^iuffltm-  ««^^«««  ^^». 
concrete  case  as  it  arises.  ■  ^*^ 

What  would  then  be  the  attitude  of  the  Supreme  Court  la 
nspect  ot  thto  very  delicate  duty  of  sitting  in  Judgment  unou 
the  action  of  the  Congress,  it  claiming  to  act  within  a  fleldof 
legtolaUve  discretion  that  btf<mgs  to  it?  ^^ 

I  think  the  answer  to  that  the  Supreme  Court  would  give  ths 
greatest  respect  to  any  declaration  of  Congress  on  the  subtoet. 
and  that  any  dsdaration  would  be  accepted  by  the  Supmae 
Court  that  would  not  be  plainly  arbitrary:  or.  Mr.  ChairmuL  in 
other  words,  primarily  it  to  a  qtustlon  for  Oongieas  to  dstermlae 
and  it  to  only  wtien  the  legislative  discretion  of  f  «  sss  w«« 
been  plainly  abused  that  the  Jtidldary  will  interfera! 

Thoee,  it  eeems  to  me,  are  ths  underlying  qusstiam  to  which 
one  must  address  himself. 
Then  comes  the  final  question: 

Is.  tiien.  tlM  percentage  <tf  8.3  provided  in  thto  act  wlthla  ths 
field  of  legislative  discretion  of  Congress?  Tliat  is,  of  course,  ths 
heart  of  tlie  problem. 

In  my  Judgment  it  to  a  question  about  which  tatr-mlnded  men 
may  reasonably  differ.  X  do  not  regard  that  ss  an  open  and  shut 
question.  It  prolMibly  to  a  question  that  oan  only  be  finally  de- 
termined by  the  Supreme  Court  ot  the  United  Stetea.  My  own 
Judgment  to  that  the  Supreme  Court  of  the  United  StetM  will  asy 
of  8.2  per  cent,  instead  of  one-half  of  1  per  cent,  that  while  it 
might  not  commend  itself  to  the  court  as  a  just  definition  of  s 
permissible  percentage,  yet  it  was  not  so  plainly  arbitrary  and 
capricious  that  the  Supreme  Court  would  disturb  it. 

Having  thus  outlined  the  questions  to  which  X  win  sililrMi 
myself  and  indicated  the  character  of  the  answer,  X  now  want,  ss 
poesibly  the  only  novel  featttre  of  my  argument,  to  suggest  to 
the  members  of  the  subcommittee  why  my  answers  to  thess  ques- 
tions are  Justified  by  a  true  interpreteUon  of  the  eighteenth 
ainendment.  I  am  not  now  ooncemed  with  what  the  i?roaMe 
draftsmen  of  tliat  amendment  intended.  It  must  be  judged  by 
the  plain  Import  of  ite  own  language,  in  other  words,  by  whst 
the  Congress  meant  when  they  proposed  it.  It  must  be  judged 
by  ite  own  language,  which  to  ths  only  criterion  by  which  ws  csa 
determine  Ite  meaning. 

Senator  Dill.  You  heard  one  of  the  witnesses  thto  morning 
read  a  quoteUon  from  JusUoe  Holmes,  in  which  he  referred  to  the 
intent  <^  the  amendment  to  %*****  Iff h  thto  whole  business. 

Mr.  Beck.  I  remember  ,$hat  exceedingly  well.  It  was  one  <a  ths 
cases  I  argued  as  Solicitor  Gensral.  It  was  simply  a  qussUen  of 
whether  liquor  coiild  be  taken  across  the  oounUy  in  hood  from 
Canada  to  Mexico,  and  JusUce  Holmes,  who  was  often  giving  to 
saying  much  in  a  few  words — but  there  to  always  s  danger  of 
saying  much  in  a  few  words — did  uttv  a  sentence  which  ss  a 
general  alietractlon  to  true. 
Senator  Dnx.  It  was  rathn  obiter  dictum? 
ACT-  Bscx.  Tea;  obiter  dictum,  because  the  whole  soaps  of  ths 
eighteenth  amendment  was  not  before  the  court,  but  a  narrow 
quesUon  of  transpcartlng  in  bond  from  *^^T^rt  to  Mrfi*r^  X 
think  the  case  was  Grogan  o.  Walksr. 

But  Willie  I  have  said  the  views  of  the  proponente  of  the  eight- 
eenth amendment  are  not  contrtdling  on  the  question  of  what 
tiito  amendment  means,  it  to  amUf^tMnir^g  to  consider  what  was 
thetr  diflkniitlea  when  they  drafted  thto  amendment.  It  evMsntty 
was  drafted  with  considerable  care,  and  after  s  prolonged  dslib- 
eraUon.  I  take  my  hat  off  to  the  akill  with  which  it  to  Aawa. 
and  the  nature  of  ttiat  amendment  to  rather  fllsrinsnfl  by  ths 
dilBculUes  with  which  they  were  confronted.  l>ecsuse  slthat  Urns 
the  Congress  was  rather  disposed  to  accept  the  draft  which  tbsy 
tliought  would  l>e  effecUve  to  the  end. 

What  was  the  8ituatl<m7  SecUon  1  began — I  will  not  quote  ths 
language;  it  to  so  familiar — the  manufscture,  tzanspcrtstlott.  sad 
sale  of  intoxicaUng  liquors  for  beverage  purpoaes  to  hereby  pro- 
Iilbited.  You  will  have  noted  that  tlwy  did  not  there  gensrlcaUy 
try  to  iHt>hlbit  a  large  variety  of  beverages  which  could  or  could 
not  be  intoxicaUng  aooording  to  the  alcoholic  content,  but  they 
grouped  it  all  under  the  expreesion  "intoxicating  liquors"  and 
added  "  for  beverage  purpoees  ";  tliat  to.  for  purposes  of  drinking. 
The  motive  and  purpose  of  the  drinking  was  wholly  unimportant, 
for  if  It  was  in  potable  form  it  was  fWhldden.  Thst  secUon.  ss 
it  stood  alone,  to  largely  not  self -executing.  I  do  not  think  any- 
IXKly  will  dispute  that.  Certainly  so  fsr  ss  any  criminal  enforce- 
ment of  tlie  first  secUon  to  concerned,  it  would  be  imposslbto 
\inlees  there  was  enfwolng  leglslsUon.  X  will  not  ssy.  becauee  X 
would  be  Ucking  in  candor  wiUi  the  committee,  that  It  to  whoUy 
unenforoeaMe.  because  it  haa  an  inhlbiUve  negaUve  fores  that 
could  be  invoked  to  stop  things  that  otbowlse  mli^t  take  plsoe. 
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Tbwfor»  It  can  not  tw  aald  to  be  •  Imxtum  minMn.  beouiM  th» 
laafluag*  la  Ttry  explicit 

It  !•  cl««r  tt  la  not  Mir-<to<lnls«.  and  tt  wm  not  Mlf-deflBli«  for 
tlM  v«t7  obrious  raason  tbat  th«y  wer«  faoa  to  face  with  tbe  teet 
that  tlMre  had  to  be  aome  elaetldty  tn  admlnletraUon  to  brtnc 
Um  law  within  reaaoaabto  rwtnUnta.  and  the  two  oonaJderaUona 
that  ware  most  appealing  to  them,  and  tt  la  the  monatroua  moral 
parados  oC  thla  prohibition  question,  that  thara  was  written  Into 
the  Conatitntton  a  prohihttloo  which  was  to  be  followed  up  by  a 
atatute  which  rorbade  even  the  poeeeailou  of  an  article  of  oom- 
merce  which  waa  uaed  by  the  three  great  dinalons  at  raUgioas 
faith  of  aeatsra  etriUamOoa  for  the  hoUeat  of  thair  ntea. 

In  othar  words,  thay  were  confrontad  with  the  appalling  poai- 

to  take  from  the 
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tlon  that  what  they  wefa  attempting  to  do  ...  «« uuui  um 

rabbi  tn  the  Jewiah  family,  or  the  priest  of  the  Roman  r!«thAlti< 
Church,  or  the  pastor  of  the  Protestant  cot^regation  the  power  to 
do  what  had  been  dona  ttxma  tba  lisgliiiiliig  at  the  dsuisaan  rati- 
gion.  and  from  the  Jewlah  religion  from  tha  remoteat  titi^^  the 
use  of  wine,  xwt  in  an  ordinary  rtta  but  la  tba  moat  aacrad  «»*** 
aotemn   ceremonial   of  those  rellglaBa. 

Mow  thay  did  not  dare  write  into  the  first  aectlon  aa  thay 
would  like  to  have  done.  "  Xntoaloatlng  liquora  for  bevaraga  pur- 
poaaa.  aaeept  for  aaerameotal  purpoaea."  becaoaa  that  would  hare 
been  abhorrent  to  put  tn  tha  very  test  at  the  CoastttxitloD  that  a 
thing  waa  ao  criminal  that  you  could  aend.  aa  haa  been  aaid. 
under  tha  Volatcad  law.  over  600.000  men.  women,  and  chlldxaa 
.  of  this  country  into  crlmljua  ooarta.  and  ^et  it  waa  perfectly  per- 
mlsslbie  when  the  priest  or  the  rabbi  or  pastor  at  a  church  uaed 
It  in  a  manner,  tn  the  case  of  the  Christian  churebas.  cocnmeino- 
rmting  tite  hoUest  event  in  the  life  of  the  Sarlor.  They  did  not 
dare  to  do  It.  and.  therefore.  It  was  eesentlal  that  they  shotild 
allow  Icglalatire  dlacreUon  to  make  ezoeptlona  for  the  uae  for 
•aeramantal  purpoaea.  They  did  not  want  tba  exceptions  but 
thay  Juat  had  to  do  It.  becauae  they  could  not  affront  the  caiaa 
of  religion.  Proteatant.  Catholic,  Jewish,  and  gentUe.  by  putttag 
Into  the  ConstltuUon  that  thess  holy  prlasU  of  religion  could  only 
use  a  thing  which  was  forbidden  to  every  othar  man.  woman,  or 
ehild  In  the  country. 

But  that  was  not  all.  It  waa  raeognlaad  by  tbam  tbat  for  thou- 
aands  of  yaara  tha  uae  o<  alcohol  for  ""^'^n*!  niiniiiaaa  and  as  a 
beverage  waa  perfectly  proper.  Doctora  may  differ  about  it.  but  it 
doee  not  matter  whether  they  differ  or  not.  Tbare  la  a  very  con- 
Uderable  body  of  respectable  medical  opinion  which  holda  ^hat 
under  proper  clrcumatanoea  tha  uae  of  an  alooboUo  barerage  haa 
pathological  value  to  people  in  ill  baaltb.  and  tbay  did  not  dare 
put  that  tn  the  body  of  the  Conatttutlon. 

Thus  aroee  the  algnlflcant  aecosd  awrtlon  of  this  eighteenth 
amendment,  one  to  which  too  little  attanUon  haa  been  paid  but 
which  waa  dealgned  to  meat  tba  dUBcoltlaa  which  I  have  outlined 
to  this  committee.  And  what  waa  that?  I  can  not  quota  It  ver- 
batim, but  I  can  give  It  to  you  aubatantUQy.  Congreea  and  the 
aaveral  Statec  ahaU  have  ooncurrent  powv  to  anforca  t>»t«  unand- 
ment  by  approprlato  leglalattoa. 

If  you  wUl  take  your  copy  of  tha  Coaatltutlan.  you  win  and 
that  even  tn  that  Instrument,  though  admirable  and  of  almost 
perfect  clarity,  there  u  no  distinction  ao  obvious  as  the  distinc- 
tly between  provUiona  that  Omgraaa  ahall  do  a  thing  or  Con- 
greea ahall  not  do  tt.  on  tba  oae  baa<l  and  Ooagreaa  »»»»»i  have 
power  to  do  It.  on  the  other  hand. 

The  worda  -  ahaU  have  power  -  always  import  In  the  Constttu- 
tton  the  veatlag  of  a  laglalatlTa  dlaeretlon  in  the  Congreea  of  the 
United  Statea.  It  la  then  for  tba  Ooogreaa  to  determine  whether 
ItwUl  exardaa  tba  power  or  wbatber  it  will  not  exercise  the 
V*>^*r.  Am  I  have  aald  before.  Congreea  ta  directed  to  take  a 
*»^'»«  •*«7  10  years.  Ooaagreaa  la  directed  to  count  the  elec- 
•**•'  TOtaa.  Ooagreaa  la  directed  to  do  a  number  of  thinga  and 
upon  tha  othar  hazMl.  tt  la  prohibited  from  doing  manythlnga.' 
»n<l  aa  to  tbosa  ao  laglaiatlve  direction  is  veated  in  ooneiaaa-  but 
when  OoagrMB  la  glvaa  the  power  to  ragulata  cotamaroa.  tt'doaa 
not  aeeaaaartty  bava  to  regulate  It. 

'  For  100  yaara  we  never  frwrrlsed  tba  eonuaaroe  power,  which 
haa  now  growa  ao  portentous.  Tbeee  wtae  old  framera  of  the 
OoaaUtutloB  kasw  enough  to  know  that  you  can  not  ■*  crib,  cabin, 
and  eonflaa-tba  genius  of  a  people  within  any  one  written 
laatmaiant.  Tou  must  leave  a  measure  of  elasticity  somewhare 
aadtbaft  aaadlxim  was  the  leglslatlva  councU  of  the  Nation,  the 
Coagraaa.  aad  so  la  maay  provMona  of  the  Constitution  It  uaed 

i^  ^  T"^  "  ■**"  ^^  P<"^  -  and  in  every  instance  a 
M^atattva  «nacretion  and  not  a  '•''^"'-n-i  or  «««...^t^  waa  tbua 

Tljatbetng  ao.  why  did  they  do  It?  Do  you  doubt  whatever  tba 
¥ary  aaraaat  and  nobl*-minded  men  who  framed  this  eighteenth 
tr^S^U-  .."^w.*  r™^<*«n*  Hoover  was  enUrely  right  when 
«•  ■•**»•  »^  «>oble  In  motive.'  1  think  it  waa.  and  It  ta  xkot 
tba  first  time  m  the  hlatory  of  human  affalra  where  lust  men 
made  £eat  mUtakea.  aa  did  the  draftvnen  of  this  amendment 
2Sl£Jt?*i?***  question  the  nobility  of  motive  which  prompted  the 
^taan^  amendment,  and  I  do  not  doubt,  therefore,  that  they 
vaatad  to  make  it  as  draatte  as  they  dared  to  make  It.  »nd^ 
2l?^2^«ISrLr*^**  ^^  Oearly  aald.  If  they  dared.  Congreea 
jy^*^U»  «»*•  ^y  •PProprlata  legislation,  but  tt  did  Nothing 

tnbaard-of  thing,  abeolutely  tba  unheard-of  tbiiM.  of  aaylna  that 
2SS!^^^,"^t!r_!^  ^^  eoncurr^STpoS^  VSdeSi 
and  tba  Wataa  aould  tbaa  4a  m  wttbla  tbair  bordnaii  t 


it,  or  tbat  tba  raaaraa  mlgM  taka  |riaaa.  aad  thn  Stalaa 
to  aaardaa  tba  power  and  tba  Ooagreaa  would  be  obliged 
to  do  tt. 

♦  "f  °^!7  "^™^  ^***  "•"  obllgad  to  do  It  or  bava  tba  autbority 
to  do  It?  ^ 

Bava  tba  autbortty  to  do  It. 
la  alao  sigalficaaoe  la  tboae  words  "by  appiuurlate  lagla 
laUon."  I  recognise  that  In  the  interpretation  of  -  apprcprlata  - 
enforcing  Uws  must  aoa  be  oeatrary  to  tba  prohibition  of  i  he  firat 
aectlon.  But  It  convaya  an  idea  that  la  vary  helpfxil  to  the  consU- 
tnttonallty  of  the  OoUler  bill,  that  aooaabody  mast  Judge  of  tbla 
question  of  approprlataneaa. 

Oovernmaat  la  a  vary  practical  matter.  Tou  caa  aot  wrtra  dowa 
la  any  wotdala  aU  tba  dlcttonarlaa.  evaa  If  you  had  tba  rocabu- 
'"7  5*."^^^^?^—^  ^  •"•ct  boondartaa  and  definltiona  of  any 
major  legMaava  problam.  It  la  tmpoaalbla  to  do  It;  »~i  m  It  la 
Impnaatble.  tbara  eaa  oiily  ba  a  raoogattlon  of  the  praetleal  ^kia  of 
any  problem,  aad  tbara  caa  only  be.  aa  long  aa  human  natvra  la  as 
(*«U  **'<>«.  tad  tba  miad  aa  fialta  aa  it  la.  an  approodau^tlon  to 
the  general  raaolt.  Tbara  eaa  ao*  ba  aay  predae  eonforaltr  to 
any  leglalatlva  ataadard. 

If  I  am  right  la  that,  tbaa  my  aaawar  to  one  of  the  qiiaetlona 
that  I  artrtreaaad  to  ntyaalf  aaena  to  ba  aound.  that  tbare  if  a  field 
of  laglaUtlve  dlaeretlon  In  raapact  to  preecrlbli^  the  penmaaAbla 
and  tba  nonparmlaBlble  perDeatage  of  alcohol  tn  malteci  beeim. 
Hkerefoce  I  do  not  think  tba  Supreme  Court  of  tba  Cniter.  Statea 
would  latarfara  wltb  Ooagreaa  if  the  3.2  beer  were  adopted.  becaiMa 
It  certainly  la  not  arbitrary:  but  tba  real  quaatlon  ta.  (Xn  wa 
fairly  aay  S.a  par  oent  beer  ta  within  that  field  of  lcglalat:va  dla- 
eretlon that  either  meeta  or  promotee  the  evil  prohibited  by  tha 
elgbteenth  amenrtmeat?  And  that  la.  of  oouzae.  a  quaatlon  about 
wblcb  men  eaa  wldaiy  differ.  The  testimony  before  tbla  sul>> 
eammlttaa  and  other  oommitteea  of  Congreea  haa  bean  i^nn^i^hi^m 
'X'OQ  •••.  I  am  not  aa  dogmatic  as  one  of  the  gentlamisn  who 
spoke  this  mornlag.  who  seenaed  to  bava  an  admlrataie  aad  I  may 
say,  enviable  certitude  about  every  proposition  he  advaceedL  1 
can  no«  datm  to  have  that  eartttude  which  he  poaaeaaea  tut  ea- 
ablea  me  to  say  that  beyond  doubt  8.3  per  oent  ta  not  an  uaraaaon- 
ahle  dead  line  below  wblcb  malted  Uquors  eaa  ba  aold  awl  above 
which  they  can  not  ba  aold.  ^^ 

Before  addreaatng  myaelf  to  that.  I  want  to  ask  whether  rj^n  ta 
any  oountenanoe  In  any  expreaaion  of  the  Siipreme  Oo\irt  uiwn  the 
lUie  of  angiunent  that  I  have  been  preeentlng.  1  think  t-»ere  la. 
and  I  am  going  to  refer  to  what  that  alngularty  careful  Jumoe  of 
the  Supreme  Court.  Mr.  Juatlea  Brandeta.  aaid  In  the  :aae  of 
Rupert  V.  CaXey.  With  hta  naual  learning— I  do  not  mean  merely 
legal  learning,  but  hta  profound  grasp  of  facta-^Juatioe  Brandela 
called  attention  to  thta  fact,  that  you  can  not  enforce  practically  a 
liquor  law  if  to  every  Jxiror  ta  left  the  queaUon  of  what  ta  at  what 
ta  not  Intoxicating,  and  that  therefore  a  leglslaUve  standard  ta 
Indi^wnsably  neceasary. 

Then  he  goee  on  to  call  attention  to  the  wide  and  confllctlnc 
vtows  of  the  varloua  legtalaturea  of  the  dUIercnt  Statea  aa  to  what 
ta  the  dead  line,  and  he  finda  that  In  17  Statea  beveragee  tre  for- 
bidden without  reference  to  the  quantity  of  alcohol    thts  con- 
forming to  the  estimable  lady  who  teatlfied  thta  morning  ai  d  who 
thought  one-thouaandth  part  of  1  per  cent  was  forbidden.     In  Ig 
States  Justice  Brandeta  said  the  dead  line  was  one-half  of   1  per 
cent.    I  do  not  know  how  one-half  of  I  per  cent  ever  got  into  mu 
Jurisprudence.     I  heard  one  statement  thta  morning,  but  I  recall 
during  the  recent  campaign  meeting  sodaUy  the  former  Oo  'emor 
M  Raw  York,  Al  Smith,  and  he  told  me  that  was  taken  f  om  a 
New  York  statute  which  was  paaaad  not  to  prohibit  the  trafllc  la 
alcoholic  llquora.  becauae  it  waa  before  the  eighteenth  amendment, 
but  purely  aa  a  taxing  maaaura.     So  one-half  of  1  per  cert  baa 
been  taken  from  a  taxing  atatnto  and  carried  into  the  Votatea<i  law 
Senator  Kura.  I  think  you  win  find  It  in  one  of  the  revenu<>  acta 
of  the  United  Statea.  going  back  Into  the  slxtlaa 
ICr-  Bbcx.  That  ta  v«ry  intareatlng  to  me. 

Senator  Buuxa.  That  waa  for  the  purpoae  of  having  aome  stand* 
ard  on  which  the  Uw  oould  be  administered. 
Iff-  BacK.  That  was  a  taxing  statute. 

Senator  Blazms.  It  was  not  Intended  to  define  what  lntoxl<atlng 
uquor  was,  la  fact,  exoept  for  revenue  purposes. 
Mr.  Baca.  Kxactly. 

Senator  Knra.  It  was  a  taxing  measure. 

Ben^tor  Dnj..  Based  on  the  theory  If  It  did  not  bava  aay  mora 
than  that  it  was  not  worth  bothering  with. 

*^-  Bwac.  In  IB  States  the  dead  line  was  set  at  one-half  of  1  par 
cent,  e  Statea  at  1  per  cent,  and  so  forth,  which  sbowa  that  legta- 
laturea have  found  it  difficult  as  a  matter  of  pracUcal  govern  nSni 
iSJ"7-!i„  n  ^^-  •*»«"»«'  'or  purpoaea  of  taxation  or  cthar- 
wise.    I  will  call  attention  to  what  Justice  Brandeta  sald- 

"Only  two  Statee  permitted  the  queaUon  of  the  In'toxlcatiag 
charM^  of  an  enumerated  Uquor  to  be  put  In  Issue.  In  thiaa 
SrS^Sii'^'  ■»'««  *»~  aot  been  made  dear,  aitbsr  by  dacOaloa 

Aixi  then  he  aaya — 
».  "J^  deciaions  of  oourto  aa  waU  aa  the  acta  of  tha  l«laUturas 
make  it  clear,  or  at  toast  fumtah  good  proof,  that  Congieaa  raaaon- 
ably  might  conclude  that  a  rigid  claaalflcatlon  of  beverages  ta  an 
SSi^tii  U^^*^^  r^ulation  or  effecUve  prohlbiUon  of 

.J^  .^.  "*^>  the  tagtatatura  not  only  had  the  right  but  It  waa 
!r!r^^r^  ^»2^  enforcement  of  the  Uw  that  tbare  ahould  be  a 
utsaSHti^'S^     ^^»«  ^  •<»«  «  to  ssf .  dtoauaalng  tba  polat 
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.  "That  avaa  though  the  bear  la  tbat  oaaa  waa  aoalatoslcatliMt 
la  fact,  there  waa  thta  flaM  of  tagtalatlva  dtaeiatloa  where,  tilt 
were  eaaenUal  to  enforce  the  prohibition,  they  oould  so  below 
what  was  nonintoxlcating  In  fact."  ^^     "     ^^ 

Finally  Justice  Brandeta.  ^)eaklag  for  tha  great  court,  aald: 
'It  ta.  therefore,  clear,  both  that  nrinfliaai  might  laaaoaablT 
have  conaldered  aome  legtaUUvc  defialtloa  of  latoalcatlng  liquor 
to  be  eaaenUal  to  effective  enf oroemant  of  pioblUtlonrbut  atao 
that  the  definition  provided  by  tbe  Volstead  law  waa  not  an 
arbitrary  one." 

«  L**°,  •"^'^^  "»•'  »>««"  out  any  thought,  aot  msraly  aa  to  thta 
field  of  legislative  discreUoa.  free  from  Judicial  iatertaraiKM  within 
lu  boundaries,  but  atao  that  tha  limit  of  Judicial  poww  ta  simply 
to  forbid  such  abuse  of  that  legtalattva  dlacrvtlan  as  might  be 
conceived  to  be  arbitrary.  —a***  "» 

Senator  Dnx.  I  take  It.  then.  If  wa  wva  to  amand  tba  law  ao 
that  we  prohibited  the  manufacture  and  aala  of  liquor  above  a 
certain  content  there  would  ba  Uttta  quaatkm  of  tbe  oonaUtu- 
tionaUty  of  that.  «"u»mi.u 

Mr.  BacK.  In  my  opinion,  none  whatever.  Of  eouraa.  I  bava 
been  addreeaing  myaelf  to  the  poealbta  Intarpratetlon  that  thta  ta 
an  afllrmatlve  authorization  of  3.3  per  oeat. 

Senator  Dnx.  That  would  remove  It? 

*^  BscK.  That  would  renK>ve  It,  In  my  Judgment.  I  do  not 
want  to  get  dogmatic  myaelf.  Now,  of  oouraa.  ttita  Inavttabta  Im- 
plication of  the  words  "  ahall  have  power  "  ta  aaforoad  by  tbe  la- 
evltable  neceaalty  of  defining  tbe  ao  ganaral  aspraaalon  "  Intoxicat- 
ing liquor."  As  to  that,  there  are  two  poaaible  Interpretations.  In 
my  Judgment.  The  first  ta  favotabte  to  tbe  dry  eauae,  and  that  ta 
that  the  expression  "  intoxicating  liquora  "  waa  aicrcly  a  phraae  to 
desCTlbe  generlcaUy  all  kinds  of  beverage  Uquors  which  were 
brewed,  fermented,  or  dtatilled.  without  respect  to  alct^oUc  con- 
tent, which  as  to  any  kinds  of  tham  oould  be  Intoxicating  In 
other  words.  It  forbade  1 JS  per  cent  aa  much  as  0  par  oaat,  becauae 
Itaaid  a  beer.  That  ta  one  intarpretatlon.  and  If  so,  all  alee  and 
beer,  and  ao  forth,  whether  they  c<»italn  one-half  of  1  per  cent 
1  per  cent,  or  one-thoxisandth  of  1  per  cent,  are  forbidden,  becauae 
It  ta  a  malted  liquor.  But  I  do  not  bellave  that  ta  tba  true  inter- 
pretation of  the  eighteenth  amendment. 

Senator  Buum.  I  think  In  the  majority  of  tboae  caaea  with  ref- 
r*°?  .^  "^tutes  that  exist  In  tbe  reapectlva  (Matea  K  wUl  be 
found  that  during  that  period  of  tba  hlrtory  of  tboae  Statea  beer 
waa  generally  known  to  ccmtaln  a  very  high  ai«^9boitc  ooataat. 

Mr.  Beck.  I  imagine  near  beer  was  unknown 

Senator  Blainx.  I  doubt  if  the  prooaas  of  '««f' ^htrlifftng  was  evei 
engaged  In  In  tboae  days.  * 

Mr.  Baca.  I  ahould  think  that  waa  ao. 

Senator  Blaimb.  So  you  had  tba  blgbMt  dagrea  of  alcohol  In 
beer  that  covild  be  accomplished  through  tbe  nrnrwati  of  manu 
factimng  beer,  if  it  were  permitted  to  ferment  to  Ite  blgheat 

Mr.  Baca.  Yea. 

Senator  Buum.  We  all  knew  that. 

Mr.  Bbck.  Yes 

Senator  Blains.  It  was  coauaon  ^aowladga,  aad  aiany  of  those 
deciaions.  but  not  aU  of  them,  if  you  study  them.  yonwOl  find  are 
based  upon  what  I  have  stated.  ^^ 

Mr.  BxcK.  That  accords  entirely  with  my  vlaw,  although  I  have 
not  made  a  search  of  all  those  State  dedalona.  I  think  It  ta  a  f air 
Inference  that  that  ta  trvuB  from  tba  known  hlatory  of  tbe  oondi- 
tlona  that  prevailed  prior  to  tbe  elgbtaentb  amaadmeat.  Aa  you 
aay.  there  was  no  desire  and  poaalbly  no  method  of  AiMti^h^M^ng 
ao  as  to  reduce  the  alcoholic  content.  Whether  that  ta  so  or  not 
I  do  not  know  I  do  think  the  Interpratatloa  of  intoxicatlnc 
Uquors  means  what  It  saya.  and.  tbarefora^  taqubaa  leglslaUve 
dennltlon.  and  If  tt  does  require  legislative  definition.  It  Inevitably 
requires  the  power  sooiiewhere  to  draw  a  dead  line.  That  dead  Une 
can  not  be  drawn  by  the  Judiciary.  The  Judlelarr  caa  regard 
whether  the  legislature  has  abused  the  power- 

Senator  Kmo.  Is  tt  not  a  fact  that  ta  conoadad  that  on  the 
taterpretaUon  of  a  atatute  a  legtalative  deelaratloa  on  a  Ques- 
tion of  tact  ta  usually  regarded  aa  ooaeliwive? 

Mr.  Bacx.  OeneraUy  ao.  yaa;  avaa  wban  tba  ooort  itaalf  dOM 
not  believe  In  the  fact,  ^^  ^^  ^^ 

Senator  Kino.  E^aeUy. 

Mr.  BacK  You  take  the  flexible  tariff  law.  I  do  not  mean  the 
last  one.  but  the  first  one.  It  waa  baaad  upon  two  aaaamptlona  of 
fact  Which,  in  the  practical  administration  of  tba  law.  ware  shown 
to  be  Inaccurate. 

Take  the  dectelons  in  the  regulation  of  the  Uveatock  exchanges 
and  grain  exchangee  In  Chicago.  Chtef  Justice  Taft  basedthe 
question  of  the  conAltutional  power  upon  the  <i»»rtHieT  and  la- 
porta  of  committees  of  Congress.     He  said: 

"We  can  not  Investigate  this.  Congreea  haa  said  ao.  They  have 
investigated  It.  We  are  a  branch  of  tba  Oovernaiait  which  re- 
quires us  to  assume  facta  which  Oongrass  bas  aaaiimeil  aa  the 
basta  of  their  legislation." 

I  am  very  confident  that  tbe  Suprente  Court  would  not  disturb 
8.3  beer,  and  would  accept  It  out  of  respect  to  a  branch  of  tbe 
Government  that  had  Inveatlgatad  It. 

Leaving  that  argument  aside,  the  term  "  IntOKleatlag  liquors - 
being  the  expreeslon  chosen,  requires  obvloiMly  a  legislative 
definition.  What  do  We  mean  by  It?  1  gave  ona  ponfbte  Inter- 
pretaUon  which  carries  the  thi^  to  aucb  eilinasa.  I  ^nr^n  in 
prohibiting  even  the  slighteet  trace  of  alcohol,  I  do  not  think 
that  would  ever  be  adopted.  Tbe  fact  ta  like  tbe  drawing  of  the 
Ilaa,  tbe  qiMsttao  of  wbat  Is  latoKloatfiw  llquev  to  a  quesfelfltt 
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of  practloal 


of  praetieal  atataamanab^.     Am  a  qoostloo 

S^^^  ^*"'' *V* '^  ?^  **' "*  Do  we  maaa  aiary  pauiological 
rjacUon  to  a  glass  of  wine  or  beer,  or  do  we  mean^oma&inc 
tlut  goes  much  farther  in  dtaturbing  the  reaponsibUlty  of  a  mia 

The  difference  between  tbe  two  I  eaa  lUiatrato  by  one  auota- 
iSfntf^t  ""*  Scriptures,  and  another  from  ZJ^STt^SST^ 
acripture  to  me.  and  that  ta  Shakaapeare 

aJSfh^^^!!^  «'•  "  Wi»«.«»**  makath  glad  tba  heart  of  maa." 
E^iS^J^.**  "  y«»«  *»ke  a  glaaa  of  wine,  ualeaa  you  a>«  aot 
SSST^if^  *JLtr~','*' '^-'••^^  If  you  felt  uaktodly  to  S 
r^i?;  ^iJ^^t!*^  t  *^*?  ^  *^  yo«  '^  »»»•  •  "ttie  mora 
kindly  view  afterwarda.  You  can  see  that  in  any  public  ban^fc^ 
Tired  bustoeaa  men  in  the  big  ciUea  came  In  l£  £i  STdSJa* 
Thay  would  be  aUent  and  moraae  la  having  to  oome  o^  tea 
?"2SL5SSf;'  ^U"^  the  ume  toey  had  a^^tSJ  SLXi 
a  creaeendo  in  the  oonveraatlon.  and  by  the  ttane  the  soaakaia 

;iSStS:*iLl^^lI!°"  "^^ifoUow  With  a  qulckSSd  tatSSSS 
whatthe  speakers  were  saying,  and  the  Joke  that  might  not^va 
aeemed  ao  funny  before  Uiey  draak  champagne.  a^Sy  beeaS 

^LiS.  *^  •ttltude  embodied  la  tbe  acrtptural  phraae.  -Wtaa 
Bjaketh  glad  the  heart  of  man."  *»»»'»ee,      wom 

h™**^  ^  ^^  reoognlaed  effect  from  the  dawn  of  btatory 
down.  Nothing  ta  ao  amaslng  to  me  where,  aa  in  Syrta  and  P^^ 
tine,  the  wine  vintage  waa  tha  ^ad  oelebraUon  of  tha  nu  that 
we  should  take  the  Purltaalcal  ground  that  the  wine  taao  ted 
that  one  ta  aubject  to  tbe  danger  of  going  to  laU  fbr  m^v 
poaaeaalng  It.  But  that  ta  aaotbv  queatkmT  "*''■""'  ■tareiy 
The  first  apeech  I  ever  made  out  of  my  aatlvs  dty  was  la 
Gettysburg,  and  I  waa  foUowlng  a  Member  of  the  United  Stataa 
amate  I  do  not  baUeve  any  of  Uie  three  of  you  wa^^Z 
Who  it  waa.  but  it  waa  Senator  WaUaoe,  of  PenasylvantaL  and 
Senator  WaUace  that  evening  at  tha  dinner  wa  bad  at  iSbatavm 
in  Oettyaburg  took  entirely  too  much  turkey  and  aausaaa  I  ^ 
vouchf  or  It  he  did  not  drink  a  tblag.  and  be  got  oa  tbatplatfOTm 
andWed  to  make  an  extemporaneous  speech,  aad  hta  inaaM 
processes  were  so  clogged  by  the  proeeea  of  dlgaatioa  that  ba 
stumbled  aronad  and  gave  me  a  chanee  aa  a  young  man  to  aat 
up  and  make  a  q)ae<^.  which  I  tried  to  do.  But  ttiat  was  im 
lUiistratloa  of  the  pathological  affect  food  had  and  yat  wa  wotild 
not  say  thta  dlstlngutahed  Senator  was  latoslcstad.  Ha  did  aot 
***J!l*"y  baearage.    It  waa  a  pathological  effect  of  dlgaatioa 

What  waa  the  Shakesperlan  quotation  to  which  I  dealra  to  eaii 
your  attention?  It  waa  that  patbetle  soeae  In  Hh^vtmert^i 
OtheUo.  where  lago  got  Caaalo  drunk  aad  that  part  of  ttka  abirv 
turned  tbe  whole  story  of  OtbeUo  and  Deadenma  la  a  1^^ 
channel.  Caaslo.  at  a  patbaUc  moment,  aald.  "Ob,  that 
ahould  put  an  enemy  in  hta  mouth  to  steal  away  bto  taralasi 

You  caa  aot  ihlsunderstaad  what  that  naeaaa.    That  ttiiw  ^bat 
Intoxicatloa  bas  takea  away  a  man's  brala.  aad  be  ta  no  ioogsr 
responslbta.    Hs  may  be  maudlin.  alUy.  provoktag  quanala,  ordaad 
to  the  world.    Now.  I  do  not  aay  that  IntoxloiMlag  lUraors  mtan 
only  that  which  carries  to  tbe  full  Caaslo'fe  lament.    I  aay  as  a 
measure  of  praetloal  statesmanship,  la  defialag  latoadcatlag  liquor 
yon  must  somehow  draw  a  line  aa  a  practical  matter  between  that 
wblch  reaUy  wiU  abate  tbe  great  ailaeblaf  arttieb  tba  aigbtaantli 
amendment  has  dcma  and  whi^i  wlU  leave  men  to  lead  th^r  Uvaa 
In   their  own  way,   without  undue   interference  of  goveraaaaat 
You  can  not  define  that.    That  ta  one  of  my  lUtistrmtlans.    You 
can  not  put  in  worda  a  Une  of  daaiaroation.    It  haa  to  ba  by 
exclusion   and   inclusion.    Of  course.   I  am  not  contending  now 
that  totoxlcatlng  Uquors  only  mean  Uquora  that  woiddaot  In- 
********  u  uaed  by  a  normal  man  la  a  normal  way.    I  wlab  I 
ootild  think  that;   but,  of  oourae.  I  appreciate  that  tbta  anarl- 
mant  waa  nobta  la  moUve  and  Intended  to  penalise  M  per  cent 
who  were  temperate  for  tbe  benefit  <^  5  per  cent  who  wet«  la- 
temperate,  aad  therefore  I  reeogalaa  fuUy  and  frankly,  when  you 
come  as  a  matter  of  legtaUtive  discretion  to  draw  thta  dead  Una, 
you  must  have  In  mind  five  exrli«  brethren  who.  by  Inberltaaoe 
or  otherwtae.  Juat  aimply  eaa  not  leave  well  enough  alone,  and, 
therefore.  If  we  wen  trying  to  paaa  a  law  auth(»1zlng  whtaky.  of 
f*'**^.*?..^**"***  **  abaurd  aa  l<»g  aa  the  eighteenth  amendmaat 
la  what  it  ta.  becauae  no  legtalative  dlaeretlon  ta  l^t  In  a  matter 
In  which  any  attempt  to  permit  the  high  alcohoUo  coataat  and 
the  known  aequenoe  of  the  abuse  of  whtaky  by  any  country. 
ITierafora.  you  oome  to  a  questkm  which  ta  prtmarfly  a  food. 

Senator  Dxu..  Do  you  think  there  to  aay  constltutloaal  nucattoii 
involved  In  picking  out  one  kind  of  liquor,  ona  kind  of  bavwrage, 
and  fixing  an  alcoholic  ecmtent  and  forMddlag  aU  otbars? 

M.Jf  ^"^J  **°  ^°*  ****"*  *°-  ^  *••  euggestlng  tbe  marksd 
difference  between  malt  liquors  and  dtatOled  Uquoia.  asstnnlng 
that  you  can  apply  the  word  "Uquors"  to  malt  Uquors.  Soma 
have  diluted  the  accuracy  of  tbe  phrase. 

Senator  Knra.  Oongresa  paaaad  a  hiw  forbidding  tha  preserlptlon 
by  medical  men  of  beer  for  madlrtnal  purposes.  Tbey  slaglad  out 
mm  liquor  having  an  alcoholic  oontent  and  forbade  the  uae  of 
thatf or  medicinal  purpoaea,  and  the  Supreme  Court— attach  to  aw 

fJ^^'^.LJ!"^ J  )"^  ***^  '**•  wrong— held  that  was  ooastttu- 
tlontl  but  not  for  tbe  reason  tt  dtoertanlnated.  I  felt  It  waa  la 
violation  of  the  Constttutloo. 

^^-  Baac-  Not  on  the  ground  of  dtaerlmlaatlon  but  on  tbe 
ground  tt  waa  not  wttlUn  tbe  purview  of  tbe  elgbtceatb  aaiaad- 
laent. 

Senator  Ksmu.  It  bad  to  ba  for  beveraaa  pnrposos  and  aot 
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I  r«m«mb«r  the  c«w  *«ry  w«U.    Of  eoorw  th« 

Ooun  ■»«•  thm  most  •xtmn*  tnUrprctatton  to  ercry  (iu«*t*o^  ^^d 
X  t>>'pfc  they  dki  eo  under  the  principle  which  I  think  Oenerml 
Ormnt  onfiXMtted.  ksd  thet  to.  the  only  w»y  to  repMl  •  bMl  l*w 
to  to  enforce  it.  In  other  words,  they  have  enXoread  tt  to  the  limit. 
When  you  teke  another  one  of  my  c«ee«  m  Solldtor  Oeneral — It 
w»e  the  Ship  Storce  case,  and  In  that  caee  the  question  was 
whether  ahlps  could  come  Into  our  docks  and  keep  their  liquor 
Tinriw  ae«l  where  they  were  going  to  leave  for  another  port, 
«lMMiv  that  was  a  TlolaUon  at  the  law.  Ify  opinion  as  Solicitor 
OMMVal  wwt  that  that  was  a  very  unreasonable  interpretation  of 
tbm  law.  X  so  adneed  the  then  Attomsy  Oeneral.  but  he  did  not 
•fiwe  with  me.  and  we  had  to  argue  the  ease  in  court. 

Xn  the  argument  in  that  case  in  oourt  I  pt—entiirl  thto  theory 
ef  the  eighteenth  amendment.  I  mean  to  say  as  to  why  Oongrees 
was  given  the  discretionary  power  Insfsad  at  an  Imperative  man- 
date. The  court  neither  aftrmed  or  dtoaflrmed  It.  because  they 
found  the  language  ot  the  Volstead  tow  was  so  sweeping  they  could 
not  permit  even  the  temporary  poaassalon  of  liquor  within  our 
doeta  to  be  psrmlttad.    It  was  an  Uluatratlon.  as  I  have  said. 

That  followed  Orogan  versus  Walker,  to  show  the  extremes  to 
irtklab  um  administration  of  the  Volstead  tow  was  taken. 

X  wiw  about  to  say.  and  I  am  ahnoct  through,  because  I  have 
trsapMsed  too  long  upon  your  patience — I  was  about  to  say  that 
whan  you  ooow  to  the  question  of  malted  liquors  of  a  percentage 
of  tJ.  I  have  already  Indicated  my  opinion  that  It  to  within  the 
field  of  legislative  discretion. 

The  quastlon  then  to.  Wlthhi  the  AeM  of  leglalatlva  dtoervtkm 
What  should  the  individual  legtoUtor  do  under  hto  obUgaUon  to 
support  ths  eighteenth  amendment?  Tou  can  not  argue  from 
the  astreme  case,  whether  a  1 -month -old  infant  would  be  affected 
by  one-half  of  1  per  cent,  or  In  another  case  a  man  would  have 
such  a  prodlckms  abeorblng  eapaclty  be  could  drink  msLy  bottles 
ot  beer  without  being  affected  at  all.  Tou  can  not  take  ez&eme 
c^MS.  As  a  mattsr  w  practical  statesmanship,  you  must  take  the 
problem  as  a  whole,  you  must  reasonably  consider  that  which  to 
within  the  mtaehtof  and  that  which  to  without  tt.  and  as  to  that 
X  think  tt  to  a  matter  of  common  knowledge  that  beer  of  that 
ooDtsnt  have  been  xtssd  all  over  the  world  by  large  number*  of 
people  without  any  poaslble  harm,  and  all  at  thto  talk,  some  of 
which  we  had  thto  morning,  as  to  the  terrible  ttnlc  character,  to 
Qootradloted  by  a  perfect  volume  of  medical  testimony.  The  fact 
at  the  matter  to  that  wholesome  beer  ts  a  very  nutritious  and  very 
valuable  food  to  the  hiunan  body. 

I  was  ■mnssd  thto  morning  when  I  heard  the  terrible  effects  of 
S.7ft  beer,  where  ths  men  drank  for  13  continuous  hours,  and  they 
would  hava  had  considerable  capacity  to  have  gotten  over  12 
bowa  of  continuous  drinking.  I  was  amused  at  that,  because  If 
ever  foreign  »»^*««'*»«  in  the  world  showed  endurance,  stamina.  In- 
telligence, and  power  beyond  anything  In  recorded  history,  tt  was 
Germany  and  rranee  in  the  World  War.  Tou  can  not  read  what 
tbay  did  for  four  years  without  being  amaaed.  and  all  through 
that  war  It  was  the  Prench  peasant  whose  great  power  and  vigor 
kap*  him  even  whan  he  was  retreating  170  miles,  beaten  back  day 
by  day  and  day  by  day.  little  to  eat.  lltUe  rest,  when  he  turned 
about  on  the  Mame  and  «on  one  of  the  great  battlee  of  the  war. 
Xt  wae  not  merely  the  brllllanoe  of  Oeneral  Joffre.  It  was  the  ordi- 
nary endurance  of  the  French  peaeant.  and  If  you  asksd  a  Prench 
peasant  to  have  a  drink  of  water  he  would  be  amaaed.  They  do 
not  kzMw  the  uss  of  wt.ter  as  a  drink.  They  take  their  light  winca. 
They  are  as  hardy  a  psssantry  m  tbsre  to  in  the  world,  and  ■• 
Intelligent  and  effective. 

Xf  you  eroes  the  Rhine  and  go  to  Oermany.  think  of  Oermany 
for  four  years  battling  three- fourths  of  the  world,  and  remember 
tbaf  are  people  who  have  been  beer  drinker*  for  generations. 

Of  oouras.  If  you  are  going  to  draw  your  legislative  standard  by 
taking  some  remote  and  almost  imponlble  caee  as  typical  of  the 
eatoting  condition  of  affairs,  then,  of  oourss.  I  conceive  that  a  man 
might  get  druck  on  3.2  beer. 

In  a  beer  with  a  moderate  alcoholic  content,  like  8  J  per  cent. 
you  can  tmaclne  a  very  extreme  case  where  a  man  could  make 
such  a  hog  ot  htmssif  that  he  might  be  visibly  affected,  but  you 
can  not  le^ slate  for  a  Katkm  of  120.000.000  peopto  upon  remote 
and  supposititious  eaasa.  Tou  must  strike  a  fair  balance  of  human 
«9ertonoe.  and  In  that  balance  SJ  per  cent.  In  my  Judgment.  U 
not  so  intoalratlng.  or  at  Isast  to  not  intoalcatlng  within  ths 
meaning  of  the  eighteenth  amendment.  At  aU  evanta.  it  to  within 
the  field  of  the  legtolaUve  poiwr  of  Onngrsss  and  would  be 
respected  as  such  t>y  the  courts. 

There  u  one  final  thought  and  I  am  through:  There  to  In  thto 
flaM  of  legtolaUve  discretion,  both  to  mark  a  dead  line  and  also  to 
dstennine  whether  to  enforce  It.  a  consideration  that  might  wall 
prompt  the  conscience  of  Oongrees.  and  that  to  thto.  Oonfrsss 
may  aay  if  we  had  beer  of  a  small  alcoholic  content  we  would  far 
more  effectively  promote  the  objective  of  the  eighteenth  amend- 
msat  than  by  forbidding  it.  because  the  vice  of  Infeemperanoe  to 
very  largely  that  of  hard  liquors.  It  to  hard  liquors  that  make  the 
-aleeholic  addict.  He  has  got  to  the  point  where  he  has  to  have  it. 
It  hss  mastered  pirn. 

Tou  could  aay.  **  We  are  not  content  to  enforce  thto  law  as  to 
a  law  psrcentage."  which  w«  define  to  be  3JI  per  cent,  becauss  %-e 
brttove  that  will  discourage  the  uae  of  bard  liquors,  or  ]rou  can 
'  aaj  m  vtow  of  aU  the  wmfWrtlng  opinions  of  what  to  the  dead  line. 
Oon^ass  to  not  iltopoeerl  to  enforce  aa  against  beer  of  8.2  and 
under,  but  will  leave  each  State  to  determine  that  dead  line  for 
Itself.  Stthar  of  thoas  thlngi  to  within  the  field  of  IsftoUUve 
discretion.    Bthar  of  thoae  vlawn  to  exactly  what  was  «"X'*t^  1b 


the  lanffuage  of  the  second   secUon— that  Congress   shall   hava 
power,  and  upon  that  definition  of  "  shaU  have  power  "  I  rest  my 

Senator  Blaik«.  I  want  to  ascertain  whether  or  not  my  mind  to 
entirely  clear  on  thto  propoalUon.  I  assume  the  general  rule  to  a 
le0stotlve  body  that  can  not  dlmlntoh  or  expand  the  Constitution, 
but  the  legislative  body,  having  to  enact  legislation  for  the  en- 
forcement of  constitutional  provisions  for  the  general  welfare,  may 
fix  standards  that  apparently  may  Involve  definitions,  and  yet 
thoee  st&ndiu-da  fixed  by  the  legislative  body  are  not  arbitrary  or 
capricious  or  unreasonable,  and  the  courts  will  not  say  the  legis- 
lative body  has  tiespssseri  on  the  Judicial  field. 

Mr.  BacK.  Tou  hav^  stated  my  contention  with  great  clarity. 
Instances  could  readily  occur  to  many  of  us.  Tou  take  In  our 
Impart  duties  or  In  revenue  and  many  others.  There  comes  to  my 
mind  that  when  I  was  a  boy  there  used  to  be  a  play  which,  as  I 
recall,  was  called  "  ancsffed."  and  In  the  play  the  hero  was  always 
HkTinc.  •*  Well,  you  must  draw  the  line  somewhere." 

That  to  the  trouble  with  the  legislator.  Hto  concern  to  not  with 
defining  theories.  He  to  not  concerned  with  abstractions.  He  has 
to  deal  with  a  concrete  caee.  and  to  deal  with  any  concrete  pubUc 
measure  there  to  generally  the  neceeslty  of  drawing  a  line  so  that 
the  Uw  <»*»»  ba  admlnlstared  without  fear,  favor,  or  affection. 

Jxist  as  you  say.  there  to  thto  power  to  prescribe  a  legislative 
standard  below  which  Congress  to  disinclined  to  enforce  the  eight- 
eenth amendment. 

X  am  much  obliged  to  fon  for  listening  so  patiently. 


■IPORTS   or   COmOTTXES 

Mr.  LOOAN.  from  the  Committee  on  Clalma.  to  which  was 
referred  the  bin  (8.  2469)  for  the  reliel  of  Nellie  E.  Treuthart. 
reported  It  with  an  amendment  and  submitted  a  report  (No. 
1111)  thereon. 

ICr.  TOWNSEND.  from  the  Committee  on  Claims,  to  which 
wai  referred  the  bill  (S.  3676)  for  the  relief  of  Prank  Ander- 
son, reported  it  without  amendment  and  submitted  a  report 
(No.  1112)  thereon. 

He  also,  fn»n  the  same  committee,  to  which  was  referred 
the  bill  (8.  327)  to  reimburse  the  estate  of  Mary  Agnes 
Roden.  reported  It  with  an  amendment  and  submitted  a 
report  (No.  1113)  thereoiu 

Mr.  HOWEIX,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (8.  4303)  for  the  relief  of  Elsie  Segar. 
administratrix  of  C.  M.  A.  Sorensen  and  of  Holger  E.  Soren- 
sen,  reported  It  with  amendments  and  submitted  a  report 
(No.  1115)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  blU  (8.  2203)  for  the  relief  of  John  Pearce  Cann.  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
1114)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

8. 257.  An  act  authorizing  adjustment  of  the  claim  of  the 
Baltimore  branch  of  the  Federal  Reserve  Bank  of  Rich- 
mond (Kept.  No.  1116): 

8. 1067.  An  act  for  the  relief  of  Agnes  M.  Angle  (Rept.  No. 
1117) :  and 

&  4930.  An  act  for  the  relief  of  Avery  O.  Constant  (Rept. 
No.  1118). 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (8.  6286)  for  the  relief  of  Addie  I.  Tryon 
and  Lorin  H.  Tryon.  reported  it  without  amendment  and 
submitted  a  report  (No.  1120)  thereon. 

Mr.  STEIWER,  from  the  Committee  on  Indian  AfTalrs.  to 
which  was  referred  the  bill  (8.  3731)  to  amend  the  act  en- 
Utled  "An  act  authorizing  the  attorney  general  of  the  SUte 
of  California  to  bring  suit  in  the  Court  of  Claims  on  behalf 
of  the  Indians  of  California."  approved  May  18.  1928.  as 
amended,  reported  it  without  amendment  and  submitted  a 
report  (No.  1119)  thereon. 

Mr.  VANDENBERO.  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (8.  5431)  to  grant  the  consent 
of  Congress  to  George  Washington-Wakefleld  Memorial 
Bridge,  a  corporation,  to  construct  a  bridge  across  the  Po- 
tomac River,  reported  it  with  amendments  and  submitted  a 
report  (No.  1122)  therecoi. 

nrmiiATioHAi.  MoirrrAaT  un  icoivoaac  coimauEHCS 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations, 
reported  a  joint  reaohitlon  (8.  J.  Res.  242)  authorising  an 
appropriation  for  participation  tay  the  United  States  in  an 


International  monetary  and  economic  conferenoe  to  be  held 
in  1933.  which  was  read  twice  hf  its  Utie  and  ordered  to  be 
placed  on  the  calendar;  and  he  automitted  a  xeport  (No. 
1121)  thereon. 

BILLS  nrraoDUCED 

Bins  were  introduoed.  read  the  first  time,  and,  by  unani- 
mous ccHisent.  the  second  time,  and  reiened  as  foUows: 

By  Mr.  CAREY: 

A  bill  (6.  5519)  to  grant  an  honorable  dlscbarce  to  Cbuis 
N.  CcHwine  (with  accompanyinf  paimrs) ;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  DAVIS: 

A  bill  (S.  5520)  for  the  reUef  of  John  J.  ftotey;  to  the 
Committee  on  MlUtary  Affairs. 

By  Mr.  ODDIX: 

A  bill  (8.  5521)  grantinc  a  pension  to  ibvy  L.  Osborraw; 
to  the  Committee  on  Pensions. 

By  Mr.  MoQILL: 

A  MU  (6.  5522)  granting  a  peosion  to  WUbnr  T.  Lardie; 

A  bill  (8.  5528)  granting  a  pension  to  Jesse  A.  Straw; 
and 

A  bill  (8.  5524)  granting  an  Increase  ot  pension  to  Ade- 
laide K.  Dalrymple;  to  the  Committee  on  Fenskms. 

By  Mr.  niAZlKK  (by  request) : 

A  bill  (8.  5525)  to  extend  temporary  reUef  to  vater  users 
on  irrigation  projects  on  Indian  reservatians.  and  for  other 
purposes:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  THOMAS  of  Idaho: 

A  bill  (8.  5526)  authorizing  certain  contractual  dianges 
relating  to  the  payment  ot  certain  construotion  costs  of 
the  Mtnidoka  irrigation  project;  to  the  Committee  on  Irri- 
gation and  Reclamation. 

By  Mr.  BARBOUR: 

A  bill  (8.  5527)  providing  for  the  sals  of  port  ot  Newark 
Army  base  to  the  (dty  of  Newark;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  REED:       \' 

A  bill  (8.  5528)  to  repeal  the  profflso  contaJiwd  In  the 
act  of  Congress  approved  February  90.  1981  (PubUc  No.  692. 
7l8t  Cong.) ;  to  revive  certain  acts  of  Congress  repealed  by 
the  said  proviso  of  the  act  approfved  February  20. 1981;  and 
for  other  purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  TTDDKWi 

A  bill  (8.  5529)  granting  an  increase  of  pension  to  Adolph 
A.  Ltnnenbrogger  (wtth  ancompamhn  papess) ;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  KEYBS: 

A  bill  (8.  5530)  to  provide  for  pladiw  the  jurisdiction, 
custody,  and  control  of  the  Washington  City  Post  Office  in 
the  Secretary  of  the  Treasury;  to  the  Committee  on  Public 
Buildings  and  Qronnds. 

By  Mr.  NOR^BCK: 

A  bill  (S.  6531)  to  provide  that  inoome,  war-ptoflts,  and 
ezoesB-proflts  tax  returns  AmU  constitute  pubUc  records;  to 
the  Committee  on  Finance. 

CHAHCS   or   IBTBUDICB 

On  motion  of  Mr.  Borah,  the  Committee  on  Foreign  Rela- 
tions was  dis(diarged  from  the  further  considention  of  the 
bill  (8.  4229)  to  carry  out  the  flndix«B  of  the  Oourt  of 
Claims  in  the  case  of  the  Wales  Uand  Packing  Co.,  and  it 
was  referred  to  the  Committee  on  Claims. 
01  mucnam  or  public 


Mr.  DALE  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  the  joint  resolution  (8.  J.  Res.  226)  to 
provide  for  the  use  of  granite  and/or  marble  In  the  erection 
of  certain  memorials  and  public  bulkUngs,  which  was 
referred  to  the  Committee  on  PubUc  Buildings  and  Orounds 
and  ordered  to  be  printed. 


AMKIfDmOfT  TO  TSBASTTItT  AmPOST  OrPXCS 

nzATXoir  mx 
Mr. 


BSPASniDITB  IlPPSO- 


QORE  submitted  an  amendment  intended  to  be  pro- 
by  him  to  House  Mil  ISSao.  the  Tresaory  and  Post 
Office  Departments  appropriatiOD  hQl,  which  vas  ordered  to 
lie  on  the  table  and  to  be  printed,  as  f  oUowa:  1 


On  page  19.  beginning  wltb  Una  18.  to  sMka  out  aaottam  IS  la 
the  eommlttae  amendment  and  In  Uau  thereof  to  Insert  tta 
foUowli^: 

"  eac.  — .  Section  SIS  of  Part  n  of  the  lagldatlva  anxoprlatloa 
act,  nsoal  year  10S8,  to  repealed  aa  of  June  SO.  19S8:  and  the  rata 
of  interest  to  be  allowed  iqKm  judgments  egalnat  the  XTnited 
States  and  ovei  payments  in  req»eet  of  Internal  revenue  taaes  shaU 
be  the  rate  appUeable  thereto  prior  to  the  enactment  at  saetton  SIS 
of  such  act." 


PAPBSS    KXLAZZIIO    TO 


or  MxcHiGAv  nrao  na 


xnaam 


Mr.  VANDENBERO  submitted  the  foUowlxw  xesohitifm 
(B.  Res.  341) .  which  was  ordered  to  lie  over  under  the  rule: 

Beaolvod.  That  the  Secretary  ctf  Qie  Senate  Is  InstriKtad  to  mate 
photostatic  copies  of  the  following  pmptn  and  documents  and 
deposit  them  In  the  Senate  fUes.  and  thereupon  to  transmit  tha 
originals  to  the  Michigan  State  lilbrary  in  the  capltol  bulldlna 
at  tjuMlng.  Mich.:  ^ 

(1)  Ordinal  copy  of  8.  81.  reported  from  the  Senate  Judlctary 
Committee  on  December  88,  18S6,  the  same  being  a  blU  to  grant 
statehood  to  m^tiigM^ 

(3)  Original  copy  of  the  massage  of  President  Andrew  Jackson 
mbmlttad  to  the  Senate  on  Decembv  10.  18SS.  the  same  being 
the  Kzecutlve  notlflcatlon  of  Michigan's  action  In  qualifying  for 
statehood. 

(S)  Original  credentials  of  United  Statea  Senatota  Lnelus  I^ron 
and  John  NorveU  from  Miemgan.  who  took  their  seats  on  Janu- 
ary 96,  18S7,  the  same  being  the  date  of  Mldilgan's  *'*'^*nfi'Vi  to 
statehood. 

SXTTLKMBrr    or    WAS    CLAZMS    ACT    OT    ISSS — AWAKB6    OT    TKB 


Mr.  BORAH  submitted  the  foUowing  resolution  (&  Res. 
Stf),  iHiich  was  xeferred  to  the  Committee  on  Foreign 

Relations: 


Whereas  GecmaBy  has  aaerelBed  oertala  of  the  rights  oonf erred 
by  the  agreement  of  June  as.  1980,  between  the  United  States  and 
Oermany  pfirmlttlng  the  sospanalon  of  payments  by  Oermany  of 
tlM  sums  payable  under  that  sgraement  on  aeoount  of  awards  of 
the  Mixed  Claima  Commission,  and  no  wnth.  payments  hava  bean 
made  under  that  agreemant  stnoe  March  SI.  1081,  and  suspen- 
sions of  payments  by  Oarmany  under  the  terms  of  that  agreemant 
without  the  oonsen*  of  tha  United  States  are  limited  to  a  period 
not  esoeading  two  and  ona-liaU  yaars  from  the  date  of  suspaoaUm 
of  payment;  and 

Wbereas  ttw  settlement  of  war  claims  act  ot  1888  was  naasad 
upon  the  understanding  by  Oongresa  that  aU  breadaee  of  neu- 
trality by  Oermany  falling  wtthin  tHa  terms  of  the  treaty  of 
Berlin  aSecttng  Amortoan  nattonala  oould  aad  would  be  ascer- 
tained and  aaseBsed  against  Oemumy  and  paid  from  the  said 
funds  In  tha  Ttomuxj  of  the  United  States;  and  the  Mined 
Ctlalms  Commlaslan,  United  States  and  Oermany.  has  unani- 
mously found  ttmX  Germany  aatborlaed  destructlone  of  property 
within  the  United  SUtas  mhOt  tha  United  Stotes  was  at  peaea 
with  Oermany.  and  witnesses  called  befdre  the  Mixed  Claims  Ooa»- 
mlsalon  by  Germany  who  are  admitted  by  Oermany  to  have  been 
authorlaed  (^Bclal  employees  of  the  German  Govenimsint,  as  w^ 
as  wttnsases  who  testlSad  for  the  United  States,  hava  swam  that 
they  did  perform  within  tha  United  Statea  pursuant  to  thotr 
Instructions  from  the  German  Government  sarunai  breaohas  of 
neutnllty  by  spreading  fire  and  tHw<sse  genns  In  the  United 
States  whUe  tha  United  Statea  was  at  peaoa  with  Gannaoy.  but 
the  Mlsad  Claims  Commlaskm  has  not  been  able  as  yet  to  aaesr- 
taln  what  partieular  deetructions  Germany  acoompiUbed;  and 
tha  Government  of  Germany  hae  darJIned  rngucals  made  by  the 
Secretary  ot  State  to  oooaent  to  the  Issuanee  of  iiiliiiaiiias  1^  the 
Mined  Claims  Commlaskm  under  ths  act  of  Congrsas  of  Jtily  8, 
1880  (4«  Stat.  1005)  to  compel  tha  testimony  of  wltneassa  pravl- 
onaly  in  the  employ  of  Germany  and  now  within  the  taittortal 
Jurisdiction  of  the  United  States;  and  the  GoTernmsnt  of  Oer- 
■aany  liaa  declined  requesta  of  the  Secretary  of  Stata  to  astend 
the  time  for  filing  of  claims  of  certain  American  "*****■*«'»  ■ngrlTT* 
(Sermany  as  provided  by  Senata  Joint  Ilasolutien  167,  gavaoty- 
second  Congress,  adopted  by  tha  Senate  on  June  34,  1883;  and 

Whereas  the  fuU  amount  at  aU  at  the  prlnotpal  of  awards  at 
the  M*****  cs^<«w  OommlsaioKi  has  already  bean  paid  by  tba  Sae- 
retary  of  tha  Treasury  under  the  pcovlaloos  of  weaettiaBMnt  at 
war  datms  act  of  10^  aa  weU  as  the  fuU  amount  of  latarast  on 
the  anudler  awards  of  lees  tlian  SIOOXIOO  and  on  all  awwda  for 
personal  injwiea;  and  the  only  funds  remaining  to  be  paM  from 
the  Tteasury  under  the  eettknnent  of  war  dataia  act  rrmeitt  ot 
certain  Interest  paymenta  to  Amerlean  nationals  havlt^  awards 
in  cKcsas  of  8100.000  aad  certain  paymenta  to  German  naUcmala: 
and  there  la  no  requirement  by  law  for  payment  by  tbo  Secretary 
of  the  Treasury  of  further  funds  under  the  aettlsment  of  war 
dalms  act  of  1938  prior  to  the  completion  of  tha  wortc  ot  the 
MUced  Claims  CoQunlsston;  and  further  paymenta  by  tiie  Saoratary 
of  the  neaauiy  may  neeolt  in  elahna  betag  made  against  tha  Oov- 
amment  of  the  United  Statea:  Tharafdrabe  tt 

Mtesoived.  That  it  ia  the  oednian  of  the  Saaato  Uut  tha  Oecra 
tary  at  tbtt  Traaaury  Oaaoid  not  make  furChar  pi^maiita  out  of 
the  foada  in  tha  Ttaasury  under  ttw  aattlamant  of  war  daima  set 
or  reieaae  any  of  the  booda  of  Germany  now  held  tn  tha  TMas- 
ury  of  the  United  Statea  pumuaat  to  tha  tarma  of  tha  agriiMaiiiit 
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ty  ftBd  the  UnltAd  8Ut«*  alciMd  Jmm  33.  1090. 
uaul  ttom  MU*d  CtotoM  OommlMUm.  DnlUd  BUUm  and  0«ni*iiy. 
■K^ii  hav«  eomptotMl  Ito  work  and  Um  United  StetM  BbaU  b^ 
MotM*Bt*d  to  tt*  itiTf"***tn*T**"*"  and.  furthermore,  that  th*  oee- 
nUrf  or  State  ilKHikl  not  ooneent  to  the  dleoontlnuanoe  o<  the 
work  of  the  Mtsed  CUlme  Oanuniaalon  untu  proper  prorMon  baa 
^ttn  TT*»^*«  and  coneented  to  by  the  Oo^cmment  of  Oermanj  for 
the  fuU  aaoertalnmeDt  of  Oermany'a  UabUlty  to  the  United  SUtee 
br  reaeon  at  brwKJbee  ot  neutrality  falling  within  the  term,  ot 
the  treaty  of  Berlin  and  xintU  the  dlacontlnuance  of  the  labor* 
ct  tta*  H*-"^  Clatma  OommlMton  ahaU  have  been  approved  by  the 
of  the  United  Statee. 


TSMUMCIAL  onsmOV*— ApBKXaS  BT  HOH.  ROBOT  L.  O 

Mr.  F1.ETCHER.  Mr.  PreBtdent.  a  fonn«r  member  of  this 
body.  Hon.  Robert  L.  Owen,  fonner  chatrman  of  the  Bank- 
ing and  Currency  Committee,  has  been  devoting  himself 
wry  larfdy  to  a  study  of  the  whole  financial  question  In- 
volving currency  and  credit.  He  deUvered  recently  a  radio 
address  on  this  subject,  broadcast  by  the  National  Broad- 
casUng  Ca  I  think  tt  throws  a  great  deal  of  light  on  the 
situation  and  I  ask  that  it  may  be  printed  In  the  Rscou. 

The  VICE  PRESIDKNT.  Without  obJecUon.  It  is  so 
ordered. 

The  address  is  as  f oDows: 


MOI»»T-=-TH«  lAirKXJI-THOltAa 

^VMenda  of  the  radio  audience,  by  the  courtesy  of  the  National 
Koadcastlns  Co.  and  the  NaUonal  Orange  I  dlacuM  Honeet  Money 
aad  the  MeaM  of  Obtaining  It  Through  the  Bankln-Thomaa 
BUle  (8   &»a  and  H-  R.  13012).  «      ^.     .«. 

A  couple  of  week*  ago  I  promlaed  to  explain  the  Rankln-Thomaa 
b(lU  propoelng  a  plan  "  to  regulate  the  value  of  money."  aa  re- 
quired by  the  Oonatltutlon  of  the  United  Statea,  ArUde  I.  para- 

T^  Rankin -Thomaa  bill*  offer  the  concrete  meruM  of  regulating 
the  valiie  of  money  by  expanding  the  volume  of  money  when 
Boney  U  too  high  and  contracting  the  volume  of  money  when 
money  t*  Ux)  low  Theee  bill*  propoeed  to  uae  the  Secretary  of  the 
Trcaaury.  as  the  agent  of  the  sovereign  power  of  the  United 
Statee.  to  Issue  Treasury  notes  as  money  and  to  pay  the  deficit  in 
•ueh  money  until  the  general  commodity  Index  goes  from  lU 
MHinT  low  point  of  61  9  back  to  100.  U  it  goes  to  103.  to  contract 
currency  untU  it  falls  to  100;  If  It  goee  below  »7.  to  expand  cur- 
rency untu  It  rtns  to  100.  and  by  thus  expanding  the  currency 
and  controlling  the  volxime  of  currency  to  keep  the  general  com- 
modity index  within  3  per  cent  of  par.  This  is  exactly  the  Mme 
thing  a«  saying,  to  keep  the  purchasing  power  of  the  dollar,  in 
tarma  of  wholeeale  commodities,  within  3  per  cent  of  par — for  the 
an*  !•  the  complement  of  the  other.  It  means  lh»  same  Identical 
tiang— expcvased  in  the  one  caa*  la  terms  of  the  general  com- 
modity lades  and  in  the  other  ca**  in  th*  index  isprssantlng  tb* 
purchasing  power  of  money.  

When  the  purchasing  power  of  money  Is  at  100  the  general  com- 
modity is  at  100:  If  the  commodity  index  goee  to  101.  the  dollar 
would  go  to  90:  If  the  dollar  would  go  to  99.  the  commodity  Index 
would  go  to  lOl.  The  rise  of  the  one  to  repreeented  in  Inverse 
ratio  m  the  fall  of  the  other.  .^    ^  .^ 

The  prlndpte  of  the  Rankin-Thomas  bllto  appear*  In  the  Oold*- 
toorough  bUi— which,  after  long  st\idy  by  Congr***.  wa*  finaUy 
passad  by  th*  Hoia*  ot  RepreeenUUvce  by  a  vote  of  380  to  00— 
tlTRepublleans  and  173  DsmocraU  voting  for  It.  This  bill  de- 
clared It  to  tM  the  poUcy  of  the  United  States  to  restore  and 
maintain  the  purchasing  power  of  the  dollar  at  the  average  aec*r- 
talned  by  th*  D*partm*nt  of  Labor  for  the  year*  1931-1039.  In- 
etlMtv*.  TbI*  reprseent*  th*  same  average  of  the  years  1914-1830. 
f(iMi  ]a  ^  Stable  and  Jvist  measure  of  the  value  of  an  honest  dollar. 
The  purpoee  of  that  bill  was  to  sstabUsh  an  honeet  dollar  between 
debtor  and  creditor — to  sstabUah  a  doUar  that  would  prevent 
eommodltle*  going  too  high  or  too  low — to  prevent  the  dollar  from 
going  too  high  or  too  low. 

The  purpos*  was  to  «*tabUsh  a  }ust  m*a*nr*  of  valu*  b*tw»*p 
debtor  and  ereditor — btween  thoee  who  produce  eommodm**  and 
tho**  who  bay  ffnmnttltHi*  Of  course,  all  of  our  people  are  en- 
gaged, in  sooM  form,  in  creating  and  distributing  oommodltia*  and 
to  consumliw  such  oommodltlea.  It.  thereXore,  to  of  great  im- 
portance to  the**  who  produce  oommodlUe*  to  b*  abl*  to  know 
that  they  wUl  get  a  fair  value  for  what  they  produce:  such  a* 
cotton,  com.  whsat.  oata.  ry*.  bartoy.  cattle,  sheep,  poultry,  buttsr. 
«gga.  and  atao  such  cooimodltlee  as  made  of  cotton,  wool.  flax, 
silk,  of  toathar.  rubber,  steel  and  other  metala.  It  to  of  the  great- 
«it  importanc*  to  thoa*  who  produo*  and  labor  to  produce  and 
are  employed  to  produce  ttiat  they  should  have  uniform  employ- 
ment and  uniform  labor,  so  that  they  may  be  certain  of  being 
Smptoyed  at  rvaaonabl*  wagee  and  oontlnuoualy.  When  you  allow 
ftm  <Bll*r  to  beftwne  a  diahoneet  dollar  and  to  buy  4  time*  a* 
mndh  whaat.  or  6  tims*  a*  much  com.  or  10  time*  aa  much 
United  States  Steel  stock— It  means  a  terrlhle  loes  to  those  who 
salt  and  an  unfair  gain  to  the**  who  buy  under  such  con- 
Smoaa.  Under  such  a  depreaskm  aa  w«  have — where  the  dollar 
ba*  rt**n  to  a  fantartlc  valu*  in  tatam  of  commodltl**  and  other 
form*  ot  |iru|mty — It  mssn*  that  th*  eooaumpUao  of  aU  sorts 
9t  products  ha*  <iopp*d  to  on*  half  ot  wbat  it  was  b*fer*.  Of 
■pkloa  falls  oa*-batt  prodttottOB  tan*  tn  tb* 
kt  faUa  la  th*  ssm*  way.    Uatam  th* 


peopU  get  *no«wh  tor  what  th*y  produo*.  they  do  not  have  th* 
SSi.  from^St  they  produce  with  which  ^^^^^7./^^?^ 
there  to  $330,000,000,000  of  debU  to  be  paid  in  the  United  Btatea. 
If  you  destroy  the  value  of  the  property  with  which  such  debts 
are  sectxred.  the  debtor  to  abeolutely  ruined  when  he  to  compelled 
to  sacrifice  hu  property  at  one-half  or  one-fourth  of  Itsvalue  as 
a  mean*  of  paying  the  creditor.  It  also  injxires  the  creditor  in 
many  ways,  becauss  he  loees  when  he  to  compeUed  to  take  un- 
producUve  property  at  such  time  and  he  has  no  means  of  ad- 
ministering such  property. 

There  are  some  of  great  InteUigence  and  great  financial  power 
who  ssem  to  prefer  extending  the  depression  by  refusing  any 
remedy,  who  denounce  any  effort  to  give  sUbUlty  to  the  P"?*^ 
Ing  power  of  the  dollar  and  to  reetore  the  dollar  to  normal,  that  to. 
to  bring  the  purchasing  power  of  the  doUar  down  to  where  It  was 
before  the  depreeslon  These  people  demand  liquidation  on  the 
pr«eent  purchasing  power  of  the  dollar— and  liquidation  meana 
turning  over  to  them  the  property  of  other  people  at  one-haU  or 
one-fo^h  of  Ito  normal  value.  They  benefit  by  it  because  they 
are  able  to  use  a  dishonest  dollar.  w     %.  i    r  -.^.,i-« 

If  I  barrow  $800  when  com  to  worth  80  cents  a  bushel.  I  could 
oav  for  It  with  1.000  busheto;  but  if  the  dollar  rtoes  In  purchasing 
DOwer  so  that  com  selto  for  10  cents  a  buahel.  I  must  return  8.000 
bushels  of  com  for  the  1.000  busheto  I  borrowed.  Such  a  doUar 
msasure  as  thto  to  thoroughly  dishonest.  It  to  unso\ind  money. 
It  to  a  ••  robber  ~  meeting  me  on  the  highway  with  a  policeman  at 
hto  back  and  the  court  behind  the  policeman,  commanding  me  to 
pay  eight  times  as  much  as  I  got.  because  my  debt  was  payable 
In  dollars,  and  not  In  com:  and  the  dollars,  having  been  made 
artificially  valuable,  have  suddetUy  changed  my  debt  and  increased 
It  in  Urms  of  com  eight  times.  It  bankrupU  me  and  makes  me 
hate  the  fellow  who  uses  the  dishonest  dollar  to  my  disadvan- 
tage- but  It  justifies  me  In  demanding  of  the  Government  of  th* 
United  SUte*  that  it  shaU  exercise  lU  sovereign  power  of  issuing 
money  and  regulating  the  value  thereof— to  discharge  lU  duty 
and  regulate  the  value— so  that  I  shaU  not  be  subjected  to  thto 
crtiel  wrong. 

In  my  last  radio  addrses  I  pointed  out  the  terrifying  resxilta  to 
the  country  when  1  discussed  '  What  Is  the  Matter  with  the 
Country?":  and  now  I  am  showing  you  a  lawful.  constituUonal 
remedy  to  expand,  under  Government  control,  the  volume  of 
money  until  the  dishonest  and  unsound  dollar  again  becomes  an 
honest  dollar  and  sound  oMney  and  a  fair  measure  of  all  com- 
modiUes  and  services. 

We  are  )iMtlfled  In  demanding  that  the  GovemmMit  shall  not 
only  do  thto  but  maintain  thto  policy  for  all  time  in  the  futiire 
as  long  as  human  society  shall  last  We  have  waited  for  this 
relief  from  the  day  we  adopted  the  Ck)nfltJtutlon  of  the  United 
States,  and  the  time  has  come  to  give  the  world  a  fair  measure 
of  value  In  the  form  of  money  that  shall  be  stable. 

The  Rankln-Thomss  blU*  and  the  principle  thereof  have  the 
support  of  the  National  Farmers  Union,  the  National  Grange,  the 
American  ^Kleration  of  Farm  Bureaus,  the  American  Federation 
of  Labor,  and  all  Informed  progressives.  The  acUon  of  Congreas 
frT^ri  the  Senate  will  depend  upon  enlightened  public  opinion — and 
you  must  do  your  parV — 

(1)  In  understanding  thto  matter  clearly  and  in  making  your 
opinion  felt  through  every  organiaatioo  with  which  you  ar* 
connected. 

(3)  By  requesta  In  the  public  press  which  you  personally  wrlto 
or  which  you  have  your  editor  friends  write. 

(3)   By  direct  appeals  to  your  Senators  and  Congressmen. 
I  urge  you.  therefore,  to  back  up  the  great  farm  organizations 
in  every  way  you  can. 

The  objection  which  will  be  offered  to  that  we  must  not  Inflate 
money.  The  word  "  inflation  **  means  to  expand  In  an  unsound 
way:  but  sound  expansion  and  )\istlfled  expanalon  are  not  Inflation. 
The  Rankin-Thomas  bllto  prevent  Inflation.  whUe  they  do  propoe* 
to  expand  the  volume  of  money  until  tlie  purchasing  price  of 
money  to  restored  to  the  average  purchasing  power  for  the  years 
1931-1939 — which  to  a  fair  average  and  a  Just  measuire.  Thto  will 
establish  and  maintain  "  sound  money." 

The  opponenu  will  say  that  thto  will  be  "  flat  "  money.  This 
charge  to  false,  because  fiat  money  means  money  not  at  par  with 
gold:  and  the  Bankln-Thomas  bllto  expressly  declare  that  the  gold 
standard  act  ahall  t>e  in  full  force,  keeping  all  forms  of  money  at 
par  with  gold. 

The  opponenta  will  say  that  you  endanger  the  gold  standard  by 
expanding  cturency.  There  to  no  foundation  whatever  for  the** 
pretense*.  W*  have  four  and  one- half  billions  of  gold  in  thto 
country  and  we  gain  at  least  one  hundred  millions  a  year  on  an 
average. 
There  to  no  demand  for  gold  for  pocket  money. 
Th*  redemption  of  reeerve  not**  to  by  ero**  *ntry  in  the  Treas- 
ury, and  no  gold  move*. 

One  hundred  and  fifty  million  dollars  of  gold  coin  put  In  th* 
Traasiiry  In  1900 — to  Iceep  all  forms  of  money  at  parity  with  gold — 
remains  untouched.  The  demand  for  gold  for  hoarding  after  three 
years  of  depression  to  fully  supplied  and  do**  not  r**ch  aa  much 
as  $100,000,000. 
W*  do  not  n**d  gold  for  foreign  shipment. 

Th*  only  demand  for  gold  remaining  to  for  industrial  nurpo***. 
and  thto  doe*  liot  qxute  squal  on*-tw*nti*th  of  a  billion  p«r 
annum:  while  the  demand  for  dollars  in  1983 — exhibited  by  cheeks 
caahMl  in  bank— *xc**d*d  $800,000,000,000.  In  other  words,  th* 
«*»m»i>rt  for  th*  dollar  was  twetv*  thousand  time*  the  demand  for 
induatrtal  goUl. 


When  the  Ranktn-Thomas  biUs  pa** — either  a*  sach  biU*  or 
In  prindpto  through  *ome  otb*r  bin*  »h*  'United  Stat**  wlU  hav* 
*«tebllshed  a  relatively  atandazd  iiia—uiii  of  mosiey— or  th*  dollar. 
And  when  w*  know  that  the  dollar  will  hav*  a  staUe  purchaaixig 
power,  akany  advantagea  will  follow: 

(1)  Our  manufaetuwrs  will  know  appwwrtiaataly  what  their 
materiato  oo*t  and  will  eoet  in  the  future;  what  their  producte 
are  worth  and  will  be  worth  in  the  future.  Th*  iMrehant*  who 
buy  the  good*  will  know  what  the  reasonabU  valu*  of  su^  good* 
will  be  on  the  market,  and.  therafore.  will  be  Justtilad  and  abl* 
to  foraeast  with  dependM>le  certainty  their  bualae—  oontracte  and 
Inventoriea.    This  to  of  supreme  importano*. 

(3)  Under  such  conditions  of  stabiU^  every  debtor  and  creditor 
will  know  that  his  oontracte  will  have  stability,  that  the  creditor 
will  be  paid  what  he  loaned  with  intereat.  and  th*  borrower  will 
h*  assured  he  will  not  have  to  pay  saore  than  h*  harrowed. 

Under  theee  condttlohs  the  fear  of  depr— Ion  should  dlmlnltfi. 
W*  would  hav*  a  Justified  ba*l*  of  ooofldone*  ha  our  i«»«ir«»%fl 
Btructur*  and  in  our  inxsineas  life.  F*0|ri*  would  tharsfor*  con- 
sum*  freely,  and  the  more  they  '^""»™»^  th*  mora  they  would 
produc*  untu  th*ir  wanta  were  all  *ati*fl*d.  and  th*  mare  they 
produce  the  more  employment,  until  th^r  waste  wen  satisfied. 
Here  to  the  fotmdatlon  stone  for  stahUtty  in  our  btMlnea*  life,  in 
otu*  banking  structure,  in  our  manufacture  and  dlstrlimtlon  of 
goods,  in  oonsumptlon.  production,  and  emplayment. 

When  thto  great  refortn  to  establiahed.  it  wiU  be  th*  »My<»t«t"g  of 
an  era  of  very  great  and  permanent  prosperity.  It  would  then  be 
easy  to  immediataly  prevent  ovetexpanlon  or  undarooDtracUon. 
R  would  prevent  a  violent  buU  market  or  a  violMiit  bear  market. 
It  would  stabillae  our  whole  bustn***  lif*.  and  the  d«pr**slon.  with 
Ite  terrifying  oon*equenoe*,  would  be  permanently  a  thing  of  the 
past. 

I  appaal  to  yon,  theeefore,  to  do  your  utmoet  to  create  public 
•entlment  and  to  urge  your  Congressmen  and  Senators  to  study 
this  question  so  that  they  may  act  upon  it  vrlth  eompleto  under- 
standing and  with  the  soundest  Judgment  and  support  the** 
principle*. 

I  express  my  great  i4>preciatlon  to  the  National  Orange  for  the 
time  allotted  to  me  and  to  the  Natloaal  Broadcasting  Oo.  for  ite 
eourtesy  and  to  you  tor  your  attention. 

Let  us  be  thankftil  to  Divine  Providence  for  gtvlag  us  the  radio 
as  a  mean*  of  enlightening  public  opinion. 

Dtrnxs  or  cxwtOBWS 
Mr.  ORAMMER.  Mr.  President.  Miss  Bertha  M.  Hall,  of 
the  Brookline  School.  Seattle,  has  sent  me  a  letter  addressed 
to  the  Congress  of  the  United  States  in  which  she  presents 
her  own  unique  views  with  respect  to  the  duties  of  the  Coa- 
gress  during  the  remainder  of  this  sesslan.  I  shall  not  take 
the  time  of  the  Senate  to  read  her  letter,  but  I  ask  unani- 
mous consent  that  it  may  be  printed  in  the  CovckKssiOKAL 

RXCOBS. 

The   VICB   PRESIDENT.    Without   objection.    It   is   so 
ordered- 
Ttie  letter  is  as  follows: 

Sbattu.  Wasb..  Januanf  1,  1933. 
To  the  Congreas  bf  the  United  Stmtta,  Washington,  D.  C. 

QmarriMMMM  or  CoNoaxsa,  HnwfTsw.s  8ns:  "  Te  can  not  serve 
two  masters"  (St.  Matthew  vi.  34).  said  our  great  Teacher, 
Christ  Jem*.  "I*  not  that  what  traU  mortal*  are  trying  to 
do?"  (M.  B.  B.)  says  a  modem  writer.  It  ha*  recently  been 
proved  that  we  can  have  but  one  Pr«aident  of  th*  United  State*. 
Is  it  not  ih*  duty  of  the  Congre**  of  the  United  State*  to  carry 
on  with  the  President  of  the  United  States*  whoever  he  may  be? 
Is  It  not  the  hlgheat  ofllce  in  our  land  which  w*  ar*  to  rmpect.  no 
matter  who  the  incumbent  ntay  be?  Are  we  luAng  the  Golden 
Rule  when  we  do  otherwise?  Would  you  be  willing  to  receive  the 
cotnrteey(?)  you  are  extending  to  the  highest  oOoe  In  th*  land, 
were  you  fllttjog  that  oSce? 

0  men.  lay  down  personalities  and  work  together  for  th*  highest 
good.  Do  that  which  aeem*  the  naaret  rlghS  under  th*  dr- 
cumstancae.  Live  and  work  for  to-<lay.  not  half-heartedly  by 
peering  into  the  uncertainty  of  to-morxow,  which  may  never  come. 
Tou  do  not  have  to  listen  to  two  voioea,  only  one.  Put  aside 
political  Jeaknialaa  and  do  the  work  you  wer*  orlglnaUy  elected 
to  do. 

1  mean  especially  at  preeent  balanc*  that  Budget  now  with  the 
means  you  have  at  hand.  Many  of  you  wer*  agraed  that  the  gen- 
aral  sales  tax  seemed  the  only  way.  That  ■eems  a  certain  way  to 
take  care  of  it:  any  other  to  an  tuioartainty.  "Who  did  hinder 
you  that  ye  did  not  obey  the  truth?  "  (Oal.  v.  7)  which  you  saw? 
Can  you  evade  the  duty  of  to-day  with  impunl^t  **  If  thine  eye 
be  single  thy  whole  t>ody  shaU  be  full  of  light."  IM,  no  inter- 
ference by  imautboriaed  suggestton  divert  your  attention. 

The  electorate  of  thto  entire  couatiy  Just  as  saraly  placed  the 
preeent  incumbent  in  the  preaidentlal  oOoe  tq>  untU  the  4th 
of  next  March,  as  that  the  same  body  elected  tiT»«*^**f  to  officiate 
after  that  date.  What  you  do  or  do  not  do  raSacts  to  your  credit 
or  otherwlee. 

Do  you  not  know  that  an  unhalaaoed  national  Budget  has  a  bad 
psyohological  effect  on  evary  individual  of  this  Matlon?  Then 
do  aU  you  can  as  far  as  you  now  sm  to  oorreet  this  sltu- 


aUon  immediately.  The  way  has  bean  shown;  you  have  mly  ta 
carry  on.  Whether  we  Uke  it  or  not,  w*  have  to  do  our  duty,  do 
we  not? — 

"  Act.  act  in  th*  Uving  preeent 
Heart  within  and  God  o'er  head." 
BespectfuUy  submitted  and  *K»«»««g  you. 

Bbtba  M.  Hszi  <a  woter). 

AGUCOLTUBAX.  KSUir 

Mr.  NYE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Recoro  an  article  entitled  **  Weiping  ths 
Parmer  Out,"  by  Owen  P.  White,  which  appeared  in  Collierli 
for  October  8.  1932.  The  article  deals  with  the  relief  funds 
voted  by  Congress  to  Federal  land  banks  last  year. 

The  VICE  PRESIDENT.    Without  objection,  it  la  so  or- 
dered. 
The  article  Is  as  follows: 

[Ptom  Collier's  for  October  8.  1989] 

Hxu>XNG  TBI  FasMsa  Otrr 

By  Owen  P.  White 

A*  a  rtlspn*w**d  eouthwestem  oottoo  planter  bttterty  expr«***d 
tt  to  thto  writer,  what  the  Federal  and  joint-etodc  land  bank* 
have  don*  to  the  farmers  in  thto  country  1*  to  dam  near  ruia 
them. 

Originally  theee  banks  were  intended  to  aid  agric\ilture  by 
making  it  easy  for  the  farmers  to  txvrow  money,  lliey  did  that. 
For  13  years,  from  Maine  to  Califomia.  they  he^ed  the  fanners  to 
get  into  debt,  but  now  that  hard  timea  are  upon  them  they  are 
not  helping  them  to  get  out. 

On  tlie  contrary,  by  bringing  foreclosure  prooeedingB  against 
16,601  American  farms  during  1931  and  selling  many  of  them  for 
whatever  they  would  bring  under  the  auctioneer's  hammer,  theee 
land  banks  have  decreased  by  many  millions  of  dollars  the  average 
value  of  farm  lands  and  thtu  have  aerioualy  crippled  the  credit 
of  thousands  of  farmers  not  directly  involved  tn  any  of  tbetr 
transactions. 

Naturally,  behind  the  activities  of  theee  banks  there  to  a  motive. 
That  motive  to  profit.  Althov^h  govemmentally  fastered,  the** 
banks  are  privately  owned.  Consequently,  as  between  the  farmers, 
out  of  wtioee  pocketo  the  banks'  profite  come,  and  the  stockhold- 
ers, into  whose  pockete  tho**  profite  go.  there  1*  no  common 
interest. 

Furthermore,  there  to  one  ether  very  important  element  tiiat 
must  be  taken  into  conaideration.  That  to  the  pt^lic.  Stared 
away  In  their  tin  boxea  the  conservative  investors  of  thto  country 
now  hold  alMut  seventeen  hundred  million  dollars'  worth  of 
tax-free  bonds,  issued  by  these  land  banks,  upon  which  they  can 
to-day  charge  oft  a  loss  of  approximately  half  a  billion.  To  be 
sure,  theie  to  nothing  nanarkable  about  thto.  AU  claisea  (rf  bonds 
are  down,  but  when  we  add  together  the  two  loasea  referred  to— 
loss  to  the  farmers  of  their  lands,  plus  loss  to  the  bondholders  of 
their  money — we  are  amased  to  find  that  the  result  to  proAt  to 
the  land  banks. 

Now,  how  can  any  such  flnanrlal  miracle  as  this  be  performedt 
In  order  that  we  may  find  out,  let  us  look  into  the  ca**  of  a  gen- 
tleman who  requeate  that  hto  name  lie  withheld  from  the  record 
but  whom  we  will  call  Mr.  Williamaon.  and  who,  we  will  aay.  Uvea 
in  Alabama.  A  couple  of  years  ago  Mr.  Williamaon  was  a  suooc**- 
ful  farmer:  to-day  be  to  merely  a  farmo:  in  the  past  tense,  and 
so  has  plenty  of  time  to  discuss  hto  predicament. 

wo  CAOBB  roe  unaanraBS 

"  Yes."  he  told  hto  Oongreasman.  "  I  did  have  a  good  farm;  408 
acree  of  it,  standing  me  better  than  $35,000,  on  ii^iich.  up  to  183S. 
there  had  never  been  even  a  q;>llnter  of  a  mortgage.  In  that  year 
along  came  an  agent  for  a  Federal  land  bank,  who  held  out 
temptation  to  me,  and  I  fell.  Tea,  sir;  I  fell  for  the  picture  that 
that  f eUow  drew  of  a  nice  farm  home  with  all  kinds  of  dty  fixings 
built  into  it.  and  almost  before  I  knew  it  I  had  si^ied  up  for  a 
loan  of  $10,000,  8  per  cent  of  which  was  held  out  on  me  and 
invested  in  stock  in  a  national  farm-loan  asaociation,  which  asso- 
ciation in  turn  invested  a  like  amount  tn  stock  in  the  Federal 
land  bank,  thus  making  the  whole  deal  cooperative,  as  they  told 
me,  and  at  the  same  time  making  me  b^teve  that  the  Oovernment 
was  working  right  along  with  me. 

"After  that,  for  the  next  three  years,  I  didn't  have  aay  mote 
trouble  than  the  cotton  farmer  always  does  have.  In  spite  of  hav- 
ing to  fight  leaf  worm  one  year,  and  getting  a  couple  of  workers 
poisoned  with  arsenic  doing  it — but  not  fatally — and  having  to 
fight  t^  boll  weevil  every  year,  I  got  the  new  house  bunt,  thereby 
raising  my  investment  tn  the  place  to  $86,000,  made  my  crops 
regular,  paid  my  installments  and  interest  on  the  loan  rl|^t  aikp 
on  the  iMurel  head,  and  was,  in  fact,  fetilag  *o  good  about  overy- 
thing  that  in  the  spring  of  1980  I  wasnt  overly  worried  about  tt 
when  along  came  a  flood  tiiat  drowned  a  lot  of  my  Bvastodt. 
washed  down  a  couple  of  new  bama  that  the  paint  wasnt  hardly 
dry  on  jret.  and  set  me  so  far  bade  in  my  planting  that  I  knew 
ahead  of  tim*  I  was  going  to  make  a  pretty  short  crop  that  faU. 

"  It  was  ahort.  and  so,  as  the  prlee  of  cotton  wa*  tow,  after  Fd 
paid  off  the  flood  damage  aU  I  had  left  to  turn  In  on  8817  tkst 
came  due  In  Novonber  was  $800.  But,  of  course,  that  dklat 
cause  me  a  lot  of  uneasine*B.  I  believed  that  I  wm 
from  the  Federal  Oovsrnment,  which  ever  slae*  1988  bad 
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"I  jmt  hopped  Into  my  cm.  droT»  to  town,  went  to  tae  D»nK. 
told  the  nuuM««r  all  about  the  flood  and  the  low  price  o*  »'^ 
•nd.  planklnf  my  three  hundred  down  on  the  coontv.  I  aaked 
him  to  take  it  and  let  the  other  WIT  rtde  until  the  next  yejtt. 

•  But  do  you  think  that  without  eome  additional  leeunty  he 
vae  wUllnc  to  do  that*  Not  on  your  life  he  waant.  That  bank 
•iTMdy  had  a  $S6.000  farm  back  of  a  910.000  loui.  but  Just  the 
■»me  that  manager  drew  up  a  chattel  mortgac*  agalnat  me  cover- 
tag  7  head  of  mulea.  all  my  farmlnf  machinery,  my  automobUe, 
my  equity  In  40  balee  of  cotton  In  ctorac*.  and  then,  that  being 
all  he  could  tixlnk  of.  I  reckon,  he  handed  me  the  pen  and  said. 
*  aign  It  than.  Mr.  Wllllamaon.'    I  did. 

TOO  eooo  TO  paaa  vr 
"I  algned  Just  where  he  told  me  to.  and  then  that  wlntar  and 
the  next  sprtng.  by  eelllng  off  aome  of  my  feed  and  getting  my 
tenanU  to  trade  their  cottonseed  for  meal.  I  managed  to  get  my 
planting  done,  and  that  year  I  got  In  a  good  crop.  Tou  know. 
though,  what  kind  of  a  season  IMl  was  for  a  cotton  farmer,  and 
ao  there's  no  use  in  my  explaining  to  you  why  last  fall  I  suil 
eouldnt  pay  off  that  9317  balance.  But.  as  I  had  made  both  ends 
meet  for  my  own  family,  and  had  also  made  a  living  for  my  three 
tenant  families.  I  waant  entirely  without  hope  when  I  went  back 
to  the  bank  and  told  them  Just  what  the  situation  was — that  I 
was  broks  and  that  I  couldn't  pay  what  I  owed,  but  that  It  waant 
my  fault.  I  had  worked  hard;  I  was  willing  to  keep  on  working 
hard;  and  so  I  suggested  that  If  they'd  Just  let  me  stay  with  the 
place  I'd  m^n*g*  to  finance  my  tenants  another  year  and  would 
give  them  a  chattel  mortgage  on  the  1933  crop.  If  you  dont  want 
to  do  that.  I  told  the  manager,  then  youll  have  to  foreclose, 
hseause.  although  I've  got  a  tM.OOO  farm  back  thne  in  the  coun- 
try. I  haven  t  got  35  cenU  In  caah.  ■ 

"  Well,  ha  said  he'd  think  It  over  and  let  me  know,  and  so  I 
went  on  home  to  do  same  thinking  my  own  self.  That  happened 
In  November.  Just  before  Congress  met:  and  then,  early  In  Decem- 
ber, after  it  had  met.  I  picked  up  the  paper  one  morning  and  saw 
where  a  bill  had  been  passed  and  signed  by  the  President  giving 
the  Federal  land  banks  a  lot  of  money.  gaS.OOO.OOC  of  which  was 
to  be  used  to  help  out  delinquent  fanners,  who,  as  Mr.  Hoover 
wrote  when  he  signed  the  t>Ul.  had  done  their  best  but.  becaiaas 
ot  ctrciunstances  beyond  their  control,  hsd  been  unable  tempo- 
rarily to  maks  the  grade.  The  other  hundred  million  carried  in 
that  bill  was  to  extend  new  credit  to  farmera.  but  that  didn't  in- 
terest me  any.  All  that  I  wantad — and  samehow  I  felt  pretty  sure 
X  was  going  to  get  it— was  Ml?  out  c<  that  specified  $35,000,000. 
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"But  did  I  get  It?  Listen:  Tou  dont  know  anything  at  all 
about  the  way  to  run  a  Pederal  land  bank.  My  mortgage  was  Just 
too  good,  from  the  bank's  standpoint,  to  ever  come  back  to  me; 
and  so.  Just  about  three  weeks  after  that  huge  turn  for  delinquent 
farmers  became  available.  I  got  my  share  of  It  In  the  shape  of  a 
letter  telling  me  that  the  foreclosure  lawyers  and  the  aherlfl 
would  be  dropping  around  to  see  me  In  a  few  days." 

And  that,  so  far  as  Mr  Williamson  Is  personally  concerned.  Is 
about  all  there  is  to  his  story^, Where  he  was  once  a  busy  man 
with  a  happy  family,  he  is  now  idle  with  a  hungry  one.  and  there- 
ton.  as  the  Federal  land  bank  contemplates  the  soeite,  he  is  en- 
tirely removed  from  the  picture.  But  his  farm  Isnt.  It  is  still 
there,  and  It  ttUl  repreaento  something.  It  represents  #35.000 
worth  of  honeet  value  that  Williamson  created  that  Is  back  of 
•10.000  worth  of  bonda  that  ths  bank  Issued  against  his  mort- 
gage. And  as  those  bonds  have  been  selling  for  some  time  at 
About  tn%.  the  logical  thing  for  the  bank  to  have  done  would 
have  bean  this:  Just  as  soon  as  it  foreclosed  on  Williamson's 
land  tt  could  have  taken  58.750  trooi  the  fund  for  delinquent 
Xarmsrs.  out  of  which  it  wouldnt  let  him  have  5317.  and  with 
that  cash  bought  back  510.000  worth  of  Its  own  bonds.  Natiirally. 
by  that  proeaJurs  tha  bank  would  have  made  a  naat  profit  on  Its 
own  bonda.  lloreoTW.  It  woiild  also  own  a  nice  farm  that  hadnt 
cost  It  ons  panny  out  of  Its  capital,  which  It  could  sell  all  over 
•gain  under  a  mortgi^  against  which  it  could  again  issue  bonda 


wlUch  it  could  agaia  paddls  to  the  public 

Bo  much  then  for  Mr.  Willlamaon's  experience.  There  is  nothing 
eomplicatad  about  it.  Loss  to  him  of  his  land,  plus  loss  to  the 
bondholders  of  their  money,  has  enabled  the  Federal  land  bank 
to  come  out  of  the  transaction  with  a  nice  ahowing  of  profit 
tor  lu  stockholders. 

But  how  do  the  Joint-stock  land  banks,  which,  as  w«  wli:  see 
farther  on.  are  not  financad  by  the  Ooramment.  manage  to  par- 
form  the  saaia  miracle?  For  an  illustration  of  their  method!  we 
will  Jump  dear  across  the  country  from  Alahama  to  Michigan  and 
wUl  hear  from  a  farmer  we  shall  call  Mr.  Ferguson,  who  after 
g^««»«g  sadly  out  at  the  broad  acres  and  the  nice  home  that  once 
War*  hla.  aftar  speculating  ruafxUly  as  to  what  ha  will  do  for  his 
faaalty  during  the  '•*^'"'"g  winter  and  after  softly  cussing  himself 
for  having  placed  any  faith  In  the  misleading  phrase.  "  instru- 
menUUtlaa  of  the  Oovemment."  proceeds  in  a  oommaudably  r»- 
•traUked  faahlon  to  tell  us  his  story. 

"About  seven  yeara  ago  I  took  out  a  loan  of  58.000  on  my  farm, 
which  the  appralaera  for  the  Joint-stock  land  bank  had  vsiued 
at  twenty,  end  which  was  worth  every  dime  of  tt.  Thereafter,  for 
tha  next  four  yaara.  wHh  wheat  selling  at  a  fair  average  price.  I 
mads  my  pajrmants  without  any  trouhla.  sent  nxy  three  klda  to 
achool  and  kapt  up  the  instaUmenta  due  on  a  combine,  a  tractor. 
an  automobile.     Than  along   came   the  depremlon   and  tha 


first  think  I  knaw  X  waa  llckad.  But  no*  by  tha  depression, 
because  neither  It  nor  anything  elae  has  yet  taken  a  dollar  away 
from  the  basic  value  of  that  old  chunk  of  ground  of  mine. 
Together  It  and  I  could  produce  Just  as  much  to-day  as  we  ever 
could  and  therefore  when  conditions  get  back  to  normal  again 
we  could.  If  we  only  had  the  chanca.  work  our  own  way  out  and 
pay  off  our  mortgage.  ^  ....    •     ^  * 

"  But  you  see  when  that  day  gets  here  I  wont  be  on  the  land  to 
do  that  because  when  I  found  out  that  I  eouldnt  meet  one  of 
my  Interest  paymenu.  and  went  around  to  ask  the  bankera  to 
carry  me  along  for  another  year.  I  ran  Into  a  state  of  affairs  that 
I  hadnt  ever  paid  any  mind  to  but  that  they  certainly  had  been 
keeping  thalr  eyaa  foctised  on. 

raorrra  fbom  Loaaaa 

"That  was  their  bonds,  and  Just  in  case  you  dont  know  how 
this  bond  buslnees  affects  the  farmers'  mortgages  TU  tell  you 
abottt  it.  Under  their  chartere  theee  Joint-stock  land  banks  hava 
the  power  to  lesue  tax-free  bonds  against  the  mortgagee  which 
they  take  from  the  farmere.  These  bonds,  of  course,  are  peddled 
to  the  public,  which.  untU  the  depression  came  along,  has  gobbled 
them  up  at  par  because,  although  they  are  reaUy  no  such  thing, 
they  are  labeled  '  instrumentalities  of  the  Oovemment."  Well, 
what  was  making  my  banker's  heart  sing  with  Joy  was  that  when 
I  went  around  to  ask  for  more  time  those  bonds  were  selling  in 
the  open  market  at  63.  This  made  any  farmer  who  owned  a  good 
farm  but  eouldnt  pay  his  interest  too  good  an  opportunity  for 
them  to  overlook.  Consequently  they  Just  said  '  no  '  to  me  in  a 
hurry,  cracked  down  on  my  mortgage,  sold  my  520.000  farm  for 
50.000.  and  by  taking  that  caah  and  repurchasing  their  own 
bonds  with  it  they  turned  what  would  otherwise  have  been  a 
52.000  loss  Into  better  Uuui  a  53.000  profit. 

"All  of  which  to  what  I  would  caU  Juat  about  the  sweetest  kind 

of  a     •     •     •." 

But  at  thu  point,  as  Mr.  Ferguson's  narrative  seems  about  to 
become  acrimonloua.  we  will  censor  It.  Apparently  the  idea  ha 
was  about  to  express  to  that  there  to  something  unfair  about  tha 
manner  in  which  tha  Joint-stock  bank  conducts  iU  business,  be- 
cause a  moment  later  when  he  was  asked  why  he  didn't  do  what 
the  bank  did — that  to.  buy  bonds  In  the  market  and  with  them 
pay  off  hto  own  mortgage — he  is  reported  to  have  answered: 

'•  Huh.  that  wotild  have  been  pretty  nice  If  I  could  have  done  It. 
but  they  wouldnt  let  me.  No.  sir;  the  privilege  of  buying  In  their 
own  bonds  at  a  heavy  dlscoimt  and  with  them  taking  our  mort- 
gagee out  of  their  portfolios,  as  thsy  call  them,  to  one  that  theae 
land  banks  reserve  exclusively  for  themselves." 

!tow,  to  thto  tr\ie.  and  are  the  other  things  that  have  been  hinted 
at  In  regard  to  the  activities  of  the  land  banks  also  true?  Not 
knowing.  I  went  to  Washington,  studied  the  situation  and.  going 
clear  back  to  the  origin  of  theae  institutions,  here  to  what  I  found 
out  about  them: 

To  begin  with,  ever  since  1517  when  the  Federal  and  the  Joint- 
stock  land  banks  began  to  operate  they  have  enjoyed  a  peculiar 
privilege  Under  the  law  which  fostered  them  by  clothing  pri- 
vately capltaliaed.  profit-seeking  corporations  with  semlgovern- 
mental  authority,  it  was  the  business  of  these  banks  to  lend 
money  to  farmere  on  approved  flret-mortgage  liens,  against  which 
mortgagee  they  were  empowered  to  Issue  t>onds  characterized  aa 
"  instrxunentalltlea  of  the  Oovemment  "  and  hence  tax  free.  Fui- 
thermore.  as  their  one  source  of  profit,  they  were  permitted  to 
charge  1  per  cent  more  for  the  money  they  loaned  to  the  farmere 
than  they  paid  to  their  bondholden.  thus  making  It  neceeaar>  for 
them.  If  they  wanted  to  prosper,  to  do  two  things:  Flnt.  they 
had  to  find  farmers  to  lend  money  to;  and.  second,  they  had  to 
find  buyera  for  their  tax-free  bonds.  In  neither  case  did  they 
have  any  dlActtlty.  because  by  carefully  not  stetlng  that  they 
were  not  lending  Oovemment  fiinds  and  by  carefully  not  assert- 
ing that  they  were  not  selling  Oovemment  bonds  they  encouraged 
the  impression  to  get  abroad — and  the  United  Stotes  Treasury 
permitted  them  to  do  so — that  In  both  instances  the  contrary 
was  actually  the  case.  And  did  biisineas  boom?  It  certelnly  did. 
In  the  comparatively  brief  period  of  their  existence  ending  De- 
cember 31.  1931.  theee  banlu  made  loana  to  636.536  farmers  of 
the  staggering  sum  of  53.448.3aAJ66.  Against  theae  loans  they  of 
course  Issued  their  tax-free  bonds  of  which,  on  March  31  of  thto 
year,  there  were  outstanding  51.164.600.815  srorth  of  those  bearing 
the  Federal  land  bank  label  and  5636.410.360  of  those  braivded 
Joint  stock. 

But  how  do  these  two  types  of  banks,  both  of  which  have  the 
quaal -governmental  power  of  lasulng  tax-exempt  bonds,  differ 
from  each  other?  That  can  be  brlefiy  explained:  The  Federal 
lAnd  banks,  of  which  there  are  12.  make  their  loans  chiefly 
through  and  with  the  Indorsement  of  farm-loan  aasociat.ons. 
which  are  chartered  corporations  with  memberahipa  compoaed  ex- 
clusively of  borrowera  from  Federal  land  banks.  The  farmer  who 
obtelna  a  loan  from  a  Federal  land  bank  must  subscribe  6  per 
cent  of  hto  loan  to  stock  In  the  association  through  which  he  gete 
hto  loan,  and  that  aasoctatlon  in  turn  must  subscribe  to  a  lik« 
amount  of  stock  m  the  Federal  land  bank. 


Thus  thto  whole  scheme  to  one  of  cooperative,  private  ov/ner- 
shlp,  with  the  cooperative  principle  still  further  evidenced  bv  the 
fact  that  each  bank  to  lUble  for  the  bond  obligations  of  all  the 
othera.  Furthermore.  In  contrast  with  the  Jolnt-atock  bank.a.  •• 
we  ahall  see  in  a  moment,  thaae  Federal  Izistitutlons  arc  the 
pampered  pete  of  the  Treasury.  They  began  Ufa  on  a  fund  of  a 
tew  mlHiona  borrowed  from  our  national  hoard,  and.  aa  butinsai 


was  yvry  good  at  the  Mart,  they  aoon  paid  tbai  baok.  Then 
trouble  developed.  Juat  irtuit  trouMe  to  Unomtarlal.  Poaalblj  the 
Intereatlng  tact  that  ahMtagea.  tfifaleatlocia.  and  other  Inegn- 
laritlea  which  bonding  oompanlaa  had  to  oaaka  good  developed  in 
connection  with  the  administration  of  more  than  10  per  cent  of 
the  farm-loan  aaaoclations  may  have  had  ■n»»i^*h«iig  to  do  with 
It.  But  In  any  event,  the  Oovwument  has  eonae  neraaa  with  about 
5000.000  per  annum  to  help  these  12  Federal  land  banks  p»j  their 
overhead.  For  thto  annual  oontrUmtloii  that  they  make  to  the 
Federal  land  banks  the  taxpayera  get  no  return,  evm  ttw»^gH  thoee 
13  banka.  under  their  legallaad  1  per  oant  ■|,iiiiad  alrcMty  aUuded 
to.  and  as  Indicated  by  the  total  of  their  outstanding  bonds, 
should  be  collecting  aomethlnc  In  Mocas  of  511XMIOjOOO  In  gross 
profite  annually  from  the  farmen. 

In  oompariaon  with  the  above-dsecrlbed  aet-up.  that  of  the 
joint-stock  banks  to  almpliclty  itself.  Like  the  IMvnl  >*^n^m  they 
are  under  the  general  eupervlalon  of  the  Farm  XiOan  Bureau.  *»H 
they  also  issue  tax-fros  bonda.  but  right  ttkere  all  atmllanty  be- 
tween the  two  abruptly  piiasaa.  The  Jolst-atoek  banka  are  not 
cooperative,  they  are  strictly  privately  owned,  aad  as  no  Indorae- 
ment  from  any  organlaatlon  to  required  on  thefr  Ioum.  they  stand 
forth  as  actually  Independent  operators  in  tt»  field  of  fwr* 
flnanoe. 

Under  eiudi  forms  of  organlaatlOD.  ttien.  It  would  ^^fn^  that 
theee  land  banka  would  be  very  kntent  with  faxmen.  But  they 
are  not.  On  the  contrary,  aa  has  already  been  ladleated.  now 
that  a  combination  of  "  broke  "  fanners  and  low-prleed  bonds  has 
produced  a  situation  whereby  the  banka  «^w  fnrerlnan  mortgages 
with  profit  to  themselves,  and  hence  all^t  regrst  tn  any  other 
direction,  that  to  exactly  what  they  are  doing. 

Nor  do  theae  instances  of  lack  of  feeling  for  the  welfare  of 
the  farmer  that  have  been  dted  rspnaettt  exceptional  cases.  If 
neeeasary.  the  record  could  be  made  to  teem  with  them.  In  fact, 
at  a  hearing  held  Last  March  In  Watfilngton  in  regard  to  the 
acUvltlea  of  theee  banks,  so  much  was  brought  out  that  was 
repugnant  to  hto  sense  of  justloe  that  Chahman  Hbhbt  B. 
Btbaoalx.  of  the  Banking  and  Ountency  Oommlttae  exploded  with 
the  following  remark: 

"X  waah  my  hands  of  aU  pride  In  the  Federal  fans  loan  act 
and  of  all  reeponalblllty  for  It.  I  never  dreamed,  and  I  know 
the  other  men  who  passed  that  law  never  dreamed,  that  such 
things  could  oome  of  It.  U  the  oOcIxlLb  of  these  banks  will  put 
Just  a  little  common  sense  and  htaman  sympathy  Into  the  admln- 
Istntlon  of  their  institutions,  and  pay  a  little  regard  to  the 
recent  law  giving  them  the  authority  to  qvead  theae  mortgages 
over  s  period  of  five  yean,  much  good  wlU  oome  of  It.  As  It  to. 
the  farmera  have  no  Incentive  to  try  to  pay  out." 

Ifor  waa  the  good  Congreasman's  be.  as  might  have  been  the 
caae,  aroiiaed  by  any  testimony  laid  before  him  by  dispossessed 
farmen.  It  waa  the  banken  themadvea  who  did  It.  One.  for 
example,  testified  that  it  was  the  custom  of  hto  hutltntlon  to  take 
chattel  mortgages  on  the  personal  propel  ty  of  deilnqnent  farmere. 
thus  rendering  it  Impossible  for  them  to  secure  credit  elsewhere, 
and  "thereby  hastening;,"  as  one  OongTsasman  ■araaatlcaHy  Kug- 
gested.  "the  dealrable  forecloaure  prooeaa."  And  yet  another 
banker,  Mr.  Frank  W.  Blatr  of  the  Joint  Stock  Bank  of  Detroit, 
frankly  admitted  that  by  ustng  money  obtained  from  the  sale  of 
foreclosed  farms  hto  outfit  had.  In  the  preoedlng  14  montha.  re- 
purehaaed  51.125.000  worth  of  Its  own  bonda  at  an  average  of 
63.  Thus,  at  the  expense  of  goodness  knows  how  many  farmen. 
the  Detroit  bank  made  for  Itsdf  In  a  little  mote  than  a  year  a 
profit  allghtly  in  excess  of  half  a  iininyi  doUan. 

"  But  why  not?  "  aaked  a  Oangrsaaman.  "  Theae  bonda  repre- 
sent your  obligation  to  the  public;  the  mortgages  rsmresect  the 
farmers'  obligation  to  you.  and  thateCore  why  wouldnt  It  be 
entirely  fair  for  the  farmer  to  hand  you  bnek  your  ohUgatton. 
for  which  you  have  already  reeelved  par  and  haoee  are  not  out 
anything,  and  aak  you  pleaae  to  bnnd  him  bmtM.  hteT  " 

"  No.  no."  walled  all  the  liaiileis  in  chorua,  **  that  wouldnt  be 
£alr.  because  it  Isnt  legal." 

"niiHsstlrksl-  snnrliil  Ilia  niiniisaniiiaii  "I  dM  not  aak  you 
anything  about  the  legality  of  the  protwetlli^.  beeattse  we  can 
make  a  law  that  will  As  that  part  of  It.  X  aaked  you  If  it  would 
not  be  fair,    iiwei  that." 


There  waa  no  answer,  and  neither,  aa  a  matter  of  vital  pubUe 
Interest,  have  the  Fedettd  land  banka  ever  answered  ttie  qtieetlon 
as  to  what  they  have  (ft»ne,  not  only  with  the  $1SM00.000  already 
referred  to  as  advanced  them  from  the  Inderal  Tteeeury  but  alao 
with  an  additional  590,000.000  allotted  them  by  the  XtooonstrucUon 
Flnanoe  Oorpormtton.  All  of  thto  huge  sum  of  money  was  Intended 
to  percolate  through  to  the  farmen  and  help  them  out.  8o  far. 
however,  it  appean  no«  to  have  done  ao.  To  be  ears,  the  stated 
policy  of  the  Government  to  to  sKtsnd  addttienal  oradlt  to  tsrmen 
nthcr  than  to  foredose  on  them,  and  yet  what  haa  happened? 
XKuing  lOSl  twice  aa  many  farmsn  were  dtrpoaaeaaed  of  their  farms 
as  In  1990.  and.  In  so  far  aa  the  eKtenrion  of  *^***^f«  ersdtt  goss. 
the  land  banks'  own  flgtvsa  show  that  for  the  flrat  aiz  iw*"^*"  of 
thto  year,  even  with  the  vast  sums  above  menttoned  available  to 
them,  their  loans  to  farmsn  were  only  about  half  of  what  they 
were  during  the  aame  period  In  Ittl. 

Naturally,  then,  thto  question  artsas:  m  yitm  at  the  tact  that 
tt  ean  be  proAtahty  done,  have  these  Fader al  land  banks  taken 
any  part  of  the  funds  that  were  given  them  tor  the  aid  of  the 

•5  a  aahalMittal  dlsoount 


and  with 
their  own  bondsf 


BlunUy  qwaklng.  they  have.  To  what  extent  thto  has  been  dona 
I  do  not  know,  but  I  do  know  thto:  X  know  that  when  the  chair- 
man of  the  House  Agricultural  Committee  ashed  the  Assistant 
Commissioner  of  the  Federal  Farm  Loan  Bureau  the  direct  ques- 
tion. "  Bave  the  Federal  land  banks  used  any  of  the  recently  appro- 
priated fund  for  the  repurchase  of  their  own  bonds?  "  the 
"  Yes." 


Contrast  the  policy  of  the  Ineuranee  oompanlea.  which  hold 
about  22  par  cent  of  the  farm  mortgages  In  thto  country,  with  ^ymt 
of  the  land  banks  and  an  lntarestli«  situation  develapa.  On  the 
<me  hand  we  find  constructive  efforts;  on  the  other  dertruettve 
selfishness.  For  example,  tn  Iowa  at  ttie  prsaent  time  at  least  one 
Insurance  company  that  I  know  of  ««»««tA«««  a  flyli«  squadron 
of  mechanics— carpenters,  palntera,  plumbera.  eto.— which  goee 
around  to  condition  and  keep  in  repair  the  houses,  bams,  and 
outbuildings  on  farma  which  have  been  takm  over,  but  whoee 
ownera.  In  most  eaaea.  an  encouraged  and  allowed  to  remain 
therecm.  Theae  placee  are  not  being  add  at  auction  by  the  insur- 
ance company.  But  now  take  a  look  at  the  Delta  aectlon  of  Mla- 
stoelmd — the  rlehest  agricultural  portion  of  America-- and  nots  what 
to  going  on.  Down  thsre.  where  govemmentally  sponsored  mort- 
gage agendea  reign  sui»«me.  farmen  are  being  itliprmiissciil  by 
the  score.  Imlldli^^s  are  falling  to  pleoea  and  under  the  HiTn-"T 
of  the  auctloneera,  who  are  dlspoalng  of  even  the  chatteto  of  the 
people,  mowing  machlnsa  an  being  aold  for  $16.  wagoito  tat  56. 
and  plows  for  as  little  as  a  dime. 

The  reaaon  for  thto  differenoe  m  pottey  to  obvious.  Hie  Ineur- 
anee companies  have  been  In  the  mortgi^e  tiiislnsas  too  ^"^  and 
have  had  too  much  experience  with  former  flrprwlnin  to  srant 
to  be  anything  except  lenient.  They  know  that  the  valuss  book 
of  their  furm  mortgages  are  aound.  Heretofore  by  keeping  the 
farmen  and  their  land  together  and  giving  them  time  to  work 
their  way  out,  the  Insurance  oompantee  have  weathered  every 
depression  they  have. encountered  with  no  loes  whatever  on  the 
gross  total  of  their  farm  mortgagee.  Thiia  they  are  not  disturbed 
or  worried  by  present  condltlCMis. 

The  privately  owned,  govemmentally  sponsored  land  banks,  how- 
ever, an  all  puilcky  and  upset.  Apparently  they  dont  Icnow  what 
to  do.  In  their  complicated  r6le  they  are  trying  to  serve  too  many 
mastere.  As  private  Institutions  they  must  pay  dividends  to 
numerouR  stockholden;  as  Government  agendee  they  must  make 
records  to  which  vote-seeking  politicians  can  point  with  pride;  and 
as  their  only  method  of  achieving  theee  two  aids  they  have 
adopted  the  scheme  of  playing  the  bondholder  against  the  farmer, 
to  the  very  eerlous  detriment  of  both. 

DBBT  KIASJITBTMXNTS  Xnum  rXDUAL  LAWS 

Mr.  COSTIOAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcou  an  address  by  Mr.  David 
Lawrence,  well-known  editor  of  the  United  States  Daily. 
delivered  at  Washington,  D.  C.  on  January  22.  1933.  on  the 
subject  of  Debt  Readjustments  Under  Federal  Laws. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  ao 
ordered. 

The  address  is  as  foDows: 

THX  NSW  WAT  TO  PAT  O&B  ■■■« 

When  the  history  of  thto  depression  to  wrlttoi  it  vrlll  be  said 
that  the  year  1033  was  characterised  by  a  general  readjustment  of 
debt — a  vital  step  In  economic  recovery. 

The  Congress  of  the  United  States  to  about  to  enact  legislation 
of  such  far-rearhtng  slgntflcanoe,  not  only  In  Its  nUef  of  those 
who  owe  money  btxt  In  the  protection  of  those  to  whom  money 
to  owed,  that  I  thought  I  would  give  you  to-nlght  an  outline  of 
thto  all-important  proposal,  which  In  some  re^iecto  may  be  called 
the  most  important  piece  of  leglslatlcm  derelapvA  sinoe  1920. 

The  bin  has  the  support  of  Republicans  and  Democrate.  Ita 
jmssage  to  desired  by  Prealdent  Hoover  and  by  Presldent-eleet 
Roosevelt.  It  to  the  work  of  both  partlea  In  the  common  Interest, 
not  merely  of  credlton  and  debtors,  but  of  the  vast  number  of 
people  who  have  been  thrown  into  tmemployment  by  the  dogging 
of  the  wheeto  of  business  with  unbeareble  debt. 

What  the  measure  provides.  In  a  nutshell,  to  that  tbtmt  who 
wish  to  pay  their  debte  but  can  not  pay  them  aa  they  now  mature, 
or  thoee  who  can  pay  them  In  part  over  a  period  of  time,  may 
voluntarily  adjust  or  agree  with  their  credlton  on  a  plan  for 
reorganisation  or  extension,  which  will  have  the  protection  of  the 
oourto  of  the  United  Statea. 

But,  you  will  say.  debt  to  a  contract,  and  no  court  can  under 
the  0(Xistltution  take  aw^  anybody's  propwty  or  modify  a  con- 
tract without  the  ccmsent  of  the  owner.  Tes;  that  to  correct 
under  one  section  of  the  Constitution,  but  It  does  not  spply  In 
case  of  bankruptcies.  The  Constitution  gives  Congrsss  the  right 
to  establlsh  uniform  laws  on  "  the  subject  of  bankruptdas."  and 
theee  laws  have  alwaya  siq>cneded  all  contracts  when  these  to  a 
liquidation  or  distribution  of  aaaets  ordo-ed  by  a  court. 

The  new  Ugtolatlon.  however,  doea  not  purport  to  be  a  hank- 
mptcy  inoceeding  in  the  sense  that  we  have  known  the  word. 
It  does  not  put  the  stigma  of  banknqiCey  on  thoee  who  araly  fer 
relief.  Bankruptcy  usually  means  forced  liquidation  and  dletribu- 
tlon  of  aaaeto  and  the  coi^lete  deetruction  of  the  going  value  of 
a  budnesB  with  resultant  unemployment.    The  new  law 
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torlQC  just  iht  oppodu.  namely.  praHrv»tkm  <rf 

tku  ac^loct  Miforticd  mi»  and  tb«  pr«MrT«tlon  of  gotag  b 

How  then.  U  w«U  to  tnqutrwl.  can  the  protection  of  bankruptcy 
^  ftwo  to  a  t'^-  >or  and  jet  not  compel  Mm  to  becomo  a  bank- 
nipt  In  a  lagm^  m*j».  Tb«  answer  U  that  various  decUlosia  of  the 
Ooort  of  tlM  United  States  have  beld  tbat  a  law  on  the 
d  baakmptelw  U  a  law  "  nyfc^<"g  provlslooa  for  caaee  of 
failing  to  pay  tkair  debts"  and  for  the  whole  subject  of 
TClatlons  between  crsdMaM  and  nonpaylng  debtors,  including 
i«ad)ustmant  wiUwut  taakruptcy  in  the  popxilar  sense. 

Thus  the  framsn  at  Um  new  bill  havs  taken  the  position  that 
0Ktm  is  abundant  power  tmder  ths  Constitution  to  draw  a  dls- 
MMMon  between  a  debtor  and  a  bankrupt  and  to  afford  relief  to 
the  debtor  wtitaou'.  adjudicating  blm  a  bankrupt:  in  fact,  directly 
atdli^  htm  tn  pewauttnc  bankruptcy,  which  has  usually  msant 
liquidation. 

Tikis  wMk  the  House  of  Rs  press  ntatlves  is  expected  to  act  on 
tiM  Mil.  wMch  has  been  reported  favorably  by  Representative 
Uuumaam  of  Tasaa.  chairman  of  the  House  Judiciary  Conunlttee. 
T^  bill  la  a  oombination  of  the  bills  tntrodiiced  by  Repreeenta- 
Uvs  LaOVABOiA.  of  New  York.  Republican,  and  RepreaentaUve  Mc- 
KaowM.  of  Oklahoma,  Democrat,  and  Is  along  the  same  li^^4S  as  a 
bill  introduced  last  spring  by  Senator  Hasitmos.  of  Delaware. 
Republican,  which  waa  baserl  on  an  exhaustive  investigation  of  the 
subjoct  mads  by  the  present  Solicitor  General.  Thomas  O  Thacher. 
formerly  a  Judge  on  the  United  SUtes  district  bench  In  New  York 
City. 

ftnbodled  In  the  measure  now  are  some  amendments  suggested 
toy  Senator  Jos  RosunoM.  of  Arkansas,  the  DemocnUic  leader  of 
the  upper  Hoiise.  who  has  been  engaged  for  several  months  In  a 
study  of  a^cultural  indebtednees.  and  who  wishes  to  see  set  up 
machinery  whereby  the  farmer  will  be  able  to  consult 
ktlon  commissioners  to  aid  In  the  adjustment  of  farm  in- 
in  every  county  o(  the  United  States. 

Let  me  qxiote  to  you  now  the  explanation  made  by  Chairman 
SuMinas.  of  the  House  Judiciary  Committee,  as  to  the  main  bill 
for  the  relief  of  debtors.    He  says: 

"  The  objectires  of  this  bill  may*  be  summarised  In  this  way: 

**  If  a  man  has  a  going  machine — a  going  buainees — and  It  is 
encumbered  with  debts  that  tend  to  interfere  with  its  operation, 
we  want  to  facilitate  the  process  of  getting  the  debt  off  the 
nkachine.  tnslmi  of  breaking  up  the  machine  and  scattering  the 
parts:  and  we  want.  also.  If  possible,  to  Isave  the  original  operator 
in  charge.  That  mlias  mstaphors.  but  U  glTSs  an  Idsa  of  our 
Obtjects. 

i  "MoreoTsr.  If  we  can  avoid  the  present  crisis — avoid  havlnc  to 
■tttle  debts  now — the  element  of  time  woxild  probably  work  to 
help  save  individuals  and  companlee  that  are  In  dlfflcultlee  be- 
jwuse  of  debts. 

I     "  We  hope.  also,  that  creditors  finding  that  they  can  not  colleet 
an  of  their  debu  wtU  be  content  to  take  what  they  can  get  with- 
out breaking  down  the  businees  of  the  debtor.     They   probably 
iWBuld  get  more  if  they  were  eo  content. 

**  For  instance,  if  a  man  owea  gaoo  and  he  has  only  1100.  a 
bankruptcy  proeeeding  might  well  yield  for  the  creditors  only 
•ao.  the  remainder  being  taken  up  In  administrative  expenses  of 
the  settlement.  If  they  deferred  action  against  the  debtor  and 
agreed  to  take  what  he  could  afford  to  pay  them,  he  probably 
could  pay  them  more  than  the  gAO — maybe  $8A  or  eren  $100— and 
aUll  keep  his  bustnses  operating. 

I     **  Many  persons  find  thsmsslves  victims  of  the  preeent  economic 
Muatkm  through  no  fault  of  their  own.  and  not  even  throtigh  any 
serious   businees  fault.     They   should   be   kept   tn  the  economic 
j^stem  instead  of  being  forced  out. 

I  "  Another  objective  which  we  have  written  into  the  hlU  Is  aid 
for  farmers  owing  mortgage  debte  and  in  financial  distress.  The 
city  man.  If  a  foreclosure  Is  brought  against  his  houss,  may  move 
a  block  down  the  street  into  another  house  and  go  akmg  much 
as  he  did  before.  But  with  the  farmer  It  is  different.  Foreclosure 
on  a  farm  house  means  not  onlj  that  the  fanner  loeea  his  home 
and  probably  has  to  move  sonM  distance  away,  but  also  be  loeea 
his  means  of  makinc  a   llTtng.     We  want   to   help   him  if   we 
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How  lei  us  ssa  what  the  bill  as  a  whole  provides  for  an  rlaeeee. 
first  the  tndtndual.  sscond  the  corporation  doing  a  general  busi- 
ness, third  the  railroads,  and  fourth  the  farmer*. 

The  procedure  In  all  fotir  Instances  Is  much  the  same,  that  is. 
m  petlUon  or  affidavit  Is  filed  In  a  Federal  court  stating  simply  an 
tnabtllty  to  pay  debts  that  are  maturing.  Please  note  that  the 
law  refWs  to  all  persotis  or  corporations  "  unable  to  pay  their 
debts  at  maturity."  It  does  not  say  all  persona  seeking  to  be 
adjudicated  bankrupts.  Nor  can  It  ever  be  said  that  an  applicant 
for  relief  was  a  bankrupt  iinlnss.  of  course,  the  plan  of  reorganlia- 
tlon  faUed  and  ultimately  the  person  or  corporation  became  a 
bankrupt  In  the  usual  sense.  It  is  siprsssly  prondsd  that  there 
ahaU  be  no  adjudicatloa  In  bankruptcy  unless  the  reorganlBatlon 
plan  fails  and  the  credlton  or  debtor  ssak  a  bankruptcy  status. 

When  the  petlUon  Is  voluntarily  filed  by  the  debtor,  that  Is. 
the  person  who  owes  the  money,  the  coxirt  takes  notice  of  It  and 
gives  the  debtor  a  ressnashle  time  to  meet  with  creditors  and 
work  out  a  plan.  While  that  prooedxire  is  under  way.  the  ered- 
itora  can  not  throw  the  debtor  into  bankruptcy  and  gat  poassaston 
of  his  MS  Kb.  fwetnf  a  llquMatkm  or  sal*.  The  mere  fact  that  the 
court  takss  no«loa  of  ths  peUtion  acta  as  a  preventtva  of  bank- 
ruptcy wbila  tbs  plan  g(  rsorgaalaallaa  or  sttnnstMi  la 


In  ths  ease  of  individuals,  the  debtor  must  get  ths  consent  of 
a  majority  of  his  creditors  both  in  number  and  amount  owed. 
In  the  case  of  corporations,  there  must  be  obtained  the  ccnaent 
of  two-thirds  of  the  creditors  of  each  class,  secxired  and  unsenired. 
In  the  case  of  railroads,  the  Interstate  Commerce  Commission 
must  give  its  opinion  on  the  merits  of  the  reorganization  plan, 
though  the  court  Is  not  bound  to  accept  the  commission's  of'lnlon 


2569 


Bvetofora  one  of  the  principal  dlfflcultlee  In  reorganizing  com- 
panies has  been  the  nuisance  tacUcs  of  certain  minority  .stock- 
holder* or  bondholders  who  have  braaenly  refused  the  mos:  rea- 
sonable plans  for  composition  or  extension  of  debts,  thinking 
their  claims  would  be  bought  off  by  the  majority  rather  that,  have 
the  whole  plan  collapee. 

The  most  vital  thing  about  the  new  legislation  Is  that  It  makes 
possible  a  court  order  which  is  binding  upon  minority  or  dl  vent- 
ing creditors.  But  It  should  not  be  suppoeed  that  the  dlsag-celng 
creditors  or  holders  of  bonds  or  stocks  will  not  have  their  rlghta 
protected.  Kvery  provUlon  u  made  to  obtain  a  fair  appraisal  of 
the  property,  every  opportxinlty  is  given  to  the  minority  to  come 
Into  court  and  prove  that  the  plan  of  settlement  is  unfair  and 
should  not  be  accepted.  The  very  fact  now  that  the  court  will 
not  tolerate  nuisance  tactics  on  the  part  of  minorities  may  make 
unnecessary  the  fUing  of  petitions  for  reorganisation  In  many 
instances  for  it  will  be  poeslble  to  reach  agreements  outside  of 
covirt.  thoiigh  to  be  sure  a  confirming  order  approving  tho  plan 
may  often  be  sought  as  a  formality  to  protect  against  obstrucUva 
legal  procsedings  later  on. 

Ample  protection  is  given  under  the  propoead  law  to  the  credl* 
tors  In  case  they  have  agreed  to  something  which  later  turns  out 
to  be  fraudulent,  for  the  courts  are  empowered  to  reopen  tfce  case 
and  order  an  adjudication  In  bankruptcy  and  a  forced  sale  or 
liquidation  If  It  turns  out  that  the  applicant  mlsrepressnted  or 
was  dishonest  In  the  procedure  at  any  stage. 

Also,  if  an  agreement  is  reached  with  creditors  for  an  extension 
of  payments,  let  us  say  for  three  years,  and  a  particular  payment 
la  defaulted  diulng  that  time  or  some  other  promise  Is  not  fiUftiled 
though  then  may  be  no  quesUon  of  integrity  or  honest  intcat  but 
simple  incapacity  to  pay,  the  owner  of  the  buainees  or  the  Indi- 
vidual is  in  the  same  status  then  that  he  was  before  the  agree- 
ment was  reached,  namely,  he  may  be  forced  Into  bankruptcy  by 
his  creditors  or  he  may  approach  them  again  In  an  effort  U'  get  a 
further  extension  and  have  it  approved  by  the  court. 

TheoreticaUy.  the  ptirpoee  of  the  law  Is  to  retain  in  manage- 
ment so  far  as  posaibls  ths  Individual  or  Individuals  whi>  ha*s 
been  managing  the  businees  and  who  know  moot  about  It  or  to 
whom  the  creditors  axe  willing  to  entrust  the  future  operations 
of  the  bxislneas.  But.  on  the  other  hand.  If  at  the  first  meeting 
of  creditors,  a  majority  of  thoee  preeent  shall  say  that  ther  wish 
another  manager  appointed  or  new  management  personnel  put  In, 
they  may  aak  the  court  to  direct  that  stich  a  step  be  taken. 
The  owxter  may  preaerve  his  ownership  rights,  but  he  can  not  pre- 
serve his  management  position  if  moat  of  hia  creditors  thlni  soma 
other  management  would  be  preferable.  Also,  to  protect  cn-dltors 
a  custodian  of  property  can  be  appointed  if  the  creditors  ihould 
dealre  or  the  court  shaU  deem  It  wtse.  thus  enabling  one  reprs- 
eentatlve  of  the  court  to  take  poassssion  on  trust  of  property  no 
matter  where  In  the  United  Stataa  It  may  be  located.  Tils  is 
designed  to  avoid  the  ancillary  receiverships  that  have  made  the 
reorganisation  of  American  oarporations  such  a  heavy  exjMZ.se  in 
itself  upon  ovarbtirdened  companlee. 

Now  you  may  aak  how  doee  the  relief  of  debtors  rslato  to 
economic  recovery.  There  are  literally  thousands  of  compsntss 
which  have  tbeir  aassU  Ued  up  and  their  depoaiU  impounded  ba- 
oauss  they  now  are  in  recelverahip.  Theae  can  be  lifted  oat  of 
receivership  thnn^h  the  new  law  without  going  through  bank- 
ruptcy or  foreclosure  proceedings. 

There  are  many  companlee  which  dare  not  proceed  to  dlsbtiraa 
funds  because  they  can  not  prefer  one  aet  of  creditors  ove'  an- 
other without  Involving  themselvee  In  acts  of  bankruptcy  and  any 
three  creditors  may  throw  them  into  bankruptcy  overnight.  They 
live  In  fear  of  such  prooaedinga.  hence  they  do  not  go  forward. 

But  worst  of  all  Is  the  forced  eale  of  assets  when  once  liq  ilda- 
tion  Is  ordered.  Thus,  when  a  company  U  liquidated  Ita  property 
Is  thrown  on  the  market  and  virtually  a  public  auction  Is  he^d.  at 
which  a  price  la  paid  which  is  lower  than  the  property  Is  rsally 
worth.  This  price  becomee  publicly  known  and  depreciateri  the 
value  of  g****"**^  property  or  securities.  And  when  there  is  a  f  vced 
sals  ths  amount  realised  is  oftentimes  ridicuknisly  low  and  the 
creditor*  might  have  gotten  many  times  that  sum  if  the  bufiness 
ootLld  hav*  been  continued  or  liquidation  pos^xtnad  xintll  a  mora 
favorable  tlma  for  all  coneamed. 

Farced  liquidation  of  assets,  or  deflation,  as  It  Is  eometlmee 
called,  has  taken  a  terrible  toll  already  from  the  American  Feopla 
and  the  threat  of  more  liquidation  has  dsprssssd  values  on  every 
side.  Now,  with  a  method  of  adjtistmant  of  dabt  between  creditors 
and  detotora.  this  can  be  prevented  wtava  It  Is  to  ths  intermt  of 
both  partlea  to  accept  such  a  voluntary  readjustment  under  the 
protection  of  the  courts. 

liany  bualnsssss  now  will  be  promptly  recrganlasd  and  enabled 
to  reemploy  labor.  Many  coqporatlons  will  ba  abls  to  resume  pay- 
ments to  thsir  stockholders  or  bondlKddsrs.  nils  means  a  reiaais 
of  money  that  can  be  convarted  Into  purehaass  or  invastzoanta. 
It  must  not  be  forgotten  that  tiM  savings  of  ttaa  Nation  are  tfl- 
raeUy  or  indlractly  invotvad  la  a  staMUaattoB  at  ttaa 
of  dstoi. 


Onoe  debta  are  spread  over  a  period  at  time  or  sealed  down  by 
mutual  agreement  so  that  operations  can  be  reaomed.  the  stimulus 
to  businees  as  a  whole  will  be  Incalculable.  Ttett  ta  why  X  have 
called  the  pending  legislation  the  most  Important  prepared  slnoe 
the  depression  began.  Speaker  aaama  has  announced  that  he 
will  have  a  special  nile  brought  in  so  that  the  bill  may  go  throvwh 
the  Houee  of  Represe&tatlTes  this  weak,  and  ttMre  Is  every  reason 
to  beUere  the  Senate  will  act  Just  m  promptly  and  ttiat  the  meas- 
ure will  become  law  within  the  ncfzt  two  or  three 


pioposcD  Fan-ntAU  ^^'"^whTwrn . 

Mr.  BROOKHART.  Mr.  President.  I  ask  leave  to  have 
published  in  the  Rkcou  a  statement  of  Representative 
Clyde  Kxlly.  of  Pennsylvania,  in  reference  to  the  Canwr- 
Kelly  fair  trade  bill,  being  Senate  blU  97. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rccoao.  as  follows: 

In  a  memorandum  Issued  December  U.  1937.  the  Federal  Ttade 
Commission  stated: 

"  The  quesUon  of  resale  price  maintenance  Is  one  of  the  moat 
troubleeome  with  which  the  commission  haa  to  deal  In  the  pree- 
ent state  of  the  decisions.  The  eaily  Federal  oaaea  trace  the  prin- 
ciple to  a  passage  In  Ooke  on  Littleton  dealing  with  restraints  on 
alienation.  Courta.  In  attempting  to  apply  these  anefmit  prlnd- 
jrtea.  have  fallen  Into  hopeless  confusion.  Orders  of  the  commis- 
sion. Issued  xinder  its  organic  act,  have  been  upheld  in  some  cir- 
ctilts  and  set  aside  la  others  <m  almost  undlstingulshable  states 
of  fact. 

"  Untn  the  commission's  Inquiry  no  oomprebenslve  elftirt  had 
been  made  In  this  country  to  develop  the  essential  facts  In  refo-- 
enc«  to  reeale  price  maintenance.  Such  Inquiries  have  been  made 
In  Canada  and  New  Zealand,  and  certain  of  the  Scandinavian 
countries  have  given  attention  to  the  subject  and  hav«  laws  legal- 
ising resale  price  fixing  with  provision  for  seasonal  salea.  bona 
fide  competition  baaad  on  superior  efficiency  and  sustained  over 
a  considerable  period  of  time,  etc." 

I  believe  that  this  question  is  one  ot  the  most  Important  which 
confronts  the  btisinees  world  to-day. 

Upon  Its  solution  depends  In  some  measure  the  diaracter  of 
American  businees  to-morrow  and  the  day  after  to-morrow,  ^iwl. 
as  every  man,  woman,  and  child  Is  dependant  upon  business  for 
life  and  welfare,  the  character  of  rmslwiSB  Is  vital  to  the  Nation. 

Now.  we  who  favor  price  standardisation  propoae  to  do  certain 
things.  We  propoee  to  permit  the  producer  of  a  standard,  trade- 
marked.  Identified,  guaranteed  article  to  enter  Into  a  contract  with 
hU  distributors  that  his  product  ShaU  be  sold  at  a  q>eclfled  priee 
The  producer  who  makee  such  a  contract  ahall  ba  In  competition 
with  other  producers  of  the  same  dasa  of  goods  and  there  shall 
be  no  agreement  between  prodoeera.  nor  betWasM  wholesalers  nor 
between  retailers  as  to  sale  or  resale  price. 

We  provide  that  any  such  contract,  whatevar  other  features  it 
may  have,  shaU  t>e  deemed  to  hav*  the  Inqdlad  condition  that  the 
goods  may  be  sold  for  less  than  the  specified  price  under  raasonable 
oontlngenclea.  such  as  the  distributor  going  out  of  business,  the 
deterioration  of  the  goods,  or  the  eonduet  of  tha  biMtncm  by 
receiver,  trustee,  or  other  court  oAoer. 

The  provision  U  permissive,  not  mandatory.  Tte  eontraet  will 
only  be  entered  into  by  the  produoers  who  wWi  to  protect  their 
products  against  manipulation  of  prleea  and  by  the  distribtitors 
who  believe  such  a  policy  to  be  benafidal.  It  will  not  be  used  for 
marketing  goods  of  quickly  changing  faahlon  or  suMnnsI  value 
It  can  not  be  used  for  marketing  bulk  or  unldenttttad  mnchandlae 

What  is  the  reason  for  such  a  proposal?  It  Is  to  meet  the  grave 
evils  caused  by  predatory  price  cutting  on  standard.  IdenUfled 
goods,  a  system  which  has  grown  up  becauae  of  Supreme  Oovnt 
decisions  in  the  past  U  years,  largely  through  casss  bimi^t  before 
it  by  department-store  firms  and  chain-stars  nronriatots.  We 
simply  propoee  to  prevent  dealers  who  wfll  not  nSy  on  their  own 
good  wUI  and  reputation,  from  using  publicly  approved.  Identified 
goods  of  stable  quaUty  and  value  as  bait  to  dooalva  the  pubUe 
into  believing  that  aU  articles  sold  by  them  are  at  similar  bueain 
rates  and  savings.  ~ 

Surely  there  Is  no  difficulty  In  disooverii^  the  evUs  of  price 
cutting  on  standard  a|tlcles.  The  procedure  Is  simpla.  They  pio- 
ceed  upon  the  theory  that  If  they  cut  the  prtoes  on  well-known 
standard  goods,  whoae  value  Is  mUl  fixed  In  the  public  mind  to 
a  point  below  cost  to  them  or  below  the  basis  of  a  reasonable 
living  profit,  they  will  be  able  to  attract  tb»  eustomen  of  their 
competitors  and  secxme  their  patronage.  Tlirough  this  plan  they 
expect  to  sell  enough  unnamed,  unidentified  marChandlae  at  ex- 
cesslve  profits  to  reimburse  them  for  the  lOM  on  the  halt  mar- 
Chandlae upon  which  they  take  the  loss  by  cutting  the  fair  price. 

The  price  cutters  issue  fi»mtr>£  adverttsements  dfrflartng  that 
artlciee  which  are  kno^wn  to  everybody  at  a  certain  prloe  axe  to  be 
sold  at  a  deeply  cut  price.  An  article  whldi  coats  t£e  price  ctxtter 
7S  cents  will  be  advertlaed  at  00  cents.  A  25-cent  article  will  be 
marked  down  to  14  cents.  The  public  Is  expected  to  believe  that 
theee  are  but  examplee  of  the  universal  aavlags  to  be  made  by 
dealing  at  such  a  store. 

Of  courae  such  a  practlee  tin  mediately  Injures  tta  maker  of  the 
goods.  The  public  Icaee  Its  eonfldenos  In  them,  for  they  seem 
overpriced  In  view  of  such  redwetlona.  Tba  mrlee  eatter  does  not 
desire  to  sell  the  goods,  for  the  more  ha  sails  the  mot*  ha  Icaea. 
He  endeavors  to  substitute  other  goods  on  vkMi  bs  makes  an 
tmfair  profit.    Hia  rettanoa  Is  tbat  ttaa  aostaan*  will  bojr  «n- 


■^•Bdardlaed  goods  on  whkA  tbma  Is  no  waj  at  tsOlng  the  real 
Talus  and  the  fair  priee. 

The  effect  of  this  praoUoe  Is  f«lt  Immediately  by  other  dealers. 
They  must  meet  the  cut  tnlee  or  lose  their  trad*  in  the  goods.  If 
they  toUow  the  price  cutter  they,  too,  must  prevent  the  boyw. 
^ihexvr^  tt  is  possible,  from  buyhag  goods  on  which  a  loas  is  tn- 
▼dved.  If  they  refuse  to  cut  prices  they  must  stop  hamfilng  the 
goods  which  the  pubUc  wanted  and  on  which  at  standard  prioee 
they  eoxild  make  a  fair  profit. 

Is  that  not  an  evU  buslneae  practloef  ICy  eontenUon  is  that 
it  Is  not  necessary  to  decry  the  evil  vnth  mtth  wnasal  words  as 
"certain  forms"  of  price  cutting,  meant  to  aMiy  to  aU  forms 
except  the  one  which  the  particular  price  cutter  u  using. 

The  evil  is  in  plain  sight.  It  Is  the  i»aetlce  of  cutting  prioee 
on  standard  goods  by  dealers  who  are  at  preeent  permitted  to 
destroy  honest  values,  good  namea,  and  square  buriness  with  Im- 
punity and  for  ulterior  purpoees  of  their  own. 

We  say  we  can  remedy  the  evil  In  effective  fashion  by  putting 
Into  the  hands  of  Ind^wndent  manufacturers  and  dealere  the 
power  to  end  this  unfa'.r,  dishonest  sales  system  through  price 
contrcri  by  the  maker  of  the  goods. 

Right  here  let  me  emphaalae  the  fact  that  only  the  use  of  cuttle- 
fiflii  tactics  can  make  of  this  proposal  anything  new  ^nrf  iwoiu- 
tlonary.  From  the  time  the  cave  man  nuMle  a  stone  hatcfcwt  and 
bartered  It  to  hia  nelg^ibor,  It  has  been  the  xmlversal.  Inhsrent 
right  of  the  owner  of  any  article  to  name  th*  prloe  at  which  ha 
win  seU  It. 

Here  In  the  early  days  the  makera  of  gooda  acdd  them  direct  to 
their  etistomers  and  named  the  prloe.  Then  as  tnuuportatlon 
facilities  developed  th^  sent  out  their  sgants  to  sell  to  customers 
at  the  price  n>eclfied. 

The  next  step  was  to  sdl  to  retaUers.  and  the  producei*  who 
Identified  their  goods  and  desired  It  had  the  undtqrated  rlfl^t  to 
specify  the  retail  price.  Later  the  wholesalsr  mtaiad  the  field  of 
distribution  as  a  neceesary  agent  and  the  producer,  through  tree 
contract,  named  the  final  seULog  price. 

nie  courts  upheld  these  contracts  aa  lawful  and  proper.    Thera 
are  splendid  Judicial  defenaea  of  them  In  htmdreds  of  court  canon 
The  courts  declared  them  to  be  valid  and  enjoined  those  who  tried 
to  break  the  contract. 

Remember  that  point.  Th*  right  of  contract  has  been  taken 
away  from  the  business  man  in  America  and  w*  aett  to  reetor*  It 
to  him.  It  vras  not  taken  awajr  by  nuiii—  law.  but  wholly  bj 
court  decisions. 

It  was  the  Si^reme  Court  of  the  United  Statea  that  changed 
the  entire  course  of  merchandising.  In  the  Doctor  ItUes  Mfrlliial 
Co.  case,  decided  in  1911,  the  court  ruled  that  this  oontract  qra- 
tem  of  cmitroUing  the  resale  price  was  in  conflict  with  the  anti- 
trust law  as  a  restraint  of  trade. 

Seven  Judges  said  that,  and  tto»i  "grand  old  man"  ia  the 
Siipreme  Court,  Justice  Holmes,  wrote  the  cllssfintlrn  opinion.  Bs 
stripped  the  question  bare  when  he  wrote: 

**  I  can  not  believe  that  In  the  long  run  the  public  will  profit 
by  thia  court  permitting  knaiMa  to  cut  laasiiiialilii  prleea  for 
eome  ulterior  purpose  of  thalr  own.  and  thus  Inqialr  If  not 
destroy  the  production  and  sale  of  artl<des  which  It  Is  assumsit 
It  is  desirable  that  the  public  should  get." 

Seven  men  on  ill*  Supreme  Court  bench  took  away  from  Inde- 
pendent business  men  the  right  to  contract  as  to  ths  rsssis  price 
of  identified  goods. 

But  did  they  dodare  that  controlling  the  reaale  price  by  the 
producer  was  Illegal  and  void?  Tb*y  did  not.  Neither  In  the 
Doctor  IfUee  esse  nor  In  any  other  deeisicm  has  the  Stipreme 
Court  ruled  that  there  ia  anything  wrong  about  price  main- 
tenance by  manufacturers.  They  only  ruled  that  certain  methods 
of  accomplishing  the  result  were  wrong. 

They  have  strongly  affirmed  that  some  methods  of  accomplish- 
ing exactly,  the  same  resulte  are  right  and  commendable.  Three 
years  ago  the  Supreme  Court  gave  a  dean  bill  of  heidth  to  the 
General  Klectric  Co.  and  upheld  Its  right  to  contrcd  resale  prices. 
The  Supreme  Court  gave  Judicial  benediction  to  priee  maintenance 
after  the  Genwal  Bectrtc  plan.    Here  Is  what  the  court  aald: 

"  The  ovmer  of  an  artlde  patented  or  otherwise  le  not  vlolattag 
the  common  law  or  the  antitrust  law  by  seeking  to  dlspoee  of 
his  products  directly  to  the  consumw  and  fixing  the  price  by 
which  hia  agente  transfer  the  tttle  from  him  directly  to  such  con- 
sumer." 

The  General  Bectric  aold  ite  lamps  through  ths  ivtatlers.  but 
by  consigning  the  goods  and  calling  the  retaOsrs  agento  they 
named  the  price  at  which  the  goods  may  be  sold  to  the  eonsumar. 

This  decision  meana  that  only  a  great  corporation  which  Is 
financially  and  commerdally  In  a  position  to  tise  the  anenstv* 
and  cumbersome  system  of  consigning  goods  to  th*  rstader  can 
protect  his  goods.  The  little  manuTacturw  who  can  not  use  such 
a  system  Is  prohlMted  from  doing  It  through  contract  with  his 
distributors.  The  Supreme  Court  has  alao  held  that  the  makar  of 
goods  may  control  his  price  through  his  own  retail  ageoelea.  U 
a  piano  manufacttirer  win  start  a  retail  store  In  *vsry  dty.  h*  ean 
control  hia  pric*  and  no  qusstlous  askad.  But  let  him  undertake 
to  aell  throv^  th*  rsgnlariy  satsbHshad  *li»iSBalwB  and  retailer* 
and  hia  attempt  to  eoutwd  Ida  price  lisniims*  a  criminal  act. 
.  can  anyone  deny  that  tticra  is  a  grievous  wrmg  in  sti^  a  atate 
of  affairs?  Price  standsnUaattea  U  sither  right  or  ft  Is  wros^. 
U  It  Is  wrong  for  th*  Doctor  Id**  Ifsdleal  Co.,  it  la  also  wron': 
for  the  Genaral  Itectrie.  If  It  Is  right  for  the  General  Baetrle. 
It  la  alao  right  for  the  Uttl*. 
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X  malnteiB  th*t  It  la  inherently  rtght.  It  mMoa  honcat  buslneas. 
It  WM  right  and  J\i«t  for  the  DnJt«d  SUtcs  OoT«Tun«nt  to  pro- 
hibit cut  prloM  on  railroad  freight  rate*  and  pMaenger  tlckeU— 
the  unlvcrml  practice  jmn  ago.  It  U  right  and  Just  for  the  United 
autaa  OoTernmeot  to  maintain  a  one-prloe-to-aU  policy  lor 
poetaae  ctampa  and  Ooremment  publlcatlona.  It  U  right  and 
juMthat  ineurmaoe  agents  shall  not  cut  prices  on  Insurance 
policies  ^ 

ImalnUln  that  it  Is  eqiially  right  and  just  that  the  man  who 
puU  hu  life  and  money  and  character  Into  a  product  which  he 
brands  with  bis  name  and  guarmnteee  with  hU  cash  ahall  also 
have  the  right  to  contract  with  his  distributors  that  they  shaU 
sot  manlpulsU  his  price  to  his  injury. 

Why  does  this  inconsistency  and  lnj\istlce  exist?  Because  oi 
MiDrtnces   to   piogrsee   and    modem    merchaiMlislng.     In    oxir   own 

'  ttm»  has  come  about  the  natlon-wlda  business  which  enables  the 
huyer  in  San  Francisco  to  purchase  the  same  article  of  Identical 
quality  and  value  as  the  buyer  tn  New  York  city.  One  ot  the 
greatest  boons  in  American  history  was  the  adoption  of  the  trade- 
mark. It  standardised  production,  made  uniform  qiudlty  possible. 
and  eliminated  many  crooked  business  practices  It  made  pos- 
sible the  market  extension  which  resulted  In  mass  production  and 
lowered  the  cost  on  every  unit  for  the  benefit  of  the  ultimate 
consumer.  

j  The  manufacturer  depends  upon  public  ijood  will  as  the  greatest 
•Met  m  his  business.  He  must  protect  his  product  Into  the  home 
of  the  consumer  If  he  U  to  build  up  good  wUl.  He  miist  deliver 
good  qiiallty  at  a  fair  price.  When  he  sells  goods  to  the  dis- 
tributor he  does  not  lose  Interest  In  them.     In  fact,  his  article  U 

,  aot  sold  until  It  is  bought  by  the  consumer. 

1  The  Supreme  Co\irt  acted  upon  the  assumption  that  when  the 
■lanufacturer  has  sold  his  goods  outright  and  received  full  pay- 
ment they  belong  wholly  to  some  one  else,  and  he  could  not  ezipect 

;  to  eontrol  the  reeale  price. 

Tbe  fallacy  In  that  Is  that  It  daastfles  trade-marked.  Identified 
goods  exactly  the  same  as  unidentified  bulk  merchandise.  The 
truth  Is  that  with  standard  goods  the  advertiser  Is  the  seller 
and  the  public  is  the  buyer,  with  the  distributor  an  eesentlal 
agency  between. 

{      Procter  *  Gamble  mal'e  Ivory  soap,  a  standard  article.    They 

j  vtll  make  soap  cakes  of  exactly  the  same  kind,  let  us  say.  for  a 
distributor  but  without  the  brand  "  Ivory  "  on  It.  They  do  not 
care  what  price  the  dealer  gets  for  that  unbranded  soap,  for  they 
are  not  reeponslble  for  It  after  it  leaves  their  hands,  vjt  If  that 
dealer  takes  Ivory  soap  and  cuts  the  price  until  It  Is  Injured  In  the 
eye*  of  the  consumers,  and  makee  other  retailers  refuse  to  push 
Its  sale,  they  are  vitally  interested.  In  the  cases  of  some  com- 
panlee  their  very  lives  are  at  stake. 

We  who  uphold  the  principle  of  price  maintenance  simply  say 
to  distributors;  **  Qlve  up  the  trade- mark  If  you  cut  prices.  Take 
the  Identification  off  and  you  may  treat  the  goods  as  you  desire. 
But  If  you  use  a  name  and  reputation,  made  valuable  by  honest 
goods  at  honest  prices,  you  ahall  not  use  them  for  dishonest 
purposes. **  •% 

Ifow.  I  have  shown  two  things:   First. 'prloe  control  by  maksrs 

1  mi  Identified  goods  was  the  American  system  of  doing  business 
bafore  1911.  Contracts  for  that  purpose  were  legal  and  valid 
until  the  Supreme  Court  stripped  the  business  men  of  the  right 
to  make  sueh  contracts.  BMond.  stich  price  eontrol  Is  parfeetly 
legal  Mid  proper  to-day  If  done  by  great  corporations  that  can 
afford  to  consign  their  goods  and  wait  until  they  are  sold  before 
payment  or  to  eatabllah  their  own  retail  storss. 

j^     I  submit  that  the  burden  of  proof  is  upon  opponents  to  show 

I  Why  sueh  contracts,  entered  into  voluntarily  by  bualneas  meai. 
Mw  wrong  In  policy  and  effect.  Also  why.  since  price  maintenance 
la  lagal  for  the  bl«  coneem.  it  should  not  be  legal  for  the  small 
enterprise  that  deelrss  to  use  the  regular  rhsnnala  of  distribution 
through  whol sealer  and  rstallar. 

Oppooanta  muat  explain  why  they  favor  a  fjatMU  ^andsr  which. 
If  a  sbmU  mantifacturer  attoipta  to  protect  his  good  will  by 
requlrtnc  dsalars  to  nialntatn  the  prtoe  he  bellevee  fair,  he  lurnmrs 
a  erlailaol.  mahttet  to  hnpnaonmant  and  loaa  of  cttisanahlp.  while 
tho  M«  — iifsnrursff  may  do  exaeUy  the  same  thing  by  rnoajf 

1  asnt  and  a«Mieir  and  be  hnnorad  ao  a  wsrthr.  law-ahtdlng  ettlaen. 

I  Will  they  soy  thajr  Cseor  taklag  away  the  ■aantifaeturer's  right 
to  aaU  at  a  apaelAad  prtaa  thsough  hla  own  aganto  and  agaiiilsaT 

that  any  aueh  action  would  moan  anarehy  in  buslnaas. 

TiMn.  are  thoy  not  fotcod  to  admit  that  tho  praaaat  condltlona. 
brought  about  by  judga-aoda  lawa.  mmn  tor  one  sat  ot 
a  paohlbttJon  and  for  the  ottaar  aat  a  WoaM^f    With 
ttao  law  rsatrauM:  with  tha  oUter  It  aanettoasu 

Oan  anyone  defend  that  condition  of  aCalis  before 
bellavo  In  the  American  doctrine  of  "eqtaal  rlghta  to  i 

to  none  "7    If  thoy  can  not.  It  la  proof  that  prtea  main 
le  the  only  method  to  secure  a  square  deal  for  the  little 
lent  competing  manufacturer  of  standard  goods. 

I  propose  to  prove  also  that  price  control  is  the  only  iwrthwl 
Of  tecurtng  a  square  deal  for  the  distributor. 

The  opponents  of  prtoe  standardisation  declare  that  tf  we  par« 
«lt  the  little  manufaeturar  to  have  hla  eqtial  rtghU  aa  to  resale 
prlae.  then  the  whoieealer  will  booome  only  a  manufacturer's 
agent,  while  the  retailer  will  become  only  an  animated  slot  ma- 
chine, handing  out  standard  goods  over  the  counter. 

I  BBlght  as  well  consider  that  propoaltloo  m  I  go  along  and  xm» 
p  In  eonneotkm  wtth  my  preeentatlon  of  the  sub|eet. 

'Thatargnmont  sounds  like  a  high  regard  for  the  Independent 
<IHHbm<,a.  doea  it  not?    Of  couraa.  If  it  la  sound  and  tha  rvtallen 
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ara  to  be  Injured  by  price  maintenance.  It  Is  strange  that  90  per 
cent  of  all  the  Independent  retaUers  of  the  United  Statei  9fO 
solidly  supporting  It.  It  Is  still  more  strange  that  when  a  refer- 
endum on  this  question  was  taken  by  the  United  SUtes  Chsmber 
c;  Commerce  the  vote  wsa  1.0" »  in  favor  of  the  price-main teiianoo 
principle  to  811  oppoeed. 

Shall  we  say  that  all  theee  buslnses  men  are  fools,  blind  to  their 
own  interests?  With  aU  respect.  I  would  rather  take  the  views 
of  John  Smith,  the  comer  druggist,  on  a  question  as  to  the  beet 
interests  of  the  Independent  distributor  than  thoee  of  any  owner 
of  a  great  selling  system. 

I  mxist  admit  that  I  greatly  fear  that  the  opposition  are  not 
so  much  concerned  about  making  the  small  retailer  a  stalwart, 
independent  man  of  upetandlng  Individuality  and  inflexible  back- 
bone as  they  seem. 

They  defend  a  system  through  which  they  profit,  a  s:;stem 
brought  about  by  court  decisions  In  cases  originated  by  thenuelves, 
a  system  which  Is  steadily  monopolising  merchandising,  destroy- 
ing wholesaler  and  retailer  and  making  them  hired  men.  Ilttlti  cogs 
in  a  vast  machine. 

The  destroyer  of  Independent.  Individual  business  Is  not  price 
maintenance  but  price  manipulation:  not  price  standardlration 
but  price  cutting. 

That  has  been  true  all  through  our  history.  Did  you  ever  hear 
of  a  tnist  sque-zlng  out  a  small  rival  by  raiding  the  price  or 
maintaining  one  price  to  all?  Never.  Standard  Oil  cut  prloee  In 
order  to  destroy  compeUtlon.  The  Tobacco  Tnist  built  lU  monop- 
oly on  cut  prices. 

Supreme  Court  Justice  Brandels  was  exactly  right  when,  aa  a 
member  of  the  bar.  he  said; 

"Americans  should  be  under  no  Illusions  as  to  the  value  and 
effect  of  price  cutting.  It  has  been  the  most  potent  weapon  of 
monopoly  and  means  of  killing  the  small  rivals  to  which  the  tntsts 
have  reeorted  most  frequently.     It  is  so  simple,  so  effective." 

The  Sherman  antitrust  law  and  the  Clayton  antitrtist  law  were 
passed  to  prevent  tbe  restraints  of  trade  caused  by  the  price- 
cutting  tactics  of  would-be  monopolists.  It  is  Indeed  strange  to 
see  thoee  same  laws  now  being  used  to  provide  safe  shelters  for 
piratical  price  cutters  in  building  monopolistic  retailing  agcnclea. 

The  danger  In  monopoly  Is  that  It  shuts  the  door  of  opportunltj 
to  the  individual.  To-day  the  most  menacing  sign  on  the  busl- 
nees  horizon  Is  the  monopoly  tendencies  in  the  field  of  distribu- 
tion. If  It  continues,  great  numbers  of  men  who  in  the  futvire 
seek  to  enter  into  independent  buslnaaa  will  find  the  door  shut 
tight  against  them. 

The  little  business  man  everywhere  la  being  displaced  by  the 
huge  corporation  with  Its  mxiltltude  of  employees.  Its  absentee 
ownership,  and  Its  tlnsncler  control.    Let  us  go  Into  that  a  little. 

I  am  not  going  to  emphasize  the  danger  to  Independent  busi- 
ness men  from  the  chain-store  systems,  serious  as  that  danger  is. 
But  I  ask.  Is  it  a  coincidence  merely  that  these  chain  stores  have 
grown  like  mushrooms  only  since  the  Supreme  Cotirt  put  Into 
their  hands  the  greatest  weapon  known  to  monopoly — cutthroat 
price  cutting  on  standard  goods? 

Let  us  givo  the  little  retailer  a  square  deal  and  see  if  he  is  not 
able  to  live  and  serve  his  community  more  efficiently  than  any 
giant  combination  on  earth. 

Remember.  I  ask  no  special  favors  for  him.  If  he  can  liot  man- 
age his  store  and  render  as  good  service  In  his  neighborhood  as  the 
city  department  store  In  a  far-distant  location,  let  him  fail.  If 
the  independent  retailer  can  not  meet  the  fair  competlUon  of 
any  rival,  big  or  little,  let  him  give  way  before  it  and  make  room 
for  finer  and  better  service. 

It  is  vitally  ImpcMtant  that  every  business  man  of  independence, 
ooxirage.  and  honeety  be  enabled  to  serve  btislness  and  tne  public 
by  standing  out  against  would-be  monopolists.  Tbe  strongest 
laws  in  defense  of  honest  business  are  thoee  that  compel  fall 
competition.  I  desire  no  backward  steps  nor  turning  back  of  tha 
hands  of  the  clock  of  progress.  I  want  to  see  every  bualneas  en- 
torprlae  rsach  lu  correct  else,  which  win  be  when  It  la  able  to 
aarve  moat  efficiently  and  economically. 

Thoee  great  dcpartmsnt  storsa,  mall-ordor  houaaa.  rti^*^  ctoraa, 
and  tha  Uka  cams  Into  tielng  to  cut  the  cost  of  distribution.  But, 
inatsod  of  being  able  to  do  business  wtth  Isss  overhead  than  the 
UttJs  follow.  It  costs  thsm  mors.  Thoy  pay  tba  hlgbaat  ranta  and 
oparattnc  sxpenaaa.  Tou  may  be  sure  that*lf  they  sell  aome  goods 
at  coat  tnsy  must  make  s  tremendous  profit  on  others. 

They  say  they  are  superior  in  efficiency,  economy,  and  aarrloa. 
AU  right.  I  say  to  them,  nrove  your  statement  and  I  will  agree. 
But  there  must  first  be  a  fair  and  open  field.  Unfair  competition, 
such  as  price  cutting  on  standard  goods  as  "  bait."  muat  be 
stopped.  Let  theee  great  concerns  do  business  on  a  fair  and 
square  basis.  Then  if  they  are  able  to  deetroy  the  small  dealers 
and  consolidate  into  theee  giant  chains  by  natural  and  normal 
means.  I  srlll  accept  the  outcome.  But  If  their  logic  Is  correct 
and  we  are  InevltaUy  bound  to  move  onward  from  many  great 
chains  to  one  great  chain  and  finally  to  one  owner,  then  stats 
socialism  is  assured,  and  we  must  master  monopoly  by  Oovem- 
ment  fixed  prices. 

I  am  not  ready  to  accept  that  situation.  Thess  great  combi- 
nations have  not  yet  proved  they  can  honestly  and  In  fair  compe- 
tition wipe  out  all  small  rivals. 

Once  let  price  maintenance  become  again  the  settled  business 
policy,  and  you  wUl  see  a  sudden  halt  to  this  giant  consolidaUon. 
Tou  will  see  red-blooded  American  manufacturers  saying  to  the 
man  who  buys  for  40  department  stores.  "  Tou  shall  sell  our  goods 
on  an  honest   basis  or  not  at  all.     Tou  shall  not  uae  them  aa 
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aplder-web  bargalaa  to  entrap  unwary  eastomers.  Wo  wm  allow 
you  a  fair  profit,  exactly  the  aaaa  as  other  deaisrs.  no  moio  and 
ao  lees.  Sign  a  contract  that  yen  wtu  do  It  or  you  do  not  got 
our  goods  no  matter  how  big  yoa  ara." 

Now.  I  have  pointed  out  that  tha  power  to  oontral  roaala  prloe 
through  free  oootraot  Is  eeesntlal  If  a  equaro  deal  la  to  be  glvsn 
the  Independent  manufacturer  and  distributor. 

I  have  done  that  only  to  nroeo  that  such  a  light  wo  them  means 
a  aquare  deal  to  the  public  After  all  tha  flrat  and  foremost 
question  Is  the  public  Interest. 

or  course.  It  Is  true  that  then  ara  ItJBOOJOOO  porsona  — r»HT>e 
their  livelihood  through  the  manufacturing  tndualry.  T^ey  and 
their  famlllee  dependent  upon  them  make  up  a  part  of  the 
public.  There  are  $.500,000  peraons  '^**'*ng  thsir  living  in  the 
retailing  buslnaas.  They  and  their  fasilllaa  alao  form  a  part'  of 
the  public. 

But  I  not  only  admit,  X  oontond.  that  this  miaat  luii  muat 
be  decided  solely  upon  the  effects  upon  true  pobUe  walfaxe. 

First,  honest  and  fair  competition  Is  always  of  public  benefit; 
unfair  competition  Is  alwajra  of  public  injury.  It  Is  that  truth, 
learned  through  bitter  experlanoa,  which  haa  lad  to  the  enact- 
ment of  antitrust  lawa  and  all  tha  other  maaiuiaa  curbing  Jungle 
competition  In  the  United  Statea.  Under  uiusatrlctod.  cutthroat 
competition  the  strongeat  and  moat  unscrupulous  must  triumph 
and  the  public  must  pay  the  MU. 

The  one-prloe-to-all  policy  means  more  competltfcm.  but  it  aaea 
to  It  that  It  la  fair  otnipetttlon.  It  la  coa^potttlon  In  quaUty 
and  Individuality.  The  maker  puta  hla  own  name  and  guaranty 
behind  his  product  and  namea  hla  price  competitively.  Be  makee 
his  i4>poaI  direct  to  the  public  In  keen  competition  with  other 
producers.  There  is  no  price  Jockeying,  no  price  Juggling  In  the 
retail  market  to  deceive  and  dupe  the  public.  There  la  Increased 
true  competition  between  makera  bidding  honeatly  for  public 
tevor. 

Prloa  maintenance  on  standard  artMea  In  a  competitive  field 
can  not  lead  to  profiteering  prleea.  If  the  maker  flxaa  his  twice 
too  high  he  doee  it  at  peril  of  building  iq>  bualnesi  for  his 
oompefitors. 

He  will  lower  his  standard  price  to  widen  hla  market,  but  he 
will  fight  deqierately  against  Inereaalng  It  and  leotrlet  his  market. 
We  saw  that  in  the  World  War  condltlona.  I  have  the  report  of 
the  War  Industrlee  Board,  which  made  an  exhaustive  study  of 
prtcee  during  the  war  period. 

It  ahows  that  while  prloea  on  bulk,  unldentlfled  merabandlae 
Ayrocketed  In  price,  Jumping  IjOOO  per  cent  m  many  eaaea,  prac- 
tically every  article,  advertlaed  natlonaUy  aa  to  price,  remained 
firm  at  the  former  low  levels. 

The  War  Indnstrtas  Board  saya  that  that  traa  beeause  the 
makers  of  such  artlclea  would  aaoifloe  almoat  everything  to  keep 
from  Increeslng  a  price  whldi  adverttalng  bad  aaaodatod  with 
the  article. 

Will  It  be  aald  that  lowered  eoate  are  not  Tefleeted  in  the 
standard  price?  That  Is  exactly  what  does  happen  under  price 
maintenance.  Look  at  the  automobile  bualnaaa.  Btairy  Ford,  aa 
the  mightiest  auto  maker  of  them  all.  has  built  hla  wonderful 
buslnees  on  esaetly  that  principle.  He  haa  cantlnually  reduced 
the  price  while  Increealng  the  quality. 

Ford's  car  la  sold  to-day  and  always  haa  been  acdd  (m  price- 
matatenance  prlndplea.  Before  1911  ho  aold  under  contracts 
with  hla  dlstrfbutora  on  the  plan  I  am  advoeatlng.  When  the 
Supreme  Court  ruled  agalnat  auch  oontracta,  Vord  Immediately 
M^^abllahad  ex^uatvo  agendee  of  hla  own. 

Be  had  the  reeourees  and  he  did  It.  JtMt  as  any  manufacturer 
with  great  capital  can  do  It.  Ford  did  not  propoaa  to  bavo  hla 
car  alaughterad  to  make  a  departmant-stora  holiday.  B^  did  not 
propoae  to  haw  hla  oar  aarvo  aa  bolt  to  lure  tha  vnwary  until  hla 
good  wm  had  been  destroyed. 

Bis  present  aystsm  is  mora  *i*"T^*fvT  and  laa*  afletant  than  the 
contraet  plan,  open  to  every  distributor,  but  It  la  InSnltaly  bettor 
for  the  public  than  having  It  tumod  ovor  to  the  mercy  of  prloa 
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Time  after  tlmo  Mrd  haa  nduead  tbo  pries  to  tbs  pohtle.  hot 
•very  time  tt  vaa  on«  prloa  to  ofsrybody.  Ha  did  not  change  tba 
pnoa  ovary  month  If  thava  wm  a  lUffiai  dlfl«nea  to  production 
ooM.  That  would  hftva  btoogbt  ifeaoa  to  tho  hwhaoM  aad  dis- 
enmlnatod  against  many  bufon,  wtth  loaa  at  food  wlU.  Ha 
atablltsad  tha  price  for  the  seaaoo  aad  ho  gavo  tha  public  the 
benoftt  of  aaTlnga  through  taooMOd  production. 

Oh.  no;  thoao  who  argvo  that  pcloa  watotanomaa  laada  to  sta- 
tionary high  prlcaa  muat  ahut  tholr  oyaa  to  the  acrtomohfls  to- 
dustry.  that  most  astminrtlng  dovolopmant  withto  the  post  36 
yaan.  which  haa  been  built  up  on  prloa-matotaaanoa  prmciplaa. 

Wall,  what  about  the  dlatrlbutloa  eoatf  Our  opponents  aay 
that  a  uniform  price  meana  that  tha  atoraa  with  lov  coato  of 
operation  will  have  to  sell  at  the  aaoM  prloo  as  the  hlgh-ooat 
atoraa.  That  would  mean  an  unaaoaaaar^  larga  profit  for  the 
low-coat  atoraa,  and  they  could  not  ihare  thla  proAt  with  their 
cuatomera. 

That  to  an  upalde-down  argument.  X>o  tho  prioo-euttlng  atone 
line  up  In  the  rank  of  the  low-coat  aatabllahmentar  Not  at  alL 
Their  coata  are  the  hlgheat  of  all.  iteo  the  proAta  aUowed  them 
under  atandard  price  distribution  too  high?    Mo.  a^kin. 

The  effidentlv  conducted  neighborhood  sfeon.  owned  aad  oper- 
ated by  Its  own  proprietor,  la  tho  low-ooot  otaoa.  Tlisai  an  the 
business  men  who  sak  the  protection  of  price  standardisation. 
They  want  a  fair  juice  and  a  fair  profit — ^no  man  and  no  lees. 
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^ .  too.  Identified  goods  at  standard  prices  benefit  the  pubUc 

by  encouraging  hlgh-quaUty  goods  of  uniform  value  mhksk  can 
be  secured  by  anyone,  any  plaoa,  any  tlmo. 

lira.  J.  Borden  Barrlman,  ^latnqan  of  tha  National  0(H»umMs* 
League,  eome  montha  ago  want  to  Boropa.    On  her  return  aha 


The  shc^yper'a  only  aaf  ety  Ilea  to  ttia  purehaaa  of  gooda  aha 
has  tried  wtth  satisfaction  and  which  aha  knows  will  alwaja  man 
ure  up  to  the  same  standards  of  quality  and  vatua.    m  Buropa  the 
Amolcan  woman  is  without  such  protection  and  guldaaoa." 

That  waa  the  situation  to  the  DBlted  Statea  bafbn  I4ttitiaffd 
gooda  came  to  benefit  the  puMlc  It  Is  the  altoatloii  now  on 
namrtees,  tinldentlfled  merchandtoe.  Tho  AaBttflattnn  for  tha  ba- 
prorement  of  the  Condition  of  the  Poor  In  New  York  Gltr  aukde 
an  tovesUgatlon  toto  retaU  prices.  It  found  that  eoCbs  ihonled 
out  of  a  bto  went  to  one  ston  and  waa  sold  at  S6  oanta  a  pound 
Coffee  shoveled  out  of  the  aame  bto  went  to  another  aton  to  tha 
aame  ehato  ownership  and  was  sold  at  00  cents;  Mn«*i»yHl,  nal- 
dentlfled  coffee.  Tea,  coming  from  the  aame  bag.  went  to  one 
store  and  waa  eold  at  85  cents.  The  same  tea  went  to  ^jw«*ViT 
ston  to  the  same  chato  and  was  add  at  70  orata. 

Is  the  public  served  by  any  suoh  system  as  thatt  1^>-day  all 
the  reeouroes  of  chemistry  and  a^Aled  edence  may  be  used  to 
fool  the  purchaaer.  Imitation  and  adulteration  mva  dlshonestr 
may  defy  the  most  totelllgent. 

Only  last  year  I  heard  Health  Oommlsalonar  BtrrU,  of  N«w 
York  City,  aay  that  ho  had  Isaued  an  order  forblddtog  a  BrocAlyn 
milk  company  from  invading  the  territory  of  a  milk  company  to 
Manhattan.  He  said  he  knew  that  such  tovaalon  would  lead  to 
price  cutting,  and  that  would  surely  lead  to  milk  adulteration. 

If  price  cutting  leads  to  the  aduttentlon  of  tho  milk  upon 
which  the  Uvea  of  babies  depend.  It  to  an  evil  qfstem.  And  the 
truth  to  that,  carried  to  Ita  logical  conclusion,  price  cutting  on 
atandard  goods  to  always  bound  to  lead  to  lowered  quality,  subatl- 
tutlon,  and  adulteration. 

Under  preaent  law  the  manufheturer  of  a  atandard  aitiele  can 
legally  restrato  a  dealer  who  adtilterates  hto  product.  Why  should 
he  not  have  the  right  to  reatovto  a  dealer  from  deatroylng  the 
product  entirely  thrau^  fake  price-cutting  meUwdst 

Well,  what  about  tbo  benefit  to  the  consumer  who  gooa  to  a 
great  city  department  ston  and  buys  an  article  for  14  eenta  whan 
the  standard  price  to  28  cents.    Is  that  not  a  benefit? 

No;  that  to  not  a  real  benefit.  The  consumer  does  aav«  11  oenta 
on  that  one  purehaee,  but  he  paya  out  much  men  to  unfluly 
high  prlcaa  on  other  purpbnaea.  If  oonaumera  would  pledge  them- 
arivee  to  buy  only  thaw  well-known  atandard  gooda  at  cut  prtcaa. 
I  will  agree  that  they  would  benefit.  They  would  have  their  aav- 
toga  to  their  po^eta,  and  to  a  very  short  time  the  ston  would 
be  out  of  bustoeaa.  I  am  willing  to  agree  that  to  most  oaaaa  that 
wotild  be  a  benefit. 

But  if  they  buy  other  unnamed  goods,  then  they  an  helping 
to  make  the  price  cutten  maaters  of  the  merolumdtotog  Add. 
When  that  happena  prlcaa  go  up  and  the  pablle  paya  the  bill. 

Then  to  no  bentf  t  to  aavtog  a  tow  peanlaa  on  staadazd  goods 
and  losing  dtdlan  on  unldentlfled.  unknown  gooda.  Then  to  no 
public  benefit  to  saving  a  dollar  to-day  and  being  robbed  ot  glO 
next  year.    Thoee  are  the  real  altematlvaa  to  thto  problem. 

But  what  about  the  enormooa  espoidltarea  of  aatknalty  faoioua 
gooda  for  adwtlstog?  Doss  that  not  mean  hlghv  prtcest  It 
does  not.  It  means  lower  prloeJs.  Advertising  maiana  Incraaaad 
ivoduetlon  and  a  lower  coat  on  every  unit.  Do  you  think  Heary 
Ford  could  eell  the  Ford  car  at  hto  price  If  ho  only  sold  104MM  a 
year?  Haas  produetldo  to  poaathia  only  through  advertlatog.  aad 
that  means  lower  not  higher  prioao.  Advertlifilg  to  tha  cheapest 
aaleamanahip.  Without  It  tho  ■Ktlon'k  buaineaa  would  be  bat  a 
ahadow  of  what  it  to  to-day.  Aad  ramember,  than  to  ooo  thti« 
admtlatog  can  not  do  with  all  tta  power.  It  oan  aot  coavfl  the 
American  people  to  buy  year  after  y«ar  any  Idantlfled  artldo  which 
to  not  right  to  quality  aad  price.  Fair  eompetltloo 
that  to  the  long  run  i^sod  valbe  ftad  ear 
fMeada  aad  aot  tho  eaeaalaa  of  soooaaa. 

Bow.  I  anlMatt  that  I  have  pra>vaa  bsyoad  tba  «hadow  of  a  dooht 
tha  existence  of  grove  evlla  aot  oloao  through  eartato  fonaa  of 
prloe  etsttiag  but  through  tho  wholo  sfstam  of  prloa  entttaf  oa 
Btaadard  goods. 

That  evil  aov  oaa  only  ba  eand  hy  aatloaal  lagMaMon.  ft 
tfioald  aot  raqtiln  that  to  glva  fTOadom  of  ooMlaaot  to  AmaclHB 
bualaaaa  men,  but  tt  doea.  Tho  fliq^remo  Court,  throogh  JiMllfiial 
daeMoB.  haa  tafeea  away  that  right  aa  It  MpUaa  to  ilBadaid  goods 
and  their  raaals  price.  The  Oofaramoat  of  tha  Uattad  Motaa 
tfieold  aaaiua  fair  oempotman.  «Mr  prloa  will  fellow.  OhaU  tha 
Oovaramaot  directly  regulate  tho  prloe?  Only  If  thon  la  oomM- 
aatlon  on  the  part  of  manntactwaro  to  eoatrol  tlmlr  Sold  or  on 
tbe  part  of  dtotrlbuton  to  oontnl  their  field.  That  to  iipmilj 
forbidden  to  the  antitruat  laws  and  to  tha  ptlne^^  of  my  bill. 
No  pecBon  need  hold  np  hto  hands  to  horror  at  tha  thought  that 
if  indlvldiad  compatlug  produoan  of  atandard  gooda  arm  ^von  tba 
right  to  name  the  naale  price  through  tree  oontracta  tho  Oovam- 
ment  muat  atep  to  and  ahldd  the  piddle  with  tta  mighty  Mm 
against  "»»*■»*  prloea,  thaa  |'"*^*-ii»n  the  Gonramoat  toto  hniteaaa. 
I  submit  to  you  to  all  falmeas  that  the  danger  cornea  from  the 
other  quarter.  If  mottopoUoatlon  of  dtotrtbutlea  ooattoua*.  the 
Government  will  be  forced  to  toterfwre.  If  tho  "  all««onquortog 
dlatnbutor."  the  chato  departmoat  atora.  to  to  win.  than  tho  iQglo 
to  that  wo  must  oooas  at  last  to  oas  chato  aad  then  to  oos  pro- 
prietor. If  ooncentntion  to  essential  to  slBelent.  econaniloal  dis- 
tribution to  part,  it  to  -intirntlal  to  alL 
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But  wtkh  dtotrttnitlan  in  Um  taAoda  of  on*  tntcrMt  Um  OoTam- 
mrat  dar*  not  !*•»•  It  »lon«.  Thm  the  CHrrwnment  would  fo 
Into  buflUMM.  tnd— d.  and  ttat*  aoelalUin  would  b*  h«r«. 

I  !»▼•  pointed  out  th«  eTU»  of  uncontrolled  prtc*  cutUng  on 
Mawterd  goods  and  have  tried  to  prove  that  tbe  only  remedy  U  a 
rwtoratlon  of  the  right  of  contract  to  American  buslneea  men. 

I  have  ahown  the  mluatlce  to  the  UtUe  manufacturer  from  a 
Pffn4t^tAn  whetv  hla  giant  competitor  can  protect  hlmaelf  against 
«mf>t>  prioea.  while  if  he  attempU  to  do  the  aama  he  la  branded  a 
crtaBlnal. 

I  hav*  ahown  that  the  little  dlatrlbutor.  though  able  to  give 
•uperlor  serrlee,  U  being  cruahad  out  of  existence  by  those  who 
ara  endsavtarlng  to  mooopoltas  n>erchand1«lng  through  unfair 
practlcaa.  ^       .  _     _. 

I  have  shown  that  the  public  la  being  Injured  by  fraud  to-day 
^mi  that  If  praaent  conditions  continue  they  will  be  devoured  by 
•Biartlon  in  the  future.  I  have  ahown  that  under  price  mainte- 
tmun  the  pubUc  gats  the  adrantagc  of  a  fair  price,  fixed  uzKler 
cookpetltlTe  coodltlona.  between  rival  producers;  that  It  means  a 
lowar  distributing  coat  than  under  costly  conalgnment  and  agency 
lyalHM.  that  it  means  honesty  In  busineaa.  the  greatest  benefit 
VlUA  can  cooM  to  the  public. 

I  am  wUllag  to  rest  my  case  on  the  principle  that  public  policy 
nvnixm*  that  independent  business  men  of  full  age  and  competent 
UDdvstandixig  ahall  have  the  right  to  contract  to  uphold  a  uni- 
form price  policy  on  standard  gooda.  and  that  such  contracts. 
antsrad  into  fraaly  and  voluntarUy.  shall  be  held  good  and  shaU 
ba  anforoad  in  courts  of  Justice. 

ASUCUlTtnUL  AND  XTHnmOTMXKT  KSLIXr 

Mr.  SCHALL.  Mr.  President,  there  has  Just  come  to  my 
notice  a  speech  delivered  In  New  York  before  the  Hamilton 
Republican  Club  by  William  S.  Bennet. 

Mr.  Bennet  wa«  a  colleague  of  mine  in  tbe  House  for 
many  years.  He  is  an  able  lawyer,  and  In  the  House  was  an 
able,  diligent,  conservative  representative  of  business. 

This  speech  contains  statistics  on  depreciation  of  cur- 
rencies worthy  of  note  to  the  Senate  and  to  the  House. 
Also,  the  thought  expressed  on  agricultural  problems  Is 
worthy  of  study,  and  is  especially  hopeful  to  thoee  looking 
fwward  to  agricultural  help  through  legislation  when 
uttered  by  BCr.  Bennet,  who  in  the  past  has.  I  believe,  given 
little  or  no  attention  to  its  urgent  problems.  It  bears  out 
the  thought  diligently  expressed  here  by  us  who  have  felt 
the  necessity  of  agriculture — us  who  have  consistently 
fought  for  Its  recognition,  claiming  that  when  agriculture  is 
not  a  paying  proposition  it  means  depression  in  time  to  all 
our  people.  You  ccui  bum  down  your  cites,  but  if  agricul- 
ture i»  healthy  they  will  spring  up  overnight,  while  if 
agriculture  is  sick  and  dying,  grass  will  grow  in  their  streets 
and  10.000.000  men  beg  for  bread. 

Mr.  Bennet 's  speech  is  especially  hopeful  because  it  shows 
that  eastern  representation,  business-minded  men.  are  at 
last  coming  to  see  and  understand  the  problems  of  the  farm- 
ers. I  ask  that  his  speech  be  printed  in  the  Rscord.  that  it 
may  give,  through  its  beautiful  English  and  well-stated 
thought,  benefit  to  both  statesman  and  layman.  The 
address  is  enUtled  "  First  Things  First." 

There  being  ix>  objection,  the  address  was  ordered  to  be 
IHinted  in  the  Rxcord.  and  It  is  as  follows: 

Mr.  Levis  and  friends,  it  is  good  to  be  back  In  the  old  district: 
good.  too.  to  see  some  of  the  "  old  timers  ":  and  good  to  have  the 
pnvUege  of  speaking  on  our  common  national  problems  to  a  sym- 
pathetic and  understanding  audience. 

The  west  side  oi  Manhattan  Island  means  much  to  me.  Bars 
Mrs.  Bennet  and  I  spent  nearly  25  of  our  37  years  of  married  life. 
We  often  speak  of  tha  wast  slda  and  iU  people,  and  always  of  our 
life  here  as  intarastlng.  pleaaant.  and  happy.  Our  four  children 
were  all  bom  hare  aad.  except  wt^n  they  wer«  with  us  in  Wash- 
ington, attended  to  and  through  high  school,  our  city's  excellent 
public  schools. 

Politically,  this  tarritory  honored  me  repeatedly  and  greatly. 
noMi  bsra  I  went  to  the  assembly  and  to  the  Congreea.  and  this 
tsuttoff  Is  embraced  in  that  of  the  municipal  court  district  m 
which  I  served  as  Judge  by  appointment  of  Mayor  Low. 

Twice  the  west  side  tried  to  nominate  me  for  governor,  and 
the  old  niiaetaanth  aaaembiy  district  made  me  its  executive  mem- 
ber and  kept  me  there  until  I  realgned  to  manage  the  anti-Tam- 
many fusion  city-wide  campaign  of  1900.  which  campaign  reaulted 
in  the  election  of  an  anti-Tammany  board  of  estimate,  which, 
reelected  in  1913.  gave  the  city  eight  years  of  the  beat  govamment 
It  ever  bad. 

The  names  of  John  Purroy  Mltehal.  William  A.  Prendergast. 
Ocorge  McAnany.  Marcua  M.  Marks.  Cyrus  C.  MUler.  Lswla  H. 
Pounds.  Douglas  Mathawson.  and  Oaorge  Cromwell  will  not  soon 
be  foffottaa  by  tbosa  who  are  devoted  to  good  city  govammant. 
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I  like  alao  to  remember  our  then  organhsatton.  We  were  aD 
young  m«n.  I  waa  an  assemblyman  at  30.  a  Judge  at  32.  and  a 
Congrwaman  at  M.  Our  State  senator.  John  Ford,  was  young; 
so  was  Bd  Fallows,  our  assemblyman,  and  Armitage  Matthawa,  our 
alderman.  Our  leader.  Mr.  Oruber.  who  radiated  happiness  and 
sparkling  wit  and  waxsd  eloquent  on  BepubUcan  doctrlnas,  was 

young. 

As  party  man  wa  ware  still  of  tha  days  of  Benjamin  Harrlaon. 
Tom  Reed.  Jamea  O.  Blaine,  and  WlUlam  McKlnley. 

I  was  elected  to  the  assrmMj  in  1900  on  tha  McKlnlay  tlekaft 
and  to  Congiass  in  1904  on  the  Ucket  with  Theodora  Rooeevelt. 
Tbosa  were  great  and  happy  days,  not  only  for  otu  party  but  for 
ow  country  as  weU. 

Sp^Utg  here,  with  a  background  of  memorlea  of  great  days, 
stz'onc  friendships,  and  loyal  sun>ort«rs:  of  famUy  memories  of 
happlnsM.  content  and  modeat  weU  being:  and  in  a  political  head- 
quarters where  my  own  portrait,  the  old-time  gift  of  old-time 
frlenda.  still  hangs  in  an  honored  place,  every  tradition  of  friend- 
ship and  gratitude:  every  memory  of  loyal  friends  now  dead  and 
every  sense  of  loyalty  to  old  friends  stUl  living  make  it  a  grateful 
duty  to  say  that,  and  that  only,  which  experience  and  conviction 
lead  me  to  believe  to  be  words  of  truth,  of  sobsmssa.  and  of 
reasoned  Judgment. 

In  tbu  spirit,  and  none  other.  I  approach  tha  discussion  of 
national  problems  of  common  intersst  to  us  all. 

Our  situation  u  not  pleasant.  There  are  many  here  who  I  do 
not  know  peraonaUy.  but  it  is.  unfortunately,  aafe  to  say  that 
there  U  no  person  here  who.  since  1929.  has  not  suffered  either 
a  lost  position:  lowsred  wage  or  salary;  failure,  if  a  young  person. 
to  obtain  a  position  to  start  in:  depreciated  property  values,  or 
had  properties  completely  swept  away.  We  are  all  in  the  aame 
boat.  What  shall  we  do  about  it?  One  thing  is  sure,  if  we  have 
the  old-tinve  American  spirit  we  will  not  sit  down  and  do  nothing. 

Americans  are  neither  siUvelers.  whlnera.  nor  quitters.  We  can 
take  It  on  the  chin  and  coma  hack. 

Since  I  left  Congress  in  1911.  I  have,  except  for  my  brief  return 
to  Congress  in  1910.  been,  almost  continuously,  a  legal  adviser  to 
substantial  business  Interests:  not  big  banks  and  large  trusts,  but 
operating  organizations,  honestly  capitalized  in  seven  and  eight 
figures.  Such  organizations  frequently  require  analytical  advice. 
and  therefore  I  have  some  training  along  that  line. 

Prom  the  analytical  angle,  what  is  o\ir  country?  Continental 
United  SUtes  Is.  geographically,  about  3.000.000  square  miles  of 
the  earth's  surface.  Prom  every  standpoint  it  is  most  advantage- 
ously situated.  Except  for  Alaska,  it  escapee  ice-boiind  areas  on 
the  north  and.  on  the  south,  it  escapes  the  torrid  heat  of  the 
equatorial  region.  It  has.  however,  warm  climates  and  soils  In 
the  South  which  produce  some  tropical  fruits  and  cotton  and 
tving  frulta  and  vegetables  of  a  wide  sone  early  to  markets  to 
wblch  the  colder  climate  of  our  northern  areas  brings  them  later. 

In  the  North  we  grow  In  abundance  every  product  of  the  Tem- 
perate Zone.  North.  South.  Cast,  and  West  provide  grazing  and 
pasturage  for  useful  domestic  animals.  Valuable  and  necessary 
minerals  underlie  our  soils  In  abundance  and  wa  have  adequate 
forests.  Oceans  bound  xis  both  east  and  west:  a  great  gulf  forms 
a  large  part  of  our  southern  boundary:  while  to\u  great  lakes  and 
a  commensurate  river  form  a  great  segment  of  our  northern 
boundary. 

The  greater  portion  of  the  middle  section  of  our  country  is  the 
watershed  of  a  trxily  mighty  river,  rising  Dear  our  northerly  border 
and  emptying  into  the  Oulf  at  the  eouth. 

Tbeee  and  other  watarwaya  fiimlah  avenues  of  cheap  trans- 
portation, teeming  with  fish  high  in  food  value,  and.  by  their 
evaporation,  add  to  our  rainfall  and  equalize  our  temperaturee. 

We  have  tbe  great  advantage  of  a  common  language  and  of  a 
vast  productive  area  under  ona  central  government  without  trade 
barriers  between  different  parts.  What  Brtand  sought  for  Europe 
through  his  United  States  of  Europe,  and  what  Great  Britain  and 
bar  dominions  sought  for  that  Empire  at  the  Ottawa  oonferenoa 
we  thus  already  have  for  ourselves  in  our  own  country.  Ours  is 
what  is  called  a  self-contained  country.  We  consume  92 >4  per 
cant  of  what  we  produce  and  need  to  Import  only  a  few  things 
that  we  do  not  produce,  such  as  silk,  coffee,  tin,  rubber,  and  tea. 
We  Import  tropical  fnilts  because  they  are  useful  and  we  like  and 
enjoy  them,  but  we  could  get  along  without  them.  In  fact,  we 
could  get  along  without  any  of  our  Imports,  except  rubber.  With- 
out rubber  we  would  have  to  revise  our  method  of  life  consider- 
ably. ^  There  are  some  medicines,  too,  that  we  woiild  miss.  While 
we  have  used,  and  to  some  extent  misused  and  wasted,  our  natxxral 
resources,  we  have,  nevertheless,  transformed  a  great  deal  of  them 
into  permanent  national  wealth. 

When  otir  distinguished  fellow  dtlaen.  Blhu  Root,  reached  his 
flfth  birthday,  in  1850,  our  country  had  a  popxilation  of  23,191.870 
and  a  national  wealth  of  •7.136.000.000.  Fifty  years  later,  in  1900, 
the  population  had  risen  to  75.974.675.  a  growth  of  over  300  per 
cent,  but  the  national  wealth  had  risen  to  188.517,000,000.  a  rise  of 
1.250  per  cent.     Wealth  rose  four  times  aa  rapidly  as  populstlon. 

Between  1900  and  1930  population  roee  from  75.974.579  to 
122,775.04«.  only  about  00  per  cent,  but  wealth  rose  from 
•88.617.000.000  to  •329.700.000,000.  about  350  per  cent.  Our  na- 
tional income  concerning  which  we  have  no  census  figures,  is 
estimated  to  have  reached  eighty-five  billion  In  1929;  to  have 
dropped  to  seventy-one  billion  In  1990.  to  fifty-four  billion  in 
1881;  then  to  thirty-seven  and  a  half  bUlion  in  1932.  So,  while 
wa  an  la  distressing  timaa,  wa  bava  a  country  which  has  denu>n> 
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trsmeodoos  produettws  pow.  la  atfvaatagaously  sttoatad. 
has  great  rasonroea.  pommon  spaeoh.  no  trade  barrtacs  between  Its 
own  prodoets  and  tta  own  paopla.  Is  seU-oontatnad.  and  has  the 
best  form  of  govammant  on  sarth.  WbUe  10jOOO,000,  and  perbMis 
more,  of  us  are  tmamployed.  30.000.000  and  mota  an  stUl  em- 
ployed Prom  this  sarvey  tt  Is  eviasnt  that  tf  wa  an  not  a  whoUy 
successful  and  a  bappy  people  tha  ttoobla  Ubb  aoMy  with  ua 
nature  and  natural  Ood  hava  daatt  boontUuUy  with  us. 
What.  tbsn.  do  wa  needr 

First:  Man  faith.  Ho  great  thing  can  ba  dona  without  faith 
When  Saul  of  Tarsoa  one  of  tbe  greatest  lawman  arer  known  and 
the  most  aloquant  aad  oooTlnclng  of  wrttsn,  wrote  "  Faith  is  tha 
substance  of  things  hoped  for.  the  evldenoa  of  thln«i  not  seen." 
he  baaed  It  on  tha  history  of  tha  Hdorew  peopla.  of  whom  he  was 
one.  bat  bis  messaga  was  to  ths  *^ntnae  aa  wan  aa  to  tha  Jewa. 
Manhattan  Island  is  a  montiment  to  faith.  Bmdrlk  Budaon 
sailed  by  faitb;  the  tiny  Dutch  sattlamsnt  of  onr  SOO  yaan  ago 
was  founded  by  faith:  by  faitb  wa  becama  a  flourtsblng  British 
colony;  by  faith  we  Joinsd  tbe  Beirolutlon.  oar  msretaanti  formed 
the  commlttaa  of  safety;  our  Kings  Collage  students  raised  the 
Uharty  pole:  otir  people  turned  the  leaden  statue  of  wt^g  Oeorga 
Into  patriot  bullets;  some  of  our  people  died  in  the  Brttlsli  prison 
near  the  preaent  city  hall,  othen  gan  their  Uvea  or  thahr  prmwrty 
or  both.  When  we  were  still  a  young  Nation.  fUth  buUt  the 
Erie  Canal  and  the  fast  Yankee  cltppan,  which  between  them 
made  New  Tork^  incomparable  harbor  the  seat  of  a  great  oom- 
meroe.  X  could  continue  lllustratlona,  but.  as  Paul  said  In  his 
recital.  "  Time  fails  aa." 

What  do  we  need  to  get  more  faith? 

A  great  spiritual  revival.  Not  a  Protestant  or  a  Catholic  or  a 
Jewish  revival  but  a  Protestant  and  a  CatboUe  and  a  Jewish  revlvaL 
We  all  need  a  religious  awakening.  None  but  a  people  of  deep  rell- 
gloua  convictions  has  a  great  faith  and  dose  gnat  deeda. 

The  religious  convtction  may  be  a  hard  one.  such  as  the  Purl- 
tans  had.  or  a  m  lets  ken  and  clouded  one,  such  aa  that  of  the 
ancient  Oreeka.  but  a  rellgloua  conviction  is  Indispensable.  It  Is 
better,  of  course,  if  It  Is  the  proper  one.  as  each  of  us  severaUy 
thinks  his  or  hers  Is.  but  religkHis  con^ctk»  then  must  be.  With- 
out It  we  are  unsettled  drifters,  driven  hither  and  yon  by  every 
wind  of  doctrine.  Incapable  of  sUbUlty,  fearful,  timorous,  whim- 
paring,  useless,  and  Indeed  dangerous.  This  country  was  built  on 
faith  and  xaximt  be  rebuilt  on  faith. 
Given  faith,  what  next  do  we  need? 

Brains,  leaderahip.  application,  devotion,  oonoratntimi.  a  sense 
of  nationalism,  careful  planning,  and  the  will  to  succeed.  I  do 
not  mention  ability  to  succeed,  because  we  unqueaticmably  have 
it.  I  do  not  hesitate  to  say  "  a  sense  of  nationalism."  because  I 
firmly  believe,  as  Senator  Lswia  ezprcasae  It.  that  Awmri^TTff 
should  be  for  America. 

What  is  our  most  pressing  problem? 

To  get  our  lO/KM.OOO  unemployed  back  to  work.    Svcrythlng 
else  can  wait,  if  the  doing  of  It  interferes  with  that. 
Can  wa  solve  that? 

Certainly.  I  was  bom  and  trained  In  a  religious  conviction.  Z 
answer  that  question  In  a  convinced  and  oartaln  faith,  and  I 
say  with  equal  conviction  that  to  that  portion  of  our  people  still 
under  50  years  of  age  better  days  an  oomlog  than  any  which 
have  gone  before.     It  is  simply  impossible  to  be  otherwise. 

Tao  things  certainly  are  responsible  for  a  lot  oi  our  unemploy- 
ment, the  substitution  of  machinery  for  men  and  the  doalng  of 
our  factories  through  the  competition  of  cheap  foreign  goods. 
There  are  other  causes  also,  of  course,  but  these  account  for  the 
greater  part  of  our  idle  people. 

Economists  allude  to  men  out  of  work.  becaiMe  of  the  substi- 
tution of  machinery,  under  the  phrase.  "  technological  unen^>loy- 
ment."  That  started  centuries  ago  when  the  flzst  man  used  the 
first  lever  to  move  a  log.  or  a  rock,  thereby  Hiqit«/.«yn  the  »u>.nd 
labor  of  one  or  more  men.  Through  our  w^^m^ni  history,  at 
least,  new  Industries  have  until  recently  abaoiiied  the  displaced 
men.  In  his  annual  report  for  1927,  however.  Seci^etary  of  Labor 
Davis  called  attention  to  the  f»ct  that  we  were  "denioplng  new 
machinery  at  a  faster  nte  than  we  have  been  dereloplng  new 
industries."  By  1928.  in  a  time  of  great  Industrial  eqianslon. 
our  million  normal  imemplojred  had  grown  to  2/>00.000  and  tM« 
In  a  big  year  like  1908.  In  the  decade  between  1919  and  1929 
the  output  of  our  factories  had  Increased  88  per  cent  In  quantity 
but  tbe  number  employed  therein  had  dacreaaed  about  3  per 
oent.  Somewhere  from  four  to  six  mnikm  of  our  unemployed 
may  now  come  from  technological  unemployment.  The  solution 
of  this  problem  mtist  at  first  be  a  temporary  ogoe.  We  can  not 
talk  a  permanent  solution  \mtll  we  are  stm  that  the  problem 
Is  a  permanent  one.  The  desired  new  liutustrles  may  develop 
and  the  technological  unemployment  dlsi^ipear  quickly.  In  the 
meantime,  the  problem  Is  being  met  by  staggered  employment, 
the  cessation  of  child  labor.  shoA  wotk  weeks  and  shorter  work 
days  In  some  industries,  the  discharge  of  married  women  whose 
husbands  are  able  to  support  them.  Legislation  Is  not  needed: 
at  least  yet.  Investigation  to  determine  facts  would  probably 
be  helpful.  Experts  not  only  disagree  as  to  the  extent  of  techno- 
logical unemployment,  but  some  even  deny  Its  exlsteDce  at  all. 
and  back  up  their  assertion  by  flguns. 

Tbe  closing  down  of  our  factories  and  Industrlea  and  What 
did  It  is  easier  to  proye  than  what  Is  the  extent  of  tedmologleal 
unemployment.  The  tecent  census  of  manufactuwn  made  by  the 
Government  for  the  years  1929  and  1981  gtfm  xm  aome  flguns  to 
start  with.    Ban  Is  tbe  table: 
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Since  1929,  39  nations  have  gone  off  the  gold  atantaid  and  thus 
reduced  their  costs.  Most  of  this  has  occurred  slxwe  the  adoption 
of  the  tarlfr  act  of  1930.  When  a  foreign  nation  reduces  coati  It. 
In  effect,  reduces  our  tariff  against  its  products  by  exactly  the 
amount  of  such  reduced  costs.  Then  Its  goods  oome  Into  our  mar- 
kets, displacing  our  domestic  manufacturers,  throwing  our  people 
out  of  work,  or  lowering  their  wagca,  aad  Ooetng  some  of  our 
factories.  This  results  In  the  depressing  figures  set  out  in  the 
table  Just  read. 

Customs  officials  estimate  the  number  ao  thrown  out  of  work  at 
aoo.OOO  In  deep-sea  fishing  alone,  and  a  total  of  l/)00,000  for  the 
entire  country. 

The  Ways  and  Means  Committee  of  the  House  of  BepreeentaUvea 
In  Its  recent  report  on  the  beer  bill  estimates  that  for  every  man 
put  to  work  in  a  capital  industry  three  people  an  put  to  work 
elsewhere.  Mr.  Hearst,  in  his  "  Buy  American  "  campaign,  says  thst 
the  average  pay  per  hour  of  an  American  factory  worker  U  60 
cents.  This,  for  an  8-hour  day,  would  be  HM.  Using  these 
figures,  let  us  see  what  It  would  mean  to  us  If  these  14M0,000 
people  were  reemployed.  Pint,  it  would  mean,  mult^lylng  tha 
LOOOjOOO  by  4.  the  reemployr.tient  of  4.000.000  pec^jte  aad  tha 
solving  of  two-fifths  of  ou^  unen4»lo3rment  proUem. 

Let  us  see  what  it  means  In  dollsn.  counting  300  days  to  the 
year.  We  find  that  It  totals  t6,760,000,000  In  yearly  wagea.  But 
the  customs  estimate  may  be  a  little  high,  and  those  of  the  Ways 
and  Meana,  too,  while  Mr.  Heant's  60  cents  an  hour  may  not 
apply  to  some  of  the  1,000,000;  then,  too,  men  and  women  do  not 
average  300  days  a  year  of  steady  employment.  But  even  if  we  cut 
the  figures  in  two,  it  still  leaves  92^80,000,000,  or  99,600.000  a  day. 
We  can  remedy  this  by  enacting  depreciated-currency  leglslattoa, 
and  every  day  Congress  delays  «>nni»t.tng  this  leglslatl<m  costs  tha 
workere  of  this  country  at  least  •9,600.000  In  wages. 

Customs  collection  figures  recently  made  public  by  the  Treas- 
ury Department.  con4)arlng  certain  imports  for  the  first  eight 
months  of  1932  with  the  firet  eight  month*  of  1931.  from  coun- 
tries which  have  gone  off  the  gold  stanflard.  are  of  startling  sig- 
nificance. I  alluded  to  the  vutual  wiping  out  of  our  deep-sea 
flahlng  Indtistry.  Listen  to  the  Increases  in  In^wrts  of  fish  from 
depreciated-currency  ootmtries  for  the  first  eight  months  of  1983 
as  compared  with  the  first  eight  months  of  1931: 

Percent 

Sardines,  Portugal 100.46 

Cod  and  other  salted  and  pickled  fldi.  Denmark 8, 739. 8 

Cod  and  other  salted  and  pickled  fish.  Norway 156. 9 

Pish  In  air-tight  contalnen.  Norway 68.8 

Salmon,  fresh  or  frosen,  Japan 2.611.B 

Tuna  and  other  fish  In  oil,  Japan 508.9 

Ood  and  other  salted  and  pickled  fish.  Mpan 133. 3 

Pish  In  alr-tlght  contalnas.  Canada 4.689.9 

Clams  to  alr-tlght  containers,  Canada ^ 181.9 

Pish,  Mexico 80.7 

This  Is  not  a  complete  list,  and.  as  is  natural,  considering  our 
tremendously  reduced  aggregate  national  income,  then  an  some 
reductions,  btrt  this  avalanche  of  Importations,  coming  on  top 
of  this  depression  has  Just  about  wrecked  our  great  fishing  in- 
dustry. BesTifort  and  Morehead  City,  N.  C.  an  especially  hard 
hit.  Carteret  County  In  which  they  are  situated  has  recently 
defaulted  on  Its  county  bonds. 

I  shall  comment  on  a  few  of  the  other  large  tnereaees  In  Im- 
portations during  the  same  period.  New  Tork  Is  a  cbeeee  State. 
Cheese  is  down  in  price,  and  colncldentally  the, Increase  to  im- 
portation of  one  ktod  of  cheese  from  Denmark  ts  186.8  per  cent. 

We  have  many  American  factortes  "*«H^  wrapping  paper,  bat 
tbe  toerease  to  tanportation  of  stich  paper  (other  than  kraft) 
from  Sweden  Is  6159  per  cmt. 

The  iron  mtoen  on  the  Mesaba  Range.  Mlnn^  expect  no  man 
than  10  per  cent  of  operation  during  1988,  and  toanes  an  allow- 
tng  valuable  leases  on  which  thqr  ban  q>ent  hundreds  of  thou- 
sands of  dollars,  to  go  back  to  the  lesson,  yet  Inqiortatlons  of 
pig  Iron  tocreased  as  follbws:  Prom  Sweden,  181  per  cent:  United 
Bllngdom.  611 J  {Mr  oent.  These  increased  Imports  an  caused  xuyt 
only  by  depreciated  currencies  but  by  the  fact  tbmt  the  nte  on 
pig  iron  to  the  tariff  act  of  1980  to  too  low.  This  Is  Aown  by  the 
fact  that  Imports  of  pig  Iron  tram  wnii^nd,  %  goU-etandard 
country,  tocreased  483  J  per  cent. 

New  York  manufactures  «hoee.  finports  of  footwear  with  fabric 
ui^ten  from  Japan  increaaed  129.7  per  cent  and  of  menii  and  boys' 
boots  and  shoes  from  the  United  Ktogdom  30.7  per  oent.  New 
York  alao  manufactures  buttoos.  Imports  of  ooaan-pearl  buttons 
from  Japan  tocreased  117  per  cent.    Oombe,  csoept  SMtal.  anotlier 


^74 


CONGRESSIONAL  RECORD— SENATE 


January  26 


1933 


CONGRESSIONAL  RECORD— SENATE 


2575 


! 


To>«  pradoet.  f«o»  an  incmw  a*  230.1  pw  c«it  trom  J^jmn. 

lV«w  Tork  also  has  a  laatber  district.  Importo  of  belting  and 
wvlUnc  leather  from  tbe  United  Kingdom  are  up  106  7  per  cent. 
goat  and  kid  leatber  from  tiM  United  Kingdom.  157J  p»  cent. 

At  Amsterdam  and  thrvm^Mot  the  liofaawk  VaUey.  New  York 
has  woolen  mills  Wool  and  other  yams  from  the  United  Kingdom 
have  increased  aaiJ  per  cent.  Other  increases  of  interest  to  New 
Tork  are  Inlaid  UariMnBw  Uiyted  Kingdom.  83  J  per  cent;  Port- 
land cement.  United  Tbtr**—  3718  per  cent:  and  candy  and 
eoofeetloQary.  United  Kingdom.  319.7  per  cent. 

Patarson.  If.  J.  U  a  silk  center  Bilk  fabrtea  orer  SO  inches. 
not  Jacqoard.  and  figured  are  imported  from  tbe  United  Kingdom 
mUh  313.4  per  cent  Increase. 

^  Long-staple  cotton  from  lK71>t  and  British  India  hot  trans- 
hipped from  the  United  Klngdocn  has  increased  1.138.1  per  cent 
and  1JI83  1  per  cent.  These  large  increases  are  giving  southern 
eottoo  phtnters  real  concern. 

The  agricultural  schedxile  In  the  tariff  act  of  IMO  was  unaol- 
moualy  planned  to  be  adequate,  still,  dried  peas  from  New  2>aland 
inenaaad  4T7^  per  cent,  while  from  Canada  came  the  following 
tuusasss  Preah  pork.  337A  per  cent;  hams.  157.9  per  cent:  cream. 
900  per  eent;  dried  milk.  135.5  per  cent;  and.  from  Mexico,  dried 
beaaa.  SO  7  per  cent.  Prom  Ai^entlna  came  cattle  hides.  Incrsaasd 
173.9  per  cent 

Theee  increased  Imparts  are  the  direct  result  of  the  depreciated 
ewTvncles  of  the  sereral  exporting  countries.  Such  Increasee  In 
Imports,  covering  so  wide  a  range,  were  probably  nerer  before 
reported  covering  so  short  a  period  as  eight  months.  They  cer- 
tainly displaced  American  labor  and  give  an  idea  why  customs 
authonues  believe  that  depreciated  currencies  have  put  1.000.000 
AmerlCMM  out  of  work. 

It  J^^ot  fair  to  blame  OoiigreeB.  yet.  for  this  continued  loss  of 
tt.69b.000  In  wages  every  day.  The  figures  I  am  giving  you  have 
been  public  only  a  short  Ume  and  were  abeolutely  unknown  to  tbe 
one  Senator  and  the  one  Representative  to  whom  I  have  shown 
them.  I  shall,  however,  send  a  printed  copy  of  this  talk  to  each 
Senator  and  Representative.  The  figures  will  be  noted  and  checked, 
and.  if  found  correct.  Congress  will  undoubtedly  act.  There  Is  no 
political  significance  in  correcting  a  condition  due  to  depreciated 
cxirrencles  in  other  countries.  It  simply  means  making  our  tariff 
law  mean  what  It  says:  pending  whatever  action  the  new  sdmin- 
Istratlcn  takes  after  It  comes  into  power  on  Uarch  4. 

Democrats  and  Republicans  are  all  Americans  first,  and  no 
American  wants  to  see  American  labor  continue  to  lose  tO.aOO.OOO 
dally  because  of  bad  currency  conditions  In  other  countries.  In 
18t4  when  there  was  another  hard  depression,  the  Democrats  con- 
trolled the  Senste  and  the  House,  as  they  will  again  after  March  4. 
Tbej  paaaed  depreciated-currency  legislation  then.  And  this  time 
ooa.  at  toast,  of  the  several  bills  introduced  to  remedy  the  con- 
dition la  Introduced  by  a  Democrat — Representative  Hiu.  of  the 
State  of  Washington.  Ifr.  Rux  is  a  member  of  the  Wsys  and 
Msans  Committee  which  considers  such  legislation,  and  bis  bill 
to  H.  R.  13790.  The  committee  will  probably  consider  it  in  the 
vary  near  future. 

So  much  for  depreciated  currency.  Its  effect  to  disastrous  and 
tbe  Congress  will  undoubtedly  take  early  action. 

•ut  there  are  incrsaaas  from  gold-standard  cotintrtas.  Por  es- 
anmto.  braid  for  straw  hats  474.5  per  cent:  cattle  hides,  wet  salted. 
43.9  per  cent  from  Italy:  edible  gelatin  304  per  cent,  unedlble 
galatin  3.083  per  cent;  candy  535  per  cent;  cotton  cloth  39.5  per 
eent.  cotton  qxiilto  and  bedspreads,  cotton  fioor  covering  1.351.9 
per  cent:  Portland  cement  SSl.l  per  cent;  sheet  iron  and  steel 
900.3  per  rent,  hoop  or  band  iron  198.7  per  cent,  and  hoop  band 
or  scroll  iron  93.1  per  cent,  all  from  Belgium.  Pig  Iron  483J  per 
eent.  and  glycerine,  refined.  95 J  per  cent,  from  Holland:  and 
rUHhlng  wool  1.061.9  per  cent,  from  Brltlah  South  Africa,  now  off 
tb«  fold  standard,  but  then  on  It.  Thto  simply  proves  what  many 
of  us  have  always  said,  that  aoine  of  tba  rates  in  the  tariff  act  of 
1990  are  too  low. 

DUika  tha  depreclatad-curreney  situation,  thto  does  ratoa  a  po- 
litical quaatlon.  What  the  new  DemocraUc  administraUon  will 
do  about  It.  no  one  knows.  These  Increases  in  imports  from  gold- 
standard  countrlea.  unquestionably.  Ilka  thoee  from  depreciated- 
cxirrency  countrlea.  are  causing  unemployment  and  reduced  wsges 
In  America. 

The  fact  to  tbat  «•  hava  not  had  a  really  adaqviate  tariff  act 
from  a  protecUva  standpoint  since  tbe  Dlngtoy  bill  of  1807.  That 
act  came  at  the  end  of  tbe  deprMslon  of  1803.  During  that  de- 
prcasion  the  evils  of  low  tariff  rates  were  nukto  apparent.  The 
Rspubl  leans  In  1806  elected  WllUam  McKlnley.  a  pronounced  pro- 
tectionist, and  a  Senate  and  House  of  protectlontots.  The  Ding- 
ley  Tariff  Act  that  that  Coi^raas  passed  and  that  WUUam  lic- 
Klntoy  signed  was  a  real  protecUTS  tariff  act.  Under  it.  tbe  coun- 
try, except  for  the  brief  currency  panto  at  1907.  pro^Mred.  No 
sue eac  ding  act  has  carried  aa  effective  protection  to  American  In- 
dustrie* ss  did  that  set.  Bach  suoeasdlng  Republican  act  has 
fait,  especially  in  the  Senate,  the  affect  of  a  combination  of  Demo- 
crau  and  low-tariff  Republicans,  which  kept  down  rates  and  put 
on  the  free  list  the  products  of  American  factortoa.  whlls  the 
Dsmocratic  set  of  1913  put  sren  agricultural  products  on  the  tree 
llat. 

The  World  War  prevented  us  from  fseUng  fully  tbe  effeet  of 
"to  1919  act     When  the  dwpfaaalon  struek  us  In  full  force  in  1030 
wa^wweuoder  the  tariff  act  of  1933.  containing  many  rates  which 
placed  too  iaw,  over  tba  votoa  and  vote  of  BepubUean 
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leaders  who  were  stanch  protectlontots.  The  same  Influence  ta 
the  tariff  act  of  1030  kept  some  of  the  rates  in  that  law  too  low. 
Por  this  shortsightedness  we  have  been  paying  the  penalty  for  10 
years  and  are  now  dally  paying  it  in  increased  unemployment  and 
lowered  wagea. 

This  situation  It  may  require  a  Republican  Congress  snd  a  Re- 
publican Prealdent  to  renaedy.  Still,  if  conditions  continue  bad, 
the  Roosevelt  sdminUtration  may  act.  No  more  ardent  low-tariff 
Preeldent  ever  went  Into  that  office  than  James  Buchanan.  But 
because  the  condition  of  tbe  country  demanded  it.  he  signed,  on 
March  3,  1861.  the  Morrill  bill,  the  first  Republican  tariff  act. 
History,  slightly  varied,  may  repeat  itself  before  the  close  of  Mr. 
Rooeevelt's  term. 

In  this  Congress  the  Republican  Party  faoea  the  duty  of  support- 
ing the  protective  tariff  effecUvely  as  applied  to  one  agricultural 
product,  wheat. 

Senator  NoasacK.  of  South  Dakota.  Introduced  at  the  last  session 
a  bill  applying  to  wheat,  hogs,  and  cotton,  which  was  reported 
favorably  and  passed  the  Senate  unanimously.  It  was.  however, 
reconsidered  the  next  day  and  not  again  reached  during  the  few 
remaining  days  of  that  session.  The  Norbeck  bill  simply  applies 
well-thought-out  Ideas  originating  some  10  years  ago  In  our  own 
Department  of  Agriculture,  adopted  in  principle  into  the  legisla- 
tion of  Germany.  Prance.  Spain,  and  Italy,  and  more  recently  in 
the  British  wheat  set  of  May  10.  1933. 

The  Norbeck  bUl  has  now  been  Introduced  In  the  Botise  of 
BapreaentaMVM  bv  ■apcaaenUtlve  Joma.  of  Texas,  chairman  of 
the  Houae  Oommlttaa  on  Agriculture,  and  favorably  reported.  So 
far  as  It  spplies  to  wheat,  It  is.  in  principle,  correct.  Wheat  differs 
from  most  crops  In  a  few  im{>ortant  particulars:  It  will  grow  on 
land  not  fitted  for  anything  else  except  minor  oereato  and  gras- 
ing:  it  requires  little  mouture.  after  it  u  sown  it  can  not  be 
cultivated.  Consequently  the  tobor  It  requires  to  the  preparation 
of  the  ground  by  plowing,  harrowing,  summer  fallowing,  and  then 
the  sowing  of  the  seed,  and.  toter.  the  harvesung.  threshing,  and 
hauling. 

It  to  said,  and  In  a  sense  correctly,  that  thto  doea  not  require 
more  than  39  days  a  year,  but  while  probably  technically  correct, 
the  statement  to  not  a  fair  one.  After  the  grain  has  been 
tbrsahed.  sacked,  and  hauled  to  the  elevator  the  wheat  farmer 
always  haa  chorea  to  do,  fenoee  to  mend,  machinery  to  repair, 
fertilizer  to  be  bandied  and  spread.  Then,  too.  the  time  of  plow- 
ing Is  not  fixed  and  certain.  The  trained  farmer  waits  until  soil 
conditions  are  at  the  best.  Instancee  are  known  where  a  wheat 
farmer  actually  worked  on  his  farm  every  week  day  in  the  year, 
except  during  the  months  of  December,  January,  and  Pebruary. 
Then.  too.  the  wheat  farmer  has  no  8-hour  dsy.  Hto  work  Is  from 
sunrise  to  sunset.  Still  the  wheat  farmer  can  not  put  in  300  days' 
work  a  year. 

The  wheat  farmer  Is,  of  courss.  entitled  to  have  the  rental  value 
of  the  land  added  te  the  value  of  his  labor,  and  also  depreciation 
on  his  machinery.  The  man  of  whom  I  am  speaking  Is  a  farmer 
who  raises  wheat  solely  or  principally.  Hto  number  to  decreasing, 
and  the  tendency  everywhere  to  against  the  large  farm  for  wheat 
only  and  toward  diversified  farming  on  a  plan  of  rotated  cropa. 
He  to  entitled  to  the  same  standard  of  living  as  a  man  of  equal 
phyalcal  and  mental  equipment  working  in  a  factory  300  days  a 
year. 

That  man's  standard  of  living  to,  normally,  annually,  800  times 
hto  dally  wage  or  salary,  snd  thto  being  a  protective  country,  such 
wage  or  salary  to  protected  by  a  tariff  rate,  or  its  equivalent. 

So  we  find  ourselves  faced  with  the  same  problem  which  Ger- 
many. Prance.  Italy.  Spain,  and  England  are  also  trying  to  settle 
by  legislation.  Iq  our  case  we  want  to  give  the  wheat  farmer 
the  sams  standard  of  living  as  the  300-day  man.  As  an  American 
citizen  he  to  entitled  to  It.  We  really  have  three  alternates:  We 
can  take  the  tariff  off  wheat,  ruin  the  Industry  and  render  leas 
valuable  many  million  acres  of  land  now  devoted  to  wheat;  or 
we  can  do  nothing,  except  maintain  our  43-cent  tariff,  wait  the  slow 
process  of  reduced  acreage,  ruining  many  farmers  in  the  process, 
and.  from  than  on.  pay  substantially  ths  world  price,  plus  the 
tariff,  for  oxir  wheat:  or  we  can  accept,  in  principle,  the  Norbeck 
bill  The  Idea  of  that  bUl  to  that,  for  the  purpose  of  the  bill,  the 
domestic  consumption  of  wheat  to  fixed  by  proclamation,  at  the 
average  for  the  five  years  next  preceding.  When  a  mUler  buys 
wheat  from  a  farmer  for  domestic  use  he  draws  up  a  certificate 
showing  the  amount  of  wheat  so  purchased  and  ftxim  whom.  Of 
thto  certificate  he  gives  the  farmer  a  copy.  The  original  copy  be 
sands  to  the  United  Statea  Treasury  with  an  amount  of  money 
per  bushel,  fixed  by  sUtute.  ss  the  tariff  equivalent.  The  farmer 
sends  hto  copy.  too.  to  the  Treasury,  and  ultimately  gets  what  the 
miller  paid  in.  except  that  the  Treasxiry  deducts  Its  coat  of  ad- 
ministration and.  if  the  amount  of  wheat  bought  for  domestic 
production  to  greater  In  any  year  than  the  proclaimed  anwunt. 
then  each  bushel  has  a  proportionate  reduction,  so  that  on  each 
bushel  sold  for  domestic  consiimption  tbe  same  tariff  eqxilvalent 
to  paid. 

Wheat  to  a  necessity.  If  we  want  some  of  our  fellow  citizens 
to  grow  It,  wa  must  assxire  them  of  the  tariff -protected  American 
standards  of  living  of  men  slmllarlj  physically  and  mentally 
equipped,  but  fortunate  enough  to  ba  In  work  wbara  they  can 
annually  draw  300  days'  wage. 

Of  course  the  consumer,  who  gata  bto  tariff  benefits,  too,  but 
In  other  ways,  pays  the  added  cost,  though  in  practice  it  will  be 
so  subdivided  and  absorbed  that  he  wUl  naver  know  It.  Still,  in 
principle,  he  does  and  should  paj. 


Wbaat  beinc  a  nmioaiiUj.  tf  iPS  rate  tba  todortry.  w  then  aiw 
•t  the  marcy  ct  tbe  Xoralgn  giowar.  not  only  aa  to  prtoa.  but  te 
ease  of  war.  as  to  whether  we  bava  wbaat  at  an. 

It  to  no  mere  rbetorlc  to  spaak  <rf  the  rate  of  tbe  wbaat  tedua- 
try.  Tbat  process  to  well  under  way.  There  are  many  wbaat  farms 
whose  oparatlODs  steoe  and  Inciudteg  1080— U  y«ai»— abow  a  net 
loss.  The  United  States  Department  of  Agrlcalture  atotes  the 
average  cost  of  producing  a  bvishel  of  wbeat  thto  yvar  to  have  been 
tl  10  a  boabtf.  Weet  ot  tbe  IfftoalsBlinil  ttto  teraMra*  aven«a  net 
raaiizauon  has  been  leas  than  90  oants  a  buitel.  At  tttat  rate  tt 
vUl  not  take  lang  to  oomplete  tbe  rate  of  tba  tedustry. 

With  thto  low  price  goes  losa  of  tba  fknnen'  purcba^ng  powo" 
as  that  purchasing  power  goes,  tbe  market  towns  depend^t  on 
the  wheat  farmar  beaome  InaolveBt  and  dwtedla  te  ates.  then  tbe 

But  It  should  be  borne  te  mted  tbat  a  great  dty  3  dlvcrslAad 
manufacture  like  Vtfw  Tork  starts  to  get  bit  the  mteute  the 
farmar  to  hurt  and  gets  bit.  prograaslvdy,  as  the  vUlaaa.  tba 
county  seat,  and  the  wbeat  State's  Mg  attas  gat  bit.      ^^ 

The  kiaa  of  the  farmer's  purcbaateg  power  to  a  lane  part  of  the 
reason  Why  1.000.000  peopto  are  unemployed  te  New  Tort  City 
so-nignt.  ' 

There  to.  of  ooursa.  a  eoostltuttoiial  quaattan.  bat  sueh  auastkuis 
ars  usually  capabto  of  solution  by  thought  and  study 

My  thought  as  to  an  Amerloan  farm  product  to  tbe'aame  as  to 
an  Am«lcan  tedustrtal  product,  that  to.  oon  to  one  country,  wblA 
must  giva  both  the  farm  product  and  tbe  tedoatrlal  moduct 
every  chance  to  succeed  and  the  benefit  of  erery  doubt.  We  cite 
peopto  know  that  our  loaf  of  bread  to  the  same  stes  whether  wheat 

if.  ^x^L^i  ?^JV"i  *J*y«^-    «  »•««»•  Mttte  to  us  as  tedlviduato 
but  everything  to  tba  farmer. 

As  hogs  are  a  year-around  industry,  the  argumanta  which  apply 
to  wbeat  do  not  apply  to  them.  •  »  wu»«i  mpptj 

Cotton  has  an  exp<rt  side,  such  as  no  other  agricultural  nrod- 

^J^'  ^'JT^^il  ^''*  ''°*  ^'^'^  *^^  phaaTof  the  qmS^ 
enough  study  to  hav«  formed  an  opinion  as  to  whatber  cotton 

■***~J**  ^  ^J^  Norbeck  bill.     As  to  agriculture  generally,  the 

opening  of  factories  ahd  the  Increase  of  industrial  wsges  wlU  e^ 

agrtcultme  the  better  market  which  It  needs.    The  sune  thlM  to 

trw  of  other  basic  industries,  such  aa  lumber,  oU.  and  mliS^ 

How  can  we  proaper  unless  our  basic  tedostrtaa  nrosoer?    We 

have  our  choice.    We  can  bring  them  up  to  higher  standards  of 

]irj'l^^,.!^*^J''^*^^  P'^'^  P'***  '••"-ttoSTpermlts.  or  we 
can  each  and  all  have  our  own  standard  at  Uvtew  go  down.    Only 

If."*  *?^"**  naonarchy  can  a  prlvUeged  class  enjoy  luxurious 
living  at  the  expense  of  the  toU  and  suffering  of^  underprivi- 
leged clsss.  0\irs  to  a  country  of  equality  of  opportunity.  When 
tlmaa  are  ao  prosperous.  generaOy.  that  the  standard  of  llTlng  of 
the  averaga  man  comprises  comfort  and  aoma  lunvtaa.  teeq^^- 
^,°L"^!J*'*'**^  ^  "'^*°<  »^  neither  noUced  nor  objected  to. 
In  fact,  with  some  Justice,  they  are  defended  as  the  reward  of 
exceptional  a«Tlce.  exceptional  teduatry.  or  exceptional  abUlty. 
But  when  the  standard  of  living  of  tba  avarice  man  tilmlnatM 
aU  luxury  and  some  comfort,  and  not  only  poverty  but  want  and 
^!?^^  and  dMrUtution  abound  the  IndlvldualtoUc  system  must 
•»«»Justlfy  ttsrtf  by  tecPeaslBg  tbe  mteteium  standard  of  living 
of  people  abto  and  wllttng  to  work  or  suffer  deptlvaUon  with  them 
The  Justification  of  the  Individualistic  system  to  national  eco- 
nomic well-being.  Ordered  liberty  under  that  system  has  given 
us  that  to  the  past  and  can  give  It  to  w  agate.  What  to  needed 
m  that  connection  I  have  already  referred  to. 

To  sum  up:  To  put  our  unempleyed  at  work  aU  Americans  must 
think  and  work  for  America.  P»\a  eondkely  said.  "He  that 
careth  not  for  hto  own  to  worse  than  an  tefldel."  If  time  per- 
mitted I  could  prove  that  if  we  do  that  IT  to  beat  for  forebrn 
nations,  too.  Dean  Bonham  te  hto  book  Bwslnasa  Adrift  doealt. 
We  should  grow  and  manufaetmw  te  Amerlea  for  Americana 
everything  whleh  Americans  can  grow  mMI  manufacture.  Pbr  tbe 
time  being  te  order  to  put  our  10,0004)00  at  wortc  we  ahould  do 
that,  even  If  soma  ot  tbe  artlclaa  grown  or  manuraotured  eoat  us 
more  than  wa  can  import  them  for.  Our  sftoathm  to  not  so 
desperate  as  to  Justify  tbe  nonlmpartataon  of  noooooqietteg  artt- 
cles  or  an  absolute  embargo  on  tba  produeta  of  tba  tn9  labor  of 
any  country. 

Por  the  ttoM  being  cseiuaian  at  tha  produeta  of  State  mon<n>- 
olles  and  of  convict,  forced,  or  indaaturad  labor  and  tbe  enact- 
ment and  enforcement  of  adequate  tariff*  ara  aU  wa  naad. 

There  to  no  neceastty  of  making  onraeivaa  100  per  cent  sell- 
contalned,  though  we  ooiild  do  It  IT  we  had  to.  But  tt  to  better 
policy  to  encourage   Imports  which  do  not  endangar  our  own 

There  are  many  other  presalng  and  teterestlng  questions,  but 
they  can  not  aU  be  dtocuaaad,  even  inadaquataly,  te  one  evening. 
Am<mg  them  are  foreign  debts,  both  ptibUc  and  pctyata;  >>^i*«<»«Tig 
the  Budget:  currency;  silver;  the  farm  problem;  eeonomy:  taxes. 
Bach  aC  tbsas  to  inqxirtant,  and  moat  or  them  haive  •«»«*f*H«»^  to 
do  wttb  emirioyment.  Bach  to  bateg  thought  about,  dtocussed, 
and  worked  ov^.  The  solution  of  none  to  sln^ito  or  easy.  None 
of  them  Should  be  neglected,  but  ttie  thtega  to  do  flret  are  clearly 
thoee  I  heve  rtlscussed  to-night,    rtniwiwi  aenw  tedicatea  tbat. 

We  need  oomartAn  senae,  toleratloo.  and  Tliton.  Bbcne  old  terms 
will  naad  new  definitions.  I  have  never  myaatt  Ufead  the  terms 
"radical"  and  ** conserTative."  They  ara  incapahlo  of  <ie«"»*«on 
as  to  preaent-day  occur reuuee.  Mothteg,  foveramantally  consid- 
ered, could  poasthly  ba  more  radleal.  and  even  ii— mini,  than 
aome  of  tbe  authoriaBd  aetivittae  of  the  BeiiieirtiwHiMi  Finance 
Oocpnration.  yet  its  cxeation  to  '««"*"»*~«*^  by  thMe  ardinarily 
"        l^f^  even  te  13> 


we  do  baafcally  deatruetive  tbte^B,  bat  we  have  dOM.  era  dolM. 
and  will  do  a  number  of  thtega  which  only  the  t«»««ten^  of  ia 
emergency  and  a  crisis  Justify. 

I  can  not  cloae  without  a  brief  reference  to  three  oatstandli« 
Amnieana.  The  way  te  which  PresMent  Hoover  has  tod  ua  te 
thto  depression  will,  te  btotory.  receive  high  oommaadation.  Our 
TOunti7.  under  hto  leadership,  has  handlsd  Its  part  of  the  world- 
wide depression  better  than  any  other  country  haa  handled  its 
part  under  its  leadership.  As  Bq>ublleana,  w»  owe  Prealdent 
Hoover  a  debt  of  gratitude  for  the  mastoiy  way  he  ■tiiMsiJ  the 
tariff  te  the  recent  campaign  We  are  once  agate,  and  lanaly  due 
to^to  foroeful  laadei«hlp,  stanehly  the  paiiy  of  the  protective 

On  one  pul^c  question  I  firanlOy  disagree  with  the  PieMdaat. 
Section  ^8  of  tbe  tariff  tow  ot  1032  makea  it  hto  doty  to  ralaa 
™M!^'2^!*5f2f  any  country  which  falto  to  aooord  us 
equamy  of  tariff  treatment.  Thto  duty  the  tariff  act  of  IttO  eon- 
ttnuaa  unchanged.  Ho  major  country,  except  Italy  and  Oarmanv 
^vea  us  equaUty  of  tariff  treatment.    The  Pnatdant  doea^otblM' 

..^f/"*  "^  ^***  ■'•'ut*.  ^  clearly  should.  Tba  tow  sbouldba 
enforced. 

Preaident-elect  Booeevelt  haa  not  only  been  tntraated  by  the 
pe^le  with  the  greateat  public  oAoe  on  earth,  but  be  sharea  with 
President  Hoover  tbe  period  of  tbe  greateat  reqwnatbtllty  te  our 
country  stoce  Lincoln.  We  Should  not  raise  againat  hto  adminis- 
tration mere  partisan  obstruction.  Hto  suggeetlons  should  receive 
not  only  careful,  but  considerate  attention  and  be  honeetly 
tnxiklj.  and  temperate  dlscuased.  It  should  be  k«t  te  mted 
tbat.  speaking  generally.  BepubUcans  and  DeoMcrata  are  affected 
alike  by  the  acts  of  government.  By  captloxts  criticism  and  willful 
misreiHvaentatlon  we  can  hamper  MT.  Booeevelt.  but  such 


Will  hiut  Republicans  even  more  than  Demoerata.  Aa  tbe  praacint 
mteorlty  party,  we  owe  the  country  and  Mr.  Rooeevelt'a  a&iteis- 
tratlon  the  duty  of  Just,  candid,  and  h«iest  crttldsms  when 
criticisms  are  J\wtlfled;  but  a  "smear  Booeevelt"  «^wtp>t«rn  for 
party  advantage  to  not  Justified,  would  do  our  country  no  good, 
and  might  do  It  aome  barm.  We  can  not  hurt  our  country  to  h^ 
our  party.  Tbe  "smear  Hoover"  campaign  may  have  hurt  htm 
aome.  temporarily,  but.  unquestionably,  it  lowered  reqtoct  for  all 
government.    It  htirt  our  coxutry. 

We  aU  mourn  Mr.  Coolldge's  death.  We  deqdy  regret  that  tt 
came  at  a  time  when  he  was  so  greatly  needed.  But.  te  hto  death, 
as  to  hto  life,  he  does  great  service.  If  we  doubted  the  funda- 
mental aoundness  of  our  national  ^)prectotion  of  character,  the 
universal  grief  at  Mr.  Coolldge's  death  reassures  us. 

Tbe  Nation  stecerely  and  universally  mourns  a  pvMUs  man  w1m> 
dioee  to  be.  and  was.  Ood-fearlng.  i^rl^t.  and  clean  living:  who 
braved  the  111  will  of  Influential,  nation-wide  organisations  by  de- 
nying them  what  they  demanded  when  he  thought  them  wrong: 
wlio  to  public  office  preached  economy  at  a  time  when  the  mplrtt 
of  the  country  was  prodigal;  who  never  deviated  a  hair's  breadth 
from  hto  conception  of  public  duty,  regardlcas  of  whom  he  of- 
fended; who  was  at  all  times  stonily  himself;  who  never  sought 
public  popularity  nor  put  the  popular  demand  of  the  movement 
above  bto  devotion  to  the  public  tetetesfea,  and  who  gave  practically 
hto  entire  life  to  useful  and  abto  public  asrvlce  without  nttratatlon 
or  parade. 

A  nation  which  dtooernln^y  mourns  the  loss  of  a  man  of  »«»«pi* 
living,  courage,  rugged  honeety.  devotion  to  duty,  strong  convic- 
tions tenaciously  adhered  to.  deep  r^lglous  convictions  and  abid- 
ing faith  to  the  futu«p  of  our  country,  demonstrates  anew  its  soUd 
foundation  of  virtue,  and  morality  and  Justifies  tbe  faith  of  ita 
founders  and  the  devotion  of  Its  patriot  dead. 

nXASUHT  Airs  P08T-0VTXCK  APPt(»KUT10im 

Tbe  VICB  ntSBIDENT.  The  Chair  lays  before  tbe  Sen- 
ate the  tmflninlifd  business,  House  bill  13620. 

The  Senate  proceeded  to  ccmsider  the  bill  (H.  R.  13530) 
maUng  appropriations  for  the  Treasury  and  Post  OOlee 
Departments  for  the  fiscal  year  ending  June  80,  1934.  and 
for  other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  Appropriations  with  amendments. 

Mr.  HALE.  Mr.  President,  before  the  junior  Senator  from 
Nentda  [Mr.  Oddxx],  who  has  charge  of  the  Treasury  and 
Post  Ofllce  Departments  appropriation  bill,  proceeds  with  the 
consideration  of  the  bill.  I  desire  to  submit  a  few  maueAM 
upon  the  situation  with  reference  to  the  appropriation  bills 
which  are  to  come  before  the  Senate. 

liess  than  six  weeks  ronaln  of  the  present  session  of  Con- 
gress. During  Uioee  six  wedEs  the  11  approfiriatlcm  Mils 
that  each  sessicm  confront  the  Oongreas  have  to  reach  their 
final  passage  and  be  enacted  hito  law  if  the  Seventy-eecond 
Congress  is  to  cany  out,  perhaps,  the  most  important  work 
for  whidi  it  was  elected  to  oOee  by  the  pet^le  of  the  United 
States,  namely,  that  of  providing  the  neeeasair  approjnia- 
tions  to  run  tbe  Gkifvenmient.  Never  in  my  fairly  long  expe- 
rience in  the  Senate  has  a  more  difficult  or  man  critical 
situatioB  faced  the  annual  appropriation  bOk.  Wttbont  the 
hearty  cooperation  of  the  Senale— «I1  of  tlie 
task  of  enacting  into  law  thne  biUtk  a&  of 


2S76 

to  the  Dudntenanoe  of  the  Ooremment,  will  be  trnpoasible. 
Should  an  or  any  of  these  bills  fall  of  passage  before  March 
4.  they  must,  of  course,  be  passed  before  July  1.  or  resolu- 
tloos  to  continue  last  year's  appropriations  will  have  to  be 
,  inacted  If  the  OoTcrximent  Is  to  be  kept  up. 

That  an  extra  session  of  Congress  will  be  caDed  before 
July  1  b  probably  true.  That  at  loeh  an  extra  seeaion  it 
might  be  found  possible  to  consider  and  pass  the  necessary 
appropriation  bills  that  this  Congress  has  failed  to  pass  be- 
fore July  1  may  also  be  true,  but  why  any  patrtoUc  Senator 
In  this  Chamber — and  I  believe  that  we  are  all.  according  to 
our  lights,  patriotic — should  wish  to  put  over  to  the  txtrh 
MMkm  of  the  Congress  these  appropriation  bills  Is  beyond 
my  power  to  conceive.  A  clear  field  for  the  consideration  of 
very  vital  legislation  win  be  needed  at  the  extra  session,  and 
the  shorter  the  time  that  the  Congress  stays  in  session  the 
better  it  wiU  be  for  the  business  of  the  country. 

Ifr.  COPKLAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Maine 
I  yMd  to  the  Senator  from  New  York? 

Mr.  HALE.    I  yield. 

Mr.  COPELAND.  May  I  ask  the  Senator  does  he  think 
I  there  is  an  eCfort  being  made  to  put  the  appropriation  bills 
over  to  an  extra  session? 

Mr.  HALE.  No.  I  am  not  going  into  that  at  aU.  I  do 
not  know  that  any  thought  of  that  kind  is  in  the  mind  of  any 
Senator,  but  I  want  to  be  sure,  tf  it  Is.  that  it  is  removed. 

Mr.  COPELAND  I  should  say  that  the  way  to  do  would 
be  to  put  the  bills  before  us,  and  I  think  the  Senate  wiU  pass 
them. 

Mr.  HALE.  I  am  not  going  to  take  up  the  time  of  the 
Senate  at  any  great  length,  and  I  do  not  think  the  Senator 
win  object  to  what  I  hmfe  to  say. 

Mr.  President.  I  recan  the  war  sessions  of  Congress  in  1917 
and  1918.  when,  on  account  of  the  crisis  that  faced  the 
eountry.  pontics  were  laid  aside  and  Democrats  and  Repub- 
licans worked  side  by  side  and  shoulder  to  shoulder  to  bring 
our  coimtry  through  the  crisis.  It  was  far  and  away  the 
most  pleasant  service  that  I  ha^  enjojred  during  the  16  years 
I  have  been  a  Member  of  the  Senate.  Just  as  serious  a 
crisis— perhaps  even  a  more  serious  one — faces  us  to-day. 
Xhere  is  Just  as  much  caU  to-day  for  us  to  lay  aside  politics 
and  fight  shoulder  to  shoulder  with  members  of  the  opposing 
political  faith  to  bring  our  country  through  the  present 
financial  crisis  as  there  was  in  1917  and  1918  to  bring  us 
through  the  war  crisis. 

Naturally,  as  a  Republican.  I  favored  last  faU  the  reten- 
tion of  my  party  in  power.  I  believed  that  my  party  was 
best  fitted  to  bring  this  suffering  country  of  ours  back  to 
prosperity:  but  the  people  of  the  coimtry  decided  otherwise. 
I  By  an  overwhelming  vote  they  put  the  Democratic  Party 
I'  In  control  of  the  Oovemment,  and  I  can  honestly  say  that  I 
hope  that  they  make  a  success  of  it.  The  future  of  the 
country  may  wen  depend  upon  their  »"^^"g  a  suceesi  of  it. 
and  I  say  Ood  speed  to  them.  I  may  or  may  not  support 
the  Baeasures  that  their  program,  when  they  have  determined 
;-«pon  tt.  will  can  for.  but  I  hope  and  trust  that  pontics  wlU 
not  influence  my  decision.  And  especially  I  hope  and  trust 
that  neither  I  rtor  any  other  Republican  Senator  will,  for 
the  seeming  sake  of  party  advantage  and  to  put  the  party 
in  power  in  a  hole,  resort  to  any  practice  that  wiU  prevent 
that  party  from  functioning  and  functioning  promptly. 

The  Democrats  of  the  Senate,  I  believe,  want  the  appro- 
priation bills  passed  at  this  session  of  Congress  so  that  they 
may  have  a  clear  field  for  the  difficult  problems  that  wiU 
confront  them  at  the  extra  session  of  Congress.  I  sincerely 
hope  that  every  member  of  my  party  win  Join  in  a  concerted 
effort  to  give  them  that  clear  field,  and  I,  t(x  mj  part,  as 
chairman  of  the  Committee  on  Appropriations.  shaU  do 
everything  In  my  power  to  see  that  the  appropriation  hiii« 
get  through  before  March  4. 

Mr.  BLAINE.  Mr.  President.  wiU  the  Senator  yield  for  a 
question? 

Ihe  VICE  PRESIDENT.  Does  the  Senator  from  Matw 
yield  to  the  Senator  from  WlaoouinI 

Mr.  BALE.    I  yltid. 
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Mr.  BLAINE.    Without  questioning  Oie  sincertty  of  the 

Senator  from  Maine.  I  wanted  to  inquire  whether  or  not  his 
expressions  were  designed  as  self-serving  declarations  for 
the  future? 

Mr.  HALE.    I  am  perfectly  willing  to  stand  on  what  I  say. 

Mr.  President.  I  fully  reallie  the  difficulties  and  uncer- 
tainties in  attempting  to  compare  our  Budget  estimates  for 
the  fiscal  year  1934  with  estimated  receipts  for  the  same 
period.  In  the  first  place  the  fiscal  year  1934  does  not 
start  untn  the  1st  day  of  next  July,  nearly  six  months  off. 
No  one  can  teU  exactly  what  wiU  happen  in  that  time.  If.  as 
we  aU  hope,  this  depression  is  near  Its  end  and  better  times 
are  approaching,  our  estimated  deficit  can  easily  be  met. 

Our  Budget  estimates  for  the  fiscal  year  1934  amount  to 
$4,403,178,030.  In  case  no  public-debt  retirements  are 
made,  we  should  deduct  $534,070,331  from  our  1934  esU- 
mates.  leaving  $3,869,107,711  to  be  met.  Deducting  from 
this  sum  the  estimated  postal  receipts  of  $625,000,000.  we 
have  remaining  $3,244,107,711.  Deducting  from  this  sum 
our  estimated  receipts  of  $2,949,162,713,  we  have  a  differ- 
ence pointing  to  a  deficit  of  $294,944,998.  The  latest  action 
figures,  through  the  action  of  Congress  up  to  date,  on  the 
nine  departmental  appropriations  have  reduced  our  Budget 
estimates  the  sum  of  $55,252,386;  and  unless  the  Senate  adds 
to  the  appropriations,  this  siun  at  least  may  be  deducted 
from  the  $294,944,998.  leaving  an  estimated  deficit  of 
$239,692,612. 

The  President  in  his  message  to  Congress  on  January 
17  states  that  our  estimated  income  for  the  fiscal  year  1934 
is  likely  to  faU  short  under  present  world  conditions  by 
anywhere  from  $100,000,000  to  $300,000,000.  Adding  his 
average  figure  of  $200,000,000  to  the  $239,692,612  would 
bring  the  estimated  deficit  to  $439,692,612. 

If  Congress  maintains  its  reduction  of  the  Budget  esti- 
mates for  the  bills  yet  to  be  considered,  that  reduction,  of 
course.  wiU  reduce  this  sum  accordingly. 

In  the  President's  message  of  January  17.  based  jpon  his 
modified  estimates  of  expenditures,  which  include:^  a  pro- 
posed decrease  of  $121,000,000  for  the  Veterans'  Service  and 
$55,000,000  for  an  additional  cut  of  11  per  cent  in  salaries, 
he  divides  the  expenditures  for  the  Oovemment  into  six 
groups,  as  foUows: 

1.  Interest  on  Xh»  pxibllc  d«bt,  which  can  not  be 

reduced $725,000,000 

2.  Trust  funds,   tax  refunds.  District  of  Columbia 

budget,  contributions  to  clvU -service  pensions, 
post-office  subsidies  to  sir  and  foreign  mall, 
which  are  represented  by  fixed  obligations,  and 
other  similar  Items  on  which  there  Is  no  op- 
portunity to  reduce SIO.OOO.OOO 

5.  Public  works  and  their  maintenance  (excluding 

military,  naral,  and  veterans'  construction, 
which  are  In  following  Items)  has  been  re- 
duced  practically   to  commltmente   and  con- 

tracU   outstanding 805.000,000 

4.  expenditures  on  military  establishments 612,700.000 

6.  expenditures  on  veterans  have  been  reduced  in 

the  Executive  proposals  by  1121.000.000 818.400,000 

6.  AU  other  expenditures  of  the  Qovemment.  In- 
cluding the  legislative,  the  Judiciary,  law  en- 
forcement, prisons,  foreign  affairs,  fiscal  and 
tax  senrice.  public  health,  education,  forests, 
flaberles.  aids  to  agriculture,  labor,  commerce. 
Mfety  of  life  at  sea.  Inspection  of  food  prod- 
ucts, and  a  multitude  of  vital  services.  Includ- 
ing the  poet  office  as  represented  by  the  re- 
malnlng  deficiency  and  all  other  independent 
estebllshmento  rxcept  the  Veterans'  Bureati...      401.000. 000 

Total 8.  aai.  000. 000 

Prom  this  table  It  Is  made  clear  that  of  the  estimated 
expenditures  of  $3,233,000,000  for  the  coming  year.  aU  but 
about  $461,000,000  represent  expendittues  that  may  not 
under  extrtlng  law  or  obligations  of  the  Oovemment  be  re- 
duced, with  the  exception  of  the  appropriations  fcr  tiie 
Army  and  Navy,  which  probably  can  not,  with  due  regard 
for  the  defense  of  the  country,  be  further  greatly  reduced. 
The  $461,000,000  represent  the  ordinary  running  expense 
of  the  Oovemment  aside  from  thoae  for  the  Aimy  and 
Navy  and  the  District  of  Columbia,  including  the  coat  of 
nmning  the  Post  Office  Department  over  and  above  the  re- 
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celpts  to  the  Oovemment  from  that  departmoit,  and  de- 
ducting contractual  obligattoos  of  about  $23,000,000. 

It  must  be  borne  in  mind  that  the  onUnary  running  ex- 
penses of  the  Oovemment  have  been  reduced  by  the  Budget 
over  the  same  nmning  expenses  for  the  current  year  a  good 
many  miUion  dollars  and  the  House  has  made  stffl  further 
cuts.  Obviously,  whatever  further  economies  may  be  made, 
no  cut  In  any  way  commensurate  with  the  probable  de- 
ficiency for  the  year  can  possibly  be  made  In  these  running 
expenses  of  the  Oovemment  Unless  the  Congress  sees  fit 
to  change  existing  law,  either  to  produce  more  revenue  or 
to  cut  off  obligations  under  existing  law.  we  shaU  in  the 
next  flsca]  year,  even  with  ^e  suspension  of  any  payment 
to  the  sinking  fimd,  face  a  deficiency  in  balancing  our 
Budget  of  between  four  and  six  himdred  mQUon  doUars. 

Mr.  ODDIE.  Mr.  President.  I  ask  unanimous  consent 
that  the  formal  reading  of  the  bill  may  be  dispensed  with, 
and  that  the  blU  be  read  for  amendment,  the  ctxnmittee 
amendments  to  be  first  considered. 

Z  also  ask  unanimous  consent  that  the  so-cafied  economy 
provisions  contained  in  the  blU  may  be  considered  after 
the  main  Post  Office  and  Treasury  provisions  in  the  biU 
Shan  have  been  disposed  of.  and  that  the  reading  of  the 
economy  provisions  may  be  dispensed  with  at  this  time. 

I  was  not  a  member  of  the  Economy  Committee.  The 
Senator  from  Connecticut  [B4r.  Bihgram]  is  chairman  of 
that  committee  and  the  report  of  that  committee  is  Incor- 
porated In  this  bin.  I  win  not  at  this  time  state  what  is  my 
attitude  with  respect  to  some  of  those  provisions,  because 
we  Shan  discuss  them  when  we  reach  than.  I  oppose  some 
of  them.  I  win  ask  the  Senator  from  Connecticut,  as  chair- 
man of  that  committee,  to  explain  those  provisions  whcsn 
they  are  reached  In  order. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Nevada? 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Nevada  Just  what  his  request  Is?  I  understand  him 
to  ask  that  the  main  body  of  the  appropriation  biU  be  con- 
sidered and  after  that  that  we  take  up  the  economy 
provisions. 

Mr.  ODDIE.     Yes. 

Mr.  McKELLAR.    I  have  no  objection  to  that  course. 

The  VICE  PRESIDENT.  Without  objection,  the  formal 
reading  of  the  bin  is  dispensed  with,  the  biU  win  be  read 
for  amendment,  and  the  amendments  of  the  coounlttee  wlU 
be  first  considered.  The  Secretary  will  state  the  first 
amendment  when  it  is  reached  In  the  reading. 

The  Chief  Clerk  proceeded  to  read  the  bilL 

The  first  amendment  of  the  Committee  on  Api»x>pria- 
tions  was.  under  the  subhead  "  Public  Debt  Service,"  on  page 
10,  line  6,  after  the  words  "in  excess  of,"  to  strUce  out 
"  32^  cents  *'  and  Insert  "  35  cents."  so  as  to  read: 

DistlncUve  paper  for  United  States  secuiltlM:  Wot  distinctive 
paper  for  United  Stetes  c\irrency,  national-bank  currency,  and 
Federal  reserve  bank  currency,  not  exceeding  2.000,000  pounds, 
including  transporutlon  of  paper,  traveling,  mill,  and  other  nec- 
essary expenses,  and  salaries  at  emfOafeet,  and  aUowanoe.  in  lieu 
of  expenses,  of  officer  or  oOoers  detailed  from  tbs  Treasury  Depart- 
ment, not  exceeding  $50  per  month  each  whan  actually  on  duty: 
in  all.  $650,000:  Provided.  That  no  part  of  this  appropriation  shall 
be  expended  for  the  purchsss  of  such  paper  at  a  price  pee  pound 
in  excess  of  S6  cents. 


Mr.  KINO.  Mr.  President,  I  was  wondering.  In  view  of 
the  general  decline  in  prices  of  commodities,  what  reason 
there  was  for  increasing  the  aUowance  or  the  muTimiim 
price  that  might  be  paid  for  distinctive  paper  for  United 
States  securities? 

Mr.  ODDIE.  Mr.  President,  replying  to  the  (luestlon  of 
the  Senator  from  Utah.  I  wiU  quote  from  tbt  statement  of 
the  Treasury  Department,  appearing  on  page  S  of  the  Senate 
committee  heariiigB,  as  foUowi: 

With  regard  to  the  appropriation  fOr  distinctive  paper  for  United 
States  securities,  I  invite  yonr  attention  to  the  proviso  on  page  10, 
lines  S  to  6,  to  the  affect  that  no  part  of  this  impropriation  shaU 
be  expended  for  the  purchase  of  this  dlstlnetlve  p^per  at  a  price 
per  pound  in  excess  of  sa^  cents.  The  mpptapriMtkm  for  this 
fiscal  year  cazrlaa  a  tlAllar  restrlctton.  but  at  a  pnoe  per  pound  of 


38  oents.    Tbe  eontraet  for  distinctive  ps^iar  tor  the  enxrent    

U  at  the  rate  of  33)4  cento,  and  the  i»oposed  limitation  would 
restrict  pundiaaes  during  the  next  fiscal  year  within  the  Umlto  of 
the  present  contract  price.  The  current  prtoe  of  S2^  oento  Is  the 
lowest  paid  for  dlstincUve  paper  in  90  years,  and  the  plaeing  of  a 
restriction  at  that  low  level  for  the  future  might  lead  to  serloui 
consequences  should  It  be  Impossible  to  contract  for  the  paper 
within  the  limltotlon  Impoeed.  I  believe  It  to  be  very  i^wmiM 
business  practice  to  fix  any  limltaUon  of  this  nature.  Should  con- 
ditions arise  whereby  the  department  should  be  xinable  to  obtain 
a  bid  within  the  limitation,  the  department  would  be  la  the  por- 
tion of  being  unable  to  contract  for  the  paper  required  for  Its 
currency  and  security  printing.  U  Congress  were  not  In  session 
at  the  time  eo  that  remedial  legislation  could  be  obtained,  we 
would  be  confronted  by  a  very  eeriotis  situation.  It  la  not  the 
practice  to  place  such  limitations  in  approprtattona,  sxpendltures 
from  wtuch  are  to  be  made  under  oompetlUve  bidding,  and  It  U 
partlcalarly  Inadvisable  to  apply  it  in  the  case  of  dlstlactlve  paper. 
In  view  of  the  serious  consequences  which  might  arise. 

Mr.  President,  the  committee  decided  that  that  33%  cents 
should  be  raised  to  35  cents;  and  after  the  testimony  that 
was  given  I  beUeve  it  Is  a  wise  thing  to  do. 

Mr.  VANDENBERO.  Mr.  President,  win  the  Senator  yield 
for  a  question?  • 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Michigan? 

Mr.  ODDIE.    I  yield. 

Mr.  VANDENBERO.  Referring  to  the  report  acctnnpany- 
ing  the  biU.  can  the  Senator  teU  me  whether  the  estimated 
total  savings  are  figured  after  inaJriT>g  the  economy  section 
effective,  or  before  making  it  eifectiye? 

Mr.  ODDIE.    After. 

Mr.  VANDENBERO.    I  thank  the  Senator. 

Mr.  ODDIE.  In  other  words,  the  amounts  provided  for 
in  the  economy  provisions  have  been  deducted  from  the 
amoimts  in  the  biU. 

Mr.  VANDENBERO.  So  that  tlie  entire  bill.  «tM.i^H«ng  ttie 
ecommy  section,  must  be  adopted  if  the  savings  indicated 
in  the  report  are  to  be  achieved? 

Mr.  ODDIE.    Tes;  that  is  right.  Ur.  President. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Mr.  TYDIN08.    Mr.  President 

The  VICE  PRESIDENT.    The  Senator  frcmi  Bfaryland. 

Mr.  TTDINOS.  Has  the  Senator  from  Nevada  yielded  the 
floor? 

Mr.  ODDIE.    No. 

Mr.  TTDINas.  Ilien.  before  action  is  taken  on  the 
amendment  I  should  like  to  have  something  to  say  about  it. 

Mr.  ODDIE.  I  hope  the  Senator  will  have  an  oppor- 
tunity to  say  something  right  now. 

Mr.  TYDINQS.    I  can  not  let  the  amradmoat  go  by. 

Mr.  ODDIE.  I  ask  unanimous  consent  that  the  vote  be 
withdrawn. 

The  VICE  PRESIDENT,  llie  Chair  has  not  announced 
the  result.  The  Chair  recognised  the  Senator  from  Mary- 
land, who  has  the  floor. 

Mr.  TYDINOS.  Mr.  President.  I  do  not  want  to  take  the 
Senator  fnHn  Nevada  off  the  floor;  but  now  that  we  are 
getting  on  to  the  routine  of  taking  up  the  ajvropriaUon 
bills,  I  think  it  weU  to  face  the  real  financial  facts. 

For  three  years  now  the  Oovemment  has  been  ronninf 
behind.  It  has  been  adding  a  biUion  or  more  dollars  ai 
delteit  every  year  to  the  national  debt.  Obvtoualy.  we  can 
not  go  on  indefinitely  borrowing  on  the  future,  because  we 
are  only  heaping  up  expenses  that  must  be  paid  ersntuaOy 
by  the  taxpayers. 

I  think  we  are  at  the  time  when  we  should  cut  down  the 
routine  expenditures  of  the  Oovemment  and  Uve  within 
our  means.  I  do  not  believe  we  should  apprtvriate,  for 
general  purposes,  more  money  than  we  are  going  to  take  tn. 
If  we  are  to  pursue  the  policy  of  normal  approprlatians. 
then  we  must  make  up  our  minds  to  raise  taxes;  and  who 
is  g<Ang  to  pay  the  new  taxes?  The  12.000.000  tmempioyed? 
The  victims  of  the  5,000  bank  faflures?  Hie  milBon  farmers 
who  have  lost  their  homes  under  mortgage  f oredoauieB  or 
fbr  ddlnquent  taxes?  How  are  we  to  bring  the  Bodfet 
under  control  unless  this  Ooagreas  malces  up  its  mind  that 
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enft  down  nomal  foveramental  cxpenBtaraB  and 
Sre  within  Its  means? 
I  What  are  the  facts  for  the  coming  year? 

The  ezpenditores  for  the  jrear  1934.  as  projected  In  the 
Budget  estimate,  are  $3,974,800,000.  What  Is  the  revenue? 
Two  bUbon  nixw  hmxhred  and  forty-nine  million  one  faon- 
dred  thousand  dollars.  That  estimate  of  revenue  is  a  rosy 
estimate  based,  whm  made,  upon  facts  that  do  not  now 


JB  other  words,  we  shall  be  about  a  bOllon  and  a  half 
•rilwrs  shoit.  if  we  continue  to  appropriate  with  the  esti- 
mated revenues  only  to  meet  those  appropriations. 
I  The  income  tax  is  estimated  to  yield  $1,010,000,000. 

Miscellaneous  Internal  revenue,  such  as  stamps,  gasollnf 
taxes,  and  so  forth,  $M1.0004M0. 
Cxistoms  receipts.  $320,000,000. 

Miscellaneous  receipts,  $638,000,000.  The  latter  total  in- 
cludes $329,000,000  representing  payments  of  principal  and 
Interest  due  from  foreign  governments  on  indehtedness  to 
the  United  States. ,  Three  hundred  and  twenty-nine  million 
dollars  of  this  estimated  revenue  is  supposed  to  be  collected 
from  foreign  governments,  some  of  which  already  have  re- 
fused or  are  withholding  the  payments  contained  In  this 
Oittanate. 

If  we  take  the  estimated  expenditures  of  $3,974,800,000. 
and  subtract  therefrom  the  estimated  receipts  of  $2,949.- 
100.000,  we  have  a  probable  deficit  of  $1,025,700,000;  and  I 
my  with  the  utmost  of  conservatism  that  the  deficit  win  be 
closer  to  two  billion  than  it  will  to  one  billion,  as  every 
flenator  upon  this  floor  knows.  Therefore  we  will  go  out 
to  the  market  and  borrow  that  $2,000,000,000  and  add  It  to 
the  national  debt,  and  make  Just  that  much  higher  hurdle 
for  the  taxpayers  to  overcome  in  the  future  in  interest  on 
the  national  debt  and  re<iuirements  for  the  sinking  fund  on 
the  national  debt. 

Think  of  this  startling  flgmv!  We  are  now  paying  out 
«v«ry  year  $725,000,000  In  interest  alone  upon  the  national 
debt.  Twenty-five  per  cent  of  our  Budget  now  goes  for 
interest  on  our  national  obligations,  and  more  than  that 
percentage  of  our  revenue  is  necessary  to  meet  Interest 
charges  alone.  Three-quarters  of  a  bfUlion  dollars  we  miist 
BOW  apfvopriate  every  year,  first  taxing  the  people  to  get 
tt,  for  interest  upon  the  national  debt;  and  unless  we  draw 
the  line  now  and  face  the  facts,  and  if  this  depression  does 
not  rcepond  as  we  hope  it  win  to  the  treatment  soon  to  be 
applied  to  It,  we  are  bat  postponing  the  day  of  a  return 
of  confldenoe  and  of  soond  governmental  ftnanry  azxl  mak- 
ing our  task  the  more  difficult  when  we  do  reaUy  undertake 
to  do  the  work  which  must  be  done. 

Now,  I  should  like  to  have  the  attention  of  Senatora  for 
just  one  moment  upon  this  particular  phase  of  the  matter: 
Where  do  we  get  the  money  to  run  this  Oovemment? 

I  hold  In  my  hand  a  package  of  dgarettea— ChesterfleU 
ctgalettes— 20  of  them  in  the  pack.  Upon  that  pack  is  a  tax 
of  6  oenU.  represented  by  the  little  blue  stamp  on  Its  top. 
Suppoae  a  man  anaokes  a  pack  a  day.  or  SiO  packs  a  year. 
That  means  that  he  pays  $1$  In  his  dsarette  taxes  atone  to 
the  National  Oovemment.  If  he  is  a  esrpenter  -'■tklry  $4  a 
day.  ha  baa  to  work  four  and  a  hall  days  jiMt  to  pay  his 
cigarette  taxes.  He  has  to  give  up  four  and  a  half  dajs* 
tarnincs  to  pay  that  one  tax.  The  ridiculous  part  of  tt  U 
that  here  is  this  Congress  appropriating  money  to  help  the 
termer,  appropriating  money  so  that  he  may  ratae  next 
yy^^'»  crop,  appropriating  $500,000,000  to  handle  his  sur- 
Ptams.  and  then  we  levy  15  per  eent  of  aU  governmental 
taxes  upon  one  agricultural  commodity — tobacco. 

If  there  is  any  consistency  in  that  policy.  I  should  Uke 
tome  one  to  point  it  out. 

My  8Ute  happens  to  be  a  tobacco-producing  State  If 
you  want  to  see  some  Impoverished  farmers,  go  into  southern 
Maryland,  where  they  raise  tobacco  and  where  it  is  the  main 
crop,  and  look  at  the  oondltten  of  the  banks,  and  look  in  tt** 
clerks'  offices  for  the  unpaid  and  defauUwl  mortgages  and 
yci  in  the  name  of  acriculture  w  are  levytag  U  per  ooit  of 
an  govemmcotal  tmna  inrnm  taxm  and  aU  ^i~^.  com- 
"hcd— upon  MM  little  agrlculturml  commodity.     Senators 
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have  qaataBS  lAont  the  mles  tax.  bat  do  not  bmKata  to  levy 
a  sales  tax  upon  the  products  of  the  soil. 

I  want  to  say  to  thorn  Senators  who  represent  tobacco 
States  that  we  have  been  asleep.  We  have  not  looked  after 
our  constituents.  While  millions  of  the  people's  montT  flow 
out  to  take  care  of  other  producta  which  bear  no  taxatloo 
whatsoever,  the  products  of  our  State  represent  the  atroncest 
single  crop  under  the  structure  of  governmental  finances, 
and  we  hare  mt  in  this  Chamber  and  permitted  that 
condition  to  exist. 

Senators  who  hare  qiialms  about  the  sales  tax  do  not 
mind  taxing  the  people  upon  their  gasoline,  their  candy. 
theis  chewing  gum.  their  radios;  but  if  a  person  buys  a 
tijOOQ  or  $25,000  oriental  rug,  he  pays  no  sales  tax  whatso- 
ever. If  he  buys  a  $2,500  grand  piano,  although  we  wlU  all 
concede  that  that  is  a  luxury,  he  contributes  not  a  dollar 
upon  that  transaction.  But  the  tobacco  farmer  in  Maryland 
and  Virginia  and  North  and  South  Carolina  and  Kentucky 
and  elsewhere  must  bear  15  per  cent  of  the  entire  burden  of 
the  National  Oovemment  in  the  form  of  a  tax  upim  the 
product  he  produces. 

There  is  not  a  man  who  win  stand  on  this  floor  now  and 
say  that  that  is  right  or  fair  or  Just.  If  there  is  one.  I  shaU 
be  glad  to  pause  and  give  him  a  chance  to  make  that  asser- 
tion. There  is  not  a  man  who  wlU  say  that  that  is  fair 
taxation:  and  this  from  a  Congress  wherein  every  day  men 
rise  upon  the  floor  and  say.  "  We  must  do  somethiiig  for 
agriculture,'*  and  **  We  must  help  the  fanners  to  hokl  their 
farms  '•,•  and  then  we  permit  this  taxation  policy  to  exist, 
which  penalizes  one  agricultural  product  in  a  few  StJites  to 
the  extent  of  bearing  one-seventh  or  one-eighth  of  iin  the 
binrden  of  taxation  necessary  to  nm  the  National  Qovem- 
mentl 

It  is  high  time.  I  say  to  my  associates  from  those  States 
where  tobacco  Is  produced,  that  we  fight  this  thing  out, 
spread  the  base,  and  make  other  commodities  more  in  the 
class  of  luxuries  than  tobacco  bear  their  fair  proportion  of 
the  national  load. 

For  some  lltUe  time  we  were  reducing  the  national  debt. 
According  to  the  flgnres  of  the  Secretary  of  the  Tnasury. 
we  find  that  on  June  30.  1919.  the  national  debt  was  at  its 
peak,  being  $25,484,000,000  By  June  30,  1930.  It  readied  its 
lowest  point  of  $18.185.000.000— a  reduction  from  all  sources 
of  about  $9,000,000,000.  But  where  is  It  to-day?  It  Is  going 
back  to  the  high  peak  even  faster  than  it  came  down;  and 
so  great  Is  It  at  this  time  that  $750,000,000  alone  out  of  esti- 
mated revenues  of  $3,000,000,000.  or  25  per  cent  of  aU  reve- 
nues, is  required  for  mere  interest  charges  alone! 

Another  thing  I  would  like  to  point  out  at  this  time  Is  the 
need  for  refunding  our  national  debt  at  a  lower  rate  of  in- 
terest than  that  which  it  now  bears.  Uberty  bonds,  ui»n  the 
best  security  under  God's  sun,  are  bearing  4*^  per  cent  In- 
terest, a  major  part  of  the  $750,000,000  of  interest  diarges 
upon  the  naUonal  debt  each  year.  I  would  Uke  to  see  those 
men  who  want  stability  in  government,  who  want  govern- 
mental expenses  cut.  bring  hi  their  Liberty  bonds  as  a  pa- 
trlotk:  gesture,  and  lay  them  down  and  take  new  secinltlea 
at  2  or  2^  or.  at  the  utmost.  3  per  cent,  upon  the  best  se- 
curity to  the  world.  People  put  their  money  toto  aivlngs 
banks  and  get  3  per  cent  upon  it.  Why  should  not  the 
holders  of  Uberty  bonds  bring  them  in.  to  a  patriotic  sea- 
ture,  when  the  country  needs  money,  and  start  there  to  re- 
duce this  $750,000,000  toterest  charge  upon  the  national 
debt?  —•«*—• 

Mr.  SMITH.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  TYDINOS.     I  yield. 

Mr.  SMITH.  Can  the  Senator  give  us  the  total  toterest 
we  have  to  coUect  as  payment  on  the  stIU  outstanding  Lib- 
erty bonds,  which  bear  from  4  to  4>a  per  cent  toterest? 

Mr.  TYDINOS.  I  have  not  the  exact  figures,  but  I  bellere 
it  Is  substantiaUy  an  accurate  statement  to  observe  that  this 
year  upon  six  months'  notice.  I  behere.  the  Treasury  could 
can  to  about  $8,000,000,000  of  Liberty  bonds  which  are  bear- 
tog  AVi  and  4 V^  per  cent  toterest  and  refund  them. 

In  Qreat  Britain,  with  a  tremendous  debt,  with  tlie  Oor- 
emment  unable  to  balance  Us  budget,  a  patriotic  appeal 
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was  made  to  the  peoide.  lliey  were  aD  asked  to  surrender 
their  bcrnds  which  are  the  equivalent  of  our  liberty  bonds. 
"Mtoute  men."  so  to  speak,  addressed  groups  throughout 
aU  England.  Was  the  campaign  successful?  Ah.  yes;  over 
to  England  it  was  successful.  The  people,  although  they 
could  not*  afford  it,  smrendered  their  bonds,  their  govern- 
mental obligations,  and  took  new  obligations  at  a  lower  to- 
terest rate.  That  was  over  to  England,  where  it  seems  to 
me  that  quaUty  difficult  to  define,  which  we  caU  patriotism, 
exlsta  to  a  keener  degree  than  it  does  to  some  other  parts 
of  this  terrestrial  sphere. 

Mr.  SMITH.  Mr.  President,  what  Is  the  total  amount,  as 
estimated,  that  we  have  to  pay  to  the  form  of  toterest  on 
the  Liberty  bonds? 

Mr.  TYDINOS.  I  would  my  to  the  Senator  that  at  the 
close  of  the  last  fiscal  year,  to  round  numbers,  it  was  shown 
that  the  toterest  charge  on  the  entire  national  debt  was 
about  $725,000,000  aimuaUy,  and  the  overwhelming  portion 
of  that  $725,000,000  was  attributable  to  the  toterest  neces- 
sary to  be  paid  on  the  Liberty  bonds.  So  that  the  bulk  of 
that  expenditure  of  $750,000,000,  which  It  is  now.  to  round 
numbers,  is  due  to  the  fact  that  the  holders  of  Liberty  bonds 
are  receiving  41/4  and.  I  bellere,  to  one  case  4^  per  cent 
upon  those  Oovemment  obligations. 

Mr.  President,  it  strikes  me  that  what  I  hare  suggested 
would  be  a  magnificent  gesture;  and  may  I  potot  out  te  the 
Senator  from  South  Carolina  that  if  that  gesture  were  made 
it  would  save  this  Oovemment  $200,000,000  a  year,  more 
money  than  we  win  save  by  the  so-called  economy  blU. 

I  hope  that  the  next  administration  wiU  put  on  a  patriotic 
campaign,  as  was  done  to  England,  and  that  we  win  seek 
to  refund  the  Oovemment  obligations  at  a  lower  rate  of 
toterest  than  now  prevails,  so  that  we  may  effect  this  saving 
to  the  American  taxpayer. 

Mr.  President,  of  course  to  the  national-debt  figures  from 
which  I  quoted  I  did  not  toclude  many  of  the  expenditures 
made  by  the  Reconstruction  Finance  Corporation.  I  think 
the  Ooremment  now  has  bought  orer  a  blUlon  dollars'  worth 
of  their  paper.  Part  of  that  was  the  $500,000,000  subscrip- 
tion which  we  made  when  Its  notes  were  first  offered.  TTie 
Oovemment  took  the  notes  and  handed  the  Reconstruction 
Finance  Corporation  the  money,  ^i^ch  to  turn  made  loans 
with  It  to  the  people  and' the  projects  and  the  communities 
of  the  country.  It  was  nothing  more  nor  less  than  a  dole. 
We  got  toto  that  matter  without  anybody's  calling  It  by  Its 
right  name.  Men  who  had  quabns  about  the  dole  did  not 
hesitate  to  advocate  the  dole  dressed  up  under  the  name 
of  community  relief.  The  only  difference  was  that  It  was  an 
aggregate  dole  and  not  an  individual  dole,  and  we  have  the 
word  of  some  communities  now  which  wiU  never  be  able  to 
pay  their  debts  that  they  are  going  to  return  the  money, 
and  of  course  we  assuage  our  consciences  and  their  scruples 
and  their  phUosophy  because  we  surrounded  It  with  appro- 
priate rhetoric. 

I  want  to  deal  particularly  at  this  time  with  the  so-caUed 
excise  taxes,  for  the  excise  tax  is  the  thing  which  to  me  Is 
absolutely  astounding  the  more  I  consider  tt  and  the  more  I 
realize  how  30  or  30  things  which  are  almost  the  necessities 
of  life  hare  been  used  as  the  sole  props  to  bear  up  this  thing 
we  can  government  while  everyttitog  else  escapes. 

First,  there  is  gasoline,  which  is  a  necessity,  an  absolute 
necessity,  almost  as  much  of  a  necessity  as  food,  because 
without  gasoltoe  how  much  food  could  we  produce? 

Then  there  are  trucks.  The  fanners  of  Maryland,  of 
Utah,  or  any  other  State  hare  fann  trucks,  and  we  did  not 
hesitate  to  tax  them.  • 

I  might  can  the  whole  Ust,  but  what  justice  is  there  to 
picking  out  5  or  10  or  15  arUdes  and  naddltog  upon  those 
articles  the  entire  cost  of  government?  I  would  much  rather 
exclude  the  necessities  of  life,  and  medictoe.  to  any  reason- 
able degree,  and  spread  the  rest  of  the  load,  through  a  sales 
tax.  over  the  rematoder  of  the  things  which  we  use. 

Tlie  thing  that  outrages  me  more  than  anytiUng  else  is 
that  one  agricultural  product,  namely,  toimeco.  has  to  fur- 
nish 16  per  cent,  or  one-seventh,  of  all  the  rereoue  which 


this  Oovemment  receives,  one  agricuKural  product,  to  a 
Congress  which  conttouaUy  taUcs  about  helping  the  farmer. 
On  tobacco  we  raised  $400,000,000  of  revenue  this  year, 
and  to  good  years  we  raise  even  more  than  that;  and,  as  I 
said  a  moment  ago,  the  man  who  smokes  a  package  of 
cigarettes  a  day  must  work  four  and  a  half  days  a  srear.  at 
a  salary  of  $4  a  day,  to  pay  his  annual  cigarette  tax  alone. 
How  many  people  of  this  Nation  realise  that?  How  many 
carpentera.  how  many  mechanics,  how  many  of  the  em- 
ployed who  are  getting  $4  a  day.  realim  that  four  and  a  half 
days  of  ^eir  time  are  taken  up  to  pay,  one  tax  alone,  the 
cigarette  tax? 

Mr.  COPEIiiAND.    Mr.  President 

The  PRBSIDINO  OFFICER  (Mr.  PATmsoif  to  the  chair). 
Does  the  Senator  from  Maryland  yield  to  the  Senator  from 
New  York? 
Mr.  TYDINOS.    I  yield. 

Mr.  COPELAND.  I  am  much  impressed  by  the  argument 
used  by  the  Senator.  He  spoke  a  moment  ago  about  a  gm- 
eral  sales  tax  as  a  substitute  fen-  the  inequities  and  imf air 
appUcation  of  our  present  law.  I  think  the  fjfffnator  spoke 
of  medictoes.  I  assume  the  Senator  would  exempt  medicines 
and  the  real  necessities  of  life. 

Mr.  TYDINOS.  Of  course.  Let  me  make  that  plain.  At 
this  time  I  would  e^mmpt  aU  essential,  ordinary  foods.  I 
would  exempt  cheap  clothing  and  cheap  shoes.  I  would 
exonpt  medictoes.  I  would  spread  the  tax  on  aU  other 
things,  and  make  them  bear  their  fair  proportion  of  the 
expenses  of  running  this  Oovemment.  If  we  do  not  do  that, 
then  we  must  discriminate  against  one  article  and  to  favor 
of  another,  as  I  have  shown. 

Mr.  COPELAND.  The  Senator  wlU  recaU  that  last  year 
the  Senator  from  Massachusetta  [Mr.  Walsh]  and  I  offered 
an  amendment  proposing  a  sales  tax,  but  exempting  the 
necessities  and  medictoes. 

Mr.  TYDINOS.    I  voted  for  it. 

Mr.  COPELAND.  The  Senator  voted  for  it,  I  know.  We 
did  exempt  the  'necessities,  the  articles  mentioned  by  the 
Senator.  We  exempted  clothing  and  shoes  and  an  the  abso- 
lute essentials.  Of  course,  we  would  have  then  really  a 
graduated  tax.  It  would  be  a  tax  upon  the  rich,  it  would  be 
a  tax  upon  expenditures  for  grand  pianos  and  diamonds, 
spoken  of  by  the  Senator.  Those  who  spent  the  most  and 
who  were  most  able  to  spend  the  money  would  be  the  ones 
who  would  bear  the  tax.  I  am  sure  the  Senator  has  to 
mtod  to  make  clear  to  the  country,  to  wbaX  he  ii  saying, 
that  what  he  proposes  is  not  a  tax  upon  the  poor,  as  the  tax 
the  Senator  mentions  upon  tobacco  Is  to  many  instances, 
but  that  with  the  exemptions  proposed,  it  would  be  a  gradu- 
ated tax  placed  upon  those  weU  able  to  pay.   Am  I  right? 

Mr.  TYDINOS.  The  Senator  Ig  right.  Let  me  teU  the 
Senator  from  New  York  what  we  have  taxed.  Those  who 
could  not  stand  a  modified  sales  tax,  excluding  the  necessi- 
ties of  life,  could  vote  with  alacrity  tar  a  tax  upon  these 
articles. 

First  of  an,  tobacco  manufactures,  $400,000,000.  raised 
from  the  people  on  tobacco,  a  thing  that  is  a  necessity.  I 
would  rather  eat  a  Uttle  less  and  hare  my  tobacco  than  to 
eat  a  whole  lot  and  have  none.   I  like  to  smoke  tobacco. 

Mr.  FLETCHER.  Mr.  President.  I  want  to  ask  the  Sena- 
tor whether  that  tax  of  $400,000,000  the  Senator  said  ap- 
pUed  to  tobacco  Includes  cigar  manufactures  and  cigarette 
manufactures. 

Mr.  TYDINOS.  It  does.  The  next  Uiing  we  took  up  was 
oleomargarine.  Tliere  is  a  luxury  for  youl  Oleomargarine 
we  taxed  to  this  special  bin.  the  butter  of  the  poorest  people 
to  the  United  States,  of  the  East  Side  of  New  York,  and 
parte  at  east  Baltimore,  and  parte  of  Chicago,  where  we  are 
now  contributing  milUons  of  dollars.  We  did  not  hesitate, 
because  a  Idbhy  had  appeaj^d  here,  to  do  injustioe  and  to 
discriminate  against  the  bread  and  butter  of  the  poorest 
people  to  this  country  at  this  hour. 

I  say  it  is  a  leidslatire  crime  to  tax  the  food  of  the  poorest 
and  then  get  up  and  say  to  the  next  breath.  **  We  wffl  not 
put  a  tax  lumi  the  {xxxr."    Tliere  are  mnurm*  ot  f amillsa  to 
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this  cocmtry  which  em  m*  Ml  Imfttar  now.  which  can  not 
afford  bulter.  and  a  rood  manj  at  them  do  not  even  have 
oteomarsartn*  upon  their  bread. 

My  8Ut«  la  a  big  dairy  SUte.  X  know  they  propafandiaed 
■e  alonf  with  the  others  to  put  oleomargarine  out  of  ex- 
Irtenoe  so  that  they  could  sell  more  miU.  This  busineas  of 
im*!***'*g  oaa  part  of  tba  population  to  help  another  pari 
of  the  populatJan  is  one  of  the  things  that  has  brought  w 
right  to  where  we  are  to-day;  and  unlesa  wr  stop  it  and  faaa 
around  and  stand  op  and  make  a  few  enesnieo  for  the  good 
«f  this  eoankry.  onr  present  condition  will  continue  to  eziaL 
What  was  the  next  thing  we  taxed?  Lubricating  oils. 
Mr.  SMITH.  How  much  did  the  Oovemment  get  out  of 
oleomargarine? 

Mr.  TTDIIvas.  The  Oovemment  collected  on  oleomar- 
garine $1,753,573.78,  the  poor's  contribution  to  the  deficit,  the 
contribution  of  the  man  out  of  work,  the  contribution  of  the 
little  boy  and  girl — to  speak  accurately  If  not  sentlmentaUy — 
whose  father  is  now  out  of  work,  whose  food  allowanee  has 
been  cut  down,  but  they  have  to  furnish  this  little  $1,750,000 
a  year  because  a  powerfiO  lobby  told  us  we  had  to  put  the 
otooouurgarlne  people  out  of  business. 
I  Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  if  the 
oleomargarine  price  was  increased? 

Air.  TYDINQS.  Yes;  became  a  special  tax  vaa  pot 
upon  it. 

Mr.  McKBLLAR.  Mr.  President,  may  I  Inquire  of  the 
Senator  what  effect  It  had  upon  the  price? 

Mr.  TYDINOS.  The  Ux  was  cleverly  disguised.  The  real 
purpose  of  that  tax  was  absolutely  to  stop  the  manufacture 
of  oleomargarine,  as  the  Senator  from  Tennessee  knows. 
under  the  tQiBe  of  taxation.  Here  was  a  perfectly  honest 
business  that  was  singled  out  because  of  the  greed,  the  inor- 
dinate greed  and  selfishness,  of  one  section  of  humanity 
who  wanted  to  hog  all  the  trade  in  relation  to  that  class  of 
products. 

Mr  KHfO.    Mr.  PresWerit 

The    PRESIDDfa    OFFICER.    Does    the    Senator    from 
MarylazMl  yield  to  the  Senator  from  Utah? 
Mr.  TYDINOS.    I  yield. 

Mr.  KDfO.    I  assume  from  the  observations  of  the  Sena- 
tor that  he  is  denouncing  the  pohcy  which  not  infrequently 
has  been  adopted  by  our  Oovemment  of  destroying  legiti- 
mate business  under  the  grilse  of  taxation. 
Mr.  TYDINOS.    That  is  true. 

Mr.  KINO.  I  was  In  the  House  when  the  oleomargarine 
bin  was  passed.  I  voted  against  it.  I  thought  then  it  was 
an  abuse  of  the  taxing  power,  and  I  think  so  still.  I  think 
our  legislative  body  upon  a  number  at  occasions  has  violated 
not  only  good  morals  but  has  violated  the  law  and  a  proper 
^terpretation  of  all  constitutional  Inhibitions. 
I  Mr.  TYDINOS.  And— not  to  be  said  to  its  credit— may  I 
add  that  usually  when  such  a  discrimination  has  been  made 
it  has  been  made  against  little  business  in  favor  of  more 
^ongly  orgaz>iaed  business,  which  is  no  comphment  to  the 
•mate  and  the  House  of  RepresenUUves. 

Lubricating  olL  A  necessity?  Every  farmer  who  has  a 
Bttle  Deko  plant  or  a  cream  separator  or  a  truck  or  an 
automobOe  or  a  tractor  and  every  little  manufacturer  of 
the  same  uses  lubricating  oil.  We  could  not  take  the  sales 
tax.  but  we  could  put  it  on  habricating  oil.  We  could  not 
put  It  on  baby-grand  pianos  or  $5,000  rugs  or  $150  suits  of 
el^es  or  $300  to  $500  dresses  or  ermine  capes  or  $50  to  $75 
men's  and  women's  hats  or  $15  shoes,  but  we  could  take  it 
on  hibrlcatJng  ott.  We  could  not  penalize  the  poor,  but 
we  could  take  tt  on  lubricating  oil.  and  we  could  take  it  on 
the  carpenter's  cigarettes.  Let  me  say  to  my  friend  from 
aouth  Carolina  (Mr.  BtshbI.  who  gives  me  his  attention, 
^  ra^edMOO.OOO.OOO  on  tobacco  alone,  or  one-eighth 
of  aU  the  governmental  revenues,  but  we  cqold  not  have  a 


tax. 


v^ 


On  what  else  did  we  put  It?    Malt,  brewer's  wort,  grape 

concentrates— an  agricultural  products— and  what  we  would 
not  take  directly  for  making  good  honest -to- goodness  beer 
we  take  Indirectly  from  making  illegal  beer,  and  then  some 


pecHPie  wonder  why  Congress  gets  cussed  up  and  down  %bm 
streets  and  highways  of  the  countryl 

Mr.  COPELAND.    Mr.  President 

The    PRESIDINO    OFFICER.     Does    the    Senator    from 
Maryland  yield  to  the  Senator  from  New  York? 
Mr.  TYDINOS.     I  yield. 

Mr.  COPELAND.  WUl  the  Senator  read  from  the  record 
what  was  the  estimate  of  the  return  from  the  tax  on  brewer'a 
wort? 

Mr.  TYDINOS.  It  is  estimated  that  for  1033  the  sum  of 
$22,000,000  will  be  raised  from  the  tax  on  brewer's  wort» 
mait.  and  grape  concentrates  altogether. 

Mr.  COPELAND.  Has  the  Senator  the  figures  for  tha 
preceding  year? 

Mr.  TYDINQfi.  No:  quite  appnn^rlately  they  have  been 
omitted. 

Mr.  COPKLAND.  I  want  to  invlta  the  Senator's  atten-> 
Uon  to  the  fact  that  in  a  colloquy  with  the  Senator  from 
Utah  [Mr.  Smoot]  covering  two  or  three  days  I  pointed  out 
that  there  would  be  no  material  revenue  because  of  the 
way  this  subterfuge  was  dealing  with  the  beer  question. 
But  the  Senator  from  Utah  said  we  would  get  $96.000.000 — 
$fi6.000.000. 

Mr.  TYDINGS.  The  Senator  from  Utah  U  not  to  be 
blamed  because,  may  I  say  In  his  behalf.  I  could  take  every- 
one at  these  Items  and  show  that  they  yielded  only  from 
one-half  to  three-quarters  as  much  as  was  estimated  at  the 
time. 

Mr.  COPELAND.  This  year  it  Is  less  than  one-tenth  aa 
much,  so  that  balancing  the  Budget  was  an  absolute  fail- 
ure in  every  particular  and  especially  as  regards  brewer's 
wort. 

Mr.  TYDINOS.  Here  is  where  we  really  get  out  of  the 
high -sales -tax  class  and  levy  a  tax  upon  a  luxury.  We  tax 
matches!  Everybody  knows  the  poor  people  use  no  matches. 
Only  the  rich  people  use  matches.  The  idea  of  a  poor  per- 
son having  the  effrontery  to  have  a  box  of  matches  In  hla 
home!     [Laughter.! 

Oasoline!  Why,  the  rich  people  can  cook  on  most  every 
kind  of  appliance,  but  many  of  the  poor  people,  particularly 
In  the  summer  time,  have  coal-oil  and  gasoline  stoves,  to 
say  nothing  of  their  trucks,  their  Delco  plants,  and  what  not. 
Here  is  where  we  really  committed  the  supreme  incon- 
sistency. We  taxed  electrical  energy.  May  I  invite  the 
attention  of  the  Senator  from  Nebraska  [Mr.  Notau],  be- 
cause I  know  that  he  was  very  anxious  to  have  the  poor 
people  not  taxed  on  electrical  energy;  but  I  find  that  those 
of  us.  whoever  they  may  be.  who  could  not  shnulder  a  modi- 
fied sales  tax  could  tax  electrical  energy. 

Mr.  WHEELER.    Mx.  President 

The    FRESmiNa    OFFICER.    Does    the   Senator    from 
Maryland  yield  to  the  Senator  from  Montana? 
Mr.  TYDINOS.    I  yield. 

Ur.  WHEELER.  I  want  to  say  to  the  Senator  that  I  hope 
this  is  not  a  filibuster.  I  am  very  anxious  to  have  the  bOl 
passed  that  is  now  before  us  so  we  can  consider  some  Im- 
portant relief  leglslaUon  to  relieve  the  poor  farmers  and 
the  poor  people  about  whom  we  heard  so  much  when  the 
Olass  bank  bill  was  pending.  I  want  to  see  that  legislation 
brought  forward.  I  want  to  see  what  kind  of  legislation  It  1« 
going  to  be. 

Mr.  TYDINGS.  This  Is  a  filibuster  In  the  Interest  of  the 
taxpayers  and  not  against  them,  let  me  say  to  the  Senator 
from  Montana. 

Mr.  WHEELER.  I  am  trying  to  get  some  relief  for  the 
poor  people  about  whom  we  heard  so  much  when  the  Olass 
bill  was  pending,  and  I  want  to  see  what  that  relief  will 
look  like. 

Mr.  TYDINOS.  We  raised  $138,000,000  by  a  gasoline  Ux. 
may  I  say  to  the  Senator  from  New  York  [Mr.  Copklakd], 
and  of  course  only  the  rich  people  pay  that,  as  he  knows. 
Electrical  energy  brought  another  $31,000,000.  and  of  course 
no  poor  farmer  and  no  poor  man  of  Baltimore  ctty  or  New 
York  Ctty  ever  has  an  electric  light.    The  rich  pay  tt  all. 

ToUet  preparaUons!  There  U  one  place  where  we  stepped 
fairly  oat  of  the  character. 
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Mr.  NORRI8.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Ndbraska? 

Mr.  TYDINOS.    Certainly. 

Mr.  NORRIS.  Before  the  Senator  leaves  the  question  <a 
electrical  energy,  will  he  tell  the  Senate  the  story  of  just 
how  that  got  into  the  law?  Has  be  forgotten  what  happened 
at  that  time? 

Mr.  TYDINOS.    No. 

Mr.  NORRIS.  I  think  It  would  be  worth  while,  even  if 
the  Senator  should  be  charged  with  a  iUttraster,  to  tell  again 
the  story  and  to  tell  the  truth  about  bow  tbmt  tax  got  Into 
theUw^ 

Mr.  TYDINOS.  May  I  say  that  the  way  it  got  In  was 
that  it  was  not  direct  current  we  were  taxing,  but  it  was 
alternating  current,  and  although  we  attempted  to  tax  the 
direct  current,  yet  when  we  wound  up  after  the  bill  came 
back  from  conference  we  found  that  we  were  taxing  alter- 
nating current,  and  I  think  the  Senator  understands. 

Mr.  NORRIS.  I  was  in  hopes  the  Senator  would  tell  the 
story  correctly.  He  is  telling  us  a  fable  now.  daughter.] 
I  wish  he  would  tell  Just  bow  that  item  got  into  the 
bilL  If  he  does,  he  will  tell  what  is  already  in  the  record, 
of  course,  but  it  will  be  exceedingly  Interesting  to  bear 
again  how  that  item  got  Into  the  bill  and  bow  the  people 
resented  it  at  the  polls  and  what  happened  to  some  of  those 
who  put  it  in  the  bilL 

Mr.  TYDINOS.  Much  as  I  would  like  to  comply  with  the 
Senator's  request.  I  know  he  is  going  to  tell  about  it.  and 
I  am  siire  I  coidd  not  do  it  with  as  complete  knowledge  of 
what  occurred  as  the  Senator  himself. 

Mr.  BLAINK  Mr.  President,  win  the  Senator  yield  for  a 
question?  I 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Maryland  jrield  to  the  Senator  from  Wisconsin? 

Mr.  TYDINOS.    Certainly. 

Mr.  BLAINE.  If  the  Senator  will  recall,  the  Junior  Sen- 
ator from  Nebraska  [Mr.  Hovirsu.]  offered  an  amendment 
to  impose  the  tax  upon  power  c(nnpanies  instead  of  the  con- 
sumer. How  did  the  SenaUv  from  Maryland  vote  on  that 
question? 

Mr.  TYDINOS.  I  am  not  certain,  but  I  think  the  Senator 
will  find  I  voted  against  each  and  every  one  of  those  special 
cmnmodity  taxes  and  then  sumxuted  the  sales  tax  otf  ered 
by  the  Senator  from  Massachusetts  £Mr.  Walsh],  which 
exempted  food  and  clothing  and  medical  sappUo. 

Mr.  BLAINE.  But  this  amendment  gave  the  Senate  an 
alternative.  The  proposition  was  to  levy  tbe  tax  against 
the  consumer. 

Mr.  TYDINOS.  Yes:  but  I  maintained  this  policy  that 
I  will  vote  for  no  special  tax  on  oommodiUes;  and.  althougdbi 
I  have  not  tbe  record  here,  I  think  it  is  almost  c(Mnidetely 
consistent  in  that  respect.  And  I  further  asked  to  be  ex- 
cused from  voting  on  the  bill  at  final  passage  because  it 
did  not  balance  the  Budget  and  was  a  tissue  of  tax 
discriminations. 

Mr.  BLAINE.  I  think  tbe  Senator  will  find  he  voted 
against  the  Howell  amendment. 

Mr.  TYDINOS.  I  probaldy  did,  but  may  I  say  I  voted 
against  every  other  amendment  to  tax  any  fecial  thing; 
and  I  supported  the  sales  tax,  and  I  think  that  makes  my 
position  absolutely  consistent.  Does  not  tbe  Senator 
think  so? 

Mr.  BLAINE.  If  the  Senator  is  opposed  to  taxing  power. 
I  can  not  imderstand  how  he  could  vote  for  tbe  sales  tax. 

Mr.  TYDINOS.  If  the  Senator  will  pardon  me.  If  we 
exempt  food,  if  we  exempt  cheap  clothing,  if  we  exempt 
farmers'  tools,  if  we  exempt  medicine,  we  have  certainly 
gone  as  far  in  exempting  tbe  txxv  man  as  I  think  it  is 
possible  to  go. 

Mr.  BLAINE.  But  may  I  invite  the  Senator's  attention 
to  the  fact  that  the  sales-tax  amendment  embraced  a  very 
large  number  of  items,  as  I  recall,  running  into  the  hun- 
dreds, that  would  have  been  paid  by  the  poor  and  particu- 
larly tbe  farmers  of  the  country. 


Mr.  TYDINOS.  Ibat  is  true.  I  do  not  think  we  can 
adopt  any  form  of  ta ration  that  somebody  will  not  have 
to  pay.  I  do  not  think  we  can  adopt  any  form  of  t^^y^^n 
that  tbe  farmer  will  not  have  to  pay  a  lot  of  it.  But  may 
I  say  to  the  Senator  from  Wisconsin  that  one-seventh  of 
all  the  taxes  which  we  attempt  to  collect  are  collected  on 
one  agricultural  product,  tobacco.  Is  that  tbe  way  to  b^ 
ttie  farmer,  to  take  one  agricultural  product  and  make  it 
bear  one-seventh  of  all  the  taxes  laid  by  the  Oovemmoit? 
What  else  did  we  tax?  Automobile  tracks,  other  atito- 
mobiles.  motor  cycles,  radio  sets,  mechanical  refrigerators, 
sporting  goods,  firearms,  candy  and  chewing  gum.  soft 
drinks,  teleidione,  telegraidi.  radio,  cable,  transportation  by 
oil  lines,  and  so  forth.  It  was  the  most  outrageous  dis- 
criminatory sales  tax  bill  ever  passed  hy  tbe  American  Con- 
gress—a discriminatory  sales  tax  bill  That  is  ouctly  irtiat 
it  was,  and  nobody  can  refute  it — a  discriminatory  toVw 
tax  bill,  in  places  bearing  tbe  hardest  uitMn  the  poozeet 
people  of  the  country,  and  passed  by  the  very  men  who  In 
many  cases  refused  to  suKwrt  a  sales  tax  which  would  have 
given  tbe  poor  class  of  our  citixens  a  break  on  the  onerous 
proposition  of  taxation.  It  was  nothing  more  nor  less  th^n 
the  grossest  kind  of  discriminatory  sales  tax.  and  I  chal- 
lenge anyone  in  this  Chamber  to  say  it  was  not.  I  pause 
for  a  reply  if  there  be  one  who  wants  to  argue  that  point. 
We  all  know  it  was  a  sales  tax.  but  it  was  a  sales  tax 
upon  20  or  25  things,  some  of  them  food  and  all  of  them 
necessities  of  the  average  poor  man;  but  we  could  not  vote 
to  put  a  tax  upon  the  baby-grand  piano  or  tbe  $X^.000 
oriental  rUgl  C^  no!  The  poor  man  was  buying  too  many 
of  those  nigs;  he  had  a  baby-grand  piano  in  every  room  in 
his  house!  and  therefore  we  eliminated  the  tax  tq;xm  those 
things  bed^use.  forsooth,  we  did  not  want  to  do  an  injustice 
to  the  poor.  It  was  much  better  to  tax  his  gasoline  and 
candy  and  tobacco  and  the  products  of  agriculture  than  to 
tax,  as  my  friend  from  Massachusetts  [Mr.  Walsh]  pro- 
posed, that  class  of  articles  which  would  have  relieved  the 
poor  from  the  extreme  burden  of  taxation. 

Now,  we  come  down  to  tbe  bill  which  is  before  us.  llie 
biU  proposes  to  appropriate  substantially  the  same  amount 
of  money  that  we  appropriated  in  a  like  bill  last  year.  Every 
Senator  who  votes  for  it  tells  the  American  people  that  he 
is  going  to  put  another  deficit  of  $1,500,000,000  upon  their 
backs  by  his  action.  We  can  not  appropriate  more  money 
than  we  are  taking  in  without  putting  more  taxes  upon  tbe 
American  people.  We  may  postpone  levsring  them,  but 
eventually  we  are  going  to  make  the  American  people  pay 
the  deficit. 

Mr.  KINO.    Mr.  President 

The  VICE  PRESIDENT.    Does  tbe  Senator  from  Mary- 
land yield  to  the  Senator  from  Utah? 
BCr.  TYDINOS.    Yes;  I  yield. 

Mr.  KINO.    Does  not  the  Senator  think  be  is  rather  too 
modest  in  suggesting  tbe  m^Timnn^  deficit? 
Mr.  TYDINOS.    I  know  I  am. 

Mr.  KINO.  In  view  of  tbe  shrinking  revenues  I  think  the 
deficit  will  be,  perhaps,  $2,OOOXM>0,000  or  more  for  tbe  next 
fiscal  year,  unless  we  increase  taxes. 

Mr.  TYDINOS.  May  I  prove  that  what  tbe  Senator  has 
said  is  absolutely  true?  The  deficit  of  a  Itfllion  d<dlars, 
which  I  have  suggested,  does  not  take  into  ccmsideratlmi 
the  more  than  $400,000,000  which,  under  the  law,  tbe  Treas- 
ury Is  supposed  to  apply  to  the  national  debt. 

As  the  Senator  knows,  the  policy  baa  been  to  pay  off  a  cer- 
tain amount  of  our  naticmal  debt  every  year  evra  during 
the  depression.  How?  By  going  out  in  tbe  open  maricet 
with  more  Oovenmient  securities,  borrowing  $450,000,000, 
and  then  paying  it  out  of  the  Treasury,  and  winding  up  at 
the  exact  point  whence  we  started.  The  deficit  is  going 
to  be  closer  to  $2,000,000,000  than  to  $1,000,000,000.  At  S 
per  cent  Interest  that  means  $60,000,000  of  »AMHnr%»\  taxes 
annually  upon  tbe  American  taxpayers  for  interest  alone. 
Sixty  million  dollars  a  year!  And  who  is  going  to  pay  it? 
The  man  who  uses  gasoline,  the  man  wbo  uses  de^rieal 
energy,  the  man  wbo  uses  wort. 
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If  we  ooold  DOW  ■■!  ft  beer  bill  through  the  Senftte  that 
would  permit  the  numufacture  of  the  kind  of  beer  the 
people  really  want,  we  could  raise  a  great  amount  of  addl- 
tkOBml  reveone.  Jurt  try  Ik  and  aee  how  far  we  win  sei 
when  we  undertake  to  carry  the  content  out  to  decimal 
powt«.  15  places.  We  will  not  raise  money  in  the  way 
iiiat  people  are  wilUnc  It  should  be  raised.  Oh.  no;  we 
liave  ffoi  some  saperspirl^ual  quahty  within  oursehres  that 
us  to  know  what  the  people  should  have  better  than 


I  am  not  goinc  to  dwell  on  beer.  I  had  enough  of  that 
at  the  last  ibmIuij.  when  I  saw  I  was  simply  in  a  valley  in  a 
Wilderness  with  nothing  but  echoes  coming  from  both  sides. 
Bowever.  in  view  of  the  last  election  it  seems  that  some 
people  in  this  country  were  not  altogether  out  of  sympathy 
With  my  humble  remarks  at  that  time,  and  many  who  had 
held  the  most  rigid  antagonism  to  the  nefarious  thing  we 
call  "  beer  "  somehow  concluded  that  there  was  beauty  in 
Its  amber,  music  in  its  foam,  rest  in  its  drink,  and  revenue 
In  its  sale. 

Mr.  President.  I  have  pending  at. the  (tesk  a  resolution  dl- 
lectlng  the  Committee  on  Appropriations  not  to  recom- 
■MKl  appropriations  in  excess  of  the  money  the  Oovem- 
asent  is  going  to  receive. 

If  I  thought  there  was  the  faintest  glimmer  of  hope  of 
•van  a  fragment  of  that  resolution  survhrlng  debate,  I  would 
be  glad  to  engage  in  a  lUlbuster  for  whatever  my  physteal 
powers   are    worth    to    aooompUsh    that   end.    However,    I 
doubt  it  will  be  adopted.    Only  the  other  day  In  one  of  the 
committees,  which  was  considering  an  appropriation  for  the 
Indians.  I  asked  the  expert  who  was  there  what  a  certain 
appropriation  of  $13,000  was  for.    He  replied  it  was  to  teach 
the  Indians  how  to  raise  agrtcuttural  commodities.    I  in- 
quired bow  many  families  there  were  on  the  reservation,  and 
be  said  a  thousand.    I  aakad.  '*How  much  Is  their  gross 
agricultural  income  as  of  1929  on  the  1939  price  level?  " 
Be  replied.   "  130  a  family."    -^  Well."   I   said.    "  $30   to   a 
family:  and  how  many  families?  "    He  answered.  **A  thou- 
sand   families."    How    many   are   a    thousand    times    SO? 
Thirty  thousand.    How  much  do  you  suppose,  Mr.  President, 
we  are  appropriating  to  teach  those  Indians  to  do  that? 
We  are  appropriating  $13,000  a  year,  and  $30,000  was  the 
gross  return.    I  then  offered  an  amendment  to  that  Item 
to  cut  it  in  half,  axKl  made  the  perhaps  conceited  utterance 
that  if  they  would  give  me  the  $6,000  I  would  take  two  ex- 
perts out  there  who  would  do  aU  the  work  which  had  for- 
merly been  done  by  those  employed  under  the  $13,000  ap- 
propriation.   I  still  stand  ready  to  make  good  that  state- 
ment.   But  to  continue  with  that  tnddent,  did  the  amend- 
aient  earry?    No,  ICr.  President;  the  same  old  appropria- 
tioc  went  right  on  throagb.    The  taxpayers  were  not  pres- 
ent; those  who  wanted  the  appropriation  were  present,  and 
was  it  not  easier  to  give  it  to  them  and  not  make  enemies 
than  to  withhold  tt?    Why,  of  course.    Then  why  not  take 
the  easiest  way,  whk:h  we  did?    Hence  we  are  going  to  get 
ICOOO  worth  of  work  out  at  $12M0  at  the  taxpayers'  money 

M«.  WHBKLBR.    Mr.  President 

Th«  VICB  PRE8IDKNT.    Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Montana? 
■  Mr.  TYDIN08.    I  yield. 

i  Mr.  WRSBLSR.  I  am  glad  the  Senator  brought  that 
nfojsct  up.  because  I  am  in  accord  with  hhn.  We  have  been 
carrying  on  an  invcsUgatioa  of  the  Indian  Bureau  and 
have  come  to  the  eonduslan  that  the  ruthless  extravaruice 
and  wasteful  expenditures  of  money  of  that  agency  o*  the 
Oovvnment  ought  to  stop.  I  very  much  hope  that  the  next 
'™*'*'"  **M  *)  something  radical  to  cut  out  a  lot  of  the 
useless  bureaus  we  have.  We  have  a  lot  of  so-caDed  In- 
dians, for  instance,  whom  we  call  "  wards."  who  have  about 
ene-elxteentb  Indian  blood  In  their  veins,  whose  names 
ought  to  bs  ehx^iaated  from  the  rolls  of  the  Indian  Bureau. 
What  is  true  of  that  bureau  is  true,  in  my  Mdgment.  of 
•fWT  stogie  bureau  of  the  United  SUtes  Oovernment.  in  the 
Ihtertor  Department,  in  the  Agricultural,  and  In  every  other 
Apartment  of  the  OovemmeoL  •*••«»  ™  «^'«^  ouier 


Let  me  say  further  to  the  Senator  that  even  tf  we  did 
eliminate  all  those  things,  we  could  not  balance  the  Budget. 
We  could,  however,  give  the  people  who  put  up  the  money  a 
run  for  the  money  which  they  pay  In  taxes,  and  that  ought 
to  be  done. 

Mr.  TYDINa&  Mr.  President  if  the  Senator  will  permit 
an  interruption  at  that  point — and  I  thank  the  Senator  for 
his  suggestion — I  want  to  make  my  position  absolutely  clear 
so  that  I  will  not  be  misunderstood.  I  do  not  want  to  throw 
out  of  work  anybody  who  is  now  employed,  but  what  I  do 
lay  down,  as  a  basically  sound  proposition,  is  that  whatevtr 
money  we  have  to  speiul  over  and  above  the  pure  essentials 
in  operating  the  Oovernment  ought  to  be  applied  to  all  the 
people  and  not  merely  to  a  group  whose  services  we  may  not 
need.  Ood  knows  we  have  got  need  enough  for  all  the  money 
we  can  raise;  and  I  lay  tt  down  as  a  proposition  that  Lf  there 
is  one  department  that  Is  not  needed,  tt  can  be  done  awaj 
with,  and  if  only  $100,000  be  saved,  tt  is  not  fair  to  keep 
that  department  in  operation.  Why?  Because  we  have 
taken  those  who  occupy  places  In  such  a  department  and 
given  them  preferential  treatment  and  every  other  member 
of  the  distressed  army  of  unemployed  at  this  time  is  entitled 
to  equal  treatment  We  ought  to  cut  expenses,  and  if  we  are 
going  to  spend  the  money  anjrway,  we  should  spend  the  money 
which  we  will  not  require,  after  we  have  cut  the  expendi- 
tures, for  some  program  that  will  help  all  the  people  and 
not  center  It  in  a  few  spots,  while  13.000,000  of  the  unem- 
ployed poimd  the  pavement  hunting  any  kind  of  a  Job  which 
will  give  them  a  few  pennies. 

Mr.  WHEELER.     Vj-.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  further  to  the  Senator  from  Montana? 

Mr.  TYDINOS.     I  yield. 

Mr.  WHEELER.  IXning  the  tavesdgaUon  of  tl^e  Indian 
Bureau,  let  me  say  to  the  Senator,  we  found  it  almost  Im- 
possible to  tell  how  much  money  had  been  appropriated  for 
the  different  acUvltles.  As  a  result  the  committee  has 
recommended  to  Congress  that  we  simplify  the  appropria- 
tion blU  so  that  anybody  visiting  an  Iixiian  reservation  or 
asking  for  hiformation  may  tell  immediately  how  much 
money  is  spent  for  thia  particular  item  or  that  particular 
item.  Purthermore,  what  we  have  recommended  in  that 
particular  tostanoe.  I  think,  should  be  done  in  all  the  other 
departments.  We  ought  to  simplify  the  appropriation  bUls 
so  that  the  layman  may  understand  them.  At  the  present 
time  it  takes  a  Philadelphia  lawyer  to  understand  them  and 
to  find  out  how  much  money  is  appropriated,  because  items 
are  duplicated. 

L«t  me  caU  the  attention  of  the  Senator  to  Just  one  other 
thing.  My  attenUon  has  recently  been  caUed  to  what  seems 
to  me  a  very  important  thing,  and  that  is  that  we  ought 
to  have  one  centralised  purchasing  bureau  instead  of  having. 
aswe  now  have,  different  purchasing  agencies  for  almost 
every  branch  of  the  Oovernment.  We  ought  to  conduct  the 
Government  as  a  business  affah';  bat.  Instead  of  that  when 
one  goes  into  the  great  ciUes  of  the  United  SUtea  or  Into 
the  States  be  finds  a  Government  purchasing  agent  for  this 
department  a  purchasing  agent  for  that  department  and 
a  purchasing  agent  for  the  other  department 

Furthermore,  the  Oovermnent  has  warehouses  to  different 
places  filled  with  goods  which  are  rotting.  No  one  can  teU 
how  great  the  loss  Is  to  the  Oovenmient.  I  am  tokl  that 
we  could  save  a  tremendous  amount  of  money  if  we  had  a 
unified  purchasing  agency  and  let  each  acUvity  of  the  Gov- 
ernment put  in  a  rwiulsltloo  for  Just  what  It  needs  and 
nothing  more. 

If  the  Senator  win  pardon  me  for  Just  a  moment  fiirther. 
we  round,  as  a  matter  of  fact  some  of  the  Indian  reserva- 
tion warehouses  flDed  with  goods  that  had  been  there  for 
10.  13.  or  15  years,  and  I  am  told  warehouses  In  the  ( Ity  of 
Washington  are  filled  with  goods  that  have  been  there  for 
?  f'^^^y**"'  »»•  of  them  rotthig  and  some  of  them  out 
Jjf^'  **«•"*  o'  "»«  'act  that  there  has  been  no  systematic 
method  of  purchasing  under  a  general  purchasing  of&ee; 
that  the  expense  of  the  accounting  systems  of  the  (Hrvvm- 
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ment  of  the  United  States  by  reason  of  that  te  doubled  and 
trebled,  and  that  they  can  not  keep  any  accurate  system  of 
accounting  throughout  the  departments. 

Mr.  TYDINOS.  I  am  going  to  consume  but  a  few  minutes 
more.  I  simply  want  to  say,  In  conclusion,  that  If  a  Judge 
sat  there  where  the  Vice  President  sits  who  had  no  vote  to 
this  body  and  who  was  looking  over  the  action  of  this  Con- 
gress he  would  be  absolutely  tmable  to  reconcile  what  goes 
on  here.  First  of  all.  we  appropriate  millions  of  dollars  for 
farm  relief,  and  then  tax  ttie  farmers  more  t>^«^n  we  tax 
anybody  else  if  they  happen  to  raise  tobacco.  We  appro- 
priate money  to  save  the  farmer  from  having  his  farm 
taken  from  him  imder  a  mortgage  forecloBUze  or  for  de- 
linquent taxes,  and  then  penalise  every  farmer  through 
special  class  taxation  and  make  It  Impossible  for  him  to  pay 
his  interest  and  the  prmcipal  of  his  mortgage. 

I  wish  to  address  my  friend  from  Nebraska  (Mr.  HowxllI. 
who  has  qidte  often  upon  this  floor  pototed  out  the  dilBculty 
that  confronts  the  farmers.  I  do  not  think  there  Is  any 
tobacco  raised  to  his  State,  but  when  he  Is  complaining 
about  the  treatment  given  to  the  agrlculttxral  producers  of 
Nebraska  I  ask  him  to  remember  that  the  farmers  of  my 
State,  among  others,  are  paying  $1  out  of  every  $8  which 
the  Government  receives  to  revenue.  Those  of  us  who  come 
from  States  where  tobacco  Is  grown  have  got  to  be  alive 
to  this  situation.  For  my  part,  at  the  very  flrst  opportunity 
that  comes  I  am  going  to  do  my  best  to  remove  this  dis- 
crimination, which  has  no  Justification  either  to  law  or  to 
equity. 

Not  only  tha^,  but  the  wealthier  men  of  the  country,  who 
conttoually  write  and  ask  for  a  reduction  to  governmental 
expenditures,  if  they  want  to  set  a  good  example  for  the 
country,  should  turn  to  their  Liberty  bonds  bearing  AV*  per 
cent  toterest  and  be  satisfied  to  take  securities  bearing  a 
lower  rate  of  toterest,  because  I  submit  that  a  Liberty  bond 
Is  the  best  security  at  the  present  time  to  the  world,  and 
the  holder  of  a  Liberty  bond  has  no  moral  rlc^t.  except 
that  of  contract,  to  occupy  a  preferred  status  when 
13.000.000  people  are  out  of  emplojrment  and  distress  exists 
all  over  the  country.  I  should  like  to  see  American  business 
men  foUow  the  example  of  English  business  men  who,  when 
Great  Britato  was  faced  with  unbalanced  budget  after  un- 
.  balanced  budget,  brought  to  their  government  bonds— over 
$3,000,000,000  of  them--8urrendered  their  right  of  contract 
to  a  great  patriotic  movement,  and  went  away  with  securi- 
ties bearing  a  less  rate  of  toterest 

There  is  where  we  can  save  $300,000,000;  and  oh.  how 
shortsighted  many  of  our  wealthier  bustoess  men  are! 
They  may  keep  their  Liberty  bonds  at  4^4  per  cent,  but  It 
only  means  higher  tocome-taz  brackets  for  them;  and  to 
the  end  they  will  pay  more  money  to  the  Government  than 
they  would  have  to  pay  were  they  actuated  by  the  prompt- 
ings of  the  smallest  amount  of  patriotic  consideration. 

Finally,  I  say  that  right  to  this  Congress,  if  we  really 
were  gomg  to  tackle  our  Job  vigorously  and  honestly  and 
straightforwardly,  we  would  repeal  this  whole  commodity- 
•  tax  proposition,  pass  a  sales  tax,  exempting  food  and  cheap 
clothing,  farmers'  implements  and  tools,  and  medictoes  and 
spreading  the  burden  over  the  entire  purchasing  popula- 
tion, and  keep  our  income  taxes  where  they  are  and  keep 
our  inheritance  taxes  where  they  are  until  we  weather  thitf 
storm. 

I  submit  that  it  Is  absolutely  ridiculous  to  vote  against 
a  sales  tax  upon  the  ground  that  it  taxes  the  poor  and  then 
vote  for  30  special  taxes  upon  the  poor  people  of  the  coun- 
try. The  words  may  excuse  our  conduct,  but  the  conduct 
itself  will  not  exciise  it.  All  we  have  done  is  to  select  20 
objects  instead  of  125  or  150  or  500  or  a  thfwi«fand  objects 
for  taxation. 

Finally.  I  leave  this  word  and  I  enter  this  motion: 

Mr.  President.  I  move  that  the  p«»»^<wg  bill  be  rec<xn- 
mitted  and  ammded  to  line  with  the  foUowizw  resolution 
<8.  Res.  337) : 

That  tiM  ConuBlttee  on  Appwprlattons  tie.  aad  tt  is  taseeby, 
instructed  by  the  Senate  to  reduee  any  aad/or  all  apptopriatioa 
bUIa  ■afBclently  to  tbat  Uie  •ggragat*  of  all  mppcoprtatloae  for 
the  nacal  year  1934  shall  not  be  in  ssc—  of  92JHB^00J000.  which 


figure  repceeenta  the  total  eetimated  revenue  for  the  flseal  year 
1934,  and  that  no  provision  be  made  in  any  impropriation  bill 
for  any  retirement  of  the  national  debt  during  eald  flacal  year 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Bdaryland  tMr.  TYSDrcs]. 

Mr.  KING.  Mr.  President,  the  Senate  should  be  grateful 
to  the  Seiutor  from  Maryland  for  challenging  attention  to 
what  ought  to  be  manifest  to  aU.  that  there  will  be  a  large 
deficit  before  Congress  concludes  Its  labors  if  we  adhere  to 
the  course  we  are  now  following. 

I  think  It  would  be  disastrous— that  is  not  too  strong  a 
term— 4f  this  Congress  should  adjourn  without  having  made 
provision  for  balancing  the  Budget.  I  realize  that  the  sug- 
gestion of  a  balanced  Budget  has  been  derisively  received  to 
certato  quarters;  but  we  will  learn,  as  many  governments 
have  discovered,  the  imwlsdom — todeed  the  danger— of  a 
policy  under  which  expenditures  are  made  to  excess  of 
revenues  derived. 

A  busmess  man  who  does  not  balance  his  budget,  whose 
expenses  are  to  excess  of  his  receipts,  will  find  himself  to 
the  bankruptcy  court:  and  the  Government  of  the  United 
States,  notwithstanding  its  prestige  and  its  supposed  great 
wealth,  can  not  conttoue  todeflnitely  a  policy  that  annually 
creates  deficits.  The  expenditures  of  the  Federal  Govern- 
ment for  the  fiscal  year  1930-31  was  approximately  $1,000,- 
000.000.  For  the  following  fiscal  year  it  was  nearly  $3,000.- 
000,000.  This  year  it  will  be  approximately  $2,000,000,000; 
and  with  the  complacency  If  not  recklessness  of  the  present 
Congress,  with  its  apparent  unconcern  regarding  expendi- 
tures, and  with  its  apparent  determination  not  to  wi*«w» 
sufficient  reductions  to  appropriation  bills,  the  deficit  for 
the  next  fiscal  year  may  exceed  $2,000,000,000. 

Mr.  President,  I  have  been  greatly  concerned  to  looking 
over  the  aiq}ropriation  bills  that  have  been  reported  by  the 
House — ^I  hoite  I  am  not  transgressing  parliamentary  rules 
when  I  refer  to  the  other  branch  of  the  National  Legisla- 
ture— at  the  manifest  results  that  will  f oUow  the  imprudent 
appropriations  carried  to  such  measures,  and  my  concern  has 
been  tocreased  when  an  examination  of  the  bills,  reported 
by  the  Senate  Appropriation  Committee,  revealed  that  inad- 
equate reductions  were  made  to  the  same. 

For  a  number  of  years  there  have  been  bat  few  voices 
raised  to  the  Senate  against  the  hundreds  of  measures  con- 
sidered carrying  appropriations,  large  and  nnall — many  of 
them  lacking  to  merit,  and  all  adding  to  the  burdens  which 
Industary  is  compelled  to  bear.  Many  appropriation  bills 
have  been  reported  by  committees,  to  which  improper  and 
unjust  items  and  provisions  appeu^;  but  little  opposiUcm 
to  the  same  has  been  manifested.  I  pay  tribute  to  my  col- 
league, the  senior  Senator  from  Utah  [Mr.  BmootI,  as  ofte 
of  the  members  of  the  Committee  on  Appropriations  who 
have  opposed  many  extravagant  and  improper  provisions  to 
appropriation  bills,  and  sought  to  reduce  Federal  expenses. 
The  Appropzlatipns  Committee  as  well  as  the  Senate  will 
miss  the  earnest  and  faithful  services  of  my  colleague  to 
his  efforts  to  bring  about  a  balanced  Budget  and  to  restrict 
the  approinlations  of  the  Federal  Government. 

Mr.  President,  I  regret  to  say  that  upon  this  side  ei  the 
C^iamber,  since  I  have  occupied  a  seat  to  this  body,  there 
have  been  too  few  voices  raised  to  behalf  of  economy.  I 
have  subjected  myself  not  Infrequently  to  criticism  trom 
some  of  my  colleagues  and  from  Democrats  to  public  life 
and  outside  of  public  life  for  n^t  was  denominated  by 
some  as  totempexttte  criticism  of  my  own  party.  Nor  was 
criticism  for  my  oppositiOQ  to  many  aw»ropriatlons  and 
measures  calling  for  Federal  expenditures  confined  to  mem- 
bers of  my  own  party.  I  should  be  more  willing  to  criticlxe 
my  own  party  for  what  I  conceive  to  be  unwise  and  improper 
appropriations  than  I  should  be  to  criticize  the  party  on  the 
other  side  of  the  aisle. 

Democrats  ought  to  know  better  than  to  sui^mrt  un-Demo- 
cratic  policies  and  measures,  or  approprlattoos  not  impera- 
tively demanded  for  legitimate  governmental  purposes.  We 
have  avowed  repeatedly,  to  platforms  and  to  public  speeches 
by  Democratic  leaders,  that  we  would  observe  the  scrietert 
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ceononty  tn  all  gofemmental  concerns,  and  reduce  to  the 
tn^,.t|T>iim  tbe  burden  of  tazaUon  resting  upon  the  people. 
But  I  letret  that  my  party  has  not  always  lived  up  to  Its 
Ideals  and  solemn  declarations. 

Mr.  SMCXDT.    Mr.  President,  will  the  Senator  yield? 

The  VIC*  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  his  coOaafoe? 

Mr.  KINO.    X  do. 

Mr.  SMOOT.  I  do  not  want  to  take  the  time  now.  but 
before  this  aMitan  cloaea  I  hope  to  can  the  attention  of  the 
Senate  to  the  fact  that  leglslaUon  that  is  passed  by  the 
Senate  at  every  session  of  Congress  makes  necessary  to- 
creased  appropriations  to  carry  it  out.  Hardly  a  thing  is 
■aid  on  the  floor  of  the  Senate  when  those  propositions  are 
made  and  the  bills  are  before  the  Senate.  They  pass  with- 
out our  considering  what  will  be  necessary  in  the  future,  who 
ts  going  to  pay  for  the  law.  and  what  it  is  going  to  cost  the 
Ctovemment.  Yet  these  measures  pass  here  at  every  ses- 
gtoo  of  Congress,  piling  up  laws  that  require  appropriations. 
and  the  Appropriations  Committee  has  to  report  the  funds 
necessary  to  carry  out  the  law. 

If  any  Senator  will  go  into  this  question  for  the  last  30 
years  and  ascertain  where  the  great  increases  have  been 
made  in  the  appropriation  bills  year  after  year,  he  win  find 
that  they  are  the  result  of  some  action  of  Congress  that 
created  some  kind  of  a  commission  or  some  organization,  or 
added  to  this  department  and  chat  department  activities 
that  are  never  considered.  I  think,  as  they  ought  to  be  by 
both  branches  of  Congress:  but  after  the  measure  becomes 
a  law  the  Appropriations  Committee  can  not  do  anything 
elM  than  appropriate  the  money  necessary  to  carry  out  the 
action  of  Congress. 

Mr  KINO.  Mr.  President.  1  am  glad  my  colleague  has 
called  attention  to  a  podnt  which,  perhapfs.  I  did  not  sufB- 
elently  emphasise  and  which  may  be  iirged  as  an  excuse  for 
aome  of  the  very  large  appropriations  which  appear  in  ap- 
propriation bUla.  The  Appropriations  Committee  too  often 
Is  handicapped  by  laws  which  Impose  upon  it  the  duty  of 
reporting  appropriations  for  which  such  enactments  pro- 
Tlda.  I  acrae  with  my  coUeag\je  that  many  unwtse  and. 
tndeed.  Improper  enactments  impose  upon  the  Appropria- 
tions Committee  the  duty  of  increasing  and  swelling  inor- 
dinately many  appropriation  bills  reported   by  it. 

Mr.  FE88  and  Mr.  McKKLLAR  addres«ed  the  Chair. 

TtK  VICE  PRESIDKNT.  Does  tbe  Senator  from  Utah 
yteW:  and  If  ao.  to  whom? 

Mr.  KINO.  I  jrleld  first  to  the  Senator  from  Ohio.  I^en 
I  will  yield  to  the  Senator  from  Tennessee. 

Mr.  FE88.  Mr.  President,  for  several  jrears  there  has  been 
agitation— and  I  have  had  sympathy  with  it — to  authorize 
the  President  to  make  tonsolidatioos.  abolitions,  and  other 
arrangements  by  which  ^  expenses  of  the  executive  depart- 
ments can  be  reduced.  1  I  have  had  sympathy  with  that 
movement  and  Intend  tQsxipport  it  if  It  is  renewed  in  the 
new  administration;  but  I  am  raising  this  question,  which 
has  been  raised  by  the  senior  Senator  from  Utah  LMr. 
SmootI: 

Suppose  we  give  that  authorization,  as  I  think  we  will, 
eoukl  It  extend  to  the  abolition  of  any  agency  created  by 
act  of  Congress  without  its  coming  back  here  for  approval? 
If  it  could  not.  we  would  not  give  the  President  authority  to 

bve  much  money,  and  that  la  a  feature  which  must  be  con- 
sidered when  the  matter  comes  up. 

Another  thing  thai  worries  me  is  that  the  actual  exjiendi- 
tare  for  the  Oovemment  as  a  going  concern  is  so  small  in 
comparison  with  these  fixed  charges  that  we  can  not  get 
rid  of  that  I  becoayt  discouraged  when  I  think  about  the 
prospects  of  our  success  to  greatly  reducing  the  expenses  of 
the  Government.  I  think  the  situation  is  a  very  serious  one. 
I  have  not  much  hope  that  by  act  of  Congress  we  will  do. 
by  piecemeal,  anything.  We  have  had  experience  along  that 
line.  I  should  like  to  authorize  the  President  to  do  It.  but 
I  am  still  to  doubt  whether  any  general  authority  would  be 
auffldent  to  repeal  the  acts  creating  these  special  bureaus. 

Mr.  KIMQ.  Mr.  President.  I  share  the  discouragement 
which  tbe  Senator  from  Ohio  states  he  feels  with  respect 


to  tbe  dllBcultlee  to  be  encountered  to  effecttof  reforma  In 
the  administrmtkm  of  the  afEatrs  of  the  Oovemment  and  tn 
bringing  about  reductions  to  PWeral  expenses.  I  also  pluce 
an  toterrvcatioD  mark  behtod  the  question  as  to  the  pot/er 
at  the  President  without  authority  from  Congress  to  change 
existing  laws,  abolish  Federal  agencies,  and  modify  sU'-u- 
tory  mranizations  and  repeal  statutes  carrying  conUnu:ng 
appropriations  that  win  go  on  as  long  aa  the  rivera  flow 
to  the  sea.  In  view  of  the  constitutional  question  pre- 
sented. If  the  President  shall  be  given  authority  to  abolish 
statutory  organizations,  bureaus,  departments,  and  effect 
important  changes  to  the  administrative  structures  and 
instrumentaUtles  of  the  Oovemment.  it  might  be  wiae, 
either  to  advance  or  immediately  after  be  shall  have  com- 
pleted his  work,  to  enact  a  statute  authorizing  or  ratlfyinc 
and  confirming  his  acts. 

Mr.  PES8  and  Mr.  McKELLAR  addressed  tbe  Chair. 

Tht  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield:  and  if  so.  to  whom? 

Mr.  KINO.  I  yield  first  to  the  Senator  from  Ohio.  TlieQ 
I  wiU  yield  to  the  Senator  from  Tennessee. 

Mr.  FE8S.  I  am  Just  wondertng  what  acctanulatlon  of 
pressure  from  all  over  the  United  States  will  come  to  each 
Individual  Senator  and  Representative  when  we  come  to 
ratifymg  a  recommendation  of  the  President  to  abohsh  ttese 
various  agencies. 

Mr.  KINO.  If  the  Senator  were  now  to  the  shoes  of  scone 
Democratic  Senator  or  Cingreaaaaan  and  were  compelletl  to 
listen  tc  the  appeals  for  positions  and  protests  against  aLxil- 
ishing  offices,  bureaus,  and  Federal  agencies,  he  would  have 
some  little  realization  of  the  pressure  that  will  be  encoon- 
tered  to  the  futiu'e. 

I  now  yield  to  the  Senator  from  Tenneaaee. 

Mr.  McKELLAR.  Mr.  President.  I  think  we  should  five 
the  President  this  power;  but  I  have  no  doubt  that  when  he 
makes  his  report  he  will  ask  for  legislation  confirming  It. 
It  will  be  the  only  possible  way  to  carry  it  out  to  a  man:>er 
that  would  save  money  to  the  Oovemment. 

Aside  from  that,  however,  I  want  to  call  the  attention  of 
tbe  Senate  to  tbe  fact  that  on  the  calendar  of  the  Seniite 
which  I  h(^d  to  my  hand  we  find  listed  innumerable  bills, 
many  of  them  mvolving  small  amounts,  which  ordinarily 
paaa  by  unanimous  consent,  frequently  at  the  doae  of  a 
day's  session.  They  carry  authorizations  for  appropriations, 
and  every  year  they  have  accimiulated  and  accumulated  on 
the  calendar,  until  It  is  almost  Impossltile  for  the  CommittiCe 
on  Appropriations  to  find  enough  money  to  pay  the  ex- 
travagant expenses  that  are  brought  about  by  the  ao-callad 
Inconsequential  acts  of  the  Congreaa. 

B4r.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  junior  Senator  from 
Utah  yield  to  his  colleague? 

Mr.  KINO.    I  yield  to  my  colleague. 

Mr.  eOtfOOT.  I  quite  agree  that  it  is  going  to  be  next  to 
Impossible  to  make  any  reorganization  of  the  departments 
of  our  Oovemment  unless  Congreaa  paaaea  a  bill  authorizing 
(body  to  do  it  without  having  to  refer  back  to  the  Con- 
for  action. 

In  1922  I  apent  months  and  months,  together  with  othiaVk 
to  i»«paring  a  plan  of  consolidating  bureaus  and  of  re- 
organization of  the  departments  of  our  Oovemment.  Hut 
Just  as  soon  as  we  repcxted  a  biU  to  carry  out  the  plan  It 
beeame  evident  that  we  could  not  possibly  pass  such  a  ^111 
through  the  Senate  or  the  House.  There  was  not  an  em- 
ployee of  the  Oovemment  who  would  have  been  affected  tn 
any  way  who  did  not  appeal  to  his  Senator  and  his  Repre- 
sentative to  see  that  that  legislation  was  defeated.  If  taat 
legislation  had  been  passed  and  had  become  a  law.  we 
would  never  have  had  the  agencies  which  to-day  exist  to 
our  Government.  There  would  have  been  the  great  depsrt- 
ments.  which  would  have  been  consolidated  at  that  time,  iind 
I  think  the  result  of  tbe  consolidation  aikl  tbe  result  of  the 
saving  of  money  to  the  Government  would  have  l>een  so 
easily  seen  by  every  SeiuOor  and  every  Representative,  as 
weU  aa  the  people  of  tbe  United  Stattea  generaUy.  that  tba 
law  would  not  have  been  changed  very  quickly. 
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I  hope  the  day  will  come  when  Oongreaa  wUl  paaa  a  meas- 
ure reorganizing  the  departmenta  of  thla  Oovernment  and 
the  President  of  the  United  Statea  wiU  algn  the  measure. 
I  say  without  a  moment's  hesitation  that  we  wUl  be  able 
to  save  20  per  cent  of  all  the  expenses  of  our  Oovemment 
just  as  soon  as  that  action  is  taken. 

That  is  one  thing  I  will  not  be  here  to  help  in.  but  I 
would  have  liked  very  much  to  be  to  the  Senate  and  to  have 
seen  that  accomplished,  because  there  Is  nothing  more  nec- 
essary, if  we  are  ever  to  cut  the  expenses  of  the  Oovemment. 

Mr.  KINO.  Mr.  President,  I  know  that  my  colleague  and 
other  Senators  during  President  Harding's  administration 
attempted  to  carry  out  the  program  to  whk^  he  has  just 
alluded.  They  foimd  no  particular  encouragement  from 
Representatives  or  Senators  or  from  the  people.  Indeed,  the 
moment  it  was  suggested  that  reforms  were  to  be  effectuated 
which  would  abolish  or  consolidate  bureaus  and  ofBoes.  or- 
ganized mtoorlties  with  tremendous  power  and  with  per- 
sistence unparalleled  beselged  Congress  and  the  lobbies  of 
the  House  and  the  Senate  were  filled  with  their  resounding 
tread  and  echoed  with  their  denunciation  of  any  plan  that 
reduced  expenses  or  abolished  executive  bureaus  and 
Instnmientalities. 

It  may  be  that  we  will  have  to  elect  a  President,  If  we 
have  not  just  done  so — and  I  think  we  have — ^who  win  cou- 
rageously and  resolutely  acc(xnplish  these  reforms.  It  may 
be  that  the  President  wiU  have  to  declare  that  he  Is  not  a 
candidate  for  a  second  term,  that  he  la  going  through  with  a 
program  of  economy,  of  reorganization,  oi  reform  regardless 
of  opposition  from  any  quarter,  and  that  be  wlU  bring  the 
Government  of  the  United  Stetes  back  to  the  foundations 
designed  by  the  founders  of  this  Republic.  We  may  need  a 
Jackson:  we  may  need  a  man  with  the  courage,  not  to  say 
the  Impetuosity,  of  a  Theodore  Rooaevelt.  to  effectuate  these 
reforms,  but  sooner  or  later  there  win  c(»ne  to  the  White 
House — and  I  hope  that  the  n^t  President  of  the  United 
States  win  be  the  man — one  who  possesses  the  courage,  the 
i^ility,  and  the  fortitude  to  go  through  with  this  tremendous 
undertaking. 

My  colleague  has  referred  to  tbe  fact  that  a  saving  of  20 
per  cent  could  be  effected  by  a  proper  reorganization  of  the 
Oovemment.  Senators  wiU  recaU  that  a  number  of  years 
ago  an  able  Senator  upon  the  other  side  of  the  Chamber. 
Senator  Aldrich.  of  Rhode  Island,  declared  that  by  proper 
economies  and  administrative  reforms  thae  could  be  a  re- 
ducUon  of  $300,000,000  annually  to  the  expenaea  of  the  Oov- 
emment. That  was  at  a  time  when  the  expenditures  of  the 
Oovemment  were  not  much  more  than  five  or  six  hundred 
million  dollars  annually.  Now  they  are  i^vroximately 
$5,000,000,000. 
Mr.  WAU3H  of  Massachuaetta.    Ur.  President,  wffl  the 

Senator  jrield  to  me? 

Mr.  KINO.  I  yield. 
i  Mr.  WAUBH  of  Massachuaetta.  No  man  to  thla  Chamber 
has  more  persistently  and  more  conslatently  advocated 
economy  to  government  than  has  the  dlntlngnlahed  Senator 
who  baa  just  yielded  to  me  and  is  now  addreaaing  tbe  Senate. 
I  have  not  had  an  opportunity  to  give  aa  complete  and  aa 
extensive  study  to  this  subject  aa  baa  tbe  Senator  from 
Utah,  but  I  have  reached  the  conclusion — and  I  would  like 
to  have  the  Senator'a  opinion  about  thla— that  tbe  most 
effective  way.  to  fact,  the  only  way,  by  which  we  win  get  real 
economy  to  the  ftderal  Oovemment,  la  by  ghdng  the  Presi- 
dent of  the  United  States  the  power  to  veto  separate  Items 
of  an  appropriation  bin. 

Mr.  KINO.  I  agree  with  the  Senator  tb^aucb  veto  power 
would  be  an  effective  method  to  reducing  expenses.. 

Mr  WAUBH  of  Maaaachuaetta.  I  am  glad  to  have  the 
Senator  agree  with  me.  An  leglalation  Is  usuany  a  compro- 
mise  between  different  groups,  the  dalma  of  different  aec- 
tions  of  the  country,  and  that  It  la  practicaUy  impoaalble  to 
get  500  Members  of  Cbngreaa.  however  hard  aome  of  us  try, 
really  to  bring  about  what  tbe  country  needs  In  this  hour— 
that  la,  drastic  economy.  With  tbe  power  lodted  to  one 
man.  responsible  to  the  whole  country,  to  no  partteular  State 
or  group,  and  with  the  authority  to  aay,  "  TWa  particular 
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item  must  come  out  at  this  anirt^nrtation  bfll.  Tlds  depart- 
ment does  not  need  that  much  money:  they  can  not  have  It, 
and  they  wUl  not  have  It."  With  the  support  he  could  get 
from  his  party  foUowers  to  the  Congreaa,  we  would  be  aua- 
tatoed  to  a  program  of  real  economy  throivh  tbe  exerdae  of 
the  veto  power.  I  ask  the  Senator  whether  we  could  make 
any  better  and  more  effective  move  toward  real  ceoDomy 
than  to  provide  a  constitutlozud  amendment  givlnf  the 
President  the  power  to  veto  separate  Items  to  an  appropria- 
tion bin? 

Mr.  KINO.  Bifr.  President,  I  am  to  favor,  If  It  requhw  a 
constitutional  amendment,  of  submitting  the  question  to  tbe 
people. 

Many  of  the  States  have  discovered  that  because  of  log- 
rolling and  conflicting  toterests  appropriation  Ulla  have 
come  to  the  executives  which  were  loaded  with  Improper, 
not  to  say  infrequently  corrupt,  provisions,  and  then  the 
people  of  such  Statea  have  felt  cozistratoed  to  amend  their 
constitutions  and  give  their  governors  the  right  to  v^o 
specific  items  of  appropriations. 

Mr.  WALSH  of  Massachusetts.  That  la  just  the  experi- 
ence my  own  Commonwealth  had,  and  to  Ita  constitutional 
convention,  held  to  1917  and  1918  to  revise  the  conatltuUon. 
an  amendment  was  submitted  to  the  people,  and  adopted, 
providing  for  that  very  thing,  and  it  has  been  very  auccesa- 
fully  administered  and  has  resulted  to  bringing  about  much 
economy  to  the  expenditurea  of  the  State  government. 

An  tocident  which  happened  here  the  other  day  lUua- 
tratea  the  need  for  such  an  amendment.  Ragardleas  of 
the  merits  or  demerita  of  the  President's  position  on  tbe 
amendment  offered  to  the  deficiency  apprc^^nriation  bUl  by 
the  Senator  from  Tennes&ee.  tbe  President  waa  forced  to 
veto  a  whole  approprlaUon  bill,  with  aome  appropriatlona 
to  that  bin  which  were  abst^utely  essential,  which  were 
needed  to  feed  the  hungry.  Becauae  tbe  Preaident  did  not 
have  the  power  to  veto  a  apeciflc  Itwn.  he  had  to  veto  tbe 
whole  appropriation  bUl  and  aend  It  back  for  Congreaa  to 
begto  an  over  agato  to  legislate.  I  Izuiuhe  of  tbe  Senator 
from  Utah  If  he  agrees  with  me  that  to  aU  probablUty  a 
constitutional  amendment  would  be  required  to  bring  that 
about? 

Mr.  KINO.  Perhaps  the  Senator  is  right.  I  have  not 
examtoed  toto  that  question  carefully,  but  if  It  is  needed 
then  I  am  to  favor  of  the  constitutional  amendment.  L«t 
me  add  further  that  I  believe  that  If  .lie  President  now  baa 
the  authority  to  veto  q>ecific  itema.  we  ought  to  adept  a 
reorganization  plan  which  would  change  many  <tf  tbe  de- 
partments and  agencies  and  obliterate  and  abollab  aome. 

Mr.  WAUSH  of  Massachusetts.  Tbe  Senator  Is  zlfbt  and 
sound  to  his  position,  as  he  usuany  Is,  and  may  I  add  that 
I  agree  with  what  the  senior  Senator  from  Utah  (Mr. 
SxooTl  stated;  and  I  do  not  mind  saying,  as  a  Demoeiai. 
that  I  think  tbe  attitude  of  the  membna  of  my  party  In 
another  aection  of  thla  buUdlng  la  a  matter  of  regret  becauae 
of  their  rejection  of  the  recommendationa  of  tiie  present 
President  of  the  United  SUtes  consoUdattog  many  bureaus. 
•niey  ought  to  welcome  any  action,  by  any  President,  at  any 
time,  which  would  result  to  cutting  down  these  appropria- 
tions and  »»»r«»^«^<"g  aU  auperfluoua  bureaua.  Indeed,  tf 
they  were  thinking  of  their  own  aelflah  poUtical  Intcreals. 
they  would  put  the  dllOeuIt  and  thanklesa  job  upon  tbe 
presoit  President  aa  much  as  poasible,  and  not  aave  it  to 
bring  trouble  and  trial  to  the  one  about  to  be  Inaiigiiratad 
President  of  the  United  States. 

I  thank  the  jtmior  Senator  from  Utah  for  yloldlng  to  me. 

BCr.  BANKHEAD.  Mr.  President.  wlU  the  Senator  fran 
Utah  yield  to  me? 

Mr.  KING.    I  yield. 

Mr.  BANKHEAD.  I  am  to  very  fidl  accord  with  the  views 
of  the  Senator  from  Maaaachuaetta  about  the  Importance 
of  allowing  the  President  to  veto  Itons  to  an  appropriation 
bilL  In  fact,  I  am  so  strongly  for  that,  that  I  have  pre- 
pared a  bin.  and  have  It  ready  to  totroduce.  I  have  de- 
lajred  totroducing  It,  however,  <m  account  of  tbe  very  ques- 
tion which  has  been  presented,  as  to  n^ietb^  aucb  a  thing 
can  be  brought  about  by  atatute  or  wbettaer  a  oonatitu- 
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tlonal  amendnwnt  Is  necessary.  I  wanted  to  ask  the  Sen- 
ator from  UaasactausetU  wbetber  he  bad  given  careful  con- 
■kteraUon  to  wbetber  a  constitutional  amendment  was  neees- 
aary  or  not. 

_lir.  WAUSH  of  Massachusetts.  I  have:  and  I  have  In- 
troduced In  ivevious  sessions  a,,  constitutional  amendment 
to  telng  about  that  desirable  end. 

Ut.  BANKHBAD.  The  Senator  thinks  It  can  not  be  done 
without  an  amendment  to  the  Coostltution? 

Mr.  WAUBH  of  Massachusetts.    That  is  my  optnlOKL 

Mz.  OBOROE.  Mr.  Presidanfc.  win  the  Senator  from  Utah 
yield  to  mt? 

Mr.  KINO.    I  yIekL 

Mr.  OBOROK.  I  desire  to  concur  most  heartily  in  what 
tbe  Senator  from  Utah,  the  Senator  from  Massachusetts. 
and  other  Senators  have  said  with  regard  to  the  reorganisa- 
ttOD  of  the  Oovemment.  There  is  not  a  question  of  doubt 
bat  that  the  one  practical  way  to  accomplish  economy  is  In 
the  actual  reorganlaitlon  of  the  Government  and  the  ehm- 
inatlon  of  a  great  many  duplicating  and  a  great  many  per- 
fectly useless  or  wen-night  useless  agencies. 

Some  months  ago  I  prepared  a  bill,  which  was  reported 
by  the  Finance  Committee  and  which  was  on  the  calen- 
dar, the  substance  of  which,  in  part  at  least,  was  incorpo- 
rated in  the  previous  economy  bill,  so  called.  I  regret  to 
say  that  I  did  not  get  vigorous,  and  enthusiastic  support  in 
the  Sens.te  for  that  measure,  which  would  have  vested  on 
tbe  President  large  power,  as  large.  I  think,  as  we  can  un- 
der the  Constitution  vest  In  him.  But  I  am  pleased  to  say 
that  I  did  have  very  able  assistance  from  some  Senators 
on  this  side,  and  particularly  from  some  Senators  on  the 
other  side  of  the  aisle,  notat^  the  jimlor  Senator  from 
lik>>*g^"  [Mr.  VAiTOKinsso].  aiMi  others  who  were  most  ac- 
U9%  and  most  energetic  in  endeavoring  to  bring  about  the 
passage  of  that  necessary  legislation. 

Coupled  with  the  largest  power  that  can  be  given  the 
President  under  the  Constitution  to  reorganise  and  to  elimi- 
nate and  to  abolish  agencies  and  bureaus  and  commissions. 
I  think  it  undoubtedly  \b  correct  to  say  that  the  President 
must  also  have  ultimately,  in  view  of  our  constantly  mount- 
ing costs  of  Oovemment.  the  power  to  veto  special  items  in 
appropriation  bills.  I  do  not  think  there  can  be  any  doubt 
that  a  constitutional  amendment  is  necessary  to  i^ve  the 
President  that  power. 

Mr.  KINO.  Mr.  President,  may  I  suggest  to  my  friend 
tram  Georgia  this  proposition?  I  am  Inclined  to  think  the 
OsDStor  from  Massachusetts  and  the  Senator  from  Georgia 
are  correct  that  a  constitutional  amendment  Is  required. 
But  if  Congress  should  now  enact  a  law  autharixlng  the 
President  to  veto  any  item  or  more  than  one  item  In  an 
appropriation  bin  and  he  exercised  that  authority  and  did 
veto  an  item,  and  Congress  regarded  his  action  as  a  valid 
exercise  of  authority,  and  the  ofHclals  of  the  Government, 
as  weU  as  the  people,  proceeded  upon  the  theory  that  the 
•ctkn  of  the  President  was  valid,  in  that  sltiuttion  could 
tiM  validity  of  the  law  or  the  action  of  the  President  be 
imcress fully  challenged? 

Mr.  OBOROE.  The  Senator  from  XTtah  propounds  a  very 
interesting  question,  but  I  think  that  unless  there  were 
aetico  tor  the  Congress  subaequefit  to  the  veto  of  the  partic- 
ular item  which  might  have  the  effect  of  reenacting  the 
appropriation  blU  with  the  alterations  Indicated  by  the 
President,  there  could  be  a  successful  challenge. 

Mr.  KINO.  The  Senator  may  be  right,  and  yet  if  the 
President  vetoed  an  item  In  an  appropriation  bill  and 
otherwise  accepted  tbe  blU,  and  all  other  provisions  of  the 
bill  were  carried  into  effect  and  accepted  by  an  persons, 
governmental  and  private,  that  might  be  affected  by  it, 
there  might  arise  the  question  as  to  who  could  challenge 
the  action  of  the  President  in  vetoing  the  particular  item. 
If  anyone  could  successfully  challenge  that  particular  item. 
would  it  nulUfy  aU  of  the  other  features  and  provisions  of 
the  bin?  I  am  merely  speaking  without  giving  the  matter 
tiM  cwkWation  which  It  demands, 
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Mr.  DICKINSON.    Mr.  President^ 

Tbe  PRESmiNO  OFFICER  (Mr 
Does  the  Senator  from  Utah  yield 
Iowa? 

Mr.  KINO.    I  yield. 

Mr.  DICKINSON.  In  view  of  the  discussion  I  me.^ly 
want  to  suggest  that  the  President  is  the  Budget  ofllcei  of 
the  country.  He  submits  every  item  of  the  Budget  that  ii 
covered  into  appropriation  bills.  In  view  of  the  trend  of  the 
discussion  here,  if  we  go  over  the  appropriation  bills  for  the 
past  10  years  we  wlU  find  that  Congress  has  reduced  the 
estimates  of  the  President  year  after  year,  and  only  occa- 
sionally is  there  a  special  item  goes  through  for  which  there 
is  not  a  Budget  estimate  existing.  It  seems  to  me  a  veto  by 
the  President  prior  to  the  time  the  Budget  estimate  is  sent 
up  has  the  practical  effect  about  which  we  are  talking,  be- 
cause of  the  rigid  rule  with  reference  to  refusing  to  put  items 
in  appropriation  bills  for  which  there  is  not  a  Budget  esti- 
mate already  in  existence. 

Here  is  another  thing.  If  we  permit  the  President  to  veto 
a  special  item  in  an  appropriation  biU  we  are  opening  the 
door  to  say  to  him.  "  You  may  veto  section  7  of  a  legislative 
bill,"  a  thing  that  we  never  want  to  suggest,  because  that 
would  give  him  legislative  veto  power  over  the  acts  of 
Congress. 

Mr.  KINO.  May  I  say  to  the  Senator  that  the  President 
Is  limited  as  are  the  Committees  on  Appropriations  by  vir- 
tue of  enactments  which  caU  for  appropriations,  large  and 
sman.  The  President,  in  preparing  his  Budget,  properly 
assumes  the  binding  force  of  such  laws.  and.  therefore,  in- 
cludes recommendations  for  appropriations,  both  general 
and  special.  There  are  tens  of  millions,  perhaps  hundreds 
of  millions  in  the  aggregate,  of  appropriations  carried  in 
appropriation  bills  which  the  President,  in  preparing  his 
Budget,  feels  constrained  to  include  therein,  and  to  recom- 
mend that  Congress  make  necessary  provision  for  the  same. 

Mr.  DICKINSON.  He  should  veto  the  leglslaUon  first, 
and  then  the  appropriation  to  carry  out  the  legislation. 

Mr.  KINO.  But  bills  were  passed  under  the  administra- 
tion of  a  number  of  Presidents,  among  them  being  Presi- 
dents Wilson.  Harding,  and  Coolidge.  which  provided  for 
continuing  appropriations — measures  which  perhaps  Mr. 
Hoover  might  not  have  approved.  If  he  had  been  in  the 
White  House  be  might  have  vetoed  such  bills.  But  having 
been  enacted  into  law,  the  President  can  not  nullify  them 
and  feels  constrained  even  thoiigh  not  approving  of  the  laws, 
to  recommend  the  appropriations  called  for  in  the  statutes. 

Mr.  DICKINSON.  In  fiirtherance  of  my  suggestion  I  have 
just  been  handed  a  memorandum  indicating  that  since  the 
enactment  of  the  Budget  law  we  have  reduced  the  appro- 
priations in  Congress  below  the  Budget  estbnates  by  approx- 
imately $350,000,000. 

Mr.  KING.  It  was  more  than  that.  I  do  not  want  to 
be  considered  as  partisan,  and  did  not  intend  to  mention  this 
matter,  but  the  Congress  of  the  United  States,  extravagant 
as  It  has  been  and  approving  as  it  has  done  unjust  ^n<| 
unwise  measures.  In  my  judgment,  has  been  more  provident 
and  more  considerate  of  the  taxpayers  than  the  Executives 
who  have  occuined  the  White  House  since  the  Budget  law  was 
enacted.  Congress  has  appropriated  less  by  (mx  $400,000.- 
000  than  has  been  recommended  by  the  Presidents  succeed- 
ing Mr.  Wilson. 

Mr.  T7DINOS.    Mr.  President 

Tbe  PRESIDING  OFFICER.  Docs  the  Senator  from  Utah 
yield  to  the  Seiuitor  from  Maryland? 

Mr.  KINO.    I  yield. 

Mr.  TYDINOS.  The  Senator  a  moment  ago  made  the 
statement,  in  which  I  concur,  namely,  that  the  pending 
deficit,  as  now  projected,  would  be  close  to  $3,000,000,000. 
Is  it  not  a  fact,  may  I  ask  the  Senator  from  Utah,  that 
unless  we  make  a  retrenchment  of  appropriations  now,  the 
new  administration  is  going  to  be  forced  very,  early  to  pro- 
ject an  entirely  new  and  additional  tax  blllT 

Mr.  KING.    That  Is  my  (pinion. 
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Mr.  TYDINOS.  Is  It  not  a  fact  that  unless  w  make  up 
our  minds  to  reduce  expenses  we  are  going  to  put  additional 
taxes  upon  the  masses  of  the  people? 

Mr.  KING.    I  think  so. 

Mr.  TYDINOS.  Unless  we  really  reduce  expenditures  in 
some  form  along  the  Unes  which  I  myself  hav«  suggested, 
are  we  not  r«aUy  indirectly  voting  for  Increased  taxes? 

Mr.  KDiO.  Yes;  and  voting  additional  burdens  upon  the 
Democratic  administration  and  upon  ourselves. 

Mr.  VANDENBERO.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Smator  (nun 
Utah  yield  to  the  Senator  from  Michigan? 

Mr.  KINO.    I  yield. 

Mr.  VANDENBERO.  Does  the  Senator  think  we  can  ever 
accomplish  the  executive  reorganisatian  of  the  departments 
if  we  retain  the  congressional  veto  upon  tbe  orders  of  the 
President  in  that  aspect? 

Mr.  KING.  That  is  a  question  difficult  to  answer.  A 
popular  President,  in  the  execution  of  a  popular  idea — and  I 
feel  sure  reorganization  of  the  Government  would  meet  with 
popular  approval — might  carry  through  a  measure  or  in- 
augurate a  measure  which  Congress  would  be  constrained  to 

approve. 

Mr.  VANDENBERO.  But  let  us  confront  the  precise  situ- 
ation and  the  realities.  We  now  face  the  necessity  for 
drastic  retrenchment  and  reorganisation  of  the  bureaus,  de- 
partments, and  so  forth.  We  have  Just  witnessed  the  im- 
possibility of  achieving  even  an  incidental  step  In  that 
direction  by  presidential  order  so  long  as  Congress,  with  its 
diverse  interests,  retains  the  veto.  The  pending  bill  retains 
the  congressional  veto  upon  Executive  power  to  reorganize. 
I  submit  to  the  Senator  that  in  this  situation— not  some 
abstract  situation  of  the  future  but  the  one  in  which  we  find 
ourselves— and  with  the  advent  of  the  Senator's  own  Presi- 
dent elect,  would  he  be  unwilling  to  leave  to  his  own  party 
President  elect  an  unrestricted  power  of  reorganization  and 
consolidation  of  the  bureaus  and  departments? 

Mr.  KING.    The  Senator  has  placed  me  on  the  "spot." 

[Laughter.]  ^         ^  ^  ^    ^ 

li«r.  VANDENBERO.  That  ts  Just  what  I  wanted  to  do. 
Let  me  supplement  my  stetement  to  this  effect,  that  if  none 
of  the  Senator's  own  party's  Senators  are  willing  to  move 
to  amend  the  blU  to  give  his  party  President  unrestrained 
authority  in  this  aspect,  I  shaU  make  the  motion  myself. 

Mr.  BANKHEAD.  Mr.  President.  I  wlU  stote  to  the  Sena- 
tor that  such  a  motion  wiU  be  made  on  this  side  of  the 
aisle. 

Mr.  BROOKHART.    Bfr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Iowa? 

Mr.  KINO.    I  yield.  

Mr  BROOKHART.  With  reference  to  the  pn^wsltion 
made  by  the  Senator  from  Maryland  fMr.  Ttviwgs]  about 
having  to  increase  taxes.  I  would  Uke  to  ask  the  Senator,  If 
we  would  restore  prosperity  in  this  country,  whether  that 
would  not  balance  the  Budget  right  away  and  reduce  taxes  at 

the  same  time? 

Mr  KINO.  Mr.  President.  I  do  not  want  to  be  led  Into  a 
discussion  of  the  forces  that  are  necessary  or  the  measures 
necessary  to  bring  about  prosperity.  There  are  those  who 
believe  that  the  return  of  prosperity  wffl  be  delayed  by  un- 
wise legislation;  that  the  operation  of  normal  conditions— 
the  appUcation  of  the  laws  of  supply  and  demand— the  In- 
crease in  trade  and  commerce — are  the  most  potent  factors 
in  the  restoration  of  prosperity.  *».*., 

Mr.  BROOKHART.  The  Senator  wflU  concede  that  if 
prosperity  were  restored  and  normal  business  conditions  re- 
stored, the  revenues  of  the  Government  would  balance  the 
Budget.    Is  not  that  true? 

Mr.  KING.  Undoubtedly  a  return  of  prosperity  or  any 
considerable  advance  from  the  present  depressed  condition 
would  materlaUy  Increase  the  revenues;  and  tt  Congress 
exercised  wisdom  and  proper  economy,  the  Budget  would  be 
balanced.  An  extravagant  and  reckless  Oongrei  could  un- 
balance any  budget,  no  matto*  hoiw  large  the  rgvenues.    But 


the  moment  that  the  sunlight  breaks  throui^  the  clouds  and 
Olumlnes  the  dark  recesses  of  our  economic  syston,  there 
win  be  an  Increased  demand  for  appropriations,  and  any 
revenues  that  find  their  way  into  the  Treasury  wiU  be  ap- 
plied for  by  those  who  regard  the  Federal  Treasury  as 
a  copious  fountain  accessible  to  the  most  vigilant  and 
vociferous. 

Mr.  BROOKHART.  Every  time  we  increase  taxes  in  a 
depression  it  deepens  the  depression,  does  it  not? 

Mr.  KINO.  That  may  not  be  categoricaUy  answered.  An 
unbalanced  Budget,  even  in  times  of  depression,  may  result 
in  greater  depression.  If  there  were  no  compensations  flow- 
ing from  a  balanced  Budget,  the  Senator's  position  might  be 
correct,  but  there  are  from  a  policy  that  matnt-alns  tbe 
credit  of  the  Government.  Many  pec^e  in  the  depths  of 
sorrow  and  in  periods  of  deep  depression  have  saved  their 
liberties  and  their  country  by  the  greatest  possible  sacrifices 
and  by  the  surrender  of  practically  aU  their  property.  In 
my  opinion,  it  is  important  that  the  credit  structure  of  the 
Government  be  unimpaired.  If  it  should  be.  no  (me  can 
accurately  foreteU  the  disastrous  consequences  that  would 
result.  It  were  better  to  bear  heavy  burdens  of  taxation, 
even  in  this  period  of  economic  confusion,  than  to  continiie 
creating  deflcits  and  sowing  the  seeds  of  doubt  and  uncer- 
tainty as  to  the  solvency  of  the  Government. 

Mr.  BROOKHART.  We  balanced  the  Budget  at  the  last 
session,  did  we  not? 

BCr.  KING.    Oh.  no! 

Mr.  BROOKHART.    We  pretended  to  do  so. 

Mr.  KING.  I  do  not  want  to  be  critical.  I  think  we  in- 
tended to  balance  the  Budget.  We  reUed  upon  the  recom- 
mendations of  the  Secretary  of  the  Treasury,  and  I  am  not 
criticising  him  because  he  misjudged  the  economic  situa- 
tion, as  I  think  aU  of  us  did;  I  did  not  contemplate  that 
conditions  would  continue  as  adverse  as  they  have  been  and 
as  they  are.  Relsring  upon  the  rec<Hnmendations  of  the 
Secretary  of  the  Treasury,  who  very  frankly  explaiiied  his 
views  to  the  Finance  Committee,  we  attempted  to  balance 
the  Budget  and  thought  we  had  succeeded,  but  it  soon  be- 
came apparent  that  we  had  failed. 

Imports  into  the  United  States  were  less,  and  conse- 
quently the  customs  receipts  were  less.  The  incomes  of 
individuals  and  corporations  were  less,  the  result  being  that 
the  revenues  of  tiie  Government  were  far  short  of  the  I4>- 
proprlations.  r 

Mr.  BROOKHART.  Is  It  not  a  fact  that  we  never  have 
balanced  the  Budget  and  never  wiU?  We  have  always  had 
a  deficit  or  surplus  or  something  of  the  kind,  and  this  thing 
of  balancing  the  Budget  is  merely  a  fetish. 

Mr.  KING.  I  do  not  agree  with  the  Senator.  There  have 
been  surplus  revenues  during  many  years  of  our  country's 
history.  The  Senator  wiU  recaU  that  Mr.  dereland  chal- 
lenged the  attention  of  Congress  to  the  excess  of  revenues 
and  recommended  legislation  to  reduce  taxes.  It  is  true  that 
there  have  been  deficiencies  in  appropriations— but  that  was 
not  caused  by  lack  of  revenue.  Occasionally  emergencies 
arise  or  a  situation  develops  not  anticipated  by  the  depart- 
ments which  necessitate  expenditures  and  thus  create 
deficits.  Perhaps  under  the  law  many  of  the  deflcits  ought 
not  to  have  been  created,  but  for  years  deparUnei^  have 
incurred  deflcits  which  Congress  approved  by  passing  de- 
ficiency bills. 

Mr.  BROOKHART.  For  many  years  under  Mr.  Mellon's 
regime  we  had  a  surplus  over  his  estimates,  did  we  not? 

Mr.  KING.  My  recollection  is  that  the  revenues  exceeded 
the  estimates,  but  any  surplus  was  available  to  apply  tu>oa 
the  bonded  indebtedness  of  the  Government. 

Mr.  BROOKHART.    Finally  the  depressitm  came  along, 
and  now  we  have  a  deficit  every  year. 
BCr.  KJSQ.    What  does  the  Senator  mean  to  infer  from 

that? 

Mr.  BROOKHART.  I  mean  to  infer  we  had  better  be 
spending  our  time  restoring  prosperity  in  this  country  ratiber 
than  tnrlng  to  reduce  Government  expenses  or  Oovemment 
salaries  1%  per  cent  or  some  petty  little  thing  like  that. 


t  -- 


v-V- 


".■l  'll"«"li    w* 


If  I, J  HIP    laii     I  ■i.Wili^ii 


it 


CONGRESSIONAL  RECORD-SENATE 


January  26 


1933 


CONGRESSIONAL  RECORD— SENATE 


2589 


Mr.  UNO.  Lrt  me  lay  to  the  Dcnarnr  that  manj  of  the 
■ucsMtions  nuuie  here  and  el«where  for  the  rertoraUon  o* 
profljertly  are  attempts  to  lift  ourselves  out  ol  the  depres- 
br  our  boot  itniv:  and  that  remiads  me  of  the  sUte* 
<tf  the  able  Senator  from  Oklahoma,  when  he  sug- 
_  _  tiii^t  we  pass  a  bUl  to  pwrhase  hoot  stn^w  to  be 
fumiited  thoae  who  think  we  can  lift  ourselves  out  of  the 
^ipvHilon  by  our  boot  straps. 

Itr.  TYDINGS     Mr   President 

The  VICB  PRESIDENT.    X>oe8  the  Senator  from  Utah 
field  to  the  Senator  from  Maryland? 

Mr.  KINO.  I  yield. 
""  Mr.  TYDINOB.  The  Senator  from  Iowa  said  a  while  ago 
that  It  was  ipwy  had  poUcy  to  put  new  taxes  on  the  people 
during  the  deprenslon.  I  agree  with  him;  but.  xmleas  we 
cut  down  governmental  expenses,  we  shall  be  farcing  Con- 
gress Into  a  poattkm  where  it  will  have  to  impose  new  taxes 
on  the  people  In  a  depression.  I  therefore,  having  had  his 
▼lew  on  that  question,  hope  he  will  vote  to  make  our  ct- 
pendltures  no  greater  than  our  income,  and  save  the  people 
In  this  depression  from  the  fanpositioo  of  new  taxes. 

Mr.  BROOKHART.    Mr.  President 

Mr.  HJNO.  I  should  like  to  proceed,  but  I  will  yield  to 
my  friend  from  Iowa. 

Mr  BROOKHART.  Talk  about  lifting  ourselves  out  of 
the  depression  by  OUT  boot, straps!  How  did  we  lift  ourselves 
Into  It?  I  think  we  let  ourselves  down  Into  it  with  our 
boot  straps. 

Mr.  KINO.  We  did  not  lift  ourselves  in;  we  foolishly 
plunged  in. 

Mr.  BROOKHART.  And  ws  can  easily  get  out  by  proper 
lulilsttnn 

Mr.  KINO.  Tes.  Mr.  President:  we  ha^  heard  here  for 
years  and  years  wise  men  lay  that  we  must  have  proper 
legislation.  %^  many  suggestions  have  been  made  from  time 
to  time.  Some  of  them  have  been  sound;  many  of  them 
have  been  unsound;  and  some  of  the  policies  proposed  ware 
wholly  impracticable,  and  if  carried  into  execution  would 
have  been  not  beneficial  but  most  injurious. 

However.  I  want  to  refer  very  briefly  to  the  position  taken 
h9  my  friend  from  Mkrhtgan  (Mr.  VAmmrane].  I  compU- 
ment  him  for  the  position  which  he  has  taken  upon  the 
questum  of  the  reorganlxation  of  the  Oovernment.  I  think 
If  we  had  followed  him  and  the  Senator  from  Georgia  (Mr. 
Oaoaoil  at  the  last  session  of  Confess  our  position  to-day 
would  have  been  more  secure  and  we  would  have  relieved 
the  Democratic  administration,  which  wlU  oome  Into  power 
on  the  4th  of  March  next,  of  a  burden  which  I  am^sure  many 
would  Uke  to  shun.  I  regret  that  we  did  not  follow  the 
teadsnhlp  of  the  Senators  from  Georgia  and  Michigan,  be- 
CMMS  It  would  have  averted  some  of  the  dlfBculties  that  are 
BOW  before  us. 

I  hssltate  to  answer  categorlcaDy  the  question,  which  was 
a  fair  one.  propounded  by  the  Senator  from  Michigan.  I 
win  say  very  frankly  I  am  rather  reluctant — It  may  be  by 
reason  of  my  legalistic  training — to  give  to  the  Executive 
power  which  belongs  to  the  Congress:  bat.  Mr.  President, 
knowing  the  power  of  active  minorities,  the  power  of  the 
crgantaUlons  that  infest  the  Capitol  and  project  themselves 
IMo  mmf  part  of  tiM  country.  I  am  rather  duUous  aktoot 
reforms  being  effectuated  in  the  machinery  of  the  Oovem- 
BMDt  if  the  task  is  left  to  Congress. 

Mr.  VANDEMBERO.  Mr.  President,  may  I  suggest  fur- 
ther In  that  aspect  that  It  is  almost  too  much  to  expect 
of  human  nature  that  over  500  minds  in  the  two  branches 
of  Coosrsss  can  meet  upon  so  peridexing,  technical,  and 
Intricate  a  proposition  as  is  governmental  reorganisation; 
and  that,  if  we  are  earnestly  and  sincerely  in  pttrsult  of 
good  results,  at  least  for  the  term  of  this  emergency,  we 
.  must  place  authority  and  responsibility  coextenaively  In  one 
place,  and  thox  demand  results. 

Mr.  KINO.  Mr.  President.  I  am  Inchx^  to  think  the 
Senator  from  Mlchlfan  Is  right. 


the   Senator   from 


Mr.  McKKUjAR    Mr.  President 

The    PRESIDING    OFFICER.    Does 
Utah  yield  to  the  Senator  from  TennesMOt 

Mr.  KING.     Yes.  ^^    . 

Mr.  McKELLAR.  The  Senator  will  recall  that  this  li  a 
very  different  provision  from  the  one  that  was  put  In  the 
last  bUl  which  proposed  to  give  the  President  the  right  to 
eosisolidate  agencies  of  the  Government.  In  that  blU  It 
was  provided  that  a  resolution  adopted  by  either  House 
of  Congress  disapproving  a  plan  proposed  by  the  Executive 
for  the  consolidation  and  readjustment  of  governmental 
agencies  would  make  such  action  void;  and  the  other  House 
did  disapprove  such  a  plan  the  other  day.  But  this  bill 
piovldes! 

Ttomx  U  Ooogtmm  wtthln  tuch  SO  cateadsr  dsys  •hsU  p^s  a  con- 
current r««>lTrtlon  diaappronof  of  tuch  Bxecutlv*  onl«r.  or  *ny 
p«t  thereof,  such  ExecutlYe  order  thAil  become  null  and  void  to 
Um  extent  of  eucb  diaapprov»l. 

Under  that  provision  both  bodies  win  have  to  act:  they 
will  have  to  act  within  60  days;  so  that  It  is  a  very  different 
provision  from  that  which  was  enacted  at  the  last  session 
of  Congress.   

Mr.  FLETCHER.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Florida? 

Mr.  KING.     I  yield. 

Mr.  FLETCHER.  Under  that  provision  Congress  can  dis- 
approve of  any  portion  of  such  an  Executive  order  and  does 
not  have  to  approve  or  disapprove  the  order  in  its  entirety. 

Mr,  McKELLAR.  No;  whatever  it  leaves  alone  for  60 
days  becomes  the  law. 

Mr.  KING.  Mr.  President.  I  have  been  diverted  from  the 
observations  which  I  intended  to  submit  In  support  of  the 
position  taken  by  the  Senator  from  Maryland  (Mr. 
Ttdxxgs].  The  question  of  the  consolidation  of  Govern- 
ment agencies  is  one  of  vital  importance,  and  I  uincerely 
hope  the  next  President  of  the  United  SUtes  and  the  Con- 
gress win  address  themselves  to  the  working  out  of  a  plan 
that  will  meet  the  situation. 

There  are  too  many  bureaus  and  agencies  and  instru- 
mentalities not  only  in  the  Federal  Government  but  in  the 
States.  There  are  dupUcatloDB  In  the  State  organizations. 
I  am  told  that  in  some  of  the  States  there  are  two  or  three 
hundred  agencies  and  commissions.  The  people  are  being 
robbed  of  their  substance,  indeed  of  their  homes,  by  the 
mounting  costs  brought  about  by  the  extravagance  and 
Improvidence  of  governments.  State  and  national. 

In  the  Federal  Government  there  are  too  many  agencies, 
commissions,  and  departments;  and  yet  there  are  persons 
who  insist  upon  the  creation  of  additional  departments  and 
bureaus.  Some  person  wants  to  achieve  distinction  and 
conceives  the  idea  of  creating  a  new  department.  Many 
have  the  itch  for  publicity;  many  of  them  are  representa- 
tives of  fantastic  schools,  or  socialistic  organizations,  that 
desire  to  project  the  Federal  Government  into  private  activi- 
ties and  to  have  the  Federal  Government  take  over  the  func- 
tions which  belong  to  school  districts,  coimtles,  municipali- 
ties. States,  and  individuals.  It  Is  time  that  there  should  be 
a  drastic  reform  in  the  executive  and  administrative  bodies. 

I  am  disappointed  that  some  Democrats,  who  attended 
the  Chicago  convention  and  who  subscribed  to  the  Demo- 
cratic platform,  do  not  respond  to  the  demands  for  economy 
demanded  in  the  platform. 

Mr.  Roosevelt  promised  that  the  Democratic  Party  would 
reduce  Federal  expenditures  25  per  cent,  and  yet  we  have 
measures  brought  before  us  in  both  branches  of  Congress — If 
I  may  be  permitted  to  include  the  other  branch  of  Con- 
gress and  not  breach  parliamentary  rules — that  do  not  cany 
out  the  platform  pledge.  An  examination  of  the  bill  beforo 
us  reveals  the  fact  that  there  are  millions  if  not  tons  of 
milions  of  dollars  that  might  be  e.xnlaed  from  the  bill  to  thti 
advantage  of  the  Government  itself  and  obviously  to  tho 
advantage  of  the  taxpayers  of  the  United  States. 

The  mounting  costs  of  the  Government  ate  alarming.    The 
present  occupant  of  the  chair  [Mr.  Fias  In  the  chair]  inad« 
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an  observation  a  few  moments  ago  with  which  I  am  not  gulte 
In  accord,  if  I  understood  him  eomcOj.  The  sutaskanoo  ct 
his  statement  was  that  It  would  be  dilBcult  to  effectuate  some 
of  these  economies  without  unduly  Injuring  certain  aetlyitles 
of  the  Government. 

I  noticed  the  other  day  a  statement  made  by  Mr.  Baboon— 
and  great  currency  was  given  to  it— in  irtxich  he  attempted 
to  show  that  the  expenditures  of  the  Government,  aside  from 
those  Inctirred  for  military  and  naval  purposes  and  the  pay- 
ment of  Interest,  and  so  forth,  were  IncoosequentlaL  I  have 
before  me  a  statement  compiled  from  Government  records 
which  shows  that  on  January  30.  1932,  the  number  of  civil 
employees  of  the  Government  approximated  MO.OOO.  with  a 
cost  in  salaries  of  $1,055,970,639.  That  was  nearly  a  quarter 
of  a  biUion  dollars  more  than  it  cost  to  run  the  entire  Gov- 
ernment in  the  year  1914  or  1915  or  1916.  InGlnding  the 
salaries  hi  the  mlUtary  branches  of  the  Govemmrat,  the 
employees  number  more  than  1,230,000.  whose  salaries  axe 
$1,315,690,467. 

And  the  costs  are  increasing.  During  the  past  year  there 
have  been  added,  as  I  have  been  advised,  to  the  Fedwal  pay 
rolls,  in  the  classified  service  and  outside  of  the  classified 
service.  40,000  names:  and  quite  recently  the  President  of 
the  United  States— I  think  unwisely  and  improperly— blan- 
keted a  large  number  of  the  vmclasslfled  employees  of  the 
Government  into  the  civil  service  and  raised  a  large  number 
of  them  from  lower  brackets  to  higher  brackets,  thus  in- 
creasing the  compensation  which  is  to  be  paid  by  the  Fed- 
eral Government.  So  we  have,  Mr.  President,  a  burden 
resting  upon  the  taxpayen  of  the  United  States  of  more 
than  a  billion  and  a  quarter  dollars  anniwlly  to  meet  the 
salaries  of  the  employees  of  the  Federal  Government. 

The  expenditures  of  the  Federal  Government  are  approx- 
imately $5,000,000,000.  and  the  expenditures  of  the  counties 
and  municipalities  and  States  are  more  than  $9,000,000,000. 
so  that  we  have  an  aggregate  of  $15,000,000,000  which  must 
be  wrung  from  the  people  in  the  form  of  taxes  in  this  period 
of  depression.  They  can  not  pay  this  stupendous  siun. 
Properties  are  being  sold  under  the  hammer  because  the  tax- 
gatherer  can  not  wring  from  the  poverty-stricken  people 
sufficient  money  with  which  to  meet  the  tax  levies.  Tljere 
must  be  reductions.  The  entire  earnings  of  all  the  people 
of  the  United  States  for  the  fiscal  year  ending  June  30,  1932, 
were  less  than  $35,000,000,000,  and  for  the  fiscal  year  ending 
June  30,  1933.  evidently  their  earnings  will  be  less  than  that. 
So  that  we  have  substantially  fifteen  thirty-fmhs  of  all 
the  earnings  of  the  peoide  of  the  United  States  coosumed 
In  the  expendltiues  of  Government.  It  is  a  burden  too 
great  to  be  borne.  If  we  want  to  hasten  the  day  of  pros- 
perity and  bring  a  little  sunlight  to  the  people  in  distress, 
let  us  reduce  the  expenditures:  let  us  cut  out  the  red  tape, 
the  overlapping,  the  waste,  and  extravagance  that  we  find, 
not  only  in  the  Federal  but  in  the  State  and  municipal 
Governments. 

I  have  a  chart  before  me  that  has  been  prepared  by  the 
National  Industrial  Conference  Board,  which  shows  that  in 
1932  the  Federal  Expenditures  were  more  than  $4,500.- 
000.000.  the  State  expenditures  were  more  than  $2,364,- 
000.000.  and  the  local  expenditures  amounted  to  more  than 
$8,250,000,000.  or  a  total  of  $15,769,000,000:  yet.  in  the  face 
of  that  stupendous  cost,  we  are  approaching  the  considera- 
tion of  these  appropriation  bills  without  any  apparent  pur- 
pose to  reduce  the  expenses  of  the  Federal  GovMiMnent  to 

pr(^;)er  limits.  

I  wish  I  had  time  to  go  Into  the  mounting  cgpenses  of 
some  of  these  bureaus.  Let  me  mention  several  of  them. 
I  am  glad  to  state  that  there  is  one  merttorioua  provision 
In  this  bill  among  many,  and  that  is  the  abolition  of  the 
Bureau  of  Efficiency— an  organisation  against  whidx  I  have 
protested  for  years.  It  was  bom  in  1917  and  asked  for 
$41,000.  It  was  claimed  that  but  a  lew  employees  were  re- 
quired to  visit  the  departments  for  the  purpose  of  potating 
out  extravagance  and  waste  that  existed,  and  to  suggest 
greater  efficiency.  Soon,  like  aU  other  Federal  agencies,  it 
began  to  expand,  and  its  appeUte  for  power  inereaaed.  u^ 
in  1930  it  obtained  an  apuropriatloii  of  $242,000  and  in  1932. 


$200,270.  I  am  glad  this  organization  is  to  be  abolished. 
I  have  had  a  bUl  pending  for  several  years  to  accomplish 
that  result. 

The  Bureau  of  Foreign  and  Domestic  Commerce:  Now  I 
want  to  challenge  the  attention  of  my  Republican  friends 
and  some  of  my  Democratic  friends  who  have  accepted  this 
unwise  and  unsound  policy  that  is  receiving  the  support  of 
many  newspapers  and  many  fine  organicaticms.  not  to  buy 
anything  except  that  which  is  produced  in  the  United  States, 
and  to  place  an  embargo  upon  all  imports,  and  to  have  no 
commercial  relations  with  the  rest  of  the  worid;  yet  we  have 
a  Bureau  of  Foreign  and  IXmiestic  Commerce  ostmsibly  for 
the  purpose  of  extending  our  commerce  and  finding  maricets 
for  our  surplus  products.  That  bureau  started  out  in  1014 
with  $174,860.  Its  expenses  increased  like  the  snowbaU  roQ- 
Ing  down  the  moimtain.  It  increased  in  ^se  and  in  de- 
mands. Its  appropriation  soon  reached  $1,228,624.  Not  sat- 
isfied, in  1924  it  reached  nearly  $3,000,000:  in  1925.  the  same; 
in  1926.  $3,117,000  plus;  in  1927.  $3,264,922;  in  1928.  $3,771.- 
867;  in  1929.  $4,267,982;  in  1930.  $4,718,224;  in  1931,  nearly 
$5,000,000:  and  in  1932.  $5,349,891. 

I  say  in  passing  that  the  Department  of  Commerce  has 
been  one  of  the  most  wast^ul.  inefficient,  and  extravagant 
Federal  agencies  created  by  an  unwise  Congress.  We  only 
need  to  go  down  to  the  new  Department  of  Commerce 
Building  to  observe  the  grandiose  views  that  have  found 
expression  and  have  controlled  those  ^^o  have  been  in 
charge  of  that  department,  and  to  perceive  the  waste  in  the 
building  for  which  the  taxpayers  have  to  pay. 

The  Bureau  of  Education  started  out  as  a  modest  little 
violet  with  $89,000.  just  to  be  a  sort  of  a  repcaitary  for  re- 
ports that  mi^t  cwne  in,  to  assemble  data  as  to  the 
character  of  tbe  schools  of  the  United  States;  but  it  began 
to  expand.  Its  appropriatioh  soon  reached  $120,000;  then 
$165,000;  and  it  continued  to  grow,  until  hi  1931  it  was 
$433,925.  In  addition,  there  was  appropriated  $1,172,000 
for  education  to  Alaska,  and  $2,550,000  for  the  agricultural 
coUeges.  But  the  Bureau  of  Education  was  not  satis&ed. 
and  it  hag  been  demanding  additional  sums  to  perform 
work  which  was  wholly  unnecessary,  and  to  obtahi  data 
which  any  man  with  a  good  stenographer  and  with  a  little 
patience  could  have  obtained  wlthto  a  few  we^ts  by  cor- 
responding with  the  proper  educational  ofBcials  within  the 
various  States.  „  ^    ^ 

The  Bureau  of  Mines  started  out  as  a  smau  organisation 
with  $664,000  in  1914.  and  it  has  increased  in  power  and  in 
appropriations  untU  in  1930  its  appropriaUon  was  nearly 

$3,000,000. 

The  Bureau  of  Standards  is  an  organisation  that  ouilit  to 
receive  attention  at  the  hands  of  Congress.  It  reaches  out 
into  aU  sorts  of  fields  into  which  it  should  not  enter.  It  is  a 
grasping  organization,  performing  work  that  is  whoUy  un- 
necessary and  advancing  propositions  with  which  it  has.  or 
should  have,  no  concern  whatever.  In  1914  it  started  out 
with  $627,000  plus.  It  oonthiued  to  Increase— $690,000; 
$734,000;  $956.000— leaving  off  the  odd  figures— then 
$1 250,000;  then  $1,749,000;  then,  hi  1920.  nearly  $24M)0.000: 
in  1921.  $1,306,000;  in  1922.  $1,500,000;  to  1928.  $1.600.000 
Plus;  to  1924.  $1,643,000;  to  1928.  $1364.000;  to  1926,  $1,929.- 
000;  to  1927.  $1,971,000;  to  1928.  $2,226,000;  to  1W9. 
$2,479,000;  to  1930.  $2,673,000;  to  1931.  $8,440,000;  and  to 
1932  it  exceeded  $3,000,000. 

So  these  agencies,  organized  by  some  mysterious  power 
that  is  exercised  over  unwise  Congressmen  and  Seniors, 
grow  and  expand  until  they  become  so  strongly  entrenched 
that  they  defy  the  efforts  of  Congress  to  minimize  their 
authority  or  to  reduce  the  appropriations  which  they  are 
donandlng  and  receiving. 

The  appropriation  for  the  Coast  and  Geodetic  Survey  to- 
cxeased  from  $1,000,000  to  1914  to  more  than  $3,000,000  to 

1932 

The  Bureau  of  Customs:  In  1914  there  was  $11.0004)00 
appropriated.  Now,  with  the  customs  receipts  less  than 
one-third  or  aroroxtanately  one-third  of  what  they  were  a 
few  years  ago.  they  obtato  $23.9904)0<^~«bsolutely  wasteful 
abeohitely  inir^^««>*^    The  UU  before  ua.  as  I  recall— I 
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It  ttace  I  canM  Into  tbe  duunber — •ttempti 
uo  importaot  reductions  In  thoae  apivopriattons. 

Why.  Mr.  Pncident.  when  we  were  collectinc  over  $M0.- 
•00.000  of  iiimiini  mt  the  port*  of  entry,  the  apun^miAtlons 
were  nutteriaUy  leas  than  they  are  at  the  preeent  time. 

8o  It  is  with  other  bureaus,  and  with  the  Internal  Reve- 
nue Bureau.  I  thought  I  had  here  the  flcuree  with  respect 
lo  aoBM  at  thoae  other  btireaus;  but  the  same  laucreaslTe 
tnercttM  Is  found  in  erery  branch  of  the  Government. 
Those  who  have  been  entrenched  in  olBce  feel  that  they 
are  there  for  life,  and  that  they  can  continue  to  increase 
Itasir  Miy»anty  and  power,  and  obtain  from  the  Treasury 
^  llM  united  SUtes  increased  approprlatlixis. 
I  The  Senator  from  Maryland  [Mr.  Truwasl  la  right  In 
f**«HjwigifH  the  attention  ot  the  Democratic  Members  of 
this  body  to  the  pledges  which  we  have  made,  and  to  the 
coDdemnatkn  that  wUl  be  visited  upon  the  party  if  we  have 
ant  the  courage  and  the  patriotism  to  reduce  these  burden- 
tome  expenditures  of  the  Oovemment.  and  effectuate  re- 
forms in  the  administrative  organization  of  the  Govern- 
ment. 

The  total  appropriations  oi  the  Federal  Govemment  in 
1073  were  only  $300,000,000.  I  have  before  me  the  figures 
ffhowing  the  total  expenditures  of  the  Government  for  each 
year  for  50  years,  but  I  shall  mention  only  a  few. 

In  1800  the  entire  expenses  of  the  Government — the  Army, 
the  Navy,  every  branch  a<  the  Government — were  only 
$395,000,000. 

In  1900  they  were  only  $000,000,000. 
I  In  1900  they  were  $1,000,000,000. 

In  1910  they  were  $1,000^)00,000.  I  am  not  giving  the 
odd  figures. 

In  1913.  1913.  1914.  1915.  1918.  and  1917,  they  were  $1,000.- 
000.000  phis — all  the  expenses  of  the  Qovcmment.  Senators 
will  remember  that  in  1916  there  were  many  activities  of 
the  Government  necessitated  because  of  the  anticipation 
that  the  United  SUtes  might  be  drawn  Into  the  world  con- 
flict: and  yet  in  those  yepurs  $1,060,000,000  plus  was  the 
aggregate  of  the  s^nn*!  expenditures  of  the  Federal  Govern- 
ment. Now  it  is  nearly  $5,000,000,000.  and  any  attempt  to 
reduce  the  expenses  is  met  with  persistent  opposition.  Fed- 
eral employees  organise,  and  they  and  the  Federation  of 
Labor  and  thmwsmti  of  people  that  are  influenced  by  them 
communicate  with  Senators  and  Representatives  demanding 
that  there  shall  be  no  reducticms  in  many  of  the  expenditures 
of  the  Federal  Government 

I  confess  that  I  share  the  feeUpg  expressed  by  the  able 
Senator  from  Ohio  (Mr.  Pgssl.  that  I  am  disappointed  In 
the  prospects  for  the  reduction  of  expenditures  and  for  the 
effecting  of  refoxms  in  the  admintstratiop  of  our  Oo^^on- 
ment. 

Mr.  BLAINB.  Mr.  Pre^deni,  win  the  Senator  suffer  an 
InteRUptloa? 

Ths  Vies  PRESIDENT.  Does  the  Soiator  from  Utah 
yield  to  the  Oenafor  from  Wisconsin? 

Mr.  KmO.    Tss:  I  yield. 

Mr.  BLAIHK.  I  know  how  famlhar  tbe  Senator  Is  with 
the  expendttares  of  the  Federal  Government:  but  I  observed 
during  the  eoorse  of  his  remarks  some  oomparlaons  which 
the  Senator  made  regarding  which  those  who  are  not  so 
#«m«H«T  vttli  the  expenses  of  the  Federal  Government  will 
find  their  minds  quite  In  conftislan. 

For  iostanoe.  the  Senator  referred  to  an  analysis  of  pohUc 
expenditures  made  by  Mr.  Babson.  As  I  recall  in  the  break- 
ing down  of  the  expenditures  Into  various  departments,  the 
expenditures  of  the  FMieral  Government  proper,  exclnalve  of 
tlM  Anay  and  Navy,  tht  eooU  of  past,  present,  and  future 
wars,  are  something  over  $000,000^00.  and  In  connection 
with  that  tht  Senator  stated  that  there  were  100.000  civilian 

■■imiiHil  to  a  bUlion  and  a  quarter  d<4Iari. 

A  perMB  who  Is  not  familiar  with  tt»  espondltures.  who 
IMS  no$  a  knowledge  of  the  espendttorw.  wtU  find,  wboa  be 
attempu  lo  aaalyas  thoas  two  propoalttona.  the  total  ts- 
pendltaw  ■•  angsasted  bf  Mr.  Bataaon  at 
•nd  tiM  tmjtm  ilvttlM 


a  billion  ai;d  a  quarter,  that  he  can  not  jtist  figure  out  bow 
that  occurs,  because  tbe  salaries  alone  to  which  the  8«!nator 
refers  are  double  the  amount  stated  by  Mr.  Babson  fm  the 
expenditures  of  tbe  Government. 

Mr.  KING.  Mr.  President,  this  concrete  example.  I  tblnk. 
will  be  illustraUve  of  the  situation.  Tske  tbe  Army  and  the 
Navy.  I  recall  f*«m<n<nf  tbe  last  Army  and  Navy  appro- 
priation bills,  and  I  discovered  that  there  were  approxl-. 
mately  60,000  civilian  employees  in  these  two  departments, 
and,  of  coorae,  tbe  oompensation  paid  them  constituted  no 
inconsiderable  part  of  the  more  than  $700,000,000  appropri- 
ated for  the  Army  and  the  Navy.  So  that  when  Mr.  Babson 
was  giving  tbe  costs  of  tbe  Army  and  Navy  at  $700,000,000 
plus,  he  did  not  aasiime  that  any  part  of  that  consisted  of 
many  millions  of  dollars  paid  to  tbe  tbousanrta  and  tens  of 
thousands  of  civilian  employees. 

Mr.  BIjAINE.  So  that  the  civilian  employees  to  whom  the 
e^Tiftti^  refers  include  thoae  employees  who  are  under  the 
Army  and  the  Navy  In  the  various  departments  which  have 
certain  authority  and  jurisdiction  respecting  the  adminis- 
tration of  laws  with  regard  to  past  wars,  and  present  prepa- 
ration for  future  wars. 

Mr.  KING.     Yes. 

Mr.  BLAINE.  Of  the  $00,000  civilian  employees,  only  a 
portion  are  employed  in  the  Oovemment  service  outside  of 
the  uzKlertaklngs  which  have  to  do  with  wars  past  and  prep- 
aration for  future  wars. 

Mr.  KING.  As  an  illustraUon.  let  ns  take  tbe  Veterans' 
Bureao.  I  am  only  speaking  from  memory,  because  I  have 
not  examined  tbe  figures  for  more  than  a  year,  but  nearly 
$50,000,000  annually  which  Mr.  Babson  ascribes  to  wars, 
past  and  future,  were  paid  to  the  employees  of  the  Veterans' 
Bureau.  I  could  refer  to  other  organizations  to  further  Il- 
lustrate this  matter,  and  which  would  demonstrate  thtit  the 
salaries  and  compensation  of  all  Federal  employees  approxi- 
mate the  total  to  which  I  have  referred. 

Mr.  BLAINE.  I  think  the  Senator  has  performed  a  serv- 
ice In  pointing  out  that  these  civilian  employees  to  a-hom 
he  refers  are  in  such  large  ntmibers  that  not  by  any  means 
is  there  any  appreciable  number  of  them  engaged  In  the 
operation  of  the  Government,  outside  of  cost  of  past  and 
preparation  for  future  wars. 

Mr.  FE8S.    Mr.  President,  wiU  tbe  Senator  yield  to  met 

Mr.  KING.    I  yield. 

Mr.  FES8.  I  note  that  this  Item  of  expenditure  for  civil- 
ian emploirees  also  Includes  the  value  of  quarters,  subsist- 
ence, and  other  facilities  and  services. 

Mr.  KINO.  I  think  the  Senator  is  in  error.  Tlie  Sena- 
tor will  find  at  the  top  of  the  sheet  the  cost  for  the  groups 
salary  cost,  and  that  Is  broken  up  into  civil  and  mihtary. 
and  the  number  given  here  Is  732,000  plus,  with  tbe  cost  of 
civil  empk>yeee  of  $1,550,000,000.  I  do  not  think  that  In- 
cludes the  other  Item  to  which  the  Senator  refers. 

Mr.  FE8S.  I  note  that  tbe  word  "  salary  "  has  a  f  ooU 
note   which   sasrs   that   these  Items   are   Included   In   the 


Mr.  KING.    The  Senator  may  be  right. 

Mr.  FE8S.  The  Senator  has  explained  that  the  Veterans' 
Bureau,  which  might  properly  be  regarded  as  a  part  of  the 
War  Department,  is  not  the  War  Department,  and  that 
would  fall  under  the  dvU  IM. 

Mr.  KING.    Yes. 

Mr.  FBS8.  I  could  not  understand,  after  looking  over 
our  appropriation  bills,  where  the  $600,000,000  came  In  as  a 
proper  expenditure  of  the  Government:  and  yet  we  have 
over  a  billion  dollars  for  salaries  alone.  That  was  confuslnc 
to  me.  and  aapoelnlly  when  I  was  proceeding  on  tbe  tlieory 
that  we  had  only  about  $600,000,000  from  which  to  cut.  If  we 
would  procaad  along  the  llnea  along  which  we  are  prooood- 
ing.  god  the  others  would  ba  fixed  cbartts.  In  rafU'd  to 
wlileb  I  did  not  know  what  we  eould  do  In  tbo  way  of  euta. 

Mr.  KINO.  Mr,  Praaidant.  If  we  fboald  raduea  axpendi- 
toraa  In  tbe  eIrU  ttH  along  the  llnaa  ladlegtad  bf  Seaator 
Aldrlcb.  of  Rhode  Island,  a  numbar  of  yean  gge.  wa  oould, 
totattaer  with  other  radnetioM  juitttod  and  raqulred.  ro- 
dyoo  Ibg  total  appropriilUDa  rtawinrtod  bf  Um  Sudgol  •* 


least  $700,000,000.  I  have  repeatedly  atated  dnrliw  tbe  past 
few  months  that  the  appropriations  for  the  next  fiscal  year 
should  be  reduced  at  least  $800,000,000  below  those  of  last 
year,  and  approximate  that  amount  below  the  President's 
Budget  recommendations.  >To  this  end  tbe  Senate  should 
bend  its  efforts,  and  Congress  should  also  effect  oonsoUda- 
tlons  and  reforms  in  the  machinery  of  tbe  Oovemment  that 
will  result  in  lasting  benefits  to  the  people. 

Bfr.  FE8S.  Mr.  TYDlNas.  and  Mr.  ODDIB  addressed  the 
Chair. 

The  VICB  PRB8IDBNT.    Tte  Seuatui  from  OUo. 

Mr.  FE88.  I  was  going  to  say  that,  whatever  sympathy  I 
have  for  whgt  Is  attempted  to  be  done  here,  this  really  would 
not  be  the  time  to  do  it.  If  we  are  going  to  reach  the  limit 
suggested  through  giving  authority  to  the  President,  It  would 
seem  to  me  that  tbe  appropriations  now  recommended  must 
be  made  for  this  year,  and  the  authority  can  not  be  granted 
now  and  could  not  be  operative  upon  these  appropriations. 
I  rather  think  it  would  be  unwise  to  recommit  tbe  pending 
bill  to  the  committee,  although  I  have  great  sympaUiy  with 
what  the  Senator  from  Maryland  is  trying  to  get 

Mr.  TYDINGS.  Mr.  President,  I  grant  thera  is  something 
In  what  the  Senator  from  Ohio  says,  but  I  haaard  the  pre- 
diction that  the  day  will  never  c<Hne  when  it  wlU  be  the  ap- 
propriate time  to  make  retrenchments  in  government.  It 
will  always  be  "  next  year."  For  the  last  four  years,  when 
resolutions  have  been  pending  to  cut  appropriation  blUs,  the 
statement  has  always  been,  "  We  can  not  do  that  now.  but 
next  year  we  are  going  to  do  it." 

There  is  a  cerUin  place  that  Is  paved  with  good  hiten- 
tions.  and  I  am  afraid  the  country  will  be  in  the  situation 
of  that  place  unless  we  make  up  our  minds  to  do  this  here 
and  now. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  FESS.  I  think  the  Senator's  statement  accurately  de- 
scribes what  has  been  our  experience,  but.  In  my  judgment, 
the  sentiment  has  never  been  quite  so  strong  that  the  re- 
trenchment suggested  must  be  made  and  can  not  be  made 
in  any  other  way  except  to  give  the  President  some  such 
authority.  I  am  convinced  that  such  authority  wiU  be  given 
in  the  next  Congress. 

Mr.  TYDINGS.  There  Is  a  great  deal  In  that,  too,  Mr. 
President,  but  as  far  as  I  am  concerned,  I  do  not  believe  In 
passing  the  buck  to  the  President  of  the  United  States.  I 
am  here  In  my  own  capacity,  as  a  representative  of  a  State, 
Jitet  as  every  other  Senator  Is,  and  I  want  here  and  now  to 
say  that  I  do  not  want  to  pass  the  buck  to  the  President,  but 
I  am  ready  to  pull  my  share  of  the  load.  Shifting  responsi- 
bility is  the  easy  way  out,  but  Congress  ought  to  tackle  the 
problem  itself. 

We  are  spending  now  $4,000,000,000  a  year:  we  have  a 
population  of  125.000,000  people,  and  that  means  $32  per 
capita  per  year,  or  over  $100  a  family,  to  support  this  Gov- 
ernment. I  know  there  are  12.000.000  families  right  now 
that  can  not  pay  that  hundred  dollars  a  year.  So.  If  they 
are  subtracted  from  the  balance  of  tbe  families,  it  means 
that  those  who  are  contributing  to  the  Oovemment  are 
paying  a  great  deal  more  than  $100  a  year  per  family. 

In  the  face  of  the  present  depression,  to  live  In  tbe  future, 
to  borrow  money  to  rtm  this  Government  and  not  cut  down 
lU  expenses  U  only  doing  the  country  an  Injustice,  because 
It  means  that  In  the  very  next  aaaaion  of  Cangreaa  we  shall 
have  to  paM  a  tax  bill  carrying  very  much  hlgber  rates  than 
would  have  to  be  levied  If  we  should  make  tbe  propoaed 
reductiona  now. 

I  am  a  member  of  the  Conunlttoo  on  Awwoprtatlom,  and« 
without  refieetit^t  upon  tbe  memberMilp  of  that  eonmilttee. 
wa  have  been  prooaodlng  In  maklBi  appropvtetlooa  upon 
tho  theory  that  notbtaf  If  WTOOf  In  the  UBltad«t^  We 
have  bean  staking  normal  approprtatloo^  U*  ^!*  ?^ 
raaUoid  tttatonooftttaboflwtfitohdp  ^t^fitt*^  9t^ 
la  to  radueo  Uam.  U  wo  wgnt  to  iMtoro  eanflMnM  in  ttila 
cottntry  gad  put  tlta  oouotfr  on  tto  uiwrirttt^  wo  oiodp 

two  tliliMi  b7  000  iot  wlikti  win  gooomplMi  ttet— fint 
roduoo  tang;  ioeoad  rootort  ooniklonoo  In  tbo  Amotiffgn 


Government.  Do  that  and  We  will  find  we  have  hdd  the 
f ouxMtaticm,  the  very  best  foundation  we  can  lay  In  this 
country,  for  the  recovery  of  all  tbe  pecvde  i^io  are  now  In 
distress.  Until  we  do  that  we  simply  leave  a  great  barricads 
in  the  highway  of  recovery.  We  wiU  have  to  come  to  It 
sooner  or  later. 

For  three  years,  now  going  into  tbe  fourth,  we  have  been 
running  behind  hundreds  of  »w<nti^n«  of  dollars  a  year;  in 
fact,  billions  of  dollars.  We  are  building  up  tbe  national 
debt  so  high  that  soon  it  will  take  $1,000/NM.000  a  year  Just 
to  pay  the  interest  on  it.  Thirty-two  dollars  a  family  Just  to 
pay  the  interest  on  the  public  debt!  I  do  not  want  to  etit 
down  anybody's  salary.  I  do  not  want  to  throw  anybody  out 
of  employment  who  now  has  a  Government  position.  My 
observation  is  that  that  is  oivly  cheeseparing,  anyhow.  The 
thirty  or  forty  million  dollars  saved  in  that  way  are  not  a 
drop  in  the  bucket. 

What  I  do  want  to  can  to  the  attention  of  the  Senate 
again,  finally.  Is  the  fact  that  a  million  farms  have  been 
sold  under  mortgage  foreclosures  and  for  dellnauNit  taxes 
during  the  last  four  years;  that  5,000  banks  have  failed: 
that  12.000.000  people  are  out  of  employment:  that  there  is 
a  cotton  surplus  carried  over  from  1932  to  1933  equivalent 
to  a  whole  year's  supply  of  cotton  for  the  world:  that  there 
is  stagnation  all  around:  and  that  we  can  not  go  cm  spend- 
ing money  upon  the  plane  of  prosperous  srears  without  heap- 
ing up  a  tremendous  burden  which  is  only  going  to  retard 
recovery  and  not  assist  the  Naticm  when  it  needs  assistance. 

Mr.  DILL.   Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  TYDINGS.    I  yield. 

Itfr.  DILL.  As  I  undo-stand  it,  the  Senator's  resolution 
would  cut  the  expenditures  to  the  amount  of  the  revenue,  so 
that  no  new  taxes  would  be  necessary? 

Mr.  TYDINGS.  That  is  what  I  hope  to  do.  But  may  I  say 
that  the  revenue  stated  in  the  resolution.  $2,900,000,000. 
will  not  be  raised  by  $400,000,000.  Part  of  it  is  national-debt 
payments,  part  of  it  is  based  upon  estimates  of  receipts  which 
even  the  Treasury  Department  zu>w  admlta  will  not  be 
gathered  in  in  the  form  of  taxes. 

Mr.  DILL.  The  Senator  expecte  to  avoid  the  paymenta 
into  the  shaking  fimd  and  bring  that  amount  down? 

Mr.  TYDINGS.    Yes. 

Mr.  DILL.  And  the  Senator's  motion  now  Is  to  Instruct 
the  committee  to  take  this  percentage  out  of  the  pending 
bill? 

Mr.  TYDINGS.    Ihat  is  right 

Mr.  DnJL  I  am  certainly  glad  that  the  Senator  has 
broui^t  this  motion  up. 

Mr.  TYDINGS.  I  did  not  intend  to  go  into  this,  but  I  am 
going  to  talk  about  veterans.  Fortunately,  I  am  one  my- 
self and.  with  what  humble  abilities  I  had.  served  under  fire 
in  France,  Just  as  millions  ci  others  did. 

I  know  of  people,  officers  particularly,  who  are  receiving 
pensions  imder  the  emergency  ofBcers'  retirement  act,  who 
are  on  the  Government  pay  roH  twice,  oiux  in  the  pensions 
they  receive  and  once  as  National  Guard  offloers,  again  aa 
paid  ofBcials,  and  who  are  practicing  their  professi<Hi8  at  the 
same  time.  Does  anyone  here  believe  that  tbe  emergency 
officers'  rethrement  act.  giving  large  beneflta  to  a  certain 
class  of  emergency  officers,  was  Intended  to  cover  the  ease 
of  a  man  who  could  earn  three  salaries  besides  his  pension? 

It  Is  absolute  waste  and  unbelievable  with  12.0004M0  peoplB 
out  of  emplosment,  but  we  do  not  seem  to  have  the  amhitinn, 
for  want  of  a  better  term,  to  go  Into  the  thing  and  do  Juo- 
tice.  There  are  places  In  this  Oovemment  where,  without 
any  Injuatlce  to  any  man  who  served  his  eountry  at  homo  or 
abroad  durtng  the  war,  wo  could  makt  trawgndoui  cute 
amounting  to  millions  of  doUan,  and  be  fOMTOUs  as  well  to 
every  man  who  Is  entitled  to  eonatdergtlon  bf  hia  Oovem- 
ment. But  do  we  do  It?  Am  I  folnf  to  oak  the  Fraaldont 
of  the  umtod  ftgtgg.  m  tho  tOMtor  from  Ohio  ouffoatg,  to 
do  thii  bootuio  X  am  gfrald  to  do  It  mjritlf  ? 

Without  oootlnf  any  rofloetion  upon  gnyooo,  tho  ooSr  fgg- 
ion  whjr  wo  do  not  do  It  If  poUtieal  foar.  Lot  w  ton  tho 
truth  gboot  it.  What  grt  wo  alffskl  of?  What  If  tho  ohiool 
in  boinf  a  umtod  Statoi  Senator  If  ooo  oan  not  bo  tho 
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tetn  of  hli  ovD  nol  tf  every  Bttle  group  cmn  frttfatcn  m 
of  (Mnc  vluit  we  know  to  be  our  proper  <lutr?  I  do  not 
the  job  tf  I  have  to  have  It  ttutt  w%j.  I  admit  It  may 
a  IttUe  hlch  hat  and  Mgbeaded.  but  It  li  trot,  never- 
If  we  can  not  vote  reaaooably  oar  ovb  sentiments 
here,  then  who  wants  the  posltian?  [Laughter.]  I  do  not 
want  It  QD  ouch  coodltlonsf 

{  But.  Mr.  Proildent.  we  will  not  tackle  this  thing  In  the 
Ylflit  way.  The  only  way  we  will  erer  get  these  expendi- 
tures reduced  is  not  to  expexM)  more  money  than  we  are 
collecting.  It  is  an  exhibition  <rf  absolute  cowardice  to  ap- 
propriate all  this  money  year  after  year,  when  we  are  living 
ta  the  future,  because  forsooth  we  will  not  undertake  the  job 
of  dotnc  irtiat  every  ooe  of  us  knows  should  be  done. 
I  Furthermore,  so  far  as  I  am  concerned,  a  man  who  has 
Hrred  a  long  time  as  an  officer  or  an  enlisted  man  in  the 
Army  or  Nary  is  enUtled  to  his  retired  pay.  whether  tt  be 
$5,000  or  $6,000  or  $10,000  a  year.  But  if  he  goes  into  private 
Ufe  after  he  has  retired,  particularly  in  times  like  these,  and 
earns  $15,000  or  $20,000  or  $10,000  by  serving  in  some  private 
concern.  I  would  take  his  retirement  pay  away  from  him 
while  he  is  working  for  that  private  concern.  The  Oovem- 
■gaft  gives  the  retirement  pay  to  him  with  the  idea  that  his 
work  is  done  and  that  he  can  go  and  enjoy  the  sunsK  of  his 
bfe  in  leisure.  When  he  goes  out  and  supplants  some  other 
man  in  the  field  of  private  endeavor,  then  he  has  no  right. 
in  my  judgment,  to  accept  his  retirement  pay,  and  I  win  vote 
to  that  effect  if  I  have  an  opportunity  to  do  so. 

These  are  a  few  places  where  over  $150,000,000  can  be 
saved,  and  we  do  not  have  to  pass  the  buck  to  the  President 
of  the  United  States  to  do  it.  We  can  do  it  right  In  this 
Chamber  if  we  want  to  do  it.  It  will  not  be  two  weeks  lie- 
fore  there  will  be  a  huge  relief  blD  here  for  the  poor  and 
unemployed.  The  Senator  from  Illinois  [Mr.  OLxmr]  will 
riK  in  the  Senate  and  tell  about  conditions  in  Chicago,  but 
1^0  will  not  have  the  money  t^  take  care  of  the  stanrtaf 
peofde  out  in  Chicago.  We  can  not  aCTord  It.  We  begin  to 
get  scared.  I  would  much  rather  cut  down  expenses  and, 
tf  wa  are  to  appropriate  money,  take  the  savtefs  axxi  give 
them  to  the  unemployed  who  are  victims  of  a  cycle  through 
no  fault  of  their  own  than  to  keep  people  upon  the  pay  roll 
or  keep  activities  in  existence  which  are  not  needed  in  this 
time  of  depression.  I  see  no  reason  for  giving  anybody  a 
laeftared  status  at  this  time. 

Mr.  President,  I  want  to  leave  this  discussion  with  these 
words:  That  every  man  who  will  not  vote  to  cut  down  ex- 
penses Is  retarding  recovery.  He  is  making  it  necessary  for 
a  new  tax  bill  to  be  passed,  for  new  burdens  to  be  put  upon 
the  people  who  are  already  losing  their  aU  because  of  the 
burdens  they  now  have.  I  hope,  therefore,  that  we  will 
reaUae  that  we  must  put  our  own  house  in  order  by  keeping 
the  expenditures  within  our  income,  so  the  country  win  come 
to  believe  that  competency  once  more  walks  in  the  halls  of 
legislation  and  that  the  Oovemmoit  is  being  nin  on  an  eco- 
amnical  basts,  that  in  these  times  we  have  measured  up  to 
our  duty,  before  we  charge  others  with  falling  down  on 
theirs. 

Mr.  McKELLAR.  Mr.  PreeMent,  the  resolution  sub- 
mitted by  the  Senator  from  Maryland  as  Senate  Resohition 
937  reads  as  follows: 

R«9oivd.  That  tbs  Oocamltte*  on  Approprtatlona  b«.  and  it  \» 
Karvby.  lastruetod  by  tb«  Sraat*  to  rMuoe  any  and /or  all  appro- 
DfiaUoa  bUls  waOtkeaXky  ao  that  Um  aoracat*  of  aU  approprla- 
ilsaa  for  Um  fiacaJ  year  1894  ahali  noC  b«  tn  exceaa  of  S24M0.- 
lOOuQOO.  vliicb  figure  repre«enta  the  total  ectlmated  revenue  for 
the  fiscal  year  10S4.  and  that  no  provision  be  made  tn  any  appro- 
MU  (or  any  leStwaiant  of  the  nattnnal  debt  dwtas  eald 


I  dian  vote  for  the  resohition.  It  will  be  remembeied 
that  last  year  some  of  us  took  a  very  active  part  in  seeking 
to  reduce  the  expenditures  of  the  Oovemment.  I  submitted 
a  motion  first  to  abohsh  39  uaeteas  bureaus  of  the  Oovem- 
ment.  I  think  everybody  considered  and  admitted  that 
they  were  useless.  But  the  next  morning,  after  the  motion 
waa  nadB.  boreanerats  aD  over  Washington  began  to  tele- 
phone their  Senators;  and  Instead  of  abolishing  those  29 


boream.  I  thtok  pertiaps  we  even  tnereaaed  the  nnm- 
One  of  them  was  a  bureau  dealing  with  the  Misdlter- 
ranean  fruit  fly.  another  with  grasshoppers,  and  various 
other  things  that  mean  nothing  except  expenditure  of  the 
Government's  money.  Hie  only  reduction  that  the  Senate 
voted  was  $1,000,000.  as  I  recaU  It. 

Thereupon  I  took  another  tack  and  sought  to  reduce 
expenditures  by  10  per  cent  of  all  appropriations  for  the 
IHesent  fiscal  year.  We  got  such  a  provision  incorporated 
In  five  bills,  and  there  was  a  large  reduction;  but  when  we 
came  to  the  Army  and  Navy,  instead  of  reducing  by  10  per 
cent,  like  we  did  in  the  other  bills,  the  Senate  decUned  to 
make  any  reduction  at  all.  and  really  Increased  the  appro- 
priations for  the  Army  and  Navy,  and  for  the  other 
departments. 

Mr.  TYDINOe.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  frcnn 
Tennessee  yield  to  the  Senator  from  Maryland? 

Mr.  McKELLAR.    I  yield. 

Mr.  TYDIN08.  When  we  reftise  to  appropriate  money 
for  the  unonployed,  how  can  we  justify  our  conduct  in 
retiring  a  man  because  he  is  64  years  old  and  paying  him 
$5,000  or  $6,000  a  year  retirement  pay  and  then  permit 
him  to  go  out  into  private  life,  where  he  works  threi?  times 
as  hard  as  he  ever  did  for  the  Oovemment,  and  makes  a 
larger  salary  and  at  the  same  time  draws  his  retirement 
pay?    How  can  we  Justify  conduct  like  that? 

Mr.  McKELLAR.  I  agree  with  the  Senator.  I  do  not 
think  we  can  justify  it.  I  am  very  happy  to  say  that  under 
the  various  plans  that  were  offered,  including  those  offered 
by  myself  last  3^ear.  there  was  a  reduction  under  wliat  the 
President  recommended  to  Congress  of  $334,000,000.  That 
was  a  very  excellent  reduction,  but  it  was  not  enough.  I 
beUeve  that  what  Is  now  proposed  by  the  Senator  from 
Maryland,  to  reduce  our  expenditures  to  $3. 000.000. 0(iO.  Is  a 
wlee  proposal  and  would  furnish  ample  money  to  rui  the 
Qovernment  just  as  effectively  as  it  is  now  being  run 

Mr.  President,  I  want  to  invite  the  attention  of  Demo- 
crats to  our  party  pledge  to  the  American  pe<q;>le  made  last 
summer,  as  follows: 

We  advocate  an  Inunedlate  drastic  reduction  of  goverrmentai 
expenditures  by  aboUahlag  uaeleas  commissions  and  offlas.  con- 
solidating departmenta  and  bureaus,  and  eliminating  extra-'agance 
to  accomplish  a  saving  of  not  leas  than  3S  per  cent  of  the  cost  of 
Federal  Oovemment. 

Mr.  President,  in  order  to  carry  out  that  pledge  some- 
thing like  this  win  have  to  be  done.  We  must  make  a  heroic 
effort  otherwise  we  can  not  accomplish  anything.  I  believe 
this  Is  a  heroic  effort  upon  the  part  of  the  Senator  from 
Maryland,  and  I  heartily  approve  of  it. 

Let  us  see  for  a  moment  what  our  condition  is.  Two  and 
one-half  years  ago  the  Qovernment  had  a  deficit  in  round 
numbers  of  $1,000,000,000;  in  other  words,  we  expended  for 
governmental  purposes  $1,000,000,000  more  than  ae  col- 
lected in  taxes  from  the  people.  A  year  and  a  half  at:o  that 
deficit  had  Increased  by  the  enormous  siun  of  $3,000.C00,000. 
in  round  numbers— not  a  total  of  $3,000,000,000  but  a  total 
of  $4,000,000,000.  When  tt  reached  that  tremendous  figiire 
the  President  said  it  was  necessary  to  balance  the  Budget. 
We  were  told,  of  course,  acting  in  perfectly  good  faith.  I 
have  no  doubt,  that  It  would  take  a  tax  bill  of  $1,140,000,000 
to  balance  the  Budget.  The  Congress  passed  that  bill.  Did 
tt  balance  the  Budget?  Not  at  all.  Instead  of  balancing  the 
Budget  let  us  see  what  happened. 

The  first  six  months  of  this  year — speaking  now  of  the 
fiscal  year— our  deficit  reached  the  enormous  total  of  nearly 
$1,300,000,000,  and  if  we  continue  at  that  rate  to  the  end  of 
the  fiscal  year  on  the  1st  of  next  July  it  wfll  probabl.v  reach 
$2,500,000,000  more,  making  a  grand  total  of  $5,500,000,000 
deficit  for  the  past  three  years.  Something  must  b<;  done. 
We  have  learned  that  we  can  not  increase  taxes  to  lialance 
the  Budget.  It  was  said  the  $1,140,000,000  would  lialance 
the  Budget,  and  yet  we  find  it  unbalanced  for  the  first  six 
months  of  this  year  to  the  extent  of  $1,200,000,000. 

That  remedy  has  failed.  What  Is  the  real  remedy?  TtM 
real  remedy  and  the  only  remedy  Is  to  live  wtthtn  oar  income. 
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We  have  no  moral  ritfit  to  expend  more  money  than  we  have 
collected  or  to  expend  money  that  we  have  not  collected  In 
order  to  carry  on  the  ordinary  operattons  of  the  Qovern- 
ment. If  there  were  extraordinary  expenditures  we  might 
be  privileged  to  bcvrow,  but  not  fcnr  the  ordinary  oondnct  of 
the  Qovernment.  We  oucht  to  reduce  oor  expenditures. 
There  la  but  one  way  to  reduce  them,  and  that  Is  to  reduce 
them. 

I  remember  that  last  year  it  was  said  that  tf  a  10  per  cent 
reduction  should  be  adopted,  the  commltteei  could  not 
handle  the  appropriation  liUls.  that  it  would  not  be  work- 
able, that  it  would  not  be  feasible.  We  tried  it  out  In  five 
departments,  and  it  worked  perfectly.  It  will  work  again 
if  we  put  this  limitation  on  the  biUa.  I  do  not  see  how  any 
Democrat  who  stood  by  his  party  last  fall,  who  subscribed 
to  its  pledges,  when  the  r:^  is  called,  as  tt  wlU  be  called 
this  ^temoon  perhaps,  can  vote  except  to  carry  out  the 
provisions  of  his  owh  platform. 

Mr.  TTDINQS.    Mr.  President,  win  the  Senator  yield? 

The  PRB8IDBNT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  t^ie  Senator  from  Marylaadt 

Mr.  McKELLAR.    I  am  glad  to  yield. 

Mr.  TYDINQS.  The  other  day  we  appropriated  $150,- 
000.000  for  seed  loans.  There  may  be  some  crops  where 
It  is  necessary.  But  may  I  point  out  to  the  Senator  that 
in  the  county  where  I  live  over  98  per  eent  of  the  taxes 
have  already  been  collected— an  unusual  reeord— and  yet 
we  have  investigators  going  ovex  that  county,  drawing  $3,000 
or  $4,000  a  year,  looking  into  the  matter  of  lending  the 
people  money  to  raise  next  shear's  crops,  and  aft  the  same 
time  we  are  trying  here  to  deal  with  a  surplus  upon  which 
we  have  just  wasted  $500,000,000.  or  most  of  it.  I  say  It  is 
an  absolute  outrage;  there  is  no  consistency  in  the  congres- 
sional policy  at  all. 

Mr.  HALB.  Mr.  President,  wiU  the  Senator  yield  for  a 
question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Maine? 

Mr.  McKEUAR.  I  yield  to  the  chairman  of  the  Ccan- 
mittee  on  Appropriations. 

Mr.  HALE.  I  simply  wanted  to  ask  when  we  appropriated 
$150,000,000  for  seed  loans  at  this  session  of  Congress.  I 
do  not  recall  any  such  appropriation.    When  was  it  made? 

Mr.  TYDINQS.  ,The  Reconstruction  Finance  Corpora- 
Mr.  McKELLAR.    It  is  authorised. 

Mr.  TYDINQS.  It  is  authoriaed  and  they  have  investi- 
gators all  over  the  coimtry 

Mr.  McKELLAR.  It  was  an  authorization  1nirt;ead  of  an 
appropriation. 

Mr.  TYDINQS.  If  the  Senator  will  allow  me  to  finish  my 
remark 

Mr.  MrKEfiLAR.    All  right. 

Mr.  TYDINQS.  Let  me  say  that  In  every  county  in  this 
Nation  iDvesUgators,  drawing  two.  three,  or  four  thousand 
dollars  a  year,  are  going  around  and  lending  fanners  money, 
most  of  whom  can  take  care  of  themselves:  and  many  of 
those  loans  win  never  be  paid  back  to  the  taxpayers. 

Mr.  McKELLAR.  Talking  about  not  being  able  to  save, 
what  are  we  doing?  We  are  granting  right  now  the  most 
remarkable  subsidies  that  any  government  has  ever  granted 
in  the  history  of  time.  listen  to  this.  On  pages  56  and  57 
of  the  bill  I  find  this  provision: 

For  traosportaUon  of  foreign  malls  by  staanrwhtp,  aircraft,  or 
otherwise,  including  the  cost  of  advertising  in  connection  with  the 
award  of  contracts  authorlxed  by  the  merchant  marine  act  ct  1028 
<U.  8.  C.  Utie  46.  aaea.  861-880;  8app.  V.  tttia  46.  smx.  g86-801x) , 
•86ji00,000. 

It  has  not  been  10  years  since  we  paid  less  than  two  and 
one-half  miUion  dollars  for  the  transportatkm  of  an  our 
foreign  mails.  We  do  not  now  have  as  much  foreign  maU 
as  we  had  then,  and  yet  we  are  appnwriating  $35,500,000 
by  this  bin  for  the  transportation  of  foreign  mails.  What 
Is  the  excuse?  The  excuse  is  that  it  Is  for  the  purpose  of 
buUdlng  up  our  merchant  marine,  and  yet  when  we  come 
to  look  into  the  matter  we  find  that  f  ortfgn-owned  ships  are 


participating  in  this  amiroprlatlon.  Do  they  perform  any 
real  service?  In  answer  to  that  qoestion.  I  want  to  quote 
the  testimcmy  of  one  of  the  diipowners.  nAmse  company 
operated  a  line  to  Africa.  The  witness  was  the  vloe  presl- 
dmt  of  the  company.  He  was  asked.  "  How  much  mafl  da 
you  carry?  "  "  WeU,"  he  said,  "  not  a  great  deaL-  "  That 
Is  not  very  definite.  How  much  do  you  cany?  **  He  flnallF 
admitted  that  he  carried  a  hatful  of  mail.  "  How  much  d8 
you  get  for  carrying  a  hatful  of  maU  to  Afrleaf  **  "  We  vi$ 
$400,000  a  year."    Pour  hundred  thousand  dollan  a  yearl 

In  another  case  a  shipowner  had  a  ship  which  he  boughi 
from  the  Qovernment  on  20  years  time  and  on  partial  pay- 
ments, which  he  operated  fn»n  San  Prandsoo,  as  I  remem- 
ber— at  any  rate,  it  was  cm  the  Pacific  coast.  I  know— la 
Tierra  del  Puego,  I  believe,  in  Patagonia,  South  America. 
He  was  adced,  "  How  much  mafl  do  you  carry?  "  He  finally 
admitted  that  he  carried,  if  I  recaU  the  figures  arighft,  1 
letters  and  45  pounds  of  parc^  post.  "  How  much  do  yoi 
get  for  carrying  that  maU?  "  "  I  get  a  subsidy  from  the 
United  States  Qovernment  of  $102,000." 

Yet  we  are  proposing  in  this  bill,  if  we  shaU  vote  for  it— 
and  I  am  going  tp  give  the  Senate  an  opportunity  to  vote  % 
down — to  vote  an  appropriation  for  a  subsidy  of  $3S,5OO,O00i 
when  men  and  women  are  starving  in  the  land,  when  riots — 
food  riots,  if  you  please — are  occtnrlng  In  some  of  our  €Mm, 
It  is  indefensible.  With  the  condition  of  our  Tteasury  as 
it  is,  with  a  deficit  of  five  and  one-half  bUlion  doUars  in  the 
last  three  years.  I  do  not  see  how,  in  the  name  of  heaven. 
any  Senator  can  vote  to  give  these  vast  subetdles  to  steam- 
ship companies. 

Mr.  ODDIE.    Mr.  President 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Nevada. 

Mr.  ODDIE.  Ux.  President,  in  commenting  (m  the  state- 
ment of  the  Senator  from  TennesMe  as  to  the  amount  paid 
to  steamship  companies  for  canring  a  smaU  quantity  of 
mail,  it  is  only  fair  to  state  that  the  purpose  of  the  merrhanl 
marine  act  wMch  Consress  passed  was  to  iRtyvide— 

for  the  actual  transportation  of  foreign  maOs:  the  devtioimwag 
o<  naval  and  military  auxiliaries,  and  the  development  of  forelga 
and  domestic  trade  and  commerce. 

Under  that  act  various  shlppinc  companies  have  expended 
many  millions  of  dollars  in  buUding,  imder  Navy  specifScar 
tlons,  faster  and  better  ships  in  American  shipyards,  em- 
pinying  American  labor.  So  the  story  should  go  out  to  the 
American  people  at  the  same  time  the  Senator^  lemarfei 
go  out  that  there  is  more  to  this  item  than  merely  the  earn- 
ing of  a  certain  number  (tf  pounds  of  maU  for  a  given 
amount.  The  shipping  companies  have  agreed  to  do  certain 
things  before  they  have  gotten  the  money. 

Mr.  MCKELLAR.  I  am  delighted  the  Senator  hM  tarooglil 
that  out.  These  companies  have  agreed  to  do  certain 
things.  What  have  they  agreed  to  do?  We  investigated  the 
building  of  new  shipe,  and  it  was  found  that  the  Qovern- 
ment itself,  under  a  revolving  fund  of  the  Shipping  BoardL 
has  been  engaged  in  lending  these  very  shipowners  money 
at  ooe-quarter  of  1  pa:  cent  interert.  three-d^ths  por 
cent  Interest,  one-half  per  cent  Interest,  three-quarters  per 
cent  interest,  and  in  some  Instanfftcs  even  as  hlidi  as  ooo 
and  a  half  per  cent  interest.  That  is  just  another  subsidy 
which  we  are  giving  to  the  shipowners,  who  need  no  subsidy. 

The  vice  president  of  one  of  the  shipping  concerns  that 
came  before  our  committee  testified  that  his  cmnpany  was 
worth  $250,000,000;  that  it  discounted  its  bills;  that  it  wai 
paying  dividends  regularly:  that  it  had  no  bonded  indebted- 
ness, no  IndeMedness  of  any  kind,  and  yet  was  drawing  a 
subsidy  from  the  Qovernment  cA  $1,200,000  a  year  for  carry- 
ing a  few  hatfuls  of  maU  to  South  America  and  Centrsl 
America.  Mr.  President,  such  things  are  indefensible.  I  am 
glad  the  Senator  moitianed  the  fact  he  did.  Talk  about 
the  building  <A  new  ships!  Yes;  they  are  building  them  on 
Qovernment  money  at  such  rates  of  interest  as  I  have  indi- 
cated, and  not  cmly  that,  but  I  am  told  on  good  authorttr 
that  the  majority  of  these  shipping  coucems  whli^  have 
borrowed  Qovernment  money  at  such  ridieuloody  low  ratas 
of  interest  are  in  default  on  even  those  rates  of  luterssL 
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Ifr.  TYDmOe.    Mr.  President ^^ 

The  PR18IDENT  pro  tempore.    Does  the  Senator  rrom 
Tennessee  yield  to  the  Senator  from  B4aryl»nd? 

Mr.  McKZLLAR.    I  yield.  *      ♦w  ♦ 

Mr.  TYDINOS.  I  should  like  to  remind  the  Senator  that 
Id  a  certain  committee,  of  which  both  of  us  are  members. 
there  Is  now  In  the  offlng  an  appropriation  of  $8,000,000 
with  which  to  Irrigate  some  new  land,  and  by  actual  calcu- 
lation It  will  coat  the  land  which  Is  going  to  be  irrigated 
$75  an  acre.  In  other,  words,  the  number  of  acres  proposed 
to  be  irrigated  divided  into  the  appropriation  gitea  a  result 
which  shows  a  cost  of  $75  an  acre,  and  I  have  not  the 
sUghtest  doubt  in  the  world  that  the  appropriation  will  go 
through.  So  the  Qovemment  is  going  to  spend  on  one 
project  at  the  rate  of  $75  an  acre. 

Mr  McKELLAR.  Mr.  President,  the  Senator  Is  not  only 
right  in  that  sUtement.  but  in  this  bill  and  in  other  bills 
that  come  before  the  Appropriations  Committee  it  would  be 
the  easiest  matter  in  the  world  to  eliminate  unnecessary 
expendlturta,  to  cut  off  these  subsidies,  to  cut  off  this  legal- 
ised graft.  If  I  may  so  speak  of  it.  and  bring  the  appropria- 
tions down  within  the  reasonable  terms  of  the  resolution 
of  the  Senator  from  Maryland. 

Let  me  call  attenUon  to  another  matter.    Listen  to  this 
provision  which  is  in  the  bill  we  are  about  to  pass: 
h  <nuU  not  to  MCMd  $7,000,000  of  thU  turn — 

That  is.  of  the  $35,500,000— 
■WT  be  •xpended  f<»  carrytng  foreign  nuOl  by  klrcr»ft  xinder  con- 
trmeXM  which  wUl  not  am^tm  obag»Uon«  for  tae  0»c»l  y«^  IW«  in 
•mc«M  of  97 .000.000. 


"«■ 


What  does  that  item  mean?  An  aircraft  concern,  known 
•a  the  Pan  American  Laie— not  an  American  but  a  Pan 
American  line— which  operates  aircraft  to  various  cities  in 
Central  America  and  South  America,  is  to  receive  $7,000,000. 
Are  they  carrying  mail?  Hardly  a  hatful.  Are  they  carry- 
ing passengers?  They  are  carrying  hardly  any  at  all.  I 
obtained  a  statement  not  long  ago  from  this  very  company. 
and  their  entire  income,  as  I  remember,  was  leas  than  seven 
and  a  half  million  dollars,  and  $7,000,000  of  it  came  from 
the  subsidy  paid  by  the  American  Ctovemment.  Is  there 
any  use  for  it?  No.  They  will  laugh  and  tell  you  that  the 
only  reason  they  are  running  this  line  is  to  get  the  $7,000.- 
000:  and  what  air  concern  would  not  do  it?  It  is  an  easy 
**  pick-up."  "  easy  money."*  It  is  nothing  but  legalized  graft: 
that  is  all  It  la — $7,000,000  to  this  air  company  whose  planes 
fly  around  Central  and  South  America. 

But  that  is  not  all.  There  is  a  provision  in  this  bill  pro- 
viding subsidies  to  aircraft  companies  of  $19,000,000.  Under 
the  present  arrangements  practically  all  the  aircraft  com- 
panies have  combined  into  four  great  corporations.  I  can 
DoC  name  them,  but  the  Bastem  Air  Transport  Co.  Is  one 
and  three  big  aircraft  companies  running  to  the  Pacific 
coast  constitute  the  others.  They  are  drawing  from  the 
Government  for  operating  those  airships  $19,000,000  a  year. 
People  in  Detroit.  Mich.,  are  hungry:  the  Government 
has  to  help  take  care  of  them:  and.  in  order  to  put  my  own 
SUte  in  the  same  boat,  let  me  say  that  Nashville.  Tenn..  Is 
borrowing  from  the  Government  in  order  to  feed  Its  starving 
people:  and  jret  this  body  is  about  to  vote,  under  these 
circumstances,  out  of  an  empty  Treasury— out  of  a  worse 
than  empty  Treasury,  out  of  a  Treasury  that  \s  $5,500,- 
000.000  in  the  hole — to  appropriate  $19,000,000  for  these 
companies  that  need  no  appropriation. 

Why  do  I  say  that?  I  have  received  a  petition  from  the 
people  of  KiMXville  and  Bristol.  Tenu..  and  probably  from 
other  places  asking  me  to  vote  for  a  subsidy  to  the  Eastern 
Air  Transport  Ca  that  wanted  to  establish  a  line  operating 
through  thoee  cities  to  Washington  and  thence  to  New 
York.  I  declined  to  do  it.  I  said  I  would  vote  for  no  sub- 
My  about  the  matter.  I  was  held  up  to  acorn  and  ridicule 
about  it:  and  what  happened?  Why.  last  Monday  morning 
the  Ludington  Air  Line,  drawing  not  one  cent  of  subsidy 
from  the  Government.  Independently  operated,  put  in  a  line 
trxxn  Nashville  to  Knoxvllle  to  Bristol  to  Washington,  and 
on  to  New  York — they  already  had  one  from  here  to  New 


Tork— carrying  whatever  conies  to  them,  whatever  It  may 
be.  without  any  subsidy  at  an. 

I  say  all  honor  to  such  a  line  as  that.  I  am  glad  to  see 
aircraft  built  up:  but.  oh.  Senators,  we  ought  not  to  take 
the  taxes  <rf  the  people  and  give  them  to  these  four  favored 
institutions.  We  have  no  moral  right  to  do  it.  It  is  a 
wicked  thing  for  us  to  do;  and  I  say  that  the  sooner  we  cut 
these  subsidies  out  of  the  bill,  the  better  It  will  be. 

Mr.   TYDINOS.    Mr.   President,    will   the   Senator    yield 

right  there? 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  May  I  ask  the  Senator  as  a  practical 
proposition  whether  the  AppropriaUons  Committee  can  not 
do  this  Job  if  it  makes  up  its  mind  to  do  it? 

Mr.  McKELLAR.  Why.  it  would  be  the  easiest  thing  In 
the  world.  It  was  argued  here  on  the  floor  last  year  that  if, 
under  a  similar  resolution,  we  sent  back  five  bills  to  the 
Committee  on  Appropriations,  the  committee  could  not 
reduce  them:  but  we  did  send  them  back,  and  the  commit- 
tee did  reduce  them,  and  they  passed,  and  we  saved  that 
much  of  taxes  to  the  American  people. 

Mr.  HALE.  Mr.  President,  will  the  Senator  let  me  answer 
the  question  of  the  Senator  from  Maryland? 

Mr.  McKELLAR.    Surely:  I  am  glad  to  yield. 

Mr.  TYDINGS.  And  will  the  Senator  from  Tennessee 
permit  me  to  answer  the  Senator  from  Maine? 

Mr.  McKELLAR.    Certainly. 

Mr.  HALE.  As  I  stated  this  morning  when  I  was  trying 
to  get  the  Republicans  of  the  Senate  to  expedite  the  passage 
of  the  appropriation  bills,  the  President,  in  a  recent  message, 
has  exi>lalned  to  us  that  of  the  appropriations  that  are  In 
the  Budget  for  the  next  flscal  year,  only  about  $461,000,000 
are  appropriations  that  can  be  lowered. 

Mr.  TYDINGS.  Mr,  President,  let  me  call  to  the  atten- 
tion of  the  Senator  a  point  that  never  has  been  discussed 
in  that  particular  connection.  We  have  $8,000,000,000  of 
Uberty  bonds  callable  this  year.  We  have  a  $2,000,000,000 
deficit  which  we  will  have  to  go  out  Into  the  market  and 
borrow  this  year.  I  put  it  up  to  the  Senator,  as  a  business 
proposition.  If  we  can  not  borrow  $8,000,000,000  at  a  lower 
rate  of  Interest  than  we  can  borrow  $10,000,000,000? 

Mr.  HALE.  I  do  not  see  what  that  has  to  do  with  this 
matter. 

Mr.  TYDINGS.  It  has  a  whole  lot  to  do  with  it.  because 
we  are  now  spending  25  cents  out  of  every  tax  dollar  Just  to 
pay  interest  on  Government  obligations. 

Mr.  HALE.  I  am  talking  about  the  appropriations  and 
the  Senator's  proposition  that  we  cut  down  the  appropria- 
tions to  the  amount  of  our  estimated  revenues.  I  have 
shown  this  morning  that  our  deficit  will  probably  Xx  some- 
where between  four  and  six  hundred  million  dollars. 

Mr.  TYDINGS.  Why.  if  the  Senator  from  Tennessee  will 
permit  me.  that  is  absolutely  an  unreliable,  though  well- 
intentioned,  statement. 

Mr.  HALE.  I  can  assure  the  Senator  that  It  Is  well- 
intentioned. 

Mr.  TYDINGS.  First  of  all.  take  the  item  of  $480,000,000 
In  the  Senator's  estimate.  Three  hundred  and  some  odd 
million  dollars  of  that  amount  he  expects  to  get  from  for- 
eign governments,  part  of  which  have  not  paid  their  In- 
stallments now.  and  we  all  know  that  In  Jtine  some  more 
of  them  are  not  going  to  pay  them. 

Mr.  HALE.  But.  Ur.  President,  let  me  correct  that  state- 
ment. When  I  say  "  between  four  and  six  himdred  million 
dollars  deficit."  I  take  into  consideraUon  what  the  Presi- 
dent stated,  and  that  was  that  our  revenues  would  probably 
be  from  one  to  three  hundred  million  dollars  less  than  the 
$2,900,000,000  that  has  been  estimated,  and  that  is  on  ac- 
count of  those  very  foreign  debts. 

Mr.  TYDINGS.  No;  as  the  expenditiurs  are  now  proj- 
ected, we  are  appropriating  roughly  $4,000,000,000.  The 
President  himself  admits  that  with  revenues  coming  up  to 
the  estimates,  and  with  foreign-debt  returns  coming  in.  we 
are  only  getting  $2,900,000,000  of  revenue.  If,  now.  we  take 
>  off  $300,000,000  more  because  the  eatlmates  are  above  the 


revenuea,  that  means  that  we  are  getting  hx  $3,000,000,000 
with  which  to  pay  $4,000,000,000  of  bills. 

Mr.  HALE.  Quite  right;  but  when  it  la  estimated  that 
the  expenditures  wiU  be  a  little  over  $4,000,000,000.  we  must 
take  away  from  that  anrount  $594,000,000.  because  every- 
one  knows  that  we  are  not  going  to  reduce  the  pfrinclpal 
of  the  pubUc  debt  this  year.  We  must  also  take  away 
$625,000,000  which  comes  in  as  receipts  from  the  Post  Office 
Department. 

Mr.  TYDXNQB.  And  we  must  take  ai|ray  from  oar  reve- 
nues, in  addition  to  the  amounts  the  Senator  mentions,  the 
foreign-debt  payments,  whl^  we  have  not  gotten  and  are 
not  going  to  get. 

Mr.  HALE.  I  hawe  already  taken  that  into  eonsideratkm 
In  my  figures. 

Mr.  TYDINGS.  Oh,  no;  If  we  take  off  that  $380,000,000 
I  can  aasore  the  Senator  that  the  other  commodity  taxes 
win  not  yield  the  $2,600,000,000. 

Mr.  HALE.    I  hare  taken  the  $300,000,000  from  that. 

Mr.  McKEUiAR.  Ifr.  President,  I  think  we  are  getting  off 
the  track.  Of  eouxse,  ereryone  here  knows  that  every  single 
appropriation  made  by  Oongreas.  except  the  Interest  on  the 
public  debt,  can  be  reduced.  There  Is  not  any  i^nnropriaUon 
that  can  not  be  reduced  except  the  interest  on  the  public 
debt.    Of  course,  we  all  reaUae  that. 

Mr.  HALE.    Mr.  President 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Maine. 

Mr.  HALE.  I  should  like  to  complete  my  explanation  to 
the  Senator  from  Maryland. 

If  we  have  only  $461,000,000  of  expenditures  that  can  be 
reduced,  it  Is  perfectly  impoesflde  to  reduce  such  expendi- 
tures three  or  four  hundred  million  dollars  and  still  exiiect 
the  Govenunent  to  go  on. 

Mr.  President,  the  President  of  Use  United  States  has 
made  an  honest  attempt,  through  the  Budget,  to  cut  down 
the  expeiMiitures  of  the  Government,  and  we  all  want  to  see 
it  done.  The  House  has  made  a  very  exhaustive  research 
into  the  matter  under  Democratic  control,  and  has  further 
cut  down  the  appropriations  somewhere  around  $50,000,000. 
I  do  not  see  that  there  is  mudi  (daance  for  a  further  cut. 

Mr.  McKELLAR.  But  last  year  the  same  thing  was  done. 
That  was  done  by  the  President  last  year,  and  that  was 
approved  by  the  House  last  year;  and  yet  this  body.  Just  by 
taking  a  vigorous  and  determined  stand  for  economy,  cut 
down  the  appropriations,  with  the  help  of  the  House  after- 
ward. $334,000,000  below  what  the  President  and  the  Bureau 
of  the  Budget  had  sent  down  here,  and  we  can  do  it  a^atn. 

Mr.  HALE.  No;  we  can  not.  We  have  got  down  to  hard- 
pan  now. 

Mr.  McKEIliAR.  Yes;  we  can  do  It  again  If  we  Just  have 
the  couirage.  That  Is  what  It  takes  to  cut  down  these 
appropriations. 

Mr.  TYDINOS.    Mr.  President 

Mr.  BCcKELLAR.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINOS.  Hie  Senator  will  recall  that  the  Presi- 
dent of  the  United  States  came  right  into  this  Chamber  a 
year  ago  and  went  right  to  that  desk  and  read  a  statement 
hi  which  he  said  Ouit  if  we  would  raise  $300,000,000  more 
we  would  balance  the  Budget.  We  raised  the  $300,000,000 
of  new  taxes,  and  we  have  a  $3,000,000,000  deficit. 

Mr.  McKELLAR.    Two  and  a  half  bUllon  doOais. 

Mr.  TYDINGS.  Now,  what  to  the  use  <tf  fooling  our- 
selves? We  have  been  fooling  oursrives  for  three  years.  I 
may  say  that  I  did  not  vote  for  the  last  tax  bill,  and  stated 
that  it  would  not  balance  the  Budget.  I  am  no  expert  on 
fif»«>w.<^i  matters,  but  every  man  here  who  wanted  to  know 
the  truth  knew  that  the  last  tax  bin  would  not  balance  the 
Budget,  and  I  shall  be  glad  to  bet  the  Senator  a  new  suit 
of  clothes  that  the  deficit  now  will  be  larger  than  the 
figure  he  saj^. 

Ur.  HALE.  It  may  be  larger;  it  may  be  very  much 
larger,  depending  on  whether  or  not  the  country  comes  back 
to  prosperity. 

Mr.  McKELLAR.  Mr.  President,  I  want  to  say  this: 
Our  deficit  every  month  to  the  enormous  sum  of  $200.- 
000.000.    We  can  teU  what  it  to  by  the  day  if  we  divide 


$300,000,000  by  SO.  It  to  nearly  $7,000,000  a  day;  and  yet 
when  Great  Brftainls  budget  was  uid>alanoed  dmply  $40(1,- 
000,000,  a  year  ot  two  ago,  it  caused  a  poliUcal  revolution. 
She  remedied  it;  but  we  go  along  blimfly  and  oontintte  to 
appropriate  for  sub^dies,  for  legalized  graft,  passing  no  a$- 
t«ition  to  the  condition  of  our  Treasury. 

Now,  Mr.  Precddent,  I  want  to  call  attention  for  a  moment 
to  the  excuse  that  to  mcMle  about  these  contracts.  It  to  saki 
that  the  shipping  subsidies  must  be  c<mtimied  because  the 
companies  have  contracts,  because  the  Postmaster  Qen- 
eral  has  made  ccmtracts  to  carry  on  that  diiiwiQC-  Let 
me  explam  just  one  of  these  ocmtracts,  to  show  Senators 
what  kind  of  a  contract  they  make. 

For  instance,  the  Postmaster  General  and  the  Shipping 
Board  wanted  to  give  a  certain  shipping  f'^^imvif  going 
down  to  South  America  three  contracts.  What  did  they 
put  in  the  advertisement?  Tluit  bids  would  be  considered 
only  from  flipping  companies  having  certain  kinds  ci  re- 
frigeration faciUties;  and  the  advertisement  was  so  worded 
that  but  one  ccmcem  in  all  the  world  could  bid  on  the  con- 
tracts. No  other  concern  bid,  because  the  ethos  did  not 
have  that  kind  of  refrigeration;  and  that  company  got  those 
three  contracts  at  the  hi^iest  possible  price  beeaose  they 
had  the  specified  rtfrlgeration.  and  no  othor  companies  had 
it.  It  was  a  dishonest  contract  in  law,  whatever  may  have 
been  the  good  intentions  as  a  matter  of  fact.  It  was  a  dto- 
honest  contract,  legalhr  speaking,  and  it  ought  not  to  be 
carried  out;  and,  by  the  way,  I  am  gtAng  to  oBer  an  amoid- 
nwnt  ttiat  none  of  these  appropriations  shall  be  paid  to  ttds 
company  imless  they  show  that  they  are  legal  contracts,  and 
ttiat  by  a  court  or^itT. 

As  to  the  $19,000,000  and  the  $7,000,000  that  to  appro- 
priated to  thto  bill  for  aircraft  companies,  ttw  Postmaster 
General  has  the  power  to  decrease  both  Vbe  price  and  the 
routes  aiKl  decrease  the  services,  so  that  no  suA  sum  as 
thto  should  be  appropriated  In  any  ev«it.  He  has  a  perfect 
right,  tmder  the  contracts,  to  taring  about  Uito  reduction. 

So,  Mr.  President,  I  say  that  I  am  goiag  to  vote  for  ttito 
moti<m  to  recommit  with  Instructions.  We  can  not  keep  up 
thto  kind  of  a  government.  There  to  no  telling  what  will 
come  if  we  continue  to  vote  money  from  the  Treasury  wlien 
there  to  no  money  m  the  Treasury.  We  diall  have  to  go 
out  and  borrow  it  before  we  can  api>ly  it  for  these  gifts,  for 
these  subsidies,  for  these  inordinate  expendttores.  for  these 
wicked  and  extravagant  ocpoMlitures;  and  I  hope  that  the 
Senate  will  vote  in  favor  of  the  motion  of  the  Senatcn-  from 
Maryland  [Mr.  TtdxhosI. 

Mr.  DILL.  Mr.  President.  I  am  glad  Hie  Senator  fr<»n 
BCaryland  [Mr.  Ttszwos]  has  made  thto  motion.  The  Senate 
at  thto  session  has  not  done  a  single  construettTe  tiling  for 
the  good  of  the  American  people,  as  I  see  it.  Here  to  an  op- 
portimity  to  do  something  to  assure  the  American  people 
that  there  will  not  be  any  new  taxes  from  Washington.  D.  C, 
In  the  coming  year,  at  least;  and  If  there  to  any  one  ttifaig 
they  need  to  be  assured  of  now,  it  to  that  they  are  not  going 
to  have  more  taxes. 

If  we  are  not  going  to  cut  these  appropriations  until  they 
equal  expenditures,  what  are  we  going  to  dof  Ttere  are 
only  two  things  to  do.  One  to  to  barrow.  We  have  borrowed 
now  about  $5,000,000,000  because  of  the  deficits  that  ttie 
Hoover  administratian  has  brought  upon  thto  Qovemment 
by  the  way  it  has  run  It — ^the  most  expensive  experlmeirt  in 
peace  time  in  the  history  of  the  world— and  it  to  mxthmkable 
that  we  shall  continue  to  borrow  money  to  pay  the  running 
expenses  of  the  Government  as  we  have  been  doing  during 
the  past  three  years. 

The  other  alternative  to  to  raise  taxes.  Nobody  can  men- 
tion any  kind  of  a  tax  that  we  can  levy  at  thto  time  that 
will  not  be  extremely  burdenacmie  to  the  whole  country, 
nito  talk  about  a  sales  tax  at  this  time  to  more  indefensTttle 
than  at  any  time  In  our  country's  history.  I  was  reading 
some  statistics  a  few  days  ago,  presented  In  one  of  the 
McOraw-HUl  publications,  to  tte  efltet  that  people  with 
incomes  <a  $3,000  and  less  bouslit  neaily  75  per  cent  of  the 
goods  that  were  consumed  ta  thto  country  last  year  and  that 
the  peosde  whose  incomes  were  above  $3,000  bought  about 
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26  per  cent  of  the  goocto  tlmt  were  bought  and  cczMumed. 
Ttt  the  paoikle  with  incomes  of  $3,000  or  lees  hud  30  per  cent 
of  the  savings  of  the  United  SUtes,  and  the  people  with 
tocomes  above  $3,000  had  70  per  cent  of  the  savings,  and  a 
mim  tax  such  as  has  been  recommended  by  the  President 
to  be  imposed  to  meet  the  present  deficit  would  place  a  tax 
upon  that  75  per  cent  of  the  business  that  Is  already  bearing 
go  many  taxes  it  can  hardly  continue  to  operate  without 
goii^  ioto  bankruptcy. 

The  other  method  of  raising  taxes  Is  by  added  income 
taxes.  I  have  always  believed  in  higher  taxes  on  the  big 
f^t^^^i—  the  higher  the  Incomes  the  higher  the  taxes:  but 
every  fair-minded  man  knows  there  are  very  few  people 
living  now  who  are  making  big  incomes,  there  are  very  few 
big  inheritances  being  passed  down,  and  If  we  come  down 
Into  the  sDUkllcr  brackets,  where  we  will  get  money  by  in- 
come taxes,  we  place  a  burden  upon  that  class  of  pe(q>le 
who  offer  the  only  hope  for  recovery  from  the  present 
CondAtion. 

Wc  are  all  familiar  with  how  In  the  last  campaign  we 
talked  about  reducing  expenditures.  We  wrote  a  platform 
in  Chicago,  we  elected  a  President,  on  a  promise  to  cut 
expenditures  25  per  cent.  The  Senator  from  Maryland 
has  come  forward  with  the  only  practical  program  to  do 
that  thing.  Tet  we  find  coming  from  the  other  side  of  the 
Chamber  the  same  old  argument  that  we  can  not  do  it. 

kWe  will  have  a  President  m  the  White  House  who  win  do 
if  we  put  the  responsibility  on  him  and  give  him  the 
power.  Cut  these  expenditures,  and  give  him  the  authority 
proposed,  and  w«  will  not  have  a  new  tax  bill  at  the  special 
session.  I  sutailt  that  no  man  on  either  side  of  this  aisle, 
knowlnc  the  condition  of  this  country  as  it  is  to-day,  can 
laoa  his  constituents  after  advocating  more  taxes  by  the 
Federal  Qovemment 

I  know  we  are  going  to  have  a  tax  on  beer,  but  the  pur- 
pose of  that  tax  should  be  to  abolish  some  of  the  nuisance 
taxes  which  are  now  in  existence  and  substitute  the  tax  on 
beer  when  it  comes. 

The  sUtlstlclans  leQ  us  that  the  total  taxes  in  this 
country  last  year  amounted  to  $14,000,000,000.  Nobody 
knows  how  much  money  that  is,  but  it  is  bringing  bank- 
ruptcy and  tax  sales  all  over  this  country  every  day. 

ICr.  TTDIN08.    Ifr.  President 

The  PRXSIDINO  OPPICSR  (Mr.  Piss  in  the  chair). 
Does  the  Senator  from  Washington  yield  to  the  Senator 
from  Maryland? 

Mr.  DILL.    I  yield. 

Mr.  TTDIN08.  I  would  like  to  point  out  to  the  Senator 
that  I  believe  the  total  Income  of  the  people  was  about 
$3«.000.000.000.  so  that  the  figure  he  gives  as  to  the  amount 
paid  out  In  taxes  In  one  form  or  another  is  almost  35  per  cent 
of  the  people's  Income. 

Mr.  DILL.  I  think  the  Senator  is  making  it  very  high 
when  he  says  it  was  $38,000,000,000.  I  think  it  was  nearer 
$30,000,000,000. 

Mr.  LOOAN.  Mr.  President.  I  beUeve  that  the  Senator 
has  stated  the  total  cost  of  the  Government,  the  expenses. 
and  not  the  total  tax  payments.  I  think  the  tax  payments 
reached  only  about  $9,000,000,000.  The  rest  of  the  expendi- 
tures probably  were  in  the  nature  of  indebtedness  Incurred. 
I  think  the  cost  of  all  government  reached  about  $15,000.- 
000.000.  but  I  think  there  was  a  deficit  of  four  or  five  billion 
dollars  that  has  not  been  paid  yet. 

Mr.  DILL.  The  Senator  may  be  right.  My  memory  of 
the  statement  was  that  It  referred  to  taxes.  In  any  case.  If 
the  people  did  not  pay  it  last  year  in  taxes,  they  wiU  pay 
it  in  the  future  in  taxes. 

Mr.  KINQ.    With  Interest 

Mr.  DILL.  Yes.  with  Interest,  as  the  Senator  suggests. 
It  seems  to  me  that  the  first  duty  of  the  Members  of  the 
Congress  is  to  get  this  Oovemment  on  a  basis  of  spending 
no  more  than  it  collects. 

Talk  about  balancing  the  Budget;  the  only  decent  way  to 
balancs  the  Biidget.  after  three  years  of  deficits  that  run 
into  the  hllllorMi.  U  to  quit  spending  money.    Additional 
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taxes  have  been  Imposed  to  add  to  even  what  we  have  been 
receiving,  and  still  the  deficit  grows. 

If  the  peixilng  bill  is  sent  back  and  the  committee  is  in- 
structed to  make  these  cuts,  and  they  make  the  cuts,  and 
give  the  new  President  the  power  proposed  to  be  given  him. 
I  venture  to  predict  that  he  will  keep  within  the  appropria- 
tions, and  we  will  be  able  to  assure  this  country  that  we  are 
going  to  nm  the  Oovemment  on  the  basis  of  its  income, 
and  not  on  the  basis  of  borrowing  more  money. 

In  light  of  the  fact  that  In  every  part  of  this  Union  to- 
day the  people  are  clamoring  for  relief.  It  seems  to  me  that 
the  Senate  ought  to  show  that  It  has  some  realization  of 
the  way  the  American  people  feel,  by  passing  an  order  to 
the  Committee  on  Appropriations  of  the  Senate  to  cut  the 
appropriations  until  they  meet  the.  provisions  of  the  reso- 
lution. 

I  am  not  going  to  delay  the  Senate;  I  do  not  want  to  talk 
any  more,  because  I  believe  the  time  has  come  when  the 
Senate  ought  to  pass  these  bills.  We  ought  to  pass  every 
appropriation  bill,  so  the  people  will  know  they  are  not 
going  to  have  more  taxes  In  the  year  that  is  ahead. 

MKSSACI  rtOM  THX  HOUSS 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  Its  clerks,  announced  that  the  House  had 
concurred  in  the  concvirrent  resolution  (S.  Con.  Res.  41) 
authorizing  the  enrollment  with  an  amendment  of  the  blU 
(8.  5160)  to  provide  for  loans  to  farmers  for  crop  produc- 
tion and  harvesting  during  the  year  1933.  and  for  other 
purposes. 

The  message  also  aimounced  that  the  House  had  passed 
without  amendment  the  following  Joint  resolutions  of  the 
Senate: 

S.  J.  Res.  239.  Joint  resolution  authorlxing  the  granting  of 
permits  to  the  Committee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  inauguration  of  the  President  elect  in  March, 
1933.  and  for  other  purposes;  and 

S.  J.  Res.  240.  Joint  resolution  to  provide  for  the  quarter- 
ing, in  certain  public  buildings  in  the  District  of  Columbia, 
of  troops  participating  In  the  Inaugural  ceremonies. 

lUVSSTlCATlOir    ST   THX    COBaOTrXX   OH    miAJfCS 

Mr.  HARRISON.  Mr.  President.  I  ask  the  Seiuttors  in 
charge  of  the  bill  if  they  will  not  permit  me  to  have  the 
Senate  consider  and  pass  a  resolution  which  I  would  have 
urged  if  I  had  been  in  the  Chamber  when  the  chairman  of 
the  Committee  on  Finance  made  his  report.  It  Is  merely  to 
carry  out  the  provisions  of  the  resolution  which  authorizes 
the  Committee  on  Finance  to  obtain  the  views  of  leading 
financiers  and  economists  as  to  finding  some  way  out  of  the 
economic  diversion  in  which  we  find  ourselves.  I  am  sure 
there  will  be  no  objection. 

Mr.  ODDIE.    Will  it  lead  to  any  extended  discussion? 

Mr.  HARRISON.    It  will  lead  to  none  at  alL 

BCr.  ODDIE.  I  am  willing  to  yield  if  it  win  lead  to  no 
discussion. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  wanted 
to  suggest  the  following  perfecting  amendment  to  the  reso- 
lution: 

Tta«  Oommitte*  on  Ptnaaee  U  autborlaad  and  directed  to  take 
■Qch  steps  M  an  re«aonabIy  c«lc\ilat«d  to  Mccrtaln  (1)  what 
cauaea  baT«  given  rise  to  tha  deTelopmenta  tn  the  field  of  com- 
mer«e.  Induatry.  agriculture,  and  finance  which  during  thr  last 
three  yeara  have  been  Mneraily  described  as  the  economic  drprea- 
aloQ  or  crtala.  <2)  wliai  the  trend  oT  these  developinenU  Is  llksly 
to  be.  and  (3)  what  concrete  and  specific  measuree.  public  or  pri- 
vate. If  any,  should  be  taken  to  alter  or  affect  their  trend.  Tb« 
oonunlttee  la  authorised  and  directed  to  consxilt  all  peraons  an 
evprcaalnn  of  whose  vlewa  is  thought  Ukely  to  contribute  to  the 
determination  of  the  said  cauns,  and  the  formulation  of  conetruo- 
tlve  public  policy. 

This  language  would  make  the  Investigation  assume  a  less 
general  and  a  more  definite  character.  I  know  how  anxious 
the  Seiuitor  from  Mississippi  is.  and  I,  too.  am  anxious,  to 
have  action  taken  Immediately  on  this  subject,  so  I  will  not 
press  my  amendment.  I  think  the  scope  of  the  resolution 
is  such  that  we  can  approach  the  inquiry  by  the  committee 
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In  the  manner  outlined  In  my  ptoposed  amendment  or  sub^ 
stltute.    I  have  no  objection. 

The  PRESIDINO  OFFICER.  Is  ihext  objection  to  con- 
sidering the  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution  which  had  been  reported  from  the  Com- 
mittee on  Finance  with  an  amendment,  on  pace  1,  to  strike 
out,  beginning  with  line  9.  on  page  1.  the  words  "  For  the 
purposes  of  the  resolution  the  ocounittee.  or  any  duly  au- 
thorised suboommittee  thereof,  is  authorised  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and  places  during  the 
second  session  at  the  Seventy-secockl  Congress,  to  employ 
such  clerical  and  other  assistants,  to  require  by  subpoena 
or  otherwise  the  attttidance  of  such  witnesses  and  the  pro- 
duction of  such  books,  papers,  and  documents,  to  administer 
such  oaths,  to  take  such  testimony,  and  to  make  such  ex- 
peiulitures  as  it  deems  advisable.  The  cost  of  stenographic 
services  to  report  such  hearings  shall  not  be  in  excess  of  25 
cents  per  hundred  words.  The  expenses  of  the  conunittee 
shall  be  paid  from  the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman,"  so  as  to  make  the 
resolution  read: 

Retolved,  That  the  Committee  on  Finance,  or  any  duly  author- 
laed  subcommittee  thereof,  is  authorised  and  directed  to  make  an 
Inveetlgatton  and  study  of  the  present  eoonomlc  proUems  of  the 
United  States  with  the  particular  object  of  obtaining  the  views 
of  such  economists,  flinanclers,  and  other  pereons  as  In  the  opinion 
of  the  committee  may  be  able  to  offer  constructive  suggesUons 
with  respect  to  the  solution  of  such  problems. 

The  amendment  was  agreed  to. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  does  this 
mean  that  the  Finance  Committee  will  immediately  and 
actively  axMi  dontinuously  conduct  the  authorized  investiga- 
tion, so  that  we  may  have  the  advantage  of  the  information 
of  the  best  economic  students  in  this  country  as  to  what,  if 
anything,  we  can  do  to  help  remedy  the  present  depressed 
and  discoxn-aging  economic  outlook. 

Mr.  HARRISON.  That  is  the  object  and  purpose  of  the 
resolution. 

Mr.  WALSH  of  Massachusetts.  Let  us  move  promptly  and 
submit  an  economic  program  to  the  Senate  that  will  reduce 
imemployment  and  restore  business  to  ncKToalcy. 

The  PRESIDINO  OFFICER.  Hie  question  is  on  agreeing 
to  the  resolution  as  amended. 

Hie  resolution  as  amended  was  agreed  to. 

an  uuL  comnACTS 

Mr.  KINO.  Mr.  President,  several  days  ago  I  submitted 
a  resolution,  which  is  lying  upon  the  table,  reading  as  fol- 
lows: 

Whereas  it  has  been  reported  that  there  is  in  contemplation 
the  letting  of  new  air  mail  oontraeta  and  the  eztenslon  of  existing 
air  mail  contracts,  some  of  which  provide  for  service  wlxlch  will 
parallel  existing  lines;  and 

Whereas  bHen  further  contracts  or  aactenalons  shotild  be  made 
It  Is  dealrable  that  ftiU  investigation  be  made  by  tbe  Oongreas 
with  a  view  to  determining  whether  such  contracts  or  extensions 
are  improvident  or  not  desirable  in  the  public  interest:  Therefore 
be  It 

Resolved.  That  It  Is  tbe  Mnee  of  tha  Senate  that  the  Postmaster 
General  should  not  let  any  new  air  maU  oontraeta  or  renew  or 
extend  existing  air  mail  contracts  \intll  the  Congress  shall  here- 
after specifically  so  provide. 

I  shall  not  ask  for  the  consideration  of  the  resolution  at 
this  moment,  but  later  In  the  day,  if  I  can  get  the  floor,  if 
It  will  not  interfere  too  much  with  the  pending  measure.  I 
ahall  ask  that  the  resolution  be  considered. 

I  want  to  say  that  my  information  is  that  many  of  these 
contracts  made  by  the  Postmaster  General  have  been  im- 
provident and  unfair  to  the  taxpayers  of  ttxe  milted  States. 
They  have  tended  to  a  monopolistic  control  of  this  facility 
of  our  Government.  I  think  the  Postmaster  General  should 
be  restrained  by  some  measure  iHiich  will  keep  him  from 
making  new  contracts  for  lines,  some  of  which  would  parallel 
existing  lines,  and  some  of  which,  under  the  gutoe  of  exten- 
sions, would  be  for  the  purpose  of  rehabilitating  bankrupt 
organizations,  or  organizations  almost  bankrupt. 

Mr.  McKEULAR.    Mr.  Fxesident.  wiU  the  Senator  yield? 

Mr.  KINO.    I  yield. 


Mr.  McKBiLAR.  Has  the  Senator  mny  Infonnatlon  that 
Postmasto*  GenotU  Brown  cont^nplates  making  any  new 
contracts? 

Mr.  KINO.    Tes. 

Mr.  McKELLAR.  I  want  to  call  the  Senate's  attentloB 
to  the  evidence  of  the  Postmaster  General  befcve  the  Com- 
mittee on  Appropriations  on  December  20  last,  as  follows: 

Senator  McKkt.t,>s.  How  many  mUee  do  you  propose  to  inersaM 
during  the  next  year? 

Postmaster  General  Baown.  We  have  no  plans.  Of  eoum,  Z 
will  not  be  with  the  Poet  Ofllee  Department  mueh  loagar,  aiMl  I 
do  not  want  to  do  anything  that  would  embarrass  the  adminis- 
tration of  my  successor. 

As  the  committee  understood  it  at  the  time,  PosUnaster 
General  Brown  virtually  stated  that  there  would  be  no  In- 
creases in  these  air  routes.  If  he  had  taken  any  other  posi- 
tion, I  think  the  committee  would  have  made  a  report  in 
reference  to  it 

As  the  senior  Senator  from  Utah  [Mr.  Shoot]  says,  he 
did  say  that  very  thing.  I  do  not  know  that  he  does  propose 
such  a  thing,  but  surely  I  can  not  understand  how  he  would 
propose  to  increase  the  mileage  after  having  made  a  state- 
ment before  the  committee  such  as  that  I  have  Just  read. 

Mr.  E3NG.  I  hope  the  Senator  from  Tennessee  is  correct, 
but  I  have  received  some  iziformation  which  Indicates  that 
some  contracts  are  to  be  let,  or  they  are  denominated  ex- 
tensions, which  will  consume  a  part  of  the  $19,000,000  ap- 
propriated at  the  last  session  of  Congress  for  this  sort  of 
contract.  The  information  I  received  seemed  to  be  so  ac- 
curate, and  was  so  authoritative,  that  I  felt  constrained  to 
submit  the  resolution  which  I  have  read. 

Mr.  NYK   Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  KINO.    I  yield. 

Mr.  NTE.  The  question  has  been  raised  as  to  whether  or 
not  there  is  any  doubt  at  all  as  to  what  the  Postmaster 
General's  plans  are.  I  am  going  to  ask  that  there  he  incor- 
porated in  the  Record  at  this  point  an  article  appearing  in 
the  United  States  Daily  of  to-day.  January  26.  reveiOing 
declarations  by  the  Postmaster  General  before  a  House  com- 
mittee on  yesterday  with  respect  to  extensions  which  he 
does  have  in  mind  granting  at  once. 

Mr.  KING.  Exactly.  That  is  the  Information  to  which  I 
referred. 

Mr.  McKELLAR.  Will  not  the  Senator  from  North  Dakota 
ask  that  the  article  be  read? 

Mr.  NYE.  It  is  very  brief.  Mr.  President,  and  I  think  it 
would  be  wen  to  have  it  reiad. 

Mr.  McKELLAR.  I  think  that  would  be  weH  We  would 
like  to  know  what  is  proposed. 

llie  PRESIDING  OFFICER.  Hie  clerk  will  read  the 
article. 

Hie  legislative  clerk  read  as  follows: 

(From  the  United  States  Daily,  Jantiary  26,  lOSS] 

cHAmas  paorooD  oc  am  aujs.  ums — ^ADsrtiom  amd  aaaxooincBMTi 

TO  Mrrmc'i  bavovgs,  postmastoi  osimAL  bbowx  bats 

Discussing  reallocation  of  some  of  the  air  mail  routes,  the  Poet- 
master  General,  Walter  F.  Brown,  testifying  before  the  Bouse  Com- 
mittee on  the  Post  OlBce  and  Post  Roads  January  2S,  told  at  Post 
Office  Department  plans  and  activities  tn  respect  to  air  mall  con- 
tracts. _ 

Replying  to  a  question  by  Representative  Kkxt,  Bepublican.  OK 
Pittiri>urgh.  Pa.,  as  to  the  dangw  of  ooncentratlafi  of  twaldlngs  at 
stock  in  theee  air  lines  and  possible  monopoly  of  contracts,  the 
Postmaster  General  afted  tf  the  committee  would  authortae  him  to 
tell  contractors  that  the  ecnunlttee  would  disapprove  say  soeh 
concentration  of  control  over  the  lines.  The  Poi*maater  aeaeral 
was  assured  that  the  committee  would  disapprove  any  such  mo- 
nopoly and  that.  If  necessary.  It  would  recommend  leglaiatUm  In 
conformance  with  that  position. 

The  Postmaster  General  said  reallocations  of  air  msU  routes 
would  result  in  substantial  economies  oC  operations.  He  iaid  of 
abandonments  of  certain  parts  at  the  service,  ellmlnatkm  of  some 
duplications,  and  the  opening  of  several  extenatona  of  routes, 
which,  he  said,  are  expected  to  effect  a  reductkNH  In  average  air- 
plane mile  cost  from  61.8  cents  to  a  little  more  than  46  cents. 

Information  made  available  after  the  eloee  at  the  executive  mm- 
akm  at  the  eommlttee  was  as  follows: 

The  committee  did  not  diseent  from  the  changes  the  Postmaster 
General  outlined.  One  route  described  would  open  a  new  line 
fltmi  Boston  to  MUwmulcee  by  the  American  Airways  and  North- 
western Airways  which  would  run  from  Boston  to  Albany.  Buffalo 
to  Detrott  via  Canada,  aitf  Detroit  to  Ifilwaukee  via  Muskegon. 
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eofUMCtl^  at  MllvAukM  with  •  route  to  the  lforthw««t 

tlMtn«h  Winnipeg  Cmned*.  Another  new  route  would  be  by  the 
TranMxmtlnental  Air  Kzprcea  from  Loe  Angelee  to  Sen  Franclaco. 
BvanertUe  Ind  LoulsnUe.  Kj..  Columbua.  Ohio,  to  Toledo,  and 
from  ColxunbtM  to  Chlcaco-  P«^  <^  ">^  "*"^  already  U  in  opera- 
tion 

The  rnetmeeler  Ocncral  Indicated  there  Is  no  plan  to  let  a  con- 
tract to  the  LodlBCtoe  Llnee  for  mall  aenrlce  orar  Ite  lines  from 
ItashTllle  T^BB..  to  Wew  Tort  City  Tla  Washington.  DC.  He  alvj 
«^tx  there  is  no  chaise  In  the  air  mall  between  Wichita.  Kax»..  and 
OGclahoma  City.  ^ 

The  Poetoaaster  Oeneral's  testimony  was  In  executive  seesk>n  and 
statements,  nade  from  authorlUtive  sources  of  the  committee,  are 
subject  to  ^-^  .ilble  correction  or  enlargement. 

Mr.  McBJ£LLAR.    Mr.  President 

The  PRESroiNO  OFPICER.  Doea  the  Senator  from  Utah 
yield  to  the  Senator  from  Tennessee? 

Mr.  KINO.    I  yield. 

Ifr.  McKELLAR.  I  want  to  refer  to  the  testimony  of  the 
Foaimaster  General  appearing  at  page  38  of  the  hearings 
OD  tha  Treasury  and  Post  Office  Departments  appropriation 
bin  on  December  20  last,  where  he  said: 

We  have  no  plan  to  increase  the  mileage. 

lir.  KINO.  Kr.  President.  If  I  properly  interpret  the 
statement  just  read  as  submitted  by  the  Senator  from  North 
Dakota,  it  indicates  a  purpose  upon  the  part  of  the  Post- 
master Oeneral.  under  the  head  of  extensions,  to  let  new 
contracts.  Ify  Information  Is  that  some  time  ago  a  meetlns 
was  held,  participated  in  by  a  number  of  persons  operating 
or  contemplating  the  operation  of  air  lines,  at  which  the 
Postmaster  General  was  present.  It  was  there  discovered 
that  a  number  of  the  airplane  routes  conducted  by  private 
persons  were  not  in^^^^^g  any  money.  Some  of  the  com- 
panies were  in  an  almost  insolvent  or  bankrupt  condition. 
A  plan  was  there  discussed  of  saving  some  of  the  com- 
panies— of  course,  at  the  expense  of  the  taxpayers  of  the 
United  States. 

The  $19,000,000  has  not  yet  all  been  expended,  though  a 
number  of  improvident  contracts,  in  my  opinion,  have  been 
made.  Monopolistic  control  has  been  sought  of  the  air  mail 
routes,  and.  in  my  opinion,  the  Postmaster  General  has  not 
been  sufOciently  responsive  to  the  demands  for  legitimate 
and  proper  competition.  My  information  is  that  the  Post- 
master Oewtral  contemplates,  as  an  extension,  letting  a  con- 
tract for  h  line  over  Michigan  and  some  of  the  other  routes 
referred  to  in  the  article  >>jst  read.  It  seems  to  me,  in  the 
Ught  of  the  statement  Jurt  read,  that  we  are  justifled  in  the 
adoption  of  the  resolution  which  I  have  offered:  but  action 
upon  it.  as  I  have  stated.  I  shall  not  ask  to  be  taken  now. 

The  appropriation  bill  before  us  carries  an  enormous 
amount  for  the  Post  OfQce  E)epartment.  That  department 
shows  a  deficit  of  considerably  more  than  $100,000,000.  I 
think  reforms  are  l  ceded  in  the  Post  OfDce  Department.  It 
has  been  too  extravagant,  too  wasteful,  and  there  Is  justifi- 
cation for  a  demand  that  the  amount  carried  for  the  Post 
Office  Department  sliall  be  reduced  at  least  10  per  cent. 

TaXASTTtT  iJn  FOST  OmCK  ArPSOPXXATIOlfS 

The  Senate  resumed  the  consideration  of  the  bill  (R.  R 
IS520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1934. 
and  for  other  purposes. 

Mr.  BANKHKAD  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  13520.  the  Treasury  and  Post 
Office  Departments  appropriation  bill,  which  was  read,  or- 
dered to  lie  on  the  table,  and  to  be  printed,  as  follows: 

To  amend  ssetloa  407  (In  the  committee  amendment  proTldlng 
tor  reorganlsatWit  of  aBSCUttre  departments)  by  adding  thereto  the 
loUowtna:  "  provided  further.  That  any  Executive  order  made  by 
the  President  under  the  provisions  of  this  title  within  13  months 
after  the  approval  of  this  act  shall  be  immediately  effective  with- 
out transmitting  the  saxne  to  Congress.** 

TlM  PRESIDPiO  OFFICER.  The  question  is  on  the  mo- 
lioi:  of  the  Senator  from  Maryland  [Mr.  TrDncs]  to  recom- 
mit the  biU  to  the  Committee  oa  Appropriations  with 
Instructions. 

Mr.  TYDINQS.    On  that  motion  I  ask  for  the  yeas  and 

<  Mr  ODDIE.    Mr.  President,  I  win  say  just  a  few  words  on 
tbc  motion  of  the  Senator  from  Maryland.    I  think  it  should 


be  stated  clearly  that  the  bill  as  It  has  come  from  the  Ap- 
propriations Committee  of  the  Senate  carries  $194,806,236 
less  than  the  bill  passed  last  year,  and  carries  $32,887,000 
under  the  estimate  of  the  Bureau  of  the  Budget. 

The  House  worked  on  the  bill  for  a  long  time.  I  refer 
Senators  to  the  House  hearings,  which  are  interesting  and 
complete.  TTie  Senate  Committee  on  Appropriations  worked 
diUgently  on  the  blU  and  I  rffer  to  the  Senate  committee 
hearings.  The  committee  has  done  Its  best  in  cutting  down 
the  appropriations  carried  in  the  bill  to  as  low  a  flgxire  as 
could  safely  be  done  without  crippUnf  the  various  activities 
of  the  Government.  If  these  activities  are  crippled,  the 
American  people  will  suffer,  more  men  will  be  thrown  out 
of  work,  wages  will  be  fiuther  reduced,  and  the  whole  pic- 
ture will  be  gloomy. 

Mr.  President,  the  committee  has  done  Its  best:  and  I  feel, 
personally,  that  the  bin  is  a  satisfactory  blU.  We  would  aU 
like  to  see  various  Items  cut  if  it  was  possible  without  crip- 
pling the  Government  activities,  but  I  feel  that  such  severe 
cuts  as  are  suggested  by  the  Senator  from  Maryland  wlU 
absolutely  ruin  some  of  our  governmental  functions. 

I  sliall  not  at  this  time  answer  some  of  the  statements 
made  by  the  Senator  from  Tennessee  I  Mr.  McKellasI  re- 
garding air  mall  and  ocean  mail  contracts.  That  matter 
has  been  »Hr^«K#i^  out  on  tlie  floor  of  the  Senate  during 
the  last  several  years.  The  Senator  has  made  many  state- 
ments regarding  them  last  year  which  were  answered  sind 
controverted  on  the  floor  of  the  Senate.  I  could  answer 
them  again,  but  I  am  not  going  to  do  so  just  now.  In  view 
of  the  pending  motion.  When  we  reach  those  features  of 
the  bill,  we  can  discuss  them.  I  win  merely  refer  the  Mem- 
bers of  the  Senate  to  the  Senate  committee  hearings.  There 
are  some  valuable  statements  in  those  hearings  relating  to 
the  air  mail  and  ocean  mall  contracts  which  prove  their 
value  conclusively.  The  American  people  should  know  that 
there  are  two  sides  to  the  question.  There  has  been  much 
misleading  data  and  propaganda  put  out  to  them  which  is 
biased  and  misleading  relating  to  these  matters,  and  which 
is  doing  harm. 

BCr.  President,  I  am  wlUlng  the  matter  should  come  to  a 
vote,  but  I  feel  that  it  wlU  be  a  mistake  for  the  Senate  to 
send  the  blU  back  to  the  committee.  I  do  not  think  the 
cuts  demanded  in  the  motion  of  the  Senator  from  Mary- 
land can  be  carried  into  effect  without  doing  serious  injury 
to  our  Government  and  our  people  and  industries. 

Mr.  DTI  ill     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  3rield  to  the  Senator  from  Washington? 

Mr.  ODDIE.    I  yield. 

Mr.  DILL.  The  Senator  from  Nevada  stood  here  a  year 
ago  and  protested  Just  as  vigorously  that  we  could  make 
the  10  per  cent  cut  then  proposed  in  the  Post  Office  and 
Treasury  Departments  appropriation  bill,  and  which  the 
Senate  ordered:  yet  it  was  done  and  we  did  cut  that  much 
off  of  the  appropriations.  Therefore  some  of  us  hesitate  to 
take  too  seriously  the  Senator's  protest  to-day. 

Mr.  ODDIE.  But  this  blU  relates  to  the  fiscal  jrear  ending 
In  1934.  Last  year  we  were  considering  the  bin  relating  to 
the  fiscal  year  ending  in  1933. 

Mr.  DTIJf  Absolutely:  but  the  Senator  win  recan  that  he 
was  just  as  sure  then  that  we  could  not  cut  it  10  per  cent 
as  he  Is  now  sure  that  we  can  not  make  this  cut. 

Mr.  ODDIE.  We  did  not  cut  it  10  per  cent  last  year.  I 
think  it  was  pointed  out  that  the  cut  would  have  resulted  in 
seriously  crippling  various  governmental  agencies. 

Mr.  DILL.  The  report  made  back  to  the  Senate  was  that 
the  bin  had  been  cut  in  accordance  with  the  directions  of 
the  Senate.    I  do  not  know  whether  it  was  or  not. 

Mr.  ODDIE.  No:  not  the  Treasury  and  Post  Office 
Departments  blU.  but  some  other  blU. 

Mr.  DILL.  The  Senate  committee  then  violated  its 
Instructions. 

BCr.  ODDIE.  The  committee  reported  the  bUl  back  to  the 
Senate  without  that  10  per  cent  cut.  and  the  Senate 
approved  the  blU  as  reported. 
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Mr.  President,  I  tHink  we  should  have  a  quorum,  so  I 
suggest  the  absence  of  a  quorum. 

Mr.  TYDING6.  Mr.  President,  I  had  asked  far  the  yeas 
and  nays  before  the  Senator  from  Nevada  took  the  floor.  I 
renew  my  demand  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BRATTON.  Mr.  President.  I  hope  the  Senator  from 
Nevada  wiU  withhold  his  request  Soi  a  quorum  for  the 
present. 

The  PRESIDING  OFTICER.  Does  the  Senator  from 
Nevada  withhold  the  suggestion  of  the  absence  of  a  quorum? 

Mr.  ODDIE.  I  wiU  withhold  it  for  the  present  if  there 
is  to  be  further  discussion  on  the  motion  of  the  Senator  from 
Maryland. 

Mr.  BRATTON.  Mr.  President,  some  criticism  has  been 
directed  against  the  Appropriations  Committee  for  its  f aU- 
ure  to  reduce  the  figures  in  this  biU  and  In  other  bills.  No 
doubt  much  of  that  criticism  is  merited.  As  a  member  of 
the  committee  I  am  entirely  wlUIng  to  bear  my  fuU  share 
of  it.  But  let  me  remind  the  Senate — and  I  am  a  party  to 
this  also — that  from  week  to  week,  from  month  to  month, 
from  session  to  session,  we  pass  authorising  biUs.  authoriz- 
ing appropriations  in  large  sums  for  this,  that,  and  the 
other.  We  sometimes  do  that  without  much  consideration. 
Then  the  Committee  on  Appropriations  is  confronted  with 
the  obligation  to  include  those  matters  in  the  appropria- 
tion bills.  The  fault  originates  in  the  passage  of  the  va- 
rious authorizing  billa  I  take  a  f  uU  share  of  this  condemna- 
tion to  myself  when  I  say  that  we  should  be  more  careful  in 
pa.ssing  authorizing  measures. 

Mr.  KING.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  trom  New 
Mexico  yield  to  the  Senator  from  Utah? 

Mr.  BRATTON.    I  yield. 

Mr.  KINO.  Does  the  Senator  take  the  position  that  an 
authorisation  is  a  compulsion  to  carnring  appropriations  in 
appropriation  bills? 

Mr.  BRATTON.    Virtually  so.    It  is  generally  r^wded  so. 

Mr.  KING.  I  agree  with  the  Senator  that  it  is  usually 
regarded  as  a  direction,  but  I  have  not  been  able  to  bring 
my  mind  to  accept  the  view  that  it  is  compulsory  upon  the 
Appropriations  Committee  to  add  the  amounts  so  authorized. 
An  authorization,  for  instance,  for  a  reclamation  project 
or  for  the  development  of  some  river  est  harbor  may  or  may 
not  be  more  than  a  direction  that  it  shaU  be  considered. 
I  do  not  regard  it,  though  I  may  be  in  error,  to  be  compul- 
sory upon  the  part  of  the  committee  to  Include  the  appro- 
priation in  an  appropriation  bllL 

Mr.  BRATTON.  Mr.  President.  I  intend  to  vote  for  the 
resolution  offered  by  the  Senator  from  Maryland  [Mr.  Ttd- 
ncoBl.  The  party  to  which  I  pay  aUegiance,  in  its  platform 
adopted  at  Chicago  last  June,  pledged  the  taxpayers  of  the 
coimtry  a  reduction  of  25  per  cent  in  the  appropriations  of 
the  National  Government.  I  believe  it  is  incumbent  upon 
every  Member  on  this  side  of  the  Chamber  to  lend  his  best 
efforts  to  effect  that  platform  promise. 

There  is  one  thing  very  noticeable.  Whenever  it  is  under- 
taken to  retrench  any  expenditures,  those  who  are  opposed 
to  it  urge  that  "  we  can  economize  elsewhere,  but  not  here." 
That  argument  is  made  over  and  over  again.  We  are  con- 
fronted with  it  every  time  we  undertake  to  reduce  Govern- 
ment expenditures. 

I  would  be  willing  to  vote  for  the  resolution  of  the  Sen- 
ator from  Maryland  if  it  required  the  committee  to  apply 
the  25  per  cent  horizontal  cut  from  beginning  to  end  oi  the 
bilL  Then,  if  the  f^nf^nj  section  is  written  into  the  bin. 
the  President  elect,  through  the  exercise  of  that  authority, 
can  conform  the  activities  of  the  departments  to  the  amount 
of  money  provided. 

It  is  my  belief  that  we  wlU  never  effect  substantial  econo- 
mies except  through  a  system  authorizing  the  Chief  Execu- 
tive to  consolidate  and  merge  and  abcdish  services  and  ac- 
UvlUes  of  the  Government.  It  is  a  drastic  step  that  is  pro- 
posed in  the  economy  section  of  the  biU.  I  grant  that.  But 
I  intend  to  support  it.  because  the  taxpayers  of  the  country 
win  never  get  substantial  econnmiwi  otherwiae. 


Mr.  President,  a  few  days  ago  I  Introduced  a  resohitton 
authorizing  the  appointment  of  a  joint  committee  of  the 
Senate  and  the  House  to  consi(ter  the  advisibiUty  of  aboUdi- 
ing  the  Department  of  Commerce  and  the  transfer  of  its  in- 
dispensable services  to  other  departments.  It  is  my  belief 
that  the  expenses  of  that  department  are  out  of  aU  propor- 
tion to  the  benefits  derived  from  it. 

I  have  before  me  a  table  showing  the  aivropriations  made 
for  the  several  departments  during  the  last  10  years.  In 
the  Department  of  Commerce  the  appropriations  have  risen 
from  $22,115,621.94  in  1924  to  $45,213,300.19  in  1033— an  in- 
crease of  more  than  100  per  cent  in  the  appropriations  for 
that  one  department  in  a  period  of  only  10  yean. 

What  good  are  we  receiving,  what  rettim  are  we  getting 
from  an  annual  expenditure  of  over  $45,000,000  for  that  de- 
partment when  many  of  its  services  overlap  and  dui>llcate 
those  of  other  departments?  Mr.  President,  we  may  weU 
turn  our  attention  to  the  matter  of  dispensing  with  that 
department  and  transferring  its  services  deemed  to  be  indis- 
pensable to  some  other  department. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  3^eld  to  the  Senator  from  Nebraska? 

Mr.  BRATTON.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRC3.  I  came  into  the  Chamber  after  the  pending 
motion  was  made.  I  understand  it  to  be  a  motion  to  reoom- 
mlt  the  bin. 

Mr.  BRATTON.    It  is. 

Mr.  NORRIS.  With  Instructions  to  reduce  it  by  10  per 
cent? 

Mr.  BRATTON.  There  is  no  amount  fixed;  but  it  is  pro- 
posed to  recommit  the  bin  with  instructions  to  reduce  the 
appropriations  carried  in  the  several  bins  to  such  an  amount 
that  the  Government  win  be  enabled  to  operate  within  its 
income.  Obviously  the  Senator  from  Maryland  IMr. 
Ttsings],  who  submitted  the  motion,  has  in  mind  similar 
action  in  the  case  of  aU  the  appropriation  bills,  designed  to 
bring  our  total  appropriations  wittiin  our  income. 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  from  New 
Mexico  win  permit  me  to  interrupt  him  further.  I  desire  to 
say  this  idea  has  entered  my  mind:  I  remember  that  at 
the  last  session  of  Congress  we  took  similar  action  as  to^ 
several  appropriation  bills.  I  voted  against  referring  the 
first  of  those  appropriations  back  to  the  committee,  but  after 
we  had  submitted  several  appropriations  to  that  treatment 
it  seemed  to  me  we  ought  to  pursue  that  course  as  to  aU  of 
them.  After  that  I  voted  to  send  those  trills  back  to  the 
committee. 

I  want  to  ask  the  Senator  what  assurance  have  we.  if  the 
diotion  shaU  prevaU,  that  we  shaU  be  able  to  get  the  same 
treatment  on  other  bills?  The  Senator  win  remember  that 
at  the  last  session  when  ai^ropriation  bills  were  recom- 
mitted reductions  were  made  in  some  of  them,  but  when  it 
came  to  the  Army  appropriation  biU  and  the  naval  appro- 
priatkm  biU  those  bills  were  not  subjected  to  that  kind  of 
treatment. 

Mr.  McKELLAR.  In  the  case  of  those  bills  the  pn^osi- 
tion  was  defeated  by  a  few  votes. 

Mr.NORRIS.  Yes.  If  we  could  have  assurance  that  all  the 
appropriation  bills  wo-e  going  to  be  treated  alike,  some  of 
us  would  feel  more  inclined  to  suppm-t  a  propositioo  of  this 
kind;  but  if  there  shaU  be  done  what  was  done  at  the  last 
session,  namely,  reduce  aU  appropriaUons  excepting  thoae  for 
the  Army  and  Navy,  and  have  such  appropriattons  increased 
rather  than  reduced,  what  assurance  can  we  have  that  if  we 
send  this  bin  back  wiUi  the  object  stated  in  view,  we  we  going 
to  be  able  to  send  aU  the  other  bills  bctck  in  the  same  way? 

Mr.  BRATTON.  Mr.  President,  if  the  Senator  wiU  recall, 
we  took  the  action  laet  year  after  one  of  the  bills,  to  wit.  the 
bin  providing  for  the  Department  of  Agriculture,  had  paseed 
both  branches  and  was  in  conference.  We  tegtai  too  late. 
This,  howevor,  is  the  first  ainnvpriatlon  UU  to  be  oon- 
sidered  during  the  present  session  of  Congress.  The  only 
assin«nce  we  can  have  that  similar  treatment  wiU  be  ac- 
corded aU  the  appropriation  bills  is  the  solemn  determina- 
tion in  the  mind  of  each  <nie  of  us  to  accomplish  the  end 
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eootemidated  bj  the  Senator  fran  llanrlazKl.  namely,  that 
wtwn  w  iiiall  haw  paaaed  all  the  appropriation  bills  the 
eomblned  suma  appropriated  will  be  within  the  revenue  of 
Um  Oovemment. 

That  would  not  neceasarilj  mean  that  we  shoiild  have  a 
38  per  cent  cut  in  this  bill,  and  a  25  per  cent  cut  in  the  next 
Ull.  and  so  on.  with  each  one  of  them:  it  may  be  that  the 
sums  will  vary  upward  and  downward,  here  and  yonder;  but. 
as  I  understand,  the  purpose  contemplated  by  the  resoluticm 
sponsored  by  the  Senator  from  Maryland — the  Senator  has 
now  returned  to  the  Chamber  and  I  hope  he  will  give  ear- 
it  la  that  in  the  matter  of  the  appropriation  bills  to  be 
passed  at  this  session  of  Congress  the  total  sum  appropriated 
by  them  shall  be  a  sum  equal  to  or  less  than  our  contem- 
plated revenue:  in  other  words,  that  we  shall  be  on  a  self- 
sustaining  basis  in»t*»^  of  increasing  the  deficit  already 
confronting  us. 

Mr.  TYDDiae.    Mr.  President 

TlJe  VICK  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Maryland? 

Mr.  BRATTON.    I  yield. 

Mr.  TYDINaS.  The  Senator  has  stated  the  object  which 
I  aeek  to  obtain  by  the  resolution,  namely,  of  not  spending 
more  than  we  are  going  to  take  in. 

May  I  make.  In  furtherance  of  that,  the  single  observa- 
tion, that  a  great  deal  of  the  complaint  due  to  a  reduction 
^  salaries  or  what  not  Is  very  Just,  because  we  only  made  a 
reduction  in  a  single  Item  rather  than  in  the  Government 
expenditures  as  a  whole:  and  that  if  we  apply  the  reduction 
to  everything  there  will  be  less  dissatisfacUon  by  those 
aftoctwl? 

Mr.  BRATTON.  BCr.  Presldeut.  I  was  discussing  the  enor- 
mous increase  in  the  appropriation  for  the  Department  of 
Commerce. 

Mr.  VANDCNBERO.    Mr.  President 

Ths  Vies  PRESIDENT.  Does  the  Senator  from  New 
Msodoo  yield  to  the  Senator  from  Michigan? 

Mr.  BRATTON.    I  yield. 

Mr.  VANDBNBERO.  Before  the  Senator  pursues  that 
subject,  eaa  hs  explain  this  for  my  information:  Suppose 
that  the  total  economy  contemplated  by  the  pending  motion 
were  prorated  among  the  various  bills,  how  much  would  the 
approivtetloos  in  the  pending  bill  have  to  be  reduced  in 
ordar  to  come  within  the  curtilage  of  this  amendment? 

Mr.  BRATTON.  That  I  can  not  (eU  the  Senator:  I  do  not 
have  that  information. 

Mr.  TTDDloa  Mr.  President,  may  I  answer  that  ques- 
ttonr 

TiM  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Maryland? 

Mr.  BRATTON.    I  yield. 

Mr.  TTDINOS.  May  I  point  out  to  the  Senator  that  in 
the  early  part  of  my  remarks  I  indicated  four  or  five  differ- 
ent places  in  the  appropriations  for  the  Oovemment  where 
approglmatelv  $900,000,000  would  be  saved  without  any.  at 
least,  apparent,  injustice  to  any  one?  I  do  not  mean  to  say 
that  neceasarily  this  bill  might  have  to  be  pared  at  aU:  but 
what  I  do  mean  to  say  is  that  we  should  contemplate  all  the 
money  we  are  going  to  receive  and  cut  our  cloth  to  fit  the 
parson  we  are  about  to  clothe,  which  is  the  Government. 

For  ft'^r'^.  I  pointed  out — if  the  Senator  from  New 
Mtxloo  will  pcoTott  me  further — that  a  number  of  Army 
officers  who  are  receiving  from  four  to  six  thousand  dollars 
a  year  in  reiiranent  pay  were  going  into  private  industry 
and  earning  tremendous  salaries.  In  my  Judgment,  during 
this  emergency,  if  they  can  make  more  in  private  undertak- 
ings than  they  were  receiving  when  they  were  in  active  serv- 
ice in  the  Anny.  we  ought,  at  least,  to  reduce  their  allowances 
if  not  wipe  them  out  altogether.  Furthermore,  there  are 
emergency  oAcers  who  are  receiving  from  $225  to  $250  a 
BMiith.  and  I  referred  to  one  ofBcer  who  was  on  three  Ooiv- 
erament  pay  rolls  besides  practicing  his  profession,  and  I 
thought  we  could  attend  to  him.  and  that  we  should  make 
cuts  all  through  this  structure,  and  not  Just  go  back  to  the 
Ooivemment  cmployeeB  and  pare  10  per  cent  from  their 
salaries  and  mnaWrr  that  our  work  was  done. 


Mr.   VANDENBERO.    Mr.   President— 
The   VICE   PRESIDENT.    Docs   the   Senator   from   New 
Mexico  yield  further  to  the  Senator  from  Michigan? 
Mr.  BRATTON.     I  yield. 

Mr.  VANDENBERO.  I  cordially  agree  with  the  exhihita 
submitted  by  the  Senator  from  Maryland,  but  the  amounts 
involved  are  utterly  infinitesimal  in  respect  to  the  grand 
total  that  is  involved  in  this  contemplation.  If  we  are  not 
to  be  reasonably  consistent  in  our  treatment  of  each  bill, 
will  it  not  be  necessary  for  us  to  make  all  our  appropria- 
tions this  year  in  one  single  bill — if  we  are  to  achieve  safely 
and  dependably  the  results  the  Senator  has  In  mind? 

Mr.  BRATTON.  I  think  not.  We  can  arrive  at  that  fig- 
ure with  reasonable  accuracy  by  considering  the  amounts 
heretofore  appropriated,  the  revenues  heretofore  received, 
and  the  contemplated  revenue.  Then  we  can  prorate  the 
necessary  reductions  among  the  various  bills  with  reasonable 
accuracy.  But.  Mr.  President,  the  governing  principle,  the 
decisive  consideration  in  the  whole  equation,  is  to  put  the 
Government  on  a  balanced  Budget  basis  by  keeping  our 
appropriations  within  our  income.  Just  as  a  successful 
business  man  or  a  successful  household  must  do.  Let  us 
determine,  first,  how  much  money  we  may  reas(Hiably  ex- 
pect and  then  appropriate  accordingly. 

Mr.  VANDENBERO.  Mr.  President,  agreeing  cordially  to 
the  principle  aiuiounced.  I  return  to  my  original  question. 
Has  the  Senator  any  figures  whatever  to  Indicate  the  extent 
of  the  responsibility  which  we  would  confront  if  we  shotild 
undertake  to  implement  his  theory? 

Mr.  BRATTON.  I  have  not:  and  that  is  the  very  reason 
the  Senator  from  Maryland  has  proposed  that  the  bill  be 
recommitted  to  the  Committee  on  Appropriations,  in  order 
that  such  fact  may  be  ascertained  azui  the  figures  be  made 
to  conform  to  that  formula.  That  is  the  purpose  of  the 
resolution.  We  can  not  do  it  on  the  floor  of  the  Senate:  of 
course  not:  but  the  committee,  with  the  aid  of  experts  and 
accountants  and  actuaries,  should  be  able,  without  great 
difficulty,  to  determine  the  amount  of  reduction  that  Is 
necessary  In  each  of  the  several  appropriation  bills  in  order 
to  bring  their  total  figure  within  the  Nation's  income. 

Mr.  MOSES.  Mr.  President,  may  I  ask  the  Senator  a 
question?  

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  New  Hampshire? 

Mr.  BRATTON.    Certainly. 

Mr.  MOSES.  Would  not  that  be  a  mere  rule  of  thumb? 
That  is  to  say.  by  taking  the  sum  total  of  this  appropriation 
and  applying  the  rules  of  proportion  to  determine  the  rs« 
ductlon  which  should  be  made  In  terms  of  dollars  and  cents. 
The  whole  picture  would  not  be  before  the  committee  in  my 
opinion.  I  submit  to  the  Senator  from  New  Mexico  that  a 
far  better  and  more  effective  way  of  dealing  with  the  whole 
subject  would  be  to  take  each  appropriation  bill  as  it  comes 
here,  recommit  it.  and  then  let  It  lie  in  the  committee,  so 
that  the  remainder  of  the  present  session  may  be  free  for 
the  consideration  of  other  measiires.  Then,  when  the  extra 
session  comes,  as  it  must  come  soon  after  the  4th  of  March, 
there  will  be  ample  time  between  then  and  the  30th  of 
June  to  make  up  and  formulate  the  appropriation  bills 
along  the  terms  of  the  glittering  promise  made  by  the  Sen- 
ator from  Washington,  and  we  shall  not  be  subject  to  the 
criticism  of  having  handicapped  the  new  administration  by 
forcing  extravagant  approprlationi  upon  it  for  the  first 
fiscal  year  of  its  existence. 

Mr.  BRATTON.  I  am  sure  the  Senator  from  New  Ramp- 
shire  would  be  the  last  one  to  embarrass  the  Incoming 
administration,  and  I  acquit  him  of  any  such  desire. 
[Laughter.] 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  SenaUtf  from  New 
Mexico  jrield  to  the  Senator  from  Arkansas? 

Mr.  BRATTON.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  should  like  to  ask  a  ques- 
tion, having  In  mind  some  practical  considerationa.  This 
resolution  contemplates  a  reduction  of  how  much  in  the 
aggregate,  I  inquire  of  the  author  of  the  resolution? 
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TTDINC18.    Aceortfing  to  the  President's  figures, 
would  be  $S00.0O0,WIO,  In  round  numbers. 
Mr.  HALE.    Mr.  President,  I  should  like  to  question  that. 
Mr.  TYDINOS.    The  Senator  himself  made  that  state- 
ment on  the  floor  of  the  Senate  not  over  an  hour  ago. 

Mr.  HAUE.  I  was  referring  to  the  situation  provided  the 
postal  revenues  were  deducted. 

Mr.  TYDING8.    May  I  saj  to  the  Senator  from  Arkansas 
that  a  reading  of  the  President's  message,  as  I  recall,  shows 
$496,000,000  as  the  needed  reduction. 
Mr.  ROBINSON  of  Arkaoaas.    Ml 
Mr.  BRATTON.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  undostand  the  figures  as 
stated  by  the  Senator  from  Maryland  to  be  approximately 
correct,  although,  to  be  accurate,  as  I  remember,  they  were 
$492,000,000.  The  question  In  my  mind  Is,  first,  whether  the 
Appropriations  Conunlttee  considered  the  proposal  made  by 
the  Senator  from  Maryland;  whether  an  effort  was  made 
before  leporttaig  the  bili  to  apply  the  prtnctple  now  Invoked 
In  the  resolution? 

Mr.  BRATTON.  I  may  say  to  the  Senator  from  Arkansas 
that  DO  such  effort  was  made. 

Mr.  ROBINSON  cf  Arkansas.    If  the  Senator  will  indulge 
me  for  a  brief  statement- 
Mr.  BRATTON.    I  do. 

Mr.  BOBmaOir  of  Arkansas.  It  may  be  Important  to 
take  into  consideratton  In  this  conneetion  the  question  as  to 
what  win  be  the  status  of  the  general  appropriation  bills  If 
this  rule  shall  be  adopted  and  whether  tt  is  posslhle  wtthln 
the  view  of  the  committee  to  ezeeote  it. 

Mr.  BRATTON.    liet  me  say  to  the  Senator 

Mr.  ROBINSON  Of  Arkansas.  Win  it  result  hi  the  defeat 
of  tte  appropriation  bills  and  passing  them  over  beyond  the 
end  of  the  present  session? 

I  reallae  that  there  Is  no  motive  of  that  kind  In  the  mind 
of  the  author  of  the  resolution.  I  reaUae  that  be  Is 
prompted  by  a  very  Important  consideration.  I  think  two- 
thirds  at  the  people  of  this  country  believe  that  that  Is  the 
practical  way  to  balance  the  Budget;  but  I  point  out  tbe 
further  fact  that  the  flgtires  here  reUed  on  of  the  amount 
necessary  to  balanoe  the  Budget— namely,  $492,000,000— are 
in  all  probability  inaccurate,  and  that  a  much  larger  sum 
actually  wlU  be  required  to  aooompUah  the  purpose  of  a 
balance 


I  see  that  the  chairman  of  the  Pinanoe  Committee,  the 
Senator  from  Utah  [Mr.  Skoot],  nods  his  head  hi  approval, 
and  other  Important  Membov  of  the  Senate.  I  think, 
while  we  are  dlacussbig  this  sobjeet.  we  might  Just  as  weU 
enter  into  the  consideration  of  that  phase  of  It. 

It  is  my  judgment,  from  the  limited  study  I  have  been 
able  to  make,  that  $800,000,000  would  be  much  nearer  the 
figure  required  to  balance  the  Budget  than  $490.000.000  or 
$500,000,000.  So  that  is  a  question  of  strategy  of  the  very 
greatest  importanoe  to  aU  of  us— whether,  first,  we  desire 
to  take  a  course  which  may  defer  the  dlaiNJSlUon  of  these 
appropriation  bills  beyond  the  end  of  the  present  session 
and  leave  that  load  on  the  incoming  adminlstrati<m,  as  weU 
as  the  many  other  Important  Irardens  which  we  aU  know 
must  be  borne  after  a  new  President  Is  inaufforated. 

I  realise  that  there  may  be  a  few  Senators  who  would  not 
be  loath  to  see  that  end  aocompUabed.  Ih  my  opinion,  this 
problem  of  balancing  the  Btidget  Is  not  so  stanide  as  some 
have  stated  it  to  be.  It  is  dilBcult  to  aoeompUsh  that  end 
in  a  time  when  prices  are  eonstantly  falling  and  earnings 
are  continuously  diTr«nt<ttitTig  No  one  more  than  I  would 
like  to  see  the  princ^le  in  the  resolution  of  the  Senator  from 
Maryland  applied,  but  I  want  to  be  frank  and  not  offensive 
to  anyone.  I  doubt  whether  the  Senate  of  the  United  States 
has  the  courage  or  the  ablUty  to  carry  ont  the  resolution  if 
it  Is  agreed  to. 

The  Senator  trxxn  New  maOeo  tMr.  BianoHl  a  few  mo- 
ments ago  said  a  thing  that  is  ttteraOy  true:  We  are  aU 
the  thne  talking  economy,  and  talking  of  balancing  the 
Budget,  but  we  have  not  done  either  to  any  very  great 
degree.  When  we  talk  of  eoonomy  to  tbe  abiteact,  we  are 
aU  to  accord.    Wlisn  we  ooom  to  apply  li  to  detail,  or  to 


qpeclfic  appropriations,  we  Immediately  divide  bopdessly 
Into  factions,  with  the  result  that  very  little  is  aooompllahed. 

I  think  the  thing  for  the  Senate  to  do  before  passing  the 
resolution  of  the  Senator  from  Maryland  la  to  make  up  its 
mind  whether  we  are  going  through  oh  this  proposition.  If 
we  are  not  going  through  on  it,  then  the  resolution  wtibi 
not  to  be  agreed  to. 

Mr.  KINO.    Mr.  President,  wiU  tbe  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  I  have  not  the  floor.  I  had 
concluded  aU  I  had  to  say.  The  Soiator  from  New  Mexioo 
has  the  floor. 

Mr.  E3NO.  WIU  the  Senator  frun  New  Mexioo  poinit  an 
interruption? 

Mr.  BRATTON.    Yes;  I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  BCay  I  suggest  to  the  leader  upon  this  side 
that  I  entirely  agree  with  him.  I  think  the  defldt  wlU  be 
nearer  $800,000,000  than  the  amount  indicated  by  the  aUe 
Senator  from  Maryland,  and  that  figure  I  stated  some  time 

ago. 
Mr.  TTDINOS.    Mr.  President,  wiU  the  Senator  yieldt 

Mr.  BRATTON.    I  yield.  

Mr.  TYDINGS.  I  do  not  say  that  that  is  the  correct 
figure.   I  have  scHnething  more  to  say  on  that  subject. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  f rem  Maryland,  to  the  time  of  the  Senator  from 
New  Mexico,  what  he  thinks  the  aivroxlmately  correct  figure 

Is  to-day? 

Mr.  TYDINGS.  Mr.  President,  without  the  foreign-debt 
payments,  and  with  the  decrease  to  revenues  anticipated,  I 
beUeve  it  wiU  be  close  to  a  biUion  doUars;  and  may  I  say 
that  the  purpose  «rf  my  resolution  was  at  least  to  conform 
with  the  highest  authority  to  the  Oovemment.  rather  than 
to  have  no  reduction  at  aU. 

Mr.  BRATTON.  Mr.  President,  suppose  we  take  the  fig- 
ure of  $500,000,000  as  a  basis  for  our  calculations,  and  let 
us  a«ume  that  It  proves  to  be  inaccurate,  that  it  is  too 
smaU:  Is  It  not  better  to  eamomlae  by  the  amount  of  $900.- 
000,000  than  to  forego  any  effort  at  economy?  Is  It  not 
better  to  save  that  much  than  none?  We  would  have  that 
much  less  deficit;  we  would  have  that  much  more  economy; 
we  would  have  that  much  more  contribution  toward  the 
stability  of  Government  as  a  contribution  to  the  restoration 
of  todustry  to  this  country. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sen- 
ator one  more  question  at  that  potot? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mew 
Mexico  yield  to  the  Senator  from  Michigan? 

Mr.  BRATTON.    Yes.  

Mr.  VANDENBERO.  As  a  practical  pioposltlon.  however, 
if  we  are  not  going  to  apply  the  sum  total  pro  rata  on  the 
various  **«»«,  how  can  we  determine  what  our  problem  4s 
to  respect  to  each  bin  except  as  we  wait  unUl  an  bUls  are 

before  us?  _.  .. 

Mr  BRATTON.  Mr.  President,  I  realise  the  force  of  the 
suggestion  of  the  Senator  from  Michigan.  We  know  that 
our  appropriations  for  last  year  were  $4.9T7,000,000  plus. 
We  know  what  the  total  appropriatl<Hi  for  each  department 
was.  We  know  that  If  we  are  going  to  cot  our  appropria- 
tions $500,000,000  it  jnust  come  out  of  those  departments 
for  which  we  appropriated  almost  $6,000,000,000  last  year. 
If  $500,000,000  is  the  mark  that  we  are  going  to  ■hoot  at, 
then  we  must  evolve  a  weU-considered  program,  and  appor- 
tion that  sum  by  way  of  reducUons  among  the  several  bills 
to  the  best  way  that  we  can  devise. 

Bear  to  mind  an  the  time,  Mr.  President,  that  if  the  econ- 
omy provision  attached  to  this  biU  is  enacted  toto  law,  ttie 
Executive  win  be  able  to  conform  the  activities  of  the  several 
departments  to  the  amount  of  money  appropriated.  If  nec- 
essary to  consolidate  some.  If  necessary  to  terminate  others, 
if  necessary  to  do  away  with  overlapping  and  dnpUeatlon 
here  and  yonder  to  order  to  bring  the  expenditures  witbto 
the  amount  of  money  appropriated,  he  has  the  authority 
to  do  those  things  luider  the  provision  proposed  to  this  bOL 

Mr.  SMOOT.    Mr.  President,  wiU  the  Senator  yield? 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mezlce  yield  te  the  Senator  from  Utah? 
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Mr.  BRATTOflf.    I  yMd  to  tbe  Senator  from  Utah. 
Mr.  8MOOT.    I  destre  to  ask  the  Senator  If .  in  his  propo- 
ilUon.  he  includes  tbe  permanent  appropriations? 

Mr.  BRATTON.  Yea,  Mr.  President.  I  have  before  me  a 
•tatctnent  prepared  by  the  Treasury  Department  which  In- 
dudes  the  annual,  supplemental,  detclency,  and  permanent 
annual  and  indefinite  appropriations.  It  appears  to  include 
the  appropriations  of  every  kind  and  description. 

Permit  me  to  say  in  that  connecUon  that  we  are  talking 
•bout  our  izKrease  in  extwnses.  One  of  the  chief  causes  of 
our  increase  In  expenses  has  been  in  the  independent  of- 
Bces— 4hat  Is.  bureaus,  commissions,  directors,  supervisors, 
■upersupervisors,  and  so  on. 

In  1924  our  appropriation  for  independent  offices  was 
1623,000.000  plus.  Ten  years  later  it  was  $1,873,000,000.  or 
an  tncrease  of  almost  300  per  cent,  because  we  created  one 
tareau  and  one  commission  and  one  service  after  another. 
Always  the  original  cost  is  increased  from  year  to  year:  and 
w  are  now  confronted  with  the  severe  indictment  that  dur- 
kig  the  last  10  years  the  appropriation  for  independent 
aOces  has  increased  from  $&22,000,000  to  $1^73.000,000,  or 
abnoct  300  per  cent.  ^     ^  ,_.^ 

Mr.  DICKINSON.    Mr.  President,  wffl  the  Senator  yield? 

The  VICE  PRE8IDKNT.  Does  the  Senator  from  New 
Mndoo  yield  to  the  Senator  from  lowa?^^ 

Mr.  BRATTCMf.    Certainly. 

Mr.  DICKINSON.  Is  it  not  tnie  that  most  of  that  In- 
anaae  is  the  Veterans'  Bureau,  which  is  carried  in  that  bill? 

Mr.  BRATTON.    No  doubt  a  great  part  of  it  is,  but  not 

■11  by  any  py*"* 

Mr.  DICKINSON.  I  want  to  suggest  that  this  Is  the 
Traasury-Poat  Office  bilL  The  Senator,  being  a  member  of 
the  Economy  Committee  as  well  as  myself,  heard  the  tes- 
timony ol  many  people  with  reference  to  where  economies 
eould  be  made.  If  we  are  to  reduce  Government  expendi- 
tures another  $600,000,000  or  $800,000,000  we  shall  pracU- 
cally  have  to  wipe  out  what  we  call  the  clvU  functlona  of 
the  Government — the  various  bureaus  and  departments  of 
the  Government— or  else  we  shall  have  to  reduce  the  veter- 
ans' compensation,  or  the  Army  and  the  Navy.  Is  not  that 
toue? 

Mr.  BRATTON.  I  do  not  agree  with  that.  When  we  do 
away  with  our  unnecessary  services,  and  our  duplication  and 
overlapping  in  the  ordinary  and  xiselees  operating  expenses 
of  the  Gov-emment  we  shall  have  absorbed  hundreds  of  mil- 
lions of  dollars. 

Mr.  DICKINSON.  Is  It  not  true  that  In  the  Post  OfBce 
Department  86  cents  of  every  dollar  that  is  appropriated 
goes  to  the  payment  of  labor  and  that  any  reduction  that 
amounts  to  anything  in  that  department  means  another 
Individual  out  of  employment  or  the  reduction  of  some  one's 

•alary? 
Mr.  BRATTON.    Undoubtedly  it  involves  some  reductions 

Id  salartea. 

Mr.  President,  I  was  talking  about  expenses  in  other  de- 
partments. I  bava  prepared,  and  intend  to  introduce 
abortly.  a  bill  to  consolidate  the  Departments  of  Agriculture 
and  Interior.  Substantial  savings  could  be  effected  if  that 
were  dooa. 

Those  two  departments  overlap  and  duplicate  perhaps 
more  than  any  other  two  departments  of  the  Government. 
They  both  deal  with  internal  affairs.  Ihey  travel  along 
similar  lines.  They  deal  with  common  subjects:  yet  we 
have  the  two  departments  with  two  sets  of  overhead,  with 
enormous  duplications,  enormous  overlapping,  and  enormous 


In  1934  the  approprtatkm  for  the  Department  of  Afrt- 
culture  was  $110,000,000.  In  1933  it  was  $373,000,000.  or  an 
Increase  of  more  than  260  per  cent  in  that  department. 

In  1934  the  appropriation  for  the  Department  of  the 
Interior  was  $343,000,000.  Of  course  at  that  time  the 
f  eterans'  Administration  was  under  that  department.  In 
1933.  for  that  department,  after  being  freed  of  the  Veterans' 
Admmistration.  the  appropriation  was  $82,000,000. 

The  appropriations  for  the  two  departments  combined 
were  more  than  $426,000,000  in  1933.    We  can  effect  enor> 


mous  savings  by  consolidating  those  two  departments  and 
without  sacrificing  any  beneficial  servloe  In  either  of  them. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield  for 
a  question?  

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Wisconsin? 

Mr.  BRATTON.     Yes. 

B«r.  BLAINE.  Do  the  figures  the  Senator  is  giving  in- 
clude the  seed-loan  provisions  in  the  Agricultural  Depart- 
ment? 

Mr.  BRATTON.    I  do  not  so  understand. 

Mr.  BLAINE.  They  are  exclusive  of  the  amount  appro- 
priated for  seed  loans? 

Mr.  BRATTON.    That  is  my  understanding,  although  I 

am  not  certain  of  that. 

Mr.  BLAINE.  The  Senator  assumes  that  the  amount 
named  by  him  is  for  administration  only? 

Mr.  BRATTON.    Yes. 

POr  those  two  departments  we  are  appropriating  moro 
than  $400,000,000.  Why  can  they  not  be  consolidated  and 
the  servleee  now  performed  by  both  of  them  be  performed 
under  one  head,  one  directing,  administrative  officer,  with 
enormous  savings?  I  believe  we  can  save  $75,000,000  an- 
nually by  consolidating  those  departments. 

Mr.  B3NDRICK.    Mr.  President 

The  VICE  PRESIDENT.  Etoes  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Wyoming? 

Mr.  BRATTON.  I  always  take  pleasure  in  yielding  to  the 
Senator  from  Wyoming. 

Mr.  KENDRICK  I  desire  to  ask  the  Senator  from  New 
Mexico  if  he  does  not  see  the  possibility  of  great  economies 
in  connection  with  the  Interior  Department  In  a  plan  that 
would  transfer  the  public  lands  now  held  by  the  Federal 
Government  to  the  States  In  which  they  are  located? 

Mr.  BRATTON.  Yes.  Mr.  President,  and  I  Join  the  Sen- 
ator from  Wyoming  In  expressing  the  earnest  and  fervent 
hope  that  those  lands  will  be  ceded  to  the  States  at  some 
date  in  the  near  future.  It  would  give  the  lands  a  bett<:r 
degree  of  husbandry,  they  would  be  better  protected,  they 
would  be  conserved,  they  would  be  put  to  a  beneficial  use. 
they  would  be  income-bearing  and  revenue-bearing.  It 
would  be  better  in  every  respect. 

Mr.  KENDRICK.  I  may  say.  if  the  Senator  will  permit 
further,  that  nearly  every  State  in  which  public  lands  of 
any  considerable  acreage  are  now  located  has  an  organiza- 
tion complete  within  the  State  for  handling  the  lands,  the 
same  as  they  are  now  handled  by  the  Federal  Government. 

Mr.  BRATTON.  Yes.  The  Senator  from  Wyoming 
speaks  from  an  abundance  of  close  study  and  ripe  experi- 
ence in  these  matters. 

If  the  two  departments  concerned  could  be  consolidated 
under  one  head,  with  the  elimination  of  one  set  of  overhead 
expenses,  with  the  elimination  of  duplication  and  waste, 
with  a  measurable  degree  of  economy  and  efficient  adminis- 
traUon.  in  my  opinion  we  could  save  $75,000,000  to  the  Ux- 
payers  of  this  country  without  sacrifice  of  any  beneficial 
service  in  either  of  the  two  departments.  It  seems  to  me, 
Mr.  President,  that  we  may  well  give  early  consideration  to 
that  proposaL 

Returning  to  the  resolution  proposed  by  the  Senator  from 
Maryland,  because  that  Ls  the  matter  now  pending,  we  will 
never  economize  unless  we  begin.  If  we  vote  down  the  reso- 
lution and  pass  this  appropriation  bill  we  will  do  the  same 
with  each  succeeding  appropriation  bill,  and  in  tbe  end  we 
will  have  appropriated  an  enormous  sum  of  money,  far  be- 
yond our  revenue,  and  our  deficit  will  Increase  instead  of 

ritminljih 

I  hope  that  we  will  cut  these  appropriation  bills,  and  at 
the  same  time  enact  the  provision  giving  the  President  the 
power  to  consolidate  and  merge  and  abolish  services,  in  or- 
der that,  through  the  administration  of  that  power,  he  may 
conform  the  expenditures  to  the  money  appropriated.  That 
is  the  only  way.  in  my  opinion,  we  are  going  to  effect  ec<m- 
omies. 

Mr.  President,  we  can  scarcely  abolish  a  single  bureau. 
We  propose  in  this  bill  to  abolish  the  Bureau  of  Efficiency. 


and  while  nobody  can  tdl  what  1$  has  done  of  a  hdpful 
character,  I  am  not  certain  that  the  provi8i<m  will  remain 
In  the  bill.  I  am  not  so  sure  that  Congress  can  abolish  the 
Bureau  of  Bflkdencar.  let  alone  effect  substantial  economies 
in  reconstructing  the  fabric  of  our  Government. 

The  only  way  we  are  going  to  do  that  is  to  confer  the 
power  upon  the  President.  It  Is  a  drastic  step,  but  we  are 
deaUnk  with  a  desperate  situation.  The  question  confront- 
hig  Congress  Is  whether  we  are  going  to  do  it  by  a  method 
we  are  reluctant  to  adopt  or  not  do  It  at  aU.  Tteae  are  the 
two  alternatives  confronting  ua.  We  can  take  the  one,  or 
travel  the  other  course.  We  can  either  confer  the  power 
upon  the  President,  or  waive  aU  efforts  to  econnmlse,  and 
continue  to  appropriate  $4,500,000,000  annually. 

I  shrink  from  the  suggestion  of  increased  taxes.  What 
this  country  needs  is  economy,  a  reduction  of  the  tax  burden. 
It  is  all  right  to  say  that  we  are  goinc  forward  under  heavy 
steam  and  with  lavish  expenditqrea,  as  we  did  five  years  ago. 
or  thereabouts.  An  individual  does  not  free  himself  of  a 
desperate  financial  situation  hy  continuing  to  spend  more 
and  more  money.  He  must  economise  in  order  to  free  him- 
self of  an  embarrassing  financial  situation.  The. same  is 
true  of  the  Govenxnoit. 

We  have  reached  an  Important  Question.  The  Smator 
from  Arkansas  never  declared  a  truer  assertion  than  he  did 
a  few  moments  ago  when  he  said  that  we  must  determine 
whether  we  are  going  through  with  the  program,  or  not 
undertake  it.  We  had  better  resolve,  Individttally  and  col- 
lective, that  we  are  going  through  with  tbe  program.  We 
promised  it  in  our  platform.  I  think  that  provision  ap- 
pealed to  the  electorate  of  the  country  as  much  as  any 
other  provision  in  the  Democratic  platform,  and  a  f aUure 
to  make  a  good-fi^th  effort  to  perform  that  promiae  in  my 
opinion  would  be  ahnost  a  breach  ot  faith.  We  are  oldi- 
gated.  solemnly  obligated,  to  undertake  the  task,  and  now 
is  the  time  to  begin.  If  we  shrink  from  it  in  connection 
with  this  bill,  of  course  we  will  not  take  the  step  on  a 
subsequent  bill.  The  solemn  duty  o<  deciding  the  question 
confronts  us  individually  and  collectively. 

I  intend  to  vote  tcx  the  resolution  of  tbe  Senator  from 
Maryland,  and  let  this  bill  go  back  to  the  committee.  Then 
we  can  begin  the  study,  we  can  undertake  tbe  tadc,  we  can 
ascertain  how  much  we  must  cut.  and  then  we  can  appor- 
tion It  among  the  several  bills  to  the  very  best  of  our  ability, 
making  allowance  for  human  fallacy,  human  mistakes.  We 
can  do  the  very  best  possible,  and  then  trust  tbe  Govern- 
ment to  get  alcmg.  

Mr.  President,  I  remember  when  we  were  making  some 
cuts  a  year  ago  we  were  told  that  If  we  made  th«n.  we 
would  vtrtually  disrupt  the  Government.  We  made  them, 
and.  so  far  as  I  know,  the  Goremment  went  al<mg  fairly 
wen.  and  its  business  has  been  conducted  in  a  fairly  satis- 
factory  way.  We  are  confrtmted  with  that  argument  every 
time  we  undertake  to  economise. 
Mr.  SMITH.  Mr.  President,  win  the  Senator  yield  to  me? 
Mr.  BRATTON.    I  yield. 

Mr.  SMITH.  I  have  not  beard  the  resolution  proposed 
by  the  Senator  from  Maryland,  but  I  know  that  last  year 
an  attempt  was  made  to  reccnnmit  the  appropriation  bills 
with  the  recommendation,  or  the  order,  or  the  eommand. 
to  reduce  them  a  certain  perosntage.  I  bannen  to  know  of 
one  of  the  appropriation  bins  which  wlU  be  reported  to  this 
body,  in  which  the  appropriation  wiU  lepreaent  a  cut  of 
something  like  60  per  cent  of  what  it  was  last  year.  It 
may  be  aU  right,  and  no  harm  may  be  done  to  the  public 
welfare  in  the  discharge  of  the  functions  of  tbe  particular 
department  concerned  by  that  cut.  What  I  would  like  to 
know  k,  are  we  to  pass  a  resolution  calling  for  a  specific 
reducUon  lu  the  «ppropriatlons  for  every  ooe  of  the  depart- 
ments, or  ascertain  where  we  may  make  major  cuts  and 
minor  cuts,  so  that  tbe  aggregate  would  taring  about  the 
rcsutt.  rather  than  make  a  flat  direction  tor  m  reduction  hi 
every  departmentt 

Mr.  BRATTON.  Mr.  Presidsnt,  perhaps  tbe  Senator  was 
not  in  tbe  chamber  when  tbe  Senator  from  Maryland  inter- 
posed his  moUon.    It  does  not  provide  war  t^^eiDcd  reduc- 


tion. It  is  a  motion  to  lecomalt  Htm  bill,  with  the  view 
of  having  the  aggregate  appropriations  in  the  sev«al  aiqiiro- 
priation  bills  reduced  to  the  point  where  our  approprlatlans 
will  not  exceed  our  revenue.  Of  course.  It  does  not  mean 
a  flat  25  per  cent  of  this  bin  and  a  flat  25  per  cent  in  each 
of  the  others,  or  anything  of  tbe  kind.  Tbe  ptttpoee  of  It 
is  to  cut  the  total  appropriations  to  tbe  point  where  thsy 
win  be  within  our  revenue,  leaving  the  Committee  on  Awpro- 
priaUons  and  the  Senate  itadf .  of  ccnnse.  free  to  Tary  the 
cuts  in  tbe  best  way  posstble. 

Mr.  SMITH.    Ur.  President.  I  should  like  to  ask  the  8«i- 
ator  a  further  question. 
Mr.  BRATTON.    I  yidd. 

Mr.  SMITH.  Does  the  Senator  thhsk  that  it  wooM  be 
practicable  and  beneficial  aU  around  to  attempt  to  do  what 
we  can  balancing  the  budget^I  never  heard  of  that  phrsae 
before  last  year,  and  I  do  not  know  that  the  budget  was 
balanced,  but  that  Is  neither  hare  nor  there— and  exit  our 
appropriations  to  such  a  point  that  our  prospective  income 
would  take  care  of  the  approiHlationB?  Does  the  Senator 
think  that  is  practicable  within  one  year?  Or  should  we 
use  such  discretion  as  would  be  necessary  gradually  to  bring 
such  a  condition  about? 

Mr.  BRATTON.  Mr.  President,  perhaps  it  should  be 
spread  over  two  or  three  years.  I  myself  have  thought  that, 
but  the  Senator  from  South  Carolina  and  I  and  evoy  other 
Member  on  this  side  of  the  aisle  Is  pledged  to  a  26  per  cent 
reducticm  in  our  aiH^ropriations:  and  unless  we  begin,  we  win 
never  make  that  cut.  either  2.  3,  or  10  years  from  now.  U 
we  f  aU  to  begin  with  this  bill,  we  wiU  not  begin  at  this 
session. 

Mr.  SMITH.  The  only  thing  I  was  c(Hicemed  about  was 
that  I  did  not  like  the  proposition  put  f<Hward  last  year 
when  a  committee,  after  they  had  worked  over  the  matter, 
reported  a  certain  bin.  Without  giving  any  very  cogent  rea- 
sons, we  recommitted  the  bill  with  directions  for  s  flat  cut, 
to  find  some  itons  the  appropriations  for  which  coiild  be 
cut  so  that  the  total  would  result  in  a  10  per  cent  cut.  I 
know  that  there  are  certain  items  which  have  been  car- 
ried from  year  to  year  which  can  be  dispensed  with,  and 
I  know  that  there  are  certain  economies  which  can  be 
effected,  but  I  would  prefer,  m  voting  to  recommit  the  bUl, 
to  recommit  it  with  the  Idea  that  the  committee  is  not  to 
reduce  it  any  spedfled  amount,  but  every  amount  which 
they  think  is  legitimate  and  right,  whether  it  Is  10,  12.  15.  or 
20  per  cent.  That  was  my  object  to  making  the  tnqiulry 
I  submitted. 

Mr  BRATTON.  I  doubt  not  that  the  Senator  from 
Maryland  would  agree  to  the  f  easibOlty  of  spreading  the  25 
per  cent  retrenchment  over  two  or  three  years,  but  the 
point  is  that  we  must  begin  some  time. 

Mr.  SMITH.  I  think  we  have  begun  very  wholesomely  on 
a  bin  in  the  consideration  of  which  I  have  Just  been  a  party. 
I  think  we  have  acceded  to  what  has  already  been  done  to 
the  extent  of  about  56  or  60  per  cent  reduction.  That  was 
in  connection  with  a  bUl  where  the  appropriation  could 
very  wen,  perhaps,  be  so  reduced.  But  there  are  other  ap- 
propriaUons  which  perhaps  we  can  not  reduce:  and  now 
that  I  have  gotten  the  attitude  of  the  Senator,  which  Is  in 
accord  with  mine— that  is,  that  wherever  possible  we  sbould 
make  reductions  without  detriment  to  the  service— I  wtot 
to  caU  attention  to  another  thing.  I  think  tbe  Senator 
from  Maryland  this  morning  referred  to  a  fact  which  is 
very  vital.  We  are  paying  some  four  or  Ave  himdred  million 
dollars  interest  on  bonds  which  were  sold  at  a  time  of  emer- 
gency and  now  that  we  are  In  Just  the  reverse  of  that  con- 
dition, it  seems  to  me  the  holders  al  those  bonds  ousSit  to 
exhibit  the  same  patriotism  that  has  been  forced  upon  the 
majority  of  the  American  people  by  circumstances  over 
which  they  have  no  control,  until  they  are  bled  white,  and 
yet,  without  batting  an  eye.  or  a  word  of  criticism,  they  are 
paying,  and  we  are  distributing  to  tbe  fortunate  class  who 
famished  gnld  for  the  prosecution  of  the  war.  four  or  five 
hundred  million  dollars. 
Mr.  BRATTON.    Yes.  Mr.  PresidenL 
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Tb«  VICB   PRESIDSNT.    Does   the   Senator 
Mexico  yield  to  the  Senator  from  Mjurland? 

Ux.  BRATTON.    I  yield. 

ilr.  TYDINOe.  I  should  like  to  say  to  the  Senator  from 
South  Carolina  that  the  present  appropriation  bill  carries 
$3^79^10  more  than  the  bill  for  the  same  department  con- 
tained last  year. 

Mr.  BLAINK.    Ur.  President— 

The  VICB  PRESIDENT.  Does  the  Senator  from  New 
Ifexieo  yield  to  the  Senator  from  Wisconsin? 

Mr.  BRATTON.     I  yield. 

Mr.  BLAINK.  I  desire  to  ask  the  Senator  s  question  so 
I  may  obtain  the  Information.  Is  it  contemplated  by  the 
TCtoluUon  offered  by  the  Senator  from  Maryland  and  dia- 
cuiMd  by  tha  Senator  from  New  Mexico  to  reduce  the  com- 
pensation now  provided  by  law  for  the  totally  disabled  vet- 
erans of  the  World  War  in  the  ratio  that  may  be  provided 
under  the  resolution? 

Mr.  BRATTON.    That  Is  not  as  I  imderstand  It    I  under- 
stand that  matter  was  not  specifically  mentioned  one  way 
or  the  other  In  the  resolution.    The  resolution  contemplates 
a  reduction  in  the  total  appropriations.    It  does  not  specify  I 
how  much  any  particular  item  or  any  particular  bill  shall  be  | 
reduced.    That  Is  left  to  the  Committee  on  Appropriations  i 
first  and  then  to  the  Senate  Itself.    The  object  is  to  cut  the 
appropriations  to  the  point  where  they  will  bear  some  rela- 
tion to  our  Income. 

Mr.  BLAINE.  But  It  would  authorise  the  committee  to 
reduce  the  compensation  of  totally  disabled  veterans? 

Mr.  BRATTON.  It  probably  would.  The  c(»nmittee  has 
that  authority  without  a  resolution.  It  could  reduce  the 
compensation  now  and  bring  such  a  report  to  the  Senate. 
and  see  what  the  Senate  would  do  with  It. 

Mr.  BLAINE.  The  resolution  is  rather  a  mandatory 
ivopoaitton  so  far  as  the  committee  is  concerned,  is  it  not? 

Mr.  BRATTON.  It  is  generaL  It  is  directed  to  the  whole 
subject  matter  of  the  total  appropriation  as  compared  to  our 
Income. 

Mr.  President.  I  have  said  an  that  I  desire  to  say  on  the 
subject.  We  must  determine  now  whether  we  are  going  to 
undertake  to  curtail  these  expenditures  and  effect  some 
economies  for  the  taxpayers  of  the  country.  The  Senator 
from  South  Carolina  [Mr.  SacTHj  said  the  taxpayers  bad 
been  bled  white:  indeed  they  have  been,  and  we  continue 
to  appropriate  enormous  suiaa  of  money. 

Permit  om  to  My  In  that  connection  that  the  per  capita 
tax  burden  In  the  country  is  $92.  That  means  that  for 
every  man.  woman,  and  child,  regardless  of  color  or  race. 
there  is  placed  a  total  tax  burden  of  $92.  Of  that  amount 
$28  goes  to  the  National  Govemmsnt;  on  an  average.  $12 
goes  to  the  State:  and  the  remainder,  which  is  about  $49. 
goes  to  local  governments ;  that  is,  county,  city,  and  school 
It  is  the  general  belief  throughout  the  country  that  the  vast 
majority  of  all  taxes  are  levied  by  the  Pederal  Government 
and  are  paid  to  the  Federal  Government.  That  is  a  mis- 
take. More  than  one-half  of  the  taxes  paid  throughout  the 
country  are  imposed  by  local  authorities,  are  paid  to  the 
local  authorities,  and  are  consumed  by  local  functions.  Less 
than  one-third  of  the  taxes  paid  In  this  country  go  to  the 
PMteral  Quvw  ument. 

Of  course,  the  Federal  Oovemment  must  do  Its  part  In 
effecting  reductions  In  taxes.  The  Federal  Government  can 
not  escape  that  responsibility.  But  substantial  reductions 
and  substantial  relief  will  never  be  enjoyed  by  the  taxpayers 
'-ttf  the  country  untfl  the  States  and  tocal  authorities  join. 
I  hofw  the  taxpayers  of  the  country,  those  who  have  been 
bled  white,  thoee  who  are  bearing  an  unbearable  burden 
how.  will  understand  that  more  than  two-thirds  of  the  taxes 
they  pay  go  to  the  States  and  to  the  local  authorltlee  and 
not  to  the  Federal  Govemmait. 

I  do  not  tn«niwi<Mi  the  importance  of  the  Federal  Govern- 
ment's Joining.  It  must  act  in  concert.  It  must  reduce  Its 
shares  of  the  taxes.  But  the  vast  majority  of  th?  taxpayers 
who  are  biriKtliii  white  to-day  should  insist  that  kxai  au*> 
thorlUes  and  8Ute  authorities  join  with  the  Federal  Gov- 


emmex^  and  should  demand  a  reduction  there  as  well  as 
here. 

Mr.  BYRNES  obtained  the  floor. 

Mr.  WALBH  of  MaasachusetU.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Massachusetts? 

Mr.  BYRNES.     I  yield. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  may  I  ask 
the  Intention  of  the  leader  on  this  side  of  the  Chamber?  In 
my  humble  Judgment,  this  is  one  of  the  most  important  and 
vital  motions  that  will  be  presented  to  the  Senate  during  the 
present  session.  The  question  involved  here  \s  one  of  tre- 
mendous importance.  It  means  a  study  of  every  activity 
of  the  Pederal  Government  with  the  end  and  purpose  in  view 
of  retaining  only  those  departments  of  the  Pederal  Govern- 
ment that  are  absolutely  necessary  to  carry  on  an  efBcient 
government.  It  means,  if  the  motion  prevails,  that  we  have 
chosen  that  course  rather  than  the  course  of  levying  addi- 
tional taxes.  It  would  seem  to  be  the  attitude  to  which  the 
Democratic  Party  has  committed  itself. 

May  I  suggest  to  the  leader  on  this  side  that  before  we 
have  a  vote  on  this  question  there  be  a  conference  of  the 
members  of  the  now  minority,  but  soon  to  be  majority,  with 
the  purpose  in  view  of  not  merely  passing  this  resolution 
but  of  setting  our  faces  and  our  minds  in  the  direction  of 
realizing  what  It  meaivs.  namely,  that  we  must  vote  for  every 
recommendation  to  cut  down  every  appropriation  wherever 
and  in  whatever  direction  it  leads? 

Unless  we  have  that  purpose  in  mind  we  are  simply  mak- 
ing a  gestiire  and  simply  declaring  a  policy  which  we  do 
not  intend  to  carry  out.  I  hope  an  early  opportunity,  before 
the  vote  is  taken,  may  be  had  for  some  constructive  and 
united  action  upon  the  soon  to  be  majority  pculy  so  we  may 
go  forward  with  a  determination  to  settle  our  party  policy, 
particularly  If  we  are  to  decide  not  to  levy  any  more  taxes 
but  intend  to  reduce  to  the  minimum  the  expense  of  the 
Government. 

Mr.  SMITH.  Mr.  President.  wlU  my  colleague  yldd  to 
me? 

The  VICE  PRESIDENT.    Does  the  Senator  from  South 
Carolina  yield  to  his  colleague? 
Mr.  BYRNES.    I  yield. 

msTUBirnoN  or  Govxuncxirr-owiaa)  cottoh— coivrxxxMCS 

■■rOBT 

Mr.  SMITH.  Mr.  President,  I  ask  that  the  motion  of  the 
Senator  from  Utah  I  Mr.  Kihg]  to  reconsider  the  vote  by 
which  the  conference  report  on  the  bill  (H.  R.  13607)  to 
authorise  the  distribution  of  Government-owned  cotton  to 
the  American  National  Red  Cross  and  other  organizations 
for  relief  of  distress  may  be  laid  before  the  Senate  for  con- 
sideration at  this  time.  I  think  the  Senator  has  had  suf- 
ficient time  to  consider  the  matter  and  that  he  should  let 
us  dispose  of  it  this  afternoon. 

Mr.  KING.  Mr.  President.  I  hope  the  Senator  will  not 
call  up  the  motion  this  afternoon.  The  Senator  from 
Tennessee  LBir.  McKxllai]  is  likewise  interested  In  it.  I 
have  no  objection  to  taking  it  up  the  first  thing  in  the 
morning. 

Mr.  SMITH.  It  U  a  privileged  matter,  but  I  am  loath 
to  ask  for  a  vote  on  the  question  in  the  face  of  the  Senator's 
objecUoQ.  If  it  ts  uzxlerstood  that  Senators  will  be  ready 
in  the  morning  when  I  call  up  the  report,  because  I  want  it 
dlspoeed  of  one  way  or  the  other,  I  am  willing  that  it  shall 
go  over;  but  I  ask  that  they  be  prepared  to  make  their 
statements  and  then  let  us  have  a  vote. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Connecticut? 

Mr.  BYRNES.    I  yield. 

Mr.  BINGHAM.  May  I  remind  the  Senator  from  Utah 
that  laat  week  he  sUted  the  matter  might  coom  up  on 
Tuesday,  which  was  day  before  sresterday.  We  have  been 
waiting  patiently  for  two  days  now  for  him  to  call  up  his 
motion  to  reconsider  the  vote  by  which  the  conference  re- 
pert  was  agreed  to. 


1933 
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Mr.  KINO.  But  the  Senator  koowB  we  have  bad  tbe  CHaas 
bill  before  ttie  Senate,  and  It  has  occupied  tlie  fun  time  of 
Senators. 

Mr.  BINGHAM.  But  this  Is  a  conference  report  and  is 
inivlleged,  and  we  may  move  that  it  be  taken  up  at  any 
time.  We  have  been  trying  to  be  courteous  to  tbe  Senator, 
and  I  hope  he  win  not  ask  for  farther  delay. 

Mr.  KINO.  I  shall  join  with  the  Senator  from  Con- 
necticut in  ealUng  up  the  matter  to-morrow  moraing. 


Mr.  ODDIE.    Mr.  President- 


The  VICE  PRESIDKNT.  Does  the  Senator  from  South 
Cartdina  yield  to  tbe  Senator  from  Nevada. 

Mr.  BYRNBB.    I  yield. 

Mr.  ODDDB.  I  move  that  the  Senate  take  «  recess  imtU 
12  o'clock  noon  to-morrow. 

Tlie  motion  was  agreed  to;  and  the  Senate  (at  5  o'clock 
and  10  minutes  p.  m.)  took  a  recess  until  to-^norrow.  Fri- 
day, January  27.  1933.  at  12  o'clock  meridian 


HOUSE  OF  REPRESENTATIVES 

Thursday,  Januabt  26,  1933 

The  House  met  at  13  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomoy.  D.  D., 
offered  the  following  prayer: 

Our  Loving  Pather  In  Heaven,  may  we  look  well  to  this 
day.  Let  us  cease  to  remember  the  sigh  of  regret  and  the 
tear  of  penitence  and  passionately  affirm  our  divinity  and 
the  grace  of  the  Cross  that  makes  us  forevw  Ttiine.  Keep 
us  mindful  that  self-control  is  by  way  oi  eelf-will.  that  lib- 
erality Is  by  way  of  giving,  and  that  magnanimity  of  aoul  is 
by  way  of  self-denial.  Let  these  be  with  us  In  beautiful 
frulUon.  Harken.  Loving  Father;  every  human  heart  is 
human,  and  In  every  bosom  there  are  longings,  yearnings. 
ftnri  strivings,  y^  so  often  our  wIUs  are  feeble  and  helpless. 
O  God,  ever  listen  to  our  slmi^  story  of  aiweal  and  let  it 
touch  Thy  right  hand  of  Thy  love  and  mercy.  In  the  name 
of  the  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

SAGI  rmOK  THI  SIHATI 


a  message  from  the  Senate  by  Mr.  Craven.  Its  principal 
clerk,  announced  that  the  Senate  had  passed  joint  resolu- 
tions of  the  following  titles,  in  which  the  concurrence  of 
the  House  is  requested: 

8.  J.  Res.  339.  Joint  resolution  authorizing  the  granting  of 
permits  to  the  C(»nmittee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  inauguration  of  the  Preddeot  elect  in  March. 
1933.  and  for  other  purposes;  and 

S.  J.  Res.  240.  Joint  resolution  to  provide  for  the  quar- 
tering, in  certain  public  buildinss  In  the  District  of  Colum- 
bia, of  troops  participating  in  the  inaugural  ceremonies. 

BXCOHStKUCTIOH  rXWAHCK  COKPOtAnOH 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication t 

BaooKBtmucriow  Fivahcs  Oobpobatiok, 

Washtngton,  January  25,  1933. 

Sat:  Beplylng  to  Boum  Revdutlon  8S6.  adopted  by  the  House  of 
ReptvMiitatlvM  on  January  6.  198S.  tbe  Beoooirtructlon  Finance 
CorporaUon  submits  berewlth  a  report  of  Its  (derations  from 
Pet>ruary  2.  1933.  tbe  date  the  oorpotation  was  organleed,  to  JtUy 
30.  1933,  mclualTe.  Tlie  reaotutton  raqnceted  a  report  oorering  the 
months  of  VMuruary.  Marcb.  AprO.  May.  and  June.  1983.  It  is  tlxe 
xinderstandlng  of  the  board  that  the  mtent  at  the  reeoluUon  was 
to  cover  the  entire  period  prior  to  the  date  the  oorporation  began 
submitting  monthly  reports  to  the  President  and  the  Oongress  In 
accordanc*  with  eection  301  (h)  of  ttic  emergeaey  relief  Md  con- 
struction act  of  1983,  8uch  reports  b^an  with  July  21,  1982.  and. 
therefore,  the  Inoloaed  report  ootbm  the  period  from  July  1  to 
July  30.  1983,  Inclusive,  as  well  as  tbe  months  mentioned  m  tne 
reaotutloa. 

The  reeolotkm  requested  the  preeewt  status  of  each  loan  wt^ 
respect  to  any  repayments  effected,  and  thie  report  Is  made  as  of 
the  cioae  at  January  «,  1988  (the  date  of  the  Tmotxxtkm) .  in  oon- 
nccUon  with  aU  loans  autharlaod  from  Febntsry  2  to  July  30, 
1982  mduatre.  It  thereCore  embraoee  atl  ehaagee  m  siMdi  loans 
up  to  January  9,  1938.  inchwtve,  tndudlng  inoeaaed  anthortsa- 
tkms.  reductloos  by  withdrawal  or  eaaosnatum.  and  repayments. 


Ttoib  indoeBd  eebedules  ebow,  ta  — - . ^- 

each  loan  authorteed  by  ttte  oorpocmtlon  during  tbe  period 
tkXMd.  the  foUowli^: 

Loans  auttMriaed  prior  to  July  81.  1982;  larreeeee  In 
thortmttona  after  July  90,  1882:  total  authorlaed. 

AuthorlaatlotM  reduced  toy  withdrawal  or  canoellatlon. 

Amoonte  not  yet  disbursed:  asaounte  dlabursad. 

Repayments  on  principal;  balannee  outetaading:  eeUeetloas  aoi 
yet  applied. 

Appended  to  the  echedules  are  notee  whloh  esplala  them  la 
detaU. 

With  reepee*  to  the  queBtion  at  ttie  purpoaee  fler  wbiai  eacb 
loan  cv  commitment  was  made  or  intended  to  be  made,  the  board 
desires  to  report  that  loans  or  oommttments  were  made  tor  oaa  cr 
more  of  the  following  pxirpoees:  __    

1.  To  banks  and  tnost  oompanlee:  To  meet  wtttkdtKwals  or 
antletpated  withdrawals  td  deposits;  to  pay  Indebtedneea:  to 
replenish  reeerree;  to  strengthen  cash  poeltlon. 

2.  To  rPcelTers  or  Uquklattng  agento  of  cloeed  toaoks:  To  pay 
Uquldattng  dividend;  to  assist  In  reorganlaaUon. 

8.  To  building  and  loan  associations:  To  meet  maturttlea:  to 
meet  wltaidrawals:  to  pay  Indebtedneee. 

4.  To  Insurance  companies:  To  pay  dalme — death.  dleattMty. 
fidelity,  etc.;  to  make  loans  on  poUdes;  to  pay  Morender  value  of 
policies;  to  pay  taxee;  to  protect  assets;  to  strengthen  cash  posi- 
tion; to  pay  tndebtednese;  to  grant  ertenloas  at  mortgage  loans 
and  to  prevent  foreelosuree.  __*.^    *_ 

6.  To  mortgage-loan  ooB4>anlee:  To  meet  bond  and  oertlflcate 
maturities  and  interest;  to  pay  Indebtedness;  to  carry  delinquent 
mortgage  loans;  to  strengthen  cash  position:  to  meet  guaranties 
on  mortgages:  to  pay  taxee  and  aseesnmente;  to  carry  owned  real 
estate  and  avoid  dumping  on  p-esent  market. 

«.  Tto  credit  unions:  To  meet  withdrawals;  to  pay  Indebtedness. 

7.  TO  Federal  land  banks :  To  assure  adequate  funds  to  meet  the 
demands  for  eligible  farm  loans  and  to  enaMe  the  banks  to  con- 
tinue to  serve  agriculture. 

8.  Tto  Joma-stock  land  banks:  To  pay  bond  interest;  to  pay  in- 
debtedness; to  pay  taxes;  to  carry  delinquent  borrowers. 

9.  To  Federal  Intermediate-credit  banks  (commitments) :  To  en- 
able them  to  continue  to  eerve  agriculture.  

10.  TO  agricultural-credit  corporaUoDs:  To  llnanre  the  opera- 
tions of  farmws  and  sto^men. 

11.  To  livestock -credit  corpcaations:  To  finance  or  refinance  the 
operations  of  livestock  growers.  ^    ^    ^    ^       ^ 

12.  To  railroads  (Including  reeelvers) :  To  provide  funds  for  ad- 
dlttana  and  bettenments;  to  meet  aMturlng  oUigatkMM.  priao^Ml 
and  Interest;  to  pay  accrued  ezpensee.  audited  vouchers,  wages, 
etc.;  to  pay  other  Indebtedness. 

The  resolution  also  requests  the  amount  of  pubUc  money  and 
public  credit  onpkyyed  In  the  operations  of  the  conwraUon  dxirlng 
the  period  referred  to.  On  February  2.  1932.  the  Secretary  <rfthe 
Treasury,  on  behalf  of  the  United  States  of  America,  as  provided 
m  secUon  2  of  the  Reconstruction  Finance  Oorporation  act,  sub- 
scribed for  the  entire  amount  of  $500,000,000  of  capital  stodc  of 
the  corporation.  In  response  to  the  call  of  the  board  of  dlrectora 
of  the  corporation,  as  provided  by  law.  the  Secretary  of  the  Treas- 
ury paid  for  such  capital  stock  on  the  following  datee  m  tbe 
amounts  indicated: 

AmouBt 
9180.000,000 

ieo.ooo.ooo 

, 100.000.000 

150. 000, 000 


Date: 


Feb.  4,  1982 

Mar.  1.  1982 

liar.  34.  1933 

Apt.  16.  1932 


Ttotal  capital  stock •00,000,900 

In  addltloB  to  the  8500.000,000  of  capital  etoek.  ttw  corporation. 
durlr«  the  period  from  February  2  to  July  90.  1982.  InetaAve. 
sold  U>  the  Secretary  <rf  the  Treasury,  as  auUiorlaed  Iqr  section  0 
of  the  Reconstruction  Finance  Corporation  act.  Us  8%  per  cent 
notes,  In  the  follovrlng  amounts,  on  the  dates  Indicated: 
n.tj|.  Amount 

27    1932  — 8280,000.000 

80.   1932— 199.000.000 


Apr. 
Xune 


July  8,  1932 

July  14.  1932 

July  20,  1932 


36.000.000 
26.000.000 
86.000.000 


Total  notee  Issued  and  sold.  Feb.  2  to  JOly  99.    ^^  ^^^  ^^^ 
1932 ^6. 099, 000 


Tbeee  notes  matured  on  October  27,  1932.    Tliey 
at  maturity,  as  part  at  a  larger  iasue  of  notee  maturing  AprU  30. 
1933,  and  purchased  by  the  Secretary  of  the  Treasury. 

Therefore,  the  total  amount  of  capital  stock  and  84  per  cent 
notee  sold  by  the  corporation  to  the  Seoretary  of  the  Treasury 
from  February  2  to  July  20.  1932.  was  as  foUowa: 

$600,000,000 


Capital  stock 

S^  per  cent  notee... 


436.000.000 


Tyjtal  to  July  90.  1982.  inclusive — --.-  926.000,900 

314  per  cent  notes  Issued  and  sold  to  tbe  Secretary 

^  the  TVeasury  July  21.  1983.  to  Jan.  8.  1988,  ,^  ,^  ,^ 

mcluslve —  *90. 000. 000 


Making  a  total  of  capital  and  borrowings  to 
Jan.  «.  1988.  toduslve.  at 


^■^■' 


1.926,099.900 


J^ys  -^^  .  f»^    .  ^^9 . 


! 
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Of  Ihto  toUI  •maanX.  •131.800.000  wm  •no»Ud  •«»i«^»';|J: 
abto  to  tb«  SMTwUiT  <rf  Afrtcnlture.  to  •<w*^»«><»;"^^*  "^ 
vlaUMM  erf  MCtKm  a  of  th«  R^jonrtrucUoo  PIbado*  Oorporrtlon  act. 
for  tte  PurpoM  <rf  enAbUBf  th«  SMSVtaLry  of  Agrtcum»e  to  maxe 

wnich  amount  ta*  hm  rwturntA  to  tif  oarpontlon  •l*«»-«»-  ^ 
UMiWMZPOndod  ^K~«»  of  Um  »r»«""tM  allocatad  and  mad*  avaU- 
abto  to  tJM  Swretary  of  Afrtcultur*.  144.000.000  wa.  \iMd  t>T  the 
SoTMratlaa  topartS  for  t&  capital  atr-uc  of  raflon^  "^^^^^^ 
S3«  ODcporattoM  to  accordanS.  wttn  the  proTUlon.  of  aection 
Ml   <•)   irfUM  amariancT  rallef  and  oonatruction  act  of  l»»-^^ 

Xa  thla  oonaw^lod  it  ahould  b«  atatcd  that  Um  fund,  of  th« 
eorperauoa  an  Iwpt  oa  dapoatt  with  tba  ttmmsnt  of  tha  Unltwi 
Btataa 
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January  26 


AtIiSB  PoaoBBfV,  CMimMm. 
HoCTB  or  RsraaaairrATmB. 

Difftoc  the  reiMllng  the  foUowlnt  occurred: 

ICr  UNDERWOOD.  Mr.  Speaker,  this  will  be  pubUaned, 
M  I  uodenUnd.  In  the  Ricoao  of  to-daj.  la  it  neceflsary 
^K^ft  this  ihoold  be  read  at  this  time? 

The  8PBAKKR.  Without  obJecUon.  the  further  readlnt 
wm  be  dlspenaed  with  and  It  will  be  printed  in  the  R«cow>. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  *^*^^  the  Clerk  should  complete  the  reading  of  the  com- 

Dunication.  . 

The  SPEAKER.  Does  the  gentleman  from  New  York  ob- 
ject to  its  being  printed  in  the  Rscou>7 

Mr  SNELL.  No;  I  think  it  should  be  printed  in  the  R«c- 
ou.  but  I  »>^i'>fc  the  Clerk  should  finish  reading  the  letter  of 
transmission.  ,  ^      _,  ,__ 

The  Clerk  completed  the  reading  of  the  letter  of  trans- 

The  SPEAKER  Under  the  terms  of  House  Resolution 
335  the  report  wlU  go  into  the  archives  of  the  House  and 
become  a  part  of  the  public  records  to  the  ofBce  of  the  Clerk 

of  the  House. 

tOAM*  Foa  caor  raoDtTcnoii 

Mr.  JONES,  Mr.  Speaker.  I  ask  the  immediate  considera- 
tion of  Senate  Concurrent  Resolution  No.  41. 

Tht  Clerk  read  as  foUofvs: 

Senate  Concunrant  Raaolutloa  No.  41 

jltinfrri'  b»  th4  Senatt  (WU  HouJc  o/  Rrprtsentatives  eoneitt' 
ring)  That  tha  Seeratary  of  the  Senate  b«.  and  he  la  hereby 
anthortaad  and  directed,  to  the  enroUment  of  the  bUl  (S.  6160)  to 
proTUtt  for  loana  to  fannan  for  crop  production  and  hanraatlng 
dartx«  tha  jmr  IWS.  and  for  other  purpoeaa.  to  Inaert.  on  paga  a. 
Una  •.  of  tha  engroaaed  Boiiae  amendment,  after  tha  flguxaa 
•  ItSS."  the  following:  ".  or  on  UTeatoek." 

Hie  SPEAKER    Is  there  objection? 

Mr.,  r^'^^irtt  of  New  York.  Reserving  the  rlitot  to  ob- 
ject. I  think  there  should  be  an  explanation  given  the 
Bouse  regarding  these  words  that  are  supposed  to  be  in- 
serted, showing  that  the  rights  of  the  Government  are  not 
In  anj  way  weakened  by  the  Incorporation  of  that  language. 

Mr.  JONEa  I  will  sUte  that  through  a  clerical  error  the 
words  "  or  on  livestock  "  were  omitted,  so  that  tha  Govern- 
ment would  not  have  any  lien  on  the  livestock  for  feed 
furnished.    This  is  to  protect  the  Government. 

Mr.  CLARKE  of  New  York.  That  was  mj  understanding, 
but  I  wanted  the  Rscoao  to  show  it. 

Mr.  CHINDBLOM.    Can  the  gentleman  state  how  the 

error  occurred?  .  ^   - 

Mr.  JONES.  T%e  Senate  amendment  was  to  be  Included 
to  the  House  bill,  but  to  some  way  to  the  engrossment  the 
words  were  omitted. 

Mr.  SUMMERS  of  Washington.    Does  the  bill  provide  for 
•ommer  fallowing? 
Mr.  JONES.    The  resolution  Itself  doea. 
Tike  SPEAKER    Is  there  objection? 
Tlkere  was  no  objection. 
rOnt  rsaolutton  was  agreed  ta 

OMOOUIAL  cnmoinB 
Mr.  POU.    Mr.  Speaker.  I  ask  unanimous  consent  for  the 
Immediate  consideration  of   Senate  Jotot  ReeoluU<»i   239. 
which  is  now  on  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Benata  Joint  Raaotutkm  3S9 
^.  etc.  That  the  Dtractor  oC  Public  BuUdlnga  and  PuhUe 
of  ttaa  Ha^b-i"*'  Capital,  and  auch  other  oOoara  at  tha  Dto- 


trlet  <rf  Columbia  and  tba  ITnltwl  Btat«  •Vf?»*»S,^f^  P^^'Vf 
lands  to  the  Dlatrtct  of  Columbia,  are  haraby  •""»»^»^Jf 
grant  permlta.  under  auch  raatrlcUon*  aa  they  may  deem  nece^ 
imrj  tothe  Oommlttae  on  Inaugural  Ceremonlea  ^or  the  uae  of 
r^  reaction,  or  other  public  apace.  In  the  dty  of  Wa-htogton 
luier  their  control  on  the  occaalon  of  the  Inauguration  of  the 
SSSent  elect  to  March.  1933:  l»roi;<d«<l.  Tl^V ^.^^^'.^^^r^n 
iHortou.  or  permanent  tojurlea  wlU  be  thereby  Inflicted  upon 
such  reeervaUoM  or  public  apac«  or  -t*tuary  thereon;  «nd  the 
Commlaaloner.  of  the  DUtrlct  of  Columbia  may  ^«^g°*te  I«  ~ch 
and  other  purpoaea  on  the  occaalon  af ore-ad  «ich  f^f «*"•  •'•^M^ 
and  aldew^lST^ald  cUi  of  W-OxlngtonunderJ^eUr  control  a. 
they  may  deem  proper  and  neceaaary:  Provided  '^***t^'  ™  « 
.tand5  or  platfo^  that  may  be  erected  on  ^he  PuJUc  -pi^-  " 
aforeaald  tocludlng  auch  ae  may  be  erected  In  connect  on  with  the 
SSS;  of  flr^U^.  wh»n  be  under  the  -'djmperviB.on  of  the 
aaldlnaugural  committee,  and  no  stand  ahaU  be  built  fn  the  rtde- 
wai  rtnSu  parlca.  and  public  pound,  of  the  DUtrlct  of  Colum- 
Sr'n^nci5m?the  i^  on  the  «,uth  .Ide  of  Pennsylvania 
rinue  dlnKTtl?  In  front  of  the  White  Ho^t"-  "^gJ?^,^"  J^ 
approved  by  the  Inaugural  committee  and  "^•^^"i^«  '^l^^ 
of  the  DUtrlct  of  Columbia,  and  no  stand,  shall  be  built  on  the 
SdiSluS^  streeU  on  the  K>uth  side  of  Pennsylvania  Avenua 
SrSJyinTront  of  the  White  Houss.  except  sucha.  are  •PProj^ 
STSe  inaugural  committee,  the  building  l~»P««tor  of^J»«?*»: 
telct^  ColuSbli  and  the  Director  of  Public  BuUd Ing.  *^^Parka. 
And  vrovided  further.  That  the  reaerratlons  or  public  space,  occu- 
iSS  STSTstiSSTor  other  rtructure.  shaU  after  the  Inauguration 
be  orompUy  restored  to  their  condition  before  such  occupation. 
^d'^SS'^the  Saugural  committee  shall  indemnify  the  appropriate 
MencT  of  the  Government  for  any  damage,  of  any  kind  whatsoever 
upon  such  reaervatlons  or  spaces  by  reawn  of  such  uae 
ttmc  2   The  Oommlaalonera  of  the  DUtrlct  of  Columbia  are  hereby 

aui;Srt»d  to  permit  the  committee  on  »""°^""°^,,°th  •.iJSS!; 

ural  commltteTfor  said  Inaugural  ceremonlea.  to  'tr^^^  •^°'« 

overhead  conductor.,  with  sufflclent  ""PPO^a  wheraver  nea«aaiX 

Sr  tbe  purpoee  of  connecttog  with  the  P' «*«*  "^PPiy/Ji*^*,/* 

the  DurwjM^effectlng  the  said  Illumination:   Provided.  That  If  It 

SLrS?^^  ti^t  wlr«i  for  Illuminating  or  other  purp^ 

o^  MV  park  or  reaervaton  to  the  District  of  Columbia  the  work 

SfJr^tloS^nd  removal  of  said  wire.  shaU  be  ^*'  the  sup^- 

^on  of  the  official  In  charge  o<  said  park  or  re^rvaUon:  I^ovided 

JiM^«r  That  the  said  conductor,  shall  not  be  uMd  for  conveylns 

iScS^iu  cirrenoi  after  March  8.  IWS.  and  shall,  with  their  sup- 

JSrtTbe  fuUy  and  entirely  removed  from  t^e  -treeU  *nd  avenu« 

^  the  said  city  of  WaiOxtogton  on  or  before  March  15.  1W3     And 

srortded  further.  That  the  stretching  and  removing  of   the  nald 

WfraTSall  be  under  the  supervUlon  of  the  CommUa^oner.  oC  the 

DtoWct  of  Columbia,  or  such  other  olBclaU  a.  may  have  JurUdlc- 

UOB  to  the  premlaaa.  who  shall  see  that  the  provUlons  of  thla 

MOlutlon  are^  enforced,  that  aU  needful  precautions  %n  taken  f<» 

tha  DTOtectlon  of  tha  pubUc.  and  that  the  pavement  of  any  Btr^t. 

iWn\»i^   or  alley   dUturbed  U  raplaoad   to   aa   good   condlUon  n. 

b5»e  entering  upon  the  work  he.'eln  authorized:  And  provided 

further   That  no  expenae  or  damage  on  account  of  or  due  to  the 

itt^tchtog.  operaUodTor  removal  of  the  Mid  temporary  overhead 

coSdiwtori  ahaU  ba  Incurred  by  tha  United  Stataa  or  tha  DUtrlct 

o(  Colvmibla.  ^  ....     w        w^ 

8BC   3   The  Secretary  of  War  and  tha  Secretary  of  the  Navy  ba. 
and  they  are  hereby.   authorUed  to  loan   to  the  Committee  on 
Inaugural   Ceremonlea  such   hospital   tenU.   emaUer   tents,  camp 
aopUancea.  enalgna.  flags,  and  signal  numbers,  ete,  belonging  vo 
the  Government  of  the  United  Statea   (except  battle  flag.)    tiiat 
are  not  now  In  use  and  may  be  suitable  and  proper  for  decoration, 
and  which  may.  to  their  Judgment,  be  spared  without  detriment 
to  the  public  service,  such  flag,  to  be  uaad  to  connection  with  nald 
ceremonlea  by  said  committee  under  such  reg\ilatlons  and  restric- 
tions as  may  be  pre«albed  by  the  said  Secretaries,  or  either  of 
them   to  decorating  the  fronU  of  public  buildings  and  other  placea 
on   the    line  of   march,    between   the   Capitol    and    the   ExecuUva 
Mansion  and  the  Interior  of  the  reception  haU:  Propided.  That  the 
loan  of   the  said   hoapltal  tenta.  nnaUer   tenU.  camp  appliancoe. 
enalgna    flags,  and  signal  niunbera.  etc^  to  uild  cotnmlttee  shall 
not  take  place  prior  to  the  23d  of  Pebr\iary.  and  they  shall  ba 
returned  by  the  9th  day  of  March.  1933:  Pror<d«d  further.  That 
the   Mid    cotnmlttee    .hall   todamiufy    tha   nld   departmenta.    or 
either  of  them,  for  any  loas  or  damage  to  such  flag,  not  nacaaaarUy 
tocldant  to  such  use.    That  tha  Secretary  of  War  U  hereby  author- 
ised to  loan  to  the  Inaugural  committee  for  the  purpose  of  caring 
for  tha  sick,  tojxjred.  and  toflrm  on  the  occaalon  of  said  Inavgur*- 
tlon.  such  hoapltal  tenU  and  camp  appllancaa.  and  other  necea- 
Huiaa,  hoapltal  furniture  and  utensils  of  all  deacrlptlona,  ambu- 
lances, horaes.  drivers  stretchers,   and  Red  Croaa  flag,  and  poles 
belongtog  to  the  Government  of  the  United  SUtaa  aa  to  hU  judg- 
ment may  be  spared  and  are  not  In  use  by  the  Government  at  the 
time  of  tha  lnai«uratlon :  And  provided  further.  That  tha  Inaugu- 
ral commlttaa  ahall  todemnlfy  tha  War  Department  for  any  loa.  or 
damage  to  such  hospital  tenta  and  appllancaa.  aa  aforaajOd.  not 
ncccaaaniy  Incident  to  such  use. 

Sac.  4.  The  Commissioner,  of  the  District  of  OolumbU  and  the 
Director  of  Public  Building,  and  Public  Parks  ba.  and  they  are 
hereby,  authorized  to  permit  telegraph,  telephone,  and  radiobroad- 
casting companies  to  extend  overhead  wlrea  tc  such  potoU  along 
tba  line  of  parade  as  ahaU  be  deemed  by  the  chief  marahal  con- 
venient for  use  in  connecUon  with  the  parade  and  other  Inaugviral 
purpoaea.  the  said  wlrea  to  be  taken  down  wlthto  10  days  after 
the  conclusion  of  the  ceremonlea. 
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Mr.  6NXLL.    Mr.  Speaker.  I  rcnnre  tbe  light  to  object  f 
to  order  to  ask  the  genUeman  from  North  Candtoa  a  ques- 
tioii.    I  understand  that  this  Is  practically  the  same  resolu- 
tion that  we  have  always  pstwed  heretofore  to  respect  to 
previous  inaugural  ceremoniea. 

Bir.  POU.    It  is. 

Mr.  SNELL.  HMre  Is  no  special  expense  tovolved  to  the 
Federal  Government?  It  Is  only  granting  permission  to  do 
certato  things? 

Mr.  POU.    That  is  correct 

Mr.  BLANTON.  Has  this  been  considered  by  the  gentle- 
man  himself?  I 

Mr.  POU.    It  has. 

Mr.  BLANTON.  The  gentleman  has  carefully  examined 
the  matter  contained  to  the  resolution? 

Mr.  POU.    I  have. 

The  SPEAKER    Is  there  objection? 

There  was  no  objection. 

Tlie  jotot  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

Mr.  POU.    Mr.  Speaker.  I  adc  unanimous  consent  for  the 
present  consideration  of  Senate  Jotot  Resolution  240,  which 
2  send  to  the  desk  and  ask  to  have  read. 
'  Tlie  Clei^  read  as  follows: 

Senate  Jotot  Resolution  340 

Resolved,  ete^  That  the  Director  of  Public  Buildings  and  Public 
Park,  of  the  National  Coital  Is  antborlaed  to  allocate  such  space 
to  any  public  building  und«'  hla  care  and  supervUlon  as  he  deems 
neoeaaary  for  the  purpoaea  of  quartarlng  trot^M  participating  to  the 
toaugural  ceraownlea  to  be  held  on  March  4,  18S3,  but  such  use 
ahall  not  conttoue  after  March  6.  1933.  Authority  granted  by  this 
reaohitlon  may  be  exercised  notwithstanding  the  provlslans  of  the 
laglalattve.  executive,  and  Judicial  i^yproprlatUm  act  for  the  flecal 
year  ending  June  SO.  1903.  approved  AprU  SB,  1902.  prohibiting  the 
use  of  pta>Uc  buildings  to  connection  with  inaugural  ceremonlea. 

The  SPEABXR.    Is  there  objection? 

Mr.  BANKHEAD.  Mr.  Speaker,  reservtog  the  right  to 
object.  I  had  a  question  directed  to  me  this  nunning  which 
I  was  imable  to  answer — and  perhaps  the  gentleman  from 
,  North  Carolina  can — with  reference  to  the  tickets  that  will 
be  provided  to  each  Member  for  the  inaugural  ceremonies 
here  at  the  Cairitol.  Biy  tofonnaticM)  is  that  seven  tickets 
will  be  supplied  to  each  Member  for  the  cerenKmies  and 
that  to  addition  to  that  one  ticket  of  admission  will  be  given 
to  ea<^  Member  for  the  services  to  the  Senate. 

Mr.  POU.    Tbmi  is  correct. 

Mr.  BANKHEAD.  Is  the  Member  holding  that  one  Ucket 
entitled  to  use  it  to  addition  to  the  seven  to  order  to  get  out 
on  the  front  to  witoess  the  inaugural  oeremoniee? 

Mr.  POU.  I  think  he  is.  The  ticket  to  the  Senate  entitles 
the  holder  thereof  to  go  from  the  Senate  Chamber  out  coio 
the  platform  where  the  President  wlU  deliver  his  inaugural 
address. 

Mr.  STA^PORD.  Mr.  Speaker,  reaerrtog  the  right  to 
object,  may  I  Inquhre  of  the  chairman  of  the  Committee  on 
Inaugural  Ceremonies  what  public  buildings  are  contem- 
Idated  to  be  or  are  available  for  the  use  of  troops?  I  can 
not  think  6t  any  public  building  being  available  for  the  uae 
<rf  troops. 

Mkr.  POU.  Frankly,  I  can  not  answer  that  question.  AH 
X  know  ts  that  this  resolutkm  was  sent  down  here  on  the 
recommendation  of  the  inaugural  committee.  It  has  been 
approved  by  all  of  the  departments. 

Mr.  STAFFORD.  I  can  conceive  of  how  we  could  loan 
tents  and  the  like  to  troops  that  visit  here,  but  I  can  not 
see  where  there  would  be  any  public  buildings  suitable  for 
housing  the  troops. 

Mr.  CHINDBLOM.  Are  not  some  of  the  temporary  build- 
ings vacant  at  the  present  time? 

Mr.  BLANTON.  Certainly,  as  well  as  the  old  Census 
Building.    Several  pubUc  bnlldlngw  are  vacant  now. 

Mr.  STAFFORD.  I  am  afraid  those  old  worm-eaten  build- 
ings will  not  be  good  accommodations  for  the  troops. 

The  SPEAKER.    Is  there  objectionr 

There  was  no  objecttoo. 


Hm  Senate  jotot  reaotation  was  ordered  to  be  read  a 
third  time,  was  read  tha  third  time  and  passed,  and  a  mo- 
tion to  reconsider  laid  on  the  table. 
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Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  move  that  the 
House  resolve  Itself  mto  the  Committee  of  the  Wbi^  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  H.  R.  14363,  making  appropriations  for  the  De- 
partments of  State  and  Justice,  and  for  the  judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  Jime  30.  1934,  and  for  othe*  purposes. 

Pending  that.  I  ask  the  anxroval  of  the  House  of  a  unani- 
mous-consent agreement  which  has  been  reached  by  par- 
ties on  both  sides  of  the  aisle  interested  to  the  item  carrying 
appropriations  for  the  enforcement  of  the  prohibition  law. 
That  agreement  is  that  if  that  item  be  reached  this  after- 
noon, and  I  think  it  will  be,  it  shall  be  carried  over  and 
taken  up  immediately  on  the  House  resolving  itself  toto  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
to-morrow,  that  the  limit  of  debate  upon  that  item  and  all 
amendments  thereto  shall  be  two  hours,  the  time  to  be 
equally  divided  between  the  gentleman  from  Pennsylvania 
[Mr.  Shsxvk]  and  myself,  and  that  one-half  of  the  time 
under  the  ;xuitrol  of  the  gertleman  from  Pennsylvania  is  to 
be  aUotted  to  the  gentleman  from  Massachusetts  [Mr. 
Tdtkham],  on  the  Republican  side,  and  one-half  of  my  time 
is  to  be  allotted  to  the  gentleman  from  New  York  [Mr. 
GRxmn],  on  the  Democratic  side. 

Mr.  BLANTON.  Mr.  Speaker,  I  would  not  care  to  agree 
to  that,  because  the  gentleman  from  New  York  (Mr.  Gaxr- 
FXH]  and  the  gentleman  from  Massachusetts  [Mr.  Thnc- 
HAM]  have  ideas  very  much  alike  on  that  matter. 

Mr.  DYER.  That  is  also  true  of  the  gentleman  from 
Alabama  and  the  gentleman  from  Pennsylvania. 

Mr.  BLANTON.  The  gentleman  from  Penns]^vania  [Mr. 
Shrsvk]  and  the  gentleman  from  Alabama  are  resenrlng 
one-half  oi  their  time  for  those  to  favor  of  proper  enforce- 
ment? 

Bir.  OLIVER  of  Alabama.    Yes. 

Mr.  CHINDBLOM.  Mr.  Speaker,  could  not  the  gentlonan 
include  the  provision  that  this  matter  shaU  come  up  to- 
morrow, immediately  upon  the  House  resolvtog  itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  ctmsideratiaa  of  this  bill? 

Mr.  OLIVER  of  Alabama  I  shall  be  very  glad  to  include 
that. 

Tbe  SPEAKER.    What  is  the  request  of  the  gentlenumf 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  the  request  Is 
that  the  item  carrying  the  appropriation  for  the  enforce- 
ment of  the  prohibition  law  shall  be  taken  up  for  conskdera- 
tion  immediately  on  the  House  reserving  itself  toto  the  Cran- 
mittee  of  the  Whole  House  on  the  state  of  the  Union  to- 
morrow, that  debate  upon  that  item  and  all  amendments 
thereto  shall  be  limited  to  two  hours,  the  time  to  be  equally 
divided  between  the  gentleman  from  Pennsylvania  [Bifr. 
SmxvK]  and  myself;  that  the  gentleman  from  Pennsylvania 
[Mr.  Shuvs]  will  allot  one-half  of  his  time  to  the  gentle- 
man from  Massachusetts  [Mr.  ToncBAM].  and  that  one- 
half  ot  my  time  will  be  allotted  to  the  gentleman  from  New 
York  [Mr.  aanriM]. 

Mr.  SHREVK  Mr.  Speaker,  permit  me  to  say  that  the 
arrangement  is  entirdy  satisfactory  to  this  side  of  the 
House.  

The  SPEAKER.    Is  there  objection? 

Tlxere  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  may  I  make  this 
brief  statement?  I  said  to  the  House  yesterday,  to  view  of 
the  evident  desire  on  the  part  of  tbe  House  to  cooperate 
with  the  committee,  to  finish  this  bill,  that  we  would  en- 
deavor to  make  an  agreement  of  this  kind.  From  what  I 
can  learn,  there  is  little  question  but  that  this  bill  can  be 
finished  to-morrow  afternoon,  with  the  pnnnised  cocH;>era- 
tion  on  both  si^s  of  the  aisle.  Ttiere  may  be  a  few  other 
items  about  which  there  is  ccmtrovengr.  and  we  have  already 
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zcached  a  tenUtliw  uDdentandinf  u  to  ttae  time  th»t  wUl 
b«  devoted  to  the  diacuacioD  of  one  or  more  of  such  contro- 
Teralal  items. 

The  SPBAKKR.    The  question  Is  on  the  motion  of  tbe 
gentleman  from  Alabama. 
•     The  motion  was  agreed  to. 

Accordm«ly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  Houw  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  14363.  the  Departments 
Of  State.  Justice.  Commerce,  and  Labor  appropriation  bill, 
with  Mr.  Ouvn  of  New  York  In  the  chair. 
The  Clerk  read  the  Utle  of  the  bilL 

Mr.  OLIVER  of  Alabama,  Mr.  Chairman.  I  will  endeavor 
to  take  but  a  short  time,  and  will  be  pleased  to  answer 
questions  for  Information  about  the  bill.  The  gentleman 
from  Pennsylvania  (Mr.  ShuvbI  will  also  take  only  a  short 
time  to  make  a  statement  pertinent  to  the  bill. 

Mr.  BRI008.  Will  the  gentleman  make  his  statement 
nninterrupted  and  then  submit  to  questions? 

Mr.  OLrvXR  of  Alabama.  I  will  be  glad  to  foOow  that 
courae. 

It  is  the  desire  of  the  gentleman  from  Pennsylvania  [Mr. 
Shuts]  and  myself  to  be  brief  in  presenting  material  facts 
which  we  feel  the  House  may  be  interested  to  learn  in  ad- 
TftDC*  of  the  reading  of  the  bilL  I  know  the  House,  as  to 
appropriation  bills,  is  really  Interested  in  factual  statements. 
and  my  remarks  wUl  be  along  that  line. 

This  bin  earrlee  appropriations  for  the  four  departments — 
State.  Justice.  Commerce,  and  Labor.  The  bill  as  reported 
by  the  committee  reduces  the  appropriations  for  these  de- 
partments as  recommended  by  the  President  $5,284,742.60. 
That  reduction,  broken  down  as  between  these  departments. 
la  as  follows: 

Department  of  SUte.  $600,162.60  under  the  estimate  sub- 
mitted by  the  President :  Department  of  Justice.  $2,446,437; 
Department  of  Commerce,  $1,328,856:  Department  of  Labor. 
$707,285:  making  the  total,  as  sUted.  $5,284,742.60,  under 
the  amoimts  recommended  by  the  President. 

The  House  will  be  further  interested  in  knowing  that  the 
appropriations  which  this  committee  recommends  for  1034 
represent  a  reduction  under  the  appropriations  carried  far 
the  same  departments  in  the  yea^  1932,  the  fiscal  year  end- 
ing July,  1932,  of  $37,406,641.05,  approximately  a  reduc- 
tion of  S3  per  cent,  if  the  House  approves  the  recommenda- 
tions now  submitted  by  the  committee. 

The  following  table  shows,  for  each  department,  the  ap- 
propriations for  the  fiscal  years  1933  and  1933:  the  esti- 
mates for  the  fiscal  year  1934;  the  amount  recommended 
by  the  committee  for  1934;  the  decrease  in  the  amount  rec- 
ommended for  1934.  compared  with  the  1933  appropriations 
mut  with  the  1934  Budget  estimates: 
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Permit  me  to  say  that  perhaps  the  only  department  that 
might  justly  complain — yet  that  department  is  not  com- 
plaining because  of  these  reductions — is  the  Department 
of  Justice.  This  is  the  one  department  of  the  four,  im- 
portant as  they  all  are.  the  work  of  which  is  not  only  useful 
but  not  dispensable.  Due  to  the  imcertain  and  rapidly 
changing  factors  that  furnish  the  basis  for  making  advance 
estimates  for  the  needs  of  this  department  in  the  fiscal  year 
1934,  the  committee  recog^nlzcs  that  some  of  its  estimates  for 
1934  may  be  inadequate,  and  before  the  committee  concludes 
tti  oonslderation  of  this  department,  we  may  ask  to  make 
available  certain  unexpended  balances  of  the  1933  appropri- 
ation, or  certain  unexpended  balances  of  a  continuing 
appropriation  for  Jail  or  prison  constructloiL 

These  departments  i)ay  very  substantial  sums  every  jrear 
Into  the  Federal  Treasury.  In  1932  the  Department  of  SUte 
paid  into  the  Treasury  in  cash  $3,065,263  54.  The  Depart- 
ment of  Justice,  $15,888,102;  the  Department  of  Commerce, 
$6,640,080.80:  the  Department  of  Labor.  $4,780,881.57.  Our 
information  is  that  the  returns  from  each  of  these  depart- 
ments will  be  approximately  the  same,  probably  larger,  in 
1934.  to  wit.  about  $30,000,000. 

In  addition  to  that,  your  attention  is  directed  to  the  im- 
portant and  valiiable  service,  impossible  to  evaluate  on  a 
cash  basis,  that  all  of  these  departments  render  to  the  people 
of  the  Nation.  It  is  reflected  in  a  more  tangible  way,  per- 
haps, by  one  bureau  of  the  Dep;irtment  of  Justice,  the 
bureau  of  investigation  and  prosecution  of  crimes.  At  your 
leisure  I  invite  you  to  read  page  108  of  the  hearings,  where 
in  1932  that  department,  with  an  appropriation  of  approxi- 
mately $2,600,000.  saved  to  individual  taxpayers  in  the  way 
of  returned  property  in  your  district  and  in  mine  more  than 
$2,340,000:  and  to  the  Oovemment.  in  its  investigations  of 
claims  now  pending  before  the  courts,  more  than  $900,000, 
making  a  total  saving  over  and  above  all  expenditures  of 
more  than  $400,000. 
Mr.  DYER.  Will  the  gentleman  yield? 
Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  DTEH.  That  is  the  bureau  of  which  Mr.  J.  Edgar 
Hoover  is  the  head? 

Mr.  OLIVER  of  Alabama.    Yet. 
Mr.  DYER.    He  is  a  very  efficient  public  servant. 
Mr.  OLIVER  of  Alabama.     Yes;  I  think  the  Members  of 
the  House  will  give  very  general  approval  to  that. 

I  repeat,  the  State,  the  Commerce,  and  the  Labor  Depart- 
ments likewise  render,  as  we  all  know,  outstanding  public 
service  not  susceptible  of  estimation  in  doUauY  and  cents. 

You  will  be  interested  in  another  phase  of  your  commit- 
tee's recommendation  for  the  1934  appropriations  for  these 
four  departments.  The  President,  you  will  remember,  first 
sutailtted  his  estimates  to  the  Committee  on  Appropria- 
tions early  in  Novemt>er.  When  you  met  in  December.  In 
his  message  to  Congress,  the  President  suggested  further 
savings,  dependent  on  Congress  approving  two  certain  acts 
which  he  suggested:  one  involving  a  reduction  of  11  per  cent 
in  salaries  above  $1,000  in  addition  to  the  8V^  per  cent 
carried  in  the  economy  bilL  This  bill,  as  we  brinf  it  to 
you.  carries  a  reduction  under  even  these  additional  sug- 
gested savings  of  the  President  of  more  than  $2,000,000.  It 
carries  under  his  Budget  recommendations  a  saving  of  mere 
than  $5,200,000:  under  his  suggested  savings,  if  the  legisla- 
tion he  proposes  were  passed,  of  more  than  $2,000,000.  In 
other  words,  this  committee  has  not  been  disregairdful  of 
what  we  felt  was  the  desire  of  the  House,  wherever  it  coidd 
make  reductions  in  appropriations  without  hurting  the  vi'^ 
functions  of  the  Government,  it  should  be  done. 

TtM  Department  of  State  has  30  items  in  this  bill,  and 
we  have  reduced  22  of  them.  The  Department  of  Jiatioe 
has  55.  You  wiU  find  reductions  in  41.  The  Department 
of  Commerce  has  99,  and  yoa  wU  find  reductions  In  77. 
l%e  Department  of  Labor  has  12,  and  you  will  find  reduc- 
tions in  9. 

Mr.  Chairman,  may  I  mtk  unanimous  consent,  without 
repeaiting  it  hereafter  to  insert  as  a  part  of  my  statement  at 
the  proper  places,  certain  tables  carried  in  the  report  of 
the  committee,  together  with  other  parts  of  the  report? 
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The  CHAHtBftAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  KELLER.  Will  the  gentleman  explain,  when  he 
comes  to  it.  how  this  reduction  would  come? 

Mr.  OLIVER  of  Alabama.  I  shall  be  pleased  to  do  so.  and 
Just  as  soon  as  I  finish  my  general  statement  I  will  gladly 
answer  any  questions. 


First  take  the  D^iartment  of  State.  In  the  appropiiia* 
tion  tar  the  Department  of  State  there  has  been  a  reduction 
of  $800,162.60.  This  is  reflected  in  the  following  table  which 
gives  a  comparison  of  appropriations  and  estimates  under 
the  four  groupings  into  which  the  activities  of  the  dqiart- 
ment  fall. 

lliese  reductions  you  will  find  discussed  item  by  item  in 
the  c(Hnmittee  report. 
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The  larger  part  of  the  savings  in  the  Foreign  Service, 
which  some  of  you  may  be  interested  in.  is  brought  about 
by  the  fact  we  discontinued  certain  allowances  only  in 
recent  years  approved,  and  which  the  President  recom- 
mended for  1934.  One  was  post  allowances,  which  Con- 
gress made  no  appropriation  for  in  1933.  We  do  not  carry 
It  for  1934.  The  other  is  representation  allowances.  Con- 
gress denied  this  in  1933,  and  we  deny  it  in  1934.  The  other 
is  what  may  be  termed  the  President's  confidential  fund, 
which  last  3^ar  Congress  fixed  at  $130,000.  The  President 
recommended  that  it  be  increased  to  $200,000.  We  recom- 
mend for  1934  only  $130,000.  Tour  attention  is  invited  to 
the  comments  on  what  we  feel  was  an  unauthorized  use  of  a 
part  of  the  fund  last  year.  Another  item,  relating  to  beat, 
light,  and  quarters,  was  carried  for  the  first  time  in  the  bill 
of  1931. 

This  item  we  reduced  $189,825.  the  maximum  amount 
allowed  to  any  individual  being  $720.  These  constitute  the 
major  items  entering  into  the  total  reduction. 

Next  take  up  the  Department  of  Justice;  and  this  is  one 
department,  we  recognize,  the  services  of  which  can  not 
be  dispensed  with.  We  have  230  Judges,  and  courts  are  held 
jit  more  than  330  places.  In  one  court  alone,  the  Court  of 
Claims,  there  are  now  pending  against  the  Oovemment 
claims  amounting  to  $4,500,000,000.  and  in  other  courts  there 
are  cases  against  the  Oovemment  involving  many  hundreds 
of  millions  more.  Bearing  this  in  mind,  you  can  well  under- 
stand that  nothing  should  be  done  which  would  not  give  the 
Oovemment  funds  sufficient  to  properly  defend  these  cases. 
The  cases  pending  in  the  courts  have  been  handled,  we  feel, 
•efficiently  in  the  last  few  years,  and  Congress  must  recognize 
■that  with  a  change  of  administration  wiU  naturally  come  a 
•change  of  officials  in  many  important  pcaitloret.  Tbe  courts 
should  mark  time  until  new  officials  called  to  take  charge 
of  this  important  litigation  shall  have  the  opportunity  to 
ictudy  the  cases  and  thus  be  prepared  to  properly  represent 
the  interests  of  tbe  Oovemment. 

In  this  connection  I  wish  to  call  your  attentJom  to  the  very 
toteresting  table  showing  the  growth  of  the  criminal  and 
tcivil  business  in  the  Federal  courts  since  1910. 

i^tatemtnt  ^owinf  vriotu  c2«mm  of  esM«  and  oihtr  proceedings 
in  th«  United  Stmtet  diMtrlet  eourU  eommeneed  durimg  the  fLeoel 
Hernn  1919  to  l9iZ,  respeetivetg 
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Statement  shotoing  variouM  cUu$eM  of  cases  and  other  proceedings 
in  the  United  States  district  courts  commenced  during  the  fieoal 
years  1910  to  1932,  respectively — Continued 
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If  later  the  committee  offers  an  amendment  to  provide 
funds,  in  the  maimer  heretofore  suggested,  for  any  miscal- 
culation in  the  estimates  for  the  hitniiHTig  of  this  important 
work  of  the  Oovemment,  I  know  it  will  have  the  thoughtful 
and  sympathetic  consideration  of  the  House,  because  one 
case  badly  tried  might  involve  a  liability  on  the  Oovemment 
in  excess  of  the  total  amount  appropriated  for  aU  the 
activities  of  the  Department  of  Justice. 

The  one  item  that  has  greatly  grown,  as  you  know,  is  the 
item  of  building  and  maintaining  prisons.  I  am  sure  the 
House  wUl  be  Interested  to  know  that  we  are  not  carrying 
any  additional  funds,  ottier  than  what  has  been  previously 
appropriated,  for  the  construction  of  any  additional  Fe(teral 
jails  or  prisons  in  1934. 

In  1929  you  had  only  five.  Look  at  the  m^  before  you 
and  see  how  rapidly  they  have  grown.  Tou  only  bad 
prisons  at  Atlanta,  Leavenworth,  Alderson.  McNeil  Island, 
and  Chlllicothe  four  years  ago.  Since  then  you  have  added 
Federal  Jails,  inisons,  and  camps  until  they  now  number 
more  than  15.  This  map  shows  the  locations  ot  all  the 
prisons  and  Jails  that  the  Federal  Oovemment  now  owns, 
built  and  building. 

Mr.  BZLLER.  What  do  the  round  yellow  stickers  repre- 
sent?         

BCr.  OLIVER  of  Alabama.  Ilie  yellow  stickers  indicate 
sites  purchased  for  prisons,  but  the  committee  recommends 
no  appropriations  for  prison  construction  Uiereon. 

Mr.  KKTiTiKR     And  the  pyramids  Indicate  what? 

Mr.  OLIVER  of  Alabama  Ttm  pyramids  represent  pria(Mi 
camps  malntalniHt  at  Army  posts  for  the  Improvement  of 
Government  pmpaty. 

Mr.  KEriliBR.    And  what  does  the  Ui^t  blue  indicate? 

Mr.  OUVKR  of  Alabama  The  light  blue  repreeents  two 
narcotic  prisons.  Apmroprlatlons  have  been  madft  for  but 
<aie.  and  that  is  located  in  Kentudcy.  I  hope  it  wUl  not  be 
found  necessary  to  make  aniropriations  for  the  one  con- 
templated In  Texas. 
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ThU  prison  to  Kentucky  win  c«re  f or  »I1  of  jour  nar- 
cotic popuUtUm  now  at  the  annex.  Leavenworth  Barracks. 
AumbertoK  about  IJM.  The  Northeastern  Penitentiary, 
one  of  the  most  Baodera  prinos  in  the  world,  recently  com- 
pleted ia  Pennayhrania.  will  easily  care  for  1.600.  and  more 

Tike  prlMa  to  M^^^*^^**  now  under  construction,  which 
has  a  large  acreage  of  land  to  connection  with  it  and  is  of 
the  Jail  type,  will  house  between  500  and  600. 

In  that  connection  you  will  be  interested  to  this  statement 
ct  the  number  now  confined  to  prisons  and  Jails,  on  parole. 
•Bd  on  probation.  On  June  30.  1932.  the  population  In  Fed- 
•ral  prlsoM  and  reformatories  was  13.698.  We  have  approxi- 
mately 12.000  at  this  time.  On  June  30.  1932.  we  had  to 
>ails  ll.fMW.  and  this  number.  I  learn,  has  been  slightly 
redxiced  at  the  present  time.    The  tendency  is  downward. 

We  had  on  probation  on  November  It.  1932.  25,499. 
This  represents  an  increase  to  the  year  1932  of  more  than 
10.000.  They  came  largely  from  Jails  where  they  were 
serving  short  sentences.  In  other  words,  you  have  relieved 
the  Federal  Oovemment  of  the  expense  of  maintaining  more 
than  10.000  on  whom  short  sentences  had  been  Imposed. 

You  will  be  toterested.  I  think,  to  the  further  statement 
that  the  number  who  were  paroled  In  1932  was  3.32S.  and 
the  number  whose  sentences  will  expire  during  the  next  18 
months,  together  with  the  number  subject  to  parole  to  that 
length  of  tbne.  Is  approxmiately  14.000.  8o  you  can  well 
uatgrstand  that  the  future  looks  promlstog  to  reference  to 
mtM  reduction  to  maintenance  costs  of  these  prisoners:  and 
W9  liav«  lafetn  all  this  toto  account  to  submitting  our  rec- 
ommendations to  you. 

I  wish  to  pay  this  tribute  to  the  very  capable  Director  of 
the  Bureau  of  Prisons.  He  fcs  a  man  of  long  experience;  is 
humane;  and  has  endeavored  to  operate  the  prisons  to  a  way 
which  I  feel  you  and  the  people  of  the  Nation  will  give  ap- 
proval ta 

Taaterday  evening  I  put  toto  the  Rbcokd  a  contradiction 
of  a  newspaper  report  which  sought  to  reflect  upon  the 
priBOD  management  at  this  time  with  reference  to  Al  Capcme. 

Mr.  SBQER.    Will  the  genUeman  yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mir.  SEQER.  I  was  not  here  during  the  very  totereating 
glatoment  that  the  gentleman  made.  As  Iimilimtaml.  there 
was  a  considerable  increase  to  the  Federal  prifons  to  the 
last  10  years. 

Mr.  OLTVBR  of  Alabama.    In  the  last  four  or  five  years. 

Mr.  SBQER.  Has  the  gentleman  available  any  statistics 
that  will  show  what  type  of  crime  caused  that? 

Mr.  OLIVER  of  Alabama.  Prohibition;  and  these  to  the 
mato  involve  short  sentences.  I  have  not  here  the  infor- 
mation to  answer  the  gentleman's  inquiry  definitely,  but  I 
win  gl^  It  to  the  revision  of  my  remarks.  It  la  set  forth  to 
fuU  to  the  heartngs. 

Mr.  SEOER.    I  thank  the  gentleman. 

Mr.  OLIVER  of  Alabama.  The  foUowing  table  answers 
the  qoeation  of  the  gentleman  from  New  Jersey  IMr.  Sscnl. 
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Total  under  restraint 54.111 

We  had  13.aM.  of  which  4.621  were  prohibition  prisoners 

and  9.077  were  nonprohlbltion  prisoners. 

We  had  to  county  jaiLs,  and  so  forth.  11.606  prisoners,  of 

whom  8.250  were  prohibition  prisoners  and  3,326  nonprohi- 

bition. 

"HJclng  up  now  the  matter  of  probation,  we  began  making 
appropriations  to  the  year  1927.  Neither  the  Judges  n<>r 
the  Department  of  Justice  nor  the  Committee  on  Appropria- 
tions felt  at  that  time  that  we  had  a  workable  probation 
law.  and  the  appropriations  although  limited  were  not 
expended.  Only  a  few  Judges  took  advantage  of  the  offer 
of  n mil  Mi  to  1W7.  and  the  yellow  on  this  map  represents 
the  few  eectlnnn  where  there  were  a  few  probation  ofiBcers 
appointed  toy  the  Judges  that  year.  The  next  color  repre- 
senU  the  same  condition,  only  a  few  took  advantage  (J- 
though  we  conttoued  the  appropriation.  They  turned  back 
toto  the  Treasury  at  the  end  of  each  year  large  unex- 
pended balances.  The  next  color  represents  the  growth  to 
1929.  which  was  still  very  slight.  Out  in  Illtoois  they  took 
advantage  of  it.  The  next  represents  1930.  when  CalifonUa 
took  advantage  of  it.  Still,  we  had  not  amended  the  LiW 
so  as  to  make  it  aattifactory  to  the  Judges  or  to  the  De- 
partment of  Justice  or  to  the  Appropriations  Committac, 
but  we  carried  funds  nevertheless  to  order  to  carry  out  the 
mandate  of  Congress  that  we  provide  funds  for  this  purpose. 

You  then  amended  the  law,  and  look  how  rapidly  the 
probation  system  spread  when  the  appropriations  w<jre 
available  to  1931.    This  area  is  represented  to  green. 

Then  you  ftod  that  to  1932  we  conttoued  the  appropria- 
tion and  tocreased  it  somewhat  and  added  a  nui^^ber  of 
probation  officers  to  this  area  that  was  then  being  served. 
so  as  to  make  the  sirstem  more  efDclent.  The  same  is  ti-ue 
to  1933.  and  then  note  how  rapidly  It  grew  with  this  1!)S3 
appropriation.  In  this  connection  remember  that  this  wide 
area  is  imder  the  Jurisdiction  of  89  probation  officers  up- 
pointed  by  the  court,  who  have  to  make  reports  to  *;he 
Department  of  Justice.  The  department  scans  them  care- 
fully and  their  entire  work  is  carefiilly  supervised.  We 
have  89  probation  officers  looking  after  28,000  parolees  and 
probationers.    We  will  Increase  the  number  to  1934. 

In  this  connection  permit  me  to  say  that  the  report  from 
the  Judges,  as  well  as  the  probation  officers,  is  this.  Those 
who  are  subject  to  parole  and  to  probation  are  seeking  to 
rehabiliUte  themsetvee  to  gainful  and  lawful  occupaUcms. 
and  even  the  fines  impend  by  the  courts  are  being  paid 
toto  the  Federal  Treasury  by  thoee  out  on  probation.  Only 
a  comparatively  small  number  of  those  now  on  probation 
or  now  on  parole  have  been  guilty  of  any  violation  of  law 
stoce  this  clemency  was  extended  to  them. 

Mr.  CHIPER7ISLD.  Can  the  gentleman  teD  us  what  Is 
represented  by  the  white  on  the  map? 

Bir.  OLIVER  of  Alabama.  The  white  represents  districts 
where  there  is  now  no  probation  officer,  bat  some  of  the 
judges  and  some  of  the  civic  organizations  are  cooperating 
and  carrying  forward  this  probation  work.  Of  course,  this 
l8  not  a  thickly  populated  section,  and  it  may  be  some  of  the 
judges  do  not  ftod  a  probation  ofUcer  necessary.  There  are 
very  few  violations  of  law  to  many  of  theee  sections.  Tliere 
•re  three  other  districts  where  the  judgee  are  now  (con- 
sidering the  matter,  and  they  have  appropriations  a^'ail- 
ahle  if  they  wish  to  make  the  appototments.  and  this  will 
extend  the  work  over  toto  a  part  of  the  white  section,  the 
while  repreaenting  the  area  where  probation  officers  are 
not  now  serving. 

In  connection,  generally,  with  the  Department  of  Justice 
we  have  called  attention  to  our  report  to  the  fact  that  we 
hope  the  next  Congress  will  take  steps  to  give  authority  to 
the  courts  to  refuse  to  hold  court  at  certain  places.  They 
now  have  discretionary  authority,  but  it  is  right  difficult  for 
them  to  exercise  it  to  view  of  local  pressure.  At  present  we 
are  holding  court  to  333  places,  and  sometimes  to  'Jieae 
places  where  court  is  held  and  we  must  pay  the  traveltof  ex- 
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penses  of  the  judge  and  the  court  officials,  which  are  very 
large,  the  buslneae  of  the  court  la  very  gmall.  This  is  a 
matter  that  needs  the  attention  of  the  future  Congress,  and 
to  our  report  we  have  called  it  to  your  attention. 

This  map  [todicating]  represents  a  great  number  of  places 
where,  by  separate  acts,  passed  from  time  to  time,  we  have 
provided  for  holding  court,  to  many  places  simply  to  satisfy 
local  pride.  I 

Taking  up  now  the  Department  of  Commeroe.  I  shaD  to- 
sert  a  table  to  my  remarks  showing  information  which  scane 
of  the  gentlemen  have  a^ed  me  to  incorporate  to  my  open- 
ing statement.  This  table  will  show  the  different  activitiea 
of  this  department  where  reductions  are  reflected. 
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There  is  one  particular  matter  I  wish  to  call  to  your  at- 
tention. Last  year  Congress  authorized  the  consolidation  of 
the  Bureau  of  Navigation  and  the  Steamboat  Inspection 
Service.  The  President  approved  this  consolidation  and  is- 
sued an  Executive  order  to  that  effect.  When  the  Budget 
estimates  were  submitted  to  us  the  committee  was  somewhat 
surprised  to  find  there  were  separate  i4>propriations  still 
carried  for  theee  two  services  that  you  had  directed  to  be 
consolidated,  and  Instead  of  there  betog  any  savings  the 
Budget  recommended  an  increase  of  $100,000  over  the 
amount  available  to  1933  for  ezpenditixre. 

For  this  reason  you  wiU  find  that  your  committee  brought 
together  these  items,  and  we  think  we  have  Justified  the  re- 
duction made  to  the  estimates  as  submitted  by  the  Presi- 
dent. There  is  quite  a  substantial  reduction.  This  is  an 
important  service,  but  we  think  it  will  function  to  a  more 
orderly  way  and  at  least  reflect  the  hope  and  expectation 
of  this  House  that  when  we  do  confer  upon  the  President 
plenary  power  to  bring  together  different  agencies  of  the 
Oovemment  we  shall  ftod  larger  savings  to  all  the  depart- 
ments I  have  referred  to  unless  it  be  the  Department  of 
Justice. 

We  have  asked  that  the  House  give  further  consideration 
through  its  proper  committees  to  limit  the  jurisdiction  con- 
ferred upon  some  of  the  courts,  especially  the  Court  of 
Claims,  to  pass  finally  upon  cases  referred  to  them.  In 
some  cases  claims  amounting  to  more  than  $3,500,000,  to- 
volvlng  violations  125  or  150  years  ago  of  old  treaties.  I 
think  you  should  do  the  wise  thing  to  make  a  restudy  of 
these  cases  with  a  view  of  requiring  the  Court  of  Claims 
only  to  ftod  the  facts  and  report  the  same  to  Congress. 

ICr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yteid. 

Mr.  STAFFORD.  As  to  these  cases  whldi  the  genUeman 
has  referred  to  involving  old  ho8try  datans  that  some  claim 
agent  or  attorney  has  unearthed  and  thlnlcs  he  can  get  a 


fee  out  of.  is  not  the  jurisdlcticm  of  the  Court  of  Claims  to 
find  the  facts  and  the  amount  of  damage  before  they  render 
final  judgment? 

Mr.  OUVER  of  Alabama.  Authority  Is  conferred  upon 
the  court  to  render  final  judgment  t^atost  the  Oovemment, 
and  often  little  permanent  benefit  ccrnies  to  the  Indians  from 
amounts  collected  from  the  Federal  Government. 

Mr.  STAFFORD.  The  inference  being  that  the  money 
went  to  the  attomesrs  and  agents? 

Mr.  OLIVER  of  Alabama.    Perhaps  so. 

The  gentlanan  will  recall  that  to  reference  to  Indian 
claims  the  law  requires  the  court  if  judgment  is  rendered 
against  the  Government  to  assess  toterest  and  the  Interest 
to  many  cases,  I  learn,  may  exceed  the  original  claim. 

Mr.  LEAVITT.    Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  LEAVITT.  I  think  the  gentlonnn  is  mistaken  to  his 
statement  that  the  Indian  claims  carry  toterest  from  the 
time  of  origto  of  the  claims  to  these  claims  150  years  old. 
Interest  is  paid  from  the  time  the  judgment  is  rendered. 
That  has  been  the  case  to  all  the  bUls  since  I  have  been 
here. 

Mr.  OLIVER  of  Alabama.  Then  are  about  58  of  these 
claims,  and  if  the  gentlonan  will  read  the  headings  he  will 
find  they  are  authorised  to  compute  toterest  on  these  claims, 
or  many  of  them,  for  a  long  period  of  time. 

Mr.  LEAVITT.  The  gentleman  from  Alabama  will  con* 
cede  that  thi^  is  a  matter  that  oug^t  to  have  more  consider- 
ation and  debate  than  we  could  have  here  on  an  appropria- 
tion biU. 

Mr.  OLIVER  of  Alabama.  Tbia  committee  has  no  juris- 
diction of  it.  but  I  felt  we  should  call  it  to  the  attention  of 
Congress  for  consideration.  We  all  know,  and  the  goiUe- 
man  fnun  Wisconsto  knows,  that  we  too  often  hurrtedly 
refer  cases  without  consideration  to  the  court,  tovolvlng  large 
liabilities  against  the  Government,  without  a  fair  and  just 
consideration  thereof. 

Mr.  LEAVITT.  Congress  has  referred  these  cases  to  the 
Court  of  Claims  to  the  hope  and  belief  that  it  will  i^ve  them 
fair  and  just  consideraticm. 

Mr.  OLIVER  of  Alabama.  I  appreciate  the  positioai  of  the 
gentleman,  and  I  know  that  he  would  not  do  anything  not 
entirely  fair  to  the  Government. 

Mr.  LEAVITT.  The  Indians  are  wards  of  the  Govern- 
ment. 

Mr.  OLIVER  of  Alabama.  All  of  us  are  human,  and  to 
answer  to  the  strong  appeal  of  our  immediate  sections  some- 
times we  lose  sight  of  the  spiiii  of  that  law  which  says  that 
no  Member  of  Congress  can  appear  bef<ae  a  court  to  the 
toterest  of  anyone  who  claims  money  from  the  Government. 
I  fear  that  unconsciously  sometimes  to  our  enthusiasm  to 
assist  our  immediate  neifi^iborhoods — and  I  make  this  charge 
as  a  human  failing  applying  to  all  alike — ^we  forget  the  spirit 
that  prompted  Ctmgress  to  idace  that  InWhition  on  undue 
activities. 

Mr.  LEAVITT.  No  Monber  of  Congress  appears  before 
the  court. 

Mr.  OLIVER  of  Alabama.    I  understand  that 

Mr.  GARBER.    Mr.  Chairman,  will  the  gentleman  yield 

ISi.  OLnnai  of  Alabama.    Yes. 

Mr.  GARBER.  The  gentleman  has  been  informatlire  to 
his  address,  but  to  this  deviation  I  am  certato  the  gentle- 
man would  not  want  to  assume  the  position  of  denying  due 
process  of  law  to  the  wards  of  the  Government  who  are 
absolutely  helpless. 

Mr.  OLIVER  of  Alabama.  I  simply  suggested  tt.  It  Is 
possible  that  it  is  largely  my  own  todividual  opinion, 
but  all  of  the  five  members  of  the  committee  thought  It 
should  be  called  to  the  thoughtful  attention  of  the  Mem- 
bers of  Congress.  We  have  not  Intended  to  cast  any  asper- 
sion upon  anyone,  but  sims^  to  taring  tt  to  the  attention 
of  the  House. 

Mr.  GARBER.  Has  the  gentleman  examined  the  juris- 
dictional bills  that  have  been  passed  by  the  House? 

Mr.  OLIVER  of  Alabama.  I  shi^  ask  the  gentleman  to 
let  me  pass  on  to  something  else. 
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Mr.  OARBSR.  But  imt  tor  the  pun»«e  d  correcting  om  I 
■tatcnent.  and  that  Is  this:  The  JurtMllctlonal  bills  of  our 
▼ery  efficient  Committee  on  Indian  Affairs  always  provide 
that  In  the  erent  rocorery  is  had.  the  money  shaU  be  paid 
into  the  Treasury  of  the  United  SUtes  for  the  purpose  of  the 
health  and  education  of  the  Indians  and  shall  be  paid  out 
only  subject  to  appropriatloo  by  Congress. 

Mr.  CAJWR  of  f*i'^>^«>JWA  There  are  some  of  ths  refer- 
ences that  do  not  c(»tain  such  wise  Itmltstinnfc 

Mr.  LEAVnT.    Those  are  old  cases. 

Mr.  OLIVER  of  Alabama.    Perhaps  so. 

Mr.  OARBER.  That  distinction  should  be  made  In  the 
gentleman's  statement  The  policy  of  Congress  in  recent 
years  has  hedged  this  about  so  that  the  Congress  passes  on 
expenditures. 

Mr.  OLIVER  of  Alabama.  I  think  the  gentleman  has 
qualified  it  to  that  extent,  and  I  am  glad  Indeed  to  accept  the 
luallficatioo  which  the  gentleman  from  Montana  and  the 
gentleman  from  Oklahoma  have  called  to  my  attention. 

So  far  as  the  Department  of  Labor  is  concerned.  I  shall 
taaaert  a  table  in  my  remarks,  as  well  as  other  information. 
There  are  very  few  items  carried  In  respect  to  that. 

Mr.  DYER.  Would  the  gentleman  Insert  in  his  remarks 
under  the  Department  of  Justice,  if  he  can  obtain  them,  the 
eaasa  which  hs  says  aggregate  the  amount  of  $4,000,000? 
There  are  a  lot  of  cases  that  do  not  amount  to  anything— 
that  are  dead. 

Mr.  OLIVER  of  Alabama.  I  shall  endeavor  to  insert  it, 
tf  I  have  time  to  do  so. 

Mr.  DYER.  The  hearings  do  not  give  any  information 
opoo  that. 

Mr.  OLIVER  of  Alabama.  I  had  no  opportunity  to  go 
fully  into  it. 

Mr.  DYER.  I  hope  the  gentleman  from  Alabama  will 
continue  with  his  explanatory  remarks  of  the  bilL  He  is 
helping  us  very  much  in  a  very  important  matter. 

Mr.  OLIVER  of  Alabama.  I  am  now  (H)en  to  any  ques- 
tions which  gentlemen  wish  to  ask.  I  regret  exceedingly 
that  I  should  have  made  any  statement  that  has  aroused 
controreray.  It  is  nothing  In  AOkt  world  but  a  suggestion 
for  future  study.  I  am  glad  to  have  the  corrections  made 
by  the  gentlemen  who  are  quite  familiar  with  this  matter 
and  the  llmlUtlons  they  h»ve  sought  to  impose  on  the 
Csneral  statement. 

Mr.  STAFFORD.  Does  the  gentleman  Intend  to  continue 
as  to  the  other  departments?  In  my  opinion,  he  will  save 
time  in  the  consideraUon  of  the  bill  if  he  will  give  an 
explanatory  review  of  the  bill  in  general  debate. 

Mr.  NELSON  of  Missouri.  Mr.  Chaihnan.  wiU  the  gentle- 
man yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  NELSON  of  Missouri.  It  so  happens  that  this  mom- 
tag  in  my  mail  I  received  letters  from  three  constituents  who 
write  of  frauds  which  they  claim  to  have  been  perpetrated 
for  years,  where  the  Government  has  failed  to  take  note  of 
such  alleged  frauds  until  the  losses  have  been  very  great. 
JPor  \inr**~^  in  the  so-called  E>rake  estate,  the  view  was  ex- 
pTMHd  that  the  Government  is  liable  tor  failure  to  take 
proper  action  untU  a  great  number  of  people  have  been 
mulcted  in  that  respect.  Does  the  gentleman  care  to  ex- 
press any  opinion  upon  that? 

Mr.  OLIVER  of  Alabama.  No;  I  have  xwt  had  the  oppor> 
tunlty  of  giving  any  study  to  that  particular  matter.  This 
Is  the  first  time  that  it  has  been  brotight  to  my  attention. 

Mr.  ARENTZ.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  ARBNTZ.  Has  the  gentleman  given  any  study  to  the 
•drisability  of  coordinating  the  legal  branches  of  the  differ- 
ent bureaus? 

Mr.  OLIVER  of  Alabama.    Tea. 

Mr.  ARENTZ.  For  instance,  the  Bureau  of  Indian  Affairs 
has  Its  own  solicitor  and  its  own  set  of  lawyers,  and  the 
Interior  Department  has  its  lawyen.  If  a  matter  comes  up 
ta  the  Indian  Bureau  that  needs  investigation,  that  in  turn 
m  pMBsd  over  to  the  Solicitor  of  the  Interior  Department 
and  in  turn  passed  over  to  a  solicitor  under  the  superri- 
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of  the  Attorney  OeoeraL  Socae  one  Is  especially  picked 
out  in  the  Attorney  General's  office. 

Mr.  OLIVER  of  Alabama.  I  am  very  glad  that  the  gen- 
tleman called  my  attention  to  that,  because  he  is  always 
thoughtful  in  his  survey  of  matters  of  this  kind.  He  will 
find  a  very  interesting  hearing  had  on  that  subject  with 
the  Attorney  OeneraL 

It  is  the  thought  of  the  committee  that  If  the  Presidunt 
is  ck>thed.  as  we  think  he  will  be.  with  plenary  authorty. 
the  coordination  which  the  gentleman  speaks  of  will  be 
brought  about,  and  it  will  result  in  very  large  savings. 

Mr.  JOHNSON  of  MissourL    Will  the  gentleman  yidd  > 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  JOHNSON  of  Missouri.  I  should  like  the  genUeonan 
to  explain  about  the  appropriation  for  the  tubercular  hos- 
pital as  it  affects  Springfield.  Mo. 

Mr.  OLIVER  of  A'^^^*"^  Would  it  not  be  better  to  let 
me  do  that  when  that  matter  comes  up  under  the  5-mlnate 
rule?  I  do  not  want  to  take  up  too  much  time  in  general 
debate. 

Mr.  JOHNSON  of  MissourL    There  was  no  appropriation 

made,  as  I  understand. 

Mr.  OLIVER  of  Alabama.  Last  year,  the  gentleman  will 
recan.  the  Bin-eau  of  the  Budget  recommended  an  appropria- 
tion of  $325,000  or  $350,000  for  the  building  of  a  separate 
tubercular  hospital  at  Springfield.  Mo.  The  committee  ad- 
vised against  it.  and  the  Congress  approved  the  reocm- 
meiyUtion  of  the  committee.  We  are  not  recommending 
at  this  time  any  appropriation  for  that  purpose.  We  are 
carrying,  however,  an  appropriation  from  the  Jail  fund  that 
Is  now  unexpended,  and  which  has  already  been  approiiri- 
ated.  and  which  we  think  should  better  be  spent  there  to 
perfecting  a  plant  that  we  know  will  b^j  occiipled.  We  are 
carrying  a  ffu*w^<^wt  amount  from  this  fxuul  to  build  quar'^rs 
for  the  superintendent  in  charge  and  for  the  nurses'  quar- 
ters, and  likewise  for  a  fence  around  the  Institution. 

Mr.  JOHNSON  of  Missoiuri.  But  there  Is  no  appropria- 
tion for  a  separate  fimd  for  the  hospital? 

Mr.  OLIVER  of  Alabama.  There  is  no  appropriation  for 
a  separate  hospitaL 

Mr.  JOHNSON  of  MissourL  And  the  Budget  did  request 
$385,000? 

Mr.  OLIVER  of  Alabama.  They  simply  requested,  with- 
out earmarking  it,  $385,000.  We  disallowed  it  entirely:  and 
then,  in  order  that  the  temptation  to  spend  something  Uiat 
we  thought  was  not  required,  we  took  from  the  approrrla- 
tim  that  was  a  continuing  appropriation  an  amount  for 
carrying  out  what  we  thought  was  worth  while  at  this  im- 
portant instltutioiu 

Mr.  JOHNSON  of  MissourL  But  nothing  is  provided  for 
any  tubercular  hospital? 

Mr.  OLIVER  of  Alabama.    None  whatever. 

Mr.  KELLER.    Will  the  gentleman  yleldT 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  KELLER.  I  should  like  to  kiK)w  If  the  reductions  in 
this  hill  are  reductions  of  wages  or  salaries  or  in  the  number 
of  employees? 

Mr.  OLIVER  of  Alabama.  There  are  reductions  In  .Hal»- 
rise,  in  that  there  may  be  required  tn  1*34.  some  furloughs, 
as  have  been  required  in  1933.  In  that  Indirect  way.  that 
would  work  a  reduction  of  salaries,  but  none  other  2um 
what  the  1933  appropriation,  which  was  approved  by  the 
Congress,  carried. 

Mr.  KELLER.  It  carries  nothing  in  addition  to  the  8 V^ 
per  cent  reduction? 

Mr.  OLIVER  of  Alabama.  No.  Well,  there  are  a  few 
individual  cases,  where  perhaps  I  may  not  be  entirely  correct 
in  that  general  answer.  For  instance,  in  the  Couit  of 
f?i<ttm«^  we  are  there  eliminating  the  position  of  auditor  and 
also  one  custodian  and  two  stenographers,  and  we  have  re- 
duced the  pay  of  the  clei^.  which  we  thought  was  too  large. 
We  have  also  reduced  other  items  of  expense  in  connection 
with  one  or  two  other  minor  places  where  it  was  discretion- 
ary with  some  one  in  the  executive  service  to  fix  the  pa} ,  not 
fixed  by  classification.  We  have  undertaken  In  one  ot'  two 
to  reduce  where  we  thought  it  was  out  of  line  with 


has  referred  to  involving  old  hoary  ciauns  mai  some  cuum 
agent  or  attorney  has  unearthed  and  thtaka  he 
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sendee  In 


what  was  generally  being  paid  for  that 
other  branches  of  the  Government. 

Mr.  KELLER.  I  understood  the  gentleman  to  say  that 
in  the  Court  of  Claims  at  the  present  time  there  are  pend- 
ing suits,  the  gross  amoimt  of  which  is  beyond  14,000.000,000? 

Mr.  OLIVER  of  Alabama.    That  is  correct. 

Mr.  KELLER.  And  the  gentleman  recommends  that  be- 
fore the  Court  of  Claims  gives  Judgment  it  make  a  report 
on  the  facts  to  the  Congress  for  awgopriatlon? 

Mr.  OLIVER  of  Alabama.  This  was  simply  a  suggestion, 
that  the  proper  committee  of  the  House  give  further  study 
to  this  matter,  with  a  view  to  seeing  whether  the  authority 
heretofore  conferred  should  not  be  limited.  That  Is  all.  It 
was  nothing  but  a  suggestion  from  our  committee,  to  call  it 
to  the  attention  of  Congress  and  the  proper  legislative  com- 
mittee of  the  House. 

Mr.  KELLER.  One  further  question:  Would  it  not  be 
wise  if  we  compelled  the  Revenue  Department  to  refer  claims 
for  income-tax  refunds  to  the  Committee  on  Appropriations 
before  an  appropriation  is  made  to  meet  them? 

Mr.  OLIVER  of  Alabama.  Well,  that  is  for  the  House  to 
determine  as  a  matter  of  policy. 

Mr.  LEAVITT.    Will  the  gentleman  yield? 

Mr.  OLTVKR  of  Alabama.    I  yiekL 

Mr.  LEAVITT.  Is  it  not  possible  the  gentleman  has  over- 
looked this  fact  in  coimection  with  the  Indian  claims:  It 
is  the  policy  of  the  Committee  on  Indian  Affairs,  and  has 
been  for  a  number  of  years,  that  there  must  be  a  showing 
of  probable  ground  for  the  claim,  and  it  must  be  restricted 
to  certain  laws  and  treaties  on  which  the  daim  is  to  be 
based?      

Mr.  OLIVER  of  Alabama.  Pardon  me,  hot  I  can  cmly 
yield  for  gentlemen  to  ask  questions. 

Mr.  LEAVITT.  I  am  asking  whether  the  gentleman  has 
not  overlooked  that,  and  that  aD  the  committee  does  ia  to 
report  an  act  that  is  passed  by  the  Congress,  allowing  the 
Indians  to  go  into  the  Court  of  Claims,  which  court  hears 
those  cases,  and  the  Congress,  after  that  court  has  given 
judgment,  both  makes  the  appropriation  and  specifies  how 
it  shall  be  disbursed  to  the  Indians  or  for  their  benefit? 

Mr.  OLIVER  of  Alabama.  Yes.  I  stated  to  the  gentleman 
that  certainly  among  some  of  the  cases  there  are  those  to 
which  the  limitations  which  the  gentleman  states  his  com- 
mittee has  imposed  do  not  obtain. 

Mr.  LEAVITT.  And  because  of  that  fact  the  commlt£|e 
adopted  this  more  restricted  attitude. 

Mr.  OLIVER  of  Alabama.  It  was  predicated  upon  what 
was  reported  to  us  as  being  true  in  some  of  the  then  pending 
cases. 

Mr.  FIESINOER.    Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  FIESINOER.  The  genUeman  has  made  the  state- 
ment that  certain  property  was  returned  to  citiaens  of  your 
distrlct  and  my  district  in  the  United  States.  I  wonder  if 
the  genUeman  will  amplify  that  by  stating  what  kind  of 
property  was  referred  to? 

Mr.  OLIVER  of  Alabama.  I  shall  be  glad  to  put  that  in 
the  hearings.  For  Instance,  last  year  a  conservative  esti- 
mate of  the  value  of  automobiles  returned  was  more  thsm 
$1,400,000. 

Mr.  FIESINaER.    Were  those  taken  in  Uquor  cases? 

Mr.  OLIVER  of  Alahama  No.  This  has  nothing  to  do 
with  liquor.  Those  were  stcden  automobiles  and  were  recov- 
ered in  other  States.  Only  recently  in  my  own  State  there 
had  been  a  number  of  cars  stolen,  and  It  was  reported  there 
was  an  organised  gang  operathig  In  and  out  of  the  State. 

I  called  the  attention  of  this  bureau  to  It.  They  placed  a 
man  on  it,  and  I  heard  on  yestotlay.  Um  than  SO  days  there- 
after, that  they  had  returned.  I  thbak.  22  oars  and  had  in- 
dictments now  pending  in  this  short  time  against  11 
offenders. 

Mr.  CONNERY.    Mr.  Chairman.  wlB  the  fentleman  yidd? 

Mr.  OLIVER  of  Alabama.    I  jhM. 

Mr.  CONNERY.  I  notice  there  is  a  decrease  of  $30,135  in 
the  Employment  Bervtoe  of  the  Depaartmeat  oC  Labor.  Will 
the  gentleman  tell  xm  about  that? 


Mr.  OLIVER  of  Alabama.  We  carried  the  Budget  esti- 
mate for  this  particular  soTice. 

Mr.  CONNERY.  Does  the  amount  carried  in  the  bill  take 
care  of  all  of  the  offices  that  are  (q^en  now? 

Mr.  OLIVER  of  Alabama.  I  can  not  say  that,  but  that 
was  what  the  President  submitted  for  this  service  for  1034, 
and  we  carried  the  Budget  estimate;  we  did  not  disturt>  it. 

There  is  Just  one  item  perhaps  some  of  you  might  be 
interested  in.  which  I  will  refer  to  b^ore  concluding,  because 
it  has  been  quite  controversial,  apd  that  Is  the  item  of 
printing.  Under  the  Department  of  Commerce  the  prat- 
ing for  the  Biuvau  of  Patents  is  very  large.  It  Is  carried  in 
a  separate  item.  It  seems  there  have  been  some  conferenoes 
between  the  director  of  the  printing  establidunent  and  the 
Director  of  the  Bureau  oi  Patents  relative  to  securing  some 
reductions,  and  there  was  a  reduction  made  after  the  con- 
ferences. We  sent  for  both  of  these  gentlemen:  and  after 
we  talked  with  the  Director  of  the  Bureau  of  Printing,  we 
felt  we  could  safely  cut  from  what  he  said  he  tiiought  he 
could  do  that  work  for.  $150,000  further,  and  that  is  re- 
flected here. 

Mr.  ARENTZ.  Mr.  Chairman,  wiH  the  gentleman  yield 
again? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  ARENTZ.  What  check  Is  being  had  on  the  q>ecial 
district  attorneys  that  are  appointed  throughout  the  United 
States  to  represent  the  Qovemment  in  certain  cases? 

Mr.  OLIVER  of  Alabama.  Only  such  check  as  we  reoog- 
nize  the  Attorney  General  through  his  assistants  imposes. 

Mr.  ARENTZ.  He  comes  before  the  committee  and  re- 
quests funds  for  the  appointment  of  1,  2,  or  3  special 
attorneys,  does  he? 

Mr.  OLIVER  of  Alahama.    No,  no. 

Mr.  ARENTZ.    Or  does  he  appoint  than  himself? 

Mr.  OLIVER  of  Alabama.  We  give  him  a  fund,  since  that 
is  an  estimated  amount,  and  we  have  reduced  that  for  the 
next  fiscal  year  under  what  has  been  carried  heretofore. 

Mr.  ARENTZ.  I  think  it  is  an  item  that  should  be 
watched  very  carefully. 

Mr.  OLIVER  of  Alabama.  My  Informi^ion  Is  that  It  Is 
watched  very  carefully.  Many  of  these  cases  are  so  very  in- 
volved and  so  very  important,  involving  millions  of  dcdlars. 
that  they  must  be  handled  for  the  Oovemment  by  capable 
attorneys. 

Mr.  ARENTZ.  I  have  one  case  in  mind  which  was  car- 
ried along  for  seven  years  and  nothing  accomplished  in  those 
seven  years,  and  I  do  not  see  any  reason  why. 

Mr.  OLIVER  of  Alabama.  If  the  g^iUeman  will  call  that 
case  to  my  attention,  I  will  secure  a  special  report  in  refer- 
ence to  it. 

Mr.  BRIOOS.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  BRIOOS.  I  notice  in  the  estimates  for  the  Depart- 
ment of  Labor  and  Bureau  of  Immigration  there  was  a  de- 
crease of  $631,000,  but  apparently  an  Increase  of  the  amount 
which  has  been  allowed  by  the  Budget.  Is  that  in  connec- 
tion with  deportation  proceedings? 

Mr.  OLIVER  of  Alabama.  Yes.  The  President  in  his 
estimates  to  Congress  increased  the  total  item  carried  in  this 
bill  for  every  one  of  these  departments.  I  may  say  this: 
That  in  1933  for  the  Department  of  State  there  was  avafl- 
able  for  expenditure  as  approved  1^  the  Congress  $12J03.- 
379.60.  The  President  recommended  $18«800,630.00.  The 
Department  of  Justice  had  available  for  expenditure  $43,- 
957.671;  the  President  recommended  $44,282,4$^.  The  De- 
partment of  Commerce  had  availalde  for  txpeoOitan  In 
1933  $42,568,913.  and  the  President  in  his, estimates  sub- 
mitted an  estimate  of  $374)17,223. 

The  Department  of  Labor  had  available  for  eiqjendttura 
$12,095,000.    The  President  recommended  $13,380,345. 

It  will  be  found  that  we  have  cut  aU  of  these  under  the 
amount  available  for  expenditure  in  1083,  and  likewise  even 
tmder  the  amount  of  the  suggested  saviivs  dependent  upon 
the  passage  nf  legislatian  which  the  President  reeommeoded. 

Mr.  BRIOOS.  WIH  the  eflkriency  ot  the  ability  of  the  B&- 
XMMi  of  ihunigration  to  cany  forward  deportatlonB  as  far  as 
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possibly  can  be  done  conctetent  with  the  law  be  In  any  wise 
Impaired  by  reason  of  the  cute  which  have  been  made? 

Mr.  OLIVER  of  Alabama.  The  amoimt  we  have  approved 
to  larger  than  the  amount  that  has  been  approved  for  1933. 
and  the  only  reason  why  we  approved  the  Increased  amount 
was  that  we  were  informed  the  President  contemplated  very 
mna  submitting  for  the  consideration  of  the  House  an  addl- 
ttooal  sum  to  cover  the  cost  of  deportations.  So  we  carried 
an  estimated  amount  which  we  understood  was  inserted  to 
cover  that  same  purpose  In  1934.     [Applause.] 

[Here  the  gavel  felLl 

Mr.  8HREVE.  Mr.  Chairman.  I  wish  first  to  express  my 
very  deep  appreciation  for  the  work  that  has  been  done  for 
th**  committee  by  the  distinguished  chairman  of  the  sub- 
committee havlnf  this  bill  In  charge.  He  has  a  fund  of 
information  that  win  gradually  develop  as  we  go  through 
the  bilL  I  think  we  have  had  the  most  painstaking,  most 
careful  ezamlniitlon  this  year  that  has  been  mads  dnrlnc 
the  10  or  12  years  I  have  been  connected  with  the  committee. 

Mr.  Chairman,  there  is  only  one  matter  I  am  going  to 
discuss  to-day.  because  I  think  it  is  xx>t  necessary  to  take  up 
the  other  matters,  and  that  is  the  question  of  the  Bureau  of 
Foreign  and  I>omestic  Commerce. 

Now.  there  is  some  misapprehension  as  to  the  Bureau  of 
Foreign  and  Domestic  Commerce.  Some  people  think  It  is 
of  Republican  origin;  that  it  started  back  some  time  when 
the  Republican  Party  happened  to  be  in  power:  but  I  want 
to  say  to  you  that  I  was  in  Congress  away  back  yonder  when 
the  thing  really  did  start,  and  It  was  Secretary  Redfleld  who 
was  active  in  the  matter,  as  I  shall  show  presently. 

Mr.  Chatnaan.  I  hope  that  my  colleagues  win  beM*  with 
nw  whlie  I  recapitulate  very  briefly  some  of  the  conclusions 
concerning  the  work  of  the  Department  of  Commerce,  and 
•specially  the  Bureau  of  Foreign  and  Domestic  Commerce, 
which  I  have  formed  during  my  12  years'  sei'^ice  as  a  mem- 
ber ot  this  subcommittee.  Let  me  first  take  advantage  of 
this  opportunity  to  thank  my  colleagues  on  the  committee 
and  the  entire  membei-riilp  of  the  House  for  the  loyal  sup- 
port and  highly  valued  cooperation  always  extended  to  me 
to  getting  this  bill  thi  augh  during  each  of  the  10  years  when 
I  had  the  honor  to  be  chairman  of  the  subcommittee.  The 
country,  and.  indeed,  the  whole  world.  Is  to-day  faced  with  a 
vary  different  set  of  problems  than  those  with  which  we  had 
to  deal  when  I  assumed  charge  of  this  bill  providing  for  the 
vary  Important  activities  carried  on  by  these  four  great 
■  Dspartmente  of  State.  Jusdoe.  Commerce,  and  Labor.  Back 
there  13  years  ago  our  most  pressing  necessity  was  to  hold 
op  our  end  in  the  postwar  race  for  foreign  markets.  Care- 
fully thought-out  plans  to  accomplish  these  ends  were  put 
Into  effect  through  proper  increases  in  the  appropriations 
for  the  various  servloes.  but  at  no  time  were  these  appro- 
priations permitted  to  exceed  the  bounds  of  provable  neces- 
sity coupled  with  tlw  assurance  of  definite  returns  to  our 


It  was  under  these  circumstances  that  a  program  of  bulld- 
tac  up  ths  foreign-trade  promotive  serviee  In  the  Bureau  of 
Foreign  and  Domestic  Commerce  was  conceived  and  carried 
Into  effect  through  the  succeeding  years,  through  the  co- 
operation of  ths  Secretary  of  Commerce  with  the  Repub- 
lican and  Democratic  leaders  of  Congress.  I  suppose  it  Is 
largely  due  to  the  development  of  these  services  to  meet  the 
peculiar  needs  of  the  postwar  era  that  so  many  people  in 
and  out  of  Congress  nowadays  think  of  this  organization  as 
being  one  originated  and  developed  by  Secretary  Hoover.  Its 
true  origin  has  been  beclouded  by  Its  most  recent  activities 
In  the  minds  of  gentlemen  of  this  House.  This  bureau  is, 
and  of  necessity  has  to  be.  strictly  nonpartisan  in  character, 
and  I  can  personally  testify  that  it  is  operated  strictly  upon 
that  basis.  I  suppose  it  is  entirely  natural  that  some  gen- 
tlemen try  to  take  credit  for  their  parties  for  any  govem- 
■lental  serviess  which  prove  themselves  really  valuable  to 
the  country  but  this  fact  doss  not  alter  ths  force  of  waj 
Matement.  Far  be  it  from  me  as  a  good  Republican  to  yldd 
•ay  part  of  the  credit  due  us  for  the  successful  devtiopmoxt 
of  thsse  aeivicsa.  but  fairness  to  my  colleagues  on  the  other 
of  tha  alsls  makes  tt  neceanry  to  admit  that  the  Bu- 


reau of  Foreign  and  Domestic  Commerce  was  ereatad  In 
1912  following  careful  study  by  the  House  and  Senat>  on  a 
problem  Involvlx-'g  duplication  of  services  by  three  thin-ex- 
isting bureaus  concerned  with  foreign  trade,  namel/.  the 
Bureau  of  Statistics  and  the  Bureau  of  Manufactures  in  the 
old  Department  of  Commerce  and  Labor,  and  the  Bureau  of 
Trade  Relations  in  the  State  Department.  The  appropria- 
tion act  iieiirt  tn  August  1013  provided  for  the  contoUda- 
tlon  of  the  two  bureaus  in  the  Department  of  Commerce 
and  Labor  and  eliminated  the  Bureau  of  Trade  Relations  by 
not  voting  funds. 

The  commercial  attach^  servtoe  was  Itrst  suggested  by 
Secretary  Redfleld  in  his  annual  report  of  1914.  when  he 
recommended  that  a  start  be  made  with  14  attach^  located 
in  as  many  capitals.  Funds  for  the  new  service  with  10 
attaches  were  provided  in  the  appropriation  bill  for  the 
fiscal  year  1014-15.  During  a  debate  on  the  subject.  Rep- 
resentative Calder  pointed  out  that  a  referendum  by  the 
United  States  Chamt>er  of  Commerce  on  the  advisability  of 
establishing  a  commercial -attach^  service  had  resulted  in  a 
vote  of  624  in  favor  and  only  3  against. 

Furthermore,  Secretary  Redf^d.  in  1914.  anzxHmced  the 
opening  of  the  first  district  offices  of  the  bureau  located  at 
New  York.  Chicago.  New  Orleans,  and  San  Francisco.  Later 
In  the  year  offices  were  also  opened  at  Boston.  Atlanta.  Seat- 
tle, and  St.  Louis. 

Again,  in  1915,  Secretary  Redfleld  asked  that  the  com- 
merdal-attach^  service  be  doubled.  Appropriations  were 
increased  from  year  to  year  until  at  the  close  of  the  fiscal 
year  1021.  there  were  84  Americans  in  the  Foreign  Service 
of  the  bureau  at  the  following  points:  Berlin,  Bnjssels. 
Bucharest.  Buenos  Aires.  Constantinople,  Copenhagen.  The 
Hague.  Johannesburg.  Lima,  London,  Madrid,  Melbourne, 
Mexico  City.  Paris.  Peking.  Prague.  Rio  de  Janeiro.  Rome. 
Santiago,  Tokyo.  Vienna,  and  Warsaw. 

Then,  in  1018,  the  question  was  raised  by  the  House  Ap- 
propriations Committee  as  to  the  wisdom  of  combining  the 
commercial-attach^  service  with  the  consular  service  of  the 
State  Department. 

Let  me  say  that  this  matter  was  very  carefully  worked 
out  through  a  study  of  the  European  situation,  and  then 
later  by  getting  together  the  heads  of  the  various  depart- 
ments we  worked  out  a  system  which.  I  think,  from  that 
time  down  to  now  has  produced  very  UtUe  overlappmg  in 
the  various  activities. 

Mr.  DYER.    WIU  the  gentleman  yield? 

Mr.  SHREVE.  I  would  rather  not  shield  until  I  have 
finished  my  statement. 

Mr.  DYER.    Just  for  a  brief  remark. 

Mr.  8HRBVB.  I  wiU  yield  to  the  gentleman  from  Mis- 
souri. 

Mr.  DYER.  I  should  like  to  have  the  gentleman  from 
Pennsylvania  [Mr.  ShuvbI.  and  also  the  gentleman  from 
Alabama  [Mr.  Ouvnl.  accept  from  the  entire  membership 
of  the  House  that  served  with  them  an  expression  of  our 
appreciation  for  their  fine  service. 

Mr.  SHRSVE.    I  thank  you. 

In  Marchf'1020.  the  advisability  of  eliminating  the  com- 
mercial-attach^ service  was  debated  on  the  fioor  of  the  House 
when  the  appropriations  bill  was  reported  out  with  no  funds 
for  the  service.  Mr.  Sisson.  of  MIssitBippl.  finally  offered  an 
amendment  to  restore  this  appropriation,  and  it  was  ac- 
cepted, after  debate,  by  a  vote  of  210  to  39. 

Commenting  on  this  vote  of  confidence.  Secretary  Alex- 
ander remarked: 


TlM  Mtlafaetloa  f«tt  by  th«  bxwinw  eanummlty  with  ths 
ot  tba  commercial  attechte.  u  exprc— ad  graphically  lit  tbc  spring 
of  1830.  when  It  appeared  to  them  Uiat  an  effort  was  being  made 
to  have  Oongteas  eUminate  the  serrlce  entirely  by  withholding  an 
approprlatton.  has  left  no  doubt  ta  my  mind  m  to  the  worth  of 


So  much  for  the  contributions  of  the  building  up  of  this 
senice.  to  my  friends  on  the  other  side  of  the  aisle,  for  which 
I  want  them  to  have  all  the  credit  possible. 

Tht  fact  remains  that  during  the  past  13  years  this  or- 
ganisation has  been  developed  under  the  careful  supervision 
and  frequent  inspection  of  our  subcommittee  into  a  really 


effective  agency  for  promoting  our  foreign  commerce.  It 
would  be  foolish  to  ascribe  to  the  tf orts  of  this  bureau  aU 
of  our  success  in  developing  export  trade  during  this  period. 
But  they  should  not  be  denied  credit  by  any  means  for 
having  done  a  really  effective  Job  in  fadUtating  and  assist- 
ing the  remarkable  Increase  in  our  exporto  from  13,832,- 
000.000  in  1932  to  $5,341,000,000  in  1929.  Whatever  the  con- 
tributing causes,  it  must  be  admitted  that  the  basic  mission 
of  developing  oiu*  export  trade  was  certainly  accomplished. 

I  have  observed  from  statemento  on  the  floor  and  some- 
times In  personal  conversations  here  of  late  a  growing 
tendency  to  deprecate  the  value  of  these  services,  especially 
in  the  present  muddled  condition  of  international  trade,  and 
I  can  not  say  too  emphaticaUy  to  the  Members  of  this  House 
that  had  they  made  close  investigation  of  this  organiiattion 
and  its  able  personnel,  which  has  been  the  oiHX>rtunlty  and 
pleasure  of  the  members  of  this  subcommittee,  they  would 
have  no  such  doubts  in  their  minds.  It  is  true  that  our 
exports  have  fallen  off.  It  is  also  true  that  they  stiU  amount 
to  a  substantial  volume  and  that  we  can  iU  afford  to  neglect 
any  means  at  our  disposal  of  holding  on  to  what  we  have 
and  trying  to  build  up  in  new  ways.  Foreign  competition  for 
the  world's  export  trade  Is  naturally  keener,  and  such  con- 
ditions as  we  are  passing  through  now  put  an  unusual 
premium  upon  them.  ^ 

The  gentlemen  In  Congress  must  keep  It  clearly  in  mind 
that  foreign  governments  are  increasing  their  corresponding 
services  at  this  time  and  not  decreasing -them,  and  that  we 
can  not  go  so  far  In  carrying  out  our  very  necessary  economy 
programs  that  we  shall  cripple  and  handicap  our  industries 
by  depriving  them  of  vitally  needed  assistance  In  meeting 
this  Increased  foreign  competition.  Now,  as  never  before, 
our  business  men  need  alert,  active,  and  efficient  govern- 
mental cooperation  in  holding  on  to  our  export  trade  vol- 
ume which  even  at  depijession  prices  stiU  is  giving  us  $1,618.- 
000.000  annually  and  keeping  employed  at  least  3,250,000 
wage  earners  in  this  coimtry  wiio  would  otherwise  be  added 
to  our  already  formidable  army  of  the  idle. 

But  it  Is  not  only  in  the  foreign  field  that  the  services  of 
this  bureau  are  of  outstanding  value  to  our  business  men. 
Price  competition  in  aU  hnes  of  trade  has  rarely  in  our 
history  been  as  severe  as  it  is  to-day.  Manufacturers, 
wholesalers,  and  retailei*s  are  having  to  operate  on  greatly 
reduced  gross  margins  If  they  aire  to  remain  in  the  picture 
at  all.  and  It  is  absolutely  vital  in  order  to  do  this  that  they 
cut  down  their  cost  of  doing  business  in  every  way  possible. 
Production  coste  are  lower  in  America,  as  is  weU  known, 
than  anywhere  In  the  world,  but  distribution  costs  have 
been  comparatively  quite  extravagant  because  there  has 
been  but  little  systematic  effort  to  regulate  and  control 
them.  Much  has  been  done  to  remedy  this  situation.  Or- 
ganizations of  retail  grocers  in  Blentucky  and  Florida,  for 
example,  enlisted  the  bureau's  cooperation  in  a  campaign  of 
this  nature  to  weed  out  their  unprofitable  (V)erations,  and 
in  both  States  there  was  a  really  dramatic  decrease  of  70 
per  cent  in  grocery-store  failures  in  the  year  fonowlng  the 
bureau's  work.  A  group  of  confectionery  manufacturers 
with  whom  I  have  had  the  opportunity  of  checking  the  re- 
sults of  these  services  assure  me  that  91  manufacturing 
plants  scattered  all  over  the  country  have  profited  greatly 
by  the  bureau's  help  in  analyzing  their  selling  operations. 
and  that  13  out  of  these  91  firms  which  were  directly  bene- 
fited report  definite  savings  in  sales  costs,  which  is  obvi- 
ously clear  profit,  amounting  to  $417,500.  Members  who 
wish  to  check  up  on  the  efficiency  of  this  service  win  be 
able  to  do  so  with  the  leading  confectionery  plants  in  their 
States  or  districts,  and  I  am  sure  they  win  be  most  pleas- 
antly surprised  at  the  warm  enthusiasm  which  exists  for 
these  services  of  the  Bureau  of  Foreign  and  Domestic  Com- 
merce throughout  that  trade  in  every  section  of  the  country. 
The  same  thing  wUl  be  found  to  be  true  In  the  grocery  and 
drug  trades. 

The  question  has  been  asked,  especially  of  late,  as  to  why 
we  should  continue  to  support  such  an  organisation  as  the 
Bureau  of  Foreign  and  Domestic  Commerce  In  view  of  the 


fact  that  oar  export  trade  has  declined.  I  trust  that  my 
remarks  may  be  of  some  value  to  my  coUeagues  who  have  not 
had  the  same  opportunities  to  ^-ramtTw  these  cqpezations  in- 
tlmltately  as  have  members  of  this  committee,  in  answering 
these  questions. 

In  conclusion.  I  should  like  to  stress  the  point  that  aU  of 
these  services  are  so  far  as  is  practicable  on  a  fee  basis;  that 
the  bureau  does  not  serve  special  groups  but.  on  the  con- 
trary, results  of  any  of  its  investigations  either  in  foreign  «r 
domestic  trade  aie  impartially  available  to  the  goseral  pub- 
lic; that  business  men  cooperating  with  these  domestic-sur- 
vey programs  contributed  three  times  as  mudh  money  as 
the  bureau  expended  on  the  projects  last  year;  that  tha 
bureau  never  undertakes  a  survey  unless  it  has  satisfied  its^ 
that  the  trade  can  not  do  the  work  for  itself  (usually  be- 
cause private  firms  wiU  intrust  a  governmental  agency  with 
their  individual  sales  and  cost  figures,  whereas  they  wiU  not 
give  them  to  any  private  party,  fearing  disclosure);  that 
while  the  receipts  fnnn  fees  charged  and  contributions  on 
survey  projects  are  by  no  means  equivalent  to  the  cost  of 
operating  this  bureau,  that  business  men  in  aU  of  your  dis- 
tricts, as  well  as  my  own.  entertain  the  very  decided  con- 
viction that  they  are  entitled  to  smne  smaU  return  from  the 
Government  for  the  taxes  they  pay  into  our  Treasury,  which 
principle  we  have  not  failed  to  recognise  a  thousandfold  in 
our  generous  provisions  for  the  interests  ot  agriculture  and 
labor;  and  finally,  that  the  entire  expexme  of  maintaintng 
the  Bureau  of  Foreign  and  Domestic  Commerce  is  only  8.8 
per  cent  of  the  total  appropriation  for  the  Department  of 
Commerce.  There  are  nine  other  bureaus  in  the  department 
besides  the  Bureau  of  Foreign  and  Domestic  Commerce  and 
I  am  sometimes  surprised  to  learn  how  few  people  realise 
that  there  are  a  large  number  of  other  activities  being  car- 
ried on  in  this  department,  such  as  the  Lighthouse  Service. 
Patent  Office.  Commercial  Aeronautics  Branch.  Coast  and 
Geodetic  Survey,  Bureau  of  Navigation  and  Steamboat  In- 
spection, Bureau  of  the  Census,  and  the  Bureaus  of  Mines, 
Fisheries,  and  Standards.  Thus  nearly  65  per  cent  of  the 
total  appropriation  for  the  Department  of  Commerce  are  de- 
voted to  purposes  of  public  protection  and  safety— light- 
houses, marine  and  aeronautical  inspection,  prevention  of 
mining  disasters,  public  protection  against  dishonest  weights 
and  measures — aU  of  these  big  functions  whose  activities 
and  responsibilities  increase  rather  than  shrink  with  the 
general  shrinkage  of  business. 

The  thanks  of  the  House  are  certainly  due  to  my  good 
friend  and  coUeague,  Mr.  Ouvn  of  Alabama,  for  his  inde- 
fatigable labors  on  this  very  complicated  biU  during  aU  the 
years  he  has  been  on  the  committee  as  member  and  chair- 
man. He  has  always  provided  for  these  services  in  a  gen- 
erous yet  sane  manner  and  now,  when  the  great  necessity 
for  drastic  economy  arose,  has  certainly  done  his  part  for 
the  general  welfare  in  his  skillful  handling  of  this  biU. 

Tlie  Clerk  read  as  follows: 

'AKT  or  aran 


omcB  or 

Salaries:  For  Secretary  of  State.  Under  Secretary  of  State,  and 
other  personal  services  tn  the  District  of  Columbia.  Including 
temporary  employees,  and  not  to  exceed  $0,000  for  employees  en- 
gaged on  piecework  at  rates  to  be  fixed  by  the  Secretary  of  8Ute. 
•1683.449:  Provided.  That  in  expending  approprlatlaDs  or  por- 
tions of  i4>propnatlons,  contained  In  this  act.  for  the  paymeaS 
for  personal  services  In  the  District  of  Columbia  In  aooordanoa 
with  the  dassUlcation  act  of  1938,  as  amended,  with  the  tauap- 
U6n  of  the  four  Assistant  Secretaries  of  SUte  and  the  legal 
adviser  of  tha  Depuioncnt  of  State,  the  Amiatmat  to  the  Afetoraey 
General  and  sU  Assistant  Attorneys  General,  ths  Assistant  Sec- 
retaries of  Commerce,  the  Assistant  Secretary  and  the  Second 
Aaeistant  Secretary  of  Labor,  the  average  of  the  salailcs  of  the 
total  numbCT  of  persons  under  any  grade  in  any  bunau.  oOoe, 
or  other  appropriation  unit  shall  not  at  any  tUne  exceed  the 
average  of  the  compensation  rates  ^>eclfled  for  the  grade  by  such 
act  as  amended:  Provided,  That  this  restriction  shall  not  apply 
(1)'  to  grades  1.  2.  8.  and  4  of  the  clerteal-medianleal  servios.  or 
(2)  to  require  the  reduction  In  salary  of  any  penon  whose  oom- 
pensaUon  was  fixed  as  of  July  1.  1934.  In  aooordaaoe  with  the 
rules  of  section  0  of  such  act,  (8)  to  require  the  reduction  In 
salary  of  any  person  who  la  transferred  from  one  position  to  an- 
other position  in  the  same  or  different  grade  In  the  same  or  a 
different  bureau,  office,  or  other  an>roprlatlon  unit,  or  (4)  to 
prevent  the  payment  of  a  salary  under  any  grade  at  a  rate  higher 
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tMtt  th»  BMXlmum  rata  ««  tb*  r«<l*  «**«  ■*'<^  biffber  r»ta  U 
Mrmlttod  by  the  elM«lflc»Uon  act  of  1933.  m  Maended.  and  la 
J^Sftdly  autbortted  by  oiber  Uw.  or  (5)  to  "f««  "«.?2S; 
pwMttao  of  any  pwaon  In  a  frad«  to  wbicb  only  oo*  poitftlan 

!•  aUocataCL 

|iifr  ifCcOUOIN.    Mr.  Chairman.  I  move  to  strike  out  the 
laai  word.    I  a>k  unanimous  consent  that  I  may  proceed  for 
10  minutes. 
The  CHAIRMAN.    Is  there  objection? 
Mr.  OLIVER  of  Alabama.    Will  the  gentleman  see  if  he 
can  finish  In  five  minutes.    It  is  on  the  bin.  I  assume? 
Mr.  McODOnf.    No:  I  want  to  discuss  this  new  tariff  bin. 
Mr    OLIVSR  of  Alabama.    Will  the  gentleman  let  me 
make  this  sUtement.  not  that  I  like  to  ohjact.  but   we 
entered  Into  an  agreement  with  the  Hoose  that  general 
debate  would  be  limited  to  yesterday  and  we  had  a  night 
session  in  order  to  carry  oat  this  agreement.    I  hope  the 
genUsman  will  take  only  five  minutes. 

Mr.  McOUOIN.  I  may  say  to  the  gentleman  that  I  could 
not  speak  yesterday.  I  have  talked  with  the  gentleman 
from  Pennsylvania  [Mr.  Smixvs]  and  the  gefiUeman  from 
Wisconsin  (Mr.  Stafvoso]  and  they  suggested  that  I  come 
in  under  the  5-minute  nile. 

Mr.  OLIVER  of  Alabama.    Mr.  Chairman.  I  ask  unan- 
imous consent  that  the  gentteman  be  aUoved  to  speak  cut 
of  order  for  five  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  McOUOIN.  BCr.  Chairman,  there  Is  now  on  the  table 
a  petiUon  to  discharge  the  Ways  and  Means  Committee  In 
Its  consideration  of  a  proposed  tariff  Mil  which  will  permit 
automatic  Increases  In  tariff  In  keeping  with  the  depreda- 
tion of  foreign  currency. 

I  can  not  go  along  with  that  poUcy,  and  I  wiafa  to  say  to 
the  House  that  this  policy  ts  s  mistake  and  can  not  promote 
the  welfare  of  this  counfar.  Indiistry,  or  sericulture,  or  any 
other  class  of  people  in  this  country.  We  are  suffering  from 
a  depreciated  foreign  currency,  not  alone  In  our  home  mar- 
kets but  likewise  In  our  foreign  markets.  Not  alone  Is 
American  industry  suffering  but  American  agriculture  Is 
sufferlnc.  Industry  can  not  regain  any  of  Its  foreign  mar- 
kets for  its  manufactures  by  Increased  tariffs. 

Agriculture  is  not  going  to  get  out  from  under  the  burden 
of  selling  its  goods  abroad  for  depreciated  currency  by  In- 
creasing industrial  tariffs.  Industry  is  going  to  lose  still 
mere  in  its  home  markets  so  long  as  the  American  wheat 
fkrmer  and  cotton  farmer  must  ship  their  goods  abroad  and 
seD  them  for  depreciated  currency. 

I  am  a  protectionist,  and  I  favor  protectioo  to  meet  the 
ordinary  condition  growing  out  of  the  difference  in  wace 
standards  in  t>^t4  country  and  abroad.  But  that  is  not  this 
sitnatioci.  This  sttuation  is  depreciated  foreign  currency, 
and  you  can  not  reach  it  by  tariffs.  It  wUl  not  serve  the 
needs  of  industry.  You  can  give  American  industry  an 
embargo  against  foreign  competition;  you  can  run  our 
tariffs  to  any  height.  Yet  American  Industry  will  continue 
to  loas  a  home  market.  Why?  Because  its  best  market  in 
America  Is  agriculture:  and  so  long  as  agriculture  must 
depend  for  Its  income  upon  shipping  its  products  to  Europe 
and  selling  them  for  depreciated  currency,  there  is  no  chance 
for  agriculture  to  provide  a  sufficient  home  market  for 
American  industry. 

Industry  is  In  a  bad  situation,  but  It  is  childish  for  Amer- 
ican iikdustry  to  complain  that  it  can  not  compete  with  a 
foreign  competitor  who  pays  his  wages  in  depreciated  cur- 
rency, pays  ocean  freight  rates  to  America,  and  then  pays 
the  present  tariff  duties.  What  would  industry  say  if  it  had 
to  manufacture  its  products  west  of  the  Mississippi,  pay  dis- 
criminatory freight  rates  to  the  Atlantic  coast,  then  pay 
«oean  transportation  to  Liverpool,  and  then  sell  its  products 
for  depreciated  currency? 

This  Is  the  situation  of  agriculture  as  a  result  of  depre- 
dated  currency,  and  industry  is  never  going  to  have  a  market 
•a  long  as  this  condition  exists. 

This  problem  is  a  monetary  one.  and  you  can  not  reach 
II  bar  tariff.    The  direct  way  to  do  U  is  to  reduce  the  content 


of  the  gold  dollar  one-third.  If  you  do  this,  the  British 
pound  is  again  worth  $4J6.  not  of  dollars  of  22  J3  grains  of 
gold,  but  dollars  of  15  grains  of  gold;  and  until  the  value 
of  our  dollar  either  goes  down  or  the  value  of  foreign  cur- 
rency comes  up  there  will  never  be  a  parity  in  foreign 
exchange,  and  we  shall  always  have  this  evil  of  depreciated 
currency.  No  man  knows  how  to  increase  the  value  of 
foreign  currencies.  We  may  not  want  to  decrease  the  value 
of  our  gold  dollar,  yet  we  must  either  decrease  the  value  of 
our  gold  dollar  or  continue  to  suffer  the  misery  of  American 
industry  and  agriculture  growing  out  of  depreciated  foreign 
money. 

It  is  an  idle  dream  to  try  to  meet  this  situation  by  more 
tariff,  as  it  will  not  work.  It  will  only  prolong  our  agony 
another  six  BMH>l>*a  As  proof  that  more  tariff  will  not  solve 
the  decreasing  demands  for  American  manufacturing  com- 
panies. I  cite  the  evidence  which  is  now  being  placed  before 
the  Ways  and  Means  Committee.  This  evidence  before  the 
committee  discloses  that  the  imports  are  constantly  decreas- 
ing 90  per  cent  by  value  and  20  per  cent  by  volume.  It  is 
the  vanishing  American  market  which  is  causing  the  trouble. 
So  long  as  American  agrlcultiu^  must  sell  abroad  for  depre- 
dated ctirrency.  the  American  market  for  all  manufactured 
products,  foreign  and  domestic,  will  dry  up.  There  is  no 
such  thing  as  meeting  foreign  depreciated  currencies  for 
industry  alone  by  tariff  giving  American  industry  a  monop- 
oly upon  a  vanished  American  market.     [Applause.] 

The  Clerk  read  as  follows: 


For  nlarlaa  and  azpanan  of  maintonano*.  trav«Ung 
not  to  exceed  tfiOO.  and  rent  outside  the  CMatrlct  of  Columbia,  for 
not  to  exceed  five  paaaport  agencies.  •63.706:  Frxtoided.  That  noi 
to  exceed  •IS.OOO  ahaU  be  arguable  for  aalarlea  of  temporary 
employeee. 

Mr.  FERNANDEZ.    Mr.  Chairman.  I  offor   an   amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Pmt&inia:  Page  4.  Itns  19.  strlks 
out  "  $63,706"  and  toaert  In  Ueu  thereof  "  SM.405.'* 

Mr.  FERNANDEZ.  Mr.  Chairman.  I  offer  this  amend- 
ment to  point  out  that  the  appropriation  bill  of  last  year 
provided  an  appropriation  of  $^,000  for  six  passport 
agencies  In  the  United  SUtes.  one  of  them  to  be  located 
in  New  York,  one  in  San  Francisco,  one  in  Chicago,  one  in 
Seattle,  one  in  New  Orleans,  and  one  in  Boston. 

The  appropriation  of  $65,000  was  not  sufSdent,  and  It 
was  necessary  for  the  Department  of  State  to  close  the 
office  in  Seattle. 

This  year  the  Department  of  State  asked  for  an  appro- 
priation of  $65,000  in  round  figures,  which  was  approved  by 
the  Bureau  of  the  Budget,  or  $2,700  more  than  the  Com- 
mittee on  Appropriations  has  provided  in  this  bill. 

There  Is  a  limitation  in  this  bill  that  not  more  than  five 
olBces  in  the  United  States  shall  be  established.  I  have  no 
quarrel  with  the  chairman  of  the  subcommittee  or  the  com- 
mittee on  this  point.  I  am  willing  to  leave  It  to  the  De- 
partment of  State  as  to  where  these  passport  agencies  may 
be  located,  notwithstanding  that  Congress  on  its  own  Initia- 
tive established  these  ofBoes;  but  I  make  the  point  that  the 
appropriation  recommended  by  the  .mbcommlttee  is  not 
sufficient  to  maintain  flw  oAces  in  the  United  States,  as 
testified  by  the  Assistant  Secretary  of  State  and  as  I  was 
advised  in  conversation  with  him  on  yesterday. 

I  am  not  ">^H"g  a  fight  for  the  office  at  New  Orleans  I 
am  frank  to  say  that,  in  addition  to  the  duties  imposed 
on  this  gentleman  by  the  passport  agency  at  New  Orletns. 
he  also  serves  as  dispatch  clerk.  He  dispatches  all  of  the 
supplies  for  the  State  Department,  and  I  doubt  seriously 
that  this  office  would  be  discontinued;  but  I  simply  pro- 
pose this  amendment  for  the  benefit  of  the  Members  fiom 
Boston.  San  Francisco.  New  York,  and  Chicago,  as  well  as 
the  community  which  I  have  the  honor  to  represent  hve. 

These  passport  agendes  are  not  a  burden  on  the  Qov- 
emment.  They  are  self-sustaining.  I  could  refer  you  in 
this  connection  to  the  records  if  I  wished  to  take  up  the 
time  of  the  committee. 


1933 


CONGRESSIONAL  RECORD— HOUSE 


2617 


If  we  abolish  the  passport  agency  in  any  one  of  these 
prindpal  dties.  it  means  that  the  people  applying  for  a 
passport  must  go  to  the  clerk  ot  the  United  States  court. 
The  clerk  of  the  United  States  court  has  a  multiplicity  of 
duties  to  perform  and  is  not  an  expert  on  foreign  treaties. 
This  knowledge  is  absolutely  essential,  as  testified  by  the 
Assistant  Secretary  of  State,  to  proper  issuance  and  proper 
execution  of  a  passport  application.  If  the  applicant  does 
not  go  to  the  clerk  of  the  United  States  court,  he  must  go 
to  the  derk  of  a  State  court,  and  when  he  goes  to  either  one 
of  these  clerks,  naturally,  the  fee,  which  would  otherwise 
go  to  the  Department  of  State.  Is  retained  or  disposed  of 
in  accordance  with  existing  law. 

I  submit  to  the  chairman  of  the  subcommittee  that  this 
amount  is  very  small,  $2,700,  and  I  think  it  would  be  well 
for  the  committee  to  accept  this  amendment,  which  would 
insure  this  important  service  to  the  business  interests  of 
the  people  of  the  country.  As  an  illustration,  take  the  very 
interesting  and  quaint  dty  of  New  Orleans  that  I  come 
from.  There  were  435  passports  issued  and  renewals 
granted,  representing  business  necessity,  rather  than  tourist 
travel,  and  the  cost  of  operating  this  office  amounted  to 
$4,373.45.  while  the  fees  earned  amounted  to  $2,370;  and 
when  ]rou  take  into  consideration  that  this  officer  is  also  the 
dispatch  officer  for  the  department,  the  fees  have  justified 
the  maintenance  of  this  service  in  the  great  dty  of  New 
Orleans. 

[Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chahman.  I  appreciate 
the  apprehension  that  the  distinguished  gentleman  from 
Louisiana  may  have  as  to  the  suffidency  of  this  appro- 
priation. 

He  has  presented  the  facts  in  a  most  admlrahto  way,  and 
I  am  in  sympathy  with  the  attitude  he  assumes  in  refer- 
ence to  the  Importance  of  this  service.  The  committee, 
however,  went  very  carefully  over  the  subject,  and  as  the 
gentleman  said,  we  have  not  undertaken  to  discontinue  any 
office.  The  gentleman  very  correctly  stated  that  it  was 
well  administered  under  the  able  direction  of  Mrs.  Shipley, 
and  no  one  anticipates  that  any  injustice  will  be  done  in 
administering  the  funds.  She  was  told  that  we  would 
probably  give  a  lump-sum  appropriation  to  be  spent  In  the 
discretion  of  the  bureau,  subject  to  the  limitation  attached, 
and  I  think  she  felt  that  would  prove  helpfuL  I  have  no 
fear  that  there  wiU  not  be  ample  and  sufflcient  funds  to 
care  for  the  i>assport  work  efficiently. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Louisiana. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  Clerk  read  aa  follows: 

BSHT.   KMMlt.   FDC    AX9  UORT.  fUBBOM   SSSfaJI 

For  rent.  heat.  fuel,  and  light  for  the  Foreign  Service  and  the 
United  Statea  Court  for  China  for  oOoes  and  grounds,  including 
anniial  ground  rent  of  the  embassy  at  TcAyo,  fupui,  for  the  year 
ending  March  15,  1934.  and.  aa  authorised  by  tiM  act  approved 
June  30.  1030  (U.  8.  C.  8upp.  V.  tiUe  6.  see.  118a).  for  living 
quarter*  and  not  to  exceed  •488.236  for  allowanoas  for  living  quar- 
ters. Including  heat.  fuel,  and  light.  $1338.000:  Provided,  That 
Myment  for  rent  may  be  made  In  advance:  Provided  further, 
That  the  Secretary  of  State  may  enter  into  leasee  for  such  offices, 
nounda.  and  living  qiiarters  for  periods  not  exceeding  10  years: 
Provided  further.  That  no  part  of  this  appropriation  shall  be 
used  for  allowancea  for  living  quarters.  Including  heat,  fuel,  and 
light  In  an  amount  exceeding  $730  tor  any  ambaesador.  minister, 
or  Foreign  Service  office:  Providmd  further.  That  under  this  ap- 
propriation and  the  approprlatloa  herein  for  "Contingent  ex- 
penaea.  Porelgn  Serrloe.^  not  mors  than  88.000  Shall  be  expended 
for  custodial  service,  heat,  fuel,  and  light  In  any  Oovemment- 
owned  building  used  for  residence  or  residenoe  and  oOoe  purpoees 
for  aa  ambassador  or  minister,  and  not  more  than  $1,700  for  such 
purpoees  In  the  case  of  any  other  Foreign  Servloe  offloer,  except 
that  at  any  post  at  irhlch  the  expeadlturea  for  each  purpoees  for 
the  Oseal  year  1033  were  In  cxeeas  of  the  Umttatton  of  83.000  In 
this  last  proviso  In  the  case  of  an  ambaasartor  or  mtnlater  there 
may  be  expended  during  the  flacal  year  1084  an  aaunmt  equal  to 
the  sum  so  authorized  to  be  eniended  durlag  the  fiscal  year  1033. 
but  In  no  event  to  exceed  88.000;  aad  during  the  Incumbency  of  a 
charge  d'affaires  ttae  limitation  on  aueli  adpemUtures  ahaU  be 
the  same  as  for  the  oocupeAcy  of  the  principal 

Mr.  STAFFORD.    Mr.  Chairman, 
paragraph  providing  for  salaries  of 


interested  in  the 
Service  ofBcers. 


I  was  interested  tn  the  statement  that  the  eommtttee  had 
dedded  upon  allowing  aU  Foreign  Service  employees  a 
maximum  sum  of  $720.  Was  that  extended  under  the  so- 
called  Linthicum  Act  whereby  we  raised  the  salaries  of 
clerks  in  Foreign  Service  under  the  guise  of  providing  heat. 
light,  and  quarters? 

Mr.  OLIVER  of  Alabama.  I  do  not  recall  the  namo  of 
the  act,  but  it  was  passed  in  1930.  This  item,  however, 
carries  no  appropriation  for  that  purpose. 

Mr.  STAFFORD.  I  am  making  the  inquiry  in  connection 
with  the  gentleman's  statement  that  the  committee  had  de- 
cided to  make  appropriation  for  heat,  light,  and  quarters 
of  $720.  Has  the  gentleman  any  information,  now  that  I 
am  interpellating  him.  whether  there  is  any  gradaticm  of 
that  amount,  or  is  it  to  be  paid  to  every  clerk? 

Mr.  OLIVER  of  Alabama.  There  Is  a  gradation,  vrtiieh 
the  department  fixes  and  will  apply. 

Mr.  STAFFORD.  I  understand  some  of  the  amounts  will 
be  curtailed  by  reason  of  the  cut  in  the  general  appropri- 
ation. 

Mr.  OLIVER  of  Alabama.    Yea. 

The  Clerk  read  as  follows: 


Bcscuuro  sazpwncKXB  ambkicak 
For  expenses  which  may  be  Incurred  in  the  acknowledgment  of 
the  services  of  masters  and  crews  of  foreign  tosboIs  tn  reeculng 
American  seamen  or  cltlsens  from  shipwreck  or  other  catastrvmha 
at  sea.  $1,000. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  direct  the  attention  of  the  chairman  of  the 
subcommittee  to  the  paragraidi  at  the  top  of  page  11,  limit- 
ing the  employment  for  clerical  services  to  American  dtiaens 
in  foreign  missions.  When  that  was  rroposed  a  year  or  so 
ago  it  was  thought  by  some  that  it  might  be  a  hardship  in 
the  actual  administration  in  the  work  of  these  offices  to 
compel  the  State  Department  to  employ  only  American 
citizens.  Has  the  gentleman  any  information,  as  dlWri^>fi1 
in  the  hearings,  as  to  the  operation  of  that  restrictive 
clause? 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  the  State  De- 
partment feels,  I  think,  that  this  is  very  satisfactory,  and 
has  made  no  complaint  whatever  to  your  committee. 

The  Clerk  read  as  follows: 

cuii  'laiBUTimis,  qootas,  no. 

For  payment  of  the  annual  ocmtrlbutlona.  quotas,  and/or  ax- 
pensee.  Including  loes  by  exchange.  In  discharge  of  the  oMlgattona 
of  the  United  Statea  In  connection  with  Intemafckmal  oommls- 
slons.  congresses,  bureaus,  and  other  objects,  as  follows:  Caqprn 
Spartei  and  Tangier  Light,  coast  of  lloroooo,  8888;  IntemaSlenai 
Bureau  of  Weights  and  Measures,  84J4S.80:  Itttemattonal  Bureau 
for  Publication  of  Customs  Tariffs,  81.400;  Paa  Amarloan  Uakm, 
quota.  8107.576.40,  printing  and  Mndlng  8304)00:  In  all.  8187,- 
678.40;  International  Bureau  of  Permanent  Court  of  ArMtratkm. 
82.000;  Bureau  of  Interparliamentary  XTnlon  for  Proaaotlon  of 
Zntematkmal  Arbltratton.  87.800;  Xntematlonal  Institute  of  Agri- 
culture, at  Borne,  Italy.  86,400;  Pan  American  Sanitary  Bureau. 
880.034.11;  International  Office  of  Public  Health.  8S4>16.79:  lBt«- 
natlonal  Radlotelegraphle  Convention.  87J97:  Ooveminent  ot 
Panama.  8250.000;  International  Hydrographlo  Bureau.  88,790; 
Foreign  .Hospital  at  Capetown.  $50;  IntcrnatlODal  Trade-Mark 
Registration  Btueau.  814.330.20;  International  Bureau  for  Protec- 
tion of  Industrial  Prop«:ty.  $1450;  Oorgas  Memorial  Laboratory, 
850,000.  ci  which  85.000  shall  be  Immediately  available;  Amertcan 
International  Institute  for  the  Protection  of  Childhood.  8S/XN>; 
International  Statistical  Bureau  at  The  Hague.  83.000;  Interna- 
tional Map  of  the  World  on  the  ICUllonth  Scale.  850;  and  Inter- 
national Technical  Committee  of  Aerial  Legal  Sxperta.  8380;  in 
all,  8575,431. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  to  inquire  whether  the  paragraph  Just  read  is  ft 
transposition  from  some  other  part  of  the  bill? 

Mr.  OLIVER  of  Alabama.  I  can  quite  understand  how 
the  gentleman  should  be  confused,  because  he  always  taHkm 
these  Quitters  so  carefully.  Heretofore  these  items  have  been 
carried  in  separate  paragraphs,  and  it  was  thought  by  the 
State  Department,  and  approved  by  the  Budget  Bureau, 
that  it  would  be  well  to  incorporate  aU  in  one  pazaiTi^^h. 
The  committee  has  so  reported  it.  These  are  payments  made 
because  of  treaty  obligations  or  express  statutes.  iUl  of  the 
limitations  heretofore  carried  are  retained. 

Mr.  STAi^ORD.  In  no  instance  is  any  mnroinlation 
carried  whidi  is  not  authoriaed  by  treaty  or  legal  obligation? 
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lir.  OLIVKR  of  AlabanuL  None  whaterer:  and  the  fen- 
tHwi«ti  win  be  intereeted  to  note  that  we  have  stricken  out 
some  that  were  dropped  last  year  and  which  were  inserted 
this  year.  as.  for  instance^  the  International  Prison  Com- 
■iHloit,  the  International  Council  of  Scientific  Unions,  the 
ConwnttflB  Rf»fi»*'*f  to  the  Liquor  Trade  in  Africa,  this  last 

■nail  Itmcn  belxm  pct»vlded  for  by  treaty.  

Mr.  flTAFPORD.  I  recall  that  some  years  back  there  were 
appropriattam  carried  which  were  not  authorized  by  law, 
but  wbidi  «•  pasMd  by  in  the  consideration  of  the  bill  in 
ttte  House  without  objection.  The  committee  has  eliminated 
those  former  appropriations? 

Mr.  OLIVKR  of  Alabama.  Yes,  The  $55  carried  for  the 
Conyention  Relatinc  to  Liquor  Traffic  In  Africa  Is  provided 
for  by  treaty,  but  we  have  omitted  to  appropriate  for  It  In 
1914. 

lir.  BRIOOS.  Mx.  Chairman.  I  move  to  strike  out  the 
last  word.  Why  is  It  that  the  United  States  Government 
contributes  such  a  large  sum.  $167,576.40.  as  iU  quoU  for 
the  Pan  American  Union? 

Mr.  OLIVER  of  Alabama.  That  is  based  on  population. 
In  other  words,  our  contribution  Is  based  on  our  population 
as  compared  with  that  of  the  other  oountrles.  This  varies 
from  time  to  time. 

Mr.  BRIOOa.  I  can  understand  that  there  may  be  a  pro- 
portionate amoimt  based  on  population,  and  In  time  of  pros- 
perity that  it  might  cost  half  a  million  dollars  to  conduct 
the  Pan  American  Union,  but  In  time  of  retrenchment  and 
economy  I  should  think  it  could  be  conducted  for  half  that 
money.  Why  should  the  amount  the  United  States  is  pay- 
tnc.  whether  based  on  population  or  otherwise,  be  appa- 
rently a  fixed  charge  of  $167,000? 

Mr.  OLIVER  of  /Jabama.  I  am  very  glad  the  gentleman 
has  asked  that  question.  This  is  pursuant  to  an  interna- 
tional agreement  between  otir  Government  and  other  gov- 
ernments lying  to  the  south  of  us.  We  have  not  felt  we 
eould  disturb  the  amount,  though  we  do  twlieve  that  some 
of  the  amounts  are  larger  than  we  should  now  authorize. 
I  have  called  the  Secretary's  attention  to  that  fact.  In  the 
hope  that  this  can  be  corrected  through  proper  channels. 
In  other  words,  we  have  asked  for  an  Itemized  statement. 
mnri  wish  to  serve  notice  through  the  State  Department  on 
^11  of  the  countries  interested  that  a  revision  of  the  person- 
nel pay  schedules  should  be  made. 

My.  BRIOG6.    I  should  think  that  that  would  meet  a 
very  warm  response  in  view  of  the  financial  condition  at 
the  other  countries  of  the  Western  Heml^ihere. 
Mr.  OUVKR  of  Alabama.    We  hope  so. 
Mr.    STAFFORD.    Mr.    Chairman,    wiU    the    gentleman 
yield? 
Mr.  BRIOOS.    Tea. 

Mr.  STAFFORD.  WiU  the  chairman  of  the  committee 
rrr'**"  the  appropriation  of  $250,000  for  the  Government  of 
Panama?    What  Is  the  nature  of  that? 

Mr.  OLIVER  of  Alabama.  That  is  a  continuing  obliga- 
tion on  account  of  the  land  we  took  over  for  the  Panama 
CanaL 

Mr.  STAFFORD.    Tliat  la  under  the  Hay-Buneau-VariHa 
treaty  of  1894? 
Mr.  OLIVER  of  Alabama     It  Is  a  treaty  obligation. 
Mr.  STAFFORD.    And  as  to  the  Oorgas  Memorial  Labor- 
atory, I  am  not  acquainted  with  that. 

Mr.  OLIVER  of  Alabama.  That  is  provided  for  by  statute 
and  requires  a  continuing  annual  appropriation  of  $50,000. 
Panama  and  a  number  of  other  South  American  countries 
contributed  the  land  and  building,  and  also  make  some  con- 
tributions to  maintenance. 
The  Clerk  read  as  fallows: 


TTOWAl.    »OVmAaT    COMMXanOM.     UMIICD    mtA'i 

9ar  expenMa  ot  meetUig  tb»  obUgAtkuw  oi  tb*  United  8UtM 


th»  tr«atlM  or  1884.  1889.  1905.  and  1908  between  tbe 
Utttted  State*  and  Mexico,  and  of  cx>mpUance  with  public  reaolu- 
tttna  approved  Mareta  S.  1927.  and  February  14.  1931.  and  tbe 
•St  m*^'ng  appropriations  for  the  Department  of  8tat«  for  the 
flteal  year  1933.  Including  operation  of  gaging  atatlona  where 
neeaaaary  and  their  e<iulpment:  peraonai  aerrlcea  and  rent  in  the 
District  of  Columbia  and  elsewhere:  fees  for  profeestonal  services 
•I  raSaa  and  ta  »"-^*i"**  to  ba  datwmlnad  by  Vbe  Sacratary  vt 


State:  travel  expenses.  Including  transportation  of  effects:  printing 
and  binding:  subscriptions  to  foreign  and  domestic  newspapers 
and  periodicals:  purchase,  exchange,  maintenance,  repair,  and 
operation  of  motor-propeUed.  passenger  and  freight  carrying  ve- 
hicles: drilling  and  testing  of  dam  sites,  by  contract  If  deemed 
neressary  without  regard  to  aecUon  3700  of  the  Revised  Btatutea 
(U.  8.  C  iltl*  41.  aao.  8):  eqxilpment  and  such  other  mlMwl- 
laneous  expenses  as  the  Secretary  of  State  may  deem  pnper. 
•lao.ooo. 

Mr.  STAFFORD.  Mr.  Chairman,  this  may  be  the  last 
occasion  when  I  shall  have  the  privilege  of  making  my 
annual  inquiry  as  to  the  status  of  this  appropriation,  which 
has  been  dragging  along  and  dragging  along  for  years — 
$120,000  for  the  International  Boundary  Commission  of  the 
United  States  and  Mexico.  What  is  the  status  of  the  work 
In  which  this  commission  Is  engaged,  and  why  Is  It  tha:;  we 
can  not  eliminate  this  appropriation  some  time,  some  day? 

B4r.  OLIVER  of  Alabama.  The  boundary  commission  and 
the  water  commission  were  consolidated,  and  we  reappro- 
priated  the  unexpended  balances  last  year.  We  have  red  iced 
the  appropriation  this  year.  I  am  in  sympathy  with  the 
views  of  the  gentleman,  and  we  would  like  to  hasten  the 
completion  of  this  work.  The  boundary  States  are  very 
much  interested,  and  I  am  hopeful  that  we  can  see.  in  the 
not  distant  future,  the  completion  of  this  undertaking. 

Mr.  STAFFORD.  Has  the  gentleman  any  estimate  tiS  to 
when  the  work  may  be  terminated? 

Mr.  OLIVER  of  Alabama.  No.  We  could  secure  no  esti- 
mate from  anyone  as  to  when  it  might  be  completed. 

Mr.  STAFFORD.  The  gentleman.  I  am  sure,  by  reason 
of  his  service  here,  knows  the  legislative  lethargy  that  per- 
tains to  commissions  when  they  are  once  created.  Tlif-y  go 
on  like  the  water  in  the  brook,  running  on  forever  and  for- 
ever, and  it  is  a  most  difllcult  task  to  have  them  nnish  their 
work.  I  know  the  gentleman  Is  doing  very  assiduous  work 
to  try  to  terminate  some  of  these  performing  commissions, 
with  little  work  to  do.  I  commend  the  gentleman  for  his 
energetic  work  in  that  direction. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 


ATIOMAI.    BOUiraaaT    COM 


OW,     UHIIBU    8TA1 


am  C4jfsiu 


To  enable  the  Ptealdent  to  perform  the  obllgaUans  of  the 
United  Statca  under  the  treaty  between  the  United  States  and 
Oiwat  Britain  In  respect  of  Canada,  signed  Vebruary  24.  193i;  for 
agarics  aad  expenses.  Including  the  salary  of  the  oommlailoner 
and  salaries  of  the  necessary  engineers,  clerks,  and  other  em- 
ployeee  for  duty  at  the  ssat  of  govemmsnt  and  In  tbe  field;  cost 
of  office  equipment  and  soppU^  nsBaasary  traveling  exp.>nsee; 
eommutatlon  of  subsistence  to  employees  wlille  on  field  duty. 
not  to  exceed  M  per  day  each:  for  payment  for  timber  neoaaarlly 
cut  In  keeping  the  boundary  line  clear,  not  to  exceed  S50C:  and 
for  aU  other  iisiisasaij  and  reasonable  expenses  inctured  by  the 
United  States  in  maintaining  an  effective  demarcation  cl  the 
International  boundary  line  between  the  United  States  and  Can- 
ada and  Alaaka  and  Canada  under  the  terms  af  the  treaty  afore- 
said. Including  the  completion  of  such  remaining  work  as  may 
be  required  under  the  award  of  the  Alaafcan  Boundary  Tr.tmnal 
and  e«t«ting  treaties  between  the  United  States  and  Great  Britain, 
to  be  disbiiraed  under  the  direction  of  the  Secretary  of  State. 
•40.000, 

Mr.  BRIOOS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  would  like  to  ask  the  chairman  of  the  subcom- 
mittee on  appropriations  what  is  the  necessity  for  the  con- 
tinuation of  this  commission.  It  seems  to  me  sometime  ago 
I  heard  from  a  rather  high  ofBclal  of  the  Government  that 
it  had  practically  nothing  to  do,  and  I  think  It  Is  one  of 
those  commissions  that  has  been  recommended  for  abolish- 
ment In  some  of  the  suggestions  from  the  executive  dep«urt- 
ment. 

Mr.  OLIVER  of  Alabama.  This  is  a  commission  created 
by  treaty,  and  Canada  provides  the  same  personnel  tlmt  we 
do  to  carry  on  the  work  jointly.  It  Is  for  the  purpose  of 
marking  or  keeping  clear  the  border  line.  If  the  gentleman 
will  read  the  report,  he  will  notice  we  suggest  that  probably 
the  work  could  be  more  economically  carried  on  if  some  defi- 
nite understanding  was  had  between  the  two  countries  as 
to  what  part  of  the  border  the  United  SWtes  would  keep  up 
and  what  part  Canada  would  keep  up.  1  hope  very  much 
that  in  the  near  future  some  agreement  of  that  kind  can  be 
worked  out;  if  so,  I  feel  this  a{H9r<V<nation  can  be  nxluced. 
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Mr.  £RIOOS.  18  this  the  commission,  the  one  that  dealt 
for  a  while  with  the  St.  Lawrence  waterway  matter? 

Mr.  OLIVER  of  Alabama.  No.  That  Is  an  entirely  dif- 
ferent commission.  This  Is  only  for  the  purpose  of  marking 
out  the  boundary  line.  The  survey  has  been  made,  but  the 
gentleman  will  recognise  that  very  often  it  Is  obliterated  by 
the  growth  of  trees  and  they  are  c(mstantly  clearing  It  up 
80  as  to  preserve  the  old  markings. 

Mr.  KVAI£.    Will  the  genUeman  yleldT 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  KVALE.  Is  it  not  true  that  this  money  is  spent  eco- 
n(HnlcalIy,  and  wlQ  save  millions  of  dollars  which  might 
have  to  be  spent  in  future  years  if  the  boundary  had  to  be 
determined  at  that  time,  because  now  the  markings  are 
permanent  and  correct  and  the  record  la  being  kept 
accurate? 

Mr.  OLIVER  of  Alabama.  That  is  correct,  except  I  feel 
they  may  find  a  more  economical  way,  if  an  agreement  Is 
had  between  the  countries  as  to  what  part  of  the  border  the 
United  States  must  keep  up  and  what  part  Canada  shall 
keep  up.    In  that  way  we  can  avoid  some  overhead  expenses. 

Mr.  BRIGGS.    Will  the  genUeman  yi^? 

Mr.  OUVER  of  Alabama.    I  yield. 

Mr.  BRIOOS.  If  it  Ls  permanently  marked,  there  ou^t 
not  be  any  necessity  for  a  commission  to  sit  year  In  and  year 
out  to  see  that  the  markings  are  still  there. 

Mr.  OLIVER  of  Alabama.  If  the  gentleman  will  read  the 
hearings  and  report,  he  will  find  that  his  suggestion  is  not 
out  of  line  with  the  thoughts  of  the  committee. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

WATSBWATS     TRSATT.     tTMmO     STATBS     AND     GSXAT     BBZTAIM ^IimBIfA- 

TxoNAi.  jonrr  coittciasioN.  mnrwa  wtatmb  and  obsat  BxrrAnr 
For  aalarlea  and  expenses,  including  aalarlaa  at  commlasloners 
and  salarlea  of  clerks  and  other  employeea  appointed  by  the 
commissioners  on  tbe  part  of  the  United  States,  with  the  approval 
solely  of  the  Secretary  of  State:  for  necessary  traveling  expenses, 
and  for  expenses  Incident  to  holding  bearinga  and  conferences  at 
such  places  In  Canada  and  in  the  United  SUtes  as  ahaU  be  deter- 
toined  by  the  oommlasion  or  by  tha  American  eommllonrra  to  ba 
neceaaary.  including  travel  expenee  and  compensation  of  necessary 
witnesses,  making  neceaaary  tranacript  of  teatlmony  and  proceed- 
ings: for  coat  of  law  books,  books  of  reference  and  jterlodlcals. 
oAoa  equipment  and  supfdles:  and  for  otia  half  ot  all  reasonable 
and  necessary  Joint  expenses  of  the  XntemaUonal  Joint  Commis- 
sion Incurred  under  the  terma  of  ttka  treaty  between  tbe  United 
States  and  Oreat  Brttaln  concerning  the  use  of  boundary  waters 
between  the  United  States  and  Canada,  and  for  otber  porposee, 
signed  January  11.  1808,  880,800.  to  ba  dlaburaad  under  the  direc- 
tion of  the  Secretary  of  State:  Froptdtd,  That  travrtlng  expenaea 
of  the  commlsalonera.  secretary,  and  neceaaary  employees  shall  be 
allowed  In  accordance  with  tha  provisions  of  tba  aubstetenoe  ex- 
penee act  of  1098.  as  amended  (U.  S.  C  Sapp.  VI.  title  6.  ch.  18) . 

Mr.  G088.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word,  for  the  purpose  of  asking  the  chairman,  as  we  pro- 
gress with  tbe  bill,  if  he  will  be  willing  to  exxdaln  some  of 
these  permanent  and  indefinite  appropriations  carried  for 
the  different  departments.  Thl8  is  an  old  subject  that  has 
been  discussed,  i;  notice  in  tbe  State  Department  there 
are  considerable  amounts,  and  I  take  It  there  may  be  some 
duplications  that  are  carried  in  tbe  bill,  although  tbe  three 
items  in  the  Justice  Department  bill  of  $31,000  are  not  re- 
ferred to  in  the  bill  at  alL 

Mr.  OLIVER  of  Alabama.  Tliese  appropriations  carried 
in  this  bill  are  very  limited. 

BCr.  G068.    In  this  particular  department;  res. 

Bir.  OLIVER  of  Alabama.  Yes.  The  gentleman  will  find 
one  is  for  pay  of  consular  ofDoers,  for  American  seamen  and 
ofBcers.  and  the  other  for  refunding  moneys  improperly  re- 
ceived. That  amoimts  to  $4,000.  The  other  is  mlscdlaneous 
trust  funds,  which  represent  accumulationB  covering  a  pe- 
riod of  years. 

Mr.  GOSS.  In  the  Department  of  JUstioe,  at  page  42  of 
the  report,  there  are  considerable  amounts.  There  is  about 
$15,000,000. 

Mr.  OLIVER  of  Alabama.  The  gentleman  Is  in  error 
about  that  being  a  permanent  appropriatlan. 

Mr.  GOSS.  WeB.  It  is  beaded  under  "Permanent  and 
Indefinite  Appropriations  Continued." 


Mr.  OUVSR  of  Alabama.  If  so,  that  Is  Inaccurate.  That 
is  a  misprint,  and  I  am  glad  the  gentleman  has  called  it  to 
our  attention. 

Mr.  GOSS.  My  point  Is.  are  we  still  appropriating  beyond 
the  permanent  and  indefinite  appropriation? 

Mr.  OLIVER  of  Alabama.    Oh.  no:  not  at  all. 

Mr.  GOSS.  And  then  that  heading  on  page  40  should 
be  eliminated  entirely? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  GOSS.  There  is  nothing  permanent  or  indefhdte  in 
these  appropriations? 

Mr.  OLIVER  of  Alabama.  Nothing  whatever  in  the  items 
to  which  the  gentleman  refers. 

Mr.  GOSS.  So  that  really  all  the  permanent  and  indefi- 
nite appropriation  is  1^31.000  contained  in  the  Department  of 
Justice? 

Are  there  any  others? 

Mr.  OLIVER  of  Alabama.  Tlie  Department  of  State  has 
$31,000.    There  is  none  in  the  DeparUnent  of  Justice. 

Mr.  GOSS.    Are  there  any  in  the  Department  of  Labor? 

Mr.  OLIVER  of  Alabama.  Yes.  One  of  $4,000  In  the 
Department  of  Labor,  naturalization  fees.  There  is  a  small 
amount  in  the  Commerce  Department,  which  I  will  look  up 
and  give  to  the  gentleman. 

Mr.  GOSS.  While  tbe  gentleman  Is  finding  tbaA,  may 
I  ask  him  if  Ids  subcommittee  that  acts  on  these  bills  has 
this  year  gone  into  the  question  of  these  permanent  annual 
indefinite  appropriations? 

Mr.  OLIVER  of  Alabama.  The  gentleman  wiU  find  set  out 
on  page  56  of  the  report  the  permanent  appropriations.  Tbe 
Department  of  Commerce  has  $17,000. 

Mr.  GOSS.    That  Is  all? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  GOSS.  Does  tbe  gentleman's  committee  ever  go  into 
these  questions? 

Mr.  OLIVER  of  Alabama,  We  went  into  it  simply  for  the 
purpose  of  ascertaining  the  sources  fnun  which  such  limited 
funds  came.  There  is  another  committee  which  is  now 
examining  all  permanent  and  indefinite  appromiations. 

Mr.  BRIGGS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  BRIGGfi.  Is  not  this  the  commtssiofn  that  had  the 
St.  Lawrence  waterway  project  under  consideration  at  one 
time? 

Mr.  OLIVER  of  Alabama.  It  considers  an  international 
problems  that  may  be  referred  to  It  along  the  border  line 
by  tbe  two  Governments. 

Mr.  BRIGGS.  Is  it  not  a  fact  the  State  Department  took 
out  of  tbe  hands  of  the  commission  the  handling  of  the  St. 
Lawrence  waterway  and  dealt  with  it  as  a  diplomatic  mat- 
ter without  the  commission's  action? 

ISi.  OLIVER  of  Alabama.  Under  tbe  terms  of  the  treaty 
nothing  can  be  referred  to  this  commissicm  except  by  agree- 
ment of  tbe  two  countries.  In  otber  words,  application  must 
first  be  made  to  tbe  respective  Governments  and  then  it  Is 
for  the  two  Governments  to  determine  whether  the  matters 
Involved  are  of  sufficient  importance  to  be  referred  to  tbe 
commission. 

[Here  tbe  gavel  fell.] 

Mr.  BRIGGS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  tbe  time  of  tbe  gentleman  frcnn  Connecticut  be  ex- 
tended thi*ee  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
tbe  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  This  commission  has  no  au- 
thority over  any  matter  not  referred  to  it  by  tbe  two  Gov- 
ernments. 

Mr.  BRIGGS.  Is  it  not  true  this  commission  reaUy  has 
very  Uttle.  In  fact,  scarcely  anything  to  do? 

Mr.  OLIVER  of  Alabama.  They  have  some  very  impor- 
tant matters  now  pending,  and  if  the  gentleman  will  read 
the  bearings  he  will  find  this  was  very  fully  developed. 
One  of  the  important  matters  lef erred  to  the  commis^m 
was  a  damage  claim  of  citiaens  of  the  State  of  Washington 
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becAuse  «<  th*  opentUoo  d  m  Ian*  chemical  plant  on  the 
^>^H4^«  side.  Also  other  InternaUonal  boundary  questions 
have  been  referred  to  the  commission  of  considsrable  inter- 
sat  and  importancs. 

Mr.  BRIOOe.  In  addition  to  the  other  boundary  com- 
missions we  have? 

Ifr.  OLTVKR  of  Alabama.  I  feel  sure  that  many  of  these 
eommissions  can  be  consolidated  and  some  abolished,  if 
plenary  power  is  gnven  to  the  President  as  has  been  sufgested 
and  whkh  I  heartily  favor. 

Mr.  BRI006.  What  is  this  item  of  $58,000  in  the  next 
paragraph,  granting  the  commission  funds  for  the  procure- 
ment of  technical  scientific  equipment,  purchase,  exchange, 
htre,  maintenance,  repair,  and  operation  of  motor -propelled 
and  horse-drawn  passenger -carrying  vehicles,  and  so  forth? 

Mr.  OLIVER  of  Alabama.  That  is  for  the  investigations 
which  the  Departments  of  the  Interior  and  of  Agriculture 
are  carrying  on  for  the  commission,  and  it  relates  to  ques- 
tions that  have  been  referred  to  the  commission  by  our 
Government  and  the  Canadian  Qovemment. 

Mr.  OOes.  On  page  7  of  the  report  there  are  a  few  eon- 
trlbutions,  quotas,  and  things  we  have  omitted  from  this 
MIL  It  Is  not  of  any  al»;  it  amounts  to  about  911.000. 
What  are  these  Items?  Are  they  to  carry  out  treaties,  such 
AS  the  one  with  relation  to  the  liquor  traffic? 

Mr.  OUVER  of  Alabama  That  is  the  only  treaty 
obUgatloQ. 

Mr.  008S.  Would  not  that  really  oome  under  the  head 
oC  permanent  appropriations? 

Mr.  OLIWR  of  Alabama.  No;  we  make  annual  appro- 
priations for  all  these  obhgatiasu^ 

Mr.  0088.  That  is  what  I  am  trying  to  get  at,  to  find 
out  what  are  considered  permanent  and  what  are  ccmsideied 
>nniial  I  think  if  it  Is  something  to  carry  out  a  treaty  it 
might  be  considered  permanent. 

Mr.  OLTVBR  of  Alabama  Permanent  appropriations  do 
not  require  annual  appropriations,  but  are  continuing  ap- 
propriations. AH  international  obligations  such  as  we  have 
been  rti«riiMing  must  be  appropriated  for  annually. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  rise  in  op- 
position to  the  pro  forma  amendment  I  would  like  to  ask 
the  gentleman  from  Alabama  what  has  been  the  result  of 
the  action  of  Congress  In  abolishing  the  Mexican  Botmdary 
Commission?     Have  any  ill  elTects  resulted  from  that  action? 

Mr.  OLIVUi  of  Alabama.  None  whatever;  and  we  carry 
BO  appropriation  therefor  in  1934. 

Mr.  COCHRAN  of  Missouri.  The  thought  behind  the 
^aMfttoD  Is  why  can  we  not  do  the  same  with  this  com- 
mission. Is  there  anything  in  the  treaty  which  requires  a 
paid  commission  rather  than  our  Secretary  of  State  and  his 
assistants  to  carry  on  this  little  work? 

Mr.  OLIVER  of  Alabama.  The  gentleman  win  find  tn  the 
nvort  that  we  have  requested  the  Secretary  of  State  to 
Inform  as  what  notice  Is  required  under  the  several  treaties 
to  be  given  before  we  can  abolish  many  of  these  commis- 
sions, and  I  am  very  hopeful  that  proper  notice  may  be 
given  so  that  we  can  aboUsh  scxne  if  not  an  of  them. 

The  appropriation  for  the  Mexican  commission  was  not 
carried  simply  because  the  commission  was  not  fimctlon- 
lag.  We  refer  to  this  in  our  report  and  suggested  that  if 
the  matters  In  eoutioversy  are  roQly  to  be  ever  settled  they 
win  have  to  be  referred  to  a  eommlssion  differently  organ- 
ised, and  certainly  not  by  the  appointment  of  arttitrators  In 
the  way  now  followed. 

Mr.  COCHRAN  of  Missouri.  Now  I  woold  Bke  to  ask  the 
gentleman  further  in  reference  to  the  next  paragraph  con- 
taining the  appropriation  of  $5«,000.  Can  the  gentleman 
give  us  any  sound  reason  why  the  engineers  of  the  Army  or 
the  ofltcials  of  the  Geological  Survey  can  not  do  this  work 
that  we  art  appropriating  $58,000  forT 

Mr.  OLIVER  of  Alabama.  Oovemmtnt  ofllcials  are  do- 
ing it. 

Mr.  COCHRAN  of  MlssourL    Why  is  this  $58,000  needed? 

Mr.  OUVm  of  Alabama.  Because  under  our  accounting 
lystem  they  raquLra  an  appropriation  for  the  State  Depart- 


ment,  so  that  the  State  Department  may  transfer  Cie  same 
to  the  other  Government  agencies  which  do  the  work. 

Mr.  COCHRAN  of  Missouri.  None  of  this  $68UK)0.  then, 
la  for  salaries? 

Mr.  OLIVER  of  Alabama.  Yes,  some  for  salarien  tn  tha 
Interior  Department  and  some  for  salaries  in  the  Depart- 
ment of  Ai^ictilture. 

Mr.  COCHRAN  of  Missouri.  Are  the  engineers  of  tha 
Department  of  Agriculture,  the  Chief  Engineer  of  the  Army, 
azKl  the  engineers  of  the  Geological  Survey  not  paid  from 
their  own  appropriations? 

Mr.  OLIVER  of  Alabama  A  reduction  appears  in  the 
appropriations  carried  for  those  departments  equal  to  the 
anxiunt  here  proposed  to  be  allocated  for  the  payment  oi 
such  salaries.  It  Is  a  confused  system  of  bookkeeping.  I 
think  It  should  be  corrected. 

Mr.  COCHRAN  of  Missouri.  Why  is  it  neeessar:;^  to  use 
this  kind  of  boolckeeplng?  It  is  all  Govermnent  work  and 
should  be  simplified.  It  only  means  additional  laboi  for  the 
atKUtors  and  accountants. 

Mr.  OLIVER  of  Alabama.  I  agree  with  the  gentleman 
that  it  should  be  simplified. 

Mr.  COCHRAN  of  Missouri.  I  want  to  say  to  the  gentle- 
man from  Alabama  that  when  we  were  holding  hearings  on 
the  economy  bill  we  took  up  this  matter  and  we  hac  a  great 
deal  of  trouble  getting  any  information  to  show  that  there 
was  anybody  who  was  doing  any  reasonable  amount  of  work. 
We  found  nothing  that  would  warrant  the  expenciture  of 
such  a  vast  siun  of  money  by  this  commission.  II  we  are 
going  to  have  such  a  commission  I  think  it  would  be  far 
better  to  pay  them  a  given  amoimt  daily,  togetl.er  with 
their  expenses,  while  they  are  employed.  I  may  Kay  that 
the  House  on  several  occasions  has  cut  the  salary  of  mem- 
bers of  the  commission.  Every  time  that  the  Hcuse  has 
reduced  the  salary  of  the  members  of  this  commissicn,  when 
the  bin  reaches  the  other  body,  the  salary  Is  restored  Why? 
Because  of  the  personnel  of  the  commission,  consisting  of 
two  former  Members  of  that  body.  It  seems  they  hava 
enough  Infiuence  to  keep  the  original  salary  year  af  !»*  year. 
I  think  it  Ls  time  we  were  doing  something  to  see  thtit  a  rea- 
sonable amount  Is  paid  these  men  and  not  a  salery  such 
as  they  are  getting  now,  which  Is  not  justified  by  the  amount 
of  work  they  are  doing. 

Mr.  OLIVER  of  Alabama.  The  gentleman  win  be  inter- 
ested to  know  that  this  bill  carries  the  same  salary  that  the 
economy  bill  fixed  for  these  ofllcera.  namely  $5,000. 

Mr.  COCHRAN  of  Missouri.  And  I  hope  the  gentleman 
will  see  to  it  that  when  the  matter  goes  to  conference,  the 
salary  remains  at  $5,000  and  does  not  go  back  to  17,500  or 
$10,000.  as  it  has  in  the  past. 

Mr.  OLIVER  of  Alabama.  Unless  the  House  instincts  me 
to  vote  otherwise.  I  shall  Insist  that  it  stay  at  $5,000. 

Mr.  COCHRAN  of  Missouri.  I  am  very  glad  to  hear  that 
statement  coming  as  it  does  from  the  gentleman  from  Ala- 
bama, who  win  be  one  of  the  conferees. 

The  Clerk  read  as  follows: 

Far  ths  pwechmm  of  imm  booka.  books  ot  referenc*.  ami  periodi- 
cals. Including  the  exeliaog*  thereof,  for  the  Department  of  J\u- 
tlce.  •7.600:  ProvuUd,  ThM  not  to  exceed  $3  per  volume  aball  be 
paid  for  the  current  and  future  Tolumee  of  the  United  Stt^tee  Code. 
AiUMUte4. 

aWTHBUW  LAWS 

Mr   PATMAN.    Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 
Mr.  Chairman,  tn  connection  with  the  Department  of 

Justice.  I  want  to  discuss  briefly  the  failure  of  the  depart- 
ment to  pnqperly  enforce  the  antitnist  laws.  During  the 
last  few  years  I  think  very  little  effort  has  been  made  to 
enforce  the  antitrust  laws. 

It  is  very  necessary  that  people  be  prevented  froai  setting 
the  price  of  the  articles  they  manufacture  or  seU.  It  Is  not 
fair  to  the  other  people  of  the  country  who  are  oxisumers 
of  the  particular  article.  It  is  true  that  when  one's  salary 
is  reduced,  if  eversrthlng  else  that  this  wage  earier  pur- 
chases is  reduced,  there  would  be  no  change;  but  tlils  Is  not 
the  case.    During  the  last  two  or  three  years  the  price  of 


ail  farm  commodities  has  decreased.  Tlie  farmer  producing 
these  commodities  has  been  compelled  to  oootinue  to  buy  at 
a  high  price,  a  set  price,  the  commodities  manufactured  by 
these  concerns  vic^tlng  the  antitrust  laws. 

If  we  had  a  sjrstem  In  this  country  whereby  when  one 
produces  a  commodity,  like  cotton  or  n^ieat.  when  the  price 
of  that  commodity  decreases  below  the  cost  of  production, 
his  debts  would  decrease,  his  interest  would  decrease,  his 
taxes  would  decrease,  and  aU  the  other  things  that  he  must 
purchase  would  decrease,  he  would  always  be  on  a  parity. 
Such  a  system  as  this  we  wiU  never  have;  but  we  can  make 
the  dollar  buy  less  of  certain  commodities  and  give  the 
I)eople  a  better  deal.  We  know  it  is  impossible  to  have  a 
system  that  wiU  permit  such  exact  justice;  but  we  can  re- 
quire these  people  who  are  vicriating  the  antitrust  law  to 
cease  and  desist  in  order  that  the  commodities  and  articles 
that  they  produce  may  come  down  In  value  Just  the  same 
as  the  production  of  the  farmer  or  just  the  same  as  wages 
of  employees.  The  best  way  to  cure  the  wh(rie  situation  is 
to  expand  the  currency  so  commodity  prices  WiU  increase. 
When  that  is  done,  however,  we  should  stlU  prevent  price 
fixing  against  the  public  interest. 

Mr.  DYER.    WiU  the  gentleman  yield? 

Mr.  PATMAN.    I  jrield  for  a  brief  question. 

Mr.  DTER.  WiU  the  gentleman  teU  us,  if  he  knows,  in 
what  way  or  in  what  cases  or  in  what  special  instances  the 
department  has  faUed  in  the  manner  he  has  stated? 

Mr.  PATMAN.  Yes;  I  wiU  be  very  glad  to  do  that.  I  am 
pleased  that  the  gentleman  has  asked  me  the  question. 

You  know  some  serious  charges  wore  nmde  against  what 
is  known  as  the  AKuninum  Trust  a  few  years  ago.  The 
charges  were  fUed  with  the  Federal  Trade  Commission.  The 
Department  of  Justice  also  investigated  the  charges.  -I  do 
not  beUeve  you  can  read  these  (diarges  and  the  proof  that 
was  presented  without  beUeving  that  the  charges  were 
weU  founded.  Was  ansrthlng  ever  done?  Nothing  was  done 
by  either  the  Department  of  Justice  or  the  Federal  Trade 
Commission.  Although  the  price  of  evenrthing  else  has  de- 
creased from  25  to  75  per  cent,  the  price  of  aluminum  re- 
mains practicaUy  the  same.  Mi.  A.  W.  Mellon  controls  the 
Aluminum  Co.  of  America. 

'         ALuimnTM 

During  the  height  of  the  boom.  In  1929,  aluminum  sold  for 
23.9  cents  a  pound,  and  now  it  sells  for  23.3  cents  a  pound. 
When  demand  decreases,  ordinarily,  the  price  of  the  com- 
modity decreased,  but  this  is  not  true  of  aluminum,  because 
the  Aluminum  Co.  of  Amorica  has  a  fixed  price.  It  has  a 
fixed  price  because  the  Department  of  Justice  permits  It  to 
violate  the  law. 

The  Aluminum  Co.  of  America  produces  aU  the  virginal 
aluminum  in  the  United  States  and  Canada,  and  I  venture 
to  say  that  if  the  price  of  aluminum  had  gone  down  with 
the  price  of  cotton  or  had  gone  down  with  the  price  of  wheat 
or  had  gone  down  with  the  reduction  of  wages,  the  Aluminum 
Co.  of  America  would  be  in  here  wanting  us  to  do  sranethlng 
about  it;  but  they  have  no  Ineentlve  to  do  this,  because  the 
price  remains  the  same. 

I  hope  the  gentleman  wiU  join  us  in  an  effort  to  get  the 
Department  of  Justice  to  do  something,  even  at  this  late 
day.  against  the  Aluminum  Co.  of  'America  violating  the 
antitrust  laws. 

(Here  the  gavel  felL] 

The  Clerk  read  as  follows: 


ooNTtMOBMT  umjisis,  BBTSsncxirr  or 
For  etatlonery.  furniture  and  repairs,  floor  coverli^  not  exceed- 
ing $1,600.  file  holders  and  cases:  mlsoeUaneoae  espendlturea 
Including  tdegraphlng  and  telephoaee.  postage,  labor,  type  witters 
and  adding  macblnee  and  the  exchange  thereof  and  rq^airs  thereto, 
street-car  fares  not  exceeding  $300.  newspapers,  press  clippings, 
and  other  necessaries  ordered  by  the  Attoniey  Ocneral;  oOclal 
tranq>ortatlon.  indudbag  the  rqjialr.  mamtenanoe.  and  operation 
of  6  motor-drlTen  passi  ngur  cars,  9  for  the  Attorney  General.  1  for 
general  use  of  the  department,  S  for  the  Bureau  at  Investigation, 
and  1  for  the  Bureau  of  ProhlbitloB  for  iBrestlgattvs  work,  deliv- 
ery truck,  and  motor  cycle,  to  be  used  only  for  ottdal  purposes, 
and  purchase  and  repair  of  bicycles,  gSSjOOO:  Provided.  That  this 
appropriation  may  be  reimbursed  for  expandltwres  In  connection 
with  cars  herein  autherlaed  for  the  Bureau  of  Investigation  and 


Bureau  of  ProhlblUon  from  the  apf»x»prlatlons  for  ths      . 

of  said  bureaus  when  appnyrea  In  writing  by  the  Attorney  OeBsnd. 

icxixoir's  ALuiaxvit 

Mr.  PATMAN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

In  connection  with  the  enforcement  of  the  antitrust  laws. 
I  want  to  invite  the  attention  of  this  Houae  to  the  fact 
that  there  is  a  pcuticular  reason 

Mr.  TABER.  Mr.  Chairman.  I  make  a  point  of  order.  I 
think  the  debate  should  be  confined  to  the  btlL 

Mr.  PATMAN.    I  am  speaking  in  order  and  to  the  bOl. 

The  CHAHUCAN.  The  Chair  thinks  the  genUeman  is  in 
order. 

Mr.  PATMAN.  TIm  Aluminum  Co.  of  America  Is  owned 
prlncipaUy  by  Mr.  Mellon,  the  former  Secretary  of  the 
Treasury.  He  owns  and  manipulates  aU  the  aluminum  in 
the  Unit(!d  States  and  Canada  and  practically  aU  the  alu- 
minum in  the  world.  He  had  considerable  power  as  Secre- 
tary of  tlw  Treasury  because  he  passed  on  aU  building  con- 
tracts. He  hired  aU  the  architects.  No  one  could  get  a 
Job  drawing  plans  for  pubUc  buildings  unless  Mr.  Mellon  on- 
ployed  him.  He  approved  the  plans  and  speclficaticms  for 
pubUc  buUdlngs.  When  he  was  Secretary  of  the  Tteasury 
he  had  published  in  the  Treasury  Departm«it  a  magazine 
edited  by  Government  emjdoyees  vrhlch  had  for  Its  object 
and  purpose  to  encourage  and  dictate  to  the  architects  that 
in  their  plans  and  specifications  they  substitute  aluminum 
for  iron  or  wood  or  steel  in  every  place  they  could. 

Why?  Because  he  owns  the  aluminum,  because  it  has  a 
fixed  price  regardless  of  the  price  of  wheat  m  grain  or 
cotton.    Mr.  MeUon  got  a  fixed  price  for  aluminum. 

That  is  one  reason  why  Mr.  MeUon  Is  not  holding  the 
office  of  Secretary  of  the  Treasury  to-day.  I  know  that 
many  people  do  not  like  us  to  taDc  about  it,  but  neverthe- 
less it  was  a  case  of  Mr.  BCeUon  quitting  under  fire.  He 
did  not  want  the  facts  disclosed.  He  received  a  presiden- 
tial pardon.  The  only  thing  that  kept  him  from  belnc 
impeached  by  Congress  was  the  fact  that  he  left  the  office. 
Congress  could  not  have  done  anything  else  but  impeach 
him  if  he  had  remained. 

I  know  Members  do  not  like  to  have  me  talk  about  that, 
but  there  are  many  reasons  why  the  antitrust  laws  should 
be  enforced.  When  money  is  scarce  commodity  prices  gp 
down  where  prices  are  not  fixed  and  where  companies  have 
not  acted  in  restraint  of  trade. 

It  is  necessary  that  scxnething  be  done  to  prevent  the 
fixing  of  prices  by  those  who  would  have  people  pay  exorbi- 
tant prices  for  things  they  purchase. 

KONXT  ZH  cntcniATioir 

Many  people  would  have  us  beUeve  that  we  have  a  lot  of 
money  in  circulation.  It  was  stated  the  other  day  that  we 
had  five  and  one-half  bilUon  dollars  in  circulation.  Mr. 
Goldenweiser,  the  economist  for  the  Federal  reserve,  esti- 
mates that  we  only  have  two  biUions  in  circulation  to-day. 
By  reason  of  the  scarcity  of  money  a  decline  In  the  prices 
of  commodities  and  articles  that  are  produced  has  been 
caused.  Where  the  producers  are  not  in  a  positicm  to  fix 
reasonable  prices  the  prices  of  those  commodities  decline. 

Therefore,  it  is  necessary  to  enforce  the  antitrust  laws. 
Much  of  our  money  is  in  foreign  countries.  Much  of  it  Is 
hidden.  When  Al  Capone  was  convicted  in  Chicago  the 
bootleggers  of  the  Nation  were  served  notice  that  if  thejr 
continued  to  do  business  with  the  banks  they  were  going 
to  be  apprehended  and  punished.  Therefore,  th^  quit 
doing  business  with  banks,  and  it  has  been  discovered  lately 
that  some  of  these  bootleggers  had  as  higli  as  $500,000 
iMiried  under  their  houses  or  In  their  lockboxes  and  security 
boxes  In  banks,  hidden  and  out  of  circulation  entirely. 
Narcotic  peddlers  are  evidently  doing  the  same  thing. 

Mr.  SCHAFER.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  PATMAN.  I  can  not  yield.  Many  people  omged 
in  crime  are  doing  the  same  thing.  They  would  be  caught 
if  they  were  to  do  business  with  the  banks.  For  that  reason 
the  circulation  of  money  Is  onxtracted.  We  can  remedy 
that  situation  by  putting  more  money  in  circulation  to 
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make  up  for  the  hoarded  money.  Much  of  this  mooey  hM 
bwD  kMk  and  destrojred  and  people  presume  that  it  Is  In 
circulation.  Out  of  the  money  that  Is  theoretically  in  circu- 
lation more  than  a  billion  dollars  is  in  fifty,  one  hundred, 
five  hundred,  one  thousand,  fire  thousand,  and  ten  thousand 
dollar  bills,  and  is  XK>t  in  general  use. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 
has  expired. 

UMr.  8CHAPER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
o  forma  amendment.  FoUowing  the  testimony  of  one  of 
the  erlls  of  prohibition.  Just  presented  by  the  gentleman 
from  Texas  (Mr.  PstmamI.  I  Invite  him  to  go  to  the  Clerk's 
desk  and  sign  the  petition  which  I  have  filed  to  discharge 
the  Committee  on  the  Judiciary  from  the  consideration  of 
the  resolution  providing  for  the  repeal  of  the  eishteenth 
amendment.  He  will  thereby  aid  in  cxiring  this  evil,  wherein 
imder  prohibition  bootleggers  and  highjackers  and  rum  nin- 
ners  have  made  billions  of  doUars.  as  he  has  indicated. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  genUeauui  yield? 

Mr.  8CHAFSR.  I  can  not  now.  After  a  while  I  may 
have  a  Itttls  ttma  to  yield.  I  particularly  ask  the  distin- 
tuished  Democratic  gentleman  to  sign  this  petition  to  cor- 
rect that  evil,  and  to  carry  out  the  pledge  of  the  Democratic 
Party.  The  Donocratic  Party  pledged  immediate  action  oa 
the  eighteenth  amendment  and  the  simiptuary  prohibition 
laws  enacted  thereunder,  but  still  it  seems  that  this  session 
of  Congress  may  adjourn  without  submitting  the  eighteenth 
amendment  repeal  resolution  to  the  States  because  43  Demo- 
cratic Members  repudiated  their  platform  pledge.  What  are 
we  faced  with?  If  this  session  of  Congress  does  not  submit 
the  eighteenth-amendment  repeal,  several  years  will  roll  by 
before  the  States  will  have  an  opporttmity  to  act  on  the 
repeal,  because  44  State  legislatures  are  in  session  at  the 
present  time  or  will  convene  shortly;  and  if  we  wait  until 
the  special  session  to  submit  the  repeal  of  the  eighteenth- 
amendment  .-esolution.  many  of  the  lecislatures  will  have 
adjourned,  and  if  it  is  to  be  ratified  by  legislatures  they 
will  not  be  able  to  do  so  promptly. 

If  we  submit  it  for  ratification  by  State  conventions,  the 
legislatures  will  not  be  in  session  to  provide  for  the  conven- 
tions; and  in  these  trying  times  of  the  American  taxpayer, 
whm  it  is  necessary  to  cut  the  cost  of  Oovemment,  I  doubt 
whether  some  oi  the  States  would  call  special  sessions  of 
their  legislatures  to  do  their  part  in  repealing  the  amend- 
ment. Therefore,  if  action  is  to  be  taken,  if  relief  is  to  be 
flrantod  within  the  next  few  years,  the  repeal  resolution  will 
have  to  be  bukimitted  at  this  session  of  Congress.  The  chief 
head  waiter  at  the  Democratic  pie  counter.  Mr.  Farley,  in 
speaking  in  Baltimore  recently,  denounced  the  Republican 
lame  ducks  and  the  Republican  Membership  for  obstructing 
the  program  of  the  Democratic  Party,  and  he  cited  the  vote 
on  the  eighteenth  amendment  repeal  resolution  as  such  an 
Indication.  The  Associated  Press  dispatch  of  January  7. 
ItSS,  quotes  Mr.  nu-ley  as  stating: 

"OLAJUMO 


glartBff  •lampto  at  tbm  mbordliiAtlon  of  putoUe  duty 
%o  partlaan  Mbota««  by  the  bold-oven  from  the  political  rejoova- 
tton  of  laat  Hovembcr  la  tbe  failure  of  tbe  amendment  deslgiMd 
to  put  an  acd  to  tb*  diHwtrous  ezparUnent  at  national  prohi- 
bition.'* 

Farlaj  aald  It  la  "really  not  extraordinary  that  the  dying  Be- 
publlcan  adnilniatratlon  should  deem  it  of  prloel«a8  political 
value  to  force  a  aeaalon  of  Ooiigra—  on  Frealdent  BooMvalt  la  the 
early  days  of  bla  admtntttrauon. 

]■  "tech  a  aewlon  la  a  terror  to  a  weak  President.  There  la  no 
fMMtluu  but  that  the  Orundy  a—lon  <tf  1928  cruclAed  ICr.  Hoover, 
moatag  a*  It  did  the  poverty  of  hla  leaderahlp  and  hia  lack  of 

An  Mr.  Farley  has  to  do  is  to  call  upon  6  of  the  total  of 
43  Democratic  Members  who  voted  against  the  repeal  reso- 
lution to  come  to  the  aid  of  their  party.  The  responsibility 
does  not  rest  on  the  Republican  mlncrlty.  It  Is  ridiculous 
for  Mr.  Fsrley  to  go  throughout  the  coimtry  and  blame  the 
Republicans  for  the  failure  of  this  Congress  to  submit  the 
eighteenth  amendment  repeal  resolution,  in  view  of  the 
fact  that  the  Rscord  shows  that  43  Democrats  voted  against 
the  re0ohitl<m  on  Tuesday.  December  5.  The  Democratic 
majority  has  been  in  control  of  the  House  for  two  years;  and 


If  It  does  not  arrange  for  aix>ther  vote  on  the  eighteenth- 
amendment  repeal  at  this  session  and  a  change  in  the  vote 
of  six  of  the  Democratic  Members,  we  will  find  that  the 
Democratic  promises,  m  so  far  as  relief  from  the  eighteenth 
amendment  is  concerned,  are  Just  about  as  near  being  kept 
as  were  the  Democratic  promises  to  keep  us  out  of  the 
World  War. 

Mr.  COLB  of  Iowa.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  8CHAFKR.    Tes. 

Mr.  COLB  of  Iowa.  Is  It  not  true  that  If  ttm  Democrats 
had  supported  the  beer  bill.  It  would  have  carried  by  3M 
votes? 

Mr.  8CHAFER.  I  am  not  talking  about  the  brer  bill.  It 
Is  true  that  the  beer  bill  passed  the  House.  If  the  votes  for 
passage  depended  on  Democratic  Members  alonf?.  It  never 
would  have  passed,  for  many  of  the  Democratic  majority 
which  controls  the  House  voted  against  It. 

The  CHAIRMAN.  TlM  time  of  the  gentleman  from  Wto- 
consin  has  expired. 

Mr.  SCHAFER.  I  ask  unanimous  consent  to  iiroceed  for 
two  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  feel  that  the 
gentleman  from  Wisconsin  has  been  entirely  fair.  It  may 
be  that  we  have  departed  somewhat  from  our  rule  of  sticking 
to  a  discussion  of  the  bUl.  I  am  quite  willing  to  give  the 
genUeman  to-morrow  two  minutes  of  my  time  in  discussion 
on  the  prohibition  matter,  and  I  feel  sure  the  gem  leman  wiH 
assist  us  in  that  way  to  moving  along  with  this  bilL 

Mr.  SCHAFER.  I  should  like  to  have  the  two  minutes  so 
that  I  could  yield  to  the  gentleman  from  Texas  (Mr.  Pat- 
KAM).  who  indicated  that  bootleggers  and  rum  nmners  and 
highjackers  were  making  many  millions  of  dollars  under  the 
eighteenth  amendment. 

Mr.  OLIVER  of  Alabama.  Will  the  gentleman  defer  that 
until  to-morrow,  i^ien  I  shall  be  glad  to  3^1ek!  him  two 
minutes? 

Mr.  SCHAFER.  Mr.  Chairman,  I  shiOl  be  glad  to  do  so, 
and  I  ask  unanimous  consent  to  extend  my  ranarks  In  the 
Rscoiu)  by  including  an  Associated  Press  release  of  a  state- 
ment made  in  the  city  of  Baltimore  by  Mr.  far  ley,  the 
head  waiter  at  the  Democratic  pie  counter. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 


}xm  omjwcn, 

Oooduet  of  cuatoma  caaea:  Aaalatant  Attomay  Oene-al.  spedtf 
attorneys  and  oounaelors  at  law  In  the  conduct  of  ells' x>nia  casaa, 
to  be  employed  and  their  compensation  fixed  by  the  Attorney  Oen- 
•ral:  neceasary  clerical  aaalatanc*  and  other  employaaa  lU  the  aeat 
of  goiFvmment  and  elaewhe<«.  to  be  employed  and  the:r  oompen- 
aaUon  fixed  by  the  Attorney  General,  including  ezperu  at  auch 
rataa  of  compensation  as  may  be  authorized  or  appro -ed  by  the 
Attorney  General;  supplies.  Supreme  Court  Reporta  aiid  Dtgeata. 
and  Federal  Reporter  and  Dlgeata.  traveling,  and  ott^r  mlaeel- 
laneous  and  IncldaDtal  expenaea.  to  be  expended  undar  the  dlrae- 
Uon  of  the  Attorney  General:  In  all.  #101.600. 

Mr.  DTER.  Mr.  Chairman.  I  move  to  strilu!  out  the 
last  word.  I  want  to  ask  a  question  of  the  gentlentum  from 
Alabama  [Mr.  Ouvxa)  with  reference  to  lines  9  to  12  on 
page  20,  which  provide  for  $122,000  for  rent  for  tlie  depart- 
ments. I  should  like  to  know  if  it  is  not  expected  that  the 
Department  of  Justice  Building  will  be  finished  t)y  the  1st 
of  July? 

Mr.  OLIVER  ot  Alabama.  Tbe  committee  went  into  that 
question,  and  it  is  our  hope  the  building  will  be  completed 
during  the  fiscal  year,  but  we  could  get  no  deflniti;  promise. 
If  It  Is  completed,  under  the  existing  rental  contract  it  can 
be  vacated,  and  this  amount  will  not  be  spent.  We  simply 
provided  for  the  contingency,  if  not  completed. 

Mr.  DYER  We  will  probably  not  have  to  use  ttJs  money, 
then? 

Mr.  OLIVER  of  Alabama.    Not  all  of  It.  we  hope. 

The  pro  forma  amendment  was  withdrawn. 

Detection  and  proaeeutton  of  crtmea:  For  the  detection  and 
proaecution  of  crtmea  agalnat  the  United  SUtaa;  for  Uie  protee- 
tlon  of  the  peraon  at  the  Preaktont  of  the  tTnlted   SUtaa;   ttaa 


•equialtlon,  oollectlon.  daaaiAcatlan.  and  iirr— iialimi  of  identi- 
flcatlon  and  other  reoorda  and  their  ezchai^e  wttti  the  duly  au- 
thorized oOiclals  of  the  Federal  Ooverunent.  of  Statea.  dtlee.  ^r>d 
other  Institutions;  for  such  other  invectlgatloos  ngardlng  aadal 
matters  under  the  coatrol  of  the  Department  of  Jlwtloe  «»w1  the 
Department  of  SUte  ■■  may  be  directed  by  the  Atterxkey  Oenaral; 
hire,  maintenance,  upkeep,  and  operation  of  motor-ntipeUed  paa- 
aenger-carrying  Tehlclea  when  neoeaaary:  flreanas  SBd  ammxmlUon. 


■uch  stationery,  suppllea.  and  equlpineBt  for  nw  at  the  aeat  of 
government  or  elsewhere  aa  tbe  Attorney  OenHsl  may  dUect, 
Including  not  to  exceed  $13,000  for  taxlcab  hire,  to  be  used  ex- 
clusively for  the  purpoaes  set  forth  In  this  paragraph  and  to  be 
expended  under  the  direction  of  the  Attorney  Oeneral;  traveling 
expenaes:  payment  of  rewards  when  apeolflcally  authorlaed  by  the 
Attorney  Oeneral  for  Information  leading  to  the  i^tprebension  of 
fugltlvea  from  Justice,  and  Indtidlng  not  to  exceed  $403,164  for 
personal  aervlcea  in  the  District  of  Columbia:  $3.5a$  JOO. 

Mr.  McCORMACK.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  I  notice  this  paragraph  relates  to  tbe  Bu- 
reau of  Investigation.  I  wish  to  express  briefly  an  opinion 
which  I  entertain  with  reference  to  the  activities  and  efforts 
of  this  particular  bureau.  During  my  period  of  service  in 
the  House  I  have  heard  other  departoienta  or  branches  of 
government  severely  criticized,  but  on  this  occasion  I  am 
going  to  say  a  kind  word  for  an  activity  of  tbe  executive 
branch  of  the  Govenmient. 

The  Bureau  of  Investigation  is  at  least  one  bureau  In  the 
Federal  Government  toward  which  the  least  breath  of  scan- 
dal has  never  been  directed.  Its  personnel  are  men  who  are 
conscientiously  and  fearlessly  carrying  out  the  serious  duties 
that  are  impeded  upon  them  by  law. 

I  have  never  heard  this  bureau  criticized  or  attacked,  at 
least  In  my  time,  and  I  think  the  older  Members  of  the  House, 
Members  longer  in  service  than  I,  will  agree  to  that  state- 
ment In  their  time.  Every  one  of  those  men  Is  carefully 
selected,  and  never  has  there  been  the  least  breath  of  cor- 
ruption attached  to  any  one  of  them.  They  have  serious 
duties  to  perform,  and  they  perfprm  their  duties  ably  and 
well.  This  bureau  Is  a  credit  to  the  Federal  Government. 
It  is  under  the  leadership  of  a  brilliant  joxmg  man  whom  I 
greatly  admire  and  whom  I  respect.  Undoubtedly  the  high 
character  of  service  rendered  by  those  In  the  service  of  that 
bureau  Is  as  the  result  of  the  type  of  leadership  which  they 
enjoy.  That  young  man  down  there  whom  I  have  observed, 
Mr.  J.  Edgar  Hoover,  Director  of  the  Bureau  of  Investiga- 
tion. I  consider  one  of  the  finest  public  officials  In  the 
service  of  the  Federal  Oovemment.  I  take  this  opportunity 
to  make  these  few  remarks  so  that  at  this  particular  spot 
in  the  reading  of  this  bill,  where  appropriation  is  provided 
for  with  reference  to  the  future  activities  of  the  Bureau  of 
Investigation,  to  let  Mr.  Hoover  and  those  who  are  worldng 
under  him  know  that  the  Monbers  of  the  National  House 
of  Representatives  have  watched  their  activities  and  are 
proud  of  the  wonderful  work  they  are  doing,  and  we  sincerely 
hope  and  trust  that  they  win  continue  to  render  in  the 
future  the  same  high  character  of  service  they  have  ren- 
dered In  the  past. 

Ur.  DTER.    Will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  DYER.  I  simply  want  to  add  to  what  ttie  gentteman 
has  so  ably  said  about  this  work  in  the  bureaiL  I  have 
watched  it  carefully  for  20  years,  as  the  author  of  an  act 
of  Congress  that  has  taken  a  great  part  of  the  time  of  this 
bureau,  namely,  the  national  automobile  theft  law.  In  my 
Judgment.  Mr.  Chairman,  and  I  think  I  voice  the  sentiment 
of  the  distinguished  gentleman  from  Alabama  IMr.  Ouvn] 
and  the  distinguished  gentleman  from  PennsylTania  (Mr. 
Errkvk],  the  former  chairman  of  this  subcommittee,  Mr. 
Hoover  is  one  of  the  finest  public  ofBdals  of  this  Govem- 
ment,  and  his  bureau  Is  one  of  tbe  most  efficient,  nonparti- 
san, nonpolitical  bureaus  that  we  have  at  this  time. 

Mr.  McCORBlACK.  I  thank  my  dtotlngulshert  friend  for 
his  contribution,  and  I  absolutely  agree  with  him.  My  only 
purpose  was  to  stay  the  reading  of  the  bill  for  a  few 
moments  so  that  there  might  be  a  message  eent  from  this 
Chamber  to  those  in  the  executive  touicfa  of  tbe  Govern- 
ment that  when  they  are  rendering  a  high  characto'  of 
•ervloe,  performing  serious  duties  fearleady  and  coura- 


geously, they  will  be  recognlied.  and  to  send  a  message 
which  win  inmire  them  In  the  future  to  even  higher  levels 
and  to  a  higher  character  d  s^-vloe  than  they  have  so  aUy 
rendered  In  the  past.    [Applause.] 

Mr.  OUVER  of  Alabama.    Will  the  gentleman  yldd? 

Mr.  McCORMACK.    I  gladly  yldd. 

Mr.  OLIVER  of  Alabama.  I  called  attention  to  the  effi- 
ciency of  this  biureau.  in  the  absence  of  the  gentleman  from 
Massachusetts,  and  requested  the  House  to  read  page  lOt 
of  the  hearings  where  they  would  get  a  summary  of  tbe 
work  that  has  been  accomidlshed  by  the  bureau. 

Mr.  McCORMACK.  I  thank  the  gentieman  frtmi  Ala- 
bama.   [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Mas- 
sachusetts [Mr.  McCoKXACK]  has  expired. 
The  Clerk  read  as  follows: 


BAUkMXWB   AKS    SXrOfSB*,    BUBBAU   Of   PBXSOirS 

Salaries  and  ezpensea:  For  salaries  and  expenses  In  oonnectloo 
with  the  supervision  of  the  maintenance  and  care  of  United  States 
priaoners,  Imaiidlng  not  to  exceed  $17»,16S  for  penonal  servioee  m 
the  District  of  Columbia  and  elaewhtfe,  traveling  oirnnsne.  and 
expenaes  of  attendance  at  meetings  conoenied  with  tbe  work  of 
such  buTfiau  when  authorized  by  the  Attorney  Oeneral:  $304,000. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  stiike  out  the 
last  word. 

This  may  not  be  the  place  for  the  inquiry  which  I  wish  to 
make  about  the  action  of  the  Director  of  the  Bureau  of 
Prisons  in  purchasing  an  automobile  bus  f  of  the  conveyance 
of  Federal  prisoners  from  various  places  in  Uie  United  States 
to  the  Federal  penitentiaries. 

I  follow  these  bills  rather  closely.  Mas'De  I  scrutinise 
them  too  carefully  for  my  own  good,  but  perhaps  it  is  for 
the  public's  welfare;  but  I  was  reaDy  amaaed  when  I  learned 
that  the  Bureau  of  Prisons,  presided  over  by  a  very  capable 
man — and  I  Join  in  the  encomiums  that  the  gentleman  from 
Alabama  gave  him  this  morning — ^had  purchased  from  stnne 
appropriation  an  automobile  passenger  bus  for  the  sole  pur- 
pose of  convesrlng  prisoners  from  various  points  in  the 
country  to  the  various  penitentiaries. 

I  am  one  of  those  who  do  not  approve  of  that  character 
of  expenditure.  I  consider  it  a  waste,  even  though  that 
distinguished  bureau  chief  may  be  able  to  show  that  there 
ia  some  economy  In  the  transferring  of  prisoners  by  indi- 
vidual bus,  operated  by  the  Government.  Hie  attention  of 
all  of  us  has  been  called  to  the  activity  of  the  Government 
withdrawing  traffic  and  other  passenger  service  from  the 
xailroads.  It  is  the  unanimous  (pinion  of  everyone  who  has 
given  it  momentary  thought  that  the  railroads  are  a  perma- 
nent institution  in  this  country  and  must  be  maintained. 

Yet  we  find  the  head  of  a  bureau  of  the  Government,  with- 
out any  express  authority,  investing  the  sum  of  thousands 
of  dollars  In  the  purchase  of  a  bus  for  a  servioe  that  could 
just  as  well  be  performed  by  the  railroads,  as  It  has  been 
performed  by  them  since  the  railroads  were  constructed. 

I  wish  to  inquire  whether  there  is  any  specific  authority 
for  that  appropriation  that  was  made  only  in  the  last  fiscal 
year? 

Mr.  AI1XXX>D.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  ALLGOOD.  I  wish  to  congratulate  the  genUeman 
from  Wisconsin  upon  his  stand  for  economy  here  and  upon 
his  profound  knowledge  of  this  question  and  the  deep  in- 
formation he  has  lywn  the  subject.  I  just  wish  to  con- 
gratulate him  upon  the  stand  he  has  taken  for  economy. 

Mr.  DYER.    Answer  that  question! 

Mr.  STAFFORD,  lliat  Is  a  bouquet  that  I  could  hardly 
expect  to  come  from  such  a  gentleman,  in  view  of  tbe  f ac^ 
that  when  he  was  last  on  the  floor  he  so  graciously  objected 
to  my  paying  him  a  compliment  by  objecting  to  my  con- 
tinuing for  two  minutes.    I  accept  the  bouquet. 

Mr.  HTTJi  of  Alabama  Mr.  Chairman.  wIU  the  gentle- 
man yield? 

Mr.  STAFFORD.    I  do  not  yield  for  any  more  bouquets. 

Mr.  HHiL  of  Alabama.  It  is  a  case  of  two  good  economists 
being  together,  I  xnaj  say. 
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Mr.  8TAFFORD.  I  tuna  mart  than  willing  to  aceei»i  » 
bouquet  applicable  to  the  gentleman's  coUeague*  in  the  ab- 
^—^r*  of  the  gentiemans  other  coUeague  IMr.  PATmao»l. 

Ut  OLIVER  of  AlatMuna-  I  am  very  glad  the  gentleman 
Mked  the  question,  because  It  was  not  the  misuse  of  fimds. 
If  anyone  is  to  blame.  Congress  is  to  blame.  Our  committee 
most  assume  the  responsibility,  and  so  must  Congress,  of 
BX^vkUng  the  funds  for  this  pxirpose.  We  went  into  it  and 
tbs  committee  understood  the  conditioais  under  which  the  bus 
was  to  be  procured  and  the  purpose  of  its  use.  I  think  if 
the  genUeman  will  read  the  hearings  he  will  find  It  has  been 
used  in  a  very  proper  way  and  within  proper  limiUtions. 

(Here  the  gavel  feU.l 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  moceed  for  three  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

Ttoien  was  no  objection. 

Mr.  STAFFORD.  Will  the  gentl^^ium  Idndly  Inform  me 
whether  there  wai*  any  express  language  that  would  put 
Congress  on  noUce  that  it  was  the  piirpoee  to  authorlM  the 
head  of  this  bureau  to  purchase  an  automobile  bus  for  this 
qDeclflc  purpose? 

Mr.  OLIvm  of  Alabama.    My  recollection  Is  that  the 

hearings  disdoie  it. 

Mr.  flTTAFFORD.  Oh,  the  heartofs!  Yes:  but  the  gentle- 
man ean  not  expect  the  Members  of  the  House  to  read  the 
vohmiinous  hearings  and  be  acquainted  with  the  viewpoint 
of  the  committee.  Was  there  anything  in  the  report,  was 
there  anything  in  the  stated  words  of  the  bill,  which  would 
give  an  indication  to  the  Members  of  the  House  that  this 
money  was  to  be  used  for  this  singular  and  exceptional 
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Mr.  OLIVEB  of  A^**?^'"*     I  do  not  now  recaU  whether  It 
in  the  report  or  not. 

Mr.  STAFFORD.  Mr.  Chairman.  I  wUl  withhold  my 
caustic  criticism  of  this  action  until  I  read  the  hearings. 
tffcauiB  I  thiidc  such  practices  can  not  be  justified  in  these 
straitened  times,  when  we  are  on  the  verge  of  being  obliged 
to  take  over  the  raUroads  because  of  their  want  of  revenue. 
to  have  the  Government  go  into  competition  with  the  rail- 
roads by  buying  a  bos  that  is  only  used  a  part  of  the  time, 
lying  idle  most  of  the  time,  being  at  the  dlrectian  of  this 
dlreetor  to  be  sent  to  this  place  and  that  place  to  convey 
convicts  to  the  penitentiaries,  while  the  railroad  service  is 
going  on  continuously.  I  think  It  is  false  economy,  but  I 
wtll  withhold  further  caustic  and  perhaps  withering  com- 
ment until  I  have  read  the  testimony.     LApplause.J 

Hie  Clerk  read  as  foDows: 

umisw  sTAsas  sumMS  oomr 

■Alanss:  For  tt»  ChtaC  Juatlos  »nd  eight  Aswcliito  JustieM; 
flvportcr  of  tbe  court:  and  an  other  oOcers  and  employeo.  whose 
nriipensstlnii  ahall  be  Axed  by  the  cotirt.  except  u  otherwlae  pro- 
vided by  law.  and  who  may  be  employed  and  mmigntA  by  the  Chle< 
Juatloe  to  any  oAoe  or  work  of  the  court,  including  an  additional 
SMlatant  to  the  reporter  of  the  court,  if  the  court  d^eroB  one 
niCM— rj.  to  TTaM^'  the  reporter  to  expedite  the  pubUeation  of  its 
reports.  tmAlt. 

Mr.  STAFFC^RD.  Mr.  Chahman.  I  move  to  strike  out  the 
last  word. 

As  I  read  the  report,  the  committee  scaled  down  the 
recommendaUon  of  the  Budget  from  $292,173  for  the  salaries 
of  the  Chief  Justice  and  Associate  Justices  and  other  em- 
ployees directely  connected  with  the  Supreme  Coxirt  some 
$13,000.  Was  this  done  upon  the  recommendation  of  the 
Supreme  Court? 

Mr.  OLIVER  of  Alabama.  No.  llUs  is  not  a  reduction 
tron  the  salaries  of  the  members  of  the  Supreme  Court. 
We  could  not  scale  down  their  salaries.  This  Is  on  the  help 
employed  by  the  Supreme  Court. 

Mr.  STAFFORD.  WUl  the  gentleman  give  sane  tnf  onna- 
tkm  as  to  the  reason  this  appropriation  was  scaled  down 
$13,000? 

Mr.  OUYBt  of  Alabama.  The  committee  went  into  it 
very  carefully  and  were  unanimously  of  the  optnlon  that  the 


Supreme  Court.  In  times  like  these,  would  gladly  cooperate 
In  effecting  economies,  and  It  Is  our  thought  that  vre  have  nci 
denied  them  proper  clerical  and  messenger  Mslstaray. 

If  the  gentleman  will  read  the  hearings,  he  wlU  find  qutle 
ft  large  number  of  messengers  carried  for  the  Supreme 
Court,  and  our  action  here  accords  with  reductions  in  the 
executive  branches  of  the  Government  and  with  reductions 
carried  for  other  courts.  In  this  day  and  time  no  depart- 
ment or  activity  is  so  sacred  that  Congress  should  not  inter- 
pose and  endeavor  to  effect  economies  alike  in  all  branches 
or  departments  of  the  Qovemment. 

Mr.  STAWORD.  Mr.  Chairman,  the  Supreme  Court— 
and  I  do  not  make  this  statement  to  criticize  the  action  of 
the  committee— has  always  been  rather  sensitive  and  also 
aloof  from  making  any  proof  to  the  Congress  in  justification 
of  the  estimates  they  present. 

Mr.  OLIVER  of  Alabama.  The  gentleman  win  find  that 
the  clerk  of  the  Supreme  Court  submitted  a  statement  as  to 
their  employees,  and  the  committee  felt  this  reduction  was 
Justified  on  the  statement  submitted. 

Mr.  STAFFORD.  Mr.  Chairman.  I  do  not  wish  to  express 
criticism  of  the  committee,  but  I  dislike  to  see  any  com- 
mittee of  Congress  take  any  action  against  the  estimate  as 
furnished  by  the  Supreme  Court,  a  coordinate  branch  of 
government. 

Mr.  OLIVER  of  Alabcuna.  The  executive  department  Is 
f^huy  a  separate  coordinate  branch  of  the  Qovemment.  and 
we  have  not  hesitated  to  cut  the  recommendations  of  the 
President. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  rise  In  opposition  to 
the  pro  forma  amendment. 

I  wish  to  call  the  attention  of  the  chairman  to  a  matter 
for  the  future  consideration  of  the  committee.  Inasmuch  as 
I.  in  all  ltkyV>^^^~*,  win  not  be  here  on  the  next  appropriation 
bin. 

I  called  the  attenti<>n  of  the  House  at  the  last  session  to 
the  abuse  of  the  assignment  of  district  judges.  I  gave  the 
complete  list  of  the  judges  assigned  to  the  southern  and 
eastern  districts  of  New  York.  I  took  that  district  as  an 
example  of  the  conditions.  For  example,  there  were  some 
there  who  really  were  assigned  owing  to  the  needs  (or  addi- 
tional Judges  and  who  went  there  on  the  call  of  service,  lliey 
were  not  subject  to  criticism  and  none  was  intended,  but  In 
that  list  I  gave  at  the  time  was  the  case  of  a  judge  on  the 
Atlantic  seaboard  being  assigned  to  the  Pacific  seaboard, 
while  at  the  same  time  a  judge  from  the  Pacific  seaboard 
was  assigned  to  the  Atlantic  seaboard.  Surely  no  Justifica- 
tion for  that.  This  involved  the  cost  oi  transportation  and 
a  per  diem  allowance.  Now,  if  any  district  Is  constantly  in 
need  of  additional  judges,  this  situation  ought  to  be  cor- 
XQcted.  If  there  are  any  districts  which  have  too  many 
Judges.  I  believe  one  of  those  judges  might  be  permanently 
assigned  to  another  district  where  he  Is  needed. 

This  constant  shifting  of  judges  from  one  i>lace  to  another 
naturally  entails  a  great  deal  of  expense.  For  Instance.  I 
gave  an  example  where  a  judge  sitting  in  Brooklyn  was 
assigned  to  Manhattan,  just  across  the  river,  connected  by  a 
subway,  and  he  received  a  $30  allowance  for  that  day. 

Mr.  G08S.    Travel  allowance? 

Mr.  LaGUARDIA.  Tes.  In  addition  to  the  assignment 
of  district  judges,  another  thing  that  must  be  looked  into 
Is  that  the  circuit  court  Judges  ought  to  have  their  resi- 
dence in  the  place  where  the  court  sits  most  of  the  time. 
In  our  circuit  district  there  is  one  judge  who  lives  in  Con- 
necticut. The  circuit  court  of  appeals  invariably  meets 
in  New  York  City,  and  yet  his  expense  charge  during  the 
year  amounts  to  several  thousand  dollars. 

Mr.  GOSS.  I  am  acquainted  with  one  of  these  Judges 
from  Connecticut  to  whom  the  gentleman  referred.  That 
Judge  resented,  as  far  as  he  could  ethically,  having  to  go 
down  there  and  sit  In  that  particular  district. 

Mr.  LaGUARDIA.  He  Is  a  circuit  court  Judge  and  nat- 
urally must  sit  with  the  circuit  court  of  appeals.  Ttie 
appellate  courts  spend  most  of  the  time  In  New  YaA  City. 
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Mr.  008S.  I  understand:  but  It  tat  not  op  to  that  Judge; 
he  is  not  looking  for  It.  I  want  to  make  the  record  dear 
on  that. 

Mr.  LaGUARDIA.  It  Is  the  circuit  court  of  appeals  for 
that  district.  It  seems  to  me  we  should  provide  the  resi- 
dence of  these  circuit  court  Judges  at  the  point  where  they 
are  sitting  most  of  the  time.  I  am  not  criticizing  Mm  per- 
sonally. I  am  criticizing  the  system.  His  residence  ought 
to  be  fixed  in  New  York.  They  sit  most  of  the  time  at  one 
place,  and  the  place  of  residence  ou^it  to  be  there  in  <H:der 
to  avoid  this  traveling  expense. 

Mr.  MILLARD.    Win  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  MILLARD.  Win  not  the  evils  thiat  the  gentteman  now 
complains  of  be  oorrected  when  prohibition  Is  repealed? 

Mr.  LaGUARDIA.    I  am  talking  about  circuit  courts. 

Mr.  MILLARD.  I  refer  to  the  first  part  of  the  gentle- 
man's statement. 

BCr.  LaGUARDIA.  It  win  be  some  time.  I  think,  before 
the  district  courts  wiU  be  able  to  catch  up  with  their  dvO 
calendar,  particularly  in  the  southern  and  eastern  districts 
of  New  York,  where  they  are  way  hohiiyi  ]jx  the  admiralty 
and  other  calendars. 

Mr.  OLIVER  of  AlalMuna.  I  think  the  gentieman  Is  cor- 
rect In  his  statement.  It  is  the  fault  of  the  system  rather 
than  the  judges.  I  had  a  talk  with  the  Chief  Justice  about 
the  matter,  and  It  is  the  hope  of  the  American  Bar  Asso- 
ciation that  something  can  be  worked  out  along  the  lines 
that  the  genUeman  mentions. 

Mr.  LaGUARDIA.  Just  In  that  connection  there  Is  one 
defect  that  should  be  corrected,  and  that  Is  this:  No  one  has 
been  able  to  state  who  relieves  the  Judge  after  he  is  once 
assigned.  In  other  words,  the  assignment  of  the  Judge  is 
brought  about  by  a  caU  for  a  Judge  from  the  senior  Judge  In 
the  district  making  the  caU.  but.  certainly,  they  ought  to 
have  some  rule  about  when  he  is  to  be  relieved.  If  you  wiU 
look  at  my  list  you  wiU  find  that  a  Judge  may  go  to  another 
district  and  sit  for  a  few  days,  then  return  home  and  go 
back  and  sit  for  another  few  days,  and  traveling  expense 
and  per  diem  are  aUowed.  The  responsibility  ought  to  be 
placed  somewhere  to  relieve  the  Judge  at  the  proper  time 
or  after  he  has  finished  his  work  on  that  particular  assign- 
ment. 

The  Clerk  read  as  foUows: 

For  necessary  repairs,  furnishings,  and  improvements  to  the 
Coiirt  of  Claims  bulldlngB,  to  be  expended  under  the  supervision 
of  ttie  Architect  of  the  Capitol.  #4.000. 

Mr.  OLIVER   of   Alabama.    Mr.  Chairman,  I  offer   an 
amendment. 
The  Clerk  read  as  foUows: 

Amendment  offend  by  ICr.  Ouvm  of  Alabems:  On  page  ST. 
•fter  line  19.  Insert: 

"  The  Court  ot  Claims  Is  authorlaed  and  directed  to  prescribe  • 
graduated  schedule  of  charges  to  be  made  and  collected  for  certl- 
fled  copies  of  Its  decisions  and  findings  ot  fact.  The  minimum 
charge  to  be  preecribed  for  any  such  copy  shall  not  be  leas  than 
as  cents." 

Mr.  OLIVER  of  Alabama.  I  in|ay  say  to  the  committee 
that  this  is  in  line  with  what  obtains  in  other  courts.  I 
talked  with  the  Judges  and  they  felt  it  was  proper  and  some- 
thing that  should  really  have  been  provided  for  sooner. 

Mr.  DYER.  I  sfaaU  not  enter  any  objection  or  make  any 
point  about  It. 

Mr.  OLIVER  of  Alabama.  It  wiU  result  in  money  being 
paid  into  the  Federal  Treasury.  Just  as  money  is  now  paid 
for  certified  copies  of  the  opinions  of  other  courts. 

Mr.  DYER.  Mr.  Chairman,  I  ask  for  recognition  on  the 
amendment. 

Mr.  Chairman.  I  want  to  caO  the  attention  of  the  com- 
mittee to  the  system  that  grows  up  In  the  Government  when 
we  provide  for  additional  employees,  and  so  on. 

In  1925  the  Court  of  Claims  came  to  the  committee  of 
which  I  am  a  member,  the  Committee  on  the  Judiciary,  and 
asked  for  leglslaticm  mithoriiing  them  to  appoint  seven  com- 
missioners. 


We  had  hrarings  upon  the  matter,  and  the  court  xepre* 
sented  to  us  that  this  was  important  and  necessary,  becauss 
foUowing  the  World  War  their  work  had  accumulated,  and 
they  were  bdiind  in  many  claims  and  could  not  readi  them 
or  attend  to  them  promptly  and,  therefore,  asked  for  the 
appointment  of  these  commissioners.  They  asked  for  them 
as  temporary  commissioners,  and  the  committee,  of  which 
I  am  a  member,  reported  a  biU  authorizing  the  court  to 
appoint  seven  commissioners  at  $5,000  per  annum, 

This  legislation  became  law  on  February  24,  1925.  Three 
years  after  this  the  court  came  back  to  the  Committee  on 
the  Judiciary  and  asked  for  an  extension.  The  court  said 
they  had  not  been  able  to  catch  up  with  their  woric  and  that 
they  needed  these  commissioners  for  a  similar  period.  We 
reported  a  biU  extending  the  time  three  more  years.  This 
was  on  January  11,  1928. 

About  two  years  after  this  time  they  came  back  to  us  and 
asked  not  only  for  an  extension  of  the  time  for  these  tem- 
porary commissioners  but  they  asked  us  to  report  to  the 
Congress  and  ask  for  authority  to  have  these  commissioners 
made  permanent  positions.  Tliey  made  a  sufficient  showing 
to  Justify  the  committee,  as  they  thought,  in  taking  thif 
action.    The  salary  was  to  be  $5,000  per  annum. 

The  House  passed  this  legislation  in  view  of  the  desire  of 
the  Court  of  Claims,  as  was  stated  to  the  committee,  to  catch 
up  with  its  work  growing  out  of  the  World  War.  This  biB 
went  to  the  Senate  and  some  one  over  there,  I  do  not  know 
who  it  was.  but  evidently  some  Senator  who  wanted  to  favor, 
perhaps,  one  of  the  commissioners,  had  the  salary  in- 
creased from  $5,000  to  $7,500  for  the  seven  commissioners. 

AU  I  know  about  the  necessity  for  the  presmt  continua- 
tion of  these  commissioners.  Mr.  Chairman,  is  what  I  have 
read  in  the  hearings  of  the  Committee  on  Amvopriations, 
wherein  it  has  been  stated  by  the  chief  Justice  of  this  court 
that  they  had  furloughed  during  the  present  year  three  of 
the  commissioners  for  three  months  at  aae  time  and  then 
continued  the  furlough  of  these  three  commissioners  for 
another  three  months,  making  a  furlough  of  six  months  for 
three  of  the  seven  commissioners.  As  stated  by  the  chief 
Justice,  this  was  done  to  conserve  enough  of  the  i4;qnr(q;>ria- 
tion  to  take  care  of  other  employees  and  prevent  the  neces- 
sity, perhaps,  of  furloughing  others. 

As  I  read  the  hearings  before  the  Committee  on  Appro- 
priations, it  seems  that  these  three  commissioners,  after  they 
had  been  furloughed  for  six  months,  evidently,  came  to  the 
conclusion  that  they  could  not  continue  in  this  capacity  for 
this  length  of  time  without  pay. 

[Here  the  gavel  feU.] 

Mr.  DYER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  three  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DYER.  So  it  vras  stated  by  the  chief  Justice  that 
these  three  commissioners  had  resigned.  Notwithstanding 
this,  the  hearings  show  that  the  court  filled  these  three 
vacancies  by  appointing  other  commissioners. 

I  do  not  know  whether  some  of  the  Judges  had  favorites 
they  wanted  to  put  on  as  commissioners  or  not.  but,  Mr. 
Chairman,  it  seems  to  me  peculiar  that  they  needed  cmly 
four  commissioners  for  a  period  of  six  months  and  now 
come  here  and  ask  for  a  continuation  of  the  sei  vices  of  all 
of  them.  The  Committee  on  Appropriations,  in  the  bUl,  has 
limited  the  number  to  five,  although  the  law  itseU  provides 
for  seven. 

Mr.  Chairman,  I  would  have  gone  Into  this  matter  myself 
in  the  committee  of  which  I  am  a  member  and  from  which 
this  legislation  came  providing  for  the  appointment  <rf  these 
commissioners  originally,  to  determine  Just  what  the  facts 
are  with  respect  to  the  necessity  of  continuizig  any  of  them, 
if  I  had  been  aware  of  the  situation,  because  If  they  were 
needed  only  for  the  work  growing  out  of  the  World  War. 
certainly  that  work  has  not  continued  until  this  day. 

This  shows,  Mr.  ChalrmiEh,  that  when  you  provide  ofBcials 
for  the  Government  it  is  mort  difficult  to  ever  separate  them 
from  the  service. 
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The  genUeman  from  Alabama  can  make  his  own  state- 
ment, but  I  talked  with  him  on  several  occasions,  and  it  Is 
his  opinion  that  all  of  these  things  that  are  Incorrect. 
wherever  there  are  needless  officials,  should  be  eliminated 
under  the  blanket  authority  which  I  am  advised  they  are 
fOlBg  to  give  the  next  President. 

fte  that  reason  I  do  not  offer  any  amendment,  but  simply 
make  these  remarks  on  the  situation  regarding  this  one 
Item  for  the  information  of  the  committee. 

Mr.  MOORE  of  Ohio.  Bir.  Chairman,  and  members  of 
tbe  committee,  eight  years  ago  Congrees  inaugurated  an 
Innovation  with  respect  to  practice  before  the  United  States 
Court  of  Claims  by  authorizing  the  Judges  of  the  court  to 
appoint  aeren  competent  persons  as  commissioners  who  shall 
"have  and  perform  the  general  duties  that  pertain  to 
•pecial  masters  in  equity."  Suits  filed  In  the  Court  of 
Claims  are  referred  to  the  commissioners,  who  try  the  cases 
•nd  hear  the  evidence,  rule  on  its  competency  and  make 
their  reports  to  the  court  accompanied  by  the  evidence. 
Tbe  case  is  then  argued  before  the  Judges  of  the  court  on 
txceptions  to  the  commissioner's  rei>ort  and  on  the  legal 
questions  involved. 

The  Court  of  Claims  has  the  dual  function  of  a  trial 
court  and  of  an  appellate  court,  as  appeals  therefrom  are 
taken  direct  to  the  Supreme  Court  of  the  United  States  by 
writ  of  certiorari. 

Prior  to  the  inauguration  of  the  commissioner  system 
tiM  evidence  in  the  cases  before  the  cotirt  was  taken  by 
limn  it  Inn  before  a  notary  public.  That  procedure  entailed 
a  large.  Tolimilnous  record  containing  Immaterial  and  in- 
competent testimony,  a  considerable  length  of  time,  and  did 
not  enable  a  court  to  Judge  in  any  waj  the  demeanor  of  the 
witnesses  while  on  the  stand. 

According  to  the  Attorney  General's  report  for  the  fiscal 
jrear  ended  June  30.  1932.  about  half  of  the  suits  in  the 
Court  of  Claims  carry  interest,  and  it  has  been  clearly  estab- 
lished by  the  reports  of  the  Attorney  General  and  records 
Of  the  Court  of  Claims  that  the  commissioner  system  has 
been  and  Is  saving  the  Government  each  year,  in  Interest 
alone,  hundreds  of  thousands  of  dollars.  During  each  year 
while  the  commissioner  system  has  been  in  operation  it 
has,  by  forcing  cases  to  an  early  trial  and  ruling  out  in- 
competent evidence,  saved  the  Government  many  times  its 
total  cost. 

I  trust  that  In  passing  this  appropriation  bill  the  House 
will  do  nothing  to  disrupt  or  disturb  this  system  which  is 
•o  vital  to  the  proper  administration  of  Justice  by  one  of  the 
most  active  and  important  of  existing  courts,  the  United 
States  Court  of  Claims.  The  correctness  of  this  statement 
need  not  be  further  emphasized  than  to  quote  the  following 
sentences  from  page  83  of  the  annual  report  of  the  Attorney 
General  of  the  United  States  for  the  fiscal  year  ended  June 
to.  1933.  as  follows: 

Z>ur.ng  the  year  ended  June  SO.  1033.  the  Court  of  Claim*  dis- 
posed of  S33  cs«es.  inrolvlng  S470.Si3.9M.4S.  This  Is  the  largwt 
aumber  of  cMse  UnaUy  dlspo— d  <tf  in  a  court  ymr  during  recent 


A  careful  estimate  of  the  pending  casee.  with  actual  and  catl- 
I  Biated  amounts  InvolTed  as  to  the  principal  and  Interest  com- 
I  ^ted  under  the  present  law.  shows  the  aggregate  of  pending 
i   Claims  to  be  •4.0664U.6M.59. 

As  to  the  history  of  the  origin  of  the  Court  of  Claims  I 
MMB  do  no  better  than  quote  from  the  address  of  Chief  Jus- 
tice Fenton  W.  Booth,  given  before  the  Federal  Bar  Associa- 
tSoo  at  Washington  In  1929.  as  foUows: 


the  first  bills  Introduced  in  the  First  Congress  were 
providing  appropriations  for  the  payment  of  prlTate  claims 
•gainst  the  Oovemment.  and  each  succeeding  Coni^ees  was  con- 
fronwffd  with  not  only  slnular  but  a  constantly  Increasing  volume 
of  slmUar  leglslattcn.  until  nnally  the  matter  became  a  subject 
of  concern,  eliciting  the  efforts  of  our  early  slalesiiMMi  to  solve  it. 
It  Is  CO  reflection  upon  Congress  to  state  that  llM  adjudication 
of  private  claims  against  the  Oovemment  should  be  intrusted  to 
tiM  courts.  The  attenlon  of  Congress  Is  centered  upon  public  and 
It  governmental  questions:  its  facilities  for  obtaining  testl- 
tn  such  controvenlee  are  limited  and  procedure  therewith 
kvoidably  prolonged.  Cttlwe—  ot  the  country  remote  from  the 
of  giwesn—at  would  be  ssMoHaly  handicapped,  both  as  to 
tbm  expense  as  well  as  obvious  mabUlty  to  secure  testimony  of 


greater  probative  value  than  ex  parte  aflldavlts.  and  In  most  in- 
stances absolutely  precluded  from  persotuU  i^ipearance  before  com- 
mittees As  a  matter  of  demonstrated  fact,  to  restrict  the  citizens 
of  the  United  States  to  the  single  personal  right  of  constitutional 
appeal  to  Congress  for  the  redress  of  their  grievances  would,  as 
to  private  claim*,  be  the  equivalent  m  most  Instances  of  the 
denial  of  Justice.  ^  . .   ^.  .     ^    . 

The  Supreme  Court  of  the  United  SUte*  recognized  till*  fact 
long  before  It  Impreeeed  Congrees.  Chief  Justice  Jay,  the  first 
Chief  JusUoe  of  the  United  SUtes  Supreme  Court,  said  in  the 
memorable  case  of  Chlsholm  ».  Georgia: 

"  I  wish  the  state  of  society  was  so  far  Improved  and  the  science 
of  government  advanced  to  such  a  degree  of  perfection  as  that  the 
whole  Nation  could  In  the  peaceable  course  of  Uw  be  compelled  to 
do  Justice  and  be  sued  by  individual  cltlaens.'* 

And  in  several  opinions  of  the  same  great  court  the  subject 
was  repeatedly  referred  to  and  favorably  advanced.  The  consti- 
tutional right  to  petition  Congress  for  relief  was  the  single  avail- 
able remedy.  Governments  may  not  be  sued  except  by  their  con- 
sent, and  the  Increasing  demand  for  the  prompt  settlement  of 
Just'  governmental  debts,  the  Interminable  delay  in  their  con- 
sideration and  allowance,  aroused  such  a  formidable  sentiment 
among  the  bench  and  the  l)ar  of  the  country,  as  well  as  the 
clalmanU  themselves,  that  Congress,  In  Pebruary.*  1855.  passed 
an  act  creating  the  United  States  Ooxirt  of  Claim*.  The  court 
at  first  wa*  composed  of  three  Judges,  and  while  the  subject 
matter  of  its  Jurisdiction  wf  s  most  comprehensive.  lU  real  Judicial 
power  wa*  exceedingly  limited.  The  right  to  award  a  Judgment 
against  the  United  SUte*  was  withheld.  The  finding*  and  opin- 
ions of  the  court  were  transmitted  to  Congress  for  lU  approval 
and  awards.  Strange  as  it  may  now  seem,  the  Judgeships  attracted 
accomplished  lawyers  and  the  initiatory  wprk  of  the  judges  so 
far  commended  Itself  to  Congress  that  in  1863  the  court's  juris- 
diction was  enlarged  to  what  Congress  then  believed  was  authority 
to  award  Ju4gBasaU  against  the  Oovemment,  wltk  tl^t  of  appeal 
to  the  Suprefse  Court  by  eltlier  party.  The  statute  d  1863  con- 
tained a  provision  which  took  from  the  court's  JudgmenU  the 
attribute  of  finality:  the  Secretary  of  the  Treasiiry  was  given  a 
modicum  of  supervisory  power,  and  hence  the  Supreme  Court 
declined  to  entertain  appeals.  In  1866  thU  error  in  leglsUtlon 
was  corrected,  and  since  then  the  court  has  occupied  a  distinct 
place  In  the  Federal  Judiciary  system  of  the  coxmtry. 

The  act  of  1863  Increased  the  personnel  of  the  cotirt  to  ona 
chief  justice  and  four  associate  Judges,  and  as  such  it  remain* 
to  this  day. 

The  Court  of  Claims  has  a  wide  and  most  varied  Juris- 
diction, Includirg  all  claims  against  the  United  States  Gov- 
ernment with  the  exception  of  tort  and  pension  claims. 
The  present  docket  of  the  court  Includes  a  total  ol  approxi- 
mately 1.500  cases,  embracing  the  following  types  of  cases: 
CongTCnional  reference,  income  tax.  contract,  shjp,  patent. 
cotton  llnter,  railroad.  Indian,  dependency  allowani:es.  rental 
allowances,  and  others. 

The  work  of  the  Court  of  Claims  has  been  Increased  peri- 
odically from  its  inception.  On  page  44  of  the  Attorney 
General's  report  for  the  fiscal  year  1921  we  find  the  total 
number  of  cases  pending  June  30.  1921,  to  be  733.  involving 
the  sum  of  $197316.447.07. 

From  page  83  of  the  report  of  the  Attorney  0«neral  for 
the  fiscal  year  ended  June  30.  1932.  I  previously  quoted  as 
follows: 

A  careful  estimate  of  the  pending  cases  with  actual  and  e«U- 
mated  amounU  Involved  a*  to  the  principal  and  toterest  com- 
puted imder  the  preeent  law.  abow*  the  aggregaU  of  pending 
claim*  to  be  M.OSSJia.flOCJC. 

A  consideration  of  the  tabulations  on  pages  83  and  84  of 
this  report  Indicates  1,551  actual  cases  pending  before  the 
court.  This  shows  within  the  last  10  years  an  increase  of 
over  100  per  cent  In  pending  cases  with  a  stupendous  in- 
crease in  the  amounts  involved. 

It  was  early  realized  that  the  court  needed  additional 
assistance,  due  to  the  Increase  of  the  aimual  volume  of 
business  before  It.  As  early  as  1870  Justice  Nott.  of  the 
Court  of  Claims,  in  LawTexM:e  v.  United  SUtes  (6  C.  Cls.  81) . 
stated  as  follows: 

The  increased  business  of  the  court  has  caused  to  suttora 
increased  harasaments  and  delays,  and  calls  for  incri^ased  mean* 
and  faclllUes.  It  may  be  that  If  ordinary  ca*s*  were  referred  to 
special  commissioners  tn  the  first  Instance,  both  to  take  the  testi- 
mony and  report  the  facts,  the  law  of  those  cases  would  be  more 
carefully  considered  and  the  result  more  speedUy  reached.  And 
these  reference*  mi^t  go  on  during  the  vacation,  so  that  at  the 
opening  of  the  new  term  a  large  number  of  new  caaes  would  have 
well-nigh  ripened  into  Judgment.  The  exceptions  of  the  respec- 
tive partlee  to  the  nndlngs  would  direct  the  scrutiny  of  the  court 
to  the  essential  facta,  and  the  conclusions  of  the  commiasloner 
would  redtio*  tbe  arguments  to  tbe  real  point*  of  legal  controversy. 

Of  no  ca**  reOrred  to  a  i  iMamI— tiiiii*  wUl  tbii  court  loaa 
rceponalblUty  or  ooatroL     Th*  final  baarlag  will  aCLll  be  bafora 
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the  court,  and  there  each  party  wQl  be  entitled  to  be  fully  heard. 
and  to  preeent  by  his  exceptions  any  matter  of  which  he  deems 
himself  aggrieved,  either  as  to  the  law  or  the  fact.  The  testimony 
and  proofs  must  be  returned  with  the  report,  and  the  court  will 
look  Into  them,  so  as  to  see  whether  any  flndtng  ig  sustained  by 
or  Is  against  the  weight  of  evidence.  The  arguments  will  be  con- 
fined to  the  matters  excepted  to,  and  the  eases  can  be  set  for 
hearing,  when  ready,  upon  any  Monday  of  the  term,  without  the 
delay  of  going  upon  the  usual  trial  ll*t. 

The  appointment  of  seven  commissioners  by  the  Court  of 
Claims  for  a  term  of  three  years  was  authorized  by  an  act 
approved  Pebruary  24,  1925  (43  Stat.  964) .  and  that  portion 
of  the  act  pertaining  to  and  defining  the  duties  of  tbe 
commissioners  is  as  follows: 

To  afford  the  Cotirt  of  Claim*  needed  facUlti**  for  the  disposi- 
tion of  sulU  brought  therein,  said  court  Is  h«reby  authorized  and 
empowered  to  appoint  seven  competent  person*,  to  be  known  a* 
oommlaaloner*.  who  shall  attend  the  taking  of  or  taks  evidence  in 
caees  that  may  be  assigned  to  them  severally  by  the  court  and 
make  report  of  the  facts  In  the  ca*e  to  the  court.  Any  commis- 
sioner shall  proceed  under  such  rules  and  regulations  as  may  be 
promulgated  by  the  court,  and  such  orders  as  tbe  court  may  make 
In  the  particular  case,  and  may  have  and  perform  the  general 
duties  that  pertain  to  special  mastw*  in  suits  In  eqtiity.  He  may 
fix  the  times  for  hearing*,  administer  oaths,  examine  witnesses 
and  receive  evidence.  Parties  to  tbe  suit  may  •ppeu  before  the 
commiasloner  In  person  or  by  attorney,  produce  evidence,  and 
examine  witnesses.  Subpcenas  for  witnesses  or  for  tbe  production 
of  testimony  before  the  commissioner  may  lasue  out  of  the  court 
by  the  clerk  thereof  and  shall  be  served  by  a  United  States  mar- 
shal In  any  Judicial  district  to  whom  tbey  are  directed.  The  rules 
of  the  court  shall  provide  for  a  1^mltng  aiy^  report  of  facts  by  a 
commissioner,  to  be  filed  in  court  with  tbe  testimony  upon  which 
the  same  Is  based,  and  for  exceptions  thereto  in  whole  or  In  part 
by  the  parties  to  the  suit,  and  a  bearing  tbereon  within  such 
reasonable  time  as  the  court's  rules  or  order  may  prescribe 
Notblng  m  this  *eotlon  shall  be  *o  oon*trtied  a*  to  prevent  the 
court  from  pa**ing  upon  aU  quesUon*  and  flndlag*  without  reeard 
to  whether  exceptions  were  or  were  not  taken  at  tbe  h^am^g^  b©_ 
fore  the  commissioner.  Any  person  appointed  as  commiasloner 
may  be  removed  at  tbe  pleasure  of  tbe  court.  (Act  of  Pebruary  34 
1835.  aec.  I.  4S  Stat.  964:  Joint  reaolutlan  of  January  li  laaa.' 
46  Stat.  11.)  '       •     ^^ 

Such  term  of  ofBce  was  extended  an  additional  three  years 
by  an  act  of  January  11,  1928  (45  SUt.  51).  Commis- 
sloners  are  now  serving,  pursuant  to  the  provisions  of  an 
act  approved  June  23.  1930  (48  Stat.  799).  at  an  annual 
salary  of  $7,500,  the  commissioners  devoting  their  entire 
time  to  the  duties  oS  their  ofllce. 

The  duties  of  the  commissioners  are  succlnUy  and  aptly 
defined  In  the  (original  act  of  Feintiary  24.  1925,  in  the 
following  phraseology: 

Any  commissioner  shall  proceed  under  socb  rule*  and  regula- 
tion* as  may  be  promulgated  by  tbe  court  and  such  orders  as  the 
court  may  make  In  the  particiUar  ease,  and  may  have  and  perform 
the  general  duties  that  pertain  to  qMdal  master*  In  suit*  In 
equity.  He  may  fix  the  times  for  t\m^nng^  administer  oath*, 
examine  witnesses,  and  receive  evidence. 


When  the  court  has  referred  a  case  to  a  oommlssioner  he 
proceeds  to  set  hearings  for  the  appearance  of  the  parties 
before  him  and  the  taking  of  evidence  in  the  case.  While 
a  great  many  of  the  hearings  are  held  in  Washington,  the 
commissioner  has  the  power  and  authority  and  doee  travel 
throughout  the  United  States  and  iU  Territories  to  the 
locallUes  where  the  witnesses  reside,  theretaiy  reducing  both 
the  expense  of  tbe  Govemmait  and  plalntflfg  i^iich  would 
otherwise  arise  from  the  necessity  of  bringing  witnesses  to 
Washington  for  protracted  periods  of  testimony.  The  com- 
missioner in  the  hearings  rules  on  the  evidence  as  to  its 
competency,  relevancy,  and  materiality,  and  as  to  the  forms 
of  questions.  He  thus  segregates  the  main  issaes  of  the  case 
in  concrete  form— a  procedure  which  it  will  be  readily  seen 
lessens  the  burden  upon  the  court  In  its  consideration  of  the 
'«c<M^  of  the  cases  before  It.  When  ttie  testimony  is 
completed  before  the  commissioner  he  files  with  the  court 
his  findings  of  fact  in  a  report  accompanied  by  the  evidence 
adduced  by  the  parties.  Plaintiff  and  defendant  are  then 
given  30  dajrs  in  which  to  file  exceptions  thereto,  the  excep- 
tions inviting  the  scrutiny  of  the  court  to  the  ^•wi'nMftT  facts, 
and  the  conclusicms  of  the  commlssioDer  redndng  the  argu- 
ments of  counsel  to  the  main  pcrtnts  of  legal  controversy. 
The  final  hearing  Is  before  the  court,  at  which  hearing  the 
parties  are  fully  heard  on  questions  of  both  law  and  fact. 


'J 


The  assistance  thvos  rmdered  tbe  court  te  readily  Indi- 
cated from  the  annual  reports  to  Congress  by  tbe  Court 
of  Claims.  1921  to  1932,  inclusive. 

PricH*  to  the  inauguration  of  the  commissioner  system 
in  1925  the  average  annual  amount  sued  for  by  pia<y>ffln 
and  disposed  of  by  the  court  was  $82,500,000:  the  average 
annual  amoimt  sued  for  by  plaintiffs  since  tbe  Inauguration 
of  the  commissioner  system  and  disposed  of  by  tbe  court  bag 
been  $1,500,000,000;  the  average  annual  number  of  casee 
disposed  of  by  the  court  prior  to  the  inauguration  of  the 
commissioner  system  was  438;  the  average  annual  number 
of  cases  disposed  of  by  the  court  since  the  inaugnratloii 
of  the  commissioner  system  has  been  735. 

The  mere  fact  that  the  court  has  been  aide  to  annually 
dispose  of  an  average  number  of  735  cases,  since  the  in- 
ai^^uratlon  of  the  commissioner  ssrstem,  as  compared  to  an 
average  aimual  number  at  438,  prior  thereto,  is  ample  justi- 
fication for  the  system  as  it  now  exists,  with  its  personnel 
capable  of  conducting  the  hearing  of  cases  Involving  a 
wide  variety  of  subjects,  such  as  intricate  and  hig^  tech- 
nical patent  cases,  'jtx  cases,  contract  cases,  Indian  cases, 
and  cases  arising  through  congressional  reference. 

I  have  previously  quoted  from  the  Attorney  General's 
report  for  the  fiscal  year  ended  June  30,  1932,  In  order  to 
show  a  comparison  of  pending  cases  and  amounts  involved 
as  between  June  30, 1921,  and  July  1. 1831. 

I  now  again  quote  from  the  last  report  of  the  Attorney 
General  as  to  pending  cases  as  of  June  30,  1932,  with  tbe 
estimated  amoimts  and  computed  interest,  as  applied  to 
various  types  of  specific  cases: 


Tax  cases: 

676   actual   claims 

Estimated    int^rmmt  .    . 


868. 007, 106. 68 
14. 688. 346.  02 


Patent  cases: 

41   actual  claims.. 
Bstlmatad  Interest.. 


aS8,  847,  640. 08 
62.  066. 143.  34 


68  actual  claims 1,073,006,378.84 

25  estimated  claims 864. 000. 000. 00 

Sstlmated  Interest 3, 112. 440. 681. 89 


$80,785,862.87 


301.818.782.82 


Ooieral  azMl  special  jurisdictional 

tUal     «^1a<»r»«___^___  ...^ 


777  ae- 


8.638.455.860.78 
144.  787,  701.  87 
4, 055. 812. 806. 60 

It  will  be  noted  that  tbe  pending  cases  as  estimated  in 
this  report  c<xnpri8e  799  interest-bearing  casee  as  against 
777  non-interest-bearing  cases.  The  interest-bearing  cases 
approximate  50  pa:  cent  of  tbe  number  of  cases  now  pend- 
ing. The  amount  of  interest  carried  by  these  interest- 
bearing  cases  as  contained  in  the  Attorney  General's  report 
is  staggeiing  to  contemplate.  The  concrete  figures  of  this 
report  show  that  the  interest  alone  reaches  tbe  aggregate 
amount  of  $2,180,103,969.55.  A  consideration  of  the  in- 
terest feature,  together  with  tbe  fact  that  the  average  an- 
nual number  of  cases  disposed  of  by  the  court  since  the 
inauguration  of  the  commissioner  system  is  735,  as  against 
an  average  annual  number  of  438  prlcM'  to  its  inaugura- 
tion, demonstrates  in  striking  form  tbe  large  saving  of 
interest  resulting  under  the  present  commissioner  syston. 
These  figures  indicate  to  any  fair-minded  person  the  abso- 
lute necessity  of  the  commissioner  system  as  an  adjunct  to 
the  court  in  speeding  up  its  woilc. 

"Hie  question  may  be  asked,  How  much  does  tbe  system 
cost?  I  hAxre  here  figures  which  have  been  obtained  firom 
the  chief  clerk  of  the  Court  of  Claims  and  which  are  di- 
rectly made  up  from  the  itemized,  audited,  and  approved 
expense  vouchers  rdating  to  the  commissioners.  Tbey  are 
as  follows: 

Salaries  of  seven  commissi (mer* __..  #48, 125 

CX>Runls8loneis'  transportation  (annual  average)  ___^_      8,018 

Commissioners'  subsistence    (annual   average) ...>....».      2.688 

Stenographic  assistance ._     18,427 


Total  aimual  cost 87.158 

From  ibis  it  will  be  aeen  that  the  total  annual  expenses 
of  the  present  system,  which  operates  to  double  tbe  number 
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of  cases  dlspoaed  of  per  year  by  the  court,  are  only  $67,158. 
an  tr^"<*^<*"'^^  amount  when  compared  with  the  Interest 
Hems  alone  as  taken  from  the  Attorney  General's  report 
of  orer  $2,000,000,000.  Now  permit  me  to  give  some  con- 
crete examples.  As  previously  pointed  out  to  a  committee 
of  this  House  by  Chief  Justice  Campbell,  the  former  chief 
justice  of  the  Court  of  Claims,  in  one  group  of  six  cases, 
xeferred  to  as  the  Brooks-Scanlon  group,  the  plaintiffs 
■ought  Judgments  in  excess  of  $40,000,000  with  interest,  and 
the  court  rendered  Judgments  for  a  total  of  $4,959,603.  In- 
asmuch as  the  commissioner  who  consolidated  and  tried 
these  cases  together  saved,  in  the  Judgment  of  the  chief 
justice,  at  least  one  year's  time  in  bringing  these  cases  to 
trial,  there  was  a  saving  of  Interest  in  these  six  cases  of 
$391 A19,  a  lavlnf  sufficient  to  finance  the  entire  commis- 
sioner system  for  more  than  four  years. 

Another  case  which  ts  highly  illustrative  of  the  time  saved 
and  permits  of  a  direct  comparison  as  between  the  original 
method  of  taking  testimony  by  deposition  and  procedure 
under  a  commissioner  of  the  Court  of  Claims  Is  the  case  of 
Orissinger  v.  United  States.  No.  I>-933. 

This  is  an  interest-bearing  patent  case,  quite  intricate  In 
nature.  Involving  long-distance  telephone  lines,  together  with 
their  elaborate  electrical  equipment.  The  petition  in  this 
case  was  filed  December  4.  1924.  Plaintiff  and  defendant 
struggled  along  through  a  maze  of  expert  testimony  of  a 
very  technical  nature  and  involving  certain  electrical  tests 
which  were  made  at  the  Bureau  of  Standards  until  Janu- 
ary 16.  1929.  a  period  of  over  five  years.  At  that  time  de- 
fendant had  only  partially  completed  its  testimony.  The 
case  was  then  rei'erred  to  one  of  the  commissioners  of  the 
Court  of  Claims,  who  is  not  only  a  lawyer,  but  an  electrical 
and  mechanical  engineer  as  well,  and  who  is  versed  in  patent 
matters.  Notwithstanding  the  fact  that  the  defendant  re- 
peated all  of  the  previous  electrical  tests  before  the  commis- 
sioner and  took  much  additional  testimony,  followed  by 
plaintiff's  rebuttal  testimony,  the  commissioner  completed 
the  final  hearing  October  2.  1930.  slightly  less  than  one  year 
and  nine  months  after  the  case  had  been  referred  to  him. 
While  no  specific  amount  is  mentioned  In  the  petition  in 
tiM  case,  the  amount  Is  nevertheless  large,  as  it  involves  the 
sols  to  Prance  by  the  United  States  Qovemment  of  the  tele- 
phone lines  and  long-distance  eqiiipment  used  and  erected 
In  Prance  by  the  American  Expeditionary  Forces  during  the 


This  is  an  Interest-bearing  case  and,  as  has  been  indicated 
by  the  comparative  procedure,  undoubtedly  several  years 
have  been  saved  in  the  taking  of  testimony  before  a  com- 
missioner familiar  with  electrical  and  patent  matters. 

In  five  typical  patent  cases  in  which  there  Is  the  total 
sum  of  $11,939,300  sued  for,  interest  Is  accruing  at  the  pres- 
ent time  at  the  rate  of  4  per  cent,  which  amounts  to  $477,572 
per  annum,  in  the  event  the  plaintiffs  establish  their  claims 
InfulL 

In  this  conDection.  comparing  these  figures  with  the  Qrls- 
•liicer  case,  the  saving  of  even  two  years'  interest,  at  4  per 
cent,  would  amount  to  over  $900,000.  The  interest  for  two 
years  at  4  per  cent  on  this  group  of  five  cases  as  compared 
with  the  annual  cost  of  the  commissioner  system  at  $67,000. 
the  interesting  and  startling  fact  that  savings  in  in- 
to these  five  cases  alone  would  support  the  entire  com- 
missioner system  of  the  United  States  Court  of  Claims  for  a 
period  of  over  13  years. 

The  annual  report  of  the  Attorney  General  for  the  fiscal 
year  ended  June  30.  1932.  infonns  us  on  page  64  that  the 
percentage  of  recovery  for  the  current  year  was  approxi- 
mately 1  per  cent  of  the  amounts  claimed. 

Prom  the  tabulations  found  on  pages  63  and  64  of  this 
report  the  total  principal  siun  sued  for  in  interest-bearing 
cases  is  found  to  be  $1,376,451,025.07. 

Aj^plylng  to  this  sum  the  percentage-of -recovery  flgxire  of 
1  per  cent,  as  estimated  by  the  Attorney  General,  we  find 
that  of  this  amount  $13,764,510.25  will  be  recovered. 

The  annual  interest  on  this  latter  sum.  based  on  the 
ecoiMuny  act,  which  allows  4  per  cent  per  annum,  ts  $550.- 
1.41.    liaklng  a  most  conservative  estimate  that  the  com- 


missioner system  saves  six  months  in  the  trial  and  prepara- 
tion of  a  case,  this  wlU  amount  to  an  annual  saving  of 
$275,290^0.  or  enough  each  year  to  support  the  en:ire  sjrstem. 
inclusive  of  commissioners'  salaries,  stenographic  assistance, 
traveling,  and  subsistence  for  more  than  three  years. 

We  shotild  not  single  out  and  select  this  trained  personnel 
who  is  directly  responsible  for  a  huge  saving  to  the  Govern- 
ment for  a  reduction  in  salary.  This  trained  personnel  at 
the  present  time  includes  a  tax  expert,  a  patent  expert,  and 
a  former  Congressman  who  for  years  was  prosecuting  attor- 
ney in  his  State.  These  men  now  serve  under  a  statute 
which  makes  no  provision  for  retirement  pay.  yet  they  do 
work  almost  identical  with  that  of  a  trial  Judge. 

It  is  true  in  these  years  of  depression  that  the  most  rigid 
economy  should  be  exercised,  but  Is  It  economy  to  select  this 
small  and  highly  trained  personnel  for  a  cut  in  salary  that 
Is  not  only  unjust  to  these  commissioners  but  may  be  rea- 
sonably expected  to  result  in  a  substantial  monetary  loss  to 
the  United  States  Government? 

Once  more  in  this  respect  I  refer  to  the  report  of  the 

Attorney  General  for  the  fiscal  year  ended  Jvme  30.  1932, 

and  direct  to  your  attention  the  following  flgxires: 

The  total  amount  of  Judgments  rendered  against  the  Ooremment 
during  the  year  was  •5.503.5S4  84.  In  eSMS  in  which  the  recovery 
sought  was  M70.513.»8«48.  The  perORltag*  ol  recovery  for  the 
current  year  was  approximately  1  per  cent  of  the  amount  claimed. 
but  Is  $8,735,103  42  less  than  the  amount  awarded  by  the  court 
In  Judgments  during  the  preceding  y»ar.  The  total  amount  of  the 
JudgmenU  entered  In  favor  of  the  Ooremment  during  the  year  on 
counterclaims  was  ILSOLSQl  24.  Costs  were  collected  from  unsuc- 
cessful claimants  during  the  year  In  the  amount  of  12.400.01. 

The  one  percentage  of  recovery  means  but  one  thing,  and 
that  is  this:  The  Court  of  Claims,  with  its  present  facilities 
for  adequately  investigating  the  multitudinous  claims  mada 
on  the  Government,  conspicuously  stands  out  as  the  pro- 
tector of  the  public  moneys,  and  while  it  does  this  it  has  the 
facilities  to  carefully  investigate  each  and  every  claim,  hun- 
dreds  of  which  must,  according  to  these  figixres  of  the  Attor- 
ney General,  be  of  the  utmost  fllmsiness. 

And  where  do  we  find  the  first  line  of  this  protection? 
It  exists  In  the  persoimel  of  the  commissioners.  They  are 
the  men  who  alone  come  in  actual  contact  with  the  witnesaea, 
and  being  present  at  the  actual  taking  of  the  testimony  are 
able  to  see  the  witnesses  as  they  testify  and  thus  contem- 
plate their  veracity  and  question  the  witnesses  them.-ielves. 
These  are  factors  which,  as  every  lawyer  will  admit,  render 
them  much  more  capable  of  weighing  the  evidence  thus  pre- 
sented than  even  the  most  learned  Judge  who  assimilates  his 
case  from  a  mere  printed  record.  Here  Is  Just  where  the  Gov- 
ernment wants  and  needs  a  group  of  highly  trained  and 
skilled  lawyers,  who  can  and  do  function  not  only  to  protect 
its  citizens  in  the  prosecution  of  their  Just  claims  but  at  the 
same  time  saves  the  Government  from  unjust  claims. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Alabama  [Mr.  OLZvn]. 

The  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 

Salaries  and  expenses,  clerks  of  courts:  For  salarlas  of  clerks  of 
United  States  circuit  courts  of  appeals  and  United  States  district 
courts,  their  d^uUas.  and  other  aaslstanU.  travel  e>.penses  pursu- 
ant to  the  subilBlSBO*  expense  act  of  1938.  as  amer.ded  (U.  8.  C 
Supp.  VI.  title  B,  see.  831-833).  and  other  expenses  of  conduct- 
ing their  rwpectlT*  offices.  |1.8Se.SS0. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  f trlke  out  the 
last  word.  In  this  Item  I  believe  the  committee  has  reduced 
the  Budget  item  by  $110,000.  The  hearings  disclose  an  item- 
teed  statement  of  the  appropriation  of  $2,000,000. 

The  gentleman  from  Alabama  in  his  prefatory  remarks 
said  that  perhaps  the  committee  did  not  like  to  be  too  dras- 
tic in  cutting  down  the  estimates  of  the  Dipartment  of 
Justice.  It  occurs  to  me  that  in  this  instance-  it  has  gone 
too  strong. 

Mr.  OLIVER  of  Alabama.  I  would  like  to  ask.  either  at 
this  or  some  other  point,  to  later  return  for  the  purpose  of 
offering  an  amendment  whereby  we  will  provide  a  fond  for 
1934  out  of  certain  unexpended  1933  balances. 

The  CHAIRMAN.  Will  the  gentleman  specify  what  he 
wants  to  have  passed? 


Mr.  OLIVSR  of  Alabama.  lines  U  to  18,  inclustve, 
page  29. 

The  CHAIRMAN.    Is  there  ohjecdcn? 

There  was  no  obJectioiL 

Mr.  G06&    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    Tes. 

Mr.  G08S.  Could  the  gentleman  indicate  to  the  House 
what  that  nxight  involve?  As  I  understand,  the  gentleman 
will  aBer  an  amendment  that  will  reappvopriate  all  of  the 
savings  of  this  bill  for  any  purpose. 

Mr.  OLIVER  of  Alabama.  Oil,  no;  not  of  this  bill  at  aU. 
We  estimate  that  by  proper  economies  during  the  remainder 
of  the  fiscal  yeax  1933.  we  can  find  some  savings,  and  we 
win  limit  the  amount  of  the  reaiHpropriation  of  certain  sav- 
ings thus  effected,  so  that  it  may  provide  tm  estimates  that 
we  may  have  beec  in  eiror  about  relative  to  the  Department 
of  Justice  in  1994. 

BIr.  GOSS.  Tbat  Is.  any  part  of  the  Department  of  Jus- 
tice? 

Mr.  OLIVER  of  Alabama,    no. 

Mr.  GOSS.    Can  the  gentleman  ten  us  what  that  is? 

Mr.  OLIVER  Of  Alabama.  We  think  that  there  will  be 
some  savings  in  prisons,  on  account  of  the  fact  that  a  num- 
ber of  prisons  have  not  been  operated  ttie  fuU  year.  We 
think  there  will  be  some  savings  even  in  the  Item  carried 
for  marshals.  1V>  show  the  gentleman  bow  estimates  made 
in  advance  are  sometimes  erroneous,  we  imdmtood  at  cMoe 
time  that  there  would  be  a  deficit  under  this  Item  for  mar- 
shals, and  now  we  learn  there  may  be  an  unexpended  bal- 
ance. I  shall  make  known  to  the  House  at  the  time  the 
amendment  is  offered  what  the  facts  are  on  which  we 
predicate  our  belief. 

Mr.  GOSS.  And  what  reappropriations  It  will  be  applied 
to? 

Mr.  OLIVER  Of  Alabama.  Absohitely.  There  Is  no  de- 
sire, and  there  will  be  none,  to  reapproprlate  any  of  these  un- 
expended balances  for  controversial  items  In  the  bill  In  1934. 

The  Clerk  read  as  follows: 

PSNAL  AND  coBKacnoirii.  zwaRrunoMS 

^or  all  services,  supplies,  materials,  and  eqtilpmant  In  connec- 
tion with  or  Incident  to  the  subsistence  and  care  of  Inmates  and 
maintenance  and  i^keep  of  F^Bdcral  penal  and  correctional  Insti- 
tutions. Including  farm  and  other  operatlona  aot  otherwise  specifi- 
cally provided  for  In  the  dlacretton  of  the  Attorney  General: 
gratuities  for  inmates  at  release,  provided  such  gratuities  shall  be 
furnished  to  Inmates  sentenced  for  terms  of  Imprisonment  of  not 
leas  than  six  months,  and  tranaportatUm  to  the  place  ot  convic- 
tion or  bona  flde  residence  at  the  time  of  oonvlcUon  or  to  such 
other  place  within  the  United  States  m  may  be  authorized  by 
the  Attorney  Oenoral:  expenses  of  Interment  or  transporting  re- 
mains of  deceased  tnmatee  to  their  homes  In  the  United  States; 
malntexumoe  and  repair  of  paaMngar-csrrylng  v«tilclea;  traveling 
•xpeaaes  of  Institution  omrlale  and  employees  when  traveiu^  oo 
official  duty.  Including  eipenses  of  attendance  at  «»>«»i>ting«  con- 
ccTDMl  with  the  work  of  the  several  institutions  when  au^oriaed 
by  the  Attorney  General,  and  ii*«»iiiHtTig  expeuMS  incurred  in  pur- 
suing and  identifying  escaped  tunatea;  traveling  eipenses  of 
mamhers  of  advisory  boards  authorised  by  law  Incurred  In  the 
discharge  of  their  official  duties:  rewards  for  the  capture  of 
ewaped  inmates;  newspapeta,  books,  and  perlodleais:  firearms  and 
ammunition:  tobaooo  for  inmates;  and  the  piirnhsi  and  orohai^e 
^  farm  products  mM  llvastoofc.  when  anthortsad  by  tbe  Attorney 
General:  Prwtded.  That  any  part  of  the  approfirlatlons  under 
this  heading  used  for  payment  of  salaries  of  personnel  employed 
in  the  operation  at  prleon  ooamiaaartas  ahaU  be  rslmtoursed  from 
commlsaary  earnings,  and  such  retmbunannt  ahaU  be  la  addi- 
tion to  the  amounts  appropriated  herein. 

Mr.  OLIVER  of  Alabama.  Mr.  ChairiBaa.  I  ask  unan- 
imous consent  that  the  next  paragraph,  ^t***"*"!  with  line 
23,  on  page  SS.  and  ending  with  line  10.  on  page  M.  be  post- 
poned for  ooDslderatlon  until  to-morrow,  just  after  action  is 
taken  on  the  item  carrying  approprtations  for  prohibtUon. 
Several  gentlemen  here  are  Interested  In  offering  amend- 
ments to  this  patagraph.  and  an  acreement  win  be  had  as 
to  reasonable  time  Umit  for  debate.  It  wffl  be  in  the  in- 
terest of  orderly  procedure  and  save  time.  The  gentleman 
from  Ohio  [Mr.  Coorn]  and  othen  are  Interested,  and  I 
notified  them  that  when  this  item  was  readied  I  would  ask 
unanimous  consent  that  it  be  taken  up  to-norrow  as  in- 
dicated, and  that  it  would  tben  be  in  order  to  offo'  proper 
amendments.    Wlien  it  was  stated  to  ttM  House  that  we 


thought  we  could  get  thnxuA  with  this  bffl  to-morrow  after- 
noon it  was  with  the  idea  of  giving  fair  and  inteOlcent  dis- 
cussion to  such  items  as  Members  had  bona  flde  amendments 
to  offer  to,  and  that  a  reasonable  time  Umlt  could  be  agreed 
on.  I  think  there  are  three  itons.  possihly  four,  in  the  bOl 
of  the  character  I  refer  to. 

The  CHAIRMAN.  The  gentleman  from  aiah^m^  a^fcf 
unanimous  consent  to  pass  over  the  next  item  without 
prejudice.    Is  there  objectionf 

There  was  no  objection. 

The  Clerk  read  as  follows: 

United  States  penitentiary.  AUanta.  Oa.:  Vat  the  United  Btaf 
penitentiary  at  Atlanta.  Oa..  Including  not  to  eaeeed  WW.aM  for 
salaries  and  wages  of  aU  officers  and  innpUijaaa.  WlOJftOO. 

Mr.  OIJVER  of  AladMuna.  Bdr.  Chahvutn.  here  Is  another 
of  the  few  items  which  the  gentleman  from  Georgia  wishes 
to  offer  amendments  to.  I  ask  unanimous  consent  that  tb^t 
be  passed  and  returned  to  following  the  disposition  of  the 
other  two  postponed  items. 

The  CHAIRMAN.  The  gentleman  asks  unanimous  con- 
sent tihat  the  Item  on  page  35,  lines  8  to  11.  inclusive,  be 
passed  o'/er,  to  be  considered  immediately  after  the  disposi- 
tion of  the  paragraphs  Just  passed  over.    Is  there  objecttonf 

There  was  no  objection. 

The  Clerk  read  as  foUows: 

Oonstnictlon:  The  sum  of  $160,000  Is  made  avaOalde  from  tlie 
unexpimded  balance  ot  the  appropriation  "Federal  Jails,  con- 
struction," contained  In  the  act  iw*vttig  appropriations  for  the 
DeparUnent  of  Justice  for  the  fiscal  year  1033,  for  completing  tbe 
remodeling  and  construction  of  the  necessary  buildings  and  ap- 
purtenances, piirchaae  of  mechanical  equipment,  and  athat  ex- 
penses incident  to  the  construction  of  buildings  in  accordance 
with  the  provisions  of  "An  act  tor  the  establishment  of  a  United 
States  Industrial  Refmrnatory."  approved  January  7,  1B3S  (U.  S.  O., 
title  18.  eec.  833).  to  be  expended  under  the  direction  and  tijxm' 
the  wiittcn  order  of  the  Attorney  General,  or  lUs  authorised  rep- 
resentative, by  contract  or  purchase  of  material  and  hire  of  labor 
and  services  and  utilisation  of  labor  of  United  States  prisoners, 
as  the  Attorney  General  may  direct,  to  be  inunedlately  available 
and  to  remain  avaUahle  untU  e^Mnded:  Provided,  That  the  Secre- 
tary of  the  Treasury.  If  in  his  discretion  It  would  be  impractlcahle 
to  catiee  the  plans,  drawings,  designs,  speclfleatlons,  and  esti- 
mates for  the  remodfilng  and  construction  of  tbe  neeeaaary  build- 
ings to  be  prraared  In  the  office  of  tbe  Supervlalng  AKliltaet  of 
tike  Treasury  Department,  and  the  work  of  remodeling  and  con- 
structing the  said  buildings  to  be  supervised  by  the  field  force 
of  said  office,  may  contract  for  all  or  any  portion  of  sudu  work  to 
be  performed  by  such  suitable  person  or  l&m  aa  he  may  a^eot. 

Mr.  OIJVER  of  Alabama.    Mr.  Chairman.  I  offer  tbe 
following  amendment,  which  I  send  to  the  dodc. 
The  Cleiic  read  as  follows: 

Amc^ndinent  offered  by  Mr.  OLzvaa  of  Alabama:  Page  86.  Mnt  li, 
strike  out  "  ilSO.OOO  "  and  Insert  "  $40,000." 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  that  is  for  the 
purpose  of  limiting  construction  of  additUmal  buildings  at 
Chlllicothe. 

Tlie  CHAIRMAN.  The  question  Is  on  agreeing  to  tbe 
amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 


I  Jsiis. 
oTaU 


Federal  Jalla:  For  maintenance  and  operatloo  of 
Inclxidlng  not  to  exceed  $U.ljaoi  for  salaries  and 
officerB  and  employees,  $000,000. 

Mr.  DYER.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  in  order  to  ask  the  gentleman  from  AWH>»n»^  g^  ques- 
tion. I  understand  that  the  item  In  respect  to  the  Atlanta 
Penitentiary  lias  been  passed  over,  to  be  returned  to 
to-morrcw. 

Mr.  OI.IVEB  of  Alabama.    Tes. 

Mr.  DYER.  I  have  a  letter  here  from  a  oonstituent  earn- 
plaining  about  the  manufacturing  of  white  du^  In  that 
penitentiary. 

Mr.  OLIVER  of  Alabama.    The  agreement  to  pass  oiver 
the  item  in  reference  to  prison  industries  until  to-morroir 
contemplates  that  it  will  be  in  order  to  offer 
amendnwnts  in  r^erenoe  thereto. 
Mr.  DYER.    Tliat  is  what  I  wanted  to  da 
Mr.  CUVER  of  ^^«'*"Tr*Ti     Tbe  gentleman's  rights  will  be 
protected  under  tbat  unanimoos-oonsent 


II 
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tM.41.   MaklQg  a  most  conaervaUve  estimate  that  the  com-  [  vants  to  have  passed? 
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Mr.  DYKR.  I  do  Dot  know  what  the  facts  are.  except  as 
Z  IMV*  fottco  them  from  a  constituent.  I  shall  be  very  glad 
to  hear  to-morrow  from  the  gentleman  from  Alabama.  Do 
the  hearings  contain  anything  with  reference  to  what  we 
haw  done  In  prorlding  work  in  the  Federal  penitentiaries? 
Are  the  hearings  quite  tun  about  that? 

Mr.  OLIVER  of  Alabama.  I  will  not  say  that  the  hear- 
iam  t^r^  Quite  so  full  as  perhaps  we  might  have  developed 
them,  because  we  have  not  heard  of  any  objectkm  to  this 
particular  prison  activity : -hut  the  gentleman  will  find  this 
matter  quite  fully  discussed  in  the  hearings. 

Mr.  DYER.  X  was  one  of  those  who  bad  something  to  do 
years  ago  with  the  question  of  providing  work  for 

of  our  instltuUoDs.    I  did  it  with  the  idea  that  tfc 

not  going  to  Interfere  with  the  private  business,  In  that 

whatever  they  did  there  would  go  only  to  the  Government 
Itself.    It  is  absolutely  necessary  to  give  those  (.eople  some 


I 


1 


Mr.  OLIVSR  of  Alabama.  In  presenting  the  viewpoint 
of  the  department  and  that  of  the  Committee  on  Apprty- 
priatioaas.  I  feel  we  are  carrying  out  absolutely  the  spirit  of 
the  law.  which  the  Committee  on  the  Judiciary  passed,  and 
that  the  department  is  not  violating  that  law  either  in 
spirit  or  letter. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  In  opposltloo  to  the 
pro  forma  amendment. 

I  wish  to  say  to  my  friend  the  gentleman  from  Missouri 
TMr.  Dmi  that  I  qxilte  agree  with  him  in  his  contention 
that  this  work  should  be  confined  to  Oovemment  use  and 
ahaorption.  and  that  Is  lust  exactly  what  is  being  done. 

The  shoes  that  are  manufactiired  at  Leavenworth  are  for 
the  convicts  and  for  ths  use  of  the  Army  aiKi  the  Navy,  to  a 
certain  extent,  and  are  aU  osed  by  the  Government. 

The  ducking,  out  of  which  some  Government  mail  sacks 
are  made.  Is  all  used  by  the  Government,  this  duck  being 
made  at  the  Atlanta  Penitentiary. 

There  was  some  question  raised  In  the  last  session  of  this 
Congress  about  work  done  by  convicts,  and  to  find  out  how 
the  people  back  home  felt  about  this  matter  I  brought  the 
-\  subject  to  the  attention  of  my  constituents  in  quite  a  number 
^-^  of  speeches  I  made  In  my  district  during  last  simmier.  I 
>Jook  with  me  some  samples  of  the  duck  made  at  Atlanta. 
Z  took  with  me  some  samples  of  the  shoes  made  at  Leaven- 
worth, and  I  showed  them  to  my  audiences,  and  I  explained 
the  nature  and  scope  of  the  Government's  connection  with 
those  matters.  I  said.  "  Now.  I  want  to  find  out  how  many 
of  you  are  in  favor  of  this  work  being  done  by  convicts." 
I  told  them  that  such  work  not  only  keeps  them  busy  and 
keeps  up  thetr  morale  and  keeps  them  in  a  good  frame  of 
mind,  but  it  gives  each  of  them  a  small  amount,  a  few  dol- 
lars a  month,  to  send  home  to  their  dependent  fathers  and 
mothars  or  wives  and  children.  I  said.  "  How  many  of  you 
are  la  favor  of  continuing  that  business?  "  I  was  surprised 
to  find  that  there  was  not  a  man  in  any  audience  who  re- 
fused to  stand  up.  They  are  all  in  favor  of  it  throughout 
my  district.  If  you  will  take  it  home  to  your  people  you 
will  find  there  is  not  any  antagonism  whatever  to  that  work. 

Tba  aaly  reason  I  mentioned  this  was  because  of  the 
lefatnce  made  to  It  by  the  gentleman  from  Missouri  [Mr. 
Dm]. 

Mr.  PAIUEKR  of  Georgia.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  PARKER  of  Georgia.  I  have  been  told  that  25  per 
cent  of  the  white  duck  that  Is  being  manufacttired  In  the 
United  States  is  being  manufactured  by  the  prisoners  in  the 
Atlanta  Penitentiary.    Are  those  figures  correct? 

Mr.  BLANTTOf.  No;  they  are  not  correct.  They  alleged 
that  about  "  wide  "  duck,  not  **  white  "  duck.  But  they  are 
mistaken. 

There  are  13  kinds  of  duck  manufactured  in  the  United 
atatsa.  among  them  being  tire  dock  for  making  tires,  ounce 
dock  which  is  U^tweight  duck  for  midtli«  suitings,  awning 
duck  for  making  outside  awnings,  belting  duck  for  making 
machinery  belts,  numbered  duck  of  various  widths,  also  what 
is  known  as  wide  duck  running  fron  2$  Inehea  to  144  inchea 
Id  wktth.  aod  aaU  dock  for  «lte  on  boats^    It  is  the  Cotton 


Duck  AssodaUon  which  has  written  to  all  of  us  asserting 
that  25  per  cent  of  all  the  "  wide  "  duck  In  the  United  States 
Is  manufactured  at  Atlanta  Penitentiary,  which  Ls  not  con-ect. 

Wide  duck,  as  related  to  the  various  kinds  of  ducks,  is  less 
used  than  any  of  the  others.  The  Government's  biggest 
customer  Ls  the  Post  Office  Department  for  mall  bags,  wnich 
require  wide  duck. 

The  "  wide  "  duck  manufactured  for  the  last  two  years  by 
the  Government  is  only  l2Yi  per  cent,  and  not  25  per  cent, 
as  sUted  by  factories.  The  estimate  of  25  per  cent  was 
made  by  taking  the  Government  output  of  all  the  various 
kinds  of  docks  and  comparing  It  with  only  the  one  klnrl  of 
duck  manufactured  by  outside  factories. 

All  of  the  duck  manufactured  in  the  Government  peni- 
tentiary at  Atlanta,  when  compared  with  all  of  the  (luck 
manufactured  by  all  of  the  factorin  In  the  United  States, 
amounts  to  only  1  per  cent. 

Considering  cotton  texture  as  a  group,  all  of  the  products 
manufactiu^  by  the  Government  In  the  penitentiary  only 
amounts  to  about  10  per  cent  of  what  the  Government  uses, 
and  the  Oovemment  buys  the  other  90  per  cent  from  out- 
side factories. 

There  are  four  manufacturers  in  the  United  States  mimu- 
^cturing  duck  that  belong  to  the  Cotton  Duck  Association, 
which  is  mfr^*"g  this  complaint.  They  constituted  a  moriop- 
oly  and  charged  us  fabulous  prices  until  the  Govermoent 
opened  its  factory  at  Atlanta. 

For  want  of  work  to  occupy  their  minds  convicts  In  Jollet 
Penitentiary  burned  down  the  meas  hall  at  a  cost  of  a 
million  dollars.  For  want  of  work  to  occupy  their  minds  at 
the  State  penitentiary  at  Columbus,  Ohio,  prisoners  bumed 
to  death  350  inmates  In  a  fire  they  started. 

Our  1.200  convicts,  which  we  are  to  carry  at  the  new  p«ni- 
tentiary  at  Lewlsvllle.  must  have  some  work  to  do,  and  we 
ought  to  make  them  work. 

Out  of  the  duck  made  at  Atlanta  Penitentiary  only  about 
20  per  cent  of  the  mail  sacks  are  manufactured  for  the-  use 
of  the  Government  of  the  United  States. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  reld? 

Mr.  BLANTON.    CerUlnly;  I  yield. 

Mr.  COCHRAN  of  MissourL  Is  it  not  true  that  25  per 
cent  of  the  ducking  made  in  this  country  goes  out  of  Atlanta 
Penitentiary,  not  for  mail  sacks  alone,  but  as  duck? 

Mr.  BLANTON.  No:  that  is  not  true.  The  Cotton  Duck 
Association  alleged  that  25  per  cent  of  all  "wide"  duck 
manufactured  was  manufactured  at  the  Atlanta  Peniten- 
tiary, but  that  Is  not  true. 

Mr.  COCHRAN  of  Missouri.  The  gentieman  said  only  20 
per  cent  of  the  duck  was  used  for  mall  sacks. 

Mr.  BLANTON.  I  said  that  I  have  been  Informed  that 
only  about  20  per  cent  of  our  mail  sacks  are  manufactired 
from  penitentiary  duck.  But.  as  I  stated  before  considering 
the  cotton  textiles  as  a  group,  all  of  the  cotton  products 
manufactured  by  the  Government  at  the  Atlanta  Peniten- 
I  tiary  only  amounts  to  about  10  per  cent  of  what  the  (}ov- 
emment  uses,  and  it  buys  the  other  90  per  cent  from  com- 
mezrial  factories. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  one  minute. 

The  CHAIRMAN.    Without  objection  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  the  rights  of 
the  House  are  fully  protected  with  reference  to  this  item 
now  being  discussed,  and  the  reason  we  did  that  was  that 
we  might  expedite  the  consideration  of  this  bill  and  give 
assurance  in  ad\'ance  that  if  any  were  interested  in  this 
item  it  would  be  taken  up  to-morrow  under  a  fair  nime 
limit  for  discussion.  I  am  sorry  we  have  drifted  into  this 
discussion  since  the  House  will  be  given  a  fair  opportunity  to 
be  heard  on  this  question  to-morrow. 

Mr.  DYER.  Mr.  Chairman,  for  that  further  purpose  I 
ask  unanimous  consent  that  I  may  extend  the  remarlci  I 
have  Just  made  by  including  at  this  point  a  statement  sfcow- 
Ing  just  what  are  the  facts  with  xeference  to  labor  in  prisona. 
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The  CHAIRMAN,    ts  there  ottjeethm  to  tte  xequesk  of  the 
gentleman  from  Missouri  [Mr.  DrsaJf 
There  was  no  objection. 
The  DSttter  referred  to  te  as  foDows: 


FACTS  wrra 


to 


Buauv  or 
WthinfUm,  Oaeewftcr  17.  1932. 

1.  It  has  been  definitely  autbortaed  by  Uw  (copy  atUched)  and 
eOelally  Indoned  by  the  American  FedOTStlon  of  lAbor  and  tlM 
Vnltad  Strntm  caiambsr  of  OnmmTos. 

a.  Tlkla  law  has  baen  toDa&mUy^tr  op«Bafd  by  the  Dq^artmout 
of  Justice. 

S.  The  percentage  of  unemployment  in  Federal  pdaoas  Is  mucb 
laea  than  the  |>ni  rf intmn  ootaMe;  eaty  abofut  10  par  oeBt  of  our 
prtaoDen  are  employed  In  mdivtrlaa. 

4.  Pnfeceooe  la  given  to  Indurtrtaa  wtUeh  will  give  the  maximum 
of  employment  with  a  mlnlmtim  at  expenditure  for  machinery. 

5  With  the  exception  of  equipping  the  new  penitantlary  with 
one  anwU  Induatry — ^that  la,  the  maUl-fumlture  industry — no  ex- 
pansions ct  prtaoo  liMliwtrtes  have  beea  authoflaed  dnilag  the  laat 
year.  All  indxistrles  operated  have  bean  eepeclally  aathortaed  by 
the  Attorney  Oeneral  under  the  power  given  him  by  the  law. 

5.  A  rerolTlng  fund  Is  feapproprtated  toy  the  Oonnnittee  on 
Appropriations  each  year. 

7.  The  establishment  and  flnanrlng  of  all  prison  Industry  proj- 
ects therefore  eomes  annually  before  the  Ctommlttee  on  Appro- 
prifttjaos.  

8.  While  there  Is  oeesaloaaOy  a  regrettable  ease  of  mjory  to  a 
certain  tndlTtdxial  la  private  buslneas,  the  Federal  prlaon  latoot  ;;ro- 
gram  has  been.  Is  being,  and  will  be  eoneervatlvely  admlatotered; 
and  only  where  the  benefit  to  the  Oovemment.  Its  taspayers,  and 
the  oommunltlee  as  a  whole  Is  clearly  sopeflor  to  the  Interests 
of  indlTldual  oooeeras  wlU  the  law  be  availed  of. 

In  answer  to  statements  appeailBg  In  the  pnm  rsesntty.  the 
Bureau  at  PrtsMis  gives  out  the  following  facts  In  eonneotlon  with 
the  proposed  establishment  of  an  industry  at  the  new  penitentiary 
at  Lewlsburg.  Pa.:  

This  penitentiary  was  spedfloalty  authorlaed  by  Ooogreas  in 
1030.  and  the  act  provided  that  "tlie  Attorney  Oeneral  may.  m 
his  discretion,  establish  Industrlee.  plants,  tactorlee.  or  Mbopt  tor 
the  manufacture  of  articles,  commodities,  and  suppllea  for  the 
United  Statee  Oovemment "  at  this  Institution.  On  the  mme  date 
Congress  passed  "  An  act  to  provide  for  the  dlvenllloatlan  of  em- 
ployment of  Federal  prisoners."  As  authorlaed  by  this  act.  Con- 
gress has  appropriated  a  prison  Industrlee  working  capital  fund 
"  for  the  repair,  alteration,  direction,  and  maintenance  of  Indus- 
trial buildings  and  eqxi^pment  •  •  •  eonnected  with  •  •  • 
such  prison  Industries  as  are  now  estsbllshert  or  may  hereafter  be 
estoblished  by  the  Attorney  Oeneral  at  the  several  penal  and  cor- 
rectional institutions."  .^___  ^..     ^^ 

Ifotwlthetandlng  this  expraes  and  definite  authority,  the  Attor- 
ney Oeneral  has  during  the  past  two  years  adopted  the  poucy  of 
not  extending  the  operation  of  prison  Industries  located  at  Federal 
Institutions.  WhUe  It  Is  recognised  that  steady  employment  of 
prisoners  Is  necessary  for  the  maintenance  of  dlsdpUne.  for  the 
reduction  in  the  cost  of  sD^iportlng  prlsoacn,  and  tor  the  be«Ser 
proteotlan  at  eoelety  by  t\imlng  out  men  capable  oT  n^perttng 
themselves  and  their  famlllea.  neverthelees  the  feeling  has  been 
that  during  years  of  industrial  depression  such  a  program  should 
t»e  conservaUvely  appUed.  and  therefare  the  reoorda  now  a^w  that 
not  over  ao  per  cent  of  the  Fedonl  penltenttary  popuUtlon  Is 
employed  in  the.  manufacture  of  goods  for  the  consumption  of 
other  departments.  .     _  ^         .. 

The  Federal  prison  labor  law  fortdds  the  sale  oC  goods  on  tte 
open  market.  It  reetrlcts  production  In  such  a  way  that  exist- 
ing Oovemment  workshops  may  not  be  curtailed,  and  ^ jpn- 
ecrlbes  other  safeguards  for  the  malntenaaee  of  prices  yd  the 
conduct  of  euCh  Industrlee  to  the  general  toterast  of  the  Oovern- 
ment  and  the  reductksi  of  the  public  tax  bUl.  AUaemblanoe  tit 
private  profit  has  besn  tiimlnatad  from  the  labor  of  Federal 

When  the  new  pcnltenttary.  from  which  so  mwdi  Is  expected, 
was  opened  at  liewlsbnrg  It  became  eppuoit  *hat  aoiM  f«m  of 
employment  must  be  provided  for  the  »^  *  ■?•  P™^S«" 
soon  to  be  quartered  there.  Unless  this  could  be  done,  the  mwr. 
the  time,  and  the  thovight  expended  to  making  this  ^«  nkoet 
modem  of  aU  Federal  penal  InsUvutlons  would  be  wasted^  Ot 
all  the  needs  for  Improving  the  character  and  dl^osltlon  of  the 
criminal  classes,  none  U  more  vital  than  the  provlBlon  for  pro- 
ductive employment.  _ .    .     ^  .    . 

The  Bureau  of  Prtsooa  cast  about  to  fbid  soneUBd  of  mdoor 
employment  which  would  not  om^  meet  the  restrictions  of  the 
Uw  but  would  give  a  maximinn  of  employment  to  pnqportion  to 
the  money  toveated.  It  must  toe  remembned  that  the  Federal 
prisons  supply  a  market  provided  toy  the  Oovernment  departoento. 
Which  ha^fery  exacting  speclflcatlons.  "  ^«W»*1  ^*«2S!^  J£ 
attempt  to  get  the  departments  to  P^^J*^  Pf^^S^JP^^SSf 
unless  they  strlcUy  fulflUed  the  requirements  of  the  departmants. 
It  is  a  vreli-known  fact  that  to  aame  instances  machlnea  nrast  be 
employed  to  order  to  prodaae  avtiaes  ttiaS  can  MipaSa  to  qoeUty 
with  the  prodneu  of  oommardal  ««"»"•  ^^JiTS'Sl'^ 
mtwr^ti^  arttelea.  The  problen  of  tiM  »irBaa  of  FUaons  is  to  pro- 
duce a  eatlafactory  allele  wItt  ^^  «|f«*  '^"'■g?  /*u^ 
labor  and  vrlth  the  —«"«""«»'  of  — ffititos  labor,  wbmb  m  amuM 
exactly  contrary  to  the  predomtoaat  aacSlve  la 


After  a  earafUl  oaBvasi  of  tlM  Oovemmeat  dspaitmsBta  lg  ww 
decided  that  the  manufa^ure  of  metal  oOoe  fumltuTe.  particu- 
larly filing  cabinets,  met  most  nearty  the  requlrementa  as  stated 
above.  From  135  to  160  workmen  oonld  be  employed  to  a  saaaan 
metal-furniture  plant,  with  a  capital  to»*elmeut  of  leas  than  «IM 
per  workman.  The  figures  show  that  the  tovestment  per 
man  to  the  moilem  textile  mlU  is  about  $1300  per  wotfeasai 
apart  from  the  large  propartUm  at  machines  which  are  leased, 
the  proportion  of  toveetment  to  opa«tlve  to  a  shoe  Shop  Is  about 
$700  per  workman.  It  will  be  seen  alao  that  Instead  of  shewing 
a  preference  for  machtoe-made  goods  to  adopting  this  Industry, 
the  Bureau  of  Prisons  has  gone  the  limit  to  providing  Indoor  work 
for  prisoners  In  the  production  of  articles  Whltfh  wfU  be  aoeqytable 
to  Government  departments  with  a  minimum  of  marthtoas 

It  has  reoenUy  been  loosely  stated  that  the  bureau  was  Installtng 
to  the  Lewlstiurg  Penitentiary  sufOdwot  steel-fumlture  equipment 
to  "  enable  the  manufacture  of  more  steel  furniture  than  all  oMmt 
private  makers  to  the  United  Stataa  combinad*  The  absurdity 
of  such  a  statement  is  seen  vrhen  It  Is  considered  that  the  oob- 
templated  output  of  steel  filing  casss  for  the  prison  shop  for  a 
year  would  not  exceed  a  value  of  $40j000,  whereas  the  census  of 
manuCaoturers  by  the  Departmoit  of  Ooouaeroe  reports  that  dur- 
ing the  last  year  the  value  of  all  metal  furniture  produoed  to  thU 
country  was  $$4,722,417. 

The  moat  recent  estimate  of  the  value  of  the  purchases  of  metal 
furniture  made  by  the  Federal  Oovemment  for  all  acUvltlee  and 
fCr  all  pnrpossH  U  approximately  $1,0004WO.  Therefore,  aeeordtog 
to  tbme  figures,  our  output  at  Lewlsburg  would  represent  about 
4  per  cent  of  the  OovemmenVs  requireBsenta,  and  leas  than  aeven- 
tenths  of  1  per  cent  of  the  total  aggregate  value  of  metal  furniture 
produced  to  this  oountry. 

The  problem  of  prtran  labor  Is  a  perplexing  one.  e^wn  to  nonnal 
times.  It  is  eztraordtoarlly  dlAoult  during  the  years  of  Industrial 
depression.  A  moment's  thought  will  show,  however,  that  the 
trifling  amount  of  competition  provided  by  prison  riiops  will  have 
but  little  effect  on  a  general  Industrial  situation.  Fnelgn  eom- 
petltloa.  the  mechanlaatkm  of  Industry,  and  the  paralysis  of 
purchasing  poww  are  the  oontrlbuttog  factors  to  the  present 
situation. 

Whatever  toduetry  Is  proposed  for  prisons,  even  though  it  be 
raad  buUdlng  at  reforestation.  It  wUl  meet  with  determined  op- 
poaltkm  from  the  members  of  a  certain  craft  or  trade.  If  prlsoa 
industry  should  be  reduced  to  the  potot  where  all  private  firms 
must  be  satisfted,  the  unfortunate  condition  would  be  brought 
about  wheroby  prlscmers  would  efagnste  to  Idlenees  and  the  paMle 
generally  would  suffer  therefrom. 

While  It  Is  important  that  every  freeman  who  can  poaslbly  do 
so  should  have  the  opportunity  to  labor.  It  Is  also  important  that 
the  public  shoTild  not  be  eafddled  with  the  burden  of  thoosanda  of 
idle  and  unproductive  men  to  prison  without  the  possibility  of 
their  making  any  return  toward  the  reduction  ol  the  cost  of  their 
keep.  The  slight  tourden  of  prison  competition  Is  a  biirden  which 
todustry  as  a  whole  must  bear.  The  effort  of  the  Federal  Prison 
Bureau  has  been,  and  wlU  be,  to  dlstrttoute  this  tourdra  equally 
and  to  dllmlnirte  private  profit  and  unfair  competition  from  Ite 
c^>eratlons.  Ttie  catobUshment  of  the  little  metsl-fumltuvs  plant 
at  Lewlsburg  Is  to  direct  pursuance  of  this  policy  and  to  strict 
conformity  with  th«  plan  api^oved  toy  Oongrees. 


21.  1932. 


Direotor  Buresv  of  Primmt. 


xw  vavoe  oe 


onr  JusiiLS, 
Buaasu  or  Psn< 
WosMiiyton,  Deotmbmr  17,  lUi. 

1.  It  helps  reduce  tostltutiflti  costs. 

2.  It  aids  to  the  matotenanoe  uf  discipline.  

8.  It  makes  lees  likely  the  oocnnrenoe  of  prlaoii  itots  and  prop- 
erty ilesli  I  Mil  If  III 

'  4.  It  trains  men  to  hahtts  of  todustry  rather  than  dctertoratas 
them  through  Idlenees. 
6.  It  hrtpe  prevent  crime  toy  rrteastog  men  more  fit  to  hold  a 

Job  ___ 

ifota^--Of  the  $0  men  released  from  Lsavenworth  who  had  bean 
enmloyed  to  the  shoe  factory  not  one  had  had  his  parole  sevoksd 
aner  the  Upee  of  more  than  a  year  from  their  dls^iarge.   

6.  lyy  the  extent  that  the  men  employed  to  prison  todaBtrltas 
eond  thoe  email  ea^«"g»  home,  the  eummwtfty  is  nliesed  of  the 
burden  of  supporting  theee  dependento. 

7.  Under  the  FMeral  prison  UOxir  Uw  all  unfair  competition  has 

been  removed.  —„•___«      . 

S.  There  are  no  oontractoTB  to  the  Fsdsral  prM'mS'    .   _ 

9.  There  is  no  depressing  of  prteea  or  fleodlng  of  pnvaM  omt- 

kets. 
10  The  output  at  prisons  Is  distinctly  limited — 

(a)  Ta  meet  the  needs  of  Federal  departmente. 

(b)  So  as  not  to  curtail  exlsUng  Oovemment  todustnaa. 

(c)  On  a  dlvanlflsd  basU  ao  that  the  bur«ea  wiU  not  fsU  on 
any  one  todustry. 

The  caerk  read  as  follows: 


nuljaflon  sfstMOB.  Uhtted  Stataa  oosnts:  Wt» _ 

nanass  of  protaition  offlcens.  as  authorlaed  by  the  act  eatltied  "An 
irtto  smSd  the  act  of  March  4. 1926.  bhapter  »«.  "Jj /«  «*5* 
-  anatwved  June  $.  19»0  (U.  8.  O..  Supp.  ▼.  title  18.  — « 
I)  #«$«t«ir  Fneeidetf.  Vaat  not  to  exeeed  $00.0$0  of  this -- ' 
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ttloa  OMT  h»  tmmHrll  tor  tnwUnff  mxpmamm:  PromUM  M^^- 

t  no  vmtX  at  tbm  aivroprtatlon  h«rrta  »«»•  «^^  ^J?!!? 

any  proteilon  o««*r  •  Balifcry  In  •■owe  at  W-aoO  pw  •aA^n. 

%r«*€r.  That  no  pMt  <rf  thU  or  any  oUi«  •pproprtotjOT 

b*  t»Ml  to  demy  ilM  Mlary  or  czpraM*  o<  any  proljatum 

wbo  doc*  not  ooopty  *t^  ^^^  oflcUl  orders.  r««uUtloiia. 

proteilon  sUimIm^i  ptoomlffatod  by  Um  Attorney  Oenaral. 

ytg.  0088.    Mr.  ChuixTDMXi,  I  offer  an  amrrvlment. 
Ttyt  Clerk  read  M  foOows: 


offered  by  Mr.  Oom; 
Inaert  tba  word* 


Page  40.  ttiM  B,  %itu  the  word 
'  in  tble  •et." 


Mr.  OUVIR  of  AlabazDA.  The  oommlttee  will  accept  this 
amendment.  It  simply  makes  definite  the  intenUon  of  the 
committee. 

Mr.  DYER.    Mr.  <^* »"«»«,  I  rlM  In  opposition  to  the 

amendment. 

Mr.  Chairman.  I  heard  the  statement  this  morning  of  the 
chairman  of  the  subcommittee,  the  gentleman  from  Ala- 
bama IMr.  OLzml.  with  reference  to  the  probation  ssrstem 
and  the  commendatory  language  he  used  with  reference  to 
this  system.  It  is  something  new  in  our  practice.  Only  a 
short  time  ago  we  provided  for  probation  to  prisoners  and. 
as  a  result  of  that,  the  probationary  system.  I  think  it  is 
one  of  the  finest  and  best  things  that  has  been  done.  I 
have  watched  It  very  carefully  in  my  hotne  8Ute  and  have 
had  reports  about  its  workings  in  other  places.  I  find  It 
has  done  a  world  of  good,  immeasurably  to. 

The  only  complaint  I  have  is  that  there  are  some  judges 
who  have  not  taken  advantage  of  it.  They  prefer  to  aUow 
men  who  have  pleaded  guilty  or  who  have  been  convicted 
of  some  minor  offense  to  lie  in  Jail  and  have  the  Jails  of 
%h,^  country  crowded  and  filled  to  overflowing,  as  they  are 
now.  Instead  of  taking  advantage  of  the  authority  Congress 
has  given  them  to  put  these  men  on  probation  and  have  a 
probation  officer  watch  after  them. 

We  have  a  fine  lot  of  men  in  the  probationary  work. 
Tbxmt  I  have  met  here  In  Washlngt<m  and  out  in  the  field 
H«  doing  splendid  work.  I  wish  the  judges  would  take 
advantage  of  this  system  and  put  a  lot  of  these  men  on 
probation  instead  of  putting  them  in  jails  and  peniten- 
tlartea.  especially  In  these  times  when  if  these  people  were 
let  out  they  could  support  themselves  and  both  they  and 
the  country  be  the  better  for  It. 

I  want  to  commend  the  committee,  yet  I  do  not  Uke  to 
see  them  put  a  limitation  upon  the  salaries  of  these  pro- 
bationary officers,  because  it  is  awfully  difficult  to  get  a 
good  man  who  can  do  this  work.  -Vou  can  not  pick  anybody 
and  convert  him  into  a  probation  officer;  that  can  not  be 
done.  These  men  have  to  be  men  of  experience;  these  men 
have  to  be  men  without  bias — men  who  are  absolutely  free 
from  all  sympathies  and  suspicions.  I  do  not  think  we 
ought  to  limit  their  pay,  I  wlU  say  to  the  dLstlnguished 
gentleman  from  Alabama.  I  think  that  is  one  thing  in  this 
bill  that  ought  not  to  be  done.  We  ought  not  to  limit  their 
pay  to  $3,600  per  annum,  because  we  will  lose  some  of  the 
best  men  we  have  In  this  service;  they  will  not  stay  and 
they  win  not  be  able  to  stay.  You  can  not  keep  a  man 
fitted  for  this  work  on  it  indefinitely  at  such  a  salary. 

Mr.  Chairman,  if  there  is  anything  in  the  Government 
serrlee  that  ought  to  be  free  of  politics,  free  of  everything 
In  the  world  except  efficient  and  honest  discharge  of  duty. 
tt  should  be  the  employees  who  have  to  do  with  the  handling 
of  oar  prisoners,  our  prisons,  and  our  institutions.  I  be- 
lieve we  have.  In  a  large  measure,  this  character  of  men 
headed  by  a  man  who  I  believe  to  be  one  of  the  best  in  this 
wh<rie  country.  Sanford  Bates.  I  would  like  to  see  these 
men  who  have  grown  up  and  become  efficient  and  qtiallfied 
in  the  ?>»n<tiing  of  prisoners  stay  and  not  see  their  salaries 
hmlted.  I  regret  very  much  that  there  has  been  this 
UmlUtion. 

Mr.  LsOUARDIA.    Mr.  Chairman.  I  move  to  strike  out 

the  last  word. 

^~^I  am  very  glad  to  hear  my  colleague,  the  gentleman  from 

ICssouri,  state  that  these  probation  oflkers  should  be  men 

of  quality  and  character  and  free  from  political  influence. 

When  we  first  passed  the  probation  bin  we  had  a  dvil- 
provlskm  in  it.    It  was  taken  out  In  committee. 


Ttoim  we  fought  tt  out  on  the  floor  of  th«  House.  I  still 
believe  these  officers  ought  to  be  placed  directly  under  tha 
civil  service  law  and  be  selected  from  the  drll-eenrloe  list. 

Now.  Mr.  Sanford  Bates  Is  what  the  gentleman  from 
Missouri  says  he  is.  and  we  are  very  fortunate  to  have  him 
at  the  head  of  the  prison  department,  but  he  has  noUiing 
to  do  with  the  selection  of  these  men.  They  are  selected 
by  the  Judges.  I  remember  after  we  created  the  office  of 
probation  officer  and  we  had  them  under  civil  service,  one 
Judge  up  North  would  not  appoint  a  probation  officer  be- 
cause the  man  he  had  m  mind  was  too  old  for  civil  ser/lce. 
and  another  judge  In  the  South  would  not  appoint  a  girl 
probation  officer  because  she  was  too  sroung  for  civil  service. 
That  was  the  condition  that  existed,  and  we  took  the  civil- 
service  provision  out  of  the  law.  but  I  still  believe  it  ojght 
to  be  under  civil  service. 

We  have  a  very  good  civil-service  system  in  New  York 
State,  and  there  is  a  very  good  one  in  Massachusetts.  The 
probation  officers  are  under  civil  service  In  these  States. 

What  the  gentleman  says  about  salary  is  quite  true  and 
I  want  to  ask  the  chairman  of  the  subcommittee  if  this 
proviso— 

That  no  part  of  Uxla  or  any  other  appropriation  ahall  be  uaed 
to  defray  the  ealary  or  expenae  of  any  proteilon  oOoer  who  doee 
not  comply  with  the  official  orders,  regulations,  and  probitlo» 
^«w/i«r«<«  promulgated  by  the  Attorney  Oeneral. 

Does  not  that  put  some  limlUtlon  on  the  appointing  Judge? 

Mr.  OLrVER  of  Alabama.  Absolutely  so.  and  that  really 
accomplishes  what  the  gentleman  has  in  mind  if  there 
should  ever  be  a  tendency  to  abuse  the  appointing  r  ghtp 
conferred.  This  system  Is  working  admirably  at  the  prtisent 
time,  and  the  reports  are  very  satisfactory.  I  believe  it 
will  continue  so.  and  the  probation  officers  have  rencered 
a  very  efficient  service. 

Mr.  LaQUARDIA-  Is  the  man  chosen  for  such  'vor^ 
judged  by  standards  of  educational  and  scientific  traijilng. 
and  fitness,  or  Is  the  Judge  still  free  to  select  the  one  lie 
wants? 

Mr.  OLIVER  of  Alabama.  The  judge  Is  free  to  ar:  for 
himself,  but  the  salaries  are  in  the  hands  of  the  Attorney 
Oeneral.  so  if  some  one  was  appointed  who  was  not  quaified 
to  carry  on  the  work,  no  salary  would  be  allowed.  The 
standards  to  which  appointees  must  conform  will  be  found 
in  the  hearings. 

Mr.  LsOUARDIA.  That  Is  some  relief  but  I  still  believe 
this  ought  to  be  placed  under  civil  service. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Connecticut. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Aircraft  In  oommerce:  To  carry  out  the  provlalone  of  tt.e  act 
approved  May  30.  1036.  entitled  "An  act  to  encourage  and  regu- 
late the  use  of  aircraft  In  commerce,  and  for  other  purjoeee" 
(D.  8.  C  tlUe  49.  seca.  171-184).  as  amended  by  the  act  ap|>roTed 
Pebriiary  28.  1929  (U.  8.  C.  8upp.  V.  title  49.  sec.  173d).  Including 
salary  of  Assistant  Secretary  of  Commerce  (provided  for  In  the 
act  cited  above),  and  other  personal  services  In  the  District 
of  Columbia  (not  to  exceed  8378.375).  and  elsewhere;  rent  a  the 
District  of  Coliunbla  and  elsewhere:  traveling  ezpensea;  contract 
stenographic-reporting  services:  fees  and  mileage  of  wltxteesoe: 
purchase  of  furniture  and  equipment;  stationery  and  supplies. 
Including  medical  supplies,  typewriting,  adding,  and  computing 
machlnee,  accessories  and  repairs:  ptirchaee.  Including  exchange 
(not  to  exceed  82.000).  maintenance,  operation,  and  repair  of 
motor-propelled  passenger -carrying  vehicles  for  official  use  In 
field  work;  purchase  and  replacement.  Including  exchange.  i-A  air- 
planes (not  to  exceed  846.500);  purchase  of  airplane  motors,  air- 
plane and  motor  acceesorles  and  spare  parts:  maintenance,  opera- 
tion, and  repair  of  alrplanea  and  airplane  motors;  p\irchsae  of 
q>eclal  clothing,  wearing  apparel,  and  similar  equlpme:it  for 
aviation  purposes;  purchase  of  books  of  reference  and  periodicals: 
newapapers,  reports,  doctiments.  plans,  specifications,  maps, 
manuacrtpta.  and  aU  other  publications:  and  all  other  ne.'eeeary 
ezpensee  not  included  in  the  foregoing:  in  all.  81.070.570. 

Mr.  0088.    Mr.  Chairman.  I  offer  an  amendment 
Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ooas;  Page  44.  line  21.  aft*:-  "81.- 
070.570  "•  Insert  "  PnyvUied.  That  none  of  the  money  appro  prtated 
in  this  act  shall  te  used  for  the  p\irchaee  of  any  airplane  ordered 
after  the  approval  of  this  act  which  is  equipped  or  propeJed  by 
a  Liberty  motor  or  by  any  motor  or  airplane  engine  puri: bused  or 
constructed  prior  to  July  1.  1930." 


1933 

Mr.  OUVKR  of  Alabama.    I  understand  thto  Is  the 
provision  that  Is  carried  In  the  Army  MIL 
Mr.  G08S.    It  is  the  same  provision:  yet. 
Mr.  OLIVER  of  Alabama.    The  committee  has  no  ob- 
jection and  will  be  pleased  to  accept  the  amendment. 

Mr.  STAFFORD.  Mr.  Chairman.  I  think  the  amendment 
is  surplusage  and  simply  adds  to  the  expense  of  government. 

Mr.  OLIVER  of  Alabama.  Thtj  would  not  purchase  any 
of  these  motors.  I  am  sure;  but  if  the  gentleman  wishes  to 
put  in  this  prohibitioa  it  is  all  right. 

Mr.  OOSS.  I  may  say  to  the  gentleman  from  Wisconsin 
that  the  amendment  simply  applies  to  the  purchase  ot  air- 
planes and  is  the  same  provision  as  that  carried  In  the  Army 
bill. 

Mr.  STAFFORD.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

I  made  the  statement,  which  was  supported  by  the  chair- 
man of  the  committee,  that  this  is  au  added  expense  to  the 
Oovemment.  because  it  is  mere  surplusage  and  entirely 
beyond  the  range  of  practical  conception  of  being  applicable. 
Liberty  motors  for  a  long  time  have  not  been  used  in  any 
instance  in  any  branch  of  the  Oovemment.  They  have  been 
regarded  as  obsolete  for  years  and  years,  and  If  the  gentle- 
man has  any  acquaintance  at  all  with  the  use  of  the  old 
Liberty  motors,  of  which  the  Oovemment  had  a  large  supply 
at  the  close  of  the  war,  he  will  agree  that  they  are  not  used 
and  have  been  regarded  as  surplusage  and  Junk  for  many. 
many  years. 

Mr.  OOSS.  I  may  say  to  the  gentleman  from  Wisconsin 
that  there  are  a  great  many  new  employees  coming  into  the 
Government  after  March  4  that  may  not  be  acquainted  with 
that  fact,  and  if  the  gentleman  win  look  at  line  13  he  will 
find  that  It  refers  to  the  purchase  of  alrpl&no  motors,  air- 
plane and  motor  accessories  and  spcure  parts,  and  some  one 
may  be  attempting  to  put  something  over  here,  and  cer- 
tainly this  language  ties  it  up  so  that  any  such  thing  as  that 
would  be  Impossible. 

Mr.  STAFFORD.  Mr.  Chairman.  I  give  more  credit  to 
the  intelligence  of  the  incoming  administration  and  those 
who  are  going  to  administer  the  fund,  perhaps,  than  the 
gentleman  from  Connecticut.  I  think  those  who  are  going 
to  administer  the  fund,  so  far  as  aircraft  is  concerned,  win 
be  up-to-date,  live  individuals,  even  though  they  be  Demo- 
crats, and  will  not  utilise  old.  obsolete,  abandoned  Liberty 
motors. 

I  stm  persist  that  the  incorporation  of  this  amendment  is 
an  added  expense  to  the  Oovemment  and  is  merely  sur- 
plusage. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

I  agree  with  what  the  gentleman  from  Wisconsin  has  said 
about  the  Liberty  motors  having  been  obsolete  for  years  and 
years.  This  Is  quite  true,  but  It  took  me  10  years  to  get  this 
amendment  in  the  Army  appropriation  bin. 

When  I  came  back  from  the  war  In  the  Sixty-sixth  Con- 
gress I  tried  to  prevent  the  further  use  of  Liberty  motors 
and  the  political  infiuence  was  so  strong,  let  me  say  to  my 
colleague,  that  I  was  howled  down. 

I  finally  succeeded,  through  a  resolution  of  Inquiry,  In 
obtaining  a  report  from  the  War  Department  showing  how 
many  Liberty  motors  they  had  on  hand.  They  had  thou- 
sands and  thousands  of  them  on  hand  and  there  was  a  plan 
right  after  the  armistice  to  build  20,000  additional  Liberty 
motors  and  put  each  one  of  them  hi  a  case  of  oU.  We 
defeated  that. 

When  I  came  back  In  the  Sixty-sixth  Congress  they  were 
still  using  Liberty  motors  and  they  continued  to  use  them 
in  new  planes,  and  conditions  got  so  bad  that  we  lost  several 
planes  and  several  lives  by  the  persistent  use  of  these  obso- 
lete motors. 

It  may  be  quite  true,  as  the  gentteman  from  Wlsconshi  has 
said,  that,  after  going  through  what  we  have  and  since 
having  this  hihlbitlon  in  the  Army  bill  for  the  last  four 
years.  It  may  not  be  necessary  now  to  have  this  provision; 
but  there  Is  a  lot  of  this  Junk  around  and  w^iIle  I  believe  the 
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Department  of  Commerce,  whtth  If  Intrusted  with  ttw  tosMir- 
vision  of  safety  in  commercial  aviation,  would  be  the  last 
department  in  the  world  to  go  out  and  buy  a  liberty  motor 
or  use  one  that  might  be  on  hand,  yet  this  will  serve  as 
notice  that  if  this  department  Is  going  to  procure  any 
planes,  we  do  not  want  any  Liberty  motors. 

The  Uberty  mi)tor  Is  obsolete.  It  was  a  good  motor  about 
two  years  before  we  put  it  in  production  in  this  cotmtry. 

BCr.  STAFFORD.  Why  not  put  In  a  UmlUtion  here  that 
they  shall  not  use  any  old  shoes? 

Mr.  LaGUARDIA.    Maybe  that  would  be  useful,  too. 

Mr.  OLIVER  of  Alabama.  If  the  gentleman  will  permit, 
I  may  say  that  this  bureau  is  very  much  interested  in  im- 
proving the  standard  of  all  motors. 

Mr.  LaGUARDIA.    There  is  no  question  about  that. 

The  CHAIRMAN.  Ttie  question  Is  on  the  amendment 
offered  by  the  gc^ntleman  from  Connecticut  [Mr.  Oossl. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Ooss)  there  were— ayes  24.  noes  1. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

District  and  ooc^>eratlye  office  service:  For  an  expenaes  neces- 
sary to  operate  and  maintain  district  and  cooperative  oOloea, 
Including  personal  servloee  In  the  District  of  Columbia  and  else- 
where, rent  outside  of  the  District  of  Columbia,  traveling  expenses 
of  officers  and  enaployees,  purchase  of  furniture  and  equipment, 
stationery  and  supplies,  typewriting,  adding,  and  computing  ma- 
chines. acces8orle:3  and  repatrs,  purchase  of  maps,  books  of  ref- 
erence and  perlo<llcals,  reports,  doctiments.  plans,  specifications, 
manuscripts,  not  exceeding  81.200  for  newspapers,  both  foreign 
and  domestic,  and  all  other  publications  necessary  for  the  pro- 
motion of  the  commercial  Int^ests  of  the  United  States,  and  all 
otho-  Incidental  expenses  not  Included  In  the  foregoing.  8400.000: 
Provided,  That  the  Secretary  of  Commerce  shall  require  as  a 
condition  for  the  opening  of  a  new  office  or  the  continuation  of 
an  fnri«ting  office,  except  in  cases  where  space  Is  available  m  Fed- 
eral buildings  or  In  Federal  buildings  for  the  construction  of 
which  contracts  liave  been  let.  that  commercial  organisations  in 
the  district  aSected  provide  suitable  quarters  without  cost  to 
the  Oovemment  on  and  after  September  1.  1932. 

Mr.  OOSS.  Itlr.  Chainhan.  I  move  to  strike  out  the  last 
word.  I  have  been  interested  In  these  cooperative  offices. 
There  is  only  one  for  New  England,  and  that  one  is  located 
In  Boston.  On  inquiry  at  the  Department  of  Commerce, 
I  find  that  the  gentleman — ^not  that  he  has  anything  to  do 
with  it — has  four  or  five  ofllces  in  Texas,  and  manufacturers 
up  in  New  England  are  anxious  to  get  prompt  and  efficient 
service.  We  do  not  get  that  anywhere  in  the  State  of  Con- 
necticut. 

I  want  to  say  this.  The  Department  of  Commerce  wants 
to  show  what  great  work  it  is  doing,  and  therefore,  when 
an  inquiry  is  made  about  the  market  in  a  foreign  land,  the 
department  Immediately  acquaints  the  competitor  who  does 
not  happen  to  have  a  district  office. 

In  my  district  we  are  deprived  of  the  privilege  of  Informa- 
tion on  foreign  markets  while  other  States  have  four  or  five 
offices. 

Mr.  OLIVER  of  Alabama.  Our  committee  has  for  four 
or  five  years  sought  to  discourage  the  establishment  of  these 
district  offices.  Many  offices  have  been  added  on  the  in- 
sistence of  another  legislative  branch. 

The  time  ha.'5  come  when  we  feel  that  economy  diould 
be  practiced,  and  business  should  know  that  the  central 
office  on  inquiry  can  and  will  readily  supply  aU  the  infor- 
mation now  obtainable  through  any  of  the  district  offices. 

Mr.  OOSS.    Tes;  but  It  takes  it  a  long  time  to  get  to  us. 

Mr.  OLIVER  of  Alabama.  We  have  not  in  any  bill  undtt- 
taken  to  say  where  offices  should  be  established.  When  the 
gentleman  from  Pennsylvania  CMr.  Shxkvk]  was  chairman 
of  the  committee  we  carefully  avoided  interfering  in  the 
slightest  with  the  Depaiiment  of  Commerce  in  the  matter 
of  locating  district  offices. 

We  are  stlU  carrying  a  lump  sum,  the  amount  of  which 
we  feel  is  adequate  for  the  proper  carrying  on  of  such  offices 
as  are  now  established. 

Mr.  OOSS.    How  much  is  for  cooperative  offices? 

Mr.  OLIVER  of  Alabama.  Does  the  gentleman  muler- 
stand  what  a  cooperative  office  Is? 

Mr.  G068.   Yes;  we  have  one  In  my  town. 
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Mr  OLIVER  of  Alabam*.  We  h«v«  one  at  Cleirelazid.  one 
ftt  Cincinnati,  one  at  Rochester.  N.  Y..  and  the  amount  ex- 
pended at  fuch  offices  rarely  exceeds  $7,500. 

Mr.  0068.    In  many  cases  they  are  in  the  chamber  of 

coixuzieree. 
Mr.  OLIVER  of  Alabama.    Yes. 

Mr  008S  Concrees  is  dealing  with  it,  and  we  can  not 
vet  a  new  office.  I  think  it  is  only  fair  that  New  England, 
that  only  haa  one.  should  have  more. 

Mr.  OLIVER  of  Alabama.    We  are  not  establishing  offices 
anywhere.     That  power  is  rested  in  the  Department  of 
CMunerce. 
Mrs.  ROGERS.    Mr.  Chairman,  will  the  gentlonan  yield? 
Mr.  OLIVER  of  Alabama.    Yea. 

Mrs.  ROGERS.  This  will  not  In  any  way  Interfere  with 
the  district  office,  for  Instance,  in  Boston,  will  it?  There 
will  be  the  same  number  of  personnel? 

Mr.  OLIVER  of  Alabama.  I  can  not  say  that.  That  ia 
for  the  Department  of  Commerce  to  determine.  We  have 
reduced  this  appropriation,  and  in  the  report  it  was  stated 
that  if  they  pursued  the  policy  that  obtained  when  offices 
were  first  established,  there  would  be  ample  funds,  by  prac- 
ticing economy,  to  maintain  all  of  the  offices  on  a  basis 
capable  of  rendering  efficient  services. 

Mrs.  ROGERS.  Is  the  department  reasonably  satisfied 
that  this  can  be  done? 

Mr.  OLIVER  of  Alabama. '  I  can  not  say.  If  we  accepted 
only  the  estimates  of  the  department  as  to  what  they  would 
]tk»  to  have,  we  could  malM  no  reductions  whatever,  because 
their  estimates  often  exceed  the  estimates  submitted  by  the 
President.  We  have  done  what  we  feel  is  entirely  fair  to 
the  Department  of  Commerce  and  to  the  taxpayer. 

Mrs.  ROGERS.  Th«  nukin  of^  in  Boston  has  done  re- 
markable work.  I  should  like  to  compliment  the  chairman 
of  the  present  subcommittee.  Judge  Ouvn.  and  also  the 
former  chairman  of  the  subcommittee,  the  gentleman  from 
Pennsylvania.  Mr.  Sniirvs,  on  the  wonderful  work  they  have 
done  in  developing  the  entire  service  of  the  Bureau  of  For- 
eign and  Domestic  Commerce.  This  bureau  has  been  of 
great  assistance  both  to  big  business  firms  and  to  the  man 
who  has  only  a  very  small  shop. 
Mr.  G08S.  Mr.  Chairman,  will  the  lady  yield? 
Mrs.  ROGERS.    Yes. 

Mr.  006S.  I  agree  with  the  lady:  but  I  would  suggest 
that  she  must  be  well  acquainted  with  New  England,  and 
that  we  have  only  one  district  office  for  six  States,  while  in 
other  States  there  are  four  or  five  district  offices  In  one 
State.  The  export  trade  of  New  England  far  exceeds  the 
export  trade  of  these  other  SUtes. 

Mrs.  ROGERS.  I  agree  with  the  gentleman  that  It  Is 
an  extremely  important  service  to  New  England,  because, 
cwlng  to  the  high  freight  rates,  we  must  turn  to  our  foreign 
trade  a  great  deal.  Already  the  district  office  has  been 
responsible  for  many  orders  in  foreign  countries.  The  busi- 
ness men  of  New  England  have  greatly  appreciated  the 
work  done  by  its  Bureau  of  Pt>relgn  and  Domestic  Commerce, 
also  in  assisting  them  with  their  trade  problems  in  this 
country.  Dr.  Frederick  M.  Felker,  director  of  the  bureau, 
tn  an  outline  he  has  written  to  me  relative  to  the  work  In 
the  Boston  district  office  for  the  fiscal  year  ended  June  30. 
1932.  states  as  follows: 

lfliMt7<«lght  out  of  over  1.900  flrxna  currvntly  serrcd  bj  that 
oAce  reported  a  totAl  of  •3.553.887.30  of  new  busln«M  and  HTlngs. 
I  b«llev«  that  thla  Afure  l»  significant  when  compared  with  the 
east  of  tw^t^t^itMin  xix*  Boston  olBce.  which  at  the  present  time  U 
■llghUy  over  830.000. 

This  ample  return  to  the  taxpayer  le  found  throughout  the 
country.  The  34  branch  offices  are  currently  Mrrlng  approximately 
M.000  Arms.  Of  these.  1.738  rcportsd  848.818.761  JO  as  the  amount 
at  business  directly  traceable  to  the  aid  and  efforts  of  the  bureau 
<mf  tbe  past  fiscal  year.  This  Is  a  return  of  88.75  on  each  81 
%gptn#r^  by  the  bureau  during  the  same  period,  its  appropriation 
tor  that  llaeal  year  bstng  85,334.133. 

I  believe  In  economy  wherever  possible,  but  I  should  feel 
extremely  sorry  to  have  this  fine  service  curtailed.  Again  I 
wish  to  thank  the  gentleman  from  Alabama.  Judge  Ouvxa. 
and  the  gentleman  from  Pennsylvania.  Mr.  Skmvb.  for  their 
cooperatioQ  in  the  past  in  helping  bm  to 
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Uons  for  added  personnel  in  the  Boston  oflBce  and  for  trade 
commissioners  to  develop  our  trade  in  foreign  countrlea. 
The  Clerk  read  as  follows: 


Lists  of  foreign  buyers:  For  aU  nscMnry  expenses.  Including 
personal  services  in  the  District  of  Columbia  and  elsewhere,  pur- 
chase of  fximltiire  and  equipment,  stationery  and  supplies,  type- 
writing, adding,  and  computing  machines,  accessories  and  repairs, 
lists  of  foreign  buyers,  books  of  reference,  periodicals,  reports, 
documents,  plans,  specifications,  rent  outside  of  the  DUtrlct  of 
Columbia,  traveling  expenaee  of  officers  and  employees,  and  all 
other  incidental  expenses  not  included  In  the  foregoing,  to  enable 
the  Bureau  of  Foreign  and  Domestic  Commerce  to  collect  and 
compUe  lists  of  foreign  buyers.  853.890:  Provided.  That  the  Sec- 
retary of  Commerce  may  make  such  charges  as  he  deems  reason- 
able for  UsU  of  foreign  buyers,  special  statistical  services,  special 
commodity  news  bulletins,  and  World  Trade  Directory  Reports, 
and  the  amounU  collected  therefrom  shaU  be  deposited  In  the 
Treasury  as  "  Mlscellaneoxis  recelpU." 

Mr.  ALLGOOD.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

•me  Clerk  read  as  follows: 

Page  60.  line  30.  after  the  word  "foregoing."  strike  out 
•*  8344.000  "  and  Insert  -  8144.000." 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  reserve  the 
point  of  order  on  that.    I  think  that  comes  too  late. 

Mr.  ALLGOOD.  Mr.  Chairman.  I  tried  to  get  recognition 
at  the  time,  but  the  reading  clerk  was  reading  at  such  a 
rapid  rate  that  I  lost  track  of  it. 

Mr.  OLIVER  of  Alabama.  I  have  no  desire  to  take  any 
advantage  of  the  gentleman  in  that  respect. 

Mr.  ALLGOOD.  Mr.  Chairman.  I  ask  unanimous  consent 
to  return  to  the  paragraph  in  order  to  offer  the  amendment. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  again  reported  the  amendment, 

Mr.  ALLGOOD.  Mr.  Chairman,  this  appropriation  is  for 
statistics,  for  procuring  and  disseminating  satlstics  in  the 
Department  of  Commerce.  Under  present  conditions  I 
think  that  we  can  well  dispense  with  so  many  statistics. 
The  people  are  not  so  much  interested  in  statistics.  Not  only 
to  this  true  as  to  this  item,  but  there  are  28  other  items 
in  this  section  that  could  well  be  dispensed  with.  I  have 
recently  been  back  home,  and  the  general  complaint  that  I 
have  heard  is  that  Congress  and  the  departments  are  need- 
lessly sperding  large  svims  of  money  in  sending  out  pam- 
phlets and  statistics  and  propaganda  of  every  character  from 
the  Agricultural  Department  and  from  the  Department  of 
Commerce,  and  all  the  various  departments.  They  are  even 
criticizing  the  Members  of  Congress  for  filling  up  the  Coh- 
cRESsioKAL  RxcosD  With  long  speechcs.  What  they  want 
back  home  is  economy,  the  kind  of  economy  that  will  cut 
out  these  needless  expenditures;  and  they  are  looking  to  this 
Congress  and  the  next  Congress  to  get  down  to  sure -enough 
real  economy  on  these  measvires. 

I  am  presenting  this  amendment  at  this  time  to  the  House 
so  that  we  can  cut  out  $100,000  in  furnishing  the  country 
statistics  that  the  cotmtry  does  not  want.  The  people  are 
looking  to  this  Congress  to  bring  back  prosperity  and  better 
times  and  to  reduce  expenses  where  appropriations  are  not 
needed,  as  in  this  item.  I  am  confident  that  my  amend- 
ment will  not  prevail,  for  there  is  always  a  tendency  for  the 
House  to  stand  by  the  committee,  and  I  know  this  practice 
has  been  carried  too  far  for  the  best  Interests  of  our  country. 
I  realize  that  this  committee  has  made  reductions  in  many 
of  these  items.  The  report  shows  that  they  have  made  re- 
ductions in  many  items,  but  I  contend  that  there  are  still 
other  items  that  we  can  make  reductions  in.  I  feel,  when 
these  needless  expenditures  are  brought  to  the  attention  of 
Congress,  that  Congress  should  further  reduce  them. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  withdraw  the 
point  of  order.  I  recognise  that  it  is  not  always  easy  for  a 
Member  to  follow  the  Clerk  and  I  have  no  desire  to  take 
advantage  of  anyone  because  he  failed  to  offer  his  amend- 
ment at  the  proper  time  for  that  reason. 

There  is  no  doubt  great  merit  in  the  statement  made  by 
my  colleague  in  reference  to  some  of  the  items  carried  in 
the  bill.  It  is  the  hope.  I  ♦>^<">r.  of  every  Member  of  the 
House,  and  the  earnest  ezpeetatkMi,  that  Congress  wUl  con- 
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fer  very  plenary  authority  on  the  President  eleet  to  eorrdate 
an  of  these  activities.  I  hope  there  wlU  be  one  agency  for 
the  collection  of  statistics.  I  think  great  economies  can  be 
served  in  that  way.  Our  committee  has  no  legislative  au- 
thority to  do  away  with  agencies  that  have  been  created  but 
we  have  called  attention  to  the  possibilities  of  eeoncnnies 
that  may  be  had.  We  have  lawyers  scattered  In  different 
departments  and  all  should  be  under  one  department.  I 
think  substantial  savings  can  be  made  if  legislation  ia  passed 
to  clothe  the  President  with  full  authority  over  the  execu- 
tive departments  and  Independent  agencies  of  the  Govern- 
ment to  eliminate  duplications  and  unnecessary  activities. 
We  have  reduced  this  appropriation  and  feel  that  under  the 
circumstances,  in  view  of  the  very  large  demand  .for  this 
particular  information,  further  reductions  should  wait  until 
there  can  be  better  correlation  by  the  President  when 
clothed  with  broad  authority. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Alabama  [Mr.  Allgood]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Total,  Bureau  of  Foreign  and  Domestic  Oommeroe.  83.506,870.  of 
which  amount  not  to  exceed  81.600,000  may  be  expended  for  per- 
sonal services  In  the  District  of  Colvunbla. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  in  line  22,  on 
page  53.  I  offer  an  amendment  in  order  to  correct  a  total. 
There  is  a  mistake  in  the  addition. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ouvxa  of  Alabama:  Page  53,  11ns  33. 
strike  otit  "  83.506,870  "  snd  Insert  In  lieu  thereof  "  •8.614,370." 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Salaries  and  general  expenses:  For  salaries  of  shipping  commis- 
sioners and  employees  In  their  offices;  salaries  of  steamboat  In- 
spection as  authorized  by  law.  including  clerks  to  boards  of  steam- 
boat Inspectors;  to  enable  the  Secretwy  of  Commerce  to  provide 
and  operate  such  motor  boats  and  employ  such  persons  (Including 
temixjrary  employees)  as  may  be  necessary  for  the  snforoement. 
under  ills  direction,  of  laws  relating  to  navigation  and  Inspection 
of  vessels,  boarding  of  vessels,  counting  of  passengers  on  excursion 
boats,  and  to  prevent  overcrowding  of  passenger  and  excursion 
boats;  to  ensble  the  Secretary  of  Commerce  to  carry  out  the  provi- 
sions of  the  act  entlUed  "An  act  to  establish  load  lines  for  Amer- 
ican vessels,  and  for  other  purposes,"  approved  Uarch  3.  1939 
(U.  S.  C^  Supp.  VI.  title  46.  sees.  85-85g) ,  and  to  secure  uniformity 
In  the  admeasurement  of  vessels,  including  personal  services;  fees 
to  witnesses;  traveling  expenses  of  the  personnel  of  the  bureau 
and  field  offices;  materials,  supplies,  equipment,  and  stfvloes,  In- 
cluding rent  and  Janitor  service;  pxircbase,  exchange,  and  repair 
of  instnunents;  plans  and  specifications;  Insignia,  braid,  and  chin 
straps:  coats,  caps,  and  aprons  for  stewards'  departments  on  ves- 
sels; and  other  Incidental  expenses  of  field  offices.  Including  con- 
tract stenographic  reporting  services  without  refereacs  to  section 
S700  of  the  Revised  Statutes  (U.  8.  C  UUe  41,  sec.  5) ;  81306.000. 

Mr.  BRIGOS.  Mr.  Chairman.  I  moire  to  strike  out  the 
last  word  in  order  to  ask  the  chairman  of  the  committee 
whether  the  fund  provided  for  this  consolidated  bureau  is 
sufficient  to  enable  adequate  and  proper  Inspection  of  vessels 
by  steamboat  Inspection  officials,  so  that  travelers  may  be 
assured  of  the  seaw<Mthlness  of  the  vessels  and  that  some 
of  the  great  calamities  of  the  past  which  arose  from  over- 
crowding of  vessels  will  be  less  likely  to  occur. 

Mr.  OLIVER  of  Alabama.  We  think  we  have  Improved 
this  appropriation  by  bringing  together  the  district  forces 
under  the  two  agencies  that  have  been  cons<riidated.  and 
likewise  mairing  one  appropriation  for  the  field  service,  and 
that  economies  can  be  effected  and  that  by  proper  adminis- 
tration efficient  service  can  be  rendered  along  the  lines  in- 
dicated by  the  gentleman.  Of  course,  the  gentleman  under- 
stands that  shipping  has  greatly  fallen  off.  and  we  have 
taken  that  into  account.  This  amount  makes  available  for 
them  fully  as  much  as  they  had  during  the  present  fiscal 
year. 

Mr.  BRIGOS.  It  Is  the  <H>inian  of  the  gentleman  that 
they  can  adequately  discharge  their  duties  without  limiting 
the  number  of  inspections  that  are  necessary  to  insure  the 
safety  of  the  public  who  make  use  of  these  vessels  in  going 
to  and  from  parts  of  the  United  States  and  on  the  inland 
waterways? 


Mr.  OLIVER  of  Alabama.  I  think  If  it  should  develop  at 
any  time  that,  because  of  any  tncreaae  in  shipping,  they 
could  not  make  the  required  number  of  inspections,  they 
could  come  before  the  Congress  and  make  a  proper  showing 
and  receive  the  funds,  but  from  the  facts  as  we  learn  them, 
we  feel  we  are  carrying  sufficient  funds  for  the  proper  ad- 
ministration and  carrjring  on  of  this  service  in  an  efficient 
way. 

Mr.  BRIOGS.  And  if  there  is  any  additional  need,  they 
could  come  before  a  committee  of  this  Congress  and  meet 
with  a  responsive  hearing? 

Mr.  OLIVER  of  Alabama.  Certainly.  Tlie  inspections  in 
1929  were  4.029,  and  in  1932  they  were  2,151;  so  the  gentle- 
man can  see  how  they  are  falling  off. 

Mr.  BRIGGS.  Does  the  gentleman  regard  this  as  ade- 
quate for  existing  needs? 

Mr.  OLIVER  of  Alabama.  Tliat  is  what  the  committee 
felt,  in  view  of  the  falling  off  of  business. 

Mr.  BRIGGS.  There  is  no  desire  to  curtail  the  number 
of  inspections? 

Mr.  OLIVER  of  Alabama.  Not  those  that  are  necessary, 
no. 

The  pro  forma  amendmoit  was  withdrawn. 

The  Clerk  read  as  follows: 

BTTXX&n    or    STAMQAXDS 

Salaries:  For  the  director  and  other  personal  services  In  the 
District  of  Columbia.  teoOfiOO. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  In  the  prefatory  remarks  of  the  gentleman  from 
Alabama,  to  which  I  listened  with  rapt  attention,  the  gentle- 
man did  not  pass  comment,  as  I  recall,  upon  the  appropria- 
tions for  the  Bureau  of  Standards. 

Some  years  ago  it  was  my  high  privilege,  as  a  member 
of  the  Committee  on  Appropriations  and  the  subcommittee 
on  the  legislative,  executive,  and  Judicial  appropriation  bill 
which  then  had  Jurisdiction  of  this  item,  to  consider  the 
activities  of  this  bureau.  I  then  came  to  the  conclusion 
that  the  Bureau  of  Standards  was  engaged  in  activities, 
many  of  which  could  be  discontinued.  Each  year  they  have 
come  before  the  Committee  on  Appropriations  with  some 
new  activity,  true  of  a  useful  character,  but  largely  beneficial 
to  some  special  line  of  industry.  It  is  my  lurking  opinion 
that  If  there  Is  any  activity  that  could  be  curtailed,  much 
as  it  Is  supported  by  the  industrial  world,  it  is  the  Bureau 
of  Standards.  The  committee  only  reduced  the  i^nToprla- 
tlon  for  salaries,  over  that  recommended  by  the  Bureau  of 
the  Budget,  $30,980.  I  would  like  to  have  the  gentleman's 
opinion,  after  a  thorough  study  for  these  many  years  of 
this  item,  ^^ether  the  Bureau  of  Standards,  although  they 
are  doing  c(»nmendable  work  of  value  to  certain  lines  &l 
Industry,  should  not  have  their  wings  clipped,  and  clipped 
decisively  so  that  we  could  save  some  money,  and  no  one 
would  be  at  a  loss  except  a  few  favored  employees  and 
officials  out  there,  and  perhaps  a  few  favored  Industries. 

Mr.  OLIVER  of  Alabama.  We  have  cut  this  appropria- 
tion under  the  estimate  submitted  for  1934  by  the  President. 
$111,275,  and  we  did  It  for  the  purpose  of  indicating  to  the 
President  elect  if  he  is  given  authority  to  bring  together 
different  activities  and  to  do  away  with  waste,  that  we  feel 
the  Bureau  of  Standards  should  be  placed  more  on  a  sus- 
taining basis,  as  is  done  in  the  Bureau  of  PatentB.  If 
they  are  performing  a  useful  service  to  the  outside  business 
world,  and  there  seems  no  doubt  as  to  that,  then  the  businesi 
world  should  contribute  more  largely  to  the  expenses  for 
maintaining  the  service.  It  is  our  opinion  that  if  this  mat- 
ter Is  properly  and  carefully  looked  over  you  will  find  there 
can  be  further  savings,  and  we  indicated  that  in  our  npart. 
In  a  general  way — and  yet.  at  the  same  time,  the  worth-' 
while  work  of  this  bureau  can  be  continued. 

Mr.  STAFFORD.  The  gentleman  refers  to  the  recom- 
mendation of  a  saving  of  $111,000  on  a  total  recommenda- 
tion by  the  Budget  of  $2,167,000.  a  5  per  cent  reduction. 

Mr.  OLIVER  of  Alabama.    Tes. 

Mr.  STAFFORD.  The  gentleman's  committee  has  re- 
duced some  items  in  this  bill  by  a  greater  percentage.    X 
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Adverted  to  that  before.  Here  we  hftTe  rarious  Items,  vuch 
as  iiigar-testliK  apparatus,  standard  gages,  and  so  forth. 
Any  person  acquainted  even  slightly  with  the  industrial 
world  knows  that  the  Pord  Motor  Co.,  for  instance,  employ* 
^  great  exiwnse  an  expert  engineer  who  manufactures  these 
standards  that  can  be  purchased  by  the  public.  Here  we 
have  testing  railroad-track,  mine,  and  other  scales:  high- 
temperature  measurements,  and  other  industrial  research- 
runnmg  to  $200,000.  If  there  is  any  place  in  this  bill  where 
I  think  the  committee  could  have  used  the  pruning  hook 
rightly,  could  have  struck  the  dagger  right  in  and  perhaps 
given  it  a  twirl  and  cut  out  maybe  $400,000  or  $500,000 
without  doing  any  violence,  it  is  this  service:  and  I  am  an 
industrialist. 

Mr.  OOSS.    Why  talk  that  way? 

Mr.  STAFFORD.  Oh.  the  gentleman  from  Connecticut, 
who  himself  Is  an  industrialist,  says.  "  Why  talk  that  way?" 
I  do  not  want  any  industry  with  which  I  am  connected  to 
profit  from  the  Government  at  the  expense  of  the  taxpayers. 

(Here  the  gavel  fell.] 

Mr.  ALLGOOD.  Bi£r.  Chairman.  I  rise  In  oppositlaa  to 
the  pro  forma  amendment. 

I  am  in  aecord  with  the  gentleman  from  Wisconsin  In 
regard  to  what  he  has  to  say  on  these  items.  I  referred  to 
them  in  speaking  on  an  amendment  I  offered  a  few  minutes 
ago.  There  are  29  Items  in  the  Bureau  of  Standards 
for  which  we  are  asked  to  appropriate  money  out  of  the 
people's  Treasury  for  information  and  exiwriments  which 
should  be  paid  for  by  private  parties  and  corporations. 

It  seems  to  me  that  Congress  is  subsidizing  industry  to 
a  large  extent  by  these  appropriations.  Take,  for  instance, 
the  investigation  of  fire -resisting  properties  and  the  inves- 
tigation of  color  standards,  radio  research,  and  mechanical 
appliancea^— 

Mr.  STAFFORD.  Ad  Infinitum,  ad  Infinitum  of  all  kin- 
dred character. 

Mr.  ALLQOOD.  Yes.  There  arc  28  items.  It  seems  to 
me  we  are  subsidizing  industry.  Industry  has  spent  its  own 
money  to  the  extent  of  millions  of  dollars  along  these  lines. 
Corporations  are  perfecting  these  tests  and  this  equipment, 
and  It  does  seem  as  though  here  is  one  place  where  we  could 
and  should  economize. 

Now,  I  know  it  Is  hard  when  these  people  come  here  from 
the  different  departments  and  make  out  their  case  before 
the  committee  for  the  committee  to  turn  them  down:  they 
are  mighty  hard  to  get  around;  they  have  been  here  many 
times.  ]rear  after  year,  gentlemen,  and  know  how  to  make 
out  their  case,  but  the  time  has  come  when  appropriations 
for  carrying  on  governmental  activities  which  are  not  abso- 
lutely necessary  should  be  discontinued. 

Blrs.  ROGERS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  AIliGOOD.    I  yield. 

Mrs.  ROGERS.  The  Bureau  of  Standards  has  made  ex- 
tremely valuable  tests.  I  can  cite  an  instance  where,  I 
think,  the  Bureau  of  Standards  has  perfcmned  a  particu- 
larly fine  service.  Five  years  ago  I  asked  that  they  try  to 
find  out  how  to  make  a  self -extinguishing  match  and  a 
self -extinguishing  cigarette.  In  an  article  In  the  January. 
1928.  quarterly  of  the  National  Fire  Protection  Association. 
Mr.  P.  D.  Tole  and  Mr.  F.  M.  Hoffluins  stated: 

The  ptopwty  Iom  from  flr«  sttilbutabl*  to  matcbcs  and  nnok- 
Ins  t*  equal  to  approxlinjitely  one-sixth  of  tbe  loas  from  known 
e»uw«.  exclvwlTe  of  exposure,  according  to  vtatlstlcs  at  tb«  actu- 
artal  bur«au  of  the  National  Board  of  Plr«  Undenrrlter*.  If  thla 
esiiM  mitcra  Into  the  unreported  loae  estimate,  the  loae  from 
wakaewa  cauaea.  and  if  it  la  the  original  cause  of  ezpoeure  flree 
la  the  eaoM  proportion,  the  total  annual  loee  In  this  country  from 
■latabae  and  emofclns  a*  ortglnal  tire  causes  approximates  nearly 
tVOjOOO  000. 

Millions  of  dollars,  as  you  know,  are  lost  every  single  year 
bjr  fires  started  by  cigarettes  and  matches  that  have  been 
thrown  away  without  being  extinguished.  The  Bureau  of 
Standards  has  made  tests  and  has  found  out  how  to  make 
self -extinguishing  cigarettes  and  self -extinguishing  matches. 
If  we  can  get  the  manufacturers  to  take  advantage  of  the 
results  of  these  tests  and  make  self -extinguishing  cigarettes 
and  matches  we  shall  save  millions  of  dollars  in  loss  of  prop- 


erty. Toa  can  see  what  a  blessinf  It  would  prove  to  tin 
insurance  companies:  and  as  people  are  only  too  frequently 
burned  to  death  in  fires  it  would  save  human  life. 

(Here  the  gavel  feU.) 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  simply  want 
to  say  that  the  work  of  the  Bureau  of  Standards  is  very 
Important.  In  other  words,  it  Is  a  laboratory,  a  great  labo- 
ratory. They  have  rendered  a  very  outstanding  and  helpful 
service.  The  committee  felt  that  this  matter  should  be  care- 
fully studied  even  before  the  beginning  of  the  next  year 
under  powers  which  we  think  will  be  conferred  on  the  new 
President  with  a  view  of  effecting  economies  and  of  carrying 
out  the  very  ideas  that  the  gentlewoman  from  Massachusetts 
and  the  gentleman  from  Wisconsin  and  the  gentleman  from 
Alabama  have  expressed. 

Mr.  GOSS.    Blr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  GOSS.  The  gentleman  knows,  as  does  everyone  who 
has  studied  the  activities  of  the  Government,  that  the  Gov- 
ernment is  furnishing  gratis,  largely,  services  that  should  bo 
paid  for  by  those  who  receive  the  benefits. 

Mr.  OLIVER  of  Alabama.    Tes. 

Mr.  OOSS.  And  there  is  where  great  economy  can  be 
effected- 

Mr.  OLIVER  of  Alabama.  The  gentleman  understands 
our  committee  has  no  legislative  authority.  We  have  no 
authority  to  do  what  in  many  instances  we  feel  should  be 
done.  Many  matters  referred  to  can  only  be  accomplished 
by  conferring  very  broad  legislative  authority  on  the  Presi- 
dent. Otherwise  we  can  not  bring  about  the  very  desirable 
ends  which  the  gentleman  from  Wisconsin  and  the  gentle- 
man from  Alabama  have  in  mind. 

Mr.  GOSS.  I  hope  In  the  investigation  the  gentleman 
will  ascertain  the  very  large  amount  industry  is  already 
contributing  by  having  its  own  research  men  serve  on  these 
boards  with  the  Bureau  of  Standards. 

Mr.  OLIVER  of  Alabama.  That  is  a  matter  to  be  con- 
sidered: there  is  no  question  about  that. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

General  exiMnses:  For  fuel  for  heat,  light,  aiul  powrr;  offlca 
expenses,  stationery,  cleaning  and  toilet  supplies,  books  and  pe- 
riodicals, which  may  be  exchanged  when  not  needed  for  perma- 
nent use;  traveling  expenses;  street-car  fares  not  exceedlag  1100: 
expenses  of  the  visiting  committee;  expenses  of  attendance  of 
American  member  at  the  meeting  of  the  International  Committee 
of  Weights  and  Measures;  purchase  of  gloves,  goggles,  rubber  boots, 
and  aprons;  supplies  for  operation,  maintenance,  and  repair  of 
motor  tnicks  and  a  passenger  automobile  for  official  use,  hicludlng 
their  exchange;  and  contingencies  of  all  kinds.  $64,000. 

Mr.  GOSS.  Mr.  Chairman.  I  reserve  a  point  of  order  on 
the  language  "  expenses  of  the  visiting  committee:  expenses 
of  attendance  of  American  member  at  the  meeting  of  the 
International  Committee  of  Weights  and  Measures."  for  the 
purpose  of  finding  out  Just  what  this  Is  and  whether  It  Is 
authorized  by  law. 

Mr.  OLIVER  of  Alabama.  This  item  has  been  carried 
for  a  number  of  years,  and  the  committee  has  alwa:/s  con- 
sidered it  a  proper  item  of  expenditure. 

Mr.  GOSS.  Does  the  gentleman  know  what  this  'Siting 
committee  Is?  Is  this  an  International  congress  to  decide 
whether  we  shall  go  on  the  metric  system  ox  sonethlng 
of  that  sort? 

BCr.  OLIVER  of  Alabama.  Oh.  no;  It  has  nothing  to  do 
with  that.  My  understanding  is  that  it  is  a  committee  of 
outstanding  engineers,  who  meet  annually  to  make  a  sur* 
vey  of  the  activities  of  the  Bureau  of  Standards  and  to  make 
report  thereon  to  the  Secretary  of  Commerce.  Thej'  serve 
without  salary,  but  tbelr  traveling  expenses  are  paid  out  of 
this  appropriation. 

Mr.  0068.  And  this  visiting  committee  Is  composed  at 
Americans  who  are  in  this  cotmtry? 

Mr.  OLIVER  of  Alabama.  All  of  them.  There  is  no 
question  as  to  that. 

Mr.  GOSS.  Mr.  Chairman.  I  withdraw  the  reservation  of 
a  point  of  order. 

The  Clerk  read  down  to  and  including  line  22,  on  pitge  66. 
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ifr.  OUVKR  of  AlAbamA.  llr.  Cbahman.  I  move  that  the 
committee  do  ixrw  rise. 

The»  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  OLZvn  of  New  York.  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the 
UnioD,  reported  that  that  committee,  having  had  under  con- 
sideration the  bill  H.  R.  14363,  the  State,  Justice.  Commerce, 
and  Labor  Departments  appropriatitm  bill,  bad  come  to  no 
resolution  thereon. 


LXAVK  or 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  WHm.  for  five  days,  on  accoimt  of  Important  business. 

SBAU.   XBB  SZan   OO   XXTO  TBI   UQUOa   SUHIMKSS 

Mr.  CELUER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  ranarks  In  the  Racoao  on  the  subject  of  liquor 
distribution  In  the  various  States. 

The  SPBAKKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  Include  the  following  address  delivered  by  my- 
self over  station  WSAF  and  a  national  red-chain  hook-up, 
Thursday.  January  26.  1933: 

BbaU  the  State  go  into  the  Uquor  bualneasT  I  aay  emphatically 
**  no."  I  beUeve  liquor  commissions  appointed,  or  about  to  be 
appointed,  by  Governors  Lehman,  of  New  Torlc  White,  at  Ohio, 
Cross,  of  Connecticut,  Rolph.  at  CallfamU.  and  By.  of  Maasachu- 
setts.  to  study  beverage  dlstrlbuttoa  In  their  re^MotlTe  States  after 
the  eighteenth  amendment  shaU  have  been  repMtod  wUI  deprecate 
the  State'3  aetlng  aa  a  purveyor  of  Uquor  or  ea  a  master  publican. 
Time  will  not  permit  of  a  dlacuaslon  as  to  a  model  Uoenae  system 
that  I  would  advocate  In  place  at  State  ownership.  That  must  be 
left  for  another  occaaton.  The  leaaon  of  my  talk  to-night  la  that 
the  SUte  shall  stick  to  Its  own  knitting  and  keep  out  of  the  liquor 
traOc.    It  should  confine  Itself  to  reaeonable  regulations. 

WXJMMAVCMJkCT 

Aa  my  esteemed  friend.  Mr.  Louis  8.  RoeentUl,  a  keen  student 
of  the  subject,  saya,  any  State  or  Oovemmeat  ownenhlp  would 
mean  a  bureaucracy  run  rampant. 

For  example.  setUng  up  New  York  State  In  the  Uquor  b\udneas 
would  involve,  conservatively,  the  nle  of  alcohoUc  beverages  of 
several  hundred  mUUon  dollars  per  annum.  To  handle  thla  huge 
volxmie  of  trade  would  neceaaltate  the  aerrloea  at  thouaandw  of 
employees.  What  a  splendid  opportunity  would  be  afforded  for 
creating  a  huge  political  machine.  The  door  would  be  opened  wide 
to  corruption  and  venality  of  aU  sorts.  The  rlaka  which  are  always 
present  in  the  entrance  by  the  Oovemment  Into  any  business 
must,  in  the  nature  of  things,  be  eqMdaUy  aggravated  were  It  to 
enter  Into  the  operation  of  a  huge  and  monopoUstlc  Uquor  buelneas. 


oua  aAS  KznaixircBB  with  mxtrm  o' 

1  am  certain  that  very  few  of  my  llstenera  know  that  we  already 
have  tried  In  this  country  SUte-owneiahlp  plans,  called  Uquor 
dl^>enaarlea.  However,  they  reeked  with  tyranny  and  oorrupUon 
and  were  wherever  adopted  discarded. 

The  first  American  experiment  with  aueh  a  plan  was  undertaken 
In  Athens,  Oa..  In  1891.  It  waa.  in  aoma  rejects,  almllar  to  the 
systems  now  obtaining  In  ScandlnavU  and  Canada.  The  city  of 
Athena  became  the  sole  authortaed  purveyor  at  liquor,  buying  It 
whotoaale  and  eelUng  It  in  sealed  paekages.  Drinking  was  net 
permitted  In  the  city  diq>enaaries.  Administration  of  the  echeme 
waa  under  the  control  of  oommlaatoners  appointed  by  the  city 
government.  Tii  iieacs  soon  developed.  Ohleaaery.  deceit,  and 
bribery  ail  crept  tn.  and  in  lOOS  U  was  dlacaidad. 

Fitan  Athens  the  plan  had  siaMrl  to  South  oarOltna.  where  a 
SUto  dlapensary  aystatn  waa  Inaugurated  in  1808.  Oonunlaakmera 
m  charge  of  the  system  organised  dlapensaries  In  cities  and  towns 
where  a  majority  of  the  voters  wantMl  them.  Tba  Joeal  estab- 
UalunenU  obtahMd  thUr  euppUes  from  SUte  dl^a&aarlaB  and  sold 
them  to  nitnliseeis  to  sealed  paekages.  noAts  from  the  trade 
of  the  ocntial  dl^ensary  wnt  to  the  State,  sad  from  tbs  local 
dtopensanes  to  the  counties  or  mmlelpalltles.  

Aa  time  went  on,  Miforoement  difleoltles  erase  sod  mmocs  of 


corruption   among   tM   admlnlstrattve   pwsonnsi    beeane   wide- 
spread.   Sven  Senatoe  TUlman.  one  of  the  original  jwotagool^. 


withdrew  his  support,  ftiforosment  had  beeome  depiosably  ws^ 
and  "  Mind  ttgers  "  flourished  evefTWhees.  In  the  later  years  of 
the  syetem  theownan  of  the  apesteertM  and  the  "Mtad  Ugsn" 
openly  bought  their  liquor  from  the  dispensaries  and  were  not 
greatly  troubled  by  piueecutlon.  T*e  dlq^enaary  ssaiiagm  were 
paid  aalaries  whleb  varied  with  the  amouttt  of  U«Mr  ooU.  and 
thla  made  it  profltaliU  for  tbem  to  press  thefr  wiles  ss  tf  ttey 
had  been  private  saloon  koepsts.    BooOoggBS  Dsesoss  taeir  best 

There  was  keen  ootapeUtlao  for  jobs  la.tbe  ^'^•^^H^  »d 

there  was  built  up  a  great  poUttoal  maehiae.  Seaadal  turned 
public  opinion  againat  thla  aystem.  and  it  was  sbnIlrtMWl  la  If  10. 


Tlie  dispensary  plan  was  trtetf  owl  oa  a  loeal  taasti  la  (oar 
other  Southern  SUtea— Alabama.  Georgia.  Kortb  OaroUaa.  aad 
VlrglnU.    As  many  as  143  oountlea  In  the  Sooth  adopted  this 

system  during  the  two  decadea.  1890  to  1910.  but  in  numy  of  tbesa 
It  did  not  long  survive,  because  oorruptton  had  deplorably  per- 
meated the  entire  machinery.  TIm  oomlng  of  State  prohlbttloa 
In  theee  States  put  an  end  to  the  distressing  conditions. 

Oklahoma  thought  she  could  ocmtrlbute  something  to  temper- 
ance legislation.  She  aet  up  an  aleohoUe  medical  dlapensMT  with 
State  and  local  agencies  empowered  to  edl  upon  doctors'  , 
tlons.  The  high  hopes  of  Its  apanaon  were  soon  ilsshed  to 
ground.  The  system  became  a  nest  of  graft  and  tfalewy.  Ag^ 
the  bootlegger  had  become  the  local  agent's  best  eustomer.  The 
people  soon  arose  in  wrath  and  banWted  the  plan. 

To  reaurrect  now  theee  State  agencies  would  nmaiy  re  cieate  the 
dishonesty  and  bribery  that  lUnulahed  during  the  tzaglo  era  of  the 
dispensary  systems  in  the  South. 

In  one  of  the  Southern  States  the  governor  of  the  State  raa  fee 
the  United  States  Senate  and  was  defeated  beeauae  it  waa  ehatged 
that  he  had  accepted  rebatea  from  wholesale  whisky  houses. 

Remember,  human  nature  haa  not  changed  in  the  yeara  that 
have  passed  since  county  after  county  In  the  South  voted  out  tts 
di^>enaanes. 

tranncpiiOTj 


Purttiermfore,  diulng  the  dreadful  era  of  anempkiymeut.  pes- 
ferred  conalderatlon  must  be  given  to  such  methods  of  aale  as 
would  embrace  most  jobs.  Doubtleesly.  State  ownership  would 
yield  a  minimum  of  jobs  as  against,  for  example,  the  XngUah 
eystem  of  lloenalng.  which  would  yield  a  maximum  of  employmaat. 


Any  State  or  National  control  usually  tnv(Avea  Indlvlduai 
licensing. 

The  Individual  permit,  as  It  prevails  In  Scandinavia  and  Canada, 
blacklists  all  persons  known  to  be  Inebrlataa  aad  Incompetents: 
all  others  must  present  credentials  showing  thetr  capacity  to  in- 
dulge In  llqtior  and  their  ability  to  purchase. 

Such  a  system  Involves  an  Inquisitorial  procedure,  just  as  re- 
pugnant to  the  Individualist  aa  is  the  eighteenth  amendment  with 
Its  incessant  **  Thou  abalt  not."  The  pennlt  system  hss  In  no  wise 
prevented  bootlegging  in  Canada  ("  Prohibition  or  Control " — 
"Canada's  Experience  with  the  Liquor  ProUem,  1921-1997."  by 
Reginald  E.  Hose,  p.  57). 

Even  in  Sweden,  where  the  Bratt  system,  which  Invotveo  per- 
Bonal  pormlta,  obtains.  "  You  can,  tf  you  are  wlUlng  to  work  bard 
enough,  get  aa  drunk  as  in  any  other  country.  Including  the 
United  States.  You  can  have  a  bootlegger,  tf  you  are  rash  enough 
to  trust  his  wares;  you  can  get  yourself  Invited  to  parties  and 
diink  more  than  your  share  of  the  refreshmenta;  yon  can  tempt 
a  motbok  (the  personal  permit)  holder  to  aeU  you.  at  a  consid- 
erable advance,  his  full  monthly  quota  of  spirits  la  addition  to 
your  own."  (Drink:  Coerefbn  or  Control,  by  Rheta  Chllde  Dorr, 
at  p.  1S5.) 

In  Norway  it  Is  likewise  easy  to  borrow  or  pay  for  pasSbooka 

IT  there  are  leaks  In  the  systems  that  obtain  In  conpact  coun- 
tries like  Sweden  and  Norway,  where  the  populations  are  falrty 
homogeneous.  Imagine  the  Irregularities  which  would  flow  from 
aiieh  a  system  forced  upon  a  d^  like  New  York.  Philadelphia,  or 
Chicago,  where  the  populations  are  heterogeneous  and  where  there 
Is  every  likelihood  of  InnumeraUe  loopholes  for  the  evasion  of  the 
law.  It  wotild  be  utterly  Impoaslble  to  effeeUvtiy  operate  a  permit 
system  In  a  SUte  like  ITew  Toik,  which  has  a  population  of 
13.588.0M. 

Ulcrrasxow  or  wmMiiB  as  nr  acamaaraviair 


Some  enthusiasto  beUeve  that  the  liquor  trafle  can  be  stripped 
of  ite  old-ttane  evlla  by  reokovlng  all  possibility  of  prollts.  Pro- 
hibition waa  an  attei^  to  remove  an  proM  by  the  eoaiplets 
abolition  of  the  liquor  tralBc.  See  bow  It  has  dlsmaUy  failed. 
There  are  some  who  beUeve  that  there  should  be  a  limitation  of 
profito  and  that  the  amount  of  profits  should  be  srbltrarlly  dotor- 
mlned.  An  such  llmltatloB  would  be  futile— rather  eaeoursge 
to  go  into  the  btislness  the  high-type  eiUaen  who  is  fair  aad 
honest.  Limit  the  profito,  and  you  wOl  dtseourags  the  high  type 
of  dtlaen  enUnlng  the  busineas.  The  leas  intelligent  and  ertaUasl 
classes  would  aot  worry  about  Umltatlona.  They  vonld  make  as 
much  as  they  please.  If  prohlbltlan  coold  not  stop  them,  cer- 
tainly llaUtattons  of  profito  would  not  deter.  We  have  speat  mil- 
lions aad  Tn«w«»«  of  dollars  for  prMiibmoa  eaforesossin.  lavolv- 
athe  aboUtlon  of  aU  proAt,  aad  yet  we  have  a  "Dnteh" 
alias  who  has  failed  to  pay  tasae  oa  aa  sllagsJ  taeaaBS  of 
ovsr  91J0OOJOOO  a  year.  AleohoUe  eoasasuytloa  la  this  oouatry  has 
not  dscrsaeed  duriag  prohlMtkm.  The  ateohoUc  peetts  have  hsan 
eaonaooi.  Too  eaa  aot  sad  sfaoald  aot  Ihatt  Uonor  dmMs  by 
law.    It  would  be  Uhe  attenpMog  to  fesss  a  rope  of  ssod. 

la  this  eeaaeetloa  it  auiet  bs 


la  this  eeaaeetloa  it  auiet  bs  rsmsaibwad  that  ear  pa 
aot  take  willingly  to  sueb  somptoary  legisistlen.    "They 
thsoisslves  to  be  oontralled  lesa  ptobaUy,  thaa  aav  othsr 
esoeat  thoss  la  Booth  AsMrtea.    Onr  history  hss  besa  to 


la  Booth  AsMrtea.  Onr  hMery  hss  besa  too  short 
to  devriop  a  diselplhMd  psople,  aad  only  a  disulpUusd  people  tsfts 
rsedUy  to  such  llmitstloBS. 

Furthermore,  take,  for  example,  hotel  owners,  with  bOUoas  ef 
doUais  invested  la  their  piopsrtles.  Oa  the  whole,  they  ere  hoa- 
ocable  mea.  entitled  to  a  fair  return.  They  would  oaflsr  grsatty 
by  llmitstlim  of  ptofito.  They  would  abide  by  the  law.  but  the 
rtlek  aad  dlahociaot  would  eaeape;  they  wornld  avoid  the  law. 

With 


1  »■• '  f'i"Ji^? 
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iDCiMilfH  IneoiM  and  met—  profit  tans.  axelM  Uxm.  lIcenM 
fMs.  and  otlMT  State  and  munlclp*!  impoaU:  limitation  of  profit 
would  •imply  ftlmcm  »  premium  on  bootlefgUjf.  vhieli  la  practlcaUy 

tas  «aam^ 

cawaaULJt  vtats  oonraob 

It  U  hardly  fair  to  «tat«  that  bacauaa  State  liquor  monopoUw 
DraraU  in  Canada,  they  should  obtain  In  our  own  Statea.  Th«  two 
oouBtrlaa  ar«  In  no  wlaa  comparable.  Boug^y  speaking,  the  4»th 
p«nUlel  at  the  preeent  time  shows  on  one  side  a  population  of 
rooo.000  and  on  the  other  side  orer  130.000.000.  Canada  has 
a«at  unonanlaed  wastes  with  huge  rlrgln  forssta.  millions  of 
acres  of  wUd  undarbniah  and  plains — It  has  a  mere  handful  of 
people  thrown  over  a  continent.  Han  are  the  populatione  of  the 
nine  Provlnoes  of  Canada: 

a.  •74.  000 


Alberta .- 

aaskatchewaa ..i.. 

Brltlah  OolumbU 

New  Bniaavlek 

ManU*>»a 

Nova  Scotia- 

Prince  Edward  laland.. 


t.  431.  000 

7S1.000 

, m.  000 

_—__———     a©4.ooo 

4oe.  000 

_  706. 000 

] 513.000 

St.  000 

One  can  hardly  compare  Nora  Scotia  or  Prtnce  Bdward  Island 
or  Wew  Brunswick  with  any  of  our  more  populous  States.  Bven 
tha  largest  Provlncs.  Ontario,  has  one-half  the  population  of 
Mew  Tork  City  Prom  the  population  standpoint  alone,  that 
whleh  might  succeed  In  a  Canadian  Prorlnce  could  not  succeed 
In  Statee  like  New  Tork.  PennsylTanla.  Illinois.  California.  Ohio. 
New  Jersey.  Ml^ourl.  MasaachusetU.  Connecticut,  and  Indiana. 
Prom  a  standpoint  of  population,  therefore,  if  there  Is  any  ef- 
Aoaey  ta  Um  <^~«^««»«  state-oontrol  system.  It  could  only  apply 
to  small  States,  and  even  then  tt  must  be  kept  well  In  mind  that 
the  rtinM'*"  state  sTstems  are  far  from  perfect.  For  example. 
the  liquor  bxireaus  or  ths  state-control  boards  of  the  Canadian 
ProTlnces  probably  have  been  unduly  Importuned  and  embar- 
mttTJ  by  the  solicitation  of  imscrupulous  and  corrupt  merchanta 
and  tatrtmm.  dealrous  of  hartng  their  goods  purchased  and  sold. 
One  of  the  Provlncee  has  been  led  to  adopt  measiiree  excluding 
laleemen  or  canvassers  from  even  approaching  members  of  the 
liquor  eommlselons  or  their  employees  with  the  "object  or  pur- 
poae  of  promoting,  tndiiclng.  or  furthering  the  sale  of  any  particu- 
lar kind,  riaas  or  brand  of  beer  or  any  other  liquor  "  (Saskatche- 
wan liquor  act).  It  is  readily  discernible  that  sxich  restnctlTS 
stttutss  are  ustxally  abortive.  They  finally  become  mere  geetxiree. 
However,  they  are  the  straws  which  Indicate  the  way  the  stream 
li  ttowtag .  State  coBtrot  syetema  do  not  discourage  and.  on  the 
oootrary.  may  encourage  bribery  and  other  tinwarranted  and  illegal 
methods  Inducing  sales  to  the  llq\ior  commissions.  It  was  Just 
thAs  kind  of  bribery.  Irregularity.  and>%buse  that  led  to  the  over- 
throw of  the  dispensary  syrtem  In  our  own  southern  Statee. 
Five  Statas  tried  it — and  143  counties  had  this  system  or  similar 
systems.    We  have  bad  our  leesons — we  should  not  forget  them. 

raniMtlitn  authorltlee  have  had  great  dlAoultles  in  stamping  out 
"swamp  "  whiaky.  This  is  similar  to  our  llllelt  "  moonshine  "  and 
our  **  bonied-lB-Mm  "  whisky.  Tbe  Ontario  Liquor  Control  Board, 
la  ito  fifth  report,  deplores  the  prevalence  of  counterfeit  labels. 
wf»ppsw.  sMls.  bottlss.  and  barrels  for  tbe  manufacture  and  sale 
of  spmtuoos  liquor.  Deflaaee  of  the  state-control  board  by  for- 
mgj  and  eounterfeitiag  Is  tbos  not  unoommnn. 

la  eeveral  of  the  Canadian  Provinces  not  Infrequentiy  epeelal 
faeom  are  aciwrded  sxxh  Uqiicr  hotisea  as  eontrtbute  most  heavily 
to  the  nampalgii  funds  of  the  patty  in  power     Tbe  Hon.  B.  O. 
former  prenusf  of  tlM  Piwlaoe  of  Ontario,  appearing  be- 

rtated  that  bootlegging  is  atr- 
Med  ••  in  tiM  Province  of  Ontario  to  as  great  an  eatent  now  as 
m  prahlMtloa  day*.  He  stated  there  was  much  drunksnnses  ind 
that  arreato  for  iliiiniennses  have  nog  <««■>«»« t»»»^<«:  that  liquor  aim- 
svmpilaa  and  cnmss  have  Inarssesil.  Speeting  of  Che  Bratt  or 
BweiTlsli  state  control,  one  of  the  members  of  the  commission. 
Judge  William  8.  Kenyoa.  ardent  dry.  said  that  "  It  Is  bssed  on  a 
paternalism  which  would  be  ratbsr  odorous  to  cltlasns  of  this 
Itepublie.'* 

Monte  M.  t-i»»»««»i  another  member  of  the  Wlckersham  Oonunls- 
Moa.  said  of  both  ths  Canadian  and  Swedish  systeme:  "I  think 
the  evtle  which  would  Sow  from  any  Pedsral  dispensary  »ystem. 
eltber  throagh  direct  Oovemaaant  oootrol  or  through  a  oorpcra- 
tloB.  the  net  profite  of  which,  above  a  limited  extant,  would  inure 
to  the  Government,  would  preeent  governmental  dlfllcuJties  as 
serious  as  cncoxintered  In  our  preeent  system.  *  *  *  It  seems 
reneonably  certam  that  any  attempt  to  embark  upon  a  patemal- 
iMd  permit  system  would  not  sueosed  In  this  country,  wonid  open 
tb0  door  to  considerable  corruption,  and  would  transfer  ttan  boo4- 
trom  ths  rich  man  to  the  poor  man  as  his  field  of  opera- 
Tet  another  member  of  the  com  mission.  Ita  chairman. 
Mr.  George  W.  Wlckersham.  sreaUng  of  the  Swedish  system,  said: 
**  I  have  great  doubte  If  such  a  systsm  would  work  in  our  country. 
I  think  the  preesure  to  obtain  books  authorizing  the 
of  liquor  vould  be  so  tzzealsUble  that  all  bantflte  of  the 
trouM  be  loet." 

Bon.  Newton  D.  Bakar.  ta  a  letter  to  me.  stated:  "Wttli  yon 
t  4»  not  betteve  that  peraonai  permlta  are  practical,  and  with  you 
I  4c>  not  believe  that  the  Government  will  ever  be  permitted  to 
go  into  the  liquor  bnslness.  both  for  ths  reason  that  It  would 
involve  an  uneadurabie  bureaucracy  and  alee  beeauae  I   balieve 


that  there  is  a  deep  and  wideaprsad  belief  in  this  country  tliat  a 
partnership  between  our  Government — national.  State,  or  lo»l — 
and  the  liquor  business  Is  offensive." 


EXTuniom  OF  ikmaexs— rrATrn.  jtrancs.  conMnci.  awn  v%aom 

kmoniATiom  kll 

Mr.  FINLEY.  Mr.  Speaker.  Abraham  Lincoln  once  said 
that  no  public  question  U  ever  settled  In  this  country  till 
It  is  settled  right.  And  that  was  tantamount  to  saying  (hat 
no  public  question  is  ever  settled  in  this  cotintry  till  .t  Is 
settled  In  harmony  with  the  enlightened  conscience  and 
common  sense  of  our  people. 

There  never  was  a  truer  truth  than  that.  No  public  qaes- 
tlon  has  ever  been  settled,  and  no  public  question  ever  will 
be  settled  to  remain  settled,  till  settled  In  harmony  with  the 
enlightened  conscience  and  common  sense  of  our  people. 

And  that  is  doubly  true  of  a  questi<m  having  In  it  a  moral 
element.  A  purely  political  or  economic  question  maj  be 
settled  wrong  and  remain  settled.  For  Instance,  our  no  "th- 
em boundary  line  from  the  Great  Lakes  to  the  Pacific  Ocean 
ought  to  be  54*  and  40'  north  latitude.  But  It  was  flxel  at 
49*  north  latitude,  and  while  that  settlement  was  wrong  and 
loet  us  an  empire  Ui  territory,  it  remains  settled  to  this  lay. 
That  question  had  no  moral  element  in  it. 

But  no  public  question  having  in  it  a  moral  element  iver 

has  been  or  ever  will  be  settled,  to  remain  settled,  except  in 

harmony  with  the  enlightened  conscience  and  common  »!nse 

of  our  people. 

Truth  crushed  to  earth  will  rise  again. 
The  eternal  years  of  God  are  hera 

The  question  of  slavery  divided  and  distracted  our  people 
for  more  than  a  generation.  No  question  in  our  country's 
history  provoked  more  bitter  debate  or  more  rancorous  feel- 
ing. There  were  times  when  it  seemed  that  that  quer  ion 
might  be  settled  by  compromise.  There  were  other  tines 
when  it  seemed  to  be  settled  by  sweeping  political  victories 
of  advocates  of  slavery.  Enactment  of  the  fugitive  slave  law 
was  hailed  by  proponents  of  slavery  as  settling  the  question 
by  making  the  Federal  Qovemment  a  partner  with  the 
slaveholder  and  putting  Its  whole  power  behind  him.  The 
Dred  Scott  decision,  in  substance  that  the  black  man  had  no 
rights  which  the  white  man  was  bound  to  respect,  brought 
joy  to  adherents  of  th«  slavery  cause  aa  settling  the  quer.lon 
for  all  time. 

But  no  public  question  having  in  it  a  moral  element  la 
ever  settled  In  this  oountry  till  settled  in  harmony  vdth 
the  enUghtened  conscience  and  common  sense  of  our  people. 
Tens  of  thousands  of  our  people  regarded  aa  "  a  league  v/itb 
death  and  a  covenant  with  bgU  "  a  ayatem  which  auttior- 
Ixed  one  class  of  our  people  to  blot  out  of  another  cjlu 
the  image  of  Almighty  Ood  and  redtioe  them  to  the  st44ua 
of  beaata  of  the  field.  For  them  the  question  of  slavery 
would  never  be  settled  to  remain  settled  till  the  idea:  of 
our  Declaration  of  Independence  that  "  all  men  are  cretited 
equal,  and  endowed  by  Almighty  Ood.  with  certain  inal  en- 
able rights  and  privileges,  among  which  are  life,  liberty, 
and  pursuit  of  happiness."  should  become  a  reality  in  our 
Government.  Neither  the  fugitive  slave  law,  though  paised 
by  the  Congress  and  the  Senate,  and  approved  by  the  Pres- 
ident, the  Dred  Scott  decision,  though  rendered  by  our 
court  of  last  resort,  nor  any  compromise,  nor  any  political 
victory  of  slavery  ended,  or  even  abated,  agitation  against 
slavery  by  those  who  saw  in  it  a  monstrous  moral  wrang. 
For  them  that  question  could  never  be  settled  excep:  in 
harmony  with  their  conscience  and  common  sense. 

Lincoln  voiced  their  spirit  when  he  sakl: 

But  if  a  Just  Ood  ordains  that,  for  every  drop  of  blood  d:-awn 
by  the  lash,  one  shall  be  shed  by  the  sword  then  must  we  say 
with  one  of  old  **  The  Judgmente  of  the  Lord  are  true  and  righteous 
altogether." 

Slavery  would  have  ended  peaceably  years  ago— and  ended 
more  Jtiatty  to  both  slaveholder  and  slave,  but  for  the  ciad- 
ness  of  aeceation.  No  civilized  country,  and  no  sectioa  of 
a  clviliaed  country,  can  permanently  withstand  the  em- 
battled and  marching  conscience  and  common  sense  ol  the 
world. 


1933 


CONGRESSIONAL  RECORD—HOUSE 


Just  now  history  aeems  to  be  repeating  itadf .  We  are  in 
the  midst  of  a  nation-wide  debate  over  oontrol  of  the  liquor 
tralBc,  dividing  and  distracting  our  people.  Probably  no 
Member  of  this  Houee  would  be  so  reckless  as  to  deny  that 
that  question  has  in  it  a  large  moral  element.  Wets  may 
minimite  that  element  and  magnify  aaaerted  economic  gains 
of  a  return  to  tbe  system  of  control  before  pndiiUtion.  But 
wets  surely  realize  that  there  are  millioiMt  of  our  people  who 
regard  as  "  a  leagua  with  death  and  a  covenant  with  hell " 
any  sjrstem  of  control  which,  for  a  money  consideration, 
would  authorise  one  group  of  our  citi»na  to  make  drunk- 
ards, iiaupers,  criminals,  widows,  orptians,  wrecks,  and  casta- 
ways of  all  the  rest  of  our  citizens.  If  any  wet  imagine  that 
those  millions  of  our  citiaens  wiU  ever  aoqoieaoe  In,  compro- 
mise with,  or  surrender  to  such  a  gyatem.  let  him  read  the 
story  of  the  conflict  over  slavery  In  oar  own  land. 

The  question  of  the  liquor  trafllc  wUl  not  be  settled  by 
the  sword.  Hie  bitter  lesson  of  *61  to  "65  was  learned  at  all 
too  great  a  cost.  The  wounds  taken  on  each  tmyiekUng  side 
from  BuU  Run  to  Appomattox  are  all  too  newly  healed. 
The  liquor  question  will  be  settled  at  ttie  ballot  box  and  not 
on  the  iMitUefleld.  And  when  it  is  settled  tt  wffl  be  settled 
in  harmony  with  the  enlightened  conscience  and  common 
sense  of  our  people.    Never  until  then. 

An  army  of  Scotch  Covenanters  once  oontronted  an  army 
led  by  a  bigot  king  bent  on  their  destructioiL  Before  the 
battle  was  Joined,  each  covenanter  kn^  where  he  stood 
with  upraised  face.  The  foolish  king  cried  out.  "  See,  they 
kneel  to  me.  They  surrender.  They  sue  for  mercy!  "  "  Nay, 
sire,"  said  an  officer  of  the  king.  "  those  men  kneel  only  to 
Almighty  God.  And  where  each  man  kneels,  there  will  he 
die."  Where  is  the  Anglo-Saxon  whose  poise  does  not 
quicken  at  the  scene? 

But  Kir.  Speaker,  high  courage  and  splendid  daring  are 
exhibited  otherwhere  than  on  the  battlefield.  I  was  thrilled 
by  the  gentleman  from  Alabama  Clfr.  Rt7Sin.aBT0if]  on  the 
first  day  of  this  session,  when  the  Ganier  resolution  was 
under  consideration.  Frail  in  body  but  robust  in  spirit, 
and  speaking  for  those  other  Democrats  who,  like  him, 
pledged  to  their  coavlctlona  their  pc^tlcal  Uvea,  their  po- 
litical fortunes,  and  their  sacred  honor,  he  lifted  his  hand 
to  the  Speaker  and  aaid:  "  Mr.  Speaker,  we  who  are  about 
to  die  aalute  you."  It  waa  aplendid.  It  wsa  magnificent. 
The  gsnttamsn  win  nerer  be  tbs  eonsammsts  orator  more 
than  he  waa  In  that  hour.  But,  Mr.  Spsskar,  I  prefer  to 
think  of  tbs  gsntleman  not  aa  a  iMutaeua,  a  psgaa  glad- 
iator In  a  pagan  artn*.  actor  la  g  MUPdswMS  pataa  drams 
for  ths  amuaemsnt  of  a  bteodtliirsty  pagga  Roman  mob, 
but  aa  Olaucua  ths  Chrlatlan,  refusing  to  rinounes  his 
faith,  tbrown  to  tbs  Uona  m  ths  dsrotsd  elty  of  Pompsii, 
unharmsd  by  ths  lerrlflsd  bssst.  wtileh  ssnssd  ths  city's 
Unmlneni  doom.  Isd  by  ths  blind  glfl  througti  tbs  midnight 
darknssa  of  falling  aabss  and  oblltsrslsd  son.  along  tbs 
atrasto  of  tbs  psrtstatng  city  to  tbs  qdsj.  tbsn  to  tsks  ahip 
for  aunahtns  and  aaf ety. 


so  high. 


They  only  the  vtotery 
Who  bold  to  their  faith 
By  theprtae  whioh  the  world  holds 

Wbo  dare  for  a  high  oausa  to  suffer. 
fl(^t.  if  need  be  to  die. 


And  X  predict  that  the  gentleman  win  remain  a  member 
of  this  body  long  after  others  who,  on  that  day,  and  on  that 
resolution  "  crooked  the  pregnant  hlngea  of  tbs  knee  where 
(political]  thrift  might  follow  [cowardly]  fawnhig." 

Mr.  Speaker,  I  know,  of  course,  that  wets  pretend  to  be- 
lieve that  the  majority  given  the  Democratic  ticket  on 
November  8  was  a  mandate  to  repeal  the  eighteenth  amend- 
ment, and  that  prohibition  is  dead.  Just  so  purblind  advo- 
cates of  slavery  pretended  to  believe  that  the  fugitive-slave 
law  meant  the  death  of  abolltkm.  Tims  does  history  re- 
peat itself.  And  thus  do  the  gods  mske  mad  whom  they 
would  destroy. 

Drys  know  that  had  the  country  given  the  Bepubllcan 
ticket  even  a  greater  majority  than  It  gave  tbe  Democratic 
ticket  wets  would  now  be  claiming  that  that  was  a  mandate 
to  end  prohibition. 


Drys  know— and  candid  wets  admit — that  the  result  of 
the  November  election  might  more  plausibly  be  construed 
'as  a  repudiatl(m  of  the  Hawley-Smoot  tariff  law  or  any 
other  Republiam  policy.  The  Hawley-Smoot  law  la  a  dis- 
tinctively Republican  measure,  whereas  the  eighteenth 
amendment  mm  a  Democratic  as  wen  as  a  Republican  policy. 
Besides,  Donocratic  orators  and  writers  spent  twice  aa  much 
time  and  occupied  twice  as  much  apace  denouncing  tbs 
Hawley-Smoot  law  as  the  cause  of  tbe  nation-wide  depres- 
sion as  they  did  attacking  the  eighteenth  amoxtment  and 
the  Volstead  law.  Moreover,  the  difference  between  ths 
platforms  of  the  two  parties  was  not  suf&dent  to  account 
for  the  result.  Drys  reject  and  repudiate  the  filmay  pre- 
tense that  the  result  of  the  recent  election  waa  a  mandate 
on  any  proposition,  except  that  the  Democratic  Party  dwuld 
take  control  of  our  Government  and  end.  if  they  can.  tbs 
businesB  depression  which  was  then  torturing  our  people. 
And  in  such  a  mandate  drys  everywhere  acquiesce. 

But  drys  understand  that  that  pretense  waa  put  forward 
by  wets  as  a  pretext  to  Justify  that  burlesque  of  orderly 
legislation  prestrnted  on  the  first  day  of  this  session,  when 
attempt  was  made,  even  before  tbe  Senate  and  tbe  Prestdsak 
had  been  notified  that  the  House  was  ready  to  recelvs  a 
message  or  transact  business,  to  ram  throoi^  tbe  Houss, 
under  a  rule  allowing  only  40  minutes'  debate  and  forbid- 
ding amendment,  a  measure,  recommended  by  no  committes, 
which  affected  every  man,  woman,  and  child  under  tbs 
American  fiag,  the  quirit  of  whl^  waa  that  no  dry  com- 
munity has  any  rights  which  a  wet  community  Is  bound  to 
respect.  Thus  was  the  Dred  Scott  decision  paraUelsd.  Thus 
did  history  repeat  Itself.  Thus  did  the  gods  make  msd 
tiiose  whom  they  would  destroy. 

The  proceedings  of  that  seaalcm  wlU  echo  over  oor  land 
for  many  a  day.  I  do  not  know  what  sort  of  reactioas  other 
Members  are  receiving  from  "back  home."  But  my  con- 
stituents are  wigwagging  to  me.  "Hold  the  fort;  we're 
coming."  They  may  not  arrive  tin  tbe  congressional  elec- 
tions two  years  hence.  But  Uiey  wiU  be  on  hand  then. 
And  many  an  lunbittous  wet  wiU  wonder  where  tbey  all 
came  from. 

The  captain  of  tbe  Seropte  trumpeted  to  Oapi.  Panl 
Jones.  "  Do  you  surrender?  "  And  Capt.  Paul  Jones  trum* 
peted  right  back.  "Surrender?  HsUi  I've  just  bsgun  to 
flgbtl  "  Undlsmaysd  by  damage  dons,  and  Ilks  Capt.  Paul 
Jones,  drys  bars  just  bsgun  to  llgbt. 

xicxATOO  Aire  amLUTiB  nmxAirs  or  oklasoiu 

Mr.  PEAVrr.  Mr.  Spsaksr,  In  tbs  unsTOtdatals  abssast 
of  tbs  ebalnngn  of  tbs  rnmmittss  on  ladlgn  AttMin,  Z  ask 
uaanlmooi  consent  that  I  may  bs  allowsd  to  ills  •  iuppls 
msntal  report  on  tbs  biU  (0.  UM)  repssllBg  osrtaln  pio- 
vlsioni  of  tbs  act  of  Juns  21,  19M,  as  amgndsd.  rslating  to 
tbs  sals  and  encumbranes  of  lands  of  Klckapoo  and 
afflliatsd  T*iiti^»*s.  at  ^klabcoia. 

The  SPEAKER.  Tbs  gentleman  from  Wisconsin  ssks 
unanimous  consent  to  file  a  supplemental  report  on  tbs 
bin  8.  4389.    Is  tbsrs  objection? 

Tbere  was  no  objection. 

ssNAn  nraoLLSS  snx  sumxs 

The  SPEAKER  announced  his  signature  to  an  enroUed  blU 
of  the  Senate  of  the  foUowlng  title: 

S.  5160.  An  act  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1933,  and  for 
other  purposes. 

ADJOxjunaniT 

Mr.  OUVER  of  Alabama.  Mr.  Speaker,  X  move  that  tbe 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  1ft 
minutes  p.  m.)  the  House  adjourned  until  to-morrow,  m- 
day,  January  27,  1933,  at  12  o'clock  noon. 
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Tentative  Ust  of  committee  hearings  scheduled  tax 
January  27.  1933,  as  reportsd  to  tbe  floor  leader: 
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WATi  un 
(10  A.  m.) 
ContlniM  hcftrtngs  on  depreciated  currency  bilL 

LABOa 

<1030  ft.  m.) 
Continue  hearlnes  on  S-dajr  week  and  9-hour  day  pro- 


CONGRESSIONAL  RECORD— HOUSE 


January  26 


1933 


CONGRESSIONAL  RECORD— HOUSE 


2641 


■Ainaira  un  cvMuarcr 

(10^  a.  m.) 

Continue  hearings  on  farm  mortgage  and  silver  billa. 


EXECUnVK  COMMUNICATIONS.  ETC. 

XTnder  clause  3  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

885.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  bin  to  amend  the  act  of  June  10.  1938.  entitled  'An 
act  to  provide  for  the  equalization  of  promotion  of  officers 
ol  the  Staff  Corps  at  the  Navy  with  ofBcers  of  the  Une" 
(44  Stat.  717;  U.  S.  C.  Supp.  VI.  title  34.  sec  348) ;  referred 
to  the  Committee  on  Naval  Affairs. 

888.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  authorizing  the  Secretary  of  the 
M^vy  to  enter  into  contract  with  the  Annapolis  Metropolitan 
Sewerage  Commission  for  the  disposal  of  the  sewage  of  the 
united  States  Naval  Academy,  and  for  other  purposes;  re- 
ferred to  the  Committee  on  Naval  Affairs. 

887.  A  letter  from  the  Secretary  of  War.  transmitting,  for 
the  consideration  of  Congress,  draft  of  a  bill  to  repeal  the 
proviso  contained  in  the  act  of  Congress  approved  February 
at.  1931  (Public.  No.  692.  71st  Copg.).  to  revive  certain  acts 
ol  Congreaa  repealed  by  said  proviso  of  the  act  approved 
Kbruary  30.  1931.  and  for  other  purposes;  referred  to  the 
Committee  on  Military  Affairs. 

888.  A  letter  from  the  chairman  of  the  Reconstnictlon 
Finance  Corporation,  transmitting  a  report  of  activities  and 
expenditures  for  December,  1933.  together  with  a  statement 
9t  Umxim  authorized  during  that  month,  showing  the  name, 
amount,  and  rate  of  interest  in  each  case  (H.  Doc.  No.  531) ; 
referred  to  the  Committee  on  Benking  and  Currency  and 
ordered  to  be  printed. 

889.  A  letter  from  the  Secretary  of  War.  transmitting  a 
Ust  of  documents  and  files  of  papers  which  are  not  needed 
nor  ueefiil  in  the  transaction  of  the  current  business  of  the 
department  and  have  no  permanent  value  or  historical  in- 
terest: referred  to  the  Committee  on  Disposition  of  Useless 
Xsecutlve  Papers. 

880.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  January  25,  1933.  from  the  Chief  of  Engineers. 
United  States  Army,  pursuant  to  the  river  and  harbor  act 
approved  Jxily  3.  1930.  on  preliminary  examination  and  sur- 
vey of  Bakers  (Baker)  Bay,  Columbia  River,  Wash.,  to- 
gether with  accompanying  papers  and  Illustration;  referred 
to  the  Committee  on  Rivers  and  Harbors. 


BSPORT8   OiP  COMBHTTEKS   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  3  of  Rule  xm. 

Mr.  ENQLEBRIOHT:  Committee  on  the  Public  Lands. 
R.  R.  188.  A  bill  to  extend  the  provisions  of  the  forest  ex- 
change act,  approved  March  20,  1932.  to  certain  lands 
adjacent  to  the  Modoc  National  Forest,  in  the  State  of 
Oalifomia:  without  amendment  (Kept.  No.  1916).  Referred 
to  the  Committee  of  the  Whole  Ho\ue  on  the  state  of  the 
XTnlon. 

Mr.  KNGIXBRiaHT:  Committee  on  the  Public  Lands. 
H.  R.  189.  A  bill  to  add  certain  lands  to  the  Modoc  National 
barest.  In  the  State  of  California:  without  amendment 
(Rept.  No.  1917).  Referred  to  the  Committee  of  the  Whote 
House  on  the  state  of  the  Union. 

Mr.  GILBERT:  Committee  on  the  District  of  Columbia. 
R.  R.  11504.  A  bill  authorizing  the  sale  of  certain  Oovem- 
ment  property  in  the  District  of  Columbia:  without  amend- 
ment (Rept.  Na  1918).  Referred  to  the  Committee  of  the 
Wbole  House  on  the  state  of  the  Union. 


Mr.  GILBERT:  Committee  on  the  District  of  Coluribla. 
H.  R.  13378.  A  bill  to  amend  sections  416  and  417  of  the 
Revised  Statutes  relating  to  the  District  of  Columbia:  with 
an  amendment  (Rept.  No.  1919).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

lb.  WOODRUPF:  Committee  on  Naval  Affairs.  H.  R. 
13367.  A  bill  to  confer  the  degree  of  bachelor  of  sdmce 
upon  graduates  of  the  Naval  Academy:  without  amendment 
(Rept.  No.  ia20).    Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  /\ND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTI. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  7473.  A  bin 
for  the  relief  of  James  T.  Webster  and  Mary  A.  Web;;ter; 
without  amendment  (Rept.  No.  1915).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  MAJOR:  Committee  on  the  Post  Office  and  EVxt 
Roads.  H.  R.  13273.  A  bill  for  the  relief  of  Ralph  C.  Irvln; 
with  amendment  (Rept.  No.  1921).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


CHANGE  OP  REFERENCE 
Under  clause  2  of  Rule  XXn.  the  Committee  on  Military 
Affairs  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  3257)  for  the  reLef  of  Barney  E.  Wells:  and  the  same 
was  referred  to  the  Committee  on  Naval  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  JEFFERS:  A  bill  (H.  R.  14429)  to  amend  the  act 
of  May  29.  1930.  for  the  retirement  of  employees  In  the 
classified  civil  service:  to  the  Committee  on  the  Civil  Ser^ce. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  (H.  R.  14430)  au- 
thorizing the  Sistersville  Ohio  River  Bridge  Co..  its  succes- 
sors and  assigns,  to  construct,  maintain,  and  operate  a 
bridge  across  the  Ohio  River  at  or  near  Sistersville,  lyier 
County,  W.  Va.;  to  the  Committee  on  Interstate  and  Fotelgn 
Commerce. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  14431)  to  credit  ceitaln 
services  as  cadeU  at  the  United  SUtes  Military  Academ:/;  to 
the  Committee  on  Military  Affairs. 

By  1£t.  HOWARD:  A  bill  (H.  R.  14432)  to  extend  tern* 
porary  relief  of  water  users  on  irrigation  projects  on  Irdian 
reservations,  and  for  other  purposes;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  DOUGLAS  of  Arlxona:  A  bill  (H.  R.  14433)  to 
authorize  the  Secretary  of  the  Interior  to  grant  concesilons 
on  reservoir  sites  and  other  lands  in  connection  with  Ir.dian 
irrigation  projects  and  to  lease  the  lands  in  such  res-axves 
for  a^nricultural.  grasing.  or  other  purposes:  to  the  Coujnit- 
tee  on  Indian  Affairs. 

By  Mr.  HARLAN:  A  bill  (H.  R.  14434)  to  authorize  Federal 
land  banks  to  make  loans  to  lessees  of  farm  lands  own«^  by 
a  State  and  leased  under  99-]rear  leases,  and  for  other  pur- 
poees;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  COOPER  of  Ohio:  A  bill  (H.  R.  14435)  to  provide 
revenue  by  compensating  for  depreciation  in  foreign  cur- 
rencies and  to  protect  American  industries  and  American 
labor  against  the  effects  of  competition  based  on  depiecla- 
tion  of  foreign  currencies;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  BTRNS:  A  bill  (H.  R.  14436)  making  apprcprla- 
tlons  to  supply  urgent  deficiencies  in  certain  approprii^tions 
for  the  fiscal  year  ending  June  30,  1933.  and  prior  fiscal 
years,  to  provide  supplemental  appropriations  for  the  fiscal 
year  ending  June  30.  1933,  and  for  other  purposes;  to  the 
Committee  on  Appropriations. 

By  Mr.  VINSON  of  Georgia.  A  bill  (H.  R.  14437)  to 
authorize  the  Secretary  of  the  Navy  and  the  Secrets  ry  cl 
Commerce  to  exchange  a  portion  of  the  naval  station  imd  a 
portion  of  the  lighthouse  reservation  at  Key  West,  FU.;  to 
the  Committee  on  Naval  Aflaln. 


Also,  a  bin  (H.  R.  144S8)  to  effect  needed  changes  In  the 
Navy  ration;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FISH:  A  bill  (H.  R.  14439)  to  provide  for  the 
Immediate  payment  of  the  face  value  at  their  adjusted- 
service  certificates  to  veterans  who  are  unemployed  and  in 
need:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BULWINKLE:  A  bill  (H.  R.  14440)  providing  for 
loans  or  advances  by  the  Reconstruction  nnance  Corpora- 
tion for  the  purpose  of  securing  the  postponement  of  the 
foreclosure  of  farm  mortgages  for  a  period  of  two  years, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  DISNET:  A  bUl  (H.  R.  14441)  authorizing  the  Sec- 
retary of  the  Interior  to  purchase  certain  lands  in  Ottawa 
County,  Okla.;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  DICKSTEIN:  Joint  resolution  (H.  J.  Res.  577)  to 
provide  for  the  return  to  the  Philippine  Islands  of  unem- 
ployed Filipinos  resident  in  the  continental  United  States, 
to  authorize  appropriations  to  accomplish  that  result,  and 
for  other  purposes;  to  the  C(nnmlttee  on  Immigration  and 
Naturalization. 


MEMORIALS 

Under  clause  3  of  Rule  ZZn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  from  the  Legislature  of  the 
State  of  Washington  memorializing  Congress  to  promptly 
enact  into  law  H.  R.  13999;  to  the  Committee  on  Ways  and 
Means. 

Also,  memorial  from  the  Legislature  of  the  State  of  Utah 
memorializing  Congress  to  pass  a  bill  authorizing  an  appro- 
priation of  $125,000,000  for  highway  construction;  to  the 
Committee  on  Roads. 

Also,  memorial  from  the  Legislature  of  the  State  of  Ne- 
braska, memorializing  Congress  to  act  favorably  upon  any 
proposed  legislation  which  will  restrict  and  limit  the  peren- 
nial Influx  of  cheap  Mexican  labor  which  eeeks  admission 
to  the  United  Btatce;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  COLTON:  Memorial  from  the  Legislature  of  the 
State  of  Utah,  memorializing  Congress  to  appropriate  to 
Pederal  aid  for  highways;  to  the  Committee  on  Roads. 


PRIVATE  BILU9  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  hiUi  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ALMON:  A  bill  (H.  R.  14442)  for  the  relief  of 
Harvey  Mlncher;  to  the  Committee  on  Pensions. 

By  Mr.  BRAND  Of  Ohio:  A  bill  (H.  R.  14443)  granting  an 
Increase  of  pension  to  Bfary  C.  Jenkins;  to  the  Comadttee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  14444)  granting  an  increase  of  pension 
to  Mary  Eliza  Dent:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  14445)  granting  an  increase  of  pension 
to  Susan  M.  Nelson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  14446>  for  the  relief 
of  O.  D.  Duncan;  to  the  Committee  on  Claims. 

By  Bir.  CARY:  A  bill  (H.  R.  14447)  to  authorize  the  trans- 
fer of  certain  land  in  Hopkins  County.  Ky..  to  James  D. 
Meadors;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  CLANCY:  A  bill  (H.  R.  14448)  for  the  relief  of 
Karl  F.  Rindelhardt;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DISNEY:  A  bill  (H.  R.  14449)  for  the  reUcf  of 
T.  L.  Rlppey;  to  the  Committee  on  Claims. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  (H.  R.  14450) 
granting  an  increase  of  pension  to  Lucy  A.  Cartmell;  to  the 
Committee  on  Invalid  Pensi<ms. 

Also,  a  bill  (H.  R.  14451)  granting  an  increase  of  pension 
to  Sarah  Haught:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KOPP:  A  bill  (H.  R.  14452)  granting  a  pension  to 
Belle  Smith;  to  the  Committee  on  Invalid  Penslozis. 

By  Mr.  LARRABEE:  A  bill  (H.  R.  14453)  granting  a  pen- 
sion to  Elmer  S.  Laymon;  to  the  Commtttee  on  Pensions. 


By  Mr.  MORJSHEAD:  A  bOl  (H.  R.  14454)  for  the  relief 
of  Emma  Berlet  Taylor;  to  the  Committee  on  Claims. 

By  Mr.  PARSONS:  A  bill  (H.  R.  14455)  granting  a  pension 
to  John  W.  Aldredge;  to  the  C<»nmittee  on  Pensions. 

By  Mr.  THOMASON:  A  bill  (H.  R.  14456)  for  the  relieC 
of  R.  L.  Tankeisley;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXII,  petitions  and  papers  irare 
laid  on  the  Clerks'  desk  and  referred  as  follows: 

9921.  By  Mr.  AMLIE:  Memorial  of  the  common  council 
of  the  city  of  Whitewater,  Wis.,  urging  enactmmt  of  legis- 
lation to  permit  mimicipalities  to  enact  reasonable  restric- 
tions covering  canvassers,  etc.,  engaged  in  interstate  com- 
merce; to  the  Committee  on  Interstate  and  Fweign  Com- 
merce. 

9922.  By  Bfr.  BOEHNB:  Petition  of  Woman's  For^gn 
Missionary  Society  of  the  Methodist  Episcopal  Church  of 
Chandler,  Ind.,  praying  for  the  retention  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

9923.  Also,  petition  of  Mrs.  Joe  Craig*,  and  others,  of 
Grandview,  Ind.,  praying  for  the  retention  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judlditfj. 

9924.  By  Mr.  CLARKE  of  New  York:  Petition  of  Minnie 
M.  Tnunan.  5  F>otter  Avenue,  Oneonta,  N.  Y.,  and  29  citizens 
of  Otsego  County,  opposing  any  legislation  changing  the  per 
cent  of  alcohol  contained  in  legalized  bevorages  as  specified 
in  the  Volstead  Act,  also  opposing  the  enactaoMit  of  House 
bill  13742;  to  the  Committee  on  the  Judiciary. 

9925.  Also,  petition  of  Mrs.  H.  C.  Tubbs,  jH-esldent  Mis- 
sionary Society  of  the  Methodist  Episcopal  Church,  Coopers- 
town,  N.  Y.,  opposing  all  legislation  Intended  to  nullify, 
weaken,  or  rep(!al  the  eighteenth  amendment  and  the  V<d- 
stead  Act  and  approving  adequate  appropriations  for  law 
enforcement  and  a  campaign  of  education  In  law  obsenr- 
ance;  to  the  Committee  on  the  Judiciary. 

9926.  Also,  petition  of  C.  H.  Day  and  87  residents  of 
Burlington  Flats,  N.  Y..  protesting  against  the  enactment  of 
any  bill  legalizing  the  manufacture  or  sale  of  beer  or  any 
beverage  containing  more  than  one-half  of  1  per  cent  alco- 
hol; to  the  Committee  on  Ways  and  Means. 

9927.  Also,  petition  of  H.  A.  OdeU  and  98  citlsens  of 
Edmeston,  N.  Y..  protesting  against  the  enftctment  of  any 
bills  legalizing  the  manufacture  or  sale  of  beer  or  any  bev- 
erage containing  more  than  one-half  of  1  per  cent  alcohol; 
also  petition  of  39  citizens  of  Edmeston,  N.  Y.,  In  behalf  of 
the  stop-alien  representation  amendment  to  the  United 
States  Constitution;  to  the  Committee  on  the  Judiciary. 

9928.  By  Mr.  CRAIL:  PeUtlon  of  Beverly  Hills  (Calif  J 
Chapter,  Daughters  of  the  American  Revolution,  favoring 
the  Jeffers  bill  (H.  R.  8549) ;  to  the  Committee  on  the 
Judiciary. 

9929.  Also,  petition  of  California  division  of  the  Izaak 
Walton  League,  protesting  the  elimination  of  appropriation 
for  law  enforcement  of  Hawes  bass  law;  to  the  Committee 
on  Appropriations. 

9930.  Also,  petition  of  Los  Angeles  County  Cooxudl  of  the 
Izaak  Walton  League.  California,  protesting  the  elimination 
of  appropiration  for  law  enforcement  of  Hawes  bass  law  to 
protect  game  and  wild  life;  to  the  Committee  on  Appro- 
priations. 

9931.  By  Mr.  DELANEY:  PetiUon  of  the  William  R. 
Warner  Co.  (Inc.),  of  New  York,  urging  the  iMunage  of 
Senate  bill  5149.  a  bill  to  prohibit  the  counterfeithig  of 
drugs,  etc.;  to  the  Committee  on  the  Judiciary. 

0932.  Also,  petition  of  the  New  York  State  Horticultural 
Society,  protesting  against  the  farm  allotment  bill  and  urg- 
ing the  veto  of  this  bill  by  the  President;  to  the  Committee 
on  Agriculttire. 

9933.  Also,  petition  of  Abraham  ft  Straus  (Inc.) .  of  Brook- 
lyn, N.  Y.,  urging  the  use  of  the  2-cent  rate  tm  flrst-class 
postage;  to  the  Committee  on  Ways  and  Means. 

9934.  By  Mr.  FISH:  Petition  of  319  citizens  of  Orange 
and  Dutchess  Coimties,  N.  Y.,  opposing  legislative  acts  that 
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«4iild  lecmlte  aloohoBc  Bquon  sCroDfcr  th&n  ane-halT  of 
1  per  cent;  to  the  Committee  on  Ways  and  Means. 

MM.  By  Mr.  GIBSON:  PeUtloo  of  tiM  Mooot  Aeolus 
Orange.  No.  433.  Bast  Danet,  Vt.  opposinc  the  importation 
of  foreicn  meat  Into  the  United  SUtea;  to  the  Conunittee 
on  Ways  and  Means. 

MM.  By  Mr.  HAINEB:  Petition  of  Trinity  EvanceUcal 
LMlMran  Sunday  School,  of  Fort  Loudon.  Pa.,  protesting 
•MtaMi  repeaJ  of  the  eighteenth  amendment  or  the  Volstead 
Art;  to  the  Committee  on  the  Ju^jdary. 

9937.  By  Mr.  HARLAN:  Petition  of  C.  A.  Boach.  9  South 
Ludlow  Street,  Dayton.  Ohio,  and  134  other  residents  of  the 
city  of  Dayton,  protesting  against  the  10  per  cent  dlscrlm- 
inatary  and  oooflacatory  tax  on  toilet  goods  and  ooametlcs; 
to  the  Committee  on  Ways  and  Means. 

9938.  By  Mr.  HOOPER:  PeUtlon  of  residents  of  third  dis- 
trict of  Michigan,  urging  vote  for  stop-alien  representation 
amendment  to  the  Constitution;  to  the  Committee  on  Immi- 
•ratioD  and  Naturalisation. 

9939.  By  Mr.  KNIFPIN:  Petition  of  A.  W.  Wlnegarden. 
superintendent  of  the  Tedrow  Christian  Bible  School,  pro- 
testlng  against  any  legislative  proposal  InteiKled  to  nullify, 
weaken,  or  repeal  the  eighteenth  amendment  and  the  Vol- 
stead Act:  to  the  Committee  on  the  Judiciary. 

9940.  By  Mr.  LAMBSRTSON:  PeUtion  of  the  East  Topekm 
"'^^-Woman's  Christian  Temperance  Union,  signed  by  the  presi- 

dant.  Mrs.  J.  A.  Alexander,  of  Topeka.  and  also  the  secre^ 
t»JT.  Mrs.  Ida  M.  Duesler.  of  Topeka.  Kans..  tat  the  im- 
provement of  the  motion-picture  Industry;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

9941.  Also,  petition  of  the  president  of  the  Woman's 
Christian  Temperance  Union  of  Washington.  Kans^  Mrs. 
Myrtle  Bonesteel;  also  its  secretary.  Mrs.  Estella  Hatter, 
for  the  improvement  of  the  motion-picture  industry;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

9943.  By  Mr.  LINDSAY:  Petition  of  William  R.  Warner 
4  Co..  manufacturing  pharmaceutists.  New  York  City,  urging 
■Npport  of  Senate  bill  5149.  prohibiting  the  counterfeiting 
Of  drugs,  etc.;  to  the  Committee  on  the  Judiciary. 

9943.  Also,  petition  of  the  New  York  State  Horticultural 
Society,  at  its  annual  meeting  at  Rochester,  opposing  the 
farm  allotment  bill;  to  the  Committee  on  Agriculture. 

.  9944.  By  Mr.  MILLARD:  Petition  signed  by  members  of 
the  Woman's  Christian  Temperance  Union  of  New  Roclielle. 
N.  Y..  protesting  against  the  return  of  beer  and  the  repeal 
of  the  eighteenth  amendment,  presented  by  requot;  to  the 
Committee  on  the  Judiciary. 

9945.  Also,  resolution  adopted  at  the  annual  meeting  of 
the  New  York  State  Horticultural  Society  protesting  against 
the  so-called  farm  allotment  bill;  to  the  Committee  on 
Agrlcttlttire. 

994«.  Also,  reaohitlon  adopted  by  the  members  of  the  ex- 
•cutive  committee  of  the  men's  Bible  class  of  the  Presby- 
tartan  Church  of  White  Plains,  N.  Y..  urging  the  passage 
of  House  bills  8549  and  5859;  to  the  Committee  on  the 
Joittclary. 

M4T.  By  Mr.  RUDD:  Petition  of  the  New  York  State 
Horticultural  Society,  oppotiag  the  enactment  of  the  farm 
allotment  bill;  to  the  Committee  on  Agriculture. 

M4t.  Also,  petition  of  WllUam  R.  Warner  ft  Ca  (Inc.), 
Htw  York  City,  favoring  the  passage  of  the  Copeland  bill 
(8.  5149),  to  prohibit  the  counterfeiting  of  drugs,  etc.;  to 
4iit  Committee  on  the  Judiciary. 

9949.  By  Mr.  SHREVB:  Petition  of  rcsktento  of  Harbor 
Creek  and  North  Bast,  Brie  County.  Pa.,  for  passage  of  the 
stop-alien  representation  amendment  to  the  Constitution  of 
the  United  SUtes;  also  petition  of  Mrs.  C.  P.  McDannell. 
president  Woman's  Christian  Temperance  Union  of  Cam- 
bridge Springs.  Pa.,  urging  passage  of  the  Sparks-Capper 
stop-alien  representation  amendment  to  the  Constitution  of 
the  United  States:  to  the  Committee  on  the  Judiciary. 

*****  ^'"g^Pg^^oP  by,  the  Woman's  Christian  Tempenuace 
Union  of  Oorry.  Pa.,  May  K.  Blatr.  secretary,  urging  the 
passage  of  the  Sabbath  obsenranoe  law;  to  the  Committee 
on  the  Judiciary. 
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9961.  By  lir.  8TRONO  of  Pennsylvania:  PeUtton  oi'  dti- 
sens  of  Preeport.  Pa.,  and  vicinity.  In  favor  of  the  revalua- 
tion of  the  gold  ounce:  to  the  Commitee  on  Coinage.  Weights, 
and  Measures. 

9952.  By  Mr.  THOMASON:  Petition  of  American  Aagora 
Ooat  Breeders  As8ociati(»  recommending  enactment  of  leg • 
lalatlon  to  effect  a  refinancing  of  all  first -mortgage  amorti- 
sation loans  now  outstazKling  through  the  joint-stock  land 
banks  and  Federal  land  banks;  to  the  Committee  on  Bank- 
ing and  Currency. 


SENATE 

Friday,  Januaky  27,  1983 

(LtgltUUive  daw  of  Tuetdag.  Jannarg  19.  if  Jl) 

The  Senate  met  at  13  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  FB8S.  Mr.  President.  I  suggest  the  absence  of  • 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  caO  the  roO. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  namea: 


ajStonS 

Dal* 

jjjaa 

Sheppard 

Aurtln 

DaTla 

Kins 

Sblpatcad 

Bailey 

Dteklaaon 

LaPoOaMa 

Sbortrtdga 

W«Tifch«ia<l 

DU] 

Lafwta 

Bmltli 

B«rbour 

Maa 

BvUcy 

n«tcb«r 

Mcom 

Btetwv 

Pirailflr 

McKaUw 

Stephana 

Black 

Oaofigt 

MeJIary 

Swanaon 

BUtiM 

CHSM 

Matcalf 

Thomas.  Idaho 

BonOi 

Olann 

Moa^ 

Thonuuk  Okla. 

BnttoQ 

Kealy 

Townaand 

BrooklMrt 

doe* 

Rorbaek 

TrammeU 

Bulkier 

OrsmiBif 

IliNila 

Ttdliwi 

Bulov 

HaU 

me 

Vandenbars 

ByniM 

HaiTtaaa 

OMIe 

Wacner 

OBppcr 

HaatlnsB 

PaManoB 

WalooU 

Canway 

Hakflald 

nttoMi 

Walah.  liMB. 

Carey 

BawM 

Bead 

Walih.  Mont. 

ODoaally 

Baydot 

Rarnoldi 

Watson 

owHtiia* 

■cnraU 

aobUiaan.  Ark. 
BoblxMon.  Ind. 

^VTi^aI^v 

Copaland 

HuU 

WhlU                  ^, 

Ooctlsan 

Johnaoa 

RuMeU 

OouMoa 

Kaan 

BehaU 

CutUas 

Kandrtek 

•ebuylar 

The    VICE 

PRESIDENT. 

Ninety-three 

Senators    have 

answered  to  their  names.    A 

quorum  Is  present.    The  Sen- 

ator  from  South  Carolina  (Mr.  Bmml  has  the  floor. 

Several  Senators  addressed  the  Chair. 

Mr.  BYRNES.  I  yield  to  Senators  for  the  transaction  of 
routine  buslnea. 

BKNATOS  nOM  XMIOAIU 

Mr.  WATSON.  Mr.  President.  I  present  the  credentials 
of  Hon.  FuDsazcx  Va»  Nuts,  the  man  who  beat  me  for  the 
Senate  out  in  Indiana  and  who  will  be  my  successor  In  the 
United  SUtes  Senate.   I  ask  that  the  credentials  be  read. 

The  credentials  were  read  and  ordered  to  be  placed  on  file, 
as  foUowa: 

Tbs  Bttru  or  XmiAJca. 
Bzacunvs  Difastxkht 
Totttto  whom  thtm  prasaitia  Otmn  com;  greeting: 

Wheraaa  It  haa  baan  oarttflad  to  ma  hy  the  propar  aatborlty  that 
at  a  gaxieral  election  bald  on  the  ftrst  Tueaday  after  the  arat 
Monday  in  November.  1M2.  the  same  being  the  8th  day  of  said 
month.  Patfmcs  Vaj»  Nttts  was  dxily  elected  to  tba  otBoe  of 
United  Stataa  Sanator  from  the  State  at  Ttuii^mi 

Therefore  know  ye  that  In  the  name  and  by  the  authority  of 
thaSUta  afoaMald  I  do  hereby  certify  that  the  said  PasnaicK  Vaw 
Wxrra  waa  duly  alactad  at  said  general  election  a  United  States 
Senator  in  tha  Oongresa  of  the  United  Stataa  from  the  Btata  of 
Indiana  for  the  term  of  sU  yean  commenclAs  on  the  4th  dav  of 
March.  1933.  ' 

In  wltnasa  wharaof  I  have  hereunto  aat  my  hand  ^n<^  cauaed  to 
ba  aflLud  tha  seal  at  the  State  at  tha  city  of  IndlanapolU  this 
aTth  day  of  DMsambar.  A.  D  1033.  the  one  hundred  and  slzteenth 
year  of  tha  State  and  of  the  independanca  of  tha  United  States 
tha  one  hundred  and  Afty-aixth. 

__  ^.     Haaar  O,  Tii  ■■.  Oovamor. 

By  tlw  gofvonor: 

VkAMm  B.  Marai.  jr.. 

Secretary  of  StaU, 

FKTTnOllS  ABB  MmoaiALS 

^^-  PEBS  presented  a  memorial  of  sundry  dtiaens  of  Dela- 
ware, Ohio,  remonstrating  against  the  repeal  of  the  eight- 


eenth amendment  to  the  Constitution  or  the  repeal  or  modi- 
fication of  the  national  prohibition  law,  which  was  ordered  to 
lie  on  the  table. 

Mr.  CRAMMER  presented  a  resolution  adopted  by  Branch 
No.  18.  Fleet  Reserve  Association,  of  Seattle,  Wash.,  opposing 
any  reduction  in  the  pay  of  enlisted  men  of  the  Navy,  which 
was  referred  to  the  Committee  on  Appropriations. 

H^  also  presented  a  petition  of  sundry  dtiaens  of  the  State 
of  Washington,  praying  for  the  passage  of  the  bin  (H.  R. 
13790)  to  provide  revenue,  to  provide  employment  for  Ameri- 
can labor,  and  to  ezKourage  the  industries  and  agriciilture 
of  the  United  States  by  compensating  for  depredation  In 
foreign  currencies,  which  was  referred  to  the  Ccmimittee  on 
Finance. 

He  also  presented  a  memorial  of  members  of  the  Woman's 
Christian  Temperance  Union  of  Belllngham.  Wash.,  remon- 
strating against  the  repeal  of  the  eighteenth  amendment  to 
the  Constitution  or  the  repeal  or  modification  of  the  na- 
tional prohibition  law.  which  was  referred  to  the  Committee 
on  the  Judiciary. 

Mr.  CAPPER  presented  a  resolution  adopted  by  the  mili- 
tary committee  of  the  Chamber  of  Commerce  of  Hutchinson. 
Kans..  protesting  against  reduction  in  the  i^ipropriation  for 
support  of  the  National  Guard,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  memorial  of  sundry  dtiaens  of  Coffey- 
ville.  Kans..  remonstrating  against  reduction  In  the  appro- 
priation for  support  of  the  National  Guard,  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  memorial  of  simdry  dtizens  of  Kansas 
City.  Kans..  remonstrating  against  the  repeal  of  the  eight- 
eenth amendment  to  the  Constitution  or  the  modification  of 
the  national  prohibition  law.  which  was  ordered  to  lie  on  the 
table. 

He  also  presented  resolutions  adopted  by  an  assembly  of 
200  persons  in  the  Methodist  Episcopal  Church  at  Ransom, 
a  public  meeting  at  Ionia,  and  at  a  union  public  service 
sponsored  by  the  Woman's  Christian  Temperance  Union  at 
Burr  Oak.  all  in  the  State  of  Kansas,  remonstrating  against 
the  repeal  of  the  eighteenth  ameiulment  to  the  Constitution 
or  the  repeal  or  modification  of  the  national  prohibition 
law.  which  were  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  Indianola 
Farm  Bureau,  of  Augusta;  the  Ladles'  Aid  Sodety,  of  Red- 
field:  and  local  chapters  of  the  Woman's  Christian  Temper- 
ance Union  of  Bucsmis,  Burr  Oak,  Canton,  Delphos,  Fort 
Scott.  Great  Bend,  Haviland.  Kansas  City,  Lost  Springs. 
Lyndon.  Phillipsburg,  Reading.  Redfleld,  Topdca.  and  Wash- 
ington, all  in  the  State  of  Kansas,  favoring  the  passage  of 
legislation  to  regulate  and  supervise  the  motion-picture 
industry,  which  were  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  memorial  of  members  of  the 
Woman's  Christian  Temperance  Union  of  New  Rochelle. 
N.  Y..  remonstrating  against  the  repeal  of  the  eighteenth 
amendment  to  the  Constitution  or  the  modlficati<m  of  the 
national  prohibition  law.  which  was  ordered  to  lie  on  the 
Uble. 

He  also  presented  a  resolution  adcq^ted  by  the  executive 
committee,  men's  Bible  class  of  the  Presbyterian  Church 
of  White  Plains.  N.  Y..  favoring  the  passage  of  the  so-called 
Dies  bill,  being  the  bill  (H.  R.  12044)  for  the  ezdusion  and 
expulsion  of  alien  communists,  which  was  ordered  to  lie  on 
the  table. 

He  also  presented  a  resolution  adopted  by  the  Merchant 
Tailors'  Society  of  the  City  of  New  York,  New  York,  N.  Y., 
relative  to  the  alleged  failure  of  Congress  to  pass  construc- 
tive legislation  helpful  to  business  and  aiding  In  restoring 
prosperity.  ^^^A  protesting  against  delay  In  the  balancing  <tf 
the  Budget,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  sundry  dtizens  of 
Rochester.  N.  Y..  remonstrating  against  further  cuts  in  ap- 
propriations for  the  maintenance  of  the  Marine  Crarps.  which 
was  referred  to  the  Committee  on  Appr(q;»rlations. 

BCr.  SHIPSTEAD  presented  a  memorial  of  sundry  dtizens 
of  Wadena  County,  Minn.,  remonstrstiiig  against  the  pas- 


sage of  legislation  to  repeal  or  modify  the  national  prohibi- 
tion law.  which  was  ordered  to  Ite  <»i  the  table. 

He  also  presented  petitions  of  sundry  dtiaens  of  Lake 
Benton  and  Polk  County,  in  the  State  of  Minnesota,  praying 
for  the  passage  of  legislation  known  as  the  Rrazier  farm 
relief  bill,  which  were  referred  to  the  Cmnmtttee  on  Agrl- 
ctiltmv  and  Forestry. 

He  also  presented  petitions  of  sundry  dtiaens  of  Duluth. 
Minn,  praying  for  the  passage  of  legislation  to  remonetiae 
silver,  which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  farmers  of  the 
Blue  Earth  County  Holiday  Association  in  convention  as- 
sembled at  Mankato.  Minn.,  favoring  the  prompt  passage  of 
legislation  to  stabiliae  the  currency  and  reduce  the  buying 
power  of  the  dollar,  which  was  referred  to  the  Committee  <m 
Banking  and  Currency. 

PKOHXBinoir  AKD  KirroacKMXirr 

BCr.  SCHUYLER.  Mr.  President,  I  present  numeroiis  me- 
morials of  sundry  citizens  and  religious  and  other  organi- 
zations tn  the  State  of  Colorado,  remonstrating  against  the 
passage  of  legislation  to  repeal  or  modify  the  national  pro- 
hibition act,  which  I  request  may  lie  on  the  table:  and  also 
that  one  of  the  memorials  be  printed  in  the  Rbcoko.  to- 
gether with  the  names  of  the  organizations  from  which  re- 
ceived, the  number  of  signers,  and  the  names  of  the  dties 
or  towns. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so  or- 
dered. 

TtM  matter  referred  to  is  as  follows: 
OBZAL  orroanra  thb  m 


ts  anx 
To  the  honorable  the  Senate  o/  the  Vnited  States,  greettnga: 

Believing  (1)  That  the  eighteenth  amendment  la  the  beat  solu- 
tion to  the  liquor  question  yet  advocated; 

(2)  That  beer,  as  authorized  In  the  bill  H.  B.  13743,  with  4  per 
cent  alcoholic  content  according  to  volume.  Is  tntoodcatlng  and 
therefore  unconstitutional; 

(3)  That  the  free  use  of  this  beer  would  greatly  endangw  tba 
public  safety  and  general  welfare  tn  this  speed  age  of  travel; 

(4)  That  It  Is  to  the  best  Interest  of  the  public  to  keep  this 
Nation  ealoonless  and  sober,  which  will  be  Imposalble  If  this 
bill  la  enacted: 

Therefore  we.  the  undersigned  adult  resldente  of  Canon  City. 
State  of  Colorado,  eameetly  petition  your  honorable  body  not  to 
pass  H.  R.  13742,  or  any  other  measure  that  would  override  the 
eighteenth  amendment  of  the  Federal  Constitution,  but  Instead 
employ  means  to  make  natlozud  prohibition  more  affective. 

The  number  of  signers  of  the  memorials  and  the  names 
of  the  dties  or  towns,  together  with  the  names  of  the 
organizations,  are  as  follows:  Canon  City,  Colo.,  110;  Sedg- 
wick, Cc^.,  5;  Dolores,  Colo.,  53;  Ault,  Colo..  Ault  Chapter. 
Woman's  Christian  Temperance  Union;  Draver,  Colo., 
Washington  Park  Woman's  Christian  Temperance  Union; 
Wray,  Colo.,  18;  Loveland.  Colo.,  44;  Eziglewood,  Colo., 
churches  and  Woman's  Christian  Temperance  Union;  Den- 
ver, Colo.,  1,115;  Carr,  Colo.,  47;  Denver.  Colo..  Highlands 
Woman's  Christian  Tonperance  Union;  Grand  Junction, 
Colo.,  300;  Las  Animas,  Colo.,  130;  Hotchkiss,  Colo..  Rogers, 
Mesa,  and  Hotchkiss  Woman's  Christian  Temperance  Union: 
La  Junta.  Colo.,  Presbyterian  Church;  Holy^,  Colo.,  RcH- 
yoke  Woman's  Christian  Tempounce  Union;  Loveland.  Colo.. 
900;  Otis,  Colo..  Otis  Woman's  Christian  Temporance 
Union;  Crawford,  Colo.,  Crawford  Woman's  Christian  Tem- 
I)erance  Union;  Grand  Jimction,  Colo..  Grand  Junction 
Woman's  Christian  Temperance  Union;  Denver,  Colo.,  South 
Broadway  Christian  Church;  Colorado  Congress  of  Parents 
and  Teachers,  Denver,  35;  Juleiftmrg,  Colo.,  17;  SterUns. 
Colo..  LeRoy  Evangelical  Church:  Denver,  Colo.,  First 
United  Presbyterian  Church;  Buiiington,  Cole.,  24;  Love- 
land. Colo.,  43;  Denver,  Colo.,  Barinum  Methodist  Church; 
Denver,  Colo..  Alameda  Evangelical  Church;  Denver.  Colo.. 
70;  Denver.  Colo.,  150;  Denver.  Colo..  160;  Denver,  Colo.,  55; 
Cedaredge,  Colo.,  Cedaredge  Woman's  Christian  Temper- 
ance Union;  Wiley.  Colo..  Methodist  Episcopal  Sunday 
School,  16;  Brighton,  Colo..  Brigiiton  Woman's  Christian 
Temperance  Union;  Fort  Collins.  Colo.,  7;  Cortez,  Colo.,  61; 
Montrose,  Colo.,  Mcmtrose  Woman's  Christian  Temperance 
Union;  Arvada,  Colo.,  First  Baptist  Church;  Grand  Junction, 
Colo.,  First  Baptist  Church;  Bnuh,  Colo.,  Brush  Woman's 
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Oulsdan  Temperance  Union:  Limon.  Oolo..  limon  Woman's 
Christian  Temperance  Union:  Denver.  Colo..  Hawky  Wom- 
an's Christian  Temperance  Union;  BellTue.  Colo..  37:  Bur- 
Tfwgtnn  Colo..  It:  Denver.  Colo..  Colorado  Federation  of 
Women's  Clubs:  Arvada,  Colo.,  Arvada  Presbyterian  Church: 
Fleming.  Colo.  Fleming  Woman's  Christian  Temperance 
Union:  Denver,  Colo..  Grant  Avenue  Methodist  Church:  Susar 
City.  Colo..  Methodist  Episcopal  Church:  Bayfield.  Colo..  24: 
Denver.  Colo..  1.600:  Port  Collins,  C(^..  50;  Longmont.  Colo.. 
Longmont  Woman's  Christian  Temperance  Union:  Denver. 
Oolo..  Broadway  Baptist  Church:  Wray,  Colo..  Wray  Wom- 
an's Christian  Temperance  Union:  Canon  City,  Colo..  Canon 
City  Ministerial  Alliance:  Jaroso.  Colo..  45:  Hotchklss.  Colo.. 
Hotchkiss  Woman's  Christian  Temperance  Union:  Mont- 
rose. Colo.,  mass  meeting:  Fort  Lupton.  Colo.,  mass  meeting: 
Golden.  Colo.,  mass  meeting;  Loveland.  Colo..  Loveland 
Woman's  Christian  Temperance  Union:  Loveland.  Colo., 
mass  meeting:  Greeley.  Colo..  Epworth  League:  Sterling. 
Colo..  Spwcarth  League:  Golden.  Colo..  49;  Longmont.  Colo.. 
23:  Go]den.  Colo^  22:  Otis.  Cola.  Presbyterian  Church; 
Golden.  C(do..  19:  Golden.  Colo..  30:  Burdett.  Colo..  Bxirdett 
Woman's  Christian  Temperance  Union;  8terllx]g.  Colo.. 
Sterling  Woman's  Christian  Temperance  Union;  Sterling. 
Colo..  First  Presbyterian  Church:  LeRoy.  Colo..  Evangelical 
Chinxh;  Denver.  Colo..  Central  Presbsrterlan  Church: 
Sterling.  Colo..  Woman's  Christian  Temperance  Union: 
Paonla.  Colo..  Paoola  Woman's  Christian  Temperance 
Union:  Colorado  Springs.  Colo..  Woman's  Christian  Temper- 
ance Union;  Golden.  Colo..  10. 

BccovnT  noM  OKpasssioii 

Mr.  8CHALL.  Mr.  President,  I  have  just  had  read  to  me 
an  article  in  the  Minneapolis  Star  of  January  25  reporting 
a  speech  of  Doctor  Weidenhammer.  University  of  Minnesota. 
Coming  from  such  a  student  of  economics,  of  business  ad> 
ministration,  and  investments.  It  brings  a  ray  of  hope  that 
should  be  given  all  the  space  possible  for  its  radiation.  I 
wish  to  help  by  asking  not  only  that  it  be  printed  in  the 
Racoia.  but  that  it  be  refei-red  to  the  Committee  on  Banking 
and  Currency. 

There  being  no  objection,  the  article  was  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Rscoao.  as  follows: 

(Prom  ttM  IClxuMApoUa  (lilnn.)   Star.  January  26.  1983] 

caisia  raasD.  woxJCAWom  bats— obpismdom  hit  aoRoac  last  rmn, 
Docvoa  wnBCTHAMicn  owcuitaa 

The  d«pr««lon  ha«  hit  bottom  and  the  Nation  la  oo  an  upward 
climb,  Dr  Robert  Weidenhammer.  profe—or  of  InTestmenta  In  the 
acbool  ot  hmlBe—  artmlntetratlon  at  the  Dnlveralty  of  Mlnneaota. 
told  — mbera  ot  the  Opttmlats  Club  at  the  Leamington  to-day. 

~  The  depreeelon  hit  bottom  la  June  last  year."  Doctor  Weiden- 
hammer said.  "  The  Orst  half  of  1933  now  appear*  like  a  night- 
mare, prance  withdrew  gold,  the  bond  market  declined  with 
aerre-raoklng  monotony,  the  Kreugw  and  Ins\ill  ■^^ri^j^if  wiped 
out  eooAdrnee  In  the  giants  ot  the  laat  boom,  and  our  ***wikt«j 
system  was  threatened. 

"  T>>-4lay  the  ertsls  has  pews  a.  but  recovery  will  be  alow  There 
win  be  move  fallurea  and  raealverahlpa  in  19M  than  in  issa.  but 
the  seeurtty  market  has  dtsoounted  them  long  ago.  Inflation  ^•^ti 
and  should  be  avoided.  Recovery  will  lUt  prices,  but  the  UTtlng  ot 
prioae  by  Twitottom  would  not  assure  lasting  recovery." 

tgroatS  OP  COSUOTTKM 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bUl  (H.  R  61M)  for  the  improve- 
ment  of  the  Inland  watcrwaj  from  Norfolk.  Va.^  to  Beaufort 
Inlet.  N.  C  reported  It  with  an  amendment  and  submitted 
a  report  (No.  1123)  thereon. 

Mr.  BINGHAM  submitted  the  views  ot  the  minority  of 
the  Committee  oa  Commerce  to  accompany  House  bill  6184. 
just  above  reported,  which  was  ordered  to  be  printed  as 
part  2  of  Report  No.  1123. 

Mr.  CUTTING,  from  the  Committee  on  Military  Affaira. 
to  whk^  was  referred  the  bin  (8.  2673)  for  the  relief  of 
George  W.  Bdgerly.  reported  it  with  an  amendment  and 
submitted  a  report  (No.  1124)  thereon. 

Mr.  DICKINSON,  from  the  Committee  on  Printing,  to 
which  was  referred  the  jomt  resolution  (8.  J.  Res.  238)  re- 
kUtac  to  leave  with  pay  for  employees  of  the  Government 


Printing  Office,  reported  tt  without  amendment  and  sub- 
mitted a  report  (NO.  1125)  thereon. 

FXOEKAL    AID    FOB    UHUfPLOYlfKlVT    EKLXXP 

Mr.  LA  FOLLETTE.  From  the  Committee  on  Manufac- 
tures, to  which  was  referred  the  bill  (S.  5125)  to  provide  for 
cooperation  by  the  Federal  Government  with  the  several 
States  in  relieving  the  hardship  and  suffering  caused  by  un- 
emplojrment,  and  for  other  purposes.  I  report  It  back  with 
amendments  and  submit  a  report  (No.  1126)  thereon. 

I  wish  to  give  notice  that  at  the  first  opportunity  in  the 
legislative  situation  when  I  may  obtain  re6ognltion  from  the 
Chair  I  shall  move  to  proceed  to  the  consideration  of  this 
Important  relief  bill. 

The  PRESIDENT  pro  tempore.  The  report  will  be  re- 
ceived and  the  bill  placed  on  the  calendar. 

WmOLLKD   SZU.   PRXSXimB 

Mr.  VANDENBERO.  from  the  Committee  on  Enrcdied 
Bills,  reported  that  on  to-day.  January  27.  1933.  that  com- 
mittee presented  to  the  President  of  the  United  States  the 
enrolled  bill  (8.  5160)  to  provide  for  loans  to  farmers  for 
crop  production  and  harv«tmg  during  the  year  1933,  and 
for  other  purposes. 

nua  nmomrcD 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  CONNALLY: 

A  bill  (8.  5532/  to  extend  the  time  for  the  construction 
of  a  bridge  acrr<as  the  Rio  Grande  at  Boca  Chica,  Tex.;  to 
the  Committee  on  Commerce. 

By  Mr.  VANDENBERG: 

A  bill  (8.  5533)  for  the  relief  of  the  Acme  Motor  Truck 
Corporation  (with  accomiMmylng  papers) ;  to  the  Committee 
on  Claims. 

By  Mr.  COPBLAND: 

A  bill  (8.  5534)  for  the  relief  of  the  J.  M.  Dooley  Fireproof 
Warehouse  Corporation,  of  Brooklyn.  N.  Y.;  to  the  Commit- 
tee on  Claims. 

A  bill  (8.  5535)  for  the  relief  of  certain  Army  officers 
whose  household  and  other  effects  were  damaged  on  Gov- 
ernment property:  to  the  Committee  on  Military  Affairs. 

By  Mr.  NEELY: 

A  bin  (S.  5536)  to  amend  section  113  of  the  Judicial 
Code,  as  amended,  with  respect  to  the  southern  Judicial  dis- 
trict in  the  State  of  West  Virginia;  to  the  Committee  of  the 
Judiciary. 

By  Mr.  JOHNSON: 

A  bill  (8.  5537)  to  convey  certain  land  in  the  county  of 
Los  Angeles.  State  of  California:  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  SHORTRIDOE: 

A  bUl  (8.  5539)  authorizing  the  Secretary  of  the  Navy  to 
grant  a  perpetual  easement  15  feet  In  width  to  Pacific  Gas 
k  Electric  Co.,  a  CaUfomla  utility  corporation,  over,  across, 
in,  and  upon  the  site  of  the  lighter-than-air  base,  near 
Sunnyvale,  in  the  coanty  of  Santa  Clara.  In  the  State  of 
California,  for  an  existing  20-lnch  gas  main;  and 

A  bill  (8.  5540)  to  authorise  the  Secretary  of  the  Navy  and 
the  Secretary  of  Commerce  to  exchange  a  portion  of  the 
naval  station  and  a  portion  of  the  lighthouse  reservatloi  at 
Key  West,  Fla.;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KING: 

A  bill  (8.  5541)  to  permanently  set  aside  certain  lands  In 
Utah  as  an  addition  to  the  Navajo  Indian  Reservation,  and 
for  other  purposes;  to  the  Committee  (m  Indian  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (8.  5542)  for  the  relief  of  Joseph  "niompson  (with 
an  accompanying  paper) ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DAVIS: 

A  bUl  (a  5543)  for  the  relief  of  N.  C.  Nelson:  to  the  Com- 
mittee on  Claims. 

coMaousAnow  o9  MPasTimrrs  or  sancuLTTnts  Atn  nrmioi 

Mr.  BRATTON.    Ii«r.  President,  I  sUted  yesterday  on  the 

floor  of  the  Senate  that  I  had  prepared  a  bUl  to  consolidate 

the  Department  of  Agricuttare  and  the  Department  of  the 
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Interior,  and  that  in  my  opinl(m  we  could  save  $100,000,000 
annually  by  effecting  that  consolidation.  I  have  completed 
the  preparation  of  the  bill  and  I  ask  c(Hisent  to  introduce  it. 
The  bill  (S.  5538)  to  establish  a  department  of  develop- 
ment and  conservation,  to  abolish  the  Department  of  Agri- 
culture and  the  Department  of  the  Interior,  and  to  transfer 
the  functions  thereof  to  the  department  of  development  and 
conservation,  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Public  Lands  and 
Surveys. 

PAM-AMKIUCAH  KKDICAL  ASSOCXATXCHI 

Mr.  CONNALLY.  Mr.  President,  I  Introduce  and  send  to 
the  desk  a  Joint  resolution.  I  ask  unanimous  consent  for 
Its  immediate  consideration. 

The  VICE  PRESIDENT.  Let  It  be  read  for  the  Informa- 
'  tlon  of  the  Senate. 

The  Joint  resolution  (8.  J.  Res.  243)  authorizing  the 
President  of  the  Uhited  States  to  extend  a  welc(»ne  to  the 
Pan-American  Medical  Association,  which  holds  its  conven- 
tion in  the  United  States  in  March.  1933.  was  read  the  first 
time  by  its  title  and  the  second  time  at  length,  as  follows: 

Resolved,  etc..  That  the  President  of  the  United  States  Is  author- 
ised on  behaU  of  the  Government  of  the  United  States  to  extend 
a  welcome  to  the  Pan-American  Medical  Aseoclatlon,  which  Ib  to 
hold  Its  foiirtb  congress,  being  Its  first  congress  held  in  an 
English -spealOng  nation,  at  Dallas.  Tex.,  from  March  31  to  March 
25.  1933. 

Mr.  CONNALLY.  Mr.  President,  I  do  not  care  to  consume 
any  time  in  discussing  the  matter.  I  have  consulted  with 
the  senior  Senator  from  Idaho  [Mr.  Borah],  chairman  of  the 
Foreign  Relations  Committee,  and  there  is  no  objection  to 
the  Joint  resolution. 

There  being  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed. 

AMXHDMXNT  OF  KKKRGKNCT  RXLXXP  AlfD  <X>llSTSUCTIOH  ACT 

Mr.  FLETCHER  submitted  two  amendments  intended  to 
be  proposed  by  him  to  the  bill  (8.  5336)  to  amend  the  emer- 
gency relief  and  construction  act  of  1932.  which  were  re- 
ferred to  the  Committee  on  Banking  and  Currency. 
AXKNOiCKirrs  TO  nrrxRioR  depaktmekt  appropriation  bill 
Mr.  FRAZIER  submitted  two  amendments  Intended  to  be 
proposed  by  him  to  House  bill  13710,  the  Interior  Depart- 
ment appropriation  bill,  which  were  ordered  to  lie  on  the 
table  and  to  be  printed,  as  follows: 

On  page  18.  line  1.  to  strike  out  "«1 14,130"  and  Insert  In  lieu 
thereof  "$103,521.67,"  so  as  to  read:  "For  expenses  Incidental  to 
the  sale  of  timber,  and  for  the  expenses  of  administration,  Includ- 
ing fire  prevention,  of  Indian  forest  lands  from  which  such  timber 
Is  sold  to  the  extent  that  the  proceeds  of  such  sales  are  sufficient 
for  that  purpose.  $103,521.67,  reimbursable  to  the  United  Statee 
as  provided  In  the  act  of  February  14.  1920  (U.  8.  C.  title  25. 
■ec.  418 )." 

And  on  page  46.  line  6,  after  the  word  "  Indians."  to  strike  out 
the  period  and  insert  a  colon  and  the  following:  "Provided  fur- 
ther. That  effective  July  1,  1933,  the  Tankton  Agency.  S.  Dak.,  as 
an  independent  agency.  shaU  be  discontinued." 

amkndkkmts  to  trkasttrt  and  post  omci  dkpartmxnts 
appropriation  bill 

Mr.  McKELLAR  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  13520,  the  Treasury  and  Post 
Office  Departments  appropriation  bill,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  35.  line  3,  after  the  word  "  projects."  to  strike  out 
"$50,000,000  "  and  insert  "$25,000,000,"  so  as  to  read: 

"  For  the  acquisition  of  sites  or  of  additional  land,  commence- 
ment, continuation,  or  completion  of  construction  In  connection 
with  any  or  all  projects  authorised  iinder  the  provisions  of  sec- 
tions 3  and  5  of  the  public  buildings  act,  approved  May  25,  1926 
(U.  8.  C,  Supp.  V.  title  40,  sees.  343-345),  and  the  acts  amendatory 
thereof  approved  February  24,  1928  (U.  S.  C,  Supp.  V,  title  40.  sec. 
345),  and  March  31,  1930  (U.  8.  C,  Supp.  IV.  title  40.  sees.  341- 
349).  within  the  r»pective  limits  of  cost  fixed  for  such  projects, 
$35,000,000."  I 

Mr.  McKELLAR  also  submitted  an  amendment  Intended 
to  be  proposed  by  him  to  House  bill  13520,  the  Treasury  and 
Post  Ofllce  Departments  appropriation  bill,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  16.  line  16,  after  the  word  "  each."  to  Izwert  the  follow- 
ing: "Provided  further.  That  no  refund  or  credit  of  say  income  or 


profits,  estate,  or  gift  tax  In  excess  of  $20,000  shall  be  made  after 
the  enactment  of  this  act  until  a  report  thereof  giving  the  name 
of  the  individual,  trust,  estate,  partnership,  company,  or  corpo- 
ration to  whom  the  refund  or  credit  is  to  be  made,  the  amount  of 
such  refund  or  credit,  and  the  facts  In  connection  therewith  and 
all  supF>orting  papers  are  submitted  by  the  Commissioner  of  In- 
ternal Revenue  to  the  Comptroller  General  of  the  United  States 
and  approved  by  him,  the  papers  to  be  returned  to  the  Commis- 
sioner of  Internal  Revenue  after  final  action  on  the  proposed 
refund  Is  taken  by  the  said  Comptroller  General.  This  proviso 
shaU  not  apply  to  refunds  or  credits  made  pursiiant  to  a  Judg- 
ment of  a  coiut  having  Jxuisdlctlon  of  the  subject  mattar,  or  a 
dedalon  of  the  United  SUtes  Board  of  Tax  Appeals,  which  has 
become  final." 

TBI  JOURNAL 

Ut.  FESS.  Mr.  President,  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  the  calendar  days  of  Janu- 
ary 25  and  26,  1933. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

MKSSAOB  FROM  THl  HOUSI — KNROLLXD  BILL  SIGND 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  bill  (8.  5160)  to  pro- 
vide for  loans  to  farmers  for  crop  production  and  harvesting 
during  the  year  1933,  and  for  other  purposes,  and  It  was 
signed  by  the  President  pro  tempore. 

NATIONAL  PARK  SERVICE — JACKSON  HOLS 

Mr.  CAREY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  appearing  in  the 
Morning  Eagle,  of  Cheyenne,  Wyo.,  relating  to  the  Jackson 
Hole  area  and  the  national-park  system. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Cheyenne  (Wyo.)  Morning  Eagle,  January  24.  10M] 

CONITDKimAX.  UrrmtS  to  BOOKXTELLXB  KCVKALXD  BKU — ^HATXOirAL 
PASK  SKSVICX  BTASnO  MOVX  TO  ADD  JACKSON  HOLS  ABBA  AS  BABLT 
AS    1B23 

By  Julian  B.  Snow,  news  editor  the  Wyoming  Kagle 

How  the  National  Park  Service  Initiated  the  present  Rockefeller 
plan  of  purchasing  a  considerable  portion  of  Teton  County  as  a 
part  of  a  park-extension  program,  and  how  John  D.  Rockefeller, 
Jr.,  was  warned  by  Horace  M.  Albright,  assistant  superintendent  of 
the  national  parks,  to  take  care  "  to  say  nothing  "  of  the  "  ultimate 
plan  of  acquiring  all  of  the  private  holdings  In  the  Jackson  Hole  " 
was  revealed  here  to-day  In  copies  of  letters  purporting  to  have 
been  written  by  Albright  to  Rockefeller  as  far  back  as  Fetouary  16. 
1927. 

Copies  of  Albright's  letters  to  Rockefeller  and  to  others  Inter- 
ested with  him  have  been  received  by  the  Morning  Eagle  from 
highly  reliable  sources  and  reveal,  among  other  interesting  facts, 
the  desire  of  the  park  superintendent  to  secure  the  aid  of  eastern 
financial  Interests  to  annex  the  beautiful  Jackson  Hole  country  to 
the  |>ark  system. 

On  February  16.  1927,  Superintendent  Albright  advised  Jobii  D. 
RockefeUer,  Jr.,  that  "  should  you  feel  that  this  Is  a  matter  that 
you  would  like  to  proceed  with,  I  am  sure  It  can  be  handled  with 
excellent  results  along  the  following  lines: 

"  1.  Say  nothing  at  the  preeent  time  about  the  larger  or  ultimate 
plan  of  acquiring  all  of  the  private  holdings  in  the  Jackson  Hole. 

"  2.  Confine  all  activities  to  acquisition  of  holdings  west  of  the 
Snake  River  in  the  area  colored  on  the  map  you  had,  and  which  I 
rettirn  herewith. 

"3.  Buy  in  this  area,  through  an  agency  or  agencies,  under  a 
plan  to  organize  a  recreation  and  hunting  club.  If  there  were 
more  grazing  lands  on  the  west  side  of  the  river.  I  woxild  advocate 
operating  as  buyers  for  a  land  and  cattle  company  *  *  *.  A 
cattle  company  to  operate  on  the  east  side  later  wottld  be  an  Ideal 
agency. 

"  4.  Employ  a  firm  of  attorneys  In  Salt  Lake  City  to  coordinate 
buying  operations  and  disburse  funds.  I  have  In  mind  the  firm  o< 
Fabian  &  Clendenln     •     •     •. 

"  5.  Through  these  attome]rs.  acting  for  '  a  recreatlcm  and  hunt- 
ing club '  or  some  other  hjrpothetlcal  organization  If  a  better  one 
can  be  foxind.  the  lands  could  be  acquired  for  cash     *     *     *. 

"  6.  As  soon  as  possible  the  National  Park  Service  and  the  Gen- 
eral Land  Office  will  plat  on  maps  aU  of  the  other  private  holdings 
in  Jackson  Hole.  I  have  the  list  of  holdings  as  of  December.  10^. 
There  were  then  more  than  402  owners  of  a  little  over  100.000  acres 
of  land.  The  situation  has  not  materially  changed  since  then. 
The  land,  which  includes  the  west  side  of  the  Snake,  too.  is  worth 
on  an  earning  basis,  perhaps  $1,000,000  azmually,  Including  value 
of  Improvements.  I  can  not  say  what  It  cotUd  be  acquired  for,  but 
investigation  of  value  can  be  quietly  secured  this  summer." 

Later  on  In  his  letter  the  park  superintendent  points  out  that 
"  It  would  attract  undue  attention  to  absolutely  prohibit  suddenly 
the  taking  up  of  other  vacant  public  lands,  and  so,  while  we  buy 
Improved  prqpotles.  others  now  lying  tmtaken  and  nnused  might 
be  settled.  The  answer  Is  that  praeUeally  every  tract  at  land  eue- 
oeptible  has  been  taken  up  under  homestead  laws— praettcally. 
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tti  Umtta  rwMkfcmng  mUkmia  U 
pcrmuiMit  wtttadr«wmla  frcxn  pcnnanMBt  ooeupatlcm    *     *     *." 
On  Oaptaaxbflr  aft.  iSOft.  tn  •  oonfldenUal  l«tter  tron  Sup«rln- 
AVbKlgtxt  to  Mr.  Hal  O.  MwrXm,  at  HutchlXMon.  Kans,  Mr. 
>  propolUoo  that  to  poattlvely  ttm  moat  im- 
rvaboB  pta|Mi  Ib  Amartca  to-day."  and  warns 
M9  HMM  ba  MHfdaKl  ta  dlacuaali^  thla  litoa, 
tha  Porcai  BTitea  !•  bound  to  ttcht  It  and  UU  It.     Tba 
oSoa  of  tba  ror»at  Sw<tca  la  Ijrii^  awaka  nlstata  flfintog 
ivt  ways  to  defeat  tba  old  astanskm  plan." 

lo  a  lattar  to  Mr.  Tbomas  Ooefaran.  33  Wall  Straat.  Krw  York. 
•upwlniiMtent  Albrlcbt  as  early  as  November  90.  192S.  dtervMHd 
tha  pla&  and  acaln  warned  tbat  "  wa  must  ba  vary  carvful  not  «o 
Vtt  ft  (tba  plaa)  bacoma  public  proparty.  Tba  rocaat  aHrHea. 
wbich  hataa  to  l«t  go  of  an  »£x*  of  land  under  any  conditions  ^n/* 
wblch  ba«  ba«i  agbtlnc  our  whole  extension  projact.  would  kill 
tfeli  aew  plan  in  a  mlnuta.  We  can  not.  tbarafora.  lat  tba  Idaa 
gM  lato  tha  bands  of  any  ot  Oovcmor  Plncbot's  trtends     *     •     *." 

TisasukT  un  post  omci  amonuTunm 

Itie  Sramte  r«sum<^  the  eonsidenttion  of  the  bill  (H.  R. 
19530)  maklnc  appropriations  for  the  Treasury  and  Po«t 
OfDce  Departments  Tor  the  fljcaj  ynu-  eixling  June  30.  1934. 
and  for  other  purpoaea. 

Mr.  TYDINOS.    Mr.  PreakSent 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Maryland? 

Mr.  BYRNSa     I  yield. 

Mr.  TYDtNQS.  After  a  preliminary  remark  of  a  moment. 
X  would  like  to  ask  unanimous  consent  to  withdraw  the 
■wtlon  I  made  yesterday  to  recommit  the  pending  appro- 
priation bill,  with  a  reaotutlon  thereto  attached,  and  to  sub- 
mit therefor  a  new  resolution,  which  I  now  have  in  my 
hand. 

Before  sending  It  to  the  desk  may  I  say  that  the  matter 
of  the  resolution  was  discussed  this  morning  by  those  on 
this  side  of  the  aisle,  and  I  think  I  am  stating  a  simple 
fact  when  I  say  that  it  was  the  OTerwhelmlng  thought  of 
the  conference  that  the  resolution  is  sound  and  needed  and 
should  be  applied  as  far  as  human  limitations  make  It  possi- 
ble to  be  applied.  I  was  very  much  gratified  with  the  splen- 
did cooperation  of  my  colleagues  who  were  present  in  their 
desire  to  accomplish  what  the  resolution  sought  to  accom- 
plish, rrallitng  that  certain  drctmistances  and  inhibitions 
were  present  tn  the  adoption  of  the  resolution  as%it  was 
presented,  which  restrictions  will  be  explained  by  others 
than  mjraelf  at  stxne  immediately  later  time. 

I  mew  my  request  to  withdraw  the  resolution  I  embodied 
on  yesterday  in  my  motion  to  recommit  the  pending  bill  and 
to  offer  the  substitute,  which  I  ask  may  be  read. 

The  VICl  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Maryland  to  withdraw  his  resolution? 

Mr.  BZAN.     Mr.  President,  I  object 

Mr.  NORRI8.     Mr.  Presidentr— 

Mr.  TYDINOS.  Does  the  Senator  from  Nebraska  object 
to  the  resolution's  being  read? 

Mr.  NORRia  No:  I  am  not  obJ«;tlng  to  the  request,  but 
before  Itlsdod^I  want  to  make  a  statement. 

Mr  TYDINOe.  Will  the  Senator  let  it  be  read  and  then 
make  his  statement? 

Ur.  NORRia    Certainly. 

The  VICE  PRESIDENT.  The  resohiUon  will  be  read  for 
the  Information  of  the  Senate. 

The  teflslaUve  clerk  read  as  follows: 

JUsoJred.  Tbat  it  is  tba  daelarad  poUey  of  tba  Senate  tbat  tbe 
approprutlona  tn  tba  aggrsgata  aball  be  reduced  at  tbe  earlieat 
practicable  time  to  a  stun  eqiial  to  tbat  of  tbe  eatlmatad  revenua. 
aadthat  tbe  Committee  on  Appropnattona  la  Instructed  to  make 
asorvay  of  aU  sppropnaUon  bUU  and  to  make  reductions  tbareln 
wbarever  poaslble  witbout  Injuring  tba  efflctency  of  sawmisi  aerr- 
locs  and  conforming  to  a  poUcy  of  strlctaet  econosBy. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  a 
question?  The  reading  of  the  resolution  indicated  to  my 
mind  that  it  is  not  his  purpose  to  recommit  the  bill.  Is  that 
ewrect? 

Mr.  TYDINOS.  No:  the  economies  hoped  to  be  brought 
about  by  recommitting  the  biU  to  the  Committee  on  Appro- 
I»^tlons.  where  the  proposed  amendments  have  already 
been  considered,  win  be  offered  on  the  floor  so  that  an  op- 
portunity to  reduce  the  appropriations  In  this  bill  win  be 
laid  btf ore  the  Rfmste  as  a  whole. 


Mr.  NORRia  I  want  to  submit  to  the  Senator,  inas- 
much as  his  resolution  does  not  recommit  the  btll.  whether 
he  ought  not  to  wait  until  we  4iV0se  of  the  hill  and  see 
whether  we  do  that  thing?  If  w«  do  not  succeed  in  getting 
the  reductions  in  this  bill,  then  he  might  well  offer  his 
resohition. 

Mr.  TYDINOa  I  wiB  say  to  the  Senator  from  Nsbraska 
that  it  is  not  my  desire  at  this  time  to  press  the  resolution 
to  a  conclusion.  I  simply  wanted  to  withdraw  the  pending 
resolution,  which  is  now  the  immediate  business  before  the 
Senate,  indicate  my  reasons  for  withdrawing  it  and  offering 
a  substitute,  and  to  let  it  lie  on  the  table  until  we  had  acted 
on  the  bill. 

Mr.  NORRIS.  I  have  no  obJecUon  to  that,  but  I  thought 
when  the  Senator  rose  that  his  motion  included  recommit- 
ting the  bill,  and  I  want  to  say  that  as  soon  as  I  can  get  the 
floor  I  have  an  amendment  to  the  bill  which  I  want  to 
offer.  If,  however,  the  bin  is  going  to  be  recommitted.  I 
want  the  amendment,  which  I  wish  to  discuss  briefly,  to 
go  with  the  bllL 

Mr.  SMOOT.  Mr.  President,  will  the  Senator  yield  for  a 
moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Utah? 

Mr.  BYRNES.     I  yield. 

Mr.  SMOOT.  I  merely  wish  to  say  that  w«  have  marched 
up  the  hill  and  now  we  are  marching  down. 

Mr.  TYDINOS.  I  did  not  hear  what  the  Senator  from 
Utah  said. 

Mr.  BYRNES.    Mr.  President.  I  have  the  floor. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield:  and  if  so.  to  whom? 

Mr.  BYRNES.     I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Mary- 
land has  not  asked  for  the  present  consideration  of  the 
resolution.  The  resohition  declaws  a  policy  with  which  I 
believe  the  entire  Senate  will  find  itself  in  sympathy.  The 
stiktement  of  the  Senator  from  Utah  that  "  we  have  marched 
up  the  hill  and  down  again  "  Is  like  a  great  many  other 
statements  he  makes  here:  it  Is  unfounded  in  fact:  it  is 
historically  inaccurate:  it  is  parliamentarily  untrue.  The 
principle  of  the  resolution  is  entirely  sound,  and  when  the 
opportunity  Is  presented  its  consideraUon  will  be  asked  of 
the  Senate. 

Tbe  VICE  PRESIDENT.  The  Senator  from  New  Jersey 
objected  to  the  withdrawal  of  the  resohiUon. 

Mr.  KEAN.     I  ask  for  the  yeas  and  nays. 

Tbe  VICE  PRESIDENT.  Tbe  Senator  from  South  Caro- 
lina has  the  floor. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  PRESIDENT.  Tbe  yeas  and  nays  have  already 
been  ordered.  Does  the  Senator  from  South  Carolina  yield 
to  the  Senator  from  Florida? 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  I  suggest  that  the  Senator  who  makes 
a  motion  may  withdraw  it.  He  does  not  have  to  ask  unani- 
mous consent  for  that  purpose. 

The  VICE  PRESIDENT.  After  the  yeas  and  nays  have 
been  ordered  it  can  not,  under  Rule  XXI.  be  withdrawn  or 
modified  by  the  mover,  but  may  be  withdrawn  or  amended 
on  motion  adopted  by  a  majority  vote  of  the  Senate. 

Mr.  FLETCHER.  I  did  not  know  the  yeas  and  nays  had 
been  ordered. 

Mr.  SW ANSON.  Mr.  President.  I  understand  the  rules 
provide  that  that  can  be  done  unless  the  yeas  and  nays  have 
been  ordered. 

The  VICE  PRESIDENT.  Tbe  yeas  and  nays  were  ordered 
yesterday. 

Mr.  BORAH.     Mr  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Idaho? 

Mr.  BYRNES.  Mr.  President.  I  dishke  to  yield  any  fur- 
ther at  this  time.  I  wish  to  be  good  natured  about  it.  but 
I  seldom  occupy  any  time  upon  the  floor,  aitd  I  do  wish  to 
make  a  statement  with  reference  to  the  resolution. 
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The  Senator  from  Maryland  [Mr.  Ttbings]  rendered  a 
distinct  service  by  the  Introduction  of  the  resolution  pre- 
sented by  him  yesterday,  because  he  called  the  attention  not 
only  of  the  Senate  but  of  the  country  to  the  necessity  for 
the  strictest  economy.  By  the  terms  of  the  subsUtute  reso- 
lution now  offered  by  the  Senator  from  Maryland  there  is 
no  change  of  policy.  Tbere  is  a  change  only  as  to  the 
method  by  which  the  result  is  to  be  accomplished  and  the 
time  within  which  it  Is  to  be  accomplished.  Those  changes 
must  be  made  for  several  reasons. 

Let  us  look  at  the  figures.  Reference  Is  often  made  to 
the  Budget  estimate,  and  with  such  Inaccuracy  at  times 
that  I  secured  the  figures  from  the  clerk  of  the  Appropria- 
tions Committee.  According  to  those  figures,  the  estimates 
for  this  fiscal  year  aggregate  $4,403,000,000.  Tbere  has  been 
one  deduction,  in  House  Document  518,  which  reduces  the 
total  Budget  estimates  to  this  date  to  the  sum  of  $4,379.- 
000.000.  When  we  deduct  the  public-debt  retirement  of 
$534  000.000  it  leaves  an  estimated  total  expenditure  of 
$3,845,000,000.  When  we  deduct  the  revenues  of  the  Postal 
Stfvice  it  leaves  $3,220,000,000. 

What  Is  the  situation  to-day?  If  on  this  day  the  appro- 
priation bills,  wherever  pending,  whether  In  the  House  com- 
mittee or  on  the  floor  of  the  House  or  In  the  Senate 
committee  or  on  the  Senate  floor,  were  approved  by  the 
President  of  the  United  Stetes,  there  would  be  a  reduction 
from  the  estimates  of  $53,722,779.  To  comply  with  the 
original  Tydlngs  resolution  would  require  a  reduction  of 
$218,036,731.40  below  the  amount  to  which  the  bills  have 

already  been  reduq^.  _^  *  ^ 

Mr.  President,  whenever  we  undertake  to  flx  a  stated  sum 
as  the  sum  to  which  appropriations  can  be  reduced,  many 
difllculties  confront  us.    In  response  to  Inquiries  yesterday 
the  Senator  from  Maryland  stated  that  he  believed  reduc- 
Uons  could  be  made  in  appropriations  for  the  retirement  of 
emergency  officers.     However,  no  such  reductions  can  be 
made  unless  the  proper  legislative  committees  of  the  Senate 
and  of  the  House  of  Representatives  report  bills  and  Con- 
gress first  changes  the  basic  law  under  which  retirement  pay 
is  granted     It  has  been  established  time  and  tune  again 
that,  so  long  as  there  Is  no  change  in  existing  law.  an  officer 
now  entiUed  to  retirement  pay  can.  if  the  amount  is  not 
paid  go  into  the  courts  and  secure  Judgment  for  the  amount 
based  on  the  law.     Therefore,  before  the  Appropriations 
Committee  can  make  such  reductions,  the  legislative  com- 
mittees of  the  Senate  must  recommend  the  proper  legisla- 
Uon.  and  such  legislation  must  be  enacted  by  the  Confess. 
Members  on  this  side  of  the  aisle  are  not  in  charge  of  the 
'     committees  having  control  of  veterans' legislation.    We  have 
no  opportunity  to  report,  if  we  desired  to  do  so  to-day  or  any 
other  day,  legislation  that  would  affect  emergency  officers. 
The  Senate  has  a  special  committee  appointed  for  the  pur- 
pose of  investigating  that  subject.    That  committee  has  not 
reported.    The  majority  of  the  committee  comes  from  the 
other  side  of  the  aisle  and  not  from  this  side.    So  long  as 
that  Is  true,  and  untU  existing  veterans*  legislation  aj  to 
emergency  officers  shall  be  amended,  there  can  be  no  reduc- 
tion except  In  the  appropriations  for  administrative  purposes 

of  the  bureau.  .. 

Where  else  can  large  reductions  be  made  In  the  expenai- 
tures  of  the  Government?  Reductions  can  come  only  from 
that  source  or  by  a  reorganization  of  the  departments  of  the 
Government.  How  can  we  hope  for  a  reorganization  of  the 
departments  of  the  Government  by  the  Congress?  I  ca^ 
recall  during  the  14  years  of  my  service  In  the  other  House 
the  efforts  which  were  made  by  the  Congress  toreorgani^ 
the  departments,  and  which  were  always  unsuccessful.  The 
pending  bill  carries  a  provision  for  reorganization  oi  "^^ 
departments  of  the  Government  and  gives  to  the  President 
the  power  to  abolish  useless  departments.  If  that  power  is 
courageously  exercised  there  can  be  a  reduction  of  Govern- 
ment expenses.  Tbe  Senator  from  Maryland,  anxious  to 
cooperate  in  securing  a  reduction  of  the  expenditures  of  the 
Government,  does  not  want  to  be  placed  In  the  position  of 
having  a  bUl  sent  back  to  the  committee  when  there  is  evi- 
dence on  the  ftoor  of  the  Senate  that  many  who  really  are 


not  very  anxious  about  reducing  expenditures  would  Mks  to 
have  that  accomplished  in  the  hope  that  It  would  kiU  all  the 
appropriation  biUs  at  this  session  and  thereby  prevent  any 
reorganization.  On  the  contrary,  let  us  pass  this  measure, 
give  to  the  President  authority  to  reorganize  in  such  a  way, 
under  the  provisions  of  this  bill,  that  there  will  be  a  chance 
for  such  reorganization  to  become  effective  without  placing 
it  in  tbe  power  of  one  House  of  Congress  alone  to  disapprove 
the  action  of  tbe  Executive  when  he  shall  undertake  to 
abolish  useless  bureaus.  We  can  then  bring  the  expendi- 
tures within  the  Income. 

We  can  do  much  now.  As  the  Senator  from  Maryland 
knows.  In  the  Committee  on  Appropriations  when  this  bill 
was  under  consideration  tbere  were  offered  foiur  amend- 
ments which,  If  adcipted.  would  have  accomplished  substan- 
tial savings  in  the  expenditures  of  tbe  Government.  Tbe 
Committee  on  Appropriations  voted  against  those  amend- 
ments, and  now  the  question  is  whether  we  should  recom- 
mit the  bill  to  tbe  tribunal  where  those  amendments  were 
lost,  or  whether  we  shall  proceed  to  consider  the  bill  on  tbe 
floor  of  tbe  Senate,  where  tbe  amendments  will  be  offered 
with  some  hope  of  being  adopted,  and  we  may  be  success- 
ful In  accomplishing  material  savings  In  the  appropriations 
carried  In  the  bill.  To  recommit  It,  with  instructions  to 
reduce  to  a  certain  amount,  would  mean  that  those  amend- 
ments would  be  lait  and  tbe  savings  would  not  be  effected. 
For  these  reasons  tbe  resolution  now  offered  by  the  Senator 
from  Maryland  is  in  exact  accord  with  the  principle  of  the 
resolution  offered  by  blm  on  yesterday. 

One  further  thing.  I  said  that  our  ability  to  reduce  ex- 
penditures to  any  great  extent  must  be  dependent  upon  re- 
pealing or  changing  existing  legislation  authorizing  tbe  ex- 
penditures, many  of  them  on  a  contractual  basis.  Tbe 
Committee  on  Appropriations  must  provide  the  funds  to 
carry  out  tbe  directions  of  tbe  Congress  and  the  provisions 
of  the  law. 

A  statement  was;  made  on  yesterday  about  the  plank  In 
tbe  Democratic  platform 


Mr.  TYDINGS.  Mr.  President,  before  the  Senator  comes 
to  that  will  be  yield  to  me  for  a  moment? 

The  VICE  PRESIDENT.    Does  tbe  Senator  from  South 
Carolina  yield  to  tbe  Senator  from  Maryland? 
Mr.  BYRNES.    Yes. 

Mr.  TYDINGS.  Tbe  Senator  has  already  pointed  out  that 
as  to  one  of  tbe  places  where  there  Is  an  opportunity  to 
make  a  large  saving  without  doing  Injustice  to  anybody  en- 
titled to  Government  attention,  it  Is  impossible  to  make  a 
saving  by  reducing  the  appropriation,  because  tbe  first  per- 
son denied  compensation  or  botmty,  as  the  case  may  be, 
could  then  go  Into  tbe  Court  of  Claims  and  get  Judgment 
against  the  Government.  So,  even  though  the  appropria- 
tions were  reduced,  there  would  be  no  saving.  That  was 
primarily  tbe  reason,  so  far  as  I  am  concerned,  why  the 
resolution  was  modified. 

Mr.  BYRNES.  Mr.  President,  the  Democratic  platform, 
to  which  reference  was  made  on  yesterday,  contains  this 
statement: 

We  favor  maintenance  of  the  national  credit  by  a  Federal 
Budget  annuaUy  balanced  on  the  basis  of  accurate  e«ecuttva 
estimates  within  revenues,  raised  by  a  system  of  taxation  levied 
on  the  principle  of  ablUty  to  pay. 

"Accurate  executive  estimates  "!  The  figures  Uken  by  tho 
Senator  from  Maryland  represent  the  estimates  of  revenue 
as  furnished  on  December  5  by  the  Budget  Bureau.  The 
figiu^  are  $2,949,162,713;  and  yet  within  the  last  week  tbe 
President  of  the  United  States  has  sent  to  the  Congress  a 
message  In  whicla  be  states  that  tbe  revenues  will  not 
reach  this  sum;  that  already  It  Is  apparent  that  there  win 
be  a  reduction  In  tbe  revenues  of  between  $100,000,000  and 
$300,000,000.  So  when  we  attempt  to  have  tbe  expendi- 
tures conform  to  tbe  revenues  as  estimated  by  tbe  Treasury 
at  this  time.  It  is  an  absolute  Impossibility  unless  from  day 
to  day  we  consult  tbe  Secretary  of  the  Treasury.  We  now 
have  no  accurate  estimates. 

In  addition,  in  the  $2,900,000,000  of  estimated  revenue 
according  to  the  Budget  there  is  included  tbe  sum  of  $328,- 
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•OO.OM  M  recd^  from  forelcn  debt.    How  much  will  be 
reeeifvd  dorliif  Um  nest  flwal  rear  In  payment  of  foreign 
due  ut  li  fiwrtfitT*>r  a  matter  as  to  which  there  may  be 
dlfferawt  <rf  ocMnkm. 
la  the  Democratic  pUtform  there  is  the  further  declara- 


W«  adrocAta  an   Immadlat*  and  draatlc   radoetlon  of  goTcm- 
mantal    tKpenCMunm    by    aboUahinc    uaalaaa    eommiaBlona    and 
eooaoildaUnc  dapartmcnta   and   buraaiia.   and   eianlnatlng 
ig»noa.   to   aeoompUah    a   aartng   of    not    )c«a    than    36    per 
Id  Um  coat  of  Faderal  gorenuncnt.  and   we  call   upon   tba 
Party  In  the  St*t«a  to  maka  a  saaloua  effort  to  adileva 
raaolt. 


What  did  the  expenditures  of  the  Oofemment  amount  to 
vpan  the  day  that  resolution  was  adopted?  On  that  day 
tht  appropriations  amounted  to  $4.M0.731.779.  No  man.  by 
any  lair  interpretation  of  the  lancuaff*  ot  the  platform. 
cenid  eoBBtrue  it  as  meanln<  that  we  would  advocate  or 
■eek  to  secure  a  reducti<m  of  25  per  cent  of  the  public  debt 
or  the  Interest  upon  it.  When  those  two  Items  are  elimi- 
nated, it  means  that  we  pledged  ouraelres  to  a  reduction  of 
mS.OOO.OOO  from  the  appropriations  existing  at  that  time, 
and  which  were  the  only  &pproprlations  that  could  have 
been  in  contemplation  by  those  who  drafted  and  voted  for 
the  adoption  of  that  platform. 

The  President,  in  the  Budgat  t»Hmat<ew  sent  to  the  Con- 
gress, makes  a  rediictlon  of  approximately  MOO.OOO.OOO. 
Stnoa  those  bills  have  been  received  by  the  Congress,  the 
bills  M  they  stand  to-day  contain  a  reduction  of  an  addi- 
tional 165,000.000.  If  the  Congress  win  adopt  the  economy 
ptwvislons  of  this  bin  reported  by  the  Senator  from  Con- 
necticut (Mr.  BiKGHAM],  a  further  $30,000,000  will  be  added, 
and  If  we  will  adopt  also  the  provisions  contained  in  this 
bill  authorlxing  the  reorganization  of  the  Oovemment, 
with  the  powers  therein  contained.  I  know  that  the  next 
President  of  the  United  States  win  not  hesitate  one  moment 
to  exercise  the  power  with  courage  In  the  reduction  of 
and  before  July  1.  the  beginning  of  the  next  fiscal 
r,  the  goal  set  by  the  pUtform  of  a  reduction  of  $800,- 
MO  wfD  have  been  attained. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield  for  a 
VMStlon? 

Mr.  BYRNES.  I  yield  to  the  Senator  from  Wisconsin.  I 
have  not  yielded  the  floor. 

Mr.  BLAINE.  Do  I  understand  that  under  the  propoeed 
power  of  reorganisation  of  executive  departments  the  Presi- 
dent would  have  the  power  to  abolish  the  Veterans'  Bureau 
and  the  functions  of  the  Veterans'  Bureau? 

Mr.  BYRNES.  Yes,  sutoiltting  it  to  Congress:  and  if  any 
President  abolished  the  Veterans'  Bureau  and  submitted  It 
to  Congress,  and  the  Congress  did  not  disapprove  it.  then 
the  Veterans'  Bureau  should  be  abolished.  If  the  Presi- 
dent of  the  United  SUtes,  elected  by  the  people  of  the 
United  States,  should  see  fit  to  abolish  that  bureau— of 
course,  the  Senator  and  I  know  that  he  would  never  do  It — 
tat  should  he  do  It.  and  should  the  Congress,  elected  by 
the  people,  refuse  to  disapprove  it.  then  I  think  It  Is  about 
ttee  that  the  Veterans'  Bureau  should  be  abolished. 

Mr.  BLAINE.  In  other  words,  the  President  would  have 
power  in  effect  to  repeal  all  provisions  of  the  law  for  pen- 
sions for  old  soldiers  and  widows,  compensation  for  the 
diaahled.  and  so  forth? 

Mr.   BYRNES.    No:    my   interpretation   Is   not   that   he 
eookl  do  that    I  am  satisfied  that  he  could  not    Purther- 
t.  while  I  diattke  to  enter  into  a  diiwi^.'ga^nn  of  the  reor- 
at  this  time,  because  at  a  later  time  I  expect  to 

•o  in  an  orderly  way.  I  will  say  that  the  bin  lays  down 
the  standard,  the  policy  of  the  Congress,  azki  where  an 
KxecuUve  order  Is  filed,  setting  forth  that  the  fact  hat 
been  ascertained  that  certain  functions  overlap  ^Tinting 
foncdoos.  and  that  the  policy  of  the  Congress  having  been 
declared  that  where  there  Is  such  overlapping  and  where 
tt  Is  necessary  in  order  to  accomplish  a  reductl<xi  In  ex- 
penditures that  a  bureau — the  Efficiency  Bureau,  for  In- 
ataooe— «hould  be  abolished,  tt  Is  ordered  that  tt  be  abol- 
tabed.  That  order  must  be  sent  to  the  Coogrces.  and  the 
has  a  chance  to  dliapivort  tt  If  tt  sees  fit. 


Mr.  BLAINE.  One  other  qxiestion:  Then  the  reductiini 
would  be  made  only  respecting  the  operating  expenses  of 
the  bureau  or  departmenk 

Mr.  BYRNES.     Yes*,  that  is  right. 

Mr.  HASTINOS  and  Mr.  NORRIS  addressed  the  Chair. 

The  VICE  PRESIDENT.    The  Senator  from  Delaware. 

Mr.  HASTINGS.  Mr.  President.  I  desire  to  congratiilate 
the  Senator  from  South  Carolina  (Mr.  Brawis]  upon  havtag 
convinced  the  Senator  from  Marylwi  (Mr.  TtduvcsI,  wao 
introduced  this  resolution  waum  dayi  ago,  as  well  as  Ills 
associates  on  the  other  side  of  the  Chamber,  of  the  imprac- 
ticability of  carrying  out  any  such  proposal  as  this. 

The  resolution  of  the  Senator  from  Maryland  provides: 

That  the  OOnunlttee  on  Approprlationa  b«.  and  tt  Is  taereliy. 
Uiatnicted  by  the  Senata  to  raduoa  any  and/ or  all  appropriation 
bUla  aufflclenUy  ao  that  the  aggragate  of  all  approprlationa  lor 
Um  Qacal  year  1934  aball  not  be  la  ssoaaa  of  $3 .949. 100.000.  wbl^ 
figura  repraaanta  tba  total  aatlBMSsd  ravanue  for  tiia  fiacal  year 


And  so  forth. 

Undoubtedly  It  sounds  very  wen  to  people  Uvlng  an  over 
this  country  to  have  somebody  propose  what  seems  on  the 
face  of  ^t  to  be  a  very  sensible  thing,  .lamely.  to  cut  down 
the  expenses  of  thi  Mderal  Oovemment  to  a  point  where 
the  income  win  be  sufBcient  to  balance  the  Budget. 

In  order  that  I  may  show  conclusively  how  Impractical 
this  proposition  Is.  It  win  be  necessary  for  me  to  quote  some 
figures. 

I  want  to  say  in  reference  to  the  Senator  from  Maryland 
[Mr.  Ttdincs]  that  I  know  of  nobody  in  this  Chamber  who 
is  so  little  inclined  to  propound  propositions  for  the  mere 
purpose  of  being  on  the  popular  side  of  any  question.  My 
observation  leads  me  to  believe  that  heretofore  his  sugges- 
tions have  been  sound:  and  I  am  inclined  to  think  that  this 
motion  and  his  speech  must  have  been  rather  hastily  con- 
ceived, or  he  would  not  have  made  the  proposal  in  the  first 
place. 

The  Budget  requirements,  as  presented  to  the  Congress, 
amount  roughly  to  $3,790,000,000:  but  we  most  bear  In  mir.d 
In  that  coimection  that  the  President  has  recommended  a 
reduction  In  salaries  of  $55,000,000  and  a  reduction  in  Uie 
appropriaticMis  for  the  veterans  of  $127,000,000,  making  a 
total  of  $182,000,000:  and  until  legislation  is  had  upon  tlie 
subject  recommended  by  the  President  I  submit  that  tlie 
Appropriations  Committee  Is  in  an  entirely  hopeless  positicu 
so  far  as  being  able  to  do  anything  effective  with  these  two 
subjects  is  coiKemed. 

If  we  add  that  $182,000,000  to  the  $3,790,000,000,  we  ha^/e 
a  total  of  $3,972,000,000:  and  if  we  deduct  from  it  the  retir*2- 
ment  of  the  iniblic  debt,  as  is  suggested  in  the  resolution.  <^ 
$534,0M,Q00  we  have  left  $3.43S4N».000. 

The  estimated  receipts  being  $2>I9,000,000,  we  have  left 
an  amotmt  of  $489,000,000,  representing  the  amount  by 
which  the  Appropriations  Committee  is  boimd  to  see  thiit 
the  appropriations  shaU  be  reduced:  and  if  we  take  tlie 
speeches  made  in  connection  with  the  subject  and  the  very 
purpose  of  the  resolution  itself — namely,  to  balance  the 
Budget  by  spending  no  more  than  is  collected— it  win  be 
necessary  to  add  to  it  $329,000,000  due  from  the  foreign  gov- 
ernments, none  of  which  we  may  receive,  ^nd,  as  has  jv.st 
been  stated  a  moment  ago,  nobody  knows  definitely  how 
much  of  it.  if  any.  wiU  be  received.  That  leaves  us  a  total 
of  $818,000,000  that  we  wlU  be  short  when  it  comes  to 
balancing  the  Budget. 

In  order  that  we  may  find  out  whether  it  can  be  done  and 
upon  what  items  we  may  make  the  reducUon.  It  win  be 
necessary.  In  the  first  place,  to  eliminate  $725,000,000  of 
Interest  on  the  public  debt.  Notxxly  wiU  contend  that  tbat 
can  be  reduced  in  any  way  except  by  making  some  further 
proililoo  oo  the  subject,  which  means  further  legislaticm. 
as  sospeeted  by  the  Senator  from  Maryland  yesterday. 

There  Is  another  Important  item,  however,  which  is  fre- 
quently overlooked  by  Members  of  Congreea.  and  that 
amounU  to  $311,000,000.  Those  are  trust  funds,  tax  refimtL:; 
District  of  Columbia  budget,  contributions  to  civil-service 
pensions.  Post  Office  subaldlei  to  air  and  foreign  maU  which 
ftre  repreeented  by  fixed  obMgatiops.  and  other  similar  Itetna 


which  there  Is  no  opportunity  to  reduce.  Then,  if  we  add 
to  that  $305,000,000  for  the  contracts  that  have  already 
been  let  for  public  works  and  their  malntrnanre.  we  have 
a  total  of  $1,341,000,000  from  which  no  reduction  can  be 

made.  _. 

The  balance  of  the  Budget  amounts  to  $2,097,000,000.  If 
we  take  the  amount  which  the  Senator  from  Maryland 
suggests  In  his  motion  as  the  amount  from  which  the  Ap- 
nropriaUons  Committees  may  make  their  reducUons.  we 
find  It  amounts  to  23  V^  per  cent  of  the  $2,097,000,000. 
There  are  three  places  from  which  that  may  come. 

One  Is  the  military  service.  If  we  take  23^  pct  cent  of 
that,  we  have  a  reduction  of  Army  and  Navy  coste  of 
$l44!ooo.000.  If  we  make  the  same  reduction  in  the 
amounts  paid  to  veterans*  we  have  a  reduction  In  the  Vet- 
erans' Bureau  of  $221,000,000.  We  have  a  reduction  in  aU 
other  expenses  of  $121,000,000:  making  a  total  of 
$486,000,000.  _.„       ^ 

If  we  add  to  that  the  probabUlty  that  we  wiU  not  receive 
this  money  from  the  foreign  coimtrles,  then,  if  we  are  going 
to  add  nothing  to  the  income.  It  wiU  be  necessary  to  reduce 
all  of  these  items  by  40  per  cent  Instead  of  23  V4  per  cent. 
That  means  that  the  Army  and  Navy  wiU  be  reduced  by 
$245  000.000.  and  that  the  veterans  win  be  reduced  by 
$375,000,000,  and  that  aU  others  win  be  reduced  by  $206,- 
000,000.  making  a  total  of  $826,000,000. 

Mr.  President,  in  order  that  the  country  may  not  be  dis- 
appointed at  what  the  Congress  can  do — either  the  present 
Congress  or  the  incoming  Congress— I  think  it  Is  weU  for 
them  to  know  what  the  actual  situation  Is.  I  think  It  Is  wen 
for  them  to  know,  as  the  Senator  from  South  CaroUna  CMr. 
BTRirssl  has  pointed  out,  that  before  these  reductions  can  be 
made  in  appropriations  for  the  veterans.  It  Is  necessary  for 
legislation  to  be  had  in  the  Congress;  and  I  am  surprised 
to  hear  the  Senator  from  South  Carolina  say  that  the  Mem- 
bers of  the  Senate  on  the  other  side  have  no  voice  In  this. 
If  the  Senators  on  the  other  side  of  the  Chamber,  whether 
now  or  In  the  past  or  in  the  future,  win  demand  that  there 
be  a  substantial  reduction  in  the  appropriations  for  veterans, 
they  win  have  at  least  some  response  on  this  side — whether 
enough  to  carry  it  through  or  not,  I  am  not  ready  to  My— 
but  I  say  this  is  the  first  time  it  has  been  suggested  in  the 
Senate,  so  far  as  I  know,  that  anybody  is  In  a  hopeless  posi- 
tion when  he  beUeved  some  legislation  ought  to  be  had  upon 
some  particular  subject.    He  can  at  least  {propose  tt. 

I  have  no  doubt  the  Senator  from  BCaryland.  in  presenting 
his  resolution  had  in  his  mind,  the  same  as  the  Soiator  from 
South  CaroUiufc  IMr.  BYtines]  had,  the  promise  which  the 
Democratic  Party  had  made  to  the  people  of  the  NaUon 
to  reduce  governmental  expenditures  by  25  per  cent,  by 
abolishing — this  is  how  they  are  going  to  do  it — 
by  abolishing  uaeless  commlsalona  and  offloes,  oonaoUdating  de- 
partmenu  and  bureaua,  and  eliminating  axtraTaganoa 


The  Senator  from  South  Carolina,  himself,  says  that  they 
must  be  able  by  that  method  to  reach  the  great  sum  of 
$885,000,000. 

I  can  the  Senator's  attention  to  the  fact  that  If  he  wUl 
take  the  70  departments  of  the  Oovemment.  about  which  so 
much  has  been  said,  and  about  which  the  people  of  this 
country  have  been  led  to  believe  great  savings  can  be  had, 
if  he  win  take  away  from  that  total  of  70,  some  8  or  10 
departments  that  he  and  everybody  in  the  Senate  wffl  agnlt 
are  necessary  to  remain  there  In  order  that  the  Oovem- 
ment may  function  properly,  the  total  sum  expended  by  the 
other  60  of  those  departments  In  any  one  year  amounts  to 
but  $21,000,000;  and  It  Is  that  $21,000,000  that  we  may  be 
able  to  save  by  >nm<wiiHng  an  of  theee  various  departments, 
assmning  that  the  whole  60  can  be  eliminated. 

Mr.  BYRNES.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Delaware  yield  to  the  Senator  from  Sooth  Canrilna? 

Mr.  HASnNOS.  I  wffl  yield  to  the  Senator;  but  before 
the  Senator  asks  me  a  question  let  me  propound  one  to 
him.  ' 

He  says  that  tt  la  notpoeilWe  to  do  tblf  by  oongrei^oiMl 
actloiL    We  have  for  Mme  15  or  »  jmn  In  Um  PMt,  &• 


says,  been  trying  to  do  tt,  and  we  have  not  been  atale  to  do  tt 
by  congressional  action,  and  the  only  way  we  wffl  be  able  to 
do  it  is  by  submitUug  the  question  to  the  Executive,  with 
f  uU  authority  to  act. 

I  can  the  Senator's  attention  to  the  fact  that  that  is 
exactly  what  we  liave  done.  We  did  tt  in  the  last  Congress, 
submitted  it  to  the  Executive,  and  he  abolished  some  and 
made  his  consolidaUons,  and  what  happened?  A  Demo- 
cratic House,  the  very  first  <«>portunlty  they  had,  said  It 
would  not  do.  Then  what  furthw  happened?  We  are  told 
we  must  wait  until  a  new  President  comes  In.  ajod  that  we 
must  give  to  that  nf!W  President,  not  this  Uttle  bit  of  power. 
but  must  give  to  that  President  more  power  to  abolish,  if 
he  wants  to,  any  number  of  the  governmental  agencies  he 
sees  fit  to  abolish.  That  is  the  kind  of  an  authority  the 
Senator  from  South  Carolina  wants  to  give  to  the  new  Pres- 
ident. I  say  that  if  that  new  President  is  entitled  to  have 
such  authority  as  tliat,  why  Is  it  that  the  Democratic  House 
could  not  grant  the  present  President  the  little  bit  of  au- 
thority we  attempted  to  give  him? 

Mr.  BYRNES.  Mr.  President,  I  know  the  Senator  from 
Delaware  would  not  want  to  misquote  me,  and  I  simply  wish 
to  say  to  him  that  at  no  time  did  I  say  it  would  be  necessary 
to  make  a  reducUon  of  $800,000,000  by  reorganlxation.  On 
the  contrary.  I  stated  that  that  was  the  total  amount  of  re- 
ductions to  be  made  in  the  appropriations  to  accomplish  the 
25  per  cent  reduction.  The  President  of  the  United  States, 
in  the  Budget  submitted  to  Congress  at  this  session,  reduced 
the  estimates  below  last  year's  appropriations  to  the  extent 
of  $357,000,000,  and  since  that  time  the  House  has  made 
reductions  so  that  It  wUl  not  be  necessary  to  make  reduc- 
tions by  reorganization  of  $800,000,000. 

Inasmuch  as  the  Senator  asked  me  a  question,  I  wffl  an- 
swer it,  and  say  that,  so  far  as  I  am  pe-sonally  concerned, 
I  thought  some  of  the  recommendations  contained  in  the 
message  submitted  to  the  Congress  by  the  President  of  the 
United  States  would  promote  efficiency,  but  the  economy 
subcommittee  of  the  Committee  on  Appropriations  did  not 
go  into  a  consideration  of  them,  because  we  were  engaged  In 
the  preparation  of  the  bffl  now  reported  to  tlie  Senate. 
However,  the  Senator  from  Delaware  I  think  wffl  agree  that 
the  President  of  the  United  States  has  not  contended  that  in 
the  Executive  order  submitted  by  him  to  the  Congress  there 
was  any  provision  for  the  accomplishment  of  any  material 
reduction  of  expenditures,  and  if  the  Senator  from  Delaware 
contends  that  any  provision  In  that  order  would  accompUsh 
a  reduction  in  expenditures,  I  would  like  to  have  him  in- 
clude in  his  speech  the  items  ^^ch  would  accomplish  that 

result.  .^ 

The  Director  of  the  Budget  told  the  House  committee 
that  he  had  participated  in  the  drafting  of  the  order,  but 
made  no  contention  that  the  provisions  of  that  order  would 
accomplish  any  reduction  In  expenditures,  and  expressed 
the  opinion  that  the  order  would  not  do  so. 

Mr.  HASTINGS.  Mr.  President,  I  want  to  say  that  if  In 
my  remarks  I  gave  the  impression  that  I  understood  the 
Senator  from  South  CaroUna  to  say  that  $885,000,000  would 
be  saved  by  i'llm<*^*»Tig  departments  or  consoUdatlng  de- 
partments. I  want  to  correct  any  such  Impression-  I  did 
not  so  understand.  I  was  at  the  time  referring  to  the  plat- 
form which  the  Senator  from  South  Carolina  read,  the 
Democratic  platform,  which  provides  that  25  per  cent  can  be 
saved  by  the  consoUdatlon  and  the  eUmination  of  <igpyt- 
ments;  and  they  add  one  other  very  broad  suggestion, 
namely,  "  extravagance."  I  do  not  know  whether  they  re- 
ferred to  the  appropriations  for  the  veterans,  whether  they 
are  referring  to  the  amount  being  expended  for  the  mffltary 
service,  or  what  they  refer  to  by  "extravagance."  The  bb- 
vlons  intention  was  that  the  peoide  of  the  country  who  were 
to  pass  upon  that  platform  should  believe  that  "extrava- 
gance" meant  money  qpent  on  things  that  could  be  accom- 
pushed  for  leas  money,  and  without  In  any  tenae  deprtvtng 
anybody  who  was  receiving  pensions  or  anythtaig  elae  from 
the  Oovemment  anything,  aod  without  In  azqr  way  leeMn- 

ing  the  governmental  activttiea.  

If  it  be  true,  as  the  Senator  says,  that  there  were  no 
i  material  ■ariags  tn  tbe  Fratdenfi  Kxecutive  order.  U  H 
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further  proof  tbal  tb*  promlae  made 
platform  upon  this  ntajeci  te  atmard. 

Bowwv.  I  ODdentaod  oofw  that  the  Senatar  trom  liary- 
laad  destres  to  withdraw  his  resolution  and  fvopona  the 
rwolutlon  which  I  hold  in  my  hand,  instead;  and  I  want  to 
point  out  how  very  f^r^^ri*^  this  reeohitian  Is  and  what 
a  great  weight  It  will  have  apon  the  country  If  paaeed: 

JtaalMrt,  TbeS  It  la  Um  dectared  poUcy  at  tbm  Bmn**  that  Um 
•pproprlatlaM  ta  Mm  »ggnt»tm  abaU  b*  raduoad  at  Um  aarUsK 
nractlcaMa  Use  to  s  cum  a^ual  to  tbat  oC  tha  aaHm>fart  rav«ntM; 
and  that  ttM  CXxnmittaa  <m  Approprlatlaas  la  tnstruetad  to  maka 
a  suTTvy  at  aU  approprtatlao  MUb  and  to  maka  ratfuctkma  tharaUi 
poaaibla  wltlkoat  Impatrtng  tba  aOelaMy  at  ■■■nttai 
and  oonfonalnc  to  a  poUey  oi  atilctasS  aeonomy. 

If  there  te  any  Senator  here  who  does  not  agree  with  that, 
then  I  should  be  greaUy  rarprtnd.  R  Is  mfanlngVea.  It  le 
as  mfanlncVwi  I  submit,  as  It  Is  possible  to  express  anything 
In  seven  lines  wrttten  by  anybody.  It  can  hardly  be  said  to 
ntti^*****  »  proposition  that  Is  admitted  by  alL 

Mr.  ODOIS  and  Mr.  TTDD9Q6  addreseed  the  Chair. 

The  PRS8IDXNT  pro  tempore.  Does  the  Senator  from 
IMaware  yMd:  and  If  so.  to  whom? 

Ifr.  HAflrnNOa.    I  yield  first  to  the  Senator  from  Nerada. 

Mr.  OODIS.  I  think  the  Senator  from  Delaware  will  find. 
after  ooosulting  members  of  the  Committee  on  Appropria- 
tions, that  tbe  tery  thing  sngfceted  tn  the  resolution  Just 
presented  by  the  Senator  trom  Maryland  has  been  dooe  by 
the  committee. 

Mr.  TTDDfa&    Mr.  President,  win  tbe  Senator  yield  to 


Mr.  HASTDfOe.    I  yield. 

Mr.  TTDDfOe.  Of  course.  I  recall  that  tbe  BaUle  of 
Hutting*  was  fought  not  tn  1066  but  in  IfSS*.  but  let  us 
leaye  that  angle  out  of  11 

May  I  say  to  the  Senator  from  Delaware  that  I  think  he 
win  be  fair  enough  to  concede  that  even  if  we  were  to 
redooe  tbe  appropriations  for  emergency  officers'  retirement, 
notwithstanding  the  reduction  in  appropriations,  because 
the  law  provides  for  these  payments  to  emergency  officers, 
the  Supreme  Court  has  held  that  such  an  officer  can  sue  the 
Oovemment  and  recover.  The  Senator  will  concede  that, 
win  he  not? 

Mr.  HASTINOS.    I  have  not  read  the  decision. 

Mr.  TYDIN08.  That  Is  a  fact,  whether  the  Senator  con- 
cedes it  or  not. 

Mr.  HASTINO&  Of  course.  If  tbe  Senator  says  It  Is  a 
fact,  I  will  admit  It 

Mr.  TTDINQS.  If  the  Senator  had  been  present  yes- 
terday and  had  listeiMd  to  what  I  said,  the  Senator  would 
have  heard  me  say  that  that  Is  one  item  where  *«v^r>nmy 
should  be  effected. 

I  can  also  carry  that  same  phlloaophy  farther,  namely, 
that  notwithstanding  the  reduction  tn  appropriations.  If  the 
law  provides  that  a  certain  Individual  Is  to  receive  a  gratuity 
from  the  Qovemment.  he  can  get  it.  even  though  the  appro- 
priation is  reduced. 

May  I  say  to  tbe  Senator  tn  aH  frankness,  tf  be  wOl  amend 
tbe  resolution  I  have  offered  so  that  It  wfll  carry  out  the 
purpose  irtilcb  be  says  he  has  In  mind,  he  wlD  get  not  only 
my  vote  but  my  entbnslastlr  support  Before  yielding  back 
to  tbe  Senator,  may  I  say  that  I  wlQ  be  very  much  surprised 
If  tbe  Senator  attempts  to  amend  this  amblgooos  *wfthittqp 

Mr.  KSAN.    Mr.  President.  wiU  the  Senator  yield  to  msT 

Mr.  HAamias.    I  yield. 

Mr.  KIAll.  I  would  tlks  to  ask  tbs  Senator  trom  Mary- 
land by  what  authority  be  thinks  anybody  can  ms  tbs 
United  States  jrtibout  permission  of  tbe  XTnlted  States? 

Mt.  TTLU19U0.  The  Supreme  Court  of  tlie  United  States 
has  already  paswd  upon  that  ouestloo.  and  It  has  bdd  that, 
where  Congress  has  passnd  a  law  autborlslBg  a  p*nffWi  and 
tbs  gratuity  Is  wttbbeld  on  account  of  lack  d  appropria- 
tions, it  is  a  charge  on  tbe  Oovemment.  and  Judgment 
against  tbe  Oovenunsnt  can  be  bad  Does  that  answer  tbs 
Senatort 

Mr.  KBAN.    It  can  not  be  collected,  hofwever. 

Mr.  T7DINQ8.  What  kind  of  a  government  Is  tt  that 
allows  Its  Judgments  to  go  unpaid  when  tbcy  ara  found  In  a 


eoort  of  law?  Talk  about  unbalancing  the  Budget.  W:aen. 
through  legal  processes  devised  by  Congress  a  Judgment  is 
gotten  against  the  Oovemment,  and  the  Oovemaoent  ref  jsea 
to  pay  It,  I  would  like  to  have  tbe  Senator  explain  what  Idnd 
of  a  government  that  would  be, 

Mr.  KEAN.  I  thought  It  was  a  fundamental  principle  of 
law  that  no  subject  could  sue  the  sovereign,  and  I  believe 
It  is  to-day. 

Mr.  TYDIN08.  Does  not  the  Senator  know  that  we  liave 
provided  courts  aU  over  this  land 

Mr.  KEAN.    Not  for  the  United  States  to  be  sued  In. 

Mr.  TYDIN06.    What  do  they  do? 

Mr.  KSAN.    One  can  not  sue  a  State. 

Mr.  TYDIN06.    Of  eourse  not 

Mr.  KEAN.    One  can  not  sue  a  sovereign. 

Mr.  TYDXNOS.  But  one  can  sue  the  Comptroller  Oeneral 
of  the  United  States,  or  one  can  sos  tbe  Treasurer  of  tbe 
United  States,  and  if  be  gets  a  judgment  against  him.  Is 
it  not  equivalent  to  getting  one  a^Unst  the  Government? 

Mr.  KEAN.     No. 

Mr.  T7DINGS.  The  Senator  Is  a  banker  and  not  a 
lawyer. 

Mr.  BARKIEY.  Mr.  President.  wiU  the  Senator  from 
Delaware  yield  to  me? 

Mr.  HASTINOS.     I  yield. 

Mr.  BARKLET.  While  it  is  true  that  the  subject,  so- 
called,  can  not  sue  the  sovereign  without  the  sovereign's 
consent,  it  so  happens  that  we  have  given  our  consent  by 
general  legislation.  In  the  establkhment  of  the  Court  o^ 
Claims  here  In  Washington,  and  other  courts  elsewhere.  Into 
which  any  citizen  of  the  United  States  may  go  and  assert  a 
claim  against  the  Oovemment  of  the  United  States.  In  the 
veterans'  legislation  itself  we  have  provided  that  veterans 
who  are  entitled,  especially  In  lnsurazu:e  cases  and  in  many 
other  cases,  to  remedies  not  allowed  by  the  Veterans'  Bureau 
they  may  go  into  courts  and  establish  their  rights. 

Mr.  HASTINOS.  MT.  President.  I  agree  very  generally 
with  what  the  Senator  from  Maryland  says,  but  having  that 
view  as  he  does  have  it.  it  seems  all  the  more  remarkable 
to  me  that  he  should  have  lasisted  upon  this  resolutioq  yes- 
tarday.  and  concluded  his  remarks  by  saying: 


Jh  y 

inaSi 


Tb«re  ts  a  oertam  place  that  ta  pared  wltb  good  lntentlona.^  and 
I  am  afraid  tb«  country  will  ba  In  tha  altuatlon  oX  that  piaoa 
tinleaa  we  make  xip  our  mlnda  to  do  tlUa  bera  and  xww. 

I  got  the  distinct  impression  that  the  Senator  from  Mary- 
land believed  that  the  only  salvation  for  the  oountry.  the 
only  way  to  reduce  these  expenses,  was  through  passing  his 
resolution;  and  I  say  to  him  that  there  were  some  teeth  in 
that  resolution,  if  one  uiKlerstood  what  the  Senator  meant, 
and  I  have  undertaken  to  analyse  it  in  order  that  the  people 
of  the  country  might  understand  what  it  meant,  by  show- 
ing what  percentages  and  what  amounts  it  would  be  neces- 
sary to  cut  in  order  to  make  the  resolution  a  practical  thing. 

Now  the  Senator  comes  along  with  a  different  kind  of  a 
resolution,  one  which  amounts  to  no  more  than  a  bread- 
and-butter  note  he  sends  to  his  hostess  after  he  has  enjoyed 
a  nice  dinner — not  a  thing  In  tbe  world  more  than  that,  as 
I  see  It. 

Mr.  TTDINGS.  Mr.  President.  I  am  sorry  tbe  Senator 
sobsUtutas  for  logic  and  argument  so  many  unnecessary 
adjectives  and  nouns.  But  I  may  eaD  his  sttmtinn  again 
to  tbs  oaatter  we  are  debating.  How  would  tbe  Senator 
aiwoTvi  the  rosciliiUcsi  so  that  it  »w*g>*t  ctBuprlsf  tbe  titiif*^*^Ti 
I  have  Just  explained? 

Mr.  HASTINOS.  I  would  not  do  anything  with  sncb  a 
resolution.  I  woold  not  pass  any  resohrtioo.  If  I  were  as 
much  convinced,  and  tf  I  knew  as  well  as  the  Democratic 
Party  knows  how  these  savings  can  be  made,  then  I  would 
propose  the  legislation  which  would  carry  with  it  tbe  ap- 
propriations or  the  lack  of  appropriations.  That  is  what  I 
would  da  I  do  not  know  how  to  do  it,  or  I  would  do  it.  I 
am  hoping  that  after  the  4th  of  March  I  will  be  able  to  sit 
here  and  leam  how  it  is  possible  to  save  this  country  by 
doing  the  thing  which  the  Senator  wants  to  have  done  bgr 
this  wisby-waihy  resotutkm  ba 
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t  Mr.  T7DIN08.    Mr.  President,  wiU  tbe  Senator  yield 
further? 

Mr.  HASTINOS.  I  yIekL 
V  Mr  T7DINOS.  May  I  say  that  the  Senator  from  Utah 
has  introduced  a  bill,  whfch  is  not  wishy-washy,  to  accom- 
plish that  result,  and  the  Senator's  own  party  has^  a  ma- 
jorlty  on  the  committee  which  has  the  bill  and  refuses  to 
consider  It  and  refuses  to  report  It? 

Mr.  HASTINGS.    What  is  that?    Is  that  tbe  beer  bffl? 

Mr!  TYDIHGS.    I  thou^t  the  Senator  kncfw. 

Mr.  HASTINOS.    Is  It  the  beer  bill? 

Mr  TYDINOS.  Does  the  Senator  mean  to  say  he  does 
not  even  know  what  his  own  party  Is  refusing  to  consider? 

Mr.  HASTINOS.    I  do  not  know  what  the  Senator  is 

talking  about. 

Mr.  TYDINOS.  It  deals  vrtth  tbe  emergency  olBoers  re- 
tirement act. 

Mr.  HASTINOS.  I  thought  the  Senator  v«a  talldng  about 
the  beer  bill.  He  has  talked  so  mu(^  about  tbe  beer  hiU, 
now  in  the  Finance  Committee,  that  I  assumed  It  was  the 
beer  bill  to  which  he  was  referring. 

Mr.  TYDINOS.  If  the  Senator  will  yirid.  may  I  say  I 
thought  he  was  impelled  by  beer,  rather  than  talk  about  the 
beer  bill,  so  groggy  were  his  statements.     [Laughter.] 

Mr.  VANDENBERO.    Mr.  President 

The  PRE8IDKNT  pro  tempore.    Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  Michigan? 
Mr.  HASTINOS.    I  yield. 

Mr.  VANDENBERO.    Before  the  Senator  leaves  his  quo- 
tation of  the  Senator  from  Maryland  referring  to  the  place 
that  is  paved  with  good  intentions,  let  me  remind  him  that 
there  was  another  reference  in  the  Senator's  speech  to  that 
same  place,  as  I  recall.    I  am  unable  to  find  it  in  the  Racoas 
this  morning,  but  I  find  it  in  the  newspapers: 
The  only  reason  wa  do  no*  do  It — 
Referring.  I  suppose,  to  the  passage  of  tbe  resolutlcm— 
la  political  fear.    If  I  can  not  vote  my  own  sentiments,  then  to 
heU  with  this  job. 

I  cordially  concurred  in  that  sUtement  when  made,  but  it 
occurs  to  me  that  the  withdrawal  of  yesterday's  resolution 
and  the  substitution  of  to-day's  resolution,  particularly  in 
the  face  of  the  demonstraUon  submitted  by  the  Senator  from 
Delaware,  at  least  confesses  that  the  Senator  from  Maryland 
has  changed  his  mind  with  respect  to  the  proposition  that 
It  Is  nothing  but  poUtical  fear  that  is  interfering  with  the 
objecUve  to  which  he  addressed  himself  yesterday. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield 
further? 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Delaware  yield  further  to  the  Senator  from  Maryland? 
Mr.  HASTINOS.    I  am  anxious  to  yield  the  floor,  if  I  get 

the  opportunity.  

The  PRESIDENT  pro  tempore.  The  Senator  from  Deu- 
ware  yields  the  floor.  The  Senator  from  Maryland  is  recog- 
nised. 

Mr.  TYDINOS.  Mr.  President.  I  think  tbe  Senator  from 
Michigan  even  by  way  of  Jest  was  tmpdled  more  by  sentiment 

than  Justice  evidently  to  make  tbe  remarks  be  Just  made. 
May  I  say  to  tbe  Senator  from  Michigan  that  I  did  not  be- 
come wet  after  my  party  got  wet,  and  I  did  not  cbange  nnr 
opinion  about  a  whole  lot  of  things.  If  be  will  took  wound, 
and  perhaps  in  a  looUog-glasB,  be  will  tse  aoutB  who  hm 

Mr.  VANDIHBKRO.  lir.  Preddwit.  tbe  Senior  embnijes 
the  usual  expedient  of  one  who  finds  blmsslf  unrtrts  to  extri- 
cate himself  from  a  dlflloultsltuatkm.  As  iiso»y«  recurs  to 
the  liquor  question  as  ft  Ihial  reooarse.  He  ««»•  «>  «• 
fact  that  I  have  tadieafied  my  wllUngness  to  sotamit  to  the 
opinions  of  the  American  people  as  expressed  to  "T  o^ 
Commonwealth.  I  have  no  apology  to  offer  for  wbmittlng 
to  any  such  mandate  upon  the  people. 

At  the  same  time  the  people  ordered— I  recall  very  dis- 
tinctly being  remiiMled  yesterday  by  tbe  Senator  from  Mary- 
land—that  Oovemment  expenses  shall  be  reduced-  I  under- 
stand the  present  discussion  relates  to  the  reduction  of 
Oovemment  expenses,  and  I  came  hers  this  morning  pre- 


pared to  vote  for  the  resolution  submitted  by  Um  Senator 
from  Maryland  in  that  behalf.  I  am  only  submitting  that 
the  Senator  is  now  retreating  from  his  own  position,  in 
ii^iich  I  had  hoped  to  have  an  opportunity  to  vote  to  sustain 
him. 

Mr.  TYDINOS.  Mr.  President,  the  Sraator  is  ready  to 
charge  others  with  shortccmiings  which  his  own  apparent 
etmduct  makes  it  unnecessary  for  others  to  charge  to  him. 
May  I  say  to  the  Senator  from  Michigan  that  neither  he 
nor  any  other  man  in  this  body  need  have  any  fear,  because 
if  this  body  will  vote  as  courageously  as  the  Senator  from 
Maryland  will  vote  for  governmental  economy  we  will  have 
plenty  of  money  to  pay  our  bills. 

Mr.  VANDENBERO.  I  want  to  concur  in  that  Judgment 
of  the  Senator  from  Maryland  with  respect  to  my  own 
opinion  of  him  j  only  regret  that  he  seems  to  have  cast  a 
shadow  upon  his  record  by  the  performance  of  the  last  24 
hours. 

Mr.  TYDINOS.  Mr.  President,  the  Senator  from  Mich- 
igan really  has  a  lot  of  good  qualities  after  all.    [Laughter.] 

Mr.  BINOHAM.  Mr.  President,  out  of  Justice  to  the 
Senator  from  Maryland  [Mr.  Ttddtcs]  and  in  view  of  the 
comment  of  the  Senator  from  Michigan  to  the  effect  that 
he  could  hot  find  in  the  Record  the  remark  of  the  Senator 
from  Maryland.  I  think  it  only  fair  to  point  out  to  the  Sen- 
ator from  M«^»'«g«^"  that  on  page  2592  I  find  the  sentlmoit 
of  the  Senator  from  Maryland  where  he  said  that  he  does 
not  want  the  Job  if  he  has  to  do  it  that  way.  and  then 
went  on  to  say: 

If  we  can  not  vote  reasonably  our  own  sentiments  hers,  than 
who  wants  the  position? 

[Laughter.] 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  an  unusual 
issue  has  arisen  in  the  Senate.  I  can  not  recall  an  instance 
previous  to  the  present  one  when  a  Senator  who  made  a 
motion  to  recommit  a  bill  with  instructions  was  denied  the 
privilege  of  withdrawing  it.  Under  the  rule  of  the  Senate 
he  has  that  privilege  until  the  yeas  and  nays  are  ordered. 
After  that  it  requires  consent  of  the  Senate. 

I  made  some  remarics  yesterday  afternoon  which  I  am  not 
going  to  repMit  now.  but  whatever  may  be  the  temporary 
personal  or  political  advantages  or  disadvantages  arising  out 
of  the  existing  situation,  the  fact  remains  that  there  are 
conditions  which  call  for  coiK5crt  of  action  on  the  part  of  all 
who  are  interested  In  the  cause  of  successful  government. 
I  know  we  play  politics  whenever  we  choose  to  do  so.  I  do 
not  censure  any  other  Senator  for  doing  that,  because  I  my- 
self indulge  in  the  great  American  game  whenever  I  ftod  It 
advantageous  to  do  so. 

Blr.  President,  we  have  this  situation:  A  Chief  Executive 
who  Is  the  leader  of  one  political  organization:  a  House  of 
Representatives  which  by  a  narrow  margin  is  composed  of 
a  majority  of  an  opposing  political  organization,  and  a  Sen- 
ate which  has  a  majority  of  the  same  party  which  the  Exec- 
utive represente.  It  is  always  necessary  under  such  condi- 
tions to  compose  differences  in  order  that  advances  may  be 
made.  There  are  a  number  of  Senators  on  the  other  side 
of  the  Chamber  who  are  listening  to  me  intently  now,  and 
whom  I  could  name  In  person,  who  have  pursued  a  ooune 
which  I  believe  is  founded  on  proper  conceptions  of  ona 
Oovemment.  There  are  others  who  indulge  to  tbe  game  of 
politics  at  a  time  when  no  such  game  ought  to  be  flayed. 
I  leaUse  that  a  retort  can  be  made,  as  I  said  to  tbe  begto- 
ning,  that  that  is  often  a  favorite  game  with  me. 

The  Senator  from  Maryland  lUr.  Trraras]  taee  ptcsentod 
a  resotutlan  which  is  reflective  of  tbe  sentiment  of  four-flftbs 
of  the  people  of  the  United  States.  They  who  are  having 
their  farms  and  their  homes  sold  for  taxes,  they  who  bave 
no  business  or  occupation  out  of  which  to  make  a  profit,  find 
great  difllculty  to  understanding  why  one  branch  of  tbe 
legislative  department  fritters  away  iU  time  to  the  discus- 
sion of  relatively  unimportant  matters,  to  tbe  discnssion  of 
questions  not  before  It.  to  the  debate  of  issues  which  It  has 
no  power  to  determine.  The  people  are  to  my  Judgment 
insisting  that  we  should  get  down  to  business  and  transact 
it  as  promptly  and  efBclently  as  possible. 
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~  I  mid  »  Bocuent  to  that  I  could  not  recall  an  instonoe  in 
which  a  Senator  who  had  made  a  motion  bad  been  denied 
the  prtvUtge  of  withdrawing  the  motion  in  order  to  make 
flxaal  actlOB  conform  to  the  considerate  jixlgment  of  hbnself 
and  his  aMOdatea.  Fortunately,  under  the  riiles  of  the  Sen- 
ate the  Senate  la  not  dependent  upon  the  caprice  of  one 
Senator  for  the  daeMoB  at  a  question  of  that  character. 
Hie  Senate  has  the  rlsht  to  determine  the  queatkm.  The 
Senator  from  Maryland  has  stated  or  Indicated  that  it  is  his 
purpoee  to  bring  forward  Senate  Resohitlon  327  and  to 
amend  it  so  as  to  substitute  the  tannage  of  the  resolution 
which  he  offered  this  morning  or  aooght  to  offer  as  a  substi- 
tute for  the  previous  resolution. 

Senators  have  said  that  the  pending  resolution  Is  Impos- 
of  accomplishment.  I  myself  yesterday  indicated  to 
Senate  the  opinion  or  implied  the  opinion  that  changes 
to  the  lawB  which  the  CoBcraaa  has  enacted  wlU  be  neoea- 
lary  before  red\>ctioos  in  Federal  expenditures  may  be  con- 
Matently  made  in  accordance  with  the  standard  proposed  in 
ttM  reaolutkm  of  the  Senator  from  Maryland.  But  I  chal- 
lenge Senators  to  object  to  the  principle  of  the  reeolution. 
It  contemplates  what  any  socceasful  business  man  attempts 
to  do  in  his  private  affairs.  It  contemplates  a  reorganlaa- 
tion  of  goremmental  agexuries.  a  reduction  of  their  costs  to 
a  standard  that  will  establish  Just  and  reasonable  procxv- 
Uons  between  revenues  and  Oovemment  expenses. 

We  have  this  situation.  Senators,  which  we  must  not  for- 
get, no  matter  what  our  political  attitude  may  be.  Reve- 
nues are  constantly  diminishing,  because  prices  are  falling, 
busmess  is  not  active,  earnings  are  approaching  a  minimum. 
It  is  necessary  and  desirable  to  cut  off  from  appropriation 
every  dollar  that  can  be  saved  without  impairing  the 
aervlces  of  the  Oovemment.  I  know  that  in  work- 
|B9  out  the  details  there  is  infinite  dlfflcuity.  and  I  do  not 
claim  any  special  knowledge  applicable  to  the  accomplish- 
ment Off  that  end:  but  siirely  we  are  aD  agreed  in  a  desire 
to  accomplish  the  general  purpose. 

-  The  Senator  from  Maryland  has  proposed,  as  a  substitute 
for  Senate  Resolution  337.  a  declaration  of  policy  on  the 
part  of  the  Senate  that  appropriations  "shall  be  reduced 
at  the  earliest  practicable  time  to  a  siun  equal  to  that  of 
tbe  estimated  revenuea."  One  Senator  at  least  has  ridiculed 
that  declaration  of  policy,  but  it  is  sound  in  every  feature. 
Be  has  declared  that  everyone  is  in  accord  with  that  policy. 
I  wonder  tf  that  Is  true?  I  wonder  if  this  great  body  rec- 
OffntaKe  the  necessity  of  bringing  about,  as  speedily  as  may 
be  without  disrupting  necessary  Oovemment  agencies  or 
discontinuing  primarily  essential  Oovemment  services, 
such  a  relationship  between  the  revenues  and  the  expendi- 
tures as  will  sustain  the  credit  of  our  Nation  and  the  honor 
of  ite  authorised  offlcials. 

I  reahaed  yesterday,  and  I  reaUae  now.  that  It  to  prac- 
tically dlflcult.  so  dllBeult  as  to  cause  us  to  hesltete.  to  carry 
out  immediately  the  purposes  of  the  motion  of  the  Senator 
tram  MaryiaDd.  but  no  Senator  here  as  yet  has  expreeeed 
himself  in  op|)Qaltlon  to  that  purpose.  Tbe  further  provl- 
itons  of  the  subeUtute  reaokitlon  are: 

That  tas  OammMtm  oa  AypreprlatioMs  is  liMtnictad  to 
of  aa  appeepelation  bOlM  aad  to  mak*  radiietloiM 

without   tmpairlog    th»   •acfpcy    at 
•ad  coaformlag  to  •  policy  or  itrtctaat  eoonomy. 

It  Is  true  that  the  language  Is  general:  It  is  true  that  It 
does  not  incorporate  specific  reductions  in  apfvopriations: 
but.  If  it  be  agreed  to  and  be  toyaUy  carried  out.  it  will 
result  in  great  good  to  the  pubhc 

Mr.  President,  never  before  in  20  years'  eervlce  have  I 
known  of  an  Inntance  where  tbe  maker  of  a  motion  has  been 
denied  the  prlvUece  of  withdrawing  It  in  order  that  other 
proposals  may  be  made  to  conform  to  the  views  of  himself 
and  of  hie  aasociates,  and  it  la  neceesary  to  teat  tbe  sense  of 
tbe  a»ate  on  the  subject    I  felt  yesterday  and  I  feel  now 


Ual 


It  would  be  unfortunate  to  reoonunit  this  bUl  to  the 
Committee  on  Appropriations.  I  do  not  want  those  who  are 
going  out  of  authority  here  to  leave  on  the  fnt^rmning  Mtanin- 
istration  the  burden  of  making  appropriations  at  an  ex- 
traordinary aaaslon  lor  tba  iniiinsei  of  tbe  OovemoMnt  aa 


well  as  tbe  burden  of  enacting  legislation  Deceasary  to 
reestablish  normal  conditions,  or  approximately  normal  con- 
ditions. In  this  country;  and  I  do  not  think  that  the  Senate 
ought  to  Insist  upon  prolonging  this  debate.  In  order  that  it 
might  embarrass  some  Senator  who  is  discharging  his  duty 
with  ability  and  with  courage,  by  insisting  upon  a  vote  upon 
his  resolution. 

For  that  reason.  Mr.  President,  I  move  that  the  Senator 
from  Maryland  be  permitted  to  withdraw  the  pending  mo- 
tion, the  understanding  being  that  he  will  call  up  Senate 
Resolution  327  at  the  earLest  opportunity  and  seek  to  amend 
it  in  the  manner  which  has  been  indicated  by  the  resolu- 
tion that  he  read  into  the  Rccoro  this  morning.  If  Sena- 
tors wish  fmther  to  fritter  away  the  time  of  the  Senate  in 
debating  the  question  as  to  whether  he  shall  have  the  oppor- 
tunity to  do  that,  they  are  at  liberty  to  do  so:  but  I  wish  to 
see  every  reasonable  and  possible  reduction  made  in  the  aiK 
propriatlon  bills.  I  hope  that  amendmente  will  be  offered, 
some  of  which.  I  am  sure,  will  be  founded  in  honesty  and  in 
tbe  Interest  of  food  government,  reducing  the  appropria- 
tions in  the  pending  bill,  fought  out  on  this  floor,  and  the 
principle  of  conforming  expenditures  approximately  to  reve- 
nues adopted.  It  la  for  the  reasons  sUted  that  I  move  that 
the  Senator  from  Maryland  be  permitted  to  withdraw  tbe 
iwnding  motion. 

Tbe  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

Mr.  McNARY  obtained  the  floor. 

Mr.  ODDIE.    B«r.  President 

Mr.  TYDIN06.  Mr.  President,  will  the  Senator  from 
Oregon  yield?  I  will  say  to  him  that  I  shall  be  grateful  if 
he  will  yield.  I  have  been  put  in  the  position  of  offering  a 
substitute  reeolution  with  no  time  at  all  to  explain  my  posi- 
tion except  in  the  time  of  other  Senators.  I  shall  only 
occupy  five  minutes. 

Mr.  McNART.  I  should  be  very  glad  to  accommodate 
the  Senator,  but  the  Senator  from  Nevada  [Mr.  OddtxI  first 
asked  me  to  yield,  and  I  now  jrield  to  him.  I  shaD  yield  to 
the  Senator  from  Maryland  a  little  later. 

Ml.  TTDINQS.  Will  the  Senator  from  Nevada  yield  to 
me? 

Mr.  ODDIE.  I  shall  yield  to  the  Senator  from  Maryland 
In  Just  a  moment.  I  should  like  first  to  make  a  few  remarks 
on  the  resolution  because  I  feel  that  in  a  way — I  know  not 
Intentionally — the  Committee  on  Appropriations  has  been 
reflected  on  by  the  resolution  which  the  Senator  from 
Bfaryland  seeks  to  substitute  for  his  first  resolution. 

Mr.  President,  the  Committee  on  Appropriations  has 
worked  diligently  on  this  bill.  It  has  gone  over  the  items 
carefully.  It  has  had  before  it  the  heads  of  the  various 
bureaus  of  the  Oovemment  involved.  It  has  questioned 
them  at  length.  axXl  it  has  arrived  at  the  figures  in  this  bill, 
not  without  debate  and  not  without  difference  of  opinion 
among  the  members  of  the  committee  on  tioth  sides.  There 
are  some  very  grave  problems  incident  to  this  bill,  a  few 
of  which  were  discussed  yesterday  at  length  in  the  Senate, 
those,  for  instance,  relating  to  oontracte  for  the  air  mall 
and  for  the  transportetion  of  ocean  malL  Some  of  tbe 
Members.  Including  myself,  believe  that  to  eliminate  or 
materially  reduce  the  amounto  appropriated  for  tbose  pur- 
poaee  wlU  have  a  very  damaging  effect  on  tbe  Industries 
and  on  the  people  of  our  country.  We  believe  that  cutting 
out  the  appropriations  for  the  ocean  mail  oontracte  will 
result  In  shutting  down  our  American  merchant  marine 
and  tying  the  ships  up  to  the  docks  indefinitely:  and  we 
believe  that  eliminating  aiHVopriatlons  for  tbe  air  rr^n 
oontracte  will  do  away  with  a  great  acUvlty  which  is  per- 
forming a  splendid  service  for  tbe  people  and  which  tbe 
people  want  continued. 

Tbere  are  members  of  the  committee,  and  those  outside 
the  committee,  who  believe  that  material  reductions  *^w 
be  made  in  salaries  of  Oovemment  **««*'«^'«  I  for  one  be- 
lieve that  that  is  the  wrong  way  to  obtain  efficient  economy. 
I  believe  if  we  cut  wages  and  salaries  further,  as  Ims  been 
proposed  and  which  will  be  effectuated  if  certain  proposals 
before  ue  shall  be  adopted,  that  tbe  American  aUndard  at 


living  will  be  lowered,  that  the  wheels  of  Industry  will  be 
slowed  down  further  than  they  are  to-day.  Mr.  President, 
we  can  not  afford  to  do  a  thing  of  that  kind.  Should  we 
take  such  action  I  believe  that  Industry  will  suffer  and  that 
a  return  to  normal  conditions  will  be  seriously  delasred. 

I  can  say,  from  a  knowledge  of  what  has  gone  on  in  the 
AppropriaUons  Committee— especially  regarding  tbe  bin  be- 
fore us  of  which  I  have  charge — that  the  committee  has 
worked  earnestly,  and  after  studying  the  various  Items  care- 
fully has  arrived  at  the  figures  contained  in  tbe  bUL  J  do 
not  feel  that  the  bill  should  go  back  to  the  ccnnmlttee.  I 
think  the  Members  of  the  Senate  are  competent  to  handle 
these  problems  as  they  come  before  them.  Every  Monber 
of  the  Senate  will  have  ample  opportunity  to  offer  amend- 
ments to  each  one  of  the  provisions  of  the  bill,  and  these 
amendments  will  be  given  adequate  consideration.  I  feel 
that  it  wiU  be  a  waste  of  time  and  that  It  will  be  a  blow 
at  the  efficiency  of  our  Oovemment  If  we  send  this  bill  back 
to  the  committee. 

Mr.  President.  I  feel,  furthermore,  that  we  are  attacking 
this  problem  in  the  wrong  way.  I  feel  that  instead  of  tear- 
ing down  the  foundation  of  our  Oovemment  we  should 
start  to  build  up  the  structure.  It  Is  very  largely  a  ques- 
tion of  psychology.  I  think  we  should  instill  a  little  enthu- 
siasm and  optimism  in  the  minds  of  the  American  people 
and  help  in  that  way  to  start  the  wheels  of  Industry  going, 
rather  than  to  throw  monkey  wrenches  into  the  machinery, 
as  we  are  doing  to-day  by  advocating  these  unwise,  uneco- 
nomic, and  damaging  cuts  in  these  necessary  appropriations. 
Mr.  President,  we  are  all  earnest  in  this  matter;  we  want 
to  arrive  at  the  best  and  wisest  conclusion;  we  want  this  bill 
to  go  through  in  good  form  in  order  that  our  Oovemment 
win  function  properly.  I  feel  that  if  we  send  the  measure 
back  to  the  committee  it  will  be  doing  a  grave  wrong  to  the 

industries  and  the  people  of  the  country.  

Mr.  TYDINOS.  Mr.  President,  I  shall  be  very  brief.  I 
offered  the  resolution  yesterday  In  good  faith.  I  believe  It  Is 
the  proper  thing  to  do  to  rest<M*  confidence  in  the  cotmtry. 
I  also  believe  the  country  is  tax  conscious  and  that  one  of 
the  surest  ways  to  restore  prosperity  is  to  reduce  the  burden 
of  taxation  wherever  possible. 

When  the  Democratic  conference  assembled  to-day  I  was 
very  much  gratified  to  find  that  practically  everyone  there 
was  not  only  In  sympathy  with  the  letter  of  the  resolution 
but  with  the  spirit.  Some  who  have  given  a  great  deal  of 
thought  to  the  matter  immediately  arose  there  and  pointed 
out  that  there  were  several  Impedimente  to  accomplishing 
the  object  sought  to  be  attained  by  the  resolution-  It  was 
pointed  out  that.  In  some  instances,  even  though  we  should 
reduce  appropriations  for  a  particular  purpose,  such  a  re- 
duction would  not  withhold  the  money  from  the  Treasury, 
because  an  individual  who  had  been  given  the  right  to  a 
gratuity  or  cmnpensaUon  or  an  allowance  by  legislative  act 
could  immediately  enter  suit  in  the  Court  of  Claims,  and, 
imder  a  recent  ruling  of  the  Supreme  Court  of  the  United 
SUtes,  would  be  enUtled  to  get  Judgment  for  his  money, 
anyway.  I  did  not  want  to  be  in  a  position  of  cutting 
down  appropriations  and  telling  the  people  of  America  we 
had  effected  economies  when,  as  a  matter  of  fact,  if  exist- 
ing legislation  provided  for  the  payment  of  money  for  which 
we  had  not  appropriated,  no  economy  would  be  realised. 

Paced  with  the  practical  realities  of  the  situation,  there 
was  only  one  thing  to  do.  embarrassing  personally  as  that 
action  was  to  me,  and  that  was  to  reword  the  resolution  so 
that  it  would  flMxompllsh  as  much  as  the  actual  legal  cir- 
cumstances in  the  case  would  permit  of  accwnpllshment. 
For  that  reason,  after  some  discussion  there,  I  consented  to 
the  substitute  in  the  hope  that  it  would  accomplish  all  that 
could  be  accomplished  until  Congress  makes  up  Its  mind 
to  revise  some  of  the  legislative  acte  for  the  appropriation  of 
money  which  are  now  upon  the  statute  books. 

It  was  also  pointed  out  that  less  than  six  weeks  of  the 
Congress  remain;  that  no  appropriation  bills  whatsoever 
have  passed  this  body;  that  to  those  bills  we  must  give  hours 
and  days  of  thought  and  time  to  see  where  further  econ- 
omies may  be  effected  when  they  actually  come  befwe  the 


Senate.  We  have  10  or  II  appropriation  bills  to  consider. 
with  less  than  six  we^s  in  which  to  consider  them.  Tliat 
means  that  we  must  consider  about  one  and  a  half  appro- 
priation  bills  each  week  from  now  until  the  4th  of  March, 
and  none  of  them  could  be  considered  under  this  resolution 
imtil  the  Committee  on  Appropriations  had  made  a  survey 
of  the  whole  field.  I,  therefore,  thought  that  it  would  be 
imwise,  in  the  face  of  the  actual  facts,  to  insist  upon  the 
resolution  as  originally  drawn.  However.  Mr.  President,  I 
want  to  leave  no  misunderstanding  In  the  mind  of  anybody 
that  I  shall  by  every  reasonable  vote  I  can  cast  in  this 
Chamber  attempt  to  carry  out  the  purposes  projected  by  the 
resolution  submitted  by  me  yestercUy. 

There  may  be  those  on  the  other  side  who,  because  I  have 
frankly  and  wUllngly  admitted  that  the  resolution,  perhaps, 
was  drawn  a  little  too  hastily,  want  to  make  some  sport  of 
it.  My  answer  to  those  on  the  other  side  who  fall  back  on 
that  line  of  trenches  Is  that  It  is  regrettable  that  they,  them- 
selves, did  not  draw  a  better  one.  So  far  as  I  have  seen  in 
this  session,  it  Is  the  only  resolution  anybody  has  offered  to 
reduce  the  burdens  of  taxation  upon  the  American  pe(H;>le. 

Mr.  FESS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Maryland 
yield  to  the  Senator  from  Ohio? 

Mr.  TYDINOS.    I  yield  to  the  Senator  fn»n  Ohio. 

Mr.  FESS.  I  can  not  speak  for  anyone  except  msrself  on 
this  side;  but  when  the  Senator  offered  the  resolution,  com- 
ing as  It  did  from  the  other  side  of  the  Chamber,  and  I 
realizing  that  it  was  an  effort  to  keep  a  pledge  made  both 
In  the  platform  and  in  the  campaign — one  that  I  think  it  is 
going  to  be  very  difficult,  under  the  circumstances,  to  keep— 
I  thought  it  was  a  source  of  great  embarrassment  to  every- 
body for  us.  believing  that  we  can  not  under  the  present 
situation  without  legislation  reduce  the  expenditures  a 
billion  dollars;  that  it  would  give  the  Senator  a  chance  to 
say,  "  Well,  we  tried  to  get  the  Republicans  to  do  it,  but 
they  would  not  do  it,  and  for  that  reason  we  are  having 
these  heavy  expenditures."  I  was  rather  inclined  to  vote  to 
recommit  the  bill  on  that  basis,  so  as  not  to  handicap  the 
Senator's  party  in  tbe  solution  of  a  problem  that  is  going  to 
be  very  difficult. 

That  was  not  political,  because  It  cmnes  tram  the  Senator's 
side.  I  do  not  know  how  others  feel,  but  I  know  that  a 
few  of  us  who  have  talked  about  the  matter  were  ready  to 
vote  to  recommit  the  bllL  If  we  can  eliminate  the  feature  of 
it  which  would  permit  the  charge  to  be  made  against  tbe  Re- 
publicans that  we  have  not  done  what  we  could  have  done, 
I  would  very  readily  vote  to  permit  the  withdrawal  of  the 
resolution;  but  the  Senator  understands  the  gituation 
with  me. 

Mr.  TYDINOS.  I  thank  the  Senator  for  his  obeervatton; 
and  may  I  say,  so  far  as  I  am  concerned,  that  I  offered  the 
resolution  without  any  political  thought  at  all  and  in  the 
utmost  good  faith?  The  Senator  frran  Ohio,  I  know,  recalls, 
as  others  do,  that  I  pohited  out  yesterday  where  in  my 
judgment  economies  could  be  effected  in  the  appropriations 
for  emergency  officers  and  others  without  doing  any  in- 
justice to  any  emergency  officer  who  was  really  disabled,  or 
to  veterans,  or  to  retired  Army  and  Navy  officers 

Mr.  FESS.    Mr.  President 

Mr.  TYDINOS.  Let  me  finish  the  sentence;  but  that  we 
can  not  effect  those  economies  merely  through  reducing  the 
appropriations,  because  the  legislation  provides  that  certain 
amounte  shaU  be  paid  to  these  people,  and  if  we  do  not 
appropriate  the  money  they  simply  get  a  Judgment  against 
the  Oovemment  in  the  Court  of  Claims  which  we  are  in 
honor  bound  to  pay. 

Mr.  FESS.  Tbat  was  the  question  I  wanted  to  aik  tbe 
Senator. 

Mr.  TYDINOS.  That  point  was  not  raised  in  tbe  debate 
yesterday.  If  s(sne  one  had  risen  on  this  flow  and  pointed 
out  that  situati<m  then,  much  that  has  gone  on  this  morn- 
ing never  would  have  occurred,  because  I  would  have 
acquiesced  In  the  suggestion  to  amend  tbe  resohiticm  so  as 
to  provide  the  m»'^""«"'  amount  of  tax  reduction  ^kicb 
tbe  legislative  circumstances  would  permit. 
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Mr.  Prcaktent.  I  fed  that  this  explanation  acquits  me  of 
any  desire  to  want  to  irfMler  my  position  one  whit,  but 
UMse  who  are  fah*  «BOUCh  to  yiew  the  facts  must 
that  there  was  little  or  no  altematlre  except  to  offer 
the  amended  resolution  which  I  have  sent  to  the  desk. 

Mr.  KEAN.  Mr.  President,  we  all  know  that  there  are 
thousands  of  ptople  out  of  work.  We  all  know  that  almost 
•W7  hnrtTMT  in  the  United  SUtes  Is  runnlns  "  in  the  red." 
mid  that  many  ot  tta«B  are  stanpiy  keeping  on  their  em- 
ployees in  tha  hopo  of  httsr  lliaw 

Flour-fifths  of  the  people,  as  has  been  said,  yoted  that  this 
promised  reduction  in  the  expense  of  the  Oovemment  should 
be  made.  I  was  glad  when  I  saw  this  resolution  offered  by 
the  distinguished  Senator  from  Maryland  (Mr.  TrDxaoel 
yesterday,  because  it  gave  some  hope  to  the  American  people 
that  Congress  really  was  going  to  make  the  necessary  reduc- 
tkms  in  the  expenses  of  the  OoYernment  to  meet  the  rerenue 
which  they  reeeire. 

Mr.  COPKLAND     BCr.  President,  win  the  Senator  ylekl? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Jersey  yield  to  the  Senator  from  New  York? 

Mr.  KEAN.     I  yield. 

Mr.  COPELAND.  The  Senator  has  In  mind.  I  am  sure, 
the  fact  that,  eager  as  the  Appropriations  Committee  is  to 
effect  economies,  it  is  limited  always  by  the  laws  upon  the 
statute  books.  Coosequently.  we  can  not  hope  for  these 
economies  until  Congress  Itself  has  changed  many  of  the 
laws.  That  was  pointed  out  so  well  this  morning  In  our 
discussion. 

Tkke.  for  instance,  the  ocean  mall  contracts:  They  are 
contracts  already  made.  They  can  not  be  violated  by  our 
Ooremment.  Those  contracts  were  made  in  accordance 
wtth  law.  Those  laws  mart  be  changed  If  we  are  to  avtM 
making  such  contracts  in  the  future.  Of  course,  these  par- 
ticular contracts  would  still  be  in  effect  even  if  the  laws 
WW  changed:  but  there  are  many  laws  which  the  Senator 
from  Maryland  has  pointed  out  which  are  here,  and  until 
Congress  has  the  courage  to  change  them  we  can  not  hope 
to  effect  these  great  economies. 

I  agree  with  the  Senator  that  the  economies  should  be 
effected.  We  must  do  everything  possible  to  bring  them 
about:  bat  until  we  have  action  by  the  Congress  itself,  we 
can  not  hope  to  do  the  thing  which  is  so  desirable  and  so 


Mr.  KEAN.  Mr.  President.  I  wlU  say  that  the  Senator 
from  Maryland  is  a  member  of  this  committee,  that  he 
stated  here  on  the  floor  yesterday  that  these  changes  might 
be  brought  about,  and  that  I  was  glad  when  I  saw  this 
reeotutlQa. 

I  have  voted  in  this  body,  whether  It  was  proposed  by  a 
Democrat  or  from  this  side  of  the  Chamber,  for  almost 
every  reduction  in  erery  appropriation  that  has  been 
brought  up.  I  think  I  supported  almost  every  motion  of 
the  Senator  from  Tennessee  (Mr.  McKkluuiI  last  year  to 
reduce  appropriations,  one  after  azx>ther.  I  have  stood  for 
that  right  straight  through,  and  I  appreciate  that  reduc- 
tions should  and  oould  be  made. 

We  hear  something  about  iwmin»AtT^<T>g  the  standard  of 
living  of  the  American  people.  How  can  we  maintain  the 
standard  of  living  of  the  American  people  when  they  can 
not  get  bised?  How  ean  we  maintain  the  standard  of  Hy- 
ing when  they  can  not  get  any  living?  What  we  ought 
to  do  is  to  go  through  this  bill  and  cut  it.  and  we  ought 
to  cut  the  same  way  that  the  manufacturer  has  cut,  the 
same  way  that  the  business  man  has  cut.  He  has  put  in 
the  knife  and  he  has  cut  until  he  is  getting  down  to  the 
point  where  it  makes  no  difference  what  his  income  Is;  his 
expenses  are  going  to  be  somewhere  near  his  income. 

That  is  the  reason  why  I  object  to  the  withdrawal  of  this 
motion,  because  I  want  to  vote  for  it.  I  want  to  see  It  car- 
ried through,  and  I  want  to  save  this  money  to  the  taxpayers 
of  the  United  States  if  I  possibly  can. 

Mr.  HALE.  Mr.  President,  the  Tydings  resolution  intro- 
duced yesterday,  and  the  substitute  resolution  this  morning 
introduced,  provide  for  bringing  down  the  appropriations  of 
the  Qovemment  to  the  amount  of  the  fttlmst-nri  xevenuea. 


The  figures  that  have  been  given  in  debate  refer  not  to 
appropriations  but  to  expenditures:  and.  as  the  President 
explataked  in  his  Budget  memage,  the  two  are  not  the  same. 
In  the  expenditures  for  the  year  have  to  be  taken  into  con- 
sideration carry-over  appropriations  from  previous  years,  as 
not  all  of  the  appropriations  that  are  made  for  one  year  are 
HWBt  during  that  year. 

The  corrected  figures  as  applied  to  these  resolutions  would 
be  as  follows: 

Thfi  amount  of  the  estimates  for  1934  was  $4,403,178,032.  ^ 
Recently  a  dociiment  has  come  up  from  the  Budget  calling 
attention  to  the  fact  that  this  should  have  been  reduced 
$23,248,200.  brlnftDC  the  amooDt  of  the  wtlmatiw  for  appro- 
priations up  to  $4,S79,929332.  If  we  take  out  of  that  the 
pubUc-debt  retirement  of  $534,070,321.  we  have  left  $3345.- 
859.511.  Then  if  we  deduct  the  postal  revenues  of  $425.- 
000.000.  we  have  left  $3J20359.511.  If  we  deduct  from  that 
the  cuts  that  have  been  made  by  the  House  of  $53,722,779.60. 
we  shall  have  left  $3,167,136,731.40;  and  if  we  deduct  from 
that  the  estimated  revenues  of  the  Qovemment.  which  are 
$2,949,100,000.  a  balance  will  be  left  of  $218,036,731.40, 
which  represents  the  amount  of  the  suggested  cut. 

This,  of  course,  does  not  take  into  consideration  the  Presl- » 
dent's  statement  that  the  estimated  revenues  of  the  Qovem- 
ment would  have  to  be  cut  down  this  year  from  one  to  three 
hundred  million  dollars:  and  If  we  take  as  a  mean  average 
$200.000.000 — and  it  quite  probably  will  be  more — we  shall 
have  an  appropriation  deficit  of  $418,000,000. 

Mr.  President,  the  purpose  of  this  resolution  is  dear.  If 
It  means  anything,  it  means  that  the  Senate  is  to  go  on  rec- 
ord as  In  favor  of  cutting  down  the  appropriations  to  the 
estimated  revenues:  and  when  I  say  "  the  estimated  reve- 
nues "  we  will  have,  of  course,  to  add  to  the  $2,900,000.000 ' 
the  post  office  revenues.  Otherwise  If  the  appropriations 
are  cut  down  to  the  $2,900,000,000  and  later  on  the  esti- 
mated postal  revenues  of  $625,000,000  should  be  received,  we 
would  have  a  $625,000,000  surplus  of  revenue  over  appro- 
priations, and  nobody  asks  that. 

If  it  is  the  purpose  of  the  Senate  to  make  these  cuts — 
I  do  not  believe  it  can  practicably  be  done — I  explained  yes- 
terday that  the  cuts  if  made  will  have  to  be  made  on  a 
very  mmll  portion  of  the  appropriations.  I  have  taken  the 
matter  up  with  the  Director  of  the  Budget,  and  have  asked 
him  to  send  me  a  statement  showing  exactly  what  appro- 
priations could  be  cut  under  existing  laws  and  contract  obli- 
gations. If.  however,  the  Senate  wants  to  make  the  reduc- 
tion, it  will  un<toubtedly  do  so. 

Mr.  McKELLAR.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  HALE.    I  yield. 

Mr.  McKELLAR.  What  reduction  is  the  Senator  speaking 
of  now? 

Mr.  HALE.  The  reduction  in  the  appropriations  of  the 
amount  by  which  the  proposed  appropriations  exceed  the 
revenues. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  HALE.    Tee. 

Mr.  BYRNES.  A  motion  is  pending  to  enable  the  Senator 
from  Maryland  to  withdraw  the  motion  to  recommit 

Mr.  HALE.    I  understand. 

Mr.  BYRNES.  The  Senator  is  not  in  favor  of  recommit- 
ting this  biD  to  the  Appropriations  Committee,  is  he? 

Mr.  HALE.  I  want  to  make  it  plain,  Mr.  President,  that 
if  the  Senate  is  going  to  take  the  action  contemplated  In 
the  resolution  on  the  floor,  and  is  going  simply  to  butcher 
these  bills  by  voting  for  amendments  that  come  along  that 
have  not  been  coivsidered  in  committee,  and  on  which  the 
Judgment  of  the  committee  has  not  been  exercised  at  all. 
I  think  we  would  do  very  much  better  to  send  the  bill  back 
to  the  ctnnmittee. 

I  am  not  suggesting  this  for  purposes  of  delay.  I  ex- 
pressed myself  yesterday  In  favor  of  getting  through  with 
the  appropriation  bills,  and  I  called  on  the  Republicans  of 
the  Seivate  to  back  me  up  in  getting  action  on  those  hills. 

Mr.  BYRNES.  Does  not  the  Senator  think  it  would  be 
best  to  settle  the  pending  question  first,  ^nd  then  take  up 
the  other  matter? 
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Mr.  HALE.  No:  this  is  one  of  the  most  important  bills; 
and  if  we  go  ahead  and  butcher  this  bill,  it  seems  to  me  we 
can  not  have  any  comprehensive  plan  that  will  be  intelli- 
gent. All  of  the  appropriation  bills  will  have  to  be  con- 
sidered if  what  is  proposed  in  the  resolution  Is  to  be  done. 
Mr.  K3NQ.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  HALE.    I  yield. 

Mr.  KINQ.  As  I  understand  the  Senator's  position,  it  is 
this,  that  there  shaU  be  an  interdiction  upon  Members  of 
the  Senate  from  offering  amendments  to  modify  or  reduce 
appropriations  in  the  pending  or  any  subsequent  bill  re- 
ported by  the  Committee  on  Appropriations. 
Mr.  HALE.    No:  not  at  alL 

Mr.  KINO.  And  that  If  the  Senate  diould  adopt  amend- 
ments, it  would  so  butcher  and  mutilate  the  bill  that  It 
would  be  better  to  recommit  it  to  the  Committee  on  ^- 
propriations,  and  have  no  amendments  whatever  made  upon 
the  floor  of  the  Senate. 

Mr.  HALE.  No;  Mr.  President,  we  can  not  prevent 
amendments  on  the  floor,  and  I  would  not  desire  to  do  so; 
but  if  we  go  ahead  with  this  bill  now,  and  go  ahead  with 
the  expressed,  avowed  purpose  of  the  Senate  to  cut  It  down, 
I  am  afraid  that  every  amendment  offered  that  looks  toward 
a  reduction  will  receive  support  and  will  go  through.  I 
do  not  think  we  can  Intelligently  go  into  the  matter. 

Mr.   ROBINSON   of  Arkansas.    Mr.   President,  will  the 
Senator  yield  to  me? 
Mr.  HALE.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  Senate  can  not  pass 
upon  an  amendment  in  a  general  way.  An  amendment 
would  have  to  be  presented  before  the  Senator  himself 
would  know  whether  he  favored  it  or  not.  The  Senator 
believes  in  economy,  does  he  not? 

Mr.  HALE.  Certainly  I  believe  In  economy,  but  I  believe 
in  reaching  It  intelligently. 

Mr.  ROBINSON  of  Arkansas.  If  an  amendment  would 
save  a  substantial  sum  the  Senator  would  support  it,  even 
though  the  committee  did  not  report  it? 

Mr.  HALE.  If  it  were  reasonable:  but  I  would  want  to 
have  it  shown  to  me  that  it  was  reasonable. 

Mr.  ROBINSON  of  Arkansas.  Why  does  not  the  Senator 
let  the  issue  come,  since  it  has  to  come,  and  let  us  dispose 
of  the  amendments  as  they  are  presented? 

Mr.  HALE.  Were  the  resolution  adopted,  I  do  not  think 
there  would  be  sufficient  consideration  of  amendments  that 
would  be  offered.  I  think  there  would  be  little  committee 
support  against  any  such  amendments  which  reduced  the 
appropriations  without  any  consideration. 

Mr.  ROBINSON  of  Arkansas.  Of  what  amendment  Is  the 
Senator  afraid  there  wiD  be  no  consideration? 

Mr.  HALE.  I  can  not  tell  what  amendments  will  be  of- 
fered.   I  imagine  there  will  be  a  good  many. 

Mr.  ROBINSON  of  Arkansas.  That  was  Just  my  sugges- 
tion  

Mr.  HALE.  If  the  Senate  went  on  record  as  favoring  this 
extreme  economy,  I  am  afraid  Senators  would  vote  in  favor 
of  almost  every  amendment  that  was  offered. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield 
to  me? 
Mr.  HALE.    I  yield  for  a  question. 

Mr.  McKELLAR.  The  Senator  knows  that  there  are  sev- 
eral amendments  that  were  offered  by  me  in  the  committee, 
and  which  will  be  offered  on  the  floor  of  the  Senate,  all  of 
them  having  the  effect  of  reducing  the  appropriations  car- 
ried in  the  biU. 

Mr.  HALE.    I  know  that.    I  was  not  referring  to  the 

Senator's    amendments;    but    any    Senator    could    propose 

amendments,  and,  without  any  committee  siipport  back  of 

the  bill  as  reported  by  the  committee,  J.  am  afraid  that  we 

would  simply  go  wild. 

Mr.  KINQ.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  HALE.    I  yield.  ,     ^ 

Mr.  KINQ.    Does  not  the  Senator  feel  that  he  is  placing 

himself,  as  well  as  the  Committee  on  Appropriations,  in  a 

position  which  neither  he  nfflr  they  would  like  to  assume, 

namely,  that  they  are  so  in^ft'""*  that  it  would  be  better  to 


have  bms  referred  bdbk  and  let  the  committee  consider  pro- 
posed amendmoits  than  pomlt  Senators  to  offer  amend- 
ments upon  the  floor  of  the  Senate  and  have  them  discussed 
and  debated  here? 

Mr.  HALE.  Mr.  President.  I  do  not  think  we  are  Infallible 
at  all:  but  I  think  our  duties  as  a  committee  are  to  consider^ 
the  bills  that  are  referred  to  us  and  consider  all  questions 
that  have  to  do  with  the  bills.  Including  general  instructions 
to  cut  down,  and  I  think  we  have  d(me  our  duty  in  the 
committee.  Of  course,  we  are  not  infallible,  but  at  least  I 
think  we  ought  to  have  opportunity  to  pronounce  Judgment 
on  the  carrying  out  of  such  instructions. 
Mr.  ROBINSON  of  Indiana  obtained  the  floor. 
Mr.  McNARY.  Mr.  President,  will  the  Senator  yield  to  me 
to  make  a  short  statement? 

Mr.  ROBINSON  of  Indiana.  I  am  glad  to  yield  to  the 
Senator. 

Mr.  McNARY.  Mr.  President,  I  appreciate  the  courtesy 
of  my  very  sincere  and  able  friend  f  run  Indiana. 

I  have  no  partisan  feeling  in  the  matter  now  before  the 
Senate.  Anyone  who  listened  to  the  reading  of  the  resolu- 
tion offered  yesterday  by  the  Senator  from  Maryland  might 
well  have  known  that  this  situation  later  would  arise.  The 
surprising  thing  to  me  is  that  even  Members  of  the  Senate 
would  ftmftKR  themselves  in  sufflcient  number  to  authorize  a 
roll  call  upon  a  proposition  so  impiactlcable. 

It  Is  perfectly  absurd  to  offer  on  the  floor  of  the  Senate 
a  motion  which  is  unapproachable  In  fact.  The  amount  of 
money  proposed  that  might  be  appropriated  would  fly  di- 
rectly in  the  face  of  statutory  obligations,  and  apparently 
could  not  be  met.  It  was  quite  proper  that  the  Democratic 
caucus  this  morning  saw  the  situation  and  came  in  with 
a  substitute.    I  think  they  have  acted  wisely. 

I  am  in  accord  with  the  position  taken  by  the  eminent 
chairman  of  the  Committee  on  Appropriations,  namely,  if 
the  Senate  is  to  operate  on  the  pending  blU  by  reducing  the 
appropriations  to  figures  which  it  would  be  impossible  to 
Justify,  that  would  better  be  done  in  the  committee  rather 
than  on  the  floor  of  the  Senate. 

The  Committee  on  Appropriations  has  worked  assiduously 
on  the  bllL  It  has  taken  a  bill  that  was  authorised  by  the 
Director  of  the  Budget,  approved  by  the  President  of  the 
United  States,  approved  by  the  House  Committee  on  Appro- 
priations, also  confirmed  and  approved  and  voted  as  an  ap- 
propriation bill  by  the  House  of  Representatives,  and  later 
on  authorized  and  reported  to  the  Senate  by  the  capable 
Committee  on  Appropriations. 

Mr,  President,  for  my  part  I  am  going  to  stand  upon  the 
Judgment  of  the  Committee  on  Appropriations.  I  am  will- 
ing to  vote  to  withdraw  the  proposal  made  by  the  Senator 
from  Bflaryland,  provided  there  is  no  intention  of  operating 
upon  the  bill  here  in  the  Senate  and  fashioning  It  in  an 
ImpracUcable  way.  Unless  I  have  that  assurance.  I  shaU 
not  vote  to  permit  the  resolution  to  be  withdrawn. 

If  the  amounts  carried  in  the  biU  are  to  be  reduced  sub- 
stantially, and  if  it  is  the  purpose  of  the  Democrats  to  move 
to  reduce  them  beyond  the  possibility  of  attatoment,  I  thtok 
the  bill  should  go  back  to  the  committee  and  let  the  com- 
mittee woric  upon  the  proposaL 

I  am  curious  to  know— and  I  direct  this  Inquiry  to  the 
able  Senator  from  Arkansas,  the  leader  on  the  Democratic 
side— whether,  if  his  motion  to  withdraw  the  proposal  made 
by  the  SenatOT  from  Maryland  is  carried,  it  is  his  intention 
then  to  submit  the  substitute? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
well  understands,  as  I  explained  to  him,  that  the  substitute 
can  not  be  submitted  except  by  unanimous  consent.  The 
motion  now  pending  is  a  motion  to  permit  the  Senator  from 
Maryland  to  withdraw  his  resolution,  but  I  am  advised  that 
no  motion  to  recommit  is  to  be  made  at  this  Juncture. 

The  Senator  may  understand,  as  I  have  tried  to  explain 
to  him  privately,  that  the  Senator  from  Maryland  at  the 
earliest  opportimity  is  expected  to  call  up  his  resolution. 
No.  327.  and  seek  to  amend  it  in  conformity  with  the  reso- 
lution that  has  been  read  into  the  Rscoaa  thia  morning, 
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My  thootht  la  that  w«  should  go  ahead  with  the  MVro- 
prlattoa  blU  and  dkacuH  amendmenta  at  they  are  preaented 
aM(  vote  on  them.  It  would  not  be  possible  to  agree  not  to 
MMAd  the  bill.  Senators  have  indicated  their  purpose  to 
offer  amendments,  and  tt  li  well  understood  by  members  of 
the  Committee  on  Appropriations  that  such  amendments 
will  be  offered.  Bach  amendment  is  expected  to  stand  on  Its 
merits  and  be  decided  by  the  Senate. 

If  the  Senate  wishes  to  reccnunit  the  bin  in  spite  of  the 
fact  that  the  Senator  from  Maryland  has  asked  to  withdraw 
his  resolution  and  I  have  moved  to  permit  him  to  take  that 
I.  it  is  entirely  at  liberty  to  do  so.  But  we  will  not 
ourselves  to  vote  for  appropriations  in  this  bill,  some 
of  which  involve  •«^"<<tti«.  as  we  believe  there  exists  evidence 
to  sustain.  We  will  vote  on  the  merits  of  these  amendments, 
and  Senators  who  are  unwilling  to  take  that  course  must 
pursue  their  own  course. 

Mr.  McKSLLAR  Mr.  President,  wlU  the  Senator  yield 
to  me? 

Mr.  McNART.     I  yield. 

Mr.  McKKLLAR.  Some  of  the  amendments  I  have  pro- 
posed to  this  bill  were  actually  voted  on  in  the  committee. 
and  I  gave  notice  at  the  time,  when  they  were  voted  down 
and  out.  that  I  would  offer  them  on  the  floor  of  the  Senate, 
and  I  can  not  make  an  agreement  not  to  do  so.  under  any 
such  circumstances  as  that. 

Mr.  McNARY.  Mr.  President,  ao  far  as  I  know,  no  one 
has  asked  the  Senator  from  Tennessee  to  make  any  formal 
agreement,  or  has  asked  the  Senator  from  Arkansas  not  to 
oir«r  any  amendments.  That  does  not  bother  me  at  aU.  I 
simply  want  to  know — and  I  have  the  assurance  of  the  leader 
on  the  Democratic  side— that  tf  this  resolution  is  withdrawn 
It  will  not  bs  followed  up  by  the  one  which  has  been  pro- 
posed to-day. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  McNARY.    I  said  that  I  was  happy  to  have  that 


Mr.  ROBINSON  of  Arkansas.    Mr.  President,  the  Senator 

must  not  misiinderstand  me. 

Mr.  McNARY.    I  do  not  misunderstand  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  The  pending  moticxi  is  the 
motion  to  recommit  with  instructions.  The  resolution  which 
the  Senator  from  Maryland  has  offered  as  a  substitute  for 
Resolution  327  is  an  independent  proposition.  It  can  not 
be  considered  except  by  unanimous  consent  or  upon  motion. 
If  the  Senator  from  Maryland  found  it  neoeaaary  to  move  to 
proceed  to  the  consideration  of  his  resolution,  he  would  be 
at  liberty  to  do  so  at  any  time,  and  I  will  not  preclude  him 
from  It.  Tbe  resolution  Is  not  offered  as  an  amendment  to 
the  pending  blQ.  It  is  offered  as  a  declaration  of  policy  to 
govern  the  Committee  on  Appropriations  with  req;>ect  to  all 
of  Its  deliberations.  The  pending  motion  is  the  motion  to 
recommit,  and  it  is  that  motion  the  Senator  asks  permission 
to  withdraw,  and  his  request  was  ohjected  to.  My  motion 
If  carried  would  leavv  him  at  liberty  to  withdraw  his 
resolution. 

Mr.  McNARY.  Mr.  President,  the  Senator  has  ooade  him- 
self clear  on  that  point.  I  have  no  lllusioiu  about  the  situa- 
tion. I  am  willing  to  go  forward  and  take  up  the  pending 
bin  and  pass  it  on  its  merits,  and  meet  every  amendment  as 
it  is  offered,  but  If  we  are  to  have  an  understanding  of 
some  kind  that  this  bill  shall  be  cut  down  beyond  the  limits 
to  which  it  Is  possible  and  practicable  to  go.  then  I  say  that 
It  ought  to  be  referred  to  the  committee,  which  has  been 
the  purpose  of  my  remarks. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  In  order  that 
there  may  be  no  misunderstanding  about  it.  I  do  not  agree 
to  any  limiUtion  whatever  upon  the  right  to  amend  the 
bUI  The  Senate  ^111  amend  this  blU  just  as  tt  would  any 
other  appropriation  bilL 

Mr.  McNART.    Mr.  President.  I  am  not  asking  any  pledge 

from  the  Senator  from  Arkansas.    I  am  saying  that  if  we 

are  to  take  up  this  bin  and  in  the  usual  manner  propose 

amendments  and  bring  It  to  a  oonclualon  by  a  vote.  I  am 

} 


for  that  pottey.  If  we  are  going  to  carve  It  up  here  on  the 
floor,  that  being  the  understanding  amongst  some,  we  had 
better  have  the  work  done  in  the  committee. 

The  resolution,  as  it  reads,  if  It  means  anything,  means 
that  we  are  to  do  the  amending  on  the  floor  of  the  Senate, 
and  I  am  suggesting  that  I  am  willing  to  operate  along  tills 
line,  to  vote  to  withdraw  the  resolution  offered  by  the  Sen- 
ator from  Maryland  (Mr.  TrBOfos].  then  take  up  the  liill 
and  go  forward  with  It  and  meet  every  amendment  as  It  Is 
offered.  If  that  be  the  policy.  I  think  we  may  have  aswir- 
ance  that  we  will  get  along  and  work  out  a  very  gcod 
measure. 

rOKKICR   DEBTS 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  the  American 
people  have  given  an  exhibition  of  patience  during  the  pist 
three  years  that  I  think  is  \iiu1valed  among  the  nations  of 
the  world  in  all  the  history  of  the  earth.  They  have  b«n 
sorely  tried.  They  have  been  heavily  burdened.  They  niit- 
urally  have  been  very  unhappy  and  very  much  discontented. 
There  has  been  slow  starvation,  malnutrition.  They  htive 
gotten  to  the  point  now  where  their  lot  is  almost  unbearable. 
Throughout  the  world  other  countries  have  revolted  agaiiist 
orgaziized  government  during  these  three  years.  If  iny 
memory  serves  me  correctly,  17  nations  of  the  earth— no 
fewer  than  that — have  changed  their  form  of  government. 
more  or  less  violently.  This  has  occurred  diirlng  the  p:ist 
three  years  of  world  depression.  But  the  American  people 
have  gone  on  patiently  standing  for  law  and  order,  anc[  I 
think  nothing  quite  so  fine  and  patriotic  as  that  has  e\'er 
been  seen  in  all  the  recorded  history  of  time. 

But  I  am  wondering  how  much  further  we  ought  to  tax 
the  patience  of  the  people.  :.  am  wondering  if  we  dare  fcr- 
felt  completely  the  confidence  of  the  Amerlcsm  peoide  In 
tfioee  dboaen  to  operate  their  Qovemment.  I  am  wondering 
how  far  we  dare  go  in  flaunting  the  American  people. 
Promises  are  made  by  public  men  and  public  women,  too, 
and  then  apparently  pledges  are  entirely  forgotten.  They  to 
unfulfilled.  Aye.  to  the  other  extreme  too  often  we  go,  and 
do  the  opposite  from  that  which  was  pledged  would  be  don;. 

I  am  thinking  now  of  the  foreign  debts.  I  am  thinking 
also  of  economy.  I  know  the  people  of  the  country  want 
economy  practiced  in  the  Government.  That  Is  true.  I 
also  know  that  it  is  not  economy  to  transfer  $11.000.000,OCO 
of  debts  due  the  people  of  this  country  back  onto  their 
already-overburdened  shoulders. 

Mr.  President.  I  know  further  that  practically  everybody 
in  public  life  has  gone  up  and  down  the  country  pledging 
the  American  people  there  would  be  no  revision,  to  say 
nothing  of  cancellation,  of  the  foreign  debts.  Becau;« 
Members  of  this  body  and  Members  of  the  House  at  tl^.e 
other  end  of  the  Capitol  knew  the  temper  of  the  people, 
knew  positively  how  the  people  felt  about  it,  a  joint  resolu- 
tion was  passed  unanimously,  as  I  remember,  to  the  effe<:t 
that  not  only  would  there  be  no  cancellation  of  the  debts, 
but  there  would  be  no  revision.  That  resolution  stands  to- 
day as  the  considered  Judgment  of  the  Congress  of  Uie 
United  States.  So  far  as  I  know,  no  one  has  attempted  U) 
change  that  considered  Judgment.  No  representations  have 
been  made  to  the  Congress  that  I  know  of  with  reference  to 
any  change.  Therefore,  the  PiealilMU  elect  of  this  Republic 
must  know  that  is  the  considered  JQdpnent  of  the  Congress 
of  the  United  States,  and  therefore  of  the  American  peop>. 
Accordingly,  what  risht  lug  he  forsooth  to  enter  into  nega- 
tiations  with  otbar  nimiiimni  looking  to  the  doing  of  the 
very  thing  this  resolution  forbids? 

Does  anyone  In  this  body  know  anjrthing  about  nmiored 
negotiations  except  what  he  reads  in  the  newspapers?  Has 
*ny  maMMB  come  to  the  Senate  or  the  House  from  anyone 
in  executive  authority  aikloff  viiether  the  Congress  has 
changed  its  mind  on  this  question?  Does  anyone  In  tlils 
body  know  or  does  anjrone  In  the  House  of  Representatives 
know  whether  or  not  these  debtor  nations  have  made  rep- 
resentations to  this  Qovemment  as  to  any  further  conference 
with  reference  to  xvflalon  or  cancellation?    I  venture  to  sKy. 
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Mr.  President,  that  not  a  Member  of  this  body  knows  any- 
thing about  it  except  what  he  has  read  In  the  newqiapers. 
I  say  the  situation  Is  nnusnal  to  say  the  least 

Mr.  President.  I  began  by  saying  ttiat  I  wonder  how  much 
longer  the  American  people's  patience  will  last  with  this 
Congress  or  anybody  In  authority,  executive,  leglslattve.  or 
judicial,  when  their  wishes  are  flaunted  ri^t  and  left. 

I  think  this  Is  a  fair  statement.  Tliere  is  not  a  Member 
Of  this  body,  with  possibly  one  exception— there  may  be 
others,  and  I  think  the  one  exception  probably  altered  his 
posiUon  but  recently,  if  there  be  an  exception  at  aD— not  a 
Member  but  has  assured  his  constituents  time  and  again 
ever  since  the  resolution  was  adopted  that  there  would  be 
no  change  in  policy;  that  the  United  States  would  not  can- 
cel the  indebtedness;  that  it  would  not  agree  to  any  review 
of  the  indebtedness:  that  it  would  agree  to  no  reduction  of 
the  Indebtedness. 

I  have  heard  of  some  strange  doctrines  to  the  effect  that 
we  might  trade  the  indebtedness — God  save  the  mark! — to 
our  debtors  for  some  kind  of  an  agreement  they  might  make 
with  us.  That  is  a  will-o'- the- wisp  proposition  which  no 
man  In  this  body  can  put  in  concrete  form  so  it  can  be 
understood  by  the  American  people,  so  they  may  know  what 
kind  of  a  quid  pro  quo  he  expects  to  get.  One  pn^wsal  to 
bring  Great  Britain  back  on  the  gold  standard  Is  exploded 
by  the  Baltimore  Sun,  which  says  frankly  it  is  deceptive. 
"  Deceptive  "  is  the  word  used.  I  think  it  Is  high  time  we 
should  discontinue  deceiving  the  American  people.  Some 
one  is  going  to  be  held  to  account  for  it,  possibly  all  those 
connected  with  the  Government,  unless  there  is  more  good 
faith  exhibited  to  the  people  of  the  Republic. 

The  people  have  been  patient,  I  repeat,  these  three  years 
while  other  nations  have  tottered  and  fallen  and  gone  the 
way  of  all  flesh.  We  have  seen  them  die,  never  to  return 
to  their  pristine  glory;  but  this  Republic,  due  to  the  patience 
of  its  great  people  and  their  marvelous  patriotism,  has  en- 
dured, though  suffering  hardships  as  no  nation  ever  felt 
bef(»e.  And  now,  a  camijalgn  scarcely  over,  ended  last  No- 
vember, and  here  is  this  additional  attempt  to  flaunt  them 
again,  to  deceive  them  absolutely  after  we  have  all  promised 
them  there  would  be  no  deception,  that  the  views  of  the 
Government  woiild  not  change,  that  we  should  continue  to 
stand  for  the  policy  adopted  a  scant  year  ago. 

I  wonder  how  the  American  people  feel  about  these 
things?  This  morning  I  picked  up  the  Washington  Herald. 
Let  me  read  from  it.  I  am  thinking  of  policy  in  its  broadest 
sense.  I  am  th«"fc^"g  of  a  patient  people.  I  am  thinking 
it  is  high  time  to  keep  faith  with  the  peojde.  Listen!  Here 
Is  the  headline,  and  then  I  quote  briefly  from  the  story: 
BunsB  Kmvot  Caubbb  Sna  bt  Vtsrr  to  Floob  or  SDTAn— Ljina*T 

OU«ST   OF  SXMATOB   ROBIWBOW   OF    ASXAWS** — C^X   IS   -  SOCaAI.    

Mm  BO  or  Pastt  Admrs  Talk  or  Slash 

Buropel  <tnve  to  cancel  war  debts  and  saddle  the  load  onto  the 
backs  of  the  American  people  jrest«<Uy  apparently  was  carried 
into  the  Halls  of  Ckingreas. 

Kscorted  by  Senator  Robotbon  of  Arkansas.  Democratic  leadw. 
Sir  Ronald  Lindsay,  British  ambassador,  appeared  on  the  Senate 
floor.  In  violation  of  Senate  rules,  and  held  dlscxisslons  with  nu- 
3»erous  Senators.  The  rules,  ordinarily  strictly  observed,  do  not 
extend  the  floor  prlvUege  to  foreign  ambassadors. 

loaxifaoir'B  gubst 

The  ICarquls  of  Lothian,  member  of  the  British  House  of  Lords, 
accompanied  Lindsay.  They  had  been  Robimsoh's  liincheon  guepts 
at  the  Capitol.  As  a  miemt>er  of  a  f<welgn  parliament,  the  marquis 
was  entitled  to  the  floor  privileges. 

The  BrltUh  ambassador  sat  for  s  time  in  the  chair  of  Senator 
Ttdimos  (D.),  of  Marylaad.  while  the  latter  was  addressing  the 
Senate. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Walsh  of  Massachusetts 
in  the  chair) .  Does  the  Senator  from  Indiana  yield  to  the 
Senator  from  Arkansas? 

Mr.  ROBINSON  of  Indiana.  Then  Is  given  a  list  of  the 
guests  at  the  luncheon.  I  have  no  objection  to  any  social 
fimction  or  any  luncheon  that  might  be  given  loy  any  Mem- 
ber of  this  body.  But  I  submit  that  a  foreign  ambassador, 
and  especially  one  interested  in  irtiat  is  being  discussed,  has 
no  right  on  the  floor  of  the  Senate.    Everybody  knows  his 


chief  Interest  Is  to  And  some  irmy  er  other  to  have  tfala 
Government  cancel  or  reduce  the  Indditedness  of  his  coun- 
try to  the  American  people. 

I  submit  in  the  same  breath  that  Vtaat  are  thousands  of 
Americans  who  also  are  indebted,  who  can  not  pay  their 
debts,  who  desire  d^t  cancellation  or  revision  or  reduction 
applied  to  their  own  obl^ations;  but  let  one  of  them  attempt 
to  get  on  the  floor  of  the  Senate  and  state  his  grievances 
and  see  how  far  he  is  permitted  to  go. 
Mr.  ROBINSON  kA  Artansas.  Mr.  President—— 
Tlie  PRESIDING  OFFICER.  Does  the  Senator  from 
Indiana  yield  to  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Indiana.  If  the  situation  were  reversed 
and  this  were  England  and  we  were  in  England's  position 
and  our  American  ambassador  entered  upon  the  floor  of  tho 
House  of  Commons,  how  long  does  anyone  suppose  thej 
would  permit  him  to  remain  there  before  he  was  ejected? 

Mr.  President,  let  any  Senator  or  any  Member  of  the  body 
at  the  other  end  of  the  Capitol  attempt  to  go  on  the  floor 
of  the  House  of  Commons  and  see  how  far  he  gets.  It  is  not 
permitted  there.  Aye,  the  Englishman  dearly  loves  a  lord, 
but  Americans  worship  a  lord  apparently — ^worship  him  I — 
and  so  we  let  them  come  on  the  floor  of  the  Senate,  rule  or 
no  rule. 

I  yield  now  to  the  Senator  from  Arkansas,  although  bo 
refused  to  jrield  to  me  a  day  or  two  aga 

Mr.  ROBINSON  of  Arkansas.  I  thank  the  Senator  from 
Yndift"*^  The  British  ambassador.  Sir  Ronald  Lindsay,  was 
invited  onto  the  floor  by  myself,  lliat  was  my  mistake.  I 
did  not  refresh  my  memory  as  to  the  rules.  I  was  under 
the  impression  that  foreign  ambassadors  were  entitled  to  the 
privfleges  of  the  floor,  as,  of  course,  are  members  of  foreign 
national  legislatures.  I  do  not  think  that  the  British  ambas- 
sador should  be  censured.  I  accept  without  complaint  what- 
ever censure  the  Senator  from  Indiana  sees  flt  to  impose 
upon  me  for  an  unintenticmal  disregard  of  the  rules.  The 
subject  of  intemati(mal  debts  was  not  even  mentioned,  much 
less  discussed,  (m  the  occasion  of  the  visit  of  the  two  dlstin- 
g\iished  Englishmen  who  have  been  referred  to.  I  thank  the 
Senator  for  yielding. 

Mr.  ROBINSON  of  Indiana.    Mr.  President,  tlie  headline 
from  the  Washington  Herald  reads: 
Member  of  party  admits  talk  of  slash. 

I  do  not  know  whether  there  was  any  talk  of  a  slash  or 
not  I  am  simply  giving  that  from  the  newspaper.  But, 
Mr.  President,  what  difference  is  there  between  lobbying, 
though  it  l)e  in  high  circles,  in  the  interest  of  having  thla 
country  cancel  the  British  debt  and  the  work  that  Is  being 
done  by  any  other  lobbyist  outside  the  Chamber?  What 
difference  is  there  so  far  as  the  ultimate  result  attempted  to 
be  accomplished  is  concerned? 

I  am  glad  to  hear  the  Senator  from  Aricansas  give  his 
explanation  to  the  Senate  and  the  country  as  to  why  the 
British  ambassador  was  on  the  floor.  I  have  notJhlng  against 
him,  nor  against  Great  Britain;  indeed.  I  admire  that  great 
nation,  which  has  stood  foursquare  acrainst  all  the  winds 
that  blew  for  the  last  700  years;  but.  Mr.  President,  my 
loyalty  and  the  losralty  of  every  Member  of  this  body  belong 
flrst  to  the  United  States  of  America,  to  our  people— our 
people,  sorely  burdened  at  this  moment;  our  people,  to  whom 
within  the  last  year  we  have  all  pledged  there  should  be  no 
debt  reduction,  to  say  nothing  of  debt  cancellation.  There 
our  first,  loyalty  lies,  and  there,  first,  my  loyalty  shall  be 
discharged. 

Jhere  is  much  I  could  say.  Mr.  President,  on  this  subject. 
It  does  seem  to  me  In  these  latter  days  that  some  of  our 
public  officials  have  lost  their  sense  of  proportion.  Do  they 
not  know  how  the  people  feel?  Would  they  contixme  to  prod 
and  goad  the  American  people  until  things  that  now  seem 
unthinkable  to  us  might  materialise?  Have  we  no  sense  of 
tact,  of  propriety? 

Mr.  President.  I  think  foreign  debtors  ought  to  have  no 
misapprehension  as  to  the  American  position  on  this  ques- 
tion. I  think  they  ought  not  to  be  misled  by  what  the 
President  elect  suggpirts  to-day,  or  tay  any  onlsaary  he  may 
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hum  •broad  tn  forelcn  capitals  ■■mmtnc  or  ondertakloc 

to  iif I  him.    Therefore  I  have  prepared  a  resolution 

tn  the  Interest  of  the  AoMflean  people  to  put  our  foreign 
debton  OB  guard,  that  they  may  imow  that  Congress  meant 
H  Mkl  when  It  adopted  the  resoluUon  a  scant  year 
X  will  read  the  resoluUon,  and  I  am  wondering  If  any- 
body dan  take  nniiitlofi  to  It: 


CONGRESSIONAL  RECORD— SENATE 


January  27 


1933 


CONGRESSIONAL  RECORD— SENATE 


2659 


,  *te.— 
tt  to  eurrmtly  reportad  and  not  d«nled — 

AH  we  ha?e  Is  current  reports:  we  have  nothing  ofBclal: 
all  we  can  do  Is  get  our  Information  from  the  newspapers  or 
from  somebody  who  may  be  Informed  and  who  is  kind 
enough  to  adrlae  us.    Tbe  resolution  cozAlnues: 

i«  tt  U  ciurently  reported  and  not  denied   that  foreign 

Indebted  to  tbe  United  State*  hare  sought  and  are  seek- 

wlth  oAdato  at  tbe  Oovcmmeat  ot  Um  United 

ai  iwniMiilint  their  indsMsttMaa  to  tbe 

State*;  and 

tbe  Coogree*  at  tbe  United  State*  ba*  declared  a  defi- 
nite poUcy  eoBecmlz^  voeh  indebtedne**,  aaddH^ss  that  said 
foreign  countrlea  abould  not  be  under  any  mlHwnksaelon  a*  to 
«^  giAniU  poltloa  ot  tbe  United  Btatee  oo  tbla  qucetlon:  There- 

loo  be  It 

gctolvcd  by  th4  Senmt9  end  Houm  of  Re^e»entat*v€a  of  th€ 
tr«Med  gtetc*  m  Cowyreat  aeermMed.  That  tbe  aald  definite  policy 
la  bM^itij  reaflbned  in  the  lancuage  at  aectlon  %,  known  a*  Bouae 
JsSM  Itaaeiutlon  147  (Pub.  Bea.  Mo.  t.  79d  Ooag-).  spivoved.  Oe- 
•MHbsr  ai.  IMl.  to  wit: 

II  I*  hereby  espre**ly  d*^ar*d  to  be  agalnat  the  policy  at  Con- 
■MSi  that  any  of  tbe  indabtednca*  at  (orelcn  countrie*  to  the 
halted  Statea  tbA"***  be  tn  any  manner  canceled  or  reduced;  and 
nif*H«g  in  tbla  joint  reeolutlon  ahaU  be  cooetnicd  as  indlcatlnc  a 
f^mtr^fy  poUcy.  or  ae  implying  that  (avorable  oonaldcratlon  will  be 
gtv«D  St  any  time  to  a  change  in  tbe  policy  hereby  declared. 

ICr.  rifblinr.  I  send  tbe  resohitlon  to  tbe  desk  and  ask 

unanimous  consent  for  Its  immediate  considaration. 

The  PRZSIDINO  OFFICER.  The  question  Is.  Shall  the 
Senator  from  Indiana  now  be  given  permission  to  present 
tbg  resolution? 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  reserving 
the  right  to  object.  I  do  not  think  it  Is  possible  now  for  this 
Coognsa  to  dispose  of  the  subject  matter  of  the  resolution 
pgSisnted  by  the  Senator  from  Indiana.  Tbs  ^toolimtlon  In 
extatlag  law  to  which  the  Senator  refers  stsadi  vwontra- 
dieted  In  so  far  as  tbe  Congress  Is  concerned,  and  It  will 
continue  to  be  the  expression  of  policy  on  the  part  of  the 
Congress  until  a  contrary  or  a  conflicting  declaration  shall 
be  adopted. 

The  Senator  from  Indiana  a  few  days  ago.  In  Justification 
for  his  very  remarkable  address,  for  his  criticism  not  only  of 
the  President  but  of  the  President  elect,  declared  that  a  gen- 
titiT«*n  by  the  name  of  Bullitt  had  appeared  at  certain  places 
In  Europe  and  had  secretly  proclalmsd  himself  the  emissary 
of  the  President  elect,  who  had  given  instructions  to  keep 
the  mlMlon  secret.  It  was  on  the  basis  of  that  unauthenti- 
rated  newspaper  report  that  the  Senator  from  Indiana  un- 
dertook to  criticise  and  condemn  both  the  President  of  the 
United  States  and  the  President  elect  for  their  alleged  policy 
rsapectlng  the  national  debt. 

The  Senator  from  Indiana  was  so  prejudiced.  If  I  may  use 
that  term  without  offense,  that  he  would  have  had  tbe 
Executive  decline  to  hear  representations  made  by  the  for< 
elgn  governments  which  are  interested  in  the  subject.  He 
would  insist  that  a  declaration  by  the  Congress  estopped 
tbe  Executive  from  tbe  exercise  of  his  power  and  right  to 
ssnduct  international  affairs. 

Last  night  there  was  flashed  the  news  that  the  President 
elect.  Mr.  Roosevelt,  from  Warm  Springs.  Oa..  had  declared 
that  there  was  no  foundation  whatever,  in  fact,  for  tiie 
declarations  put  into  tbe  Rscoaa  by  tbe  Senator  from  Indi- 
ana (Mr.  Roanaoiil;  that  Air.  Bullitt  had  no  authority  from 
bim  whatever,  direct  or  indirect,  to  carry  on  negotiations 
wttb  anyone,  and  that  any  statmnent  to  that  effect  was 
unwarranted  and  unauthorised.  Recognizing  fiilly  the  right 
of  the  Senator  from  Indiana  to  raise  any  issue  that  he 
cbooaea  to  raise  on  this  subject,  I  respectfully  say  to  him 
that  It  is  not  a  matter  that  can  fairly  be  prejudged:  that 
we  can  not  now  by  a  declaration  or  the  repetition  of  a  pre- 
dedaraUon  made  by  this  Congress  estop  a  future  Con- 
from  giving  such  consideration  to  this  subject  as  It 


believes  tbe  subject  deserves:  nor  can  we  estop  tbe  Presi- 
dent and  tbe  President  elect,  for  tbat  mstter.  from  per- 
forming their  functions  In  tbs  manner  which  tbe  Consti- 
tution authorises.  .  .     ^ 

I  have  no  objection  to  tbe  Senator  from  Indiana  Introduc- 
ing, out  of  order,  tbs  resolution  which  he  has  presented; 
but  I  shall  object  to  Its  present  consideration,  and  will,  on  a 
proper  occasion,  move  Its  reference  to  the  Committee  on 
Foreign  Relations. 

The  VICE  PRESIDENT.  Is  there  objection  to  tbe  presen- 
tation of  the  Joint  resolution?    The  Chair  bears  none. 

The  Joint  resolution  (S.  J.  Res.  244  ►  reaffirming  the  policy 
of  the  Congress  concerning  the  indebtedness  of  foreign 
countries  to  the  United  States  was  read  twice  by  Its  titie  and 
ordered  to  lie  on  the  Uble. 

mSSACI  FtOM  THX  HOU8I 

A  message  from  the  House  of  RepresenUtives  by  Mr. 
Haltigan.  one  of  Its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  R.  14436)  making  appropriations  to  sup- 
ply urgent  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30.  1933.  and  prior  fiscal  years,  to 
provide  supplemental  appropriations  for  the  fiscal  year  end- 
ing June  30.  1933.  and  for  other  purposes,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

Bousx  anx  txrxBxgD 

The  bin  (H.  R.  14436)  making  appropriations  to  supply 
urgent  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30.  1933.  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  jrear  ending  Juno 
30.  1933.  and  for  other  purposes,  was  read  twice  by  its  titlo 
and  referred  to  the  Committee  on  Appropriations, 

TXXASXJIT   AKb  POST-OmCI   APPIOPaiATIOirS 

The  Senate  resumed  the  consideration  (rf  the  bin  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1934. 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Arkansas  that  the  SenatOT  from  Mary- 
land be  permitted  to  withdraw  his  motion  to  recommit. 

Mr.  FESS.  Mr.  President,  there  are  several  Senators 
absent  who  want  to  be  present,  and  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  wffl  caH  the  roIL 

The  legislative  clerk  called  the  roll,  and  the  followini 
Senators  answered  to  their  names: 


Ashurst 
Austin 
I  Bailey 
;  Bankhead 
I  Barbour 
I  Berkley 
I  Bingham 
Black 
Blalns 
Borab 
Bratton 
Brookhart 
Bulkley 
Bulow 
Byrne* 
Capper 
Car*  way 
Carey 
Connelly 
Coolldge 
Oopeland 
OoBtlgan 
Couaens 
Cuttlnc 


Oavto 

Dickinson 
DIU 


Keys* 

King 

La  POUetU 

Lewis 


Pletcber 

Frasler 

Oeocv* 

Olaas 

Olenn 

Ooldaborotich 

Gore 

Orammer 

Bale 


McOUl 

McKellar 

McNary 

Metcnlf 


Hatfield 

Rawe* 

Rayden 

Howell 

Hull 

Johnson 

Keen 

Kendrlck 


ShepparS 

Shlpstead 

Sbortrlda* 

Smith 

Smoot 

Stelwer 

Stephens 

Swanaon 

B.  Idaho 
,Okla. 
Townaend 
Trammell 
Tydlngs 
Vandent>erf 
Wagner 
Walcott 
Walsh.  Uaaa. 
Walsh.  Mont. 
Watson 
Wheeler 
WhlU 


Neely 

Norbeck 

Moms 

Hy* 

Oddle 

Patterson 

Plttman 

Reed 

Reynolds 

Robinson.  Ark. 

■eblnson.  Ind. 

■  USILll 

Schall 
Schuyler 

The  VICE  PRESIDENT.  Ninety-three  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  que>- 
tion  is  on  the  motion  of  the  Senator  from  Arkansas  [Mr. 
RoaiKsoBi]  that  the  Senator  from  Maryland  [Mr.  TTDHfC}] 
be  permitted  to  withdraw  his  motion  to  recommit  wltii 
instructions. 

LOAHS  TO  lAIUIOAm  BT   tSCOMSTXUCTIOll   miAMCK   COKPOftATIOH 

Mr.  COUZENS.  Mr.  President.  I  send  to  the  desk  a  Joint 
resolution,  which  I  desire  to  have  read,  and  then  I  wish  to 
make  a  few  comments  upon  it. 

The  VICE  PRESIDENT.  Is  there  objection  to  tbe  reading 
of  the  Joint  resolution?    Tbe  Chair  hears  none. 


Tbe  Joint  resolution  (8.  J.  Res.  245)  to  suspend  tbe  making 
of  loans  to  railroads  by  the  Reconstruction  Finance  Cor- 
poration, was  read  the  first  time  by  Its  title,  and  the  second 
time  at  length,  as  foUows: 

■ceolved  €tc^  That  no  loan  to  any  raUroad  or  railway,  or  to  a 
TtKWlver  of 'a  railroad  or  raUway.  shall  be  made  or  approved  by  the 
S^matructlon  Finance  Corporation  untU  CXingreM  ahaU  otbarwlae 
provide. 

Mr  COUZENS.  Mr.  President,  It  is  apparent  that  large 
numbers  of  the  raUroods  are  In  distress.  It  Is  equaUy  ap- 
parent that  we  can  not,  with  tbe  taxpayers'  credit,  main- 
Uin  the  capital  structure  of  many  of  tbe  railroads  that  are 
in  difficulties. 

There  Is  pending  before  tbe  Reconstruction  Finance  cor- 
poration now  an  appUcation  for  a  loan  of  $3,800,000  for  tbe 
Missouri  Pacific  which  they  want  by  February  1,  1933. 
There  Is  anotber  application  for  another  $3,000,000  loan  on 
March  1.  1933.  Tliey  have  maturities  coming  due  on  May  I, 
1933  of  $34,000,000.  It  Is  perfectly  apparent  to  me,  «t  least, 
that  the  Federal  Government  can  not  maintain  that  drt)t 
structure:  and  unless  some  form  of  legislation  Is  set  up  for 
reorganization  of  the  capiteal  structure  of  many  of  these 
railroads,  or  unless  tbey  set  up  some  voluntary  syston  of 
reorganization  and  recapitalization,  tbey  wiU  have  to  go 

through  receivership.  

It  Is  perfectly  plain  that  the  credit  of  tbe  taxpayers  can 
not  be  used  Indefinitely:  and  yet  we  have  the  bouse  of 
Morgan  and  the  house  of  Kuhn.  Loeb  ft  Co.  coming  to  tbe 
Reconstruction  Finance  Corporation  and  begging  fox  these 
in>««  They  attempt  to  assure  the  Reconstruction  Finance 
Corporation  that  the  security  is  quite  adequate,  and  yet 
they  win  not  themselves  make  the  loan. 

The  president  of  the  American  Bankers'  Association  re- 
cently said.  "  What  we  need  is  a  loosening  up  of  credit.''  I 
admit  that;  and  yet.  when  it  comes  to  these  bankers  loosen- 
ing up  credit,  tbey  refuse  to  act.  Not  only  do  tbey  urge 
upon  a  governmental  agency  that  it  make  these  loans  but 
they  assure  the  governmental  agency  that  tbe  security  Is 
adequate.  If  such  Is  the  case  and  the  bankers  agree  that 
what  we  need  Is  a  loosening  up  of  credit,  I  submit  that  it  is 
time  for  the  Federal  Government  to  stop  making  tbe  toans 
and  leave  It  up  to  the  bankers  to  take  care  of  what  they 
themselves  claim  is  necessary  to  be  done. 
Mr.   FLETCHER.    Mr.  President,   may  I   interrupt  tbe 

Senator?  . 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Florida? 

Mr.  COUZENS.    I  yield. 

B«r.  FLETCHER.  Is  It  not  true  that  tbe  Missouri  Pacmc 
has  already  obtained  loans? 

Mr  COUZENS.  I  understand  they  have  obtained  loans 
somewhere  to  tbe  extent  of  $14,000,000.  much  of  which  went 
to  the  reUef  of  Kuhn.  Loeb  ft  Co.  and  tbe  Morgan  Interests. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan srleld  to  the  Senator  from  Idaho? 

Mr.  COUZENS.     I  do.  ^  . 

Mr.  BORAH.  I  desire  to  ask  tbe  Senator  If  be  can  advise 
us  the  nature  of  those  obligations  falling  due  to  tbe  extent, 
I  beUeve  the  Senator  said,  of  $34,000,000. 

Mr.  COUZENS.  Thirty-four  million  dollars  on  May  l; 
$3,000,000  on  March  1;  $3,300,000  on  February  1. 

Mr.  BORAH.  What  is  tbe  nature  of  tbe  obligations?  Are 
they  securities  which  these  bankers  bold? 

Mr.  COUZENS.  No  one  knows  who  holds  tbe  securities. 
The  loans  are  for  the  purpose  of  paying  the  interest  and 
maturities  of  the  securities. 

Mr.  BORAH.    But  no  one  knows  who  holds  tb«n? 

Mr.  COUZENS.    No  one  knows  who  holds  them. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Michigan 
yield  to  the  Senator  from  Kentucky? 

Mr.  COUZENS.    I  yield. 

Mr.  BARKLEY.  Did  tbe  Senator  say  that  tbe  Recon- 
struction Finance  Corporation  has  loaned  abo«t  $14,000,000 
to  the  railroads  to  datef 


Mr.  COUZENS.    If  my  memory  serves  me  correct]^,  that 
is  the  amount. 
Mr.  FLETCHER    To  that  one  road? 
Mr.  COPELAND.    TtveX  Is  merely  to  one  road. 
Mr.  BARKLEY.    That  seems  to  me  to  be  rather  a  smaS 
amount,  considering  the  whole  amoimt  of  credit  available 
to  the  Reconstruction  Finance  Corporati<»i.    I  had  tbe  Im- 
pression that  they  had  loaned  more  money  than  that. 

Mr.  COUZENS.  I  am  afraid  I  did  not  understand  tbe 
question  of  the  Senator. 

Mr.  BARKLEY.  I  asked  the  Senator  whether  be  stated 
a  while  ago  that  the  ^.Reconstruction  Finance  Corporati(»i 
had  made  total  loans  <A  $14,000,000. 

Mr.  COUZENS.  Ob,  no:  I  was  referring  only  to  the  BCs- 
souri  Pacific.  I  was  asked  by  one  of  tbe  Senators  how  mudi 
the  Missouri  Pacific  had  borrowed,  and  I  replied,  some  $14,- 
000,000.  The  Reconstruction  Finance  Corporation  hafl^ 
loaned  in  tbe  aggregate  somewhere  between  two  hundred  and 
fifty  and  three  hundred  million  dollars  to  the  railroads. 

Mr.  bARKLEY.  About  $380,000,000,  I  understand.  Is 
this  Joint  resolution  directed  at  any  particular  lofm? 

Mr.  COUZENS.  Oh,  no.  There  are  other  railroads  that 
are  going  to  apply  from  time  to  time;  auid,  of  course,  there 
probably  will  be  a  greater  Inrush  of  applications  for  loans 
between  now  and  July  1  than  there  ever  has  been,  because 
that  time  Is  the  time  when  these  bonds  usually  mature. 

Mr.  BARKUEY.  Win  the  Senator  advise  us  the  amount 
of  appUcations  by  railroads  now  pending  before  the  Recon- 
struction Finance  Corporation? 

Mr.  COUZENS.  I  can  not  do  that,  because  they  first  go 
to  tbe  Interstate  Commerce  Commission  for  approval  and 
then  are  sent  to  the  Reconstruction  Finance  Corporation. 
I  have  no  information  as  to  the  amount  of  loans  pending. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mich- 
igan yield  to  the  Senator  from  New  York? 

Mr.  COUZENS.    I  yield. 

Mr.  COPELAND.  When  the  previous  loan  of  $14,000,000 
was  presented  to  the  Interstate  Commerce  Commission,  was 
there  not  a  good  deal  of  criticism  regarding  pressure  which 
was  brought  to  bear  upon  the  Interstate  Commerce  Com- 
mission to  approve  that  loan? 

Mr  COUZENS.  That  Is  what  the  record  shows,  and  that 
is  what  the  dissenting  opinion  of  Commissioner  East,man 

shows 

Mr  COPELAND.  When  they  were  before  the  Appropria- 
tions Committee  last  spring  I  asked  the  question  whether 
or  not  the  Interstate  Commerce  Commission  had  been  co- 
erced into  approving  the  loan.  Commissioner  Eastman  was 
on  the  stand.  He  said,  "  Frankly.  I  voted  against  tbe  pro- 
posal but  I  do  not  like  the  word  '  coerced ' ";  so  I  followed 
it  up*  by  this  question:  "  Would  the  commission  have  ap- 
proved the  loan  except  for  the  appeal  which  was  made  and 
the  urging  of  the  Reconstruction  Finance  Corporation? 

and  he  said,  "  No." 

Therefore,  I  reached  the  conclusion  that  the  Interstate 
Commerce  Commission  was  forced  into  a  recommendatioo. 
Has  it  been  forced  Into  a  similar  recommendation  as  regards 
these  further  loans? 

Mr  COUZENS.  I  am  unable  to  say,  because  tbe  Senator 
will  recognize  the  difficulty  of  ascertainliig  what  motives  or 
what  influences  direct  these  conclusions.  I  perhaps  would 
not  like  tiie  word  "coercion":  but  certainly  Influence  was 
used  to  secure  these  loans.  Whether  It  was  coercive  Influ- 
ence or  otherwise.  I  can  not  telL 

Mr.  COPELAND.  As  I  understand  the  matter,  tbe  Inter- 
state Commerce  Conunission  has  not  yet  acted  on  this  par- 
ticular application. 

Mr.  COUZENS.  I  am  not  informed  as  to  ^^letber  tbey 
have  acted  on  any  of  these  later  applications  from  the 
Missouri  Pacific.  I  know  that  they  are  pending,  and  some 
of  them  are  pending  before  the  Reccmstructioo  Finance 
Corporation;  and  I  assume  that  at  least  one  or  two  of  tbe 
appUcations  have  ahready  been  acted  upon  by  tbe  Inter- 
I  state  Commerce  Commission. 
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Ifr.  COPBLAND.  What  does  the  Senator  recommend 
that  we  should  do  In  the  matter? 

Mr.  CX>UZEN8.  My  recommendation  la  that  we  should 
suspend  these  loans  until  we  have  considered  and  taken 
•etton  on  a  bill  that  Is  already  pending  In  the  House.  H.  R. 
14359.  known  as  the  bill  to  amend  the  bankruptcy  act. 
Perhaps  if  that  bill  is  enacted  It  will  act  as  a  buffer  until 
this  situation  can  be  straightened  out.  In  the  meantime 
I  am  UBwUMng.  unless  the  Congress  authorizes  it.  to  have 
the  Reconstruction  Finance  Corporation  continue  making 
these  loans  on  the  credit,  at  least,  if  not  the  ultimate  pay- 
ment, of  the  taxpayers  of  the  United  States. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 
'  The  VICE  PRESIDENT.    Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Utah? 

Mr.  COUZENS.  I  yield. 
!  Mr.  KINO.  From  the  information  which  the  Senator 
bas.  la  lie  of  the  opinion  that  if  the  bankruptcy  bill  to 
^iklch  he  refers  shall  be  paand  tome  of  these  railroads  will 
ifvail  themselves  of  the  prorliloDS  of  that  measure  and  go 
tato  the  courts  and  have  a  receiver  appointed,  or  have 
the  machinery  that  that  bin  provides  put  Into  operation. 
In  order  that  they  may  suspend  payments  and  continue 
operatkms  until  the  skies  shall  be  cleared  a  little  of  these 
oloudi? 

Mr.  COUZENS.  That  Is  the  information  I  have.  Mr. 
President,  that  If  this  blU  Is  passed  some  of  the  railroads 
will  avail  themselves  of  the  privileges  granted  under  it. 

Mr.  KINO.  May  I  ask  another  question — and  I  apologise 
to  the  Senator  for  asking  this  question.  Does  the  Senator 
believe  that  the  passage  of  that  bill  will  be  of  adtmntage 
to  the  railroad  companies  and  will  obviate  the  necessity, 
if  there  shall  be  a  neceosity.  of  further  applications  to  the 
Reconstruction  Finance  Corporation  for  loans? 

Mr.  COUZENS.  My  Judgment  is  that  there  will  be  no 
necessity  for  further  applications  for  loans  from  the  Recon- 
struction Finance  Corporation.  I  want  to  qualify  that,  how- 
ever, by  saying  that  while  I  have  consulted  with  some  of 
those  who  have  been  drafting  this  bill  as  it  applies  to  the 
railroads  I  have  not  seen  the  final  draft,  nor  do  I  know  what 
they  have  finally  concluded:  but  it  seems  to  me  that  they 
are  working  in  the  right  direction.  Whether  or  not  the  bill 
when  it  comes  to  the  Senate  will  meet  my  views  I  am  unable 
to  say  but  I  want  to  state  that  I  am  giving  consideration  to 
It  as  the  bill  has  been  drafted. 

Mr.  KINO.  Then.  Mr.  President,  as  I  understand  the  Sen- 
ator, he  believes  that  a  measure  along  the  lines  he  has  Indi- 
cated— that  is.  a  bankruptcy  measure  or  a  measure  contain- 
ing provisions  similar  to  that  which  is  now  pending — would 
be  of  advantage  In  the  railroad  situation. 

Mr.  COUZENS.   It  seems  to  me  it  woiild  be;  3re8. 

Mr.  KINO.  The  Senator  believes  that  the  passage  of  the 
pending  resolution  would  hold  the  matter  in  abeyance  until 
iuch  legislation  was  secured? 

Ifr.  COUZENS.  That  is  one  of  the  purposes  for  Introduc- 
ing the  resolution,  because  I  can  not  say  whether  the  meas- 
ure proposing  to  amend  the  bankruptcy  act  will  be  approved 
at  this  session  or  not.  But  certainly  I  do  not.  as  chairman 
of  the  Committee  on  Interstate  Commerce,  want  to  stand 
by  and  see  what  is  going  on  without  at  least  trying  to  en- 
lighten the  Senate  as  to  the  conditions  as  I  see  them  and  stop 
a  rxish  for  loans  which  might  take  place  before  the  enact- 
ment of  the  measure. 

Mr.  KINO.  If  the  Senator  will  pardon  me.  may  I  say 
In  conclusion  that  I  think  It  would  be  wise  to  support  any 
resolution  or  measure  that  would  throw  obstacles  In  the  way 
of  a  policy  which  must  eventuate  In  the  Oovemment  of  the 
United  SUtes  owning  a  lot  of  bankrupt  railroads?  As  far 
as  I  am  concerned.  I  should  be  very  sorry  to  see  more  money 
loaned  to  the  railroads,  fearing  that  we  may  have  a  lot  of 
broken-down  railroads  on  the  hands  of  the  Federal  Oovem- 
ment. If  the  bill  which  the  Senator  has  in  mind  shall 
afford  relief,  and  I  believe  that  It  win.  I  should  be  very  glad 
to  see  that  bill  given  some  sort  of  precedence  here  in  the 
Senate  in  order  that  U  may  be  enacted  Into  law  aa  soon  as 


Mr.  DUX.    Mr.  President.  wlU  the  Senator  yield  to  met 

Mr.  COUZENa    I  yield. 

Mr.  DILL.  I  wanted  to  Mk  the  Senator  whether  I  cor- 
rectly imderstood  his  ttattment  about  the  Missouri  Pacific. 
Is  the  loan  now  being  asked  to  pay  the  interest  on  the  bonds 
that  wiU  fall  dite  in  May? 

Mr.   COUZENS.    No;    the   application   now   Immediately, 
pending  for  acUon  Is  for  the  loan  of  $3,800,000. 

Mr.  DILL.    To  pay  the  interest  on  other  bonds? 

Mr.  COUZENS.    Yes. 

Mr.  DILL.    But  those  bonds  do  not  fall  due  In  May? 

Mr.  COUZENS.     No. 

Mr.  DILL.  It  is  another  set  of  bonds  that  fall  due  In 
May? 

Mr.  COUZENS.  Another  set;  $34,000,000  of  bonds  fall  due 
May  1. 

Mr.  DILL.  Does  the  Senator  know  the  selling  price  of  the 
bonds  on  which  this  loan  Is  to  pay  Interest? 

Mr.  COUZENS.  I  have  talked  with  a  member  of  the  Re- 
construction Finance  Corporation  this  morning,  and.  as  I 
recall  it.  he  said  that  they  were  selling  for  $25  and  that  they 
had  been  selling  for  as  high  as  $95. 

Mr.  TKTTJ.     But  they  are  now  selling  for  $25? 

Mr.  COUZENS.    Yes. 

Mr.  DILL.  Which  means  that  this  Interest  would  be  20 
or  25  per  cent  upon  the  lu-ice  for  which  they  now  can  be 
purchased? 

Mr.  COUZENS.    That  Is  true. 

Mr.  DILL.  I  want  to  ask  another  question:  Under  the 
bankruptcy  act  that  b  proposed.  wiU  the  Oovemment  come 
in  on  the  same  basis  with  other  creditors  in  having  its  claims 
scaled  down?  Will  the  Reconstruction  Finance  Coriwration 
come  in  on  the  same  basis  with  private  creditors? 

Mr.  COuZjsNS.  I  do  not  know  whether  there  Is  any 
specific  provision  in  the  act  covering  that  or  not,  but  I  want 
to  point  out  the  situation.  If  the  Reconstruction  Finance 
Corporation,  for  example,  have  a  lot  of  Jimior  securities' 
and  I  say  that  because  I  think  perhaps  the  senior  securities 
are  good — If  the  Reconstruction  Finance  Corporation  has  a 
lot  of  Junior  seciirities.  which  they  have  for  a  number  of 
loans,  and  these  Junior  securities  are  scaled  down  under  this 
process  proposed  in  the  legislation,  of  course,  that  security 
will  be  scaled  down:  but.  Inasmuch  as  In  most  cases  they 
have  an  ezoev  amount  of  the  loan,  it  Is  possible  that  they 
will  not  be  scaled  down  sufficiently  to  affect  the  Reconstruc- 
tion Finance  Corporation  loan. 

Mr.  McKELLAR.  Mr.  President,  win  the  Senator  from 
Michigan  yield  to  me? 

Mr.  COUZENS.    I  yield. 

Mr.  McKELLAR.  Would  the  resolution  of  the  Senator 
prohibit  loans  to  all  railroads  hereafter? 

Mr.  COUZENS.    UntU  further  action  of  Congress. 

Mr.  McKELLAR.  I  was  wondering  whether  it  would  not 
be  better  to  confine  the  operations  of  the  measure  to  those 
roads  which  are  in  the  condition  of  the  one  of  which  the 
Senator  has  Just  spoken,  the  Missouri  Pacific.  I  believe 
it  was. 

Mr.  COUZENS.  Mr.  President.  I  hardly  see  how  we  can 
enact  legislation  applying  to  one  railroad,  or  coiild  specify 
a  particular  condition,  because  the  conditions  are  chsjiging 
from  day  to  day. 

Mr.  McKELLAR  Yes:  bat  It  would  seem  to  be  very  hard 
on  those  railroads  which  might  need  the  money,  and  had 
good  securities  to  offer,  to  be  denied  any  privileges  under 
the  act  because  some  railroads  did  not  have  securities.  I 
am  Just  wondering  about  It;  I  am  not  expressing  an  opinion. 

Mr.  COUZENS.  I  want  to  say  this,  that  if  the  bankers 
of  the  country  believe,  as  they  claim  to  believe,  that  instead 
of  Inflation  we  need  a  better  flow  of  money  and  a  better  flow 
of  credit,  then  we  will  not  get  it  If  they  do  not  themselves 
practice  what  they  preach.  The  real  difficulty  is  not  the 
fact  of  Inadequate  currency  but  the  trouble  Is  with  the 
velocity  of  the  currency  we  have,  which  has  slowed  down  to 
sxK^  a  point  that  it  is  not  working.  In  other  worda,  if  the 
velocity  of  the  currency  is  stopped,  merely  adding  to  the 
currency  does  not  lielp  the  situation.    What  is  necassary  is 


that  the  currency  that  we  have  is  speeded  up;  in  other 
words,  the  velocity  increased  so  that  a  dollar  will  be  used 
ten  or  twelve  times  a  year  instead  of  only  once  a  year. 
Mr.  MOSES.    Mr.  President,  wiU  the  Senator  yield  to  me? 
Mr.  COUZENS.    I  yield. 

BCr.  MOSES.  The  Senator  has  spcricen  oC  future  action 
by  Congress.  Does  he  have  in  mind  general  legislation,  or 
does  he  have  in  mind  that  ea(^  appUcatlon  should  come  to 
Congress  and  be  passed  on  by  Congresr? 

Mr.  COUZENS.  Oh,  no;  I  mean  that  the  whole  question 
of  loaning  to  railroads,  or  railroad  receivers,  would  be 
stopped  until  Congress  took  some  further  action. 

Mr.  MOSES.  I  am  trying  to  ascertain  whether  the  Sen- 
ator has  in  mind  a  piece  of  general  legislation  which  should 
determine  the  matter  in  which  the  RecoDstruction  Finance 
Corporation  should  function  in  oonnection  with  these  loans» 
or  whether  the  Senator  has  in  mind  that  every  appUcatiosi 
shall  be  sent  up  to  be  passed  upon  by  Congress. 

Mr.  COUZENa  Certainly  not  the  latter.  I  only  used  the 
Missouri  Pacific  as  an  instance  that  was  Imminmt  at  this 
time.  I  do  not  now  ask  the  Senate  to  pass  upon  the  Mis- 
souri Pacific  loan,  or  any  other  loan.  What  I  am  trying  to 
do  is  to  suspend  the  making  of  such  loans  until  Congress 
can  determine  how  much  farther,  tf  at  all,  we  shaO  go  in 
making  railroad  loaos. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  COUZENS.    I  yield. 

Mr.  KINO.  I  win  ask  the  Senator  if  It  is  not  a  fact  that 
at  least  $8,000,000  of  the  loan  which  was  made  by  the  Biis- 
souri  Pacific  a  short  time  ago  was  immediately  paid  to  J.  P. 
Morgan  h  Co.? 

Mr.  COUZENS.  If  my  memory  serves  me  correctly,  it  was 
somewhere  between  five  and  six  million  dollars.  In  other 
words,  as  I  understood  it  at  the  time  and  it  was  some 
months  ago.  dtiriiw  the  last  sessioo  a<  Qsnifss,  In  fact — 
the  Reconstruction  Finance  Corporation  made  a  loan  to  the 
Missouri  Pacific,  which  paid  off  half  of  the  loan  to  Morgan 
and  Kuhn.  Loeb  *  Co..  and  Kuhn.  Loeb  ft  Co.  and  the  Mor- 
gans carried  the  other  half. 

Mr.  KINO.  The  amount  required  now  to  meet  accruing 
interest  would,  in  part  at  least,  be  paid  to  the  same  hanking 
companies? 

Mr.  COUZENS.  I  do  not  want  to  make  any  statements 
not  Justified  by  the  facts.  I  do  not  know  who  owns  these 
securitiea.  It  may  be  that  those  oompanies  own  a  lot  of 
them,  and  It  may  be  that  they  own  none.  But  we  do  not 
know,  as  a  rule,  as  a  matter  of  fact,  who  owns  the  bonds, 
because  they  are  most  always  bearer  bonds. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  COUZENS.    I  yield. 

Mr.  WHEELER.  Has  the  Senator  Introduced  a  xesolutian 
to  stop  aU  further  loans  by  the  Reconstructkm  Finance 
Corporation  to  the  railroads? 

Mr.  COUZENS.    I  have. 

Mr.  WHEELER.  I  was  wondering  why  the  Senator  did 
not  have  the  resolution  referred  to  the  Committee  on  Inter- 
state Commerce,  of  which  he  is  chairman,  and  perhaps  hold 
a  hearing  on  it  and  get  the  actual  facts  as  to  Just  exactly 
what  is  likely  to  happ^  with  reference  to  the  matter.  Then 
we  woukl  be  In  much  better  position,  it  seems  to  me,  to 
determine  what  action  we  should  take. 

Mr,  COUZENS.  The  resolution,  if  It  is  to  go  to  a  com- 
mittee, properly  belongs  to  the  Committee  on  Banking  and 
Currency,  which  passed  upon  the  Reconstruction  Finance 
Corporation  act  in  the  first  instance. 

Mr.  WHEBLXR.    I  Would  not  think  so. 

Mr.  COUZENS.  It  is  a  >«*»«HT>g  matter;  and  if  the  Senate 
believes  it  should  go  to  the  Oommittee  on  Banking  and 
Currency,  I  personally  shaU  not  resist  such  nterence. 

Mr.  SMITH.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  COUZENa    I  yield. 

Mr.  SMITH.  May  I  suggest  to  the  Senator  that  this 
matter  involves  a  proper  knowledge  as  to  who  owns  the 
securities,  and  what  in  aU  probahllitj  is  the  flnandal  ahOi^ 
«<  tb»  teklssa  to  stm  farther  ctfiy  them,  ^  '^ 


securities  of  the  raihroads;  and.  if  mmor  is  true,  or  the  fact 
should  be,  that  heretofore  when  a  loan  was  made  by  the 
Reconstruction  Finance  Corporation,  which  took  these  secu- 
rities in  lieu  of  the  loan,  the  cash  went  to  the  banks  that 
were  holding  the  loans,  it  might  be  very  instructive  to  some 
of  us  to  know  who  owns  these  securities  and  in  what  finan- 
cial condition  they  are,  and  whether  we  are  Justified  in 
using  the  credit  of  the  Oovemment  in  holding  certain  ssea- 
ritles  when  we  are  simi^  taking  the  risk  that  wcKiId  be 
involved  in  connection  with  the  securities  and  giving  thoat 
who  hold  them  the  actuad  cash. 

It  seems  to  me  that  the  Committee  on  Interstate  Com- 
merce, dealing  with  railroads  and  railroad  secmrities  and 
the  fi*>awrifti  conditions  that  arose,  would  be  the  proper 
committee  for  it  to  go  to  in  order  for  us  to  ascertain  tho 
facta. 

Mr.  COUZENS.  Mr.  President,  with  aU  due  respect  to 
the  Senator  from  Sooth  Carolina,  I  want  to  point  out  the 
difficulty  of  trying  to  find  out  the  ownership  of  these  bonds. 
As  I  pointed  out  previously,  they  are  bearer  bonds,  and 
they  are  transferable  at  any  time  without  any  record  in  the 
hands  of  the  trustee  under  the  mortgage,  or  any  other 
place.  Let  us  take  the  Missouri  Pacific  loan.  Perhaps  there 
are  a  million  separate  institutions  or  individuals  holding 
their  bonds,  and  it  would  be  impracticable  to  find  out  the 
firmnriai  condition  of  the  individual  owners  of  the  bonds. 
It  is  quite  probable  that  many  of  them  are  in  the  hands 
of  insurance  companies,  and  we  would  have  to  call  in  aU 
the  insurance  companies  to  find  out  whether  they  held  any, 
and  so  on  down  the  line.  While  I  know  of  the  Senator's 
interest,  I  believe  the  suggestion  that  we  should  find  out 
who  owns  these  bonds  is  wholly  Impractical. 

Mr.  SMITH.  While  we  might  not  find  out  the  Immediate 
owners  of  the  bonds,  wo  could  at  least  find  out  the  condi- 
tion of  the  road,  so  as  to  know  whether  fx  not  the  loans 
which  are  asked  for  ought  to  be  allowed. 

Mr.  President,  it  seems  to  me  a  rather  curious  thing  that 
we  reached  the  iwlnt  Just  a  few  months  ago  where  we 
passed  an  act  affording  a  credit  of  $2j000,000,000.  primarily 
to  aid  the  railroads  over  the  present  crisis,  and,  of  course, 
we  included  specifically  railroads,  insurance  companies, 
banks,  and  trust  companies;  the  last  three  being  included 
undoubtedly  because  in  the  minds  of  those  who  drafted  the 
legislation  insurance  companies  and  banks  and  trust  com- 
panies were  large  holders  of  the  securities  of  the  raUroads. 
Therefore,  for  aU  practical  purposes,  we  aUowcd  a  credit, 
throu^  the  Reconstruction  Finance  Corporation,  of  ap- 
proximately $2,000,000,000,  to  take  care  of  the  securities  of 
railroads  which  might  be  in  distress.  Now,  should  we  stop 
that,  we  might  not  be  able  to  readi  the  purpose  the  Senator 
has  in  mind. 

Mr.  COUZENS.  Mr.  President,  of  course,  nearly  all  of  tiie 
authorization  imder  the  Reconstruction  Finance  Corpora- 
tion has  been  absorbed.  I  am  not  assimilng  to  take  this 
action  because  of  loans  to  banks  or  trust  companies  or  in- 
surance companies.  I  do  not  know  whether  a  continuation 
of  the  loans  to  those  Institutions  is  Justified  or  not.  But 
as  chairman  of  the  Committee  on  Interstate  Commeroe  I 
have  felt  some  obligation  in  the  matter,  particularly  because 
members  of  the  Reconstruction  Finance  Corporation,  dar- 
ing nearly  aD  the  time  since  we  passed  the  act,  have  been 
conferring  with  me  from  time  to  time  about  loans  to  rail- 
roads. So  in  effect  I  have  been  much  closer  in  toudi  with 
the  railroad  situation  and  with  railroad  loans  than  with 
any  other  loans.  I  am  not  trying  to  assume  any  responsi- 
bility for  loans  to  other  institutions  than  railroads,  and  if 
there  is  any  other  Monber  <tf  Congress  who  believes,  and 
has  sufficient  knowledge  on  which  to  base  his  belief,  that 
the  Reconstruction  Finance  Corporation  should  stop  loans 
to  other  agencies,  I  would  be  very  glad  to  list^h.  I  am  otdy, 
asking  the  Senate  to  listai  to  me  because  of  my  familiarity 
with  the  railroad  situation.  I  want  to  say  to  the  Senator 
from  South  Carolina  that  I  am  not  one  of  those  who  do 
not  change  their  minds.  I  am  perfectly  wilUng  to  diange 
my  mind  if  after  a  year's  experience— and  on  Pebmary  % 
it  will  be  one  year  since  we  innsei  tbs  Becoostmctton 
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Fliumoe  Corporation  act — If  durinc  that  time  I 
vinccd  that  we  made  an  error  In  the  first  place. 

Mr.  COPKLAND.    Mr   Preaident 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  Mlchl- 
WUX  yield  to  the  Senator  from  New  York? 

Mr.  COUZENS.    I  yield. 

Mr.  COPBLAND.  There  to  no  qxwstlon.  I  take  It.  that 
Vlivl  the  Senator  pcopoew  Is  a  reversal  of  our  attitude  as 
resanli  the  functions  of  the  Reconstruction  Finance  Cor- 
paratkmt 

Mr.  COUZKNS.  I  would  not  say  that.  I  would  say  it  Is  a 
■avMDsloo  of  Um  actlTltles  which  we  authorized  a  year  ago. 
I  do  nol  fWOpOM  that  we  should  not  continue  making  the 
loans  at  some  other  time.  It  may  be  upon  Investigation 
and  further  study  that  we  would  reinstate  the  authority. 
My  resolution  only  asks  for  its  suspension  and  not  for  Its 
revocatkm. 

Mr.  COPKLAlfD.  Perhaps  It  Is  wise— and  I  ask  this 
optnkm  of  the  Senator  to  see  If  he  agrees  with  me — having 
had  a  year's  experience  with  the  Reconstruction  Finance 
Corporation,  to  have  the  appropriate  committee  of  the 
Scaate  meet  the  ofPclals  of  that  body  to  exchange  views  as 
to  frtfcelher  the  work  has  been  successful,  whether  it  has 
the  purpose  Congress  had  in  mind,  and 
it  is  wise  to  continue  the  operations  and  policies 
which  have  prevailed.  Would  the  Senator  think  that  a  wise 
thtaig  to  do? 

Mr.  COUZKNS.  I  should  think  that  would  be  a  very  wise 
procedure,  and  I  for  one.  as  a  member  of  the  Banking  and 
Currency  Committee,  would  be  glad  to  participate  in  any 
such  inquiry. 

Mr.  PUrrCHER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
field  to  the  Senator  from  Florida? 

Mr.  COUZENS.    I  jteU. 

Mr.  FLETCHER.  I  have  nothizig  against  the  Missouri 
Padflc  Railroad. 

Mr.  COUZENS.    Neither  have  L 

Mr.  FUETCUER.  I  simply  want  to  call  attention  to  an 
article  recently  published  entitled.  "  Leaders  Show  Keen 
Interest  in  Secxiritles."  In  that  article  the  common  stock 
of  the  Missouri  Pacific  Railroad  is  quoted  at  $3  per  share. 
whUe  the  peak  in  1928  and  1929  was  $101.  Missouri  Pacific 
preferred  is  quoted  at  $5  a  share,  whereas  the  peak  in  1928 
and  1929  was  $140.  That  is  the  Utest  information  I  have 
on  the  subject  as  to  their  shares  of  stock. 

Mr.  COUZENS.  Mr.  President,  in  view  of  the  discussion, 
perhaps  it  is  proper  to  have  the  resolution  referred  to  the 
Committee  on  Banking  and  Currency,  because  certainly  I 
am  not  desirous  of  taking  any  precipitous  action.  I  do 
believe,  however,  it  should  be  prompt  action.  Therefore  I 
ask  that  the  resolution  be  referred  to  the  Committee  on 
Banking  and  Currency  . 

The  VICE  PRESIDENT.  Without  objection,  that  order 
win  be  made.  ^^ 

Mr.  LEWIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yie)d  to  the  Senator  from  Illinois? 

Mr.  COUZENS.    I  yield. 

Mr.  LEWIS.  I  would  like  the  opinion  of  the  able  chair- 
man of  the  Interstate  Commerce  Committee  respecting 
loans  to  railroads.  Are  not  they  getting  in  a  position  where 
those  large  hanking  houses  and  concerns  who  sell  such 
■scurltlas  are  holding  out  to  the  public  the  Invitation  to 
buy  those  securities  on  the  theory  that  if  the  roads  are  not 
able  to  pay  the  interest  the  Oovemment  will  do  so? 

Mr.  COUZENS.  I  have  no  direct  Information,  but  I  have 
no  reason  to  doubt,  in  view  of  my  knowledge  of  the  methods 
of  salesmanship  indulged  in  by  those  houses,  but  ihaX  is 
tme. 

Mr.  LEWIS.    It  seems  to  me  there  lies  dormant  a  very 
evil  and  danger. 

COUZENS.    I  think  it  Is  quite  apparent,  since  we 
had  a  year's  experience  since  we  enacted  the  law. 
that  if  we  do  not  profit  by  that  experience  certainly  Con- 
is  not  doing  its  duty.    My  understanding  is  that  we  j 


do  profit  and  should  profit  by  experience.  If  the  experience 
has  not  been  sufflcient  to  indicate  the  necessity  of  passing 
the  resolution  or  taking  some  similar  action,  then  we  should 
not  do  so.  But  my  observation  is  that  the  Oovemment  has 
gone  about  as  far  as  it  can  to  maintoln  the  debt  structure 
of  these  «*t**"*^*'  institutions  which  we  took  care  of  in 
Psbmary,  IMS. 

Mr.  WHEELER.    Mr.  President 

The  VTCE  PRESIDENT.  £>oes  the  Senator  from  Michl* 
gan  yield  to  the  Senator  from  Montana? 

Mr.  COUZENS.    I  yield.  « 

Mr.  WHEELER.  I  hope  when  the  resolution  goes  to  th* 
Committee  on  Banking  and  Currency  they  win  ascertain 
Just  what  securities  the  Reconstruction  Finance  Corpora- 
tion have  for  the  loans  they  have  made.  I  think  it  would 
be  very  valuable  to  the  Cuugfesi  to  determine  that  fact, 
because  my  Information  is— I  am  not  sure  how  reliable  it  is, 
but  it  was  given  to  me — to  the  effect  that  the  securities 
which  the  Reconstruction  Fimince  Corporation  has  taken 
for  the  loans  have  so  dwindled  in  value  that  as  a  matter  of 
fact  the  Government  voiiU  at  the  present  time  lose  a  tre- 
mendous amount  of  mongj  if  it  became  necessary  to  realize 
on  the  securities. 

Just  how  far.  as  a  matter  of  fact,  this  legislation  was  help- 
ful to  the  average  debtor  in  the  country  must  be  apparent 
at  the  present  time.  The  small  debtor  is  getting  no  r^ief 
whatsoever,  but  concerns  like  Kuhn-Loeb  and  the  house  of 
Morgan  and  similar  concerns  now  unload  their  securities  on 
the  Reconstruction  Finance  Corporation.  It  seems  to  me 
that  the  whole  subject  ought  to  be  gone  into  very  thoroughly, 
so  that  the  Congress  of  the  United  States  will  be  able  to 
know  whether  It  should  continue  this  policy  which  we  put 
Into  effect  .wmething  like  a  year  ago.  I  hope  the  Senator, 
as  a  member  of  the  Banking  and  Currency  Committee,  will 
see  to  it  that  that  is  inquired  Into  very  thoroughly. 

Mr.  COUZENS.    I  shall  be  very  glad  to  do  so. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  VICE  PRESIDENT.  £>oes  the  Senator  from  Michigan 
yield  to  the  Setuitor  from  Oklahoma? 

Mr.  COUZENS.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  the 
Reconstruction  Finance  Corporation  has  made  about  5.000 
loans  to  banks? 

Mr.  COUZENS.    That  Is  true. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  further  fact  that 
of  these  5.000  banks  some  500  have  since  failed,  after  the 
loans  were  granted? 

Mr.  COUZENS.    I  have  no  information  as  to  that. 

Mr.  THOBfAS  of  Oklahoma.  I  will  state  that  that  ts  true. 
Let  me  ask  the  Senator  another  question.  Is  It  not  a  fur- 
ther fact  that  frequently  the  Reconstruction  Finance  Cor- 
poration makes  a  loan  to  a  bank  and  that  frequently  on  the 
same  day  the  loan  is  granted  and  more  frequently  within  a 
few  days  thereafter  the  bank  receiving  the  loan  fails?  Does 
the  Senator  have  any  knowledge  about  that  situation? 

Mr.  COU21ENS.  I  have  heard  of  cases  of  that  sort.  I 
understand  there  has  been  perhaps  a  very  reprehensible  case 
of  a  loan  to  a  concern  in  New  Orleans,  which  was  brought 
about  by  oertaln  influences,  and  as  soon  as  they  got  the 
money  or  iaiMdlately  thereafter  they  failed. 

Mr.  THOMAS  of  Oklahoma.  If  that  policy  prevails,  is  it 
not  the  opinion  of  the  Senator  that  that  defeats  ami  dam- 
ages Irreparably  the  depositors  and  stockholders  of  the 
failed  bank  in  that  the  Reconstruction  Finance  Corporation 
requires  that  their  loans  shall  be  amply  secured?  Their 
poUcy  appears  to  be  to  require  the  borrowing  bank  to  deposit 
its  best  collateral  to  get  the  loan,  aiul  the  moment  they  make 
the  loan  the  Reconstruction  Finance  Corporation  has  all  of 
the  good  assets  of  the  bank,  the  loan  is  made,  and  the  money 
is  paid  to  some  larger  b«mk  oftentimes,  so  that  when  the 
borrowing  bank  closes  the  Reconstruction  Finance  Corpo- 
ration has  all  of  the  good  assets  of  the  bank,  some  big  bank 
has  all  the  money  covered  by  the  loan,  leaving  the  deposi- 
tors and  stockholders  with  nothing.    Is  not  that  true? 

Mr.  COUZENS  So  far  as  I  know  the  Senator  Is  in  part 
correct.    The  Senator,  of  course,  will  recogniv  that  if  a 


little  bank  owes  a  Mg  bank,  the  big  bank  Is  entitled  to  tts 
money  before  the  depositor  is.  because  It  usually  has  the 
collateral  of  the  bank.  It  is  quite  true  that  when  the  Re- 
construction Finance  Corpcvation  makes  a  loan  to  a  bank 
it  Ukes  all  of  its  best  securities.  Then  if  there  is  a  failiue 
of  course  the  Reconstruction  Finance  Corporation  is  a  pre- 
ferred creditor  and.  because  it  holds  the  preferred  securities. 
the  depositors  and  other  creditors  are  subordinate  to  the 
Reconstruction  Finance  Corparation. 

Mr.  THOMAS  of  Oklahoma.  Does  not  the  Senator  think 
that  instead  of  that  policy  operating  to  the  benefit  of  the 
depositors  of  the  locaUty  and  the  stockholders,  it  works  to 
their  detriment? 

Mr.  COUZENS.  When  the  bank  fails;  yes.  The  Senator 
is  undoubtedly  correct. 

Mr.  WHEELER,    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Michi- 
gan yield  further  to  the  Senator  from  Montana? 
Mr.  COUZENS.    I  yield. 

Mr.  WHEELER.  The  Senator  called  attentl<m  to  <me  In- 
sUnce  In  Louisiana.  I  would  like  to  call  attention  to  one 
in  Nevada  where.  I  understand,  they  loaned  a  group  of 
chain  banks  something  over  $1,000,000.  and  within  a  very 
short  time  thereafter  the  banks  dosed.  It  seems  to  me  that 
when  the  Reconstruction  Finance  Corporation  loans  money 
and  then  Inside  of  a  week  or  two  weeks  the  borrowing  In- 
stitution closes  Its  doors,  there  must  be  negligence  some  place 
on  the  part  of  the  Reconstruction  Finance  Corporation. 

I  would  also  like  to  call  attention  to  reports  I  am  getting 
from  my  home  Stote  and  from  the  entire  Northwest  with 
reference  to  money  being  loaned  by  the  Reconstruction  Fi- 
lumce  Corporation  to  finance  corporations.  Rcpresentotlves 
of  the  finance  corporation  go  around  with  applications  In 
their  hands  and  see  the  farmers.  If  a  farmer  owes  the  chain 
bank  some  money,  they  get  that  farmer  to  take  his  loan  from 
the  Reconstruction  Finance  Corporation  and  thereby  re- 
lieve the  chain  bank.  That  is  a  notorious  situation  out 
there,  as  I  thhik  the  Senators  from  North  Dakota  and  other 
Northwestern  Stotes  win  agree. 

Mr.  COUZENS.  The  information  I  have  from  the  Sen- 
ators from  North  Dakota  is  to  the  effect  that  the  bankers, 
not  particularly  the  finance  c<xnpanles  but  the  bankers,  go 
around  and  say  to  the  farmer,  "  If  you  pay  us  we  will  let 
you  borrow  from  the  Reconstruction  Finance  Corporation." 
That  is  done  through  the  fact  that  the  bankers  are  the 
agents  In  those  territories  for  the  ReconstrucUon  Finance 
Corporation. 

Mr.  President,  before  I  take  my  seat  I  want  to  comment 
on  another  matter.  When  your  special  committee  investi- 
gating the  Reconstruction  Finance  Corp<H»tion  made  Its  re- 
port, we  did  not  recommend  that  the  loans  made  from  Feb- 
ruary 2  to  July  21.  1932,  be  made  pubUc,  because  under  the 
act  at  that  time  they  were  not  authorised  to  be  made  pub- 
lic. Since  then,  as  a  result  of  a  resolution  passed  In  the 
House  of  Representotives.  the  Reconstruction  Finance  Cor- 
poration has  filed  a  report  with  the  House  and  the  House 
has  made  it  public.  That  in  miy  opinion  Justifies  me  In  say- 
ing what  I  am  going  to  say  with  respect  to  the  informa- 
tion your  committee  received. 

When  the  reports  were  filed  with  the  committee,  they 
were  fUed  as  of  July  15,  because  that  was  about  the  time  we 
adjourned  and  that  was  all  we  could  ask  for.  The  reports 
filed  by  the  Reconstruction  Finance  Corporation  at  that 
time  showed  loans  to  the  Central  Bank  li  Trust  Co.,  of  Chi- 
cago, otherwise  known  as  the  Dawes  bank.  They  had  re- 
ceived an  authorization  for  a  loan  of  $90,000,000.  The  au- 
thorization was  made  as  of  June  25  and  June  27.  The  report 
shows  that  at  that  time  there  was  not  disbursed  $50,000,000, 
but  that  $40,000,000  had  been  disbursed;  that  <rf  the 
$40,000,000  which  had  been  disbursed  $3,195,719  had  been 
paid,  leaving  a  net  Indebtedness  to  the  Reconstruction 
.  Finance  Corporation  of  $36,804,280. 

I  .In  that  connecUon  1  may  say  that  the  ReconstrucUon 
rtnance  Corporation  oOcials  assured  me  personally— I  do 
iw)t  know  whether  they  did  any  of  the  other  members  of 
the  committee— that  they  had  $120,000,000  of  securities. 


Now  the  report  comes  to  the  Hoose  of  Representottves. 
I  sent  my  secretary  over  to  get  the  record.  It  has  not  been 
printed.  It  shows  a  divergence  in  the  reports.  I  do  this 
because  press  reports  last  night  were  not  in  line  with  the 
report  your  committee  received.  The  report  reotived  as  the 
result  of  a  resolution  introduced  by  RepresentoUve  Howsxo 
shows  that  the  amount  disbursed  was  $90,000,000.  that  there 
has  been  a  repayment  of  $23,576,238.  and  that  there  is  out- 
standing at  this  time  $66,423,761:  while  the  report  of  the 
committee  shows  the  amount  outstanding  at  the  time  your 
committee  made  Its  report  was  only  $36,804,000.  I  wanted 
to  make  that  stotement  to  the  Senate  because  of  the  di- 
vergence in  the  reports  made  to  the  respective  houses. 

Mr.  BLAINE.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Soaator  from  Mich- 
igan yic^  to  the  Senator  from  Wlsctmsin? 
Bfr.  COUZENS.    I  shield. 

Mr.  BLAINE.  Does  the  report  disclose  whether  the  se- 
curities held  by  the  Reconstruction  Finance  Corporation 
embrace  a  very  large  amount  of  InsuU  securities? 

Mr.  COUZENS.    In  the  report  which  your  ocmunittee  made 
it  pointed  out  that  because  of  no  aM>ropriation  we  had  been 
imable  to  go  into  the  securities  placed  to  cover  the  loans. 
The  securities  themselves  were  in  tite  different  Federal  re- 
serve banks.    If  they  had  been  in  Washington  the  chairman 
of  the  committee  would  have  been  glad  to  have  examined 
them,  but  he  did  not  feel  that  he  was  justified  in  going 
around  to  the  various  Federal  reserve  banks  to  ascertain  the 
kind  of  securities  which  were  held  in  those  banks  for  these 
loans.    So  he  did  not  do  it,  and  he  had  no  funds  with,  which 
to  employ  anybody  else  to  do  it. 
Mr.  BLAINE.    May  I  ask  the  Senator  another  question? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Michigan 
yield  further  to  the  Senator  from  Wisconsin? 
Mr.  COUZENS.    Yes. 

Mr.  BLAINE.  Why  not  broaden  the  provisions  <rf  the 
resolution  so  as  to  withdraw  the  loaning  privilege  from  banks 
and  insurance  companies  and  other  financial  institutions, 
because  It  must  become  perfectly  apparent  and  obvious  that 
whatever  loans  they  have  made,  generally  speaking,  have  In 
fact  not  retired  any  part  of  their  aggregate  ind^itedness  tout 
simply  changed  the  main  creditors.  The  result  has  been  to 
pile  up  excess  reserves  In  the  banks  and  probiUily  to  fur- 
nish additional  liquidity,  all  of  whldH  has  had  a  tendency  to 
contract  the  flow  of  credit  with  attendant  falling  inlces. 
So  it  seems  to  me,  as  an  economic  movement,  it  is  driving 
us  into  this  depression  much  deeper  and  wider  than  we  are 
now  In  it. 

Mr.  COUZENS.  I  agree  with  much  of  what  the  Senator 
from  Wisconsin  says,  but.  as  I  pointed  out  previously  in  my 
remarks,  I  do  not  pretend  to  be  competent  to  pass  upon  the 
loans  made  by  the  Reconstructiim  Finance  Corporation  to 
banks  and  trust  companies  and  insurance  companies;  I  have 
not  analysed  ttioee;  but,  as  chairman  of  the  Interstate  Com- 
merce Committee.  I  felt  a  responsibility  to  do  so  with  respeet 
to  the  railroads.  Therefore  I  have  confined  my  resolution 
to  the  railroads.  If  some  other  Senator  who  has  more  in- 
formaUon  and  feels  Justified  in  Introducing  a  resoUition  to 
stop  loans  to  other  institutions,  I  shall  not  (4>Ject 

Mr.  MORRIS.    Mr.  President 

The  VICE  PRESIDian:.    Does  the  Senator  from  Mich- 
igan yield  to  the  Senator  from  Nebraska? 
Mr.  COUZENS.    I  yield. 

Mr.  NORRIS.  I  wish  to  ask  the  Senator  about  an  ap- 
parent discrepancy  between  the  report  submitted  by  bis 
committee  and  the  disclosures  made  in  the  report  submitted 
to  the  House  of  Representatives  in  regard  to  the  so-called 
Dawes  loan.  It  appears  from  the  Senator's  statement  that 
the  report  made  by  his  committee  shows  only  a  compara- 
tively small  part,  less  than  half  of  the  authorized  loan,  to 
have  been  actually  loaned,  while  the  report  to  the  House 
shows  that  the  entire  authorization  of  $90.000/>00  waa 
loaned.  I  wish  to  ask  the  Senator  if  that  is,  in  reality,  a 
discrepancy  or  whether  that  might  not  be  exfdained  by  the 
fact  that  the  additional  amount  shown  to  have  been  louaed. 
according  to  the  report  to  the  House,  was  loaned  after  the 
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report  waa  labinlUcd  to  the  Senator's  committee,  so  that. 
as  a  matter  of  fact,  there  may  be  no  discrepancy? 

Mr.  COUZKNS.  No.  I  want  to  say  that  at  the  recon- 
vening of  Congress  In  December  I  had  a  resolution  adopted 
by  the  special  committee  asking  the  Reconstruction  Finance 
CorporatioD  to  bring  the  report  of  Its  loans  up  to  date  from 
July  IS  to  July  31.  which  was  the  day  when  the  secrecy 
provision  ended. 

Mr.  NORRI8.    Tlien  there  Is  a  discrepancy,  in  reality? 

Mr.  COUZENS.  I  examined  the  report  for  the  week  of 
July  1ft  to  July  21  and  found  that  there  is  no  record  in  that 
report  of  any  loans  to  the  Chicago  bank  referred  to,  and 
therefore  there  Is  a  discrepancy. 

Mr.  NORRIS.  There  is  a  discrepancy.  Let  me  ask  the 
Senator  another  question  as  to  a  matter  which  I  think  he 
did  not  explain.  He  told  us  the  amount  of  securities  that 
the  Reconstruction  Finance  Corporation  held  from  the 
Dawes  bank  as  shown  by  the  report  made  to  his  committee. 
Is  there  anything  additional  by  way  of  security  which  has 
come  to  tbs  Reeoostruction  Finance  Corporation  accord- 
ing to  the  rspart  submitted  to  the  House  of  Representatives? 

Mr.  OOUZENS.  The  Senator,  perhaps,  misunderstood  me. 
I  did  not  say  that  the  report  showed  the  amount  of  securi- 
ties placed  for  the  Dawes  loan.  What  I  said  was  that  I 
had  been  Informed  by  the  director  that  the  appraisers  had 
estimated  the  value  of  the  securlUes  at  $130,000,000.  The 
report  in  hand  does  not  show  any  specific  amount  of  securi- 
tlfss,  and  that  is  true  of  many  other  loans,  because  indorse- 
ments are  relied  upon  in  many  cases  as  security.  Where 
ttM  actual  securities  deposited  may  seem  inadequate  or  the 
Reco.:uttructlon  Finance  Corporation  desire  to  have  their 
loans  further  secured  they  obtain  the  indorsement  of  the 
person  beneHttng  by  the  loan. 

Mr.  CXygLAND.    Mr.  President 

The  YtCM  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  New  York? 

Mr.  CO0ZBN&    I  yield. 

Mr.  COFKLAND.  Did  the  Senator  have  occa8l(Hi  to  com- 
pare any  other  loans  than  the  Dawes  loan  to  see  if  there  was 
a  ittnllar  discrepancy  somewhere  else? 

Mr.  COUZKNS.  No:  I  did  not.  I  only  took  the  press  re- 
port of  the  loans  this  morning,  and  inasmuch  as  there  was 
m  much  publicity  given  to  the  Dawes  loan,  I  traced  that 
partletilar  one  down.  I  do  not  know  whether  there  are  other 
dlaerspancles  or  not. 

Mr.  COPKLAND.  Is  not  this  a  further  reason  why  the 
Committee  on  Banking  and  Currency  might  well  call  the 
directors  of  the  corporation  here  and  talk  over  the  matter? 
I  think  it  would  be  a  wise  thing  to  da 

Mr.  COUZENS.  I  am  very  anxious  to  do  it.  and  I  will  be 
glad  to  speak  to  the  Senator  from  South  Dakota  [Mr.  Nos- 
sacx].  the  chairman  of  the  committee,  and  ask  him  to 
expedite  the  matter. 

Mr.  BROOKHART.  B£r.  President.  In  reference  to  the 
Dawes  loan,  which  the  Senator  has  Just  mentioned,  let  me 
say  that  I  personally  made  an  investigation  of  that.  I  went 
to  the  Reconstruction  Finance  Corporation  Board  Itself  and 
I  was  told  the  kmn  was  $90,000,000  and  I  was  told  further 
that  there  was  no  security  except  the  assets  of  the  principal. 
the  bank.  I  was  also  told  that  in  the  final  settlement  there 
would  be  a  loss  of  from  $35,000,000  to  $30,000,000.  That 
was  ths  explanation  which  was  made  to  me  about  it. 

Mr.  COUZENS.    Mr.  President 

Mr.  BROOKHART.  Their  accounting  would  tally  with 
the  House  report  from  which  the  Senator  has  just  quoted. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Michigan? 

Mr.  BROOKHART.    I  yield. 

Mr.  COUZENS.  I  think  the  Senator,  In  an  fairness  not 
only  to  the  Senate  committee  but  to  the  Reconstruction 
Finance  Corporation,  should  state  what  oiBcial  made  that 
statement. 

Mr.  BROOKHART.  If  the.Senator  wants  to  know.  U  was 
Gardner  Cowles  who  told  me. 


Mr.  COUZENS.    Of  course  he  came  on  the  board 

Mr.  BROOKHART.    Shortly  after  this  transaction. 

Mr.  COUZENS.  Shortly  after  the  loan  was  made.  He 
was  a  member  of  the  board  when  I  was  down  there;  but 
the  appraiser  or  the  two  appraisers  who  appraised  the 
sec\uitles  and  the  other  ofBcials  stated  that  the  security 
was  worth  $120,000,000. 

Mr.  BROOKHART.  He  told  me  the  appraisers  made 
some  such  report  as  that,  but  that  eventuadly  there  would 
be  a  loss  of  from  $25,000,000  to  $30,000,000. 

Mr.  COUZENS.  Of  course  he  does  not  know  any  more 
about  it  than  do  the  appraisers,  azul  perhaps  not  so  much. 

TKXASXntT   AXO  POST  OmCK  APPIOPRIATIOirS 

The  Sexuite  resumed  the  consideration  of  the  bill  (H.  R. 
13530)  making  appropriatioivs  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  eixiing  June  30.  1934. 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas  (Mr.  RobdcsonI  that  the 
Senator  from  Maryland  I  Mr.  TtbihcsI  be  permitted  to 
withdraw  his  motion  to  recommit,  with  instructions,  the 
pending  bilL  [Putting  the  question.]  The  "ayes"  have 
it,  and  i>ermlsslon  is  granted  to  the  Senator  from  Maryland 
to  withdraw  his  motion. 

Mr.  TYDING8.  Mr.  President,  I  withdraw  the  moUon. 
and  offer  a  substitute  for  Senate  Resolution  337.  which  I 
will  call  up  at  an  appropriate  time.  I  ask  that  the  proposed 
substitute  may  be  printed  in  the  Rxcou)  and  lie  on  the 
Uble. 

The  VICE  PRESIDENT.  The  Senator  from  Maryland 
withdraws  his  motion.  The  pro];>osed  substitute  he  now 
offers  will  be  printed  and  lie  on  the  table,  and  wiU  also  be 
printed  in  the  Rzcord. 

The  amendment  Intended  to  be  proposed  by  Mr.  Ttdxhoh 
to  the  resolution  (S.  Res.  337)  instructing  the  Cmnmittee  on 
Aj>proprlations  to  reduce  the  aggregate  amount  of  appro- 
priations for  1934  to  a  sum  not  exceeding  $3,949,100,000  is 
as  follows: 

strike  out  ail   after  th«  word  "  Jlcaolsed "  and  insert  In  lieu 

tbereof  the  following: 

"  That  it  Is  the  declared  policy  of  the  Senate  that  the  approprla- 
tlona  In  the  aggregate  shall  be  reduced  at  the  earliest  practicable 
tune  to  a  sum  equal  to  that  of  the  estimated  rerenue.  and  Uiat 
the  Committee  on  Appropriations  Is  lnstruct«d  to  make  a  siirrey 
of  all  appropriation  bills  and  to  make  reductions  therein  wherev«r 
possible  without  impairing  the  efllclency  of  the  essential  serrlcee 
and  conforming  to  a  policy  of  the  strictest  economy." 

The  VICE  PRESIDENT.  Let  the  pending  amendment  be 
reported. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Teimessee 
will  be  recognized  ^ist  as  soon  as  the  pending  ttmendment 
shall  be  stated. 

The  LscisLATrvi  Clikk.  On  page  10,  line  5,  after  the 
words  "In  excess  of."  It  Is  proposed  to  strike  out  "32^4 
cents "  and  Insert  "  35  cents:  Provided  further,  lliat  in 
order  to  foster  competition  in  the  manufacture  of  distinctive 
paper  for  United  States  securities,  the  Secretary  of  the 
Treasury  Is  authorized,  in  his  discretion,  to  split  the  awso-d 
for  such  paper  for  the  fiscal  year  1934  between  the  two  bidders 
whose  prices  per  pound  are  the  lowest  received  after  adver- 
tisement, but  not  In  excess  of  the  price  fixed  herein." 

Mr.  McKEIXAR.  Mr.  President.  In  accordance  with  the 
rules  I  present  in  writing  the  notice  to  suspend  the  rules, 
which  I  send  to  the  desk. 

Mr.  NORRIS.  Bdr.  President,  I  should  like  to  make  a 
parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  win  state  It 

Bfr.  NORRIS.  Is  the  amendment  now  pending  a  com- 
mittee amendment? 

The  VICE  PRESIDENT.    It  is  a  committee  amendment. 

Mr.  NORRIS.  Has  there  been  a  unanimous-consent 
agreement  by  which  committee  amendments  shall  be  first 
considered? 

The  VICE  PRESIDENT.  Such  an  order  was  made  yes- 
terday.   Without  objection,  the  reading  of  the  notice  to 
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suspend  the  rules  submitted  by  the  Senator  from  Tetmeene 
will  be  dispensed  with  and  the  notice  wlU  be  printed  In  the 

Rscoao. 

Mr.  NORRIS.    I  ask  that  the  notice  may  be  read. 

The  VICE  PRESIDENT.    Let  It  be  read. 

The  legislative  dexk  read  as  foDowa: 

ifoncB  or  MonoM  to  ausruoi  kulib 

Pursxumt  to  the  provtskins  of  Rote  XL  of  the  Btuidlxtg  Rules  c£ 
tiM  Seoata.  I  hereby  gl^  notice  in  writing  tbaX  I  ah*U  h«a«aft«r 
move  to  suspend  paragraph  4  of  Rule  XVI  for  the  purpose  of  pro- 
no^  to  the  bUl  (H.  R.  13520)  making  vppnprtMtiODB  for  the 
Ttwisury  and  Port  Office  Departmente  for  tlM  flacal  yeer  ending 
June  SO  19S4.  and  for  oibar  pmpoee^  tbe  foOowlng  amendment. 
vl«:  On' page  18.  Une  IC  after  the  word  "eech,"  to  Inewt  the 

'°^°^SUf«d  fmrther.  That  no  refund  or  credit  oC  any  tooome  or 
profits  ertata.  or  gift  tat  In  exoeai  at  •».000^^J?«  "-«>•  •**" 
toe  enactment  of  this  act  untU  a  report  thereof  giving  the  name 
of  the  IndiTldual.  trust,  estate,  partnership,  company,  or  corpora- 
tion to  whom  the  refund  or  enOlt  la  to  be  made,  the  amount  <rf 
■uch  rofund  or  credit,  and  the  facte  to  eonneetion  therewith,  and 
aU  supporting  paper*  are  aubmitted  by  the  CommlartoiMr  of  Inter- 
rii  Rev^uetothe  Comptroller  General  at  the  United  Btotea  and 
anoroved  by  ^t"'  the  papers  to  be  returned  to  the  OnfmrntMrtonrr 
o€  Internal  Revenue  after  final  actk«  on  the  proposed  reTund  is 
taken  by  the  said  OomptroUer  OenaraL  This  provtaojhall  not 
appU  to  refunda  or  credits  made  pursoant  to  a  Jud^oent  of  a 
court  having  Jurisdiction  ot  the  subject  matter,  <«  *^fl^°^  <» 
the  United  States  Board  of  Tax  Appeals,  which  has  becoeae  final. 

The  VICE  PRESIDENT.  Tbe  qoeetion  Is  od  agreeing  to 
the  committee  amendment,  which  has  Just  been  read. 

The  am*^^^^«^t  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  **  Bureau  of 
Customs."  page  11.  line  17.  before  the  word  "  not."  to  Ixisert 
the  word  "  but."  so  as  to  read: 

CoUectlng  the  reveniie  traax  customs:  For  collecting  the  revenue 
from  customs,  for  the  detection  and  nreventlon  o<  frauds  upon  the 
customs  revenue,  and  not  to  exceed  •10.000  for  the  aeCTUlng  of 
evidence  of  violations  at  the  customs  laws,  for  expenses  cc  trwis- 
DortaUon  and  transfer  of  customs  reoetpte  from  pototowhere  there 
kra  no  Government  depoeltortes.  not  to  exceed  9aMOO  for  allow- 
ances for  Uvlng  quarters.  Indudtog  heat,  fuel,  and  Ught,  as  author- 
ized by  the  act  approved  June  26,  1930  (U.  B.  C,  Supp.  V.  title  6. 
sec.  118a) .  but  not  to  exceed  STSO  for  any  one  person,  not  to  "tceed 
S5  000  for  the  hire  of  motor-propelled  passenger-carrying  vehicles, 
not  to  exceed  $600  for  subscrlptloDS  to  newspapers. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  under  the  subhead  "  Bureau  of 
Engraving  and  Printing."  on  page  24.  line  19,  after  the  words 
-passenger-carrying,-  to  strike  out  "vehldea,"  and  Insert 
*  vehicles:  ".  so  as  to  read: 


Ite  the  director,  two  assistant  directors,  and  other  personal 
services  in  the  District  of  Columbia,  todudlng  wages  of  rotary 
press  plate  printers  at  per  diem  rates  and  all  oth«  plate  printers 
at  piece  rates  to  be  fixed  by  the  Secretary  of  the  Treasury,  not 
to  exceed  the  rates  usually  paid  for  such  work:  for  W*^ 
and  printers'  materials  and  other  materials,  todudlng  dlsttoctlve 
and  nondlstmctlve  paper,  except  dlsttoctlve  pap«  for  United 
Btates  currency,  national-bank  currency,  and  Federal  ijAiu  «o  D«nK 
currency:  equipment  of.  repairs  to.  and  maintenance  <*  .^JJlJ^^ 
and  grounds  and  for  mtoor  alterations  to  buildings;  directories. 
technical  books  and  periodicals,  and  books  of  refwence,  not  ex- 
ceeding $300;  rent  of  wareho\ise  to  the  District  of  Columbia, 
traveling  expenses  not  to  exceed  $2,000:  equipment.  iMtotenance. 
and  supplies  for  the  emergency  room  for  the  use  of  all  employees 
to  the  Bureau  of  Kngravlng  and  Prtating  who  may  be  taJcen 
suddenly  111  or  receive  injury  while  on  duty:  mlscellaneoiM  «- 
pensce.  including  not  to  exceed  $1,500  for  •rtlcl"  *PP*^nl,^Z 
the  Secretary  of  the  Treasury  as  being  necessary  for  the  protection 
of  the  person  of  employees;  for  transfer  to  the  Bureau  of  Stuid- 
ards  for  sclenUflc  InvesUgations  to  connection  with  the  work  « 
the  Bureau  of  Engraving  and  Prtottog.  not  to  exceed  115,000.  and 
for  the  matotenance  and  drlvtog  oC  two  motor-propelled  passenger- 
carrying  vehicles:  $6,060,680,  to  be  expended  under  the  dlrscuon 
of  the  Secretary  of  the  Treasury. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27.  line  9,  before  the 
word  "  not."  to  strike  out  the  word  **  and  "  and  Insert  the 
word  "  but,-  so  as  to  read: 

For  freight,  transportotion,  and  «"▼•»»« ^ «?>«"«••, ^fj^f^ 
allowances  for  living  quarters,  todudlng  heat.  fuel,  and  Ught.  as 
authorised  by  the  act  approved  June  26.  1930  (U.  8.  C,  Supp.  V. 
•ntleV.  sec.  118a).  not  to  exceed  $7,686  but  not  to  exceed  $730 
for  any  one  person. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  -Mints  and 
assay  ofncea."  on  page  34.  line  i,  after  the  name  "Colo, 


to  Insert  "  Carson  City.  Nfer,"  and  In  Bne  «,  after  the  name 
"N.  Y.."  to  insert  ''Boise.  Idaho.  Helena.  Mont,  Salt 
Lake  City.  Utah."  so  as  to  read: 

For  oompensatloin  of  officers  and  employees  of  the  mtote  at 
Philadelphia.  Pa,  San  Francisco.  Calif.,  Denver.  Colo..  Oarwrn  City. 
Nev,  and  New  Orleans,  La.,  and  assay  offices  at  New  York.  H.  T, 
Boise.  Idaho.  Hdena.  Mont,  Salt  Lake  Oty.  Utah,  and  Seattle. 
Wash. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  84.  In  Mne  15.  afUar 
the  name  "Philadelphia,-  to  strike  out  "$1,250,000-  and 
Insert  "  $1,275,000.-  so  as  to  make  the  paragrajdi  read: 

For  compensation  of  officers  and  employees  of  the  mtote  at  PliUa- 
delphia.  Pa..  San  Francisco,  Calif,  Denver,  Colo.;  Carson  City,  Hev, 
and  New  Orleans,  La,  and  assay  offices  at  New  York,  N.  Y,  Boise. 
Idaho.  Helena.  Mont,  Salt  Lake  City.  Utah,  and  BeatUe.  Wash, 
and  for  Inddental  and  contingent  expenses.  tocJxKllng  travMtog 
expenses,  new  machinery,  and  repairs,  cases  and  enameling  for 
medals  maxif actured.  net  wastage  to  melUng  and  reftoU^  and  to 
ootolng  departments,  loss  on  sale  of  sweeps  arising  ffoen  the 
treatment  of  bullion  and  the  manufacture  ox  coins,  not  to  exceed 
$600  for  the  expenses  ot  the  annual  assay  commission,  •nd  >aot 
exceeding  $l/)00  to  value  of  qtedmen  coins  and  ores  for  the  cabines 
ot  the  mtot  at  Ptilladelphla,  $1,276,000. 

The  VICE  PRESIDENT.    Tlie  question  Is  on  agreeing  to 
the  amendment. 
Mr.  ODDIE.    I  send  to  the  desk  an  amendment  and  ask 

that  it  may  be  read.  ^  *     *i. 

The  VICB  PRESIDENT.  Is  tt  an  amendment  to  the 
amendment? 

Mr.  ODDIE.    It  Is  another  amendment. 

Mr.  McKELLAR.  Mr.  President,  can  we  not  get  through 
with  the  committee  amendmraits  before  other  amendments 

are  offered? 

The  VICE  PRESIDBnTT.  Hie  Chair  understood  that  the 
amendment  submitted  by  the  Senator  from  Nevada  was  an 
amendment  to  the  committee  amendment.   Is  that  right? 

Mr.  ODDIK  No;  it  Is  not  an  amendment  to  the  com- 
mittee amendment.  ^^«^^«* 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
agreement  committee  amendments  must  first  be  considered. 

Mr.  ODDIE.  The  Rm«T^^*»«^"fc  I  submitted  may  lie  on  the 
table  temporarily. 

The  VICE  PRESIDENT.  The  amendment  will  lie  on  the 
Uble.  The  question  is  on  agreeing  to  the  amendment  on 
page  34.  line  15.  striking  out  "$1,250,000-  and  inserting 
-  $1,275,000." 

Mr.  KINO.  I  Inquire  if  the  amendments  in  Unes  4,  5,  6, 
and  7  justify  the  Increase  from  $250,000  to  $275,000? 

Mr.  ODDIE.  Yes.  Mr.  President;  the  Increase  from 
$1,250,000  to  $1,275,000  covers  those  four  Items. 

Ur.  KINO.    It  seems  to  be  rather  a  large  sum  for  that 


purpose. 
Mr.  NORRIS.    Mr.  President.  I  should  like  to  make  an 

inquiry. 

The  VICE  PRESIDENT.    The  Senator  win  state  tt. 

Mr  NORRIS.  Why  are  these  additional  places  put  In 
the  bill?  m  other  words,  why  were  they  omitted  by  the 
House? 

Mr.  ODDIE.  For  a  number  of  years  past  the  House  has 
omitted  these  four  items,  and  the  Senate  has  replaced  them 
in  the  bill  each  year.  It  is  doing  now  what  It  has  done  for 
a  number  of  years  past,  and  there  Is  a  real  reason  for  It. 
which  I  will  be  glad  to  explain  If  the  Senator  cares  to  have 

an  explanation.  -  *». 

Mr.  NORRIS.  Mr.  President,  especially  In  view  of  the 
fact  that  we  have  an  economical  streak  on,  I  should  like  to 
have  that  committee  amendment  reconsidered  for  the  pur- 
Msc  of  hearing  the  Senator's  explanation. 

The  VICE  PRESIDENT.  The  Chair  had  not  annoimced 
that  the  last  committee  amendment  had  been  agreed  to. 
That  is  still  pending. 

Mr.  NORRIS.  But  the  reason  for  that  increase  came 
about  on  account  of  the  amendments  In  line  4,  line  6.  and 
line  7  where  the  committee  has  put  In  several  other  places, 
for  Instance,  Carson  City.  Nev.;  Boise,  Idaho;  Helena. 
Mont.;  and  Salt  Lake  City,  Utah.  Those  are  the  amend- 
mente' which  I  ask  unanimous  consent  to  have  reconsidered. 
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•n»  VICl  PRESTOENT.    U  there  objection?    The  Chair  • 
hMTs  none,  and  it  ia  so  onlered.    The  clerk  will  sUte  the 
first  one  oX  the  amendments. 

The  LtciSLATiTB  Cloul  On  pace  34.  line  4.  after  the 
VQfd  "Colorado."  it  is  propoeed  to  insert  "Carson  City. 

Her** 
The  VICE  PRESroENT.    The  Senator  from  Nebraska  de- 

itres  an  explanation  of  that  amendment. 

Mr  ODDIB.  Mr.  President,  this  item  Is  for  the  assay 
office  in  Carson  City.  Nev.  This  assay  office  has  a  very 
Important  bearing  on  the  welfare  of  the  mining  Indxistry. 
which  everybody  knows  has  been  in  great  distress  for  a 
number  of  years  past. 

Prospecting  for  gold  is  one  of  the  most  encouraging  things 
that  the  mining  industry  has  to  lock  forward  to  for  some 
time.  There  is  at  present  a  great  deal  of  prospecting  being 
done  lor  gold.  That  business  Is  Increasing  among  the  men 
of  very  small  means.  They  have  an  opportunity,  by  having 
this  office  continued,  of  brUiging  small  amounts  of  gold  that 
they  may  find,  or  gold  dust,  into  the  mint  and  getting  their 
moDcy.  They  can  have  assays  made  there.  The  mining 
imluetry  is  of  great  importance:  it  Is  the  next  largest  indus- 
try to  the  agricultural  Industry;  it  Is  of  such  great  im- 
portance that  these  small  offices  should  be  maintained.  A 
comparaUvely  small  amount  of  money  Is  involved  in  this 
appropriation:  but  the  prospectors  are  paving  the  way  to 
better  conditions  in  our  western  country,  and  we  need  those 
better  conditions  badly. 

I  ■mi  to  the  desk  a  telegram  from  the  director  of  our 
mint  and  assay  office  in  Carson  City.  E.  T.  Clyde,  which  | 
ihowB  the  large  increase  in  business  at  this  office  during  the 
year.     I  ask  that   this   telegram   be  placed   in   the 
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The  VICl  PRK8IDZNT.  Without  obJecUon,  that  order 
win  be  made.  ^     ,^  ,^ 

Mr.  NORRIS.  Let  us  hear  it.  Mr.  President.  I  should  like 
to  know  what  it  says. 

Mr.  0]:X>IB.    I  ask  that  the  telegram  be  read. 

Mr.  NORRIS.    Let  It  be  read. 

The  VICE  PRESIDENT.    Without  objection,  the  telegram 

will  be  read. 

The  legtslaUve  clerk  read  the  telegram,  as  follows: 

Cabsom  Cttt.  Nst..  JaHuarp  4.  1933. 
Unltad  8teU«  Senator  Taouoi  L.  Ooon. 

Washlnffton,  D.  C: 

Settled  for  13  depoalte  first  two  working  days  thla  montb.  Av«r- 
•M  enUra  January  biiaincM.  1900  to  1931.  13  deposit*.  Decem- 
ber's record  oT  100  deposlU  probably  largest  month  here  In  30  or 
BMN  years,  mucb  of  that  time  wltb  larger  working  force.  De- 
poslU July  1  to  data.  583;  same  period  last  year.  3S6.  Theee 
ftcures  reflect  Increase  In  small  operaUons  in  this  territory  and 
4«mand  for  public  eonrenlence  of  service  Tendered.  Statements 
tMsd  last  year  apply  even  more,  as  number  of  men  turning  to 
■■■n  sisli  mining  to  sxtstaln  selvee  and  families  on  increase. 
OQcnparatlTe  statement  of  work  of  assay  ofllces  on  page  18,  mint 
directors'  report,  fiscal  year  1833.  Tour  efforU  appreciated.  Hopes 
Xor  suoosss,  ^  ^  ^ 

Mr.  NORRIS.    Mr.  Presidei^t,  we  must  remember,  now. 

that  we  are  entering  upon  a  program  of  economy.    I  wonder 

-tf  the  Senator  from  Nevada  will  teU  me  how  much  patronage 

is  involved  in  the  Carson  City  office?    How  many  employees 

will  this  bring  there,  and  who  names  them? 

Mr.  OODIE.  There  are  two.  Mr.  President — one  director 
and  an  assistant.  I  named  them  before:  and  as  I  am  leav- 
ing office  on  March  4,  their  successors  will  be  named  by  a 
Democrat:  but.  Mr.  President.  I  think  too  much  of  my  State 
to  allow  any  question  of  politics  to  prevent  my  earnest 
efforts  to  have  this  office  continued. 

Mr.  NORRIS.  Oh.  I  have  not  any  doubt  of  that  Mr. 
President.  The  Senator  has  answered  my  question  very 
properly,  and  it  is  a  proper  question:  but  that  makes  it  even, 
you  see.  The  Senator  named  the  fellow  who  Is  there  now. 
and  the  Democrats  will  name  the  next  fellow,  so  it  evens  up 
All  right,  and  the  taxpayers  pay  the  bill. 

We  are  yelling  **  Economy!  **  until  we  are  hoarse:  but 
when  It  comes  to  a  few  little  offices  like  this  we  continue  to 
support  them  and  to  uphold  them,  while  the  people  all 


around  are  yelling  **  Economy!  "  and  we  are  all  saying 

"Amen  "  to  it. 

Why  do  we  not  practice  what  we  preach?  If  the  argu- 
ment can  be  made  and  sustained  that  this  office  is  neces- 
sary, and  that  the  country  and  the  State  that  has  this 
patronage  will  sink  Into  oblivion  If  we  do  not  allow  It  to 
continue.  I  am  willing  to  permit  It  to  go;  but  the  evidence  to 
sustain  it  comes  from  a  telegram  from  Carson  City,  signed 
by  Mr.  E.  T.  Clyde.  I  do  not  know  the  gentleman.  Does 
the  Senator  from  Nevada  know  him? 
Mr.  ODDIE.    I  know  him  well. 

Mr.  NORRIS.    Is  he  not  one  of  the  men  that  the  Senator 
appointed  to  the  office  down  there? 
Mr.  ODDIE.    Yes:  and  he  is  about  to  leave  the  office. 
Mr.  NORRIS.    Exactly.    He  will  leave  it  when  the  Etemo- 
crats  get  in. 

Mr.  ODDIE.    Yes. 

Mr.  NORRIS.  But  he  has  a  Uttle  while  to  hold  on.  so 
that  he  pleads  that  this  office  be  sustained.  Why.  that  is 
natural.  Economy  is  aU  right  if  it  docs  not  apply  to  yox 
As  it  applies  to  the  other  fellow,  we  are  all  economists. 

Mr.  President,  if  we  are  going  to  accomplish  anything, 
we  must  all  be  willing  to  sacrifice  something;  and  we  never 
will  accomplish  anything  unless  we  do.  We  shaU  have  to 
give  up  some  of  this  patronage.  When  the  Senator  from 
Nevada  appointed  Mr.  Clyde  to  office.  I  do  not  suppose  that 
he  knew  or  even  beUeved  that  the  4th  of  March  was  going 
to  be  the  end  of  his  term.  He  did  not  know  then  that  he 
was  going  out  and  somebody  else  was  coming  In;  so  I  pre- 
sume he  has  no  understanding  that  having  held  his  office  so 
long,  and  drawn  the  psj  of  it,  the  members  of  the  other 
party  now  should  get  their  opportunity  to  get  some  of  this 
milk  from  the  cow  that  everybody  is  milking. 
This  telegram  says: 

Settled  for  18  deposits  first  two  working  days  this  montb. 
Average  entire  January  business.  lOTO  to  1931,  12  deposlU.  De- 
cembers record  o*  100  deposlU  probably  largest  month  here  in 
30  or  more  years. 

I  do  not  understand  what  all  that  means. 
Mr.  ODDIE.    I  da  Mr.  President.    I  can  explain  It. 
Bir.  NORRIS.    Let  the  Senator  explain  this,  then: 
SetUed  for  IS  deposit*— 

What  does  that  mean? 

Mr.  ODDIE.  That  he  made  settlement  for  13  deposits  of 
ore  or  gold  that  was  brought  in  to  him  from  prospectors. 

Mr.  NORRIS.  There  were  13  deposits  in  two  working 
days  this  month.  Do  they  not  work  more  than  two  days 
a  month  out  there? 

Mr.  ODDIE.  He  is  speaking  of  these  two  da3rs.  to  show 
that  the  business  is  increasing.  He  Just  mentioned  the  two 
days  of  the  month  which  had  already  expired. 

Mr.  NORRIS.  Oh!  There  were  13  deposits  in  two  days. 
Does  the  Senator  know  how  many  deposits  were  made  In 
the  other  28  days? 

Mr.  ODDIE.  The  answer  to  that  would  be  J\ist  about  as 
wise  as  to  ask  how  many  times  It  will  rain  next  January. 
[Laughter.} 

Mr.  NORRIS.  Exactly:  and  If  it  does  not  rain  next  Janu- 
ary, we  get  no  consolation  out  of  the  fact  that  it  did  nUn 
January  1  of  last  year.    (Laughter.] 

Now,  here  we  are.  We  have  a  record  of  13  deposits  In  2 
days,  and  28  days  without  any  deposits,  probably;  and  we 
are  going  to  keep  these  men  there,  drawing  salaries  from 
the  Treasury  of  the  United  States,  when  everybody  is  yelling 
himself  hoarse  to  economize  and  cut  down  expenses. 

Bir.  ODDIE.  Mr.  President,  to  aboUsh  these  offices  would 
be  the  rankest  kind  of  extravagance. 

Ur.  NORRIS.    Exactly. 

Mr.  ODDIE.  It  would  have  a  tendency  to  destroy  one  of 
the  fundamental  Industries  of  our  western  country. 

Mr.  NORRIS.  How  about  the  next  county,  where  some 
other  town  Is  the  county  seat?    Why  not  have  one  there? 

Mr.  ODDIE.  Because  this  office  has  been  in  ^dsteace 
for  a  great  many  years.  It  is  the  only  one  in  the  State.  It 
has  been  so  recognised  by  Congress  for  many  years  past. 
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and  there  is  no  sense  in  having  ocuire  than  one  In  Nevada. 
It  would  be  extravagant. 

Mr.  NORRIS.  But  Nevada  is  a  Mg  State.  Suppose  «>me 
ore  were  found  away  up  in  the  northwest  comer  of  the 
SUte.  nearer  to  Seattle.  Wash.  The  man  who  found  it 
would  have  to  go  clear  down  to  Carson  City. 

Mr.  ODDIE.  But  our  people  have  intelligence  enough  to 
go  to  the  nearest  office. 

Mr.  NORRIS.  Now.  let  me  ask  the  Senator  what  the  next 
clause  means: 

December's  record  of  100  deposits. 

Does  that  mean  that  there  were  109  deposits  made  In 

that  one  month?  ^  ^  *w  «. 

Mr.  ODDIE.    It  means  to  the  period  mentioned  m  that 

telegram.  ^^   ^  „ 

Mr  NORRIS.    I  judge  that  is  one  month,  because  it  sajrs 

In  the  next  sentence  that  It  Is  the  "  largest  month  here  In  20 

or  more  shears." 

MX.  ODDIE.     Yes.  .  ..  .     ,^ 

Mr.  NORRIS.    What  do  those  deposits  amount  to?    Does 

the  Senator  know  that?  ^      _. ^    . 

Mr.  ODDIE.  I  know  that  any  one  of  those  deposits  Is 
likely  to  amount  to  the  creaUon  of  a  great  mining  district 
which  will  employ  po«dbly  thousands  of  men  and  put  money 
to  circulation.  ^        .  .       ^, 

Mr.  NORRIS.  Yes;  but,  Mr.  President,  the  mining  dis- 
trict would  go  on  just  the  same  If  that  ofBce  were  not  there: 
and,  indeed,  the  mining  district  might  be  nearer  geographi- 
cally to  some  other  of  these  towns,  where  there  is  another 
assay  office.  ^^  , 

Mr  ODDIE.  Mr.  President,  there  Is  no  other  assay  of- 
fice to  the  State;  and  it  is  a  plato  statement  of  fact  that  a 
mining  district  does  not  exist  untU  It  is  discovered  and 

made. 

Mr.  NORRIS.  Mr.  President,  I  have  not  said  that  there 
were  more  offices  to  the  SUte  of  Nevada:  but  I  have  said 
that  probably  on  accoimt  of  the  siM  of  Nevada,  there  are 
some  deposlU  at  places  that  would  be  nearer  to  some  other 
assay  office:  and  how  do  they  take  them?  Do  they  send 
them  by  express,  or  do  they  carry  them  there  to  person? 

Mr.  ODDIE.  It  depends  on  the  case  itself.  If  the  sample 
Is  to  be  sent  a  long  distance  it  might  be  sent  by  express. 
Frequently  the  prospectors  who  are  doing  this  work  have 
no  money  to  send  these  samples  by  express.  They  have  to 
carry  them  themselves:  and  I  have  known  of  cases  where 
they  have  traveled  long  distances  over  the  desert  and 
'  through  the  mountains  to  order  to  carry  these  little  samples 
to  the  assay  office. 

Mr.  NORRIS.     "  Little  samples  **? 

Mr.  ODDIE.    Yes;  to  be  assayed. 

Mr.  NORRIS.  Mr.  President.  I  supposed  the  man  had  a 
whole  wheelbarrow  full  of  gold;  and  if  he  was  carrying  it 
there,  and  having  that  much  gold,  it  certainly  would  not  be 
much  of  a  drato  on  that  ktod  of  a  man  to  pay  the  express 
on  It.  If  it  is  just  a  Uttle  sample,  he  could  send  it  by  parcel 
post,  could  he  not? 

Mr  ODDIE.  Mr.  President,  the  Senator  knows  nothtog 
whatever  about  the  question  he  Is  discussing.  I  should  be 
glad  to  enlighten  him  if  he  would  give  me  an  opportunity.  I 
know  It  would  be  Interesting  to  the  Members  of  the  Senate 

also.  .      , 

Mr.  NORRIS.  I  concede  that  I  do  not  know  much.  I  am 
toquiring  of  the  Senator  from  Nevada  to  get  information 
and  I  am  having  very  poor  success.  I  admit  we  are  not 
getting  it.  Let  me  ask  the  Senator  about  another  sentence 
here:  I 


ty  offices  on  page  18.  Mint 
Tour   efforts   •ppnotMXtA. 


Deposits  July  1  to  date.  88t;  same  period  last  year.  aS6. 
I  suppose  the  object  of  sUtlng  that  is  to  show  that  the 
bustoess  is  increasing. 
Mr.  ODDIE.    Yes. 
Mr.  NORRIS.    We  agree  on  that. 

These  figure,  reflect  Increase  In  •"  op«^^^  .^  **S!S 
and  demand  for  public  convenience  of  serrtoerendered.  »»«- 
mmits  used  last  yiar  apply  even  mow  ••  »»»*«i~  ^^22? 
to  smaU-scale  mining  to  sustain  srtvM  and  famUlfls  on  Increase. 


Comparative  8ts.tement  or  work  of  ai 
Dlrector-8  Report  Fiscal  Tear  1833. 
Hopes  for  sucoeas. 

Mr.  President,  these  assay  offices  arc  a  good  deal  like  land 
offices,  which  may  not  be  provided  for  to  this  bill,  but  they 
will  be  to  another  one.  and  there  is  one  for  my  SUte.  I 
have  refused  to  put  forth  any  efforto  to  save  It  If,  under  law. 
it  ought  to  be  disconttoued.  or  if.  under  the  showing,  it  is  an 
expense  to  the  Government  to  keep  it  open.  It  seems  to  me 
that  Congress  ought  not  to  be  here  contending  for  the  keep- 
tog  open  of  offices  for  the  purpose  of  giving  pec^le  jobs,  and 
that  is  the  mato  purpose.  If  it  is  not.  I  want  to  see  the  evi- 
dence. I  do  not  think  there  is  any  reason  why  we  should 
matoUto  an  assay  office  to  Carson  City.  Nev.,  if  we  can  get 
the  work  done  more  cheaply  somewhere  else.  I  do  n<^  be- 
lieve there  is  any  reason  why  we  should  keep  an  office  to 
Boise.  Idaho,  or  Helena.  Mont.,  or  Salt  Lake  City.  Utah, 
unless  it  is  absolutely  necessary  that  it  should  be  draie. 
Now,  when  we  are  talking  ectmomy.  and  when  we  have 
pledged  economy,  let  us  commence  at  home. 

It  is  proposed  that  we  put  these  places  to  at  this  time,  as 
we  did  last  year,  as  we  did  the  year  before,  as  the  Senator 
from  Nevada  says.  Tliey  were  taken  out  to  the  House  last 
year,  they  were  taken  out  by  the  House  the  year  before,  and 
were  reinserted  to  the  Senate,  and  It  is  proposed  that  we  do 
it  agato.  As  far  as  I  am  concerned.  I  do  not  know  that  there 
is  any  use  wasting  time  here  trying  to  prevent  their  being 
put  toto  the  bill  agato.  but  unless  there  is  some  reason  given 
for  reinsUting  them,  then  the  officials  who  have  recom- 
mended that  they  be  Uken  out.  and  the  House  of  Represent- 
aUves.  which  has  stricken  them  out,  are  entitled  to  soms 
credit  for  that  action. 

I  want  to  ask  the  Senator  now  whether  It  Is  not  true  thM 
the  department  concerned  has  recommended  the  omission  of 
these  towns? 

Mr.  ODDIE.     No. 

Mr.  NORRIS.    Have  they  recommended  that  they  be 

put  to?  WW-* 

Mr  ODDIE.  They  have  recommended  that  they  be  put 
to  the  bill.  The  Bureau  of  the  Mtot  of  the  Treasury  Depart- 
ment has  recommended  It,  and  the  Budget  has  recom- 
mended that  these  items  be  placed  to  the  bill. 

Bir.  NORRIS.    They  are  all  recommended,  then? 

Mr.  ODDIE.    Yes. 

Mr.  NORRIS.    Why  did  the  House  take  them  out? 

Mr.  ODDIE.  Because  it  is  a  whim  ot  one  particular  man 
to  the  House,  who  knows  nothing  whatever  about  the 
m<n<ng  todustry  and  cares  less.  

Mr.  NORRIS.  The  House  is  composed  of  several  Mem- 
bers. There  are  a  great  many  more  than  one  there.  This 
matter  had  to  go  through  the  House  committee. 

Mr.  ODDIE.    It  went  through  the  House  committee. 

Mr.  NORRIS.    And  it  had  to  go  through  the  House  itself. 

Mr.  ODDIE.  But  the  man  to  whom  I  have  referred  was 
able  to  convtoce  certato  members  of  the  committee  that 
these  items  should  come  out.  ^  .    ^  ^  ♦  ♦»,<.« 

Mr.  NORRIS.    I  suppose  so:  and  to  their  judgment  they 

took  them  out. 
Mr.  ODDEE.    And  the  Senate  to  iU  judgment  every  year 

has  put  them  back.  ,_.„*,       «.   , 

Mr.  NORRIS.    They  have  put  them  back,  but  not  to 

their  judgment. 

Mr.  ODDIE.    Yes:  to  their  judgment. 

Mr.  NORRIS.  They  just  put  them  back  by  mato  force. 
They  put  them  back  perhaps  without  any  reason. 

Mr.  ODDIE.  They  have  been  put  back  by  the  Senate 
because  it  has  been  explained  to  the  Senate  that  It  la  ex- 
travagance to  cut  them  out.  and  that  there  is  a  necesdty 
for  these  offices.  They  help  the  small  prospectors,  and  tl^t 
western  country  needs  more  mining  development,  and  the 
world  needs  more  gold. 

Mr  NORRIS.  If  putting  to  the  biU  provision  for  a  large 
number  of  assay  offices  will  bring  to  more  gold,  then  we 
have  an  easy  way  to  solve  the  present  difDculty.  All  we  wiU 
have  to  do  WiU  be  to  add  four  or  five  hundred  more  assay 
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oOeM.  and  tbe  fold  win  come  In  until  we  stovKtt  taj  main 
foree.  ^  ^ 

Mr.  ODDIE.  Mr.  Preeldent.  I  know  from  experience  tn*t 
the  ro«d  of  the  proepector  Is  a  hard  one.  I  have  done  that 
work  myself,  and  I  know  that  all  Is  not  gold  that  glitters. 
I  have  learned  that  through  many  bitter  experiences,  and  I 
have  learned  that  the  Investment  of  a  very  small  amotint 
flf  maoey  in  this  Industry  will  sometimes  yield  huge  returns. 

Mr.  NORRIS.  Does  the  value  of  the  ore  Increase  twcause 
It  Is  aMayed  In  an  ofBce  that  is  near  by  where  It  it  dug  out 
of  the  ground? 

lir.  ODDIX.    That  makes  no  difference.  Mr.  President. 

Mr.  NORRIS     Would  not  the  same  aznount  be 
If  CmnoD  City  did  not  mmu  it?    Will  not  these  other 
oOcM  be  able  to  do  Hit  work,  without  hiring  additiooal 
men  to  do  It? 

Mr.  ODDIE.  The  other  as»y  ofBces  are  tn  far-off  States, 
a  long  distance  away.  I  could  cite  illustrations,  if  the  Sen- 
ator eared  to  hear  them,  which  would  convince  him  that  the 
luunan  equation  comes  into  this  problem  very  largely. 
Here  are  these  men.  anxious  to  work  and  make  a  living. 
They  go  through  privations  which  very  few  other  men  in 
the  world  have  to  go  through  in  searching  these  desert 
mountains  for  ore  deposits,  and  they  generally  arc  without 
money  in  their  pockets.  A  little  necessary  help  and  encour- 
agement to  them  at  critical  times  might  mean  the  differtoce 
between  success  and  fallvire. 

Mr.  NORRIS.  Mr.  President.  I  agree  to  all  that:  I  have 
great  sympathy  for  these  men  who  are  doing  such  work.  I 
WQUiA  not  injure  them  for  anything.  But  that  is  not  the 
pgnanal  equation.  The  personal  equation  is  shown  in  the 
telegram.  The  personal  equation  Ui  this  particular  case  is 
B.  T.  Clyde,  the  employee,  and  the  other  fellows  who  are 
goinc  to  have  his  job  after  he  passes  on. 

Mr.  WHEELER.     Mr.  President 

The  PRESIDINa  OFFICER  iMr.  Dicxufsoif  in  the  chair) . 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Montana? 

Mr.  NORRIS.    I  yield. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  he  ts  en- 
tirely wrong  with  reference  to  this  matter.  Take  the  case 
of  Helena.  Mont.,  fox  instance-  I  do  not  even  know  who 
the  man  in  the  mint  is.  and  I  am  not  the  slightest  bit  in- 
(•mted  in  who  is  going  to  be  or  who  has  been  director  of 
the  mint:  but.  in  my  Judgment,  it  U  perfectly  silly  and  ab- 
surd for  the  Senator  to  stand  on  this  floor  and  say  that  it 
Is  a  question  of  patronage,  because  that  does  not  enter  Into 
It  in  the  slightest  decrree. 

Mr.  NORRIS.  Mr.  President.  I  will  not  permit  any  inter- 
ruption further  untU  I  answer  that  statement. 

Wtea  tlM  SMiator  says  that  it  is  perfectly  silly.  I  under- 
take to  Mj  to  btan  that  it  is  perfectly  true,  silly  or  not  It 
may  not  apply  to  this  office,  it  may  not  apply  to  some  other 
olBce:  but  I  know,  and  we  all  know,  that  these  little  ofBces 
which  are  maintained,  not  only  assay  ofBces  but  land  of&ces 
and  others,  are  often  maintained,  often  kept  In  existence. 
*  simply  and  solely  and  entirely  as  a  matter  of  patronage.  I 
know  Just  as  much  about  that  as  anybody  else  does.  I  have 
been  through  the  mill  myself.  I  have  seen  land  ofBces  dis- 
appear in  my  section  of  the  country  one  at  a  time,  and  I 
have  never  seen  one  disappear  without  the  man  who  held  the 
ofBce  objecting  to  its  disappearance. 

Mr.  WHEELER.  The  Senator  ia  talking  about  an  en- 
Uni9  different  thing.  A  land  ofBce  Is  one  thing:  an  assay 
oOee  If  another.  If  the  Senator  will  pardon  me  and  let  me 
explain  It  to  him  for  a  moment — at  the  present  time,  all 
through  the  West,  by  reason  of  the  depression,  literally 
thousands  of  people  who  can  not  find  work  are  going  into 
the  hills  and  into  the  old  mining  districts  to  prospect.  If 
those  men  have  to  ship  every  little  bit  of  a  sample  clear 
back  to  New  York  City,  or  to  some  other  distant  point,  it 
win  take  weeks  and  months  Iwf  ore  they  can  find  out  whether 
or  not  their  prospect  is  worth  anjrthing  or  is  not. 

If  the  Senator  knew  the  situation  that  existed  out  there 
tn  tbat  sectkm  at  tbt  present  time,  I  say  that  be  would  not 
be  contending  that  tt  was  just  a  matter  of  patronage.    I 


have  fousht  to  keep  these  Items  in  the  bfll  wtien  the  pat- 
ronage did  not  exist  in  connection  with  the  matter  in  tlie 
slightest  degree,  because  I  had  nothing  to  say  about  Uie 
patronage.  I  have  stood  here  arul  fought  for  such  thlnt^ 
for  10  years,  and  it  was  not  for  the  rich  mining  companica. 
because  it  does  not  make  any  difference  to  them,  but  it  does 
make  a  tremendous  lot  of  difference  to  the  little  prospector, 
to  the  fellow  going  out  in  the  hills  day  after  day  and  night 
after  night  trying  to  eke  out  a  miserable  existence,  to  get 
enough  money  to  enable  him  to  live. 

It  amounts  to  only  a  few  thousand  dollars  to  the  Oa/- 
emment  of  the  United  SUtes.  and  it  may  mean  the  devel- 
opment of  a  great  mining  district:  it  has  in  times  past.  It 
is  so  infinitesimal  it  seems  to  me  hardly  worth  while  stand- 
ing on  the  floor  and  fighting  over  it.  and  It  would  not  Ije 
If  it  were  not  for  the  fact  that  it  means  so  much  to  tlie 
individual  prospector,  who  has  to  depend  at  the  present 
time  on  getting  a  few  dollars  here  and  a  few  dollars  there  to 
keep  his  body  and  soul  together. 

Mr.  NORRIS.  Mr.  President,  it  seems  to  me  the  Senator 
begs  the  question,  and  he  is  trying  to  put  me  evidently  in 
the  attitude  of  trying  to  increase  the  hardship  of  the  poor 
fellow  who  goes  out  into  the  hills  and  prospects  for  gold, 
silver,  or  some  other  metaL  I  will  not  be  put  in  that  atti- 
tude. I  am  not  taking  that  kind  of  a  position.  I  do  not 
believe  the  facts  warrant  any  such  imputation.  I  have  sym- 
pathy for  such  a  man,  but  I  do  not  want  the  Government 
to  establish  an  assay  office  for  every  man  who  goes  out  and 
htmts  gold.  I  have  to  consider  the  necessities  and  the 
financial  condition  of  the  country,  and  that  is  what  I  am 
considering  or  trying  to.  I  do  not  think  it  adds  materially 
to  the  difficulties  of  any  one  of  these  poor  men  who  are 
going  out  in  the  hills  and  suffering  and  hunting  for  gold  to 
send  his  sample  to  some  other  place  than  Carson  City  or 
Helena.  Mont.    There  are  a  good  many  other  places  left. 

It  is  a  question  of  the  expense  to  the  Oovemment  whether 
we  should  maintain  an  office  in  Carson  City,  Nev..  in  Salt 
Lake  City.  Utah,  in  Helena.  Mont.,  or  Boise.  Idaho.  I  am 
not  sure  but  that  some  of  them  ought  to  be  kept  in,  but  there 
is  some  reason  in  the  fact  that  this  biU  comes  over  here 
every  year  from  the  House  of  Representatives  with  those 
items  stricken  out.  and  they  go  back  In,  because  evidently 
there  is  a  sufficient  combination  here  between  all  these 
sUtesmen's  interests  which  will  put  them  back  in  the  bill. 

Mr.  ODDIE.  Mr.  President.  I  know  that  there  is  no  geo- 
graphical distinction  in  this  matter.  The  Senators  from  the 
W«tem  States  view  these  problems  In  a  broad  way.  I  know 
they  have  aU  helped  as  much  as  they  could  In  passing  legis- 
lation which  would  be  of  benefit  to  the  State  of  Nebraska, 
for  Instance,  and  to  other  States.  I  know  that,  and  the 
more  the  State  of  Nebraska  prospers  the  gladder  I  shall  be. 
I  hope  the  Senator's  people  wUl  all  become  wealthy:  I  should 
like  to  see  that.  But  here  is  a  great  section  of  the  West. 
an  enormous  area,  with  a  very  small  population  which  needs 
some  help.  This  is  not  a  question  of  charity,  it  is  a  ques- 
tion of  allowing  an  industry  that  has  been  in  existence  since 
the  beginning  of  our  country  to  continue. 

The  amount  involved  li  anall.  and  I  know  from  experience 
that  the  appropriation  will  do  great  good  and  result  in  pre- 
venting much  suffering  and  harm.  I  hope  the  amendment 
will  be  agreed  to. 

Mr.  WAUBH  of  M(Mitana.  Mr.  President,  there  Is  no  one 
who  doubts  in  the  slightest  degree  that  the  Senator  from 
Nebraska  is  actuated  by  the  very  highest  motives,  and  with 
a  desire  to  promote  the  puUlc  good  In  his  insistence  upon  a 
rejection  of  these  amendments  proposed  by  the  Senate  com- 
mittee. But  really  he  ought,  it  seems  to  me.  give  those  of 
us  who  do  not  agree  with  him  credit  for  being  eqiially  de- 
sirous of  promoting  the  public  good. 

Mr.  NORRIS.  I  want  to  do  that.  I  have  not  said  any- 
thing to  the  contrary.  I  hope. 

Mr.  WALSH  of  Montana.  It  seems  to  me  the  inference 
was  the  oitaer  way;  that  those  who  are  urging  the  retention 
of  the  aamy  oOoea  are  stanply  actuated  by  a  desire  to  hold 
some  olBcea  for  somebody,  which,  of  course.  Is  scarcely  con- 
sistent with  a  high  desire  to  promote  the  public  interest. 


■  I 


1933 

Liicewlm.  when  tbe  HbtMe  of  RepreMmtattvw  takM  one 
view  about  this  matter  and  Imlats  upon  atrlklnc  out  the 
oflloeB  and  the  Senate  takes  anottMr.  new  and  loeletf  upon 
their  remaining  in  the  bill,  as  it  baa  for  the  last  10  yean 
appropriation  bill  has  been  considered.  It 
as  a  necessity  at  least  that  the  House  of 
is  actuated  by  patriotic  motives  and  that 
in  the  matter  governs  the  actton  of  this 
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every  time  the 

scarcely  follows 

Representatives 

pure  selfishness 

particular  body. 

Let  me  say  likewise,  as  was  said  by  others  speaking  in 
favor  of  these  matters,  that  the  matter  of  who  shall  be  to 
charge  of  the  assay  ofBce  at  Helena.  Mont..  Is  a  mattar  of 
Indifference  with  me.  I  wish  I  did  not  have  anything  at  aU 
to  do  with  the  selection  of  who  shall  be  the  assays  at 
Helena.  I  have  stood  here  agato  and  agato  for  the  past  10 
years  urging  the  retention  of  these  assay  ofBoes.  knowing  at 
the  time  that  I  should  have  absolutely  nothing  whatever  to 
say  about  who  should  be  the  assayer  to  charge  getting  a 
Uttle  salary,  my  recollection  Is,  of  something  Uke  $2,600  a 
year,  an  assistant  getting  $2,300,  and  a  janitor  $1,400.  Ttiey 
comprise  the  total  force  of  the  office. 

Let  me  say  to  this  connectkm,  as  has  been  said  hereto- 
fore, that  it  has  been  a  matter  of  great  gratification  to  an  of 
us  that  the  bi»toes8  of  the  promector,  having  practically 
passed  out  of  existence  by  reason  of  the  dspresslon  from 
which  we  are  an  suffering.  Is  being  revived:  that  the  un- 
employed are  going  toto  the  hlUs  and  earning  some  of  them 
possibly  as  Uttle  as  a  doUar  a  day  washing  gravel  and  getting 
some  gold.    Senators  may  have  observed  In  the  newspapers 
that  an  effort  is  being  made  to  induce  the  unemployed  to 
the  congested  cities  of  the  country  to  go  Into  the  mountaim 
and  hills  of  the  West  and  prospect,  holding  out  to  them  the 
inducement  that  they  wlU  be  able  at  least  to  make  d^^ 
wages  placer  mining  to  a  good  many  regions  of  the  West. 
That  there  is  abundant  room  for  that  hope  is  clearly  dis- 
closed by  returns  from  the  Helena  assay  office  for  Jie  last 
three  years  which  I  am  able  to  give  the  Senate.    In  1930 
there  were  at  that  office  130  deposits,  the  aggregate  value  <rf 
which  was  $60,608.    In  1931,  although  the  number  Increased 
to  244.  the  aggregate  value  was  only  $68,657.    But  last  year, 
1932.  there  was  a  100  per  cent  increase  both  to  deposits  and 
to  vatoe,  the  number  of  deposits  being  666  and  the  v^e 
$137,434.    That  signifies  a  great  deal  to  us  pec^Ie  out  West, 
although  I  dare  say  It  does  not  mean  anything  at  an  to  tiie 
Senator  from  NebrasktL    It  signtfles  a  movement  to  that 
direction.    It  signifies  a  revival  of  the  Industry  which  has 
given  to  us  the  great  gold  mtoes  of  the  West.    At  this  time, 
when  everybody  is  praytog  for  an  tocrease  to  our  production 
of  gold,  why  should  we  do  anything  to  depress  this  move- 
ment? 

Perhaps  it  would  not  signify  very  much.  If  anything,  to 
the  Senator  from  Nebraska  If  I  should  read  a  letter  from  the 
assayer  to  charge  of  the  Helena  office,  but  I  dare  say  it 
might  mean  something  to  other  Members  of  the  Senate.  I 
read  briefly  as  follows: 


I 


$145,187:91  tn  valas.    We  are  now.  and  hav«  bera  tof  tfaa  p— » 

•even  months.  Mrvliag  from  76  to  80  miner*  and  pruepectocs  a 
month  and  probably  over  50  per  cent  of  these  proepeeton  would 
have  had  to  receive  outside  akt  otherwise. 

It  is  just  to  that  extent  a  relief  to  the  reUef  organisations 
to  the  various  cities  of  my  State. 

Mr.  REED.  liir.  President.  wiD  the  Senator  permit  a 
question?  _^ 

The  PRB8IDINO  OFPTCEB  (Blr.  FKBS  to  the  chair) .  D08g 
the  Senator  from  Montana  yield  to  the  Senator  from  Penn- 
sylvania? 

Mr.  WALSH  of  Montana.   I  yield. 

Mr.  REED.  Do  these  assay  offices  make  a  charge  to  pros- 
pectors for  their  services? 

Mr.  WAIiSH  of  MontJina.  No;  they  do  not.  R  was  con- 
ceived to  be  to  the  toterest  of  the  Oovemment  to  promote 
the  bringing  of  gold  and  sUver  toto  assay  (^ces  for  mone- 
tary use. 

The  letter  continues: 


TfeXASOBT 

BuBXAU  or  TK»  Mxtn, 
UNTTD  STATBi  AasAT  Oftick. 
Helena,  Jfont,  December  30,  1932. 

Ron.  T.  J.  Walsh. 

United  State*  SenaU.  WmeMngton.  D.C.  ,^^r^ 

DmAM  Sn:  Your  letter  of  December  S4.  1982.  ■*  »»«<»•  ^^12^ 
to  the  continuance  of  the  assay  oOee  hew.  I  »>^ J?  "f  J*^®**** 
to  be  more  neceesary  now  than  at  any  time  elnee  its  existence. 

Let  me  say  the  assay  ofBce  was  coostructed  away  back  to 
the  year  1870.  over  60  years  ago,  and  has  beta  to  conttou- 
ous  service  aU  that  time.  For  some  reason  or  other  the 
House  of  Representatives  has  been  endeavoring  for  a  long 
time  to  abolish  these  ofBces  and  leave  to  existence  the  great 
assay  offices  and  branches  of  the  mint  to  New  York,  Phila- 
delphia, New  Orleans,  and  San  Francisco.  Ju(rt  exactly  what 
the  toterest  is  back  of  that  I  do  not  know.  If  there  is  any 
particular  toterest.  but  the  effort  has  been  persistent 

The  letter  conttoues: 

Since  the  fl»t  of  May.  IMS,  and  up  to  Peeembtr  81.  ^^J^ 
eeven  months  oC  19»t),  we  have  bad  814  depoatte  wnountlng  to 


During  the  calendar  year  of  1981  we  had  883  deposits  with  a 
value  of  $86,924.74.  and  during  the  present  calendar  year  we  have 
had  758  deportts  with  a  value  of  $191,001.48.  This  shows  a  gain 
at  over  100  per  cent  in  1932  over  1981  In  value  and  praetlcaUy  the 
eame  in  number  of  deposits.  _       ^  .,  ^  ^ 

Regarding  the  number  at  deposits  which  this  office  faUed  to 
obtain  becauae  of  lack  at  hdp  (I  wae  left  alone  dxirlng  the  n^w 
of  August,  owing  to  the  retirement  on  account  of  age  of  W.  U 
Hill,  former  aeeayer  in  charge).  I  can  only  estimate,  because  as 
soon  as  It  became  known  that  considerable  delay  would  ensue  m 
getting  their  returna.  they  sent  the  depoelta  to  Denv«  *n^lf5; 
wh«e!^  My  guess  would  be  that  If  we  ootild  have  gottenout  SIl 
the  depoBlte  <m  time,  we  would  have  had  from  100  to  200  mors 
than  we  now  have.  , .  .       „       .  _. 

The  psychological  effect  of  closing  thte  office  would  be  sU  out  of 

proportion  to  the  smaU  saving  effected.    Prospective  >tt™™g3?*'; 

aton   and    Inveetom   would   give   this   country   a   "wide   berth, 

arguing  that  If  the  Oovemment  did  not  think  thwe  was  enouga 

gold  here  to  pay  to  mnlnUln  the  office,  it  was  probahly  a  pretty 

good  coTintay  to  leave  alone  for  mining  ventures. 

Very  respectfully.  ^  .    r«.— — 

W.  H.  WaioaT,  ilMsyer  <n  Charge. 

Mr.  President.  I  do  not  know  that  there  Is  anything  else 
to  be  said  about  the  matter.  As  has  been  smrgeeted.  It  Is  a 
small  matter  so  far  as  expense  to  the  Oovemment  is  con- 
cerned. If  we  are  going  to  for  economy,  opportunities  to 
abtindance  wffl  be  presented,  instead  of  taking  away  these 
littte  assay  offices  which  exist  merely  for  the  purpose  of  giv- 
ing employment  to  most  deserving  men,  who,  to  addition  to 
making  theh-  own  living  out  of  the  thing,  bring  to  the  atten- 
tion of  tovestors  properties  that  may  be  of  toestlmaWe  value 
to  the  whole  country,  and  particularly  at  this  time,  wh«i 
the  desire  to  tocrease  the  amount  of  gold  ought  to  be  to  the 
mtods  of  every  citizen. 

Blr.  COSTIOAN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  C(dorado? 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  COSTIOAN.  Without  having  the  latest  figures  of 
gold  production  to  the  West  before  me,  I  rise  merely  to  say 
that  the  statement  of  the  Senator  from  Montana  accuratrty 
reflects  recent  prospecting  and  mining  conditions  to  the 
State  of  Colorado.  There  has  been  a  marked  Increase  in  de- 
posits of  gold  to  the  last  year,  and  Oovemment  assay  facu- 
lties have  been  of  substantial  use  to  western  prospe^<Nrs. 

Mr  VANDENBERO.  idi.  President,  I  want  to  supplement 
the  colloquy  which  I  had  earlier  to  the  afternoon  with  the 
able  Senator  from  Maryland  [Mr.TYDnros].  lamwrehete 
to  pursuit  of  a  more  effective  formula  than  the  one  which 
the  present  substitute  brings  to  the  Senate,  the  pending  pro- 
posal which  now  bears  his  name.  I  am  sure  if  be  could  find 
a  formula  that  is  practicable  and  more  to  keeping  wltlx  the 
objective  to  which  he  addressed  himself  yesterday,  he  would 
be  happy  to  embrace  it.  It  is  to  no  spirit  of  controversy 
but  to  one  of  suggestion  that  I  want  to  ask  him  to  consider 
this  proposaL  ^^ 

It  occurs  to  me  that  tt  would  be  highly  logical  to  a  situa- 
tion such  as  that  to  which  we  find  ourselves  if  the  executive 
to  charge  of  a  department  were  to  be  left  with  the  final  re- 
sponsibility for  finding  the  ultimate  place  to  which  that 
particular  department  can  make  its  contribution  to  the 
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Kitoltrsry  and  further  reducUon  in  the  Budget  for  tb4t 
department. 

I  am  thinking  of  the  f  a«l»  ler  example,  that  we  are  pro- 
postng  to  give  to  the  rmklent  of  the  United  SUtes  eub- 
-lBn»«^i  authority  to  reorganise.  coDM^ldate.  and  ao  forth. 
la  re^eet  to  the  departmente.  We  can  not  anticipate  what 
thoae  pradee  actions  will  produce  bjr  way  of  economy.  Why 
would  it  not  be  possible  to  treat  each  department't  total 
appropriation  preclaely  as  the  Indian  school  appropriations 
an  tmattd  In  tba  Iitferlar  Department  appropriation  bill? 
ThffT  to  an  exnet  preeedent  for  the  thing  I  am  suggesttni 
to  the  Senator  from  Maryland.  As  I  understand  It.  though 
the  fl^lHtton  comes  originally  from  the  able  Senator  from 
New  Mailii  [Mr.  BaArroif  1.  this  is  the  only  place  In  any  of 
the  appropriation  bills  where  this  method  of  procedure  to 
followed. 

Mr.  TYDINGS.     Mr.  President 

The  PRESIDINO  OPFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  BCaryland? 

Mr.  VANDKNBERO.    Gladly. 

Mr.  TTDIN06.  I  concede  that  that  would  be  the  means 
of  bringing  at>out  some  economies,  but  It  would  not  reach  that 
large  field  of  poasible  economies  which  might  be  effected  If 
«e  could  change  some  of  the  legislation  upon  which  appro- 
priations must  be  based.  I  wlU  concede  that  that  will  do  a 
part  of  the  work,  but  it  will  not  do  the  whole  Job. 

Mr.  VANDENBERO.  I  agree  to  that.  Mr.  President,  but  X 
am  also  suggesting  that  it  will  do  a  great  deal  more  of  a  Job 
than  the  substitute  resolution  which  Is  now  being  submitted 
to  the  Senate  on  behalf  of  the  Senator  from  Maryland. 

Mr.  BRATTON.    Ui.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
aei»i*^n  jrield  to  the  Senator  from  New  Mexico? 

Mr.  VANDENBERO.    I  am  glad  to  yield. 

Mr.  BRATTON.  The  Senator  from  Nebra^a  [Mr.  Noi- 
1X3]  made  an  obaenration  yesterday  which  in  my  opinion 
had  much  force,  and  that  was  that  when  we  t>egln  to  tear 
thsM  bilto  down  as  they  come  to  us  separately,  we  act  on 
one  perhaps  a  month  before  we  act  upon  a  subsequent  one. 
Perhaps  we  do  not  tear  them  aU  alike.  One  to  cut  deeper 
than  another.  What  would  the  Senator  from  Michigan 
think  about  the  system  of  making  annual  appropriations 
for  the  several  departmenU  in  one  bill.  letUng  Title  I  con- 
tain appropriations  for  the  Department  of  Justice.  Title  n 
for  the  Department  of  the  Interior.  Title  m  for  the  De- 
partment of  Commerce,  and  ao  forth? 

Of  course,  it  would  require  separate  subcommltteee  to 
consider  each  title:  but  when  we  put  the  several  titles  to- 
gether, we  would  have  the  whole  picture.  If  we  knew  that 
our  contemplated  revenue  was  so  much,  then  by  looking  at 
"~"the  one  bill  we  could  ascertain  that  the  total  appropria- 
tions exceeded  by  so  much  the  contemplated  revenue,  and 
therefore  there  had  to  be  so  much  in  the  way  of  reductions 
accomplished,  that  those  reductions  should  be  prorated,  and 
they  could  be  prorated  in  one  bill  before  the  committee. 

Mr.  VANDENBERO.  Mr.  President,  the  Senator  wlU  re- 
eall  that  I  raised  precisely  the  same  question  yesterday  In 
the  debate  in  a  question  addressed  to  him.  I  entirely  con- 
ear  thai  thai  to  the  ktgleal  way  to  proceed  to  do  a  completed 
Job.  if  we  want  a  completed  Job. 

Mr.  BRATTON.  If  the  Senator  made  the  suggestion  yes- 
Urdajr.  I  overlooked  It.  Hto  vtows  and  mine  are  In  accord. 
I  think  we  can  obviate  dtocrlmlnaUon  among  the  several 
departments  in  that  way:  we  could  treat  them  all  alike. 

Mr.  VANDENBERO.  Of  course,  we  can  not  do  that,  ap- 
parently, at  the  present  moment,  except  as  all  blUs  be 
reoommltted  and  all  brought  back  together.  But  now  let 
me  pursue  and  Identify,  at  least  for  further  survey,  the 
ktoa  I  was  submitting.  I  am  referring  now  to  page  41  of 
the  pending  Interk^  Department  appropriation  t>lll.  being 
Bouet  hill  IS710.  where  the  total  appropriations  listed  and 
actually  made  by  the  particxilar  section  of  the  bin  are 
$3.aS7.13S.  Bat.  then,  after  all  those  have  been  Usted  the 
bill  finally  says: 

IB  all.  for  tbs  sbovt-iMkiDeil   mu^f— si  lelkjtt  boarOlag  sebools. 
to  MOMd  •S.TSO.OOO. 


January  27 
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I  can  the  Senator's  attention  to  what  has  happened. 
After  Itottnff  the  total  appropriations,  which  ultimately 
merely  serre  as  UmitaUons.  as  the  Senator  will  see,  then 
the  bin  says  that  the  final  sum  actually  available  shall  be 
$103,000  less  than  the  Items  themselves  actually  total.  In 
other  words.  In  respect  to  thai  particular  section  of  the 
appropriation  structure  those  administrators  who  are  ulti- 
mately responsible  for  the  administration  of  the  bin  are 
left  not  only  with  responsibility  to  find  the  place  where 
the  $102,000  shaU  be  saved,  but  tbey  are  put  under  the 
actual  compulsion  to  save  IL 

Suppose  we  were  to  translate  that  same  theory  to  the 
pending  Treasury  bill.  The  pending  Treasury  biU  appro- 
priates $244,000,000.  Suppose  we  were  to  say  at  the  end  of 
the  bill  that  the  actual  total  appropriation,  for  the  sake 
of  the  argument.  Is  $200,000,000  or  $225,000,000.  with  the 
other  provision  attached  which  limits  the  method  of  trans- 
fer, then  we  would  put  upon  the  administrators  of  the 
Tteasory  Department,  under  the  new  set-up  which  contem- 
ptetas  certain  departmental  and  bureau  changes,  the  re- 
sponsibility for  finding  the  place  where  that  ultimate  and 
final  saving  of  10  per  cent,  let  us  say.  might  be  obtained. 
That  to  the  method  that  would  be  followed  by  a  board  of 
directors  tn  a  private  business  certainly,  and  I  submit  to 
the  Senator  that  he  consider  whether  or  not  that  sort  of  a 
formula,  worked  out  in  some  practical  fashion  and  added 
to  the  end  of  each  of  the  appropriation  bills,  would  not 
more  definitely  accomplish  the  objective  which  he  had  in 
mind  yesterday. 

Mr.  TYDINOS.  If  the  Senator  from  Michigan  wlU  re- 
duce that  suggestion  to  writing.  I  shall  t>e  very  glad  to  con- 
sider it:  but  I  do  not  want  to  tw  caught  in  the  same  position 
twice  in  which  I  was  caught  thto  morning:  and  I  would 
rather  have  a  little  time  to  review  that  suggestion,  lest  I 
might  l)e  forced  to  ask  the  Senate  for  permission  to  with- 
draw the  amendment  a  second  time. 

The  PRESIDINQ  OFFICER.  The  question  to  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  next  amendment  re- 
ported by  the  committee  will  be  stated. 

The  LcGisLATiVB  CuEK.  Oo  page  34.  line  6.  after  the 
name  "  New  York."  II  to  proposed  to  Insert  "  Boise.  Idaho; 
Helena.  Mont.:  Salt  Lake  City.  Utah." 

The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  to  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  on  page  34.  line  15,  after  the  name  "  Philadelphia."  to 
strike  out  "  $1,250,000  "  and  insert  "  $1,275,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Title  11— 
Post  Office  Department,  office  of  the  Second  Assistant  Post- 
master Oeneral."  on  page  57,  line  4.  after  the  word  "  Pro- 
vided." to  strike  out  "That  no  part  of  the  money  herein 
appropriated  shall  be  paid  on  contract  No.  56  to  the  Sea- 
train  Co.:  Provided  further."  so  as  to  read: 

For  transportation  of  foreign  mails  by  ■teamshlp.  aircraft,  or 
otberwlae.  Including  th«  coat  of  advertising  In  connection  with 
tb«  award  of  contracts  authorised  by  the  merciiant  marine  act 
of  1938  (U  S.  C.  title  M.  sees.  801-889;  Supp.  V,  tlUe  46,  sees. 
886-891).  $35,500,000:  Provided.  That  not  to  exceed  •7.000.000 
of  this  sum  may  be  expended  for  carrying  foreign  maU  by  aircraft 
under  contracts  which  will  not  create  obligations  for  the  fiscal 
year  1936  in  excess  of  •7.000.000. 

Mr.  McKELLAR.  Bir.  President,  the  Senator  from  Flor- 
ida [Mr.  FLKTCHxal  wanted  to  be  heard  on  that  matter. 
So.  in  order  that  he  may  be  present.  I  make  the  iwlnt  of 
order  that  there  is  no  quorum  present. 

The  PRESIDINO  OFFICER.    The  clerk  wiU  caU  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Blaine 

caraway 

Dale 

AiMUn 

Borah 

Oarey 

Darls 

BaUey 

Bratton 

OonnaUy 

Dickinson 

Bankhead 

Brookhart 

Ooolldge 

DUl 

Bartmur 

Bvlkimf 

Copelaad 

Fsas 

Barklsy 
Btngham 

Buknr 

Onsttsan 

Fletcher 

Byrnes 

Ooxiaens 

Frazler 

Black 

Osppsr 

Cuttlnc 

Oeorg* 

Olenn 

Oddsboroogto 

Oorc 

Orammsr 

Bale 

Harrison 

naft*"f 

Batfleld 

Bawes 

Bayden 

BoweU 

BuU 

Johnsoa 

Kean 

Kendrlck 


King 

LaPidletto 

Lewis 


Mcom 

McKellar 
licMary 

Ifetcalf 


Neely 

Morbeck 

ll<»Tta 

Mye 

Oddle 

Patterson 


geed 

Beynotds 

Boblnaon.  Ark. 

BotoinsMi.  Ind. 

Ruasell 

Sehall 

Schuyler 

Eheppard 

Bhlpstead 

Shortrldge 

Smith 

Bmoot 

StslwMr 

Stephens 

Swanaon 


^Idate 

Thomas.  Okla. 

Townaend 

TrammaU 

Tydings 

Vandenberg 

Wacner 

Walcott 

Walsh,  Mass. 

Walsh.  Mont. 

Watson 

Wheeler 

White 


The  VICE  PRESIDENT.  Ninety-three  Senators  have  an- 
swered to  their  names.    A  quorum  to  present. 

Mr.  FLETCHER.  Mr.  President,  the  matter  now  before 
l^  Senate  to  a  committee  amendment  on  page  57.  line  4, 
the  committee  seeking  to  amend  the  House  text  by  striking 
out  the  language: 

Provided,  That  no  part  of  the  money  hereto  •PP'wPf***?!^"^ 
be^Odon  contract  mimberwd  6«  to  the  Seatraln  Oo:  Provided 

tuTtKer, 

I  feel  that  ttie  House  language  should  remain  In  the  biU. 
If  it  were  retained,  it  would  mean  a  saving  of  $120,400.  That 
would  be  the  amount  called  for  by  the  contract  referred  to 
If  the  House  langtiage  should  be  stricken  oat.  I  think  the 
committee  made  a  mistake  in  attempting  to  «trike  out  the 
House  language. 

I  caU  attention  to  the  report  of  the  House  committee,  at 
page  18.  in  which  the  committee  says: 

In  making  the  deduction  In  the  Budget  esttmatas  the  oommiUM 
hajT^Temnlnated  the  amount  of  •ia«.4O0  for  contr^  *'"'*** 
with  the  Seatraln  Co.  about  which  there  was  considerable  discus- 
sion at  the  last  seeslon.  No  compensation  has  been  p^d  under 
SS  intract  to  date,  the  company  f  ar«golng  pay  vo^-^^T  ^^ 
the  contract  for  mall  servloe  between  Mew  OrtoaM  and  Habana 
after  entertng  the  coastal  business  by  operating  cur  ferries  between 
New  York  and  Habana.  So  long  as  no  payments  are  being  made 
and  the  eltuatlon  has  been  complicated  t>y  "»««0!»;^^?P«*"?~- 
the  committee  felt  that  deductions  from  the  approprtatlon  should 

be  made. 


I  can  not  see  how  that  statement  can  be  answered.  It  sets 
forth  the  precise  sltuaUon.  The  House  committee  said  we 
ought  not  to  make  thto  appropriation  because  the  Seatoiin 
Co  have  changed  their  original  plan  and  purpose.  Theu- 
appUcaUon  for  thto  contract  and  the  application  for  loans 
from  the  Shipping  Board  to  build  the  two  car  ferries  caUed 
seatralns  were  based  upon  the  proposition  that  they  were 
undertaking  to  do  business  between  New  Orleans  and 
Habana.  That  would  be  foreign  trade,  of  course.  I  insisted 
at  the  time,  a  year  ago,  when  thto  proposlUon  was  up,  that 
thto  concern  could  not  live  on  the  business  between  Habana 
and  New  Orleans. 

That  business  has  decreased.  The  traffic  has  decreased. 
There  was  not  enough  traffic  there  to  justify  the  buUding  of 
a  single  one  of  these  ferries.  There  were  at  the  time  ayail- 
able  ferries  that  had  been  operating  between  Key  Wert  and 
Habana  that  were  out  of  businees  and  asking  to  be  allowed 
to  operate  between  New  Orleans  and  Habana.  because  the 
business  between  Key  West  and  Habana  had  dropped  off  so 
that  they  could  not  live.  They  were  attempting  to  operate 
thoee  ferries  from  Habana  to  New  Orleans,  and  they  were 
ample  to  carry  on  that  busineflB.  There  was  a  maU  contract 
ah«ady  in  extotenee  between  the  Postmaster  OenCTal  and 
the  United  Fruit  C«.  to  carry  the  malto  from  New  Orleans  to 
Habana.  That  was  actually  In  operation  at  the  time  they 
made  thto  application. 

Mr.  McKELLAR.    Mr.  President «_,^. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Tennessee? 

Mr.  FLETCHER.     Ida  

Mr.  McKELLAR.  There  were  two  contracts.  Tne  uov- 
emment  had  subsidized  two  contractors  to  carry  the  malto 
from  New  Orleans  to  Habana.  Together,  they  carried  about 
1.500  pounds  of  mail  a  year.  Now.  thto  proposed  subsidy  to 
the  Seatraln  Co.  will  subsidtoe  a  third  shipping  company  to 
carry  the  malto  from  New  Orleans  to  Habann. 


Mr.  FLETCHER.  At  any  rate,  ample  provision  had  been 
made  for  carrying  the  mall  from  New  Orleans  to  Habana. 
and  a  contract  was  outstanding  at  the  time.  There  was  no 
occasion  or  need  for  making  any  new  contract  with  any  i»w 
concern  for  carrying  that  mail.  There  was  no  traffic  Justi- 
fying additional  means  of  transportation  between  thoee  two 
ports,  because  every  needed  facility  for  that  biwineiw  was 
already  in  existence. 

Mr.  BLACK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  fr<nn  Alabama? 

Mr.  FLETCHER.    I  do. 

Mr.  BLACK.  I  am  not  sure  that  I  understood  the  8ena« 
tor.    Is  it  true  that  there  to  no  Seatraln  Co.? 

Mr.  FLETCHER.  Oh,  no;  there  to  a  Seatraln  Ca  Ttoan 
to  a  corporation  by  that  name. 

Mr.  BLACK.    In  what  business  to  it  engaged  now? 

Mr.  FLETCHER.  That  to  what  I  am  going  to  get  to  la 
Just  a  minute. 

I  instoted  that  there  was  no  occasion  for  making  the 
original  contract  with  these  people,  or  responding  to  their 
application,  because  there  was  no  need  for  additional  serv- 
ice there  to  begin  with.    The  service  was  already  taken 

care  of. 

What  did  they  do?  They  proceeded  to  organlae  the  Sea- 
train  Corporation.  Th«r  obtained  a  loan  from  the  Shipping 
Board  to  build  two  of  these  "  seatralns."  They  are  ferries 
carrying  about  90  freight  cars  each.  The  ctnnpany  call 
them  "  seatrains."  Tbies  load  the  loaded  cars  in  these 
ferries— a  very  good  arrangement  for  that  purpose,  I  sup- 
pose—about 90  of  them.  They  take  a  whole  tralnload 
of  about  90  freight  cars,  put  them  into  the  holds  of  ttese 
vesseto  by  machinery,  and  they  are  moved  wherever  they 
want  to  carry  them.  They  caU  them  "  seatralns."  They  are 
really  car  ferries. 

The  company  obtained  loans  from  the  Shipping  Board 
to  build  two  of  these  ferries.  Of  course,  they  bad  to  buUd 
them  here  in  the  United  States.  About  75  per  cent  of  thdbr 
cost  was  furnished  by  the  Government  at  a  very  low  rate  of 
interest.  There  was  no  Justification,  commercially  or  other- 
wise, for  any  such  venture.    I  pointed  that  out  last  year. 

Now,  what  has  happened?  The  company  borrowed  the 
money'  from  the  Shipping  Board  and  built  the  ferries,  and 
now  they  are  operating  between  New  Orleans  and  New  York, 
simply  stopping  at  Habana  on  the  way.  They  are  not  oper- 
ating the  service  from  New  Orleans  to  Habana,  a  foreign 
port,  alone;  but  they  are  operating  those  ferries,  carrying 
freight  from  New  Orleans  to  New  York  and  New  York  to 
New  Orleans,  putting  In  at  Habana.  in  order  to  get  thto 
$240  000  a  year  pay  for  carrying  the  mall  frmn  New  Orteans 
to  Habana.  The  contract  had  already  been  made  for  that; 
but  in  order  to  get  that  pay  they  operate  thto  line  <Amik- 
trains  from  New  Orleans  to  Habana  and  on  to  New  York 
and  the  same  way  bade 

That  of  course,  to  coastal  business.    It  to  coastwise  traffic. 
It  to  not  foreign  traffic  at  aD.    The  law  never  contemplated 
making  loans  to  any  concern  that  was  engaged  in  coastwise 
business.    There  to  plenty  of  competition  along  our  coasts; 
there  to  no  occasion  to  subsidtoe  a  concern  operating  ships 
on  our  coasts;  and  it  never  has  been  done. 
Mr  REED.    Mr.  President,  will  the  Senator  yldd? 
Tfee  VICE  PRESIDENT.    Does  the  Senator  frwn  Florida 
yield  to  the  Senator  from  Pennsylvania? 
Mr.  FLETCHER.    I  yield. 

Mr.  REED.  The  Senator  says  that  It  was  not  contem- 
plated that  these  vesseto  engage  in  coastwise  servloe.  I  note 
that  section  19  <rf  the  law  provides  that  during  any  period 
tn  which  the  vessel  to  operated  exclusively  in  ooastwlae  trade, 
or  to  Inactive,  the  rate  of  interest  shall  be  so-and-eo,  and 
that  during  any  period  in  whiai  the  vessel  to  operated  In 
foreign  trade  the  rate  shall  be  lower. 

B«r.  FLETCHER.  That  to  with  reference  to  the  ship,  and 
not  with  reference  to  the  mail  contracts. 
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Mr.  REED.  Obviously,  m  far  as  these  constnicUon  loans 
Wm^  It  was  contempUted  that  these  vessels  constructed  In 
this  way  should  be  used  in  coastwise  service. 

Mr.  FLETCHER.  I  am  not  complaining  aboot  the  au- 
thority of  the  Shipping  Board  to  make  the  loan:  but  the 
purpoee  of  this  whole  thing  to  begin  with,  of  course,  was 
getting  the  mall  contract;  and  that  contract  Is  only  let  to 
carriers  In  foreign  btisiness.  It  Is  not  let  to  coastwise  vessels 
at  aU.  The  Shipping  Board  may  loan  them  money,  but  the 
pgfpoae  of  these  people  all  along  has  been  to  get  the  bene- 
fit of  the  ocean  mail  pay.  They  would  not  build  seatrains 
to  eocaca  In  the  coastwise  trade. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Etoes  the  Senator  from  Florida 
yteld  to  the  Senator  from  Tennessee? 

Mr.  FLETCHER.     I  do. 

Mr.  McKELLAR.  I  am  afraid  the  Senator  from  Florida 
has  left  the  wrong  Impression  upon  the  mind  of  the  Senator 
f^om  Pennsylvania.  Under  the  law.  coastwise  shipping  can 
not  obtain  these  subsidies.  It  must  be  foreign  shipping  with 
forelSD  eotmtrles. 

Mr.  FIXrCHER.    Tea. 

Mr.  McKELLAR.  Now.  If  the  route  covered  by  this  con- 
tract Is  extended — and  the  purpose  of  the  department  Is  to 
extend  it.  if  they  can,  from  New  Orleans  to  Habana  and 
then  on  to  New  York— if  that  is  done.  maaMMtly  that  will 
be  an  evasion  of  the  law.  and  ought  not  to  be  allowed. 

Mr.  REED.    No.  no:  the  Senator  has  not  understood  me. 

Mr.  McKELLAR.    Perhaps  I  did  not. 

Mr.  REED.  I  do  not  thmk  anybody  has  suggested  that 
this  company  should  have  a  mail  contract  for  carrying  mail 
from  New  York  to  New  Orleans.  Nobody  suggested  that. 
The  present  contracts  do  not  provide  for  It. 

Mr.  McKELLAR.  But  the  Postmaster  General  or  his  as- 
alstant  does  say  that  that  is  the  intention. 

Mr.  SMOOT.  Mr.  President,  this  Is  what  Postmaster 
General  Brown  said  on  page  116  of  the  hearlngs: 

W«  could  pay  them  only  for  th«  Toyag*  from  New  Orl— ni  to 
tlihani      That  la  m  much  m  w«  could  pay  them  for. 

And  that  la  what  they  are  trying  to  fix  right 


{■oBtmaatar  Oeneral  Baoww.  Tea.  They  admit  that  If  the  ship 
la  pwtly  kwded  with  freight  far  Mew  York,  their  operation  then  U 
aok  100  per  oant  a  foreign  operation,  but  it  la  partly  a  domestic  or 
ooaatTlee  operation:  and  they  are  willing  to  walTe  the  proportion 
of  their  mall  pay  that  thetr  ooaatwlaa  cargo  baara  to  the  total 
eamiJigs  at  the  voyage. 


Mr.  FLETCHER.    Tes;    I  understand   that,    llie   Post- 

masttr  General  rather  reversed  himself  to  rnxDoe  extent  and 

took  a  different  ground  from  that  which  he  took  before  the 

House  committee.    I  have  the  House  hearings  here.    The 

chairman  asked  him  (p.  23) : 

What  became  of  the  5eatrala  controverayf 

Mr.  teoww.  It  la  atlll  pending  before  the  department. 

And  X  may  say  at  this  point  that  if  anything  Is  done.  siKh 
as  Is  suggested  in  the  statement  Just  read  by  the  Senator,  it 
would  mean  a  new  contract.  The  old  contract  Is  off.  They 
are  itrklng  pay  under  the  old  contract. 

Mr.  Wmemm.  It  la  attll  pending  before  the  department.  I  think 
they  bare  been  aaklng  ua  to  modify  their  contract  and  permit  them 
to  caU  at  Cuba  and  go  on  up  to  New  York,  and  we  have  not  been 
to  see  the  propriety  of  that. 

This  Is  his  statement  before  the  House  committee. 

Tlie  two  new  shipe  arc  now  in  commiaalon;  they  have  started  the 

Ice.  but  we  have  not  jet  begun  to  pay  on  their  contract.     The 

haa  fallen  out  of  the  Cuban  trade.    They  were  to  run  be- 

Orleana  and  Cuba,  and  apparently  the  Cuban  bxutena 

temporarily  at  leaat,  and  they  now  want  to  run 

troai  Mew  Orleans  to  New  York,  calling  at  Cul>a. 


I  prophesied  a  year  ago  that  that  was  going  to  be  the 
termiiuition  of  thetr  whole  undertaking,  and  they  have  come 
to  it  now.  Instead  of  doing  business  between  New  Orleans 
and  Habana.  they  want  to  do  business  between  New  York 
and  New  Orleans:  and  they  make  the  stop  at  Cuba  merely 
for  the  purposte  of  getting  $240,000  a  year  out  of  the  Govern- 
maot  under  pretense  of  carrying  the  mail  from  New  Orleans 
to  Cuba.  The  law  does  not  permit  giving  these  contracts  to 
veoaels  for  coastwlae  operations.    It  only  permits  giving  the 


contracts  to  those  canylng  foreign  mails,  so  they  try  to  meet 
that  by  stopping  at  Habana  and  calling  this  a  foreign 
business. 

You  see  what  the  chairman  says.  The  chairman  then 
asks  the  Postmaster  General: 

What  advantage  could  be  gained  by  that.  Mr.  Brown:  I  mean 
from  the  standpoint  of  public  service? 

Mr.  BaowM.  It  would  enable  New  Orleans  to  have  another  coast- 
wise serrloe  in  carload  lots:  it  would  enable  New  York  and  New 
Orleans  to  exchange  freight  trains;  and  they  would  want  us  to 
pay  them  their  subsidy  for  the  part  of  the  route  betwaen  Mew 
Orleans  and  Habana. 

That  Is  the  statement. 

The  chairman  says: 

Of  courae.  that  would  have  a  corresponding  depreaalng  effect 
on  the  railroads? 

Mr.  Baoww.  Yes.  While  the  matter  has  not  been  definitely 
dlspoaed  of  in  the  department,  because  they  have  asked  for  some 
further  hearings  and  opportunity  to  preeent  further  briefs,  as  yet 
they  have  failed  to  convince  ua  that  the  contract  ahotild  be 
modified  as  they  propoee. 

He  goes  on  farther  In  these  words.    The  chairman  asks: 

While  the  railroads  are  In  the  trouble  that  they  are  now.  I 
wondered  how  it  would  affect  them. 

Mr  BaowM  The  merchant  marine  act  of  1998  contemplatea 
eoounerce  between  the  United  States  and  foreign  oountrlca.  and 
tbere  is  no  authority  for  giving  any  auhaldy  to  a  ooaatwlaa  Una. 

He  further  says: 

Well,  we  could  not  pay  them  a  subaldy  for  moving  their  shlpe 
between  New  York  and  New  Orleans,  but  their  plan  Is  to  move 
between  New  Orleans  and  Habana.  calling  at  Habana  and  going  on 
to  New  York,  then  returning  to  New  Orleans  via  Habana.  They 
would  use  their  mail  pay  between  Habana  and  New  Orleans  to 
enable  them  to  compete  with  other  coastwise  veesels  that  have  no 
maU  pay. 

In  other  words,  here  Is  a  concern  proposing  to  do  a  coast- 
wise business  that  proposes  to  compete  with  all  our  coast- 
wise vessels  and  the  railroads  in  moving  freight  between 
New  Orleans  and  New  York  in  carload  lots,  and  at  the  same 
time  be  supported  by  Government  aid  to  the  extent  of 
$240,000  a  year — an  unheard-of  thing. 

Ut.  COPELAND.    Mr.  President 

TtoB  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  New  York? 

Mr.  FLETCHER.     I  yield. 

Mr.  COPELAND.  May  I  ask  the  Senator  whether  there 
Is  a  contract  existing  between  the  Seatraln  Co.  and  the 
Government? 

Mr.  FLETCHER.  Ob,  yea.  Tikej  have  made  the  con- 
tract; but  when  they  attempted  to  operate  these  vessels 
coastwise,  they  had  to  go  to  the  Shipping  Board  and  get 
permission.  The  Shipt^ng  Board,  after  hearings,  granted 
permission  but  said.  "  We  do  it  only  on  condition  that  jrou 
waive  your  subvention  pay.  yotir  mail-contract  pay." 

Mr.  COPELAND.    Is  that  a  matter  of  record? 

Mr.  FLETCHER.  Yes,  I  will  get  to  that.  That  Is  a  mat- 
ter of  record.  The  Shipping  Board  afterward  admitted 
that  they  really  did  not  have  anything  to  say  about  the  mall 
pay;  but  that  was  their  first  resolution,  that  this  permission 
was  granted  on  condition  that  the  Seatraln  Co.  waive  their 
mail  pay.  Afterward  the  Shipping  Board  said.  "  That  is  a 
matter  for  the  Postmaster  General:  but  we  will  give  you 
this  permission  for  six  months  and  see  how  you  come  out 
on  it ";  and  the  company  themselves  said.  "  We  will  waive 
the  mail  pay  for  six  months."  So  that,  although  they  began 
operation  about  October  1,  no  mail  pay  has  been  made,  and 
none  will  be  made  until  May  1.  Tliey  have  agreed  them- 
selves to  waive  all  mail  pay  until  May  1.  1933.  So  that  part 
has  been  settled,  and  the  question  of  whether  they  will  be 
entitled  to  any  mall  pay  or  not  is  the  question  pending. 

Mr.  REED.  BCr.  President,  will  the  Senator  permit  a  ques- 
tion at  that  point? 

Mr.  FLETCHER.    I  yield. 

Mr.  REED.  Was  iM>t  the  reason  why  they  did  away  with 
the  mail  contract  the  fact  that  they  were  not  going  to  be 
permitted  to  start  their  vwid  out  of  New  York  Harbor  until 
they  promised  the  Shipping  Board  that  they  would  yield? 
In  other  words,  they  were  blackjacked  into  giving  up  their 
mail  contracL 


1 


1 


Mr.  FLETCHER,  t  have  here  the  statement  about  that. 
That  Is  not  quite  the  case.  They  did  not  have  any  authority 
to  operate  these  seatrains  coastwise  until  they  got  that  per- 
mission from  the  Shipping  Board,  and  the  board  had  to 
consider  that,  and  finally  agreed  to  give  them  that  permis- 
sion, provided  they  did  not  claim  the  mall  pay. 

Now,  I  turn  to  page  141  of  the  House  hearings,  where 
Mr.  Glover's  statement  appears  in  connection  with  what  the 
Senator  has  Just  mentioned. 

Mr.  SMOOT.  Mr.  President,  while  the  Senator  Is  looking 
that  up  I  would  like  to  say  to  the  Senator  from  New  York 
that  not  only  have  they  a  contract  but  the  Government  of 
the  United  States  advanced  three-fourths  <rf  all  the  money 
to  build  the  seatrain. 

Mr.  FLETCHER.    That  Ls  true. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  per- 
mit me.  I  am  very  Jealous  offthese  contracts  because  of  my 
interest  in  the  American  qi^rohant  marine.  I  have  no  par- 
ticular interest  in  the  Seatrain  Co..  but  I  want  to  know 
whether  or  not  there  was  a  contract,  or  is  in  existence  a 
contract,  between  the  Seatrain  Co.  and  the  Postmaster  Gen- 
eral a  legal  contract  binding  on  the  United  Stotes  Govern- 
ment and  If  there  is  such  a  contract,  the  burden  of  proof 
certainly  is  upon  those  who  seek  to  abrogate  it  to  show  cause 
why  that  should  be  done. 

Mr  FLETCHER.  I  see  the  Senator's  point.  The  con- 
tract was  made  with  them  to  carry  the  mail  between  New 
Orleans  and  Habana.  Now  they  arc  operating  between  New 
Orleans  and  New  York,  and  they  are  proposing  now  to 
change  the  contract.  That  is  the  subject  now  before  the 
Postmaster  General.  They  are  endeavoring  to  change  that 
contract,  to  modify  the  contract,  as  I  have  Just  read  from 
the  testimony,  which  means  a  completely  new  contract. 
Mr.  KING.  Mr.  President,  will  the  Senator  yield? 
Mr.  FLETCHER.    I  yield.  ^,^        *  ^w. 

Mr  KING.  I  Just  want  to  ask.  if  I  may.  did  no*^« 
element  of  fraud  enter  into  the  contract  between  the  Post- 
master General  and  this  company:  that  is  to  say,  did  not 
the  company  make  representation  for  the  purpose  of  induc- 
ing the  Postmaster  General  to  enter  Into  this  contract,  the 
representation  being  to  the  effect  that  they  were  going  to 
operate  only  between  New  Orleans  and  Habana,  that  it  was 
to  be  a  maU  train,  but  back  of  it  was  the  purpose  to  operate 
to  New  York,  and  then  evade  the  law  by  stopping  en  route, 
so  that  there  was  the  element  of  fraud? 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
to  me  for  Just  a  statement  upon  that  point? 

Ur.  FLETCHER.    I  yield.  w       ♦k-  -h 

Mr  MCKELLAR.  In  the  very  first  place,  when  thead- 
vertisement  was  made,  in  August  193L  for  this  oontaurt^ 
although  the  law  required  competiUve  bidding,  the  Post- 
master General  provided  there  should  not  be  any  competi- 
tive bidding  by  putting  this  provision  in  the  in^tioM 
provision  that  the  contractors  should  have  constructedln 
American  shipyards  two  new  cargo  vessels  capable  of  carry- 
ing not  less  than  90  railroad  cars.  No  other  concern  could 
comply  with  such  a  sUpulation  except  this  concern. 

Mr  FLETCHER.  I  will  take  Just  a  moment  mOTe.  i 
want  to  make  one  more  point.  I  read  from  ^^  ^^^^ 
of  Mr.  Glover.  Assistant  Postmaster  General,  as  it  appears 
on  page  141  of  the  House  hearings: 

The  CHAiaMAM.  we  had  last  year  a  controversy  in  reference  to 
the  Seatraln.    That  comes  under  this  item? 
Mr.  OLovBB.  Yea:  that  is  the  last  one.  I  thmx. 
The  CBAnucAif.  What  about  that?  r^.i--»-T» 

S  oS^  ThHt  la  rather  an  Involved  queatton.  »f  •  .^J*;?^ 
and  gentfemen.  and  I  am  sure  tbe  Po.tmart«  C^al  def^^  hU 
right  to  make  that  contract.    That  waa  a  good  c^»^  t2^p«t- 
nothlng  the  matter  with  the  Seatrain  contract,  the  way  the  Foei 
m^mt^r  General  made  it. 

If  the  Senator  from  New  York  win  do  mc  the  honw  to 
listen.  I  am  trying  to  reach  the  point  >»«  •s^**^"^-  T^^f 
is  the  testimony  of  the  Assistant  Postmaster  General  before 
the  House  committee.    He  tells  about  the  contract  and  then 

says* 

But  b^tr  in  mind  ^^  ^^.^^^^L^L^liS"^  ^SS. 
materially  ainca  the  Poatmaater  Oeoerai  maoa  vm  oauvm^ 


They  went  Into  the  interooaatal  bualneea.  *Pd^^*  P?**y^ 
General  has  never  recognised  that.  If  they  had  ^/"^•*».*5* 
service  under  the  contract  from  New  Orleans  to  Habana.  toey 
would  have  been  entitled  to  their  maU  pay;  and  I  am  not  certam 
that  they  are  not  entitled  to  their  mall  pay  now.  becatiae  iney 
have,  under  the  contract  filled  every  requirement. 

But  when  they  went  into  the  question  of  takliig  loaded  ou» 
from  New  Orleans  to  Habana  and  then  taking  them  to  New  York, 
they  entered  the  Intercoastal  trade.  -___ 

I  am  not  questioning  the  fact  that  that  U  not  good  aervloe  from 
yoxir  State.  Tennessee,  for  Instance,  taking  loaded  cars  to  New 
Orleans,  then  taking  them  by  water  at  greatly  reduced  ratoa  ami 
dellvferlng  them  to  New  Ycwk.  and  then  delivering  the  ca"  ▼»  "*• 
New  York  Central  Railroad  to  Albany,  and  saving  considerable 
freight  charges.    But  that  Is  not  the  question. 

The  Shipping  Board  has  advanced  money  for  two  seatraln  boats. 
built  in  American  yards.  There  is  no  question  about  the  one 
built  on  the  other  side.  The  ComptroUer  Oeneral  haa  already 
passed  on  the  validity  of  that. 

The  Shipping  Board  loaned  them  the  money  for  these  two  boats, 
but  when  they  started  In  on  the  coastal  trade  they  had  great 
objection  from  the  local  steamship  companies  which  operate  from 
New  York  to  Habana  and  from  New  York  to  New  Orleans  and 
from  New  Orleans  to  Habana,  and  also  from  the  eastern  railroads, 
who  were  getting  the  haul  from  the  Interior  points. 

So  to  permit  the  Seatrain  Co.  to  start  their  servlctn-and  they 
did  not  wMit  to  delay  the  operation  of  the  two  boata^they  wUl- 
ingly  agreed  with  the  Shipping  Board  that  as  long  as  th«y  were 
engaged  in  the  Intercoastal  trade  there  waa  to  be  no  maU  pay. 


Referring  to  the  question  raised  by  the  Senator  from 
Pennsylvania.  I  call  his  attention  to  the  statement  in  tha 
hearings  on  page  146: 

The  CHAaMAN.  All  three  ships  are  in  service? 

Mr.  Glovw.  Yes.  They  had  a  vessel  which  was  to  wU  on 
Thursday  night  at  3  o'clock,  and  the  Shipping  Board  said.  Noth- 
Ing  doing,  we  will  not  pay  you  this  additional  amount  of  money 
y&VL  oweto  the  Sun  Shipbuilding  Co.  in  WUmlngton. 

Then  they  drew  up  this  letter  and  this  agreement  and  they 
took  It  out  of  the  hands  of  the  Post  Office  Department.  I  qu««- 
Son  whether  they  had  that  right^that  U,  the  Shipping  Board. 
The  Postmaster  General  was  not  consulted.  ^^ 

They  made  this  agreement  and  then  they  gave  them  a  i^  o»^ 
and  the   vessel   sailed   that   night   about   8   o'clock   on  the   flrrt 

'^fe'SJ^birof^m^'lSSSSige  and  belief  that  .ervlce  U  nowln 
opentton  between  New  Orleans  and  Habana  and  from  Habwia 

ThtC^LMMAV.  So  they  are  really  operating  between  Hew  Or- 
leans and  New  York  via  Habana? 

^S'^trZr-^ix  the  Port  omce  Department  1.  to  (W 
mS^  StiSSn  New  Orleans  and  Habanm.  and  they  are  doing  that 
without  pay  now. 

Mr.  REED.  Mr.  President.  Will  the  Senator  permit  an  In- 
terruption there? 

Mr.  FLETCHER.    Yes.  ^_  *  *». 

Mr  REED.  Is  It  not  a  fact  that  the  mafl  contract  they 
had  provided  that  the  contract  should  be  forfeited  if  th^ 
did  not  sail  by  May  31.  1932.  and  that  the  SWpPtog  Bowd 
held  them  up  to  that  very  day  before  it  would  give  them  per- 
mission to  sail?  And,  of  course,  the  ownera  were  desperate 
by  that  time;  they  saw  themselves  being  forced  to  fOTfeit 
their  contract  with  the  Government  because  of  what  another 
arm  of  the  Government  was  compelling  them  to  do.  Finally, 
in  their  desperation,  they  agreed  to  forego  any  compensation 
from  their  maU  contract  if  the  Shipping  Board  would  let 
them  get  that  ship  out  of  the  POrt  before  Jbe  <iea^  'Wjj 
reached.  That  is  the  reason  why  they  did  that.  You  might 
as  well  take  a  man  by  the  throat  and  choke  his  confession 
out  of  him  and  then  claim  that  you  had  not  done  it  by 

Mr  FLETCHER.  There  has  been  a  good  deal  of  detail 
in  this  and  we  will  not  have  time  to  go  into  that  now,  and 
the  controversy  relates  to  the  contract  and  with  refttenoj 
to  their  plans  and  that  sort  of  thing.  The  Shipping  Board 
were  within  their  rights.  This  mail-pay  bualneaa  Is  pledg^ 
and  the  Shipping  Board  has  a  part  of  their  security.  Of 
course,  if  they  w»e  about  to  do  something  that  wo^  jdo- 
late  their  contract,  or  under  which  they  could  not  get  thefr 
pay  the  Shipping  Board  would  be  interested  in  that,  and 
they  would  not  allow  them  to  move  their  ships  and  start 
the  service  until  they  were  sufBciently  protected,  and  they 
were  protected  by  the  agreement  that  they  would  not  have 
their  pay  for  six  months. 
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Mow.  let  Bte  read  jot  one  more  fine: 

Th«tr  ooatnMSt  with  Um  PcMt  OOm  D^Mrtmcnt  Is  to  ewrry  maU 
bstwMn  Rew  OrtoaiM  »nd  Habaiui.  and  UM7  are  doinc  that  with- 
out pay  now.    Ttwy  w»lT«d  tbrlr  rla>t  to  that  pay — 

This  Is  Mr.  Olorer  speaklQC* 


torcoaMal  aarvle*. 
with  th«  Idm 


•rt  cotaf  to  permit  a  ShtppUic 
tlM  ftyjldtng  of  TMnto  to  to  «m 


tfghu  to  tha*  fif  M>  tlMf  «oiikl  parfom  this 
and  tho  Whipping  Boud  la  hanxic  bearing 
of  thraahlng  oat  tha  qmatjop  wbathar  thay 
Board  loan,  loaaad  csehwlvaly  for 
ttka  twUld^"g  of  TMnto  to  toa  Mgagarl  in  pijtat  batwaan  an  Amarl- 
oaa  part  aad  a  foralcn  port — vhather  they  are  folag  to  sire  thaaa 
the  rlcht  to  uaa  It  for  a  vaaeal  ptylnff  between  Intarooaital  porta. 

Then  the  chalmiAn  Mked  the  question,  axxl  Mr.  Otorer 

We  have  threahed  tt  out.  the  Poatmaetar  Oanarai  and  myaatf. 
and  I  think  thay  could  beat  uh  tn  a  court  at  law.     But  I 
ttoiaH  the  praaant  Poatauetar  Oanaral  wUl  laodtfy  that 
aa  that  they  will  be  enUttod   to  any  maU  pay  tf  thay 
aparstfeDC  tn  tbe  intercoaetal  aiirrloe. 


Mr.  COPELAND.  What  wm  the  sUtement  about  the 
court  of  law?  I  dkl  not  catch  that.  The  Seiutor  aald  lome- 
thing  about  the  Postmaster  General  thinking  that  the  Sea- 
train  Co.  could  beat  the  Oovemment  in  a  court  of  law. 

Mr.  PLXTCHKR.    He  indicated  that.    Mr.  Qlovcr  laid: 

I  do  not  thliUc  the  preeeot  Poatmaatar  Oanaral  will  DMdlfy  that 
saatraci  eo  that  they  will  be  entitled  to  any  aaaU  pay  tf  tbay 
Bsaat  ao  oparmtlag  la  the  tntareoaaial  aarvtoa. 

Mr.  COPSLAND.  What  does  he  aay  further  about  a  court 
of  law? 

Mr.  FLETCHER.  He  thinks  they  could  sue  on  their  con- 
tract. I  assume;  but  they  hare  applied  for  a  modification  of 
the  eoDtract.  If  they  were  suing  on  the  contract  and  stand- 
IBC  ott  the  eootract  and  operating  between  New  Orleans 
and  Habana.  they  could  sue. 

Mr.  COPELAND.    What  was  tbs  date  of  that  eoOoquy? 

Mr.  PiiBTClIEa.    It  appean  on  page  146  of  ttw  House 


Mr.  COPKLAWD.    Of  tl^s  year? 

Mr.  PUrrCHXR.  Tas:  on  this  very  bilL  I  am  readily 
testimony  with  reference  to  the  pending  bill. 

Mr.  COPELAND.  Is  there  a  question  In  the  mind  of  the 
Senator  as  to  the  pay  they  could  get  for  carrying  m^n  tie- 
twsan  New  Orleans  and  Habana? 

Mr.  FLETCHER.  I  think  they  would  have  to  make  an 
entirely  new  contract. 

Mr.  COPELAND.  Ttw  Senator  thlxiks  the  whole  contract 
has  been  Titiated  by  reason  of  the  intercoastal  aenrioef 

Mr.  FLETCHER.  Yes:  because  the  contract  provides  for 
the  carrying  of  mail  between  New  Orleans  and  H«hftnft.  not 
for  serrloe  between  New  Orleans  and  New  York. 

Mr.  REED.  They  arc  not  proposing  to  carry  mail  to  New 
York,  are  they? 

Mr.  FUTCHER.  I  do  not  know  whether  they  propose 
to  carry  It  or  not.    Tbcy  carry  hardly  any  mail  at  alL 

Mr.  REED.  They  are  performing  their  contract  in  every 
respect  between  New  Orleans  and  Habana? 

Mr.  FLETCHER.  We  had  a  contract  wtth  the  United 
Ftult  Co.  to  carry  the  mail  more  quickly  and  better  than 
this.  This  Is  a  Irel^&t  line;  they  ought  not  t6  carry  any 
mail  at  an.  I  am  not  commenting  about  their  contract 
between  New  Orleans  and  w>h^rvft  j^  same  boat  takes 
the  mall  to  Hahana  and  goes  an  to  New  York  loaded  with 
freight,  and  then  comes  back  from  New  York  to  New  Or- 
leans. The  voyage  Is  from  New  Orleans  to  New  York  and 
not  merely  from  New  Orleans  to  w*>*^»vn  Tbcj  stop  at 
Hahana  incidentally  on  the  way  to  New  York  In  order  to 
got  this  1240.000  a  year  for  carrying  the  mail. 

Mr.  onnTK     Mr.  President,  will  the  Senator  yield? 

The  PRESIDSNT  pro  tempore.  Does  the  q^nator  ftom 
Florida  yield  to  the  Seimtor  from  Nerada? 

Mr.  FLETCHER.    I  yield. 

Mr.  OODIX.  I  would  like  to  have  the  clerk  read  a  letter 
from  the  Postmaster  Oenerai  to  the  Seatrain  Co..  dated  Jan- 
uary 11.  which  I  think  will  throw  some  light  on  this  ques- 
tion, and  I  will  also  ask  that  there  be  printed  in  the  Raooaa 
Immediately  following  it  a  letter  from  the  Seatrain  Ca  to 
the  Pootmaster  aeneraL 


Tlie  PRESIDENT  pro  tempore.    Is  there  objectloo?    Ttm 
Chair  hears  none,  and  the  clerk  will  read  as  requested. 
The  legisiatlye  clerk  read  as  follows: 

JaanxasT  11,  IMS. 
Bai-ni*fw  Umm  (I«c>. 

39  Broadtcaf.  Sew  York.  M.  T. 
anim-MMcmm  Receipt  U  acknowladged  of  your  letter  of  January 
f.  ISSS.  tn  which  you  atsta  that,  tn  ocmalderatlon  d  the  permlaalon 
granted  you  by  the  flh^ptag  Board  In  Ita  reaolutkxia  of  Oetebar  6 
and  IVcember  31.  1933.  to  engage  tamporarUy  In  coastwlae  trade 
taatwern  New  OrlaaiMi  and  Mew  York  by  way  of  Habana.  you  daatre 
ta  taquaet  a  modification  at  your  contract  on  ocean  mall  route 
No.  M.  between  New  Orleene  and.  Habana.  ao  that  you  shall  ba 
paid  tbareundcr.  during  the  period  of  aald  ooaaCwlae  eparatlon  be- 
tween the  above-named  polnta.  only  auch  proportion  af  IBa  pay 
named  In  the  contract  aa  the  revenue  earned  on  outward  voyagea 
over  the  mail  route  from  foreign  traflic  baan  to  the  total  reranue 
on  such  voyagea.  the  1  iieaaua  fNas  other  trade  from  New 
to  Hahana  batng  taken  aa  aaali  pseportion  of  the  reranue 
iwlae  trade  from  Mew  Orlaana  to  Maw  York  ae  the  dutanoa 
trooi  Mew  Orleans  to  Hahana  bean  to  the  total  dlatance  from  New 
Orleans  rla  Habana  to  New  Torit 

In  view  at  the  premises  and  consldermUona  stated  In  your  letter, 
tt  would.  IB  my  optnlon.  be  in  tba  Inlaraat  of  the  Oovemment  to 
aeeapt  your  propoaal.  and  I  txeraby  agiaa  to  the  modlfWrntloo  ot  tha 
contract  on  ocean  mall  route  No.  M  aaoordlngly. 
Vary  truly  youn^ 

F. 


"Hie  PRESIDENT  pro  tempore.  The  Senator  from  Nevada 
asks  that  a  second  letter  be  printed  in  the  Rccoao.  Without 
objection,  it  is  so  ordered. 

The  letter  Is  as  follows: 


The 


jAtroAMT  9,  1033. 
OnrsB/*.. 
Wmahiiifton.  D.  C. 

for  ooaan  mall  asrrlee  on  route  Na  SO  made 
tha  Slat  day  of  Oetebar.  1901.  by  the  United  States  of  America. 
ispraaanted  l>y  Vb»  Postmaster  Oenerai.  and  the  Seatrain  T  Imw 
(Inc.).  provldaa.  Inter  alia,  that  the  latter  undertakes,  covenants, 
and  agreaa  wtth  tlM  Ualtad  Statea  of  America,  pursiiant  to  tka 
provisions  of  the  merchant  marine  act.  1938.  and  the  advertlsa- 
meot  of  the  Postmaster  OeneraJ.  as  follows: 

**  1.  (a)  To  carry  aU  malls  of  the  United  SUtas  oearad.  whatever 
may  be  tba  ataa  or  weight  theraof .  or  tlM  Increass  therein  during 
the  tarm  of  tkls  eootract.  in  a  safe  and  secure  manner,  free  from 
was  ar  oSker  tajury.  from  Maw  Ortasaa  La.,  to  »f»>?^tta.  Cuba,  on 
a  aehadula  i^yproved  by  tiM  PoatasasSar  OatMral.  that  shall  include 
not  laaa  than  50  trips  par  annum  dxirlag  tBa  Brat  two  yaan  and 
naS  SMwa  than  100  trips  par  annum  dwng  tiM  reaaatoaar  of  the 
tann  (subject  to  other  provlaloos  of  this  contract  for 
ar  daciaaas  in  fraquancy). 

"(g)  To  provlda  and  operaU  In  tha  parfonnaaoe  of  thto  con- 
tract, cargo  vaaaala  of  daas  5.  capable  of  carrying  not  leas  than 
90  railroad  eara  and  of  malntalninc  a  speed  of  13  knots  at  sea 
In  ordinary  weather,  and  of  a  groaa  lagtstarad  tonnage  of  not 
than  6.500  tons. 

"(h)  To  have  cooatructad  m  AiarWan  Alpyarda  two  net 

of  class  ft.  capable  of  carrying  not  less  than  90  railroad 
aad  of  malntalzLlng  a  wfmtA  at  14  knots  at  sea  In  ordinary 
and  or  a  groas  registered  tonaaga  of  aot  laas  than  0.800 
aad  place  tham  la  asrvtea  la  llati  af  or  in  addition  to  vea- 
saia  specXflad  in  paragraph  (g)  barsof.  aa  aaon  as  practicable,  but 
not  later  than  the  end  of  tha  ncond  year  of  tha  tarm  of  thla 
contract. 


"0.  (a)  Tltat  tba  tarm  of  thla  ooatract  shan  be  10  ,^ 
ginning  at  a  date  apttoaal  wtth  the  coatractor   but  not 
than  January  1.  1933.  or  later  than  October  31.  1933." 

Seatrain  Lines  (Inc.)  has  constructed  In  an  American  shipyard. 
In  oompUanoe  with  the  terms  of  said  contract,  two  new  cargo 
veaaels  which  have  met  the  requirements  referred  to  in  para- 
graph 1(h)  above  One  of  said  veessis  was  plaoed  In  sarrlee  from 
New  Orleans  to  Habana  on  tha  ISth  day  of  October.  1933.  and  tha 
Mooad  vassal  on  the  SOth  day  of  October.  1932  Since  said  dataa 
aald  veasels  have  made  regular  sailings  weekly  from  New  Orleaiw 
to  Habana  and  have  baan  and  now  see  ready,  able,  and  willing  to 
perform  all  of  the  sarvlcea  required  of  Seatrain  I  mas   <Xac.)    by 


with  the  aid  of 
under  and  pursuant  to  aereemcnU  made  the  Sd  day  of  Decamber. 
1911.  between  Seatrain  Ilnee  (Inc  )  and  the  United  States  of 
Aiaarlca.  represented  by  the  United  States  Shipping  Board.  Bald 
agreement  contained.  Inter  alia,  the  following  provtaloo: 

"  Sac  SO.  The  veesel  will  be  operated  In  maintaining  aervtoe  on 
lUf  between  New  Orleana.  La,  aad  Habana.  Cuba,  and  In  other 
aselVBtva  foreign  service  bstwcan  Atlaatte  and/or  Otilf  x>orts  and 
Cv«ba.  or  in  such  other  sai'  1  ita  or  ssi  inws  as  tha  board  may  by  raao- 
lutlon  hereafter  authorlm.  and  not  otherwlaa " 

Tl»a   United   SUtes   Shipping    Board,    by   a   reeolutlon    adopted 

"^*T^  i?**;-52**  "ab^qtimtty  amendad  toy  a  raaoluttoa  adopted 

>bar  31.  1903.  haa  authariaid  Bsairala  TTirT  (Xaa.)  So 

batwaan  tha  ports  of  Mew  York 
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tor  a  period  of  alx  months 


Tia  Habana  tn  tha  new  Seatratn 

from  October  8.  .__  __. 

Said  vemels  ever  since  the  adoption  of  said  resolution  on  Octo- 
ber e.  have  been  and  now  are  engaged  In  foreign  trade  between 
w««  Orleans  and  Habana  and  New  York,  and  vice  vena,  and  at 
the  same  time  In  coastwise  trade  between  New  Orleans  and  New 
Tr^k^a  Habana.  and  vice  versa.  WhUe  thus  aUnultaneouSly 
«»n-rtnr  foretm  trade  trom  New  Orleans  to  Habana  and  coastwise 
S5f  f?om  N%  OrtJan.  via  Habana  to  New  York,  aald  vessels 
have  nerformed  the  fuU  maU  contract  service  between  New  Orl^ns 
rSJ  ^M^d  have  transported  all  cargo  offered  to  foreign  trade 
SJ»SnMTd>)rts.  aU  In  cSmpllanoe  with  aald  maU  contract  and 

construction-loan  agreeanenta.  „«^^  ^ih 

inasmuch  as  the  total  mall  compenmtlon  I»y«M«  ^^^^^Id 
miS^tract  will,  through  the  Perfo^^aan"  ^^  "^J^^J?  ^°' 
toss  than  50  voyages  per  annum  during  the  flrst  two  years  and 
100  voyages  per  annum  during  the  remaining  el^t  yea»  otX^« 
{2m  Tsaid  rontract.  being  the  schedule  approved  by  the  Post- 
SSeTc^^  pursuant  to  secUon  1   (a)   of  ■^^"»^,  ~»5»^ 
SSJJt  toVsum  which  will  be  somewhat  leas  than  the  axceas 
JS^  of  buUdlng  said  veasels  In  the  United  Statea  and  operattng 
SS  under  th?  American  flag  over  what  ^^^  J^J^.J^'^^t* 
co^  of  their  construction  In  foreign  shipyards  and  of  their  op«- 
SSi  under  foreign  flags;  and  as  the  msfl  <»»'^P?««^^o^  W»i*« 
under  and  pursuant  to  the  provisions  of  the  merchant  marine  act. 
Jfli  is^eslgned  to  meet  the  amount  of  such  dlffewntlals  in  costs 
io  M  to  pla«  the  owner  of  an  American  veseel  engaged  ^  a  f or- 
ir  trade  substantially  on  a  parity  with  the  ownar  of  a  rtmllar 
fjelim^eesel  In  such  trade  as  reapecta  capital  coats  "^d  «>»^^ 
o^^onHmd  as  Seatrain  Unee  (Inc.)   Is  and  win  be  benefited 
Sr?^n  S  t^J  ^Stoorlzauon   of  the  United  States  Shipping 
B^JdU)  carry  coaatwlse  trade  between  New  Orieans  and   New 
York  via  Habana  while  fuUy  performing  said  maU  oonttwt  and 
maintaining  its  fuU  foreign  aervloe  under  and  pursuant  to  said 
SnstSrStS^-loan  agreements.  Seamdn  Lines  (Inc^  2SSJ,m2jSS; 
^n   It   to  be   fair   to  the   Unlt«l  States   in   tba  dTCTmastanoes 
Stod  that  tt.  Seatrain  Llnea  (Inc).  should  accept  and  reUln  the 
full  maU  compensation  payable  under  said  conteact  while  It  Is 
SmuSSaously^arryli*  foreign  and  coaatwl»  teada  in  aald  veasels 
on  aald  mall  routo  between  New  Orieans  and  ^^J**"-    .     .     .  ,„^ 
Mow   therefore.  In  consideration  of  the  premlsea.  Seatrain  Llnea 
fine  7'hCTeby  Offem  and  vmdertakes.  so  long  as  It  shaUby  reason 
S^  iSihortStlon  of  the  united  Stat^  «^W^  ^T^^SSS 
coaatwlMi  trade  between  New  Orleans  and  »«'  ^^T* J*i»SSS 
while  performing  said  mall  contract  on  route  No.  M  to  "IJ^V^ 
to  the  united  Statea.  and  to  waive  aU  cl*^«°- "SS;  S^2^^ 
of  the  fuU  mall  compensation  which  would  »»•  P^^J^^f.^'^J^J^ 
in  accordance  with  the  terms  and  conditions  of  '^^J^^f^ 
as  the  revenue  earned  on  the  outward  ▼Wf'Lfnj^  «Vi*m2i 
M  by  Seatrain  Unea  (Inc.)  with  the  ▼aaerts  perlonatogsald  maU 
contract  from  coastwise  trade  from  New  Orlaana  to  tt^~be« 
to  the  total   revenue   earned   aa  aforesaid  on  both  foreign  and 
SaSls^  tSule  from  New  Origin,  to  Hjbana^tb^  w^ue  tr^ 
coastwise  trade  from  New  Orleans  to  Habana  ^»Jf8^^**  ~5j 
part  of  the  revenue  on  coastwise  trade  from  New  O^^^^'g^ 
York  as  the  distance  from  New  Orlaana  to  HabMa  bears  to  tha 
total  dlstanca  from  Maw  Orleana  via  Habana  to  Mew  York- 

SsATaazH  Lima  {Inc.), 
By  OBAHaif  IC.  BavaR, 
'  Pres<deaf. 


Wltnaaa: 
Attest: 


a.  8.  AacoaT. 

Doarau  D.  Oaavaa. 
AMttstant  Secrttary. 

Mr.  PLETCHKR-  B-fr.  President.  I  want  to  caD  the  atten- 
tion of  the  Senate  to  Mr.  Qtover'a  testimony  at  page  143 
of  the  hearings,  where  he  said: 

But  If  thev  bad  gone  ahead  with  the  service  from  Mew  (^iMns 
to^lJIi^^t  wSSd  have  ba«.  ^  '^,±^J^^'S^^ 
that     I  have  my  owa  mind  about  tha  uaefulnaaa  ««  «»^«*™^ 

The  CKAHMAW.  Would  not  the  Government  get  Into  ^v^^ 
tf  It  undertook  to  give  them  the  service  from  Habana  to  Mew  York 
In  compcUtlon  with  ether  coastal  Unas?  «.„iirfi„-  .nme 

Mr.  oZovsa.  I  agree  with  you,  sir.  "T******  ""TiJEr^S^L^ 
of  the  lines  alraa^  under  contract.  Those  contracto  ara  covered 
somewhere  In  the  list  of  foreign  contracts.  a--traln 

The  Chabmak.  You  have  not  epent  anything  on  the  Seatrain 

this  year? 

Mr.  OuovBL  No.  air.  _^^  .  ^,^ 

The  CwAOMAM.  Yon  do  not  think  you  win  spend  any? 
Mr.  Qtx>vsa.  I  think  tt  Is  a  safe  bet. 


In  other  words,  they  do  not  expect  to  gpendtWs  money 
that  is  asked  for  In  the  appropriation  WIL  They  do  not 
need  it  and  they  do  not  expect  to  spend  it. 

Mr.  REED.  Ttitj  will  spend  It  in  the  next  flacal  year 
for  which  we  are  appropriating. 

Mr.  FUTTCHER.    He  i»ld  he  did  not  think  they  would 

spend  anything.  .. 

Mr.COPKLAND.  Mr.  Prealdent.  If  the  a«rtor  wffl  p«mlt 

me.  I  want  to  call  the  attention  of  ths  Scnats  to  tha  hear- 

lofs  where  the  duUrman  Inquired: 


Bnppoaa  tha  SSilnplng  Board  were  to  dadda  they  would  permit 
that,  which  It  seems  to  me  ought  not  to  be  dona,  but  suppose 
they  should  decide  they  would  permit  thatr— 

Meaning  to  do  this  intercoastal  work  In  addition  to 
carrying  the  mail  to  Cuba — 

would  the  Post  Office  Department  contract   aK>ly  under  thoaa 
circumstances? 

This  is  the  reply,  and  this  is  the  thing  I  think  we  ought  to 
ponder  somewhat: 

Mr  OLovm.  We  think  the  Seatrain  Co.  could  collect  without 
any  doubt.  We  have  threshed  It  out.  tha  Postmaster  Oenerai  and 
myself,  and  I  think  they  could  beat  us  In  a  oourt  of  law. 

Mr.  McKELLAR.    Is  Mr.  Glover  a  lawy»? 

Mr.  COPELAND.    I  do  not  know.  ^^ 

Mr.  FLETCHER.  That  is  based  on  the  Idea  that  they 
have  a  legal  right  to  engage  in  coastwise  business;  that  they 
are  not  absolutely  confined  to  the  transfer  of  mails  frwn 
New  Orleans  to  Habana  at  alL  Suppose  they  are  given  that 
right,  then  he  says  they  can  coUect.  Maybe  he  Is  right,  but 
that  is  based  coi  a  change  of  conditions  and  a  change  of 
contract  entirely. 

Mr.  McKELLAR.  I  want  to  ask  a  question  about  the 
situation  in  the  House.    The  House  voted  on  this  bill,  did 

it  not?  

Mr.  FLETCHER.    Yes. 

Mr.  McKELLAR.  They  had  a  yea-and-nay  vote.  We  are 
talking  about  something  that  we  have  no  more  chance  to  put 
in  the  bill  than  to  fly  to  heaven.  In  my  judgment.  The 
House  will  not  change  its  view.  Whatever  we  may  do  wtth 
it  in  the  Senate,  we  would  have  to  let  the  provision  go  to 
conference,  and  we  know  it  will  not  be  allowed  to  remain  In 
the  bill  in  conference. 

XntGKNT  DKriCIKHCT  APFtOFtXATlOMS 

Mr  HALE.  Mr.  President,  from  the  Committee  on  Ap- 
propriations I  report  back  favorably,  without  amendment, 
the  bill  (H,  R.  14436)  making  appropriaUons  to  supply 
urgent  deficiencies  in  certain  appropriations  for  the  Itoe^ 
year  ending  June  30,  1938,  and  prior  fiscal  years,  to  provld* 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30,  1933.  and  for  other  purposes.  I  ask  unanimous  «>«»«» 
that  the  unfinished  business  be  temporarily  laid  aside  and 
that  the  Senate  proceed  to  the  consideration  of  the  WIL 

Mr.  McKELLAR.  Mr.  President,  I  have  no  objection  tf 
It  win  not  lead  to  debate. 

Mr  HALE.    I  do  not  believe  It  will  lead  to  any  debate. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  tt« 
request  of  the  Senator  from  Maine  that  the  unfinished  bu^- 
ness  be  temporarily  laid  aside  and  that  the  Senate  Pjjceed 
to  tne  consideration  of  the  deficiency  appropriation  WllT 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill.  ^     ^_^.._       wn 

Mr  HALE.  Mr.  President,  this  Is  the  deficiency  bin 
which  was  recently  vetoed  by  the  President  on  accountof 
a  provision  in  the  bUl  relating  to  income-tax  refunds.  ™ 
House  has  passed  the  bffl  exactly  as  it  was  formerly  passed 
by  the  two  bodies,  but  leaving  out  altogether  anltem  of 
$28,000,000  for  tax  refunds.  Ttt  Senate  Approprtattow 
Committee  has  approved  the  wn  as  passed  by  the  HouseJ 
Representatives  and  has  so  reported  it  witoout  •m^J»»«»- 
I  ask  that  the  formal  reading  of  the  bUl  be  dispensed  wW^. 

The  PRESIDENT  pro  tempore.  Is  there  objecttonTroe 
Chair  hears  none,  and  It  Is  so  ordered.    The  bin  to  open  to 

amendment.  .^  ^  ,  ^  ♦»,* 
Mr  BINGHAM.  Mr.  President,  as  the  chairman  of  the 
Appropriations  Committee  has  stated,  the  House  to  saidlng 
the  bin  to  the  senate  left  out  a  $28,000,000  Item  wlatlnt  to 
that  amount  of  money  which  we  coUected  from  the  tax- 
payers doe  to  their  desire  to  get  their  Income  taxes  paid 
and  their  hope  that  some  day  they  might  get  an  abatement 
to  case  the  potots  to  dispute  should  be  settled  to  their  f  aw. 
The  Treasury  Department  has  decided  that  we  c<aiecte<i 
some  $28,000,000  too  much  from  these  taxpayer!  aad  recom- 
mended the  refund  to  them  of  the  money.  

It  seems  to  me  that  to  honesty  and  fairness  to  our  creditors 
we  ought  to  make  provision  to  pay  them  the  money.   There- 
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fore  I  moTv  that  there  be  tnserted  to  the  proper  place  the 
ttcxn  of  $21,000,000  for  refunds. 

The  PRBBnJKNT  pro  tempore.  The  question  is  on  agree- 
Il«  to  the  amendment  proposed  by  the  Senator  from 
Ooonecticut. 

Mr.  McKELLAR.  lir.  President.  I  want  to  state  that  I 
understood  that  we  had  an  agreement  that  the  bill  should 
be  paaed  without  this  Item  in  It.  I  was  advised  that  this 
would  be  so.  and  so  I  advised  the  chairman  of  the  House 
Committee  on  Appropriations.  The  House  took  that  view 
of  It  and  the  Appropriations  Committee  of  the  Senate  has 
taken  that  view  of  it.  I  hope  the  amendment  of  the  Sen- 
ator firom  Connecticut  will  be  voted  down.  The  Senate 
Appropriations  Committee  overwhelmingly  voted  it  down 
a  while  ago  and  I  hope  It  win  be  voted  down  now  by  the 
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Mr. 


BINORAM.    Mr.  President,  the  Senator  from  Ten- 
X      BMsee  ImpUea  that  I  have  broken  an  agreement. 
Mr.  McKELLAR.    Gti,  no;  not  at  aU. 
Mr.  BDIOHAM.    I  knew  of  no  agreement  that  this  money 
ihould  not  be  paid.    No  such  agreement  was  mentioned  at 
the  committee  meeting  wkilch  the  Senator  from  Tennessee 
and  I  attended.    The  matter  was  brought  before  the  com- 
mitted and  after  a  very  brief  discussion  it  is  quite  true  that 
the  motion  which  I  made  was  voted  down.    That  does  not 
bff«ak  on  my  part  any  agreement.    I  announced  at  the  com- 
mittee meeting  that  I  would  move  to  take  it  up  on  the  floor 
of  the  Senata. 

Mr.  McKELLAR.  I  am  making  no  charge  of  that  kind 
•gatavt  the  Senator  from  Connecticut. 

Mr.  BINOHAM.  Mr.  President,  where  the  United  States 
owes  money  which  It  agrees  it  owes,  and  which  has  been 
carefully  gone  Into  bf  the  Budget  and  by  the  House  previ- 
ously and  approvad  by  them.  I  feel  very  strongly  that  the 
paymsot  ai  the  money  should  be  approved  by  the  Senate, 
and  we  ought  not  to  keep  our  creditors  waiting  any  longer 
than  Is  nacaaary. 

I  do  not  dcctiv  to  prokmg  the  dsbate  at  aU  and  I  shall 
Bot  taka  advantage  of  any  privilege  of  having  the  bill  eo 
over  for  a  day.  I  do  want  to  go  on  record  as  stating  my 
kahef  that  when  the  United  States  Oovemment  owes  Its 
creditors  money  and  admits  It  the  money  ought  to  be  paid. 
Awu^  paid  promptly. 

Mr.  HALE.  Mr.  President,  there  is  no  question  In  any  way 
of  the  *fftir^A>  from  Connecticut  breaking  faith  or  of  anyone 
else  breaking  faith.  It  was  thought  that  If  we  could  get  rid 
of  the  refund  Item  for  the  time  being,  we  could  get  the  bill 
passed  with  the  Dlstrtct  of  ColumbU  item  In  It.  It  is  vitaUy 
mmnrisl  that  that  item  should  go  through  to-day.  The 
District  CommlssiooeTS  have  a  pay  roll  of  some  $23,000 
whleh  they  must  meet  to-morrow,  lliere  are  some  3.500 
*>it<iiw«  dependent  on  getting  the  bill  passed.  The  District 
Is  In  debt  some  f45.000  and  we  must  get  this  bill  passed  in 
order  to  enable  the  District  Commissioners  to  carry  on  their 
work.  I  hope  very  much  that  we  may  have  a  vote  on  the 
Senator's  amendment,  and  I  hope  the  amendment  will  be 
defeated  and  the  bill  passed. 

The  PRB8IDBNT  pro  tempore.  The  qtiestlon  is  on  agree- 
tog  to  the  amendment  proposed  br  the  Senator  from  Con- 
necticut. 

Mr.  COSnOAN.  Mr.  President.  U  a  vote  la  to  be  taken 
on  this  matter.  I  shaU  feel  under  obligation  to  suggest  the 
absence  oi  a  quorum. 

MX.  McKELLAR.  Mr.  President,  I  hope  the  Senator  win 
not  do  that.    Let  us  see  If  we  can  not  vote  the  amendment 


•me  PRESIDENT  ivo  tempore.  The  question  la  on 
tog  to  the  amendment  propoaed  by  the  Senator  from  Con- 
necticut. [Putting  the  question.]  The  Chair  is  in  doubt. 
In  favor  of  the  amendment  will  rtse  and  stand  until 


Mr.  McNARY.  Mr.  Piealdent.  will  the  Senator  wlthhoW 
that  a  moment?  ^  , ^  _ 

Mr.  McKELLAR.  I  will  withhold  it  a  moment,  but  I  am 
not  going  to  let  this  amendment  be  adopted  In  any  such 

way  as  that. 

Mr.  McNARY.  Mr.  President,  a  number  of  Senators  have 
left  the  Chamber  with  the  impression  that  there  would  be 
no  vote  to-night.  I  think  it  would  be  exceedingly  unfair  to 
bring  them  back  to-night,  as  would  be  the  case  If  there  te 
to  be  a  roll  call. 

Mr.  McKELLAR.  Unless  this  amendment  Is  withdrawn, 
there  will  certainly  be  a  roll  calL  and  we  might  as  weU 
understand  it. 

Mr.  McNARY.  I  suggest.  In  view  of  the  situation,  that 
we  now  recess  until  12  o'clock  noon  to-morrow,  and  I  make 
that  motion. 

Mr.  COSnOAN.  Mr.  President,  will  the  Senator  wlth- 
bold  his  motion  for  a  moment? 

Mr.  McNARY.    Very  well;  I  withhold  the  motion. 

DrroaMATXOH  noM  TAurr  comxizssxow 
Mr.  COSTIGAN.  Bflr.  President.  I  trust  the  able  Senator 
from  Oregon  [Mr.  McNast]  and  the  Senators  in  charge  of 
the  pending  bill  will  permit  me  to  call  up  for  Immediate 
consideration  two  resolutions  reported  from  the  Committee 
on  Pliiance  with  the  recommendation  that  they  pass.  One 
of  them  is  urgent 

Mr.  McKELLAR.  Mr.  President,  win  the  Senator  sUte 
what  they  are? 

Mr.  COSTIGAN.  The  resolution  to  which  I  refer  as 
urgent  calls  for  a  report  by  the  1st  of  February  from  the 
Tariff  Commission.  The  resolutions  are  designed  to  supply 
the  Senate  with  informaUon  which  may  be  helpful  to  the 
Inoommg  administration  in  lnaug\iratlng  a  tariff  bargaining 
policy. 

Mr.  McNARY.  Asking  the  Tariff  Commission  for  in- 
formation? 

Mr.  COSnOAlf.    Precisely. 

Mr.  McNARY.  In  the  usual  form  of  such  resohitions 
offered  here? 

Mr.  COSTIOAN.  It  la.  to  my  Judgment,  to  the  usual 
form,  and  it  ii  understood  that  it  will  necessitate  xm  discis- 
sion. I  have  spoken  this  afternoon  to  the  chairman  of  thf) 
Committee  on  Finance  about  it.  He  stoted  that  he  would 
offer  no  objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  REED.  Mr.  President.  Just  a  word  of  explanation 
before  action  shaU  he  taken.  The  Senator  from  Oregon 
asked  if  the  resolution  was  in  the  usual  form.  I  think  the; 
resolution  Is  to  a  most  unusual  form. 

Mr.  McNARY.  I  was  going  to  ask  to  have  It  stated  from 
the  desk. 

Mr.  REED.  It  calls  upon  the  Tariff  Commission  for  Its 
advice  regarding  the  possibilities  of  fixing  tariffs  by  collec- 
ttve  bargaining  with  other  countries.  A  majority  of  th« 
Senate  nnance  Committee  has  voted  for  a  favorable  report, 
but  a  considerable  number  of  us  voted  against  it.  I  do  noc 
t)elieve  that  we  would  have  enough  votes  to  defeat  the  reso- 
lution to  the  Senate,  but  I  should  be  unwlUlng  to  have  tt 
go  by  without  any  comment  and  with  the  implication  that 
everybody  has  agreed  to  it. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  BINOHAM.    I  object.  Mr.  President. 

The  PRESIDENT  pro  tempore.    Objection  Is  made. 


Mr.  McSXLUlR    Mr.  President.  If  tt  is  proposed  to  vols 
to  that  way.  I  shall  suggest  the  ahsennr  of  a  quorum. 


Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  vaatil 
12  o'clock  oooa  to-morrow. 

The  moti(»  was  agreed  to;  and  (at  5  o'clock  and  15 
mtoutes  p.  m.)  the  Senate  took  a  recess  imtil  to- marrow, 
Saturday.  January  29.  1933.  at  12  o'ck)ck  meridian. 


HOUSE  OF  REPRESENTATIVES 

Friday,  January  27,  1933 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montg<unery.  D.  D., 
offered  the  following  prayer: 

O  Thou,  our  everlasting  portion,  who  hast  taclosed  us  in 
an  everlasting  past  of  goodness  and  a  future  of  endless 
glory,  we  praise  in  our  hearts  Thy  holy  name.  Thy  mercy 
is  as  constant  as  the  stars  that  never  set,  as  the  mountains 
that  never  move,  and  as  the  tide  that  never  forgets  to  flow. 
O  Lord  of  all  being,  to  each  loving  heart  how  very  near 
Thou  art.  Day  by  day  be  present  with  this  Congress.  May 
we  here  realize  the  richness  of  life.  Its  glorious  opportuni- 
ties with  their  vast  ouUook  and  their  toexpressible  joys. 
O  God,  journey  with  us  as  we  pass  through  the  gateway 
of  this  noonday  hour.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

nfDKPENDCHT  OITZCIS  AFPSOPRIATIOK  tXLL 

Mr.  WOODRUM,  from  the  Conunittee  on  Appropriations, 
by  direction  of  that  committee,  reported  the  bUl  (H.  R.  14458, 
Rept.  No.  1922)  making  appropriations  for  the  Executive 
Office  and  sundry  todependent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  80, 
1934.  and  for  other  purposes,  which  was  referred  to  the 
Union  Calendar  and  ordered  printed. 

Mr.  TABER  reserved  aU  potots  of  order. 

ixcoHstKucnoH  rxMAjrci  cospoeahow 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  placed  to  the  archives  of  the  House. 

BacoMSTBTTcnoir  Femamcs  Oosfomtioii. 

Washington,  January  29,  1933. 

The  BrtAXBL  or  Tin  Hottss  or  RsPtawirrATnrsi.^ 

Ba:  In  the  report  »ubmltt«l  by  the  Rwxmstruction  Finance 
corporation  undw  Oat.  of  January  26.  1W8.  purwant  to  Houm 
Ratbluucn  836.  the  loan  mMlt  toy  the  corporation  to  the  Bronx 
County  Trurt  Co.,  New  York.  H.  T.,  wa«  report«l  as  having  an 
unpaid  baUnce  oi  •441.400  at  the  clo«.  of  bustoj-  January  «. 
iSw  wlwrela  th«  loan  wa.  paid  in  fuU  prior  to  that  data.  The 
column  heMled  " R«>aymenU  on  principal"  should  ^ow  repay- 
menu  of  »668.126  with  rtgpect  to  this  loan,  and  the  oolunin 
headed  "  Balance  ouUtanding  "  should  show  nothing  outstanding. 
E-pectluUy.  ^^^  pommmmh^  Chairman. 


Mr.  HOWARD.  Bdr.  Speaker,  as  the  author  of  the  reso- 
lution requesting  a  report  of  the  doings  of  the  Reconstruc- 
tion Finance  Corporation  during  the  months  of  February, 
March.  April,  May.  and  June.  1932.  and  well  aware  of  the 
great  burden  Imposed  upon  the  corporaUon  to  preparation 
of  Its  doings  during  the  designated  months,  and  to  such 
limited  time,  I  trust  the  House  may  be  pleased  to  look  lightly 
and  generously  upon  any  slight  errors  which  may  have  crept 
tato  the  report.  Indeed  it  would  be  akto  to  a  miracle  If  the 
voluminous  report,  prepared  to  such  haste  as  requested  by 
the  House,  should  be  wholly  free  from  error.  I  am  confident 
that  the  corporation  will  be  entitled  to  commendation  be- 
cause of  the  almost  perfect  compllaUon  of  such  vast  figures, 
rather  than  to  condemnaUon  because  of  one  slight  error,  as 
noted  to  the  communication  of  the  corporation  Just  now 
read  to  the  House. 

THX  DDTCUMCT  BILL 

Mr.  BYRNS,  chairman  of  the  Committee  on  Appropria- 
tions, by  direcUon  of  that  committee,  reported  the  bill  (H.  R. 
1443«,  Rept.  No.  1983)  making  appropriations  to  supply  urgent 
deficiencies  to  certato  appropriaUons  for  the  fiscal  year 
ending  June  30,  1933,  and  prior  fiscal  years,  to  provide  sup- 
plemental appropriaUons  for  the  fiscal  year  ending  June  30, 
1933.  and  for  other  purposes,  which  was  referred  to  the 
Union  Calendar  and  ordered  printed. 
Mr.  TABER  reserved  all  potots  of  order.  ^  .»,  * 

Mr  BYRNa  Mr.  Speaker.  I  ask  uxumimous  consent  that 
the  blU  be  taken  up  now  for  consideration  and  be  con- 
sidered to  the  House  as  to  Committee  of  the  Whole. 


May  I  say  that  this  bill  is  exactly  the  same  bill  which 
passed  the  House  and  the  Senate  and  went  to  the  President 
the  other  day,  with  the  refund  item  of  $28,000,000  eliminated. 

Mr.  SNELL.  I  think  the  gentleman's  statement  Is  proper, 
and  the  bill  ought  to  be  passed  as  soon  as  possible;  but  I  am 
wondering  why  the  refund  Item  of  $28,000,000  was  left  out. 
I  understand  that  these  have  been  determtoed  and  are 
judgments  against  the  United  States  and  that  we  will  have 
to  pay  6  per  cent  interest  on  them 

Mr.  BYRNS.    Pour  per  cent. 

Mr.  STAFFORD.    Will  the  genUeman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  STAFFORD.  It  is  6  per  cent  on  all  claims  that  arose 
prior  to  the  time  of  the  adjudication,  but  those  since  July  1 
carry  4  per  cent. 

Mr.  BYRNS.  Under  the  economy  act  I  think  it  is  4  per 
cent.  I  will  say  this:  I  had  this  looked  up  and  tovestigated 
and  computed,  and  If  no  appropriation  is  made  for  this 
refund  before  the  last  of  April.  It  will  amount  to  less  than 
$100,000.  They  have  some  on  hand  now.  This  item  can  be 
carried  to  the  next  deficiency  bill,  which  will  come  along  to 
a  week  or  two. 

Mr.  SNELL.  It  makes  an  additional  expenditure  for  the 
Government. 

,  Mr.  BYRNS.  To  that  extent,  but  as  I  understand,  we  are 
confronted  with  a  serious  situation  to  the  city  tovolvlng  the 
health  and  happiness  and  possibly  the  lives  of  a  great  many 

Mr.  CHINDBLOM.    Will  the  genUeman  yield? 

ISr.  BYRNS.    Yes. 

Mr.  CHINDBLOM-  With  reference  to  the  toterest  on  the 
refunds  I  have  given  some  attention  to  the  matter,  and  fig- 
uring the  difference  to  the  toterest  to  the  taxpayers  who 
are  to  receive  the  refund  and  credit  and  the  toterest  to  be 
paid  by  the  Oovemment  on  this  $28,000,000  refund  and 
credit  will  cost  the  Oovemment  and  the  taxpayers  at  the 
rate  of  $800,000  per  anniun. 

Mr.  LaOUARDIA.  Reserving  the  right  to  object.  Mr. 
Speaker,  of  course,  there  are  two  schools  of  thought  on  this 
question  of  reftmding,  parUcularly  as  to  the  rights  of  the 
legislative  branch  of  the  Oovemment  to  control,  without 
limitation  or  qualification,  the  expenditure  of  public  fimds. 
I  rise  to  ask  the  gentleman  whether  we  will  have  an  oppor- 
tunity when  the  matter  comes  up  to  put  a  proviso  and  llmi- 
taUon  upon  the  appropriation  if  the  committee  does  not 

do  it. 

Mr.  BYRNS.  I  do  not  think  that  that  could  be  denied 
the  gentleman  if  we  desired  to  do  so.  There  will  be  no  to- 
clinatlon  upon  my  part,  and  I  am  sure  upon  the  part  of  the 
committee,  to  deny  the  gentleman  that  opportimity. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  rljht  to  ob- 
ject, 11  this  bill  had  been  signed  when  It  reached  the  White 
House  last  week,  and  it  had  not  been  vetoed,  this  money 
would  have  been  paid  by  now  and  there  would  not  have  been 
any  toterest  to  be  considered  at  alL 

Mr.  SNELL.  That  may  be  true,  but  there  was  a  definite 
constituUonal  question  tovolved,  and  the  President  gave 
attention  to  the  highest  authority  we  have  on  these  matters, 
the  Attorney  General  of  the  United  States.  He  was  right 
to  doing  what  he  did. 

Mr.  BLANTON.    On  a  frivolous  matter. 

Mr.  SNELL.  No;  it  was  not  a  frivolous  matter,  and  the 
gentleman  knows  it. 

Mr.  BLANTON.  I  did  not  yield.  On  the  contrary,  I  say 
it  was  frivolous  for  that  big  deficiency  bill  to  be  vetoed 
simply  because  it  reserved  to  Congress  its  right  to  pass  upon 
all  refunds  over  $20,000. 

The  SPEAKER.  The  gentleman  from  Tennessee  adn 
unanimous  consent  to  consider  the  bill  to  the  House  as  to 
Committee  of  the  Whole.    Is  there  objection? 


There  was  no  objection. 

The  Clerk  proceeded  to  read  the  bllL 

Mr.  BYRNS  (totemipting  the  reading).  Mr.  Speaker. 
I  made  the  statement  to  the  House  that  this  bill  Is  an  exact 
copy  of  the  bill  as  it  passed  both  bodies,  with  the  eUmtoa- 
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tlon  of  the  tax  fond.  I  ask  uzumlmous  cooMDt  that  the 
further  readlnc  of  the  bin  be  dlspenaed  with. 

The  SPEAKER.  Is  there  objection  to  dlspenalxig  with 
further  reading  of  the  bUl? 

There  was  no  objection. 

The  bill  referred  to  is  as  foDowa: 

H.  R.    144M 

A  MU  malrlm  A|»profirl«tloiM  to  supply  urgent  defldendea  tn  oer- 
tftln  Approprlatlona  for  th«  ttacal  jtmr  andlnc  Jxine  30.  1933.  and 
■rkir  fiscal  years,  to  prortde  rupplemental  approprlatloDi  for  lb* 
Inal  7«ar  extdlnc  Jua*  30.  1933.  and  for  oth«r  purpoua 


••  tt  tmmettd,  «te^  That  the  following  nima  ar«  appropriated. 
oat  at  Bay  aeaey  in  the  Treasury  not  otherwiee  approprlatad.  to 
supply  urgent  deAcienclea  In  certain  appropriation*  for  the  flaeal 
afyiiftg  Juna  SO.  1933.  and  prior  flacal  years,  to  prorlde  mp- 


ptemental  appropriations  for  ibm  fiscal  year  ending  June  SO. 
•Btf  Urn  otber  purpo— .  namely: 

TtTLB  X 


trcTfs 


nr 


Executive  ofHee 

Protertlon  of  Interests  of  the  United  States  In  matters  affecting 
oil  lands  In  former  naral  reaerres:  For  an  additional  amount  for 
•ipenssB  of  special  counsel  and  for  all  other  expenses.  Including 
employment  of  experts  and  other  assistants  at  such  rates  as  may 
be  authorized  or  approTed  by  the  President,  In  connection  with 
eavrylng  Into  effect  the  joint  resolution  directing  the 
oC  theXn 


kterlor  to  Institute  proceedings  touching  Mr  fir—  !•  and 
Sg.  township  30  south,  range  23  east.  Mount  Diablo  meridian,  ap- 
proved February  21.  19M.  SS.OOO.  to  be  expended  by  the  President. 


PUBLIC  Bxnuttjras  sjfv  puauc 
carrrai. 


HATIOMAL 


or 


an  addltl<Hial  amount  for  personal  senrlees  in  the 
DIatrtct  of  Columbia  and  elaevhere.  including  the  same  ob)ects 
specified  under  this  head  In  the  Independent  oflkies  approprlaUoo 
•ct  for  the  fiscal  year  1933.  sai.OOO. 

OeiMral  expensss:  For  an  additional  amount  for  general  «s- 
psnsss  In  eonnsetlon  with  the  maintenance  and  care  of  public 
buildings,  including  the  same  objects  sperined  under  this  bsMl 
tn  the  Independent  oiBces  umroprlatlon  act  for  the  f»»ral   vear 

|0.«lg.  '^ 

Umu*  StmUt  Oeofrapfcte  Bomr* 

Ending:   For  an  addlttocial  amount  for  printing 
■■■  biadii«  for  the  Caitad -  -  -  *^    ^^ 

ma.  •i.TCO. 


or  ooc.! 

FubUe  welfmre 
relM  of  residents.  District  of  Oolnmbla:  ^or  the  pior- 
ot  affording  rellaf  to  reitidents  of  the  District  at  Columbia 
wbo  are  unemployed  or  otherwise  In  illstiias  because  of  the  exist- 
lag  emergency,  to  be  expended  by  the  Board  of  Public  Welfare  of 
the  Dl.ttrlct  of  Coliunbla.  by  loan,  employment,  and/or  direct 
relief,  under  rules  and  regulations  to  be  preeerlbed  by  the  Board 
at  OommlSBloners.  and  without  regard  to  the  prorlslons  of  any 
other  law.  payable  from  the  revenues  of  the  District  of  Columbia, 
flseal  year  IMS.  #825.000  Provided.  That  not  to  exceed  $60,000 
at  this  appropriation  shall  be  aTallable  for  administrative 
indxidlng  nc 


Setuite 

To  pay  to  Anna  R.  Waterman,  srldow  of  Ron.  Charlee  W.  Water- 
man, late  a  Senator  from  the  State  of  Colorado.  99.000. 

To  pay  to  Mlnda  N.  Jones,  widow  of  Hon.  Wesley  L.  Jones,  late 
a  Ssnatcr  from  the  State  of  Washington.  99.000. 

at  flargeant  at  Arms  and  Doorkeeper:   For  two  telephone 
at  tl.5S0  each  per  annum,  from  March  1  to  June  SO. 
19S3.  Sl.MO. 

Far  miaosUaneous  Items,  exclushre  at  labor,  fiscal  year  1933. 
•80.000. 

For  expenses  of  tnquliles  and  inrestlgatloos  ordered  by  the  Sen- 
ate. Including  compensation  to  stenographers  of  committees,  at 
such  rate  as  may  be  fixed  by  the  Committee  to  Audit  and  Control 
tba  Contingent  Rtpeiisss  of  tbs  Senate,  but  not  exceeding  26  cents 
par  hundred  words,  fiscal  year  1933.  940.000. 

For  repairs,  improvements,  equipment,  and  sxipplles  for  Senate 
kitchens  and  restaurants.  Capitol  Building  and  Senate  OlBce  Build- 
ing. Including  peraanal  and  other  services,  to  be  expended  from  tba 
aontlngcnt  fund  at  the  Senate  under  the  supervision  of  the  Com- 
mittee on  Rules.  United  States  Senate,  fiscal  year  193S.  916.000. 

Hoitse  of  Kepreaentativea 

To  pay  the  widow  of  Daniel  K.  Oarrett.  late  a  Bepresentaflve 
from  the  State  of  Texas.  99.000. 

To  pay  the  widow  of  Charlee  A.  Karch.  late  a  Representative 
from  the  State  of  lUinols.  99.000. 

To  pay  the  widow  at  J.  Charles  Unthleum.  lata  a  Repreeentatlre 
from  the  State  of  Maryland.  99.000. 

To  pay  the  widow  of  Henry  St.  George  Tucker,  late  a  Repraeenta- 
tHe  from  the  State  of  Virginia.  99.000. 

The  four  foregoing  appropriations  to  be  dlsburssd  by  the  Ser- 
geant at  Arms  of  the  Houss. 

Coamlttee  on  Revision  of  the  Laws:    For   the  employment  of 
eompetent  persone  to  ssslst  In  continuing  the  work  oX  compiling.  . 
codtfytng.  azMl  revising  the  lasrs  and  treaties  of  the  United  States. 
fiscal  years  1933  and  1934.  93.000. 

J0tni  Comssttfiss  oi»  /iMif|nirBl  Certwumiea  of  1933 

To  enable  the  Secretary  of  the  Senate  and  the  Clerk  of  the  House 
of  Bepreeentativas  to  pay  the  neeeesary  expenses  of  the  Inaugural 
ceremonies  of  the  President  of  the  United  SUtes.  March  4.  1933. 
ta  accordance  with  such  program  as  may  be  adopted  by  the  Joint 
committee  of  the  Senate  and  House  of  Repreeentatlves.  appointed 
under  a  concurrent  raeolutlon  of  the  two  Houses,  including  tbs 
pay  for  extra  poUoa.  flacal  year  1933.  936.000. 


Forest  service 

Salaries  and  expenses  (fighting  and  preventing  fbreet  llras)  t 
For  an  additional  amount  for  fighting  and  preventing  forest  fires, 
flecal  year  1933.  including  the  same  objects  specified  under  this 
head  In  the  agrloiltural  appropriation  act  for  the  year  i93S, 
•l/JOO.OOO. 

For  payment  to  Charles  Lamkin.  of  l>finnlrg  CaUf..  as  autbor- 
laad  by  Private  Act  No  150.  Seventy  aaeond  Oongraas.  entitled 
**  An  act  for  the  relief  of  Charles  Lamkin."  approved  July  13.  1932 
(47  Stat..  Pt.  2.  82).  9M 

•AKTMKirr  or  j  usiics 


CoHttn^enX 

For  an  additional  amount  for  contingent  expenses.  Dspartment 
of  Justice,  Including  the  same  objects  specified  under  this  head 
In  the  act  making  appropriations  for  the  Dspartment  of  Justice 
for  the  fiscal  year  1990,  93S1AS. 

JfiseeOeiMDvs  object* 

Detection  and  prosecution  of  crimes:  The  amotmt  which  may 
be   expended  for  peraonal    aervlcee   In    the    District    of   Columbia 
from   the   appropmtlon    "  Detection   and    prosecution   of   crimes. 
1933."   Is  hereby   Increased   from   9477.350  to   9523851. 
JfarsAals,  Aietriet  ttome^f*.  clerk*,  and  other  expenses  of  fjntted 

States  eourts 


of  OOBBmissloners :  For  additional  amounts  for  fees  of 
Vullad  Slaias  eommlssloners  and  Justices  of  the  peace  acting  under 
section  1014.  Revised  Statutes  of  tbe  United  States  (U.  &  C  Utle 
18.  sec    591).  for  the  fiscal  yean  that  follow: 

For   1925.  9138.50: 

Fm-  1930.  91.007  IS: 

For  1931.  93.275A0: 

For  1932.  943.812.87.  •  ' 

Fees  of  Jxirors  and  wltneeses:  For  an  additional  amoxint  for  fees 
of  Jurors  and  witnesses.  United  States  courts.  Including  the  same 
objects  specified  under  this  head  In  the  act  making  appropriations 
for  the  Department  of  Justice  for  the  fiscal  year  1931.  911366A6. 

Pay  of  bailiffs,  etc.:  For  an  additional  amount  of  pay  of  bailiffs, 
etc..  United  Statee  courts,  including  the  same  objects  spedfled 
under  this  head  In  the  act  making  appropriations  for  the  Depart- 
ment of  Justice  for  tbe  fiscal  year  1S81.  9l.2ei  07. 

MlsceUaneoua  espenaea:  For  an  additional  amount  for  such  mis- 
cellaneous expenses  as  may  be  authorized  or  approved  by  the  At- 
torney Oeneral  for  the  United  States  courts  and  their  officers.  In- 
cluding the  same  objects  specified  under  this  head  In  the  act 
making  appropriations  for  the  Department  of  Justice  for  the  fiscal 
year  1930.  9344^6. 

Penal  and  eorrectiomal  institutions 

United  States  Hospital  for  Dafectt^s  Delinquents,  construction: 
For  an  additional  amount  for  United  States  Hospital  for  Defective 
Delinquents,  construction.  Including  the  same  objects  specified 
under  this  head  In  the  act  making  appropriations  for  the  Depart- 
ment of  Justice  for  the  fiscal  year  1933.  9177,983.  to  remain  avafl« 
able  until  expended. 

Support  of  United  Statee  prisoners:  Tbe  sum  of  9186.000  ie 
hereby  transferred  from  the  appropriation  "  Federal  Jails.  1932," 
to  the  appropriation  "  Support  of  United  States  prisoners.  1932.** 

nxr&antxirr  or  labob 
Bureau  of  ImmigratUm 

Salaries  and  expenses;  The  amount  authorized  to  be  expended 
for  personal  services  In  the  District  of  Columbia  during  the  fiscal 
year  1933  from  the  appropriation  for  salaries  and  expenses.  Bureau 
of  Immigration,  Is  hereby  increased  from  9300.000  to  9320.000. 

Employment  Service 

For  an  additional  amount  for  the  Employment  Service.  Indud- 
ing  the  same  objects  and  under  the  same  limitations  specified 
under  this  head  In  the  act  making  appropriations  for  the  Depart- 
ment of  Labor  for  the  fiscal  year  1933.  9200.000. 

iravT  DSPAXTMBrr 

EecretarYs  ogle* 
Claim  for  damagee  by  collision  with  naval  vessels:  To  pay 
claims  for  damages  adjusted  and  determined  by  the  Secretary  of 
the  Navy  xinder  the  provisions  of  the  act  entitled  "An  act  to 
amend  the  act  authorising  the  Secretary  of  the  Navy  to  settle 
claims  for  damages  to  private  property  anting  from  fx>Hislon«i  with 
naval  vessata.**  spprored  December  28.  1922  (U.  8.  C  tlUe  84. 
ssc  800).  as  fully  sst  forth  In  Senate  Document  No.  lOS 
House  Doctiment  No.  SOS.  Baventy- second  nnHgrass.  SlA6a.6A, 
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FubKe  worlks.  Bureau  of  Yards  and  Dodks 

The  limit  of  cost  of  the  buildings,  equipment,  accessories,  utili- 
ties and  appurtenances  for  the  naval  hospital  at  Philadelphia.  Pa^ 
authorized  by  the  act  approved  February  12.  1931  (46  Stat.  1091), 
gt»*it  be  as  prescribed  In  such  act.  any  provision  In  the  act 
approved  June  30.  1932  (47  Stat.  436).  to  the  contrary  notwith- 
standing: Provided,  That  section  320  of  the  act  approved  June  SO, 
1932  (47  Stat.  412) .  shall  not  be  appUcable  to  such  project. 
poBT  omcs  MPASTMnrr 
Out  of  the  postal  revenues — OJ^oe  of  the  eMaf  inspector 

Payment  of  rewards:  For  an  additional  amount  for  payment  of 
lewards.  Including  the  same  objects  qwclfled  under  this  head  In 
the  set  making  appropriations  for  the  Post  Office  Department  for 
the  fiscal  year  1932,  926.500. 

Oglee  of  the  Fourth  Assistant  Postmaster  General 

Not  to  exceed  93.000  of  the  appropriation  "Rent,  light,  and 
fxiel  1933."  may  be  expended  for  payment  as  a  compromise  settle- 
ment In  connection  with  the  canceUatlon  of  the  lease  at  Highland, 
ni  which  expires  September  30.  1937,  and  which  cancellation  U 
neeeesary  because  of  the  occupancy  of  a  Federal  building. 

DSPAXTMCMT    or    STATS 

Oeneral  dlsarmamemt  conference.  Oeneva,  Swltaerland:  For  an 
addlUonal  amount  for  the  expenses  of  particlpaUon  by  the  United 
States  In  a  general  disarmament  conference  at  Geneva,  Switzer- 
land, as  authorized  by  Public  Resolution  No.  6.  approved  January 
20  1932  and  for  each  and  every  purpose  connected  therewith.  In- 
cluding per  diem  allowances  In  accordance  with  the  subslBtence 
expense  act  of  1926.  as  amended  (U.  S.  C.  Supp.  VI.  title  5.  chap. 
16)  and  other  traveling  expenses:  personal  services  In  the  District 
of  Columbia  and  elsewhere,  without  reference  to  the  classlficaUon 
act  of  1923,  as  amended:  stenographic  and  other  services  by  con- 
tract If  deemed  necessary  without  regard  to  the  provisions  of 
section  3709  of  the  Revised  Statutes  (U.  8.  C,  UUe  41.  sec.  6); 
rent  of  offices  and  rooms;  purchase  of  necessary  books,  and  docu- 
menU-  printing  and  binding;  official  cards;  entertainment;  hire, 
maintenance,  and  operation  of  motor-propelled  passenger-carrying 
vehicles-  and  such  other  expenses  as  may  be  authorized  by  the 
Secretary  of  State,  fiaoal  year  1933.  to  remain  available  until  June 
30.  1934.  9150.000.  ^  ^  __ 

Mixed  Claims  Commission.  United  States  and  Germany:  For  an 
additional  amovmt  for  expenses  of  determining  the  amounts  of 
claims  against  Germany  by  the  Mixed  aaims  Commission  esUb- 
llshed  under  the  agreement  concluded  between  the  United  States 
and  Germany  on  August  10,  1922.  and  subsequent  agreement  be- 
tween those  Governments,  for  the  determination  of  the  amount 
to  be  paid  by  Germany  in  satisfaction  of  the  financial  obligations 
of  Germany  under  the  treaty  concluded  between  the  Governments 
of  the  United  States  and  Germany  on  August  26.  1921.  including 
the  expenses  which  under  the  terms  of  such  agreement  of  August 
10   1922  are  chargeable  In  part  to  the  United  States,  and  the  prep- 
aration of  a  final  report  by  the  American  commissioner  and  the 
orderly  arrangement  for  preservation  and  disposition  of  the  records 
of  the  commission:  and  the  expenses  of  an  agency  of  the  United 
States  to  perform  all  necessary  services  in  connection  with  the 
preparation  of   claims   and   the   presenUtlon   thereof  before  said 
Mixed  Claims  Commiulon,  and  the  preparation  of  a  final  report 
I     of  the  agent  and  the  orderly  arrangement  for  preservation  of  the 
records  of  the  agency  and  the  dlsposiUon  of  property  JolnUy  owned 
by  the  two  GovemmenU.  Including  salaries  of  an  agent  and  neces- 
sary counsel  and  other  assistants  and  employees,  rent  in  the  Dls- 
trtct  of  Columbia,  employment  of  special  ooimsel.  translators,  and 
other  technical  experts,  by  contract,  without  regard  to  the  provi- 
sions of  any  sUtute  relaUve  to  employment,  and  for  contoract 
stenographic  reporting  services  without  regard  to  section  3709  of 
the  Revised  Statutes   (U.  8.  C,  title  41.  sec.  6).  law  books  and 
books   of   reference,   printing   and   binding,   contingent   expenses, 
traveling  expenses,  press-clipping  service,  and  such  other  expenses 
In  the  United  States  and  elsewhere  as  the  President  may  deem 
proper,  fiscal  year  1933.  940.000:  Provided.  That  the  appTOprlation 
mnde  for  this  commission  for  the  fiscal  years  1932  and  1933  by  the 
first  deficiency  act,  fiscal  year  1932.  shaU  be  available  for  payments 
hovtofore  or  hereafter  made  for  press-clipping  service. 

WAS  DSPASTKSirT 

JfiMfory  aeUvities— Quartermaster  Corps 

Acquistlon  of  land.  FOrt  Knox.  Ky.:  For  ^f°^^*'^^^^^ 
acquiltlon  of  approximately  76  acres  of  landat  Saunders  Spring, 
Ky*,  for  the  construction  of  a  water-supply  fT^J<^J^  ^nox, 
Ky.,  authorized  by  the  act  approved  July  S.  1926  (44  SUt..  p.  877). 
Ascal  year  1933,  $250. 

TtTLi  n 

XtnWlCBMTS  AHD  AOTHCamD  ct>Twe 
Damage  claims 

i  Sktion  1.  Fttr  the  payment  of  claims  for  d*»Mgj8  *»  ^J!°^nw 
privately  owned  property  adjust«l  and  det«mlned  by  the  flow- 
ing resiictlve  departments  and  Independent  -"t^tSJ-^^F^^^VS?^ 
th^  provisions  of  the  act  entlUed  "An  •«« Jo  provldefOT  a  metho^ 
for  the  settlement  of  claims  arising  against  toe  Oorermnent  ofthe 
united  States  In  sums  not  exceeding  Sl^  ^J^or°^i^u 
approved  December  28.  1922  (U.  8.  C,  tlUe  *»•■«»•  ^^fl^^y^" 
fuUy  set  forth  in  Senate  Document  No.  162  and  Houaa  Document 
Ho.  500.  Seventy-second  Congress,  as  follows: 

Veterans'  Administration,  9S7J0: 

Depertmant  of  Agilcultive.  glOgJO; 


Department  of  Commerce,  •1.066.90; 

Department  of  the  Interior.  Sl,a46X)8; 

Department  of  Justice.  •208.37: 

Navy  Department,  81,944^^:  .^.« 

Poet  Office  Department  (out  of  tba  postal  rerenues).  •1S,&SSJ7: 

Treasury  Department,  91,456.56: 

War  D^[>artment,  •3,948.23: 

In  all.  •23.666.67. 

Judgments.  United  States  eourU 
8k.  2.  For  payment  of  the  final  Judgments  and  decrees.  Indud- 
Ing  costs  of  suits,  which  have  been  rendered  under  the  provisions 
of  the  act  of  March  3,  1887,  enUtled  "An  act  to  provide  foe  the 
bringing  of  suite  against  the  Government  of  the  United  Stataa.** 
as  amended  by  the  Judicial  Code,  approved  March  3,  1911  (U.  8.  C, 
tlUe  28,  sec.  41,  par.  20;  sec.  258;  sees.  761-765).  certified  to  the 
Seventy-second  Congress  in  House  Document  No.  606.  tinder  the 
following  departmente  and  establishments,  namely: 
Department  of  Agriculture,  $l.886Al: 
Department  of  Commerce.  9400: 
Department  of  Lab<»-.  91,000:  • 

War  Department,  93,991.46; 

In  all,  97.277.27,  together  with  such  additional  sum  as  may  be 
necessary  to  pay  Interest  on  the  respective  Judgments  at  the  rate 
of  4  per  cent  per  annum  from  the  date  thereof  until  the  time  this 
appropriation  Is  made. 

For  the  payment  of  Judgments,  including  costs  of  suits,  rendered 
against  the  (Government  of  the  United  States  by  United  States 
district  courte  under  the  provisions  of  an  act  entitled  "An  act 
authorizing  suite  against  the  United  States  In  admiralty  for  dam- 
ages caused  by  and  salvage  services  rendered  to  public  vessels 
belonging  to  the  United  States,  and  toe  other  purposes."  approved 
Bfarch  3,  1925  (U.  S.  C.  title  46.  sees.  781-789),  certified  to  the 
Seventy-second  Congress  in  House  Docimient  No.  608.  under  the 
following  departmente,  namely: 
Navy  Department,  92,793; 
War  Department.  9100: 

In  all,  •2.983.  together  with  such  additional  sum  as  may  be 
necessary  to  pay  Interest  on  any  such  Judgment  where  specified 
therein  and  at  the  rate  provided  by  law. 

For  the  payment  of  the  Judgmente,  Including  costs  of  suits, 
rendered  against  the  Government  by  United  States  district  courts 
in  special  cases  under  the  provisions  of  certain  special  acte  and 
certified  to  the  Seventy-second  Congress  in  Senate  Document  No. 
163  and  House  Document  No.  608.  under  the  following  depart- 
mento: 

Navy  Department.  •150; 
War  Department,  974,812.79: 

In  aU,  974,962.79.  together  with  such  additional  sum  as  may  be 
necessary  to  pay  Interest  as  and  where  specified  in  such  Judgments. 
None  of  the  Judgmente  contelned  under  this  caption  shall  be 
paad  until  the  right  of  appeal  shall  have  expired  except  such  as 
have  become  final  and  conclusive  against  the  United  States  by 
failure  of  the  parties  to  appeal  or  otherwise. 

Payment  of  Interest  wherever  provided  for  Judgmente  contained 
In  this  act  shall  not  In  any  case  continue  for  more  than  30  days 
after  the  date  of  approval  of  the  act. 

Section  319  of  the  act  of  June  80.  1932  (eoonmny  act)  (47  Stat. 
412)  shall  not  apply  to  any  Judgment  rendered  against  the  United 
States  prior  to  July  1,  1932.  Appropriations  for  the  payment  of 
any  such  Judgment  and  Interest  thereon  shall  be  available  for  the 
payment  of  principal  and  Interest  In  accordance  with  the  terms 
of  such  Judgment  and  the  appropriation  therefor,  notwithstanding 
the  provisions  of  sections  319  and  803  of  such  act. 


Judgments,  Court  of  Claims 

Sec  3.  Jtor  payment  of  the  Judgmente  rendered  by  the  Court  of 
CHalms  and  reported  to  the  Seventy-second  (Congress  In  Senate 
Dociunent  No.  164  and  House  Document  No.  504,  under  the  follow- 
ing departmente  and  estebllshmente,  namely: 

tlnited  States  Veterans'  Administration.  96,336.31; 

Navy  Department.  9675,565.68; 

Treasury  Department.  $6,238.43: 

War  Department,  $49,950;  in  all,  6738.089.32.  together  with  such 
additional  sum  as  may  be  necessary  to  pay  Interest  on  certain  of 
the  Judgmente  as  and  where  specified  in  such  Judgmente. 

None  of  the  Judgmente  contained  under  this  capUon  which  have 
not  hAen  affirmed  by  the  Supreme  Court  or  otherwise  become  final 
JSd^ncCS  agaLt  the  United  States  shall  be  paid  unm  the 
exniratlon  of  the  time  within  which  application  may  be  made  for 
a  writ  of  certiorari  under  subdivision  (b),  section  8,  of  the  act 
entitled  "An  act  to  amend  the  Judicial  Code,  and  to  further  define 
the  lurlBdictlon  of  the  circuit  courte  of  appeals  and  of  the  Supreme 
^urt  and  for  other  purposes,"  approved  February  18.  1926 
(U.  8.'  C,  tlUe  28.  sec.  288) . 

Audited  claims 

Ssc  4  Tar  the  payment  of  the  following  claims,  certified  to  be 
due  bv  the  General  Accounting  Oflloe  tinder  appropriations  the 
balancis  of  which  have  been  carried  to  the  swplus  fund  under 
the  provisions  of  section  6  of  the  act  of  Jime  20.  1874  (U.  8.  C, 
««•  '41  sec  713).  and  under  appnxirlatlons  heretofore  treated  as 
SSlian^belni  for  the  servl«  ofthe  fiscal  year  1980  and  prior 
Vears.  unless  otherwise  stated,  and  which  have  »>«»  «r*l*«>  *? 
^nmss  under  section  3  of  the  act  of  July  7,  1884  (U.  8.  C.  title  8. 
Bec366).  as  fully  set  forth  in  Houss  Document  No.  610.  Seventy- 
mmr^  Ooi«ress.  there  Is  sppn^rlated  as  follows: 
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UgMmttm 
For  Capitol.  boUdlng  and  rvpaln.  t91. 

tnStptndtmt  olflett 

Woe  mOwIm  and  «xpexuM.  UnltMl  8tatM  Shlpptnc  Board.  $5.83. 

ff^  mt^ft  and  hospital  ■errlces.  Vatarans'  Bunau.  $36,011.30. 

Wtm  military  and  oaval  compexuMUon.  Vetcrana'  Administration. 
•3.160  ;48. 

Tat  aalarlaa  and  expenaaa.  Vatcrana'  Bureau.  $136.50. 

Tar  TOfttonal  rahabUltatlon.  Vatarans'  Bureau.  $123  73 

fte  hoapttal  faellltlaa  and  aarrleaa.  Vetcrana'  Bureau.  $428.83. 

Por  Army  pensions.  $Mt.n. 

Vtor  Inveatlcatlon  at  poiMlaa  easaa.  Pension  OflUw.  $11.30. 

1^  aalartea  and  e«penaaa.  empleyeea'  retirement  act.  Bureau  of 
FMSIOM.  83. 

IHstrlet  of  CohtmMd 

Por  Raneral  e«penaaa.  pubUo  parks.  District  of  Columbia,  $480. 
payable  Irom  tba  revanuea  ot  the  District  ot  Columbia. 
,  Dtpmrtment  of  Affrlcultvr* 

Par  aalartea  and  expenses.  Krtenslon  Senrlce.  $4J0. 

Por  aalartea  and  expanses.  Weather  Bureau.  $5. 

Por  aalarlaa  and  expensaa.  Bvreau  of  Animal  Industry.  $368.18. 

Wor  aaUrtas  and  expenaaa.  Bman  of  Plant  Industry.  SO  eents. 

Wot  general  expenses.  Porast  Service.  $1J0. 

Por  aalarlaa  and  expenses.  Bureau  of  Bntomolofy.  $6.99. 

Iter  prevention  of  spread  of  Buropean  com  borer.  $4J5. 

Par  aalarlaa  and  axpenaea.  Bureau  of  Blolofleal  Survey.  $1. 

fix  aalarlaa  and  aitieiisea.  Bureau  of  Afrleultural  Beonomles. 
88j06. 

Pot  aalartea  and  expenses,  plant  quarantine  and  control  sdmtn- 


of  Commerce 
•anttBfent  expenses.  Department  of  Commeree,  $10. 
eoUecUnc  statlatlcs.  Bureau  of  the  Census.  $4. 

Por  aclentlflc  Ubrary.  Patent  Office.  $933. 

Por  aalartea.  keeper*  of  lighthouses.  $3T33. 

Por  feneral  expenses.  Llghtbouse  Senrlce.  $13. 

Par  protecting  eeal  and  aalmon  flsherlss  of  Alaska.  $3.88. 

Por  Inreatlgatlng  adna  aocldenta.  81. 

Por  aircraft  in  iwm—^***    75  cents. 

Por  atr  BaTlgatlon  facUtttoa.  833.701.08. 

Dtpmrtm^nt  o/  tk*  Interior 

Par  Geological  Surrey,  $17. 

Por  National  Park  Service.  $887.04.  , 

Por  education  of  natives  of  Alaska.  $42803. 

Por  soadleal  raUef  In  Alaska.  $19J1. 

Por  Industry  among  Indians.  $737. 

Por  Indian  agency  buildings.  $14.80. 

and  transportation  of  Indian  euppllaa.  $S.T1. 
in.  San  Carloa  aad  Wor  anas  Caaa  Oranda  projacts, 
(ret^bwaable.  $436. 

of  health  among  Indiana,  $118.78. 
Par  Indian  boarding  achoola.  $15737. 
Por  Indian  achool  aupport.  $178.78. 

Por  relieving  distress  and  prevantlon.  •$0..  of  dlaeaaoa  among 
the  Indians.  $114. 

Por  support  and  dvlliaatlon  of  Indiana.  $1136. 
Por  support  of  Indians  and  admin  let  ration  at  Indian  property, 
•1838. 

Departmitnt  of  /ustios 

Par  eontlngant  expenses.  Department  of  Justloa.  813830. 

Par  prlntii^  and  binding.  Departmaat  of  JusUca  and  oourto. 


I 


Par  detectloo  and  proaecutioo  of  crlmea.  83130. 
Por  examination  ot  judicial  oOcea.  8330. 
books  for  Judicial  odlcers.  $783. 

aalarlaa.  f aa^  and  expensss  of  marahala.  United  Btataa  courts. 
•1.88037. 

Por  salaries  and  axpsnsss  of  district  attomeya,  Dbltad  Statea 
courts,  $3  13 
Par  fees  of  eemiyMlOMrs.  United  Statea  eovrts.  81.80738. 
Par  feaa  of  jurora.  United  States  covurts,  $41. 
Par  fees  of  wltaaaaaa.  United  SUtee  courta.  $41.10. 
Por  feea  of  jurors  aad  wltnaaaea.  United  Statea  courts^  $1030. 
Por  support  of  ITntted  Statee  prlsonsra.  $860.60. 
Par  United  Statee  penitentiary.  Atlanta.  Oa..  83038. 
l>a part B»eitf  of  Labor 

Por  aalartea  and  expenaaa.  OommlaBlooers  ot  OonrtllatloBi.  81J0. 
Por  expenses  of  regulating  Immigration.  85335. 

Ptr  pay.  mlscelUneous.  $3  35. 

Woe  organlatsg  the  Naval  Bcaarva.  883  JB. 

Par  angtnaarlng.  Bureau  of  tnglnaailr^.  8113.TC 

Par  oonatructton  aad  repair.  Bureau  of  Conrtructlon  and  Bspalr. 

•a36>4ry. 

Par  pay.  subsistence,  and  traiMportatlon.  Havy.  $0.400. 13. 

Par  pay  of  the  Mavy.  $5363.$8. 

Mr  toaasportatloa.  Bureau  of  Navigation.  $163.77. 

Par  malntenanea.  Bureau  of  BuppUea  and  Aoeounta.  888841. 

Mr  »alntenanra.  Bureau  of  Tarda  aad  Doeka,  8101J8L 

Par  aviation.  Navy.  $8738637. 

Manna  Oocpa.  81.63838^ 


Por  general  txptnsea.  Marine  Corpa.  813T30. 
Por   -.««»« »^^^-«^    Quartermaster's   Department.   Marina 
$4231. 

Poet  OJIos  Oepartflteiii— Portal  Serptoa 

(Out  of  the  poetal  revenues) 

Por  balanoee  due  foreign  countrlee.  $138,631.13. 

Por  car  fare  and  bicycle  allowance.  $1134. 

For  city  delivery  carrlere.  $1,466.40. 

For  clerks,  first  and  second  class  post  oOoas,  $8.47030. 

Por  clerks,  third-class  post  offices.  $231.36. 

Par  compensation  to  postmasters,  $3,056.68. 

Por  foreign-mail  transportation.  $10.49336. 

For  freight,  expreaa,  or  motor  transportation  of  equlpo^wi*.  •**•• 
$36.78. 

Por  Indemnltlea.  domeetlc  mall.  $137136. 

For  IndemnlUea.  International  mall.  $673.60. 

Por  miscellanwus  Items,  first  and  aecond  class  post  oOcea,  $13.42. 

Por  post  office  equipment  and  suppliee.  $35.40. 

Par  railroad  transportation  snd  mail  meaaenger  aervlce.  $1.09035. 

Par  rent,  light,  and  fuel.  $3.59336. 

Par  aeparating  malls,  $7.50. 

special -dell  very  fees.  $13.00. 
star-route  aervlce.  $20.47. 

Por  vehicle  service.  $28.80. 

Par  village  delivery  service.  $184.80. 

Deportjn«nt  of  Statt 

Par  contingent  expenses.  Department  of  State.  $1,80738. 

Por  contingent  expenses,  foreign  mLaslons,   $35.01. 

For  contingent  expenses.  United  States  consulates.  $18.04. 

Por  Immigration  of  sllens.  Department  of  State.  $43. 

Par  relief  and  protecUon  of  American  seaman.  $133.78. 

Par  salarlea.  ambassadors  and  ministers,  $134. 

Por  aalartea.  consular  service.  $574.7'i. 

Por  salartea.  Foreign  Service  oOoera.  $730. 

Par  aalartea.  Forel^  Service  oOcara  while  raoalvlng  Instructlona 
and  m  tranalt.  $861.11. 

For  transportation  of  Foreign  Service  oOcera.  $4.66638. 

rrasniry  Depsrtmenf 
Por  stationery.  Tuaauif  Department.  $11.46. 
Por  eontlagent  expenses,  public  moneys,  $3.87. 
Par  eolleetlng  the  revenue  from  ctistoms.  8331.17. 
Par  collecting  the  internal  revenue.  $0533. 
^oe  salarlea  and  expenaea  of  collectors,  etc..    of  Internal  revenue. 


Por  enforcement  of  narcotic  and  national  prohibition  acta,  IB- 
tamal  revenue.  $1.390  97. 
For  Coast  Guard.  $36031. 

contingent  expenses.  Coast  Guard.  $36.17. 

pay  and  allowancea,  Coaal  Guard.  $406.71. 

compensaUon  of  iilojasa  Bureau  of  Bngravlng  and  Print- 

t^.  $1838. 

For  pay  of  other  employcea.  Public  Health  Service.  85  oanta. 

For    pay   of   personnel    and    maintenance   of    hospitals,    PubUo 
Health  Service.  $141. 

Por  Interstate  qxiarantlne  servloe.  $3.78. 

Por  qtuurantlne  aervloe.  $130. 

Par  mileage,  etc..  Coast  Guard,  $4. 

Por  furniture  and  repairs  of  same  for  public  buildings,  $178.86. 

Por  general  expensec  of  public  buildings.  $11  56. 

Vbr  mechanical  equipment  for  public  buildings. 

Par  operating  force  for  pubUc  bulldlnnrs.  $9  58. 

Por  operating  supplies  for  public  buildings,  $89  08. 

For  remodeling  and  enlart^ng  public  buildings.  $1,501.73^ 

Por  repaira  and  piaaarvatlon  of  public  buildings.  $10.11. 

War  Department 

Wor  eontingenciea.  Military  Intelligence  Division.  General  Staff 
Corpa.  $1,233.16. 

For  civilian  military  training  eampa.  $1633. 

For  Organlaad  Raaervea.  $118.13. 

For  Rassrve  OAo«s'  Training  Corps.  $15330. 

Por  increase  of  compensation.  Military  Irtabllshment.  $7.6283 U 

For  Increase  of  compensation.  War  Dapartaant,  $480. 

Por  pay.  etc..  of  the  Army.  $64,737.02. 

Par  pay  of  the  Army.  $7389.98. 

Por  mileage  of  the  Army.  84435. 

Por  mllaaga  to  offioars  and  contract  aurgeoaa,  813134. 

Por  anaara  of  pay.  bounty,  etc..  $39.10. 

Par  pay.  etc..  of  the  Army,  war  with  Spain.  $379.43. 

Por  Army  transportation,  tSjAlJi. 

Par  barracks  and  quarters.  $830. 

barracks  and  quarters,  other  buildings,  and  utllltlea.  83.40. 


Por  clothing  aad  aaulnaca.  818032 
I  at  kfldi 


Por  oonamaeMOB  •(  hnlVtlngs,  uumioa.  and  appurtenancea  a$ 
mUltary  poots.  81.68133. 

For  Incidental  sxpansaa  of  tba  Army.  850. 
Par  subslstance  of  tko  Amy.  83737. 

Por  general  approprlBllHM,  Quartarmastar  Corpa,  87J11.8t. 
Par  supplies.  aorvMoiL  aad  tranqwrtatlon.  Quartermaster  Oorp% 
8383iM. 
Por  ordnaaea  aanlua  and  auppllee.  Army,  8183.44. 
of  fartlflcattoM.  81738. 
infacture  of  anM^  ••■•JB. 
Por  ordnanoe  stores,  aanMBMIIaB.  $03.7tt. 
Por  proving  grounds.  Army.  $68833. 
Por  replacing  ordnanoe  and  ardaaooa  storea.  $50334. 

f^nul^  iTTTlnanre.  $86  50 


Wat  madleal  and  hotfittal  departmant.  8183  J8. 

For  Signal  Serrloa  of  tba  Army.  8330. 

Por  Air  Corpa.  Army.  380. 

For    arming,    equlpplsig.    and    training    tba    Kattaial    Guard. 
81370.56. 

For  pay  of  National  Guard  for  armory  drllla.  868TJS8. 

For  arms,  uniforms,  equipment,  etc,  for  field  aanrloa.  National 
Guard.  75  cente. 

For  headstonee  for  gravea  of  soldiers.  81 .98. 

For  ShUoh  National  Military  Park.  817531. 

For  operating  snag  and  dredge  boato  on  vppot  Mississippi. 
minoU.  and  Minnesota  Rivera,  8335.  .  ^     ^^         ...         . 

Total  audited  claims,  section  4.  8404.514j06.  together  with  such 
additional  sum  dtie  to  Increaaea  In  ratea  of  exchaage  ■■  »*y  »• 
necessary  to  pay  claims  In  the  foreign  eurrukcy  aa  specified  In 
certain  of  the  setUemente  of  the  General  Aooountlng  OlBoe. 

Audited  elaivu 


Sac  5  That  for  the  paynMnt  of  the  following  elaima,  certified 
to  be  due  by  the  General  Accoxmtlng  Office  under  approprlaUonB 
the  balancee  of  which  have  been  carriad  to  ttaa  ■u»P»uii  tvoA 
xinder  the  provUlons  of  section  8  of  the  act  of  Juna  80.  1874 
(U  S  C,  tlUe  31.  sec.  713).  and  under  approprlattona  heretofore 
treated  as  permanent,  being  for  the  serrloa  of  tha  fiscal  year  1930 
and  prtor  years,  unless  otherwise  stated,  and  Which  have  been 
certified  to  Congreas  under  section  3  of  the  •«*  «« /«1LJ'  ^^ 
Tu  a  C.  title  5;  sec.  266).  as  fuUy  set  forth  In  Seittta  Document 
No.  166,  Seventy-second  Congress,  thars  U  appropriated  as  foUows: 

Independent  oftee* 

Por  Interstate  Commerce  Commission.  $180.  .,-«,«- 

For  medical  and  hospital  servlcea.  Veterans'  B^^^SSJi^J- 
Por  miUtary  and  naval  compensation.  Veterans'  AdmlnlstraUon. 

Por  salartes  and  expenaea.  Veterans'  Bureau.  %AM. 
For  vocational  rehabUltatlon.  Veterans'  Bureau.  851. 
For  Army  pensions,  87.14. 

Department  of  Agrieuttyr* 
Wot  salartee  and  expenses.  Bureau  of  Animal  Industry.  93SS9. 
For  dairying  and  soil  Improvement,  experiment  station.  South 

For  loans  to  farmers  In  storm  and  flood  stricken  areas.  South- 
western States.  $3. 

Department  of  Commeree 

For  party  expenses.  Coast  and  Ofodetlc  S'f^  •J^JfieL 
For  protecting  seal  and  salmon  flshoies  of  Alaaka.  8433. 
For  air  navigation  facilities,  $135. 

Department  of  the  Interior 
For  relieving  dlstre«  and  prevention,  etc.  c£  diseases  among 
Indians,  $350.  ,  ^.  ._- 

For  conservaUon  of  health  among  Indians.  888. 

Department  of  Juatiea 
Woe  miscellaneous  expenses.  United  States  courts.  M  cents. 

Nav^  Department 
For  pay.  subalstence.  and  traniporUtlon,  Havy,  8381.40. 
Por  pay  of  the  Navy.  86833.      _     ,     ^        ..  „ 
For  transportation.  Bureau  of  Navigation,  84.OT. 
For  maintenance.  Bureau  of  SuppUes  and  Aooounta.  83.68. 
For  pay.  Marina  Corpa.  815430. 

Poet  Ofjlo*  Department — Portol  Servtea 
(Out  of  the  postal  revenues) 
For  balancee  due  foreign  countriea.  878138. 
Por  city  delivery  carrters,  883.66. 
For  Indemnltlee.  domestic  mall,  8138.75. 

Por  Indemnltlee,  International  maU,  •23;W- ^__  ^^^^  ««ii-«-   aaao 
Por  miscellaneous  Items,  first  and  second  class  post  offices.  $330. 
For  Railway  MaU  Service,  salaries.  853  i>4. 
For  rent,  light,  and  fuel.  $33. 
For  Rural  Delivery  Servloe,  $337. 
For  aeparating  malls,  $48. 

Department  of  Stata 
For  contingent  expenses.  United  States  ooDB»lmtm.J».a. 
For  transportation  of  Foreign  Service  officers,  •ao.fo. 

rreorury  Department 
Por   enforcement    of   narcoUc    and    national    prohibition    acto. 
Internal  revenue.  $385.05. 

Por  Coast  Guard.  $60.  »,«-«« 

Por  pay  and  allowances.  Coast  Guard.  $18731. 
Wor  operating  supplies  for  public  buildings,  8V730. 

War  Department 

For  pay.  ete.,  of  the  Army.  88.777.48. 

For  pay  of  the  Army.  81,067.17. 

Por  Reeerve  Officers'  Training  Corpa.  •'■fO-  „  .  _^»   ,-  „ 

For  increase  of  compensaUon,  MlUtary  Establishment,  8838. 

Por  pay.  ete..  of  the  Army,  war  with  Spain.  83.40. 

For  Army  transportation.  $143.34.  ^^^ 

Por  general  appropriations.  Quartermaster  Corps.  $378.50. 

For  ordnance  service  and  suppUsa.  Army.  ^<*^,   „_._,    •« 

For  arming,  equipping,  and  training  the  National  Guard.  33 

For  nay  of  NaUonal  Guard  for  armory  drilla,  $17^. 
xStaT  aiSlted  claims,  section  8.  $13,564.48,  together  with  such 
•ddiuonsi  Sm^due  to  incrwkses  in  rmtss  of  exchancs  as  may  be 


to  pay  dalms  In  the  fbrslgB  cuiivucy  88  ^weUlsd  m 

certain  of  the  settlemente  of  the  General  Aeoounting  Office. 

Ssc.  6.  For  payment  of  Interest  on  amounte  withheld  tnm 
dalmante  by  the  Comptroller  General  of  the  United  Statea  mxw 
the  act  of  March  3.  1875  (U.  S.  C  title  31.  sec.  337).  as  aDowed 
by  the  General  Accounting  Office  and  certified  to  the  Seventy- 
second  Congrees.  In  Hoxise  Document  No.  507.  under  the  Treasury 
Department,  $484.98.  .    .  „  ^ 

Por  the  payment  of  datms  aUowed  by  the  General  Aeeounting 
Office  covering  Judgmente  rendered  by  United  States  <U>*nct 
courta  against  collectors  of  cust<»ns,  where  certificates  of  probable 
cause  have  been  issued  as  provided  for  under  section  088.  Revised 
Statutes  (U.  8.  C  title  28.  sec.  843),  and  certified  to  the  Seventy- 
second  Congrees  In  House  Document  No.  507,  under  the  Treaaury 
Department,  $1.66933,  together  with  such  additional  sum  aa  may 
be  necessary  to  pay  interest  as  specified  In  the  Judgmente. 

For  the  payment  of  a  claim  aUowed  by  the  General  Aocountlng 
Office  covering  a  Judgment  rendered  by  a  United  Statea  dlstrtet 
ooxirt  against  a  collector  of  internal  revenue,  where  a  certlficata 
of  probable  cause  has  been  issued  as  provided  for  under  aectloa 
989;  Revised  Statutes  (U.  S.  C.  title  28,  sec.  843).  and  certified 
to  the  Seventy-second  Congress  in  House  Docimient  No.  807,  under 
the  Treasury  Department,  $13935. 

Por  the  payment  of  the  claim  allowed  by  the  General  Account- 
ing Office  under  the  provisions  of  Prtvato  Act  No.  534.  approved 
literch  3.  1929  (46  Stat.,  pt.  2.  ?;»«♦),  and  oerUD»ito  ^a 
Seventy-second  Congress  in  House  Document  No,  507,  under  the 
War  Department.  $52.71. 

Total  audited  claims,  section  6,  $2,347.47. 


SHOST   TITL3 

This  act  may  be  cited  as  the  "first  deflcleney  act,  fiscal  yesr 
1883." 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  thirt 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bin  waa 
passed  was  laid  on  the  table. 

OKPAXTMEMTS  OF  STATk.  JOTTlCk.  COMMktCk.  AND  LABO*  AFFtO- 
PBIATION  BILL,  FISCAL  TkAl  1834 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.  R.  14363)  making  appropriations  for  the  De- 
partments of  State  and  Justice,  and  for  the  Judiciary,  and 
for  the  Departments  of  Commerce  and  Labor  f oa:  the  fiscal 
year  ending  June  30.  1934.  and  for  other  purpooes.  Pending 
that  there  is  one  item  in  the  bill  which  will  provoke  some 
controversy,  and  I  think  it  should  be  discussed,  since  it 
involves  a  poUcy  that  Congress  itself  laid  down,  and  which, 
if  it  is  now  being  violated.  Congress  should  know.  In  view 
of  the  fact  that  I  feel  amendments  are  to  be  offered  In  good 
faith  and  that  the  Members  offering  such  are  possibly 
prompted  by  misinformaUon,  I  desire  that  there  be  time 
for  discussion,  so  that  Members  of  the  House  may  know  the 
facts.  The  matter  I  refer  to  relates  to  prison  IndusWes. 
Yesterday  that  item  was  passed  with  the  imdCTstandlng 
that  we  would  agree  on  some  reasonable  time  for  discus^ 
of  it  and  all  amendments  thereto  that  might  be  offered. 
I  ask  unanimous  consent,  therefore,  that  after  the  expia- 
tion of  the  time  fixed  by  the  House  for  the  discussion  of  the 
prohibition  item,  the  committee  be  authorized  to  fix  one 
hour  for  the  discussion  of  the  Item  in  reference  to  prison 
industries  and  all  amendments  thereto,  the  time  to  be 
equally  divided  between  the  gentleman  from  PennsylyaiUa 
[Mr.  SHRKVX]  and  myself,  and  one-half  of  the  time  to  be 
allotted  to  those  in  favor  of  such  amendments  as  may  be 
offered  to  that  item.  _j  ,j* 

Mr.  SHREVE.    Mr.  Speaker,  will  the  gentlonan  yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr  SHREVE.  Docs  the  gentleman  desire  to  go  Intp  a 
discussion  of  all  of  the  various  articles  that  are  manufac- 
tured in  the  penitentiaries? 

Mr  OLIVER  of  Alabama.  I  understand  there  may  be 
amendments  that  may  relate  to  different  activities. 

Mr.  SHREVE.    Affecting  Atlanta? 

Mr  OLIVER  of  Alabama.  Affecting  all  of  the  prtaoos: 
and  that  Is  why  I  suggest  that  we  fix  the  time.  It  will 
enable  us  to  proceed  in  an  orderly  way.  immediately  after 
disposing  of  the  prohibition  item,  and  hasten  the  reading 
of  thebilL 
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Mr.  8HRKVE.  rtmi  li  cntlrelj  mdtfmctory  to  thla  ikte 
of  tbe  Rouw. 

Mr.  SARATH.  I  oxxlentaDd  ss  agrcemetit  has  been 
•Bterwl  Into  about  tbe  time  to  be  allotted  to  the  prahlbltlon 
Itm. 

lir.  OLIVER  of  Alabama.    Two  hours. 

The  SPEAKKB.  The  fenileman  from  Alabama  asks 
unanlmooB  eooMDl  that  when  the  item  oo  page  83  relating 
to  prlaon- Industries  working-capital  fund  is  reached  there 
be  one  hour  of  debate  on  the  paragraph  and  all  amendments 
tlMraCo»  ooe-half  of  the  time  to  be  controlled  by  the  gentle- 
man from  Alabama  (Mr.  Ouml  and  one-half  by  the  gen- 
tleman from  Pennsylvania  [Mr.  BHasvx],  those  two  halves 
to  be  oootrolled  ooe-half  of  the  time  by  those  in  favor  ct 
the  amendment  and  one-half  by  those  opposed.  Is  there 
objection? 

There  was  no  objectiaii. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama  that  the  Hotise  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Xfakm  for  the  further  cocMlderatlon  of  the  bill  H.  R.  14363. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
«<  the  Whole  House  oo  the  state  of  the  Union  for  the  further 
eSBSideration  of  the  bUI  H.  R.  14363.  with  Mr.  Oura  of  New 
York  in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

The  Clerk  read  as  follows: 

•casAO  or  psoiOBmcM* 

For  •zpenaes  to  enforce  mtstd  ■rtmlntt^r 
of  tb«  n*Uon&l  prohibition  act.  as 
(U.  8.  C.  tni«  ri).  and  Internal 
revaaue  lava,  ptirauant  to  tlM  act  of  March  S.  1937  (U.  8.  C. 
Sopp.  T.  title  5.  aaca.  381-a81e).  and  the  act  of  May  77.  I9S0 
<U.  8.  C..  8upp.  ▼.  title  77.  aecs.  144-103).  Including  the  employ- 
wmtnt  of  eaeeutlv*  oOoen.  attomeya.  amenta.  Inapectora.  Invaatl- 
ntora.  •uparvlaQra,  clerka.  meeenngrra.  and  other  peraoonel.  In  tbm 
natrlet  or  Columbia  and  claawtMre.  to  be  appointed  aa  authortaed 
fefy  law;  the  accurtzt«  at  evUtoDoe  of  vlolatlona  of  the  acU:  th* 
•oal  of  chemical  analjala  made  by  other  than  employees  of  tha 
UtoMed  Btatea  and  expenaea  incident  to  the  gtving  of  teatlmony  In 
■sis Him  theraio:  the  purchaae  of  itatlonary.  suppllea.  equipment. 
SBsstiaaieal  devleaa.  newspapers,  and  pertodlcala  not  to  exceed 
liSO.  books.  fnfthHttng  taw  booka  and  books  of  rafarenea.  and  aueh 
othar  sapaadtturaa  aa  may  be  naoeaaary  m  the  Dtatrlct  of  Columbia 
aad  tba  sevaral  Aald  nnimm:  easts  tneurrad  in  the  seizure,  storage, 
sad  tftspoatikm  of  liquor  and  property  aelaed  under  the  national 

Khlbttloo  •••,  iMludlng  selsttrea  made  under  the  Internal  revenue 
s  U  a  vtolsttSB  at  the  national  prohibition  act  u  involvad  and 
gjipoBHInw  la  mada  under  section  MgO.  Herlaad  Statutea  (U.  8.  C. 
tltla  Mt  sac.  1189);  ooata  incurred  In  the  seixure.  stora^.  and 
dlapoattton  at  any  vehicle  and  team  or  automobile,  boat,  air  or 
watar  craft,  or  any  other  conreyanoe.  selaed  pursuant  to  sw  tlou 
gg.  Tttia  n.  at  the  national  prohibition  act.  when  the  proeawto  of 
■als  are  InsuiBclent  tharafor  or  where  there  ts  no  sale:  purchaaa  at 

Kwngar-carrylng  aoter  vehldea  at  a  total  cost  of  not  to  exceed 
,000.  tnehxUnic  the  Talue  of  any  ▼ehtcles  exchanged,  and  the 
repair,  and  operation  at  moior-propalled  or 
-carrying  vehldea  for  odclal  use  In  field 
and  for  rent4^  ot  quarters;  In  all.  SO.iao.OOO.  of  which 
attkount  not  to  exceed  SSSe.iSS  may  be  expended  for  personal 
awtesa  in  the  DIatrtet  ot  Columbia. 

Mr.  BLAMTON.  Mr.  Chairman.  uzKler  the  uzumimous- 
eooaeni  agreement  had  yesterday  In  the  House  the  dlsposl- 
tloQ  of  the  prohibition  item  and  amendments  thereto  was 
to  be  made  under  two  hours  of  debate,  immediately  after 
we  wrat  into  the  Committee  of  the  Whole  to-day. 

Mr.  OLIVER  of  Alabama.    That  is  correct. 

Mr.  BLANTON.  We  are  now  in  the  Committee  of  the 
Whole. 

The  CHAIRMAN.  The  paragraph  alluded  to  has  just 
teen  read  by  the  Clerk,  and  we  are  about  to  proceed  to  its 
considgattop  under  the  unanimous-ccmsent  agreement  en- 
tered into  yesterday.  That  agreement  divides  the  time  of 
two  hours,  one  hour  to  the  gentleman  from  AlalMuna  [Mr. 
Ouvn).  and  one  hoar  to  the  gentleman  from  Pennsylvania 
(Mr.  Smsvxl.  and  the  gentleman  from  Alabama  is  to  allot 
one-half  of  that  time  to  the  control  dT^the  gentleman  from 
New  York  [Mr.  Omnrvtl.  and  Mr.  Smtsw  to  allot  one-half 
of  hts  time  to  the  control  of  the  gentleman  trom  Massa- 
chusetts [Mr.  T&noiAMj. 

Mr.  QRIWIN 


The  CHAIRMAN.  Tlw  gentleman  from  New  York  IMt. 
Quxrm]  Is  reoogniaed  for  one-half  hour. 

Mr.  QRIFFIN.    Mr.  Chairman.  I  offer  an  amendment. 

Mr.  TARVER.  Mr.  Chairman,  if  the  gentleman  will  per- 
mit, if  amendments  to  this  paragraph  are  not  offered  now. 
we  win  have  two  hours'  debate  without  having  any  idea  of 
what  amendments  are  to  be  considered  by  the  committee, 
and  then  win  be  required  to  vote  on  the  amendments  with- 
out opportunity  having  been  offered  for  an  explanation  of 
the  amendments  by  their  authors.  I  should  like  to  know 
whether  or  not  it  would  be  permissible  to  have  all  amend- 
ments to  the  provislan  offered  at  this  time.  In  order  that 
they  may  be  pending  before  the  committee  and  diacoHltm 
be  had  at  the  time  argument  ts  had. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  hope  the  gen- 
tkraen  who  expect  to  offer  amendments  will  follow  that 
eoww.  The  gentleman  from  Massachusetts  [Mr.  Toauuic] 
told  me  on  yesterday  he  had  three  amendments  to  offer,  and 
I  think  they  should  be  read.  I  therefore  ask  unanimous 
consent  that  all  amendments  may  be  read.  Mr.  Chairman, 
and  considered  as  pending. 

Mr.  8ABATH.  Reserving  the  right  to  object.  If  I  am  not 
mistaken,  the  gentleman  from  New  York  [Mr.  GixmH]  has 
been  recognized  and  has  offered  his  amendment. 

Mr.  GRIFFIN.    I  was  about  to  make  a  statement. 

The  CHAIRMAN.  The  only  amendment  at  the  desk  is 
the  amendment  offered  by  tlM  gentleman  from  New  York 
[Mr.  OsirTTNl. 

The  gentleman  from  Alabama  [Mr.  Ouvn]  asks  unani- 
mous consent  that  all  amendments  to  be  voted  upon  after 
two  hours'  debate  be  read  by  the  Clerk  for  the  information 
of  the  House  now  and  be  considered  as  pending.  Is  there 
objection? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  that 
would  not  foreclose  Members  offering  amendments  during 
the  two  hours'  general  debate? 

Mr.  OLIVER  of  Alabama.  The  gentleman  may  propose 
that  as  an  amendment  to  the  unanimous -consent  request, 
but  let  me  say  the  amendments  will  not  be  voted  on  until 
the  expiration  of  the  two  hours. 

Mr.  KUNZ.  Reserving  the  right  to  object,  that  does  not 
limit  the  5-mlnute  rule,  does  It.  Mr.  Chairman,  after  an 
amendment  is  offered? 

The  CHAIRMAN.  There  is  no  5-minute  rule  now  under 
the  unanimous-consent  agreement. '  The  time  is  in  control 
of  the  various  parties  in  accordance  with  the  agreement 
made  on  yesterday. 

Mr.  STAFFORD.  Mr.  Chairman,  has  the  unanimous-con- 
sent request  been  submitted  as  modified? 

The  CHAIRMAN.  The  gentleman  from  Alabama  [&fr. 
OLnnn]  asks  unanimous  consent  that  the  Clerk  now  report 
for  the  Information  of  the  committee  aU  amendments  sent 
to  the  desk  which  will  be  dLvtussed  during  the  two  hours' 
debate,  and  that  those  amendments  will  be  considered  pend- 
ing and  will  not  be  voted  upon  until  the  expiration  of  the 
two  hours'  debate,  and  that  thereafter  any  amendment  sent 
to  the  desk  between  this  time  and  the  ckwe  of  the  debate 
will  be  voted  upon  by  the  House.  Is  there  objection  to  the 
request  of  the  gentleman  from  AlabamaT 

There  was  no  obJectioxL 

The  Clerk  read  as  foDowi: 

Amendment  propoeed  by  Mr.  TDrKHAM:  On  page  M.  line  96. 
after  the  period.  Insert  the  following  proTlao:  "Provided.  That  no 
part  of  tbia  appropriation  shaU  be  used  for  or  in  connection  with 
wtre  tapping  to  procure  cTldence  In  rlolaUon  of  the  national  pro- 
hibition act.  as  amended  and  supplemented." 

Amendment  propoeed  by  lii.  TtNiLHAM:  On  page  34.  line  36. 
after  the  word  "supplemented."  Insert  the  foUowlng  pronso: 
"  Provided  further.  That  no  part  of  this  appropriation  shall  be 
uaed  for  the  piuxhaae.  for  use  as  ertdenoe  of  vlolatioiu  of  the  na- 
tional prohibition  act,  as  aoiended  and  supplemented,  of  any 
intoxicating  liquors  the  aale  of  which  Is  prohibited  by  law." 

Anxendment  proposed  by  Mr.  TtWKRaM:  On  page  34,  line  36. 
after  the  period  after  the  word  "  sup^emented,"  Insert  the  fol- 
lowing proTlso :  "  Provided  further ,  That  no  part  of  this  appro- 
priation ahall  be  expended  for  the  hire  of  special  employees 
under  contract." 

Amendment  offered  toy  Mr.  Obxwii*:  On  page  34,  line  34.  after 
the  word  ~  all."  atrlks  oat  "  10.130.000  "  and  insert  m  lieu  thereof 


I 


Amendment  offered   by  Mr.   O'Ooinroa:  On  page  38.  line   14,  | 
strike  out  all  down  to  and  Including  UOe  36  on  page  84.  | 

Amendment  proposed  by  Mr.  Taavaa  aa  a  subatltute  for  the 
Tmkham  amendment;  On  page  34,  line  36,  strike  out  the  period. 
Intert  a  colon,  and  add  the  foUowlng  proviso:  -Provided,  That 
no  funda  hereby  appropriated  shall  be  used  for  the  purchase  of 
Intoxicating  Uquora  nor  to  pay  Inforznera  nor  for  the  purchaae  of 
endezkce."  ^ 

Mr.  DYER.    Mr.  Chairman.  I  ask  unanimous  consent  that 
the  amendment  offered  by  the  gentleman  from  New  York 
[Mr.  GRimirl  may  again  be  reported. 
There  was  no  objection. 

The  Clerk  again  reported  the  amendment  offered  by  Mr. 
Qumir. 

The  CHAIRMAN.  Tlie  gentleman  from  New  York  [Mr. 
Gkirmi]  is  recognized  for  one-half  hour. 

Mr.  GRIFFIN.  Mr.  Chairman,  I  ask  to  be  notified  when 
I  have  consumed  five  minutes. 

Mr.  Chairman,  the  amendment  which  I  have  proposed 
to  this  appropriation  is  intended  to  harmonize  our  appro- 
priations with  the  economy  bilL  I  hope  my  friends  will  not 
consider  there  is  anything  personal  about  this  proposal 
or  anything  indicating  my  attitude  on  the  prohibition  ques- 
tion itself.  The  people  spoke  on  the  subject  of  prohibition 
in  the  election.  Both  parties  stand  for  the  repeal  of  the 
eighteenth  amendment,  and  I  feel  that  the  Members  of 
this  House  are.  in  large  mecuwre.  committed  to  the  propo- 
sition of  conforming  our  appropriation  bills  to  what  ts  to 
be  reasonably  anticipated  in  the  coming  year. 

Of  course,  I  realize  that  the  eighteenth  amendment  is 
not  going  to  be  repealed  offhand,  and  probably  not  within 
the  next  year,  but  I  want  to  call  attention  to  this  fact,  that 
in  all  of  our  bills  we  have  made  reductions  in  the  appro- 
Xiriations.  My  amendment  proposes  to  take  from  the  Bud- 
get figures  25  per  cent,  and  from  the  figiires  as  reported 
by  our  committee,  20  per  cent. 

Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  GRIFFIN.    I  yield. 

Mr.  BRITTEN.  Did  I  understand  the  gentleman  to  say 
that  his  committee  had  been  informed  that  reductions  had 
been  made  in  various  departmental  appropriations  of  20 
per  cent,  but  a  lesser  reduction  was  made  for  the  Prohibition 

Unit?        

Mr.  GRIFFIN.    Yes. 

Mr.  BRITTEN.  Will  the  gentleman  be  good  enough  to 
state  Just  what  that  was? 

Mr.  GRIFFIN.  I  am  coming  to  that  The  bill  as  reported 
by  the  committee  takes  5  per  cent  from  the  Budget  figures 
for  the  Prohibition  Unit.  My  amendment  proposes  to  take 
off  20  per  cent  additional,  making  a  total  reduction  of  25 
per  cent,  so  as  to  conform  to  the  economy  program. 

I  feel  I  am  Justified  in  making  this  proposal,  because  the 
Bureau  of  Ihdustrial  Alcohol  and  the  Bureau  of  Narcotics 
are  no  longer  a  part  of  the  Prohibition  Enforcement  Bureau. 
Now.  I  ask  your  attention  to  these  figures:  The  Bureau  of 
Industrial  Alcohol  receives  an  appropriation  In  the  Treasury 
bill  of  $4,000,000. 

The  Bureau  of  Narcotics,  likewise  In  the  Treasury  bill, 
receives  an  appropriation  of  $1,400,000.  This  makes  a  total 
of  $5,400,000  for  the  carrying  on  of  these  two  bureaus,  which 
were  formerly  part  of  the  Prohibition  Enforcement  Bureau. 
For  the  fiscal  year  1931  we  gave  to  the  Prohibition  En- 
forcement Bureau,  for  the  combined  activities  of  hidustrlal 
alcohol,  narcotics  and  prohibition  enforcement,  $15,543,370. 
In  the  fiscal  year  1932  the  Prohibition  Enforcement  Bu- 
reau was  taken  out  of  the  Treasury  Department.  Contrary 
to  expecUtions  this  change  made  practically  no  reduction 
whatever.  Instead,  it  has  actually  increased  the  total  cost 
of  administration.  In  other  words,  we  are  increasing  the 
expense  of  prohibition  enf  orc«nent  year  by  year  at  a  time 
when  the  whole  system  is  about  to  disintegrate. 

Mr.  BRITTEN.  So  that  as  a  fact,  where  every  other 
department  of  the  Government  is  being  reduced  in  its  ap- 
propriations and  in  its  expenditures,  this  one  particular 
bureau  is  singled  out  for  favoritism  pf  practically  $5,400,000. 
That  is  what  the  gentleman's  figures  resolve  themselves  to. 


Mr.  GRIFFIN.    To  be  accurate,  the  increase  is  the  differ- 
ence between  $14,500,000  and  $9,120,000. 
Mr.  BRITTEN.    Almost  $5,400,000. 
Mr.  GRIFFIN.    Yes. 

Mr.  BRITTEN.  Five  million  four  himdred  thousand  dol- 
lars. So  that  the  present  bill  now  before  the  House  prac- 
tically carries  an  increase  in  the  appropriation  for  the  pro- 
hibition unit  of  $5,400,000  rather  than  any  decrease. 

Mr.  GRIFFIN.  I  would  not  say  for  the  Prohibition  En- 
forcement Unit,  because  $1,400,000  of  that  goes  to  the  Bu- 
reau of  Narcotics  and  $4,000,000  to  the  Bureau  of  Indus- 
trial Alcohol:  but  there  is  a  relative  increase  In  the  apjax)- 
priation  for  the  canying  on  of  the  work  of  this  bureau.  In- 
stead of  a  marked  decrease,  as  might  reasonably  be  ex- 
pected. 
Mr.  SHREVE.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  GRIFFIN.    I  yield. 

Mr.  SHREVE.  Will  the  genUeman  inform  the  House  Just 
how  this  $4,000,000  he  mentions  is  made  up?  He  has  al- 
ready mentioned  narcotics.  How  does  the  rest  come  In? 
We  appropriated  nine  millions  and  a  few  hundred  thousands 
of  dollars.  That  is  our  appropriation.  The  genUeman  here 
puts  it  up  to  something  over  $14,000,000.  Will  the  gentle- 
man inform  the  committee  how  the  difforence  between 
$9,000,000  and  $14,000,000  is  made  up? 

B4r.  GRIFFIN.  I  have  Just  stated  that.  We  appropriated 
$9,120,000  for  the  Prohibition  Enforcement  Bureau.  That 
does  not  include  the  Bureau  of  Industrial  Alcohol,  which  has 
a  separate  appropriation  of  $4,000,000,  while  the  Narcotic 
Bureau  gets  a  separate  appropriation  of  $1,400,000. 

Mr.  SHREVE.    Then,  the  law  enforcement  item  carries 
only  the  $9,000,000,  the  Item  for  the  enforcement  of  law  by 
Mr.  Woodcock's  division  receives  about  $9,000,000  or  a  Uttte 
over.    Is  not  that  true? 
Mr.  GRIFFIN.    No;  I  do  not  think  It  la. 
Mr.  SHREVE.    Then  we  will  look  In  the  book  and  see. 
Mr.  BRITTEN.    The  gentleman  [Mr.  Shkcyi]  Is  correct. 
Mr.  GRIFFIN.    I  think  we  are  talking  about  different 
things.    I  am  simply  trying  to  show  that  all  three  bureaus 
were  included  in  the  appropriation  before  the  Enforcement 
Bureau  was  taken  out  of  the  Treasury  Department. 

Mr.  SHREVE.  We  should  differentiate  between  the 
amount  of  money  we  are  paying  for  law  enforcement  and 
the  amouiit  of  money  that  Is  paid  by  the  Narcotic  Division. 
That  is  not  the  same  thing  that  we  are  diHCUSslng  here 
to-day.  We  are  discussing  Just  one  thing,  and  that  is  tha 
appropriation  for  law  enforcement:  and  the  gentleman  can 
not  bring  in  the  Narcotic  Division  classifled  as  a  division  for 
enforcing  the  liquor  law. 
Mr.  GRIFFIN.  It  is  all  part  of  the  system. 
Mr.  SHREVE.    I  do  not  think  so. 

Mr.  GRIFFIN.  When  we  were  appropriating  for  prohibi- 
tion enforcement,  we  appropriated  also  for  the  Bureau  of 
Industrial  Alcohol  which  used  to  be  imder  the  control  of 
prohibition-enforcement  officers.  Permits  had  to  be  granted 
before  any  alcohol  was  made  or  sold. 
Mr.  BRITTEN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  GRIFFIN.    I  yield. 

Mr.  BRITTEN.  Prior  to  last  year  the  Indurtrial  Alcohol 
Division  was  under  the  Bto'eau  of  Prohibition;  now  it  is  not. 
The  gentleman  has  made  it  very  clear  that  this  work  was 
taken  out  of  the  Prohibition  Unit,  thereby  promoting  a  great 
reduction  in  expenditures  of  the  Prohibition  Unit. 
Mr.  GRIFFIN.    It  was. 

Mr.  BRITTEN.    Therefore  the  amoimt  carried  In  the  bill 
should  be  reduced. 
Mr.  KUNZ.    Mr.  Chahman,  will  the  gentleman  yield? 
Mr.  GRIFFIN.    I  yield. 

Mr.  KUNZ.  The  increase  of  $4,000,000  added  to  tha 
$9  000.000  would  make  $13,000,000.  Is  that  on  the  recom- 
mendation of  the  Budget  Bureau,  or  was  the  increase  made 
by  the  committee? 

Mr.  GRIFFIN.  It  was  made  <m  the  recommendation  of 
the  Budget  l^ireau. 
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Ut.  KUm.    And  their  recommendation  was  taken  hy  the 

committee:  la  that  tnie? 

Mr.  GRIFPIN.  No;  the  Budget  n«ures  were  reduced  by 
about  ft  per  cent.  In  that  connection  I  may  say  that  there 
la  a  iQfgestlon  that  the  committee  has  been  very  liberal  In 
deducting  only  5  per  cent  from  the  Prohibition  Enforcement 
Bureau;  but  wtma  you  compare  the  reduction  of  the  Prohi- 
biUon  Bnforeemant  Bureau  with  that  of  the  other  bureaus, 
ft  per  cent  win  not  be  found  to  be  a  very  hberal  cut. 

F^r  Instance,  the  Foreign  Service  of  the  Department  vi 
Stete  received  a  reduction  of  10  per  cent.  The  entire  BUte 
Department  received  a  reduction  of  10  per  cent  The  De- 
partment of  Commerce  and  some  of  the  other  departments 
and  bureaus  of  our  Oovemment  have  received  reductions  of 
as  much  as  18  per  cent. 

llr.  BRITTKN.    Eighteen  per  otot  from  what,  tf  you 

plcaae? 

lir.  ORIFFIN.  From  the  Budget  figures.  So  I  think  It 
would  be  perfectly  fair  and  Just  to  the  prohibition  unit  to 
compel  It  to  accept  the  economlf  which  other  bureaus  are 

forced  to  take. 
Mr.  CLANCY.    Win  the  gentleman  state  what  the  Depart- 

Bient  of  Labor  received? 

Mr.  ORIFFIN.  I  did  not  go  Into  the  lAbor  Department. 
I  have  not  made  that  calculation. 

Mr.  WILLIAM  E.  HULL.  What  would  be  the  total  redac- 
ttm  you  would  make  in  this  bill? 

Mr*  ORIFFIN.  I  propose  to  reduce  the  prohibition-en- 
forcement item  aft  per  c^t  tastead  of  5  per  cent  now  In 

the  bill  . 

Mr.  BRl'lTEN.  So  the  amendment  pending  would  reduce 
the  amount  covered  In  the  bin  20  per  cent? 

Mr.  ORIFFIN.    Yea. 

Mr.  WILLIAM  E.  HULL.    What  would  be  the  total? 

Mr.  ORIFFIN.  Seven  milhon  one  hundred  and  ninety- 
nine  thfnisand  nine  hundred  and  eighty -six  dollars. 

Mr.  SHKEVE.  Mr.  Chairman.  I  yield  five  minutee  to  the 
gentleman  from  Maine  [Mr.  BexbtI. 

Mr.  BXSDY.  Mr.  Chairman.  I  do  not  propose  to  discuss 
tn  detaU  any  of  the  pending  amendments.  I  should  like  to 
make  thla  statement  as  a  general  proposition.  There  Is  no 
tesue.  or  should  be  no  Issue  raised  here,  between  those  who 
beUeve  In  the  retention  of  the  eighteenth  amendment  and 
thoae  who  are  opposed  to  Its  retention.  The  question  be- 
fore the  committee  has  nothing  whatever  to  do  with  the 
merits  of  iirohibltion.  We  have  before  us  the  simple  ques- 
tion. ShaU  we  now  do  anything  to  obstruct  the  officials  In 
the  Department  of  Justice  who  are  sworn  to  enforce  exist- 
ing law?  I  hope  none  of  us  takes  the  view  that  we  ought 
to  do  ansrthlng  here  to  obstruct  the  enforcement  of  law. 

Presently  the  people  of  the  Nation  win  vote  on  the  merits 
of  prohibition.  They  are  certain  to  have  this  opportunity 
tf  the  Congress  in  a  repeal  resolution  shaU  bve  up  to  that 
plank  which  both  parties  agreed  upon  and  incorporated  In 
their  platforms;  namely,  the  proposal  to  submit  the  ques- 
tloD  of  repeal  to  the  people  to  be  passed  upon  by  them  in 
c<mstltutlonal  conventions.  This  Is  the  only  way  they  ought 
to  pass  upon  this  question,  because  in  this  way  and  in  this 
way  akme  shaU  we  be  able  to  Isolate  the  Uquor  questkm 
from  every  other  question. 

The  people  have  passed  upon  the  liquor  question  In  re- 
cent elecUons.  some  will  tell  you.  But  after  the  selections 
are  over  and  the  votes  are  coimted.  some  have  always  in- 
sisted that  It  was  not  the  Uqiior  question  which  determined 
the  result,  and  they  wlU  rightly  insist  that  other  questions 
were  involved. 

IX  ratification  is  attempted  through  legtatatures.  the  pro- 
l^«i.iif^w  nnMUmi  can  not  be  separated  from  other  Issues. 
Members  of  SUte  legislatures  are  elected  not  because  of 
their  views  on  prohibition  alone.  Many  other  considerations 
are  involved.  Members  are  and  wiU  be  asnt  to  the  SUte 
legislatures  on  Issues  of  local  taxation.  Regardless  of  his 
views  on  the  eighteenth  amendment  many  a  man  win  be 
fllKtid  to  a  State  legislature  because  of  his  general  legisla- 
tive experience  or  his  general  repuUUon  for  getting  results 
for  his  constituents, 


In  the  process  of  ratlfyteg  or  rejecting  a  proposal  for  the 
repeal  of  the  eighteenth  amendment  one  issue  and  one 
alone  should  come  to  the  people.  There  Is  only  one  way 
to  bring  this  Issue  in  clear-cut  fashion  to  the  people.  The 
States  should  be  given  a  chance  to  set  up  their  constitutional 
conventions  so  that  the  people  may  vote  for  their  candidates 
to  such  conventions  with  one  question  in  mind,  viz:  Do  they 
stand  for  or  against  the  repeal  of  the  eighteenth  amend- 
ment? 

When  the  people  shaO  have  passed  upon  this  issue,  then 
the  Congress  should  conform  to  the  wiU  of  the  peoi^  in 
passing  upon  Its  appropriations;  but  I  submit  that  as  long 
as  this  law  Is  on  the  statute  books  that  discriminatory  cuts 
in  appropriations  for  law  enforcement  would  amount  to  an 
unjustifiable  attempt  to  forestaU  the  popular  win  and  en- 
courage nullification.  Whatever  may  be  our  views  on  this 
question,  I  assume  that  each  of  us  believes  in  law  and  order. 
Therefore  tet  us  take  no  action  here  to-day  which  wlU 
hamper  the  officials  in  the  Department  of  Justice  charged 
with  the  enforcement  of  this  law. 
Mr.  BRITTEN.    WUl  the  gentleman  yield? 

Mr.  BEEDY.    I  am  pleased  to  yield. 

Mr.  BRTITEN.  I  agree  with  practically  every  word  the 
gentleman  has  uttered,  but  I  disagree  with  his  use  of  certain 
words.  The.  gentleman  suggests  that  we  are  aiming  to 
obstruct  law  enforcement.  I  do  not  agree  with  the  gentle- 
man. It  Is  merely  a  reduction  of  law  enforcement  such  as 
win  apply  to  every  department  of  the  Oovemment  in  accord- 
ance with  the  Federal  economy  program.  We  have  got  to 
reduce  the  cost  of  law  enforcement,  generally,  in  every  de- 
partment of  the  Oovemment.  but  not  necefflarlly  obstruct 
it.  Aside  from  this,  the  gentleman  and  I  are  in  complete 
accord  In  every  statement  the  gentleman  has  made.  The 
pending  amendment  Is  tn  the  Interest  of  true  economy. 

[Here  the  gavel  feU.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  the 
gentleman  two  additional  minutes. 

Mr.  WILLIAM  E.  HULL.  WIU  the  gentleman  yield  for  a 
question? 

Mr.  BEEDY.  I  shan  be  pleased  to  yield  if  I  have  the 
time,  but  first  let  me  aziswer  the  question  Just  put  to  me. 

We  an  wish  to  economize;  and  if  we  are  going  to  make  a 
flat  reduction  of  20  per  cent  an  along  the  line,  wen  and 
good.  Let  us  not  single  out  this  particular  item  in  the  ap- 
propriation bin  and  cut  it  20  per  cent  and  pass  over  other 
items.  Has  the  gentleman  advocated  the  cutting  of  an  the 
items  which  precede  this  Item  in  the  bin  by  20  per  cent, 
or  does  the  gentleman  propose  to  take  the  floor  and  advo- 
cate a  flat  cut  of  20  per  cent  In  an  the  appropriation  Iteias 
In  this  bm? 

Mr.  BRITTEN.  Yes;  I  am  for  that  and  other  general 
reductions.  The  Department  of  Commerce  has  been  cut 
18  per  cent  In  this  bin  by  its  framers.  and  that  cut  la  re- 
flected in  the  bilL 

Mr.  OLIVER  of  Alabama.    WIU  the  gentleman  yleldt 

Mr.  BEEDY.    I  yield  to  the  gentleman  from  Alabama. 

Mr.  OLIVER  of  Alabama.  Many  of  the  activities  of  the 
Department  of  Commerce  have  not  been  cut  at  alL 

Mr.  BLANTON.    WUl  the  genUeman  yield? 

Mr.  BEEDY.    Yes. 

Mr.  BLANTON.  Is  my  friend  the  gentleman  from  BU- 
nols  (Mr.  Btrrrxii]  in  faw  of  cutting  the  Navy  Depart- 
ment appropriation  20  per  cent? 

Mr.  BRTITEN.  Yes;  when  that  kind  of  an  amendment 
comes  properly  before  the  House. 

Mr.  BLANTON.    WUl  the  gentleman  vote  for  it? 

Mr.  BRITTEN.     Yes. 

Mr.  BLANTON.  WeU.  we  wiU  see  about  that  when  the 
chance  for  him  to  so  cut  comes. 

Mr.  BEEDY.  Then  let  us  have  it  understood  that  we  wlU 
not  play  any  favorites;  that  our  prejudices  wiU  not  move 
us.  azKl  that  we  wiU  not  work  any  injustice  upon  any  s(;p- 
arate  division  of  any  branch  of  the  Oovemment  in  consid- 
ering these  appropriation  t>iUs.  If  we  can  wisely  cut  aU 
the  items  in  the  p^n^tng  biU  20  per  cent,  very  weU;  but 


I  repeat  that  we  ought  not  to  lay  for  particular  items  and 
vent  our  prejudices  by  undue  reductions  of  them. 
[Here  the  gavel  feU.] 

Mr.  ORIFFIN.  Mr.  Chairman.  I  jrield  four  minutes  to 
the  gentleman  from  Oeorgia  [Mr.  TarvxsI. 

Mr.  TARVER.  Mr.  Chairman,  I  have  offered  an  amend- 
ment as  a  substitute  for  the  amendment  offered  by  the  gen- 
tleman from  Massachusetts  [Mr.  TinkhamI,  relating  to  the 
same  subject  matter,  which  proposes  to  add  to  this  section  a 
proviso  limiting  the  expenditure  of  the  funds  appropriated 
under  it.  so  that  no  portion  of  the  funds  may  be  used  for 
the  purpose  of  bujrlng  intoxicating  Uquors,  paying  in- 
formers, or  purchasing  evidence. 

I  offer  this  amendment  as  a  friend  of  prohibition.  I 
deny  that  in  order  for  a  Member  of  this  House  to  be  a 
friend  cf  prohibition,  it  is  necessary  for  him  to  indorse 
carte  blanche  aU  the  methods  which  have  been  used  by  the 
Prohibition  Bureau  in  its  efforts  to  bring  about  enforcement 
of  the  law. 

I  submit  that  no  law  wiU  be  respected  by  the  people  unless 
it  is  enforced  in  a  way  and  manner  entitling  it  to  respect; 
in  other  words,  enforced  in  a  respectable  way.  [Applause.] 
The  sending  of  the  agents  of  the  Oovemment  into  speak- 
easies to  become  tanked  on  intoxicating  liquors  and  then 
turn  around  and  arrest  the  men  whom  they  Incited  to  a  vio- 
lation of  the  law  is  contemptible,  and  the  effect  of  such 
conduct  Is  to  bring  the  prohibition  law  into  contempt.  The 
same  thing  may  be  said  of  the  practice  of  buying  evidence 
from  alley  rats  in  the  city  of  Washington  and  elsewhere. 
No  self-respecting  Juror  anjrwhere  In  this  country  would 
convict  any  man  upon  evidence  of  that  character,  and  the 
expenditure  of  money  for  such  purposes  Is  a  waste  of  pubUc 
funds.  I 

It  is  not  necessary,  Mr.  Chairman,  In  order  to  enforce 
prohibition,  to  resort  to  despicable  methods  of  this  kind. 

Last  year  near  the  city  of  Washington,  at  Chesapeake 
Beach,  you  had  what  Was  known  as  a  Texas  barbecue.  Thou- 
sands of  people  went  down  there.  I  was  one  of  them.  It  was 
fostered  by  the  newspaper  fraternity  of  the  city.  Dovra 
there  truckloads  of  what  were  said  to  be  kegs  of  beer  were 
brought  in  and  the  beer  rolled  across  an  open  platform  into 
a  large  room  where  himdreds  of  men.  Including  Members 
of  this  House,  stood  and  drank  it.  Whether  it  was  intoxi- 
cating or  not  I  do  not  know  of  my  own  personal  knowledge, 
except  I  observed  the  effect  of  that  liquor  upon  those  who 
drank  it.  and  I  know  from  my  observation  that  it  must  have 
been  intoxicating. 

Why  spend  $5  to  hire  an  alley  rat  in  the  city  of  Wash- 
ington to  buy  some  Uquor  and  turn  up  some  aUeged  violator 
of  the  law.  when  the  law  was  being  violated  in  the  presence 
of  thousands  of  people,  including  hundreds  of  the  Members 
of  this  House,  within  40  mUes  of  the  Capital  of  the  Nation 
and  nothing  said  about  it. 

I  teU  you  the  mistake  made  by  the  prohibition  advocates 
In  this  country  is  that  after  having  procured  the  law  they 
were  satisfied,  and  they  failed  to  foUow  the  law  into  the 
courts  and  into  the  administrative  bureau  where  its  enforce- 
ment must  be  brought  about,  in  order  to  see  that  it  was 
properly  and  decently  enforced. 

Men  who  stage  a  champagne  party,  as  Is  said  to  have 
been  done  at  a  local  hotel  by  prohibition  agents  not  long 
ago.  pay  for  intoxicating  Uquors  from  Oovemment  funds, 
have  an  evening  of  revelry,  and  then  turn  around  and  arrest 
those  from  whom  they  bought  their  Uquor,  are  not  enforcing 
the  law;  they  are  merely  criminals  themselves,  prohibition 
agents  or  not. 

Oentlemen  have  said  that  unless  prohibition  agents  are 
permitted  to  spend  money  for  purposes  like  these,  the  law 
can  not  be  enforced.  I  chaUenge  the  correctness  of  that 
statement.  For  more  than  10  years  I  served  as  Judge  of  the 
superior  courts  in  six  counties  in  Oeorgia,  tnrlng  thousands 
of  Uquor  cases,  in  not  one  of  which  had  any  money  been 
spent  by  officers  to  buy  Uquor,  pay  informers,  or  purchase 
evidence;  and  those  who  Uve  In  that  Judicial  circuit  know 
that  the  prohibition  laws  were  enforced  far  better  than  is 
done  by  Federal  auttwrity.    The  same  thing  la  true  of  other 


Judicial  chtmlts  in  my  district  and  State.  The  State  of 
Oeorgia  does  not  appropriate  any  money  to  enable  officers 
to  buy  Uquor,  pay  informers,  or  purchase  evidence;  and 
yet.  If  It  were  not  for  these  State  officers  and  State  courts, 
prohibition  would  indeed  be  practically  a  dead  letter  hi  my 
State. 

I  regret  to  say  that  in  my  Judgment  there  has  been  no 
earnest,  bona,  fide  effort  on  the  part  of  Federal  authorities 
to  enforce  prohibition.  I  have  many  reasons  for  entertain- 
ing that  beUef  which  lack  of  time  prevents  my  giving  in 
detail  Those  who  beUeve  in  prohibition  wiU  not  help  their 
cause  by  undertaking  to  back  up  rotten  and  inefficient  en- 
forcement. If  prohibition  is  to  be  maintained,  and  I  pray 
Ood  that  it  may  be  maintained,  the  Augean  stables  of 
rottenness  that  have  existed  in  the  Bureau  of  Prohibition 
must  be  cleansed,  inefficient  and  corrupt  agents  must  be 
gotten  rid  of.  and  methods  of  enforcement  adopted  such  as 
we  use  in  enforcing  our  State  laws  and  which  wiU  be  decent 
and  entitled  to  the  backing  of  decent  people.  It  is  in  the 
interest  of  that  character  of  enforcement  and  In  the  inter- 
est of  the  continuance  of  our  prohibition  laws  that  I  offer 
this  amendment. 

[Here  the  gavel  feU.] 

Mr.  TINKHAM.  Mr.  Chairman.  I  yield  five  mhnxtes  to 
the  gentleman  from  Missouri  [Mr.  DtxrI. 

Mr.  DYER.  Mr.  Chairman.  I  am  in  favor  of  the  amend- 
ment offered  by  the  gentleman  from  New  York  [Mr.  O'Cow- 
NOKl  to  strUce  from  this  biU  aU  that  pertains  herein  to  pro- 
hibition. 

One  reason,  Mr.  Chairman,  why  I  am  In  favor  of  this  is 
that  this  money  sought  to  be  appropriated  is  not  needed  and 
is  not  to  be  used  prior  to  Jiily  1  of  this  year.  That  is  some 
five  months  and  more  before  the  money  wiU  be  needed. 
There  is  to  be  a  session  of  the  next  Congress  called  in  April, 
and  if  it  is  found  that  the  Democratic  Party  is  not  goUig  to 
carry  out  its  mandate  from  the  people  to  repeal  the  eight- 
eenth amendment,  then  they  with  their  great  majority  in 
this  House  can  go  ahead  and  appropriate  money  for  the 
next  fiscal  year  for  prohibition  enforcement — if  this  party  is 
not  to  keep  its  word  to  the  American  people. 

If  this  amendment  is  not  agreed  to  by  the  committee, 
then  I  shaU  support  the  amendment  of  my  colleague,  Mr. 
Tarver.  of  Oeorgia,  and  some  of  the  other  amendments  that 
have  been  offered,  including  the  one  offered  by  the  gentle- 
man from  Massachusetts  to  prevent  the  tapping  of  private 
telephone  wires  that  go  into  your  home  by  these  prohibition 
agents,  for  the  purpose  no  doubt  of  obtaining  testimony  of 
violations  of  the  prohibition  law,  but  which  results  in  ob- 
taining the  private  conversation  by  you  and  your  family, 
affecting  your  business  and  your  own  private  affairs. 

This  appropriation  of  $9,120,000  for  prohibition  enforce- 
ment is  not  the  whole  story.  It  is  not  only  the  money  that 
is  appropriated  directly  for  prohibition  that  affects  the  tax- 
payers of  the  coimtry,  but  there  are  many  items  throughout 
the  appropriation  bills  that  could  be  saved  to  the  people  if 
they  did  not  have  this  national  prohibition. 

Prohibition  is  what  the  people  have  condemned,  the  issue 
upon  which  the  Democratic  Party  carried  the  November 
election,  and  which  this  party  said  to  the  people,  "  Elect  us 
and  we  wiU  put  an  end  to  it,"  yet  this  bUl  carries  more  than 
$9,000,000  to  enforce  it  for  the  year  July  1.  1933,  to  June  30, 
1934.  Do  the  Democrats  intend  to  keep  their  word?  Forty- 
four  Democrats  refused  to  carry  out  their  platform  pledge 
upon  which  they  secured  the  national  election  when  the 
resolution  to  repeal  the  eighteenth  amendment  was  voted 
on  recently. 

There  are  other  items,  Mr.  Chairman,  costing  the  tax- 
payers money  to  try  to  enforce  prohibition,  and  one  of  these 
that  causes  the  expenditure  of  a  lot  of  money  has  been  the 
necessity  of  increasing  the  number  of  Judges  to  try  and  dis- 
pose of  prohibition  cases.  Since  prohibition  became  a  part 
of  the  Constitution  the  number  of  United  States  district 
Judges  has  been  increased  from  97  to  145,  and  the  niunber 
of  circuit  Judges  has  been  increased  from  33  to  40.  For 
what  reason?  They  are  giving  most  of  their  time  to  pro- 
hibition cases.    Not  only  the  salaries  of  the  Judges,  but  that 
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of  eltrlDi  and  marslials.  court  expenaes.  and  so  forth,  have 
amounted  to  mlUlons  of  dollars.  Mr.  Chatrman.  thia  ia  an 
.opiwrtiinity  for  the  House  to  get  rid  of  ■owalMiig  that  la 
r'>^*Tt  a  lot  of  money,  and  also  la  harmful  to  the  people 
Aa4  |o  tkt  tazpajen  of  the  country.  [ApplauM.] 
(an«  the  gavel  fen.l 

ICr.  ORIPFIN.  Mr.  Chairman.  I  yield  three  minutes  to 
the  gwitleman  from  New  York  [Mr.  M«ai>1. 

Mr.  MKAD.  Mr.  Chairman  and  members  of  the  commit- 
tee. I  am  of  the  opinion  that  we  are  now  afforded  a  real 
•liportunity  to  do  a  constructive  job  In  connection  with  the 
KducUon  of  governmental  expenses.  Wc  can  reduce  this 
appropriation  and  be  reasonable  in  our  action.  We  can 
apply  the  same  reduction  in  this  case  that  has  been  applied 
In  mutj  of  the  major  departments  of  the  Qovernment. 

A  iiiiilii  I  of  appropriations  have  been  reduced  all  the  way 
from  ft  to  20  per  cent.  We  have  already  eliminated  appro- 
miaUcma  that  were  very  important,  surely  more  important 
^^n  thta  appropriation  for  the  enforcement  of  a  repudiated 
law.  We  can  at  leaat  reduce  It  hy  25  per  cent,  as  suggested 
by  the  amendment  offered  by  my  distinguished  colleague 
from  New  York. 

We  must  take  into  consideration  in  connection  with  this 
Item  the  eeaentlal  points  we  took  Into  coMldgratlon  in  the 
case  of  other  items.  One  of  these  pointa  waa,  according  to 
members  of  the  Appropriations  Committee,  the  reductions 
made  poaaible  by  a  reduction  in  prices.  For  illtistration.  the 
appropriation  for  food  for  the  enlisted  men  of  the  Army 
could  be  reduced  because  of  the  reduction  In  the  coat  of 
•uch  commodities.  In  that  connection  we  anticipated  a  pos- 
alble  reduction,  and  we  took  advantage  of  these  lower  costs 
to  rediKe  the  appropriation. 

Nov.  witli  refard  to  prohibition,  we  can  with  safety 
anticipate  the  changes  that  will  be  made  In  the  Volstead 
Act— changes  that  will  permit  of  a  lower  enforcement  cost. 
Already  a  number  of  Statea  have  taken  affirmative  action  In 
this  matter.  In  the  Senate  an  effort  has  been  made  to  re- 
duce Federal  expenses  by  25  per  cent.  Here  is  our  oppor- 
tunity to  make  a  real  reduction  In  the  cost  of  enforcement 
of  a  law  soon  to  be  repealed.  The  President  elect,  Mr. 
Roosevelt,  has  stated  that  prohibition  is  doomed,  and  that 
he  was  in  favor  of  a  25  per  cent  reduction  in  the  expenses 
'  of  the  Government.  Therefore,  anticipating  the  demands  of 
public  opinion,  taking  into  consideration  the  action  the 
States  have  already  taken,  and  the  great  need  for  a  reduc- 
tion In  Federal  expendlturea,  we  can  with  safety  adopt  this 
amendment. 

We  reduced  the  appropriations  for  the  Army.  We  cut  to 
the  danger  point  the  appropriation  for  the  Poet  Office  De- 
partment. No  doubt  we  will  reduce  the  amount  required 
by  the  Navy  Etepartment.  So  why  ccDtinue  to  dole  out 
fwininiM  In  a  futile  effort  to  enforce  a  law  we  never  could 
or  never  will  enforce? 

By  the  end  of  the  next  fiscal  year  the  Volstead  Act  will 
have  passed  Into  oblivion  and  the  eighteenth  amendment 
will  be  well  on  Its  way  to  the  graveyard.     [Applause! 

Mr.  SHREVE.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Kentucky  (Mr.  FxxlxyI. 

Mr.  FINLKT.  Mr.  Chairman.  I  have  not  been  and  I  re- 
fuse to  be  hypnotised  upon  the  subject  <rf  economy.  Impor- 
tant though  it  may  be.  There  are  some  phases  of  our 
mMbmU  life  tha  expenaaa  of  which  ought  not  to  be  reduced 
at  alL  They  ought  to  be  increased.  I  was  glad  the  other 
day  when  this  House  by  an  overwhelming  majority  over- 
rode the  Committee  on  Appropriations  on  the  Army  appro- 
priation bill  and  wrote  Into  that  measure  $500,000  to  con- 
Unue  the  Reserve  Officers'  Training  Corps  at  its  present 
akrength.  I  was  also  pleased  when  the  same  House,  by  the 
Mme  action,  overrode  the  committee  and  gave  new  life  to 
the  cltiaens'  military  training  camps:  and  why?  Because 
the  first  duty,  the  most  imperative  duty,  the  paramount 
duty  of  this  Congress,  la  national  defense:  and  when  that 
queaUon  was  raiaed  on  this  floor  the  Members  of  the  House 
rallied  to  the  cauae.  National  defense  was  uppermost,  and 
no  reduction  «aa  made  on  thoae  f eaturea  of  our  national 


need.  Why  did  they  do  that?  National  defense  again* 
what?  Against  whom?  Why.  against  a  foreign  enemy,  of 
course:  certainly  not  against  our  own  people.  That  waa 
not  considered  at  all. 

But.  Mr.  Chairman,  are  foreign  enemies  the  only  enemiea 
this  country  has?  Nay.  nay.  verUy.  There  are  In  our  own 
country,  on  our  own  soil,  enemies  ten  times  as  dangerous  to 
the  future  of  this  country  and  the  perpetuity  of  this  Qov- 
ernment as  any  foreign  enemy  could  possibly  be,  and  yet  in 
the  face  of  such  action  only  a  few  days  ago  Members  of  tliia 
House  now  propose  a  reduction,  and  one  proposes  the  aboli- 
tion, of  an  appropriation  to  strike  down  and  paralyse  tha 
warfare  we  are  trying  to  make  against  what  I  regard  as  one 
of  the  greatest  enemies  within  our  country,  and  that  is 
lawlessness,  which  is  threatening  the  very  foundation  of 
our  Government. 

Mr.  Chakrman.  I  sleep  when  I  am  at  home  in  a  house 
remote  from  any  other  dwelling,  no  one  in  the  house  but 
myself.  I  do  not  know  when  some  strolling  hobo,  some 
convict.  s(»ne  criminal,  will  take  it  into  his  head  to  eni.er 
that  bouse,  rob  it.  and,  if  necessary,  butcher  me,  and  destroy 
the  evidence  of  his  crime  by  burning  the  house.  I  keep  at 
the  head  of  aqr  bed  a  10-gage  shot«\m.  I  have  not  had  it 
out&ide  the  hame  In  10  years,  but  it  is  there,  and  I  can  put 
my  hi^»vl«  upon  It  in  a  moment.  I  have  five  silver  cupe 
that  I  have  won  at  trap  shooting,  and  I  am  glad  that  I 
know  how  to  use  that  gun.  If  the  logic  of  these  gentlemen 
la  to  prevail,  these  men  who  offer  these  amendments  for  the 
reduction  of  our  law-enforcement  forces,  then  according  to 
them  I  ought  to  reduce  the  caliber  of  my  shotg\m  or.  at  any 
rate.  I  should  reduce  the  size  of  the  shot  and  the  amount 
of  powder  in  its  loads;  but  I  am  not  going  to  do  that.  It 
seems  to  me,  at  a  time  like  this,  if  we  enter  upon  a  pobcy 
proposing  to  reduce  the  appropriations  for  the  enforcement 
of  laws  against  lawlessness,  we  would  take  the  same  sort  of 
action  as  it  would  be  for  me  to  pitch  that  shotgun  out  of 
the  wiiKlow,  to  reduce  its  caliber,  to  take  the  loads  out  of  it. 
or  to  reduce  the  siae  of  the  shot  and  the  amount  of  powder 
that  is  in  them.     [Applause] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  six  min- 
utes to  the  gentleman  from  Texas  [Mr.  Blahtom]. 

Mr.  BLANTON.  Mr.  Chairman,  although  I  received  an 
invitation.  I  did  not  attend  the  wet  party  mentioned  by  my 
friend  from  Georgia  I  Mr.  TAavul.  It  was  not  a  press  pic- 
nic and  not  a  congressional  party,  although  distinguished 
Texans  had  it  given  in  their  honor,  and  numerous  Repre- 
sentatives and  Senators  were  there.  But  there  Is  noth  Jig 
strange  about  arrests  not  being  made  there,  even  if  the 
gentleman  from  Georgia  did  see  sooM  under  the  Influence 
of  liquor,  for  if  there  were  150  Confresanen  there,  as  he 
says,  they  were  all  Immune  from  arrest.  1  have  been  one  of 
those  who  have  been  continually  fighting  to  remove  from 
all  of  us  Members  every  immunity  that  we  possess.  I  am 
not  in  favor  of  a  Senator  or  a  Representative  having  a  siiigle 
Immunity  by  reason  of  his  position.  I  think  he  ought  to  be 
treated  Just  like  every  other  citisen  of  the  United  Stales, 
but  there  is  an  immunity  that  is  In  the  law.  and  it  waf  in 
the  law  when  I  came  here,  and  which  I  have  never  been  c.ble 
to  help  get  out.  for  the  Coi\stituUon  provides  that  you  can 
not  arrest  a  Congresamen  during  sasBions  of  Congress  unless 
It  is  for  a  felony  or  a  breach  of  the  peace. 

Mr.  LaGUARDIA.    Oh.  the  gentleman  Is  In  error. 

Mr.  BLANTON.  No:  I  beg  the  gmtleman's  pardon;  the 
Constitution  provides  that  during  sessiona  of  Congress  no 
Member  may  be  arrested  except  for  felony  or  a  breac^l  of 
the  peace,  and  I  say  that  there  is  not  an  officer  in  the  city 
of  Washington  who  would  dare  arrest  a  Congressman  unless 
he  was  guilty  of  some  felony  or  breach  of  the  peace,  when 
Congress  is  in  session,  or  when  he  is  coming  to  Congress 
fnan  his  home  or  when  he  is  going  back.  He  Is  Immune 
from  arrest.  It  ought  not  to  be  so.  but  It  is  so.  and  we 
ought  to  abolish  all  immunities. 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yl*)ki? 

Mr.  BLANTON.    Just  a  moment,  and  I  wUL 


Mr.  TARVER.    Hie  gentleman  has  misconstrued  my  state- 
ment and  that  is  the  reason  why  I  interrupt  him. 

Mr.  BLANTON.  I  regret  that  my  time  is  so  limited  that 
I  can  not  srield.  I  want  to  mention  the  threat  that  has  been 
made  here  on  this  floor  against  Members  in  an  attempt  to 
Intimidate  their  votes  on  these  various  amendments.  We  are 
told  that  we  are  to  be  watched  when  we  pass  through  the 
tellers  on  the  various  votes  we  are  to  register  respecting 
these  amendments,  and  that  if  we  vote  to  uphold  prohibi- 
tion enforcement  the  wet  forces  are  to  punish  us  for  it  later. 
Such  threats  may  intimidate  some.  Such  threats  do  not 
scare  me.  I  know  that  because  of  my  votes  here  to-day  I 
am  incurring  renewed  displeasure  of  wet  forces,  and  I  know 
that  they  will  oppose  me  politically  and  evor  other  way  in 
an  attempt  to  punish  me;  but  I  had  rather  give  up  my  posi- 
tion here  than  sacrifice  my  principle. 

One  of  my  good  friends,  who  is  an  editor  of  a  newspaper 
In  my  district,  Mr.  W.  L.  Gamer,  of  Strawn.  Tex.,  who  is 
the  owner  and  editor  of  the  Strawn  Trlbime,  has  written 
me  a  letter  dated  January  18,  1933.  inclosing  a  special  news- 
jnper  release  sending  a  special  news  item  to  all  the  leading 
newspapers  in  my  district,  specially  written  and  designed 
to  hurt  me  politically.  It  was  sent  from  Austin.  Tex.,  and 
headed:  "  Special  to  leading  papers  In  the  seventeenth  con- 
gressional district— for  immediate  release."  The  seventeenth 
district  Is  mine.    Editor  Gamer  tells  me  that— 

The  people  here  believe  you  have  voted  right  on  this  lasue; 
thlB  district  la  almoet  aolid  for  the  eighteenth  amendment. 

My  constituents  now  watch  for  these  misleading,  unjust, 
special  news  items  that  are  sent  specially  to  the  newspapers 
of  my  district.  They  are  no  longer  fooled  by  them.  They 
check  up  such  articles  with  the  Concsksszomaz.  Rscoao.  and 
there  learn  the  true  facts. 

As  to  whether  we  are  carrying  out  our  oaths  or  evading 
the  Constitution  which  we  are  sworn  to  uphold  when  we 
vote  for  these  amendments  now  pending  that  are  designed 
to  cripple  and  stop  prohibition  enforcement.  I  want  to  refer 
you  to  what  six  distinguished  members  of  our  Committee  on 
Ways  and  Means  said  about  the  beer  bill  when  it  was  before 
the  House  for  passage.    Here  Is  what  three  of  them  said: 


lOMOUTT    VIEWS    OF    M 


HAWIXT,    TIMBSKLAKS,    AKH    CBOWTHXB 


At  the  beginning  of  thU  aeesion  of  CJongreaa.  In  oompany  with 
mil  mv  coUeaguee.  I  stood  on  the  floor  of  the  House  and  took 
the  oath  to  support  ttoe  ConsUtutlon  of  the  United  States,  as 
required  by  Article  VI  of  the  CtonsUtutlon.    I  quote  from  that 

- 1  do  solemnly  swear  that  I  will  support  and  defend  the  Con- 
stitution of  the  United  SUtea  •  •  •  bear  true  faith  and 
allegiance  to  the  same  •  •  •  without  any  mental  reeervaUon 
or  purpose  of  evasion." 

Article  18  of  the  amendment  provides  that — 

"  The  manufacture,  sale,  or  transporUtlon  of  Intoxicating  liquors 
within,  the  Importation  thereof  Into,  or  the  exportaUon  thereof 
from  the  United  SUtea  and  aU  Terrltortes  object  to  the  Jurla- 
<UcUon  thereof  for  beverage  purposes  »»^^««»»y  P*^°"^,^^  ^^ 

I  listened  with  careful  attention  to  the  evidence  submitted  to 
the  committee  during  the  hearings  preceding  the  report  of  the 
pending  bill— H.  R.  18742.  My  obwsrvatlon  covers  a  P«n;«»P"0£ 
to  prohibition  as  weU  as  under  prohibition.  I  ua  convinced  by 
the  evidence  submitted  at  the  hearing  and  by  obsttvatlon  anC 
evidence  extending  over  a  period  of  a  lifetime  that  t»^*f«*  °^^f 
Uquors  d«K»lbed  in  the  bill  are  intoxicating.  Tt«y  were  intoxi- 
cating prior  to  prohibition.  A  legislative  (tocUratlon  to  the  con- 
tranTdoes  not  overcome  that  fact,  and  if  I  w«a  to  support  this 
legislation  It  would  require  a  "mental  reearvatton  on  my  part 
and  a  "  purpose  of  evasion  "  of  the  eighteenth  arUcla  of  amend- 
ment to  the  ConsUtutlon.  ^,,,  ... 

On  the  part  of  the  Pwleral  Oovemmant  this  Win?roP««»J5** 
the  country  enter  upon  a  new  era  In  the  manufacture,  dtetrlbu- 
Uon.  sale,  and  consumpUon  of  IntoxlcantB.  It  provides  for  tne 
^establishment  of  M  per  cent  In  volume  of  the  liquor  trafllc  on 
the  basis  of  the  amount  prior  to  prohlblUon.  

The  brvwlng  Intaresta.  rMdialng  the  Influence  that  the  great 
fundamental  Uw  of  the  land  and  the  strength  of  tiie  purpose  of 
the  people  for  Its  obaervance.  attempted  to  av«rt  oppoeltKm  to  this 
bUl  by  constant  reiteration  of  the  aUegatlon  that  malt  beverages 
of  the  strength  proposed  were  not  mtoxlcatlng  In  faet  as  the  basis 
and  Justlflcatlon  of  their  sale.  .    ^  ..  *     *  .v«.,i^ 

The  bill  orlglnaUy  proposed  that  tha  alooholle  content  shoved 
be  a. 75  per  cent  by  weight,  or  8.4376  per  cent  by  volunw.  Tlie 
majority  of  the  committee  mcreaawl  the  alooholle  content  to  8J 
per  cent  by  weight,  or  4  per  cent  by  volume,  on  the  ground  that 
this  would  mcrease  tha  attracUvanaas  of  tba  bevaraga  and  increase 
Its 


The  question  of  the  Influence  of  alcoIxOI  en  tha  human  system 
has  an  added  importance,  owing  to  the  development  by  national. 
State,  and  local  fxmds  of  great  hl^ways  and  other  Improved 
roads,  over  which  are  operated  soma  2fl.000.000  motor  vehicles. 
An  individual  may  not  be  visibly  mtoxlcated  to  the  extent  that 
he  may  be  Identified  as  a  "drunk."  but  his  m\iscular  reactions 
and  mental  activities  may  be  so  depressed  that  he  Is  not  able  to 
respond  as  qulcUy  as  when  normal.  Detailed  evidence  of  this  fact 
was  submitted  to  the  committee.  The  Uves  and  property  o<  people 
who  vise  the  highways  are  subjected  to  constant  risk,  and  the 
traffic  problem  Is  one  of  the  most  Important  in  the  United  States, 
and  anything  that  will  Increase  Its  dangers  Is  against  tha  pubUc 
interests.  Diirlng  the  hearings  the  brewing  mteresU  IZMUcated 
their  desire  to  secure  a  widespread  distribution  and  opportunity 
of  sale  for  beer  and  other  beverages  provided  In  the  bill.  On 
the  allegation  that  they  were  not  Intoxicating,  It  was  suggested 
that  beer  be  sold  at  soda  fountains,  drug  stores,  cafeterias,  hotels, 
restaurants,  clubs,  and  also  at  wayside  eating  places,  filling  sta- 
tions, and  other  pl&ces  along  the  highways,  or,  to  put  It  in  other 
words,  It  should  be  sold  as  freely  as  soda  water,  ginger  ale.  and 
other  soft  drinks.  The  wayside  sales  would  become  a  direct  and 
continuing  menace  to  vehicular  trafllc.  The  sale  in  drug  stores, 
soda  fountains,  and  other  places  where  soft  drinks  are  dlq>ensed 
to  the  multitude  would  bring  beer  within  the  reach  of  everyone, 
Including  the  very  young,  and  be  a  constant  temptation  to  them 
to  drink  this  toxic  and  hablt-formlng  beverage.  That  which  might 
not  Intoxicate  people  of  mature  years  will  certainly  Intoxicate  tha 
yoxing.  The  motion  to  restrict  the  sale  to  dubs,  restaurants, 
hotels,  etc.,  was  voted  down  in  the  committee. 

If  It  should  be  argued  that  the  matter  of  distribution  can  be 
controlled  by  the  States,  let  me  call  youi  attention  to  the  fact 
that  this  bill  expresses  the  attitude  of  the  Federal  Oovemment 
toward  the  nutter  and  that  the  refusal  of  numy  of  the  States  to 
participate  In  enforcement  indicates  that  from  them  at  least  no 
help  can  be  expected. 

During  the  hearings  the  brewing  Interests  stated  they  had  no 
desire  for  the  return  of  the  saloon  and  referred  to  the  planks  in 
the  party  platforms;  but  a  motion  to  prevent  the  Betum  of  the 
saloon,  by  refusing  to  permit  beer  to  be  sold  In  such  places,  was 
voted  down  in  the  cominittee. 

According  to  an  estimate  called  to  the  attention  of  the  com- 
mittee the  consumption  of  alcohol  liquors  In  the  United  States 
is  approximately  but  one-third  of  what  It  was  prtor  to  pndUbltlon. 
The  public  health  under  prohibition  has  materially  Improved 
and.  according  to  the  information  furnished,  reached  a  remarkabla 
degree  In  the  last  fiscal  year. 

Some  xirged  upon  the  committee  that  bootlegging,  racketeering, 
speakeasies,  blind  tigers,  illicit  distilling  and  brewing  were  tha 
residt  of  prohibition.  This  can  not  be  tnie  because  such  (q;>era- 
tions  were  carried  on  for  a  long  period  of  years  before  prc^bltlon. 
Terms  have  been  altered  to  some  extent,  but  the  operaUona  are 

similar.  

The  estimates  of  reemployment  submitted  to  the  committee  by 
pr<xx>nents  of  the  bUl  varied,  but  altogether  were  a  comparatively 
nnaU  number,  without  taking  into  consideration  the  loss  of  labor 
to  persons  now  working  In  other  industries  whose  sales  would 
diminish  because  the  money  theretofore  expended  In  purchases 
of  their  products  would  go  to  the  purchase  of  malt  liquors. 

The  income  of  the  people  generally  of  the  United  Stotes  win  not 
be  increased  by  the  sale  at  malt  liquors.  Purchases  of  sxich  bev- 
eraees  must  bo  paid  for  from  the  family  Income.  Other  purchases 
must  be  reduced  In  amount,  since  Incomes  can  not  be  expended 

twice.  ^  ^ 

It  Is  alleged  that  the  revenue  to  be  derived  from  this  measure 
wUl  tend  to  balance  the  Budget.  The  brewing  Interests  Indicated 
that  at  the  end  of  two  years  they  will  be  manufacturing  40^,000 
barrels  of  beer  of  81  gaUons  each.  If  the  taste  for  thto  beverage  Is 
re^^ted.  which  at  $6  a  barrel  wUl  bring  %aO0fi0Ofi0O  of  revenue 
to  the  Government,  to  which  they  added  an  estimate  of  moome 
from  the  so-caUed  aUled  Industries;  but  they  failed  to  deduct 
therefrom  the  losses  that  wlU  be  incident  to  other  bu^nesses  from 
which  revenue  Is  now  being  derived.  This  would  materially  reduce 
the  suDDOsed  Income.  I  do  not  beUeve  the  Oovemment  should 
obum  revenues  through  the  vloUUon  of  the  Constitution  and  by 
leeaUzatlon  of  beverages  which  produce  mtoxlcatlon.  Beer  was 
intoxlcaUng  before  prohibition.  lu  oonsUtuent  elements  remain 
Se  same  knd  will  undoubtedly  produce  mtoid<»tion  again.  I 
believe  the  Budget  should  be  balanced,  but  that  legitimate  souross 
of  revenue  legal  under  the  Constitution  should  furnish  the  neoes- 

"pt^'SS^above,  as  wen  as  from  many  other  fectoTB  X  i^  »ot 
tikke  ooeaalon  to  name.  It  appears  that  we  are  facing  a  wide-open 
SSiS^to  the^tter  St  the  dispensation  rf  mjOt  liquors. 
Some  thUigs  were  said  during  the  hearings  by  tt»  l»jwtog  toter- 
ertsconcOTxing  the  protecUon  of  the  dry  States  from  the  enttaaoe 
of  intoxlcaite  wlthm  their  borders  from  wet  Stetea.  With  our 
motor  «rrtSn  of  transporUtton.  with  tens  of  thouMmds  o«  auto- 
SSwies^SSng  «S2uaUy  b«:k  and  forth.  wlUi  trucks  oalje 
Sahways  carn^ig  freight  brought  from  many  sources  and  dla- 
SlbSSTto^Siny  desuLuons.  with  incresaed  trafflc  to  tt»  idr^ 
Sme  to  the  conclusion  ttiat  a  dry  SUte  surrounded  toywrt  StetM 
oradjacent  to  one  or  more  wet  Statea  would  find  Itself  subject 
to  an  impossible  task  to  maintaining  Its  dry  sUtua. 

My  f eeUngT  after  listening  to  many  discussions  and  tt»^J'»^ 
hearWsTls  that  the  liquor  toteresU  are  planning,  by  thla 
SSSSj  to  secure  agato  the  exletenoe  of  90  per  cent  by  voluaa 
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W*  eoocur  In  tb*  Abor* 


Bere  Is  what  th«  other  three  said: 


Ckas.    B. 


iroroKrrr  rxww  o»  mi 


KAOON.  sAjniaBa.  utD  coo 


W  haT«  b««rd  and  rMUl  aU  of  the  t^tlmony  b«for«  th«  Way  and 
Mmm  OMBmmae  raUtlng  to  tli«  propoaed  legUlatlon  on  b<j«. 
Tkkiiis  an  at  thla  tMttmony  aa  a  whole  and  dxily  conaidarlng 
nma  w«  are  of  the  opinion  that  the  propoaed  blU  U  TloUtlT*  oT 
tb«  OoDsUtutlon  at  ih»  Unltad  Btataa.  which  in  thla  regard  raaoa 

aa  foOowa:  _    .      ^  ,.« 

IM  mar  fw  tba  rmtlfieaUon  of  thla  article  the  manmao- 
or  trmnaportaUoo  of   IntoxicatUig  Ilquon  within,  the 
atton   tbarwtf   into,   or   the   exportation   th»eof   tn**^* 

^^ Statea  and  all  territory  subject  to  the  Jurl«llctlon  tberaof 

for  beverac*  purpoaea  U  hereby  prohibited." 

Aa  liembera  of  Ooncreaa  we  took  the  following  o^: 

- 1  do  aoleunly  awaar  that  I  wUl  aupport  and  ^timA  «»•  Oop; 
■Ututlon  at  the  United  Statea  acalnat  aU  eaaMlaa.  fuffMfn  and 
imniMTtn-  tb*t  I  will  bear  true  faith  and  aUeglance  to  the  aame: 
#K»t  f  win  take  thla  obligation  freely,  without  any  menUl  reeerra- 
ttMl  or  p«rpoae  of  imialon.  *nd  that  I  will  weU  and  faithfully 
ilHtiaiii  the  duttea  at  the  oOce  on  which  I  am  about  to  enter, 
■a  belp  me  Ood."  .  ^ 

Therefore  we  eui  not  under  our  oath  eupport  thla  )e«laUtlon. 

We  further  eubmlt  that  the  propoeed  bill  la  not  only  ^J^^ 
tk»  at  the  OonaUtutlon  of  the  United  Statea  but  of  the  Demo- 
«nt«te  platform.  wtUcto  ealla  for  the  "  aale  of  beer  and  other  be'var- 
MH  ofiwch  alcoholic  content  aa  la  permlaalble  under  the  CSooatt- 
tution  ~  The  above  quotation  from  the  platform  abowe  that  It  waa 
Bot  the  Intent  of  thoee  frmming  the  platform  to  declare  for 
lecllaUtlon  which  would  be  TloUUve  of  the  Conatltutlon. 

Th«  fery  dear  and  definite  proof  before  the  Waye  and  lieana 
Oommlttee  durlnp  the  extended  hearlcRa  on  thla  bUl  ahowa  con- 
^iMtralT  that  beer  of  alcoholic  content  of  8  J.  which  means  beer 
of  4  p«^  cMit  alcohol  by  volume,  la  Intoxicating  In  fact  and  la  the 
Hkoaa  type  of  beer  which  waa  generally  produced  and  aold  prior  to 
the  Voletead  Act.  The  sale  of  such  beer,  becauae  of  Ita  alcoboUe 
aontent.  la  not  permlaalble  under  the  OonatltuMon. 

HsiJtTanx  Raoom. 
Mom  aw  O.  SAinnaa. 
JSKC  Ooom. 

Aa  to  th«  amendments  of  the  gentleman  from  Massa- 
chusetts (Mr.  TtinEHAMl  and  at  the  gentleman  from  Georgia 
nir.  TasvbiI.  which  would  prohibit  Government  enforce- 
mcnt  rfBcers  from  buying  Uquor.  I  wonder  how  many  arrests 
eould  be  made  by  the  prohibition  unit  without  their  agents 
buying  Uquor.  when  In  the  Jurisdiction  of  many  courts,  they 
require  that  the  Government  must  prove  a  sale. 

They  have  to  go  into  court  with  evidence  that  there  was 
m,  sale  made.  LK  a  prohibition  ofllcer  go  Into  a  place  and 
not  buy  something,  but  merely  hang  aroimd  there  watch- 
tw.  and  he  would  not  live  long  In  most  of  tbpse  Joints. 

lir.  TARVER.    Will  the  gentleman  yield? 
i  Ifr.  BLANTON.    In  Just  a  moment    I  have  but  a  few 
ifthitttes.    I  am  sorry,  but  my  time  Is  too  limited  on  this 
ftnportant  matter. 

My  frteiKl  the  gentleman  from  Massachusetts  [Mr.  Ttm- 
■AM]  whom  we  see  here  very  active  once  In  a  while  on  a 
few  subjects.  Is  golnc  to  speak  on  trying  to  stop  them  from 
Upplng  wlrea.  Just  who  Is  it  that  the  genUeman  has  in 
mind  who  ought  to  be  protected  from  wire  Upplng?  I 
proved  by  the  Attorney  General  there  was  not  any  danger 
of  Upplng  his  wires  unless  he  ylolated  the  law.  I  prmred 
^  the  Attorney  General  that  he  would  not  permit  any  Con- 
freasman's  wire  to  be  Upped.  unless  the  Congressman  was 
at  the  head  of  a  big  liquor  machine  that  was  vl<^tlng  the 
law  over  the  United  SUtes.  Then  probably  it  would  Iw 
necessary  to  Up  his  wire. 

I  want  you  to  take  these  hearings.  The  gentleman  from 
MassachusetU  [Mr.  TvncoAU}  Is  a  member  of  the  sut>com- 
mlttee  which  brings  In  this  bill  for  four  departments.  Pour 
of  them.  The  hearings  on  the  SUte  Department  are  printed 
ta  a  separate  document.  The  State  Department  hearings 
oomprtse  343  printed  pages.  I  ask  you  to  show  me  one 
IpMsticm  which  the  gentleman  from  Massachusetts  asked 
oonoemlnc  the  8taU  Department  m  aU  those  343  pages  of 
printed  hearings.    The  gentleman  was  not  Interested  In  the 


SUte  Department  Not  a  quesUon  did  he  ask  any  of  those 
splendid  gentlemen  who  came  before  oar  committee,  aa  far 
as  the  hearings  disclose.  ^  ^   ^      ^      ^ 

The  printed  hearings  on  the  Department  of  lAbor  do  not 
show  any  questions  which  the  gentleman  from  Massachu- 
setts IMr  Tn«HAM]  saw  fit  to  ask  there.  He  did  not  seem 
to  be  interested  about  the  Labor  Department  The  Dei^art- 
ment  of  Commerce,  with  iU  great  document  of  printed  hear- 
mgs.  446  printed  pages,  does  not  show  where  the  genUtman 
from  Massachusetts  [Mr.  TimtHAMl  asked  any  questions 
conccnung  the  various  bureaus  and  business  of  that  depart- 
ment No  toterest.  The  gentleman  was  not  Interested :  but 
when  it  comes  to  the  Department  of  JusUce.  oh,  his  pointed 
questions  are  all  through  the  44«  printed  pages.  I  wish 
you  Members  would  take  the  hearings  and  read  all  of  the 
questions  which  the  gentleman  from  Massachusetts  asked 
Colonel  Woodcock  and  Attorney  General  Mitchell  on  prohi- 
bition, reading  from  his  voluminous  brief  he  had  during  all 
days:  and  that  shows  where  his  Interest  was— to 
down  the  national  prohibition  law.     [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  expired. 

Mr.  TINKHAM.  Mr.  Chairman.  I  yield  five  minutes  of  my 
time  to  the  gentleman  from  Illinois  [Mr.  BarrrxKl. 

Mr.  BRITTEN.  Mr.  Chairman.  I  realize,  as  has  beer  said, 
that  this  is  not  a  prohibition  question.  It  is  one  of  ordinary, 
everyday  common  sense  and  should  be  so  treated.  The  Pro- 
hibition Enforcement  Unit  is  made  up  generally  of  clerks, 
snoopers,  mattress  friakers.  men  who  obtain  evidence  b}'  Up- 
ping  telephone  wires  and  buying  liquor,  and  things  like  that 
for  evidence  purposes.  Nine  million  one  hundred  and  t  venty 
^h/ui«anrf  dollars  is  carried  in  this  bill.  I  maintain,  after 
having  talked  with  members  of  the  Committee  on  Appropri- 
ations, that  $9,120,000  appropriated  for  a  department  v/hich. 
within  a  year  from  now.  will  be  more  or  less  defunct  and  out 
of  business,  is  too  much  money,  and  the  amendment  now 
P—wHTig  before  the  House  aims  to  bring  a  reduction  iii  that 
particular  department  in  line  with  the  policy  of  the  Federal 
Goverrunent  for  a  reduction  of  25  per  cent  generally  In  aO 
departmenU  of  the  Government. 

I  have  been  told,  and  so  have  you.  that  up  to  the  present 
moment  the  reduction  made  for  the  Prohibition  Unit  below 
the  recommendation  of  the  Director  of  the  Budget  has  been 
5  per  cent.  We  have  also  been  told  that  the  reducti>m  for 
the  Department  of  Commerce  is  18  per  cent.  Be  that  as  It 
may.  we  are  aiming.  Mr.  Chairman,  to  reduce  appropria- 
tions in  every  d^«rtment  of  the  Government.  In  this  par- 
ticular department,  controlling  nothing  but  clerks — IK)  per 
cent  of  the  money  goes  for  that — ^I  malnUin  thfit  the 
$7,199,986.  which  will  remain  In  this  bill  if  the  amendment 
offered  by  the  genUeman  from  New  York  [Mr.  OanTDil  Is 
agreed  to.  Is  ample  under  any  reasonable  form  of  govern- 
ment, to  carry  this  department  through  to  Its  successful  or 
unsuccessful  conclusion.  The  amount  carried  in  the  bill  is 
not  available  until  July  1  of  this  year.  By  that  Uoie  un- 
doubtedly, we  will  agree,  the  manufacture  and  sale  of  beer 
will  have  been  legalized. 
Mr.  BLANTON.     No. 

Mr.  BRITTEN.  The  gentleman  from  Texas  says  "no." 
because  the  gentleman  does  not  know  what  is  going  on, 
but  everybody  else  does. 

Beer  will  have  been  legalized,  and  the  work  now  cornected 
therewith  wiU  no  longer  be  performed  by  the  Prohibition 
Enforcement  Unit.  That  work  undoubtedly  to-day  is  costing 
the  bureau  many  millions  of  dollars.  In  the  interest  of  the 
taiqpayers.  from  whom  the  $0,1M.OOO  that  is  carried  in  the 
blB  eomes.  we  are  reducing  Sttlttrles.  Last  year  we  reduced 
the  salaries  of  the  poor,  underpaid  postal  employee  mho  has 
a  family  of  four  or  five  to  care  for.  We  have  piled  income 
taxes  and  excise  taxes  upon  the  shoulders  of  the  Uxpayers 
until  to-day  they  are  a  tremendous  burden.  Tills  mu^t  come 
to  an  end.  We  are  destroiring  business  as  well  as  in  tiatlve. 
^ru\  at  the  same  time  squandering  the  money  we  collect 
through  taxation. 

Let  me  call  your  attention  to  a  few  of  the  many  nuisance 
Uxes  this  Congress  has  imposed  upon  a  weary  public; 


Increased  postage  from  2  cents  to  3  cents.  Ttet  is  made 
necessary  by  amounts  like  the  amount  carried  in  this  bill — 
$9,0004)00 — for  an  unpopular  cause,  to  say  the  least. 

Bank-check  stanuis.  legal  conveyances,  electric  energy 
that  goes  into  almost  every  home  in  the  United  States  are 
Uzed  in  order  to  bring  money  for  the  Prohitaltion  Depart- 
ment and  other  departments  of  the  Government  Are  we 
going  to  squander  a  great  portion  of  that  $9X)00jD00  or  are 
we  going  to  attempt  to  save  some  of  it?  That  is  the  ques- 
tion l)efore  the  House  this  afternoon. 

T\Mt  CHAXRIIAN.  The  time  of  the  gentleman  from  Illi- 
nois has  exi^red. 

Mr.  SHREVE.  I  yieki  the  genUeman  from  Illinois  one  ad- 
ditional minute.  Mr.  Chairman. 

Mr.  ERTTTSS.  Small  safe-deposit  boxes  and  many  other 
directions  which  have  never  in  the  history  of  this  Govern- 
ment been  taxed,  are  now  being  taxed  in  order  to  get  money 
to  pay  for  such  activities  as  are  carried  in  this  bill.  We 
tax  telephone  and  telegraph  messages,  soft  drinks  in  every 
drug  store,  candy,  chewing  gum,  radios,  cameras,  tobacco, 
matches,  movies  and  amusemenU  of  every  sort,  even  base- 
ball games.  We  have  piled  taxes  upon  the  automobile  and 
its  accessories  until  now  It  Is  the  most  highly  taxed  piece 
of  mechanical  equipment  In  all  the  world.  The  voters  of  the 
country  last  November  emphatically  registered  their  disap- 
proval of  the  eighteenth  amendment  as  well  as  the  now 
discredited  Volstead  Law.  and  this  House  has  an  opportunity 
to  record  its  vote  In  fiavor  of  an  economy  which  will  meet 
with  the  popula:  accord  of  millions  of  people  in  every  SUte 
e(  the  Union.  Prohlbltlan  as  a  national  policy,  is  dead. 
The  various  SUtes  will  soon  regulate  their  own  alcoholic- 
beverage  trafDc.  Fanaticism,  bigotry,  and  intolerance  have 
played  their  complete  part  in  the  destruction  of  an  Ignoble 
experiment. 

While  millions  of  dissatisfied  taxpayers  are  being  taxed  to 
put  this  $9,130,000  and  other  millions  into  the  Federal 
Treasury,  we  should  at  least  promote  economies  where  they 
can  so  easily  be  made  effective. 

The  amendment  of  the  gentleman  from  New  Tort  [Mr. 
OairrxHl  should  be  adopted.  It  is  in  the  Interest  of  good  busi- 
ness. Surely  they  can  reduce  their  clerical  force;  they  can 
easily  bring  about  such  reorganisation  of  the  Prohibition  Bu- 
reau as  will  be  made  necessary  by  this  amendment. 
[Here  the  gavH  felLl 

Mr.  SHREVE.  Mr.  Chairman,  I  yield  art  minutes  to  the 
gentleman  from  Ohio  [Mr.  Mooul. 

Mr.  MOORE  of  Ohio.  Mr.  Chairman,  the  gentleman  from 
Illinois,  who  has  Just  spoken.  Is  still  coxkslstent.  He  was 
opposed  to  the  eighteenth  amendment  In  the  beginning  and 
he  is  stm  opposed  to  it.  It  may  not  be  removed  from  the 
Constitution  as  soon  as  he  thinks  it  will  be.  I  venture  to  say 
it  win  be  in  the  Constitution  a  year  from  now  In  spite  of  the 
prediction  of  the  gentleman  from  IHinois. 
Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MOORE  of  Ohio.    I  yield.  

Mr.  BRTTTEN.  I  said  "  legalized  beer  "  aiMl  nothing  about 
the  eighteenth  amendment. 

Mr.  MOORE  of  Ohio.  Well.  I  do  not  know,  of  course,  but 
since  we  did  not  get  beer  by  Christmas,  as  promised  by  its 
advocates,  we  may  not  even  have  beer  a  year  from  now.  As 
the  dates  are  being  advanced,  I  do  not  know  when  we  shall 
have  beer.  At  any  rate,  the  eighteenth  amendment  is  in 
the  Constitution  now  and  those  who  believe  in  law  enforce- 
ment ought  to  be  willing  to  support  suflicient  appropriations 
to  enforce  the  law. 

The  gentleman  from  minote  makes  a  very  specious  argu- 
ment, as  though  an  of  the  taxes  for  increased  postage  went 
into  this  parUctilar  Item  for  prohitsitian  enforcement  Those 
special  taxes  go  into  the  Treasury  of  the  United  SUtes  for 
general  taxation  purposes,  if  the  gentleman  were  consistent, 
he  would  advocate  a  25  per  cent  reduction,  or  whatever  it  tt. 
for  the  entire  bUl;  but.  of  course,  the  animus  of  the  gentle- 
man is  against  prohibition  and  Ite  enforcement  He  con- 
tlnuany  speaks  about  that  subject,  but  while  tt  to  to  the 
Constitution  he  should  insist  upon  an  adequate  amount  of 


money  to  enforce  tt  Of  course,  ttie  gentteman  thinks  that 
this  is  suflicient  to  carry  on  the  work  of  the  department  I 
im^yin*.  ttuit  Mr.  Woodoock  knows  more  about  what  it 
ougtit  to  take  to  enforce  the  prohibition  laws  than  does  the 
gentionan  from  Illinois.  In  fact,  the  Prohfblttan  Depart- 
ment asked  for  more  than  the  amount  that  ia  allowed  here. 
It  seems  to  me  if  we  want  to  reduce  expenditures  and 
aiHvopriaUons.  and  we  aU  do.  we  ought  to  be  fair  enoui^ 
not  to  aim  at  one  particular  branch  of  the  Government 
There  is  a  group  that  daim  to  want  to  ecomuniae.  but  aU 
their  tf  orts  are  directed  toward  economy  to  tiie  Department 
of  Prohibition.  An  these  srears  they  have  t)een  giving  comfort 
to  those  who  have  been  violating  the  prohibition  laws. 

The  one  who  has  the  responsibility  of  enforcing  these  laws 
frequently  has  said  that  the  agiUtion  and  the  attitude  of 
men  like  the  gentleman  from  Illinois  have  given  encourag** 
ment  to  the  lawbreakers,  not  only  by  what  they  say.  but  by 
their  act  to  wanting  to  cut  the  appnwriations.  The  gentle- 
man evidently  docs  not  want  to  enforce  the  law  even  whUe 
it  is  to  the  Constitution. 
Mr.  BRITTEN.  Mr.  Chairman,  win  the  gentieman  yieldf 
Mr.  MOORE  of  C«iio.    I  yield. 

Mr.  BRITTEN.  The  genUeman  has  suggested  that  atti- 
tudes like  mine  have  lent  peace,  comfort,  and  assistance  to 
those  who  ha^-e  violated  the  law.  I  rarely  see  the  gentleman 
at  a  dinner  around  Washington,  so  he,  consequently,  does 
not  know  that  Oiere  is  drinking  to  practically  every  home 
in  Washington  almost  every  ni^t  by  officials,  atanoet  from 
the  highest  offlcial  to  the  United  SUtes  Government  down 
to  the  gentleman  himself,  a  Member  of  Congress— every  day 
and  every  night  of  every  year  since  prohibition  went  toto 
effect.  The  genUeman,  of  course,  does  not  know  that  he  is 
such  a  hidebound  prohibitionist. 

Mr.  MOORE  of  Ohio.  Evidently  the  gentleman  flnm 
Ultools  would  like  to  leave  the  Impression  that  ^mply  be- 
cause there  Is  drinking  to  the  homes  where  he  goes  there 
is  drinking  to  every  home  to  Washington.    [Applause.] 

Mr.  BRITTEN.  I  applaud  that  stetement.  I  agree  with 
the  gentlnnan;  there  Is  to  nearly  every  home. 

Mr.  MOORE  of  Ohio.  It  is  absolutely  unfounded,  and  it 
shows  the  poor  taste  and  the  lack  of  Information  on  the 
part  of  the  gentleman  from  Ultools,  because  I  have  gone 
around  a  UtUe  myself  to  the  last  14  years.  There  is  no 
drinking  to  Uie  homes  where  I  go.  [Applause.] 
[Here  the  gavel  felLl 

Mr.  GRIPPIN.  Mr.  Chairman.  I  yield  three  mtoutes  to 
the  genUeman  from  Missouri  [Mr.  CocmAHl. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  the  gentle- 
man from  Ohio  [Mr.  Mocntx]  would  have  you  believe  that  no 
Government  agency  is  being  cut  except  the  Prohibition 
Bureau.  Why,  we  have  cut  the  Bureau  of  Foreign  and 
Domestic  Commerce,  also  to  this  bill,  almost  86  per  cent  to 
two  years,  but  when  we  take  a  couple  of  mUllon  doUars  away 
from  prohibition  enforcement  the  cry  goes  up  that  those 
wtK>  favor  reduction  are  only  the  Members  who  oppose  pro- 
hibition.   Such  is  not  tbt  case.  

What  has  prohiWtion  done?  In  1932  there  were  lS.69t 
Government  prisoners  to  penitentiaries  and  1*^  to  Jails. 
Why  do  we  not  have  over  50,000  to  these  instttutiotti? 
Simply  because  Congress  passed  the  probation  law  and  me 
FWeral  Judges  of  this  country  have  placed  upon  prote- 
Uon  stoce  that  law  was  enacted  a  few  y«*»  ■f®.^^^ 
25,000  citizens  who  violated  the  Volstead  law.  Had  it  neC 
been  for  that  law  they  too  would  be  to  JaiL 

When  you  put  a  man  to  the  penitentiary,  ^*t>en  you  put 
a  man  to  Jan.  you  are  only  saddltog  additfaoal  «zPf»e 
upon  the  taxpayers  of  this  country;  the  prisoners  nww  be 
matotained:  and  fuUy  85  per  cent  of  the  t»xPf^  o*™ 
countiT  told  you  on  November  8  last  that  Uiey  no  fcmjtt 
wanted  this  law  to  effect;  they  no  longer  wanted  their 
money  spent  to  this  way. 

I  say  that  the  Prohibition  Department  is  reeetring  man 
than  It  actually  deserves,  because  it  can  not  enf oroe  the 
law  any  fair-minded  person  knows  ttsat  you  could  appro- 
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prtatc  1100.000.000  and  stm  could  not  enforce  prohibition 
In  this  country.    You  never  will  enforce  It. 

The  genUenum  from  Ohio  aajs  be  bfts  been  around.  Well 
If  he  goes  around  a  Uttle  more  he  will  see  what  exists  In 
this  country.  I  can  take  him  around  and  show  him  In  any 
dty  of  tbe  United  8Utea--and  I  have  been  around  a  UtUe 
t4x>— I  Will  bet  him  $500  that  within  an  hour's  time  in  any 
fate  city  be  can  get  liquor  if  he  has  the  money  to  buy  it. 
and  I  do  not  exempt  any  one  dty — ^North,  8outh«  East,  or 
West:  I  will  take  him  into  his  own  State  of  Ohio,  becaon 
I  have  been  in  the  city  of  Cohmibua.  which  b  the  seat  of 
tbe  Anti-8aloon  Leacue  headquarters,  where  you  can  buy 
bquor  jiMt  as  fast  aa  you  like  if  you  have  the  money  to  pay 
for  it. 

Colonel  Woodcock  la  an  excellent  offlclaL  He  has  tried 
hard.  Tbcxe  baa  been  toaa  scandal  under  his  regime  than 
prior  to  the  time  he  took  office.  He  tries  to  keep  his  men 
from  violating  one  law  to  enforce  another  law.  but  with 
an  hla  •^w  with  all  bis  experience,  the  best  we  can  say  for 
him  ts  that  he  has  been  a  faithful  public  servant:  he  has 
performed  his  duty  but  the  overwhelming  sentiment 
throughout  Om  Natkm  in  opposition  to  the  law  he  would 
enforce  has  prevented  him  from  even  making  a  little  dent 
In  the  liquor  traffic. 

Colonel  Youngquist  likewise  Is  an  honest  gentleman  who 
will  not  tolerate  the  personnel  of  the  enforcement  agency's 
violating  the  regulations  laid  down  by  the  Attorney  General. 
He.  too.  falls  because  of  the  situation  that  confronts  him. 
All'  the  colonels  in  this  land — and  I  might  add  generals  and 
admirals — can  not  enforce  this  law.  no  matter  wtiat  funds 
are  placed  at  their  disposal 

The  amendments  upon  which  we  are  soon  to  vote  simply 
save  the  taxpayers  money.  Can  you  name  any  law  other 
than  the  Harrison  Narcotic  Act  and  tbe  revenue  acts  where 
we  set  up  an  individual  enforcement  agency?  Look  at  the 
appropriation  for  enforcing  the  narcotic  act!  Why.  Mr. 
Chairman.  I  would  rather  place  1  man  back  of  the  bars 
for  selling  dope  than  put  5.000  men  in  the  penitentiary  for 
selling  liquor.  Still  the  Congress  gives  the  Narcotic  Bureau 
a  little  over  $1,000,000.  The  country  is  honeycombed  with 
drug  addicts:  dangerous  men  and  women.  The  great  major- 
ity commit  crime  to  buy  the  drug  they  must  have.  They  are 
most  unfortunate  people— diseased  people:  but  instead  of 
(olnt  after  those  who  dispense  dope  in  a  real  way  we  give 
them  a  small  sum.  Why?  Because  there  is  no  Anti-Salo(» 
Leactje  with  a  big  lobby  threatening  Members  of  Congress 
la  support  of  the  enforcement  of  that  law. 

The  sentiment  existing  in  this  country  in  opposition  to 
the  eighteenth  amendment  and  Volstead  law  prevents 
enforcement  Increase  the  agents  to  any  number  and  the 
Tlolatlons  would  still  prevail. 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 
t  Mr.  COCHRAN  of  Biissourl.    X  yield. 

Mr.  BLANTON.  The  gentleman  Is  proving  our  case  for 
the  need  of  more  money  for  enforcement.     [  Applause.  1 

Mr.  COCHRAN  of  Missouri.  We  could  appropriate  $100.- 
000.000  for  enforcement,  but  this  law  would  not  be  enforced. 
I  will  take  the  goatleman  from  Texas  [Mr.  BLAirroif]  to 
Texas,  where  I  was  in  1938.  where  you  could  get  all  you 
wanted,  the  Texas  Rangers  notwithstanding.  (Applaiiae.] 
No  matter  where  you  go — I  do  not  care  where  it  is  in  this 
cotmtry.  the  city  of  Washington  or  any  other  place — you  can 
get  all  the  Uquor  you  want  to  buy:  and  everybody  who  has 
been  around  who  is  awake  to  conditions  must  admit  It. 

Frankly  this  bootlegging  business  Is  causing  the  people 
of  this  country  a  great  deal  of  concern.  The  bootleggers 
who  now  support  the  drys— they  do  not  want  their  source  of 
living  taken  from  them — have  methods  that  enable  them  to 
deceive  their  customers.  They  not  only  print  the  labels  but 
have  Identical  bottles  manufactured,  printed  wrappers,  and 
even  tbe  corks  have  the  name  of  some  Canadian  or  other 
foreign  brand  of  liquor  blown  in.  They  sell  this  to  the  public 
at  high  prices,  making  them  believe  that  they  are  getting 
foreign-made  goods.  When  it  is  opened  It  is  found  to  t>e 
Jlerth  Carolina.  Virginia.  Maryland.  South  Carolina,  or  same 
other  kind  of  rye.  a  few  weeks  old.  which  you  can  buy  In 


those  States  for  as  low  as  $3  or  $4  a  gallon,  but  which  brings 
big  prices  when  placed  In  bottles  with  labels  and  wrapped 
exactly  like  the  product  manufactured  abroad  and  in  Can- 
ada. It  might  be  well  to  spend  some  of  this  money  to 
protect  the  innocent  investor. 

I  have  been  fair  to  the  Prohibition  Unit.  I  voted  for  the 
past  appropriations,  but  in  my  last  campaign  I  told  my  con- 
stituents I  was  through,  that  I  would  vote  to  hold  the 
appropriations  down  to  the  minimum,  and  I  propose  to  do 
so  to-day. 

Let  the  bureau  use  what  it  gets  to  try  and  stop  some  of 
the  illicit  manufacture  of  Uquor.  It  can  not  do  it.  for  as 
soon  as  they  destroy  one  still  another  is  put  up. 

The  recent  decision  of  the  Supreme  Court  on  entrap- 
ment spells  the  death  of  prohibition  enforcement.  How  can 
a  Federal  agent  make  a  case  If  he  does  not  induce  the  boot- 
legger or  proprietor  of  a  speakeasy  to  violate  the  law. 
When  he  does  that  It  is  practically  entrapment.  It  seems 
to  me  that  the  only  fleld  for  enforcement  now  is  the  source 
of  manufacture.  Leave  the  fellow  who  sells  a  pint  or  a 
drink  alone  for  a  while  and  concentrate  all  efforts  and  iise 
what  money  is  appropriated  to  try  and  destroy  the  source. 

Conduding.  Mr.  Chairman,  let  me  say  prohibition  has 
failed:  the  people,  knowing  this  noble  experiment  had  had  a 
fabr  trial,  spoke  last  November.  Why.  then,  should  we  spend 
the  taxpayers'  money  In  tmxes  such  as  we  are  now  experi- 
encing to  try  and  exiforce  a  law  which  all  honest  men  and 
women  who  know  conditions  must  admit  \s  impossible. 

(Here  the  gavel  fell.] 

Mr.  TINKHAM.  Mr.  Chairman.  I  srleld  five  minutes  of 
my  time  to  the  gentleman  from  Wisconsin  [Mr.  ScHArxal. 

Mr.  8CHAFER.  Mr.  Chairman  and  members  of  the  com- 
mittee, I  was.  indeed,  gratified  to  hear  the  American  speech 
of  our  heretofore  dry  Democratic  colleague  from  Georgia 
[Mr.  TASvn].  I  do  not  agree,  however,  with  his  statement 
that  there  was  drunkenness  and  high-power  beer  sold  at  the 
Texas  barbecue.  He  perhaps  observed  a  few  of  the  disciples 
of  Bishop  Cannon  down  there  drinking  near  beer.  The 
bishop  testified  before  the  Committee  on  Ways  and  Means 
that  several  of  his  disciples  claimed  to  have  become  intoxi- 
cated as  a  result  of  drinking  a  couple  of  bottles  of  one-half 
of  1  per  cent  near  beer. 

I  almost  agree  with  the  statement  of  the  gentleman  from 
Ohio  [Mr.  Moors]  when  he  said  a  year  will  roll  by  and  we 
will  still  have  the  eighteenth  amendment.  A  year  will  roll 
by.  and  two  years  will  roll  by.  and  we  will  stiU  have  the 
eighteenth  amendment,  unless  our  Democratic  colleagues 
who  have  control  of  the  House  take  the  bull  by  the  horns 
^nt\  vote  to  submit  a  repeal  resolution  at  this  session. 

If  you  wait  until  the  next  session  of  Congress,  many  of 
the  State  legislatures  will  have  adjourned :  and  if  action  is  to 
be  taken  by  States  through  legislative  action,  you  will  not 
have  this  action.  If  action  looking  toward  repeal  is  to  be 
taken  by  State  conventions,  many  of  the  State  legislatures 
which  must  provide  for  the  conventions  will  not  be  in  ses- 
sion. I  prophesy  right  now  that  unless  you  can  convert  six 
of  the  dry -voting  Democrats  and  submit  an  eighteenth 
amendment  repeal  rosohitlon  at  this  session,  you  will  find 
two  years  from  now  that  the  eighteenth  amendment  is  still 
in  the  Constitution. 

It  is  reasoiutble  in  these  days  of  high  cost  of  government 
to  reduce  the  appropriations  for  prohibition  enforcement  2S 
per  cent  in  order  to  relieve  the  taxpayers.  The  Democratic 
Party  promised  to  reduce  all  appropriations  for  the  Govern- 
ment 25  per  cent.  We  have  to  cut  the  cost  of  government. 
The  excessive  burdens  of  taxation  are  helping  to  crucify  the 
American  people  and  keep  people  who  have  money  from  put- 
ting it  into  industry  and  furnishing  emplojrment.  We  can 
also  help  these  overburdened  taxpayers  by  adopting  the 
Tinkham  amendment  and  stopping  the  expenditure  of  many 
thousands  of  dollars  of  the  taxpayers'  money  to  purchase 
booze  to  be  consumed  by  prohibition  agents  and  stool 
pigeons. 

Look  at  the  newspapers  each  day.  and  you  will  find  that 
some  of  these  agents  admit  before  court  commissioners  and 
admit  wnen  testtfytng  in  court  that  they  make  10  or  12 
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purchases  of  whisky  and  drink  It  before  they  make  an 
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P«or  goodness  sake.  Ie4  us  gtve  some  relief  to  the  oterbur- 
dened  American  taxpayers,  and  let  us  commence  to  give  that 
relief  in  this  prohibitioci  appropriation  bill,  partleularly  in 
view  of  the  procnlae  of  the  Democratic  Partj  to  reduce  the 
expenditures  of  gotcminent  25  per  cent  and  to  also  abidlsh 
prohibition. 

.  I  hope  that  you  will  also  vote  for  the  teiendment  to  pre- 
<vcnt  wire  tapping.    We  know  that  the  sanctity  of  the  home 
has  been  destroyed  and  the  home  life  of  the  American 
people  has  been  subjected  to  a  despicable  system  of  espio- 
nage under  the  wire-tapping  pracdce.    It  Is  only  fitting  ttiat 
tiie  dlstingulslied  gentleman  from  tlie  Commonwealth  of 
Massachusetts  [Mr.  TxnmAMl  shoidd  offer  this  amendment, 
because  many  years  ago  the  citiaens  of  that  Commonwealth 
rose  up  and  protested  agabist  the  Invasion  of  the  home  and 
the  haaxe  bf  e  of  the  American  people  by  the  use  of  stanilar 
despicable  means.    If  there  Is  any  doubt  amonf  any  of  you 
Democrats  as  to  whether  or  not  the  anti-wire-tapping  amend- 
mmt  f»wi»iiH  be  adopted.  I  submit  for  your  consideration  tbe 
opinion  of  that  sterling  American,  that  noble  Democrat, 
jtBtice  Brandels.   in  the   wire-tapping  case  of   Olmstead 
ng»ir%Kt  United  States  In  wtilch  oiilnian  he  bitterly  de- 
nounced this  nefarious  practice.    I  ask  you  Democrats  to 
follow  Justice  Brandels  and  not  "  Justice  "  BLMMTom  on  this 
proposition.    [Laughter  and  applause.] 

Mr.  TTN»^"^*^  Mr.  Chairman,  I  yidd  five  mtnntm  to 
the  gentleman  from  Mtr**<gMi  [Mr.  Clavct]. 

Mr.  CLANCY,  lir.  Chairman.  I  ziae  to  advocate,  as  I  have 
done  for  aiany  years  in  the  House,  prohibition  reform.  I 
rise  now  to  support  tbe  amendments  or  curtail  terrlflcaUy 
heavy  prohibition-enforcement  appropriations  and  the  fa^ 
natical.  terroristic  practices  of  telephone  wire  tappbig.  ap- 
propriating money  for  the  purdiase  and  consumption  of 
Intoxicating  liquor  by  prohibition  agents,  and  for  the  pay- 
mei^  of  ^viUan  snoofers  outside  tbt  service. 

For  years  I  have  fought  these  abuses  and  for  some  years 
I  have  had  pending  in  Congress  a  blU  to  aboUdi  wire  tapping 
by  prohibition  agents. 

The  coimtry  is  in  a  rage  that  the  presmt  sestion  has  noc 
seen  the  passage  of  a  beer  bill  or  a  UIl  for  the  repeal  of  the 
eighteenth  amendment.  It  is  also  furious  that  appropria- 
tions have  not  been  drastically  cut  down  or  abolisfaed  for  the 
special  enforcement  of  prohibition. 

We  have  not  even  considered  the  repeal  of  the  odious  Jones 

5-and-lO  law  nor  the  repeal  of  the  law  allowing  the  seizure 

and  sale  of  automobUes  owned  by  Innocent  persons.    Auto 

sales  dealers  and  the  big  manufacturing  companies  lose  over 

I      a  million  dollars  a  year  by  the  operation  of  this  law. 

We  have  had  responsible  leaders  testifying  before  our  com- 
mittees that  large  groups  of  our  people  are  meditating  revolt 
or  revolution  unless  they  get  relief  from  Congress. 

I  do  not  beUcve  that  all  Members  of  Congress  apiaeciate 
the  terrific  imdercurreat  of  dissatisfaction  prevalent  among 
our  people  to-day.  I  talk  to  dozens  of  people  every  day.  in 
every  walk  of  life,  and  invariably  the  question  U  brought  up 
about  the  way  Congress  is  fiddling  away  lU  time  In  Wash- 
ington. I 

We  have  been  in  session  now  about  eight  weeks,  but  little 
has  been  arromp^t"*^^  You  would  be  surprised  to  know  of 
the  radical  Ideas  that  some  of  the  biggest  and  best  business 
men  are  advocating.  If  ever  there  was  a  repetition  of  his- 
tory, of  Nero  fiddling  while  Rome  was  burning,  we  have  an 
Instance  now  of  Congress  monkeying  while  the  country  is 
going  to  the  dogs. 

In  past  debates  on  prohibition-enforcement  api^oiwla- 
tlons  I  called  attention  in  the  House  to  the  fact  that  the 
Appropriations  Committee  of  the  House  ia  packed  with  drys. 
consciously  or  unconsciously.  This  subcommittee  on  the 
Justice  Department  to  packed  4  to  2.  At  least  they  were 
drys  before  the  last  election.  Another  subcommittee  ap- 
propriates more  money  for  prohibition  enforcement  than  Is 
appropriated  In  this  bin.  There  are  six  drys  and  no  wets 
on  that  subcommittee.    Anfttiwr  subcommittee,  which  has 


occasionally  handled  prohibition-enforeement  appropria- 
tions, has  10  drys  and  no  wets. 

In  the  next  Congress,  If  justice  Is  done  to  the  cmmtry,  the 
leaders  of  the  House  should  aivohit  a  kurger  proporticm  of 
wets  on  that  committee.  Ihe  committee  should  be  con- 
trolled by  the  wets. 

It  can  not  be  considered  otherwise  to-day  than  that  pro- 
hibition Is  the  sacred  cow  of  the  Appropriations  Committee 
and  is  going  to  get  the  least  cut  oi  any  items  aM>ropriated. 

It  can  not  be  otherwise  also  than  that  the  gentleman  f  rem 
Massachusetts  [Mr.  TaaauMl,  who  has  been  a  lighting  wet 
on  that  committee  for  years,  to  to-day  the  Mack  sheep  of 
that  eommittee.  and  that  to  why  he  to  denownml  to-day. 
He  to  one  of  the  most  valuable  Members  of  the  House.  Tho 
wets  gain  hundreds  <rf  f^"<"^  of  dollars  in  revenue  and  alao 
will  save  »««ui**i^  in  aMNrcvriationa  and  taxes,  all  for  th» 

people. 

It  has  bem  made  dear  by  the  gentieraan  from  New  York 
[Mr.  OuFrof].  a  vaitBaber  ot  the  subcommittee,  that  a  de- 
partment like  the  Department  of  C<Hmnaroe  has  been  cut 
18  per  cent  and  which  has  control  of  the  life-saving  marl- 
time  activities  of  the  Government  and  has  in  charge  the 
safety  of  the  lives  of  millions  of  passengers  on  ttie  water. 

In  the  Commerce  Department,  the  Bureau  of  S^odards. 
which  to  for  research  and  the  advancement  of  industry,  has 
been  cut.  The  Bureau  of  Foreign  and  Domestic  Commeree 
has  taken  a  terrific  cut  It  to  claimed  on  every  hand  that 
the  country  win  never  come  bade  unless  its  trade  to  revived, 
and  we  are  particularly  anxious  to  see  our  foreign  trade  re- 
vived, and  it  to  the  business  particularly  of  the  Bureau  of 
Foreign  and  Domestic  Commerce  to  promote  thto  trade.  Yet 
it  to  heavily  cut. 

The  gentleman  from  lifoine  tMr.  Bxidt],  In  effect,  said. 
"  Walt  and  let  the  people  act  on  prohibition  through  thdr 
legislatures  or  through  their  conventions  and  see  what  the 
ultimatum  to,  or  wait  for  action  of  the  next  Bouse  and 

Senate." 

We  got  a  flat  wet  ultimatum  In  the  dections  last  fall. 
We  got  an  ultimatum  also  last  June,  when  both  pdlticat 
parties  went  wet  In  tlieir  platforms.  Why  wait  any  further 
while  the  country  suffers?  ^^  ^  ^ 

An  ofBclal  of  the  Department  of  Justice  tdto  me  that  tt 
costs  $183  to  bring  a  person  charged  with  violating  the  pro- 
hibition laws  to  jafl.  Upon  thto  tremendous  cost  to  su- 
perimposed the  cost  of  two  Juries,  the  grand  jury,  and  Oie 
petit  jury,  the  cost  of  the  district  attorney's  office,  and  the 
cost  of  the  Judge's  office  and  the  marshtd's  ofBce.  as  well  w 
the  maintenance  in  Jail  of  the  prisoner  for  whatever  sen- 
tence he  receives,  and  then  also  the  cost  of  mnlntatrrtng  hte 
wife  and  children  or  other  dependents,  which  to  usually  done 
by  the  puWIc  welfare.  .    .       ^.       . 

•Hie  wet  amendments  are  not  Intended  to  destroy  tne  aa- 
minlstration  <rf  Justice.    In  my  dty  we  have  8.800  police- 


men, deputies,  and  so  forth,  to  enforce  Federal  and  ottier 
tows,  and  Congress  has  been  drastic  enough  also  to  send  to 
Detroit  about  000  border  patrolmen,  a  large  portion  of  whom 
are  customs  border  officers,  for  the  scrie  purpose  of  enforc- 
ing the  prohibition  law.  The  rest  of  them  are  Immigration 
border  patrohnen.  Then  you  superimpose  upon  these  offi- 
cers prohibition  agents,  and  the  system  of  tiers  of  ponce 
upon  one  another  to  worse  than  to  Russia,  even  to  the  days 

of  the  Czar.  ^^ 

If  you  had  a  Federal  law  against  the  use  of  wmacco  or 
chewing  gum,  you  wotUd  probably  regard  it  as  absurd  to 
appropriate  $9,000,000  In  addition  to  the  appropriations  for 
all  other  law  enforcement,  for  the  enforcement  of  that 
particular  law.  It  to  just  as  sIMy  to  do  so  for  beer  or  Uquor. 
One  gentleman  has  said,  "  Do  not  worry  about  wire  tap- 
ping; it  to  only  being  used  to  catch  crimlnato.** 

In  my  State  the  telephone  wire  of  the  highest  Federal 
official  In  the  State  was  tapped,  that  of  the  collector  of 
customs.  He  was  an  innocent  man  and  was  proved  «x 
The  Justice  Department  did  16,.  and  the  Treasury  Depart- 
ment did  not  know  it.  They  tapped  the  wire  of  the  eol- 
lector  of  ^"g^^M»«i  not  In  hto  office,  but  In  bto  home,  and 
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listened  to  the  c<mt«r»Uons  between  hl»  wife  and  hJmaelf 
of  an  intimate  nature  and  other  Intimate  conversaUons. 
He  was  thus  made  an  easy  prey  to  embarraaament  or  even 
blackmaiL  If  the  highest  oflicial  of  the  Federal  Govern- 
ment in  Michigan  was  not  immune  from  Federal  wire  Up- 
pers, how  could  a  Congresam^  or  Senator  or  even  the 
Pie^nt  be  regarded  as  immuM?  .^  .  ^    „ 

Mr.  8HREVB.  Mr.  Chairman.  It  seems  to  me  that  to  aD 
the  discussion  to-day  we  have  lost  sight  of  one  thing.  We 
have  lost  sight  of  one  of  the  very  fundamentals  of  this 
ptopoeed  legislation,  to  that  we  have  lost  sight  (tf  the 
revenue  end  of  it.  . .  ^_.       . 

Now.  I  have  been  told  that  the  beer  bill  would  bring  to 
•bout  $135,000,000.  That  bill  Is  coming  along  soon,  and  I 
want  to  ask  what  useful  purpose  will  the  tilll  serve  unless 
these  men  who  pay  $1,000  for  a  permit  to  manufacture  beer 
and  the  others  $1,000  for  a  permit  to  sell  it  unless  they  are 
protected  from  foreign  tovasion? 

I  want  to  read  a  portion  of  an  article,  and  then  I  am 
through.    It  is  from  OtUwa.  Canada.  January  17: 

Dom««Ue  rum  runzMn  ars  prcpartng  for  an  oaalsught  on  ths 
ABMiicAn  market.  U  wm  rvroaed  h«re  to-^mj  und«r  a  pectiUar 
nmctnicUon  on  Canada  t  criminal  code,  whereby  the  EKwUnlon 
dovemment't  ban  on  liquor  export*  to  prohibition  countrlee  could 
■  fee  voided  aa  resarda  the  United  SUtes  U  tbe  American  Congreae 
legallaaa  3.2  beer. 

Liquor  ahlpmenta  are  Increasing  to  the  French  lalanda  In  the 
OuU  of  St  Lawrence,  outlet  for  wet  cargoea  to  the  United  SUtea. 
sad  a  Terltable  flood  of  whlaky.  gin,  beer,  and  wine  la  expected 
to  be  unleaahed  for  deatlnatlon  acroaa  the  border  ooee  the  beer 
bill  before  Congreaa  U 
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What  are  you  gotog  to  do  about  it?  How  win  you  raise 
$135,000,000  if  you  are  going  to  allow  a  flood  of  liquor  to 
come  into  the  United  SUtes?  How  are  you  going  to  coUect 
the  revenue  If  you  cut  down  the  appropriation  and  tear  down 
the  law  enforcement? 
Mr.  HORR.  Will  the  gentleman  yield? 
ICr.  8HREVE.    Certainly. 

Mr.  HORR.  I  want  to  say  that  to  my  own  State  of  Wash- 
togton.  at  the  last  election,  we  repealed  all  the  prohibition 
Iftws  as  far  as  the  State  Is  concerned.  We  have  between 
•even  and  eight  oAcials  trying  to  keep  out  the  flood  that 
the  gentleman  Is  talking  about  which  to-day  is  flooding  the 
State  of  Washington  and  will  eonttoue. 
Mr.  CLANCY.  Will  the  gentleman  yield? 
Mr.  8HRSVB.    Yes. 

Mr.  CLANCY.  I  want  to  ask  the  gentleman  If  It  Is  not 
true  that  we  passed  the  Treasury  Department  appropriation 
bill  with  appropriations  for  customs  patrol  and  border  patrol 
to  prevent  the  flood  of  these  liquors  from  Canada? 

Mr.  SHREW.  That  Is  true,  but  we  know  the  situation 
there.  I  live  on  the  shores  of  Lake  Eme  the  same  as  does 
the  gentleman,  and  we  know  that  they  are  i>ot  going  to  stop 
the  rush  of  liquor  unless  there  are  law-enforcement  officers 
to  his  city  and  mine.  I  am  talking  about  protecting  the 
brewery  men.  the  manufacturers  of  beer,  and  those  who  will 
■en  It.  Where  are  you  gotog  to  get  the  $135,000,000  that 
you  say  the  bin  win  bring  to? 
[Here  the  gavel  tea.] 

Mr.  ORIFFIN.  Mr.  Chairman.  I  yield  four  mtoutes  to 
the  gentleman  from  lUtoois  [Mr.  SabathJ 

Mr.  SABATH.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, whether  we  favor  or  oppose  prohibition.  I  feel  that 
l|Pt  ilMUld  support  and  adopt  the  amendment  offered  by 
Ihe  tentleman  from  New  York  [Mr.  Osirrai].  U  there  were 
any  chance  of  reducing  it  tqr  50  per  cent.  I.  myself,  would 
taw  it  and  vote  for  it;  to  fact.  I  would  even  eliminate  it 
altogether;  but  I  realize  there  Is  no  possible  chance  of  that 
The  country  demands  economy.  We  have  been  trying  to 
economise,  and  have  done  so  to  some  departments. 

In  view  of  conditions,  I  feel  that  a  20  per  cent  reduction 
to  the  Prohibition  Bureau  Is  a  reasonable  one.  Hardly  a 
day  passes  that  we  do  not  hear  from  all  sections  of  the  coun- 
try and  read  to  practically  every  newspaper  of  the  clamor 
for  bcdancing  the  Budget  and  rigid  economies.  I  realise. 
and  I  know  that  you  gentlemen  realize,  that  it  is  propa- 
ganda carried  on  by  the  shrewdest  of  publicity  men  and 
ktbtylsts  who  have  been  engaged  by  the  very  men  who 


brought  about  this  prohibition,  by  such  moralists  as  Btffl- 
man  and  Kresge.  and  by  the  gentlemen  who.  the  evidence 
only  yesterday  diacloeed.  control  about  1.147  directorships 
to  the  various  banks,  insurance  companies,  railroads,  and 
large  industrial  companies.  These  are  the  men  who  are  be- 
hind the  movement  and  behind  this  lobby  to  balance  the 
Budget  They  know  that  the  balancing  of  the  Budget  wlU 
not  rtart  the  wheels  of  commerce  going  again.  Tliey  know 
that:  but  they  are  tryli«  to  take  advantage  of  the  imfortu- 
nate  sltuaUon  which  the  country  Is  In  now  to  order  to  bring 
about  the  redxiction  of  the  salary  of  every  employee,  regard- 
leas  of  the  small  amount  that  he  may  earn,  because  theyoui 
potot  out  to  their  own  establishments  that  even  the  Govern- 
ment has  reduced  salaries  by  15  or  20  per  cent  and  that 
they,  consequently,  must  do  likewise. 

It  la  high  time  that  we  demonstrate  to  the  cotmtry  that 
we  are  honest  and  stocere  to  our  efforts  to  bnng  about 
economy,  not  because  of  any  reaction  to  the  propaganda, 
but  because  we  recognlv  that  conditions  make  it  impera- 
tive that  we  economize.  I  am  opposed  to  the  cutttog  of 
wages  and  salaries  of  the  low-paid  men;  but  this  apparently 
is  the  aim  of  those  who  advocate  the  balancing  of  the 
Budget,  and  who  are  shouttog  day  to  and  day  out  for 
economy.  If  these  railroad  presidents  who  are  drawing 
salaries  of  $100,000  to  $120,000  a  year— money  which  comes 
out  of  the  proceeds  of  the  revenues  and  from  the  stock- 
holders—would reduce  their  salaries  by  one-half  or  by  75 
per  cent  they  would  be  Justifled  to  criticising  the  House 
and  to  saying  that  we  are  not  trying  to  bring  about  econ- 
omy. It  Is  these  very  men  who  are  drawing  $100,000  and 
$150,000  a  year  as  officers  of  these  corporations  who  are 
demanding  the  balancing  of  the  Budget  and  who  are  dis- 
regarding the  people  of  the  United  States  every  day  to 
the  year. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  mi- 
nols  has  expired. 

Mr.  SHREVE.  Mr.  Chairman.  I  yield  nine  mtoutes  to 
the  gentleman  from  Alabama  I  Mr.  Ouvnl  or  his  repre- 
sentative. Mr.  OaiFfTH. 

Mr.  GRIFFIN.  Mr.  Chairman.  I  yield  four  mtoutes  to 
the  gentleman  from  Texas  (Mr.  BtsirroMl. 

Mr.  SABATH.  Mr.  Chairman,  a  parliamentary  inquiry. 
The  gentleman  has  spoken  on  this  question  before. 

Mr.  BLANTON.  Mr.  Chairman.  I  refuse  to  yield  for  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  from  Texas  refuses  to 
yield  for  that  purpose. 

Mr.  BLANTON.  Mr.  Chairman,  usually  those  who  pro- 
pose amendments  speak  for  them  so  as  to  allow  thcise  who 
do  not  agree  with  them  to  answer  to  debate.  I  was  to  hopes 
of  being  aide  to  use  part  of  my  time  to  answer  the  gentle- 
man from  MaanetaBKtts  (Mr.  TnocsAiil.  who  proposes 
some  very  drastiB  amendments.  But  he  saves  his  speech 
until  last  so  I  can  not  f  oUow  him. 

It  is  impossible  to  ferret  out  and  locate  and  identify  the 
heads  of  big  national  and  totematlonal  liquor  rings  that 
violate  our  prohibition  laws  to  the  United  States  without 
some  wire  tapping  under  safeguards.  Both  the  Attorney 
General  and  Colonel  Woodcock  state  that  emphatically. 
It  is  absolutely  necessary,  once  to  a  while,  to  use  wire 
tapping  to  locating  the  heads  of  these  big  rings.  They 
msuiipulate  in  the  dark,  they  manipulate  imder  cover. 
Even  their  employees  do  not  know  who  they  are,  sometimes. 
Why  should  we  protect  them?  Who  are  they  that  they 
should  receive  congressioiud  protection? 

Mr.  BEEDY.    Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  BLANTON.  I  regret  that  I  have  not  the  time.  My 
friend  from  Massachusetts  [Mr.  TikxhamI  would  te.ke  that 
arm  of  enforcement  away  from  our  Department  of  Justice. 
He  would  destroy  aU  enforcement  if  he  could.  I  want  you 
to  get  the  printed  hearings  on  the  Department  of  Justice 
bin  and  turn  to  page  310.  and  there  you  wlU  see  liiat  for 
several  hours,  going  from  one  day  to  the  next,  and 
to  43  pages  of  printed  hearings,  the  gentleman  from 
Massachusetts,  who  is  a  shrewd  lawyer,  with  a  big  brief, 
asked  question  after  question  of  Mr.  Woodcock*  and  every 


question  he  asked  Coliinel  Woodcock  knockad  Ida  eye  out 
with  a  definite,  decisis,  conchuive  answer.  Read  It  He 
was  not  able  to  shake  him  to  a  stogie  poaitton.  FtoaUy, 
he  gave  up  to  diflgust  this  year  Just  aa  he  did  last  year, 
as  you  win  see  if  you  wUl  look  alao  at  the  hearings  on  the 
bin  last  year. 

What  are  we  going  to  do?  Are  we  gotog  to  crlpide  pro- 
hibition enforcement?  If  so,  why?  What  Is  Ofor  purpose? 
BCy  friend  from  niinois  [Mr.  Bairmi]  says  that  to  spite  of 
the  eighteenth  amendment,  even  though  it  la  not  repealed, 
that  there  wiU  be  a  beer  bUl  passed  toto  law.  If  there  is. 
it  win  be  because  somebody  violates  his  oath.  My  friend 
to  the  next  Congress  wlU  have  to  take  the  oath  and  swear 
that  he  wlU  support  and  defend  the  Constltutkm.  without 
any  evasion,  "niat  means  that  he  wlU  support  every  part 
of  the  Constitution,  including  the  elgliteenth  amendment 

Mr.  BRITTEN.    Mr.  Chairman.  wiU  the  goitleman  yield? 

Mr.  BLANTON.  And  If  the  next  Congren  comes  to  here 
and  votes  for  totoxicaUng  beer  to  be  sold  right  to  the  face 
of  the  ConsUtution.  (hen  I  ask  my  friend  from  lUtoois. 
whether  they  wiU  not  be  violating  their  oath  of  otBce. 

Mr.  BRTITEN.  The  gentleman  knows  that  his  Com- 
mander to  Chief,  the  President  elect  has  alao  to  take  that 
oath  of  oflloe.  and  he  Is  for  the  repeal  of  the  tighteenth 
amendment. 

Mr.  BLANTON.  If  be  signs  that  beer  bill,  with  the  eight- 
eenth amendment  ZK>t  repealed,  he  wiU  violate  his  oath  also. 

Mr.  BRITTEN.    He  wiU  sign  it.  If  President  Hoover  does 

not 
Mr.  BLANTCW.    I  dont  beUeve  either  win  vkdate  their 

oath. 
The  CHAIRMAN.    The  time  of  the  gentleman  frooi  Texas 

has  expired. 

Mr.  TINKHAM.  Mt.  Chairman,  the  honorable  Represent- 
ative frxmi  Tteas.  as  Is  his  wont,  is  conttoutog  his  attaiAa 
upon  me.  I  have  been  used  to  attacks  for  about  30  years. 
I  am  absolutely  indifferent  to  them,  so  the  honorable  Repre- 
sentative la  wasting  his  time.  In  fact.  I  welcome  attacks 
from  certato  sources. 

The  House  knows  as  weU  as  I  do  that  there  is  something 
wrong  with  the  honorable  Representative  from  Texas  [Mr. 
BlahtohI.  and  as  I  understand  it  the  consensus  of  his  col- 
leagues is  that  his  habits  are  not  so  eonvivlal  after  the  Con- 
gress adjourns  as  they  might  weU  be.  which  perhaps  accounts 
for  his  animosity  against  both  things  and  individuals,  and 
I  might  say  against  the  world.    [TsinghtfT.l 

Now,  to  I  rilattnn  to  the  three  aaeadmeats  I  have  offered, 
one  is  against  the  purchase  of  Uquor  with  Government 
money,  to  violation  of  the  prohibition  law,  often  tovolvtog 
entrapment,  which  is  implicit  to  this  practice,  a  practice 
which  has  been  denounced  repeatedly  during  the  last  12 
years  not  only  by  the  lower  courts  but  by  the  upper  courts 
as  weU,  and  recently  by  the  Supreme  Court  of  the  United 
States. 

TlM  second  amendment  is  to  relation  to  the  employment 
of  stool  pigeons.  Tliink  of  a  government  employing  the 
lowest  class  of  peofde  to  the  world,  men  who  are  crimtoals, 
and  spending  money  to  the  extent  of  $50,000  a  year  to  that 
practice.  Tliere  is  $50,000  to  this  UU  for  that  purpose  and 
$125,000  for  the  purpose  of  purchasing  Uquor  UlegaUy.  Tbeae 
are  i»w.u^ti  expenditures  and  discreditable  to  any  gov- 
ernment. 

The  third  «tin>«HtTififc  is  to  prevent  wire  tapping. 

Now,  to  relation  to  wire  Upptog.  let  me  read  one  <wr  two 
paragraphs  from  a  decision  bar  Mr.  Justice  Braodeis  of  the 
Supreme  Court  of  the  United  SUtes.  In  the  case  of  Olm- 
stead  et  al.  v.  United  States  (277  U.  8.  438)  he  says: 

•i-ne  evil  incident  to  InvMlon  of  the  prtvecy  d  the  tolephone 
ia  tT  greater  than  that  invcdved  in  tampering  with  the  maiu. 
Whenerer  a  telephone  line  is  tMpptA.  the  prtvcy  <rf  the  persona 
at  both  enda  of  the  line  la  invaded  and  aU  ecrnvwaattona  between 
them  upon  any  aubject.  and  altlioagh  pnpar.  eoaBdentlal.  and 
prlTUeged,  may  be  oTerheaid.  Bioraovw.  the  tapping  of  one  man  a 
telephone  line  Involvee  the  tapping  of  the  telephone  of  every  other 
person  whom  be  may  call  or  who  may  call  htan.    Aa  a 


Can  ttiis  House,  after  anezpRmlon  of  ttet  dhaTartw  Hf 
Mr.  Justice  Brandeis,  an  honored  member  of  the  Supceme 
Court  of  the  United  States,  approve  the  practloe  of  wtoe 
tapping?  His  language  is  flamlnv  langnage.  It  Is  the 
language  of  the  spirit  of  America  against  espionage,  against 
violation  of  the  privacy  of  the  Indivldaal.  and  for  the  pteser* 
vatlon  of  tbe  totegrity  of  the  home. 

Further,  let  me  reply  to  the  defense  that  is  made  for 
wire  tapping  that  it  is  for  the  enforcement  of  law.  that 
criminals  miist  be  apprdiended,  as  Mr.  Jostiee  Brandeis 
states  to  the  same  case: 

IB  aM  e( 


eaplonage,  wrtto  of  aaaiatanfe  and 
Inatrumenta  of  tyranny  and 
tapping. 


nw*»"«  at 
but  puny 
wtth  WIN 


And  It  ia  alao  immaterial  that  the  tntruslon    ..- 

law  enforcement.    Experience  ahould  teach  ua  to  be 

guard  to  protect  Uberty  when  the  Oovemmenfa  purposes  si« 
beneficent,  lien  bom  to  freedom  are  naturally  alert  to  repel 
invasion  of  their  Uberty  by  evtt-mlnded  rulera.  TIm  greater 
dangera  to  Uberty  lurk  In  Inaldioua  eneroaehmuxt  by  man  of  seal. 
weU  rr^winj  but  without  understanding. 

I  might  add  that  Justice  Holmes  denounced  this  practloe 
to  the  same  case,  to  the  following  language: 

It  U  desirable  that  erlmlnala  ahould  be  detected,  and  to  that  end 
tliat  aU  ayaUatile  evidence  ahoxild  be  used.  It  alao  la  dealrahle  that 
the  Oovemment  diould  not  itaelf  faster  and  pay  for  other  ertmas. 
when  they  ai«  the  meana  by  which  the  evidence  Is  to  be  ob- 
tained. •  •  *  We  have  to  chooee.  and  for  my  part  I  think  K 
a  less  evU  that  aome  erlmlnala  ahould  eeeape  than  that  the  Oov- 
emment ahotild  play  an  ignoble  part. 

Ftor  thoae  who  agree  with  me.  no  dlatlnctlon  can  be  taksn  be- 
tween the  Oovemment  aa  proeecutor  and  the  Oovarnmsnt  as 
fudge.  If  the  exlf«"g  code  does  not  jiermlt  district  attorneys  to 
have  a  hand  In  auch  dirty  bnaineea  It  doea  not  permit  the  Judge 
to  aUow  auch  iniquities  to  succeed.  •  •  •  It  la  true  that  a 
State  can  not  malce  rules  of  evidence  for  oourta  of  the  United 
Statea  but  the  State  has  autliorlty  over  the  conduct  to  quesUoo. 
and  I  hardly  think  that  the  United  Statea  would  appear  to  greater 
advantage  when  paying  for  an  odious  crime  against  State  law 
tb^n  when  inciting  to  the  disregard  of  Its  own. 

In  relation  to  the  purchase  of  Uquor,  here  is  an  Associated 
Press  dispatch  from  Chicago.  May  24, 19S2,  less  than  a  year 
ago: 

Federal  Judge  Oeorge  A.  Carpenter  has  ruled  ^t  a  Pfohlbmm 
agent  who  admlta  taking  nine  drinks  of  Uquor.  which  he  blma^ 
deecrlbea  aa  intoxicating,  ia  In  no  poattlon  to  testify  at  a  later 
date  regarding  hla  purchasea. 

In  other  words,  a  prohibition  agent  takes  nine  drinks  and 
then  appears  to  court  as  an  accusatory  witness.  Tliat  is 
not  an  isolated  case,  but  it  is  typical  of  hundreds  or  thou- 
sands of  cases  during  tt»e  12  years  of  the  tyranny  of  pro- 
hiUtion.  Such  a  practice  of  policy  of  Oovemment  would 
!]■■  innt  any  law  as  it  has  pwJiihitinp. 

Mr.  KMUTSON.    WIU  the  gentleman  ylddf 

Mr.  TINKHAM.    For  a  nMmient;  yes. 

Mr.  KNUTSON.  Has  1*  not  been  ibe  gentlfman'$^cto^ 
servation  that  the  Prohibition  Department  has  cooHned 
itself  to  the  smaU  violator  and  has  almost  altogether  ignored 
the  big  dealer  to  alc(^olt 

Mr.  TINKHAM.  Well,  as  far  as  purchasing  drinks  is 
concerned,  I  think  that  is  true. 

Mr.  KNUTSON.  No;  I  mean  as  far  as  enforcing  the  law 
Is  concerned.  ^  ^  , 

Mr.  TINKHAM.  Well,  I  do  not  know  whether  that  Ig 
true  or  not.    The  department  alleges  otherwise. 

I  have  here  another  dispatch  showing  the  effect  of  this 
policy  and  practice.  It  is  from  the  Baltimore  Bun.  and  it 
is  headed  "Arrested  for  Driving  Drunk  ": 

Ival  H  Hatton,  a  Baltimore  prohibition  agent,  ipendtwg  a  9-^09 
anniial  leave  near  here,  waa  arrested  here  early  tp-day  on  a  «•»-*• 
of  driving  an  automobUe  under  the  influence  of  liquor. 

After  spending  raoet  of  the  day  to  the  dty  jail,  be  wa^    — 
uiSirpcSing  •101.76  collateral,  which  he  forfaitsd  by  fams«  to 
appear  for  trial  several  houra  later.    •     *     *    ^  .  ^._^_„. 

T^poUce  aald  Hatton  admitted  having  bad  several  bl^MOs. 
A  woman  riding  In  hla  car  at  the  tims  of  the  arrest  v*>  not  heU. 

SSon  dented  himself  as  a  FMeral  employee  tout  did  not 
state  hla  dutlea. 

These  two  cases  illustrate  what  is  oct^nring  to  every  State 
to  this  Union  by  a  practice  which  one  of  my  amendments 
seeks  to  discontinue. 

Tlie  wftn^l*'*  of  attempted  prohibition  enforcement  have 
not  only  discredited  prohibition  but  have  also  been  a  large 
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eontrlbutor  to  the  mdal  ebam  In  which  the  Ameilr^n  Re- 
public is  now  i>huifed. 

Mr.  wnUAM  S.  HUH..    Win  the  fentlenum  yield? 

Ifr.  TDIKHAM.    I  yield. 

Ux.  WILLIAM  K.  HDUL.  Is  tt  not  aleo  tme  that  they  ere 
^»ut  have  been  employlnc  women  to  do  this  work? 

Mr.  TINKHAM.    They  were  recently  forbidden  to  do  that. 

Here  !•  another  caee: 


Mwch  1. — MatlM*  of  pfotalMtkn 

nida  lad  to  pikdiocklnc  ot  wtrtma  Wagim  lodf  In  w«rt«rn  Pum- 
9ftr%ntM  wer«  denounced  by  judgw  of  th«  Unltod  8t«tM  Ctr- 
calt  court  of  Appeftla  u>-d»y  In  reraralnc  a  p>dloefc  ordar  tmpoaad 
by  the  Padaral  court  at  Ptttabarsh  last  Juoa. 

Tvo  HOhlMttaa  agsnta  uaad  k>d«a  mambatBhlp  earda  bring 
•etttlow  namrt  to  gain  entry  to  th«  lodga  rooma.  wbara  tbay 
elli^afllj  bov^t  baar  and  Uqoor,  and  Ut«r  ototainad 

tU  on  wbiai  reMi  wtn  eooduetad. 


As  recently  as  December  19,  1933.  the  Sapreme  Court 
decided  against  the  contentions  of  the  Oovemment  (C.  V. 
Sorrells  v.  The  United  SUtes  of  America) .  I  quote  from  the 
decision: 

Tbe  wibetenna  <a  tba  taatimony  at  tha  trUl  aa  to  antrmpmant 
WM  aa  foUowa:  Txm  the  Oorammant.  ona  Martin,  a  prohibition 
atant.  taattnad  that  bavlnf  raaldad  for  a  tima  in  HaywcMod  County. 
M.  C  wber*  ha  poaad  aa  a  tourlat.  ha  vtattad  dafanrtanfa  hona. 
naar  Canton,  on  Sunday.  July  13.  IMO.  aeoonpanlad  by  thraa 
rwldanu  at  tha  county  who  knaw  tha  dafandant  wall.  Ha  was 
Introdooad  aa  a  raaldant  of  Charlotte  Vho  waa  atopplng  for  a  tlma 
a«  Ctyda.  Tha  wttnaaa  aacartalnad  that  defendant  waa  a  ▼etaran 
of  tha  World  War  and  a  fomar  mamber  of  tha  Thirtieth  Dlrialon. 
Aaaartaan  Kqiadltlonary  Forea.  Wttnaaa  tnlormad  defendant  that 
be  waa  alao  an  az-aemce  man  and  a  fonner  member  of  the  same 
dlTlaton.  which  waa  true.  Wttnaaa  askad  defendant  if  1m  oould 
Mt  tha  wttnaaa  aona  Uqtior.  and  defendant  stated  that  be  did  not 
bitva  any.  Latar  there  waa  a  aaeond  raqosat.  wttbout  raault.  One 
of  thoaa  praaant.  one  Jonaa.  waa  alao  an  as -am  toe  man  and  a 
former  momtMr  of  the  Thirtieth  Dlvtakm.  and  tha  conversation 
t«raed  to  tha  war  aaparteaaas  of  tha  three.  Aftsr  thla,  wttnaas 
askad  defendant  tor  a  third  tlma  to  get  htm  some  liquor,  where- 
tipan  defendant  left  bia  home  and  after  a  few  mlnutaa  came  back 
wnh  a  half  gallon  of  liquor,  for  which  the  wltneas  paid  defendant 
gg.  Martin  alao  tTttlftnl  that  he  waa  **  the  ilrst  and  only  parson 
among  thoaa  praaant  at  tha  tlma  who  said  anything  about  sacur- 
tag  aosaa  liquor."  and  that  hla  purnoaa  waa  to  proaacuta  tha  de- 
fendant for  procuring  and  aalllng  ti  Tha  Ooramment  raated  its 
ease  on  Martin'a  taatimony. 

rorther  In  this  decision  It  Is  sUted: 

'  It  li  dear  that  the  erldenoe  waa  suiBdent  to  warrant  a  finding 
thaS  tbe  act  for  which  defendant  waa  proeecuted  was  instigated 
by  tbe  probfMtloo  Niant;  that  It  waa  the  creature  of  bis  pxupose; 
that  dafandant  had  no  prerloua  dlapoaltlon  to  commit  it,  but  waa 
an  Indtiatrloua.  law-abl&ig  dtlaaa;  and  that  the  agent  lured  de- 
fandant.  otharwtae  innocent,  to  Ita  nommlaakm  by  repeated  and 
paralatant  aoUdtatlon.  In  which  he  aueceeded  by  taking  adrantaga 
of  tha  sentmsaat  aroused  by  ramlntarencea  of  their  esparlencee  as 
coaapaalosia  In  arma  in  tha  World  War.  Such  a  groaa  abuse  of 
authortty  gtren  for  the  purpoee  of  detecting  and  pmitahtng  crime 
and  aoi  f or  the  aaaklng  of  crimlnala  iliasiiss  the  aatareat  oon- 
bot  the  quaatfton  whatbar  It  pradudaa  proaacution  or 
a  ground  of  defenaa.  and.  tf  ao^  upon  what  theory,  baa  glraa 
rtw  to  eonAlctlng  opinions. 

I  hope  the  committee  will  aoeept  the  enwnrtinent  for- 
Mddlnc  the  use  of  Federal  funds  for  the  tapptns  of  wires,  a 
contemptible  and  nefarious  practice. 

I  hope  the  committee  will  also  accept  the  amendment  to 
prerent  the  purchase  of  liquor  with  Federal  funds.  Its 
abueee.  its  Iniquities,  and  Its  example  are  ruinous  to  ethical 
as  wen  as  to  legal  standards. 

I  hope  further  that  the  committee  will  accept  the  amend- 
ment to  prevent  the  employment  of  stool  pigeons,  a  despicable 
and  vUe  poUcy. 

(Here  the  gavri  felLl 

Mr.  ORIFPXN.  Mr.  Chairman.  I  yield  four  minutes  to  the 
— illeiiisii  from  New  York  [Mr.  OXkamom). 

Mr.  OXX>NNOR.  Mr.  Chahmaa,  my  amendment  strikes 
out  the  entire  appropriation  for  enforcement.  I  offer  it 
In  good  faith.  I  hsre  always  taken  this  position.  I  am 
shocked  to-day  to  see  some  Members  whom  we  used  to  In- 
ehids  In  our  wet  cause  doing  what  I  call  pussyfooting  on  It 
and  going  only  part  of  the  way. 

If  the  Democratic  Party— and  I  wUl  speak  only  for  my  own 
party    d>d  have  a  mandate  from  tbe  people  It  was  to 
the  Ughtfrnth  amendment  and  to  restore  beer.    Tbe 
ermtic  Party  on  November  8,  last,  was  informed  that  the 


people  of  America  were  against  enforcement.  I  have  said 
before,  and  I  wiU  say  it  now.  that  the  sUtement  that '  while 
It  Is  a  law  we  must  enforce  it  as  a  law,"  Is  nothing  lea^  than 
demagogic  claptrap,  whoever  utters  It,  because  there  Is  not 
a  man  or  woman  here  who  would  go  to  tbe  logical  conclu- 
sion and  enforce  it.  There  may  be  one  or  two  m«i  here 
who  have  never  seen  the  law  violated. 

If  they  saw  the  law  against  burglary  or  the  law  against 
rape  violated,  they  would  not  condone  it;  they  would  see  that 
It  was  enforced:  but  what  man  here  se^ng  this  law  vio- 
lated would  go  to  the  extreme  limit  and  see  that  it  was  en- 
forced? Why.  If  that  were  true,  we  would  be  a  natlCMi  of 
Informers. 

When  the  votes  are  counted  and  the  Members  pass 
through  that  aisle  a  check  will  be  made  on  everybody  on 
the  Democratic  side  who  passes  through  there  for  or  against 
these  amendments,  so  we  may  know  when  we  meet  here  in 
April  who  are  the  people  who  are  abiding  by  the  DemocraUc 
platform  and  who  are  those  who  pretend  at  one  time  to  be 
wet  and  the  next  moment  reverse  to  dry. 

Now.  If  you  are  against  wasting  )9,000.0<K).  why  waste 
$7,000,000?  There  Is  not  a  human  being  I  know  of.  and 
that  Includes  everybody  in  the  House,  who  wants  this  law 
enforced  to  the  ultimate  llmU.  Why  waste  even  $7,000,000 
when  the  Wickeraham  Committee  has  said  it  Is  not  being 
enforced,  when  President  Hoover  says  it  is  not  being  en- 
forced, when  everybody  in  America  knows  it  is  not  being 
enforced? 

The  money  Is  here  in  the  Treasury  until  July  1.  Wiping 
out  this  provision  does  not  Interfere  with  the  Coast  Guard 
or  with  the  border  patrol.  There  Is  plenty  of  money  to 
carry  out  these  activtUes.  Why.  by  July  1  the  beer  bill  will 
have  been  passed  and  a  repeal  amendment  will  have  been 
submitted  to  the  SUtes.  Do  you  say  to  me  that  you  win  go 
the  limit  and  take  the  anomalous  position  that  after  the 
repeal  amendment  Is  submitted  to  the  States  with  every  ex- 
pectancy that  It  will  be  adopted,  you  will  still  continue  to 
appropriate  for  enforcement  maybe  for  years  imtll  the  ma- 
chinery of  the  States  get  going?  Is  that  what  you  think 
of  the  money  of  the  taxpayers  of  America? 

Now.  let  us  see  who  walk  through  the  aisle  In  support  of 
these  amendments. 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
that  this  is  not  proper  argument,  undertaking  to  intimidate 
certain  weak-kneed  Members.    [Laughter.] 

[Here  the  gavel  felL] 

Mr.  KUNZ.  Mr.  Chairman.  I  more  to  strike  out  the  enact- 
ing clause. 

The  CHAIRMAN.  The  time  for  the  special  order  has 
expired. 

Mr.  STAFFC^D.  I  make  the  point  of  order  that  the  gen- 
tleman's motion  is  not  In  order.  We  are  proceeding  under  a 
medal  order  of  the  House,  which  directed  the  committee  to 
have  two  hours  of  general  debate  upon  the  various  amend- 
ments to  the  paragraidi.  and  at  the  termination  thereof  to 
vote  upon  the  respective  amendments.  Until  that  order  is 
fuUUled.  the  gentleman  can  not  get  recognition  by  a  motion 
to  strike  out  the  enacting  clause. 

Tbte  CHAIRMAN.  The  point  of  order  is  orerruled.  The 
special  order  does  not  interfere  with  the  general  rules  of 
the  House,  which  permit  the  Member  to  move  to  strike  out 
the  enacting  clause. 

Mr.  KUNZ.  Mr.  Chairman.  It  Is  rather  unfair  to  ask  a 
Member  In  fhre  minutes  to  atiswer  the  eminent  gentleman 
from  Alabama  IMr.  Ouval,  who  Just  took  his  seat,  upon 
the  question  of  the  appropriation  and  the  eighteenth  amend- 
ment. Vox  popull  vox  del.  The  voice  of  the  people  is 
the  voice  of  Qod.  Since  the  inception  of  tbe  eighteenth 
amendment  there  has  been  hypocrisy  until  the  present  day. 
The  American  people  have  been  fooled  from  time  to  time. 
and  I  think  it  is  about  time  now  that  a  halt  be  called,  and 
since  they  issued  their  mandate  of  last  November,  not  a 
party  Issue,  but  upon  the  promise  of  the  man  that  you 
e*eet«l  Presblent  of  the  United  States,  that  prohlbltloa  was 
doomed,  then  I  say  lei  it  stand  dooaned:  and  you  geeClemai 
are  here  as  Representatives  in  Congress,  not  represisntlng 


yoursdves  as  tndhrlduah  hot  you  are  here  mpffafinting  the 
constituency  that  sent  you  here  to  vote  as  they  dtxacted 

jou  to  do. 

I  hear  moi  on  the  floor  of  the  House  talk  about  beer. 
m  the  name  of  Heaven,  settle  the  question  once  and  for 
all  and  take  away  from  them  that  bawling  cry  of  beer  so 
that  they  can  not  go  back  to  their  constituents  and  say. 
"  I  cried  beer  and  I  wanted  beer,  but  I  could  not  get  it." 
If  It  were  not  for  beer  they  would  not  be  hue.  but  they 
have  their  beer  cry  and  thcr^  dote  upon  it,  and  that  is  all 
they  know.  The  old  saying  is,  "Where  Ignorance  Is  bUss 
tls  f  (dly  to  be  wise." 

Ever  since  the  enactment  of  the  eighteenth  amendment 
we  have  been  spepH««g  millions  of  dollars,  not  to  prohibit 
the  sale  of  liquor  but  to  enrich  those  who  are  violating  the 
ConstituUon.  as  in  the  case  of  Capone,  whose  source  of  hi- 
come  was  from  liquor.  It  is  a  well-known  fact  that  he  made 
his  money  and  derived  his  power  from  ilhctt  traffic  in  alco- 
hol, but  I  ask  any  of  you  gentlemen.  Was  Capone  ever 
arrested  and  convicted  for  the  sale  of  alcohol?  No:  It  was 
necessary  for  the  Department  of  Justice  to  get  him  for  eva- 
sion of  his  income  tax.  and  the  money  appropriated  for  the 
Treasury  D^;iartment  investigation  forces  of  prohlbttlon  was 
either  wasted  in  the  effort,  if  any  effort  was  ever  made  to 
bring  such  a  criminal  to  the  bar  of  justice. 

Now.  the  law  allows  such  criminals  and  their  cohorts  to 
come  in  and  pay  their  income  tax  on  money  made  from 
illicit  izklustry.  Again,  the  law  protects  such  criminals  in 
that  outside  of  a  committee  in  Congress  no  Member  of  this 
House  can  kxA  into  the  internal-revenue  cases,  where  it  is 
notoriously  known  that  the  profits  derived  by  certain  indi- 
viduals are  acquired  to  violation  of  the  law. 

The  statement  has  been  made  by  the  gentleman  from 
Aiy>wtmft  relative  to  obeying  the  law  and  the  Constitution 
of  the  country.  May  I  be  permitted  to  call  tbe  attention 
of  the  gentleman  that  those  States  who  haye  passed  such 
stringent  prohlbiUon  laws  are  in  the  minority,  and  I  quote 
to  him  figures  of  the  Census  Bureau,  where,  in  April.  1930. 
the  minority  SUtes  had  but  39,132.646  population,  and 
8354.826  were  negroes.  On  AprU.  1  the  same  year  the  total 
population  of  the  majority  SUtes.  the  North.  East,  and  West 
was  83,642.500.  and  of  that,  2.613.259  were  negroes  and 
those  negroes  were  permitted  to  cast  their  votes  in  accord- 
ance with  Article  15  of  the  ConstituUon  of  the  United  States. 
ArUdes  14  and  15  apply  to  the  minority  SUtes  as  to  the 
rest  of  the  NaUon;  so.  then,  why  the  purity  of  tbe  eighteenth 
amendment,  when  two-thirds  of  the  people  of  the  United 
SUtes  are  demanding,  not  asking,  for  ito  r^teaL 

It  is  atniiKiny  for  a  pcTSon  of  intelligence  to  listen  to  re- 
marks on  this  floor  made  by  the  gentleman  from  Wisconsin 
in  berating  the  Democratic  Party  and  Ite  pledges  on  the 
quesUon  of  beer  and  prohibition.  I  am  reminded  of  the 
story  of  the  dog  that  continually  barks  but  never  bites;  he 
bawls  beer  but  he  barks  rather  queer  to  an  intelligent  ear. 
He  promised  beer  for  votes,  but  evidently  bis  ideas  did  not 
coincide  with  his  constituenU. 

The  Democratic  Party  is  pledged  to  repeal  and  Mr.  Roose- 
velt was  elected  almost  unantanously  after  his  declaration 
that  if  elected  mxihibition  would  be  doomed.  Are  we  the 
dlcUtors  or  servantg  of  those  who  elected  us  to  wr<»ait 
them  in  Congress?  Are  we  gadng  to  tefl  the  country  that 
Congress  will  do  as  we  please?  In  nUnois  two  years  ago  ttie 
people  elected  members  to  the  senate  and  leglslatine  with  a 
*"^n4att  to  repMl  the  search  and  seizure  act  and  the  legisla- 
ture passed  the  bUI.  hut  Oovemor  Emerson  vetoed  it 

Now.  upon  the  quesUon  of  economy.  Before  ti>^«ctton 
of  a  DemocraUc  Speaker  the  Budget  was  unbalanced-  The 
Secretary  of  the  Treasury,  Mr.  Mellon,  in  a  communication 
to  Congress,  voiced  the  warning  that  it  would  only  be  a 
question  of  time  when  the  expenditures  of  the  Oovemment 
would  exceed  the  Income  derived  from  this  great  Nation. 
It  was  then  the  hue  and  cry  that  economy  should  be  prac- 
Uced.  To-day  we  And  Congress  economizing  upon  whwn? 
The  poorly  paid  Oovemment  worker  who.  Mke  the  small  tax- 
payer of  the  Nation,  Is  paying  tbehr  tocome  tax  Into  the 
Treasury  Department  of  the  XThlted  States  to  pay  tbe  inter- 


est on  tax-exempt  seearitles  hM  bf  tbe  wealthy,  and  who 

are  protected  by  the  law  of  the  land  and  who  do  not  have 
to  pay  any  income  tax  to  tbe  Government  if  they  do  not 
want  to  by  going  into  tax-exempt  securiUes.  If  you  want  to 
econ(»nlze.  kill  this  appn^riation  ci  $13,000,000  to  enforce 
a  law  which  tha  mandate  of  the  peoide  in  the  last  elartkn 
demands  It  be  repealed.  Oet  down  to  tbe  principle  of  Abra- 
ham Uncoln  that  this  Oovemment  la  of  the  people,  for  tbe 
people,  and  by  the  people.  Jefferson  and  Jaekson  fongbt  the 
good  fl^t  for  the  rights  of  the  people,  and  they  listened  to 
the  voice  of  the  people.  We  were  strong  tben.  b«t  to-daf  it 
is  a  different  questkm. 

The  great  Roman  Empire  functioned  at  its  best  wben  tbe 
will  (rf  the  people  was  carried  out.  but  it  fell  when  tbe  few 
in  their  gluttony  for  money  and  lioaitiousness  predominated. 
The  same  was  the  course  of  Poland  after  Napoleon  entered 
and  vassalized  her  people.  NO  natlcm.  as  Unooln  so  ably 
sUted.  can  exist,  half  free  and  half  staive.  Is  tbe  will  of  tbe 
people  to  be  obeyed?    That  is  the  questkm  to  settle. 

Now.  you  come  in  here  and  quote  the  Constitution  and  the 
eighteenth  amendment.  When  the  veto  of  the  late  lamented 
President  WUson  was  brought  to  on  the  Volstead  Act,  those 
me"  who  now  cry  beer  were  not  here  to  defend  beer.  How 
it  is  a  live  Issue.  A  great  many  men  have  changed  tbelr 
coats.  They  wore  red.  and  now  they  dress  in  white,  and 
they  are  trying  to  administer  to  the  people  of  this  country 
a  recipe  of  how  to  make  beer  and  how  they  ought  to  drtnk 
beer.  Turn  back  to  srour  Sixty-sixth  Congress,  fhrst  session, 
and  yon  will  find  that  198  Members  of  Congress  did  not  vote. 
Barely  a  majority  of  Congress  were  present  at  that  time  to 
override  the  veto  of  the  President  of  the  United  SUtes. 
nfty-flve  voted  "  nay  "  and  175  voted  to  pass  it  over  his  veto. 
One  hundred  and  ninety-eight  were  sitting  on  the  rights  of 
their  constituents,  and  yet  they  tell  you  that  we  ought  to 
have  beer,  and  that  we  ought  to  repeal  the  eli^teenth 
amendment,  and  the  voice  of  the  peoide  was  for  repeaL 
Former  President  Wilson's  words  are  prophetic  in  his  mes- 
sage to  the  Sixty-sixth  Congress  vetoing  tbe  Vcdstead  Act 
when  he  wrote: 


In  aU  matter*  having  to  do  with  the  petaonal  habits  and  cuatoms 
of  large  numbers  of  our  people  we  must  be  certain  that  tbe  estab- 
Ilahed  prooeaaes  ot  legal  change  are  fcdlowad.  In  no  other  way 
can  the  salutary  object  eotight  to  be  aceompUabed  by  grsat 
reforms  of  this  characttf  be  made  satlaf actory  and  parmaaant. 

The  CHAIRMAN.  The  time  of .  the  gentleman  from 
Illinois  has  expired.  

B4r.  OLIVER  of  Alabama  Mr.  Chairman,  I  ask  for  recog- 
nition, not  to  reply  to  the  speech  Just  made,  because  that 
might  not  be  fair,  but  simply  to  give  some  baf ormation  to 
the  House  that  I  feel  It  sbould  know,  because  I  think  this 
body  should  conskler  correct  f  acU  in  readiing  tta  caada- 
slon.  Some  allusion  has  been  made  to  the  fact  that  tbe 
appropriations  for  many  dapartments  carry  a  10  per  cent 
reduction  for  certain  bureaus  under  Budget  estfanates.  Vor 
that  reason  they  insist  this  amendment  carrying  a  like 
reduction  in  this  apprcqixlation  Is  but  following  a  consistent 

policy.  [   ,__ 

Mr.  BRITTEN.  Mr.  Chairman.  I  make  the  potot  of  order 
that  the  gentleman  is  not  taUUng  to  tbe  auMtlmi  befova 
the  Bouse.  He  is  making  another  speech  In  addttioo  to  tha 
one  he  made  a  few  minutes  ago  against  the  pendtang 
amendmente.  -  .. 

Tbe  CHAIRMAN.  The  motion  to  to  strike  out  the  foacttog 
clause,  which  covers  the  whole  blU.  and  the  flentleman  la 
t-f^iiring  Within  his  right. 

Mr.  CMJVBR  of  Alabama.  The  only  reductton  made  In 
any  appropriation  in  the  Department  of  Justice  for  any 
bureau  charged  with  the  duty  of  enforcing  crtndnal  sUtutes 
is  in  the  Bureau  of  Investigation.  That  was  made  at  tbe 
instance  and  with  the  approval  of  the  Attorney  Oeneral  and 
the  director,  wlio  said  they  fdt  that  they  oould  take  the  cut. 
They  handle  all  kinds  of  violations  other  than  violatloos  of 
the  prohibition  law  and  have  duties  to  perform  In  relatiap 
to  the  prohibition  law.  They  took  a  reduction  of  $16,000 
but  In  no  bureau  charged  with  the  enforcement  of  a^^lBiiart 
sutute  wlD  you  find  a  tingle  reduction,  exoept  what  tka 
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eoMmlttoe    has    reoommexMled    for   ttw    Item    now   under 

oonslderatkm.  

We  felt  that  no  complaint  could  be  reasonably  registereo 
against  such  reduction,  because  even  tbough  under  the 
reduction  made  last  year  there  had  been  about  100  agents 
dtschaned.  we  found  the  bureau  was  very  effectually  enforc- 
ing with  such  limited  force  the  national  prohibition  law,  and 
that  we  would  be  justified  in  taking  a  5  per  cent  reducUon 
In  this  appropriation.  We  must  recognise  that  if  we  desire 
to  uphold  the  majesty  of  the  law  we  can  not  weaken  the 
enforcement  agencies.  You  must  first  take  from  the  ConsU- 
tntion  the  eighteenth  amendment  before  you  undertake  to 
weaken  or  tie  the  hands  of  officers  charged  with  the  duty  of 
enforcing  it  in  a  positive,  decent,  lawful  way.  and  I  tnist  the 
BoiMe  will  foUow  the  course  it  has  previously  taken  in  refer- 
once  to  like  amendments,  all  of  the  pending  amendments 
^fiytng  substantial  copies  of  amendments  previously  intro- 
dttoed  and  disapproved  by  Congress  not  once  but  several 
times,  I  respectfully  submit  no  reasons  have  or  can  be  sug- 
pested  to  show  why  a  different  course  should  be  taken  at  this 
time  on  the  pending  amendments. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Alabama  has  expired. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  rise  in  opposition  to 
the  moUon  of  the  gentleman  from  TTlinnis  to  strike  out  the 
enacting  clause. 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
tbat  the  gentleman  from  Alabama  IMr.  Ouvsal  has  con- 
■omed  that  time  In  opposition,  and  that  all  time  has  been 
consumed  upon  that  motion.  Five  minutes  were  consumed 
Iky  the  gentleman  from  Illinois  [Mr.  Ktmsl  in  favor  of  sUik- 
Ing  out  the  enacting  clause  of  this  4-departments  appro- 
priation bill,  and  the  gentleman  from  Alabama  consumed  the 
other  five  minutes. 

Mr.  LaOUARDIA.    Mr.  Chairman.  I  have  the  floor. 
"^    The  CHAIRMAN.    The  point  of  order  is  well  taken.    The 
Chair  sustains  the  point  of  order. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gehtlonan  from  New  York? 

Mr.  BLANTON.     Mr.  Chairman,  under  the  special  order 
I  shall  not  object  to  the  gentleman  from  New  York  who  has 
not  spoken,  but  I  shall  object  to  further  speeches. 
The  CHAIRMAN.    Is  there  ohjection? 
There  was  no  objection. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  simply  wanted  to  call 
the  attention  of  the  House  to  the  statement  made  by  the 
gentleman  from  Alabama  [Mr.  Ouval.  who  is  always  so 
fair  and  who  knows  the  facts,  but  I  believe  in  this  instance 
the  gentleman  inadvertently  misstated  the  situation  as  to 
enforcement,  provided  the  pending  amendments  are 
adopted.  The  gentleman  must  admit  that  there  is  a 
changed  attitude  on  the  question  of  prohibition  and  that 
the  country  will  in  a  very  short  time  pass  upon  that  ques- 
tion. In  the  meantime.  I  submit  that  the  limitation  of  ap- 
|fft>prlation.  as  carried  by  the  amendment  offered  by  the 
gentleman  from  New  York  (Mr.  OaziTDfi.  would  not  impair 
the  enforcement  of  the  law  as  to  commercial  wholesale 
▼lolationa  as  described  by  the  gentleman  from  Alabama. 
Ttno  limitation  on  funds  not  to  be  used  for  the  purchase  of 
Uquor  affects  only  the  retail  trade  of  Uquor.  It  is  not 
ry.  Mr.  Chairman,  for  an  agent  to  have  consumed 
in  order  to  establish  a  case.  The  mere  possession  of 
Uquor  is  sufficient  for  a  conviction,  and  the  $7,000,000 
vhieh  would  remain  under  the  amendment  offered  by  the 
IPtkmiin  frbm  New  York  would  permit  of  the  enforce- 
wfmUL  as  to  sources  of  supply,  illicit  stlUa,  and  the  manu- 
facture of  illicit  liquor.  Surely  it  is  sufficient  to  pursiie. 
apprehend,  and  convict  the  real  criminal'^  11  the  officials 
would  only  go  after  the  real  crooks.  It  would  not  impair 
enforoement  to  that  extent,  and  retail  violations  could  well 
be  itft  in  the  hands  of  local  autharlUes. 

Ttie  genUeman  from  Alabama  (Mr.  Ouml.  I  am  sure, 
4iA  not  intend  to  convey  the  idea  that  the  amendment 
by  the  gentleman  from  New  York  LMr.  Oaxrruii 
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or  the  limitations  as  to  the  use  of  those  fimds  for  wire 
tapping  and  the  purchase  of  liquor,  would  make  impossible 
the  proper  enforcement  of  the  law.  Again  I  say  if  the 
enforcement  officials  reaUy  wiD  go  after  the  real  bii{  fel- 
lows  that  is  not  a  matter  of  appropriations — that  is  not 

a  matter  of  buying  a  single  drink.  It  has  been  contended 
by  the  leading  drys  of  this  country  that  the  function  of 
the  Federal  Government  in  the  enforcement  of  this  law  is  to 
locate  and  stop  the  sources  of  supply  and  take  care  of  the 
wholesale  violations  of  ttie  law.  commercial  violations  of 
the  law. 

Mr.  BLANTON.    Will  the  gentleman  yield  for  a  question? 

Mr.  LaOUARDIA.     Yes;  I  yield. 

Mr.  BLANTON.  The  gentleman  could  have  a  thousand 
barrels  of  whisky  in  a  warehouse  to-day  and  until  a  Federal 
agent  could  show  that  it  was  intoxicating,  he  couid  not 
even  get  a  warrant  to  search  the  house.  He  has  to  make 
purchases  in  order  to  prove  that  the  liquor  is  intoxicating 
Uquor  before  he  can  even  get  a  warrant. 

Mr.  LaOUARDIA.  Not  at  all.  The  genUeman  is  in  error. 
If  one  has  a  thousand  barrels  of  liquor  it  Is  no  longer  a 
home  and  not  entitled  to  the  protection  of  a  home  in  respect 
to  search.  The  mere  presence  of  a  thousand  barrels  of 
whisky  would  destroy  the  idenUty  of  a  home.  A  search 
warrant  Is  required  only  for  homes.  If  a  man  has  a  thou- 
sand barrels  of  liquor  in  a  warehouse  or  any  other  building, 
knowledge  of  that  fact  is  sufficient  to  obtain  a  search  war- 
rant or  even  a  seizure.  The  possession  of  such  liquor  is 
sufficient  to  constitute  the  crime. 

Mr.  BLANTON.  The  courts,  however,  win  turn  that  Uquor 
back  as  soon  as  they  get  it  unless  the  agent  shows  that  he 
had  proof  of  its  being  intoxicating.  They  do  it  every  day 
unless  there  Is  proof  of  its  (King  Intoxicating. 

Mr.  LaOUARDIA.  No;  not  at  all.  A  chemical  analysis 
would  indicate  the  alcoholic  content.  The  point  I  w-.mt  to 
stress  is  that  under  the  pending  amendment  17.199.000  is 
left  for  enforcement  of  the  prohibition  law.  The  limitation 
on  the  expenditure  of  funds  to  buy  Uquor  and  tap  wires  will 
in  no  way  impair  the  proper,  decent,  and  lawful  enforcement 
of  that  law.  I  urge  the  approval  of  the  pending  amend- 
ments. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  (BCr.  LaOttasdia]  has  expired. 

Mr.  KUNZ.  Mr.  Chairman.  I  ask  unanimous  consent  to 
withdraw  the  motion  I  made. 

Mr.  BLANTON.     Mr.  Chairman,  I  object. 

The  CHAIRMAN.  The  question  Is  on  the  motion  made  by 
the  gentleman  from  Illinois  [Mr.  Kvm]  to  strike  the  enact- 
ing clause. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blamton)  there  were  ayes  1  and  noes  86. 

So  the  motion  was  rejected. 

Mr.  DE  PRIEST.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  amendment  may  again  be  reported. 

The  CHAIRMAN.  Without  objection,  the  Clerk  ^m  re- 
port the  amendment  offered  by  the  gentleman  froca  New 
York  [Mr.  Oaimwl. 

There  was  no  objection. 

Mr.  GRIFFIN.    Mr.  Chairman,  a  parUamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  win  state  it. 

Mr.  GRIFFIN.  In  view  of  the  fact  that  my  amendment 
Involves  a  reduction  in  the  appropriation,  and  the  opinions 
of  the  Members  of  the  House  may  be  Influenced  l)y  the 
Tlnkham  amendments  and  the  amendment  offered  by  Mf- 
Taxvkb.  I  ask  unanimous  consent  that  the  amendment  cover- 
ing the  purchase  of  Uquor  and  the  purchase  of  evidence  and 
wire  tapping  be  considered  first,  because  they  would  tt  ke  out 
of  the  total  appropriation  several  thousand  dolUrs.  if 
agreed  to. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  the  j-egular 
order.  I  think  they  should  be  taken  up  In  the  order  in  which 
they  were  offered. 

Tht  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
OairviMl  asks  unanimous  consent  that  the  Tlnkham  and 
Tarver  amexuiments  be  voted  upon  first,  and  the  amendment 


'^■ 


offered  by  the  gentleman  ttonx  New  York  [Mr.  Qurmi]  be 
YOted  upon  afterwards.    Is  there  objection? 

Ifr.  OLIVER  of  Alahnma.    I  object  to  that. 

The  Clerk  read  as  follows: 


tamendment  offcrwl  by  Mr.  Qmxmn:  On  pi«o  34.  line  84.  after 
tbeword  "  aU."  Btrlke  out  "  10.130.000  "  and  inaert  In  Umi  thtnat 
"»7, 199 .986." 

«  The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  genUeman  from  New  York  [Mr. 

OsirroL 
The  question  was  tatoen;  and  on  a  divlsian  (demanded  by 

Mr.  GRxrrxM)  there  were  ayes  104  and  noes  120. 

Mr.  GRIFFIN.    Mr.  Chairman.  I  demand  teUers. 
^  TeUers  were  ordered,  and  the  Chair  appointed  Mr.  GRxrpzH 
and  Mr.  Ouvn  of  Alabama  as  teUers. 

The  committee  again  divided;   and  the  teUers  reported 
there  were  ayes  113  and  noes  12S. 
»  So  the  amendment  was  rejected. 

The  CHAIRMAN.    The  Clerk  wlU  read  the  next  QrifBn 

The  Clei±  read  as  follows: 

Amendment  offered  by  Mr.  Omirrot:  Page  94.  Un«  94.  after  the 
jnrH  "  aU."  atrlke  out  **  10.190,000  "  and  Inaert  "  t8.440.000." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  fMr.  Gurmr]. 

The  question  was  taken;  and  the  Chata-  being  In  doubt, 
the  committee  divided,  and  there  were  ayes  114  and  noes  108. 

ICr.   OLIVER   of   Alabama.    Mr.   Chairman.   I   demand 

tellers. 

TeUers  were  ordered,  and  the  Chair  api>olnted  as  teUers 
Mr  OLxm  of  Alabama  and  Mr.  Otirrnr. 

The  committee  again  divided;  and  the  teUers  reported  that 
there  were — ayes  129,  noes  118. 

So  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  wffl  report  the  ffrst  Tlnk- 
ham amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Timkhax:  On  page  94.  Une  98.  aft« 
the  period.  Inaert  the  foDowlng  provlao:  "Provided.  ThMt  no  part 
of  thla  apprc^riaUoo  ahaU  be  uaed  f<w  or  in  oonneetlon  with 
wire  tapping  to  procure  evidence  of  vloUtlona  ct  the  nattonal 
probibttlon  act.  aa  amended  and  aupplcmented." 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment. 

The  question  was  taken;  and,  the  Chair  betng  in  doubt, 
the  committee  divided;  and  there  were— ayes  111,  noes  103. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  demand 
teUers. 

TeUers  were  ordered,  and  the  Chair  appointed  as  teUers 
Mr.  Ouvn  of  Alabama  and  Mr.  Tihkham. 

The  committee  again  divided;  and  the  tdlers  reported  that 
there  were — ayes  122,  noes  107. 

So  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  wUl  report  the  next  Tlnk- 
ham amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  TnncHAif:  On  page  94.  «»•  a«. 
arter  the  word  "  auppteaaented."  Inaert  the  following  Pfwrlao: 
"Provided  further.  That  no  part  of  this  apfiroprlatton  "»»11  »• 
used  for  the  purchase,  for  use  aa  evidence  <rf  vloUtlonB  of  tne 
national  prohibition  act  as  amended  and  aupplenemed.  «  any 
Intoxicating  Uquora,  the  aale  of  which  la  prohibited  by  law. 

Mr.  DYER.    Mr.  Chairman,  a  parUamentary  Inquiry. 

The  CHAIRBCAN.    The  gentleman  wiU  state  It. 

Mr.  DYER.    Is  there  not  a  substitute  for  this  amendment? 

The  CHAIRMAN.  The  Clerk  was  about  to  report  the 
substitute  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Tawmi  as  a  substitute  f«^  Tnm- 
RAM  amendment:  On  page  24.  Une  98.  strike  o^l^^Pf^P^J^" 
aert  a  colon,  and  add  the  foUowlng  provlao:  "  '^'^'^^P^J^' 
That  no  funds  hereby  approprlatad  abaU  be  uaad  lor  tbe  pw- 
chase  of  Intoxicating  Uquora,  nor  to  pay  iBfonMfa.  aor  xo«r  uie 
purchase  of  evidence." 

•nie  CHAIRMAN.  The  question  is  on  the  substitute 
amendment  of  the  gentleman  from  Qeofvia  to  the  amend- 
ment of  the  gentleman  from 


nie  question  was  taken;  and  on  a  division  (demanded  tqr 
Bir.  OLXvn  of  Alabama)  there  were — ayes  132.  noes  78, 

So  the  substitute  amendment  was  agreed  to. 

Tike  CHAIRMAN.  The  qtKstian  is  on  the  amendment  of- 
fered by  the  gentleman  from  Massachusetto  as  amended  bgr 
the  substitute.  

The  amendment  as  amended  by  the  substitute  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  wUl  report  the  next  Tnac- 
KAM  amendment. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  think  the 
amendment  just  adopted  covers  this  amendment. 

Mr.  TINKHAM.  Mr.  Chairman.  I  ask  unanimous  eonsenk 
to  withdraw  the  amendment  as  the  amendment  just  adopted 
covers  it. 

The  CHAIRMAN.    Is  there  ohjection? 

Mr.  LaOUARDIA.  Mr.  Chairman,  a  point  of  order.  The 
amendment  was  originaUy  read  for  the  information  of  the 
House.  Then,  it  sh<Hild  have  been  offered  at  this  time.  The 
gentleman  from  Massachusetto  says  he  did  not  offer  it. 

Mr.  BLANTON.    No;  It  was  considered  as  pending. 

The  CHAIRMAN.  The  amendment  was  to  be  considered 
as  pending.  Is  there  objection  to  the  request  of  the  gentle- 
man from  Massachusetts? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  wlU  report  the  next  amend- 
ment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  orootmcm:  On  page  93.  line  94.  strlka 
out  aU  down  to  and  Including  Une  98  on  page  94. 

Mr.  OXJONNOR.  Mr.  Chahman,  in  view  <rf  the  vote* 
already  taken,  I  ask  unanimous  consent  to  withdraw  my 
amendment. 

The  CHAIRMAW.  18  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

Mr.  PARKER  of  Georgia.    Mr.  Chairman.  I  object. 

The  CHAIRMAN.  The  question  is  on  the  amencknent  of 
ttie  gentleman  from  New  York  [Mr.  OXUskwmI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blamtoh)  there  were— ayes  74,  noes  132. 

So  the  amendment  was  rejected. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  think  under 
the  order  of  the  House,  foUowlng  this  comes  the  Item  with 
reference  to  prison  industries  working  capital  fund. 

The  CHAIRMAN.    The  Clerk  wiU  report  the  paragraph. 

The  Clei^  read  as  foUows: 


Prison  induetrlee  working  capital  fund:  Prison  h^tatrles 

ing  cM)ltal  fund,  108S  and  prior  yean.  Is  raappRqirlated  and     

M^iU^e  for  the  fiaeal  year  1884.  Including  payment  of  obUgatlonii 
incurred  In  prior  yeata;  and  the  said  working  capital  f«md  and 
all  receipts  credited  thereto  may  be  «^*V» J®*^!^  '^  f?* 
the  flacal  year  1984.  for  the  purpoaea  authoriaed  by  the  act  en- 
tttled  "An  act  to  innvlde  for  the  dlverslflcation  of  employm«ait 
of  Federal  prlsonera  for  their  training  and  arhooling  in  ™«» 
and  occupations,  and  for  other  purpoaea."  approved  May  97.  1990 
(TJ.  8.  C.  Supp.  V.  title  18.  sees.  744d.  744e.  744f ) . 

Ihe  CHAIRMAN.  For  the  information  of  the  committee, 
the  Chair  wUl  state  there  is  to  be  debate  for  one  hour  on  this 
paragraph,  to  be  equaUy  divided  and  controUed  by  the 
gentleman  from  Alabama  [Mr.  OLiv«al  and  the  gentleman 
from  Pennsylvania  [Bir.  Shuvk]. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  aUet  an  amend- 
ment. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  aU  amendmente  may  be  submitted  now,  because  some 
of  them  may  be  subject  to  a  point  of  order  and  we  would 
like  to  make  the  point  of  order  as  they  are  offered. 

The  CHAIRMAN.  The  Clerk  wlU  report  the  amendments 
for  such  action  as  the  committee  may  take. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Coorm  of  Ohio:  Page  34,  toe  10, 
after  "  744f)"  strike  out  the  period,  tosert  a  comaa  and  »•  f ««- 
lowing:  "Provided.  That  no  part  of  this  approprtatljnahaU  be 
usedfor  the  procurement  and/or  Inatallatlon  In  any  '«*«»f  ?*- 
HBcUonal  or  penal  InatltuUoo  of  machinery  for  tte  manufaetuze 
of  metal  furniture  and/or  metal  office  equipment. 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  pcrfnt  of  ofder 
tbat  such  a  11m*»*"^  upon  the  priaaa  tndurtrtes  wocklnc 
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cftplUl  fuxad  If  lefialfttion  unautharlied  on  an  appnmrlaUon 
btlL 

Mr.  lAAPES.  Mr.  Chairman.  I  make  the  point  of  order 
tliat  If  the  amendment  Is  read  merely  for  the  information  of 
the  committee— 

The  CHAIRMAN.  No:  the  Chair  directed  the  Clerk  to 
report  the  amendments  for  such  action  as  the  committee 
may  see  fit  to  take. 

,  Mr.  BLANTON.  If  it  Is  subject  to  a  point  of  order,  there 
Is  no  use  of  discussing  the  amendment.  The  point  of  order 
should  be  disposed  of  now.  and  in  the  event  it  Is  ruled  the 
amendment  la  not  in  order,  there  is  no  need  to  have  debate 
on  it:  otherwise  we  might  be  debating  something  that  would 
DoC  be  up  for  a  vote  at  all. 

Mr.  MAPBB.  Then  the  amendment  must  be  offered  for 
some  other  purpose  than  for  the  information  of  the  com- 
mittee. 

The  CHAIRMAN.    The  Chair  has  so  stated. 

Mr.  BLANTON.  Mi.  Chairman,  my  point  of  order  Is  that 
such  a  limitation  upon  the  prison  Indiistrles  working  capital 
fund  appropriation,  providing  that  no  portion  of  that  ap- 
propriation may  be  used  to  operate  the  specific  Indus^ 
in  the  amendment,  is  subject  to  a  point  of  order  be- 
lt is  legislation  itself  upon  an  appropriation  bill  that 
would  nullify.  In  effect,  the  provision  of  the  act  of  Con- 
approved  May  Tl,  1930.  because  it  would  take  tfcis 
ktlon  to  stop  this  particular  industry  under  the  present 
prison  industry  laws. 

The  act  approved  May  77. 1030.  authorised  and  directed 
the  Attorney  General  to  provide  employment  for  all  physi- 
cally fit  inmft^^f  in  the  Federal  institutions,  and  made  avail- 
able a  revolving  fund  for  this  purpose.  Any  attempt  to 
prevent  the  Attorney  General  from  diversifying  the  labor  of 
convicts,  as  this  amendment  would  do  by  excepting  some 
qwciflc  Industry,  is  legislation,  and  on  an  appropriation  bill 
is  unauthorized  by  law. 

Moreover,  a  limitation  of  this  kind  would  not  be  germane 
because  there  is  nothing  in  the  appropriation  to  Indicate 
that  it  is  made  for  the  operation  of  any  specific  industry. 
There  is  nothing  in  the  limitation  to  indicate  that  it  would 
result  in  a  saving,  because  no  amount  is  specifically  appro- 
priated by  the  language  carried  in  the  anjiual  appropriation 
bllL 

Further.  It  can  not  be  ascertained  by  reference  to  the 
Budget  and  other  documents  that  the  operation  of  the 
prison  industries  results  actually  in  producizig  revenue 
through  the  earnings  accruing  from  the  operation  of  the 
various  prison  Industries,  which  earnings  are  annually  re- 
turned to  the  Treasury  and  placed  to  the  credit  of  the  work- 
Inc  capital  fund.  It  is  also  apparent.  Mr.  Chairman,  that 
the  limitation  would  not  necessarily  result  in  a  saving,  be- 
cause such  a  restriction  would  only  drive  the  department 
head  to  invest  funds  available  for  this  puri>ose  In  another 
Une  of  activity.  For  example,  if  the  liinitation  stated  spe- 
cifically that  none  of  the  fimds  were  to  be  used  for  the 
estabUahment  of  any  Industry,  and  if  the  Chair  pleases,  this 
amendment  mentions  the  metal  furniture  industry,  then 
the  department  head  would  have  the  right  to  turn  to  other 
industries,  and  this  amendment  would  not  restrict  the  de- 
partment fr«n  investing  as  much  or  more  in  the  establish- 
ment of  a  factory  to  manufacture  wood  furniture  as  dis- 
tinguished from  metal  furniture  or  to  manufacture  clothing 
or  engage  in  some  other  industry. 

Although  in  the  guise  of  a  limitation.  I  submit  this  is 
legislation  and  seeks  to  change  existing  law  and  is  therefore 
unauthorised  on  an  appropriation  bilL 

Mr.  COOPKR  of  Ohio.  Mr.  Chairman,  the  prison  indus- 
tries working  capital  fund  is  reapproprUted  in  this  bill. 

In  the  act  to  which  the  gentleman  from  Texas  Just  re- 
farred.  section  6.  we  find  these  words: 

TtM   priaon   iztduMrlea   working  capttol   fund   shall    b«   sdmln- 
~     ^  and  dutMuwd  by  uMl  under  Um  dtrtcUon  of  th«  Attorney 
i  aind  Khali  b*  ATaUabto  (or  th«  purchaw.  rapatr.  or  raplao*- 
t  of  Industrial  machinery  or  equlpmant. 

Ttot  amendment  as  offered  is  a  UmltaUon  to  prevent  the 
Otractor  of  Federal  Prisons  from  <n«t.aniwy  in  the  new  7M- 


eral  penitentiary  at  Lewlsburg,  Pa.,  high-speed  machinery 
for  the  purpose  of  manuf actining  metal  ofBce  furniture  and 
equipment.  It  seems  to  me  it  is  purely  a  limitation  on  the 
expenditure. 

Mr.  Chairman.  I  have  no  desire  to  further  discuss  the 
point  of  order.  I  would  like  to  yield  to  my  friend,  the  gen- 
tleman from  New  York  [Mr.  LAGuAiutZA.] 

The  CHAIRMAN  (Mr.  Ouvxa  of  New  York).  The  Chair 
is  ready  to  rule. 

The  Chair  holds  this  Is  a  negative  limitation  on  money 
reappropriated  in  the  paragraph  and  therefore  overrules 
the  point  of  order  of  the  gentleman  from  Texiis  [Mr. 
Blantom]. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  under  the 
agreement  made  In  the  House.  It  was  understood  that  the 
gentleman  from  Pennsylvania  (Mr.  ShkiviI  would  yield 
one-half  of  his  time  and  I  would  yield  one-half  of  loy  time 
to  those  in  favor  of  amendments  offered  to  limit  the  acttvl- 
ties  of  prison  industries  as  now  carried  on.  Since  it  appears 
that  all  are  willing  that  the  gentleman  from  Ohio  [Mr. 
Coopol  shall  have  control  of  the  time  to  be  allotted  to 
those  who  favor  any  or  all  amendments  that  may  be  offered 
limiting  such  activities,  unless  there  is  objection  I  yield  the 
15  minutes  that  I  have  promised  to  yield  to  the  gentleman 
from  Ohio  to  control. 

Mr.  SHREVE.  Mr.  Chairman,  I  will  yield  to  the  gentle- 
man from  Alabama  15  minutes  of  my  time. 

Mr.  MAPES.  I  would  like  to  suggest  to  the  gentleman 
from  Alabama  that  if  he  would  accept  the  amendment  we 
might  save  an  hour's  debate  and  hurry  along  the  leg^latlon. 

Mr.  OLIVER  of  Alabama.  I  will  say  to  the  gentleman 
that  I  know  his  suggestion  Is  made  as  a  pleasantry,  because 
I  think  this  is  a  very  far-reaching  amendment  and  should 
not  be  approved  by  the  House. 

Mr.  MAPES.  My  thought  was  that  the  House  was  going 
to  accept  it. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  the  amendment 
that  I  have  offered  provides  that  no  part  of  this  appropria- 
tion shall  be  used  for  the  procurement  or  lastallatlor-  in  any 
Federal  penal  institution  of  machinery  for  the  manufacture 
of  furniture  or  office  equipment. 

When  the  new  Government  penitentiary  at  Lewlsburg. 
Pa.,  was  csnstructed.  there  was  erected  a  3-story  factory 
building,  intended  for  the  production  of  steel  office  furniture 
and  equipment. 

Mr.  Sanford  Bates.  Dtrector  of  Federal  Prisons,  recently 
made  the  statement: 

UnlcM  itcel  fumltiiTv  la  made  at  Xiawlsburg  fh«y  win  have 
no  industry  at  that  priaon. 

To  this  statement  I,  for  one.  want  to  protest  against  the 
expenditiire  of  public  money  for  the  construction  and  equip- 
ment of  a  prison  work  shop,  siiited  to  no  other  purpose  than 
the  manufacture  of  steel  office  furniture. 

I  believe  it  is  highly  important  that  work  be  found  for 
the  prisoners  confined  in  our  penal  institutions.  However. 
I  doubt  if  there  is  any  industry  that  is  more  hlgl^dy  spe- 
cialised and  consumes  less  man-hours  per  unit  than  that  of 
metal  office  equipment.  More  than  80  per  cent  of  the  proc- 
essing of  metal  office  equipment  is  done  by  machine,  leaving 
leas  than  20  per  cent  for  actual  man  labor,  and  it  seems  to 
me  that  the  selection  of  steel  office  equipment  as  a  product 
of  this  Federal  prison  for  the  avowed  purpose  of  creating 
the  maximum  of  occupation  for  the  prisoners  conllned  in 
the  Lewlsburg  prison  is  economically  unsound. 

As  I  have  stated.  I  believe  it  is  important  that  we  find 
work  for  those  confined  in  our  penal  Institutions:  but  in 
doing  so  we  should  at  all  times  select  some  work  that  re- 
quires the  maximum  number  of  man-hours,  some  which  can 
be  produced  by  hand  labor.  Steel  office  equipment  Ls  as  far 
removed  from  this  category  as  any  commodity  I  can  think  of. 

Installation  of  this  machinery  would  permit  the  prison  to 
produce  the  major  share  of  certain  office  equipment  for  the 
Government,  namely,  the  4-door.  legal-slw  filing  cabinet 
and  steel  transfer  cases,  all  sixes. 

Again,  let  me  say  that  I  strenuously  object  to  this  pro- 
posal of  Mr.  Batei  to  InetaU  machinery  in  our  Federal 
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prisons  In  order  to  five  the  criminal  a  Job,  when,  bar  so 
doing.  It  will  thrww  law-abiding  citixens  out  of  employment. 

It  is  true  that  our  laws  prevent  the  sale  of  prteon-made 
products  except  to  the  Government.  At  present,  however, 
the  Government  is  the  chief  customer  for  metal  office  equip- 
ment. ^^  . 

Mr  Bates,  appearing  before  the  Subcommittee  en  Appro- 
priations, who  have  charge  of  the  bin  we  are  now  ooosider- 
Ing.  stated  that  unless  he  could  Install  the  machinery  for  the 
manufacture  of  metal  office  equipment  at  the  lewlsburg 
Prison  the  1.400  himf»**  would  be  unemployed.  A  litUe 
later  he  sUted  that  the  Industry,  if  installed,  would  employ 
approximately  150  or  200  men.  He  did  not  say  how  the 
other  i,MO  Inmates  would  be  employed. 

Recently  Mr.  Bates.  In  a  memorandum  wtaic^tae  sent  to 
the  Members  of  Congress  relaUve  to  the  metal-fomlture  in- 
dustry to  be  installed  at  the  Federal  penitentiary  at  lewls- 
burg makes  a  statement  which  is  misleading  to  many  re- 
spects. He  stated  that  the  yahie  of  metal  furniture  for  the 
past  year,  as  reported  by  the  Depiutoient  of  Commerce,  is 
I64.723.417-  Tills  figure  has  no  relation  to  sted  office  furni- 
ture, which  Is  the  commodity  under  discusKion,  and  the  pro- 
duction of  which  Is  an  industry  entirely  separate  from  that 
of  houaehoU  and  miscellaneous  metal  furniture,  such  as 
beds,  kitchen  cabinets,  and  so  forth.  Tte  Bozean  of  the 
Census  reports  show  that  total  shipments  of  steel  furniture 
business  group  in  lOSl  were  $15,287,408.  and  for  the  11 
months    of    10S2    for    which    figures    are    available    were 

87  490  393 

Mr  Bates  further  sUtes  that  his  efforts  wiU  be  "to  elimi- 
nate private  profits  and  unfair  competition."  To  eliminate 
private  profit  is  to  eliminate  private  ability  to  pay  wages  or 
to  pay  taxes.  Is  this  desirable?  When  has  prison  compe- 
titicn  with  private  industry,  with  its  freedom  from  taxes, 
capital  charges,  and  oveiiiead.  ever  been  anyHiing  except 
unfair  competiUonf  ^^ 

Durliw  this  time  of  economic  depression  we  diould  not 
permK  our  FMeral  penal  Imtitutkms  to  go  into  compeUtion 
with  legitimate  industry  and  free  labor.  Thousands  of  law- 
abiding  citiaens  are  almost  starving  to-day.  yet  we  to-day 
are  taking  the  position  that  we  provide  work  for  our  crimi- 
nals in  prison,  which  will  take  businesB  and  labor  from 
private  Industry.    LApplause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  four 
minutes  to  the  gentleman  from  Missouri  (Mr.  CoghxamI. 

Mr.  COCHRAN  of  Missouri.    Mr.  Chairman,  no  one  is 
more  in  favor  than  I  am  of  keeping  Uie  Government  out 
of  business,  but  I  do  »ot  propose  to  assume  the  responsibil- 
ity of  taking  away  all  the'  work  from  our  prisoners  in  our 
penal  InsUtutions.  especially  at  this  time.    We  have  had 
some  experiences  in  ttoe  last  few  years  with  riots  at  penal 
institutions.    We  want  no  more  of  that.    Prisoners  to  some 
extent  must  be  kept  at  work.    A  great  study  has  been  made 
in  an  endeavor  to  find  a  way  to  keep  prisoners  busy,  in 
diversified  industries,  so  as  not  to  particularly  harm  any  in- 
dustry.   Congress  has  passed  laws  along  this  line.    I  also  have 
received  letters  from  manufacturers  with  reference  to  the 
duck  that  is  made  at  the  Atlanta  Penitentiazy.    I  say  to 
you  that  the  superintendent  of  prisons  has  been  most  fair 
in  the  last  few  years,  or  since  this  depression  has  been 
with  us.  about  interfering  with  private  business.    I  know, 
myself,  where  be  has  released  to  the  trade  several  hundred 
thousand  pairs  of  shoes  that  he  could  have  manufactured 
in  the  Leavenworth  Ftenltentiary.    He  realized  the  situation. 
Corporations  in  my  city  secured  some  of  those  contracts, 
and  some  of  my  constituents  were  employed  in  factories 
making  shoes  that  could  have  been  made  in  Leavenworth, 
if  the  superintendent  of  prisons  bad  not  vohmtarily  per- 
mitted the  various  departments  of  the  Army  and  Navy  to 
ask  for  bids. 

He  will  be  fair  with  you  if  you  appeal  to  blm.  Rem«nber 
that  it  was  the  Congress  that  ordered  the  superintendent 
of  prisons  to  erect  the  factories,  and  It  should  be  the  Con- 
gress that  should  enact  some  laws  that  will  dban^e  the  pres- 
ent system  if  it  is  to  be  cJiangwl.  True,  people  are  out  of 
employment,  honest  people  who  should  be  giyen  work  if  pos- 


silde  and  prior  to  f^unidiing  work  to  men  who  have  violated 
our  laws,  but  recall.  If  you  will,  that  we  now  have  ovar 
15.000  men  in  our  penitentiaries.  It  is  a  man's  job  to  keep 
order  in  those  institutions.  We  want  no  more  riots,  and 
if  we  can  only  ftod  some  way  to  keep  the  men  busy  they 
will  not  go  crasy.  It  is  a  real  problem.  We  must  look  after 
our  constituents  who  sent  us  here;  we  do  not  want  to  inter- 
fere with  the  Utile  work  they  have,  but  we  aU  must  admit 
that  when  you  house  5,000  men  in  a  penitentiary  con- 
structed to  take  care  of  a  maximum  pogolatton  of  2.M0 
you  are  placing  a  burden  upon  the  officials  In  charge  of  the 
institutions.  I  only  hope  we  can  find  some  way  to  keep 
these  men  busy  and  at  the  same  time  not  interfere  with 
tree  labor.  Confident  that  those  in  charge  of  the  inattta- 
tions.  knowing  that  Congress  wants  them  to  bold  down  eom- 
petitlon  with  private  business  Just  as  much  as  possible,  will 
make  every  effort  to  do  so  until  we  have  found  some  better 
way  to  keep  the  prisoners  busy  and  out  of  trouble.  I  can 
not  Join  in  the  movement  advanced  by  the  gentleman  from 
Ohio  [Mr.  Cooml.  ^^  ^ 

Mr.  COOPER  of  Ohio.    Mr.  Chahrman.  wfll  the  gentleman 

yield?  .^    „  ,  j„i_^  * 

Mr.  COCHRAN  of  Missouri.    I  have  said  all  I  desire  to 

say 

Mr.  COOPBR  of  Ohio.  Mr.  Chairman,  I  yield  five  min- 
utes to  the  gentleman  from  New  Yortc  [Mr.  Rnal. 

Mr.  REED  of  New  York.  Mr.  Chataman,  the  last  speaker. 
the  distinguished  gentleman  from  Missouri  [Mr.  OochsamI. 
states  that  he  is  not  willing  to  assume  respondbihty  for 
supporting  this  amendment  and  depriving  prisoners  in  peni- 
tentiaries from  having  employment.  So  far  as  I  •"*  Per- 
sonally concerned  on  the  fioor  of  this  House  I  am  perfectly 


willing  to  assume  full  responsibility  of  standing  for  free 
labor  in  my  district  and  in  your  district  as  against  the  man 
who  has  proven  himself  an  enemy  to  society  and  who  now 
wants  to  be  pampered  by  the  superintendent  of  prisons. 
There  is  a  city  in  my  district  that  has  developed  the  metal- 
furniture  industry.    I  refer  to  Jamestown,  N.  Y. 

The  manufacture  of  metal  furniture  is  mose  or  less  of  an 
Infsnt  industry.  The  Government,  through  its  legislation, 
has  always  been  very  Jealous  of  the  rights  of  an  ^•^tta^ 
dustry.  Many  laws  have  been  enacted  to  this  «Jd.  The 
working  men  emirfoyed  in  the  manufacture  <rf  m^  furni- 
ture have  built  up  fine  homes,  reared  their  UBOUiM,  9^ 
their  taxes,  and  looked  forward  to  a  happy  and  prosperous 
old  age.  Conditions  to  Jamestown.  N.  Y.,  at  this  tline  are 
perhaps  no  different  from  conditions  to  your  cities.  Many 
of  these  men  were  deprived  of  worit  almost  to  the  twtokliaf 
of  an  eye  when  the  crash  came  to  1928  and  1929. 

They  have  struggled  along  to  pay  their  taxes.   As  the  days 

have  gone  along  some  foreclosures  have  come  *'^f_°^''^^^ 
them,  and  many  of  these  men  are  walking  the  streets  look- 
ing for  work.   They  are  law-abiding  men.    There  have  been 
no  riots,  and  there  has  been  no  disturbance.    T^  have 
done  their  full  part.    They  have  tried  to  find  ™«  ««|r- 
where.  and  they  want  to  Uve.    The  men  to  the  penitentiartes 
are  housed,  clothed,  and  fed  at  the  present  time  at  the  ex- 
pense of  the  Government.    Now.  I  know  that  the  •vwrage 
supertotendent  of  prisons  is  a  weU-meantag  man.    I  have 
the  highest  regard  for  Mr.  Bates,  but  it  is  a  strange  psy- 
chology, and  perhaps  after  all  it  Is  a  natural  psychology, 
that  the  man  who  is  superintendent  of  prisons  to  time  comes 
to  have  more  regard  for  the  prisoners  than  he  baa  wr  «»e 
rihte  of  the  people  on  the  outside.    little  by  httte  he  for- 
gets who  pays  the  taxes  which  support  the  prisoners.    They 
become  faddists  and  want  to  carry  t»»«^«l.^/"-  J£ 
ordinary  times  I  would  not  be  standing  here  objecting  qji^ 
so  strongly,  but  when  I  find,  from  the  tovestigation  made  hf 
ft  committee  of  this  House,  that  the  Federal  Goyemment  Is 
now  engaged  in  manufacturing  to  the  «t^t  ofmore  toan 
200  different  Unes  of  todustry.  competing  with  free  taxpay- 
ers on  the  outside,  I  think  it  is  time  to  caU  a  bait.    ^ 

What  is  it  proposed  to  do  to  this  bill?  It  is  proposed  not 
only  to  give  labor  to  prisoners  but  it  is  proposed  to  give  them 
special  machinery  by  which  you  add  to  the  numerical  man- 
power of  tl»  prisoners  and  make  it  possible  under  the     **^ 
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■ystem  uid  onder  that  law  to  not  employ  1.000  men  but  by 
■pedal  machinery  to  put  under  that  roctf  the  equivalent  of 
•everal  thousand  men  to  compete  with  free  Industry  on  the 
outside. 

!  Kr.  SWTCK.    Win  the  gentleman  yield? 
!  llr.  REED  of  New  York.    I  yield. 

'  Mr.  8  WICK.  WUl  this  not  defeat  the  very  purpose  of 
placlnc  the  men  at  work,  especially  those  men  who  are 
cooflned?  Would  it  not  be  better  to  give  them  work  where 
they  would  be  out  In  the  air,  cultivating  the  soil,  or  some- 
thing  like  that? 

Mr.  REED  of  New  York.  I  am  heartily  In  favor  of  the 
men  having  work  to  do  with  their  hands,  but  I  am  opposed 
to  giving  them  high-speed  machinery  with  which  to  multiply 
the  numerical  manpower  of  the  prisoners  and  put  the  prod- 
ucts so  produced  in  competition  with  free  labor. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yMd  five 
minutes  to  the  gentleman  from  Texas  [Mr.  BLAjrroiil. 

Mr.  HLANTON.  Mr.  Chairman,  what  does  the  gentleman 
from  Ohio  [Mr.  Coom]  propose  to  have  the  convicts  in 
penal  institutions  do  to  occupy  their  time?  The  gentleman 
must  change  the  law  of  this  country  fxmdamentally  If  be 
passts  such  an  amendment,  because  every  time  a  Federal 
Judge  passes  sentence  on  a  prisoner,  he  sentences  him  to 
hard  labor  In  a  penal  Institution.  How  are  you  going  to 
force  convicts  to  perform  hard  labor  if  you  do  not  provide 
some  hard  labor  for  them  to  do? 

Mr.  COOPER  of  Ohio.  Will  the  gentleman  yield  for  me 
to  answer  him? 

Mr.  BLANTON.  Just  a  moment.  I  only  have  five  minutes. 
I  Mr.  COOPER  of  Ohio.  Eighty  per  cent  of  this  is  ma- 
dtlnery  and  not  hard  labor. 

Mr.  BLANTON.  No  labor  can  be  performed  without  some 
machinery.  What  would  the  gentleman  have  convicts  do? 
In  every  penal  institution  we  have  a  bunch  of  them  farming, 
raising  all  kinds  of  truck  stuffs. 

Mr.  REED  of  New  York.    Will  the  gentleman  yield? 

Mr  BLANTON.    No:  I  regret  that  I  have  not  the  time. 

You  did  not  find  the  farmers  complaining.  They  are 
wining  for  convicts  to  raise  what  they  need  to  eat.  They 
are  not  so  selflah  that  they  do  not  want  these  men  to  have 
something  to  do.  but  there  must  be  scxnething  else  besides 
farming  to  keep  them  busy. 

Now  we  are  going  to  put  1.300  ccmvlcts  In  the  new  Lewls- 
targ  Penitentiary.  What  are  they  going  to  do  If  they  do 
not  have  this  proposed  work  that  is  to  be  provided?  The 
gentleman  from  Missouri  [Mr.  CocmuMl  was  slightly  mis- 
taken in  his  figures  when  the  gentleman  caDed  the  atten- 
tion of  the  gentleman  from  Ohio  to  what  happened  in  his 
own  SUta.  R  was  not  Just  100  men  who  lost  their  Uves. 
When  that  grecU  riot  took  place  in  the  Ohio  Penitentiary  at 
Columbus  there  were  over  300  men  killed. 

Mr.  COOPER  of  Ohio.     WUl  the  gentleman  yield? 

Mr.  BLANTON.  There  were  more  than  300  men  killed  In 
the  penitentiary  at  Columbus.  Ohio.  And  in  Joliet.  Hi.,  when 
there  was  a  riot  there  in  the  mess  hall  they  did  a  million 
dollars*  worth  of  damage  to  the  Illinois  penitentiary.  There 
must  be  something  for  them  to  do.  You  must  keep  them 
busy.  You  must  make  them  work,  as  the  law  says  they 
must,  when  Federal  Judges  sentence  them  to  terms  of  penal 
servitude  in  our  penitentiaries. 

Mr.  COOPER  of  Ohio.      Will  the  gentleman  yield? 

Mr.  BLANTON.    Certainly. 

Mr.  COOPER  of  Ohio.  The  gentleman  is  all  wrong  on  his 
figures  about  300  being  killed,  and  that  had  nothing  to  do 
with  labor. 

Mr.  BLANTON.  WeU.  I  got  that  from  the  penitentiary 
authorities  myself.  If  I  am  wrong,  they  are  wrong.  They 
gave  me  those  figures  as  the  correct,  authentic  figures,  and  I 
would  rather  take  their  figures  than  the  flgiires  of  the  gen- 
tleman from  Ohio  on  the  number  killed,  because  I  am  sure 
the  gentleman  does  not  himself  know  about  It. 

Mr.  COOPER  of  Ohio.  What  is  Mr.  Bates  going  to  do 
with  the  other  1.200  up  at  Lewisburg?    He  says  he  is  only 


going  to  employ  250  on  this  metal  machinery.  The  gentle- 
man asked  me  a  qxiestion.  What  Is  he  going  to  do  with  the 
other  1.300? 

Mr.  BLANTON.  It  is  a  hard  matter  to  find  work  for  con- 
victs, simply  because  of  Just  such  fights  as  we  now  have  on 
this  floor.  I  want  to  see  him  find  something  for  them  to  do 
and  put  them  to  work.  I  want  to  see  the  convicts  who  violate 
the  law  when  they  go  to  the  Federal  penitentiary  not  pam- 
pered and  treated  like  they  ought  to  have  the  distinguished- 
service  cross  and  have  the  leading  machine  papers  of  the 
country  play  them  up  on  the  front  page  every  day  In  big 
headlines  as  though  they  had  done  something  remarkable  by 
going  to  the  penitentiary. 

I  want  to  see  them  punished,  and  the  only  way  to  punish 
them  is  to  make  them  work.  The  only  time  that  Al  Capons 
ever  did  a  hard  day's  work  in  his  life  was  since  he  has  been 
In  the  Atlanta  Penitentiary. 

Mr.  DE  PRIEST.    WUl  the  gentleman  yield? 

Mr.  BLANTON.  Na  I  can  not  yield.  I  regret  I  have  not 
the  time. 

When  the  Hearst  string  of  newspapers  the  other  day  had  a 
front-page  article  asserting  that  Al  Capone  was  being  treated 
like  a  king  at  Atlanta,  and  that  he  was  spending  his  time 
on  the  tennis  courts,  my  friend,  the  gentleman  from  Ala- 
bama [Mr.  OufB].  put  a  statement  in  the  RscosDhere  from 
the  penitentiary  warden  day  before  yesterday,  showing  that 
there  waa  not  a  ward  of  truth  In  It:  that  Al  Capone  did  not 
wear  special  shoes:  that  te  did  not  wear  special  clothing: 
that  he  did  not  enjoy  spadal  privileges;  that  he  worked  Just 
like  other  convicts,  and  not  a  Hearst  paper  that  I  have  seen 
has  given  very  much  mention  of  that  correction. 

The  CHAIRMAN.  The  time  of  the  gentleman  frcxn  Tezaa 
has  expired. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  five  min- 
utes to  the  gentleman  from  New  York  [Mr.  LaGuakoia]. 

Mr.  LaGUARDIA.  Mr.  Chairman,  the  wording  of  the 
amendment  offered  by  the  gentleman  from  Ohio  will  be  to 
do  the  very  thiqg  the  gentleman  from  Texas  says  he  wants 
done  in  the  penitentiaries.  There  Is  no  criticism  of  Mr. 
Bates  In  this  discussion.  We  all  agree  he  Is  an  excellent 
official.  He  has  his  Job,  and  that  is.  for  one  thing,  looking 
after  the  penitentiaries  and  the  inmates.  We  have  our 
duties.  We  must  look  at  this  proposition  from  every  angle. 
It  is  not  a  question  of  criticizing  lii.  Bates.  I  have  always 
defended  him.  and  now  express  the  hope  that  his  services 
will  be  retained  br  the  naxt  admlnlstraUon.  NaturaUy,  he 
wants  to  get  the  best  conditions  he  possibly  can:  but  the 
gentleman  from  Texas  points  out.  and  properly  so,  that 
these  men  are  sentenced  to  hard  labor.  I  agree  with  him. 
There  is  no  hard  labor  when  you  take  a  small  piece  of  metal, 
put  it  under  a  steam  or  hydraulic  press,  turn  a  valve,  and 
the  machine  does  the  work. 

Of  course,  we  want  to  keep  these  men  employed:  but  If 
there  is  any  place  in  the  world  where  there  should  not  be 
any  labor-saving  machines,  it  Is  in  a  penitentiary.  If  there 
is  one  thing  they  have  plenty  of  there,  it  is  time  and  labor. 
Why  the  machines? 

The  gentleman  from  Texas  asked  what  they  would  do  for 
work. 

Mr.  BLANTON.    Where,  where? 

Mr.  LaGUARDIA.  Give  me  a  chance  and  I  will  state. 
If  Mr.  Bates  wants  the  prisoners  to  make  metal  furniture, 
let  him  go  out  and  buy  the  metal  sheets,  give  the  convicts 
a  hand  drill;  let  them  make  their  holes  by  hand;  let  them 
rivet  the  pieces  by  hand:  take  away  the  pneumatic  riveting 
machines:  let  them  rivet  them  with  muscle  power;  then  let 
them  piece  the  furniture  by  hand.  That  will  keep  them 
busy.  That,  indeed,  would  be  better  training  and  real  hard 
labor. 

Mr.  Chairman,  Mr.  Bates  Is  perfectly  frank  about  this. 
He  not  only  wants  to  keep  his  men  busy  but  he  admits  he 
wants,  by  the  use  of  this  labor-saving  machinery  for  the 
production  of  metal  furniture,  to  make  high-grade  furniture 
in  order  to  compete  with  free  labor  and  sell  this  furniture 
to  the  Government  buildings.  I  submit.  Mr.  Chairman,  that 
even  in  times  of  prosperity,  even  If  we  did  not  have  a  single 


unemptoywl  worker  In  the  country.  I  stOl  would  protest 
against  the  competition  of  convict  labor  with  free  labor, 
even  though  the  products  of  ccmylct  labor  were  sold  to  the 
Government.  Why.  gentlemen,  free  labor  Is  looking  for  work 
In  order  to  get  food  for  themsdves  and  families— convicts 
are  sure  of  three  square  meals  a  day. 

Why.  Mr.  Chairman,  tht*  has  n"*^*'*»^g  to  do  with  Govern- 
ment operaUon.  Let  us  not  confuse  the  Issue.  This  has 
nothing  to  do  with  the  Government  in  business.  TWs  has 
to  do  with  the  competition  of  convict  labor  with  tree  labor. 
While  we  admit  the  necessity,  under  the  modem  system 
of  treating  criminals,  to  keep  them  occupied,  they  can  not  be 
kept  occupied  by  the  installation  of  high-pressure,  labor- 
saving  machinery.  YoO  must  keep  them  occupied  with  hand 
work,  even  though  it  Is  tedious:  you  have  got  to  keep  them 
at  work  all  of  the  time.  The  object  Is  to  keep  the  prisoners 
occupied— not  the  quality,  and  certainly  not  the  quantity,  of 
the  product. 

I  want  to  point  out  to  some  of  my  friends  that  nobody  Is 
shocked  because  it  is  now  attempted  to  appropriate  for 
machinery  for  the  occupation  of  convicts,  yet  when  we  come 
to  appropriation  for  the  Board  of  Vocational  Training  funds 
to  assist  free  law-abiding  men  and  women  irtM)  have  been 
handicapped  by  reason  of  misfortune,  then  we  hear  the  cry 
of  paternalism;  then  we  hear  the  cry  of  economy:  then  we 
witness  the  attacks  to  reduce  appropriations. 

I  am  not  criticixlng  any  official  or  any  system,  but  I  say 
that  in  this  day  and  age  to  come  in  here  and  put  high- 
pressure  machinery  into  a  Federal  penitentiary,  thereby  re- 
ducing the  opportunity  of  giving  all  of  the  tamates  work 
and  putting  this   very   project  in  competition  with  free 

]i^)Qi- ^i  gay,  Mr.  Chairman,  we  should  not  need  even  an 

hour's  discussion   on  that.    This  llmitaUon  ought   to  be 
adopted  without  any  opposition. 

The  gentleman  from  Ohio  and  others  of  this  House  made 
a  thorough  study  (tf  penal  institutions  under  the  Federal 
Government.  This  is  nothing  new.  This  has  been  going  on 
for  a  long  time.  Tlie  best  thing  we  can  do,  as  the  gentleman 
from  Texas  says,  is  to  keep  the  convicts  busy  at  work,  but  to 
do  that  we  do  not  need  labor-saving,  high-speed  producing 
machines.  Whatever  we  do,  we  must  not  permit  the  prod- 
ucts of  free  labor  to  be  reduced  by  reason  of  prison-made 
goods.  [Applause.] 
[Here  the  gavel  felU 

Mr.  OLIVSR  of  Ai^hnma  Mr.  Ctaairman,  I  yield  three 
minutes  to  the  centleaoan  from  Oeargla  Utr.  SsMvaatl. 

Mr.  RAMBFBCK.  Mr.  Chairman,  I  ha^  iwT  great  ad- 
miration for  the  gentleman  from  New  York,  especially  for 
his  ability  and  his  sincerity,  but  this  is  not  the  first  time  I 
have  heard  him  raise  his  voice  along  this  line. 

In  Georgia  we  use  the  State  ctmvicfeB  on  highways  and  he 
objects  to  that  I  apprehend  that  no  matter  what  Mr. 
Bates  might  propose  to  employ  these  prisoners  on,  the 
genUeman  from  New  York  [Mr.  LaOua«du]  would  object 
to  It,  because  anything  jrou  set  a  convict  dcring  necessarily 
puts  him  to  some  extent  in  conflict  with  free  labor. 

I  find  myself  in  the  posiUon  where  I  would  like  to  sympa- 
thize with  these  gentlemen  who  are  proposizxg  these  restric- 
tions, but  I  see  that  this  Is  only  the  opening  wedge  for  what 
will  come  hereafter.  Unfortunately,  in  somerefljects,  my 
district  '■^wtAiTM  one  of  these  Federal  instttotions.  Down 
there  to-day  is  the  most  pubUdsed  prisoner  of  the  Federal 
Government.  What  the  gentleman  from  Texas  said  about 
his  treatment  is  absolutely  true.  He  does  not  get  any 
special  favors.  As  a  matter  of  fact  it  Is  harder  to  see  him 
than  to  see  the  President  of  the  United  Stotes  to-day.  We 
have  in  the  AtlanU  Penitentiary,  Mr.  Chairman,  a  duck 
min  and  I  am  weU  satisfied  in  my  own  mind  that  this 
amendment  is  simply  the  forerunner  of  an  dfort  fn»n  the 
duck  manufacturers  of  the  country  to  limit  the  production 
of  the  Atlanta  mlU.  We  have  In  that  prison  to-day  over 
3,000  priKmers.  more  than  half  of  whom  are  unemployed. 
We  have  had  as  many  as  3.900. 
Mr.  COOPER  of  Ohio.    Mr.  Chairman,  will  the  gentleman 

yield? 
Mr.  RAMBPBCK.    I  yiekL 


Mr.  COOPER  of  Ohia  TMs  Is  a  new  ondertakinf :  this  Is 
the  installation  of  new  machlnrry.  They  have  not  got  it 
up  there  in  the  penitoitlary  yet. 

Mr.  RAMSPBCK.  I  understand  that,  hut  the  duck  manu- 
facturers are  already  in  communication  with  Members  of 
Congress  advocating  a  limitation  of  the  amount  of  duck 
that  may  be  produced  in  the  Atlanta  Penitentiary. 

I  wish  to  a^  you  one  questicm  before  you  vote  on  this 
matter:  Is  it  not  better  to  let  the  AttorxMj  General  and 
the  superintendent  of  prisons  work  this  probiem  out  than 
for  Congress  to  try  to  legislate  to  protect  a  particular  in- 
dustry that  may  happen  to  be  in  some  Mendiar's  districtt 
This  is  what  is  going  to  be  the  outcome  of  this  effort. 

It  seems  to  me.  Mr.  Chairman,  that  we  should  kxA  at  this 
matter  from  a  broad  viewpoint.  I  would  like  to  hdp  relieve 
the  duck  manufacturers,  but  what  are  we  to  do  with  our 
pKisoners?  Shall  we  p«^«»tA«ti  them  in  idleness  at  the  ex- 
pense of  the  taxpayers  of  Americi? 

My  opinion  Is  that  as  long  as  the  products  of  these  indus- 
tries produced  in  our  prisons  are  used  only  by  the  Federal 
Government,  and  are  not  sold  to  the  public  in  competition 
with  free  labor,  it  is  the  best  poUcy  to  utUise  their  labor  to 
keep  them  employed.  To  do  otherwise  will  entail  a  greater 
burden  upon  the  taxpayer  i^io  is  now  loaded  beyond 
capacity  to  pay. 

I  have  talked  with  the  leaders  of  labor  in  my  district  about 
this  problem  and  they  agree  with  the  view  I  have  expressed 

above.  

If  we  place  the  proposed  restriction  upon  this  mropna- 
tion.  should  we  not  In  aU  fairness  place  a  similar  restriction 
in  favor  of  aU  other  industries  affected  by  the  products  of 
our  prisons? 

The.  logical  conclusion  Is  that  eventually  we  would  have 
several  thousand  prisoners  kept  In  idleness,  well  fed.  clothed, 
given  the  best  possible  medical  attention,  at  a  cost  of  several 
millions  of  dollars  to  the  taxpayers.  They  would  prodiue 
nothing.    I  can  not  concur  in  such  a  policy. 

At  the  Atlanta  Prison  there  is  a  farm  which  in  recent  years 
has  been  improved  with  fine  buildings,  with  steam  tables  in 
the  kitchen,  with  aU  modem  conveniences.  The  men  are  so 
plentiful  that  each  does  very  little  labor.  The  farmers  Itf- 
Ing  adjacent  to  this  farm  are  complaining  that  these  pris- 
oners live  in  better  circumstances  and  work  less  than  do 

such  farmers.  .     ,«_    . 

There  is  one  other  point  I  wish  to  bring  out  The  pris- 
oners who  work  in  our  prison  industries  are  paid  a  smafi 
f^ffyp^a^tinn  This  money  ean  be  sent  home  to  their  de- 
pendents or  it  may  be  held  until  they  arc  released  and  then 
paid  to  them,  "nils  helps  rehabilttate  the  prisoner  or  it 
helps  prevent  thehr  dependents  having  to  rely  upon  charity. 
Here  in  the  House  we  can  not  escape  the  interests  of  the 
districts  we  represent.  It  therefore  seems  to  me  that  we 
should  leave  this  matter  to  the  Attorney  OenenJ  and  the 
superintendent  of  prisons  to  work  out  so  as  to  compete  as 
little  as  possible  with  our  manufacturing  plants  on  the  out- 
side. We  must  have  a  general  pohcy  and  I  can  not  escape 
the  conclusion  that  it  is  not  fair  to  the  people  to  maintain 
these  prisoners  in  Idleness.  Theh- labor  should  be  utiMaed  to 
reduce  the  cost  of  government. 
[Here  the  gavel  fell.] 

Mr  STAFFORD.  Mr.  Oiairman.  the  adoption  of  this 
amendment  wUl  express  the  opinion  of  the  House  wb^hor 
the  membership  wishes  convict  labor  to  be  employed  in 
highly  mechanised  industry  or  whether  they  should  be  oc- 
cupied as  the  State  penitentiaries  in  every  instance  employs 
their  prison  labor  where  work  is  the  major  factor  in  the  pro- 
duction of  such  industry.  I  challenge  the  committee  or 
anyone  here  to  cite  an  Instance  among  an  the  SUte  penal 
institutions  where  they  arc  employing  their  labor  in  mecha- 
nlied  industry.  In  Billchlgan  they  are  employing  them  In 
the  manufacture  of  cement.  In  my  State  they  are  employ- 
ing them  in  the  manufacture  of  sisal,  and  in  the  local  penal 
institutions  they  are  employed  to  the  manufacture  of  cha^ 
and  the  like.  This  has  been  the  endeavor  ever  since  this 
ouestion  has  been  a  problem  before  the  Congress.  Thedls- 
ftryrirfwvi  adviser  of  the  President  elect.  Mr.  Swagar  flher- 


*.    ^ 


270X1 


CONGRESSIONAL  RECORD— HOUSE 


January  27 


ky  >nd  there  was  nerer  a  mors  bmilant  man  who  occupied 
a  seat  In  this  House — recommexxled  as  a  primal  policy  for 
this  CongreflB  to  follow  that  prison  labor  should  be  occu- 
pied in  industry  where  labor  was  the  principal  factor.  Now 
wa  are  ezpreaaing  the  opinion  of  Congress  In  this  instance 
that  It  is  111 -advised  to  have  convict  labor  engage  In  an  in- 
dustry where  machinery  represents  50  per  cent  of  the  pro- 
duction.   This  Une  goes  nowhere  in  training  for  a  vocation. 

No  claim  is  made  here  that  there  is  any  monopoly  what- 
soever in  private  manufacture.  If  I  had  known  that  this 
act  that  was  passed  by  the  last  Congress  surrendered  the 
ataaolute  determination  of  this  matter  to  a  bureau  officer 
with  respect  to  the  way  in  which  he  should  employ  the 
rrrolving  fund.  I  would  have  strenuously  opposed  it.  It  is 
altogether  too  absolute  a  power  to  give  to  any  bureaucrat, 
no  matter  how  well-intentioned  he  may  be.  to  have  him 
determine  a  policy  against  the  declared  purpose  of  Con- 
grees  heretofore  expressed  that  convict  labor  should  be 
uUllaed  in  those  industries  where  labor  is  the  principal 
factor. 

Why.  presently  they  wlD  be  engaged  In  the  manufacture 
of  automobile  chassis.  A  great  manufacturing  institution 
la  BfUwaukee.  the  A.  O.  Smith  Co..  manufactures  more 
cfaassls  than  any  other  concern  in  the  country.  Ttey  manu- 
facture most  of  those  reqtiired  by  the  General  Motors  Cor- 
poration. Tbey  Just  put  a  piece  of  steel  at  one  end  of  the 
machine  and  it  comes  out  a  completed  chassis.  I  suppose 
Mr.  Bates  may  wish  to  have  this  kind  of  manufacture  for 
''"tMr  convict  labor. 

There  are  many  other  ways  in  which  this  labor  can  k>e 
occupied.  By  this  ametKlment  we  are  checking  the  invest- 
ment of  Oovemment  funds  before  they  have  purchased  any 
machinery  for  this  purpose.  I  want  this  to  be  a  test  here 
and  now  of  the  poUcy  of  Congress  as  to  whether  we  ap- 
prove Mr.  Bates's  policy  of  going  into  mechanized  industry 
for  the  employment  of  our  convict  labor. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  five  minutes 
to  the  gentleman  from  Missouri  [Mr.  SHAifwoifl. 

Mr.  SHANNON.  Itlr.  Chairman,  the  deduction  to  be  made 
from  the  speeches  of  the  gentlemen  from  Texas  and  Mis- 
souri is  that  if  the  m*i"»T^»  of  unemployed  who  are  not  in 
psnal  institutions  wish  to  receive  consideration,  they  shoiild 
begin  rioting.  We  are  told  that  the  only  way  to  prevent  riot- 
ing In  prisons  is  to  give  the  prisoners  work.  I  disagree 
with  those  who  say  there  U  no  criticism  of  the  conduct 
of  the  business  activities  at  these  institutions.  The  Direc- 
tor of  the  Bureau  of  Prisons  is  a  penologist  who  has  gone 
aaad  on  the  subject  of  furnishing  employment  to  those  In 
prison  at  the  expense  of  those  on  the  outside  who  have  com- 
EAltted  no  offense,  and  who  most  feed,  clothe,  and  care  for 
themselves. 

I  know  of  no  better  way  of  presenting  the  idtuation  than 
to  quote  from  the  testimony  of  a  representative  of  a  large 
shoe- manufacturing  concern  of  Boston,  who  testified  before 
our  special  committee.    He  said: 

Tbcr*  ta  DO  doubt  but  th«t  public  amttziMnt  favors  the  fumlah- 
tag  of  aoBM  form  (tf  oapkiymant  for  Lnmatas  of  penltentlarlss. 
Bovrrar.  %\  ttUs  tlxn*.  •fter  socne  Uiree  y«*n  of  acute  depreaslon. 
whlcb  may  b«  In  tb«  futur*  more  or  leaa  protracted,  most  think- 
ing AaMTlcans  are  more  lnter««t«d  in  providing  employment  to 
Xbtam  outsld*  of  prlsoos  wbo  sr*  striving  to  earn  a  livelihood  than 
Xb0f  ar«  In  provkUag  employment  to  oonvtcta.  In  fact,  the  poUcy 
of  providing  employntent  to  Federal  convlcta  while  outalde  labor 
was  allowed  to  remain  Idle  has  been  the  subject  of  severe  and  wide- 
sprsad  crttletsm  tn  Xbm  various  sboe-manwlafturing  oentMs  of  our 
eountiy. 

He  testified  further: 

IT  the  Idea  Is  to  provide  labor  to  ttM  mazim\un  number  of 
prisoners,  then  the  Installation  of  labor-saving  machinery,  wher- 
ever poaslble.  Is  prodxKtlve  of  the  opposite  result.  Por  instance. 
the  installaUon  of  machinery  to  cut  upper  leat))er  has  reduced 
greatly  the  number  of  prisoners  required  to  perform  this  work. 

At  the  Instance  of  railroad  men  who  were  either  unem- 
ployed or  «nployed  only  part  time.  I  inquired  of  the  Di- 
tmlmm  «(  the  Bureau  of  Prtsons  as  to  tola  authority  for 
operating  a  Ocremment  bus  line  for  the  conveyance  of 
prlaooers  In  competition  with  private  tranqportatlon  com- 


panies. His  reply  was  that  Congress  granted  him  that 
authority.  And  that  Is  exactly  what  he  will  say  again— 
that  Congress  gave  him  the  right  to  proceed  in  this  in- 
stance. 

The  Director  of  the  Bureau  of  Prisons  assured  a  member 
of  our  special  committee,  the  gentleman  from  Pennsylvania 
[Mr.  Rich],  that  he  would  not  install  this  high-speed,  labor- 
saving  machinery  in  the  new  penal  lnstltuti<m  at  Lewlsburg 
to  compete  with  private  enterprise:  but  we  are  now  in- 
formed that  the  director  is  preparing  to  do  that  vny  thing. 
and  once  the  machinery  is  installed  you  will  have  a  devil 
of  a  time  getting  it  out. 
•The  textile  manufacturers  have  received  a  terrific  blow 
through  prison-labor  competition.  One  textile  man,  from 
the  State  of  Maryland,  who  testified  before  our  special  com- 
mittee, said  that  his  family  had  t>een  engaged  in  the  textile 
Industry  for  130  years,  but  that  the  practice  of  Mr.  Sanford 
Bates  in  installing  and  operating  cotton -weaving  plants  in 
Federal  prisons  would  soon  put  his  company  out  of  existence. 

This  question  is  a  most  serious  one.  Shall  this  House,  by 
its  vote,  say  to  this  prison-labor  enthusiast  that  it  approves 
of  and  indorses  his  practices,  which  are  so  destructive  of 
private  business,  and  which  deprives  free  labor  of  its  legiti- 
mate emplo3rment? 

Mr.  BLANTON.    Will  the  gentl^jaan  yield  for  a  qtiestlon? 

Mr.  SHANNON.     Yes. 

Mr.  BLANTON.  Bvery  Member  that  I  know  of  here  who 
has  known  Mr.  Bates  for  any  length  of  time,  or  who  is  well 
acquainted  with  his  work,  has  nothing  but  encomium  to 
offer. 

Mr.  SHANNON.  I  differ  with  the  genUeman.  I  have  met 
him  officially  and  I  have  discussed  with  him  the  question  you 
are  passing  on  to-day. 

Mr.  DYER.    Will  the  gentleman  yiekl? 

Mr.  SHANNON.     Ye& 

Blr.  DYER.  I  think  my  coUeagxie  must  admit  that  Mr. 
Bates  has  authority  from  Congress  to  do  these  things.  We 
have  put  the  discretion  in  the  Attorney  Oeneral.  and  Mr. 
Bates  is  acting  accordingly  in  this  matter.  If  Congress  sees 
fit  to  limit  this  authority  or  to  specify  what  can  not  be  done, 
then  there  are  orders  that  Mr.  Bates  will  take;  but  I  do  not 
think  there  Is  any  just  cause  for  criUcizlng  Mr.  Bates  about 
what  he  has  done. 

Mr.  SHANNON.     The  gentleman  blames  Congress,  then? 

Mr.  REED  of  New  York.     Will  the  gentleman  yield? 

Mr.  SHANNON.    I  yield. 

Mr.  REED  of  New  York.  Is  It  not  a  fact  that  many  of 
the  civilized  countries  to-day  are  deeply  concerned  about  the 
importation  of  Russian  conscript -labor  goods  and  that  they 
are  raising  their  eyes  in  holy  horror  at  such  injustice,  aiui 
yet  we  are  proposing  to  follow  the  Rusauui  system  in  this 
rem>ect? 

Uj.  SHANNON.    Yes. 

[Here  the  gavel  felLl 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  two  minutes 
to  the  gentleman  from  Michigan  I  Mr.  MapesI. 

Mr.  MAPES.  Mr.  Chairman,  as  has  been  pointed  out  dur- 
ing the  debate,  the  adoption  of  the  amendment  offered  by 
the  gentleman  from  Ohio  [Mr.  CoopBtl  does  not  mean  that 
the  Inmmt^^  of  prisons  are  not  going  to  t)e  provided  with 
work.  There  are  a  good  many  other  things  to  do  besides 
making  metal  furniture.  The  truth  Is  that  the  same  amotint 
of  money  spent  in  almost  any  other  way  would  furnish  in- 
mates of  our  prisons  with  more  real  work  than  this  appro- 
priation, a  large  part  of  which  the  Superintendent  of 
Prisons  will  use  to  buy  machinery  to  engage  in  a  highly 
mechanized  industry  requiring  little  actual  handwork. 

I  want  to  call  attention  to  this  fact:  Thoee  of  us  who  come 
from  the  furniture  centers  know  that  the  depression  has 
hit  those  centers  as  hard,  if  not  harder,  than  any  other. 
The  fun^ture  factories  the  country  over  are  closed,  and 
people  who  ordinarily  fliKl  employment  in  them  are  out  of 
employment.  It  Is  proposed  by  this  legislation  to  add  to 
ttilB  unemployment  of  free  labor  in  the  furniture  centers 
under  the  guise  of  providing  something  to  do  for  convict 
labor,  when  as  a  matter  of  fact  the  convicts  could  be  pro- 
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vlded  with  something  else  to  do  to  the  advantage  of  everyone. 
The  metal  industry  has  not  yet  been  established  In  this  priscm 
and  we  had  better  stop  it  before  it  gets  a  start.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired.    All  time  has  expired. 

The  question  Ls  on  the  amendment  offered  by  the  gentle- 
man from  Ohio  LMr.  Coopxa],  which  the  Clerk  will  again 
report. 

The  Clerk  again  reported  the  amendment  offered  by  BCr. 
Coopn  of  Ohio.  I 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BuurroM)  there  were  ayes  84  and  noes  43. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  demand 
tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Coopes 
of  Ohio  and  Mr.  Ouvti  of  Alabama  to  act  as  tellers. 

The  committee  again  divided:  and  the  tellers  reported 
there  were  ayes  99  and  noes  36. 

So  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  read  the  paragraph  on 
page  29  which  was  passed  over  yesterdiy  at  the  request  of 
the  gentleman  from  Alabama. 

The  Clerk  read  as  follows: 

Page  29.  Une  12:  Salartos  and  ezpenaea.  clerks  of  courts:  For 
salaries  of  clerks  of  United  States  circuit  cotirts  of  appeals  and 
United  States  district  courts,  their  deputies,  and  otber  assistants, 
travel  ezpensee  pxiTsuant  to  the  subsistence  expense  act  of  1926. 
as  amended  (U.  8.  C.  Supp.  VI.  title  6.  sees.  831-83S).  and  other 
expenses  of  conducting  their  respective  offices.  $1,866,660. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  this  paragraph  be  passed  over  without 
prejudice  so  that  we  may  return  to  It  later  for  the  purpose  of 
offering  an  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  read  the  next  paragraph 
passed  over. 

The  Clerk  read  as  follows: 

Page  35.  Une  8:  United  States  penitentiary,  Atlanta.  Oa.:  For 
the  United  States  penitentiary  at  Atlanta,  Oa..  Including  not  to 
exceed  $366,360  for  salaries  and  wages  kA  all  oflicers  and  employees. 
•920.000. 

Mr.  RAMSPBCK.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Raxsncx:  On  page  85,  line  10, 
•trUu  out  "  $366,860  "  and  Insert  In  Uea  thareof  "  $876,860.'' 

Mr.  RAMSPECK.  Mr.  Chairman,  this  amendment  does 
not  Increase  the  total  appropriation. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  to  save  time, 
the  committee  Is  entirely  agreeable  to  the  amendment  and 
accepts  it. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of 
the  gentleman  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  RAMSPECK.  Mr.  Chahman.  I  am  grateful  to  the 
gentleman  from  Alabama  [Mr.  Olivxr]  for  accepting  the 
amendment.  It  adds  nothing  to  the  total  appropriation  for 
the  AtlanU  Penitentiary,  but  It  does  permit  the  using  of 
an  additional  $20,000  for  salaries. 

The  guards  at  this  institution  are  now  working  seven  days 
each  week.  This  must  be  stopped.  With  12,000.000  persons 
out  of  employment,  it  is  almost  unbelievable  that  any  Gov- 
ernment employee  should  be  required  to  work  every  day, 
having  no  rest  at  all.  It  is  particularly  hard  in  such  an 
occupation,  for  a  penitentiary  guard  works  under  tension  at 
all  times. 

Last  year  the  Atlanta  prlsoD  failed  to  use  all  of  its  appro- 
prUtion:  but  under  the  language  of  the  bill  none  of  this 
money  could  be  used  for  additional  guards.  If  some  savings 
can  be  effected  this  year  in  other  items,  this  amendment  wiU 
permit  the  Bureau  of  Pri8<»s  to  employ  additional  guards 
so  as  to  give  these  men  ooe  day  of  rest  in  seven.  That  is 
the  object  and  purpose  I  have  in  presenting  the  matter,  and 
I  trust  that  the  result  sought  will  be  achieved. 


Mr.  OLIVER  of  Alabama.  Mr.  Chataman.  I  ask  unani- 
mous consent,  in  order  that  the  prison  at  Leavmworth  be 
given  like  treatment,  that  later  this  evening  or  to-morrow 
morning  I  be  permitted  to  return  to  the  paragraidi  for  the 
purpose  of  offering  the  same  amendment.  T)ie  amendment 
would  not  increase  the  appropriation,  but  increases  the  allow- 
ance by  $30,000,  which  would  make  it  the  same  as  Atlanta, 
which  was  increased  $20,000. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

General  expenses:   For  supplies,  Including  replacement  of  and 
necessary  additions  to  existing  equipment,  repairs,  maintenance, 
and  Incidental  ezpensee  of  lighthouses  and  otber  lights,  beacons, 
buoyage,  fog  signals,  lighting  fA  rivers  heretofore  authorlaed  to 
be  lighted,  ll«^t  vessels,  other  aids  to  navigation,  and  llghthouaa 
tenders,  Including  the  establishment,  repair,  and  Improvement  of 
beacons  and  day  marks,  and  purchase  of  land  for  same;   estab- 
lishment of  poet  llghs.  buoys,  submarine  signals,  and  fog  signals; 
establishment  of  oil  ox  carbide  houses,  not  to  exceed  $10,000:  Frxh- 
vided.  That  any  oil  or  carbide  house  erected  herevmder  shall  not 
exceed  $1,000  in  cost;   construction  of  necessary  outbtiildings  at 
a  cost  not  exceeding  $1,000  at  any  one  light  station  In  any  fiscal 
year;  Improvement  of  grounds  and  buildings  connected  with  light 
stations  and  depots;  restoring  light  stations  and  d^wts  and  build- 
ings connected  therewith:  Protfided  further.  That  such  restoration 
shall  be  limited  to  the  original  purpose  of  the  structures;   wages 
of  persons  attending  post  lights;   temporary  employees  and  field 
force  while  engaged  on  works  of  general  r^>alr  and  maintenance. 
and   laborers  and   mechanics   at   lighthouse   depots;    rations   and 
provisions   or   commutation    thereof   for   working   parties    In    the 
field,  officers  and  crews  of  light  vessels  and  tenders,  and  officials 
and  other  authorized  persons  of  the  Lighthouse  Service  on  duty 
on  board  of  such  tenders  or  vessels,  and  money  accruing  from 
commutation   for   rations    and    provisions   for   the   above-named 
persons  on  board  of  tenders  and  Ught  vessels  or  In  working  par- 
ties in  the  field  may  be  paid  on  proper  vouchers  to  the  person 
having  charge  of  the  mess  of  such  vessel  or  party;  not  exceeding 
$2,000  for  packing,  crating,  and  transporting  personal  household 
effects  of  employees  when  transferred  from  one  official  station  to 
another  for  permanent  duty;   purchase  of  rubber  boots,  oilskins, 
rubber  gloves,  and  coats,  caps,  and  aprons  for  stewards'  depart- 
ments on  vessels;   reimbursement  under  rules  prescribed  by  the 
Secretary  of  Commerce  of  keepers  of  light  stations  and  masters 
of  light  vessels  and  of  lighthouse  tenders  for  rations  and   pro- 
visions and  clothing  furnished  shipwrecked  persons  who  may  be 
temporarUy  provided  for  by  them,  not  exceeding  In  aU  $6,000  In 
any  fiscal  year;  fuel,  light,  and  rent  of  quarters  where  neoasMury 
for  keepers  of  lighthouses;  purchase  of  land  sites  for  fog  signals; 
rent  of  necessary  ground  for  all  such  lights  and  beacons  as  are 
for  temporary  use  or  to  mark  changeable  channels  and  which  ta 
consequence  can  not  be  made  permanent;   rent  of  oCBcea,  depots. 
and  wharves;  traveling  expenses,  including  travel  for  the  examl- 
naUons  authorised  by  the  act  enUtled  "An  act  to  provide  for 
retirement   for   dleablUty    In    the   Ughthouse   Service."   approved 
Uarch  4,  1925  (U.  8.  C,  tlUe  33.  sec.  766):  mUeage;  Ubrary  books 
for  light  sUtlons  and  vessels,  and  tenhnU^l  books  and  periodlcalB 
not  exceeding  $1,000;   traveling  expenses  of  teachers  whUe  actu- 
ally employed  by  States  or  private  persons  to  Instruct  the  diU- 
dren  of  keepers  of  llghthoxises;  aU  other  contingent  expenses  ct 
district  offices  and  depots,  including  the  purchase  of  provlslona 
for  sale  to  lighthouse  keepers  at  Isolated  stations,  and  the  appro- 
priation  reimbursed,   pxirchase   not   to   exceed    $3,600.    exchange, 
maintenance,  operation,  and  repair  of  motor -propeUed  passenger- 
carrying  vehicles  for  official  use  In  field  work;   payment  of  re- 
wards for  the  apprehension  and   conviction,  or  for  information 
helpful  to  the  apprehension  and  conviction  of  persons  found  in- 
terfering with  aids  to  navigation  maintained  by  the  Lighthouse 
Service,  in  vlolatlcm  of  section  6  of  the  act  of  Uay  14,  1908  (U.  8. 
C,  title  33.  sec.  761).  and  not  exceeding  $8,600  for  oontUigent 
expenses  of  the  office  of  the  Bxireau  of  Lighthouses.  In  the  Dis- 
trict of  Columbia;  $4,009,000. 

Mr.  BRIGOS.    Mr.  Chairman.  I  move  to  strike  out  tb« 

last  word. 

I  wish  to  ask  the  chairman  of  the  committee  if  the  amount 
carried  in  this  bill  for  the  Lighthouse  Service  is  adequate 
to  m<'«"»^<"  the  lights  and  aids  to  navigaticm  essential  for 
commerce. 

Mr.  OLIVER  (rf  Alabama.  That  is  a  dUAeult  question  for 
me  to  answer  other  than  in  this  way:  Our  committee  went 
into  this  very  fully  and  felt  we  were  quite  liberal  to  grant- 
ing appropriations  for  this  Important  service.  We  tO(*  only 
a  small  amount  off  of  the  Budget  estimates.  In  addition 
to  that,  the  gentleman  will  recaU  that  this  is  one  of  the 
bureaus  of  the  Department  of  Commerce  which  had  $3  JOO,- 
000  given  them  by  the  emergency  bill.  That  is  a  continu- 
ing fund  and  they  have  only  a  little  more  than  half  of  this 
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amount  allocated.    That  is  for  earning  on  the  very  purpose 
the  centleman  has  in  mind. 

Mr.  BRIGOS.  What  Is  the  occasion  for  the  difference 
between  the  estimates  and  the  amount  allowed  by  the  com- 
mittee in  the  bUl? 

Mr.  OLIVER  of  Alabama.  I  think  the  gentleman  will  find 
that  the  amount  they  had  as  a  continuing  fuxMl,  plus  the 
It  that  had  bMn  raoommended.  was  more  than  we  felt 
reqiiired.  We  have  provided  for  the  pay  roll  and  for 
maintenance. 

One  item  reduced  was  an  amount  which  the  head  of  this 
bureau  felt  might  not  be  required,  namely,  $204)00  for  in- 
stalling lights  OD  the  MlaMNtrl 

Mr.  BRIOOS.  These  reductions  made  from  the  estimates 
are  not  such  as  will  preclude  the  maintenance  of  the  lights 
and  the  aids  to  navigation  which  exist  now  under  the 
Department  of  Commerce  through  the  Lighthouse  Senrloe? 

Mr.  OLIVKR  at  Alabama.  In  the  judgment  of  the  con* 
mittee.  they  wiU  not.  This  U  probably  the  most  Ubtr*! 
appropriation  granted  any  bureau  In  the  Department  of 
Corameroe. 

Mr.  BRKXM.    And  the  appropriation  provided,  in  the 
of  the  committee,  It  Mflgltiit  to  matnuin  this 

Mr.  OLtVSII  of  Alabama.  We  would  not  have  so  fwom- 
mended  had  wo  not  thought  lo. 

Mr.  BIU009.  I  did  not  want  It  to  bt  fueh  an  undue 
eeonomy  m  to  endanger  the  Uves  of  Muneo  and  ptmnggn. 

(■•fe  ttaegAvelfeU.) 

Mr.  0TAFfOltD.  Mr.  ChairauMt  I  riM  to  oppoeitioo  to 
the  pro  forma  amendment. 

Hie  report  shows  a  rather  drastic  cut  of  four  and  ft  half 
mllUons  of  dollars  under  the  appropriation  of  last  year.  As 
the  gentleman  has  explained,  a  million  or  two  of  that 
amount  is  accountable^— 

Mr.  OLIVER  of  Alabama.  Not  a  million  or  two.  but 
$3,800,000  of  tt. 

Mr.  STAFFORD.  Three  million  eight  hundred  thousand 
dollars  Is  accountable  for  appropriations  carried  in  the 
emergency  act. 

Mr.  OLIVER  of  Alabama.  And.  further,  the  gentleman 
win  find  that  the  appropriation  carried  last  year  was  re- 
duced and  Impounded  to  the  amount  of  8  Vii  per  cent.  This 
year  when  the  Budget  prepared  its  estimates  it  took  from 
aU  estimates  the  8  ^  per  cent.  So  that  nothing  will  be  taken 
in  1934  from  this  appropriat..on  and  impounded.  There  was 
takes  from  the  1933  appropriation,  however.  $V^  per  cent 
and  paid  into  the  Treasury. 

Mr.  STAFFORD.  I  notice  there  has  been  a  rather  drastic 
reduction  in  the  salaries  of  the  keepers  of  lighthouses  recom- 
mended by  the  budgetary  officer.  $321,000,  to  which  the 
committee  added  $20,000  ftirther  reduction.  So  also  with 
the  salaries  connected  with  the  keepers  of  lighthouse  vessels. 
$148,000. 

Are  these  figures  all  within  the  8)^  per  cent  reduction 
that  the  Congress  prescribed? 

Mr,  OLIVER  of  Alabama.  The  S'/a  per  cent  was  taken 
out  of  last  year's  appropriation,  as  explained;  and  when  you 
take  out  the  $3,800,000  carried  in  the  emergency  act.  you 
win  find  the  bureau  has  available  for  expenditure  about 
the  same  amount  they  had  last  year,  less  the  cut  Indicated 
by  the  gentleman  from  Texas  [Mr.  BaiocsJ  who  asked  me 
a  question  a  few  minutes  ago. 

I  may  also  say  to  the  gentleman  that  they  have  been  Im- 
proving navigation  aids  by  installing  automatic  aids  and 
dispensing  with  some  maintenance  expense,  involving  some 
reduction  of  the  bureau  personnel. 

Mr.  STAFFORD.  Including  the  Installation  of  acetylene 
buoys,  I  presume? 

Mr.  OLIVER  of  Alabama.    Tes. 

The  Clerk  read  as  foUows: 

Pay.  eommiastozMd  oOcen:  For  pay  and  anowanoM  praacrlbcd 
toy  law  for  commlaaionMl  oOcers  on  sea  duty  and  other  duty,  hold- 
ing r«latlv«  rank  with  odlcers  at  the  Nary,  Including  1  director 
wlta  rvlatlva  lanX  o<  capttun.  6  hjdrographlc  and  geodetic  cogl- 
with  retauve  rank  of  captain,  10  hydrograpblc  and  geodetic 
wlkb  ralaUv*  rank  of  commander.  17  hydrographlc 


geodetic  englneen  with  relative  rank  of  lieutenant  commander. 
47  hydrographlc  and  geodetic  engiBMn  with  relaUve  rank  of  lieu- 
tenant. 61  Jtinlor  hfieagraphlc  and  geodetic  engineer*  with  rela-^ 
Uve  rank  of  lleutWBBBt  (Junior  grade).  29  aides  with  relaUre  rank 
of  enclgn.  and  Including  oflioen  retired  in  accordance  with  e«l»ting 
law.  C033.9&5:  Prxyvided,  That  the  Secretary  of  Commerce  may 
dealgnate  one  of  the  hydrographlc  and  geodetic  engineer*  to  act  aa 
director. 


Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  have  never  looked  with  very  much  favor,  since  I  entered 
Congress,  upon  this  Hydrographlc  Service.  I  notice  that  the 
ootnmittee  did  not  reduce  the  Budget  estimate  for  the 
salaries  In  this  service.  This  is  one  of  the  services  that  was 
recommended  for  merger  under  the  President's  plan.  I 
would  like  to  know  why  the  committee  did  not  see  fit  to 
make  a  reduction  tmder  the  Budget  estimate  in  this  identic 
item. 

Mr.  OLTVEft  of  Alabama.  I  may  say  that  this  happrae  to 
be  one  of  the  bureaus  for  which  the  emergency  bill  carried 
$1JM,000.  which  has  kept  the  regular  foree  very  busy  here 
in  Washington  handling  the  field  reports.  This  emerienojr 
money,  ae  the  gentleman  knows,  is  largely  expended  in  the 
field.  The  daU  are  sent  here,  which  pute  on  the  regular 
force  the  burden  to  examine,  compile,  and  analyie  the  In- 
fermatioo  thus  obtained.  Thlc  wiU  continue;  ftnd  while  tho 
committee  did  make  lesie  reduetlonc,  ret  thie  U  one  reacoA 
why  we  felt  we  could  not  safely  make  further  reductloni^ 
Congreee  had  directed  that  certain  additional  work  be  doni^ 
and  the  regular  offlcen  and  employeee  were  requh^  t9 
direct,  supervise,  examine,  and  analyse  the  work  and  infer* 
awtlon  thus  made  available. 

The  pro  forma  amendment  wte  withdrawn. 

The  Clerk  read  as  follows: 


Appropriations  herala  assde  for  the  fteld  •spenass  of  Um  Coast 
and  Oeodetlo  Survey  aliall  be  avallabie  for  aspMidtturee  In  tha 
application  of  the  airplane  to  the  field  work  of  ttie  Coaat  and 
Oaodetic  Survey,  and  not  to  exoaad  a  total  of  135.000  of  aald 
appropriation*  shall  be  avallabla  for  tha  purchase  or  construction 
of  cameras  and  other  photograpiUc  apparatus,  for  equipment, 
except  airplanes,  and  for  employment  of  p«aonnal  In  Um  fteld  and 
ofBce  in  connection  with  such  work. 

Mr.  STAFFORD.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word. 

I  notice  in  the  report,  and  have  it  marked  on  the  blU. 
that  the  committee  places  a  limitation  on  the  appropriation 
with  respect  to  the  amount  that  may  be  expended  for  cer- 
tain equipment,  including  cameras  and  photographic  sup- 
plies, other  than  airplanes.  What  is  the  purpose  of  this 
limitation? 

Mr.  OLIVER  of  Alabama.  They  are  using  airplanes  in 
this  survey,  and  the  committee  felt,  with  the  approval  of 
the  director,  that  this  would  be  a  proper  limitation  to  place 
on  the  amoimt  to  be  expended  for  such  purpose. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  to  and  including  line  4  on  page  81  of  thu 
bin. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  move  that  the 
committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair.  BCr.  Ouvcr  of  New  York.  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  committee  had  had  under  con- 
sideration the  bin  H.  R.  14363  and  had  come  to  no  resolution 
thereon. 
ossiCKATioR  or  sPKAxn  no  Txxpoax  roa  thx  xvximrc  skssioh 

The  SPEAKER.  The  Chair  appoints  the  gentleman  from 
minois  [Mr.  RaimktI  to  preside  at  the  evening  session. 

oaon  or  axTsimaa 
Mr.  WOODRUM.  Mr.  Speaker,  it  is  obvious  that  the 
beat  part  of  the  day  to-morrow  will  be  taken  up  in  the  com- 
pletion of  the  bill  under  consideration.  I  have  had  many 
inqtiirles  as  to  when  we  would  consider  the  independent 
offices  appropriation  bill.  I  am  wondering  if  it  can  not  be 
understood  that  it  will  be  taken  up  on  next  Tueeday 
morning? 
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Mr.  RAINEY.  I  think  that  wffl  be  the  imderstanding. 
We  have  15  more  paees  of  the  pending  bill  to  consider,  and 
there  will  be  several  roll  calls,  and  Monday  will  be  occupied 
by  unanimous  consents  and  suspensions  of  the  rules. 

Mr,  SNELL.    Then  it  is  understood  there  will  be  no  busi- 
ness to-morrow  except  in  connection  with  this  biU? 
Mr.  RAINEY.    Yes. 

Mr.  LaGUARDIA.  lyfr.  Speaker.  I  would  like  to  ask  a 
question.  I  am  wondering  if  there  can  not  be  some  imder- 
standing that  if  separate  votes  are  asked  for  on  amendments 
to  tne  pending  bill  adopted  to-day  they  can  not  go  over  and 
be  considered  on  Tuesday  morning? 

Mr.  OLIVER  of  Alabama.  In  view  of  the  fact  that  we  are 
approaching  so  rapidly  the  end  of  the  seaelon.  and  that  there 
are  several  Important  appropriation  bills  remaining  undls- 
poeed  of,  and  that  there  #111  be  some  important  legislation 
in  addition  to  that  considered  next  week*  I  think  It  would 
be  a  mistake  to  let  the  votes  go  over, 

Mr.  RADnnr.    X  ttiink  they  ought  to  be  eooildered  to- 
morrow and  get  through  with  the  blU. 
Mr.  L*OUASIX>U,    Very  well 

gmiAfi  ivftoiuv  toon  naoivnon  gfoirgi 
The  friAKIR  Announced  hie  elifuitttre  to  enrolM  joint 
reeolutloni  of  the  tefutte  of  the  foUowlng  tltlees 

f,  J,  itee,  9t9.  Joint  rcMlutlon  ftuthorlslnf  the  granting  of 
permite  to  the  Committee  on  Xngufural  Oeremonlei  on  the 
occasion  of  the  Inaucuratlon  of  the  Frcildent  elect  In  Mftreh, 
mt.  fthd  for  other  purpoeee;  ^^       _^^   ,     ^ 

1,  J.  Mee.  340.  Volnt  rceolutlon  to  prortde  for  the  quftrter- 
Ing.  in  eerUIn  public  buildings  In  the  District  of  ColumbU, 
of  troope  partldpgtlhf  in  the  Inaugural  eeremonlee. 
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bin  win  agree  to  the  amoidment  showing  the  date  from 
which  the  pension  shall  run.  I  have  no  objection. 

Mr.  PALMISANO.  Mr.  Speaker,  the  proponent  of  this  bill 
was  our  late  colleague.  Bdr.  Linthicum.  I  know  nothing 
about  the  bill  except  that  I  saw  this  afternoon  that  it  is  on 
the  calendar. 

Mr.  EATON  of  Colorado.  The  gentleman  dioold  have 
no  objection  to  the  amendment. 

Mr.  PALMISANO.    I  have  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection.  ' 

The  Clerk  read  the  bill,  as  follows: 

0«  it  0naeUd,  •tc.,  That  in  tha  admlaistratioa  of  aav  lawa 
oonfartng  righu.  prlvllagaa,  and  banaflta  upon  honorabjfr  dls- 
ohargad  aallora  Patar  1.  AndarM«.  who  waa  s  mambar  of  V.  ■.  ■. 
Vtrmont,  ahaU  haraaftar  ba  bald  SBdeuiiaidarad  te..^avabeM 
bottorsMy  diaahargad  from  tha  naval  aarvlaa  c(  the  Vailed  MMeat 
Ffortdad,  That  no  bounty,  baok  pay,  paoaloa.  ar  sUowaoea  ^mU 
ba  held  to  hat  a  aaaruad  prior  to  tha  paaaaga  of  this  aal. 

With  the  following  committee  amendmente: 

LUM  7,  atniM  out  tha  word  "  honorsWy ,"  and  •ft*'. «»•  ward 
"  dlaatoarfad  "  insart  tha  words  "  uadar  heoersbla  aeadiitoaa." 

Mr.  lATON  of  Oolofftdo.   Mr.  OhAlrmMi,  X  offer  the  fd- 
lowing  Amendment,  which  X  lend  to  tlit 
The  Cflerk  read  ac  foUowe; 


Atates,"  lAserl  "ae  a 
ItN," 


kbar  ef  tbel 


Mr.  RAINVY.  Mr.  Speaker,  I  move  that  the  House  take 
a  recess  until  8  o'clock  this  evening. 

The  motion  was  agreed  to;  accordingly  Cat  B  o'clock  and 
19  minutes  p.  m.)  the  House  stood  In  recess  until  8  o'clock 
p.  m. 

EVENINQ  SESSION 

The  recess  having  exirired.  the  House  was  called  to  order 
at  8  o'clock  p.  m.  by  the  Speaker  pro  tempore,  Mr.  Rainby. 

The  SPEAKER  pro  tempore.  The  House  is  in  session 
until  10.30  o'clock  p.  m.  for  the  purpose  of  considering  bills 
on  the  Private  Calendar  unobjected  to  In  the  House  as  In 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 
The  Clerk  will  report  the  nrst  bill,  beginning  at  No.  636  on 
the  calendar. 

WnLZAX  JOSXPH  VIGHXAm.T 

The  first  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  792)  for  the  relief  of  William  Joseph  Vlgncault. 

There  being  no  objecUon,  the  Clerk  read  the  bill,  as 
foUows: 

Be  «  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rlghU,  privileges,  or  benefits  upon  honorably  dlschargeo 
saUor*  WUllam  Joseph  Vlgneault.  late  of  the  United  SUte*  Navy, 
shall  be  held  and  considered  to  have  been  honorably  discharged 
from  the  naval  service  of  the  United  SUtes  as  seaman,  first  class. 
on  December  11,  1918. 

With  the  following  committee  amendments: 
Une  «,  strike  out  the  word  "  honorably,"  and  In  Une  7,  after  the 
word  "  discharged."  Insert  the  words  "  tmder  honorable  conditions, 
and  In  line  9.  after  the  figures  "1918,"  insert  a  colon  and  the 
words  '•  Provided,  That  no  bounty,  back  pay,  pension,  or  aUow- 
ance  shaU  be  held  to  have  accrued  iwlor  to  the  passage  of  this  act. 

The  committee  amendments  were  agreed  to,  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

PETKR    B.    AlfDKXSOir 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R,  1177)  for  the  relief  of  Peter  E.  Anderson. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colorado.  Mr.  Speaker.  I  reserve  the  right 
to  object.  This  bin  ought  to  have  an  amendment  to  it  to 
make  it  conform  to  the  regular  form.    If  the  sponsor  of  the 
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Llaa  8,  after  the  word  " 
ergsBlsatUm  on  Auguat  88, 

The  amendmenU  were  Agreed  to,  And  the  blU  m  Amended 
wae  ordered  to  be  engroeied  And  rcAd  a  third  time,  was  rcAd 
the  third  time.  And  pAseed,  And  a  motion  to  reconsider  lAld 
on  the  table. 

■YDWIT  TKAYIS,  3%, 

The  next  business  on  the  Private  Calendar  wae  the  bill 
(H.  R.  1938)  for  the  reUef  of  Sydney  Ttiayer.  Jr. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

B*  it  enacts,  etc..  That  Sydney  Thayar.  Jr.,  who  served  aa  an 
olSrof^MiLrlne 'corps  of'the  ^^^J^%,^S\^yIr.f^ 
War,  shall  be  deemed  and  considered  to  be  entitled  to  the  Mnenta 
and  privUeges  of  the  emergency  officers'  retlTOTaent  •«.  ™"C' 
NO.  we.  Seventieth  Congress,  notvrtthstandlng  tta  ^"-Ig^*^ 
anplicants  for  the  benefits  thereunder  has  expired:  Prwlded.  That 
such  disability  rating  Is  sufficient  and  said  Sydney  ^r^- /;,;„^ 
otherwise  eligible  for  retirement  "Qde^  ^he  tennsand  condltlona 
of  said  act:  Prwided  further.  That  said  Sydney  Thayer.  Jr -  •*»*" 
not  be  entitled  to  any  back  pay  or  allowances  by  the  PJf^^ 
this  act,  except  as  provided  by  said  emergency  officers  ratlra- 
ment  act. 

With  the  following  committee  amendment: 

Page  2,  line  2,  after  the  word  "further."  strike  «>ut  "That  said 
Syd^y  Thayer.  Jr.,  shaU  not  be  entitled  to  "^r  *«^  P^T^^  *^l 
ances  by  the  passage  of  this  act.  except  as  provided  by  said  emer- 
SS5  offlcera-^^JSrSient  act":  and  insert  "That  nobounjr.  back 
lay.  pension,  or  allowance  shaU  ba  held  to  have  accrued  prior  to 
the  passage  of  this  act." 

The  committee  amendment  was  agreed  to,  and  the  bin 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  the  table. 

WALTKX  SAM  TOUHG 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H  R.  2907)  for  the  reUef  of  Walter  Sam  Young. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr  EATON  of  Colorado.    Mr.  Speaker.  I  object. 

Mr!  LAMNECK.  Mr.  Speaker,  wiU  the  gentleman  with- 
hold his  objection? 

Blr.  EATON  of  Colorado.    Yes. 

air  LAMNECK.  I  am  interested  in  this  bilL  This  boy 
served  over  thr(«  years  in  the  Navy.  He  had  two  charges 
filed  against  him.  One  was  for  shooting  craps  and  the 
other  was  for  being  absent  without  leave.  In  the  testimony 
of  the  Navy  rcpresentotive  assigned  to  the  committee  he 

said: 

I  have  no  information  here,  but  at  that  time  the  command^ 
officer  had  authority  to  discharge  not  more  than  2  p«-  cent  p«r 
SSSer^r  annum.  «  undesirable  if  they  had  T«5ords  that  showed 
^  tH«fn  not  to  be  material  good  for  the  Navy. 
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I  contend  that  this  man  did  nothlnff  that  shoold  subject 
hliB  to  a  diab<xiorU)Ie  discharge.  He  shot  craps  aoce  and 
then  «as  absent  without  leave  once. 

Mr.  EATON  of  Colorada  Does  the  gentleman  from  Ohio 
know  this  man? 

Mr.  LAMNECK.  Tct:  and  he  Is  working  In  Columbus  and 
It  a  good  respectable  eltten. 

Mr.  BATON  of  Col(vado.  Mr.  Speaker,  on  the  reccm- 
BMPdatlon  of  the  gentleman  from  Ohio.  I  withdraw  the 
objection. 

Mr.  LAMNECK.    I  thank  the  gentleman. 

The  SPEAKER  pro  tempore.    Is  there  objectlonT 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foDows: 


B0  tt  enaettd.  cte..  Tbaft  ta  th«  xlmtnlrtrmUon  at  unj  laws 
f«rni^  rtshU.  piiTllflfM.  ax»d  benefits  upon  honofmbly  dlachargwl 
MUion  Waiter  S^m  Toung.  Ut«  of  tbe  UzUted  State*  Iturf.  efaaU 
larwkfter  b«  bald  and  consUlervd  to  have  been  dlacbarged  honor* 
ably  from  the  naval  wmoe  of  the  United  States  aa  a  member  at 
that  organlaatton  on  the  ISth  day  of  July.  1930:  Provided.  That 
no  bounty,  bacii  pay.  pension,  or  aUowano*  ahaU  b*  bald  to  have 
accrued  prior  to  the  piMSgi  at  this  act. 


With  the  following  committee  amendment: 


J         Line  7.  strike  out  the  word 
honorable   conditions." 


honorably"   and   Inssrt   "under 


The  committee  amendment  was  agreed  to,  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

aSOROS   BIACKStT  CAIGXLL 

The  Clerk  called  the  next  biH  H.  R.  5S48,  for  the  reUef 
of  George  Brackett  Carglll,  deceased. 
There  being  no  objection,  the  Clerk  read  as  follows: 


As  it  tnmettd,  etc..  Tbat  In  the  administration  of  any  lawa  con- 
ferring rlghte.  prtvllegM.  or  benefits  upon  persons  honorably  dis- 
charged from  the  UnltMl  Mates  Navy,  their  widows,  children,  and 
dependent  relatives.  Oeorge  Brackett  Carglll.  deceased,  aliall  be 
held  and  considered  to  have  been  honorably  discharged  as  a  sea- 
man, second  class.  United  Statas  Nary,  on  July  33.  1918:  Provided. 
That  no  pay  or  bounty  shall  be  held  to  have  accrued  prior  to  the 
data  or  this  act 

Sac.  S.  The  Secretary  of  the  Navy  is  authorized  and  directed  to 
iHue  to  Addle  Carglll.  mother  of  George  Brackett  Carglll.  deceased, 
a  discharge  cerUflcate  showing  that  he  is  held  and  conHdared  to 
have  baan  boaorably  discharged  as  of  such  date. 

With  the  fcdlowtng  committee  amendments: 


1.  Una  S.  after  the  word  "  Navy."  strike  out  "  their  widows. 
^uUdraa.  and  dependent  relatives  ";  page  1.  line  7.  strike  out  the 
#Qrd  "  honorably  "  and.  after  the  word  "  discharged."  Insert  tha 
words  "  under  honorable  conditions  **;  In  Una  9.  after  tha  word 
"  no."  strUie  out  the  words  "  pay  or  bounty  "  and  Insert  in  lieu 
Uteraof  "  bounty,  back  pay.  panston.  or  allowasce  ":  page  2.  strike 
out  aU  cf  sactloo  2. 

The  committee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time:  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

wnxzAM  J 
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The  Clerk  caQed  the  next  bill.  H.  R.  M09.  for  the  relief 

of  William  Joseph  LaCarte. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  ete..  That  In  tha  administration  of  any  laws  con- 
ferring righu.  prlTllegea,  and  benefits  upon  honorably  discharged 
soldiers  William  Joseph  LaCarte,  who  was  s  idsmber  of  the  United 
States  Naval  Auxiliary  Serrtoe  and  United  pistes  Naval  Reserve 
Mrce.  staaU  hereafter  be  held  and  considered  to  have  been  honor- 
ably rtlaehargad  from  the  naval  service  of  tiie  United  States  as  a 
member  a<  tikai  organiaaUon  on  the  iSth  day  of  April.  1917:  Pro- 
vided. That  no  bounty,  back  pay,  pension,  or  alloiwance  shaU  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 


With  the  following  committee  amendment: 

Pa0i  1.  line  8.  strike  out  the  word  "  honorably."  and  after  tha 
discharged  "  insert  "  under  honorable  oondiUona." 

The  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  raconsider  was  laid  on  the  table. 


wwLXx  MAvnm 

The  Clerk  called  the  next  btll.  H.  R.  7263,  for  the  rehef 
of  Felix  Maupin. 

Mr.  EATON  of  Colorado.    Mr.  Speaker,  I  object 

Mr.  BARTON.    Will  the  gentleman  reserve  his  objection? 

Mr.  EATON  of  Colorado.  I  win  reserve  the  objection  for 
the  gentleman  to  make  an  explanation. 

Mr.  BARTON.  Mr.  Speaker,  I  desire  to  make  a  statement 
about  this.  This  is  a  man  who  served  In  the  Navy  about 
nine  years.  He  enlisted  in  1913  and  during  his  first  4-year 
enlistment  he  had  hot  one  charge  acainst  him.  a  petty 
offenae;  UmU  is.  the  charge  was  that  he  attempted  to  smug- 
gle aooM  ttquor  onto  the  boat.  At  the  end  of  the  4-year 
period  he  was  honorably  discharged.  Then  he  reenllsted 
and  served  through  the  war,  without  a  single  mark  against 
him. 

Mr.  BLAMTON.    Will  the  gentleman  yield? 

Mr.  BARTON.     I  yield. 

Mr.  BLANTON.  That  is  not  quite  the  report  from  tha 
Navy  Department.  The  Navy  Department  says  that  in  addi- 
tion to  the  charge  about  the  liquor  there  were  three  charges 
against  him  for  being  absent  without  leave,  and  for  those 
charges  he  was  fined  $191. 

Mr.  BARTON.    I  will  come  to  that  presently. 

Mr.  BLANTON.  The  Navy  Department  reoommends 
against  the  passage  of  this  bilL  I  Just  wanted  those  facts 
before  the  House. 

Mr.  BARTON.  Exactly  so.  He  served  his  fh^  4-year 
term  with  a  single  charge,  which  I  have  mentioned,  and  then 
he  reenllsted. 

Mr.  MILLIOAN.    Will  the  genUeman  yield? 

Mr.  BARTON.    I  yield. 

Mr.  MILLIOAN.  He  was  honorably  discharged  and  thea 
allowed  to  reenlist? 

Mr.  BARTON.    Yes.  sir. 

Mr.  BARTON.  After  the  liquor  charge  he  was  permitted 
to  reenlist.  Then,  on  his  second  enlistment  he  served 
throughout  the  war  and  until  some  time  in  1919.  At  that 
time  he  was  entitled  to  an  honorable  discharge.  As  I 
understand  it.  he  reenllsted.  but  they  claim  he  changed 
his  reenlistment  to  a  4-year  period  from  that  time.  In 
1920  he  was  absent  over  leave,  and  according  to  his  ex- 
planation he  drank  something  that  he  ought  not  have  taken, 
and  it  had  something  in  it  that  he  did  not  think  it  had. 
At  any  rate,  he  was  absent  three  times  without  leave  la- 
nearly  three  years.  The  first  time  was  in  1930  and  the  last 
time  was  in  1922.  For  each  of  those  offenses  he  was  fined, 
and  there  was  taken  from  his  pay  $191.  Then  he  was  put 
on  probation  and  before  the  probationary  period  expired 
he  went  ashore  on  leave  and.  as  he  explains,  there  came 
up  a  storm;  not  exactly  a  storm  but  at  any  rate  a  high 
wind,  and  they  pushed  off  before  he  expected  them  to  go, 
and  when  he  came  back  he  could  not  hire  one  of  tha 
smaller  vessels  to  take  him  out  to  the  vessel  on  account 
of  the  waves,  and  he  was  absent  until  the  next  day.  For 
that  he  was  given  a  dishonorable  discharge. 

BCr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  BARTON.    I  yield. 

Mr.  WOODRUFF.  Will  the  gentleman  tell  us  how  long 
he  was  absent  without  leave? 

Mr.  BARTON.  He  was  absent  less  than  43  hours  at  any 
time. 

Mr.  WOODRUFF.  Does  the  genUeman  not  beheve  he  was 
punished  adeqiiately  when  he  was  fined  $191  for  being  ab- 
sent less  than  48  hoan  without  leave  on  three  different 
occasions? 

Mr.  BARTON.    I  cerUinly  think  that  Is  so. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  BARTON.    I  yield- 

Bir.  COCHRAN  of  Missouri.  The  report  shows  that  this 
man  served  in  the  war  from  start  to  finish.  Forty-eight 
hours  was  the  longest  he  was  ever  absent  from  his  command. 

Mr.  KNUTSON.     How  many  times  was  he  absent? 

Mr.  COCHRAN  of  Missouri.  Three  times.  The  Secretary 
of  the  Navy,  in  his  report,  which  shows  how  far  they  will 
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go  in  cases  of  this  dharacter.  says  that  In  1922  the  United 
States  was  technically  In  a  state  of  war. 
Mr.  WOODRUFF.    With  whom? 

Mr.  COCHRAN  of  MissourL    The  United  SUtcs  was  tech- 
nically in  a  state  of  war.    Are  we  not  going  to  give  some 
consideration  to  him  who  served  In  the  war  from  start  to 
finish?     Some  Members  are  absent  from  this  House  for 
weeks  at  a  time  and  they  were  never  fined  $191.    [Laughter.] 
Mr.  EATON  of  Colorado.    It  appears  by  this  record  that 
this  man's  superior  officer  time  after  time  forgave  him  for 
willful  violations.    At  the  end  they  gave  him  a  six  months' 
probationary  period,  and  during  that  probationary  period 
he  could  not  conform  to  whatever  rules  and  regulations  were 
deemed  to  be  necessary.    Of  all  the  cases  that  are  here  to- 
night  no  man  had  m<M*  consideratton  by  his  superior  offi- 
cers than  the  man  covered  by  this  bill.    There  is  another 
statement  to  connection  with  It,  notwithstanding  the  men- 
tion that  this  occurred  during  the  time  when  we  were  "  tech- 
nically "  at  war. 

A  portion  of  these  offenses  occurred  during  the  time  when 
we  were  actually  at  war.    The  offenses  go  back  to  July,  1919. 
Mr.  BARTON.    No:  I  do  not  think  so. 
Mr.  STAFFORD.    That  was  after  the  armistice. 
Mr!  EATON  of  Colorado.    He  enlisted  June  1,  1917. 
B4r.  BARTON.    He  reenllsted  then. 
Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentieman  yield? 
Mr.  EATON  of  Colorado.    I  yield. 

Mr.  STAFFORD.  I  believe  the  report  shows  that  he  was 
in  service  during  the  entire  period  of  the  war.  He  en- 
listed on  the  day  following  June  11,  1917,  when  he  was  hon- 
orably discharged.  We  were  right  at  the  beginning  of  the 
war.  On  July  28,  1919,  Maupin  changed  his  4-year  enlist- 
ment to  a  duration  of  the  war  enlistment.  We  were  then 
out  of  the  war,  really. 

I  do  not  see  any  real  serious  offense  that  occurred  dur- 
ing the  war  period. 

We  have  been  very  Jealous  of  granting  reUef  to  those  who 
were  guilty  of  serious  offenses  during  the  actual  war  period, 
but  this  soldier,  apparently,  from  Just  a  reading  of  the  letter 
of  the  Secretary  of  the  Navy,  was  doing  service  during  the 
entire  period  of  hoatllltieB. 

Mr.  EATON  of  Colorado.    Mr.  Speaker,  I  win  withdraw 
my  objection. 
There  being  no  objection,  tha  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  in  the  admlnlatration  of  any  laws 
conferring  rights,  privileges,  and  baneflts  upwi  bo.o<M*Wy  ^^ 
charged  soldiers  Felix  Maupin.  who  waa  a  machinists  m»te.  mst 
class  United  Statea  Mavy.  ahaU  hereafter  be  held  and  considered 
to  have  been  honorably  dlachargad  from  the  naval  "WT***  oj  ^« 
United  States  as  a  machinist's  mate,  first  claas,  on  the  23d  day 
of  August.  1W2:  Proptded,  That  m)  bounty,  Xmt±  pay.  pension,  or 
allowance  shaU  be  held  to  have  aocmad  prior  to  the  passage  of 
this  act. 
With  the  fcHlowlng  committee  amendment: 
Line  7.  strike  out  tha  word  -honorably"  and.  after  the  word 
"discharged."  insert  "under  honorable  conditions.'' 

The  committee  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  laid  on  the  table. 


CnOKGI  OCCBIOinDH) 


BUTH  M 'OUUr 

The  Clerk  called  the  next  bill,  H.  R.  7548.  granting  six 
months'  pay  to  Ruth  McCam. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bin.  as 
follows: 

Be  it  enacted,  etc  That  there  Is  hereby  authorised  to  be  »P^ 
prlated.  out  of  any  money  In  the  Treasury  not  o*^f^[l*„*PP™" 
priated.  such  sum  as  may  ba  nacasaary  to  pay  to  Ruth  McCarn. 
dependent  mother  at  the  lata  John  Bush  Wataon.  'f^ff*^-  H.  .!^ 
States  Navy,  an  amount  equal  to  six  months'  pay  at  the  »U  said 
John  Bush  Watson  was  receiving  at  the  date  of  his  death. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


The  Clerk  caUed  the  next  bUl.  H.  R.  9231,  for  the  reUef 
of  Qeorge  Occhionero. 

The  SPEAEZR  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.    I  object. 

Mr.  KNUTSON.  Mr.  Speaker,  wUl  the  gentleman  with- 
hold his  objection? 

Mr.  STAFFORD.    Yes. 

Mr.  KNUTSON.  Would  the  gentieman  from  Pennayl- 
vanla  like  to  give  us  an  explanation  of  this  biU? 

Mr.  COYLE.  Yes.  I  tovestlgated  this  case  very  fuUy 
and  very  carefully.    If  the  gentlnnan  from  Wi^consto  wfll 

note 

Mr.  STAFFORD.    Mr.  Speaker,  I  reeerve  the  objection. 

Mr.  COYLE.  I  was  imder  Uw  Imprestion  the  gentleman 
had  reserved  his  objection. 

Mr.  STAFFORD.  No.  I  objected,  and  then  when  the 
gentieman  from  Minnesota  and  the  gmtlonan  from  Penn- 
sylvania appeared  on  the  scene  I  reserved  It. 

Mr.  COYU:.  If  the  goitleman  wlU  note,  the  department 
makes  a  supplemental  report  in  this  case. 

Mr.  STAFFORD.    I  have  not  the  supplemental  report. 

Mr.  BLACK.    Mr.  Speaker,  I  demand  the  regular  order. 

Mr.  KNUTSON.    I  hope  we  wlU  not  be  taken  off  our  feet 

like  that.  ^    , 

Mr.  STAFFORD.    If  the  regular  order  is  demanded,  I 

object,  but  I  believe,  knowing 

Mr.  BLACK.  Mr.  Speaker,  the  reason  I  demanded  Um 
regular  order  was  in  order  to  expedite  this  calendar.  I  with- 
draw it.  Members  ought  to  be  able  to  make  up  thehr  minds 
whether  they  object  or  not. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Ifjc.  Speaker,  reserving  the  right  to 
object,  the  gentleman  from  New  York,  I  think  facetiously, 
certainly  imwittingly,  demanded  the  regular  order. 

Idr.  BLACK.  I  demanded  the  regular  order  to  the  toterest 
of  expediting  bustoess  on  the  calendar.  I  think  these  con- 
scientious objectors  ought  to  make  up  theh:  mtods  whether 
they  are  objecting,  reserving  objection,  or  intentionally 
making  a  speech. 

Mr.  BLANTON.  The  gentieman  from  New  York  wlU  get 
more  bustoess  transacted  If  he  wlU  adopt  a  poUcy  of  patience. 
Impatience  wiU  clog  up  the  machinery. 

Mr.  COYLE.  Mr.  Speaker,  ta  this  particular  case  the 
supplemental  report  from  the  Navy  Department  withdraws 
its  objection  filed  with  its  original  report  on  this  bUL  They 
withdraw  the  objection  because  they  stote  to  a  supple- 
mental report  to  the  committee  that  they  had  to  the  first 
place  thought  that  there  was  a  provision  ta  the  pensionlaws 
as  they  existed  to  take  care  of  this  worthy  case.  When 
they  found  they  were  mistaken  ta  that  fact  and  that  there 
was  no  provision  imder  the  law  without  the  enactsnent  of 
this  bin  they  recommended  ta  favor  of  its  imssage. 

Mr.  PATTERSON.  Does  the  gentleman  from  Penn^- 
vanla  have  a  copy  of  the  supplemental  report? 

^hii  COYLE.  I  have  a  supplemental  report  to  my  haal. 
I  win  be  very  glad  to  read  it  to  the  gentleman,  or  file  It. 

Mr  PATTERSON.    I  suggest  the  gentleman  read  it. 
Mr'  COYLE.    In  the  supplemental  report,  quoting  from  a 
letter  from  the  Navy  Departinent,  the  foUowing  statement 

is  made: 

Tt  now  anoears  that  the  unfavorable  recommendation  of  tha 
Na^^'J^XSTcTthe  bUl  (HL  B.  9281)  ^^^J^^^<^9^ 
rvtrhionMo  was  based  upon  an  erroneous  idea  that  ba  was  en- 

SSS"r?eS;o\  pen^n  «^' .SUPJ^SS^tf  to^lJ 
States  Code,  title  38.  section  2»,  shove  '^•^  *f-,j"L  ^  °f 
In  the  circumstancesMn  this  case.  I  ^°^,^Zl^,i^iSJS^ 
form  Tou  that  the  Navy  Dfl>artment  would  tavoraMy  reonmmand 
STeZ^^mSt  of  the  Vm^:^B.^l)for  the  raUsf  of  this  man 
or  a  similar  blU  subaequentty  introdiiced  for  his  relief. 


This  is  signed  "  C.  F.  A4»ma.  Secretary  of  the  Navy. 

Mr  PATTERSON.    What  is  the  date  of  that  letter? 

Mr.  COYLE.  January  20.  1933,  and  is  printed  to  the  sup- 
plemental report  by  unanimous  consent 

Mr  STAFFORD.  What  is  totended  by  the  stotement  of 
the  Secretary  <rf  the  Navy  that  they  would  favor  some  other 
bin  for  his  relief  7 
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Mr.  CX>TLK.  TlM  oommlttM  bad  In  the  meantime 
amended  the  bill  that  they  reported  out.  putting  him  on 
the  retired  list  as  a  marine  gunner  Instead  of  a  first  lieu- 
tenant, and  I  haye  no  doubt  that  this  is  what  the  Secretary 
had  in  miiid.  or  else  a  subsequent  bill  in  case  this  particular 
bill  failed  of  passage. 

Mr.  STAFFORD.  Mr.  Speaker.  I  was  much  influenced  in 
my  conclusion  that  this  bill  Is  objectionable  by  the  state- 
ment carried  in  the  original  report  and  found  in  the  letter 
of  the  Secretary  of  the  Navy  that  this  claimant  would  be 
entitled  to  $490  a  year.  The  Secretary  of  the  Navy  in  a 
M|H;>lemental  report  states  this  is  an  error,  and  I  therefore 
iMthdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

B«  tt  tnmcted.  etc  Tbat  the  Praddent  at  the  United  8t*te«  be. 
and  b*  Is  hereby,  autborlzed  to  appoint  0«org«  Occtalonero,  former 
first  lieutenant.  United  States  Marine  Corpe.  In  wblch  grade  be 
•w«4  bonormbly  durlag  tbe  World  War.  now  •  gunnery  aergeant  In 
the  United  States  Marine  Oorpa.  and  to  retire  him  and  place  him 
on  the  retired  list  ot  the  United  Stetee  Marine  Corpe  ee  •  first 
lieutenant  with  retired  pay  of  that  grade,  in  accordance  with  the 
provlalons  ot  exlctlng  law  for  the  retirement  of  oOlcers  of  the 
iiartae  Corpa,  la  eaae  a  retiring  board  should  find  hxm  Incapaci- 
tated for  active  serrlce.  and  that  his  Incapacity  is  the  result  of  an 
Incident  of  aervloa. 

With  the  following  committee  amendment: 

Page  1,  UXM  0.  strike  out  the  words  "  first  lieutenant "  and  inaert 
**  marine  gunnv." 

The  committee  amendment  was  agreed  ti. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  aiul  a  motion  to  recon- 
sider was  laid  on  the  table. 

JOHX  B.  DATXBSOW 

The  Clerk  called  the  next  bill.  H.  B.  9326.  for  the  relief  of 
John  E.  Davidson. 
Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 


B«  tt  mocted,  etc..  That  in  the  administration  at  the  pension 
laws  and  of  any  laws  conferring  rights,  prlTlleges.  and  benefits 
upon  honorably  discharged  soldiers  and  sailors,  their  widows  and 
dependent  relatives,  John  B.  Davidson,  seaman,  second  clasa. 
United  States  Navy,  shall  hereafter  be  held  and  coosldered  to  have 
been  discharged  under  honorable  conditions  from  the  naval  serv- 
ice of  the  United  Statee  at  St.  PHtabeths  Hoq>ltal.  Washington. 
D.  C-.  on  the  ISth  day  of  July.  1918:  rrovidtd.  That  no  bounty. 
back  pay.  pension,  or  allowance  shall  be  held  to  have  accrued  prior 
to  the  PMsagi  ot  this  act. 


llM  Mil  was  ordved  to  be  mmnmuA  and  read  a  third  time, 
read  the  third  time,  and  patid.  and  a  motion  to  recon- 
sider laid  on  the  taUe. 

lAVD  SCRWAtn 

Tbm  Clerk  caDed  the  next  bill.  H.  R.  9355.  for  the  rehef  of 
Davkl  Schwarti. 

Mr.  EATON  of  Cokvada  Mr.  Speaker.  I  object  to  the 
PMngeof  this  bilL 

Mr.  BL001£.    WID  the  gentleman  reserve  his  obJectk>n? 

Mr.  BATON  of  Colorado.  Mr.  Speaker.  I  reserve  the  ob- 
jection if  the  gentleman  wishes  to  make  a  statement. 

Mr.  BLOOM.  The  report  of  the  Acting  Secretary  of  the 
Navy  speaks  for  itself.  This  is  the  ordinary  case  that  comes 
In  here. 

Mr.  BATON  of  Colorado.  The  report  of  the  Secretary  of 
the  Navy  is  a  recommendation  against  the  enactment  of 
this  bill. 

\Mr.  BLOOM.  No:  not  this  particular  bilL  The  Secretary 
WKTs  this  is  the  usual  bill,  and  ordinarily  they  have  to  object 
to  such  bills. 

Mr.  BATON  of  Ookurado.  m  this  case.  Mr.  Speaker,  the 
veteran  applied  for  and  obtained  compensation  to  the  extent 
of  several  thousand  dollars.  Upon  later  examination  of  the 
case  it  was  determined  that  his  mental  Incapacity  was  not 
due  to  his  serviee  in  the  war  or  connected  with  the  war  and 
the  compensation  was  withdrawn.  This  applicant  asked  to 
bavs  the  payment  reinstated  and  continued  from  that  time 
la  the  present. 

The  bil!  has  been  amended,  however,  to  prevent  any 
bounty,  back  pay.  or  allowance  '•'^""m^nrlT^  prior  to  the 


passage  of  the  act.    Nevertheless,  tt  seons  that  the  recom- 
mendation of  the  Secretary  of  the  Navy  ought  to  be  fol-.. 
lowed  unless  the  gentleman  has  some  facts  to  indicate  that 
the  report  is  erroneous. 

Mr.  BLOOM.  The  report  speaks  for  itself,  and  I  have 
nothing  outside  of  the  matter  contained  in  the  report. 

Mt.  ELATON  of  Colorado.    My  attention  has  been  directed  > 
to  the  facts  that  these  offensas  were  committed  during  the 
war  period  and  therefore  I  withdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

B«  it  enmettd.  eie..  That  in  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably  dis- 
charged soldiers  David  Schwaitz.  who  served  In  the  United  States 
Navy,  shall  hereafter  be  held  and  considered  to  have  been  hon- 
orably discharged  from  the  naval  service  of  the  United  States 
as  a  member  of  that  organization  on  or  about  the  SOth  day  ot 
October.  1817:  ProxruUd.  That  no  bounty,  back  pay.  pension,  or 
allowance  shall  be  held  to  have  accrued  prior  to  Uie  paaaage  of 
this  act. 

With  the  following  committee  amendment: 

Line  6.  strike  out  the  word  "  honorably."  and  after  the  word 
**  discharged."  In  line  7.  Insert  **  under  honorable  conditions." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engroassd  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  tal>le. 

RnnT  8Ta«i.rr  woos 

The  Clerk  called  the  next  bill.  H.  R.  1264.  for  the  relief 
of  Henry  Stanley  Wood. 

Mr.  BLANTON.  Mr.  Speaker,  this  blU  would  pay  $7,690.67 
out  of  the  Treasury  and  the  Treasury  Department  has  al- 
ways opposed  bills  of  this  character.  There  are  thousands 
of  similar  claims  barred  by  the  statute  of  limitations  and 
we  ought  not  to  pay  out  this  $7,690.67.  and  I  therefore 
object. 

ran  JXLOVAC 

The  Clerk  called  the  next  bill.  H.  B.  1767.  for  the  relief 
of  Pete  Jelovac. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

Mr.  PITTENOER.  Will  the  gentleman  wlthhokl  his 
objection  for  a  moment? 

Mr.  STAFFORD.  I  may  say  that  this  Congress  has  vir- 
tually established  the  policy  of  not  recognizing  payment  of 
claims  for  Injuries  occurring  as  far  back  as  1906.  I  do  not 
question  that,  perhaps,  this  individual  was  injured,  but 
there  are  many  similar  bills  for  the  rehef  of  peraoos  em- 
ployed by  the  Government  for  injuries  occurring  way  back, 
and  objection  has  been  raised  to  their  consideration. 

Mr.  PTTTENGER.  If  the  gentleman  will  permit,  is  It  not 
a  fact  that  Congress  has  gone  back  quite  a  ways  In  resjiect 
of  claims  of  this  character?  » 

Mr.  STAFFORD.    Not  at  this  term  of  Congress. 

Mr.  KNUTSON.    Will  the  gentleman  yield  for  a  question? 

Mr.  PnTENQER.    I  yield. 

Mr.  KNUTSON.  Is  it  true  that  this  man  Is  absolutely 
blind? 

Mr.  PITTENGER.  Yes.  Mr.  Speaker:  this  Is  a  very  pa- 
thetic case.  TTils  is  a  very  old  man,  I  think  around  70.  who 
has  an  aged  wife  and  he  maintains  htm-ylf  and  wife  by 
selling  shoe  strings  on  the  street. 

Mr.  BLANTON.     And  he  is  completely  blind? 

Mr.  PmXNGBR.  There  is  no  doubt  about  that.  The 
facts  are  in  the  report  here,  and  our  late  colleague  the  gen- 
tleman from  Oregon.  Mr.  Butler,  gave  careful  ooosideratlon 
to  tlus  case. 

I  do  not  want  to  start  any  bad  precedents,  but  here  Is  tk- 
case  where  the  files  will  show,  as  I  know  from  having  gone 
over  them,  that  this  was  a  case  of  negligence  on  the  part  of 
other  employees.    When  the  matter  was  called  to  my  atten- 
tkm  I  felt  it  was  a  meritorious  case. 

I  am  under  the  impression  that  the  date  does  ikH  bar  a 
claim  if  Congress  feels  it  is  meritorious,  and  certainly  no  one 
would  say  that  the  Government  was  doing  all  it  ought  to  do 
if  through  the  negligence  of  the  Government  agent  the  man 
was  rendered  totally  blind  and  received  only  $1,460. 


»- 


Mr.  BLANTON.  This  was  in  the  Sixty-third  Congress. 
Did  that  act  provide  that  It  would  be  in  full  settlonent  of  all 
claims? 

Mr.  PITTENGER.    I  think  probably  it  did. 

Mr.  BLANTON.  Nowada3rs  we  put  it  in  the  bill  that  It 
shall  be  in  full  settlement  of  all  claims  against  the  United 
States  Government.  Has  the  gentleman  looked  the  mat- 
ter up? 

Btr.  pnTENGER.    No:  I  have  not. 

lix.  BLANTON.  Then.  Mr.  Speaker,  imtil  the  gentle- 
man makes  an  examinaUon  of  that.  I  ask  unanimous  con- 
sent that  the  blU  be  passed  over  without  prejudice,  because 
in  the  Sixty-third  Congress  he  received  $1,460.  and  if  It 
provided  that  it  was  in  f uU  settlement  of  all  claims  against 
•  the  Government,  we  ought  not  to  set  a  precedent  by  going 

behind  it. 

Mr.  KVALE.  Is  it  not  true  that  Congress  Is  not  a  con- 
tinuing body,  and  that  we  consider  all  these  things  de  novo? 

Mr  PITTENGER.    That  is  true. 

Mr.  BLANTON.  While  that  Is  true  theoretically,  each 
Congress  does  what  it  wants  to  do.  I  assure  my  friend  that 
he  will  find  very  few  instances  in  the  history  of  the  Govern- 
ment where  one  Congress  has  gone  behind  and  undone  what 
another  Congress  has  done  with  reference  to  paying  claims, 
where  the  claimant  was  given  a  sum  of  money  "in  full 
settlement  of  all  claims  against  the  Government." 

Mr.  KVALE.    I  t>^t"fc  the  gentleman  is  correct  In  that. 

Mr  PITTENGER.  I  want  to  say  that  subsequent  Con- 
gresses have  provided  that  that  law  was  not  a  humane  law. 
They  have  created  a  compensation  cMnmlssion  that  have 
given  payments  in  excess  of  this  pitiful  amount.  I  feel  that 
this  man  ought  to  have  an  adequate  compensation.  He  was 
an  employee  of  the  Government. 

Mr.  BLANTON.  I  agree  with  the  gentleman;  if  it  were 
not  a  final  and  conclusive  setUement,  $1,460  is  an  inad- 
equate payment  for  a  man  losing  his  eyesight,  but  I  want 
time  to  look  into  the  matter.    I  ask  that  this  go  over  without 

prejudice.  .-  .    * 

Mr  BLACK.  I  think  the  gentleman  from  Texas  Is  too 
broadminded  to  object  to  this.  What  difference  does  it 
make  whether  the  money  was  received  in  full  payment  if  this 
man  received  $1,460.  and  it  was  not  an  adequate  compensa- 
tion for  a  man  blinded  for  life? 

Mr.  BLANTON.  We  will  have  another  private  bill  day, 
and  let  this  bill  retain  its  place  on  the  calendar  and  go  over 
without  prejudice. 

The  SPEAKER  pro  tempore.  The  gentieman  from  Texas 
asks  unanimous  consent  that  the  biU  go  over  without 
prejudice.    Is  there  objection? 

There  was  no  objection. 

PRntO  TIBTJItZIO 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  2917)  for  the  relief  of  Prlmo  Tiburzio. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  I  suggest  the  advisability  of  having  the 
customary  attorney's  clause  appended  to  the  bill. 

Mr.  BLANTON.  Mr.  Speaker,  with  the  understanding  that 
the  action  of  the  committee  reducing  this  bill  from  $5,000  to 
$2,500  will  be  adhered  to  and  that  it  will  be  protected  from 
any  increase  in  the  other  body.  I  shall  not  object  There  wiU 
be  no  such  attempt? 

Mr.  LAMNECK.     No. 

Mr.  BLANTON.    And  the  $2,500  will  be  accepted? 

Mr.  LAMNECK.    Yes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  a°y  ™°^®y 
in  the  Treasury  not  otherwise  appropriated,  to  Prlmo  Tlbumo. 
of  Ctolumbus.  Ohio,  the  sum  of  SS.OOO.  In  full  settlement  against 
the  Government,  as  compensation  for  the  death  of  his  daughter. 
Mary  TlbvuTdo.  who  was  killed  when  struck  by  a  United  States 
mall  truck  on  September  18,  1030. 

With  the  following  ccwnmittee  amendment: 
Line  6.  strike  out  "  $5,000  "  and  Insert  "  •a,60«" 


Mr.  STAFFORD.  Mr.  Speaker.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Stattcmd:  At  the  end  of  the  bill 
Insert  the  following:  "Provided.  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  per  cent  thereof  ahall 
be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attOTney  or  attorneys,  on  account  of  services  rendered  In  con- 
nection with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  ezoe« 
of  10  per  cent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shaU  be 
deemed  guilty  <rf  a  misdemeanor  and  upon  conviction  thereof  shaJl 
be  fined  In  any  sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to.  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

a.  s.  HOWARD  CO.  (iwa) 
The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  3321)  for  the  relief  of  R.  S.  Howard  Co.  (Inc.). 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  BLANTON.    Mr.  Speaker,  this  bill  would  pay  out  of 
the  Treasury  $32,827.51.    I  object.    I  have  an  adverse  re- 
port against  the  bill.    It  is  too  large  a  sum  to  pass  here 
under  unanimous  consent. 

Mr.  KNUTSON.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection? 
Mr.  BLANTON.  I  shall,  but  I  am  going  to  object. 
Mr.  KNUTSON.  Mr.  Speaker,  this  claim  was  submitted 
to  the  Court  of  Claims  and  the  court  found  there  was  a 
legal  liability  of  $20,827.  I  happen  to  have  been  a  member 
of  the  subcommittee  that  considered  this  claim,  and  as  I 
recall  we  held  hearings  several  forenoons  upon  it.  We  had 
members  of  the  department  before  us  and  others. 

As  the  result  of  the  action  taken  by  the  Government  in 
forcing  this  company  to  vacate  its  quarters  over  at  the  Bush 
Terminal  Building  in  Brooklyn,  the  company  was  thrown 
out  of  its  stride  and  is  to-day  virtually  bankrupt  as  a  result 
of  the  Government's  action  in  compelling  them  to  vacate 
those  quarters.  It  seems  to  me  that  a  company  situated 
such  as  this  one  is  should  have  its  day  in  court.  The  Court 
of  Claims  has  foimd  that  thdre  is  a  legal  liability  of  $20,000. 
and  because  some  clerk  in  the  department  writes  an  adverse 
letter  is  no  sign  that  there  is  no  merit  to  the  claim. 

Bir.  BLANTON.  If  the  Court  of  Claims  found  only  $20,000 
to  be  due,  why  is  the  gentleman  asking  by  this  bill  that  the 
Government  pay  $32,827.51? 

Mr.  KNUTSON.  The  Court  of  Claims  also  found  that 
there  was  an  equitable  of  $61,000  and  odd. 

Mr.  BLANTON.  Mr.  Speaker,  this  is  too  important  a 
matter  to  be  passed  by  unanimous  consent,  and  I  object. 

DAVD  A.  WRIGHT 

The  next  business  on  the  Private  Cidendar  was  the  bin 
(H.  R.  6424)  granting  Jurisdiction  to  the  Court  of  Claims 
to  hear  the  case  of  David  A.  Wright. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.    I  object. 

Mr.  CHINDBLOM.  Mr.  Speaker,  will  the  gentleman  from 
Wisconsin  permit  a  statement  to  be  made? 

Mr.  STAFFORD.    Certainly. 

Mr  CHINDBLOM.  Mr.  Speaker,  this  Is  a  case  which 
was  once  heard  in  the  Court  of  Claims  under  the  so-called 
Dent  Act  The  Court  of  Claims,  in  its  opinion,  of  which  I 
have  a  complete  copy,  sets  forth  very  clearly  the  reasons 
for  its  refusal  to  grant  relief.  We  all  remember  that  under 
the  Dent  Act  an  informal  contract  could  be  made  the  basis 
for  a  suit  in  the  Court  of  Claims,  provided  the  informal 
contract  had  been  made  with  ofBcers  who  were  authorised 
to  act  on  behalf  of  the  department.  In  this  particular  case. 
at  the  time  Mr.  Wright,  the  claimant,  began  his  negotia- 
tions and  made  his  arrangements  with  the  War  Department, 
the  Ordnance  Department  was  operating  under  what  was 
known  as  the  commodity  system,  there  being  one  sec^JP 
hflnriiing  a  particular  commodity  contracted  for,  produced. 
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_  and  reeeived  by  the  departBient.  Iramedi*tety 
ta»  had  concluded  his  negotiatioos  with  the  depart- 
ment, the  department  changed  its  plan  of  actkm  and  trans- 
ferred ita  operations  from  the  so-called  commodity  sys- 
tem to  the  functional  system,  under  which  a  single  division 
at  the  Ordnance  Department  contracted  for  and  procured 
an  articles,  another  division  produced  all  articles,  and  an- 
otlier  division  inspected  and  received  all  articles.  The  Court 
of  Claims  In  its  opinion  said,  and  it  will  be  f  ouzkI  on  page  3 
of  the  report : 

Tb«  kaleldoacoplc  cb*nge«  and  rvorganlsatlon  ot  ttx*  Otiinmnrm 
Bunau  going  on  at  the  time  plaintiff  conducted  his  trutMictlons 
precludes  a  recovery  in  ihi»  caae. 

Immediately  after  Mr.  Wright  had  finished  his  negotla- 
ttons  the  department  retttmed  to  the  commodity  system. 
From  that  time  on  they  were  operating  under  that  system. 
R  is  slaply  because  for  a  very  brief  time  the  department 
changed  its  method  ot  operation  that  this  ofBcer  was  unable 
to  conduct  his  arrangements  with  the  proper  officers  of  the 
department.    The  Court  of  Claims  said  in  lis  opinion: 

The  plaintiff,  it  la  true,  was  never  adTlaed  by  any  one  of  thim 
fact,  and  in  tbla  connecUon  It  is  proper  here  to  obeerre  that 
within  a  very  short  time  after  hie  transaction  with  the  department 
the  functional  onimnlaatlon  wae  abandoned  and  the  former  eom- 
modlty  plan  readopted. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  CHINDBLOM.     Certainly. 

Mr.  9TAFFCMID.  It  appears  that  this  claimant  was  nego- 
tiating with  the  officers  of  the  Ordnance  Department  to 
secure  a  contract  for  the  manufacture  of  a  certain  char- 
acter of  ordnance.  The  claimants  not  being  in  position  to 
go  ahead  to  manufacture  that  character  of  ordnance,  the 
Ordnance  Department  awarded  the  contract  to  another 
coDtractor.  "nien  later  those  same  ofBcers  entered  into  a 
verbal  arrangement  with  this  man  to  give  him  a  contract 
for  some  other  character  of  ordnance  and  the  war  closed. 
Here  Is  the  War  Departmen^C  adversely  reporting  on  this  bill 
for  the  last  several  years. 

I  can  not  bring  myself  to  the  opinion  that  this  man  should 
baTe  rthef  in  the  Court  of  Claims,  based  upon  a  statement 
virtually  foreclosing  the  Court  of  Claims  to  find  other  than 
In  favor  of  the  claimant.  True,  he  went  ahead  and  per- 
haps secured  machinery  for  getting  the  contract.  Any  num- 
ber of  manufacturers  did  that  and  did  not  get  any  relief. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     Tea. 

Mr.  CHINDBLOM.  This  rlalmant.  Mr.  David  A.  Wright. 
was  a  tool  manufacturer  in  Chicago.  He  attended  a  general 
conference  at  Atlantic  City  which  had  been  called  by  the 
Secretary  of  War  (or  the  purpose  of  getting  manufacturers 
In  the  United  States  to  assist  in  the  production  of  ordnance 
material.  They  were  urged  by  Colonel  Tripp,  who  was  pres- 
ent there,  representing  the  War  Department,  to  set  thelr 
establishments  in  order  so  as  to  produce  war  material.  Mr. 
Wright  came  directly  to  Washington  from  Atlantic  City. 
He  conferred  with  Colonel  Tripp,  and  Colonel  Tripp  tinned 
him  over  to  MaJ.  Charles  D.  Weacott  and  Mr.  Howard 
Abbott. 

Mr.  Wright  told  them  his  plant  was  not  large  enough  to 
make  the  machinery  which  they  wanted,  namely,  sixteen 
M-lnch  heavy-duty  lathes  at  $75,000  each,  which  were  to  be 
used  in  the  rellning  of  guns  in  France.  He  told  them,  how- 
Cffv.  that  the  Allls-Chalmers  Co.  had  a  plant  In  Chicago 
which  he  could  purchase  and  which  he  could  make  available 
and  suitable  for  that  purpoee.  They  told  him  to  go  back 
and  gat  that  plant  and  they  would  stand  by  him  and  thiey 
would  give  him  the  contract.  He  purchased  the  plant  for 
$155,000.  He  proceeded  to  arrange  to  produce  these  sixteen 
8t-lnch  heavy-duty  lathes.  Meantime  the  War  Department 
found  another  manufacturer  who  was  able  immediately  to 
produce  those  particular  lathes,  so  they  notified  Mr.  Wright 
that  instead  of  the  contract  which  they  had  offered  him  for 
those  lathes,  they  would  give  hun  another  contract  for  forty- 
ttaias  42-inch  lathes  at  $17,671.56  each.  Mr.  Wright  went 
•taaad  and  prepared  for  the  manufacture  of  those  latbsa. 
He  had  already  bought  the  plant  for  $155,000.    He  bad  pro- 


cured material  and  be  was  tniit-aning  the  machinery 

the  armistice  came.  ' 

I  will  say  that  Mr.  Wright  was  a  highly  respected  and 
reputed  citizen  and  business  man  In  my  district.  To-day  he 
is  living  on  a  few  acres  of  land  in  southern  Missouri  in  the 
Oiarka.  I  have  no  doubt  he  enjoys  the  climate  and  the  sur- 
roundings, but  he  has  lost  everything  he  had  by  reason  of 
this  arrangement.  He  is  a  patriotic  citizen.  He  is  not  com> 
plaining,  but  he  Is  asking  for  his  day  In  court. 

The  only  reason  the  Court  of  Claims  did  not  act  upon  his 
suit  when  he  brought  it  last  time  was  that  they  said  they 
could  not  bring  It  within  the  Dent  Act.  which  required  that 
he  should  have  had  his  negotiations  with  officers  who  were 
specifically  authorized  to  act  for  the  department  in  this 
particular  enterprise.  I  have  shown  baw  It  was  that  tbt 
officers  with  whom  he  started  negotiations,  while  the  depart- 
ment was  operating  under  the  commodity  plan,  were  author- 
ised to  negotiate  with  him.  and  before  the  thing  was  con- 
cluded the  department  changed  its  plan  and  went  over  to 
the  so-called  functional  system,  and  without  notice  to  him. 
In  the  meantime  he  had  spent  his  money.  He  had  bought 
the  idant.  He  was  ready  to  proceed  with  the  manufactur- 
ing, and  he  lost  practically  all  he  had.  I  submit  to  the  gen- 
tleman from  Wisconsm  that  you  can  rK>t  get  a  clearer  case 
for  an  exception  from  the  gerieral  act. 

Mr.  STAFFORD.  To  my  certain  knowledge  I  know  ci 
some  manufacturers  who  equipped  their  plants  In  expecta- 
tion of  securing  war  orders.  When  the  war  closed  the  orders 
were  cancelled  and  they  did  not  have  any  claim  against  tha 
Government  under  the  Dent  Act  or  any  other  act. 

I  object.  Mr.  Speaker. 

JAMIS   WALLACS 

The  Clerk  called  the  next  bin.  H.  R.  3627.  for  the  rdief 
ot  James  Wallace. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws 
conferring  rights,  prtrlleges.  and  benefits  upon  honorably  dis- 
charged soldiers  James  Wallace,  who  was  a  member  of  Troop  K. 
Sixth  United  States  Cavalry,  and  who  was  honorably  discharged 
therefrom  on  January  17.  1902.  and  reenlUted  April  8.  1903.  in 
said  organization.  shiJI  hereafter  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  service  of  the  United 
States  ae  a  prtrate  of  that  orKanUaUao  on  Jime  23.  1903:  ^n>> 
vided.  That  no  bounty,  back  pay.  pensk>n.  or  allowance  aiiaU  be 
held  to  hare  accrued  prior  to  the  passage  of  this  act. 

With  the  following  coounlttee  amendments: 

Page  I.  line  8.  strike  out  "  said  organisation  "  and  tnaert  "  TYoop 
K.  Fcmrth  United  States  Cavafaj." 

Page  a.  Une  1.  after  the  figxiree  "  1903."  Insert  "  and  notwith- 
standing any  prorlslons  to  ttxe  contrary  In  the  act  relating  to 
pensions  approved  AprU  30,  1808.  as  amended  by  the  act  approved 
May  11.  1906." 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  azid 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

mKDsaicx  s.  soixo 

The  Clerk  caDed  the  next  bin,  H.  R.  7326.  lor  the  reUef 
of  Frederick  S.  Rollo. 

Mr.  BLANTON.  Mr.  Speaker,  this  bill  as  hitroduced  was 
for  $10,000.  The  committee  has  reduced  It  to  $1,500.  May 
we  have  an  understaiMiing  with  the  chairman  of  the  com- 
mittee, who  will  be  a  conferee,  that  he  will  not  in  the  clos- 
ing hours  of  Congress  permit  this  to  be  raised  above  the 
$1,500? 

Mr.  BLACK.  I  will  promise  the  gentleman  that  all  the 
pressure  of  the  United  States  Senate  win  not  permit  this 
bill  to  be  raised  one  cent. 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  raise  one  other 
question:  Why  Is  it  there  Is  no  report  from  the  department 
on  this  bill  incorporated  in  the  committee's  report?  The 
committee  usually  prmts  the  department  report  on  such 
bills. 

Mr.  BLACK.  The  chairman  of  the  committee,  who  drew 
this  report,  probably  did  it  hurriedly,  and  all  that,  but  he 
was  satisfied  with  the  situation. 

Mr.  BLANTON.    Is  there  an  adverse  report? 
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Mr.  BLACK.  I  find  this  true.  liir.  Speaker,  that  if  I  draw 
a  1-page  report  I  get  one  objection.  If  I  draw  a  2-page 
report,  I  get  two  objections.  I  am  trying  to  condense  these 
reports.  We  can  not  get  any  place  anyway,  and  what  is  the 
use  of  writing  a  novel  on  these  things? 

Mr.  BLANTON.  I  have  not  yet  objected  to  any  bill  unless 
there  was  against  it  some  adverse  report. 

Mr.  BLACK.    I  am  not  criticizing  the  gentleman. 

Mr.  BLANTON.    Is  there  any  adverse  report  against  this 

bill? 

Mr.  BLACK.    I  have  here  a  letter  In  which  It  is  stated 


while  the  department  very  much  regrets  the  Injury  to  Mr. 
Rollo,  you  are  informed  no  appropriation  has  been  fur- 
nished the  department  for  the  disposition  of  claims  of  this 
character  In  cases  where  injuries  are  sustained  by  those 
working  on  public  buildings  or  the  site  thereof.  The  only 
relief  afforded  is  by  act  of  Congress.  This  department,  how- 
ever, does  not  take  the  initiative  In  obUlnlng  such  legisla- 
tion. 
Mr.  BLANTON.   With  the  understanding  that  the  amount 

will  not  be  raised  beyond  $1.500. 1  shall  not  object 

Mr.  BACHMANN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  notice  there  Is  no  affidavit  filed  by  anybody  as  to 
the  Injuries  this  man  sustained,  or  what  expense  he  was 

put  to. 
Mr.  BLANTON.  That  is  In  the  report. 
Mr.  BACHMANN.  You  can  take  the  committee  report 
ordinarily  and  tell  what  expense  a  man  was  put  to  or  what 
injury  he  sustained,  but  there  Is  no  statement  from  the 
doctor  or  anything  to  show.  I  am  going  to  object  to  every 
one  of  these  bUls  where  there  is  no  report  or  letter  from  the 
department  and  where  there  Is  no  affidavit  or  statement  by 
some  witness  or  the  doctor,  giving  us  some  Idea  of  the  extent 
of  the  iniurles. 

In  this  instance  this  biU  was  Introduced  for  $10,000.  and 
they  have  cut  it  down  to  $1,500.  If  the  Injiuies  necessitated 
this  man  being  paid  $10,000.  and  the  amount  has  now 
been  cut  to  $1,500.  certainly  inquiry  is  proper  as  to  the 
extent  of  the  injuries. 

Mr.  PITTENGER.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection?  ^         ^, 

Mr.  BACHMANN.  I  will  withhold  It  to  permit  the  gentle- 
man to  make  a  statement. 

Mr.  PITTENGER.  I  may  say  to  the  gentleman,  as  a 
member  of  the  Committee  on  Claims,  all  bills  before  It 
have  been  fully  considered.  The  committee  always  con- 
siders the  quesUon  of  the  extent  of  the  injuries.  That  Is 
based  on  affidavits  and  doctors'  statements. 

If  we  imdertook  to  Incorporate  in  our  reports  these  affi- 
davits and  statements  we  would  have  an  enormous  bill  for 
printing.  We  cut  these  things  down,  and  we  cut  them 
down  where  they  belong.  That  was  done  In  this  case. 
Your  committee  does  not  go  haphazard  Into  these  matters. 
Your  committee  sits  around  that  table  and  fights  over  these 
matters.  The  gentleman  from  Wisconsin  [Mr.  SchafxrI, 
is  a  member  of  the  Committee  on  Claims  and  holds  the 
championship  record  for  checking  Into  the  reasons  and  I 
suspect  he  is  responsible  for  the  amoimt  being  cut  to  $1,500 
in  this  case. 

I  want  the  Record  to  show  that  the  committee  gives  care- 
ful attention  to  all  these  matters.  • 

Mr.  BACHMANN.  I  may  say  In  answer  to  the  gentleman 
that  I  have  been  on  this  Private  Calendar  for  some  time, 
not  only  at  this  session  of  Congress.  Very  rarely  does  the 
committee  make  a  report  without  Incorporating  a  letter 
from  one  of  the  departments. 

Mr.  BLACK.  If  that  is  so— and  it  Is  so— why  all  the  high 
excitement  because  there  does  not  happen  to  be  a  report 
with  this  bill?  The  Committee  on  Claims  is  getting  highly 
incensed  at  the  attitude  taken  by  these  highly  conscionable 
objectors.  I  do  not  see  why  there  should  be  all  this  excite- 
ment because  there  happened  to  be  an  oversight.  Notwith- 
standing the  fact  that  there  was  $8,500  cut  off  this  bill  the 
gentleman  from  West  Virginia  thinks  he  is  doing  his  high 
duty  to  Congress  and  the  rest  of  the  world  by  calling  atten- 


tion to  the  fact  that  for  once  the  committee  forgot  to  put 
the  affidavit  or  letter  in  the  report. 

Mr.  BACHMANN.    The  committee  forgot  in  the  next  bill, 
too.  Calendar  No.  554,    They  have  no  report  In  that  case. 
Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLACK.    I  yield. 

Mr.  BLANTON.    The   gentleman  from  New  York  need 
not  get  so  excited. 
Mr.  BLACK.    I  am  not  excited. 

Mr.  BLANTON.  The  people  of  the  United  States  within 
the  last  three  months,  through  a  talking  movie,  have  been 
given  to  imderstand  that  on  certain  nights  here  the  House 
meets  and  the  Speaker  takes  up  a  big  lot  of  bUls.  some 
carrying  $100,000,000,  and  without  any  consideratlcm  what- 
ever by  the  House,  the  Speaker  will  say  "  This  bill  wiD  be 
considered  as  read,  engrossed,  passed,  and  a  motion  to  re- 
consider laid  on  the  table." 

•niat  is  not  so.  There  are  men  in  this  Congress  who 
watch  these  bills,  and  who  object  when  they  are  unmerl- 
torlous,  and  the  American  public  is  given  the  wrong  Impres- 
sion; lots  of  bills  are  passed  that  ought  not  to  be  passed,  but 
the  unmerltorious  bills  carrying  large  amoimts  are  stopped. 
The  gentleman  from  New  York  is  Impatient  whenever  any 
Member  gets  up  here  and  raises  an  objection;  and  ha  calls 
the  gentleman  from  West  Virginia  [Mr.  Bachmanm]  and!  the 
rest  of  us  conscientious  objectors;  but  it  Is  a  mighty  good 
thing  that  the  people  of  the  United  Stotes  have  a  few  of 
them  here  in  this  Congress. 

Mr.  BLACK.  Mr.  Speaker,  the  chairman  of  the  Commit- 
tee on  Claims  is  highly  satisfied  with  his  work,  and  he  is 
not  excited  at  all.  The  chairman  of  this  committee  is  doing 
his  best  to  save  some  money  for  the  Treasury.  The  chair- 
man of  the  committee  was  really  a  conscientious  objector 
then  In  high  and  exalted  standing  and  I  wish  the  other  ob- 
jectors had  gone  along  with  him. 

Mr.  MOUSER.  Mr.  Speaker,  reserving  the  right  to  object, 
along  the  line  of  what  has  just  been  stated  by  the  gentleman 
from  West  Virginia  and  the  gentleman  from  Texas.  I  may 
say  that  In  going  over  the  bill  pertaining  to  claims  for 
damages  against  the  Government  I  f  oimd  five  bills  without 
any  Government  report.  I  want  to  serve  notice  on  the 
chftfrman  of  the  Claims  Committee  that  I  am  going  to  ask 
unanimous  consent  that  all  of  these  bills  go  over  untU  this 
House  gets  Information  upon  which  it  can  act  and  I  shall 
object  to  consideration  ot  the  bills  if  such  unanimous  con- 
sent ia  not  given. 

Mr  BLACK.  That  Is  not  going  to  break  the  heart  of  the 
chairman  of  the  Claims  Committee.  The  gentleman  should 
take  that  up  with  the  Members  who  Introduced  the  bills. 

Mr.  BACHMANN.  Mr.  Speaker.  I  want  to  say  to  the 
chairman  of  the  Claims  Committee  that  nobody  wants  to 
come  In  here  and  object  to  these  bills  as  they  come  before 
the  House,  but  the  men  who  are  objecting  to  the  bills  on 
this  calendar  are  selected  for  that  purpose.  There  are  a 
great  many  tort  actions  that  come  before  the  genUemans 
Committee  and  lots  of  times  claims  reach  the  House  that 
have  no  reason  to  be  passed. 
Mr.  BLANTON.    And  some  that  have  already  been  passed. 

Mr.  BACHMANN.    Yes.  _.  ^    *w      *. 

Mr.  BLACK.  They  are  the  only  ones  that  get  by  the  ob- 
jectors. .  .  ,  „ 

Mr  SCHAFER.  Mr.  Speaker.  I  think  we  might  as  wen 
adjourn  to-night  and  let  the  members  of  the  Claims  Com- 
mittee resign.  After  a  subcommittee  has  spent  8  or  9  hmas 
or  even  as  much  as  24  hours  considering  one  of  these  bills 
and  after  the  entire  Committee  on  Claims  fights  over  one 
of  these  bills,  if  they  are  not  to  be  considered  by  the  House, 
they  might  as  weU  resign  and  let  the  conscientious  objectors 
form  a  new  Claims  Committee  and  transact  the  business. 

Mr.  BACHB4ANN.    Mr.  Speaker,  I  object. 


DAVID  A.   WRIGHT 

Mr  STAFFORD.  Mr.  Speaker,  a  moment  ago  I  objected 
to  a  bill  (Private  Calendar  No.  551) .  I  ask  unanimous  con- 
sent that  we  return  to  that  bill  (H.  R.  8424). 
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lir.  BLANTON.  Mr.  Speaker.  It  is  too  early  to  begin  re- 
turning to  bills  now.  We  hare  too  many  bills  on  tbe  calen- 
dar that  we  hare  not  reached.    I  object. 

JOKM    J.    MOKAM 

The  clerk  called  tbe  next  bill  (H.  R.  813«)  for  the  relief 
of  John  J.  Moran. 

Ifr.  BACHMANN.  Iff.  Speaker,  reserving  the  right  to 
object,  since  we  have  been  disc4UMring  the  work  of  the 
Committee.  I  know  there  are  a  good  many  bills 
that  committee  and  I  do  not  want  to  criticize  them, 
tat  here  Is  a  bill  that  has  passed  the  Claims  Committee 
and  Is  on  the  floor  of  this  House  providing  for  tbe  pay- 
ment of  $296.42  because  some  postmaster  made  a  mistake 
In  promoting  a  clerk  which  he  was  not  authorized  to  do. 
Tou  have  pawed  that  bill  oat  making  the  Oovemment  of 
the  United  States  pay  the  claimant  4  per  cent  Interest 
since  1918. 

Mr.  BLACK.  He  ought  to  get  6  per  cent.  We  were  too 
reasonable  about  it.  Sometimes  the  cost  of  printing  the 
reports  would  cost  more  than  the  amount  of  the  claim. 

Mr.  BACHMANN.  There  should  certainly  be  a  letter  from 
the  Post  OfBce  Department  explaining  what  this  Is  all 
about  and  saying  whether  It  Is  proper  or  not. 

Mr.  BLACK.  In  some  cases  it  would  cost  more  to  print 
all  that  information  than  to  pay  the  claim. 

Mr.  STAFFORD.  Mr.  Spetiker.  will  the  gentleman  from 
West  Virginia  withhold  his  objection? 

Ut.  BACHMANN.    I  Withhold  it. 

Mr.  STAFFORD.  Would  the  author  of  the  bill  be  win- 
ing to  have  this  bill  passed  without  the  charge  of  interest 
iDdxided? 

Mr.  LONEROAN.    Tea. 

Mr.  BACHMANN.  There  is  another  amendment  that 
ought  to  be  adopted.  This  claim  was  xu>t  denied  by  the 
Post  OfBce  Department,  although  the  bill  states  that  it 
was.  It  was  denied  by  the  General  Accounting  OfBce.  and 
the  Un  certainly  ought  to  be  corrected  in  that  respect. 

Mr.  STAFFORD.    We  can  correct  that  by  an  amend- 


Mr.  BACHMANN.  This  la  another  one  of  those 
where  there  is  no  report  from  the  Post  Office  Department 
as  to  whether  or  not  this  claim  is  correct,  and.  in  addition 
to  that,  this  matter  has  been  pending  since  1918. 

Mr.  Speaker.  I  object. 

Mr.  LONEROAN.  Will  the  gentleman  withhold  his  ob- 
Jecti<m  a  moment? 

Mr.  BACHMANN.    I  will  be  glad  to  withhold  it. 

Mr.  LONEROAN.  Mr.  Speaker,  during  the  war.  one  of 
the  young  men  in  the  Post  Office  Department,  as  I  remember 
it.  left,  and  the  postmaster  had  to  act  promptly.  He  trans- 
ferred a  carrier  to  the  position  of  clerk  and  took  a  substi- 
tute carrier  and  named  him  carrier,  and.  awaiting  authority 
traaa  the  Post  Office  Department,  the  postmaster  paid  both 
of  these  men  out  of  his  own  funds.  This  was  in  a  muni- 
tions manufacturing  community  in  part,  and  the  post- 
master exercised  business  Judgment  in  filling  the  vacancy. 
I  think  the  catte  is  one  of  merit  and  the  bill  ought  to  be 
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Mr.  BACHMANN.  The  Oovemment  got  the  servloe.  did 
It  not? 

Mr.  LONEROAN.  Tes;  and  the  postmaster  paid  for  the 
service. 

Mr.  BACHMANN.    And  it  was  in  1918.  was  it  not? 

Mr.  LONEROAN.    That  is  true. 

Mr.  BACHMANN.  Has  the  gentleman  taken  it  up  with 
the  Post  Office  Department? 

Mr.  LONEROAN.  I  have  not.  but  tbe  claimant  has.  so  he 
reports  to  me. 

Mr.  BACHMANN.  Does  the  gentleman  have  a  report 
from  the  Post  Office  Department  that  is  not  adverse  to  the 
payment  of  this  claim? 

Mr.  LONEROAN.  The  Post  Office  Department  said  that 
tbe  way  to  get  the  money  was  to  apply  to  the  Congress. 

Mr.  BACHMANN-  May  I  ask  the  chairman  whether  he 
has  in  his  files  a  letter  from  the  Post  Office  Department 
•bout  this  claim? 


Mr.  BLACK.  We  have  already  wasted  about  $250  wortb 
of  time  on  this  matter. 

Mr.  BACHMANN.  Does  the  gentleman  have  a  letter  from 
the  Post  Office  Department  about  this? 

Mr.  PATTERSON.  I  think  the  gentleman  from  New  York 
must  have  that  document  somewhere.  I  think  this  is  a 
meritorious  claim.  We  can  pass  over  this,  and  when  the 
gentleman  finds  his  document  we  can  go  back  to  it. 

Mr.  BLACK.  It  seems  to  me  that  the  Claims  Committee 
ought  to  have  some  standing  here.  We  have  already  spent 
$5M  worth  of  time. 

Mr.  BACHMANN.  Does  the  gentleman  say  that  there  was 
no  adverse  report  from  the  Post  Office  Department? 

Mr.  BLACK.  I  have  the  docimient  here  now.  It  says 
that  in  view  of  the  fact  that  the  services  were  performed  by 
Mr.  Keating  and  Mr.  Welch,  and  each  of  them  was  pcUd 
the  sum  claimed  by  the  postmaster,  favorable  action  on  the 
bill  Is  recommended. 

Mr.  BACHMANN.  Mr.  Speaker,  I  withdraw  the  reserva- 
tion of  objection. 

Mr.  MOUSER  Mr.  Speaker.  I  want  to  aay  that  if  tbe 
chairman  had  put  that  report  of  the  department  in  we  would 
not  have  required  the  time  that  we  have  wasted  on  this  bilL 
Of  course,  a  report  could  not  be  made  on  all  items,  but  tbe 
committee  could  have  put  this  document  in  its  report. 

Mr.  ALLQOOD.  I  want  to  state  to  the  gentleman  that 
No.  560  on  the  Private  Calendar  had  a  favorable  report,  but 
it  was  objected  to. 

Mr.  MOUSER    That  was  up  to  the  IndividuaL 

Mr.  ALLQOOD.  The  individual  said  there  was  a  report 
against  it.     That  is  not  true. 

Mr.  MOUSER.  Well.  I  did  not  object  to  It:  why  ask  me 
about  it? 

(Cries  of  "  Regular  order!  •*] 

The  SPEAKER  pro  tempore.  Objection  is  withdrawn;  tbe 
Clerk  will  report  the  bill. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enaried.  etc  That  th«r«  U  hereby  muthorlaed  to  be  appro- 
priated, out  of  any  money  in  the  Tre«s\iry  not  otherwise  appropri- 
ated, and  paid  to  John  J.  Koran  the  mm  of  $396.43.  being  the 
amount  (Mid  by  Mr.  Moran  aa  poetmaater  at  Southlngton.  Conn., 
to  Raymond  r.  Keating  and  Keron  R.  Welch,  employees  at  the 
poet  office,  for  the  period  Augiut  IS  to  September  30.  1918.  whldx 
amount  waa  not  allowed  by  the  Poet  OOee  Department,  plua  Inter- 
est at  the  rate  of  4  per  cent. 

Mr.  STAFFORD.    Mr.  Speaker,  I  move  to  strike  out  aU 
after  tbe  figures  "  1918." 
The  Clerk  read  as  follows: 

Beginning  with  the  comma,  after  tbe  figure*  "  1918."  oa  line  9. 
atrlk*  out  the  remainder  of  the  blU. 

Tbe  amendment  was  agreed  ta 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

M.  J.  HABBIKSOll 

Tlie  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  9008)  providing  compensation  to  M.  J.  Harblnson  for 
injuries  sustained  while  in  the  Government  service  at  and  on 
the  Belknap  Reservation.  Mont.,  engaged  as  a  moimdsman. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  3LANTON.  Mr.  Speaker,  this  bill  has  been  reduced 
from  $4,500  to  $1,080.  May  I  have  the  assurance  of  tbe 
gentleman  from  New  York  that  another  body  will  not  raise 
it  from  that  sum? 

Mr.  BLACK.  I  think  tbe  chairman  of  the  committee 
ought  to  give  bond  for  everything  he  does  and  be  provi^ied 
with  counsel.     [Laughter.] 

Mr.  BLANTON.  Reserving  the  right  to  object.  Mr. 
Speaker,  the  men  who  sit  on  this  floor  night  after  night 
and  try  to  protect  the  Treasury  of  the  United  States  do  not 
get  a  single  cent  more  than  other  Members.  If  the  gentle- 
man from  New  York  is  going  to  take  that  stand,  if  he  can 
not  assure  us  that  when  the  bill  is  sent  to  another  body 
they  will  not  raise  it.  I  shaU  object  to  it.  but  if  he  will  as- 
sure us  that  he  will  protect  it  for  this  reduced  sum.  I  will 
not  object.    If  we  do  not  have  such  a  reasonable  assurance 
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I  will  object  to  every  one  of  these  bills  that  are  proposed  to 
be  reduced  to  proper  allowances. 

Mr.  KVALE.    The  gentleman  has  that  assurance. 

Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  object. 

Mr.  KVALE.  Will  not  the  gentleman  tell  us  upon  what 
ground  he  objects?  If  the  gentleman  has  read  the  report 
and  is  not  satisfied.  I  think  I  can  satisfy  the  gentleman. 
My  colleague  is  unavoidably  absent  this  evening,  but  I  am 
convinced  of  the  merits  of  this  bilL 

Mr.  EATON  of  Colorado.  I  have  read  the  report  over 
carefully.  There  is  nothing  in  the  report  to  show  that  the 
man  when  he  was  injured  was  in  the  employ  of  the  United 
States,  there  is  not  a  word  to  show  that  he  was  performing 
any  duty  for  or  on  behalf  of  the  United  States. 

Mr.  KVALR.    There  is  an  affidavit  in  the  report. 

Mr.  BLACK.  It  says  here  in  the  report  that  he  was  In 
the  employ  of  the  United  States. 

Mr.  EATON  of  Colorado.  The  Department  of  the  Interior 
has  a  long  report  and  it  does  not  so  state. 

Mr.  BLACBL    It  says  so  in  the  first  paragraph. 

Mr.  EATON  of  Colorado.  This  class  of  bills  is  generally 
handled  under  the  Compensation  Commission  class  of  bills. 

Mr.  KVALE.    The  Compensation  Commission  has  also  a 

report. 

Mr.  EATON  of  Colorado.  In  all  of  the  bills  for  injuries 
arising  prior  to  1916  no  relief  has  been  granted  in  tais  Con- 
gress. Many  claims  Just  as  meritorious  as  this  have  been 
denied.  With  the  exception  of  one  bill,  one  of  the  first 
passed,  none  for  Injuries  that  arose  prior  to  September  7, 
1916.  have  been  allowed.    I  therefore  object. 

Mr.  KVALE.  I  wish  the  gentleman  would  reconsider  his 
decision,  for  the  reason,  carried  in  the  report  of  the  De- 
partment of  the  Interior,  also  in  the  report  of  the  United 
States  Compensation  Commission,  which  is  carried  in  the 
report  of  the  committee,  also  in  the  affidavit  of  the  claim- 
ant and  In  the  statement  of  the  doctor  who  attended  him. 
and  then  again  in  the  statement  of  the  genUeman  who 
was  a  companion  of  his  at  the  time  of  the  accident,  clearly 
he  was  in  the  Government  employ,  contradicting  the  state- 
ment of  the  gentleman  at  tbe  outset  of  his  remarks. 
Clearly  he  was  injured  while  on  Oovemment  service.  Let 
me  read  the  statement  from  the  gentleman  concerned.  The 
bill  has  been  cut  from  $4,600  to  $1,080.  I  can  not  sec  why 
we  can  not  do  Justice  to  this  injured  man.    He  says: 

Deeplte  the  fact.  I  think  the  bUl  a»  lntroduc«l  was  fair  wlth- 
outimy  cut.  aa  they  aUowed  nothing  for  doctor  or  hotel  or  board 
during  the  two  years  X  waa  laid  up. 

Mr.  KNUT80N.  How  much  did  the  committee  cut  the 
bill? 

Mr.  KVALE.    Practically  80  per  cent. 

Mr.  PITTENGER.  That  covers  the  disability  during  the 
period  of  two  years. 

Mr.  EATON  of  Colorado.  In  the  statement  of  facts  to 
which  my  attention  was  directed  it  merely  states  that  this 
man  was  at  one  time  for  a  certain  period  employed  by  the 
Government,  but  that  at  the  time  of  the  accident  he  took  a 
team  and  wagon,  which  was  in  bad  shape,  and  went  away 
and  never  returned  to  his  employment.  There  is  nothing 
to  show  that  he  was  doing  any  work  for  tbe  Government  or 
was  performing  any  duty  on  behalf  of  the  Oovemment  at 
the  time  of  the  accident. 

Mr.  KVALE.  The  affidavits  contained  in  tbe  report  show 
clearly  the  opposite. 

Mr.  EATON  of  Colorado.  I  am  reading  from  the  report. 
Under  the  circumstances  we  may  pass  the  bill  without 
prejudice  and  let  it  stay  on  tbe  calendar,  and  I  shall  with- 
draw my  objection.1 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

nOLT  ADDISON 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R  9336)  for  the  relief  of  Emily  Addison. 

Mr.  MOUSER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice,  pending  a  report 
from  the  department. 


Mr.  BLACK.    I  have  a  report  here.    It  is  a  long  report. 

Mr.  MOUSER.    Is  it  favorable? 

Mr.  BLACK.    It  Is.    I  read  from  tbe  report: 

It  would  appear  from  the  record  that  aa  a  matter  of  equity  and 
Justice  the  beneficiary  under  H.  R.  9836  U  entitled  to  some  relief, 
and  the  War  Department  recommends  It  be  granted  in  auoh 
amount    as    Congress   may    determine   to    be   propv    under    tbe 

circumstances. 


Mr.  MOUSER.  Mr.  Speaker,  reserving  my  objection  fur- 
ther, there  were  three  people  injured  and  three  killed  in  this 
case.  Here  we  are  asked  to  pass  on  a  bill,  and  I  call  atten- 
tion of  the  chairman  respectfully  to  the  fact  that  it  will 
immediately  involve  the  Government  in  five  further  claims. 
Yet  we  are  asked  to  consider  it  without  any  department 
report.  It  seems  to  me  that  the  chairman  of  this  committee, 
with  all  due  respect,  can  save  the  time  of  this  House  and 
expedite  tbe  business  under  this  Private  Calendar  if  his  com- 
mittee will  attach  the  governmental  report  as  being  favor- 
able or  unfavorable. 

Mr.  PALMISANO.  I  wish  to  say  that  tbe  Seventy-first 
Congress  paid  compensation  to  the  parent  of  the  three 
children  who  were  killed  in  this  accident. 

Mr.  MOUSER.  And  the  gentleman  will  understand  that 
there  will  be  further  claims.  I  withdraw  the  reservaUon  in 
view  of  the  favorable  report. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  tbe  right  to  ob- 
ject, I  think  this  amount  la  rather  high  for  a  person  now 
enjoying  fair  health,  and  to  pay  $2,000  to  one  injured  in  a 
minor  way  is  more  than  liberaL 

If  the  gentleman  is  willing  to  cut  that  down  to  a  modest 
sum  I  will  withdraw  my  objection. 

Mr.  PALMISANO.    Mr.  Speaker,  I  will  offer  an  amend- 
ment at  the  proper  time.    I  suggest  it  be  made  $1,500,  so 
that  there  will  be  no  objection. 
The  SPEAKER  per  tempore.    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  appropriated,  and  the 
Secretary  of  the  Treasury  is  hereby  authorized  and  directed  to 
pay  out  of  any  money  In  the  United  States  Treasviry  not  other- 
wise appropriated,  the  sum  of  $2,000  to  Bmlly  Addlaon  to  fun 
for  all  claims  she  may  have  against  the  Oovemment  on  accotint 
of  injxirles  received  by  her  on  the  14th  day  of  August.  1919.  by 
being  struck  by  a  faUing  airplane,  then  and  there  owned  and 
operated  by  the  Oovemment  of  the  United  States. 

Mr.  PALMISANO.  Mr.  Speaker,  I  offer  an  amendment 
which  I  have  sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  PALmsAWo:  In  line  6,  strlks  out  "ta^WO" 
and  insert  to  lieu  thereof  "  SI. 800." 

The  amendment  was  agreed  to. 

Mr.  PATTERSON.    Mr.  Speaker,  I  offer  tbe  usual  attor- 
ney's-fee  amendment. 
The  Clerk  read  as  follows: 


Amendment  by  Mr.  PATxrasoN.  In  line  11.  ^*«f  ^^- .  ,„, 
"  United  States."  strike  out  the  period,  insert  a  colon  w"*  *ne  r<M- 
lowlng:  "Provided,  That  no  part  of  the  amount  »Pf«f'I»*^J3 
this  Mt  m  excess  of  10  per  cent  thereof  shaU  be  P****  J?' i«"]^™ 
to  or  received  by  any  agent  or  agents.  •t*«^»^^«^  •"°™»'  *g 
account  of  services  rendered  In  connection  with  said  clJ^  K 
shall  be  unlawful  for  any  agent  or  agents.  »«o»7i«y  °^  *"^S^ 
to  exact,  collect,  withhold,  or  receive  any  «^,?f  *^*  «^°"^*SP^ 
nriated  in  this  act  In  excess  of  10  per  cent  thereof  on  account  or 
S5?SSi  ^ndiJerin  connecUon  with  said  <^/^/.^;^y  '^"SoS 
the  contrary  notwithstanding     Any  person  violating  the  P^»^« 

of  this  act^iaU  be  deemed  guilty  of  a  °»1«1«"«*22!;,^**.?S?" 
viction  thereof  shall  be  fined  ta  any  sum  not  exceeding  SIXKX). 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

SPKRHT  OTROSCOPE  CO.    (WC:) .  OF  WBW  YO«K 

The  Clerk  called  the  next  bill,  H.  R.  9467,  for  tbe  relief 
of  Sperry  Gyroscope  Co.  (Inc.) ,  of  New  York. 

Mr  MOUSER.    Mr.  Speaker,  I  object  to  this  bill. 

Mr  CELLER.    Will  the  gentleman  reserve  his  objection? 

Mr  MOUSER.  I  will  reserve  the  objection,  but  I  may 
save  time  by  saying  that  I  intend  to  object  to  this  bill  unless 
the  departmental  report  is  furnished. 
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Ifr.  CELLER.    I  have  a  copy  of  It  richt  here, 
read  the  letter  to  the  gentleman? 

Mr.  MOUSER.  Secondly,  I  will  object  unless  the  amount 
li  reduced  In  proportion  to  the  recommendation  of  the  de- 
partment, whatever  that  may  be.  Upon  private  Investlga- 
tl<m.  I  find  that  the  department  has  disallowed  part  of  this 
claim  and  recommended  the  other  part. 

Mr.  CELLER.  That  Is  not  accurate.  If  the  gentleman 
win  allow  me  to  read  the  letter  from  the  Secretary  of  the 
Navy,  I  think  he  will  have  hte  mlxkl  cleared  on  the  subject. 
Incidentally,  this  was  a  claim  presented  by  the  Sperry  Oy- 
roecope  Co.  (Inc.).  of  New  York,  for  $2,833.70  refused  them 
by  the  Comptroller  General'^  office  on  a  strict  legal  Interpre- 
tation of  a  contract,  claiming  that  the  Sperry  Oyroecope  Co. 
delayed  delivery  of  the  goods  a  certain  number  of  days  and 
therefore  there  could  be  Invoked  against  them  a  penalty 
clause  of  10  per  cent  of  the  amount  of  the  contract.  Ninety 
per  cent  of  the  total  amount  of  the  contract  has  been  paid. 
The  Comptroller  General  says  the  10  per  cent  should  not 
be  paid.    Tlte  Secretary  of  the  Navy  in  his  letter  says  as 

toSkm: 

OBrAarmirr  or  thb  Navt. 
K  Omo  or  Tta  SacnTAST, 

Wthington.  March  i.  1»J2, 
Tbe  Am.  MuAwawL  Cwr.twi. 

HouM  of  Repreaent^tivta.  WathfnifUm.  D.  O. 

liT  E>K*a  OowaaaasMAir  Cnxn:  BAcelpt  >■  ackiMMrlcdfMl  of  your 
totter  (UUd  Tthrvmrj  1*.  IWa.  addrtwd  to  Rmt  Admiral  JoMpb 
J.  Ch— th>m  (Supply  Oorp*).  Unltwl  States  Nary.  Clilef  of  the 
BurMni  of  Supplies  and  Accounts,  wherein  you  state  you  have  In- 
troduced bill  H,  R.  9457,  for  the  relief  of  the  Sperry  Oyroecope  Oo. 
(lae.).  in  which  Isttsr  you  request  opinion  at  to  the  merits  of  said 
bUl. 

Ths  sum  of  $a.SS3.77.  prorided  by  said  bill.  rsprsssnU  •1.480.30 
dlaallewed  by  the  Comptroller  General  of  the  United  States  In 
asttlaasnt  A-4Ma4.  datsd  November  20.  1931.  as  Uquldsted  dam- 
ages due  to  delay  In  delivery  under  contract  No.  NOs- 13737  and 
$U53.47  disaUowed  by  the  Comptroller  Ocneral  In  settlement 
A -40309.  dated  January  20.  1033.  as  liquidated  damages  due  to 
^delay  In  delivery  under  contract  No.  NOs-lllS3. 

The  material  covered  by  the  above-mentioned  contracts  was 
aavlcatlonal  apparatus  and  was  largely  experimental.  Conalder- 
abte  delay  was  experienced  by  the  contractor  due  to  development 
work,  to  change  In  design,  and  making  Improvements  found  to 
be  neeeasary  to  meet  the  exacting  needs  of  the  naval  service. 

The  Improvements  made  were  Instrumental  In  furnishing  the 
Mary  with  apparatus  of  greater  preclalon  and  accuracy,  and  the 
delays  caused  no  additional  expense  to  the  Oovernment.  Much 
of  the  material  furnished  under  said  oontracU  has  little  applica- 
tion outside  the  naval  service  as  the  accuracy  raqulrements  «s- 
OMd  thoae  called  for  In  the  r<n«tww»rfi»i  tktld. 

Failure  to  remit  liquidated  damages  where  delays  are  Incurred 
for  the  reasons  hereinbefore  set  forth,  and  when  the  Oovernment 
suffered  no  damage  by.  the  delsys.  la  apt  to  discourage  manufac- 
turers from  undertaking  development  work  or  Improvement  of 
standard  Instrxunents.  which  would  militate  fgn'nM  the  best 
Interests  of  the  Navy. 

Tha  Navy  Department  recommend  that  bill  H.  R.  04S7  be 
anaetad. 

Sincerely  youia. 

CitASfi  F.  *«**— 
'  Secretary  of  th€  Navf. 

Mr.  MOUSER.    That  letter  is  addressed  to  yourself  7 

Mr.  CELLER.  It  is  a  part  of  the  record.  This  is  a  copy. 
The  original  is  in  the  record. 

Mr.  MOUSER.    But  it  Is  not  in  the  report. 

Mr.  BLACK.  We  had  a  hearing  on  this  bin.  and  the  let- 
ter was  submitted  to  the  committee. 

Mr.  CELLER.  The  gentleman  does  not  doubt  my  word, 
does  he? 

Mr.  MOUSER.  I  do  not  refer  to  the  gentleman.  I  want 
to  know  if  the  chairman  of  the  committee  had  gotten  that 
report? 

Mr.  BLACK.  This  is  the  report.  We  had  a  hearing  on 
this  bill,  and  that  letter  was  submitted  to  the  committee. 

Mr.  MOUSER.  Why  do  we  not  have  that  before  us?  The 
only  informaUon  I  had  was  that  the  Comptroller  (General 
had  disallowed  both  claims.  I  am  talking  about  the  infor- 
mation I  have.  The  Comptroller  General  disaUowed  both 
claims,  as  the  gentleman  has  Just  read  from  the  letter  from 
the  Navy  Department. 

Mr.  8TAPPORD.    Win  the  gentleman  yield? 

Mr.  MOUSER.     I  yield. 

Mr.  STAFFORD.  I  was  desirous  of  knowing  the  Secre- 
tary of  the  Navy's  report  referred  to  hi  the  x«port,  under 


date  of  March  2.  The  gentleman  has  just  offered  It. 
It  would  have  saved  a  great  deal  of  time  in  the  considera- 
tion of  these  bills  if  we  bad  been  furnished  the  information 
which  to  me  seems  satisfactory,  because  it  Is  a  repayment 
of  liquidated  damages,  whereby  the  Government  has  not 
suffered  any  loss,  and  therefore  I  think  this  bill  should  pass. 

Mr.  MOUSER.  The  gentleman,  of  coune,  reallies  that 
the  taxpayers  will  have  to  expend  that  much  money,  even 
though  it  Is  liquidated  damages? 

Mr.  STAFFORD.  Oh.  yes;  but  I  have  never  recognised 
the  repayment  of  Uquidated  damages  where  the  Government 
has  suffered  any  loss.  However,  in  this  case,  the  Govern- 
ment has  not  suffered  any  loss  by  reason  of  the  failure  to 
furnish  these  supplies  on  time. 

Mr.  MOUSER.  I  will  say  to  the  gentleman  if  he  wiU 
reduce  that  amount  to  $2,000  I  will  have  no  objection. 
There  are  two  conflicting  reports. 

Mr.  CELLER.    Where  is  the  confUct? 

Mr.  MOUSER.  The  Comptroller  General  disallowed  both 
claims.  Now  the  Secretary  of  the  Navy  comes  along  In  a 
recent  letter,  received  by  the  sealous  gentleman  from  New 
York  in  behalf  of  his  clients 

Mr.  PATTERSON.    Will  the  genUenum  yield  to  me? 

Mr.  MOUSER.  I  yield. 
-  Mr.  PATTERSON.  I  have  made  an  investigation  of  that 
m'itter,  and  I  find  that  the  exact  amount  was  disallowed 
without  any  interest.  It  is  the  same  amount  that  the  Navy 
now  recommends.  I  feel  that  if  It  is  the  exact  amount  they 
have  approved,  without  any  interest,  in  all  probability  it 
would  not  be  the  proper  thing  to  reduce  It. 

Mr.  MOUSER.  Well.  I  do  not  Uke  this  way  of  doini 
business,  and  unless  the  gentleman  will  reduce  it  to  $2,000 
I  will  object. 

Mr.  CELLER.  I  do  not  think  the  gentleman  should  In- 
sist upon  that. 

Mr.  BLACK.  I  make  the  suggestion  to  the  gentleman 
fnxn  New  York  that  he  might  accept  the  proposition  of 
the  gentleman  from  Ohio  and  reduce  this  to  $2,000. 

Blr.  MOUSER.  There  are  two  conflicting  reports  from 
governmental  authorities.  It  certainly  ought  to  be  reduced 
if  there  is  any  doubt  about  the  matter. 

Mr.  BLACK.  The  gentleman  from  New  York  (Mr.  Ckl- 
lb]  is  a  practical  gentleman.  Two  thousand  dollars  is 
better  than  nothing. 

Mr.  MOUSER.  The  gentleman  from  New  York  [Mr. 
Ckllxi]  is  an  earnest  advocate,  but  he  can  not  change  mj' 
mind  altogether,  when  the  Comptroller  General  has  turned 
this  matter  down. 

Mr.  CELLER.  The  Comptroller  General  has  to  decide  tt 
this  way.  He  must  take  a  legalistic  view  of  this  juropoeition, 
and  that  la  why  we  have  come  here  for  this  remedy.  Under 
the  contract  I  would  say  that  the  Sperry  Gyroscope  Co. 
have  inflicted  against  them  the  Shylock  attitude  of  some- 
body  demanding  the  pound  of  flesh,  certainly  without  jus- 
tice, and  they  could  not  get  their  remedy. 

If  you  are  going  to  existing  organizations  of  this  charactei' 
for  the  development  of  these  specific  instruments  that  raxuz 
be  developed  with  the  greatest  accuracy,  instruments  which 
go  into  our  national  defense,  which  go  into  airplanes  and 
go  into  the  very  llfeblood  of  the  Nation  for  purposes  of  de- 
fense they  must  be  treated  properly  or  they  can  not  be  ex- 
pected to  continue. 

Mr.  MOUSER.  I  do  not  want  to  be  unreasonable,  but 
the  gentleman  has  already  conceded  in  his  statement  that 
the  contracts  are  illegal.  Therefore  there  is  no  legal  obli- 
gation on  the  part  of  the  Government. 

Mr.  CELLER.    No;  I  did  not  say  that. 

Mr.  MOUSER.  It  Is  simply  a  so-called  moral  obligation: 
there  can  not  be  legal  liquidated  damages  if  it  is  not  a  legal 
obligation.  Therefore  I  think  the  gentleman  should  accept 
the  suggestion. 

Mr.  CELLER.    I  will  accept  It 

Mr.  MOUSER.  Mr.  Speaker.  I  will,  at  the  proper  time, 
offer  an  amendment  in  conformity  with  the  suggestion. 

Mr.  CELLER.    I  will  accept  it.    That  makes  it  $2,000. 

Mr.  MOUSER.    That  is  right. 


•^y^\ 


There  being  no  objection,  the  Clerk  read  the  UU.  as 
follows: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  pay.  out  of  any  m<Miey 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $2333.77 
to  the  Sperry  Oyroacope  Co.  (Inc) .  on  remission  of  liquidated 
damages  under  contiucts  covering  self-synchronous  gyro  com- 
pass course  recorders  and  for  alidades  furnished  the  Brooklyn 
Nt^  Yard. 

Mr.  MOUSER.    Mr.  Speaker.  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mousa:  In  Una  6.  strike  out 
"  $2,833.77  "  and  Insert  in  lieu  thereof  "  $2,000." 

Mr.  BLANTON.  Mr.  Speaker.  I  offer  an  amendment  to 
the  amendment  of  the  gentleman  from  Ohio. 

The  Clerk  read  as  follows:  ^ 

Amendment  offered  by  Mr.  Buorroir  to  the  amendment  offered 
by  MX  Mooaaa:  After  the  ti^guna  •*  $2,000  "  Insert  the  words  "In 
full  settlement  of  all  claims  against  the  United  States." 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  of  the  gentleman  from  Texas  to  the  amendment 
of  the  gentleman  from  Ohio. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  MOUSER.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Motrsaa:  Line  9,  after  the  word 
"Yard,"  insert:  "Provided.  That  no  part  of  the  amount  appropri- 
ated In  this  act  in  excess  of  10  per  cent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  in  connecUon  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  per  cent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guUty  of  a  misdemeanor  and 
upon  oonvlcUon  thereof  shaU  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time  and  passed;  and  a 
motion  to  reconsider  laid  on  the  table. 

NATAL  AMMTJNrnON  DXPOT,  LAKI  DgNMAXK,  N.  J. 

The  Clerk  called  the  next  bill,  H.  R.  9581,  to  provide  an 
additional  appropriation  as  the  result  of  a  reinvestigation, 
pursuant  to  the  act  of  February  2,  1929  (45  Stet.  2047,  pt. 
2),  for  the  payment  of  claims  of  persons  who  suffered  prop- 
erty damage,  death,  or  personal  Injury  due  to  the  explosions 
at  the  Naval  Ammonition  Depot,  Lake  Denmark,  N.  J.,  July 

10,  1920. 

Mr.  BLANTON.  Mr.  Speaker,  this  bill  carries  $14,409.09. 
but  it  comes  to  us  from  the  committee  with  a  favorable  re- 
port from  the  Navy  Department  and  a  favorable  report  from 
the  Comptroller  QeneraL  With  this  sUte  of  facts,  I  do  not 
object 

Mr.  SCHAFER.  Mr.  Speaker,  reserving  the  riiSit  to  ob- 
ject, as  a  member  of  the  Committee  on  Claims,  I  voted 
against  reporting  this  bill  out.  The  gentleman  from  Texas 
IMr.  Blahtok]  perhaps  overlooked  the  fact  that  legislation 
had  been  enacted  providing  for  the  determination  of  the 
amount  of  damages  by  the  Navy  Department  and  appropria- 
tions made  for  those  aUowances.  Now  we  cooae  in  and  find 
that  a  certain  few  of  the  beneficiaries  of  that  legislation 
did  not  desire  to  accept  the  amounts  originally  determined 
by  the  Navy  Department.  Thereupon  the  Navy  Department 
reopened  and  reviewed  these  few  claims  and  recommended 
an  additional  amount  of  $14,409.09.  I  do  not  beUeve  that 
the  Treasury  should  be  dipped  into  for  this  amount.  One 
of  the  claimants  herein  will  receive  $9,000,  a  claimant  wlw. 
according  to  the  committee  report,  has  already  received 
$29,756.99. 

In  view  of  these  facts,  and  In  view  of  the  fact  I  voted 
against  the  bill  in  committee,  and  in  view  of  the  fact  that 
the  watchdog  of  the  Treasury  [Mr.  BlaxtoxI  is  willing  for 
the  Treasury  to  be  raided  to  this  extent,  I  object. 

Mr.  BLANTON.  The  Comptroller  Oeneral  says  it  is  a  Just 
claim  and  ought  to  be  paid.    . 


LATJIA   KOOSH 

The  aerk  called  the  next  bill.  H.  R.  10377.  authorising 
the  payment  of  compensation  to  Laura  Roush  for  the  death 
of  her  husband.  William  C.  Roush. 

The  SPEAKER  pro  tempta^.    Is  there  objection? 

Mr.  EATON  of  Colorado.    Ur.  Speaker,  I  object 

GIOBCI  T.  JOHMSOH  a  SONS 

The  Clerk  caUed  the  next  bill.  S.  503.  for  the  rriief  ci 
George  T.  Johnson  k  Sons. 

There  bdng  no  objection,  the  Clerk  read  the  bill  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Treasury  be.  and 
he  is  hereby,  authorlaed  and  directed  to  pay  to  Oeorg*  T.  John- 
son a  Sons,  of  Cambridge.  Md..  out  of  any  mosiay  la  tha  Ttaas 
ury  not  otherwise  appropriated,  the  sum  of  $180  In  full  settle- 
ment of  claim  for  repairs  ordered  by  the  collector  of  customa  at 
Baltimore.  Md.,  to  wharf  and  boats  at  H.  F.  Brannoek  (Inc.) 
due  to  damages  done  by  seised  power  boats  HiamaOia  and  Whtp- 
poorviU  in  charge  of  United  States  customs  ofllovs. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time  and  passed,  and  a  motion  to  reconsider 
laid  on  the  table. 

AHN  A  PCMCOftirr 

The  Clerk  called  the  next  bill.  S.  3147.  for  the  reUef  of 
Anna  Pokomy. 

Mr.  MOUSER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  notice  frequently  we  get  bills  from  the  Senate  which 
provide  for  monthly  pajnnents  over  a  period  at  years.  My 
thought  is  solely  that  this  amount  should  be  paid  by  the 
Government  in  a  lump  sum.  It  figures  out  for  a  period  of 
167  months,  which  is  13  years  and  11  months,  to  a  total 
of  $5,010.  I  think  the  universal  custom  in  death  claims  is 
to  allow  $5,000. 

I  therefore  urge  that  an  amendment  providing  for  pay- 
ment in  a  Ivunp  sum  be  adopted  and  urged  upon  the  Senate 
conferees.  In  its  present  form  it  means  bookkeeping  over 
years,  possible  litigation  between  the  heirs  and  the  Govern- 
ment, and  a  lot  of  red  Upe  and  technicality. 

I  think  the  claim  is  worthy,  I  will  say  to  the  chairman  of 
the  Committee  on  Claims:  but  I  do  respectfully  urge  that 
he  accept  the  suggestion  that  the  amount  be  paid  in  a  lump 

sum. 

B4r.  BLACK.  I  have  no  particular  objection  to  its  being 
paid  in  a  lump  sum.  If  the  gentleman  wishes  such  an 
amendment.  I  shall  be  pleased  to  accept  a  lump-sum  amend- 
ment and  insist  on  it  in  conference. 

Mr.  STAFFORD.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr,  MOUSER.    I  yield. 

Mr.  STAFFORD.  There  have  been  some  cases  where 
there  has  been  a  very  meritorious  presentation  of  grounds 
for  voting  a  monthly  allowance  on  the  theory  that  the  claim- 
ant, if  voted  a  lump  sum,  might  dissipate  the  total  amount 

very  quickly.  ,  »_       .*  i^ 

I  do  not  recall  all  the  facts  of  this  case.  I  know  it  is  a 
meritorious  claim.  It  might  be  provided  that  she  be  paid 
$30  per  month  during  her  lifetime  only.  Of  course,  then  she 
would  be  assured  of  getting  this  amount  every  month  during 
her  lifetime— or  for  167  months— whereas  if  she  received  the 
$5,000  she  might  squander  it  and  in  a  few  years  become  an 

object  of  charity.  ^.  ^^  ^        

Mr.  MOUSER.  I  may  say  to  the  gentleman  that  we  can 
not  set  the  Government  up  as  a  guardian  of  these  People. 
In  that  case  we  would  have  to  go  into  the  personaUty  of  the 
beneficiary.  If  she  is  entitled  to  relief,  she  should  have  It 
and  it  should  be  paid  in  a  lump  sum. 
Mr.  STAFFORD.   Then  the  amount  should  be  made  a  flat 

Mr.  MOUSER.   Yes.   TTiat  Is  In  conformity  with  oar  usoil 

policy. 
ThCTe  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Tr«*«gy  «•  *"; 
thoriaad  and  directed  to  pay.  out  of  any  money  *£  q>»^TTeaagry 
^  otherwise  appropriated,  to  Anna  I^»»««y'  «L"J*,  J*'S1JSS' 
Se  sum  of  $»0  pS  month  for  a  period  not  to  ««:*J«i»S?^ 
to  fuU  satlsfacSon  of  her  claim  against  tb«  United  States  oa 
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•ccount  of  tb*  dMth  of  h«r  hiwtMUUl.  WllUun  Pokorny.  who  waa 
klltod  by  a  ctr«j  tmllet  ftred  hj  %  member  of  the  United  States 
Mmg  la  target  practice  near  Saotfy  Hook.  IT.  J. 

Itr.  MOU8BR.    Iflr.  Speaker.  I  offer  tbe  foUowlns  Mnend* 

ment: 

In  line  6.  itrlke  out  an  after  the  word  "at"  down  to  and 
Including  the  word  "  montha."  In  line  7.  and  Inert  In  Uea  thereof 
**  •&.000  "  and  the  uaual  attorney's  fee  prorUloa. 

Tbe  Clerk  read  u  follows: 


Amendment  offered  by  Ur.  Uouman  Pafa  U  Un*  •.  after  CIm 

■  of."  strike  out  ~  130  per  month  for  a  period  tkot  to  exceed 
117  montha."  and  Insert  "  •fi.OOO." 


The  amendment  waa  agreed  to. 
The  Clerk  read  as  follows: 
offered  by  Mr. 


At  the  ead  of  the  bUl  inaert 


"  ^^oeMed.  That  no  part  of  the  amount  appropriated  In  thla  act 
In  aicaea  ct  10  per  cent  thereof  ahaU  be  paid  or  delivered  to  or 
reoelved  by  any  a^ent  or  asents.  attorney  or  attomeya.  on  account 
at  aerrlcea  rendered  In  connection  with  aaid  claim.  It  ahali  be 
unlawful  for  any  agent  or  agenta.  attorney  or  attomeya.  to  exact. 
eoUect.  withhold,  or  receive  any  aum  of  the  amount  appropriated 
in  this  act  In  exceea  of  10  per  cent  thereof  on  account  at  sarvleas 
rendered  in  connection  with  said  claim,  any  contract  to  the  eon- 
trary  notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  miademeanor  and  upon  conviction 
thereof  shall  be  AxMd  in  any  sum  not  exreeding  tl^xn." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  laid  on 
tbeUble. 

J0K>  L. 


Th«  Clerk  caDed  the  next  bill.  H.  R.  979.  for  tiM  relief 
of  John  L.  Duzm. 
Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  foUows: 

-  Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  is  hereby,  authorlaed  azKl  directed  to  pay  to  John  L.  Dunn,  out 
of  any  money  in  the  Treasury  not  otherwlee  appropriated,  tbe  eum 
of  $3,000  In  full  settleoMnt  against  the  Oovernment  of  his  claim 
for  Injuries  received  when  be  was  run  down  by  an  automobile 
driven  by  M  C.  Northnip,  special  agent  of  the  Treasury  Depart- 
ment attached  to  the  Customs  Service. 

Itr.  MOUSER.    Mr.  Speaker.  I  offer  the  usual  attorney's 
lee  amendment. 
lYie  Clerk  read  as  foDows: 

Amendment  offered  by  Ui  Motraxa:  At  the  end  of  the  bill 
Inaert  the  foUowtng :  "  Prorided.  That  no  part  of  the  amount  ap- 
propriated in  thle  act  in  excees  of  10  per  cent  therwof  shall  be 
paM  or  delivered  to  nr  received  by  any  agent  or  agenta.  attorney 
or  aMameys.  on  account  of  aanluee  leaidared  in  <«.einwtien  wtth 
aaid  elatm.  It  ahall  be  unlawful  for  any  agant  or  agvita.  attorney 
or  attorney*,  to  esact.  eoUeet.  wtthhold.  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  Ic  exceea  of  10  per  cent  thereof 
on  account  of  aervlcee  rendered  In  connection  with  aaid  claim,  any 
oontract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlade- 
meanor  and  upon  conviction  thereof  shall  be  Aaed  In  any  sum 
not  eaneedlM  •1.000.'* 


and  read  a  third  ttme. 
and  a  motion  to  re- 


The  amendment  was  agreed  ta 
The  bin  was  ordered  to  be 
read  the  third  time,  and 
consider  laid  on  the  table. 

MMTBOWT  ■UttUI 

The  Clerk  called  the  next  bUl.  H.  R.  a0i4.  for  the  relief  of 
Anthony  Hogue. 
Ttnat  being  no  objection,  the  clerk  read  tbe  bill  as  fol- 


•e  It  emmeted.  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thonasd  and  directed  to  pay.  out  of  any  money  In  tbe  TTaaaory 
not  otherwise  appropriated,  the  sum  of  $000  to  Anthony  Hogua. 
formerly  dnanoe  clerk  of  the  Pox  Creek  Poet  OOkie  Station.  De- 
troit. Mich  aaid  sum  represents  the  amount  paid  by  said  An- 
thony Uogue  to  the  Dnlted  Statee  Oovernment  to  make  up  the 
dettott  in  the  acoounta  of  the  Pox  Ckeek  Station,  which  defldt 
caused  by  robbery  or  burglary  of  said  poet 


lir.    STAFFORD,    lir.   Speaker.   I   offer   the   foUovtnc 
amendment :  At  the  end  of  tbe  bill  insert  "  on  or  about  Julj 

SO.  liortr 

Mr.  CLANCT.    Mr.  Speaker.  I  am  phased  to  accept  the 

amendment 


The  clerk  read  as  follows: 

Amendment  offered  by  Mr.  SrsFroas:  At  the  end  of  tba  bin 
Insert  "  on  or  about  July  SO.  1937." 

Tile  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  the  usual  attorney's 
fee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  SrAFVoas.  At  the  end  of  the  bill 
Insert  the  following: 

"  Provided.  That  no  part  of  the  aoMunt  appropriated  In  thla  act 
in  exceea  of  10  per  cent  thereof  ahall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  ahall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excess  of  10  par  oent  Uiereof  on  account  of  servlcea 
rendered  in  connection  with  said  claim,  any  contract  to  the  eoa- 
trary  notwithstanding  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  coa- 
vletion  thereof  ahall  be  tlned  in  any  sum  not  exceeding  $1,000.** 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed;  and  a  motion  to  recon- 
sider laid  on  the  table. 

OOSTAT    WKLHOKLTn 

The  Clerk  called  the  next  bill.  H.  R.  3045.  for  the  relink 
of-  Oustav  Welhoelter. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxnr  Is  au- 
thorized and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $900  to  Oustav  Welhoelter. 
assistant  superintendent  of  the  Pox  Creek  post-office  station. 
Detroit.  Mich.  Said  sum  represents  the  amount  paid  by  said 
Oxistav  Welhoelter  to  the  United  Statee  Oovernment  to  make  up 
the  deficit  In  the  accounts  of  the  Pox  Creek  station,  which  deficit 
was  caused  by  robbery  or  burglary  of  said  poet  office. 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  the  following 
amendment :  At  the  end  of  the  bill  insert  "  on  or  about  July 
30,  1927."  and  the  customary  attorney's  fee  amendment 

Mr.  CLANCY.  Mr.  Speaker,  I  am  pleased  to  indorse  the 
amendment  with  respect  to  the  date  of  the  robbery. 

Mr.  KUNZ.  Mr.  Speaker,  do  I  understand  that  in  all  of 
these  cases  attorneys'  fees  are  allowed?  I  do  not  see  why 
attorneys'  fees  should  be  allowed  in  case  of  a  robbery. 

Mr.  STAFFORD.  Mr.  Speaker,  for  t2ie  Information  of  the 
gentleman  from  minols.  I  ask  that  the  attorney's  fees 
amendment  may  be  reported  in  full. 

Tbe  SPEAKER  pro  tempore,  llie  Clerk  trill  report  the 
amendment. 

The  Clerk  read  as  follows: 


Anaendment  offered  by  Mr.  Sravroaa:  Page  1.  Una  11.  after  tha 
word  '*  office."  Insert  "  on  or  about  July  SO.  1937,"  and  the  cus- 
tomary attorney's  fee  provision,  as  followa: 

"Prorlded,  That  no  part  of  the  amount  appropriated  In  this  act 
tn  exeees  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agenta.  attorney  or  attorneys,  on  acooxint 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
anlawTui  for  any  agant  or  agenta.  attorney  or  attorneys,  to  exact, 
ooUaet.  withhold,  or  receive  any  sum  of  the  anuiunt  appropriat<)d 
in  thla  act  in  Bicees  of  10  per  cent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  thla 
act  shall  IM  deemed  guilty  of  a  mlsrtsmeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  siun  not  stnaailint  $1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

vxssas.  SBoiT.  toss.  aiuw.  km  matrood 
The  next  business  on  the  Private  Calendar  was  the  bffl 
(8.  212)  for  the  relief  of  Messrs.  Short,  Ross.  Shaw,  and 
Mayhood. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enaetad.  etc,.  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorised  and  directed  to  pay.  out  of  any  money 
in  line  Treasury  not  otherwise  appropriated,  the  sum  of  $60  to 
Short.  Boas.  Shaw,  and  Mayhood.  of  Calgary.  Alberta. 
for  awloea  parfonaad  la  oonnecUoo  with  the  cxtraditioa 
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of  one  Emmett  A.  Busby,  who  had  been  indicted  In  the  United 
BUtes  District  Court  for  the  Southern  District  of  California  on  a 
ctiarge  of  concealment  of  assets  of  a  bankrupt  estate. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

KKNHXTH  CARPKimX 

The  next  business  on  the  Private  Calendar  was  the  bill 
(S.  213)  authorizing  adjustment  of  the  claim  of  Kenneth 
Carpenter. 

The  Clerk  read  the  tiUe  of  the  bilL 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
SUtes  Is  hereby  authosixed  and  directed  to  adjxist  and  settle  the 
claim  of  Kenneth  Carpenter  for  blood  furnished  August  29.  1930, 
for  transfusion  to  Clarence  C.  Watson,  a  patient  in  a  Government 
hospital  and  to  allow  In  full  and  final  settlement  of  said  claim 
an  amount  not  in  excess  of  $30.  There  U  hereby  appropriated, 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated, 
the  siun  of  $30.  or  so  much  thereof  as  may  be  necessary,  for  the 
payment  of  such  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

OREM  WHKATLET,    KENNTTH    BLAimE,   AND    JOSEPH  R.   BALL 

The  next  business  on  the  Private  Calendar  was  the  bill 
(S.  219)  authorizing  adjustment  of  the  claims  of  Orem 
Wheatley.  Kenneth  Blaine,  and  Joseph  R.  Ball. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted.  That  the  Comptroller  General  of  the  United 
SUtes  U  hereby  authorized  and  directed  to  adjust  and  settle  the 
claims  of  Orem  Wheatley  for  blood  furnished  AprU  15.  1931,  and 
Kenneth  Blaine  for  blood  furnished  AprU  22,  1931.  for  transfusions 
to  Edwin  Orlnnell.  a  patient  in  a  Oovernment  hospital.  In  amo\ints 
not  in  excess  of  $30  and  $20,  respectively;  and.  also,  the  claim  of 
Joseph  R  BaU  for  blood  furnished  June  30,  1931,  for  transfusion 
to  Harry  Blair,  also  a  patient  in  a  Government  hospital.  In  an 
amount  not  in  excess  of  $42.  and  to  allow  In  full  and  flnaL  set- 
tlement of  said  claims  amounts  not  In  excess  of  the  amounts 
herein  sUted,  There  Is  hereby  appropriated,  out  of  any  money 
in  the  TreasxuT  not  otherwise  appropriated,  the  sum  of  $92.  or  so 
much  thereof  as  may  be  necessary  for  the  payment  of  said  claims. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOHNSON   ft   mCGINS 

The  next  business  on  the  Private  Calendar  was  the  bill 
(8.  252)  authorizing  adjustment  of  the  claim  of  Johnson  k 
Higgins. 

The  Clerk  read  the  title  of  the  bilL 

There  being  no  obJecUon,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  <rf  the  Unlt«d 
SUtes  be.  and  he  is  hereby,  authorized  to  settle  and  adjust  the 
claim  of  Johnson  ft  Hlgglns  in  a  sum  not  exceeding  $115.12  lor 
a  general  average  adjustment  requested  by  the  War  Department 
to  be  made  in  Augxist.  1922.  and  report  of  which  was  made  in  I9ii. 
There  is  hereby  appropriated,  out  of  any  money  in  the  Treasxiry 
not  otherwise  appropriated,  the  sum  of  $116^2  lor  payment  of 
the  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

WILLIAM  B.  THOMPSON 

The  next  business  on  the  Private  Calendar  was  the  bffl 
(S.  284)  for  the  relief  of  William  B.  Thompson. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  I  do  not 
like  to  take  the  time  in  pointing  out  overcharges  as  the 
basis  of  claims;  but  it  seems  to  me  from  the  itemization  on 
page  3  that  this  claimant  is  working  the  Government  to  the^ 
extent  of  a  few  hundred  dollars.  Why  should  we  pay  for 
cementing  the  ceUar  and  pay  for  91  hours  for  pumping 
water? 

Mr.  PITTENGER.  Let  me  say  to  the  gentleman  that  I 
prepared  the   report,  and  I  did  it  after  carefully  going 


through  the  report  of  the  Secretary  of  War  and  other  rec- 
ords submitted.  They  had  their  engineer  and  men  on  the 
Job  to  investigate,  and  they  say  that  the  claim  is  reason- 
able.   I  concurred  in  their  conclusions. 

Mr.  STAFFORD.  Why  should  the  Government  pay  for 
laying  the  cement  in  a  person's  cellar? 

Mr.  PITTENGER.  Because  of  the  change  in  the  water 
level  due  to  the  digging  of  the  canal,  this  man's  cellar,  which 
was  not  cemented,  and  which  had  been  a  good  dry  cellar, 
suitable  to  his  purpose  before,  was  flooded. 

Mr.  STAFFORD.  Oh,  on  occasions  the  water  would  seep 
through. 

Mr.  PITTENGER.    Oh,  no,  no. 

Mr.  BACHMANN.  Mr.  Speaker,  I  believe  the  gentleman 
from  Minnesota  states  the  correct  situation,  as  I  understand 
the  report.  There  was  no  water  in  this  man's  cellar  prior  to 
the  time  the  War  Department  went  in  there  and  started  to 
dredge  that  canaL 
Mr.  STAFFORD.    I  agree. 

Mr.  BACHMANN.  And  after  that  he  started  to  have  this 
trouble. 

Mr.  STAFFORD.    I  agree. 

Mr.  BACHMANN.  And  he  had  to  cement  his  cellar  to 
keep  the  water  from  coming  in. 

Mr.  STAFFORD.  Oh,  no.  The  report  says  that  in  order 
to  prevent  it  he  had  to  install  an  electric  pump,  and  before 
that  he  used  a  hand  pump. 

Mr.  BACHMANN.    But  the  cost  of  that  pump  was  only  $30. 
Mr.  STAFFORD.    I  withdraw  the  objection,  although  I 
think  the  claimant  is  working  the  Government. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay  to  WUliam  B.  Thompson, 
out  of  any  money  In  the  Treasury  of  the  United  SUtes  not  other- 
wise appropriated,  the  sum  of  $562.80  by  reason  of  damages  to  his 
property  caused  by  the  dumping  of  spoU  dredged  from  the 
Chesapeake  and  Delaware  Canal  In  the  lowering  of  the  water  level 
of  the  said  canal  at  the  town  of  Sxunmlt  Bridge.  New  Castla 
Coimty.  in  the  SUte  of  Delaware. 

Mr.  PATTERSON.  Mr.  Speaker,  I  offer  the  following 
amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Patterson:  Page  1.  line  6.  after  the  figures 
"  $562.80 "  Insert  "in  full  settlement  of  aU  claims  against  the 
Government." 

The  amendment  was  agreed  to,  and  the  bin  as  amended 
was  ordered  to  be  read  a  third  time,  was  read  the  third 
time  and  passed,  and  a  motion  to  reconsider  laid  on  the  table. 


HERBERT    G.    BLACK 

The  next  business  on  the  Private  Calendar  was  the  bill 
(S.  487)  for  the  relief  of  Herbert  G.  Black,  owner  of  the 
schooner  Oakwoods,  and  Clark  Coal  Co.,  owner  of  the  cargo 
of  coal  on  board  said  schooner. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MOUSER.    Mr.  Speaker,  I  object. 

Mr.  NEUSON  of  Maine.  Mr.  Speaker,  wffl  the  gentleman 
withhold  his  obJecti<m  for  a  brief  statement? 

Mr.  MOUSER.  I  reserve  it  for  the  moment,  but  I  say  to 
the  gentleman  frankly  that  my  ground  of  objection  is  that 
there  is  absolutely  no  negligence  here.  The  schooner  went 
beyond  the  buoys,  and  the  submarine  hit  it.  That  is  the 
report  of  the  department. 

Mr.  NELSON  of  Maine.  Mr.  Speaker.  I  think  the  gentle- 
man has  not  read  the  report  fully.  This  man,  Herbert  G. 
Black.  I  am  interested  in,  because  he  is  a  constituent  of  mine. 
He  is  an  old-time  Maine  sea  captain.  He  has  had  long 
experience  and  is  fully  acquainted  with  all  of  the  require- 
ments of  navigation  and  has  a  splendid  record.  At  the  time 
of  this  accident  he  had  practically  his  life  savings  Invested 
in  this  schooner.  In  this  bill  he  is  asking  not  for  any  ap- 
propriation but  simply  for  the  right  to  go  into  the  United 
States  court  and  prove  his  case. 

Mr.  MOUSER.    That  is  correct. 
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Mr.  NELSON  of  Maine.  On  the  rrening  of  November  34. 
Itl9,  his  acbooner  came  into  collision  with  a  United  States 
submarine.  Immediately  after  that  the  Navy  Department 
held  an  ex  parte  hearing,  in  which  no  member  of  the  crew 
or  captain  of  this  schooner  was  present. 

The  Navy  Department  made  a  sort  of  finding  that  the 
lights  on  the  schooner  did  not  conform  to  the  requlre- 
■HBts  of  navigation  or  the  r\iles  of  the  road,  and  that  he 
was  in  an  Improper  place  at  the  time.  That  was  an  ex 
parte  hearing.  If  the  captain  had  been  allowed  to  be  pres- 
ent, he  would  have  testified  that  these  lights  had  been 
recently  purchased  by  him.  that  he  had  personally  lighted 
and  tnmmed  and  placed  those  lights,  and  that  they  were 
giving  the  usual  amount  of  visibility  on  that  night.  The 
evidence  of  these  men  on  the  submarine,  who.  of  course,  were 
their  own  interests,  was  that  they  did  not  see 
»r  until  they  were  within  50  yards  of  the  ship. 

Up  to  1928  the  Navy  Department  had  always  claimed  that 

a  submarine  was  not  subject  to  the  same  requirements  of 

navigation  and  rules  of  the  road  as  required  of  ordinary 

jriiipping.  and  a  case  in  the  United  States  court  at  that  time 

held  it  was. 

Mr.  MOU8ER.  Was  that  decision  of  the  United  States 
court  subsequent  to  that  claim? 

Mr.  NC^ON  of  Maine.     Yes;  in  1938. 

Mr.  MOUSER.     U  that  is  true,  I  have  no  objection. 

Mr.  NELSON  of  BCaine.  And  after  that  the  Navy  changed 
tbeir  system  of  lights. 

Mr.  MOUSER.  I  have  no  objection  to  this  gentleman's 
going  into  the  admiralty  court  if  there  is  a  decision  such  as 
the  gentleman  refers  to. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  rl^t  to 
object,  as  I  understand  the  rule  of  the  admiralty  court — and 
I  wish  the  gentleman  to  correct  me  if  I  am  in  error — it  is 
that  where  there  is  fault  on  both  sides,  and  the  gentleman 
makes  the  contention  that  there  was  negligence  on  both 

Mr.  NEU90N  of  Maine.  Oh.  I  did  not  make  that  conten- 
tion. 

Mr.  STAFFORD.  Assuming  then  that  there  is  negligence 
on  the  part  at  both  the  owner  of  the  schooner,  because  the 
lights  on  his  ship  on  the  port  side  were  not  of  sufficient 
visibility,  and  assimiing  that  in  the  operation  of  the  sub- 
marine the  Government  was  negligent  because  their  lookout 
was  back  maybe  5  or  10  feet,  then,  where  the  court  finds 
negligence  on  the  part  of  both,  the  rule  is  that  it  will  assess 
the  damages  in  favor  of  that  person  who  sustained  the 
icreatest  damage. 

If  that  is  a  correct  statement  of  the  law.  I  am  not  wUUng. 
from  my  acquaintance  with  this  case,  to  allow  the  owner  of 
this  schooner  to  go  into  the  admiralty  court  and  get  a  re- 
turn of  $18,000.  or  whatever  the  value  of  his  schooner  is. 

Mr.  NELSON  of  Maine.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Certainly. 

Mr.  NELSON  of  Maine.  In  1935.  as  fflnstrathre  of  the  po- 
rtion which  the  Government  takes  in  these  cases,  we  paawd 
a  law  called  the  "  pobUc  vessels  act,"  allowing  claimants  in 
an  soch  eases  as  this,  and  evidently  taitendlng  to  cover  all 
outstanding  cases  at  the  time,  to  bring  a  libel  against  the 
United  SUtes  Government  in  the  United  SUtes  Court,  in  aU 
cases  arising  subsequent  to  April  6.  1930.  If  they  had  simply 
aet  that  date  back  three  or  four  months  it  would  have 
covered  this  case.  This  case  was  in  the  latter  part  of  No- 
vember. 1919.  and  when  they  fixed  the  limitations  in  the 
law  they  put  it  AprU.  1930.  I  beUeve  there  is  no  evidence 
that  there  was  any  negligence  on  the  part  of  thi#  captain  aa 
regards  the  lights. 

Mr.  STAFFORD.  Oh.  1  think  there  is  more  evidence  of 
negligence  on  the  part  of  the  owner  than  on  the  part  of  the 
operators  of  the  submarine. 

Mr.  NELSON  of  Maine.  They  had  an  ex  parte  hearing 
before  a  board  of  naval  inquiry,  and  the  owner  of  this  boat 
was  there  and  the  captain  says  was  ready  to  prove  that  these 
were  new  lights,  tnmmed  and  placed  and  going  in  perfect 
shape  that  night.    All  he  wants  is  an  opportunity  to  prove  it. 


Mr.  MOUSER.  I  think  the  gentleman  from  Wisconsin 
would  be  interested — in  view  of  what  he  says  about  the  ad- 
miralty law,  In  case  there  was  equal  negligence  the  paily 
being  most  damaged  would  be  compensated — to  have  a  state- 
ment of  the  decision  which  the  gentleman  called  to  my  at- 
tention, which  would  remov*  tte  ae^ttfence  of  the  captain. 

Mr.  STAFFORD.  I  am  aaqpHlHfeiA  Vlth  that  decision,  as 
I  have  examizMd  it  myself.  >r 

Mr.  NELSON  of  Maine.  The  gentleman  wfH  note  that  the 
Navy  Department  in  1934  were  adverse  to  this  claim.  In 
their  later  report,  made  when  Senator  WKm  introduced 
this  in  the  Senate,  they  do  not  recommend  against  it  and 
say  it  is  up  to  Congress  to  determine.  The  policy  of  Con- 
gress, as  evidenced  by  our  public  vessels  act.  is  to  give  claim- 
ants an  opportunity  to  prove  an  honest  case  and  not  hide 
behind  the  statement  that  the  state  can  do  no  wrong. 

Mr.  STAFFORD.  Oh,  I  am  not  In  sympathy  with  that 
idea. 

Mr.  NELSON  of  Maine.  We  are  not  asking  for  any  ap- 
propriation. We  are  simply  asking  for  a  citizen  who  has 
lost  his  means  of  livelihood  to  come  into  court  and  prove 
his  case.  If  he  was  negligent  or  if  he  has  no  case,  he  can 
not  recover.  I  think  the  least  we  can  do  to  an  honest  citizen 
of  the  United  States  is  to  give  him  an  opportunity  to  prove 
an  honest  claim. 

Mr.  STAFFORD.  Would  the  gentleman  be  agreeable  to 
an  amendment  providing  "  under  the  same  terms  as  pro- 
vided by  the  act  of  March  5.  1935  "7 

Mr.  NEUSON  of  Blaine.  Yes;  I  would  be  very  glad  to. 
That  is  all  I  want. 

Mr.  STAFFORD.  Because  I  am  Influenced  by  the  fact 
that  if  this  accident  had  occurred  immediately  after  the 
date  of  this  enabling  act,  the  owner  would  have  had  his  day 
in  court. 

Mr.  NELSON  of  Maine.    That  is  true. 

Mr.  STAFFORD.  Mr.  Speaker,  I  will  offer  that  amend- 
ment and  therefore  withdraw  my  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enaeted,  etc..  Tbat  the  clalins  of  Herb«rt  O.  Black,  owner 
at  the  Khooner  Oakwcoda,  and  Clark  Coal  Co.,  owner  of  Um  cargo 
of  coal  on  board  said  schooner,  for  damages  arising  out  of  a  col- 
Italon  between  *uch  acbooner  and  the  tinlted  State*  lubmarlne 
R-3  off  the  southern  end  of  Cape  Cod  Canal  on  November  24. 
1919.  may  be  sued  for  by  the  said  owners  in  the  United  State* 
District  Court  for  the  District  of  Maine,  sitting  as  a  court  of 
admiralty  and  acting  under  the  niles  goTemlng  such  court;  and 
said  court  shall  have  Jurisdiction  to  hear  and  determine  such  suit 
and  to  enter  a  Judgment  or  decree  for  the  amount  of  such  dam- 
ages and  ooats.  M  any,  as  shall  be  found  to  be  due  against  the 
United  States  in  favor  of  the  owner  of  the  said  schooner  Oakwoodt 
and  the  owner  of  the  cargo  of  coal  on  board  said  schooner,  or 
against  the  owner  of  the  said  schooner  Omkwood*  and  the  owner 
of  the  cargo  of  coal  on  board  said  schooner  in  favor  of  the  Unltad 
States  upon  the  same  principles  and  measures  of  liability  as  tn 
like  cases  In  admiralty  between  private  partlas  and  with  the  sam« 
right  of  sppeal:  ProtHd^d.  That  such  notice  of  the  suit  shall  b* 
glwn  to  the  Attorney  General  of  the  United  States  as  may  be 
provided  by  order  of  the  said  court,  and  It  shall  be  the  duty  of 
the  Attorney  General  to  cause  tbs  United  States  in  such  dlsCrtet 
to  appear  and  defend  for  the  United  Stats* :  rrovided  further. 
That  said  salt  shall  be  broogbt  and  eommenoed  within  four 
month*  a€  the  data  of  the  nsssags  of  tbi*  aet. 


Mr.  STAFFORD.    Mr.  Speaker.  I  offer  an  amendment 
which  I  have  sent  to  the  desk. 
Tlie  Clerk  read  as  follows: 


Amendment  by  Mr.  Srarroas:  Page  9.  line  10.  after  the  word 
"  admiralty."  Inacrt  tb*  words  **  under  the  terms  and  conditions 
of  the  publie  viwiis  aet  of  March  t.  1925.  chapter  23.  United 
State*  Cod*  " 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.    I  offer  the  following  amendment.  Mr. 
Speaker. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  SrarroaD:  In  lln*  16,  after  tb*  word*  "  Unlt«4 
States."  Insert  "district  attorney." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  the  third  time, 

read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  taUe. 


STiNDARD   DRKOCINO   CO. 

The  Clerk  called  the  next  bill,  S.  1374,  for  the  relief  of  the 

Standard  Dredging  Oo.  _^       .^     _,  *.*  * 

Mr.  PATTERSON.  Mr.  Speaker,  reserving  the  right  to 
object  in  looking  over  the  report  and  the  different  items 
charged  for  I  think  this  bill  should  be  amended  to  reduce 
the  amount  to  $3,000.  I  note  interest  charges  and  other 
charges  are  put  in  to  make  up  the  $3.500-plus,  and  I  beUeve 
It  would  be  well  for  the  company,  and  they  could  weU  afford 
to  accept  an  amendment,  to  make  it  $3,000. 
,  Mr.  PITTENGER.  Will  the  gentleman  yield? 
Mr.  PATTERSON.    I  yield. 

Mr  PITTENGER.  I  wish  to  say  for  the  information  of 
the  gentleman  from  Alabama  [Mr.  Paitxksok]  that  the 
amount  was  arrived  at  by  the  Secretary  of  War  after  fuU 
investigation,  and  I  have  accepted  his  figures. 

Mr.  PATTERSON.    I  understand  that.     It  is  less  than 
they  originally  submitted. 
Mr.  BACHMANN.    Will  the  gentleman  yield? 
Mr.  PATTERSON.    I  yield. 

Mr.  BACHMANN.  How  much  does  the  gentleman  sug- 
gest it  should  be  amended? 

Mr.  PATTERSON.  I  suggest  it  should  be  amended  to 
make  it  $3,000  instead  of  $2,531.35. 

Mr   BACHMANN.    I  wish  to  direct  the  gentleman's  at- 
tention to  page  3.    1  notice  there  is  an  interest  charge  of  6 
per  cent,  based  on  a  300  work-day  year,  at  $45  a  day. 
There  is  an  amount  of  $300:  then  there  is  a  profit. 
Mr  PATTERSON.    A  profit  of  20  per  cent? 
-  Mr.  BACHMANN.    A  profit  of  30  per  cent  based  on  the 

$300. 

Mr  PATTERSON.  There  is  a  profit.  At  least,  I  disagree 
there  with  the  profit  of  30  per  cent;  and  I  think,  in  view  of 
some  other  items  which  are  not  there,  they  could  well  afford 
to  accept  $3,000,  especially  in  view  of  the  condition  of  the 
Treasury  to-day.  and  in  view  of  the  purchasing  power  of  the 
doUar  to-day  as  compared  to  what  it  was  some  time  ago.  I 
may  say  to  my  coUeague  the  gentleman  from  Minnesota 
that   I   think   the   claimant   could   weU  afford  to   accept 

#2  000 
Mr.  PITTENGER.    I  suggest  that  the  gentleman  offer  his 

amendment.  , 

Mr.  BLACK.  Mr.  Speaker,  this  suit  has  been  passed  on 
by  the  Court  of  aaims.  The  Court  of  Claims  wanted  a 
greater  Judgment  than  the  bill  calls  for.  It  has  been  re- 
duced in  the  bill  by  $700.  They  have  had  to  go  to  the 
Court  of  Claims  once  and  now  they  have  to  come  to  Con- 
gress again  and  Congress  has  cut  the  Judgment  rendered 
by  the  Court  of  Claims. 

Mr.  BACHMANN.  If  the  Court  of  Claims  rendered  a 
Judgment,  why  was  it  not  paid? 

Mr.  STAFFORD.  BIr.  Speaker,  reserving  the  right  to 
object,  here  is  a  claimant,  rather  intelligent  of  their  rights, 
who  came  before  Congress  once  and  got  a  private  relief  act 
from  Congress  for  the  repair  of  the  dredge. 
Mr.  PATTERSON.  Yee;  and  it  was  quite  a  bigrepahr. 
Mr.  STAFFORD.  Now  they  are  seeking  demurrage,  and 
there  was  no  negligence  on  the  part  of  the  Government  In 
the  operation  of  this  dredge:  It  was  merely  the  ^^};  o^  J^ 
accident  suffered  by  reason  of  the  dredge  being  caught  in  the 
current.    I  do  not  think  it  U  a  very  conscientious  claim. 

Why  did  not  this  dredge  company  include  thU  item  when 
they  were  here  before  and  secured  relief  for  the  amount  of 
the  repair?  At  that  time  they  made  no  claim  for  demurrage. 
Mr.  PITTENGER.  This  is  a  large  company. 
Mr.  STAFFORD.  Oh,  yes.  The  Standard  Dredging  Co- 
seeing  how  easy  it  was  to  get  money  out  of  the  Government 
for  the  repair  of  the  dredge,  thought  they  would  come  again 
and  try  it. 

Mr.  BLACK.  The  biggest  dredging  company  in  the  world 
could  not  get  anything  out  of  the  Government  if  the  gentle- 
nuui  from  Wisconsin  was  around. 

Mr.  STAFFORD.    I  was  not  around  when  this  came  up, 
unfortunately  for  the  Government. 
Mr.  PITTENGER.    I  will  accept  the  amendment. 


Mr.  BLACK.   We  will  take  $500  off  and  go  to  the  next  bill. 

Mr.  BACHMANN.  No.  I  think  it  is  a  serious  claim  and  I 
think  we  are  entitled  to  know  the  details  of  the  claim.  As 
I  have  stated  heretofore,  I  would  like  to  know  why  we  should 
reimburse  them  for  $7.50  a  day  for  taxes?  What  kind  of 
taxes  are  they?  Why  should  the  Government  pay  them 
$7.50  a  day  for  taxes?  I  do  not  understand  why  we  should 
pay  that. 

Mr.  BLACK.  We  can  not  go  into  such  a  detailed  itcmiaa- 
tion  of  every  claim  submitted  as  the  gentleman  may  wish. 
We  have  got  to  have  some  respect  for  the  Department  of 
War,  which  investigated  this  claim.  They  report  that  it  is 
a  worthy  claim. 

Mr.  PATTERSON.  I  think  if  we  strike  out  the  profit  and 
make  the  amount  $3,000  it  will  be  fair. 

Mr.  BLACK.    The  Senate  committee  has  investigated  it. 

Mr.  BACHMANN.  That  does  not  change  the  situation. 
We  are  entitled  to  know  what  the  claim  is  based  on. 

Mr.  BLACK.   It  is  aU  set  forth  in  the  report. 

Mr.  BACHMANN.  Can  the  gentleman  tell  me  why  we 
should  reimburse  them  for  an  item  of  $7.50  a  day  for  taxes? 

Mr.  PITTENGER.  Mr.  Speaker,  the  operation  of  this 
dredge  was  stopped  for  a  period  of  5%  days,  and  the  loss 
sustained  has  been  worked  out  by  the  Secretary  of  War. 
It  consists  of  these  items  that  are  included  in  this  report. 

Mr.  PATTERSON.  I  may  say  to  my  distinguished  col- 
league from  Minnesota,  who  is  very  sincere  in  working  on 
his  bills,  that  some  of  these  things  overlap  and  do  not  seem 

Justified. 

Mr   PITTENGER.    I  will  accept  the  amendment. 

Mr  BACHMANN.  Here  is  a  statement  showing  interest 
at  6  per  cent,  based  on  a  300-day  working  year,  $45;  profit 
at  30  per  cent  of  value,  based  on  a  300-day  working  year. 
$150;  overhead,  including  insurance  at  $15  per  day,  $66: 
and  taxes  in  1916,  at  $1  per  100,  $7.50. 

Mr  PATTERSON.    I  propose  to  strike  all  that  out. 

Mr  BLACK.  I  take  it  the  War  Department  has  found 
that  these  taxes  were  paid,  the  overhead  was  paid,  and  the 
insurance  was  paid.  This  is  a  reimbursement  proposition. 
Of  course,  the  profits  were  not  paid. 

Mr  BACHMANN.  The  main  item  in  this  claim  is  rental 
charge  of  $142.50.  I  think  this  is  Just  and  they  ought  to 
receive  this  amount;  but  without  some  further  explanation 
as  to  why  we  should  pay  interest  at  6  per  cent  and  overhead, 
including  interest  at  $15  a  day  and  also  taxes,  I  am  disposed 
to  oppose  that  part  of  the  biU.  I  have  no  objection  to  the 
rental  charge  amounting  to  $142.50.  ,  ^^    ,  i, 

Mr.  PITTENGER.    That  does  not  cover  all  the  loss  or  au 

the  damage.  ,  .     ».        ^^  *  x,^^-* 

Mr.  BACHMANN.    What  other  claim  have  they  got  here? 

Mr  PITTENGER.    Every  item  is  set  forth  here. 

Mr  BLACK.  Interest  at  6  per  cent  means  interest  at  6 
per  cent,  and  taxes  means  taxes,  whether  they  are  State, 
county,  or  FWeral  taxes,  and  the  War  Department  says 
that  these  taxes  were  paid.  .    ^  . 

Mr  BACHMANN.  As  the  gentleman  from  Wisconrtnhaa 
said,  the  principal  part  of  this  claim  has  ah-eady  been  paid 
by  legislation,  and  now  they  are  back  a  second  time,  want- 
ing interest  and  taxes  and  insurance  and  profits. 

Mr  BLACK.  In  the  absence  of  any  more  particular  infor- 
mation than  the  War  Department  gives  us,  if  the  gentleman 
insisto  on  his  position,  the  sensible  thing  to  do.  I  presume, 
is  to  compromise. 

Mr.  BACHMANN.    What  amendment  does  the  gentleman 

from  Alabama  suggest?  .^.    ,  ^    *    ♦»«  «,««♦« 

Mr  PATTERSON.    I  objected  partlculaily  to  the  prontt. 

and  that  is  the  matter  that  called  it  to  my  attention. 
Mr.  BACHMANN.    That  Is  based  on  20  per  cent  <A  value 

and  amounts  to  $150  for  five  days. 
Mr.  PATTERSON.    I  thought  they  would  be  entitled  to 

some  profits,  however,  and  I  proposed  to  reduce  the  entire 

claim  to  $3,000.    If  the  gentleman  is  not  satisfied,  how- 

Mr.    PITTENGER.    Profit    is    a    legitimate    element    of 

damage.  ^. 

Mr.  PATTERSON.    But  20  per  cent  Is  too  hlgn. 
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Mr.  FTTaXNGBR.  The  War  Department  found  that  this 
the  amount  of  profit  they  lost. 

Mr.  BLACK.  That  was  their  contractual  profit  Whether 
It  was  too  high  or  too  low,  in  the  gentlonan's  opinion,  that 
was  the  actual  Umb. 

Mr.  BACHMANN.  11  vlMT  of  the  discussion,  what  amend- 
ment does  the  gentknaa  tttek  ought  to  be  made  here? 

Mr.  PATTERSON.  In  view  at  the  discussion,  the  bill  maj 
■laad  a  good  deal  more  cut  than  I  thought,  hut  I  wanted 
to  to  generous  in  the  matter. 

Mr.  BACHMANN.  Would  the  gentleman  accept  an 
•OMBdment  of  $1,500? 

Mr.  BLACK.  I  do  not  know  anything  about  this  except 
what  Is  in  the  report.  No  one  has  been  before  tke  com- 
mittee and  I  am  anxious  to  get  the  work  of  the  committee 
done  because  I  do  not  want  all  these  matters  to  go  over 
until  the  next  session.  I  shall  accept  any  reasonable  com- 
promise, but  I  can  not  assure  the  gentleman  I  shall  try 
to  defend  the  position  of  the  House  in  conference  because 
the  Senate  conferees  may  have  important  information  that 
would  make  me  think  otherwise. 

Mr.  BACHMANN.    Then  I  shall  be  compelled  to  object. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BACHMANN.    Mr.  Speaker.  I  object. 

C.  A.  CATKS 

The  Clerk  called  the  next  bill.  H.  R.  2294.  for  the  relief 
of  C.  A.  Cates. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  from  my  reading  of  the  report  this  was  an  imaToid- 
able  accident. 

Mr.  PITTENGBR.     Oh.  no. 

Mr.  FIESINOER.  This  Is  a  perfect  case  of  negligence, 
as  I  read  the  report. 

Mr.  STAFFORD.  There  Is  no  real,  permanent  injinr 
here. 

Mr.  PTTTENQER.    There  is  a  sacroiliac  taijury. 

Mr.  STAFFORD.    Where  does  that  appear  in  the  report? 

Mr.  FIESINOER.  On  page  2  of  the  report  the  doctor 
makes  a  statement  as  of  August  13.  1929,  and  on  November 
21.  1931.  he  makes  a  report  of  the  injury  and  says  the  con- 
dition is  not  yet  remedied  and  still  persists. 

Mr.  STAFFORD.  Five  hundred  dollars  would  be  a  very 
liberal  amount  to  be  allowed  in  this  case. 

Mr.  FIESINOER.     He  had  $183.50  of  damage  to  his  truck. 

Mr.  BACHMANN.  He  got  that.  The  War  Department 
paid  for  the  damage  to  his  car. 

Mr.  PITTENOER.    No;  they  offered  to  pay  It. 

Mr.  FIESINOER.  Tes;  they  offered  to  pay  that,  but  did 
not  do  it.  and  this  man  is  still  suffering  from  his  Injury. 

Mr.  STAFFORD.    Where  is  there  any  evidence  of  that? 

lb.  FIESINOER.  On  page  2  of  the  report  the  doctor 
states  as  of  Nov«nber  21.  1931.  "  In  my  opinion  this  condi- 
tion might  persist  through  an  indefinite  time." 

Mr.  STAFFORD.  "  Might."  from  an  interested  doctor.  I 
have  had  some  acquaintance  with  doctors  testifying  as  ex- 
perts in  cases,  and  that  does  not  influence  me  very  much. 

Mr.  BACHMANN.  Let  us  see  if  we  can  straighten  this 
oat.  There  Is  a  claim  of  $163.50  for  damage  to  this  man's 
car:  and  the  board  of  Army  officers  that  investigated  the 
accident  recommended  that  this  be  paid,  and  the  Secretary 
of  War  certified  it  to  the  Comptroller  General  for  payment. 
He  is  only  claiming  in  this  bill  for  personal  injury. 

Mr.  FIESINOER.     I  do  not  so  understand  it. 

Mr.  PITTENOER.  They  offered  to  pay  for  the  damages 
to  his  car.  but  he  would  not  accept  it. 

Mr  BACHMANN.  Read  your  blQ.  He  Is  asking  for  reim- 
bursement only  for  personal  injuries  in  this  bill.  The  other 
part  Is  out  of  it.  and  now  it  to  a  qiiestion  of  what  his  Injuries 
are  and  what  he  is  entitled  to  by  way  of  compensation  for 
such  injuries.  I  think  the  man  is  entitled  to  some  com- 
penaation. 

Mr.  PTTTENOBR.    There  to  no  doubt  about  that. 

Mr.  FIESINOER.    I  am  informed  he  never  got  the  $183.50. 

Mr.  BACHMANN.  The  trouble  with  us  to  that  we  can  not 
find  out  from  the  committee's  report  or  from  the  report  of 
the  War  Department  the  extent  of  thto  man's  injury,  except 


the  two  statements  made  by  the  doctor  about  the  Injury  to 
this  man's  back. 

Mr.   PnTENOER.    That  was  the  best  Information  w%.^ 
could  get.  ^ 

Mr.  BACHMANN.  If  it  is  a  permanent  injiuy.  he  to  en- 
titled to  more  money.  If  it  to  not  a  permanent  injury,  he  to 
not  entitled  to  so  much. 

Mr.  FIESINOER.  He  suffered  for  two  years  after  thto 
accident,  according  to  the  statement  of  the  doctor. 

Mr.  BACHMANN.  There  is  no  competent  statement  here 
from  the  doctor  as  to  how  much  time  the  man  was  confined 
in  the  hospital,  for  instance. 

Mr.  FIESINOER.    He  lost  two  months  from  hto  work. 

Mr.  BACHMANN.  I  accept  the  gentleman's  statement  as 
a  fact;  but  I  say  the  trmible  to  we  can  not  tell  how  long  he 
was  in  the  hospital  or  how  serious  the  injury  was.  and  yet  the 
bill  has  been  reduced  by  the  committee  from  $5,000  to 
$1,500.      

Mr.  PITTENOER.  And  that  was  done  because  the  com- 
mittee agreed  that  that  was  a  reasonable  amount. 

Mr.  FIESINaER.  The  bill  was  put  in  for  $5,000  and  the 
committee  reduced  it  to  $1,500. 

Mr.  STAFFORD.  That  to  altogether  too  much.  What  to 
the  gentleman's  wish  in  the  matter? 

Mr.  FIESINOER.     We  will  take  a  thousand  dollars. 

The  Clerk  read  the  bill,  as  follows: 

Be  It  enmcted  etc..  That  tbe  Secretary  of  the  Treamry  be.  and  hm 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  th« 
Treasury  not  otherwise  appropriated,  the  sum  of  •1.600  to  C.  A. 
Oates.  who  sustained  Injinlee  wtven  struck  by  a  tmclc  operated  by 
a  private  soldier  then  acting  In  the  course  of  the  performance  of 
hJa  duties  as  an  employee  of  the  Oovemment. 

Mr.    STAFFORD.    Mr.    Speaker.    I    offer    the    foUowlnc 
amendment. 
The  Clerk  read  as  follows: 
strike  out  the  flgursa  "^l.SOO"  and  tnwrt  "  tlJOOO." 

The  amendment  was  agreed  to. 

Mr.  BLANTON.    I  offer  the  following  amendment. 

The  Clerk  read  as  follows: 

In  line  6.  after  the  figures  "•  1.000."  Insert  "In  full  settlement 
of  all  claims  against  the  Oovemment  of  the  United  States." 

T^e  amendment  was  agreed  to. 

Mr.    STAFFORD.    Mr.    Speaker.    I    offer    the    following 
amendment. 
The  Clerk  read  as  follows:  ^ 

Lin*  t.  after  th«  word  "  Injurlea."  ioMrt  "  on  or  about  February 
5.  19r^.  at  Dayton.  Ohio." 

The  amendment  was  agreed  to. 

Mr.    STAFFORD.    Mr.    Spealcer.    I   offer    the    following 
amendment. 
The  Clerk  read  as  follows: 

On  line  7.  after  the  word  **  by."  where  It  oee\irs  the  first  Ume, 
strUDS  out  the  word  "  a  "  and  insert  "  an  Army." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

OAVn>    A.    WaiQHT 

Mr.  STAFFORD.  B4r.  Speaker,  early  in  the  evening,  Cal- 
endar No.  551,  H.  R.  6424.  granting  Jurisdiction  to  the  Court  ^ 
of  Claims  to  hear  the  case  of  David  A.  Wright.  I  objected 
to  It.  after  an  explanation  by  the  gentleman  from  Illinois 
[Mr.  CHXKOBLoif  ].  Since  then  the  gentleman  has  shown  me 
some  decisions  not  included  in  the  report  and  I  have 
changed  my  opinicm.  I  ask  unanimous  consent  to  go  back 
to  that  bill.  

The  SPEAKER.  Is  there  objection  to  returning  to  the 
bin? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  GRISWOLD.  Reserving  the  right  to  object,  thto  gl^-es 
the  coprt  an  order  to  hear  certain  evidence  based  on  intent. 

Mr.  CHINDBLOM.  It  sets  up  the  ground  on  which  the 
court  held  that  it  did  not  b^ve  jurifidiction  and,  of  coozae. 


it  to  an  exception  froin  the  Dent  Act.  I  think  It  particular- 
izes so  much  that  it  in  fact  makes  it  harder  for  the  proof 
to  be  made.  It  provides  that  the  evidence  must  relate  to 
the  particular  officers  who  are  mentioned  in  the  report  and 
In  the  previous  decision  of  the  Court  of  Claims.  I  think 
this  feature  Improves  the  bill. 

Mr.  GRISWOLD.  It  not  only  sets  aside  the  statute  of 
limitations  but  provides  that  the  court  shall  accept  certain 
evidence  based  on  intent.    I  object. 

OOrrUEIB   STOCK 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  6851)  to  reimburse  Oottleib  Stock  for  losses  of  real 
and  personal  property  by  fire  caused  by  the  negligence  of 
two  prohibition  agents. 
The  SPEAKER  pro  tempore.  Is  there  objection? 
Mr.  STAFFORD.  Mr.  Speaker.  I  reserve  the  rifiiit  to 
object.  I  am  of  the  opinion  that  the  amount  of  damages 
to  rather  high  when  you  consider  the  fact  that  the  cause  of 
the  fire  to  somewhat  conjectural.  It  to  not  certain  that  it 
arose  by  reason  of  a  spark  from  a  bush  fire  that  was  started 
and  virtually  extinguished  more  than  18  to  20  hours 
before. 

Mr.  MOU8KR.  If  the  gentleman  will  yield,  it  to  a  fact  that 
Colonel  Woodcock  personally  made  the  investigation. 
Mr.  HORR.  Yes.  He  went  out  there  with  me. 
Mr.  MOUSER.  And  he  found  that  they  were  negUgent. 
and  on  the  basto  of  hto  investigation  suspended  these  agents 
as  a  punishment  for  negligence,  and  recommended  the 
compensation. 

Mr.  STAFFORD.  I  am  srielding  my  opinion  as  to  the  con- 
jectural origin  of  the  fire,  but  I  am  basing  my  present  in- 
quiry on  the  amount  of  damages. 

Mr.  HORR.    I  call  the  attention  of  the  gentleman  to  the 

report  of  the  committee.    That  matter  was  gone  into  very 

thoroughly  by  the  Committee.    Mr.  Woodcock  was  out  there 

and  made  thto  invettigation  personally  with  me. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HORR.    Yes. 

Mr.  BLANTON.  Colonel  Woodcock  says  that  the  claim 
to  just,  but  he  wants  Congress  to  fix  the  amount.  The  com- 
mittee has  cut  the  claim  down  from  $6,000  to  $4,000.  Will 
the  chairman  protect  the  House  in  lowering  that  amount? 

Mr.  STAFFORD.  One  moment.  Investigator  Shirley,  as 
stated  by  Mr.  Woodcock,  in  hto  report  of  January  12,  1932, 
It  Is  my  opinion  from  the  above  facts  that  the  aseessed  value 
of  the  Stock  house  was  unreasonably  low,  prlmarUy  to  avoid  the 
payment  of  taxes,  but,  from  the  Insurance  value,  from  $1,800  to 
$3,000  would  be  a  reasonable  value  for  the  house  and  furniture. 

Mr.  BLANTON.    If  the  gentleman  would  accept  $2,500. 

Mr.  HORR.  God  knows  I  will  accept  anything  that  you 
give  me,  that  you  compel  me  to  accept,  but  it  looks  as  if 
we  had  gone  into  the  business  here  of  bargaining,  and  we 
might  just  as  well  set  up  three  balto.  It  to  easy  enough  to 
bargain,  when  I  think  the  bargaining  to  fair.  I  want  you 
to  turn  to  page  4  of  that  report  and  read  the  latter  part.  In 
the  last  paragraph,  of  the  statement  by  Mr.  Woodcock: 

I  have  assured  the  represenUtlves  of  these  claimants  that  I 
believe  their  general  claim  to  be  Just,  without  expressing  any 
opinion  as  to  the  amount. 

Why  hold  It  up  to  an  opinion  of  Agent  Shirley,  who 
went  out  on  the  groimds  after  the  place  had  been  burned 
down  and  there  was  nothing  there  but  ashes,  to  make  hto 
determination. 

Mr.  BLANTON.  He  was  the  only  one  representing  the 
Government,  who  knew  anything  about  it. 

Mr.  HORR.  No,  After  the  committee  made  a  request 
in  respect  to  the  amoimt  of  stuff  that  was  burned,  we  then 
presented  to  the  committee,  and  they  investigated  It.  an 
itemized  statement  of  the  actual  stuff.  We  were  the  only 
people  who  knew  what  was  burned.  Shirley  merely  went 
out  and  looked  at  it  after  the  house  was  nothing  but  a  mass 
of  ashes. 

Mr.  BLANTON.  The  ones  who  have  reserved  the  right 
to  object  have  agreed  to  allow  the  bill  to  pass  for  $2,500. 
Why  does  not  the  gentleman  accept  it? 


Mr.  HORR.  I  have  to  meet  my  constituents  out  there, 
who  know  thto  man  was  burned  out.  and  who  has  lived  In 
a  chicken  house  ever  since  waiting  for  the  action  of  thto 
Congress.  «^ 

Mr.  BLANTON.  They  will  appreciate  It  lots  more  If  you 
bring  him  back  $2,500  than  If  you  bring  back  nothing. 

Mr.  MOUSER.  Why  not  give  the  man  a  reasonable 
amount  with  which  to  build  a  house. 

Mr.  HORR.  Suppose  for  a  moment  that  the  gentleman 
were  an  Innocent  bystander  and  a  man  built  a  stlD  within  a 
mile  and  a  half  of  hto  place,  and  an  agent  came  along  and 
set  fire  to  It.  and  the  fire  ccnnes  through  and  bums  hto  house, 
would  you  want  to  compromise  for  an  amount  which  you 
think  to  unjust? 

Mr.  MOUSER.    Make  It  $2,500. 

Mr.  HORR.  I  shall  be  compelled  to  take  whatevw  Is 
given  me.  but  I  know  that  we  are  entitled  to  $4,000. 

Mr.  BACHMANN.    Did  the  man  have  any  Insurance? 

Mr.  HORR.    We  wrote  to  the  man  about  hto  Insurance. 

Mr.  BLACK.  The  suggestion  to  made  that  the  amount 
should  be  $2,500.    That  to  equally  acceptable  to  me, 

Mr.  BACHMANN.    Was  there  any  insurance? 

Mr.  HORR.  We  have  a  letter  showing  that  he  did  not 
have  any  Insurance.    I  must  take  whatever  you  give  me. 

Mr.  BLANTON.    Mr.  Speaker,  regular  order. 

Mr.  HORR.    I  will  take  whatever  you  give  me. 

Mr.  BLANTON.  With  the  imderstanding  that  has  been 
had  with  the  gentleman  from  New  York  [Mr.  Black]  as  to 
reducing  the  bill  to  $2,500,  I  shall  not  object. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Ise,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  and  In  fxill  settle- 
ment against  the  Government,  tlie  sum  of  $6,573.25  to  GotUelb 
Stock  as  compensation  for  the  total  destruction  of  his  home  and 
personal  property  therein  and  trees  and  vines  on  the  premises  and 
other  property  during  a  fire  set  by  the  negUgence  of  two  prohibi- 
tion agents  in  the  employ  of  the  Federal  Biureau  of  Prohibition. 

With  the  following  committee  amendment: 

Page  1,  line  8.  strike  out  "  $6,673.25  "  and  Insert  In  Ueu  thereof 
"  $4,000." 

Mr.  BLACK.  Mr.  Speaker,  I  offer  a  substitute  for  the 
committee  amendment. 

The  Clerk  read  as  follows: 

Substitute  amendment  offered  by  Mr.  Bi.ack  to  tlJe  conjnlttee 
amendment:  Page  1.  line  6.  strike  out  "  $4,000  "  and  Uisert  In  Ueu 
thereof  "  $2,500." 

The  substitute  amendment  to  the  committee  amendment 
was  agreed  to. 

The  Clerk  read  as  follows: 

Further  committee  amendment:  Page  2,  line  2.  Insert  the 
foUowlng:  "Provided.  That  no  part  of  the  amount  appropriated 
in  this  act.  In  excess  of  10  per  centum  thereof.  shaU  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  a**°"«y?F '^^r 
neys,  on  account  of  services  rendered  In  connection  with  said 
claim  It  shaU  be  unlawful  for  any  agent  or  agents,  attorney  or 
attomevs  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
iSSSSlpp^oprlat^  m  this  act  In  excess  of  10  P*' «°*]^.*^«^ 
on  account  of  services  rendered  In  connection  with  said  claim. 
aSy^tract  to  the  contrary  notwlths^ndlng  Any  person  vlo- 
latlne  the  nrovlslons  of  this  act  shall  be  deemed  guUty  of  a  ml»- 
demAvS  S  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

BOSTON  STORK  CO. 

The  Clerk  read  the  next  bill,  H.  R.  7198.  for  the  relief 
Of  the  Boston  Store  Co.,  a  corporation,  Chicago,  IlL 

Mr  MOUSER.  Reserving  the  right  to  object.  I  will  not 
object  to  a  reasonable  amount,  but  just  how  to  that  damage 
arrived  at?    I  have  read  the  report. 

Blr.  SABATH.  That  has  been  recommended  and  paid 
twice  by  the  Government,  and,  due  to  technicalities,  it  stlU 
remains  due.    Thto  has  been  recommended  twice,  and  the 
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Secretary  of  the  Treasury  recommends  It.  and  through  aome 
technicalities  the  check  has  been  sent  bock  and  forth  twice 
or  three  times.  This  is  for  merchandise  paid  for  and  not 
received  in  order  as  it  should  have  been. 

Mr.  IfOUSER.  Who  determines  as  to  the  condition  ol 
the  merchandise,  whether  It  was  rusty  or  old  or  not? 

Mr.  SABATH.  The  Government  Inspectors  and  everyone 
concerned  with  it  came  to  the  conclusion  that  that  was  the 
correct  amount. 

Mr.  MOUSER.    And  that  was  agreed  upon? 

Mr.  SABATH.  Yes:  and  the  report  from  the  Secretary 
of  War  Is  here.  In  fact,  it  has  been  paid  twice  and  the 
checks  were  returned. 

Mr.  MOUSER.  The  Secretary  of  War  said  the  goods 
were  in  damaged  condition? 

Mr.  BLANTON.  Mr.  Speaker,  the  regular  order.  It  Is 
10.30. 

Mr.  MOUSER.    I  do  not  want  to  object  to  this  claim. 

Mr.  STAFFORD.  Well,  reserving  the  right  to  object,  I 
do  not  understand  the  paragraph  before  the  last  in  the  let- 
ter of  the  Secretary  of  War.  which  says  the  amount  has 
been  heretofore  allowed. 

Mr.  SABATH.  They  paid  it  and  returned  the  money  and 
asked  for  a  voucher  and  it  was  returned  again,  and  the 
amount  Ls  due. 

Mr.  PnTENGER.  I  will  say  to  the  gentleman  from  Wis- 
consin thit  this  Is  certainly  a  fair  bill. 

Mr.  STAFFORD.  The  money  has  not  been  paid  hereto- 
fore? 

Mr.  PTTTENGER.     Na 

Mr.  STAFFORD.  I  will  withdraw  my  reservation  of  ob- 
jection. 

The  SPEAKER  pro  tempore.    Is  there  objectkmf 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc .  Tbat  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  tha  Itaaaury  not  otherwlae  appropriated,  the  >iun  ot  $0,346  to 
tba  Beaton  Store  Co..  a  corporation  of  Chicago.  111.,  such  sum 
repreeenting  a  loea  incurred  because  of  mlarepreaentatlon  In  the 
purchase  of  oots  from  the  quartermaster  supply  officer  of  the 
surplus  property  branch  at  Chicago.  111..  August  16.  1931.  which 
claim  had  at  one  time  been  aUoved  and  paid,  but  subsequently, 
because  of  soma  technicality,  now  cured,  returned  to  the  Treasury 
upon  request. 

IdT.  BLANTON.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Bu^mtoit;  At  the  end  of  the  bill  strike  out 
the  period.  Insert  a  colon,  and  add  the  f oUowlng :  **  In  full  set- 
UiBant   of    all    claims   against    the   Oovernment   of    the    United 

States." 

The  amendment  was  agreed  to. 

Mr.  BLANTON.    Mr.  Speaker.  I  also  offer,  at  the  end  of 
the  bill  the  usual  attorney's  fee  clause  as  an  amendment. 
The  Clerk  read  as  follows: 

at  the  end  of  the  bill  Insert  the  f oUowlng: 

"  Provided.  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  a^nt  or  agents,  attorney  or  attorneys,  on  accotuit 
of  services  rendered  In  connection  with  said  claim.  It  shaU  be 
unlawful  for  any  agent  or  agenta.  attorneys  or  attorneys,  to  exact, 
eoUect.  wtthold.  or  receive  any  sum  of  the  amount  appropriated 
la  thla  act  in  ezceaa  of  10  per  cent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deeoMd  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
»  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ASJOTTminCXNT 

Mr.  BLACK.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  moUon  was  agreed  to:  accordingly  (at  10  o'clock 
and  SO  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Saturday.  January  28.  1933.  at  12  o'clock  noon. 


-     T       COMMITTEE  HEARINGS  i< 

Tentative  list  of  committee  hearings  scheduled  for  Sat- 
urday, January  28.  1933.  as  reported  to  the  floor  leader: 

WATS    AMD   MKAIIS 

Continue  hearings  on  depreciated  currency. 
..^.  MiuTAiT  arrAns 

(10.30  a.  m.) 

Hearings  before  subcommittee  on  inlvate  bUls. 


^  ««  ' 


EXECUTIVE  COMMUNICATIONS.  ETC.  i 

Under  clause  2  of  Rule  XXIV.  executive  communications 

were  taken  from  the  Speaker's  table  and  referred  as  follows: 

891.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  amendment  of  the  estimate  of 
appropriation  for  the  legislative  establishment  for  public 
printing  and  binding.  Government  Printing  OfBce,  contained 
in  the  Budget  for  the  fiscal  year  1934.  page  18.  Increasing 
the  total  amount  from  $2,500,000  to  $2,750,000  (H.  Doc  No. 
532) ;  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

892.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions pertaining  to  the  legislative  establishment.  House  of 
Representatives,  in  the  sum  of  $8,150  (H.  Doc.  No.  533}  ;  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 


REPORTS   OF   COMMITTEES   ON   PUBLIC   BILLS    AND 

RESOLUTIONS  : 

Under  clause  2  of  Rule  XTTT.  ' 

Mr.  WOODRUM:  Committee  on  Appropriations.  H.  R. 
14458.  A  bill  making  appropriations  for  the  Executive  Office 
and  sundry  independent  executive  bureaus,  boards,  com- 
missions, and  offices,  for  the  fiscal  year  ending  June  30, 
1934,  and  for  other  purposes;  without  amendment  (Rept.  No. 
1922).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  BYRNS:  Committee  on  Appropriations.  H.  R.  14436. 
A  bill  making  appropriations  to  supply  urgent  deficiencies  in 
certain  appropriations  for  the  fiscal  year  ending  June  30, 
1933,  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30.  1933.  and  for 
other  purposes:  without  amendment  (Rept.  No.  1923).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  GILBERT:  Committee  on  the  District  of  Columbia. 
H.  R.  12678.  A  bill  to  license  and  register  master  electricians, 
master  fixture  hangers,  journeymen  electricians,  and  jour- 
neymen fixture  hangers  engaged  in  the  business  of  install- 
ing, repairing,  or  maintaining  electric  wiring,  fixtures,  appa- 
ratus, and  appliances  for  light,  heat,  or  power  in  the  District 
of  Columbia,  and  for  other  purposes;  with  amendment  «Rept. 
No.  1924).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. House  Joint  Resolution  565.  A  Joint  resolution  to 
provide  for  the  maintenance  of  public  order  and  the  protec- 
tion of  life  and  property  in  connection  with  the  presidential 
inaugural  ceremonies  In  1933;  without  amendment  <Rept. 
No.  1925).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  DICKSTEIN:  Committee  on  Immigration  and  Natu- 
ralization. House  Joint  Resolution  577.  A  Joint  resolution 
to  provide  for  the  return  to  the  Philippine  Islands  of  unem- 
ployed Filipinos  resident  in  the  continental  United  States, 
to  authorize  appropriations  to  accomplish  that  result,  and 
for  other  purposes;  without  amendment  (Rept.  No.  1926). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  WILLIAMS  of  Texas:  Committee  on  the  Territorleg. 
S.  4374.  An  act  to  empower  the  superintendent  of  the 
Hawaii  National  Park  to  perform  the  functions  now  per- 
formed by  the   United  States  commissioner  for  the  said 
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national  park,  and  for  other  purposes;   with  amendment 
(Rept.  No.  1927).    Referred  to  the  House  Calendar. 

Bilr.  8TE1AGALL:  Committee  on  Banking  and  Currency. 
H.  R.  14252.  A  bill  to  extend  the  time  during  which  certain 
provisions  of  the  act  of  February  27,  1932,  relating  to 
Improving  the  facilities  of  the  Federal  reserve  system  to 
meet  the  needs  of  member  banks  in  exceptional  circum- 
stances, shall  be  effective;  without  amendment  (Rept.  No. 
1928) .    Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  BLACK:  Committee  on  CHaims.  H.  R.  1769.  A  bill 
for  the  relief  of  Joseph  Watklns;  with  an  amendment  (Rept. 
No.  1929) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BRUMM:  Committee  on  Claims.  H.  R.  2462.  A  bill 
for  the  relief  of  Ttielma  Lucy  Rounds;  without  amendment 
(Rept.  No.  1980).    Referred  to  the  Committee  of  the  Whole 

House. 

Mr.  SCHAFER:  Committee  on  Claims.  H.  R.  12436.  A 
bill  for  the  relief  of  Oluglio  Zarella;  without  amendment 
(Rept.  No.  1931).    Referred  to  the  Committee  of  the  Whole 

Mr.  SMITH  of  Virginia:  Committee  on  Claims.  S.  465. 
An  act  for  the  relief  of  William  H.  Holmes;  without  amend- 
ment (Rept.  No.  1932).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SCHAFER:  CJommittee  on  Claims.  S.  3477.  An  act 
for  the  relief  of  the  Play  a  de  Flor  Land  ft  Improvement  Co.; 
without  amendment  (Rept.  No.  1933).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  THOMASON:  Committee  on  Military  Affairs.  8.  J. 
Res.  48.  A  Joint  resolution  to  authorize  the  acceptance  on 
behalf  of  the  United  States  of  the  bequest  of  the  late  Wil- 
liam F.  Edgar,  of  Los  Angeles  County,  SUte  of  California, 
for  the  benefit  of  the  museum  and  Ubrary  connected  with 
the  office  of  the  Surgeon  General  of  the  United  SUtes  Army; 
without  amendment  (Rept.  No.  1934) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LCX)PBOUROW:  Committee  on  Indian  Affairs.  S. 
4578.  An  act  conferring  JurisdicUon  on  the  Court  of  Claims 
to  adjudicate  the  rights  of  the  Otoe  and  Missouria  Tribes 
of  Indians  to  compensation  on  a  basis  of  guardian  and 
ward;  with  amendment  (Rept.  No.  1935).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  Rule  XXn.  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
14442)  for  the  reUef  of  Harvey  Mincher.  and  the  same  was 
referred  to  the  Committee  on  Military  Affairs. 


PUBLIC  BILIJ3  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXH,  pubflc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACON:  A  bill  (H.  R.  14457)  to  amend  the  act  of 
March  2,  1929  (45  Stat.  1512) ;  to  the  Committee  on  Inuni- 
gratlon  and  Naturalization. 

By  Mr.  WCX)DRUM:  A  bill  (H.  R.  14458)  making  appro- 
priaUons  for  the  Executive  Office  and  sundry  independent 
executive  bureaus,  boards,  commissions,  and  offices,  for  the 
fiscal  year  ending  June  30.  1934,  and  for  other  purposes; 
committed  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

By  Mr.  DAVIS  of  Pennsylvania:  A  bin  (H.  R.  14459)  to 
Impose  a  tax  on  each  sale  In  the  United  States  of  foreign 
securities;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  KEMP:  A  biU  (H.  R.  14460)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Mississippi  River  at  or  near  Baton  Rouge,  La.; 
to  the  CX)mmlttee  on  IntersUte  and  Foreign  Commerce. 

By  Mr.  LANHAM:  A  bill  (H.  R.  14461)  to  provide  for 
placing  the  Jurisdiction,  custody,  and  control  of  the  Wash- 


ington City  Poet  Office  in  the  Secretary  of  the  Treasury:  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  HO<3G  of  West  Vhglnia:  A  biU  (H.  R.  14462)  to 
extend  the  times  for  commencing  and  completing  the  con- 
struction of  a  bridge  across  the  Ohio  River  at  or  near  Sisters- 
ville,  Tyler  County,  W.  Va.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  GILCHRIST:  A  bill  (H.  R.  14463)  to  convey  to 
Iowa,  Wisconsin,  and  Illinois  the  beds  and  submerged  lands 
of  all  nonnavigable  meandered  bodies  of  water  within  the 
borders  thereof,  respectively;  to  the  Conunittee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  14464)  to  au- 
thorize the  Secretary  of  the  Navy  to  enter  into  contract 
with  the  Annapolis  Metropolitan  Sewerage  Commission  for 
the  disposal  of  sewage  of  the  United  States  Naval  Academy, 
and  for  other  purposes;  to  the  Cwnmittee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  14465)  to  amend  the  act  of  June  10, 
1926,  entitled  "An  act  to  provide  for  the  equalization  of  pro- 
motion of  officers  of  the  Staff  Corps  of  the  Navy  with  of- 
ficers of  the  line  "  (44  Stat.  717;  U.  S.  C,  title  34.  Supp.  VI. 
sec.  348) ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HARE:  Joint  resolution  (H.  J.  Res.  578)  to  pro- 
hibit the  restriction  of  civil-service  appointments  to  resi- 
dents within  areas  less  than  a  State,  and  for  other  purposes; 
to  the  Committee  on  the  ^Oivil  Service. 

By  Mr.  TREADWAY:  Joint  resolution  (H.  J.  Res.  579) 
authorizing  free   postage  on  mail  matter  sent  by  Q^aoj 
Coolidge;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXH.  private  bills  and  resolutiong 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DARROW  (by  request):  A  bill  (H.  R.  14466) 
granting  a  pension  to  D.  Marion  Gels;  to  the  Committee  on 
Pensions. 

By  Mr.  DE  PRIEST:  A  biU  (H.  R.  14467)  granting  a  pen- 
sion to  Mary  T.  Gunn;  to  the  Committee  on  Invalid  Pen- 
sions. .      . 

By  Mr.  FISH:  A  bill  (H.  R.  14468)  granting  a  pension  to 
Anna  McNamara:  to  the  Committee  on  Pensions. 

By  Mr.  HESS:  A  bill  (H.  R.  14469)  granting  a  pension  to 
Mary  Yeager;  to  the  Committee  on  Pensions. 

By  Mr.  HORR:  A  bill  (H.  R.  14470)  for  the  relief  of  Sarah 
E.  Thompson;  to  the  Committee  on  Pensions. 

By  Mr.  HOUSTON  of  Delaware:  A  bill  (H.  R.  14471) 
granting  an  Increase  of  pension  to  Eliza  A.  Carey;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Missouri:  A  bill  (H.  R.  14472)  for  the 
relief  of  Margaret  E.  Gordon;  to  the  Committee  on  Claims. 

By  Mr.  PRATT:  A  bill  (H.  R.  14473)  granting  a  pension  to 
Lottie  Smith;  to  the  Committee  on  Invalid  Pensions. 

By  Mr  STALECER:  A  biD  (H.  R.  14474)  granting  a  pension 
to  Mary  M.  Thomas;  to  the  CJommittee  on  Invalid  Pensions. 
By  Mr.  SWICK:  A  bill  (H.  R.  14475)  granting  an  increase 
of  pension  to  Kate  Smith;  to  the  Committee  on  Invalid 
Pensions.  ...    ' 

By  Mr.  TARVER:  A  bill  (H.  R.  14476)  for  the  relief  of 
Fred  Epps;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

9953.  By  Mr.  ANDREW  of  Massachusetts:  Telegram  from 
Hon  Arthur  Guy,  State  commissioner  of  banks,  Boston, 
Mass.,  protesting  against  publication  of  loans  made  by  Re- 
construction Finance  Corporation  as  called  for  by  theHow- 
ard  resolution;  to  the  Committee  on  Banking  and  Currency. 

9954  By  Mr.  BOEHNE:  Petition  of  North  Side  Business 
Men's  Association,  of  Evansville,  Ind..  protesting  against  can- 
cellation of  foreign  debts  to  the  United  States;  to  the  Com- 
mittee on  Foreign  Affairs. 
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9955.  By  Mr.  BLOOM:  PeUtlon  of  th«  Senate  of  the  SUte 
of  New  Tork,  urgtef  the  enactment  of  Senate  bill  5336;  to 
the  Committee  on  Banking  and  Currency. 

995«.  By  Mr.  CROWTHER:  Petition  of  citizens  of  the 
thirtieth  congressional  district  of  New  York,  urging  passage 
of  the  stop-alien  representation  amendment  to  the  United 
States  Constitution:  to  the  Committee  on  the  Judiciary. 

9957.  By  Mr.  CARTER  of  Calif omla:  Petition  of  B.  C. 
Thomas,  Mary  E.  Thomas,  J.  A.  Butterfleld.  and  25  other 
residents  of  Oakland,  Calif.,  urging  the  passage  of  the  stop- 
alien  repreaentative  amendment  to  the  Constitution;  to  the 
Committee  on  the  Judiciary. 

995«.  By  Mr.  CROWTHER:  PeUUon  of  cltlaens  of  Sche- 
nectady. N.  Y..  opposing  any  reduction  in  the  enlisted 
strength  of  the  United  States  Marine  Corps;  to  the  Com- 
mittee on  Appropriations. 

9959.  By  Mr.  GARBER:  Petition  urging  support  of  the 
railway  pension  biUs.  S.  4«46  and  H.  R.  9891;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9960.  Also,  petition  of  the  Mount  Vernon  National  Farm 
Loan  Association.  Alva.  Okla..  urging  the  enactment  of  the 
allotment  plan  or  some  plan  that  will  restore  the  price  of 
farm  products;  the  reduction  of  interest  rates  on  farm  mort- 
gages; the  retention  of  the  cooperative  features  and  farmer 
control,  in  the  event  the  Federal  land-bank  system  Is 
amended:  and  the  removal  of  the  Federal  land-bank  system 
from  politics;  to  the  Conunittee  on  Banking  and  Currency. 

9961.  Also,  petition  of  the  board  of  directors  of  the  Cin- 
cinnati (Ohio)  Chamber  of  Commerce.  Indorsing  House  bill 
11642.  relating  to  the  poUcy  of  rate  making,  the  recapture 
clause,  and  the  valuation  section  of  the  interstate  commerce 
act:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9962.  Also,  petition  of  J.  W.  Cavin.  proprietor  Thomwood 
\          Farm.  Mutual,  and  Irl  R.  Oaston,  Chester,  Okla.,  urging  the 

\        imperative  necessity  of  enacting  emergency  relief  measures 
\     to  Mtve  the  homes  on  the  farm;  to  the  Committee  on  Banking 
and  Currency. 

9963.  By  Mr.  HANCOCK  of  New  York:  PeUUon  of  Mary 
E.  Posthill  and  other  residents  of  Syracuse.  N.  Y..  favoring 
the  stop-alien  amendment  to  the  ConsUtutlon;  to  the  Com- 
mittee on  the  Judiciary. 

9964.  By  Mr.  GARBER:  Petition  urging  support  of  the 
railway  pension  bills.  Senate  bill  4646  and  House  bill  9891; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9965.  Also,  petition  of  the  Ministerial  Alliance  of  Orant 
County,  of  the  State  of  Oklahoma,  urging  continued  opposi- 
tion to  modification  or  repea^^  of  the  prohibiUon  laws;  to  the 
Committee  on  the  Judiciary. 

9966.  Also,  petiUon  of  the  Colorado  Springs  Chamber  of 
Commerce.  Colorado  Springs.  Colo.,  urging  enactment  of 
House  bill  11642;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

9967.  Also,  petition  of  a  union  temperance  meeting  of  the 
five  churches  of  Beaver,  Okla..  urging  opposition  to  legisla- 
tion intended  to  nullify,  weaken,  or  repeal  the  eighteenth 
amendment  and  the  Volstead  Act.  and  urging  support  of 
adequate  appropriations  for  law  enforcement  and  a  cam- 
paign of  educaUon  in  law  observance;  to  the  Committee  on 
the  Judiciary. 

9968.  By  Mr.  GIBSON:  PetiUon  of  the  Woman's  Chris- 
tlan  Temperance  Union  of  Newport.  Vt..  opposing  repeal  of 
tiM  eighteenth  amendment;  to  the  Committee  on  the  Judl- 
etery. 

9969.  By  Mr.  LUDLOW:  PeUtion  of  citizens  of  Indian- 
apolis, Ind..  protesting  against  the  legalization  of  beer,  and 
favoring  the  upholding  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

9970.  By  Mr.  MAPES:  PeUUon  of  Dan  Henry  and  37 
other  residents  of  Grand  Rapids,  Mich.,  favoring  the  decen- 
tralization of  wealth  by  revaluation  of  the  gold  ounce  up- 
ward at  least  100  per  cent,  issuance  of  new  money  to  reduce 
the  naUonal  debt  imcesl  of  by  the  issviance  of  interest- 
bearing  bonds,  including  immediate  payment  of  the  veter- 
ans' adjusted  compensation  in  that  manner,  etc.;  to  the 
Committee  on  Ways  and  Means. 


9971.  By  Mr.  MEAD:  Petition  of  Down  Town  Post.  No. 
64.  American  Legion,  Buffalo.  N.  Y..  opposing  elimination  of 
citizens'  military  training  camps  next  year  or  any  reduc- 
tion in  Federal  appropriations  for  same;  to  the  Committee 
on  Appropriations. 

9972.  By  Mr.  MILLARD  (by  request) :  Petition  signed  by 
Clyde  Blaylock  and  other  residents  in  Westchester  County, 
urging  support  of  the  proposal  to  revalue  the  gold  oxmce; 
to  the  Committee  on  Coinage.  Weights,  and  Measure:;. 

9973.  By  Mr.  RUDD:  Petition  of  Remington.  Meek« 
Twltchell  k  Till.  New  York  City,  referring  to  the  pending 
bankruptcy  amendatory  bill;  to  the  Committee  on  the 
Judiciary. 

9974.  By  the  SPEAKER:  Petition  of  E.  M.  Baker  and 
others,  urging  Congress  to  give  the  President  authority  to 
lay  embargoes  on  the  shipment  of  arms  to  areas  where 
armed  conflict  exists  or  is  threatened:  to  the  Committee  on 
Foreign  Affairs. 

9975.  By  Mr.  8PENCE:  Petition  of  Mr.  and  Mrs.  M. 
Schlosser.  of  Fort  Thomas;  Phil  E.  Steffen  and  others,  of 
Covington;  W.  H.  Ueberschlag  and  others,  of  Bellevue;  and 
John  F.  McCabe  and  others,  of  Newport.  Ky..  urging  revalua- 
Uon  of  gold  ounce,  correction  of  financial  abuses,  and  abuses 
growing  out  of  mass  producUon;  to  the  Committee  on  Bank- 
ing and  Currency. 

9976.  Also,  petition  of  Harriet  E.  Key  and  others,  of  Day- 
ton; Bernard  A.  Klumper  and  others,  of  Covington;  Francis 
H.  Schweer  and  others,  of  Newport;  and  Frank  Rickling  and 
wife,  of  Bellevue.  Ky..  concerning  the  revaluation  of  gold 
ounce;  to  the  Committee  on  Banking  and  Currency. 

9977.  By  Mr.  STALKER:  Petition  of  Clayton  I.  Swayze 
and  250  other  citizens  of  Ithaca,  N.  Y..  opposing  legalization 
of  alcoholic  liquors  stronger  than  one-half  of  1  per  cent; 
to  the  C<xnmlttee  on  Ways  and  Meant. 

9978.  Also,  petition  of  citizens  of  Painted  Post.  N.  Y..  op- 
posing legalization  of  alcoholic  liquors  stronger  than  one- 
half  of  1  per  cent:  to  the  Committee  on  Ways  and  Means. 

9979.  Also,  petition  of  Annie  N.  Sloane  and  50  other  clU- 
zens  of  Montour  Falls,  N.  Y..  opposing  legalization  of  alco- 
holic liquors  stronger  than  one-half  of  1  per  cent;  to  the 
Committee  on  Ways  and  Means. 

9980.  Also,  petition  of  Minnie  L.  Young,  president  Wom- 
an's Christian  Temperance  Union,  and  25  other  members  of 
West  Danby,  N.  Y..  opposing  legalization  of  alcoholic  liquors 
stronger  than  one-half  of  1  per  cent;  to  the  Committee  on 
Ways  and  Means. 

9981.  Also,  petition  of  Stella  Hanford  and  25  other  ciU- 
zens  of  Dryden,  N.  Y..  opposing  legalization  of  alcoholic 
liquors  stronger  than  one-half  of  1  per  cent;  to  the  Com- 
mittee on  Ways  and  Meant. 

9982.  By  Mr.  SWICK:  Petition  of  Mrs.  T.  A.  Preston, 
president.  Mrs.  Merle  D.  Allen,  secretary,  and  members  of 
the  Frances  Willard  Woman's  Christian  Temperance  Union. 
Union  Township.  New  Castle,  Lawrence  County,  Pa.,  urg- 
ing the  establishment  of  a  Federal  motion-picture  com- 
mission for  the  purpose  of  regulating  trade  and  distribution 
of  motion  pictures;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9983.  Also,  petition  of  Ella  Roee.  president;  Mrs.  J.  L. 
Brown,  secretary;  and  members  of  the  Woman's  Christian 
Temperance  Union  of  New  Wilmington.  Lawrence  County. 
Pa.,  urging  the  establishment  of  a  Federal  motion -picture 
commission  for  the  purpose  of  regulating  the  trade  and  dis- 
tribution of  motion  pictures;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

9984.  By  Mr.  THURSTON:  PeUUon  signed  by  Mrs.  George 
Myers  and  42  other  citizens  of  Clarke  County,  Iowa,  protest- 
ing against  the  modification  or  repeal  of  existing  Federal 
laws  in  relaUon  to  prohibiUon;  to  the  Committee  on  the 
Judiciary. 

9985.  Also,  petition  signed  by  Kate  Bates  and  492  other 
citizens  of  Lucas  County,  Iowa,  protesting  against  the  modi- 
fication or  repeal  of  existing  Federal  laws  in  relaUon  to  pro- 
hibiUon; to  the  Committee  on  the  Judiciary. 


SENATE 

Saturday,  January  28,  1933 

{Legislatitfe  daw  of  Tuesday,  January  10.  1933) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  RepresentaUves. 

ICXSSACK  nOM  XHX  ROX7SS 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

8. 212.  An  act  for  the  reUef  of  Messrs.  Short,  Ross,  Shaw, 

and  Mayhood;  ^..       ,  . 

S.  213.  An  act  authorizing  adjustment  of  the  claim  oi 
Kenneth  Carpenter; 

S.  219.  An  act  authorizing  adjustment  of  the  claims  of 
Orem  Wheatley,  Kenneth  Blaine,  and  Joseph  R.  BaU; 

S.  252.  An  act  authorizing  adjustment  of  the  claim  of 
Johnson  li  Higgins;  and 
S.  563.  An  act  fw  the  relief  of  George  T.  Johnson  k  Sons. 
The  message  also  announced  that  the  Hotise  had  passed 
the  bin  (S.  284)  for  the  reUef  of  William  B.  Thompson,  with 
an  amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 

The  message  further  annoimced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  amendments,  in 
which  it  i-equested  the  concurrence  of  the  Senate: 

S.  487.  An  act  for  the  relief  of  Herbert  O.  Black,  owner  of 
the  schooner  Oakwocda,  and  Clark  Coal  Co^  owner  of  the 
cargo  of  coal  on  board  said  schooner;  and 
8. 3147.  An  act  for  the  relief  of  Anna  Pokomy. 
The  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence 
of  the  Senate: 

H.  R.  792.  An  act  for  the  relief  of  William  Joseph  Vig- 
neault; 
H.R.973.  An  act  for  the  relief  of  John  L.  Dann; 
H.R.  1177.  An  act  for  the  relief  of  Peter  E.  Anderson: 
H.  R.  1936.  An  act  for  the  relief  of  Sydney  Thayer,  Jr.; 
H.  R.  2294.  An  act  for  the  relief  of  C.  A.  Cates; 
H.  R.  2907.  An  act  for  the  relief  of  Walter  Sam  Young; 
H.  R.  2917.  An  act  for  the  relief  of  Primo  Tiburxio; 
H.  R.  3044.  An  act  for  the  relief  of  Anthony  Hogue; 
H.  R.  3045.  An  act  for  the  relief  of  Gustav  Welhoeltcr. 
H.  R.  3627.  An  act  for  the  reUef  of  James  Wallace; 
H.  R.  5548.  An  act  for  the  relief  of  George  Brackett  Car- 
gill,  deceased: 

H.  R.  6409.  An  act  for  the  relief  of  William  Joseph  La- 
Carte; 

H.  R.  6851.  An  act  to  reimburse  GotUeib  Stock  for  losses 
of  real  and  personal  property  by  fire  caused  by  the  negli- 
gence of  two  prohibition  agents; 

H.  R.  7198.  An  act  for  the  relief  of  the  Boston  Store  Co., 
a  coriwration,  Chicaso.  HI; 

H.  R.  7263.  An  act  for  the  relief  of  Felix  Maupin; 
H.  R.  7548.  An   act    granting   six   months'    pay   to   Ruth 
McCam; 
H.R.  8136.  An  act  for  the  relief  of  John  J.  Moran: 
H.  R.  9231.  An  act  for  the  relief  of  George  Occhlonero; 
H.  R.  9326.  An  act  for  the  relief  of  John  E.  Davidson; 
H.  R.  9336.  An  act  few  the  relief  of  Emily  Addison: 
H.  R.  9355.  An  act  for  the  relief  of  David  Schwarta;  and 
H.  R.  9457.  An  act  for  the  relief  of  Spcrry  Gyroscope  Co. 
(Inc.) .  of  New  York. 

nntoLLB)  jonrr  kksolutiohs  szown 
The  message  further  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  Joint  resolutions, 
and  they  were  signed  by  the  Vice  President: 

S.  J.  Res.  239.  Joint  resolution  authorizing  the  granting 
of  permits  to  the  Committee  on  Inaugural  Ceremonies  on 
the  occasion  of  the  Inauguratkm  of  the  Preaident  elect  in 
March.  1933,  and  for  other  purpoaet;  and 


8.  J.  Res.  240.  Joint  resolution  to  provide  for  the  quarter- 
ing in  certain  public  buildings  in  the  District  of  Columbia 
of  troops  participating  in  the  inaugural  cerononies. 

WITHDRAWAL   OF   AKBNDIOENT   TO   DIWCIBWCT   MIL 

Mr.  BINGHAM.  Mr.  President,  last  evening  I  offered  an 
amendment  to  the  deficiency  appropriation  bUl.  I  thought 
it  was  possible  for  the  District  Commissioners  to  borrow  the 
money  needed  for  the  relief  of  the  poor  and  unemployed.  I 
find  to-day  that  it  is  against  the  law  for  them  to  borrow 
this  money,  and  that  if  the  bill  is  not  passed  to-day  there 
will  be  real  suffering.  Therefore,  although  I  still  believe,  as 
I  said  last  night,  that  the  United  States  Government  ought 
to  pay  its  debts  promptly  and  I  am  in  hopes  that  this  may 
be  done  without  too  great  delay  through  another  deficiency 
bill  which  will  come  before  the  Senate  soon,  I  withdraw  the 
amendment  which  I  have  offered.  I  hope  the  deficiency  Ull 
may  promptly  be  passed  in  order  that  it  may  become  a  law 
to-day  if  possible. 

The  VICE  PRESIDENT.  The  Senator  from  Connecticut 
withdraws  his  amendment. 

CALL   or  THK  ROLL 

Mr.  FE88.  ICr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legi<ilative  clerk  called  the  roll,  aiul  the  following 
Senators  answered  to  their  names: 


Oouzens 

Cutting 

Dale 

DavU 

DiclLlnaoa 

Dill 

Pe83. 

Fletcher 

Prazier 

Oeorge 

OUss 

aienn 

Ooldsborougli 

Gore 

Orsmmer 

Bale 

Barrlaon 

Bactlngs 

Hatfield 

Hayden 

BoweU 

BuU 


Johnaoa 

Kean 

Kendrtek 

Keyea 

King 

LaPoU«tto 

Lewis 


Long 
McOlU 

McNary 

MetcaU 
Moses 

Neely 
Norbeck 

Hye 

Oddte 
Plttmaa 
Reed 
Beyncdds 


RoMnaon.  Ark. 

Boblnacm.  Ind. 

RuseeU 

BcbaU 

Schuyler 

SbepiNutl 

Smith 

Smook 

Stelwer 

Stephens 

Swanaon 

Thomas.  Idaho 

•ntomas.  Okla. 

Townsend 

TrammeU 

Vandenberg 

Wagner 

Walsh.  Mass. 

Walsh.  Mont. 

Wataon 

White 


Aahurst 

Austin 

Bailey 

Bankhead 

Barklcy 

Bingham 

Black 

Blaine 

Borah 

Brattoa 

Brookhart 

Broussard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

ConnaUy 

CooUdge 

Copeland 

Costlgan 

Mr.  PESS.  I  wish  to  announce  that  the  Senator  from 
Missouri  [Mr.  Patterson]  is  detained  from  the  Senate  by 
reason  of  a  death  in  his  family. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

PKRSOITAL  gXPLAHATIOH — 6KNATK  BARBXR   SHOT 

Mr.  LONG.  Mr.  President,  I  have  never  risen  in  the 
Senate  for  any  matter  of  personal  privilege  until  to-day, 
and  I  hope  I  shall  not  burden  the  Senate  longer  than  a 
moment. 

There  has  been  a  very  widely  circulated  line  of  propa- 
ganda about  privileges  and  immunities  being  granted  to 
and  Indulged  in  by  Members  of  the  Senate.  I  have  paid  no 
attention  to  this  kind  of  polecat  publicity  because  it  never 
has  involved  me  until  now.  I  see.  however,  that  all  over 
the  United  States  a  special  press  report  is  being  circulated 
that  it  costs  the  United  States  Government  $60  a  year  to 
give  me  a  daily  shave  in  the  Senate  barber  shop. 

Until  a  day  or  so  ago  I  did  not  know  we  have  a  Senate 
barber  shop.  I  have  never  been  in  the  barber  shop,  but  I 
have  found  out  that  there  Is  such  an  Institution  now  that 
it  has  received  notice  in  the  press. 

In  order  ttiat  the  genUemen  of  the  press  may  get  the  mat- 
ter straight  I  wish  it  to  be  imderstood  that  while  I  have 
never  been  shaved  in  the  Senate  barber  shop,  Abraham  Lin- 
coln was  shaved  in  it,  Daniel  Webster  was  shaved  In  It, 
John  C.  Calhoun  was  shaved  in  it,  Orover  Cleveland  was 
shaved  in  it,  as  were  other  genUemen  from  80  years  ago 
down  until  the  i>resent  time. 

AMHVAL   RKPORT   Or    WAR    mrAHCB    OORPORATIOW 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting,  pursuant 
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to  law.  a  report  on  the  War  Finance  Corporation  (In  liqui- 
dation)   for  the  calendar  year  ended  December  31.   1932: 
which,  with  the  accompanying  report,  was  referred  to  the 
Coounlttee  on  Finance. 
I  MBun  Yitm^  vm  was  DXPAtrifsirr 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  War,  transmitting,  pursuant  to  law. 
a  report  of  papers  and  documents  on  the  files  of  the  War 
Dspartment.  which  are  not  needed  In  the  transaction  of 
current  buslneM  and  have  no  permanent  value  or  historical 
Interest,  which,  with  the  accompanying  papers  was  referred 
to  a  Joint  Select  Committee  on  the  Disposition  of  UsetaM 
Fapers  In  the  Executive  Departmenta. 

The  Vies  PRESIDCIfT  appointed  ICr.  Rgn  and  Mr. 
Firrcnn  members  of  the  committee  on  the  part  of  the 


CBAJfCI  Xm  DATS  OF  OlAOOtTBATlOV 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  resolutioa  adopUd  by  the  Legislature  of  ttaa  0Ute 
•(  0oittb  Ottkota.  which  was  ordered  to  lie  on  the  taMe: 

lution  (introduced  by  Mr.  PsiaUr)  r«Utliig  to  ths 
nTtmsetinn  of  Um  lAOM-duck  eocMtitutional  sni»ndinep» 

W9  tt  reaolwtd  bf  the  Leguiature  of  tht  StaU  of  South  Daleofti; 

Wh«rMS  both  Houaes  of  th»  B»vepty  ssoood  CongrcM  of  tht 
United  SUtM  of  America,  by  •  constitutions!  msjorlty  of  two- 
ihlKU  thereof,  proposed  an  Amendment  to  the  ConetltutUm  of 
tike  United  StAtee  of  Amertcs.  which  Ahould  be  VAlld  to  aU  Intents 
AOd  purposes  ss  a  psrt  of  the  Ccnatitution  of  the  United  Stetcs 
when  rAtifled  by  the  leglslAturra  of  three-fourths  of  the  SUtes. 
which  rcaoluUon  U  In  words  And  n«urca  following,  to- wit: 

SAcnoN  I.  The  lerass  eC  Um  Preeideot  And  Vice  President  shAll 
end  at  noon  on  the  lOtli  day  «d  jAnuAry.  And  the  terma  of  SenAtors 
And  RepreaentAtlvea  at  noon  on  the  9d  dAy  of  JAnuAry.  of  the 
y*Ara  In  which  auch  terma  would  have  ended  If  thla  article  had 
not  been  rAttfled:  And  the  terms  of  their  succeaaors  ahail  then 
begin. 

8sc.  a.  The  Con^reaa  ahall  aasemble  at  leaat  once  In  every  year, 
and  auch  meeting  shall  begin  At  noon  on  the  Sd  dAy  of  jAnuAry. 
unless  they  shall  by  law  appoint  a  different  day. 

Sac.  S.  If.  at  the  time  fixed  for  the  beginning  of  the  term  of 
the  President,  the  President  elect  ahall  have  died,  the  Vice  Presi- 
dent elect  ahall  become  Prealdent.  If  a  Prealdwit  stiAll  not  hAve 
been  chosen  before  the  time  fixed  for  the  bsglMUBg  of  hia  term. 
or  If  tlM  Prealdent  elect  shall  bAve  fAlled  to  quAllfy.  then  the 
Vice  President  elect  shall  act  aa  Prealdent  untU  a  President  ahall 
have  qualified;  and  the  Congreaa  may  by  law  provide  for  the  caae 
Wherein  neither  a  President  elect  nor  a  Vice  President  elect  shaU 
hAve  qualified,  declaring  who  ahall  then  act  aa  Prealdent.  or  the 
mAnner  in  which  one  who  la  to  ACt  shAll  be  selected.  And  such 
person  shsll  Act  accordingly  until  a  President  or  Vice  President 
•hall  have  qualified. 

•so.  4.  The  Congress  may  by  law  provide  for  the  caae  of  the 
^$»Mh  Of  any  of  the  persons  from  whom  the  House  of  Representa- 
tives may  choose  a  President  whenever  the  right  of  choice  fthall 
have  devolved  upon  them,  and  for  the  case  of  the  death  of  any 
ct  the  ptnoDM  from  whom  the  Senate  may  choose  s  Vice  President 
wiMnever  the  right  of  choice  shall  have  devolved  upon  them. 

Sec  5.  SecUons  1  and  2  shall  take  effect  on  the  15th  of  October 
following  the  ratification  of  this  article 

Sac.  6  ThU  article  shall  be  inoperative  unless  it  shall  hAve 
been  rAtifled  as  An  .amendment  to  the  Conatltutlon  by  the  legla- 
latures  of  three-fourths  of  the  aeveral  States  within  seven  years 
from  the  date  of  Its  submission:   Be  It 

Aexo/red  by  the  House  of  Representative*  (the  Senmte  «cm- 
eurring}.  That  said  proposed  amendment  to  the  Constitution  of 
the  United  Statee  of  AmerlcA  be  hereby  ratified  by  the  LeglalAtiire 
of  the  StAte  of  South  DskotA;  Be  It  further 

Resolved.  That  copies  of  the  resolution  be  forwArded  by  the 
governor  of  this  StAte.  to  the  Secretary  of  SUte  At  WAshington. 
D.  C .  to  the  Presiding  OfBcer  of  the  United  StAtes  SenAte.  And 
to  the  SpeAker  of  the  House  of  RepreeenUUves  of  tlie  United 
SUtes. 

prrrnoirs  aicd  MXMoaiALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  foUow- 
hig  Joint  memorial  of  the  Legislature  of  the  State  of  Wash- 
ington, which  was  referred  to  the  Committee  on  Finance: 

HOUSB    OF    RXFmXSSNTATXTaS. 

Otatb  or  WaaaLwuTOW. 
Olym^ta.  January  23.  1333. 
To  the  TicB  PscanewT  or  ms  TTwrrcs  Statbs. 

WosAingtom.  D.  C. 
Sxa:    I  hAve  the  honor  to  transmit  herswith  certified  copy  of 
House  Joint  Memorial  No.  a.  memorlAllxlng  Oongress  In  regsid  to 
%Mm  condition  created  by  depreciated  foreign  currency. 
BespectfuUy. 

Oao.  P.  TAirna. 

o/  tha  HOHM. 


Bouse  Joint  Memorlsl  No.  S 
To  the  Honorable  the  Senate  and  House  of  Representatives  of  tha 

United  States  of  America  in  Congress  assembled: 

We.  your  memorlAllsts.  the  SenAU  And  Botiss  of  RepreeentAtlves 
of  the  StAte  of  Waahlngton.  In  leglalAtive  sssrtosi  saaembled.  most 
respectfully  present  and  petition  yotu*  honorable  body  aa  follows: 

Wlisreaa  the  immediate  and  greatest  need  of  this  Nstlon  Is  to 
establish  a  fully  employed  citizenship,  and  normally  functioning 
private  industry  offers  the  nu>st  desirable  employment  o^portuni- 
tlss.  And  the  prlmAry  And  Urgest  market  for  American  produce 
and  manufActures  Is  found  In  meeting  the  wants  of  tiie  iVmericsD 
people.  And  the  necssaary  employment  in  supplying  tltSM  wants 
belongs  first  to  Amerlcsn  workmen:   snd 

Wlisrsss  without  the  free  flow  of  gold,  tlis  common  m««dlum  at 
IntemAtlonAl  vAlues.  the  exctuuage  rates  of  numy  nations  currcn- 
elss  have,  by  AppUcAtlon  of  the  law  of  supply  And  demAnd.  tiecoms 
divorced  from  the  acIuaI  values  of  those  currencies  ss  ineasttred 
in  buying  power  within  tlie  bounds  of  the  nstloo  issuing  the 
currency:  and 

Wbsrsss  dsprecistsd  etirrsncy  is  ssriotislv  hsndlcsppiat  Amerl- 
saa  ladustry,  snd  our  foreign  markets  srs  sililsd.  snd  our  domeetie 
liirtiislilis  fses  dsstniction  t>y  incrssssd  Imports  from  depreeistsd- 
currsney  nations;  snd 

Whereas  the  sconomie  ilfs  of  the  Btsts  of  Wsshlngton  is  derived 
from  bsslc  industries,  such  as  lumber,  fish.  pulp,  wheat,  fruits, 
coal,  cstnent.  and  their  silled  Industries,  and  the  very  eslttence  of 
CApltAl.  Industry,  employment.  wAges.  And  our  standards  of  living 
are  based  on  the  profitable  operation  of  ttaese  bsslc  indtistrlss;  snd 

Whereas  the  Nation  faces  an  emergency  and  ttte  dUfeiencss  in 
monsy  levels  hsve  esuted  for  s  long  period  snd  iisvs  not  bscoms 
sdliutcd:  snd 

WtaMsas  nstlons  whose  ettffSDCIes  are  depreciated  are  Able  to 
ahlp  OMTSliAndlse  into  the  UnMsd  Mates,  psy  the  existing  tArlffs. 
accept  American  currency  In  payment,  and  to  nuke  a  greeter 
profit  on  their  merchAndlse  then  If  sold  In  their  own  mArkets;  And 

WhereAs  such  importAtlona  from  more  than  40  nation.*  of  the 
world  into  the  United  Statee  under  the  existing  depreciated -cur- 
rency conditions  has  the  effect  of  not  only  eliminating  uU  tariff 
structures  but  of  enabling  such  merchAndlse  to  be  sold  at  such 
a  low  price  In  the  markeu  of  the  Ualtsd  tstSS  ss  to  handicap 
and  parAlyse  AmerlcAn  induatry  and  tacrssss  nasmploymint,  and 
the  Industries  of  the  United  SUtes  are  fsdng  bAnkruptcy  And 
destruction:  and 

WhereAs  we  believe  thAt  unlees  tlUs  ieglslAtlon  Is  Immediately 
psssrrt.  chAos  And  ruin  threAten  the  flnAnclAl  And  goverrunentaj 
Btnicttire  of  the  United  SUtes:  and 

Whereas  Congressman  Samxtxl  B.  Hnx.  of  the  SUte  of  Wash- 
ington hAS  Introduced  in  the  present  session  of  Congrees  H.  R. 
13999.  the  officlAl  title  of  which  U:  A  bill  "To  prevent  loss  of 
revenue,  to  provide  employment  for  AmerlCAn  lAbor.  and  t?  mAln- 
taln  the  Industries  And  agriculture  of  the  United  SUtes  against 
the  effecU  of  depreciation  In  foreign  currencies  ":   and 

Wliereas  the  delay  In  enacting  this  bill  Into  law  at  the  present 
stiBBlrun  of  Congreaa  Is  cauaing  continued  and  alarming  Increase  in 
unemployment  In  our  Industries.  American  Industry  and  ugrlcxU- 
ture  are  being  seriously  harmed,  and  In  many  Instances  ruined, 
by  this  disastrous  new  form  of  competition,  which  is  forcing  hun- 
dreds of  thousAnds  of  workmen  to  sacrifice  their  Jobs:  and 

Whereas  the  Government  of  the  United  SUtes  is  being  de- 
prived of  vast  customs  revenue  under  existing  conditions;  and 

Whereaa  equalization  mssearss  must  be  adopted  to  preserve 
American  Jobs  for  American  workmen:  Now  therefore  be  U 

Resolved.  That  the  Senate  and  House  of  RepreaenUtlves  of  the 
SUU  of  Washington  respectfully  urge  the  present  Congress  now 
In  aesalon.  and  the  President  of  the  United  SUtes.  to  piomptly 
enact  Into  law  H.  R.  13909:  And  be  It  further 

Resolved  That  this  memorlAl  be  ImmedlAtely  tr&nsmltteC  to  the 
proper  ofSces  And  committees  of  the  United  SUtes  Sent  te  And 
House  of  Representatives,  and  a  copy  sent  to  each  of  the  Repre- 
senUtlves  and  Senators  representing  the  SUU  of  Waahlngton  la 
the  United  SUtes  Congress,  and  be  It  further 

Jle^oit'ed,  That  this  msmwial  be  Immediately  forwarded  to  the 
leglslatiires  of  all  the  States  of  the  United  SUtes  requesting  tiiat 
they  PASS  snd  present  simllAr  memorlAls  to  Oongress ; 

And  your  memorlAllsU  will  ever  prAy.  < 

Passed  the  house  jAnuAry  18.  1993. 

0«o.  F.  Tamtis. 
Speaker  of  the  Housa. 

Passed  the  senste  JanuAry  19,  1933. 

ViCTOB    A.    IISTSBS. 

President  of  the  Senata. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  memorial  of  the  Legislature  of  the 
State  of  Utah,  which  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads: 

Tn  Stats  or  Utah. 

OfTICS  or  TRS  SaCBSTAAT  OT  STATB. 

Salt  Lakm  Citf.  January  21.  193S. 
Hon.  CHAALas  Cuans. 

Vie*  President  of  the  United   States. 

Senate  Chambar.  Washin^on.  D.  C. 
Mt  Dsas  Ma.  CxTBTts:  I  have  the  honor  to  transmit  to  you  here- 
with  oopy  of  SeoAts  GoDcurront  Msaaorlsl  Mo.  1,  memoriAlizing 
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the  Congress  <rf  the  United  States  to  psas  snd  the  Prssldent  to 
approve — a  bill  authorizing  an  AfqproprlAtlon  of  •136.000,000  for 
highWAy  construction. 

Very  reapectfuUy  yours. 

IL  H.  Wkllxmo.  Seeretarjf  of  Stata. 

Stats  op  Utah, 
Ovnca  OP  SacasTAav  oir  Statb. 
X.  M.  M.  Welling,  secretary  at  sUte  of  the  CMate  of  Utah,  do 
hereby  certify  that  the  foUowing  U  a  (uU,  true,  and  correct  oopy 
of   SenAte   Concurrent   Memorial   MO.   1,   l>y   Mr.  Booth,   entitled 
"  MemorlAllsing  Oongreas  to  approprtats  to  Psdsrsl  aid  for  high- 
wAys."  AS  paasti  by  tbs  Laglslaturs  oT  ths  BMts  of  Utah  on  Jan- 
uary 18.   1933.   And  Approved  by  Oovsraor   Henry  H.  Blood  on 
January  19,  1933.  as  appears  on  file  in  my  ofBos. 
In  wltnsss  whereof  I  have  iMrsunto  set  my  hand  and  aflxsd 
nest  Mai  at  the  Stau  ot  Utah  at  Salt  Lake  City  this  aotb 


the  grsat 

day  et  January,  1983  

'  B^erttmrjf  of  §Uta. 

Ifsmorialislng  tbs  Congress  of  the  United  SUtes  to  pais,  and  the 
nssldsnt  to  appr^s.  Senator  Oddle's  (of  Nevada)  Mil  autbor- 
Mng  t^propristion  <tf  %\UfiOOfiOO  tor  biffbways. 
5«  tt  ^solvad  bv  ths  UgUloturt  of  tho  iUta  of  Utah  (ths  #00- 

ernor  concurring  ih^t^n) ,  That--  ,  ..       ^  *,*. 

Wtisrsas  tbs  Oddis  bill  authorising  tbs  appropriation  of  glSS,- 
000.000  for  Fedsral  aid  for  bigbways.  wbleb  has  rsceatty  passed  the 
Senate,  will  aid  matsriaUy  toward  tbs  eompUtion  of  tbs  at  prsssnt 
inoomplete  FMeral  highway  system  in  this  and  other  States,  and 
wUl  maks  possible  ersatlng  work  for  large  numliers  of  our  eitl- 
sens  now  unsmployed.  we  therefore  rsspsetfuUy  urge  tbs  House 
of  RepresentaUvss  to  psss.  and  the  Prssidsnt  to  ^prove  said 
bill  that  the  provUlons  thereof  may  bscoms  efrsetlve  at  an  early 

daU;  be  It  further  .       ^    .  ^  ^^^        .      ^ 

ile*oIt>ed,  Tliat  the  secretary  of  sUU  forward  oertif  dd  copies  of 
this  memorial  to  the  President  of  ths  Unitsd  SUtes  and  Speaker 
of  the  Houss  of  RepreaenUtlves,  and  to  Utah's  delegation  in 
Oongress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Men's  Bible  Class  of  the  Presbyterian 
Church  of  White  Plains.  N.  Y.,  favoring  the  passage  of  the 
bill  (H.  R.  12044)  for  the  exclusion  and  expulsion  of  alien 
comraunlsts,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Merchant  TaUors  Society  of  the  City  of  New  York,  N.  Y., 
favoring  the  balancing  of  the  Budget,  reductions  in  govern- 
mental expenditures,  elimination  of  hospitalization  or  medi- 
cal attention  to  war  veterans  with  non  service-connected  dis- 
abilities, the  taxation  of  the  incomes  of  Government  officials, 
a  fair  and  equitable  foreign-debt  settlement,  and  the  repeal 
of  the  prohibition  laws,  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Sangamon  Post.  No.  32.  the  American  Legion.  Department  of 
Illinois,  of  Springfield.  Dl..  favoring  the  maintenance  of  na- 
tional defenses  upon  the  same  standard  at  least  as  now 
existing,  and  urging  a  continuation  of  citizens'  military 
training  camps,  which  was  referred  to  the  Committee  on 
Appropriations. 

Mr.  BLAINE  presented  a  paper  In  the  nature  of  a  petition 
of  the  MUwaukee  City  (Wis.)  Council  of  Parent-Teacher 
Associations,  praying  for  the  passage  of  the  ao-called  George 
bill,  being  Senate  bill  6263,  to  amend  the  powers  of  the 
Reconstruction  Finance  CJorporation  so  as  to  enable  States, 
counties,  municipalities,  and  school  boards  to  borrow  funds 
for  the  maintenance  of  the  public  schools,  which  was  re- 
ferred to  the  Committee  on  Banking  and  Currency. 

Mr.  DAVIS  presented  a  resolution  adopted  by  the  Lacka- 
wanna Railroad  Veterans  Association,  in  meeting  assembled 
at  Scranton,  Pa.,  representing  members  in  the  States  of  New 
Jersey.  New  York,  and  Pennsylvania,  oppodng  the  ratifica- 
tion of  the  Great  Lakes-St.  Lawrence  deep-waterway  treaty, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

Mr.  HULL  presented  a  memorial,  numerously  signed,  of 
sundry  citizens  of  the  State  of  Tennessee,  remonstrating 
against  the  repeal  of  the  eighteenth  amendment  to  the  Con- 
stitution or  the  repeal  or  modification  of  the  national  prohi- 
bition law.  and  favoring  the  making  of  necessary  appropria- 
tions for  the  enforcement  of  the  eighteenth  amendment, 
which  was  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  petitions  of  sundry  citizens  of 
Kansas  City  and  Wellington,  all  in  the  State  of  Kansas. 
xemoQstrating  against  the  repeal  of  the  eighteenth  amend- 
ment to  the  Constitution,  or  the  repeal  or  modification  of 


the  national  prohibition  law,  whldi  were  ordered  to  lie  od 
the  Uble. 

He  also  presented  resolutions .  adopted  by  the  Woman's 
Home  Missionary  Society  of  Manhattan;  the  Young  Woman'a 
Christian  Association  of  Kansas  City;  and  local  chapters  of 
the  Woman's  Christian  Temperance  Unim  of  Bird  City, 
Bums.  Climax,  Caldwell,  Hugoton,  Manhattan.  Morland. 
Natoma,  Unlontown,  azid  Woodston.  all  in  the  SUte  of 
Kansas,  favoring  the  passage  of  legislation  to  regulate  and 
supervise  the  motion-picture  industry,  which  were  ordered 
to  lie  on  the  table. 

Mr.  ORAMMER  presented  the  petition  of  the  North  End 
Woman's  Christian  Temperance  Union  of  Tacoma.  Wash,. 
praying  for  the  prompt  ratification  of  the  World  Court  pro- 
tocols, which  was  ordered  to  Ue  on  the  tsbls. 

He  Also  pnsMDtod  tb«  petition  of  the  North  Ind  Woman's 
Christian  Temperance  Union  of  Tacoma,  Wsch.,  praylnf  for 
the  passage  of  leglsUtlon  to  refulsU  and  supervlfls  ttas 
motion-picture  Industry,  which  waa  ordered  to  lie  on  thg 
table. 

Be  also  presented  a  resolution  adopted  at  a  community 
meeting  of  citizens  of  Kennewick.  Wash.,  protesting  against 
the  repeal  of  the  eighteenth  amendment  of  the  Constitu- 
tion, or  the  modification  of  the  national  prohibition  law. 
which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  Down 
Town  Post,  No.  64,  American  Legion,  of  Buffalo,  N.  T.. 
remonstrating  against  the  elimination  or  reduction  of  ap- 
propriations for  the  citizens'  military  training  camps,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  National 
Guard  Association  of  the  State  of  New  York,  at  Troy,  N.  Y., 
remonstrating  against  proposed  reductions  in  appropriations 
for  the  National  Guard,  which  was  referred  to  the  C<an- 
mittee  on  Appropriations. 

He  also  presented  a  memorial  of  citizens  of  Fulton,  N.  Y., 
remonstrating  against  any  reduction  in  the  personnel  of  the 
Marine  Corps,  which  was  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  a  petition  of  citizens  of  Utica,  N.  Y., 
praying  for  the  enactment  of  legislation  effecting  economies 
in  governmental  expenditures  except  for  the  national  de- 
fense, and  also  the  imposition  of  a  sales  tax,  and  remonstrat- 
ing against  the  enactment  of  legislation  proposing  currency 
inflation;  which  was  referred  to  the  Committee  on  Banking 

and  Currency.  

He  also  presented  a  resolution  adopted  by  the  Dairjrmen'a 
League  Cooperative  Association,  of  Le  Roy.  N.  Y.,  favoring 
the  revaluation  of  the  dollar  to  a  level  more  In  keeping  with 
that  at  which  most  debts  were  contracted,  which  was  re- 
ferred to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  board  of 
trustees  of  the  village  of  Scotia,  N.  Y.,  favoring  the  enact- 
ment of  legislation  providing  for  the  issuance  of  national 
currency  to  municipalities  on  the  pledge  of  their  bonds, 
which  was  referred  to  the  Committee  on  Banking  and 
CJurrency. 

He  also  presented  a  resolution  adopted  by  Harry  B.  Bent- 
ley  Post,  No.  443.  American  Legion,  of  Elmira,  N.  Y.,  favoring 
the  use  of  American  materials,  labor,  and  contractors  on 
the  Boulder  Dam  project,  which  was  referred  to  the  Com- 
mittee on  Irrigation  and  Reclamation. 

He  also  presented  a  resolution  adopted  by  the  New  York 
Government  Workers'  CouncU  and  members  and  friends  of 
the  NaUonal  Wcnnan's  Party,  of  New  York  City,  N.  Y., 
favoring  the  adoption  of  a  measure  providing  equal  rights 
to  men  and  women,  which  was  referred  to  the  Committee 
on  the  Judiciary. 

He  also  presented  a  resolution  of  the  Council  of  the  city 
of  Rochester,  N.  Y..  favoring  the  removal  <rf  restrictions 
applying  to  municipalities  in  the  construction  of  Federal 
highways,  ^rtiich  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

He  also  presented  a  resoluti<»i  adopted  by  the  Brotherhood 
of  Locomotive  Firemen  and  Enginemen.  Lodge  No.  316,  of 
Omega.  N.  Y.,  favoring  the  passage  of  Senate  bill  5125.  to 
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ptoflde  for  eooperatlon  by  the  Federal  Oovemnient  with  the  | 
nff«rml  SUtes  in  relieving  the  hardship  and  suffering  caused 
by  unemployiDent.  and  for  other  purpoaea.  which  was  or- 
dered to  Ue  on  the  table. 

He  also  presented  memorials  of  suxulry  citizens  and  or- 
ganizations of  the  State  of  New  York,  remonstrating  against 
the  repeal  of  the  eighteenth  amendment  to  the  Constitution 
or  the  modiflcaUon  of  the  national  prohibition  law,  which 
were  ordered  to  lie  on  the  Uble. 

TKi  4rrtB  imwmr  mmw  nam  M«tT»ig 

Mr.  COPCLAND.  Ur.  President,  the  apple  growers  of  this 
country  are  In  great  distress.  This  morning  I  received  a 
telegram  from  Mr.  R.  O.  Phillips,  secretary  of  the  Intema- 
tiowU  Apple  As&ociatlon.  I  understand  a  number  of  other 
Senators,  including  the  Senator  from  Idaho  [Mr.  BosahI. 
have  received  similar  communications:  and  to  save  the  time 
of  the  Senate,  I  ask  that  this  telegram  may  be  printed  In 
the  RscoRD  aiui  referred  to  the  Committee  on  Finance. 

There  being  no  objection,  the  telegram  was  referred  to 
the  Conmiittee  on  Finance  and  ordered  to  be  printed  in  the 
Racoaa.  as  follows: 

Rocmsna.  N.  T..  January  2S,  1933. 
Bon.  ROTAL  8.  CorwLAtn. 

Senate  Ofice  Building.  Washtnffton.  D.  C: 
-appla  industry  United  States  vitally  dependent  on  maintaining 
fortign  outieta,  otherwise  means  laying  ax  to  thousands  of  trees. 
Our  exports  hav*  ranged  up  to  over  4.000.000  barrels  and  nearly 
11.000.000  boxes,  constituting  19  to  21  per  cent  of  our  strictly 
eonunerciai  crop.  Apple  export*  rank  third  among  unmanufac- 
tured agricultural  commodities,  being  exceeded  only  by  wheat  and 
raw  cotton,  and  sixteenth  among  all  exports.  We  were  never  con- 
fronted with  so  great  trade  barriers  as  to-day.  which  are  paralyz- 
tl^  apple  Industry  this  country.  This  continuation  International 
economic  warfare  la  suicide,  hence  we  emphatlcaUy  object  to 
Hotise  bill  13999  and  all  similar  measures  which  In  effect  raise 
our  tariffs  against  our  best  customers.  We  can  not  constantly 
■tap  rest  of  world  in  face  and  survive.  We  must  be  willing  to 
receive  in  order  to  sell.  It  Is  fervently  to  be  hoped  that  the  abso- 
lutely vital  question  of  war  debts,  world  monetary  situation,  and 
trade  barriers  wUl  be  settled  by  friendly  agreement  rather  than 
add  to  present  disaster  by  raising  tariffs  and  creating  further  eeo- 
nomle  warfare.  It  Is  time  to  call  a  halt  on  economic  follies, 
otherwlsa  United  States  producers,  geared  to  world  markets  for  a 
century.  wUl  suffer  staggering  capital  loeses.  This  aandatlon  Is 
compoaed  leading  apple  shippers,  cooperative  ■— oclstlons.  out- 
standing growers,  wholesalers,  and  distributers  from  coast  to  co— t, 
and  located  In  ail  important  United  States  producing  and  dis- 
tributing sections. 

XMTBUfATIONAL     AFPL*     ASSOCUTIOM. 

R.  O.  Phxlxjps.  Secretary. 


raoHnrnoH  ard  law  KHroacnmrr 
Mr.  8HEPPARD.  Mr.  President.  I  present  a  number  of 
telegrams  and  other  communications  in  the  nature  of  memo- 
rials remonstrating  against  the  rei)eal  of  the  eighteenth 
amendment  and  the  Volstead  law.  I  also  submit  a  tjrpe- 
written  summary  of  these  documents,  which  I  ask  the  privi- 
lege of  having  printed  in  the  Rscoao.  and  that  the  sum- 
mary and  accompanying  memorials  lie  on  the  table,  the 
Joint  resolution  reported  from  the  Committee  on  the  Judici- 
ary being  on  the  calendar. 

The  VICE  PRESIDENT.     Without  objection,   the  order 
will  be  entered.  I 

The   summary,    telegiuui.   and   communications   in   the  ' 
nature  of  memorials  were  ordered  to  lie  on  the  table,  and 
the  summary  was  ordered  to  be  printed  in  the  Rxcou>.  as 
follows:  i 


1.  From  O.  C.  Crov.  secretary  mass  meeting  held  Sunday.  Decem- 
ber IS.  1932.  at  Saa  Banlto,  Tex.,  representing  7.000  mcmban. 
Methodist.  Baptist.  Praabyterlan.  and  Christian  Churches  of  Cam- 
mon  County,  Tex. 

1.  Prom  W.  W.  Lee.  C.  P.  Owen,  and  C.  W.  Harrison,  committee 
rapcaaenUng  union  meeting  paalats  of  Protestant  churches  from 
four  counUM  oomprialng  loww  Bk>  Oranda  Valley,  held  Decem- 
ber 19.  1932. 

S.  Prom  H.  S.  Draper,  presiding  elder  BrownsrlUe  District.  Meth- 
odist mtMepal  Church.  South.  In  behalf  of  Methodist  ministers, 
Brownarllla  (Tex.>  District,  In  session  December  20.  1932,  repre- 
■•nUr4;  aU  Methodist  churches  and  their  consUtuency  in  the  Rio 
Graatfa  VaOey. 

«.  Faaa  Mev.  J.  W.  Haaaen.  president,  and  Mr.  8.  X^  Colo,  aeer*- 
tha  Uattad  Poccca  for  Prohibition.  Guadalupe  Coxinty.  Tex., 
■f  Maaa  aiacttng  at  Seguln.  Tex..  December  18.  1932.  of 
atttsMM  of  Sagutn  and  Guadalupe  County. 

i.  Prom  Mrs.  O.  A.  MUla.  chairman,  and  Mrs.  W.  C.  King. 
tacy.  praaentlng  reaolutlona  adopted  by  the  fourth  quarterly 


meeting  of  the  Uvalde  Zone.  Uvalde  District.  Woman's  Missionary 
Society,  Methodist  Bptacopai  Church.  South,  at  Uvalde.  Tex. 

e.  Prom  Rev.  Marcus  M.  Chunn,  pastor  Herring  Avenue  Meth- 
odist Church.  Waco.  Te«..  representing  MethocUst  Orphan  Home  a% 
Waoo. 

7  Prom  W.  H.  Carder.  W.  J.  Cartaa.  and  J.  A.  Dekla.  repraaentlng 
Medina  River  Baptut  Association,  consisting  of  Karr,  Kambla, 
Bandera,  and  GUleaple  Countlaa.  Tax. 

8  Prom  Rev.  Prank  Kddy.  Madden,  pastor  Plrat  Methodist  Spla- 
copal  Church;  Rev.  Phil  «  Chappell.  pastor  Asimrr  Matbodlat 
Bptacopai  Cbureh;  Brv.  I  L.  Yearly,  pastor  First  Baptln  Ohureb; 
Rev.  H.  A.  Basaatt.  pastor  Orchard  Park  Matbodlat  Itolaeopal 
Cburcb:  Hav,  Westor  R.  Bmltb.  pastor  First  Prtabytan^n  Church: 
Rev.  Arthur  C.  Hyde,  pastor  First  Cbrlatlan  Oburcta:  Rav.  R.  L. 
Bvans.  paster  Trinity  Matbodlst  Cbtnreta;  Rar.  MarahaU  Dawsoa. 
pMtor  First  Congrsgatlooal  Church:  Rev.  Albert  H.  Scbuaka.  pas- 
tor St.  Paul's  Luthersa  Cburcb:  Rev.  J.  H.  Walker,  paator  Port 
Boulevard  Methodist  Obtneb:  Rar.  J.  Frad  Cola,  paator  Grandvlew 
Baptlat  Church:  Rev.  A.  O.  Backer,  paator  Altura  Presbytarlaa 
Church.  U.  8.  A.;  Mr.  J.  W.  Hooey:  Mr.  W.  B.  Oray:  and  Mr.  Alfred 
Ualnlnger:  all  of  Kl  Paso.  Tax. 

9.  Prom  Mrs.  George  W.  Jonea.  laglslaUve  chairman  Protestant 
Women's  Association  of  San  Antonio.  Tex..  represenUng  regular 
meeting  of  that  association  on  November  18.  1932. 

10.  Prom  Rev.  W.  W.  Jewell,  pastor  First  Christian  Church; 
Rev.  Ed.  Reeve,  chairman  of  committee.  First  Baptist  Church;  and 
Rev.  W.  A.  Hitchcock,  pastor  First  Methodist  Church,  all  of  Strat- 
ford. Tex.,  representing  their  reapactlve  churches  In  thai  city. 

11.  Prom  J.  L.  Taylor  and  Mrs.  Naomi  Hugxielet.  representing  the 
Antl-Alcobolle  League  of  Porreston.  Tex. 

12.  Prom  Mlaa  Lola  Plnaon.  Miss  Virginia  R.  Williamson,  and 
Mr.  Lon  Oakley,  representing  Methodist  young  people  of  the 
Greenville  district,  north  Texas  conference.  In  session  at  Maaqulte. 
Tex..  November  20.  1932. 

13.  Prom  Rev.  Warren  T.  Whiteside,  chairman,  and  Arthur  L. 
Losby,  secretary,  representing  ministers  and  district  stewards  of 
Southern  Methodist  Churches  of  OreenvUle  district,  north  Texaa 
conference. 

14.  From  Rev.  W.  E.  B.  Lockrldge.  chairman  of  maaa  meeting  of 
chiu-ch  people  and  citizens  of  TerreU.  Tex.,  held  December  4.  1932. 

13.  Prom  R.  T.  Ellis,  secretary  Texas  State  Teachers  Association, 
assembled  In  convention  at  Port  Worth.  Tex.,  November  26,  1932. 

KxsoLunoiTS  or  txzas  shxkp  a  coat  raisers  association 
Mr.  SHEPPARD.  Mr.  President,  I  present  for  publication 
in  the  RxcoRD  and  for  appropriate  reference  resolutions 
adopted  by  the  Sheep  li  Goat  Raisers  Association  of  Texas 
at  their  recent  annual  meeting  at  Del  Rio.  Tex..  December 
16.  1932. 

There  being  no  objection,  the  resolutions  were  referred 
to  the  Committee  on  Banking  and  Currency  and  ordered  to 
be  printed  In  the  Rxcoro.  as  follows: 

Reaolutlona  adopted  by  Sheep  and  Goat  Raisers'  Association  of 
Texas  at  recent  annual  meeting  at  Del  Rio.  Tex..  December  16. 
1932 

FXOSaAI.  LAWS  BAinu 

Whereas  the  Joint-stock  land  banks  of  the  country  have  been 
unable  to  make  any  new  loans  for  over  two  years  past  for  reasons 
more  or  less  genersdly  known;  and 

Whereas  this  condition  has  resulted  In  making  the  Federal  land 
banks  the  only  source  of  credit  for  new  land  loans;  and 

Whereas  the  stipulation  In  the  law  limiting  the  maximum 
amount  of  any  loan  permitted  by  the  Federal  land  banks  to  any 
one  individual  to  $25,000  works  a  distinct  hardship  on  landowners 
needing  assistance;  and 

Whereas  the  law  also  provides  that  the  combined  aggregate 
amount  of  money  loaned  to  any  Individual  by  the  Federal  land 
banks  and  the  Joint-stock  land  banks  shaU  not  exceed  S60.000, 
which  results  in  the  ^act  that  no  borrower  owing  $50,000  to  the 
Joint-stock  land  bank  can  borrow  anything  at  all  from  the  Federal 
land  banics  regardless  of  security  offered:  Therefore  be  it 

Resolved  by  the  Sheep  and  Goat  Raisers'  Association  of  Texaa, 
assembled  in  annual  convention  at  Del  Rio.  Tex.,  on  December  18. 
1932,  That  we  petition  Congress  to  amend  the  law  to  enable  the 
Federal  land  banks  to  make  loans  regardless  of  the  amount  of  the 
borrower's  debt  to  the  Joint-stock  land  bank,  and  that  the  maxi- 
mum limit  of  loans  permitted  to  be  made  by  the  Federal  land 
banks  to  any  individual  be  increased  to  $100,000,  providing  the 
security  offered  is  acceptable. 

zxroBTuro  uvxsrocx  uicoia  bond 

Whereas  it  has  been  brought  to  our  attention  that  large  niun- 
bers  of  livestock  are  being  brought  into  the  United  SUtes  from 
Mexico  under  bond  and  without  paying  any  import  duty  thereon, 
representation  being  made  that  such  livestock  wlU  be  reexported; 
and 

Whereas  It  la  our  belief  that  the  Intention  of  the  Importers  of 
said  stock  is  by  some  manner  to  be  released  from  the  payment  of 
Import  duties  on  said  stock,  or  that  some  future  modification  of 
tba  tariff  law  will  become  retroactive,  thereby  releasing  said  stock 
duty  free:  Therefore  be  It 

Resolx>ed  by  the  Sheep  and  Goat  Raisers'  Association  of  Texas, 
•ssemMad  in  annual  convtmUten  at  Del  Rio.  Tex.,  on  December  It. 
1932.  That  we  most  emphatteaUy  condemn  such  practice;  that  we 
urge  the  collector  of  customs  to  be  most  cautious  in  seeing  tba| 
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proper  duties  are  aasaaaed  agalnat  all  auoh  Uaaatock  and  oollected 
before  any  bonds  are  released;  and  be  It  further 

Reaolved  That  we  petition  the  Congress  to  amend  the  tariff  act 
to  prevent 'in  the  future  any  livestock  from  being  admitted  to  ttiU 
country  under  bond,  but  that  payment  of  aU  duties  be  made  when 
llvaatoek  la  eroaacd  over  tbe  border. 

oowwuntxm  aid  isumo  to  BOKsanc  uvaerocx . 
ma  it  raadved  by  tha  Mheep  and  Ooai  tUiaer$'  A»$oeUUon  of 
Texas.  assambUd  in  annual  convention  at  Dal  Rio,  Tax^  onDaoem^ 
herii  1932.  That,  whether  or  not  It  baa  besn  done  ia  tte  past, 
«  wlltbar  or  not  it  U  being  oonUmpUted  at  praaent.  we  heartily 
dlaapprove  of  money  being  loaned  by  any  eorermnentallnstltu- 
iS^^otanj  inawtutlon  raealTlDg  direct  aid  ft^t»»«  OoS!«««»i 
to  anr  oenon,  firm,  or  corporation  on  imported  UvaatortJ  or  for 
{ba^ifSeTof  buyliig  Uvesiock  imported  Into  this  country  either 
S5c£rSrafter  said  itock  mleht  be  Imported,  It  being  our  viam 
thataU  financial  aid  extended  by  the  Goremroent  would  be  ocm. 
SSSl  to  Repurchase  and/or  carrymg  of  domestic  llTaatock:  and 

**Rlj2i25*'Tbat  laws  be  passed  or  amended  by  Oongreas.  or 
regulstlons'  be  laauad  by  the  headsfof  all  such  goremmental  InsU- 
tutlons  embodying  the  Idea  herein  tspreased. 

mxPuci'ioK  or  chascxs 

Whereas  livestock  prices  have  been  extraordinarily  reduced  in 
the  last  three  years,  and  all  ranchmen  are  making  suprraie  efforts 
to  reduce  expenses  to  an  absolute  minimum:  Therefore  be  It 

Resolved  by  the  Sheep  and  Goat  Raisers'  Association  of  Texas. 
assembled  in  annual  convention  at  Del  Rio.  Tex.,  on  December  16, 
1932  That  we  respectfully  and  urgenUy  request  the  various  stock- 
Tards  companies  and  commission  firms  at  the  central  markets  to 
Jeduce  thelTcharges  for  handUng  and  selling  our  "▼"*«= j^^J?  ?«*• 
porUon  to  which  our  Income  has  been  reduced;  and  be  "  f^^^er 
^Resolved.  That  we  petition  the  raUroad  companies  to  reeatabUsh 
the  PrtvllMe.  recenurwlthdrawn,  of  allowing  buyers  of  livestock 
at  central  markets  to  reshlp  livestock  bought  at  the  through  rate 
from  piSt  of  origin  to  point  of  destination  this  privilege  belr^ 
cmnmonly   known   as   the    change-of -ownership   rule;    and   be   It 

^"^fSlved.  That  the  railroads  reduce  their  charge  for  bedding 
cars  to  a  c^  commensurate  with  the  services  rendered  and  that 
5S7y  mJkfno  charge  whatsoever  for  cars  that  are  not  freshly 
rebedded. 


BTATS  XAMe: 

Whereas  the  livestock  men  of  west  Texas  have  ^ZJ^iJ^^ 
on  a  battle  against  stock  thieves,  which  activity,  we  believe,  be- 
longs to  the  police  authonties  of  the  State;  and 

Whereas  this  association  Includes  among  its  mraabers  sheep  ana 
goat  raisers  from  over  100  counties  of  the  State:  Therefore  be  it 

ilMoIred  by  the  Sheep  and  Goat  Raisers'  >»*»«^"oi°/ ^^4^' 
assembled  in  annual  convention  at  Del  Rio,  Tex.,  <>«  0«»'"^^  "' 
T932  That  we  petlUon  the  Governor  of  the  State  of  Texas  to  grant 
cominlBSlons  of  sergeants  in  the  State  ^^"•fJ«'^5°rSl^«? to 
to  be  selected  by  the  president  of  this  "«><^»"<>^-  "^^, '?^^^LS° 
be  paid  by  the  State  but  to  be  subject  only  to  OTders  o' "»«  P^" 
dent  of  this  association,  their  entire  dutlM  beli^  7^^,^^!. 
prevention  of  and  the  detecUon  of  the  theft  of  sheep  and  goats, 

DtTSS 


Whereas  the  activities  of  the  Texas  Sheep  and  Go**  f»J«*" 
Association  have  In  the  17  years  of  its  e^»«t,SI°^^,Sf  f^  l^ 
of  this  association  m  preventing  losses  and  making  savings  tor  its 
members  in  ways  already  weU  known;  and  ,„„«»«« 

Whereas  the  association  Is  dependent  entirely  for  Its  Income 
upon  dues  voluntarily  paid  by  its  members;  and 

Whereas  this  source  of  Income  has  been  reduced  to  the  point 
where  the  association's  activities  are  nearly  paralyzed  because  of 
the  Inability  of  most  of  Its  members  to  continue  paying  said  dues. 
Therefore  be  it  ^  ..  ».       . 

Resolved  by  the  Sheep  and  Goat  Raiaert  ;*««'**»"^*»  ^^^^f?!' 
assembled  in  annual  convention  at  Del  Rio.  ^.'^-^JL^.^^Jf; 
1932,  That  we  respectfuUy  urge  the  Federal  Inte^^^^J^.^"^*^" 
bank,  the  regional  agricultural -credit  corporation,  commercial  and 
private  baJ£  and  iSn  companies  to  r«««^^<»,""  ^^^j*,  !f^ 
elation  as  a  legitimate  Item  of  expense,  and  that  »>orro^«"  f~™ 
these  institutions  be  permitted  to  Include  said  dues  in  their  aUow- 
sScaaOT  budgets  whlih  are  being  allowed  said  borrowers  for  their 
running  expenses. 

BXTXVS  AKD  POISOW  WTEDS 

Beit  resolved  by  the  Sheep  and  Goat  Raisers'  ^'^^^  ^ 
Texas,  assembled  in  annual  convention,  at  ^«i^**f'  T"''.,*^ 
December  16.  1932.  That  we  hereby  Pet«»o°  o^^**Jff^f£S? 
to  pass  the  necessary  laws  compeUlng  the  *^K^J*y  "'^^^^^J: 
counties,  railroad  companies,  P»P«-ll^«  ~"P^^^i^it  fr^ 
persons  or  concerns  owning  fenced  right  of  '^y-  ^L^'SttirweS 
and  clear  of  all  cockle  burrs,  grass  burrs,  sand  ^urra.  Wtt^eed, 
S^arltee,  hoarhound,  loco,  and  aU  other  pol~noua  orotooxtous 
Wtatlon  that  might  be  harmful  to  ranch  and/or  lann  land. 
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Be  «  reaolDed  by  me  Sheep  and  Goat  ««*»«^  ■*?f'*'*^»****"^ 
Texas,  assembled  in  annual  convention,  at  Del  Rio.  Tex.,  on  ue- 
cember  16,  1932,  That  we  petition  our  SUte  legislature  topass  uwa 
providing  for  the  cleaning  up  of  this  State  of  the  worst  knowa 
peat  to  the  llvaatoek  men,  vis.  the  blowfly;  and  be  it  farther 

Resolved.  That  the  president  of  this  aaaodatlon  appoint  a  apsclal 
committee  which  ahall  have  for  Ita  sola  purpoae  the  framing  and 
furtberiDg  tba  above«mentlouad  legislation. 

AS  VALOeSlC   TSI 

Wbereaa  Und  has  always  been  the  prime  aooroe  at  ffOTenuDental 
revenue  from  taxation;  and  »«--i-- 

Whereaa  this  policy  has  materlaUy  contributed  to  »>«  ^^wdea 
which  is  now  baarlng  down  the  landowner  unto  annihilation; 

Resolved  by  the  Sheep  and  Ooat  Raisers'  Association  of  Teams, 
assembled  in  annuel  convention,  at  Del  ^*o,  Tex.,  on  December 
19.  1932.  That  we  recommend  that  a  sales  tax  be  levied  In  Place  rt 
tbe  State  ad  valorem  tax  on  property,  but  that  neither  sales  oor 
Income  tax  be  levied  unleas  the  SUte  ad  valorem  on  land  be 
removed:  that  only  county  and  leaser  governments  place  a  tax  on 
land  and  that  these  governments  see  to  It  that  all  personal  prop- 
erty, especially  Investments  such  as  notes,  stocks,  bonds,  etc.,  bear 
its  lust  share  of  taxation;  and  be  It  further  

Resolved.  That  no  State  or  other  boards,  commission  or  body  of 
any  kind  be  established  which  will  displace  or  usurp  the  tax 
valuing,  asseaslng  or  levying  powers  of  the  county  commissioners. 

aVATB    aaSOLINB    TAX    LAW 

Whereas  It  has  come  to  our  attention  that  there  la  a  movement 
on  foot  to  repeal  that  portion  of  the  SUte  gasOUne  tax  Uw 
which  exempts  from  said  tax  all  gasoline  not  used  for  propeUlng 
vehicles  over  the  highways:    Therefore  be  It 

Resolved  by  the  Sheep  a-nd  Goat  Raiserr  Association  of  Texas, 
assembled  in  annual  convention,  at  Del  R*o  "Tex.  on  December 
16,  1932.  That  we  strenuously  oppoea  the  repeal  of  that  section  oT 
the  law. 

AODBZsn  or  Booxa  ohxib 
Be  it  Resolved  by  the  Sheep  and  Goat  Beers'  Aseoeiationot 
Texas  assembled  in  annual  convention,  at  Del  Rio.  Tex.,  on  ue- 
c^^^,  1932,  That  Judge  Roger  GiUis.  of  Del  Rio  "Tw-Ja 
hereby  requested  to  reduce  to  writing  the  very  excellent  •^Ox^ 
which  he  made  at  the  opening  session  of  our  «>°'e°"°?.  ^^iSS! 
such  writing  be  either  an  abstract  or  an  extension  of  his  remarks, 
as  he  so  desires. 

AaXXCT7I.TX7aAL   MAKKXTIKO   ACT 

Whereas  as  a  result  of  the  passage  of  the  agrlc\iltural  m^ 
ketSrSt  S  19^!^  numerous  Marketing  and  financing  agenclea 
hfvT  betS  Mt  up  Which  have  been  and  are  at  the  present  time 
fenSer^a^is^crservlce  to  the  Uvestock  interest,  of  the  coun- 

"^WSSfeas  the  repeal  of  this  act  would  most  llktiy  result  In  the 
immediate  liquidation  of  these  various  agencies,  «^  . 

Whereas  such  liquidation  would  work  undue  hantehipe^oj 
onlv  won  the  dlr«;t  borrowers  from  these  agen^.  but  would 
bTrefl^ed  to  the  entire  Uvestock  industry:  Therefore,  be  It 

^^S^hythe  Sheep  and  Goat  Raisers'  Association  ofTe^ 
as^bled  in  annual  convention,  at  Del  Rio  TexonDecemb^ 
7«  ifl^2  That  we  difitinctiy  oppose  the  repeal  of  thU  act,  but  on 
Jhe  contrSrwr  commend  the^  and  beUeve  it  to  be  the  most 
SL^rJctt^pT^  of  agricultural  legislation  ^^^U^^<^\^1 
eress  We  recommend  Its  continuance  in  its  present  form.  exMpt 
STSich  InsSttces,  such  as  the  stebUlzatlon  clause,  where  e^rl- 
en(rS«  demonstrated  Its  faUure  to  obtain  •PP^oP'-^f^  ^^** 
SSlflcial  to  agriculture.  We  maintain  tiiat  any  and  aU  amend^ 
mente  to  Sis  wtihould  be  made  by  its  friends  rather  than  by 
Its  enemies. 


AFPtBCIATION 

Be  it  resolved  by  the  Sheep  and  Goat  IMs^  ItT^ST  ^ 
•<-»«.  />»i>mhZi>/f  in  annual  convention,  at  Del  Kio,  *«»•.  o^ 
^  ^  Jf  r^  Jwz  That  o^  sincere  appreciation  and  thanks  go 
December  16,  ^^'  ^'  °,  pTT  ^^  ^  riq  Chamber  of  Com- 
«eJ^*°thrR«S??i^te?^a2lV1Sl^n5lbuting  organization. 
^nn;eiSn8XtSe^  Sorts  In  making  our  seventeenth  annual 
and  P®!?"^,*™..:*  enlovable  and  successful  one.  and 
*^Br?f ^?rt\^^^^eT^afTur  sincere  U^ank.  are  also  ex- 
t«Se«l  ti  ouTprSdent.  T.  A.  Klncald.  and  to  our  secretary. 
JTb  si^geT  fS  their  work,  not  only  during  the  convention, 
biit  throughout  the  past  18  suAths. 

Auresa  or  bam  h,  nnj. 
Be  it  resolved  by  the  Sheep  and  Goat  Raisers'  Association  of 
T^*'JS^  in  annual  convention,  at  ^'J^'^^^^J^ 
Dumber  16,  1932,  That  we  a"  exteenaely  K^eved  *iv«  theUlneja 
at  our  worthy  member  and  friend,  Sam  H.  Hill,  and  thatwe 
^S  ei^d  to  him  our  moat  eameat  wishes  for  his  speedy 
recovery.  Mr.  HUl  being  our  only  Me  -'—»»««• 


\  f 
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B9  it  rt»el9€d  by  the  Sherp  and  Goat  RaltenT  AamtHmHon  of 
T«xa«.  •Mmtbterf  in  annual  convention,  at  Del  Rio,  Tex.,  on 
December  18.  1932.  Th*t  we  extend  our  heartfelt  thaolu  and  ap- 
preciation to  our  worthy  and  esteemed  member  and  friend.  Judge 
James  Cornell,  for  bis  untiring  efforts  and  falthXulneaa  In  behaU 
oC  tlUa  aMOdatum  and  Uveatock  men  generally. 

PBICKLT    PSAB 

Be  it  reaolved  by  the  Sheep  and  Goat  Rai»er$'  Attociation  of 
Texaa.  assembled  in  annual  conrentton,  at  Del  Rio,  Tex.,  on 
December  It.  1932.  Tbat  we  commend  the  activities  of  the  com- 
mittee appointed  to  act  on  the  control  of  prickly  pear,  and  that 
we  urge  that  they  redouble  their  efforts  along  this  line,  and  If 
naceasary.  to  secure  the  assistance  of  the  agrlciiltural  and  me- 
ehanleal  collega. 


asaoLonoKS  r, 


BT  WATTOIf  AI.  WOOt.  QSOWCBS  /UnOCtATTOW 


Be  it  r«»olved  by  the  Sheep  and  Ooat  Raisers'  Association  of 
Texas,  assembled  in  annual  convention  at  Del  Rio,  Tex.,  on  De- 
cember 19.  1932.  That  we  approve  and  adopt  as  our  own  the  fol- 
lowing reeolutlons  adopted  by  the  National  Wool  Orowers  Asso- 
ciation at  their  sixty-eighth  annual  convention,  held  In  Portland. 
Oreg  .  Deoamber  10.  1932: 

The  tariff 

Consideration  of  the  queetlon  of  import  duties  upon  foreign 
products  must  always  recognize  and  be  based  upon  the  fostering 
and  encouragement  of  promotion  of  'all  lines  of  a^lcultural  pro- 
duction. This  Is  essential  not  only  In  the  Interest  of  our  rural 
population,  but  because  of  the  great  dependence  of  factory  In- 
dustry, transportation,  and  all  line*  of  commerce  upon  the  pur- 
chasing ability  of  those  engaged  In  agriculture  and  livestock 
production. 

We  consider  that  the  effectlvenaes  of  present  Import  duties  upon 

foreign  agricultural  products  Imported  into  the  United  States  has 

^largely  contributed  to  the  maintenance  of  a  somewhat  better  eco- 

aoailc  business  condition  in  the  United  States  than  has  prevailed 

In  many  other  countries. 

The  leaders  of  the  Incoming  administration  have  asatirsd  the 
American  farmer  and  livestock  producer  of  their  belief  In  the 
neressltj  of  continuing  import  duties  upon  agricultural  products. 
We  urge  upon  President-elect  Roosevelt,  bis  official  family,  and 
the  Seventy-third  Congress  that  Import  duties  on  agricultural 
products  be  maintained  upon  a  level  no  lower  than  that  of  the 
rates  now  prevailing. 

We  urg*  that  these  rates  be  maintained  upon  all  livestock  and 
DMat  products  and  u{x>n  wools  (and  mohair)  imported  in  the  raw 
or  manufactured  condition.  It  Is  also  our  belief  that  the  raw  wool 
(and  mohair)  duty  should  continue  to  be  levied  as  a  specific  duty 
upon  the  clean  content  basis. 

In  consideration  of  tariffs  as  a  source  of  revenue  we  suggest 
that  duties  might  be  levied  upon  wools  (and  mohair)  Imported 
for  us*  in  the  making  of  carpets  and  floor  coverings.  We  also 
■mgart  that  examination  be  made  of  the  probability  of  oxir  do- 
mastlc  wools  (and  mohair)  being  used  In  carpet  making  and  the 
Inclusion  of  carpet  wools  (and  mohair)  under  similar  rates  of 
duty  as  provided  for  clothing  wools  (and  mohair). 

Finance 

■Moastructlon  Finance  Corporation :  We  most  heartily  commend 
ttk*  Serenty-second  Congress  for  having  established  the  Recon- 
atructlon  Plnance  Corporation.  The  acceptance  and  carrying  by 
Ukls  corporation  of  a  large  amount  of  livestock  and  agrtctiltxuml 
kMuia  has  been  of  untold  value  to  those  Industries  and  to  the 
vlM>le  country. 

The  fxirther  financial  service  of  carrying  such  loans  through 
Nffcmal  agrlculttiral-credlt  corporations  and  the  Reconstruction 
Finance  Corporation  has  given  most  timely  support  in  some  dis- 
tricts tbat  could  not  have  been  furnished  by  any  other  agenclea. 

In  other  districts  the  policy  of  making  It  very  difficult  to  obtain 
loans  has  not  been  in  accord  wlih  what  we  believe  to  be  the  Intent 
of  the  law  by  which  these  corporations   were  created. 

We  ask  for  a  definition  in  the  law  as  to  what  shall  be  accepted 
as  "  full  and  adequate  security "  and  for  a  more  liberal  and 
rMaooftble  attitude  on  this  point  on  the  part  of  the  credit  oorpo- 
ratlona  aiul  the  Reconstruction  Plnance  Corporation. 

Intermediate-credit  banks:  Less  than  glOO.OOO.OOO  of  livestock 
loan  paper  was  t>elng  held  on  December  31.  1931.  by  the  nine 
Mrtaral  intermediate-credit  banks  In  operation  In  the  Western 
Mid  Southwestern  SUtes.  The  fact  that  this  comparatively  small 
proportion  nf  the  total  of  thla  class  of  paper  was  so  securely 
held  protected  livestock  credits  until  the  resources  of  the  Recon- 
struction Finance  Corporation  were  made  avallal>le. 

It  Is  palnfuUy  apparent,  as  tt  also  was  in  1930.  that  the  live- 
Mock  Industry  can  not  safely  rely  upon  ordinary  commercial 
banks  of  deposit  handling  only  M>-day  paper  for  the  financial 
■•rvlce  essential  to  protection.  Future  safety  depends  upon  the 
handling  of  the  main  part  of  our  livestock  paper  by  agenclea 
not  subject  to  withdrawal  of  deposits  and  the  necessary  calling 
oTloans.  To  provide  this  financial  security  a  Isjge  Increase  is 
nacaasary  In  the  capital  structure  of  livestock-loan  companies  and 
•Crlcxiltural-crcdit  corporations  that  discount  with  Intermedlata- 
credit  banks.  This  requirement  Is  temporarily  provided  under 
tba  Stelwer-Carey  amendment  to  the  emergency  relief  »t»«1  oon- 
•tmcilon  act  of  1932.  approved  July  ai.  1932. 


We  favor  the  enactment  of  such  legislation  as  may  be  required 
for  the  contlntiatlon  of  this  large-scale  service  which.  In  the 
public  Interest.  Is  essential  to  efficient  agrlcxiltural  and  livestock 
production  under  normal  conditions. 

Interest  rates 

Considering  the  present  level  of  commodity  prices  and  their 
relation  to  cost  of  sheep  production,  we  find  that  the  highest 
fixed  charges  to-day.  other  than  taxation,  are  Interest  rates.  Taxes 
of  the  Federal.  Statef.  and  county  governments  are  being  reduoad 
25  to  50  per  cent.  We  emphatically  urge  reduction  In  InterMk 
chargas  on  the  same  basis. 

roxafion 

In  the  spirit  of  falmees.  we  realize  that  In  order  to  contribute 
to  the  general  movement  toward  tax  reduction  not  only  agri- 
culture but  all  lines  of  business,  and  all  persons  generally  must 
be  willing  to  accept  their  proportionate  ahare  In  cuts  of  Federal 
and  State  appropriations  affecting  them.  We  subscribe  to  this 
theory  and  are  willing  to  accept  our  pro  rata  share  of  such  cuts, 
but  demand  consideration  for  agriculture  to  the  extent  that  Fed- 
eral and  State  appropriations  for  agricultural  purposes  be  not 
reduced  in  greater  proportion  than  appropriations  for  all  other 
purpoeas — that  agriculture  be  not  forced  to  stand  all  or  the 
greater  part  of  reduced  appropriations. 

Legislation 

We  Instruct  otir  officers  to  carefully  Investigate  all  new  Ideas 
proposed  for  legislation  affecting  agrleultture.  such  as  the  so- 
called  domestic-allotment  plan  and  others,  and  take  such  steps 
as  they  deem  necessary  to  fully  protect  the  interests  of  the  sheep 
and  goat  industry. 

Commission  merchants 

We  instruct  our  national  officers  to  seek  the  enactment  of  a 
Federal  law  reqtiirlng  wool  (and  mohair)  merchants  doing  u  com- 
mission btisineas  to  be  licensed  and  bonded  under  rtiles  and  regu- 
lations prescribed  by  the  Department  of  Agriculture. 

WATSS  RgSOTTBCIS  OF  THS  SAN  PCDKO  txm 

Mr.  ASHukST  presented  a  resolution  adopted  by  the 
Douglas  (Ariz.)  Chamber  of  Commerce  and  Mines,  which 
was  referred  to  the  Committee  on  Irrigation  and  Reclama- 
tion and  ordered  to  be  printed  in  the  Rbcoko,  as  follows: 


Whereaa  8anator  Henxt  F.  AsHtrtsr  has  Introduced  Senate  Reso- 
lution 309  on  December  7.  1932.  providing  for  a  Bubccmmlttee  of 
the  Senate  Committee  on  Irrigation  and  Reclamation  to  come  to 
Arizona  and  Investigate  the  practicability  of  utilizing  the  water 
resources  of  the  San  Pedro  River;  and 

Whereas  we  believe  the  said  committee  will  find  that  the  United 
States  Is  Justified  in  building  a  fiood-control  dam  in  said  river 
near  the  Charleston  station  to  the  end  that  the  a^lcultural  re- 
sources of  said  river  valley  may  be  conserved  and  increased,  and 
for  the  purpose  of  providing  relief  work  for  the  citizens  of  this 
county  not  now  employed:   and 

Whereas  this  organization,  representing  the  business  irtorcsts 
of  Douglas  and  vicinity,  welconxes  any  aid  given  the  pecple  of 
said  valley,  though  ouUide  of  the  immediate  district:  Now.  there- 
fore, be  It 

Resolved,  That  we  commend  the  action  of  Senator  AsHuasT. 
thank  him  for  his  solicitude,  and  urge  him  and  our  congressional 
delegation  to  secure  the  adoption  of  said  resolution;  that  a  copy 
hereof  be  transmitted  to  each  of  the  Arizona  delegation. 

DouoLAS  CHAMasa  or  CoMMzaca  aho  Murca. 

ISBAL.)  H.  A.  WmsxBi.KT.  President. 

■.  W.  BaowDBB,  Secretary.  | 

Adopted  January  18,  1933. 

PROHIBTnON  AND  THI  DCHTIKirrH  MCEKDMSMT 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  present 
and  ask  to  be  printed  in  the  CoifCRgssionAL  Record  me- 
morials from  the  American  Temperance  Society  of  Seventh- 
day  Adventists  of  Worcester,  Mass.;  the  Southern  New  Eng- 
land Conference  of  South  Lancaster,  Mass.;  and  from  the 
Plymouth  County  Neighborhood  Convention  of  Churches  in 
federated  meeting  with  the  Woman's  Christian  Temperance 
Union  of  Middleboro.  Mass.,  in  opposition  to  the  mcdlflca- 
tion  of  the  Volstead  Act  or  the  rei)eal  of  the  eighteenth 
amendment  to  the  Constitution. 

There  being  no  objection,  the  memorials  and  papers  were 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Record. 
as  follows: 

AMXaiCAN  TSMPZaAKCB  SOCTXTT 

or  SZVKNTH-DAT    ADVXNTTSn. 

Takoma  Park.  Washington,  D.  C.  January  26,  1933. 
The  Hon.  Davd  I.  Walsh. 

Senate  Office  Building.  Washington.  D.  C. 

Mt  Dbaz  Szmatob:   I  am  inclosing  in  this  a  petition  to  Congress 

which  was  passed  in  a  meeting  at  Worcester.  Mass..  on  January  17. 

and  also  the  signatures  of  a  number  of  citizens  of  Massachusetts. 

protesting  against  the  repeal  of  the  eighteenth  amendment.     We 
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are  roqueeted  to  Rend  these  to  you.    Will  you  please  note  them 
In  the  CoMOEZ«ioNAL  Rbcoxd  and  refer  them  to  the  proper  com- 
mittee for  consideration. 
Sincerely  yours, 

C.  8.  LiOWOAcaa. 

prrmow  to  cowcaass 

To  the  honorable  the  Senate  of  the  United  States: 

We.  the  cltlaens  of  Worcester.  Mass..  In  a  mass  meeting  held 
January  17,  1933,  do  hereby  petition  your  honorable  body — 

1  To  enact  no  legislation  changing  the  per  cent  of  alcohol  con- 
tained in  legalized  t)everages  as  specified  In  the  Volstead  Act. 

2  Not  to  enact  the  present  beer  bill,  H.  R.  13742. 

3.  Not  to  pass  any  act  favoring  the  repeal  of  tha  eighteenth 
amendment. 
The  reasons  we  offer  for  said  petition  are: 

a.  Alcohol  Is  a  narcotic.  It  poisons  the  system,  disqualifying 
the  user  for  business:  It  paralyzes  industries  by  unfitting  the  users 
thereof  for  the  regular  performance  of  work. 

b.  It  Impoverishes  the  famUles  of  the  ordinary  workmen,  leaving 
In  Its  wake  sorrow,  poverty,  sluune,  and  often  complete  ruin. 

c.  It  endangers  life.  Twenty-six  million  automobiles  and  auto- 
mobile trucks  carrying  mill  Ions  of  our  people  at  high  rates  of 
speed  make  It  Imperative  that  only  people  shotild  drive  who  do 
not  use  alcohol  In  any  degree.  What  affects  one  driver  serlovisly 
might  not  affect  another,  but  the  one  affected  U  a  menace  to  life 
and  property. 

Why  should  a  great  country  like  America  stoop  to  raising  revenue 
for  the  maintenance  of  Its  Oovemmcnt  from  the  sale  of  alcoholic 
beverages  which  have  In  their  use  all  the  elements  of  waste,  crime, 
and  death? 

In  the  name  of  humanity,  social  Justice,  and  the  general  wel- 
fare, we  beseech  your  honorable  body  not  to  give  your  support  to 
thU  measure  that  would  legalize  the  sale  of  intoxicating  beverages. 

8.  LuwnaTmoM,  C/ia<rf?ian. 
HsLTRSD  J.  JoROKWsnr,  Secretary. 


PRTnON    OPPOeiNO    BBER    BIIX 

To  the  honorable  the  Senate  of  the  United  States.  QreeUngs: 

Believing  (1)  that  the  eighteenth  amendment  Is  the  best  solu- 
tion to  the  liquor  question  yet  advocated. 

(2)  That  beer,  as  authorized  in  bill  H.  R.  13742.  with  4  per  cent 
alcoholic  content  according  to  volume,  is  intoxicating  and  there- 
fore unconstitutional. 

(3)  That  the  free  tise  of  this  beer  would  greatly  endanger  the 
public  safety  and  general  welfare  In  this  spHKl  age  of  travel. 

(4)  That  It  Is  to  the  best  Interest  of  the  pubUc  to  keep  this 
Nation  saloonleas  and  sober,  which  wUl  be  Impossible  If  this  bill 

Is  enacted.  ^      ^  .„  ...         «. 

Therefore,  we.  the  undersigned  adult  residents  of  Worcester,  etc.. 
Stole  of  Massachusetts,  earnestly  peUtlon  your  honorable  body  not 
to  pass  H  R  13742,  or  any  other  measure  that  wotild  override  the 
eighteenth  amendment  of  the  Federal  ConstltuUon.  but.  Instead, 
employ  means  to  make  national  prohibition  more  effective. 

Helfred  Jorgensen.  Trinity  Avenue,  Worcester,  Mass.;  Seth 
Porsl)erg.  19  Arnold  Road.  Worcester,  Mass.;  A.  K.  John- 
son. 19  North  Street,  Worcester,  Mass.;  B.  G.  Lundqulst, 
1  Breck  Street.  Worcester,  Mass.;  E.  NorUborg,  30  Wal- 
nut Street.  Auburn.  Mass.;  O.  H.  Anderson.  53  Trinity 
Avenue,  Worcester,  Mass.;  Mrs.  H.  Anderson,  63  Trinity 
Avenue.  Worcester,  Mass.;  8.  Jorgensen.  53  Trinity  Ave- 
nue. Worcester.  Mass.;  Mrs.  H.  Jorgensen,  Trinity 
Avenue,  Worcester.  Mass.;  Conrad  J.  Hagstrom.  15  Colby 
Avenue.  Worcester.  Mass.;  Mrs.  Lora  Westerman,  237 
Turnpike  Road.  Shrewsbury.  Mass.;  C.  W.  Westerman. 
237  Turnpike  Road.  Shrewsbtiry.  BCass.;  Elder  J.  P. 
Johnson.  38  Bailey  Road,  Shrewsbury,  Mass.;  Mr«.  J.  P. 
Johnson.  8«  Bailey  Road.  Shrewsbury.  Mass.;  Mrs.  C.  A. 
Johnson.  9  Tatman  Street,  Worcester.  Mass.;  Carl  A. 
Johnson,  9  Tatman  Street,  Worcester.  Mass.;  Lennart 
Johnson.  9  Tatman  Street.  Worcester,  Mass.;  Karl 
Johansen.  63  Belmont  Street.  Worcester.  Mass.;  Alma 
Carlson.  1  Lund  Street,  Worcester,  Mass.;  Mrs.  H.  WaU- 
man.  1  Lund  Street.  Worcester,  Mass.;  Miss  Anna  K. 
Johnson.  19  North  Street.  Worcester.  Mass.;  Mrs.  Axel 
Olandt.  14  Kosta  Street.  Worcester.  Mass.;  Axel  Qlandt, 
14  Kosta  Street,  Worcester,  Mass.;  August  Andeberg, 
233  Wachcuret  Street,  Holden.  Mass.;  Mrs.  Nellie  Ander- 
berg  233  Wachcuret  Street.  Holden,  Mass.;  Mrs.  Hanna 
Carlson.  487  Btimcoat  Street.  Worcester.  Mass.;  Mrs. 
Ellen  Johatosen.  63  Belmont  Street.  Worcester,  Mass. 

Southern  Niw  Enolahd  CoKnaawcK, 
South  Lancaster.  Mass..  January  24. 1933. 

Hon.  David  I.  Walsh. 

United  States  Senate,  Washington,  D.  C. 

I>EAa  SzNATom  WAtsH:  May  I  register  my  protest  against  the 
present  attempt  In  Congress  to  again  legalize  alc<*ollc  drinks? 

There  may  be  a  question  as  to  which  Is  the  wisest  r<»d  back 
to  prosperity,  but  the  liquor  route  surely  to  not  one  of  them,  for 
It  always  leads  downward,  never  upward. 

Our  infallible  guidebook  reminds  us:  "Wine  to  a  ™p<*«J^ 
strong  drink  to  raging,  and  whosoever  to  deceived  tbereby  to  not 
wise." 


Also,  "Woe  unto  him  that  glveth  his  neighbor  drink  and 
maketh  him  drunken."  And  again:  "  Woe  unto  him  that  buildeth 
his  house  by  luirighteousness." 

The  Scripture  pictures  the  work  of  those  who  manufacture  and 
who  sell  Intoxicating  liquor.  Their  business  means  robbery.  For 
the  money  they  receive  no  equivalent  Is  returned.  Every  dollar 
they  add  to  their  gains  has  brought  a  curse  t^  the  spender. 

For  the  sake  of  gain  the  liquor  seller  deals  out  to  his  vlctlma 
that  which  corrupts  and  destroys  mind  and  body.  He  entalto  on 
the  drunkard's  family  poverty  and  wretchedness.  Keep  It 
outlawed. 

The  Inclosed  leaflets  furnish  many  additional  reasons. 
Bes];>ectfully  yours, 

F.  BoHNsa. 
Home  Missionary  Secretmrg. 

MmoLBBOBO.  Mass.,  Jenwsry  11.  1933. 
The  Hon.  David  I.  Walsh. 

United  States  Senate,  Washington,  D.  C. 

Dbab  Ssmator:  Whereas  there  to  pending  In  Congress  an  act  to 
legalise  the  sale  of  beer:  and 

Whereas  thto  Commonwealth  In  the  year  1870  did  legalise  such 
sales  and  subsequently  repealed  the  same  because  of  an  increase 
of  dnmkenness:  Therefore  be  It 

Resolved.  That  we.  the  members  of  the  Plymouth  County  Neigh- 
borhood Convention  of  Churches  and  the  local  Woman's  Chrto- 
tlan  Temperance  Union  in  a  federated  meeting  do  most  urgently 
call  upon  our  Senators  at  Washington  to  vote  against  the  pro- 
poeed  meastire  and  would  call  attention  to  the  words  of  the  Hon. 
Robert  C.  Plttman,  for  so  many  years  a  Judge  In  otir  superior 
court,  when  he  said,  we  quote :  "  It  to  clear  that  the  governor  waa 
amply  Justified  In  declaring  In  hto  message  that  the  so-called 
beer  shop  has  come  to  mean  a  place  where  all  kinds  of  Intoxicat- 
ing liquors  are  sold." 

Very  respectfully  submitted. 

KnncLif  WnrsLow. 

JOSKPHim    L.    KSLLBT. 

Secretary  Woman's  ChrUtian  Temperance  Union. 

Middleboro.  Mate. 
David  B.  Howaio. 
Secretary  Plymouth  County 

Neighborhood  Convention. 


prrrnow  opposiho 


wax, 


To  the  honorable  the  Senate  of  the  United  States.  Greetings: 

BeUevlng  (1)  that  the  eighteenth  amendment  to  the  best  solu- 
Uon  to  the  liquor  quesUon  yet  advocated;  (2)  that  beer  as  author- 
ized in  bin  H.  R.  13742,  with  4  per  cent  alcohoUc  content  according 
to  volume,  to  Intoxicating  and  therefore  unconstitutional;  (3)  that 
the  free  vise  of  thto  beer  would  greatly  endanger  the  public  safety 
and  general  welfare  m  thto  speed  age  of  travel;  and  (4)  that  It  to  to 
the  best  interest  of  the  pubUc  to  keep  thto  Nation  saloonless  and 
sober,  which  wiU  be  Impossible  if  thto  bill  to  enacted.  Therefore 
we.  the  undersigned  adult  residents  of  the  State  of  Massachusetts 
earnestly  petition  your  honorable  body  not  to  pass  H.  R.  18748 
or  any  other  meas\ire  that  would  override  the  eighteenth  amend- 
ment of  the  Federal  (Constitution,  but.  Instead,  employ  means  to 
make  national  prohibition  more  effective. 

Mrs.  Edith  M.  Wilkinson,  Main  Street,  South  Lancaster;  Cwrl 
Blennedy,  Main  Street,  Clinton;  E.  Grace  Soper,  Frea- 
cott  Street,  South  Lancaster;  R.  C.  Silvers,  Main  Street. 
South  Lancaster;  L.  W.  French,  South  Street,  Westmin- 
ster; R.  H.  Llbby,  Prescott  Street,  South  Lancaster; 
Letha  B.  WendeU.  Kllboum  Street,  South  Lancaster, 
C.  A.  CuttJjig.  Pratts  Junction  Road.  South  Lancaster: 
DcH-a  Smith.  Narrow  Lane,  South  Lancaster. 

KNROLLED   JOnTT   RESOLTTTIOHS   PRBSBNTKD 

Mr.  VANDENBERG,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  to-day,  January  28,  1933.  that  committee 
presented  to  the  President  of  the  United  SUtes  the  foUowing 
enrolled  joint  resolutions: 

S.  J.  Res.  239.  Joint  resolution  authorizing  the  granting  of 
permits  to  tlie  Committee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  inauguration  of  the  President  elect  in  March, 
1933,  and  for  other  purposes;  and 

8.  J.  Res.  240.  Joint  resolution  to  provide  for  the  quarta:- 
ing,  in  certain  pubUc  buildings  in  the  District  of  Columbia, 
of  troops  participating  in  the  inaugural  ceremonies. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  WALSH  of  Montana: 

A  bill  (8.  5544)  authorizing  the  Secretary  of  Agriculture  to 
adjust  debts  arising  from  loans  made  to  fanners  for  seed, 
feed,  and  ciop  production,  and  for  other  purposea;  to  the 
Committee  on  Agriculture  and  Forestry. 
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By  Mr.  DILL: 

A  bill  (8.  5545)  gnmtlnff  »  pension  to  Margaret  Keefe 
(With  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  OOLOSBOROUOH: 

A  biU  (8.  554«)  granting  a  pension  to  Milton  Carroll 
linrryman:  to  the  Committee  on  Pensions. 

By  Mr.  HOWELL: 

A  bill  <S.  5547)  granting  an  increase  of  pension  to  Mary 
8.  Miller;  to  the  Committee  on  Pensions. 

By  Mr.  BRATTON: 

A  bill  «S.  5548)  relating  to  livestock  loans  made  by  the 
Reconstruction  Finance  Corporation  through  its  regional 
agricultural  credit  corporations;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  REED: 

A  bill  (S.  5550)  to  provide  for  the  removal  of  the  monu- 
ment to  Caalmlr  Pulaski  from  the  triangle  at  Pennsylvania 
Avenue.  Thirteenth  Street,  and  E  Street  NW.  to  the  east  end 
of  the  triangle  formed  by  Pennsylvania  Avenue.  E  Street, 
and  Fifteenth  Street,  in  the  city  of  Washington.  D.  C,  and 
to  authorize  the  appropriation  therefor;  to  the  Committee  on 
Public  Buildings  and  Orounds. 

By  Mr.  HASTINGS: 

A  bill  (8.  5551)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States."  approved  July  1.  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto;  to  the  C(»nmittee  on  the 
Judiciary. 

By  Mr.  DICKINSON: 

A  bill  (8.  5552)  to  provide  for  the  liquidation  of  Joint- 
■tock  land  banlcs.  and  for  other  purposes:  to  the  Committee 
on  Banking  and  Ciirrency. 

PATS  OF  MUTDfO  OF  SSCOIfD  SBSSION  OF  THI  CONCUSS 

Mr.  DILL.  Mr.  President,  I  desire  to  introduce  a  bill  for 
reference  to  the  Judiciary  Committee,  but  before  doing  so 
I  want  to  say  a  word  about  it. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

lilr.  DILL.  The  bill  is  to  fix  the  date  of  meeting  of  the 
second  session  of  the  Congress.  With  the  adoption  of  the 
*'  lame-duck  "  amendment  to  the  Constitution  Congress  will 
meet  on  January  3  of  each  year,  unless  Congress  by  law 
fixes  another  date.  That  will  probably  mean  that  we  shall 
be  in  session  every  siunmer.  It  seems  to  me  that  we  ought 
to  provide  by  law  that  the  second  session  shall  begin  some 
time  in  the  fall.  The  bill  which  I  introduce  provides  that 
the  second  session  shall  begin  on  the  first  Monday  in 
October. 

The  bill  (8.  5549)  to  fix  the  date  of  meeting  for  the  second 
session  of  Congress  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  the  Judiciary. 

CHAMCCS   OF   tSFSUXCI 

On  motion  of  Mr.  Thomas  of  Oklahoma,  the  Committee 
on  Public  Lands  and  Surveys  was  discharged  from  the 
further  consideration  of  the  bill  (8.  5427)  authorizing  the 
Secretary  of  the  Interior  to  purchase  certain  lands  in  Ot- 
tawa County,  Okla.,  and  it  was  referred  to  the  Committee 
on  Indian  Affairs. 

On  motion  of  Mr.  Cofxlaitd.  the  Committee  on  Military 
Affairs  was  discharged  from  the  further  consideration  of  the 
biU  (8.  5535)  for  the  relief  of  certain  Army  officers  whose 
household  and  other  effects  were  damaged  on  Oovemment 
property,  and  it  was  referred  to  the  Committee  on  Claims. 

HOXTSS   KLL3  KKFXKXXD 

The  foUowlng  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.  R.  792.  An  act  for  the  relief  of  William  Joseph  Vlgne- 
Mlt: 

H.  R.  lin.  An  act  far  the  relief  of  Peter  E.  Anderaon; 
H.  R.  1936.  An  act  for  the  relief  of  Sydney  Thayer.  Jr.; 
H.  R.  2907.  An  act  for  the  rehef  of  Walter  Sam  Young; 
H.  R.  5548.  An  act  for  the  relief  of  Oeorge  Brackett  Car- 
gUl.  deceased; 


H.R.6409.  An  act  for  the  relief  of  William  Joseph  La- 
Carte;  j 

H.  R.  7263.  An  act  for  the  reUef  of  Felix  Maupln:  ' 

H.  R.  7548.  An  act  granting  six  months'  pay  to  Ruth 
McCam; 

H.  R.  9231.  An  act  for  the  relief  at  George  Occhionero; 

H.  R.  9326.  An  act  for  the  relief  of  John  E.  Davlds«)n;  and 

H.  R.  9355.  An  act  for  the  relief  of  David  Schwartz:  to  the 
Committee  on  Naval  Affairs.  . 

H.  R.  973.  An  act  for  the  relief  of  John  L.  Dunn; . 

H.  R.  2294.  An  act  for  the  relief  of  C.  A.  Gates;       | 

H.  R.  2917.  An  act  for  the  relief  of  Primo  Tiburrift; 

H.  R.  3044.  An  act  for  the  relief  of  Anthony  Hogur; 

H.  R.  3045.  An  act  for  the  relief  of  Gustav  Welhoelter; 

H.  R.  6851.  An  act  to  reimburse  Gottleib  Stock  for  losses 
of  real  and  personal  property  by  fire  caused  by  the  negli- 
gence of  two  prohibition  agents: 

H.  R.  7198.  An  act  for  the  relief  of  the  Boston  Store  Co., 
a  corporation,  Chicago,  m.: 

H.  R.  8136.  An  act  for  the  relief  of  John  J.  Moran: 

H.  R.  9336.  An  act  for  the  relief  of  Emily  Addison:  and 

H.  R.  9457.  An  act  for  the  relief  of  Sperry  Gyroscope  Co. 
(Inc.).  of  New  York;  to  the  Committee  on  Claims. 

H.  R.  3627.  An  act  for  the  relief  of  James  Wallace ;  to  the 
Committee  on  Military  Affairs. 

AMXKOMKirr    TO    DTTKIUOR    DKPARTMKirT    APPROPRIATION    BIIX 

Mr.  ODDIE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  13710,  the  Interior  Department 
appropriation  bill,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed,  as  follows: 

On  pag*  45.  liiM  21,  after  the  Mmloolon,  to  Inaert  tb«  fol- 
lowing : 

"  For  construction  of  power  tninsmlaalon  line  and  distribution 
system.  Fallon  Subagency,  Walker  River  Agency,  Nev.,  fiscal  year 
1934.  taoo. " 

AMXKDMXHT    TO    TREASTTRT    Ktn    POST    OFFICX    OKPARTKXirTS 
APPROPRIATION    BILL 

Mr.  HASTINGS  (for  Mr.  Hebert)  submitted  an  amend- 
ment intended  to  be  proposed  by  Mr.  Hkbert  to  House  bill 
13520,  the  Treasury  and  Post  Office  Departments  appro- 
priation bill,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

On  page  70.  line  18.  after  the  figure*  "  1«."  to  Inaert  "(a)." 

On  page  80.  beginning  with  line  8.  to  strike  out  thro\igh  line 
8  on  page  82.  and  In  lieu  thereof  to  insert  the  following: 

"(b)  Section  319  of  Part  II  of  the  legislative  approprlitlon  act. 
fiscal  year  1933,  nhall  not  apply  to  any  refund  or  credit  allowed 
by  the  Ck>mmls8loner  of  Int«rnal  Revenue  prior  to  July  1.  1932. 
on  account  of  an  overpayment  In  respect  of  any  Internal -revenue 
tax.  Appropriations  for  the  payment  of  any  such  refund,  as  well 
as  for  the  payment  of  Interest  upon  any  such  refund  or  credit, 
shall  be  available  for  the  payment  of  principal  and  Interest  com- 
puted In  accordance  with  the  laws  with  respect  to  irterest  In 
force  at  the  time  of  the  allowance  of  such  refxind  or  crrdlt:  Pro- 
vided, fiowevrr.  That  where  such  laws  have  been  repealed  by  sec- 
tion 614  of  the  revenue  act  of  1938.  Interest  shall  be  computed  in 
accordance  with  the  provisions  of  said  section  614  of  the  revenue 
act  of  1928. 

•*(c)  Interest  shall  be  allowed  and  paid  upon  any  refund  or 
credit  allowed  by  the  Commissioner  of  Internal  Revenue  subse- 
quent to  June  30.  1932.  In  respect  of  any  oven>ayment  of  Internal- 
revenue  tax  for  any  period  prior  to  July  1.  1932.  In  accordance 
with  the  provisions  of  section  614  of  the  revenue  act  of  1938;  and 
for  any  period  after  June  30.  1933.  shall  be  allowed  and  paid  In 
accordance  with  the  provisions  of  section  319  of  Part  n  of  the 
leglalatlve  appropriation  act.  fiscal  year  1933.  approved  June  SO. 
1932."  j 

URGENT  DEFICIKNCT  APPROPRIATIONS  ' 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
14436)  making  appropriations  to  supply  urgent  deficiencies 
in  certain  appropriations  for  the  fiscal  year  ending  June  30. 
1933.  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes. 

Mr.  BINGHAM.  Mr.  President,  I  hope  we  may  proceed 
to  the  passage  of  the  deficiency  bill  at  the  earliest  possible 
moment.  As  I  have  previously  stated,  I  withdraw  my 
amendment  in  order  that  the  bill  may  be  passed  promptly. 

Mr.  McKELLAR.  Mr.  President.  It  seems  to  me  we  ought 
to  have  a  vote  on  it  immediately. 


The  VTCJB  PRBSIDeNT.  The  tatS  Is  open  to  amendment. 
If  there  be  no  ameiK^nent.  the  (ipiestlon  is,  Shall  the  biH  be 
read  a  third  time?     i 

The  bill  was  read  me  third  time. 

Mr.  NORRIS.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  NORRIS.    The  deficiency  bill  is  before  the  Senate? 

The  VICE  PRESIDENT.    It  is.  by  unanimous  consent. 

Mr.  NORRIS.  Was  the  Treasury  and  Post  Office  appro- 
priation bin  laid  aside? 

The  VICE  PRESIDENT.  It  was  laid  aside  last  evening 
by  unanimous  consent. 

Mr.  NORRIS.  Is  the  deficiency  bin  subject  to  amend- 
ment?   

The  VICE  PRESIDENT.  The  third  reading  of  the  bill  has 
been  ordered,  the  bill  has  been  read  a  third  time,  and  there- 
fore an  amendment  Is  not  now  in  order. 

Mr.  KING.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  KING.  I  presume  by  unanimous  consent  or  motion 
to  reconsider  the  third  reading  an  amendment  might  be 
tendered?  ' 

The  VICE  PRESIDENT.  Certainly;  by  unanimous  con- 
sent or  motion  to  reconsider  that  might  be  done.  The  ques- 
tion is.  Shall  the  bill  ];>as87 

The  bill  was  passed. 

rOKU  BNTITLKB  "  FARM  WOMAN  TO  THX  EARTH  ** 

Mrs.  CARAWAY.  Mr.  President,  I  ask  leave  to  have  pub- 
lished in  the  Record  a  poem  written  by  Mrs.  Anna  Houmoy 
Bassett,  of  Pine  Bluff,  Ark.,  entitled  "  Farm  Woman  to  the 
Earth." 

There  being  no  objection,  the  poem  was  ordered  to  be 
printed  in  the  Racoso,  and  it  Is  as  follows: 

raaiC  WOMAN  TO  THX  eaxth 

ICy  bondage  years  to  you  will  soon  be  past. 

They'll  fold  my  hardened  hands  upon  my  breast. 
And  I  ahall  Ue  within  your  arms  at  last. 

In  that  stm  state  men  call  eternal  rest. 
Tou  have  been  a  strange  lover.  Barth,  to  m»— 

Tou  have  asked  all  in  time  and  strength  and  art; 
And  in  retxim  you  have  but  let  me  see 

A  fleeting  glimpse  of  what  ia  In  your  heart. 


Noaan,  of  Neteaska,  leader  at  tbe  oppoaltloa  In  all  these  y—n, 
has  prevented  Uiat  thing  being  done.  The  othe*  day  the  Prealdent 
elect  and  Scinator  Noun  vlalted  MviBCle  Shoala,  aft^  which  the 
President  elect  announced  this  project  would  be  completed  by  the 
Government  and  that  It  would  be  hU  policy  that  all  wnOertloptA 
natural  power  should  be  taken  ovw  by  Um  OovemiXMnt. 

These,  and  other  Indicattons  of  a  bettw  day.  oauM  mm  to  f^M* 
you  at  this  hour  with  a  smile  In  my  voice.  I  hope. 


I  have  not  had  the  things  that  women 

The  touch  of  sUlcs.  pierfumea.  and  jewels  bright: 

But  to  the  years  when  I  have  been  your  slave 
I  have  seen  dcwdrope  to  the  morning  light. 

And  I  have  felt  your  wann.  sweet  breath  arlae 
And  with  your  «»»v«"g««*g  under  changing  skies. 

Earth.  I  was  wedded  to  yo\i.  mtod  and  soul. 

Now  when  death  makes  you  take  me  to  your  heart. 

And  I  become  at  last  a  part  of  you. 
Let  cool,   green   leaves  and  fragrant   blowaoms  start, 

Prom  my  poor  clay,  and  let  their  brilliant  hue 
Draw  buturflles  to  me  who  served  you  well; 

And  as  they  greet  the  bloasoms  with  a  klsa. 
Let  me  be  living  to  the  buds  that  swell. 

This  is  my  prayer:  O  Barth.  you  owe  me  this. 

— ^Anna  noumoy  Bassett. 

RAaiO  ADDRESS  BT  JOHN  A.  BIMPSOM  ON  FARM  Ft^EMS 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  unani- 
mous consent  to  have  iMrinted  in  the  Record  an  address  de- 
livered to-day  over  the  National  Broadcasting  Co.'s  network 
by  John  A.  Simpson,  president  of  ibe  NaUonal  Farmers' 
Union. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

OBErraras 

While  conditions  a«»  no  better,  even  worse  than  they  were  a 
month  ago,  there  Is  •  ray  of  hope  that  March  4  big  bustoess  will 
have  to  move  out  ot  the  National  Capitol  and  turn  the  keys 
to  the  departments  ot  government  over  to  the  eommon  people  of 
this  country.  . 

The  position  taken  by  the  President  rtect  on  a  nunsber  of  ques- 
tions Justifies  this  statement. 

Big  bustoess  and  its  controlled  press  was  railroading  a  gmerai 
sales  tax  through  Congress.  The  President  ciset.  to  no  uncertato 
terms,  publicly  anncamoed  that  he  was  agaliist  a  general  sales 
tax.     That  announcement  killed  the  salsa  tas.         

The  fight  has  been  on  ever  since  the  war  as  to  what  dl^osltlon 
should  be  made  of  MJuscle  ShoaU.  Big  buslaaH,  «a  ons  *>^ij^ 
demanding  the  Oovenunent  to  turn  It  over  to  tt.    Senator  oeorge 


The  lath  of  this  month  wife,  daughter,  and  I  motored  to  Okla- 
homa City  to  attend  the  annual  State  convention  of  the  Farmers* 
Union,  held  to  that  place  the  16th.  17th.  and  18th. 

Por  many  months  It  has  been  the  usual  thtog  to  see  passenger 
trains  speeding  by  with  empty  coaches  and  empty  Pullmans.  On 
this  trip  we  met  and  passed  a  number  of  big  transconttoental 
busses  with  not  a  passenger  to  them. 

Likewise,  we  found  a  noticeable  decrease  to  tbe  ntunber  of  cars 
on  the  road.  In  the  whole  1,500  miles  there  was  no  traffle 
taterference. 

The  only  method  of  transportation  on  the  tocrease  Is  hltdi 
hiking.  We  never  before  saw  so  many  men,  women,  and  chUdren 
with  their  worldly  possessions  to  a  ragged  suit  case  or  to  a  bundle 
on  a  stick  as  we  did  on  the  trip  this  month. 

On  this  8,000-mfle  round  trip  vlslttog  at  the  Clltog  stations. 
the  hotels,  and  with  farmers  at  meetings  we  held,  I  was  Impressed 
with  two  tlitof^a. 

First.  The  revolutions  over  the  coimtry  are  tocreastog  to  num- 
bers, to  stee.  and  to  quality.  There  are  many  States  now  whers 
the  courts  have  revolted.  In  a  meettog  I  addressed  to  the  audl- 
torliun  of  the  Central  High  School.  Oklahoma  City,  two  district 
Judges  voluntarily  came  to  the  stage  and  announced  there  would 
be  no  mor«  foreclosures  to  their  courts  until  the  prices  of  farm 
crops  were  reaHonable.  Such  revolutions  on  the  part  of  the  courts 
are  occurring  all  over  the  country.  I  fovmd  legislatures  to  open 
revolution  passing  moratortum  laws  that  violate  the  terms  of  con- 
tracts. I  found  the  farmers  organizing  by  counties  for  the  pur- 
pose of  preventtog  sales  ot  mortgaged  property.  In  some  Instances 
these  farmers  have  prevented  these  sales  by  force.  In  most  to- 
stancee  by  persuasion.  However,  to  botM  tostanccs  It  Is  revolu- 
tion. _. 

Second.  I  found  more,  bigger,  and  better  otgaalaations  u^ng 
their  own  medium  ot  exchange.  All  over  the  United  States  tos 
pe<^e  are  being  forced  for  lack  of  a  medtom  of  exchange  to  or- 
ganize trading  associations  to  which  they  use  thstr  own  scrip. 
One  of  the  largest  of  these  arganlsattoos  It  has  been  ray  pleasture 
to  visit  Is  the  Natural  Development  Association  of  Salt  Lake  Cl^ 
Utah.  They  have  more  than  40,000  msmbers,  with  a  number  oC 
large  stores  to  Salt  Lake  and  other  cmes  not  only  to  Utah,  but 
several  other  States.  I  found  to  one  of  these  stores  to  Salt  Laka 
that  you  could  buy  anything  from  ptos  to  pianos.  I  fo\md  that 
with  their  scrip  you  could  have  operations  from  a  shave  to  re- 
moval of  vouir  appendix,  lliey  have  their  own  coal  mines  wltth  a 
fleet  of  trucks  that  deUver.  They  have  their  own  reflnerles  thai 
furnish  them  gas  and  lubricants.  They  have  put  to  work  many 
unempkoyed  on  a  scale  of  wages  much  hlghor  than  the  labo«M 
who  are  paid  to  United  States  money.  The  farmers  who  deal  wtta 
them  are  paid  about  double  for  their  products  what  purchasers 
pay  who  pay  to  United  States  money.  In  a  way.  this  Is  also  revo- 
lution. No  one  has  a  right  to  issue  a  medium  of  exchange  except 
Congress  or  by  authority  of  Congress.  .,^_. 

Oh  what  an  Indictment  this  Is  of  what  our  Oovemment  Is  dotag. 
The  people  without  work,  hungry  and  cold  because  big  bankers 
have  had  the  power  transferred  to  th«n  of  Issuing  monsy.  and 

which  they  refuse  to  furnish.  

When  these  organizations  can  put  Idle  men  to  work,  paying  thsm 
bisRer  wages  and  Increasing  the  price  of  farm  ivoducts.  It  Is  oon- 
dluslve  evidence  that  what  this  Nation  lacks  Is  a  volums  of  cur- 
rency with  V  hlch  to  do  business. 

The  Cincinnati  Enquirer  saya,  "  Congress  Is  busy  passli^;  bills 
for  Hoover  to  veto,  and  Hoover  Is  sending  over  recommendations 
for  Congress  to  throw  toto  the  wastebasket." 


eSAVT  DISCUISI 

Stoce  last  month's  talk  over  NBC  there  have  been  dlsdoenrwiaf 
graft  here  to  Washington  that  stinks  to  »^8»»,J»«?7!L,9°2l 
Ireseman  Lozira,  of  Missouri,  In  a  speech  found  in  the  CoMtm- 
sioNAL  Rscoao  of  December  30.  discloses  grafting  under  the  naer- 

eliant  marine  act.  _^...  _.   -.^>.        .  *«,  ♦w   ,  .  .,..it 

In  all  the  history  of  the  United  States  down  to  the  present 
administration  mall  carried  by  ships  hss  been  paid  for  on  »  pounf 
basU  The  price  has  run  on  an  avM-age  of  80  cents  a  pound. 
Undu-  Piesld«it  Hoovers  administration  the  steamship  eompanles 
have  secured  contracts  on  a  mileage  basis.  Umkar  this  ^aa  soins 
steamrtilp  companies,  for  carrying  a  pound  o*  maU.  have  been  paid 
tie  000  Remember,  these  same  steamship  companies  borrow  large 
sums  <k  money  ot  the  Government,  sometimes  at  less  than  1  per 
cent  Interest.  ^  ^^  ^.      _..    <,»— „^ 

The  fdllowtog  are  a  lew  instancss  od  the  way  the  Post  O^s 
Department  has  aUowed  the  taxpayers  of  this  Nation  to  be  robow^: 

The  Grac<;  Steamship  Una  operates  over  ocean  maU  route  M, 
between  Tacoma  and  Valparaiso,  Chile.  In  the  flsc^  year  IMl 
ttils  compjujy,  under  contaract  made  by  the  Post  OlBoe  Departmenx. 
was  paid  f3;)8,500  for  carrying  2,803  pounds  o*  maU.  which,  under 
the  weight  system  and  standard  rates  would  have  cost  th«  Oovem- 
ment cmly  1458.88.  ^         .     .   _ 

The  Lyken  Bros.  Steamship  Oo.  (Ine.)  <»P«tss  •*«»0n>  «7« 
ocean  maU  route  23.  trom  Galveston  to  Santo  i>*nln««>«,™»**i_" 
the  fiscal  year  of  1981,  under  contract  mads  toy  tbs  Post  Oflws 
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I>»putment.  this  campmif  w%m  paid  ISIT.^ISM  for  trknaportlsff 
"HI  pcmndi  of  mall,  which  andcr  the  welfht  >7Btem  ftxul  itandard 
r»tw  would  have  cost  the  Oafarament  only  9104.04. 

Under  ■  contract  with  the  Foal  OfBce  Dejpartment  the  Ameiic&n 
Wtat  African  Line  operatae  over  ocean  mall  route  47.  between 
Hew  Orleans  and  the  West  Coaat  of  Africa.  It  made  ttve  Toyagea 
Uk  the  flaeal  Jtr  of  1931.  carrTlng  only  133  pounds  of  mall.  On 
a  weight  basis  this  aerrlce  would  have  coat  the  Oovemment 
only  94233.  but  this  subsidised  shipping  concern  was  paid 
••7J83.S0  for  transpcnrtlng  an  armful  of  mall  that  weighed  less 
tlHkn  21^   buabals  of  wheat. 

The  United  States  Lines  has  a  oootract  with  the  Post  Office 
Department  for  canTlng  malls  over  ocean  mall  route  44.  between 
New  Tork  and  London,  a  distance  of  3.308  miles.  Under  this 
^eontract.  and  without  regard  to  the  amount  of  mall  carried,  this 
eompany  U  paid  920.214  for  each  voyage,  or  at  the  rate  of  90 
pm  mile  for  each  outbound  trip.  On  June  12.  1831,  one  of  Its 
steamers.  Amertcan  MeTchant.  sailed  from  New  York  with  only 
a  pounds  of  letters  Under  the  weight  basis  that  prevailed  before 
the  enactment  of  the  merchant  marine  act  the  cost  of  carrying 
a  pounds  of  mall  would  have  been  only  91  OO.  but  for  trans- 
parting  lan  than  a  handful  of  letters  thU  aubikUaad  shipping 
corporation  was  paid  920.214.  or  twelve  thousand  atx  hxmdred 
and  thirty-three  times  the  standard  rates.  Also,  remember  the 
United  States  Lines  last  year  borrowed  over  915.000.000  at  less 
tlMtn  1  per  cent  interest. 

One  of  ths  interesting  features  of  this  graft  disclosure  U  the 
fact  that  Kermlt  Roosevelt  Is  an  officer  In  the  Roosevelt  Steam- 
ship Co..  that  participated  beyond  the  dreams  of  avarice  In  this 
wholesale  looting  of  the  taxpayers  of  the  Nation.  It  will  be  re- 
mambered  that  this  is  the  famUy  of  ex-Presldent  Theodore  Rooae- 
Trtt.  and  members  of  which  fought  valiantly  for  the  present 
administration  In  the  last  campaign.  They  were  also  overcareful 
to  let  It  be  known  that  the  relation  between  their  family  and 
FranXlln  D.  Roosevelt's  was  very  distant. 

TBS     rABMSB     COMTLAUfS 

The  farmer  complains  because  he  does  not  get  as  fair  treat- 
ment from  his  Oovemment  as  other  groups  get.  The  steamship 
eotnpanles  that  we  have  been  talking  about  get  loans  from  the 
Oovemment  in  large  sums,  millions  of  dollars  oa  ao  years'  time 
•ad  aoBM  of  It  at  lees  than  1  per  cent  ladwaal.  The  Dollar 
Staamshlp  Oo.  about  a  year  ago  obtained  a  loan  of  over  95.000.000. 
ao  years'  time,  at  leas  than  1  per  cent  Interest.  By  the  way.  Mr. 
Dollar  Is  on  0<  those  fellows  on  top  the  mountain  shouting.  "  Buy 
American."  It  has  pist  recenUy  been  developed  that  some  of  his 
ships  are  manned  entirely  by  Chlneee  working  at  very  low  wages, 
•ven  as  low  as  97  a  month. 

The  Oovemment  loans  farmers,  but  usually  at  from  0  to  8  per 
cent  Interest. 

The  Oovemment  lends  a  billion  five  hundred  million  dollars  to 
the  railroads.  Insvirance  companies,  and  banks.  While  they  are  so 
generoiis  with  thsse  Institutions  they  hand  out  Just  a  few  millions 
to  farmers. 

The  facts  are.  baaed  on  value  of  the  Industry,  agriculture  should 
have  had  half  of  the  Reconstruction  Finance  Corporation's  funds. 
They  did  not  get  10  per  cent. 

9or  20  years  the  marketing  of  transportation  has  been  Oovem- 
■aent  regulated  on  a  basts  of  rates  that  cover  ccet  of  produc- 
tion. Including  interest  on  Investment.  Farmers  can  not  secure 
the  same  treatment  from  the  Oovenunent.     That  ts  the  rsason 


TRS  rSASBa   BCJ. 

_ftr  two  years  the  Frasler  bill  has  been  pending  before  Con- 
graas.  Ton  should  write  to  one  of  your  United  States  Senators 
azMl  ask  for  a  copy  of  this  bill.  It  Is  8.  1197.  This  bill  provides 
that  the  Oovemment  shall  refinance  farm  mortgages  st  1>.^  per 
cent  Interest  and  l^  jwr  cent  on  the  principal  each  year  until 
the  debt  is  paid.  Legislatures  of  the  following  States  have  passed 
rsaolutlons  memorializing  OoogTaaa  to  enact  the  Frazier  bill  into 
law-  MonUna.  North  Dakota,  South  Dakota,   Minnesota.  Nevada. 

Nebraska.  Tennessee.  Illinois,  and  Wisconsin.     Copies  of  the  bill 

have  been  sent  to  every  member  of  the  house  and  senate  In  every 

Stau  vhara  tha  laglaUture  U  in  session. 

To  all  of  you  listening  in  who  would  Uke  to  see  this  bill  becoms 

a  law,  writ*  to  yoxir  members  of  the  legislature  demanding  they 

vote  to  nemorlalUe  Congress. 
If  we  could  get  20  State  legislatures  to  do  this  It  would  ba 

alaoat  certain  Congress  would  pass  tha  blU. 

TKX  WRSSLBB  BUI. 

'"'"••nator  BtTaroiv  K.  Whzslxx  has  introduced  a  hill  known  as 
8-  9407.  This  bill  provides  for  the  remonetixatlon  of  silver  at  the 
pcseant  raUo  of  10  to  1.  If  the  bill  dfeould  become  a  law.  It  means 
that  silver  has  the  same  privilege  at  the  United  States  mlnta  that 
gold  now  enjoys. 

Tou  should  write  your  Congressmen  and   Senators  to  support 
and  vote  for  this  bill. 

A  litUe  later  in  this  program  1  shall  discuss  the  Wheeler  bill 
*f<r»  fully. 


■root  THS  raajsxa's  owioir 

At  this  particular  time.  I  want  to  call  joui  attention  Just  aa 
fOKlhlyas  I  know  how  to  the  fact  that  the  Farmers'  Union  U  the 
?f*l'iJtr™,**'^?:^"***^  working  for  and  supporting  the  Fraaler  bill, 
tha  Wheeler  bill,  and  working  for  a  farm  bill  that  will  give  farm- 
ears  cost  ofproduction  for  that  portloa  ot  thalr  oropa  consumed  in 
thim  county.  *^ 


f  If  you  can  get  another  farm  organisation  leader  here  in  Wash- 
ington to  write  you  that  their  organisation  in  national  conven- 
tion has  Indorsed  the  Wheeler  bill,  has  Indorsed  the  Frazlar  bill,  or 
that  they  are  supporting  them  or  are  supporting  any  bill  that 
provides  for  getting  farmers  cost  of  production  for  their  producta, 
I  will  make  the  first  one  sending  me  such  a  letter  a  present  of  a 
930  bUl. 

What  I  want  you  all  to  know  is  that  the  Fanners'  Union 
organization  Is  the  only  farm  organization  in  the  Unltt^  States 
working  for  these  measxires.  These  measuivs  are  called  radical 
and  the  Farmers'  Union  Is  a  radical  organlaatton. 

If  you  farmers  listening  In  who  are  not  members  of  the  Farm- 
ers' Union  want  theee  bills  to  become  laws,  then  Join  thn  organi- 
zation that  sponsored  these  bills  and  Is  working  for  their  passage 
here  In  Washington.  There  Is  no  other  way  for  you  to  help  put 
them  over.  If  you  are  real  conservative  and  think  along  the  lines 
of  international  bankers  that  remonetlaatlon  of  silver  Is  too  rad- 
ical, you  have  no  business  Joining  the  Farmers'  Union.  Tou  do 
not  belong  with  us.  If  you  feel  like  the  Wheeler  bill  In  a  good 
thing  there  la  Just  one  way  for  you  to  help  put  It  through  Con- 
gress and  get  It  signed  by  the  President,  and  that  Is  to  Join  tha 
Farmers'  Union.  If  you  believe  like  the  big  bankers,  big  Lisurance 
companies  that  IV^  per  cent  Interest  ts  too  low  a  rate  for  farm- 
ers and  that  the  Fraaler  bill  Ir  too  radical  a  measure,  then  you 
have  no  business  Joining  the  Farmers'  Union.  If  you  feel  like 
farmers  are  entitled  to  as  much  as  railroads,  power  companies, 
and  telephone  institutions,  that  farmers  are  entitled  to  cost  of 
production  J\ut  like  they  receive  In  their  rates,  then  you  ought 
to  Join  the  Farawrs'  Union  because  It  Is  the  only  way  you  can 
help  to  get  such  legislation.  If  you  feel  like  farmers  are  not  en- 
titled to  get  cost  of  production  as  the  big  Interests  that  handle 
grain,  cotton,  livestock,  and  other  farm  products  think.  If  you 
feel  thst  such  legislation  would  be  too  radical  for  you  to  support, 
then  you  should  not  Join  the  Farmers'  Union.  Farmers  listening 
In.  what  I  mean  Is  that  you  have  the  oppottunlty  of  getting  these 
things  If  you  will  only  plsce  yourselves  la  position  by  Joining  the 
Farmers'  Union  where  you  can  ask  for  them.  If  you  sit  back  at 
home  refusing  to  join  and  such  legislation  Is  not  passed  you  are 
the  one  to  blame. 

I  talked  along  these  lines  In  November  and  again  the  day  before 
ChrisUnas  over  National  Broadcasting  Co.  Our  national  s««retary, 
Mr.  S.  B.  Kennecly.  Kankakee.  111.,  tells  ma  ws  are  bsginning  to  get 
results.  Those  of  you  Interested  In  orgaaMag  a  local  of  ths  Farm- 
ers' Union  In  your  neighborhood  or  become  a  member  st  large. 
write  to  our  national  secretary.  B.  K.  Kennedy.  Kankakee.  111.,  for 
Instructions.  He  will  also  tell  you  how  Fanaars'  Union  numbers 
are  making  their  ctasalHitlon  pay  in  doUan  aad  cents  by  placing 
themselves  in  posltloo  wbera  they  can  do  collective  bargaining. 
A  Farmers'  Union  metabsMhlp  card  Is  as  much  a  part  of  farm 
equipment  as  the  plow  or  the  cultivator.  Write  to  Mr.  Kennedy 
and  get  your  card  now. 

asMomnzATXoir  or  bilvbi  | 

Returning  to  the  subject  Involved  In  tha  Wheeler  tiill.  the 
remonetlzatlon  of  sliver. 

Silver  and  gold  have  baaa  used  as  money  from  time  lmm<!morlal. 
There  Is  evidence  of  tha  usa  of  silver  and  gold  as  far  back  as  3.000 
years  before  Christ.  On  dowa  ibrough  time  the  two  metals  worked 
side  by  side  like  a  team  of  botaaa  until  1810.  when  through  decep- 
tion and  fraud  the  Kngllah  Parliament  was  Induced  to  demonetize 
silver. 

The  demonetization  of  stiver  In  this  country  Is  known  as  the 
Crime  ot  1873. 

Congraasman  Bright,  who  was  a  Member  of  the  House  of  Repre- 
sentatlvea  at  that  time,  declared;  "It  paassil  by  fraud,  never  hav- 
ing been  printed  In  advance,  being  a  aobstltute  for  the  printed 
bill:  never  having  been  read  at  the  Clerk's  desk.  It  was  passed 
without  discussion.  It  was  passed  under  such  clrcumstancee  as 
escaped  the  attention  of  the  ablest  statesmen  In  Congress  at  that 
Ume.  It  Is  a  fraud  that  will  stink  In  the  noee  of  posterity,  and  for 
which  some  persons  must  give  an  aocoimt  In  the  day  of  retri- 
bution." 

Preeldent  Oarfleld.  who  was  Congressman  at  the  time,  said: 
"  Perhaps  I  ought  to  ba  aahamed  to  say  so.  but  It  is  the  truth 
to  say  that.  I  at  that  time  being  chairman  of  the  Committee 
on  Appropriations,  and  having  my  hands  overfull  during  all  that 
time  with  work,  I  never  read  the  bill.  I  took  It  upon  the  faith  of 
a  prominent  Democrat  and  a  prominent  Republican,  and  I  do  not 
know  that  I  voted  at  all.  There  was  no  call  of  the  yeas  snd  nays, 
and  nobody  opposed  the  bUl  that  I  know  of.  It  was  put  through 
as  dosens  of  bills  are.  as  my  friend  and  I  know.  In  Congress  on  the 
faith  of  the  report  of  the  chalrnum  of  the  committees.  Tlierefore 
I  tell  you.  because  It  Is  the  truth,  that  I  have  no  knowledge 
about  It." 

General  Orant,  Who  was  President  at  the  Ume.  afterwards  de- 
clared. "  I  did  not  know  that  the  act  of  1873  demonetised  silver. 
I  was  deceived  In  the  matter." 

It  was  Indeed  a  crime.  It  turned  the  control  of  the  basic  money 
at  the  country  completely  into  the  hands  of  a  few  big  bankers. 

Fraaldent  Garfield  also  aald.  "  Whoever  controls  the  volume  of 
monsy  ot  any  country  Is  abaolute  master  of  all  Industry  ^n^  com- 
merce." 

A  study  of  the  world  supply  of  gold  and  sllTer  rereals  the  fact 
that  for  the  last  400  years  production  of  these  two  metals  hiis  been 
at  a  ratio  of  about  14  to  1.  This  fact  completely  destroys  the 
often-made  statement  that  there  la  too  much  silver  for  the  pur- 
of  using  ail  of  It  for  money. 


* 


Another  startling  retelattoe  to  tba  f act  that  la  aU  ^  world 
there  Is  only  911.000.000.000  at  gold  money.  It  to  utterly  Impos- 
■ihle  for  the  world  to  pay  Ito  debts  and  do  the  business  of  the 
world  with  only  911.000.000,000  of  baalc  money.  Certainly  every- 
one agrees  that  with  rmpld  transportation  of  1933.  with  the  vast 
nroductlon  of  both  raw  and  manvifactvired  articles  In  1933.  and 
with  the  Increased  demand  for  a  higher  standard  of  Uvlng  on  the 
oart  of  the  peoples  of  every  nation  there  should  be  a  rapidly  In- 
casing volume  of  basic  money.  A  search  of  records  show  a  stead- 
Ut  decreasing  production  of  gold  ever  since  1816. 

The  following  editorial  from  the  Philadelphia  Evening  Ledger 
In  March.  1830  Is  In  point :  "  EeonexnlsU  and  statesmen  have  been 
worrvlng  in  recent  years  about  the  posslbUlty  of  a  shortage  of  gold. 
Last  September  the  gcrfd  delegation  of  the  financial  committee  of 
the  LeMue  of  Nations  reported  that  the  supply  of  new  gold  for 
monetary  pxuposes  will  be  Inadequate  by  1934  unless  measures  are 
taken  In  thne  to  prevent  the  disaster.  It  was  Informally  suggested 
thU  month  that  the  uae  of  gold  In  the  arts  be  prohibited  so  that 
the  amount  avaUahle  for  use  in  trade  might  be  increased. 

"  It  has  been  argued  that  the  decline  In  prices  since  ths  World 
War  to  due  to  the  shortage  of  gold." 

■conomtots  everywhere  agree  that  to  take  care  ot  the  Increased 
huflnesn  of  the  world  gold  production  should  increase  each  year 
at  least  3  per  cent,  m  the  period  between  1913  and  1930  under 
thto  estimate  gold  production  shotild  have  Increased  61  per  cent. 
The  facts  are,  that  In  that  period  of  time  It  act\ially  decreased  10 

per  cent.  _  ^  ^ 

In  the  last  12  months  we  have  seen  our  Government  try  one 
plan  after  another  to  relieve  the  terrible  depression  that  has  cov- 
ered the  whole  country.  In  every  Instance  the  result  has  been 
utter  failure.  We  were  told  the  moratorium  would  bring  pros- 
perity It  failed.  We  were  told  the  ReconstnKtlon  Finance 
Corporation  loans  would  bring  prosperity.  Complete  failure  again 
Then  we  listened  to  the  beautiful  song  entltied.  "Anti-Hoarding. 
The  results  were  nU.  The  last  popular  piece  of  music  to  entitled. 
••  Buy  American.'  It  to  Just  as  silly  as  the  song  "AnU-Hoardlng." 
We  have  tried  taxing  ourselves  into  prosperity.  We  have  tried 
borrowing  prosperity.  We  have  tried  singing  proe|»enty.  A  ye*r 
ago  the  Republicans  and  Democrats  alike  were  blaming  the  high 
tarlfls  contained  in  the  Hawley-Smoot  bill.  To-day  the  papers 
are  claiming  the  tarUBs  are  too  low. 

When  will  these  statesmen  leam  the  truth?  When  wUl  they 
inform  themselves  why  Canada  can  ship  poultry  and  dairy  prod- 
ucts Into  this  country  to-day  that  she  could  not  ship  two  years 
ago?  When  vrtll  they  leam  why  Japan  makes  a  large  portion  of 
the  American  flags  used  In  the  United  SUtes?  When  will  they 
know  why  every  nation  on  the  face  of  the  earth  to  paying  the 
high  tariff  and  then  selling  their  goods  to  our  people?  There  to 
Just  one  reason.  Our  Ignorant,  criminal,  big  bankers,  blinded  by 
greed  and  avarice,  refuse  to  concede  that  a  nation  with  a  high- 
priced  dollar  can  purchase  the  products  of  other  nations  that  have 
low-priced  money,  but  can  not  sell  their  products  to  those  nations 
with  the  low-priced  money.  

We  boast  about  our  high-priced  gold  dollar  when  it  to  the  biggest 
enemy  the  pec^le  of  thto  Nation  have.  It  to  the  cause  of  many  of 
these  big  fellows  Jumping  out  of  the  windows  of  taU  buildings. 
It  to  the  cause  of  nine-tenths  of  the  murders  and  other  crimes 
committed  In  thto  country,  n  to  the  cause  of  millions  of  people 
being  Idle,  hungry,  and  cold.  It  to  the  cause  of  mlUlons  of  farmers 
forced  onto  the  highways,  homeless,  and  without  bread. 

The  Israelites  in  their  most  heathenish  days  never  approached 
In  degree  the  worship  of  gold  as  have  the  people  of  thto  Nation 

Remonetlze  silver  to-morrow  and  China  can  buy  of  us,  more 
than  half  the  countries  of  the  world  can  buy  of  us  that  now  are 
barred  from  buying  here.  Remonetlae  sliver  to-morrow  In  order 
that  we  may  trade  with  other  nations,  let  thto  Oovemment  tosiie 
the  paper  money  used  In  thto  country  instead  of  giving  that 
prlvUege  to  a  handfiU  of  bankers  and  In  30  days  we  will  be  a 
happy  people,  knowing  that  prosperity  to  not  Just  around  the 
comer,  but  In  our  midst. 

PBOoocaas  or  baw  atATsstsLa 

Let  me  again  remind  you.  as  I  have  In  '<>">»••■  *^^  J^*  **** 
producers  of  raw  materials  have  a  conunon  Interast.  The  pro- 
ducers of  raw  materlato  are  the  ones  crushed  In  a  time  like  thto. 
If  the  producers  of  raw  materials  of  thto  country,  our  agricultural 
producU.  lumber,  coal,  copper,  and  oil  were  receiving  proper 
protection  from  their  Government  and  proAtablc  prices,  there 
would  be  no  such  thing  as  unemployment. 

The  big  Interests  at  the  country,  the  bllllonalraa  at  our  Nation, 
are  the  ones  who  prevent  proper  protection  of  our  Independent 
producers  of  thto  country.  These  bUllonalres  own  oU  fields, 
forests,  and  coal  mines  In  other  countries  and  produce  them  with 
Ubor  that  costs  In  many  places  10  cents  a  day  and  with  low  ocean 
freight  rates  made  low  by  crooked  maU  contracts  bring  their  cheap 
products  In  and  crush  our  independents. 

STATB    LSOISLATIOM 

Many  ot  our  State  legislatures  are  In  session.  Tou  should  be 
watching  all  bUls  on  taxation.  You  should  be  watching  all  appro- 
priations. You  should  be  watching  the  efforts  of  the  r^omOB  to 
legtolate  against  the  use  of  trucks,  busses,  aad  automobUee. 

MOTOB   LAGIBLATIOIC 

A  month  ago  I  gate  advance  warning  of  the  flood  at  blUs  that 
would  be  int^ueld  in  the  various  SUte  legtolaturja  designed  to 
restrict  and  interfere  with  motor-vehlda  «»MP«;*i"°°  '"t  ^ 
divert  gasoime-tai  funds  to  nonroad  P">TO««-  A  Wefrevlew  (tf 
the  hvmdreds  of  bllto  of  thto  kind  that  have  been  introdticed  la 


the  past  few  weeks  la  tHa  43  Stats  legtotaturss  now  ta 
confirms  my  worst  fears.  In  nearly  every  State  bllto  are  now 
pending  which,  unless  defeated  by  farm  forces  and  and  other  users 
of  motor  vehicles,  will  not  only  Increase  the  cost  ot  operating^ 
using  automobUes,  trucks,  and  btMses  but  will  sctuaUy  drlva 
many  of  ttie  commercial  carriers  off  the  highways. 

We  must  remember  that  farmers  not  only  own  approximately 
900,000  trucks  but  each  year  as  they  seek  more  distant  markets 
they  must  rely  more  and  more  on  the  larger  commercial  trucks. 
So  important  to  thto  matter  of  guarding  In  the  various  Stataa 
against  adverse  legislation  Intended  to  hamper  motor  trausporU- 
tlon  that  the  heads  of  the  three  leading  national  farm  organlaa' 
tlons  held  a  «»nference  here  a  few  days  ago  and  Issusd  a  Joint 
statement  xirglng  the  State  farm  leaders  as  well  as  other  users  of 
motor  vehlcl«j  to  take  active  steps  to  oppose  such  laglsUtlon  la 
their  State  Icijlslatures.  .     ^  ^^  „^ 

Our  statement  was  directed  particularly  against  the  so-called 
"model"  bin  developed  by  raUroad  Interests  as  adopted  by  the 
NaUonal  AMSoctotlon  of  Railroad  UtUitles  Commissioners  and  urged 
for  enactment  In  each  State. 

To  bring  aa  many  private  operators  as  poeslbto  tmder  the  Iron 
hand  of  the  tow,  the  bUl  provides  that  where  goods  are  traa^wrtad 
for  more  Uian  one  consignor  or  to  more  than  tnree  conslgne>M  thla 
shall  be  considered  prima  facie  evidence  of  operation  as  a  common 
carrier.  A  fai-mer  could  not  carry  a  load  for  hire  for  two  of  hto 
neighbors  or  deliver  to  more  than  three  conslgneea  without  being 
forced  to  qualify  as  a  common  carrier,  pay  the  fee.  and  undsrtaks 
to  get  a  certificate  of  convenience  and  neceaslty. 

as  sMcomuuiBB 
As  I  come  to  the  close  of  this  hour  I  want  to  Insist  again  that 
you  farmers  who  agree  with  the  Farmers'  Union  program,  and  who 
are  not  meml)er8  of  oxir  organization,  write  our  nattonaal  secre- 
tary E  E.  Kennedy.  Kankakee.  111.,  for  fuU  informaUon  bow  yoa 
may  become  a  member  and  organise  a  local  of  the  Farmtfs'  Untaa 
in  your  community.  To  all  of  you  listening  In  tot  ma  ask  you 
not  to  be  dtoc»uraged.    Relief  to  a  thing  of  slow  process.  ^ 

About  12  years  ago  Senator  Gzoacx  Nokxib  offered  a  proposed 
constltuUonal  amendment  known  as  the  lame-duck  amendment. 
It  provided  that  after  a  presidential  election  to  November  tha 
Preeldent  elected  should  be  Inaugurated  January  20  instead^  of 
March  4.  It  also  provided  that  a  regular  session  of  Congrais 
should  begin  In  January  Instead  of  a  short  session  In  December. 
Senator  Noaais  was  successfxU  In  getting  thto  proposed  amendment 
through  the  Senate  a  niunber  of  times,  but  he  waa  never  abto  to 
get  It  through  the  House  of  Representatives  untU  about  a  yw 
ago  In  less  than  a  year  after  submitting  thto  proposed  amend- 
ment to  the  various  State  legislatures  It  was  ratified  by  the  ^Mcm- 
sary  30  States.  Not  a  legtolatiu^  that  has  been  In  session  stoca 
then  has  turned  It  down.  In  the  last  few  days  several  more  StatM 
have  ratified  it.  It  looks  like  It  to  so  popular  that  every  State  win 
ratify  it.  Of  course.  It  to  a  part  of  the  Constitution  now,  but  w 
continues  to  get  ratification  by  SUte  legtolaturea. 

If  Senator  Norris  could  keep  up  thto  \intlrlng  fight  for  12  y««» 
and  then  see  hto  efforts  adopted  unanlmoiisly  by  the  whoto  Unltea 
States.  It  ought  to  encourage  those  of  us  working  for  the  Wheeler 
bUl.  the  Praner  bUl,  and  the  cost  of  production  for  farm  jnroducta 
to  continue  our  efforts  \inUl  these  measures  become  tows  and 
prosperity  luid  happiness  the  priceless  possession  of  every  famUy  in 
the  United  States. 

TRBASXTRT  AND  POST   OFFICl   APPKOPKIATXOWI 

The  Senate  resumed  the  conaideraticHi  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Foot 
Office  Departments  for  the  fiscal  year  ending  June  30,  1034, 
and  for  other  purposes. 

The  VIC?E  PRESHMINT.    "Hxe  pending  amendment  win  DC 

The  liEGisLATivg  Clboc  On  page  57,  Une  4,  after  the  word 
"Provided"  the  Committee  on  Appropriations  report,  to 
strike  out — 

That  no  part  of  the  mcmey  hereto  appr(^>rUted  shall  be  paid 
on  contract  No.  66  to  the  Scatrato  Co.:  Prodded  farther. 

ISx  ODDIE.  Mr.  President,  last  night  when  the  Senate 
recessed  the  Senator  from  Florida  [Mr.  Flktchir]  had  ttoe 
floor,  and  it  waa  the  understanding  that  he  would  complete 
his  statement  this  morning.  When  he  has  completed  it  I 
would  like  to  make  a  very  brief  statement  regarding  the 
validity  of  ocean  mail  contracts. 

Bffr.  FLETCHER.  Mr.  President,  I  discussed  thto  subject 
Just  before  we  adjourned  last  evening,  and  I  wish  to  add 
only  a  ftew  words  with  regard  to  certain  points  involved.  1 
propose  to  limit  so  far  as  I  can  what  I  have  to  submit  fur- 
ther, very  largely  because  of  the  assurance,  or  the  statement 
at  least,  of  the  SenatOT  frcMn  Tennessee  to  the  effect  that 
If  this  amendment  shaU  be  agreed  to  It  wiU  not  stay  in  the 
bill-  that  if  the  amendment  goes  to  conference,  the  confer- 
ees wiU  eliminate  it.  I  hope  that  will  prove  to  be  true.  I 
protest  against  thto  amendment  rep<Mi»d  by  the  committee. 
I  think  the  provision  of  the  House  bill  ought  to  remain,  aatf 
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X  hop«  the  Senate  win  dlaagree  to  the  ctnninittee  amend- 
ment. 

I  wlih  to  refer  now  to  two  points.  When  application  Is 
made  for  a  mall  contract  the  applicant  sets  out  the  services 
and  routes  and  all  the  conditions  which  make  the  applicant 
eligible  for  such  contract.  The  Shipping  Board  certines  to 
the  Postmaster  General  the  kind  of  service  that  is  needed. 
Th|s  procedure  applies,  of  course,  to  foreign  trade.  The 
purpose  of  the  particular  provision  of  the  law  was  to  en- 
courage commerce  between  the  United  States  and  foreign 
eountries.  to  make  available  the  facilities  necessary  to 
taandle  that  trade  and  that  commerce.  It  is  the  whole  pur- 
of  this  provision  to  help  shipping. 

So  the  Seatrain  Corporation  makes  application  for  a  mail 
contract.  The  service  proposed  was  the  operation  of  the 
so-called  seatrains  on  a  route  between  New  Orleans  and 
Habana.  Habana  being  a  foreign  port,  the  applicant  was 
eligible  for  this  kind  of  a  contract,  and  it  took  the  usual 
course,  but  the  whole  pxirpose  was  to  develop  trade  and 
commerce  and  afford  facilities  by  the  operation  of  these 
vessels  between  New  Orleans  and  Habana. 

The  same  representation  was  made  to  the  Shipping  Board 
when  the  Seatrain  Corporation  applied  for  a  loan  to  build 
these  two  seatrain  ships.  The  application  was  granted,  sup- 
posing that  that  contract  was  perfectly  valid  and  legal  and 
that  the  corporation  would  stand  by  the  contract  as  it  was 
made.  What  has  happened?  The  trade  between  New  Or- 
leans and  Habazut  did  not  measure  up  to  the  expectations  of 
this  corporation.  It  has  decreased,  so  that  20  per  cent  of 
their  capacity  only  is  needed  to  do  the  business  between  New 
Orleans  and  Habana,  while  80  per  cent  of  their  capacity  is 
required  to  carry  on  their  business  between  New  Orleans 
and  New  York,  which  is  a  coastwiie  operation,  an  altogether 
different  operation  from  that  originally  undertaken.  So  now 
they  are  actually  operating  their  ships  between  New  Orleans 
and  New  York,  carrying  freight  cars.  That  is  their  main 
bMiiMia.  They  carry  the  mall  from  New  Orleans  to  Habana. 
II  li  true,  but  Habana.  instead  of  being  the  terminus  is 
merely  a  port  of  call,  and  the  Hatuma  business,  instead  of 
being  the  main  and  primary  and  major  portion  of  their 
enterprise  is  Inconsequential  and  incidental.  They  are.  I 
repeat,  making  Habana  merely  a  port  of  caU.  Their  business 
It  coastwise,  which  is  an  altogether  different  kind  of  business 
from  that  originally  contonplated  and  on  which  the  contract 
svas  based. 

It  Is  said  that  when  this  condition  developed  they  applied 
to  the  Shipping  Board  for  permission  to  0{>erate  their  sea- 
trains  coastwise,  and  that  the  Shipping  Bottrd.  by  means 
of  force  and  compulsion  and  a  club,  as  it  were,  obliged  them 
to  waive  their  mail  pay  for  six  months.  The  facts  atwut 
that  are  these: 

There  is  not  the  remotest  dispute.  Mr.  President,  that  the 
Seatrain  coastwise  operations  were  not  permitted  by  the  loan 
contract  with  the  Shipping  Board  and  were  not  contem- 
plated by  the  mall  contract  with  the  Postmaster  General 
While  it  is  now  plain  that  the  Seatrain  Co.  had  for  many 
months  Intended  to  enter  the  coastwise  trade,  it  failed  to 
request  the  board's  permission  until  September  23,  1932, 
about  10  da3rs  before  their  first  sailing  from  New  York. 
They  delayed  requesting  the  Shipping  Board  for  a  permit 
to  change  the  character  of  their  operations,  and  the  in- 
alatance  that  they  could  not  sail  until  this  matter  was 
pawed  upon  was  due  to  their  own  fault. 

The  board  called  a  public  hearing  on  September  29,  at 
which  it  received  abundant  evidence  that  such  coastwise 
opertktions.  in  connection  with  a  subsidy,  would  be  greatly 
1lfT*^fr^"g  to  other  shipping  operators  and  to  the  railroads. 
There  can  be  no  question  about  that.  It  is  an  unheard 
of  prcgwattion  that  vessels  operating  along  the  coast,  doing 
a  coastwise  business,  are  entitled  to  a  subvention  because 
happen  to  make  a  foreign  port  a  port  of  call.  and. 
call  it  a  foreign  operation.  In  other  words,  this 
is  being  given  a  subvention  in  the  way  of  a  mail 
obntract  amounting  to  $240,000  a  year,  running  for  10  years, 
involving  in  the  aggregate  of  (2.400.000.  when  their  business 
Ib  mataiiy  coastwise,  thus  giving  them  an  advantage  over 


an  ships  operating  along  the  coast  and  over  the  railroads 
and  ail  carriers  engaged  in  that  kind  of  commerce.  I  do 
not  see  that  that  is  defensible  at  all. 

So,  after  these  hearings,  and  after  weighing  the  evidence, 
the  board  decided  that  it  would  not  grant  coastwise  p<t- 
mission  unless  the  Seatrain  Corporation  waived  their  mail 
subsidy,  especially  as  they  had  told  the  board  that  80  per 
cent  of  their  business  would  be  coastwise  and  20  per  cent 
or  less  would  be  foreign  trade  to  Cuba.  That  is  their  o'jm 
statement. 

The  chaimum  of  the  Shipping  Board  took  It  up  with  the 
Acting  Postmaster  General  and  got  the  written  approval  of 
the  Post  Office  Department  to  the  proposal  that  no  mail 
pay  be  granted.  The  board  itself  then  adopted  a  resolution 
granting  a  coastwise  permit  but  object  to  the  Seatrain's 
waiving  mall  pay.  I  have  a  communication  from  the  bo^rd 
to  that  effect,  setting  out  the  resolution,  and  I  ask  to  have 
It  inserted  in  the  Rbcokd  as  a  part  of  my  remarks  at  tois 
point. 

The  VICE  PRESIDENT.  Without-  objection,  that  order 
will  be  made. 

The  communication  referred  to  Is  as  follows: 

UiOTsa  Statbs  Shivtuvo  Boabo. 

Waghington.  January  S.  1933. 

Ban.  DnrcAjt  V.  FLrrcnn. 

Untted  State*  Senate,  Washington.  D.  C. 

Dko  Ssmatob  PuTCHm :  Acknowladgment  !•  mads  of  the  reeeipc 
at  your  letter  at  January  4.  1933.  In  which  you  raqusrt  advice  m 
to  what  action  the  Shipping  Board  has  taken  aa  nimtm  to  maU- 
eontract  pajrmenu  to  the  Seatrain  Lto—  (Inc.). 

The  board.  In  tta  dlaeretlon  on  October  6.  1M2.  paated  the  (c4- 
lowlng  resolution  : 

"  MsMdvtd,  That  tbe  Seatrain  Llnea  dnc  )  be  authorized  to 
earry  on  coaetwlee  trade  between  the  ports  of  New  York  and  Ntw 
Orleana  via  Hahana  In  the  new  Seatrain  veaaeU  for  a  period  of 
■tx  months  from  this  date:  rrovided.  however.  That  during  said 
period  said  Seatrain  Lines  (Inc.)  shall  relinquish  all  nuU  cora- 
pensatlon  which  may  be  payable  under  their  maU  contract  Ko. 
M  for  services  rendered  during  said  six  months'  period,  and  itll 
mall  money  which  might  otherwise  be  due  during  said  sis  montlis' 
period  ■hall  be  withheld  and  ihall  not  be  paid  to  the  Seatrain 
Llnee  (Inc.)  by  the  Postmaster  General;  And  provided  furth-fr. 
That  this  resolution  shall  become  effective  only  upon  the  written 
consent  and  agreement  of  the  said  Seatrain  Lines  (Inc.).  oor 
shall  this  temporary  approval  of  said  proposed  service  In  any  wise 
I  change  or  amend  existing  contracts  between  the  Seatrain  Llnee 
;  (Inc.)  and  the  United  Statee.  except  so  far  as  Is  hereinabove  let 
forth,  nor  shall  anything  herein  contained  affect  in  any  way  the 
validity  of  said  mall  contract." 

On  December  21.  1033.  the  board,  upon  reconsideration  and  for 
the  purpose  of  leaving  to  the  Postmaster  General  the  exercise  of 
his  authority  with  respect  to  maU  pay,  passed  the  foUowlng 
resolution : 

"  Whereas  the  United  States  Shipping  Board,  at  a  meeting  on 
October  0.  1932.  adopted  a  resolution,  a  copy  whereof  is  hereto 
attached;  and 

"  Whereas  It  has  been  brought  to  the  attention  of  the  United 
States  Shipping  Board  that  the  requirement  of  the  said  resolution 
that  Seatrain  Lines  (Inc.)  ahaU  relinquish  all  maU  compensation 
which  may  be  payable  under  their  mall  contract  No.  56  for  services 
rendered  during  said  six  months'  period,  and  all  mall  money  which 
might  otherwise  be  due  during  said  six  months'  period  shoxild  be 
withheld  and  should  not  be  paid  to  the  Seatrain  Lines  (Inc.)  by 
the  Postmaster  General,  concerns  only  the  Post  Office  Department 
of  the  Government:  Be  It 

"  Resolved.  That  said  United  States  Shipping  Board  now  declare 
that  said  requirement  for  the  relinquishment  of  mall  compensa- 
tion and  for  the  withholding  of  the  same  be.  and  the  same  Is 
hereby,  removed  from  the  said  resolution  of  October  6.  1933.  and 
that  the  said  resolution  of  October  S.  1932.  In  aU  other  respects 
shall  remain  In  full  force  and  effect." 

Should  you  desire  any  further  Information  we  will  be  pleased 
to  respond  to  your  requests. 

Very  truly  yours.  T.  V.  O'CoifWoa,  Chairman. 

Mr.  FLETCHER.  The  resolution  was  ttgatd  and  accepted 
by  the  Seatrain  people,  and  several  iroefca  taller  ratified  by 
their  l)oard  of  directors.  Second  Assistant  Postmaster  Gen- 
eral Glover  told  the  House  committee,  at  page  142  of  the 
hearings,  as  follows: 

They  w»lved  the  claim,  and  the  Shipping  Board  put  it  Into  a 
resolution,  and  the  resolution  was  sent  to  the  Comptroller  Gen- 
eral, so  It  would  be  Impossible  for  the  Post  Office  Department  to 
make  the  payuMnt. 

That  is  the  situation,  and  yet  an  effort  Is  being  made  to 
have  this  appropriation  made  according  to  the  original  ar- 
rangement and  undertaking. 


With  reference  to  the  question  raised  by  the  Senator ' 
from  New  York,  admitting  the  original  contract  was  valid, 
saying  nothing  about  that,  they  come  now  and  ask  to  change 
and  modify  that  contract  so  that  they  may  do  a  coastwise 
business,  which  was  never  contemplated  originally.  I  sub- 
mit that  they  can  not  modify  that  contract;  they  can  not 
change  the  contract  so  as  to  engage  in  the  field  of  coast- 
wise business,  which  would  be  a  departure  from  their  original 
imdertaking  entirely,  without  giving  the  public  the  right  to 
bid  on  such  contracts.  In  other  words,  the  advertisements 
originally  specified  that  the  service  was  to  be  between  New 
Orleans  and  Habana,  and  the  contract  was  based  upon  that. 
They  now  admit  that  it  was,  but  that  they  are  actually 
operating  between  New  York  and  New  Orleans  and  making 
Habana  merely  a  port  of  call.  They  changed  their  original 
purpose,  and  the  only  reason  they  give  for  it  is  that  the 
business  between  Habana  and  New  Orleans  has  decreased. 

Mr.  COPFLAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  firom  Florida 
yield  to  the  Senator  from  New  York? 

Mr.  FLETCHER.     1  yield. 

Mr  COPELAND.  I  call  the  attention  of  the  Senator  from 
Florida  to  the  fact  that  on  the  11th  of  January  of  this  year 
the  Postmaster  General,  according  to  a  letter  which  was 
put  in  the  RacoRD  last  night  by  the  Senator  from  Nevada 
(Mr  Oddh],  which  is  found  on  page  2674,  says— I  will  not 
attempt  to  read  aU  the  letter,  but  merely  the  last 
paragraph — 

In  view  o<  the  premises  and  considerations  stated  In  your  letter. 
ft  would,  in  my  opinion,  be  in  the  Interest  of  the  Government  to 
lujcept  y^  proposal,  and  I  hereby  agree  to  the  modification  of  the 
contract  on  ocean  maU  route  No.  M  accordingly. 


So  there  Is  a  contract. 

Mr  FLETCHER.    There  was  a  contract,  I  admit. 

Mr  COPELAND.  Yes;  but  speaking  about  the  act  of 
June's  1921.  whereby  the  General  Accounting  Office  was 
estabUshed.  section  C18  expressly  provides  that  the  Comp- 
troUer  General  shaU  speclficaUy  report  to  the  Congress  every 
expenditure  or  contract  made  by  any  department  or  estab- 
lishment in  any  year  in  violation  of  law.  If  there  is  a  valid 
contract,  certainly  the  Senator  from  Florida  does  not  wish 
to  set  that  aside.  If  this  contract  is  not  valid  and  the  fact 
that  it  is  not  valid  U  the  beUef  of  the  Comptroller  General, 
it  is  his  duty  under  the  law  to  proceed  in  the  matter. 

As  I  said  last  night  to  the  Senator,  I  have  no  particular 
interest  in  the  Seatrain  matter;  I  have  much  greater  interest 
in  many  other  Unes;  but  I  should  dislike  to  see  the  Senate 
take  any  action  which  seems  to  be  in  the  direction  of  abro- 
gating a  contract.  My  judgment  Is.  I  may  say  to  ttie  Sen- 
ator, that  there  is  a  contract.  Whether  it  was  a  wise  con- 
tract I  am  not  discuasing;  but  there  is  a  contract,  and  cer- 
Umiy  the  Senator  would  not  wish,  if  there  is  such  a  contract, 
to  set  it  aside.    Am  I  right  in  that?  ».*    .  ^       «* 

Mr  FLETCHER.  The  Senator  Is  quite  right;  I  do  noi 
want  to  violate  any  contract  or  set  aside  a  vaUd  contract. 
My  contention  is  that  when  these  people  themselvM  agyeeo 
that  they  would  not  ask  for  this  pay  on  condition  that  tney 
should  be  allowed  to  operate  their  ships  in  the  coastwise 
trade,  they  changed  the  contract;  they  abandoned  their 
original  contract;  they  destroyed  that  contract.  They  nave 
proposed  a  new  contract  upon  new  condiUons  and  a  new 
consideration,  and  that  is  the  matter  that  is  Pending  now 
with  the  Postmaster  General.  I  did  not  know  he  had  decided 
It;  I  do  not  think  he  can  decide  it.  ^     „      .      ^^^A 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield 

further? 

Mr.  FLETCHER.     Yes. 

Mr  COPELAND.  I  heard  the  story  for  the  first  time  from 
what  the  Senator  from  Pennsylvania  [Mr.  Rkd]  said  yes- 
terday, that  in  a  sense  this  line  was  coerced. 

Mr.  FLETCHER,  I  just  made  a  stotement  with  refer- 
ence to  that.  I  . .    A 

Mr.  COPELAND.    Oh.  the  Senator  explained  the  matter? 

Mr  FLETCHER.  Yes.  There  was  no  coercion  what- 
ever. That  is  absxxrd.  They  never  apphed  untU  10  days 
before  their  first  sailing.    I  gave  the  date  here.    THat  was 


the  first  time  they  asked  the  Shipping  Board  for  permission 
to  operate  coastwise.  Then  the  Shipping  Board  gave  hear- 
ings on  the  matter;  and  the  Shipping  Board  said.  "  We  will 
not  permit  you  to  engage  in  this  trade,  contrary  to  your 
original  undertaking,  unless  you  waive  mail  pay  ";  and  the 
company  agreed  to  that. 

"l^Ir.  COPELAND.  So  far  as  I  am  concerned,  I  do  not 
believe  in  an  arrangement  which  has  a  dual  service — a  for- 
eign and  a  coastal  service  both.  We  must  protect  our 
coastal  service:  but,  at  the  same  time,  as  I  view  it,  we  have 
entered  into  a  solemn  contract  with  this  company  through 
the  agency  set  up  by  the  Congress. 

Mr.  FLETCHER.  To  operate  a  service  between  New 
Orleans  and  Habana. 

Mr.  COPELAND.  But  through  an  agency  set  up  by  the 
Congress,  the  Postmaster  General,  there  has  been  teade  a 
new  contract,  in  which  the  Postmaster  General  has  sought 
to  protect  the  country  by  subtracting  from  the  total  amount 
which  the  Seatrain  Co.  could  receive  under  the  original  con- 
tract such  earnings  as  it  gets  from  this  modification  of  that 
contract. 

Mr.  FLETCHER.  How  has  that  contract  been  made— by 
a  commxmication,  by  letters  from  these  people?  There  has 
been  no  new  contract  made.  There  has  been  no  new  docu- 
ment signed,  no  agreement  made.  It  is  simply  suggested  In 
that  letter  that  the  Postmaster  General  has  written  to  the 
Seatrain  peopkj  that  he  would  do  so-and-so.  He  has  not  any 
authority  to  do  anything  of  the  kind.  Let  me  call  the 
Senator's  attention  to  this  fact: 

The  Post  Office  officials  are  required  by  law  to  let  these 
contract*  subject  to  competitive  bidding.  They  are  required 
to  advertise  to  the  public  what  they  propose  to  do,  and 
caU  for  bids.  The  whole  public  is  entitled  to  submit  bids. 
The  advertisement  In  this  case  was  for  operating  a  service 
between  New  Orleans  and  Habana.  That  was  the  Wd;  and 
the  department  went  so  far  as  to  specify  boats  that  would 
be  operated  in  such  a  way  that  only  the  Seatrain  Co.  could 
bid.  But,  assume  that  other  people  were  allowed  to  bid, 
that  was  the  bidding  they  were  required  to  make,  with  refer- 
ence to  a  service  between  New  Orleans  and  Habana. 

It  is  a  different  proposition  altogether  where  the  contract 
is  proposed  to  be  made  with  a  concern  that  proposes  to 
operate  their  ships  coastwise  and  make  Habana  merely  a 
port  of  call.  It  is  altogether  a  different  proposal,  and  the 
pubUc  is  entitled  to  bid  upon  that  proposal.  The  Postmaster 
General,  under  the  law,  must  advertise  for  bids  for  carryin« 
the  maU  between  Habana  and  New  Orleans  by  ships  that 
only  make  Habana  a  port  of  call  and  are  operating  between 
New  York  and  New  Orleans.  If  that  advertisement  were 
inserted  and  the  pubUc  had  an  opportunity  to  bid  upon  that 
service,  we  would  get  an  entirely  different  bid  from  the  bid 
that  was  obtained  on  the  service  from  New  Orleans  and 
Habana. 

There  are  plenty  of  ships  engaged  in  the  coastwise  trade 
that  would  not  mind  making  a  Uttle  triangle  off  to  Habana. 
Habana  is  only  96  miles  from  the  coast  of  Florida.  It  is 
practically  all  coastwise  trade;  but  Habana  is  in  a  forelp 
country,  and  therefore,  technically,  we  call  it  foreign  trade. 
The  purpose  was  to  build  up  the  business  between  New 
Orleans  and  Habana. 

This  company  proceeded  to  operate  the  ships  between  New 
York  and  New  Orleans.  Eighty  per  cent  of  their  enterprise 
is  devoted  to  that  service  and  only  20  per  cent  of  their  enter- 
prise to  carrying  business  between  New  Orleans  and  Habana. 
Instead  of  Habana  being  the  terminus  of  that  serviceimd 
the  main  thing  to  be  served,  now  it  is  New  York,  coastwise 
business,  and  Habana  is  merely  a  port  of  caU.  So  ttiat  that 
is  a  different  proposition;  and  I  submit  that  before  the  Post- 
master General  could  let  a  contract  for  that  kind  of  service, 
he  must  advertise  it;  he  must  offer  it  to  the  pubUc  and  give 
the  pubUc  the  right  to  bid.  There  are  plenty  of  ships  owned 
by  other  companies  that  would  have  bid.  His  duty  is  to  let 
this  contract  to  the  lowest  and  best  bidder.  There  are 
Plenty  of  shipping  companies  that  would  like  to  bid  ona 
contract  of  that  sort,  much  more  than  if  they  were  requffed 
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to  csUbllsh  a  aerTlce   simply  between  New   Orleans   and 
Habana. 

Mr.  COPELAND.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  FLBTCHKR.    I  yield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  No  one  in  the  Senate  Is  more  anxious 
to  do  the  right  and  Jtist  thing  than  the  Senator  from  Florida. 
I  know  that:  but  the  Senator  recites  certain  facts  and  the 
law.  and  If  be  Is  right  the  coimtry  is  protected,  becaitse  the 
Comptroller  General  has  ample  authority  to  deal  with  the 
problem. 

I  want  to  point  out  to  the  Senator,  however,  that,  regard- 
less of  whether  or  not  the  Senator  from  Peimsylvania  (Mr. 
RkkoJ  was  right,  the  fact  remains  that  the  matter  became  in 
eootroversy  and  the  parties  appeared  before  the  Slipping 
Board:  and  the  Shipping  Board,  by  a  reaohitioo  adopted  on 
the  6Uf  of  October  last,  amended  a  resolution  adopted  In 
December.        

Mr.  FLBTCHER.  Simply  by  striking  out  that  part  of  the 
raaolutton  with  reference  to  the  pay.  That,  of  course.  Is  a 
matter  for  the  Postmaster  General. 

Mr.  COPELAND.  Well,  the  Shipping  Board — and  I  UUnk 
the  Senator  will  agree  with  me  that  the  Shipping  Board  has 
always  sought  to  protect  Intercoastal  shipping — the  Ship- 
ping Board  by  resolution  determined  that  it  wm  a  proper 
thing  and  a  wise  thing  to  modify  this  contract  with  the 
Seatrain  Co.  Then,  as  I  have  already  indicated,  on  the  11th 
of  January  the  Postmaster  General,  acting  under  the  law. 
did  modify  the  contract. 

Mr.  FLETCHER.     If  he  could. 

Mr.  COPELAND.  If  he  could.  He  did  It.  anyhow,  as  far 
as  he  could.  Now.  if  he  did  it  in  violation  of  law,  we  have 
ample  protection  in  that  the  Comptroller  General  must  pass 
upon  it. 

Mr.  FLETCHER.     Yes. 

Mr.  COPELAND.  But  it  is  a  fact,  of  course,  that  the  Sea- 
train  Co.  has  a  smaller  return  by  reason  of  this  modifica- 
tion. We  are  paying  the  Seatrain  Co.  less  money  than  we 
did  before. 

We  have  an  Interest  in  the  Seatrain  ships,  in  that  we  have 
a  mortgage  on  those  ships,  have  we  not? 

Mr.  FLETCHER.  Yes:  and  the  Sun  Shipbuilding  Co.  and 
these  other  people  that  built  the  ships  have  an  Interest  in 
them,  and  they  are  the  ones  that  are  wanting  this  mail  pay. 

Mr.  COPELAND.  Regardless  of  who  wants  the  mail  pay. 
linliiM  this  line  can  be  made  to  siuxeed.  unless  it  is  pre- 
served from  bankruptcy  and  destruction,  the  ships  will  come 
back  on  our  hands.    That  is  what  is  going  to  happen. 

As  I  have  frequently  said.  I  am  not  particularly  inter- 
ested in  tfals  fleatarain  busli^^ss.  I  am  much  more  interested 
In  the  coaatvtae  service  from  New  York:  but  the  thing  that 
tmprtssed  me  in  the  first  place  about  the  Seatrain  service 
was  that  it  was  represented  to  us  that  these  ships  would  be 
useful  in  time  of  war  as  airplane  carriers.  Am  I  not  right 
In  that? 

Mr.  FLETCHER.    There  is  some  claim  of  that  sort,  but  a 
many  people  think  that  is  buncombe. 

Mr.  COPELAND.    Anyhow,  the  Government  has  a  mort- 
upon  the  ships? 

Mr.  FLETCHER.    Yes. 

Mr.  COPELAND.  And  if  the  company  is  not  permitted  to 
operate — and  in  this  time  of  economic  depression  it  is  doubt- 
ful if  it  could  operate  if  it  did  not  receive  this  assistance — 
protebly  the  ships  will  come  t>ack  on  our  hands.  If  we  want 
tb/tm,  that  to  an  right:  but  my  Judgment  Is  that  we  had 
better  let  the  Comptroller  General  fight  out  the  matter  with 
this  company:  and  if  the  contract  has  been  made  in  viola- 
tion of  law.  Justice  will  be  d<me  to  the  United  States. 

Mr.  FLETCHER.  Of  course,  the  Senator  or  anybody  can 
build  ships  and  operate  them  coastwise  at  any  time.  Nobody 
denies  the  right  of  this  company  to  operate  the  ships  In  the 
coastwise  business:  but  they  are  not  entitled  to  a  subsidy 
from  the  Government  when  they  go  into  that  business  in 
competition  with  an  other  coastwise  shipping  and  the  rail- 
roads that  also  carry  freight  in  the  same  direction.  That  is 
What  the  Shipping  Board  said:  "  You  can  go  on:  we  wUl 


five  you  permission  to  operate  coastwise,  but  you  must  waive 
your  mall  pay.** 

Mr.  REED.  Mr.  President,  wlU  the  Senator  yield  for  a 
question? 

Mr.  FLETCHER.    I  yield. 

Mr.  REED.  Is  it  not  tnie  that  the  people  who  are  com- 
plaining of  the  mail  contract  of  the  Seatrain  Co.  themselves 
have  mail  contracts  and  always  have  had? 

Mr.  FLETTCHER.  I  do  not  know  anything  about  that. 
I  do  not  know  what  people  the  Senator  has  In  mind. 

Mr.  REED.  The  Senator  knows  that  the  Florida  East 
Coast  Railroad  Co.  and  the  Southern  Pacific  Railroad  Co. 
both  have  mail  contracts,  have  they  not? 

Mr.  FLETCHER.  They  probably  have.  I  do  not  know. 
I  never  inquired. 

Mr.  REED.  Why  do  they  find  fault  with  the  Seatrain  Co.. 
then,  because  it  has  a  mail  contract? 

Mr.  FLETCHER.  I  never  inquired  about  that.  I  know 
that  an  American  citizen.  Henry  M.  Flagler,  solely  and  alone, 
without  asking  anjrthlng  from  the  Government  from  the 
day  he  was  bom  to  the  day  he  died,  put  up  the  money  to 
build  three  car-ferry  ships  to  operate  between  Key  West  and 
Habana.  He  operated  those  ships  at  his  own  expense,  at  his 
own  cost,  at  his  own  risk.  He  built  them  at  his  own  risk. 
He  never  asked  the  Government  for  a  single  cent.  These 
ferries  were  operating  between  Key  West  and  Habana. 
Some  people  thought  Mr.  Flagler  was  wild,  that  It  was  a 
mere  dream  to  think  about  building  three  ferryboats  to 
carry  freight  between  Key  West  and  Habana:  but  I  never 
win  forget  what  he  said  to  me  on  the  subject  when  I  hap- 
pened to  be  invited  to  ride  with  him  from  St.  Augustine  to 
Jacksonville.  This  was  before  this  road  was  completed  to 
Key  West,  before  the  Overseas  Railroad  was  built  at  aU. 
The  railroad  then  terminated  in  Miami.  He  said:  "  I  hope 
to  see  the  day  when  we  can  load  a  freight  car  in  Chicago 
and  unload  it  in  Santiago." 

I  thought  it  was  a  perfectly  wild  Idea:  but  he  did  Uve  to 
•ee  that  day.  He  buUt  that  road  to  Key  West  at  his  own 
expense.  He  built  these  ferryboats — first,  one.  and  then 
the  business  grew  until  he  built  another,  and  it  continued 
to  grow  until  he  built  a  third  at  his  own  expense.  He  oper- 
ated them,  and  the  cars  were  loaded  in  Chicago,  carried  on 
the  ferry  fr«n  Key  West  to  Habana.  and  from  there  by  rail- 
road to  Santiago.    He  lived  to  see  that  time. 

Later  that  business  feU  off.  Those  ferries  became  a  tax. 
a  Imrden.  a  liability  on  Mr.  Flagler's  hands — two  of  them, 
at  least.  He  was  willing  to  put  those  ferries  into  the  busi- 
ness between  New  Orleans  and  Habana.  because  the  trade 
from  Habana  to  New  Orleans  had  developed  very  largely, 
and  Key  West  was  somewhat  eliminated  from  It.  He  was 
wiUing  to  put  the  car  ferries  on  that  route.  He  applied  to 
the  Interstate  Commerce  Commission  for  permission  to  op- 
erate these  car  ferries  from  New  Orleans  to  Habana,  and 
these  other  people  came  In  and  said,  "  We  have  a  much 
better,  bigger  boat.  Your  boats  carry  only  30  cars  each. 
We  have  an  outfit  that  wiU  carry  90  cars,  and  we  want  this 
business  ourselves."  So  they  proceeded  to  apply  for  a  loan, 
for  a  contract,  representing  that  they  were  going  to  do 
that  business  between  New  Orleans  and  Habana.  That  was 
their  representation.  While  the  petition  of  the  car  ferry 
company  from  Key  West  was  pending  before  the  Interstate 
Commerce  Commission,  these  people  stepped  in  and  got  this 
contract. 

AU  right.  That  shut  out  the  car  ferry  between  Key  West 
and  Habana.  Those  car  ferries  are  still  Idle.  I  presume: 
but  they  were  ample  to  do  that  business.  I  contended  when 
t>^iii  contract  was  made  that  the  business  between  New  Or- 
leans and  Habana  did  not  warrant  this  tremendous  invest- 
ment In  these  tremendous  seatrains. 

Now,  you  see  what  has  happened.  They  do  not  Intend 
to  operate  between  New  Orleans  and  Habana.  as  they  under- 
took to  do.  They  are  engaged  In  the  coastwise  trade  from 
New  York  to  New  Orleans,  with  Habana  merely  a  port  of 
can.  It  Is  not  foreign  commerce:  It  is  coastwise  trade  In 
which  they  are  engaged.    That  to  the  point  I  am  makmg. 


Mr.  KllfO.  Mr.  President,  win  the  Senator  yield? 
Mr.  FLETCHER.  I  jrield  to  the  Senator. 
Mr.  KING.  I  ask  the  Senator  If  the  evidence  appearing 
in  all  of  the  records  up  to  date,  and  the  hearings,  do  not 
Justify  and.  Indeed,  compel  the  conclusion  that  the  Seatrain 
Co.  obtained  this  contract  from  the  Postmaster  General 
fraudulently  by  the  concealment  of  their  purposes  and  of 
their  plans? 

Mr.  FLETCHER.    I  do  not  care  to  go  Into  aU  that.    That 
to  ancient  history.  In  a  way.    I  simply  say  they  got  the 
contract.    I  am  not  questioning  the  validity  of  that  contract 
originally,  but  I  am  questioning  the  power  of  the  Postmaster 
General  or  anybody  else  who  so  changed  that  contract  as 
to  destroy   iU  substance   and   its   characteristics.    It   was 
based  upon  the  idea  (tf  foreign  ccunmerce.    That  was  the 
only  consideration  upon  which  they  had  a  rii^t  to  let  the 
contract.    It  was  caUed  foreign  eommerce  because  it  passed 
from  an  American  port  to  a  port  in  Cuba.    I  am  not  ques- 
tioning that.    But  now  they  are  not  doing  what  the  contract 
pan»  for;  they  are  not  making  Habana  a  terminus  of  their 
service  at  aU.    They  are  not  making  Cuban  business  the 
main  part  or  a  large  part  of  the  service.    They  testified  that 
the  Cuban  business  amounted  to  only  20  per  cent  of  their 
capacity,  that  their  main  business,  80  per  cent  of  It,  was 
coastwise  business.    That  never  was  contemsdated  in  the 
beginning,  and  nothing  was  said  about  It  until  they  got 
the  loan  from  the  Shipping  Board  to  build  the  ships  and 
had  them  built.    Then  they  decided  they  were  going  to 
operate  them  coastwise.    Whether  they  intended  that  origi- 
nally or  not  I  am  not  sajring.  but  they  did  not  so  represent 
it,  and  It  was  not  Included  In  the  advertisement  or  the  caU 
for  bids  for  thto  contract. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Cuttiho  in  the  chair). 
Does  the  Senator  from  Florida  yield  to  the  Senator  from 
Nebraska? 

Mr.  FLETCHER.    I  yield. 

Mr.  NORRIS.  I  have  no  knowledge  about  thto  contract, 
and  i  want  to  get  the  facts  correctly  In  my  mind  if  I  can. 
I  want  to  asstune  that  they  did  what  the  Senator  said  and 
that  they  used  Habana  as  a  port  of  caU  only.  What  injury 
would  resulf  to  anybody,  as.suming  aU  of  that  to  be  true? 
Who  was  hurt  by  it?  Was  the  Government  injured  In  any 
way  by  that? 

Mr.  FLETCHER.  In  the  first  place,  they  are  getting  a 
Government  subsidy,  and  they  are  competing  with  aU  vesseto 
engaged  in  the  coastwise  trade  of  the  United  States. 

Mr.  NORRIS.  Again  I  am  uninformed,  and  I  am  inquir- 
ing for  information  only  when  I  ask  whether  those  other 
vesseto  which  compete  are  also  getting  a  subsidy  in  the 
coastwise  trade? 

Mr.  FLETCHER.    No;  not  one. 
Mr.  KING.    They  could  not  get  it 
Mr.  NORRIS.    Why  not? 

Mr.  FLETCHER.  Because  thto  mall  contract  applies  only 
to  vesseto  engaged  In  foreign  commerce. 

Mr.  NORRIS.  And  they  get  their  contract  on  the  basto 
of  going  to  Cuba? 

Mr.  FLETCHER.     Yes. 

Mr.  NORRIS.  And  use  that  as  a  means  by  which  they 
engage  In  coastwise  trade? 

Mr.  FLETCHER.    Yes;  and  get  $240,000  a  year  advan- 
tage over  every  American  vessel  engaged  in  the  coastwise 
business. 
Mr.  SMOOT.    Mr.  President,  wUl  the  Senator  yield? 
Mr.  FLETCHER.     I  yield. 

Mr.  SMOOT.  The  Seatrain  Co.  admits  that  if  the  ships 
are  partly  loaded  with  freight  for  New  York  their  operation 
then  to  not  100  per  cent  a  foreign  operation  but  to  partly  a 
domestic  or  coastwise  operaUon,  and  they  are  wiUlng  to 
waive  the  proportion  of  their  maU  pay  their  coastwtoe  cargo 
bears  to  the  total  earnings  of  the  voyage.  That  to  lio''  ^J  *s 
connected  with  the  coastwise  trade  and  the  contract  of  the 
Seatrain  Co.  j 

Mr  FLETCHER.  In  other  words,  they  made  a  proposi- 
tion for  service  between  New  Orleans  and  Habana.  which  to 


foreign  service.  They  qualified  In  that  way;  they  got  a  con- 
tract based  on  that  service  between  New  Orleans  and  Ha- 
bana and  nowhere  else.  Now  they  propose  to  change  their 
service  from  New  Orleans  to  New  York,  with  a  stopping 
place  at  Habana.    That  to  the  proposition. 

I  contend,  in  the  first  pUu^.  that  the  Postmaster  General 
has  not  any  right  to  change  that  advertisement  and  that 
classification  and  that  contract,  which  was  made  for  service 
between  New  Orleans  and  Habana.  so  as  to  let  the  contractor 
operate  to  New  York  in  the  regular  coastwise  trade,  and 
merely  make  Habana  a  port  of  caU.  I  say  that  if  that  had 
been  the  original  proposition,  if  it  to  to-day  the  proposition — 
and  that  seems  to  be  what  they  want— then  it  to  the  duty 
of  the  Postmaster  General,  imder  the  law.  to  caU  for  com- 
petitive bids  and  give  aU  American  vesseto  which  are  engaged 
In  the  coastwise  business  an  opportunity  to  bid  on  the  con- 
tract, advtoing  them  that  they  might  be  awarded  the  con- 
tract because  they  stop  on  their  way  from  New  Orleans  to 
New  York  at  Galveston.  Mobile.  Houston,  or  any  other  port 
on  the  Gulf.  Let  thto  opportunity  be  given  to  the  pubUc  to 
bid  on  such  a  contract.  Nobody  else  has  had  any  chance  to 
do  that,  because  the  only  offer  of  service  was  between  New 
Orleans  and  Habana.  If  the  service  to  to  be  coastwtoe  serv- 
ice, with  a  stop  at  Habana,  let  it  be  open  to  the  public,  and 
let  other  companies  operating  ships  which  are  engaged  in 
the  coastwise  business  have  an  opportunity  to  bid. 

It  seems  to  me  there  can  be  no  escape  from  my  conten- 
tion, because  the  law  requires  that  the  Postmaster  General 
shall  advertise  for  bids,  and  that  the  public  shaU  be  given 
the  opportunity,  and  then  the  Postmaster  General  must  ac- 
cept the  lowest  and  best  bid. 

Regarding  the  Comptroller  General,  I  want  to  read  from 
hto  statement  to  the  Postmaster  General  with  reference  to 
thto  contract.    He  said: 


No  charges  against  appropriated  funds  will  be  approved  for  pay- 
ment to  the  Over-Seas  Railways  (Inc.),  under  the  contract  you  re- 
Dort  as  having  been  awarded  untU  there  have  been  prMented 
the  facts  requMted  in  my  letter  of  October  24.  1931.  and  such  facta 
are  shown  to  bring  the  contract  within  the  terms  of  the  statuU. 

It  to  doubtful  whether  the  ComptroUer  General  wiU  al- 
low any  payment  at  aU  under  the  original  contract.  That 
to  hto  holding.  The  facts  he  has  requested  have  not  been 
presented  to  him,  and  I  am  quite  sure  he  would  not  approve 
of  payment  based  upon  a  modificaUon  of  a  contract  made 
by  correspondence  between  the  parties. 

I  beg  pardon  for  taking  so  much  time,  and  I  shaU  not 
discuss  the  matter  any  longer.    I  submit  it  to  the  Senate. 

MESSAGE  mOM  THE  HOXTSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
instoted  upon  its  amendment  to  the  bUl  (S.  4509)  to  further 
amend  the  act  approved  February  25,  1920.  entitled  "An  act 
to  promote  the  mining  of  coal,  phosphate,  oil,  oU  shale,  gas, 
and  sodium  on  the  pubUc  domain,"  disagreed  to  by  the  Sen- 
ate; agreed  to  the  conference  asked  by  the  Senate  on  the 
dtoagreelng  votes  of  the  two  Houses  thereon,  and  that  Mr. 
EvAHS  of  Montana,  Mr.  Yow,  and  Mr.  Coltoh  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 

THE   FIVE-DAT  WEEK 

Mr  BLACK.  Mr.  President,  I  do  not  desire  to  divert  the 
attention  of  the  Senate  for  any  length  of  time  from  the 
subject  under  discussion,  but  there  seems  to  be  In  some 
places  a  misapprehension  as  to  the  reason  for  holding  hear- 
ings at  the  present  time  on  a  bin  providing  for  a  5-day 
week  and  a  6-hour  day.  I  wish  to  caU  the  Senate's  atten- 
tion at  thto  time  to  an  article  appearing  In  thto  morning's 
Washington  Herald  containing  a  stotement  attributed  to 
Mr.  Henry  Ford,  In  which  he  to  reported  to  have  said: 

My  competitors  are  trying  to  stop  another  Ford  car  from 
beS  madr    They  have  succeeded  for  a  few  hours,  but  I  wIU 

**-?Se^^t*h  is  that  certain  banker..  In  cooperation  wlth^t^ 
of  my  competitors,  are  trying  to  obUUi  conteol  of  this  conc«B 
Sndthehr  effort  to  to  prevent  the  new  Pord  from  leaving  Ui« 
factory. 

At  the  very  time  that  statement  was  being  made  a  wit- 
ness was  testifying  before  a  subcommittee  of  the  Senate 
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Committee  on  the  JudkAmry  conslderlnf  the  meMure  pro- 
Tldlns  for  »  b-dKT  week  and  a  •-hoar  d*7-  That  wltnen 
WM  ealllnc  attention  to  the  fact  that  a  rerj  small  iroop 
o(  banks  in  the  city  of  New  York  had  practically  obtained 
complete  control  of  the  financial  affairs  of  this  Nation.  It  is 
«Blte  a  coincidence  that  Mr.  Ford,  who  can  certainly  not  be 
'said  to  be  opposed  to  the  money  interests  of  this  country, 
should  have  given  out  this  statement  at  the  present  time. 

Our  attention  was  called  in  the  committee  to  the  fact  that 
•  New  York  commercial  banks  hold  3.741  directorships  in 
other  banks  and  buihiUMM  in  this  country.  Among  the 
^companies  In  ^K^ich  these  banks  hold  dircctor^itps  are  auto- 
mobile manufacturing  companies  competing  with  Mr.  Ford- 
It  was  shown  in  the  hearing  that  the  Chase  National  Bank. 
ai  New  York,  holds  directorships  in  156  different  Industrial 
and  manuf  accxirlng  and  tmnirtwg  institutions.  It  was  shown 
that  one  man  holds  125  different  directorships  in  the  large 
tuMilnf  Institutions  of  this  coimtry.  Of  coarse,  it  Is  Im- 
poasiMe  for  him  to  perform  his  duties  as  a  director  In  125 
large  institutions,  but  it  does  show  the  immen^  extent  to 
which  theae  large  h»«fct»>g  interests  have  taken  etrntrol  of 
the  money  affatrs  of  this  Nation  and  have  spread  their  ten- 
tacles to  every  nook  and  hamlet  in  America. 

I  mention  this  matter  in  connection  with  the  pending  bill 
for  this  reason:  We  are  holding  hearings  on  a  measure  pro- 
viding (or  a  5-day  week  and  a  6-hour  day.  If  there  are 
thoae  here  who  think  those  hearings  are  simply  being  con- 
ducted so  as  to  collect  evidence,  without  the  Idea  of  passing 
the  measure  before  us.  I  want  to  let  them  know  that  they 
can  abandon  any  such  conception. 

What  connection  Is  there  between  the  control  of  the 
affairs  of  this  Nation  by  these  banking  institutions  and  a 
S-day  week  and  a  S-hoar  day?  In  the  current  issue  of  the 
National  City  Bank  Bulletin,  published  In  January  of  this 
year,  appears  an  argument  against  Just  such  a  movement. 
The  argtunent  Is  made  that  wages  must  be  further  deflated 
in  m-der  to  bring  about  prosperity  to  the  United  States. 

It  is  mi«»  stated  in  the  same  bulletin,  showing  the  bimiane 
attitude  taken,  that  the  dairy  interests  of  New  York  are 
safferlng  by  reason  of  a  surplus  of  dairy  products,  and  it  Is 
stated  In  the  buUettn  that  they  are  suffering  from  the  sur- 
plus on  account  of  the  fact  that  the  consumers,  the  men. 
women,  and  children  of  New  York,  are  no  longer  able  to 
touy  milk. 

They  do  not  suggest  at  a  remedy  that  the  (xirchaslng 
power  of  those  who  buy  the  milk  be  increased,  but  their 
ranedy  is  further  to  deflate  their  wages  and  bring  about, 
if  possible,  a  decrease  in  the  production  of  milk  to  be  sup- 
plied to  the  hungry  men.  women,  and  children  of  New 
York  City. 

lir.  THOMAS  of  Oklahoma.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  A  study  of  the  submitted 
records  shows  that  the  three  largest  banks  in  New  York 
have  combined  resources  of  sUghUy  less  than  K.000.000.000. 
If  those  banks  can  exert  the  power  the  Senator  indicates 
they  are  exerting,  with  their  present  resources,  what  might 
be  the  result  of  a  chain  ^*nktng  system,  under  which  the 
Ifw^nUng  fsciUtles  of  the  country  might  ultimately  be  cen- 
tered In  New  York? 

Mr.  BLACK.  I  win  state  to  the  Senator  that  as  the  evi- 
dence is  developing  before  the  subcommittee.  It  Is  indicated 
that  they  have  almost  all  the  power  they  could  have  under 
any  conditions.  I  agree  with  the  Senator  fully  with  refer- 
ence to  his  objection  to  chain  banks  and  to  branch  bank- 
ing, but  the  evidence  is  developing  before  the  committee 
that  the  elcht  banks  which  were  named  have  extended  their 
control  to  every  business  activity  in  America,  that  they 
have  demanded  that  wages  be  reduced,  that  they  have  op- 
posed keepbAg  men  on  pay  rolls,  that  they  have  coerced 
the  business  enterprises  of  the  country  into  adopting  the 
policy  which  this  small  group  of  banks  desire  to  be  adopted. 

Mr.  THOMAS  of  Oklahoma  Mr.  President,  win  the  Sen- 
ator yield  further? 


The  PRBSIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  further  to  the  Senator  from  Oklahoma? 

Ml.  BLACK.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  If  these  few  banks,  with 
tlviir  small  resources  of  a  few  billion  dollars,  can  exert  the 
power  they  exert  now.  under  the  chain  sjrstem  or  branch 
bank  system.  I  think  the  Senator  will  agree  that  very  soon 
the  entire  banking  resources  of  the  United  States,  amount'- 
ing  to  something  like  160.000.000.000.  would  be  centered  In 
them.  Then  if  they  can  exercise  this  power  with  so  small  a 
resource  power  as  $6,000,000,000.  what  could  they  not  do 
throughout  tht  world  with  a  $60,000,000,000  of  resource 
power? 

Mr.  BLACK.  The  eridence  touls  to  Indicate  that  they 
have  the  $60,000,000,000  resource  power  now  through  their 
control  of  business  activities — automobile  manufacturer, 
chemical  enterprises,  public  utilities,  and  railroads.  One  of 
the  strange  things  Is  that  the  evidence  has  already  shown 
that  some  of  the  railroads  which  have  borrowed  money  from 
the  Reconstruction  Finance  Corporation  have  sitting  on  their 
boards  of  directors  members  of  the  board  of  directors  of  the 
Chase  National  Bank,  of  New  York,  and  of  the  other  banks  in 
New  York. 

Mr.  President,  it  is  not  my  intention  this  morning  to  dl»- 
cuss  this  matter  at  any  length.  I  expect  early  next  week 
to  give  to  the  Senate  a  r^sum^  of  some  of  the  evidence 
which  has  been  brought  before  the  Senate  committee  on 
the  5-day  week  and  the  6-hour  day.  But  at  this  time  I  wish 
to  invite  the  attention  of  the  Senate  to  the  fact  that  there 
have  been  few  matters  proposed  in  this  body,  very  fev/. 
which  strike  at  the  fundamentals  of  the  widespread  distress 
which  exists  In  America  to-day.  There  has  been  an  attempt. 
of  course,  to  give  employment  by  lending  money  through 
the  Reccmstruction  Finance  Corporation  to  various  business 
enterprises,  some  of  which  are  tottering.  That  has  not  in- 
creased employment.  There  have  been  various  other  meth- 
ods suggested,  such  as  the  moratorium  on  foreign  debts,  and 
other  plans.  It  has  even  been  suggested  that  all  that  Is 
needed  is  to  balance  the  Budget  and  everytxidy  will  be  put 
to  work. 

Mr.  President,  the  5-day-week  and  6-hour-day  plan  Is 
one  of  the  few  measures  that  have  been  proposed  which 
strike  at  the  fundamentals  of  unemployment  In  the  United 
States.  I  do  not  know  whether  we  can  bring  in  a  report 
at  this  refoi^r  session  or  not.  I  hope  we  can.  I  beheue 
the  shorter  work  week  and  the  shorter  work  day  are  inevi- 
tably gohig  to  help  business  leoovery  in  this  Nation.  I  haw 
no  questioa  as  to  the  Supreme  Court  sustaining  the  con- 
stitutionality of  the  bill  which  I  have  offered.  I  intend  tx) 
bring  before  the  Senate  from  time  to  time  from  now  on, 
in  an  effort  to  get  this  remedy  before  the  Senate  and  befoi-e 
the  people  of  the  country,  the  imperative  necessity  for 
taking  action  quickly  in  order  to  relieve  the  widespread  dis- 
tress, misery,  himian  suffering,  and  poverty  which  exist  all 
over  the  Nation. 

I  invite  those  Senators  who  may  be  Interested  in  the  form 
of  the  MH.  who  may  be  interested  with  reference  to  different 
phases  of  the  bill  which  will  come  before  the  body,  if  thoy 
have  constitiients  who  have  objections  to  the  measure  and 
who  wish  to  suggest  amendments  or  exceptions  to  make  It 
work  in  a  more  satisfactory  way.  to  have  them  come  before 
the  committee.  We  do  not  want  any  claim  made  after  tlie 
bin  is  reported  back  to  the  Senate  that  there  was  not  ample 
opportunity  for  hearing.  We  have  let  everyone  come  for 
or  against  the  measore  who  desired  to  appear  before  the 
committee.  We  shall  meet  again  next  Tuesday  morning, 
and  it  is  our  intention  to  remain  in  session  kmg  enouirh 
to  give  an  who  are  Interested  a  chance  to  appear  before 
the  committee.  But  we  do  not  want  anirone.  after  the  bill 
has  been  returned  to  the  Senate,  to  come  here  and  make 
an  effort  to  delay  the  consideration  of  one  of  the  few  meas- 
ures which  have  been  offered  to  give  employment  to  the 
people  of  the  country,  by  saying  they  did  not  have  an  op- 
portunity for  a  hear^  before  the  committee. 


Mr.  BROUSSARD.    Mr.  President 

-  The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Louisiana? 
Mr.  BLACK.    I  yield. 

Mr.  BROUSSARD.  Has  there  been  evidence  produced 
before  the  committee  as  to  certain  corporations  dealing  with 
securities  who  have  borrowed  money  from  the  Reconstruc- 
tion Finance  Corporation  and  within  a  month  afterward 
have  gone  into  the  hands  of  receivers,  after  paying  to  cer- 
tain banlts  large  loans  which  they  had  secured? 

Mr.  BLACK.    That  is  not  within  the  scope  of  the  activities 
of  the  committee.    The  only  reason  why  the  committee  has 
had  before  it  anything  in  connection  with  the  consolidation 
of  the  huge  power  in  the  banking  interests  in  New  York  is 
because  Mr.  Frey  stated  to  the  committee  that  he  had  found 
that  it  is  no  longer  possible  for  Uie  laboring  men,  through 
their  organizations,  to  deal  with  the  managers  of  business 
enterprises.    They  have  discovered  that  the  business  enter- 
prises are  subject  to  the  orders  and  to  the  coercion  of  bank- 
ers, who  in  turn  are  controlled  by  a  small  group  of  banks 
In  New  York.    For  that  reason  we  have  been  going  into  the 
question  ot  that  power,  and  we  intend  to  go  into  it  just  as 
fully  as  the  scope  of  our  power  will  permit. 
Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
,  bama  yield  to  the  Senator  from  Colorado? 
Mr.  BLACK.    I  yield. 

Mr.  COSTIGAN.  The  Senator's  forceful  remarks  on  the 
measure  introduced  by  him  might  weU  have  been  made  In 
connection  with  section  11.  page  76.  of  the  pending  bill, 
which  provides.  In  part,  that  any  employees  of  the  Veterans' 
Administration  homes,  hospitals,  or  combined  facilities  are 
to  be,  in  the  discretion  of  the  Veterans'  Affairs  Admin- 
istrator, subject  to  orders  to  work  for  seven  hours  on  Satur- 
day. The  section  as  drafted  further  provides  that  the  work 
of  such  employees  in  excess  of  four  hours  on  Saturdays  shaU 
not  entitle  such  employees  to  an  equal  shortening  of  the 
work  day  on  some  other  day  or  to  additional  compensation 
therefor.  WhUe  the  Senator  is  properly  urging  the  Senate 
to  recognize  the  merits  and  great  importance  of  his  general 
measure,  I  wish  to  Inquire  whether  he  does  not  think  the 
Senate  should  carefully  scrutinize  any  such  provisions  in 
pending  legislation?  ^         ^  ,      ., 

Mr.  BLACK.  May  I  state  to  the  Senator  from  Colorado 
that  I  have  in  my  office  a  letter  from  a  veteran  who  sought 
a  position  with  the  Veterans'  Bureau  untU  he  learned  about 
the  hours  he  would  be  compelled  to  work.  He  discovered 
they  were  so  long  in  a  certain  hospital  that  he  did  not  feel  he 
could  perform  labor  for  the  long  period  of  time  that  would 
be  required  of  him.  and  for  that  reason  withdrew  his  appli- 
cation for  the  position.  I  certainly  think  the  Senator  Is 
correct  in  coimection  with  the  suggestion  that  has  been 
made. 

Mr.  President.  I  shall  not  longer  detain  the  Senate  at  this 
time,  because  it  is  my  Intention  to  bring  before  the  Senate 
next  week  a  r6smn6  of  some  of  the  evidence  which  has  been 
brought  to  bear  in  connection  with  this  bill  and  the  impera- 
tive necessity  for  the  Senate  to  begin  to  realize  that,  how- 
ever important  it  may  be  to  balance  the  Budget,  the  para- 
mount question  before  the  American  people  to-day  is  what 
we  are  going  to  do  with  the  12.000,000  who  are  wholly  and 
completely  out  of  work  and  perhaps  12,000,000  more  who  are 
working  on  half  time. 


TRKASmtT   ANB   POST   OFFICX   APPHOPRIATIOHS 

The  Senate  resxmied  the  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30.  1934, 
and  for  other  purposes. 

Mr.  TRAMMELL.  Mr.  President.  I  hope  the  action  of  the 
committee  in  regard  to  the  so-caUed  Seatraln  Item  in  the 
appropriation  bill  will  not  be  sustained  and  that,  to  the 
contrary,  the  action  of  the  House  in  writing  the  provision  in 
the  pending  measure  shall  prevail.  At  the  time  the  House 
specified  that  no  part  of  the  appropriation  for  foreign  mail 
service  should  be  paid  to  the  Seatraln  Co.,  even  the  Post- 
master General  had  not  agreed  to  any  part  of  the  funds 


being  used  for  that  purpose,  but,  on  the  contrary,  the 
Assistant  Postmaster  General,  as  appears  from  the  hearings 
before  the  House  committee,  had  stated  that  he  did  not  be- 
lieve the  Postmaster  General  would  make  a  pasrment  to  ths 
Seatraln  Co.  imder  its  old  contract,  considering  the  char- 
acter of  service  in  which  it  is  now  engaged. 

The  question  now  resolves  itself  into  whether  or  not  this 
branch  of  the  Congress  desires  to  go  on  record  in  favor  of 
authorizing — or  encouraging  at  least — the  Postmaster  Gen- 
eral to  make  a  modified  contract  under  all  the  circum- 
stances. As  I  said,  according  to  the  evidence  of  Mr.  Glover, 
the  Assistant  Postmaster  General,  at  the  time  the  House 
took  action,  the  Postmaster  General  had  not  made  any 
modification  whatever  of  the  contract  with  this  company. 

I  take  it  that  any  Senator  knows  full  well  that  under  a 
contract  which  provides  for  mail  service  from  New  Orleans 
to  Habana,  Cuba,  under  the  subsidy  provision  of  the  law, 
the  contractors  are  not  entitled  to  any  pay  when  they  do  not 
comply  with  the  terms  of  their  contract.  Certainly  they  are 
not  complying  with  the  terms  of  that  contract  when  they 
engage  their  vessels  primarily  in  coastwise  trade  as  they  arc 
doing  at  the  present  time. 

Mr.  LONG.    Mr.  President,  will  the  Senator  permit  me  to 
ask  him  a  question? 
Mr.  TRAMMELL.    Certainly. 

Mr.  LONG.  What  is  the  Senator's  view  about  what  we 
ought  to  do?  We  aU  know  these  contracts  are  merely  maU 
subsidies,  but  I  think  we  know  too  that  if  we  are  to  keep 
the  American  merchant  marine  in  operation  there  will  have 
to  be  some  help  granted.  What  position  does  the  Senator 
take  on  that  question? 

Mr.  TRAMMELL.  I  think  they  will  have  to  have  consid- 
erable help  if  they  keep  on  building  ships  which  are  not 
needed  and  are  not  required  for  maintenance  of  the  mer- 
chant marine,  but  help  to  drive  existing  merchant-marine 
facilities  out  of  business.  Of  course,  that  is  a  matter  of 
decision  for  the  Shipping  Board  in  regard  to  the  financing. 
Mr  LONG.  I  am  taking  an  absolutely  disinterested  view. 
The  seatraln  runs  through  my  town;  that  is,  it  loads  and 
unloads  principally  In  New  Orleans.  I  am  taking  no  view 
at  all  Ought  we  to  continue,  if  necessary  to  keep  up  the 
merchant  marine,  to  subsidize  it?  Is  It  necessary?  If  it  i», 
I  think  we  ought  to  try  to  keep  the  merchant  marmc.  U  it 
is  not.  then  I  am  in  favor  of  abolishing  it. 

Mr  TRAMMELL.  I  think  at  the  time  of  the  enactment 
of  the  subsidy  provision  of  the  law  that  it  was  nec^ry  to 
encourage  our  merchant  marine,  and.  of  course  where  we 
have  legal,  binding  contracts,  free  of  any  fraud.  It  is  the 
duty  of  the  Government  to  maintain  such  contracts.  I  feel 
that  way  about  it. 

Mr.  FLETCHER.    Mr.  President «„^h- 

The  VICE  PRESIDENT.    Does  the  Senator  from  Florida 
yield  to  his  colleague? 
Mr.  TRAMMELL.    I  yield. 

Mr  FLETCHER.  May  I  suggest,  relative  to  the  inquiry 
of  the  Senator  from  Louisiana,  tliat  I  am  cordially  in  favor 
of  continuing  the  Government  mail  contracts  as  a  benefit  to 
the  American  merchant  marine.  There  Is  a  necessity  for 
doing  that;  but  that  is  a  different  question  from  this.  TJe 
question  here  is  as  to  a  specific  contract,  not  affecting  the 
general  poUcy.  I  am  for  the  law  and  policy  as  they  stand; 
but  where  an  agency  of  the  Government  is  given  power  to 
enter  into  contracts  there  may  be  instances  in  the  case  al 
a  particular  contract  where  a  misUke  has  been  made  and 
where  the  contract  itself  is  seriously  objectionable,  without 
affecting  the  general  poUcy  and  principle  of  ocean  maU 

contracts.  ,.  .  .,    ,  w 

Mr.  LONG.  I  do  not  know  but  that  this  particular  sub- 
sidy is  doing  as  much  harm  as  It  Is  doing  good.  The  Sea- 
train  subsidy  is  doing  this  much  harm:  We  have  built  con- 
siderable port  facilities  that  are  used  for  carrying  on  com- 
merce. The  Seatraln  Co.  just  runs  freight  cars  from  the 
rails  on  the  docks  to  the  rails  on  the  ships;  and  no  benefit 
is  derived  from  the  subsidy  that  is  paid  by  the  Government. 
Mr  TRAMMELL.  Mr.  President,  I  think  it  was  a  very 
serious  mistake  on  the  part  of  the  Shipping  Board  and  on 
the  part  of  the  Postmaster  General  to  enter  Into  the  contract 
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artfflnaDjr.  and  that  It  was  tn  contravention,  at  least,  of  the 
^ilrit  of  the  law  which  authorizes  the  Shipping  Board  to 
•■teC  In  financing  the  construction  of  ships.  It  was  cer- 
tainly a  nolatlon  of  the  spirit  of  the  law.  and  now  it  woxUd 
be  doubly  so  for  the  Postmaster  General  to  extend  and  en- 
large that  subsidy  to  a  coastwise  operation,  which  comprises 
about  80  per  cent  of  the  activities  of  the  Seatrain  Co. 

Mr.  LONG.  We  might  Just  as  well  subsidise  the  passenger 
trafllc. 

Ifr.  TRAMMKLL.    We  might  just  as  well  grant  a  subddy 
"io  all  ships  which  operate  frcxn  New  Orleans  up  the  east 
coast  to  New  York  and  which  make  Habana  a  port  of  calL 

Ever  since  I  was  a  boy  in  Florida  I  can  recall  that  ships 
have  been  operating  from  New  Orleans  to  New  York  by 
Florida  ports  and  by  Habana.  making  that  a  trade  route. 
That  is  all  the  Seatrain  ships  are  doing:  primarily  they  are 
engaged  in  a  coastal  business,  and  they  merely  make  Habana 
a  port  of  call.  Habana  being  some  ninety-odd  miles  from 
the  Florida  coast. 

The  question  plainly  confronts  this  branch  of  Congress  as 
to  whether  or  not  it  is  goir«  on  record  in  favor  of  permitting 
the  Postmaster  General  to  change  the  terms  of  that  con- 
tract in  such  a  way  as  win  be  violative  of  the  spirit  of  the 
Shipping  Board  act  and  the  merchant  marine  act.  and  vio- 
lative of  the  spirit  if  not  the  letter — and  I  rather  think  the 
letter — of  the  law  authorizing  the  Postmaster  General  to 
pay  subsidies. 

Ur.  WAUBH  of  IkCassachusetU.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  norlda 
jleld  to  the  Senator  from  Ilaoachuaetts? 

Mr.  TRAMMETJ>    I  yield. 

Ifr.  WALSH  of  Ifassachuaetts.  I  understand  the  Senator 
from  Florida  to  be  In  favor  of  the  House  provision? 

Ifr.  TRAMMEL!*.  I  am  hi  fav«r  of  the  action  of  the 
House  of  Repreeentattvea  whereby  a  proviso  was  Inserted  to 
the  effect  that  no  part  of  the  appropriation  should  be  used 
for  the  purpose  of  paying  the  Seatrain  contract. 

Mr.  WAUSH  of  Massachusetts.  In  other  words,  the  Sena- 
tor Is  opposed  to  the  Senate  committee  amendment  striking 
out  the  House  provision? 

Mr.  TRABOfELL.  That  is  my  position,  yes;  I  am  opposed 
to  that. 

Mr.  WALSH  of  Massachusetts.  May  I  inqalre  tf  the 
House  provision  Is  a  new  provision  In  Post  OfBce  appropria- 
tion bills? 

Mr.  TRAMMEIX.  No:  It  is  not  a  new  one.  The  House 
toserted  a  similar  provision  last  year. 

Mr.  WALSH  of  Massachusetts.  How  long  has  this  pro- 
ttton  been  in  the  appropriation  bill? 

Mr.  TRAMMELL.  Last  year  was  the  first  time,  because 
the  controversy  did  not  arise  imtil  last  year.  What  moved 
the  House  to  its  action  last  year  was  the  manner  in  which 
the  contract  was  made  and  the  manipulations  and  scheming 
which  clearly,  from  the  evidence  in  ttie  case,  were  carried 
on  by  the  Post  Ofllce  Department  and  the  Shipping  Board 
In  connection  with  the  initial  steps  in  providing  a  subsidy, 
and  so  on. 

Mr.  WALSH  of  Massachusetts.  The  Senator  from  Maine 
(Mr.  WHrral  tells  me  that  this  provlsl(m  was  in  the  House 
bill  last  year. 

Mr.  TRAMMELL.    It  was;  that  Is  what  I  say. 

Mr.  WALSH  of  Massachusetts.  But  that  it  was  stricken 
out  In  the  Senate,  and  in  conference  was  eliminated  from 
the  bill  as  it  was  finally  enacted.    Is  that  true? 

Mr.  TRAMMELL.  That  is  true:  and  I  think,  of  course, 
the  Senate  made  a  mistake  at  that  time.  However,  the 
view  of  the  majority  of  the  Senate  was  otherwise.  But  nofw 
we  have  a  different  situation. 

Mr.  WAUSH  of  Massachusetts.  Win  the  Senator  state 
concisely  and  briefly  Just  what  change  will  be  made  in  the 
mail  contract  of  the  Post  Office  Department  if  this  proviso 
ihall  be  eUminated  from  the  bill? 

Mr.  FLETCHER.    None. 

Mr.  TRAMMELL.  I  do  not  Ipiow.  We  can  not  tell.  It 
has  been  stated  here  that  the  Postmaster  General  has 
agreed  or  will  agree  to  a  modification  of  the  oootract  with 


the  company.  They  themselves  admit  they  are  not  entitled 
to  any  pay  unless  they  can  get  a  modification  of  the  con- 
tract. They  admit  that  by  thetr  own  petition  to  the  Pobt- 
master  OeneraL 

Mr.  WALSH  of  Massachusetts.  In  other  words,  this  pro- 
vision is  inserted  in  the  bill  in  order  to  prevent  the  Pw;t- 
master  General  from  making  a  contract  with  the  Sea- 
train Co.? 

Mr.  TRAMMELL.  It  is  to  prevent  him  from  modifying 
an  existing  contract. 

Mr.  WAI^SH  of  Massachusetts.    With  the  Seatrain  Co.T 

Mr.  TRAMMELL.  Certainly,  to  modify  the  contract  orig- 
inally entered  into  for  ca^-rylng  the  mail  from  New  Orleans 
to  Habana.  Cut>a.  Now  the  cojnpany  asks  permission  of  the 
Shipping  Board  to  let  their  ships  sail  from  New  Orleans  via 
ffft»^r»^  to  New  York,  admitting  that  they  are  engaged 
largely  in  the  coastal  business,  and  they  ask  the  Shipping 
Board  to  permit  that  to  be  dooe. 

Mr.  WAUSH  of  Massachusetts.  What  additiODal  expecse 
would  be  Involved  if  such  a  mail  contract  were  entered  into 
as  is  contemplated  and  as  the  Postmaster  General  favors? 

Mr.  TRAMMELL.  There  would  not  be  any  additional  ( 
expense  involved;  probably  they  would  not  get  any  more 
of  a  subsidy  than  they  would  for  carrying  the  mall  Just  to 
Cuba;  but  such  a  modification  would  be  violative  of  the 
spirit  of  the  law.  violative  of  the  poUcy  of  the  Congress  in 
the  enactment  of  the  merchant  marine  act  and  in  providing 
that  subsidies  may  be  paid  by  the  Postmaster  General. 

Mr.  WAL&H  of  Massachusetts.  What  effect  would  enter- 
ing into  this  contract  by  the  Postmaster  General  have  upon 
the  efficient  transportation  of  the  mail?  | 

Mr.  TRAMMELL.  It  would  not  add  anything  to  the  fft- 
cillties  by  Increasing  the  speed  of  the  mail  or  otherwise,  or 
be  of  any  benefit  whatever  to  the  Government  in  the  han- 
dling of  the  mail. 

Mr.  WALSH  of  Massachusetts.  Would  it  tend  to  d<»- 
teriorate  or  injure  the  expeditious  transpartatlon  of  the 
maU? 

Mr.  TRAMMELL.  I  think  that  it  would  be  detrimental, 
tn  that  it  would  subsidize  ships  od  trade  routes  where  there 
are  now  ample  vessels,  some  of  the  best  we  have  on  Um 
coast,  and  where  ample  service  Is  afforded.  It  would  not 
increase  or  enlarge  the  service.  i 

Mr.  WALSH  of  Massachusetts.  Would  this  proviso,  if 
adopted,  lessen  the  amoimt  of  money  the  Government 
would  have  to  pay  out  of  the  Federal  Treasury  for  trans- 
parting  this  mall?  I 

Mr.  TRAMMELL.  If  this  proviso  were  adopted,  we  wouM 
not  have  to  pay  anything;  it  would  save  the  Government 
the  amount  now  paid,  unless  the  contract  were  modified  or 
changed. 

Mr.  WALSH  of  Massachusetts.  Under  a  new  contract 
that  might  be  entered  into  by  the  Postmaster  General, 
would  the  amount  be  less? 

Mr.  TRAMMELL.  I  do  not  know  whether  it  would  be 
less  than  <»i  the  route  from  New  Orleans  to  Habana  or  not. 
It  probably  would  be  somewhat  less. 

Mr.  WALSH  of  Massachusetta.  If  the  Senator  will  per- 
mit me  to  interrupt  him  further,  I  have  not  had  an  oppor- 
tunity to  hear  the  full  discussion  of  this  important  amend- 
ment, and  that  is  why  I  have  made  these  Inquiries.  I  infer 
from  what  the  Senator  sajm  that  so  far  as  Increasing  or 
decreasing  the  appropriation  of  funds  from  the  public  Treas- 
ury there  is  no  question  involved,  and  that  his  objection 
is  based  entirely  upon  the  fact  that  this  proposed  con- 
tract would  be  a  violation  of  what  he  describes  as  the 
policy  of  the  shipping  laws  of  the  coimtry. 

Mr.  TRAMMELL.  It  would  be  violative  of  the  policy  of 
the  shipping  laws  and  of  the  post-office  subsidy,  and  would 
not  be  in  keeping  with  the  intention  of  Congress;  but,  in 
effect,  it  would  be  in  contravention  of  the  intention  of 
Congress.  The  purpose  of  Congress  was  to  try  to  build  up 
the  American  merchant  marine. 

Mr.  WALSH  of  Massachusetts.  The  Senator  says  it  would 
be  a  departure  from  our  established  i>olicy  dealing  with 
sea-mall  contracts?    Is  that  true? 


Mr.  TRAMMELL.  It  would  be  absolutely  a  departure 
from  it:  and  I  myself  do  not  feel  that  the  Congress  should 
go  on  record  approving  any  such  perversion  of  the  law. 

Mr.  WAU5H  of  Massachusetts.  I  confess  that  It  is  diffi- 
cult for  me  to  determine  what  loss  or  benefit  is  involved  in 
the  acceptance  or  rejection  of  this  amendment. 

Mr.  TRAMMELL.  Bo  far  as  the  purpose  of  the  law  is 
concerned,  it  is  Just  contrary  to  the  spirit  of  the  law  in  the 
first  instance.  We  are  not  now  presenting  the  argimient  along 
the  lines  we  did  previously  on  the  ground  of  fraud  in  the 
original  contract.  The  whole  contract,  from  its  very  incep- 
tion, was  carried  on  in  the  height  of  favoritism,  the  height 
of  discrimination,  and  with  no  regard  whatever  for  the 
question  of  building  up  the  merchant  marine  or  the  United 
States  mail  service. 

The  record  will  disclose  that  upon  that  basis  we  opposed 
the  contract  from  its  inception.  Now.  however,  we  are  op- 
posing it  upon  the  question  of  the  old  contract  not  being 
performed  and  the  contractors  asking  for  a  modification. 
This  question  presents  itself  squarely  to  the  Congress:  Is 
the  Congress  going  to  agree  to  a  modification  imder  these 
circumstances?  We  think  that  to  modify  the  contract  In 
the  way  they  wish  it  to  be  modified  would  be  all  wrong 
under  the  spirit  of  the  law.  so  far  as  the  merchant  marine 
act  Is  concerned. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  his  colleague? 

Mr.  TRAMMELL.    I  yield. 

Mr.  FLETCHER.  Mr.  President,  the  Senator  from  Massa- 
chusetts seemed  to  ask  a  dh^t  question  about  the  effect  on 
the  Treasury.  If  the  House  provision  should  stand,  the 
Treasury  would  not  have  to  pay  out  $120,400  a  year  to  the 
Seatrain  Co..  whereas  if  the  Senate  amendment  prevails  and 
we  disagree  to  the  House  amendment,  then  the  Government 
will  have  to  make  that  payment. 
Mr.  WAI^H  of  Massachusetts.  That  is  very  important. 

Mr.  WHITE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Maine? 
Mr.  TRAMMELL.  I  yield  for  a  question. 
Mr.  WHITE.  Is  it  not  a  fact  that.  If  the  contract  between 
the  Gtovemment  and  the  Seatrain  Co.  Is  a  subsisting,  legal 
contract,  the  Government  will  have  to  pay  whether  this 
appropriation  shall  be  provided  or  not?  If  we  strike  the 
appropriation  out.  and  a  contractual  obligation— assuming 
that  there  is  a  legal  contract— continues,  then  at  some  time 
the  Government  will  have  to  meet  its  obligation. 

The  real  question  at  issue  here  is  whether  the  Congress 
is  going  to  pass  upon  the  legality  of  contracts  entered  into 
by  competent  authority,  or  whether  it  is  going  to  leave  that 
determination  to  the  proper  legal  and  accounting  officers  of 
the  Government.    That  is  the  real  issue  here. 

Mr.  TRAMMELL.  Mr.  President,  the  Senator  would  sur- 
render much  more  of  the  prerogatives  and  the  duties  of  a 
Senator  to  some  of  the  department  heads  than  I  would  sur- 
render. If  I  see  that  a  department  in  the  administration  of 
a  law.  commendable  and  wholesome  in  its  purpose,  acting  in 
such  a  way  as  to  violate  the  purpose  and  object  and  the  spirit 
of  the  law.  I  think  it  is  the  duty  of  Congress  to  correct  them 
Instead  of  encouraging  them  in  that  character  of  adminis- 
tration. 

If  we  give  too  much  latitude  to,  and  permit  too  much  laxity 
on  the  part  of,  those  administering  law,  they  go  ahead,  and 
we  get  results  contrary  to  those  that  were  contemplated  and 
Intended  imder  the  original  law. 

Here  is  an  instance  where  I  feel  that  it  1b  proper  for  the 
Senate,  as  the  House  has  done,  to  assert  itself,  and  put  those 
In  authority  on  notice  that  the  Intention  and  the  purpose  of 
law  means  something,  and  that  the  enactment  is  not  for 
their  own  manipulation  just  as  they  see  fit  to  administer  it 
in  favoritism.  In  discrimination,  and  in  total  disregard  for 
the  interests  of  the  American  merchant  marine  in  this  in- 
stance and  of  the  Postal  Service  of  this  country. 


Mr.  WAUSH  of  Massachusetts.  Mir.  President,  will  the 
Senator  from  Florida  permit  me  to  ask  the  Senator  from 
Maine  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Massachusetts? 

Mr.  TRAMMELL.    I  do. 

Mr.  WALSH  of  Massachusetts.  I  thank  the  Senator.  May 
I  inquire  from  the  Senator  from  Maine  whether  the  Post- 
master General  lias  made  a  contract  such  as  is  described  in 
this  proviso? 

Mr.  WHITE.    Oh.  yes. 

Mr.  WALSH  of  Massachusetts.    And  is  it  in  force  now? 

Mr.  WHITE.  This  contract  No.  56  was  entered  into;  and 
the  very  purpose  of  this  amendment  put  into  the  bill  by  the 
House  was  to  avoid  the  effect  of  that  contract. 

Mr.  WALSH  of  Massachusetts.  How  can  we  avoid  the 
effect  of  it  after  it  has  been  entered  into?  I  can  understand 
that  we  would  have  power  to  take  action  here  to  prevent  the 
renewal  of  a  contract:  but  how  can  we,  by  legislative  act. 
cancel  a  contract  that  the  Government  has  entered  into, 
without  subjecting  ourselves  to  damages? 

Mr.  WHITE.  Mr.  President,  if  the  Senator  win  yield  fur- 
ther, that  is  precisely  the  point.  If  this  was  a  legal  contract 
at  the  time  it  was  entered  into — and  it  has  something  like 
eight  years  more  to  run — ^we  can  not,  by  withholding  in  ft 
particular  year  an  appropriation  designed  to  meet  the  pay- 
ments called  for  by  that  contract,  avoid  the  obligations 
under  that  ccmtract;  but,  ultimately,  we  must  meet  them. 

The  real  question  at  issue  is  whether  this  is  or  is  not  a 
legal  contract,  and  the  Senate  Is  asked  to  pass  upon  that 
questi(xi— that  is  the  real  effect  of  what  we  are  asked  to  do— 
and  to  take  from  the  legal  department  of  the  Government 
and  from  the  Comptroller  General's  office  the  authority 
which  the  law  imposes  upon  them  to  pass  upon  the  legality 
of  contracts,  and  the  appropriateness  and  propriety  of  pay- 
ments under  them. 

Mr.  WALSH  of  Massachusetts.  I  thank  the  Senator.  In 
other  words,  what  we  are  proposing  to  do  here  is  to  cancel 
a  contract  made  and  entered  into  by  the  Post  Office  Depart- 
ment and  in  force  at  the  present  time? 

Mr.  WHITE.  To  cancel  a  particular  payment  called  for 
under  that  contract. 

Mr.  WALSH  of  Massachusetts.  That  is  the  same  thing  as 
canceling  the  contract. 

Mr.  WHITE.    Yes.  ^w  i.    *i.4 

Mr.  TRAMMELL.  Mr.  President,  I  differ  from  that  atti- 
tude. It  is  not  a  matter  of  canceling  a  contract.  The 
Seatrain  Co.  have  forfeited  theh:  rights  xmder  the  contract. 
They  have  confessed  that  by  going  to  the  Postmaster  Gen- 
eral and  asking  for  a  modification.  They  have  confessed 
that  by  going  to  the  Shipping  Board  and  asking  for  a  modifi- 
cation. So  it  is  not  a  matter  of  the  Government  canceling 
the  contract;  it  is  a  matter  of  the  Government,  through 
Congress,  saying:  "  We  do  not  think  it  is  advisable  under 
the  law  that  you  permit  this  modification,  even  if  you  have 
a  right  to  do  it"  ^  _  . 

Certainly  that  is  within  the  prerogative  of  Congress,  and 
a  legislative  question,  when  we  are  called  upon  to  make  an 
appropriation  to  meet  a  certain  condition.  These  people 
are  not  entitled  to  one  dollar,  according  to  their  own  peti- 
tion—in subfitance,  that  is  what  it  means— unless  the  Post- 
master General  attempts  to  modify  the  contract. 

Senators  talk  about  the  sanctity  of  a  contract  on  the  part 
of  the  Government.  I  believe  in  keeping  Government  con- 
tracts; but  those  arguing  in  behalf  of  this  company  have 
not  said  one  word  about  the  agreement  of  the  company  with 
the  Shipping  Board  which  provided  that  they  would  not 
ask  for  their  subsidy  on  the  mail  contract  if  the  Shipping 
Board  permitted  them  to  modify  their  original  route  and 
run  from  New  Orleans  via  Habana  to  New  York. 

Somebody  has  intimated  that  there  was  some  coercion 
about  that.  No  coercion  whatever  has  been  established.  It 
is  absurd  and  ridiculous  to  talk  about  coercion.  These  peo- 
ple were  in  a  very  desperate  plight.  They  were  in  a  situa- 
tion where  disaster  was  hanging  over  them.   They  either  had 
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to  h«Te  ttaetr  ships  idle,  engaged  In  tmprofltable  trade,  or 
•Iw  they  had  to  get  some  modlAcatlon  through  the  Ship- 
ping Board  t^iat  would  permit  them  to  operate  on  to  New 
Torts  MKl  ssttblKh  a  business  which,  according  to  their  own 
■MMBOi^  Is  80  per  cent  coastwise  trade.  So  they  go  to 
the  Shipping  Board,  asking  them  to  modify  the  contract; 
I  will  say  that  the  Shipping  Board  are  to  be  com- 
for  their  action.  They  say,  "If  you  are  going  to 
dlrert  your  route,  if  you  are  going  to  change  the  situation 
completely,  if  you  are  going  to  enter  into  competition  with 
all  these  ships  that  we  have  engaged  in  the  coastal  trade, 
many  of  which  have  to  be  tied  up  to  the  docks  at  the 
^Unnni  time,  we  are  not  going  to  permit  that  change  unless 
yvm  will  Sfree  to  let  your  subsidy  go.  Tou  obtained  that 
subsidy  upon  the  basis  of  the  idea  that  yoa  would  operate 
from  New  Orleans  to  Habana,  a  foreign  port.  You  are 
carrying  on  a  foreign  mail  service.  You  did  not  intimate 
to  us  that  you  wanted  to  operate  80  per  cent  in  the  coastal 
trade.  Your  presentation  of  this  case  to  us  was  that  you 
wanted  to  engage  in  foreign  trade.  Therefore,  if  you  are 
going  to  change  the  whole  situation,  the  whole  character  of 
your  enterprise  and  your  operations,  you  must  not  ask  a 
continuation  of  this  Oovemment  subsidy  through  the  maO 
•ervice." 

I  imagine  at  that  time  they  were  very  willing  to  say,  "  Oh, 
we  surrender  that.  We  expect  to  surrender  that,  because  tf 
we  do  not  get  some  change  here  we  have  no  business  what- 
ever In  which  we  can  engage."  It  was  absolutely  unprofit- 
able to  nm  from  New  Orleans  to  Habana.  so  they  readily 
surrendered  their  right  to  the  mail  subsidy.  I  do  not  think 
they  were  coerced  at  all.  Yet  there  are  some  who  want  to 
go  ahead  and  pay  them  for  it  when  they  surrendered  It  In 
their  own  agreement  and  under  the  resolution  of  the  Ship- 
ping Board,  because,  forsooth,  for  some  reason  It  appears 
possible  now  that  they  can  get  the  Postmaster  General  to 
agree  to  this  modification,  although  in  December  the  First 
Asatatant  Postmaster  General  stated  to  the  House  that  he 
did  not  think  they  were  entitled  to  it. 

I  diould  like  to  have  Senators  say  what  they  think  of  the 
statement  of  the  Assistant  Postmaster  General,  who  has 
largely  been  In  charge  of  this  matter,  when  he  stated  to  the 
House  committee  that  he  did  not  think  the  Seatrain  Co. 
were  entitled  to  the  pay:  he  did  not  think  they  were  entitled 
to  a  modification  of  the  contract;  he  did  not  think  the  Post- 
master General  would  agree  to  a  modification.  That  was 
the  position  of  the  Ftnt  Assistant  Postmaster  General  be- 
fore the  House  committee  in  December. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  New  Yorkf 

Mr.  TRAMBOSX.    I  yield. 

Mr.  COPELAND.  Assuming  that  the  Senator  Is  entirely 
ilfht  and  that  that  was  the  attitude  of  the  Assistant  Post- 
master General,  in  spite  of  that,  on  January  11  the  Post- 
master General  wrote  to  the  Seatrain  Co..  as  follows: 

In  vlrv  of  tbm  pmnlMa  and  conaktoratlons  stated  In  your  lat- 
ter, tt  would.  In  my  opinion,  be  in  the  interevt  of  the  aoremment 
to  aceept  your  propoMU.  and  I  bareby  agree  to  the  »»vwltftnttV>n 
oC  the  contract  on  ocean  mall  rout*  No.  M  aocordlngly. 

So.  regardless  of  what  the  Assistant  Postmaster  General 
■aid  In  December,  or  whenever  it  was,  on  the  11th  of  this 
month  the  Postmaster  General  entered  Into  an  agreement  to 
modify  the  contract. 

Mr.  TRAMMELL.  Mr.  President,  my  position  is  that  those 
iHio  come  into  courts  of  equity  should  come  with  clean  handa. 
We  hope  there  is  some  equity  left  in  the  Senate..  IX  these 
people  have  obtained  any  such  modification  as  that,  then 
they  wait  before  the  Shipping  Board  and  by  deception  and  | 
by  fraud,  in  substance,  persuaded  the  Shipping  Board  to 
agree  to  a  modification  of  their  contract  upon  the  specifle 
praniae  that  they  would  not  ask  for  a  contlnuatkm  of  the 
subsidy.  I  stand  by  the  Shipping  Board.  They  have  two 
oontracts.  I  stand  by  the  contract  which  they  made  with 
the  Shipping  Board  and  not  an  act  of  favoritism  and  the 
bdsht  of  diacriminaUon  tay  the  Poatmaster  General.  ^w^Jr^ 
the  policy  of  the  law. 


BCr.  COPELAND.    Mr.  Presldent- 


The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  New  York? 

Mi.  TRAMMEIX..  I  do.  I  hope,  however,  that  the  Seii- 
ator  will  not  make  a  speech  In  my  time.  I  shall  be  through 
in  a  few  minutes,  and  then  the  Senator  can  take  the  floor. 
If  he  desires  to  ask  a  question,  however.  I  yield  to  Uie 
Senator.  I 

Mr.  COPELAND.  I  do  not  want  to  make  a  speech,  but  I 
want  the  Senator  to  be  accurate.  I  ask  him  if  he  knows 
that  the  Shipping  Board,  by  a  resolution,  has  authorized  the 
Seatrain  Lines  to  carry  coastwise  trade  between  the  ports  of 
New  York  and  New  Orleans  by  way  of  the  new  Seatrain 
vessels  for  a  period  of  six  months  from  October  6? 

Mr.  TRAMMELL.  Why.  certainly.  They  authorized  it 
upon  the  representation  to  the  Shipping  Board  and  upon 
the  agreement  by  the  company  that  the  company  would  siu- 
render  the  mail  subsidy  and  not  ask  for  a  continuation  of  it. 
They  obtained  that  authorization  upon  a  false  i^resentc- 
tlon  or  false  pretenses  then,  if  they  are  going  to  be  permit- 
ted to  draw  pay  for  It  now  during  that  time.  That  is  what 
the  Shipping  Board  states.  The  letter  was  placed  in  the 
RxcoRO  this  morning  by  my  colleague  [Mr.  Flstchkb]. 

I  had  not  intended  to  malce  any  reference  to  the  early 
history  of  this  Seatrain  contract;  but  in  view  of  the  fact 
that  some  Senators  seem  so  persistent  now  in  their  con- 
tention that  we  should  not  preserve  the  i)olicy  of  the  law, 
that  we  should  not  refuse  to  fall  in  line  and  march  step 
and  step  with  an  administrative  officer  who  is  violating  the 
spirit.  If  not  the  letter,  of  the  law,  I  desire  Just  briefly  to 
say  that  this  entire  contract  from  its  very  inception  was 
exceedingly  suspicious,  to  say  the  least. 

It  has  t>een  said  here  before,  but  I  may  repeat  it.  that  a 
certain  company  decided  that  they  would  obtain  a  subsidy 
and  obtain  some  money  from  the  Shipping  Board.  They 
went  before  the  Shipping  Board  with  a  peculiar  type  of 
vessel  and  asked  for  loans,  asked  for  a  subsidy:  and  the 
advertisements  for  bids  prescribed  specifications  that  no  one 
tlse  could  comply  with  within  the  time  that  was  fixed.  It 
was  an  absolute  absurdity  and  a  farce  even  to  have  adver- 
tised ui  all.  and  I  am  sure  they  would  not  have  advertised 
had  not  the  law  required  it.  tor  three  weeks.  For  three 
weeks  they  advertised  under  the  law  that  they  wanted  bids 
on  a  ship  that  would  carry  90  railroad  cars,  and  certain 
other  specifications.  In  this  country  there  never  had  been 
a  chip  of  that  type  before,  or  rather  of  that  capacity.  They 
probably  got  the  idea  from  boats  of  that  type  that  were 
operating  between  Key  West.  Fla..  and  Habana,  Cuba,  but 
the  specifications  in  this  case  called  for  a  ship  of  90  rail- 
road-car capacity  and  certain  other  specifications.  Otht^r 
people  who  were  interested  were  unable  to  get  any  infor- 
mation whatever  as  to  what  was  going  on.  Then  they 
come  out  all  at  once,  on  a  bright,  sunshiny  day,  with  specifi- 
cations saying.  "  We  invite  bids  on  a  ship  that  will  carry 
90  railroad  cars."  and  certain  other  specifications. 

They  knew  the  whole  stage  had  been  set  for  the  contract 
to  be  given  to  this  company,  for  Uie  subsidy,  and  for  them 
to  obtain  a  loan  from  the  Shipplnc  BoaxtL 

Mr.  BROU88ARD.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  TRAMMEL!^     I  yield. 

Mr.  BROUSSARD.  Is  It  not  a  fact  that  they  extendtMl 
the  time  one  full  year  so  as  to  give  a  chance  to  the  Florida 
company  to  decide  whether  or  not  they  would  bid? 

Mr.  TRAMMELL  The  Senator  is  wrong  on  the  record 
entirely.  There  were  delays,  because  this  company  was  try- 
ing to  keep  other  people  out  of  the  field  by  having  them 
denied  the  right  of  entering  New  Orleans.  They  were  trying 
to  knep  them  out  of  the  field  by  filing  an  application  before 
the  Interstate  Commerce  Commission  for  this  company. 
7hen  there  was  considerable  other  delay,  because  the  Navy 
Department  and  the  Shipping  Board  did  not  work  quite  aa 
freely  in  the  transaction  as  did  the  Post  Office  Department 
from  the  beginning.  The  Navy  Department  first  disap- 
prored  the  contract,  would  not  give  the  approval  that  was 
required  under  the  law.    Then  of  all  the  logroOlng  and 


manipulation!  Talk  about  force  and  coercion;  they  were 
used  on  the  Navy  Department  to  get  an  approval  finally  of 
modified  and  changed  character  of  vesseL    Then  they 


a  »***,*——. ~  -  - 

gave  their  approval  reluctantly,  half-hearted  approval,  as 
far  as  the  vessel's  availability  or  value  as  a  naval  ship  was 
concerned,  and  as  to  being  of  any  value  in  time  of  war  was 

concerned.  ^        ,  ,^ 

Mr.  BROUSSARD.    Mr.  Presidoit,  will  the  Senator  yield 

again?  .     .^ 

Mr.  TRAMMELL.  Wait  a  moment.  There  were  other 
delays,  because  the  committee  which  had  the  jurisdiction  of 
passing  upon  the  proposition  at  the  Shipping  Board,  and  the 
Shipping  Board  itself,  first  disapproved  of  it.  There  was  no 
approval  of  this  transaction  except  in  the  Post  Office  Depart- 
ment to  begin  with.  We  never  heard  of  such  logrolling 
and  manipulating,  such  star-chamber  sessions,  and  such 
keepii^  of  what  was  going  on  from  other  probable  com- 
petitors. They  did  not  want  any  other  competitors.  They 
wanted  to  drive  everybody  else  out  of  the  business,  and  give 
the  contract  to  the  company  which  finally  got  it. 

Mr.  BROUSSARD.    Mr.  President,  will  the  Senator  yield 

now? 

Mr.  TRAMMELL.    I  yield;  yes 

Mr.  BROUSSARD.  Is  it  not  a  fact  that  the  Florida  com- 
pany appUed  to  the  Interstate  Commerce  Commission  for 
the  right  to  run  their  boats  to  New  Orleans,  that  the  Post- 
master General  extended  the  time  for  the  bidding  one  full 
year,  and  that  it  was  awarded  to  the  Seatrain  Co.,  not  for 
old  ships,  but  for  new  ships,  to  be  constructed  under  the 
law  which  the  senior  Senator  from  Florida,  as  chairman  of 
the  Committee  on  Commerce,  wrote  Into  the  United  States 
statutes.  Had  not  a  "whole  year's  delay  been  granted,  when 
they  were  not  proposing  to  build  the  ships  which  the  Sea- 
train Co.  built,  two  of  them? 

Mr  TRAMMELL.  They  did  not  delay  on  account  of  giv- 
ing anybody  an  opportunity  to  bid.  The  attitude  was  the 
reverse  one  of  a  closed  door  against  other  bidders  and 
competitors.  They  delayed  on  account  of  this  matter  not 
being  approved  by  authorities  requhred  to  approve  it,  to 

begin  with. 

If  they  had  wanted  to  give  the  competitors  an  oppor- 
tunity why  did  they  not  let  the  competitors  know  in  time 
as  to  the  specifications?  One  probable  competitor,  not  for 
Government  subsidy,  but  for  the  privilege  of  using  the  route, 
being  willing  to  undertake  it  without  a  Government  subsidy, 
in  the  nature  of  a  maU  subsidy,  or  In  the  nature  of  fj(^ 
from  the  Shipping  Board,  was  trying  to  keep  up  with  the 
situation,  trying  to  ascertain  what  was  going  on,  and  they 
could  not  get  liJormation.  The  desire  was  that  they  should 
not  have  information  as  to  what  was  going  on. 

Mr.  BROUSSARD.  Mr.  President,  is  it  not  a  fact  that 
the  maU  subsidies  are  not  granted  to  ships  ah^dy  buUt, 
but  to  ships  that  are  to  be  built  with  the  approval  of  the 
Shipping  Board,  the  Navy  Department,  and  the  Post  omce 

Department?  ^  .      ,  .    . 

Mr.  TRAMMELL.  That  is  a  fact,  and  it  is  also  a  fact 
that  whenever  the  law  has  been  so  misadministered  and  so 
administered  as  to  give  a  subsidy  to  ships  "^a^  were  un- 
needed.  ships  that  were  unnecessary  to  assist  In  the  buildmg 
of  the  American  merchant  marine,  there  has  been  a  flagrant 
\'iolaUon  of  the  law,  the  spirit  of  the  law  at  least. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  TRAMMELL.    I  Shield.  *  ^.v  * 

Mr.  McKELLAR.  I  wish  to  call  attention  to  the  fact  that 
no  competitor  had  a  chance  to  bid  on  these  ships. 

Mr.  TRAMMELL  That  is  what  I  said,  that  no  competi- 
tor even  had  noUce  long  enough  In  advance  to  enable  it  to 

Mr.  McKELLAR.  I  have  before  me  the  advertisement,  and 
It  did  not  permit  the  contractor  to  bid  unless  the  contractor 
proposed  to  build,  and  would  build,  a  ship  of  capacity  suffi- 
cient to  carry  90  cars.  The  mall  amounted  to  about  1,500 
pounds.  Two  other  companies  subsidized  by  our  Govern- 
ment are  afready  carrying  mails  between  New  Orleans  and 
Habana.  and  this  was  a  third  subsidlssed  company.    The 


Postmaster  General  required  In  his  adv«rtis«ncnt  that  the 
contractor  must  build  a  ship  capable  of  canying  not  less 
than  90  cars,  and  the  Seatrain  Co.  was  the  only  company 
<m  the  seas  that  had  such  a  ship  or  that  proposed  to  build 
such  a  ship.  Necessarily,  the  law  was  violated  in  doing 
away  with  competition,  and  so,  in  my  judgment,  the  contract 
Is  certainly  fraudulent  in  law,  and  even  worse  might  be  said 
of  it. 

Mr.  TRAMMELL.  It  was  a  flagrant  violation  of  the  spirit 
and  purpose  of  the  law,  if  not  a  violation  of  its  letter,  in  my 
opinion. 

Mr.  President 

Does  the  Senator  want  to  ask  a  ques- 


Mr.  BROUSSARD. 
Mr.  TRAMMELL. 
tion? 

Mr.  BROUSSARD.  I  want  to  ask  the  Senator  from  Ten- 
nessee a  question. 
Mr.  TRAMMELL.  Very  well;  but  I  want  to  get  throu^ 
Mr.  BROUSSARD.  How  does  the  Senator  from  Ten- 
nessee expect  to  apply  the  law  and  build  up  a  merchant 
marine  unless  new  ships  are  built?  Would  the  Senator 
think  that  the  law  was  intended  to  give  mail  c(Mitracts  and 
subsidies  to  ships  that  already  belong  imder  the  American 
flag,  or  to  new  ships  to  be  built  fOT  service  imder  the  Amer- 
ican flag? 

Mr.  McKELLAR.  Of  course,  the  Post  Office  Department 
has  made  no  rule  about  that.  They  give  subsidies  to  ships 
already  built,  or  subsidies  to  ships  which  may  be  buUt.  if 
the  contractor  is  "  right,"  if  he  "  stands  in." 

Mr.  BROUSSARD.  To  ships  the  Shipping  Board  sold, 
yes;  but  not  to  other  ships  of  private  lines. 

Mr.  McKELLAR.  While  I  am  on  my  feet,  let  me  call  the 
attention  of  the  Senator  from  Florida  to  the  fact  that  the 
first  requisite  of  the  act  of  1928,  under  which  this  contract 
was  let,  was  that  there  should  be  competition,  and  compe- 
tition was  absolutely  excluded  by  the  advertisement.  And 
let  me  call  attention  to  the  fact  that  at  that  time  the  Sea- 
train Co.  was  a  British  company,  with  a  ship  of  the  kind 
specified  carrying  the  British  flag,  when  the  fhrst  appUca- 
tion  was  made,  and  then  an  effort  was  made  to  favor  the 
particular  manager  of  this  company,  who  in  some  marvel- 
ous way  seems  to  have  the  whole  country  at  his  back.  I 
am  referring  to  Mr.  Brush,  thtf' president  of  the  old  British 
company,  the  president  of  the  new  American  company.  He 
seems  to  have  afl  the  powers-that-be  at  his  back,  and  can 
get  any  kind  of  a  contract,  or  get  any  contract  changed 
whenever  he  desires  to  do  so.  He  obtained  this  contract 
under  terms  that  certainly  make  it  fraudulent  In  law. 

Mr.  TEIAMMELL.  And  under  terms  the  average  person, 
without  a  lot  of  influence  behind  him,  could  not  have  ob- 
tained. ,  , - 
Mr.  McKELLAR.  No  one  In  the  United  States  could 
have  obtained  them  except  this  man,  because  they  did 
not  allow  anybody  else  to  bid  on  the  contract 

Mr  TRAMMELL.  I  do  not  blame  him.  but  I  blame  the 
officials  representing  the  United  States  Government  whose 
duty  it  was  to  see  to  the  carrying  out  of  the  spWt  of  the 
law,  and  to  the  conservation  of  the  rights  of  the  Ameri^ 
people,  and  of  other  people  engaged  in  this  industry.  They 
are  entitled  to  some  consideration. 

I  did  not  really  care  to  refer  to  aU  this  first  chapter  to 
connection  with  this  transaction,  which,  to  me,  seems  to 
have  been  very  one-sided,  and  a  transaction  to  which  sight 
of  the  taterests  of  the  Government  seems  to  have  been  en- 
tirely lost,  and  to  have  been  given  no  consideration  what- 
ever. 

The  matter  concerns  Congress.  The  House  has  said  we 
must  not  pay  any  money  on  account  of  a  modification  of 
this  contract.  The  argument  to  regard  to  the  contract 
being  legal,  when  we  had  the  question  up  a  year  ago.  might 
have  had  a  Uttle  semblance  of  force  and  merit  to  it,  dealtog 
with  the  original  contract,  but  now  we  have  a  different  situ- 
ation, we  have  a  situation  of  the  company  not  having  com- 
pUed  with  its  original  contract,  and  comtog  and  asking  the 
Government  for  a  modification  of  its  contract,  a  mocUfloj- 
tton  which  would  to  every  respect  violate  the  spfait  and  th© 
purpose  of  the  American  merchant  marine  act.  and  be  vio- 
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laUve  of  the  autbority  for  the  grftntinc  of  •  subsidy  throusb 
tbe  Poet  OfBee  Department 

A«  far  M  I  am  coxKerued.  I  think  Congress.  In  both 
branches,  should  act  as  the  House  did.  and  approve  the  pro- 
viso that  would  prohibit  thie  Comptroller  General  approving 
of  the  Item  of  $140,000  for  this  purpose. 

Mr.  BROUSSARD.  Mr.  President,  we  had  the  same  prop- 
ortion to  deal  with  the  list  time  a  similar  appropriation 
MM  before  us.  The  amendment  then  was  known  as  the 
amendment.  I  suppose  Representative  Davis  inserted 
It  again  in  the  House. 

The  amendment  is  to  be  found  on  page  57.  line  4.  and 
would  strike  out  the  words.  "  That  no  part  of  the  money 
herein  appropriated  shall  be  paid  on  contract  No.  54  to  the 
Seatrain  Co." 

I  heard  the  remarks  of  the  senior  Senate-  from  Florida 
[Mr.  FLXTCBnl,  who  was  the  chairman  of  the  Committee  on 
Commerce.  I  think,  at  the  time  when  we  tried  to  restore 
and  revive  and  to  give  this  Nation  a  merchant  marine.  Of 
course,  many  of  us  on  this  side  do  not  like  the  word  "  sub- 
•tdar."  but  everybody  knows  that  that  law  was  intended  to 
subsidize  liites  to  other  nations  in  the  world,  and  to  encom- 
pass the  entire  earth.  My  friend  the  senior  Senator  from 
Tennessee  [Mr.  McKxLuut]  has  been  fighting  this  proposi- 
tion because  he  realises  that  it  Is  a  subsidy,  and  is  very 
much  opposed  to  it. 

^  Mr.  President,  so  far  as  the  Senators  from  Florida  are  ooo- 
^emcd.  if  the  company  operating  the  boat  from  Key  West 
to  F^h**"^  had  gotten  this  contract,  they  would  be  standing 
here  defending  tbe  contract.  But  they  did  not  get  it,  and 
they  did  not  get  it  for  several  reasons.  First,  the  law  pro- 
vides that  one  can  not  get  a  mail  subsidy  by  offering  an 
old  boat  ?>liich  is  already  built  and  under  the  American  flag. 
But  the  Seatrain  Co.  offered  to  build  two  boats,  with  a 
capacity  of  90  loculed  freight  cars,  to  run  from  New  Orleans 
to  H^**^»^  Their  plans  were  all  drawn  up,  and  after  being 
submitted  to  the  Navy  Department,  it  appeared  that  that 
department  wanted  airplane  carriers  which  could  be  used 
in  case  of  emergency.  They  even  provided  that  the  pilot 
house  should  be  put  on  the  left  side  of  the  ship,  and  rtar- 
ranged  the  whole  structure  of  the  ship.     . 

The  Seatrain  Co.  put  in  a  bid  for  two  ships  that  would 
carry  M  loaded  freight  cars.  The  Florida  company  was  not 
excluded.  As  I  recall  the  hearing — and  I  attended  the  hear- 
ings for  three  or  four  weelcs  last  year,  when  a  provision 
similar  to  the  <me  under  discussion  was  before  the  com- 
mittee— they  applied  to  the  Interstate  Commerce  Commis- 
sion to  be  given  the  right  to  go  into  the  city  of  New  Orleans. 
and  to  sail  from  New  Orleans  to  Habana.  For  some  reason 
this  application  was  not  acted  upon  promptly.  I  do  not 
know  what  insinuations  the  Senators  from  Florida  have  to 
make  about  It.  I  never  heard  of  it  imtil  the  bearings  after 
the  contract  had  been  duly  executed  between  the  Post  OfBce 
Department  and  the  Seatrain  Co. 

Before  the  contract  was  awarded,  tbe  Postmaster  General 
extended  the  time  for  one  year,  in  order  to  give  a  chance  to 
any  competing  company  to  decide  whether  or  not  it  was 
willing  to  undertake  the  constrxiction  ot  two  boats  that 
would  carry  90  loaded  freight  cars  from  New  Orleans  to 
Habana  and  back.  There  was  no  response.  When  the  con- 
tract was  executed  the  Florida  company  had  not  yet  ob- 
tained from  the  Interstate  Commerce  Commission,  and  I 
doubt  If  they  have  it  now.  a  license  to  enter  the  port  of 
New  Orleans.  The  contract  was  executed.  No  one  chal- 
lenges the  contract. 

Tbe  amendment  is  intended  to  strike  out  the  language 
providing  that  no  part  of  this  money  shall  be  paid  on  con- 
tract Na  SC  That  i»  an  admisslcn  that  there  la  a  cootract. 
I  do  not  care  what  anybody  thinks  about  the  contract.  We 
are  not  sitting  here  to  set  aside  contracts.  We  are  here  to 
pay  whatever  amount  is  stipulated  in  the  contract,  and  It  is 
up  to  the  courts  to  set  aside  any  duly  executed  contract 
altered  into  by  the  Government  of  tbe  United  States. 

Mr.  President,  the  two  boats  have  been  completed.  Tlaey 
were  constructed  with  the  money  borrowed  largely  from  tbe 
»%«PP<Tig  Board  and  which  is  due  tba  Shipping  Board  and. 


hkdirectly.  the  Treasury  of  the  United  SUtes.  Now  that  the 
boats  are  built,  we  find  Senators  who  would  deny  the  annual 
payment  under  the  contract  instead  of  offering  a  resolution 
to  direct  the  Attorney  General  of  the  United  States  to  move 
to  declare  the  contracts  Illegal  and  void. 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDINO  OFFICER  iMr.  Fsss  in  the  chair) .  Does 
the  Senator  from  Louisiana  srieid  to  the  Senator  from  Ten- 
nessee? 

Mr.  BROUSSARD.    I  yield. 

Mr.  McKELLAR.  Will  the  Senator  agree  to  vote  for  such 
a  resolution,  leaving  it  to  the  courts  tc  determine? 

Mr.  BROUSSARD.  I  think  the  contract  is  valid.  I  have 
sat  in  the  committee  with  the  Senator  from  Tennessee  for 
several  years  and  he  thinks  that  all  of  the  contracts  are 
invaUd. 

Mr.  McKELLAR.  Oh.  no.  I  think  all  of  than  except  five 
are  invalid.  I  think  the  courts  ought  to  pass  on  them.  If 
the  Senator  is  willing  for  the  courts  to  pass  on  them,  I  shall 
be  very  glad  to  vote  for  a  resolution  providing  that  that  be 
done. 

Mr.  BROUSSARD.  How  many  contracts  does  the  Senator 
challenge? 

Mr.  McKELLAR.    Thirty-nine. 

Mr.  BROUSSARD.  Did  the  Senator  vote  f (v  tbe  bfll 
which  permitted  the  pajrment  of  these  subsidies? 

Mr.  McKELLAR.    I  did  not 

Mr.  BROUSSARD.     The  Congress  passed  the  bill,  however. 

Mr.  COPELAHD.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  tbe  Senator  from 
Louisiana  yield  t4)  the  Senator  from  New  York? 

Mr.  BROUSSARD.    I  yield. 

Mr.  COPELAND.  I  was  quite  stirprised  to  have  brought 
up  again  in  the  Senate  the  original  contract  of  the  Seatrain 
Co.  We  have  argued  that  here  year  after  year  and  the 
Senate  has  always  taken  the  view  that  it  is  all  right.  But 
now  comes  the  f\irther  argument  that  this  is  an  invasion 
of  the  Intercoastal  rights  of  our  country. 

Mr.  BROUSSARD.  It  is  no  invasion  at  all.  For  the  Sen- 
ator's information  I  ask  to  have  inserted  in  the  Rxcoro  at 
this  point  a  commtmication  from  the  Seatrain  Co.  to  the 
Postmaster  Oeneral  and  his  acceptance  of  a  modification 
which  would  deprive  him  of  any  right  to  claim  anything 
under  that  contract  because  of  the  sailing  from  Habana 
to  New  York.  That.  I  think,  will  dispose  of  the  suggestion 
made  by  the  Senator  from  New  York. 

The  PRESIDINO  OFFICER.  Without  objecUan,  It  Is  to 
ordered. 

Tbe  communication  is  as  follows: 

J«sn7ABT  9.  loss. 

Tbs  PoantASfTwi  Onrouu 

WoMhington.  D.  C. 

8n:  The  oontnurt  for  ocean  maU  Mnrlo«  on  route  No.  66.  made 
tbe  31st  (Uy  of  October.  19SI.  by  the  United  Statee  of  America, 
repreaenfd  by  the  Potmster  OMMral  aad  Seatrain  LXnm  (Inc.), 
provides,  inter  alia,  that  the  latter  undertake*,  ooveaanta,  and 
agrees  with  the  United  States  of  America,  pursuant  to  the  provi- 
sions of  the  merchant  marine  act.  1028,  and  the  advertisement  of 
the  Paetmaster  Oeneral.  as  follows: 

~  1.  (a)  To  carry  aU  malls  oC  the  United  States  offered,  what- 
ever may  be  the  slse  or  weight  tlMreof.  or  the  Increase  therein 
during  the  term  of  this  contract,  in  a  safe  and  secure  manner, 
free  from  wet  or  other  Injury,  from  New  Orleans.  La.,  to  Habana. 
Cuba,  on  a  schedule  approved  by  the  Postmaster  Oeneral.  that 
ahaU  Include  not  less  than  50  trips  per  annum  during  the  first 
two  years  and  not  more  than  100  trips  p>er  annum  during  the 
remainder  of   the  contract  tarm  (subject  to  other  provisions  of 

this  contract  for  Increas*  or  dacr—sa  In  fraquency); 

•  •••••• 

"(g)  To  provkte  and  operate  In  the  performance  of  this  con- 
tract, cargo  vessels  of  class  ft.  capable  of  carrying  not  leas  than 
90  railroad  ears  and  of  nmlntalnlag  a  speed  at  IS  knots  at  sea 
in  ordinary  weathar.  and  at  a  gross  registered  tonnage  of  not 
leas  than  8.S00  tons: 

"(h)  To  have  constructed  In  American  shipyards  two  (3)  new 
cargo  vssasls  of  class  6,  capable  of  carrying  not  leas  than  ninety 
(90)  railroad  cars  and  of  maintaining  a  speed  of  fourteen  (14) 
knots  at  sea  In  ordinary  wea'cher.  and  of  a  gross  registered  tonnage 
ot  not  Ian  than  six  thousand  five  hundred  (6.600)  tons,  and  place 
then  la  service  in  lieu  of  or  in  addition  to  vessels  specified  In 
paragraph  (g)  hereof,  as  soon  as  pracUeable.  but  not  later  thaa 
tlM  eiMl  ot  the  second  year  of  the  term  of  this  contract. 

•  •  *  •  e  e  e 


••6  (a)  That  tbe  term  of  tbls  contract  shall  te  ten  (10)  years, 
beginning  at  a  date  optional  with  the  contract*,  but  not  earlier 
than  January   1.   1932,  or  later  than  October  31.!  1932." 

Seatrain  Lines  (Inc.)  has  constructed  In  an '.American  ship- 
yard in  compliance  with  the  terms  of  said  contract  two  new  cargo 
vessels  which  have  met  the  requirements  referred  to  in  paragraph 
1  (h)  above  One  of  said  vessels  was  placed  in  service  from  New 
Orleans  to  Haljana  on  the  13th  day  of  October.  1532.  and  the 
second  vessel  on  the  20th  day  of  October.  1932.  Since  said  dates 
said  vessels  have  made  regular  sailings  weekly  from  New  Orleans 
to  Habana.  and  have  been  and  now  are  ready,  able,  and  willing  to 
perform  aU  of  the  services  required  of  Seatrain  Lines  (Inc.)  by 
mHA  mall  contract.  ^       ..,       , 

Said  vessels  were  constructed  with  the  aid  of  construction  loans 
under  and  pursuant  to  agreements  the  3d  day  of  December.  1931, 
between  Seatrain  Lines  (Inc.)  and  the  United  States  of  America, 
iwjresented  by  the  United  States  Shipping  Board.  Said  agree- 
i^ts  contained,  inter  alia,  the  following  provision: 

"Sac.  38.  The  vessel  will  be  operated  In  maintaining  service  on 
lines  between  New  Orleans,  La.,  and  Habana.  Cuba,  and  In 
other  exclusive  foreign  service  l>etween  Atlantic  and/or  Gulf  ports 
and  Cuba,  or  In  such  other  service  or  services  as  the  board  may 
bv  resolution  hereafter  authorize,  and  not  otherwise." 

The  United  Stotes  Shipping  Board,  by  a  resolution  adopted 
October  6  1932.  and  subsequently  amended  by  a  resolution 
adopted  December  21.  1932,  has  authorized  Seatrain  Lines  (Inc.) 
to  <»rry  coastwise  trade  between  the  ports  of  New  York  and  New 
Orleans  via  Habana  In  the  new  Seatrain  vessels  for  a  period  of 
■Iz  months  from  October  6.  ^       ,^  ,   *, 

Said  vessels,  ever  since  the  adoption  of  said  resolution  on 
October  6,  have  been  and  now  are  engaged  in  foreign  trade 
between  New  Orleans  and  Habana  and  New  York,  and  vice  versa, 
and  at  the  same  time  in  coastwise  trade  between  New  Orleans 
and  New  York  via  Habana,  and  vice  versa.  While  thus  slmxU- 
taneously  carrying  foreign  trade  from  New  Orleans  to  Habana  and 
coastwise  trade  from  New  Orleans  via  Habana  to  New  York. 
■aid  vessels  have  performed  the  full  mall  contract  service  between 
New  Orleans  and  Habana  and  have  transported  all  cargo  offered 
In  foreign  trade  between  said  ports,  all  in  compliance  with  said 
mall-contract  and  construction-loan  agreements. 

Inasmuch  as  the  total  maU  compensation  payable  under  said 
mall  contract  wlU  through  the  performance  by  said  vessels  of  not 
less  than  60  voyages  per  annum  during  the  first  two  years  and  100 
vovaaes  per  annum  during  the  remaining  eight  years  of  said  con- 
tract being  the  schedule  approved  by  the  Postmaster  General  p\ir- 
suant  to^tlon  1  (a)  of  said  maU  contract,  amount  to  a  sum 
which  wUl  be  somewhat  less  than  the  excess  cost  of  building  said 
vessels  In  the  United  SUtes  and  operating  them  under  the  Ameri- 
can flag  over  what  would  have  been  the  costs  of  their  construction 
m  foreign  shipyards  and  of  their  operation  under  foreign  flsgs; 
and  as  the  mall  compensation  payable  under  and  pursuant  to  the 
provisions  of  the  merchant  marine  act.  1928.  is  designed  to  meet 
the  amount  of  such  differentials  In  cost  so  as  to  place  the  owner 
of  an  American  vessel  engaged  in  a  foreign  trade  substantially  on 
a  parity  with  the  owner  of  a  similar  foreign  vessel  In  Buch  trade 
as  respecU  capital  cost  and  cost  of  operation:  and  as  Seatrain  Lines 
(Inc.)  Is  and  will  be  benefited  by  reason  of  tbe  authorization  of 
the  United  States  Shipping  Board  to  carry  coastwise  ^^de  between 
New  Orleans  and  New  York  via  Habana  whUe  fully  performing  said 
mall  contract  and  maintaining  its  fuU  'o"»lg°,»«^Jfr  "'?^".  ,"1^ 
pursuant  to  said  construction-loan  agreements:  Seatrain  Lines 
(IncTdoes  not  conceive  it  to  be  fair  to  the  United  States  In  the 

ilrcuinstances  sUted  that  it,  Seatrain  Ll™t/^*'''-J:,'?.°,H  ^^n^lEt 
and  retain  the  full  mall  compensation  payable  und»  said  contract 
while  it  is  simultaneously  carrying  foreign  and  coa^^^jf^.^^"* 
said  vessels  on  said  mall  route  between  New  Orleans  a^id  habana. 

Now.  therefore,  in  consideration  of  the  premise,  Seatrain  Un«« 
(Inc.)  hereby  offers  and  undertakes,  so  long  as  ",  "^^^  "^ 
of  an  authorization  of  the  United  SUtes  Shipping  B^^^d  c«j^ 
coastwise  trade  between  New  Orleans  and  New  York  via  Habana 
while  performing  said  mall  contract  on  ro^**  No.  M  to  relinquish 
to  the  United  SUtes  and  to  waive  all  claims  to  such  Proi^rt'on  g 
the  fuU  maU  compensation  which  would  be  P»y»^i«  "^^^  *il?aS 
accordance  with  the  terms  and  conditions  of  «^d.?V*",,f  °^J^*^ 
as  the  revenue  earned  on  the  outward  voyages  <'^'^'}'^f''^J°^^ 
by  Seatrain  Unes  (Inc.)  with  the  vessels  performing  said  mail 
contract  from  coastwise  trade  from  New  Orlt&'^t^^fbn^^h^^^ 
to  the  total  revenue  earned  as  aforesaid  on  ^J°"S^j*iS 
coastwise  trade  from  New  Orleans  to  Habana  the  avenue  from 
coastwise  trade  from  New  Orleans  to  Habana  being  t^en  m  such 
part  of  the  revenue  on  coastwise  trade  ^roi^  New  Orleans  to  New 
York  as  the  distance  from  New  Orleans  to  Habana  bears  to  the 
total  distance  from  New  Orleans  via  Habana  to  ««*  /°1*- 

By  OaaHAic  M.  BausH.  President. 

Wltueas:  q  g  amost. 


and  December  21,  1932.  to  engage  temporarily  In  coastwise  trade 
between  New  Orleans  and  New  York  by  way  of  Habana,  you  desire 
to  request  a  modlflatlon  of  your  contract  on  ocean  mall  route 
No.  66.  between  New  Orleans  and  Habana,  so  that  you  shaU  be  paid 
therexmdcr.  during  the  period  of  said  coastwise  operation  between 
the  above-named  polnte.  only  such  proportion  of  the  pay  named 
In  the  contract  as  the  revenue  earned  on  outward  voyages  over 
the  mall  route  from  foreign  traffic  bears  to  the  total  revenue 
earned  on  such  voyages,  the  revenue  from  other  trade  from  New 
Orleans  to  Habana  being  taken  as  such  proportion  of  the  revenue 
on  coastwise  trade  from  New  Orleans  to  New  York  as  the  disUnce 
from  New  Orleans  to  Habana  bears  to  the  total  distance  from  New 
Orleans  via  Habana  to  New  York. 

In  view  of  the  premises  and  considerations  sUted  In  your  let- 
ter. It  would.  In  my  opinion,  be  In  the  Interest  of  the  Government 
to  accept  your  proposal,  and  I  hereby  agree  to  the  modification  of 
the  contract  on  ocean  mall  route  No.  66  accordingly. 
Very  truly  yours, 

WALTsa  P.  Baoww. 


Attest: 


DoifALD  D.  Oaavxs, 
Assistant  Secretary. 

JairvABT  11.  1033. 


Bannunff  Lnrxa  (Inc.). 

S9  Broadvoay.  New  York,  N.  T.  t-n.iftrv 

Q£NTL«M«f:  Receipt  Is  acknowledged  of  your  »«"!r  ^^i*?"^ 

9.  1933,  in  which  you  tUte  that,  in  con««d'""?^Pi^!,^^S^  6 
granted  you  by  the  Shipping  Board  In  lU  resolution*  of  October  0 


Mr.  BROUSSARD.    The  Senator  from  Tennessee,  as  he 
has  Just  admitted,  believes  there  are  only  five  valid  con- 
tracts.   Of  course,  he  lives  away  up  at  Memphis.    If  he  lived 
on  the  coast  we  would  have  more,  I  suppose.   Some  are  satis- 
fled  that  the  other  39  contracts  are  Invalid.   Therefore,  with- 
out committing  myself,  I  have  subscribed  to  the  subsidy. 
The  Senator  from  Tennessee  has  not.    The  Senators  from 
Florida  have  done  so,  and  have  voted  for  the  WIL    I  would 
not  promise  the  Senator  from  Tennessee  to  vote  for  a  reso- 
lution to  refer  the  matter  of  the  contracts  to  the  Attorney 
General.    I  think  a  resolution  should  be  Introduced  to  have 
them  investigated,  if  that  is  his  desire.    But  the  contracts 
are  valid.    These  people  have  spent  more  than  $2,000,000 
each  on  the  two  ships,  and  they  are  there  for  use  of  the 
Navy  whenever  emergency  requires. 
Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OPFICJER.    Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Tennessee? 
Mr.  BROUSSARD.    Certainly. 

Mr.  McKELLAR.  Can  the  Senator  tell  us  whether  or  not 
they  are  in  arrears  in  their  payments  to  the  Government 
on  account  of  this  contract? 

Mr.  BROUSSARD. .  I  do  not  know.  I  am  sure  the  Sen- 
ator knows. 

Mr.  McKELLAR.  I  am  told  that  the  payments  on  prac- 
tically all  of  the  vessels  for  which  money  was  borrowed  at 
such  remarkable  rates  of  Interest— one-fourth  of  I  per  cent, 
three-eighths  of  1  per  cent,  one-half  of  1  per  cent,  and  other 
per  cents  which  the  favored  companies  were  required  to 
pay— are  all  in  arrears,  even  with  that  small  rate  of  interest. 
It  seems  to  me  they  are  in  no  position  to  come  here  and  ask 

for  favors. 

Mr.  BROUSSARD.  I  am  not  surprised  that  they  are  in 
arrears  with  the  attacks  made  upon  their  contracts  by  men 
on  the  floor  of  the  United  States  Senate  who  are  desirous 
that  we  delegate  the  power  to  the  Shipping  Board  and  the 
Postmaster  General  to  do  these  things.  If  we  abrogate  the 
law  I  do  not  find  it  strange  that  they  can  not  meet  even 
the' one-eighth  of  1  per  cent  interest.  That  is  my  com- 
plaint about  those  who  are  seeking  aU  the  time  to  abrogate 
the  contracts.    Why  not  abrogate  the  law? 

Mr.  McKELLAR.    U  the  Senator  will  vote  for  It 

Mr.  BROUSSARD.  No;  I  will  not  vote  for  It.  Why  does 
not  the  Senator  abrogate  the  law?  .^    «      *    „4« 

Mr.  McKELLAR.  Because  a  majority  of  the  Senate  wui 
not  do  it.    That  Is  one  reason. 

Mr  BROUSSARD.  That  Is  the  way  the  Senator  attacks 
their  integrity  and  thehr  credit  by  his  annual  assault  won 
these  appropriations.  That  is  not  anything  singular.  The 
Senator  will  remember  that  I  made  an  assault  against  the 
Philippine  independence  bill,  when  this  body  would  not  vote 
for  it  by  asking  that  a  tax  be  applied.  I  did  not  want  a 
tax.  but  I  thought  I  would  bring  about  some  result.  I  did 
that  in  1929. 

Mr.  COPELAND.    Mr.  President ^^ 

The  PRESIDING  OFFICER.  Does  the  Senator  trom 
Louisiana  yield  to  the  Senator  from  New  York? 

Mr.  BROUSSARD.    I  yield.  

Mr  COPELAND.  I  do  not  like  to  let  pass  unchallenged 
the  statement  the  Senator  from  Tennessee  made  about  the 
standing  of  these  various  shipping  lines  with  the  Govern- 
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ment.  The  Shipplxig  Board  advtses  me  that  on  December  11. 
1932,  the  total  coet  of  new  ships  built  or  reconditioned,  re- 
oelvtn«  aid  of  constraction  loans,  had  reached  the  total  oi 
$210.000i)00.  That  Is.  these  private  lines  have  expended 
with  the  aid  of  the  Oovenunent  $210,000,000.  The  total  of 
loans  outstaxuUxig  at  this  time  amounts  to  $123,000,000.  In 
other  words,  the  shipowners  themselves  have  already  paid 
In  cash  upon  the  cost  of  these  ships  more  than  41  per  cent. 
If  they  are  given  encooracement  a  little  while  longer.  It  wlD 
not  be  long  before  their  equity  Is  even  greater  than  ours. 

To  my  mind  It  would  be  a  great  mistake  to  let  the  country 
Impression  that  we  are  giving  this  money  to  the 
(rs.  As  a  matter  of  fact,  they  have  of  their  own 
money,  m  I  have  Indicated,  about  $80,000,000  which  they 
have  invested,  and  from  time  to  time  they  are  making  their 
payments.  In  addition,  we  have  chosen  to  encourage  the 
shipowners  by  reason  of  the  fact  that  it  costs  more  to  buUd 
^^  In  our  shipyards  than  it  does  abroad. 
^        Mr.  BROUS8ARD.    Yes;  50  per  cent  more. 

ICr.  COP13.AND.  It  costs  more  to  operate  iinder  our 
■hipping  laws  than  under  foreign  laws.  We  have  chosen  to 
assist  our  American  merchant  marine  by  these  mail  subven- 
tions. Here  is  one  which  was  entered  into  In  good  faith. 
It  has  been  modified  in  good  faith.  The  Comptroller  Gen- 
eral refused  to  pass  upon  it  and  to  make  the  payment  a  few 
months  ago.  but  after  adjustments  and  readjustments  had 
~^^  been  made  and  provision  was  made  for  a  material  saving  in 
the  annual  outlay  of  tbe  Government,  the  Postmaster  Gen- 
eral then  entered  into  a  new  contract,  a  legal  contract.  I 
agree  fully  with  the  Senator  from  Louisiana  that  the  Senate 
shot^d  not  consider  the  thought  of  abrogating  a  solemn  con- 
tract of  the  Government.    It  is  unthinkable,  as  I  see  it. 

Mr.  BROUSSARO.  I  recall,  and  the  Senator  from  New 
York  will  recall,  that  when  we  sat  in  the  hearings  there 
appeared  the  president  of  a  shipping  company  which  was 
asked  to  run  a  line  of  steamships  to  West  Africa.  The 
Senator  from  Tennessee  asked  how  much  mail  he  carried. 
He  said.  "  I  do  not  carry  a  hatful  down  to  the  African  ports 
that  I  Ttslt."  The  Senator  from  Tennessee  thought  that 
was  a  fine  Illustration  of  the  basis  for  his  opposition  to  mail 
contracts.  That  steamship  line  would  not  have  been  estab- 
lished, nor  would  the  Shipping  Board  have  been  able  to  sell 
these  ships  unless  It  gave  a  subvention  to  carry  mail.  The 
Senator  from  Tennessee  asked  if  he  had  not  had  one  of 
tbMB  canceled  and  he  said.  "  Yes.  I  forgot  to  write  myself 
a  letter,  and  there  was  no  letter  at  that  port,  and  therefore 
the  Post  OfBce  Department  canceled  that  port." 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  EROUSSARD.    I  yield. 

Mr.  McKELLAR.  I  understand  the  one  about  which  the 
Senator  speaks,  who  bought  the  Government  ships  and  are 
carrying  Government  mail  with  this  subsidy,  have  not  even 
paid  a  single  solitary  Installment  on  their  ship.  They  got 
It  on  20  yearly  Installments.  They  boiight  the  ship  for 
about  one- tenth  of  what  it  cost  and  paid  one-twentieth  of 
the  price,  and  since  that  time  have  not  paid  anything,  but 
are  getting  the  Government  subsidy  every  month  for  the 
benefit  of  their  stockholders. 

Mr.  BROnsSARD.  Would  we  have  such  a  line  If  we  had 
not  given  them  such  a  subsidy? 

Mr.  McBZLLAR.  I  do  not  think  it  helps  our  foreign  trade 
tn  the  slightest.  Indeed,  it  has  been  suggested  on  the  floor 
of  the  Senate  that  the  only  purpose  and  the  only  reason 
why  the  line  is  nmnlng  Is  to.  draw  the  subsidy.  They  do 
not  have  enough  b\isiness  to  'Justify  the  operation  of  the 
line,  and  the  only  purpose  In  running  it  Is  to  draw  the 
Government  subsidy. 

Mr.  BROUSSARD.  How  were  we  fixed  during  the  World 
War? 

Mr.  McKELLAR  That  Is  14  years  ago  and  we  need  not 
boUier  about  that  now.  We  have  not  one-third  of  the 
shipping  we  had  when  this  act  went  into  effect.  Our  mer- 
chant marine  Is  going  down  annually  since  we  have  adopted 
the  plsua  of  granting  these  subsidiea. 


Mr.  COPKLAND.    Mr.  President 

The  PRESIDING  OFWCEK.  Does  the  Senator  from 
IXHilslana  yield  to  the  Senator  from  New  York? 

Mr.  BROUSSARD.    Certainly. 

Mr.  COPELAND.  I  want  to  Invite  the  attention  of  the 
Senator  from  Tennessee  to  this  fact.  This  is  said  In  re- 
sponse  to  what  he  said  about  the  West  African  Line.  Is 
that  the  line? 

Mr.  McKELLAR.    I  believe  that  is  the  name  of  It. 

Mr.  COPELAND.  I  think  tb&t  was  the  American-West 
African  Line. 

Mr.  McKZLLAR.  It  *s  the  Herbermann  Line,  a  prlm« 
favorite  of  the  Shipping  Board,  its  special  pet,  its  special 
subsidy  obtainer  at  large. 

Mr.  COPELAND.    That  Is  the  American  Export  line,  I- 
think. 

Mr.  WHITE.    Mr. 

Mr.  BROUSSARD. 

Mr.  McKELLAR. 

Mr.  COPELAND. 

Mr.  McKELLAR. 

The    PRESIDING 


President,  will  the  Senator  yield? 

I  think  I  hold  the  floor. 
I  beg  the  Senator's  pardon. 
Mr.  President 


Mr.  President.  wHl  the  Senator  yield? 
OFFICER.  Does  the  Senator  from 
Louisiana  jrleld.  and.  if  so.  to  whom? 

Mr.  BROUSSARD.  I  yield  first  to  the  Senator  from  New 
York. 

Mr.  COPELAND.  Mr.  President.  I  wish  to  call  the  atten- 
tion of  the  Seziator  from  Tennessee  to  the  fact  that  after  the 
war  when  we  found  ouTMlvea  in  possession  of  an  enormous 
amount  of  shipping,  we  wtetalMied  various  lines  and  operated 
them,  and  we  did  so  with  an  operating  deficit  of  from 
$40,000,000  to  $50,000,000  a  year.  The  Senator  remembers 
the  enormous  appropriations  we  made.  We  determined  un- 
der the  Jones- White  Act  to  get  rid  of  these  ships  as  fast  as 
possible,  to  get  them  Into  private  hands  and  let  private  citi- 
zens lose  all  this  money;  and  now,  instead  of  losing  $40,000.- 

000  cr  $50,000,000  a  year,  through  mail  subventions.  In  pay- 
ment for  services  as  well  as  to  help  the  lines,  we  pay  about 
$18,000,000  a  year. 

Mr.  McKELLAR.  Mr.  President,  we  pay  in  subsidies  to 
ocean-going  vessels  $28,500,000  a  year.  That  Is  Just  what 
we  pay  to  them.  I  have  forgotten  the  exact  number  of  mil- 
iums we  pay  for  the  Shipping  Board;  but,  as  a  matter  of 
fact,  we  are  paying  out  Just  as  much  in  subsidies  and  in 
appropriations  for  the  Shipping  Board  as  we  did  In  *'  the 
good  old  days  "  when  we  were  losing  $90,000,000  a  year,  and 
we  are  not  getting  anything  like  the  service. 

Mr.  BROUSSARD.  Of  course,  the  service  Is  not  worth 
anything  at  all. 

Mr.  McKELLAR.  I  say  we  are  not  getting  the  service  be- 
cause we  have  not  now  as  large  a  merchant  marine  in  privata 
hands  by  one-third  as  we  had  at  that  time. 

B^.  COPELAND.  If  the  Senator  from  Louisiana  will  per- 
mit me  further,  I  know  that  my  friend  from  Tennest«e 
wants  to  be  entirely  accurate. 

Mr.  McKELLAR.  I  do;  and  if  the  8enat<H-  can  give  toe 
facts  showing  that  I  have,  in  the  slightest  degree  even,  ei- 
larged  upon  the  figures.  I  shall  be  glad  to  take  my  state- 
ment back. 

BCr.  COPELAND.  I  have  not  Imagination  enough  on  my 
part  to  follow  the  Senator  when  he  says  that  we  are  new 
paying  in  subsidies  as  much  as  we  paid  "  in  the  good  old 
days,"  as  the  Senator  puts  It.  when  we  were  operating  tlie 
lines. 

Mr.  McKELLAR.    We  are  paying  $28,500,000. 

Mr.  COPELAND.    I  challenge  those  figures. 

Mr.  McKELLAR.     If  the  Senator  challenges  them,  then 

1  can  not  read,  because  that  Is  what  Is  appropriated  in 
this  bilL 

Mr.  CC>PELAND.  We  are  now  paying  for  mail  aid  $18.- 
000.000  a  year  to  44  lines,  whereas  we  were  operating  38 
lines  '^  In  the  good  old  days."  at  a  deficit  of  from  $40,000,000 
to  $50,000,000  a  year. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  from 
lonlsiana  will  yield  for  a  moment  kmger  to  allow  me  to 


answer  the  Senator  from  New  York,  let  me  say  that  of 
course  I  may  not  be  able  to  read.  I  sometimes  wonder 
whether  I  am  or  not;  but  I  am  going  to  attempt  to  read 
from  this  bill  the  item  at  the  bottom  of  page  56.  as  follows: 
For  transportation  of  foreign  malls  by  steamsiiip,  aircraft,  or 
otherwise.  Including  the  cost  of  advertUlng  In  connection  with 
the  award  of  contracts  authorized  by  the  merchant  marine  act  of 
1028  (O  8  C.  tlUe  46.  sees.  861-889;  Supp.  V.  title  46.  sees.  886- 
881X)  »35.500.000:  Provided,  That  not  to  exceed  $7,000,000  of  this 
sum  may  be  expended  for  carrying  foreign  mall  by  aircraft  imder 
contracts  which  wiU  not  create  obligations  for  the  fiscal  year  1935 
in  uiimw  of  «7,ooo.ooo. 


Seven  from  fifteen  leaves  eight,  as  I  remember  my  arith- 
metic. So,  $7,000,000  deducted  from  $35,500,000  leaves  $28,- 
500.000  appropriated  for  the  shipping  companies  by  this  bill. 
The  Senator  may  explain  that  if  he  can. 

Mr.  COPELAND.  If  the  Senator  from  Louisiana  will 
permit  me,  let  me  ask.  Do  we  pay  any  money  to  any  foreign 
ships  to  carry  our  mail? 

Mr.  McKELLAR.  The  Senator  has  asked  a  very  pertinent 
question,  and  I  shaU  be  delighted  to  answer  It.  A  number  of 
these  ships,  notably  those  of  the  International  Mercantile 
Marine,  are  owned,  in  large  part,  or  controlled  in  large  part, 
by  foreigners,  and  that  particular  company,  drawing,  as  I 
remember,  something  like  $1,200,000  a  year  from  our  Gov- 
ernment, is  under  contract  with  the  British  Government  to 
turn  its  ships  over  to  Great  Britain  in  the  event  Great 
Britain  should  become  Involved  in  war.  and  that  includes 
war  with  the  United  States.  Yet  this  Government  is  fur- 
nishing the  subsidy  indicated  to  that  very  company. 

Mr.  WHITE.  Mr.  President.  wlU  the  Senator  from  Louisi- 
ana yield  to  me?  

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Louisiana  yield  to  the  Senator  from  Maine? 
Mr.  BROUSSARD.    I  yield. 

Mr.  WHITE.  Mr.  President,  it  is  rather  difllcult  to  know 
where  to  begin  correcting  the  Senator  from  Tennessee  in  his 
sUtement  of  facts.  He  referred  to  the  American-West 
African  line.  That  is  not  the  Herbermann  Line.  The  Her- 
bermann Line  is  the  American  Export  Line,  running  to  the 
Mediterranean  area.    The  truth  about  the  American-West 

African  Line  is  that  it 

Mr.  McKELLAR.  Does  not  Africa  border  on  the  Mediter- 
ranean? If  it  does  not,  I  have  lost  all  remembrance  of  my 
geography.  i 

Mr.  WHITE.  Yes;  It  does;  but  that  Is  not  this  line.  The 
American-West  African  Une  runs  down  toward  the  Cape  of 
Good  Hope.  That  line  purchased  ships  of  the  Shipping 
Board  and  paid,  or  obUgated  itself  to  pay.  $2,300,000  for  those 
ships. 
Mr.  McKELLAR.  What  did  they  cost? 
Mr.  WHITE.  I  do  not  know  what  they  cost.  The  line 
obligated  itself  imder  its  contract  to  build  new  ships  or  to 
recondition  old  ships  at  an  estimated  expense  of  about 
$4,800,000,  and  that  is  a  subsisting  obligation. 

Speaking  of  West  Africa  and  of  our  trade  there,  back  in 
those  •  good  old  days  "  there  was  not  a  single  American  ship 
going  from  the  coast  of  the  United  States  to  Africa.  Since 
1927  there  have  been  approximately  20  American  ships  op- 
erating in  the  service  of  that  trade,  and  the  trade  of  the 
United  States,  export  and  import,  has  increased  approxi- 
mately 325  per  cent  In  that  span  of  time. 

If  I  am  not  trespassing  unduly  on  the  Senator  from 
Louisiana,  let  me  advert  to  what  has  been  said  about  the 
'  expense  of  the  merchant -marine  legislation  In  comparison 
with  the  expenditures  *'  In  the  good  old  days."  I  can  Illus- 
trate the  difference  by  citing  figures  as  to  the  money  that 
has  been  spent  In  various  ways.  In  1931  we  paid,  under  our 
postal  contracts.  $18,818,000.  The  maU,  if  carried  on  a 
poundage  rate  under  the  provisions  of  the  old  law,  would 
have  cost  something  like  $2,710,000.  I  am  speaking  from 
recollection,  and  there  may  be  some  Inaccuracy,  but  what  I 
am  saying  is  substantially  correct.  In  other  words.  In  one 
year.  1931,  the  cost  under  our  postal  contracts  was 
$16,108,000. 


Go  back  to  the  period  from  1921  to  192«— and  1926  was 
the  last  full  year  before  serious  consideration  was  begim 
of  the  merchant-marine  legislation — and  it  will  be  found 
that  the  operating  losses  of  the  Fleet  Corporation  and  the 
administrative  expenses  of  the  Shipping  Board  averaged 
$40,400,000  a  year.  In  the  year  1931.  to  which  I  have 
alluded,  those  operating  losses  and  those  administrative  ex- 
penses had  been  cut  to  $6,900,000,  a  saving  of  approximately 
$33,500,000;  and  that  is  a  saving  of  more  than  twice  what 
the  merchant-marine  legislation  cost  us  In  the  year  1931. 

I  could  go  on  Illustrating  the  point  in  various  other  wasrs 
if  I  were  not  trespassing  on  the  time  of  the  Senator  from 
Louisiana. 

Mr.  BROUSSARD.  Mr.  President,  I  do  not  care  to  retain 
the  floor  longer.  This  matter  has  been  threshed  out  on  the 
floor.  We  had.  as  I  recall,  over  three  weeks  of  hearings  in 
the  Appropriations  Committee  last  3^ar  and  came  to  the 
conclusion  that  we  should  reinstate  the  Item  stricken  out 
by  the  House  that  is  known  as  the  Davis  amendment.  I 
hope  the  Senate  will  now  refuse  to  join  the  House;  that  It 
will  stand  with  the  committee  upon  this  proposition  and 
eliminate  the  provision  inserted  by  the  House. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

CHAIN  STORES — REPORT  OF  FEDERAL  TRADE  COMMISSIOir 

Mr.  CAPPER.  Mr.  President,  I  hold  In  my  hand  the  an- 
nouncement made  recently  by  the  Federal  Trade  Commis- 
sion of  the  transmittal  of  the  ninth  In  the  series  of  Its 
reports  under  Senate  Resolution  224. 

The  facts  disclosed  in  this  latest  report  In  the  chain-store 
Inquiry  are  Indicated  by  the  captions  of  the  commission's 
official  announcements,  which  read: 

Trade  Commission  studies  short  weights  and  overweights  In 
chain  stores.  Latest  report  shows  one-half  of  items  bought  In 
stores  of  four  selected  cities  as  lacking  In  weight. 

This  report  provides  conclusive  proof  of  the  methods  by 
which  the  great  chain  organizations  rob  the  unsuspecting 
public  to  recoup  their  price  lure  losses  on  popular,  well- 
known  articles. 

The  Senator  from  New  York  [Mr.  CopblakdI,  the  Senator 
from  Iowa  [Mr.  Brookhart].  and  I  have  balled  attention  to 
evidence  of  the  practice  of  those  corporations  in  mulcting 
the  consumer  by  extortionate  prices  on  what  they  call 
"blind"  or  unidentifiable  bulk  goods.  This  report  shows 
that  they  not  only  "long  price"  the  buyer  but  also  that 
they  "  short  weight "  him.  This  Is  the  evil  which  we  arc 
seeking  to  eliminate  by  Senate  bill  97,  which  Is  known  as 
the  fair  trade  bill  and  which  I  earnestly  ask  every  Senator 
to  consider  In  connection  with  this  report  from  the 
commission. 

I  send  to  the  desk  and  ask  to  have  printed  In  the  Record 
the  commission's  announcement  and  letter  of  transmittal 
to  the  Senate.  

The  PRESIDING  OFFICER.    Without  objection,  it  Is  so 

ordered. 

The  matter  referred  to  is  as  follows: 

Fbmbui.  Tbaoz  CoMinssiON. 

Washington. 

Tkadx  Commission  Stuoibb  Sroit  Wbichts  awb  Ov««wuohtb  nt 

Chain    Stoeks— Latbst    Rkpott    Shows    Onb-Half    of     Itbms 

Bought   in    Storks   of   Poua   StLMcrtD   Crraa   ab   Lack»o   ik 

Weight 

(This  is  a  summary  of  the  ninth  of  a  series  of  reports  on  chain- 
store  practices.    The  complete  report  Is  to  be  prtnted.)  ^     ^       ,^ 

The  Federal  Trade  Commission  sends  to  the  Senate  to-day  ita 
latest  report  on  chain-store  practices  showing,  among  other 
things,  that  o\rt  of  aU  purchases  of  a  selected  list  of  commodlUes 
made  especially  for  this  Investigation  In  chain  stores  in  »ou»" 
widely  separated  cities,  about  one-half  or  503  per  cent  of  the 
Items  were  short  In  weight.  

The  report  Is  entitled  "Short  Weighing  and  Overwelgnlng  m 
Chain  and  Independent  Grocery  Stores." 

On  all  purchases  made  for  the  commission  from  Independent 
and  cooperative  chain-store  retailers  In  the  four  cities,  the  short- 
weight  Items  amounted  to  slightly  leas  than  half,   or  47.S  per 

**^erwelghts  were  obtained  on  only  34.1  P«  <*»«  o*  "**i?*i!! 
purchases  from  chain  stores  u  compared  with  4SJ  per  cent  « 
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the  purchaMS  from  Independent  and  eooperatlTe  cbalcM  oon- 
btned. 

Total  net  ahortag*  (difference  between  total  qiiantlUea  abort 
weight  and  orerwelght)  on  all  Items  purehaaed  from  chain 
•tore*  was  slightly  more  than  three-tenths  of  1  per  cent  of  the 
t|iiantlty  bought,  as  compared  with  a  net  overage  for  tnde- 
lents  of  .143  of  1  per  cent.  The  overmges  and  shortages  from 
eooporatlTas  exactly  balanced.  Combining  the  cooperative  and  In- 
depMdeiit  dealer  pvirchases  the  result  Is  a  net  overage  of  .006 
-of  1  per  cent. 

While  the  slae  of  the  shortage  for  chains  may  seem  Inalgnifl- 
cant  to  many.  It  would  amount  to  3.41  per  cent  on  the  Invest- 
ment In  theee  bulk  commodtttes,  figured  on  the  basis  of  the 
average  stock  turn  of  grocery  and  meat  chains  of  10.61  times  per 
annum. 

oooes  wBiomn  nt  Anvajtcs  utm  orrtM  aaoar  nr  wauiMi 

*■««  The  buyer  of  merchandise  which  Is  weighed  and  packaged  in 
•tfv»aee  ot  sale  stands  about  two  chances  out  of  three  that  he 
vin  9H  short  weigh  u  from  either  the  Independent  dealer  or  the 
coofMrative  chain  and  only  a  slightly  better  chance  In  the  chain 
•tore. 

A  total  of  TBS  Items,  or  13  per  cent  at  the  total  purchases  made 
for  this  report  in  the  four  cities,  were  prewelghed  and  almost  two- 
thlrda  of  these  were  obtained  from  chain  stores. 
^  -Am  has  been  often  alleged,  short  weights  occurred  more  fre- 

quently on  theee  prewelghed  Items  than  on  Items  weighed  at  the 
time  of  sale." 

the  chains,  the  proportion  of  prewelghed  Items  which  were 
In  weight  was  50  per  cent  as  compared  with  50-3  per  cent  on 
both  prewelghed  and  other  Items. 

Por  Independents  and  cooperatives  combined  the  difference  waa 
mifch  more  striking.  The  proportion  of  shortages  on  prewelghed 
items  was  65  per  cent  as  against  only  47.6  per  cent  on  the  total 
items  purchased  from  those  dealers. 

The  commission's  report  Is  based  on  the  weights  given  on  five 
bulk  commodities  bought  in  chain  and  Independent  stores  and  was 
undertaken  to  answer  a  charge  frequently  made  that  chain  grocery 
stores  obtain  an  advantage  over  Independent  stores  through  short- 
wetghlng  of  bulk  comnuxilties. 

The  commodities  purchased  were  navy  beans,  dried  pmnea.  Uma 

St-welght  sweetened  crackers,  and  sugar,  the  quantltlea 

one- half  pound  to  4  pounds.     They  were  obtained 

Id  a  total  at  1,601  stores  sitiiated  in  4  cities,  each  having  more 

than<- 400.000  population — 1    situated   in   New    England.    1    in    the 

lilddle  Atlantic  States.  1  in  the  South,  and  1  In  the  Ulddle  West. 

Pull  text  of  the  commission's  letter  of  •obmlttai  of  the  report 
to  the  Senate  la  aa  foUowa: 


without  cooperative  affiliations.  As  certain  of  the  II  chains  oprr« 
ated  stores  in  more  than  one  of  the  four  cltlee.  the  dty  compaxl* 
sons  are  for  14  groups  of  chain  storas.  | 

PBOPOBTTON    or    SHOKT,    OVXa.    AND    KZACT    WBSKf    PTrKCHASXa 


PBnsAi.  TaASC  CoMMiasxoir. 
Washinift€m.  D.  C.  i>ec«mb«r  15.  1932. 
To  nrm  SsMAn  or  Tm  UwrrxD  SrATia: 

Under  Senate  Resolution  334.  Seventieth  Congress,  first  session, 
the  oom mission  was  directed  to  make  an  inquiry  into  the  chain- 
store  system  ot  marketing  and  distribution,  including,  among 
other  things.  ~  the  advantages  or  disadvantages  of  chain-store  dis- 
tribution In  comparison  with  those  of  other  types  of  distribution." 
This  report  on  short  weighing  and  overwelghlng  in  chain  and 
Independent  grocery  stores  deals  with  the  subject  of  weights  given 
on  five  bulk  comnKXlltles  purchased  in  chain  and  Independent 
Moras,  and  was  undertaken  to  answer  a  charge  frequently  made 
that  chain  grocery  stores  obtain  an  advantage  over  Independent 
(teres  through  short  weighing  of  bulk  commodities. 

It  Is  often  stated  that  In  weighing  out  bulk  oonunoditlaa  aoact 
net  weight  can  not  be  achieved  In  a  large  percentage  of  rasns  but 
that  over  a  long  period  the  shortages  and  overages  will  balance 
each  other.  Both  shortages  and  overages  are  likely  to  occur  when 
clerks  weigh  out  bulk  merchandise  hurriedly  while  other  custom- 
ers are  waiting  to  be  served,  or  when  the  weight  of  a  unit  of  the 
article  sold  ia  comparatively  large. 

•OOra   or   UrVBBTIGATIOlf 

Vd  determine  the  extent  to  which  the  chain  stores  short  weight 
oommodltles  sold  in  bulk  and  also  to  determine  whether  this 
practice  occurs  more  often  In  chain  than  in  independent  stores, 
five  bulk  articles  were  purchased  for  weighing  from  both  kinds  | 
at  slMiWs  without  disclosing  by  whom  snd  for  what  purpose  such  I 
porcfeMMS  were  being  made.  The  commodities  purchased  were 
navy  beans,  dried  prunes.  Lima  beans,  llght-welgbt  sweetened 
crackers,  and  sugar.  The  quantities  of  the  commodities  bought 
Viuied  from  one-half  p*"»"«1  to  4  pounds. 

The  purchases  were  made  in  four  cltlee.  each  having  a  popula- 
tion of  over  100.000.  To  make  the  study  representative  the  cities 
•elected  were  located  In  different  sections  of  the  country;  one  in 
Mew  Kngland.  one  In  the  Middle  Atlantic  States,  one  in  the  South. 
and  one  in  the  Ulddle  West.  In  each  of  these  dUes  there  were 
mam  or  more  of  the  six  largest  chain-store  systems  and  also  one 
or  oiare  local  chains,  as  well  as  one  or  more  cooperative  chains 
with  their  membership  of  Independent  grocers.  Practically  all 
Mor«a  in  the  lour  cities  were  shopped,  hence  all  types  of  stores  In 
aU  types  of  nctghbarlMOdi  are  represented.  In  the  four  clti«e  a 
total  of  1.681  stores  was  shopped  for  the  five  bulk  commodities. 

Of  the  total  number  of  stores  shopped.  T03.  or  41.5  per  cent, 
belonged  to  11  different  grocery  or  grocery  snd  meat  chains;  330. 
or  18J)  per  cent,  were  Independent  stores  affiliated  with  11  cooper- 
aUve  chaina;  and  680.  or  396  per  cent,  were  independent  storoa 


On  all  purchases  from  chains  in  the  fo\ir  dtiea  60.3  per  cent  ot 
the  items  were  short  in  weight.  On  all  purchases  from  lndepend« 
ent  and  cooperative  retailers  41M  per  cent  were  short  weight. 
Overweights  were  obtained  on  only  S4.1  per  cent  of  the  total  ptir- 
chases  from  chain  stores  as  compared  with  43.6  po'  cent  of  tha 
purchases  from  Independents  and  cooperative  chains  combined. 
Kxact  weights,  however,  were  given  on  15.6  per  cent  of  the  Itema 
purchased  from  chains  but  on  only  8.4  per  cent  of  those  bought 
from  cooperatives  and  independents  combined. 

Ajcoinrrs  or  total  aaoar  oa  ovsjiwmuht 

The  short  weights  (not  including  overweights)  on  total  pur- 
rhs^es  from  chains  (OiMT  of  1  per  cent)  were  substantially  below 
those  of  Independents  and  cooperative  chains  combined  (1.365  per 
cent) . 

However,  the  total  net  ahortac*  (the  difference  between  total 
quantities  short  weight  and  overweight)  on  all  Items  purchased 
from  chain  stores  was  slightly  over  three-tenths  of  I  per  cent 
(0.331  of  1  per  cent)  of  the  total  quantity  bought,  as  compared 
with  a  net  average  for  Independents  of  0.143  of  1  per  cent.  The 
overages  and  shortages  from  cooperatives  exactly  balanced.  Com- 
bining the  cooperative  and  independent  dealer  purchases  the  re- 
sult Is  a  net  overage  of  0.006  of  1  per  cent. 

While  the  size  oif  the  shortage  for  chains  may  seem  Insignificant 
to  many.  It  would  amount  to  S.4I  per  cent  on  the  investment  in 
these  bulk  commodltlee.  figured  on  the  basis  of  the  average  stock 
turn  of  grocery  and  meat  chains  of  10.61   times  per  annum. 

The  turnover  of  certain  other  bulk  commodities  such  as  fresh 
meats  and  produce  Is  probably  much  higher  than  the  average,  and 
these  conunodltles  constitute  a  substantial  proportion  of  the  total 
business  of  most  chains  selling  groceries.  A  shortage  of  weight  of 
the  size  found  In  this  test.  If  it  were  applicable  to  all  bulk  com- 
modities weighed  by  the  chains,  would  obviously  result  in  an  in- 
crease In  the  rate  of  return  on  the  Investment  In  such  commodi- 
ties, and  probably,  because  of  their  large  volume,  on  total  Inveei- 
ment  as  well. 

vAXXATiomi  nt  cRAUt  am  mi>armBKirr  wxiUHw  ar  cnras 

It  shoxild  not  be  Inferred  that  all  chain  stores  gave  ahart  net 
weights  or  that  all  Independent  stores  gave  net  overweights.  In 
city  No.  1  the  chains  gave  short  weights  less  frequently  than  either 
the  cooperatives  or  independents.  In  the  other  three  cities  tli* 
former  were  more  frequently  short  than  the  latter.  In  no  one  o* 
the  four  cities  did  the  chains  glva  or^raje*  more  frequently  than 
shortages,  although  the  cooperatlTOS  did  •o  in  one  city,  the  inde- 
pendents In  two.  and  the  cooperatlvea  and  Independents  combined 
in  two. 

In  city  No.  1  the  chains  had  a  nst  overage  In  the  total  quanti- 
ties purchased,  but  gsve  net  shortagea  in  the  other  three.  Th« 
cooperatives  likewise  gave  a  net  overage  in  only  ons  city  (No.  4) 
and  were  short  in  the  other  three. 

The  IndependenU.  excluding  cooperatives,  on  the  other  hand, 
had  a  net  shortage  In  total  weight  purchased  in  only  one  city  ^ruf 
a  net  overage  in  three.  Cooperatives  and  independents  combined 
had  net  shortages  in  two  cities  and  net  overages  In  two. 

Short  wetghlrtg  was  found  to  be  much  more  prevalent  In  city 
No.  3  for  every  group  of  distributors  than  it  was  In  any  other  city. 
That  city  was  the  only  one  of  the  four  in  which  every  one  of  tha 
three  groups  of  distributors  had  a  net  shortage.  The  combined 
chain  distributors  in  that  city,  with  a  net  shortage  of  over  1  per 
cent  (1.044  per  cent)  and  61.7  per  cent  of  the  total  Items  pur- 
chased underweight,  were  responsible  for  a  higher  proportion  ot 
short-weight  purchases  and  a  higher  net  shortage  than  any  other 
group  at  distributors  tabulated  in  any  of  the  ioui  cities. 

VAXXAnOMS   Of   WXXCHTS   BXTWXXH   CHAIK8 


The  proportion  of  purchases  from  the  several  chains  which  wer« 
short  weight  exceeded  the  proportion  of  pxirchases  which  were 
overweight  in  all  but  3  ot  the  14  separate  chain  comparisons. 
Por  any  chain  the  lowest  proportion  ot  short  weights  was  38.6  pet 
cent  of  the  total  purchases  made  from  It;  the  highest  was  69.5. 
In  most  cases,  overweights  for  the  chains  ranged  from  30  to  40  per 
cent  of  the  total  Items  purchased.  Beven  chains,  or  nearly  80  per 
cent  of  them,  gave  net  shortages  on  the  total  quantities  bought 
and  In  two  cities,  none  of  the  chains  had  a  net  overage.  ■ 

Of  the  14  chain  groupe  shopped  In  the  4  cities,  there  were  only 
3  which  had  net  overages,  the  highest  of  which  was  0  J13  of  1  per 
cent  of  the  total  weight  pxirchased.  The  range  of  net  shortages 
for  the  different  chain  groups  was  from  0J036  of  1  per  cent  tc 
1.730  per  cent. 

VAalATIONS   XM    WKIOHTS    BgfWaXil    COOl 


TITX   CHAINS 

The  proportion  of  short  weights  given  by  cooperative  chalnii 
exceeded  the  proportion  of  overweights  in  6  of  the  8  cooper- 
ative groupe  as  compared  with  12  out  of  14  chain  groups.  The 
smallest  proportion  of  short  weights  given  by  any  cooperative  was 
37.8  per  cent  of  the  total  number  of  Items  purchased  from  It, 
and  the  largest  was  61.5  per  cent.  The  proportion  of  overweight: 
purchases  from  the  various  cooperatives  ranged  from  33.3  per  cen^ 
to  83.3  per  cent  of  the  total  number  of  pxirchases.  The  total 
quantities  bought  from  each  of  6  of  the  8  cooperative  grouprt 
of  stores  showed  a  net  shortage  in  weight,  while  those  from  each 
of    the    remaining    3    ahowed    a    net    overage.     The    largest    n«t 


Shortage  In  weight  for  any  one  of  theee  coopcratlTe  groups  was 
0.733  of  1  per  cent  of  the  quantity  pvirchased;  the  largest  net 
overage,  1.047  per  cent. 

SBOKT    WnCKTS    AMD   OVnWZIGHTB    BT    OOlClCOOlTiaS 

The  chain  stores  were  more  frequently  short  weight  than  either 
the  independent  stores  or  cooperatives  on  two  of  the  five  Items, 
navy  beans  and  sweetened  crackers,  and  were  more  frequently 
short  than  their  Independent  competitors  on  dried  prunes  as  well. 
On  sugar  and  Lima  beans  the  reverse  was  found,  the  chains  giv- 
ing short  weights  less  frequently  than  their  Independent  or  co- 
operative competitors.  Except  on  Lima  beans,  however,  where  the 
difference  is  very  slight,  the  proportion  of  chain  purchases  which 
were  short  weight  always  exceeded  the  proportion  which  was  over- 
weight The  showing  for  the  Independents  and  cooperatives  was 
slightly  better,  both  of  these  types  of  distributors  giving  more 
ovarages  than  shortages  on  primes  and  Lima  beans.  On  sweetened 
crackers  and  sugar,  however,  the  Independents  and  cooperatives  as 
well  as  the  chains  had  substantially  lower  proportions  of  overages 
than  shortages. 

In  actual  net  weight  each  type  of  distributor  gave  net  over- 
ages on  prune  and  Lima-bean  purchases  and  set  short  weights  on 
sweetened  crackers.  On  navy  beans  the  chains  gave  a  net  short 
valslit.  and  the  other  type  of  distributors  a  net  overweight,  the 
revSrae'  being  true  on  sugar,  where  the  chains  had  a  slight  net 
overage  and  the  other  types  of  distributors  were  net  short.  Except 
in  the  case  of  sugar,  where  the  chaina  had  a  slight  overage,  the 
overweights  given  by  the  chains  were  less  and  the  shortages 
greater  than  was  true  of  cooperative  and  independent  distributors 
combined.  The  general  and  comparatively  high  shortages  on 
sweetened  crackers  are  poasibly  explained  In  part  by  the  fact  that 
this  was  relatively  the  most  expensive  article  purchased  in  the 
various  stores  and  also  the  one  which  was  perhaps  at  the  same 
time  the  least  susceptible  of  accurate  weighing. 

BTBCr    OF    WDOHINO    Al«l>    PACKAGING    BT    DISTBIBUTOIS    ON    WBOHINO 

aXSULTS 

since  It  Is  sometimes  contended  that  prewelghed  bulk  purchases 
reflect  more  clearly  the  attitude  of  grocery  stores  In  the  matter 
of  accvirate  weights,  considerable  Interest  attached  to  the  weight 
of  such  bulk  Items— that  Is,  those  Items  weighed  by  employees  In 
advance  of  sale.  A  total  of  795  Items,  or  13  per  cent  of  totel  p\ir- 
chases  (6,640  items)  made,  were  prewelghed  and  nearly  two- 
thirds  (<|4.4  per  cent)  of  these  were  obtained  from  chains.  As 
has  been  often  alleged,  short  weights  occurred  more  frequently  on 
these  prewelghed  Items  than  on  Items  weighed  at  the  time  of  sale. 
For  the  chains,  the  proportion  of  prewelghed  Items  which  were 
short  in  weight  was  69  per  cent,  as  compared  with  50.3  per  cent 
on  both  prewelghed  and  other  Items.  Por  Independents  and  co- 
operatives combined,  the  difference  was  much  more  striking,  the 
proportion  of  shortages  on  prewelghed  items  being  65  per  cent 
as  against  only  47.8  per  cent  on  the  total  Items  purchased  from 
those  dealers.  The  chains  therefore  had  a  considerably  smaller 
proportion  of  short  weights  on  prewelghed  Items  tt^n  the  inde- 
pendents or  cooperatives  separately  or  combined.  They  also  gave 
exact  welghU  on  a  larger  proportion  of  Items.        ^  .       ^  , 

The  buyer  of  commodities  weighed  and  packaged  In  advance  of 
sale  stands  about  two  chances  out  of  three  that  he  will  get  short 
weights  from  either  the  Independent  dealer  or  the  cooperative, 
and  only  a  slightly  better  chance  In  the  chain  store.  Furthermore. 
the  net  shortage  on  these  prewelghed  items  U  much  greater,  on 
the  average,  than  la  the  case  with  Items  weighed  at  the  time  or 
purchase.  On  prewelghed  Items  the  net  shortage  represented 
slightly  over  eight-tenths  (0.813)  of  1  per  cent  of  the  quantity 
purchased  as  compared  with  less  than  one-tenth  of  1  per  cent 
(0.091)  on  total  quantities  of  aU  goods  bought.  Between  chains 
and  independent  and  cooperative  chain  dealers  the  difference  m 
the  size  of  the  shortages  on  prewelghed  items  was  markedly  in 
favor  of  the  chains.  The  chains  were  net  short  0.719  per  centjM 
the  total  weight  of  the  prewelghed  Items  bought,  as  compared 
with  1.005  per  cent  for  the  Independents  and  cooperaUves  com- 
bined. 

SHOKT     WDOHTS     AND     OVXawnOHTS.      EXCLXIDINO     Fa«WKICH«D 

comcoDinxB 

Even  after  the  exclusion  of  the  prewelghed  Items,  the  chains 
•how,  as  they  did  in  the  case  of  total  purchases,  an  appreciably 
higher  proportion  of  exact  weights,  a  somewhat  higher  proportion 
of  short  weights,  and  an  appreciably  lower  proportion  of  over- 
weights than  do  the  other  types  of  distributors. 

Similarly,  a  comparison  of  tjie  amounts  of  oe*  o^*™^^  ^° 
shortages  for  aU  purchases,  excluding  those  prewelghed.  with  the 
amounts  of  such  net  overages  and  shortages  for  all  commodities 
purchased,  showed  a  net  shortage  for  the  chains  of  two-tenths  of 
1  per  cent,  while  the  net  overage  for  the  cooperatives  and  Inde- 
pendents combined  was  slightly  over  two-tenths  of  1  per  cent,  the 
net  difference  amounting  to  about  four-tenths  of  1  per  cent  in 
favor  of  the  independent  stores. 

rKDERAL  RBCLAXATIOir  FSOJkCTS 

Mr.  STEIWER.  Mr.  President,  my  attention  has  been  in- 
vited to  a  statement  recently  made  before  the  Joint  meeting 
of  the  Senate  and  House  Committees  on  Irrigation  and  Rec- 
lamation by  the  Hon.  Marshall  N.  Dana.  It  is  a  very  inter- 
esting statement,  and  I  ask  unanimous  consent  that  it  may 
be  i)rinted  in  the  Recoes. 


Tliere  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rkcosd,  as  follows: 

SrATUfXNT  OF  MAWmAT.!.  N.  DANA.   PBSSZOKNT  0»   NATIONAL  BBCLAICA- 
TION  ASSOCIATION,   POKTLAND.    OXKO..    JANTTAST    tl.'ISSS 

The  business,  industrial,  transFwrtation,  and,  I  might  say,  pub- 
lication Interests  of  the  West  have  become  aware  that  an  emer- 
gency  confronts  Federal  reclamation.  We  share  with  the  direct 
representatives  of  Federal  reclamation  projects  an  understanding 
of  the  plight  of  settlers  upon  the  reclamation  projects  under  con- 
ditions entirely  beyond  their  control  which  have  been  created  by 
the  present  depression.  We  are  in  sympathy  with  the  proposal 
for  time  extensions  on  settler  repayments  of  construction  charges, 
but  we  realize  that  If  these  extensions  are  granted  there  will  be  a 
loss  of  revenue  to  the  reclamation  fund  and  that  this  loss  wlU  pre- 
vent the  continuance  of  construction  on  authorized  projects. 

It  is  imperative  that  we  maintain  reclamation  as  a  national 
policy  in  order  to  conserve  the  basic  values  of  the  West.  It  is 
also  imperative  that  a  balance  be  struck  between  the  arranga- 
ments  for  so-called  moratoriums  and  a  Treasury  loan  that  will 
provide  for  the  continuance  of  necessary  construction.  If  con- 
struction Is  stispended  on  July  1,  3,800  to  8.500  men  wlU  be  thrown 
out  of  employment.  They  with  their  families  represent  at  least 
10.000  persons,  who  will  be  subjected  to  severe  distress,  and  their 
loss  of  earning  and  buying  power  will  be  felt  in  aU  other  channels. 
The  situation  of  these  workers  wlU  approximate  the  plight  of 
project  settlers  who  have  been  xxnable  \inder  existing  conditions 
to  make  any  return.  ^       ^    ^  ^^ 

As  to  whether  Reconstruction  Finance  Corporation  funds  could 
be  made  avaUable  to  irrigation  districts.  Dr.  W.  L.  Powers,  Mcre- 
tary  of  the  Oregon  Reclamation  Congress,  took  up  this  question 
in  Oregon,  and  was  tcld  that  such  loans  would  not  be  possible,  tbo 
reason  being  that  these  projects  could  not  be  considered  •elx- 
UquldatliK  projects.  Klnce  they  were  malnUlned  by  taxation. 

I  have  come  here  to  Washington  authorized  to  say  In  behalf  of 
the  NaUonal  Reclamation  AssoclaUon  that  all  of  the  Intwrests  of 
the  West  are  standing  together  In  supptMt  of  the  Bureau  of  Recla- 
mation and  m  behalf  of  legislation  at  this  session  of  Coagrtm 
that  wUl  meet  the  emergencies  of  the  projects  and  of  contlnuod 

*^The  National  Reclamation  Association  asks  that  the  Senator* 
and  Representatives  from  the  arid-land  States  undertake  a  con- 
cert  of  action  on  legislation  at  the  present  ««^.  «' ^°«g2" 
that  WlU  meet  the  emergencies  of  setUers  upon  ."^"^J^ 
eral  irrigation  projects  and  maintain  the  continuity  <rf  autborlaed 

We  ask  at  this  time  the  inclusion  of  no  new  lands  for  reclama- 
tion and  no  new  projects  of  construction. 

To  salvage  the  values  already  created  and  to  preserve  the  b(4- 
vency  of  established  projects  Js.  we  beUeve.  a  sxilBclent  duty  to 
ask  of  Congress  und€;r  existing  economic  conditions. 

It  Is  our  considered  view  that  reasonable  time  extensions  on 
payments  due  from  settlers  should  be  granted  »nd  that  revenu«i 
thereby  lost  but  Imperatively  reqxilred  for  authorized  construction 
shaU  be  supplemented  by  loans  from  the  Federal  TYeasury.  Wa 
beUeve  It  to  be  merely  correct  procedure  to  maintain  •  J>«J*?«e 
between  the  time  extensions  of  settler  repayments  and  the  period 
to  be  allowed  for  In  Treasury  loans  for  construction.  ^,^^ 

We  are  Informed  by  the  Reclamation  Bureau,  and  wlshto  repeat 
as  evidence  of  the  urgent  need  for  effective  ini«e<l^*«  ■«^;J^*t!^ 
unless  sulUble  measures  are  adopted  by  Congress,  all  construcUon 
must  stop  Jxily  1  of  this  year.  _.  .       .._      „     _^_ 

The  National  Reclamation  Association  also  wishes  to  caU  upon 
the  congressional  delegation  of  Western  States  as  It  has  ahready 
called  upon  the  western  governors'  conference,  for  leadership: 

First  To  maintain  and  to  reestablish  reclamation  as  a  contlnu- 
ine  national  poUcj'  of  the  Federal  Government.  Second.  To  maln- 
tata  \inlmpalred  the  efficiency  and  organization  of  the  Bureau  of 
Reclamation  as  a  division  of  the  Department  of  the  Interior. 

To  the  foregoing  the  National  Reclamation  Association,  ahie  to 
sneak  for  the  first  time  with  the  united  voice  and  the  unanimous 
sentiment  of   the  West,   pledges   Its   unremitting   endeavors  and 

^May Vwy'  that  the  National  Reclamation  Association  was  formed 
December  5,  1933.  at  Salt  Lake  by  the  National  Reclamation  Con- 
ference, composed  of  delegates  who  »i«»  ,*>«°  «PPJi\^,^  *^ 
respective  governors  or  other  proper  State  authorities  from  AM- 
zona  California.  Colorado.  Idaho,  Montana,  Nebraska.  Nevada.  New 
Mexico.  Oregon.  Texas.  Utah.  Washington.  Wyoming,  minoto.  and 
Minnesota.  The  reclamation  conference  was  held  one  d^  in 
advance  of  the  western  governors'  conference,  which  by  resolutions, 
unanimously  adopted,  supported  the  conclusions  of  the  raelama- 
tlSn  conference  lind  pledged  support  to  the  National  Beclamatlon 

^^?^m  tS  constitution  of  the  National  Reclamatton  Assoelatlon 

I  quote  that The  piuTXJse  of  the  association  shaU  be 

to  promote  the  cause  of  reclamation  by  Irrigation,  and  toexert 
its  efforts  for  the  contlntiation  of  the  services  of  the  Federal 
Bureau  of  Reclamation  and  to  cooperate  with  and  assist  It  in 
bringing  about  the  speedy  completion  of  various  Feder^  reclama- 
tion projects  and  to  promote  the  adoption  of  such  l^lslatton 
affecting  reclamaUon  as  shaU  meet  the  approval  of  the  board  ot 

From  "declarations  adopted  by  the  assocUtlon  in  tha  form  c€ 
resolutions.  I  quote  the  following: 

"  We  beUeve  that  the  broad  principle  of  Federal  aid  to  reclama- 
tion should  be  extended  to  economically  sound  proJecU  et  regional 
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tttMl  natkMHd  Impartukm  too  eostly  for  loeal  or  eooimnnlty  effort; 
we  hold  that  th«  laimadl»t«  ooastructloD  •etXritj  <rf  tto«  Butmu  of 
Reclamation  ahould  be  mainly  confined  to  prorldlng  supplement*! 
«mter  iippllee  and  eompletlng  or  reoonstructlnf  works  on  e«tetlng 
IMeral  and  non-^»derai  projecta  which  are  economteally  eound 
and  on  which  such  aid  la  urgently  needed. 

"  We  recognise  further  that,  due  to  sercral  condltlona,  payments 
aocrulnf  to  the  revolving  fOBda  have  been  materially  decreaaed. 
Under  the  principles  heretetetv  set  forth,  the  actlvlUes  of  the  Reo- 
i^TlffMrtTt  Bureau  will  contribute  matarUUy  to  the  recovery  of  now 
♦T^Klntf  agrlcult\iral  areas  In  the  Western  Statea  and  therefore 
aeaUt  In  farm  relief. 

"  We  indorse  the  principle  of  further  advanoes  to  the  revotrlnc 
fund  at  the  Bureau  ot  Reclamation,  to  be  repaid  at  definite  azul 


Makluc  to  bring  support  to  a  eontlnulng  and  effective 
policy  of  Federal  reclamation,  consistent  with  the  general  eco- 
aovilc  situation,  we  can  not  fall  to  recognise  that  an  emergency 
•BMa  on  reclan^atlon  projects  comparable  with  that  existing  in  all 
a0rteultural  dlstricta.  as  well  as  in  other  llnee  of  indvistry,  and 
due  to  the  same  causes.  This  condition  makea  neceaeary  some 
provision  for  an  eztenaioa  In  the  repayments  ot  construction 
charges  oommeosurate  with  existing  needs. 

**  We  eoaanksad  this  problem  to  the  sympathetic  consideration 
mt  the  Ooi^rMS  in  the  t>ellef  that  it  can  and  ahotild  be  met  In  such 
a  way  as  to  mittnt^ln  ths  altimats  integrity  of  tbs  revolving 
reclamation  fund. 

"  We  deem  the  existence  and  continuance  of  ths  Bureau  at 
Reclamation  of  vital  Isxportanoe  to  the  West  and  the  entire 
nation. 

"  It  has  bsen  the  policy  ot  every  adnUnlstratlon  to  appoint  a 
westsm  tatta  as  Secretary  of  the  Interior,  and  selections  have  been 
able  men  with  an  intimate  knowledge  of  western  problems. 

**  We  urge  the  Bureau  of  Reclamation  be  maintained  as  a  part 
of  the  Interior  Department,  which  alone  has  acquaintance  with 
the  problems  ot  water  adm.lnlstratk>n  and  conservation." 

A  provlaion  was  made  on  recommendation  of  the  committee  on 
Uglalatlon  that  a  program  of  education  be  carrlsd  on  showing  the 
benefits  of  reclamation  and  Irrigation  to  the  West  and  to  ths 
Nation,  and  how  necessary  it  is  to  continue  the  work  of  the  Bureau 
at  Reclamation  to  prevent  a  great  loss  to  the  Nation  and  to  the 
W9Ki  in  the  investments  already  made  and  to  continue  the  proper 
growth  and  development  of  the  West. 

The  active  direction  of  the  National  Bedamatloo  Association 
wiM  given  to  a  board  of  directors  consisting  of  one  director  from 
each  of  the  States  having  Federal  reclamation  projects.  Messrs. 
Thomas  M^^V*^^^^  Arisona;  Arthur  B.  Tarpey.  California:  K.  B. 
Debler.  Colorado:  N.  V.  Sharp.  Idaho;  Sam  Stephenson.  Montana; 
R.  A.  Smith.  Nebraska;  Oeoige  W.  Malone.  Nevada:  Marshall  N. 
Dana.  Oregon;  Roland  Harwell.  Texas;  WUliam  R.  Wallaoe.  Utah; 
A.  K.  Larson.  Washington:  Perry  W.  Jenkins.  Wyoming. 

The  National  Reclamation  Association  does  not  take  a  position 
•s  between  States  or  Federal  reclamation  projects  in  support  of 
ooe  to  the  detriment  or  prejudice  of  others.  But  we  do  wish  to 
urge  in  the  strongest  terms  th<  necessity  to  support  reclamation 
as  a  policy  and  to  free  It  ffocn  hostlls.  sinister,  and  Inaccxirats 
propaganda 

The  purpose  of  the  reclamation  act  passed  by  Congress  in  1903 
«as  to  maks  water  for  irrigation  available  for  tracts  ot  arid  land 
owned  by  the  Fsderal  Government  in  the  West.  Such  an  act  was 
most  proper  in  view  of  the  fact  that  the  Federal  Oovemment  is 
the  largest  landowner  in  the  so-called  pxibllc-land  States,  having 
ths  ownership  of  53  per  cent  of  their  area.  The  original  purpose 
has  been  widened  to  include  the  supply  of  Irrigation  water  for 
tracts  la  prlvats  ownership  when  necessitated  by  the  charactsr  of 
Irrigation  development  undertaken. 

In  ortler  that  western  resoxiroee  might  to  an  equitable  extent  be 
iMsd  to  stlmulats  reasonable  western  progress  by  reclamation,  a 
revolving  fund  was  created  by  provision  that  95  per  cent  of  the 
ncslpts  from  the  sale  of  public  lands  and  53 Vi  per  cent  of  royal- 
tlae  derived  from  the  loaning  of  mineral  lands  should  be  used  for 
this  purposs  AU  repsyments  of  construction  charges  to  ths  re- 
volving fund  were  to  be  used  in  the  development  of  other 
projseis.  In  ths  year  1930.  the  reclamation  revolving  fund  re> 
oslved  7  per  cent  of  tU  Income  from  public-land  sales.  26  per  cent 
from  royalties,  and  67  per  cent  from  project  collections.  From  the 
Federal  Treastiry  two  loans  totaling  •35.000.000  have  been  made 
to  the  reclamation  fund  and  tlO.000.000  of  this  amount  has  been 
repaid.  It  was  provldsd  that  retirement  of  these  loans  should  be 
at  the  rate  of  tl.OOO.OOO.  This  rate  was  continued  for  10  years. 
Bf  aiMDtetory  leglalation  extensions  In  repayment  were  granted 
tmUl  Jidf  I.  1934.  when  the  rate  will  be  •3.000.000  a  year  for  five 
fSMS.  Thereafter  the  balance  la  repayable  at  the  rate  of  •1.000.000 
•  year  until  fully  repaid. 

A  little  leas  than  3.000.000  acres,  or  four-tsnths  of  1  per  cent 
of  the  national  crop  acreage,  have  been  irrigated.  Homes  have 
bssn  provided  for  more  than  41.000  families  of  country -minded 
people  of  small  means  who  dwell  upon  irrigated  lands  and  con- 
tinue in  healthful,  productive  employnMnt. 

While  the  value  of  crops  grown  on  irrigated  land  represents  tout 
•torse-fourths  of  1  per  cent  of  the  total  crop  value  of  the  Nation. 
•IM  activity  has  been  of  the  first  value  in  balancing  other  agri- 
cultural and  industrial  pursuits  of  the  West.  Including  graslng 
owl  livestock,  mining,  manufacturing,  transportation,  commerce. 
aod  municipal  development.  It  may  be  conservatively  stated  that 
at  irrigation  invostaasnt  now  in  ths  balanoe  and 


dependent  for  solveiiey  largely  on  measures  now  to  be  enacted, 
four  other  dollars  at  Investment  are  Involved.  We  are  dea.lng 
With  basic  secnrlty  and  the  stake  Is  stability  and.  almost,  the 
solvency  of  the  West. 

Although  we  are  told  that  the  Industrial  East  U  antagonlstlo 
to  reclamation,  we  are  scarcely  able  to  believe  that  other  ttum 
prejudiced  Individuals  are  playing  this  r61e.  since  Federal  irr:ga- 
tkm  projects  afford  an  ever-expanding  market  for  the  sale  each 
year  of  approximately  100.000  carloads,  valued  at  more  than  glOO.- 
000.000.  of  manxifactured  products.  Incident  to  the  Federal  proj- 
ects some  18.000.000  acre-feet  of  water  are  stored  in  some  of  the 
greatest  reeervolni  of  the  world,  built  with  no  major  defeats. 
These  sConoe  leserrorrs  part  of  an  ultimately  comprehensive  pro- 
gram. LUMMWii  run-Off  and  tend  to  prevent  soil  srosion  and 
floods. 

Under  the  present  reclamation  Uw  and  policy  no  projects  are 
constructed  untU  their  feasibility  has  been  definitely  determined 
from  all  standpoints,  and  no  new  projects,  as  said  before,  are  now 
being  advanced  in  the  program  spoosored  by  this  association,  the 
Reclamation  Bureau  being  engaged  chiefly  in  completing  projects 
heretofore  authorised  by  Coogress  or  In  fximlshing  sxipplemental 
water  to  projects  whose  supply  hss  been  found  inadequate  to 
meet  their  needs. 

Irrigation  districts  are  In  need  of  replacements  or  supplemental 
construction  to  save  existing  values  and  relieve  settlers.  This  can 
best  be  accomplished  by  extending  the  services  of  the  Federal 
Reclamation  Bureau  organization  to  aid  in  Irrigation-district 
rehabUitaUon. 

On  Federal  irrigation  projecta.  stnoe  adoption  ot  the  act  ot 
1903  some  ^380 .000.000  have  been  spent  by  the  Reclamation 
Biu«au:  valuea  aggregaUng  some  •3.000.000.000  have  been  pro- 
duced, laigely  of  foods  represented  in  ths  deficiency  crops,  of 
wtiich.  prior  to  ths  pressnt  depression,  ws  were  Importing  i>ome 
•3,000.000.000  worth  a  year.  Reclamation  does  not  have  any  ma- 
terial effect  upon  aUeged  crop  snrpttass.  I  wish  to  eall  attention 
to  an  impressive  statement  made  by  John  W.  Haw.  agricultural 
director  of  the  Ncn^hem  PacifW:  Railroad,  before  the  National 
Baclamatlon  Confereru»  at  Salt  Lake: 

"  Now  the  argument  in  general  uss  sgainst  Federal  redanuitlcm 
is  that  the  production  of  lands  reclaimed  aggregates  an  agricul- 
tural surplus  which  is  alleged  to  be  chiefly  responsible  for  prisent 
low  prices. 

"  It  has  been  oooduslvely  and  repeatedly  shown  Chat  proilucts 
on  irrigated  projecu  are  aimoat  entirely  thoee  in  which  domestic 
eonsximption  far  exceeds  production;  that  In  the  aggregate  project 
agricxiltural  production  U  but  an  tnflnlteelmal  part  of  our  total 
production  and  could  not  possibly  have  a  controlling  effect.  It 
would  not  seem  neoessary  here  to  enlarge  upon  these  points. 
Rather,  we  should  concern  ouraelvee  with  the  refutation  of  the 
major  premise  of  this  argument,  namely,  that  surplus  production 
generally  is  In  any  major  extent  responsible  for  the  level  of  low 
agricultural  prleea  prevailing  in  this  depression.  We  should  be 
in  a  position  to  say.  both,  that  reclamation  does  not  contribute 
appreciably  to  tl>e  surplus:  but.  if  it  did.  so  far  as  ths  piiesent 
situation  is  concerned,  what  of  itf 

**  The  anthem  of  sundus-production  rs^Kmslbfllty  for  present 
rulXMmsly  low  prices,  sung  by  most  farm-dlstrees  dlagnosticiana, 
will  not  stand  either  analysis  or  test.  We  propose  to  dlscxiss  this 
question  here  In  soms  detail,  as  It  is  the  foundation  of  the  pres- 
ent agitation  against  reclamation:  in  fact,  against  any  further 
land  development.  In  fact,  it  is  cocnmonly  used  to  show  that 
lands  and  farms  now  in  prodoctioii  sho«ild  be  allowed  to  slip  out 
of  production  under  the  stress  of  preeent  economic  conditions. 
The  price  of  agrtcnltural  products  produced  In  fvidas.  or  those 
produced  at  a  balance  between  consumption  ahB 'production,  or. 
again,  those  produced  in  a  quantity  far  lees  than  normal  con- 
sumption, are  all  about  equally  low  In  price  Wheat  and  cotton, 
both  rurpIuB  crops,  are  miserably  low  in  price:  but  no  lower  than 
potatoes  or  hay — crops  produced  about  in  balanoe — nor  are  they 
lower  than  flax,  sugar,  and  wool,  which  are  produced  domestically 
In  but  a  fraction  of  our  requirement. 

**  We  are  not  here  saying  that  the  law  of  supply  and  demand 
has  been  repealed  or  that  it  is  suddenly  Inoperative.  We  contend 
that  demand  has  suddenly  and  drastically  been  curtailed  and  that 
to  shrink  supply  to  the  proportions  of  present  demand  would  de- 
popxilate  25  per  cent  of  the  farming  areas  of  this  country;  that 
with  recovery  from  the  depression  demand  will  again  return  and 
fair  prices  will  obtain  for  even  our  present  production.  We  con- 
tend that  it  is  tmaound  economics  and  poor  national  policy  to 
urge  correction  of  the  present  price  situation  from  the  supply 
side — rather,  attention  should  be  focused  on  a  correction  of  the 
demand  side.  Flax,  sugar,  and  wool  are  crops  now  flowing  In  large 
quantities  over  what  we  thought  heretofore  was  a  satlsfrictory 
tariff  wall,  yet  the  price  comparatively  is  as  low  as  on  the  so-called 
surplus  crops.  Further,  the  presiint  argument  falls  flat  when  we 
consider  the  sttuatlon  as  to  wheat.  In  the  world,  and  In  this 
coxintry.  wheat  acreage  in  1933  was  nearly  15  per  cent  under  pre- 
depieesion  years;  yet  the  price  has  not  raised,  it  has  declined. 
In  1939  this  country  produced  813.000.000  bushels  of  wheat  on 
63.000,000  acres.  The  average  price  that  year  was  gixa  a  bushel. 
Three  years  later,  in  1933,  wheat  acrsage  had  shrank  to  56.000.000 
scree  and  the  crop,  principally  by  reason  of  poorer  growing;  con- 
ditions, amounted  to  only  713.000,000  bushela;  but  the  price  this 
year  is  arotind  50  cents  a  bushel.  A  drastic  acreage  and  produc- 
shrlnkage  had  absolutaly  no  effect  In  -**^^^*n^  price  decllnea. 


"  What  ta  true  of  ivteat  Is  Ukewlae  ^xn  dt  many  ottaer  taim 
producU.  Certainly  it  U  difllcult.  in  view  of  stattsUos  showing 
reduced  production,  yet  declining  prices,  to  arrive  at  the  conclu- 
iloii  that  either  acreage  or  actual  production  has  any  direct 
aocrelatlon  with  price  levels  in  a  major  depression  such  as  we 
are  now  experiencing.  In  view  of  the  fact  that  with  300,000.000 
leas  bushels  of  wheat  produced  in  this  coimtry  this  year  as  com- 
pared with  1928,  and  with  the  price  50  per  cent  lower.  It  is  flatly 
■^urd  to  be  alarmed  over  the  1932  production  of  two  and  a  half 
million  bushels  of  wheat  on  100,000  acres  on  Federal  Irrigation 

projects." 

In  1936  the  Reclamaaon  Bxireau  began  the  10-year  program  to 
complete  unfinished  works  and  works  authorised  by  Congress. 
The  program  was  based  upon  anticipated  revenues  to  the  reclama- 
tion fund  of  from  ton  to  fifteen  million  dollars  a  year.  The 
reventies  have  shrunk  under  the  effect  of  world-wide  conditions; 
the  extenfilon  of  payments  to  afford  a  merited  relief  to  settlers 
who  struggle  as  do  other  farms  against  conditions  beyond  their 
control  create  still  further  shrinkage,  and  the  emergency  of 
reclsmaUon  is  at  its  crisis  now. 

The  miserable  and  malicious  sectional  pr<^;>aganda  from  which 
the  West  suffers  is  nowhere  better  exampled  than  in  the  article 
by  A.  Newton  Edward  in  the.  May  AtlanUc  Monthly. 

This  author,  addressing  himself  to  the  citizens  of  Wyoming. 
Montana.  Utah.  Nevada,  Colorado.  New  Mexico.  Arlsona.  and  Idaho 
and  perhaps  several  other  backward  States,  says: 

-  Bther  relinquish  your  privilege  of  selecting  two  Senators  each 
year  or  get  out  of  the  Union.  You  may.  if  you  elected  to  stay  in, 
have  among  you  one  Senator,  provided  he  promises  to  be  seen 
hut  not  often  heard.  The  idea  that  a  group  of  six  so-called  States, 
with  a  population  of  only  3,700,000,  the  least  populous  area  in  the 
whole  civilised  world,  ahould  each  of  them  speak  with  as  much 
authority  as  the  great  States  of  New  York.  Pennsylvania,  Massa- 
chusetts Illinois,  and  others  is  rldlculoxis.  What  good  are  they— 
to  themselves  or  anyone  else?  What  do  they  produce?  What  taxes 
do  they  pay?  •  •  •  These  miserable  Western  States  have 
nothing,  and  they  are  a  drain  upon  the  entire  country." 

While  we  recognize  this  as  the  work  of  a  geographic  moron.  It 
nevertheless  has  Its  effect,  and  certainly  it  has  its  answer.    Carried 
to  logical  conclusions,  it  woiild  mean  the  maintenance  of  congested 
populations  as  human  breeding  warrens  without  expansion  area. 
It  would  mean  the  cutting  off  of  all  but  the  heavily  industrialized 
areas    turning  over  to  others  the  markets  offered  by  western  irri- 
gated areas  for  glOCOOCOOO  of  manufactured  products.    It  would 
mean  a  premium  on  narrow  homes,  narrow  Jobs,  narrow  outlooks, 
and  narrow  graves.     It  woxxld  mean  that  the  older  sections  of  the 
country    with    longer   opportunity   for   development   and    growth. 
would  now  exclude  the  newer  sections  in  which  the  forward  steps 
of  the  Nation  are  being  taken.     It  would  mean  that  no  longer  is 
value  placed  upon  inexhaustible  resources  In  Itmiber,  mines,  range, 
and  the  superior  qualities  of  fruit  and  dairy  products.    It  would 
mean  an  America  whose  cltlsens  no  longer  would  be  exalted  by 
mountain  heights,  no  longer  intrigued   by  the  sweep  of  endless 
plains  no  longer  thrilled  by  that  adventuring  into  new  lands  that 
produced  the  resolute  and  stalwart  American  type,  no  longer  led 
onward  by  the  determination  to  carve  homes  and  wealth  out  of 
the  wilderness,  and  no  longer  claimed  by  the  lure  of  l\ire  of  the 
shores  of  the  setting  sun.     If  the  gauntlet  is  thrown  down  chal- 
lenging our  right  to  exist  and  to  make  progress,  we  take  It  up. 
These    magnificent   enterprises   that   quicken   the   pulse   of   every 
builder  are  creating   no   vacuum,   but  are   the  projection   of  the 
heroic  present  into  a  splendid  future.    These  Federal  reclamation 
projects  are  in  the  understanding  of  the  Individual  settler  and  his 
family   the  Nations  dare  and  Uncle  Sam's  partnership  to  building 
outpost   homes  on    clvUiaatlon's   frontiers.    In   these   people   the 
pioneer  spirit  stUl   is  to  be  found  at  its  height  of  exertion  and 
Independence.     They   no   more   classify   as   subsidy   the   advances 
from  the  reclamation  revolving  fund,  which  they  know  they  will 
and  must  repay,  than  they  thus  consider  the  national  administra- 
tion or  measures  of  national  defense.    In  fact,  they  look  upon  the 
balanced  development  of  the  West  as  a  measure  of  national  defense 
in  which  reclamation  is  an  integral  and  essential  part  and  the 
Govenuncnts  commitment  in  fostering  it  as  firm  a  contract  and 
certainly  a  more  productive  financial  enterprise  than  the  mainte- 
nance of  the  Army  and  Navy.    To  leave  these  settlers  defenseless 
at  this  moment  of  emergency  would  be  criminal, 

A  recent  arrival  in  the  National  Capital,  like  myself,  is  boimd 
to  be  impressed  by  the  amaslng  amount  of  construction  golni; 
on  here  at  the  expense  and  under  the  direction  of  the  Federal 
Oovemment.  Beautiful  buUdings  of  marble  and  stone,  of  steel 
and  brass,  are  going  ixp  on  every  hand.  These  are  betog  preP»f*^ 
to  meet  the  expanding  admlnlstraUve  needs  of  a  confident  Nauon 
that  fears  no  backward  step.  Their  construction  at  this  time 
means  very  large  employment  rrtlef.  Such  buUdlngs  awaken  our 
pride  in  a  country  able  to  buUd  so  expensively  and  so  perma- 
nently. We  are  told  that  these  are  stnictures  intended  to  »^e 
for  the  next  1.000  years.  No  sxospenslon  of  construction  has  been 
allowed,  we  are  further  told,  because  authorisation  was  granted 
and  appropriations  were  made  "  when  there  was  plenty  of  «no°ey- 

I  speak  not  for  critlciam,  but  only  lor  contrast,  when  I  say  that 
we  from  the  West  speak  for  those  who  are  building  their  c^es 
not  of  marble  and  bronse.  but  from  out  of  the  soil— their  castles, 
their  homes  They  also  are  engaged  In  carrying  on  "  b««  "^«y 
can  with  authorlEations  previously  granted.  Nor  will  we  n^r 
It  said  by  anyone  that  these  people  who  build  at  the  very  mudsiUs 


at  the  foundstloa  at  our  satioosl  integrity  are  less  dsscm  lug, 
their  distress   less   a    subject   of   govemn»ental   ocooera. 

R,»rlamatV>n  Justifies  Itself  by  Its  production  of  deficiency  crops 
and  avoidance  of  farm  surplxises.  It  establishes  a  ^J*^"*^*^^}*" 
tionshlp  between  the  western  farm  and  town  and  Is  contrroutrve 
to  every  other  form  of  productive  activity.  It  has  created  a  «•»- 
able  and  expanding  market  for  manufactured  prodtwts.  Whan 
emergency  necesKlty  for  production  arises,  as  it  is  sure  to  do  as 
a  consequence  of  present  repression,  the  reclaimed  areas  ^"^^ 
supply  the  need,  particularly  of  western  towns  and  of  the  P<"^ 
and  terminal  cities  of  the  Pacific  coast.  And  reclamation  JJ«1P" 
the  Nation  take  nnd  maintain  a  strong  front  toward  the  problems 
of  the  Pacific.  Farming  by  means  of  irrigation  is  not  polities. 
Is  not  propaganda,  is  not  speculation  and  inflation,  but  is  »*"jy 
the  method  of  farming  made  necessary  by  the  character  of  the 
country.  The  Federal  Government's  cooperation  is  a  solenmly 
assumed  responsibility.  Its  relief  of  reclamation  sistaers  and  the 
continuance  of  projwts  should  be  undertaken  through  the  estao- 
llshed  channel  of  the  Reclamation  Service.  ^     ^ 

And  I  am  aware  as  these  words  are  uttered  of  thou»nds  of 
families  of  the  bewt  and  most  dependable  people  we  have  in 
America,  who  are  waiting  with  strained  •*^n^lo°  »^  !f^^^ 
hearts  for  the  outcome  of  this  conference  and  the  action  of  Con- 
gress. Their  home«,  their  families,  their  future.  *"  •* /J?**- 
Their  confidence  rests  In  the  business  responslblUty  of  their  Oov- 
emment. It  is  an  <»conomlc  problem  we  present  but  It  is  »«p  a 
human  problem.  The  cost  Is  small  compared  with  **>«.  »»*^,.'^!™* 
made  available  to  others  no  more  meritorious.  But  the  re"«^  »■ 
imperative.  When  the  National  Reclamation  AssociaUon  »fJ»*»*J 
moderate  Treasury  loans  be  made  for  continuance  o*  •«"i«;J«~ 
constmctlon  and  in  amount  corresponding  to  the  loss  of  revenues 
by  extension  of  settler  payments,  we  speak  In  no  narrow  or  pro- 
vincial manner,  but  with  a  tme  nationalism,  and  we  J»««nt  »» 
emergency.    For  its  solution  we  look  with  confidence  to  the  elected 

leadership  of  the  West.  ,.».,-   a<^..Mt«. 

I  have  received  this  morning  a  letter  frran  Charles  E.  StrtcUm. 
State  engineer  of  Oregon,  in  which  he^says  that  hundreds  of  men 
wiU  be  thrown  out  of  work  If  authorized  constmctlon  »«■«»- 
pended  because  of  exhaustton  of  fimds  with  which  to  continue, 
due  to  a  moratorium.  On  the  Owyhee  project  in  Oregon  alone, 
orobably  1,000  men  would  be  thrown  out  of  work.  While  »PPUf*- 
tlons  are  being  made  for  reUef  of  the  needy  In  Oregon  through  the 
Reconstmctlon  Finance  Corporation,  those  applications  do  not 
contemplate  this  addiUonal  number,  together  with  their  families, 
and  it  would  seem  absurd  to  place  upon  Federal  charity  those  who 
under  every  consideration  of  good  faith  and  contracted  obUgaUon 
expect  to  secure  emplt^ment  on  these  Oovemment  projects,  x 
asked  Dr.  Elwood  Mead,  United  States  Commissioner  of  Reclama- 
tion exactly  what  would  be  the  situation  confronted  by  the  Rec- 
lamation Bureau  at  the  beginning  of  the  next  fiscal  year.  July  1, 
1933     I  wish  to  pi-esent  his  answo-  to  that  questlooi:      ^  .       .. 

If  a  moratorium  Is  granted  on  construction  payments  by  the 
nresent  Congress,  a  loan  to  the  reclamation  fund  to  replace  the 
money  thus  wlthlield  should  be  made.  Without  this,  constouc- 
tlon  work  will  pmctically  cease  for  lack  of  money  by  next  July. 

The  foUowlng  facts  show  this.  .  ^         ^ *.  ,«*.. 

On  July  1,  1933,  when  the  1933  appropriation  act  went  Into 
effect,  the  balance  in  the  fund  was  •3.700.000.  Against  that  were 
appropriations  amounting  to  •5.200,000.  Six  monthslater.  on  Jsn- 
uary  1  1933.  this  balance  had  fallen  to  •2.000,000.  Of  this  balance, 
•1  300  000  must  be  reserved  to  pay  current  debts,  for  labor  and 
constmctlon  work  for  which  the  money  is  obligated  under  con- 
tracts, for  material  and  supplies,  and  charges  for  tranyortation. 
This  would  leave  on  January  1.  1983,  an  unexpended  balanoe  of 
•800  000  Against  this  there  are  the  obligations  to  meet  payments 
on  constmctlon  work  In  progress  under  contracts  reqoilred  to  be 
completed  before  July  1.  1933,  which  will  reqvilre  •1.000.000.  or 
•200  000  more  lihaii  the  balance  In  the  fund  available  for  constmc- 
tlon January  1,  1933.  • 

But  there  an;  other  obllgatlcms  in  addition  to  this  contract  work. 
Constmctlon  «'ork  Is  in  progress  by  the  United  States,  mainly  day- 
labor  forces,  which  will  require  •600,000.  Work  authorized  by  Con- 
eress  for  which  appropriations  have  been  made  but  irtiere  the  con- 
tracts have  not  been  let,  will  require  •850,000  more,  making  a  total 
of  obligations  against  the  fund  between  now  and  July  1.  1933.  of 
•2  450  000  In  this  6-month  period  from  January  1  to  June  80. 
1933  there  wlU  be  an  estimated  Income,  outside  of  construction 
payments  by  neUlers,  of  •1,250.000.  This  Income  plus  t^  2?ex- 
pended  •800.000  in  the  fund.  woiUd  make  approximate^  •2.OS0.000 
to  meet  obligations  of  •2,450.000,  or  a  shortage  of  •400,000. 

But  that  Is  not  the  only  financial  dlfllctdty  the  bureau  faces. 
The  Treasury  requires  the  btn^au  to  maintain  a  working  balan^ 
All  this  money  therefore  can  not  be  spent.  Some  at  It  must  be 
held  to  protect  the  Treasury  against  tinforescen  or  unexi)ected  de- 
mands, such  as  a  fiood  to  destroy  canal  banks.  We  will  therefore 
face  interruption  In  constractlon  imless  payments  from  settlers 
continue  uninterrupted  or  a  loan  is  given  us.  ,  „     , 

There  is  another  uncertainty  regarding  the  money  available  for 
constmctlon.  There  are  certain  cases  where  the  btireau  main- 
tains and  operates  the  works  and  later  collects  these  expense* 
from  the  settlers.  This  is  done  wliere  the  settlers  have  not  taken 
over  the  works.  In  the  above  we  have  assumed  that  these  opm- 
tlon  and  maintenance  payments  will  be  made  and  that  they  wUl 
carry  the  cost  of  this  operation.  If.  however,  any  project  default* 
in  the  payment  of  current  operation  and  maintenance  charge, 
there  will  be  another  reduction  In  the  fund.    Present  conditions 
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lailare*  that  aome  nieh  defatilts  wIU  oeeur.  thus  h 

Miount  of  conatructlon  money. 

Oonatructlon  work  proposed  In  the  bill  now  before  Congrcai 
will  require  $3,000,000.  which  equ&la  the  entire  estimated  Incoma. 
wtUkout  eettlera'  paymenta.  but  that  13.000.000  appropriation  win 
tmtt  a  d^ticit  on  July  I.  and  the  appropriation  contains  nothing 
lor  completing  the  reservoir  needed  at  Vale,  estimated  at  $1,100.- 
000:  nothing  for  completing  the  Salt  Lake  Basin  project,  estimated 
at  $660,000;  and  nothing  for  the  Stanfleld  project,  estimated  at 
•100.000. 

This  will  mean,  therefore,  that  In  1934  progre—  on  work  already 
begun,  and  where  the  water  which  these  works  would  make  avail- 
able Is  sorely  needed,  will  have  to  b«  at  a  standstill. 

The  estimates  submitted  to  Congress  under  which  the  appro- 
priation of  $3,000,000  has  been  approved  by  the  lower  House  were 
based  on  the  assxunptlon  that  the  construction  payments  due 
from  water  xisers  for  one-haLf  of  1933  and  all  thoee  for  1933  wduld 
IM  made.  If  a  moratorium  Is  granted  it  will  reduce  these  pay- 
aMSta.  and  hence  the  money  in  the  fund  available  to  meet  appro- 
prlBtlons.  A  knowledge  of  this  fact  may  cause  Congress  to  yet 
withhold  appropriations  to  carry  on  construction  work  in  1934 
unless  provision  to  make  payments  is  made.  If  a  moratorium  Is 
granted,  this  means  a  loan. 

MMAlfDS  OM  TZm  or  SENATORS — DmCKVIKW  WITH  SXMATOK 

TTonrcs 

Mr.  OLENN.  Mr.  President,  I  notice  a  very  timely  state- 
ment in  an  interview  with  the  senior  Senator  from  Mary- 
land [Mr.  TYDDfGsl,  which  appeared  recently  in  the  news- 
papers.   I  ask  that  it  may  be  made  a  part  of  the  Rbcoho. 

There  being  no  objection,  the  article  was  ordered  printed 
in  the  Rscou).  as  follows: 

economic  conditions  and  a  session  of  Congress  have  compelled 
ator  MuxASO  K.  Ttdings  to  call  for  help  In  bringing  about  two 
ra^ctlona — In  demands  for  personal  Intervlewa  and  In  oorre- 
spondenca. 

**  During  Ums*  days  of  stress."  he  said.  "  my  correspondence  ap- 

>xlmat«a  MO  letters  dally.     Assuming  that  only  one  minute — an 
Ible  supposition — is  given  to  grading  each  of  these  oom- 
ktlons  and  making  reply  thereto.  300  minutes,  or  5  hours. 
w<euld  be  consumed. 

*An  average  of  60  persons  each  day  request  personal  Interviews. 
Three  n^inutes  to  a  person  would  consume  180  minutes,  or  S 
more  bouts.  Thus,  to  answer  the  mall  and  see  the  persons  request- 
ing appointments  would  require  eight  hours  out  of  the  day. 

*  I  serve  on  five  Senate  committees,  Including  the  Conunlttee 
on  Apprnprlatlons.  which  haa  to  deal  with  each  dollar  spent  by 
the  Government — about  four  billions  a  year.  This  conunlttes 
meets  practically  every  morning  from  10  to  13  o'clock. 

**  Congress  meets  every  day  at  12  o'clock  and  soon  will  ^remain 
In  eontlnuous  session  every  day  until  about  10  o'clock  at  night. 
There  are  hundreds  of  important  measxires  with  which  a  Senator 
must  familiarize  himself 

"  It  must  be  perfectly  obvious  to  any  reasonable  person  that  no 
nian  can  answer  this  vast  correspondence,  see  personally  all  of 
those  who  wish  to  talk  with  him.  attend  the  committee  meetings, 
and  attend  the  sessions  of  the  Senate. 

"  In  these  times  when  12,000.000  people  are  out  of  work.  5,000 
banks  have  failed,  and  upward  of  a  million  farms  have  been 
sold  under  mortgage  foreclosure,  the  first  duty  of  a  representative 
In  Congress  U  to  devote  himself  to  legislation  which,  it  Is  hoped, 
will  at  least  bring  about  a  partial  cure  of  the  depresalon. 

**  I  say  this  so  my  constituency  may  understand  that,  with 
Maryland  abutting  the  congressional  district.  It  Ls  humanly  Impos- 
sible— even  If  I  Were  three  men — to  afford  each  of  thoee  asking  a 
personal   Interview. 

"  The  time  I  give  to  theee  Individual  Interviews  and  Individual 
matters,  while  Important  In  themselves,  particularly  to  those 
Interested,  is  taking  my  attention  from  matters  of  grave  Impor- 
tance to  all  of  the  people  of  Maryland  as  well  as  to  the  country 
as  a  whole  I  have  severed  every  personal  Indulgence  which  I  can. 
both  In  the  day  and  In  the  evening,  with  the  hope  of  Wnriing  time 
to  keep  up  with  the  tremendous  demands  now  upon  me. 

"  I  am.  therefore,  making  this  appeal  to  the  people  of  jtfaryland. 
If  the  matter  they  have  In  mind  Is  a  position,  compensation,  or 
sons  other  matter  with  which  the  Federal  Government  has  to 
deal,  n  wUl  bs  <tf  the  greatest  help  to  me  if  they  will  write  me  as 
brtsfly  as  possible  and  not  ask  for  personal  Interviews  unless  the 
matter  Is  of  such  grave  Importance  that  It  can  not  be  handled  In 
any  other  manner. 

"I  reallas  that  In  some  quarters  this  may  be  misunderstood, 
but.  after  having  tried  to  see  personally  evsryoos  requesting  an 
Interview,  to  give  prompt  attention  to  my  corrsspondence,  to 
attend  the  committee  meetings  and  the  meetings  of  the  Senate, 
and  to  study  and  give  my  attention  to  the  Important  leglalatlon 
before  the  Coagrasa.  I  find  that  even  with  working  far  Into  the 
night  it  can  Boi  bs  done. 

I   like   the  Job.     Thla   U  no  complaint.     All   I   aak   Is   help- 
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ANALTSIS  or  DtrOIT  AlTO  ECrOIT  TkASB — TAXnT  BAKGAXKXIfO 

Mr.  COSnOAN.    Mr.  President,  yesterday  I  asked  unani- 
mous consent  for  the  conslderatloD  of  two  resolutions  which 


had  been  reported  favorably  from  the  Committee  on  Finance. 
I  desire  at  this  time  to  renew  my  request  for  the  considera- 
tion of  those  resolutions. 

Mr.  SMOOT.  Mr.  President.  If  they  will  lead  to  any  dis- 
cussion whatever,  I  shall  have  to  object.  I  should  like  to 
get  this  appropriation  bill  through  to-night. 

Mr.  COSnOAN.  I  have  spoken  to  the  Senators  in  charge 
of  the  bill,  and  they  have  no  objection  to  the  immediate 
consideration  of  the  resolutions. 

Mr.  SMOOT.  With  the  understanding  that  they  wCl  not 
lead  to  any  discussion.  I  have  no  objection. 

The  PRESIDING  OFFICER.  Are  the  resolutions  on  the 
calendar? 

Mr.  COSnOAN.  The  resolutions  are  on  the  calendar, 
and  I  do  not  think  they  will  require  any  discussion. 

The  PRESIDING  OFFICER.  The  Senator  from  Colorado 
asks  unanimous  consent  for  the  consideration  of  a  resolu- 
tion, which  wiU  be  read. 

Mx.  SMOOT.  I  have  no  objection  unless  it  leads  to  dis- 
cussion.   If  it  does.  I  shall  object. 

Mr.  REED.  Mr.  President,  what  is  the  request  for  unani- 
mous consent? 

The  PRESIDING  OFFICER.  The  clerk  wiU  read  the  reso- 
lution for  the  information  of  the  Senate. 

The  legislative  clerk  read  Senate  Resolution  334.  submit- 
ted by  Mr.  CosTicAN  on  the  18th  instant,  calling  for  an 
analysis  of  the  import  and  export  trade  with  certain  foreign 
countries,  and  for  other  information  concerning  tariff  prob- 
lems, as  follows: 

Resolved.  That  the  United  States  Tariff  Commission  Is  hereby 
directed  under  section  332  (g)  of  the  tariff  act  of  1930.  and  for 
the  purposes  of  that  section,  to  Investigate,  particularly  by  resort 
to  available  files  and  records,  and  to  report  thereon  to  the  Sen- 
ate assembled  data,  furnishing  the  Senate  completed  portions 
thereof  as  promptly  as  conditions  permit,  on  the  following  sub- 
JecU: 

(1)  An  analysis  of  the  composition  of  the  Import  and  export 
trade  of  the  United  States  with  each  of  the  foreign  countries  with 
which  the  United  Statea  has  Important  commercial  relitlons, 
aooompanled.  where  feasible,  by  a  list  of  the  tariff  and  other 
trad*  rsstrtetlons  imposed  since  January  1,  1922.  by  each  such 
foreign  country  on  articles  now  or  formerly  Imported  from  the 
Unltad  States,  a  discussion  of  alternative  sources  of  such  artlclea, 
an  analysis  of  the  invisible  Items  entering  into  the  balance  of 
trade  with  each  such  country,  and  other  significant  economic  and 
competitive  facts  affecting  trade  therewith. 

(2)  Early  rsnalons  of  the  sumamrkm  of  tariff  information  here- 
tofore eonipUed  by  the  United  Btatsa  TarUf  Commission,  which 
will  particularly  Indicate  (a)  the  character  of  production,  of  im- 
ports and  of  exports  of  tha  United  States,  and  the  production  In 
foreign  countries  of  articles  or  types  and  grades  of  articles  not 
exported  to  the  United  States  or  so  exported  only  In  minor  quan- 
tities, with  the  reasons  therefor,  (b)  advantages  and  disadvantages 
affecting  the  sale  of  domestic  and  foreign  products  In  ths  markets 
of  the  United  States  and  In  Important  foreign  markets:  (c)  con- 
centration of  control  In  foreign  and  domssttc  industries:  and  (d) 
other  tariff  problems,  including  thoee  arising  from  the  use  of  sub- 
stitute articles,  presented  by  Industries  selected  for  specified  and 
significant  reasons  by   the  United  States  Tariff  Commlaalon. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
immediate  consideration  of  the  resolution? 

Mr.  REED.  Mr.  President,  reserving  the  right  to  object. 
I  had  not  intended  to  speak  on  this  matter,  but  I  should  like 
the  RccoKD  to  show  that  I  am  opiwsed  to  the  passage  of  both 
of  these  resolutions.  I  have  no  objection  to  their  further 
consideration. 

The  PRESIDING  OFFICER,  Is  there  objection  to  the  im- 
mediate consideration  of  the  resolution  Just  read?  The 
Chair  hears  none. 

The  resolution  was  considered  by  the  Senate  and  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  sec- 
ond resolution  referred  to  by  the  Senator  from  Colorado. 

The  legislative  clerk  read  Senate  Resolution  325.  submit- 
ted by  Mr.  Costigaw  on  the  13th  instant,  calling  for  a  report 
from  the  Tariff  Commission  of  relative  imports  of  certain 
commodities  for  designated  years,  and  for  certain  other  in- 
formation concerning  imports  and  exports. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
immediate  consideration  of  the  resolution?  The  Chair  hears 
none.     '    '     


"nie  Senate  proceeded  to  consider  the  resolution,  which 
.  had  been  reported  from  the  Committee  on  Finance  with 
amendments,  on  page  2,  line  4,  after  "  1933,"  to  strike  out 
"(giving  precedence  to  this  resolution,  so  tar  as  may  be 
required,  over  other  resolutions  heretofore  adopted  by  the 
Senate  directing  the  United  States  Tariff  Commission  to 
make  reports  to  the  Senate) ";  in  line  12.  after  the  word  "  in." 
to  strike  out  "  1920  "  and  insert  "  1919  ":  on  page  3,  line  5, 
after  -  1928,"  to  strike  out  "  and  1929,  the  first  half  of  1930, 
the  latter  half  of  1930,  and  the  calendar  year  ",  and  Insert 
•*  1929,  and  ";  and  on  page  4,  line  10,  after  the  word  "  from," 
.to  strike  out  "  1919  "  and  Insert  "1929  ";  so  as  to  make  the 
resolution  read: 

Jt«4oIt>ed.  That  the  United  SUtes  Tariff  Commission  (as  pro- 
Tided  under  sec.  334  of  the  tariff  act  of  1930,  and  so  far  as  deemed 
advisable  by  said  Tariff  Conunlsslon.  with  the  cooperation  of  the 
Departments  of  State,  Commerce,  Agriculture,  Labor,  and  other 
departments  or  Independent  establishments  of  the  Oovemment,  as 
and  when  requested  by  the  United  States  Tariff  Commission  to 
cooperate)  Is  hereby  directed  under  section  332  (g)  of  the  tariff 
act  of  1880.  and  for  the  purposes  of  that  section,  to  investigate, 
particularly  by  resort  to  available  files  and  records,  and  to  report 
thereon  to  the  Senate  assembled  data  (including  tariff  rates, 
foreign -trade  statlsUcs.  production  statistics,  and  other  pertinent 
facts)  successively  on  or  before  February  1,  1938.  February  16.  1933. 
and,  flnaUy.  March  1.  Ifi33.  on  the  following  subJecU: 

(1)  Any  and  all  tariff  classifications  (including,  when  practi- 
cable, grades  and  styles  thereof  and  articles  Included  In  basket 
clauses)  with  respect  to  which  there  were  substlhtlal  imports  from 
abroad  In  1919  and /or  1929.  and  as  to  which  imports  have  since 
substantially  lessened  or  have  ceased,  with  the  approximate  dates 
of  such  lessening  or  cessation  of  imports,  together  with  relevant 
facte  concerning  domestic  production. 

(2)  Any  and  aU  dutiable  articles  of  which  Imports  In  either 
1927  1929.  or  1931  have  represented  less  than  6  per  cent  of  the 
domestic  producUon  of  similar  arUcles.  giving  the  percentages  of 
imports  to  domestic  production  in  each  of  said  years  and  the  tariff 
changes  in  1930.  together  with  a  description  of  the  grades,  varle- 

■  ties  and  quantities  of  the  said  respective  dutiable  arttcles  and  a 
description  of  the  grades,  varieties,  and  quanUties  of  said  respec- 
tive similar  articles  produced  in  the  United  States.         

(8)  Any  ^"rf  aU  articles  on  which  the  tariff  rates  exceed  60  per 
cent  ad  valorem,  arranged  by  schedxUes  in  order  at  height  of  said 
rates  in  1931.  including  the  ad  valorem  eq\ilvalent  of  specific  and 
compound  rates,  based,  respectively,  on  prices  of  the  calendar  years 
1928,  1929,  and  1931;  together  with  quantities  and  valxies  Imported 
In  the  same  periods  and  the  domestic  production  for  1929  and  1931, 
where  pracUcable,  of  the  respective  articles  covered  by  said  »te8, 
and  separate  lists  showing,  for  aU  agricultural  products  and  agrl- 
ciUtural  raw  materiaU  carrying  tariff  rates  exceeding  60  per  cent 
ad  valorem  In  1931.  the  equivalent  ad  valorem  of  present  rates 
based  on  average  prices  from  1920  to  1929.  both  Inclusive. 

(4)  Dutiable  articles  the  Imports  of  which  have  increased  m 
quantity  or  value  since  1929.  with  amounts  and  values  of  increases. 

(6)  Statistics,  arranged  by  tariff  paragraphs  and  schedules,  of  all 
arUcles  Important  in  export  trade,  the  exports  of  which  have  de- 
creased in  quantity  or  in  value  since  1929.  with  Infwination  cm 
the  extent  of  tha  resulting  xinemployment  In  domestic  export 
business  ^ 

(6)  The  extent  at  ekports  of  capital  fr«n  the  United  8tat«i  to 
foreign  coiintries  to  buUd  or  buy  factories  and  employ  labor  in 
such  foreign  coontrles.  together  with  the  number  of  employees  m 
such  American-owned  foreign  factories.  .^  ♦    ♦*. 

(7)  The  range  and  variety  of  costs  of  production  related  *<>  *Y* 
quantities  produced  In  each  cost  range  In  the  United  States  "idj^ 
competing  foreign  coimtrles  for  each  industry  Investigated  by  tlie 
Tariff  Commission  since  1920  (so  far  as  can  be  given  without  dis- 
closing the  costs  of  individual  concerns). 

(8)  The  value  and,  where  avaUable.  the  quantity  during  each 
year  from  1929  to  1932  of  articles  or  special  grades  of  articles  which 
are  produced  in  the  United  SUtes  with  advantages,  includ^ig  trade 
and  market  conditions,  which  were  factors  in  causing  such  articles 
and  grades  to  be  exported  in  substanUal  quanUUes  to  foreign 
markets,  together  with  a  statement  regarding  the  nature  of  such 
advantages. 

(9)  The  value  and.  where  avaUahle.  the  quantity  at  the  imports 
during  each  year  from  1929  to  1932  of  dutiable  articles  (d"'"/^- 
guishing  so  far  as  pmcUcable  grades  and  styles  of  such  articles 
and  separate  items  included  in  basket  clauses)  which  are  ™o^e  or 
less  noncompeUtlvo  with  articles  produced  in  th«  United  States 
and  in  which  foreign  countries  possess  advantages  in  production, 
including  seasonal  advantages,  or  as  to  which  the  'orel^  P''°**Y^* 
has  some  unusual  appeal  to  purchasers  In  the  H°**^^P*^'  i°" 
eluding  articles  produced  abroad  by  the  use  of  relaUvely  large 
quantities  of  hand  labor  as  weU  as  so-called  foreign  specialties  not 
adapted  to  mass  producUon  or  other  conditions  of  efBcient  ano 
economic  prodnrtlon  In  the  United  BUtea.  and  with  particular 
reference  to  articles  produced  In  Canada,  Great  Britain,  Germany. 
Prance.  Spain.  Belgium,  Italy.  Caechoslovakla,  Mexico.  Argentina 
Russia.  China,  and  Japan,  and  In  such  other  foreign  oo\mtrl«s  as 
may  prorlds  canunarelally  Important  iUustratUma. 


(10)  The  extent  to  whidh  extettng  oandttkmal  and  tmeondltional 
moet-favored-natlon  clauses  In  commercial  trestles.  Hated  for  con- 
venient reference,  may  affect  tariff  bargaining  with  foreign  coun- 
tries, having  In  view  MO'ly  and  rec^voeal  reductions  in  tariff  rates 
In  the  United  Stfites  and  foreign  countries  and  Increased  trade 
and  commerce  between  the  United  States  and  foreign  coxintrles. 

(11)  Generally  to  advise  such  ways  and  means  for  tarlg  bar- 
gainlng  as  may  appear  relevant  for  most  advantageously  promot- 
ing expanded  trade  between  the  United  States  and  foreign  coun- 
tries, with  the  purpose  of  Increasing  employment  In  the  United 
States  and  markets  abroad  for  products  of  farms  and  factories  oc 
the  United  SUtes. 

Tlie  amendments  were  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

TRBASXrtY  AWD  POST  <»TIC«  APPROPRIATIOWS 

The  Senate  resumed  the  consideration  of  the  biU  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  aiding  June  30,  1934. 
and  for  other  purposes. 

Mr.  ODDIE.  Mr.  Presiduit,  I  have  been  informed  that 
a  number  of  Members  of  the  Senate  will  not  be  able  to  be 
here  this  afternoon,  and  that  they  would  like  the  privilege 
of  voting  on  the  pending  amendment  I.  therefore,  am 
going  to  ask  the  Senator  from  Tennessee  [Mr.  McKklla*] — 
who.  I  understand,  has  some  further  remarks  to  make  re- 
garding it— whether  he  would  be  agreeable  to  a  vote  on 
Monday  shortly  after  the  Senate  convenes. 

Mr.  McKELLAR.  Mr.  President,  I  think  we  should  make 
more  haste  on  this  bill:  but  if  requests  of  that  sort  have  been 
made  of  the  Senator,  and  the  Senator  wants  to  have  the 
bill  go  over,  that  will  be  satisfactory  to  me. 

Mr,  SMOOT.    Do  I  understand  that  the  Senator's  request 
is  that  we  shall  not  continue  the  consideration  of  the  bill 
to-night,  but  shall  recess  at  this  time  until  Monday? 
Mr.  ODDEE.    Yes;  that  was  the  suggestion. 
Mr.  KINO.    We  would  require  a  quonun  If  we  took  a  Tote, 
I  suppose. 
Bfr.  SMOOT.    If  there  is  objection  to  It. 
Mr.  McKELLAR.    Does  the  Senator  mean  If  there  Is  ob- 
jection to  agreeing  to  this  amendment? 

Mr.  SMOOT.  No;  I  do  not  mean  that,  but  as  to  whether 
or  not  the  Senate  will  take  a  recess. 

Mr.  ODDIE.  Does  the  Senator  from  Tennessee  think 
we  could  get  a  vote  on  this  amendment  by  1  o'clock  Mondajr 
if  we  should  recess  until  12?  ^     « 

Mr.  McKELLAR.    I  see  no  reason  why  we  can  not.    We 
certainly  can,  so  far  as  I  am  concerned;  but  I  do  not  think 
we  ought  to  make  an  agreement  about  it.    Other  Senators 
might  want  to  say  something  on  the  subject.    As  far  as  I 
know  we  could  vote  at  that  time,  but  I  should  not  want  to 
bind  other  Senators. 
Mr.  SMOOT.    I  know  of  no  one  else  who  desires  to  speak. 
Mr.  McKELLAR.    Does  the  Senator  want  a  vote  now? 
Mr.  SMOOT.    Yes;  I  would  Just  as  soon  have  a  Tote  now, 
although  we  have  not  a  quorum. 

The  PRESIDING  OFFICER.  Has  the  SenaUv  from 
Nevada  submitted  a  request? 

Mr.  ODDIE.  I  ask  unanimous  consent  that  we  vote  on 
this  amendment  on  Monday  at  1  o'clock. 

Mr.  McKELLAR.    It  would  require  a  quorum  to  make  an 
agreement  of  that  kind,  would  it  not? 
The  PRESIDING  OFFICER.    No;  only  for  a  final  vote. 
Is  there  objection  to  the  request  of  the  Senator  from 
Nevada?    The  Chair  hears  none,  and  it  is  so  ordered. 
The  agreement  was  reduced  to  writing,  as  follows: 
Ordered  by  xmanimous  consent,  that  a  1  o'clock  p.  m.,  on  Mon- 
day January  30.  1933.  a  vote  be  taken  on  the  so-called  BeatralnOo. 
amendment  to  H.  B.  13620.  the  Treasury  and  Pos*  Offloe  appro- 
priation bill. 

KKCESS 


Mr.  ODDIE.    I  now  move  that  the  Senate  take  a 
imtil  12  o'clock  noon  on  Monday. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  33  min- 
utes p.  m.)  the  Senate  took  a  recess  untU  Monday,  January 
1  30.  1933.  at  12  o'clock  meridian, 


r<»i^xTi^T»T7«oic«T/^xT  A  T    T>xr"r'rM>rv     unTTQI? 
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HOUSE  OF  REPRESENTATIVES 

t  Saturday,  January  28,  1933 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  ZX  XX.  of- 
"^fBTcd  the  following  prayer: 

Our  Lord  Ood  of  the  Ages,  the  eyes  of  whose  glory  can  not 

look  upon  Iniquity,  be  merciful  unto  us.  Increase  our  faith 
that  we  may  have  rest  and  quiet  in  the  diadidine  of  life. 
Uay  its  light  never  fade  into  darkness,  nor  its  goodness  lose 
Iti  vitality.  O.  may  we  magnify  the  grace  of  our  Ood  in  the 
spirit  of  the  deepest  gratitude.  With  self-restraint  and  with 
true  hearts  may  we  bend  ourselves  to  our  country's  need: 
live  in  fellowship  with  our  people  and  in  the  service  of  this 
day.  Bless  the  Congress  with  unity  of  purpose,  vision,  and 
motive.  Stir  our  whole  land  with  a  great  awakening;  bring 
it  to  a  realization  that  impoverishment,  social  suffering,  and 
bereavement  will  pass  by  and  that  our  Republic  shall  not  be 
caught  in  the  iron  mesh  of  some  remorseless  fate.  Through 
Jesus  Christ,  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mSSAGI  raOM  TBS  SSVATB 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  biD  of  the  House  ot  the  following  title: 

H.  R.  14496.  An  act  making  apprc^nriaUons  to  supply 
urgent  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30.  1933.  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  Jime 
30.  1933.  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
a  joint  resolution  of  the  following  title,  in  which  the  con- 
currence of  the  House  is  requested: 

8.  J.  Res.  243.  Joint  resolution  authorizing  the  President 
of  the  United  States  to  extend  a  welcome  to  the  Pan  Ameri- 
can Medical  Association  which  holds  its  convention  in  the 
United  SUtes  in  March.  1933. 

ICIirZNQ  ox  THX  PUBUC  OOMAXM 

Mr.  EVANS  of  Montana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  desk  the  bill  (S.  4509) 
to  further  amend  the  act  approved  February  25.  1920.  en- 
titled "An  act  to  promote  the  mining  of  coal,  phosphate,  oil. 
oil  shale,  gas.  and  sodium  on  the  public  domain."  with  House 
amendments,  insist  upon  the  House  amendments,  and  agree 
to  the  conference  asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

The  SPEAKER.  The  Chair  appoints  the  following  con- 
Messrs.  EvAKS  of  Montana.  Yok.  and  Coltox. 


COUXTT  OP  LOS  AXGKLXS,  STATS  OP  CAUPOINIA 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  (S.  634) ,  to  convey  certain  land  In  the  county 
of  Los  Angeles.  State  of  California,  be  rereferred  to  the 
Committee  on  Military  Affairs. 

The  SPEAELER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

COXSPDUCT  TO  COXnXTTI  DCPMESSZOX 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoid. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Tbere  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker.  I  believe  that  the  depression 
will  continue  until  certain  parties  like  the  Mellons  and 
Morgans  can  seciire  desirable  properties  at  their  own  prices, 
tf  they  continue  to  have  their  way.  It  represents  a  deliber- 
ate conspiracy  to  defraud  the  American  people.  Andrew  W. 
Mellon  Is  still  nmning  this  country.  He  and  his  brother 
own  and  control  $3,000,000,000  in  money  and  property. 
wtiich  is  several  billion  dollars  more  than  the  amount  of 


money  in  circulation  In  the  entire  Nation.  The  Depart- 
ment of  Justice  has  had  several  pillow  fights  with  the 
Mellon  companies. 

TAX   BVASIOItS   ANV  UAtnCMVTTCT  UMLM» 

One  of  the  Mellon  companies,  in  order  to  evade  Income 
taxes,  accumulated  a  reserve  of  more  than  $600,000,000  dur- 
ing Andrew  W.  Mellon's  tenure  in  office;  this  reserve  was  on 
hand  when  the  depression  started;  two- thirds  of  it  has  al- 
ready been  used  to  purchase  the  distressed  properties  of 
competitors  and  other  properties  and  now  although  it  has  a 
reserve  of  more  than  $200,000,000,  it  has  recently  passed  a 
dividend  payment  so  additional  distress  properties  may  be 
secured  at  bankruptcy  prices. 

MO    ArrOrNTMKNT    OF    KSIXOIf-MOBCAM    OBOUP 

I  hope  the  incoming  administration  does  not  have  an  offi- 
cial in  it  who  is  in  any  way  directly  or  indirectly  connected 
with  tills  Mellon-Morgan  group.  Our  Nation  is  being  de- 
stroyed by  them. 
DnraanoATiox  or  tisasitbt  vwnanaan  amd  MomrTABT  sramt 
During  the  first  session  of  the  Seventy-second  Congress  I 
introduced  a  resolution  to  have  a  committee  of  the  House 
investigate  the  Treasury  Department,  Federal  Reserve  Board. 
the  monetary,  banking,  currency,  and  fiscal  affairs  of  the 
United  States  in  their  entirety.  This  resolution  was  con- 
sidered by  the  Rules  Committee  but  favorable  action  was 
denied;  the  committee  after  considering  the  matter  had  a 
tie  vote  on  its  adoption.  At  this  session  favorable  action 
can  not  be  expected  because  the  committee,  if  appointed 
before  the  expiration  of  this  session,  could  not  function  after 
March  4.  1933.  since  the  terms  of  ofllce  for  all  Members  of 
the  House  expire  at  that  time.  I  expect  to  urge  favorable 
consideration  of  such  a  resolution  at  the  coming  special 
session  of  Congress. 


U8B  OP  MoifST  roa  A  prw 
I  believe  that  such  an  investigation  win  show  that  a  few 
powerful  bankers  are  using  free  of  charge  the  money  Issued 
by  the  Oovemment;  that  this  money  has  a  coverage  of  from 
2  cents  to  40  cents  on  the  dollar,  and  that  the  people  are 
charged  from  5  per  cent  to  30  per  cent  annual  interest  for 
its  use.  The  money  represents  a  mortgage  on  aO  the  homes 
and  other  property  of  all  the  people  in  the  Nation.  The 
credit  of  the  Government  should  not  be  farmed  out  to  pri- 
vate bankers;  but  if  it  is.  certainly  a  reasonable  charge 
should  be  made  for  the  use  of  it. 

BQXIOMS  TO  LABQB  TAZPATXH 

Such  an  investigation  will  show  finther  that  bUlions  of 
dollars  have  been  refunded  to  large  income-tax  payers  dur- 
ing the  last  12  years,  and  that  a  substantial  part  of  this 
money  has  been  illegally  refunded;  that  tens  of  millions  of 
dollars  were  refunded  by  Mr.  Mellon,  the  Secretary  of  the 
Treasury,  to  himself,  the  private  citizen  Mr.  Mellon,  and  to 
his  wealthy  corporations.  These  ref  imds  can  not  be  investi- 
gated by  a  Member  of  Congress;  the  records  are  secret. 
Secrecy  is  a  badge  of  fraud.  No  honest  man  should  desire 
the  privilege  of  secretly  administering  the  tax  laws  of  our 
country,  and  no  dishonest  man  should  be  allowed  that 
privilege. 

PUBLICTTT    OP    TAX    IKrUklfS 

I  doubt  that  the  Budget  would  be  imbalanced  if  all  tax 
returns  had  been  subject  to  public  inspection.  When  a 
proper  investigation  is  made  I  believe  it  will  cause  the 
collection  of  hundreds  of  millions  of  dollars. 

KXTXXSIOX    OP    inCASKS  '^ 

Mr.  CULLEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  inserted  in  the  Rkcoro  a  telegram  from  the  mayor  of 
the  city  of  New  York  dealing  with  the  bankruptcy  bilL 

Mr.  UNDERBILL.    Mr.  Speaker.  I  object 

OKPAXTICXXTS   OP   STATS.   JTSTICX.   COKMXSCK.   AXD   LABOI 
APPIOPRIATIOX  BILX..  PISCAL  TXAX  1934 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of  the 
bin  (H.  R.  14363)  making  appropriations  for  the  Depart- 
ments of  State  and  Justice,  and  for  the  judiciary,  and  for 
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the  Departments  of  Commerce  and  Labor  for  tbe  fiscal  year 
ending  June  30.  1934,  and  for  other  purposes.  Pending  that, 
for  the  Information  of  the  House,  I  may  say  that  so  far  as  I 
know,  we  should  finish  reading  the  bill  in  a  short  time,  there 
being  no  other  Items  In  the  bill  which  are  likely  to  provoke 
lengthy  discussion,  and  there  are  but  a  few  pages  remaining. 

Mr.  DYER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  DYER.  Can  the  gentleman  tell  the  House  now 
whether  or  not  he  expects  to  ask  for  separate  votes  on  the 
amendments  that  have  been  adopted  in  the  committee? 

Mr.  BLANTON.    Why  not? 

Mr.  OLIVER  of  Alabama.  Just  as  soon  as  we  finish  read- 
ing the  bill  I  will  make  a  statement. 

The  SPEAICER.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama  that  the  House  resolve  Itself  Into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union 
for  further  consideration  of  the  bill  H.  R.  14S6S. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  14363.  with  Mr.  Oijvxr  of 
New  York  in  the  chair. 

The  Clerk  read  the  title  of  the  bllL 

The  Clerk  read  as  follows: 

Por  the  Oommissloner  of  Patents  and  other  personal  services  in 
the  District  of  Columbia,  $3,176,250:  Provided.  That  of  the  amount 
herein  appropriated  not  to  exceed  $25,000  may  be  used  for  special 
and  temporary  services  of  typists  certified  by  the  ClvU  Service 
Ck>mml8slon.  who  may  be  employed  In  such  nimibers.  at  $4  per 
diem,  as  may.  In  the  Judgment  of  the  Commlsaloner  of  Patents. 
be  necessary  to  keep  c\irrent  the  work  of  furnishing  manuscript 
eoplea  of  records 


Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  ask  unan- 
imous consent  that  we  may  return  to  page  35,  line  1,  for  the 
piupose  of  offering  an  amendment  so  as  to  make  this  ap- 
propriation conform  to  what  was  done  in  reference  to  the 
Atlanta  E»rison  as  to  funds  that  might  be  expended  for 

salaries. 

Mr.  GOS8.  Mr.  Chairman,  reserving  the  right  to  object. 
I  would  like  to  hear  a  statement  from  the  gentleman  from 
Alabama  as  to  the  proposed  amendment. 

Mr.  OLIVER  of  Alabama.  The  gentleman  from  Georgia 
yesterday  submitted  an  amendment  which  sought  to  increase 
the  amount  that  might  be  paid  for  salaries  of  employees  at 
the  prison  in  AtlanU,  without  increasing  in  any  way  the 
appropriation,  the  need  for  it  being  that  it  was  probable 
they  might  find  it  necessary  to  employ  a  few  additional 
guards.   So  I  consented  that  the  amoimt  should  be  increased 

by  $20,000.  ^    w  ,- 

In  order  that  we  might  place  Leavenworth,  which  has  a 
like  request,  on  the  same  basis,  I  am  now  asking  unanimous 
consent  to  return  to  page  35.  so  as  to  increase,  without  in- 
creasing the  appropriation,  the  amount  that  may  be  ex- 
pended for  this  purpose,  $30,000.  The  population  of  the 
Atlanta  prison  is  about  3.000.  while  that  in  the  two  prisons 
at  Leavenworth  is  now  approximately  4300. 

Mr.  STAFFORD.  Does  the  same  situation  exist  in  refer- 
ence to  other  penitentiaries? 

Mr.  OLIVER  of  Alabama.  No;  only  at  these  two  at 
present. 

Mr.   LaOUARDIA.     Mr.  Chairman,   will  the   gentleman 

yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  LaGUARDIA.  Lest  it  might  be  misunderstood,  this 
money  is  not  required  to  complete,  repair,  or  add  to  any 
existing  institution? 

Mr.  OLIVER  of  Alabama.    No:  it  Is  not. 

Mr.  LaOUARDIA.  It  is  siffplus.  and  it  would  be  utilized 
for  another  Item.  ,^  _        _    . 

Mr.  OLIVER  of  Alabama.  In  other  words,  if  they  nnd 
they  can  make  savings  from  funds  already  approved,  the 
savings  may  be  used  for  this  very  helpful  purpose  of  provid- 
ing some  relief  to  the  guards  that  are  now  employed. 

Mr.  GOSS.  Can  the  gentleman  assure  us  there  will  be  no 
other  amendment  to  this  amendment? 

Mr.  OLIVER  of  Alabama.    I  have  heard  of  none. 


Tlie  CHAIRMAN.    Is  there  objection  to  Vbt  request  of 

the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Btr.  Chalnnan,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ovmm  at  Alabama:  Pag*  35.  line  1. 
strike  out  "  $591,500  "  and  Insert  in  Ueu  thereof  "  $823,500." 

The  CHAIRMAN.  The  question  is  on  the  amendment  <rf 
the  gentleman  from  Alabama. 

The  amendment  was  agreed  to. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  talk  tmani- 
mous  consent  to  return  to  page  41  of  the  bill. 

The  CHAIRMAN.  May  the  Chair  call  the  gentlonanli 
attention  to  the  fact  that  we  passed  over  a  paragraph  on 
page  29,  dealing  with  the  subject  of  salaries  of  clerks  of 
court. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  think  as  soon 
as  the  proposed  amendment  on  page  41  is  disposed  of  dis- 
position of  the  other  i)aragraphs  may  follow. 

The  CHAIRBflAN.  The  gentleman  from  Alabama  aska 
unanimous  consent  to  return  to  page  41,  line  3.  for  the 
purpose  of  offering  an  amendment  which  the  Clerk  wiU 
report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ouva  of  Alabama:  On  page  41.  after 
line  3.  Insert  a  new  paragr^h.  as  follows: 

"In  addition  to  the  appropriations  herein  made  for  salaries 
and  expenses,  clerks  of  courts,  salaries  and  expenses  of  district 
attorneys,  and  so  forth."  and  'enforcement  of  antitrust  laws.'  the 
sxmi  of  $175,000  of  the  unexpended  balance  of  the  ^jproprlatlon 
•  Federal  Jails,  construcUon.*  contained  In  the  act  making  appro- 
priations for  the  Department  of  Justice  for  the  fiscal  year  1932, 
Is  hereby  made  available  for  the  fiscal  year  1934.  for  the  purpose 
entmiArated  In  such  appropriations  and  In  such  amounts  as  the 
Attorney  General.  In  writing,  may  designate." 


Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  the  right  to 
object  so  as  to  give  the  gentleman  an  opportunity  to  explain 
the  purpose  of  the  amendment. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  this  amend- 
ment was  shown  to  gentlemen  on  both  sides  of  the  aisle  who 
had  expressed  interest  in  the  amounts  recommended  by  the 
committee  for  the  payment  of  clerks,  district  attorneys,  and 
for  the  enforcement  of  the  antitrust  laws. 

I  stated  in  my  opening  remarks  that  some  of  the  amounts 
recommended  for  the  Department  of  Justice  were  mere  e^- 
mates  and  could  not  be  more  than  that.  Sometimes  tne 
business  before  the  courts  is  much  heavier  than  can  be 
anticipated,  and  out  of  abundant  precaution  I  stated  I  would 
offer  later,  with  the  consent  of  the  committee,  an  amend- 
ment that  would  make  possible  an  Increase  in  these  appro- 
priations, if.  in  the  judgment  of  the  Attorney  General,  it 
was  found  necessary.  Some  years  ago  the  House  appro- 
priated $1,500,000  for  the  purpose  of  building  Federal  JaUs. 
Your  committee  has  tried  to  hold  this  construction  down. 
This  year  we  have  refused  to  recommend  to  the  House  any 
new  construction  for  1934  and  have  afready  taken  from  tois 
continuing  appropriation,  with  your  approval,  a  sum  suffi- 
cient to  complete  the  prison  at  Springfield,  Mo. 

There  is  left  in  this  jaU  fund,  which  is  a  continuing  appro- 
priation, about  the  amount  we  now  are  making  available  for 
the  payment  of  clerks,  for  the  enforcement  of  antitrust  laws. 
and  for  the  payment  of  the  salaries  of  district  attorneys  and 
assistant  district  attorneys  with  the  written  approval  of  the 
Attorney  General,  if  such  money  is  found  necessary. 

We  will  thus  take  from  the  department  any  temptation  to 
spend  more  money  in  the  construction  of  prisons  at  this 
time  and  thereby  will  make  available  what  doubtless  wUl 
be  required  in  1934  because  of  increased  business  beiore  the 
courts. 

Mr.  BRIGGS.    WiU  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr  BRIGGS.    This  is  merely  a  reappropriation  of  funds? 

Mr  OLIVER  of  Alabama.  No:  it  docs  not  have  to  be 
reappropriated.  It  is  authority  for  the  Attorney  Genei'al  to 
use  a  continuing  appropriatiao  for  another  purpose. 
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lir.  BRI008.  This  U  to  be  taken  from  a  conttnuing 
appropriation? 

Mr.  OLIVER  of  Alabama.    Yes. 

lir.  DYER.    Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  DYER.  The  gentleman  does  not  want  It  understood 
that  t>y  taJdnc  some  of  the  funds  away  from  the  Springfield 
institution  that  this  is  an  abandonment  tn  any  way  of  the 
Intention  of  Congr««  to  carry  out  that  plan? 

Mr.  OLIVER  of  Alabama.  The  gentleman  misunderstood 
me.  I  hare  ata-eady  added  to  the  amount  that  may  be 
expended  at  Springfield  by  taking  money  from  this  jail  fund, 
which  the  House  approved.  There  now  remains  unexpended 
in  that  fund  an  amount  which,  as  the  gentleman  from  New 
York  [Mr.  LaOuakdiaI  has  said,  ought  not  to  be  used,  and 
I  agree  with  him.  for  further  prison  construction,  and  we 
are  now  making  it  available  on  the  written  approval  of  the 
Attorney  General  for  another  purpose. 

Mr.  GOS8.  Is  It  not  unusual  to  appropriate  in  thla 
manner? 

Mr.  OLIVER  of  Alabama.  I  will  not  say  it  is  unusual. 
We  have  already  approved,  not  only  in  this  bill  but  other 
t»lUs.  a  like  course.  Where  there  is  a  continuing  appropria- 
tion, in  order  that  the  appropriation  may  not  be  used  In 
such  way  that  the  Houw  would  not  now  approve,  we  have 
•ought  to  restrain  those  who  had  control  over  such  appro- 
prlati<Mi  by  taking  it  from  them  for  other  purposes. 

Mr.  KETCHAM.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  KETCHAM.  Having  mentioned  the  Springfield  con- 
struction proposition,  has  the  gentleman  at  hand  data  that 
vould  enable  him  to  inform  the  House  what  Is  the  present 
condition  of  that  project,  both  as  to  appropriation  and 
construction? 

Mr.  OLIVER  of  Alabama.  Yes.  The  Springfield  plant 
win  be  ready  for  occupancy  by  July  1. 

Mr.  KETCHAM.    Of  this  year? 

Mr.  OLIVER  of  Alabama.  Yes.  This  Is  the  prison  hos- 
pital, the  gentleman  understands:  and  we  have  taken  from 
this  Jail  fund  an  amount  sufficient  to  build  quarters  for  the 
officers  in  charge,  for  the  nurses'  home,  and  for  putting  a 
fence  around  the  prison,  placing  definite  limitations  on  com- 
pleted projects:  and  in  1934.  out  of  funds  now  already  appro- 
priated, tills  hospital  will  be  completed,  and  no  further 
oonstruction  is  contemplated. 

Mr.  STAFFORD.  Mr.  Chairman,  I  withdraw  the  reser- 
vation of  objection  and  shall  ask  for  recognition. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Wisconsin? 

There  was  nopbj action. 

Mr.  STAFFORD.  Mr.  Chairman,  when  the  paragraph 
on  page  29,  providing  for  salaries  and  expenses  of  clerks 
of  courts,  was  under  consideration.  I  thought  the  committee 
had  made  too  drastic  a  cut  under  the  Budget  estimate. 

I  have  examined  the  hearings,  which  show  that  after  the 
reduction  of  8V^  per  cent  there  is  required  for  this  service 
an  appropriation  oi  $1,906,000.  Of  this  amount  $1,851,000 
was  for  personal  services.  It  is  my  Information  that  the 
gentleman's  amendment  will  give  to  the  Attorney  General 
a  reserve  fund  on  which  be  may  call  in  case  the  appropria- 
tion in  the  three  Items  referred  to  have  been  shaved  too 
greatly.  As  far  as  the  two  or  three  items  referred  to. 
namely,  payment  for  United  States  district  attorneys  and 
enforcement  of  the  antitrust  act,  the  committee  did  not 
go  under  the  Budget  estimate.  So  I  think  there  is  a  leeway 
of  more  than  fifty  or  sixty  thousand  dollars  where  the  At- 
torney General  may  have  access  in  case  of  need.  So  I 
think  it  is  advisable  to  agree  to  the  amendment. 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  offer  the  fol- 
lowing amendment. 

The  Clerk  read  as  follows: 

At  Um  •oA  of  the   amendment   offered   bj   Mr.  Otxrca.   Insert 
tlM  (pnowtng:   "PrmHdM  further.  That  no  part  thereof   ah*U   be 
In  eonnection   with  thA   mftniif*i^MrT  oi  ranvai-  made 
•t  ttM  Atlanta  penitenttary." 


Mr.  STAFFORD.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  not  germane. 

Mi.  EATON  of  Colorado.  Mr.  Chairman,  as  I  read  the 
amendment  as  offered  it  is  in  this  language: 

In  addition  to  the  appropriations  herein  made  for  "  salaries  and 
expenses,  clerks  ot  courts,  salaries  and  expexises  of  district  attor- 
neys, etc.."  and  "  enforcement  of  antitrust  laws,"  the  rum  of 
•175.000  of  the  unexpended  balance  of  the  appropriation  "  Federal 
Jails,  construction."  contained  In  the  act  making  appropriations  for 
the  Department  of  Justice  for  the  fiscal  year  1932.  Is  hereby  made 
available  for  the  fiscal  year  1934.  for  the  purposes  enumerated  In 
sueb  appropriations  and  In  such  amounts  as  the  Attorney  Qeneral. 
In  writing,  may  designate. 

I  do  not  know  how  wide  this  language  is.  but  if  the  lan- 
guage ts  too  narrow  to  permit  of  this  amendment,  then,  of 
course,  it  ts  not  in  order.  I  offer  the  amendment  in  good 
faith  for  the  purpose  of  having  a  restriction  made  on  the 
Atlanta  Penitentiary  in  connection  with  the  manufacture  of 
canvas -made  goods. 

Mr.  LaGUARDIA.  It  has  nothing  to  do  with  this  appro* 
priation.  One  la  for  construction,  and  the  other  Is  for  the 
manufacture  of  goods. 

Mr.  STAFFORD.  You  might  as  well  take  the  money  out 
of  the  Treasury  of  the  United  States. 

The  CHAIRMAN.  The  Chair  is  iSMtF  to  rule.  The  Chair 
sustains  the  point  of  order.  The  gwntlwnan's  amendment 
applies  to  manufacture,  and  there  is  no  appropriation  In  this 
paragraph  for  manufacture.  The  amendment  is  not  ger- 
mane. The  question  is  on  the  amendment  offered  by  the 
gentleman  from  Alabama. 

The  question  was  taken,  and  the  amendment  was 
agreed  to. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  ask  the  Clerk 
to  turn  to  page  29  and  read  the  paragraiA  beginning  with 
line  13. 

The  Clerk  read  as  follows: 

Salaries  and  expenses,  clerks  of  courts:  For  salaries  of  clerks  of 
United  States  circuit  courts  of  appeals  and  United  States  dUtriet 
courts,  their  deputies  and  other  assists nta,  travel  expenses  pur- 
stiant  to  the  subsistence  expense  act  of  193S.  as  amended  (U.  8.  C. 
Supp.  VI.  title  5,  sees.  S31-S83).  and  other  expenses  at  conducting 
their  respective  oOccs.  •1350.680. 

The  CHAIRMAN.    The  Clerk  will  continue  the  reading  of 
the  bilL 
The  Clerk  read  as  follows: 

For  investigating  the  question  of  public  tiae  or  sale  of  Inventions 
for  two  years  or  more  prior  to  filing  applications  for  patents,  and 
such  other  questions  arising  in  connection  with  applications  for 
patents  and  the  prior  art  as  may  be  deemed  necessary  by  the  Ckim- 
missloner  of  Patents:  for  expense  attending  defense  of  suits  in- 
stituted against  the  Commissioner  of  Patents.  STOO:  and  for  ex- 
penses of  attendance  at  mn stings  concerned  with  the  work  of  the 
Patent  Office  when  lnc\irred  on  UM  written  authority  ot  the  Secre- 
tary of  Commerce. 

Mr.   BLANTON.     Mr.   Chairman.   I   offer   the   following 
amendment  which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  Bu^ntok:  Page  82.  line  12.  strike  out 
the  words  "  defense  ot." 

Mr.  BLANTON.  Mr.  Chairman,  in  defense  of  the  Mt-on- 
bers  who  dared,  in  spite  of  threats,  to  go  through  the  tellers 
here  yesterday  in  opposition  to  the  various  emasculating 
amendments  that  would  tend  to  tear  down  prohibition  en- 
forcement. I  want  to  say  a  few  words. 

Mr.  BOYLAN.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  is  not  speaking  to  anything  germsme 
to  the  section. 

The  CHAIRMAN.  The  gentleman  from  Texas  will  pro- 
ceed in  order. 

Mr.  BLANTON.  I  am  speaking  "in  defense"  of  those 
Members.  I  moved  to  strike  out  the  words  "  defense  of  "  in 
my  amendment,  which  is  rather  a  broad  subject. 

Mr.  BOYLAN.  Mr.  Chairman,  the  langxiage  is  not  perti- 
nent to  the  section. 

Mr.  BLANTON.  My  subject  is  "  defense  of."  and  I  shall 
stick  to  my  subject. 

Mr.  BOYLAN.     Defense  of  what? 

Mr.  BLANTON.    Defense  of  those  Members  who  dared. 


The  CHAIRMAN.  The  gentleman  from  Texas  musk  real- 
ise that  the  paragraph  deals  with  the  Cosomlssioner  ot 
Patents,  and  he  must  conflne  his  remarks  to  thai  sentence 
even  though  the  words  "  defense  o(  "  are  In  the  paragraph. 

Mr.  BLANTON.  Mr.  Chairman.  I  realise  full  well  the 
limitations.  In  defense  of  the  psAent  laws  of  tibe  United 
BUtes  embraced  in  that  paragraph.  I  want  to  speak  a  few 
words.  A  patent  means  nothing  In  the  world  but  a  personal 
right  that  is  assured  and  guaranteed  to  an  taidivkluaL  Yes- 
terday, when  in  behalf  of  our  prohibttion  laws,  we  were 
exerd^ng  personal  rights,  we  did  not  have  a  patent  for 
them,  but  we  had  a  constitutional  authority  for  what  we 

dkL 

Mr.  BOYLAN.  Mr.  Chairman,  I  make  the  point  of  order 
thai  the  gentleman  from  Texas  is  not  speaking  to  his 
amendment. 

The  CHAIRMAN.    The  gentleman  wiB  proceed  In  order. 

Mr.  BLANTON.  I  know  the  rules.  Mr.  Chairman,  and  I 
am  proceeding  in  (urder. 

Mr.  BOYLAN.  There  Is  no  constitutional  amendment  In- 
volved here. 

Mr.  BLANTON.  I  am  speaking  about  the  inherent  rights 
of  individuals,  whether  patented  or  not. 

Mr.  BOYLAN.    There  are  no  inherent  rlglits  invi^ved  in 
.  this  sectton. 

Mr.  BLANTON.  Some  are  patented  and  some  are  not. 
Yesterday  the  gentleman  from  New  York  [Mr.  O'ComrcNtl 
made  thte  statement,  which  I  quote  from  the  Rsccmo— — 

Mr.  BOYLAN.  Mr.  Chairman.  I  object.  The  gentleman 
Is  not  speakmg  of  anything  that  is  germane  to  the  section. 

Mr.  BLANTON.  The  gentleman  can  not  teD  until  he  hears 
me  complete  my  sentence. 

Mr.  BOYLAN.  Of  course  I  can,  because  I  can  read  the 
gentleman's  mind. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  that  these  inter- 
ruptions be  not  taken  out  of  my  time,  otherwise  they  would 
deprive  me  of  my  right  to  aaaks  the  remarks  I  desire  to 
make. 

Mr.  BOYLAN.  Mr.  Chairman,  the  gentleman  should  pro- 
ceed in  order.  The  gentleman  from  Texas  Is  a  stickler  for 
proper  parliamentary  procedure,  and  whj  not  have  it  now? 

Mr.  BLANTON.  The  Chah:  has  ruled  that  the  gentleman 
from  Texas  is  in  order. 

Mr.  BOYLAN.    The  Chair  has  not  so  ruled. 

The  CHAIRMAN.  The  gentleman  from  Texas  will  pro- 
ceed in  order,  and  the  Chair  asks  the  gentleman  from  New 
York  to  withhold  any  obJecti<ni  until  the  gentleman  from 
Texas  has  completed  his  sentence. 

Mr.  BLANTON.  Mr.  Chairman,  as  to  the  rights  of  Mem- 
bers, whether  patented  or  not,  and  to  show  whether  their 
rights  were  infringed  upon  yesterday,  I  want  to  read  what 
the  gentleman  from  New  York  CMr.  O'Comioa]  said. 

Mr.  BOYLAN.  I  object.  The  gentleman  is  not  speaking 
to  the  section. 

Mr.  BLANTON.    The  gentleman  may  object  as  much  as 
he  pleases,  but  he  can  not  keep  me  from  discjissing  in  order 
my  subject. 
Mr.  BOYLAN.    I  insist  that  the  gentleman  proceed  in 

order. 

The  CHAIRMAN.  The  Chair  directs  tlie  gentleman  from 
Texas  to  proceed  In  order  under  the  rule. 

Mr.  BLANTON.  Proceeding,  Mr.  Chairman.  In  order, 
under  the  ruling  of  the  Chair,  the  gentleman  from  New 
York  [Mr.  O'Coioroi]  said  yesterday: 

When  the  votes  are  counted  and  tba  Monters  pa«  through  that 
aisle  a  check  win  be  made  on  everytjody  on  the  Democratic  side 
who  passes  through  there  for  or  against  these  amendments,  so  we 
may  know  when  we  maet  here  In  i^rtt  wbo  are  tbe  people  who  are 
abiding  by  the  DemocraUc  platform  and  who  are  those  who  prj^- 
tend  at  one  time  to  be  wet  and  tbe  next  moment  reverse  to  dry. 

I  have  quoted  the  above  from  the  Rsooss  of  yesterday's 
proceedings. 

Mr.  BOYLAN.  Mr.  Chairman,  the  gentleman's  language 
does  not  pertain  to  the  section,  and  I  ask  that  It  be  stricken 
out. 

B£r.  BLANTON.    Mr.  Chairman,  there  is  some  laUtude 

allowed  In  debate. 


The  CHAIRMAN.  The  gentleman  will  proceed  In  order  or 
take  his  seat.  The  section  under  ecmsideration  to  which  the 
gentleman's  amendment  is  offered  deals  with  the  Commis- 
sioner of  Patents.  The  gentleman  frcun  Texas  is  now  allud- 
ing to  an  address  made  yesterday  by  (me  of  the  Members  at 
the  House  upon  the  subject  of  prohibition.  The  Chair  asks 
the  genUeman  to  proceed  in  order  under  the  rules.  The 
Chair  sustains  the  pctot  of  ordo'. 
Mr.  O'CONNOR  rose. 

Mr.  BLANTON.  If  tbe  gentleman  from  New  York  [Mr. 
BoTLANl  does  not  object  to  my  yielding.  I  yield. 

Mi*.  BOYLAN.  The  gentleman  from  New  York  Is  utterly 
unable  to  ccmtrol  you.  sir.  You  are  sidijeei  to  no  roles.  You 
follow  no  rules  except  your  own. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  that  this  be  not 
taken  out  out  of  my  time.  I  ask  that  these  objections,  Mr. 
Chairman,  be  not  taken  out  of  my  time,  because  I  am  going 
to  iH-oceed  In  order,  atthnngh  I  have  atxmt  concluded  what 
I  wanted  to  say. 
Mr.  O'CONHOR.  WiU  the  gentleman  yield? 
Mr.  BLANTON.  Before  I  yield  I  wish  to  say  that  a  patent 
right,  as  embraced  within  this  paragraph  of  the  Mil.  means 
nothing  in  the  world  but  a  guaranty  to  tbe  American  citi- 
zen that  his  rights  shall  be  protected  by  the  laws  of  tbs 
United  States.  I  want  to  assmie  my  friends  in  this  House 
that  whether  patented  or  not  they  have  a  right  to  go 
through  that  aisle  between  the  teUers  and  vote  Just  as  they 
please,  regardless  of  the  threat  of  the  gentleman  from  New 
York  [Mr.  O'CoHvoal. 

Mr.  BOYLAN.  Mr.  Chairman,  the  gentleman  is  clearly 
out  of  order. 

Mr.  STAFFORD.     Mr.  Chairman.  I  reserve  a  pcdnt  of 
order. 
Mr.  BLANTON.   That  is  all  I  want  to  say  to  the  Bfembers. 
Tbe  CHAIRMAN.    Does  the  gentleman  withdraw  the  pro 
forma  amendment? 

Mr.  BLANTON.  I  Just  wanted  to  say  what  I  have  said  to 
the  gentleman  from  New  York  [Mr.  O'Covvoa].  I  withdraw 
the  pro  forma  amendment. 

Mr.  Ghaiiman.  having  obtained  unanimous  consent  from 
the  House  to  extend  my  remariu.  I  will  discuss  toi^ly  the 
amendments  we  are  to  vote  tipon  before  the  final  passage 
of  this  biU.  Before  doing  that,  however,  for  the  benefit 
of  our  friends  in  the  various  States  who  daily  read  this 
Rscoao,  I  want  them  not  to  gather  tbe  impression  that  the 
gentleman  from  New  York  IMr.  BotijimI  and  I  are  un- 
friendly toward  each  other,  for  such  is  not  the  case.  He  Is  a 
fundamental,  uncompromising  wet  who  conscientiously  be- 
lieves in  and  sealously  fights  for  his  cause.  On  the  other 
hand,  I  am  a  fimdamental,  uncompromising  dry  who  con- 
scientiously believes  in  and  zealously  fi^ts  for  my  cause. 
We  respect  each  other's  views,  and  we  each  accord  to  the 
other  the  inherent  right  of  carrying  on  the  fight  without 
giving  quarter. 

I  have  for  the  gei^leman  from  New  Yoi^  IMr.  BoriAm} 
not  only  great  respect  and  warm  friendship,  but  deep  affec- 
tion as  welL  I  sit  with  him  much  in  the  House  and  greatly 
^^y  his  companionship.  No  man  in  Congress  is  wittier 
or  more  entertaining.  When  I  attempt  to  furtho-  the  in- 
terests of  prohibition  I  do  not  Uame  him  when  he  exhausts 
his  parliamentary  skill  in  txyiag  to  ctop  me.  We  take  tt 
on  the  chin  from  each  other  and  then  still  remain  friends. 
The  Tinkham  amendment,  which  seeks  to  prevent  oor 
prohibition-enfOTcement  officers  from  resorting  to  wire 
tapping,  is  the  first  one  we  will  vote  on  to-day.  Both 
Attorney  General  Btttchell  and  Ccdonei  Woodcock  asnred 
our  committee  that  without  resorting  to  wire  tapping  in 
extreme  cases  it  would  be  impossibie  for  them  to  apive- 
hend  the  master  minds  and  leaders  of  the  big  liquor  rings 
who  operate  secretly  in  the  United  States  and  from  abroad. 
They  are  known  to  very  few  of  tbelr  many  employees.  They 
keep  their  identity  concealed  even  tnm  their  gang  aoem- 
bers.  They  are  notorious  criminal  leaders  outrankbig  the 
Al  Cmxmes  of  gangdom.  It  is  ea^  enough  to  catch  the 
smaller  criminals  without  wire  tapping,  but  it  re«uires  the 
use  of  wire  taniiag  to  catch  the  master  minds. 
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It  simply  re80lv«  Itself  Into  the  question  of  whether  or 
not  we  want  the  master  minds  caught.  Do  we?  Or  do  we 
not?  If  we  do  not,  why  not?  Just  what  Is  our  interest  in 
the  master  minds  that  we  do  not  want  them  caught?  Have 
we  such  an  interest  in  them?  Do  we  want  to  protect  them? 
Do  we  want  to  give  them  aid  and  c<»nfort?  Do  we  want 
to  place  safeguards  around  them?  Do  we  want  to  make  it 
very  dilBcult  for  our  enforcement  officers  to  apprehend 
them?  If  we  do.  we  ought  to  pass  this  Tinkham  amend- 
ment, which  prohibits  our  law-enforcement  officers  frcnn  re- 
sorting to  wire  tapping  to  catch  criminal  leaders: 

We  must  keep  in  mind  the  fact  that  both  Attorney  Oen- 
eiml  &fitchell  and  Colonel  Woodcock  tesUfled  before  our  com- 
mittee that  in  no  case  did  they  allow  any  wire  tapping  unless 
and  until  the  special  agent  made  a  full  report  of  the  facts 
and  situation,  showing  the  necessity  and  urgency,  and  each 
particular  case  had  to  be  approved  and  authorized  both  by 
Colonel  Woodcock  and  Att<uiiey  Oeneral  Mitchell,  or  the  As- 
atetant  Attorney  Oeneral. 

We  ought  to  have  a  record  vote  on  this  Tinkham  amend- 
ment, and  each  and  every  Member  here  ought  to  be  willing 
to  go  down  on  record  as  to  whether  he  is  more  Interested  in 
protecting  criminal  master  minds  from  apprehension  than 
he  is  in  enforcing  the  laws  of  his  country.  To  get  a  record 
vote  it  win  require  one-fifth  of  the  Members  present  to 
stand  up  and  demand  the  "  yeas  and  nays."  If  you  are  will- 
ing to  deprive  our  enforcement  officers  of  this  needed  weapon, 
without  whirh  they  can  not  apprehend  criminal  leaders. 
are  you  not  willing  to  let  your  constituents  know  how  you 
stand,  by  having  a  record  vote?    I  am. 

Now,  as  to  the  Tarver  amendment,  which  win  follow  the 
Tinkham  amendment.  It  would  stop  all  enforcement  what- 
soever in  several  States,  if  it  passes;  for  the  courts  in  sev- 
eral States  have  held  that  before  there  can  be  a  conviction. 
there  must  be  direct  evidence  of  specific  sales,  and  without 
proving  sales,  there  can  be  no  conviction. 

Do  we  want  to  withdraw  all  enforcement  efforts  from  such 
States?  Do  we  want  to  leave  them  wholly  without  any  en- 
forcement? If  we  da  all  that  Is  necessary  is  to  pass  the 
Tarver  amendment.  For  if  it  becomes  law,  then  all  enforce- 
ment In  several  States  will  stop. 

If  we  want  States  like  New  York,  New  Jersey.  Maryland, 
Pennsylvania,  Illinois,  and  Missouri  to  run  wide  open,  in  the 
face  of  the  Constitution,  then  we  want  to  pass  the  Tarver 
amendment.  If  we  want  the  Nation's  Capital  to  be  dripping 
wet.  with  dives  and  clubs  in  every  block,  with  no  chance  to 
ooovlct  bootleggers,  then  we  want  to  pass  the  Tarver  amend- 
ment. It  is  absolutely  necessary  to  make  purchases  in  order 
to  prove  sales;  and  without  proving  sales,  there  will  be  no 
convictions.  It  Is  simply  a  question  of  whether  we  want  to 
give  our  enforcement  officers  a  chance  to  enforce  the  law 
In  all  States,  or  of  whether  we  are  in  favor  of  not  having 
any  enforcement  whatever  in  those  States  where  it  is  neces- 
sary to  prove  sales  to  warrant  a  conviction.  We  ou^t  to 
taave  a  roU-call  vote  on  the  Tarver  amendment. 

Mr.  BOTLAN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  do  not  think  the  time  has  come  when. 
Id  speaking  about  appropriations  for  the  Commissioner  of 
Patents,  any  Member  of  the  Houae  of  Representatives 
should  endeavor  to  rehash  matters  that  the  House  has 
already  passed  upon.  If  we  permit  this  course,  we  wlH  get 
nowhere.  I  believe  that  proper  courtesy  la  due  to  every 
Member  and  that  he  should  be  given  due  credit  for  his 
opinions. 

Mr.  BLANTON.     K  point  of  order.  Mr.  Chairman. 

The  CHAIRMAN.    The  gentleman  will  state  it, 

Mr.  BLANTON.  I  make  the  point  of  order  that  the 
remarks  of  the  gentleman  from  New  York  are  no  more 
based  upon  the  paragraph  in  the  bill  with  reference  to 
patents  than  my  own  remarks.  tMit  I  do  not  object  to  the 
gentleman  saying  anything  he  wants  to. 

Mr.  BOYLAN.  That  is  very  kind  of  the  gentleman  from 
Texas  to  extend  to  me  that  prlvUege.  I  thank  him.  Of 
eourae.  the  mere  fact  that  he  transgresses  the  rules  is  no 
reason  why  I  should.    But  I  think  it  la  unfair,  in  the  gen- 


tleman's zeal,  to  try  to  make  personal  applications  that  are 
not  altogether  in  conformity  with  the  rules  of  the  House. 
Of  course,  I  know  the  gentleman's  zeal  for  his  cause,  and 
I  respect  him  for  it.  I  find  no  fault  with  that;  but,  on  the 
other  hand,  the  gentleman  should  not  find  any  fault  with 
the  opposition  if  they,  too.  adopt  the  same  coiirse. 

Of  course,  I  know  it  is  extremely  disagreeable,  after  riding 
In  the  saddle  for  12  years,  to  be  unhorsed.  I  know  how  it 
feels  to  lose.  I  know  that  it  Is  not  pleasant:  but,  of  cotirse, 
that  is  the  way  of  all  things  human.  Things  go  along 
slowly  and  then  they  rise  to  the  peak  and,  after  reaching  the 
siunmit,  they  gradually  decline  and  fade  away  and  die. 
That  is  the  fate  of  all  causes.  History  has  repeated  l:;self 
thousands  of  times.  While  to-day  we  may  bask  in  the  sun- 
shine of  public  approval,  yet  to-morrow  thumbs  may  be 
turned  down  on  us;  but  we  must  accept  It.  In  the  ver- 
nacular of  the  day.  let  us  be  good  sports  and  take  It  on 
the  chin  and  not  get  too  much  heated  up  about  it. 

This  is  a  cause  that  the  gentleman  has  espoused  for  sev- 
eral years  very  successfully.  We  wets  have  opposed  It.  The 
gentleman  has  basked  in  the  sun  of  victory.  Now  It  Is  our 
turn:  we  must  push  him  into  the  shadow  and  take  his  seat 
in  the  golden  approval  of  public  confidence.  So  let  us  not 
lose  our  equilibrium,  because,  after  all.  what  does  it  matter, 
the  little  things  we  are  doing  here  to-day?  Tills  hour  will 
pass  and  this  day  will  pass,  and  others  will  say,  "  How 
foolish  they  were  to  get  so  excited  about  transient  things 
that  were  of  only  minor  benefit  to  the  cotmtry."  So  let  us 
proceed  in  decorum  and  charity,  even  if  the  tides  are  against 
us,  and  with  a  high  regard  for  the  opinions  of  others  as  well 
as  for  our  own  cherished  and  valued  views. 

With  those  few  words,  Mr.  Chairman,  I  withdraw  my  ob- 
jection to  the  amendment. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  McGUOIN.  Mr.  Chairman.  I  move  to  strike  out  the 
enacting  clause. 

Mr.  Chairman,  in  keeping  with  my  idea  that  none  of  the 
appropriation  bills  should  be  passed  In  this  session  of  Con- 
gress, I  am  rising  to  move  to  strike  out  the  enacting  clause 
of  this  appropriation  bill. 

This  session  of  Congress,  composed  of  this  Membership, 
passes  out  of  the  pictxire  on  March  4.  but  here  we  arc  go- 
ing on  passing  appropriation  bills  which  determine  the  ex- 
penses of  this  Oovemment  for  the  fiscal  jrear  beginning 
July  1.  1933.  and  ending  June  30.  1934.  At  the  same  time  the 
House  leadership  has  declared  to  the  country  it  will  not  pro- 
vide a  revenue  bill  to  meet  those  expenses.  That  is  wrong 
from  the  standpoint  of  business.  No  business  institution  can 
survive,  no  individual  can  survive,  going  on  spending  money 
i^thout  taking  Into  consideration  where  the  money  Is  com- 
ing from  to  meet  the  expenses.  We  should  not  do  It.  We 
are  invading  upon  the  next  Congress  when  we  do  It.  We  are 
trying  to  tie  the  hands  of  the  next  Congress  and  say  "  Here 
is  the  money  which  must  be  spent  by  the  next  Congress  and 
the  next  administration."  but  not  having  the  courage  to 
furnish  the  revenue  to  meet  them. 

Not  only  ia  the  Budget  unbalanced,  not  only  la  the  Gov- 
ernment spending  more  than  it  is  taking  in.  but  in  another 
respect  the  Congress  and  the  Government  Is  practicing  de- 
celt  upon  the  country.  We  win  look  at  the  money  brought 
in  since  July  1  and  the  expenses  since  then  and  we  say  we 
are  running  a  deficit  of  a  particular  amount.  That  is  only 
a  part  of  it.  The  Reconstruction  Finance  Corporatioii  is 
spending  money  right  along,  and  it  is  obtaining  that  money 
from  the  Federal  Treasury,  and  we  are  not  counting  that 
in  the  Budget. 

It  \a  not  right  If  we  were  fair  about  it  we  would  have 
made  appropriation  for  every  doUar  for  the  Reconstruction 
Finance  Corjxjration,  and  had  we  done  it  the  Secretary  of 
the  Treasury  would  merely  have  gone  out  and  sold  some 
more  short-term  bonds  or  notes  and  obtained  the  money. 
That  would  be  an  honest,  open  obligation  of  the  Govern- 
ment and  would  appear  In  our  unbalanced  Budget  for  this 
current  year.  Now.  the  Reconstruction  Finance  Corxwraiion 
Is  selling  its  bonds  to  the  Treasxiry  Department.  Where  is 
the  Treasury  Department  getting  the  money?    Tbe  same 
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place  it  ia  getting  the  money  to  n»et  the  appropriations  for 
which  we  did  not  provide  sufficient  revenue.    In  the  end  the 

Government  must  bear  that  resiwnsibillty. 

Our  present  policy  of  making  appropriations  without  re- 
gard for  the  revenue  to  meet  them  is  Just  as  devoid  of  wis- 
dom as  the  policy  of  the  Osage  Indian  who  dissipated  his 
royalties  and  his  income  during  the  days  of  prosperity.  We 
are  following  Osage  Indian  business  methods  when  we  create 
debts  by  passing  these  appropriations  and  not  taking  into 
consideration  where  the  money  is  coming  from.  It  is  not 
right.    We  owe  a  greater  consideration  to  our  country. 

Here  is  a  biU  where  economy  should  be  practiced.    The 
next  Congress  and  the   next   administration  has  pledged 
economy,  and  every  one  of  us  knows  that  when  we  get 
economy  in  government  we  are  going  to  get  more  of  it  in 
the  Department  of  Commerce  than  In  probably  any  other 
department  of  the  Government.    For  this  reason  we  should 
not  be  making  these  appropriations  for  the  Department  of 
Commerce,  because  there  is  where  the  economy  must  come 
from  more  than  from  any  other  branch  of  the  Government. 
Another  thing,  our  Democratic  friends  have  pledged  the 
beer  biU.    Certainly,  when  in  the  next  Congress  they  modify 
the  liquor  laws  they  wiU  not  need  as  much  money  to  en- 
force them,  yet  we  are  going  ahead  here  and  making  appro- 
priations for  the  enforcement  of  the  liquor  laws.    Yesterday 
we  were  called  upon  by  the  wets  not  to  make  any  appro- 
priations for  prohibition  enforcement,  but  this  is  stfll  the 
law.  and  it  should  be  enforced,  if  we  are  to  have  any  respect 
for  constitutional  law  or  government;   but  assuming  that 
the  next  Congress  passes  the  beer  blU.  assuming  that  the 
eighteenth  amendment  is  repealed — and  I  do  not  think  it 
can  be  under  any  circumstances  during  the  next  two  years— 
this  much  Is  certain:  There  wiU  not  be  so  much  need  for 
these  appropriations,  but  we  are  going  ahead  and  appro- 
priating money  to  perform  a  service  which  the  Incoming 
administration  has  pledged  it  is  going  to  abandon.    There- 
fore, that  Is  another  reason  why  this  appropriation  bill, 
which  Includes  the  appropriations  for  the  Department  of 
Justice,  of  all  appropriation  bills  should  be  defeated. 
[Here  the  gavel  felLl 

Mr.  OLIVER  of  Alabama.    Mr.  Chairman,  I  move  that  au 
debate  on  the  pending  motion  do  now  close. 
The  motion  was  agreed  to. 

The  CHAIRMAN.  Does  the  gentleman  from  Kansas  ask 
unanimous  consent  to  withdraw  his  amendment? 

Mr.  McOUQIN.  No.  I  ask  that  it  be  voted  on.  I  would 
like  to  vote  on  it,  at  least. 

The  CHAIRMAN.    The  question  Is  on  the  motion  of  the 
genUeman  from  KMisas  to  strike  out  the  enacting  clause. 
Mr.  BLANTON.    Mr.  Chairman,  I  demand  a  division- 
Mr.  McGUGIN.    Mr.  Chalrmaxi.  I  Join  in  the  request. 
The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BLAirroH  and  Mr.  McGugih)  there  were— ayes  5.  noes  38. 
Mr.  HASTINGS.    Mr.  Chairman.  I  think  this  matter  is  of 
sufficient   Importance   to  have  teUers   on  it.       I  demand 
teUers. 
Tellers  were  refused. 

So  the  motion  was  rejected.  ^   j.    ^ 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  hesitate  to  do 
so  but  in  keeping  a  promise  made  to  the  Members  before 
this  bin  was  taken  up  that  If  some  Member  who  had  been 
prevented,  because  of  official  duties,  from  taking  advantage 
of  the  general  debate  would  make  known  to  me  that  he  had 
any  important  statement  to  make  to  the  committee  and 
would  state  what  it  was,  I  would  ask  unanimous  consent 
that  he  l>e  aUowed  to  speak  out  of  order. 

The  gentleman  from  Texas  [Mr.  Joins],  the  chahrman  of 
the  Committee  on  Agriculture,  who  has  been  very  busy  with 
the  duties  of  that  committee,  advises  me  that  he  has  a  state- 
ment to  make  which  wiU  take  not  over  two  minutes  and 
which  he  thinks  the  House  win  be  interested  to  hear.  He 
wishes  to  call  attention  to  an  exhibit  prepared  by  the  gentle- 
man from  New  York  [Mr.  LaGuakdiaI. 

Mr.  Chairman.  I  therefore  ask  unanimous  consent  that 
the  gentleman  from  Texas  [Mr.  Jonb]  may  address  the 
committee  for  two  minutes  out  of  order. 


Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman,  I  merely  wish  to  can  atten- 
tion of  the  Members  to  a  display  of  garments  in  the  meeting 
room  of  the  Committee  on  Agriculture. 

The  garments  on  exhibition  are  the  product  of  the  cotton 
given  by  Congress  to  the  American  National  Red  Cross.  The 
raw  cotton  was  aUocated  to  the  States  in  accordance  with 
their  population. 

In  New  York  City,  from  whence  these  exhibits  came,  the 
cotton  was  delivered  to  the  American  Red  Cross  who.  in  coo- 
junction  with  the  Emergency  Unemplojmient  Relief  C<Mn- 
mittee.  i^gotiated  for  its  exchange  for  aU  cotton  textiles. 

The  Emergency  Unemployment  Relief  Committee.  In  coo- 
junction  with  the  Association  for  Improvint  the  Condition 
of  the  Poor,  then  arranged  for  its  manufacture.  Only  un- 
onployed  needleworkers  were  used  In  the  manufacture  of 
these  garments. 

PuU  and  complete  cooperation  was  given  by  the  needle- 
workers'  unions  of  New  York  City. 

There  are  some  thirty  different  garments  manufactured, 
each  garment  in  aU  the  necessary  standard  sizes,  and  several 
hundred  thousand  of  each  garment  manufactured.  Distri- 
bution is  made  in  New  York  City  by  the  various  charitable 
and  social  organizations. 

The  cost  of  manufacture  was  $174,000.  which  was  contrib- 
uted from  the  funds  of  the  Emergency  Unemployment  Relief 
Committee.  This  entaUed  no  additional  cost  for  the  reason 
that  only  needleworkers  who  otherwise  would  have  received 
relief  were  used  and  paid  from  these  funds. 

These  garments  were  obtained  by  Representative  P.  H. 
LaGuardia  through  the  courtesy  of  the  New  York  Chapter 
of  the  American  Red  Cross,  the  Emergency  Unemployment 
Relief  Committee,  and  the  Association  for  Improving  the 
Condition  of  the  Poor. 

The  Clerk  read  as  foUows: 

For  printing  the  weekly  lamie  of  patents,  dealgns,  trade-marks, 
prints,  and  labels,  cEcluslve  of  Illustrations;  and  for  printing,  sn- 
gravlng  Illustrations,  and  binding  the  Official  Gazette.  Including 
weekly  and  annual  Indices,  $000,000:  for  miscellaneous  printing 
and  binding.  $50,000:  In  aU,  $950,000. 

Mr.  CELLER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Cxlloi:  Page  83,  line  21,  after  the 
semicolon.  Insert :  "  Whenever  savings  may  be  effected  thereby  aU 
such  printing  may  be  c<mtracted  for  through  public  bidding  and 
performed  under  the  direction  of  the  Commissioner  of  Patents 
vmder  such  limitations  and  condlUons  as  the  general  Commlttae 
on  Printing  may  from  time  to  time  prescribe. 

Mr.  LaGUARDIA,  Mr.  Chairman.  I  reserve  a  point  ol 
order  on  the  amendment. 

Mr.  CELLER.  Mr.  Chairman.  I  admit  the  point  of  ord«: 
is  weU  taken  and  I  shaU  withdraw  the  amendment  if  the 
point  of  order  is  pressed,  but  I  should  like  an  opportunity 
to  make  a  brief  statement  with  reference  to  the  amendment 
I  have  offered. 

If  the  gentleman  wiU  look  at  the  report  of  the  subcom- 
mittee he  will  lind  this  very  significant  language  on  page 
30  with  reference  to  the  printing  done  in  the  Printing  Office: 

The  Budget  estimate  of  $1,100,000  for  printing  and  binding  has 
been  reduced  to  $950,000.  The  sum  of  $1,050,000  of  the  estimate  is 
for  the  printing  of  the  Official  Gazette  and  specifications,  'nje 
present  cost  of  printing  patents  Is  over  $6  per  page.  In  1921 
It  was  $3  77  per  page.  We  Invite  the  attention  of  Congress  to  the 
InterestlnK  statement  made  by  the  Commissioner  of  Patento  rela- 
tive to  tlw  cost  of  printing.  It  will  be  noted  that  he  takes  tha 
position  that  large  savings  can  be  effected  by  letting  this  print- 
ing to  outside  bidders. 

Mr.  BLANTON.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  CELLER.    I  yield. 

Mr.  BLANTON.  The  gentleman  knows  that  many  bu- 
reaus are  trying  to  break  away  from  the  Government  Print- 
ing Office  and  have  the  privUege  of  letting  their  printing 
out  by  private  contract. 

It  would  lead  to  many  abuses.  What  we  want  to  do  is  to 
force  a  proper  reduction  In  the  expense  of  the  Printing 
Office,  and  meet  it  in  that  way. 
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Ultimately  I  shall  be  compelled  to  make  the  point  of 
order  If  the  gentleman  from  New  York  [Mr.  LaOuamia] 
does  not;  but  If  tbe  gentleman  wants  to  continue  I  will  with- 
boklit. 

Mr.  CELLER  Yes.  I  agree  with  the  gentleman  from 
Ttzas  [Mr.  BLAirTOirl  that  there  is  something  wrong  with 
tbe  Oovernment  Printing  Office,  if  we  c&n  believe  what  the 
Commissioner  of  Patents  says.  He  testified  oc  page  333  of 
tbe  hearings  that  the  cost  in  the  Government  Printing  Of- 
fice to  print  a  page  relative  to  the  specifications  is  $6; 
whf reas  he  has  received  estimates  from  reputable  printers 
and  publishers  that  thi£  same  work  under  luiion  labor  and 
with  proper  safegviards  can  be  done  for  $4  a  page.  When 
you  consider  that  the  number  of  pages  printed  involves 
195.000  pages,  as  the  Commissioner  of  Patents  testified,  and 
multiply  that  by  two.  you  have  a  saving  of 

Mr.  LaGUARDIA.     Why  $2  instead  of  $4? 

Mr.  CELLER.  The  difference  is  $2  a  page.  As  a  matter 
of  fact,  I  was  told  the  total  possible  saving  would  be 
$405,000.  Now,  we  certainly  should  not  avoid  or  ignore 
taking  into  consideration  what  the  Commissioner  of  Patents 
■ays  in  that  regard. 
~     Mr.  LaGUARDIA.    Win  tbe  genUeman  yield?  . 

Mr.  CELLER.    Yes. 

Mr.  LaGUARDIA.    There  Is  a  reduction  here  of  $300,000. 

Mr.  CELLER.  Yes:  I  am  coming  to  that.  I  believe  that 
as  a  result  of  the  testimony  given  by  the  Commissioner  of 
Patents  and  the  Government  Printer  a  reduction  in  the 
appropriations  was  made  of  $300,000.  I  beUeve  if  this  could 
be  let  under  public  bidding,  with  the  usual  safeguards  of 
public  bidding,  under  bonds  and  with  union-labor  require- 
ments, the  saving  would  be  effected.  Purthermore,  the 
Government  Printer  could  bid  Just  like  anybody  else,  and  he 
could  get  the  contract  If  he  bids  lowest. 

Mr.  LaGUARDL\.  The  gentleman  Is  not  getting  tbe 
Shannon-Rich  complex,  is  he? 

Mr.  CELLER.  No;  I  do  not  wish  to  bring  in  the  Shannon 
Idea  at  all.  It  has  nothing  to  do  with  this.  The  Secretary 
of  Commerce  took  this  matter  up.  and  I  shall  ask  permis- 
,gloo  to  put  into  the  Rxcord  correspondence  that  passed  be- 
tween the  Public  Printer,  Mr.  Carter,  and  the  Secretary  of 
Commerce.  Roy  D.  Chapln.  There  are  three  brief  letters 
which  I  shaU  ask  unanimous  consent  to  put  Into  the  Rxcoro. 
and  I  shall  only  read  three  paragraphs  now.  If  authority 
were  given  the  Public  Printer  so  that  he  would  do  this  work 
as  cheaply  as  it  may  be  done  outside,  he  should  do  it.  or  In 
lieu  thereof  he  should  avail  himself  of  the  powers  that  be 
now  has  and  give  that  work  outside. 

He  has  the  power,  subject  to  the  approval  of  the  Joint 
Committee  on  Printing,  to  do  this  work  under  public  bidding, 
with  the  safeguards  as  to  union  labor  and  a  bond  for  com- 
pletion of  the  work,  and  so  forth. 

[Here  the  gavel  felLJ 

Mr.  Chairman,  I  ask  unanimous  consent  to  proceed  for 
two  minutes,  and  I  shall  then  withdraw  the  amendment. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.  The  Public  Printer.  In  a  letter  to  the  Com- 
missioner of  Patents  under  date  of  June  14.  1932.  said: 

Tbanklng  you  for  thl«  Information  at  your  earile«t  conyenlenoe. 
taMBuch  aa  I  Intend  to  glTC  aerlotu  conalderatlon  to  having  the 
work  done  by  contract  If  any  subatantlal  saving  can  be  made 
thereby  other  than  a  poaalble  saving  reaulting  from  the  better 
pnparatkm  of  copy  by  the  Patent  Office. 

Then  the  Secretary  of  Commerce  investigated  the  matter, 
and  he  had  this  to  say  in  a  letter  to  the  PubUc  Printer  under 
date  of  September  16.  1932: 

An  lavcstlgatlon  made  before  the  receipt  of  your  letter  of  June 
14  ladleated  that  at  least  taococo  per  year  could  be  saved  If  the 
Patent  Office  printing  were  done  by  private  contract.  An  Invea- 
matton  made  since  the  receipt  of  said  letter  shows  that  the 
MiftBC  wlU  be  much  greater,  probably  double  that  amount. 

Under  date  of  November  25.  1932.  the  Secretary  of  Com- 
merce. Mr.  Chapin,  in  a  letter  to  the  Public  Printer  said: 

T<*u  hmw  written  tbe  eommissloner  that  you  have  the  power 
under  tbe  preaeat  law  and  wui  be  wUUng  to  awaid  tbe  coatrmei 


to  a  private  contractor  If  we  can  show  a  subatantlal  saving.  We 
have  shown  this.  In  our  views.  $400,000  U  a  subetantlaJ  saving. 
It  Is  therefore  believed  that  you  should  either  perform  the  work  at 
a  reasonable  price  compared  with  private  printers  or  make  good 
your  offer  to  have  the  work  done  privately,  since  your  condition 
that  a  substantial  saving  be  effected  has  been  completely  met. 

I  think  I  have  made  my  point  clear,  and  I  withdraw  my 
amendment. 
I  herewith  insert  the  correspondence  In  question: 

UifTTSD  8TAT1S  GovKKif  iczifT  Ptzimira  Omcx, 

Washington,  D.  C.  June  14,  193t. 

Mt  Dbab  Mb.  CoMMxanoivm:  I  have  your  letter  of  June  9,  re- 
fxtslng  to  fximlsh  this  office  any  Information  concerning  the  in- 
vestigation which  you  say  has  convinced  you  that  the  Patent 
Office  could  save  at  least  $300,000  a  year  out  of  Its  appropriation 
by  having  Its  printing  done  under  private  contract  Instead  of  at 
the  Government  Printing  Office.  In  view  of  the  law  (act  of  Febru- 
ary 38.  1939.  45  Stat.  1400)  authorizing  the  Public  Printer  to  have 
printing  produced  elsewhere  under  contracts  made  by  him.  I  be- 
lieve 1  am  entitled  to  the  Information  which  you  say  Is  in  your 
possession  In  order  that  the  tMSt  Interests  of  the  Government  may 
be  protected. 

In  any  event  I  would  like  to  know  whether  the  estimated  saving 
of  $300,000  contemplates  furnishing  better  copy  to  the  private 
contractor  than  has  been  supplied  to  the  Oovernment  Printing 
Office  by  the  Patent  Office  for  many  years.  You  may  recall  that 
about  two  years  ago  I  offered  to  make  a  reduction  of  approxi- 
mately $50,000  annually  In  the  charges  for  Patent  Office  printing 
If  your  office  would  prepare  copy  for  apeclflcatlons  so  that  It  could 
be  handled  In  the  same  manner  as  copy  furnished  to  this  office  by 
other  establishments  of  the  Government. 

I  would  also  like  to  be  advised.  In  order  to  determine  if  It  Is 
practical  to  have  Patent  Office  printing  done  by  contract,  whether 
It  would  be  agreeable  to  the  Patent  Office  to  have  the  printing  of 
patent  sjieclflcatlons  or  the  Oacette  done  elsewhere  than  In  the 
city  of  Washington.  Do  you  deem  It  eaaentlal  that  this  work  shall 
be  done  In  or  near  Washington  and  would  you  be  agreeable  to 
having  It  awarded  to  the  lowest  bidder  capable  of  doing  the  work, 
wherever  his  printing  establishment  might  be  located? 

Thanking  you  for  this  Information  at  your  earliest  convenience. 
Inasmuch  as  I  Intend  to  give  serious  consideration  to  having  the 
work  done  by  contract  If  any  substantial  saving  can  be  made 
thereby  other  than  a  possible  saving  resulting  from  the  better 
preparation  of  copy  by  the  Patent  Office. 
Respectfully  yours, 

Oaoaos  H.  CasnaB. 

Public  Printer, 

Hon.  Thomas  B.  Roaxrrsoif. 

The  Commitsioner  of  Patents.  WashlTigton.  D.  C. 

Okpabtmsnt  of  CoKMsacs.  o 

Omcs  or  THS  SccarrAST, 
Washington.  September  16,  1932. 
Hon.  axomcx  H.  Castcb. 

Public  Printer,  Washington,  D.  O. 

IfT  Dkas  Mb.  Cabtbb:  Tour  letters  of  June  14  and  August  16, 
directed  to  the  Comnilssloner  of  Patents  and  referrlxxg  to  printing 
for  the  Patent  Office,  have  been  referred  to  me. 

An  Investigation  made  before  the  receipt-  of  your  letter  of  June 
14  indicated  that  at  least  $300,000  per  year  could  be  saved  If  the 
Patent  Office  printing  were  done  by  private  contract.  An  Investi- 
gation made  since  the  receipt  of  said  letter  shows  that  the  saving 
will  be  much  greater,  probably  double  that  amount. 

In  this  connection  I  am  transmitting  a  photostatic  copy  of  a 
proposition  m  writing  made  by  the  Polygraphlc  Co.  of  America 
to  print  patent  specifications  at  a  cost  not  to  exceed  $4.35  per  page 
and  the  Official  Oazette  at  a  cost  of  $10  per  page.  This,  bssert 
upon  the  number  of  pages  (191,933)  printed  In  the  fiscal  year  end- 
ing June  30.  1933,  would  effect  a  saving  of  $330,700  for  printing 
the  specifications  and  $71JM)0  for  printing  the  Official  Gazette; 
a  totai  saving  of  at  least  $400,000. 

In  view  of  the  fact  that  your  letter  states  that  you  are  now 
authorized  to  have  the  printing  done  under  private  contract  In- 
stead of  at  the  Government  Printing  Office  (act  of  February  28, 
1939.  46  Stat.  1400),  and  in  view  of  the  last  paragraph  of  your 
letter  where  you  state  you  will  give  "  serious  consideration  to  hav- 
ing the  work  done  by  contract  If  any  substantial  saving  can  be 
made  thereby  other  than  a  possible  saving  resulting  from  the  bet- 
ter preparation  of  copy  of  the  Patent  Office,"  I  am  transmitting 
this  offer  of  the  Polygraphlc  Co.  for  your  consideration. 

Incidentally,  I  might  add  that  the  Polygraphlc  Co.  agrees  to 
effect  this  saving  without  the  necessity  of  the  Patent  Office  "fur- 
nishing l>etter  copy  to  the  private  contractor  than  has  been  sup- 
pUed  to  the  Government  Printing  Office  by  the  Patent  Office  for 
many  years."  as  suggested  In  the  second  paragraph  of  yovir  letter. 
In  other  words,  the  Polygraphlc  Co.  would  relieve  the  Patent  Office 
of  the  neceeslty  of  specially  ftreparlng  "  copy,"  thus  effecting  a 
further  saving  of  $30,000.  In  addition,  the  president  of  the  Poly- 
graphlc Co.  advises  the  commissioner  orally  that  he  has  no  doubt 
that  he  will  be  able  to  maks  a  furtber  reduction  after  the  first 
year's  operation. 

As  I  understand  it.  the  Polygraphlc  Co.  would,  and  any  other 
company  to  whom  the  contract  might  be  awarded  should,  guar- 
antee tbslr  fullUlment  of  Um  contract  even  to  tbe  exu  it  of  f ur- 


Dl.ihlng  an  tndemnlfytng  boad.    The  photelltbographlng  contract 
of  the  Patent  Office  with  the  Polygraphlc  Co.  last  year  amoimted 
to  $140,000.    The  work  was  uniformly  delivered  on  time  and  the 
quality  was  excellent. 
Blxkcerely  youia. 

BoT  W.  CBAmf. 


NOVSMBBB  15,  1933. 
Bon.  GcoBOB  H.  Cabtkb, 

Public  Printer,  Washington,  D.  C. 

Mt  Dbab  Mb.  Cabteb:  Receipt  is  acknowledged  of  your  letter  of 
November  15  relative  to  the  Patent  Office  printing. 

1.  Toxir  letter  suggests  that  the  Commissioner  of  Patents  has  not 
submitted  to  you  the  facts  and  figures  which  would  reply  to  your 
letter  requesting  the  same.  While  It  Is  true  the  Commissioner  of 
Patents  has  not  directly  given  you  the  facts,  It  was  the  Intention 
that  my  letter  of  September  16  was  to  be  considered  as  a  reply  to 
your  letter  to  the  commissioner,  and.  In  fact,  my  letter  specifically 
referred  to  your  letters  of  June  14  and  August  16. 

3.  My  letter  of  September  16  gives  you  fuU  Information  regard- 
ing the  question  of  printing.  The  Conmilsslonar  of  Patents  does 
not  know  to  what  you  have  reference  when  you  mention  the 
-  new  methods  of  printing  "  or  the  "  new  methods  of  procedtire  " 
which  will  enable  the  Polygraphlc  Oo.  to  effect  a  saving  of  $400,000 
referred  to.  In  fact,  the  commissioner  has  had  no  "  negotiations  " 
with  the  Polygraphlc  Co.  concerning  the  matter  tmder  discussion 
other  than  what  has  been  frankly  set  forth  In  the  InformaUon 
conveyed  either  in  or  with  my  letter  of  September  16. 

8.  Before  the  Polygraphlc  Co.  had  submitted  its  offer  of  August 
1,  this  ofBce  authorlBed  the  Oommlasloner  of  Patents  to  have 
printed  two  of  the  patenU  already  printed  by  your  office,  such 
work  being  done  from  the  same  files  as  were  used  by  your  office. 
(The  work  was  not  done  by  the  Polygraphlc  Co.)  When  the  work 
was  done  the  commissioner  was  furnished  with  an  Itemized  state- 
ment showing  the  cost  of  the  composition,  the  cost  of  proof  read- 
ing, the  cost  of  correction,  the  cost  of  type  metal,  the  cost  of  paper, 
etc.  It  was  manifest  from  this  that  there  would  be  a  ssvlng  of 
over  $300,000  on  yoxir  charges  for  last  year. 

4.  The  offer  <rf  the  Polygraphlc  Co.  was  not  submitted  by  me  to 
you  as  one  to  be  neoessarUy  acoepted.  but  merely  for  the  purpose 
of  showing  that  the  work  could  be  done  by  an  outside  contractor 
for  at  least  a^OOjOOO  less  than  you  were  doing  It.  In  fact,  the  last 
paragn^  at  my  letter  of  September  16  made  It  very  evident  that 
If  the  work  were  done  by  a  private  contractor  the  contract  might 
be  awarded  to  some  other  contractor  than  the  Polygraphlc  Co. 
This  department  (Including  tbe  Patent  Office)  was  and  Is  still  wUl- 
Ing  to  accept  the  offer  In  your  letter  of  June  14  wherein  you  stated 
that  you  would  give  **  serious  consideration  to  having  the  work 
done  by  contract  If  any  substantial  saving  can  be  made  thereby 
other  than  a  possible  saving  resulting  from  the  better  preparation 
of  copy  at  the  Patent  Office."  In  other  words.  If  In  your  Judgment 
you  decided  to  take  advantage  of  the  fact  that  the  Patent  OfBce 
could  save  at  least  $400,000  by  having  the  prlnUng  done  by  private 
contract  and  should  advertise  for  pioposals.  the  contract  would 
as  a  matter  of  course  go  to  the  lowest  responsible  bidder.  Cer- 
tainly the  Polygrapble  Co.  could  get  the  bid  only  If  It  were  the 
lowest  responsible  bidder  and  would  furnish  the  bond  referred  to 
In  the  last  paragraph  of  my  letter  of  September  16. 

6.  You  are  entirely  correct  in  your  bellett  that  tbs  Patent  Office 
does  not  wish  its  original  records  to  leave  the  city,  and  therefore 
agrees  with  your  conclusion  that  It  would  be  better  not  to  accept 
the  trial  offer  of  the  Polygraphlc  Co.  Nevertheless  you  are  imder 
a  misapprehension  in  believing  that  the  Patent  Office  does  not  now 
permit  private  contractors  to  vse  Its  secret  records  In  advance  of 
the  printing  of  the  patent.  Bvery  drawing  as  soon  as  It  is  filed  Is 
sent  out  of  the  Patent  Office  to  a  private  photographer  to  be  photo- 
graphed. Moreover,  for  years  there  have  been  two  or  three  private 
contractors  who  are  permitted  to  withdraw  our  original  specifica- 
tions and  drawings,  while  the  applications  are  still  pending,  to 
moke  copies.  There  would,  therefore,  be  no  objecttoa  to  awawUng 
the  printing  contract  to  a  private  printer,  since  he  would  be  under 
bond  for  the  faithful  performance  of  his  duties  and  would  be 
requkwd  to  make  the  same  arrangements  for  secrecy  as  are  now 
made  In  your  office.  In  any  event.  It  Is  to  be  noted  that  the 
Polygraphlc  Co.  agrees  to  perform  the  work  In  this  city. 

6.  Your  letter  states  that  In  making  this  estimated  saving  of 
$400,000  we  utterly  Ignored  the  fact  that  your  letter  of  August  16 
advised  that  the  total  charges  for  printing  would  be  reduced  by 
at  least  $50,000,  and  possibly  by  another  $60,000,  or  $100,000  In  alL 
This  was  not  ignored  but  was  given  fxill  consideration.  Even  if  it 
Is  assumed  that  your  charges  for  the  first  four  months  of  the 
present  fiscal  year  have  reflected  this  saving,  two  factors  mxist  not 
be  overlooked,  to  wit:  (1)  That  the  saving  U  made  at  a  cost  of 
$30,000  extra  expense  within  the  Patent  Office;  and  (2)  that  even 
If  yovir  hills  for  the  last  four  months  having  ihown  a  saving  of 
$60,000,  or  even  $100,600.  there  would  still  remain  a  saving  of  at 
least  $406,000  on  your  charges,  as  nearly  as  we  can  estimate  from 
your  bUls  as  rendered  for  July,  August,  September,  and  October 
of  the  present  year,  this  saving  being  baaed  upon  tbe  offer  j>f 
$4.28  per  page  of  specification  and  $10  p«r  page  of  Official  OMrtte. 

7.  It  would  seem  approprlats  to  mention  at  this  tlmethat  itis 
difficult  for  the  department  or  tbe  Patent  Office  to  ascertain  defi- 
nitely what  your  charges  are,  except  as  to  totals.  WotUd  It  not 
be  feasible  for  you  to  indicate  In  your  future  bUIs  tbs  number 
al  pages  printed  and  the  rate  per  p«gsf 

Tou  have  written  the  oommlasloner  that  yon  "have  the  Powct 
under  tbe  present  tew  and  wlU  be  wUUng  to  awvd  tbs  coutnM 


to  a  private  eontractor  tf  we  can  shew  a  Mbstaatlal  saving.  We 
have  shown  this.  In  our  views.  $400,000  U  a  substantial  saving. 
It  is  therefore  believed  that  you  should  either  perform  the  work 
at  a  reasonable  price  compared  with  jvivate  printers  or  make  good 
your  off«  to  have  the  work  done  privately,  since  your  condition 
that  a  substantial  saving  be  effected  has  been  completely  met. 

Sincerely  yours. 

Rot  D.  CHAPor, 
Secretary  of  Commeroe. 

Mr.  OLIVER  of  aiahama  ]£r.  Chairman,  it  Is  Interesting 
to  read  the  hearings  relative  to  this  matter.  It  was  first 
called  to  the  attention  of  the  committee  by  the  Secretary  of 
Commerce.  After  a  hearing  with  the  EMrector  of  the  Bureau 
of  Patents  in  respect  to  the  same  subject,  the  committee 
felt  it  was  but  fair  to  send  for  the  Public  Printer,  and  afto* 
the  hearings  were  closed  we  had  a  very  interesting  hearins 
with  the  Public  Printer,  and  in  Justice  to  him.  I  should  say 
that  he  seemed  very  willing  to  cooperate  fully  with  the 
Director  of  the  Bureau  of  Patents  to  effect  savings  in  this 
item.  When  we  called  his  attention  to  what  the  Budget  had 
estimated  for  1934,  even  after  the  director  had  made  the 
reductions  he  thought  were  proper,  the  Public  Printer  said 
to  the  committee  in  effect,  "  I  think  you  would  be  safe  in 
taking  $150,000  more  from  that  appropriation,  since  we  can 
do  the  work  for  that  amount."  Based  on  what  the  PubUc 
Printer  stated,  the  committee  reduced  the  estimate  sub- 
mitted by  the  Budget  $150,000.  So,  really,  the  conferences 
led  to  a  saving  of  approximately  $400,000. 
Mr.  CEIliER.  Will  the  gentleman  yield  for  a  question? 
Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  CELLER.  I  believe  the  Commissioner  of  Patents  win 
tell  you  that  unless  something  is  done  in  this  regard  and 
along  the  lines  I  have  suggested,  they  may  not  be  able  to 
come  within  the  appropriation  you  have  made.  sixKse  you 
have  made  deductions  of  almost  $400,000. 

Mr.  OLIVER  of  Alabama.    As  I  have  just  stated  to  the 
gentleman,  the  Public  Printer,  who  knows  what  this  jaintlng 
should  cost,  estimates  that  we  are  safe  in  making  tbe  reduc- 
tion recommended. 
Tlie  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 

Government  furt  yards:  For  the  pxirclukse  and  tran^portaticm  «f 
fuel:  storing  and  handUng  of  fuel  In  yards;  maintenance  snd 
operation  of  yards  and  equipment.  Including  two  motor-propelled 
passenger-carrying  vehicles  for  Inspectors,  purchase  of  equlpBMnt, 
rentals  and  all  other  expenses  requisite  for  and  Incident  thereto. 
Including  personal  services  In  the  District  of  Columbia,  the  unex> 
pended  balance  of  the  appropriations  heretofore  made  for  these 
purposes  Is  reapproprlated  and  made  available  for  such  purposes 
for  the  fiscal  year  1934,  and  for  payment  of  obligations  far  mK^ 
purposes  of  prior  yearn,  and  of  such  sum  not  exceeding  $600  shaH 
be  available  to  settle  claims  for  damages  caused  to  ^P^va**  P"*?; 
erty  by  motor  vehicles  tised  In  delivering  fuel :  Provided,  Tbat  all 
moneys  reoelved  from  the  sales  of  fuel  shaU  be  ercMlted  to  this 
appropriation  and  be  available  for  the  purposes  of  this  pu«graim: 
l^htHded  further.  That  the  term  "fuel"  wherever  ™«»  tothto 
appropriation  shall  be  understood  to  Include  fuel  oU:  Provided 
further  That  the  requirements  of  sections  8711  and  8718  (rf  the 
Revised  Statutes  (U.  8.  C.  title  40.  sec.  109)  relative  to  the  welgh- 
Ine  of  coal  and  wood  and  the  separate  certificate  as  to  tbe  welgbt. 
measurement,  or  quantity  of  coal  and  wood  purchased  shaU  not 
apply  to  pur^iases  by  the  Government  fuel  yards  at  free-on-board 
destinations  outside  of  the  District  of  Columbia; 

Mr.  GOSS.  Mr.  Chairman.  I  reserve  a  point  «rf  order  on 
the  proviso  beginning  in  line  16,  in  order  to  get  an  explana- 
tion of  the  provision  from  the  gentleman  frcan  Alabama. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  this  Is  a  proviso 
that  has  been  carried  in  the  bUl  for  a  number  of  years. 

Mr.  GOSS.  This  proviso  seems  to  exempt  the  weighing  of 
coal  and  wood  purchased  by  the  Ctovemment  fuel  yards  at 
f  ree-on-board  destinations  outside  of  the  District  of  Colum- 
bia.   Why  should  we  do  this? 

Mr  OLIVER  of  Alabama.  Inasmuch  as  they  buy  fud  In 
such  large  quantities,  it  has  been  found  f easfUe  to  do  this, 
since  the  Director  of  Mines  Is  charged  with  the  duty  o< 
supervising  all  purchases  and  making  all  tests. 

Mr.  GOSS.  niere  Is  no  dianoe  of  ttte  Government's  being 
short  weighted? 

Mr.  OLIVER  of  Alabama  We  understand  tt  Is  watched 
very  carefully  and  that  this  Is  an  economical  and  efBdent 
way  of  conducttng  the  lane  purchases  U  tbe  Oovniuuent 
through  this  ageacy. 
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Mr.  BRIOOS.    Will  the  genUenum  yield? 

Ifr.  OLIVER  of  Alabama.    Yes. 

Mr.  BRIOOS.  Does  the  Bureau  of  Mines  engage  In 
anjr  particular  investigational  work  here  with  reference  to 
coal?  I  notice  a  vast  movement  of  fuel,  it  seems  to  me. 
in  wagons  of  the  Bureau  of  Mines  through  the  streets  of 
Washington. 

Mr.  OLIVER  of  Alabama.  That  is  the  delivery  of  coal  to 
the  various  departments. 

Mr.  BRIOOS.  They  simply  use  the  wagons  of  the  Bureau 
of  Mines  for  that  purpose? 

Mr.  OLIVER  of  Alat)ama.  They  purchase  the  coal  for  the 
different  departments  and  deliver  it  as  the  departments  may 
need  it. 

Mr.  OOSS.  I  would  ask  the  gentleman  to  look  into  this 
item  at  some  time,  because  we  may  easily  get  short  weighted. 

Mr.  OLIVER  of  Alabama.  We  have  gone  very  fully  into 
the  matter  with  the  Director  of  Mines,  and  he  believes  that 
this  fund  is  economically  expended.  We  took  some  money 
from  the  revolving  fund,  because  we  did  not  feel  the  full 
amotmt  was  required  for  another  year.  We  did  this  in 
order  to  require  the  departments  to  pay  more  promptly  for 
fuel  when  delivered,  since  appropriations  are  carried  for 
that  purpose. 

The  Clerk  read  as  follows: 

RaUum  plants:  For  helium  prodoetloa  and  eonaerYstloQ,  In- 
clwUng  •cquldtlon  of  In  lliiiii  liwiliig  gas  land  or  wella  by  pur- 
cbJiae.  excbaoge.  I— s.  or  condemnation,  or  Interest  In  such  land 
or    welU.    the    piiwh—ii.    leaae.    oonatruction.    or    modlOcatlon    of 

eta.  pipe  lines  and  acoaMortoa.  eompreaaor  stations,  camp  buUd- 
,  and  other  facllltlea  for  the  production,  transportation,  star- 
s', and  purification  of  helium  and  hellum-bearlng  gas.  including 
aequUitlon  of  sitaa  and  rights  of  way  therefor,  by  purchase,  lease, 
or  condemnation,  and  Including  supplies  and  equipment,  expenase 
of  travel  and  subsistence,  maintenance  and  operation  of  moior- 
propelled.  passenger-carrying  vehicles  for  offlclai  use  in  field  work, 
and  ail  other  necessary  expenses.  Including  not  to  exceed  t6.54M) 
for  paraonal  sanrlcas  in  the  District  of  Columbia,  and  including 
tba  payment  of  obligations  Incurred  under  the  contract  authori- 
aatlon  carried  under  this  heading  in  the  Department  of  Com- 
merce appropriation  act  for  the  fiscal  year  1932.  the  unexpended 
balances  in  the  approprtstlon  "  Helium  Plants.  Bureau  of  Ulnes. 
1933."  less  tha  sum  of  S0O.OOO.  are  hereby  conUnued  available  for 
tba  fiscal  year  1934:  Provided,  That  no  part  of  the  appropriation 
barein  made  may  be  expended  except  with  the  approval  of  the 
President:  Provided  further.  That  the  acquirement  of  leases,  sites, 
and  rights  of  way  under  terms  customary  in  the  oil  and  gas  in- 
dtistry.  inclTMling  obligations  to  pay  rental  In  advance  and  to  pay 
damages  to  lands,  crops,  or  structures  arising  out  of  the  Oovem- 
mant's  operations  is  authorized:  Provided  further,  .That  should 
valuable  products  other  than  helium-bearing  gas  to  be  discovered 
in  wells  acquired  or  drlUad  for  helium-bearing  gas  xinder  this 
appropriation  the  Secratary  of  Commerce  Is  authorized  to  provide 
for  the  disposal  of  saM  walls  or  the  products  Uierefrom.  by  the 
contracts  under  which  the  property  Is  acquired,  or  otherwise,  in 
accordance  with  tha  interests  of  the  Government  therein  and  in 
the  manner  which,  in  his  opinion.  Is  moat  advantageous  to  the 
Oovarnment. 

Mr.  BRIOOS.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Is  the  Oovemment  now  getting  from  its  own  plants  all 
the  helium  that  it  requires  for  the  Army  and  Navy? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  BRIOOS.  And  the  Government  does  not  get  any 
helium  from  any  other  source? 

Mr.  OLIVER  of  Alabama.    No. 

Mr.  BRIOOS.  Is  there  any  other  helium  production  on 
a  commercial  scale,  other  than  what  the  Oovemment  pro- 
duces? 

Mr.  OLIVER  of  Alabama.    Not  to  my  knowledge. 
Ibe  Clerk  read  as  follows: 
IMal.  Bureau  of  Ulnes,  •1.4M,S00. 

Mr.  QRIFPIN.  Mr.  Chairman.  I  move  to  strike  out  the 
period  in  the  last  line.  Mr.  Chairman,  we  have  reached 
the  conclxision  of  the  bill  for  the  Department  of  Commerce. 
I  think  it  might  be  well  to  review  the  growth  of  that  depart- 
ment briefly.  I  have  prepared  a  tabulation  showing  its  per- 
sonnel and  its  appropriaUons  for  the  years  1913,  1922.  and 
18SS. 

Por  instance,  in  1913.  in  the  beginning  of  the  activity  of 
this  department,  the  personael  was  4.783  and  the  appro- 
prlaUon  was  |11.346,0«a. 


In  1922  the  department  hsul  grown  to  the  extent  that  It 
employed  a  personnel  of  11,355  and  the  appropriation  was 
$20,012,907. 

In  1932  the  persoimel  had  risen  to  20,912  and  the  appro- 
priation was  $54,716,230.  a  Jump  of  nearly  nine  times  in 
the  personnel  and  an  increase  in  the  aiH>roprlatlon  of  five 
times  over  1913. 

Now,  the  appropriations  from  that  point  have  dropped — 
1932  was  the  peak.  The  appropriations  for  1933  dropped 
to  $44,784,408.  The  appropriations  recommended  In  this 
bill  for  the  next  fiscal  year  are  down  to  $36,605,465. 

I  think  it  is  interesting  for  the  House  to  know  that  with 
respect  to  that  department  the  committee  has  shown  a  dis- 
position to  work  in  harmony  with  the  economy  plan. 

Mr.  STAFFORD.    Will  the  gentleman  srield? 

Mr.  ORIFFIN.    I  will. 

Mr.  STAFFORD.  In  the  gentleman's  study,  has  he  been 
able  to  ascertain  in  which  bureau  of  the  Department  of 
Commerce  there  has  been  any  marked  increase,  or  is  the 
increase  general  to  all  the  bureaus?  The  gentleman's  fig- 
ures are  rather  startling.  The  increase  from  1913  to  1922 
might  have  been  expected,  because  of  the  war  activities, 
and  that  is  only  $9,000,000,  but  from  1922  to  1932  they  in- 
crease nearly  200  per  cent 

In  the  consideration  of  the  bill.  I  recently  pointed  out  that 
the  appropriations  for  the  Bureau  of  Standards  might  be 
decreased  without  doing  violence  to  that  bureau  by  a  cut  of 
four  or  five  hundred  thousand  dollars.  In  what  bureaus 
have  the  exceptional  increases  been  made? 

Mr.  ORIFFIN.  I  have  made  an  analysis  of  the  various 
bureaus,  and  I  will  put  it  in  my  renuu'ks  in  answer  to  the 
gentleman. 

In  connection  with  this,  I  want  to  point  out  to  Members 
that  in  tlie  Record  of  January  23,  page  2329.  I  published  an 
analysis  for  the  Department  of  State  for  the  same  years, 
showing  the  growth  of  that  department  and  Its  personnel 

In  1913.  the  personnel  for  the  Department  of  State  was  213 
and  the  appropriation  $325,960.  In  1922  the  personnel  had 
Jmnped  to  644  and  the  appropriations  to  $1,002,675.  In 
1932  the  personnel  was  851.  and  the  appropriation  was 
$2,094,200. 

Mr.  DYER.    Will  the  genUeman  yield? 

Mr.  ORIFFIN.    Yes. 

Mr.  DYER.  Whose  fault  was  it  that  these  Increases  were 
made?  Was  it  not  the  fault  of  the  Committee  on  Appropria- 
tions? It  gave  them  these  additional  appropriations  from 
year  to  year. 

Mr.  ORIFFIN.  The  Appropriations  Committee  has  tried 
to  follow  the  law. 

Blr.  DYER.  But  sometimes  the  Committee  on  Appropria- 
tions appropriates  for  things  not  authorized. 

The  following  is  the  table  referred  to  by  Mr.  Ouitxm: 
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The  CleTk.  read  as  foDows: 

Printing  and  binding:  For  printing  and  btndtBg  fW  the  De- 
partment of  Labor,  including  all  Us  bureaus,  offlosa.  Institutions, 
and  services  located  In  Washington.  D.  C,  and  elsewhere,  $326,000. 

Mr.  OARBER.  M^.  Chairman.  I  move  to  atdke  out  the 
last  word. 

The  report  of  the  subcommittee  of  the  House  Appropria- 
tions Committee  on  the  pending  bill  making  appropriations 
for  the  Departments  of  State,  Justice,  Commerce,  and  Labor 
for  the  fiscal  year  1934  reflects  a  conscientious  performance 
of  duty  by  each  Member  and  a  determined  effort  to  reduce 
the  cost  of  Oovemment,  as  far  as  it  is  possible  to  do  so  with- 
out serious  injury  to  the  service. 

I  am  sure  the  members  of  this  committee  appreciate  the 
services  of  the  distinguished  chairman  and  senior  ranking 
member  on  this  committee  In  being  always  willing  to  explain 
fully  in  detail  the  considerations  determining  their  con- 
clusions reached.  In  ita  report  upon  this  bill,  however,  the 
following  reference  without  clarifying  sUtement  is  vague  and 
indefinite. 

Referring  to  the  Court  of  Claims: 

We  are  persuaded  that  the  next  Congress  might  well  consider 
limiting  the  authority  of  the  court  as  to  some  of  the  cases  re- 
ferred to  them  for  trial  to  a  finding  of  and  a  report  on  the  facts. 

The  Court  of  Claims  is  not  a  court  of  reference.  Its  Juris- 
diction is  not  that  of  a  referee  or  master  in  chancery.  The 
Court  of  Claims  is  a  court  of  original  Jurisdiction.  Cases 
are  not  referred  to  the  Court  of  Claims  for  trial,  but  are 
Initiated  and  filed  in  that  court  by  petition  and  procedure 
similar  to  the  other  civil  courts.  It  is  true  that  neither  the 
ward  of  the  Oovemment  nor  the  cltiaen  can  sue  the  Gov- 
ernment without  its  permission,  but  that  consent  or  permis- 
sion of  a  sovereign  is  not  a  matter  of  favor,  but  is  embedded 
In  the  morality  of  the  duty  of  the  Oovemment  to  recognize 
the  obligation  of  contract  in  the  same  degree  that  it  requires 
the  recognition  of  such  obUgatlon  from  the  ward  or  citizen. 
In  other  words,  it  is  Just  as  much  the  duty  of  the  Govern- 
ment to  fulfill  its  obUgations  as  it  is  the  duty  of  the  citizen. 
Before  the  establishment  of  the  Court  of  Claims  those 
having  claims  against  the  Oovemment  could  only  be  heard 
by  Congress  itself.  TWs  was  recognized  as  most  inefficient 
and  cumbersome  machinery  to  administer  Justice,  even  to 
the  point  of  being  almost  a  denial  of  such  administration 
to  the  citiaen. 

For  the  purpose  of  relieving  Congress  of  such  grave  re- 
sponsibility and  affording  the  dtiaen  and  the  Oovemment 
with  a  judicial  agency,  the  Court  of  Claims  was  established 
by  Congress  in  1856  and  by  subsequent  acts  given  a  wide  Mid 
varied  Jurisdiction,  including  all  claims  against  the  United 
Btetes  Government,  with  the  exception  of  tort  and  pension 
claims  It  has  Jurisdiction  to  hear  and  determine  any  claim 
against  the  Oovemment  founded  upon  any  law  of  Congress 
or  upon  any  regulation  of  an  executive  department  or  upon 
any  contract,  express  or  ImpUed,  or  upon  any  treaty  with 
the  Government  of  the  United  States. 

Originally  it  was  a  court  merely  in  name,  for  Its  power 
extended  only  to  the  preparation  of  bills  to  be  submitted  to 
Congress.    In   1863  the  number  of  Judges  was  increased 
from  three  to  five.    Its  Jurisdiction  was  enlarged,  and  In- 
stead of  being  required  to  prepare  bills  for  Congress  it  was 
authorized  to  render  final  Judgment,  subject  to  appeal  to  the 
Supreme  Court  and  to  an  estimate  by  the  Secretary  of  toe 
Treasury  of  the  amount  required  to  pay  each  claim,    "nie 
Supreme  Court,  however,  held  that  the  provision  of  an  esti- 
mate was  inconsistent  with  the  finality  essential  to  i^^^ 
decisions,  and  Congress  repealed  that  provision,  since  which 
time  the  Court  of  Claims  has  exercised  all  the  functions  of 
a  court  as  exercised  by  the  other  Inferior  courts  authorised 
by  Congress. 
The  suggestion  of  our  committee  that — 
We  are  persuaded  that  the  next  Congress  might  well  consider 
limiting  the  authority  of  the  court  as  to  ot^e^  ^IJ^,J^ 
t^ndto  them  for  trial  to  a  finding  of  and  a  r^wrt  on  the  facts- 
is  not  supported  by  any  facts  In  the  hearing  or  stated  to  the 
report.    No  reasons  are  given,  no  consideration  is  stated 
which  persuaded  the  committee  to  make  such  suggestion. 
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and  we  do  not  believe  that  matare  consideration  will  Justtty 
any  such  action. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  CMua- 
homa  has  expired. 

Mr.  OARBER.  Mr.  Chairman,  I  ask  unanlmfflis  consent 
to  continue  for  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Chairman,  there  will  be  several 
roll  calls  this  aftemo<Bi.  and  this  is  Saturday  afternoon.  I 
think  we  ought  to  get  along  with  the  bllL 

Mr.  DYER.  Mr.  Chairman,  I  ask  unanimous  consent  that 
the  genUeman  may  have  three  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DYER.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  OARBER.    Yes. 

Mr.  DYER.  In  the  cases  that  the  gentleman  speaks  of, 
why  could  not  the  Congress  authorize  the  district  courts  to 
try  them?  We  are  going  to  have  a  suri^us  of  district  Judges 
in  this  country  very  shortly,  due  to  the  fact  that  pnAlbition 
is  going  to  be  repealed.  "TTby  not  give  those  district  Judges 
something  to  do  and  transfer  Jurisdiction  to  than.  Instead 
of  creating  so  many  other  courts? 

Mr.  OARBER.  Mr.  Chairman,  that  is  entirely  withto  the 
Jurisdiction  of  Congress. 

The  court  was  established  to  relieve  Congress,  to  protect 
the  Oovemment  by  r^^ular  Investigation,  and  to  i>rotect 
claimants  by  affording  them  a  certain  mode  of  examining 
and  adjudicating  their  claims. 

When  the  court  has  ascertatoed  and  determined  what 
valid  claims  a  plaintiff  may  have  against  the  defendant,  its 
function  and  power  is  ended.  It  can  issue  no  execution  to 
enforce  the  payment  of  the  amoimt  so  ascertained.  Plain- 
tiffs must  then  appeal  to  the  sovereign  for  an  appropriation 
to  pay  the  claim  ascertained  by  the  court  to  be  due.  This 
appeal  must  be  made  to  the  legislative  department  oi  the 
Oovemment.  It  rests  with  the  legislative  branch  of  the  Goy- 
ernment;  and  if  Congress  refuses  to  appropriate  the  money 
to  pay  the  Judicially  ascertatoed  claim,  the  power  does  not 
reside  to  any  court  to  enforce  the  payment  thereof,  and 
there  Is  no  other  forum  to  which  the  i^atotifls  can  nA 

redress. 

In  commenting  upon  the  court,  the  disttoguished  chairman 
to<*  occaai<ai  to  say  that  the  aggregate  of  the  pending 
claims,  tocluding  toterest  and  principal,  amounted  to  $4,065,- 
312,696.59,  as  shown  to  the  following  table: 


Tax  cases: 

076  acttial  claims— 
■stlmated  interest. 


•ee.  007. 106. 65 
14. 688.  346. 93 


41  actuai  claima 988.  8*7.  «40-  <* 

BBtimated  interert 53, 966. 143. 34 

Indian  cases:  .««.««.««,  »* 

58  actual  dalma 1,  <W8, 006, 278. 84 

35  estimated  claims 864. 000, 000. 00 

btimated  Interest 3. 113, 440,  681. 88 


$80, 785,  SSa.  87 


301.818,789.83 


General  and  special  JurlstMcttonal 
tual  claims 


777  ac- 


8, 588, 455, 860. 78 

144,  757,  701.  Ot 
4,065.813,606.80 

The  ImpUcatlon,  especially  to  the  average  layman,  is  that 
the  court  was  betog  resorted  to  for  the  coUeetion  of  claims 
against  the  Government  which  were  unwarranted  and  unjus- 
tifiable to  the  Jurisdiction  which  It  exercises. 

The  distinguished  chairman  should  have  accompanied 
such  statement  with  the  percentage  of  resulVs  in  Judgments 
rendered  and  collections  made,  and  the  aggregate  amount  of 
claims  pending  would  not  be  so  terrifying.  In  his  annual 
report  for  the  fiscal  year  ending  June  80, 1»32,  the  Attorney 
General  stated: 

The  total  amount  of  Judgments  rendered  agatns*  the  Oovern- 
ment  during  the  year  was  85.503.534.84  in  cases  in  which  the 
recovery  sought  was  $470,513,986.48.  The  percentage  of  re«>v«T 
foTSe^curnSit  year  was  apprcaimately  1  per  cent  of  the  amount 
claimed. 

This  means  that  the  stupendous  aggregate  amount  of 
^]^imR  pending  to  the  Court  of  Claims  to  excess  of  $4,000,- 
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000.000.  ao  f «r  M  i>rmctical  results  in  the  form  of  judgments 
are  concerned,  would  amount  to  $40,000,000.  and  these  claims 
tnctiide  claims  pendmg  over  a  period  of  10  years.  The  rec- 
of  the  court  show  that  In  all  the  suits  filed  in  the  court 
1920  to  1933.  th«  aoTCfate  amount  claimed  was 
tl3.t78.687.341.  while  the  net  amoimt  on  all  of  such  clAlms 
during  said  period  of  12  years  is  $75,190,563. 

BBcoso   or   SCrBSMB  COUST 

October.  1935.  to  November  1.  1933.  IncluslTe.  there  were 
IB  Utm  Supreme  Court  of  the  United  States  3Sa  fwtlttons  for 
of  eerttomrl  to  rertew  the  Judgments  of  the  Court  of  Claims. 
TlM  •Dpretne  Court  denied  eerttonul  In  340  cases  and  granted  83. 
There  are  t  eaees  pending,  upon  wlvlch  no  action  has  been  taken. 
Of  tbe  fS  emam  la  which  writs  were  granted.  17  are  now  pending  in 
tbe  Supreme  Court.  43  were  aflbrmed  by  the  Supreme  Court,  and  33 
have  been  reversed  In  tbe  43  cases  in  which  the  Court  of  Claims 
was  afltrmed.  38  were  decided  tyy  tbe  Court  of  Claims  in  favor  of 
tbe  Ooremment  and  7  in  favor  of  the  plaintiff.  In  the  33  cases 
reversed  by  the  Supreme  Court.  23  had  been  decided  by  the  Court 
of  Clalrbs  against  the  plaintiffs  and  7  had  t)een  decided  by  tbe 
Court  of  Claims  against  the  Oovemment.  The  3  remaining  cm— 
which  were  reversed  by  the  Supreme  Court  represent  Judgments 
In  tbe  Court  of  Claims  for  the  plaintiff  In  which  the  Supreme 
Court  increased  the  Judgments  for  plaintiff.  It  will  be  seen  from 
tbe  above  that  tbe  great  majority  of  cases  In  which  the  Court  of 
..Claims  Is  reversed.  It  had  decided  in  favor  of  the  United  States 
and  that  over  a  period  of  seven  years  the  Court  of  Claims  has  been 
reversed  only  seven  times  in  cases  which  It  decided  against  the 
United  State*. 


la  aeeerdaaee  with  tbe  annual  report  to  Oongraae.  dated  Decem- 
ber ft.  1983.  it  appears  that  for  the  year  ended  December  3.  1933. 
there  were  449  cases  disposed  of.  either  by  dismissal.  Judjpnents 
for  plaintiffs  or  Judgments  for  defendant. 

Amount   claimed .— —  $61,  071.  743.  4S 

Judgmaato  for   plaintiffs 4.635.536.41 

JtklgHMBta  for  defendant  (eoM  of  prlntlag) 8.763.34 

JudgmanU  on  counterclaims ...............      2.  090. 274.  58 

We  submit  that  this  record  of  judicial  service  by  the 
Court  of  Claims  will  favorably  comiMtre  with  that  of  any  of 
tbe  other  inferior  courts  established  by  Congress. 

Tbe  Clerk  read  as  follows: 

DcrLormifT  aamrtcm 

To  enable  tbe  Secretary  of  ^Abor  to  f oater,  promote,  and  develop 
tbe  welfare  of  the  wage  earners  of  the  United  States,  Including 
Juniors  legally  employed,  to  Improve  their  working  conditions,  to 
advance  their  opportunities  for  proAtable  employment  by  regu* 
larly  collecting,  furnishing,  and  publishing  employment  informa- 
tion as  to  opporttinlties  for  employment:  maintaining  a  system  for 
elaaring  labor  between  the  several  States:  cooperating  with  the 
▼Merans'  Administration  to  secure  employment  for  veterans: 
eooperatlng  with  and  coordinating  the  public  employment  offices 
throughout  the  country,  including  personal  servlcee  in  th*  District 
of  Colximbla  and  elsewhere:  traveling  expenses,  including  expensee 
of  attendance  at  meetings  concerned  with  the  work  of  the  employ- 
ment  service  when  specifically  authorized  by  the  Secretary  of  Labor: 
euppUee  and  equipment,  telegraph  and  telephone  service,  and  mis- 
cellaneous expenses;  $734,865.  of  which  amount  not  to  exceed 
$46,760  may  be  expended  for  personal  services  In  the  District  of 
Columbia:  provided.  That  no  part  of  this  appropriation  shall  bt 
expended  for  tbe  establishment  or  maintenance  of  any  employ- 
ment ofSce  iinlasi  suitable  space  therefor  can  t>e  found  in  a  Federal 
building  or  is  fumlsbed  tree  of  rent  by  State,  coxinty.  or  local 
authority,  or  by  individuals  or  organizations:  Provided  further. 
That  no  part  of  this  appropriation  shall  be  used  to  pay  any  salary 
tn  any  field  employment  office  at  an  annual  rate  in  excees  of  $3,000. 
except  one  director  in  each  State  wboe*  salary  shall  not  exceed 
•3  500.  and  23  managva  of  the  veterans'  employment  service  whoa* 
■alary  shall  not  exceed  $3,400  each. 

Mr.  CONNERT.  Mi.  Chairman,  I  move  to  strike  out  the 
last  word  to  ask  a  question  in  reference  to  the  Employment 
Servlott.  I  read  the  concluding  proviso  under  Employment 
Service: 

That  no  part  of  this  appropriation  shall  be  used  to  pay  any 
■alary  in  any  field  employment  offlce  at  an  annual  rate  in  exccM  of 
•3.000.  except  one  director  In  each  State  wboae  salary  shall  not 
exceed  SS.MO.  and  23  maaa^an  of  the  vetenuu'  eianioyBMati 
shall  not  exeead  $2,400  each. 


9  ship  cases.  31  patent  casee,  45  cotton 
g  taflnad  cases.  84  Indian  cases  under  special  Jurla- 
dlctlonal  acts.  97  cases  for  dependency  allowances.  189  miscellane- 
ous, and  416  eongrcaslonal  cases,  for  a  total  of  1.554. 

Mr.  OLrvxa.  Can  you  follow  that  with  a  statement  of  the  cases 
dlspoeed  of  during  the  last  fiscal  year? 

Chief  Justice  Boora.  IVumlMr  of  cases  disposed  of  by  tbe  court 
tnm  July  1.  1931.  to  June  $0.  1932.  698. 


Does  this  take  care  of  all  tlie  ofBces  that  are  now  ojpen 
In  the  employment  service? 

Mr.  OLIVER  of  Alabama.  I  can  not  say  that  It  does. 
This  Is  the  Budget  estimate  as  submitted  to  us.  The  gen> 
tleman  will  recall  that  the  House  only  recently  approved  a 
supplemental  estimate  sent  up  by  the  President,  and  it  may 
be  that  some  of  these  ofBces  can  not  be  kept  open  with  the 
amount  included  in  the  original  estimate;  and  that  If  It  Is 
Important  to  keep  them  open  in  1934.  the  next  President 
would  have  to  send  up  what  has  been  done  this  year,  namely, 
a  supplemental  estimate. 

The  Clerk  read  as  follows: 

mrrriD  statbs  HOTTSuro  coBPoasnow 

Salaries  and  expensee:  For  officers,  clerks,  and  other  employee*, 
and  for  contingent  and  mlaceUaneoue  expenses,  in  tbe  District  of 
Columbia  and  elsewhere.  Including  blank  books,  maps,  stationery, 
file  cases,  towels.  Ice,  brooms,  soap,  freight  and  express  charges, 
commuuicatlon  service,  travel  expense,  printing  and  binding  not 
to  exceed  $150.  and  all  other  miscellaneous  Items  and  expenses 
not  included  in  the  foregoing  and  necessary  to  collect  and  account 
for  the  receipts  from  the  sale  of  properties  and  the  receipts  from 
tbe  operation  of  unsold  properties  of  the  United  States  Housing 
Corporation,  the  Bureau  of  Industrial  Housing  and  Transporta- 
tion, property  commandeered  by  the  United  States  through  the 
Secretary  of  Labor,  and  to  collect  the  amounts  advanced  to  trans- 
portation facilities  and  others;  for  payment  of  special  assessment* 
and  other  utility,  municipal.  State,  and  county  charga*  or 
ments  unpaid  by  purchasers,  and  which  have  l>een  mmmmd 
property  in  which  the  United  SUtee  Housing  Corporaklea 
interest,  and  to  defray  expenses  incident  to  foiectoitog  mortgagas, 
conducting  sales  under  deeds  of  trusts,  or  nawiiilllim.  title  or 
poseesslon  of  real  property  under  default  proceeding,  including 
attorney  fees,  witness  fee*,  court  coets.  charges,  and  other  ml*> 
eeUaneous  expenses:  for  the  maintenance  and  repair  of  hotiae*. 
buUdlngs.  and  Improvements  which  are  unsold:  in  all,  $13,195: 
Provided.  That  no  persoa  aball  l>e  employed  hereunder  at  a  rata 
of  compensation  exceeding  $4,000  per  annum,  and  only  one  person 
may  be  employed  at  that  rate:  ^rovtdtd  further.  That  no  part  of 
the  appropriations  heretofore  made  and  available  for  expenditure 
by  the  United  Statee  Housing  Corporation  shall  be  expended  for 
the  purpose*  for  which  appropriations  are  made  herein. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  ask  unaal« 
mous  consent  to  proceed  for  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  wish  to  ex- 
press to  tbe  Members  of  the  House,  on  behalf  of  the  com- 
mittee havliiff  this  bill  in  charge,  our  deep  appreciation 
for  their  splendid  cooperation,  which  alone  made  possible 
the  expeditious  consideration  of  the  bill.  It  has  been  my 
purpose  to  ascertain  in  advance  as  far  as  possible  what 
Items  the  Members  of  tlie  House  were  Interested  in  dis- 
cussing; and  recogmzing  the  value  of  intelligent  discussion. 
I  have  sought  to  secure  adequate  time  therefor  as  to  such 
items.  I  know  the  House  will  understand  that  what  I  may 
state  as  my  individual  opinion  in  relation  to  the  action 
taken  on  certain  amendments  is  not  intended  as  a  criticism 
of  the  membership  of  the  House  but  simply  to  submit  for 
their  further  consideration  my  views  relating  thereto.  Take 
the  vote  yesterday  on  the  amendment  offered  by  the  dis- 
tinguished gentleman  from  Ohio  [Mr.  Coopkb]  relating  to 
the  Federal  prison  In  Pennsylvania.  While  time  will  not 
permit  an  oral  discussion.  I  ask  leave  to  insert  as  a  part  of 
and  at  the  close  of  my  remarks  a  prepared  written  state- 
ment, which  the  Members  of  the  House  are  urgently  re- 
quested to  read. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  You  will  conclude.  I  believe, 
after  reading  the  facts  resi)ectfully  submitted,  that  the 
committee  has  departed,  perhaps  unconsciously,  from  a 
well-defined  and  widely  approved  policy  only  recently 
adopted  by  almost  a  unanimous  vote  of  the  Senate  and 
House  in  reference  to  prlscm  industries.  Unwittingly  you 
are  discriminating  in  favor  of  one  single  class  of  industry 
and  against  other  industries  equally  if  not  more  deserving, 
and  which  the  original  act.  passed  in  May.  1930.  very  wisely 
and  properly  warned  against.  The  gentleman  from  Mis- 
sotnrl  [Mr.  Dyhi]  inserted  In  last  Thursday's  Rxcord  a 
splendid  statement  by  the  Director  of  the  Bureau  of 
Prisons,  in  which  will  be  found  a  very  convincing  and  in- 
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forming  dlacoBslwi  of  our  Federal  industrial  gystem  now 
in  vogue  at  our  penal  InstltutltHis  in  strict  conformity  to 
the  express  mandates  of  Congress.  It  is  my  tiope  that  the 
Hotise  may  correct  this  mistake  of  the  committee. 

The  other  two  matters  of  which  I  wish  to  speak  are  the 
two  amendments  thgt  were  adopted  by  the  committee  and 
which.  In  my  Judgment,  will  seriously  impair,  if  not  pre- 
vent, any  eflecUve  enforcement  of  the  national  prohibition 
law     I  recognise  how  sharp  differences  may  exist  between 
Members  as  to  the  amount  of  the  appropriation  that  should 
be  now  carried,  and  as  to  that  I  will  not  further  complain: 
but  I  respectfully  submit  that  wliai  you  bare  fixed  the 
appropriation  for  this  service,  you  should  not  mak^  ineffec- 
Uve  the  enforcement  of  the  law  by  tiniwidnf  limiUUoos 
which  you  have  repeatedly  heretofore  rejected  and  disap- 
proved.    I  concede  absolute  sincerity  of  opinion  to  those 
who  entertain  strong  convictions  against  national  prohibi- 
tion; but.  as  I  argued  yesterday,  so  long  as  it  remains  in 
tbe  Constitution,  it  should  be  enforced,  and  certainly  those 
charged  with  the  solemn  and  dlfDcult  duty  of  enforcement 
should  not  have  UmiUUons  imposed  on  them  which  for 
years  your  committee  has  been  informed  wffl  seriously  inter- 
fere with  tbe  effective  enforcement  of  the  law. 

As  to  the  two  amendments,  one  offered  by  tbe  gentleman 
from  Massachusetts  IMr.  TnnauM].  tbe  other  by  the  gen- 
tleman from  Georgia  [Mr.  TawtdiI.  I  feel  that  many  Mem- 
bers have  not  had  the  benefit  of  tbe  infonnatlon  supplied 
to  the  committee  by  tbe  ofBcials  charged  wltb  tbe  e^;^[ce- 
ment  of  the  law  in  quesUon.  Tbey  have  uniformly  opposed 
these  limitations  as  unwise,  and  Congress  has  previously 
given  approval  to  the  views  thus  expressed  by  our  ofilcials. 

The  amendment  offered  by  the  gentleman  from  Massachu- 
setts [Mr.  TiHKHAM],  which  seeks  to  prevent  any  part  of 
the  appropriation  being  used  for  wire  tapping,  has  been  be- 
fore the  House  a  number  of  times.  After  exhausUve  discus- 
sion the  House  has  regularly  voted  It  down.  You  have 
wisely.  I  think,  heretofore  vested  broad  discretion  in  those 
charged  with  the  duty  of  administering  this  fund.  I  make 
bold  to  assert  that  if  you  have  had  occasion  to  inquu-e  as 
to  how  during  the  past  few  years  the  funds  have  been  ad- 
ministered by  the  Department  of  Justice,  I  am  confident 
you  have  found  no  Just  ground  for  criticism. 

You  know  the  members  of  the  Committee  on  Expendi- 
tures. They  differ  widely  on  the  question  of  national  Prohl- 
biUon*  and  <me  at  the  monbers  of  this  committee  had 
strongly  favored  the  Tlnkham  limitation,  up  to  aboiit  two 
years  ago.  but  after  the  Attorney  General  appeared  before 
the  committee  and  submitted  in  executive  seaslon  a  fun  and 
complete  report  of  the  cases  in  which  wire  topping  had  been 
employed  and  gave  assurance  of  further  definite  regulations 
he  would  impose  to  prevent  abuses,  the  full  committee  were 
deeply  Impressed  thereby,  and  little,  if  any,  objection  has 
been  heard  since  from  that  conunlttee  about  the  matter 
so  long  as  they  felt  it  was  carefully  guarded  by  strict  regu- 
lations. 
Mr.  CONNERY.  Wffl  the  genOeman  yield? 
Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  CONNERY.  Regardless  of  how  any  Member  ol  the 
House  may  feel  on  the  question  of  prohibition,  is  it  not  the 
general  opinion  throughout  tbe  country  that  wiretapping 
is  a  bad  practice;  it  is  unconstitutional  aside  from  Uie 
prohibition  side  of  it?  I  mean  with  reference  to  otiier 
offenses. 

Mr  OLIVER  of  Alabama.    I  am  very  glad  tbe  gentieman 
asked  that  question  because  I  hope  be  wffl  PO™l*  ™«  *J 
place  before  him  full  Information  as  to  cases  to  which  it 
has  been  resorted  to:  if  so.  it  is  my  firm  conviction  that  the 
gentieman  wffl  be  convinced  that  it  has  only  been  resMted 
to  in  extreme  cases  against  the  worst  type  of  criminals  ttuat 
this  country  has  ever  known,  and  who  couW  never  probably 
have  been  detected  otherwise. 
Mr.  DYBR.    Wffl  the  gentieman  yield? 
Mr.  OLIVER  of  Alabama.    Yes;  I  yield. 
Mr.  DYER.    Itey  have  resorted  to  this  to  ma«»  wb«re 
the  people  have  expressly  kflaUtively  prohibited  It  to  the 
prosecution  of  State  offenaaa. 


Mr.  OLIVER  of  Alabama.  And  to  those  Stotes  where  the 
question  has  come  before  the  courts  of  last  resort  I  can 
show  tbe  gmtionan  opinicms  of  such  courts,  to  tbe  effect 
that  the  stotute  of  a  Stote  prohibiting  wire  topping  is  not 
to  be  construed  as  maJdng  it  unlawful  for  an  oflkdal  who 
may  wire  top  for  tbe  purpose  of  preventing  tbe  unlawful  use 
of  a  pubUc  wire.    I  called  attention  to  that  some  time  since. 

Mr.  JOHNSON  of  Texas.    Wffl  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  JOHNSON  of  Texas.  Has  tbe  Supreme  Court  passed 
upon  the  question  of  wire  topping? 

Mr.  OLIVER  of  ^^'^y^rna.     It  has.  and.  by  a  majority  vote. 

upheld  it. 
Mr.  BECEL    Wffl  tbe  gentleman  yield? 
Mr.  OLIVER  of  Alabama.    I  yield. 

Itx.  BECK.  Did  the  Supreme  Court  uphold  wire  topptog, 
or  was  not  the  decision  of  the  Supreme  Court  merely  that 
testimony  acquired  to  that  way  could  not  be  excluded  be- 
cause of  the  method  whereby  it  was  acquired? 

Mr.  OLIVER  of  Alabama.    The  gentleman  is  correct. 

Mr.  BLANTON.    Well,  that  upholds  it. 

Mr.  OLIVER  of  Alabama.  I  thought  that  was  really  what 
tbe  gentleman  from  Texas  [Mr.  Johmsow]  had  to  mind, 
to  aaHr^y  the  question,  namely,  whether  evidence  thus  pro- 
cured could  be  offered  to  court. 

Mr.  BECEL  That  is  a  somewhat  different  question  than 
stoting  that  wire  topping  was  legaL  

Ml-  OLIVER  of  Alabama.  The  gentleman  from  Penn- 
sylvania has  correctly  toterpreted  the  decision  of  the  court 
to  which  reference  was  made,  and  I  am  glad  to  correct  my 
stotement  so  as  to  make  it  conform  to  his. 

The  Attorney  General,  who  wffl  soon  retire,  who  appeared 
before  the  Committee  on  Expenditures  and  made  a  stote- 
ment to  which  I  have  referred,  and  you  wffl  find  stotements 
from  him  to  the  last  two  hearings  before  our  committee 
about  this  practice,  and  it  is  his  opinion  that  you  might 
seriously  toterfere  to  some  cases  with  the  proper  enforce- 
ment of  law  against  dangerous  criminals  by  imposing  a 
limitotion  like  this  on  the  appropriation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired.  _  ,      ».  . 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  five  additional  mtoutes. 

jSx.  DYER.    Mr.  Chairman,  reserving  the  right  to  ob- 
ject- 
Mr.  LaGUARDIA.    Reserving  the  right  to  object 

Mr.  DYER.  I  couple  with  that  the  request  that  tbe  gentle- 
man from  Pennsylvania  [Mr.  Beck]  may  proceed  for  10 
mtoutes  after  the  gentleman  f nxn  Alabama  has  finished. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  wffl  withdraw 
my  request. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  ask  for  recognition. 
I  move  to  strike  out  tbe  last  word- 

Mr  DYER.  Mr.  Chairman,  the  remarks  of  tbe  gentleman 
from  Alabama  [Mr.  OlxvxrI  are  very  Instructive.  I  do  hope 
that  he  may  be  able  to  proceed  for  five  minutes.  The 
gentleman  has  withdrawn  bis  request  under  tbe  circum- 
stances. 

Mr.  CONNERY.  Bfr.  Chairman.  I  ask  unanimous  con- 
sent that  tbe  gentleman  from  Alabama  may  proceed  for 
five  additional  mtoutes.  „i,  ^ 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

There  was  no  objection.  

Mr.  OLIVER  of  Alabama.  I  hope  tbe  House  imderstands 
that  I  wffl  toterpose  no  objection  to  others  speaking. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  wffl  the 
gentieman  yield? 

Mr.  OLIVER  of  Alabama.    I  yldd. 

Biir  COCHRAN  of  Missouri.  I  am  glad  the  gentlonan 
has  referred  to  tbe  bearings  before  tbe  committee  of  which 
I  am  chairman  and  at  which  the  Attorney  General  ap- 
peared with  his  assistant.  There  is  another  pbase  to  wire 
tapptog  that  was  not  brought  out  at  that  bearing.  I.  too, 
agree  with  tbe  gentleman  from  Alabama  that  tbe  Attorn^ 
Oeoeral  doea  not  want  any  abuw  as  far  as  wire  tapptog  !• 
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concerned;  but  I  may  ny  to  the  fentleman  from  Alabama 
that  when  this  matter  Ls  analyzed  carefully  It  will  be 
found  that  the  wires  of  reputable  citizens  are  tapped  In 
connoctkm  with  the  tapping  of  the  criminals'  wires,  and 
there  might  be  listening-in  upon  conversations  that  might 
be  held  between  a  client  and  his  attorney.  The  gentleman 
voold  not  approve  of  that. 

Ur.  OLIVER  of  Alabama.  No.  Under  the  very  stringent 
ndM  and  regulatlans  laid  down  by  the  Attorney  General 
following  the  bearing  before  the  gentleman's  committee  it 
li  Impossible  for  anyone  now  to  wire  tap  until  it  has  been 
approved  flnt  by  the  chief  of  the  field  forces  in  Washing- 
ton, next  by  the  Director  of  the  Biureau  of  Prohibition,  and 
then  only  after  the  Attorney  General  or  the  Assistant  Attor- 
ney General  has  given  approval  thereto. 

lir.  COCHRAN  of  Missouri.  That  was  the  agreement  the 
Attorney  General  made  with  the  conunittee. 

Mr.  OLIVER  of  Alabama.  And  it  has  been  carried  out 
in  letter  and  spirit,  the  committee  is  informed.  After  the 
committee  suggested  it,  the  Attorney  General  made  the  regu- 
lations referred  to.  and  so  far  as  our  committee  knows  there 
have  been  no  grounds  for  complaint  since. 

Further  answering  the  gentleman  from  Massachusetts, 
there  is  no  prohibition  against  wire  tapping  by  other  in- 
vestigating units  of  the  Government:  and  the  gentleman  will 
find  they  have  had  to  resort  to  it  in  some  important  cases. 

For  instance,  in  cases  of  abduction,  if  this  offense  is  not 
broken  up  in  the  future,  wire  tapping  may  have  to  be  often 
rwoited  to.  Otherwise  you  will  never  be  able  to  locate  the 
parties  directly  responsible  for  such  offenses,  which  every- 
one condemns,  and  the  punishment  for  which  should  be 
death,  certainly  In  the  Lindbergh  case  if  the  culprit  is  ever 
found.  The  develoixnent  of  rapid  communication  by  radio, 
telephone,  telegraph,  has  placed  these  instrumentalities  in 
the  hands  of  very  dangerous  criminal  groups,  to  whom  no 
Member  of  this  House  would  consciously  lend  the  slightest 
aid  or  support.  Often,  however,  they  are  located  far  from 
the  scenes  of  operation.  They  use  the  code  sjrstem  trans- 
mitted by  radio,  telegraph,  and  telephone  and  paid  agents 
carry  out  orders  thus  sent,  while  keeping  in  constant  con- 
\tact  with  those  far  away.  Sometimes  stich  conspirators 
make  their  base  of  operations  in  foreign  countries,  some- 
times far  out  at  sea.  No  one  who  will  take  time  to  read 
the  history  of  the  exceptional  cases  where  wire  tapping  has 
been  resorted  to  will  disapprove  any  action  taken  within 
the  last  18  months. 

In  eoQclusion.  as  to  these  two  amendments,  my  thoiight 
to  that  since  you  have  repeatedly  and  wisely,  I  think,  refused 
to  impose  theee  limitations  on  officials  now  in  office,  you 
can  at  least  repose  a  like  confidence  on  others  who  soon  are 
to  come  into  office.     [Applause.] 

[Here  the  gavel  feU.l 

Mr.  OLIVER  of  Alabama.  The  following  Is  the  prepared 
statement  which  the  committee  authorized  to  be  added  at 
the  concltxsion  of  and  as  part  of  my  oral  remarks: 

Th*  Md«rml  piison  labor  program  haa  been  the  outgrowth  of 
years  of  study  and  toTeetlgatlon.  In  Ita  present  form  it  la  In  con- 
formity with  the  moat  progreaaiTe  thought  on  the  subject.  Tha 
prtaon  law  providing  for  the  dlveralflcatlon  of  employment  of 
Federal  prlaoners  was  enacted  aa  a  direct  outgrowth  of  the  recom- 
mendations of  a  apaelal  committee  appointed  by  the  Houae  at 
RepreaentatlTca  to  Inveatlgate  Federal  penal  affairs.  Thla  com- 
mittee conalated  of  the  Hon.  Jo«k  O.  Coorn  of  Ohio,  chairman; 
WaxiAM  F.  Kof>r.  of  Iowa:  Johh  Tabbs.  of  New  York;  John  J. 
BoTLAW.  of  New  York:  and  Ttaomaa  M.  Bell,  of  Oeoiigla.  T^ls 
committee  recommended  that  additional  opportunltlea  be  provided 
for  the  employment  of  Federal  prlaoners  In  the  following 


^  B1CFLOT1 

"The  committee  believes  that  every  effort  ahould  be  made  to 
provide  increased  opportunity  for  employment  of  Federal  priaonera. 

"  It  la  the  committee's  Judgment  that  Immediate  steps  shoiild  be 
taken  to  estsbllah  additional  ahopa  In  the  penitentiaries  and  other 
Psdsral  psnal  inatltutlona  to  make  additional  goods  and  articles 
which  could  bs  utUlsed  by  the  United  States  Oo^emmsnt.  There 
Is  DO  doubt  but  that  there  Is  an  ample  market  in  the  Federal 
awvsmment  fco-  a  sufficient  quantity  and  variety  of  goods  to  keep 
all  Federal  prtaoners  envployed." 

la  ooofonntty  with  the  recommendatloDa  of  this  commlttse,  a 
bai  (Public  No.  371,  7l8t  Oong.)  provuuag  for  the  dlveraUlca- 
Uon  of  employment  of  Federal  prlaoners.  was  preeented  to  the 
JvMMarj  CoouBlttos  of  tbs  House  and  rnartetl  Ukto  law  without 


ssrlous  objection  by  the  Hotise  of  RsprMMiiatlves.  waa  Indorsed 
unanimously  by  the  Senate,  and  approved  Ity  tbe  Prealdent  on 
May  37.  1930. 

Thla  bill  had  the  indorsement  not  only  of  all  students  of  the 
problem  but  also  was  specifically  aypavvMI  by  the  American  Fed- 
eration of  Lkbor.  The  principles  upon  e^ch  thla  bill  was  founded 
were: 

(1)  To  restrict  the  market  tor  the  products  made  In  Federal 
prisons  to  tax-supported  Institutions  and  agenclee  of  the  Oovem- 
ment.  thua  eliminating  any  possibility  that  the  labor  of  Federal 
prisoners  might  come  Into  direct  competition  with  free  labor  and 
free  Industry.  Not  one  single  dollar's  worth  of  goods  made  In  Fed- 
eral prisons  Is  sold  In  the  open  market — a  policy  which  has  so  far 
been  adopted  by  only  four  or  five  of  the  States. 

(3)  To  diversify  to  the  maximum  typas  of  employment  upon 
which  Federal  prisoners  were  engaged  so  that  no  single  Industry 
could  have  just  ground  for  complaint  that  It  had  to  bear  an  un- 
fair share  of  the  burden  of  what  little  competition  resulted  from 
the  methods  adopted  by  the  Federal  Oovernment. 

(3)  To  permit  the  use  of  as  large  a  number  of  Federal  prisoners 
as  possible  on  manual  labor  In  the  construction  and  repair  of 
roads  and  other  public  ways  and  works. 

(4)  To  permit  the  exscuttvs  branch  of  the  Oovernment  to  con* 
alder  the  problem  as  a  whole  and  determine  the  specific  Industry 
which  should  be  Installed  In  the  Federal  prisons,  thus  eliminating 
political  Influences,  logrolling,  and  selfish  interests. 

In  carrying  out  the  mandate  of  the  Congress  the  Department  at 
Justice  has  gone  even  fartlker  and  adopted  the  policy  of  not 
monopolizing  even  the  Federal  market  for  any  one  type  of  com* 
modlty  and  has  endeavored  so  to  regulate  the  output  of  Its  Indus- 
tries that  no  single  group  of  manufacturers  could  have  Just 
ground  to  complain.  It  has  also  attempted  to  spread  the  work  of 
Its  prisoners  to  the  maximum.  It  has  adopted  the  5-day  week  and 
a  7-hour  day.  During  the  present  period  of  unemployment  the 
Department  of  Justice  has  decided  that  It  would  not  Install  any 
additional  Industries  If  there  are  already  In  the  Institution  any 
means  whatever  for  providing  employment.  It  does  not  use  high* 
qwed.  automatic,  or  labor-saving  machinery.  It  uses  machinery 
only  where  necessary  to  produce  a  satisfactory  product.  No  per- 
son or  individual  has  ever  suggested  a  practical  meazks  of  employ- 
ment for  prisoners  which  has  not  t>een  adopted  by  the  Fedeial 
Oovernment. 

At  the  present  time  the  following  Industrial  activities  are  car- 
ried on  at  the  various  Federal  prisons. 

Industrial  activUie*  at  Federal  prUoru  June  30.  1932 
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From  the  foregoing  it  can  ba  assn  that  only  about  16  par  cent 
of  the  Federal  prisoners  are  engaged  in  Industries  and  only  about 
10  per  cent  are  engaged  In  activities  which  supply  goods  to  other 
Oovernment  departments  and  agenclea. 

The  adoption  of  an  amendment  providing  that  the  prison  In- 
dustries working  capital  fimd  can  not  be  used  to  purchase  machin- 
ery for  the  manufacture  of  metal  furnltiire  Is  a  direct  reversal  at 
the  policies  heretofore  adopted  by  the  Congress  and  approved  by 
aU  of  those  tntsrested  in  ths  question.  It  discriminates  in  favor 
of  a  particular  Industry  and  will  compel  the  Oovernment  and  the 
Congress  to  repudiate  their  solemn  promises  to  other  industries 
that  ths  activities  of  prlsonars  will  be  dlv«rsinsd  and  tbe  burden 
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of  competlUon  spread  equitably.  It  means,  moreover,  that  there 
will  be  absolutely  no  means  of  emi^oylng  those  prisoners  who 
must  be  kept  within  the  walls  of  the  new  instltuUon  In  Pennsyl- 
vania unless  the  machinery  Is  purchased  prior  to  July  1.  1933. 
with  funds  now  available.  Stripped  of  Its  camouflage,  the  pro- 
posal that  no  machinery  may  be  used  In  the  manufacture  of  inetal 
Jurnlture  means  that  this  Industry  can  not  after  J\Uy  1.  1934. 
sad  during  that  year  be  established.  No  man  can  cut  a  A-lfC^ 
IS«1  plat^wlth  hand  Cools  or  bend  accurately  a  13-gage  sheet  ^ 

SSal*^without  the  help  of  n^»chl^«»-  T°  ^^^^^^^^^i^.^  £ 
^industry  such  as  metal  furniture  strikes  a  death  blow  at  its 

••S''ma%?prlve  the  Inmates  of  this  prison  of  toe  right  to  work 
at  Di^uctlve  labor.  It  means  that  those  who  have  been  placed 
K  twf  "Stltutlon  in  order  to  protect  society  may  be  released  no 
Stt«  trSned  to  work  than  when  they  entered  and  Inevitably  they 
Sis  ieavTthe  prison  worse  than  when  they  were  received 
SSness  in  a  prison  vitiates  all  efforts  to  reform  the  inmate.  It 
complicates  dlicipllne  and  Increases  malntenwice  costs.  "  makee 
S  the  orlsoner  a  parasite  rather  than  a  producer.  An  Idle  man 
2  i  chS«  ^pon  the  whole  community  and  the  unemployment 
iVble^Ss  n'S  stop  at  the  prison  wall.  Most  appaUlng  however, 
fs  the  thought  that   human   beings  are  condemned  by  the  law 

of  the  Federal  Government  to  Idleness.  

Ex^rlence  shows  that  Wherever  men  Have  b«n  c^^ed  ^*?  ^ 
instltut  on  with  no  means  of  occupying  their  hands  and  minds 
ie?rivlty  bloodshed,  and  riot,  have  followed  toe^\<^»bly-  T^e 
rwDoi^lb  llty  will  not  rest  only  upon  the  prison  officials  for  Uie 
ISekwDlni  of  1  200  men  caged  up  within  the  small  compass  of  a 
SSSr?fmiSmsof^  occupying  their  time  Is  to  be  denied  or  cx^- 
tTlWd  Recent  riots  in  prisons  have  focussed  the  attenUon  of  the 
Sii,!?c  on^S  question  and  most  of  the  States  have  been  seeking 

Tiilous  means  of  employing  their  convicts.  In  Wlaconsln  fw  e^ 
ample,  their  largest  Industry  Is  a  hosiery  shop.  ^^P^oj^f'^f^ 
oveV  300  men  Sn  the  contract-labor  plan;  another  125  are  em- 
Dloved  in  making  binder  twine;  and  the  remainder  of  the  spproxl- 
KJCly  1^000  inr^ates  are  on  maintenance  tasks.  In  Michigan  the 
prlwMTS  make  textiles,  cement,  metal  furniture.  b™sh^  »°^d 
JhalrT   Of  the  Ohio  prisons  the  Handbook  of  American  Prisons 

■*"  The  second  striking  charactertsUc  of  the  prison  Is  IdJeneM^ 
Prom  1  200to  2.000  meh  are  on  the  Idle  list,  which  Is  made  more 
SSSlciSus  by  the  use  of  the  '  Idle  room.'  to  which  hundreds  of 
DMn  eoend  their  days  sitting  on  benches  in  absolute  Idleness. 
°"to  Tew  fork  th'e  prison  employment  ■"^^SriiLtl'SSuS? 
such  industries  as  are  In  operation  ^^P^^.T^^  Pj^i^^^S 
in  substantially  the  same  manner  and  to  the  »aine  Mrtent  as  do 
Se  Federal  prisons.    Everywhere  the  situation  Is  crt«cal. 

^Tie  F?derS  Oovernment  does  not  now  seek  a  complete  solution 
of  thu\5tuatlon.  It  does  not  hope  to  be  able  to  P«>vlde  employ- 
Sent  dSlng  the  present  crisis  for  all  of  ttie  lnmates^°'^"^«  ^4^" 
tV^inn.  It  seeks  merely  to  stop  the  relative  reduction  In  em- 
pYoTrS^nt'op^iS.nUres.Nhe  potion  of  tb*  Federal  ^^l«.^ 
has  increas^  by  6.000  In  the  past  four  y«mi  '^d  ^ndustr*^  «m- 
Soyment  opportunities  have  decreased.  Since  June  30  1982.  to 
Svp  n«iaent  date  for  example,  the  number  of  men  employed  In 
Sian^Si  di^i  II  pe?  c^nt.  Substantial  reduction  ^  also 
Seen  made  at  Leavenworth.  At  the  new  prison  at  Lewisburg  Pa.. 
S^  D?,S?ment  of  Justice  ha.  suggested  that  employ^ntoppjr- 
tunltleibe  provided  for  only  12  per  ^en*  of  the  Inmates  and  this 
only  becausi  It  Is  vitally  necessary  ^o,,*-^*  •^•g.ato  SsoS)  and 
tlon.  The  investment  In  machinery  will  •PP™»*^^?*^°i2PX^bich 
Se  value  of  the  1934  production  wlU  •PP««^*'«  •*?:°?^J^ 
represents  about  one-tenth  of  the  Governments  annual  purchases 
of  such  metal  furniture. 

Mr.  Chairman,  I  move  to  strike  out 


Mr.  LaGUARDIA 
the  last  two  words.  ^  ^.  ».iwj*««« 

As  is  always  the  case  in  the  question  of  the  prohibition 
appropriation,  every  class  of  criminals,  and  Uie  «nf orcwnent 
of  aU  criminal  laws  are  brought  in  to  reinforce  the  argu- 
ment.   Criminals  did  not  create  prohibition,  but  prohibition 
has  made  criminals.    There  is  no  comparison  or  analogy 
between  the  apprehension,  prosecution,  and  punishment  of 
a  crime  involving  moral  turpitude,  a  malum  per  se.  and  a 
strictly  sUtutory  artificially  created  offense,  a  malum  prc^- 
bitum.     There  is  nothing  In  the  amendments  before  the 
House  which  would  in  any  way  disturb  the  Practice  and  toe 
efficient  administration  of  the  criminal  laws  of  the  United 
States  Government.    THe  detection  and  enforcement  of  toe 
criminal  laws  of  toe  United  SUtes  Government  are  placed 
in  toe  charge  of  toe  Bureau  of  Investigation  the  head  of 
which  is  Mr.  J.  Edgar  Hoover,  an  excellent  and  efficient  offi- 
cial.   Under  his  administration  toere  have  bef^/*®  »^"^' 
and  no  commission  of  crime  in  toe  e^^^^f  c«??^*^,^^^^^^' 
inal  laws  under  iU  Jurisdiction.    The  trouble  wito  the  en- 
forcement of  prohibition  laws,  we  have  had  as  much  viola- 
tion of  otoer  laws  on  toe  part  of  officials  as  violations  of  the 
law  itself. 


I  may  remind  toe  gentleman  from  Alabama  that  eight 
years  ago  I  brought  to  the  attention  of  this  House,  when  one 
Bruce  Bielaski  was  in  charge  at  toe  undercover  system  of 
toe  PrcAibition  Bureau,  toe  fact  that  several  extortion  cases 
occurred  from  information  obtained  as  a  result  of  wire  Up- 
ping  ostensibly  for  toe  purpose  of  enforcing  law.  It  is  toe 
abuse  of  wire  tapping  in  connection  wito  the  prohibition  en- 
forcement that  has  created  toe  repulsion  against  this  system 
of  detection  and  has  caused  a  storm  of  protest  throughout 
toe  United  States. 

The  gentleman  from  Alabama  must  admit  that  the  House 
has  cooperated  with  him,  and  always  does  in  passing  appro- 
priations or  enabling  acts  for  toe  proper  enforcement  of  toe 
criminal  laws,  but  the  gentleman  from  Alabama  has  not  yet 
realized  toat  toere  is  an  entire  change  of  attitude  on  the 
part  of  toe  American  people  on  toe  question  of  prohibition. 
The  fimds  which  he  asks,  all  at  toe  money  witoout  toe  re- 
duction, will  not  result  in  enforcement  of  toe  law,  as  we 
have  learned  from  12  years  of  experience.  The  amendments 
he  seeks  to  defeat  will  not  impair  the  proper  lawful  enforce- 
ment of  toe  law.  The  practices  he  would  continue  will  not 
aid  one  bit  in  enforcement  but  only  place  in  toe  hands  of 
irresponsible,  petty  officials  a  weapon  of  extortion  and  op- 
pression. 

Is  toere  anyone  here  who  would  doubt  for  a  minute  that 
when  toe  protest  in  New  England  against  toe  practice  of 
writs  and  seizures  took  place,  which  was  one  of  the  incen- 
tives which  created  toe  toought  of   liberation  from   the 
motoer  country,  toat  had  toe  telegraph  been  in  existence 
wire  topping  would  have  been  included?    Mr.  Chairman,  the 
leading  case  in  the  United  States  Supreme  Court,  toe  ciU- 
Uon  of  which  escapes  me  at  this  time,  is  one  where  Gov- 
enunent  agents  broke  into  a  home  and  took  incriminating 
papers;  and.  altoough  toe  very  conviction  depended  upon  toe 
use  of  toose  incriminating  papers,  toey  were  not  admissible 
in  evidence.    Now,  because  we  have  a  new  means  of  com- 
munication, would  toe  gentleman  destroy  what  has  taken 
centuries  to  acquire,  what  has  taken  toe  sacrifices  of  thou- 
sands and  thousands  of  human  Uves  to  obUin.  the  protec- 
tion of  toe  individual  only  for  the  sake  of  continuing  a 
fanatical  law  which  has  proved  a  faUure?    It  is  time  the 
sponsors  of  prohibition  realize  that  by  toeir  stubbornness  and 
extreme  metoods  toey  are  jeopardizing  toe  enforcement  of 
all  criminal  laws.    All  this  would  not  have  happened.  Mr. 
Cha-rman.  had  it  not  been  for  toe  attempt  hei^e  to  create 
and  to  make  criminal  something  that  in  and  of  Itself  is  not 
wrong     The  entire  enforcement  of  prohibition  has  broken 
down  a  change  of  national  policy  on  this  question  is  soon 
to  be'  brought  about.    We  must  toerefore  adjust  ourselves 
to  the  coming  change.    THe  first  thing  ^e  may  proper^do 
is  to  stop  unlawful  tactics  and  entrapment  In  the  enforce- 
ment of  toe  law.    The  second  thing  to  do  is  to  "mjt  en- 
forcement to  sources  of  supply,  importations,  f^\^^^ 
manufacture  of  Uquor.    The  retail  and  petty  vio^ticns  W 
be  left,  for  toe  remaining  period  of  prohibition,  to  the  local 
commiimities.     I  trust  toe   House  wiU  retain  all  of   the 
amendments. 

[Here  the  gavel  ffell.] 

Mr  CONNERY.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  toe  gentleman  from  New  York  be  allowed  to  pro- 
ceed  for  five  additional  minutes.  ._^^„„  fi,- 

Mr  OLIVER  of  Alabama.  Mr.  Chairman,  reserving  toe 
right  to  object.  I  move  that  all  discussion  on  this  paragraph 
close  in  10  minutes. 

Mr.  LaGUARDIA.    Why  not  close  it  now? 
Mr   OLIVER  of  Alabama.    Then,  Mr.  Chairman.  I  move 
toat  aU  debate  on  this  paragraph  do  now  dose. 
The  motion  was  agreed  to. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  move  that  toe 
committee  do  now  rise. 

The  motion  was  agreed  to.  .  ^,_    ,^    ».      w i«» 

Accordingly  toe  committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Ouvn  of  New  York.  Ch«f«f»  o*  *~ 
Committee  of  toe  Whole  House  on  toe  stete  of  the  Union, 
reported  that  that  committee  having  had  under  consldera- 
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Uon  the  biU  H.  R.  14343.  the  8Ute.  Justice.  Commerce,  and 
Labor  Departments,  azid  the  Judiciary  app3X)priatiOD  bm.  had 
<&ir«cted  him  to  report  the  same  back  to  the  House  with 
IImIij  amendments,  with  the  recommendation  that  the 
amendments  be  agreed  to.  and  that  the  bill  as  amended  do 


Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  move  the  pr«- 
on  the  bill  and  all  amendments  thereto  to 
It. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  OLIVER  of  Alabama  Mr.  Speaker,  I  demand  a  sep- 
mnk$  vote  on  the  amendment  offered  by  the  gentleman  from 
Massachusetts  (Mr.  Txitkhaic]  and  the  amendment  offered 
by  the  gentleman  from  Oeorgia  (Mr.  TASvn]. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
other  amendment?  If  not.  the  Chair  will  put  the  amend- 
ments in  gross. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  tkntL  amend- 
ment on  which  a  separate  vote  is  asked. 

Tbe  Clerk  read  as  follows: 

Tlnkbam  amendment:  On  page  34.  ilxM  M.  after  the  period. 
Mwrt  the  Xoilowini;  proviao:  "Provided.  Thai  no  part  of  %hi» 
sppro{»iatkm  ahaU  b*  used  for  or  in  oonnectlon  with  wtr«  tapping 
to  procura  •▼Ulanea  of  nolatlona  oC  tba  nattonal  prohibition  act, 
as  amandad  and  •upplamentad." 

The  SPEAKER.  The  question  Is  on  agreeing  to  the 
amendment. 

The  question  was  taken,  and  the  Speaker  aniaounced  that 
the  ayes  seemed  to  have  it. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  demand  the 
yeas  and  nays. 

The  yeas  and  nays  were  refused. 

So  the  amendment  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment on  which  a  separate  vote  has  been  asked. 

The  Clerk  read  as  follows: 

Tarrer  amandmant:  On  paga  M.  llna  26,  atrlka  out  tha  period, 
tnaart  a  colon,  and  add  the  following:  "Provided  f-urther.  That  no 
fund*  h«r«by  appropriated  ahali  ba  uaad  for  tha  purchaaa  of  In- 
toxicating Uquora.  nor  to  pay  informara.  aor  for  tha  piircbaaa  ot 
avtdenca." 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Oum  of  Alabama)  there  were — ayes  131.  noes  78. 

Mr  OLIVER  of  Alabama.  Mr.  Speaker.  I  make  the  point 
of  order  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  cotmt.  [After  counting.] 
Two  hundred  and  thirty-one  gentlemen  present,  a  quonun. 

Mr.   BLANTON.    Mr.  Speaker.  I  demand  the  yeas  and 


174.  nays 


The  yeas  and  nays  were  ordered. 
The  question  was  taken:  and  there 
165.  not  voting  (7.  as  follows: 
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»Wi.  N.  T. 

Arnold 
AoCdarBalda 


Baldnga 
Bwk 
Black 
Bloom 


Bolton 

Boy  Ian 

Brtttea 

Brximn 

Brunner 

Buchanan 

Burch 

Burdlek 


Cary 

OellM- 

Chapnaaa 

Chavea 

Chlndblom 

Clancy 

Cochran.  Mo. 

OMaJSd. 

Omnary 

OOK 

CroM 

Croaaer 

Crowe 

Crump 

Cullcn 

Curry 

narrow 

DavlaTean. 

Dalaaay 

Da 


Drana 

Dy«r 

■nglabrlght 


Bon.  WUUamB. 
Jaoobaen 
>>IUMoa.  lio. 
Johnaon.  8.  Oak. 


liont. 

Famaodea 

Ftoslnger 

Pltapatrtdc 


Fulmar 

OambrlU 

Oaaqua 

Oavacaa 

Ottford 

OUl«o 

Ooaa 

OrtlBn 

OrtawoM 

Badl«qr 

Hart 

Haittnga 


KaUy.  m. 

Kemp 

Kannady.  W.  T. 

Klabarg 

gnlfllD 

Knutaoa 

Kuna 

Kvaia 

LaOuardla 


Larrabaa 

Lawta 

Llehtcnwal 


OainphaU.Pa. 

cardan 

Cartar.CaUt. 


Looargan 
Lovetta 


MoCUntte.  Ofcla. 
MeOomaek 


MrMlllan 


Major 

Malonsy 

Mansfield 

Martin.  Ma«. 

Marttn.Orag. 

May 


OXXmaer 
Oliver.  M.  T. 
Overton 
Palmlaano 
Parker.  Oa. 
Paraooa 
Pearey 
Perklaa 


BalUy 


MUlaid 
MlUtgaa 
Moblay 
Montague 
Montet 
Nelaon  Mo. 
Nledrlnghaua 
Norton.  M.  J. 


Adklna 

Aldrlch 

AUen 

Allgood 

Almon 

Andriaan 

Arents 

Ayres 

Bankhead 

Barbour 

Barton 

Blddle 

Blanton 

Bowman 

Brand.  Ohio 

Brlgga 

Browning 

BuivlBfcle 

Bt 


Pttteiw 

Polk 

Poo 

PraU 

Pratt,  Butto 

Ragon 

KaUiey 

Banaley 


Bogera.  N.  H. 
Sabath 
Bchafer 
Schneider 
Schuets 
Smith.  Va. 
Somera,  B.  T. 
Spence 


Tnrpin 
Vlaaon.  Oa. 
Warran 
Wataoo 
W« 


Thomaaon 
Ttnkham 
Tread  way 

BATB— 1S6 


WhlUey 
Whlttlngton 
Wlgglesworth 
WUllama.  Mo. 
Wl  throw 
Woloott 
Wood.  Oa. 
Woodrum 
Toa 


Cable 

Camphell.  Iowa 

Can  field 

Cannon 

Cart  Wright 

Caatrllow 

Chrlstgau 

Chrlatopheraon 

Clague 

Clark.  B.  O. 

Clarke.  N.  T. 

OoUlna 

Col  ton 

Cooper.  Ohio 

Cooper.  Tenn. 

Coyle 

Crall 

Crowther 

DBTenport 

Dough  ton 

DoweU 

Onrar 


Abemethy 

Bacharach 

Beam 

Beedy 

Bland 

Brand.  Oa. 

Buckbea 

Carley 

carter.  Wyo. 

Cavteehia 


Baton.  Colo. 

■livy 

ftliek 

BTana.Cam. 

Ptntey 

Plah 

Praar 

Pranch 

Oarber 

Olbeon 

OUchrtat 

Olover 

Or  een  wood 

Oragory 

Ouyer 

Hall.  m. 

Ball.  N  Dak. 

Hancock.  N.  T. 

Hardy 

Haugan 

Bawley 

HIU.  Ala. 

HUl.  Waah. 

Hoch 

Hogg.  Ind. 

Hogg.  W.  Va. 

Holaday 

HoUlatcr 

Hooper 

Hope 

Bopklna 

Houaton.  Del. 

Huddleaton 

Jetfers 

Johnaon.  ni. 

Johnaon.  Okla. 

Johnaon.  Tex. 

Jonca 

Keller 

Kelly.  Pa. 

Ketcham 

Klnaer 


Kopp 

Ijambertaoo 

Lambeth 

I an ham 

Lankford.  Oa. 

Laaviu 

Loofbourow 

Luce 

Ludlow 

McCllntock.  Ohio 

MePadden 

McOugIn 

McBeynolda 

McSwaln 

Magrady 


Mlcheoer 
Miller 
MltcheU 
Moore.  Ky. 
Moore,  Ohio 
Mnrthirafl 

MOUMT 

Murphy 

Belaon,  Me. 

Nelaon.  Wta. 

Nolan 

Norton.  Nebr. 

OllTer.  Ala. 

Parker.  H.  T. 

Parka 

Partrtdge 

Paunan 

Patteraon 

Pratt,  Haroourt  J. 

Pumell 

Ramaeyer 

Bamspeck 

Banktn 

Baybum 

Bead.  N.  T. 

Roblnaoa 


Sandera,  B.  T. 

Bandera.  Tbk. 

Sandltn 

SalberUng 

Being 

Shallenberger 

Shott 

Shreve 

Slmmona 

Sinclair 

Smith.  Idaho 

Soell 

Snow 

Steagall 

SteTenaon  " 

Strong.  Kana. 

Strong.  Pa. 

Sununera.  Waah. 

Sunmera.  Tex. 

Swank 

Swanaon 

Swlck 

Swing 

Taber 

Taylor.  Colo. 

Taylor.  Teon. 

Temple 

Thatcher 

Thtiraton 

Ttmberlaka 

DbdcrhlU 

Vlnaon.  Ky. 

Waaon 

Weeka 

WUllamaoa 

WUaon 

Wlngo 

Woodruff 

Wright 
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Dougiaa.  Aria. 

Doutrlch 

Doxey 

Drewry 

Baton.  N.  J. 

PUhbume 

Plannagaa 

Flood 


Harlan 
Hartley 
Bomor 


ChlperAeld 

Cochran.  Pa. 

Cole.  Iowa 

Collier 

OaanoUy 

Cooke 

Coming 

Culkln 

OaTta.Pa. 

Oteterteh 

Pomlnlrk 


Freeman 

Fulbrlght 

FuUer 

Ollbert 

Oolder 

Ooldaborough 

Ooodwln 

Oran  field 

Oreen 


B.C. 


Ja 

Jenklna 
Johnaon.  Waah. 
Kennedy.  Md. 

KCTT 

Kurta 

Lankford,  Va. 
Laraea 


HaU. 

Hancock. 

Hare 


Lehlbaeh 

McLeod 

Maalove 

Owen 

PettengUl 
Retd.  m. 
Bleh 
Bomjue 
Budd 


Shannon 

BtroTich 

Smith.  W.  Va. 

Sparka 

Stalker 

Stewart 

StuU 

^lUlTan.  N.  T. 

•dUlvan.  Pa. 

Sweeney 

Tlemey 

Underwood 

WeaTer 

White 

WUllama.  Tex. 

Wolfcnden 

Wolverton 

Wood.  Ind. 

Wyant 

Tatea 


So  the  amendment  was  agreed  to. 
The  following  pairs  were  announced: 
On  this  vote: 

Mr.  Budd  (for)   with  Mr   Blch  (agalnat) . 

Mr.  Carley  (for)  with  Mr    Kurtz  (agalnat). 

Mr.  Coming  (for)  with  Mr.  Jenkins  (against). 

Mr.  Sullivan  of  New  York   (for)    with  Mr    Ooldaborocwh   ( 

Mr.  Dougiaa  of  Arlaona   (for)    with  Mr    StuU    (agalnirt)T 

Mr.  Buckbee  (for)   with  Mr   Ooodwln  (agalnat). 

Mr    Wolfenden  (for)  with  Mr.  Puller  (agalnat). 

Mr.  Bacharach  (for)  with  Mr   Stalker  (agalnat). 

Mr.  Oranileld    (for)    with   Mr.  Cochran  of  Pennaytvanla   ( 

Mr.  Cooke  (for)  with  Mr.  Culkln  (agalnit). 

Mr.  Connolly  (for)  wtth  Mr.  Oreen  (agalnat). 

Until  further  notice: 

Mr.  Bland  with  Mr   Wood  of  Indiana. 
Mr.  Lea  with  Mr.  llarUey. 
Mr.  Brand  of  Oeoritia  wtth  Ifr. 
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Owen  with  Mr.  Davla  of  PennaylTanla. 
PettengUl  with  Mr.  Chlperfteld. 
Romjue  with  Mr.  Manlove. 
Weaver  with  Mr.  Lehlbach. 
Hare  with  Mr    Johnson  of  Washington. 
Ollbert  with  Mr    Beedy. 
Flannag&n  with  Mr.  Carter  of  Wyoming. 
Drewry  with  Mr.  Beld  of  nilnoU. 
Collier  with  Mr    CavlcchU. 
Kerr  wtth  Mr.  McLeod. 
Larsen  with  Mr.  Chaae. 
Domlnlck  with  Mr.  Seger. 
Underwood  with  Mr.  Doutrlch. 
WUllama  of  Texas  wtth  Mr.  Eaton  of  New  Jersey. 
Hancock  of  North  Carolina  with  Mr.  SuUlvan  of  PennaylTanla. 
Flood  Wtth  Mr.  White. 
Doxey  with  Mr.  Woiverton. 
Halnea  with  Mr.  James. 
Flshbumc  with  Mr.  Wyant. 
BaU  of  Mlaalaalppl  with  Mr.  Tatea. 
Abemethy  with  Mr.  Cole  of  Iowa. 


Mr  BACHMANN.  Ux.  Speaker,  the  following  Members. 
If  present,  would  have  voted  "  aye  ":  Mr.  Gouna,  Mr.  Mc- 
Leod Mr.  Lankford  of  Virginia,  and  Mr.  Pkskman. 

Mr.  RAINEY.  Mr.  Speaker,  the  following  Members,  If 
present,  would  vote  "aye":  Mr.  Sirovich,  Mr.  Smith  of 
West  Virginia.  Mr.  Bkam,  Mr.  HotNoa.  Mr.  Haklan,  Mr. 
TiKaNBY.  Mr.  Sttwart.  Mr.  Kknnbdt  of  Maryland.  Mr.  I<X)«. 
Mr.  DirrraiCH,  and  Mr.  Shannon. 

Mr.  BUSBY.  Mr.  Speaker,  the  gentleman  from  Maryland. 
Mr.  GoLDSBoapuGH,  is  unavoidably  absent.    If  present,  he 

would  vote  "  no." 

Mr.  PALMISANO.  Mr.  Speaker,  the  gentleman  from 
Maryland.  Mr.  Kknnbdy,  Is  unavoidably  absent  at  a  funeraL 
If  he  were  present,  he  would  vote  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Olivbh  of  Alabama,  a  motion  to  recon- 
sider the  vote  whereby  the  bill  was  passed  was  laid  on  the 
Uble. 

LKAVK  OP   ABSENCB 

By  unanimous  consent,  leave  of  absence  v^as  granted  as 

follows:  ^     ,  .        _!. ♦ 

To  Mr.  Shannon,  for  to-day.  on  account  of  important 

business.  ^  ^    ,   ^  » 

To  Mr.  Hare  (at  the  request  of  Ux.  McBtaXAW),  Indefi- 
nitely, on  account  of  important  business. 
To  Mr   Rudd,  indefinitely,  on  accoimt  of  Illness. 
To  Mr.  SuuavAM  of  New  York,  indefinitely,  on  account  of 

illness.  !  _-_      ^       «  w 

To  Mr.  Hancock  of  North  Carolina,  until  Thursday,  Feb- 
ruary 2.  on  account  of  illness  in  his  family. 

tATIFICATIONa  OF  TBI  TWBNTIBTH  AMINDMBNI 

The  SPEAKER  laid  before  the  House  a  communication 
from  Guy  B.  Park,  Governor  of  the  State  of  Missouri,  an- 
nouncing that  the  legislature  of  that  Stete  had  ratified  the 
proposed  amendment  to  the  ConsUtution  of  the  Umted 
States  fixing  commencement  of  the  term  of  President.  Vice 
President,  and  Members  of  Congress,  and  fixing  the  time  of 
the  assembling  of  Congress. 

The  SPEAKER  also  laid  before  the  House  a  communica- 
tion from  C.  D.  Buck.  Governor  of  Delaware,  announcing 
that  the  General  Assembly  of  Delaware  had  ratified  the 
proposed  amendment  to  the  Constitution  fixing  the  term 
of  commencement  of  the  President,  Vice  President,  and 
Members  of  Congress,  and  fixing  the  time  of  the  assembUng 
of  Congress. 

The  SPEAKER  also  laid  before  the  House  a  communica- 
tion from  Clarence  D.  Martin,  Governor  of  the  State  of 
Washington,  announcing  that  the  legislature  of  that  State 
had  ratified  the  proposed  amendment  to  the  Constitution 
of  the  United  SUtes  fixing  the  commencement  of  the  terms 
of  President,  Vice  President,  and  Members  of  Congress,  and 
fixing  the  time  of  the  assembling  of  Congress. 

THX  BANKRX7PTCT  BILL 

Mr  MICHENER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  by  inserting  in  the  Rbcori) 


a  memorandum  prepared  by  the  Solicitor  General  on  the 
bill.  H.  R.  14359.  the  so-called  McKeown-LaGuardia  bank- 
rup^y  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  BANKHEAD.  Reserving  the  right  to  object  what  !■ 
this,  a  criticism  of  the  bill;  what  is  the  nature  of  It? 

Mr.  MICHENER.  There  was  no  opportunity  given  the 
Solicitor  General  to  come  before  the  committee  to  suggest 
amendments.  This  suggests  amendments  which  we  hope  to 
offer  to  the  bill.  Many  Mraibers  of  the  House  are  making 
inquiries  about  the  matter,  and  I  know  of  no  way  that  we 
can  get  it  before  the  House  except  to  publish  it  in  this  way. 
It  will  be  in  to-morrow's  Rbcord.  so  that  there  will  be  some 
opportunity  to  present  the  matter,  which  we  can  not  do  if  it 
is  passed  under  suspension  of  the  rules. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  reserve  the  right  to 
object,  though  I  shall  not  do  so,  in  order  to  say  that  the 
gentleman  from  Michigan  is  slightly  in  error  when  he  says 
that  there  was  no  opportunity  for  the  Solicitor  General  to 
present  his  views.  The  matter  imder  discussion  has  been 
under  consideration  by  a  Joint  committee  of  the  House  ai-d 
Senate  for  several  months.  The  Solicitor  General  pre- 
sented his  views  repeatedly.  He  made  his  recommendations. 
He  conferred  with  members  of  the  committee,  and  he  has 
had  every  opportunity  to  present  his  views. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  withdraw  my  reserva- 
tion of  objection. 

Mr.  MICHENER.  Mr.  Speaker,  in  answer  to  the  gentle- 
man from  New  York,  let  me  say  that  the  Solicitor  General 
did  not  appear  before  the  Committee  on  the  Judiciary  of 

the  House.  _..    *  ♦». 

The  SPEAB331.    Is  there  objection  to  the  request  of  the 

gentleman  from  Michigan? 

There  was  no  objection. 

Mr-  MICHENER.  Mr.  Speaker,  imder  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  foUowing  memo- 
randum prepared  by  the  Solicitor  General  on  the  bill  H.  R. 
14359,  the  so-called  McKeown-LaGuardia  bankruptcy  bill: 


Januabt  ae,  1988. 
MKMOaAMDTTM  Rk  H.  R.  14359 
(House  Calendar  No.  300;  Rept.  No.  1«97) 

Thla  bill  proposes  to  amend  the  bankruptcy  act  by  repealing 
sections  12  and  13  and  adding  a  new  chapter— Chapter  VIH. 
Provisions  for  the  relief  of  debtors. 

The  bill  extends  to  debtors  unable  to  pay  their  debts  In  due 
course  and  to  their  estates  the  protection  of  the  court  pending 
neeotutlons  with  their  creditors  for  the  extension  or  compoeltlon 
of  their  debts.  In  the  case  of  individuals,  jmd  the  readjustment  of 
their  debts.  In  the  case  of  corporaUons.  through  ^^e  adoption  ^ 
plans  of  reorganization.  When  approved  by  requisite  majorltlee 
of  the  creditors  and  confirmed  by  the  court  these  arrangement* 
are  made  binding  upon  dissenting  «*f^*»«L,^«»f  «^*^ 
which  are  Intended  to  afford  protection  to  minority  IntCTeat^  Re- 
lief is  afforded  under  a  process  which  does  not  carry  the  Btigma 
of  adjudication  in  bankruptcy.  Adjudication  may  lollow  tha 
debtors  f aUure  to  reach  agreement  with  his  creditors;  but  If  tha 
arrangement  Is  approved  and  confirmed  there  can  be  no  adjudiai- 
tlon!^nd  the  debtor  may  obtain  reUef  without  «P»?^Mj,t,S 
restored  to  galnfxil  pursuits  of  benefit  to  himself  and  his  creditors, 
^e  proc^  designed  to  accomplish  these  >neraJ  P^^posw  U 
set  forth  in  three  main  sections  of  the  new  Chaptw  Vin  pto- 
Doeed  to  be  added  to  the  present  bankruptcy  act.  section  74  pro- 
;S  foTc^posltlons  aSTextenslons  and  beUig  appU^e  to 
ind^rtdual  debtors,  section  75  providing  for  corporate  "O^Kjn^ 
Uons.  and  section  76  providing  for  the  reorganization  of  railroads 
engaged  in  interstate  commerce.  ..«^^«-».  mt  ^^ 

As^ported.  the  bill  seems  to  require  certato  ^«°'f™«»SJJ» 
more  or  less  formal  or  technical  character,  which  wlU  be  tt^^ 
ma  separate  memorandum.    The  foUowlng  comment,  are  beUeved 
to  present  matters  of  more  fundamental  Impm-tance: 
SSCTXOir  74.  COMPOSrnOHS  ahb  B&TUisxom 

In  brief,  this  section  Is  Intended  to  provide  a  procMs  for  the 
voluntary  readjustment,  either  by  composition  or  by  extenrton  of 
SeTlSToJ^^ent.  of  the  Indebtedness  of  the  ln<"vi<lujddebtor 
who  appeare  In  court  and  makes  such  a  proposal  to  Ws  CTedltora. 

in  sSibeectlon  (e)  clause  (1)  the  debtor  may  ^PPjy '<»*^«  «>S; 
flrmatlon  of  his  proposal  after  It  has  been  accepted  In  wtt^  zL 
a  majority  in  number  of  aU  creditors  whoee  claims  are  •ff«ct<«  by 
an  extension  proposal,  which  number  must  represent  a  majority  In 
number  and  amount  of  such  claims;  and  in  clause  (2)  there  U  a 
further  provision  that  falling  to  obtain  the  acceptance  of  a  m*- 
lority  m  ntimber  of  aU  creditors,  as  required  to  datiae  (*).  *»• 
debtor  may  nevertheless  file  a  propoaal  for  an  extension.  wUch 
aft»  hearing  as  provided  to  ■ubaMrttcm  (f )  the  court  may  cooflrm 
M  providedto  subsecUon  (g)  If  satiafled  that  (1)  it  todudee  an 
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Mttftebl*  and  f«Mfb1e  method  of  IlqiUdatlon  for  wcur«d  crcdlton 
whom  clAtBM  w*  affectad  azmI  tot  the  ftnanctaa  rahatatUtetkn  «f 


(2)  It  li  for  tta*  beat  tntwcsu  of  aU  cnitxan:  (S> 
tlMt  the  debtor  h«s  not  been  (r^lty  of  any  of  the  seta,  or  failed 
to  prrform  any  of  the  duttaa.  which  will  be  a  ground  for  denying 
hla  dlacbATKe:  and  (4)  that  the  oflTer  and  Itx  acceptance  are  In  good 
faitb.  and  have  not  baan  made  or  procured  except  aa  herein  pro- 
TldaC  or  toy  any  »— na.  prom  I— a.  or  acu  herein  prohibited.  Ttoa 
prnpoaal,  wbaa  conllrmad.  becomea  binding  upon  the  debtor  and 
hlfl  tufcd  and  nnaacuiad  creditors  ~  pronded  that  ntch  extension 
or  cooapoaltlon  ahaU  not  tmp«tr  the  lien  of  any  secured  creditor 
but  aliall  affact  only  the  tlma  and  method  of  lu  liquldaUoa.** 

muth.  procaaa  aa  Xhim  la  open  to  the  obJecUon  that  a  Mcursd 
eradttor  aafaot  ba  delayed  in  th«  enforcenMnt  of  bla  aacurlty 
•Hhoat  Ilia  Maaant.  or  ( aa  m  the  case  of  negotiable  bonds  secured 
by  a  tnwt  indantura)  without  the  conaent  of  a  majority  of  thoae 
•nntlad  to  partldpata  with  him  in  the  enforcement  of  the  aacurlty. 
The  Bapnmm  Court,  in  laaaca  e.  Hobba  (283  U.  8.  734)  and  In 
Stratton  v.  Itew  (383  U.  8.  318).  has  faec^nlaad  tike  rtcht  of  a 
bankruptcy  court  to  en>otn  foreclosura  prOM«tt^s  tn  other  courts 
aflacttng  ptopaity  within  Ito  JurlsdlctVMk — upoB  tta  prtae^la.  bow- 
m^mr,  that  the  court  la  encac«d  In  an  ordtcty  llqnIdBllOit  ct  tba 


drtUa'a  propartf.  and  ta^j  Itaelf  provide  for  tbaanfgreamaat  of 
tbm  rIgtitB  of  the  secured  creditors.  But  the  proceeding  here  In 
queattoA  le  Intended  to  avoid  Uquldatlon  by  a  procaas  of  composi- 
tion or  agraenient  between  the  debtor  and  hla  creditors.  Clause 
(»  of  subsection  (e>  dlspenees  with  the  nsraaslty  of  any  acree- 
mant  and  permits  the  court  to  stay  all  credltora  In  the  enforce- 
ment of  thefr  claims  and  liens  without  the  consent  o*  any  of  them. 
provided  the  aatenaloa  shall  not  Impair  the  lien  and  shall  affect 
OQhr  tbe  tlaa  aad  method  or  ita  Uquldatten. 

Tbla  la  a  drastic  sztenalon  of  the  power  of  a  bankrxipicy  court. 
which  tnarn  Bubaectlon  (p)  will  be  exercised  by  referees,  receiving 
purely  aomteal  compensation,  appointed  to  admlnlater  tlM  provi- 
sions of  the  ststute  In  each  county  of  the  United  Stataa.  The 
emrciae  at  suefa  power  without  ttoe  cooaent  ot  crsdltora  would  be 
sxisecptlble  ot  grave  abuae  and  Injuatlee  In  lU  admmistratlon.  If 
elauae  (2).  commencing  In  line  I  on  page  B  and  continuing  to 
Include  the  worda  "  are  affected."  tn  line  10  on  tlM  same  page.  Is 
Mrloken  out.  the  conttrmatlon  of  the  debtor's  propoaal  will  depend 
the  asMnt  o<  a  majority  In  number  and  nmffMirt  of  his  credi- 
which  have  not  before  been  prcecnted  In  the  court 
•  thla  section  Involving  the  rlghu  of  secured  credi- 
tors who  do  ao4  agree  to  postpone  the  enforcement  ot  their  Uens. 
b*M  thaaa  aoval  qvMtloaa  Involrlng  the  extent  of  the  bankruptcy 
power  may  well  be  left  for  determination  when  they  arlaa  in  the 
coxata. 

The  eompensatloQ  to  be  paid  to  referees  In  proceedings  under 
this  section,  as  proetdad  m  siibaacitlon  (o) .  appears  to  be  entirely 
taa^squate  either  to  fairly  coapstMote  the  teferees  who  are  now 
aarrtng  or  to  make  poealble  the  appointment  of  qualified  referees 
•a  contemplated  la  sobeectlon  (p)  The  referees  are  given  brood 
powera.  in  the  esardse  of  which  minority  creditors  will  be  pre- 
vented from  eoforclng  contractual  righta.  Peraons  who  are  not 
qualified  to  perform  their  duttee  with  Intelligence.  Independence, 
and  courage  should  not  be  Intniated  with  such  reepooathlUtT 
Liaaa  5  to  U  on  page  9  ahould  therefore  be  stricken  out. 

aacnow  vs.  ooeroaAn  aaoaeAjnas-noKS 
^Tbla  sartlOD.   with   modlUcatlooa  eonaldered   deelrahle.   follows 
Tary  doaety  the  provisions  of  a  bill  introduced  on  June  16    l»3a 
by  Senator  Baarmca  (8.  4021).  which  waa  drafted  In  thU  depart- 
ment.    Several  minor  and  formal  amandmenta  are  nactasiu  i  »t>h 
will  be  suggested  In  s  acparats  memorandum. 
Tbenbas  been  Included  in  subsection  (m)  the  provlalosx: 
"  WbMiaver   m   this  act   the   words  '  receiver  "  or  '  trustee '   are 
the  same  shaU  mean  a  natural  peraon:  ezcepUng.  however 
900a  oauss  aOrmatlvely  shown  by  any  Intecaatad  oartv  or 
partle.  that  It  U  for  the  beat  IntereeU  of^  dUbSTor  K  pl^ 
generally,  thm  court  may  appoint  a  corporauon.  but  such  corpo- 
ration shall  not  be  appolnt«Ml  In  a  multiplicity  ot  caaee  " 

It  la  not  dear  whether  this  provision  was  intended  to  have 
application  to  aU  eatatea  administered  In  bankruptcy  or  merelv 
to  proceedings  under  section  75  of  this  blU.  It  should  in  anv 
event,  be  limited  In  Its  application  to  prooeedlus  under  this 
ascuon.  and  If  an  limited  there  Is  no  reaaon  for  referring  to 
^•,  *"..  ?r?**"  receivers  are  not  appointed  under  section  fS 
Unless  Umlted  to  reorganlrauon  proceedings,  this  section  wUl 
dlarupt  the  administration  of  bankrupt  setataa  by  corporate 
UUMMStaaaaM  of  our  larger  clUea.  notably  New  York.  Detroit.  ; 
Md  rnlraca  and  will  restore  condlUons  which  previously  reaiilted  I 
5  J5U^'?..******^«  ""*•  •*****•  *^i*^  »•  <l«^t  with  in  the  report 
m  ^5f,  ^*J*^'  General  to  the  Prealdent  under  date  of  December 
■^ini  <  8  Doc  88.  72d  OOBg..  let  aeas).  and  proposals  were  there 
made  which  are  stUl  under  eonrndaratlon  by  Congrcaa  daalgned  to 
••cure  mooa-aeeded  improvement  In  the  admlniatratlfln  at  bank- 
'^  "■•••••  by  trustees  and  receivers  qualifled  through  expa- 
rlsnca  to  conduct  the  buataaaa  af  aalataa  In  bankruptcy  Mer~ 
aooe  la  made  to  pages  81  to  88  and  107  to  128  of  the  Report  of 
the  Attorney  Oaneral.  which  proposed  fundamental  changaa  In  the 
quaimcaUon  and  selecUon  of  tnisteee  and  receivers,  and  to  the 
Freatdent's  statement  in  hie  BMaaice  at  PM>ruary  29    1988- 

-  The  choice  of  the  Uquldatlng  peraonnal  ahould'  be  Umlted  to 
•oapetent  Indlvlduala  or  organlaauons  after  careful  cooalderatlon 
■y  »»•  courto  of  tbalr  qualifications  and  ability  to  i«>int«tn  ^n 
•Artiat  and  permanent  staff  for  the  conduct  of  the  hiislnese  The 
eoaapansauon  for  such  servicee  should  be  upon  a  acale  which  will 
attract  trained  busineas ■        - 


Until  these  ^trnywiaalB.  and  the  facts  upon  which  they  are  predi- 
cated, have  been  given  consideration  by  Congress,  and  concluslona 
have  been  reached  as  to  the  best  methods  for  procuring  the  em- 
ployn^ent  of  a  trained  personnel  in  the  administration  of  bankrupt 
eatatea.  there  ahould  be  no  inlmfima  with  the  efforts  of  the 
Judges  to  procure,  through  the  employment  of  reeponatble 
porate  receivers  and  trustees,  an  clBclent  administration  of 
In  bankruptcy.  A  return  to  tba  haphaaard  selection  of  Individuals 
tmtralned  in  such  busineas.  and  having  no  permanent  organisa- 
tion or  staff  at  their  command  for  Ita  conduct,  would  lead  to 
serious  sbusea.  Certainly,  without  hearing  the  Judgee  charged 
with  the  responsibility  for  the  administration  of  the  law.  Congress 
would  not  be  Justified  m  yielding  to  the  suggestions  of  lawyers 
that  a  law  be  named  piwveDting  the  Judges  from  exercising  their 
discretion  in  tne  appotntaent  of  receivers  or  of  tnutees  where 
the  statute  Imposes  the  responsibility  of  selecUon  upon  them. 
Section  4S  of  the  bankruptcy  set  expressly  authortaes  the  employ- 
ment of  corporate  tnisteea. 

The  whole  question  Is  one  which  should  be  dealt  with  when 
Congress  comes  to  consider  bills  now  pending  for  the  general  re- 
vision of  the  bankruptcy  act.  Subeectlon  (m)  of  section  75  should 
bo  omitted  from  this  bin.  If  this  provision  Is  applicable  to  all 
pfoccedlngs  in  bankruptcy.  It  Umlto  the  creditors  as  well  as  the 
courts  in  their  selection  of  triiatcea. 

Aside  from  formal  amendments  to  be  Included  In  a  aeparate 
meau>randum.  and  the  elimination  of  subsection  (m) ,  aectlon 
7S  provides  for  a  procem  of  reorganisation  in  the  bankruptcy 
oourts  which  will  vastly  Improva  the  eslatlng  procees  In  equality 
and  will  greatly  facilitate  the  voluntary  readjustment  of  corpora- 
ate  debu. 

aaurioif   79.  BsoaoajmATioif   of   SAiLaoAm   xivcaoKD   m   ormsTA'ra 

COMMCaCS 

This  section,  a  revlal<m  of  the  provlalona  of  section  *76  relating 
to  corporations  generally,  has  been  changed  substantially  ao  as 
to  give  the  Interstate  Conmaeroa  Commlmlnin  broad  powers  In  the 
Initiation,  fcvmulation.  and  approval  of  any  plan  tor  the  reorgani- 
aatlon  of  a  railroad  corporation  which  Is  engaged  In  Interstate 
commerce. 

In  subsection  (e)  the  court.  In  Its  selection  of  tniateea.  tempo- 
rary or  permanent,  u  limited  to  those  persons  recommended  by 
the  Interstate  Conunerce  Commission.  By  clause  (8)  of  sub- 
section (c)  the  coiu^.  on  iu  own  motion  or  at  the  request  of  the 
Interstate  Commerce  ComnUaalon.  may  refer  matters  for  con- 
sideration and  report  to  special  referees  who  arc  to  be  appointatf 
by  the  President,  by  and  with  the  advice  and  consent  of  the  Sen- 
ate. In  determining  and  fixing  the  compensation  of  these  referees 
the  court  may  act  only  with  the  approval  of  the  IntersUte  Com- 
merce Commission. 

In  subsection  (d)  the  commission  is  given  power  to  formulate 
the  plan  of  reorganisation,  and  creditors  and  stockholders  may 
not  be  aaked  to  aeaspg  mn  plan  of  reorganisation  untU  the  oom- 
mlMion.  after  a  bearmg.  liaa  propoeed  a  plan  which  has  lu  ap- 
proval. The  plan  thus  evolved  and  approved  by  the  commission 
Is  not  transmitted  to  the  court  until  it  has  been  accepted  in 
writing  by  the  requLslte  majcrttlaa  of  creditor*  and  •toekholders. 
and  until  after  the  commlsaton  baa  laopaaad  the  ptoeeadlng  and 
determined  uadsr  avbeectlon  (f )  all  of  the  matters  recited  therein. 
Many  of  tbam  mattms  require  Judicial  determination,  after  hear- 
Ing  before  a  Judge  who  has  not  already  determined  the  questions 
priaanted  for  decision.  It  will  be  noted  that  under  the  corre- 
sponding subsection  (f)  of  section  75  aU  of  these  matters  are 
determined  by  the  Judge.  Comparison  of  these  corresponding 
sections  will  show  that  functions  of  the  court  to  have  been  bodily 
transferred  to  the  ooounlsslon. 

Upon  decision  of  all  theee  Judicial  questions  by  the  commis- 
sion, subsection  (g)   confines  the  court  to  a  consideration  of  the 
plan  accepted  by  the  majority  and  approved  by  the  coouniaaion 
upon  the  findings  of  the  comnUaMoa  aad  the  raoord  of  the  pro- 
ceedings before  it.    In  the  nmort  of  tba  conunlttee  It  Is  statcdV 

"*  *»boectlon  (g)  provldee  for  the  necessary  court  of  review  but 
the  commlMlop  tranamlts  the  approved  plan.  Its  findings,  snd  the 
record  to  the  court.  The  court's  review  must  be  based  upon  the 
record  made  before  the  commtmtop.  This  Is  specifically  so  pro- 
vided to  avoid  new  hearings  or  a  conunencement  of  the  proceed- 
ings de  novo  by  the  covirt  upon  the  plan  " 

It  thus  appears  that  the  Interstate  Commerce  Commlaaion  hav- 
ing Itself  determined  in  advance  that  the  plan  which  it  propoeas 
U  fair  and  equitable,  shaU  thereafter  hear  and  determine  the 
rlghu  of  Individual  security  holders  who  are  entitled  to  come  Into^ 
a  court  and  be  heard  upon  a  queaUon  already  determined  by  the 
commission  in  their  absence,  and  before  any  opportiuUty  has  been 
afforded  them  to  consider  the  provisions  of  the  plan  proposed  and 
approved  by  the  fommlmlon.  (Compare  mihaartlam  (d)  and  (f)  ) 
This  sltuauon  pfmawls  a  fatal  objection  to  tba  provtsloiM  ot 
aubsecUoQs  (f)  and  (g)  of  section  76. 

Furthermore,  there  are  questions  to  be  determined  by  the  court 
vrhlch  wttl  not  be  included  tn  the  record  of  the  proceedings  before 
the  coaMHarton.  but  which  must  be  considered  by  the  '•ourt  !n 
concluding  whether  the  plan  proposed  and  approved  by  the  com- 
mission may  be  confirmed  over  the  objection  of  dissenting  scc\inty 
holders  whoae  Interests  wUl  be  affected.  For  instance:  Under 
clause  (4)  of  subsection  (c)  questions  affecting  the  validity  of 
claims  and  liens,  the  division  of  creditors  and  stockholders  into 
classes  for  the  purposes  of  the  plan;  the  determl nation  of  priori- 
ties, and  many  other  matters  affecting  the  equities  as  between 
groupa  of  contending  aecunty  holders.  wUl  undoubtedly  arise  for 
determination  by  the  court.  Another  matter  directly  related  to 
tba  n^ta  of  aenirlty  bolder*  to  approve  aad  participate  in  the 
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plan  Is  the  solvency  or  insolvency  of  the  corporation,  which  the 
tudee  must  determine  under  subeectlon  (e). 

-niese  questions,  having  been  decided  by  the  court,  must  be 
considered  in  their  bearing  upon  the  confirmation  of  the  plan,  but 
under  the  provUlons  of  subsection  (g)  are  all  excluded  from  the 
consideration  of  the  court  unless  they  have  been  made  part  of  the 
record  before  the  commission. 

The  very  purpose  of  subsection  (d)  Is  that  the  commission  shaD 
take  the  lead  in  formulating  a  plan  acoepUhle  to  two-thirds  of 
the  security  holders  of  each  clam  whoae  rlghU  are  to  be  affected 
bv  it  This  is  perhsps  the  most  Important  fxinctlon  the  c<Mnmls- 
sion  will  have  to  perform.  It  U  nonjudicial  because  the  action  of 
the  commission,  to  be  effective,  must,  under  the  terms  of  the 
statuU  be  approved  by  two-thirds  of  the  security  holders  of  »ch 
Sam  The  process  Is  one  of  concUlatlon.  not  of  adjudlcatton. 
The  commission  wlU  inevitably  be  required  to  «»»^def„*^«/^ 
mands  of  the  various  groups  of  sectulty  holders  and  wlU  not  be 
In  a  position  to  resolve  their  conflicting  claims  unlem  agreement 
restilts  from  a  process  of  trading  over  the  provisions  of  the  plan 
which  Is  to  be  finally  approved  by  the  commission  and  accepted 
hv  the  security  holders.  It  being  the  function  of  the  commission 
to  formulate  and  approve  the  plan  and  to  control  the  negotiations 
which  lead  to  iU  acceptance  by  the  security  holders,  it  Is  obviously 
Improper  to  give  the  commission  the  power  to  pass  Judgment  upon 
auestlons  dlrecUy  affecting  the  property  Interests  of  the  security 
holders  whom  It  must  conciliate.  The  two  functions  should  not 
be  exercised  by  the  commission. 

The  creation  of  an  Impartial,  disinterested,  responsible  agency 
which  may  lead  and  control  the  negotiations  by  which  the  requl- 
alte  majorities  of  secvirlty  holders  may  be  brought  Into  agreement 
unon  the  acceptance  of  a  railroad  reorganlsaUon  plan  approved 
by  the  commission  wUl  go  very  far  toward  solving  the  abus^ 
which  have  been  Incident  to  railroad  reorganizations  In  the  past. 
The  commission  shoiUd  have  this  power  and  In  its  exercise  should 
have  the  widest  powers  of  inquiry.  It  should  be  free  to  consider 
whether  the  plan  U  fair  and  equlUble  from  the  standpoint  of 
the  security  holders  and  financially  sound  and  desirable  In  the 

In  exercUlng  its  Judgment  upon  a  plan  the  commlmlon  should 
be  fully  informed  regarding  all  feea,  costs,  and  allowances,  and 
ahould  be  free  to  condition  Its  approval  of  the  plan  upon  such  ex- 
penses being  kept  within  Umlts  which  It  deems  to  be  reasonable 
and  In  the  public  Interest.  Unless  upon  consideration  of  all  these 
matters  the  commission  shall  afllrmatlvely  approve  the  P^an.  ?o 
court  should  be  authorized  to  make  It  effective.  But  when  the 
plan  has  thus  been  approved  by  the  commlmlon  there  must  be  a 
fuU  judicial  hearing  before  the  court  for  "»«»•  ,fe«^"y  J^°^^,t" 
whose  interests  will  be  affected  by  the  confirmation  of  the  plan 
and  who  have  not  accepted  It.  

A  hearing  before  the  commlmlon.  which  has  approved  and 
recommended  the  plan.  wlU  not  suffice,  even  though  Its  conclu- 
slons  may  be  subject  to  review  In  the  court.  It  U  important  in 
the  interests  of  fslr  play  and  due  process  In  the  administration 
of  Justice,  that  the  Interstate  Commerce  Commission  should  not 
be  required  to  sit  In  judgment  upon  Its  own  acts.  Subsection  (f) . 
aa  pieeenUy  drawn,  requlrm  It  to  do  ao.  and  subeectlon  (g)  con- 
flnw  the  review  of  its  determination  to  the  record  be'o"."^ 
commission,   which,   as   heretofore  pointed  out.  may  be  entirely 

*°TTi?Vn^nvenlence  to  security  holder*  (particularly  thoee  to  tte 
minority)  of  traveling  to  Washington  to  order  to  appear  before 
the  commission  In  opposition  to  the  plan  which  the  comnalsslon 
has  already  formulated  and  approved  ahould  be  considered  to  this 

'^F^rtulSUly.  section  78,  having  been  predicated  upon  t^e  provi- 
sions of  aectlon  75.  may  be  easily  amended  so  aa  to  fully  accom- 
pllah  the  important  purpoaes  of  this  leglsUtlon.  as  foUows: 

Leaving  subeectlon  (d)    as  It  U.  the  <»»n°4"«*on  '^'f  ^*!i ,^S 
power  to  initiate  and  control  negoUatlons  leading  to  the  fonnula- 

"°A  me«fy^i^al  muendment  of  submctlon  (e)  is  requlnj. 
changing  the  word  "  transmitted."  to  Itoe  15.  to  the  ^^o«l^,  «?:. 
prov?d/^and  striking  out.  to  line  !«•  ^^..''o"**  "*«.JJ*  ~^ 
Thus  all  the  powers  specified  to  subeecUona   (d)    and    (e)    are 

^There  should  then  be  Inserted  a  new  subeectlon  (f),  deflntog 
with  precUlon  the  powers  of  the  conmilMlon.  reading  as  t^^own. 
"(f)  A  plan  of  reorganization,  upon  •«f«P^«»^."Sf!J^^,  """I 
mltted  to  the  Interstate  Commerce  Commlmlon.  which  ^^  ^V^ 
all  totereeted  parties  upon  such  notice  and  subject  to  such  niles 
and  HMCuUtlonTas  It  shall  preecrlbe.  If  after  euch  hwtog  the 
commission  determine*  (1)  that  the  plan  Is  "J^^^W*  Md  do^  not 
dlscrlmtoate  unfairly  to  favor  of  any  clam  of  a«"tors  or  stock- 
holders: (2)  that  aU  amounts  to  be  paid  by  ^^.^^^^-^J  ^J 
any  corporation  or  corporations  acquiring  the  ^^l^^^lJf^J^^^ 
services  or  expenses  Incident  to  the  reorganization  and  coetot 
SInSng  have  been  fully  disclosed  and  are  to  »*»^P»?^'«^?: 
able-  an^  (3)  that  to  respect  of  the  financial  advisability  of  the 
Jril'  and  the  imue  of  .^^Tues  punmant  thereto  the  fonsujami^ 
tion  thereof  Is  to  all  respects  compatible  with  the  public  totermt. 
SJe  «SlSSLion  shall^Sr^pcn  «Srtlfy  to  the  ~^J*?  'PPJ'TfJ 
of  the  plan,  with  a  report  of  the  proceeding*  before  It  and  its 
findings  and  conclusions  thereon.  The  commttis^  t^>,!^,S 
the  ^Mxlmum  compensation  which  may  be  allowed  by  the  oomt 
Sii?ant  to  clmise  (7)  of  subawrtlon  (c)  of  ^^Jl^^^^^^. 
that  unlem  good  and  sufficient  reason*  appear  thwefor  no  »now- 
^ce  for  feeToT  compensation  shall  be  nmd*  to  «;»««■  o'j*^ 
imtlons  who  bava  acted  ••  managem  or  la  any  capadtj  la  con- 


nection with  the  reorganization  when  such  corporation  had  an 
Interest  in  the  matter.  No  plan  of  reorganization  shall  be  con- 
firmed to  any  prooeedtog  under  this  section  except  upon  the  ap- 
proval of  the  Interstate  Commerce  Commlmlon  thus  certified  to 
the  court.  If  the  commission  shall  decline  to  Issue  such  a  cer- 
tificate It  shall  file  to  the  proceedtogs  before  It  Its  decision.  «P^- 
fylng  the  particular  grotinds  upon  which  It  baam  It*  dlmpproval 
of  the  plan."  ^  _. 

Subsection  (f)  then  becomm  (g)  and  should  be  amended  as 
follows:  Strike  out  Itom  11  to  15.  taclusive.  and  the  first  two 
words  to  line  16.  on  page  33.  and  substitute  In  lieu  thereof: 

"(g)  Upon  such  approval  by  the  Interstate  Commerce  Commis- 
sion, and  after  hearing  such  objectloiis  as  may  be  made  to  the 
approved  plan,  the  Judges  shall  confirm  the  plan  If  mtlsfied  (I)." 
On  page  35,  line  3.  Insert  after  the  word  "  charter  "  "  or  under 
applicable  State  or  Federal  laws,"  and  strike  out  the  words  "and 
should  be  granted  for  that"  and  all  that  follows  up  to  and 
tocludtog  lln*?  5,  on  page  36,  theee  provisions  having  already  been 
covered  by  the  new  subsection  (!)  above  quoted,  with  such  modi- 
fications as  are  disclosed  to  the  quotation. 

Subsection  (g)  then  becomes  (h)  and  shotild  be  amended  by 
strllLtog  out  Unes  6,  7,  8.  and  9  and  the  first  word  to  itoe  10.  and 
Inserting  In  Ueu  thereof: 

"(h)  Upon  confirmation  by  the  Judge,  the  provision*  of  the 
plan  shall  be  btodlng  upon  (1)." 

Substitute  "confirmation"  for  "approval,"  to  line  20.  on  page 
36;  strike  out  the  sentence  commencing  to  line  22  and  add  the 
following,  at  line  22,  page  36: 

"Upon  confirmation  of  the  plan  by  the  Judge,  the  debtor  and 
other  corporations  affected  by  the  plan,  or  organized  or  to  be 
organized  for  the  purpKJse  of  carrying  out  the  plan,  shall  have 
full  power  and  authority  to  put  Into  effect  and  carry  out  the 
plan  and  the  orders  of  the  Judge  relative  thereto,  the  law  of  any 
State  or  the  decision  or  order  of  any  State  authority  to  the  con- 
trary notwithstanding:  and  they  shall  be,  and  they  are  hereby. 
relieved  from  the  operation  of  the  'antitrust  laws,'  as  designated 
In  section  1  of  the  act  entitled  'An  act  to  supplement  existing 
laws  against  unlawful  restraints  and  monopolies,  and  for  other 
purposes.'  approved  October  15.  1914,  and  of  all  other  restratots 
or  prohibitions  by  law.  SUte  or  Federal,  to  so  far  as  may  be 
necessary  to  enable  them  to  do  anything  authorized  or  required 
by  the  plan  or  by  any  order  made  under  and  pursuant  to  the 
provisions  of  this  section." 

Subsections  to  be  relettered  accordingly  and  crom  reference* 
corrected  to  conform.  ....         *.    .       . 

These  rather  simple  amendments  wUl  eliminate  all  oonfuslxm  to 
regard  to  the  functions  to  be  exercised  by  the  commission  and  by 
the  court,  and  will,  it  Is  thought,  remove  the  most  fundamental 
objections  to  the  blU  In  Its  present  form. 

Clause  (8)  of  subsection  (c),  page  29.  contains  a  provision  that 
the  President  shall  appoint  special  referees  by  and  with  the  advloe 
and  consent  of  the  Senate,  to  whom  the  court  may.  on  Its  own 
motion  or  at  the  request  of  the  Interstate  Commerce  Commission, 
refer  matters  for  consideration  and  report,  either  generaUy  or 
upon  specified  issues.  It  Is  expremly  provided  that  these  special 
referees  shall  sit  in  Washington.  D.  C,  and  to  such  other  pi«ce* 
as  may  be  designated  In  any  tostanoe  by  the  Judge  referring  the 
matter  to  them.  In  allowing  compem-ation  for  services  to  twsm 
special  referees  the  action  of  the  Judge  is  made  subject  to  tha 
approval  of  the  Interstate  Commerce  Commission.  ^^  __^  .  , 
•These  provisions  seem  to  ignore  the  fact  that  the  principal 
questions  required  to  be  determined  by  special  refer^  will  un- 
doubtedly require  the  hearing  of  witnesses  and  the  determlnatUm 
of  QuestlonTof  law  relating  to  the  validity  of  claims  against 
the  corporation:  the  priority,  validity,  and  extent  of  the  Uen* 
of  secured  creditors:  the  title  to  property  to  the  poeaeaslon  of 
the  trustee  claimed  by  third  parties;  and  a  host  ot  other  quM^ona 
affecting  the  rights  of  creditors  and  security  holder*  •SflOBt  tba 
corporation  and  among  themselves,  as  well  as  aU  <rf  the  leg^ 
ouertlona  which  may  arise  out  of  the  operation  of  the  raUxoad 
during  the  pendency  of  the  proceeding,  and  to  which  the  trustea 

In  the  mttiement  of  such  controversies  the  special  referee  will 
neoemartly  be  required  to  spend  most  of  his  time  to  the  Jurladle- 
tlOTWhere  the  rourt  Is  sitting  rather  than  to  Wa^lngton.  No 
SDeclalUt  to  the  law  Is  required  to  sit  In  aU  cases,  -rhe  qu«^m* 
wSch  will  arise  are  of  general  application,  affecting  the  right*  of 
creditors  and  secvirlty  holders,  and  the  toterpretaUon  of  •««•- 
ments  mortgages,  and  trust  todentures.  It  would  be  tooonyenlent 
to  have  such  special  referees  living  In  Washington  where  few.  If 
aiy  such  procl^togs  will  be  Instituted,  and  t  1*  thought  deatt- 
iSle  that  such  referees  should  be  Immediately  avallaWe  to  tba 
court  and  that  their  selection  should  be  uninfluenced  by  any 
considerations  except  their  qualifications  for  the  task*  which  may 
be^«lgned  to  the^  It  Is  believed  that  a  number  of  lawyers 
Qualified  to  act  as  special  referem  In  such  proceeding*  should  te 
dmlgnated  by  the  Judgm  of  the  circuit  courts  of  appeal  In  mm 

circuit 

Poimcal  appototmcnt  of  Judicial  officers  for  short  and  tempo- 
rarv  terms  is  contrary  to  American  tradition.  Life  appototment 
is  of  course  out  of  the  question.  The  circuit  Judges  to  each  ctt- 
cult  may  be  cotmted  upon  to  chooee  those  lawyer*  who  are  beat 
qualified:  First,  because  they  are  to  a  position  to  know  the  Quwl- 
dcatlons  of  the  Uwyer*  appearing  before  t5"»:,.;^"JS°°°J*^ 
cause  they  am  themaelvm  concerned  that  the  work  of  tna  "P^^ 
referees  be  vrell  done,  for  they  themaelvm  wUl  ba  >*Vi^  M» 
cam  of  appeal  to  review  their  decision*.  Acrorrtlngly.  tba  follow- 
ing unandment  1*  propoaad; 
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SUik*  out  an  of  Hum  17  to  3S.  oa  page  38.  and  llxiM  1  to  It. 
).  on  p^fe  M.  and  •utatltute  the  following: 
may  on  hta  ovn  motion  or  at  th«  requeat  of  the  Interstate 
OKnmlaalon  refer  any  matters  for  conalderatlon  and 
feoeraliy  or  upon  apediled  laauea.  to  one  of  aeveral 
who  shall  haw  bMB  previously  dealgnated  to  act 
in  any  praeaadlBfs  under  this  section  by  the 
Judge*  of  the  circuit  court  of  appeals  for  the  circuit  In  which  the 
proosedings  ars  pending,  and  may  allow  s\ich  master  a  reasonable 
compensation  for  his  serf  lees.  The  circuit  Judges  in  each  circuit 
shall  designate  three  or  more  members  of  the  bar  as  such  special 
masters  whom  they  deem  qualified  for  such  serrlcee.  and  shall 
from  time  to  time  revise  such  dealgnations  by  changing  the  per- 
sons designated  or  reducing  or  adding  to  their  number,  as  the 
public  Interest  may  require:  PrtiviiUd,  however.  That  there  shall 
always  oe  three  of  such  special  masters  qualified  for  appointment 
cireult.    For    aU    purpoeea    of    this    section    76.    claims 


Subasetioa  (m)  of  section  78  obviously  does  not  have  appli- 
cation to  s  railroad  corporation  which  ctn  not  be  liquidated  or 
adjudicated  bankrupt.  The  following  amendment  Is  therefore 
suggested: 

••(m)  In  proceedings  under  this  section  76.  except  as  otherwise 
provided  therein,  the  Jurisdiction  and  powers  of  the  court,  the 
duttee  of  the  debtor,  and  the  rights  and  liabilities  of  creditors,  and 
of  all  persons  with  reapect  to  the  property  of  the  debtor,  shall  be 
the  same  a»  if  a  voluntary  petition  for  adjudication  had  been  filed 
and  a  decree  of  adjudication  had  been  entered  on  the  day  when 
the  debtor  s  petition  was  filed." 

Aside  from  more  or  leas  formal  and  technical  amendment*, 
which  wUl  be  included  in  a  separate  memorandum,  the  foregoing 
ars  believed  to  include  the  changes  fundamentally  necessary  in 
section  76. 

Tbomas  D.  THaCTim.  Solicitor  Oenernl. 

ncmcsiON  or  tncAUCs — oBPARncnrTS  or  stats,  justicx.  oom- 

in»CS.  Am  LABOt  AmOrUATIOM  HU..  nSCAL  TIAX   1»S4 

Mr.  OLIVKR  of  Alabama  Mr.  Speaker,  I  ask  unanimous 
consent  that  all  Members  may  have  five  legislative  days 
within  which  to  extend  their  own  remarks  on  the  appropria- 
tion bill  Ju8<  passed. 

The  SPEAKER.    Is  there  objection? 

ItMre  was  no  objection. 

Mr.  KERR.  Mr.  Speaker  and  Members  of  the  House,  since 
I  hare  been  In  Congress  I  hare  on  many  occasions  made 
close  contact  with  the  commodity  divisions  of  the  Bureau 
of  Foreign  and  Domestic  Commerce;  I  have  gotten  the  most 
efBdent  serrice  possible,  and  I  want  to  add  my  commenda- 
tion and  go  upon  record  in  deep  appreciation  of  the  effec- 
tiveness of  this  service  In  the  promotion  of  the  export 
trade  of  the  United  States  and  the  clear,  concise  under- 
standing manifested  by  those  who  have  charge  of  these 
matters  in  our  domestic  problems,  as  well  as  their  accurate 
understanding  of  world  conditions;  this  information  and 
this  service  are  especially  useful  at  this  time. 

I  have  had  occasion  many  times  to  refer  matters  to  the 
commodity  divisions  of  the  Department  of  Commerce  In  my 
endeavor  to  take  care  of  legislation  which  affected  the  /ital 
welfare  of  the  peanut  and  tobacco  growers  of  the  Nation; 
the  splendid  service  which  I  have  received  has  enabled  me 
to  hare  accurate  knowledge  of  all  facts  which  would  be 
useful  In  the  consideration  of  legislation  Involring  these 
great  agricultural  Industries,  and  I  think  the  Information 
which  I  hare  gotten  through  this  governmental  service  has 
enabled  me  to  render  most  useful  serviee  in  my  effort  to 
vouchsafe  the  interests  of  my  own  constituents  as  well  as 
many  million  farmers  throughout  the  United  States. 

I  bare  erexy  reason  to  beiiere  that  the  commodity  divisions 
of  the  Department  of  Commerce  are  staffed  with  intelligent 
and  Industrious  men  drawn  from  business  and  trades  and 
adrlaed  by  those  who  hare  had  large  experience  in  our  indus- 
trial activities  as  weU  as  the  Industrial  activities  of  other 
nations.  If  you  want  information  about  imports,  exixuts. 
or  tariff  regulation  and  embargo  restrictions,  you  can  get  it 
and  feel  perfectly  safe  in  asserting  it.  This  Is  a  great  com- 
fort to  those  who  like  to  confine  themaelres  to  facts  when 
thejr  are  engaged  in  controversial  matters. 

I  hare  been  Informed  that  through  the  commodity  dirt- 
dons  and  foreign  offices  of  the  Department  of  Commerce 
more  than  $47,000,000  of  American  business  has  been  secured 
through  foreign  sales  and  aartngi  during  the  last  fiscal  year. 
This  department  serves  continuously  over  24.000  export 
firms,  and  more  than  50.000  business  organizations  make  use 
of  the  bureau's  domestic-trade  serrice.    It  appears  th^t  tb* 


demands  made  upon  the  commodity  dlrlsions  are  Increasing 
each  year.  I  am  informed  that  letters  to  the  lumber  diri- 
slon  have  doubled  since  1929.  and  that  curtailment  of  private 
sources  of  business  information  because  of  economic  condi- 
tions, as  well  as  the  faith  in  the  accuracy  of  this  department 
of  our  Government,  has  compelled  business  to  turn  to  this 
department  for  information  it  can  not  acquire  through  any 
other  source.  And  I  refer  to  both  domestic  and  foreign 
business. 

The  service  of  the  tobacco  division  in  fortifying  our  ex- 
porters and  cooperative  associations  with  timely  and  accu- 
rate information  regarding  demands,  competition  of  foreign 
tobaccos,  trends  in  consumption  and  trade,  tariff  changes, 
credit  risks,  and  so  forth.  Is  playing  an  Important  part  in 
promoting  our  foreign  trade.  The  tobacco  trade  is  about 
the  only  foreign  trade  we  can  boast  of  now.  Duilng  the  past 
10  years  about  40  per  cent  of  our  total  production  of  leaf 
tobacco  has  been  exported  to  more  than  100  countries,  and 
it  is  an  economic  necessity  to  more  than  500.000  tobacco 
growers  that  every  agency  be  kept  active  to  promote  de- 
mands for  our  surplus  production.  To  destroy  the  tobacco 
industry  or  eren  neglect  it  would  Imperil  the  greatest  tax- 
producing  commodity  of  this  Nation. 

Mr.  LEA.  Mr.  Speaker,  the  action  of  the  House  In  reduc- 
ing appropriations  carried  in  this  bill  for  prohibition  enforce- 
ment deals  with  only  one  superficial  phase  of  this  problem. 
The  country  hopefully  awaits  the  action  of  Congress  on 
many  serious  and  important  problems,  of  which  prohibition 
repeal  Is  one.  This  Is  the  most  controversial  and  the  most 
concrete  and  definitely  understood  of  all  the  important 
problems  pressing  for  action  by  Congress.  The  issue  Is  a 
simple  one.  There  is  no  other  problem  that  consumes  our 
attention  whose  elimination  from  Congress  and  national 
politics  would  do  more  to  clear  the  way  for  intelligent  think- 
ing and  acting  on  the  other  great  problems  of  the  country. 

The  public  sentiment  of  the  Nation  is  fairly  well  crystal- 
lized on  one  general  proposition,  and  that  Is  that  the  will 
of  the  people  of  the  country,  constitutionally  expressed,  must 
determine  what  shall  be  done  with  the  eighteenth  amend- 
ment. The  duty  now  clearly  rests  upon  Congress  to  deter- 
mine how  the  people  of  the  country  shall  exercise  this  right 
to  decide  whether  or  not  the  eighteenth  amendment  shall 
be  repealed. 

Shall  Congress  keep  faith  with  Its  duty  on  this  question? 

The  proposal  that  the  question  be  referred  to  the  legis- 
latures of  the  States  was,  in  effect,  repudiated  In  the  plat- 
forms of  both  major  parties  In  the  last  campaign.  Each  of 
these  platforms  promised  State  conventions.  The  substance 
of  this  promise  was  that  the  people  themselves,  through  the 
election  of  delegates  to  conventions  in  the  States,  would 
be  given  the  power  to  decide  what  should  be  done  with  the 
eighteenth  amendment. 

Three  main  steps  must  be  considered  in  any  plan  of 
repeal  by  poimlar  action.  Ix)  any  erent.  the  first  step  Is 
the  submission  of  the  question  by  two-thirds  rote  in  each 
House  of  Congress. 

The  second  step  to  be  considered  is  as  to  what,  if  any, 
action  must  be  taken  by  the  State  legislatures  to  authorize 
or  provide  for  conventions,  or  for  a  popular  vote  on  the 
question.  Is  it  legally  necessary  that  the  legislature  must 
authorize  or  call  a  State  convention  to  comply  with  the 
Constitution?  If  It  be  not  necessary  for  the  legislature  to 
authorize  the  convention,  would  It  be  a  practical  method 
of  procedure  for  the  Federal  Oovemment  to  ignore  the  State 
legislatures,  authorize  the  convention,  fix  the  manner  of 
electing  delegates  thereto,  the  date  of  the  convention,  and 
other  necessary  details?  These  are  the  two  main  questions 
as  to  iHXKedure  that  Congress  must  answer  in  adopting  its 
policy  of  submission. 

If  it  is  unnecessary  for  the  State  legislatures  to  intervene 
In  the  matter,  their  omission  can  greatly  facilitate  prompt 
action  upon  the  question  of  ratification  in  the  States.  Con- 
gress can  call  the  conventions,  fix  the  date,  thereof,  and 
make  all  other  provisions  necessary  to  conduct  the  election 
of  delegates  and  hold  the  convention.  Under  this  method  of 
procedure  aU  the  States  of  the  country  can  act  upon  ratifl- 


caUon  within  a  rery  few  months  after  the  question  is  sub- 
mitted. I  ..._».  «  „- 

The  proposal  of  action  In  the  State  through  conventions 
without  State  approval  is  a  new  and  somewhat  uncharted 
route  The  details  of  the  plan  are  not  insuperable.  The 
main  problems  are  only  whether  or  not  there  is  constitu- 
tional authority  for  such  procedure  and  whether  or  not  it  be 
a  practical  method.  

The  practicability  of  the  plan  Is  a  question  of  pubbc  policy. 
From  the  standpoint  of  the  proponents  of  repeal.  It  is  a 
practical  method  of  procedure  unless  the  degree  of  opposi- 
tion it  incurs,  due  to  the  conduct  of  elections  and  the  holding 
of  conventions  in  the  States  without  approval  of  the  legal 
authorities  thereof,  would  menace  the  success  of  the  effort 
for  reasons  not  going  directly  to  the  merits  of  the  problem 

Without  attempting  to  add  anything  to  what  has  already 
been  said  in  this  controversy  as  to  the  rights  of  the  Federal 
Government  in  acting  through  conventions  without  the  con- 
sent of  the  SUtes,  let  us  consider  a  procedure  for  popular 
repeal  which  is  free  from  the  question  of  Federal  conven- 
tions without  State  approval. 

This  brings  us  to  the  third  step  that  must  be  considered, 
and  that  is  as  to  the  kind  of  election  that  shall  be  held  by 
whi£h  the  will  of  the  people  of  the  United  Stetes  on  this 
question  shall  be  registered  and  made  effective. 

A  anacT  votb  on  bkpsal 
Under  the  convention  plan  the  election  of  delegates  and 
the  holding  of  conventions  are  incidental  to  the  main  pur- 
pose of  securing  a  vote  of  the  people  upon  the  question.    The 
injection  of  the  election  of  delegates  and  the  holding  of 
conventions  are  necessary  only  to  comply  with  the  technical 
provisions  of  the  Constitution.    They  serve  no  other  useful 
purpose     Otherwise,  undoubtedly.  It  would  be  perferable  to 
dispense  with  the  delegates  as  well  as  the  convention  and 
let  the  people  decide  the  question  by  a  direct  vote  on  the 
main  question  of  repeal.    The  entire  substance  of  the  prom- 
ise to  refer  the  problem  to  State  conventions  can  be  kept  by 
submitting  to  the  State  legislatures  an  amendment  authoriz- 
ing a  direct  vote  for  and  against  the  repeal  of  the  eighteenth 
amendment.     That  would   afford   the   State   legislature   a 
chance  to  block  action  by  this  procedure,  but  that  is  improb- 
able, because  it  is  unlikely  any,  or  any  considerable  number 
of  legislatures,  would  refuse  the  people  the  simple  right  to 
vote  on  the  question.  _  ,  .   ^  „ 

With  this  purpose  In  mind,  I  have  filed  House  Joint  Reso- 
lution 534,  which  provides  for  the  submission  to  the  State 
legislatures  of  an  amendment  authorizing  a  direct  nation- 
wide controlling  vote  on  the  repeal  of  the  eighteenth  amend- 
ment. ,.         .     , 

This  method  of  procedure  requires,  of  course,  the  submis- 
sion of  the  amendment  to  the  State  legislatures.  In  the 
second  place  it  requires  action  by  three-fourths  of  the  legis- 
latures to  ratify  the  amendment,  authorizing  a  referendum 
vote  on  repeal.  The  vote  would  foUow  automatically,  be 
directly  on  the  question  of  repeal,  the  election  would  be  con- 
ducted by  the  State,  and  the  question  as  to  the  constitution- 
ality of  the  method  of  procedure  as  well  as  to  the  rights  of 
the  States  are  thus  eliminated  from  this  plan  of  procedure. 
If  three-fourths  of  the  States  by  popular  rote  concurred 
in  favor  of  repeal,  the  eighteenth  amendment  would  thereby 
cease  to  be  part  of  the  Constitution. 

As  I  view  the  matter,  this  proposal  can  secure  the  maxi- 
mum number  of  votes  in  Congress  and  in  our  State  legisla- 
tures. It  does  not  require  a  committal  by  Congress  or  by  the 
State  legislatures  on  the  question  of  repeal,  but  simply  gives 
the  people  ttiemselves  ttie  right  to  repeal  the  eighteentti 
amendment  by  their  direct  votes  on  that  question. 
A  direct  vote  on  the  question  appeals  to  the  average  man. 
Tlie  plan  is  more  understandable  and  free  from  complica- 
tions that  require  explanation. 

It  eliminates  all  uncertainty  as  to  Uie  date  when  the  elec- 
tion shall  be  held  and  as  to  what  authority  shall  conduct  the 

It  would  permit  tiie  Federal  Government  to  bear  tiie 
expense  and  Uius  avoid  the  delay  incident  to  any  plan  ttuit 


leaves  it  optional  with  the  State  as  to  when  or  whether  It 

This  proposed  plan  provides  for  repeal  and  conforms  to 
the  present  practice  of  amending  the  Constitution  by  requir- 
ing concurrence  of  three-fourths  of  the  Stutes.  A  majority 
vote  would  be  required  in  each  of  three-fourths  of  the  States. 

If  a  sufficient  concurrence  of  States  was  not  secured  on 
the  first  nation-wide  vote.  States  that  voted  in  the  affirma- 
tive would  be  counted  as  having  ratified,  and  States  which 
voted  in  the  negative  would  have  the  privilege  of  holding 
another  election  within  five  years.  This  Is  analogous  to  the 
present  practice  of  ratification  by  State  legislatures. 

IXGISLATOmXS   HOW   XM   SKSSIOM 

The  legislatures  of  most  of  the  States  are  now  in  sesslOT- 
Their  sessions  are  limited  In  some  States  to  40  days,  with 
more  extended,  and  no  limits  in  other  Stotes. 

These  legislatures  unless  called  In  special  session  will  not 
meet  again  for  a  long  time.  Within  a  few  weeks  their  oppor- 
tunity to  provide  for  an  election  on  the  repeal  of  the  eight- 
eenth amendment  without  delay  and  without  the  expense  of 
a  special  session  will  have  gone. 

In  view  of  this  situation  and  the  universal  recognition  that 
the  disposal  of  this  Federal  prohibition  question  is  one  of 
the  things  that  should  be  gotten  behind  us  for  the  good  of 
the  Nation  at  the  earliest  possible  date,  is  it  not  possible 
that  Congress  can  function  on  this  question?  Why  can  not 
the  Judiciary  Committee,  the  committee  having  Jurisdiction 
of  this  subject  in  the  House,  report  out  a  measure  that  will 
give  the  House  the  chance  to  do  the  useful  thing  of  clarify- 
ing this  subject  and  now  advising  the  States  so  they  can 
prepare  while  the  legislatures  are  in  session  to  handle  the 
problem  of  the  election  effectively  before  adjourning?  It  is 
important  to  get  the  earliest  possible  action. 

Legislatures  can  now  provide  in  advance  for  taking  care  ol 
conventions,  and  thus  avoid  delays  and  special  sessions  if 
they  desire.  It  is  improbable  that  any  considerable  number 
of  State  legislatures  wUl  do  this  unless  Congress  Jefl^tcly 
determines  what  tiie  method  of  ratification  shall  be  before 
these  legislatures  adjourn.  Those  who  insist  o°  »«^\^°°„^y 
State  legislatures  to  auUiorize  the  State  vote  should  not 
now  stand  in  the  way  of  prompt  action  by  Congress.  If 
Congress  would  immediately  decide  on  the  method  of  sub- 
mission, it  would  greatly  encourage  and  facUltotc  prompt 
action  by  the  SUtes  and  do  a  good  service  to  the  Nation. 

The  direct  referendum  method  involves  a  mmimum  or 
expense  in  conducting  the  election,  because  the  questions  as 
to  the  method  of  nominating  candidates  for  delegates  as  weU 
as  their  election  are  all  eliminated.  ^        ,    .       u^       ^ 

A  direct  vote  on  constitutional  amendments  has  become 
nractically  a  fundamental  of  American  government.  Forty- 
^ven  of  tiie  forty-eight  States  permit  Uie  people  to  vote  on 
amendments  to  Uieir  State  constitutions^  This  practice  Of 
direct  voting  has  grown  up  since  Uie  original  Constitution 
was  adopted.  I  beUeve  the  people  of  the  countar  would  wel- 
come this  practice  of  the  States  in  acting  upon  this  Federal 
amendment,  preserving  tiie  old  requirement  tiiat  tiire«- 
fourths  of  the  States  must  concur  to  change  the  Constitu- 
tion This  plan  would  preserve  tiie  relative  importance  of 
tiie  smaUest  State  as  it  now  exists  so  far  as  tiie  amendment 
to  the  Constitution  is  concerned. 

The  recent  election  clearly  revealed  ttiat  the  eighteenth 
amendment  is  wiUiout  ttie  prestige  of  popular  support.  It 
has  lost  its  vitaUty.  It  is  dead  timber  on  the  comtitutional 
tree  Its  enforcement  Is  Impracticable.  Nullification  of  ttie 
eighteenth  amendment  Is  demoralizing.  An  xmenforceabte 
eighteenth  amendment  in  the  Constitution  is  demoralizing. 
PubUc  welfare  demands  prompt  action  on  the  question  of 

It  will  be  a  regrettable  neglect  for  Congress  to  permit  this 
large  number  of  legislative  sessions  to  adjourn  without  giv- 
ing them  an  opportunity  to  provide  intelligently  for  prompt 
action  on  the  question  of  repeal. 

THX    SENATX    PBOPOSALS 

What  question  shaU  be  submitted?  A  Senate  «>nttmltt«B 
has  reported  a  proposed  form  of  amendment  to  be  submitted 
to  the  State  legislatures.    It  provides  for  the  repeal  of  the 
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•Igliteaitli  amendment  and  that  the  trmnsporUttoo  of  In- 
toxicating llqiiors  Into  a  State  In  violation  ot  lt5  laws  la  "  pro- 
hibited." 

It  is  fnrttier  prorkled  that  Congress  shall  ha^e  '  cooenr- 
rent "  power  to  regulate  or  prohibit  the  sale  of  intoxlcattng 
liquors  to  be  drunk  on  the  premises  where  sold. 

In  submitting  this  amendment  to  the  leglslatxn-es.  instead 
of  conventions,  this  proposal  flies  In  the  teeth  of  the  plat- 
fenm  of  both  parties.  It  Ignores  public  sentiment  of  the 
which  Is  determined  that  the  people  themselves 
have  a  right  to  settle  this  question.  No  other  method 
of  settlement  win  command  equal  respect. 

In  Tltw  of  the  fact  that  Congress  has  authority,  regard- 
Itm  9t  the  eighteenth  amendment,  to  prevent  the  interstate 
iMiment  of  Intoxicating  llqtun*  in  violation  of  State  laws, 
the  provision  of  the  Senate  amendment  "  prohibiting  "  such 
■hipinent  Is  perhaps  not  of  great  consequence.  Congress 
praperljr  exerdMa  this  power  and  It  should  not  be  handi- 
capped by  an  Inflexible  rule  of  the  Constitution.  There  Is 
Uttle  reason  to  anticipate  that  Congress  will  ever  desire  to 
authorlM  State  shipments  In  violation  of  State  laws,  or  that 
CoQgren  win  repeal  the  existing  laws  preventing  such  Inter- 
state shipments. 

The  proposal  to  prohibit  Importations  to  the  States  tn 
violation  of  their  laws  Is  Illogical,  even  though  utiimportant 
in  its  practical  effects.  It  Is  theoretically  unsound  to  pro- 
pose that  each  State  in  the  country  shall  have  the  right  to 
compel  the  Federal  Government ,  without  any  discretion  of 
to  support  whatever  statutory  liquor  laws  the 
liflBlatures  see  fit  to  write,  however  unwise  or  Im- 
provident. It  Is  for  the  legislature  of  the  Federal  Oovem- 
~1nent.  not  for  ttM  leglslatiire  of  a  single  State,  to  determine 
under  what  ctrcuimlaticni  the  Federal  Qofcmment  shall 
le  the  unusual  responsibility  of  enforcing  State  laws, 
this  color  of  constitutional  sanction  a  State  might 
a  law  to  Interfere  with  legitimate  interstate  shipments. 
No  one  could  measure  the  responsibility  the  Federal  Oov- 
emment  would  thus  assume.  No  one  could  anticipate  the 
many  varied,  and  perhaps  unwise,  provisions  that  might  be 
written  by  the  various  States  of  the  country.  In  this  way 
their  mere  legislative  action  would  compel  this  action  of  the 
Wderal  Oovemment  without  the  approval  and  even  against 
the  will  of  Congress. 

That  proposal,  on  principle,  is  the  extreme  of  State 
vighta. 


Tile  proposal  that  Congress  shall  have  concurrent  power 
with  the  States  to  regulate  and  prohibit  the  sale  of  intoxi- 
cating liquors  to  be  drunk  on  the  premises  where  sold,  is 
the  extreme  of  centralized  power  or  Federal  interference  in 
State  affairs.  This  provision  would  give  the  Congress  power 
to  enforce  prohibition  on  a  State  against  Its  will  and  also  to 
provide  reg\ilatory  provisions  in  favor  of  the  Uquor  trafBc 
In  opposition  to  the  laws  of  dry  or  semldry  States.  The 
wildest  friend  of  centralized  government  could  scarcely  ap- 
prove of  Congress  enforcing  the  sale  of  liquors  on  dry  States 
over  the  opposition  of  their  laws  and  perhaiK  of  their  Con- 
atltutloix.  I  do  not  anticipate  that  this  provision,  if  enacted. 
would  In  practice  be  so  applied.  The  fact  that  such  a  power 
is  seriously  proposed  to  be  placed  tn  the  Constitution  should 
excite  the  opposition  of  all. 

One  of  the  weakneaiee  of  Federal  prohibition  is  the  dual 
Ta^poniiblllty  and  irresponsibility  of  the  State  and  Federal 
ClovHiunents.  Concurrent  power  to  enforce  prohibition  Is 
quite  different  from  concurrent  power  to  regulate  or  pro- 
hibit the  sale  of  Intoxicating  Uquors.  One  government  might 
want  to  prohibit  the  sale  of  liquor  and  the  other  might  prefer 
to  regulate  VL  The  idan  is  simply  impracticable  of  appli- 
cation. Two  separate  governments  can  not  succeasftiUy  regu- 
late the  same  thlzag  any  more  than  can  two  separate  heads 
of  one  businea  or  any  other  enterprise.  In  division  of 
responsibility  there  Is  weakness,  not  strength.  Conctirrent 
regulation  might  provoke  more  conflicts,  more  in.  more  cor- 
ruption, and  more  axmoyizxg  details  of  admlnisttradon  th^w 
prohibition.   Prohibition  la  a  unified  policy  even  thoi«h 


enforcement  respooslbillty  is  divided.    Regulation  assumes 
diversified  policies  between  the  regulatory  authorities. 

A  sinister  Influence  designing  to  harass  and  bedevil  the 
Federal  Government  with  the  prohibition  question  for  a 
generation  to  come  could  scarcely  suggest  a  constitutional 
provision  more  calculated  to  accomplish  that  purpose  than 
the  regulatory  provision  of  the  Senate  resolution.  It  seema 
especially  designed  to  preserve  the  obnoxious  and  unwork- 
able features  of  Federal  prohibition. 

If  there  Is  anything  to  be  learned  from  our  experiences 
with  Federal  prohlbltloii.  It  Is  the  unwisdom  of  the  Tederal 
Government  interfering  In  State  affairs  and  forcing  on 
unwilling  States  obnoxious  sumptawy  legislation. 

The  Senate  amendment  In  ifllBOt  proposes  to  continue 
Federal  interference  with  State  affairs,  injects  new  ques- 
tions of  Federal  regulation,  and  retains  the  liquor  problem 
In  national  puHifca  lor  a  generatkm  to  come. 

Rather  than  authorize  the  Federal  Oovemment  to  go  into 
the  States  to  regulate  their  liquor  affairs,  I  would  prefer 
that  Federal  prohibition  be  maintained. 

I  never  expect  to  see  the  States  of  this  country,  with  their 
different  viewpoints  and  customs,  reconciled  to  a  uniform 
system  of  regulation  prescribed  by  Washington  and  gener- 
ated under  the  ccmstant  bedevilment  of  Congress  with  the 
Uquor  problem  as  a  apttM^  political  question.  The  varied 
conditions  of  our  separulsd  States  does  not  permit  of  one 
uniform  rule  or  regiilatlon  that  can  be  satisfactorily  applied 
to  all.  If  we  are  to  have  a  happy  administration  of  the 
affairs  of  this  Nation,  no  State  in  this  Union  should  be 
regarded  as  too  unworthy  to  be  trusted  with  the  regulation 
of  its  own  liquor  problem.  All  States  should  have  enough 
pride  in  the  right  of  local  State  government  and  enough 
respect  for  the  right  and  good  will  of  their  sister  States  to 
refrain  from  using  any  power  they  may  have  to  force  their 
IX>wer  upon  their  unwilling  neightxirs.  These  same  States 
that  Invoke  their  powers  to  Impose  obnoxious  legislation 
uxx>n  their  neighbors  to-day  may  find  themselves  victims  of 
the  same  bad  philosophy  to-morrow. 

pmsvsxmvo  trb  uaijoom 

If  It  is  desired  to  use  the  power  (tf  the  Federal  Goverrunent 
only  to  prevent  the  maintenance  of  saloons,  it  Is  unnecessary 
to  give  the  Federal  Govenxment  regulatory  powers  to  accom- 
pIlBh  that  result.  A  provision  in  the  repealing  amendment 
simply  denying  the  States  power  to  authorize  or  permit  the 
conduct  of  a  saloon,  would  be  sufficient  for  that  purpose. 
Such  a  provision  would  simply  withhold  from  the  State  the 
power  to  legalize  the  saloon  without  forcing  on  the  Federal 
Government  the  duty  of  interfering  In  the  State  affairs  to 
regulate  their  liquor  business.  The  saloon  being  made  im- 
possible of  legalization  could  not  survive  under  a  State  regu- 
lated sjrstem  of  liquor  control.  In  that  way.  if  It  Is  desired 
to  prohibit  the  saloon  by  the  Federal  Constitution,  that  pur- 
pose could  be  accomplished  without  the  obnoxious  regula- 
tOTy  provisions  of  the  Senate  amendment. 

The  substantial  purposes  of  the  Senate  amendment  could 
thus  be  accomplished  without  its  unwarranted  provisions. 
An  amendment  thus  modified  might  afford  a  basis  of  com- 
promise and  agreement  between  the  two  Houses  of  Congress, 

The  good  of  the  Nation  requires  prompt  action  on  the 
question  of  Federal  prohibition  repeal.  Congress  should 
promptly  adopt  its  plan  of  procedure.  If  possible,  coopera- 
tion of  the  State  legislatures  should  be  secured.  The  ques- 
tion should  be  submitted  to  the  people  of  the  United  States 
for  their  decision  at  the  earliest  date  possible  under  consti- 
tutional methods  of  procedure. 

Mr.  GIBSON.  Mr.  Speaker,  that  portion  of  the  appro- 
priation for  the  Labor  Department  covering  the  Bureau  of 
Immigration  carries  with  It  some  Items  for  the  Immigration 
service  larger  than  for  the  present  year.  -  I 

A  deficit  for  the  current  year  was  caused  tn  part  by  the 
extra  cost  for  the  deportation  of  several  thousand  aliens  at 
an  expense  greater  than  estimated.  The  zealous  employees 
have  helped  to  cover  this  deficit  thitmgh  furloughs  without 
pay.  The  items  of  the  bill  were  entirely  proper  in  view  of 
the  situation.    The  emploTees  have  been  indirectly  penalised 
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for  their  zeal  In  enforcing  the  law.  This  sltuatloai  should  be 
taken  into  consideration  by  the  President  when  he  submits 
to  the  House  of  Representatives  the  recommendation  of  an 
additional  sum  to  cover  the  cost  of  deportations,  as  sxiggested 
would   be   done,    by   tjic    genUeman   from   Alabama    [Mr. 

Vermont  has  a  hundred  miles  of  border^  along  the  Cana- 
dian line.  A  network  of  roads  makes  the  enforcement  of 
immigration  laws  and  regulations  very  difficult.  The 
immigration  and  customs  officers  are  high-grade  men  and 
women.  They  have  been  performing  a  splendid  service  for 
their  country.    They  are  faithful  and  patriotic 

As  evidence  of  this  fact,  the  employees  along  the  Vermont 
border  have  voluntarily  signed  joint  letters  directed  to  the 
Commissioner  General  of  ImmigraUon  calling  his  attention 
to  the  fact  that  because  of  the  lay-off  of  employees  without 
pay  the  work  of  the  service  can  not  properly  be  done;  that 
as  a  result  many  aliens  are  obtaining  entry  in  violation  <rf 
law  who  later  must  be  deported  at  a  final  cost  far  in  excess 
of  keeping  the  full  staff  on  duty.  The  employees  In  these 
Joint  letters  advise  the  Commissioner  General  of  Immigra- 
tion that  they  are  willing  to  remain  on  duty  during  the 
5-dav-per-month  furlough  and  the  sixth  day  of  each  week 
without  pay  In  order  that  the  law  may  be  enforced. 

I  am  glad  of  the  opportunity  to  pubUcly  congratulate  these 
employees  and  to  commend  their  patriotic  action  to  other 
employees  of  the  Government  and  to  the  people  as  a  whole. 
Let  the  word  go  out  to  the  country  that  these  men  are  loyal 
to  their  country  in  this  period  of  difficulty. 

SAN  niAKCISCO  BAIIX  OF  AXKXXCA 


Mrs.  KAHN.    Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  five  minutes. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mrs.  KAHN.  Mr.  Speaker  and  Members  of  the  House,  in 
an  Associated  Press  report  yesterday  I  was  very  much  sur- 
prised to  read  certain  remarks  of  the  gentleman  from 
Nebraska  [Mr.  Howard!.  As  a  rule,  he  is  both  fair  and 
weU  informed,  but  in  this  Instance  I  fear  that  he  was 
neither.  He  remarks  that  he  looks  askance  at  the  $64.- 
000,000  loan  that  went  to  the  San  Francisco  Bank  of 
America.  Said  he  to  the  newspapermen,  quoting  from  the 
Associated  Press  dispatch: 

It  acems  stnmge  that  the  oorporatlon  should  make  a  $64,000,000 
lo«n  to  •  syndicate  of  foreigners. 

I  presume  that  he  made  this  criticism  because  the  head 
of  the  Bank  of  America  is  Mr.  A  P.  Oianinl,  and  because 
the  Bank  of  America  Is  a  successor  to  the  Bank  of  Italy. 
Mr  Glanhil  was  bom  in  California  and  has  lived  there  aU 
of  his  life.  He  was  educated  in  the  public  schools  of  Cali- 
fornia He  became  a  commission  merchant,  and  in  1904  he 
found^  the  Bank  of  Italy.  From  that  bank  grew  this  great 
Bank  of  America  which  has  now  in  the  neighborhood  of  500 
branches  in  the  SUte  of  California.  Subsequently  Mr. 
Glanini  acquired  the  ownership  of  the  Bank  of  Ameri^  In 
New  York  City  and  changed  the  name  of  the  Bank  of  It^ 
of  California  to  the  Bank  of  America.  The  stock  of  the 
former  Bank  of  Italy  of  California  and  the  Bank  of  America 
is  owned  by  the  Trans- America  Corporation,  and  "  Is  not 
an  exaggeration  to  say  that  80  per  cent  of  that  stock  is 
owned  by  residents  of  the  State  of  California. 

Mr  Glanini  retired  from  the  bank  about  1929,  and  upon 
retiring  gave  one  million  and  a  half  dollars  to  the  University 
of  California  to  estabUsh  an  agricultural  department  foun- 

*ln^'929  the  management  of  the  Bank  of  Italy  P»ssed  to 
Elisha  Walker,  of  New  York.  Just  about  a  year  ago  I  thtok 
it  was  PWjruary.  1932.  the  management  of  the  bank  passed 
again  into  the  hands  of  Mr.  OianinL 

If  the  gentleman  Ttom  Nebraska  win  make  further  inquiry, 
he  will  find  that  the  loan  of  which  he  complains  and  con- 
cerning which  he  indulged  in  criticism  is  practically  paid 
off  On  January  6  of  this  year  the  sUtus  of  that  loan  was 
as  follows:  $64,900,000  was  granted  as  a  loan  to  the  corpora- 


tion by  the  Reconstruction  Finance  Corporation.  O'  /Jjjf' 
$64,488,644.61  was  paid  to  them,  and  by  January  6  of  this 
year  they  had  repaid  $57,650,774.88,  leaving  a  balance  of 
$6,337,689.78  still  owing  the  corporation  on  that  loan.  [Ap- 
d1aus6  1 

The  SPEAKER.    The  time  of  the  gentlewoman  from  Cali- 
fornia has  expired. 

Mrs.  KAHN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one  minute  more. 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mrs.  KAHN:  Since  Mr.  Glanini  resumed  the  control  of 
the  Bank  of  America  the  deposits  have  increased  over 
$90,000,000.  [Applause.]  The  Bank  of  America  probably 
does  a  larger  business  with  the  farmers  of  California  Oian 
any  other  bank,  and  its  solvency  and  security  are  as  im- 
portant to  the  farming  and  mercantile  interests  of  California 
as  those  of  any  other  bank,  on  account  of  its  great  ramifica- 
tions and  the  branch  banks  all  over  the  State. 

Mr.  Speaker,  I  have  felt  compelled  to  make  these  remarks 
because  criticism  such  as  this  is  apt  to  work  tremendous 
injury,  not  only  to  the  Bank  of  America  but  to  the  entire 
State  of  California.    [Applause.] 

Mr.  HOWARD.    Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  five  minutes. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Bilr.  HOWARD.  Mr.  Speaker,  first  of  all.  I  thank  the  gen- 
Uewoman  from  California  [Mrs.  Kahw]  for  her  commenda- 
tion of  my  usual  sense  of  fairness  and  of  goodness.  And 
next  I  want  to  reUeve  the  newspaper  boys  from  any  charge 
of  falsely  reporting  my  interview  with  them.  As  a  rule,  the 
newspaper  boys  are  always  right.  I  can  see  readily  how 
the  one  to  whom  I  gave  that  interview  may  have  niia^<«[- 
preted  my  remarks.  I  did  use  the  term  "  foreigners,  but 
I  did  not  use  it  in  the  sense  as  reported.  I  referred  to  this 
loan  as  going  to  a  syndicate  largely  composed  of  f  oreignOT. 
as  I  was  informed.  For  years  the  bank  In  question  has 
borne  a  foreign  name.  I  did  not  know  that  the  name  had 
recently  been  changed  from  Italian  to  American,  as  stated 
by  the  gentlewoman  from  California. 

I  do  not  know  the  gentleman  of  whom  the  lady  fiom 
California  speaks  so  beautifully.  I  take  it  for  granted  that 
he  is  the  high-type  gentleman  the  lady  from  California 
pictures  him.  because  If  he  were  not  the  lady  would  not  so 
describe  him. 

Mr  Speaker,  as  long  as  this  subject  is  brfore  us.  I  deem 
it  appropriate  now  to  give  the  House  my  own  story  of  the 
origin  and  passage  of  my  resolution  to  lift  the  blanket  of 
concealment  from  the  doings  of  the  Reconstruction  Plnan^ 
Corporation  during  the  dark  months  of  ^"e*****^*!^; 
April.  May.  and  June,  1932.  Nobody  urged  me  to  draft  ^t 
resolution.  Good  or  bad,  it  was  my  own  legislative  chUd. 
It  is  true  that  after  the  resolution  had  been  drawn  it  was 
submitted  by  me  to  Senator  Oeorox  Noaais,  my  ma^iflcent 
Senator  from  Nebraska.  Why  did  I  submit  it  to  Senator 
NoRSis?  Because  I  was  Inspired  to  draft  the  resolution 
after  reading  his  remarks  on  the  day  when  he  caused  the 
Plymi  article  on  the  subject  of  Reconstruction  Finance  Cor- 
poration loans  and  commitments  to  be  Inserted  in  the  Cot- 
oMssioKAL  RECORD  just  ss  Flynu  had  written  his  article  for 
that  staid  and  conservative  old  magazine.  Harpers.  I  felt 
that  the  better  mind  of  Norris  might  suggest  im^o^[«[|«» 
of  my  resolution  by  amendment.    However,  he  approved  it 

as  written.  .  ^    ^      ^  ,  ♦  ,^ 

On  the  day  when  my  resolution  was  Introduced  I  was  told 
frankly  by  many  colleagues  that  it  could  never  be  passed  by 
the  House.  Next  day  It  came  very  directly  to  me  that  the 
resolution  was  regarded  by  those  to  whom  It  was  directed  in 
the  light  of  a  Joke.  At  the  end  of  seven  legislative  days  the 
resolution  became  privileged  under  the  rules  of  the  House. 
I  called  for  consideration  the  first  moment  possible  under 
the  rules  All  of  my  colleagues  will  recall  how  gladly  the 
legislation  was  received  by  the  House,  and  how  it  went 
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tfaroDgh  to 

Umiiicli  ft  box  of  cbocolfttcft. 

TlMtt  came  the  delnc*.  Ik  eamm  tn  form  of  more  than 
one  himdred  prr»nn»1  frteoda.  each  telling  me  that  be  had 
no  personal  Interest  In  the  matter,  but  that  he  came  In  the 
name  ot  icme  bank  which  he  feared  mlcht  be  ckMed  if  the 
corporation  loan  to  that  bank  should  be  made  public. 

Ml.  Speaker,  the  michljr  men  of  money,  who  are  reire- 
aented  on  the  Reconstruction  Finance  Corporation  Board, 
are  keen  students  of  humanity.  It  haa  been  written  that 
every  man  has  one  certain  weakness.  Those  keen  manipu- 
lators quickly  dijcovered  my  pet  weakness.  Tbey  discovered 
that  perhaps  I  mlsht  be  purchased  with  the  coin  of  friend- 
ship. For  10  days  and  nlchts  the  friends  who  appealed  to 
me  in  behalf  of  the  b/ig  Interests,  for  which  they  spoke,  made 
one  f  eneral  plea.  They  told  me  what  a  big  man  I  would 
be  in  the  eye  of  the  country  if  I  should  arise  In  my  place  in 
the  House  and  ask  that  my  own  resolution  be  crucified  by 
so  modifying  it  as  to  give  the  report  for  which  the  reaolu- 
ticn  called  only  to  the  eyes  of  Members  of  the  Congress, 
withholding  public  inspection.  It  was  a  hard  battle  between 
real  friends  on  the  one  side  and  a  great  principle  on  the 
other  side.  To  refuse  the  requests  for  crudflzlon  of  my 
resolution  would  distress  my  friends.  To  grant  their  re- 
quests woold  be  to  stab  to  the  heart  a  principle  long  es- 
poused by  me.  a  principle  which  runs  against  the  transac- 
tion of  any  manner  of  the  public  business  in  secret.  I  admit 
frankly  that  at  times,  in  presence  of  some  very  dear,  plead- 
ing friend  I  felt  myself  slipping,  but  In  the  end.  thank  Ood, 
loyalty  to  principle  prevailed.  Smnehow  every  time  a  special 
pisa  would  ootne  to  me  to  crucify  my  resolution  and  shield 
the  borrowings  of  the  big  banks  and  trust  companies  from 
the  puUlc  eye  would  also  come  a  mental  picture  of  some 
American  farmer  who  had  secured  a  pony  feed  or  seed  loan 
from  Federal  funds,  only  to  find  his  name  posted  in  an  the 
neighboring  elevators,  giving  notice  to  the  grain  buyers  that 
the  farmer  had  given  a  efaattel  mortgage  to  the  Oovermnent. 
virtually  warning  the  grain  buyer  to  be  careful  about  pur- 
chasing grain  from  that  particular  farmer.  Such  dlscrimi- 
oation  inflamed  me.  and  made  me  strong  to  resist  the  argu- 
ments and  the  blandishments  of  thoee  who  believe  that  It  is 
right  on  the  part  of  the  Federal  Oovemment  to  regard  a 
fanner  who  contracts  a  Federal  seed  or  feed  loan  as  a  loath- 
socM  carp  in  the  family  of  fishes,  while  regarding  the  banker 
who  borrows  miPiotis  as  a  gaudy  plumaged  fowL 

I  feel  I  should  not  leave  this  subject  before  paying  credit 
where  credit  Is  mostly  due  f <»-  the  lifting  of  the  blanket  of 
oooeealment  from  the  loans  and  commitments  made  by  the 
Reoonstruction  Finance  Oorporatlon  during  the  dark  days 
IB  the  early  months  of  IMS.  My  colleagues  will  recall  that 
it  was  the  Speaker  of  this  House  who  was  responsible  for 
publicity  of  the  corporation  loans,  beginning  last  July.  That 
Speaker  has  long  been  the  Implacable  foe  of 
transaction  of  the  public  business.  Last  July  he  lifted 
the  blanket  of  concealment  from  all  future  doings  of  the 
corporation.  My  oiwn  Uttle  part  has  been  only  to  throw  off 
the  blanket  and  let  the  light  of  publicity  shhie  fuU  and  fair 
upon  every  loan  and  conunltment  made  by  the  corporation 
prior  to  the  good  day  In  which  Speaker  Oamer  lifted  the 
blanket  partially.  I  felt  trtien  I  presented  my  reeohitkm  that 
I  was  simply  building  upon  the  fine  foundation  firmly  laid 
taor  my  Speakn*.  And  always  when  carrying  on  in  harmony 
with  the  teachings  of  that  greatest  and  best  loved  one  amoiw 
lis  here^  I  go  gladly,  confidently,  and  always  unafraid. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ne- 
braska has  expired. 

raVATi  CKLZmAM 

Mr.  RAmSY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
jproteed  for  one  minute  In  order  to  make  an  announcement. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  RAZMEY.  Mr.  Speaker,  after  oonsulUtlon  with  the 
■entleman  from  New  York  [Mr.  Srau.]  and  with  others.  It 
haa  been  determined  to  devote  one  night  each  week  to  the 
caH  of  tha  Private  Calendar,  possibly  Tliursday  night  of  eacti 


girl  high-school  graduate  |  week  untn  the  end  of  thB  seeaion.  If  nottUng  should  Interfere 

with  selecting  Thursday.    If  not  Thursday,  some  other  night. 
Next  week  the  Private  Calendar  will  be  called  on  Thursday, 
and  I  move  the  adoption  of  the  resolution  that  I  now  send 
to  the  desk. 
The  Clerk  read  as  foQows: 
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nome  Beaolutloo  see 
That  on  Thuraday.  Wbramrj  2.  1933.  It  ihall  b«  In  ovdar 
to  more  th»t  tb«  House  take  •  rec—  untU  8  o'clock  p.  m..  and 
tliat  »t  the  evening  ■imrton  until  1030  o'clock  p.  m.  It  ahaXl  be  lu 
order  to  consider  bills  on  tbe  Private  Calendar  unobjected  to  111 
th«  House  as  in  Commltte*  ot  tbe  Whole,  the  caU  at  bills  on  SBld 
calendar  to  begin  at  Mo.  878. 

The  resolution  was  agreed  to. 


Mr.  WHI'ITINOTON.  Mr.  Speaker.  I  ask  unanlmoos  con- 
sent to  extend  my  remarks  by  including  an  address  wtilch  I 
delivered  before  the  8tc»ewall  Jackson  Chapter  of  the  United 
Daughters  of  the  Confederacy  on  January  21. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  WHI'ITINOTON.  Mr.  Speaker,  under  leave  to  extend 
my  remarlu.  I  am  Inserting  an  address  I  delivered  befon; 
StonewaU  Jackson  Chapter.  No.  M.  United  Daughters  of  tbe 
C<mfederacy,  at  Confederate  Memorial  Hall.  Washington. 
D.  C  January  21,  1933. 

The  tnktrtm  is  as  follows: 

ZjBB  am  Jacsaoa 

A  cinilxatlon  should  be  judged  by  the  ohancter  of  the  men  It 
produces.  "  The  true  test  of  clTUlzatton."  says  Emerson.  "  Is  not 
the  census  nor  the  slae  ot  the  cities  nor  ths  crops;  no;  but  It  Is  thi) 
kind  of  men  the  country  turns  out." 

A  country  without  heroic  traditions  Is  a  country  without  lib- 
erty.     A   nation's  place   tn   history   is  determined   by   Its   leaders, 
and   a   people   carve   their  own   Imags*  In  ths   monuments  they 
'  erect  to  their  heroes. 

Robert  E.  Lee.  the  son  of  Gen.  Henry  Lse.  known  in  history  ai 
Light  Horse  Harry  Lee.  was  bom  In  Westmoreland  County.  Virginia, 
January  19.  1S07.  and  died  In  Leadagton.  VtegtBla.  October  la.  1870, 
at  tbe  age  of  63. 

Tbomas  Jonathan  Jackson,  known  as  Stooewall  Jackson,  the  soil 
of  Jonathan  Jackson,  a  succeaafiil  lawyer,  was  bom  January  31. 
1834.  In  Clarksbtirg.  Virginia,  now  West  Virginia,  and  died  at 
Otilnsa'k  Btatlon  on  the  rrederlcksburg  railroad,  naar  CbanceUora- 
vlUe.  Virginia,  May  10.  1863.  at  the  a^e  of  30. 

Lee.  like  Washington,  was  of  English  descent,  and  cams  from 
the  aristocracy  of  colonial  daya.  He  married  Mary  Custls.  tho 
daoghter  of  Washington's  adoptsd  son. 

Jackson  was  the  product  of  the  American  mkUUs  dasMS  «»**< 
descended  from  the  Scotch  Irish,  who  contributed  much  to  th« 
■ucujesa  of  the  Rerolutlon. 

Both  were  gradxiatM  of  West  Point.  Les  finished  second  In 
his  class  and  was  assigned  to  the  Corps  of  Engineers.  Jackson 
was  graduated  seventeenth  in  his  class  and  recelTed  a  commlMloc. 
la  the  Artillery.  Both  saw  active  serrlce.  and  had  brilliant  careers 
la  tbe  Mexican  War.  Lee  continued  la  ttie  Army  and  was  the 
outstanding  oAoer  la  the  serrioe  when  Virginia  seceded  from  thn 
Union.  Jackson  resigned  his  commission  In  the  Army  a  few 
years  after  the  Mexican  War  and  became  an  instructor  In  Artfl- 
lery  Tactics  and  Phlloeophy  at  Virginia  Military  Institute  la  1881, 
where  he  continued  unui  Virginia  joined  the  Confederacy  In  1881. 

Jacksoa.  after  two  years  In  the  Confederate  Army,  f^  at  tbe 
handa  of  his  own  men.  Ool.  a.  p.  R.  Henderson,  of  the  Brltlsli 
Army,  who  wrote  an  admirable  life  of  him.  said :  **  Stonewall 
Jackson  was  the  greatest  lieutenant  general  in  all  history." 

Lee  was  in  the  Confederate  Army  the  full  four  years  and  becamo 
tbe  greatest  soldier  of  his  or  any  other  age.  Por  five  years  after 
the  close  of  the  war  between  the  States  he  was  probably  greater  In 
peace  than  ta  war. 


and  Jackson  were  men  of  unusual  personaltttaa.  They 
-  both  shghUy  under  stx  feet  in  height  and  each  had  a  military 
bearing.  There  was  a  striking  differexM:e  in  their  personal  ap- 
pearances. Lee  was  graceful  and  handsome.  His  eyes  were  browii 
and  his  head  was  well  proportioned.  He  was  a  man  whom  to  se^ 
ooe*  was  always  to  remember.  Thomas  Helaon  Page,  one  of  the 
fetemost  literary  men  of  America,  a  student  at  Washington  Col- 
lege under  Robert  E.  Lee.  says.  "  He  was  one  of  the  handsomest 
men  I  ever  knew  and  easily  the  most  tmpresslTe  flgure."  Mounted 
on  the  battlefield  or  seated  in  ths  classroom,  he  was  an  insplis^ 
tloa.  His  TOloe  was  calm.  His  preeenoe  was  oompelilng.  He 
was  BiaJestic  and  magnetic.  Lse  always  prsaaated  a  superb  figure. 
Jackson  was  erect  and  soldierly  in  bearing,  with  fair  complexion. 
toot  his  appearance  generally  was  not  preposeentng  His  eyw 
were  ramarkable.  All  who  came  wtthln  their  reach  fett  ths  force 
of  his  preeenoe.  "When  I  looked  Into  hM  tmom,"  aakl  m  Federal 
prisoner,  "  my  heart  sank  within  ma." 
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ijtm  was  always  careful   tn  his  drees  and  In  his  appraruioe. 
Jackson  was  Indifferent  as  to  both.    The  faded  gray  on  both  of 

them  always  appeared  grsader  than  the  royal  purple.  

^Z  MssSsed  Vgreat^'  toteUect  and  more  abfllty  than  Jackson. 
His  thoughtcovered  a  wider  range  and  his  aooompllshments  were 
Sore  wied.  He  was  familiar  with  the  arts  and  setenoes.  Jack- 
Sn  knew  phUosophy.  He  was  familiar  with  fewer  "ubjecto  but 
^  tiuae  he  was  the  consummate  master.  Jackson  culUvated  the 
S)wera  of  concentration.  He  was  a  man  of  few  worts  and  when 
S^5«Sedadeclslon   he    was   as   Immovable   as  the   rock   of 

^'UL^'had  abUlty.  Jactoon  had  martery.    Many  of  the  generate 
who  fought  with   and  against  Jackson  surpassed  Wm  In  talent. 
Se  wM  not  as  widely  accomplished  as  McdSlan.    He  was  not  as 
^lentmc  as  Beauregard.     He  did  not  have  the  mental  scope  of 
SJlv    nor  did  he  Josse-   the  Intellectual  powers  of  Joseph  E. 
SSSton      But  Jack^r had  qualities  none  of  these  Po«fsed- 
He^mblned  more  than  any  of  them  cool  audacity  and  deter- 
SnS   resolution       His   earnestness    was    unprect<lMited    and    It 
ISrolred  his  own  soldiers,  making  them  invincible,  and  at  the 
«ame  time  it  struck  terror  into  the  hearts  of  the  enemy. 
"*?he  SJthem  soldiers  regarded  StonewaU  Jackson  ssthe  J  mort 
darlnK  foe.    In  battle  he  seemed  transformed  if  not  traMfigured. 
He  was  at  his  best  when  leading  a  charge  or  an  attack.    He  was  a 
SdTeTof  the  Oliver  Cromwell  type.    The  resolution  of  StonewaU 
Sc£n  has  never  been  surpassed.    HJ*  wlU  has  never  been  ex- 
celled    The  enemy   was   half   conquered   before  the   battle   was 
SJS'     He  bawly  passed  the  initial  examination  for  admission  to 
west  Point,  but  by  persistence  and  determination  he  was  gradu- 
rt^d  seventeenth  in  his  class.    His  feUow  cadets  said  of  him,     U 
w^liS  to  ^yheVe  another  year  old  Jack  would  be  at  the  head 
?f  hte  clMsr    At  the  basis  of  Jackson's  achievements  "there  was 

the  will  to  do.  the  soul  to  dare."  .,„^,^i«.«ti»  th«i 

Lee  was  grand.  Jackson  was  daring.  Lee  was  preemlnenUy  the 
soldier  Jackson  was  preemlnenUy  the  conqueror.  Lee  calculated, 
Sckson  ventured.  He  was  like  an  avalanche  from  some  hidden 
irS«pI^SS^uarter.  To  the  enemy  he  .'^^  "^^  %S^f.«^^" 
from  a^ar  ^v  When  the  Union  armies  heard  the  ominous 
SSSs  "^aSsS^ls  ^^g."  they  retired  to  their  fortifications 
??rinemy  feared  him  a^  the  fox  fears  the  bloodhound  His 
?e^  name  was  synonymous  with  victory.  He  nfVM-  reaUy  iMt  a 
battle  He  never  really  suffered  defeat.  He  and  his  troop*  went 
Sto  batUe  With  a  moral  power  that  J"  "^««^«l^«;SS'  *i3 
S^e  at  the  head  of  his  columns,  his  hands  '«•  "J^^-  "f^ 
overYnd  over  again  he  would  cry.  "Forward,  men;  forward;  press 

?o7;«fi5T"^e^ays  followed  "P,^^,^»>*2»«  £,  *5  £S2si 
vlctorv  When  President  Davis  reached  the  battlefield  oi  Manassas. 
i^crS  a^eam.  thinking  that  the  Confederates  were  to 
J^iMat  he^od  in  his  iaddJeand  exclaimed  with  much  agitation, 
"l*S  P^5?S?DavS?  fSlow  me.  «,ldler.!  "  a.  he  •f'fn^**'^^ 
the  enemy.  Jackson,  standing  near,  calmly  lepUed^-Wehave 
Saten  them  to  a  frassle.  Mr.  President.  If  you  will  give  me 
iS OW  ti^.  I  wUl  be  in  Washington  city  by  to-»on?^J^^*" 
'  Seat^n  must  have  other  quaUtles  than  "5^^P«™??^ 
and  great  abUlty.  Moral  virtues  are  eseentlal.  Men  ««»  noVre^Jjy 
£  gSat  without  great  characters.  Honesty,  hrawy.  klndn«s  and 
SodSty  must  obUln.  Lee  and  Jackson  poaseseed  all  of  these 
qualities.  _     ».  ^ 

Nature  made  Robert  E.  Lee  both  good  and  great,  f^^  ^ 
the  most  marvelous  IndlvlduaUty  of  any  man ^  5^hi^""JLv>S 
Is  unique  In  mlUtary  annals.  Each  was  the  Idol  of  his  troops. 
Their  Boldlers  foUowed  because  Lee  and  ■'•<*K)nalway8  led. 

Neither  Lee  nor  Jackson  had  the  "^(^  ^^J^*^J^°U^^l 
other  great  men.  They  both  abhorred  Prof^^ty  and  seldom  took 
Wine  or  strong  drink.  They  were  preemlnenlOy  Christian  gentle- 
men. No  historian  wotQd  think  of  writing  The^Tn»«  ^  °  >,^! 
True  Jackson.  They  were  always  the  same  wheth«  to  the  home 
or  on  the  batUefleld.  whether  to  peace  or  war.  T.,.t««n 

The  army  and  the  people  had  confidence  to  I^  and  Jackson. 
Never  were  soldiers  more  devoted  to  commanders:  never  were 
people  more  loyal  to  generals.  ,.„v-««  .Hnnr^Mi 

Atter  the  second  battle  of  Manassas  OeMr^  ^^?11\^^^ 
into  Maryland.  An  amusing  story  was  told  of  him  as  hf  ^°° 
this  march.  He  and  his  staff  found  themselves  behtod  the  troops 
artillery,  and  supply  wagons.  The  rot^wnBunrrow^dlt^ 
impossible  to  get  to  the  front.  General  JfC^o^^-J^tiTtn^e 
lut^necessa^  to  reach  a  point  ahead  at  a  <*rtain  tone  and  he 

ordered  his  staff  to  throw  down  the  fe^«- .•^J,"^*  ^°°|ched 
edge  of  the  field.  The  field  was  In  oats,  •n**.''*^*"^*^  "*^^^ 
thf  far  end.  they  were  to  front  of  the  "^SltilSi^!^^  SS? 
forward  and  asked  them,  to  not  very  co°^"°^J?*iSr^' ^^ 
they  were  doing  riding  In  his  oats.  He  «^d^oti  are  nothing 
but  commlssarlM  or  quartermasters,  for  no  V^.'^^^^Zll 
destroy  private  property."  ,Addr«irlng  himself  to  J»|*J23^^^« 
asked  hU  name.  The  general  repUed  that  his  name  ^'>J^^°^ 
^^at  Jackson?    What  Is  your  fuU  name?    1  am  going  to  report 

you  to  General  Jackson."  ^.«^ii   i^n^^mnn  - 

"  Well "  said  the  general.  "  they  call  me  Stonewall  J*f>«»n.    ^ 
The  staff  had  all  gathered  around,  much  amused  and  the  own«r. 
sus^ctlng  something,  asked  General  Jackson  "  if  he  was  Stone- 
waU Jackson  from  the  vaUey?  " 

"  Yes   sir;  I  commanded  in  the  vaUey." 

The  man  Immediately  took  off  his  hat.  exclatotog. 

"  Hurrah  for  StonewaU  Jackson!    Hurtah  fo^  Stonejmll  Jackson! 

Ride  aU  over  the  damned  old  oato^  g^f^  I2^  aSl^kto^ 
the  ground.    Do  anything  you  Uke  Here,  but  get  off  and  take  a 

drink  with  ms." 
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After  a  great  deal  of  persuasion,  the  general  dlsmountwl  and 

took  a  drink  with  him— of  bxittermllk.  ^^...♦i«««  i* 

A  story  Is  told  of  General  Grant  ^hen  directing  <2»eratlons  to 

the  Wilderness  to  1864.  It  was  said  Grant  T^^^i'^JSfn^'S^lJr; 
lines  and.  observing  a  young  feUow  plowing  to  the  field,  ha  1^^ 
in  his  horse  and  asked  him  his  name.  The  young  «•!»  told  hlm- 
The  general  then  asked  what  he  was  doing.  I^e  man  "pueo, 
"  Trytog  to  raise  some  corn  to  feed  our  f amUy.  «ny««";^A„^ 
horse  next  wtoter."  General  Grant  was  riding  off  ^hen  «»  youn| 
man  asked  him.  "  You  have  asked  my  name;  can  I  know  yoursr 
Grant  replied.  "  They  caU  me  Grant." 
"  What  Grant?  " 

"  General  Grant."  ..    ^,  , 

"Ar*  you  the  general  commanding  that  army  over  there? 
"  Yes.  sir:  I  am  the  man."  _w— .  .^ 

"WeU.  General.  I  would  lUce  to  ask  you  a  quesUon;  where  are 

^"  Well!^'replied  the  general.  "  That  wotild  be  hard  to  teU.  I 
may  be  gotog  to  Richmond;  I  may  be  going  to  Petersburg;  I  may 
be  going  above,"  pointing  with  his  hand.  "  or  I  may  be  going  the 

°*"You*can*t  go  to  Richmond,"  said  the  young  man.  "  be«usa 
General  Lee  Is  down  there;  you  can't  go  to  Petersburg,  because 
General  Beauregard  is  there;  I  know  you  cant  go  to  heaven, 
because  Stonewall  Jackson  Is  up  there:  you  may  go  below,  for  I 
never  heard  of  a  Confederate  officer  or  soldier  being  to  hrtl. 

The  friendship  between  Lee  and  Jackson  was  close.  "ITielr  rela- 
tionship was  Intimate.  Their  attitude  toward  each  other  was  a 
halo  of  glory  arotmd  them  both.  Jackson  said  of  I^:  I^  U  a 
DhenomMion.  I  would  foUow  him  blindfold."  Lee  said  of  J*cksoa 
when  wounded:  "Jackson  has  lost  his  left  arm.  'have  lost  my 
right  arm."  He  wrote  to  Jackson:  "  Could  I  have  dictated  events, 
I  should  have  chosen  for  the  good  of  the  country  to  have  been 
disabled  to  your  stead."  "Far  better  for  the  Ctmfederacy,  ex- 
Satoed  Jaclion  when  he  read  the  note.  "  that  ten  Jacksons  ^uld 
have  faUen  than  one  Lee."  Sometimes  they  differed.  togeUier^y 
were  tovtoclble.  If  Lee  commanded^  Jj^kson  e«c"ted.  They 
m^nt  the  night  before  the  Battle  o«,Chwic«"«™T^%^^«'^f^ 
C«S  James  P.  Smith,  on  the  staff  of  Jackson,  .relates  that  some 
ttoe.it«r  midnight  he  was  awakened  to  the  chlU  of  the  momtog^ 
He  says  that  ^caught  a  gUmpse  ^  a  Uttle  flame  on  the  stops 
above  him  Sitting  up.  he  saw  bending  over  a  scant  fire  of  t^ 
?wS  Len^tod  oS  c^ker  boxes,  wanning  their  hands  over  the 
fl^  He  recoeniasd  the  figures  of  Robert  E.  Lee  and  StonewaU 
J^kso?  -^^pTanned  ^e  their  men  slept.  The  scene  Is  ^e 
fOT  a  master  painter.  It  should  be  immortalized  on  canvas^  'The 
st^  of  that  last  councU  of  war  Is  told  ta  the  victory  of  the 

'°N?^bl«^"general  ever  lived  than  Robert  B.  Lee:  no  braver 
aoldier  ever  fouKht  than  Stonewall  Jackson.  ^    ^w 

LeJ  wl?  the  supreme  gentleman.  The  knlghtUestimd  toe 
genUest  to  Vlrgtola's  clvlUsaitlon  found  Its  ^ower  in  Robat  E.  Lee. 
Jackie  was  toe  Ideal  soldier.  The  bravery  of  Virginia  fountt  its 
fuU  fruition  in  StonewaU  Jackson.  

LM  and  Jackson  shared  toe  hardships  of  toelr  soldiers.  In  his 
caJSatoi  be?weSi  the  Rappahannock  and  the  James,  wlto  colonial 
SSSS  at  ^  command.  Lee  slept  In  hi-  ^t,  "S°°«£S 
SSere.  Jackson  often  slept  to  his  saddle  »»lf«2«?*?hJLSS2 
it  the  foot  of  a  tree.  Neltoer  demanded  man  for  themselves 
San  thev  asked  fwthelr  soldiers.  General  Lee's  own  son  was 
SnturSl  Se  PederauT  offered  to  exchange  him  for  an  officer 
S^^raS    JJTd"  lined.    He  said  that  he  oould  do  no  more 

'"lT aXrksST^w^re  SJd°r  S:?Sxtful.^j^.  ngreh  to 

SSue^of^SSViU-^^'  ouTSL^^  ^^»^-" -S 

S  w  on  thegroundand  toere  was  no  guard  about  the  camp.  He 
reouSl  "STt  toem  sleep;  I  wUl  watch."  Ha  rode  around  the 
SSr«  lone  -eSttoel  fof  his  brigade.  whUe  hbi  men  -^ 

L^  and  Jackson  were  ever  ready  to  lead  their  ««.  Frequei^ 
*vt^Ann«Mi  thwnaelves  to  danger.  Jackson  was  never  happy 
unlLTS^  iJSTf  ^  So^T*^  General  Lee.  go  back  and  we 
S?lfSdvance  ••  his  Sldiers  often  said,  and  then  toey  would  go 
fc^iS  int^  battle  and  Into  deato  Hto«^«  loved  Ije  a. 
soldiers  never  loved  another  general.  His  soldiers  beUevea  in 
SS»S  "soldiers  never  believed  to  another  general 

An  army  surgeon  relates  that  while  the  Battle  of  the  Orator 
r-iSi  ^nendLeeiode  to  the  rear  of  the  line  where  the  wounded 
l^rinS  Xao^tSi.  moved  amongst  them.  "D^^iJ'^y  *" 
l«,;  not  dolM  something  for  this  man?  "  he  said,  pointing  to  one 

*°'^t*'n.Sir^K"'°li'  Who  had  sent  hi.  men  toto  a  hundred 
charge? aSw?tlh^themcu?toelr  way  to  victory.  aft^rPlc^'s 
SS  WM  to  retreat.  A  Union  soldier  badly  wounded  lay  to 
hinito  tS  soldier  relates  that  he  shouted  "  Hiurah  for  the 
SSlon"  as  lL  came  near.  The  general  dlsmountod  and  ap- 
SS^hed  toe  wounded  enemy.  "  I  thought  be  meant  to  kill  me 
thTSldler  reported  later.    "But   he  looked  at  me  wlto  a  .adf 

«?Sf  «n!va^^  S^5^iounded  man.  "I  hope  you  will 

'^^^^Ll  Yankee  wrote.  "I  cried  myself  to  sleep  there  on 
the  bloody  ground." 
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aobl*  la  ratrwit  m  tm  wtm  graad  tn  n&torj.    General 

Orant.  MtxtT  the  war.  «Ud  th**  the  MnteXKse.  **  It  U  aU  my  fault," 
uturvd  bj  Lm  after  Gettysburg,  wee  tlie  greetaat  apeecb  taaOe  by 
any  general  during  tbc  war. 

Tbe  pt— •'t-'  charaetera  at  Robert  S.  Lee  and  Stonewall  Jack- 
■ao  fw  Mmaas  otlMr  geiieraU  of  history.  TlMlr  influence  and 
tlMi^  Maaifli  wm9  felt  by  both  atudenta  and  ■oldlera.  Jac^ano 
hmi  t*t«bt  lov  taB  years  before  tbe  war  and  probably  Lee's  greatest 

■trlbutlos  enoe  after  tbe  war  wbeo  be  (auglU  tbe  youth  in 
bed  led  them  In  war. 


like  his  father,  the  friend  of  Washington,  kired  Ttrflnla 
first  Light  Boras  Harry  Lee  said:  "Virginia  U  my  country.  Her 
will  I  obey,  howrrer  lamentable  a  fate  it  may  subject  me  to." 
Bis  son  said :  "  I  look  upon  seceeslon  as  anarchy.  If  I  owned  tbe 
44MO.00O  slaTss  of  the  South.  I  would  saurlflce  them  all  for  the 
VBlon;  but  I  can  not  draw  my  swfjrd  againil^  Viiginim.'' 

I4M  favored  the  Union.  He  oppoeed  siiiisIbp  tee  woald  no 
•MOar  ttraw  hie  sword  agains<.  VliV-nl*  than  Douglas  woald  have 
diawB  hlB  award  against  his  native  Scotland. 

Kevsr  slnoe  the  temptation  of  the  Son  of  Man  upon  tbe  Mount. 
wlien  Wm  saw  all  the  kingdoms  of  the  world  and  the  glory  of  them, 
to  turn  away  to  the  agony  of  Gethsemane  and  the  Cross  of  Cal- 
vary, has  a  man  been  subjected  to  such  temptetlon  and  such  an 
orilsal  as  Robert  K  Lee.  when  he  was  offered  the  command  of  tbe 
Union  Army  by  Abraham  Lincoln.  I  often  pass  by  the  building 
tn  the  city  of  Washington  In  which  Lincoln's  offer  was  submitted 
by  rrancls  Preston  Blair.  Lee's  life  had  been  spent  In  the  Army. 
On  the  one  hand  was  the  reallxatlon  of  his  ambition  to  be  the 
commander  in  chief  of  the  Army.  His  home  was  just  acroas  the 
Potomac  from  Waahiagton.  He  thought  of  the  command  of  the 
Union  armiee,  with  unltmited  men  and  money;  he  thought  of  his 
own  beloved  Arlington.  On  the  other  hand,  there  was  Virginia, 
the  land  of  hla  fathers.  He  thought  of  the  misery  of  his  own 
people. 

Wtnfleld  Seott  and  George  H.  Thomas  were  Virginians,  but 
Robert  S.  Lse  was  a  different  Virginian.  He  was  of  the  Washing- 
ton nwld.  His  first  duty  was  to  his  native  State  He  declined 
the  offer  of  Abraham  Lincoln  to  accept  tbe  sword  of  Virginia.  Be 
exchanged  ambition  for  aarvlee.  glory  for  Immortality. 

Gen  Winfleld  Scott,  commander  In  chief  of  the  armies  of  the 
United  States  in  the  Mertcan  War.  and  for  many  years  thereaf^, 
^ad  said  of  him :  "  He  la  the  greatest  soldier  now  living,  and  if 
he  ever  gets  the  opportunity  he  will  prove  himself  the  greatest 
captain  of  history." 

For  ten  years  before  the  w«r  Stonewall  Jackson  mingled  with 
the  people.  He  knew  the  sentimentu  of  the  South.  He  was  an  in- 
tense advocate  of  State  rights.  He  saw  the  approaching  conflict. 
He  believed  In  the  Confederacy.  He  was  animated  by  the  con- 
▼Ictlon  that  he  bad  been  raised  up  to  defend  the  Southland.  No 
man  in  the  South  took  a  keener  Intereet  In  the  approaching  strife 
than  Jackson.  He  said:  **As  a  Christian  I  abhor  war,  but  as  a 
aoldier  I  love  war." 

Duty  was  the  guiding  star  tn  Lse's  career.  He  wrote  to  his  son 
tn  18S3:  "Duty  is  the  subllmest  word  in  the  Kngii«h  language." 
Conviction  was  the  controlling  influence  In  the  life  of  Jackson.  If 
fought  from  duty.  Jackson  fought  from  conviction. 

Preeminent  as  patriots.  Lee  and  Jackson  he^ame  foremoet  as 


and  Jackaon  wave  trained  soldiers.  Par  years  before  the 
War  between  the  Sutes  they  were  students  of  the  campaigns  of 
Napoleon.  They  were  thoroughly  familiar  with  bis  tactlca  and  his 
battles.  Tttey  regarded  him  as  among  the  greatest  of  military 
eommaadsra.  Unoonsdously  by  training,  by  experience,  and  by 
study  each  was  being  prepared  for  leaderahlp  in  the  Inevitable 
eoaflict  between  '^.he  North  and  South. 

"Th^  fame  of  R(<bert  B.  Lee  rests  upon  his  battles  in  the  defense 
gf  Richmond.  H>s  most  famous  campaign  and  his  UkoeX  effective 
etctorlsa  were  in  1M4.  as  he  engMed  Orant  from  the  Rappahan- 
nock to  the  James.  The  armies  met  on  May  4,  1864.  Orant  had 
223.000  men.  Lse  had  but  TOjOOO.  Prom  June  S  to  Juim  10  Orant 
bad  lost  117.000  men.  while  Lee  had  lost  but  19.000.  On  this 
eampelgn  alone  Lee's  eternal  fame  ae  a  general  le  sectne.  Be 
demonstrated  hie  ability,  and  be  la  entitled  to  a  place  above 
Marlborough.  Wellington,  or  Napoleon. 

Theodore  Rooesvelt.  in  speaking  of  Lee.  said :  "  Be  was  the 
greatsst  of  all  the  great  captaina  that  the  Fngltih  spoakli^p  peo- 
ple have  brought  forth.  As  a  mere  military  man  Waahlngton 
Mssssif  can  not  rank  with  the  wonderfiil  war  chief  who  for  four 
years  led  the  Army  of  Northern  Virginia.** 

Lord  Wolaaley  said  of  Oeneral  Lee  In  laea.  when  he  visited  the 
OMitedsnto  Aiaay:  "  Lee  was  the  ablest  general  and  to  me  see^aed 
the  graataak  man  I  ever  conversed  with,  and  yet  I  have  had  the 
MtvUege  of  meeting  von  Moltke  and  Prince  Bismarck.  Oentfal 
Lse  was  one  of  the  few  men  who  ever  seriously  Impressed  and 
Awed  me  with  their  natural  and  tnhixent  greatnaas." 

The  fame  of  Stonewall  Jackson  r^sU  upon  the  Plrst  Battle  of 

MM,  bli  ealebrated  vaUcy  wmpalgn.  and  the  glorious  vlc- 

a»  CbaaeaOorBvUle.    He  ttvned  the  Ude  and  won  the  battle 

July  21.  1881.     When  the  Confederates  were  falling 

■«"»*«1  ••  Bee  met  Jackson  and  found  him  cooland 

...^  ^^*S!^  •••  ■•**•  *"ni«y  •«  beating  us  back."  Jack- 
aon rsplied;  Then.  sir.  we  will  glee  them  the  bayonet."  Jackson's 
bravery  and  determined  bearing  In^tired  Bee.  He  turned  In  hla 
■artrtle  and  rallied  his    ^  — 


back.  Gen. 


be  pointed  vrtth  his 


Riding  tn  the  midst  of  his  troops 
toward  the  Virginians.     "  Look.**  be 


shouted,  "there  la  Jackson  standing  like  a  stooe  walL  lUily 
behind  the  Vtrglniana,*  Tbe  men  took  up  tbe  ery  and  a  glorltiua 
victory  was  won. 

Napoleon  said  of  hla  faithful  lieutenant  Ney:  "Bis  presence 
on  the  battlefield  alone  was  worth  30.000  men."  But  JackHon 
was  superior  to  Ney.  He  could  not  only  plan  but  he  could  exe- 
cute.   This  was  beyond  the  power  of  the  great  French  marahal. 

Jackson  fell  at  the  very  noontide  of  his  glory.  The  bullets  of 
the  enemy  had  left  him  unscathed  on  many  a  battlefield  and  in 
many  a  charge.  At  the  very  dlmaz  of  his  brilliant  career,  when  he 
had  won  the  admiration  of  friend  and  foe,  the  confidence  of  his 
superiors,  the  adoration  of  his  own  troops,  and  the  applause  of 
the  world,  he  waa  wounded  by  his  own  soldiers  by  mistake.  He 
was  pressing  the  victory  at  Chancellorsvllle  to  the  limit.  He  was 
riding  long  after  the  sun  hsd  set  to  crush  the  enemy.  About  8 
o'clock  on  the  night  of  May  S.  by  his  own  men  through  mistake 
la  tbe  dark.  General  Jackson  received  three  wotinds  at  the  same 
Ume.  One  bullet  went  through  the  palm  of  his  right  hand,  a 
second  pasKd  around  the  'vrlst  of  his  left  hsnd,  and  a  third 
passrd  through  the  left  arm  halfway  between  the  shoulder  and 
the  elbow.  It  splintered  the  bone  to  the  elbow  joint  and  severed 
the  artery.  He  was  carried  to  the  home  of  a  friend  at  Guinea's 
Station,  where  pneumonia  set  In  and  be  died  on  Sunday.  May  10. 
Dr.  Hiuiter  H.  McGulre.  medical  director  of  Jackson's  corps,  who 
attended  Jackson  said :  "  Modem  surgery  would  have  saved  the 
life  of  Stonewall  Jackaon." 

The  greatest  blow  that  befell  the  Confederacy  was  the  death  of 
Jackson.  He  was  largely  responsible  for  the  victory  at  Chancel- 
loravUle.  Lee  accorded  him  the  glory.  Jackson  knew  tbe  country 
!  and  was  familiar  with  the  battlefields.  He  had  studied  the  regions 
I  around  Chancellorsvllle  carefully  the  preceding  winter,  as  Well- 
ington had  familiarized  himself  with  the  battlefield  of  Waterloo. 

When  It  was  announced  that  Jackson  could  not  live  there  eras 
xiniversal  sorrow  in  the  army  and  throughout  the  Southland.  A 
little  girl  said:  **!  wish  that  God  would  let  me  die  In  his  stead, 
because  then  only  my  mother  would  cry,  but  if  Jackson  died  aU 
the  peofde  at  the  country  would  cry."  When  he  fell  all  the  people 
did  weep,  trom.  the  hiunblest  child  of  the  Southland  to  the  com- 
mander in  chief  of  the  armies  and  the  president  of  the  Confed- 
eracy, both  of  whom  wept  as  only  brave  and  strong  men  could 
weep.  Then  was  universal  sorrow  from  the  sea  captain  who  had 
never  leen  his  face  to  the  Engl  tab  lord  whoee  name  is  a  familiar 
word  on  both  sides  of  the  Atlantic,  who  remarked  when  the  sad 
news  cajns  to  him.  "  Jackson  was  in  some  respects  the  greatest 
man  America  ever  produced." 

Brave  in  life,  Jackson  was  brave  In  death.  Like  Wolfe  at  Quebec. 
Jackson  "  was  content  to  die."  and  the  light  of  his  marvelous 
life  and  brilliant  career  went  out  as  he  said :  "  No.  no:  let  us  cross 
over  the  river  and  rest  under  the  shade  of  the  trees." 

Jackson's  valley  campaign  has  been  studied  In  the  textbooks  and 
leading  war  collegea  of  both  the  Old  World  and  the  new.  When 
General  Bwell  was  asked  ss  to  JaclLson  In  the  valley  campaign,  he 
replied  in  hla  impetuous  manner,  "  Well.  sir.  when  he  commenced 
it.  I  thought  him  crazy:  before  he  ended  It.  I  thought  him  in- 
spired." It  Lb  said  by  military  critics  that  Jackson's  campaign  In 
the  valley  was  the  finest  example  of  strategy  of  which  the  world 
has  any  record.  It  is  sttidied  as  a  model  In  the  military  schools 
of  England  and  Germany.  Von  Moltke.  perhaps  the  greatest  of 
modem  masters  of  strategy,  is  reported  as  saying  that  Jackson's 
campaign  In  the  Virginia  Valley  Is  without  a  rival  In  the  worlds 
history. 

The  brilliant  strokes  of  the  army  at  northern  Virginia,  after  Lee 
assiuned  command,  had  been  executed  by  Jackson.  Except  at  Get- 
tysburg, and  as  Mr.  Swinton  has  observed  "  Lee  ventured  upon  no 
strokes  of  audacity  after  Jackaon  pamed  away." 

Jackson  was  at  his  beet  on  tbe  battlefield.  He  may  not  have 
possessed  a  versatile  or  a  comprehenaive  mind,  but  be  was  the 
most  successful  coounander  that  ever  led  an  army.  Lee  often 
made  the  statement,  ~  If  I  had  had  Stonewall  Jackson  with  me.  I 
could  have  won  the  Battle  of  Gettysburg,  so  far  as  man  can  see." 

Thera  ara  acts  of  bravery  and  deeds  of  heroism  in  peace  as 
well  as  in  war.  It  frequently  takes  more  bravery  to  do  one's 
duty  in  the  quiet  walks  of  life  than  on  the  field  of  carnage.  It 
takes  greater  courage  to  do  one's  duty  when  alone  or  away  from 
one's  fellows,  than  when  urged  on  by  one's  companions  or  fol- 
lowers. The  fine  spirit  of  heroism  la  exemplified  by  Cambronne 
when  he  exclaimed.  "  The  guard  diea.  but  never  surrendera."  The 
soldier  discovered  in  the  ruins  of  Pompeii,  as  he  stands  thera 
burled  at  his  post,  amid  the  hot  waves  of  lava  that  overwhelmed 
him.  tells  the  story  of  Roman  valor  in  grander  language  than  tbe 
ruins  of  the  Forum  or  the  OoUaetun.  The  brave  Captain  Hemdon. 
the  last  on  deck,  thinking  flrat  of  his  paasengera.  deliberately 
chose  death  befcve  dishonor  with  calm  courage  as  he  went  down 
in  the  ocean's  depth,  is  a  truer  plctiue  of  heroism  than  <>re»r 
leading  his  legions  or  Napoleon  at  the  Bridge  of  Lodl. 

Th«re  ara  heroes  In  defeat  as  well  as  In  victory.  Lee  endxired 
the  shafts  of  criticisms  without  complaint.  He  was  denied  the 
prlvUeges  of  ciUanablp  accorded  to  his  former  slavea,  although 
he  advised  loyalty  and  allegiance  to  the  Union  after  the  war.  In 
defeat  he  exemplified  his  own  statenaent,  "  Human  virtue  should 
be  equal  to  human  calamity." 

The  cause  for  which  Jackson  died  and  Lee  fought  was  lost,  but 
they  are  honored  as  no  other  military  chleftaiiu  in  history.  As 
General  Lee  rode  from  Appomattox  to  Richmond  on  his  favorito 
horse.  Traveler,  he  was  applauded  by  the  ramnant  of  hla  soldien 
and  by  the  people. 

It  takes  a  great  general  and  a  great  army  to  win  a  great  victory. 
Tbe  soldiers  of   the  Army  of  Northern  Virginia  wen   tbe   best 
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trained  and  the  bravest  soldlera  who  erer  toagbt.  I^e  wee  grander 
In  defeat  than  In  victory.  He  had  suneudered  to  everwbelmlTig 
numben,  but  his  soldlem  loved  him  stilL  The  people  worsUped 
Sim  They  cheered  him  as  he  entered  Blehnwnd  from  ^jpoinattox, 
SSons  and  Confederates  alike  bared  tbetr  beads  and  »PPl««»ed 
Robert  E.  Lee  as  he  entered  and  rode  along  the  -trweU  ofmch- 
w,nd  the  fallen  capital  of  the  Confederacy.  Gen.  Sir  Predertek 
Maurl'ce.  of  Great  Britain,  remarked:  "  This  la  the  one  inatanoe  in 
historv  in  whteh  people  flocked  to  cheer  a  defeated  general, 
^tor  Se  war  thTword  of  Lee  carried  greater  weight  wnong  the 
iwK>Dle  than  the  proclamations  of  governors  or  orations  of  eenatora. 
m^ad^oTwas  tigarded  as  final  In  tbe  tragic  days  of  reoonstruc- 

"*Liie  and  Jackson  both  had  ambition,  but  their  amblUon  waa  un- 
seliSh.  the  one  to  do  his  duty,  to  defend  j?»»  »>«»2J«»  J^J*^' *S! 
^heT  to  defend  the  Southland.  Lse  and  Jackaon.  preemlnenUy 
soldiers,  were  amblUous  to  conquer  in  a  rtgbteous  «*"«»■ 

Great  in  war,  Lee  Is  noble  in  peace.  He  is  the  Ideal  =»•»•  we 
might  wcU  paraphrase  the  language  of  Ms  tm^.  _"«^H°"? 
Hsxry  Lee.  in  his  eulogy  on  Washington.  "  Robert  B.  I^  ?»"  ™ 
^^  m^t  in  peace  iid  first  In  the  hearts  of  hi.  <»«»a*fy««J^-" 
Whether  declining  the  command  of  the  Federal  armies,  whether 
Uirnlnraway  froSi  his  beloved  Arlington  to  flgbt  Uie  battles  and 
share  the  miseries  of  his  own  people,  whether  pro^almlng  on  «ie 
helKhts  of  Gettysburg  that  the  fault  of  the  dimmer  was  aU  hte 
own  or  whether  refusing  the  offer  of  a  commercial  post,  carrying 
»  salary  of  850,000  a  yew.  to  accept  the  presidency  of  Waahlngton 
CoUeee  at  a  salary  of  $1,500  annually,  to  teach  the  youth  of  tte 
ISutwliJd  in  tt7arts  of  peace  as  he  h^  led  "»  flower  oftte 
young  manhood  of  the  South  In  war.  he  U  always  the  same  grand 

and  heroic  spirit.  ^         ^.        ,_  „,^     -« 

Lee  and  Jabkson  are  together  in  death  as  they  trere  to  Me-  Jn 
their  last  moments  they  thought  of  their  soldien  and  of  their 
Stuea^  Ji^n  whispered.  "  Order  A.  P.  Hill  to  prepare  for 
action  "     Lee  murmured.  "  T&U  HiU  he  must  come  up. 

They  are  both  burled  in  Lexington.  Virginia,  in  the  valley  wh»e 
Jackson  made  himself  famous  to  less  than  two  yeara.  and  to  the 
State  on  whose  battlefields  for  four  yeara  Lee  wroto  his  name 
among  the  inunortals.  ^  ^..  . ,.>#  ♦».« 

On  this  memorial  ocoaslon,  in  honor  of  the  annlverMry  of  tne 
birth  of  StonewaU  Jackson.  January  21.  we  ara  reminded  Uiat  tne 
anniversary  of  the  birth  of  Robert  E.  Lee  to  January  19.  We  recaU 
their  noble  qualities  and  their  splendid  charactera  rather  than 
their  mUltary  victories.  We  ara  thinking  of  their  greatness  jmd 
nobUity  as  men  rather  than  as  commandere.  I*e  and  Jackson 
were  among  the  greatest  generato,  but  they  were  both  superior  as 
men.  Great  men  are  like  the  wind.  smaU  men  are  like  the  grass. 
The  grass,  when  the  wind  passes  over  it,  bends.  I^e.  the  soldier. 
was  great,  but  Lee,  the  man,  was  greater.  Hto  St.  Helena  at  Ixjx- 
Ington  was  more  splendid  and  more  glorious  than  hto  Aiistorlltz 
to  the  WUdemess.  Robert  E.  Lee,  the  general,  stands  among  the 
greatest  captains  of  aU  times,  and  while  greater  as  a  man,  he  was 
■    not  superior  as  a  general  to  Stonewall  Jackson. 

The  twto  heroes  of  the  Confederacy,  Lee  and  Jackson,  the  Vir- 
ginians, as  Lee  and  Jackson,  the  Americans,  are  the  noblest  legacy 
of  the  War  between  the  States. 

H.  B.  14362 

Mr.  BRIOOS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  incorporating  some  re- 
marks I  made  before  the  Appropriations  Committee  on  the 
Commerce  Department  bllL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Bdr.  BRIOOS.  Mr.  Speaker,  at  no  time  have  the  people 
of  the  United  States  been  more  concerned  with  revival  and 
development  of  foreign  and  domestic  trade  than  at  present: 
and  it  is  of  the  greatest  importance  that  the  agencies  which 
materially  contribute  to  that  result  be  preserved  to  the  peo- 
ple. Peeling  that  information  presented  by  me  to  the  Com- 
mittee on  AppropriaUons  will  be  of  general  interest.  I  am. 
with  the  permission  of  the  House,  incorporating  it  in  my 
remarks. 

Stat«m«wt   o»   How.   CtAT   8tok«   Baiooa.   a   Rkp««s«htativ«   or 
CoNOBBts  raoic  th«  Stat*  of  Tkxa* 
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Mr.  Ouvxa.  Mr.  Baiocs  has  a  matter  that  he  wishes  to  present  to 
the  committee.    Will  you  proceed,  Mr.  Baioos? 

Mr.  Baioos.  Gentlemen,  I  am  appearing  here  thle  morning  to 
behalf  of  the  appropriation  for  the  Bureau  of  Foreign  and  Domes- 
tic Commerce  with  reepect  to  the  dtotrict  offlcee  which  obtato  to 
that  department.  ^     ^       *».*_*' 

It  to  not  neceseary  for  me  to  bring  to  your  attention  the  fact 
that  the  Department  of  Commerce  has  organized  throughout  the 
United  States  a  number  of  district  offices  so  as  to  promote, 
through  the  faculties  which  they  have,  the  commerce  of  the 
United  States  and  to  encourage  •»*  J»«7*i?P  **?ff^  l*^,.Kf2 
appearing  In  behalf  of  the  ofllces  which  they  have  eetabllshed 

abroad 

Among  the  district  ofllces  are  several  to  T»J^.<»»  <*  !^5J! 
located  \x  Galveston.  The  chairman  Indicated  "J.^^.  •SJ^f^ 
he  and  the  committee  vrere  totereeted  P^^^i^y  In  tba  doUam 
and  cento  return  to  tbe  people  from  that  acttvlty. 


TtkB  expenditure  which  the  Government  makes  for  ttie  eappart 
of  the  Galveston  ofllce  has  been  about  $8,000  a  year.  It  to  not 
that  much  now,  Mr.  Chairman,  because  under  tbe  economy  pro- 
gram to  the  Department  of  Oommeroe  one  of  the  e°^P***y*??  J^ 
that  office  was  released.  It  probably  to  aomewbere  «**«?^»*f°° 
and  ge,000  a  year.  They  have  now,  I  think,  only  the  d^ctman- 
ager  and  a  stenographer  in  that  oflloe.  That  has  ti»^<"<*PP*^jT 
actlvltlee  materially;  but  Just  tbe  same,  even  if  we  have  to  wora 
with  these  forces  largely  skeletonlxed.  I  feel  that  as  long  aa  we 
keep  the  directional  force  and  the  power  there  of  carrymg  <m 
that  work,  you  are  contributtog  very  materially  to  the  progress  oK 
American  foreign  and  domestic  trade. 

VALT7S   or  OAI.VSSTON   OmCB 

Tear  before  last  the  records  show  that  the  actlvltlee  of  Uie 
Galveston  ofllce  resulted  to  an  tocrease  of  trade  to  various  ciu- 
eens  and  business  firms  of  thto  country  amounting  to  nearly  a 
million  doUan;  it  was  nine  hundred  and  some  odd  thousand 
dollara,  I  think.  Well,  as  everybody  knows,  the  national  depres- 
sion has  been  felt  even  more  acutely  in  the  past  year  than  It  was 
the  year  before;  but  in  spite  of  that  fact,  thto  oflloe  at  OalvMton 
aided  the  business  firms  of  Texas  and  to  my  locality  to  Obtato 
business  amounting  to  $1,687,285.05.  ^^ 

Now,  that  to  concrete  information.  It  to  not  speculative.  When 
I  was  home  thto  sununer  I  made  a  special  point  of  ascertaining 
from  business  men  what  they  thought  about  the  service  of  ^is 
organization  and  of  the  district  ofllce  there,  and  they  told  me 
that  Its  value  to  them  was  constantly  growing. 

I  would  like  to  cite  a  few  Instances.  ^.  ^  ^  „        __  „^ 

I  would  like  to  read  a  short  letter  first,  which  teOs  very  omi- 
cretely  how  valuable  thto  agency  has  been.  It  to  a  l«*^  ";°™ 
Mr.  K.  W.  Rhodes,  the  general  soUcittog  agent  of  the  Galveston 
Wharf  Co.,  dated  July  19,  1932.  «„„k.,  «v 

"  Ehirlng  the  fiscal  year  ended  June  30,  exports  in  a  numher  or 
major  items,  such  as  6\ilphur,  flour,  and  metato,  stiffered  l»rged«- 
creases  because  of  world-wide  economic  conditions.  Commodity 
values  also  declined.  But  by  forming  new  contracte  we  enjoyed 
large  Increases  in  exporte  of  grains,  cotton  rice,  P^^klng-house 
prtSucts.  and  a  few  less  Important  commodities  We  consider 
$1,200  000  a  conservative  estimate  of  the  value  of  thto  new  business 
combined   with   savtogs  effected  through  the  operation  of  your 

*'^Also"'we' congratulate  you  upon  the  efllclent  manner  to  which 
your  department  has  functioned."  «^,»..^>«.  «* 

This  letter  was  directed  to  the  district  manager  at  Galveston  of 
the  Bureau  of  Foreign  and  Domestic  Commerce.  

Now  that  to  not  a  platitude.  That  is  a  statement  of  concrete 
facte  given  to  the  people  of  the  United  SUtes  to  regard  to  the 
resTilt  of  the  expenditure  of  their  money. ^^ 

There  to  another  concern  to  Galveston  that  oP«**",.o*»^*J?5*7 
large  scale;  that  is  the  Texas  Star  Flour  MlUs.    Thwe  ml"»  ^-(^^y; 

"The  amount  of  this  I  new]  business  which  we  beUeve  should  be 
credited  to  the  services  of  your  bureau  during  the  past  12  months 
was  approximately  $210,000."  ^       ^  ,        ^ 

That  to  signed  by  Mr.  J.  Haviland.  president  and  general  man- 
ager of  the  Texas  Star  Flour  Milto. 

At  Galveston  there  are  several  large  packing  concerns  that  pack 
sheUflsh— shrimp  particularly.    They  are  •"  o"*  'o*',2?!S*'?.?^« 
of  markets,  and  as  everybody  knows,  again,  tbe  dfflculty  of  obtain- 
ing markete  anywhere  to  extremely  great.    One  of  theee  concema. 
the  Pood  Producte  Co.,  state  in  their  letter:  ^  ^  .  w  ^   

"There  to  directly  chargeable  to  your  offices  a  total  business 
avaUable  to  us  of  $60,500.  which  we  feel  under  present  conditions 

** -S^y  ?to2d^*^«>ntract  recently  with  Japan  for  80  tons  of  fro«n 
shrimp  at  a  valuation  of  $6,000.    They  continue: 

••  We  are  also  negottotlng  for  another  contract  which  will  amovmt 
to  $20  000.  and  have  already  made  shipment  of  sOTie  15  tons 
SprSimating  $4,500.  There  to  pending  still  another  contract 
which  will  approximate  $30,000." 

There  to  another  concern,  a  tractor  concern.  Atlas  TtaUwrs  * 
Water  Mufflere  (Inc.).  that  credits  to  the  Galveston  office  of  the 
Department  of  Commerce  bustoess  to  the  amount  of  $20,000. 

Here  to  the  Galveston  Fisheries,  another  flsh-packlng  concwn. 
which  testifies  that  through  the  good  offices  of  the  Bixreau  of  For- 
SSrand  Domestic  Commerce  It  was  able  to  adjust  cUtas  abroad 
that  they  otherwtoe  would  have  lost,  amounting  to$16.000. 

T.et  me  show  you  the  variety  of  the  service  rendered— and  I  sbaU 

not  attemnt  to  go  toto  any  great  detail,  because  I  know  you  are 

III  SncSSied  in  that;  you  ^  concerned  to  the  general  value  of 

toe  servtees     Here  to  one  concern  that  had  some  very  extensive 

^eitlon  in  France  over  large  shlpmente  of  cotton  that  they  had 

nSde  to  that  country.    One  of   the   firet  things  it  en^untered 

there  was  the  exorbitant  character  of  the  bond  to  carrying  on 

«nme  ne^ssarv  litigation.    The  French  required  it  to  make  a  bond 

X     S^cS^cs     Through  Ite  counsel  It  got  It  reduc^  to  250000 

,2ana»     FlnaUy  It  caUed  on  the  good  ofllces  of  the  Department  at 

'  commerce— the  office  right  there  at  Galveston  of  the  Buri»u  of 

Foreign  and  Domestic   Commerce— and  they   got   It  reduced   to 

^iS?  c^NON.  That  was  quite  a  drop  from  600,000  francs. 

Bfr.  Baiocs.  From  500,000  down  to  20,000. 

I  want  to  call  your  attention  to  another  Instance.  lAst  cummer 
the  representative  of  one  of  the  largest  grato  Importing  concema 
to  the  United  Stotea.  the  Continental  Grato  Oo,  came  to  me  and 
Mid.  "  We  are  to  qxilte  a  predicament.  Congreasman.  and  I  «oM« 
?7ou  Sm  help  xS."  IsST^^W^tolt?-  He  said,  -Li-t  v^ 
we  developed  quite  a  nice  bu«toa«  from  T«a»  and  -~«-  ~*< 
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of  tb«  BauOiw—t  tn  th«  erport  of  mllo  maize  and  kaflr  com.  W« 
■hipped  about  7,000.000  busbels  to  Oermany.  but  Germany  now. 
toy  a  ii««  order  In  council,  or  wbaterer  tbey  can  tt  over  there,  baa 
■oitafaneJ  thoee  tvo  ooauxuxlltlea  In  what  ia  known  aa  tbe  com 
monopoly.  Germany  conducta  a  com  monopoly,  and  that  la  min- 
ing that  export  buatneaa.  Tbe  farmers  tn  Texaa  had  no  export 
oaarket  at  all  for  kafir  com  and  mllo  malae  until  thto  tlaae.  We 
ehlpped  out  for  the  first  time  last  year  7.000.000  buahtfa.  We 
want  to  continue  to  do  that  bualneaa  this  year,  and  we  do  not 
know  bow  we  are  going  to  do  It.  and  we  want  to  know  U  you 
can  help  us." 

I  said.  "  Why  dcmt  you  gentlemen  alap  acroaa  the  hall  hers  and 
consult  the  district  manager  of  the  Department  of  Commerce?" 
**  Well."  be  said.  "  we  call  on  him  for  a  great  deal  of  aerrlce.  This 
year  he  gave  un  benefits  amounting  to  about  taoo.OOO  tn  the 
he  rendered  In  establishing  contacts  with  Mexico,  and  that 
may  nin  up  to  ga.000.000.  but  It  bad  not  occurred  to  us 
%o  deal  with  them  on  this  proposition."  I  said.  "  Suppose  you  do 
tt."  and  he  said.   '  I  wUl." 

The  Department  of  Commerce  took  that  matter  up  for  them. 
Germany  came  into  the  market  and  bought  a  bxindred  thousand 
tons  of  com  to  rapply  the  com  monopoly  In  Germany,  but  when 
that  came  in  &he  was  going  to  buy  com  alone,  not  Including  mllo 
mslss  and  kafir  com.  As  a  result  of  the  representations  of  tbe 
Department  of  Oommerce.  through  the  Galreston  oiDce.  she  al- 
lowed kafir  com  and  mllo  malae  to  go  In  with  It.  as  well,  which 
■ared  markets  for  those  people  that  otherwise  could  not  possibly 
have  been  saved  As  you  know.  Germany  haa  a  sjrstem  of  ration- 
ing or  prorating  the  materials  that  go  Into  certain  things,  like 
wheat  flour  She  makes  a  large  percentage  of  potato  flour  of 
German  origin  to  go  Into  the  Imported  wheat  flour.  In  comblna- 
The  breads  and  things  of  that  kind  over  la  Europe,  from 
•sperlence  I  have  bad  with  them,  are  usually  atrocloua.  but 
they  are  sustaining,  and  the  people  buy  them,  and  they  consume 
a  considerable  amount  of  our  conunodltles.  If  we  do  not  have 
agencies  like  these  dUtrlct  and  foreign  oOoea  to  deal  with  these 
thlacs.  we  do  not  get  anywhere. 

Let  me  give  you  another  Illustration.  The  preeent  year  China 
undertook  to  Impoee  visa  regulations  upon  shipments  and  docu- 
ments, manifesto  and  things  of  that  kind  abroad.  She  levied  an 
Import  tax  of  a  certain  character  which  needed  consular  repre- 
sentation In  the  United  8t*tea.  Mow.  China  only  has  In  tbe 
United  Statea.  or  did  at  that  time,  about  six  consuls.  She  re- 
garded thees  as  very  Important,  and  she  did  not  have  a  great 
number  of  consuls  scattered  throughout  this  country.  It  was 
very  eaeentlal  that  the  oommerce  moving  through  Galveston  to 
China  tn  such  large  voIuhm  should  have  consular  representation. 
Texas  had  none  whatever.  The  neareat  was  nearly  600  miles  away. 
at  Wew  Qrleens.  and  the  next  at  Chicago. 

We  took  that  matter  up.  They  took  It  up  with  me.  I  took  It  up 
both  with  the  State  Department  and  with  the  Department  of  Oom- 
BMree.  The  Department  of  Commerce  got  particularly  busy.  I 
took  It  up.  ot  course,  with  the  Chlneee  minister  here  In  Washing- 
ton as  wall.  It  needed  every  agency.  I  found  that  the  service 
that  the  Department  of  Commerce  rendered  through  their  far 
eastern  reprseentaUve  here  was  Invaluable  in  that  matter,  both  at 
home  and  through  the  conunerclai  attach^  or  trade  commlssloDer 
In  China,  in  bringing  home  to  the  Chinees  Government  the  eesen- 
tlal  character  of  consular  repreeentatlon  at  Galveston.  For  in- 
•taaee.  to  expedite  that  business,  so  that  shlpmenu  would  not 
lay  over  for  three  or  four  weeks,  possibly,  with  the  chance  that 
tbe  shipment  might  be  lost  entirely,  by  reason  of  not  hs-.lng  some 
one  there  to  visa  these  documents  at  the  time  when  they  were 
needed. 

IVow.  China  did  a  bnslnwes  ct  something  like  $18,000,000  through 
Galveston  last  year  In  the  purehaee  of  cotton,  and  it  was  a  very 
material  thing  to  China,  therefore,  to  have  thMt  business  expe- 
dited, and  It  was  worth  a  good  deal  to  our  people.  Tbe  Depart- 
ment of  Oonunerce  also  secured  the  cooperation  of  the  State 
Department  In  an  active  and  sfflclent  way,  and  between  them  the 
coneitlar  repreeentatlon  was  adopted  and  provided. 

If  yoa  gentlemen  will  permit  ms.  I  would  like  to  put  in  the 
rseord  a  statement  of  the  buslnees  handled  throu|^  the  Galveston 
oAoe  and  other  Texas  oAoea.  which  was  complied  for  me  by  the 
Department  of  Conunerce.  It  shows  the  Galveston  office,  the 
Houston  cAoe.  the  Dallas  office,  and  the  Kl  Paso  office — Beprw- 
aentatlve  TBoMAaow  will  be  here  and  appear  for  some  of  Three 
Items — and  It  puts  It  In  a  concrete  way. 

I  So  not  know  whether  you  gentlemen  would  like  to  have  In  the 
leoord  all  these  dollar -and -cents  resxilts  reported  from  the  varl- 
oua  dlatrtet  oAose  in  the  United  States.  I  have  them  here.  If  you 
would  Uka  ttMM. 

Mr.  Cuimm.  Por  the  entire  United  States? 

Mr.  Banea.  Por  the  entire  United  Statea;  tbe  varloua  oOoss  In 
the  United  Stotea. 

Mr.  Olxv^.  That  may  go  In  the  record, 
matter  referred  to  li  as  follows: 

mnd  eenu  resaltf  reported   ky  T4 
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-A  Gatveeton  shipping  cuuceru  reports:  '  We  consider  il.aoo.000 
a  conservative  estimate  of  the  value  of  tbl>  ■•»  business  combined 
with  savings  effected  through  the  upMatlon  ot  your  department.* 

"A  flour-mllllng  company  writes:  'The  amount  of  this  buslneea 
which  we  believe  should  be  credited  to  the  serrlces  of  your  bureau 
during  the  past  la  months  was  approximately  $310,000.  Through 
Information  your  ofllce  furnished  us  last  year  on  foreign  tariffs, 
exrhange  re^uiattooa.  etc.,  we  seHmste  we  were  eaved  approxi- 
mately $1,500.  Then  you  personally  rendered  us  an  additional 
service  by  putting  us  in  contact  with  a  near-by  casting  manufac- 
turer who  could  replace  a  casting  that  smanhed  up  and  caused  a 
complete  shutdovm  at  the  mill  last  July.  We  were  enabled  to  re- 
sume operatives  Ave  days  sooner  and  effected  a  saving  In  tran^Mr- 
tion  costs  on  the  part,  all  of  which  resulted  in  a  saving  to  this  con- 
cern of  $8,000.' 

"An  exporter  of  cotton  reports:  '  We  made  the  following  salea 
which  resulted  either  directly  or  Indirectly  from  your  cooperaUon 
and  assistance:  To  Bombay.  600  bales  of  cotton.  $a2.a40JM:  to 
Oporto,  aoo  bales  at  cotton.  $8>I4.70. 

"'We  feel  that  you  are  enUUed  to  credit  for  this  business  and 
we  take  pleasure  In  infiiiMilin  herewith  our  appreciation  for  your 
assistance.' 

"A  sulphtir  company  of  Houston  statea:  '  I  can  truthfully  say  aa 
far  as  I  am  able  to  judge  by  the  research  work  I  have  done,  the 
Information  made  available  through  your  department  and  Ita 
branchee  throughout  the  world  haa  undoubtedly  resulted  In  •$ 
least  $100,000  worth  of  business.' 

"A  fiour  miller  reports  to  the  Dallas  office :  '  We  are  pleased  to 
tell  you  that  the  connections  you  have  helped  us  to  make  in 
■urope  and  LAtln  Amerion  tfnrlBg  the  last  13  months  have  enabled 
us  to  do  a  volume  of  buatnsai  which  we  estimate  at  $50,000.' 

"A  firm  of  general  exporters  in  XI  Paso  has  the  following  to  say: 
'  It  la  estimated  that  the  total  amoiint  of  our  sales  as  a  result 
of  the  services  performed  foi  us  by  your  bureau  at  home  and 
abroad  amounted  to  approximately  $60,000  actoal  on  $S00.00t 
potentiaL"* 
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Mr.  BaiBoa,  I  am  not  going  to  read.  Mr.  Chairman,  from  this 
report  of  the  Secretary  of  Conuneroe  referring  to  the  Bureau  of 
Foreign  and  Domeatlc  Commerce,  except  to  say  that  on  pages  97  to 
61.  Inclusive,  will  be  found  the  statement  of  many  services  which 
this  bureau  has  rendered  in  a  concrete  way  In  doUars-and-cents 
return  to  the  American  people,  the  uaers  of  theee  eenrlces. 

Mr.  Cajtmoh.  Tou  do  not  connect  that  with  the  cost  of  main- 
taining those  offices  which  supply  that  service? 

Mr.  Baaoea.  I  am  referring  to  this  as  evidence  of  the  return  that 
the  people  are  getting  upon  the  Investment  which  they  are  "»»*^*"g 
ta  this  semoe. 

They  refer  tn  the  report  to  "  Intangible  resulta."  Some  of  those 
I  have  brought  to  yoxir  attention  In  the  Instances  whlcb  I  have 
given  to  this  committee. 

Now.  gentlsman.  I  would  like  to  say  thla  to  ytm:  I  notice  that 
Om^raesman  Camvow  to  aoBMfwhat  intereated  In  what  foreign 
governments  are  doing  also  with  reference  to  this  trade  promo- 
0kmal  aervlce. 

Mr.  CAmtoM.  Foreign  govcmmeata  In  the  United  Rtatea. 
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•    Mr.  Cakkoh .  This  actlTlty  of  foreign  governments  in  the  world. 

lU  BaiGOB.  Take,  for  instance.  Great  Britain.  Great  Britain 
herself  Is  spending  about  seven  and  a  half  mllUon.  or  18  cents 
oer  capita,  according  to  the  figures  that  I  have  here,  forUade 
promotional  work,  in  the  Department  of  Overs«M  TYade,  ftnplre 
Marketing  Board.  Imperial  Conference.  Colonial  Development,  and 

"'mt.  Cakwow.  Tou  have  no  figures  to  show  what  part  of  that  Is 
soent  in  the  United  States?  ,  . 

Mr  Baioos.  No;  I  have  not,  but  I  imagine  quite  a  large  part 
of  It  is  A  very  large  part  of  it  Is  undoubtedly  spent  In  the  Par 
East  and  South  American  countries,  as  ycu  8eo"«5«°  ^^.f™™ 
the  visits  of  the  Prince  of  Wales  and  others,  to  hold  the  trade  she 
SI  gathered  and  to  Increase  that  trade.  South  America  Is  one 
of  the  most  fertUe  fields,  and  a  lot  of  that  ^^^^"^J^^^^ 
a  country  where  we  must  extend  our  markets— In  the  South 
American  and  Central  American  countries  ru««^m.„t 

Ifeel  very  strongly  that  there  Is  no  service  In  this  Goverim»nt 
that  pays  better  returns  to  the  people  thanthe  ^^^J*^"^*!" t^ 
servicer  It  is  not  a  large  Investment.  This  report  8^0^*^*$ 
they  have  gotten  voluntary  reports  from  people  In  tb«  ^yj^j^ 
mates  who  have  used  these  services  with  returns  Moo^tl^g^ 
E58  000  000.  and  they  estlmaU  that  that  U  only  about  10  per 
c^t  of'  those  acUvely  served  who  have  obtained  valuable  returns. 
unuzATioK  OF  BTATk  Dn»A«Ti«xirr  Foa  coKMxacx  paoMonoN 
One  other  phase  of  the  question:  I  notice  that  Congr^man 
Caknon  referred  to  the  organisation  of  the  ^^^J^V^F^^^S^l 
imc  the  question  as  to  why  It  could  not  be  utlUaed  to  a  larger 
ejrtent  than  it  la  for  trade-promotion  purposes.  As  everybody 
knows,  the  SUte  Department  Is  cast  upon  entirely  different  lines 
from  a  trade-promotion  organization.  It  is  cast  upon  lines  largely 
in  the  sense  of  diplomatic  relations,  and  even  where  the  consuls 
are  concerned,  they  have  a  number  of  social  functions  to  perform, 
and  they  perform  a  great  deal  of  routine  work  in  visaing  docu- 
ments, shipping  documents,  and  things  of  that  kind. 

Mr  CAKTMoiTls  It  not  true  that  their  staffs  are  made  up  of 
experts  along  many  and  diverse  lines.  Including  not  only  diplo- 
matic but  also  commercial  and  business  activities? 

Mr  Baioos  I  do  not  think  that  they  are  made  up  so  much  along 
tbe  lines  of  business  experience  and  trade  contacts  of  that  kind 
as  they  are  of  ability  to  handle  consular  documents.  Invoices,  and 
so  forth  and  make  reports  of  various  characters.  But  the  expwl- 
ence  thit  I  have  had  with  people  who  "t"»»^^,8tato  Depart- 
ment is  that  It  IB  Infinitely  slow  as  compared  with  the  service 
nven  by  the  Department  of  Commerce:  and,  Mr.  Cannon,  you 
know  and  I  know  that  If  you  are  going  to  transact  business  to 
these  days  you  have  got  to  transact  it  speedily,  and  when  ^e 
people  want  It  transacted.  You  can  xiot  wtkit  untU  the  other 
feUow  sits  down  and  vrrltes  a  long  report  and  fllea  It  six  months 
later  That  Is  the  way  some  of  those  reports  come  In,  and  that 
la  not  business.    I  think  that  la  a  waste  of  your  money. 

Mr.  Canwon.  Do  you  not  think  we  might  weU  take  measures  to 
expedite  that  service  and  speed  It  up?  ^  ,„,  __  .  _  «.^,„v 
Mr  Baioos.  We  have  been  trying  It  for  125  years,  and  I  think 
we  have  accomplished  It  to  some  extent.  I  think  some  of  the 
provisions  that  have  been  put  In  the  statutes  with  reference  to 
the  State  Department  have  helped.  But  It  has  certainly  not  dis- 
placed the  function  of  the  Department  of  Commerce.  *  think  Its 
work  has  been  exceedingly  valuable  to  the  people  of  the  United 
SUtea.  

BBLATION    WITH    Aa«ICtn.TUm«    DSPASnUMT 


imADK  PBOMonoH At.  S1VICS  Ot  roasicif  oovsawMxirrs 
Mr.  Baioos.  Tea.    Well.  I  do  mi  know  that  it 
in  that  way.  Mr.  CaaMoif. 


Mr  CANirow.  Mr.  Baiocs,  you  would  also  say  that  the  work  of 
the  representatives  of  the  Department  of  Agriculture  Is  equally 

important  In  this  field?  ^  ^      ,  *w.-».    -.^^  i.  «»«^ 

Mr   Baioos.  Mr.  Cankok.  there  is  nobody,  I  think,  who  la  more 
In  sympathy  with  agriculture  than  I  am.  because  I  come,  •»  Jon 
know,  from  the  greatest  agricultural  State  In  the  Union.    Mis- 
souri Is  a  great  one,  too.  -♦-♦-_ 
Mr.  Canmom.  I  was  going  to  ask  that  you  qualify  that  sUte- 

"lir  Baioos.  I  am  not  going  to  chaUenge  that.  People  say  that 
It  U  the  Blze  of  Texas  that  accounts  for  It.  But.  at  «iy  rate.  I  sm 
deeply  Interested  In  agriculture,  and  I  have  no  compUlnt  *«>  make 
on  account  of  the  efforts  that  are  made  to  put  experts  ^  apicul- 
ture in  different  fields  throughout  the  world  to  hrip  ovir^^ 
What  the  reaxUts  have  been  In  that  dlrecUon  I  am  not  ao  familiar 

Mr.  Cakkoic.  They  have  been  very  ■•tlsfactory. 

Mr.  BaiGOS.  I  assume  that,  and  I  am  not  quarreling  with  It  If 
you  want  my  vote  In  Congress  for  that  service.  yo«  •".|°^^«*° 
mt  It.  becaiue  anything  that  stimulates  and  proaaotes  the  trade 
S  tSk  oSnSr  and  helps  us  to  get  foreign  »»f^^  •j^.f^^S! 
at  home,  to  my  mind,  means  more  to  the  American  people  In^e 
revival  of  trade  and  r«llef  from  this  depression  than  almost  any- 
thing else  we  can  do.  ^  ^    ^ ..,.^.„.,i 

Mr.  Caxwoh.  Tou  think  that  foreign  markets  for  <>»»,  •g^cul- 
turaJ  products  are  as  Important  as  foreign  markeU  for  our  manu- 
factured products?  *».,„v  .<«« 

Mr  BRiocs.  It  is  a  part  of  the  whole  tWi»«.  I  ,fo  »«*  *J^  ^^ 
can  separate  agrlcult^.  We  ship  our  raw  products  such  as  cot- 
SS.^w  whSt:  wool,  and  ao  forth,  going  ,«»*  '""^  {^; 
but  much  of  It  goes  out  Pro«««»d  "  'St  miii^l^SnsL  anS 
had  close  contact  very  frequently  with  the  P^J^^^,  **  ^*^^tS« 
Oklahoma,  who  appeal  to  me  very  often  for  ^^PP^.J*f^^ 
throS^the  port^fGalveaton  to  move  their  producU  to  various 


porta  of  the  world,  particularly  In  South  Amflrtes  and  the  West 
Indiea.  ».    *». 

Mr.  Ouvsa.  1  do  not  think  there  can  be  two  opinions  asto  ttie 
importance  of  developing  foreign  markets  for  our  farm  prpa^fta. 
and  I  assume  that  one  of  the  problems  that  the  next  admlnla- 
traUon  wlU  have  to  solve  Is  whether  this  can  be  done  In  a  more 
economical  and  more  efficient  way  than  it  has  been  done  m 
the  past.  Whether  you  could  efflclenUy  develop  foreign  n^ice™ 
for  our  manufactured  products  and  for  our  agrlcult\iral  {Hxxiucta 
through  the  same  agency  is  a  matter,  of  course,  that  will  have  to 
be  determined  in  the  future;  and  everyone  feels  that  you  must 
do  It  in  a  way  that  wlU  bring  the  largest  results. 

Mr.  BaicGS.  That  is  It.  That  is  the  test,  Mr.  Chairman.  It  to 
the  way  that  brings  the  largest  results  to  the  people.  It  does  not 
make  any  difference  whether  you  say.  "  Here  Is  a  hundred  thou- 
sand or  two  hundred  thousand  or  five  hundred  thousand  doUara 
over  here  to  be  handled  by  one  agency,  and  four  himdred  thou- 
sand to  be  handled  by  another  agency." 

If  they  bring  you  In  the  returns  that  you  expect,  they  have 
fulfilled  their  purpose;  and  If  you  combine  them  and  put  the  two 
In  one  organization  and  cut  their' approprlaUon  in  two.  or  If  you 
leave  It  as  It  was,  and  they  do  not  yield  the  resulta.  then  it  haa 

I^hope  you  gentlemen  are  not  going  to  handicap  the  Bureau  of 
Foreign  and  Domestic  Commerce,  and  that  you  will  aUow  it  at 
least  the  same  appropriation  that  you  gave  it  last  yew. 

So  far  as  the  expense  of  maintaining  the  Galveston  office  to 
concerned.  I  do  not  think  It  averages  more  than  ^t^een  five  and 
six  thousand  dollars  a  year,  because  they  have  dlsmisaed  the  lead- 
ing clerk  that  they  had  there. 

contacts  or  district  mamaobui 

I  think  there  Is  a  special  thing  to  be  said  In  favor  <rf  the  con- 
tacts of  the  district  managers  themselves  out  In  the  field.  «>««a^ 
freouenUv  people  wlU  not  use  the  Information  made  available 
^ugh  the  Department  of  Commerce  unless  It  Is  brought  to  them 
personally,  and  a  lot  of  it  never  reaches  the  parties  ^ or  'hom  It  Is 
reaUy  Intended.  The  contacts  that  these  representatives  <a  ^e 
Gov«Tmient  have  made  with  the  business  Interests  have,  to  my 
mind,  been  of  Inestimable  value. 

Mr  OuvS^Mr.  Bxiocs  has  always  manifested  keen  Interest  In 
our  foreign  trade,  and  no  one  in  Congress  Is  better  qualified  than 
S7ls  to  live  accilrate  and  helpful  information  to  thUi  c«mmlt^; 
and  I  wish  to  express.  Mr.  Brioos.  my  personal  »PP'-®^»\*^ '^^  *^ 
very  splendid  sUtement  that  you  have  suppUed  to  the  committee 

^Mr^BBiooa.  I  appreciate  your  kind  expressions.  Mr.  Chairman. 

EXTENSION  OP  REMARKS 

Mr.  BLANTON.  Mr.  Speaker,  I  stsk  unanimous  consent 
to  revise  and  extend  the  remarks  I  made  to-day. 

Mr  GOSS.  Reserving  the  right  to  object.  wiU  the  genue- 
man  include  the  coUoquy  he  had  with  the  gentleman  from 
New  York  [Mr.  BoylanI  in  that  request? 

Jiir.  BLANTON.  I  will  not  include  anything  except  that 
which  already  goes  in.  

Mr.  GOSS.    The  genUeman  will  not  take  those  remarks 

out  of  the  Record?  *.  w-  .« 

Mr.  BLANTON.    Certainly  not.    That  would  not  be  ac- 
cording to  the  rule.  ^    ^^  _*    #  *».- 
The  SPEAKER.    Is  there  objection  to  the  request  of  tha 

gentleman  from  Texas? 
There  was  no  objection. 


GENERAL  WXLFAU 

Mr  LANKPORD  of  Georgia.    Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Rwx»d. 
The  SPEAKER.    Without  objection.  It  is  so  ordered- 
There  was  no  objection.  ,,_,».» 

Mr  LANKPORD  of  Georgia.  Mr.  Speaker,  I  wish  to 
briefly  discuss  my  bill  to  create  a  department  of  genen^ 
welfare  While  it  seeks  only  such  appropriation  as  may  be 
necessary  which  would  be  small  at  first,  it  has  not  been  my 
intention 'to  urge  its  passage  while  we  are  in  the  midst  of  a 
fight  to  preserve  our  very  national  existence.  I  do  not  at  aU 
want  it  understood  that  I  have  decided  that  my  bill  Is  not 
meritorious.  We  are  taking  up  much  time  on  many  bills 
not  as  good  as  mine,  but  this  would  not  Justify  my  urging 
that  this  bill  be  given  precedence  over  real  relief  legislation 
which  is  so  vital  at  this  time.  But  let  me  first  state  briefly 
what  I  hope  to  accomplish  by  my  bllL 

It  is  the  purpose  of  my  measure  to  aid.  encourage,  and 
promote  public  gatherings,  labor  f ederaUons.  farm  organi- 
zations, organizations  of  war  veterans  and  descendants  of 
veterans,  patriotic  clubs,  community  gatherings,  and  other 
legal  assemblies  and  organizations,  so  that  all  the  people  d 
the  several  States  and  Territories  and  of  the  District  ot 
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ttaU  hmtt  lATfcr  edoeattoDal,  aoeial.  and  recrem- 
Mtvantages  in  order  to  secure  a  better  mental,  physi- 
cal, spiritual,  moral,  and  patriotic  derelopment  of  the 
paopte  and  in  order  that  the  general  welfare  may  be  pro- 
and  promoted  but  without  impairment  of  or  the  In- 
it  upon  the  laws,  the  rights,  duties,  authority,  or 
of  several  States.  Territortea.  and  the  citizens 
thereof.  vMli  rwpect  not  only  to  the  puk^  agencies  and 
taatitutlons  mentioned  and  referred  to  in  the  bill  but  like- 
VlM  as  to  all  private  institutions,  agencies  of  said  character 
IB  tte  sereral  States  and  Territories  and  leaTlng  to  all  the 
people  the  fullest  and  most  complete  religious  liberty,  un- 
right  of  free  speedi.  and  most  perfect  freedom  of 
ence  in  the  exerciio  of  all  coostltutional  rights. 
-j  Ai  furthfcraace  of  tha  purposes  of  my  bill  the  secretary 
<if  WfUtLn  provided  for  in  th  *  bill  would  Immediately  seciire 
Ca)  any  and  all  legal  right  or  rights  that  may  not  now 
be  owned  by  the  United  States  Government  to  the  fuUest 
and  most  complete  control  of  the  sending  and  receiving 
of  all  radio  communications  within  the  United  States,  full 
authority  to  manage  and  control  said  radio  communications 
\  to  be  vested  in  said  secretary  subject  only  to  certain  named 

^  exceptions:  (b)  sufficient  motion-picture  films  of  such  a 
nature  and  standard  as  to  encourage  and  promote  the  policy 
and  purpose  of  the  act  to  the  end  that  all  the  people  may 
he  made  stronger  educatiozudly,  spiritually,  morally,  physi- 
cally, and  financially,  enjoying  wholesome,  bealttxy.  pa- 
triotic. Instructive,  and  proper  entertainment,  becoming 
more  ynslhWi  of  the  rights  of  each  other  and  strengthened 
In  their  faith  in  constituted  authority  and  their  Oovem- 
ment:  and  <c)  such  books,  printa.  maps.  buIleUns.  other 
printed  and  written  matter,  and  such  equipment,  apparatus. 
•nd  paraphernalia  as  may  be  necanary  to  c^rry  into  affect 
the  provlitoas  of  the  act. 

The  bUl  also  provMea  that  the  wcratary  shall  makv  pro- 
^rioo  for  lupptytng  the  executl^.  the  toftalaUve.  and  Judi- 
cial brMkolMa  of  tha  Oovammant  such  radio  and  film  senrloa 
as  may  bt  natdtd  ^  Umb  in  tha  dlachane  of  the  duUas 
and  powan  vMlt«  ta  IImhi  hy  law,  and  shaU  matnuin  for 
'  tht  OQivartunent  and  tta  teamhM  tht  qm  of  an  radio  con« 
iHMlMtloM  and  proper  film  or  motton-plcturt  Mrrlot  for 
IPH  parpoats  off  tha  act  and  for  tht  whole  paopla. 

The  4»partmant  off  laneral  wvttirt  under  tht  bUl  wouM 
amliihlt  to  and  furnish  whtntyti  rtquttttd  such 
films  and  apparatus  and  such  radio  serrtot 
atlMiy  bt  dtalrtd  and  approftd  by  any  and  all  pubUc  ho8> 
plali.  orphans'  honts.  auurltabit  ortanlmUons,  community 
MBters.  patriotic  organiiatlons.  and  other  organiaed  gath- 
tftefi  In  the  United  SUtaa.  It  is  provided  that  no  such 
film,  motion -picture  service,  or  radio  service  shall  be  Inimi- 
cal or  antagonistic  to  the  United  States  Oovemment  or  the 
general  welfare  of  the  people  thereof.  The  expense  of  pro- 
4ttelBt  and  furnishing  said  films,  motion-picture  apparatus, 
and  radio  service  shall  be  without  coat  to  the  people  of  the 
United  States  as  patrons  or  users,  and  no  admission  charge 
shall  be  made  when  same  are  exhibited  or  used. 

A  State,  county,  city,  or  community  may  became  an  or- 
ganlaation  entitled  to  all  the  privileges  and  benefits  of  the 
act  upon  (a)  electing  or  providing  officials  authorized  to 
manage  the  entertainment  and  service  herein  provided  and 
authorized  to  approve  and  select  the  class  of  moving  pictures 
and  radio  service  to  be  uaed  and  exhibited,  and  (b>  provid- 
ing suitable  buildings  or  outdoor  space  with  ample  seating 
facilities  for  such  exhibition  and  entertainment. 

The  bill  also  provides  that  the  Department  of  General 
Welfare  shaU  pay  one-half  the  cost  of  school  books,  mapa. 
and  other  equipment  m  all  States  which  provide  for  the 
payment  by  the  States  of  the  other  half  of  the  cost  of  said 
■»»P«.  books,  and  equipment;  the  SUte  authorities  in  all 
caM  to  select  and  approve  the  books,  maps,  and  equipment 
to  De  used  in  such  SUte. 

The  bin  provides  that  the  secretary  shall  confer  and  co- 
operate with  the  different  departments  of  Qovemment.  the 
various  SUte  authoritlea.  and  any  and  all  organisations 
mentioned  therein  as  beneficiaries  of  said  service,  with  a 
and  for  the  purpoat  of  aacertainh^  what  pictnrea  ahd 


radk>  service  wm  be  requested  and  how  beat  to  fully  carry 

out  the  purposes  of  this  act. 

It  Is  also  provided  that  in  the  event  It  Is  Impossible  to 
supply  all  the  service  that  may  be  demanded  under  the  pro- 
visions of  the  bill,  then  the  service  shall  be  apportioned 
among  the  groups  or  organizations  requesting  same  in  ac- 
cordance with  the  respective  memberships  or  patrons 
thereof. 

The  bill  would  prevent  commercial  advertising  over  the 
radio  within  the  United  SUtas  or  by  motion  pictures  au- 
thorized or  shown  under  the  pi'Otlslons  of  the  act.  Commer- 
cial communicati<ais  or  messages  could  not  be  transmitted 
over  the  radio,  except  upon  approval  of  the  Department  of 
General  Welfare  and  in  such  a  way  as  not  to  interfere 
with  the  uses  to  which  the  radio  service  is  sought  to  be 
dedicated  by  the  bin. 

Political  ori'Anizations  or  parties  would  be  entlUed  to  the 
service  soxight  to  be  authorized  by  the  biU.  Candidates 
would  have  the  privilege  of  presenting  their  cause  to  the 
electorate  fairly  and  as  may  appear  Just  to  the  secretary 
after  giving  due  consideration  to  clas^  of  office  to  which  the 
candidate  aspires  and  the  number  of  people  to  be  reached 
and  the  availability  of  the  radio  service  without  undue  con- 
flict with  other  purposes  of  the  service  provided  in  the  blU. 

In  case  fuU  service  can  not  be  given  to  aU  activities  men- 
tioned, then  preference  would  be  given  to  activities  of  the 
Oovemment  and  Its  various  services  and  the  proper  enter- 
tainment of  children  and  their  parents. 

Mr.  Speaker.  I  am  sponsoring  this  legislation  because  in 
my  heart  I  feel  that  as  Members  of  Congress  we  owe  to  the 
children  of  the  country  laws  that  will  give  them  a  chance  to 
become  good  dtiaens.  capable  of  maintaining  this  Oovem- 
ment after  those  of  us  now  in  Uf t  shall  have  passed  off  this 
itege  of  action.  I  ftar  that  thert  are  Infiuences  now  very 
dominant  ta  our  Nation  which,  to  a  large  txtent.  nullify  all 
the  splendid  teachings  of  our  fathers  and  mothers  and  other 
friends  of  our  chUdrtn  who  wish  (o  help  thorn  rather  than 
exploit  them. 

It  is  now  moat  tvMent  thai  more  aad  iMre  tht  worklBt* 
man  Is  to  have  shortar  hours  of  labor  and  Isss  wwkini  days 
par  week,  thus  having  at  his  disposal  more  tlmt  with  hit 
fMhtty  and  ssore  opportunity  to  enjoy  with  his  f^lks  splendid 
frti^  bMilrucUve,  dsan.  tlevAlinc  entertainment  It  is  my 
am  battaf  that  my  bUl  If  tnadMi  into  law.  vouM  bt  % 
histsing  to  all  our  dtlaana.  and  mora  tapeolatty  the  averaie 
man.  who  now  must  spend  much  money  to  entertain  his 
family  and  yet  not  stcurt  for  them  the  hl^-elass  enter- 
tainment which  an  good  fathers  and  mothers  must  desire 
for  their  children.  I  believe  that  my  biU  provides  for  a 
course  of  entertainment,  instruction,  and  to^i^rhlng  which 
would  lessen  the  number  of  criminals  In  our  country  so  as 
to  save  enough  cost  from  this  source  alone  to  many  times 
pay  an  the  expenses  of  the  entire  pro-am. 

Then  again  my  biU  provides  for  assisUnce  to  our  public 
schools  in  the  way  of  free  school  books  and  otherwise,  which 
win  be  most  beneficial  to  the  poor  people  of  our  country.  I 
shudder  when  I  realize  that  at  this  very  time  our  schools  are 
aiwut  to  be  closed  for  the  lack  of  sufficient  funds. 

Mr.  Speaker,  I  always  endeavor  to  approach  aU  questions 
of  legislation  from  the  sUndpoint  of  the  average  individual, 
keeping  in  mind  his  every  night  and  doing  my  best  to  help 
him  in  his  fight  for  a  living,  for  a  home,  and  for  the  op- 
portimlty  to  raise  his  chUdren  and  give  them  a  chance  in 
Ufe. 

I  shan  not  now  further  discuss  my  bin  to  create  a  depart- 
ment of  general  welfare.  I  felt  that  it  might  not  be  amiss 
for  me  to  put  in  the  Rxcoso  this  brief  sUtement  concerning 
its  purposes  and  provisions. 

I  do  though  want  to  make  a  few  further  observations  con- 
cerning the  matter  of  education  and  real  relief  of  our  people 
at  this  awful  time.  Uppermost  in  my  minH  aU  the  while 
have  been  the  children  of  our  Nation  and  their  fathers  and 
mothers.  While  down  in  Georgia,  to  vote  at  the  November 
election.  I  had  several  conferences  with  my  good  friend. 
Prof.  Melvin  Tanner,  of  Douglas.  Oa..  then  superintendent 
of  education  of  my  county,  and  we  df^tdM  that  the  Re- 


eoostniciloo  Finance  Corporation  act  should  be  amended 
ao  as  to  provide  for  loans  to  ttie  teachers  of  our  country  or 
to  the  SUte.  county,  and  municipal  authorities  so  as  to 
Insure  prompt  payment  to  our  teachers  of  their  salaries 
which  axe  so  much  needed  by  thtm  at  this  time.  This  kind 
of  legislation  would  be  real  relief,  and  I  sinoerety  hope  for 
its  speedy  enactment. 

Senator  Geor(s.  of  Georgia,  has  a  bin  now  pending  In  the 
Senate  for  this  much-needed  relief  to  our  teachers  and  our 
people  generally.  Hearings  are  now  being  held  on  his  bill, 
and  it  is  my  sincere  hope  that  It  may  be  enacted  at  the 
earliest  possible  moment. 

I  am  most  anxious  for  the  ReooDStruction  Finuaoe  Cor- 
poration act  to  be  amended  so  that  it  wIU  be  directly  help- 
ful to  the  average  citizen,  our  teachers,  the  farmers,  the 
workingman,  and  the  people  generally.  Some  people  say  it 
can  not  be  done,  as  the  act  was  set  up  to  handle  loans  only 
to  the  corporations.  Tliis  is  an  ernmeous  Idea.  The  War 
Finance  Corporation  act  was  geared  up  so  as  to  help  the 
corporations  and  through  them  help  the  poorest  of  the  poor. 
This  can  be  done  if  proper  amendments  are  adopted  to  the 
Reconstruction  Finance  Corporation  act. 

This  kind  of  legislation  must  be  enacted  If  Congress  is  to 
do  something  worth  while  to  hdp  scHve  the  awful  questions 
which  now  besiege  us  from  every  standpoint 

I  know  I  am  repeattaig  what  I  have  said  many,  many 
timea,  but  I  am  doing  so  for  the  sake  of  emphasis  and  with 
the  hope  that  I  can  at  last  get  eikough  to  Join  me  to  pass 
some  real  legislation  for  the  average  man.  the  farmer,  and 
the  laboring  man.  Real  rrilef  must  come  to  the  masses  of 
our  people  before  there  Is  any  permanent  solution  of  our 
preaent  economic  difllcultisa.  In  fact,  the  solution  of  an  our 
problems  to  dependent  upon  the  proptr  aolutlOB  of  the 
farmers*  quetfUons.  Let  us  solve  theat.  and  aU  other  ques- 
tions win  bt  much  mert  tMlly  dstormtned.  IM  us 
stiei«then  tht  bam  btfwt  vie  add  mort  to  tht  abeady 
%o»4Mi^?y  supawte^iotMW  of  our  N»tloB. 

Afrtoulturt.  tht  basic  Industry  of  tiM  NftttoB.  ti  ommbUhg 
tntoratn.  It  to  dl8lBltcr«tli«.  and  our  NiittaB  li  ODdanfltrtd 
tatMMt  tht  Mvv^wtur^  to  thttrtly  too  bMvy  voA  m« 
tnoi«h  attentkm  «Bd  oonsHtotrntioii  taM  htw  ftmn  to  tht 
boat  or  foundatloh— our  tcrtoullurml  telvoit  It  our  onot- 
vlthdM  national  toonomlo  ttnietiBO  to  to  onduxo.  apodal 
prompt  ostonsivt,  vroU-coasMtrtd  ivork  mui*  bt  dont  on 
tht  very  foundatioh  of  aU  our  nattonal  ntBtPMs:  our  tadt- 
ptDdtnt.  indlvMual  homt-lovtnc  fwrntn  ond  ptopJt  must 
bt  mved    tfao  tarmtr  must  bt  put  on  an  equality  with  othtr 


^w>ii  flght  to  the  Umtt  for  the  monettaation  of  fftnn  lands 
and  farm  products:  that  I  wiU  do  aU  I  can  to  secure  tax-free 
homes  for  our  people;  and  that,  so  far  as  to  within  me,  I 
shaU  contend  for  a  contract  syston  of  farm  reU^  to  enable 
the  farmers  to  name  the  price  of  what  they  seH  as  fuUy  as 
others  name  the  price  of  what  they  seU  to  the  farmers. 


BAHSBUFICS  LAVITS 

Mr.  McKEOWN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  two  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  frtun  Oklahoma? 

T^ere  was  no  objection. 

Mr.  McKEOWN.  Mr.  Speaker,  many  centuries  <rf  civiliza- 
tion intervene  between  the  law  of  Kubla  Kha.n  that  the  cred- 
itor, by  his  abiUty  to  draw  a  mark  around  his  debtor,  could 
force  the  debUnr  to  pay  his  debt  before  he  could  move  across 
the  mark  or  forfeit  his  life,  and  that  of  prevenUtive  com- 
positions before  bankruptcies. 

For  many  years  the  laws  of  European  countries  have  had 
a  tendency  to  make  provlrions  whereby  honest  ddstors  can 
escape  the  humiliation  of  a  bankruptcy  ivoceedlng  by  en- 
tering Into  an  arrang«nent  with  their  creditors  under  the 
supovlsion  of  a  court  or  aoxot  public  authority. 

In  February  of  last  year  biUs  were  introduced  tn  the  Senate 
by  Senator  Hastoigs,  of  Delaware,  and  Representative  BsxL 
MxcHXNsx,  of  Michigan,  in  the  House,  containing  many 
amendments  to  the  present  bankruptcy  act.  Hearings  wert 
held  before  the  subcommittee  of  the  Senate  sitting  with  a 
like  committee  from  the  House.  The  hearings  continued 
from  April  until  the  latter  part  of  June,  19Sa. 

It  became  apparent  that  the  portions  of  the  bUto  dealing 
with  the  numerous  amoidmaite  to  tht  bankruptcy  aet  could 
not  bt  considertd  at  thto  CongrtsB. 

After  investigattng  the  laws  of  ottker  ecuntrtes  my  atten- 
tion was  directed  to  the  **  dtbtors*  respite  law  **  of  UMdalann. 
As  to  tht  purpoat  of  tht  Fronoh  law  I  found  much  tn- 
UffatoDmtnt  IB  tht  stattrntnt  of  Monriettr  Uon^Caea.  pro- 

tOBBor  oflav  to  tht  Porto  FMutty  of  Law«  vrhloh  to  m  foDowi 

(aptaldw of  tte  puivoM  ot  tta*  ttumn  of  tht  lavlt 
m  tht  fltel  plaes 

Rtaayt— 

tiMv  wi^sd  to  erolsot  lbs  enlwUmsts  aa4  taaotsnt  debtor  bf 
SSUSgbUa  a  BMSM  totoeapt  from  toaknipH^wtlb  ths  bartb 
SS^Smmm  wbMTll  lav«lv«r  la  ttMory  t%  might  un^eubtodjy 
SrSSttsTa  dsbtor  Is  always  aS  tt»»«*J^  trw^t  wttb  his  «*- 


Thousands  of  la-considered,  half-baked,  quack  ronedles 
are  being  offered.  Most  of  these  wiU  do  more  harm  than 
good.  Even  their  consideration  win  interfere  with  proper 
handUng  of  good  measures.  Both  the  big  political  p^es 
have  promised  to  put  the  fanner  on  a  parity  with  those 
engaged  in  other  lines  of  business.  It  wffl  solve  an  the 
farmers*  problems  and  bring  back  prosperity  as  nothing 
else  wUl  if  Congrees— made  up  of  Democrats  and  RepubU- 
cans— win  keep  this  most  solemn  promise.  It  has  not  at  aU 
been  kept  so  far. 

In  order  for  the  farmer  to  be  on  equality  with  other 
folks,  he  must  at  least  be  enabled  to  name  the  price  of  what 
he  seUs  as  fuUy  as  others  fix  the  prices  of  what  is  sold  to 
the  farmer:  the  farmer  must  be  authorized  and  empowered 
to  secure  tax-free,  circulating  currency  based  on  his  prop- 
erty Just  as  the  banker  now  does  on  the  same  monetary 
base;  the  farmer  must  get  the  same  tax  exemptions— includ- 
ing a  home  and  a  reasonable  amount  of  other  property  tax 
free— as  are  accorded  the  hanks  and  others  when  they  are 
permitted  to  subtract  the  amount  of  thdr  debU  from  vae 
value  of  their  property  and  pay  on  the  balance:  and  the 
farmer  must  receive  other  similarly  fair  legislative  rcUef . 

To  my  mind,  the  principles  Just  stoted  encompass  aU  of 
farm  relief  and  reel  aid  to  those— an  of  us— who  depend  on 
the  farmer  for  food,  clothing,  and  the  necessaries  of  Me. 

Until  some  one  shows  me  I  am  mistaken  hy  his  offering 
some  better  permanent  farm  reUef  plan.  I  pledge  that  I 


tekim.  AVttB  la  tha  absHMM  of  any  deelatalloa  of  — r^  — 

toprlcS.  «»ch  arraagMaant.  •*•  fclmort  tmposrtbl>.Teeaum  m 
^^^formatton  tha  eoasuit  of  aU  oredltors  is  uiustry.  sod  tbete 
iS^alwI^nNaieitraBt  ei«dl%an.  who  either  rehsn  ttaair  «oomH 
S^mSce  «  toSd  m  tatum  therefor  advaatagM  prvjudtolal 

^"•aJSond  purpose  of  the  law  is  to  protoct  the  «7«|to»  •JJigJ 
the  exhorbltant  ofevin  duhonert  clsjaa  of  ott«^  ttirtr  nraatoer. 
i^idMbfttion.  aoeonllng  to  the  provisions  BrtabU*h«i  t>y  law  on 
iSount^the  expense  and  deUy  Incident  thorrto.  «»«>««»«*»«»• 
JSnous  to  the  ^editors.  It  Is  otten  as  <»*"^'*5i!j"J?^Jf 
for  the  eebtor  that  there  should  be  an  •™W™«LSJ  J!!^ 
the  latter  might  himself  liquidate  hte  esUt*  under  agrewl  eomtt- 
uoni     MnSly  the  third  ^Ject  of  the  law  1*  to  encourage  the 

Se  frequently  do6=  before  making  »°«>^^  ^  .JSSS^'  SS 
to  endeavor  to  come  to  an  arrangement  with  hl«  ^^^-J^ 
^•hSTwho  KDorehends  bankruptcy.  In  order  to  a«»pe  it,  contracts 
JSSSLTl^'^rSSS-S^Stlon:  then  ^^^^^^ ^^^^^ 
toeeUier  and  seekB  to  conclude  an  arrangement  which  »•  p«*'V 
SKwTm^ed^some  of  them:  to  keep  off  the  moat  exacting  he 
pa^^hS^  th/  prejudice  of  the  ertate.  and  the  moat  aocom- 

"^^'^ct^nB^l^t  agalnat  t^e  debtor  Jur^^^^ J^g 
enormous  expense  and  annihilate  his  credit.  In  ■?"•?«  aJJLhe 
doeTnot  Moipe  bankruptcy,  and  numerous  lawwilta  «"»«»- 
2S  to  eirtawSi  equality  among  the  credltom  l^recojjBrlng  the 
^^W  to  the  injur/ of  the  estate.  It  1.  ^^P^^^^ 'J^ 
the  debtor  knows  there  exist  some  protective  meawea  he  will 
M«  ^  M  long  and  resort  to  these  maneuver^  •««»^«»^^5U^ 
SdiSahlmaelf  a.  soon  as  possible  to  i»l«credltors  and  MUjs^^ 
obumT  under  the  supervision  of  the  court,  a  composition  that  win 
fmvstall  bankruptcy. 

This  statonent  applies  to  the  present  bilL 

On  June  21,  last,  I  totroduced  H.  R.  11751,  which  coo- 
tains  the  principle  provisions  of  the  debtors'  respite  law,  and 
to  in  the  main  contained  In  section  74  of  thto  bUL    After 
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OTferal  conferences  and  meetings  of  the  two  subcommittees 
the  Solicitor  General.  Hon.  Thomas  D.  Thatcher,  made  the 
draft  of  aecUoo  74  by  writing  Into  the  composition  section  of 
the  present  act  the  main  provisions  of  H.  R.  12753. 

Section  75.  In  this  bill,  was  originally  contained  In  the 
Mils  Introduced  bj  Senator  Hastixcs  and  Representative 
MicHCirn.  In  the  original  bills  section  75  included  railroad 
reorganization  with  corporate  reorganization. 

In  order  to  properly  safeguard  the  public  Interest  In  the 
■jBtlsr  of  the  reorganization  of  railroads  all  reference  to 
nIfbtMuls  was  stricken  from  section  75  and  a  new  section 
76  was  added,  which  is  a  bill  introduced  by  Representative 
LaOuakdia  and  offered  as  an  amendment  to  this  bllL 

Section  73  places  the  juriidiction  In  the  bankruptcy 
courts  to  deal  with  debtors  as  well  as  bankrupts. 

In^my  judgment  there  Is  a  widespread  misunderstanding 
among  the  legal  fraternity  as  to  what  may  or  may  not  be 
done  under  the  power  vested  in  Congress  by  the  Constitu- 
tion under  the  provision  "  to  establish  uniform  laws  on  the 
subject  of  bankruptcies  throughout  the  United  States." 
Strict  constructionists  in  this  country  have  contended  that 
the  word  "  bankruptcy."  as  used  in  the  constitutional  grant 
to  Congress,  should  be  limited  in  meaning  to  the  narrow 
Bigliah  sense,  but  the  courts  in  an  early  period  decided 
this  clause  was  to  be  construed  as  giving  power  to  Congress 
to  adjust  the  affairs  of  all  insolvent  debtors.  I  refer  you 
to  the  excerpts  from  the  memoranda  furnished  by  the  able 
Solicitor  General,  contained  In  the  report  on  the  bilL 

Congress  has  exercised  Its  power  to  pass  bankruptcy  acts 
four  times  during  the  life  of  the  Republic.  The  first  act 
was  passed  In  1800  and  repealed  in  1803.  The  second  act 
was  passed  in  1841  and  repealed  in  1843.  The  third  act  was 
passed  in  1867  and  was  amended  in  1874  and  repealed  in 
1878.  The  fourth  and  last  act  was  passed  in  1898.  and  we 
have  it  with  us  yet. 

The  act  of  1800  made  provision  for  invohintary  bank- 
ruptcy alone.  No  voluntary  petition  in  bankruptcy  could  be 
filed  under  that  act.  Under  the  act  of  1841  volimtary  peti- 
tions could  be  filed  by  debtors.  The  right  to  offer  composi- 
tions did  not  materialize  until  the  act  of  June  22.  1874. 
which  was  an  amendment  to  the  bankruptcy  act  of  1867. 

The  constitutionality  of  this  amendment  was  questioned 
because  it  was  not  necessary  to  be  adjudged  a  bankrupt  be- 
'fore  offering  composition.  This  contention  was  overruled 
by  the  courts.  It  would  appear  to  me  that  Inasmuch  as 
the  provision  for  extension  of  debts  is  In  the  composition 
section,  and  simply  provides  for  the  ultimate  settlement  by 
the  debtor  of  his  debts,  in  whole  or  In  part,  and  permits  the 
debtor  himself  to  liquidate  the  debts  instead  of  a  trustee. 
that  this  bill  lies  within  the  constitutional  power  granted 
to  Congress. 

In  1843.  Mr.  Justice  Catron,  an  Associate  Justice  of  the 
Supreme  Court,  sitting  in  a  case  as  circuit  Judge,  in  an 
opinion  that  was  later  incorporated  in  the  Supreme  Court 
Reports  (42  U.  S.  a  Howard)  277).  said: 

In  eonsid«rliig  tb«  quMtlon  befor*  xn«  I  have  not  pretended  to 
gtTe  •  definition  but  purposely  avoided  any  attempt  to  define  the 
mere  word  ~  bankruptcy  "  It  la  employed  In  the  Constitution  In 
the  plural  and  as  part  of  an  expression.  "  the  subject  of  b&nk> 
ruptciM."  The  Ideas  attached  to  the  word  in  this  connection  are 
Bumarous  and  complicated:  they  form  a  subject  of  extensive  and 
eompUcated  legislation;  of  this  subject  Congress  has  general  Juris- 
diction: and  the  true  Inquiry  Is.  to  what  limits  Is  that  Jurladlc- 
tton  reetrlcted?  I  hold  It  extends  to  all  cases  where  the  law  cauaas 
to  be  distributed  the  property  of  the  debtor  among  his  creditors: 
tais  is  lu  least  limit.  lu  greatest  U  the  discharge  of  a  debtor 
from  hU  contracts.  And  all  Intermediate  legislation,  affecting 
mbatance  and  form,  but  tending  to  further  the  great  end  of  the 
Mibject — distribution  and  discharge— are  in  the  competency  and 
tflacretlon  of  Congreaa     •     •     *. 

In  the  case  of  Kunzler  v.  Kohaus  (5  w»i,  317)  we  find 
Judce  Cowen  said: 

•  ••••• 

'  Looking  thus  at  the  uniform  popular  accepUtion  of  the  word 
from  the  earliest  times  and  In  aU  KnglUh  countries,  and  sup- 
Boatng  that  to  be  the  true  one.  I  read  the  ConstltuUon  thus: 
^Oongreas  shall  have  the  power  to  eetablish  uniform  laws  on  the 
Mibject  of  any  person's  general  InabUltv  to  pay  his  debts  through- 
•ot  the  United  Sutaa." 


It  Is  the  purpose  of  section  74  to  provide  a  forum  where 
individuals,  partnerships,  and  other  associations  not  incor- 
porated, may  apply  for  compositions  or  extensions  of  time 
In  which  to  pay  the  whole  or  any  part  of  their  debts.  Such 
applicant  is  denominated  a  "  debtor  "  and  not  a  "bankrupt." 
and  this  avoids  the  stigma  of  l>ankruptcy.  He  is  a  distressed 
debtor,  and  to  be  qualified  to  enter  this  forum  he  must  be 
either  insolvent  or  unable  to  meet  his  debts  as  they  mature. 

He  may  enter  this  forum  voluntarily  by  petition,  in  which 
he  sets  out  the  names  of  his  creditors,  the  amount  due,  and 
their  post -office  addresses,  and  therein  list  his  assets,  also 
presenting  the  plan  or  means  by  which  he  will  undertake  to 
liquidate  in  whole  or  in  part  his  Indebtedness  and  specifying 
the  terms  and  extension  of  time  which  he  requests  be 
granted  to  him. 

If  before  filing  a  petition  he  should  be  proceeded  against 
by  an  insolvency  petition  in  bankruptcy,  then  by  way  of 
answer  he  may  make  the  same  pleading  as  required  in  a 
petition.  In  which  case  he  shall  not  be  adjudged  a  bankrupt 
until  and  after  proceedings  are  had  under  this  session  for 
extension  of  time  or  composition. 

The  petition  shall  be  filed  with  a  United  States  district 
court  in  the  district  in  which  the  debtor  is  domiciled,  as  is 
required  under  the  present  bankruptcy  laws.  If  the  peti- 
tion or  answer  is  approved  by  the  Judge  as  having  been 
properly  filed,  an  order  is  made  staying  all  foreclosures  or 
other  proceedings  pending  against  the  debtor  or  his  estate 
upon  such  conditions  as  shall  be  proper  for  the  protection  of 
the  estate  against  loss  during  the  stay,  which  shall  be  in 
force  until  the  first  meeting  of  the  creditors. 

The  petition  or  answer  is  then  forwarded  to  the  referee  of 
the  county  in  which  the  debtor  resides,  who  causes  notice  to 
be  given  to  the  creditors,  stating  in  the  notice  the  terms 
of  composition  or  extension,  together  with  a  brief  state- 
ment of  the  assets  and  indebtedness  of  the  debtor,  including 
a  list  of  secured  creditors,  with  their  addresses,  and  a  list  of 
the  15  largest  unsecured  creditors,  and  stating  the  time  and 
place  for  the  first  meeting. 

At  the  first  meeting  all  creditors  may  participate,  both 
secured  and  unsecured,  and  if  they  desire  they  may  exiunine 
the  debtor.  At  this  meeting  the  creditors  may  submit  a 
plan  of  composition  or  extension  if  they  are  unwilling  to 
accept  the  debtor's  plan,  and  they  may  nominate  a  trustee 
to  be  appointed  by  the  court  if  liquidation  of  the  estate 
should  be  necessary  upon  the  failure  of  the  plan.  The 
referee,  after  consulting  with  parties  in  interest,  may  fix  a 
reasonable  time  within  which  application  for  confirmation 
shall  be  made.  He  may  later  extend  the  time  for  cause 
shown  and  may  require  as  a  condition  of  such  extension, 
additional  terms  for  the  protection  of  and  Indemnity  againA 
loss  by  the  estate  as  may  be  proper.  No  plan  shall  be  pre- 
sented for  confirmation  unless  it  has  been  accepted  by  a 
majority  in  number  of  all  creditors.  Including  secured  credi- 
tors and  representing  a  majority  in  number  of  claims. 

However,  should  a  debtor  fail  to  obtain  the  consent  of  a 
majority  in  number  and  amount  of  his  creditors,  including 
secured  creditors,  he  still  may  file  an  application  for  an 
extension,  if  in  his  application  he  can  show  a  feasible 
method  of  financial  rehabilitation  for  himself  and  which 
would  be  for  the  best  Interest  of  all  his  creditors,  including 
an  equitable  liquidation  for  the  secured  creditors  whose 
claims  are  affected,  and  If  upon  a  hearing  the  court  is  sat- 
isfied that  the  debtor  has  presented  an  equitable  method  for 
liquidation  for  the  creditors  whose  claims  are  affected;  that 
it  Is  for  the  best  interest  of  the  creditors;  that  the  debtor  is 
acting  In  good  faith  and  has  not  been  guilty  of  any  ot  the 
acts  or  failed  to  perform  any  of  the  duties  which  would  be  a 
ground  for  densring  his  discharge  from  bankruptcy,  then  the 
court  may  approve  the  extension  of  time  notwithstanding 
the  objections  of  a  creditor. 

The  debtor.  In  his  proposal,  may  ask  for  extension  of  time 
of  the  payment  of  debts  to  either  secured  or  unsecured  cred- 
itors. He  may  include  provisions  for  payment  on  accotmt 
and  may  provide  for  a  creditors'  committee  to  supervise  his 
affairs  and  for  the  termination  of  such  period  under  certain 
Sipecifled  conditions. 
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If  the  extension  proposal  is  accepted  and  confirmed,  tt 
shall  be  binding  upon  the  debtor  and  his  secured  and  unse- 
cured creditors;  but  the  extension  or  compoaition  shall  not 
impair  the  Uen  of  any  secured  creditor,  but  shall  affect  only 
the  time  and  method  of  its  liquidation. 

Upon  the  confirmation  of  an  extension  proposal  the  court 
may  dismiss  the  proceeding  or  retain  Jurisdiction  of  the 
debtor  and  his  property  during  the  period  of  the  extension 
in  order  to  protect  and  preserve  the  estate  and  enforce  the 
terms  of  the  extension  proposaL  _,.,.« 

•nie  referee  may,  upon  the  application  of  the  parties  to 
interest,  filed  at  any  time  within  six  months  after  the  com- 
nosiUon  or  extension  proposal  has  been  confirmed,  set  the 
same  aside  and  reinstate  the  case,  if  it  shaU  be  made  to 
appear  upon  a  trial  that  a  fraud  was  practiced  to  the  pro- 
curing of  such  composition  or  extension,  and  that  knowledge 
thereof  has  come  to  the  petitioners  since  the  confirmation 

U  the  debtor  shall  fall  to  comply  with  the  terms  required 
of  him  for  the  protection  of  the  estate  as  provided  under 
this  plan,  or  without  any  sufficient  reason  d<rfaulte  in  any 
payment  required  to  be  made  under  the  terms  of  the  eJrten- 
slon.  the  court  may  appotot  a  tamstee  named  by  the  cndiUsrs 
at  the  first  meeting  to  take  over  the  esUte  and  liquidate  it, 
except  debtors  engaged  to  farming  or  the  tillage  of  Uie  Mil, 
unless  they  consent,  and  the  court  may  adjudge  the  debtor 
a  bankrupt  if  satisfied  that  he  commenced  or  prolonged  the 
proceedtog  for  the  purpose  of  delaying  creditors  and  avoid- 
tog  bankruptcy.  ,     .. 

When  the  debtor  has  filed  his  petition  or  answer  Pleachng 
for  relief  under  this  bill,  then  his  property,  wherever  lowited, 
is  subjected  to  the  exclusive  jurisdiction  of  the  «>urt  to 
which  the  order  approving  the  petition  or  answer  is  filed, 
and  the  court  may  stay  all  proceedings  pending  against  the 
debtor  to  any  court.  

The  fee  for  filing  a  petition  onder  the  vrov^^ata^  the 
bill  is  $5  and  the  compensation  for  the  cleric  Is  $2.  *w  tne 
referee,  if  the  total  assets  are  $10,000  or  lew. JIO.  wltii  a 
charge  of  $5  for  each  $6,000  of  assets  <«J»f««V*SH!^t 
that  exceeds  $10,000.  Provision  is  made  for  suffl^ent 
referees  to  be  named  to  sit  to  convenient  places  to  expedite 
the  proceedings,  and  at  least  one  shall  be  named  to  each 

"*Sere  is  Uttie  that  I  can  say  that  win  clarify  ^  procedure 
to  sections  75  and  76  tiian  that  contained  to  the  report  of 
the  bill,  which  I  herewith  can  to  your  attention- 
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section  76  deals  with  corporattons.  ^^•^'.^SSo?*^^  ^^ 
and  reorganizations,   Including  ^atoage.ttrJja^nleTOe.  sew«^ 

or  pavement  Improvement  dtetrlcts,  «t*bllf»»?*^f*7j^^<..  !L,f 

xLJ^VilZ  of  their  creation,  but  *»?"  J^^l  ^«*?u£S^^  S^ 
roads,  nor  municipal.   Insurance,  banking,  or  buUding  ana  loan 

^STpJSSiure  under  section  76  1.  rtmllar  to  that  ^«J^°«^ 
74^  £  faTarappllcable  to  corporations.  The  plan  of  reor^^ 
Jltlon  sha"  InjSSe  a  propood  to  modtfy  <^tj^  ^'..jSJSeS 

SSllJi^tre^SS^ice^f-nlw^iS^p:^^^ 

SSSTfi  Se  execution  of  the  plan.  t?»^^JtSfS*  SSeTS'- 
-sIlo-i^^^o^g^co^'r^rtrnMI^^ 

may  operate  the  p*pp«^  gSS^i  wISS^tS^Se'SebtTr  SS 

ESIL^I-^^S  ss;^^  ^^rs^  ^an^ 

cording  to  the  nature  of  their  claims  and  ^*2^n  rf  iSvdiS 
enU^  to  notice  of  aU  hearings  for  the  «»!«55«*S^_SL*^^ 
or  of  the  dismissal  of  the  P'«*«ll°«:"SSS ^Ssl^lJS^  by 
lowance  of  fees  or  expenses,  and  a  '^^^tKl"^  fS>S-3  plai 
the  judge  for  the  ^f^^^^^J^^J^  eSiiS^STlSge 
is  not  accepted  or  "Itto  •^^J****^*  *  ^urtaTtoUquldatethe 

SSte^nke^^tnSSrS  Se^^iSi^^m^^ 
•qi^toWy  M^oU*.    n  the  proceeding  to  an  lBvol«i>*«y  P««*«l^ 


he  khan  not  dlsmlaa  It  except  after  a  bearfag  upon  notice  to  Vam 
creditors  and  rtockholdera.  The  Judge  whll  aUow  naMoauo 
compensation  and  relmburaement  of  expenses  Incurred  to  the  pro- 
ceeding. Including  reorganisation.  The  Judge  may  r^  any  mat- 
ter to  a  special  master  who  may  bo  a  referee  to  bankruptcy.  Any 
creditor  or  stockholder  shaU  be  heard  on  the  questkm  of  the  ap- 
pointment of  any  trustee  and  on  the  proposed  oonflnnatton  0*  any 
plan  and  may  petition  to  totervene  on  any  other  question  arising 
to  the  proceeding  as  may  be  determtoed  by  the  Judge. 

If  a  plan  has  been  approved  by  not  less  than  26  per  cent  to 
amo\mt  of  any  class  of  creditors  and  not  leas  than  iOj*'  0"« 
to  amount  of  aU  the  creditors  whose  toteresta  are  affected,  tt  may 
be  proposed  by  the  debtor,  or  by  any  creditor  or  stock hoMw.  and 
after  due  notice  may  be  considered,  or  any  other  plan  similarly 

proposed  may  be  considered.  

The  court  shaU  not  confirm  a  plan  unless  It  la  accepted  to  wrlt- 
IXK  filed  by  or  on  behalf  of  creditors  holding  two-thirds  of  the 
i^ount  of  claims  of  each  class  whose  claims  or  toteresta  haw 
been  aUowed  and  will  be  affected  by  the  plan,  unleas  the  Judge 
shotild   determine   that  the   debtor  la  insolvent.    Adequate  pro- 
vlalon  Is  made  to  this  secUon  for  the  protection  of  toterests.  claims, 
or  Uens  of  any  class  of  creditors  or  stockholders  who  do  not  accept 
any  p'ft"  that  Is  approved.     Any  person  to  toterest  may  object  to 
the  confirmation  of  the  plan,  and  the  Judge  shaU  not  confirm  ths 
i^mtt  ^^TiUw  the  plan  Is  equitable  and  does  not  discriminate  un- 
fairly to  favw  of  any  class  of  creditors  or  stockholders.    Stock- 
holders who  do  not  accept  the  plan  are  entlUed  to  realise  the  v^ue 
of  their  equity,  if  any,  either  by  a  sale  of  the  property  at  not  less 
than  a  fair  upset  price  or  by  appraisal  and  payment  to  cash  of 
the  value  of  the  stock  or  the  objecting  stockholders  may  elect 
to  take  securities  allotted  to  stockholders  und«  the  plan.    Credi- 
tors who  do  not  accept  the  plan  will  have  adequate  i»otectlon  for 
the  reallsaUon  by  them  of  the  value  of  their  Uens  or  claims  against 
the  prx^?erty  of  the  debtor.    Creditors  ars  protected  to  ths  same 
manner  as  the  objecting  stockholders. 

When  a  pl«i  is  confirmed,  it  Is  binding  upon  the  corporation, 
the  stockhcricters.  all  creditors  whose  claims  are  payable  In  cash 
under  the  plan,  and  upon  aU  other  creditors,  secured  and  unse- 
cured, entitled  to  priority  whose  claims  are  not  payable  to  cash. 
provided  of  each  class  two-thirds  thereof  have  accepted  the  plan 
to  writing,  and  binding  upon  all  other  unsecured  creditors,  pro- 
vided two-thirds  have  aco^ted  the  plan  in  writing.  Secured  oed- 
Itors  unwilling  to  accept  the  plan  as  to  their  rights  and  procedure 
are  dealt  with  as  heretofore  stated  with  regard  to  stockholders 
unwilling  to  accept  the  plan. 

After  wmfirmatlon  the  property  shall  be  transferred  as  to  the 
manner  provided  in  the  plan  free  and  dear  of  aU  claims  of  the 
debtor,  stockholders,  and  creditors,  except  as  may  be  reserved  to 
the  order  directing  the  transfer  and  when  ths  proceedings  are 
terminated  a  final  decree  shaU  be  entered  discharging  the  debtor 
and  closing  the  case.  ^ 

If  aU  or  any  part  of  the  property  of  the  petitioning  corporation 
shaU  have  been  placed  to  the  hands  of  a  receiver  in  the  Federal 
or  State  court,  whether  before  or  after  this  act  takes  effect,  «ie 
oomoratlon  may  nevertheless  file  a  petition  or  answer  under  this 
section  at  any  time,  and  If  the  petttlon  or  answer  Is  approved  and 
a  trustee  is  appototad  he  shaU  be  entitled  forthwith  to  the  posses- 
sion of  such  property  and  the  Judge  shaU  make  such  <>«»•"" 
will  be  equitable  for  the  protection  of  the  obligations  incurred 
by  the  receiver  and  payment  of  rewonable  administrative  wpenses 
and  allowances  to  the  previous  proceedings  as  shaU  »>•  fl««f.  °y 
the  court  appotottng  the  receiver.  If  a  Federal  or  »*•*«  J»«f*,^»^ 
aoDotot  a  receiver  prior  to  the  dismissal  of  the  proceeding  under 
this  section,  the  Judge  may  include  in  the  order  at  OisiDiBm^  "??!?: 
prlate  orders  directing  the  trustee  to  transfer  possession  of  the 
debtor's  property  wlthto  the  Jurisdiction  of  the  court  to  «»  re- 
ceiver so  appototed  under  such  terms  as  the  Judge  may  deem 
Suitable  andneceseary  to  take  care  of  the  obUgattons  incimedbry 
the  trustee  and  the  payment  of  administrative  expenses  and  altow- 
ances  to  the  proceedings.  — „^^--,--    __^ 

The  district  courta  of  the  United  states.  «»•  T«rt<?*l«"-  ^ 
8iir«ne  Court  of  the  District  of  Cotombla.  t^.^*^,f*»J» 
aXtof  Alaska,  and  the  District  Court  of  the  United  Watesfor 
theTerritory  of  Hawaii  shaU  have  Jurisdiction  to  he«r  and  deter- 

mine  cases  ariBtng  under  this  section.  .,  .^  _^ 

^Se  Wt  mayrtay  aU  suits  and  proceedings  until  the  question 
of  the  confirmation  of  the  plan  shaU  have  been  detenMned. 

A  certified  copy  of  an  order  confirming  the  P^^'^\^  ^' 
deic?o?the  ^Miction  of  tiie  cyurt,  U»e  ^^'^^^^  "^J^ 
oeedlnaa  and  the  fact  that  the  order  was  made;  and  the  recording 
SrSSlSd  copy  of  any  order  shall  impart  the  same  notice  that 
a  deed,  tf  recorded,  would  impart.  ...^...^ 

T^Tprovtelons  of  tills  amendatory  set  do  »«*  •?!»// *Srir2£t 
i««  in  hankniDtcT  cases  which  are  pending  when  it  takes  tfeet. 
S  St^S??S?^^and  be  to  fSltoS  ftt»n  thedate  of  M 
IrTnr^^d  w>ly  fuUy  to  corporations,  thslr  creditors  and 
SSkh^deS^  sSSS  anl  unsS^SST  wbjsmer  the  debts  wer. 
incurred  prior  to  such  date  or  after  such  «!»«••  ^  ^  _  .„ 
section  76  is  entitied  -  Beorganlaatton  of  Railroads  yngafqi  In 
In?SS£  Commerce.-  B^toSde  are  at  t^ttme^dud^from 
Serration  of  the  bMikruptcy  law  The  ^^^^^J^^ 
enactment  of  this  section  grows  out  of  the  presMit  emenslv*. 
SSSSSrti  Snlturtng,  and  toefliclent  admtolstratton  of  aAalis  of 
SSSS^iwS«r;ngaged  to  tote-stato  comm«r«  to  eq]^ 
JJJ^^wahlps  The  necessity  for  Ita  immediate  «»f»;«»* J'SSSS 
SSi  toT  fact  ttiat  at  the  present  time  msnyrt  2«  "^^ 
SSmlsattons  of  the  ooantiy  confront  «»•  °«*^.^  J^SSi 
2S^Tl»sy  bats  TmOtBA  tbs  Umlt  0*  tiielr  aWUty  to  bowow 
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from  Um  Reoonatnictlon  flnAnoe  Corporstlon.  They  moct  •nh«r 
y^w>j»tii«»  under  aome  arrangement  auch  aa  la  provUled  for  by  thla 
Metlon.  or  be  adminiaterad  Is  equity  recelTerahlpa.  The  pro- 
tracted period  or  auch  admlnlatratloo.  the  duplication  of  expenae 
Incident  to  ancillary  recelTeraliipa.  tha  waste,  the  opportunity  for 
wntrmlBtlnn  on  the  part  of  apedal  groupa.  are  too  well  known 
to  require  comment. 

Thla  aectlon  prorldea  that  a  railroad  corporation  engaged  In 
nteratate  commerce  may  fUe  a  petition  In  the  Federal  court, 
that  the  railroad  la  either  InaolTcnt  or  unable  to  meet  Ita 
aa  they  mature,  and  that  It  deslrea  to  effect  a  plan  of  reor- 
gB^i«atWMi  It  la  required  that  the  Judge  shall  aacertaln  that  the 
patltton  la  Hied  In  good  faith  aiul  compllea  with  the  proTlalona  at 
this  aectlon.  and  upon  such  approval  the  judge  procxirea  Jurisdic- 
tion of  the  debtor's  property  wherever  located. 

There  la  tiao  provision  made  In  the  event  the  railroad  company 
4oaa  not  flia  such  petition  for  the  llllns  of  a  petition  by  25  per 
•Mft  In  amount  of  any  clasa  of  credlton  and  not  leaa  than  10  per 
cent  of  all  creditors  of  such  corporation,  upon  procuring  the  ap- 
proval of  the  Interstate  Commerce  Commiaalon. 

■HMttvlalon  (b)  permlta  the  filing  and  conalderatlon  of  praetl- 
CiHf  aaqr  pfcan  of  reorganisation.  The  general  plan  of  this  aectlon 
la  to  utlUae  the  expert  knowledge  of  the  Interatate  Commerce 
Commiaalon. 

Bubdlvlaton  (e)  provtdea  for  appointment  of  a  temporary  trustee 
or  Cruateea  by  the  Judge,  recommended  by  the  Interatate  Com- 
■Mvce  Commiaalon.  Pennlaalon  for  creditors  to  be  heard  la  alao 
paoTlded  tn  thla  section. 

If  a  plan  for  reorganization  la  not  proposed  or  accepted  within 
•uch  reaaonabie  time  as  the  Judge  may.  upon  cause  shown,  fix. 
or  If  propoaed  and  accepted  Is  not  approved,  shall  dismiss  the  pro- 
ceeding. The  coxut  may  authorize,  with  the  approval  of  the  Inter- 
atate rnmmwne  Commiaalon.  the  truatee  to  aell  certlflcatea  for  new 
■Ktoey  which  may  be  needed  to  provide  reaaonable  compenaaUon 
for  apeclflc  cxpensea  Incurred. 

It  la  provided  that  the  President  .oif  the  United  States,  by  and 
with  the  advice  and  conaent  of  the  Senate,  may  appoint  apeclal 
fsgerees  to  which  It  la  contemplated  matters  arlalng  under  thla 
section  will  be  referred,  who  shall  receive  such  compenaatlOD  aa 
shall  be  allowed  them  by  such  Judge  with  the  approval  of  the 
Interatate  Commerce  Commiaalon.  and  are  subject  to  general  pro- 
▼Islona  of  law  regarding  referees  In  bankruptcy  except  aa  to  fees. 
TtklM  permlta  the  building  up  o<  a  group  ot  men  thoroughly 
iBlormed  In  railroad  reorganlaatlon  matters. 

There  la  a  very  broad  provision  for  a  hearing  by  any  creditor  or 
stockholder  with  regard  to  confirmation  of  any  plan  of  reorgani- 
sation, avoiding  the  necessity  of  the  filing  of  a  petition  of  Inter- 
vention. 

Subdlvlalofi  (d)  places  the  entire  plan  of  reorganlaatlon  under 
the  Jurisdiction,  supervision,  and  control  of  the  Interstate  Oon- 
CoBunlaalon.  The  commission  may  consider  any  *Tvt  all 
fi— mad  to  It.  The  corporation  may  preeent  a  plan  oC  26 
par  cent  in  amount  of  any  class  of  credltora  and  not  leea  than  10 
per  cent  m  amount  of  all  the  creditors  whose  claims  may  be 
affected  by  the  plan  may  be  propoaed  for  conalderatlon.  Hearings 
•re  then  held  by  the  Interstate  Commerce  Commiaalon  on  the 
vartoua  plana  before  It.  The  commiaalon  u  then  required  to  render 
a  report  in  which  It  ahall  recommend  a  plan  of  reorganization 
which  It  shall  find  equitable,  financially  advlaable.  and  compatible 
with  the  public  Intereat.  The  aectlon  specifically  provldee  that  the 
plan  recommended  by  the  commiaalon  may  be  one  of  several  plans 
presented,  a  modification  of  any.  or  an  entirely  new  plan  of  the 
commlsston.  The  plan  la  then  preaented  to  the  stockholdars  ^M 
ciedltora  for  acceptance  by  them. 

Subdivision  (e)  provldee  for  the  tranamlttal  by  the  commission 
to  the  court  after  It  haa  been  accepted  in  writing  by  or  on  behaU 
of  creditors  holding  two- thirds  In  amount  of  the  claims  of  irnrh 
elaaa  whose  dalma  or  Intereets  have  been  allowed  and  woxild  ba 
affected  by  the  plan.  Thla  acceptance  Is  also  required  by  two- 
thlrda  of  the  stockholders  unleaa,  of  course,  the  corporation  has 
been  found  to  be  Insolvent.  If  a  class  of  creditors  or  stockholders 
are  provided  for  by  proper  protection  of  their  Interests  as  herein- 
after d-tsnisssd.  such  claaa  need  not  accept. 

•uMUvlston  (f)  provides  for  the  final  approval  of  the  plan  by 
ttif  Intar stats  Commerce  Commission  and.  after  such  approval. 
for  the  certification  of  the  plan  to  the  court  for  Its  approval. 
After  the  acceptance  Is  filed  with  the  commission  the  proceedings 
are  reopened  for  the  purpose  of  considering  the  accepted  plan. 
Ttaa  commiaalon  Is  required  to  make  certain  specific  findings.  At 
this  stage  of  the  proceedings  the  commission  exercises  lU  powers 
under  section  20a  of  the  Interstate  commerce  act  on  the  approval 
of  Issuance  of  securltlee  necessary  In  the  reorganisation.  This  > 
oMatss  the  neceealty  of  the  matter  coming  back  to  the  commla- 
tttm  after  final  approval  by  the  court,  which  la  only  on  the  record. 
***  _**  _V^*  "ame  time  retains  an  absolute  and  complete  control  of 
the  reorganisation  in  the  Interstate  Commerce  ComnUaalon  of  the 
plan  recommended  and  approved  by  It. 

The  commission  Is  given  the  power  to  fix  t»»«»<««*T*"  compensa- 
tion to  reorganlaaUon  managers,  officers,  parties  In  Interest,  com- 
mntees.  or  other  repreeentaUess  of  stockholders  for  services 
fsndered  and  reimbursement  for  the  actual  and  necasaary  STponscs 
tecurred  In  connecuon  with  the  proceeding  and  plan. 

n^  should  definitely  put  a  stop  to  tha  wholssals  plundsrlng  by 
rtoraanlaatlon  managers,  both  by  way  of  fees  and  for  «v>«T>«>t!»t».^ 
•oearlnc  new  aecuntlea. 

T^  aectlon  provldee  that  where  two-thtrtte  of  a  class  of  erwUtors 
aeeept  the  plan,  then  the  plan  la  binding  upon  that  parUeular 
''^^  of  crsdttots  and  the  mlBontj  must  accept  tba 


tlee  Issued  under  the  plan  of  reorganlaatlon.  This  U  fstr  be- 
cause aU  the  minority  of  a  particular  class  should  expect  Is  that 
a  fair  and  equitable  plan  be  devised  and  If  the  plan  Is  faL-  then 
all  they  are  entitled  to  Is  equal  participation  In  the  new  sectirltlea. 
The  bill  provides  adequate  machinery  for  the  develops^  ent  of  a 
fair  and  equitable  plan. 

In  case  the  acceptance  can  not  be  aecured  of  two-thlnlH  of  a 
particular  claaa  of  creditors  that  pMtlcular  class  of  creditors  Is  not 
required  to  accept  new  securltlH  OBder  the  plan.  In  such  a  case 
provlakm  has  been  made  for  the  adequate  protection  of  their 
Interests.     The  plan  must  provide  one  of  three  altematlvea: 

(1)  That  the  aale  of  such  property  U  subject  to  such  Hens.  If 
thla  alternative  la  provided  the  rights  of  the  particular  class  of 
creditors  are  not  disturbed  but  the  property  Is  OMrely  taken 
subject  to  that  Hen. 

(2)  That  by  the  sale  free  of  such  Hens  at  not  leas  than  a  fair 
upset  price  and  the  transfer  of  such  Hens  to  the  proceeds  of  the 
sale.  If  thla  alternative  Is  exercised  the  particular  class  of 
creditors  would  be  In  exactly  the  aame  position  had  the  property 
gone  through  receivership  proceeding  and  the  property  sold  at  a 
fair  upset  price  to  the  reorfanlasd  company  with  the  further  pro- 
tection that  the  fair  upset  priee  la  to  be  fixed  by  the  commission. 
Under  present  practices  the  fair  ufMet  price  is  usually  determined 
by  the  majority  and  approved  by  the  court. 

(3)  By  appralaal  and  payment  In  caah  of  the  value  eltner  of 
such  Hens  or  at  the  objecting  creditors'  election  of  the  securities 
allottad  to  such  Uena  under  the  plan.  If  the  plan  provides  for 
alternate  (3).  the  creditors  have  the  election  of  obtaining  im  ap- 
pralaal and  payment  In  caah  of  the  old  aecurltlea  or  the  new 
sectu-ltles  allotted  under  the  plan. 

A  almllar  method  Is  provided  for  dealing  with  stockholdeia.  In 
eass  there  Is  no  finding  of  insolvency,  the  bill  contemplates  that 
the  assent  to  the  plan  of  two-thirds  of  each  class  of  stockholder*, 
whether  that  class  be  either  preferred  or  common  stock.  In  case 
this  acceptance  can  not  be  secured  of  a  particular  class,  either 
common  or  preferred  stockholders  or  both,  then  It  la  provided  that 
their  acceptance  Is  not  required  If  the  plan  makea  adequate  provl- 
alon  for  their  protection.  Two  alternatives  are  provided  foi  deal- 
ing with  claases  of  stockholders  who  refuse  to  accept,  somewhat 
similar  to  that  provided  for  creditors.  Alternate  (1)  with  refer- 
ence to  credltora  la  not  applicable,  of  course,  to  stockholders,  and 
the  bill  does  not  provide  thla  alternate  method;  but  altematso 
(2)  and  (3)  with  reference  to  creditors  are  used  In  dealing  with 
classes  of  stockholders. 

Subdlvuion  (g)  provides  for  the  necesaary  court  of  review.  The 
eonunlaaion  transmits  the  approved  plan.  Ita  findings,  and  the 
record  to  the  court.  The  court's  review  must  be  based  upon  the 
record  made  before  the  commission.  This  Is  specifically  a^  pro- 
vKled  to  avol^  new  hearings  or  a  commencement  of  the  proceed- 
ings dl  noTo  by  the  court  on  the  plan.  Upon  approval  by  the 
Judge  on  the  aald  record  the  plan  shall  be  final  and  binding  upon 
all  parties  Interested  and  concerned.  Tlie  approval  of  tlie  plan  by 
the  court  ahaU  dlacharge  the  debtor  from  lU  debts  except  as  pro- 
vided In  the  plan.  If  the  judge  dlsspproves  the  plan,  he  Is 
required  to  file  his  reaaona  for  such  dlaanproeaL 

Subdivision  (h)  exempts  new  ISMMik  owMf ars.  or  exchange  of 
seciiTlUes  necessary  to  carry  out  the  reorganization  from  the  pro- 
visions of  the  revenue  act  of  1932.  While  the  committee  has  no 
jiu-lsdlctlon  over  revenue  matters.  It  felt  that  the  reorganization  of 
the  railroads  was  of  such  national  necessity  at  this  tlms  that  it 
could  consider  the  suggestion  of  exempting  such  tssties  and  trans- 
fers of  stock  from  the  stamp  tax  of  the  revenue  act.  As  the  new 
issues  will  be  mostly  m  lieu  of  retired  certificates  and  the  trans- 
fers of  existing  outstanding  certificates  simply  a  matter  of  ex- 
change to  carry  out  the  scope  of  the  reorganization,  exemption  of 
such  taxation  will  be  of  great  benefit  to  the  reorganization  »T>d 
of  not  substantial  loss  to  the  Treasury. 

Subdivision  (1)  provldee  merely  for  a  stimmary  method  of  trans- 
fer of  properUea  which  may  be  affected  by  the  plan,  and  aubdlvl- 
slon  (j)  makes  the  act  appUcable  to  Federal  or  SUte  receiverships 
now  pending. 

Subdivision  (k)  provides  that  pending  claims  may  be  stayed 
during  the  procedure  under  reorganization:  subdivisions  (1), 
(m).  (n).  and  (o)  are  formal,  defining  terms  and  regulating  minor 
questions  of  procedure. 

It  Is  the  pvuiMss  of  this  bin  to  bring  the  exerclss  of  the  bank- 
ruptcy powers  more  In  Une.  from  a  practical  and  helpful  stand- 
point, with  the  necessities  and  Interest  of  both  distressed  debtors 
and  of  creditors  and  to  reduce  the  expenss  and  delay  of  adminls- 
traUon.  The  plan  of  the  bUl  U  to  enlarge  and  faclUtate.  as  far 
ss  la  ootuUstent  with  the  rights  of  all  parties  In  Interest,  the 
opportunltlee  for  amicable  adjustment  between  debtor  and  cred- 
itor, for  rehabUlUtlon  and  reorganlaatlon.  While  thla  blU  haa 
been  framed  with  due  regard  for  the  preeent  and  lmme<liately 
prospective  unusual  economic  conditions.  It  is  believed  that  an 
expansion  of  the  opportunity  for  amicable  adjtistment  by  debtor 
and  creditors  under  supervision  and  protection  of  bankruptcy 
courts  and  for  holding  the  property  of  the  debtor  Intact  with  Its 
operation  dUturbed  aa  Uttle  as  practicable,  such  as  Is  provided  for 
in  this  bill,  will  prove  itself  to  be  of  parmanenUy  helpful  iisslst- 
ance  both  to  distressed  debtor*  and  to  creditors  and  In  line  with 
the  public  Interest. 

I  Wish  to  acknowledge  mj  Indebtedness  far  the  aaslstaiKe 
rendered  me  by  the  Solicitor  Oeneral.  Judge  Thomas  D. 
Thachcr:  Mr.  Robert  Cook,  of  Boston.  Mass.;  Mi.  Paul  H. 
King,  of  Detroit.  Mich.;  Professor  Berle  of  Columbia  Uni- 


versity: Mr.  Edward  Rirsh  of  Oklahoma  Ctty.  Okla.;  Mr. 
Max  Isaac,  editor  of  the  American  Bankrupt^  Review.  New 
York  City;  Mr.  Godfrey  Ooklmark.  New  York  City;  Mr. 
Isaac  Tvylat,  Oklahoma  City,  Okla.;  Mr.  R.  L.  Beesley.  of 
Salt  Lake  City;  Mr.  C.  O.  Abbott.  Martinsville.  Ind.;  Mr.  P. 
E.  Riddle,  of  Tulsa,  Okla.;  Mr.  U.  8.  Hart,  of  Shawnee.  Okla.; 
Mr.  A.  L.  Orberdorfer,  Birmingham.  Ala.;  Mr.  C.  C.  Moody, 
Indianola,  Miss.;  Judge  John  L.  Ingram.  Stuttgart,  Ark.; 
Mr  Wm.  R.  WatUns,  Port  Worth.  Tex.;  Mr.  Herman  H. 
Oppenheimer.  New  York  City.  N.  Y.;  Mr.  William  H.  O'Brien. 
New  York  City;  Mr.  Harold  Remington.  New  York  City;  Mr. 
W  Randolph  Montgomery,  New  York  City;  Mr.  Horace  W. 
Leeds.  Philadel^ihia.  Pa.;  Mr.  W.  F.  McLaury.  Oklahoma 
City,  Okla.;  and  Mr.  Carlton  W.  Waller.  New  York  City. 

LXAVK  or  ABsnrci 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Haex,  indefinitely  (at  the  request  of  Mr.  McMillah)  .  on 
account  of  important  business. 

mpotTAnoHs  niOM  vouigh  couhtriks 

Mr.  SCHAFER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  two  minutes,  to  make  an  amaounce- 

ment.  ^    ,  ..^ 

The  SPEAKER.    Is  there  objecUon  to  the  request  of  the 

gentleman  frun  Wisconsin? 

There  was  no  objection. 

Mr.  SCHAFER.  Mr.  Speaker,  I  am  pleased  to  announce 
that  sufficient  signatures  have  been  obtained  to  discharge 
the  Ways  and  Means  Committee  from  the  consideration  of 
the  biU  H.  R.  8557,  the  Crowther  bill,  designed  to  protect 
American  markets  from  invasion  and  destruction  by  floods 
of  importations  Ircan  foreign  countries  whose  currencies 
have  deitreciated.     [Applause.] 

DTBOLLSB  BILLS  SIOnD 

Mr  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  tltie,  which  was 
thereupon  signed  by  the  Speaker:  

H.R  14436.  An  act  making  appropriations  to  supply 
urgent  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1933.  and  prior  fiscal  years,  to  provide 
supp^mental  appropriations  for  the  fiscal  year  ending  June 
80,  1933.  and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  212.  An  act  for  the  relief  of  Messrs.  Short.  Ross.  Shaw, 
^ryj  Mayhood;  .  ^ 

S.  213.  An  act  authorizing  adjustment  of  the  claim  m 

Kenneth  Carpenter;  ^  ^^      .  ,  . 

3  219.  An  act  authorising  adjustment  of  the  claims  of 
Oren  Wheatley,  Kenneth  Blaine,  and  Joseph  R.  Ball; 
8. 252.  An  act  authorizing  adjustment  of  the  claim  ol 

Johnson  It  Higgins;  and  

B.  663.  An  act  for  the  relief  of  George  T.  Johnson  k  Sons. 
I  ASJOTTHmoDrr 

Speaker.  I  move  that  the  House  do 


Mr. 


Mr.  RAINEY. 
now  adjourn.  .,«..,_      j 

The  motion  was  agreed  to;  accordingly  (at  3  o  clock  and 
12  minutes  p.  m.)  the  House  adjourned  until  Monday.  Janu- 
ary 30.  1933.  at  12  o'clock  noon. 

MOTION  TO  DISCHARGE  COMMTITBE 

Jahuaxt  28.  1933. 

To  the  Clzsk  or  thx  Hoosb  or  BmtavrtATms: 

Pursuant  to  clause  4  of  Rule  XXVII.  I.  Johh  C.  Scam. 
move  to  discharge  the  Committee  on  Ways  and  M«»^^™^ 
S^WMW^Son  of  the  bill  (H.  R.  8557)  entitted"  A  bill  to 
equalize  tariff  duties  by  compensating  for  depreciation  in 
foreign  currencies,"  which  was  referred  to  said  committee 
January  28,  1932,  In  support  of  which  motion  the  undter- 
slgned  Members  of  the  House  of  RepresenUtives  afllx  their 
signatures,  to  wM:  

1.   JOHH  C.  SCHAm.  S.  JOH»  D.  CLABKX. 

1.  Rot  O.  Woomtjit.  «•  C.  B.  UxX^vanocK. 
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fS.  Dat»  Hogo. 

77.  Craklss  D.  Millaui. 

78.  Fbamk  L.  Bowmam. 

79.  Craujbs  L.  Girrou. 

80.  EmcuKD  F.  Ekk. 

81.  Jamks  M.  Bkck. 

82.  W.  O.  AMMXwm. 

83.  C.  H.  Maktin. 

84.  J.  H.  SncLAiK. 

85.  J.  Wnx  TAYLOt. 

86.  BuxToir  L.  Fuchcb. 

87.  HEHK7  E.  BAKBOUK. 

88.  Georce  J.  ScHinxDn. 

89.  Harst  C.  Ramslxt, 

90.  Robert  G.  Ho^osroir. 

91.  Guy  U.  Hardt. 

92.  WXLLXAM  R.  JOHMSOn. 

93.  Eriokt  W.  Gibsoii. 

94.  John  E.  Weeks. 

95.  John  E.  Nelson. 

96.  Daniel  A.  Reed. 

97.  C.  Ellis  Moore. 

98.  Homer  W.  Hall. 

99.  J.  ROLANB  Kihbbb. 

100.  John  L.  Cable. 

101.  L.  C,  Dter. 

102.  F.  M.  Davenport. 

103.  Grant  E.  Mousxx. 

104.  Robert  H.  Clanct. 

105.  C.  A.  Christophersoh. 

106.  William  Williamson. 

107.  Allen  T.  Treadwat. 

108.  Harcourt  J.  Pratt. 

109.  Ruth  Pratt. 

110.  John  Tabxr. 

111.  Randolph  Perkins. 

112.  L.  T.  McFaddkn. 
lis.  George  Holdbn  Tnnc- 

ham. 

114.  Robert  L.  Bacon. 

115.  Henry  W.  Watson. 

116.  Donald  6.  Partridge. 

117.  Carl  R.  Chinoblom. 

118.  Edward  L.  Stokes. 
Robert  O.  Simmons. 
Jambs  A.  Frxax. 
C.  F.  Curry. 
Frank  P.  Bohn. 

B.  M.  CHIPERnSLD. 

H.  W.  Temple. 
Seymour  H.  Person. 

126,  W.  E.  Evans. 

127.  O.  B.  BURTNESS, 
R.  B.  WiGGLXSWORTS. 

LnrDLXY  H.  Hadlxy. 
Fred  A.  Britten. 

C.  M.  TuRpnr. 
William  P.  Holaday. 
Pehr  G.  Holmxs. 
A.  D.  Sandxxs. 
John  B.  Holustxx. 

186.  Harry  A.  Estkp. 
137.  W.  L  Nolan. 

Jamxs  L.  Whitlxy. 

Carroll  L.  Bkxsy. 

Huim  Ixx  Sbott. 

CmrxAB  G.  Sxlvio. 

CKARLXS  B.  TfMBWMKX. 

143.  Lloyd  Thurston. 

144.  Hamilton  Fish,  Jr. 

145.  KXNT  E.  KXLLXX. 


5.  Guy  E.  Campssll. 

6.  W.  R.  COYLX. 

7.  Chxster  C.  Bolton. 

8.  Francis  Seiberlino. 

9.  E.  W.  Ooss. 

10.  HiOUlY  L.  Enolebright. 

11.  Carl  G.  Bachmann. 

12.  Joe  Crail. 

13.  David  Hopkins. 

14.  Albert  E.  Carter. 

15.  f.  c.  loopboxtrow. 

16.  Charles  E.  Swanson. 

17.  John  W.  Summers. 

18.  O.  B.  Lovette. 

19.  James  Woltenden. 

20.  George  F.  Brumm. 

21.  James  G.  Strong. 

22.  Menalcus  Lankpors, 

23.  Cyrenus  Cole. 

24.  Frank  Clague. 

25.  g.  j.  boileau. 

26.  Florence  Kahn. 

27.  Malcolm  Baldrige. 

28.  Gardner  R.  Withrow.^ 

29.  Prank  Murphy. 

30.  Ralph  A.  Horr. 

31.  Samuel  S.  Arentx. 

32.  E.  H.  Wason. 

33.  Robert  L.  Davis. 

34.  Royal  C.  Johnson. 

35.  L  H.  DouTRiCH. 

36.  Don  B.  Colton. 

37.  George  P.  Darrow. 

38.  Nathan  L.  Strong. 

39.  Milton  W.  Shreve. 

40.  H.  F.  Niedringhaus. 

41.  Clyde  Kell-t^ 

42.  William  A.  Pittxnuxr. 

43.  Scon  Leavitt. 

44.  John  O.  Cooper. 

45.  A.  M.  Frxx. 

46.  John  C.  Allen. 

47.  J.  Howard  Swick. 

48.  Charles  Adkins. 

49.  Thomas  Hall. 

50.  August  H.  Andrxmh. 

51.  Prxd  S.  Purnxll. 

52.  Edith  Noursx  Rooxrs. 

53.  Prter  a.  Cavicchia. 

54.  Donald  F.  Snow. 

55.  Thomas  C.  Cochran. 

56.  Melvin  J.  Maas. 

57.  U.  S.  Guyer. 

58.  William  R.  Eaton. 

59.  William  E.  Hxss. 

60.  C.  E.  Hancock. 

61.  Frxo  W.  Maorady. 

62.  Charlxs  a.  Kading. 

63.  JXSSX  P.  WOLCOTT. 

64.  Howard  W.  Stull. 

65.  Harold  Kntttson. 

66.  HUBXRT  H.  PXAVXY. 

67.  M.  C.  Gabber. 

68.  Josxph  F.  BniDLX. 

69.  Charlxs  Finley. 

70.  A.  Piatt  Andrxw. 

71.  William  E.  Hull. 

72.  OSCAB  DB  Prixst. 

73.  Josxph  W.  Martin. 

74.  ADiasoN  T.  Smith. 
78.  Frxd  A.  Haxtlky. 

This  motion  was  entered  upon  the  Journal,  entered  to  the 
Congrxssional  Rxoord  with  signatures  thereto,  and  referred 
to  the  Calendar  of  Motions  to  Discharge  Committees,  Janu- 
ary 28.  1933. 
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I  CXDIOOTTEE  HEARINOS 

TentatlTe  Ust  of  committee  hearings  scheduled  for  Mon- 
f^jTxnury  30.  1933.  as  reported  to  the  floor  leader: 

WATS  Aim  MKAJfS 

(10  a.  mJ 
Continue  hearings  on  depreciated  currency  bilL 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

893.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting report  on  the  War  Finance  Corporation  (in  liquida- 
tion) covering  the  period  from  January  1.  1932,  to  December 
31.  1932  (H.  Doc.  No.  534):  to  the  Committee  on  Banking 
and  Ciurency  and  ordered  to  be  printed. 

894.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers,  pursuant  to  the  rivers 
and  harbors  act  approved  July  3.  1930.  on  preliminary  ex* 
Mnlnation  and  survey  of  channel  from  Rhodes  Point  to 
Tylerton.  Smith  Island.  Md.;  to  the  Committee  on  Rivers  and 
Harbors. 


REPORTS   OF   COMMITTEES   ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  3  of  Rule  XIII. 

Mr.  McCORMACK:  Committee  on  Ways  and  Means. 
R.  R.  12328.  A  bill  to  authorize  the  assignment  of  awards 
entered  by  the  Mixed  Claims  Commission.  United  States 
and  Germany:  with  amendment  iRept.  No.  1936).  Referred 
to  the  House  Calendar. 

Mr.  COLLIER:  Committee  on  Ways  and  Means.  H.  R. 
14416.  A  bill  to  make  the  Federal  (?asoline  tax  effective  until 
June  30,  1934;  with  amendment  <Rept.  No.  1937).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

ilr.  CHAVEZ:  Committee  on  the  Public  Lands.  H.  R. 
13745.  A  bill  to  provide  for  agricultural  entry  of  lands 
withdrawn,  classified,  or  reported  as  containing  any  of  the 
minerals  subject  to  disposition  under  the  general  leasing 
tew  or  acts  amendatory  thereof  or  supplementary  thereto: 
with  amendment  iRept.  No.  1938).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WILLIAMSON:  Committee  on  Indian  Affairs.  H.  R. 
5070.  A  bill  to  authorize  the  Secretary  of  the  Interior  to 
lease  concessions  on  reservoir  sites  and  other  lands  In  con- 
nection with  Indian  irrigation  projects:  with  amendment 
<Rept.  No.  1939).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and.  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McSWAIN  (by  request) :  A  bUl  (H.  R.  14477)  to 
repeal  the  proviso  contained  in  the  act  of  Congress  approved 
February  30,  1931  (Public.  No.  692.  71st  Cong.),  to  revive 
certain  acts  of  Congress  repealed  by  the  said  proviso  of  the 
act  approved  February  20.  1931.  and  for  other  purposes:  to 
the  Committee  on  Military  Affairs. 

By  Mr.  McFADDEN.  A  bUl  (H.  R.  14478)  to  authoriw  the 
Comptroller  of  the  Currency  to  examine  the  operations  of 
certain  dealers  in  securities,  and  for  other  purpoaea;  to  the 
Coounittee  on  Banking  and  (Currency. 

AlM>.  a  bill  (H.  R.  14479)  to  authorlae  the  Comptroller  of 
the  Currency  to  examine  and  report  on  the  condition  of 
Fedtral  reoerve  banks;  to  the  Committee  on  w^nHTtg  and 
Cumicy. 

By  Mrs.  WINOO:  A  bill  (H.  R.  14480)  to  extend  the  times 
for  commencing  and  completing  the  reconstruction  of  a  rail- 
road bridge  across  the  LitUe  River  at  or  near  Morris  Perry, 
Ark.;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  McSWAIN:  A  bill  <H.  R.  14481)  to  amend  the  act 
of  May  22.  1928.  enUtled  "An  act  to  authorize  the  collection 
In  monthly  installments  of  indebtedness  due  the  United 


States  from  enlisted  men.  and  for  other  purposes  **;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  GREGORT:  A  bill  (H.  R.  14482)  to  authorize  the 
granting  of  Federal  aid  in  the  construction  of  certain  high- 
ways leading  to  toll  bridges,  and  for  other  purposes;  to  the 
Committee  on  Roads. 

By  Mr.  HILL  of  Alabama:  A  bill  (H.  R.  14483)  to  amend 
section  201  of  the  emergency  relief  and  construction  act  of 
1932  to  provide  for  certain  loans  by  the  Reconstruction 
Finance  Corporation  to  aid  in  the  support  and  maintenance 
of  public  schools:  to  the  Committee  on  Banking  and  C?urrezu:y. 

By  Mr.  ALMON:  A  bill  (H.  R.  14484)  granting  the  con- 
sent of  Congress  to  the  Highway  Department  of  the  State  of 
Alabama  to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  Elk  River  between  Lauderdale  and  Limestone 
Counties,  Ala.;  to  the  Committee  on  Intentate  and  Foreign 
Commerce. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  14485)  to 
amend  section  215  of  the  act  making  appropriations  for  the 
legislative  branch  of  the  Government  for  the  fiscal  year 
ending  June  30.  1933,  and  for  other  purposes,  approved  June 
30.  1932:  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

By  Mr.  BANKHEAD:  A  bill  (H.  R.  14486)  to  authorize  the 
purchase  by  the  Government  of  silver,  to  provide  for  the 
Issuance  of  silver  certificates  in  payment  therefor,  and  for 
other  purposes;  to  the  Committee  on  Coinage,  Weights,  and 
Measures. 

By  Mr.  WHITI'INGTON:  A  biU  (H.  R.  14487)  to  reduce 
the  compensation  of  Senators,  Representatives,  Delegates, 
and  Resident  Commissioners  to  $7,500  per  annum;  to  the 
Committee  on  Elxpenditures  in  the  Executive  Departments. 

Also,  a  blU  (H.  R.  14488)  to  reduce  and  adjust  the  clerk 
hire  of  Representatives.  Delegates,  and  Resident  Commis- 
sioners: to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

By  Mr.  McCLINTIC  of  Oklahoma:  A  bill  (H.  R.  14489) 
relating  to  the  construction  of  a  Federal  building  at  Mangimi, 
Okla.:  to  the  Committee  on  Public  Buildings  and  Grounds. 


MEMORIALS 

Under  clause  3  of  Rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  Legislature  of  the  State  of  Minnesota, 
memorializing  Congress  to  properly  protect  the  owners  of 
farm -wood  lots  and  American  workmen  In  Industries  facing 
unfair  competition  resulting  from  the  depreciation  of  for- 
eign currencies:  to  the  Committee  on  Wajrs  and  Means. 

By  Mr.  SELVIG:  Memorial  of  the  Legislature  of  the  State 
of  Mlimeeota.  memorializing  Congress  to  protect  the  ovoiers 
of  farm-wood  lots  and  American  workmen  in  industries  fac- 
ing unfair  competition  resulting  from  the  depreciation  of 
foreign  currencies:  to  the  Committee  on  Wajrs  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARY:  A  bill  (H.  R.  14490)  granting  a  pension 
to  Donnle  E.  Moreland:  to  the  Committee  on  Pensions. 

By  Mr.  JENKINS:  A  bill  (H.  R.  14491)  for  the  relief  of 
William  E.  Bosworth;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  14492)  granting  an  increase  of  pension 
to  Sarah  A.  Pox;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  14493)  granting  an  increase  of  pension 
to  Violet  8.  Woodward;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  McCORMACK:  A  bUl  (H.  R.  14494)  for  the  relief 
of  John  E.  Ziniti:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MLLLIGAN:  A  bill  (H.  R.  14495)  for  the  reUef  of 
Claude  Benard  Wilson:  to  the  Committee  on  Claims. 

By  Mr.  STALKER:  A  bill  (H.  R.  14496)  granting  an  In- 
crease of  pension  to  Lizzie  O.  Steams;  to  the  Committee  on 
Invalid  Pensions.  ^ 

By  Mr.  STRONG  of  Pennsylvania:  A  bffl  (H.  R.  14497) 
for  the  relief  of  Alena  Barger;  to  the  Committee  on  Claims. 


By  Mr.  WELCH:  A  bffl  (H.  R.  14408)  grantlxig  a  pension 
to  Thomas  Hamilton  Peckham;  to  the  Committee  on 
Pensions. 

PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9986.  By  Mr.  BACON:  Petition  of  sundry  citizens  of  Long 
Island.  N.  Y.,  urging  favorable  action  on  Joint  resolution  pro- 
posing an  amendment  to  the  ConsUtuUon  eliminating  the 
count  of  aliens  for  apportionment  purposes:  to  the  Com- 
mittee on  the  Judiciary.  ^    „      *. 

9987.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  Bro<MC- 
lyn  Chamber  of  Commerce.  Brooklyn,  N.  Y..  on  war  debts; 
to  the  Committee  on  Foreign  Affairs. 

9988.  By  Mr.  BURDICK:  Petition  of  James  S.  O'Brien, 
Henry  Kunz.  and  John  Good,  of  Newport;  William  D.  Eddy, 
of  Jamestown;  Alva  F.  Weaver,  of  Middletown;  Charles  E. 
Whitford.  of  Riverside:  and  George  E,  Purdy,  of  Providence, 
all  of  the  Stote  of  Rhode  Island,  In  which  358  citizens  of 
Rhode  Island  respectfully  request  that  in  the  consideration 
and  action  on  pension  legislation  for  the  yeterans  of  any 
war  in  which  the  United  SUtea  may  have  been  engaged  no 
repeal  or  modification  of  existing  legislation  beneficial  to 
Spanish  War  veterans,  their  widows,  or  dependents  be  made; 
to  the  Committee  on  Pensions. 

9989.  Also,  letter  of  Mrs.  E.  S.  Latimer,  of  27  Taber  Ave- 
nue, Providence.  R.  I.,  opposing  the  recognition  of  Soviet 
Russia  by  the  United  States;  to  the  Committee  on  Foreign 

Affairs. 

9990.  By  Mr.  CLARKE  of  New  York:  Petition  of  F.  M. 
CoiUon,  superintendent  Presbyterian  Sunday  School  of  Han- 
cock. N.  Y.,  requesting  that  Instead  of  legalizing  beer  and 
repealing  or  modifying  the  eighteenth  amendment  that  their 
United  SUtes  Senators,  their  Congressmen  at  large,  and 
their  own  Congressman  vote  for  adequate  appropriations 
for  law  enforcement  and  a  campaign  of  education  in  law 
observance:  to  the  Committee  on  the  Judiciary. 

9991.  Also,  petition  of  Grace  Pox,  president  Home  Mis- 
sionary Society  of  the  Methodist  Episcopal  Church  of  Han- 
cock, N.  Y.,  requesting  that  instead  of  legalizing  beer  and 
repeiiling  or  modifying  the  eighteenth  amendment  that  their 
United  States  Senators,  their  Congressmen  at  large,  and 
their  own  Congressman  vote  for  adequate  appropriations 
for  law  enforcement  and  a  campaign  of  education  in  law 
observance;  to  the  Committee  on  the  Judiciary. 

9992.  Also,  petition  of  Flora  E.  UpPw  chairman  Baptist 
Church  of  Hancock.  N.  Y.,  requesting  that  Instead  of  legal- 
izing beer  and  repealing  or  modifying  the  eighteenth  amend- 
ment that  their  United  SUtes  Senators,  their  Congressmen 
at  large,  and  their  own  Congressman  vote  for  adequate 
appropriations  for  law  enforcement  and  a  campaign  of  edu- 
cation In  law  obeerranoe;  to  the  Committee  on  the  Judiciary. 

9993.  Also,  petition  of  Margaret  West,  superintendent 
Hancock  Baptist  Church  School,  Hancock,  N.  Y.,  requesting 
that  instead  of  legalizing  beer  and  repealing  or  modifying 
the  eighteenth  amendment  that  their  United  States  Senators, 
their  Congressman  at  large,  and  their  own  Congressman  vote 
for  adequate  appropriations  for  Uw  enforcement  and  a 
campaign  of  education  in  law  observance;  to  the  Committee 
on  the  Judiciary.  .  _   ,_.  ^  .  _ 

9994.  By  Mr.  CONDON:  Petition  of  Albert  K.  Whitaker, 
Elmer  A.  Wade,  John  W.  Burte,  Alfred  South,  and  201  other 
citizens,  protesting  against  any  repeal  or  nMxfifleation  of  ex- 
isting legislation  beneficial  to  Spanish  War  Tcterans.  toeir 
widows,  or  dependents;  to  the  Committee  on  World  war 
Veterans'  Legislaticoi.  ^^ 

9995.  Also,  petition  of  John  F.  Dowling.  ElstOD  H.  »»dc, 
and  286  other  citizens  of  Rhode  Island,  protesting  against 
any  repeal  or  modification  of  existing  legislation  beneficial  to 
Spanish  War  veterans,  their  widows,  or  dependents;  to  the 
Committee  on  World  War  Veterans'  Legl^tion. 

9996.  Also,  petition  of  WIIMam  B.  Arnold,  James  D.  fflng. 
and  202  other  citlaens  of  Rhode  Island,  protesting  against 
any  repeal  or  jnodlflcation  of  existing  legislation  beneficial 


to  ^Mmisfa  War  veterans,  their  widows,  or  dependents;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

9997.  By  Mr.  DELANEY:  Petition  of  the  New  York  State 
Builders'  Branch  of  the  Associated  General  Contractors  of 
America  (Inc.) ,  opposing  House  bill  9921,  requiring  general 
contractors  to  name  their  subcontractors  and  material  men 
in  their  bids  on  Government  work;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

9998.  Also,  petition  of  the  Amateiu"  Cinema  League  (Inc.). 
of  New  York,  urging  the  return  of  the  2-cent  rate  for  first- 
class  mail;  to  the  Ck>mmittee  on  Ways  and  Means. 

9999.  Also,  petition  of  the  Sapolln  Co.  (Inc.) ,  of  New  York, 
protesting  against  amezKlment  C  to  House  bUl  13991,  levjring 
a  duty  of  5  cents  per  pound  on  vegetable  oils  and  fats;  to  the 
Committee  on  Ways  and  Means. 

10000.  Also,  petition  of  John  McQuade  k  Co.  (Inc.).  ct 
Brooklyn.  N.  Y..  opposing  the  domestic  allotment  bill.  H.  R 
13991;  to  the  Committee  on  Agriculture. 

10001.  By  Mr.  FULMER:  Concurrent  resolution  requesting 
the  Congress  of  the  United  States  of  America  to  amend  the 
law  creating  the  Reconstruction  Finance  Corporation  In 
order  that  States  and  subdivisions  thovof  may  borrow 
directly  money  to  meet  the  need  of  the  said  SUtes  and 
subdivisions  thereof;   to  the  Committee  on  Banking  and 

Currency. 

10002.  By  Mr.  GARBER:  Petition  of  the  monbers  of  the 
Martin  Farm  Loan  Association,  of  Buffalo.  Okla..  urging 
enactment  of  legislation  to  reUeve  the  distressed  condition 
of  the  farmers  facii*  mortgage-foreclosure  proceedings  and 
dispossession  of  their  homes;  to  the  Committee  on  Banking 

and  (Currency.  ^         ,  ^ . 

10008.  By  Mr.  GILLEN:  Petition  of  members  of  Presby- 
terian Church  of  Oreencastle,  and  of  Methodist  Church  of 
Crawfordsville,  Ind..  protesting  action  against  repeal  of 
eighteenth  amendment  and  legalization  of  beer;  to  the  Com- 
mittee on  the  Judiciary.  

10004.  Also,  petition  of  John  H.  Buttle,  secretary-treasurer 
district  11,  United  Mine  Workers  of  America,  Terre  Haute, 
Ind.,  asking  relief  for  10,000  coal  miners  of  Indiana;  to  the 
Ctonimittee  on  IntersUte  and  Foreign  (Commerce. 

10005.  By  Mr.  LAMBERTSON:  Petition  of  M.  M.  Murrell, 
of  Meriden.  president  of  the  Jefferson  County  Ministerial 
Association,  and  O.  W.  Tate,  of  Nortonville,  Kans..  secretary 
of  the  association,  favoring  the  Improvement  of  the  motion- 
picture  industry;  to  the  Committee  on  IntersUte  and  For- 
eign CTommerce. 

10006.  By  Mr.  LIND8AY:  Petition  of  L  Rokeach  ft  Sons 
(Inc  )  Brooklyn.  N.  Y..  opposing  oils  and  fats  tax  in  domes- 
tic allotment  bill,  H.  R.  13991;  to  the  Committee  on  Agri- 
culture. ,  ^         ,  ^ 

10007.  Also,  petition  of  Federal  Bar  Association  of  New 
York  City,  opposing  passage  of  House  bffl  14359,  the  bank- 
ruptcy bill;  to  the  Committee  on  the  Judiciary. 

10008.  Also,  petition  of  Amateur  Cinema  League  (Inc.)  of 
New  York  City,  favorii*  the  return  of  the  2-cent  first-class 
postage;  to  the  Committee  on  Ways  and  Means. 

10009.  Also,  petition  of  Sapolin  Co.  (Inc.),  of  New  Yoi« 
City,  opposing  oils  and  fats  tax  in  domestic  allotment  bill, 
H  R.  18991;  to  the  Committee  on  Agriculture. 

10010.  Also,  petition  of  New  York  SUte  Builders'  Branch. 
Associated  C5eneral  Contractors  of  America  (Inc.),  Utica, 
N  Y..  opposing  the  passage  of  House  bffl  9921;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

10011.  Also,  petition  at  the  811k  Association  of  America 
(Inc.),  New  York  City,  referring  to  House  bffl  14106;  to  the 
Ccnnmittee  on  Labor. 

10012.  By  Mr.  McFADDEN:  Petition  of  Farmers  Mutual 
Fire  Insurance  Co.  of  Tuscarora,  Spring  Hill,  Wyalnsing. 
Pa.,  favoring  the  restoration  of  the  price  level  of  agricoltural 
products;  to  the  Committee  on  Agriculture. 

10013.  By  Mr.  MAPES:  Resolution  of  the  Board  of  Supsr- 
visors  of  Kent  County,  Mich.,  requestiiw  that  Congress  begin 
within  30  days,  with  war-time  rapidity,  construction  of  na- 
ticmal  public  works  of  sufficient  size  to  employ  all  unem- 
ployed labor  at  fair  wages,  to  be  financed  bgr  any  or  all  «< 
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tta*  three  ways,  namely,  gas  tax.  bondlnc.  and.  If  necemry.  ft 
limited  and  controlled  currency  Inflation,  or  provide  some 
other  siUUble  soluUon.  etc.;  to  the  Committee  on  Ways  and 
Means. 

10014.  By  Mr.  RUDO:  Petition  of  the  World's  Poultry 
Science  Association.  Ithaca.  N.  Y..  favoring  the  participation 
<rf  the  United  States  In  the  Fifth  World's  Poultry  Congress 
to  be  held  in  Rome  in  1933.  and  for  the  necessary  appropria- 
tion; to  the  Committee  on  Foreign  Affairs. 

10015.  Also,  petition  of  Sapolin  Co.  (Inc.).  New  York,  op- 
posing the  oils  and  fats  tax  In  the  domestic  allotment  bill. 
B.  R.  13991 :  to  the  Committee  on  Agriculture. 

10016.  Also,  petition  of  the  Silk  Association  of  America 
(Inc.).  New  York  City,  referring  to  the  Connery  bill.  H.  R. 
14105:  to  the  Committee  on  Labor. 

10017.  Also,  petition  of  New  York  State  Builders  Branch, 
UUca.  N.  Y..  opposing  the  passage  of  House  bill  0921.  the 
Ooss  bin-,  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

lOOlt.  By  Mr.  SELVIO:  Petition  of  the  Woman's  Christian 
Temperence  Union  of  Thief  River  Falls,  Minn.,  urging  estab- 
lishment of  a  motion-picture  commission  for  Federal  regula- 
tkm  of  motion-picture  industry:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

10019.  By  Mr.  STALKER:  Petition  of  400  members  of  the 
churches  of  Painted  Post.  N.  Y..  signed  by  the  following  sec- 
retaries of  classes:  John  Ortswold.  Men's  Bible  Class  of  the 
Baptist  Church;  Mrs.  Whlley.  Ever  Ready  Class  of  the  Meth- 
odist Episcopal  Church:  Mary  Mills.  Hamilton  Circle.  Wom- 
an's Christian  Temperance  Union:  and  Oeorge  Randall. 
Men's  Bible  Class.  Methodist  Episcopal  Church,  protesting 
against  the  return  of  beer  and  the  repeal  of  the  eighteenth 
amendment:  to  the  Committee  on  the  Judiciary. 

10020.  Also,  petition  of  EfBe  L.  Courtright  and  35  other 
residents  of  Lowman.  N.  Y.,  opposing  leflralizatlon  of  alco- 
holic liquors  stronger  than  one-half  of  1  per  cent;  to  the 
Committee  on  Ways  and  Means. 

10021.  Also,  petition  of  Bfrs.  John  Hamilton  and  50  other 
citizens  of  Horseheads.  N.  Y..  opposing  legalization  of  alco- 
holic liquors  stronger  than  one-half  of  1  per  cent;  to  the 
Committee  on  Ways  and  Meant. 

10022.  Also,  petition  of  Mrs.  L.  A.  Van  Amam  and  50 
other  residents  of  Millport.  N.  Y.,  opposing  legalization  of 
alcoholic  liquors  stronger  than  one-half  of  1  per  cent;  to 
the  Committee  on  Ways  and  Means. 

10023.  Also,  petition  of  Emma  Cooper  and  25  other  resl- 
dants  (tf  Chemung.  N.  T..  opposing  legalization  of  alcoholic 
liquors  stronger  than  one-half  of  1  per  cent;  to  the  Com- 
mittee on  Ways  and  Means. 

10034.  Also.  peUUon  of  500  citizens  of  Ehnlra.  N.  Y..  and 
vicinity,  opposing  legalization  of  alcoholic  liquors  stronger 
than  one-half  of  1  per  cent:  to  the  Committee  on  Ways  and 
Means.  

10025.  By  Mr.  THURSTON:  Petition  signed  by  177  citizens 
Of  Taylor  County.  Iowa,  protesting  against  the  modification 
or  repeal  of  exiirting  prohibition  laws:  to  the  Committee  on 
the  Judiciary. 
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SENATE 

Monday,  January  80,  1933 

(Lefftslative  daw  of  Tuesday,  January  10,  1933} 

The  Senate  met  at  13  o'clock  meridian,  on  the  expiration 
of  the  recess. 
The  VICE  PRESIDENT.    The  Senate  wUl  receive  a  mes- 
from  the  House  of  Representatives. 


MzssACs  ntoM  rax  rouss 
A  messace  from  tha  House  of  Representatives  by  Mr. 
Halti«an.  one  of  its  clo-ks.  announced  that  the  House  had 
passed  a  bill  (H.  R.  14363)  making  appropriations  for  the 
Dtpartmento  of  SUte  and  Justice  and  for  the  Judiciary. 
and  for  the  I>partments  of  Commerce  and  Labor,  for  the 
fiscal  year  ending  Junt  30.  1934.  and  for  other  purposes, 
la  which  It  requested  the  concurrenea  of  the  6enata. 


Ttae  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

8. 313.  An  act  for  the  relief  of  Messrs.  Short,  Ross.  Shaw, 
and  Mayhood: 

S.  213.  An  act  authorizing  adjustment  of  the  claim  of 
Kenneth  Carpenter; 

S.  219.  An  act  authorizing  adjustment  of  the  claims  of 
Orem  Wheatley.  Kenneth  Blaine,  and  Joseph  R.  BaU; 

8. 353.  An  act  authorizing  adjustment  of  the  claim  of 
Johnson  L  Higglns; 

S.  503.  An  act  for  the  relief  of  Oeorge  T.  Johnson  li 
Sons;  and 

H.  R.  14436.  An  act  making  appropriations  to  supply 
urgent  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1933.  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30,  1933.  and  for  other  purposes. 

CALL  or  THX  tOLL 

The  VICE  PRESIDENT.  The  Senator  from  Tennessee 
[Mr.  McKklla>]  has  the  floor  on  the  unfinished  business. 

Mr.  FESS.  Mr.  President,  will  the  Senator  s^eld  to  enable 
me  to  suggest  the  absence  of  a  quonma? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  for  that  purpose? 

Mr.  McKELLAR.    If  I  may  do  so  without  losing  the  floor. 

The  VICE  PRESIDENT.  The  Senator  will  not  lose  the 
floor  if  he  yields  for  that  purpose. 

Mr.  McKELLAR.    Very  welL 

The  VICE  PRESIDENT.    The  clerk  wlH  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aahunt 

CutUns 

Kendrlck 

■ehttylar 

Austin 

Dale 

Keyea 

flbeppard 

Hcnfch«md 

Vmria 

Klnc 

Shtpetead 

Bartmur 

Dlcklnaon 

LaFolletta 

Shortrldge 

B&rkl*7 

DUl 

Lofan 

8nux)t 

Blnghain 

Fbm 

liOns 

Btelwer 

Black 

HTtirfciT 

ICcOUl 

Stepbens 

BlaliM 

Vtaslv 

McKellar 

Swanaon 

Bonii 

Oeorc* 

licNary 

Thomaa.  Idaho 

Br»tton 

aum 

Metcalf 

Brookhart 

Olenn 

MoMa 

Townaand 

Brouaaartf 

Oor« 

Nealr 

Tram  mall 

Bulkier 

Or&mmer 

Norback 

Tydlnci 

Bulow 

Hale 

Iforrla 

Vandenberg 

ByrnM 

Harrlaon 

Ky* 

Wacner 

Capper 

Haatlnca 

OddU 

Walcott 

Cmrawmy 

Hatfield 

Plttman 

Walah.  Maaa. 

Ctknj 

Bawes 

RMd 

Walab.  Mont. 

OonoAlly 

Haytlea 

Beniolda 
Iwfcliiiiin.  Ark. 

Watson 

Coolldge 

HoweU 

Wheeler 

Copeland 

HuU 

BeMaaon.Ind. 

White 

Ooetlsaa 

Johnson 

RuaaeU 

OouMJaa 

Kean 

BebaU 

Mr.  PE8S.  I  desire  to  announce  that  the  Senator  from 
Missouri  [Mr.  PattkiiSon]  Is  detained  by  reason  of  a  death  in 
his  family.  I  ask  that  this  announcement  may  stand  for 
the  day. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  Is  present. 

SXITATOR  rtOU  VTMUOtn 

Mr.  AUSTIN  presented  the  credentials  of  Poaxxi  H.  Dalx. 
chosen  a  Senator  from  the  State  of  Vermont  for  the  term 
ccunmencing  on  the  4th  of  March.  1933.  which  were  read  and 
ordered  to  be  placed  on  file,  as  follows: 

Stats  or  Voimont. 
To  ttae  PiMisawr  or  thx  8e.hatv  or  th>  UmrEo  Statss: 

Thla  ts  to  certify  that  on  the  8th  day  of  November,  19S3,  Porm 
H.  Dals  waa  duly  chosen  by  the  qualified  electors  of  the  State 
of  Vermont  a  Senator  from  said  State  to  represent  said  Stata 
In  the  Senata  of  the  United  Statea  for  the  t«rm  of  alz  yeara  b*^ 
ginning  on  the  4th  day  of  March.  1933. 

Wltneaa:  HU  excellency  our  governor.  Stanley  C.  Wtlaon.  and 
our  seal  hereto  afflxed  at  Montpeller,  thla  13th  day  of  January, 
A.  D.  1933. 

Btamlst  C.  WtLBON,  Governor. 
By  the  govaraor: 
ISBAL.]  BawsoN  C   Mtvck, 

S0er€tmry  o/  Stmts. 


1933 
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CHAirOV  O?  DATS  OT  Zlf  AlKItntATXCMr 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  SUte.  transmitting  a  letter  from  the 
Governor  of  Arizona,  together  with  a  certified  copy  of  House 
Joint  Resolution  1.  ratifying  the  proposed  amendment  to 
the  ConsUtution  of  the  United  States  fixing  the  commence- 
ment of  the  terms  of  President  and  Vice  President  and 
Members  of  Congress  and  fixing  the  time  of  the  assembling 
of  Congress,  which,  with  the  accompanytag  paper,  was 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Ricou). 

as  foUows:  ...„«,  «.  »,.„ 

I  DspAanmrr  am  Stats, 

WoMhington.  Janumry  27,  1933. 

The  Hon.  Cbablbs  CrnrriB, 

President  of  the  SenaU. 
DBA,  IfB.  Cmrns:  I  tocloee  a  letter  dated  Januaiy  20.  1»M.  sd- 
dreased  to  you  by  Governor  Moeur.  of  Arlaona.  transmitting  a 
JSlftKl  copy  of  House  Joint  Resolution  Ho.  1.  "  Rattfytog  the  jwo- 
S2d  V^Sdment  to  the  Constitution  of  the  United  SUtosflxlng 
STcommencement  of  the  terms  of  Prealdent  •f-»  Vice  Prealdent 
Sd  Members  of  Congw-a  and  fixing  the  «»« J*  *S^J*^^ 
at  Oongreea."    The  letter,  with  Ita  incloeures,  waa  reCerred  to  me 

^'/marrtiJe^fSfyour  Information  that  1  have  lao  ""J^J^da 
certified  copy  of  House  Joint  Beeolutlon  No.  1  from  the  Oovemor 
of  Arlaona. 

Sincerely  your^i  H.  I.  Bumsok. 

<lncloearea:  Letter.  Oovemor  Moeur.  of  Ariaooa.  to  the  hooor- 
nbJetSePre^dent  of  ttoe  United  SUtee  Senate,  with  toclomire.) 

giauuTHS  Omca.  8tatsbous>, 
Phoenix,  Arts.,  January  20,  1933. 

The  honorable  the  

P,«II,.NTOrTHaUKII«D8T*T»8WAT..       ^^^^^^^^j,. 

am:  I  have  the  honor  to  transmit  House  Joint  BS**^***  N°;^\; 
ratSylng  the  propoeed  amendment  to  the  Oonstltuttonof  the 
UnSdStatee  toliTSe  commencement  of  the  terms  of  P«*if«^t 
2S  Vl«lSid^snd  Membwr.  o(  Congx*;.  ^  ^£S?„S*liS; 
of  the  assembling  of  Congress,  as  peseed  by  the  eleventh  legis- 
lature, now  in  aesslon. 

very  truly  youm.  b,  B.  Mai^  Oovemor. 


JTtnrta  8rA' 


Btatb  ov  Akboma. 
Omca  or  ibb  Bbcbstast. 

or  Amsbica. 

State  of  Arizona,  as:  

I.  James  H.  Kerby,  secretary  of  sUte.  do  hereby  «"'*V.™*J™ 
wlttiri  a  true,  c^tct,  and  complete  «?Py  J?' ^^^l^?? *  ^ 
luuon  NO.  1.  regular  session.  M?!*"^  ^^K^^^^.^^thf  M^ 
aona.  entitled  "  Ratifying  the  P^^vcmed  jmexuimmtXol^e  Cm. 
stltutlon  of  the  United  SUtes  ^mg  the  oommCToement  oftte 
terms  of  President  and  Vice  Prealdent  andltenbera  of  Congress, 
and  fixing  the  time  of  the  aaaembUng  of  Oongre^~  "^  ° ItTSS 
U  shownby  the  original  engrossed  copy  on  ^«  ^J^^^^^J?^^ 
In  wltneaa  whereof  I  have  hereunto  set  my  hand  and  aflUed  the 
gre?t^a?S  TSTstate  of  Artoma.  IXme  st  PhoMUx.  the  capital. 
thU  leth  day  at  January,  A.  D.  1983.  ^^       Kmmbt 

'■■**^^  )  Secretary  of  State. 

House  Joint  Reeolutlon  1  ratifying  the  !»•?>?"«*  ^?t°^«°^*^iJ° 
the  Constitution  of  the  United  SUtea  flxtog  ^tae  WJrMoenoe- 
ment  of  the  terms  of  President  and  Vice  Pr«l<^t  and  Mj^J^ 
S  Congress,  and  fixing  the  time  of  the  assembling  of  Congress 

Whereas  the  Seventy-second  Congress  of  "}•  ^'^,®*5**?--2 
America   in   both  Houses,  by  a  constitutional  majority   of   two- 
thirds  thereof,  haa  made  tiie  'oUowlng  propoaWoo  t«^«^_^ 
Constitution  of  the  United  SUtea  In  the  foUowing  words,  to  wit. 
"Joint  reeolutlon  proportng  an  amendment  to  the  ^^^"^^ 
of  the  United  States  fixing  the  commencement^  the  terms  oi 
Preeldent  and  Vice  President  and  Members  of  Congress,  and  fix- 
ing the  time  of  the  assembling  of  Congress 

"Resolved  by  the  Senate  and  Bouee  of  ««P:«P/?J!I^1?L*o/ 
United  States  of  America  in  Congress  "*«f  f.^^^j^L^^i^SjeSt 
each  House  concurring  therein).  That  the  foUowlng  am^dmenx 
to  the  Constitution  be.  and  hereby  Is.  proposed  to  the  States,  to 
become  valid  as  a  part  of  said  Constitution  '^^^  ""^..^\iJS° 
legislatures  of  the  several  States  ^  P^J^^^  *^„^  vS   ^deSt 

••SscTiOH  1.  The  terms  of  the  President  and  Vto  P™^«°t 
shaS™  at  noon  on  ti.e  20th  day  of  '"^Wj^^the  ^j^as^ 
Senators  and  Repreeentativea  at  noon  on  tt«_W  day  «'  J"^!^ 
of  the  TMra  in  which  such  terms  would  have  ended  If  this  article 
Sa^LTS^  SlSdrSd  the  term,  of  their  successors  rtiaU 

'''"  8i?*^2°  The  Congree.  rtiaU  a-^mble  at  least  once  in  eve^ 

year^d  siS  mJSti^ -laU  begm  at  noo^^^^Jf  *J  ^^  °* 

January,  unleas  they  shaU  by  law  appoint  a  <***«»^*.^';,^  _, 

"S?3.  If  St  Uie  time  fixed  for  tiie  beglnj^  ^,^J^^SL£ 

the^sldent  the  P^'^^^F^?^,'^^ ^^Z^t^^Zi^l 
dent  elect  ahaU  become  Prealdent.    If  a  President  ahau  not  nave 


been  chosen  before  the  time  fixed  for  the  Iteglnning  of  his  term, 
or  If  the  President  rtect  daaU  have  faOed  to  qualify,  then  the 
Vice  Prertdent  elect  ahaU  act  as  President  until  a  Pr«ldent  shau 
have  qualified:  and  the  Congreaa  may  by  law  provide  for  the 
case  wherein  neither  a  President  elect  nor  a  Vice  Presl^it  elect 
shall  have  qualified,  dedarlng  who  shall  then  act  as  President  <j 
the  manner  In  which  one  who  Is  to  act  shall  be  selected,  and  such 
person  shaU  act  accordingly  untU  a  President  or  Vice  President 
shall  have  qualified. 

"  Ssc.  4.  The  Congress  may  by  law  pro^de  for  the  case  of  the 
death  of  any  of  the  pers<»is  from  whom  the  House  ot  Repreeenta- 
tivea may  choose  a  President  whenever  the  right  of  choice  Shau 
have  devolved  upon  them,  and  for  the  case  of  the  death  crf_any 
of  the  persons  from  whom  the  Senate  may  chooee  a  Vice  Presi- 
dent whenever  the  right  of  choice  shall  have  devolved  upon  them. 

"Sac.  6.  Sectiona  1  and  2  ahaU  take  effect  on  the  16th  day  of 
October  following  the  ratification  of  thla  article. 

"Ssc.  6.  This  article  ahall  be  Inoperative  unleas  It  shall  have 
been  ratified  aa  an  amendment  to  the  Constitution  by  the  Icgto- 
latures  of  three-fourths  of  the  several  Statea  within  seven  yeara 
from  the  date  of  Its  submission  ": 

Therefore  be  It  .  ^  ^..     -     _»^  ^^ 

Jtesolved  by  the  Bouse  of  RepresenUMoes  and  the  Senmta  of 

AriMonti— 

First.  That  the  said  prt^xjsed  amendment  to  the  Constitution 
of  the  United  States  of  America  be.  and  the  same  U  hereby,  rsU- 
fled  by  the  Legislature  of  the  State  of  Arlaona.  ^  ^.   .  ...^ 

Second.  That  certified  copies  of  thla  preamble  and  )ol»^»'"0- 
lution  be  forwarded  by  the  secretary  aLf****_M^r,®!2fSZ*2l 
State  at  Waahlngton.  to  the  Presiding  Officer  of  the  United  mMia 
Senate,  and  the  Speaker  of  the  House  of  Representatives  of  taa 

^  AdSt^»>y  "*•  *«»«»*  January  10.  1988.  toy  the  fOUowtng  vote— 
68  ayes,  0  nays.  1  abeent,  0  excused. 

8.   A.   SPKAS. 

gpeelBsr  of  the  Bouse, 
T.AtT*w  Ruth. 
Chief  Clerk  of  the  Bouse. 

Adopted   by  the   senate   January    18.    1933,   by   the   following 
vote-I9  ayes.  0  nays.  0  not  voting.  ^^^  ^    ^,_ 

Preeldent  of  the  Senate. 

W.  F.  OSAHAM, 

Secretary  of  the  SenaU. 
House  concurred  in  senate  amendments  January  18.  1938,  by  tha 
foUowlng  vote— 56  ayes.  0  nays.  0  absent.  7  *Jf^^,,j^ 

Speaker  of  House. 

y.^t.»*»  RUTR, 

Chief  Cleric  of  Bouae. 

KXBCXmVX  DSPASTJIXBT  0»  ASSSOHA. 

Omcs  or  Oovssiroa. 
This  reaolution  waa  received  by  the  governor  this  13th  day  of 
January.  1933.  at  2.16  o'clock  p.  m.  ^   ^  Horcmass. 

Secretary  to  the  Oovemor. 
Approved  this  14th  day  of  Jannsry.  1983.       ^  ^   mo«tjb. 

Ooremor  of  Arizona. 

^■■Tiiri'lV   DXFASTUXHT   OF   ASISOWA. 

Omcs  or  EtacsxTAST  or  Stats. 
This  resolution  was  received  by  the  secretary  ai  stote  this  14th 
day  of  January.  1933.  at  8^  o'clock  p.  m.  ^^^^  ^  ^^^^ 

Secretary  of  State. 


The  VICE  FRESTOENT  also  laid  before  the  Senate  a 
letter  from  the  Oovemor  of  Delaware,  transmitting  copy  of 
House  Concurrent  Resolution  No.  6.  adopted  by  the  General 
Assembly  of  the  State  of  DeUware.  which,  with  the  accom- 
panying resolution,  was  ordered  to  lie  on  the  table,  as 

follows:  

Stats  or  Dsuiwasx.  Exwrtrnvs  DsrAsmnrr. 

January  26, 1933. 

Hon.  CHABLsa  Cusns,  Vice  Prealdent. 

The  United  States  Senate.  Washington.  D.O. 
Sn:  Pursuant  to  section  2  of  House  Concurrent  Resolution  J^aJ. 
adopted  by  the  General  Assembly  of  the  State  of  I^.^^?*^  "'^ 
fviM  a  DTODOsed  amendment  to  the  Constitution  of  the  United 
^Is  ffiE^e^SLnencement  of  the  terms  ct  P«ef«L^L"3 
VlSprSldSit  and  Members  of  Congreas  and  fixing  "»ti^^ 
the  a^imbllng  of  Congress.  I.  C.  D.  ^^^^'^Z^^c^^SS!: 
herewith  transmit  to  you  a  copy  of  said  House  Concurrent  Reso- 
lution No.  6,  duly  certified,  as  reqtilred  by  law. 

^*''^**^"^^'  C.  D.  Buck.  Governor  of  Delaware. 

I,  Charles  H.  Grantlsnd.  secretary  of  state  of  the  ftate  of  DJJ- 
-«U  havlmr  custody  of  the  great  seal  of  said  Stete.  do  hereby 
SSfy  SS«S^hi«on  herltTattached  Is  a  tnwjmd  «iocurate 
SSrof  House  Concurrent  Reeohitton  No.  8.  ^PW^,-^  ***• 
SSLrS  Assembly  of  the  Stete  of  Delwvare  on  ^W».^- 
"7*r.    I  '  Ohaslxs  H.  aaAim,Air». 

!■■**"'  Secretary  of  SiaU. 


rm 
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Ooneurmit  Raaolutkm  6  relatlT*  to  the  propoxd  unend- 
ment  to  the  CodmUI  lUon  of  the  United  States  fixing  the  com- 
mencement of  the  tenne  of  Preeldent  and  Vice  President  and 
Members  at  Congress,  and  fixing  the  time  ot  the  sssfmhllrn  of 
Congress 

Whereas  st  the  first  session  of  the  SeTenty-second  Congress  of 
tbs  United  States  of  America  It  was  resolTed  by  the  Senate  and 
Houss  of  Representatives  of  the  United  States  In  Congress  aasem- 
btod  (two-thirds  of  each  House  conciirrlng  therein),  that  the  fol- 
lowing article  be  proposed  as  an  amendment  to  the  Constitution  of 
tiM  United  States,  which,  when  ratified  by  the  legislatures  of 
tlvse-fourths  of  the  several  States,  shall  be  valid  to  all  intents 
and  purposes  as  part  of  the  snld  Constitution,  vis: 

"Aancui  — 

"  SacnoM  1.  The  terms  of  the  President  and  Vice  President  shall 
•nd  at  noon  on  the  aoth  day  of  January  and  the  terms  of  Senators 
and  Representatives  at  noon  on  the  3d  day  of  January  ot  the  years 
in  which  such  terms  would  have  ended  if  this  article  had  not  been 
ratified:  and  the  terms  of  their  successors  shall  then  begin. 

**  Sac.  a.  The  Congress  shall  assemble  at  least  once  In  every 
year,  and  such  meeting  shall  begin  st  noon  on  the  Sd  day  of 
January,  unless  they  shall  by  law  appoint  a  different  day. 

"  Sac.  3.  If  at  the  time  fixed  for  the  beginning  of  his  term  of 
the  President,  the  President  elect  shall  have  died,  the  Vice  Presi- 
dent elect  shall  become  President.  If  a  President  shall  not  hare 
been  chosen  before  the  Uzn»  fixed  for  the  beginning  of  his  term,  or 
If  the  President  elect  shall  have  failed  to  qualify,  then  the  Vice 
President  elect  shall  act  as  President  imtU  a  President  shall  have 
qualified,  and  the  Congress  msy  by  law  provide  for  the  case 
wherein  neither  a  President  elect  nor  a  Vice  President  elect  shall 
have  quallilad.  declaring  who  shall  then  act  as  President  or  the 
manner  in  which  one  who  U  to  act  shall  be  selected,  and  such 
peraoQ  shall  act  accordingly  untU  a  President  or  Vice  President 
■hall  have  qualified. 

"  Sac  4.  The  Congress  may  by  law  provide  for  the  case  of  the 
death  of  any  of  the  persons  from  whom  the  Hotise  of  Repreeenta- 
tlves  may  choose  a  President  whenever  the  right  of  choice  shall 
have  devolved  upon  them,  and  for  the  case  of  the  death  of  any  of 
tbm  parsons  from  whom  the  Senate  may  choose  a  Vice  President 
^VlMUllti  the  right  of  choice  shall  have  devolved  upon  them. 

"Sac.  5.  Sections  1  and  2  shall  take  effect  on  the  15th  day  of 
October  following  the  ratification  of  this  article. 

"Sac.  6.  This  article  shall  be  Inoperative  unleas  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legU- 
laCurea  of  three-fourths  of  the  several  States  within  seven  years 
from  the  dau  of  lu  submission  " : 

Therefore  be  It 

Beaolved  by  th*  Ho%ise  of  tUpresentative*  of  the  State  of  Dtla- 
ware  {the  tenate  eoneurrlng  therein)  — 

SacTTON  1.  That  the  said  proposed  amendment  to  the  Consti- 
tution of  the  United  States  of  America  be.  and  the  same  Is  hereby. 
ratified  by  the  General  Assembly  of  the  State  of  Delaware  and 
■hall  t>e  to  all  Intents  and  purposes  a  part  of  the  Constitution  of 
the  United  States. 

Sac  a.  That  certified  copies  of  this  preamble  and  conctirrent 
resoluUon  be  forwarded  by  the  governor  of  this  State  to  the  Sec- 
retary of  State  of  the  United  SUtes  and  to  the  Presiding  Officer 
ot  the  United  States  Senate  and  to  the  Speaker  of  the  House  of 
BapresenUtlves  of  the  United  States. 

•ac.  S  That  the  secretary  of  the  senate  and  the  clerk  of  the 
iMWa  of  representaUves  be.  and  are  hereby,  directed  to  deliver  to 
the  said  governor  a  certified  copy  of  thU  resoluUon  at  their 
earliest  convenience. 

-  .  '•  Tbomas  RoanrsoN. 

j  Speaker  of  the  House. 

W.  A.  SncoNToiv. 

'  President  pro  tempore  of  the  Senate. 

Approved  Janiiary  M.  1999. 

C.  D.  Bdck.  Oovemor. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  let- 
ter from  the  Governor  of  Idaho,  transmitting  a  certlfled 
copy  of  House  Joint  Resolution  No.  1  of  the  Legislature  of 
the  State  of  Idaho,  which  was  ordered  to  lie  on  the  table. 
and.  with  the  accompanying  resolution,  to  be  printed  in  the 
Rscoao.  as  follows: 

IItat«  of  Ibaro. 
Omca  or  th«  Gomivoa. 

__    •  ^ Boiee,  January  24.  J$33. 

Bon.  CitA«i.BB  Coana. 

President  of  the  Senate.  WaMhington.  D.  C. 
D«A«  Sia:  I  have  the  honor  to  transmit  herewith  Houae  Joint 
■■■olutton  No.  1  of  the  twenty-second  session  of  the  Idaho  Stata 
MSMature  in  accordance  with  Its  terms. 
Tours  vwy  truly. 

O.  Bsir  Rosa.  Oovemor. 

•tats  or  Idaho, 
•   m_    wi.     ^.      ^  DarABTisairr  or  Statb. 

I.  Franklin  Olrard.  secretary  of  sUte  of  the  State  of  Idaho,  and 
legal  custodian  of  the  original  enrolled  copies  of  all  acta  passed 
at  the  various  sessions  of  the  Legislature  of  the  SUte  of  Idaho, 
do  hereby  certify  that  the  annexed  consUtute  a  fuU  true  and 
complete  traoMTlpt  of  the  original  enroUed  copy  of  Houm  Joint 


Resolution  No.  1.  enacted  by  the  twenty -second  session  of  the 
Legislature  of  the  State  of  Idaho,  and  filed  in  this  office  the  aist 
day  of  January,  1833. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  afAxed 
the  great  seal  of  the  State.  Done  at  Boise,  the  capital  of  Idaho, 
this  aSd  day  of  January.  A.  D.  1988. 

isBAi..]  PiAincLnf  Oouas. 

Secretary  of  State. 
House  Joint  Reeolutlon   I   (by  Oraham  and  Harrington) 

A  joint  resolution  ratifying  a  proposed  amendment  to  the  <>on- 
stltution  of  the  United  States  of  America  fixing  the  commence- 
ment of  terms  of  President  and  Vice  President  and  Members  of 
Congress,  and  fixing  the  time  of  the  assembling  of  Congress. 

Received  and  filed  January  ai.  1833. 

FSAKKUW    OXBABO. 

Secretary  of  State. 
House  Joint  Resolution  1  (by  Graham  and  Harrington) 
A  Joint  resolution  ratifying  a  proposed  amendment  to  the  Consti- 
tution of  the  United  States  of  America  fixing  the  commence- 
ment of  terms  of  President  and  Vice  President  and  Members  of 
Congress,  and  fixing  the  time  of  the  assembling  of  Congress 
Whereas  at  the  first  session  of  the  Seventy -second  CongreM  of 
the  United  States  of  America  it  was  raaolved  by  the  Senate  and 
House  of  RepresentaUves  of  the  United  States  in  Congress  asnem- 
bled    (two-thirds    of    each    House    concurring    therein)    that    the 
following  article  be  proposed  as  an  amendment  to  the  Cons^-Jtu- 
tlon  of  the  United  States,  which,  wbaa  raUfied  by  the  legislatures 
of  three-fourths  of  the  several  States,  shall  be  valid  to  all  Intente 
and  purpoees  as  part  of  the  ConsUtuUon.  vla: 

"A«TICL«  — 

"  SacnoM  1 .  The  terms  of  the  President  and  Vice  President  shall 

end  at  noon  on  the  30th  day  of  January  and  the  terms  of  Sena- 
tors and  Representatives  st  noon  on  the  3d  day  of  January  of  the 
years  in  which  Euch  terms  would  have  ended  if  this  article  had 
not  been  ratified,  and  the  terms  of  their  succaaaors  shall  then 
begin. 

"  Sac.  a.  The  Congreas  shall  asaemble  at  least  once  In  every  year, 
and  such  meeting  shall  begin  at  noon  on  the  3d  day  of  January, 
unless  they  shall  by  law  appoint  a  different  day. 

"Sac.  S.  If.  at  the  time  fixed  for  the  beginning  of  the  terra  of 
the  President,  the  President  elect  shall  have  died,  the  Vice  Presi- 
dent elect  shall  become  President  If  a  President  shall  not  have 
been  chosen  before  the  time  fixed  for  the  t>eglnnlng  of  his  Term 
or  if  the  President  elect  shall  have  failed  to  qualify,  then  the 
Vice  President  elect  shall  act  as  Praaldent  unUl  a  President 
ahaU  have  qualified:  and  the  Congr—  may  by  law  provide  for  the 
case  wherein  neither  a  President  elect  nor  a  Vice  President  elect 
shall  have  qualified,  declaring  who  shall  then  act  as  President  or 
the  manner  in  which  one  who  is  to  act  shall  be  selected,  and  such 
person  shall  act  accordingly  untU  a  President  or  Vlca  Preeldent 
shall  have  qualified. 

"  Sac.  4.  The  Congrsm  may  by  law  provide  for  the  case  of  ths 
death  of  any  of  tha  parsons  from  whom  the  House  of  Repre- 
sentatives may  choose  a  President  whenever  the  right  of  choice 
■hall  have  devolved  upon  them  and  for  the  case  of  the  death  of 
any  of  the  persons  from  whom  the  Senate  may  choose  a  Vice 
President  whenever  the  right  of  choice  may  have  devolved  upon 
them. 

"Sac.  5.  Sections  1  and  a  shaU  take  effect  on  the  16th  day  of 
October  following  the  ratification  of  this  article. 

"Sac.  8.  ThU  arUcle  shall  be  InoperaUve  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legls- 
lattires  of  three-fourths  of  the  several  States  within  seven  years 
from  the  date  of  ita  submission  ": 

Now.  therefore,  be  It 

Reiolved  by  the  LegiMlature  of  the  State  of  Idaho: 

SacnoN  1  That  the  said  proposed  amendment  to  the  Constitu- 
tion of  the  United  States  of  America  l>e.  and  the  same  is.  hereby 
ratified  by  tlfe  Legislature  of  the  State  of  Idaho. 

8»c.  a.  That  certified  copies  of  this  preamble  and  Joint  resolu- 
tion be  forwarded  by  the  governor  of  thU  State  to  the  President 
of  the  United  States,  to  the  Presiding  Officer  of  the  United  States 
Senate,  and  to  the  Speaker  of  the  Houae  of  Representatives  of 
the  United  States. 

This  house  joint  reeolutlon  passed  the  house  on  the  a  1st  dav 
of  January.  1833.  ' 

Roaaar  Coultol 
Speaker  of  the  House  of  Representative*. 

This  iLOvm  joint  rawiluUon  pasMd  tha  senate  on  the  aist  day 
at  January.  1988. 

ObO.   I.    BtlLL. 

President  of  the  Senate. 
I  hereby  certify  that  the  within  Rouse  Joint  Resolution  No.   1 
originated    In   the   houss   of   representaUves   during    the    twt:nty- 
•aaond  session  of  tha  Legislature  of  the  State  of  Idaho. 

Domain  D.  Stbwabt. 
Chief  Clerk  of  the  House  of  RepresentaUves. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  l.?tter 
from  the  Oovemor  of  Missouri,  transmitting  copy  of  a    oint 
resolution  adopted  by  the  Legislature  of  the  SUte  of  Mis-- 
souri,  which  was  ordered  to  lie  on  the  Uble.  as  follows: 


1933 

KxafUTWB  OvncaK.  Brxra  or 

Jefferson  City,  January  2t.  19ii. 

Hon   17 mil  n  C  CuBTia^ 

Vice  Fresident.  United  States  Senate.  Washington.  D.  C. 
Ba    By  virtue  of  the  attached  resolution  which  has  been  ratified 
bv  both  the  Missouri  Senate  and  House.  I  am  hereby  forwarding 
the  same  to  you  duly  certified  by  myself  as  governor. 

Tours  very  truly,  __   _^      ■, 

Otrr  B.  PsBX.  Oooeraor. 

Senate  Joint  Resolution  No.  1  (Introduced  ^y  8fn*»«f  ,P°^*"7>  • 
feinting  to  the  proposed  amendment  to  the  OonstltuUon  of  the 

United  States  fixing  the  commencement  of  the  terms  of  Presl- 

dentand  Vice  President  and  Members  of  Cosgram.  and  fixing 

the  time  of  the  assembling  of  Congress 

Whereas  at  the  first  session  of  the  Seventy-second  Oongrem  at 
thrunlted  States  of  America  It  was  resolved  by  the  Senate  and 
Sfu«  <rf  Bep««ntaUTes  of  the  United  State,  to  C«ngr««s  a»- 
^bled  (two-thirds  of  each  House  concurring  thereto)  *»»**  ,«»• 
J^Uowing  arucle  be  proposed  as  an  amendment  to  the  Oonstitu- 
u"n^^e  united  StaST^ich.  when  raUftod  by  the  »«frUd*2^ 
S  three-fourths  of  the  several  States.  shaU  be  valid  to  aU  intente 
and  purposes  as  part  of  the  Constitution,  via: 

"ABTICLB  
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••  Sbctiow  1  The  terms  of  the  President  and  Vice  President  ahaU 
endtt  noon  on  the  30th  day  of  January,  and  the  terms  <rf  Senators 
and  Rejn^ntatives  at  noon  on  the  Sd  day  of  January,  of  ^\7^ 
m  wmJrSich  terms  would  have  ended  If  this  articje  had  not 
been  ratified,  and  the  terms  of  their  successors  shall  then  begin. 

"Sac  a  The  Congress  shall  assemble  at  least  once  In  every 
year  aiidsuch  meeting  shall  begin  at  noon  on  ^e  Sd  day  of 
Jantiary.  unleas  they  shall  by  law  appoint  a  different  day. 

"Bmc  8  If  at  the  ttaie  fixed  for  the  beginning  of  the  termof 
the  President,  the  President  elect  shall  have  died,  t^e  ,7 '«« ^^T*** " 
dent^Sct  Shall  become  President.  If  a  President  shaU  not  have 
been  chosen  before  the  time  fixed  for  the  beginning  of  his  term, 
oTlf  the  President  elect  shaU  have  faUed  to  qualify,  then  the  Vice 
g^iSt^SS  shall  act  as  President  until  a  Pr«ident  shaU  have 
ou^lfled.  and  the  Congress  may  by  law  provide  for  the  aue 
SSiSS^niSer  a  Pre«ldent  elect  nor  a  Vice  Pr«rtdent  elect  shaU 

Sve  quaXd,  declaring  who  i^  then  •<V"se^SS"'aid  sSh 
manner  in  which  one  who  is  to  act  shall  be  selerted,  "^*"ch 
p^n  shall  act  accordingly  untU  a  President  or  Vice  President 

'^^7  ?S"S:Sgn-  may  by  law  provide  tdr  the  ca^  «t  ijhe 
death  of  any  of  the  persons  from  whom  the  Houae  of  Repre- 
iStatlJes  mly  choo«.  VPresldent  whenever  the  right  ofchoioB 
shall  have  devolved  upon  them,  and  for  the  case  of  thedeath  ^ 
SJ^  of  the  persons  fl>am  whom  the  Senate  may  choo~  »„Y^ 
PTMldent  whenever  the  right  of  choice  .haU  have  devolved  upon 

^^Bmc  6  Sections  1  and  3  shaU  take  effect  on  the  16th  day  of 
October  foUowlng  the  ratification  of  thla  article. 

"  Sac.  6.  This  article  shaU  be  Inoperative  unlem  It  shaU  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  lagls- 
SSeiTofttuee-fourttis  of  the  several  States  within  .even  years 
from  the  date  of  Ite  submission  -: 

Therefore  t>e  It  „,       _.    — w  *  *».« 

Resolved  b,  the  Legi'i^tura  of  ^iut  State  of  Misso^  I^ls^rf 
foregoing  amendment  to  the  Constitution  of  the  United  States  erf 
iSS«  be,  and  the  same  Is  hereby,  «t"^„*o„"J»  *f ^*"  "^ 
mirpoees  as  a  part  of  the  Constitution  of  the  United  States. 

T^Tthe  GoWnor  of  the  State  of  Missouri  i^^^^  '^^^ 
to  forward  to  the  Secretary  of  State  imd  to  the  5«1^^0«'=S^ 
the  United  States  Senate  and  to  the  Speaker  of  the  House  <rf  Rep- 
resentatives of  the  united  States  an  authentic  copy  of  the  fore- 
KolnK  resolution.  The  secretary  of  the  senate  and  the  c^ef 
llerk  o^Se  h^use  a«  hereby  »n"truct^to  send  to  the  goveijor 
a  certlfled  oopy  of  the  action  of  the  Senate  and  House  on  this 
resolution.  ^  ,,^  ,    ^,. 

We  B  K  L.  Marrs.  secretary  of  the  Senate  of  Missouri,  and 
loleph  A  Bauer,  chlrf  clerk  of  the  House  of  Representative  erf 
ESurlhSSSjT  certify  that  the  foregoing  re«)luUon  w«.  regularly 
adopted  by  the  Legislature  of  Mlasourl  on  -gnW  ^J;^*- 

Seerefory  of  Senate. 
J.  A.  Baxjeb, 
Chief  Clerk  of  House  of  RepresentaUves. 

IxactrnvB  Omc«,  Statb  or  Mmsouai. 

Jefferson  City. 

X.  Guy  B.  Park.  Governor  of  the  SUte  ot^l^^^i  ^^^^I 
certify  that  the  above  and  foregoing  ~?»i""<>?L  »»  •  JL^flerS 
and  complete  copy  of  Senate  Joint  Be«)lution  *>•  ^  f f/Ji i^  the 
both  branches  of  the  General  Assembly  of  M^^^.  " 'M^y  "  ^« 
same  sppears  on  file  in  my  office  and  aa  <*rtifl«d  to  me  ^  R-  I^L^ 
Marrs.  wcretary  of  the  senate,  and  Joeeph  A.  Bawr.  ^f^9^ 
uZs  hSie  at  representaUves  of  the  fifty-seventh  general  as- 

**to*te.timony  whereof  I  hawe  hereunto  set  my  »»^"«* ij*?? 
the  1^  seal  of  the  State  of  Ml»ourl,  la  the  ,g^ern«  •  «««  ^ 
JeffenKm  Citr.  Mo,  this  a4th  day  of  J^gS'k  p2«.  Governor. 

ISBAL.J  Alt- 

The  VICE  PRESIDKNT  also  laid  before  the  Senate  a  Joint 
resolution  of  the  Legislature  of  the  SUte  of  South  Dakota, 
which  was  ordered  to  Ue  on  the  table,  as  f oUovs: 


House  )otnt  resolution  Introduced  by  Mr.  Patoter 
A  Jotot  xeadlutlan  relating  to  the  ratlflcaUon  of  the  "  lame  duck" 

constitutional  amendment 
Be  it  resolved  by  the  Legislature  of  the  State  of  South  DakotOr- 

Whereas  both  Houses  of  the  Seventy -second  Congress  of  the 
United  States  of  America,  by  a  constitutional  majority  o*  **p- 
thirds  thereof,  proposed  an  amendment  to  the  Constitution  of  the 
United  States  of  America,  which  should  be  valid  to  all  Intente 
and  purposes  as  a  part  of  the  Constitution  of  the  United  States 
when  ratified  by  the  legislatures  of  three-fourths  of  the  States, 
which  resolution  is  In  words  and  figures  following,  to  wit: 

"  SacnoN  1.  The  terms  of  the  President  and  Vice  President  shall 
Mid  at  noon  on  the  aoth  day  of  January,  and  the  terms  of  Sen- 
ators and  Representatives  at  noon  on  the  3d  day  of  January,  of 
the  years  In  which  such  terms  would  have  ended  If  this  artlcla 
had  not  been  ratified;  and  the  twms  of  their  suooemoxa  shall  than 
begin. 

•'  Sac.  8-  The  Congreas  shall  assemble  at  least  once  every  year, 
and  such  n»eetlng  shall  begin  at  noon  on  the  3d  day  of  January. 
unless  they  shall  by  law  appoint  a  different  day. 

"  Sac  8.  If,  at  the  time  fixed  for  the  beginning  of  the  term  of 
the  President,  the  President  elect  shall  have  died,  the  Vice  Presi- 
dent elect  shall  become  President.  If  a  Preeldent  shaU  not  have 
been  chosen  before  the  time  fixed  for  the  beginning  of  his  term,  or 
If  the  Preeldent  elect  shaU  have  failed  to  qualify,  then  the  Vice 
President  elect  shall  act  as  President  until  a  President  shall  have 
qualified:  and  the  Congress  may  by  law  provide  for  the  case  wherein 
neither  a  President  elect  nor  a  Vice  President  elect  shall  have 
qualified,  declaring  who  shaU  then  act  as  President,  or  the  man- 
ner In  which  one  who  Is  to  act  shall  be  selected,  and  such  peraoa 
shall  act  accordingly  until  a  President  or  Vice  President  shall 
have  qualified.  ^    . 

"  Sac  4  The  Congress  may  by  law  provide  for  the  case  of  taa 
death  of  any  of  the  persons  from  whom  the  House  of  Represrota- 
ttves  may  choose  a  President  whenever  the  right  of  choice  shaU 
have  devolved  upon  them,  and  for  the  case  of  the  death  <«*ay 
of  the  persons  from  whom  the  Senlite  may  choose  a  Vice  Presi- 
dent whenever  the  right  of  choice  shall  have  devolved  upon  them. 
*■  Sac.  5.  Sections  1  and  3  shall  take  effect  on  the  16th  day  of 
October  foUowlng  the  ratification  of  this  article. 

"Sac  6.  This  article  shall  be  Inoperative  imless  It  •n**ln*^ 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legisla- 
tures of  three-fourths  of  the  several  States  within  seven  years 
from  the  date  of  Ita  submission."  ^^ 

Be  it  resolved  by  the  house  of  representatives  («te  •«»««  «»»»- 
curriny).  That  said  proposed  amendment  t»  the  OonsUtu^^^^^^ 
the  United  States  of  America  be  hereby  ratified  by  the  legislature 
of  the  State  of  South  Dakota;  be  It  fxirther  ^^ 

Resolved.  That  copies  of  the  resolution  be  forwarded  by  u» 

governor  of  this  State  to  the  Secretary  of  State  at  Washington. 

D.  C.  to  the  Presiding  Officer  of  the  United  State.  Senate^  and  to 

the  Speaker  of  the  House  of  Representatives  of  the  United  States. 

I  ^reby  certify  that  the  within  act  originated  In  the  hou«»  as 

Joint  Resolution  No.  2.  *_.,«« 

Job  atkiks. 

Secretary  of  the  Senate. 

H.  A.  Ustbub. 

President  of  the  Senate. 

^******  Job  Atkxhb. 

Secretary  of  the  Senate. 
OCOBCB   AaiLO, 
SpeolEer  of  the  House. 

^"*^-  A.  L.  BOOLBT. 

Chief  Clerk. 

Statb  of  South  Dakota, 

OfRce  of  Secretary  of  State,  ss: 
FUed  January  36.  1988.  at  8.10  o'clock  p.^^  mob«sok. 

Secretary  of  StaU. 


PETinOlW    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  Powers  Lake  National  Farm  Loan  Associa- 
tion^ of  Powers  Lake,  N.  Dak.,  favoring  the  pi^sage  of  the 
so-called  Prazier  farm  relief  bill,  which  were  reicrred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  a  communication  from 
William  J  Mundt.  of  Pierre.  S.  Dak.,  submitting  a  relief 
niftn  for  the  present  economic  situation  providing  for  the 
Liance  by  the  Government  of  $40,000,000,000  of  full  leg^ 
tender  United  States  notes,  based  on  the  national  wealth 
and  not  on  bank  credits  or  gold,  etc..  which  was  referred  to 
the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  a 
meeting  in  Coliseum  Hall,  Bflnneapolis.  Minn.,  under  the 
auspices  of  the  Friends  of  the  Soviet  Union,  favoring  im- 
mediate recognition  of  the  Government  of  Soviet  Russia, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  tetter  from  D.  A.  SlOnner. 
secretary  of  the  Chamber  ot  Commerce  of  the  United  States 
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of  America,  transmlttinc  copy  of  a  resolution  regarding 
deprtclated  currency  legislation,  adopted  by  the  Legislature 
of  California,  favoring  the  passage  of  legislation  to  afford 
adequate  protection  to  the  industries  and  agriculture  of  the 
Nation  in  cozmectlon  with  depreciated  c\irrencles.  which 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  at  a 
joint  meeting  of  the  executive  and  unemployment  com- 
mittees. League  of  Wisconsin  Municipalities,  at  Madison. 
Wig.,  favoring  the  pawgo  of  legislation  granting  Federal 
unemployment  relief,  which  were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Legislature  of  the  State  of  Utah  In  support  of  measures  to 
tntthitf  a  movement  to  stabilize  the  monetary  and  credit 
bases  so  as  to  improve  world  commodity  prices,  which  were 
referred  to  the  Committee  on  Banking  and  Currency. 

(See  resolutions  printed  in  full  when  presented  to-daj  by 
Ifr.  8MOOT.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
iwolution  adopted  by  the  Legislature  of  the  State  of  Wis- 
consin.  favoring  the  passage  of  legislation  giving  protection 
to  American  producers  of  wood  pulp  against  unfair  com- 
petition resulting  from  the  depreciation  of  foreign  cur- 
rencies, which  was  referred  to  the  Committee  on  Finance. 

(See  joint  resolution  printed  in  full  when  presented  to-day 
bj  Mr.  La  Fou.kttv.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
resolution  of  the  Legislature  of  the  State  of  California. 
faTorlns  the  passage  of  legislation  transferring  certain  oil 
lands  in  Kern  County.  Calif.,  from  the  Jurisdiction  of  the 
Navy  Department  to  the  Jurisdiction  of  the  Department  of 
the  Interior,  which  was  referred  to  the  Committee  on  Naval 
Affairs. 

<8ee  Joint  resolution  printed  in  full  when  presented  to-day 
tf  Mr.  JoHNsow.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  House  of  Representatives  of  the 
State  of  Nebraska,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 


}lution    memorlAUalng    Um    OongrMs    of    the    United    States 

fftvortng  the  speedy  paang*  of  a  blU  providing  for  the  llqulda- 

UOQ  and  reftnAncLng  of  farm  mortgagee  and  (arm  Indebtedneee 
'    at   a  reduced   rate   of   Interest   through   the    Federal   (arm-lo&n 

SJStoui  (Frazler  bill— S.  1197) 

WiMNae  the  seventy-second  aeeelon  of  Congre—  bad  before  It 
for  Its  eonatderatlon  a  bill  to  liquidate  and  refinance  agricultural 
tiMtabCedneee  and  to  encourage  and  promote  agriculture,  commerce, 
and  industry  by  sstabllahlng  an  efficient  credit  system:  and 

Whareaa  this  bIS  was  designed  to  remove  the  unjust  and  un- 
equal burdens  placed  upon  agriculture,  by  providing  for  the 
Uquidatlon  and  refinancing  of  farm  mort&ages  and  farm  Indebt- 
•doeaa  at  a  reduced  rate  of  int«re«t  through  the  Federal  farm-loan 
system,   and 

WbTe—  It  appears  that  through  the  passage  of  such  a  blU  the 
bvMens  placed  upon  agrlculturs  may  be  greaUy  lightened:  Kow. 
therefor?,  be  tt 

A€»olv€a  by  the  House  of  Kepresentativea  of  the  State  of 
iV«braj*a  in  forty-ninth  regular  session  assembled — 

1.  That  It  Is  the  conclvislon  of  this  house,  baaed  on  a  thorough 
■urrey  of  the  agricultural  conditions  of  the  State  of  Nebraska  as 
they  now  exist,  that  the  FrajEler  bill  (S.  1197)  should  be  imme- 
dlataly  considered  and  passed  without  delay  by  the  Congrefts. 

S.  That  the  clerk  of  this  house  Is  hereby  ordered  and  directed 
forthwith  to  forward  a  copy  of  this  resolution,  properly  authenti- 
cated, to  the  Vice  President  of  the  United  States,  the  Speaker  of 
the  House  of  Representatives,  to  the  United  States  Senators  repre- 
senting the  State  of  Nebraska,  and  to  the  riH^isswiiiii  in  the 
House  of  Representatives  of  the  United  State*  fpieeentlng  the 
State  of  Nebraska  to  work  and  to  vote  for  the  Immediate  adoption 
o(  said  bill  or  similar  legislation  which  will  bring  to  our  Nebraska 
fanners  the  constructive  agrlcxiltural  relief  which  Is  desperately 
naedMl  by  agricultural  interests  in  Nebraska. 

Faajnc  J.   KLoproto. 
to.  F.  LuaikMaai. 
K.  C.  Vamcb. 

BKXL    AiriMBBOIt. 

W.  H.  COaaa. 

»  .^---  ...  LrwcoLW.  Nna..  January  27.  1933. 

*  hf—by  certify  that  the  above  and  foregoing  is  the  true  and 
correct  copy  of  a  resolution  adopted  by  the  house  of  represenU- 
trvss  of  the  forty-ninth  sees  Km  of  the  Nebraska  Lsalalatur*  on 
January  Ji.  1S33. 

Max  Absms.  Chief  Clark. 
The  VICB  PRESIDENT  also  laid  before  the  Senate  the 
following  resohiUon  of  the  House  of  RepresenUUves  of  the 


State  of  Nebraska,  which  was  referred  to  the  Committee  on 
Appropriations:  | 

Resolution  memorialising  the  Congress  of  the  United  States  for 
discontinuance  of  any  further  appropriation  for  the  development 
of  Inland  waterways 


Whereas  the  Congress  of  the  United  States  has  during  the  past 
la  years  authorized  the  expenditure  of  millions  of  dollars  for  the 
purpose  of  improving  the  channel  of  the  lilsaourl  River  and  for 
the  development  of  a  system  of  Inland  waterways  in  the  United 
States:  and 

Whereas,  under  general  conditions.  It  Is  the  sense  of  the  House 
of  Representatives  of  the  State  of  Nebraska  that  all  such  appro- 
priations for  new  construction  of  Inland  waterway  projects  should 
ceaae,  at  least  during  the  years  1933  and  1934:  Now,  therefore, 
be  it 

Hesdved  by  the  Houae  of  Representatives  of  the  State  of  JV«- 
braska  in  forty-ninth  regular  session — 

1.  That  the  House  of  Repreeentatlves  of  the  State  of  Nebraska 
does  hereby  emphasize  lU  position  for  discontinuance  of  aU 
fxirther  appropriations  for  new  construction  projects  relating  to 
the  Inland  waterway  system  of  the  United  States:  and  that  it 
hereby  memorializes  and  petitions  the  United  States  Hoxise  of 
Representatives  and  the  United  States  Senate  to  defeat  any  pro- 
posed appropriation  which  may  come  before  It  which  contem- 
plates the  expenditure  of  any  public  funds  whatsoever  for  such 
purposes. 

a.  That  certified  copies  of  this  resolution  be  sent  to  the  Vice 
President  of  the  United  States,  the  Speaker  of  the  House  of  R*rp- 
rssentatlves.  and  to  each  of  the  United  States  Senators  and  Rijp- 
resentatlves  from  Nebraska. 

J.  L.  Cabmait. 

ClOHTOW  J.  MITCSSX.  ^^ 
Jos    E.    aUNNXXSOM.  ' 

Jakks  K.  Rssd. 
Ed.  F.  Lusixwaai. 
LiKCOLif.  NxBX.,  January  27,  1933. 
I  hereby  certify  that  the  above  and  foregoing  is  the  true  and 
ocrrect  copy  of  a  resolution  adopted  by  the  house  of  representa- 
tives of  the  forty-ninth  session  of  the  Nebraska  Leglalat\ire  on 
January  33.  1933. 

lias  AoAics.  Chief  Clerk. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  House  of  Representatives  of  the 
State  of  Nebraska,  which  was  referred  to  the  Committee  on 
Finance: 

Basolutlon  memorlallxlng  the  Congress  of  th«  United  States  favor- 
ing sound  Inflation  of  the  currency 

Whereas  the  economic  and  financial  tides  of  the  United  States 
are  at  their  lowest  ebb  since  the  price  of  commodities  have  de- 
creased to  a  point  where  It  now  requires  four.  five.  and.  in  many 
Instances,  ten  times  more  commodities  to  purchase  the  necessaries 
of  life  than  it  did  In  1937  and  1938  when  the  major  portion  of  our 
national  debt  was  contracted:  and 

Whereas  it  is  estimated  that  from  ten  to  fourteen  millions  of 
people  are  now  out  of  employment,  which  curtails  the  buying 
power  and  thus  greatly  decreases  home  consumption  until  we.  as 
a  Nation,  have  reached  the  point  where  the  supply  of  necessary 
commodities  on  hand  is  in  excess  of  the  public's  power  of  con- 
sumption: and 

Whereas  money  is  an  invention  of  civilized  man  and  was  lii- 
tended  to  serve  as  a  medium  of  exchange  In  place  of  the  ancient 
barter  system  that  prevaUed  among  unclvlllaed  peoples  in  the  Dark 
Ages:  and  ^ 

Whereas  our  money  system,  which  was  by  the  fathers  of  tt>if 
country  Intended  to  be  a  medium  of  service  in  the  process  of  ex- 
change of  commodity  values,  or  for  labor  or  service  rendered,  has 
become  the  master  of  the  captalzis  of  trade,  commerce,  and  in- 
dustry, and  the  weapon  of  financial  tyrants  to  oppress  the  weak 
and  unprotected  citizen  and  his  family:  and 

Whereas  America,  under  the  gold  standard,  has  failed  to  pro- 
vide an  adequate  medium  of  exchange  for  the  vast  commerce  <>f 
our  land.  and.  hence,  which  Is  responsible,  more  than  any  othi;r 
factor  In  the  present  unprecedented  business  coUapse;  and 

Whereas  there  is  now  pending  in  the  Congress  of  the  United 
States  a  bill  to  reestablish  a  bimetallic  system  of  currency,  em- 
ploying gold  and  silver,  to  fix  the  relative  value  of  gold  and  silver, 
and  to  provide  for  the  free  coinage  of  silver:  and 

Whereas  it  is  the  sense  of  this  house  that  the  theory  of  money 
▼ol\ime  has  been  vindicated  and  that  a  sound  Inflation  of  our 
currency  u  the  only  way  to  relieve  distressed  America:  Now.  there- 
fore, be  it 

Resolved  by  the  house  of  represenUtives  in  forty-ninth  session 
assembled — 

1.  That  this  house  hereby  memorialises  and  petitions  the 
United  SUtes  House  of  RepresenUtlves  and  the  United  States 
Senate  favorably  to  consider  the  Wheeler  bill.  8.  3407.  now  referred 
to  the  Finance  Committee  of  the  United  States  Senate,  and  this 
house  further  urges  that  the  United  SUtes  ■soators  and  Congrasa- 
men  from  Nebraska  exercise  all  possible  inSasaea  for  the  passM* 
of  said  Wheeler  bill. 

a.  That  the  chief  clerk  of  this  house  be  ordered  and  directed 
forthwith  to  fOTward  to  the  Vice  President  of  the  United  States, 
to   the  Speaker  of   the  Sous*  of  Beprescntatives  ol   the   United 
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State*  and  to  each  of  the  United  Stalas  Sanaton  and 

from  Nebraska  a  copy  of  this  resduUon.  properly  oortUtod.  to  the 
end  that  our  repreaeaUtives  In  the  Oongrasa  shall  have  before 
them  the  views  of  thU  house  on  said  currency  laglslaUon. 
"^^  JoBK  Havxkobt. 

Lzwoour,  moa.,  January  27.  1933. 
I  heraby  certify  that  the  above  and  foregoing  la  the  true  and 
correct  copy  of  a  resoluUon  adopted  by  the  house  c€  reiwesenta- 
UveTof^e  forty-ninth  session  of  the  Nebraska  Legislature  on 
janu«T  as.  1933.  ^^  ^^^^^  ^^^  ^^^ 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  Senate  of  the  State  of  Nebraska, 
which  was  referred  to  the  Committee  on  Immigration: 
Resolution— Mexican  migratory  labor  memorial  to  the  Oon^ws 

rf^the  United  SUtes  Introduced  by  Senator*  McCarter  and  Van 

Kirk 

PB«»lfBf.« 

Whereas  the  regulations  and  the  restrictions  o«^*U«m  ??*«™*: 
ing  from  the  RepubUe  of  MeHco  into  the  SUU  <rf  Nebraska  and 
■urroundlng  SUtes  Is  a  Federal  problem;  and 

Whereas  the  Bureau  of  Immigration  and  Naturallaatlon  of  the 
Denartments  of  Labor  and  CJommerce  has  been  designated  by 
i^deral  law  with  the  duty  of  enforcing  Federal  sUtutes  on  the 
sublect  of  alien  Immigration;   and 

Whereas  aU  questions  relating  to  the  entrance  of  aliens  Into 
the  United  SUtes  and  the  restrictions  upon  their  movements 
whUe  within  the  United  SUtes  have  many  times  been  held  to  be 
Pwleral  problems  and  within  the  purview  of  the  Federal  Labor 
Department;  and 

Whereas  Mexican  mlgranta.  constantly  Increasing  each  year 
m  number,  are  each  year  coming  Into  the  SUte  of  Nebraska  and 
lowering  the  eUndard  of  Uvlng  of  our  splexMlld  citizens  who  are 
skilled  and  trained  in  connection  with  the  production  of  sugar 
m  the  sugar-beet  industry  of  the  SUte  of  Nebraska:  and 

Whereas  no  legislation  enacted  by  the  SUU  of  Nebraska  can 
ever  be  enacted  which  wiU  bring  relief  to  the  great  maa  of  our 
sugar-beet  workers  without  remedial  legislation  by  the  Confess 
of  the  United  SUtes  lliniting  the  quoU  of  the  Republic  of  Mex- 
ico or  by  more  generaJ  powers  granted  to  the  Bureau  of  Immigra- 
tion and  Naturalization:  Now.  therefore,  be  it 

Resolved  by  the  Senate  of  tha  State  of  Nebratka  in  forty-ninth 
regular  session  assembled — 

First  That  we  hereby  memorallae  and  petition  the  United  SUtes 
House  of  RepresenUtlves  and  the  United  SUtes  BenaU  to  act 
favorably  upon  any  proposed  legislation  which  will  restrict  and 
limit  the  perennial  Influx  of  cheap  Mexican  labor  which  seeks  ad- 
mission to  the  United  States,  and  that  at  least  during  the  present 
session  of  Congress  that  tt  e  Bureau  of  Immigration  and  Naturall- 
aation  be  directed  to  lnv«tigaU  ways  and  means  of  reUevlng  Ne- 
braska labor  from  competing  with  Mexican  labor; 

Second.  That  a  certified  copy  of  this  resolution  l>e  sent  to  the 
Vice  President  of  the  United  SUtes.  the  Speaker  of  the  House  of 
RepresenUtlves.  and  to  each  of  tha  United  Statea  Senators  and 
RepreeenUtlves  from  Nrbraska. 
Introduced  January  18.  1933. 
Adopted  January  X).  1933. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  State  of 
Minnesota,  which  was  referred  to  the  Committee  on  Finance: 

Joint  resolution  memorializing  Congress  to  properly  P«>*«ctthe 
owners  of  farm  wood  loU  and  American  workmen  In  Industries 
facing  tmfair  competition  resulting  from  the  deprecUtlon  of 
foreign  currencies. 

Whereas  it  has  come  to  the  atUntion  of  the  Minne«>U  legis- 
lature that  the  products  of  foreign  manufacturers,  especlaUy 
wood  pulp  canned  vegeUbles,  and  manganese  ore  are  now  being 
shipped  into  the  United  SUtes  and  sold  on  the  Amerl^n  n»«ket 
for  much  less  than  it  cosU  American  manufacturers  to  produce 
these  producU.  even  at  the  present  low  prices  of  materials  and 
mill  wages;  and  ^  ^^       _ 

Whereas  it  is  apparent  that  ImpOTter*  of  these  P««ucU  aw 
being  given  an  unfair  advantage  over  American  industries  in  vww 
of  the  fact  that  they  are  paying  for  th«  producU  in  depreclaUd 
foreign  cvirrency  and  selling  them  for  American  gold  doUars.  and 
Whereas  this  competition  has  resulted  in  hardship,  not  only 
upon  the  American  manufacturer,  but  also  upon  all  ,l«;ge  and 
small  producers  of  the  raw  materials  used  In  such  Indtirtrl^. 
including  farmers  and  wood-lot  owners,  and  the  employees  of  the 
same,  together  with  all  other  persons  dlrectiy  or  indirectly  en- 
gaged in  these  Industries;  and 

Whereas  a  continuation  of  this  situation  wttl  result  to  the  clos- 
ing down  of  such  American  Indtistries  as  can  not  °»««<;^'' *°':«i,^ 
ooSipetition  and  the  throwing  out  of  employment  addlttonal 
Ssands  of  men  In  this  SUU  of  MinneaoU:  How.  therefore,  be  It 
Resolved  b»  the  house  of  representatives  {the  senate  concurring). 
That  the  StaU  of  MlnnesoU.  respectfuUy  memortaltaes  the  Con- 
gi^  of  the  United  SUtes  to  enact  remedial  le^alation  to  protect 

domestic  producers  against  this  «n'»*L««^P^.52!iJl"**«   i™ 
pneuted  foreign  currencies,  and  so  glre  Maptoyment  to  large 
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numbera  of  American  workmen  In  such  Industries,  and  toe  It 

further  ,  ^        ^^ 

Resolved.  That  properly  attested  copies  of  this  resolutlra  be 

submitted  to  both  Houses  of  the  Congress  of  the  United  SUtes, 

the  Ways  and   Means  Committees  of   such  Houses,   and  to  au 

MlnnesoU  Members  thereof.  

Chas.  Ifmnf, 
Speaker  of  the  Souse  of  Repre»ent9tivea. 
K.  K.  SoLBcao. 
President  of  the  Senaf. 

Passed  the  hotise  of  repreeenUttres  the  3Sd  day  of  January, 

1933. 

FaAMK  T.  SrABxrr. 

Chiaf  Clerk,  House  of  Reprtsentattvf. 

Passed  the  senate  the  a4th  day  of  January,  1938. 

G.  H.  Spactk. 
Secretary  of  the  Senata. 

ApproTed  January  26,  1933,  for  transmittal. 

^^^  Flotb  B.  Ouor. 

Oooemor  of  the  State  of  Minnesota. 

Filed  Jantiary  S8.  1983. 

MZKS  Houc. 
Secretary  of  the  State  of  Minnesota. 
I.  Mike  Hcilm.  secretary  of  sUte  of  the  SUto  of  Minnesota,  do 
hereby  certify  that  I  have  compared  the  annexed  copy  with  record 
of  the  original  resolution  in  my  oflloe  of  H.  F.  381.  being  JElesolutton 
7,  Laws  of  1933.  and  that  said  copy  is  a  true  and  correct  transcript 
of  said  resolution  and  of  the  whole  thereof.  — _^ 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  afflxed 
the  great  seal  of  the  State  at  the  capltol,  in  St.  Paul,  Mian., 
this  36th  day  of  January.  A.  D.,  1988. 

I8EAI..1  J**"  Holm. 

'  '  Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing joint  resolution  of  the  Legislature  of-  the  SUte  of 
Minnesota,  which  was  referred  to  the  Committee  on  Foreign 
Relations: 
Joint  resolution  memorializing  the  United  States  Senate  to  ratify 

at  the  instant  session  of  Congress  the  treaty  between  the  united 

SUtes  of  America  and  the  Dominion  of  Canada  for  the  biilldlng 

of  the  Great  Lakes-St.  Lawrence  seaway. 

Whereas  the  project  of  connecting  the  Great  Lakes  with  tide- 
water by  a  deep  waterway  channel  is  of  vital  interest  to  aU  of  tte 
people  of  the  State  of  MlnnesoU  and  others  residing  In  the  central 
and  western  part  of  the  country;  and  

Whereas  there  has  recenUy  been  concluded  a  treaty  between  the 
United  States  of  America  and  tha  Dominion  of  Canada  for  the 
building  of  such  channel;  and  .^^       ^  *».^ 

Whereas  hearings  have  been  held  by  a  subcommittee  of  the 
Foreign  Relations  Committee  of  the  United  States  Senate  on  such 

Whereas  there  are  soimd  rcaaons  for  beUevlng  and  expecting  the 
Foreign  Relations  Committee  of  the  United  SUtes  Senate  to  report 
out  Mid  treaty  for  such  seaway  eaily  in  January  of  the  preeent 
session  of  the  United  SUtes  Congress  with  the  recommendation 
that  said  treaty  be  ratified:  Now,  therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  ''tnne- 
sota  (and  the  SenaU  of  the  State  of  Minnesota  concyrrtng)  That 
the  SUte  of  MlnnesoU  memoriallae  the  Senate  of  the  United 
SUtes  now  In  sesaicm.  and  by  the  adoption  of  this  Joint  r^lu- 
tion  the  State  of  Mlnhfesota  does  memorialize  the  Senate  of  the 
United  States  to  ratify  at  the  present  session  of  the  Congress  of 
the  United  States  the  treaty  between  the  United  SUtes  of  America 
and  the  Dominion  of  Canada  providing  for  the  buUdlng  in  accord- 
ance with  the  terms  of  said  treaty  a  deep  wat«rway  channel  con- 
necting the  Great  Lakes  with  tidewater:  and  be  It  further 

Resolved  That  the  governor  of  this  SUte  is  hereby  '•Q««»**^*o 
fOTthwith  transmit  to  the  Senate  of  the  United  SUtes  a  properly 
authenticated  copy  of  this  Joint  resolution  of  the  House  erf  Rein«- 
senUtlvea  and  the  Sexiate  of  the  SUte  of  MlnnesoU. 

Cbas.  Mtjwk, 
Speaker  of  the  House  of  Representativee. 

K.  K.  SOLBBM. 

President  of  the  Senate. 
the  house  of  tepreaentaUTes  the  12th  day  of  January. 

^®^^-  FBAJOC  T.   BTABKrr. 

ChUf  Clerk.  House  of  Representatives. 

Passed  be  senate  the  30th  day  of  January,  1983. 

O.  H.  BrsMxn. 

Secretary  of  the  Senate. 

i^mrored  January  26.  1933,  for  transmittal. 

^^•^  Plots  B.  Olsoh, 

Oovemor  of  the  State  of  Minnesota. 


FUed  Jantiary  26,  1988. 

[SBAU] 


MlKS  HOLIf . 

Secretary  of  the  State  of  Minnesota. 


Mr.  ASHURST  presented  the  folloving  jotnt  memorial  of 
the  Legislature  of  the  State  of  Ariaona,  which  was  referred 
to  the  Committee  on  Agriculture  and  Forestiy: 
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CONGRESSIONAL  RECORD—SENATE 


January  30 


Stnato  Jotnt  ICMnortel  Ifo.  1 

To  th*  84n€t0  sad  Boum  of  Bepnsentative*  of  th«  Congre»»  of 

tlu  VniUd  Stmt9*: 

Tour  OMmorUlUt.  th«  SUvanth  Laglalatur*  of  tb«  St&t*  of  Axl- 
■on*.  in  regular  MMkm  ■■■wmbtod.  racpectfully  repreMnU: 

Practically  all  Arlnoa  farms  arc  encximbered  by  ■cm*  form  of 
Bortgaga.  and  durtxxg  tb«  pact  two  years  or  more  owners  have 
bMB  faced  with  the  necaaatty  of  meeting  their  principal  payoaents 
and  Intarast,  pliis  taxes,  water  charges,  and  other  operating  costs 
on  a  too  far  cent  basis,  with  prod\icta  representing  approximately 
3A  per  cent  of  their  former  sale  value. 

La  spite  of  this  apparently   impossible  situation,  farmers  have 
courage  and  determination  continued  their  activltlea,  kept 
ictlon  at  a  normal  point,  and.  by  graat  sacrlfleea.  succeeded 
in  meeting  Unperatlve  obligations. 

Liquid  assets  have  necessarily  been  expended,  and  in  most 
cases  totally  axhauatad  In  this  effort.  There  is  a  large  surplus 
of  hay.  alfalfa  ssad.  and  other  farm  products  now  on  the  farms 
and  in  storaga  for  which  there  is  no  market.  Such  products  as 
can  ba  sold  at  all  are  being  disposed  of  at  prices  which  provide 
oaiy  tbm  TmiwI  sort  of  a  living  for  farm  families  and  the  payment 
of  watar  ehargas — the  irreducible  minimum  of  expenditures  neces- 
sary for  the  continuation  of  farming  operations. 

Farm  owners  can  not  pay  interest  on  their  indebtedness  and 
ean  no  longer  meet  principal  installments  until  better  prices  are  to 
ba  secured  for  farm  producta.  They  have  no  assurance  that 
lantsncy  will  ba  granted  by  their  eradltors  for  any  specified  tUne. 
Tbli  uncertainty  threatens  the  morals  of  those  engaged  In  the 
agricultural  industry  and  the  uncertainty  of  the  future  promises 
to  bring  about  a  wholasaie  abandonment  of  farm  property  in 
ihia  SUte. 

who  find  it  Impossible  to  meet  their  obligations  are.  In 
eases,  farmers  who  are  willing  to  continue  their  efforts  in 
an  attempt  to  protect  their  creditors'  seciurtty  and  to  salvage  at 
laast  a  portion  of  their  life  savings.  Because  of  their  experience. 
training,  and  personal  Interest,  the  farmers  are  In  a  far  better 
poaitlon  to  protect  creditors'  interests  than  are  the  creditors 
tbannlTas.  and  will,  with  reasonable  cooperation  on  the  part  of 
tlM  creditors,  willingly  make  further  sacrifices  to  conserve  the 
vahM  of  the  sscurlty  for  which  they  are  individually  responsible. 

Short  time  credits,  contemplating  the  resumption  at  an  early 
date  of  prlnlcpal  payments,  the  additional  payment  of  delinquent 
and  maturing  Interest  and  other  payments,  offers  no  relief.  The 
uncertainty  of  future  markets  precludes  any  constructive  farm 
program,  except  It  be  based  on  present  conditions,  and  such  con- 
ditions require  leniency  on  the  part  of  creditors  if  operations  are 
to  ba  continued. 

Wlierefore  jour  memorialist,  the  Beventh  Legislature  of  the 
State  of  Arlaona.  respectfully  prays  that  Congress  enact  a  meas- 
ure which  will  afford  the  needed  relief:  providing,  if  necessary, 
for  the  refinancing  by  the  Federal  Oovemment  of  all  legttlniata 
fafm  loans  on  a  long-term  basis,  with  an  Interest  rate  basad  upon 
the  cost  to  the  Oovemment  of  carrying  out  the  program. 

And  your  memorialist  will  ever  pray. 

Adopted  by  the  eleventh  State  legislature.  January  18.  1933. 

Mr.  SMOOT  pr«s«nt«<l  the  following  concurrent  memorial 
of  the  Legislature  of  the  State  of  Utah,  which  was  referred 
to  the  Committee  on  BanJcing  and  Currency: 

Tn  Stats  or  Utah. 
OWKB  or  THS  SacaaxABT  or  Stats. 

Salt  Lmkm  City.  January  25.  1933. 
■on.  Ran  Sicoor. 

Senate  Chamber,  WoMhtngUm,  D.  C. 
IfT  DBAS  Bfs.  Smoot:  I  have  the  honor  to  transmit  to  you  here- 
with House  Concurrent  ICemorial  No.  1,  by  the  Oovemor  and  the 
Lsglalatura  of  the  SUta  of  Utah,  mamoriaUzing  the  Prealdent  and 
Oongress  of  ths  United  Stataa  to  support  or  inlUate  a  movement 
to  tablltaa  the  monetary  and  credit  bases  so  as  to  improve  world 
eoaWMXlity  prlcaa. 

Vary  truly  yours.  if.  H.  Wau.nto. 

Secretary  of  State. 

X.  If.  R.  WaUtng .  sscrstary  of  sUta  of  the  SUta  of  Utah,  do 
hereby  certify  that  the  attached  is  a  full.  true,  and  correct  copy 
of  HouM  Concurrent  Memorial  No.  1.  by  Ifra.  Lund,  entitled 
"  Ifemonalislng  the  President  and  Congress  of  the  United  States  to 
support  or  initiate  a  movement  to  stabilize  the  monetary  and 
credit  bssee.  so  aa  to  improve  world  commodity  prioea." 

Paaead  by  the  TwenUeth  Legislature  of  ths  SUU  of  Utah  and 
approved  by  the  governor.  January  30.  1933. 
As  appears  on  file  in  my  odlca. 

In  wttnees  whereof  I  have  hereunto  set  my  hand  and  affixed 
tbe  great  seal  of  the  State  of  Utah,  at  Salt  Lake  City,  this  26th 
4ay  of  January,  193a. 

^  I«*i..l If.  H.  Wnxnte. 

Secretary  of  State. 
nouBS  Ooneurrent  Memorial  1  (by  Mrs.  Lund),  memortallalng  the 
Frealdent  and  Congreas  of  the  United  States  to  support  or  initi- 
ate a  movement  to  stabiliae  the  monetary  and  credit  baeea.  eo 
as  to  Improve  world  commodity  prices 

••  tt  raaolved  by  the  LeyiMlature  of  the  State  o/  Utah  (the  yov 

armor  ecmeerrtmy  tharekn): 

Whereas  the  people  of  thUt  State,  this  Nation,  and  the  world  tn 
general  are  struggllxkg  to  maintain  themselvea,  retaOn  their  prop- 
erty and  buainaee  and  meet  their  prlTata  and  public  obligations 


tinder  the  heavy  and  Increasing  burdens  of  steadily  falling  com- 
modity prlcee.  with  eo—equent  unemployment  and  other  forms 
of  hardship  and  dlstresK  and 

Whereas  the  various  efforts  that  have  been  made  to  restore  proe- 
perity  and  confidence,  apparently  baaed  on  the  thesis  that  relief 
of  special  groups  would  relieve  all  other  groups  also,  and  that 
fcrcad  expansion  of  credit  would  raise  commodity  prlcee.  have 
either  faUed  or  proved  Inadequate:  and 

Whereas  It  Is  our  conclusion  that  any  expansion  of  credit  beyond 
a  safe  ratio  to  the  volume  of  the  metallic  money  available  for  the 
support  and  validation  of  such  credit  is  inevitably  followed  by  an 
Miual  and  opposite  reaction  to  the  great  disadvantage  of  all  those 
engaged  in  productive  enterprises  and  is  not.  thwefora.  at  all  de- 
sirable as  a  permanent  policy  and  J\utlflable  as  a  iMiipijiMj  policy 
only  at  a  time  of  great  stress  and  emergency:  and 

Whereas  attempts  to  Improve  commodity  prices  through  gen- 
eral reduction  of  the  amoimts  of  public  and  private  debtor  obli- 
gations constitute  an  undertaking  too  stupendous  and  intricate  to 
be  applied  safely  or  equitably  or  without  Incalculable  injury  to 
futtu-e  business  confidence  and  stability;  and 

Whereas  proposals  to  denreaee  the  amount  of  gold  contained  In 
the  United  States  gold  dollar  would  Increase  the  already  existing 
maldlstrlbutlon  of  the  world's  supply  of  monetary  gold,  Increa&e 
gold  hoarding,  restrict  the  velocity  of  money  circulation  and  thus 
intensify  the  present  unsatisfactory  money  and  credit  situation:  and 

Whereas  it  Is  our  conviction  that  experience  has  demonstrated 
the  Inefflcacy  of  the  foregoing  and  other  remedies  and  palliatives 
that  have  been  proposed  or  applied  to  relieve  tlie  world-wide 
economic  depression:  Therefca^,  be  it 

ReaolveO,  by  the  Legislature  of  the  State  of  UfoA  (the  governor 
concurring  therein).  That  we  earnestly  recommend  the  use  of  sil- 
ver in  our  monetary  system-i  as  a  basic  money,  thereby  Increasing 
the  supply  of  metallic  money  for  tise  as  a  circulating  medium 
and  as  a  base  for  ctirrency  and  credit  which,  by  amplification  of 
the  supply  of  basic  money,  will  stabilize  currency,  credit,  and 
international  exchange  and  Increase  and  stabiliae  prlcee  of  com- 
modities, with  the  many  and  great  advantagaa  that  will  result 
therefrom:  and  be  It  further 

Resolved.  That  we  respectfully  petition  the  President  and  Oon- 
grsss  of  the  United  States  to  arrange  for  the  participation  of  the 
united  States  in  any  International  conference  called  by  another 
nation  or  other  nations  to  consider  an  International  agreement 
for  such  Increased  use  of  sliver  as  money,  or  If  no  such  confer- 
ence be  held  In  the  Immediate  future,  to  call  or  obtain  an  Inter- 
national conference  for  that  purpose  under  the  auspices  of  the 
Government  of  the  United  States,  and  if  no  such  International 
conference  can  be  obtained,  to  take  individual  action  for  increased 
tise  of  silver  as  money  by  the  United  Stataa;  and  be  it  further 

Resolved.  That  we  espsclally  requeet  that  the  question  of  such 
Increased  use  of  silver  as  money  be  oonaldered  and  decided  on 
Its  economic  merits,  as  we  sincerely  beUara  the  question  is  of  such 
Tttal  Importance  to  all  the  world  as  to  render  the  welfare  of  thoee 
engaged  in  the  industry  itself  a  comparatively  Inconsequential 
part  of  the  great  Issues  Involved  and  that  consideration  of  the 
qtieetion  should  not  be  complicated  by  the  introduction  of  group 
or  Individual  interests,  either  of  silver  producers  or  others,  and 
be  It  further 

Resolved.  That  a  copy  of  this  memorial  be  sent  to  the  President 
of  the  United  States,  the  President  elect  of  the  United  States,  the 
President  of  the  United  States  Senate,  the  Speaker  of  the  United 
SUtca  House  of  RcpresenUtlves,  the  United  States  Senators  and 
Repreaentatlvee  from  the  State  of  Utah,  the  United  Statee  Senator 
elect  and  the  United  Statee  Representatives  elect  from  the  State 
of  Utah,  and  to  the  governors  of  the  various  States,  with  the  re- 
quest that  said  governors  submit  It  for  acUon  by  the  leglslaturee 
of  their  States. 

The  forsgofng  House  Concurrent  Memorial  No.   1   was  publicly 

I  read  by  tttSe  and  Immediately  thereafter  signed  by  the  president 

I  of  the  senate.  In  the  presence  of  the  hoxise  over  which  he  presides. 

and  the  fact  of  such  signing  duly  entered  upon  the  Journal  this 

ISth  day  of  January,  1933. 

J.  Pkawcss  Powlbs. 

.,._  Pretident  of  the  Senate. 

Attcet: 

Ltto?  S.  RicnaaiM. 
Secretary  of  the  Senate. 
The  foregoing  Hotise  Concurrent  Memorial  No.  1  was  publicly 
read  by  tiUe  and  immediately  therearter  signed  by  the  speaker 
of  the  house,  in  the  presence  of  the  house  over  which  he  preeldea. 
and  the  fact  of  such  signing  duly  entered  upon  the  journal  this 
18th  day  of  January,  1933. 

I.  A.  Smoot. 

^„_.  Speaker  of  the  Uouee. 

Attest: 


R.  McKat. 

Clerk  of  Houee. 
Received  from  the  house  this  18th  day  of  January   1933 
Approved  January  30.  1933. 

RamiT  R.  Blood,  Oovemor. 
Received  from  the  goremor  and  fUed  in  the  office  of  the 
tary  of  state  this  31st  day  of  January.  1933. 

M,  R.  WsLxnm. 
Secretary  of  State. 

Mr.  LA  FOLLETTE  presented  the  following  Joint  reso- 
luUon  of  the  Legislature  of  the  SUte  of  Wisconsin,  which 
was  referred  to  the  Committee  on  Finance: 
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■TATB  or  wooomiic 
Joint  reedlutlon  memortaUzlng  the  Congress  of  tte  United  StatM 
toRl^pnHw^on  to  American  producers  ofwood  imlp  egatost 
SifS  S^BUtion  reaulti«jg  from  the  depredation  of  foreign 

curranciee  

Whereas  the  action  of  foreign  countrlea  which  •"  »*^P«?- 
lu^STT  wood  pulp,  in  going  off  the  gold  i^andard.  «nd  t»f 
JiL^nTdepreclaUon  In  their  currencies,  t^Rlven  'onslgn  pro- 
SS«r.^  u^alr  advantage  over  Amerlcen  producer,  and  enabled 

•Kim  tA  flood  the  American  markets:  and  

**^W^e  <Srects  of  this  situation  are  i^wn  .^the  vf^ 
^UnSUie  in  the  foreign  wood  pulp  received  at  ports  on  the 
^^t  L^Tservlng  the  Wisconsin  and  Michigan  paper  mllK  no 
?  t>,r^i46  MO  Mt  tons  of  foreign  wood  pulp  being  received  at 
1^!!-  «orti  m  the  JeaT  1^2.  as  compared  with  16.173  tons  In  the 
J^l^^'^bSoJ?  th^^intrtes  of  oiSJTwent  off  the  gold  stand- 

"wh^  tbe  vaat  quanUttoe  of  foreign  wood  pulp  now  imported 
^  JS^nfanTthousaiids  of  American  workmen  of  employment  and 
^'w^ntmued,    completely    ruin    the    American    wood-pulp 

"^""^IcJ^^ielei^teithc  assembly  concurHny)r^t^V^- 
.  rf^iTZe  wi«nnn«in  hereby  respectfully  memorialiaes  the  Con- 
SSiTf  ^  uSS?  StSS^^  ^biU  I  R.  13999  »,y^^-: 
•^  wnr^f  Weahlngton.  or  some  similar  measure,  impofng  • 

tnoismltted  to  both  Housea  of  the  Congress  of  the  umcaa  oiasas 
S?Teach  Wisconsin  Member  thereof  .^^^^  .^    o-Mai*.t. 

President  of  the  Senate. 
R.  A.  Coaaaif. 
Chief  Clerk  of  the  Senate. 
CoaKKLJoa  YauKO, 
SpeaJcer  of  the  Assembly. 
John  J.  Swxjtjsc. 
Chief  Clerk  of  the  Assembly. 


at  the  original  resolution  In  my  office  of  H.  F.  «1.  «>«^  "joj"! 
S>a7.  iTws  of  1933.  and  that  said  copy  Is  a  true  and  correct 
transcript  of  said  resolution  and  of  the  whole  thwreof. 
^^tlmony  whereof  I  have  hereunto  set  my  hand  •» J  •«»J 
thTgreat  seal  of  the  State  at  the  eapltd.  In  St.  Paul.  Minn.  thi. 
aet^y  Of  January.  A.  D.  1933.  ^^^  ^^   ^^^^  ^^  ^^ 


"% 


Mr.  SHIPSTEAD  presented  the  foUowing  ioin*^i«"°^ 
of  toe  lieglslature  of  the  State  of  Minnesota,  which  was 
referred  to  the  Committee  on  Finance:  

pulp,  canned  vegetables,  and  ^^^^^"^^^ ^^XLumaAettai  mlich 
into  the  United  States  and  sold  on  the  A™*/**^",^^**^!!!!^  nrod- 
1«  thVit  coets  American  ^^^^'^'^:^^J^^Sil^1^^ 
ucU.  even  at  the  present  »ow  prices  of  matertals  Midtmiiwae^ 

Whereas  it  Is  apparent  that  l^^P^^'i^'^^n^SurtSS  In  view 
being  given  an  unfair  a<»^»°^%°'% 'Sf  oSuc^  ^depreciated 
^Tthe  fact  that  they  ^^P^^^J^  ^'^.J^^J'^^^m  ^JUn;  and 
foreign  currency  and  Be  Ung  ^J«"i°^JS  fn   E.?SJhip^  not  only 

Whereas  this  competition  has  «»^^  "»  uoon^l  large  and 
upon  the  American  manufacturer  hut  ^  'JJ**^*  iSdSitrlee, 
s^mll  producers  of  the  raw  materl^  ^the  eSyees  of  the 
Sr  SleJJS^-- -1  :S2.-^;e*rSS*SrSJy^«  iS?^  ^^^ 
in  theee  Industries;  and  -4ti,«tion   will   result   in   the 

rnTtl^SJSsTnSf  uT^-'^S'S  Sin^LS^^SrSirefore. 

"^Rlsolred  by  the  house  of  represent.^  (tKe^^^g^e^^^: 
Ttiat  the  State  of  Minnesota  '«»If;^^.,2*tS2S^  to  protect 
grees  of  the  United  States  to  <?nact  remediall^«wian  w^p 

S^tlc  producers  .gainst  this  ;^^%^^^Z  Sje  niShSs 
dated  foreign  currencies,  "«»  ~  ^1^  «^|oj^»2^^*S5ther 
of  American  workmen  in  ''^^_^'^'^^  J^J'tf^a^Omle  nb- 
fiesolved.r^at  properly  ^t^et^^^^^^^^^^^,  the 

mltted  to  both  Houses  of  the  J^^>°^F*^?IJ~'a  to  all  Minnesota 
Ways  and  Meana  Commltteee  of  such  Houses,  and  to  au  sami«~ 

Members  thereof.  *^^**ull?^  #-♦#«** 

fipeofcer  of  the  House  of  Representattvea. 

I  President  of  the  Senate. 

Passed  the  house  of  rejIresenUtl^es  the  f^^.^^^'^^/  ''^^ 

Chief  Clerk  House  of  Representatives. 
Pussd  the  senate  the  »4th  day  of  January.  1938^  ^^^^ 

Secretary  of  the  SenaU. 
Approved  January  36.  1933.  for  tran«nlttaL^^^  ^  ^^^^^ 

>      Oovemor  of  the  State  of  Minnesota. 
Pllad  January  36.  1938.  ^^^^  ^^^^ 

Secretary  of  the  State  of  Minnesota. 


Mr  JOHNSON  presented  the  following  Joint  resolution 
of  the  Legislature  of  the  State  of  California,  which  waa 
referred  to  the  Committee  on  Naval  Affairs: 

Sbnatb,  Lccisumrc  Depaxticbxt. 

Stats  or  CAuroBma, 
Sacramento,  Calif.,  January  10.  1933. 

To  the  President  of  the  United  States,  to  the  Vice  '*^*»<«»«]J*.o/ 
theVnitedS^tei.  and  to  each  Member  of  tha  Senate  and  the 
House  of  Representatives  of  the  United  States: 
I  am  directed  to  Inform  you  that  the  GaUfoTOla  Laglslature  hM 
adopted  the  following: 

SMiate   Joint  Resolution   No.  4    (by   Senator  Wagy).  relaUve   to 

^emorlaSzlnr^nd    petitioning    Congress    to    enact    leg^latlon 

toar^entoK  certain  oU  lands  In  Kern  County.  CallT.  from  the 

JS^SS?  S^^e  Navy  Department  to  the  Juri«Uctlon  of  the 

Department  of  the  Interior 

Whereas  on  September  27.  1909.  by  presidential  Btecutive  order 
nf^S^te  certato  land^  in  Kern  County.  Calif,  were  wlth- 
£a^*frS?*enS^d.  by  P«-l<ie^tial  f  «:ujive  order^of^^tem^ 
K»r  o    1019    naval  oetroleum  reserve  No.  2  was  createa  xnereirom 

sibLi^'o^UTsLisi  ^^•sL'^f,';^.js^::'ijn 

hA«*  hM>n  oatented  to  private  partiea,  and  9,9»i  ■«*■  "*^*  ^^ 

Secrete^of  the  Navy  was  directed  to  take  possession  of  »»iJPJ^- 
^?c^'"wTthln'?Se  na^al  Pet-leum  reserves  a^^re^^y  become 

^^^"^^'^"iSlrX^rJi  n^^'pSiS  S:SL  «r\ppll. 
purposes,  "^^^J^^.^^*^"  ,^L.  xmder  the  provisions  of  the  said 
^ne^  feaslS^t  of"pJ^?S^^5  19^  «  pending  applications 
fJruSt^S^tcf patents  un^  any  law,  and  to  conserve  deve^. 
tSL,  Sad  operate  the  same  in  his  d»«=-«"°^ /^i^^ST  °'  ^  Sm 
S^ct.  lease^or  otherwise:  and  by  "^«  fV,^ J^S^EL  ^If- 
/AS  RtAts  1481  lurladicUon  over  and  the  administration  ana  en 
J^^ent  ofloi^Sl  and  gas  leases  on  lands  in  ^^^i^^°»«^^ 
reserves  issued  pursuant  to  the  provisions  of  ■«c"o'"  J,"  "^ 
3^(7*  of  The  said  general  leasing  act  of  February  26.  1920,  were 

^e^r-^sStSS-stS^SsSdlln^STie^ng  act  provides  that 
37r;^rce^oralf  amounts  den%^  ^J  ^hejede jl  ^vernj^ 
from  bonuses,  royalties,  and  rentals  on  ^^^f*^®"  ^  ^  sUted 

a?ld  as  a  part  of  the  reclamation  fund  created  ^l^^.f^'l^^ 

gress  kno^  as  the  reclamation  «^PI«P^„i;i?«  ";  fr^  ^ 
ihlt  all  monevs  accruing  to  the  Federal  Government  xrona  do 
S^s    Jo^t^S  a^  reSLls  ^romj^vsl  pe^^^^^r^^^^J^ 
8^  be  deposited  In  the  United  Statee  Treaaury  aa     mlsceuane- 

°"^^e£^:il^et   the    SUt*   of  ,C^«-??- ^^ted^^tS'^^nJr 
Calif.,    nor    the    Navy    Department    of    t^^.^f *?!«  w^irt  of 

S^alSi^^^xSSf  oS".2S  ^^^rS^n  said  naval  petroleum 
"^e'rSs  Ji  m  enactment  of  thej«jld  «U  of  Jjme^.^ 

larly  from  said  »^a'aii^,^^«"°^J^*SJL''gipirtoent  one  oTtha 
tlon  shall  be  engaged  In  by  the  wavy  »;?P»V^\j^^  gj^  ^u^ 
results  thereof  wUl  be  to  deprive  Kern  0°^°*^'  ^^**"^  mmjMO 

i^Sment  lands  In  said  reserve  *opnyaA  the  ^'^glr^  xZoa. 

""ir^^  «  ?ong  as  Jurl«licUon  o^r  ^  l^  i^J^  ^^J- 
istratlon  and  enforcement  of  oU  and  ^  leasM  22S™«i«Srf 

rC  nS?  Department^  ^=5tJSS^  iSlc?1h.TiSSr5ri£ 
any  sUte-wide  conservation  program  to  whicn  \aa  wi-^ 
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fomla  hM  herrtofore  committed  Itaelf  by  mpproprl»t«  legisla- 
tion, with  reapect  to  oil  and  gas  production  from  the  lands  afore- 
-\^  amUk.  may  b«  pc«v«nted  because  of  the  inability  of  the  leseeea  to 
—cure  coopcratton  ftom  tbe  said  Navy  Department  In  respect  of 
the  duration  of  their  tenure  of  the  said  leased  lands:  Now,  there- 
fore, be  It 

Metolved  by  the  Senate  mnd  the  Asaemblf  of  the  State  of  Cali- 
fomim.  jttintlif.  That  the  Leglslatvire  of  the  State  of  California 
hereby  memorializes  and  petitions  Congress  to  enact  legislation 
nctorlng  the  public  lands  within  the  external  boundaries  of  naval 
p«Croleum  reserve  No.  2  as  now  constituted,  to  the  public  domain 
of  the  United  States,  and  transferring  the  jurisdiction  over  and 
the  administration  thereof  and  of  all  leases  thereof,  to  the  Secre- 
tary of  the  Interior,  and  revoking  and  repealing  any  and  all  Ex- 
ecutive orders  and  acts  of  Congress  creating  or  conOrming  the 
creation  of  said  naval  petroleum  reserve  No.  3;  and  be  it  further 
Aesofred.  Tb*t  a  copy  of  this  joint  resolution  be  transmitted 
to  the  President  of  the  United  States,  to  the  Vice  President  of 
the  United  States,  and  to  each  Member  of  the  Senate  and  the 
Rouse  of  Representatives  of  the  United  States. 

FsAinc    P.    KIsaaxAM, 

President  of  the  Senate. 
J.  A.  Besx. 
I  Secretary  of  the  Senate. 

By  K.  B.   MoKLST, 

Aaeietant  Secretary. 
(  Waltsb  J.  Lrrn.s, 

Speaker  of  the  Assembly. 
Astros    A.    Ohnimits. 
Chief  Clerk  of  the  Assembly. 

Mr.  BROOKHART  presented  memorials  of  Rev.  W.  A. 
Howe.  Jr.,  and  other  citizens  of  Burlinfirton.  and  W.  P.  WU- 
Uaason  and  other  citizens  of  Fairfield,  all  in  the  State  of 
Iowa,  remonstrating  against  the  repeal  or  modification  of 
tbe  national  prohibition  law.  which  were  ordered  to  lie  on 
the  table. 

Mr.  COPELAND  presented  memorials  and  papers  in  the 
nature  of  memorials  of  sundry  citizens  and  organizations, 
all  In  the  State  of  New  York,  remonstrating  against  the 
rtptal  of  the  eighteenth  amendment  to  the  Constitution  or 
the  modification  of  the  national  prohibition  law.  which  were 
ordered  to  lie  on  the  table. 

Mr.  KINO  presented  a  telegram  from  Tracy  R.  Welling, 
executive  secretary,  embodying  a  resolution  adopted  by  the 
Utah  State  Farm  Bureau  Federation.  Salt  Lake  City,  Utah, 
favoring  the  passage  of  the  bill  (S.  5390)  to  meet  the  exist- 
ing emergency  in  the  agricultural  industry,  to  provide  new 
capital  for  agricultural  development,  to  refund  existing  farm 
mortgages  so  as  to  provide  long-term  loans  at  lower  interest 
rates,  to  permit  the  repurchase  of  foreclosed  farm  lands,  to 
amend  and  supplement  the  Federal  farm  loan  act.  to  provide 
methods  for  tbe  unification  of  tbe  Federal  farm-loan  system, 
and  for  other  purposes,  which  was  referred  to  tbe  Committee 
on  Banking  and  Currency. 

He  also  presented  resolutions  adopted  by  the  Legislature  of 
the  State  of  Utah  in  support  of  measures  to  initiate  a  move- 
ment to  stabilize  the  monetary  and  credit  bases  so  as  to 
improve  world  commodity  prices,  which  were  referred  to  the 
Committee  on  Banking  and  Currency. 

(See  resolutions  printed  in  full  when  presented  to-day  by 
Mr.  SHOOT.) 

Mr.  CAPPBR  presented  resolutions  adopted  by  a  mass 
meeting  of  dtiaens  of  Hesston  sponsored  by  the  Woman's 
Chrtstian  Temperance  Union,  a  union  meeting  of  the  Meth- 
odist and  Congregational  churches  sponsored  by  the 
Woman's  Christian  Temperance  Union,  and  also  local  chap- 
ters of  the  Woman's  Christian  Temperance  Union  of  Bums, 
Elsmore,  and  Oxford,  all  in  the  State  of  Kansas,  protesting 
against  the  repeal  of  the  eighteenth  amendment  to  the  Con- 
stitution or  the  repeal  or  modification  of  the  national  pro- 
hibition law.  which  were  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  Methodist 
Sunday  School  of  Elsmore.  the  Women's  Council  of  the 
Congregational  Church  and  the  Ladies'  Aid  Society  of  the 
Methodist  Episcopal  Church  of  Wakefield,  the  Young 
Peoples'  Branch  of  the  Woman's  Christian  Temperance 
Union  of  Emporia,  the  Jefferson  County  Ministerial  Asso- 
ciation, and  local  chapters  of  the  Woman's  Christian  Tem- 
perance Union  of  Hesston.  La  Crosse.  Minneola.  Ottawa.  Ox- 
ford. Richfield,  and  Wellington,  all  in  the  State  of  Kansas, 
favoring  the  passage  of  legislation  to  regulate  and  super- 
vise the  motion-picture  industry,  which  w«re  ordered  to  lie 
on  tbe  table. 

f 


THS  LATX  SnrATOI  WKSLKT  L.   JONX8 

Mr.  GRAMMER.  Mr.  President,  my  predecessor  in  this 
body,  the  late  senior  Senator  from  the  State  of  Washington. 
Hon.  Weslkt  L.  Jonxs,  left  a  record  of  accomplishment 
which  no  contemporary  of  his  who  knew  him  will  ever  for- 
get. His  personal  attributes  may  not  be  quite  so  well  known. 
I  have  received  a  copy  of  an  address  on  the  life  of  Senator 
Jones,  delivered  at  memorial  services  at  Seattle,  Wash.,  by 
Melvln  O.  Winstock,  Esq.,  of  that  city,  which  treats  of  him 
both  as  a  statesman  and  as  a  man.  I  stsk  unanimous  con- 
sent that  it  may  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recoko.  and  it  is  as  follows: 

We  meet  to  pay  tribute  to  a  faUen  leader,  a  patriotic  cltiaen.  a 
public  servant,  a  Christian  gentleman.  Vain  are  mere  tears. 
Memorial  exercises  are  useful  only  as  they  lift  us  out  of  our- 
selves and  give  a  proper  inspiration. 

Memory  Is  the  most  Important  quality  of  the  human  mind. 
Without  it  aU  knowledge  Is  useless.  Hope  is  but  the  fragment 
of  a  shattered  dream,  affection  would  be  a  forgotten  emotion. 
Kxperlence  would  vanish  In  its  effect  upon  human  conduct. 

Wc'^ij:t  Jokxs  began  life  in  toU  and  humble  struggle.  He 
arose  to  great  eminence  but  never  lost  humility  of  faith.  Even 
in  the  midst  of  strife,  passion,  ambition,  he  always  had  God  in 
his  heart,  the  National  Constitution  as  his  guide,  a  thorough  con- 
fidence in  the  stabUlty  of  American  Institutions.  His  private  life 
and  public  career  were  devoted  to  the  highest  Ideals.  He  always 
subordinated  private  hopes  and  ambitions  to  the  general  good. 
Por  more  than  third  of  a  century  he  played  a  great  part  on  the 
stage  of  State  and  national  action. 

Along  the  path  which  great  men  have  trod  are  stars  that  light 
the  way.  Through  the  deeds  of  great  leaders  that  make  history 
God  gives  iUumliuitlon  that  we  may  see  the  way  and  avoid  the 
pitfalls  that  beset  men.  Before  Washington  became  a  State. 
WKSI.XT  Joms  cast  his  fortunes  with  us  and  at  Yakima,  began 
the  practice  of  law. 

He  had  his  youthful  ambitions.  He  wanted  to  be  a  judge  in 
his  own  county,  but  the  party  leaders  were  not  too  anxious  to 
satisfy  that  desire.  A  situation  arose  whereby  this  daring  young- 
ster might  be  satlafled  without  weakening  the  organization.  They 
gave  him  a  nomination  to  Congress.  fxiUy  believing  that  the 
honor  woxild  be  an  empty  one.  Mr.  Jonks  eagerly  accepted  the 
opportunity.  He  went  into  the  campaign  with  enthusiastic  thor- 
oughness, and  astonished  his  party  by  the  vigor  and  brUliancy  of 
the   fight — and   he   won. 

At  about  the  same  time  a  fellow  student.  Wiixiam  E.  Bokah. 
located  in  Idaho.  The  complete  personal  attachment  between  . 
these  two  men  has  lingered  always.  There  has.  however,  been  a  ' 
striking  difference  in  their  attitude  toward  national  affairs.  Mr. 
BosAH  has  always  felt  that  be  could  stand  alone.  Independent  of 
political  Uee.  Wbblkt  Jowb  has  always  believed  in  party  rule. 
He  consistently  declared  that  iinleas  he  could  remain  loyal  to 
his  party,  in  whose  principles  he  believed,  he  would  not  accept 
honor  at  its  hands.  On  pure  party  issiies  that  was  his  undevlat- 
Ing  course.  In  all  other  concerns  he  courageously  fillowed  the 
dictates  of  his  conscience.  Pive  times  he  won,  and  for  10  years 
retained  hU  seat  in  the  House. 

In  the  House  of  RepresentaUve*  he  encountered  brilliant  men. 
This  contact  sharpened  his  wit.  gave  him  self  confidence,  and 
began  the  process  of  fitting  him  ftM-  higher  service.  He  worked 
his  way  upward  to  fine  committeeships.  He  acquired  the  power 
to  do  things  for  his  State.  He  formed  lasting  friendships.  As 
business  agent  for  Washington  he  began  to  secure  recognition, 
in  those  practical  accomplishments  that  resulted  In  appropria- 
tions that  meant  the  development,  of  every  section  of  the  Com- 
monwealth. Actual  pracUcai  results  focused  the  eye  of  his  con- 
stituents on  him.  His  destiny  pointed  to  higher  honors  and  stlU 
greater  opportunities. 

There  Is  no  nobler  sctlvity  than  that  of  the  public  service.  It 
can  generally  be  reached  only  through  the  medium  of  politics. 
The  Importance  of  this  congressional  work  alone  can  be  readUy 
apprecuted  when  we  know  into  the  hands  of  these  public  serv- 
ants Is  committed  the  safety,  happiness,  and  prosperity  of  a 
Nation  of  12a.0MjtM  people.  The  Constitution  gives  to  the  Presi- 
dent but  limitad  powers,  but  to  Congress  tb«  hlghsst  and  most 
complete  authority  in  legislation. 

Under  our  Constitution  the  legislative  Is  the  most  Important  of 
the  three  coordinate  branches  of  the  Government.  The  preslden- 
Ual  power  is  limited  by  the  Constitution.  Of  the  two  sections  of 
Congress,  the  Senate  has  always  been  held  as  the  more  Important. 
America's  most  distinguished  men  have  Ijeen  its  Members.  It  baa 
ever  been  the  safety  brake  of  the  Nation.  It  has  generaUy  been 
steadfast  sgainst  unrighteoiis  public  clamor  and  has  held  the 
people  to  safe  and  sane  action.  To  be  a  Senator  is  not  only  a 
high  honor:  it  is  an  opportunity  for  service  supreme. 

To  be  an  ouutanding  Member  of  the  Senate  of  the  United 
SUtes  required  qxialltlos  of  the  highest  character.  Through  slow 
stages  of  advancement  Wasurr  Jowss  had  attained  the  highest 
position  in  this  great  body.  He  had  reached  the  very  apex  of 
power. 

No  effort  of  mine  would  be  complete  without  a  slight  rteume 
of  tbe  record.  A  friend  may  praise,  a  foe  may  condemn,  but  the 
record  stands  as  a  Uvlng  testimony  to  the  truth.     After  Thomas 


*  Jefferson,  the  great  commoner,  passed  on  there  was  found  a  note 
imonihls  pai^rs.  It  said :"  If  It  is  deemed  advisable  to  erect  a 
Monument  to  my  memory,  let  It  be  of  Pla»pwi^»te  marble  and  let 
there  be  Inscribed  thereon.  *  Here  Ues  the  body  of  "Thomas  Jeffer- 
son Author  of  the  Declaration  of  Independence.  Author  of  the 
6Utut«s  for  Religious  Liberty  for  the  Sta^  of  Vlrgtala  Founder  of 
the  University  of  Virginia.'  "  I  once  stood  uncovered  at  MonticeUo 
and  read  this  I  was  overwhelmed  with  the  vastnees  of  the  service 
vrt»lch  this  man  had  rendered,  not  only  to  America  but  to  the 
Jorld.  Any  single  one  of  these  would  have  given  any  man  the 
eratitude  of  posterity.  .  ...^     ,.,      < 

This  idea  of  service  was  the  outstanding  motive  of  the  life  of 
WnuT  JoNis.  Let  us  lift  the  curtain  and  take  a  panoramic  view 
ofTniere  ouUlne  of  what  he  did  in  Congress  He  was  an  open 
Advocate  of  woman's  suffrage  long  before  it  became  popular  to 
R^nd  for  the  granting  of  the  franchise  to  the  womanhood  of 
?{fl^  Nation  hI  sup^rted  every  move  ever  made  for  the  protec- 
Uon  of  Slldhood.  He  battled  for  every  plan  made  for  public 
education.  He  consistently  believed  In  and  fought  tor  protection 
to  industry  and  labor  and  for  every  righteous  poUcy  that  looked 
S  theTrn^rovemcnt  of  living  condiUons  for  the  man  of  toU.  He 
was  an  ardent  exponent  of  temperance.  When  he  took  the  oath 
of  offl^^the  baVof  the  Senate  he  swore  that  be  woxUd  uphold 
?he  cS!istitutlon  and  laws  of  his  country.  So  he  fought  for  en- 
joyment Who.  by  his  silent  tomb  to-day,  wiU  daw^fcorn  Wm 
f^rthit     I  say.  ku  honor  shall  be  given  him  for  standing  by  his 

^^He^*wM  the  author  of  the  bUl  under  which  the  Panama  Canal 
WM  constructed  and  the  wise  laws  under  which  that  zone  has 
J2?n  w  sucosSully  governed  and  operated.  He  was  at  the  very 
head  of  irrigation  and  reclamation  and  promoted  In  every  way 
S  conservation  of  our  natural  resources.  He  was  the  sponsor 
S  and  the  author  of  amendments  to  the  Federal  water  power  act 
?hat  properly  enforced  will  give  every  right  and  protection  to  the 
oeoDle  in  their  battle  against  special  privilege  or  monopoly, 
^e  wM  the  author  of  the  Jones-White  shipping  bUl  which  even 
hlTDolltlcal  foes  confess  would  alone  entitle  him  to  everlasting 
fftLe  Ev«y  American  sea  captain  and  saUor  wUl  revere  his 
mTmory  for  What  he  has  done  for  their  welfare.  In  the  last  ses- 
Son  of  the  Senate  he  stood  for  every  honest  mea^ire  of  direct 
MtiiAf  of  distress  for  the  complete  construction  program  lor  tne 
Jitoration  oV^^rity,  and  ^^ugbt  miracles  In  putting  throi^h 
I?^nomy  p^ogrkm  that  saved  hundreds  of  mUUons  of  tfce  Na- 
tion's funds.  ,  — .        w    .11 

Mistakes  he  made,  but  they  were  honest  oims.  Through  aU 
these  tremendous  activities  he  contrived  to  gain  and  reta  n  the 
rSSct  and.  in  many  instances,  the  abiding  affection  of  his  col- 
[SKe«.  even  of  the  opposition.  Even  before  he  passed  on,  some 
of  thrhUthest  tributes  ever  paid  a  public  man  were  voluntarUy 
SffeiSd  by  tSe  most  r^nowned*^  Members  on  the  other  side  of  the 
Senate  They,  with  one  voice,  declared  that  he  was  honest,  In- 
dSSTous  capable,  faithful  to  the  State,  and  that  he  played  toe 
gJSS  ^tk  J  Jiuai-eness  and  sportsmanUke  quality  that  stamped 
him  as  something  conspicuotisly  fine. 

I  have  had  no  time  to  teU  you  of  his  fine  humannew.  All  or  a 
Senate's  work  does  not  appwi  in  the  study,  the  committee  rooms. 
«  cSi  fhe  fl^^the  at^rt  body.  Hundreds  of  »querta  «^« 
from  the  voters  of  the  State.  Here  is  a  touch  that  XMb  of  that 
o~h«  side  S?  human-interest  side.  When  auch  services  were 
called  for,  the  Senator  never  stopped  to  ask  »«»«■, '«V^»°°;,fh 
local  standing,  or  his  political  pull.  Not  once  in^hg  long  p^- 
Uc  life  did  Wislit  Joina  turn  down  a  caU  to  help,  IX  that  neip 
was  within  the  realm  of  possibility.  i,„.i,„»,f     w- 

He  was  an  unspectacular  man.  never  seeking  U»e  limelight.  He 
spSe  but  wldoiTand  then  with  *^^^  ^^f  ^^^^^^^^^ 
^Lhed  one  of  the  highest  and  "^^P^^^^JJP^^S,  front! 
National  Capital.  Had  he  so  desired,  he  might  have  been  front- 
SJe^  daUT  He  preferred  the  quiet  of  the  study,  the  incessant 
?S^  o1  co'iim^ttJJ  work  where  le  had  to  ^".JSTn^^fv'ed'' oTSJ 
of  conflicting  interests  and  the  tremendous  lf»>°rf,S^'?lte  ^5 
floor  of  the  Senate  where  men  met  oa"°^»^,  P°^"J*^ji^J^,J?u 
th^ir  ambitions      It  was  this  constant  devotion  to  great  projecw 

Sat    TrhaS    brought  about  that  final  ^^^^^"/^  "^^1  U 

his  sudden  taking  off.    When  the  final  summons  came  he  met  it 

with  head  erect  and  unafraid.  .,»-o-*  -ii 

we  do  not  conserve  our  true  pubUc  servants.    We  «*««**" 

an  ordinary  matter  of  fact.  His  nearness  and  °aturalne^^ae 
Sm  so  mSh  one  of  us  that  we  did  not  toow  ^^^f^Sfo^^new 
his  place  in  the  national  scheme.  *I^e  Capitol  c^theNaUon  knew 
him  The  President  was  glad  to  use  his  talents.  His  coueagues 
In  the  Senate  reUed  upon  and  trusted  him.  ^^ 

His  was  a  definite  philosophy  of  government.  t^»t^9*  *°*  ^ 
of  the  many  based  on  the  ConsUtuUon.  'W«>U8*»*  "^P^^^^t 
?rln%lS^^'.^lcal  party.    The  flftt«7  of  friend,  the  threat 

of  foe.  could  not  stampede  him  from  t^^Jf^*^"  .  ,,^,.,  t,,«,»>,t 
During  84  year,  to  Congress  under  P**"^  P^*>"i^2ve^iS- 
lorth  but  few'acts  that  called  for  adverse  CTltlcJ^  I  haj  exam 
ined  each  one  of  these,  as  I  hope  a  Just  !"«*«•, Jf^V^^^J,." 
iSaslble  that  on  these  controversial  <l^«f »„^5lf^J*JSj;*i^! 
Mistaken.    But  of  this  I  am  certain— he  obtaliMd  the  best  rnior 


mation  available.  He  gave  great  study  to  each  matter.  He  actwl 
according  to  the  dictates  of  his  conscience. 

He  had  faith  in  the  ultimate  Judgment  of  the  American  P«>P»e- 
He  accepted  without  a  murmtir  their  verdict.  In  or  out  of  omce 
he  stood  ever  wiUing  to  serve.  He  was  never  exultant  In  victory 
nor  ungenerous  in  defeat.  

He  did  not  thrillingly  dramatize  himself.  He  was  drama  Incar- 
nate, because  he  was  a  leading  actor  in  tremendous  and  ever- 
changing  national  action.  A  great  Nation  has  gained,  not  lost,  m 
that  this  man  served  through  both  happy  and  troublous  Umes 
with  an  unblemished  personal  and  political  record. 

He  was  not  an  opportunist  nor  a  disciple  of  expediency,  but  a 
real  leader  whose  record  of  the  enduring  service  wUl  illumine  our 
pathway  for  generations  to  come.  As  time  softens  all  bitterness 
and  melts  away  all  human  ambition,  the  figure  of  W«si.bt  Jonxb 
will  loom  high  as  one  whose  whole  life  exempUfled  intelUgent 
progress,  steadfast  devotion  to  American  ideals,  and  a  never- 
ending  battle  for  the  rights  of  his  feUow  man.  The  mere  flesh  of 
such  a  man  may  wither,  he  may  be  cut  down  Uke  a  blade  of 
grass  but  the  spirit  and  the  inspiration  thereof  Uveth  eternally  In 
the  hearts  of  men.  And  so  beloved,  we  bid  the  body  of  you  a 
long  fareweU.  But  we  dedicate  otu^lves  anew  with  high  resolva 
to  carry  on  under  the  inspiration  of  your  life  so  gloriously  spent 
In  the  service  of  your  coxmtry. 


REPORT  or  THE  FINANCE  COlflUTTEE 

Mr.  SMOOT,  from  the  Committee  on  Finance,  to  which 
was  referred  the  bill  (H.  R.  13742)  to  provide  revenue  by  the 
taxation  of  certain  nonintoxicatihg  Uquors.  and  for  other 
purposes,  reported  it  without  recommendation  and  sub- 
mitted a  report  (No.  1127)  thereon. 

WATER  RESOURCES  OP  THE  SAN  PEDRO  RIVER,   ARIZ. 

Mr.  ASHURST,  from  the  Committee  on  Irrigation  and 
Reclamation,  to  which  was  referred  the  resolution  (S.  Res. 
292)  authorizing  an  investigation  of  the  subject  of  the 
utUization  of  the  water  resources  of  the  San  Pedro  River  In 
Arizona,  reported  it  without  amendment  and  moved  that  It 
be  referred  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate,  which  motion  was  agreed  to. 

ENROLLED  BILLS  PRESENTED 

Mr  VANDENBERG,  from  the  Committee  on  Enrolled 
Bills,  reported  that  on  to-day.  January  30.  1933,  that  com- 
mittee presented  to  the  President  of  the  United  SUtes  the 
following  enrolled  bills:  ^  _^  „        «,.  - 

8.  212.  An  act  for  the  relief  of  Messrs.  Short,  Ross,  Shaw. 

and  Mayhood; 
S.  213.  An  act  authorizing  adjustment  of  the  claim  or 

Kenneth  Carpenter;  .     ,  *».      ,•»..«# 

S.  219.  An  act  authorizing  adjustment  of  the  claims  of 

Orem  Wheatley,  Kenneth  Blaine,  and  Joseph  R.  Ball; 
S.  252.  An  act  authorizing   adjustment  of  the  claim  or 

Johnson  &  Higgins;  and  .^   ,  ^  .  e^„. 

S.  563.  An  act  for  the  reUef  of  George  T.  Johnson  ft  Sons. 

BILLS  AND  JOINT  RESOLUTION  INTRODXTCKD 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  CAPPER:  ^_x_i-*  ^ 

A  bill  (S.  5553)  to  relieve  destitution  In  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  BINGHAM:  ,         ,     .. 

A  bill  (S.  5554)  relating  to  the  enactment  of  laws  in  the 
Virgin  Islands;  to  the  Committee  on  Territories  and  Insular 

Affairs. 

By  Mr.  SHORTRIDGE:  ^    ^  * 

A  bill  (S.  5555)  to  authorize  an  exchange  of  lands  between 
ttie  city  of  San  Diego  and  the  United  States;  to  the  Commit- 
tee on  Naval  Affairs. 

By  Mr.  BROOKHART: 

A  bill  (S.  5556)  exempting  States  and  their  poUtical  sub- 
divisions from  certain  provisions  of  the  revenue  act  of  1932; 
to  the  Committee  on  Finance.  *    ,,  ^ 

A  bill  (S.  5557)  granting  an  Increase  of  pension  to  iiary 
A.  Kiggins  (with  accompanying  papers) ;  and 

A  bill  (S.  5558)  granting  a  pension  to  Bridget  Wagner 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  WAGNER:  ^^         .      . 

A  bill  (S.  5559)  to  amend  the  standard  baskets  act  or 
August  81,  1916,  to  provide  for  a  1-pound  Climax  basket  for 
mushrooms;  to  the  Committee  on  Agriculture  and  Forestry. 
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A  bin  (8.  5560)  to  amend  Kctkn  4  of  the  act  eoUtled 
"An  act  to  regulate  the  construction  of  bridges  over  navl- 
0M9  waters."  approved  March  23,  1906.  as  amended;  to  the 
OoWBittee  on  Commerce. 

1^  Mr.  WALCOTT: 

A  joint  resolution  (8.  J.  Res.  246)  to  authorize  the  Issu- 
ance of  a  special  aeries  of  stamps  commemorative  of  the  one 
huixlred  and  fiftieth  anniversary  of  the  naturalization  as  an 
American  etdnn  of  Brig.  Oen.  Thaddetis  Kosciusko;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

ROT7SB  BZU.  RXmUOB 

Ike  bi'I  (H.  R.  14363)  making  appropriations  for  the 
Oapartments  of  State  and  Justice  and  for  the  judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30.  1934.  and  for  other  purposes,  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Appro- 
priations. 

covzKincnrr  rrntcmjOM  or  ajcuucam  cooim — Annntiairr 
r.  WAONX31  submitted  an  amendment  Intended  to  be 
by  him  to  the  bill  (H.  R.  10743)  to  require  the 
purchase  of  domestic  supplies  for  public  use  and  the  use  of 
domestic  materials  in  putillc  buildings  and  works,  which  was 
ordered  to  he  on  the  table  and  to  be  printed. 

^^"^-aMWJWttirt    TO    TMCASXTtT    AlfB    POST    OmCX    DKTkMTUma 

APraoraxATioM  biu. 

Mr.  KINO  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  13520,  the  Treasury  and  Poet 
OlBoe  Departments  appropriation  bill,  which  was  ordered  to 
he  on  the  table  and  to  be  printed,  as  follows: 

On  P«C«l^  Un«  16.  after  Um  word  "  Mch."  to  taavt  th*  foOow- 
tng:  "  :  Provtd«d  further.  That  no  refund  In  mtetm  of  $20,000 
■ball  b«  paid  until  the  determination  by  the  Commlaslooar  of 
Internal  R«venue  of  tbe  overpayment  haa  bf«n  tranatnittMl  to  ^^m 
approved  by  tbe  United  SUtea  Board  of  Tax  AppeaU.  under  cuch 
rules  as  It  may  preaerlbe:  and  the  canunlMkmw  abaU  diaaUow  ttte 
part  ttoaraoC  B0t  ao  approved." 

WnxiAM   B.   THOMI'SOH 

The  PRESIDINO  OFFICER  (Mr.  F«ss  in  the  chair)  laid 
before  the  Senate  the  amendment  of  the  House  of  Repre- 
sentatives to  the  bin  (8,  284)  for  the  reUef  of  William  B. 
Thompson,  which  was.  on  page  1.  line  6.  after  "  $562.80."  to 
Insert  "  In  full  settlement  of  all  claims  against  the  Govern- 
ment." 

Mr  TOWNSEND.  I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 

The  tnotlon  was  agreed  to. 

siLTn  AS  svrriMMnrtuir  cuutmcr 
Mr.  WHKKLER.    Mr.  PresMent.  I  ask  leave  to  have  pub- 
Uabed  to  the  Rxcoao  an  arUcle  appearing  In  the  Washing- 
ton (D.  C.)  Herald,  in  its  issue  of  January  30.  1933,  entitled 
•*  Home  Radios  United  States  Plea  for  Use  of  Silver." 

There  being  no  objection,  the  article  was  ordered  to  be 
|>rlnted  to  the  Ricoio.  as  foUows: 

(From  the  Washington  (D.  C.)  Herald  of  January  SO.  IWSJ 
■owfB   Ramos  Uwrr«a   Statcs   Pi.».\   ro«   Umt   or  SiLvn — PywMza 
Minsa   CuAttcwLLam  or  SccHaQun   Sara   BiMBTAij.iaM   Would 

RBLT  StAMUMm 

N»w  Toax.  January  M.— 8tr  Robert  Home,  former  Brttliti 
Chancellor  of  the  Exchequer.  In  a  radiobroadcast  from  London  to- 
day  saipr— ed  the  belief  that  a  larger  use  of  sUver  as  a  supple- 
■••■••ry  Sianucy  would  aid  stabilisation. 

air  Bobnfs  talk  was  broadcast  here  over  a  NaUonal  Broadcast- 
ing Co.  network.  He  spoke  under  the  ausptoas  ot  tha  Intona- 
tlonal  Radio  Forum.  ^^  *-*«™^ 

V^  TBLLs  or  coiromoNs 

He  said  iz  part: 

^  ".  *"**  *^9?*  ^^^  «a  in  a  oandttkm  of  eoafaslon.    AD  iw».ir«^w< 
m  n  deep  oIsspmb. 

-  Tbe  trade  ct  tbe  world  has  shrunk  to  a  akaleton  of  what  It 
was  Internal  production  has  withered  In  most  countrtas  These 
eo^dlttons  suAelenUy  explain  the  appalling  statistics  of  unem- 

-Ta  iwUmw  the  attuatloa  the  tJnlted  States  baa  wnbarked  on 
aaay  sebamsa  for  expanding  crsdlt.  m  Britain  we  have  taken  the 
eourst  of  making  the  interest  on  money  lent  by  tbe  baoks  so  low 
^a«  the  large  mass  of  people  may  borrow  freely.  Unfortunately 
in  both  oountrlaa  tbara  are  dalayiag  tacton.  Pw>pla  hare  not  yet 
acquired  — -*'• — —  ' 


"  I  rejoice  at  the  Invltatkm  which  the  Oovemment  of  the  United 
States  has  recently  conveyed  to  British  ministers  to  send  repre- 
sentaUvea  to  a  meeting  at  Washington  to  discuss,  among  other 
things,  mooatary  poUdea. 

"  TWB  iKLvn  QcasTtoir 

"  There  Is  another  Important  topic  upoo  which  I  personally  hope 
our  two  countries  may  possibly  be  found  collaborating.  That  la 
the  qxieatlon  of  Kilver. 

"  It  should  be  kept  in  mind  that  one-half  the  population  of  the 
world  In  India  and  China  hold  silver  as  their  sole  value  for  Invest- 
ment. Depreciation  in  silver  has  lessened  the  values  of  savings  of 
thousands  of  millions  of  people  In  the  east,  and  has  Imposed  a 
check  upon  pvu-chases  which  would  have  been  made  from  the 
factorlea  of  America  and  Great  Britain. 

"  If  some  of  the  leading  naUons  were  to  adopt  again  the  bime- 
tallic standard  of  sliver  and  gold  this  disintegrating  process  would 
be  reversed." 

TRgASTTIT    Ain>    POST    Omct    APPtOrUATXCWS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1034, 
and  for  other  purposes. 

Mr.  McKELLAR.  Mr.  President,  I  want  to  discuss  for  a 
few  mtoutes  the  provision  in  the  bill  which  is  to  be  found 
on  pace  57.  The  words  are  to  bt  found  to  lines  4  and  5,  as 
follows: 

Provided,  That  no  part  of  the  naoney  herein  appropriated  shall 
be  paid  on  contract  ntimbered  56  to  the  Seatrain  Co. 

The  House  inserted  that  language  and  the  Senate  Com- 
mittee on  Appropriations  have  struck  it  out.  and  the  ques- 
tion arises  on  the  approval  of  the  action  of  the  committee 
to  striktog  out  the  language.  I  think  the  language  ought 
to  remato  to  the  bill  so  that  no  payments  can  be  made  to 
the  company  under  the  appropriation. 

Mr.  President,  let  me  briefly  review.  If  I  may.  the  Sea- 
trato  contract.  The  Seatrato  Co.  was  organized  some  years 
ago  \3y  a  Mr.  Brush,  who  seems  to  be  president  of  it.  He 
undertook  at  first  to  organize  to  this  country  but  did  not 
succeed.  Thereafter  he  organized  a  company  to  Canada  or 
with  Canadian  capital.  The  ship,  which  is  a  ktod  of  ferry- 
boat with  a  capacity  for  carrytog  90  freight  cars,  was  b^iilt 
to  England  for  the  ptirpoae  of  plying  between  New  Orleans 
and  Hahana.  Cuba.  The  ship  was  put  under  the  British 
flag,  of  course.  It  was  built  to  Oreat  Britain.  It  was  capi- 
talized by  Canadian  money,  and  it  was  put  under  a  foreign 
flag,  naturally,  and  began  operation. 

After  It  began  buatoeas  it  seems  that  Mr.  Brush,  riie 
president  of  the  oompany.  felt  that  because  he  was  an 
American  citizen  It  ought  to  have  the  subsidy  for  canying 
the  mails.  The  fact  waa  that  two  companies  already  had 
subsidies  for  carrying  the  mails  from  New  Orleans  to  Ha- 
bana.  Cuba.  One  <tf  the  witnesses  testified  that  the  flrat 
company  which  obtatoed  the  contract  carried  about  1.5^ 
pounds  of  mall  a  year,  but  the  Post  Office  Department  felt 
that  the  facilities  were  not  sufficient  and  employed  another 
company,  making  a  contract  providinf;  some  $400,000  a  year 
to  aid  to  carrytog  that  1.500  pounds  of  mail  to  Habana. 

Then  came  the  Seatrato  Co..  which  at  that  time  was  a 
Bntlsh  oompany  flying  the  British  flag.  Of  course,  it  had 
no  right  to  a  subsidy,  but  Mr.  Brush  seems  to  have  hiid 
great  Infhience  with  the  department.  Negotiations  were 
begun  by  which  Mr.  Brush  sought  a  contract  for  the  Brit- 
ish company  for  carrying  the  mail  from  New  Orleans  to 
Habana.  Of  coarse,  tt  eould  only  operate  to  foreign  com- 
merce. It  could  not  operate  to  coastwise  shipping  under 
our  laws,  but  that  did  not  seem  to  make  much  difference  tx> 
Mr.  Brush.  The  result  was  that  Mr.  Brush  applied  to  the 
Postmaster  General  for  the  subsidy.  He  did  not  obtain  it. 
It  seems  that  the  department  finally  concluded  that  toas- 
much  as  they  flew  the  foreign  flag,  although  Mr.  Brush  wtts 
an  American,  the  company  could  not  receive  the  contract. 

Thereupon  It  was  suggested,  by  the  Shipping  Board  ap- 
parently, that  the  Shipping  Board  would  furnish  thr«!- 
fourths  of  the  capital  to  Mr.  Brush  to  build  two  other  shirs 
of  exactly  the  same  ktod  designed  to  carry  00  freight  cars, 
the  vessels  being  ferryboats  or  to  the  nature  of  ferryboatt. 
Why  any  such  vessels  should  be  used  for  carrying  United 
States  mails  It  is  almost  impossible  to  omcelve;  but  $600,000 


was  provided  by  the  Shipping  Board,  at  a  low  rate  of  totcr- 
est,  to  Mr.  Brush  to  build  another  ship  of  the  kind  that  he 
had  built  to  Great  Britato. 

Not  satisfied  with  that,  the  Shipping  Board  loaned  him 
another  $600,000  to  build  another  such  ship.  In  other  words, 
they  furnished  three-fourths  of  the  money  to  build  these  two 
ships  and  the  Postmaster  General,  It  seems,  promised  Mr. 
Brush  that  when  he  got  the  first  one  of  these  ships  finished 
he  would  be  allowed  a  mail  contract. 

Mind  you,  Mr.  President,  all  this  time  during  these  nego- 
tiations Mr.  Brush  was  acting  as  the  head  of  the  Seatrato 
Co  that  was  flying  the  British  flag.    The  result  was.  I  be- 
Ueve  that  one  of  the  ships  has  now  been  finished;  but.  at  all 
events,  whether  finished  or  not.  the  Post  Office  Department 
entered  into  a  contract  with  Mr.  Brush  on  October  31.  1931, 
by  which  Mr.  Brush  was  given  the  third  contract  to  carry 
the  mails  from  New  Orleans  to  Habana,  Cuba.    Mtod  you, 
Mr    President,   two  otiher  companies  already  had   similar 
contracts  for  carrying  the  mail.    Although  the  amount  of 
maU  is  inconsequential,  they  had  postal  subsidies  for  carry- 
ing the  maU  from  New  Orleans  to  Habana.    In  the  very 
nature  of  things  two  Itoes  of  shipping  could  have  carried 
the  mail:  two  Unes  of  shipping  were  more  than  sufficient; 
but  even  If  they  were  not,  it  would  seem  to  be  a  preposterous 
thing  for  the  American  Government  to  build  two  more  shiPS 
to  the  nature  of  ferryboats  for  the  purpose  also  of  carry- 
ing mail  from  New  Orleans  to  Cuba.    Of  course,  it  was 
merely  the  grant  of  a  subsidy  to  this  favored  person,  Mi\ 
Brush,  who  seems  to  have  had  great  influence  with  the  Post 
Office  Department.    At  all  events  that  is  the  contract  that  is 
now  under  consideration.  ^  ^^  .  ♦*.»-- 

After  the  new  boat  was  built  Mr.  Brush  found  that  there 
was  not  enough  trade  to  keep  his  boats  busy  between  New 
Orleans  and  Habana.  Thereupon  the  proposal  was  made 
to  the  department  that  instead  of  plying  only  between  New 
Orleans  and  Habana  the  boats  should  be  allowed  to  ply 
between  New  Orleans  and  New  York,  stopping  at  Habana 
en  route,  and  to  carry  loaded  freight  cars  or  empty  freight 
cars  as  the  case  might  demand,  from  New  York  to  New 
Orleans,  stopptog  at  Habana,  thus  engaging  to  the  coast- 
wise trade.    So  we  have  that  peculiar  situation. 

What  happened  when  they  made  that  application?  The 
Postmaster  General  was  careful  enough  to  say  at  that  time, 
"  If  you  do  that  you  can  not  have  a  postal  contract;  you 
are  debarred  from  having  a  postal  contract  if  we  let  you 
engage  to  the  coastwise  trade."  That  action  was  vwy 
proper,  it  seems  to  me.  So  the  Shipping  Board  and  toe 
Postmaster  General  required  that  the  Seatrato  Co.  waive  Ite 
claim  to  a  subsidy,  because  they  said  if  the  company  did 
not  waive  it  they  could  not  allow  It  to  engage  to  the  coast- 
wise trade.  The  Seatrato  Co.  did  waive  its  subsidy,  but  now 
Congress  is  asked  to  override  what  it  itself  did  and  to  appro- 
priate this  money,  and.  if  the  company  cafi  get  the  Post- 
master General  and  the  Shipping  Board  to  agr^  to  It.  to 
change  the  contract  agato  and  allow  a  subsidy  to  be  paid 
for  engaging  to  the  coastwise  trade.  ^  i^  #«^  .^ 

Mr.  REED.    Mr.  President,  will  the  Senator  yield  for  a 

question? 

Mr.  McKELLAR.    Yes.  ..,*-.  „„i„  «w 

Mr  REED.    Is  it  not  so  that  they  waived  It  for  only  dx 

months,  and  that  the  six  months  will  expire  b^ore  the 

beginntog  of  the  fiscal  year  for  which  we  are  now  appro- 

^^M^"n/cKELLAR.  Yes;  that  Is  true.  But  If  the  Slipping 
Board  and  the  Postmaster  General  required  «»«  S«a*^ 
Co.  to  the  beginning  to  waive  it  there  must Juive  been  some 
reason  for  it;  there  was  some  reason  for  It;  and  they  <ua 
waive  it  for  that  length  of  time. 
Mr.   REED.    Mr.  President,  will  the   Senator  yield  for 

another  question?  ,  x...  v  «.u-. 

Mr  McKELLAR.  I  will  yield  to  a  moment.  I  think  the 
Seatrato  Co.  ought  to  be  required  ^^^«  "  »*„inn^ 
they  are  engaged  to  the  coastwise  ,^-  »  ^^  °?J/SS! 
for  other  companies  and  why  should  it  be  done  for  this 
company.    Let  me  state  what  it  means. 


Mr.  REED.    Bflr.  President- 
Mr.  McKELLAR.    I  will  yield  to  Just  a  moment. 
Mr.  REED.    Very  well;  I  will  speak  to  my  own  time. 
Mr.  McKELLAR.    Let  me  teU  you.  Mr.  President,  what 
it  means.    This  company,  plying  between  New  Orleans  and 
New  York,  Is  going  to  be  to  direct  competition  with  the 
railroads    that   now    obtain    bustoess    between    those    two 
points.    It  does  not  seem  to  me  to  be  fair  to  the  railroads. 
to  the  condition  to  which  they  now  are,  for  the  Congress 
to  subsidize  ships  built  in  this  way,  to  subsidize  a  line  estab- 
lished to  this  way  for  the  purpose  of  competing  with  our 
railroads  that  are  already  operating. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Florida? 
Mr.  McKELLAR.    I  yield. 

Mr.  FLETCHER.    Mr.  President,  it  seems  to  me  that  the 
question  comes  down  to  one  proposition,  which  Is  the  gist 
and  substance  of  the  whole  matter.    We  can  well  lay  aside 
any  question  of  whether  the  Missouri  Pacific  Railroad  and 
its  officers,  with  all  their  political  influence,  the  Sun  Ship- 
building Co.,  with  its  stockholders  and  directors  and  officers, 
with  aU  their  political  influence,  are  for  or  against  this 
amendment;  we  can  weU  lay  aside  the  quesUon  whether 
the  Florida  East  Coast  Railroad  Co.  or  the  Key  West  Perry 
Co.  or  the  coastal  shipping  interests  or  the  raUroads  are 
for  or  against  this  amendment:  the  question  is.  Shall  any 
Senator  favor  the  giving  of  a  subsidy  or  subvention  to  ships 
engaged  to  the  coastwise  trade?    That  is  the  whole  subject. 
If  we  start  upon  that  sort  of  poUcy  now,  this  is  as  good  a 
place  as  any,  but  if  we  are  against  it,  then,  we  must  vote 
down  the  amendment  reported  by  the  Senate  committee. 
That  is  the  whole  question,  whether  the  Senate  is  willing  to 
vote  subsidies  or  subventions,  whatever  one  may  care  to  can 
them,  beneflts,  to  ships  engaged  to  the  coastwise  trade  or 
whether  we  are  against  domg  so.    That  is  what  they  are 
dotog;  they  are  actually  operating  their  ships  to  the  coast- 
wise trade. 
Mr.  WATSON.    Mr.  President,  may  I  ask  the  Senator  a 

question?  ^      ^         ,«_     ^ 

The  VICE  PRESIDENT.    Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Indiana? 

Mr.  McKELLAR.    I  yield. 

Mr.  WATSON.    Is  this  the  only  coastwise  hne  that  is 
receivmg  a  subvention  from  the  Government?  ^  ^  ^.  , 

Mr.  McKELLAR.  It  is  not  receiving  it  as  yet.  but  this 
is  the  only  company  that  will  receive  one. 

Mr.  WATSON.    The  only  one? 

Mr.  McKELLAR.    The  only  one,  so  far  as  I  know. 

Mr.  REED.    Mr.  President 

Mr.  McKELLAR.    I  yield. 

Mr  REED  If  I  may  have  the  attention  of  the  Senator 
from  Indiana,  this  company  is  not  receivtog  any  subsidy 
whatever  for  coastwise  operations.  It  has  a  mail  contract 
for  service  between  New  Orleans  and  Habana,  which  it  is 
performing  regularly,  and  it  is  entitled  to  be  paid  for  that. 
It  Is  performing  that  service,  and  has  two  ships  engaged 
to  It.  and  it  can  perform  the  contract  and  still  have  a  lot 
of  idle  time.  So.  quite  regardless  of  the  subsidy  allowed, 
the  company  has  put  these  ships  to  their  spare  time  to 
carrying  totally  private  cargoes  to  and  fro  between  New 

York  and  Habana.  ,^  ,w  -.j— ♦  ».iv4«» 

Mr  McKELLAR.  It  is  fair  to  say,  Mr.  President,  talktoff 
about  their  "  spare  time  "  only  betog  used  to  the  coastwise 
bustoess,  that  80  per  cent  of  the  bustoess  qf  this  concern 
is  to  the  coastwise  trade. 

Mr.  PITTMAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Nevada? 

Mr.  McKHiLAR.    I  yield. 

Mr  pnTMAM.  As  I  understand,  the  law  with  reference 
to  subsidies  appUes  only  to  ships  engaged  to  foreign  com- 
merce? -,         , 

Mr.  McKELLAR.  That  is  rigjit;  of  course.  It  applies  only 
to  ships  engaged  to  foreign  commerce. 
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Mr.  PTITMAN.  I  should  like  to  ask  the  8en*tor  ft  fur- 
■  tlHr  question. 

Mr.  McKELLAR.  Just  a  moment,  and  I  wlQ  yield.  I 
with  lint  to  call  the  attention  of  the  Senator  to  the  fact 
that  this  company  first  started  out  on  the  representation 
that  It  was  engased  In  commerce  between  New  Orleans  and 
Habana:  but.  when  it  found  that  that  was  not  as  profitable 
as  it  thought,  the  company  then  sought  for  a  pmnlt  to 
engage  in  the  coastwise  trade.  It  has  engaged  in  the  coast- 
wise trade;  80  per  cent  of  JIts  business  is  in  the  coastwise 
trade,  and  it  *8  Just  picking  up  this  subsidy,  If  it  csn  get 
It,  M  that  much  lagniappe,  as  I  believe  they  call  it  m  New 
Orleans. 

Mr.  PrmCAN.  Does  the  law  require  the  advertising  for 
bids  for  such  contracts? 

Mr.  Mc^LLAR.    Of  course  it  does. 

Mr.  PITTMAN.  As  I  understand,  the  contract  was  made 
under  a  bid  for  the  route  from  New  Orleans  to  Habana? 

Mr.  McKELLAR.    That  Is  right. 

Mr.  PITTMAN.  And  not  from  New  York  to  New  Orleans 
by  way  of  Habana? 

Mr.  McKELLAR.  The  Senator  is  entirely  right  about 
that:  and,  by  the  way,  in  my  Judgment  as  a  lawyer,  to 
change  this  contract  without  again  advertising  it  would 
make  It  void:  I  have  not  the  slightest  doubt  about  that. 

Mr.  PnTMAN.  Let  me  call  attention  to  the  case  of  the 
United  States  against  the  Pan-American  Co.  In  that  case 
the  United  States  Government  entered  Into  a  contract  with 
the  Pan-American  Co.  to  sink  offset  wells  along  the  line  of 
oil  reserve  Na  t.  Tbat  was  advertised,  as  was  reouired. 
and  the  Pan-American  Co.  made  a  bid  and  obtained  the 
contract.  Subsequently  the  United  States  Government  at- 
tempted to  change  that  contract  without  advertising  the 
ehange:  It  attempted  to  extend  the  contract  to  the  entire 
reserve  and  enter  into  a  contract  for  the  entire  reserve; 
but  the  Supreme  Court  of  the  United  States  held  that  that 
new  contract  WiS  absolutely  void.  Now,  a  suit  has  been 
started  to  declare  the  original  contract  void.  If  we  should 
-•How  the  Postmaster  Qeceral  to  change  this  contract  with- 
out advertising  again — and  that  is  the  purpose.  I  suppose, 
of  the  proposal  to  strike  out  the  House  provision — ^it  would 
be  a  violation  of  the  law,  as  tt  was  violated  with  regard  to 
oil  reserve  No.  1,  which  the  Supreme  Court  declared  was 
absolutely  null  and  void. 

Mr.  McKELLAR.  I  remember  that  case:  I  think  the 
itor  is  exactly  right  about  it.  and  I  am  happy  that  he 
brought  the  case  forward. 

Mr.  TYDINGS.    Mr.  President 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TTDINOa  Will  the  Senator  state  what  the  amount 
of  this  contract  in  money  actually  is? 

Mr.  PUTCHER.    It  is  $240,000  a  year. 

Mr.  McKELLAR.  It  amounts  to  $240,000  a  year,  aggre- 
gating Just  $2,400,000  In  the  10-year  term  if  the  contract 
wtmU  be  entered  into. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  McKELLAR    I  yield. 

Mr.  TYDINGS.  The  basis  of  this  contract  Is.  of  coarse. 
that  it  serves  the  public? 

Mr.  McKELLAR.    Yea. 

Mr.  TYDINGS.  To  what  extent  does  the  service  rendered 
by  the  Seatraln  Co.  duplicate  services  already  In  effect, 
thereby  making  It  unnecessary? 

Mr.  McKELLAR.  There  are  two  companies  already  that 
hold  contracts  for  carrying  the  small  amount  of  mail  that 
is  transported  between  New  Orleaxu  and  WaK^n4L  i  think 
there  are  three  companies  already  carrying  mail  from  New 
York  to  Habana. 

Mr.  TYDINas.  Mr.  President,  is  It  not  a  fact  also  that 
airplanes  are  carrying  the  mail  from  the  United  States  to 
Habana? 

Mr.  McKELLAR.  My  reooUection  is  that  thcj  do;  that 
Habana  Is  on  the  direct  route. 


TYDINGS.  So  w«  have  airplanes,  the  Seatraln  boats, 
and  the  regular  lines  that  have  been  running  before  the 
Seatraln  boats  were  constructed? 

Mr.  McKELLAR.  I  think  we  have  got  everything  except 
a  tunnel  under  the  Gulf  of  Mexico  between  Key  West  and 
Habana. 

Mr.  REED.    Mr.  President 

Mr.  McKELLAR.  I  yield  to  the  Senator  from  Pennsyl. 
vania. 

Mr.  REED.  If  I  may  have  the  attention  of  the  Senator 
from  Maryland,  I  gather  that  he  does  not  approve  of  the 
competition,  and  that  if  there  exists  a  service  to-day  he 
sees  no  reason  why  a  competing  service  should  be  authorized? 

Mr.  TYDINGS.  And  according  to  the  Senator's  logic  he 
would  be  in  favor  of  having  10  more  subsidies  of  the  s£jne 
kind  to  provide  for  doing  the  same  work  which  one  Une 
can  do. 

Mr.  REED.  If  we  already  had  the  competition.  I  would 
not  expend  money  in  order  to  get  other  competition. 

Mr.  TYDINGS.  The  Senator  has  argued  that  we  ought 
to  go  ahead  and  encourage  competition. 

Mr.  REED.  If  the  Senator  from  Tennessee  will  permit 
me  further,  this  company  does  not  carry  any  mail  between 
New  York  and  Habana;  it  Is  not  receiving  any  money  for 
that;  it  has  a  contract  for  carrying  mail  between  New  Or- 
leans and  Habana.  which  service  It  has  been  performing. 

Mr.  TYDINGS.  I  am  aware  of  that;  and  I  say  that  we 
could  very  well  do  without  this  company  carrying  the  mall 
and  save  the  taxpayers  a  quarter  of  a  million  dollars  a  yvsLT. 
In  my  Judgment,  this  contract  was  conceived  not  to  benefit 
the  people  of  America  but  to  make  money  for  the  company 
that  built  the  seatralns. 

Mr.  REED.  Does  the  Senator  think,  the  contract  having 
been  entered,  that 

Mr.  McKELLAR.  Mr.  President,  I  must  ask  my  friends  to 
allow  me  to  proceed.    I  have  only  a  few  minutes. 

Mr.  REED.  The  Senator  has  been  speaking  on  this  ques- 
tion since  we  met.  and  we  have  an  agreement  to  vote  at 
1  o'clock.    Is  the  Senator  going  to  give  us  any  time? 

Mr.  McKELLAR.  Oh.  yes;  I  will.  I  shall  be  thro\igh  In 
Just  a  few  moments.  I  have  no  desire  to  take  up  time — not 
a  particle. 

Mr.  President,  the  Senator  says  this  company  does  not 
propose  to  carry  mall  from  New  York  to  Cuba.  I  do  not 
suppose  it  does;  and.  In  like  manner,  it  does  not  propos<>  to 
carry  mall  tram  New  Orleans  to  Cuba.  Why  do  I  say  that? 
Why.  who  In  the  world,  what  reasonable  man,  what  man 
with  the  intelligence  of  the  ordinary  moron.  ofDcial  of  the 
Government  or  otherwise,  woiild  ever  select  a  ship  like  this — 
a  ferryboat  for  freight  cars — to  carry  the  mall?  Who  In  the 
world  would  ever  think  of  putting  mail  on  a  ship  of  that 
sort?  The  idea  Is  preposterous.  We  aD  know  that.  The 
Senator  would.no  more  permit  a  letter  that  he  might  write 
to  the  ambassador  to  Cuba,  for  Instance,  or  to  some  friend 
In  Cuba,  to  go  on  such  a  boat  as  that  than  he  would  think 
of  flying  to  heaven. 

Mr.  WALSH  of  Montana.     Mr..  President 

The  VICE   PRESIDENT.    Does   the   Senator  from  Ten 
nessee  yield  to  the  Senator  from  Montana? 

Mr.  McKELLAR     I  do. 

Mr.  WALSH  of  Montana,  wm  the  Senator  tell  us  liow 
much  mall  this  line  does  carry  and  what  revenue  it  receives? 

hb.  McKELLAR  I  regret  that  I  can  not.  for  this  reason: 
While  this  company  has  been  for  a  long  time  seeking  this 
contract — apparently  that  has  liecn  the  principal  business 
of  the  president  of  the  company  for  a  number  of  yeirs, 
seeking  this  subsidy  from  the  Government  or  from  the 
departments  here — while  that  is  the  case,  they  have  m^ver 
carried  any  naail  yet;  or.  If  they  have  carried  any  mall,  no 
report  has  been  made  of  it.  My  recollection  is,  however. 
from  the  hearings,  that  the  first  company  carried  akout 
1.500  pounds  of  mall  a  year  from  New  Orleans  to  Habana: 
and  I  think  it  got  about  the  same  amotmt.  $240,000  a  year, 
for  carrying  it  across  there.  Then  that  was  such  a  burden 
upon  that  compaziy  that  the  Postmaster  General  and  the 


Shipping  Board  got  together  and  gave  another  contract  to 
divide  up  the  work,  and  the  second  concern  also  received  a 
subsidy  of  about  $240,000  a  year  for  that,  as  I  remember  the 
flfiires.  I  believe  one  of  the  c(»npanles  received  $400,000  a 
year;  but  that  is  immaterial.    At  any  rate.  It  was  a  very 

large  sum. 

Now.  having  two  ship  lines  to  carry  the  mail  from  New 
Orleans  to  Habana.  they  come  with  a  third.  As  I  said 
before  as  a  carrier  of  mail,  it  is  something  that  can  not  be 
considered  for  a  moment.  It  is  just  in  the  nature  of  a  sub- 
sidy for  building  up  that  kind  of  a  ship  line. 

Mr  BROUSSARD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Louisiana? 

Mr.  McKELLAR.    Yes;  I  yield. 

Mr.  BROUSSARD.  When  the  amount  referred  to  by  the 
Senator  was  paid  there  was  no  subsidy.   It  was  for  carrying 

the  mail  by  space.  „    _ 

Mr  McKELLAR.  Perhaps  that  may  have  been.  My  rec- 
ollection is  that  the  whole  amount  paid  for  carrying  the  mail 
between  these  places  was  just  a  few  thousand  dollars,  and 
now  it  will  cost  us  something  like  twelve  hundred  thous^d 
dollars  a  year  to  transport  the  mall  by  these  three  com- 
panies from  New  Orleans  to  Habana.  It  is  a  wicked  waste  of 
the  American  people's  money,  and  I  do  not  see  how  this  body 
can  go  on  record  as  thus  wasting  the  money  of  the  people. 

I  hope  the  Senate  will  vote  down  this  amendment,  which 
means  keeping  the  provision  of  the  House  in  the  bill.  I 
think  it  ought  to  be  done.  I  think  it  ought  to  be  done  in  Jus- 
tice to  the  taxpayers  of  America.  I  do  not  beUeve  the 
amendment  will  help  our  foreign  trade  a  particle.  We  see 
how  it  helps  our  foreign  trade  when  we  find  this  compsmy 
going  out  of  the  foreign  trade  and  getting  into  the  domestic 
Uade  of  the  country,  using  this  merely  as  a  subterfuge,  as 
a  pretext  for  toklng  a  Government  subsidy. 

Mr.  BROUSSARD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Louisiana? 

Mr   McKELLAR.    In  just  a  moment  I  will  yield. 

It  reminds  me  of  an  aircraft  company,  the  Pan  American 
Aircraft  Co.  One  of  its  officers  is  reported  to  have  said-- 
and  I  can  see  how  he  might  have  said  it— that  the  Prti^cipai 
reason  for  running  an  air  line  around  America  at  this  time 
was  to  draw  the  subsidy,  of  $7,000,000  that  the  Government 

gave  it.  ,     .  , 

Now  I  yield  to  the  Senator  from  Louisiana. 

Mr  BROUSSARD.  Mr.  President,  does  the  Senator  con- 
sider a  saiUng  from  Habana  to  New  York  coastwise  ^»ae? 

Mr  McKELLAR.  No;  but  from  New  Orleans  to  New 
York,  the  two  points  between  which  the  Seatraln  service  Is 
going,  is  coastwise  trade. 

Mr.  BROUSSARD.     Oh.  no:  that  is  not  Involved  here 

at  all 

Mr*  McKELLAR.  I  have  received  many  protests  against 
the  Government  subsidizing  this  Une  for  the  purpose  of 
carrying  freight  cars  when  we  have  raih-oads  that  ftrea^Pft 
nearing  bankruptcy  doing  the  same  business  and  compeU^ 
with  this  subsidized  American  line.  I  do  not  think  It  Is  ji^. 
I  am  frank  to  say.  I  differ  from  the  Senator.  I  am  s^nr  I 
do.  because  I  love  him;  but  I  differ  from  toe  Senator  ^ut 
this  matter.  I  do  not  think  the  American  Government  ought 
to  subsidize  this  Seatraln  Line  under  any  clrcumstanc^,  but 
certainly  when  it  is  in  the  coastwise  ^PP^^J)?^^^*?^ 
does  not  come  within  the  law.  and  when  It  has  waived  Its 

own  contract .,,  j^,.,^  ♦« 

Mr.  BROUSSARD.    I  hope  the  Senator  win  come  down  to 

the  question  whether  or  not  a  sailing  from  Habana  to  New 

York  is  coastwise  trade.  ^         »,  w-«„  *« 

Mr.  McKELLAR.    No:  I  said  It  was  not.  from  Habana  to 

New  York. 

Mr.  BROUSSARD.    All  right.  u^^^^    Vpw 

Mr  McKELLAR.  But  those  ships  run  between  New 
Orleans  and  New  York  and  merely  touch  at  Habana. 

Mr.  BROUSSARD.    Oh.  no:  they  run  to  ajbana. 

Mr.  McKELLAR.  Then  they  have  misled  the  members  or 
the  committee  who  examined  them  on  the  stand. 


Mr.  BROUSSARD.   They  have  not  misled  anybody. 
Mr.  McKELLAR.    They  operate  from  New  York,  and  W 
per  cent  of  their  business  is  coastwise  shipping. 
Mr.  BROUSSARD.   They  have  never  had  a  ship  go  to  New 

York  yet.  ^    _.    _  .. 

Mr.  McKELLAR.   That  is  what  they  propose  to  do  if  they 

are  allowed  to  do  it.  j.    j       «^ 

Mr.  BROUSSARD.    That  is  what  they  propose  to  do,  ana 

that  is  what  they  have  amended  their  contract  to  do. 
Last  Saturday,  I  think,  the  Senator  from  Tennessee  said 

that  he  thought  5  legal  contracts/had  been  entered  into  by 

the  Shipping  Board  and  the  Post^Offlce  Department  and  39 

illegal  contracts. 
Mr.  McKELLAR.    I  think  so.  ,  »».  *  , 

Mr.  BROUSSARD.    Why  not  abrogate  the  law  if  that  is 

Mr  McKELLAR.  I  will  vote  to  abrogate  the  law  any  time 
In  the  world,  and  have  introduced  a  bill  to  that  effect:  but  I 
can  not  get  the  Senate  to  pass  it.  so  we  are  trying  to  hold 
them  within  the  law  as  far  as  we  can. 

Mr.  BROUSSARD.  All  that  you  are  trying  to  do  now  is  to 
violate  a  legal  contract  entered  into  under  authority  of  the 
Congress  of  the  United  States.  ^  .  ^    «  *w  *  t 

Mr.  McKELLAR.  Mr.  President,  I  have  sUted  aU  that  I 
think  I  should  state. 

Mr.  HOWELL.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Tennes- 


see yield  to  the  Senator  from  Nebraska? 

Mr  McKELLAR.  I  ought  not  to  take  up  an  the  time. 
Other  Senators  want  to  talk  about  this  matter,  and  I  am 
going  to  yield  the  floor.    I  yield  to  my  friend  over  here. 

Mr.  HOWELL.  Mr.  President,  under  the  present  law  was 
the  fiianting  of  this  subsidy  legal? 

Mr.  McKELLAR.  Does  the  Senator  mean  to  ask  whether 
this  particular  contract  was  legal? 

Mr.  HOWELL.    Yes.  ^    ^  ,    _,  . 

Mr  McKELLAR.  I  think  this  particular  contract  is  v<dd 
for  another  reason:  The  Postmaster  General  advertised  it  In 
such  a  way  that  no  company  on  the  face  of  the  earth  except 
the  Seatraln  Co.  could  bid  on  it.  and  the  subsidy  act  requires 
competition.  Under  those  circumstances  I  think  the  con- 
tract is  void,  because  It  has  not  been  properly  advertised. 

Mr.  BROUSSARD.    Mr.  President 

Mr  McKELLAR.    That,  however,  Is  a  matter  about  which 
men  may  differ,  and  I  do  not  want  to  pursue  "  a^jy  £"^^- 
Mr.  HOWELL.    Mr.  President,  I  understand  that  this  sub- 
sidy has  been  suspended  for  six  months.      ^     „    ,„.     _ 

Mr  McKELLAR.  Yes:  by  contract  of  the  Seatraln  Co. 
Itself'  It  agreed  to  that  because  the  Shipping  Board  would 
not  let  It  go  into  the  coastwise  trade  unless  it  did  yield  on 
that  point  and  forego  the  subsidy.  By  special  agreement, 
that  ends  in  May,  1933. 

Mr  HOWELL.  In  other  words,  there  Is  a  question  as  to 
whether  this  subsidy  is  legal  undCT  the  law? 

Mr  McKELLAR.    It  can  not  be  legal  if  this  line  Is  en- 
gaged in  coastwise  shipping;  and  unquestionably  it  Is  en- 
gaged in  coastwise  shipping. 
Mr.  BROUSSARD.    It  Is  not,  Mr.  President. 
Mr  HOWELL.    In  other  words,  the  purpose  of  this  pro- 
vision in  tills  bill  is  to  extend  ttie  right  of  subsidy?         

Mr.  McKELLAR.    Yes:  to  those  engaged  at  least  80  per 
cent  in  coastwise  shipping.                            -«,.»«rt.TT  .m 
Mr.  REED.  Mr.  BROUSSARD,  and  Mr.  TRAMMELL  ad- 
dressed the  Chair.  

The  VICE  PRESIDENT.    Does  the  Senator  from  Ten- 
nessee yield,  and  if  so  to  whom?      _  ,^  ,    ^^    „       ._  -^ 
^UcKELLAR.    I  promised  to  yield  to  the  Senator  from 

Louisiana.  ^^.       -^ 

Mr  BROUSSARD.  Mr.  President,  then  the  question  in- 
volved here  at  this  moment  is  whettier  or  not  tills  is  a  legal 
contract.  I  will  propound  several  questions  to  the  Senator 
at  one  time,  and  let  him  answer  them.  w,    *    ^  «♦ 

Mr.  McKELLAR.    All  righL    I  may  not  be  able  to  do  lt» 

but  I  will  try.  ^       „  v^«^  »«. 

Mr.  BROUSSARD.    Fbrsb,  is  a  sailing  from  Habana  to 

New  York  coastwise  trade? 
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Mr.  IffcKBLLAR.  X  bave  aziswered  that  qnestlon  several 
UiDM  aome  time  ago.  It  Is  not  If  the  line  sails  only  between 
tboee  two  points:  bat,  as  a  matter  at  fact,  this  line  sails 
bttwwp  Htm  Orlaans  and  New  York,  merely  stopping  at 
f*f^n^  and  at  course  It  is  engaged  in  the  coastwise  trade. 

Mr.  BROUSSARD.  I  want  to  say  to  the  Senator  from 
Tennessee  that  that  is  not  a  fact  as  I  understand  it;  but. 
If  II  were  a  ftet.  tbey  taftw  agreed,  under  a  ctxitract.  to  col- 
lect only  such  part  of  the  sum  proylded  by  the  contract  as 
anaUes  to  the  mall  to  Habana. 

Mr.  McKBJ^AR.     Yes:  I  know. 

Mr.  BROUSSARD.  And  t|M  coastwise  trade  would  affect 
It  in  no  respect  at  all. 

Hie  other  part  of  the  question  is  this:  The  Senator  stated 
a  while  ago  that  no  other  company  could  bid.  That  Is  not 
the  fact.  The  facts  are  that  the  Oovemment  officials  held 
this  contract  open  for  a  whole  year  to  permit  anybody  else 
to  bid  on  sailing  from  New  Oiieans  to  Habana.  and  no  other 
company  agreed  to  build  new  ships.  The  Senator,  of  course, 
knows  that  these  contracts  are  awarded  to  ships  that  are 
sold  by  the  Shipping  Board  with  an  obligation  to  alter  them, 
or  to  new  ships.  The  Flagler  Line,  whose  ships  running 
from  Florida  had  a  capacity  of  15  cars,  wanted  to  come  to 
New  Orleans  in  order  to  get  this  contract.  Under  the  law 
they  could  not  get  it. 

The  VICE  PRESIDENT.  The  Chair  suggests  to  the  Sena- 
tor from  Tennessee  that  be  can  jielA  only  for  a  question. 
The  time  for  debate  expires  at  1  o'clock. 

Mr.  McKELLAR.  Then  I  yield  to  the  Senator  from 
Florida,  and  then  I  will  surrender  the  floor.    I  have  finished. 

Mr.  REED.     Mr.  President 

Mr.  TRAMMELL.  Mr.  President.  I  Just  want  to  ask  the 
SamtoT 

Mr.  REED.  Mr.  President,  a  point  of  order.  Who  has 
the  floor? 

The  VICE  PRESIDENT.  The  Senator  from  Tennessee 
yielded  for  a  question  to  the  Senator  from  norida.  The 
Chair  understands,  however,  that  the  Senator  from  Ten- 
nessee has  yielded  the  floor.  The  Chair  recognizes  the 
Senator  from  Pennsylvania. 

Mr.  BROUSSARD.    Mr.  President.  I  was  speaking. 

The  VICE  PRESIDENT.  The  Senator  did  not  have  the 
floor.  The  Senator  has  no  right  to  speak  without  having 
the  floor  or  being  yielded  to. 

Mr.  BROUSSARD.  I  was  up.  and  the  Senator  from  Ten- 
BMWe  had  not  jrielded  the  floor. 

The  VICE  PRESIDENT.  The  Senator  from  Pennsylvania 
has  the  floor. 

Mr.  BROUSSARD.    I  thank  the  Chair. 

Mr.  REED.  I  am  glad  to  yield  to  the  Senator  for  a  ques- 
tton.  Mr.  President. 

Mr.  TRAMMELL.  Mr.  President,  what  I  wanted  to  ask 
the  Senator  from  Tennessee  was  if  the  original  contract 
for  the  loan  from  the  Shipping  Board  and  for  the  subsidy 
was  not  made  through  the  Postmaster  General  upon  the 
proposition  of  operating  a  steamer,  or  line  of  steamers,  from 
New  Orleans  to  Habana.  That  was  the  original  contract. 
Is  that  true? 

Mr.  McKELLAR.     That  Is  true. 

Mr.  REED.  No.  Mr.  President:  there  were  two  contracts. 
one  with  the  Shipping  Board  and  one  with  the  Postmaster 
General.  The  one  with  the  Shipping  Board  prorided  for 
runzxlng  from  Qulf  or  Atlantic  ports  to  Habana  and  other 
ports.  It  was  quite  broad.  Tlie  one  with  the  Postmaster 
General  provided  for  the  carriage  of  mail  between  New 
Orleans  and  Habana. 

Mr.  McKELLAR.    Mr.  President 

Mr.  REED.  If  Senators  will  permit  me  to  haw  a  Utile 
of  my  own  time.  I  think  I  will  answer  the  Senator's  qties- 
Uon. 

Mr.  TRAMMELL.  Mr.  President.  I  tfwald  hke  to  aak  the 
Senator  a  question. 

Mr.  RBKD.    This  makes  a  nice  duet.    I  wonder  what  the 

Reporter  ia  getting. 

Mr.  TRAMMELL.  That  was  the  original  proposition 
OpoD  which  the  original  contract  was  entered  *"^     7>m> 


T  situation  Is  a  different  one  now.  The  situation  now  is  that 
they  do  not  wish  to  carry  out  their  original  contract,  but 
they  are  asking  for  a  modification  of  It  for  an  entirely 
different  proposition,  to  operate  from  New  Orleans  to 
Habana.  and  from  Habana  to  New  York. 

Mr.  REED.  Mr.  President.  In  answer  to  the  Senator'^ 
question.  I  say  the  answer  is,  no:  that  is  not  the  fact. 

Mr.  McKELLAR.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania shield  to  the  Senator  from  Tennessee? 

Mr.  REED.    I  da 

Mr.  McKELLAR.  The  Senator  from  Pennsylvania  would 
not  want  to  make  a  mistake  about  what  the  contract  pro- 
vides. It  is  to  carry  all  mails  of  the  United  States  between 
New  Orleans  and  Habana.  Cuba. 

Mr.  REED.  The  Senat(Mr  did  not  listen  to  me.  That  is 
exactly  what  I  said.  I  said  the  contract  with  the  Shipping 
Board  provided  for  sailings  from  Gulf  and  Atlantic  coast 
ports  and  in  foreign  trade. 

Mr.  President,  there  are  only  15  minutes  left  before  the 
time  set  for  taking  the  vote:  and  Senators  will  understand 
that  it  is  not  through  a  desire  to  be  rude  on  my  part,  but 
because  I  am  pressed  for  time  that  I  do  not  yield  for  further 
interruptions. 

This  Seatrain  Co.  is  American  owned.  It  has  built  two 
vessels  of  a  novel  design,  which  carry  freight  cars  without 
unloading  them.  It  is  the  only  car  ferry  of  Importance  in 
America  to-day  doing  service  on  the  Atlantic  Ocean.  I  am 
aware  that  there  are  some  small  exceptions,  but  nothing  of 
importance.  These  are  boats  of  a  new  design,  into  which 
the  loaded  freight  car  is  placed  and  carried  across  the  sea. 
The  car  itself  Is  unloaded  from  the  steamer,  but  the  contents 
of  the  car  travel  without  disturbance  from  the  point  of  origin 
to  their  ultin:uite  destination. 

The  Army  is  of  opinion  that  the  existence  of  these  two 
ships  would  be  of  the  very  highest  importance  in  possible 
national  emergency. 

The  ships  have  been  built  exclusively  with  American 
money.  The  ownership  is  American,  as  I  have  said.  They 
fly  the  American  flag.  It  is  true  that  a  predecessor  of  this 
company  did  at  one  time  endeavor  to  operate  with  some 
British  capital,  but  the  owaera  at  that  British  capital.  I  am 
told,  have  beoa  wholly  repaid,  and  the  Seatrain  Co.  is  an 
American  concern  wboee  ships  fly  the  American  flag. 

They  made  their  contract  with  the  Shipping  Board,  which 
provided  for  the  construction  of  these  two  vessels  on  the 
usual  terms  of  advances  by  the  Government  toward  con- 
struction. Among  the  securities  for  those  advances  is  this 
postal  contract,  which  they  subsequently  made,  then  believ- 
ing it  to  be.  and  still  believing  it  to  be.  in  entire  accordance 
with  the  law. 

It  so  happened  that  the  slump  hit  them  when  they  began 
their  service,  and  the  amount  of  freight  to  be  carried  be- 
tween Habana  and  New  Orleans  was  not  so  great  as  they  had 
expected.  They  found  that  they  could  perform  their  mail 
contract  efficiently,  In  strict  accordance  with  the  letter  of  the 
mall  contract,  and  still  have  so  much  idle  time  for  these  two 
vessels  that  they  would  be  able  to  get  in  a  further  voyage 
each  time  from  Habana  to  New  York,  and  they  applied  to  the 
Shipping  Board,  whose  consent  they  had  to  have,  for  per- 
mission to  extend  their  voyage  in  that  way. 

They  made  no  contract  for  carrjring  mall  between  New 
York  and  Habana.  They  carry  no  mall  between  New  York 
and  Habana.  or  between  New  York  and  New  Orleam.  They 
carry  mail  only  between  Habana  and  New  Orleans. 

When  they  appUed  for  the  right  to  extend  their  private 
operation  on  to  New  York  City,  that  raised  a  hornet's  nest. 
For  50  years,  probably,  the  Morgan  Line,  which  is  owned 
by  the  Southern  Padfle  BaUraod  Co..  has  had  a  prac- 
Ucal  monopoly  of  carrtee*  tv  wmter  between  New  Orleans 
and  New  York,  and  they  have  fought  like  tigers  to  keep 
that  monopoly  every  time  any  competition  has  appeared 
over  the  horixon. 

Back  before  the  World  War.  about  1910.  there  was  a 
Uttie  concern  in  my  SUte.  in  Philadelphia,  which  tried  to 
organize  a  shipping  servioe  between  Philadelphia  and  Nev 


Orleans  which  would  have  come  into  competition  with  the 
Morgan  Line,  and  the  Southern  Pacific  went  after  it  so  hard, 
and  used  such  improper  methods  in  their  competiUon.  that 
they  drove  that  Uttle  concern  into  bankruptcy  In  three  years. 
I  am  not  making  that  statement  on  my  own  authority,  but 
on  the  authority  of  the  findings  of  the  Interstate  Com- 
merce Commission,  which  sat  on  an  appUcaUon  by  the 
Southern  Pacific  shorUy  thereafter  for  some  extension  of 
the  service  they  had  appUed  for,  relying  on  the  fact  that 
this  Pennsylvania  concern  had  gone  out  of  business.  The 
Southern  Pacific  has  a  monopoly  there,  and  they  are  going 
to  fight  to  the  last  ditch  to  hold  it. 

Besides  that,  this  company  stepped  on  some  other  peo- 
p'es  toes,  because  the  Florida  East  Coast  Railroad  now  has 
practicaUy  a  monopoly  of  the  aU-raU  traffic  between  New 
York  and  Habana.  They  take  the  cars  down  to  Key  West 
or  idiami— I  do  not  remember  which— put  them  on  the  car 
ferry  there,  and  run  them  across  the  straits  of  Florida, 
that  short  trip,  and  not  only  was  the  Southern  Pacific 
aroused  to  protect  its  monopoly,  but  the  Florida  East  Coast 
Railroad  saw  freight  cars  being  carried  down,  without  trans- 
shipment, from  New  York  to  Habana,  and  so  both  those 
competitors  of  the  Seatrain  Co.  went  to  work.         _^     ^  ,. 

The  Seatrain  Co.  appUed  for  permission  to  extend  its 
sailings  "on  strictly  private  terms,  and  without  interfering 
with  the  maU  contract,  on  from  Habana  northward  to  New 
York  They  advertised  their  first  sailing  for  3  o'clock  in 
the  afternoon  of  Octobers,  1932.  As  I  have  said,  they  had 
applied  to  the  board  previously,  some  10  days  before.  The 
board  fixed  their  meeting  to  consider  that  proposition  for 
5  o'clock  in  the  afternoon  of  October  6,  two  hours  after  the 
time  advertised  for  the  sailing. 

When  they  met  they  notified  the  Seatrain  Co.  that  while 
they  had  no  objection  to  their  extending  the  service  to 
New  York  in  the  way  proposed  they  would  not  let  thein 
saU  a  ship  untU  they  had  agreed  to  forego  every  cent  of 
compensation  due  them  from  the  American  Government 
for  carrying  the  mail  between  New  Orleans  and  Habana. 
In  other  words,  with  darkness  coming  on,  on  the  day  set 
for  the  sailing  of  that  ship,  an  ultimatum  was  handed  down 
here  in  Washington  to  this  effect.  "  You  can  not  budge  your 
loaded  ship  unless  you  forego  for  all  the  time  of  the  permit 
every  cent  you  are  entitled  to  for  the  service  between  these 
toUlly  different  ports  in  the  Gulf  of  Mexico." 

The  company,  with  the  Shipping  Board's  hand  on  its 
throat,  did  what  it  had  to  do.  It  said,  "  Very  well,  we  will 
agree  to  do  the  service  for  nothing:  we  will  carry  your 
mails  for  nothing  rather  than  be  choked  out  of  the  business 

this  way."  _^  ..        *.». 

The  Postmaster  General  then  began  to  assert  his  author- 
ity He  said,  "  It  is  none  of  the  Shipping  Board's  business 
to  get  my  mail  carried  for  nothing.  I  have  made  a  ron- 
tract,  and  the  Shipping  Board  has  no  right  to  interfere 
with  it.  U  the  contract  is  illegal  the  ComptroUer  General 
wUl  say  so  and  the  Attorney  General  will  say  so.  K  vae 
contract  is  not  performed,  I  will  say  so  and  the  Comptroller 
General  will  say  so.  But  the  Shipping  Board  has  no  right 
whatsoever  to  abrogate  my  maU  contracts  or  tomake  a 
condition  of  their  action  the  surrender  of  a  contract  out- 
standing with  me."  .       «      j  4„ 

After  considerable  discussion  the  Shipping  Board  gave  in 
and  retracted  their  sUtement.  The  board  realized  its  mis- 
take and  its  lack  of  authority  and  rescinded  that  porUon 
of  the  resolution  relating  to  the  mail  pay. 

The  Seatrain  Co.,  In  the  hope  of  being  able  to  settle  this 
thing  to  the  satisfaction  of  all  Government  authorities,  came 
in  and  said,  "  We  will  accept  a  reducUon  in  our  mail  pay  by 
that  percentage  which  our  coastwise  trade  constitutes  of  all 
our  trade.  We  do  not  want,  even  by  impUcation,  to  have  it 
said  that  we  are  being  subsidized  for  a  coastwise  trade. 

That  proposition  appealed  to  the  Postmaster  General,  and 
the  present  understanding  between  him  and  toe  company 
is  that  this  mail  pay  will  be  abated  by  Just  that  Percentage 
which  the  New  York-New  Orieans  buslne«  constitutes  of 
the  total  business  of  the  company.  The  Postmaster  General 
is  entirely  satisfied  with  that. 


Now,  Mr.  President,  the  Senate  is  faced  with  this  question, 
whether  an  existing  contract  is  to  be  abrogated  by  congres-  » 
sional  action  because  we,  had  we  been  in  the  Postmaster 
General's  place,  would  not  have  made  such  a  contract,  or 
whether  these  questions  of  illegaUty,  or  absence  of  adver- 
tisement, are  to  be  left  to  be  decided  Judicially.  The  ques- 
tion is  whether  we  shall  be  the  prosecuting  attorney  and 
the  court,  or  whether  we  shaU  allow  our  Department  of 
Justice,  and  our  Federal  courts,  and  our  Comptroller  Gen- 
eral, to  function  as  we  intended  them  to  function  when  we 
created  those  ofllces. 

I  do  not  know  whether  I  would  have  made  such  a  con- 
tract as  the  one  in  question  had  I  been  in  the  shoes  of  the 
Postmaster  General.  When  I  remember  the  bearing  on  the 
national  defense  the  existence  of  these  ships  is  bound  t» 
have,  I  think  that  perhaps  I  would  have  made  the  contract. 
But  that  is  not  the  question.  We  are  not  in  a  position  to 
judge;  and  when  the  Senator  from  Nevada  suggests  that  per- 
haps this  ought  to  have  been  advertised  in  a  different  way 
from  what  it  was  advertised,  that  again  is  a  Judicial  quw- 
tion  We  are  In  no  position  to  pass  upon  those  things.  We 
do  not  know  enough  about  the  facts,  and  we  have  created 
courts  for  the  purpose  of  disposing  of  Just  such  questions. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.    I  jrield. 

Mr  COUZENS.  Would  there  be  any  objection,  then,  to 
leaving  this  item  out  until- it  shall  have  been  settled  in  a 

judicial  maimer?  .  ^,  ,  , 

Mr  REED.  It  will  have  to  be  setUed  In  a  Judicial  man- 
ner before  any  payment  Is  made.  The  Comptroller  OeriCT^ 
is  not  going  to  authorize  any  payment  until  he  is  satisfied 
that  this  contract  is  legal. 

Mr  COUZENS.  Why  not  leave  the  item  out  of  the  legis- 
lation, then,  until  the  matter  shaU  have  been  determined 

and  then  legislate?  /,««- 

Mr  REED.  How  can  any  payment  go  up  to  the  Comp- 
troller General  untU  we  have  made  an  appropriation  for  it? 
The  question  would  never  get  to  him  unless  we  made  an 

Mr  COUZENS.  I  understand;  but  there  will  be  time 
enough  between  now  and  the  effective  date  of  the  appro- 
priation to  have  the  matter  determined. 

Mr  REED  But  unless  we  make  the  appropriation,  un- 
less we  strike  out  the  proviso,  the  question  never  can  get  to 
Uie  Comptit)ller  GeneraL  He  will  not  pass  on  a  moot  ques- 
tion like  that.  .^  .  ,  *  ^^ 

Mr  COUZENS.  I  quite  understand,  but  I  am  not  de- 
ceived by  the  suggestion  of  .its  being  moot.  I  say  that  if  the 
case  ShaU  be  decided  Judicially  in  favor  of  the  Seatrain  Co.. 
we  can  then  legislate. 

Mr  REED.  Oh,  yes;  we  can  say  that  we  are  going  to 
send  this  company  into  receivership  by  refusing  to  pay  under 
our  existing  contract,  so  Uiat  the  receiver  then  can  bring 
suit  in  ttie  Court  of  Claims,  If  we  pass  a  special  act  to  allow 
him  to,  and  some  day  8  or  10  years  from  now  it  will  be 
decided  that  we  were  wrong,  and  then  we  will  make  an 
appropriation.     But   that   Is   not  the   honest   way   to  go 

**^fr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr  REED.    I  yield. 

Mr'  FLETCHER.  I  want  to  ask  the  Senator  whether  or 
not  it  is  not  true  that  tiie  original  contiract  provided  for 
service  between  New  Orleans  and  Habana?        ^^  ^  ,    ^^ 

Ur.  REED.    It  did;  and  that  is  the  service  that  Is  being 

rendered.  ^^  ., 

Mr  FLETCHER.  That  being  true,  and  the  compensation 
for  tiiat  service  being  fixed  at  $240,000  a  year.  Is  it  not  pro- 
nosed  to  change  that  contract  so  completely  In  two  essen- 
tial respects  as  to  enable  them  to  do  business  between  New 
Orleans  and  New  York,  a  coastwise  business? 

Mr.  REED.    Not  In  the  least. 

Bir.  FLETCHER.    Mr.  President- 

Mr  REED.  I  can  not  yield  further.  I  have  only  one  min- 
ute more.  It  Is  not  proposed  to  change  the  contract  at  ^ 
The  service  called  for  by  the  contract  is  being  performed, 
and  will  go  on  being  performed;  and  the  Seatrain  Co..  hav- 
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tng  rotten  the  permission  of  the  Shipping  Board  to  go  on 
^to  New  York.  It  is  no  more  the  business  of  the  Postmaster 
General  than  if  they  took  their  ships  outside  of  Habana 
Harbor  and  sailed  them  aroimd  In  a  circle.  As  long  as  those 
ships  perform  falthfullj  the  contract  they  have  with  the 
Foat  Office  Department,  it  is  no  concem  of  the  Poet  Office 
ni^Artment  whether  they  lock  them  up  in  Habana  Harbor 
or  to  on  to  New  York. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Pennsylvania  has  expired. 

Mr  McKELLAR.  Mr.  President,  I  suggest  the  absence  ci 
a  quorum. 

The  VICE  PRESIDENT.    The  clerk  win  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Schuylw 

Slilpatciid 

8hortrM«s 

Braoot 

Stalwer 

Stephen* 

Bw&naon 

Thomas.  Idaho 

Thomas.  Okla. 

TcnmacDd 

TtmmwU 


Aahurst 

Cuttlnc 

Kendrtek 

Aticcln 

Dal* 

Keyaa 

Fan^hwrt 

Davt* 

Kins 

Barbour 

DtckhMoa 

LaFoUatt* 

Barklcy 

xnu 

Binchaa 

9eam 

Loos 

Black 

rtotcbar 

Mcom 

^aalar 

McKellav 

9entk 

Oaors* 

Mcltary 

SraMos 

Qlmm 

Matcall 

Oiena 

BrommrA 

Oora 

Naely 

Bulkl«y 

Grammar 

IforlMck 

Bulow 

Haia 

Norrla 

ByriMa 

Harrlaoo 

Iffy* 

OapvOT 

BasUxtga 

Odltl* 

Caraway 

Batfleld 

Pinmaa 

Cmnv 

Haww 

B*0d 

Ooneally 

Baydan 

Reynolds 

Ooollds* 

BowaU 

Bobtnaon.  Ark. 

Offff^l^it^ 

■uU 

WoMmon.  Ind. 

Ooatlcan 

Johnaoo 

Pun*  nil 

Oouaana 

Kaan 

Schan 

Wasner 

Waloott 

Walsh. : 

Walsh.  Mont. 

Watson 

Whcel«r 

White 


The  VICB  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.  A  quorum  is  present.  The  question  Is  on 
the  committee  amendment. 

Mr.  REED.     Mr.  President,  a  parliamentary  inquiry. 

Tl»e  VICE  PRESIDENT.    The  Senator  will  SUte  it. 

Mr.  REED.  A  vote  "  yea  "  will  sustain  the  acUoo  of  our 
Appropriations  Committee,  will  It  not? 

The  VICE  PRESIDENT.    That  is  correct. 

Mr.  McKELLAR.    I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  KINO.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It 

Mr.  KINO.  A  vote  "  nay  "  will  sustain  the  action  of  the 
Rouse,  will  it  not? 

The  VICE  PRESIDENT.    That-  is  correct. 

Mr.  BLACK.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  BLACK.  I  am  confused  by  the  statements.  Does  a 
▼oCa  "  yea  **  mean  a  vote  for  or  against  the  subsidy? 

The  VICE  PRESIDENT.  A  vote  "  yea  "  means  to  sustain 
the  Senate  committee  and  a  vote  "  nay  "  sustains  the  action 
of  the  House. 

Mr.  BLACK.  Did  the  Senate  committee  amendment  strike 
out  the  provision  for  a  subsidy? 

The  VICE  PRESIDENT.  The  House  provision  struck  out 
the  subsidy,  and  the  Senate  committee  amendment  strikes 
out  the  House  provision.  The  yeas  and  nays  have  been 
ordered  and  the  clerk  will  call  the  roU. 

Tkt  ISflBlBtive  clerk  proceeded  to  call  the  roil. 

Mr.  WAGNER  (whei-.  his  name  was  called) .  I  have  a  pair 
with  the  Junior  Senator  from  Missouri  [Mr.  Pattersoii].  who 
I  understand  is  ataient  because  of  a  death  in  his  family 

n  he  were  present,  he  would  vote  "  yea."   If  I  were  permitted 
to  vote.  I  would  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  caUed).  I  transfer 
my  general  pair  with  the  senior  Senator  from  South  Caro- 
hna  FMr.  Smith]  to  the  Junior  Senator  from  Maryland  (Mr 
GoLMBoiouGHj  and  vote  "  yea." 

Tlte  roll  call  was  concluded. 

Mr.  HASHNQS.  On  this  quesUon  I  have  a  pair  with 
the  Junior  Senator  from  Illinois  [Mr.  Lmwisl.  Not  know- 
tng  how  he  would  vote,  I  withhold  my  fota. 


}  Mr.  FBS8.  I  desire  to  announce  that  the  Senator  from 
Rhode  Island  [Mr.  Hkbiht]  has  a  general  pair  with  the  Sen- 
ator from  North  Carolina  [Mr.  B*iLrr]. 

Mr.  REYNOLDS.  I  wish  to  announce  that  my  colleasne 
the  senior  Senator  from  North  Carolina  [Mr.  Bailcy]  is 
necessarily  out  of  the  city.  As  Just  announced  by  the  Sena- 
tor from  Ohio,  he  has  a  general  pair  with  the  Senator  from 
Rhode  Island  [Mr.  Hsbbit].  If  my  coUeagiie  were  present, 
he  would  vote  "  nay." 

Mr.  WAONER.  I  am  informed  that  I  can  transfer  my 
pair  with  the  Jiuiior  Senator  from  Missouri  [Mr.  Patt¥rso!»1 
to  the  Junior  Senator  from  Massachusetts  [Mr.  Coolidge], 
which  I  do.  and  vote  *  nay." 

Mr.  WALSH  of  Massachusetts.  I  desire  to  announce  that 
my  colleague  the  Junior  Senator  from  Massachusetts  [Mr. 
CoouDGK]  is  necessarily  detained  on  official  business. 

Mr.  SHEPPARD.  I  wish  to  annoimce  that  the  Junior 
Senator  from  nUnois  [Mr.  LrwisJ  is  necessarily  absent  qn 
official  business. 

The  result  was  announced — yeas  34.  nays  53.  as  follows: 

YXAS— ^4 

AQsCtn  99m  ICetealf 

Barbour 

Blncham 


Broussard 

Oarcy 

Oopeland 

Dale 

Davis 

Otcklnaon 


Ashunt 
Bankhsad 
Barkley 
Black 


Nor beck 

Oddl* 

Reed 

Boblnaon.  Ind. 

BchaU 

Schuyler 

Bhortfldga 

HATS— «3 

Kendrlck 


Borah 

Bratton 

Brookhart 

Bulkley 

Bulow 

Byrne* 

Capp*r 

Caraway 

OonnaUy 


aiann 

Orammer 

Bale 

Batfleld 

Johnson 

Kean 

Keyea 

MeJffary 

Coetlsan 

Ooussns 

Cuttlnc  La] 

DUl  «  Loffan 

nvtchar  Lone 

rraster  IfcOUl 

a*orK*  McKellar 

Neely 
NorrU 
Nye 

Plttman 
Reynolds 
Robinson.  Ark. 
RusseU 
HOT  VOTINO— • 

Basttn«*  Lewis 

Hebert  Patterson 


SmooC 

8t«lw*r 

Townsend 


Barrlson 
Ha  we* 
Bayden 
BoweU 


▼andenberv 
-Walcott 
Watson 
White 


Sheppard 

Shlpetead 

Stephens 

Swanson 

Ttkomas.  Okliw 

TranuneU 

Tydtngs 

Wasner 

Walsh.  Mass. 

Walsh,  liont. 

Whe*l«r 


Smith 


Idaho 


Bailey 

Ooollds* 

Ooldsborouch 

So  the  amendment  of  the  committee  was  rejected. 

Mr.  LONG  obtained  the  floor. 

Mr.  TYDINOS.    Mr.  Preaidenl; 

The  PRESIDINO  OFFICER  (Mr.  Ptss  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Maryland? 

Mr.  LONG.    I  will  yield  to  the  Senator  for  a  question. 

Mr.  TYDINGS.  Will  the  Senator  yield  a  couple  of  min- 
utes while  the  result  of  the  vote  is  before  us?  I  wish  t<> 
make  a  very  brief  statement. 

Mr.  U>NO.  Very  weU;  I  yield  to  the  Senator  from  Mary- 
land. 

Bir.  TYDINOS.  I  thank  the  Senator  from  Louisiana.  I 
Just  want  to  observe  that  over  on  the  other  side  of  the 
Chamber,  when  I  attempted  to  withdraw  my  economy  mo- 
tion the  other  day.  there  were  numerous  Sezuitors  who  row 
and  told  how  anxious  they  were  to  vote  upon  that  proposi- 
tion. First,  there  was  my  good  friend  the  senior  Senator 
from  Utah  [Mr.  SmootI.  who  said  we  had  marched  up  th-s 
hill  and  then  marched  down  again.  He  was  wild  to  pour 
out  his  wrath  upon  governmental  expenditures  and  extrava- 
gance which  had  martced  this  and  other  Congresses.  But  I 
notice  that  at  the  very  first  opportunity  on  the  very  first 
vote  tending  to  bring  about  any  kind  of  economy  the  Senator 
from  Utah,  without  even  making  a  sortie,  voted  "  yea  "  on 
the  question  just  before  the  Senate  and  therefore  against  a 
saving  for  the  Government. 

There  was  my  good  friend  the  Junior  Senator  from  Michi- 
gan [Mr.  VANDEWBEkc],  who  also  made  sport  of  my  position 
on  the  floor  in  reference  to  economy.  He.  too.  was  wild  to 
vote  for  economy,  and  he  regretted  that  the  Senator  from 
Maryland  had  changed  his  position  and  "about  faced": 
but  when  we  have  a  speciflc  proposltlcm  before  us.  I  note  that 
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the  Senator  does  not  tote  to  economize,  although  he  was 
eager  to  support  the  proposition  that  was  pending.  And 
last,  but  not  least,  there  is  my  good  friend  from  Delaware 
[Mr.  Hastings  1 :  he  took  me  to  task  for  not  being  sound:  he 
has  come  prepared  to  support  the  proposition,  and  lions  and 
horses  could  not  hold  him  tack  in  his  desire  to  give  the 
people  relief  from  the  burden  of  taxation;  but,  lo  and  behold, 
when  his  name  is  called,  he  rises  and  says.  "  I  have  a  general 
pair  with  the  Senator  from  so-and-so;  not  knowing  how  he 
would  vote,  I  withhold  my  vote."  He  does  not  even  tell  us 
how  he  would  vote  if  he  had  the  opportunity. 
Mr.  REED.    Mr.  President,  will  the  Senator  yield  for  a 

question? 

Mr.  SMOOT.    Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
has  the  floor.    Does  he  yield;  and  if  so.  to  whom? 

Mr.  LONG.    I  yield  first  to  the  Senator  from  Utah. 

Mr.  SMOOT.  Mr.  President,  I  have  no  apology  to  offer 
for  the  vote  I  have  Just  cast.  So  long  as  the  Government  of 
the  United  States  enters  into  a  solemn  contract,  I  want  the 
Government  of  the  United  States  to  carry  out  the  terms  of 
that  contract.  Just  as  I  myself  would  expect  to  carry  out 
any  contract  into  which  I  entered.    That  Is  the  reason  I 

voted  as  I  did.  ^         ,     .  . 

Ml'.  REED.  Mr.  President,  will  the  Senator  from  Louisi- 
ana yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Pennsylvania? 

Mr.  LONG.  I  yield  to  all  the  Senators  mentioned  by  the 
Senator  from  Maryland. 

Mr.  REED.  I  did  not  have  the  honor  of  being  mentioned 
by  the  Senator  from  Maryland,  but  I  should  like  to  make  a 
statement. 

Mr.  LONG.    I  yield. 

Mr.  REED.  Mr.  President,  the  Republican  Party  votes  for 
upholding  solemn  contracts  which  its  Government  has  en- 
tered into.  It  does  not  advocate  economy  on  Thursday  and 
retreat  on  Friday  and  come  back  and  vote  for  what  it  calls 
economy  on  Monday,  but  it  is  consistent  all  along;  and  when 
we  do  vote  for  economy,  we  do  not  vote  in  order  to  perpetuate 
a  monopoly  of  the  Southern  Pacific  Railroad  and  the  Florida 
East  Coast  Railroad. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Louisiana  yield  to  me? 

Mr.  LONG.    I  yield  for  one  minute. 

Mr.  TYDINGS.  The  Senator  from  Pennsylvania  dresses 
ip  the  word  "contract"  with  the  adjective  "solemn."  I 
think  if  you  will  examine  into  the  hearings,  the  adjective 
"fraudulent"  would  be  a  much  more  apivopriate  one  to 
apply.     [Laughter.] 

Mr.  FLETCHER.    Mr.  President.  I  rise  to  a  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  FLETCHER.  What  is  the  next  amendment  to  the 
pending  bin? 

The  PRESIDING  OFFICER.  The  next  amendment  has 
not.  as  yet,  been  stated.  The  Senator  from  Louisiana  has 
the  floor.  I 

LOTTXSIAKA  SnTATORlAL  KLXCTIOW— PBKSOIfAL  XXPLAHATIOH 

Mr.  LONG.  I  send  to  the  desk  and  ask  the  clerk  to  read 
a  dispatch  from  the  Washington  Herald  of  Sunday.  January 
29,  1933,  beginning  with  the  headline  "  Senate  to  Send  Elec- 
tion Probers  into  Loire's  State." 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  legislative  clerk  proceeded  to  read  the  article  and 
read  as  follows: 

New  PaAUD  Cbabgs  ik  LomsiAjf  a  Bbxwos  Actiow— "  KoiaraM  "  im 
Ix Pat  Rolls  Dxclasxd  Paoob  to  Pill  Was  Cuui 

Aroused   by  startling  new  charge,  of  •»«f**o°   ""*1[?2*^^ 
committed  by  the  Louisiana  political  n»*^f  ^^f^^^^ 
P.  LoifQ.  a  senatorial  invertlgatlng  committee  ^^^^^^.^^^^ 
to  leaye  Waahlngton  Immediately  ^  conduct  a  iiwjeptogto^^ 
tlon  on  the  ecene.  the  Waahlngton  Herald  learned  exclualveiy  ia»i 

'X\  «^lng  flanlt  attack  on  t^«i2:%,".S;«?Sil^ 
Senate  Comiiittee  on  Campaign  K5P««^*JS!jS!Sii  H^SS^ 
to  inveetlgate  the  recent  elecUon  of  Senator-elect  JomM  H.  wvi» 

TOM,  LoMO's  "  crown  prince." 


ACCUSD  BT  BBOVSSABD 


Charges  filed  by  Senator  Edwxh  S.  Bboussabd  following  his  de- 
feat by  Ov««TOK  and  complamta  by  himdreds  ol  Loniwlanans  led 
to  the  inveetlgatlon.  ^.    _..  «    ,  .,,,., 

Undercover  investigators  working  under  direction  of  former 
Brig.  Gen.  Samuel  TUden  AnseU  have  been  In  Loxilslana  for  the 
past  month  gathering  evidence  against  the  lAng  machine.  It  was 

Enemies  of  the  "  glngflsh  "  are  niahlng  to  battle  against  Ovn- 
TON.  confident  that  If  he  can  be  kept  out  of  the  Senate.  Lowo  WUI 
soon  lose  his  place  In  the  sun. 
Among  the  charges  to  be  Investigated  by  the  committee  are: 
H  A  reported  doubling  of  the  State  h^way  commission  pay 
roll  with  one-half  the  funds  going  into  the  anti-Broussard  cam- 
paign directed  by  Long. 

Mr.  LONG.  Mr.  President,  let  me  ask  that  those  three 
charges  be  read  a  Uttle  more  slowly  and  more  distinctly.  I 
want  Senators  to  understand  just  what  these  startling 
charges  are.  ^ 

The  PRESIDING  OFFICER.  The  derk  will  read,  as  re- 
quested. ^.  ., 

The  legislative  clerk  resumed  and  completed  the  reading 

of  the  article,  as  follows: 

1  A  reported  doubling  of  the  SUte  highway  commission  pay 
roU  with  one-half  the  funds  going  Uito  the  anti-Broussard  cam- 
paign directed  by  Long.  t^^^t.,^ 

2.  Alleged  irregularities  In  the  appointment  of  precinct  electloa 

3.  Imprisonment  of  three  newspapermen  opposed  to  Loho  for 
four  days  preceding  the  election. 

LOMO   IS   snJEMT 

Seixator  Lowo  had  no  comment  to  make  on  the  Investigation. 
Asked  If  he  thought  his  enemies  In  the  Senate  were  trying  to 
attack  him  at  home,  the  Klngfish  said:  *^  ♦.>   «^   «- 

"They're   barking  up  the  wrong  tree  If  they  try  to  get  me 

A  feud  of  long  standing  between  Long  and  Beoxj8sa«d  sent  the 
Klngfish  campaigning  throxighout  the  State  last  fall  to  obtain  the 
election  of  OvntTON.  w«,«, 

OvBtTON.  a  boon  companion  of  Lomo's.  was  sent  to  the  Houm 
of  Eepresentetives  In  1930  to  be  groomed  for  thejob  of  »«»»««• 
He  was  chief  defense  counsel  for  Long  In  an  aborUve  lnq?eacn- 
ment  attempt  when  Lowo  was  govwnor. 

BKEAK    IS    COMPLXTB 

When  Long  came  to  the  Senate  a  year  »go.  he  «£ij^  *<>  .^ 
escorted  to  the  rostrum  by  BaoussAaD.  In  accordance  with  Senate 
custom,  and  since  then  has  refused  to  coopefft*«/^J^  ^y^ 

Questioning  of  Ovteton's  election  marks  the  first  major  chal- 
lenge of  Long's  control  over  Louisiana  in  several  ye«f»- 

C^neral  Ansell  has  had  five  agents  working  day  and  nlgbt^th- 
erlng  evidence  against  the  Long  machine.  It  ttos  said.  T^«  ■«J°» 
are  said  to  have  irrefutable  evidence  to  lay  before  "»•  «»°*f?"*!«^ 

One  of  the  gravest  charges  laid  before  the  •8«»'?.;^f^«Sj 
arrests  of  qualified  election  Judges  favorable  to  BaoussABO  by 
Long's  "  trusty  State  troopers." 

Mr.  LONG.  Mr.  President,  that  Is  only  a  sample  of  the 
pubUcity  that  has  been  going  on.  I  myself  am  going  to  rftjd 
a  paragraph  from  the  New  York  Times  of  January  28.  1933: 

Inquiry  ordered  toto  Long  faction. 

I  skip  and  read  the  following: 

Interest  has  been  heightened  by  8en»tor  Loho".  recentjctm- 

tles  on  the  Senate  floor  in  which  »»•  »»»!L7«»»«°V»°"y  f,S2!5lito 
leadership  of  his  own  party.  •  •  •  The  WMiteet  Is  e^pectedto 
Svelop  into  a  controversy  between  Senator  Long  and  the  com- 
mittee of  five,  headed  by  Senator  How«ll. 

It  is  stated  in  the  reports,  Mr.  President— I  will  not  read 
them  all:  they  come  along  about  one  a  day,  and  not  wws 
in  the  same  newspapers— that  I  have  been  very  sU^twnidst 
these  sundry  charges.  I  have  been  silent,  Bto.  President, 
more  than  anything  else  because  I  thought  it  was  a  gracious 
act  for  I  have  never  assaUed  a  defeated  opponent;  I  never 
after  an  election  was  a  Uon  in  victory,  nor.  I  hope,  have  I 
been  a  craven  in  defeat. 

rALSEHOODS    ABOUT    ASBBRS 

The  first  charge  which  is  reiterated  and  supposed  to  be 
published  by  the  newspapers  generally  is  that  an  organla- 
tlon  with  which  I  am  connected  in  Ix)uisiana  arrested  Uje 
elecUon  Judges  of  the  Broussard  faction.  A  more  damnable 
falsehood  was  never  printed  in  a  newspaper  nor  uttered  any- 
where else.  My  word  does  not  have  to  be  taken  fw  that. 
Mr  President.  When  the  contest  between  Representative 
OvBtTow  and  Senator  Bigussam)  started  in  the  Democratic 
primary,  it  was  stated  in  the  newspapers  to  begin  m^  that 
the  Broussard  element  did  not  expect  to  wta  the  deetion  in 
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the  SUte  of  Louisiaaa.  but  thejr  wanted  to  build  up  a  case 
to  bring  to  the  XTnited  States  Senate. 

On  the  day  before  the  elecUoo  a  committee  came  to  us. 
through  me,  stating  that  in  order  to  avoid  a  charge  of 
trregularity  they  asked  that  the  election  to  be  held  In  the 
city  of  New  Orleans  be  placed  in  the  hands  of  an  arbitration 
committee  composed  of  two  elected  from  each  side.  I 
dipianded  that  they  come  with  responsible  authority  from 
Saoator  BioTTSSAKo  himself.  They  came  back  authorized  by 
the  Broussard  ^-yt^p^jgr^  committee  asking  for  an  art>itra- 
IMn  committee  to  take  charge  of  the  electlfm  in  the  city  of 
Item  Orleans,  wherein  it  ts  alleged  that  these  frauds  have 
occurred.  They  appointed  their  two:  we  appointed  our  two. 
W9  made  their  appointee  the  chairman  of  the  arbitration 
eommittee.  We  seated  the  arbitration  committee  in  the 
mayors  parlor  at  the  city  hall.  We  gave  them  the  police 
department;  we  gave  them  the  absolute  power  to  run  the 
arbitration  committee  in  the  election,  and  the  Overton  men 
abdicated  their  fimctions  into  the  hands  of  the  two  Broos- 
MTd  men  and  allowed  them  to  run  the  election  that  day.  as 
I  will  prove  in  a  moment  by  written  communications  from 
them. 

The  only  men  who  were  arrested  were  some  two  or  three 
tlection-law  violators.  Every  Broussard  man  except  one 
who  was  arrested  was  released  immediately  from  prison  and 
every  Long  supporter  was  Incarcerated  and  kept  there 
throughout  the  day.  according  to  the  report  of  the  arbitra- 
tors themselves  in  the  Broussard  campaign. 

Now  I  want  to  read  a  communication  from  this  "  honest  " 
election  crowd.  I  want  to  show  what  kind  of  publicity  this 
Is  and  how  fair  they  have  been  in  this  matter.  I  want  to 
•bow  what  advantages  they  have  taken  of  efforts  to  support 
people  who  could  not  take  care  of  themselves  in  that  State. 
Mr  President,  you  do  not  have  to  go  any  further  than  the 
Broussard  organisation  to  get  the  proof.  I  have  not  been 
able  to  assemble  all  these  data:  some  of  what  I  have,  had  to 
bt  taken  down  over  the  telephone  this  morning;  some  of  it 
I  had.  azui  some  has  been  telegraphed  to  me:  but  here  is  a 
Ittter  written  on  the  letterhead  of  Sanders.  Baldwin,  Vkisca 
ft  Haspel.  which  reads  as  foUowa: 

Mxw  Obxxims,  Septeint>er  2t,  1932. 

Bon.  JoKit  H.  Otbrom. 

AUxandrim.  Lm. 
DBA*  Ms.  Oranojr:  In  reply  to  jwxr  Inquiry  eoneemlsg  the 
—mbwihlp  of  tiM  dactloii  arUtrmtion  oommittae  In  tbe  recent 
pMoMry  •toctkm.  I  b^  to  wy  tbat  It  was  luuUratood  that  this 
frrmiintttw  •taoukl  be  compoeed  of  four  membcrm.  two  repreeenting 
Senator  lhiou—4ii>  and  two  reprtaentaig  jrouraalf.  eacb  aide  to 
have  the  prtvUegt  of  substituting  during  tbe  course  of  tbe  day  In 
order  to  relieve  tU  membera  U  neceaaary.  Mr.  mebolaa  Oallao  and 
myaelf  repreaented  Senator  BaotraaaaB,  and  we  did  not  And  It 
secaaaary  to  make  any  cubetltutlon.  Tou  were  repreeenteU  at 
varloua  taaea  during  tlM  day  by  Mr.  Michel  Provosty.  Mr.  Bertxand 
Cahn.  Mr.  A.  MUce  Ooe.  and  Mr.  William  J.  Ouate.  WHlle  on  ■ome 
occaatona  m<ve  than  two  of  yow  repreaentatlvea  were  present,  you 
were  enUUed  in  any  disputes  to  only  a  rotes,  but  this  was  of  no 
se.  aa  stated  in  the  written  report,  all  dedalons 
The  aoet  friendly  feeling  prevailed  among  the 
of  the  eommlttee.  and  all  of  them  were  extremely  fair 
and  were  wtlUnc  to  make  any  neceaaary.  reasonable  conoeasloos. 
Tbs  written  report  Is  signed  by  aU  als  of  the  members  who  acted 
time  to  time,  including  myself  as  chalrmAn  of  tbe  committee. 
Toun  very  truly. 

■■Ma  A.  Vtoaca. 
MUetkm  Arbitrtion  CommUtm. 


Tlaat  is  signed  by  Retyt  A.  Vloaca.  chairman  of  the  eleeUan 
arbitration  committee,  and  a  law  partner  of  J.  T.  Sanders. 
tiM  teadfsr  of  tbe  anti-Lone  organisation  at  the  CXilcaso 


Now  I  vrant  to  read  the  few  concluding  lines  of  the  report 
of  this  arbitration  committee,  in  which  they  list  everything 
that  happened  there  during  the  day.  Here  ts  what  they  say. 
This  is  the  conclusion.  I  will  not  burden  the  Senata^  wttb 
tbe  whole  report  but  will  put  it  in  the  Racoaa: 


began   Its 


at  6.4A  a.  m.  and  ad- 


TiM  eoountttea 
journsd  at  t  p.  m 

All  complaints  earns  over  tits  telepbone  wtth  tlM  saoeptkm  of 
tbe  ooe  maOm  by  Mr.  Oarland.  who  called  In  person. 

All  complatnta  were  Investigated,  fully  dtscusaed.  and  erery  de- 
elaloo  was  unanimous.    It  u  tbe  opinion  at  those  membera  at  the 
Ittae  wbo  have  pterriousiy  ssrml  on  atmUar  eommlttsss  that 

tn  any  prsvloua  sleetton  la 


reoent  years,  and  from  the  standpoint  of  tbe  art>Itrstlon  com- 
mittee It  was  the  moat  peaceful  and  orderly  elecUon  tn  many 
years. 

All  pubUe  oAdals  ooopsrated  ftiUy  with  the  eommlttee  with  a 
view  to  carrying  out  aU  of  tbe  committee's  rulings. 

That  is  signed  by  the  entire  six  members,  with  Rtoi  A. 
Vlosca.  the  Broussard  election  arbitrator,  as  the  chairman. 

I  send  the  entire  report  to  the  desk  and  ask  that  it  be 
entered  in  the  Rbcobo  at  the  conclusion  of  my  remarks. 

The  PRBSIDINO  OFFICER.  Without  objection,  that 
order  will  be  made. 

(See  Exhibit  A.) 

Mr.  LONG.  Mr.  Pref  ident.  the  senior  Soiator  from  Louisi- 
ana was  not  defeated  principally  in  the  city  of  New  Orleans. 
He  was  defeated  in  the  country  much  more  largely  than  he 
was  In  the  city  of  New  Orleans.  He  was  defesited  in  prac- 
tically every  parish  of  the  State  of  Louisiana,  with  the  ex- 
ception, perhaps,  of  eight,  by  outlandish  majorities.  The 
majorities  tn  the  coimtry.  outside  of  the  city  of  New  Orleans, 
were  somewhere  around  35.000,  I  think.  The  majority  in- 
side the  city  of  New  Orleans  was  around  25,000.  I  may  mis- 
state thoae  figures.  My  recollection  is  that  we  defeated  the 
senior  Senator  from  Louisiana  in  the  country  t>y  more  than 
30.000  votes,  maybe  32.000.  but  in  the  dty  of  New  Orleans  by 
about  26.000  votes.  I  am  not  giving  the  figures  exactly  ac- 
curately, although  they  are  about  accurate. 

Mr.  President,  I  have  not  the  telegram  with  the  exact  de- 
tails of  the  report  that  is  mtule  here.  The  telegram  was 
sent  from  Louisiana  some  hours  ago.  although,  for  some  rea- 
son. I  have  not  been  able  to  get  it  yet. 

The  next  thing  I  want  to  come  to  is  a  reported  doubling 
of  the  State  highway  commission  pay  roll,  one-half  the 
funds  going  into  the  anti-Broussard  roll,  campaign  directed 
by  Long. 

Before  I  conclude  this  speech  I  hope  to  have  the  details 
to  put  into  this  record.  Tbe  facts  are.  according  to  my 
recollection  is.  on  the  highway-commission  pay  roll,  and  in 
roll  having  been  doubled  in  that  election  year,  we  began  that 
year  with  an  employment  of  about  5,600  employees,  my 
recollection  is,  on  the  highway  commission  pay  roll,  and  in 
the  month  of  September,  when  the  primary  election  came 
off.  we  had  about  2.000  employees  on  the  highway-commis- 
sion pay  roll  of  the  State  of  Louisiana;  that  Instead  of  there 
having  been  an  Increase  in  the  highway-commission  pay 
roll  in  Louisiana  In  the  year  of  this  election,  the  facts  win 
show  that  there  had  been  a  decrease  from  5,600  employees 
down  to  somewhere  around  2,000  or  2,500.  I  will  not  be 
exact  on  those  figures,  but  tt  is  somewhere  close  to  that. 
The  facts  are  that  there  was  a  material  reduction  in  the 
highway  commission  pay  roll  in  the  year  1932  during  this 
primary  election. 

Now,  Mr.  President,  tt  is  charged  that  funds  were  deducted 
from  the  wages  of  employees.  That  also  is  false.  Em- 
ployees in  the  State  of  Louisiana,  and  in  the  State  of  Wyo- 
ming, and  in  the  State  of  Nebraska,  and  in  the  State  of  Cali- 
fornia, and  in  the  District  of  Columbia  did  contrltxite.  The 
time  will  never  exist  in  poUtlcs.  I  think,  as  long  as  I  am 
alive,  and  I  am  sure  it  has  not  existed  since  I  have  been 
alive,  when  people  on  the  public  pay  roll  will  not  voluntarily 
contribute,  when  they  are  asked  to  contribute,  to  the  pay 
rolls  of  campaigns  in  which  they  are  Interested. 

We  do  not  have  to  go  very  far  to  find  good  examples  of 
that  in  the  last  election  from  both  parties.  If  the  opposite 
party  would  be  a  criterion — and  they  are  certainly  no  worse 
than  ours — ^the  siwech  of  the  Assistant  Postmaster  General 
certainly  would  have  gone  far  enough  to  show  that  it  was 
not  any  great  crime  for  employees  and  persons  holding  public 
office  to  contribute  to  an  election. 

But  here  is  the  report  that  was  given  to  the  newspapers 
by  the  TrfMiislana  Democratic  Association.  They  have  un- 
dertaken, knowing  the  facts  to  be  to  the  contrary,  to  inform 
the  people  of  the  country  at  large — and  that  is  all  this  effort 
has  been  made  for;  it  to  an  that  thto  kind  of  publicity  has 
been  for:  it  has  been  an  effort,  ex  parte,  to  publish  from 
day  to  day  aaatB  to-taVmi  nspicion  of  some  violent  fraud 
that  is  unanswered,  and  can  not  be  answered — they  have 
undertaken  to  give  the  Impression  that  several  hundreds  of 
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thousands  of  dollars  that  were  deducted  from  tbe  pay  of 
employees  of  the  city  and  Stote  went  Into  a  campaign  fund, 
when  they  know  that  to  have  been  positively  false. 

The  sums  of  money  which  were  deducted  from  the  em- 
ployees, Mr.  President,  ore  here  explained. 

Tbe  amount  was  around  $300,000.  What  was  it  deducted 
for'  Five  per  cent  of  the  wages  of  each  employee  on  the 
pay  roU  of  the  State  and  on  the  pay  roU  of  the  city  of  New 
Orleans  was  deducted.    Why? 

A  welfare  committee  was  organized  with  the  apia-oval  and 
under  the  sanction  of  friendly  and  contrary  poUUcal  forces 
and  by  the  three  newspapers  of  the  city  of  New  Orleans  to 
take  care  of  the  unemployment  of  that  city;  and  after  hav- 
ing solicited  private  subscriptions  and  having  received  con- 
siderable money  from  private  subscriptions,  every  employee 
on  the  State  pay  roll  and  every  employee  on  the  city  pay 
ron  was  requested  to  contribute  5  per  cent  of  his  wages  each 
month  to  care  for  the  unemployed  and  the  destitute  people 
of  tliat  city.    The  money  was  turned  over  to  a  committee 
composed  of  business  people  of  that  city  and  social  workers, 
under  the  approval  of  an  opposition  newspaper  organiza- 
tion, who  approved  it  In  toto;   and  the  $300,000  was  de- 
ducted as  a  philanthropic  proposition.    Not  one  dime  of  it, 
in  any  remote  comer,  to  any  degree  or  extent  whatever,  has 
ever  been  charged— I  should  say,  never  should  have  been 
charged:  I  believe  there  was  one  Irresponsible  man  who 
did  charge  it.  but  only  one,  and  I  do  not  think  he  charged 
It  more  than  once— was  ever  charged  except  as  having  been 
deducted  from  the  highest  of  good  motives  In  order  to  care 
for  the  unemployed.  »*.--._ 

And  what  did  the  Government  say  about  It?  The  re- 
ports of  the  unemployment-relief  division  of  the  Recon- 
struction Finance  Corporation  show  that  they  took  over 
the  organization  that  we  had  down  there  in  order  to  con- 
tinue the  work  they  had  in  Louisiana,  and  it  has  bwen 
rated  by  them,  so  I  am  reliably  told  from  their  own  mouths, 
as  being  the  best  example  of  unemployment-relief  work  that 
Is  being  done  in  the  48  States  of  America  to-day.  But  ttie 
effort  has  been  made  to  show  that  every  dime  of  money  that 
has  been  deducted  and  turned  Into  a  nonpartisan  organi- 
zation by  the  employees  was  deducted  as  a  matter  of  politics, 
when,  as  a  matter  of  fact,  most  of  this  money  was  deducted 
long  before  the  campaign  for  the  United  States  Senate  ever 

I  wui  send  to  the  desk  in  a  moment  the  entire  report  of 
the  Louisiana  Democratic  Association  made  on  October  7, 
1932.  Now.  there  was  solicitation  of  fimds  from  omce- 
holders  and  employees.  We  have  done  that,  and  everj^dy 
else  has  done  that  ever  since  there  has  been  a  poUtlcal 
campaign  going  on  in  the  United  States. 

Where  are  we  going  1»  get  our  campaign  funds  from? 

We  can  not  get  them  from  the  United  Fruit  Co..  because 
we  have  been  against  keeping  the  soldiers  ^  Nicaragua 
[Laughter.]  We  can  not  get  them  from  the  Standard  OU 
Co..  because  we  have  raised  their  taxes;  and  they  have  trleu 
to  Impeach  the  governors  down  there  because  we  have 
done  it.  We  can  not  get  them  from  the  interests  we  are 
fighting.  We  have  to  co%-er  the  SUte  with  circulars  In  cam- 
paigns, because  In  90  per  cent  of  the  an»  of  the  State  oi 
Louisiana.  I  should  say  at  least  three-fourths  to  IfO  per  f ent 
of  the  newspapers  of  the  State  are  against  us  aU  the  time, 
and  it  is  only  the  rarest  exception  that  any  of  them  have 
ever  been  with  us  at  any  time.  So  the  enormous  thing  was 
done  that  employees  were  asked  to  contribute  to  a  cam- 
paign fund,  for  whom?  . 

Why,  our  opposition  In  Louisiana  announced  that  they 
were  going  to  beat  every  man  who  had  ever  received  the 
indorsement  of  the  Long  organization  or  of  Hoty  P.  Long 
IndividuaUy.  Every  man  had  to  be  beaten  who  had  ever 
been  seen  at  a  lunch  table  with  me.  Evenr  man  l^f  *<»  »« 
beaten  who  had  ever  accepted  my  support.  Oh,  that  ]^ 
an  ink  and  an  odium  that  had  to  be  erased  ^m  the  clean 
escutcheon  of  anyone  they  were  going  to  elect! 

They  did  not  say  that  the  man  who  was  ™°ntogagainst 
us  had  received  his  nomination  with  ^^^^^ ^^J^^ 
fore.    That  did  not  count.    They  did  not  say  that  the  man 


who  sat  in  the  United  States  Senate  before  I  came  here 
held  his  office  with  my  assistance.    They  did  not  mention 
anything  about  that.    They  did  not  say  anything  except 
that  every  man  In  that  State  who  had  accepted  my  sup- 
port—eight Congressmen  out  of  elg^t.  the  members  of  the 
courts,  the  Members  of  the  Senate,  and  everyone  else— bad 
to  be  defeated  in  this  campaign.    So  they  put  up  a  candi- 
date against  the  justice  of  the  supreme  court.    They  put  up 
candidates  against  all  of  the  Congressmen.    They  put  up 
candidates  for  the  public -service  commission.    They  had 
the  member  at  that  time,  and  they  ran  a  great  ticket,  amply 
financed,  as  they  have  always  been  amply  financed.    Ttey 
ran  a  great  ticket  from  one  end  of  the  State  to  the  other. 
They  were  going  to  lift  the  cover  from  the  mantle  and  elect 
an  entire  set  of  officials  who  in  no  wise  and  In  no  manner, 
directly  or  indirectly,  could  not  be  held  to  have  been  on 
friendly  speaking  terms  vfith  the  organization  with  which 
I  was  afflUated;  but  the  election  did  not  turn  out  quite  so 
weU.     But  they  faUed  to  elect  anybody,   Mr.   President. 
Somehow  or  other,  the  vote  did  not  turn  out  quite  so  weU. 
None  of  the  gentlemen  that  we  heard  about  were  sent  out 
to  redeem  the  State.    It  was  following  that  election  that 
this  report  was  made;  and  here  is  the  total  sum  coUected. 
as  rejwrted,  in  all  of  It. 

It  was  not  during  the  election  that  any  campaign  fund 
was  taken  up,  and  there  never  was  a  campaign  fund  taken 
up  for  the  senatorial  campaign  Itself— not  a  copper  cent. 
Here  is  the  great  coUectton  against  which  they  are  contend- 
ing, after  having  given  it  to  be  understood  that  the  funds 
collected  for  unemployment  relief  feU  in  the  same  category: 


Deficit  for  complete-the-wcrk  campaign.  January.  1882. 
including  candidates  supported  for  governor,  lieuten- 
ant governor,  secretary  of  state.  State  auditor,  treasurer, 
attorney  general,  superintendent  of  pubUc  education, 
registrar  of  the  SUte  land  office.  SUte  senators  "^o  g_^ 
represenUtlves •••  **"" 

That  election  had  occurred  9  or  10  months  before. 

Oblleatlons  contracted  for  Uterature.  stamps,  statlonwy, 
sound  truck,  and  traveling  expenses  for  Wade  O.  Martin 
(candidate  for  public -service  commissioner)-— 9*,ou» 

Obligations  contracted  for  circular  Issued  In  reference  to 

J   Y.  Sanders,  Jr..  being  on  public  pay  roU ..—_—-        vw 

Deficit   for   special-train   expense.   New  Orleans   to  Baton  . 
Rouge,    for    organization    to    opposition    vaaa*    meeting 
opposing  State  adminlstratlrai's  program ^ow 

That  Is  all  right.  Mr.  President;  they  do  not  have  to  worry 
about  a  special  train.  If  they  get  ready  to  get  up  ajPec*^ 
train  to  go  to  Baton  Rouge,  Uiey  have  the  special  train  all 
right  They  have  plenty  of  them.  If  we  want  to  bring  a 
special  train  there  in  order  to  present  opposition  to  these 
corncob  and  Ughtning-bug  showings  they  make  there,  of 
course,  that  is  bound  to  be  caUed  some  fraudulent  act.  But 
tWs  occurred  clear  outside  of  the  campaign. 
Deficit  for  account  of  unemployment-relief  work  in  New 

Orleans  and  surrounding  parishes. —  eo.ww 

That  meant  that  when  the  Reconstruction  Finance  Corpo- 
ration took  over  this  work  we  owed  $8,500  that  we  had  to 
carry  ourselves. 
Deficit  expense  accompanytog  Federal  Plood  Control  Com-  ^^ 

mlttee 

The  total  was  $26,050.  Twenty-six  thousand  and  fifty 
dollars  was  the  total  amount  collected.  JiJ^ether  it  was  » 
or  10  per  cent,  or  more,  or  nothing.  That  was  aU  ex- 
plained, and  put  in  the  pubUc  pr^  every  time  it  wa. 
Lplalned,  covering  work  that  had  been  done  down  in  tbe 
cS  of  New  Orleans  and  in  Uie  State  of  LouisUna  f or  » 
course  of  montiis;  and  I  send  tixe  statement  to  the  desk  in 
order  tiiat  it  may  be  placed  in  the  Rreoao  at  the  conclu- 
sion of  my  remarks,  so  that  Senators  may  r«d  the  entire 
matter  from  one  end  to  the  other,  if  they  sec  fit  to  do  so. 

The  PRESIDING  OFFICER.  Is  there  objection?  Tbe 
Chair  hears  none,  and  it  is  so  ordered. 

(See  Exhibit  B.) 

Mr  LONG.  Mr.  President,  I  want  tbe  Senate  to  know 
wher^  this  row  arose.  I  want  the  Senate  to  know  how  thia 
thing  came  about.  It  came  about  when,  as  Governor  of  the 
State  of  Louisiana.  I  called  tbe  legislature  into  special 
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•km  In  the  month  of  April.  If2f.  I  think  U  was,  for  the 
porpoae  at  lerytng  an  occupational  llcenae  tax  of  5  cents  a 
barrel  on  oil  refined  in  the  State.  That  Is  when  this  IttUe 
flsht  started. 

I  had  supported  the  junior  Senator  who  sat  in  the  United 
States  Senate  at  that  time,  who  Is  now  the  senior  Senator: 
I  had  supported  the  senior  Senator  who  sat  in  the  Senate 
at  that  time.  I  had  supported  them  against  the  very  ele- 
ments whom  I  was  undertaking  to  tax  at  the  time,  and  in 
every  campaign  that  I  had  ever  made  in  the  State  it  had 
been  fully  understood  what  my  position  was. 

In  1939,  in  the  spring  of  the  year,  when  the  legislature 
was  by  me.  as  governor  of  the  State,  called  into  session  for 
the  purpose  of  considering  whether  or  not.  in  order  to  carry 
en  the  work  of  the  government,  we  should  not  have  an 
occupational  Ucenae  tax  of  5  cents  a  barrel  on  every  barrel 
of  gasoline,  lubricating  oil.  and  everything  else  of  that  kind 
manufactured  In  the  State,  a  mass  meeting  was  called,  pre- 
sided over  by  the  T<w»t>rtana  Aasoclatton  of  Cammerce.  the 
music  for  which  was  fumlahcd  by  the  Standard  Oil  Re- 
fining Co.  band,  composed  of  I  think.  M  pieces.  They  took 
off  the  StaxKlard  Oil  Co.  uniforms  that  night  and  put  on 
blue  clothes,  but  they  forgot  to  rub  out  the  sign  on  the 
drum.     [Laughter.] 

They  there  and  then  held  a  mass  meeting,  and  adopted  a 
Mg  set  of  resolutions,  that  whereas  the  governor  of  the  State 
had  undertaken  to  do  the  outlandish,  unreasonable,  un- 
heard of,  criminal  act  of  putting  a  tax  on  the  Standard  Oil 
Co..  therefore  be  It  resolved,  that  he  should  and  must  be 
Impeached.  On  the  following  day.  or  the  next  day,  the  Im- 
peachment proceeding  was  started.  Those  favoring  im- 
peachment awarmed  into  the  capital  of  the  State  of  Loul- 
gtana.  Qreat  advertisements  began  to  appear  in  every  news- 
paper tn  the  State,  advertising  the  refined  products  of  the 
Standard  Oil  Co.  They  went  out  to  little  old  weekly  papers 
so  small  that  I  could  walk  outside  of  their  circulation  in  a 
quarter  of  a  minute  and  had  Inserted  2-page  advertisements 
of  oil  and  gasoline. 

The  big  paper  of  the  State,  the  Times- Plcayime,  which 
claims  to  be  a  paper  for  white  supremacy,  but  one  of  the 
leading  executives  of  which  is  part  negro,  at  that,  had  come 
out  on  a  Sunday  morning  with  the  statement  that  the  legis- 
lature should  adjourn  and  go  home  and  stop  that  kind  of 
business,  but  on  Tuesday  morning  it  came  out  with  a  double 
page  advertisement  of  th»  Standard  OU  Co.  on  the  inside, 
and  another  editorial  on  the  outside,  to  the  effect  that  the 
legislature  should  not  go  home,  that  they  ought  to  stay 
there  and  Impeach  Hirrr  P.  Lara,  the  goverxxir  of  the  State. 

We  held  a  meeting,  too.  and  T  called  on  the  two  United 
States  Senators,  and  I  called  on  my  other  friends,  men  whom 
I  had  helped  get  Into  the  oOoes  which  they  held  at  that 
time,  and  who  have  yet  ever  to  ask  anybody  to  vote  for  me 
lor  anything,  a  statement  I  want  to  repeat.  I  called  upon 
my  Mends,  upon  Senator  Ransdell  and  Senator  Bkoussau. 
two  men  for  whom  I  had  fought  all  over  that  state,  whom 
I  had  helped  elect  to  the  United  SUtes  Senate.  I  fought 
for  them  against  the  same  forces  that  were  trying  to  im- 
peach me. 

I  called  on  my  frtends  to  help  me  resist  that  impeach- 
ment, and  I  sUted  that  I  would  can  the  roU  again  at  the 
calling  of  the  impeachment  and  that,  however  dim  my 
chances  looked  at  the  time.  I  did  not  Intend  to  bend  one  Jot 
or  tittle  to  that  crowd.  I  did  not  hear  from  some  of  those 
upon  whom  I  called  and  they  dki  not  hear  from  me  when 
their  time  came. 

Mr.  President,  that  wasnotaUoflt.  Idlda  Uttle  bit 
more  about  it.  This  clique  had  gotten  hold  of  that  State, 
lir.  President.  There  is  a  big  lake  outside  of  New  Orleans 
over  which  one  must  come  to  get  into  tte  city.  My  friend 
the  Senator  from  Mississippi  knows  of  Lake  Pontchartrain. 
In  order  to  come  from  Mississippi  and  from  some  parts  of 
northern  Louisiana  to  New  Orleans  one  has  to  come  over 
lAke  Pontchartrain. 

The  clique  got  hold  of  the  State  government,  and  they 
granted  a  franehlae  to  a  private  corporation  to  build  a  bridge 
tiM  lake,  allowing  them  to  charge  $3  JO  for  aotooio- 


biles  going  to  New  Orleans,  plus  15  cents  for  passengers,  and 
$3  JO  back  the  other  way.  plus  15  cents  for  passengers. 

My  distinguished  colleague  and  myself  both  announced 
against  that  fraud.  I  had  opened  up  the  fight  in  the  State 
of  Louisiana  and  had  gone  into  court  after  court  and  tried 
to  stop  that  fraud.  My  distinguished  colleague  had  an- 
nounced that  he  favored  the  same  position.  They  went 
ahead  and  built  the  bridge,  with  a  provision  in  the  contract 
that  no  other  bridge  could  be  built  30  miles  east  or  30  miles 
west  of  that  luridge.  It  was  to  be  the  exclusive  bridge  over 
Lake  Pontchartrain. 

The  people  of  the  State  had  cmly  one  relief.  Then  was 
a  right  that  had  been  reserved  to  the  State  itself  to  build 
a  bridge  about  5  miles  to  the  other  side  of  this  private  bridge. 
Substructures  and  piers  for  this  bridge  were  started  be- 
fore  I  became  governor.  After  the  former  governor  had 
died,  suddenly  and  unexpectedly,  and  the  lieutenant  gov- 
ernor had  become  governor.  Governor  Simpson,  he  started 
to  put  in  substructures,  only  substructures.  No  contract  was 
made  for  the  bridge  Itsdf ,  only  for  the  substructures,  and 
It  was  after  my  election  as  governor  of  the  State  that  I 
found  out  that,  if  they  could  prevent  it.  they  never  ex- 
pected to  allow  the  bridge  itself  to  be  built  on  top  of  those 
substructtires  and  piers  which  had  been  put  into  the  lake. 
I  ordered  the  drafting  of  the  plans  and  specifications  for 
the  erection  of  a  free  bridge  paralleling  the  other  bridge 
where  a  fee  of  $3.60  could  be  charged.  They  were  not 
charging  $3.80;  they  had  reduced  the  charge  to  about  $2, 
in  an  effort  to  keep  us  from  building  the  public  bridge.  But 
they  opened  up  their  bridge.  Thereupon  I  put  on  free  ferries 
paralleling  the  toll  bridge,  where  they  were  trying  to  charge 
all  the  way  from  $2  to  $3  or  |4.  and  thereupon  they  Joined 
the  impeachment  proceeding,  and  night  after  night  senators 
came  to  me  and  told  me  that  if  they  could  keep  that  bridge 
from  being  built  It  meant  $7,700,000.  that  they  lacked  only 
three  votes  in  the  senate  of  having  enough  to  vote  my  im- 
peachment, and  that  the  sky  was  the  limit  for  any  man  who 
would  vote  to  impeach  me  in  the  senate  on  the  next  day. 

We  stood  it  out:  we  fought  It  out:  we  built  the  bridge:  «• 
put  the  free  bridge  beside  the  other,  with  a  40-foot  concrete 
road  on  the  north  end  and  a  similar  road  on  the  south  end: 
and  the  buzzards  are  rooting  on  the  fraudulent  bridge  they 
put  up  there  by  which  they  attempted  to  swindle  the  State 
out  of  $7,700,000. 

That  Is  not  half  at  tt;  that  Is  not  half  about  this  white- 
winged  gang.  I  am  golxig  to  tell  the  Senate  why  the  people 
of  Louisiana  will  not  vote  to  put  that  gang  back  in  power. 
When  I  became  governor,  the  State  of  Louisiana  stood  at 
the  bottom  of  the  list  as  the  most  illiterate  State  in  the 
United  States  It  had  a  greater  percentage  of  people  who 
could  neither  read  nor  write  nor  spell  than  any  other  State 
in  the  Union.  It  stood  forty-eighth  out  of  43.  When  I  put  a 
tax  on  these  Interests  In  order  to  put  night  schools  into  the 
State.  In  order  to  open  up  schools  in  that  State  so  that 
the  adult  illiterates  could  go  to  school  at  night  and  learn 
how  to  read  and  to  write  and  to  spell,  that  is  when  they 
began  the  attack  and  to  consort  to  keep  from  paying  taxes 
they  ought  to  pay  on  the  operations  of  their  businesses.  In 
order  to  keep  that  SUte  in  lU  illiteracy  and  to  keep  that 
State  from  having  a  revenue  to  get  out  of  a  state  of  illiteracy. 
That  Is  not  all.  There  is  another  little  thing  we  are 
doing.  Up  until  the  time  I  became  Governor  of  the  State  of 
Louisiana  there  were  16  miles.  I  believe  it  was,  maybe  more, 
of  No.  1  type  roads  in  the  State,  and  some  of  the  16  miUny 
had  cost  an  average  of  $80,000  a  mile.  The  highway  com- 
mission, the  day  I  took  the  oath  of  oiBoe.  was  $5,000,000  in 
debt  and  did  not  have  a  dime  to  pay  anybody  a  thtng  with. 
The  revenues  had  already  been  spent  for  the  year,  and  at  the 
end  of  the  year  we  would  have  been  $5,000,000  in  debt  and 
did  not  have  a  dime.    That  Is  what  they  did. 

They  had  gone  out  and  floated  $41,000,000  worth  of  bonds 
•gainst  the  port  of  New  Orleans  and  spent  the  money,  and 
they  did  not  have  a  tax  behind  the  bonds  to  pay  a  *umm 
with.  It  aD  had  to  come  from  earnings.  Then  they  tried 
to  paralyse  the  administrative  arm  of  the  State  govern- 
ment.  to  kaap  me  from  pajtng  the  Interest  on  the  bonds 


they  had  issued,  to  keep  me  from  pairing  the  deficit  the 
highway  commission  had  made,'  to  keep  me  from  building 
the  bridge  against  the  toU  bridge  they  had  put  up,  to  keep 
me  from  wiping  out  illiteracy,  and  how  did  they  attempt 

to  do  that? 

Did  they  do  it  silently?    Oh.  no.    They  became  bold.   They 

organized   the  Constitutional  League.     They   organized   a 

league  after  every  election.    They  never  have  been  able  to 

make  a  league  last  through  more  than  one  election,  and 

sometimes  not  quite  through  that.    They  organized  a  league. 

and  if  that  is  disputed,  I  will  file  in  the  records  of  the 

Senate  newspaper  headlines  showing  it.     The  newspapers 

were  contributors  to  the  league  to  the  extent  of  $15,000 

apiece.    It  came  out  in  a  headline — I  think  about  the  month 

of  July,  1929.  or  it  might  have  been  the  month  of  Jime — 

that  several  hundred  thousand  dollars  had  been  contributed 

to  the  Constitutional  League  for  the  purpose  of  running 

HuiY  P.  Long  out  of  the  governor's  office,  disbarring  him 

as  a  lawyer,  and.  if  possible,  putting  him  in  the  State 

I)enitentiary. 

They  did  not  make  any  bones  about  the  money.  They 
put  it  out  that  hundreds  of  thousands  of  dollars  had  been 
subscribed.  The  president  of  the  Standard  Oil  Co.  walked 
into  that  meeting  as  boldly  as  I  ever  walked  into  church— 
or,  perhaps,  I  ought  to  say  into  a  hotel.  [Laughter.]  He 
participated  in  those  deliberations  Just  as  boldly  as  anyone 
else.  The  gentleman  who  Is  now  president  of  the  United 
Fruit  Co.  was  there  in  person  or  by  proxy,  but  I  think  in 
person.    The  newspaper  representatives  were  there. 

The  sad  thing  about  it  is  that  we  are  now  told  that  the 
city  government  of  New  Orleans  Is  a  bad  government,  but 
It  was  the  poliUcal  side  of  the  Constitutional  league  with 
which  these  distinguished  gentlemen  surrounded  themselves. 
They  all  went  into  the  game  together,  and  they  met  finally 

at  the  end  of  9  or  10  months  in  the  Legislature  of  the  State 

of  Louisiana. 

Their  first  move  was  to  remove  the  Long  speaker.  Surely 
they  would  have  no  trouble  doing  that,  61  out  of  100  having 
voted  to  impeach  me,  and  they  only  needed  51  to  remove 
the  speaker.  But  they  did  not  get  him  removed.  Something 
had  happened.  Fifty-seven  voted  against  removing  the 
speaker  and  42  voted  to  remove  him.  I  will  say  for  my  col- 
league that  the  representative  of  my  colleague's  district 
steadfastly  voted  for  all  impeachments  and  all  removals  of 

When  they  found  out  that  not  only  did  they  lose  the  house 
but  on  the  same  day  they  lost  the  election  for  a  president 
pro  tempore  of  the  senate,  thereupon  they  filibustered  the 
legislature  for  60  days  to  keep  a  bill  from  being  passed.  The 
lieutenant  governor  was  in  the  chair,  and  he  refused  to  per- 
mit anything  to  move  at  aU.  By  that  process  they  managed 
to  keep  everything  from  going  through  the  leglslatiu-e.  A 
filibuster  ts  a  good  thing.  [Laughter.]  I  know  what  it 
is.  because  I  sat  there  for  60  days  helpless  while  they  held 
my  legislature. 

Then  It  was  that  I  went  before  the  people  of  Louisiana, 
never  having  wanted  to  nm  for  the  United  States  Senate. 
and  said  to  the  people  of  Louisiana,  "Do  one  of  two 
things  "—for  every  one  of  them  came  out  and  wanted  to 
put  me  out  of  office— I  said,  "  If  I  am  not  elected  to  the 
United  States  Senate,  1  will  retire  as  governor  of  this  State: 
and  if  I  am  elected  to  the  United  States  Senate,  I  expect 
every  one  of  these  gentlemen  to  be  recalled  or  to  be  made  to 
carry  out  this  platform  and  let  me  lift  the  State  out  of  this 
mire." 

The  results  of  the  elecUon  were  disappointing.  The  old 
New  Orleans  organization  stood  loyally  by  their  anU-Long 
forces.  They  carried  the  city  of  New  Orleans  against  rne 
by  4,600.  but  the  country  came  in  with  enough  of  a  majority 
to  beat  the  city  vote,  and  I  came  to  the  Senate  with  a  total 
of  about  40,000  majority.  I  was  never  supported  by  the 
New  Orleans  organization  for  any  public  office  I  ever  held. 
They  fought  me  for  governor  In  1924  when  I  carried  the 
country  and  was  overcome  in  the  city.  They  fought  me 
when  I  was  elected  governor  in  1928.  They  fought  me  when 
I  was  elected  to  the  United  States  Senate.    Tbey  fought  me 


until  they  had  nothing  left  to  fight  with,  but  at  aU  times  they 
participated.  The  very  same  gentlemen  tell  srou  now  that 
the  New  Orleans  organization,  the  clty-hall  organization, 
with  which  I  have  had  nothing  to  do,  whose  support  I  had 
never  received — that  same  city-haU  government  which  gave 
the  present  senior  Senator  from  Louisiana  the  majority  that 
overcame  the  country  vote  against  him  when  he  first  came 
to  this  body.  Is  at  favUt.  It  was  the  city  hall  that  gave  the 
votes  to  try  to  Impeach  me  as  governor  of  the  State. 

It  was  the  city  hall  that  foufi^t  me  in  every  election  I  had 
ever  had,  and  when  they  had  been  beaten,  and  it  did  not  make 
any  difference  what  they  did,  then  it  was,  after  I  had  been 
elected  to  the  Senate,  that  I  called  the  legislating  into  ses- 
sion on  48  hours'  notice,  and  the  same  legislature,  the  same 
men  who  had  voted  60  to  39  to  impeach  me  for  stealing  $900 
and  for  canring  a  pistol  and  stealing  a  cord  of  wood,  voted 
to  give  me  nearly  $100,000,000  to  spend.  Just  one  year  after 
the  time  they  tried  to  Impeach  me.  They  marched  In  there, 
the  committee  from  the  same  house  that  came  to  impeach 
me,  and  withdrew  the  Impeachment  charges,  and  the  senate 
passed  a  resolution  dismissing  the  charges  upon  their  re- 
quest. 

I  thought  the  matter  was  closed.  I  thought  this  matter 
was  over  with,  but  apparently  it  was  not.  We  came  out 
with  a  ticket  to  complete  the  work.  The  distinguished 
senior  Senator  from  Louisiana  [Mr.  BrottssardI.  wrote  a 
letter  to  the  people  of  Louisiana.  I  had  never  uttered  a 
word  against  him  In  any  public  or  private  place  that  I  know 
of,  certainly  in  no  public  place,  except  to  lament  the  very 
fact  that  he  failed  to  come  when  I  thought  he  should  have 
come  to  help  me  in  those  fights. 

But,  lo  and  behold,  the  senior  Senator  decided  to  break 
the  Ice,  so  he  wrote  down  to  the  State  of  Louisiana  In  the 
year  1931  calling  upon  the  people  to  get  together  and  defeat 
every  candidate  for  public  office  who  had  been  supported 
by  HuxY  P.  Long  in  any  capacity.  Since  he  was  one,  him- 
self, I  thought  he  was  going  to  resign,  but  he  did  not.  There 
was  but  one  thing  for  him  to  do  when  he  wrote  the  letter 
that  anybody  had  my  help  to  be  elected  by  Lokc  ought  not 
to  be  elected  again.  I  thought  he  would  resign.  But  he 
did  not.    He  waited  to  run. 

Somehow  even  that  advice  was  not  accepted  by  the  people 
of  Louisiana.  The  nine  candidates  out  of  nine  of  the  State 
administration  were  accidentally  elected  by  majorities  vary- 
ing aU  the  way  from  100,000  down  to  40,000.  Then  came 
along  the  election  for  United  States  Senator  In  1932  that  I 
have  discussed.    That  was  the  election. 

Mr.  President,  what  do  agreements  mean?  I  want  to 
quote  a  statement  made  by  the  Broussard  counsel  and  ad- 
duced before  this  committee.    They  stated: 


We  agreed  to  abide  the  decUlon  of  the  arbitration  committee. 

That  Ls  what  they  said: 

We  agreed  to  abide  the  decision  of  the  arbitration  committee. 

That  was  made  after  the  election,  that  was  made  before 
the  senate  committee,  and  now  they  come  here  and  tell  you 
they  have  to  have  a  great  deal  of  exposure. 

Mr  President,  I  have  not  undertaken  to  charge  the  com- 
mittee with  any  responsibility  for  what  has  been  published 
in  the  press.  I  simply  want  to  get  this  matter  before  the 
Senate  In  a  proper  way  so  that  It  wlU  be  understood.  But 
In  order  that  It  may  be  understood  I  am  sure  my  col- 
league would  desire  that  I  mention  another  matter,  and  In 
deference  to  what  I  think  would  be  his  own  wishes  I  shall 
do  so. 

There  has  been  a  practice  down  In  our  State  for  a  num- 
ber of  years  of  filing  what  are  known  as  dummy  candidates. 
I  want  to  explain  that  to  the  Senate.  There  wlU  be  five  or 
six  candidates  for  an  office  and  one  of  the  organizations 
will  slip  in  at  the  eleventh  hour  and  file  about  five  more 
candidates,  never  intending  that  those  candidates  will  really 
go  to  the  polls.  They  are  filed  because  every  candidate  has 
the  right  to  put  a  name  to  be  drawn  from  to  choose  the 
election  commissioners.  They  draw  the  election  commission- 
ers in  that  way  from  among  a  list  of  names  which  is  ROtten 
in  that  way.    Every  candidate  for  a  local  office  fUes  his  list 
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«C  promecttve  eommiaioners.  Then  they  Uke  the  oaaoe  of 
llM  ff>fKli«1*t^  for  oommitfkinen  and  put  them  all  In  a  hat. 
and  the  first  five  that  are  drawn  are  named  as  the  five  elec- 
tion commissioners. 

In  other  words.  If  there  are  15  candidates  who  pot  In 
Mtwp«  frtflHlly  to  you  and  the  other  man  has  six.  you  would 
tmv  two  and  one-half  times  as  good  a  chance  for  drawing 
WiWiitMliiiii  rn  as  he  would  have.  They  did  that  down  there 
long  before  I  knew  what  politics  was.  When  I  first  ran  for 
KOT«mor  I  was  not  wise  to  it.  I  was  wise  the  second  time. 
but  I  was  not  the  first  time.  I  learned  how  after  having 
been  beaten  once.  If  I  could  not  learn  from  my  enemies  I 
do  not  know  from  whom  I  could  <eam. 

But  we  decided  to  try  to  stop  the  practice.  We  deeded 
we  were  going  into  court  and  try  to  stop  the  factioiTwho 
ted  started  this  business  of  filing  dummy  lists  of  candl- 
dKUa.  because  it  was  a  terrible  expenv;  to  us.  We  had  to 
get  money  enough  to  pay  to  file  candidates  that  we  knew 
were  not  going  to  run  against  the  candidates  that  they 
were  Ohxm  that  we  knew  were  not  going  to  run.  So  we 
went  to  court  to  stop  it.  but  we  lost  the  case.  My  coUeague's 
side  beat  us  in  court  twice.  The  case  went  to  the  Supreme 
Court  of  Louisiana.  We  lost  the  case  in  the  lower  court 
and.  of  ooaxae.  that  court  was  no  good,  to  hear  them  tell 
about  it.  but  we  went  to  the  supreme  court  and  the  supreme 
court  said: 

Mcltbcr  such  ottoer  n<»^  tlM  committM  ttaelf  hM  }urlfl(lt«tion 
t»  qu— tlnn  or  inquire  Into  Um  truth  of  •  declared  candidacy. 

That  is  what  the  supreme  court  said,  that  neither  the 
court  nor  the  committee  could  (luestion  those  dimuny  lists 
which  had  been  filed  on  us  at  about  midnight  one  night. 
Tlftey  did  not  say  it  once.  They  went  over  it  in  another  case 
and  laid  It  again.  The  point  I  want  to  bring  to  the  atten- 
tion of  Senators  is  that  I  am  reading  particularly  from 
Justice  Odom,  who  was  the  organ  of  the  court.  They  beat 
us  in  another  case,  two  Judges  di^ssenting  and  five  Judges 
concurring.  But  Justice  Odom,  the  organ  of  the  court — 
and  I  might  now  state  to  the  Senate  that  Mr.  Justice 
Winston  Overton,  a  brother  of  the  Senator  elect.  Is  a  mem- 
ber of  the  supreme  court,  and  he  concurred  with  the  five 
Justices  in  deciding  against  us  that  the  committee  and  the 
court  had  no  Jiirlsdictlon  in  that  case.  That  was  Justice 
Winston  Overton  deciding  against  us.  a  good  virtuous  Judge 
as  long  as  he  decided  against  the  faction  with  wiiich  his 
brother  was  affiliated. 

In  the  public  service  commission  campaign,  when  they 
had  filed  diunmies  all  over  the  State — not  for  Senator,  but 
when  they  had  filed  as  many  as  20  in  one  parish,  we  filed 
g.  they  say.  and  for  the  purpose  of  argument  we  win  admit 
that  for  the  present.  Why  not?  They  went  to  court  again. 
They  had  won  both  of  those  cases,  the  court  holding  that 
the  committee  could  not  disqualify  a  candidate  who  filed 
and  swore  he  was  a  candidate.  The  court  held  the  com- 
mittee could  not  inquire  into  It.  But  lo  and  behold,  they 
waited  until  the  commission  campaign  commenced  and  then 
they  came  before  the  court  to  contest  these  candidates. 
They  went  into  court  on  a  day  when  It  would  be  too  late 
f or  ua  to  prepare  petitions   and  go   into  court  even   if 


man  who  had  decided  twice  against  us  and  who  held  to  tbm  " 
fftnryt  opinlon  the  second  time  and  the  third  time,  who 
OMdntalned  the  opinion  he  had  rendered  In  the  original 


Lo  and  befaotd.  the  eoort  got  eormpt,  to  bear  tliein  tell 
It    How  did  the  court  get  comtpc?    It  fot  ggmtpC.  gentlf' 
&t  tlM  flvmte.  beoMM  it  would  not  ro«WM  lU 


That  is  the  dummy  candidate  business  about  which  they 
are  raising  so  much  Cain. 

But  that  was  not  all  they  did.  Let  me  show  how  they 
handled  these  dummies.  They  had  control  of  committees 
in  some  parishes  and  we  had  control  of  committees  in  soma 
parishes.  In  the  parish  of  East  Baton  Rouge,  the  domicila 
of  ihe  Standard  Oil  Co..  they  have  control.  In  that  parish 
they  filed  18  diimmies  and  we  filed  our  g.  What  did 
they  do?  They  rejected  our  g  on  the  ground  that  it  was 
immoral  to  use  them,  but  upheld  their  own  Ig,  and  yet 
we  beat  the  life  out  of  them.  I  have  here  a  telegram  from 
the  secretary  of  state,  which  I  want  to  read: 

Batoh  Rooos.  La..  /«»««ry  50.  t9J3. 
Senator  Httvt  P.  Lono, 

United  States  Senate:  ' 

Replying  inquiry.  18  candidates  for  pariah  school  board,  ward  S, 
Bast  Baton  Rouge  Pariah,  and  1  candidate  tot  public  service  com- 
Bilsaloner— 

Making  19  In  aD— 
second  district,  for  E>eniocratic  primary.  September  13,  were  with- 
drawn after  drawing  of  commlaslozMTs  for  said  election.  J.  O. 
Pearce,  chairman  Democratic  executive  committee,  ascertained 
from  this  olBce  last  minute  candidates  could  be  withdrawn  so  •• 
not  to  appear  on  baUot.  Pearce  withdrew  18  candidates  In  one 
letter  dated  August  30.  Pearce  was  active  supporter  of  Broussard- 
Borron  faction. 

Borron  was  the  candidate  for  Congress. 

Senate  Committee  Investigator  Holland  examined  these  docu- 
ments  and  has  this  information. 

C.  S.  CowwAT.  Secretary  of  State. 

I  send  this  telegram  to  the  desk  and  ask  that  It  may  be 
published  In  the  Rxcord  entire  at  the  conclusion  of  my  re- 
marks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

(See  Exhibit  C.) 

Mr.  LONG.  So  wherever  there  were  dummy  candidates 
who  were  friendly  to  us  they  rejected  them  and  used  tho 
dummy  list  of  candidates  who  were  opposed  to  us;  but  when 
it  came  to  the  parishes  over  which  they  had  control  they 
used  the  names  of  their  dummies  In  the  parish  of  Iberia 
and  threw  out  the  8  that  we  filed,  and  they  used  the  19  that 
were  filed  by  our  opposition  in  the  parish  of  East  Baton 
Rouge  and  threw  out  the  8  that  we  filed,  and  the  district 
Judge  enjoined  us  from  filing  them  again. 

Mr.  President,  since  the  campaign  I  have  undertaken  not 
to  be  anything  less  than  generous.  I  have  not  undertaken 
to  fight  the  campaign  over  again.  I  have  not  undertaken  to 
b<Mist  of  any  victory.  I  hope,  and  I  have  never  thought  It 
part  of  a  good  sport  in  any  political  victory  to  do  Anything 
that  reflected  upon  or  affected  the  feelings  of  any  defeated 
candidate.  I  know  what  it  means  to  be  beaten  for  public 
office.  I  have  been  beaten  myself:  I  have  taken  my  beat- 
ings. I  expect  some  day  that  I  will  have  to  take  others.  I 
have  done  so  In  nearly  every  campaign  we  bad  in  some 
quarter  or  other. 

But.  now.  these  reports  have  been  clrculoted  from  one  end 
of  this  eoontry  to  the  other  as  though  there  was  an  exceed- 
ingly tmfalr  election.    I  have  filed  with  ttM  Senate  the  riC' 
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lir.  Xrwln  WlUUms.  wbo  made  this  complaint,  stated  that  It 
agreeable  to  him  to  substitute  another  Broussard  ooouniwloner. 
The  committee  recommended  that  some  other  qtiallfled  supporter 
of  the  Broussard  faction  should  be  permitted  to  serve  as  a  com- 
missioner In  Christina's  place,  and  that  if  the  vacancy  had  al- 
ready been  filled  the  commissioner  elected  shotild  resign  and  per- 
mit the  Broussard  faction  to  substitute  a  commissioner  for  Mr. 
Christina. 

It  was  reported  that  Christina  had  been  arrested  and  charged 
with  disturbing  peace.  The  committee  felt  that  the  fact  that  he 
had  a  commission  doubtless  justified  him  In  arguing  for  his  rlghU 
and  In  fairness  to  him  the  committee  requested  Recorder  Emlle 
J.  Leonard  to  discharge  Mr.  Christina  when  he  came  before  him 
tot  -trial.    This  was  done. 

n 

In  ward  8,  precinct  1.  complaint  was  made  by  ICr.  Garland,  of 
the  Overton  faction,  that  a  Broussard  commissioner  was  serving 
In  this  precinct,  notwithstanding  the  fact  that  he  was  a  candi- 
date for  the  parish  committee.  The  committee  made  the  same 
ruling  In  this  case  as  In  the  Christina  case,  but  suggested  to  Mr. 
Oarland  that  in  view  of  the  lateness  of  the  hour,  the  complaint 
having  been  made  In  the  middle  of  the  afternoon.  It  would  be 
advisable  not  to  disturb  the  situation.  The  conunlttee  heard 
nothing  further  of  th«  complaint. 

1  m 

In  ward  0.  precinct  6,  complaint  was  made  that  Mr.  Bovirgeols. 
a  Broussard  commlsslOE.er  In  this  precinct,  was  not  permitted  to 
sen'e  on  the  ground  that  he  did  not  reside  in  the  ward  notwith- 
standing the  fact  that  he  was  registered  In  the  precinct.  The 
committee,  upon  Inquiry,  was  Informed  that  the  registrar  of  voters 
had  scratched  Mr.  Bourgeois's  name  from  the  registration  rolls. 
The  committee  ruled  that  it  could  not  go  behind  the  registration 
rolls,  and  accordingly  Mr.  Bourgeois  could  not  serve  aa  com- 
missioner. 

XV 

In  ward  0.  precinct  8,  complaint  was  made  that  Peter  Bearbars. 
an  official  watcher,  was  ordered  to  go  out  of  the  barriers  and  upon 
his  refvisal  was  arrested  and  charged  with  refusing  to  move  out  of 
barrier.  The  committee  ruled  that  an  official  watcher  has  a  right 
to  remain  In  the  barrier  provided  he  does  not  electioneer,  and 
recommended  the  Immediate  release  <rf  Bdr.  Bearbars.  In  view  of 
the  orders  Issued  by  the  mayor  that  all  persona  arrested  for  dis- 
turt'aiwes  on  election  day  would  not  be  paroled  untU  after  the 
close  oi  the  polls,  the  committee  requested  the  mayor  to  revoke 
thlii  order  in  this  particular  case,  and  the  mayor  compiled  with 
thii  request  and  Bearbars  was  released. 

V 

In  ward  13,  precinct  6.  a  similar  complaint  as  the  preceding  one 
was  made  when  Arthur  Johnson,  an  official  Broussard  watcher,  was 
ordered  out  of  the  barriers  and  arrested  for  refusing  to  move  there- 
from. The  committee  made  the  same  request  of  the  mayor  and 
Mr.  Johnson  was  released. 

VI 

Several  Inquiries  were  made  dtirlng  the  morning  concerning  the 
right  of  the  official  watchers  to  remain  within  the  barriers,  and 
two  or  three  complaints  were  received  to  the  effect  that  they  were 
not  being  permitted  to  remain  within  the  barriers.  The  committee 
ruled  that  official  watchers  should  be  permitted  within  the  bar- 
riers provided  they  did  no  electioneering  and  Instructions  were 
Issued  accordingly.  As  far  as  the  committee  knows,  all  such 
instructions  were  carried  out. 

vn 

In  ward  7,  precinct  11.  Mr.  Alvln  Cobb  advised  the  committee 
that  the  commissioners  and  watchers  representing  his  faction  were 
now  supporting  the  other  candidate,  and  asked  whether  an  un- 
official watcher  could  be  placed  by  him  In  front  of  the  door  of  the 
poll  In  the  street  Immediately  outside  of  the  barrier,  either  in  a 
parked  automobile  or  standing.  His  position  would  be  about  8V^ 
feet  from  the  polling  booths  In  which  the  voters  marked  their 
ballots.  After  full  consideration  the  committee  came  to  the  con- 
clusion that  It  was  the  Intent  oC  the  primary  law  to  keep  all 
persons  otber  than  commissioners,  official  watchers,  and  those 
easting  their  votes  a  reasonable  dlsUnce  sway  from  the  polling 
booths  by  the  construction  of  barriers  along  the  curb  for  a 
e«vtaoc«  of  BO  fset  af>d  that  no  one  shoukl  beeermltted  la  the 
stfeet  Immediately  in  front  of  or  eloee  to  the  p^tag  bpoths^The 
tommfium  wa>  of  the  view  that  tlM  kNr  fnjUmJm  tMMer* 

M  M  )ae  will  »•  ^•"■Hle^to  ••*•<»  ^  9^^ 

ffesMes  e»  pefweW'. 


of  any  p<Ala  but  that,  if  Ux.  Nathan  would  have  the  police  officers 
assigned  to  the  precincts  In  qtieetlon  communicate  with  the 
arbitration  committee.  Instructions  would  at  once  be  Issued  to 
have  the  baUot  boxes  so  placed  In  the  polls  as  to  permit  an  un- 
obstructed view  by  the  official  watchers  and  the  public.  No 
further  requests  In  this  respect  were  made  of  the  committee. 

IX 

In  ward  17.  precinct  5.  complaint  was  made  by  Broussard  head- 
quarters that  the  Overton  com  mlnwi  oners  had  started  an  argument 
with  the  Broussard  commissioner  and  that  he  was  l>elng  threat- 
ened with  arrest.  The  committee,  through  the  police  depart- 
ment, communicated  with  the  officer  located  at  the  poll,  and  was 
Informed  that  the  trouble  had  been  straightened  out  and  that 
the  commissioners  were  performing  their  duties  peaceably. 

X 

In  ward  9.  precinct  10,  a  Brotissard  commissioner  advised  the 
committee  at  about  10  o'clock  a.  m.  that  he  lived  In  the  eleventh 
precinct  but  had  received  a  commission  to  serve  in  the  tenth 
precinct;  he  reported  in  the  morning  at  the  eleventh  precinct  and. 
upon  discovering  his  error.  Immediately  went  to  the  tenth  pre- 
cinct, arriving  at  5  minutes  of  6  In  the  morning  by  his  watch. 
He  stated  that  the  other  commissioners  had  elected  a  conunls- 
sloner  to  serve  In  his  place  and  had  already  opened  the  poll  and 
received  votes,  contending  that  It  was  6.10  a.  m.  by  their  watches 
at  the  time  he  reported.  He  Insisted  that  he  had  verified  his 
watch  with  the  official  time  and  that  his  watch  was  correct. 
The  committee  concluded  that  It  had  no  way  of  determining  the 
disputed  question  of  fact  concerning  the  time  of  arrival,  particu- 
larly In  view  of  the  late  hour  at  which  the  complaint  was  made, 
and  that  there  was  nothing  the  committee  could  do.  The  com- 
plainant was  advised  that  if  he  had  reported  the  matter  Imme- 
diately upon  its  occurrence  the  committee  could  have  then  been 
in  a  position  to.  determine  the  merits  of  the  controversy. 

XX 

Two  inquiries  were  made  of  the  committee  concerning  the  right 
of  ptersons  to  vote  whose  names  were  upon  the  registration  rolls, 
but  whose  right  to  vote  might  be  questioned  on  the  ground  that 
they  had  subsequently  removed  frcwn  the  precinct.  The  commit- 
tee advised  that  the  costimlssloners  could  not  go  behind  the  rolls, 
and  anyone  whose  name  was  on  the  official  poll  list  had  the 
right  to  vote,  subject,  of  course,  to  challenge. 

xn 

One  Inquiry  was  made  whether  a  voter  who  had  mislaid  or 
lost  his  poll-tax  receipts  cotild  cast  his  vote.  The  committee 
advised  that  if  the  name  of  the  voter  appeared  in  the  official  poll- 
tax  lists  in  the  possession  of  the  commissioners,  he  should  be  per- 
mitted to  vote  without  the  i»roductlon  of  the  original  receipts. 

xxn 

One  Inqtilry  was  made  from  the  seventeenth  ward,  at  10  minutes 
to  7  p.  m.,  as  to  whether  a  voter  who  had  left  his  registration 
receipt  at  home  and  did  not  have  time  to  get  it  and  return  before 
7  should  be  permitted  to  vote.  The  committee  advised  that  If  the 
voter  was  personally  kndwn  to  all  of  the  commissioners.  If  his 
name  appeared  on  the  official  rolls.  If  he  had  cast  his  vote  in 
prevlo\is  elections,  and  If  he  had  not  voted  that  day.  he  should 
be  permitted  to  vote. 


In  ward  10,  precinct  6.  report  was  made  to  the  committee 
that  Mclntyre,  an  Overton  supporter,  had  beaten  up  Babln.  an 
official  Broussard  watcher,  and  that  both  of  them  had  been  taken 
to  the  sixth  precinct  station  where  Mclntyre  had  been  paroled 
and  Babln  taken  Into  custody.  Upon  Investigation,  the  conunlt- 
tee found  that  both  Mclntyre  and  Babln  had  been  arrested, 
charged  with  fighting  and  disturbing  the  peace,  that  neither  of 
them  had  Ijeen  paroled,  and  that  both  had  been  sent  to  the  court 
for  trial.  The  committee  accordingly  ruled  that  In  view  of  the 
fact  that  the  case  was  In  the  hands  of  the  court  It  should  do 
nothing  In  the  matter. 

zv 

Patrick  UoOm  telephoned  to  ssk  whether  an  elderly  lady  who 
was  sick  and  unable  to  corns  to  the  poll,  and  wbo  deslrsd  to  eset 
her  voU  for  sentlmenUl  reawnis.  could  be  permitted  to  voU  If  a 
commissioner  of  each  faction  went  to  her  reeidenos.  The  eon- 
SmM  dlsctMssd  the  matter,  and  Us.  MeOill  wm  tetd  tohave  the 
eommtMleiiefe  telepbone  the  aesuMfte.  ffethliig  fwrtberwae 
hm^0itk§mm.  rh§  eommhUt  thetelere  espf  ssssi  m  opMtm 
M  «M  eeet.  la  sttbes4i»eoi  in—siiwi  eMeag  «•  ■Mvitiiis  of 
titttmmimr  M  wseer*^  i<Mi iiwli  •  tele «mM  nel *•  immt 


j^^'VT>^T>TinoT/\vT  A  r     wcnrkTiT^      otxtati? 
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•Aear  to  aaeh  at  th»  thre«  pr*clnct«  tn  quMtlon  to  m«  ttmt  an 
•SeUU  wktchen  w«r«  permitted  to  enter  tbe  poll*  •tXmt  the  clo«« 
mt  tto*  voUi«  And  wstcli  the  official  count.  In  addition,  requy 
^1^  BMld*  Of  Superintendent  Reyer  by  the  committee  that  he  t««iM 
$M  aB^tetlon  mrMiigt  Uucructlng  all  officers  at  the  polls  to  m« 
5*1  «Melal  watchers  wars  permitted  to  enter  the  polls  and  watch 
the  count  and  talley.  and  to  see  that  aU  doors  of  the  poUs  were 
kept  open  and  the  llghu  kept  bximlns.  The  action  oT  the  com- 
mittc*  was  reported  to  Broussard  headquarters  aad  to  the  Honest 
Bectlon  Zisagus. 

xra 
OomplalBt  was  made  in  one  of  the  prednets  of  the  serenteenth 
ward  to  the  effect  that  the  doors  of  the  poll  were  closed  during 
the  count,  although  the  official  watchers  were  permitted  Inside. 
The  committee  conununlcated  with  the  police  officer  stationed  at 
that  precinct  and  instructed  him  to  lee  that  the  doors  were 
opened  and  the  lights  lit  and  the  public  permlt-.;ed  to  witness  the 
count  fnxn  outside  the  poll.  The  committee  was  subsequently 
MiTlsed  that  the  doors  were  opened,  the  official  watchers  permitted 
laslde  the  poll,  and  a  bar  placed  across  the  doorway  which  per- 
mitted the  public  to  see  the  count  but  not  to  enter  the  poll. 

zvm 
Ifr.  AlvtB  Cobb  made  srrval  complaints  to  the  effect  that  In  the 
ftfth  precinct  of  the  seventh  ward  the  doors  of  the  polling  booth 
iMd  been  dosed  during  the  count  and  all  watchers  refused  admls- 
•loo.  The  Honaet  Section  League  also  made  the  same  complaint. 
The  cotnmlttee  immediately  communicated  with  Superintendent 
Reyer  at  police  headquarters  and  requested  him  to  dispatch  a 
motor-eyele  oOoer  to  the  place  In  question,  with  instructions  to 
see  that  doocs  were  opened  and  all  oO^lal  wstchecy  permitted 
entry. 

Ttnms— ril  headquarters  Inquired  whether  the  public  had  a  right 
to  enter  the  polU  after  the  cloee  of  the  voUng  and  witness  the 
official  count.  The  committee  ruled  that  only  commlsalooers 
and  official  watchers  had  a  right  under  the  law  to  enter  the  polls 
for  that  purpoae,  but  that  the  doors  should  remain  open.^the 
light*  lit.  and  the  public  permitted  to  witness  the  count  from 
tlM  oistalde.  with  due  regard  to  public  order  and  decorum. 

IX 

Complaint  was  made  in  ward  7,  prednct  1.  to  the  effect  that 
ft  ballot  box  had  disappeared  and  had  subsequently  reappeared. 
The  conunlttee  advised  that  there  was  nothing  it  oould  do  In  a 
mattsr  at  this  kind  and  that  this  was  matter  of  contest  before 
the  proper  tribunal. 


complaint  was  made  from  one  of  the  predncta,  during  the 
morning,  that  the  poll  list  showed  six  more  people  as  having 
voted  than  had  been  checked  off  and  counted  by  one  of  the  offi- 
dal  watchers.  The  committee  advised  that  there  was  nothing  It 
could  do  In  a  matter  of  this  kind  and  that  this  was  likewise  a 
matter  of  contest  before  proper  tribunal. 

•  •••••• 

The  committee  began  Its  proceedings  at  •.48  a.  m.  and  ad- 
journed at  9  p.  m. 

All  complaints  came  over  the  telephone  wtth  the  exception  of 
the  one  made  by  Mr.  Oarland.  who  called  in  person. 

All  complalnU  were  Investigated,  fully  discussed,  and  every 
decision  was  unanlntous.  It  Is  the  opinion  of  those  members  of 
the  committee  who  have  previously  served  on  similar  committees 
that  there  were  far  leas  complaints  than  In  any  previous  election 
tn  recent  years,  and  from  the  standpoint  of  the  arbitration  com- 
mittee It  was  the  meet  peaceful  and  orderly   election  In  many 


AU  public  "^^^^  cooperated  fuUy  with  the  ooounlttee  with  a 
Ttow  to  earrylng  out  all  of  the  committee's  niUiis>> 
BeapeettuUy  submitted. 

A.  ICxus  CsL. 

Wm.  J.  Ouvrm. 

BaaraAXD  Cokw. 

liiTKKi.  Paovoarrr. 

VtCUOLAM    CALUm. 

A.   VxMca    (WaoPMiw). 


La..  Oetobmr  7.  1992. 


MumujBa  DBBtocaanc  AaeorriTiow. 

New  OrUanM.  Le. 

ICt  DBAS  Pumrea:  On  September  IS  Senator  Lorn  announced 
his  resignation  as  chairman  of  the  organization  and  In  his  stead 
you  did  me  the  honor  to  select  me  as  his  succeeeor.  I  was  not 
present  at  the  meeting  when  his  resignation  and  my  selection 
occurred. 

On  the  day  following,  however.  I  made  public  the  statement 
that  I  would  call  the  ssaocistlon  together  at  an  early  date  and 
submit  my  resignation  as  chairman  and  suggest  the  selection  of 
Dr.  Joaeph  A.  O'Hara  as  permanent  chairman  of  the  organisation. 

Doctor  O'Hara.  however,  asked  that  I  delay  calling  the  assocla- 
tton  to  any  meeting  for  the  purpose  of  selecting  him  as  chairman 
until  a  check  up  had  been  made  and  all  debts  of  the  organ  nation 
had  been  fully  paid.  Doctor  O'Hara  stated  he  was  entirely  too 
much  ooeupted  with  his  private  and  oOclal  duties  to  assume  the 
bui^en  of  heart  mg  the  organisation  iinleas  he  could  take  It  wtth 

of  (tobt.    X  aareod  wttb  Doetor  OHara  that 


I  would  remata  as  chatrmaa  tmtll  we  could  ralae  stifflclent  funds 

to  retire   your   Indebtednees,   after  which   he  woiild  be   formally 

selected  as  your  chairman. 
Our  obligations  eonsuted  oi  the  following: 

Deficit  for  complete-the-work  campaign,  January,  1033,  In- 
dudlng  candidates  supported  for  governor.  lieutenant 
governor,  secretary  of  state.  SUte  auditor,  treasurer, 
attorney  general,  superintendent  of  public  education, 
registrar  of  the  8tate  land  oOce.  State  senators  and 
repreaentaUves •©.  600 

Obligations  contracted  for  literature,  stamps,  stationery, 
sound  truck,  and  traveling  expenses  for  Wade  O.  ICartln. 
(candidate  for  public  service  commissioner) 4,.S00 

Obligations  contracted  for  circular  Issued   In  reference  to 

J.  T.  Sanders,  jr,  being  on  public  pay  roll 400 

Deficit  for  si>eclal  train  expense.  New  Orleans  to  Baton 
Rouge,  for  organization  to  opfMaltlon  mass  meeting  op- 
posing State  administration's  program 2.  SOO 

(NoTx. — Balance  of  expense  amounting  to  about  $1,100 
was  contributed  by  ward  organizations  in  cash.) 

Deficit  for   account  of  unemployment-relief  work  In  New 

Orleans  and  surrounding  parishes 8.  SOO 

(NoTs. — This  was  aggravated  after  January,  1083.  when 
failure  to  sell  State  bonds  stopped  public  work  and  threw 
several  thousand  employees  off  public  pay  roll.) 

Deficit  expense  accompanying  Federal  Flood  Control  Com- 
mittee  850 

(NoTX. — This  expense  has  not  been  charged  becaxise  It 
should  have  been  borne  by  Louisiana  Flood  Conttol 
Committee.) 


Tvtal 


28.060 


These  accounts  could  only  be  segregated  by  approximation,  but 
round  figures  herein  given  represent  as  nearly  as  we  can  give  you 
the  obligations  of  the  organization. 

To  this  there  should  be  added  the  further  deficit  figure  of 
approximately  $8,000.  which  I  undertook  to  raise  as  the  associa- 
tion's contribution  to  the  national  Democratic  fund.  On  account, 
however,  of  the  tech alcall ties  It  has  been  deemed  necessary  to 
ksep  this  account  separate,  and  for  that  reason  a  bank  accotint 
under  the  name  of  **  Victory  fund  "  was  established  at  the  Ameri- 
can Bank  Jk  Trust  Co.  to  cover  this  Item,  so  that  the  national 
organization  could  secxire  dally  Information  relative  to  full  con- 
tributions whenever  It  so  desired. 

The  Franklin  Printing  Co..  Xarle  J.  Chnstenberry,  ICr.  Abe 
Shushan.  the  Roosevelt  Hotel,  and  myself,  along  vrlth  many  other 
creditors,  had  carried  these  deficits  and  many  of  us  have  ad- 
vanced the  funds  which  were  required  on  the  same. 

We  had  a  time  when  the  association  could  catch  a  breathing 
spell  and  secured  sufficient  contributions  to  balance  these 
accounts. 

The  campaign  managers  for  Senator  Ovsbtoh  elected  to  keep 
contributions  to  his  campaign  and  expenses  of  the  same  separate. 
For  this  reason  the  persons  who  would  ordinarily  contribute  fiuuts 
direct  to  me  for  the  sasoclation  contributed  to  the  Overton  cam- 
paign Instead.  In  order  to  raise  these  funds  I  have  called  upon 
all  of  our  friends  for  voluntary  contributions. 

It  will  be  remembered  that  this  association  and  all  of  the  State 
employees  of  Its  various  boards  and  departments  contributed  6 
per  cent  of  their  monthly  salary  over  a  period  of  approximately 
10  months,  beginning  the  3d  of  July.  1931.  and  tmtll  April  11, 
1932.  which  contributions  were  turned  over  to  the  New  Orleans 
Welfare  Committee,  an  organization  which  has  been  established 
by  the  dvlc  authorities  of  the  city,  but  which  was  about  to  cease 
functioning  for  lack  of  funds  tmtll  this  association  undertook, 
with  the  regular  Democratic  association,  to  stq^ply  funds  for  the 
continuance  of  this  work. 

Practically  all  of  our  employees  acceded  to  this  request  for 
5  per  cent  a  month  for  welfare  work  during  the  entire  10  months; 
as  a  result  of  which  the  city  of  New  Orleans  and  adjoining 
parishes  had  no  bread  line  during  those  months  of  depression, 
when  the  civic  boards  called  on  our  then  Governor  Lowo  for  help 
for  this  purpose  when  welfare  work  was  about  to  cease,  at  a 
meeting  with  bankers  and  civic  agencies  of  the  city  Governor 
LoMO  requested  me  to  advance  $15,000  until  contributions  could 
be  taken  up  to  repay  me.  In  due  course  I  was  repaid  this  $15,000 
by  the  welfare  committee  from  the  5  per  cent  contributions.  Z 
collected  and  turned  over  to  the  New  Orleans  Welfare  Association. 
on  this  account,  approximately  $300,000.  This  money  was  well  and 
Judiciously  spent  In  a  nonpartisan  and  nonpolltlcal  way.  and  was 
audited  and  approved  by  public  agencies  of  the  public. 

The  same  committee  was  deemed  to  have  done  such  splendid 
work  that  in  the  organization  of  the  United  States  welfare  relief 
work  members  of  this  committee  were  named  to  head  the  agencies 
of  the  State  for  handling  Federal  unemployment  relief. 

Upon  bonds  being  voted  by  citizens  of  New  Orleans  to  care  for 
this  unemployment  relief  work,  the  State  employees  were  not  asked 
to  further  contribute.  However,  certain  ward  political  workers 
had  become  so  Identified  with  this  work  that  It  became  necessary 
that  they  continue  in  the  Interim  with  some  of  the  unemployment 
relief,  and  expenditures  were  made  which  amounted  to  quite  a 
sum  at  mcmey.  This  sum  we  had  hoped  to  have  reimbursed  by  the 
dty  funds  or  from  the  Federal  unemployment  fund.  It  was 
deemed  unwise,  however,  to  undertake  to  reimburse  from  such 
funds    because    it    would    be    misunderstood,   so    the    association 
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The  city  of  New  Orleans  voted  the  $780,000  unemployment  relief 
bond  issue  by  an  overwhelming  majority,  "nils  evldenoes  the  pub- 
lic approved  the  kind  of  work  and  methods  by  which  the  same 
were  handled. 

In  order  to  raise  funds  to  pay  off  the  deficit  of  the  association 
prior  to  Doctor  O'Hara  taking  the  chairmanship  of  the  association. 
is  was  suggested  to  the  employees  of  the  State  that  If  they  could 
contribute  as  much  as  10  per  cent  of  one  month's  salary  the  same 
would  close  up  our  account  for  all  welfare  wc»k,  campaign,  and 
other  public  work  deficits,  and  with  the  Federal  Government 
having  come  into  the  unemployment  relief  work  that  hereafter 
much  of  the  welfare  work  could  be  assumed  by  the  State  agencies 
ban/tiing  such  Federal  funds.  This  can  not  be  entirely  true,  how- 
ever, becaxise  some  of  the  rules  and  regulations  which  were  made 
in  order  to  secure  Federal  funds  are  a  great  deal  narrower  and 
stricter  than  the  rules  of  the  New  Orleans  Welfare  Committee. 

The  reconstruction  act  under  which  rell-^f  funds  were  made 
available  makes  a  very  definite  distinction  between  persons  unem- 
ployed and  thoee  poor  unfCM-tunates  who  are  unemployable.  These 
figures  made  it  necessary  that  this  association  should  try  to  keep 
up  Its  welfare  work  to  some  extent  in  the  future  and  as  much  as 
possible  to  try  to  help  persons  in  need  who  can  not  secure  help 
from  other  sources. 

At  this  time  we  have  about  raised  ftmds  sufficient  to  pay  off  the 
deficits.  Many  persims  In  private  life  have  given  us  substantial 
contributions.  Many  of  the  officers  and  employees  of  the  State 
have  contributed  as  much  as  10  per  cent  of  their  salary  for  one 
month.  There  have  been  a  large  number  of  State  employees  who 
did  not  feel  they  could  contribute  as  much  as  10  per  cent  of  one 
month's  salary  but  who  have  contributed  something.  A  large 
number  have  not  felt  able  to  give  anything.  Howevw,  this  should 
not  be  taken  as  an  act  of  disloyalty  to  our  organization  or  to  the 
work  which  we  have  xindertaken  to  do.  because  they  have  been 
called  upon  so  steadily  and  so  regularly  to  contribute  to  the 
unemployment  relief  funds  and  have  done  so  solely  and  by  them- 
selves, having  paid  up  to  even  $300,000  within  the  last  year  or  so, 
that  it  would  manifestly  be  xinfalr  to  feel  agrleved  at  any  of  the 
large  number  of  employees  who  did  not  feel  like  contributing  any- 
thing at  this  time,  particularly  when  the  contributions  this  time, 
to  a  large  extent,  are  political,  whereas  when  funds  were  being  con- 
tributed at  the  rate  of  5  per  cent  of  each  month's  salary  for  the 
unemployment  relief  over  a  period  of  10  months.  It  is  fair  to  say 
over  90  per  cent  contributed  regularly  to  this  fund. 

We  have  been,  to  some  extent,  hampered  In  our  political  work 
and  in  our  welfare  work  by  reason  of  false  newspaper  reports, 
usually  circulated  through  the  Times-Picayune.  In  many  in- 
stances when  funds  were  being  collected  to  care  for  the  sick  and 
needs  of  this  city,  this  newspaper  has  undertaken  to  qpread  the 
Impression  that  large  and  unwholesome  campaign  fimds  were 
being  collected  for  this  or  that  campaign;  in  fact.  In  order 
to  pay  up  deficits  above  listed.  When  we  called  for  contribu- 
tions thU  newspaper  immediately  r^wrted  day  after  day  that 
the  same  was  to  pay  a  deficit  for  the  Overton  senatorial  cam- 
paign. We  could  not  see  and  explain  matters  to  all  of  our 
friends,  and  no  doubt  this  accounts  for  the  fact  many  of  them 
did  not  contribute  this  time.  In  the  belief  that  the  reports  in  the 
Times-Picayune  were  founded  on  some  basis  of  fact,  and  while 
this  newspaper  yet  tries  to  get  the  impression  to  the  public  that 
all  of  the  unemployment  relief  fund  collected  has  been  for  politi- 
cal purposes,  the  public  at  large  has  been  aware  to  the  contrary, 
and  has  most  generously  supported  the  efforts  of  this  association 
for  civic  ImprovemenU.  It  should  be  a  mark  of  pride  to  every 
member  and  worker  of  this  association  that  from  year  to  year, 
by  constantly  mounting  majorities,  the  acdaim  of  the  people 
of  this  State  and  at  this  dty,  has  never  wavered  In  thta  associa- 
tion. 

I  therefore  submit  you  this,  my  resignation  as  chairman  of 
this  association,  and  place  in  nomination  for  my  successor.  Dr. 
Joseph  A.  O'Hara. 

Toum  truly.  ^^^^^  ^  ^^^^^^ 

Exhibit  O 
i  Batow  Bootts.  La..  Jmnuary  30,  1933. 

Senator  Hurr  P.  Ldiro. 

Senate  Office  BuUding:  ..     .   ^     _,         «,. 

Replying  inquiry  18  candidates  for  parish  school  board,  ward 
8  Bast  Baton  Rouge  Parish,  and  one  candidate  public  service 
commissioner,  second  district,  for  Democratic  primary  September 
13  were  withdrawn  after  drawing  of  commissioners  for  said  elec- 
tion J  C  Pearce.  chairman  Democratic  executive  committee, 
ascertained  from  this  office  last  minute  candidates  could  be  with- 
drawn so  as  not  to  appear  on  baUot.  Pearce  withdrew  18  candi- 
dates in  one  letter  dated  August  30.  Pearce  was  active  •upporter 
of  Broussard-Borron  faction.  Senate  Committee  Investigator  Hol- 
land examined  these  doctimente  and  has  this  Information. 
tmMxa  cin-  ^  j^  CowwAT.  SeeretoTy  of  State. 


BARD. 


Mr.  BROUSSARD.  Mr.  President,  I  was  sick  afl  last 
week  but  on  Saturday,  when  notified  that  the  Junior  Senator 
from  Louisiana  tMr.  LoNol  would  make  the  speech  which 
he  has  made  to-day.  I  got  out  of  bed  and  came  here.  I  was 
again  notified  this  morning  that  he  would  make  the  speech 
to-day.    So  I  am  here  again. 


The  entire  matter  discussed  by  the  Junior  Senator  from 
Louisiana  Is  before  a  committee  of  the  Senate.  There  are 
five  members  of  that  committee,  not  one  member  of  which — 
one  of  wliom  is  now  presiding  over  the  Senate  [Mr.  Brattoh 
in  the  chair] — can  say  that  I  ever  approached  him  or 
suggested  anjrthing  in  connection  with  the  Louisiana  pri- 
mary election  as  to  which  I  felt  it  to  be  my  duty  to  declare 
that  I  had  been  robbed.  I  have  not  said  anything  to  any- 
body about  the  proposed  investigation  to  members  of  the 
committee.  I  have  not  been  in  LouisiEUia.  My  friends  have 
reproached  me  for  not  going  back  there.  I  made  the  protest 
to  the  committee  with  great  reluctance.  I  have  senjed  here 
for  12  years.  Many  Members  of  the  Senate  have  known  me 
during  the  entire  period  of  my  service,  and  some  of  them 
for  lesser  periods  during  that  time.  I  hope  I  have  never 
done  anything  in  this  body  that  would  cause  me  to  lose  the 
respect  of  any  honorable  gentleman  here. 

I  do  not  claim  I  was  nominated;  I  do  not  claim  any 
office;  but  the  State  of  Louisiana  has  been  degraded  to  such 
an  extent  that  I  felt  I  owed  it  to  the  people  who  have  hon- 
ored me  and  members  of  my  family  for  nearly  a  century 
back  to  do  something  for  Louisiana,  when  corruption  and 
bribery  and  intimidation — even  intimidation  of  the  bankers 
of  the  State — exist  to  such  an  extent  that  no  honorable  man 
dare  offer  himself  for  public  service.  If  those  now  in  control 
think  he  is  honest  he  can  not  get  past. 

I  sbaD  not  now  attempt  to  answer  the  Junior  Senator 
from  Louisiana.  I  want  first  to  read  his  speech-  I  do  not 
want  at  this  time  to  answer  it  in  detail;  but  when  he  in- 
sinuates that  he  elected  me  to  the  United  States  Senate  he 
states  something  that  is  untrue.  I  was  elected  to  the  United 
States  Senate  in  1920,  when  I  did  not  know  him.  His  brother 
supported  me,  but  the  brother  to  whom  I  am  referring  did 
not  support  him  when  he  ran  for  United  States  Senate. 
His  brother  also  supported  me  in  the  last  election.  I  did 
not  know  the  junior  Senator  from  Louisiana  in  1920.  but  I 
was  elected. 

In  1924  he  ran  for  governor  and  came  in  third.  I  came 
up  for  reelection  in  1926,  and  he  came  to  my  support  but 
insisted  that  I  promise  to  support  him  for  governor,  which 
I  refused  to  do.  I  told  him  there  were  hundreds  of  men  in 
the  State  of  Louisiana  who  I  thought  better  fitted  than  he 
was  for  the  governorship.  So  he  left  my  campaign.  Mr. 
Robert  Ewing,  against  whwn  he  turned  later,  brought  him 
back  into  my  campaign,  and  he  made  speeches  for  me.  He 
claims  he  elected  me.  I  was  elected  in  1920  when  I  did 
not  know  him.  I  was  elected  in  1926  when  the  people  to 
whom  he  refers,  the  organization  in  New  Orleans  that  he 
condemns,  opposed  me,  as  they  have  been  opposed  to  my 
father,  to  my  brother,  and  to  me  in  poUtics  in  the  State 
of  Louisiana  for  nearly  80  years. 

I  have  not  interrupted  the  Junior  Senator  from  Louisiana 
because  since  the  day  he  entered  this  Chamber  I  have  not 
spoken  to  him.  I  win  not  let  him  speak  to  me;  but  what- 
ever the  committee  may  find— €Uid  that  is  something  I  am 
not  referring  to  to-day— that  is  left  to  the  committee.  I 
have  never  spoken  to  anybody  about  the  proposed  investiga- 
tion, as  every  member  of  the  committee  knows  and  as  the 
investigators  know. 

I  need  no  defense,  not  at  least  before  the  people  of  Louisi- 
ana, against  any  charges  which  may  be  brought  by  peoi^ 
who  are  now  dominating  the  State  through  an  issue  of  obU- 
gations  of  over  $300,000,000.  I  stand  with  respectable  peo- 
ple even  if  I  am  charged  wiUi  being  with  the  Standard  OU 
Co.  I  never  was.  Nobody  here  or  In  Louisiana  can  charge 
me  with  that. 

Whatever  has  been  said  here  has  been  noted.  I  riaall 
read  the  speech  to-morrow.  I  want  to  answer  It  properly, 
and  when  I  answer  it  I  shall  not  answer  for  the  men  who 
have  bought  the  votes;  I  shall  answer  for  the  respectable 
element  of  the  State  of  Louisiana. 

Mr.  LONG.  Mr.  President,  the  Senator  Is  somewhat  be- 
side ^e  facts.  I  will  not  dispute  anything  as  to  private 
conferences  that  he  says  occurred,  because  the  Senate  would 
have  nothing  but  his  word  against  mine.    I  wiU  not  dispute 
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that  In  1920  he  was  elected  without  my  help:  he  was.  I  had 
nothing  to  do  in  opposing  him  or  electing  him  in  1930. 
I  am  sorry  he  brought  up  that  point.  I  wish  to  say,  how- 
ever, that  In  1920,  being  a  reformer  and  interested  in  the 
race  for  governor,  I  had  promised  my  support  to  Governor 
J.  y.  Sanders,  if  he  supported  John  Parker  for  governor. 
and  later  I  found  mjrself  faced  with  three  Parker  men 
running,  following  that  promise,  but  I  kept  my  word  and 
voted  for  Sanders,  though  otherwise  I  took  no  hand.  So 
the  Senator  is  right  about  that. 

I  am  sorry  that  he  mentioned  1926.  He  states  the  truth 
when  he  states  that  I  asked  him  to  support  me  for  gov- 
ernor if  I  went  out  and  supported  him.  That  is  true.  He 
states  the  truth  when  he  says  that  he  refused  to  support 
me  if  I  supported  him.  That  is  true.  What  I  now  state  I 
take  it  the  Senator  did  not  know.  It  is  true  I  was  brought 
Into  that  campaign  with  the  promise  that  I  would  be  sup- 
ported for  governor  by  Efr.  Thomas  Stark,  of  Lafourche, 
sberlfr  of  that  parish,  and  by  T.  A.  Landry,  sheriff  of  the 
parish  of  Iberia,  and  many  other  Broussard  supporters,  who 
said  that  if  I  would  come  into  the  campaign,  they  felt  that 
I  was  entitled  to  their  support.  It  is  true  that  when  I 
came  up  for  governor  that  I  got  some  of  that  support  and 
some  I  did  not  get. 

The  Senator  is  also  stating  the  truth  when  he  says  that 
he  never  supported  me  for  any  public  ofBce.    I  admit  that. 

The  Senator  is  in  error  on  another  matter,  as  to  which  we 
have  only  the  cold  public  record.  The  Senator  sajrs  that  we 
spent  $300,000,000  in  bonds  to  control  the  State.  Mr.  Presi- 
dent, the  facts  are  the  State  of  Louisiana  does  not  owe 
$300,000,000  worth  of  bonds,  or  anjrthing  like  that  sum.  It 
does  not  owe  half  that  much;  but  of  the  bonds  the  State  of 
Louisiana  does  owe,  $11,000,000  were  voted  during  the  carpet- 
bag regime  before  my  distinguished  friend  or  I  were  bom; 
$41,000,000  were  floated  under  governors  who  have  always 
opposed  me.  making  $52,000,000.  There  have  been  floated 
since  I  have  been  governor  about  $60,000,000  of  highway 
bonds,  about  $5,000,000  of  bonds  to  build  a  State  capitol,  and 
X  think  somewhere  near  three  or  four  million  dollars  for 
education.  So.  instead  of  $300,000,000.  the  Senator  is  in 
error,  in  that  the  amount  would  probably  be  $70,000,000,  and 
not  more  than  that. 

The  Senator  has  a  right,  however,  to  blame  me  for 
f41 .000.000  floated  by  governors  with  whom  he  is  on  inti- 
mate terms  and  with  whom  I  am  not,  because  when  they 
floated  the  bonds  they  never  provided  revenue  with  which  to 
pogr  interest  or  maturities,  and  when  they  began  to  come 
due  In  1930  these  distinguished  gentlemen  who  had  floated 
and  signed  the  bonds  Joined  in  soUd  company  with  my  dis- 
tinguished friend  here  and  did  all  they  could  to  keep  me 
from  having  a  tax  levied  so  as  to  pay  the  bonds,  the  money 
(terived  from  which  they  had  spent  find  which  bonds  bore 
their  own  signatures. 

One  thing  further.  I  wish  to  say  that  the  Senator  states 
a  fxn*ther  truth  when  he  says  he  has  not  spoken  to  me  since 
I  have  come  into  the  Senate.  He  further  says  that  he  is 
waiting  for  me  to  speak  to  him.  Well.  I  hope  the  Senator 
will  not  hold  his  breath  for  that  to  happen.  [Laughter  In 
the  galleries.] 

The  PRKSIDINO  OFFICER.  Let  there  be  order  in  the 
Senate,  and  this  admonition  applies  to  the  galleries. 

Mr.  LONG.  I  have  received  a  telegram  giving  me  the 
exact  flg\ires  to  dispute  the  statement  of  my  colleague  as  to 
tbe  pay  rolls  of  the  State  when  he  ran. 

Levee  roll:  September.  1931.  $42,409.13:  September.  1932. 
$31,413.30— a  decrease  of  $11,000  in  the  year  that  he  ran. 
aa  against  the  year  that  he  did  not  nm. 

That  Is  the  levee  roll. 

Board  of  health:  September.  1931.  $20,143.92;  September. 
1933.  $2«.086.78.  That  Is  an  increase  of  that  pay  roll  of 
$6,000. 

Dock  board:  September.  1931.  $181,343.35:  September, 
1933,  $156.229.93— a  decrease  of  $34,000  of  September.  1932. 
over  September.  1931. 

Highways:  Here  is  the  great  charge.  Highways:  Septem- 
ber. 1931.  $523,705.63.    That  is  the  highway  commission  a 


year  before  this  race— $523,705.63.  September.  1932.  $201.- 
788.25 — a  decrease  of  about  60  or  65  per  cent. 

I  ask  that  this  telegram  of  figures  may  be  printed  at  the 
conclusion  of  my  remarks  as  an  exhibit. 

The  PRESIDINO  OFFICER.  Without  objection,  it  Is  so 
ordered. 

(See  Exhibit  D.) 

Mr.  LONG.    Now  just  one  further  remark: 

The  senior  Senator  from  Louisiana  does  not  regret  any 
personal  feeling  that  he  has  toward  me  as  much  as  I  do.  I 
know  how  the  Senator  feels.  He  probably  feels  that  I 
should  have  supported  him  in  1932.  I  wish  I  could  have. 
When  I  was  tied  hand  and  foot  by  my  enemies:  when  they 
were  strangling  that  State,  trying  to  disbar  me  as  a  lawyer. 
trying  to  put  me  in  the  penitentiary,  raising  hundreds  and 
hundreds  and  hundreds  of  thousands  of  dollars,  and  pub- 
licly advertising  that  they  had  raised  them — in  those  days 
when  I  had  to  carry  revolvers  in  order  that  my  life  might 
be  safe,  I  wish  that  when  I  called  upon  my  friend  I  could 
have  received  his  help.  When  I  had  never  uttered  one  word 
against  the  Senator's  name  in  my  lifetime.  I  wish  he  had  not 
seen  fit  to  go  back  to  the  State  of  Louisiana  to  awaken  me 
on  a  Simday  morning  with  an  8-colimui  headline  saying 
that  any  man  who  received  the  support  of  Huxy  P.  Long 
in  a  State  election  had  to  be  beaten  t)ecause  he  was  corrupt. 
or  else  he  would  not  receive  that  kind  of  support.  And  I 
wish  the  Senator  could  do  one  further  thing: 

I  wish  the  Senator,  instead  of  indulging  in  generalities 
and  instead  of  expressing  his  feelings,  such  as  we  all  have 
when  we  receive  a  defeat — I  wish  the  Senator,  when  he  con- 
sented to  an  arbitration  committee,  with  two  members  on 
each  side,  would  abide  by  the  report  of  that  arbitration  com- 
mittee. When  I  went  out  and  let  the  two  members  ap- 
pointed by  them  handle  the  election,  and  when  they  came 
back  and  said  they  had  handled  it  and  it  was  fair  and  square, 
and  that  every  public  agency  was  placed  at  their  disposal 
to  conduct  the  election  as  they  thought  it  ought  to  be  con- 
ducted, and  when  the  Senator  received  their  report  that  it 
was  the  fairest,  the  squarest,  and  most  orderly  election  that 
had  been  held  in  years,  instead  of  filing  with  this  commit- 
tee a  document  charging  fraud  without  a  single.  Isolated 
specification  of  fraud.  I  wish  that  before  he  made  these 
statements  of  fact  and  filed  that  document  he  had  consulted 
the  public  records  of  the  State  and  had  been  guided  by  the 
report  of  his  own  arbitrators.  i 

I  have  not  said  anjrthing  against  the  good  name  of  the 
Senator.  I  have  not  accused  him  of  ever  stealing  anything. 
I  have  not  accused  him  of  a  single  act  of  rascality.  I  do 
not  accuse  him  of  it  now.  I  gave  him  credit  for  all  good 
motives;  and  nothing  have  I  ever  said  in  any  respect  to  re- 
flect upon  him  or  his  career  except  as  I  disagreed  with  him 
in  his  public  conduct,  and  as  he  had  a  right  to  disagree  with 
me.  But.  Mr.  President,  when  the  Senator  has  stood  on 
this  floor  and  made  these  statements  as  to  these  miscalcu- 
lations and  misinformation,  so-called  facts  that  are  not 
borne  out  and  are  disputed  by  the  record,  so-called  facts 
that  are  disputed  by  his  own  arbitrators,  charges  that  his 
own  men  in  charge  of  the  election,  who  were  agreed  upon 
to  run  that  election,  and  whose  report  everyone  agreed  to 
abide  by,  say  are  positively  not  true  and  are  false,  I  say 
that  the  Senator  owes  to  this  body  and  he  owes  to  me  a 
greater  consideration  for  facts  easily  ascertainable  than  to 
allow  this  kind  of  publicity  to  have  gone  the  length  and 
breadth  of  this  country. 

What  greater  damage  could  be  done  to  a  State  than  for  a 
Member  of  the  United  States  Senate  to  charge  that  I  had 
issued  $300,000,000  worth  of  bonds  when  the  record  shows 
than  it  is  less  than  $70,000,000  worth  of  bonds?  And  com- 
pare what  has  been  done  with  it: 

When  I  ten  that  SUte  it  had  2.000  miles  of  paved  roads. 
It  had  a  new  State  capitol.  Its  illiteracy  has  been  de- 
creased. The  State  university  had  gone  from  third-rate 
up  to  first-class.  Free  school-books  were  furnished  to  the 
school  children.  Port  work  had  been  done.  Money  had 
been  put  up  to  pay  off  the  bonds  that  had  been  issued  by 
other  governors,  for  which  I  was  not  responsible.    The  work 


Is  there;  and  the  Senator  forgot  to  tell  you  sranettdng,  %£r. 
President:  I  will  never  state  a  fact  against  the  Senator— my 
colleague  here,  who  was  my  friend  once,  and  I  was  his 
friend — I  will  never  state  a  fact  against  him  that  will  ever 
be  left  without  everything  in  his  favor.  How  was  that 
money  spent.  Mr.  President?  They  have  not  told  you  this, 
and  I  want  the  Senate  to  know  it. 

I  knew  that  some  day  they  would  want  to  charge  fraud 
and  graft  against  my  administration.  I  knew  the  publicity 
I  was  getting  from  those  corporations,  that  I  had  to  get  it. 
I  allowed  my  enemies  in  that  State  to  take  19  leading  citl- 
sens.  and  I  wrote  their  names  into  the  constitution  of  the 
State  of  liOuitiA.nR.  and  provided  that  not  one  dime  of  that 
money  could  be  spent  unless  it  was  approved  by  the  19  men. 
On  that  board  were  the  attorney  general  of  tbe  State  and 
the  lieutenant  governor  of  the  State,  two  of  the  worst 
political  enemies  I  had  in  the  world.  There  never  was  a 
dollar  of  the  money  spent  that  all  19  out  of  19  did  not  ap- 
prove, before  it  was  spent  and  after  it  was  spent.  There 
never  has  been  a  copper  cent  of  money  spent  by  Hxnr  P. 
LoKG  as  Governor  of  the  State  of  Toirisiana  that  was  not 
signed  by  the  19  men,  including  the  man  who  was  lieutenant 
governor,  who  was  trying  to  take  my  office  away  from  me 
by  Impeachment  at  the  time. 

Why  was  it  if  there  were  any  charge  of  fraud  that  we 
never  could  hear  It  with  19  men  approving  everything:  that 
with  enemies  of  mine  on  the  board  and  friends  of  the  Sen- 
ator on  the  board  there  was  never  one  charge  of  fraud  filed 
before  that  body  up  until  that  time? 

Now,  at  this  late  date,  with  19  men  picked  1v  them  having 
said  that  the  expenditures  were  regular:  with  19  men  picked 
by  them.  Including  my  enemies,  having  approved  everything 
that  has  been  done:  with  everything  having  been  shown  to 
the  Senate,  including  the  fact  that  Instead  of  pay  rolls  hav- 
ing been  Increased  they  were  reduced  an  average  of  50  per 
cent  at  the  time  the  Senator  was  a  candidate  for  office.  I 
think  the  Senator  does  owe  the  Senate  another  speech. 
When  the  Senator  makes  that  other  speech,  he  owes  to  this 
Senate  and  to  me  an  apology. 

KlJtlBtT  D 

Nsw  Oblbaics.  La..  Januttrg  30,  1933. 
BenAtor  Htrxr  P.  LoNO, 

Senate  Office: 
Leree  roU.  September.  1031.  $43,400.13;  September,  1033,  $31,- 
413.30.  Board  of  health,  September  1031.  $30,143^2;  September, 
10S3,  S36.086.78.  Dock  board,  September,  1031,  $181343.36:  Sep- 
tember, 1932,  tl56.23B.9S.  Highway,  September.  1031.  $523,705.63: 
September,  1033.  $301,788:25. 

THK  fWDVCH  VKBT 

Mr.  HOWELL.  Mr.  President,  on  Saturday.  January  38. 
there  appeared  in  the  New  York  Times  an  editorial  which 
would  seem  to  question  the  correctness  of  certain  figures 
that  I  had  given  with  reference  to  debt  payments  by  France. 
I  read  this  editorial  hi  part: 

Part  of  the  Prench  war  debt.  Senator  Howsu.  stated  last  week. 
oonalsta  of  $400,000,000  which  Prance  agreed  to  pay  the  United 
Statee  for  lurpliu  war  material  valxMd  at  $3,000,000,000. 

Then  the  editorial  proceeds  to  quote  me. 

"AU  Prance  haa  paid  to  ua."  he  said.  "  1»  not  equivalent  to 
what  she  has  received  from  the  sale  of  those  sai^Uee." 

According  to  the  Treasury  Department.  Prance  has  paid  us 
$486  075.801.  According  to  the  same  authority,  the  supplies  were 
•old  by  vm  tar  $407>U..14ft. 

This  Is  the  portion  of  the  New  Ywk  Times  editorial  which 

I  wished  to  read. 

Mr.  President,  it  suggests  that  I  had  made  an  incorrect 
statement  with  reference  to  the  payments  made  by  France. 

I  now  quote  from  the  CowoaassioHAL  Ricord  of  January 
JO,  1933,  the  statement  in  part  which  I  made  at  that  time. 

ICr  President,  thla  other  fact  ought  to  be  reemphasised:  part 
of  this  debt  of  »4.28 1.000,000  was  the  »400.0004X>0  Prance  •greed 
to  pay  us  for  $2,000,000,000  worth  of  supplies  and  other  property 
which  we  sold  France  when  our  Army  came  home.  Prance  began 
to  seU  those  suppUsa.  She  accounted  puWldy  »Nr  what  she  re- 
ceived on  thU  account  until  the  amount  reachwl  something  like 
$236  000.000.  Then,  as  I  understand.  Prance  no  longer  published 
such  reoelpta.  Thus  all  Prance  has  paid  us  since  the  date  of 
setUsment  la  not  equivalent  to  the  money  she  obtained  from  supr 


piles  and  other  property  scfld  by  tsb  to  nvaee.  and  yet  PTaae* 
has  Insisted  that  her  Indebtedness  for  these  suiq;>lles  and  other 
property  wtks  purely  of  a  commercial  character. 

I  Stated.  Mr.  President,  that  since  the  date  of  setUement 
all  that  France  has  paid  us  was  $200,000,000.  and  that  this 
was  less  than  Prance  had  received  from  her  sales  of  the 
supiHies  and  property  we  had  sold  her.  That  is  absolutely 
correct.  It  is  true  that,  all  told,  beginning  with  January  8. 
1918,  Prance  has  paid  us  $486,075,891.  Two  hundred  million 
dollars  of  that  amount  was  paid  after  the  date  of  settlement; 
$286,075,891  was  paid  prior  to  the  date  of  settlement,  be- 
ginning with  January  8.  1918.  But,  Mr.  President,  it  is  a 
significant  fact  that  during  that  period.  Uiough  France  paid 
us  $286,075,891,  she  borrowed  from  the  United  States,  and 
received  in  cash.  $1,832,000,000  and  more. 

Therefore,  it  is  not  remarkable  that  she  was  able  to  pay 
us  during  that  period  $286,000,000  plus.  She  borrowed  from 
us  during  that  period  $1,832,000,000.  The  difference  between 
the  two  amoimts  is  some  $1^6.477,000  which  France  was 
ahead. 

What  I  wanted  to  make  clear  was  this,  that  the  statement 
I  made  on  the  fioor  of  the  Senate  with  reference  to  the  pay- 
ments by  France  was  correct.  She  has  paid  us  $200,000,000. 
and  that  is  all,  since  the  date  of  settlement.  I  have  learned 
recently  that  the  amount  received  by  France  frwn  the  sale 
of  supplies  and  property  we  sold  her  for  $407,000,000  is  in  the 
neighborhood  of  $300,000,000.  Tet  aU  she  has  paid  us.  in- 
cluding interest  on  that  debt  from  the  time  it  was  incurred, 
is  less  than  what  she  has  received  from  the  sale  of  the 
supidles  and  property  which  France  acquired. 

Mr.  President,  I  have  endeavored  to  be  accurate  in  con- 
nection with  the  figures  I  have  afforded  in  reference  to  the 
French  and  other  debts,  and  I  regret  very  much  that  I  should 
be  misquoted  in  a  manner  which  might  reflect  suspicion  upon 
the  statements  I  have  made. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOWELL.    I  yield. 

Mr.  KING.  I  did  not  hear  the  entire  statement  made  by 
the  Senator,  but  as  I  came  into  the  Chunber  I  heard  his 
statement  that  we  had  sold  to  France  supplies  aggregating 
more  than  $400,000,000,  and  my  unders^oiding  is— and  I 
received  the  understanding  from  a  representative  of  our 
Government,  who,  in  connection  with  General  Dawes,  han- 
dled those  supplies — ^that  they  consisted  largely  of  railroads 
which  we  had  constructed,  and  which,  of  course,  were  worth- 
less, and  depots,  and  facilities  constructed  for  the  reception 
of  supplies  which  were  no  longer  needed;  and  that  much  of 
the  prupeity  which  we  let  them  have  was  of  no  value  to  us; 
that  if  we  had  attempted  to  transship  it,  to  tear  up  the 
railroads  and  bring  back  the  lumber  and  other  supplies  that 
were  there,  we  would  have  realized  just  about  enough  from 
them  to  pay  the  cost  of  transportation.  So  that  the  con- 
tention of  the  gentleman  to  whom  I  have  referred  was  that 
France  had  not  received  anything  near  the  amount  which 
the  Senator  states  in  actual  value  of  property  that  was 
usahte  and  availabte. 

Mr.  HOWELL.  Mr.  President.  I  have  been  informed,  upon 
what  I  have  regarded  as  excellent  authority,  that  in  the 
neighborhood  of  $300,000,000  has  been  received  by  France 
from  the  sate  of  the  property  concerned,  and.  furthermore. 
France  has  made  no  reports  recently  respecting  the  addi- 
tional amounts  she  may  have  received. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  state 
how  much  we  have  loaned  France  since  tbe  armistice? 

Mr.  HOWELL.  Mr.  President,  I  can  give  this  information. 
The  amount  of  the  French  debt  on  June  15.  1925,  on  account 
of  post-armistice  loans,  was  $1,653,325,913.05.  That  was  the 
amount  of  the  post-armistice  debt  at  the  date  of  settlement. 

LZCHTKaAGS  Df  NTW  TORK  HAXBOK 

Mr.  WAGNER.  Mr.  President,  on  Saturday  Mr.  Earl  M. 
Steer,  an  examiner  for  the  Interstate  Commerce  C<Hnmls- 
sion,  rendered,  after  exhaustive  hearings,  a  decision  which 
I  think  is  a  serious  menace  to  the  port  of  New  York,  in 
which  decision  he  favors  the  abolition  of  free  lisiiterage  in 
New  Ycak.  Harbor.    At  a  more  appropriate  time  I  expect  to 
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dUcvias  this  matter  more  fuHy  upon  this  floor.  Just  now  T 
uk  unAxiimous  consent  to  have  printed  In  the  Rscoao  the 
decision  Itself,  and.  with  It,  an  editorial  appearing  in  this 
mornlnK's  New  York  Herald  Tribune  commenting  upon  the 
decision  and  criticizing  It.  Their  editorial  is  a  very  Just 
criticism. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rscoao,  as  follows: 

(rrom  tbe  New  Tork  Herald  Trlbime.  Juxmmtj  30.  1933) 
▲  Bmaovm  Thbsat  to  tsi  Pear 

Mo  more  important  decision,  so  far  m  the  buelnee*  welfare  Ot 
Hew  Tork  Cltj  i»  concerned,  haa  been  handed  down  In  recent 
yean  than  the  recommendation  of  Karl  M.  St«er.  examiner  for 
the  Interatate  Commerce  Commlaalon.  in  favor  of  the  abolition  of 
fnw  lighterage  In  New  Tork  Hartx>r. 

Lighterage  is.  in  reepect  to  shipping,  much  like  itore-door  de- 
livery la  the  caae  of  the  merchant.  Under  the  tariffa  existing  iip 
to  DOW.  raflroads  with  terminals  on  the  Jersey  shore  have  been 
pWBUtted  to  deliver  freight  coming  from  the  West  at  the  various 
•hipping  points  in  Manhattan  and  Brooklyn  wlthoiTt  extra  charge, 
thus  putting  New  Tork  on  an  eqiial  compettUve  basis  with  New 
Jereey.  Should  the  recommendation  of  Idi.  Steer  be  accepted  by 
Um  Interstate  Commerce  Commission,  this  equality  woxild  be 
ended.  Railroads  serving  New  York  City  woxUd  be  compelled  to 
add  lighterage  charges,  which  would  raise  their  rates  80  cents  a 
ton  on  carload  lots  of  everything  except  grain  and  30  cents  a  ton 
on  that  commodity. 

The  implications  ot  this  decision  are  extremely  serious.  It 
would  mean  that  the  concept  of  a  New  York  port,  upon  which 
the  New  Tort;  Port  Authority  was  erected  12  years  ago  and 
for  whose  latagrlty  the  executlvee  of  this  State  and  city  have 
fotight  sine*  the  eetabllahment  of  that  txxly.  would  be  overthrown 
tor  the  aggrandisement  of  special  Interests;  it  means  that  the 
mnittt—  of  dollars  invested  In  terminal  properties  In  Manhattan 
•ad  Brooklyn  on  the  strength  of  this  same  concept  would  be 
placed  In  serious  Jeopardy,  and  It  means  that  the  consumer  In 
M«w  Tork  City  would  find  himself  at  a  prlco  disadvantage  •• 
eompared  with  his  neighbor  across  the  river. 

It  Is  difflcxilt  to  understand  how  New  Jersey  can  find,  as  It 
MMDS  to  find,  cause  for  widespread  JubUatlon  In  a  decision  which 
threatens  such  a  dangerous  disruption  of  the  highly  organized 
facUitlM  of  this  port.  For.  even  granting  the  poaslbUlty  of  a 
tMnpntarj  Ml  vantage  that  it  carries  for  the  Jersey  ports,  there 
would  SMm  to  be  a  very  real  poeaiblUty  that  both  New  Jersey  and 
New  York  might  ultimately  he  th*  losers,  since  the  granting  of  this 
dltrerenual  to  New  Jersey  sugfMf  that  It  wUl  likewise  be  granted 
to  Boston  and  Phiiadelphla.  which  have  Intervened  In  the  cas*. 

The  chief  coaifort  to  t>e  derived  from  the  decision  by  New  Tort 
Is  that  It  Is  not  final;  the  chief  lesson  that  buslnsM  interests  her* 
misit  throw  off  their  complacency  and  flght  back  for  their  rights. 
In  the  first  skirmish  New  Jersey  has  emerged  Tictorhna:  but  the 
kma»  remains  to  be  fought  out  before  the  Interstate  Commerce 
OommlMlon  and.  If  neceesary,  in  the  courts.  It  is  dllScuit  to 
ballevo  that  If  New  York  City,  through  Its  repreeentatlves  and 
tM  bOfMacM  men.  seriously  cbaliengee  this  well -organised  and 
iMUiced  attempt  to  break  down  the  economic  organiza- 
ol'tbm  port  It  can  fall  to  reverse  the  unfortiuiate  decision. 

ZjaHmuoB  Caszs.  No.  33834.^  Stats  or  Nsw  Jkust  v.  Nsw  Tobx 

CsMTaAi.  Raojioao  Co.  r  au 

1.  Oroui^iig  of  New  Jersey  points  with  New  Tork  City,  N.  T..  at 
tbe  same  ratee  on  traflic  from  and  to  points  west  of  the  Hudson 
River  found  not  xm reasonable,  undiily  prejudlctal.  or  otherwlM  un- 
lawful, except  as  noted  below. 

S.  Free  Ugh^rage  and  car  floatage  or  trucking  In  lieu  thereof  at 
New  Tork  Hartmr.  on  traffic  from  and  to  points  west  of  the  Hudson 
River,  foimd  undiily  prejudicial  to  New  Jersey  points  and  unduly 
preferential  of  New  Tork  City  and  points  within  the  lighterage 
limits  of  that  bart>ar.  Separate  ciiarges  required  for  lighterage  and 
its  substlttttM  on  such  traffic. 

3.  Rates  to  and  from  points  In  New  England  and  via  the  rail- 
water  or  rall-water-rail  routes  to  and  from  polnu  in  the  South  and 
8o^thwe■t  foxind  unduly  prajwUdal  to  New  Jersey  polnu  and 
IMilttly  preferential  of  New  Tork  City.  Such  preference  and 
pMfUdtce  ordered,  removed. 

4.  Ftm  Ugbtenge  and  car  floatage  or  trucking  In  lieu  thereof 
at  the  port  of  N«w  Tork.  on  YS^rt.  Import,  coastwise,  and  Inter- 
eoastal  traflc  from  and  to  points  in  New  England,  found  unduly 
preferential  of  that  pent  and  unduly  prejudicial  to  Boston.  Mass. 
Separate  charges  required  for  lighterage  and  Its  substitutes  on 
sxich  traffic. 

5.  RatM  on  expcnt.  tmporta.  eoastwiM.  and  tntereoaatal  traffic 
from  and  to  Boston  as  compared  with  Philadelphia.  Pa..  Baltimore. 
Md.,  and  Hampton  Roads.  Va..  found  not  unreasonable,  unduly 
prejudicial  to  Boston,  or  preferential  of  the  other  ports  named. 

.  9.  Various  other  Issues  disposed  of  as  shown  in  the  report. 
Previous  decisions  Ln  other  cases  modified  In  so  far  as  rmrsMMij  to 
carry  Into  effect  findings  herein. 

'This  leport  also  embraces  No.  33040.  New  Jersey  Traffic  Ad- 
visory Committee  ».  New  Tork  Central  Railroad  Co.  et  al..  and  No. 
taart.  city  of  Boaton  M  aL  •.  Maw  TMk  Omtral  Railroad  Co.  et  aL 


Wnilam  A.  Stevens.  John  J.  Hlckey.  Winiam  8.  Bronson.  J.  Ray- 
mond Tiffany.  Milton  P.  Bauman.  Charles  J.  Pagg.  Samuel  Silver- 
man. Johnston  B.  Campbell,  Oeorgs  H.  Parker,  and  W.  W. 
McCoubrey,  for  complainants. 

John  J.  Hlckey,  WUUam  S.  Bronson.  J.  Raymond  Tiffany,  John 
M.  Zachara,  O.  B.  Mace,  Milton  P.  Bauman.  Charles  J.  Pagg. 
Robert  C.  DeKroft.  Joslah  D.  Oreene.  Joseph  E.  Warner,  Prank  8. 
Davis,  and  Harold  Horvlta.  for  Interveners  In  supjwrt  of  complaints. 

Hamilton  Ward.  John  J  Bennett.  Jr..  Hiram  C.  Todd.  Parker 
McCoUlster,  Charles  Dickerman  Wtlllama.  Arthitr  J.  W.  HlUy, 
Charles  Horowlts.  Vincent  Victory.  Prank  B.  Carstarphen.  Philip 
J.  Slnnott.  Parker  McCoUlster,  Lord.  Day  ft  Lord.  Julliis  Henry 
Cohen.  WUbur  La  Roe,  Jr..  Frederick  E.  Brown,  William  H.  Chand- 
ler, J.  P.  Maglll.  CharlM  J.  Austin.  Harry  B.  Chambers,  Cullen  * 
Dykman.  Theodore  H.  BurgSM.  Stgoumey  B.  Olney,  A.  C.  Welah, 
P.  W.  Moore,  Harper  A.  Bolt.  Charles  E.  Cotterlll.  John  F.  Ftn- 
erty.  George  T.  Bell.  J.  L.  Carting.  William  S.  Benton.  Van  M. 
Parshall.  Edward  L.  Hefron.  A.  H.  Fergxison.  Edgar  J.  Rich.  Francis 
J.  Dowd.  William  J.  Matiiey.  George  P.  Hlchbom.  A.  T.  Zwack. 
Hugh  Miller,  R.  H.  Ooebel.  and  William  A.  Moore  for  Interreners 
In  opposition  to  complaints. 

William  A.  Schrader.  G.  Coe  Parrler.  8  H.  Williams,  Henry  8. 
Drinker.  Jr^  Edwin  A.  Lucas,  M.  R.  Beaman.  8.  H.  Williams,  Henry 
W.  WUU.  J.  M.  Davison,  WUUam  A.  Lockyn.  William  Preston  Lane. 
Jr.,  R.  E.  Lee  MarahaU.  John  Philip  Hill.  A.  Walter  Kraus.  CharlM 
R.  Seal,  G.  Stewart  Henderson.  H.  J.  Wagner.  William  H.  Day.  E.  T. 
Fozenburgh,  Fred  M.  Renshaw.  W.  E.  Maloney.  Frederick  W.  Bur- 
ton. Frederick  M.  Varah.  Edwin  B.  Erlcksen.  Harry  F.  Masman. 
W.  M.  Carney,  William  B.  Roseabaum.  Dabney  T.  Waring.  Bmls 
Adaxnson.  W.  O.  Buckley.  L.  J.  Wadsworth.  R.  W.  Ostrander.  E.  D. 
Sheffe,  R.  D.  Rynder.  C.  C.  Furgason.  and  J.  K.  Hiltner  for  Inter- 
veners. 

Clyde  Brown,  Thomas  P.  Healy.  Henry  Wolf  Blkle.  J.  L.  Seager, 
H.  A.  Taylor.  A.  H.  Elder.  E.  H.  Burgess.  Charles  R.  Webber.  C.  A. 
Halpln.  W.  W.  Meyer,  Bronson  Jewell.  John  P.  Plnerty.  Harper  A. 
Holt.  Charlee  E.  OotterUl.  J.  R.  Bell.  G.  H.  Muckley.  WUlUun  Sim- 
mons. J.  T.  Green,  and  W.  I.  Woodcock.  Jr..  for  defendants. 


rmoFoaao  bt  kaxl  m. 

A.  Introduction 


ThCM  three  eases  sre  cloeely  related  because  they  are  all  based 
to  a  large  extent  on  the  terminal  services  performed  at  New 
York.  N.  Y.  In  accordance  with  the  conunisslon's  practice,  there- 
fore, they  were  beard  together  upon  a  common  record  and  will  be 
dispceed  of  in  one  report.*  A  table  of  the  contents  of  tills  report 
may  be  found  In  Appendix  A  hereto. 

A-l.    COMPLAINTS 

state  of  New  Jersey:  The  complaint  In  No.  23834  was  originally 
filed  by  the  State  of  New  Jersey  on  October  SI.  1030,  and  an 
amended  complaint  was  filed  on  April  7.  1030.'  As  amended.  It 
attacks  the  freight  rates  of  every  description  between  (a)  points 
in  New  Jersey  as  compared  with  (b)  New  York  City  and  points 
within  the  free -lighterage  limits  of  New  York  Harbor  on  the  one 
hand,  and  (c)  points  throughout  the  United  States.  Dominion  of 
Canada,  and  Mexico  on  the  other  hand.  All  of  these  rates  are 
alleged  to  be  unreasonable;  unduly  prejudicial  to  New  Jerwej. 
localities  therein,  shippers  from  and  to  the  same,  and  their  traf- 
fic: and  unduly  preferential  of  New  York  and  points  within  said 
lighterage  limits,  shippers  from  and  to  such  points,  and  their 
traffic.  The  complaint  covers  all-rail  rates  to  and  from  New  York 
•s  well  as  those  to  and  from  New  Jersey  points,  but  certain  alle- 
gations are  based  on  the  terminal  services  performed  at  New 
York  Harbor  by  car  float,  lighter,  and  motor  truck.  The  per- 
formance of  such  servlOM  and  others  Incidental  thereto  at  de- 
fendants' cost  and  eajpenM.  or  the  giving  of  allowances  therefor, 
while  refraining  and  isfmlin  to  do  so  at  points  In  New  Jersey.  Is 
alleged  to  violate  sectloas  3  and  3  of  the  JBlMSlate  commerce  act. 
The  maintenance  of  the  same  ratM  where  lighterage,  car-float,  and 
trucking  seirlcM  are  performed  ••  where  such  servlcM  are  not 
performed  Is  alleged  to  be  unduly  prejudicial  to  New  Jersey  points 
and  unduly  preferrntlal  of  New  York.  The  Inclusion  in  the  rates 
between  New  York  Hartx>r  and  points  in  New  Jersey  of  certain 
factors  or  amounts  as  compensation  for  lighterage  and  car-float 
service  while  no  such  separate  factors  are  Included  In  the  ratee  be- 
tween New  York  Harbor  and  points  west  of  the  Delaware  River  li 
also  allsged  to  be  unduly  prejudicial  to  New  Jerwy  points  and  un- 
duly preferential  of  New  York  and  points  WMt  of  said  river.  Tbe 
giving  of  the  allowancM  referred  to  for  lighterage,  car-float,  truck- 

*The  New  Tork  Interveners  r«quMfd  that  ths  Boston  case  be 
hsard  separately  from  the  two  New  Jersey  cases.  While  the  New 
Janey  complainants  did  not  expreM  themselves,  the  Boston  com- 
plainants opposed  this  request,  and  It  was  also  opposed  by  the 
trunk-line  defendants.  The  separation  requested  would  have 
necessitated  a  duplication  of  much  of  the  reeoRl  and  made  It  leM 
convenient  for  the  commission  to  hear  and  dlSpOM  of  the  cases. 
The  requMt  wm  therefore  denied  by  the  oommlsslon.  althoxigb 
separate  hearings  wars  held  to  receive  the  evidence  of  the  New 
Jersey  and  Boston  complainants.  rMpectlvely.  as  well  m  that  of 
the  defense. 

•The  allegations  of  this  complaint  are  set  out  with  greater  de- 
tail in  Appendix  B  hereto.  The  original  complaint  expressly  dis- 
claimed any  attack  upon  rates  in  connection  with  car-float  servloe, 
which  are  Included  in  the  amended  complaint.  The  latter  also 
broadened  the  Issuee  to  Include  the  all -rail  rates  to  and  from  New 
Tort  in  comparison  with  thOM  to  and  from  New  Jersey  points. 


tag.  and  other  servtdM  Is  furthM  allsged  to  tMolt  ta  vloUtlon  of 
tbe  long-and-short-haul  rule  of  section  4.    Free  lighterage  at  New 
Twk  Harbor  Is  speciflcally  assaUed  as  an  unlawful  practice  in  vto- 
laUon  of  sections  3  and  3.   and  the  failure  to  publish  separate 
charges  for  lighterage  and  trucking  services  Is  alleged  to  violate 
section  8  (1).    It  is  also  alleged  that  New  Jersey  points  are  being 
deprived  of  the  natural  advantages  of  their  locaUon  in  compari- 
son with  New  York  and  the  development  of  Industry  and  com- 
merce in  New  Jersey  Is  retarded  through  the  alleged  violaUons  of 
the  act  and  that  the  ports  of  one  State  are  thereby  preferred  over 
those  of  another  State  in  vloUUon  of  Article  I.  Section  IX.  claxise  8 
of  the  United  States  Constitution.     The  commission  Is  asked  to 
require  defendants  to  cease  and  dMlst  from  the  aUeged  violations 
of  the  act.  to  establish  Just  and  reasonable  rates  to  and  from  New 
Jersey  points  and  New  York  City,  and  to  publish  separate  cha^Kf" 
for  lighterage,  car-float,  and  trucking  services  at  New  York  Harbor. 
New   Jersey   traffic   advisory  committee:  The   complaint  in  No. 
83040  WM  filed  by  the  New  Jersey  traflic  advisory  committee  on 
January  4.   1030.«     This  complainant  is  a  voluntary  organlzaUon 
of   municipalities,   chambers  of  commerce,  and  ahippers  and  re- 
ceivers of  freight  in  New  Jersey.     It  assails  M  "n'^^f^t?!?^^! 
freight  ratee  between  (a)   polnU  In  New  Jersey  for  rail  origin  or 
delivery,  on  the  one  hand;   and   (b)   points  reached  via  the  rail- 
ocean  and  rail -ocean -rail  routes  to.  from,  and  through  Savannah. 
Oa    New  Orleans.  La.,  and  GalvMton  and  Hotiston,  Tex.;  (c)  points 
In  New  England,  points  on  the  Long  Lsland  Railroad    and  points 
In  that  part  of  New  York  SUte  north  and  east  of  Utlca,  N.  J., 
and   (d)   all  other  points  In  official  territory  outside  of  Canada, 
on  the  other  hand.    It  further  aamUs  the  freight  ratM  m  unduly 
prejudicial  to  New  Jersey  points  and  unduly  preferential  of  the 
respecUve  compared  points  as  foUows:    (a)   Between  pointe  in  New 
Jersey  as  compared  with  New  York  and  points  within  the  "gp'^f- 
•fe  limits  of  New  York  Harbor,  also  Philadelphia,  Pa.,  and  BalU- 
more    Md     on  the  one  hand,  and  other  points  throughout  the 
United  States.  Dominion  of   Canada,   and   Mexico,   on   the  otter 
hand-    (b)    between  rail  polnU  in  New  Jersey  as  compared  with 
New  York  City,  on  the  one  hand,  and  points  reached  via  the  above- 
mentioned  raU-ocean  and  rail -ocean-rail  routes,  on  the  other  hand; 
•nd    (c)    between   rail   polnU   in   New   Jersey   m   compared   with 
Philadelphia,  on  the  one  hand,  and  points  In  New  England,  on 
the  other  hand.     The  commUslon  is  asked  to  require  defendants 
to  cease  and  desist  from  the  alleged  violations  of  the  act  Mid  to 
establish  Just  and  reasonable  ratM  between  the  •bove-menUonea 
points. 

Boston  complaint:  The  complaint  In  No.  33337  was  «U«<l_t>y  «^« 
city  of  Boston  and  the  Boston  Port  Authority  on  AprU  6,  1030. 
and  was  amended  January  13,  1931.  As  amended  and  interpreted 
•t  the  hearings.  It  attacks  all  of  the  freight  rates  applicable  on 
export  import,  coastwise,  and  Intercoastal  traffic  moving  i>etween 
7a)  the  port  of  Boston  as  compared  with  (b)  New  York  and  other 
North  AUantlc  ports,  on  the  one  hand,  and  (c)  points  throughout 
the  United  States  and  the  Dominion  of  Canada,  on  the  other  hand. 
Such  rates  to  and  from  Boston  and  adjacent  communities  are 
•Ueged  to  be  unreasonable,  both  absolutely  and  relatively,  and 
the  port  differentials  or  relationships  are  alleged  to  be  imduly 
prejudicial  to  Boston  and  unduly  preferential  of  the  other  North 
Atlantic  ports.  Allegations  are  made  similar  to  those  in  No.  22824 
that  the  performance  by  defendants  at  their  expense  or  the  giv- 
ing of  aUowancefi  for  lighterage,  car-float,  trucking,  and  other 
accessorial  services  at  New  York  which  are  not  accorded  at  Boston 
Is  in  violation  of  sections  2  and  3.  The  faUure  to  publish  sepa- 
rate charges  for  lighterage,  car-float,  trucking,  and  other  accM- 
•orial  servlCM  Is  also  alleged  to  violate  section  «  (1).  It  Is  fur- 
ther alleged  that  Boston  Is  being  deprived  of  its  natiiral  advan- 
tages of  location  with  respect  to  foreign  porta  and  the  benefits 
of  lU  port  facilities  through  the  alleged  violations  of  the  act.  and 
that  the  ports  of  one  State  are  thereby  preferred  over  thoM  of 
another  State  In  violation  of  Article  I,  Section  XI,  clause  «.  of  the 
United  States  Constitution.  The  amendment  to  the  complaint 
attacks  the  storage-ln- transit  prtvllegM  and  demurrage  provisions 
applicable  at  New  York  as  more  favorable  to  shippers  than  at 
Boston  and  thus  unduly  prejudicial  and  j»*ferentlal.  The  com- 
mission is  asked  to  require  defendants  to  oeaM  and  desist  from 
the  alleged  violations  of  the  act;  to  establish  reasonable  ratM  and 
differentials  to  and  from  Boston  and  the  other  North  Atlantic 
ports,  using  the  minimum  rate  power  if  necessary:  and  to  publish 
Mparate  charges  lor  lighterage,  car-float,  trucking,  and  other  ac- 
cesscMlal  smvIom  at  New  York  and  the  other  North  AtlanUc  ports. 


a— S.   BBQtTBBTCD  BBBTBICnOM  OF 

Pivvlous  cssm:  During  the  hearings  objections  were  made  by  the 
defense  to  the  receipt  of  evidence  regarding  the  daa  ratM  and  the 
ratM  on  Iron  and  steel  artlclM,  and  such  objections  are  renewed 
upon  brief.  The  principal  groimd  for  the  objections  is  that  m 
thcM  ratM  were  prescribed  In  Eastern  ClaM  Bate  InvMtlgation 
(164  I  C  C.  314)  and  Iron  and  StMl  ArUclM  (166  I.C.C.  504),  they 
should  not  be  reviewed  In  theM  casM.  The  facU  are  that  the 
carriers  proposed  a  plan  for  making  ratM  to  and  from  the  so-called 
New  York  rate  group  which  wm  preMnted  In  both  of  the  casM 

*One  of  the  principal  dlfferencM  betwMn  this  complaint  and 
that  of  the  State  of  New  Jersey  Is  that  this  one  speclficaUy  at- 
tacks the  rates  via  the  rail-water  and  raU-water-rall  routM,  also 
thOM  to  and  from  New  England,  and  certain  others  which  are  or 
were  on  a  higher  basis  than  that  applicable  to  and  from  New 
Tork.  This  complaint  also  brings  In  Issue  the  rrtaUonahlp  of 
ratM  to  and  from  New  Jersey  points  m  compared  with  Philadel- 
phia and  BaltlmOTd 


cited.  In  the  Iron  and  Steel  emme.  which  wm  decided  first.  It  wm 
noted  at  page  677  that  the  carriers  submitted  little  evidence  la 
support  of  their  plan,  but  on  the  other  hand  practlcaUy  no  evi- 
dence was  offered  in  opposition  to  It.  This  statement  Is  confirmed 
by  the  prewnt  record  which  IncludM  all  of  the  evidence  in  that 
case  re^irdlng  the  New  York  group.  NevertheleM,  the  plan  wm 
approved  in  the  Iron  and  Steel  caM  without  prejudice  to  any  dif- 
ferent conclusions  which  might  be  reached  in  the  Eastern  ClSM 
Rate  case.  In  the  latter  case  there  was  apparently  more  evidence 
regarding  the  New  York  group,  but  it  was  noted  at  page  436  that 
the  evidence  regarding  terminal  costs  was  "  extremely  fragmentary 
and  insxifflcient  to  serve  as  a  basis  for  even  an  approximate  conclu- 
sion." In  approving  the  carriers'  plan  In  that  case  the  commission 
referred  to  the  present  New  Jersey  complaints  m  follows,  at 
page  433: 

"  Since  the  hearings  In  the  Instant  case  were  concluded,  the 
noithem  New  Jersey  interests  have  filed  formal  complaints,  as  yet 
imheard.  bringing  In  issue  their  relation  to  New  York  City.  It 
hardly  need  be  stated  that  our  conclusions  and  observations  In  this 
report  are  without  prejudice  to  those  which  may  be  called  forth  by 
the  evidence  In  these  pending  complaints." 

Commission  practice :  It  hM  never  been  the  practice  of  the  com- 
mission to  refuse  to  consider  complaints  or  to  limit  their  scope 
becauM  they  Include  ratM  which  have  bMn  approved  in  previous 
casM.  To  do  so  would  not  only  be  unfair  to  complainants  such 
as  those  here  who  were  not  parties  to  the  previous  casM,  but  It 
would  seem  contrary  to  the  provisions  of  the  act  authorizing  the 
filing  of  complaints.  It  hM  been  many  tlmM  held  by  the  com- 
mission and  the  courts  that  the  doctrlnM  of  stare  decisis  and  rM 
adjudlcata  are  not  applicable  to  the  commission's  decisions.  The 
wisdom  of  this  is  Mpeclally  apparent  in  thcM  casM  where  the 
evidence  is  so  much  more  comprehensive  than  in  the  previous 
cases  with  respect  to  the  IssuM  here  under  consideration.  The 
present  record  contains  7.843  pagM  of  testimony,  633  exhibits 
aggregating  nearly  5.000  pagM,  and  2.552  pagM  of  briefs.  This  is 
directed  in  large  part  to  the  propriety  of  grouping  New  Jersey 
points  with  New  York  City,  and  it  IncludM  a  comprehensive  study 
of  the  cost  of  performing  terminal  servlCM  In  New  York  Harbor. 
It  Is  especially  directed  to  the  propriety  of  the  free-Ughterage 
practice,  a  question  which  wm  not  even  discussed  apart  from  the 
grouping  In  the  casM  cited,  and  apparently  no  consideration  wm 
given  In  them  to  the  imposition  of  a  Mparate  charge  for  that 
service 

RatM  not  in  effect:  A  further  objection  wm  made  to  the  con- 
sideration of  rates  prescribed  In  the  Eastern  Cla«  Rate  caM  on 
the  ground  that  such  rates  had  not  yet  gone  Into  effect  when  the 
hearings  were  held  In  these  casM.  Nevertheless.  e^<*«"°®_^ 
Introduced  by  the  defease  m  well  m  complainants  with  respect 
to  the  new  class  rates.  The  issues  In  these  casM,  however,  are  not 
concerned  with  particular  ratM  so  much  m  with  rate  relationships 
and  practlcM  which  were  In  large  part  unchanged  by  the  ^^"^ 
Class  Rate  case.  The  hearings  were  postponed  to  allow  the  de- 
fense more  time  to  prepare  their  evidence  regarding  the  new  claw 
ratM  but  to  have  postponed  the  hearings  until  such  rates  took 
effect  would  have  meant  an  additional  delay  of  a  year  or  more, 
and  It  would  have  served  no  useful  purpose.  The  record  contains 
aU  the  necessary  Information  regarding  the  new  ratM  which  are 
now  in  effect.  .     .     ..^  .^.^..^ 

Southwestern  cmc:  Similar  objections  were  made  to  the  receipt 
of  evidence  regarding  the  ratM  via  the  rail-water  and  ™**7**^J 
rail  routM  to  and  from  the  Southwest  on  the  grotmd  that  «icn 
ratM  were  prescribed  in  the  Consolidated  Southwestern  casM  (138 
ICC  203).  herein  referred  to  m  the  Southwestern  caM.  That 
vras'a  complaint  by  northeast  TexM  polnU  who  were  princlpaUy 
interested  in  their  relationships  with  other  Southwestern  points, 
and  the  report  doM  not  indicate  that  there  wm  any  evidence 
regarding  the  question  of  grouping  New  Jersey  pointo  with  New 
York  City.  As  will  be  SMn  later,  the  grouping  preecribed  In  that 
case  is  at  varUmce  with  that  under  the  other  two  casM  cited. 
However,  the  Southwestern  caM  hM  bMn  reopened  for  further 
hearing  m  to  theM  ratM  and  the  effective  date  of  the  order  Indefi- 
nltelypostponed  (180  L  C.  C.  686)   and  the  CMe  Is  stUl  pending 

on  further  hearing.  ..     w     ,.. 

All  of  the  foregoing  objections  are  without  merit  and  ■bouui 

be  overruled.' 

A-s.  nmsvnrxss 

Supporting  complaints:  Petitions  of  taterentlon  were  filed  and 
evidence  wm  offered  In  support  of  the  New  Jersey  complaints  by 
the  cltlM  of  Newark,  Jersey  City,  and  Hoboken.  N.  J.,  the  New 
Jersey  State  Chamber  of  Commerce,  the  chambers  of  commeroe  of 
nortliem  Hudson  County  and  of  the  cltlM  of  HobcAen.  Bayonne. 
Paterson,  Passaic,  Harrison,  and  Trenton,  N.  J.,  the  New  JeiMy 
Industrial  Traffic  League,  and  variotis  IndustrlM  In  New  Jersey. 
Similar  petitions  were  filed  and  evideoM  wm  offered  In  support  of 
the  Boston  complaint  by  the  Oommonwealtb  of  MassachuseCta 
tlirotigh  its  department  of  pubUc  works,  the  maritime  association 
of  the  Boston  Chamber  of  Commerce,  the  Foreign  Commerce  Club 
of  Boston,  and  others.  Each  of  the  complataants  also  IntMrened 
In  the  other 


•  The  hearings  in  tliese  cases  were  marked  by  an  unusual  number 
of  objections  to  evidence  on  technical  grounds,  but  the  briefs  do 
not  request  the  commlMlon  to  review  any  of  the  other  rulings  of 
the  examiner,  with  one  exception,  which  wm  requested  by  the 
Boston  complainants.  NevertheleM,  In  view  of  the  possibility  of 
the  commission's  decision  being  contested  In  cotnrt,  some  of  the 
examiner's  rulings  are  reviewed  in  a  general  way  and  certain  cor- 
rections made  In  Appendix  C  hereto. 
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OppoatBff  eorapUtnta;  laUrrmtn  tn  opposition  to  tb«  thnm 
complalnU  Include  the  Btm»m  of  W«w  Tort,  the  city  ot  K«w  Tork, 
UM  New  Tork  SUto  Chamber  at  Commerce,  the  Mew  Tort  Pro- 
Kxchang*.  tbm  Utfchants'  AjaocUtlon  of  New  Tork.  the 
AaKwUUon  of  the  Port  of  New  Tork,  the  BrooUyn 
of  Comme.-ce.  and  the  Queens  Borough  Chamber*  of 
rce.  Petition*  were  alao  filed  by  the  chambers  of  eom- 
of  aeyeral  other  clUes  In  New  Tork  SUte  and  by  varloua 
organlzatlona  and  Induatrlea  In  New  Tork  City.  The  Port  of  New 
Tork  Authority  intervened  and  actlrely  opposed  the  Boeton  com- 
plaint but  did  not  participate  in  the  New  Jersey  caaea. 

Other  intenreners:  The  Commonwealth  of  Pennaylranla.  the 
city  of  Philadelphia.  Pa.,  and  various  commercial  organizations  at 
that  city  intarrened  to  protect  the  Interesta  of  the  port  of  PtiUa- 
delphU.  Tti*  State  of  Maryland,  the  mayor  and  city  councU  of 
Baltimore.  ICd..  the  Baltimore  Association  of  Commerce,  and  the 
Baltlriore  Chamber  of  CoAimcroe  intervened  to  protect  the  In- 
terests of  that  port.  The  Norfolk  Port  Traffic  Commlsiilon  also 
Intervened  to  protect  the  Intereats  of  Norfolk.  Va..  and  numerous 
cthsr  petitions  were  lUsd  by  oounaal  listed  in  the  appearances. 

a-4.    HHIIMTWABT   MATTSBS 

"The  New  Jersey  complainants  and  Interveners  presented  their 
evidence  Jointly  through  the  same  wttneasea.  but  separate  briefs 
were  tUed  by  complainants  In  the  two  New  Jersey  cases  as  well  as 
the  Boston  case.  The  defense  to  all  three  complaints  was  pre- 
sented Jointly  by  the  defendanU  serving  New  Tork  Harbor  and 
the  New  Tork  tnterreners.  and  references  to  the  defense  will  be 
tinderstood  to  cover  both  the  defendants  and  Interveners  in  oppo- 
sition to  the  complaints.  It  wUl  be  most  convenient  to  consider 
first  the  contentions  and  evidence  of  the  New  Jersey  complalnanta, 
then  of  the  Boston  complainants,  followed  by  the  defense  to  all 
thrs*  cases,  then  the  evldsas*  0<  the  PbUadelphla  and  Baltimore 
intenreners,  and  finally  tlM  mnammrj  and  conclusions.  Rates  will 
be  stated  in  amounts  per  100  poxinds  unless  otherwlM  indicated. 
•.  W«w  Jertejf't  oontenMoru  and  evidence 
»-i.  ur  GKXxaAi. 
The  State  of  New  Jersey  seelcs  the  establishment  of  lower  rates 
for  the  "  lesser  service "  to  and  from  New  Jersey  points  than 
for  the  "  greater  service  "  to  and  from  New  Tork  and  points  within 
tlie  lighterage  Umiu.  where  the  rates  are  now  the  same  from  and 
to  poluu  west  of  the  Hudson  River.  It  also  assails  the  perform- 
ance of  lighterage  and  other  accessorial  services  free  or  without 
additional  charge  as  unlawful,  but  it  takes  the  position  that  if 
tlUs  practice  can  be  Justified  it  mxist  be  extended  to  other  points 
In  Nei*  Jersey.  The  New  Jersey  Traffic  Advisory  Committee  vigor- 
ously supports  the  State's  contention  for  rates  which  recognias 
the  difference  in  services,  but  It  sogsssts  as  a  less  desirable  alter- 
native that  If  New  Jersey  points  are  to  be  grouped  with  New  Tork 
that  the  grouping  should  be  the  same  In  all  directions  together 
with  the  sams  aeosasorlal  services  throughout  the  group.  The 
State  emphaatass  ths  sHsfsrt  effect  of  the  rate  adjustment  tn  re- 
tarding the  development  of  modem  facilities  for  direct  transfer 
of  freight  between  cars  and  ships  on  the  New  Jersey  shore,  while 
the  New  Jersey  Traffic  Advisory  Committee  seems  more  Interested 
In  the  effect  of  the  rate  adjxistment  on  Industries  In  New  Jersey. 
Tbelr  evidence  is  directed  mainly  to  the  terminal  facilities  aztd 
opstatlons  at  New  York  as  compared  with  New  Jersey  points,  data 
as  to  the  cost  of  performing  such  terminal  services,  the  rate  struc- 
ture under  consideration,  and  the  alleged  unlawful  effects  of  the 
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The  lesser  service  to  and  from  New  Jersey  points  is  described  as 
ordinary  or  standard  terminal  service  of  three  kinds,  as  follows: 
( 1 )  Carload  traffic  Is  switched  to  and  from  public  team  tracks, 
industrial  interchange  tracka.  or  private  side  tracks  for  loading 
OT  unloading  at  the  shipper's  expense:  (3)  less-than-carload  traffic 
is  handled  throagh  the  carrier's  freight  houses  and  loaded  or  un- 
loadM  at  the  carrier's  expense:  and  (3)  traffic  Interchanged  with 
lips  at  piers  In  New  Jersey  is  switched  to  or  from  such 
and  tranaferr^  across  the  pier  between  car  and  ship.  Shlp- 
who  reoslve  private  side-track  service  generally  have  to  bear 
the  cost  of  constructing  the  track  and  the  expense  of  maintaining 
the  same. 

TIM  greater  senrice  Includes  what  is  referred  to  as  acoessorial 
This  tarin  is  not  defined  by  complalnanta.  but  la  under- 
to  msan  sei flees  which  are  not  ordinarily  performed  in 
with  the  transportation  of  traffic  generally.  Theee 
acceasortal  ssrvioss  at  New  Tork  are  lighterage,  car  floatage,  and 
motor  trucking,  which  will  be  described  later.  Complainants 
point  out  that  switching  service  has  to  be  performed  on  traffic 
which  Is  car  floated.  Lightered,  or  trucked,  and  they  urge  there- 
fore that  theee  servless  are  additional  to  the  usual  raU  services. 
As  will  be  seen,  however,  complainants  also  contend  that  rail 
cperatlons  by  the  New  Tork  Central  on  Manhattan  Island  are 
attended  by  such  tinusual  difficulty  and  expense  as  to  warrant  the 
same  ratee  as  where  the  ti^rminal  service  Is  performed  by  lighter, 
car  float,  or  motor  truck. 


Touc  RASaoa  and  asJACxirr  oxstvcts 

Nsw  Tork  Barbor  eooalsta  of  the  Lower  Bay.  whoss  shores  are 
only  partially  protected  tram  the  open  sea  and.  therefore,  have 
praotlcally  no  shipping  facilities:  ths  Narrowa  which  connect  the 
Lower  Bay  with  the  Dpprx  Bay:  the  Upper  Bay.  whldi  lies  be- 
tween Manhattan  laland  on  the  north.  Brooklyn  on  the  east, 
Staten  Island  on  tlM  south,  and  the  Bayonne  Peninsula  on  tlM 


west:  the  Hudson  River.  Bast  River,  and  Harlem  RItct.  which 
surround  Manhattan  Island:  Newark  Bay.  which  Uas  back  of  the 
Bayonne  Peninsula  and  Is  connected  with  the  Upper  Bay  through 
the  Kill  von  Kull:  the  Arthiir  Kill  or  Staten  Island  Sound,  which 
separates  Staten  Island  from  New  Jersey:  and  the  Passaic  and 
Hackensack  Rivers,  which  flow  Into  the  upper  end  of  Newark  Bay 
between  Newark  and  Jersey  City.  The  shore  lines  of  the  port 
aggregate  483  miles,  of  which  277  miles  are  In  New  York  and  aOd 
miles  In  New  Jersey. 

The  free-Ilghterage  limits  are  not  coextensive  with  the  harbor 
but  Include  the  eastern  shore  of  Staten  Island  to  a  point  Just 
south  of  the  Pouch  Terminal;  the  northern  shore  of  that  Island 
along  the  south  side  of  the  Kill  von  Kull  and  Newark  Bay  to  a 
point  Just  west  of  Port  Ivory:  the  north  side  of  the  Kill  von  Kull 
as  far  west  as  Avenue  C  In  Bayonne:  both  sides  of  the  upper 
New  Tork  Bay  to  the  Battery  at  the  lower  end  of  Manhattan 
Island:  both  sides  of  the  Hudson  River  to  One  hundred  and  thirty- 
fifth  Street  in  New  Tork  and  the  Port  Lee  Perry  In  Edgewater. 
N.  J.:  both  sides  of  the  Bast  River  to  HeU  Qate.  which  Is  the  gate- 
way to  Long  Island  Sound:  and  both  sides  of  the  Harlem  River 
to  the  Jerome  Avenue  Bridge,  including  the  west  aide  of  Wards  and 
Randall  Islands.  They  also  Include  the  Gowanxis  and  Wallabout 
Bays  in  Brooklyn  and  extend  about  3  miles  up  Newtown  Creek, 
which  flows  into  the  Bast  River  between  Brooklyn  and  the  borough 
of  Queens.  There  sre  00.81  miles  of  shore  front  within  the  lighter- 
age limits,  of  which  70  per  cent  Is  on  the  New  Tork  or  eastern  side 
of  the  harbor  and  30  per  cent  on  the  New  Jersey  or  continental 
side. 

The  lighterage  limits  have  been  extended  from  time  to  time  to 
take  In  new  Industries  as  they  were  established  along  the  water 
front,  the  last  change  being  In  1914. 

The  Port  of  New  Tork  Authority  district  as  defined  by  statutes 
of  New  York  and  New  Jersey  Is  bounded  by  lines  of  latitude  and 
longitude  wtiich  do  not  generally  coincide  with  political  sub- 
divisions. The  northern  boundary  includes  Piedmont  on  the 
west  side  of  the  Hudson  Hlver  in  Rockland  County.  N.  T.,  and 
White  Plains  on  the  east  side  of  that  river  In  Westchester  County. 
N.  T.;  the  western  boundary  Includes  Westwood  In  Bergen  County. 
N.  J..  Caldwell  in  Basex  Coxmty,  N.  J..  Plainfleld  In  Somerset 
Coxmty.  N.  J.,  and  New  Brunswick  in  Middlesex  County.  N.  J.:  the 
southern  boundary  includes  Matawan  in  Middlesex  County  and 
Atlantic  Highlands  In  Monmouth  County.  N.  J.:  and  the  eastern 
boiindary  Includes  Jamaica  and  Port  Washington  in  Nassau  Coun- 
ty. Long  Island,  also  Port  Chester  in  Westchester  County,  and 
extends  along  the  State  line  between  New  York  and  Connecticut. 
This  district  takes  in  many  points  not  located  on  New  Tork  Harbor 
but  Is  considerably  lass  extexuive  than  the  metropolitan  district 
described  below. 

In  the  Eastern  Class  Rate  case  it  was  stated  at  page  434  that 
the  boundaries  of  the  port  district  probably  were  not  primarily 
Intended  to  define  a  rate  group. 

The  New  York  metropolitan  district,  as  defined  by  a  committee 
organized  by  the  Merchants  Association  of  New  York,  Includes  the 
five  boroughs  of  New  York  City,  the  counties  of  Rockland.  West- 
chester and  Nassau  in  New  York:  the  townships  of  Huntington 
and  Babylon  in  Suffolk  Covmty.  Long  Island:  the  towns  of  Green- 
wich. Stamford.  Darlen.  New  Canaan,  and  Norwalk  in  Fairfield 
County.  Conn.:  and  the  counties  of  Hudson.  Bergen,  Bssex.  Pas- 
saic. Union.  Morris.  Monmouth.  Middlesex,  and  Somerset  in  New 
Jersey.  Most  of  the  counties  named  border  on  New  York  Harbor, 
and  the  district  was  so  defined  for  census  purposes. 

New  York  City  has  a  population  of  5.934.500  within  an  area  of 
209  square  mllea,  while  the  New  Jersey  section  of  the  metropolitan 
district  has  a  population  of  2.673.000  in  an  area  of  2.277  square 
miles.  The  New  Jersey  section  ts  said  to  be  the  equivalent  of  the 
third  largest  city  in  the  country,  and  It  Is  one  of  the  most  im> 
portant  Industrial  sectloi\s  of  the  United  States. 

Rate  groups:  None  of  the  foregoing  districts  coincides  with  the 
New  York  rate  groups  hereinafter  described.  This  point  is  urged 
by  complainants,  but  It  does  not  of  itself  necessarily  prove  that 
the  rate  groups  are  unlawful. 

B-4.   BAZLSOAS    TIBMIMAL    F ACnjTIXS  * 

In  general:  New  Tork  Harbor  Is  served  principally  by  seven 
trunk  lines  which  extend  westward  and  two  which  extend  into 
New  England.  The  latter  are  the  New  Tork.  New  Haven  ft  Hart- 
toni  Railroad  Co..  hereinafter  called  the  New  Haven,  which  has 
its  rail  terminals  at  Harlem  River  and  Oak  Point  in  the  Borough 
of  the  Bronx:  and  the  New  Tork  Central  Railroad  Co..  which  serves 
New  England  as  lessee  of  the  Boston  A  Albany  Railroad  and  also 
operates  lines  to  the  west.  The  New  York  Central  has  lines  on 
the  east  side  of  the  Hudson  River  with  terminals  on  Manhattan, 
and  also  operates  under  lease  the  West  Shore  Railroad  which 
has  Its  terminal  at  Wechawken.  N.  J.  The  other  six  trunk  lines 
have  their  principal  freight  terminals  on  the  New  Jersey  side  of 
the  harbor,  the  Erie  Railroad  Co.  and  Its  subsidiaries  at  Jersey 
City.  Weehawken.  and  Edgewater;  the  Delaware.  Lackawanna  A 
Western  Railroad  Co.,  hereinafter  called  the  Lackawanna.  In  Jer- 
sey City  and  Hoboken:  the  Pennsylvania  Railroad  Co..  Lehigh  Val- 
ley Railroad  Co .  and  Central  Railroad  Co.  of  New  Jersey  In  J<;rsey 
city:   and  the  Baltimore  A  Ohio  Railroad  Co.  at  St.  Georgo  on 

*The  railroad  terminal  facilities  and  operations  at  New  York 
EUrbor  were  described  in  detail  by  complainants'  witnesses.  They 
included  engineers  and  others  long  familiar  with  the  terminal  sit- 
uation and  who  had  made  a  special  study  of  it  for  these  cases. 
Their  evidence  was  supplemented  by  that  of  operating  offielala  of 
the  trxink  lines  who  were  subpcenaed  at  complainants'  request 


Staten  Island.'  In  addition  to  the  trunk  Unes.  there  Is  the  Long 
Island  Railroad,  which  serves  Long  Island  and  Bas  Its  terminals 
at  Brooklyn  and  Long  Island  City,  M.  T. 

Bach  of  the  trunk  lines  has  one  or  more  claasiflcation  yards 
urtiere  inboiind  trains  are  broken  up  and  outbound  trains  ntade 
up.  Some  of  these  yards  are  adjacent  to  the  waterfront  and 
others  are  several  miles  back  ffom  the  water  front.  They  also 
have  lighterage  piers  where  fXdgbt  ts  transferred  between  the  cars 
and  llghtos  and  car-float  bridges  for  moving  cars  on  and  off  the 
car  floats.  The  New  Haven  maintains  three  pier  stations  on  the 
east  side  of  Manhattan,  which  are  served  by  car  float  from  Its 
rail  terminals  in  the  Bronx.  Ita  subsidiary  steamship  lines  opw- 
ating  on  Long  Island  Sound  dock  at  two  placss  on  tJM  west  side 
of  Manhattan. 

New  York  Central :  The  New  T<wk  Central's  freight  line  on  Man- 
hattan crosses  the  Harlem  River  at  Spuyten  Duyrll  and  f<*ow8 
the  eastern  shore  of  the  Hudson  River  to  St.  Jean's  Park  in  the 
lower  part  of  Manhattan.  There  Is  not  much  industrial  devel<^>- 
ment  alone  this  Una  north  of  Seventy-eeoond  Street  becaxist  of 
Riverside  Park.  Its  principal  yards  are  in  the  neighborhood  of 
Sixtieth  Street  and  Thirty-third  Street.  Frelgbt  stations  are 
maintained  In  these  yarda.  also  at  St.  John's  Park,  at  One  hun- 
dred and  thirty-fifth  Street  in  Manhattan,  and  at  several  points 
m  the  Bronx.  There  are  also  team  tracks  at  the  same  points 
and  a  few  other  plaees.  There  are  some  private  sidings  south  of 
Sixtieth  Street  but  very  few.  In  addition,  the  New  Tork  Central 
maintains  five  pier  stations  served  by  car  float  from  Its  Sixtieth 
Street  and  Thlry-thlrd  Street  yards.  Two  of  theee  pier  staUons 
are  on  the  west  side  of  Manhattan,  two  on  the  east  side  of  Man- 
hattan, and  one  at  Wallaboxit  Bay  In  Brooklyn.  The  New  Tort 
Central's  rails  do  not  connect  directly  with  any  of  the  steamship 
piers  on  Manhattan,  and  the  latter  are  not  so  constructed  as  to 
make  it  practical  to  extend  the  rails  onto  them.  As  a  consequence 
steamship  freight  is  generaUy  lightered  by  the  N«w  York  Central 
the  same  as  the  other  lines. 

New  Jersey  lines:  The  seven  trunk  lines  whose  rails  terminate 
on  the  New  Jersey  side  of  the  harbor  also  maintain  freif^t  facul- 
ties In  New  Tork,  irtiich  are  served  by  car  float  with  the  excep- 
tion hereinafter  noted.  These  car-float  facilities  are  of  two  classes, 
pier  stations  where  the  freight  is  loaded  or  unloaded  from  the 
cars  while  standing  on  car  floats  beside  the  pier,  and  off-track 
stations  and  team-track  yards  where  the  cars  are  moved  across 
float  bridges  between  the  car  floats  and  tracks  on  the  shore.  The 
loading  and  uixloadlng  of  the  cars  at  pier  stations  is  performed 
by  the  railroad,  because  it  would  be  Impractical  for  shippers  to 
do  so:  but  where  the  cars  are  switched  to  and  from  tracks  on 
the  shore  carload  freight  is  genenflly  loaded  and  unloaded  by  the 
shippers  the  same  as  elsewhere.  The  West  Shore  has  6  pier 
statioxw.  8  on  the  west  side  of  Manhattan.  1  on  the  east  side 
of  Manhattan,  and  I  at  the  Harlem  River. 

In  addition  the  Brie  maintains  4  Inland  stations  on  Manhattan 
which  are  served  by  motor  truck.  The  Lackawanna  has  4  pier 
stations  S  on  the  west  side  of  Manhattan  and  1  on  the  east  side 
of  Manhattan.  It  also  has  3  off-track  stations  with  team-track 
yards  1  at  the  Harlem  River  and  2  in  Brooklyn.  The  Pennsylvania 
has  7  pier  stations.  3  on  the  west  side  of  Manhattan,  1  on  the 
east  side  of  Manhattan.  1  at  the  Hartem  Blver.  and  2  In  Brooklyn. 
It  also  has  2  team-track  yards.  I  on  the  west  side  of  Manhattan 
and  1  in  Brooklyn.  The  Lehigh  VaUey  has  7  pier  stations,  3  on 
the  west  side  of  Manhattan.  S  cm  the  east  side  of  Manhattan. 
1  on  the  Harlem  River,  and  1  at  Wallabout  Bay  in  Brooklyn. 
It  <ti»^  has  a  team-track  yard  on  the  west  side  of  Manhattan  and 
an  off-track  station  and  team-track  yard  at  the  Harlem  River. 
The  Central  of  New  Jersey  has  3  pier  staUona.  all  on  the  west 
side  of  Manhattan.  It  also  has  an  off -track  station  and  team- 
track  yard  adjacent  to  the  Harlem  River  in  the  Bronx.  The  Bal- 
timore A  Ohio  has  4  pier  stoUom.  2  on  the  west  side  of  Man- 
hattan 1  on  the  east  side  of  Manhattan,  and  1  at  Wallabout 
Bay  in  Brooklyn.  It  also  has  an  off-track  station  and  temm-tncX 
yard  on  the  west  side  of  Manhattan.  GeneraUy  the  pier  stations 
are  xised  for  both  carload  and  less-than-carload  freight,  the  team- 
track  yards  for  carload  freight  only,  and  the  off-track  stations  for 
less-than-carload  freight. 

Contract  terminals :  In  addition  to  the  foregoing  aU  of  the  trunk 
lines  have  stations  for  cartoad  and  less-than-carload  freight  at  the 
so-called  contract  terminals.  Some  of  these  are  common  c»";1ct8 
but  aU  are  commonly  referred  to  as  contract  terminals  and  will 
be  BO  designated  here  for  convenience.  There  are  six  of  these 
terminals  in  Brooklyn  and  two  in  Long  Island  City,  but  one  of  ttie 
latter  is  not  being  operated  at  present.  Most  of  them  have  public 
team  tracks  and  private  sidings  for  industries  located  at  the 
terminals  They  are  served  by  car  floats  operated  by  the  terminal 
companies  between  the  float  bridges  of  the  trunk  lines  and  float 
brtdgea  at  the  terminals.  The  terminal  companies  also  switch  the 
care  to  and  from  points  reached  by  their  raOs  and  perform  the 
station  service  AU  of  these  services  are  performed  for  certain 
allowances  under  contracte  with  the  trunk  lines  or  for  divisions  of 
the  Joint  rates  where  the  terminal  company  is  a  common  csctIct 
and  participates  in  the  Joint  rates  as  in  ths  case  of  the  New  York 
Dock  BaU way.    Freight  Interchanged  with  steamships  docked  at 

»The  New  Tork.  Ontario  A  Western  RaUway  aJfo  seCTtts  to  tave 
the  harbor  district  through  the  faculties  of  the  W«»t  Shore.  The 
Beading  Co.  has  a  Une  to  Port  Reading.  N.  J-,  on  the  Arthur  KUl 
in  the  lower  part  of  the  harbor  district,  but  apparwtJy  it  does  not 
dlrecUy  serveNew  York  or  points  wltWn  tba  lighterage  Umlt». 


the  contract  terminals  is  generally  lightered  by  the  trunk  lines  ths 
same  as  at  other  steamship  piers. 

Sxmunary:  It  wUl  be  noted  that  aU  of  the  trunk  Unes  are  more 
or  less  weU  supi^ed  with  freight  stations  and  team  tracks  in 
various  parte  of  New  Tort  City.  The  bvilk  of  the  local  traffic 
havizxg  <»1gin  or  destination  In  New  York  City  Is  handled  through 
these  facumee.  Those  of  the  New  Jwsey  lines  ars  served  by  car 
float  operated  from  the  raU  terminals,  exeept  the  Brie's  Inland 
stations,  which  are  served  by  motor  trwik  from  Ito  New  Jersey 
termlnala.  The  car  floate  are  equipped  with  rails  holding  10  to 
14  cars,  which  are  moved  across  float  iMldges  from  and  to  tracks 
on  the  shore  by  switch  engines.  The  car-float  serrlee  is  equlvm- 
lent  to  an  extension  of  the  carrier's  rails  to  the  stations  on  tbm 
other  side  of  the  harbor.'  See  UxUted  States  e.  Baltimore  * 
O.  B.  Co.  (331  n.  S.  274),  from  which  the  following  Is  quoted  mX 
page  288: 

"  The  mere  fact  that  the  physical  rails  stop  at  Jersey  City  doas 
not  mean  that  the  railroad  transportation  there  eiKls.  It  OOB- 
tlnues  over  to  Brooklyn  by  meant  of  ear  floate,  upon  wUlch  fur- 
ther rails  are  laid  and  on  which  empty  and  loaded  freight  cars 
stand  and  are  transported,  so  that  the  rails  upon  the  car  floate  are 
brought  into  contact  with  the  raU  ends  at  Jersey  City  and  tlM 
continuation  thereof  at  Brooklyn,  and  in  this  way  the  transpor- 
tation by  railroad  is  carried  on  without  Interruption  from  ttae 
w«8tem  pointa  directly  to  Brooklyn.** 

B-S.   UaHTEaAGS    SXBVXCB    DSSOUBSD* 

Lighterage  Is  performed  by  aU  of  the  trunk  Unes  serving  New 
Tort  Harbor.  The  service  was  first  established  by  the  lines  whose 
rails  terminate  on  the  New  Jersey  side  of  the  harbor  before  the 
inauguration  of  car-float  service  and  when  they  had  no  other 
way  of  reaching  New  Y<vk.  The  New  York  Centeal,  however,  soon 
found  that  lighterage  gave  the  other  lines  such  an  advantage  in 
reaching  pointe  about  the  harbor  where  ito  raUs  did  not  extend 
that  It  also  adopted  the  practice  to  meet  their  competition. 
Lighterage  Is  a  service  performed  beyond  railroad  terminals,  that 
Is,  to  and  from  pointe  not  reached  by  the  carriers'  rails  and  which 
are  not  regular  stations.  In  this  respect  It  differs  from  the  car- 
float  service  which  is  maintained  to  and  from  regular  stations  or 
team  tracks,  except  tlie  relatively  smaU  amount  of  car  floatage 
In  lieu  of  lighterage  which  is  merely  a  substlttite  for  lighterage. 
It  also  differs  from  the  car-float  so^ce  in  that  lighterage  Involves 
a  breaking  of  bulk  in  transit,  as  the  freight  has  to  be  transferred 
by  the  raUroad  between  cars  and  Ughters  and  again  handled  by 
It  between  the  lighters  and  piers  or  ship's  sUng.* 

Classes  of  service:  The  lighterage  operations  faU  Into  two  gen- 
eral classes:  (1)  Lighterage  of  through  raU-water  traffic  to  and 
from  steamships  or  steamship  piers,  and  (2)  lighterage  of  local- 
harbor  tiafflc  to  and  from  public  or  private  docks.  The  operations 
are  generally  similar  on  the  two  classes  of  traffic,  except  differences 
resiilting  from  the  steamship-permit  system,  hereinartar  explained 
in  section  B-13.  About  72  per  cent  of  the  total  lighterage  ton- 
nage is  export  and  import  traffic,  about  8  per  cent  coastwise  traffic, 
and  about  20  per  cent  local-harbor  traffic.  During  the  year  1923 
the  New  York  Central,  including  the  West  Shore,  had  the  largest 
total  tonnage  Ughtered,  followed  closely  by  the  Pennsylvania, 
which  had  the  largest  tonnage  of  local  harbor  traf9e.  and  the  other 
lines  foUowed  somewhat  In  proportion  to  their  total  tnUBc  to  and 
from  New  York. 

Important  steps:  The  more  Important  st^w  attending  the 
lighterage  of  eastboimd  freight  are  as  foUows:  (1)  Claasiflcation 
yard  service:  (2)  switching  of  the  cars  from  the  dassiflcaUon 
yards  to  the  lighterage  piers:  (3)  unloading  the  freight  from  the 
cars  and  transferring  it  to  lighters;  (4)  towing  the  lighters  to 
steamships,  steamship  piers,  or  pubUc  or  private  docks:  and  (5) 
removing  the  freight  from  the  lighters  to  steamship  piers,  placing 
It  within  reach  of  the  steamship's  sllng.  or  putting  it  on  the  pubUc 
or  private  docks.    The  ift^i>m«hip  oan^;>any  exercises  the  option  of 

'  There  are  expressions  in  some  of  the  commission's  reporto  to 
the  effect  that  lighterage  and  trucking  are  also  equivalent  to  an 
extension  of  the  carriers'  rails.  However,  It  is  apparent  from  the 
description  of  Ughterage  which  foUows  that  the  rails  are  not  pro- 
jected across  the  harbor  as  in  the  case  of  the  ear-float  service. 
Lighterage  is  more  analogous  to  store-door  deUvery  as  hereinafter 
shown  in  section  B-12. 

•  The  lighterage  service  was  described  principally  by  an  engineer 
who  had  been  for  several  years  on  the  staff  of  the  Port  of  New 
York  Authority  and  Ite  predecessor,  the  New  York -New  Jersey  Port 
A  Harbor  Development  CommlssicMi.  and  by  a  witness  who  had 
been  superintendent  of  the  Erie's  lighterage  department  for  15 
years  and  chairman  of  the  lighterage  conunittee  of  the  trunk  Unes 
serving  New  York  Harbor  f<a  eight  years. 

»  While  complainants  seek  rates  for  New  Jersey  lower  than  New 
York  on  aU  traffic  to  and  from  pointe  west  of  the  Hudson  River, 
some  of  New  Jersey's  leading  witnesses  indicated  that  thrtr  prin- 
cipal IntCTest  is  in  securing  a  plus  charge  for  lighterage.  These 
witnesses  expressed  the  view  that  the  raU  rates  should  stop  with 
the  car,  and  an  additional  enlarge  should  be  made  where  the  car- 
rier performs  an  additional  service  in  ddlvering  or  receiving  the 
freight.  It  is  also  pointed  out  that  the  economies  which  could  be 
effected  l^  direct  interchange  between  car  and  ship  mpjAj  to 
freight  which  is  now  lightered  to  and  from  steamships  or  their 
piers  and  not  to  the  car-float  senrloe  to  and  from  regular  stations 
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■I  It*  pier  or  takliic  K  from  the  Itg bter  on 
th«  oArid*  of  tiM  vwnl.  Th«  opermtlona  ar*  rcTcrsMl  on  west- 
bound freight,  except  it  must  generally  b«  unloaded  trom  the 
ahlp  to  the  pier  on  account  ot  customs  regulations. 

Time  required:  Bms4  oa  wluU  fbm  wltn—  (teacrlbed  as  nonoal 
haodUnK.  the  averafs  ttOM  eoaamiMd  in  the  Tarlous  operation* 
connected  with  lighterage  Is  given  as  4  hours  In  the  clavlflcatton 
yard,  1  how  In  transit  from  the  classification  yard  to  the  water 
froot.  ao  hours  for  nnlfliwl'ng  cars  at  the  water  front.  73  hours 
awaiting  delivery  orders  from  consignees.  24  ho\jrs  for  loading  and 
towing  freight  In  lighters,  and  43  hours  t(x  unloading  freight 
from  llvbt^rs.  mafclng  a  total  of  160  hours.  The  correspondJxig 
•lapsed  time  In  the  case  of  carload  freight  handled  by  car  float 
to  and  from  pier  stations  or  team  tracks  Is  glTen  as  4  hours  in 
the  cissslftcatlon  yard.  1  hour  In  transit  to  the  water  front,  a 
hoora  loading  and  towing  car  floats  to  station,  and  48  hours  await- 
ing consignee's  acceptance,  makint^  a  tot*l  of  55  hours  The  time 
given  for  lighterage  freight  may  be  too  high,  but  clearly  It  must 
be  much  in  excess  of  that  on  cat- float  freight  to  or  from  pl«r 
tracks. 
far  nrvlee:  Lighters  are  of  varloxis  types  to  suit  particular 
kinds  of  freight.  Most  of  them  are  open  or  covered  nonpropelled 
boats  which  are  towed  by  tugs,  but  there  are  some  self-propelled 
•team  or  Diesel  lighters.  The  largest  portion  of  the  tonnage  con- 
•tsta  of  menjhandlse  or  freight  In  boxes,  barrels,  crates,  or  other 
packages  and  some  piece  freight  which  Is  generally  transported  In 
box  cars.  Such  freight  is  generally  handled  In  covered  lighters 
and  transferred  between  cars  and  lighters  at  covered  piers  by 
means  of  man  power  supplemented  by  hand  trucks  or  power  trucks. 
It  Is  aiso  traaaCsnad  in  much  the  same  way  between  the  lighters 
and  steamship  piers  or  the  public  or  private  docks,  but  the  rail- 
road U  not  required  to  truck  the  freight  more  than  100  feet  on 
the  pier.  Open  lighters  are  used  for  Iron  and  steel  articles  and 
other  heavy  freight  which  Is  generally  transported  In  open  cars. 
Such  freight  Is  transferred  between  caia  and  lighters  at  open  piers 
by  means  of  electric  or  steam  i  laiiaa  It  Is  transferred  between 
the  lighters  and  public  or  private  docks  with  the  aid  of  a  derrick 
on  the  lighter  and  it  Is  transferred  between  the  lighters  and  ships 
by  the  ship's-  tackle,  the  railroad's  duty  ending  when  the  freight 
Is  placed  In  or  on  the  tackle.  The  transfer  between  cars  and 
lighters  can  lanarallj  be  accomplished  in  one  handling  of  the 
freight,  but  tvo  taaadUngB  may  be  required  If  temporary  storage 
on  tb*  U(bterage  pier  Ls  necessary  because  of  the  consignee's 
tnaibUlty  to  receive  the  freight  or  lack  of  readily  available  cars  for 
loading.  Some  of  the  railroads  use  their  own  employees  to  effect 
the  transfer  on  the  New  Jersey  side,  while  others  do  it  through 
contractors;  but  all  of  them  employ  contracting  stevedores  to 
perform  the  service  on  the  New  York  side.  Shippers  or  consignees 
can  elect  to  do  the  4oadlng  or  unloading  of  the  lighters  away 
from  the  railroad  terminals.  In  which  event  they  are  accorded  an 
allowance  by  the  truck  lines  of  15  cents  per  ton.  but  this  Is  not 
•utBclent  to  cover  the  cost  of  the  service  and  therefore  Is  not 
attractive  to  shippers. 

Distances;  The  rail  distances  from  the  classification  yards  to  the 
lti«t«rage  piers  on  the  New  Jersey  side  vary  on  the  different  lines 
from  0  5  mile  to  0  5  miles.  The  water  distances  from  the  lighter- 
age piera  to  points  within  the  lighterage  llmtta  range  all  the  way 
up  to  approximately  17  5  miles.  The  aggregate  rail  and  water 
distances  between  the  classification  yards  and  points  within  the 
llf^torage  limits  range  from  7.39  to  31.30  miles  for  the  Baltl- 
mon  *  Ohio.  3.8  to  14.01  miles  for  the  Central  of  New  Jersey, 
8.03  to  IS  63  miles  for  the  Lackawanna.  4.0  to  31  73  miles  for  the 
Krle.  7  75  to  20  3  miles  for  the  Lehigh  Valley.  1.38  to  16  47  miles 
for  the  Penn-Yylvanla,  and  1  43  to  18  00  miles  for  the  West  Shore. 
These  distances  are  contrasted  by  complainants  with  the  distances 
between  the  classification  yards  and  freight  houses,  public  deliv- 
ery tracks,  or  private  sidings  of  various  Industries  on  the  New 
Jersey  side.  The  latter  distances  range  from  0.18  to  7.14  miles, 
or  about  the  same  as  those  between  the  classification  yards  and 
Ugbterage  piers.  The  distances  covered  by  the  lighterage  service. 
bowrer.  faU  far  abort  of  reflecting  the  cost  of  the  service  com- 
pafXI  with  average  rail  transportation  as  hereinafter  shown. 

There  has  been  no  material  change  in  the  methods  of  conduct- 
ing the  lighterage  operations  dwlng  the  past  35  years.  Some  of 
the  equipment  has  been  displaced  by  equipment  of  larger  capacity, 
and  modern  locomotive  cranes  have  been  Installed  to  handle 
baaTj  materlaL 

»-«.  amamntma  worn  u«htbuo> 

Trucking  and  car  floatafc  are  performed  in  lieu  of  lighterage 
undar  oertaln  conditions  hereinafter  noted. 

Trucking:  When  carload  freight  Is  trucked  In  lieu  of  lighterage 
to  or  from  steamship  piers  tho  car  Is  generally  switched  to  or 
from  a  yard  containing  public  team  tracks  where  New  Jersey  ship- 
pers load  or  unload  and  truck  their  own  carload  shipments. 
Vrelght  trucked  in  lieu  of  lighterage  Is  transferred  by  tta«  rail- 
road between  the  car  and  trucks,  which  haul  It  to  the  steaaMtUp 
pier,  where  it  is  again  unloaded  to  the  pier  by  the  railroaa. 
Trxicking  m  lieu  of  lighterage  differs  from  trucking  to  or  from 
th*  Srie's  Inland  stations  in  that  the  former  Is  diffused  through- 
out all  of  the  steamship  piers  within  the  lighterage  limits.  This 
Is  a  distinction  at  some  Importance,  because  the  Brte's  Inland  sta- 
tions are  on  the  west  side  of  Maniiattan.  not  far  from  the  Hol- 
land tunnel,  whlla  tmoking  in  lieu  of  lighterage  Includes  truck- 
ing under  the  Hadna  River,  through  the  busy  streets  across  lower 
Manhattan,  ovar  the  Cast  Btrsr.  and  as  far  as  South  BrooklTn. 


Tracking  tn  lieu  of  lighterage  Is  more  akin  to  store-door  dellTery, 
which  will  be  discussed  later  in  section  B-ia. 

Car  floatage:  Such  car  floatage  as  is  performed  In  lieu  of  light- 
erage Is  principally  of  fresh  meats  and  other  perishables  which  It 
is  desired  to  move  to  or  from  ship  side  In  refrigerator  cars.  This 
necessitates  carrying  an  empty  flat  car  on  the  float  bealde  the 
loaded  car,  and  the  freight  has  to  be  removed  by  the  railroad 
from  the  loaded  car  to  a  platform  between  the  two  can  and 
thence  to  the  flat  car  so  that  the  ship's  sling  can  reach  it.  The 
floating  of  two  cars  for  one  load  distinguishes  this  service  from 
car  floatajs  to  or  from  pier  stations,  team  tracks,  or  the  con- 
tract tarmlnals.  It  Is  also  distinguishable  in  that  car  floatage 
In  lieu  of  lighterage  is  apparently  subject  to  the  steamship  per- 
mit system  described  in  section  B-13.  and  Its  average  c-Dst  is 
greater  than  for  car  floatage  to  and  from  pier  stations  or  team 
tracks  as  developed  in  section  B-15.  Apparently  the  dlfll<ultles 
i  encountered  In  this  method  of  transferring  freight  to  or  from 
steamships  prevents  its  general  use  in  place  of  lighterage. 

In  1080  trucking  In  lieu  of  lighterage  amounted  to  less  than 
6  per  cent  and  car  floatage  in  lieu  of  lighterage  to  lees  taan  4 
per  cent  of  the  total  lighterage  tonnage. 

»-T.   TBUCTNAI.  STTUB  AWO   SSOTTUlTIOirS 

Each  of  the  tnink  lines  serving  New  York  Harbor  publishes 
tariff  rules  and  regulations  governing  the  performance  of  light- 
erage and  other  accessorial  sanrloas.  The  term  "  lighterage  fl«e  '  ** 
Is  defined  In  the  tariffs  as  follows: 

"  The  term  '  lighterage  free '  should  be  understood  to  mean  that 
carload  shipments  of  articles  entitled  to  free  lighterage  nlll  be 
lightered  or  trucked  free  to  or  from  any  steamship  pier  or  public 
landing  within  the  free  lighterage  limits  of  New  York  Harbor. 
Lighterage  or  truckage  of  freight  to  or  from  prlvat*  pl«rs  or  land- 
ings c»n  only  be  done  when  shippers  or  conslgneea  arrange  with 
the  owners  or  occupants  ot  such  piers  or  i*nHing«  tar  the  use 
thereof." 

Less  than  carloads:  Oenerally  speaking,  free  lighterage  is  per- 
formed only  on  carload  traffic,  and  a  separate  charge  Is  made  when 
leas-than-carload  shipments  are  lightered.  This  charge  Is  3.5  cents 
per  100  pounds,  minimum  $7.50  for  each  export  or  import  ship- 
ment and  $11.50  for  each  domestic  shipment.  There  are  some 
exceptions,  however,  where  less-than-carload  shipments  are  light- 
ered free.  For  example,  less-than-carload  shipments  are  light- 
ered free  when  included  In  the  same  car  with  an  eastbound  car- 
load of  lighterage-free  freight.  There  Is  also  a  provision  for  split 
deliveries  of  export  carload  freight  to  two  lighterage  points  without 
charge.  Additional  deliveries  of  export  freight  and  two  or  more 
deliveries  of  domestic  carload  freight  may  be  made  at  a  charge  of 
3.5  cents  per  100  pounds,  minimum  $7.50  per  delivery. 

Carload  traffic:  There  Is  a  long  list  of  articles  not  to  be  con- 
tracted for  lighterage  free  even  in  carloads.  This  list  Includes 
articles  of  an  Inflammable  or  hazardous  nattire  stich  as  petroleum 
products  and  heavy  or  bulk  articles  such  as  coal  and  coke  In 
bulk.  Artidea  weighing  in  excess  of  8  tons  are  assessed  charges 
of  50  cents  to  $1.76  per  ton  in  addition  to  the  New  York  rates. 
Rates  are  also  provided  for  lighterage  of  shlpmenU  afforded  both 
rail  and  lighterage  or  car-float  service  when  the  two  services  are 
not  covered  by  the  publiahed  tariff  rates.  These  rates  range  from 
6  to  15  cenu  per  100  pounds,  but  the  6-cent  rate  is  the  one  of 
general  application. 

Substitutes  for  llghtcrag*:  Provision  Is  made  for  car-float  serv- 
ice in  lieu  of  llghterag*  without  charge  provided  there  are  not  less 
than  six  carloads  to  or  from  one  point.  Less  than  six  carloads  may 
be  car  floated  in  lieu  of  lighterage  at  a  charge  of  $11 JK)  for  each 
car  leas  than  six  carloads.  As  previously  indicated,  this  service 
Is  used  to  and  from  steamships  on  a  small  proportion  of  the 
tnUBe,  principally  oommodltlea  which  move  in  refrigerator  cars. 
Indtistries  which  have  float-bridge  connections  with  private  slde- 
tracics  may  also  use  this  privilege,  but  there  are  only  two  or 
three  private  float  bridgee  tn  the  harbor.  Trucking  In  lieu  of 
lighterage  was  formerly  authorteed  at  the  carrier's  option,  but 
this  Is  now  confined  to  trucking  to  and  from  connecting  carriers 
and   steamship   piers   within    the    lighterage    llmlU. 

The  terminal  riiles  and  regtilatlons  cover  many  other  mittters 
relating  to  the  terminal  services  at  New  York  Harbor.  They 
rsoogniae  a  distinction  between  deliveries  at  regular  stations 
which  are  served  by  car  fioat  and  deliveries  by  lighter  bc-yond 
the  confines  of  carrier  premises.  New  Jersey  urges  that  these 
comprehensive  tariffs,  covering  in  soma  Inrtances  approzlmataty 
100  pages,  show  that  lighterage  Is  an  ■ciesasorlal  service  gOMnad 
by  special  niles  which  can  not  be  applied  to  ordinary  or  standard 
railroad  terminal  service.  That  Is  undoubtedly  true  but  it  b  only 
one  of  many  things  which  miist  be  taken  Into  cunslderatlotu 

a-s.  Kxraa  towikg  craxcss 

The  tariffs  of  the  trunk  lines  serving  New  York  Harbor  pi-ovlde 
separately  eetahllshed  charges  In  addition  to  the  rail  ratie  for 
the  performance  of  lighterage  outside  of  the  free  lighterage 
limits.  These  charges,  called  extra-towing  charges,  are  as  follows 
on  the  New  Jersey  side  ol  the  harbor,  the  amounts  stated  being 
per  lighter: 
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u  The  defMSM  mfm  that  lighterage  Is  not  free  but  Is  covered  by 
the  Une-haul  rataa.  StricUy  speaking,  that  Is  true,  but  it  Is  com- 
monly referred  to  as  "  free  lighterage  **  in  accordance  wltli  the 
tariff  definiUon.  and  for  convenience  that  term  wiU  be  used  in 
this  report. 


KUl  van  KvU,  ITeiMrfc  Boy,  Passole.  and  Hadkenmek  Btvert 

To  or  from — 

Points  on  New  Jersey  shore  between  Avenue  C. 
Bayonne.  to  and  including  Neck  at  Bergan  Point 
(except  Safety  Insulated  Wire  &  Cable  Co.  doek) 936.00 

Points  on  east  shore  of  Newark  Bay  beyond  Neck  at 
Bergen  Point  to  and  Including  Central  Railroad  of 
New  Jersey  main  line  (Newark  Bay)  bridge 40.00 

Points  beyond  Central  Railroad  of  New  Jersey  main 
line  (Newark  Bay)  bridge  to  Newark  and  Kearny, 
H.  J.,  inclusive,  and  points  an  the  Hackensack  River, 
to     and     Including     Newark-Jersey     City     ttump^ke 

bridge «-  00 

Staten  Island  Sound 
TO  or  from — 

Points  beyond  Port  Ivory  to  and  including  Eteabeth- 
port,  N.  J.,  and  Bayway.  N.  J..  Including  Bayway  Ter- 
minal, N.  J 37.00 

Points  beyond  Bayway.  N.  J,  to  and  Including  Oras- 

selll,  N.  J.,  and  the  northern  end  of  Pralls  Island 85.00 

Points  beyond  Orasselll.  N.  J.,  and  northtfly  end  of 
Pralls  Island  to  and  Including  Tremley,  N.  J.,  and 
Chelsea,  Staten  Island 40.00 

PolnU  beyond  Tremley,  H.  J.,  and  Chelsea,  Staten 
Island,  to  and  Including  Carteret.  N.  J.,  and  Llno- 
letunvllle.  Statan  Island 45.00 

Points  beyond  Carteret.  N.  J,  and  Llnoleumville, 
Staten  Island,  to  and  including  Chrome.  N.  J^  and 
mouth  of  Presh  Kills  Creek.  Staten  Island 60.00 

Points  beyond  Chrome,  N.  J.,  and  mouth  of  Presh  Kills 
Creek.  Staten  Island,  to  and  including  Perth  Amboy, 
N.  J.,  on  Staten  Island  Sound,  and  TottenTilla, 
Staten  Island,  on  SUten  Island  Soiuid 00.00 

Based  on  an  average  lighter  load  of  00  tons,  the  above  charges 
per  lighter  amount  to  from  43  cents  to  $1  per  ton.  They  also 
i^ply  to  car  fioatage  when  perf<M7ned  in  Ueu  ot  lighterage  to  or 
from  points  other  than  regular  stations  or  team  tracka. 

n  vaatB 


LABOB    PAST    or   POST    OUtlUIIB    tXO 

A  large  part  of  tbe  New  Jersey  section  of  the  port  Is  outside 
the  free  lighterage  llmite.  The  navigable  waters,  where  free  lif^t- 
erage  is  not  performed.  Include  a  small  portion  of  the  Kill  van 
KuU.  almost  all  of  Newark  Bay,  all  of  the  Arthur  Kill  or  Staten 
Island  Sovmd.  and  the  Rarltan,  Passaic  and  Hackensack  Rivers. 
There  Is  a  30-foot  channel  through  the  Kill  van  Kull,  also  up 
Hevnu-k  Bay  to  the  Passaic  and  Hackensack  BlTsra.  ,and  through- 
out the  length  of  the  Arthur  Kill. 

Nevrark  Bay  Is  a  well -protected  body  of  water  i^>proxlmately 
1  mile  wide  and  5  miles  long.  At  present  It  Is  generally  of 
rather  shallow  depth  except  where  the  Government  has  dredged 
for  the  ship  channel.  wWch  Is  400  feet  wide.  Its  eastern  shore 
Includes  the  entire  length  of  Bayonne  and  part  at  Jersey  City, 
which  has  spent  about  $500,000  In  developing  a  marine  base 
here.  Most  of  the  Bayoime  water  front  Is  occupied  by  a  park 
natam.  but  there  are  a  number  of  industries  near  its  southern 
•Bd.  Port  Newark  on  the  west  side  of  Newark  Bay  is  described 
elsewhere.  ^  ^. 

The  Arthur  KID  Is  a  tidal  strait  simflar  to  the  Cast  River  and 
the  Harlem  River.  It  Is  wider  than  the  Harlem  River  and  New- 
town Creek  where  free  lighterage  Is  perfwmed.  There  are  some 
bridges  across  it  but  not  so  many  as  acroas  the  Harlem  River,  and 
special  equipment  has  to  be  used  on  Newtown  Creek  because  of 
its  low  bridges,  narrowness,  tortuous  turns,  and  ahaUow  depth. 
The  New  Jersey  side  of  the  Arthur  Kill  is  developed  IndustrlaUy 
for  the  greater  part  of  its  length  from  Bllzabeth  to  Perth  Amboy. 
The  Bayway  Terminal  near  Its  northern  end  in  the  city  of  Elixa- 
beth  covers  30  to  SO  acres  and  has  six  warehouses,  approximating 
1.000.000  square  feet  of  storage  qiace.  vrtth  direct  rail  and  water 
connections.  *   *w 

The  Rarltan  River  extends  Inland  from  Perth  Amboy  at  the 
south  end  of  the  Arthur  Kill.  It  has  a  30-foot  channel  to  a  point 
waat  of  Perth  Amboy  and  an  8-foot  channel  beyond  to  a  point 
near  New  Brunswick.  An  appropriation  has  been  made  for  fur- 
ther dredging  of  this  river.  About  3.7  miles  of  the  water  front  at 
Perth  Amboy  is  avaUable  for  industrial  use.  but  only  3.3  miles  of 
it  has  been  developed  industrially.  There  is  a  30-foot  channel 
available  for  steamships  direct  from  the  lower  New  York  Bay 
through  Rarltan  Bay  to  the  water  front  at  Perth  Amboy. 

The  Passaic  and  Hackensack  Rivers  pass  throiigh  the  Industrial 
region  between  Jersey  City  and  Newark,  the  Hackensack  along  the 
west  side  of  Jersey  City,  and  the  Passaic  along  the  east  side  of 
Newark  At  the  time  of  hearings  the  Passaic  River  was  navigable 
for  lighters  as  far  as  Newark,  but  the  Federal  Government  had 
authorized  and  started  deepening  the  channel  so  as  to  make  It 
navigable  for  lighters  as  far  as  Passaic.  That  Is  the  center  of  an 
Important  Industrial  district,  and  the  Passaic  Blver  also  passes 
through  an  Industrial  area  between  Newark  and  Passaic.  The 
Hackensack  River  is  apparently  navigable  for  lighters  past  Jersey 
City  and  through  the  Jersey  meadows  to  a  point  near  Hackensack. 
However  the  extra  towing  charges  hereinbefore  quoted  only  apply 
as  far  up  the  Hackensack  and  Paasalc  Rivers  as  certain  points  In 
Jersey  City  and  Newark.  

In  general :  The  record  contains  the  names  of  numerous  indus- 
tries located  on  all  the  above-mentioned  bodies  of  water  outside 
the  lighterage  limits,  many  of  which  have  dock  facilities.  They 
are  within  the  Hew  York  raU  group  but  must  pay  extra  for  llght- 


If  that  sendee  Is  used.  This  nataraOy  tends  to  dlseaurafa 
of  the  lighterage  servioe,  tout  tbsre  Is  a  substantial  movement 
at  the  plus  chai^^ea.  In  1033  the  trunk  Unea  lightered  to  points 
on  Newark  Bay  and  connecting  waters  outside  the  Ughtersge  lim- 
its 34,178  tons  of  freight,  equivalent  to  over  1.700  carloada  of  90 
tons  each.  Of  course,  this  Is  small  in  comparlaon  with  the  total 
lightwage  tonnage,  but  the  movement  would  no  doubt  be  much 
larger  if  it  were  on  the  same  basis  as  within  the  lighterage  limits. 
Moreover,  the  movement  even  at  the  plus  charges  to  and  from 
some  sections  appears  to  exceed  that  to  and  from  many  sections 
within  the  lighterage  limits. 

There  is  also  abundant  wato'-front  land  available  for  further 
industrial  development,  especially  on  Newark  Bay  and  along  the 
Pasealc  and  Hackensack  Rivers.  While  much  of  this  af^Mars  to  be 
marstiland  its  reclamation  Is  feasible,  and  more  of  It  would 
probably  be  used  industrially  If  lighterage  were  performed  there 
on  the  same  Viasls  as  within  the  lighterage  limits.  Much  of  the 
al)ove-descrlt)ed  water  front  is  served  by  one  or  more  rail  lines, 
but  a  considerable  portion  of  it  Is  reached  only  by  lighters,  and 
none  of  It  is  served  by  all  the  trunk  lines  except  through  lighter- 
age. When  switching  is  performed  to  or  from  lines  which  do  not 
reach  an  industry,  additional  charges  generally  apply,  in  many 
instances  class  rates. 

The  record  does  not  contain  a  comparlaon  of  the  distances  from 
the  lighterage  piers  of  the  trunk  lines  to  points  within  and 
without  the  lighterage  limits,  but  it  does  contain  sufficient  data 
to  show  that  in  many  instances  the  distances  to  points  without 
tbe  lighterage  limits  are  less  than  to  points  within  those  limits. 
HowevM*.  It  is  clear  from  the  record  that  a  difference  of  a  few 
miles  has  but  little  if  any  effect  upon  the  lighterage  costs.  An 
exhibit  introduced  by  the  defense  shows  that  the  cost  of  lighter- 
age by  the  triink  Uxtet  to  and  from  points  on  the  Passaic  River 
is  no  greater  than  to  and  from  many  points  within  the  lighterage 
limits.  Moreover,  several  private  lighterage  companies  do  business 
at  Port  Newark,  and  it  would  be  possible  for  the  railroads  reaching 
there  to  use  It  as  a  baae  for  lighterage  operations  in  that  section 
of  the  port. 

B-IO.   FOST   NSWASX 

Development:  Port  Newark  is  within  the  city  limits  of  Newark 
on  the  west  side  of  Newark  Bay,  approximately  4  miles  from  its 
Jvmction  with  the  Kill  van  Kull.  It  has  been  developed  on  part  of 
a  tract  of  appoxlmately  3,000  acres  acquired  by  the  city  for  a 
terminal  where  direct  Interchange  could  be  made  between  railroad 
ears  and  ocean-going  steamships.  The  city  conmienced  the  de- 
vel<9ment  of  the  port  in  1014  and  since  then  has  spent  over 
$15,000,000  in  dredging  channels,  btiildlng  docks,  constructing 
railroad  tracks  and  streets,  and  providing  the  facilities  needed  In 
such  a  terminal.  In  1917  the  United  States  Government  p\ir- 
(diased  138  acres  of  reclaimed  land  at  Port  Newark  and  constr\icted 
an  Army  supply  baae  at  a  cost  of  $13.(X)0,000.  About  the  same 
time  the  United  States  Shipping  Board  leased  118  acres  adjoining 
the  Army  sui^Iy  base  and  spent  $30,0<X>,000  In  constructing  a  ship- 
yard. Since  the  war  the  city  has  leased  approximately  100  acres 
of  land  to  private  interests,  who  have  spent  over  $5,(XX),0(X)  in  the 
construction  of  buildings,  shipping  facilities,  and  warehouses.  In 
addition,  the  Government  has  spent  approximately  $5,000,000  in 
deepening  the  channels  in  Newark  Bay,  and  the  Central  of  New 
Jersey  has  replaced  its  low-level  bridge  across  the  bay  with  a 
high-level  bridge  costing  $13,000,000.  All  of  these  improvements 
connected  directly  or  indirectly  with  the  development  of  Port 
Newai^  have  cost  a  toUl  of  about  $70,000,000.  or  $65,000,000  if  the 
Central  of  New  Jersey's  bridge  is  excluded.  The  city  plans  further 
development  of  the  port  as  soon  as  the  use  of  its  facilities  war- 
rant, and  such  plans  contemplate  a  total  expenditure  of  $50,000,000 
more. 

FaciUtles:  Port  Newark  is  served  by  the  Pennsylvania.  Central  of 
New  Jersey,  and  the  Lehigh  Valley.  The  tracks  of  the  first  two 
connect  directly  with  the  tracks  within  the  port  area,  but  those 
of  the  Lehigh  Valley  do  not,  and  its  traffic  is  switched  a  short 
distance  by  the  Pennsylvania.  The  dty  of  Newark  owns  and  con- 
trols about  6  miles  of  track  at  Port  Newark,  the  United  States 
Government  owns  14  miles  of  track  in  the  Army  base,  and  the 
Atlantic  Port  Railway  controls  36.5  miles  of  trackage,  making  a 
total  of  about  45  miles  of  track  within  tlie  port  area.  There 
are  about  13,000  feet  of  marginal  dock,  of  which  the  dty  owns 
7  685  feet  and  the  United  States  Government  owns  about  AJOOO 
feet.  The  municipally  operated  docks  are  especially  suitable  for 
lumber  operations  and  for  the  loading  and  discharging  of  bulk 
cargo  not  requiring  covered  storage  facilities.  Switching  to  and 
from  the  municipal  docks  Is  performed  by  the  trunk  lines  over 
the  dty-owned  tracks  without  any  compensaUon  to  the  dty.  The 
transfer  of  freight  between  the  cars  and  steamships  is  performed 
by  stevedores  under  contract  by  the  steamship  companies  or  the 
dty's  tenants.  It  costs  an  average  of  60  cents  per  t<»i  to  dis- 
charge the  freight  from  the  cars  to  the  dock. 

Army  supply  base:  This  part  of  the  port  Is  now  leased  to  a 
private  corixjratlon  which  operates  It  as  the  Newark  Seaboard  Ter- 
minal It  has  nine  1 -story  fireproof  warehouses  with  approxi- 
mately 1300.000  square  feet  of  covered  storage.  These  warehouses 
will  accommodate  the  contents  of  7.500  average  box  cars  at  one 
time.  At  present  It  Is  \ised  prindpaUy  for  the  storage  of  raw  sugar 
Imported  from  Cuba  and  later  delivered  to  the  reflnertes  In  New 
York  Harbor.  It  has  a  marginal  dock  3.000  feet  long  and  14  miles 
of  railroad  track.  Traffic  is  switched  by  the  Pennsylvania  and 
Central  of  New  Jersey  to  and  from  an  Interchange  trade  adjaceot 
to  the  t*r»"<"^.  and  a  loeomottve  operated  by  the  terminal  com- 
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pmny  spots  th«  can  mt  «hlp  tide.  No  allowance  la  made  by  tha 
trunk  llnea  (or  tbia  wrrtca.  and  they  bear  no  part  of  tba  expenae 
of  tranarerrlag  tha  trelcht  between  car  and  ship. 

Atlantic  Port  Rallwaj:  Thla  U  a  tubsldlary  of  the  Submartna 
Boat  Corporation  The  latter  le  a  tenant  of  the  dty  and  operatad 
a  flaat  of  ttUrty^two  5.000-ton  cteamshlpa  known  as  the  Subma- 
jiim  Llnea.  In  1923  wben  they  began  operations  there  were  93 
■taamthtp  tarmlnatlona  at  theae  docks  carrying  300.000  tons  of 
cargo  ralued  at  tia.OOO.OOO.  Since  that  time  there  hare  been  over 
IJtSf  stauBahlp  terminations,  or  about  3.300  arrlTals  and  depar- 
toraa.  Tlw  company  was  in  receivership  at  the  time  of  the  hear- 
tnc,  and  none  of  the  33  ships  referred  to  was  In  operation.  The 
Atlantic  Port  Railway  controls  about  36  5  miles  of  track,  and 
traAc  la  swltchad  by  It  between  the  Interchange  tracka  of  the 
trunk  llnea  and  ship  side  or  the  warebouae.  It  recelTes  from 
tha  trunk  lines  a  maximum  allowance  of  00  cents  per  ton  for 
this  service,  and  out  of  tha  allowance  It  absorbs  the  coat  of  load- 
ing or  unloading  the  cars. 

Use  of  port:  The  30- foot  channel  to  Port  Newark  wUI  not 
aeoOBunodate  the  largest  steamahlpa.  but  It  la  sufficient  for  the 
■lajonty  of  vessels  in  the  fwelgn  and  coastwise  movements. 
From  1919  to  1939.  Inclusive.  93.313  raUroad  cars  loaded  with 
3.443  048  iona  of  freight  were  handled  at  Port  Newark.  Approxi- 
mately 40.000  of  these  cars  carrying  about  l,0T734O  tons  moved 
via  tha  Atlantic  Port  Railway  and  the  balance  over  either  the 
dty-ownad  tracks  or  tlMsa  at  tha  Army  base.  Tha  tonnage 
traasported  by  vesael  to  or  from  Port  Newark  was  3.000,000  In 
1919.  after  which  It  declined  to  100.000  In  1933.  and  has  since 
to  a  maxlmnm  ot  1.997.033  in  1938.  Most  of  the  ton- 
eanaisu  of  lumbar,  about  300  out  of  335  steamers  docked 
In  1939  being  lumber  carrlar*.  Lumber  being  a  cheaper  com- 
modity holds  down  the  rentals  which  the  rlty  can  secure  below  a 
fair  return  on  the  Invratment.  Port  Newark  Is  one  of  the  largest 
lumber  terminala  on  the  Atlantic  coast,  but  thoae  Interested  are 
not  satlafled  to  have  It  a  mere  lumber  terminal.  So  far  It  has 
been  able  to  attract  very  little  other  tonnage.  Its  facilities  are 
used  only  to  about  35  per  cent  of  their  preacnt  capacity. 

Principal  complaint;  Complainants'  principal  complaint  with 
rsapact  to  Port  Newark  Is  that  tha  maintenance  of  tha  sama 
rataa  aa  to  and  from  New  York  coupled  with  free  lighterage 
(1)  deprlvca  that  port  of  any  Inducement  for  shippers  to  use  Its 
facllltlea  for  direct  transfer.  (3)  prevents  the  city  of  Newark  and 
others  who  have  or  may  Inveat  In  such  facllltlea  of  sharing  In  the 
savings  resulting  from  their  use.  and  (3)  thereby  impairs  the 
Investments  made  in  such  facilltica.  In  this  connection  they 
compare  tha  average  stevedoring  ccst  of  50  cents  per  ton  for 
transferring  freight  between  car  and  ship  tide  at  Port  Newark 
with  the  average  coat  of  93.73  per  ton  for  tranaferrlng  freight 
between  the  rail  enda  and  ship  side  In  New  York  ^rbor  aa 
found  In  Wharfage  Chargca  at  Atlantic  and  Quit  Port*  (167  I.  C-  C. 
663 ) .  hereinafter  referred  to  as  the  Wharfage  CtiarfM  eaaa. 

Other  complaints:  Complainants  also  point  out  that  the  car- 
Mars  have  refused  to  perform  free  lighterage  at  Port  Newark,  and 
It  was  testl&ed  without  contradiction  that  the  abaence  of  free 
lighterage  together  with  the  rate  adjustment  prevented  the  loca- 
tion of  many  Industries  there.  Trucking  In  lieu  of  lighterage 
wUl  not  be  performed  to  or  from  Port  Newark  by  the  llnea  whoaa 
rails  do  not  reach  thara.  although  they  will  truck  under  or  over 
tiM  Hudson  River  and  the  Bast  River  to  steamahip  piers  in 
Brooklyn.  Sfforts  to  have  the  coaatwlae  steamahip  lines  make 
Fort  Newark  a  port  of  call  failed  bccauae  of  tha  abaenca  of  tha 
Muae  prlvilcfea  as  are  accorded  at  New  York. 

Irfmrting  ehargaa:  In  City  of  Newark  v.  Pennsylvania  R.  R.  Co. 
Jlta  I.  C.  C.  51).  it  vraa  found  that  tha  Pennsylvania's  failure  to 
absorb  tha  loading  chargea  on  lumber  from  Port  Newark  while 
cootemporanaoualy  abaorbing  the  coat  of  similar  services  at  varl- 
oua  other  porta  reaulted  in  undue  prejudice  and  preference. 
This  waa  ordered  removed  effective  Hay  31.  1933.  This  case  sup- 
ports a  flivMng  of  undue  prejudice  and  preference  by  reason  of 
tha  denial  of  th«  sama  lighterage  and  trucking  privllegea  at 
Fort  Newark  aa  are  accorded  In  other  parts  of  New  York  Harbor. 


Bffect  of  denial:  That  part  of  the  port  outside  of  the  free- 
lighterage  limits  In  New  Jersey  Is  In  keen  compeUtlon  vrlth  New 
York  and  pointa  within  the  lighterage  limlta.  This  oompetiton 
Is  not  only  between  industries  already  located  but  also  for  the 
location  of  new  Industries.  There  Is  similar  competition  for  the 
berthing  of  steamships  and  for  shipping  facilities.  In  all  of  this 
competition  the  absence  of  the  same  lighterage  privileges,  as  are 
accorded  within  the  lighterage  limlta.  Is  a  decided  handicap.  The 
president  of  the  Buah  Terminal  Co..  who  taatifled  tor  the  defense, 
acknowledged  that  Port  Newark  is  handicapped  In  competing  with 
the  contract  terminals,  because  It  does  not  have  the  services  of  all 
the  trunkJines  at  the  New  York  ratea.  A  vice  prealdent  of  tha 
Miuison  Steamship  Co..  called  by  the  defense,  admitted  that  any 
section  of  the  port  that  does  not  have  free  lighterage  Is  bound  to 
decline  In  competition  with  thoaa  aectlons  of  the  port  that  do 
have  free  lighterage  service.  Aa  will  be  seen  later  In  section  D-38, 
the  Port  of  New  York  Authority,  which  tried  to  maintain  a  neu> 
tral  sttltude  as  between  New  Jersey  and  New  York,  statea  on 
brief  that  there  Is  "  obvious  discrimination  "  against  pointa  out« 
side  the  lighterage  limlta  in  New  Jersey. 
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Shipper*  aeoorded  free  lighterage  receive  the  services  of  all  the 
trunk  Ilnee  at  the  New  York  rates.  Thla  la  a  distinct  advantage 
over  shippers  located  on  a  single  line  who  must  often  pay  higher 
rates  for  Joint-line  hauls.  Shippers  who  use  the  contract  termi- 
nals have  a  similar  advantage,  but  all  of  tha  other  pier  rtatiooa. 
off-track  stations,  and  team  tracks  In  New  York  are  generally 
local  to  the  Individual  lines.  A  further  advantage  1b  that  the 
coat  of  loading  or  Tinloartlng  tha  car.  which  is  crdlnarlly  borne  by 
tha  shipper,  to  borne  by  tha  railroad  when  lighterage  Is  performed. 
Bhlppera  taAng  the  contract  terminals,  as  well  as  all  other  shippers 
who  receive  team  track  or  private  siding  delivery,  generally  load 
and  unload  their  own  carload  freight.  In  Loading  and  Unloading 
Carload  Freight  ( 101  L  C.  C.  394)  separata  chargea  of  30  to  50  cents 
par  ton  were  prescribed  for  loading  or  unloading  carload  package 
freight  at  various  points.  The  shipper  who  loads  his  own  freight 
racaives  a  **  shipper's  load  and  count  **  bill  of  lading,  while  a  light- 
erage shipper  recelvea  an  unconditional  bill  of  lading.  The  latter 
la  a  material  advantage  in  settling  claims  for  shortage.  In  addi- 
tion to  these  advantagaa.  lighterage  affords  a  free  pick-up  and 
delivery  servlca  analogous  to  a  store-door  delivery,  as  explained  In 
the  next  section.  The  advantages  of  free  lighterage  to  the  steam- 
ahip companlaa  will  be  dlacussad  In  sections  B-I3  and  IV19. 

wltneasaa  for  the  dafenae,  aa  well  as  complainants,  testiflad  to 
tha  suparlonty  of  the  lighterage  servloa. 


Free  lighterage  Is  analogous  to  store-door  delivery  in  that  a 
pick-up  and  delivery  service  ts  accorded  at  points  not  reached  by 
tha  carrier's  raila  and  which  are  not  regiUar  statlona.  In  the 
case  of  store-door  delivery  the  service  Is  performed  by  trucks 
operating  on  the  public  highways,  while  In  the  case  of  lighterage 
the  lighters  are  towed  on  public  waterwaya.  In  both  cases  tha 
carrier  unloads  inbound  shipments  from  the  car  and  loada  tha 
outbound  shipments  at  Its  own  expense,  contrary  to  the  general 
practice  with  respect  to  carload  freight.  Of  courae,  shippers  not 
located  on  the  waterfront  have  to  truck  their  freight  to  or  from 
the  waterfront,  but  there  are  many  Industries  on  the  waterfront, 
especially  along  the  Bast  River  and  Kill  van  Kull.  and  apparently 
they  are  the  principal  users  of  the  scrvlee  to  or  from  public  and 
private  docks.  Such  Industries  within  the  lighterage  limits  enjoy 
the  practical  equivalent  of  a  store-door  delivery  and  pick-up 
■ervlca.  without  charge  In  addition  to  the  line-haul  rates.  They 
have  this  advantage  not  only  over  Industries  located  on  navigable 
waters  outside  the  lighterage  limits  but  also  over  industries  In 
New  Jersey  which  are  not  located  directly  on  a  carrier's  raila 
and  must  therefore  truck  their  freight  to  or  from  the  railroad. 

Store-door  delivery:  The  record  shows  that  New  York  has  long 
been  seeking  a  store-door  delivery  service  by  motor  truck."  The 
commission  warn  aaked  to  require  such  a  service  In  Constructive 
and  Off -Track  Ftalght  SUtlons  (156  I.  C.  C.  305)  but  held  that  It 
could  not  be  required  under  existing  law.  The  Merchants'  Asao- 
datlon  of  New  York,  which  sought  the  service,  did  not  ask  that 
It  be  performed  without  charge  In  addition  to  the  line-haul  ratea 
but  wmnalsd  a  division  of  the  cartage  expense  between  the  car- 
rier and  ShlpfMr.  In  discussing  the  question  of  how  the  expense 
of  the  service  should  be  borne,  the  commission  said  at  page  216: 

"A  proper  cartage  charge  or  a  proper  share  of  cartage  expenae 
In  any  scheme  of  store-door  delivery  la  properly  to  be  borne  by 
the  consignee." 

Modified  store-door  delivery:  In  the  same  eaaa  the  commission 
also  considered  certain  modified  forms  of  store-door  delivery 
known  as  the  constructive-station  and  the  conatructlve-llghterage 
practices.  Under  the  constructive-station  practice  freight  waa 
trucked  between  the  rail  terminals  and  shippers'  places  of  busi- 
ness on  Manhattan  Island  through  constructive  statlona  on  the 
Manhattan  shore.  The  carriers  paid  the  trucking  company  for 
the  haul  ^>e«ween  their  terminals  and  the  constructive  station, 
while  the  shippers  paid  for  the  trucking  between  that  point  and 
their  places  of  bxisinees.  With  respect  to  this  practice  the  com- 
mlaalon  said  at  page  335: 

"At  preeent  the  service  Is  provided  only  on  Manhattan  laland. 
If  Manhattan  Island  could  be  Isolated  from  a  rate  and  service 
standpoint  the  solution  would  be  easy.  But  It  Is  not  so  Isolated. 
Its  shippers  are  In  active  competition  with  those  In  the  other 
boroughs  of  New  York  and  with  those  in  the  metropolitan  districts 
of  northern  New  Jersey.  The  same  freight  rates  apply  to  all.  and 
when  the  constructive  stations  were  established  no  change  waa 
made  In  that  beats.  It  followa.  therefore,  that  any  saving  or 
advantage  which  Manhattan  shippers  receive  In  the  way  of  cart- 
age expense  operatee  to  the  relative  disadvantage  of  their  com- 
petitors who  pay  like  rates  and  normal  cartage.  Already  the 
Boroughs  of  Brooklyn  and  Queens  and  the  northern  New  Jersey 
cities  are  on  record  demanding  the  service  for  themselves  If  It  la 
to  be  continued  on  Manhattan." 

The  constructive  lighterage  service  was  Inaugurated  by  the  New 
York  Central  to  meet  the  eooetructlve  station  secvlce  of  the  other 
lines  and  was  later  adopted  by  the  Baltimore  *  Ohio  and  the 
Central  of  New  Jersey.  It  was  similar  In  principle  but  differed 
m  that  every  lighterage  point  within  the  lighterage  UmlU  became 
m  effect  a  constructive  station,  and  there  was  no  minimum  charge 
to  be  paid  by  the  shipper  for  the  trucking  beyond  the  constructive 
stations.    ApparenUy  the  practice  was  called  cooatrucUve  llghter- 


*  Since  the  hearings  In  theee  caaea  the  carriers  have  filed  sched- 
ules to  cstahllah  a  store-door  delivery  service  by  motor  truck. 
Thaee  schedulee  provide  additional  charges  for  the  store-door 
serrlce.  and  the  territory  covered  Includes  all  pointa  within  a 
Mrtaln  disunce  on  both  aidea  ot  New  York  Harbor. 
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age  because  It  was  In  the  nature  of  a  substtttifee  for  Ugbteragc. 
the  carrier  paying  for  the  trucking  to  or  from  the  point  at  which 
delivery  would  be  made  by  lighter.  It  waa  also  referred  to  aa 
trucking  in  lieu  of  lighterage.  The  conclusion  reached  by  the 
commission  regarding  both  of  ttaeea  practloee  was  stated  aa  fol- 
lows at  page  339: 

"  The  constructive  stations,  aa  now  operated  In  Mew  York,  and 
the  conatructive  lighterage  practice  operated  In  competition  there- 
with must  be  condemned.  They  have  resulted  In  according  to 
ahlppers  and  receivers  of  freight  on  Manhattan  a  service  which 
la  denied  to  competing  shippers  and  receiver*  In  Xbm  same  rate 
groupa.  which  practlfse  could  not  be  defended  osi  ooimpiatnt  und«r 
section  S  of  the  act." 

The  above-mentioned  servloes  were  also  toond  to  be  **  not  com- 
patible with  the  provisions  of  section  16a  of  the  act."  Following 
that  decision  the  carriers  dlsoontlntied  the  oonstruetlTe  station 
practice  and  alao  ooastruetiva  lighterage  or  trucking  In  lieu  of 
lighterage  except  to  and  from  stesmsMp  piers.  There  does  not 
appear  to  be  any  material  difference  between  trucking  in  lieu  of 
lighterage  to  or  from  steamship  pleta  and  to  or  from  other  potots. 

Other  store-door  cases:  The  above-cited  decision  waa  In  aooord 
with  the  old  Waahington  (D.  C.)  store-door  delivery  cases.  Caasasa 
V.  P.  B.  B.  (34  I.  C.  C.  639);  Anaoostla  Citlaena  Asso.  o.  B.  ft  O. 
B  B.  Co.  (36  I.  C.  C.  411):  Waahington  (D.  C.)  Btore-Door  DeUvery 
(37  L  C.  C.  647;  Merchanta  *  Manufacturera  Asso.  v.  B.  *  O.  B.  R. 
Co.  (SO  L  C.  O.  388)  It  waa  also  In  sooord  with  the  more  recent 
Soxxthwest  Missouri  Ballroed  Co.  drsyage  afaaorpUon  cases.  Dray- 
age  AhaorpUons  by  8.  W.  M.  R.  B.  Co.  (113  L  C.  C.  179):  Absorption 
of  Draysge  Chargea  (188  L  C.  C.  406,  140  L  O.  C.  637).  These  latter 
declalons  were  successfully  upheld  in  the  eourts.  Wallover  v. 
United  Statea.  83  Fed.  (3d)  634. 

»-is.  sTBAicsinF  mam  srvmc 

The  steamahip  companies  control  the  lightering  of  freight  to 
their  piers  or  ships  through  a  permit  system.  Thla  enablea  them 
to  properly  load  the  steamahipe  without  delay  and  facilitates  un- 
loading at  tha  various  porta.  Heavyweight,  or  bottom  cargo,  la 
loaded  first,  and  freight  for  different  porta  la  loaded  In  separate 
hatches  or  otherwise  separated.  The  penniu  are  issued  by  the 
steamship  companies  and  designate  the  time  when  particular  ahlp- 
menta  will  be  received.  They  are  laeued  to  the  shippers  or  their 
agenta,  who  deliver  them  with  the  lighterage  orders  to  the  rall- 
toada.  Generally  the  railroads  ax«  allowed  not  more  than  24 
hours  and  in  many  Instancee  less  time  after  the  orders  are 
lecelved  to  get  the  freight  to  ahlp  side.  This  aeeeesltstes  prompt 
switching  and  unloading  of  the  freight  at  the  lighterage  piers. 
Freight  which  U  not  already  at  tha  Ughtwage  plera  la  generaUy 
switched  at  night  for  ordera  received  up  to  6  p.  m.  of  that  day. 
It  IB  frequently  neeeasary  to  make  special  switching  movementa 
to  get  tha  cara  to  the  lighterage  pters  quickly,  and  single  lighters 
are  often  towed  spedaUy  to  get  the  tn^ht  to  ship  side  within 
the  permit  time.  The  railroads  do  not  contract  to  deliver  the 
freight  within  the  time  specified,  but  they  make  every  effort  to 
do  so  in  order  to  attract  and  retain  btislnesa.  n  the  freight  Is 
tendered  after  permiit  time  or  after  tha  loading  of  the  steamer 
is  completed,  the  steamahip  company  Imposes  what  Is  called  a 
"  ahut-out." 

Delays  and  congestion:  Shut-outa  are  also  Impoaed  occasionally 
when  freight  is  tendered  within  permit  time  because  of  over- 
booking of  cargo  space  on  the  ship  ot  when  a  delay  in  ita  schedule 
neoeesltotes  a  quick  "  turn  around."  Ughtera  are  frequently  held 
for  two  to  four  daya  under  load  at  steamahip  piers  awaiting  ac- 
ceptance of  the  freight  due  to  late  arrival  of  the  steamer,  delay 
in  discharging  the  inward  dirgo.  or  other  reaaona.  Each  lighter 
Is  manned  by  a  captain  vrho  generally  stays  on  It  and  guards  the 
freight  untU  delivered.  Some  of  the  lifters  are  loaded  with 
only  single  carloads,  whereaa  their  capacity  Is  usually  from  fotir 
to  eight  carloada.  and  each  of  the  railroads  may  have  2  or  more 
lighters  awaiting  discharge  at  the  same  steamship  pier,  or  a  total 
of  perhapa  15  lighters  for  freight  which  could  easily  be  held  on 
6  lighters.  Congestion  In  the  ships  adjoining  the  steamship 
piers  sometimes  requires  trucking  of  the  freight  over  two  lighters 
to  get  to  the  pier.  In  some  inatancas  also  tugs  sent  for  cwtaln 
lighters  are  unable  to  get  to  them  and  have  to  return  later. 
Theee  conditions  are  not  all  necessarily  due  to  the  permit  system, 
but  there  U  more  delay  to  lighters  at  steamships  or  their  piers 
tha^n  at  the  public  or  private  docka. 

Lighter  loads:  The  capacity  of  lighters  generally  ranges  from 
300  to  780  tons,  but  their  average  loading  of  merchandise  freight 
U  only  about  60  tons  per  loaded  frlp.  The  size  of  the  loads  U 
affected  by  the  fact  that  eastbound  freight  for  steamships  is 
usually  ordered  for  delivery  vrlthin  24  hours,  which  makes  it  im- 
possible to  hold  the  lighters  for  further  delivery  orders  for  the 
same  pier  or  ship  without  danger  of  having  the  original  order 
shut  out  Approximately  70  per  cent  of  the  total  Ughterage 
traffic  to  eastbound  and  80  per  cent  westbound.  Thto  unequal 
h^iftT^i^  cauaes  many  lighters  to  return  to  ths  terminal  without 
loads  which  tends  to  causs  a  low  average  tcmnage  per  round  trip. 
The  low  average  loading  of  railroad  lighters  to  atoo  due  In  part 
to  the  fact  that  many  of  the  larger  U^ter  loads  are  handled  by 
outalde  lighterage  companies  under  aDowanoea  flrom  the  ta-unk 
llnea.  While  free  lighterage  to  generally  confined  to  carload 
traJBc  spUt  dellverlea  have  Increaaed  so  miich  In  the  last  10  years 
that  approslmately  40  per  eent  of  tbs  oackMds  of  sxpori  freight 
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are  now  delivered  to  two  or  XDcrs  tsainshtps  or  plera.    The  raU- 
roada  endeavor  to   handle  anall  dellverlea  by  truck  tn  Ueu  of 
Ue^terage  In  order  to  reduce  the  costs. 
Benefit  to  ships:  As  will  be  seen  later,  the  defense  strssses  the 

necessity  of  lighterage  in  reducing  the  time  of  steamshlpe  in  port. 
Undoubtedly  the  loading  of  the  ships  on  both  sides  to  of  con- 
siderable advantage  to  the  steamship  companies.  Oomplalnanti 
urge  that  lighterage  to  for  the  benefit  of  the  steamahip  fiompenles 
and  that  they  should  pay  for  it.  Certainly  it  to  as  much  for  the 
benefit  of  the  steamship  oompaniea  as  the  railroads.  Where  they 
interchange  freight  directly  across  the  dodt  each  generaDy  bears 
a  portion  of  the  handling  expense.  However,  it  to  not  for  the 
commission  to  say  whether  a  charge  for  lighterage  ahall  be  borne 
by  the  steamship  company  or  the  shippers.  Exc^t  for  the  raU- 
roads  heading  themselves  out  to  polorm  the  servloe.  It  would 
devolve  upon  the  shippers  to  transfer  their  freight  between  the 
railroad  and  steamship  terminato  where  a  direct  rail  conneetian 
to  not  feasible 

»-i4.    isoBTmuam  at  othxi  M«n 

Atlantic  porta:  There  to  no  trm  lighterage  service  by  the  rail- 
roads at  Portland.  Me.  At  Boston  the  railroads  perform  no  fres 
lighterage,  but  certain  steamship  lines  lighter  traffic  between  their 
plan  and  the  railroad  terminals  The  railroads  do  perform  some 
car-float  ssrvlce  at  Boston,  but  it  to  charged  for  tn  addition  to  tha 
raU  ratea.  At  Philadelphia  the  tariffs  autborln  free  Ughterage 
but  cars  can  generaUy  be  placed  at  ship  side  there,  and  almoak 
aU  of  the  traffic  to  transfMred  direct  between  car  and  ship.  At 
Baltimore  there  to  some  lighterage  by  the  railroads  to  and  from 
other  raUroad  terminala.  but  the  bulk  of  the  water-borne  traOe 
to  transferred  direct  to  and  from  ships  docked  st  ths  railroad 
terminals,  and  there  to  no  offshore  loading  or  discharging  of 
iCMisciln  by  the  use  of  lighters.  At  Norfolk  the  tariffs  authoria 
free  lighterage  except  to  and  from  industries  served  toy  Che  Norfolk 
ft  Portsmouth  Belt  Une  Railroad,  but  the  great  majority  of  indtia-  ^ 
tries  and  all  of  the  ocean  steamship  piers  are  served  directly  by 
rail,  and  only  a  small  proportion  of  the  traffic  to  lightered.  There 
to  no  free  lighterage  by  the  railroads  at  any  of  the  aouth  Atlantis 
porta  of  Wilmington.  N.  C  Charleston.  8.  C.  Savannah  and  Bruns- 
wick, Oa.,  and  Jacksonville,  Fla.  At  Savannah  ships  are  usually 
moved  from  one  wharf  to  another,  unless  the  cargo  to  too  small 
to  warrant  It.  Lighterage  to  performed  by  private  eompanlea  for 
tiiemselves  or  others  at  Wilmington.  Savannah,  and  Brunswick. 

Gulf  and  Pacific  porta:  There  to  no  free  lighterage  by  the  ran- 
roads  at  any  of  the  Oxilf  porta  of  Pensacola.  Fla..  Mobile,  Ala.. 
New  Orieans.  La.,  and  Port  Arthur,  Hotiston,  and  Oalveston.  Tex., 
At  New  Orleans  a  belt  line  owned  by  the  city  brings  all  of  the 
railroads  to  ship  side.  Lighterage  to  performed  by  private  com- 
panies for  themselves  or  others  at  Pensacola.  Mobile,  and  New 
Orleiws.  There  to  no  free  lighterage  by  the  railroads  at  any  of 
the  Pacific  coast  porta  of  San  Diego,  Los  Angeles,  and  San  Fran- 
cisco, Calif..  Portland  and  Astoria,  Oreg..  and  Tacoma.  SeatUe. 
Kverett.  Belllngham.  and  Vancouver,  Wash.  At  San  Franclsoo 
veeseto  are  usually  shifted  ftom  one  wharf  to  another,  but  If 
lighterage  to  performed  It  to  contracted  for  by  the  shipper  or 
steamahip  oon^Muay.  Lighterage  to  performed  by  private  com- 
panies for  themselves  or  others  at  most  of  the  Padflc  porta. 

Summarizing  the  foregoing,  free  lighterage  to  not  performed  by 
the  railroads  at  any  of  the  other  Atlantic  porta  with  the  excep- 
tion of  a  limited  amoimt  at  PhIladeU>hla.  Baltimore,  and  Norfolk, 
and  no  free  lighterage  to  performed  at  any  of  the  Gulf  porta  nor 
at  any  of  the  Pacific  coast  porta.  When  lighten^  to  performed 
at  such  porta  either  the  shipper  or  steamship  company  must  bear 
the  expmMe. 

»-ll.  TKaMaTAL,-COBT  BaTA 


Shore- to-«hore  eosta:  The  trunk-line  defendanto  tn  , 
Uon  with  the  Port  of  New  York  Authority  made  an  exhausUve 
study  of  the  shore-to-shore  coeta  of  car-fioat  and  lighterage  serv- 
ice in  New  York  Harbor  .«•  Thto  study  was  based  upon  operations 
in  the  month  of  October,  1934,  but  the  compilation  of  the  data 
covered  a  period  of  three  years  by  a  staff  which  at  times  numbered 
160  men.  and  the  report  was  not  submitted  until  Jime  18,  1926. 
Ite  resulte  are  regarded  as  xinustially  trustwMthy,  partly  because 
the  car-fioat  and  lighterage  service  are  confined  ^  trelgit  teaflic 
and  there  was  no  necessity  of  separating  freight  from  peesenger 
traffic  aa  in  most  cost  studies.  Another  reason  for  aocording  more 
than  usual  weight  to  thto  coet  study  to  that  it  was  made  toy  the 
carriers  with  a  view  to  poasible  unification  of  their  marine  opera>- 
tlons  and  not  for  the  purpose  of  these  cases. 

The  study  was  confined  to  shore-to-shore  costa  and.  tlieiefare, 
did  not  Include  the  coeta  of  transferring  lighterage  freight  or  any 
of  the  costa  on  the  shore.  The  resulta  of  thto  study  as  to  each 
line  for  the  varloxis  classes  of  service  are  shown  in  four  exhiblto 
aggregating  298  pages.  Briefly,  the  costa  so  determined  for  tlie 
car-float  service  to  and  from  pier  stations  or  team  tracks  and  for 
lightering  freight  other  than  grain  and  coal  are  aa  follows  per 
ton  of  2.000  poiinds: 


"Thto  cost  study  was  conducted  under  the  supervision  of  a 
committee  of  the  principal  executive  officers  of  each  line  and  a 
committee  of  the  chief  engineers  of  each  line  headed  by  Francto 
Lee  Stuart,  who  appeared  as  a  witness  for  oomplainanta.  For 
convenience,  it  to  sometimes  referred  to  sa  the  Stuart  study. 


< 
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It  wUl  b«  notcil  that  th«  »vera««  shore- to-«bor«  coct  for  Ugbt- 
•r«c«  1*  more  th&n  double  that  for  the  car-float  aervlce  to  and 
from  pier  ctatloos  or  team  tracks,  without  taking  Into  consldera- 
tton  tb«  coat  of  the  two  or  more  handlings  of  lighterage  freight. 
Ttols  la  app«r«ntl7  due  largely  to  the  fact  that  the  car-float  aerv- 
toe  to  and  from  pier  stations  or  team  tracks  U  more  concentrated 
and  affords  heavier  loading  than  the  lighterage  service  to  and 
fltHn  all  the  steamship  pier*  and  public  or  private  docks  In  the 
harbor.  Another  reason  Is  that  there  Is  much  more  delay  await- 
ing the  loading  or  unloading  of  lighters  especially  at  steamships 
or  their  piers.  The  above  shore-to-shore  costs  for  lighterage  In- 
clude the  relatively  small  amount  of  car  floatage  In  lieu  of  llght- 
•rage.  which  Is  to  a  considerable  extent  aXfectad  by  the  same 
eozMllUons  above  mentioned. 

October  la  a  heavy  tonnage  month,  and  the  tonnage  lightered 
la  October.  1W4.  was  much  heavier  than  the  monthly  average 
(or  1930.  The  heavier  tonnage  during  the  teat  month  would  have 
a  tendency  to  produce  lower  coats  per  ton.  The  wagaa  of  em- 
ployees in  the  marine  department  of  the  trunk  Unes  In  1938  and 
lt39  were  materially  higher  than  those  in  1934.  For  these  rea- 
mtfmm  among  othars.  complainants'  engineers  expressed  the  opin- 
ion that  present  coats  are  at  least  as  great  as  those  In  October. 

IfM. 

The  trofk-llne  defendants  did  not  queatlon  the  coat  flgxires. 
The  New  York  Interveners  accepted  them  as  correct  for  the  gerlod 
fot  which  they  were  determined:  but  they  Introduced  evidence 
landing  to  show  that  certaui  Items  of  coat  are  now  lower  than 
ia  lOM.  which  will  be  considered  later. 

(Tnasfer  coaU:  The  costs  of  transferring  lighterage  freight  be- 
tltovsB  cars  and  lighters  and  between  lighters  and  docks,  piera,  or 
slDp's  sling  are  derived  from  returns  made  by  the  trunk-line  de- 
fendants to  a  questionnaire  submitted  by  complainants.  The 
transfer  between  cars  and  lighters  Is  made  by  the  Baltimore  Jk 
Ohio.  Lackawanna.  Lehigh  Valley,  and  Pennsylvania  through  con- 
tractors at  stipulated  rates  of  compensation  per  ton  of  freight. 
But  the  Central  of  New  Jersey,  Erie,  and  New  York  Central  per- 
form this  trsknafer  with  their  own  employees  and  the  cost  thereof 
was  not  furnished.  Accordingly  complainants  used  for  those  lines 
the  lowest  contract  rates  for  any  of  the  other  lines.  These  coats 
for  the  transfer  at  the  rali  terminals  range  from  13.5  to  16  cents 
par  ton  on  open-car  freight  transferred  by  crane  or  hoist  and  from 
MJ  to  51  cents  per  ton  on  box-car  freight  which  Is  generally 
transferred  by  man  power  and  trucks.  The  volume  of  box -car 
freight  is  much  In  excess  of  the  open-car  freight.  Where  two 
handlings  are  required  in  effecting  the  transfer  between  car  and 
lighter  the  contractor  receives  the  stipulated  compensation  for 
aach  handling.  The  transfer  away  from  the  rail  terminals  la 
made  by  all  of  the  tr\ink  lines  through  contractors.  Their  com- 
pensation per  ton  Is  the  same  whether  the  freight  is  transferred 
between  the  lighter  and  steamship  pier,  the  ahlp'a  silug  on  the 
offside  of  vessel,  or  public  or  private  docks.  It  ranges  from  28.7 
to  30  2  cents  per  toh  on  eaatbound  freight  and  from  37  0  to  43.3 
cents  per  ton  on  westbound  freight.  The  reason  for  the  higher 
compensation  on  vrestbound  than  eastbound  freight  Is  apparently 
dus  to  the  fact  that  inbound  cargo  generally  has  to  be  unloaded 
IMmb  the  ship  to  the  pier  and  must  be  taken  by  the  lighters  from 
ttf  Tpier  rather  than  the  ship's  sling. 

Combined  costs  for  lighterage:  Combining  the  transfer  costs 
with  ttM  share-to-shore  costs  for  lighterage,  the  resulting  costs 
far  each  tmnk  line  and  class  of  freight  are  shown  In  Appendix  D 
bareto.  The  transfer  costs  are  based  upon  one  handling  of  the 
freight  between  car  and  lighter,  although  two  or  more  handlings 
are  sometlnies  necessary.  The  composite  lighterage  costs  for  the 
ssnren  trunk  lines  other  than  the  New  Haven  are  based  upon  their 
weighted  STsraga  shore- to- shore  costs  plus  ths  lowest  contract 
rates  for  the  transfer  service,  as  follows: 
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Ttaa  aboTv  costs  do  not  tnctnds  asy  of  ths  ezpensea  of  main- 
taining ths  Ughtsrage  piers  such  as  interest  on  investmant.  taxes, 
and  repalra.  nor  ths  salaries  and  wages  of  agents  and  clerks  em- 
ployed on  ths  llghterags  piers  or  In  the  lighterage  service.  In  the 
Wharf a(a  Cliargas  case,  supra,  where  ^uch  Items  were  Included, 
ths  average  cost  of  handling  traffic  between  the  ran  ends  and  ship 
sUls  in  New  York  Hartxir  based  upon  data  furnished  by  ths  car- 
rlsra  was  found  to  bs  $2.16  per  ton.**  By  sllminatlng  ths  Msw 
Haven  ths  weightsd  avarafs  cost  for  ths  other  ssven  trtink  Unes 
la  reduced  to  92.17  pet  too. 

Other  car -float  costs:  The  shore-to-shore  costs  for  the  car-float 
SH  lice  do  not  Include  the  expense  of  loading  or  unloading  the 
cara  at  pier  stations.  Complainants  did  not  attempt  to  show  the 
cost  of  this  Samoa  but  suggested  that  50  cenu  per  ton  be  al- 
lowed becatias  a  chargs  of  that  amount  was  found  justified  for 
loading  or  unloading  carload  freight  at  several  other  points  In 
f<oartlng  and  Unloading  Carload  Freight,  supra.  It  does  not  ap- 
pear, however,  that  the  cost  of  this  service  at  pier  stations  should 
exceed  the  cost  of  one  of  the  two  or  mora  >«»"«<'«"g«  necessary  In 
ths  case  of  lighterage  freight. 

The  only  shore  costs  In  connection  with  the  car-float  service 
which  complainants  undertook  to  prove  were  based  upon  an  ex- 
hibit submitted  bv  the  Pennsylvania  In  Discontinuance  of  Inland 
Stations  In  New  York  City  (173  I.  C.  C.  727).  This  exhibit  which 
complainants  Introduced  in  these  cases  on  rebuttal  purported  to 
show  the  total  cost  of  the  car-float  service  to  and  from  the  Penn- 
sylvania's Deabrosses  Street  Station.  The  total  cost  shown  was 
$2S0  per  ton.  of  which  62.9  cents  was  for  the  car-float  service  and 
$1.10  for  station  and  platform  operating  coat  at  Deabrosses  Street. 
A  substantial  amount  of  the  costs  were  for  rental  of  facilities  and 
Improvements  made  at  the  pier  station.  Complainants  point  out 
that  this  car-float  route  Is  one  of  the  shortest  In  the  harbor,  but 
there  Is  no  showing  that  the  costs  of  maintaining  the  Deabrosses 
Street  station  are  representative  of  the  costs  of  maintaining  the 
other  pier  stations  In  the  harbor.  Certainly  they  could  not  be 
representative  of  the  costs  at  off-track  stations  or  team  tracks 
where  the  carload  freight  Is  loaded  and  unloaded  by  the  shippers. 
There  are  always  station  costs  anywhere,  and  while  the  pler- 
statlon  costs  appear  to  be  unusuaUy  high,  there  is  nothing  upon 
which  to  base  a  comparison  of  the  costs  of  maintaining  such  sta- 
tions and  other  freight  stations  or  the  lighterage  piers.  Appar- 
ently the  above-mentioned  costs  Included  a  large  proportion  of 
less-than-carload  freight  which  Is  not  subject  to  free  lighterage, 
and  these  costs  are  not  fairly  comparable  with  the  Ughtera^ 
coets  which  are  based  primarily  on  carload  traffic.  In  the  case 
cited  the  commission  said  rei^ardlng  the  above-mentioned  costs 
for  the  Desbrosses  Street  Station,  as  compared  with  the  costs  of 
handling  freight  through  ths  Pennsylvania's  inland  stations, 
that: 

**  The  costs  obriously  are  liased  on  various  assumptions  and  it  Is 
doubtful  whether  they  can  be  relied  upon  as  accurately  reflecting 
the  costs  of  the  two  operations." 

»-IS.    ALLOW AKCn 

For  lighterage:  The  tariffs  of  the  trunk  lines  provide  for  the 
payment  of  allowances  to  outside  Ughteraf^e  companies  for  light- 
ering freight  entitled  to  free  llghteragei.  These  allowances  on  most 
traffic,  including  grain,  are  60  cents  per  ton.  The  record  Indicates 
that  the  outside  lighterage  companies  generally  lighter  the  heavy 
or  full  loads,  which  can  be  bandied  at  lower  cost  per  ton.  It  alao 
indicates  that  some  of  the  trunk  lines  have  contractual  arrange- 
ments with  outside  lighterage  companies  for  lightering  certain 
traffic  at  rates  higher  than  those  published  In  their  tariffs.  Com- 
plainants urge  that  the  actual  costs  of  the  lighterage  service  per- 
formed by  the  trunk  lines  are  entitled  to  more  weight  than  the 
allowances  which  are  paid  on  a  much  smaller  proportion  of  the 
traffic.  In  1928.  1929,  and  1930  the  tonnage  lightered  by  the  trunk 
lines  averaged  more  than  three  times  that  lightered  for  them  by 
outside  companies. 

For  trucking:  The  tariffs  of  the  trunk  lines  also  provide  an 
allowance  to  shippers  of  00  cents  per  ton  for  trucking  In  lieu 
of  lighterage  on  certain  commodities.  In  Constructive  and  Off- 
Track  Freight  Stations,  supra,  trucking  in  lieu  of  lighterage  at 
New  York  was  condemned  as  productive  of  undue  prejudice  and 
preference.  The  record  affords  no  ground  for  distinguishing  this 
allowance  from  the  practice  condemned  In  the  case  cited. 

The  Erie  pays  the  United  States  Trucking  Corporation  for  truck- 
ing to  and  from  and  services  tendered  at  its  Inland  stations  11 
cents  and  13  cents  per  100  pounds  on  carload  and  less-than- 
carload  freight,  respectively.  The  Pennsylvania  and  Lehigh  Val- 
ley formerly  made  similar  allowances,  but  they  discontinued  their 
Inland  stations  because  the  traffic  could  be  handled  more  economi- 
cally through  car-float  pier  stations.  Discontinuance  of  Inland 
Stations  In  New  York  City,  supra. 

*  The  defense  argues  that  tt  Is  improper  to  designate  this  figure 
as  the  cost  of  lighterage.  The  report  In  the  Wharfage  Charges 
case  shows  clearly  that  it  Is  the  average  cost  for  transferring 
freight  between  the  rail  ends  and  ship  side,  excluding  switching. 
Apparently  It  Includes  freight  which  Is  Interchanged  directly  with 
ships  on  the  New  Jersey  shore,  but  that  constitutes  a  small  pro- 
portion of  the  total  traffic  and  Its  Inclusion  tends  to  reduce  the 
average  cost.  For  convenience,  therefore,  the  at>ove-mentloned 
figure  will  be  referred  to  as  the  lighterage  cost. 
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To  contract  terminals:  The  allowances  or  dlvlalofis  glTen  by  the 
trunk  lines  to  the  ccntract  terminals  for  the  car  floatage  to  and 
from  those  terminals  and  other  serrloss  rendered  thereat  on  most 
freight  other  than  ooal  and  ooke  are  as  foUowa,  per  ton  of  2,000 
pounds: 
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The  above  allowances  or  divisions  Include  station  services  as 
well  as  necessary  switching  at  the  contract  terminals.  It  will  be 
noted  that  those  on  carload  traffic  are  considerably  less  than  the 
combined  transfer  and  shore-to-ahore  costs  for  lighterage  and 
average  about  one-half  of  the  lighterage  cost  of  $2.72  per  ton  based 
upon  the  findings  in  the  Wharfage  Charges  case. 

New  Jersey  contends  that  the  allowances  to  the  contract  ter- 
minals are  unduly  preferential  of  shippers  using  those  terminals. 
The  allowances  do  not  accrue  to  the  ahlppers,  but  they  compen- 
sate the  contract  terminals  for  servloea  similar  to  those  performed 
by  the  trunk  lines  to  and  from  their  other  off -track  stations.  In- 
dustries located  at  the  contract  terminals  imdoubtedly  possess  cer- 
tain advantages,  but  there  does  not  appear  to  be  sufficient  reason 
for  treating  those  terminals  differently  from  other  off-track  sta- 
tions of  the  trunk  lines. 

9-11.  DKDtrcnoirs  dv  tirrxBLim  enrLKitmtnm 

In  interline  settlements  with  connecting  lines,  the  trunk  lines 
serving  New  York  Harbor  receive  a  special  allotment  of  the  revenue 
on  accovmt  of  the  lighterage  and  car-float  service.  The  defense 
clalnu  that  nimiiit.r  arrangements  also  apply  at  some  interior 
points  In  New  Jersey  where  there  are  no  marine  services;  but 
complainants'  rebuttal  evidence  indicates  to  the  contrary,  and  In 
any  event  It  does  not  appear  to  be  a  general  practice  at  interior 
points.  The  amount  allowed  for  the  terminal  service  before  pro- 
rating Is  generally  4  cents  per  100  pounds,  but  there  are  a  num- 
ber of  exceptions  where  It  is  more  or  less  than  that  amovmt. 
Complainants  urge  that  the  publication  of  separately  established 
charges  for  the  lighterage  and  car -float  service  would  "  merely 
change  the  form  and  thereby  more  accurately  reflect  existing 
substance."  It  might  not  make  any  difference  as  between  the 
carriers,  but  of  course  It  would  make  a  difference  so  far  as  con- 
cerns shippers  and  oommunltlea. 

»-18.   UMUkTTVTLr    HIGH    COST    OV    UORTSBAOB 

Compared  with  switching:  The  accounts  and  records  of  the 
carriers  are  not  kept  in  such  a  way  as  to  p«TDit  accurate  com- 
pilation of  the  actual  costs  of  switching  service  without  resorting 
to  much  estimating.  In  the  absence  of  such  cost  data,  therefore, 
complainants  compare  the  lighterage  costs  with  switching  charges 
and  absorptions  at  numerous  points  throughout  official  territory, 
including  New  Jersey  points  in  the  metropoUtan  area.  The  light- 
erage coets  are  much  in  excess  of  the  switching  charges  and  ab- 
sorptions shown.  In  this  connection  It  should  be  ranembered 
that  switching  is  also  performed  on  the  lighterage  traffic. 

Percentages  of  rates:  The  average  lighterage  cost  of  $2.72  per 
ton  based  upon  the  commission's  findings  In  the  Wharfage  Charges 
case  Is  compared  with  nvimerous  class  and  commodity  rates  In 
official  territory.  The  comparisons  with  the  flfth-class  rates  are 
the  most  lmp<»tant.  because  fifth  class  embraces  49  per  cent  of 
of  the  carload  ratings  and  produces  by  far  the  greatest  amount  of 
class-rate  tonnage  and  revenue.  DlustratiTe  of  these  comparisons 
based  upon  the  flfth-class  rates  In  effect  at  the  tlrae  of  the  hear- 
ings are  the  following:  The  above-mentioned  lighterage  cost  Is 
5S.3  per  cent  of  the  flfth-class  rate  ftom  New  York  Harbor  lighter- 
age points  to  UUcSk  N.  Y,  249  miles;  42.5  per  cent  of  that  to 
Buffalo  N.  Y,  437  mUes;  35.7  per  cent  of  that  to  Palnesvllle. 
Ohio,  690  miles:  and  23J)  per  cent  of  that  to  Chicago,  m.,  999 
miles.  If  the  terminal  service  at  the  other  end  costs  as  much  as 
the  lighterage  service,  the  two  terminal  services  would  represent 
85  per  cent  of  the  rate  to  or  from  Buffalo  and  106.6  per  cent  of 
that  to  or  from  Utlca. 

On  packlng-hotiae  products  from  Chicago  to  New  Y<wk  for  ex- 
port, a  lighterage  oost  of  $1.86  per  ton  Is  shown  to  be  45.6  per 
cent  of  the  revenue  received  by  the  Lackawanna  and  Lehigh  Val- 
ley for  their  reflective  hauls  of  396  and  457  mUes  beyond  Buffalo. 
On  export  flour  from  MlnneapoUs.  Minn.,  the  same  lighterage 
cost  Is  74  8  to  81.6  per  cent  of  the  revenue  received  by  the  eastern 
trunk  lines  for  their  haiUs  of  $06  to  508  miles  beyond  Buffalo. 
After  deducting  the  lighterage  cost  the  remaining  revenue  of 
theee  lines  only  amounts  to  1.03  to  1.84  mills  per  ton-mile. 
These  are  examples  of  numerous  similar  oamparlsons. 

Bquivalent  in  miles:  The  combined  transfer  and  shore-to-ahore 
oosto  for  lighterage  are  shown  to  eqxul  the  average  oost  o*  ran 
transportation  on  the  respective  lines  for  dlatanoea  bf  171  to  879 
miles  This  showing  based  upon  the  average  freight  operating 
expense  per  ton-mile  of  the  vartotis  lines  in  1928.  excluding  main- 
tenance and  operation  of  floating  equipment,  la  m  fdlova: 
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The  different  lighterage  costs  shown  for  each  line  are  due  to  the 
method  of  handling  by  hand  power  or  crane  and  whether  the 
freight  moves  eastbound  or  westl)ound.  The  equivalent  miles  for 
the  various  lines  are  affected  by  the  average  tou-mlle  expense 
for  each  line  as  well  as  the  Ughterage  costs.  For  example,  the 
Central  of  New  Jersey,  which  has  the  highest  ton-mUe  expense, 
has  the  lowest  number  of  equivalent  miles,  and  the  Baltimore  h 
Ohio,  which  has  the  lowest  ton-mile  expense,  has  the  highest 
number  of  equivalent  miles. 

The  only  similar  showing  for  the  car-float  service  Is  that  the 
shore-to-shore  costs  for  car  floatage  to  and  from  pier  stations 
by  the  Lackawanna  and  the  Pennsylvania  are  equivalent  to  67  and 
84  miles  of  rail  transportation,  respectively,  or  less  than  one- 
third  of  their  equivalent  miles  for  the  lighterage  service. 

Average  revenue  for  average  haul:  The  combined  transfer  and 
shore-to-shore  costs  for  lighterage  are  also  compared  with  the 
average  revenue  per  ton  received  by  the  various  lines  for  their 
average  hauls  of  revenue  freight  In  1929,  as  follows: 

Lighterage  cost*  compared  with  average  revenue  for  average  hauls 
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It  Win  be  noted  that  the  lighterage  costs  generaUy  about 
eqtialed  or  exceeded  the  average  revenue  per  ton  of  the  various 
lines  for  their  average  revenue  hauls  of  69  to  214  miles.  The 
average  revenue  Included  low-grade  commodities  such  as  bulk 
coal  which  is  not  subject  to  lighterage,  but  it  also  Included  less 
than  carload  as  well  as  all  the  carload  trafllc.  While  the  average 
revenue  on  all  freight  Is  not  necessarily  the  average  revenue  on 
the  lighterage  freight,  this  showing  nevertheless  indicates  the 
relative  cost  of  lighterage  as  compared  with  the  average  revenue 
for  all  freight  tramqxjrtatlon. 

»-19.   MXW   TOSK  CENTSAL  TXBMHrAX,  COBTB 

Difficulties  of  operation:  The  operation  of  the  12.89  miles  of 
terminal  line  of  the  New  York  Central  from  Spuyten  Duyvll  south 
along  Riverside  Drive.  Eleventh  Avenue,  Tenth  Avenue,  and  West 
Street  to  St.  Johns  Park.  Is  exceptionally  alow,  hasardous.  diffi- 
cult, and  costly.  That  operatiiKi  Involves  81  grade  crossings; 
flagmen  stationed  at  19  different  points;  use  of  flagmen  on  hmwe- 
back  preceding  special  boxed-ln  locomotives  sotith  of  Thirtieth 
Street:  and  Umltotlon  on  the  number  of  cars  in  a  train.  The 
operation  of  this  line  has  been  a  problem  for  many  years  because 
of  Its  use  of  the  streets  and  the  haaard  due  to  the  ever-increasing 
vehicular  and  pedestrian  traffic. 

Values  of  land  and  inqirovements:  The  assessed  value  of  the 
93  acres  In  the  SlxUeth  Street  yard  averages  $127,601  per  aore. 
of  the  48  acres  In  the  Thirtieth  Street  yard  $242,446  per  acre,  and 
of  the  4  acres  at  St.  Johns  Park  $489,716  per  acre,  or  an  average 
of  $117,616  for  the  whole  145  acres.  These  values  are  compared 
with  the  assessed  values  of  similar  property  o*  the  lines  on  the 
New  Jersey  side  which  average  $16,617  per  acre.  The  Kew  York 
Central  has  agreed  with  the  city  of  New  York  and  has  been 
authorised  by  the  commission  to  electrify  this  line  and  remove 
the  tracks  from  the  streets  south  of  the  Sixtieth  Street  yard  by 
elevating  a  portion  and  depressing  the  remainder  under  the 
surface.  The  addltltonal  oost  of  tbeee  Improvements  wUl  average 
$17  406,239  per  mile  for  the  8.99  miles  of  line  from  the  Sixtieth 
Street  yard  to  St.  Johns  Park,  and  $8,854,632  per  mile  for  the 
12  39  miles  of  line  south  of  Spuyten  Duyvll.  These  costs  pa  mile 
are  compared  with  the  average  Invesbnent  In  road  and  equip- 
ment of  the  New  Jersey  lines  wliksh  range  tram  $166,171  to 
$380340  per  mile  of  road,  also  the  correnmndlng  figures  for  the 
eastern  district  whl<A  average  $186387  per  mile,  and  with  the 
average  for  the  entire  countiy  which  to  $100,086  per  mile. 

New  York  Central  traflke:  The  IVev  York  Oentrml  by  not  par- 
ticipating in  joint  rates  vlrtualljr  OenlM  the  um  al  tto  line  oo 
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li»nhattan  to  fr«ictit  rooted  ortr  other  lln«».  It  ateo  rout« 
nuoat  of  Its  export  trmAc  and  to  far  aa  possible  other  trafBc  which 
require*  lighterage  or  car  floatage  via  the  West  Shore.  As  pre- 
Tloualy  stated,  the  New  York  Central  has  no  direct  connection 
with  any  of  the  steamship  piers  on  Maatettan.  and  the  pro- 
posed plan  of  eleTatlng  and  depreaslaf  Mi  tracks  does  not  con- 
template extending  them  onto  the  piers,  which  are  not  bxillt  to 
carry  tracks. 

Oonduslons  as  to  showing:  While  the  New  York  Central's  ter- 
ainal  operations  on  Manhattan  are  shown  to  be  unusually  dlf- 
•^■It  and  expensive,  and  they  no  doubt  cost  more  than  similar 
operations  on  the  New  Jersey  side,  complainants  have  failed  to 
prove  that  they  are  equal  to  the  marine  costs.  They  may  be 
eqxial  to  the  costs  of  car  floatage  to  and  from  pier  stations  or 
team  tracks,  but  they  could  hardly  be  equal  to  the  lighterage 
ooets.  Bven  if  It  be  assumed  that  the  New  York  Central's,  rail 
•witching  is  equivalent  to  the  marine  operations  of  the  New 
Jersey  lines,  it  would  seem  that  when  the  New  York  Central 
performs  marine  service  In  addition  to  switching  Its  charge* 
should  exceed  thoee  of  the  other  lines.  Such  an  adjustment 
would  clearly  be  impractical. 

>-*e.  TBS  OBwaaai.  EArm  aajtrsncsMT 

The  class-rate  adjustn^nt  to  and  from  New  Jersey  points  as 
oonapared  with  New  York  at  the  time  of  the  hearings  was  gen- 
erally as  follows: 

Trunk -line  territory:  This  territory  was  dlrlded  into  short-haxil 
and  long-haul  territories  by  a  line  which  crossed  the  various 
trunk  lines  at  stations  from  71  to  200  miles  from  their  terminals 
•t  New  York  Harbor.  Within  the  short-haul  territory  the  rates 
to  and  from  New  York  were  generally  higher  than  thoee  to  and 
from  the  New  JerMy  rail  terminals,  except  where  the  minimum 
Class  rates  resulting  from  General  Order  No.  38  applied.  To  and 
from  polcU  beyond  the  71-200  mile  line  the  New  York  rates  ap- 
■Qed  to  and  from  the  New  Jersey  rail  terminals  and  were 
HMiketed  back  on  most  of  the  lines  to  stations  from  3  to  33 
miles  from  the  terminals.  There  was  an  exception,  however. 
on  traffic  to  and  from  points  In  northeastern  New  York.  On 
traffic  to  and  from  that  territory,  the  New  York  rates  applied  to 
and  from  polnU  on  the  West  Shore  Railroad,  but  higher  rates 
"•ppiled  to  and  from  points  on  the  other  lines  in  New  Jersey. 

Central  and  western  tcrrltorlee:  On  traffic  to  and  from  central 
territory  the  New  York  rates  generally  applied  to  and  from  all 
points  m  New  Jersey  with  the  exception  of  Canden  and  Burling- 
ton, which  were  on  the  Philadelphia  basis,  and  points  In  South 
Jersey  taking  arbttnuies  over  either  the  New  York  or  PhUadelphla 
rwlee.  The  rates  to  and  from  Western  trunk-line  territory  being 
made  by  combination  on  the  Mississippi  River  croMsings  or  Chicago, 
m..  reflected  the  same  adjustment  as  that  to  and  from  central 
tsrrltory.  New  Jersey  points  were  and  are  al.-o  grouped  with 
Kew  York  on  traflk;  to  and  from  transcontlnentaU  territory. 

Southeast  and  Southwest:  The  all -rail  rates  prescribed  between 
Mew  York  and  the  Southwest  In  the  ConaoUdated  Southwestern 
MiMs.  supra,  and  those  prescribed  between  New  York  and  points 
fei  eouthem  territory  In  the  Southern  Claaa  Bate  Investigation. 
100  I.  C.  C.  300.  also  apply  to  and  from  most  points  In  New  Jersey! 
Tbe  rates  via  the  rall-water-rall  routes  between  New  Jersey  points 
aad  potnts  in  the  South  and  Southwest,  however,  are  generally 
higher  than  thoee  via  the  water-rail  routes  between  New  York  and 
the  same  points.  As  the  coastwise  steamship  lines  dock  on  Man- 
hattan Island,  traffic  via  thoee  lines  to  and  from  New  Jersey  points 
MM*  era*  New  York  Harbor. 

IVew  Kigland:  To  and  from  New  Kngland.  New  Jersey  points 
took  higher  rates  than  New  York,  generally  the  Philadelphia  basis. 
Of  course,  the  traffic  between  New  Jersey  and  New  England  gener- 
ally crosses  New  York  Harbor,  but  a  large  proportion  of  the  traffic 
between  New  York  and  New  Bngland  also  moves  by  car  float 
or  lighter  to  and  from  the  rail  terminals  at  New  York.  Complain- 
ants emphasiae  the  fact  that  where  New  Jersey's  traffic  crossee 
New  York  Harbor  the  rates  are  higher  than  the  New  York  rates, 
but  the  rates  are  the  same  where  New  Jersey  has  the  advantage 
ot  location. 

The  ooounodlty  rate  adjtwtment  to  and  from  New  Jersey  points 
as  dompared  with  New  Ywk  at  the  Ume  of  the  hearings  was 
generally  sonaewhat  similar  to  the  elaae-rate  adjurtment  ••  above 
described. 


It.  THX  wsw  CLsas-asTs  ADroweraaan 
Itunk-llae  territory:  Under  the  Eastern  Class  Rate  ease  the 
twkm  within  trunk-line  territory  are  baaed  on  a  distance  scale, 
kxiown  as  the  Appendix  E  or  basic  scale.  There  is  a  special  rule! 
however,  for  the  application  of  this  scale  to  and  from  New  York 
and  polnU  m  New  Jersey  grouped  therewith.  This  group  on  traf- 
fic to  and  from  pointa  beyond  a  line  approximately  100  miles  from 
the  rail  terminals  at  New  York  Harbor  Is  as  follows:  All  stations 
on  the  New  York  Central  from  Yonkers.  Nepperhan.  and  Mount 
Vsmoa.  N.  Y..  south:  all  car-float  stations  and  points  within  the 
Uchterase  limits  of  New  York  Harbor:  and  all  points  In  New  Jer- 
eey  oo  or  eaal  ai  a  line  from  Perth  Amboy  through  Rahway. 
Cranford  Junction.  Aldene.  Newark  Helghu.  Mllbum.  Ess  it  Fella. 
Pompton  Junction,  and  Bnglewood  to  Fort  Lee.  N.  J.  Ratea  are 
■Mde  to  and  from  this  group  on  the  basis  of  the  Appendix  ■ 
Male  for  the  actual  distances  to  and  from  the  rail  terminals  plus 
10  constructive  mile*.  This  method  of  making  rates  to  and  ftom 
the  New  Jersey  part  of  the  group  Is  one  of  New  Jersey's  prlnci|>al 
•ovBplalnts  in  theee 


Short-haul  territory:  On  the  short-haul  traffic  within  the  100- 
mlle  zone  there  ts  a  different  grouping.  Points  In  New  Jersey  east 
of  Newark  Bay  and  the  Hackensack  River  take  rates  for  rail  de- 
liveries based  on  the  distances  to  the  rail  terminals  plus  10  calles. 
Rates  for  car-float  or  lighterage  deliveries  within  the  llght<;rage 
limits  of  New  York  Harbor  are  baaed  on  the  distances  to  the  rail 
terminals  plus  30  miles,  subject  to  the  observation  of  the  long- 
haul  rates  as  maxima.  It  will  be  noted  that  the  boundarlisa  of 
the  short-haul  territory  are  '•*«**'tr'*  from  the  former  71-300  mile 
line  to  a  line  approximately  100  miles  from  the  terminals. 

Central  territory:  On  traffic  to  and  from  central  territory  ratee 
were  preecrlbed  between  certain  key  points,  which  Included  New 
York.  Trenton,  and  Atlantic  City.  ff.  J.  In  establishing  these 
rates  the  carriers  grouped  other  points  with  the  key  points,  most 
of  northern  New  Jersey  being  grouped  with  New  York.  The  Tren- 
ton rates  are  generally  lower  thar  the  New  York  rates,  but  the 
Atlantic  City  rates  are  the  same  .a  the  New  York  rates  in  most 
instances.  To  and  from  points  In  the  northern  part  of  central 
territory,  however,  the  Atlantic  City  rates  are  higher  than  the 
Hew  York  rates,  and  the  oppocite  is  true  at  a  few  points  in  the 
southern  part  of  the  territory.  The  key  rates  to  and  from  ceatral 
territory  are  generally  somewhat  lower  than  the  Appendix  B  or 
basic  scale. 

Western  trunk-line  territory:  A  slnUlar  adjustment  of  rates 
between  key  points,  including  thoee  above  mentioned,  was  pre- 
scribed for  application  to  and  from  western  trunk-line  territory 
in  Western  Tnink-Line  Class  Rates.  104  I.  C.  C.  1. 

New  Bngland:  The  rates  to  and  from  New  England!  were  also 
revised  in  the  Eastern  Class  Rate  case.  The  Appendix  E  scale 
was  prescribed  for  application  between  trunk-line  territory  and 
New  Bngland.  but  a  higher  scale  was  prescribed  for  appllcitlon 
between  points  In  New  Bngland.  and  It  was  provided  that  the 
latter  scale  should  be  observed  as  minimum  at  border  points 
between  trunk-line  territory  and  New  Bngland.  Points  in  New 
Jeney  east  of  Newark  Bay  and  the  Hackensack  River  are  grouped 
with  New  York  City  and  points  within  the  lighterage  limits.  The 
rates  to  and  from  this  group  are  based  on  the  distances  to  the 
Harlem  River  terminal  of  the  New  Haven  plus  40  miles  or  those 
to  Spuyten  DuyvU  on  the  New  York  Central  plus  10  miles.  This 
readjustment  satisfied  the  New  Jersey  Traffic  Advisory  Conunlt- 
tee's  complaint  with  respect  to  the  rates  to  and  from  New  Eng- 
land to  some  extent  but  not  entirely.  Points  west  of  Newark 
Bay  and  the  Hackensack  River,  such  as  Newark,  continue  to  pay 
rates  to  and  from  New  England  higher  than  the  New  York  rates 
without  any  corresponding  advantage  in  the  rates  to  and  from 
puints  more  than  100  miles  to  the  west. 

The  revised  rates  under  both  of  the  above-cited  cases  were 
made    effective    December    3.    1031. 

»-ai.    INFLATIONS  DC  CU^SS   EATaS 

Under  the  formula  for  making  class  rates  to  and  from  the  New 
York   rate  group,   the  rates  twtween   New  Jersey   points   in  that 
I  group  and  points  in  trunk-line  territory   are   Infiated  above  the 
i  basic  scale      The   inflations  are  least  at  the   terminals  and   are 
I  larger  the  farther  away  the  points  are  from  the  terminals.     For 
example,  from  Philadelphia  the  first-class  rate  to  the  New  York 
group  Is  66  cents   under   the   formula   prescribed  compared   with 
M  cents  to  Jersey  City.  53  cents  to  Newark,  and  49  cents  to  Rah- 
way. N.  J.,  under  the  basic  scale  for  the  actual  distances.    This  is 
illustrative  of  the  showing  made  with  respect  to  the  rates  between 
points   In   the    New    York   group   and   various   points    throughout 
trunk-line   territory. 

Complainants  contend  that  the  ratee  assailed  to  and  from 
trunk-line  territory  are  unreasonable  to  the  extent  that  they  ex- 
ceed the  basic  scale  prescribed  for  general  application  in  that 
territory.  In  considering  this  contention,  however,  it  must  be 
remembered  that  the  Inflations  complained  of  are  dxie  to  the 
grouping  plan.  The  question  to  be  determined,  therefore.  U  the 
propriety  of  that  grouping. 

»-a3.    EA' 


ON   nON   AND   STSSL   AKTICXXS  I 

Much  of  the  evidence  offered  by  the  New  JMaey  complainants 
related  to  the  ratea  on  iron  and  steel  articlee.  The  basis  pre- 
scribed in  the  Iron  and  Steel  case  for  making  ratea  on  theee 
articlee  to  and  ftom  the  New  York  group  is  similar  to  that  pre- 
scrilied  in  the  Eastern  Class  Rate  case,  except  the  boundaries  of 
the  group  differ  somewhat.  Assuming  that  the  addition  of  10 
mtlee  to  the  actual  distances  to  and  from  the  rail  terminals  is 
Intended  to  cover  the  marine  service  beyond,  complainants  point 
out  that  New  Jersey  Inland  points  which  can  not  receive  marine 
service  not  only  have  to  pay  rates  based  on  the  greater  distances 
to  the  terminals  but  also  Including  the  10  miles  allowed  for 
nuu-lne  service.  The  resulting  mileage  inflations  range  up  to  a 
maximum  of  35  miles  at  Metuchen.  N.  J.  niustratlve  of  the  rate 
Inflations,  the  rates  from  Pltuburgh.  Pa.,  and  Chicago  and  Bast 
St.  Louis,  ni..  are  30  cents  per  ton  higher  than  the  scale  pre- 
scribed for  the  actual  distances  to  several  New  Jersey  points  in 
the  New  York  group.  The  inflations  are  more  pronounced  on 
traffic  to  and  from  New  England,  where  an  arbitrary  of  3  cents 
per  100  poxinda  U  apparently  added  for  crossing  New  York  H  u-bcr. 

Complainants  contend  that  New  Jersey  points  are  entitled  to 
rates  based  on  their  actual  distances  ths  same  as  most  other 
points  in  official  territory  Their  evidence  of  competition  In- 
cluded points  west  of  the  Delaware  River  as  well  as  New  York. 
The  request  findings  of  undue  prejudice  and  preference.  hoMrsver, 
do  not  cover  such  polaU  west  of  ths  Delaware  River.  i 
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The  rates  to  and  from  New  Bngland  are  assailed  by  the  New 
Jersey  traffic  advisory  committee.  It  supporta  tt»  State's  request 
for  rates  that  reflect  the  natural  advantages  of  location  in  all 
directions;  but  In  the  event  that  New  Jersey  points  are  continued 
in  the  New  York  group  on  traffic  to  and  from  the  West,  it  asks 
that  all  of  such  prints  be  aoeorded  the  New  York  rates  to  and 
from  New  Bngland. 

Class  rates:  Under  the  preeent  class-rate  adjustment  on  traffic 
to  and  from  New  Bngland.  Harlem  River,  and  other  points  in  the 
Bronx  have  rates  based  on  the  New  Bngland  scale  for  the  actual 
dlstanos:  points  within  the  lighterage  limits  and  New  Jersey 
points  east  of  Newark  Bay  and  the  Hackensack  River  have  ratee 
based  on  the  same  scale  for  the  distance  to  Harlem  Rlvex^  plus  40 
oallss:  and  other  points  in  the  New  York  group  on  long-hatU  traffic 
to  and  from  the  West  have  rates  baaed  on  the  same  scale  for  the 
distance  to  Harlem  River  plus  SO  miles. 

The  basic  scale  was  preecrllied  fOr  general  appllcatkm  between 
trunk-line  territory  and  New  England,  allowing  30  miles  for  cross- 
ing New  York  Harbor  where  the  distance  Is  figured  over  the  New 
Haven  and  20  miles  where  it  Is  figured  over  the  New  York  Central, 
but  it  was  provided  that  the  higher  New  »i*gi»Ti«f  scale  should  be 
obeerved  as  minimum  at  Ixirder  points.  The  rates  between  New 
Jersey  points  in  the  metropolitan  area  and  New  Bngland  are, 
therefore,  generally  higher  than  they  would  be  on  the  basis  pre- 
aerlbed  for  general  application  to  and  from  New  Bngland,  but  this 
Is  due  printdpally  to  their  location  near  the  border  between  trunk- 
line  territory  and  New  Bngland. 

Newark  and  other  important  paints  west  at  Newark  Bay  and 
the  Hackensack  River  which  do  not  reoelTe  free  lighterage  have 
to  pay  the  same  rates  as  New  York  and  polntB  wtthln  the  llghter- 
i^  limits  to  and  from  points  more  than  approstmately  100  miles 
to  the  west  or  sooth,  but  they  pay  higher  rates  than  New  York  and 

Kaints  within  the  lighterage  limits  to  and  from  most  points  in 
ew  Bngland.  For  example,  the  first-class  rate  from  Newark  to 
Worcester,  Mass..  222  miles,  is  8S  eents  compared  with  80  cents 
from  New  Yoi^  while  in  the  c^poaite  dlreotlan  the  corresponding 
rate  to  Washington,  D.  C.  also  222  miles.  Is  78  cents  from  both 
Newark  and  New  York.  Such  an  adjustment  seems  very  unjust  to 
New  Jersey  shippers  who  point  out  that  there  is  no  balancing  of 
the  advantages  and  disadvantages  as  in  most  group  adjustments. 

Ootnmodity  rates:  The  commodity  rates  betaeeu  New  Joeey 
points  and  New  England  are  generally  on  the  Philadelphia  basla, 
as  were  tlie  class  rates  previous  to  the  recent  revision.  Thus  Hew 
Jersey  points  in  the  metropolitan  area  generally  take  the  same 
commodity  rates  as  New  York  on  long-haul  traflle  to  and  from  the 
West  but  mtwt  pay  the  higher  Philadelphia  basis  to  and  from 
New  Bngland.  Philadelphia  U  from  70  to  90  miles  farther  distant 
than  New  Jersey  poinu  in  the  New  Yoik  mstropcAltan  area  on 
traffic  to  and  from  New  Bngland. 

Competition:  There  is  competition  between  points  in  the  vari- 
ous parts  of  the  metropolitan  area  on  traffic  to  and  from  New 
Bngland.  as  w^  as  on  traflic  to  and  from  the  West.  A  survey 
made  by  the  New  Jersey  Traffic  Advisory  Committee  of  the  In- 
dtatrlal  traflic  moving  into  and  out  at  New  Jersey,  exclusive  of 
that  between  New  Jersey  and  New  York  City,  showed  that  ap- 
proKlmately  87  per  cent  of  it  moved  to  and  from  points  west  of 
the  Hudson  River  and  the  remaining  IS  per  cent  to  and  from 
New  England.  It  is  because  of  the  prepoiMleranae  of  the  move- 
ment being  to  and  from  the  West  that  New  Jersey  seeks  rates 
reflecting  the  advantages  of  location  in  praferenoe  to  uniform 
grouping  in  all  directions. 

Bastem  Class  Rate  case:  Am  prerlourty  Indicated,  the  rsoord  In 
these  cases  la  very  much  more  comprehensive  than  that  in  the 
Bastem  Class  Rate  oase  with  napect  to  the  Issues  here  under  coo- 
alderatlon.    In  that  case  it  was  said  at  page  488: 

"  There  are  several  reasons  why  it  is  not  feasible  to  preeerlhe 
exactly  the  same  otethod  of  "■^^^^'^g  ratss  between  the  port  dis- 
trict and  New  England  as  between  that  district  and  points  west 
of  the  Hudson.  First,  the  water  movement  at  the  New  Haven, 
both  on  pier -station  and  on  lighterage  traflic  Is  longer  than  that 
of  the  trunk  lines.  Second,  the  New  Haven's  water  servloe  is  more 
ejq;>ensive.  apparently  due  in  part  to  a  much  smaller  volume  of 
traffic.  Third,  on  tralBc  between  the  New  Jersey  portion  of  the 
district  and  New  England  a  rail  haul  averaging  14  miles  in  New 
Jersey  is  required,  whereas  on  traffic  between  the  New  York  por- 
tion and  the  West  a  rail  haul  in  New  York  is  Involved  only  to  a 
slight  extent  on  Long  Island.  Fourth,  the  average  line  hatil  of 
traffic  to  and  from  New  Bngland  is  much  shoctsr  than  that  of 
traffic  between  New  York  and  the  West,  so  that  the  terminal  costs 
are  relatively  much  more  important." 

It  is  true  that  the  New  Haven's  water  movement  to  and  from 
Its  raU  terminals  is  longer  than  the  average  of  the  other  lines,  and 
It  Is  also  true  that  its  lighterage  and  pler-etation  ear-float  costs 
are  higher  than  these  of  the  other  lines,  but  the  presmt  record 
shows  that  the  car-float  Interchange  costs  of  the  New  Haven  are 
the  lowest  of  any  of  the  trunk  lines.  Its  shore-to-sbore  costs  for 
car-iloat  Interchange  with  other  llnss  avera«sd  only  11  cents  per 
ton  compared  with  36  oenU  for  the  New  York  Central  and  17  cents 
for  all  the  llnea.  This  U  probably  due  largely  to  ths  volume  of 
traffic  hfin^M^,  the  car-float  interchange  tonnage  ot  the  New 
Haven  fiTinefllnt  that  of  all  the  other  lines  eomblned.  On  the 
other  hand,  the  New  Haven's  car  floating  to  and  from  pier  itatlons 
anrt  lighterage  tonnage  Im  very  small  In  eotnparlson  with  the 
otlMT  H'v—     This  seoord  IniHratrr  that  the  laii^|:th  «<  the  water 


haul  has  but  little  fldTeet  upon  the  costs,  but  they  vary 
aMy  aeoording  to  the  tonnage  handled  per  trip. 

Marine  costs:  The  car-float  interchange  service  performed  on 
traffic  between  New  Joeey  points  and  New  Bngland  Is  much 
less  expensive  than  the  car  floatage  to  and  from  pier  statlans  and 
the  lighterage  service  at  New  York  and  points  within  tbB  Ught- 
erage  limits.  This  is  due  in  part  to  the  use  of  S-track  car  floats 
In  the  interchange  service  as  compared  with  2-track  oar  floats  In 
the  pier-station  service,  where  it  is  necessary  to  have  a  platform 
between  the  tracks  to  facilitate  loading  and  unloading.  The 
interchange  service  is  also  more  highly  concentrated  than  the 
pier-station  service,  and  the  latter  is  much  more  concentrated 
than  the  lighterage  service. 

The  shore-to-ebore  costs  on  tralBc  handled  toy  the  New  Haven 
averaged  11  cents  per  ton  for  car-float  interchange  sorvlee  com- 
pared with  |1X)7  for  pler-etatlon  car-float  swvice  and  92SI  tot 
lighterage  service.  The  correqjondlng  costs  of  the  Mew  York 
Central  were  35  cents  per  ton  for  car-float  interchange.  70  cents 
for  car  floatage  to  and  from  pier  stations,  and  fixis  for  light- 
erage. The  average  costs  of  all  the  lines  were  17  cents  per  ton 
for  car-float  Interchange,  04  cents  for  car  floatage  to  and  from 
pier  stations,  and  fl.48  for  lighterage.  These  pia-ctatlon  car- 
float  costs  do  not  include  any  of  the  eqwnse  of  '"^«"*^«"«T«g 
the  pier  stations,  and  the  lighterage  oosts  do  not  include  the 
expense  of  transferring  the  freight  between  car  and  U^ter  or 
between  lighter  and  pier. 

The  difference  between  the  above-mentioned  ear-float  Inter- 
change and  pler-etatlon  car-float  costs  of  the  New  Haven  is  B6 
cents  per  ton  or  about  6  cents  par  100  pounds,  and  the  dlfferenoe 
between  its  car-float  interchange  and  lighterage  costs  is  83.80 
per  ton.  or  14  cents  per  100  pounds.  It  seems  Impossible  that 
the  cost  of  the  average  rail  haul  of  14  miles  In  New  Jersey  re- 
ferred to  in  the  foregoing  quotation  can  be  more  than  enough 
to  offset  the  5-cent  dlfftfenee  between  the  ear-float  Interchange 
and  the  pier-station  car-float  costs,  to  say  nothing  of  ths  14- 
cent  difference  between  the  car-float  Interchange  and  light- 
erage costs.  Under  the  New  Bngland  scale  the  first-class  rate 
for  120  miles  is  only  4  cents  hlgber  than  that  for  100  miles, 
and  the  rate  for  220  miles  Is  only  3  cents  higher  than  that  for  200 
miles.    Of  course,  the  differences  an  relatively  less  on  the  lower 


Length  of  haul:  It  is  true  that  the  average  haul  on  traflic  to 
and  from  New  Bngland  is  considerably  less  than  that  on  traflic 
to  and  frmn  the  West,  but  New  Jersey  shippm  are  tmaMe  to  see 
why  traflic  moving  to  and  from  New  Bngland  should  be  treated 
differently  than  that  moving  to  and  from  trunk-line  territory. 
The  distances  to  and  trtxa.  New  Bngland  are  generally  comparable 
with  those  to  and  from  trunk-line  terrlU^:  In  fact,  longer  haute 
are  possible  to  New  England  than  to  tnink-llne  terrltwy.  The 
New  York  interveners  offered  no  objection  to  the  estabUshment  at 
the  same  grouping  to  and  from  New  Bngland  as  that  to  and  from 
tnink-llne  territory.  The  Prat  of  New  York  Authority  favon  ttw 
same  grouping  in  all  directions. 


-ss. 


MATES  VU  CXUSTWZSS 


In  general:  The  New  Jersey  traflic  advisory  ccnnmlttee  attacks 
the  rail-water  and  rall-water-rall  rates  via  the  coastwise  steam- 
ship lines  and  their  connections  to  and  from  points  in  the  South 
and  Southwest.  These  rail  and  water  lines  are  operated  "  under 
a  common  control,  management,  or  arrangement  for  a  omtinuous 
carriage  or  shipment  ";  and  their  rates  are  on  file  with  and  sub- 
ject to  the  jiu-isdlction  of  the  commission.  On  all-raU  traflic  to 
and  from  the  South  and  Southwest  New  Jerssy  points  tales  the 
same  ratss  as  New  York,  which  include  marine  eerrloe  acroM  the 
harbor;  but  on  traffic  moving  via  the  coastwise  lines  and  thatr 
connections  New  Jersey  points  generally  take  rates  substantially 
higher  than  New  Yorlc  Thus  whsrs  the  all-rail  traffic  crosses  the 
harbor  no  addition  Is  made  to  the  rates  for  marine  service,  but 
where  the  traflic  crosses  the  harbor  In  the  other  direction  for 
movement  via  the  coastwise  Unes  the  New  Jersey  rates  are  suh- 
stantlally  higher  than  New  York.  New  Jersey  shlppen  an  willing 
to  pay  h<g^fir  rates  than  New  York  on  the  traffic  moving  via  the 
coastwise  lines  where  they  are  at  a  disadvantage,  provided  they 
are  accorded  the  benefit  of  their  location  on  all-rail  traffic  whl^ 
does  not  receive  marine  service:  but  if  New  Jersey  points  are  con- 
tinued In  the  New  Ycx-k  group  on  Umg-haul  rail  traiBc  they  ask 
for  a  similar  grouping  with  reqiect  to  traffic  moving  via  the  opast 
wise  lines  and  their  connections. 

Rate  adjustment:  All  of  the  coastwise  lines  have  their  docks 
an  Manhattan,  but  some  of  them  maintain  receiving  stations  in 
Brooklyn  and  Jersey  City.  The  rates  to  and  from  Manhattan 
apply  to  and  from  the  docks,  and  thoss  to  and  from  the  receiving 
stations  an  sometimes  the  same  as  and  sometimes  higher  than 
the  dock  ratea.  For  example,  the  daas  ratss  shown  from  receiv- 
ing stations  in  Brooklyn  and  Jersey  City  to  Texas  points  are  7 
cents  higx*r  than  from  M*"*'****"  on  carload  traflic  and  10  cents 
higher  on  less-than-carload  traflic.  Rates  are  also  published  by 
the  coastwise  lines  in  connection  with  the  Newark  Tarmlnal  * 
TtmnDortaUon  Co,  which  handles  ths  traffic  by  lighter  between 
Newark  and  the  steamship  dooka.  These  ratss  are  gensraUj  higher 
than  the  New  York  rates,  tout  the  dlflarenoe  U  not  tmUorm.  In 
some  lm*^~^  they  are  higher  than  for  similar  asrvlee  from  Lraig 
Island  caty.  The  raU-and-watsr  rates  from  Kew  Jersey  points 
are  genctmUy  ocoslderahly  higher  than  ths  aU-water  rates  from 
New  York.  For  ^«*"«pi*.  the  flrst-dass  rats  from  New  Jersey  raU 
points  is  20.6  oNits  hl|^ar  than  ttom  New  YiMk.  to  Savannah  and 
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tO^  eanta  ^^Hff>i'*  to  New  Ortcana  and  Ottlrtutan.  In  many  In- 
■feaaOM  tiM  l««w  Jcrary  rate*  ar«  prmetlcally  tbe  aame  aa  the  ran 
nUm  to  Mtw  York  plus  Um  vatcr  raua  beyond.  In  tome  lnatanc«a 
the  New  Jcney  point*  ara  Included  In  a  group  extending  aa  far 
aa  Buflalo.  N.  T. 
Ooastwla*  tfnme:  Tbc  raote*  via  the  coaetwlae  line*  and  their 
bUoob  toe  of  eoaatderabte  Importance  because  the  rates  are 
low  tban  the  all-rail  rates  and  they  scrre  Im- 
m  Uie  South  and  South  west.  They  are  used  In 
volume  by  New  Jersey  shippers  who  hare  competl- 
ta  MaataMui.  Brooktya.  and  Long  Island  Ctty.     Some  New 

_  Iter  their  traffic  to  the  steamship 
tfoeka  a'  New  York  !n  preference  to  paying  the  rates  that  wcmlA 
•Ctaarwl^  ha««  to  be  p*U  J.  New  York  shippers  also  ba^  to  de- 
llvet  or  receive  thetr  shtpmrnu  at  the  steamship  docks,  but  they 
do  not  bsTe  to  eroes  the  Hudson  RlTsr.  Where  lighterage  Is  per- 
formed by  the  sleaashlp  line  other  than  to  or  from  Its  reeelv- 
iBf  stations,  a  cbwie  of  S  cents  per  100  pounds  Is  sometimes  made 
In  addlUoB  to  the  dock  rates 

Southweetera  case:  As  previously  indicated,  rail-water  and  rall- 
wster-rau  mtoa  wave  praacrlbed  to  and  from  the  Southweet  In  the 
Soutbweatera  eaee.  but  that  case  has  been  reopened  ss  to  those 
rates  without  their  having  gone  Into  effect,  and  It  u  rtlll  pending 
oa  further  hearing  The  report  does  not  indicate  thst  there  was 
any  evMenee  In  that  rase  with  regard  to  grouping  New  Jersey 
pomu  m  the  metropolitan  area  with  New  York.  The  rates  pre- 
eerlbed  were  for  applies eion  to  and  from  groups.  Oroup  A  consut- 
ing  of  New  York  snd  PhUsdelphls  and  Oroup  B  of  points  within 
7S  milee  of  either  of  tho«e  ports.  Unde?  thst  plan  such  points  as 
Jersey  Ctty  and  Newark,  which  are  In  the  port  area  and  take  the 
New  York  ratee  oa  loaf-haul  rail  traAc,  would  apaarMiUy  be 
grouped  with  Interior  polnU.  siMh  as  Alleatowa  and  Reading.  Pa 
Thus  there  would  be  do  consistent  rslatloarttfp  with  the  all-rail 
rates,  which  the  trunk-line  defendants  urge  Is  neceeeary. 

the   dlstanoeo   from 
kvannah  to  1J87  miles  to 
are  greater  to  Interior 
pointe  ta  the  South  and  Southwest. 


The  coastwise  traAc  is  long-haul  traffic. 
Itew  York  raaclBC  from  700  miles  to  Savanz 
Oaleeetoa.  aad,  of  course,  the  distances  ar 


»-t*.   BARB  TO  Airo  FBOM  aOUTH 

South  Jeraey  embracea  points  south  of  the  Pennsylvania's  line 
ftoos  Camden  to  South  Amboy.  At  the  time  of  the  hearings  the 
rate*  to  and  from  this  territory  were  generally  baeed  on  arbltrarles 
o<  atfctaer  6  eeats  over  New  York  or  7  cents  over  Philadelphia. 
TlMM  ear*  asoM  esoepUons.  such  as  certain  commodities  on  which 
th*  arbitrary  was  a  cents.  Under  the  new  class-rate  adjustment 
ttmm  art>ltrarlee  are  eliminated,  which  removes  the  cause  of  com- 
Bialat  as  to  ths  claaa  ratee.  ComplalnanU  requeat  a  correapond- 
lafrevUion  of  commodity  ratee  not  related  to  the  class  rates. 

The  evldenoe  waa  directed  principally  to  the  ratee  to  and  from 
Keyport.  llatawaa.  and  Red  Bank,  which  are  in  the  area  south  of 
Bantan  Bay.  Theee  poiaU  are  generally  nearer  than  New  York  to 
pdatsweet  of  the  Oelsware  River,  and  they  receive  only  sUndard 
**U  semee.  Shippers  at  theee  points,  therefore,  csn  not  under- 
■toad  why  they  shoiUd  be  charged  higher  rates  than  New  York 
with  Its  expensive  marine  service. 

^There  was  but  UtUs  evidence  regarding  the  reasonablene**  of 
commodity  rates  to  and  from  aouth  Jersey   aside   from  the 
with    New    York    rates    and    the    service    thereunder 
Ahsvt  tiM  <mly  evidence  of  competition  was  with  respect  to  one 
*    '     '       •*  Matawan  having  competitors  In  New  York.     The  wlt- 
for  this  Industry  suggested  that  If  the  evldene*  should  be 
teMUlcMnt    to    warrant    relief    from    the    arbltrarles    the 
without  prejudice  to  a  specific  complaint  against 

■-•T.  •WTTcanra  st  statb  memuiiujis 


— --  ttMOtutlOBa  In  New  Jersey  separate  chargee  ara 

hf  tiM  troak  lis**  tn  addition  to  the  line-haul  rates  for 

etng  cars  on  a  private  siding  of  the  Institution.  These  Instl- 
»«iD*  are  located  at  Morris  Plains,  on  the  Lackawanna.  33  mUea 
of  Boboken:  Sklllman.  on  the  Reading.  45  miles  west  of 
-_f  City:  aad  Vlneland.  on  th*  Central  of  New  Jersey,  south  of 
WllliiHHxhla.  Although  the  rtfto nras  between  these  polnU  and 
petaki  we*t  of  the  Delaware  River  are  generally  substantially  less 
tban  tboaeto  and  from  New  York,  the  rates  at  the  time  of  the 
hearlags  were  geaerally  the  same  as  or  higher  than  the  New  York 
rates.  The  new  eteaa-rate  adjustment  changed  this  as  to  trunk- 
line  territory,  but  apparenUy  the  rate*  between  theee  polnU  and 
central  territory  are  sUU  generally  the  same  as  the  New  York 
rate*.  Therefore  tho  addition  to  such  rates  of  the  ewltchln« 
charges  of  M.'/O  and  tS.eo  per  car  at  Morris  Plains.  19  cenu  dct 
toa  •>  Sklllman.  snd  10  cents  per  ton  at  Vlneland  generally  rw^Kt* 
IIM  tmai  charges  Jusn  that  much  higher  than  the  New  York  rate* 
ComphUnanU  contrast  the  exaction  of  these  extra  charge*  for 
prtvate-sldlng  deUvertes  with  the  expensive  lighterage  serrlee 
which  Is  accorded  without  charge  In  addition  to  the  Una- 
haul  ratee  at  New  York.  There  is  no  competition  between  the 
Btat*  Institutions  and  similar  Institutions  In  New  York,  but  the 
2"*PJrteMto  offered  as  bearing  upon  the  reasonableness  of  the 
ft—  Mi^t*rt*  practice.  In  this  connection  complalxiants  refer  to 
«h«aBeMoa*  regarding  a  carrier's  duty  to  make  delivery  on  private 
ttOatnekM  at  the  Une-haul  rates.  Generally  apeaklng.  when  the 
•witching  to  or  from  such  tracks  Is  no  mofe  tiian  the  eqiiivalent 
of  ewltchlng  to  or  from  pubUc  team  tracks  the  carrier  may  not 
■Mka  an  additional  charge;  but  where  the  serrlee  U  materially 
i^wtv  than  that  for  pubUe  team-track  deUverte*.  the  earner  ttc4 
oaly  OMij  but  should  make  an  additional  charge.    (See  horn  Angele* 


I 


Switching  case.  234  U.  8.  aM:  General  Electric  Co.  v.  N.  Y.  C.  * 
H.  R.  R.  R.,  14  I.  C.  C.  237:  The  Lake  Terminal  case.  60  I.  C  C. 
iW;  United  Statee  e.  Cast  Iron  P.  h  P.  Co..  57  I.  C.  C.  077.  683: 
Pressed  Steel  Car  Co.  v.  Director  General,  93  I.  C.  C.  224,  100  I.  C.  C. 
75;  aiKl  Carnegie  Steel  Co.  v.  Director  General.  90  I.  C.  C.  &27.  132 
I.  C   C    680.) 

In  Dept.  of  Institutions  v.  Central  R.  CO.  of  N.  J.  (181  I.  C  C. 
SIO).  decided  since  the  hearings  in  the  preeent  case*,  division  8 
considered  the  propriety  of  the  sbove-mentloned  switching  chtxge 
at  Sklllman.  It  was  found  that  the  switching  service  of  appmxl- 
mately  1.4  miles  from  the  main  line  was  n^t  merely  a  substitute 
for  team-track  delivery  but  nece**ltated  additional  service  beyond 
what  such  a  delivery  would  ordinarily  involve.  Defendant  intro- 
duced a  cost  study  which  purported  to  show  that  the  out-of« 
pocket  cost  for  handling  traffic  over  the  siding  under  considera- 
tion was  15  cents  per  ton.  and  It  pointed  out  that  it  was  entitled 
to  some  compensation  over  and  above  MMh  ooat.  The  charge  of 
19  cents  per  ton  was  found  not  unreaaoaahla. 

9-t:  paonusrr  or  OBocrpnro 

Complainants  point  out  that  the  preeent  group  adjustment  In 
the  New  York  meUopolltan  area  is  variable  and  Inconslstsnt.  Ilie 
New  York  group  Is  different  on  traffic  to  and  from  the  various 
rate  territories.  New  Jersey  points  are  sometimes  in  the  Kew 
York  group  and  sometime*  not  in  that  group.  Generally  they  are 
Included  where  they  have  the  advantage  of  location,  but  where 
New  York  has  the  advantage  of  location  they  are  often  excluded 
from  the  group.  There  la  merit  In  complainants'  contention  tluit 
there  Is  no  balancing  of  advantages  and  disadvantages  in  -.he 
group  adjustment.  The  commission  has  held  that  group  adjast- 
ments  ars  not  unlawful.  **  provided  they  are  well  balanced  snd 
their  advantages  and  disadvantages  fairly  distributed."  (Inlsnd 
Empire  Shippers  League  v.  Director  General  (59  L  C.  C.  321.  841): 
Mlaaoun  Portland  Cement  Co.  ».  A.  T.  A  S.  P.  By.  Co.  (101  L  C.  & 
454,  483)). 

Number  of  groupe:  Under  the  Eastern  Claaa-Rate  case  and  the 
Iron  &  Steel  case,  there  are  four  different  groups  or  rate  base*  In 
the  New  York  metropolitan  district  on  long-haul  traffic  to  and 
from  tnink-Une  territory  and  five  such  groups  or  rate  bases  on 
traffic  to  and  from  New  England.  Thoae  on  traffic  to  and  from 
trunk-line  territory  are  as  follows:  (1)  Points  within  the  Kew 
York  group:  (2)  New  Jersey  polnU  In  the  metropolitan  district, 
but  outside  the  New  York  group:  (8)  polnU  on  the  New  York 
side  which  are  in  the  metropollUn  dUtrtct.  but  not  the  New  Y<>rk 
group:  and  (4)  poinu  outside  the  lighterage  UmlU  where  the  ex- 
tra towing  charges  apply  for  lighterage.  With  respect  to  (2)  and 
(3).  It  should  be  noted  that  complainants  do  not  ask  that  theee 
points  be  Included  in  the  New  York  group  or  that  Its  boundaries 
should  be  the  same  as  those  of  the  metropolitan  district.  On 
traffic  to  and  from  New  England  there  Is  an  additional  group  due 
to  excluding  polnU  west  of  Newark  Bay  and  the  Hackensack  River, 
such  as  Newark,  from  the  New  York  group.  The  propriety  of  tills 
grouping  on  traffic  to  and  from  New  England  la  discussed  in  sectloo 
B-24. 

Size  of  groupe:  It  i*  alao  contended  by  complainant*  that  the 
else  of  the  New  York  group*  U  excessive  when  consideration  la 
given  to  the  cost  of  the  llfhtaniff*  Mnrlee,  which  Is  equivalent  to 
171  to  879  milee  of  average  rail  transportation  In  addition  to  a 
substantial  rail  •nlieege  In  New  Jersey.  It  is  pointed  out  th^it 
theee  distance*  are  much  in  excess  of  the  maximum  size  of  rate 
groupe  generally  aUowed  by  the  oomait— Ion  In  recent  casea  pre- 
scribing distance  scales.  TTiere  Is  some  merit  in  this  contention, 
sepedaUy  In  view  of  the  fact  that  the  grouping  applies  to  hauU 
of  only  about  100  milos  and  upward.  However.  It  must  be  re> 
noembered  that  the  equivalent  milee  for  the  car-fioat  service  to 
and  from  regular  stations  or  team  tracks  are  much  lees  thsn 
those  for  the  Ughterage  service.  Moreover,  the  actual  distant* 
separatlaf  Mew  Yortt  troai  New  Jersey  must  be  considered  a*  well 
as  the  eosta  equated  Into  miles. 

Ughterage  group:  The  New  Jersey  Traffic  Advisory  Committee 
urges  that  the  lighterage  UmlU  properly  extended  constitute  a 
natural  and  logical  rate  group.  It  Is  pointed  out  that  the  group- 
ing of  New  Jersey  Inland  points  vnth  points  within  the  lighterage 
limits  Is  a  grouping  of  the  unlike.  especlaUy  with  respect  to  the 
terailnal  services,  and  that  the  New  York  group  divide*  competl- 
tlT*  polat*  wh«r*  like  eervlca*  are  performed  In  northern  New 
Jersey.  Theee  contentions  appear  to  have  considerable  merit, 
but  they  must  be  considered  along  with  ths  contentions  and  evi- 
dence of  the  defense. 

New  Jersey  group:  Complainants'  principal  rate  witness  sug- 
gested that  on  traffic  to  and  from  central  territory  practically  all 
pomu  In  New  Jersey  should  be  Included  In  one  group  on  the 
basis  of  the  key  rate*  pnacrlbed  to  and  from  Trenton.  This  sug- 
gestion is  open  to  esriou*  objections  and  can  not  t>e  accepted  for 
reaeons  advanced  by  the  defense  a*  hereinafter  noted. 


*-«•.  Atixoxo  uiviawrui. 

Many  of  the  alleged  unlawful  effects  of  the  rate  adjustment  anS 
free  lighterage  are  considered  elsewhere  In  this  report  and  neel 
not  be  repeated  here.  The  evidence  shows  that  there  Is  competl- 
Uon  between  many  Indmrtrtes  In  New  York  City  and  In  the  New 
Jersey  section  of  the  metropolitan  district.  That*  oompetlng  in- 
dustries to  a  large  extent  receive  their  raw  materlali  from  the 
same  source*  and  sell  their  manufactured  products  in  the  same 
markets.  Such  evidence  given  by  complainants  was  uncontra- 
dicted and  in  fact  u  supported  by  the  defense's  evldanos. 


Pajrtng  for  service*  not  received;  ITamerous  wttnea*e*  for  New 
Jersey  communities  and  Industries  complained  that  slnoe  they  are 
compelled  to  pay  the  same  rates  as  New  York  on  traffic  to  and 
from  the  West,  they  are  In  effect  paying  for  the  expensive  lighterage 
and  other  terminal  services  which  they  do  not  receive.  They 
express  a  willingness  to  pay  for  such  services  when  performed  on 
the  New  Jersey  side,  but  they  vigorously  object  to  paying  for  serv- 
ice* not  performed  on  their  traffic.  There  would  be  more  merit  In 
their  complaint  If  the  rates  vrere  made  with  specific  reference  to 
the  cost  of  the  terminal  services.  But  the  record  shows  that  so 
far  as  the  class  rates  and  the  rates  on  Iron  and  steel  articles  are 
concerned  the  only  allowance  made  for  the  service  beyond  the  rail 
terminals  Is  the  addition  of  10  constructive  miles.  The  report  In 
the  Eastern  Class  Rate  case  shows  that  this  constructive  mileage 
vras  Intended  to  represent  the  average  distance  beyond  the  rail 
terminals  and  was  never  Intended  to  represent  the  cost  of  the  ter- 
niinol  services.  As  prevlovisly  Indicated,  the  cost  data  submitted 
In  that  case  was  regarded  as  Insufficient  to  serve  aa  a  basis  for 
even  an  approximate  conclusion  as  to  the  costs.  The  present 
record,  however,  shows  that  the  addition  of  10  miles  represents  but 
a  small  fraction  of  the  cost  of  the  terminal  service*,  especially  the 
lighterage  service. 

Natural  advantage  of  location:  Much  complaint  was  also  regis- 
tered by  the  New  Jersey  witnesses  to  the  effect  that  they  are 
deprived  of  their  natural  advantage  of  location  by  the  rate  adjust- 
ment. Clearly  there  Is  merit  In  this  complaint  In  so  far  as  New 
Jersey  points  are  Included  in  the  New  York  group  on  traffic  to  and 
from  the  West,  while  they  are  required  to  pay  higher  rates  than 
New  York  in  many  Instances  to  and  from  New  ^igland  and  on 
trafBc  moving  via  the  coastwise  lines.  Of  course.  In  any  group 
adjustment,  some  points  may  be  more  favorably  located  than 
others  ahd  therefore  lose  their  advantage  by  the  grouping,  but 
there  Is  always  a  limit  beyond  which  advantages  and  disadvan- 
tage* should  not  be  disregarded.  Prom  a  co*t-of-servlce  stand- 
point. New  Jersey  rail  points  have  an  advantage  of  from  171  to 
379  miles,  as  compared  with  lighterage  points,  although  their 
advantage  is  not  so  great  with  respect  to  the  car-float  service  to 
and  from  regular  stations  or  team  tracks.  This  advantage  with 
respect  to  lighterage  represents  more  than  100  per  cent  of  the  rail 
hauls  to  and  from  many  points  In  trunk-line  territory  and  prob- 
ably averages  from  25  to  50  per  cent  to  and  from  central  territcMy. 
In  Galveston  Com.  Asso.  v.  Galveston.  H.  &  S.  A.  Co.  (100  I.  C.  O. 
110.  128  1.  C.  C.  349,  leo  I.  C.  C.  345)  differentials  were  prescribed 
between  Galveston,  Tex.,  and  New  Orleans.  La.,  where  the  differ- 
ences in  distance  were  more  than  approximately  25  per  cent. 

B-30.   SHIFFIirO    ON    KrW   JSXSST    SmX   aXTABOXD 

Complainants  contend  that  the  New  Jersey  side  of  the  port  has 
not  been  receiving  Its  share  of  the  steamship  buslnee*  of  the 
port,  and  this  is  attributed  to  the  rate  adjustment,  and  especially 
free  lighterage.  There  Is  competition  between  New  Jersey  points 
and  New  York  in  seeking  shipping  facilities  and  the  berthing  of 
steamships.  The  larger  part  of  the  traffic  handled  by  the  steam- 
ship* from  and  to  the  port  of  New  York  Is  through  traffic  Inter- 
changed with  the  railroads  whoae  rails  terminate  on  the  New 
Jersey  side,  but  only  a  comparatively  small  amount  of  this  traffic 
is  interchanged  directly  with  ships  docking  on  that  dde  of  the 
port.  It  Is  complainants'  view  that  more  of  this  through  traffic 
should  be  Interchanged  directly  across  the  dock  at  modem  rail- 
water  terminals  on  the  New  Jersey  shore,  which  should  be  erected 
either  by  public  authority  or  private  capital,  so  that  all  the  rail- 
roads may  use  them;  but  that  the  erection  of  such  terminals  is 
discouraged  by  the  rate  adjustment  because  the  savings  resulting 
from  their  use  In  plaoe  of  lighterage  would  accrue  solely  to  the 
railroads;  and  that  there  Is  no  incentive  for  more  ships  to  dock 
on  the  New  Jersey  side  so  long  as  the  railroads  continue  free 
lighterage  to  and  from  Manhattan  and  Brooklyn." 

Piers:  There  are  688  piers  within  the  lighterage  limits,  of  which 
144  are  used  by  steamships.  160  by  the  railroads,  and  384  for 
industrial,  recreational,  and  other  purposes.  Of  the  total  number 
of  piers.  189,  or  approximately  27  per  cent,  are  In  New  Jersey; 
and  of  the  160  piers  used  by  railroads,  86,  or  approximately  54 
per  cent,  are  In  New  Jersey:  but  of  the  144  piers  used  by  steam- 
ships, only  14.  or  approximately  10  per  cent,  are  In  New  Jersey. 
Of  the  130  steamship  piers  In  New  York.  48  are  on  the  Brooklyn 
shore  of  the  upper  bay,  42  on  the  Manhattan  side  of  the  Hudson 
River.  21  on  Staten  Island,  and  19  along  the  East  River.  All  of 
the  piers  used  by  the  coastwise  and  intercoastal  steamship  lines 
are  on  the  New  York  side. 

Vessels:  In  the  month  of  October,  1928,  there  were  a  total  of 
684  cargo  vessels  and  267  passenger  vessels  arriving  and  departing 
from  the  port  of  New  York.  Of  the  684  cargo  vessels.  297  docked 
on  the  Brooklyn  shore  of  the  Upper  Bay,  122  on  the  Manhattan 
side  of  the  Hudson  River,  78  on  the  Manhattan  side  of  the  East 
River.  55  on  the  New  Jersey  side  of  the  Hudnxi  River,  and  22 
elsewhere  in  New  Jersey.  The  number  of  cargo  Vessels  docked  in 
New  York  was  approximately  86  per  cent  and  In  New  Jersey  11 

"Witnesses  who  supported  this  view  Included  the  Governor  of 
New  Jersey,  the  president  of  the  New  Jersey  State  Chamber  of 
Commerce,  a  member  of  the  New  Jersey  Board  of  Commerce  and 
Navigation,  a  former  member  of  the  New  York-New  Jersey  Port 
and  HartxjT  Development  Commission  and  of  the  Port  of  New  York 
Authority,  a  consulting  engineer  formerly  on  the  staff  of  the  last 
two  mentioned  commissions,  another  engineer  employed  by  Jersey 
City  who  was  formerly  in  charge  of  construction  for  the  New 
York  Department  of  Docks,  the  mayor  of  Newark,  aad  others. 


per  cent  of  the  total,  the  remaining  S  per  cent  being  tmasBlgned. 
Of  the  267  passenger  vessels.  177  docked  on  the  Manhattan  side 
of  the  Hudson  River.  35  on  the  Brooklyn  shore  of  the  Upper  Bay. 
31  on  the  East  River,  and  24  in  New  Jersey.  The  number  of 
passenger  vessels  docked  In  New  York  was  approximately  91  per 
cent  and  In  New  Jersey  9  per  cent  of  the  total. 

Hoboken:  Most  of  the  steamship  piers  on  the  New  Jersey  side 
are  in  the  city  of  Hoboken.  This  is  a  city  of  about  58,000  poptila- 
tlon  within  an  area  of  approximately  1  square  mile.  Before 
the  United  States  entered  the  World  War  in  10^.7,  Hoboken  had 
a  large  part  of  the  high-grade  pttssenger  and  freight  steamship 
business  of  the  port.  This  Included  the  North  German  Lloyd 
and  Hamburg-American  Lines  which  were  taken  over  by  the 
Government  and  thetr  ships  diverted  to  piers  in  Manhattan  and 
Brooklyn.  While  several  steamship  lines  still  dock  at  Hoboken. 
its  foreign  commerce  has  declined  from  former  years.  Manufac- 
turing and  warehousing  have  also  been  curtailed,  and  there  are 
a  large  nimiber  of  vacant  apartments  and  stores.  The  popxila- 
tion  declined  about  5,000  in  the  five  years  previous  to  1930  and 
11.543  since  the  census  of  1920. 

Incidental  effects:  New  Jersey's  failure  to  receive  a  larger  share 
of  the  steamship  business  of  the  port  is  alleged  to  result  In  sub- 
normal business  activity,  employment,  population,  and  Talue  of 
property.  There  is  no  evidence  that  New  Jeraey  has  not  shared 
in  the  general  prosperity  previous  to  the  hearings  except  with 
respect  to  Hoboken  and  two  or  three  other  points.  It  Is  shown 
that  New  York  City  with  7.9  per  cent  of  the  total  area  of  tho 
metropolitan  district  has  62.8  per  cent  of  the  population,  while 
New  Jersey  with  60.4  per  cent  of  the  area  has  only  28.2  per  cent 
of  the  |x>pulatlon.  The  record  affords  no  indication  of  the  extent 
to  which  the  population  is  affected  by  the  steamship  business, 
but  undoubtedly  that  Is  one  factor  of  some  Importance.  The 
most  valuable  use  to  which  water-front  property  can  be  devoted 
is  for  the  berthing  of  steamships.  The  assessed  value  of  water- 
front property  on  the  New  York  side  Is  shown  as  averaging 
$152,418  per  acre,  compared  with  $28,341  per  acre  In  New  Jersey. 
A  survey  of  the  14  miles  of  water  front  within  the  lighterage 
limits  m  New  Jersey  discloses  that  much  more  of  it  could  be 
devoted  to  steamship  purp>cse8. 

■-31.    WASTCrXTL   OPKBATINO    PaACTICS 

New  Jersey  urges  that  free  lighterage  rewards,  subsidizes,  and 
encourages  wasteful  operating  practice.  It  regards  the  general 
plan  of  interchanging  freight  between  the  railroads  and  steam- 
ships on  the  eastern  side  of  New  York  Harbor  as  fundamentally 
unsound.  The  railroads  not  only  have  to  lighter  the  carload 
traffic  to  and  from  the  steamship  or  steamship  piers,  involving 
two  or  more  handlings  of  the  freight,  but  they  also  have  to  handle 
the  less-than-carload  freight  by  car  float  to  and  from  their  pier 
stations,  and  the  shippers  then  have  to  truck  such  traffic  between 
the  pier  stations  and  steamship  piers  through  the  congested 
streets  of  New  York.  Comparison  is  drawn  between  this  round- 
about and  expensive  method  of  interchange  with  direct  inter- 
change across  the  piers  at  modem  rail-water  terminals.  Such 
direct  transfer  of  freight  between  car  and  ship  is  comparable  to 
the  transfer  between  car  and  lighter,  and  It  would  eliminate  the 
second  handling  as  well  as  the  lighterage. 

Changed  conditions:  Free  lighterage  originated  In  the  days  of 
sailing  vessels  before  steam  displaced  sails.  In  those  early  day* 
the  freight  handled  by  ships  to  and  from  the  port  of  New  York 
was  local  commerce — that  Is.  It  was  bought,  sold,  stored,  and 
handled  In  New  York.  Subsequent  Increase  of  population  and 
development  of  industry  in  the  Interior  of  the  country  have 
changed  the  commerce  of  the  port  so  that  now  the  major  part  of 
It  Is  through  commerce  between  the  Interior  and  foreign  countrie* 
or  points  reached  via  the  coastwise  and  Intercoastal  lines.  It  waa 
estimated  by  a  defense  witness  that  90  per  cent  of  the  steamship 
cargo  handled  at  the  port  of  New  York  at  present  Is  through 
traffic. 

Port  series:  In  support  of  their  contention  that  through  traffic 
should  be  Interchanged  between  the  railroads  and  steamships  on 
the  New  Jersey  shore,  complainants  rely  not  only  on  the  opinions 
of  their  own  engineers  and  experts  but  also  quote  from  the  Port 
Series  No.  20.  a  report  regarding  the  port  of  New  York,  issued 
Jointly  by  the  War  Department  and  the  Shipping  Board,  which 

"A  satisfactory  solution  of  the  port's  problems  involves,  flr»t. 
the  general  question  of  lighterage  and  the  '  water  belt ';  second. 
the  sp)eclal  question  of  maximum  economic  coordination  of  all 
activities.  Speaking  In  general  terms  of  any  port  of  transship- 
ment between  rail  and  water,  lighterage  and  car  floatage  are  ex- 
pensive methods  of  distributing  freight.  This  Is  not  to  say  that 
a  certain  amount  of  lighterage  and  car  floatage  Is  not  actually 
economical.  As  a  matter  of  fact.  In  so  far  as  the  ship  Itself  is 
concerned,  the  rate  of  loading  Is  In  most  cases  expedited  greatly 
by  having  a  proportion  of  the  cargo  loaded  on  or  from  a  lighter 
over  the  offside;  that  Is,  the  side  away  from  the  wharf.  But,  gen- 
erally speaking,  freight  handled  over  a  lighterage  pier  or  pier 
station  Is  rehandled.  and  rehandllng  costs  money  in  Increasing 
amounts  as  wages  advance.  Even  though,  as  at  New  York,  the 
lighterage  costs  are  absorbed  in  rates  from  most  Interior  points, 
the  principle  Is  the  same.  Any  uneconomical  practice.  In  the  long 
run.  will  affect,  in  the  shape  of  Increased  costs,  the  ultimate 
consumer.' 

"  Therefore  if  we  were  designing  the  port  of  New  York  anew, 
and  designing  it  aa  a  port  of  transshipment  pure  and  simple,  we 
would  adopt  the  principle  of  bringing  rails  to  ship  aide,  either 
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tor  direct  hAadllnff  twtw^tn  ear  and  ahtp   (far 

■Bfttertel  ■■  alaal  rmlto,  lumber,  rte.).  or  (or  kmrttnt  tU 

•Dd  trmaatt  iteda.    This  would  imply  Um  tocmOop  of  termlsal  and 

■>o>ag<  tmtXUUm  tar  such  movemeata  on  th»  Jersey  tide,  at  least 

ta  ao  far  aa  tbe  rallroada  from  tarrttory  veat  of  tba  Hudson  are 


I8a:  Oeaaplatnanta  refer  to  eettleo  Ite  ta  aupyMt  of 
their  oontcntlon  that  a  charce  ehould  be  mada  for  Uchtwage  tn 
to  correct  the  praarnt  waatcful  pracUoea.  White  the  com- 
it  doea  not  tpeclOrally  aDage  a  violation  of  that  aectloc.  It 
li  bettered  that  It  ahouM  always  be  taken  Into  consideration. 
Aa  prvTtoMaly  noted,  the  oooatructlon  station  practice  and  con- 
■IraetlTe  llgtatarace  or  trucklnc  In  lieu  of  Uchtarace  were  found 
to  be  not  compatible  with  tha  prortalons  of  aactlon  Ifla  In  Con- 
stroctlve  and  Oa-Track  rtelght  Statlona.  supra. 

New  Jersey  admits  that  aU  llchterace  eenrlce  could  not  be  dla- 
pewssd  with  In  the  near  totura.  because  tiks  preeent  fadlttlee 
for  direct  transfer  on  the  New  Jersey  shore  are  InanlBclent  to 
fcsJKUe  an  of  the  railroad -steamship  Umnage.  but  it  urgee  that 
rates  should  be  adjusted  ao  as  to  encourage  the  more  economical 
direct  iBtcrchaase.  It  does  not  appear,  howerer.  that  the  com- 
ailss<iiii  could  chance  the  rate  adjustment  merely  to  encoura^ 
eeoaoialcal  operating  practlcea  unless  tha  erldenoe  other- 
a  slolatKm  of  the  act. 

■•a.    aarABATKLT  istaslishxd  CBJUuna 
IVvw  Jersey  contends  that  section  fl  requlree  the  publication  of 
separate  charfee  for  aooassorlal  serrlces.     That  ssctton  prorldee  In 
ps^  ss  follows: 

"  The  schedules  printed  as  aforesaid  by  any  such  common  ear- 
•     •    shall    also   state   separately   all    terminal    chargea, 
eharfca.  lcln«  chargee.  and  aU  other  chargea  which  tha 
»y  require     •     •     •." 

lemcaa:  This  terra  is  apparently  ussd  to  designate 
vhldh  are  performed  on  some  but  not  all  or  even 
most  traflte.  Aaong  such  services  are  refrlgeraUon.  reconslgnment. 
transit,  storage.  elsTaUon.  and  the  loadli^  or  unloading  at  carload 
fra%bt.  Separate  charges  are  commonly  pubUshed  for  these  serv- 
tess.  but  thare  are  many  Instances  where  no  such  charge  la  made, 
and  tn  some  instaaon  this  has  been  approved  by  the  commission. 
Considering  these  fbalB,  together  with  the  wording  of  the  statute. 
It  Sisass  to  laquUe  the  publication  of  separate  changes  only  where 
ft  anas  eitst  or  msy  be  required  by  the  commission, 
question  than  arises  whether  a  separate  charge  should  be 
by  the  commission.  It  is  tn^ed  that  tha  cost  of  aeosa- 
eerlal  services  which  are  perfonned  on  some  but  not  most  traffic 
ahCHild  be  borne  by  the  traflic  which  receives  the  service  wherever 
practicable,  especially  If  the  coat  Is  very  great.  Lighterage  is  un- 
doqbtsdly  an  accessorial  ssrvlee.  as  it  is  confined  to  certain  trafBc 
at  New  York.  Is  not  gaaarally  performed  by  the  rallroada 
rhere.  and  is  a  aervlea  beyond  railroad  terminals  which  is  of 
value  lo  shippers  but  unusually  expensive  for  the  railroads 
Is  not  so  dear,  however,  that  the  delivery  or  receipt  of  freight 
at  regulv  MaUonn  on  team  tracks  can  be  regarded  as  an  aocee 
aortal  Mnrlaa  because  it  U  performed  by  car  float  or  motor  truck 
Dellsavy  «r  Moalpt  of  freight  at  regular  stations  or  team  tracks  is 
always  covered  by  the  Une-hsul  rates.  The  view  that  servloss  to 
and  from  regular  statlon«  may  not  be  regarded  as  accessorial  Is 
eupfported  by  United  States  v.  Baltimore  *  O.  B.  CO.  (2S1  U.  S. 
«74). 

Precedents:  A  separate  charge  for  Ughterage  would  be  well  sup- 
ported by  precedent.  Separate  chargea  have  been  required  to  be 
published  for  ssrvloes  rendered  by  the  railroads  in  tranaferrlng 
ore  and  coal  between  cars  and  vasaels.  (Iron  Ore  Rate  eaass.  41 
I  C  C.  181.  44  I.  C  C.  M8:  Lake  Cargo  Coal  Ratee.  46  I.  C.  C  150  ) 
Such  chargea  for  idmllar  ssrvloss  were  also  approved  In  New  Bng- 
laad  Coal  A  Coke  Co.  r  N.  A  W  Ry  Co.  (23  I.  C.  C.  996)  •  and 
Southern  Trana.  Co.  v.  Norfolk  A  W  Ry  Co.  (101  I.  C.  C.  Ill  147 
I.  C  C  30).  Separate  charges  averaging  70  cenu  per  ton  were 
approved  for  handling  freight  over  the  piers  at  New  Orleans  In 
handling  chargss  at  LoulsUna  Porta  (61  I.  C.  C.  87t).  In  Coast- 
wise Lumber  A  Supply  Co  v.  B  A  O.  R.  Co.  (85  I.  C.  C.  441) 
defendants'  charge  of  S  cents  per  100  poxinds  for  lightering  lumber 
at  New  Tork  Harbor  in  addition  to  the  line-haul  ratea  from  certain 
points  m  West  Virginia  and  South  Carolina  was  found  not  unrea- 
aonable  or  othcrwlaz  unlawful.  In  Import  Fertlllaer  to  Southern 
Polnu  (147  I.  O.  C.  »M.  Ml)  failure  of  the  carriers  to  publish 
ssparate  chargea  for  their  terminal  servlees  at  South  AtlanUc  and 
Oulf  ports  In  connection  with  propoeed  ratee  on  imported  fer- 
tiliser was  found  not  Justified  and  their  schedulca  ordered  can- 
celed In  Oramle  TTafflc  Aaso.  v.  P.  R.  R.  Oo.  (138  I  C  C  801 
806),  Vanderbin  Co.  v.  AtlanUc  Coast  Llae  R.  R.  Co.  (167  L  C  c' 
810.  847 ».  and  lEtematlonal  Paper  Oo.  v.  Baltlmora  A  O  R  Co' 
(177  I  C  C  101.  190)  ratee  were  praecrlbed  on  Imported  clay  from" 
North  Atlantic  ports  "  plus  a  charge  of  50  cents  per  net  ton  for 
handling  said  tnOSe  from  ship  side  to  cars  at  the  aforesaid  porta." 
In  Marltltne  Asso..  BbatoD  Chamber  of  Commerce  r.  A.  A.  R  Co. 
(MS  L  C.  C.  100).  a  nnanlmona  expression  on  behalf  at  the  oom- 
■Ua^on  oontalued  the  foUowtBC  regarding  thla  question  at  page 

"It  la  quite  Impoaatble  upon  this  record  to  oompara  wtth  any 
accuracy  the  terminal  serrtcas  performed  at  the  ports  upon  thu 

eara  are  jotted  at  the  water-front  elevator. 

aad  special  charges  for  such  services.     In 

r.  the  erldenoe  upon  this  subject  Indlcatee  the 

ability  of  eonnning  the  line-haul  rates  strtcUy  to  the  service 

"-  wtth  ttaa  spotting  of  the  cars,  and  requlrtng  all  furthv 

to  be  eoversd  by  a  qMclal  charge  or  chargea.    Such 
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a  piaa  would  praasrra  to  eacfh  port  stich  advaatagea  aa  labere  la 
fbcUtttes  for  the  convwnlent  and  economical  loading  of  vsaseli.  and 
would  alao  facilitate  such  comparlaon  of  special  terminal  aervloea 
and  charges  therefor  as  may  be  deemed  advisable  In  the  future. 
Tbm  situation  is  not  unlike  that  presented  In  Iron  Ore  Rate  CaaM 
(41  I.  C.  C.  181 ) .  «  here  a  slmUar  separatloci  of  chargea  waa  required 
for  eomewhat  analogous  reaaotaa.** 

Separately  establlahed  charges  are  now  provided  for  lighterage  to 
and  from  points  beyond  the  lighterage  limits  and  for  the  lighter- 
age  of  certain  rlsssss  of  traffic  not  mtitled  to  free  lighterage. 

>-ss.  raoroaiB  batb  Dxrrsazifcn 

The  State  of  New  Jersey  propoees  that  the  ratea  between  New 
Jersey  points  In  the  port  district  and  long-haul  points  to  tha 
north,  west,  or  south  be  made  lower  than  the  corresponding  New 
Tork  rates  by  not  less  than  6  cants  per  100  pounds  on  all  trafflo 
except  bulk  grain,  as  to  which  a  difference  of  S  cenU  Is  suggested. 
The  proposed  6-cent  differential  Is  the  same  as  the  proportional 
rate  herelAbafore  mentioned  applicable  for  lighterage  under  cer- 
tain drcumstanree.  The  suggested  S-cent  differential  on  bulk 
grain  Is  the  same  as  the  allowance  given  by  the  Krie  to  a  subsidiary 
for  lightering  that  commodity  New  Jersey  does  not  care  whether 
the  proposed  rate  differences  are  established  through  the  medium 
of  separate  charges  for  the  terminal  services  or  by  having  two  seta 
of  rates.  It  asks  for  modification  of  the  Eastern  Class  Rate  case 
and  the  Iron  and  Steel  case  to  the  extent  necessary  to  obtain  the 
relief  sought. 

While  the  above  repreaenta  what  New  Jersey  aaks  In  these  cases, 
the  commission  Is  not  bound  to  accord  that  relief  or  nothing,  but 
may  extend  such  relief  within  the  Issues  as  seems  Justified  by  the 
endence. 

C.  Botton'i  eofitention*  and  evUlencn 
o-i.  ur  osMiaai. 

The  Boston  cotnplalzuuita  attack  the  relationship  of  the  ratee  to 
and  from  Boston  as  compared  with  New  Tork  and  the  other 
North  Atlantic  porta.  This  complaint  Lb  confined  to  export,  im- 
port, coastwise,  and  Interooastal  trafllc.  and  the  domestic  rates  are 
Involved  only  In  so  far  as  they  apply  on  such  water-borne  traffic. 
The  evidence  Is  directed  largely  to  lighterage  and  other  accessorial 
services  which  are  accorded  without  charge  In  addition  to  the  line- 
haul  rates  at  New  Tork  and  the  other  North  Atlantic  porta,  except 
Boston.  Complainants  contend  that  the  costs  of  such  services, 
eepeclally  at  New  Ycvk.  miich  more  than  offset  the  somewhat 
greater  dtrtaaces  to  and  from  Boston.  It  U  further  contended 
that  the  failure  to  charge  for  such  services  or  to  reflect  the  costs 
thereof  in  the  rates  nullifies  Boston's  natural  advantages  and 
facilities  for  direct  interchange  between  car  and  ship. 

Railroads;  Boston  U  served  by  the  New  Tork  Central  as  leaaea 
of  the  Boston  A  Albany  Railroad,  the  New  Haven,  and  the  BoetOB 
A  Maine  Railroad.  The  New  York  Central  and  New  Haven  alio 
serve  New  York,  but  the  Boston  A  Maine  serves  only  New  England 
ports,  although  It  partlclpatea  In  Joint  rates  to  and  frtim  New 
York.  The  Boston  A  Maine  has  sought  to  build  up  the  port  of 
Boston,  and  it  offered  no  defense  to  the  complaint.  None  of  the 
carriers  ssmng  Boston  directly  serve  either  Philadelphia.  Balti- 
more, or  Iforfoik.  but  moat  at  the  carriers  participate  in  Joint 
rates  to  and  from  all  of  the  porta.  The  complaint  Invokea  exercise 
ct  the  minimum  rate  power  If  necessary. 

O-S.    BOOTOIV'S   WATOaai.   ADVaMTAOB 

Harbor  conditions:  Boston  has  one  of  the  best  natural  harbofa 
on  the  Atlantic  coast.  Its  steamship  piers  average  about  6  mllea 
from  the  open  ocean,  as  compared  with  17  miles  at  New  York.  63 
miles  at  Philadelphia,  and  165  miles  at  Baltimore.  The  channel 
depths.  Udal  ciurenta.  and  fog  and  Ice  conditions  also  compare 
favorably  with  the  other  porta.  These  conditions  all  tend  to 
facilitate  the  docking  of  veasels  and  make  the  harbor  attractive 
to  shipping- 
Distances  to  foreign  ports:  Boston  has  a  marked  advantage  over 
the  other  North  Atlantic  ports  with  respect  to  the  distances  to 
moat  of  the  foreign  ports.  To  the  principal  European  ports.  Bos- 
ton has  an  average  advantage  over  New  York  of  206  miles  by  the 
winter  route  and  185  miles  by  the  summer  route:  Its  correspond- 
ing advantage  over  PhUadelphla  is  371  and  350  miles,  respectively* 
and  Its  advantage  over  Baltimore  is  533  and  483  miles  respec- 
tively. Even  to  the  principal  ports  on  the  east  coast  of  South 
America  the  distances  from  Boston  are  less  than  from  New  York 
Philadelphia,  or  Baltimore  Boston's  advantage  over  New  York 
to  European  ports  U  equivalent  to  about  12  hours'  sailing  time 
Rail-and-ocean  distances;  The  through  rail -and -ocean  distances 
from  pomu  In  the  Middle  West  to  forelga  deetlnatlons  are  alao 
generaUy  leas  by  way  of  Boaton  than  the  other  North  AUantic 
ports.  Por  example,  the  throtigh  distances  from  Chicago  to  the 
principal  European  ports  by  way  of  Boston  average  lass  than 
those  through  New  York  by  136  9  mUes  over  the  winter  route  and 
116  miles  over  the  summer  route;  they  alao  average  leas  t.t>*n 
those  via  PhUade'.phu  by  223.3  and  302.7  miles.  reepecUvely  and 
leas  than  via  Baltimore  by  351.8  and  811.6  mllea.  reepectlvely  A 
eomewhat  similar  showing  U  made  with  reapect  to  the  dUtances 
from  St.  Loxils  and  Kansas  City.  Mo..  OnuLha.  Nebr.,  St  Paul 
Minn.,  and  Denver.  Colo. 

In  view  of  the  foregoing.  Boston  rs«ards  iU  port  as  a  natviral 
gateway  for  export  and  import  trafflo  from  and  to  nolnta  In  tha 
Middle  West  aa  weU  as  New  England.  i~*"-  «  !■«• 

o-s. 
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AU  or  the  railroad  terminals  and  almost  aU  of  the  steamahlp 
terminals  at  Boston  have  rails  oo  the  piers  so  that  freight  can 

be  Interchanged  dlrecUj  between  cars  and  ship.    Bos-car  freight 


la  loaded  or  unloaded  by  the  railroad  oa  the  pier,  vliere  the  In- 
terchange Is  effected,  and  the  steamship  handlea  It  between  the 
pier  and  ship.  Open-car  freight  can  generally  be  transferred 
even  more  directly  by  the  ship's  tackle  fnMn  or  to  the  cars  on 
rails  along  the  stringplece  or  side  of  the  pier. 

Railroad  terminals;  The  Boston  A  Maine  termlaala  at  Hooa&o 
Wharf  and  Mystic  Docks  In  Charlestown.  which  are  served  from 
a  modern  "  hump  "  yard,  are  regarded  as  unusually  up  to  date 
and  efficient.  The  Boaton  A  Albany  docks  are  at  East  Boston, 
across  the  harbor  from  Boston  prc^Msr  and  the  other  terminals. 
The  New  Haven  terminals  are  at  South  Boston,  where  It  also 
serves  the  Commonwealth  Pier  and  the  Army  supply  base.  These 
last  two  terminals  are  described  below  because  they  show  not 
only  the  tjrpe  of  direct  Interchange  facilities  available  at  Boston, 
but  also  illustrate  the  modem  rail-water  terminals  desired  by 
New  Jersev.  Each  of  the  railroad  terminals  Is  used  by  a  number 
of  steamship  lines,  moetly  In  the  foreign  trade.  All  of  them  are 
connected  by  rail. 

Commonwealth  Pier:  This  pier  was  built  by  the  Commonwealth 
of  Massachusetts  at  a  cost  of  approximately  84.000,000.  It  Is  1.300 
feet  long  and  400  feet  wide  with  a  40-foot  channel  on  both  sides. 
This  makes  it  capable  of  berthing  the  largest  ships,  and  It  is  used 
by  nine  steamship  lines  in  the  foreign  trade.  There  Is  a  2-8tory 
steel  shed  1.167  feet  long  and  360  feet  wide,  which  Is  divided  Into 
three  sections.  Between  these  sections  there  are  two  pairs  of 
railroad  tracks  depressed  so  that  the  car  doors  are  even  with  the 
pier  floor.  Provision  Is  made  for  trucks  to  cross  the  tracks  by 
means  of  ramps  which  slope  down  from  the  pier  floor  to  the  tracks 
at  Intervals.  There  Is  also  a  single  track  along  the  stringplece 
on  both  sides  of  the  pier,  making  six  tracks  which  extend  almost 
Its  entire  length.  Open-car  freight  can  thus  be  handled  directly 
between  the  cars  and  ship,  while  other  freight  has  to  be  trucked 
only  a  short  distance.  The  pier  Is  equipped  with  cargo  masts, 
portable  electric  winches,  platform  trucks,  freight  elevators,  and 
chutes.  Prelght  can  be  handled  between  ships,  and  the.  second 
story  of  the  pier  shed  by  the  cargo  masts  and  winches.  A  viaduct 
from  the  street  makes  the  second  story  as  well  as  the  first  story 
accessible  to  motor  trucks.  This  pier  Is  recognized  as  one  of  the 
best  and  most  efficient  on  the  Atlantic  coast. 

Army  supply  base:  This  terminal  was  constructed  by  the  Gov- 
ernment In  1918  primarily  for  war  purposes  but  Is  now  leased  to 
private  Interests  for  commercial  purposes.  It  has  a  total  berth- 
ing space  for  ships  of  5.480  feet,  and  It  Is  used  by  15  steamship 
lines  in  the  foreign  trade.  There  are  4  concrete  and  steel  build- 
ings. 3  of  which  are  1.638  feet  long  and  2  924  feet  long,  from 
100  to  128  feet  wide,  and  from  2  to  8  stories  high.  Their  total 
floor  area  Is  2.524.430  square  feet  or  approximately  68  acres. 
There  are  seven  railroad  tracks  for  the  greater  part  of  Its  length 
and  five  tracks  for  the  rest  of  Its  length.  Prelght  Is  handled 
between  the  cars  and  the  storehouse  or  ship  side  In  trailer  trucks 
pulled  by  tractors.  These  trucks  can  be  taken  to  any  floor  of  the 
buildings  In  automatic  elevators,  of  which  the  main  storehouse 
has  24  controlled  by  one  operator.  Pour  electric  traveling  cranes 
are  provided  for  handling  freight  between  the  ships  and  open  cars 
on  tracks  along  the  stringplece.  Prelght  can  also  be  handled  be- 
tween the  ships  and  the  second  or  third  floors  of  three  of  the 
buildings  which  hsve  projecting  balconies.  The  buildings  are 
accessible  to  motor  trucks  through  a  street  86  feet  wide  down  the 
center  of  the  terminal.  Six  bridges  across  this  street  connect  the 
buildings  on  either  side  at  the  second  or  third  floors.  There  Is 
no  waterfront  terminal  In  the  country  where  freight  can  be  han- 
dled between  ship  and  rail  or  truck  with  greater  facility  or  econ- 
omy than  at  this  terminal. 

Adjoining  the  Army  supply  base  there  Is  the  largest  dry  dock 
In  this  covintrj'.  capable  of  accommodating  the  largest  ships  afloat. 
Generally  speaking,  the  rail-water  terminals  at  Boston  are  capable 
of  handling  several  times  the  volume  of  traffic  which  has  passed 
through  them  during  recent  jrears. 

C-4.    SEBVICCS    AT    POSTS   COKPABD 

Switching:  At  Boston  the  distance  from  the  Boston  A  Maine's 
classification  yard 'to  Its  Hoosac  Wharf  Is  1.6  miles  and  to  Its 
Mystic  Docks  2  miles.  On  the  Boston  A  Albany  the  distance  from 
Ita  East  Boston  classification  yard  to  the  docks  is  1.1  miles,  the 
movement  from  the  Beacon  Park  yard  to  East  Boston  being  road 
haul.  And  on  the  New  Haven  the  distance  from  its  South  Boston 
dasslflcatlon  yard  to  the  piers  Is  only  0.6  mile.  Theee  switching 
movements  are  compared  with  those  from  the  dasslflcatlon  yards 
to  the  lighterage  piers  at  New  York  Harbor,  which  range  from 
OJS  to  5.61  miles  on  the  various  lines.  The  average  at  Boston  Is 
1.8  miles  compared  with  3.45  miles  at  New  York. 

Handling:  The  only  service  performed  by  the  railroads  In  trans- 
ferring carload  freight  t>etween  cars  and  ship  at  Boston  Is  the 
lofullng  or  unloading  of  the  cars  on  the  piers.  In  many  instances 
the  railroads  do  not  hsve  to  perform  even  this  service  where  open- 
car  freight  Is  handled  directly  to  or  from  the  cars  by  the  ship's 
tackle.  About  21  per  cent  of  the  total  water-borne  freight  was 
so  handled  In  1929. 

Lighterage;  No  lighterage  whatsoever  Is  performed  by  the  rail- 
roads at  Boston.  Some  lighterage  is  performed  between  the  Bos- 
ton A  Maine's  terminals  and  the  piers  of  certain  coastwise  steam- 
ship lines,  but  this  is  performed  by  and  at  the  expense  of  the 
steamahlp  companies.  It  would  seem  from  this  that  lighterage  Is 
regarded  as  a  service  primarily  for  the  beneflt  of  the  steamship 
companies  at  Boston. 

Heavy  lifts:  freight  which  Is  too  heavy  for  the  ship's  derrick 
sometimes  has  to  he  handled  by  outalde  lighterage  companies.  At 
New  York  the  railroads  make  an  allowance  of  60  cents  per  ton 


for  this  service,  but  no  sttcb  allowmaee  ta  made  at  Boston,  aad  tha 
service  has  to  be  paid  for  by  the  shipper  or  the  steamship  com- 
pany. This  has  resulted  la  the  dlveraloa  of  heavy-lift  freight  from 
Boston  to  New  York. 

Split  dellvertes:  Under  the  provision  for  two  free  dtilroles  of 
export  carload  freight  at  New  York,  a  New  England  manufacturer 
who  has  orders  for  two  large  less-thau-carload  loto  to  be  exported 
via  different  steamship  lines  can  combine  them  so  as  to  take  tha 
caiload  rste.  and  they  veill  be  delivered  by  lighter  to  the  two 
steamship  lines  without  addlUonal  charge.  If  theee  shipments 
were  made  to  Boston  for  export  via  steamahlp  lines  docking  at 
different  piers.  It  would  be  necessary  for  them  to  be  made  as  sep- 
arate less-than-carload  shipments,  and  In  addition  the  shipper 
would  have  to  bear  the*  expense  of  trucking  from  the  freight 
station  to  at  least  one  of  the  piers.  Of  course,  shlpmento  to  be 
exported  by  steamship  lines  docking  at  the  same  pier  could  be 
consolidated,  but  in  many  cases  the  steamship  lines  dock  at  dif- 
ferent piers.  Obviously  Boston  la  at  a  decided  disadvantage  with 
respect  to  such  shlpmento. 

Shifting  steamers:  At  New  York  the  New  York  Central  and 
other  trunk  lines,  except  the  New  Haven,  make  an  allowance  for 
shifting  steamers  to  their  terminals  from  other  piers  where  they 
have  docked,  provided  there  is  150  tons  or  more  of  cargo.  Thla 
allowance,  which  Is  the  cost  of  the  towing  but  not  to  exceed  878, 
relieves  the  carrier  paying  It  from  the  expense  of  lighterage.  No 
such  allowance  is  made  at  Boston,  although  ships  are  often  shifted 
from  one  terminal  to  another  there.  Including  the  Boston  A  Al- 
bany docks.  The  expense  of  shifting  steamers  at  Boston  thus 
falls  on  the  steamship  companies  or  the  shippers.  This  naturally 
tends  to  make  that  port  less  attractive  to  them  than  New  York. 

Storage  in  transit:  Various  commodities  Imported  from  abroad 
are  held  in  storage  at  the  port  until  orders  are  received  for  their 
distribution.  Among  such  commodities  are  cocoa  beans,  burlap, 
beet  pulp,  and  peat  moss,  which  are  imported  through  both  New 
York  and  Boston.  At  New  York  the  New  York  Central  and  o^er 
tnmk  lines,  except  the  New  Haven,  publish  a  storage-in-translt 
provision.  Under  this  provision  the  carriers  will  lighter  carload 
freight  or  truck  It  in  lieu  of  lighterage  from  the  steamship  piers 
to  their  own  or  other  warehouses;  and  If  It  Is  shipped  out  within 
one  year,  the  New  York  rates  are  applied  without  additional  charge 
for  the  lighterage  or  trucking.  There  Is  no  such  general  storage- 
in-translt  nrovislon  at  Boston,  where  the  charge  lor  switching  or 
the  expensis  of  trucking  from  the  pier  to  the  warehouse  mxist  be 
borne  by  the  shipper  In  addition  to  the  rates  from  Boston  to 
destination.  For  example,  on  1.000  bags  of  cocoa  beans  received 
at  the  Boston  A  Albany  docks  the  charges  for  switching  a  short 
distance  from  the  pier  to  that  carrier's  East  Boston  warehouse  at 
815  per  car  would  amount  to  $60;  and  If  the  shipment  were  trucked. 
the  cost  at  8  cents  per  100  poimds  would  amount  to  8360.  The 
storage  charges  are  also  much  in  excess  of  the  New  York  Central's 
charges  at  New  York,  but  complainanto  do  not  assail  the  difference 
in  such  charges.  They  do  complain  of  according  the  transit  pro- 
vision at  New  York  and  not  at  Boston.  This  has  resxUted  In  the 
diversion  of  considerable  business  from  Boston  to  New  York. 

Switching  charges:  When  the  line-haul  movement  to  or  from 
Boston  is  over  a  different  railroad  from  that  which  serves  the 
pier  where  the  ship  docks,  the  latter  carrier  assesses  a  switching 
charge  of  $10  per  car  and  a  charge  of  60  cento  per  ton  for  loading 
or  unloading  the  car.  These  charges  are  absorbed  by  the  line -haul 
carrier  on  traffic  from  or  to  polnto  west  of  the  Hudson  River,  ex- 
cept m  the  case  of  grain.  Aside  from  ex-lake  grain,  however, 
Boston  does  not  now  have  much  water-borne  commerce  from  or 
to  that  territory.  On  traffic  from  or  to  polnto  In  New  England, 
the  line-hatil  carrier  absorbs  the  loading  or  unloading  charge  and 
one-half  of  the  switching  charge.  Thus  New  England  shippers 
have  to  pay  85  per  car  in  addition  to  the  Boston  rates  for  switch- 
ing to  or  from  a  terminal  other  than  that  of  the  llne-haiil  carrier. 
This  additional  charge  applies  on  a  considerable  proportion  of  the 
water-borne  commerce,  especlaUy  that  Intarchanged  with  ships 
at  the  terminals  served  by  the  New  Haven.  These  terminals  are 
used  by  many  of  the  steamship  lines  In  the  foreign  trade,  while 
central  and  northern  New  England  are  served  largely  by  the  Boston 
A  Albany  and  the  Boston  A  Maine.  In  1929  approximately  30  per 
cent  of  the  water-borne  trafllc  handled  by  the  New  Haven  to  or 
from  Ito  terminals  at  Boston  was  switched  from  or  to  other  line* 
for  the  road  haul.  The  corresponding  percentage  for  the  Bostoa 
A  Albany  was  18.5  and  for  the  Boston  A  Maine  7.7  per  cent.  Tha 
bulk  of  this  traffic  was  from  or  to  polnto  in  New  Snglaad. 

Under  the  lighterage  practice  at  New  York  carload  traffic  to 
delivered  or  received  at  any  steamship  pier  within  the  lighterage 
llmlto  without  charge  In  addition  to  the  New  York  rates.  Por 
example  export  traffic  from  polnto  on  the  Boston  A  Albany  when 
received' at  the  New  York  Central  terminals  will  be  lightered  to 
any  of  the  contract  terminals  in  Brooklyn  or  any  of  the  steam- 
ship piers  in  Hoboken  at  the  flat  New  York  rates.  The  record 
Indicates  that  this  practice  has  had  considerable  Influence  in 
attracting  New  England  trafllc  to  New  York  in  preference  to 
Boston. 

O-S.   SPSCIAI.    TCRldKAL    CXMTS 

Complainanto  contrast  the  ooeto  Inctured  by  the  railroads 
In  transferring  freight  between  their  cars  and  steamships  at 
Boston  and  New  York,  respectively.  Theee  costo  are  for  services 
which  aie  In  addition  to  the  terminal  services  generally  per- 
formed on  carload  trafllc  throughout  the  country. 

At  Boston:  The  costo  at  Boston  were  furnished  by  th»  de- 
fendant lines  serving  that  port  in  response  to  a  questionnaire 
submitted  by  complainants.     Aa  previously  indicated,  the  onlj 
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perfarmed  by  Om  rmltatMdi  tn  tnamtmntDg  eutomA  tntgjbt 
Boston  u  tbe  kxullng  or  nri  ***»'*  «"f  of  Um  can  on  tbc  pteis. 
Ugta^i  ttM  y*t  1920  an  averac*  o^  ^  cenU  per  ton  (or 
4k  AttMmy  and  tb*  Beaton  Jk  ICalne  and  45  cenU  per 
ton  for  tb«  New  Baven.  WItMt  OpMk  «■(•  *r*  loaded  or  unloaded 
by  tba  ahlp'a  altac.  tbe  l»fXraadi  ■nmtlwn  pay  tbe  Bteamahlp 
MBipany  or  tts  ■>t^»»dorM  SO  to  M  oanta  per  ton.  but  in  other 
iBfteaoca  tranaf«c»  ao  made  are  cutlrely  wtUunit  ezpenae  to  the 
railroad. 

At  New  Tork:  Appendix  D  ahowa  tba  combined  abore-to-atuire 
and  traniTer  eocta  for  Ucbtera^e  at  New  Tork  by  all  of  the  trunk 
Hnw  ezeapt  the  New  Haren.  The  ahore-to-ahore  coat  for  that 
Uo»  darlred  from  the  Stuart  atiidy  made  by  the  trunk-line  de- 
fasdanta  In  cooperation  with  the  Port  dt  New  York  Authority  Is 
•3.91  per  ton.  Par  tba  transfer  by  tbe  New  Haven  between  car 
and  lighter  eoroplalnanta  uae  an  estimated  cost  at  40  centa  per 
ton.  which  may  be  compared  with  Its  average  coat  of  45  cents 
pv  ton  for  loarttng  or  iw<i^v><«t«g  at  Boston.  The  New  Haven's 
eontract  ratas  for  the  transfer  between  llf;bteT  and  ship  or  pier 
are  28:2  and  43.1  oanta  per  ton  on  westbound  and  eastbound 
frelfht.  rsapacUvaty.  Combining  these  costs  for  the  New  Haven 
makea  a  cost  of  tS-m  per  ton  on  westbound  freight  and  93.73 
on  aastbound  freight.  These  costs  are  somewhat  less  than  the 
MMMf*  «Mft  of  93.98  per  ton  found  for  tbe  New  Haven  in  the 
WBflmsa  CiMrgea  case,  supra." 

■qulvalant  tn  mllas:  Based  on  the  New  Haven's  average  freight 
operating  expense  per  ton-mile  In  1938.  Its  lighterage  coaU  oC  93.00 
and  93  73  per  ton  on  westbound  and  eastbound  freight  are  equiva- 
lent to  383  and  373  milts  ot  average  raU  transportation,  respec- 
tively Deducting  frooi  tha  freight  operating  expanses  the  ap- 
kte  coat  of  *vtMtiHig  isaa-tban-carload  freight,  the  eq\iiva- 
are  shown  as  30S  and  315  miles.  These  distances  are 
rably  in  excess  at  tbe  loogeet  possible  haul  at  tba  Haw 
tram  or  to  New  Tork. 
Mm  pflWTloualy  indicated,  tbe  Nerw  Tork  Central's  lighterage  ooata 
■eta  shewn  aa  equivalent  to  from  333  to  274  miles  of  average  rail 
tfnppwta tlnn.  Thasa  aqalwalMit  miles  are  foxu-  or  five  tUnes  as 
great  am  tbe  dllfersaea  !■  4M9aBee  of  about  58  miles  from  Albany 
to  Boston  and  New  Tork.  respectively. 

Faroentage   of  rates:  Tbe  above-mentioned    lighterage   costs  of 

the  New  Haven  ranga  trocn  41  to  84  per  cent  of  its  fourth-claaa 

ratea.  from  88  to  flg  per  cent  of  ita  Aftb-claas  ratea.  and  from  75 

to   117  per  cant  of  tts  ■Ixth-daas  rates  under  the  Bastem  Class 

Rata  case  for  dutanoes  of  50.  100.  150.  300.  and  350  mUes.     These 

UghAarage  costs  of  93  OO  and  93  73  per  ton.  whteb  are  equivalent 

9b  IB  and   18.86  cents  per   100  pounds,  also  aaeaad  some  of  the 

88BtfBedtty  rates  maintained  by  the  New  Haven  from  or  to  New 

Tortl  for  distanraa  of  131  to  185  miles  and  wblcb  include  llghter- 

■ga.    In  saeb  eaaaa,  after  dediicttng  the  sverapa  aaal  of  lighterage. 

tba  aamsr  baa  lasa  than  nothing  for  the  Una  batri. 

o-a.  a— aiai   aa-R  AnxTTsncsivT 

Fort  dUTermtl^:  The  history  of  the  port  dlfTerentlals  Is  set  out 

In  Appendix  B  to  liarltlme  Asso..  Boston  Chamber  of  Commerce  v. 

A.  A.  R    R.  Co  .  a#  I.  C.  C.  539.  583.  hereinafter  referred  to  as  the 

Boston  ICanume  ease.     The  differential  adjustment  on  export  and 

Import  traffic  applies  from  and  to  most  of  central  temtory.  but  It 

also  affects   the   rates  oa   traffic   moving   through   that   territory 

which   are   largely   on   a  combination   basis.     Dnder   that   adjust- 

mant  Boston  takea  the  same  rates  as  New  Tork.  while  Philadelphia 

•ad  Baltimore  have  dlffekrotlals   under  New   Tork.   and   Norfolk 

ganaraUjr  takaa  tha  same  rataa  as  Baltimore     The  differentials  In 

thmj^m  ratas  are  3  cents  to  or  from  Philadelphia  and  3  cenU  to 

or  from  Baltimore,  except  on  Import  traffic  the  first  two  rlsnsca 

are  8  cents  from  Philadelphia  and  8  cents  from  Baltimore.     Tbeaa 

tflflwanttala  w«re  formerly  otTset  by  differentials  In  tha  ocean  rates 

to  aBd  firom  Buropean  porta  so  that  the  throtigh  rates  on  export 

tr»fle  were  substantially  equalized  via  the  tarlous  North  Atlantic 

ports.     Dtirlng  the  World  War  the  ocean  differentials  were  dlscon- 

tlnxMd.  and  tbe  Shipping  Board  has  since  declined  to  restore  them. 

Tba  through  ratea  via  Boston  are  thus  higher  than  thoae  over  tbe 

lOBtW  routaa  via  Philadelphia  and  Baltimore     However,  this  com- 

mJHlon's  Jurtadlctlon  la  confined  to  the  rail  rates,  and  the  dla- 

taaoas  from  reprasentatlva  points  in  differential  territory  to  Boston 

average  over  180  mllea  greater  than  to  Philadelphia  and  over  325 

mllaa  greater  tban  to  Baltimore.     Moreover,  as  hereinafter  shown 

In  asctloo  B-a.  Boston  has  no  advantage  over  Philadelphia  and 

Baltimor*  similar  to  Its  advantage  over  New  Tork  with  renect  to 

terminal  costs.  ^^ 

In  tba  Boston  liarltlme  ease,  where  Boaton  aoivbt  allmlnatloo 
of  the  dlfferentlala  In  favor  of  PhlladelphU  and  Baltimore  It  was 
found  that  they  were  not  undiUy  prejudicial  to  Boston  in  tha* 
ease  New  Tork  Interveners  Joined  with  Boston  In  seeking  elimina- 
tion of  the  differentials,  and  there  was  no  Issxm  regarding  tba 
"^j* *""*"*'  batwasn  Boston  and  New  Tork.  The  differentials  ar« 
iP*>«»Uy  ■lOeb  Issi  than  the  rate  differences  tn  faror  of  Phila- 
delphia aatf  BaMmore  on  dOflMSUc  traffic  under  the  Bastem  Class 
Rate  caaa.  Ttaay  alao  appear  to  be  considerably  leaa  than  would 
result  from  tha  application  of  oomplalnants'  cost  formula 
tnafter  explained. 


"Complainants  *>  not  raty  upon  tba  easts  aa  foond  tn  tba 

WBaifaga  Charfea  caaa  so  much  as  tbe  other  costa  abown  in  this 

■•O"*.    ttmif  show  that  tbe  eosu  found  In  that  case  for  tbe  port 

of  Boston  vara  based  upon  arroneoua  informatlosi  furnJabad  by 

V^Jf!^^  ^^  '^^  ahowlnt  vaa  made  ragsrding  tba  coata 
found  for  Mow  Yr-^ 


Bostcm  versos  Bew  Tork:  While  the  complainant  and  soma  at 
the  evidence  sssails  tbe  differentials  in  favor  of  Philadelphia  and 
Baltimore,  tha  attack  was  directed  mainly  to  Boston's  relation- 
ship  with  New  Tork  and  especially  to  the  free  lighterage  practice. 
The  parity  of  rates  as  between  Boston  and  New  York  on  export 
and  Impcvt  traOe  from  and  to  differential  territory  and  beywid 
also  appears  to  apply  from  and  to  most  points  west  of  Albany. 
N.  T..  but  New  York  generally  has  ower  rates  than  Boston  from 
and  to  other  points  In  trunk-line  territory. 

New  Tork  Is  Boston's  prlncli>al  oompetltor  for  export  and  Im- 
port traffic,  and  the  Boston  wltneaaas  tastlfled  that  it  must  hava 
,  lower  ratas  than  New  Tork  In  order  to  compete.  It  is  urgad 
;  that  tba  commission's  decisions  regarding  the  port  relationships 
I  have  proceeded  on  the  theory  they  should  be  so  adjusted 
aa  to  permit  all  of  the  ports  to  compete  for  the  trafflc.  While 
this  is  an  important  consideration,  it  doea  not  appear  that  the 
commission  ever  has  or  could  make  ratea  with  a  view  to  equaliz- 
ing the  trafflc  moving  through  the  various  ports.  Bspeclally  la 
this  true  where  to  do  so  would  necessitate  a  disregard  of  trans- 
portation conditions  and  costs.  As  hereinafter  shown,  however, 
tbe  complaint  Is  based  primarily  upon  the  cost  of  service  to  and 
from  Boaton  compared  with  New  Tork.  Including  lighterage  at 
the  latter  port.  To  show  that  there  is  nothing  radical  about 
Boaton  seeking  lower  rataa  than  New  Tork.  It  la  pointed  out  that 
Boston  had  lower  ratea  tban  New  Tork  on  import  trafflc  from 
1874  to  1913.  The  differentials  In  favor  of  Boston  ranged  from 
5  to  10  cents  on  first  daaa  and  from  1  to  3  cents  on  commodi- 
ties dtiring  different  periods.  The  rates  were  eqiiallzed  In  1913 
as  a  result  of  Chamber  of  Commerce  of  N.  T.  v.  N.  T.  C.  M  H. 
R.  R.  Co..  34  I.  C.  C.  56.  27  I.  C.  C.  238.  In  that  case  It  was  said 
that  the  coat  of  tbe  additional  haul  to  and  from  Boaton  wotild 
"  perhaps  "  equal  or  exceed  the  greater  terminal  cost  at  New 
Tork.  but  there  was  no  attempt  to  ahow  tbe  «osts  aa  In  theas 
cases.  This  is  the  first  case  since  then  in  which  Boston  hso 
sotight  lower  ratea  than  New  Tork.  and  tbe  only  case  In  which 
a  showing  has  been  made  regarding  tbe  ooat  of  service  to  and 
from  tbe  respective  ports. 

Coat  of  service:**  Complainants  urge  that  distance  as  a  factor 
in  rate  making  Is  merely  a  rough  measure  of  the  coat  of  service. 
They  undertake  to  show  that  when  consideration  Is  given  to  the 
cokt  of  lighterage  at  New  Tork.  the  ooat  of  transportation  to  and 
from  that  port  Is  greater  than  that  to  and  from  Boaton.  Thla 
showing  Is  based  upon  the  average  freight  operating  expense  per 
ton-mile  in  the  eastern  district  for  the  year  1938.  The  approxi- 
mate extra  coat  of  handling  less-than-carload  trafflc  was  first  de- 
ducted ao  as  to  get  the  average  coat  on  carload  trafflc  Tba  raault- 
Ing  factor  of  7.7  mUls  per  ton-mile  was  then  applied  to  tbe  dis- 
tances over  varloiis  routes  from  14  representative  polnta  to  Boaton 
,  and  New  Tork.  respectively.  For  example,  the  routes  used  from 
Buffalo  to  Boaton  were  those  of  the  New  Tork  Central  in  oonnec- 
Uon  with  the  Boston  ft  Albcmy  and  the  Boston  *  Maine,  respec- 
tively: end  to  New  Tork  thoae  of  the  New  Tork  Central,  the 
Lackawanna,  the  Srte.  and  the  Lehigh  Valley,  which  constitute 
tbe  principal  direct  routes.  The  special  terminal  coats  herein- 
before referred  to  for  each  individual  line  serving  the  respective 
porta  were  next  added  to  give  the  total  cost  of  service.  The  ooat 
of  lighterage  on  eastbound  and  westbound  trafflc  are  averaged, 
but  the  costa  are  shown  asporately  according  to  the  method  of 
transfer  by  man  power  or  erane.  These  total  coata  together  with 
the  ratioa  of  New  Tork  to  Boston  are  shoam  below: 

ComparUon  of  total  cost  of  trvie* 
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ton-mile  cost  Is  based,  complalnanta  rerlaed  tbe  above  figures  so  as  ^ 
to  eliminate  the  estimated  cost  of  the  special  terminal  services 
irom  tbe  line-haul  factor.  This  reduced  the  line-haul  factor  to 
7.23  mllla  per  ton-mile,  making  the  total  average  ooat  from  the 
14  polnta  to  Boston  94i>6  per  ton.  and  the  corresponding  averages 
to  New  York  98.12  for  crane  handling  and  9834  for  handling  by 
inan  pcwer.  Tbese  average  costa  to  New  York  are  respectively 
123.4  and  1273  per  cent  of  the  average  cost  to  Boston.  The  differ- 
ences between  the  average  costa  In  favor  of  Boston  are  91-26  and 
$138  per  ton.  or  63  and  6 J)  centa  per  100  pounds,  respectively. 

C-T.   SX-LAKX  GXAIN  KA' 


Importance  of  trafflc:  Boston  Is  especially  interested  In  the  rates 
on  ex-lake  grain.  This  Is  a  very  Important  [tart  of  Ita  commerce, 
becatise  grain  Is  about  the  only  export  commodity  available  to  it 
for  xise  as  bottom  cargo,  and  such  cargo  which  wlU  balance  the 
lighter  loading  top  cargo  Is  very  attractive  for  ships.  During  the 
10  yeairs  from  1920  to  1929.  Inclusive,  grain  constituted  43.6  per 
cent  of  Boston's  export  tonnage.  As  will  be  shown  In  more  detail 
later,  the  grain  trafflc  throvigh  th«  port  of  Boston  baa  suffered  a 
marked  decline  In  recent  years.  This  la  a  matter  of  much  concern 
to  complalnanta.  as  grain  Is  needed  to  attract  more  ships,  and  the 
service  afforded  by  more  ships  would  attract  other  trafflc.** 

Grain  movement:  Ex-lake  grain  originates  principally  In  Can- 
ada. Buffalo  Is  the  lower  lake  port  through  which  moat  of  It 
moves  when  exported  via  North  Atlantic  porta  in  this  country. 
It  l8  expected,  however,  that  the  completion  of  the  Welland 
Ship  Canal,  together  with  the  lower  rates  applicable  ftom  Oswego. 
N.  Y.,  will  eventually  result  in  much  of  the  traffic  being  diverted 
to  that  port.  Of  the  American  North  Atlantic  porta<  New  York 
receives  by  far  tbe  largest  portion  of  tbe  ex-lake  grain,  fol- 
lowed by  Baltimore.  Philadelphia,  and  Boston  In  the  order  named. 
For  example.  In  1929  the  total  number  of  bushels  of  grain  ex- 
ported were  approximately  60,000.000  via  New  York.  17,000.000  via 
Baltimore,  9.420,000  via  PbUadelphla,  and  4,104,000  via  Boston. 

Methods  of  handling:  At  Boston  the  grain  Is  transferred  tbroiigh 
water-front  elevators  directly  to  the  ship's  hold.  This  Is  also 
possible  at  New  York  when  the  ships  come  to  the  water-front 
elevators,  but  the  bulk  of  the  trafflc  there  Is  paaaed  through  the 
water-front  elevators  to  lighters  or  grain  boata  which  take  It  to 
ship's  side,  and  the  grain  is  transferred  to  the  ship  by  floating 
elevator.  At  Philadelphia  most  of  the  grain  is  transferred  through 
water-front  elevators  direct  to  ships,  but  some  of  It  Is  lightered 
or  barged  as  at  New  York.  At  Baltimore  the  grain  Is  transferred 
through  water-front  elevators  direct  to  tbe  ships,  the  same  as  at 
Boston.  Grain  moves  to  Boston  over  tbe  Boston  tt  Albany  or 
the  Boston  h  Maine.  When  It  Is  exported  by  steamships  docking 
at  other  terminals  In  the  harbor,  the  ship  Is  shifted  at  the  expense 
of  tbe  steamship  company  or  the  shipper. 

Boston  versus  New  York :  The  rates  on  ez-Iake  grain  from  Bxiflalo 
to  Boston  and  New  York  are  the  aame,  16.17  centa.  Thla  includes 
a  charge  of  1  cent  per  bushel  for  hawrtUng  through  the  lake  ele- 
vators and  a  similar  charge  for  handling  through  the  water-front 
elevators  at  the  porta.  At  New  York  the  Erie  makes  an  allowance 
to  a  subsidiary  for  lighterage  of  3  cents  per  100  pounds,  or  00  centa 
per  ton.  Complalnanta  regard  this  as  a  fair  ll^terage  cost  fo» 
grain,  considering  the  much  greater  coats  shown  by  New  Jersey 
on  other  trafflc.  The  floating  elevator  also  receives  1  cent  per 
bushel  for  transferring  the  gnsln  from  the  lighters  to  the  ship, 
but  this  charge  Is  borne  by  the  shipper  and  does  not  come  out 
of  the  earrler'a  llne-hlul  reventie.  Deducting  1  cent  per  bushel 
for  elevation  at  the  lidce  elevators  on  trafflc  to  both  porta,  and  3 
centa  for  lighterage  at  New  York,  the  net  rates  are  103  centa  to 
New  York  and  13.5  centa  to  Boston.*  These  rates  yield  the  New 
York  Central  4.8  mills  per  ton-mlle  for  Ita  distance  of  438  miles  to 
Mew  York,  compared  with  5.5  mills  per  ton-mlle  for  494  miles  to 
Boston.  The  ton-mlle  yield  to  Boston  Is  115  per  cent  of  that  to 
New  York,  although  It  should  normally  be  less  for  the  longer  haul. 
The  car-mile  earnings,  based  on  80,000  pounds  per  car,  are  19.2 
centa  to  New  York  pnd  22  centa  to  Boston.  A  somewhat  similar 
showing  Is  made  with  respect  to  trafflc  moving  over  other  lines 
and  respecting  tbe  rates  from  Oswego,  which  are  13  centa  under 
Buffalo  to  both  porta. 

Port  differentials:  The  rates  on  ex-lake  grain  from  Buffalo  to 
Philadelphia  and  Baltimore  are  0.5  cent  lower  than  to  New  York 
and  Boston.  The  short-line  distances  are  479  miles  to  Boston, 
411  miles  to  New  York,  431  miles  to  Philadelphia,  and  408  miles 
to  Baltimore.  In  the  Boston  Maritime  case,  the  original  report 
found  that  there  could  be  no  undue  prejudice  to  Boston  with 
respect  to  these  rates,  because  those  to  Boston  are  controlled  by 
different  lines  from  those  to  Baltimore  and  Philadelphia.    It  was 


evidence  regarding  the  cost  of  service  to  and  from  Boston 
as  eooapared  with  New  York  was  given  by  a  witness  who  was 
former  comptroller  of  the  United  States  Railroad  AdmlnlstraUon 
and  wfco  has  had  constderabia  experience  with  ooat  accountlns 
as  a  railroad  «***<.>»  i  "** 


**  C<nnplalnanta  quote  from  the  Port  Series  No.  2,  Issued  Jointly 
by  the  War  Department  and  the  Shipping  Board,  as  follows: 

"  More  vessels  may  be  attracted  to  Boston  through  the  restora- 
tion of  the  through  export  trafflc,  and  particularly  the  rapidly 
dying  grain  trade.  Grain  and  flour  are  important  to  Boston's 
success  as  a  port,  because  they  are  the  only  heavy  commodities 
normally  available  for  shipment  in  large  quantities  to  the  European 
countries  from  which  Boston's  importa  are  largely  received.  The 
restoration  of  the  grain  trade,  however,  is  apparently  dependent 
upon  a  rate  sltuaticn  which  will  place  this  port  upon  a  more 
favorable  baais." 

**An  additional  1  cent  per  bushel  should  be  dedxicted  for  pass- 
ing the  grain  through  the  water-front  elcfvators  at  both  porta,  but 
this  was  not  done  In  complainant's  computation.  It  would  simply 
make  the  net  rates  tblt  much  lower  to  both  poets. 


stated  that  thla  -situation  might  be  corrected  by  exercise  of  the 
minimum  rata  power,  but  complalnanta  bad  not  Invoked  the 
exercise  of  that  power.  The  view  was  expressed,  however,  "that 
no  adequate  reason  exista  for  port  differentials  In  favor  of  Phila- 
delphia and  Baltimore  In  the  case  of  the  ex-lake  rates  on  grain 
in  bulk  from  Buffalo  for  export."  Upon  further  hearing,  128 
I.  C.  C.  199,  complalnanta  did  Invoke  exercise  of  the  mlnlmxun 
rate  power,  but  the  evidence  was  found  Insufflclent  to  warrant  Ita 
exercise.  The  following  ooncluslons  were  reached  by  the  oom- 
mlsslon  at  page  315: 

"  The  situation  may  be  sununed  up,  then,  as  follows: 
"If  we  were  to  prescribe  maximum  or  minimum  reasonsbte 
export  rates  on  ex-lake  grain  from  Buffalo,  we  would  In  eltbw 
case  preecribe  identical  rates  to  New  York,  Philadelphia,  and  Balti- 
more, confining  such  rates  to  the  service  ending  with  tbe  apotting 
of  the  car  at  the  water-front  elevator  and  reqtdrlng  any  further 
terminal  service  to  be  covered  by  a  special  charge  or  chafges. 
We  would  further  find  that  the  same  rate  might  lawfully  be 
established  and  maintained  to  Boston.  The  rectxd,  in  our  opinion, 
amply  Justifies  such  conclxislons.  But  it  has  not  been  shown  that 
the  present  rates  are  higher  than  maximum  reasonable  ratea  or 
lowM  than  mtnim^^m  reasonable  rates,  nor  does  tbe  record  enable 
us  to  determine  what  the  maximum  and  minimum  llmita  of 
reasonableness  would  be.  Nor  does  the  record  warrant  a  finding 
at  undue  preference  and  prejudice  under  section  8.  Tha  conclu- 
sion is  inevitable  that  the  present  ratea  are  not  unlawful." 

The  present  record  does  not  warrant  any  different  ooadustons 
from  thoae  above  quoted. 

o-s.  BARS  rxoM  am>  to  nkw  DfCLam 
New  England  trafflc:  Aside  from  ex -lake  grain  and  ita  produeta. 
Boston's  water-borne  commerce  originates  at  or  Is  destined  to  points 
mainly  In  New  England.  This  Is  one  of  the  leading  manufactur- 
ing areas  of  the  country  and  produces  a  large  volume  of  exporta. 
Even  the  export  trafflc  from  New  England  polnta  moves  much 
more  via  New  York  than  Boston.  A  survey  of  New  Eoigland's 
foreign  trade  by  the  United  States  Department  of  Conuneroe  dis- 
closes that  approximately  65  per  cent  of  New  England's  exporta  of 
manufactured  producta  In  1928  moved  via  New  York  and  leas  than 
14  per  cent  via  Boston,  the  balance  moving  principally  by  raU  to 
Canada.  The  great  preponderance  of  the  movement  via  New 
York  Lb  attributed  largely  to  the  more  frequent  sailings  from  that 
port,  but  lighterage  is  also  an  important  factor  in  conjunction 
with  the  switching  charges  and  expense  of  shifting  vessels  at 
Boston.  New  England  shlppov  represented  by  complalnanta'  wit- 
nesses who  now  ship  most  of  their  trafflc  via  New  York  would 
prefer  to  ship  more  of  it  via  Boston  if  tbey  could  do  so  on  as 
favorable  a  b«sla. 

Comparisons  of  net  rates:  Complalnanta  compare  the  rates  on 
carload  trafflc  between  New  England  polnta  and  Boston  versus  Mew 
York  after  deducting  the  special  terminal  costa  hereinbefore  men- 
tioned: that  la,  the  average  cost  of  lighterage  at  Mew  York  and 
the  cost  of  loading  or  unloading  the  cars  at  Boston.  These  com- 
parisons are  based  on  the  rates  in  effect  at  the  time  of  the  bear- 
ings but  would  not  be  materially  affected  by  substituting  ths  new 
class  rates.  For  example,  on  lard  con^mund  and  substitutes  from 
Plttafleld.  Mass.,  a  commodity  rate  of  16  centa  applies  over  the 
Boston  ft  Albany  in  connection  with  the  New  York  Central  to  New 
York  lighterage  polnta,  163  mUes.  while  the  fifth-class  rate  of 
23  5  centa  Is  applicable  over  the  Boston  ft  Albany  to  Boston.  161 
miles.  After  deducting  ths  New  York  Central's  cost  of  lighterage, 
the  net  rata  to  New  York  is  only  83  centa  compared  with  a  net 
rate  of  23.1  centa  to  Boaton  for  a  shorter  distance.  On  cotton- 
piece  goods  from  Chlcopee.  Mass.,  a  commodity  rate  of  36.6  centa 
applies  over  the  Boston  ft  Maine  In  connection  with  the  Mew 
Haven  to  New  York  lighterage  polnta.  184  mUes.  while  the  third- 
class  rate  of  39  centa  applies  over  the  Boston  ft  Maine  to  Boston. 
118  miles.  After  deducting  the  New  Haven's  lighterage  cost  ths 
net  rate  of  18.5  centa  to  New  York  Is  less  than  one-half  of  the 
net  rate  of  38.6  centa  to  Boston  for  a  shorter  distance.  On  dried 
beet  pulp  to  Springfield,  Mass.,  the  New  Haven  maintains  a  com- 
modity rate  of  14.5  centa  from  New  York  lighterage  polnta.  131 
mUes.  compared  with  a  rate  of  16  centa  applicable  over  the  Boston 
ft  Albany  from  Boston.  98  miles.  The  routes  are  different  here, 
but  the  rate  from  New  York  is  only  80  per  cent  of  the  New 
Haven's  lighterage  cost.  On  hemp  to  Ludlow,  Mass.,  there  Is  a 
commodity  rate  of  17.5  centa  from  New  York  lighterage  polnta 
over  the  West  Shore  and  Boston  ft  Albany,  248  mUes.  compared 
with  the  fifth -class  rate  of  16  cents  applicable  from  Boston  over 
the  Boston  ft  Albany,  93  mUes.  After  deducting  the  lighterage 
cost  the  net  rate  of  6.5  cento  from  New  York  for  248  miles  U 
less  than  one-half  of  the  net  rate  of  15.6  cents  from  Boston  for 
93  miles.  The  foregoing  are  Illustrative  of  numerous  similar  com- 
parisons. They  show  that  after  deducting  the  average  cost  of 
lighterage  the  net  rates  to  or  frcan  Mew  York  are  out  of  all 
proportion  to  those  to  or  from  Boston. 

Percentages  of  first  class:  Complalnanta  also  9bow  that  the 
commodity  rates  maintained  by  the  New  Haven  to  and  from  New 
York  on  export  and  import  trafflc  are  in  numerous  Instances  a 
lower  percentage  of  the  first-class  rates  than  are  the  class  rates 
applicable  on  the  same  commodities  to  and  from  Boston.  Tbese 
compartsons  are  based  on  tbe  new  class  rates  under  the  Eastern 
Class  Bate  case,  and  the  distances  used  to  or  from  Mew  York 
are  those  to  or  from  Harlem  River  plus  40  miles.  For  example. 
on  cordage,  rope,  and  twine  from  North  Plymouth.  Mass..  there  U 
a  commodity  rate  of  313  centa  to  Mew  York.  370  miles,  a^tlcb  la 
24.4  per  cent  of  first  cUas;  wbUs  tbs  fifth-cUsa  rats  of  14  cents 
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•pplteahto  to  BcMton.  $9  mfka.  »b  n  pm  MBt  cf  am  clan.  B  «b« 
r»t«  to  »o»top  ««r«  um  mum  pwiUBttt  of  Siat  cImb  ••  tlNd  to 
•Mmw  Tork  It  vouM  to  10  ceau.  or  4  oMita  Imm  than  tb*  praacnt 
rftU.  On  tb*  MOM  artlelM  from  N*w  Bcdfortl.  !!■■.  Umt*  la  alao 
a  oomMOtfMf  ml*  of  31  .  o*au  to  New  Toft.  M>  allaa.  whlcii 
to  M.4  pv  «hU  of  tnt  ciM*:  vhlto  tb«  flftb-claM  nto  of  16  ccnti 
•>  ml]««.  U  »4  p«-  cent  of  flnt  cUa*.  IT  tbe  rmt«  to 
tta*  uBM  perc«atag«  of  tu^  elmm  ••  that  to  New 
Tack.  It  would  b«  11^  n—ta,  or  4^  cvnta  leaa  tban  the  praaent 
rate  On  jute  7am  to  TbooipiMmTllle.  Cotm,  tiMra  ta  a  commodity 
rau  of  25  oeata  from  New  Tork.  183  mUaa.  which  to  MT  per  cent 
d  flrat  ntoaa;  white  the  fourth-«laaa  rate  oC  S4  cenU  applicable 
tram  Woaloto.  144  mllea.  la  A0.7  per  cent  ot  ftrst  claaa.  U  tbe  rate 
tmm  Boaton  ware  tbe  aame  percentace  of  first  claaa  aa  that  from 
Mew  Tork  It  would  be  23  centa,  or  11  cenU  leaa  than  the  praaent 
m*.  Tbe  forcfolnc  are  llluaUatlve  of  other  oamparlaona  ot  a 
ilBiltor  nature.  In  each  Inatarace  the  ratea  to  or  from  New  Tork 
tachjde  Ucbtenfa.  Tbe  averace  ooat  of  that  aerrloe  ranclng  trom 
74  to  M  per  cent  of  the  above  ratee  to  or  from  New  Tork  baa  not 
beato  deducted  in  tbeaa  comperlaona. 

■allef  aoucht:  In  view  of  tbe  competmre  attuatloa  aa  between 
aplalnanta  urge  that  the  rate 
tween  ■aatoo  and  New  Tork  on  traOc  from  and  to 
abould  not  be  any  more  favorable  to  New  Tork  than  under  tbe 
flrat-claaa  ratea.  plua  a  reaaonable  charge  for  Ugbterage  where 
that  aerrloe  to  partermed.  Tbe  ratea  on  water-borne  traOe  to  or 
trom  Boaton  Iwilitde  loadtnc  or  im loading  of  the  car  00  the  pier. 
wbUe  the  ratea  to  or  from  pier  stattona  aat  nil  by  car  float  at 
New  Tork  alao  Include  loadli^  or  unloading  of  the  car  Com- 
plalnanto  urge  that  Ugbterage  to  an  entirely  dtatlnct  aerrlce. 
which  la  al  special  valxie  to  abtppera  and  ateamahlp  companies 
but  unusually  sxpenatve  for  the  railroads.  Tbe  record  affords 
support  for  theee  eontenUons. 

Claaa  Rate  eaae:  As  prcTioualy  Indicated,  the  record  in 
with  raapect  to  tbe  ooata  of  lighterage  and  car -float 

rfie*  at  New  Tork  to  very  mtieh  more  comprehensive  than  that 
lb*  IMIOTB  Claaa  Rate  case,  which  waa  decided  without  preju- 
to  the  eonelUBlona  which  might  be  reached  In  these  caaea. 
In  that  caae  the  New  England  acale  was  prescribed  for  applica- 
tion to  and  from  New  Tork  baaed  on  the  dtstancea  to  and  from 
Harlem  Rtver  plua  40  mllea  or  the  dlstanoaa  to  and  trom  Spuyten 
Duy^ill  plus  10  miles.  This  makes  the  New  Haven's  ratea  to  and 
from  tto  pier  atattona  and  for  lighterage  dellverlea  higher  than 
Uioaa  to  and  trom  lU  Harlem  River  terminal;  bat  the  New  Tork 
l**  rata*  to  and  from  Ita  rail  termlnala  on  Manhattan  alao 
to  and  from  Ita  pier  stations  and  for  lighterage  deliveries. 
The  40  mllea  allowed  over  Harlem  River  adda  from  3  to  6  centa 
to  the  fourth-class  rates,  from  3  to  4  cenU  to  tbe  tmh-clase 
rates,  and  from  1  to  8  cents  to  the  slxth-daaa  ratea.  These  addl- 
ttoaa  are  not  far  out  of  line  wlQi  the  New  Haven's  shore- to- sbora 
for  the  car-float  service  to  and  from  Ita  pier  stations.  whMh 
•1.07  per  ton.  or  about  5  cents  per  100  poonda;  but  they 
ara  enttraly  inadequate  to  cover  tta  oorreapaadlBf  ooat  for  llght- 
••••  of  $231  per  ton.  or  about  14.5  cents  per  100  pounds  When 
ttoa  aapauaa  of  tranaferrtng  the  freight  between  car  and  lighter 
and  between  Ughtar  and  ptor  or  ablp  to  added  to  the  shore-to- 
sbore  coats  the  New  Haven's  ta*al  lighterage  cosu  are  53  00  per 
tato  oa  westbound  trafle  and  03.79  on  eastbound  traiflc.  or  18  and 
ItJi  eanta  per  100  poonda.  reapectlvely  Tbe  difference  between 
■to—  eoaca  for  lighterage  and  car  floa^taga  to  or  from  ptor  ata- 
tttoM  to  too  striking  to  be  Ignored.  It  may  be  compared  with  the 
difference  of  T  oenu  between  the  flfth-daaa  ratea  of  30  centa  for 
100  mll«e  and  37  oenU  for  300  miles  and  with  the  difference  of 
13  aento  between  the  flfth-daaa  ratea  of  30  cenU  for  100  mllea 
and  S3  cento  for  SOO  miles  under  the  Eastern  Class  Rate  case. 

The  praaent  record  shows  that  tbe  cost  of  lighterage  haa  become 
a  matter  of  vary  great  coooem  to  the  New  Haven  It  has 
Inatructed  Ito  aganto  to  aoUclt  the  routing  of  lighterage  freight 
bj  Ito  Sound  ateamahlp  Itnee.  These  llnea  dock  on  the  west  side 
of  Manhattan  and  do  not  Ughtor  local  trafflc.  Thto  also  makes 
a  mora  aeonooitoal  Ugbterage  operation  for  export  and  Import 
tratght. 

^Oallke  tbe  claaa  ratea.  commodity  ratea  between  New  Tork  and 
llew  England  geaaraUy  recognize  a  difference  between  dellverlee  at 
nniar  atotlona  in  Manhattan  or  Brooklyn  and  lighterage  dellv- 
•rtoa.  the  latter  being  from  1^  to  5.5  cento  higher  than  the 
former  In  moat  Inatanciw.  A  aeparate  charge  for  lighterage  hi 
connertloo  with  both  claaa  and  commodity  ratea  would  not  only 
uniformity  but  It  would  tend  to  dlacourage  use  of  the 
Ugbtatage  service  where  delivery  oould  be  taken  through 
*— *  ear>float  facUlttoa. 
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Tba  Uaitad  Prult  Oo.>  pier  at  Boaton  doea  not  have 
any  dlraet  raU  conaactkm.  Bananaa  are  handled  from  thto  pier 
bf  cakT  float  to  the  Boaton  tt  Maine  and  New  Haven  tarmlaato 
llUp—aoto  for  the  Boaton  *  Albany  are  handled  In  the  same  way 
Mvmiflh  the  New  Haven.  A  separato  charge  of  •050  per  car  to 
■Mto  by  the  rallroada  for  the  ear-fk)at  aervtce.  This  charge  to 
abaorbed  on  ahlpmento  to  polnto  weat  of  the  Hudson  River  or 
north  of  the  Canadian  border,  but  only  about  4  per  cent  of  the 
■Bvemant  to  to  that  territory.  On  the  remaining  94  per  cent  of 
Mm  movement  to  polnto  to  New  England  the  car-float  charge  of 
tfl-M  par  car  to  aaaaaaad   In   addition   to  the   ratee  from  Boaton. 


Oomntolnanto  compare  tbe  carload  ratea  on  h«w.«..^  trom  Boston 


England  pototo  aa  toUowm 


It  will  be  noCed  that  although  tbe  rtlatonoea  are  conalderably 
leaa  trom  Boston,  tbe  ratea  are  either  the  aame  or  only  a  little 
higher  from  New  Tork.  The  ratea  from  New  Tork  include  llght- 
arage  or  car  floatage  In  Itou  of  Ughteraga.  whlto  an  additional 
charge  of  •6.50  per  car  appllee  for  car  floataca  on  shlpmenta  trom 
Boston.  This  situation  dearly  operates  to  the  disadvantage  of 
tbe  port  of  Boaton. 

Vegetable  oUa:  At  Boston  vagetabto  oOa  are  pumped  trom  tha 
ablp  direct  to  tank  cars.  At  New  Tork  such  oUs  are  pmnped 
trom  tbe  ship  to  tank  bargee  which  proceed  to  the  rail  terminal 
and  the  oUa  are  then  pumped  from  the  bargee  to  tank  cara. 
The  rallroada  make  an  ailowanoe  to  the  shippers  for  thto  service 
ot  6JI  cento  per  100  pounds,  but  3  cento  of  thto  amount  to 
charged  back  for  aarvloaa  performed  by  the  railroads  In  trana- 
faatBC  tt*  oA  baiVMa  bd^  bnd  cars,  ao  tbe  net  amount  paid 
by  tba  lattraadB  to  tbe  ahlppaaa  to  4.5  cento.  Pormerly  there  waa 
quite  a  movemant  of  vegetable  oUa  through  the  port  of  Boaton 
to  Toronto  and  Hamilton.  Ontario.  Canada,  The  rate  trom 
Boaton  waa  30  oento  aa  compared  with  34.5  oento  from  New 
Tork.  or  a  difference  of  4JI  centa.  It  wUl  be  noted  that  thto  rato 
difference  just  offset  the  net  allowance  at  New  Tork.  In  April. 
1931.  the  rate  from  New  Tork  was  reduced  to  80  cents,  and  tha 
movement  through  Boaton  atopped. 

Lumbar:  At  Boaton  lumber  arriving  by  water  to  loaded  Into 
the  cars  by  the  ahlppera  without  expenae  to  the  rallroada.  At 
Philadelphia  and  Baltimore  the  ooet  of  loading  lumber  to 
abaorbed  by  the  rallroada  where  they  receive  a  revenue  of  not 
leaa  than  9  cento  per  IM  peunda.  The  rallroada  aervlng  the 
ports  of  Phlladelphto  and  Baltimore  are  different  trom  thoee 
serving  Boaton.  Moreover.  It  to  doubtful  whether  there  to  any 
competition  between  theae  porto  with  reapact  to  the  lumber 
traffic.  It  doea  not  appear,  therefore,  that  an  order  requiring 
the  rallroada  to  make  a  charge  for  i^'^^^'^g  lumber  at  °*"1'tit 
delphto  and  Baltimore  would   benefit  the  port  of  Boaton. 

o-ie.  DncLon  or  thb  roar  or  aoaroN 

Total  tonnage:  Ifntirlthatandlat  Beaton's  natural  advant 
aa  a  port  and  Ito  tacUlUea  tor  dliaet  and  eoononUcal  Intercl 
between  rail  and  ship.  Ite  oommeroe  haa  not  kept  pace  with  the 
other  North  AUantle  porto  and  eapeclaUy  New  Tork.  WhUe 
Beaton's  total  water-borne  coouneroe  has  abown  some  Increaae. 
It  haa  not  been  as  great  aa  that  of  New  Tork  or  tbe  country  aa° 
a  whole,  ^ir  example,  from  1023  to  1939  the  total  water-borne 
oommaree  of  the  United  States  increaaed  38J  per  cent,  while 
that  ot  New  Tork  Increaaed  35.8  per  cent,  and  Boaton  Increaaed 
only  16  1  per  cent.  Boston's  rate  of  Increase  was  alao  lees  than 
that  of  Philadelphia  and  Baltlnvwe.  The'  Increase  at  Boaton  waa 
due  largely  to  petroleum  and  coal  which  are  not  general  cargo 
and  therefore  do  not  attract  general-cargo  ahlpa. 

Dlvtolon  ot  tonnata:  Boeton  haa  decreased  while  Mew  Tork 
steadily  Incieaaad  tto  proportion  of  the  totol  foreign  oommeroe, 
Por  example.  In  1023  the  combined  foreign  commerce  of  the  two 
porte  amounted  to  37,000.000  toos.  of  which  New  Tork  had 
33.763.000  tons«  or  94  per  cent,  and  Boston  had  4.357,000  tons,  or 
16  per  cent.  Seven  years  toter.  In  1939.  their  combined  foreign 
commerce  waa  38.908.000  tons,  of  which  New  Tork  had  37.177.000 
tons,  or  01  per  omt,  and  Boeton  had  3.735.000  tons,  or  0  per  cent. 
It  will  be  noted  that  New  Tork's  proportion  of  the  total  tonnage 
Increased  7  par  cent  while  Boaton  had  a  correaponding  decreaaa. 
Prom  1023  to  1039  New  Tork  alao  Increaaed  Ito  proportion  of  the 
total  foreign  commerce  ot  the  Ave  North  AUantle  porto  from  6d 
to  00  per  cent.  In  1923  New  Tork  handled  95  per  cent  and  in 
1929  Ito  ftroportlon  waa  97  per  cent  of  tbe  total  exporto  through 
the  porto  of  New  Tork  and  Boston. 

Bntrancea  and  clearancee:  The  veaael  entranoea  and  clearancea 
through  the  Maaaarhiiaetts  and  New  Tork  cuatoma  dlatricto  alao 
4tocloae  that  Boeton  baa  not  kept  pace  with  New  Tork  either  In 
M^MCt  to  the  numbnr  «f  veaaeto  or  the  tonnage  carried.  Por 
example.  In  1900  the  number  of  eeaaeto  entered  through  the 
Masaachusette  district  was  53  per  cent  of  those  through  the  New 
Tork  dlatnct.  but  In  1910  thto  ratio  had  dedlned  to  43  per  cent, 
and  in  1938  to  33  per  cent.  Ukewtoe.  In  1900  the  tonnage  entered 
through  the  Maaaachuaetts  district  waa  27  per  cent  of  tha  through 
the  New  Tork  dtotrlct.  but  in  1910  thto  ratto  had  declined  to  21 
per  cent,  and  In  1938  to  19  per  cent.  With  raapect  to  veaael  clear* 
*nce«.  the  ratio  of  Maasachusetto  to  New  Tork  declined  trom  SO 
per  cent  In  1900  to  31  per  cent  In  1938.  and  tte  •oanage  raUo  aM 
declined  from  35  to  13  per  cent  during  the  same  period.  { 

Export  tonnage:  The  decline  of  tbe  port  of  Boaton  to  eapeclalli 
noticeable  with  reapect  to  Ito  export  commerce.  Prom  an  average 
of  901404  tana  annually  during  the  10  years  trom  1906  to  1914. 
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inclusive.  Boston's  ezporU  declined  to  an  average  of  413.917  tons 
annually  during  the  10  years  trom  1920  to  1929,  inelualve.  During 
tbaae  aame  periods  New  Tork's  export  commerce  Increaaed  tronx  an 
average  of  7,596,237  to  11.641.792  tons  per  year.  Using  the  average 
tonnage  per  annum  dvu'lng  the  10  years  from  1905  to  1914  as  100 
per  cent.  Boaton's  export  tonnage  declined  to  S5i>  per  cent  In  1920 
and  30.6  per  cent  In  1939,  while  New  Tork's  tonnage  Increased  to 
132.3  per  cent  In  1920  and  146.6  per  cent  In  1929.  The  correspond- 
ing figures  tor  Philadelphia  and  Baltimore  show  that  their  ton- 
nage Increased  In  some  years,  but  In  1929  was  72.7  per  cent  for 
Philadelphia  and  75.1  per  cent  tor  Baltimore  ot  the  10-year 
average. 

Value  ot  exporto:  The  decline  In  Boaton's  expcvto  and  Increase 
In  those  ot  New  Tork  Is  also  shown  by  a  comparison  ot  the  values 
of  the  domeatlc  merchandise  exported  through  the  customs  dto- 
trtcto  ot  Massachuaetto  and  New  Tork.  aa  tollowa: 

Valuer  of  export*  of  domestic  merchandise  through  eustofns  dis- 
tricts of  New  Tork  and  Massachusetts,  years  ended  on  dates 
thou/n 


JuDeSn.  itoi — .- 

June  30. 1900 - 

JumW,  1910 _ .- 

Dsc  31,  1930. i- 

Pec  Jl.  1931 1- 

Psc.  31.  1935. i- 

D«c.  31.  198lw 

Dsc.  31. 1987 i. 

Dec.  31.  1»M- 1- 


M SBsachuaetto       New  York 


•70, 719.  S17 

iiao^ioao 

(Si,  346,  499 
182,80«i,127 
4^  209, 119 
45,001.143 
30,186,338 
38,0%  576 
43,038,290 


9337,806,277 
607,93a*7fl 
634.288,230 
3,204.788,339 
1,618,008,798 
1.740,841,173 
1,631,154,036 
1,680,143,316 
1.731,488,298 


It  Will  be  noted  that  the  valuea  ot  the  exporto  through  the 
MaaaachuaetU  customs  district  In  the  years  since  1920  are  con- 
siderably less  than  In  the  earlier  years,  while  those  through  the 
New  Tork  customs  district  have  been  much  greater  In  recent  years 
than  m  the  years  prior  to  1930.  In  the  year  ended  June  30,  1900, 
the  ratio  ot  Massachusetts  to  New  Tork  was  approximately  1  to  5. 
while  In  1928  It  was  about  1  to  40. 

Oram  trafflc:  The  decline  ot  Boston's  export  commerce  to  moat 
serious  with  respect  to  the  grain  trafflc.  Thto  has  dedlned  from 
between  30.000.000  and  35,000.000  busheto  annually  trom  1898  to 
1901.  inclusive,  to  approximately  3,000,000  bushels  annually  from 
1925  to  1928.  Inclusive.  During  the  10  years  from  1005  to  1914, 
Inclusive.  Boston's  exports  of  grain  averaged  16.345.165  bushels  per 
year,  and  during  the  10  years  from  1920  to  1929,  Inclusive,  thto 
average  dropped  to  6.390,029  bushels.  For  the  same  10-year  periods, 
New  York's  exports  of  grain  Increased  from  an  average  of  44,- 
339.375  busheto  to  99.308.186  bushels.  Phlladelphto  alao  Increased 
trom  an  average  of  :7.496,181  to  30,539.999  busheto,  and  Baltimore 
Increased  trom  27.885,359  to  39.003.925  bushels.  New  Tork's  In- 
crease amounted  to  124  per  cent,  while  those  ot  Phlladelphto  and 
Baltimore  amounted  to  76  and  40  per  cent,  respectively,  and 
Boston's  decrease  amounted  to  61  per  cent.  There  has  been  a 
falling  off  in  the  exporto  of  grain  through  all  the  porte  In  the  last 
tew  years,  but  the  above-mentioned  10-year  averages  seem  to 
afford  a  fair  picture  of  the  relative  trend  ot  the  various  porto  over 
a  period  ot  years. 

Boston  a  port  of  call:  In  recent  years  Boaton  haa  gradually 
become  a  mere  port  ot  call.  Steamships  arriving  there  can  not 
obtain  sufficient  cargo  tor  the  return  voyage  and  proceed  to  other 
porto  for  additional  cargo.  Thto  adds  between  10  and  12  days  to 
the  12  to  14  days  required  for  direct  service.  The  tonnage  now 
avallabto  at  Boston  Justifles  direct  service  to  and  from  but  tew 
foreign  ports.  On  the  other  hand.  90  per  cent  ot  New  York's 
sailings  are  direct  wltlwut  calling  at  other  ports.  The  fact  that 
Boeton  to  generally  the  first  port  ot  call  may  In  part  account  tor 
Ito  import  commerce  not  having  suffered  ao  much  aa  Ito  export 
commerce.  In  the  representative  month.  November,  1929,  veasels 
in  the  foreign  trade  loaded  outbound  trom  Boeton  only  85  per 
cent  of  their  Inbound  tonnage  for  that  port.  It  greater  outbound 
tonnage  were  avaltoble  at  Boaton,  however.  It  would  naturally  be 
accorded  direct  service  to  more  foreign  ptxts. 

Diversion  of  shipa:  Steamships  scheduled  to  call  at  Boston  are 
frequently  ordered  by  radio  to  omit  calling  at  that  port  and  pro- 
ceed direct  to  New  Tork.  In  auch  cases  the  cargo  consigned  to 
Boston  Is  vuiloaded  at  New  Tork  and  forwarded  to  Boeton  either 
by  raU  or  coastwise  line.  The  consignee  to  allowed  only  48  hours' 
tree  time  where  the  freight  arrives  by  rail,  whereas  he  would  be 
allowed  six  days'  free  time  on  the  docks  If  the  ship  called  at  Boston. 
Each  ship  diverted  from  Boston  would  leave  In  the  port  at  least 
•  1,500  for  stevedoring,  checking,  pilotage,  towage,  and  various  fees. 
Approximately  50  steamships  of  several  lines  were  so  diverted  from 
Boston  m  1929,  and  114  steamships  In  the  year  ending  June  30, 
1930.  It  there  had  been  a  charge  tor  lighterage  at  New  Tork, 
many  of  these  ahlpa  would  probably  have  found  It  more  economical 
to  call  at  Boaton. 

Lighterage  a  factor:  The  decline  of  the  port  of  Boston  as  com- 
pared with  New  York  has  been  due  to  various  factors,  but  un- 
doubtedly tree  lighterage  has  been  one  ot  the  moat  important 
factors  in  helping  New  York.  If  a  charge  were  made  tor  lighter- 
age at  New  York.  Boston's  natural  advantages  and  facilities  for 
direct  interchange  would  natiirally  attract  more  tonnage,  and 
the  ships  always  go  where  tbe  tonnage  to  avallabla. 
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The  Boston  complaint  to  In  harmony  with  the  New  Jeraey  ea«B« 
plaints  In  seeking  the  establishment  ot  separate  charges  tor  the 
terminal  services  at  New  Tork.  The  evidence,  however.  Indicates 
that  Boston  to  primarily  Interested  In  sectiring  a  se(>arate  charge 
for  lighterage  to  and  from  steamships  on  their  piers.  It  to  also 
Interested  In  securing  separate  charges  for  car  floatage  and  truck- 
ing when  those  services  are  performed  In  lieu  of  lighterage  to  and 
from  steamshlf>s  on  their  piers.  But  Ito  complaint  does  not  apply 
to  the  local  trafflc  having  origin  or  destination  In  New  Tork,  vrhlcb 
constitutes  the  bulk  of  the  trafflc  handled  through  the  pier  sta- 
tions and  off -track  stations.  About  the  only  trafllc  handled 
through  those  stations  which  Is  covered  by  the  Boston  complaint 
to  less-than-carload  trafflc.  Such  trafflc  is  now  generally  subject 
to  separate  charges  If  lightered,  and  when  car  floated  to  or  from 
pier  stations  must  be  trucked  by  the  shipper  between  the  pier  sta- 
tion and  steamship  pier  unless  covered  by  through  billing.  Bos- 
ton, therefore,  does  not  appear  to  have  much,  if  any,  Interest  in 
the  establishment  of  separate  charges  for  car  floatage  or  trucking 
to  and  from  regular  stations  or  team  tracks. 

The  Boeton  complalnanto  do  not  advocate  the  dlacontlnuanoe 
ot  lighterage  at  New  York,  but  they  urge  that  It  Is  a  distinctly 
different  service,  which  should  be  charged  for  separately  so  that 
the  charges  will  be  borne  by  those  who  tise  the  service.  They 
praint  out  that  the  failure  to  do  so  mtut  burden  other  trafflc,  be- 
cause the  lighterage  costo  constitute  such  a  large  proportion  ot 
the  rates,  especially  to  and  from  New  Engtond.  While  complaln- 
anto ask  for  a  charge  reflecting  the  cost  of  the  service,  they  ap- 
parently recognize  that  It  may  not  be  practical  to  reflect  the 
entire  cost  In  all  cases.  It  Is  pointed  out  that  separately  estab- 
lished charges  now  apply  for  switching  to  or  from  piers  not 
reached  by  the  line-haul  carrier  at  Boston.  A  separate  charge  for 
lighterage  and  car  floatage  or  trucking  In  lieu  thereof  would 
remove  the  alleged  undue  prejudice  by  reason  ot  such  swltohlng 
charges,  also  that  resulting  from  the  split-delivery  system,  the 
storage-ln-translt  provision,  the  car  floatage  of  bananas,  and  other 
situations  hereinbefore  mentioned. 

While  the  Boston  complaint  asks  the  estebllshment  ot  separato 
•charges  tar  lighterage  at  other  North  Atlantic  porto,  complaln- 
anto' evidence  regarding  lighterage  was  confined  almost  entirely  to 
New  York,  and  they  introduced  no  evidence  regarding  the  coat  ot 
lighterage  at  any  other  port. 

C-13.   THS  CONSTrrtrnONAL   QTTSSnON 

Complalnanto  contend  that  the  "  concessions  **  granted  by  the 
carriers  at  New  York  violate  clause  6,  section  9,  Article  I  of  the 
United  States  Constitution,  which  provides  that: 

"  No  preference  shall  be  given  by  any  regulation  of  commerce 
or  revenue  to  the  porte  of  one  Stote  over  those  of  another." 

A  glm"'*^''  contention  was  made  by  Boston  In  the  Boston  Mari- 
time case,  with  respect  to  the  port  defferentiato.  Regarding  that 
contention  the  commission  said  at  page  543  of  the  original  report: 

"  The  complalnto  are  brought  under  the  Interstate  commerce 
act  and  Invoke  exercises  of  powers  thereby  delegated  to  us  by  Con- 
gress under  the  commerce  ctouse  of  the  Constitution.  Ctotise  S. 
section  8.  Article  I.  As  an  agency  of  Congress  we  must  assume 
that  In  laying  statutory  duties  upon  us  It  has  not  transcended 
Ito  powers." 

Complalnanto  deny  that  they  regard  the  Into'state  conunerce 
act  as  unconstitutional,  but  they  urge  that  It  should  be  so  ad- 
ministered as  not  to  violate  the  Constitution.  The  view  to  also 
expressed  that  by  reason  of  the  above-quoted  constitutional  pro- 
vision any  preference  whatsoever  of  the  porto  of  one  State  over 
those  of  another  must  be  held  to  be  an  undue  preference  under 
section  3  of  the  act.  This  apparently  contemplates  a  different 
rule  for  applying  section  3  where  the  porto  of  different  States  are 
Involved  than  would  otherwise  apply.  Such  an  application  of 
section  3  would  clearly  be  unsound. 

In  Sand.  Gravel.  Crushed  Stone,  and  SheUs  (165  I.  C.  C.  3471,  a 
dtotance  scale  was  prescribed  for  application  on  the  conunodltles 
Indicated  by  the  title  between  polnto  In  the  Southwest.  A  charge 
of  8  cente  per  ton  In  addition  to  the  scato  was  allowed  for  croaa- 
Ing  the  Mtoalaslppl  River  at  New  Orleans  and  Baton  Rouge,  La. 
In  Commission  v.  Texas  &  N.  O.  R.  Co.  (284  U.  S.  125) .  It  was  con- 
tended that  this  charge  for  crossing  the  river  gave  a  preference 
to  porte  m  Texas  over  New  Orleans  and  Baton  Rouge  In  vlototlon 
of  dause  6.  section  9.  Article  I  of  the  Constitution.  In  rejecting 
thto  contention  the  Supreme  Cotirt  said  at  page  131 : 

"  Congress,  acting  tinder  the  commerce  clause,  causes  many 
things  to  be  done  that  greatly  benefit  partlctUar  porto  and  which 
Incidentally  result  to  the  disadvantage  of  other  porto  In  the  aame 
or  neighboring  States.  The  establishing  of  porte  of  entry,  erection 
and  operation  of  lighthouses,  Improvement  of  rivers  and  harbors. 
and  the  providing  of  structures  for  the  convenient  and  economical 
handling  of  trafflc  are  examples.  Pennsylvania  v.  Wheeling  it  Bel- 
mont Bridge  Co.  (18  How.  421,  433-435).  And  see  Armour  Packing 
Co.  V.  United  States  (209  U.  8.  66,  80).  The  construction  tor 
which  appellante  contend  wotild  strip  Congress  of  much  of  the 
power  that  It  long  has  been  accustomed  to  exert  and  which  always 
has  been  held  to  have  been  granted  to  It  by  the  commerce  ctouse. 
It  to  c}ear  that  the  Constitution  does  not  forbid  the  allowance  for 
ferrying  the  Mississippi  at  Louisiana  porte." 

These  cases  must  be  decided  under  the  provisions  ot  tbe  Inter- 
state commerce  act,  which  the  Supreme  Court's  decision  shows  to 
not  affected  by  tbe  constitutional  provtoUm  invoked  by  coux- 
plalnanta. 
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'Whfl*  th«  defenre  vas  preaented  Jointly  by  tb«  defendants 
ring  New  York  Harbor  and  the  New  Tork  Interrencrm,  most  ot 
til*  wltnease*  were  called  by  the  Inteirenera.  The  evidence  !■ 
ttfewctMl  principally  to  the  New  Jersey  oomplalBts,  but  much  of 
It  al«o  appUea  to  the  Boston  complaint,  and  aooM  at  It  Is  directed 
primarily  to  that  complaint.  Among  the  matt«n  urged  In  defense 
ct  tiM  wnplainu  arc  the  so-called  unity  of  th*  port  of  Kew  York. 
rmllraad  eompetltlon.  the  New  York  SUte  cumU*.  aUeged  reason- 
•bleneea  of  tfe*  Hmt  Tork  group.  comparlMiM  with  other  terminal 
And  r^te  po«paw  tlM  New  York  Harbor  «•••  (47  I.  C.  C.  643). 
laieefmeiiti  claimed  to  have  been  made  in  reliance  on  that  de> 
clllofi.  dlvuption  of  the  rate  •tructure  that  wo«Ud  result  from 
New  Jersey's  propo— la.  the  port  dlfrerontlale.  and  ▼artova  mmM&n 
urged  in  defanaa  of  tha  |>ta  Ughteraga  practice.  For  aoaaaolanea, 
ia»ttttal  ttiimm  ralatfg  to  tbe  subjects  corerad  by  the  defense 
win  ba  wwiald—d  In  nannaalkiu  therewith.  Separate  briefs  were 
died  by  the  trunk-line  defendanU.  the  State  of  New  York  Jointly 
with  various  other  New  York  interveners,  the  Port  of  New  York 
Authority  in  the  Beaton  eaae  only,  tha  city  of  New  York,  certain  of 
tb0  contract  tsmlnala.  and  others. 

a-i.  Toter  umu  i 
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One  of  tha  grounds  moat  atroocly  vrgad  by  the  defense  Is  tha 
•Oxcalied  unity  of  the  port  of  New  York  or  the  metropolitan  dts- 
trtet.  This  unity  U  not  de&ned  but  various  matters  are  referred 
to  as  showing  lU  ealatance.  On  the  otlMr  hand.  New  Jersey 
that  thara  la  any  unity  as  to  freight  tstas. 
—laarclal  and  social  unity:  Among  the  matters  referred  to  are 
tha  entire  area  Is  commonly  referred  to  as  the  metropolitan 
dhtrict.  that  a  large  number  of  people  who  work  in  New  York 
ha«a  thalr  resldenoea  la  New  Jaraey.  that  northern  New  Jersey  1« 
tn4udsd  in  tbe  same  customs  and  immigration  dlstrlcu  as  New 
Tork.  and  that  tha  banks  of  northern  New  Jersey  do  Tmslnaw 
wHjh  tha  PMwal  KsaM^s  Bank  of  New  York.  The  regional  survey 
ipOMorad  hf  tha  RoaMl  Bage  Foundation  defined  the  metropoii- 
tMi  "raa  as  extending  into  New  Jersey  on  a  radliis  of  40  miles  from 
tha  city  hall  in  New  York.  In  making  this  deftnlUon  it  considered 
*he  araa  within  which  the  New  York  newspapers  clrc\ilate  the 
sphsra  of  service  covered  by  New  York's  retail  and  wholasale  estab- 
Uahmcnu.  the  use  afforded  New  York's  hotala  and  theaters  by  out- 
lytag  oommunltles.  and  the  rapid-transit  faclllUes  available  for 
aaiMWrters  and  others.  More  important  probably  thag  any  of  the 
fMagotng  Is  testUnony  that  throughout  the  metropolitan  district 
there  are  Industrtss  engaged  in  the  manufacture  of  the  same 
afftJBlM.  drawing  their  raw  materials  fton  the  same  soiiresa,  and 

eotncldea  with  New  Jersey's  evidence  regarding  competition  and 
Is  not  disputed. 

Tbe  Interstate  compact:  In  1917  s  Joint  commission  known  as 
the  Mew  York-New  Jersey  Port  and  Harbor  Development  Commls- 
^  I  established  by  the  legislatures  of  the  two  States.     This 
Ion  after  an  exhanatlTe  Investigation  reported  a  compre- 
plan   for   Improving   and   developing    the   port's   terminal 
I.     Its  principal  recommendations  were  that  an  automatic 
electric  system  be  constmcted  to  serve  Manhattan,  that  standard 
belt  lines  be  developed  to  serve  all  other  parts  of  the  port,  that 
railroad  and  marine  opermtTona  not  eliminated  should  be  consoli- 
dated, and  that  a  port  authority  be  created  to  carry  out  the  plan 
m  ItJl  the  legislatures  of  the  two  States  with  the  consent  of 
authorlaed  the  commissioners  to  sign  an  agreement  or 
»pact.     This  pledged  "  faithful  cooperation  In  the  future  plan- 
"  and  development  of  the  port  of  New  York."  but  it  was  ex- 
ly  provided  that  nothing  therein  should   Impair  the  powers 
at  any  munlclpaUty  to  develop  or  improve  port  and  terminal  facll- 
Itlas.    It  further  provided  for  the  creation  of  the  Port  of  New  York 
Authority,  with  the  powers  therein  enumerated.     Any  action  of 
ttWt  body  was  required  to  be  concurred  in  by  at  least  two  mem- 
h«a  trocn  each  State,  and  it  was  also  provided  that  the  governor 
at  — cb  State  could  exercise  a  veto  power  over  the  action  of  any 
tmt^mam^tmn   therefrom.     Bther   State   had   the   right   to   with- 
tnea  this  agreement  In  the  event  that  a  comprehensive  plan 
the  development  at  the  port  shoxild  not  be  adopted  by  both 
las  on   or  before   July   1.    1933.     Such   a  comprehensive  plan 
waa  adopted  In  1W2.  and  provided  certain  "principles  to  govsra 
the   development."      Among   these    were    unification   of    terminal 
»  far  as  poaslble;  the  construction  of  brldgea.  tunnels, 
highway*:    an    underground   automauc   electric    system    for 
''ittan;  and  18  belt  llnee  for  other  parts  of  the  port  district. 
authority  waa  authortaed  and  directed  to  proceed  with 
of  the  port  In  accordance  with  this  plan. 
Certain  witnsasss  for  the  defense,  including  the  acting  Oovcmor 
or  New  York  State  and  the  mayor  of  New  York  City,  expressed  the 
**"*  ^^"^  1**  *****  **  H**"  Jersey  had  violated  the  compact  in 
Bttag  and  pranevttag  tli  eontplalnt.    it  is  not  claimed  that  there 
was  any  express  agreement  regarding  the  filing  of  complalnU  or 
the  maintenance  of  the  rata  structure,  but  apparently  the  view 
expreased  is  based  mainly  on  the  pledge  to  cooperate  In  develop- 
ment of  the  iwrt.     This  can  not  fairly  be  coDstrued  as  binding 
•tthwr  at—a  to  refrain  ttota  attacking  the  rate  adjustment.    Such 
a  iioiHiiiKlluu  would  seem  to  contemplate  a  perpetuation  at  the 
existing  rataa.  mrlurtlng  situations  which  the  port  authority  Itself 
M  dlBCrtmtnatory  against  Hew  Jers^.     Ivan  U  It 


expressly  so  agreed,  that  could  not  restrlet  or  Itmlt  In 
way  tbe  |anad>ctkm  of  this  oommlsslon.* 

Brldgea  and  tunnels:  The  work  of  the  port  attthorlty  has 
most  apparent  In  Ite  fonatliailluii  and  operation  of  bridges  and 
tonneta.  It  has  built  two  kvMfH  over  the  Arthur  KiU  betweea 
New  Jersey  azul  Staten  Island,  and  it  has  about  completed  an- 
other bridge  across  the  Kill  von  Kull  between  Bayonne  and 
Staten  Island.  Tbe  aggregate  cost  at  theee  three  bridges  to  the 
date  of  the  hearing  was  •16.8SO.7a4.ao.  The  Hudson  River  vehcu- 
lar  bridge  from  One  Hundred  Seventy -eighth  Street  In  New 
York  to  Port  Lee.  N.  J.,  has  recently  been  opened  at  a  cost,  o* 
M3.123.4«a.65  to  the  end  of  1930.  The  Holland  Tunnel  under  tha 
Hudson  River  was  also  built  by  commissions  created  by  tiie  legls- 
laturaa  of  New  York  and  New  Jersey.  It  coat  •4^007.988.  which 
wae  evenly  divided  between  the  two  Btatea.  In  connection  with 
the  plea  for  the  continuance  of  fMa  Ughtarage  and  car  floatage 
on  the  ground  of  port  unity.  New  Jersey  polnta  out  that  the  ]x>rt 
authority  charges  tolls  for  the  use  of  the  bridges  and  tumiels 
under  Ite  Jurisdiction. 

Police  and  fire  protection:  In  1834  a  treaty  was  entered  Into 
between  the  States  of  New  Tork  and  New  Jersey  for  the  settle- 
ment of  a  boundary  dl^>ute.  Under  this  treaty  New  Tork  was 
given  J\irisdiction  over  the  waters  of  New  Tork  Bay,  the  Hudson 
River,  and  Kill  von  Kull.  Pursxtant  thereto  New  Tork  City  has 
always  afforded  police  and  fire  protection  over  all  theee  watera, 
InrltKllng  thoae  adjacent  to  the  New  Jeraey  shore.  This  protec- 
tion Is  afforded  through  the  marine  divisions  of  Ite  police,  and 
fire  departmente.  whose  total  coet  U  over  $1,500,000  per^  year. 
New  Tork  is  simply  complying  with  the  terms  of  the  treaty.  artUch 
also  eooferred  certain  benefite  upon  It. 

Steamship  rates:  The  defense  refers  to  the  steamship  r.itea 
being  the  same  to  and  from  both  sides  of  the  harbor,  except  siime 
of  the  latee  via  the  coastwise  lines  which  are  asaaUed  by  the 
New  JMsaj  TraOe  Advisory  Committee.  However,  it  should  be 
noted  that  the  steamship  companies  do  not  generaUy  perform 
a  pick-up  and  delivery  service  throughout  the  harbor.  a'Ml  where 
some  of  the  coastwise  and  Interooastal  lines  perform  ll^^tarjica. 
there  la  no  charge  in  some  eases,  bat  In  others  there  la  an  addi- 
tional ehargs  for  that  service.  | 

Unity  as  to  rates;  The  defense's  contentions  and  arg\unenta  re- 
garding port  \mity  seem  to  assume  that  there  is  now  a  \init}  as 
to  rates.  This  Is  far  from  correct  as  pointed  out  by  the  New  Jersey 
complainante.  Por  example.  Newark  takes  the  same  rates  as  New 
Tork  to  and  from  polnU  auira  than  100  mllaa  distant  in  trunk- 
line  territory,  but  it  must  pay  higher  rataa  than  New  York  for 
similar  distances  to  and  from  many  polnte  In  New  Sngland.  New 
J^onej  potnto  tn  the  metrc^wlltan  dlMrlct  are  generally  not  In  tha 
Hew  Tork  group  but  the  Phlladaihhla  group  with  respect  to  com- 
modity rates  to  and  from  New  BaglaLnd.  New  Tork  and  Jei-sey 
City  are  In  the  same  group  on  all-rail  trafllc  to  and  from  the 
South  and  Southweat.  but  where  the  traffic  to  and  from  the  si^me 
polnU  croescs  the  harbor  In  the  other  direction  for  movenent 
via  the  coastwise  Unes  the  Jeraey  City  rates  are  often  higher  toan 
Hew  Tork.  In  soms  Instances  New  Jersey  polnte  in  tbe  me:.ro- 
polltan  district  take  the  same  rates  as  Buffalo  and  other  polnte 
near  the  Canadian  border  on  traffic  moving  via  the  coastwise 
lines.  There  Is  also  considerable  variation  In  the  rates  for  dellv- 
ertee  by  lighter  In  different  parte  of  the  port.  For  example,  such 
deliveries  will  be  made  up  on  the  Harlem  River  without  charge  la 
addition  to  the  New  Tork  rates,  but  an  additional  charge  of  $60 
per  lighter  Is  made  to  or  from  Port  Newark.  Free  llghterag«  is 
performed  to  and  from  Port  Ivory.  Staten  Island,  but  lmm«^- 
ately  acroes  the  Arthur  Kill  at  Ellxabethport.  N.  J.,  there  Is  an 
additional  charge  of  827  per  lighter.  On  like  trafflc  from  the 
same  pctete  of  origin  there  are  eight  different  rates  for  llghteKage 
dettvailes  on  the  New  Jersey  side  of  the  port,  and  there  are  aivcn 
more  on  the  Hew  Tork  side. 

Unity  as  to  rates  would  be  promoted  rsther  than  destroyed  to? 
requiring  the  same  grouping  in  all  dlrecUons  with  a  uniform 
charge  for  lighterage  throxjghout  the  port. 

»-•.  ssTijoaa  ooMPKrmoif 

Another  of  the  grounds  iOMgly  urged  by  the  defenee  Is  obm- 
petition  between  the  vartow  railroads  serving  the  port  of  hew 
York.  It  is  contended  that  such  competlUon  neceesltate^  a  o<u>- 
tlnuance  of  the  group  adjustment. 

New  York  Central:  The  defense  regards  the  New  York  Central 
with  ite  rail  Una  down  the  west  side  of  Manhattan  as  the  domlnimt 
factor  in  the  situation.  They  refer  to  the  propoeed  tmprovemea^ 
on  that  line  as  further  strengthening  ite  position.  The  allei'ed 
dominance  of  the  New  York  Central  U  denied  by  New  Jersey  which 
pointe  out  that  it  Is  not  the  short  or  rate-making  route  except  to 
and  from  polnte  east  of  DUca.  H.  Y.  Moreover,  it  does  not  pu-- 
tldpate  in  Joint  rates  between  New  York  City  and  r  )arn  part  of 
oOdal  territory  not  served  by  Ite  Unee.  NevertlMawafcrttoBera 
located  adjaoent  to  the  ralU  of  the  New  Tork  Centrai  wonldBrnb. 
ably  use  It  in  preference  to  trucking  to  or  from  the  pMr  atatlMaa 
or  team  tracks  of  the  other  lines  wheiever  poeslbleTwhate  ver 
may  be  the  Importance  of  the  New  Tork  Central  with  respect  to 
lo^  tramc  to  and  from  Manhattan,  clearly  it  has  no  advanti«e 
ovw  the  other  Unas  with  respect  to  export.  Import,  and  ooastwiee 
traOe.    Soch  trafle  must  be  Ughtatad  «r  tnaekad  to  aad  Hum 

■  Tnddentally.  It  should  be  remembered  that  none  of  the  New 
Tork  rate  groups  roinrlde  with  the  bouiMlarlca  of  the  port-authv- 
tty  district  as  described  la  the  compaci.  * 


the  steamships  or  thetr  piers,  and  the  Hew  Tork  Central  handles 
as  much  of  it  as  possible  over  the  West  Shore. 

Manhattan  team  tracks:  The  New  Twk  Central  has  team  tracks 
In  its  Thirty-third  Street  yard  on  the  west  side  of  Manhattan. 
Most  of  the  New  Jersey  Unes  also  maintain  team  tracks  contlngu- 
ous  thereto.  The  New  York  Central  can  serve  ite  team  tracks  by 
nu.  swltehlng.  while  the  New  Jersey  lines  must  use  car  floats. 
There  Is  no  other  difference  in  the  service.  Apparently  New  Jersey 
lecognlzes  that  It  would  not  be  practical  to  require  higher  rates 
for  the  car-float  service  to  and  from  these  team  tracks  than  those 
of  the  New  York  Central,  as  It  asks  for  the  same  rate  differences 
In  favor  of  New  Jersey  with  respect  to  both  classes  of  service. 

Bronx  situation:  The  New  York  Central  maintains  four  main 
freight  BtaUons.  including  team  tracks,  in  the  Bronx.  This  Is  that 
part  of  New  York  City  north  of  the  Harlem  River.  All  of  th*  New 
Jersey  lines,  except  the  West  Shore,  also  maintain  team  track  or 
nier  stations  on  the  Harlem  River.  The  latter  faclUtles.  which  are 
served  by  car  float,  compete  with  the  New  Tork  Central.  The  car 
floate  In  moving  to  and  from  these  stations  through  the  East 
River  pass  several  pier  stations  on  the  east  side  of  Manhattan,  the 
rail  terminals  at  Wallabout  Bay.  and  some  of  the  contract  termi- 
nals in  Brooklyn.  The  defense  urges,  therefore,  that  higher  rates 
could  not  be  maintained  to  and  from  these  East  River  stations 
than  to  and  from  the  Harlem  River  stations,  citing  Lauts  Marble 
Corporation  r  K.  R.  R.  Co.  (115  I.  C.  C.  543.  138  I.  C.  C.  183).  New  . 
Jersey  suggests  that  the  Bronx  rates  be  made  the  same  as  Man-  | 
hattan  and  Brooklyn,  but  there  Is  no  evidence  that  the  New  York 
Central's  rail  service  to  and  from  Ite  Bronx  stations  Is  any  more 
difficult  or  costly  than  similar  service  on  the  New  Jersey  side.  The 
d-fense  regards  this  situation  as  practlcaUy  controlling  of  the 
issues,  but  it  should  be  noted  that  It  appUes  only  to  car  floatage 
to  and  from  regular  stations.  ...^     „  w  ». 

Hoboken  Shore  Line:  This  is  the  short  name  for  the  Hoboken 
Manufacturers'  Railroad,  which  operates  1.5  miles  of  line  along 
the  Hoboken  water  front.  The  Erie  and  the  West  Shore  Inter- 
change with  this  short  line  by  direct  raU  swltehlng,  but  the 
other  trunk  lines  Interchange  with  It  by  car  float.  They  could 
interchange  with  It  by  rail  switching,  but  that  requires  Interme- 
diate switching  over  other  lines,  and  apparently  they  prefer  to 
do  so  by  car  float.  There  Is  some  discussion  as  to  whether  an 
additional  charge  for  car  floatage  should  be  applied  on  trafllc  to 
and  from  the  Hoboken  Shore  Line,  but  New  Jersey  repeatedly  ex- 
pressed a  willingness  that  any  additional  charge  for  marine  service 
to  and  from  New  York  be  applied  to  similar  service  along  the 
New  Jersey  shore.  An  additional  charge  for  car  floatage  to  and 
from  the  Hoboken  Shore  Line  might  necessitate  discontinuance 
of  that  service,  but  the  rail  swltehlng  would  still  be  available  and 
could  probably  be  Improved.  Apparently  this  car-float  Interchange 
service  would  not  be  affected  by  a  charge  for  lighterage  and  Ite 
substitutes. 

Lighterage:  All  of  the  trunk  lines  are  on  an  equal  footing  with 
respect  to  lighterage  to  and  from  ships  or  piers  on  the  eastern  side 
of  the  harbor,  and  they  would  so  continue  If  a  separate  charge 
were  Imposed.  The  defense,  however,  contends  that  such  a  charge 
would  prevent  competition  for  traffic  to  and  from  polnte  on  the 
New  Jersey  or  Staten  Island  shore  which  are  reached  by  the  rails 
of  only  one  carrier.  As  an  example,  they  refer  to  a  ship  docked 
at  the  Erie's  Pier  9  In  Jersey  City  and  tirge  that  other  Unes  coiild 
not  compete  for  traffic  to  be  Interchanged  with  such  a  ship.  The 
situation  would  be  similar  to  that  now  prevailing  at  Port  Newark, 
except  It  is  served  by  three  lines,  additional  charges  applying  for 
lighterage  to  or  from  the  other  five  trunk  lines.  It  would  also  be 
similar  to  the  situation  at  Boston,  where  New  England  traffic 
must  pay  additional  charges  to  reach  a  ship  docked  elsewhere  than 
at  the  llne-ha\il  carrier's  terminals.  However,  there  are  generally 
Joint  rates  applicable  via  Interior  Junctions  to  and  from  New 
Tork  Harbor,  and  apparently  shlpmente  can  generally  be  routed 
^  over  any  line  for  delivery  at  the  Erie's  Pier  9  at  the  Joint  rates. 
But  sometimes  It  may  be  desired  to  divert  a  shipment  to  that 
pier  after  Ite  arrivid  over  another  line,  which  could  not  be  done 
without  paying  additional  charges,  because  there  Is  no  reciprocal 
swltehlng  or  absorption  of  swltehlng  charges  In  the  New  York 
Harbor  district.  Such  an  arrangement  which  Is  common  In  other 
large  terminal  dlstrlcte  would  permit  the  utmost  competition  with- 
out the  necessity  of  lighterage  on  the  New  Jersey  side." 

Railroad  competition  imdoubtedly  has  had  an  Influence  In 
bringing  about  the  group  adjustment,  and  It  affords  some  Justifica- 
tion for  grouping  the  rail  and  car-float  terminals  on  both  sides 
of  the  harbor,  but  the  absence  of  a  charge  for  lighterage  Is  not 
essential  to  the  maintenance  of  such  competition. 

D-«.    KXW   TOBK   STATS   CANAZiS 

Erie  Canal:  The  defense  attributes  great  Importance  to  the  old 
Erie  Canal  between  Buffalo  and  Albany  In  bxilldlng  up  the  port  of 
New  Tork.  This  canal  was  completed  In  1828  before  the  construc- 
tion of  any  of  the  railroads  to  New  Tork  Harbor.  The  fact  Is 
emphasized  that  Ita  entire  cost  of  $8,000,000  was  liome  by  the 
State  of  New  Tork,  although  New  Jersey  also  beneflted  from  the 
il.  On  the  other  hand.  New  Jersey  thinks  that  the  Erie  Canal 
of  no  greater  Importance  than  the  old  Morris  ft  Essex  Canal 


■  All  of  the  railroad  terminals  on  the  New  Jersey  side  are  con- 
nected by  raU,  princlpallv  through  the  so-called  Belt  Line  No.  13. 
This  was  one  of  the  belt  lines  proposed  In  the  comprehensive  plan, 
and  the  first  one  to  materialize.  Various  parts  of  it  are  owned 
by  different  lines,  but  Ite  operaUons  have  been  co-ordinated  under 
a  unified  control. 


and  the  Delaware  h  Rarltan  Canal  across  Hew  Jersey.  whkA 
brought  coal  from  the  mines  of  Pennsylvania  to  New  Tork  Harbor. 
The  latter  canals  were  apparently  built  without  the  help  of  Hew 
Tork,  and  their  peak  tonnage  In  1888  was  not  much  leas  than  the 
Erie  Canal.  It  Is  unnecessary  to  weigh  the  relative  Importance  of 
the  Erie  Canal  and  the  New  Jersey  canals,  but  there  can  be  no 
doubt  that  In  the  early  days  the  Erie  Canal  was  an  Important 
Influence  contributing  to  the  supremacy  of  the  port  of  New  Tork. 
The  canal  traffic  reached  Ite  peak  about  1872,  however,  after  which 
it  declined  due  to  competition  of  the  railroads  and  the  antiquated 
canal  boate  which  were  towed  by  mules.  The  canal  seemed  to  be 
gradually  going  out  of  business  early  in  the  present  centxuir,  when 
agitation  arose  for  deepening  It  to  12  feet  and  for  self-propelled 
boate. 

Barge  canal:  The  Improvement  of  the  old  canal  to  make  the 
barge  canal  and  the  construction  of  several  branches  was  begun 
in  1904  and  completed  in  1918.  The  total  cost  to  the  State  of 
New  York  was  about  8175.000.000.  but  the  State  constltxitlon 
forbids  the  collection  of  tolls.  The  substitution  of  self-propelled 
boate  for  towage  by  mules  reduced  the  time  in  transit  between 
New  Tork  and  B\iffalo  from  between  20  and  30  days  to  about  10 
days.  Since  then  the  canal  tonnage  has  gradually  Increased,  but 
it  has  not  yet  equaled  the  tonnage  of  the  old  Erie  Canal  In  Ite 
most  prosperous  days.  Ite  total  trafllc  of  around  3,000,000  tons 
per  year  Is  small  in  comparison  with  that  of  any  one  of  the  trunk- 
line  railroads,  which  in  1928  ranged  from  27,575,131  to  214,887,139 
tons.  It  Is  also  small  In  comparison  with  water  traffic  moving  on 
the  Kill  von  Kull,  Arthur  Kill.  Newark  Bay.  and  Passaic  and 
Hackensack  Rivers,  which  In  1930  amoimted  to  57,544,266  tons. 
Grain  constitutes  the  largest  portion  of  the  canal  tonnage,  and 
petroleum  Is  the  next  most  Important  commodity.  There  has  been 
a  marled  Increase  In  the  canal  tonnage  of  these  commodities  In 
recent  years,  and  they  now  constitute  over  one-half  of  the  total 
tonnage  of  the  canal.  In  1928  the  canal  barges  brought  approx- 
imately 40,000,000  bushels  of  grain  to  New  York  Harbor,  or  almost 
40  per  cent  of  the  total  receipte  of  grain  at  that  port.  The  canal 
is  closed  to  navigation  diu-lng  the  winter  months,  or  about  one- 
third  of  the  year.  The  record  Indicates  that  the  barge  canal  Is 
a  factor  of  some  lmp>ortence,  but  It  does  not  appear  to  be  a  very 
serious  competitor  of  the  railroads  except  with  respect  to  the  grain 
traffic  and  possibly  a  few  other  bvQk  commodities. 

Effect  on  rates:  The  defense  contends  that  the  rates  to  and 
from  the  New  York  group  are  lower  than  they  would  have  been 
but  for  the  Influence  of  the  canal.  There  Is  general  evidence  with 
respect  to  the  Influence  of  the  canal  on  the  rail  rates  in  the 
past,  but  there  is  not  much  evidence  regarding  specific  rates  hav- 
ing been  depressed.  The  barge  rates  on  grain  are  much  lower 
than  the  raU  rates,  but  It  does  not  appear  that  there  U  any 
particular  relatlonahlp  between  them.  No  doubt  many  of  the 
rates  were  affected  by  ca^al  competition  In  the  past,  but  there  is 
nothing  to  show  that  the. present  rates  are  generally  so  affected. 
The  class  rates  and  many'  of  the  Important  commodity  rates  are 
now  based  on  uniform  distance  scales  prescribed  by  the  com- 
mission. 

It  Is  further  contended  that  the  canal  has  had  an  Influence  to 
bringing  about  the  New  York  group.  The  barge  termtoals  are 
on  the  New  York  side  of  the  harbor,  but  the  barges  also  handle 
traffic  to  and  from  polnte  in  New  Jersey.  This  Is  especlaUy  true 
of  petroleum,  sugar,  and  copper,  which  are  refined  along  the 
New  Jersey  shore.  The  barge  rates  are  the  same  on  both  sides 
of  the  harbor,  and  whUe  thU  probably  does  not  necessitate  a 
slmUar  adjustment  of  aU  the  raU  rates.  It  may  properly  be 
considered  In  determining  the  propriety  of  the  group  adjustment. 
Separate  charges:  It  does  not  appear  that  the  canal  competi- 
tion precludes  a  separate  charge  for  lighterage.  Such  charges 
now  apply  to  and  from  a  large  part  of  the  harbor.  Including  tbe 
copper  and  oil  refining  district  along  the  Arthur  Kill,  Grain  is 
by  far  the  most  Important  commodity  handled  by  the  canal 
barges.  A  separate  charge  for  lighterage  wotUd  create  an  Induce- 
ment for  ships  to  come  to  the  water  front  elevators  on  either  side 
of  the  harbor.  The  record  shows  that  ships  will  always  go  where- 
ever  cargo  Is  aralhible.  The  railroads  covild  then  afford  to  make 
lower  rates  to  meet  the  canal  competition  where  they  do  not 
have  to  perform  the  expensive  lighterage  service. 

D-S.   EEASONABLINESS    OF    GEOUPIWa 

In  general:  The  defense  asserta  that  grouping  U  the  predomi- 
nant characteristic  of  the  country's  rate  structure.  •  Numerous 
rate  groups  and  decisions  approving  such  groups  are  referred  to 
In  support  of  this  assertion.  On  the  other  hand.  New  Jersey 
polnte  out  that  the  trend  of  the  decisions  In  recent  years  has 
been  toward  placing  rates  on  a  distance  basts,  and  In  so  doing. 
many  groups  h&ve  been  broken  up  or  reduced  In  size.  Neverthe- 
less reasonable  groupings  are  stlU  permitted,  especially  of  termi- 
nal dlstrlcte  and  closely  related  areas.  There  Is  merit  In  the 
defense's  contention  that  long-established  groups  should  not  be 
llehtly  disturbed,  but  long  existence  can  not  Justify  the  Incon- 
sistencies discriminations,  and  lack  of  balance  in  the  preeent 
adjustment  to  end  from  the  New  Tork  Harbor  district. 

Slae  of  groups:  The  slee  of  the  New  Tork  groups  on  totraterrl- 
torlal  and  Interterrltorial  traffic,  respectively.  Is  compared  with 
those  of  various  other  groups  under  the  Eastern  Class  Rate  case. 
On  traffic  to  and  from  polnte  more  than  100  miles  distant  In 
trunk-line  territory,  the  average  distance  between  all  outer-edge 
polnte  in  the  New  Tork  group  Is  38.7  mllaa.    This  Is  compared 
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wtth  the  catTOBpandtiic  awraf*  at  *tM  waUrn  between  all  outer- 
poinu  tn  the  Ctalca«o  tntnterrttorlal  group  and  888  mile* 
•U  MMli  poInU  tn  the  Pittsburgh  tntratanitortal  group, 
to  and  from  eentrml  tcrrltary  th«  nualinxim  dlatanoe 
tlW  9trm  Twk  group  Is  M  mlllS  MtopArvd  with  corr«apond- 
of  76  to  130  mfi—  maom  wloua  other  InterWrrl- 
tn  tr\mk-llne  territory.  The  dlaUmrea  acroM  the 
York  group  are  alao  shown  to  compare  favorsbly  with  ttaoae 
Tartoua  northern  groupa  on  traffic  to  and  from  aouthem 
tamtory  under  the  Southern  Claae  Rate  Investigation.  100  I.  C.  C. 
5lt.  138  I.  C.  C.  587.  It  should  be  noted,  however,  that  under 
boch  ot  thoaa  daaa-rate  adj\istmenta  arbltrarlea  aboT*  the  group 
rates  are  aooMtlmes  alkywed  for  exceptional  sai  ilcaa  within  the 
group,  such  as  those  of  a  short  line  with  light  tnUBc  density  or  a 
narrow -gage  line  requiring  transfer  of  the  freight. 

Tbe  slae  of  the  New  Tork  groupe  can  not  be  regarded  as  e«eaa 
Mee  tf  eonslderatton  Is  not  given  to  the  costs  of  the  marine  a«^- 
leai  equated  into  miles  of  averag*  rail  transportation.  Even  when 
tba  equivalent  miles  for  car  floatage  to  and  from  regular  statlosu 
are  considered,  the  group  would  stUl  be  no  larger  than  some  other 
terminal  districts  or  groups.  But  when  the  eqtUvalent  miles  for 
lighterage  are  added  to  the  rail  rtlstanoea.  It  makes  in  ezoeas  of 
aoo  to  400  miles.  That  Is  larger  than  any  other  similar  group 
which  has  been  approved  whan  attacked  In  recent  years. 

Preposed  New  Jersey  group:  The  proposal  of  New  Jersey's  prin- 
cipal traAc  wltneaa  that  practically  all  points  in  New  Jersey  be 
grouped  together  on  tralBc  to  and  from  central  territory  wo\ild 
make  a  group  considerably  larger  than  the  preeent  New  York 
group.  It  woxild  include  many  points  which,  aside  from  being  In 
the  same  8t*t«.  are  Isaa  doaaly  related  than  those  In  the  New 
York  group.  The  mayor  of  Trenton  testified  that  hu  city  would 
obtect  to  being  grouped  with  Jersey  City.  Of  course,  lighterage  Is 
entirely  different  from  any  service  afforded  at  interior  points  In 
New  Jersey.  But  If  a  separate  charge  were  made  for  that  serrlea, 
UM  praasnt  New  York  group  for  deliveries  from  the  car  would 
appear  to  be  more  reasonable  than  the  propoeed  New  Jersey  group 
on  trafle  to  and  from  central  territory. 

ICoag  of  tlM  evidence  relating  to  the  reaaonahlcneas  of  the 
grouping  la  considered  under  other  headings,  such  as  port  unity, 
railroad  competition,  and  other  terminal  and  rate  groups. 

»-e.   OTHSB  TtmMOIAl.  4irB  BATB   OaOUVB 


An  Important  part  of  the  defense  are  comparisons  with  other 
terminal  and  rate  groupa  throughout  the  country.  It  Is  con- 
tended that  these  compartsoos  show  that  the  grouping  at  New 
York  Harbor  Is  not  unreasonable.  If  the  New  York  grouping 
■ItooM  be  condemned.  It  is  urged  that  these  other  groups  would 
siM  kOTs  to  be  condenuned. 

t!imm  rato  groups :  As  prevtously  Indicated,  the  New  York  class- 
tnte  grotips  are  comparable  In   size  with   other  such   groups   Ln 
territory,  but  it  is  not  shown  that  any  car-floatage,  llght- 
I.  or  trucking  services  are  performed  by  the  carriers  In  such 
groupe  with  the  exceptloqa  bareln&fter  oonsldsrad. 

llty  rate  groups  AmCMg  the  comparisons  are  the  (roupa 
applicable  In  connection  with  the  rates  on  yellow-pine  lumber. 
petroleum,  newsprint  paper,  lime,  brick,  cement,  and  Iron  or 
•tsel  artldea.  Tbsaa  are  all  groups  of  producing  points  or  areas. 
moat  of  which  originated  wtth  the  carriers,  and  the  action  of  the 
sagamliakm  has  been  mainly  in  the  direction  of  reducing  thetr 
ilM.  Thsy  abow  that  rate  groups  much  larger  than  the  New 
York  grouiia  have  been  approved,  but  the  conditions  affecting  such 
groups  are  obrloaaly  different,  and  these  comparisons  are  not  so 
pertinent  8*  those  wtth  other  terminal  districts  or  groups  sur- 
rounding large  ettlec. 

Transcontinental  rate  groupa:  The  extensive  groupe  applicable 
In  connection  with  the  traiasoontlnental  rates  are  too  well  known 
to  reqolrs  fleaertptton.  Their  estobUahment  by  the  carriers  has 
bian  the  result  of  water  competition  and  other  conditions  pe- 
sollar  to  this  tralBc.    Notwithstanding  the  great  size  of  the  trans- 

kttnsntal  groups.  It  la  interesting  to  aoto  that  the  exceptional 

rleas  at  New  York  Harbor  ara  giwtt  special  conslder»- 

by  the  eyrlers  In  their  divisions  even  with  r^^Mct  to  thess 


terminal  districts:  The  defense  offered  detailed  oomparl- 
vtth  the  terminal  districts  or  groups  at  Hampton  Boads.  Va.. 
San  Francisco.  Calif..  Chicago,  St.  Louis,  and  ■•'"■*t  City.  Mo!! 
Cleveland  and  Cincinnati.  Ohio^  Louisville.  Ky..  Detroit.  Mich.! 
and  Rochester.  N.  Y.  The  only  ones,  however,  in  which  any  car 
llnatags.  lighterage,  or  trucking  servloee  ware  shown  are  the  first 
four  above  msBftlaaad.  which  wtD  therefore  be  given  vary  careful 
•114  tboroogii  aoaMflsratlim. 


Rtysleal  sttuatlon-  The  defense's  comparison  wtileti  moat  doaely 
nssmbJas  tbs  New  York  Harbor  situation  Is  wtth  Norfolk.  Ports- 
■MMkh.  and  Newport  News.  Va.,  which  together  constitute  the 
tai  of  Raapton  Roads  Newport  Newv  is  on  the  north  side  of 
Roads:  while  Norfolk  and  Portsmouth  are  on  the  south 
separated  from  each  other  by  the  Btaabeth  River.  Tbe 
*  Ohio  RaUway  Co.  alone  servee  Newport  News,  and 
1ft  opsratsa  a  car-float  and  barge  eervtoe  to  and  from  Norfolk. 
Yito  water  dlslsnrs  to  and  from  the  Cheeapeake  A  Ohio's  terminal 
In  Worfolk  la  14  mllee.  but  It  Is  only  7  mlias  to  and  from  Its 
float- brtilga  eonnaetlon  with  tha  belt  line  hereinafter  mentioned. 
Tbe  aouthsm  Baflway  Co..  Atlantic  Coast  Line  Railroad  Co..  ^nd 
Una  Railway  hava  their  terminals  tn  Portsmouth, 
■r  floata  or  bargss  acroas  the  Biaabath  Blvar 
to  aatf  troaa  •atai  fluul  rtattnas  In  Norfolk.  Ths  ^sniMylvania 
Itortalk  X9  car  float  fron  Caps  ^Tiariaa.  Ya«  34  miles  hf 


water  and  8  mUes  by  ran  to  Its  terminal.  Ths  Norfolk  A  Wast- 
em  RaUway  Co..  Virginian  Railway  Oo..  and  Norfolk  Southern 
Railroad  also  have  thetr  terminals  In  Norfolk.  All  of  the  Unee 
on  the  Norfolk-Portsroouth  side  of  the  harbor.  Including  the 
Chesspeake  *  Ohio's  float  bridge,  are  connected  by  the  Norfollc  4 
Portsmouth  Belt  Line  Railroad  Co..  which  is  owned  jointly  by  all 
of  the  above-mentioned  trunk  lines  and  Is  regarded  as  an  exten- 
sion of  thetr  rails. 

Ind\istry  lighterage:  A  snoall  amount  of  lighterage  Is  perfomad 
by  part  of  the  llnee  wtthln  the  llghUrage  Umfts  at  Norfolk  iomI 
Ajrtamouth  but  not  at  Newport  New*.  This  service  Includes  lesa> 
than-carload  shipments  of  10,000  pounds  or  more  as  well  as  car* 
load  trafllc.  except  coal  and  certain  other  commodltlee.  Unlike 
at  New  York,  shippers  are  required  to  load  or  unload  their  car- 
load shipments  to  or  from  the  lighters,  but  the  carrier*  will  had 
outbound  leas-than-earload  shipments  of  90,000  pounds  or  more.* 
Lighterage  la  not  performed  to  or  from  Industries  ssrved  by  Um 
belt  line.  Before  the  construction  of  that  line  there  were  a  la'-ga 
number  of  industries  on  the  erater  front  of  Norfolk  aiid  Ports- 
mouth which  were  ssrved  by  lighter,  but  since  then  most  of  ttMta 
have  moved  back  to  locatlotis  on  the  belt  line.  At  the  preernt 
time  there  are  nearly  SOO  Industriee  at  Norfolk  and  Portsmouth, 
of  which  only  aboirt  ao  are  located  on  the  water  front.  There  \t9 
only  six  small  industries  on  the  water  front  In  Norfolk  and  n(  ne 
tn  Portsmouth  wlilch  do  not  have  rati  service.  It  Is  estlmaied 
that  99  per  cent  of  the  carload  traflic  to  and  from  local  Industrlss 
tn  Norfolk  is  handled  by  rail  swltehlng,  the  chargee  of  connecting 
lines  being  abeort>ed  by  the  line-haul  carrier.  The  lighter  service 
is  demanded  principally  by  a  few  shippers  of  lees-than-carlcad 
trafBc.  who  woxild  otherwlss  have  to  dray  their  ahlpoMnts  to  and 
from  the  freight  stations. 

Steamship  lighterage:  The  pier*  where  the  steamships  dock  on 
both  sides  of  Hampton  Roads  hava  rails  for  practically  their  entire 
length.  Lighterage  Is  not  nsoaaaary,  therefore,  in  transferring 
tMligIrt  between  cars  and  ahlpa.  but  there  Is  a  small  amount  of 
UgMsragi  to  and  from  the  offside  of  shlpa  on  the  Norfolk -Ports- 
mouth side.  The  Chesapeake  *  OtUo  has  an  arrangement  with  tjie 
steamship  companlee  for  tbe  A^  to  call  at  Newport  flaws  whim- 
ever  there  is  160  tons  or  more  of  cargo,  and  where  there  Is  not  tiiat 
amount  the  Chesapeake  4  Ohio  wUl  lighter  it  to  or  from  ship  side 
at  Norfolk  or  Portsmouth  The  record  indicates  that  practically  all 
of  the  ahlps  call  at  Newport  News,  however,  and  the  llghtanga 
aai  Ilia  appears  to  bs  negligible.  Trafllc  moving  over  a  line  on  '.he 
Norf oik-Portsmouth  atde  to  or  from  a  ship  docked  at  anotner 
camera  ternxlnal  on  that  side  can  be  switched  to  or  from  salp 
Bide,  the  line-haul  carrier  abeorblng  the  switching  charges.  >)ut 
sometlmee  It  U  lightered  to  or  from  the  offside  of  TSHal  Instead. 
This  movement  also  appears  to  be  negligible,  however,  as  the  s^.lpa 
will  generally  ahift  from  one  tarmtnal  to  another  where  then-  \a 
125  tons  or  more  of  cargo.  Moreover,  most  of  the  export.  Impurt. 
and  Intercoastal  freight  other  than  ooal  Is  handled  through  tha 
Norfolk  Tidewater  Terminals,  which  are  served  by  the  belt  llna 
axid  are  outside  the  lighterage  limits. 

Rato  eqxuJlzaUon:  The  rates  to  and  from  Norfolk  and  Ports- 
mouth appear  to  be  the  same.  The  Pennsylvania's  rates  to  und 
from  Norfolk  generally  apply  to  and  from  Cape  Charles  iind 
probably  other  intermediate  points.  The  rates  to  and  from  N<?w- 
port  News  are  also  generally  the  aanve  as  Norfolk  for  hauls  of  160 
miles  or  more  to  the  North.  West,  or  South.  PoUowlng  a  dlsputo 
over  divisions,  the  equalization  of  Newport  News  with  Norfolk  vas 
dlaoontlnued  on  tralBc  to  and  from  a  large  part  of  southern 
territory.  This  was  found  to  result  In  unjust  discrimination  iind 
undue  prejudice  against  Newport  News,  which  was  found  entitled 
to  the  same  rates  as  Norfolk  for  hauls  of  150  miles  or  more  to 
the  South.  (Chamber  of  Commerce  of  Newport  News  v.  8.  Ry. 
CO..  as  I.  C.  C.  845.)  The  parity  as  between  Norfolk  and  Newport 
News  was  again  disturbed  by  the  carriers  In  applying  the  distance 
scale  preecrlbed  In  the  Southern  Class  Rate  Investigation,  supra, 
which  did  not  specifically  deal  wtth  the  Norfolk-Newport  News 
sltiiatlon.  This  resiilted  In  another  finding  under  section  S  ag;vtn 
raqutring  rastoration  of  the  rate  parity  for  hauls  of  150  miles  or 
mora  to  tba  8outh.  (City  of  Newport  News  v.  Aberdeen  A  R  R. 
Co..  180  I.  C.  C.  ISO.)  At  the  same  time  the  Cheeapeake  A  Ohio's 
ratea  on  export,  import,  and  ooastwlss  trafllc  between  Norfolk  aad 
certain  points  on  its  line  150  miles  or  more  distant  vrere  found 
unduly  prejudicial  and  preferential  to  the  extent  that  they  ex- 
ceeded the  Newport  New*  rates.  (Norfolk  Port  Oonunission  v. 
Chesapeake  *  O.  Ry.  Co..  1S9  I.  C.  C.  100.)  This  completed  tha 
equalisation  of  Norfolk  and  Newport  New*  on  most  tralBc  moving 
ISO  mflss  or  more  tn  all  directions.**  In  the  last-cited  case,  ho^v- 
ever.  the  commission  declined  to  require  the  Chesapeake  *  Ohio 
to  abeorb  the  chargee  of  the  Norfolk  "ndewater  Terminals  for 
handling  the  traAc  to  and  from  ship  side  at  Its  terminal.  Lighter- 
age to  and  from  ship  side  or  local  industrlss  waa  not  in  lasue  In 
either  of  the  alx>ve-clted  cases. 

Swltohing  charges:  In  another  case  decided  contemporaoeoutly 
wtth  the  two  last  above-cttad  oasaa,  it  was  found  that  where  t^M 
Newport  News  ratee  are  the  same  as  Norfolk -Portsmouth  on  trafllc 
to  and  from  the  South  It  was  unduly  prejudicial  and  preferential 
for  the  carrier*  to  eollect  swltohing  charge*  for  dalli 


-than-carload  freight.     (91 


••  The  carrier*  sought  to  dlaoonitBua  this  loading  serrice  on  out- 
bound   less  than-carload    stalpaMMla.    but    their    schedxilea 
found  not  justified  in  loading  of 
L  C.  C.  8M.) 

"An  sxosptlon  u  anthracite  ooal  from  Pennsylvania,  as  to  which 
Newport  News  was  denied  the  same  rates  as  Ncrfcdfc  In  Cl^  ot 
News  «.  B.  *  O.  B.  B.  Oo,  08  L  O.  O.  438. 
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nectlng  lines  at  NorfoIk-Portsm<futh  while  collecting  no  such 
charges  at  Newport  New*.  ( Norfolk -Portomouth  P.  T.  Comm.  v. 
Aberdeen  A  R.  R.  Co..  158  I.  C.  C.  177.)  It  should  be  noted  that 
Newport  News  Is  not  tn  the  same  switching  district  as  Norfolk  and 
Portsmouth,  which  caused  the  difference  in  the  practice  regard- 
ing the  collecting  of  switching  charges.  This  case  appears  to  sup- 
port New  Jersey's  contention  that  the  practice  of  collecting  addi- 
tional charges  for' lighterage  deliveries  in  a  large  part  of  the  New 
Jatssy  section  of  the  port  of  New  York  while  no  such  charges  are 
mads  in  other  parts  of  the  port  where  the  line-haul  rates  are  the 
asms  results   tn   undue  prejudice  and  preference. 

Conclusions  as  to  comparison:  There  ia  considerable  similarity 
between  the  Hampton  Roads  and  New  York  Harbor  situations  so 
far  as  concerns  equalization  of  the  rates  to  and  from  the  rail  ter- 
minals on  both  sides  of  the  port.  The  principal  difference  between 
tha  two  Is  that  there  is  a  better  balancing  of  the  advantages  and 
disadvantages  of  equalization  as  between  Norfolk  and  Newport 
News,  and  for  this  reason  there  was  no  objection  by  either  to  such 
equalization  in  the  case*  cited.  The  reports  In  those  cases  do  not 
indicate  that  there  was  any  evidence  regarding  the  marine  costs 
at  Hampton  Roads,  but  the  Chesapeake  &  Ohio  claimed  that  its 
car-float  service  waa  eqvial  to  its  rail  haul  between  Newp>ort  News 
and  Richmond,  Va.,  75  miles.  That  would  be  comparable  with 
the  equivalent  miles  shown  here  for  car  floatage  to  and  from  reg- 
ular stations  at  New  Tork.  but  not  with  the  equivalent  miles 
•hown  for  lighterage  which  average  from  247  to  286  miles  for  all  the 
trunk  lines  serving  that  port.  The  lighterage  service  at  Norfolk- 
Portsmouth  appears  to  have  been  established  to  meet  conditions 
which  existed   Ijefore  the  construction  of  the  belt  line,  and   Its 

g resent  use  there  Is  inconsequential  in  comparison  with  New  York 
[arbor  where  there  are  hundreds  of  Industries  along  the  water 
front  and  the  bulk  of  the  freight  Is  interchanged  between  the  rail- 
roads and  steamships  by  lighter. 

Everything  considered,  the  above-dtod  cases  afford  considerable 
support  for  equalization  of  the  rates  to  and  from  the  rail  and  car- 
float  terminals  on  both  sides  of  New  York  Harbor  for  hauls  above 
a  reasonable  minimum  In  all  directions;  but  they  have  no  bear- 
ing on  the  question  of  a  separate  charge  for  lighterage,  except 
the  last-cited  case  Indicates  that  all  parts  of  the  port  should  be 
treated  alike  in  this  respect. 

|>-S.    BAN   rXAMCISCO   BAT 

Points  of  similarity:  The  New  York  Harbor  situation  Is  similar 
tn  many  respects  to  that  of  the  communities  bordering  on  San 
Francisco  Bay.  In  Califamia.  San  Francisco  occupies  the  end  of 
a  hilly  peninsula,  separated  by  the  bay  from  Oakland.  Alameda, 
Bariceley.  and  Richmond,  which  are  all  In  the  same  metropolitan 
area.  The  Southern  Pacific  Co.  has  the  only  rail  line  into 
San  Francisco,  and  It  also  has  lines  on  the  east  side  of  the  bay. 
The  line  Into  San  Francisco  was  unusually  expensive  to  construct, 
the  Dumbarton  Bridge  across  the  lower  end  of  the  bay  costing 
about  $1  500,000,  and  the  bay-shore  cut-off  which  has  several 
tunnels  cost  between  88.000.000  and  89.000.000.  or  about  81.000.000 
per  mile.  The  Southern  Pacific.  Western  Pacific  Railroad  Co., 
and  Atohison,  Topeka  &  Santa  Fe  RaUway  Co.  operato  car  floats 
between  their  rail  terminals  on  the  east  side  of  the  bay  and 
their  terminals  in  San  Francisco,  the  water  distances  l}elng  5.6, 
86,  and  10  miles,  respectively.  This  service  is  similar  to  the 
car-float  service  to  and  from  off-line  team  tracks  at  New  York 
but  differs  from  that  to  and  from  the  pier  stations  In  that  ship- 
pers load  and  unload  their  own  carload  freight  at  San  Francisco. 
The  cities  on  the  east  side  of  the  bay  have  an  advantage  of  loca- 
tion on  traffic  to  and  from  most  points,  but  they  are  on  an  equal 
iMMls  with  San  Francisco  to  and  from  considerable  torrltory  on 
the  north  and  south.  Both  sides  of  the  bay  must  use  car-fioat 
service  on  traffic  to  and  from  points  served  by  the  Northwestern 
Pacific  Railroad  Co.  Car  fioatage  Is  not  necessary  and  the  dls- 
tanoaa  are  approximately  the  same  by  the  Southern  Pacific  which 
Is  the  rato-maklng  line  from  both  sides  of  the  bay  to  the  Im- 
portant territory  on  the  south,  Indudlng  Los  Angeles,  Calif. 

Llghtorage:  The  one  outstanding  difference  between  San  Fran- 
cisco and  New  York  Is  that  no  lighterage  is  performed  by  the 
railroads  on  either  side  of  San  Francisco  Bay.  It  seems  signifi- 
cant that  at  this  Important  port  situated  so  similarly  to  New 
York  the  railroads  have  never  found  it  necessary  to  perform  any 
lighterage  either  to  and  from  local  Industriee  or  the  steamship 
lines  That  is  because  the  piers  where  the  ships  dock  In  San 
Francisco  are  served  by  a  belt  line  owned  and  operated  by  the 
Bute  of  California.  This  line  has  about  68  mUes  of  track  along 
the  water  front,  serving  toam  tracks  and  Industries  as  well  as  the 
piers  which  latter  are  also  owned  by  the  Stote.  Traffic  Inter- 
changed with  this  line  is  swltohed  by  it  directly  to  and  from  ship 
side  on  the  pier*  at  a  charge  of  84.50  per  car.  which  Is  absorbed 
by  the  trunk  line*.  The  car  fioatage  performed  by  each  of  the 
trunk  lines  between  one  point  on  each  side  of  San  Francisco 
Bay.  without  any  breaking  of  bulk  in  transit,  can  not  be  com- 
pared wtth  lighterage  to  and  from  the  more  than  600  piers 
throtMhout  the  lighterage  llmlte  of  New  York,  with  Its  double 
i^^^MUfatg  Of  the  freight  at  the  railroads  expense.  When  neces- 
sary the  steamships  will  shift  from  one  pier  to  another  at  San 
rrancisco.  provided  tha  tonnage  Is  sufficient  to  warrant  the  ex- 
Bsose,  but  if  lighterage  is  performed  by  private  companies  it 
Hpald  for  by  the  shipper  or  steamship  company. 

Oakland  case:  The  IntersUte  class  rates  to  and  from  San  Fran- 
cisco and  Oakland  are  generally  the  same,  even  for  short  hauls, 
which  are  subject  to  the  minimum  class  rates.  In  Oakland 
Chamber  of  Commerce  r.  P.  Co.  (100  I.  C.  C.  65).  Oakland  assailed 
theee  rates  to  and  from  various  polnto  to  ths  east  or  northeast 


in  California  and  Nevada.  It  sought  lower  rates  from  San  Fran- 
cisco In  recognition  of  Ite  advantage  of  location  with  respect  to 
these  points.  This  advantage  was  measured  by  the  car-fioat  cost, 
which  was  shown  as  averaging  69J1  cente  per  ton  for  the  Southon 
Pacific,  and  by  the  difference  in  distance  ranging  from  57  to  88 
miles  on  traffic  moving  over  the  Dumbarton  Bridge  from  or  to 
San  Francisco.  It  should  be  noted  that  this  car-fioat  cost  Is 
comparable  with  the  costs  for  car  fioatage  to  and  from  pier  sto- 
tlons  at  New  York,  but  not  with  the  lighterage  coste  there  which 
are  shown  as  averaging  around  $2  per  ton.  Likewise,  the  above 
dlfferencee  in  distance  are  comparable  with  the  equivalent  miles 
for  car  floatage  to  and  from  pier  stations  at  New  York  but  not 
with  those  for  the  lighterage  service.  The  rates  assailed  were 
shown  to  be  affected  by  water  competition  on  the  Sacramento. 
San  Joaquin,  and  other  rivers.  Upon  consideration  of  the  fore- 
going and  other  facts  the  rates  assailed  were  fotuad  not  unrea- 
sonable or  unduly  prejudicial  to  Oakland.  This  case  also  affords 
considerable  support  for  grouping  the  rates  to  and  from  the  rail 
and  car-fioat  terminals  on  both  sides  of  New  York  Harbor;  but  as 
lighterage  was  not  Involved.  It  has  no  bearing  upon  the  propriety 
of  imposing  a  uniform  charge  for  that  service  throughout  the  port. 
South  Ban  Francisco  case:  South  San  Francisco  is  an  industrial 
community  on  the  Southern  Pacific's  bay-shore  cut-off  about  5 
miles  south  of  the  San  Francisco  city  llmlte  and  the  former 
switching  llmlte,  but  a  part  of  the  metropolitan  district.  In 
South  San  Francisco  Chamber  of  Commerce  c.  S.  P.  Co.  (53  I.  C.  C. 
285) ,  complainant  attacked  the  Southern  Pacific's  proportional  rate 
of  2.5  cente  which  was  then  added  to  the  San  Francisco  rates 
on  certain  Interstate  traffic  to  and  from  South  San  Francisco. 
It  was  found  that  this  rate  was  not  unreasonable  but  was  unduly 
prejudicial  to  the  extent  It  exceeded  the  charges  on  traffic  switched 
to  and  from  points  within  the  San  Francisco  and  Oakland  switch- 
ing dlstricte.  This  case  is  cited  by  the  defense,  but  It  also  appears 
to  support  New  Jersey's  contention  that  tt  is  unduly  prejudicial 
and  preferential  to  charge  more  for  lighterage  deliveries  in  a 
large  part  of  the  port  of  New  York  than  is  charged  for  similar 
service  within  the  lighterage  llmlte. 

0-9.    CHICAOO    DISTKJCT 

Compared  with  New  York:  Next  to  the  New  York  metropolitan 
district,  the  Chicago  district  is  the  most  Important  terminal  dis- 
trict in  the  country.  This  terminal  district  which  is  bounded  by 
the  Elgin,  Jollet  &  Eastern  Railway  Company's  line  and  Lake  Mich- 
igan Is  approximately  46  miles  long  by  40  miles  wide  and  covers 
about  1,750  square  miles  of  territory.  The  Chicago  switching  dis- 
trict, which  Is  within  the  terminal  district,  is  approximately  40 
miles  long  by  12.6  miles  wide  and  covers  an  area  of  about  600 
square  miles.  It  Is  the  largest  switching  district  In  the  country 
and  Is  served  by  22  trunk  lines  and  15  terminal  lines  with  a  total 
of  over  5  000  miles  of  track  within  the  district.  About  1,000  miles 
of  this  trackage  Is  elevated,  and  there  are  about  40  miles  of  de- 
pressed track.  The  carriers  serving  Chicago  have  coordinated 
their  terminal  facilities  to  a  large  extent  through  the  use  of  belt 
lines  and  other  Joint  arrangemente,  which  ie  In  marked  contrast 
to  the  situation  at  New  York,  especially  with  respect  to  lighter- 
age The  maximum  movement  within  the  Chicago  swltehlng  dis- 
trict is  67.6  mUes.  and  the  average  Is  from  25  to  40  miles  each 
wav  The  longest  distances  are  comparable  with  the  equivalent 
miles  shown  for  car  floatage  to  and  from  pier  stetions  at  New 
York  but  not  with  those  for  the  lighterage  service  there. 

Bates  and  switching  charges:  All  pointe  within  the  Chicago  ter- 
minal district  generally  teke  the  same  rates  In  every  direction. 
with  certain  exceptions.  The  rates  to  and  from  the  swltehlng  dis- 
trict eenerally  include  svritehlng  to  and  from  pointe  on  other  lines 
without  additional  charge  over  the  Chicago  rates.  In  this  respect 
the  Chicago  situation  differs  from  that  in  the  New  York  oMtro- 
DoUtan  district,  where  there  is  a  separate  swltehlng  district  for 
^ch  city  and  additional  charges  generally  apply  for  swltehlng  to 
and  from  pointe  on  other  lines.  There  Is  also  a  difference  with 
resoect  to  local  movemente  wtthln  the  district,  the  single-Una 
iwltchlng  charges  at  Chicago  being  generaUy  2  cente  per  100 
pounds,  or  about  812  per  car.  while  much  higher  class  rates  gen- 
erallv  aonly  between  different  cities  in  the  New  York  district. 
The  above  switching  charge  is  leas  than  the  stevedoring  cost  of 
transferring  freight  to  and  from  lighters  at  New  York,  the  oom- 
Doslte  figures  for  two  handlings  by  man  power  and  trucks  being 
M.7  cente  per  ton  on  eastbound  freight  and  78.5  cente  per  ton  on 
A-estbound  freight.  .    ^       ,     ,  ^ 

Tunnel  service:  The  Chicago  Warehouse  &  Terminal  Co.  oper- 
ates aoDroximately  62  miles  of  freight  railroad  In  tunnels  under . 
the  downtown  district  of  Chicago.  The  tunnel  lines  are  electri- 
fied and  the  tracks  are  2  feet  wide.  The  cars,  which  bold 
about  as  much  as  a  truck,  are  raised  and  lowered  In  elevators  at 
the  stations  and  places  of  business  served.  The  tunnel  company 
Ls  a  common  carrier  subject  to  the  act  and  Interchanges  freight 
with  the  trunk  lines.  Of  course,  the  freight  has  to  be  transferred 
between  the  trunk-line  cars  and  tunnel  cars,  and  apparently  It  is 
Drlnclpally  less-than-carload  package  freight.  During  a  test  pe- 
riod the  tunnel  lines  handled  11.8  per  cent  of  the  totel  less-than- 
carload  freight  compared  with  25.2  per  cent  handled  In  trap  cars 
and  61  5  per  cent  drayed  by  the  consignors  or  consignee*.  The 
tunnel  company  receives  from  the  trunk  lines  9  cente  per  100 
pounds  or  $1.80  per  ton  on  all  freight  handled  for  them.  In  addi- 
tion It  receives  from  the  shippers  6  cente  per  100  pounds  or  81 
per  ton  on  inbound  freight  delivered  at  Ite  vmlversal  stations  and 
25  cente  per  100  pounds  or  60  cente  per  ton  on  all  other  freight, 
which  amounte  are  paid  over  and  above  the  Chicago  rates.  Ths 
fact  that  additional  charges  are  made  for  this  service,  which  In- 
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volvm  •  trmnsfcr  of  th»  frvlcht.  indicate  Um  profirlety  of  atmlltf 
«h«Ma  for  llchtcnc*  **  !*•*  Torfc. 

I^wi  mr  <lMt*c«:  Tbc  CtUcago  *  Bi«  Ballr(»d  Oo.  •Jcat*  ofw- 

•tM  a  car-float  wniee  oo  UM  CHloHIo  mrm  to  and  from  two  ■«»- 

tloos.  wh«f«  U  ha*  ftalfht  booaM  and  taun  tracto.    Tha  car-float 

BUft^t^""*  of  3  5  to  5  milea  ia  tn  addition  to  a  awttchlnc  mofVBMBt 

•f  SI  OUlM  beyond  the  CtUcaco  *  «rle»  yard  at  Hammead.  iBd. 

Tbar*  !•  uaed  in  thla  ■■  »lf  1  tugboat  and  4  car  floata  of  fl-car 

capacny  aach.  wbicb  baOdtad  a  total  of  05,000  tons  of  ftalgbt  in 

ttM.    Thta  equipment  may  be  compared  wltb  the  Erie's  floating 

•qulpment  et  Hew  Tort  Harbor,  where  It  has  12  tugboata,  36  car 

floau.  and  2iB  other  boata.     The  coat  of  repairs,  maintenance,  and 

oparatlon  ol  Um  floating  equipment  at  Chicago  In  1929  umounted 

to  H3  IM  MflMared  with  curreapondtng  coats  for  the  Krle'a  mftrtne 

fiatght  mrrXem  at  l««fW  Tort  of  WSaciTO      Aalde  from  tu  TOlume 

the  ttie  car-Qoat  aarvMa  at  Chicago  is  comparable  with  the  car 

to  and  from  pier  statioDs  at  Veif  York. 

I«:    Tha  llerchama  Ughtcrage  Co.  operates  a  llghtar- 

M9  ttmm  on  the  Chicago  River  In  eoDnectlon  with  some  but  noi 

yfof  tlM  trunk  Unas.    The  Chicago  *  Krie  is  the  only  party  to 

gMMOt   wboae   system    lines   serve    New    York    Harbor. 

la  parformed  on  the  main  rlTer  and  part  of  Its  north 

south  bnaelMa.  but  not  akHig  the  lake  front  except  at  tha 

^clpal  pisr.  M>d  not  on  the  Calumet  River  which  penetratea 

important  industrial  district  In  South  Chicago.     The  Chicago 

ara  applied  to  and  from  a  station  maintained  by  the  llghter- 

MO  ooauway  and  also  toMMrles  along  the  river  on  carload  traflte 

.M0  leaa-than-«arUMd  shipoMBU  of  not  leas  than  10.000  pounds. 

The  lighterage  company  acts  as  agent  for  the  trunk   llnee.  who 

pay  tt  8  cwnta  and  9  5  eenU  per  100  pounds  on  carload  and  leaa- 

than-carload  freight,  respectively.     It  wUl  be  noted  that  the  cost 

to  tha  trunk  llnea  of  •  1-20  per  ton  on  carload  traflte  la  oonslder- 

•My  IMS  than  the  average  lighterage  coata  at  Mew  Tork.    There  are 

two  lighters  twcd   In   this  service  at  Chicago,  and  they  handled 

•6.000  tone  of  freight  in  1928.     That  U  eqtUvalent  to  less  than  10 

earloads  of  30  tons  each  per  working  day  as  compared  with  an 

average  of  12.704  loaded  cars  handled  Into  and  out  of  the  Chicago 

terminal  dUtrlct  each  day  during  a  test  period  without  counting 

throt^h  traSc.     The  above  lighterage  equipment  and  tonnage  may 

also  ba  mil  Mill  with  the  1.228  lighters  operated  by  the  trunk 

Uaea  at  MMr  Tofffe  Harbor,  which  In  1929  lightered  9.092.342  tons 

tm  their  own  equipment  aad  3,233348  tona  mara  in  outside  equlp- 

■Mttt.     The   relatively    bMlgBlflcant    Ughtaraga   aervlce    performed 

at  Chicago  should  not  have  much  weight  In  ounalAHlng  the  ez- 

taaalre  and  expensive  aerrlce  at  New  York  Harbor.  s^Mcially  aa 

MMre  la  no  iasue  of  undiM  prej\Mlioa  and  prefaranoa  aa  between 

._  Jersey  and  Chicago 

TuniMl  and  lighterage  caae;  In  1916  aome  of  the  trunk  linaa 
'  to  eanaal  tha  application  of  the  Chicago  ratea  on  traAe 
tn  ooiuiMflMB  with  the  tunnel  company  and  the  light- 
company.  Thay  failed,  however,  to  present  any  evidanoa 
lagarding  the  reaaonableneaa  of  the  Increased  chargea  that  would 
laault  and  ttalr  Khadulea  were  found  not  Juatllled.  (Rates  In 
'"UcafO  SwttoMlV  Dii^ict-  M  I.  C.  C.  234.)  There  was  no  lasoa 
diacrlmUMtlon  on  account  of  charging  more  for  lighterage  in 
—  partaof  tha  port  than  others  as  at  New  York  Harbor.  Since 
.  «^  was  decided  the  carriers  have  bean  permitted  to  eatah- 
^^  additional  chargea  for  the  tiuUMl  aanlia  over  and  above  the 
fUrtfipn  ratea.  Under  all  the  circumatanoea  the  case  cited  can  not 
to  regarded  aa  of  miKh  importance  with  reapect  to  the  tMuee 
praaanted  tn  tbeea  casea. 

Optional  trucking  case:  The  carriers  serving  Chicago  have  ra> 
•ently  propoeed  to  provide  for  the  transfer  of  Issa  than-carload 
freight  between  the  freight  bouses  of  the  trunk  lines  and  tha 
so-called  universal  stations  of  the  tunnel  company  and  certain 
ytfur  uiMs  by  truck  or  dray  tn  lieu  of  rail  service  at  their  option. 
Thte  practice  was  found  justified,  although  tha  carrtsrs  ware  ra- 
amtaad  to  amand  ihalr  proposed  schaduiea.  (Trucking  L.  C.  L. 
Pralght  IB  Uau  of  Rail  Service.  186  I.  C.  C.  7.)  This  caae  affords 
•upport  for  tha  practice  with  reaps ct  to  trucking  to  azul 
Inland  alattons  at  Maw  Tork,  but  it  did  not  involve  any 
ion  of  stcra-door  delivery. 
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tlS.  TtM  present  allovancca  of  81.64  to  89.70  per  ton  ara  com- 
parable  with  tha  allowancas  of  11  and  12  oenU  par  100  pounds 
paid  by  the  Mrtm  (or  trucking  and  station  services  on  traffic  han« 
died  through  Ita  inland  statlcoa  in  Hew  Tort. 

Direct -delivery  service :  Trxicklng  U  also  performad  between  tha 
raU  stations  in  East  St.  Louis  and  ahlppors'  placea  of  buslneaa  in 
St.  Louis,  but  unlike  the  off -track  statlOB  nrvles  the  railroads  pay 
aatf  a  portion  of  the  trucking  azpanae  and  tho  balance  U  paid  by 
tha  shippers.  The  division  of  the  trucking  expense  between  the 
railroads  and  shippers  is  supposed  to  represent  the  coat  of  truck- 
ing to  and  from  a  constructive  station  which  is  aaauoMd  to  exist 
at  the  weet  end  of  the  Eads  Bridge  Apparently  the  i" 
paid  by  the  railroads  for  this  service  of  1  cent  and  2 
100  potuids  on  carload  and  lees-than -carload  shipments, 
tlvely.  repreeent  the  smaller  portion  of  the  total  expense  of  truA- 
tng  to  and  from  the  shippers'  plaoee  of  buslnesa.*  This  service 
Is  referred  to  as  direct  delivery  or  a  modified  form  of  store-door 
delivery  In  the  above-cited  caae. 

Trucking  to  storage:  In  the  original  report  In  that  caae  at 
psjciu  138.  137.  the  commission  also  considered  a  practice  of 
vucking  certain  r^r***^  trslfbt  to  and  from  warehouses  In  the 
upper  floors  over  soos  of  ths  off-track  stations  at  the  expense  of 
tha  railroads.  This  practice  was  referred  to  as  virtually  amount- 
lac  to  store-door  delivery  of  carload  traffic  placed  in  storage  and 
was  condemned  in  tha  following  language: 

"As  a  matter  of  law.  the  carrier  U  obUgated  to  deliver  carload 
firslght  at  a  public  team  track  or  at  a  private  Industry  track  The 
only  other  altemaUve  at  St.  Louis  U  the  deUvery  through  the 
eoostrucUve  station.  Any  pracUca  of  acoordlng  service  in  addl- 
tkm  to  this,  such  as  that  entailed  in  the  movement  of  carload 
freight  from  recognised  team  tracks  in  Bast  St.  Louis  or  St.  U>uls 
to  warehouses  located  above  off-track  sUtions  U  gratuitous,  has 
no  warrant  in  fact  or  In  law.  Is  open  to  serioiu  abuse  by  way  of 
discriminations,  is  an  unwarranted  ooncesalon  to  those  receivers 
who  thus  avoid  an  expense  of  drayage  rlghtfxilly  to  be  borne  by 
them,  and  should  be  discontinued  Immediately. 

Conclusions  as  to  comparison:  The  grouping  of  St.  Louis  and 
East  St  Louis  together  with  the  Missouri  Pacific's  car-ferry  service 
tn  competition  with  the  lines  using  the  bridges  affords  some  sup- 
port for  permitting  a  grouping  of  the  rail  and  car-float  terminals 
on  both  aides  of  New  Tork  Harbor  for  hauls  over  100  miles.  The 
trucking  practices  at  St.  LouU  and  Bast  St.  Louis  which  were 
approved  In  the  above-cited  caae  also  afford  considerable  support 
for  permitting  such  group  to  Include  the  Inland  stations  at  New 
Tort,  but  th'ty  strongly  Indicate  the  propriety  of  requiring  shlppera 
to  pay  at  least  a  portion  of  the  expense  of  any  form  of  store-door 
delivery  in  addition  to  the  rail  rates. 


»-ti.  airaLi 


or  Masnrs  coot  bat* 


Separated  by  rtver  St  Louis.  Mo.,  and  Bast  St.  Louis.  III.. 
■•parated  from  each  other  by  the  Mlsaiaaippl  River  There  are. 
^fm^mmw  fouT  railroad  bridges  acroaa  the  river  between  thass 
poUkts.  The  cost  or  valtw  of  three  of  them  are  shown  aa  •1.120.- 
ibO.  t8 J48.000.  sad  8tAX>.000.  "nMas  amotints  are  eaulvalent  to  a 
.large  numhsr  of  miles  of  sverage  railroad,  but  there  u  no  eri- 
danca  la  rsgsid  to  ths  cost  of  handling  traOc  over  thass  brtdfss. 
Thst  servlea  Is  psrforssd  prtnri pally  toy  the  Terminal  Railroad 
AMoelatloB  of  St.  LooIb,  which  la  owned  by  15  of  the  trunk  lines. 
TtM  tflssniifl  FmdAe  Raflread  Oo.  alao  operataa  a  ear  ferry  aeroas 
tht  ftver  a  short  dlataaee  south  of  St.  Loula.  Ths  rataa  for  hatils 
«f  MSadIss  or  Bora  are  geosraUy  tha  same  to  aad  fkOB  St.  Loals 
■Mi  BhI  at.  Levis,  which  are  la  ths  same  awttchlag 
•MrsvUy  ths 

It  has  lone  hssB  ths  ptaetles  ct  tbs  rafU 

raU  sta- 
in  St.   Louis   aad   Raat   St.    Loola. 
Wf  a  tracking  company,  which 
for  ths 
oC-ttack 
IS.28  to  82  75  psr  too.  but 

St  as  s  resott  of  Tiaaafsr  la 
fef  Dray  aad  TumS.  IM  L  a  O.  US.  m  L  O.  a 


Chaagas  tn  costs:  The  defense  showed  that  the  coal  and  fuel  oil 
by  ths  tugs  and  lighters  cost  most  of  the  trunk  lines  leas  per 
ton  in  1930  and  1931  than  In  October.  1924  The  Baltimore  it 
Clio's  reduction  was  from  $5  08  to  54  83  per  ton:  that  of  the  Cen- 
tral Of  New  Jersey  from  53  65  to  11.91  per  ton:  the  Lackawanna 
ilKiwsd  no  change;  the  Erie's  costs  were  not  on  a  comparable  basis: 
the  Lehigh  VaUey's  reduction  was  from  51*5  to  $1.75  per  ton:  that 
of  the  New  Tort  Central  from  81,42  to  81  05  per  barrel  of  oil;  and 
that  of  the  Pennsylvania  from  82.10  to  81  72  per  ton  The  amounts 
of  coal  or  fuel  oil  consumed  were  not  available,  however,  and  no 
attempt  was  made  to  show  the  effect  of  these  price  changes  on  ths 
lighterage  or  car-floatage  costs. 

Evidence  was  also  Introduced  to  rtftOV  that  the  expenses  of  main- 
taining floating  equipment  in  19SS-19S0  were  considerably  less 
than  In  1921-1923.  which  period  was  used  in  the  Stuart  study. 
The  reduction  claimed  is  from  a  monthly  average  of  8445.107  to 
8349.502.  or  21.5  per  cent,  but  corrections  made  by  New  Jersey 
tartiM  it  down  to  ISJ  per  cent.  This  reduction  appears  to  be  due 
partly  to  much  more  traffic  being  trucked  in  1928-1930  than  In 
1921-1923.  and  the  1928-1930  period  Included  more  than  a  year 
of  the  bualneea  depression,  which  resulted  In  a  marted  reduction 
m  the  tonnage  handled  as  well  aa  ths  opanaes.  For  example, 
trucking  in  lieu  of  lighterage  Increassd  tnm  107.199  tons  In  1923 
to  1.414.060  tons  In  1929.  while  the  toaasg*  llghtorsd  by  the  trunk 
lines  other  than  the  New  Haven  decliaad  from  llj031.118  in  1929 
to  7.842.825  In  1930.  It  Is  doubtful,  therefore,  whether  the  reduc- 
tion in  maintenance  expenses  reflects  any  substantial  reduction  in 
Um  costs  par  too  of  freight  lightered  or  car  floated. 

Whatever  affect  tha  above-mentioned  items  have  on  the  light«r> 
age  and  car-floataga  oosU  la  probably  oMat  by  the  higher  wages 
of  employees  pravtoosly  referred  to.  iMtth  Is  the  largest  Item  of 
coot  in  connection  with  lighterage.  At  any  rato.  It  la  luineoes- 
ssry  to  determine  the  coots  axactly.  In  visw  of  the  ooneltuions 
hsrataaftsr  reached.  Sea  OtaaHaMilso  r.  Tnas  a  H.  O.  R.  Oo. 
(384   U.   S.    U8).   vhsM  tiM  SapraaM  Court   rscanOy   said,  at 

pas*  IM: 

"Hetthar  ths  faltafa  of  ths   pnmmlsiinn   ssparatety  to  asesr- 
tala  and  atats  aor  tha  abssoes  of  svidsnre  to  show  ths  cost  to 
of  ths  fsrry  sarvtas  rsqulrcs  annulmsnt  of  ths  ratsa  pr»- 
traasportatlaa  hstaem  the  placea  on  ths  east  bank  of 
aad  potato  vast  of  ths  nvsr." 


sertbsd  for 


la  St.  Louis  DMrlet  (ISS  I.  O.  C  liS>.  dsefded  Ssp- 
tsmbsr  27.  1982.  ths  Setithsra  Railway  Co.  sad  ths  MoMls  *  Ohio 
Rallwsy  Co.  wart  permlttsd  to  Increase  their  sQowanea  for  the 
dlfaet-dsllvsry  aarrica  on  lsss-thsB-«affload  traffic  from  2  esnts  to 
f  soals  psr  100  pounds  upoa  s  rttoartng  that  the  expense  attrlbu- 
%o  that  part  of  ths  trueklnf  batwasn  the  rail  aUtkws  aad 
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possible  economies:  The  New  York  Port  Authority^  annual 
report  for  1916  reviewed  a  study  which  indicated  that  the  txig- 
boat  costs  could  be  reduced  8174.000  per  month  through  s  system 
of  central  dispatohlng  and  pooling  of  tugboaU.  It  la  also  pointed 
out  that  the  Idle- time  coat  of  towing  equipment  amoxinted  to 
8343  826.78  in  one  month.  After  referring  to  these  figures,  the 
New  Tork  Interveners  urge  that  "it  would  be  izMqtiitabie  to  re- 
quire »  change  In  rates  predicated  upon  coata  which  reflect  waste- 
ful operations  which  the  carriers  could  elimlnata."  On  the  other 
hand  New  Jersey  urges  that  this  ia  additional  proof  of  the  present 
wasteful  practices,  which  It  seeks  to  have  corrected  by  the  im- 
poaltlon  of  charges  which  would  encourage  direct  interchange 
between  raU  and  ship.  The  posaibiUty  of  unifying  the  marine 
operations  of  the  eight  trunk  Unes  serving  New  Tork  Harbor  has 
been  dlBCU«ed  for  years,  but  these  cases  must  be  decided  upon 
the  basis  pt  the  existing  situation  and  not  soma  contingency 
which  may  never  happen. 

Variation  In  costs:  An  analysis  of  the  data  underlying  the 
Stiiart  study  by  New  York's  expert  disclosed  considerable  varia- 
tion in  the  coats  for  lighterage  and  car  floatage  in  different  parts 
of  the  harbor,  in  different  classes  of  eq\ilpment,  sa  to  different 
commodlUes.  and  as  between  the  different  railroads.  For  ex- 
ample the  shore-to-shore  costs  per  ton  for  lighterage  in  all  classes 
of  equipment  are  ahown  to  average  81. 66  for  Brooklyn.  81  25  for 
lower  Manhattan,  and  8137  for  New  Jersey.  There  is  greater 
variation  In  the  costs  as  between  some  of  the  smaller  zones, 
where  the  range  U  all  the  way  from  47  cents  to  814.43  per  ton. 
In  both  of  these  extreme  cases,  however,  the  tonnage  was  very 
light,  and  the  exp)ert  who  analysed  the  flgvires  did  not  regard 
such  zones  as  representative.  The  average  lighterage  costs  per 
ton  for  different  classes  of  equipment  are  shown  as  81.279  lor 
covered  barges  and  refrigerators.  81.627  for  open  lighters  and  hand 
hoists.  $1,633  for  power  hoists,  and  $2,305  for  steam  lighters.  The 
variation  In  shore-to-shore  costs  according  to  commodities  ranges 
tram  an  average  of  $1,028  per  ton  for  products  of  agriculture  to 
tlj08a  per  ton  for  manufact\ired  products,  which  latter  con- 
stitute the  largest  portion  of  the  tonnage. 

Apparently  the  purpose  of  this  showing  Is  to  Indicate  the  im- 
practicability of  nutklng  rates  to  suit  the  varying  costs,  but  there 
U  no  proposal  to  vary  the  rates  for  similar  services  In  different 
parts  of  the  port,  as  to  classes  of  lighterage  equipment,  or  as  to 
different  commodities  except  grain.  The  distinction  between 
lighterage  and  car  floatage  to  and  from  pier  stations  rests  not 
alone  on  the  fact  that  the  average  shore-to-shore  costs  for  the 
former  are  more  than  double  those  for  the  latter,  but  there  Is  alao 
a  difference  in  the  nature  and  value  of  the  services  as  hereinbe- 
fore shown,  and  llght«-age  Involves  a  breaking  of  bulk  and  double 
handling  of  the  freight  at  carrier  expense. 

Controlling  factors:  The  conclusion  of  the  above-mentioned  ex- 
pert regarding  the  variations  In  marine  costs  is  that  the  control- 
ling factors  are  the  tons  handled  per  trip  and  the  delays  at  terml- 
luds  other  than  those  of  the  railroads,  while  the  towing  distances 
ATS  relatively  of  no  importance.  This  accoiints  for  the  much 
greater  average  shore-to-shore  costs  for  lighterage  and  car  float- 
age In  lieu  thereof  than  for  car  floatage  to  and  from  pier  stations, 
because  the  latter  Is  more  concentrated  and  permlte  heavier  load- 
ing of  the  car  floats,  and  the  former  Involves  more  delays  espe- 
cially at  steamships  or  their  piers.  The  unimportance  of  towing 
dUtances  also  indicates  the  lack  of  Justiflcatlon  for  higher  charges 
for  lighterage  to  and  from  some  parts  of  the  port  than  other*. 

D-12.    COMPARISON  OF  SSRVICSS  AWD  COSTS 

The  defense  stresses  certain  rail  deliveries  in  northern  New 
Jersey  which  it  urges  exceed  the  swltohlng  service  to  or  from  the 
car -float  bridges  and  lighterage  piers  on  the  New  Jersey  shore  and 
in  soma  instances  equal  to  tha  marina  servlos  to  or  from  New 

ftls's  branch  lines:  The  Erie  has  numerous  branch  or  side 
Unes  in  northern  New  Jersey.  Through  trains  from  the  West  are 
brought  into  Its  Croxton  yard  Just  west  of  Jersey  City,  and  cars 
for  these  branches  are  distributed  from  there.  Trains  from  Crox- 
ton to  the  branches  average  about  20  loaded  cars.  whUe  inbound 
trains  from  the  branciies  average  only  about  11  loaded  carsr  T^la 
service  Involves  more  or  less  back  haul  on  over  40  per  cent  of  the 
traffic  to  and  from  these  branch  llnea.  The  distances  from  the 
Croxton  yard  range  aU  the  way  up  to  49.1  miles  to  Sterling  Forest 
at  the  end  of  the  Greenwood  Lake  branch.  This  maximum  haul 
approaches  the  equivalent  mUes  shown  for  car  floatage  to  and 
from  pier  stations  but  not  those  for  lighterage  which  range  up  to 
319  miles  for  the  Erie.  .    ^^         .    *>«,^- 

Other  New  Jersey  deliveries:  Ths  Lackawanna s  ^uoue°  trains 
from  ths  west  are  brought  Into  its  Secaueus  yard  west  of  J«»sy 
City,  and  cars  for  polnte  on  lU  lins  through  Nswark  are  hamsd 
back  west  for  distances  ranging  up  to  about  18  »&«••  Th«  Cen- 
tral of  Hew  Jersey  back  hauls  traflk;  for  Bayonne  from  Jersey  City, 
about  8  miles.  Ths  West  Shore  through  trseksfs  rights  over  ths 
Lshi^  TaUsy  ssrvss  ths  BayonzM  district,  which  Is  14  muss 
beyond  Ite  Wsshawksn  ysrd.  Psnnsylvsnto  drtlvsrlss  la  J««J2 
City  Involvs  asvsral  classlflcstlons  and  ao™^:"*?*  <»™PH?SJr 
swltohiag .  The  forsfttlng  sh<xwB  thst  namy  rail  <Wl^y2?!J*li?!2:' 
srn  New  Jersey  involvs  mors  asrvlos  than  tha*  to  aad  from  ths  aa- 
float  brldgss  or  llghtsrsfs  plsrs  on  ths  Rsw  ^"5  ■«»f';:  •KJl 
etaUy  whsn  eoasldsnaioa  U  flvsa  to  ths  «»no«^»*?^^»'C2f2J2 
to  and  from  ths  latter  points.  Tbs  eonchtstoos  htntnaitm  rsacbsd 
msks  aatpls  sllowaaos  for  thU  situatlotL   ,  .^  .     ^.     m^^m^  ^ 

Botookm  Sbors  Lias:  Tbs  most  ^^Mmia  ^^±}f,^iJ^^S!L^ 
ths  ssrvlos  to  aad  from  plsrs  or  tsam  tracks  88rvd  by  tbs  Hohoasa 
-»- — -laa.    This  lJ*mlls  long  road  ssrvM  mprt  of  tbs  KsaMup 
I  tbs  Mow  MMf  aboraltmt  fli  opmtloas  an  «nui>p«l  aad 
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dUBeuIt  because  of  the  physical  loeaUon.  OomparlsoB  Is  drawn 
between  the  cost  to  the  trunk  lines  of  handling  a  20-ton  carload 
to  or  from  ship  side  at  these  piers  by  switching,  car  floatage,  and 
lighterage.  Only  one  or  two  of  the  trunk  lliMS  have  dlrsot  rail 
connections  with  the  Hoboken  Shore  Line,  and  ths  others  reach 
it  through  intermediate  swltohlng  or  trackage  rlghte.  This  show- 
ing indicates  that  the  switching  service  coste  five  of  the  llnss 
from  827  to  839.95  per  car.  whUe  car  floatage  coste  three  llnss 
from  $33.36  to  $37.01  per  car,  and  lighterage  costs  from  831.80  to 
844.12  per  car.  The  amounte  paid  for  switching,  however,  indudo 
all  operating  expenses,  taxes,  rentals,  and  retiirn  on  InvestnMat, 
while  the  car-floatage  and  ll^terage  coste  do  not  Include  any 
float-bridge  or  lighterage-pier  expenses,  any  taxes  on  such  shore 
property,  or  any  return  on  Investment  in  floating  equlpoMnt  or 
shore  faculties.  The  report  In  the  Wharfage  Charges  case  dlaelosm 
that  Interest  on  Investment  and  taxes  alone  amounted  to  47  cents 
per  ton,  or  $9.40  for  a  20-ton  carload.  The  above  coste  for  switch- 
ing and  lighterage  or  car  floatage  are  not,  therefore,  on  a  com- 
parable basis. 

Both  the  above  switching  and  car-float  coste  Include  827  per 
car  for  switching  and  handling  to  or  from  the  ship  side  by  ths 
Hoboken  Shore  Line.  The  tracks  of  that  line  extend  out  on 
only  1  or  2  of  the  12  piers,  and  freight  generally  has  to  be 
trucked  several  hundred  feet  between  cars  on  the  shore  and  ship 
side  on  the  piers.  This  no  doubt  accounte  for  the  rates  or  allow- 
ances received  by  that  line,  which  are  generally  60  cente  per  ton 
where  the  shippers  do  the  loading  or  unloading  and  81.35  per 
ton  where  it  performs  the  handling  to  or  from  ship  side.  The 
latter  may  be  compared  with  the  average  cost  of  60  cente  per  ton 
for  unloading  freight  on  the  docks  at  Port  Newark  and  with  the 
Atlantic  Port  Railway's  allowance  of  60  cente  per  ton.  which  in- 
cludes swltohlng  and  loading  or  unloading  at  that  port.  It  may 
also  be  compared  with  the  coste  of  40  to  46  cente  per  ton  for 
loading  or  unloading  cars  on  the  piers  at  Boston.  When  Interest 
on  Investment,  taxes,  and  maintenance  expenses  on  the  pier 
facilities  are  taken  into  consideration,  however,  the  record  Indi- 
cates that  the  total  cost  for  direct  transfer  where  the  rail  extend 
onto  the  piers  amounts  to  about  81  per  ton.  See  section  B-2  of 
this  report.  The  Hoboken  Shore  Line's  charges  can  not.  there- 
fore, be  regarded  as  t3T)lcal  of  the  coste  for  direct  Interchange  at 
modem  rail-water  terminals,  but  even  they  are  considerably  less 
than  the  average  lighterage  coste. 

The  defense  also  compares  the  cost  of  switching  a  20-ton  car- 
load to  OT  from  tesmi  tracks  on  the  Hoboken  Shore  Line  with  ths 
cost  of  car  floating  a  similar  car  and  switching  it  to  a*  from  team 
tracks  on  Manhattan.  The  first-mentioned  coste  range  from  813 
to  $24.95  pwr  car,  including  $12  to  the  Hoboken  Shore  Line  for 
swltohlng  about  2,000  feet.  The  total  coste  shown  for  the  move- 
ment to  or  from  Manhattan  team  tracks  range  from  $0.18  to 
$10.83  per  car.  It  is  admitted,  however,  that  the  latter  do  not 
Include  numerous  items  of  cost  assignable  to  the  team-track 
switching,  which  It  is  estimated  amount  to  between  10  and  15 
per  cent.  Moreover,  they  do  not  include  aU  of  the  texes  or  any 
rettuTi  on  Investment  as  do  the  switching  charges  on  traflle  to  or 
from  team  tracks  of  the  Hoboken  Shore  Line.  Nevertheless,  this 
showing  seems  sufficient  to  Indicate  that  the  coste  of  car  floatage 
to  or  from  Manhattan  team  tracks  are  probably  no  greater  than 
the  maximum  cost  of  switching  to  or  from  team  tracks  on  ths 
Hoboken  Shore  Line. 

Conclusions:  RaU  deUverles  in  northern  New  Jersey  frequently 
Involve  more  service  than  swltohlng  to  and  from  the  car-float 
bridges  or  Ughterage  piers,  and  in  some  Instenoes  such  deliveries 
appear  equal  to  car  floatage  to  and  from  team  tracks  or  pier  sta- 
tions, but  they  can  in  no  case  be  regarded  as  equivalent  to  the 
lighterage  servlee, with  ite  double  handling  of  the  freight  at 
railroad  iexp«nse. 

D-13.  ooirraACT  tbuonaijb 
Interest  In  cases:  The  so-called  contract  terminals  have  a  vital 
interest  In  these  cases.  Their  interest  concerns  not  only  the  pos- 
sible effect  on  the  amount  of  freight  handled  by  them  but  also 
their  BbUlty  to  attract  and  hold  Industrial  tenante  and  steamship 
companies  which  use  theU-  faculties.  In  1929  the  Bush  Terminal 
Co  and  Bush  Terminal  RaUroad  Co.  handled  a  total  of  1,025,390 
tons  of  carload  and  less-than-carload  freight:  the  Brooklyn  Sast- 
em  District  Terminal  handled  1.062.788  tons,  excluding  coal  and 
coke  the  New  Tork  Dock  Elailway  handled  627.458  tons,  including 
coal  'and  coke;  and  the  Jay  Street  Terminal  handled  609X8  tons, 
excluding  coal  and  coke.  This  traflle  Is  handled  both  for  indus- 
tries located  within  the  terminals  and  iar  outside  industries,  ths 
latter  exceeding  the  former  In  some  Instances. 

Compared  with  Hoboken  Shore  Une:  The  defense  compared  ths 
cost  to  the  tnink  Unes  of  handling  traffic  by  car  float  to  or  from 
the  contract  terminals  with  the  cost  to  them  of  switching  to  or 
from  the  Hoboken  Shore  Line.  On  carload  trsflkr  «^ilch  the 
Hoboken  Shore  Line  loads  or  unloads  It  generaUy  receives  8145 
oer  ton  This  exceeds  the  averags  allowances  or  dlvlsioas  of  cer- 
iain  contract  terminals,  which  range  from  $1.14  to  •!  J3  per  ton 
OB  carload  traffic,  but  the  Utter  do  aot  laduds  loadlaf  or  tttload- 
S«  A  fairer  comparison  to  of  ths  costs  for  delivery  at  both  tbs 
contract  termlnato  and  ths  Hoboken  Shore  LIns  for  handUnc  bjr 
^shlppera.  Tbto  shows  that  ths  costs  to  ths  various  trunk 
Uanonl  ao-ton  carload  swKcbsd  to  tbs  Hol>ok«n  Shore  Uns 
n^  from  #13  to  •84.W  ptr  eu.  dspMMltnff  on  tbs  ««tsriiMdla*s 
L^rltcblag  ascesmry.  Ths  laotHaentlonsd  amoont  sscssds  tbs 
SorrmpoDdlnf  oosto  uadsr  tbs  above  avorass  allowaacss  or  dl- 
nSoBSlSrmr  ikMtaffs  to  or  from  tbs  coutnf^ttnaiaMU.  Ut» 
dov^ul.  tbsrsf  on.  wbstbsr  tbs  eemparatlvs  oosU  warrant  blfbsr 
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Ihat  case  also  failed  to  bring  out  various  other  reasons  for  dlstln- 
i-wi....  w^t-na^n   ucrYi*»nur»  KnH  r*.r  flna.taire  to  and  from  retrular 


I  as  permanent.    The  following  quotations  sis  from  psges 

and  738.  resnertlvelv : 
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ntc*  for  ear  iMt>ia  to  or  from  tb*  eeatracl  termtiMls  ttea 
SDDltcaftto  f«r  swltchlx*  to  or  from  Um  Hoboken  Shore  Une. 

^Mte  on   l««^thj«»-c*rlo«l    traflc:  The  •▼«»«•   »llow»nc««   or  ! 
tflvMon*  on   VM»-thM-cftrlo*d   traOc   are  fl  JO  per   ton  far   the 
muMh  Terminal  Co^  •!  28  for  the  Brooklrn  Kutem  Dtotrlct  Ter- 
minal   and  lUa  for  the  Jay  Street  Terminal.     Theee  amounU  are 
•ubataotuvlly  !«■■  than  the  $1  45  per  ton  which  the  trunk  line*  pay  j 
tte  Hotaoken  Sbore  Une  on  lee»-lhi»)i-carload  trafBc.     They  are  alao 
<wig|ilwehlT  leee  than  the  averace  coat  of  10  cenu  per  100  pounda 
Mr  4altTerln«  or  reeelTtng   leaa-than-carload   ahlpmenta    In   large  j 
Uni^uli  M  found  tn  the  Southern  Claaa  Rate  InreatlcaUon  (100  , 
X.  O.  C   513)    at  P««e  «M.     Tbaae  fleurea  Indicate  that  there  la  no  i 
•Uon  f or  H^*»^  fa,.aB  on  laaa-than-carload  ihlpmenU  car  ; 

»  to  or  from  the  eojtract  terminals  than  thoee  on^milar  . 

.  avltched  to  or  from  the  Hoboken  Shore  Line  and  poealbly  | 

Nei*  Jeraey  pelnta  tn  the  metropolitan  area. 
_^e«  at  atttfmoMa  eteargea :  It  la  predicated  that  an  additional 
charie  for  car  floataffe  to  aad  from  the  contract  termlnala  «ov|^ 
result  in  the  diversion  of  trafflc  both  to  the  trucks  and  to&^m 
port*  Un<loubte<lly  auch  a  charge  would  have  a  aerloua  effect  on 
ttM  liiMlnef  of  the  contract  termlrtala,  but  it  u  not  believed  that  a 
charge  for  lighterage  would  be  quite  so  senoua  a  matter  to  them. 
They  perform  no  lighterage  for  the  trunk  llnea.  and  there  U  an 
additional  charge  now  for  lighterage  erf  leaa-thn-«Brload  ™»c- 
Of  tourm.  tta  estenaton  to  carload  trafflc  wouM  have  »  tendency 
to  draw  ataamahlpa  which  now  dork  at  the  contract  termlnala  to 
the  Hew  Jersey  or  Staten  laland  shore.  But  the  Bush  Terminal 
and  the  New  York  dock  terminals  which  are  prlnclpaUy  Inter- 
«aled  tti  the  steamship  bualmee  could  apparenUy  handle  at  leaat 
P0t  of  ttm  ateamshlp  trafflc  by  car  fioat  and  switch  It  to  or  from 
Sto  siae.  AU  of  the  Bush  Terminal  piers  and  some  of  those  to 
the  M«w  York  (toek  terminals  are  now  equipped  with  railroad 
tracka.  The  Brookirn  Bastero  District  Terminal,  which  does  no* 
to  be  so  much  Interested  In  the  steamship  businsas.  might 

benefit  from  a  lighterage  charge.     It  would  tend  to  divert 

-  from  the  expensive  lighterage  serTlee  with  lU  double  han- 
dltiw  of  the  fielght  to  the  ear-fkiat  service  to  and  from  the  Ur- 
mtnala  That  would  apparenUy  benefit  not  only  the  terminal 
oompanlee  but  also  the  trunk  llnea  because  of  the  much  lower  cost 

to  ttoeoa. 

»-i«.  WKW  Toex  HAaaoB  csaa 

Ttte  defense  leans  heavily  upon  the  Hew  York  HartMr  case  (47 
I  C  O  6«S)  decided  December  17.  1»17  That  was  a  complaint 
to*  what  WM  designated  the  "  Oommlttee  on  Ways  and  Means  to 
■nseevto  the  ease  of  alleged  rats  and  service  discrimination  at 
&e  port  0*  »ew  York"  and  others.  It  represented  an  attempt 
to  secure  for  Hew  Janey  lower  ratea  than  New  York  on  trafflc  to 
from  the  West  becaiMe  of  the  lighterage  and  car-float  services, 
eomplalnt  was  dumlased.  and  the  defense  contends  that  such 
•ettoo  should  be  followed  here  In  the  absence  of  e/idenoe  of 
changed  conditions.  The  grounds  for  the  dismissal  were  sum- 
manxed  In  the  following  quotation  from  page  739. 

If  we  could  overlook  the  fact  that  hlstorlcaUy.  |^agrM»hlcaUy. 
•Bd  commemany  Mew  York  and  the  Industrial  district  In  the 
^jiHiHii  part  ot  the  Bute  of  New  Jersey  constitute  a  single  com- 
munity. If  we  could  disregard  the  fact  that  the  freight  rates  to 
this  country  are  not  and  never  have  been  ooiistructed  solely  with 
fMaid  to  the  speclflc  coat  mt  rpwatlrm:  If  »t  were  not  dear  that 
the  eetabllshment  of  rate  groap*  Is  to  some  Instaivea  beneficial 
ytt^  to  the  eameis  and  to  the  pablle:  If  we  could  forget  for  the 
«Bt  that  both  aldea  of  the  pert  of  Mew  York  always  have 
aad  doubtless  slways  wtU  be  accorded  the  same  rates  by  the 
\f-*^  wan  It  not  for  the  (act  that  to  grant  the  relief  aaked 
UMVttaUT  dMrupt  the  whole  structure  of  rates  to  and  from 
_  Atlaatle  eeaboard.  and  thia  without  any  substantial  abowtog 
hy  the  oomptatoanU  that  the  present  adjustment  cfMrates  to  thetr 
actual  Injury;  If  we  ooiild  disregard  the  fact.  abundanUy  estab- 
Itahed  by  the  evtdence  of  record,  that  the  communities  of  north- 
mm  Maw  Jeiaey  have  proepered  under  the  present  rate  adjustment; 
^^  If  we  aioix  not  persuaded  that  cooperation  and  Initiative  must 
•actually  brteg  about  the  improvements  and  benefits  which  the 
■IMinUliisnts  hope  to  attato  through  a  change  tn  the  rate  adjust- 
ment—then we  might  conclude  that  the  present  rates  result  to 
undue  prejudice  to  the  people  and  the  eommunltles  on  whose  be- 
half this  complatot  was  filed.  On  the  evldenee  now  before  us 
^Kat  eonduaion  can  not  be  reached. 

OMWBOia  to  issues:  While  the  Mew  York  Harbor  case  was 
f^yn«»  to  the  preeent  New  Jersey  cases  to  that  complatoanto 
■otMht  lower  rates  for  New  Jersey  than  Mew  York  on  trafflc  to 
^Ml  ffBfn  the  West,  the  Lsaues  differed  to  manj  respects.  One  of 
fliB  mask  ta^ortant  dlfferencea  U  that  the  ootnplalnt  to  that  case 
^ffff^*^^,^  no  allegation  of  undue  prejudice  and  preference  be- 
eausa  at  ghaT^^^  higher  rates  for  lighterage  and  car  floatage  to 
||a«  of  ||g>>«**»g»  to  and  from  some  parts  of  the  port  than  others. 
Tte  laport  did  not  even  show  that  such  a  situation  existed,  and 
■Mai^ntly  it  waa  not  brought  to  tha  snniiiilsstrwi's  attention. 
f^'^^tAitmm  Important  difference  U  that  there  was  bo  Issue  of  undus 
paaijujtts  and  prefersuoe  tm  between  Boston  and  New  York  la  aay 
«|  tlse  rs^erls  dealt  with  to  Boston's  complatot  and  evldenee. 
i«toa  r%m  the  coastwise  routes  to  and  from  the  South  and 
•are  not  to  issue,  and  the  report  doee  not  Indicate 
^t^^  tb«  iiiiiimlssliin  waa  advised  as  to  the  situation  with  respsct 
to  tboas  ratea.  With  regard  to  the  rates  to  and  from  Mew  BngJand 
n  was  stated  at  page  717: 

**  It  is  true  that  on  shipments  to  Mew  Sngland  tbs  fate  strao- 
fmi  IB  not  taeoiahla  to  complatnanta,  aad  that  tt  gteaa  Maw  York 


SB  adraatage.  bfut  the  ratea  to  and  from  Mew  England  are  not  to 
Issue  to  this  proceeding."  ,     _  _  ^ 

In  the  case  ctted  complatoanto  excluded  the  export  and  Import 
rates  leaving  only  the  domestic  rates  to  Issue.  Bare  the  Boston 
complatot  is  confined  to  export.  Import,  and  coastwise  trafflc.  and 
the  New  Jersey  complalnanta  appear  to  be  at  least  as  much  ta- 
tarcsted  In  the  export  and  Import  trafflc  as  to  the  domestic  trafflc. 
There  are  several  other  Issues  which  took  up  a  substantial  part  of 
the  report  to  that  caae  which  are  not  tovolved  to  the  preeent 
ease.  On  the  other  hand,  there  are  several  Issties  here  In  addition 
to  those  above  mentioned  which  were  not  preeent  to  that  case. 
Perhapa  the  most  Important  difference  is  that  complatoants  there 
did  not  aak  for  the  establishment  of  separate  charges  for  the 
terminal  services,  and  the  report  therefora  did  not  consider  that 
question.  Nevertheless,  there  were  references  on  pages  734  and 
735  to  the  posslbUlty  of  imposing  specific  tormtoal  chargea.  which 
indicated  that  this  might  eventually  be  the  solution  of  the 
problem. 

The  above-cited  case  does  afford  strong  support  for  permitting 
the  grouping  of  both  sides  of  New  York  Harbor,  but  obviously  It 
can  not  be  regarded  as  oontroUlng  with  respect  to  Issues  which 
wer<>  iu>t  ralsedor  decided  In  that  case. 

PhUadelphia  basis  sought:  Complalnanta  to  the  New  York  Har- 
bor case  sought  rates  for  New  Jersey  3  cenU  under  New  Yorli. 
That  would  have  placed  New  Jersey  on  the  Philadelphia  basis,  and 
It  would  have  resulted  In  extending  the  Philadelphia  group  to  the 
Huftaon  River.  Including  Staten  Island  which  U  a  part  of  New 
York  City.  This  situation  sppeara  to  have  been  very  Influential  to 
the  decialon  to  dismiss  the  complaint. 

A  similar  slttiatlon  would  result  here  so  far  as  concerns  the 
export  ratee  and  most  of  the  import  rates  If  those  to  and  from  Mew 
Jersey  potots  should  be  reduced  2  cents. 

New  York  Central:  Another  situation  stressed  In  the  New  Tork 
Harbor  case  was  that  regarding  the  New  York  Central.  Complaln- 
anU  there  sought  lower  ratea  for  New  Jersey  than  New  York  solely 
because  of  the  marine  serrleek.  Thus  the  relief  sought  apparently 
did  not  apply  to  the  Mew  York  Central's  all -rail  rates  to  and  from 
Manhattan.  It  had  long  been  the  (>ractlce  of  that  Une  to  matotaln 
the  same  rates  to  and  from  both  sides  of  the  harbor.  If  the  New 
Jersey  ratee  were  reduced.  It  was  not  seen  bow  the  New  York  Cen- 
tral could  be  prevented  from  applying  the  same  ratee  to  and  from 
Mew  York,  which  would  have  made  Its  New  York  ratee  lower  than 
thoee  of  the  other  lices.  The  commission  did  not  then  possess  the 
minimum-rate  power. 

As  hereinbefore  todlcated.  the  Mew  York  Central  situation  would 
eompllcate  the  Imposition  of  additional  charges  for  car  floatage  to 
and  from  regular  stations  and  team  tracks,  but  It  would  not  pre- 
vent a  separate  charge  for  lighterage  by  aU  the  lines  throughout 
the  port. 

Terminal  eoste:  The  evidence  regarding  terminal  costs  In  the 
Mew  York  Harbor  case  differed  greaUy  from  such  evidence  in  these 
easea  Referring  to  complainants'  principal  wltnem  on  that  sub- 
jset  tt  was  said  at  page  973: 

**  Before  proceeding  to  an  analysis  of  the  cost  flgurss  Introduced 
by  hhn.  It  Is  proper  to  observe  that  his  estlmstes  are  most  general 
In  character,  that  his  figures  were  not  scientifically  compiled,  and 
that  they  represent  merely  his  best  Judgment  as  to  the  cost  of 
the  various  operations.  •  •  •  Under  theee  circumstances  the 
estimates  of  this  witness  are  not  particularly  helpful.  Imt  they  are 
supported  In  a  general  way  by  other  evidence  of  record  and  they 
will  be  briefly  suaimarlBrrl." 

The  estimated  east  iftiown  there  for  lightering  westbound  carload 
freight  of  •1.07  per  ton.  Including  the  handling  costs,  may  be 
compared  with  the  composite  costs  shown  here  of  92  per  ton 
where  the  freight  is  transferred  by  crane  and  $2,225  per  ton 
wiMre  It  is  transferred  bj  hand  power  and  truck.  The  sbore- 
to  slMBs  cost  study  totroduced  tn  theee  cases  Is  probably  as 
thostmgh  and  reliable  as  any  ever  presented  to  the  commission, 
while  the  transfer  costs  are  the  actual  contract  rates  paid  for  that 
service  to  most  instances.  If  any  further  proof  were  needed.  It 
ks  afforded  by  the  finding  In  the  Wharfage  Charges  case  that  the 
average  cost  Is  $2.75  per  ton.  which  Includes  certato  Items  not  to- 
eluded  In  the  above-mentioned  composite  costs. 

Lighterage  versus  car  floatage:  It  Is  somewhat  surprlstog  to  find 
that  the  report  in  the  New  York  Harbor  ease  Indicated  that  light- 
erage ooat  less  than  car  floatage  to  and  from  pier  Ht.itlons.  The 
is^liaalwl  eoat  there  shown  for  lighterage  ot  westbound  carload 
freight  was  91.07  per  ton  as  compared  with  $l2i  per  ton  for  car 
Hoatage  at  eaatboond  carload  freight  to  pier  stations.  The  latter 
figure  Included  10  cento  per  ton  for  switching  to  the  float-bridge 
classification  yard,  while  no  switching  was  Included  In  the  light- 
erage cost;  but  even  If  that  10  cents  per  ton  be  excluded  from  the 
car-float  costs,  they  would  still  exceed  those  shown  for  lighterage. 
The  preeent  record  ahowa  that  tha  share  to  shari  coete  for  light- 
erage average  substantially  more  than  daiAla  thoee  for  car  float- 
age to  and  from  pier  stetlona.  without  considering  the  fact  that 
lighterage  Involves  at  least  two  handlings  of  the  freight  as  com- 
pared with  only  one  on  car-float  freight  to  or  from  pier  stations 
and  no  handling  by  the  railroad  of  such  freight  to  or  from  ofl- 
llae  team  tracka. 

The  report  In  the  Mew  York  Harbor  ease  Indicated  that  hghtera 
aa  well  as  car  fkiats  are  used  to  serve  the  pier  stations  and  contract 
terminals.  On  the  other  hand,  the  preeent  record  shows  that 
facilities  are  almost  cntlraly.  If  XK>t  altogether,  served  by  car 
while  lighten  are  eniplayed  to  pick  up  and  deliver  freight 
than  at  regular  stetlaaa  or  team  tracks.    The  report  to 
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6jat  case  also  failed  to  bring  out  various  other  reasons  for  dlsUn- 
gulshlng  between  lighterage  and  car  floatage  to  and  from  regular 
Btotlons  or  team  tracks,  which  are  developed  here  as  shown  by  this 
report  These  differences  In  the  statement  of  facto  together  with 
the  evidence  which  Indicated  that  lighterage  cost  no  more  than 
car  floatage  to  and  from  pier  stotlons  probably  account  for  the 
failure  to  dUttngulsh  between  those  services  In  that  case.  Never- 
theless. It  was  apparently  recognized  that  they  did  stand  on  a 
somewhat  different  footing,  for  at  page  738  It  was  said  that  but 
for  the  long  existence  of  the  pracUce  "  It  woxUd  be  dlfflcult  now  to 
require  the  extension  of  the  rail  ratea  so  as  to  todude  lighterage.'* 
■nle  long  existence  of  the  practice  aa  a  defense  of  tree  lighterage 
will  be  considered  to  another  place. 

Other  differences  In  evidence:  The  report  to  the  New  York 
Harbor  case  Indicates  that  the  record  there  differed  to  many  other 
respects  from  the  present  record.  For  example,  there  was  no 
equating  of  the  lighterage  costs  Into  equivalent  miles  of  average 
rail  transportation.  There  was  no  reference  to  the  steamship  per- 
mit system  nor  the  burdens  it  Imposes  on  the  railroads.  The 
development  of  Port  Newark  had  not  been  completed  at  that  time, 
and  the  report  contained  only  five  lines  with  reference  to  the 
plans  for  Its  development.  The  evidence  appears  to  be  much 
different  with  respect  to  the  Injury  sxiflered  by  New  Jersey.  It  is 
unnecessary  to  extend  this  report  by  pointing  out  other  differ- 
ences in  the  evidence.  That  the  present  record  Is  much  more 
comprehensive  than  that  In  the  case  cited  Is  shown  by  the  fact 
that  It  contains  7.843  pages  of  testimony.  633  exhibits,  and  2,552 
pages  of  briefs  as  compared  with  4.017  pages  of  testimony.  168 
Shlblts.  and  907  pages  of  briefs  to  that  case.  .       „    ^ 

Changes  to  law:  The  transportation  act,  1920.  and  the  Hoch- 
Bmlth  resolution  have  been  passed  since  the  decision  to  the  New 
York  Harbor  case.  The  Hoch -Smith  resolution  does  not  apF>ear 
to  have  any  Important  bearing  on  the  Issues  here  despite  the 
contention  of  the  Boston  complainants.  The  mtolmum-rate  power 
and  section  15a  added  by  the  transportation  act  seem  more  Im- 
portant Section  15a  particularly  seems  to  warrant  a  most  careful 
ronslderatlon  of  the  question  of  Imposing  a  separate  charge  for 
ll^terage  In  view  of  the  evidence  regarding  Its  relatively  high 
coat,  the  unusual  burdens  It  places  on  the  railroads,  and  their  need 
of  additional  revenue. 

D-i«.    INVSSTMKNra   nc   EKLXAWCS  OK  BATK  SDJUSTMXHT 

It  Is  contended  that  large  toveetmento  have  been  made  on  the 
faith  of  the  continued  unity  of  the  port,  much  of  which  has  been 
made  since  the  New  York  Harbor  case. 

New  York  City:  Since  1870  the  city  of  New  York  has  been 
acquiring  water-front  property  within  the  city.  It  now  ovms  73 
per  cent  of  the  Manhattan  water  front.  33  per  cent  of  the  Bronx 
water  front.  30  per  cent  of  the  Brooklyn  water  front.  12  per  cent 
of  the  Queens  water  front,  and  7  per  cent  of  the  SUten  Island  water 
front  It  owns  and  controls  60.5  per  cent  of  the  plere  wlthto  the 
city  limits.  The  total  assessed  valuation  of  water-front  land  owned 
by  the  city  Is  over  1216,000,000.  and  the  assessed  value  of  the  land 
and  improvemente  Is  over  $280,000,000.  The  record  does  not  rtiow 
bow  much  of  this  Investment  has  been  made  etooe  the  New  York 
Harbor  case,  but  the  average  annvi&l  expenditures  from  1920  to 
1929  are  said  to  have  been  $6,400,000.  __    ^,  ^  ,«. 

The  city  has  embarked  on  a  plan  of  reconstructing  many  oi  its 
plera.  which  seems  to  be  required  because  the  slips  between  the 
plera  are  too  narrow  to  accommodate  the  larger  ships  now  In  use 
together  with  the  lighters  and  tugs.  It  has  also  oomiMnced  the 
estsbllshment  of  e  raU-water  terminal  at  Jamaica  8*7-  Lo?« 
Island,  which  Is  outside  the  lighterage  llmlte  but  Is  reached  by  the 

Long  Island  Railroad.  ^  ^^  ,    _»  * m 

Contract  terminals:  The  assessed  value  of  t***"^  •»*»*•  J*°£ 
Improvemente  of  the  Bush  terminal  U  tS8.94S.600.  of  the  New 
York  Dock  termlnala.  approximately  »31.000.000^and  of  the 
Brooklyn  Bastem  District  terminal,  over  $10,000,000.  The  last- 
mentioned  company  has  spent  $950,000  for  real  estete  ««i  $1.- 
400.000  for  flxed  property  and  equipment  stooe  Jani^  }\A:, 
It  was  testified  that  this  investment  was  made  on  ttie  f*«n  M 
conttoued  unity  of  the  port,  and  that  It  was  doubtful  'Pettier 
tt  would  have  been  made  had  there  not  been  that  unity  and  free 
floatage. 

Effect  on  tovestmente:  The  above-mentioned  toTestmente  may 
properly  be  token  Into  consideration,  but  It  is  not  to  be  inferred 
that  they  would  be  destroyed  by  the  estoblUhment  of  a  ■eparate 
charge  for  llghtorage.  Undoubtedly  a  very  large  portion  of  the 
steamship  bualness  of  the  port  would  continue  to  be  transacted 
on  the  New  York  side.  That  Is  especially  true  of  the  steamrtilpe 
carrying  a  considerable  number  of  passengera  as  well  as  freight, 
because  passengera  generally  desire  to  land  on  Uanhattan.  The 
probable  effect  of  a  lighterage  charge  on  the  contract  terminals 
has  already  been  discussed  In  section  D-13  of  this  report.  The 
city  of  New  York  would  certainly  bear  the  largest  loss,  whatever 
It  might  be:  but  It  U  worth  noting  that  the  city  owns  piers  on 
Stoten  Island,  which  do  not  appear  to  be  used  very  much  at 
present,  and  they  would  be  among  the  first  to  benefit  from  ships 
seeking  plera  with  direct  mil  connections.  Of  course,  the  capacity 
of  the  Staten  Island  piers  Is  limited,  and  aU  of  the  present  facll- 
lUes  for  direct  Interchange  on  the  New  Jersey  side  would  be 
insufficient  to  draw  a  very  large  proportion  of  the  steamship 
business  of  the  port.  The  change  would  therefore  be  gradual  as 
addltlovhl  facilities  were  developed  for  direct  toterchange. 

New  Tork  Harbor  case:  The  contention  that  tovestmente  were 
made  In  reliance  on  the  decision  In  the  New  York  Harbor  owe 
overlooks  certoln  expressions  in  that  case,  which  gave  notice  ttst 
the  adjustment  there  approved  was  not  necessarily  to  be  regarded 


as  permanent.    The  following  quotetlons  are  from  pages  734.  73S. 
and  738.  respectively: 

"The  unusual  coet  of  the  terminal  serrlce  at  the  PW*of  Mew 
York  and  the  plans  of  the  carriers  serving  the  port  to  tovest  many 
millions  of  dollara  to  new  terminals  add  peculiar  toterest  to  tha 
question  whether  the  railroads  can  conUnue  todeftoltely  their 
policy  of  rendering  valuable  terminal  senrloes  without  Imposing 
speclflc  terminal  charges  therefor. 

•  •••••• 

^Although  It  Is  probable  that  the  Ume  will  soon  come  when  tha 
carrlera  will  find  It  necessary  to  accord  adequate  recognition  la 
the  rate  structure  to  the  heavy  and  ever-increasing  expense  of 
termtoal  operation,  it  can  not  be  said  at  the  present  time  that 
their  failure  to  do  so  leads  necessarily  to  the  conclusion  that  thalr 
rates  are  unduly  prejudicial  or  otherwise  unlawfuL 

•  •••••• 

"  It  may  be  observed,  however,  that  the  position  taken  by  tha 
complalnante  Is  to  a  measure  Justified  from  an  economic  view- 
point, and  that  while  at  the  present  time  all  parte  of  the  met- 
ropoliten  district  may  with  propriety  be  grouped  for  rate-making 
purposes,  there  may  come  a  time  when  the  burden  of  handling 
the  enormous  tonnage  to  and  out  of  the  port  will  be  so  onerous 
that  Manhattan  Itself  may  need  such  relief  as  lower  rates  to  aad 
from  the  New  Jersey  shore  would  In  part  afford." 

Regardless  of  the  foregotog  expressions,  however,  tt  is  wall 
settled  that  tovestmente  made  to  reliance  on  the  contlntianoe  of 
a  rate  adjustment  can  not  prevent  the  removal  of  undue  prejudice 
and  preference.  Otherwise  shippers  could  Insure  the  continuance 
of  a  preferential  adjustment  by  maktog  such  tovestmente.  Sea 
Atlas  Portland  Cement  Co.  v.  C.  B.  &  Q.  R.  R.  Co.  (81  I.  C.  O.  1). 
where,  m  reversing  three  previous  decisions  regarding  the  appli- 
cation of  the  Chicago  district  rates  on  cement  from  Bulfington. 
Ind.,  It  was  said,  at  page  15: 

"  The  argument  that  the  location  of  the  cement  mill  at  Bufltog- 
ton  was  based  on  the  belief  in  the  unbroken  maintenance  of  tha 
district  rate  Is  not  i}ersuaslve.  Rlghte  to  tntentete  rates  are 
detenntoed  by  and  under  the  toterstate  commerce  act." 

D-iS.    DISKXJPTTON    OP   KATB    SraUC'l UIX 

The  defense  contends  that  New  Jersey's  proposal  that  a  spread 
of  6  cento  be  established  between  New  Jersey  polnte  and  New  York 
City  on  all  long-haul  trafflc  except  bulk  grain  to  and  from  potote 
on  the  North,  West,  or  South  could  not  be  put  toto  effect  without 
extensive  disruption  of  the  rate  structure. 

Eastern  class  rates:  It  would  almost  certetoly  require  changes 
to  the  class  rates  prescribed  to  and  from  other  groups  which  are 
not  here  In  Issue.  For  example.  If  the  rates  to  and  from  Wee- 
hawken  were  placed  on  the  Trenton  basis  to  and  from  central 
territory,  as  proposed  by  New  Jersey's  principal  rate  witness,  they 
would  generally  be  lower  than  the  rates  to  and  from  less  distant 
and  totermedlate  potote  to  other  groups  such  as  Albany  and 
Kingston,  N.  Y. 

Northern  New  York:  The  application  of  rates  between  potote  to 
northern  New  York  and  Bayonne.  for  example.  6  cente  or  any 
amount  less  than  New  York  City  would  In  many  Instances  result 
In  higher  rates  for  the  shorter  hauls  to  and  from  lianhattan  and 
the  Bronx.  Such  deliveries  In  the  Bronx  do  not  require  any  marine 
service  or  other  unusually  expensive  operations. 

Southern  class  rates:  A  reduction  of  8  cente  to  the  class  rates 
between  New  Jersey  potote  and  southern  territory  would  require 
reductions  to  many  of  the  rates  to  and  from  the  Philadelphia 
group,  also  those  to  and  from  the  Harrtsburg.  Pa.,  and  Hagers- 
town,  Md..  groups,  and  to  some  Instences  of  those  to  and  from 
the  Baltimore  group.  The  resiiltlng  blanket  would  extend  down 
the  eastern  shore  to  and  Including  Cape  Charles,  Va. 

Lime  rates:  In  Northwestern  Ohio  Lime  Mfre.  v.  Pennsylvania  B. 
Co..  159  I.  C.  C.  9.  rates  were  prescribed  on  lime  from  producing 
polnte  In  Ohio  to  destinations  In  trunk-line  territory.  If  the 
rates  prescribed  to  New  York  were  reduced  2  cente  for  application 
to  northern  New  Jersey,  they  would  be  the  same  as  thoM  pre- 
scribed to  the  PhUadelphia  group,  which  extends  almost  toHarrts- 
burg  and  Elmlra,  N.  Y.  On  the  other  band.  If  the  rates  prsscrlbad 
to  New  York  were  tocreased  2  cente.  they  would  be  the  same  as 
those  prescribed  to  Boston  and  Rockland.  Mb.  Obvlouriy.  no 
greater  reduction  or  Increase  could  be  made  without  changing  the 
rates  prescribed  to  other  groupa. 

Petroleum  rates:  In  Petroleum  and  Ite  Producte.  171  I.  C.  O. 
286.  rates  were  prescribed  on  petroleum  producte  from  the  mld- 
contlnent  field  to  desttoatlons  In  official  territory.  II  the  ratea 
prescribed  to  New  York  were  reduced  2  cente  for  applk^tton  to 
northern  New  Jersey,  they  would  be  the  same  as  those  prescribed 
to  Philadelphia,  Reading,  and  Scranton.  Pa.,  and  Blnghamton. 
N  Y.  On  the  other  hand.  If  the  New  York  rates  were  Increased  8 
cents,  they  would  be  the  same  as  those  prescribed  to  Bost«i  and 
Portland.  No  reduction  could  be  made  to  the  New  Jersey  ratea 
without  making  them  lower  than  those  prescribed  to  Albany, 
which  are  the  same  as  New  York. 

Transcontinental  rates:  Any  chaiige  to  the  transcontinental 
rates  to  create  a  spread  between  New  Jersey  and  New  York  would 
necessltote  revision  of  the  rates  to  and  from  an  extensive  tgrl- 
tory  For  example,  any  reduction  to  the  class  rates  to  snd  from 
New  Jersey  would  have  to  be  blanketed  back  almost  to  Pittaburgh 
and  Buffalo,  about  400  mUes.  Any  Increase  to  the  class  rates  to 
and  from  New  York  woxild  probably  have  to  be  applied  to  and  ttcm 
all  of  New  England.  Many  of  the  commodity  rates  to  and  tram 
New  Jersey  could  not  be  reduced  without  MankKlng  the  rates 
back  as  far  as  Colorado,  apjnxalmately  1300  mOaa. 
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Th«  foNfloteS  t»  iiiW  -  ^  to  .how  that  •  ■pltttlnc  of  th«  Hew 

ISi4Tti.IoVw>*  only  <rf  «t«.  ^unt^ruy  .M^bmtMCl  by  th« 
eintan  but  in  m*ny  iMtaac.*  of  thoae  pemerifA  by  this  comnU»- 
SS%oliUr.  m  i»r«U  ebtfge  for  Uchtori«»  and  ^  0M9^ 
orfrurkin*  In  Iteu  tbwtof  throughout  tte  port  would  h»»«  no 
■Qch  •ffcct  M  hereinafter  shown. 

IK11.  ruo»f-CTcnoi>  coMnJCMirmnu 
lianT  of  the  pooBlble  fourth-wctlon  complications  have  l>e«n 
eoMMered  In  D-S  ralIro«l  competition  and  I>-18  dla^iptlon  of 
rSmTtructun.  There  only  remaUia  to  be  oearidved  the  lourth- 
tfBnr^  aUeeation  In  the  State  of  Kew  Jerwy**  complaint,  poe- 
riU»  loorth-eectlon  depejturea  In  connection  with  the  rates  ot« 
differential  water-rmU  route.,  and  the  qwiyton  of  ,7t»«*^«!j; 
charge  ror  lighterM*  and  our  floatage  or  trvifelai  to  Ueu  therwJl 
vouM  leault  in  fourth-section  depw^ures. 

fSurtto-eectlon  aDegatlOB:  The  State  of  New  Jersey  allegee  that 
the  aUowancea  given  by  the  trunk  llnee  for  Hghterage.  car  float- 
see  and  trucklx«  reeult  in  violations  of  tbe  loog-and-sbort-haul 
rule  of  the  fowth  sKtloo.  ▲  sImUar  contention  was  found  to 
be  without  Okartt  in  Atlae  Portland  Cement  Co.  v.  C  B.  R  Co.  of 
H  •  (M  ICC  ill).  See  also  Interstate  Commerce  Commission 
r' Detroit. 'o.'b.  *  II.  Ry  Co  (187  U  8  833).  where  the  S^P^**" 
Ck>urt  held  that  a  fourth-section  violation  did  not  result  rrom 
the  performance  of  free  cartage  at  a  farther  distant  point  which 
was  not  performed  at  an  Intermediate  point  taking  the  same  «*••• 
Differential  water- rail  routes:  Rates  are  maintained  over  the 
vmter-rall  rouU  via  Hampton  Boads  to  and  from  potnte  In  the 
]gl^gl0  weet  which  are  made  differentials  under  the  all-rail  rates. 
A  ih-""  differential  basU  applies  over  the  water-rail  route  via 
^  Cotuu  the  Central  Vermont  Railway,  and  the  Cana- 

■t  Hallways  system  to  and  from  western  points.  In 
tbe  ahlpe  dock  on  Manhattan,  but  the  same  rates  are 
to  m*^^  from  point*  in  northern  New  Jersey.  If  the 
■  to  and  from  the  New  Jersey  points  were  made  lower 
^^^^  ,„rTT  to  and  from  New  York,  the  water-rail  routes  would 
eltbar  have  to  depart  from  the  dlfferenUal  basU  or  their  ratee 
would  nolate  the  fourth  section.  _    „    „    ^      ,  i , « 

Lighterage  charge:   In  Lauta  Marble  Corp.  c.  K.  R    R.  Co.   (115 
ICC    188    138  I.  C.  C.  1«S)   and  several  cases  which  have  fol- 
tt   all    potnu   within    the    lighterage   limits   of   New   Tcwk 
r  ware   held   to   be   intermediate   with   respect   to  through 
wwK  nkovtng  acroee  the  harbor      This  finding  was  based  ui>on 
the  fact  that  the  same  ratee  applied  to  and  from  aU  points  within 
tbe    lighterage    Umlta,    and    It    was    accordingly    held    that    they 
■bOQld  be  treated  as  a  unit.    It  does  not  foUow,  however,  thst  a 
^^ti«r   decision   wo\Ud   be   required  if  a  separate  charge  ^oiUd 
be  m-^**  for  lighterage  and  car  fioatage  or  trucking  In  Ueu  thersof . 
XjxMier  such  etrcumstances  lighterage  deliveries  could  not  be  re- 
garded as  a  unit  with  the  rail  terminals  and  car-float  staUons. 
Aa  heretobefore  pointed  out  In  section  B-H.  lighterage  U  a  ser/lce 
tbe  railroad  and  car-float  terminals  which  Is  analogouH  to 
M  delivery. 
rxwKw^b  carload  trafllc  Is  moved  across  the  harbor  on  car  floats 
••  eoHmaratlvely  low  cost,  while  Ughterage  involves  a  transfer  of 
the  freUrht  from  mm  to  lighters  and  a  second  handling  when  It  is 
lemoved  from  the  ttghters.    Trucking  In  Ueu  of  Ughterage  also  In- 
volves two  handlings  by  the  railroad  which  are  not  necesaary  In 
tbe  case  of  through  carload  freight.    Such  car  floatage  In  Ueu  of 
llMiterage  as  Is  performed  is  generally  to  and  from  steamships,  and 
iSm  bmrtvee  one  handUng  of  the  freight  by  the  railroad  which  Is 
not  ymhttm^  m  moving  through  carload  trafllc  across  the  bar- 
ber    Tbere  to  also  a  difference  in  that  the  former  Involves  the 
AoattBC  at  two  cars  for  one  load,  as  explained  In  section  B-«.    The 
B-to-sLore  eoets  akme  are  much  higher  for  Ughterage  and  car 
(jMe  In  Ueu  thereof  than  for  the  car-load  Interchange  move- 
BtT  the  rsepectlve  averages  for  all  the  tnink  lines  being  tl  48 
■Atf  17  centa  per  ton.     If  a  separate  charge  for  Ughterage  would 
Ttolato  tbe  fourth  section,  there  must  be  departuree  now  by  rea- 
son   of   tbe   charges    for    Ughterlng    less-than-carload    shipments 
and  OOTtain  other  freight  hereinbefore  mentioned.    It  seems  more 
nnaoaable  to  conclude,   however,   that   charges   for  such   special 
PjiHi  HI  which  differ  from  thoee  performed  on  through  trafllc  do 
notventer  into  the  queetlon  of  violating  the  fourth  secUon. 

lioreover.  It  does  not  appear  that  Ughterage  and  car  floatage  or 
trucking  In  lieu  thereof  are  performed  between  the  same  point*  as 
the  car-float  interchange  movement.     The  New  Haven's  raU  termi- 
nals at  Harlem  River  are  expreesly  excluded  from  the  lighterage 
Umlta     In  State  Docks  Commission  v.  Louisville  A  N    R.  Co.  (1T8 
1.  C   C   4"f»)   It  was  held  that  a  charge  for  switching  at  the  Ala- 
State  Docks  in  Mobile.   Ala .  did  not  result   in  a  fourth- 
vtolatlon.  becaiHe  that  movement  was  not  Inelioded  in  the 
Mit  to  the  farther  distant  point.     Bverytbtng  considered. 
It  does  not  appear  that  a  separate  charge  for  ll^terage  and  car 
floati^s   or   tracking    In   Ueu   th«eof   would    nolato  the    fourth 

■eetlon. 

-IS.  irv«CT  OM  rtwkTwn* 


tlonal  charge  eosU  in  ezeees  of  830.000.000  V^^j^.  Th^  !!.*^2? 
on  almost  20.000.000  ton*  so  handled  at  New  York  Harbor  in  1KB. 
exclusive  of  grain  lightered  and  interchange  trafllc.  It  point* 
out  that  If  a  separate  charge  of  only  8  cents  per  100  pound*  or 
80  eentt  per  ton  were  applied  to  thst  tonnage  It  would  increi^ 
tbe  revenues  of  the  trunk  lines  approximately  •12  000  000  i>er 
year  IT  such  a  charge  were  ccmflned  to  the  more  than  9.000.0O0 
tons  lightered  and  ear  floated  or  trucked  to  Ueu  of  lighterage  the 
UMteaM  to  revenue  would  stUl  be  well  over  85.000.000  per  year. 
Of  eounc,  gmr*  iwvenue  loasce  would  reeult  from  other  flndUigs 
hereinafter  propoeed.  but  it  Is  believed  that  the  net  result  would 
be  quite  a  substantial  Increase  to  the  carrlerr  revenues. 


»-i*.  f 


or 


LtCBTBaiUU    AMD    rLOATAAB 


The  trunk -Una  defendants  urge  that  complatoanta*  .  . 
would  result  to  great  reductions  to  their  revenues.  Tb«y  also  refer 
to  their  need  for  addtttooal  revenue  as  shown  by  tbe  appUcatlon 
for  increased  rate*  and  tbe  temporary  inert—  granted  In  the 
fifteen  Per  Cent  ease.  1881  (178  L  C.  C.  689).  R  la  argued  that 
tbe  caee  alone  should  preclude  tbe  granting  of  tbe 


tbis  phase  of 
fottef  sought. 


On  tbe  other  hand.  New  Jersey  shows  that  the  lighterage,  car 
floatage,  and  trucking  performed  by  tbe  trunk  lln—  wttbout  addi- 


The  defenae  eootends  that  free  lighterage  and  car  floatage  ire 
to  the  best  Uitwwle  of  the  port  of  How  York  as  a  whole,  includ- 
ing New  Jersey.  It  urge*  that  an  additional  charge  would  und 
to  discourage  lighterage  and  induce  shippers  to  forward  tteir 
shlpmenU  with  iMtrucUon*  which  would  preclude  handl.ng 
them  to  lighterage  servloe.  That  la  not  denied  by  any  of  Ae 
complatoanU  and  la  undoubtedly  ootnct  to  so  far  as  the  dUrct- 
interchange  f aclUUes  and  steamship  doCfctog  thereat  would  per- 
mit. Infact.  New  Jerseys  poaiUon  i*  that  this  would  be  a  deilr- 
able  result,  becaum  It  would  tend  to  eliminate  the  expensive  t^nd 
unneoeesary  lighterage  servloe.  wherever  direct  interchange  could 
be  effected. 

PlexibUlty  and  economy:  The  flexlbUlty  of  lighterage  la  em- 
phasized by  the  defenae.  and  It  to  urged  that  lighterage  requires 
no  investment  to  roadbed  or  tracks.  In  both  of  these  respc>ct« 
it  is  comparable  with  trucking  as  well  as  in  other  respects  berHn- 
before  noted.  The  defense  regards  lighterage  as  superior  to  direct 
interchange,  when  consideration  la  given  to  the  invcsstment  re- 
quired in  faculties  and  the  congestion  and  delay  claimed  to  no 
tocldent  to  direct  Interchange.  Thto  to  denied  by  complatoant*. 
who  potot  out  that  direct  interchange  to  successfully  and  eco- 
nomically carried  on  at  Boston.  PhUadelphla.  Baltimore.  New 
Orleans  San  Pranclsco,  and  other  port*.  They  also  refer  to  the 
views  of  the  United  States  Shipping  Board  and  the  War  Depirt- 
ment  as  expressed  to  the  Port  Serla*  No.  ».  an  extract  from  which 
to  quoted  In  section  B-31  hereof.  Complainants  do  not  deny  that 
lighterage  ha*  many  advantage*  and  to  a  valuable  service,  but 
their  poaltUA  to  that  Ugbtanffe  to  worthy  of  Its  hire  and  sh<»uld 
pay  Its  way.  There  to  marlk  to  thto  contention,  especially  as  It 
to  shown  that  the  class  rate*  and  rate*  on  iron  and  steel  article* 
were  not  made  with  any  reference  to  the  unusual  coat  of  that 

Attractiveness  to  steamshlpe:  Ughterage  enablea  a  ship  to  dock 
anywhere  In  the  harbor  and  Interchange  freight  with  aU  of  the 
r&Uroads.  It  to  »irg©d  that  It  would  be  a  great  disadvantage  to  the 
steamship  lines  If  a  ship  could  only  Interchange  with  one  railroad 
at  whose  pier  It  docked.  Lighterage  also  enable*  a  ship  to  loed  or 
unload  on  both  sides  at  tbe  same  time.  For  Instance,  a  ship  can 
b«  unloading  to  the  pier  and  loading  from  lighters  on  the  other 
side  and  thus  reduce  by  about  one-half  iU  time  to  port.  This  to 
a  matter  of  much  Importance,  as  the  profitable  operation  of  a 
steamship  depends  to  a  large  extent  on  making  a  quick  turn 
around  Offside  loading  from  lighters  also  ■ave*  space  on  the 
steamship  pier,  and  pier  rentals  are  high  to  New  York.  There-  can 
be  no  doiriat  tbat  lighterage  is  of  considerable  value  to  the  steam- 
ship companlea.  and  free  lighterage  makea  tbe  port  more  attracUve 
to  them.  Thto  ti  not  denied  by  r  nw|ilain8Mt*i  wbo  aoggest  that 
tbe  steamahlp  i  leiipawlee  ahould  pay  fOr  Ifee  Ugbterag*  aervlcc.  A* 
previously  Indicated,  It  to  unnecessary  to  decide  that  question,  but 
tbflve  would  be  nothing  to  prevent  the  steamahlp  companies  from 
abeorMng  a  charge  for  lighterage  and  thus  bearing  a  portion  cT  the 
expense  of  tbat  service.  Of  course  there  would  be  an  inducement 
for  them  to  seek  piers  with  direct  raU  connections,  but  otha  con- 
slderaUons  wotUd  probably  prevent  most  ol  them  from  doUig  so. 
at  least  for  a  long  time  to  oodm. 

Diversion  of  commerce:  As  there  are  only  21  piers  on  the  conti- 
nental side  of  the  harbor  with  tracks  on  them,  the  defenae  tirgee 
tbat  all  of  the  steamship  freight  could  not  poealbly  be  interch  tnged 
at  theae  piers.  They  contend,  therefore,  that  the  effect  of  a  Uf;hter- 
age  charge  would  be  to  divert  commerce  to  other  porta,  such  as 
PhUadelphla  and  Baltimore.  Of  course.  Boston  expects  that  a 
charge  for  Ughter^*  wotlid  enable  It  to  secure  a  larger  shiu-e  of 
tbe  foreign  commetet.  MperisWy  that  from  and  to  New  Eni;land. 
New  Jersey,  however.  beUeves  that  the  present  supremacy  cif  the 
port  of  New  York  would  not  be  endangered,  because  ot  It*  many 
advantagea,  such  as  greatest  population,  largest  barber,  moal.  raU- 
roads.  superior  banking  faciUtles.  elosene**  to  Important  marufac- 
turlng  areas,  shorter  dtotances  than  Philadelphia  or  Baltlm<ire  to 
most  foreign  ports,  and  frequent  steamship  saUlng*  to  aU  ports  of 
the  world.  As  hereinafter  shown  to  section  E-3,  the  port  dllTeren- 
tlals  are  generally  more  favorable  to  New  York  a*  oompared  with 
Philadelphia  and  Baltimore  than  the  relative  diatanoe*  t«)  tbe 
mpaetlve  port*  would  warrant  Considering  all  of  these  wlvan- 
tafMi,  tofalbar  with  the  evidence  regardtog  the  proportion  of 
export  and  Import  tonnage  moving  through  the  various  port* 
referred  to  to  section  C-IO.  there  to  no  reason  to  suppose  thai  New 
York  would  loee  tt*  poeltloo  aa  tbe  leading  port  of  tbe  coantry 
tm^amfi  of  a  reaaonaMe  cbarge  for  Ughterage.  The  position  c>f  the 
port  as  a  whole  might  even  be  strengthened  when  more  of  thi?  rail- 
water  traffic  to  toterchanged  directly  between  car  and  ship. 

Quoting  prices  abroad:  Foreign  buyers  like  to  have  ;)rloes 
quoted  by  American  exporters  on  tbe  basto  of  a  delivered  price 
tTw.inru»»j  au  tram^wrtatlan  cbarssa.    U  tbsre  were  an  additional 
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chance  for  lighterage,  the  total  charges  would  depend  upon  -where 
^shlp  might  dock.  Witnesses  for  New  York  fear  that  Uito 
might  interfere  with  quottag  price*  to  foreign  customera.  They 
1^  aay  that  It  would  increase  the  clerical  work  of  the  freight 
farwarders.  New  Jersey  has  no  apprehensions  on  that  score  and 
DolnU  out  that  New  Jersey  exporters  have  always  paid  different 
i^  to  ship  side,  depending  on  which  side  of  the  harbor  the 
^iMl  docks  There  Is  a  somewhat  similar  situation  at  Boston  | 
5Ke  additional  charge*  apply  for  swltchtog  New  EngUmd  trafHc 
to^lera  not  served  by  the  line-haul  carrier,  and  no  complaint  Is 
SadlT^  SflExlty  in  quoting   prices  on  traffic  moving  through 

^*^t  of  market  produce:  The  primary  food  market  tcr  the  entire 
metropolitan  dtotrlct  to  located  on  the  lower  vrest  »»<»«  o'  "*°- 
hatt^  Large  quantities  of  food  sold  there  are  car  floated  to 
SleV  rtatloM  to  this  district,  and  any  additional  charge  fOT  that 
Ee^loT  would  be  reflected  to  the  market  P^cee.  It  doe*  not 
T^u  however,  that  much  of  thto  traffic  to  lightered,  and  it 
v^iUd  not  be  matertolly  affected  by  a  charge  for  that  •fj^ce.  In 
Imy  event  the  effect  would  be  no  more  than  any  almUar  change 
in  the  ratee  such  as  occurs  from  time  to  time. 

Character  of  trafllc:  The  city  of  New  York  argues  that  the 
nrSlnt  method  of  toterchanglng  freight  between  the  railroads 
S^stiaS.Slps  at  New  York  to  Justified  because  o^  <"«^««^^^^ 
the  Character  and  value  of  the  foreign  commerce  »»*n<«\ed  t^^^^b 
that  and  other  north  Atlantic  ports.  It  J?  •t'OT^  A?»* Jfj  ^"Z 
ije  value  of  the  imports  and  exports  through  the  New  York 
customs  district  to  8141  per  ton  a*  oompared  with  883.10  few-  the 
Sm^e*phla  customs  diSVrlct.  83537  for  the  Maryland  customs 
mstr^t  and  $74.81  for  the  Virginia  customs  district.  The  corre- 
s^ndlng  average  of  813830  per  ton  for  Boston,  however,  to  not 
SSch  bflow  iSf t  for  New  YorlT  It  would  seem  that  the  reUUvely 
SSh  valS  ofthe  traffic  moving  through  New  York  should  make 
U  aU  the  more  able  to  stand  a  charge  for  lighterage. 

The  difference  to  the  character  of  the  freight  lightered  from  the 
total  traffic  of  the  various  raUroads  to  also  referred  to  as  impairing 
tbTwelKht  to  be  given  the  equivalent  miles  for  the  lighterage 
service  As  the  lighterage  costs  were  equated  Into  equivalent  miles 
;S^i  thelSaato  of  the  a^rage  cot  of  all  rail  transportation  they 
mav  not  be  the  same  as  If  the  raU  costs  were  confined  to  the 
iThte^e^aiBc.  Nevertheless,  the  compartoon  of  the  lighterage 
c««tr  with  the  average  cost  of  all  rail  transportation  shows  the 
SSlvIly  high  cost  of  the  lighterage  service.  Thto  "howlng  IB 
SS  ^nfirmld  by  evidence  introduced  by  the  defense  regardtog 
tSTcost  of  lightering  particular  commodities.  For  Instance,  It  was 
SJ^tSat  the  shore'^shore  cost  of  "Sh^'^  ^^^VJ"  ?°i 
ojnu  ner  ton  and  adding  the  Lackawanna's  transfer  costs  of  78^4 
SnS  SJ  S  make,  a  tital  cost  of  81.885  per  ton  Aitor  dedu^- 
ing  thto  amount  from  the  Lackawanna's  revenue  of  84.90  I^r  ton 
u^de?  the  joint  rate  on  coffee  from  New  York  to  La  Crosse  Wto.  It 
has  left  ta'aie  for  Its  raU  haul  of  898  mUes.  On  the  basto  of^he 
Lackawanna's  net  ton-mUe  revenue  for  lU  raU  haul,  the  ahove 
nS^tJ^  Sost  to  equivalent  to  215  miles  of  raU  transportation^ 
sfmilarUlustratlons  regarding  various  other  commodities  show 
equivalent  mUea  for  lighterage  ranging  from  258  to  379  miles 
Long  extotence  of  practice:  The  fact  that  free  "ghtera^e  hw 

beiS^nSlced  for  so  .Sany  years  to  «^P^"^,  ^l^, -^S^*     -sn    t^e 
York  interveners.     In  the  Five  Per  Cent  ^"e  (31  L  C.  C   851).  toe 
commission   suggested    various   mean,  of   ^f""^  "^/.^f^ 
revenues  aside  from  a  general  increaae  to  rates      Among  the  mat- 
ters   referred    to    were    the    free-Ugherage    practice    and    the    free 
transportation  of  the  private  cars  of  other  lln«^  ,T°}ilV^J^. 
investigation  the  carriers  propoeed  oertato  change*  to  their  llghtar- 
Zf  and  storage  regulation  at  New  York.    These  changes  topludej 
a^ew  charge^f  3  cents  per  100  pounds  for  lightertng  westbovmd 
lei-thanHSrload  shlpmenU  received  with  a  carload  of  lifhterage- 
free  freight,  but  they  did  not  provide  any  chwje  tor  f^tertog 
carload   shipments.    The   above-mentioned   charge   on   If^-than- 
^iSS  shipments  was  found  Ju.tlfled  to  Lighterage  and  Storage 
Regulauons'^at  New  York  (35  I.  C.  C.  47).     Th*  *=^'«"  ^r fCe- 
flt    to    make    any    further    attempt    to    ~"»Ply  .''"J.  ^e  nr^Ite 
mentioned  suggestlona.  but  the  free  t^nsportatton  of  toe  private 
cars  of  otoer  lines  ha*  recenUy  been  o«»ered  discontinued  In  Use 
of  Private  Passenger  Train  Cars  (165  I.  C.  C   7'^5).     That  ofd"  "^ 
sustained    by    the    Supreme   Court   to   LoutovUle   *   N^  B^  Co^   v. 
UaMad  SUtea  (283  U.  S.  740),  and  Kansas  City  Southern  Ry.  Co.  o . 
Unttad  States   (282  U.  8.  760).  which  cases  are  authority  tor  the 
proportion  that  the  long  existence  of  such  a  practice  does  not 
S2?7t  lawful.     Of  cour^.  there  to  a  difference  between  the  two 
practice*   above   referred   to,   but   long  existence   to   not   a   vaUd 
defense  to  a  clearly  estabUshed  vloUtlon  of  toe  act. 

D-IO.    LIORTSkAOt    AlfD   FLOATAOX   UKXtTDt  TO    SWITCHINO 

The  New  York  totervenera.  on  brief,  attempt  to  Uken  lighterage 
and  car  floatage  to  swltehlng.  and  the  waters  of  New  York  Harbor 
JSTreferred  to  as  the  water  belt.  The  Port  of  New  York  Auth^ 
eapeclaUy  lUges  toat  lighterage  to  toe  equivalent  of  reciprocal 
airttchini,  which  to  practiced  to  many  other  large  terminal  dto- 
trlcts  throughout  toe  country.  Under  a  reciprocal  "jl^tchlng  ar- 
rangement.  each  line  swltehes  for  aU  the  others,  and  ite  charges 
are  generally  absorbed  by  the  Une-haul  carriers.  Th«re  to  no  such 
arrangement  with  respect  to  either  swltehlng  or  "«hterage  In  the 
New  York  Harbor  dtotrlct.  Where  a  ship  brings  In  cargo  de"tined 
to  polnte  on  seven  of  the  trunk  lines,  each  of  toem  aends  Its  own 
lighters  to  the  steamahlp  pier.  If  one  raUrowl  should  lighter  for 
t^  otheia.  additional  charges  would  be  as*c**ed  for  tbat  service. 

LZXVI IBt 


The  absorption  of  rwltching  (barges  of  oonaecttng  Itoe*  Is  gm-^ 
erally  limited  to  certeto  maximum  amounts.  For  example  tba 
maximum  amounts  per  car  that  will  be  absorbed  are  83,78  at 
Cleveland.  8670  at  San  Francisco,  88  at  Detroit.  89  at  Loutovllle, 
and  $11.10  at  Kansas  City,  These  amounts  may  be  compared  with 
the  costs  sho^fc-n  here  for  lightering  average  carload  shipments  of 
various  commodities,  rangtog  from  838.06  for  a  ai.2S-ton  carload 
of  paints  and  varnish  to  8107.75  for  a  81.eS-ton  carload  of  iron 
and  steel  articles.  The  lighterage  costs  are  also  several  times  as 
much  as  most  of  the  switching  charges  shown  of  record,  tocludtog 
some  prescribed  by  thto  commission,  and  based  on  cost  of  the 
service.  For  example,  see  Boston  Wool  Trade  Assoctotlon  v.  Direc- 
tor General  (69  I.  C.  C.  282),  hereinafter  referred  to  as  toe  Boston 
switching  case;  Swltehlng  at  Kansas  City  (96  I.  C.  C.  588): 
Switching  at  St,  Louto  and  Kast  St.  Louto  (120  L  C.  C.  218):  and 
Switching  Rates  In  Chicago  Dtotrlct  (177  I.  C.  C.  889). 

Switching  generally  Involves  no  breaking  of  bulk  at  toe  carrier^ 
expense.  whUe  both  lighterage  and  trucking  to  Ueu  thereof  to- 
volve  at  least  two  tiandlings  of  toe  freight  at  raUroad  expense. 
Car  floatage  to  lieu  of  lighterage  bears  more  resemblance  to 
swltehlng.  but  It  also  generaUy  tovolves  one  handling  of  tbe 
freight  at  raUroad  expense.  As  previously  explatoed.  such  car 
floatege  as  to  performed  to  lieu  of  lighterage  to  prlnclpaUy  of  re- 
frigerator-car traffic  to  or  from  steamships,  and  thto  involve*  the 
floating  of  two  cars  for  one  load.  That  distinguishes  thto  servloe 
from  toe  swltehlng  as  well  as  from  car  floatage  to  and  from  pier 
stations,  team  tracks,  or  toe  contract  terminals.  Of  course  ordi- 
nary swltehlng  tovolves  no  martoe  service. 

As  previously  indicated,  toe  shore-to-shore  costs  for  boto  light- 
erage and  car  floatage  to  Ueu  toereof  average  considerably  to 
excess  of  toose  for  car  floatage  to  and  from  pier  stations  or 
team  tracks.  Apparently  both  lighterage  and  car  floatage  to  Ueu 
thereof  to  steamships  are  governed  by  the  permit  system,  which 
has  no  counterpart  In  swltehlng  service  so  far  as  dtocloeed  by  thl* 
record,  Anotoer  difference  from  swltehlng  practice  to  toat  each 
lighter  to  manned  by  a  capteto  who  generaUy  stays  on  it  to  gxutfd 
toe  freight  until  delivered,  althoxigh  railroad  employees  also  guard 
freight  on  steam  tracks.  Of  couree,  swltehlng  to  performed  only 
to  and  from  points  reached  by  the  raito,  whereas  Ughterage  to  a 
servloe  beyond  the  raU  ends  and  addiUonal  to  swltehlng. 

Everytolng  considered,  there  to  no  escape  from  the  oonclualon 
that  lighterage  and  its  substitutes  are  more  than  the  equivalent 
of  ordinary  team-track  or  private-siding  delivery  such  as  to 
generaUy  covered  by  toe  Une-haul  rates.  See  cases  cited  to  se©- 
tion  B-27  of  thto  report. 


D-21.    WHAXTACC  CBAXOCS   CASS 

In  opposing  separate  charges  for  Ughterage.  car  floatage.  Mid 
trucking  services  the  defense  relies  to  a  large  extent  cm  the 
Wharfage  Charges  Case  (93  I.  C.  C.  609,  157  I.  C.  C.  663,  and  174 
L  C  C  263)      In  the  second  report  cited  it  was  found  at  page  692: 

"  That  toe  record  does  not  warrant  the  prescription  of  a  tariff 
rule  requiring  toe  accessorial  or  terminal  charges  to  be  stated  sep- 
aratelv  from  toe  line-havU  rates  on  export,  import,  coastwise, 
and  intercoastal  traffic  to  and  from  AUantic  and  Gulf  port*. 

The  Issues  In  that  proceeding  related  largely  to  the  adequacy 
of  the  separate  charges  generaUy  maintained  for  wharfage,  han- 
dling storage,  and  dockage  at  South  AUantic  and  Gulf  porta, 
and  the  ImpoelUon  of  such  charge,  where  not  already  In  effect. 
While  the  second  report  also  involved  the  quesUon  of  Imposing 
separate  charges  for  lighterage  and  car  floatage  in  lieu  thereof 
at  North  AUantic  porte,  only  a  few  pages  of  the  report  were 
devoted  to  that  service,  and  it  was  not  considered  to  the  other 
two  reports  at  all.  That  was  a  general  invest^atlon  tosUtuted 
at  toe  Request  of  toe  Secretary  of  War.  and  toere  was  no  com- 
plaint by  New  Jersey  or  Boston,  such  as  we  have  hCTe.  The  re- 
bort  did  not  show  that  different  rates  apply  for  Ughterage  deUv- 
^  in  various  parte  of  New  York  Harbor,  and  apparently  toe 
record  wlto  respect  to  lighterage  was  meager  as  «>mpared  wito 
that  to  these  ca^es.  There  was  not  even  any  mentiwi  «  truck- 
ing to  Ueu  of  lighterage,  which  to  more  Important  toan  car 
floatage  to  Ueu  of  Ughterage. 

While  the  port  costs  at  North  AtlanUc  port,  were  »a}f^t?  nave 
been  based  on  a  uniform  formula,  those  at  South  Atlantic  and 
Gulf  ports  were  not  on  a  comparable  basto  because  of  the  toclu- 
slon  indifferent  items  at  toe  various  porta.  -Thus  toere  was  no 
reliable  basto  upon  which  to  prescribe  separate  charges  for  toe 
SSrll^rvic^at  aU  toe  ports,  especially  the  South^JtLantlc 
and  Gulf  porte  which  were  the  primary  subject  of  toe  tovestlga- 
tton  Another  reason  given  for  declining  to  require  sep«»to 
chSges  for  the  port  se^ces  was  that  this  might  have  an  im- 
portS  effect  on  the  line-haul  rates,  which  were  not  there  to 
tasue.     Probably  the  most  Important  reaaon  U  contained  to  the 

following  quotetlon  from  page  688:  

"  Interested  parties  were  repeatedly  Invited  uprai  the  r««^  ^ 
present  evident  to  show  tojury  wrought  by  the  lon«;«^*ttog 
nractlce  of  oubllE-hing  single-factor  rates  to  cover  toe  entUre  trara- 
KStton  8«^?ce  froSi  p^t  of  ortgto  of  the  freight  to  rtilp  Id.. 
N?^ubrtantlal  evidence  tending  to  eeUblteh  such  Injury  wa« 
nroduced  Thto  record  does  not  warrant  toe  Issue  of  an  ordar 
requiring  toe  separate  pubUcaUon  of  toe  constituent  elementa  of 
rates  to  ship  side." 

In  toe  present  cases,  however  the  •^<»«»«  ,^ .  «;2lS?^!5!l 
free  lighterage  has  retarded  the  development  of  shlpfrtng  fac^lttoa 
SS  bSnesTon  the  New  Jersey  shore,  thathlgherrmte.  f or  l^h^ 

enie  deliveries  In  some  part*  of  Mew  York  harbor  tban  otbew 
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«p»r»t«  to  th«  dtaadranUc*  of  *^  former,  and  that  »  onlloTm 
ciMrs0  for  such  •errlce  u  the  moat  practical  way  at  eoRwcttnc 
Um  utuAtloa.  8m  Mctloaa  B-8  to  B-li.  Incluslv*.  Ukd  B-SO  d 
tMs  report.  Moreover.  It  U  abovn  th«t  fr««  llgbt«ra«e  at  New 
York  afford*  that  port  an  advantac*  over  Bostoa.  wtxlcb  haa  con- 
trfbuted  to  th«  Uttcr'a  decline  as  a  port  In  coauarlHa  vtth  Mew 
Tork.  and  thla  advantac*  could  beet  be  removed  vf  the  Impoettlon 
ot  a  cbarie  for  that  aervlce.  See  aecUona  C-B  to  C-11.  Indualvo 
The  dlfferen«.~ca  in  the  LMuee  and  evidence  above  referred  to 
warrant  a  different  conclusion  in  these  cases  from  that  reached  | 
in  the  above-cited  case  so  far  ae  concerns  lighterage  and  lU  sub- 
•txiutes  at  New  Tork  harbor. 

D-aa.  utJxntT  to  hvw  jemst 
fVe  defenen  contends  that  complainants  miist  ahow  lnJ\U7  to 
INrw  Jersey  from  the  rate  adjustment  and  that  they  have  failed 
to  make  such   proof.     The   defense   also  Introduced  evidence   In- 
tended to  negative  the  existence  of  such  injury  to  New  Jersey. 

Populatloo:  The  New  Jersey  section  of  the  metropolitan  dis- 
trict ihosred  a  greater  percentage  gain  in  population  from  1880 
to  IMO  than  did  New  Tork  City  or  the  entire  metropolitan  dls- 
trtet.  This  appears  to  have  been  due  In  large  part  to  the  resl- 
dMItlal  population  of  Manhattan  Island's  having  reached  a  satura- 
tlen  point.  Its  population  In  i930  having  been  leas  than  In  1010 
or  1930  and  about  the  same  as  In  1900.  Other  boroughs  of  New 
Tork  City,  such  as  the  Bronx  and  the  Queens,  have  Increased  In 
popvilatlon  much  more  rapidly  than  the  New  Jersey  section.  Some 
New  Jersey  cities,  particularly  Hoboken  which  Is  more  dependent 
upon  the  steamship  bustneea.  have  stiffered  a  material  decline  in 
populaMon. 

Prosperity:  The  defense  refers  to  evidence  Introduced  by  com- 
plainants refardlng  the  industrial  Importance  of  New  Jersey, 
which  u  centered  In  the  six  northeastern  counties  of  the  SUte. 
and  It  ranks  very  high  in  this  respect.  Upon  croes-examlnatlon  of 
oomplalnanta'  wltneeses.  It  was  brought  out  that  their  Indwtrles 
have  generally  grown  and  expanded  over  a  period  of  years.  The 
Intreese  in  manufacturing  activity,  asssesed  valuations,  and  bank 
depoatts  in  northern  New  Jersey  are  also  compared  with  New  Tork 
CUy.  Theee  comparisons  indicate  that  the  growth  of  northern 
Mew  Jersey  has  more  or  leas  kept  pace  with  New  Tork  City.  For 
example,  from  1880  to  1037  the  value  of  producU  manufactured 
la  Greater  New  Tork  increased  about  8.6  tlmea.  while  thoee  of 
Newark  increased  about  7  Umra.  Jersey  City  about  3.4  times,  and 
Paterson  about  8  tlmea.  Jersey  City's  trend  was  upward  until 
1019.  when  It  reached  a  peak  which  was  not  equaled  In  any  sub- 
sequent year:  whereas  New  Tork  showed  an  Increaae  every  year 
after  1919.  except  the  depreealon  year  of  1931.  SimUar  comparl- 
•ons  for  other  years  might  show  different  results,  but  It  Is  un- 
neeeasary  to  go  into  the  matter  further,  as  complainants  admit 
that  New  Jersey  has  shared  In  the  general  prosperity  previous  to 
the  hearings  with  some  exceptions  such  as  Hoboken.  It  Is  not 
esaentlal  to  prove  lack  of  prosperity  In  order  to  obtain  relief  from 
an  Improper  rate  adjustment. 

Steamship  business:  The  trunk-line  defendants  refer  to  various 
rail-water  terminals  already  built  or  planned  on  the  New  Jersey 
ilinrs  The  principal  one  recently  constructed  is  that  of  the 
Fennsytvanla  Dock  *  Warehouse  Co.  In  Jersey  City.  This  termi- 
nal which  is  served  by  the  Pennsylvania  R.  R  has  3  piers  with 
S  tracks  down  the  center  of  each  and  3  large  warehouses  on  the 
shore.  It  Is  said  to  be  the  most  modern  terminal  in  the  harbor 
but  does  not  have  rails  along  the  strlngpleoe  so  that  open-car 
freight  can  be  transferred  direct  by  the  ship's  sling.     The  prlncl- 

Cl  rail-water  terminal  planned  for  the  future  Is  the  so-called 
yotunt  project,  which  has  been  discussed  since  previous  to  the 
IVtw  Tork  Barbor  case.  It  does  not  appear,  however,  that  the 
faeilltlee  already  constructed  have  brought  a  materially  larger 
•hare  of  the  steamship  business  to  the  New  Jersey  side  of  the 
port.  As  Indicated  In  sections  B-3.  B-30.  and  B-Sl.  New  Jersey 
with  over  40  per  cent  of  the  water-front  of  the  port  ha*  only  -about 
10  per  cent  of  Its  steamship  bustnees.  although  most  of  the  steam- 
ship traOc  moves  from  or  to  that  side  of  the  port. 

The  defense  suggests  that  New  Jersey's  failure  to  reeelTe  a 
larger  share  of  the  steamship  bualnees  of  the  port  Is  due  to  lack 
of  a  central  administrative  control,  which  would  afford  larger 
bOiKllng  power  for  the  purpose  of  building  steamship  faeilltlee. 
11m  record,  however,  indicates  that  the  facilities  now  available 
for  berthing  steamships  on  the  continental  side  of  the  harbor  have 
B0t  yet  been  used  to  their  capacity.  For  example.  Port  Newark 
M  only  used  to  about  25  per  cent  of  lU  capacity,  and  most  of  New 
Tbrk  City's  piers  on  Staten  Island  appear  to  be  unused.  Whethm 
a  central  administrative  control  would  help  New  Jersey  acquire 
more  shipping  business  is  entirely  speculative,  but  it  ts  certain 
that  a  charge  for  lighterage  would  encourage  greater  use  of  that 
Hdi  «(  the  port.  This  indicates  that  the  absence  of  a  charge  fcMr 
Ul^tance  is  a  primary  catise  for  the  retarding  of  New  Jersey's 
shipping  business. 

BoacflU  to  New  Jeniey;  Over  18  per  cent  of  the  export,  import. 
Mid  oaaatwtse    trafflc   handled    in    lighterage    service    is   lightered 
points  on  the  New  Jersey  shore.     The  defense,  therefore. 
that  New  Jersey  benefits  from  the  free-lighterage  practice 
would   be   injured  by   the   imposition  of   a  charge   therefor. 
repreeentatlvee   of   the  State   of   New   Jersey,   the   New 
traOc  advisory  coounlttee.  the  New  Jeraey  State  Chamlier 
the  citlee  of  Newark  and  Jerwy  City,  the  chambers 
of  Hoboken  and  Bayonne.  and  nunMroxts  New  Jereey 
who  supported  the  complaints  appeared  to  be  unani- 
ta  ftavor  of  a  charge  for  lighterage.     Many  of  them  also  ex- 
a  wHltngness  thai  the  same  charge  be  impoeed  when  Usht- 


erage  is  pet  formed  between  potnts  on  the  New  Jersey  side  of  the 
port. 

New  Jersey  opposition:  There  was  some  opposiUon  to  the  oom- 
plalnu  from  indvistrles  with  ptanU  in  New  Jersey.  The  principal 
ones  were  the  National  Sugar  Refining  Co.  and  the  General  Foods 
Corporation.  Theee  ooOMnM  have  plants  on  both  sides  of  the  har- 
bor but  prof  eased  to  be  tetwtod  mainly  because  of  their  New 
Jersey  planU.  Theee  plants  are  served  by  both  rail  and  lighter, 
but  they  regard  the  lighterage  as  superior  to  the  rail  service.  The 
National  Sugar  Refining  Go's  preference  for  lighterage  is  appar- 
enUy  due  to  the  fact  that  it  affords  service  by  all  the  trunk  Unee 
Instead  of  only  the  one  or  two  whose  rails  reach  Its  plant,  and 
this  Is  said  to  avoid  delays  when  shipments  are  made  to  points 
on  other  lines.  The  General  Foods  Corporation's  private  sldlnt;  has 
such  a  limited  capacity  that  all  shipments  can  not  be  ma<le  by 
rail,  and  when  shipments  are  made  by  lighter  they  are  delivered 
to  the  strlngpleoe  by  conveyors  and  the  railroad  performs  the 
loading,  which  affords  considerable  saving  to  the  shipper.  The 
greater  value  of  the  lighterage  service  to  shippers  is  all  the  more 
justification  for  Imposing  an  additional  charge  for  the  service. 

Conclusions:  It  Is  doubtful  whether  New  Jersey  has  been  Injiued 
becaiise  of  the  grouping  of  the  rail  and  car-float  terminals  on 
both  sides  of  the  barbor:  but  It  is  safe  to  conclude  that  free 
lighterage  has  operated  to  retard  the  development  of  shtjiplng 
facilities  and  business  on  the  New  Jersey  shore:  and  then-  can 
be  no  doubt  that  the  charging  of  higher  ratee  for  lighterage  de- 
liveries In  a  large  part  of  the  New  Jersey  section  of  the  port  than 
;or  similar  service  In  other  parts  of  the  port  is  a  material  handi- 
cap and  injury  to  the  former,  as  admitted  by  defense  wltneeaes. 
See  sections  B-8  to  B-ia  of  this  report. 

D-aa.  TTswt  or  www  to«x  poct  AUTHoarrr 

The  Port  of  New  Tork  Authority  Intervened  In  opposition  to  the 
Boeton  complaint:  but  It  did  not  Intervene  In  the  New  Jersey 
cases,  seemingly  desiring  to  maintain  a  neutral  attitude  as  between 
the  States  which  created  It. 

Previous  cases:  Other  New  Tork  interveners  introduced  in  evi- 
dence extracts  from  the  annual  reports  and  minutes  of  the  Port 
Authority,  which  showed  the  attitude  taken  by  It  In  previous  cases 
In  opposition  to  any  splitting  of  the  port  or  the  Imposition  of 
additional  chargea  for  lighterage,  car  floatage,  or  trucking.  In 
the  Eastern  Class  Rate  case  the  original  report  at  page  433  tUted 
that  the  views  of  the  Port  Authority  '  are  entitled  to  Impc  rtant 
weight,  since  It  has  been  speciflcally  authorised  by  the  laws  of  the 
States  of  Ne\i  Tork  and  New  Jersey  to  participate  In  comnerce 
cases  involving  the  commerce  of  the  port  district."  Whutever 
may  have  been  the  power  of  the  Port  Authority  to  speak  foi  New 
Jersey  In  previous  cases,  clearly  It  has  no  authority  to  do  so  in 
the  present  New  Jersey  cases.  One  of  them  U  a  complaint  filed 
by  the  State  of  New  Jersey  through  Its  attorney  general  upon 
authority  of  Its  governor  and  legislature.  Under  the  compe<t  the 
governor  Is  authorlied  to  exercise  a  veto  over  the  actions  c>f  the 
measxu^  of  the  Port  Authority  from  hla  State,  and  that  body  can 
not  act  without  the  concurrence  of  at  least  two  members  from 
each  State. 

Preeent  casee:  Neverthelees.  the  views  expressed  by  the  Port 
Authority  In  Its  brief  In  the  Boeton  case  regarding  dlscrlmlr.atlon 
against  New  Jersey  seems  significant  as  coming  from  a  neutral 
source.  It  not  only  favors  the  same  grouping  on  traffic  Ut  and 
from  New  England  as  on  that  to  and  from  the  West,  but  it  re- 
gards the  preeent  practice  of  charging  higher  rates  for  lighterage 
dellverlee  In  some  parts  of  the  p<Mt  than  others  as  dlscrlmlz:ator>- 
sgalnst  New  Jersey.     The  following  Is  quoted  from  Its  brief: 

"  The  lighterage  limits  of  New  Tork  Harbor  are  not  logical.  Very 
Important  parts  of  the  New  Tork  port  group  have  been  excluded. 
This  Is  particularly  true  of  Port  Newark.  Under  the  principles  of 
port  grouping  clearly  eetabllshed  by  the  commission  there  Is  no 
poesible  Justification  for  an  arbitrary  delimitation  of  the  lighter- 
age limits  which  excludes  important  parts  of  the  harbor  area  from 
lighterage  or  equivalent  switching  service. 

The  reference  to  "equivalent  switching  servloe "  apparently 
means  a  reciprocal  switching  arraagement  under  which  New  Jer- 
sey shipper*  would  enjoy  the  sarvloae  of  all  the  trunk  lines  at  ths 
New  Tork  ratee  the  same  as  lighterage  shippers.  That  would  cor- 
rect the  discrimination  only  In  part,  as  there  are  many  Indurtrlea 
in  New  Jersey  not  located  directly  on  any  railroad,  and  lighterage 
Includes  loading  of  carload  freight  and  other  advantages  not  en- 
Joyed  by  shippers  from  team  tracks  or  private  sidings.  See  sec- 
tions B-U  and  B~13  of  this  report.  Moreover,  reciprocal  swlt-:hlng 
is  not  specifically  brought  In  Issue  by  the  complaints. 

The  Port  Authority,  however,  thinks  that  the  lighterage  limits 
can  not  be  extended  here,  because  the  New  Jersey  complaints  do 
not  so  request.  The  State's  complaint  specifically  assails  the  prac- 
tice of  performing  lighterage,  car  floatage,  and  trucking  wl'.hout 
additional  charge  while  refxising  to  do  so  at  points  In  New  Jersey 
as  undvUy  prejudicial  and  preferential.  It  asks  the  remo\al  of 
such  undue  prejudice  and  preference,  which  is  sufBcient  basis  for 
an  order  to  that  effect. 

»-a«.    BBFSHSS    or    •OOTOM    COMVLAZMT 

What  follows  relates  primarily  to  defense  of  the  Boston  com- 
plaint, but  It  should  be  understood  that  this  is  not  all  of  the 
defense  to  that  complaint,  as  many  of  the  matters  prevlotjsly  con- 
sidered are  applicable  to  It  as  well  as  the  New  Jersey  complaints. 

Different  carriers:  The  New  Tork  interveners  urge  that  a  valid 
order  under  section  8  of  the  act  could  not  be  issued  to  nmove 
undue  prejudice  to  Boeton  and  preference  at  New  Tork.  because 
the  carrlcn  avrlOff  thoee  ports  are  not  the  sams  except  tiu  New 
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Tork  Central  and  the  New  Raven.  It  Is  doubtful  whether  other 
l^ntm  could  be  required  to  maintain  a  separate  charge  for  llghter- 
^n  in  the  Boeton  case,  unless  the  minimum-rate  power  is  exer- 
Sed  but  if  such  a  charge  Is  required  In  the  New  Jersey  cases  on 
traffic  from  and  to  points  west  of  the  Hudson  River,  the  Boeton 
complaint  could  practically  be  confined  to  New  England  traffic. 

Ooinpetltlve  conditions:  The  Port  of  New  Tork  Authority  con- 
tends that  the  Boston  complaint  must  be  dismissed  becaxise  the 
export  and  Import  rates  to  and  from  New  Tork  are  controUed  by 
competlUve  conditions  which  do  not  exist  at  Boston.  This  is  said 
to  be  ••  from  a  legal  standpoint  the  heart  of  the  case."  The  com- 
netltlve  conditions  referred  to  are  prlncipaUy  the  larger  number  at 
i^ilroads  serving  New  York  and  which  afford  It  a  much  greater 
drawing  power  for  traffic  as  compared  with  Boston.  The  New  York 
SUte  llarge  Canal  is  also  referred  to  as  distinguishing  the  com- 
petitive situation  at  New  York  and  Boeton.  It  will  be  noted  that 
both  of  these  condlUons  relate  to  traffic  from  or  to  points  west  of 
the  Hudson  River  and  do  not  affect  traffic  from  or  to  New  England. 
Complainants  do  not  deny  that  there  Is  greater  competition  at 
New  York  than  at  Boston  on  traffic  from  and  to  points  outside  of 
New  England,  but  they  urge  that  they  are  entitled  to  relief  from 
discrimination  brought  about  by  that  competlUon.  The  cases 
cited  by  the  defense  in  support  of  Its  contention  are  mostly  old 
decisions  prior  to  Swift  Lbr.  Oo.  r.  Femwood  &  G.  R.  Co.  (61  I.  C.  C. 
485)  and  Pioneer  Lbr.  Co.  v.  Director  General  (64  I.  C.  C.  485) 
which  were  upheld  In  United  States  v.  Illinois  Central  R.  Co.  (383 
U.  8.  515)  ■  la  overruling  a  somewhat  similar  contention  there,  the 
Supreme  Court  said  at  page  535:  ^,     ^    w 

"The  Innocent  character  of  the  discrimination  practiced  by 
the  Illinois  Central  was  not  established,  as  a  matter  of  law,  by 
showing  that  the  preferential  rate  was  given  to  others  for  the 
purpose  of  developing  tralBc  on  the  carrier's  own  lines  or  of  se- 
curing compeUtlve  traffic.  These  were  factors  to  be  considered  by 
the  commission;  but  they  did  not  preclude  a  finding  that  the  dis- 
crimlnaUon  practiced  Is  unjust.  Such  was  the  Uw  even  before 
transporUtion  act.  1920.  Texas  ft  Pacific  Ry.  Co.  v.  Interstate 
Commerce  Commission  (163  U.  S.  197,  318.  330)  Interstate  Com- 
merce Commission  v.  Alabama  Midland  Ry.  (168  U.  S.  144,  167, 
175).  In  view  of  the  policy  and  provisions  of  that  statute,  the 
commission  may  properly  have  concluded  that  the  crier's  desire 
to  originate  trafflc  on  Its  own  lines,  or  to  take  traffic  Worn  a  com- 
petitor shovdd  not  be  given  as  much  weight  in  determining  the 
luitneas  of  a  discrimination  against  a  locaUty  as  theretofore. 
'  For  now  the  interesu  of  the  individual  carrier  must  yield  in  many 
lespeeU  to  the  pubUc  need,  Railroad  Commission  of  Wisconsin  v. 
cSlolso.  Burlington  k  Quincy  R.  R.  Co.  (367  U.  8.  663);  New 
England  Divisions  case  (361  U.  S.  184);  and  the  newly  conferred 
power  to  grant  relief  against  rates  unreasonably  low  may  afford 
protection  against  Injurious  rate-policies  of  a  oompetitor.  which 

were  theretofore  uncontrollable."  ^«.*,*,«„ 

As  shown  in  section  D-3  of  this  report,  railroad  competition 
may  Interfere  with  the  charging  of  higher  rates  to  and  from 
the  rail  and  car  float  terminals  on  the  eastern  side  of  New  York 
Harbor  than  those  on  the  western  side,  but  It  does  not  prevent 
the  imposition  of  a  separate  charge  for  lighterage  throughout  the 
port.  Also  as  shown  In  section  D-4,  the  barge  canal  may  afford 
some  JusUflcation  for  grouping  the  rail  and  car  float  terminals  on 
both  sides  of  the  harbor,  but  it  does  not  preclude  a  •eP«*te 
charge  for  lighterage,  and  in  fact  such  a  charge  would  help  the 
railroads  to  meet  the  canal  oonu>etltion  on  the  important  grain 

Difference  la  distances:  The  defense  stresses  the  «n»Xeir  dis- 
tances to  New  York  than  to  Boeton.  Of  course,  this  »PP"«opjy 
to  traffic  from  and  to  points  west  of  the  Hudson  R»J«' •■  .S****?^ 
is  closer  than  New  York  to  most  points  in  Nf;"  »»«^*^-  ,^* 
distance  of  307  mUes  from  the  Harlem  River  to  Boeton  ta  especially 
emphaslaed  by  the  defense,  but  Boston  shows  that  there  Is  no 
n^ement  of  export.  Import,  or  coastwise  trafic  ^  or  from  that 
port  via  the  New  York  gateway.  An  «»»lblt  Inteoduced  by  ^e 
defense  shows  that  the  rate-m*klng  distances  to  Bo^n  Jrom  the 
105  key  polnU  in  central  territory  are  via  Rotterdam  Junctioru 
N.  Y..  in  every  InsUnce  except  five  points  on  or  south  of  the 
Ohio  River.  The  average  rate-making  dtotenoeefromttoe  106 
key  points  are  807  miles  to  New  York  and  933  miles  to  Bo"ton.  or 
a  diff?r!fn7e^  ne  mllee.  Boston  is  undoubtedly  at  a  ^^^^ 
With  respect  to  the  distances  from  and  to  points  outs^of  New 
Englandlbut  it  must  be  remembered  that  distance  te  used  simply 
as  a  convenient  means  of  measuring  •«^»'^' .*?<*  J^°*V°  J?°I! 
that  the  cost  of  service  from  repreeentaUve  pototo  to  ship  side  at 
Boston  Is  substantially  less  than  to  ahlp  side  at  '^^J^^',,,^.^ 

Fourth  section:  It  is  urged  that  lower  "tesbKetwwn  western 
points  and  Boston  than  New  York  would  violate  the  fourth  section 
Sf  the  act.  There  has  been  no  substantial  movement  of  wat^- 
borne  trafflc  to  or  from  Boeton  via  New  York  for  years,  but  routes 
are  open  that  way,  and  it  is  an  Important  gateway  'o' other  teaf- 
fic.  The  fourth  section  would,  therefore,  probably  prevent  hlgh» 
rates  to  and  from  New  York  than  Boston,  but  that  would  not 
be  true  of  a  separate  charge  for  lighterage  as  shown  in  section 

"^plrt^'dlfferentlals:  The  Port  of  New  York  Authority  on  telef 
review*  numerous  caees  involving  the  port  <W«««»tUUs.  In  none 
of  these  cases  does  there  appear  to  have  beraany  •lowing  of  the 
cost  of  servloe  to  and  from  the  "'V^^^^l>ort»*ach»Bweh&y9 
here.  The  more  important  and  most  recent  of  *»»  oseslnvolvlng 
the  rates  to  and  from  Boston  have  alr«^  be<m  ajn^ldwed  msec- 
Uons  C-6  and  C-7  hereof.  Baltimore  Chamber  of  Ownmerce  r. 
Ann  Arbor  R.  Co.  (169  I.  C.  C.  601).  wiU  be  oonald««l  In  connec- 
tion with  Philadelphia  mad  Baltimore's  erUlcaoa  Ir  —-*»"«  «-» 


hereof.  It  should  be  noted  that  the  differential  adjustment  does 
not  apply  on  trafflc  from  and  to  New  England. 

Swltohlng  at  ports:  The  defense  strease*  the  fact  that  at  Boston 
swltohing  Is  performed  throtigh  a  densely  populated  area,  where 
there  are  numerous  grade  crossings,  and  In  aotae  Instances  the 
rails  nm  along  the  streets.  On  the  other  hand  con^>lalnant8 
show  that  the  density  of  population  Is  even  greater  at  New  York, 
and  similar  operating  difficulties  exist  there,  notably  on  the  New 
York  Central's  lint;  down  the  west  side  of  Manhattan.  The  rec- 
ord Indicates  that  In  some  Instances  the  conditions  affecting 
swltohlng  at  Boston  may  be  more  difficult  than  at  New  York, 
and  in  other  Instances  the  opposite  Is  true,  but  on  the  whole 
there  does  not  appear  to  be  any  nuiterlal  difference  In  that  re- 
spect, except  the  distances  which  average  slightly  greater  at  New 
York  than  at  Boeton. 

The  Bxiggestlon  of  the  New  York  Interyeners  that  the  swltohlng 
service  at  Boston  is  "  very  probably  "  equal  to  the  swltohlng  plue 
lighterage  at  New  York  Is  therefore  without  merit.  This  Is  also 
shown  by  a  comparison  of  the  lighterage  costs  with  the  costs 
shown  for  swltohlng  at  Boston  in  the  Boston  Swltohlng  case, 
supra.  Such  costs  were  based  upon  data  furnished  by  the  car- 
riers In  that  case  and  Introduced  In  evidence  here  without  objec- 
tion. As  foimd  by  the  commission  at  pages  397  and  308.  the 
costs  for  all  switching  performed  by  the  New  Haven  at  Boston 
averaged  $5.05  per  loaded  car  and  for  the  Boston  &  Maine  $5.06 
per  car.  including  In  each  case  6  per  cent  return  on  Investment. 
The  operating  expenses  alone  amounted  to  only  83.03  and  $3.06 
per  car  for  the  respective  lines.  Some  allowance  shovild  be  made 
for  Increased  wages  since  the  above  costs  were  determined  as  of 
1930.  but  even  so  they  would  not  be  comparable  with  the  light- 
erage costs  shown  here,  which  range  from  $36.66  to  $107.75  per 
average  carload  of  various  commodities. 


D-aS.  COSTS    TO    BOSTON    VIA    MSW    TO>X 

The  defense  attacks  Boston's  comparison  of  the  cost  of  traaa- 
porting  traffic  to  and  from  ship  side  at  Boston  and  New  York, 
respectively,  as  entitled  to  no  weight.  As  shown  in  section  C-6 
hereof,  this  ctist  data  rtiates  to  trafflc  from  and  to  14  representa- 
tive points,  all  but  one  of  which  are  west  of  the  Hudson  River. 
The  principal  obJecUons  raised  are  as  follows:  (1)  The  line-haul 
factor  is  based  on  the  average  ton-mile  cost  of  transportlag 
all  carload  trafflc  and  not  the  specific  traflte  luder  consideration; 
(3)  the  cost  of  swltohlng  at  the  ports  was  not  segregated  from 
the  line-haul  factor  and  shown  separately;  (3)  routes  to  Boston 
via  New  York  Harfocv  were  not  Included  from  four  or  five  points 
which  might  use  such  routes;  and  (4)  consideration  was  not 
given  to  the  higher  costs  of  trani^Jortatlon  In  New  England. 

Line-havU  factor:  It  Is  true  that  the  average  ton-mile  expense 
of  transporting  all  carload  trafflc  may  not  be  the  same  as  ttoa 
cost  of  transporting  the  water-borne  traffic,  but  It  is  reoogniaed 
that  there  is  no  other  practical  method  of  determining  the  line- 
haul  costs.  While  costs  so  determined  might  not  afford  a  satis- 
factory basis  for  prescribing  maximum  reasonable  rates,  it  is 
believed  that  they  afford  a  fair  basis  for  Judging  the  relative 
costs  and  rate  relationships  as  between  the  ports. 

Swltohlng  costs:  As  Indicated  In  section  D-34  hereof,  the 
swltohlng  performed  at  Boston  does  not  on  the  whole  differ  mate- 
rially from  that  performed  at  New  York.  The  inclusion  of  the 
switching  eosts  In  the  line-haul  factor  was  not  therefore  unfair 
to  either  port. 

Routes  via  New  York:  As  previously  indicated,  there  Is  no  move- 
ment of  water-borne  traffic  to  or  from  Boeton  via  New  York  Har- 
bor However,  the  New  Haven's  average  shore-to-shore  cost  for 
the  car-fioat  Interchange  servloe  acroes  New  York  Harbor  is  only 
11  cente  per  ton.  and  the  correqwndlng  average  of  all  the  line*  Is 
only  17  cents  The  Inclusion  of  these  costs  In  some  of  the  route* 
from  4  or  5  of  the  14  polnU  would  not  have  any  material  effect  oa 
the  average  costs. 

Higher  oosto  In  New  England:  The  line-haul  factor  used  hf 
Boston  assumes  that  the  ton-mUe  coste  are  the  same  throughout 
official  territory.     The  defense  introduced  evidence  to  show  that 
operating  costs  are  higher  in  New  England  than  In  the  rnnainder 
of  official  territory,  but  such  evidence  doe*  not  indicate  the  per- 
centage difference  between  the  average  costs.     Reference  Is  ^so 
made  to  various  eases  In  which  It  was  reoognlzed  that  operatinf 
costs  are  higher  In  New  England,  Including  New  England  Divi- 
sions (66  I  C.  C.  108).    On  the  other  hand.  Boston  shows  that  th« 
New  England  Unes  have  gained  more  In  operating  efficiency  than 
those  in  other  territories  during  recent  years.     It  also  contend* 
that  most  of  the  factors  tending  to  show  higher  eoets  In  New  ^- 
land  relate  to  local  trafflc  within  that  territory  and  not  to  inter- 
territorial  traffic.    In  the  Eastern  Class  Rate  case  a  scale  was  pre- 
scribed for  central  and  southern  New  England  abotit  10  per  cent 
hieher  than  the  basic  scale  for  the  remainder  o«  oflBdal  territory, 
but  the  basic  scale  was  applied  on  Interterrltorlal  traflle  tosad 
from  New  England.     The  record  here  does  not  afford  any  better 
tHutf  tar  Judging  relative  costs  and  rate  levels  In  the  respective 
territories     However,  we  have  recomputed  oomplalnants'  ortglaal 
oast  fleures  upon  the  basis  of  sUowlng  80  per  cent  higher  costs 
tor  that  part  of  the  haul  In  New  England.     This  Inereaeee  the 
average  cost  from  the   14  repreeentetlve  point*  to  rtilp  «*«»«•* 
W>n  from  $5.35  to  $5.74  per  ton.     The  latter  ainount  to  stm 
63  cents  per  ton  less  than  the  oorreeponding  ooet*  diown  to  ship 
side  at  New  York  when  the  tivutfer  to  aad  frwa  Itghtere  Is  per- 
formed  by  crane  and  86  cents  lees  when  the  tracofer  to  petfonaad 

by  man  power  and  truck*.  

Cost  analysto:  An  analyrt*  o*  Boston**  eo*t  flguree  dtodoM*  w« 
the  llx»-haul  factor  doe*  aoC  take  lato  eooalderaaen  tts  at* 
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tb*t  th«  av«ra««  ton-mil*  eo«U  art  for  aa  awrag*  haul  of  only 
14SJ  mltoa.  wbarcaa  th«  hauls  from  th«  14  rapraf  ntaUv  polnta 
»maf  Ml  mltos  to  N«w  York  and  630  mllea  to  Boston  Thua 
tUMlar  ooaiiUlnant'i  method  ot  compuUtlon  th«  Une-haul  factor 
IncludM  terminal  azpcnaM  at  New  York  which  ar«  thrc*  and 
It7-«lfht  one-hundrMlths  times  the  averag*  for  ^^H  rerenue 
e  and  at  Boston  four  and  twenty-flTe  one-huodrcdtha  time* 
sTeraca.  When  suitable  adjustment*  are  made  for  the  dlffer- 
la  lengtla  ot  hauls  and  allowing  for  30  per  cent  higher  ooata  In 
New  Sngland.  the  averas*  coats  ofl^nally  shown  from  the  14 
reptaaentatlT*  points  t<>  alrtp  Mto  •*  Boston  are  reduced  to  M.ll 
per  ton.  and  the  correapondlng  cost*  to  New  York  are  reduced 
to  lA.lO  and  $iM  per  ton.  depending  on  whether  the  transfer 
la  biy  crane  or  man  power  and  trucks.  Theeo  Htm  York  ooau  are, 
reapectlTely.  194.00  and  13B  44  per  cent  of  tlM  Boalon  coat.  The 
differences  In  favor  of  Bocton  are  90  cenU  and  11.31  per  ton.  or 
aMWOKlnately  5  and  e  centa  per  100  pounda.  reapecUvely. 

■MetaU  tvmlnal  coata:  The  special  terminal  costa  shown  In 
wa8oa  0-«  ben^f  for  transferring  the  freight  between  cars  and 
vaaael  at  Boston  do  not  include  any  interest,  tajce*.  or  maintenance 
•xpsnacs  on  the  pier  faclUUes.  but  neither  do  the  Ughteraff*  costs 
at  New  York  Include  such  expenses  on  the  llghterafs  plsra.  While 
thMi  expenass  at  the  Army  supply  base  and  Commonwealth  Pier 
In  Boston  probably  exceed  those  at  the  lighterage  piers  In  New 
Torfe.  It  doss  not  appear  that  the  railroad  t>ears  all  of  such  ex- 
pstMHS  at  tlM  Orst-mentloned  piers.  As  they  are  owned  by  the 
United  States  and  SUte  Oovernmenta.  there  would  apparenUy  be 
no  taxes.  Much  freight  la  trueksd  to  and  from  these  piers,  and 
bears  a  portion  of  the  Interest  and  maintenance  ezpenae*  through 
a  wharfafs  charge  of  25  cenU  or  more  per  ton.  The  steamship 
compantss  alao  bear  a  portion  through  a  dockage  charge  of  10 
cenU  per  ton  at  the  Commonwealth  Pier.  A  large  part  of  the 
Amy  bass  Is  leased  to  buslnaas  eonesrns  for  storage  or  other 
purposss.  which  should  cotst  a  Inrgs  portion  of  ths  interest  and 
malntsnanos  sxpsnsss.  When  consideration  Is  given  to  all  of 
thsss  factors,  the  record  Indicates  that  there  U  not  much  differ- 
ence between  ths  average  amoxinta  per  ton  attributable  to  Inter- 
est on  tnvestmsnt.  taxea.  and  maintenance  expenass  on  the  pier 
fUcUltlee  at  Boston  and  New  York.  reapecUvely. 

Bverythlng  considered,  therefore.  It  Is  believed  that  the  average 
costa  hereinbefore  mentioned  to  Boston  as  compared  with  New 
York  ar*  on  a  fairly  comparable  t>aals. 

»-t*.  SA-na  ow  wrw  XNOiJun  TmaFVio 

In  defenas  of  Boston's  showing  In  sections  C-8  and  C-0  hereof 
vtth  respect  to  the  rataa  between  New  England  points  and  Boston 
versus  New  York,  ths  dsfsnse  points  out  that  oomnMdlty  ratea  to 
or  from  New  York  were  compared  with  class  rates  to  or  from 
Boston,  but  they  are  generally  ratea  on  which  traffic  movee.  The 
alao  refers  to  other  Instancea  where  Boston  has  commodity 
lower  than  the  clasa  baala  which  appUea  to  New  York,  and 
there  ars  many  more  Inatanoea  where  class  rataa  tfta  to  both  porta. 
Bean  with  raspsct  to  ths  ratsa  referred  to  toy  tha  Msaae.  however. 
tt  M  apparent  that  after  deducting  the  average  cost  of  lighterage. 
VMSh  Is  18  to  18.85  cents  per  100  pound*  for  the  New  Haven,  most 
et  the  New  York  rates  are  relatively  much  lower  than  tha  Baatoo 
rataa.  It  Ls  claimed  that  ratss  which  Include  llghterass  and  ara 
not  much  If  any  In  excess  of  the  average  cost  of  that  ssi  ilea  do 
not  burdsn  other  traffic,  but  It  la  difficult  to  see  how  thay  eoold 
fall  to  have  that  effect. 

Oompetltlon:  The  only  Justification  offered  for  the  maintenance 
o€  telatlvely  lower  ratee  on  New  England  traffic  to  and  from  New 
York  than  Boston  Is  compeutlon.  The  form  of  competition  em- 
phastssd  most  is  nxotor  trucking,  but  apparently  this  Is  Just  as 
great  to  and  from  Boaton  as  New  York.  Holyoke.  Mass..  and  other 
polnta  referred  to  In  this  connection  are  as  cloae  or  closer  to 
Boaton  than  to  New  York.  Water  transportation  ta  also  available 
batapeen  New  York  and  sonte  points  on  or  near  Long  lalaad  Sound. 
but  soma  of  the  principal  boat  lines  are  subaldlarlee  of  the  New 
Haven,  aiul  apparenUy  they  maintain  the  same  rates  as  the  rail 
llnaa.  Market  compeUUon  Is  greater  at  New  York  than  at  Boston 
with  respect  to  some  commodities,  but  this  competition  relates 
primarily  to  domesUc  traffic  not  here  In  Issue.  The  competition 
ot  the  New  Baven  with  the  New  York  Central  for  traffic  from  or 
to  the  west  side  of  Manhattan  Is  menUoned.  but  this  also  relates 
only  to  local  traffic,  aa  export.  Import,  and  coastwise  traffic  has  to 
be  lightered  by  the  New  York  Central  the  same  as  the  New  Haven. 
However,  the  record  shows  that  the  New  Haven  has  Instructed  Its 
agent»  to  solicit  ths  routing  of  lighterage  freight  by  Its  boat  lines 
which  dock  on  the  west  side  of  Manhattan  and  do  not  lighter 
local  traflte.  Bren  If  oompetlUon  be  somewhat  greater  at  New 
York  than  at  Boston,  that  docs  not  neceesartly  require  a  'I'^mlftval 
of  the  complaint.    8c*  caaes  cited  In  section  I>-a5  hereof. 

New  England  oppoaltlon:  There  was  some  oppoaltlon  to  the 
Boaton  complatnt  from  represenUUvea  of  New  England  industrlea. 
principally  the  Associated  Industrlee  of  Masaachusetts.  This  or- 
gaamuon  U  not  inlarssted  In  helping  the  port  of  New  York  ss 
eomparsd  wtth  Boston,  and  lu  wltneea  indicated  that  Its  members 
would  be  glad  to  aae  an  adjustment  which  would  help  build  up  the 
port  of  Boaton.  provided  their  Industrlee  are  not  hurt.  It  appeara 
that  the  opiKialUon  U  baaed  mainly  oo  the  poaalbla  effect  on 
doaaestlc  traAe  to  and  froan  New  York  and  polnu  beyond  involving 
a  movement  aeross  New  York  Harbor.  That  traffic  is  not  In  Issus 
undsr  ths  Boston  complaint,  but  it  Is  feared  that  a  charge  for 
llChtarafs  and  ear  floatage  on  export  and  import  traffic  would  lead 
to  the  application  of  similar  charges  on  domeetlc  traffic.  The  rec- 
ord UKUcatsa.  however,  that  comparaUvely  Little  domestic  traffic 
or  to  Mav  Bnglanrt  la  Ughtarsd.  and  tha  asfwrata  chargca  hatw- 


could  not  affect  the  bulk  of  such  traffic  whkh  Is 
car  floated  to  or  from  pier  station*  and  the  contract  terminals  nor 
any  of  the  through  traffic  car  floated  acroes  the  harbor. 

Port  services.  In  defense  of  Boston's  showing  In  sections  C-4  and 
C-0  hereof  vnth  respect  to  such  matters  as  split  deliveries,  allow- 
ance for  shifting  steamers,  storage  in  transit,  and  the  car  flostage 
of  hananaa.  the  New  York  Central  shows  that  tu  practlcea  at  New 
York  are  the  same  as  thoee  of  the  other  trunk  lines  serving  that 
port.  This  might  constitute  a  defense  if  the  other  lines  are  per- 
mitted to  continue  such  practices,  but  clearly  It  would  b<!  no 
defenas  If  they  are  required  to  establish  a  charge  for  Ugh t4  rage 
and  lU  subeututes  In  the  New  Jersey  cases. 

D-tT.  iMjuar  TO  POST  or  sosrow 

The  defense  contends  that  complainants  have  failed  to  prove 
that  the  rate  adjustoMnt  has  Injured  the  port  of  Boston.  They 
emphasise  the  fact  that  Boeton's  total  foreign  commerce  ban  In- 
creased despite  the  declltM  In  Its  exports.  As  shown  In  sortlon 
C-10.  however.  Boston's  Increase  has  not  kept  pace  with  thiit  of 
New  York,  and  the  latter  has  been  steadily  Increasing  lU  proporUon 
of  the  combined  commerce  of  the  two  ports.  The  marked  decline 
In  Beaton's  export  traffic  u  claimed  to  have  been  dtie  to  avuaes 
other  than  the  rate  adjustment,  as  Indicated  below: 

Ocean  differentials:  The  Orst  cause  suggested  is  ths  ellmlnutlon 
of  the  former  ocean  differentials,  but  It  U  not  abown  that  riiere 
was  ever  any  ocean  diffavantlal  In  favor  of  Boston  as  compared 
wtth  New  York.  The  raeord  shows  that  New  York  la  Boston's 
principal  competitor,  and  apparently  Boeton's  loeees  have  been 
mainly  to  New  York.  That  Is  especially  true  of  traffic  from  and 
to  New  England,  which  could  hardly  be  expected  to  move  via 
Philadelphia  or  Baltimore.  Notwithstanding  Boeton's  natiiral  ad- 
vantagee  as  a  port,  its  facilities  for  direct  interchange  between  car 
and  ship,  and  its  advantage  of  location  with  respect  to  most  points 
In  New  England,  lees  than  14  per  cent  of  New  England's  exports 
more  via  Boaton,  compared  with  88  per  cent  via  New  York. 

Grain  traffic:  Another  cauas  saggested  with  respect  to  ths  grain 
traffic  Is  the  Increased  movement  through  Canadian  and  Oulf 
ports.  The  flgxires  quoted  In  section  C-10.  however,  show  that  the 
average  annual  tonnage  of  grain  moving  through  New  York  In- 
creased 134  per  cent  from  1006-1014  to  1030-1030.  while  Boston 
suffered  a  decrease  of  81  per  cent.  The  movement  via  the  barg* 
canal  showed  a  much  greater  percentage  Increase  than  the  lake- 
and-rall  movement  to  New  York,  but  the  latter  Increased  over  100 
per  cent  and  averaged  about  three  times  the  canal  tonnage  In 
1030-1030.  It  Is  urged  that  If  the  rail  rates  to  New  York  are  In- 
creased, more  grain  would  move  via  the  canal:  but  as  prevloxisly 
Indicated,  a  separate  charge  for  lighterage  would  place  the  rail- 
roads In  a  better  poeltlon  to  meet  the  canal  competition  by  oper- 
ating to  stop  their  service  at  tha  watar-front  elevators  and  thus 
save  the  lighterage  expense. 

Industrial  imjxirtance:  Reference  is  made  by  the  defenas  to 
the  fact  that  the  Boston  metropolitan  district  Is  the  fourth  largest 
in  the  country;  that  It  has  made  gains  In  various  ways,  and  holds 
a  leading  place  In  many  Industries.  This  Indicates  that  there  1*  no 
reason  within  Boston  Itself  for  the  decline  in  its  export  commeroa. 

Terminal  service:  The  Port  of  New  York  Authority  suggests  that 
**  the  rigidity  of  the  terminal  service  at  Boston  and  the  lack 
at  coordination  between  the  several  terminals  Is  a  serious  handicap 
to  the  port  and  explains  In  part  the  failure  of  the  port  to  attract 
a  larger  volume  of  commerce."  This  apparently  has  reference  to 
the  fact  that  no  Ilghterac^  Is  performed  by  the  railroads  at  Bos- 
ton, and  additional  chargea  apply  for  switching  New  England 
trafSc  to  or  from  piers  not  served  by  the  line-haul  carriers.  That 
Is  one  way  in  which  complainants  contend  that  New  York  is  pre- 
ferred over  Boston,  and  they  ask  that  this  be  corrected  by  the 
Imposition  of  a  charge  for  lighterage. 

Conclusions:  There  can  be  no  doubt  that  free  lighterage  glvea 
New  York  a  material  advantage  over  Boston,  and  It  has  been  one 
of  the  principal  reasons  for  New  York  drawing  commerce  from 
Boston.  This  is  proved  by  New  York's  own  evidence  that  a  charge 
for  lighterage  would  tend  to  divert  commerce  to  other  ports. 
While  this  avidance  refers  to  Philadelphia  and  Baltimore  partic- 
ularly, it  la  apparent  that  Boston  wotild  receive  the  benefit  as  to 
New  England  traffic.  Of  cotvae.  New  York  has  many  natural  and 
other  advantages  which  also  help  It.  but  that  Is  no  reason  for 
adding  the  further  advantage  of  free  lighterage. 

E.  Phtladelphta  ajid  Balttmore'$  evideiiee 

a-l.    PHnjUtSLPHIA 

Statement  of  position:  Counsel  for  the  Philadelphia  Interveners 
stated  their  position  as  follows: 

"  Pint.  We  are  against  any  action  by  the  commlaalon  to  change 
or  unbalance  the  rate  relationships  now  in  effect  to  the  existing 
potential  rail  ends,  based  upon  the  long-standing  port  differen- 
tials, at  the  Instance  of  any  of  the  complainants. 

"  Second.  We  Join  In  the  application  of  the  State  of  New  Jersey 
and  ita  allied  complainants,  and  the  city  of  Boston,  that  your 
honorable  commission  make  an  order  direcUng  the  filing  of  sched- 
ules separating  the  line  haul  from  the  termlxwl  charges,  rendered 
after  the  existing  potential  rail  e.nd. 

••  Our  poalUon  U  that  the  port  of  Philadelphia  U  subjected  to 
undue  prejudice  within  the  meaning  of  the  transportation  act  by 
the  absorption  of  accessorial  cosU.  such  as  lighterage,  truck  haul- 
age In  lieu  of  lighterage,  free  warehousing,  and  car  floatage  after 
ths  actual  or  potential  rail  end.  which  ar*  not  reqvilred  to  be  fur- 
nished in  the  port  of  Philadelphia. 

"  We  do  not.  however.  Join  with  the  complainants  In  any  appli- 
cation to  separate  from  the  line-haul  charges,  services  Involved 
ta  brlxtflng  the  consignment  to  the  actual  or  potential  rail  ends.** 


The  term  "  potenUal  rail  end  "  Is  explained  as  meaning  'that 
Dolnt  in  the  Une-haul  transportation  of  freight  where  the  ablUty 
tofumlah   actual   physical   rail  transportation   ceases  and  some 
otherfortn    of    tramportation    l»    subsUtuted."     It    la    further 
Dolnted  out  that  in  the  case  of  car  floatage  the  rails  may  be  re- 
garded as  continuing  acroes  the  harbor  on  the  floaU.  which  canj 
the  cars  and  bring  them  Into  contact  with  the  rails  on  the  other 
side      It  is  understood  from  the  foregoing  and  other  expressions 
in   the  brief   of   the   Philadelphia   Uaterveners  that   they  do  not  , 
advocate  additional  charges  where  cars  are  merely  floated  ao-MS  1 
the  harbor  to  or  from  other  railroads  or  regular  terminal  facilities. 
but  they  do  favor  such  charges  for  lighterage  and  Its  substitutes, 
which  involve  a  greater  ana  more  expensive  service.    See  sections 

B-4  to  B-e.  Inclusive,  and  B-15.  

Terminal  facilities:  Philadelphia  has  68  projecting  piers  capable 
of  accommodating  ocean  vessels,  and  «0of  them  are  equipped 
with  railroad  tracks.  Cars  are  generaUy  switched  to  or  from  ship 
Sde  JSd  tS  UiSbc  is  almost  exclusively  handled  direct  between 
emr  and  ship.  The  Philadelphia  Army  base,  which  Is  now  oper- 
ated as  the  Tidewater  Terminal,  has  two  main  piers,  one  1300 
feet  and  the  other  1.500  feet  long,  with  two  tracks  do^^  ^he 
center  of  each  pier  add  two  apron  tracks,  and  Is  capable  of  berth- 
Sg  abSut  W  rtUps.  The  city  of  Philadelphia  I'-Vf P^^.V  °;jf 
816  000  000  m  constructing  11  modem  piers,  equipped  with  de- 
nreesed'  tracks  extending  down  the  center  and  an  apron  track  on 
each  side,  and  It  has  spent  about  840.000,000  more  for  real  estate 
and  harbor  Improvements.  The  largest  portion  of  the  PWi»del- 
Dhla  water  front  Is  privately  owned,  and  the  private  Investment 
Uierem  exceeds  tlts6.000.000.  The  present  facllltlM  can  accom- 
modate at  one  Ume  about  250  ships,  but  additional  faculties  could 
be  developed  to  Uke  care  of  about  00  more  ships 

Prejudice  and  preference:  WhUe  the  New  Jersey  Traffic  Ad- 
Tlsory  Committee's  complaint  aUeges  undue  preference  of  pmia- 
delphla  and  Baltimore,  its  principal  rate  witness  stated  that  New 
Jersey  has  no  objection  to  its  present  relationships  with  those 
ports  on  traffic  from  and  to  the  west.  The  PhUadelphla  Inter- 
TMiers  oppose  the  Boston  complalnanU'  aUegaUon  of  undue  pref- 
erence of  PhUadelphla  and  Baltimore,  but  as  that  allegation  has 
clearly  not  been  sustained  for  reasons  previously  indicated  in 
sections  C-6  and  C-7  and  which  wUl  also  be  dealt  with  In  "ctlons 
E-a  and  E-3.  It  Is  unnecessary  to  discuss  that  Issue  here.  On  the 
other  hand,  Philadelphia  contends  that  It  Is  unduly  prejudiced 
and  New  York  tmduly  preferred  "by  the  absorpUon  of  the  ex- 
cessive costs  for  marine  service  In  New  York  Harbor."  In  "upport 
of  this  contention.  It  Is  urged  that  application  of  the  Boston 
complainants'  cost  formula  would  produce  subetantlaUy  greater 
rate  dUTerences  In  favor  of  PhUadelphla  as  compared  with  New 
York  As  this  contention  goes  beyond  the  Issues  under  the  com- 
plaints, however,  no  finding  wUl  be  made  with  respect  to  It  here, 
but  It  may  be  noted  that  the  findings  hereinafter  proposed  win 
Incidentally  remove  the  undue  prejudice  claimed  by  Philadelphia. 
Apparently  PhUadelphla  would  be  wUUng  to  have  a  separate 
charge  established  for  Ughterage  at  that  port  U  such  a  charge  is 
required  at  Neir  Yortc 

9-*.  nu.Tat.amM 
Poeltlon  on  Imties:  The  Baltimore  Uaterveners  oppose  the  com- 
plaints in  Nos.  33040  and  33327  In  so  far  as  they  allege  tmdue 
preference  of  that  port.  Inasmuch  aa  the  complaints  do  not  raise 
direct  Issues  as  between  BaltUnore  and  New  York,  these  Inter- 
veners took  no  position  one  way  or  the  other  with  respect  to  the 
Imposition  of  add  it  tonal  charges  for  lighterage  and  other  terminal 
services  at  New  York  Harbor.  They  do  not,  however,  recede  from 
the  position  Uken  In  previous  proceedings  "that  the  present 
Atlantic  port  differentials  are  Inadequate  and  deprive  BaltUnore  of 
the  benefits  of  its  advantage  of  location  as  compared  with  other 

AUantic  porta."  ^  ^  _^.^       .    ,      ..  »». 

Advantage  of  location:  Baltimore  ta  located  farther  Inland  than 
any  other  Atlantic  port  and  hence  nearer  to  the  Important  cargo 
districts  In  the  Middle  West.  It  urges  that  It  Is  entitled  tv.  the 
benefit  of  this  natural  advantage,  and  cases  are  cited  to  show  that 
such  an  advantage  may  not  be  neutralized  or  destroyed  by  a 
rate  adjustment.  The  Baltimore  Uiterveners  show  that  New  Jersey  s 
proposal  that  Jersey  City  take  the  Trenton  basis  of  rates  from 
and  to  central  territory  would  deprive  Baltimore  of  much  of  Its 
advantage  of  location  as  compared  with  Jersey  City.  They  also 
show  that  application  of  the  Boston  complainants'  cost  formula 
would  generally  result  \n  much  large  rate  dUTerences  ln^»^r  of 
Baltimore  as  compared  with  Boston  than  the  present  port  aiffer- 
entlaU.  The  record  Indicates  that  thoee  dUferentiala  were  estab- 
lished in  partial  recognition  of  the  shorter  average  distances  from 
dlfferentliU  territory  to  Philadelphia  and  Baltimore  as  compared 
with  New  York  and  not  with  any  regard  to  dUTerences  In  the 
terminal  costs.  In  the  Boston  ManOmecase,  supra  the  commis- 
sion at  page  507  of  the  ortgUaal  report  referred  to  the  port  dUfer- 

*°"*The"do°  not  "accurately  reflect  transportation  «««»"1°P*'  ^ 
because  they  are  uniform,  and  second,  because  ^e  teaser  distances 
ir^  dUIerentUil  territory  to  PhUadelphla  and  Baltimore  as  com- 
pared  with  New  York  and  Boston  are  reflectwi  only  }f»  P^-  ^„ 
Terminal  operations:  The  bulk  of  BalUmore's  watw-bome  com- 
merce U  handled  through  the  marine  terminals  of  the  railroads. 
tS^  Srmmals  ar*  equipped  wlto  rails  on  toe  Pl«»  "o  tbat^^s 
can  be  switched  to  or  from  ship  side  and  "»« '"Ip*  ^f  4r^^S 
interchanged  direct  between  car  and  ship.  AU  of  ^^^^l*^ .  ut 
are  connected  by  raU  so  that  marine  service  is  not  necess^.  but 
vSere  teafflTarrtvas  over  one  Una  for  a  ship  dockad  at  anothar 


line's  terminal,  much  of  such  traffic  Is  interchanged  between  tha 
ralUxjed  terminals  by  car  float  or  Ughter.  The  water  movement 
U  short  and  only  takes  from  15  to  86  mlnutaa.  There  ta  no 
offshore  loading  or  dlacharghig  of  veasata  by  the  use  of  Ilghtsrs 

at  thta  port.  .. 

Municipal  development:  The  city  of  Balttmora  through  Its  port 
development  commission  has  entered  upon  a  comjMnehenslva  pro- 
gram contemplating  the  eventual  espendlttira  of  880.000.000^*0* 
the  constnKtIon  and  Improvement  of  piers,  wharrsa.  and  othCT 
water  faculties.  So  far  the  only  major  project  con^etad  by 
this  commission  ta  the  McComas  Street  ocean  terminal  used  oy*2* 
Western  Maryland  Railway.  This  terminal  which  cost  ^proao* 
mately  88.400.000  is  one  of  the  most  modem  and  sfflclant  raU- 
water  terminals  on  the  Atlantic  seaboard. 

Port  costs:  The  Baltimore  interveners  without  objection  Intro- 
duced In  evidence  the  port  costs  at  the  various  north  Atlantta 
ports  as  found  In  the  Wharfage  Charges  case.  The  average  coaU 
there  found  for  transferring  freight  between  car  and  ahlp  were 
81 05  per  ton  at  Hampton  Roads,  8106  at  Baltimore.  $IM  at 
Philadelphia,  83.75  at  New  York,  and  81.85  at  Boaton.  Thaaa 
average  costs  Include  certain  items  such  as  interest  on  Invastmant. 
taxes,  and  maintenance  expenses  on  the  pier  facUltlea.  which  are 
not  Included  in  the  special  terminal  costs  at  Boston  and  Naw 
York  referred  to  In  sections  C-6  and  H-2&.  On  rebuttal  Boston 
showed  that  the  carriers  made  certain  errors  in  reporting  the  costa 
for  that  port  in  reply  to  the  questionnaire  in  the  case  dtad.  After 
correcting  theee  errors  the  Boston  costs  average  00  centa  per  ton, 
or  approximately  the  same  as  the  other  ports  except  New  York. 

The  foregoing  does  not  indicate  that  the  failure  to  publish  sepa- 
rate charges  for  the  port  services  places  Boston  at  any  disad- 
vantage compared  with  Philadelphia,  BalUmore,  or  Hampton  Beads. 
On  the  other  hand,  it  shows  that  separate  charges  at  New  Y»k 
would  not  be  unfair  to  that  port  even  though  none  are  required 
at  the  other  ports,  provided  the  charges  at  New  York  do  not 
exceed  the  difference  between  the  average  costa  there  and  at  the 
other  porta. 

■-S.   BaX.TIlCO*E    P(»T   CASS 

In  Baltlmwe  Chambo-  of  Commerce  v.  Ann  Arbor  *•  Co. 
(150  I  C.  C.  691),  herein  referred  to  as  the  Baltimore  Pw 
case  Baltimore  sought  Increases  In  Ita  dlfferenUaU  under  New  York 
on  export  and  Import  traffic  from  and  to  differential  tarrltory. 
PhUadelphla  also  Intervened  and  soxight  correqwnding  Increucs 
Ui  Its  differentials  tmder  New  York.  Their  contention  that  the 
existing  differentials  were  Inadequate  wa«  based  maUaly  on  the 
costa  of  transferring  freight  to  and  from  ahlp  side  at  the  various 
porta  WhUe  there  was  an  alternative  request  that  separata 
barges  be  Unposed  for  the  water  transfer,  the  case  was  tried  prl- 
marUy  with  a  view  to  increasing  the  dlflerentiata  so  that  Uie  tw- 
mlnal  costa  woxUd  be  reflected  In  the  llne-haiU  rates.  That  would 
have  reqiUred  the  New  Jersey  side  of  New  York  Harbor  to  pay 
rates  based  on  the  cost  of  lighterage  even  when  that  service  Is 
not  performed.  It  might  also  have  bad  the  lndU*ct  efffct  of 
making  Boston  pay  rates  based  on  the  coat  of  lighterage  which  ta 
not  performed  at  that  port.  >..__««^.j 

The  complaint  was  dismissed  and  among  the  reason*  advanced 
therefor  were  the  following:  (1)  That  the  total  costa  of  the  serv- 
ice to  and  from  the  respective  porta  were  not  shown;  (2)  that  the 
rates  had  not  been  tested  by  the  application  of  a  strict  dtatanc* 
scale-  and  (3)  that  complainant  was  prUiclpaUy  Uitere«t*d  in  the 
rets  on  ex-lake  graUi,  a*  to  which  PhUadelphla  »nd  Baltimore 
have  a  0.5-cent  dUIerentlal  under  New  York,  although  the  short- 
lUae  distances  are  approximately  the  •ame.  «.!*,„«« 

Line-haul  costa:  The  present  cases  dUIer  from  ^he  Baltimore 
Port  case  In  that  the  Une-haul  service  between  polnta  west  of  the 
Hudson  River  and  northern  New  Jersey  Is  generally  the  «meaa 
that  to  and  from  New  York,  except  for  the  «>mewhat  grea^  dta- 
tances  to  and  from  the  latter.  The  Boston  complalnanta  have  sup- 
plied the  deficiency  of  the  evidence  1°  *»"  B^^^^„^ 
by  showing  the  total  average  cost  of  service  to  and  from  ship  side 
at  Boston  as  compared  with  New  York.  a»^a»a    th« 

Dtatance  scale:  SUioe  the  Baltimore  Port  case  was  d*^^.  tha 
commUBlon  has  prescribed  a  dtatance  scale  of  class  rates  in  th« 
SSSTcUss  Rate  case.  That  scale  and  the  key  rates  mjde  i^ 
^Uon  thereto  apply  on  domestic  traffic  from  af«»JSa^T^SJ 
and  superseded  the  port  dlfferentiata  as  to  such  traffic.  Undar 
^e  rS^prSSlbed  lithat  case  the  differences  to  and  from  PhU- 
SdllituSf  OT  B^tlnSre  under  New  York  are  generaUy  grMtar  th^i 
^  JSS  SlffSSntlals.  For  example,  from  18  «P^»J^"»«  P^*"*- 
to  all  parta  of  differential  territory  the  •'•'•««  .^5?'*?.*»^»" 
S  Jhe^sses  \n  favor  of  BalUmore  under  New  York  ta  Til  «nta 
M  compared  with  the  dUTerential  of  8  centa  In  aU  ^Jha  export 
arirf  m«rt  of  the  import  class  rates.  It  should  be  not«l  that  tha 
JSJv^SnUoSl  a^SSe  rate  difference  ta  bi-«l  on  tha  dtatao^ta 
to  the^rto.  without  takUig  into  oonsldenOlon  dlflwenoas  In  tha 

**SSSle*'?Sln:  WhUe  complainant  In  the  Baltimore  Port  «aa 
was  prlnclpaUy  Uiterested  In  the  rates  on  ex-take  grain,  the  Mew 
Jeraev  TOmplalnanta'  evidence  here  does  not  todicate  Uiat  thay 
JL^\^  more  inter«t  In  Uiat  traffic  Uian  the  M.  As  shown  in 
section  C-7,  the  distances  from  Buffalo  to  the  pa;^  do  not  war- 
^t  the  0  5-oent  dUferenUal  to  PhUadelphla  and  Baltimora  under 
5S5  ^rk  on«L-lake  graUi.  However,  thta  diflewntUl  OQul^a^ 
to  81  per  ton  ta  considerably  less  than  ths  differences  to  the  avar- 
ije  p£?<^ts  herelnbafor*  laferrwl  to.  which  are  81  JO  P«  ton  at 


-The  rates  prescribed  In  the  Eastern  Class  Bate  »«•  *?  and 
from  Phlladelphta  and  BaltUnore  are  based  oa  actual  oxnmvtm 
piui  10  constructive  miles  as  at  New  Yorlc 
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and  tl.73  at  nuiadelphla  Icm  than  at  New  Tofk.  The 
clUHV*  h«r«lnart«r  prnpoMi  tor  lightering  bulk  grain  at  New  York 
to  also  ■ubatanUAlly  !«■■  thaa  auch  dlfferenoea  In  tha  average  port 
coata  after  deducUng  therefrom  the  differential  on  ez-lak«  grain. 
In  other  words.  New  York's  relationahlp  to  Philadelphia  and  Bal- 
timore will  still  be  more  favorable  to  New  York  than  wmild  be 
wanmnted  by  the  dlfferencea  in  average  coata  for  the  transfer  be- 
tween ear  and  ship  at  the  reapectlve  porU. 

Separate  chargea:  Only  one  short  paragraph  of  the  report  in 
the  Baltimore  Port  eaae  waa  devoted  to  the  question  of  eetabllah- 
Ing  arperate  chM««a  fW  tnuMftrrlBff  fralfht  between  car  and 
ahlp.  It  referred  to  the  torn;  existence  of  the  practice  of  pub- 
Itahtx^  1-factor  rates  to  ship  side  at  North  Atlantic  porU.  but 
that  ia  offset  here  by  the  numerovs  CMM  etted  In  section  B-32 
hereoT  which  support  a  separate  eharg*  for  the  transfer  between 
car  and  ship.  It  atao  pointed  out  that  thore  waa  no  proof  of 
Injury  by  reason  of  tbe  publication  of  1 -factor  rates  to  ship 
ptde.  In  that  reapect  the  proof  there  apparently  differed  from 
the  evidence  here  both  of  New  Jereey  as  abown  In  asetiona  B-« 
and  B-13  and  B-ao  and  of  Boston  as  shown  in  aectioos  C-^  to 
C-10.  Inclusive. 

The  report  in  tbe  Baltimore  Port  case  indicatee  that  the  issoee 
and  evidence  there  differed  widely  from  thoee  here  under  both 
tiM  New  Jersey  and  Boston  complainU.  In  that  case  the  con- 
troversy was  not  so  much  over  the  establishment  of  separate 
clMtffes  a*  with  respsct  to  Increasing  the  port  differentials.  More- 
over. It  le  BOK  ovtain  whether  the  same  conclusions  would  have 
been  rsarhti  afflar  the  decision  in  the  Eastern  Class  Rate  case, 
■verythlng  considered,  ttaantfore.  the  Baltimore  Port  caae  should 
not  be  regarded  aa  oontNlUBff  with  respect  to  tbe  iMuoa  bare  xipon 
a  much  more  cooiprehenslve  record. 

/.  Summary  and  conclusion* 


rant  any  revision  of  the  rates  to  and  from  points  in  northeastern 
New  York  and  on  the  Long  Island  Railroad,  except  such  as  may 
result  from  the  Andinga  hereinafter  propoeed  regarding  lighterage 
and  ita  substitutes. 


Xadefetislble  grouping:  The  preeent  grouping  of  poinU  siu- 
rounding  New  York  Harbor  must  be  condemned  for  the  reasons 
Indicated  in  sections  B-ao  to  B-2S.  inclusive.  As  shown  in  sec- 
tion B-28.  the  groups  are  variable  and  inconaistent.  New  Jersey 
Eolnts  being  Included  where  they  have  the  advantage  of  location 
ut  often  excluded  where  New  York  has  the  advantage.  Thla  ta 
eepiftelally  true  with  respect  to  the  rates  to  and  from  New  England 
which  are  dealt  with  in  section  3-34  and  the  rates  via  the  coast- 
wise lines  which  are  dealt  with  in  section  B  29.  There  Is  thus  no 
M>|fni>/-«>tg  of  advantages  and  disadvantages  in  the  group  adjust- 
ment.   Bee  cases  cited  in  section  B-38. 

Itoe  defense  made  but  little  attempt  to  Justify  the  difference 
ta  giouping  where  New  Jersey  has  the  advantage  of  location  and 
where  New  York  has  the  advaatafa.  The  New  York  Interveners 
offered  no  defense  In  that  respect,  and  as  shown  In  section  D-23. 
the  Port  of  New  York  Authority  acknowledged  that  the  grouping 
should  be  the  same  in  all  directions.  The  question  therefore 
srtaee  whether  the  discrimination  which  Is  practically  admitted 
ahould  be  removed  by  separating  the  New  Jersey  points  from  the 
New  York  group  as  sought  by  New  Jersey  or  by  making  the  group- 
ing the  same  in  all  directlona  aa  advocated  by  the  port  authority. 

Group  Justification:  More  or  lees  Jtistlflcatlon  for  the  grouping 
of  New  Jersey  poinU  with  New  York  U  found  In  the  defenae's 
evidence  regarding  port  unity  considered  In  section  D-1.  railroad 
competiuon  considered  in  section  D-3.  the  New  York  State  canals 
considered  In  section  D-3.  the  situations  at  Hampton  Roads.  Ban 
Praneiaco.  Chicago,  and  St.  Louis  dealt  with  in  sections  D-3  to 
D-IO.  Inclusive,  disruption  of  the  rate  structure  considered  In 
section  D-ia.  and  fourth-section  complications  considered  In  sec- 
tion I>-17.  The  last  two  seem  especially  important.  All  of  these 
and  other  matters  urged  by  the  defense  together  afford  much  Jua- 
tlfication  for  Including  New  Jersey  points  In  the  New  York  «?TOup. 

Prevtoua  caaas:  Aa  ahown  in  aection  D-14.  the  New  York  Harbor 
ease  affords  stRMBff  aupport  for  grouping  both  sides  of  New  York 
Harbor,  although  tt  to  not  eontrolllng  on  the  question  of  impos- 
ing a  separate  ehaige  tor  lighterage  because  of  differences  in  the 
laOH.  tbe  evidence,  snd  the  law.  The  Haa^iloii  Roads  cases 
lefsrted  to  la  section  D-7.  the  San  Pranetoeo  eaaea  referred  to  in 
section  D-8.  and  the  St.  Louis  cases  referred  to  In  section  D-10 
alao  afford  considerable  support  for  grouping  the  rail  and  car- 
float  or  motor-truck  terminals  on  both  sides  of  the  harbor,  but 
none  of  theee  casts  mvolved  lighterage.  The  grouping  of  New 
Jsisay  potata  with  New  York  was  approved  In  the  Bastem  Claas 
Bale  case  and  the  Iron  and  Steel  case,  although  as  ahown  in 
■action  A-2.  such  action  was  taken  on  meager  records  with  respect 
to  that  question  and  without  prejudice  to  our  conclusions  here. 

Conclusions:  The  weight  of  the  evidence  and  previous  casee 
support  a  grouping  of  the  rail  and  car-float  or  motor-truck  ter- 
■■»*«V1»"  OB  both  aktoa  of  New  York  Harbor.  Including  all  regular 
statlOBs  and  team  tracks  on  the  New  York  side,  provided  the 
grouping  is  made  no  lees  favorable  to  New  Jersey  points  where 
their  traiBc   crosses   the  harbor  for  movement   to  or  from   New 

the 


Kifland  and  via  the  coastwise  linee.     In  the  ease  of  the  coast- 
wise movement,  it  should  be  aoied  ttat  the  eerrice  from  and  to 


New   Jeraey    points    In    aU    Inelanw—   taeolvea   lighterage   or    its 
equivalent. 

TtM  Long  Island  Railroad  Is  only  about  100  miles  long,  and 
New  Jeraey  ogWed  very  little  evidence  regarding  the  ratee  to 
and  from  points  on  that  line.  The  clasa  ratee  to  and  from 
potnta  in  northeastern  New  York  were  rsvtoed  In  the  Bastem 
Claaa  Rate  case  to  the  same  baais  as  prescribed  to  and  from 
tbe  remalndir  of  tnink-lisa  territory.    The  record  doee  not  war- 


Service  diatlngutobed:  Lighterage  Is  distinguishable  from  raU 
switching  and  car  floatage  to  and  from  regular  stations  or  team 
tracks,  because  lighterage  is  a  service  beyond  railroad  termlnala 
analogoiis  to  store-door  delivery,  as  shown  in  aection  B-12:  It 
Involves  at  least  two  handlings  of  carload  freight  by  the  railroad, 
as  shown  in  section  B-5;  It  Is  a  auch  more  expensive  service,  as 
shown  in  sections  B-15.  B-18.  and  D-aO:  It  has  superior  advan- 
tages for  shippers,  as  shown  in  sections  B-U  and  B-12:  and  it  la 
subject  to  the  steamship  permit  system  and  is  largely  for  the 
beaiaflt  of  the  steamship  companies,  as  shown  in  sections  B-13 
and  B-19. 

The  relatively  small  amounts  of  trucking  and  car  floatage  In 
lieu  of  lighterage  are  also  dlstlnguUhsble  from  rail  switching 
and  the  service  to  and  from  regular  stations  or  team  tracks  for 
the  same  or  other  reasons  indicated  in  sections  B-d,  B-11  to  B-13. 
B-15.  B-18.  and  D-30. 

Discriminatory  situation:  As  shown  In  sections  B-8  to  B-11. 
incliisive.  the  charging  of  higher  rates  for  lighterage  dellverlea  In 
a  large  part  of  the  New  Jeraey  section  of  the  port  than  for  similar 
deliveries  within  the  lighterage  limits  Is  s  clear  discrimination. 
Practically  no  evidence  was  offered  in  defense  of  this  situation 
and  It  is  without  Justification  In  the  record.  As  shown  in  section 
B-11.  important  witnesses  for  the  defense  admitted  that  it  consti- 
tutes a  handicap  to  that  section  of  the  port,  includlxig  Port 
Newark.  The  Port  of  New  York  Authority  also  freely  aclcnowl- 
edged  the  discrimination,  as  shown  in  section  D-23. 

Prejudice  cases:  That  the  above-mentioned  situation  requires  a 
finding  of  undue  prejudice  and  preference  is  clearly  shown  by  the 
decision  In  Constructive  and  Off-Track  Prelght  Stations,  which  Is 
quoted  In  section  B-12.  and  by  other  cases  cited  in  the  same 
section.  It  is  also  shown  by  the  Port  Newark  Lumber  Loading  case 
referred  to  in  section  B-10.  the  Hampton  Roads  switching  case 
referred  to  In  section  D-7.  and  the  South  San  Prancisco  switching 
case  referred  to  in  section  D-8.  Many  other  casee  could  be  cited 
in  support  of  such  a  finding,  but  It  is  unneceesary  to  do  so. 

Method  of  removal:  The  next  question  to  be  determined  is  how 
the  above-^nentloncd  discrimination  shall  be  removed.  In  that 
connection  consideration  should  be  given  to  the  imusual  character 
of  the  lighterage  service  with  Its  double  handling  of  carload  freight 
by  tbe  railroads,  as  described  in  section  B-5:  Its  relatively  high 
cost  and  the  probability  that  It  burdens  other  traffic,  as  shown  In 
sections  B-15.  B-18.  C-6.  and  C-8-.  its  special  value  to  ahippers 
and  steamship  companiee.  aa  shown  in  sections  B-11  to  E^13. 
Inclusive,  and  D-lO;  that  it  Is  a  service  not  ^nerally  performed 
by  the  railroads  and  which  the  shippers  or  steamship  companiee 
must  themsdves  provide  at  most  other  porta,  as  shown  in  section 
B-14:  that  the  class  ratee  and  rates  on  Iron  and  steel  artidea  were 
not  made  with  any  reference  to  the  uniisual  coat  of  the  lighterage 
service,  aa  shown  in  section  B-30:  that  lighterage  and  Its  substi- 
tutes are  more  than  the  equivalent  of  ordinary  team-track  deliv- 
ery such  as  is  generally  covered  by  the  line-haul  rates,  as  shown 
In  section  D-20:  and  that  an  additional  charge  for  the  service 
would  afford  the  railroads  a  much -needed  Increase  in  their  reve- 
nuee.  as  shown  In  section  D-18. 

The  foregoing  considerations  all  point  to  the  propriety  of  requir- 
ing that  the  discrimination  be  removed  by  the  Impoaltlon  of  uni- 
form charges  for  lighterage  and  Ita  substitutes  in  addition  to 
the  line-haul  ratee.  Such  a  charge  would  be  well  supported  by 
the  numerous  cases  cited  In  section  B-^a. 

Other  discrimination:  The  discrimination  against  New  Jersey 
by  reason  of  free  lighterage  is  not  confined  to  points  on  navi- 
gable waters  outside  the  llxhterage  limits.  While  the  expensive 
lighterage  awice  Is  performed  without  additional  charge  to  and 
from  points  beyond  the  carrier's  rails,  additional  charges  gener- 
ally apply  for  switching  to  or  from  points  not  reached  by  the 
line-haul  carrier  In  New  Jeraey.  Aa  ahown  in  section  B-29.  all 
New  Jersey  rail  points  are  deprived  of  their  natural  advantage 
of  location  by  reason  of  the  grouping  with  llghtorage  points. 
Even  New  Jersey  rail  points  within  the  lighterage  limits  appear 
to  have  suffered  In  that  respect.  As  shown  in  sections  B-30  and 
B-31.  shipping  on  the  New  Jersey  side  has  been  retarded  and  the 
direct  interchange  of  freight  betwen  car  and  ship  discouraged  by 
free  lighterage.  A  finding  of  undue  prejudice  and  preference  ^-ould 
be  m  accord  with  the  Galveston-New  Orleans  case  cited  In  section 
B-20. 

The  only  practical  method  of  removing  all  of  the  discrimination 
above  referred  to  is  by  requiring  that  an  additional  charge  be 
msde  for  lighterage. 

Boston  complaint:  As  separate  chargee  for  lighterage  are  re- 
quired in  the  New  Jersey  cases  on  trafllc  from  and  to  polnta 
west  of  the  Hudson  River,  the  Boston  complaint  In  that  respect 
can  be  confined  to  New  ""g*'^'*^  trafllc.  There  is  even  more  rea- 
son for  a  lighterage  charge  on  traffic  from  and  to  that  territory, 
because  the  lighterage  costs  are  generally  a  larger  proportion  of 
the  ratee.  the  abeenoe  of  such  a  charge  almost  certainly  burdens 
other  trafllc.  and  It  U  a  clear  discrimination  against  Boston,  as 
shown  in  sections  C-4.  C-5,  and  C-8  to  C-10.  inclusive. 

Upon  the  facts  stated  in  the  sections  above  referred  to.  there 
can  be  no  doubt  that  on  trafllc  from  and  to  New  England  free 
lighterage  at  New  York  Is  undvily  preferential  of  that  port  and 
unduly  prejudicial  to  Boaton. 


Amount  of  duffgea:  The  separate  chargee  bereta  propoeed  for 
lighterage  and  Its  substitutes  take  hito  consktoratkm  tbe  differ- 
ence between  the  average  ahore-to-ahore  oosts  for  the  lighterage 
service  and  for  car  floatage  to  and  from  pier  stations  or  team 
tracks,  ss  shown  in  section  B-15:  the  difference  between  the  aver- 
age costs  shown  for  the  line  hsiil  and  delivery  to  ship  side  at 
Boston  and  New  York,  respectively,  as  ahown  in  secUons  C-6  and 
D-25;  the  difference  between  the  average  costs  for  transferring 
freight  between  car  and  ship  at  New  York,  on  tbe  one  hand,  and 
at  Philadelphia.  Baltimore,  and  Hampton  Roahs.  on  the  other,  as 
shown  In  section  B-2:  the  fact  that  a  substantial  part  of  the 
lighterage  tonnage  to  handled  by  outside  lighterage  companies 
at  a  cost  to  the  trunk  lines  of  60  cents  per  ton,  as  shown  in  sec- 
tion B-ie:  and  the  advisability  of  keeping  the  chargee  to  a  min- 
imum so  as  to  avoid  tindue  dlsttirbance  of  the  extotlng  economic 
sittiaUon.  Consideration  has  also  been  given  to  all  the  other 
facts  referred  to  in  this  report. 

In  the  case  of  bulk  grain  there  are  eeveral  reesoni  why  the 
lighterage  charge  should  be  less  than  on  other  trafllc.  The  ratee 
on  ez-lake  grain,  whloh  constitutes  the  bulk  of  the  grain  tonnage, 
are  relaUvely  low:  the  transfer  to  and  from  lighters  to  less  expen- 
sive to  tbe  railroads:  and  the  lighters  are  probably  loaded  more 
heavUy  than  the  average  on  all  trafllc.  which  would  make  for  lower 
costs  It  is  also  noted  that  Hew  Jeraey  suggesto  a  charge  for 
lightering  bulk  grain  which  to  one-half  of  the  charge  suggested  on 
other  traflBc. 

It  to  Impossible  to  flx  the  chargee  upon  an  exact  mathematical 
basis-  but.  everything  considered.  It  to  believed  that  8  cents  p« 
100  pounds  or  60  cento  per  ton  on  aU  carload  trafllc  except  bulk 
grain  and  1.6  cento  per  100  pounds  or  SO  cento  per  ton  on  bulk 
grain  would  be  fair  and  reaaonaMe  minimum  chargee, 

r-a.  mtsiifos 
No.  23824:  In  thto  ease  the  commission  should  find  as  follows: 


(1)  That  the  grouping  of  New  Jersey  potato  with  New  York 
City  including  all  regtilar  staUons  and  team  tracks,  st  the  sanie 
rates  on  traffic  from  and  to  potato  weet  of  the  Htidson  River  to 
not  unreasonable,  tmduly  prejudicial,  or  othowtoe  tinUwful.  ex- 
cept as  hereinafter  found:  ^  „  ^^ 

(2)  That  the  performance  at  defendanto*  expense  of  lighterage, 
and  car  floatage  or  trucking  to  Ueu  thereof,  to  and  from  points 
other  than  regtilar  stations  or  team  tracks  within  the  lighterage 
llmlto  of  New  York  Harbor,  without  charge  ta  addition  to  the 
line-haul  rates  on  traffic  from  and  to  polnto  west  of  the  Hudson 
River  while  contemporaneously  faUlng  to  perform  or  exacting 
additional  charges  for  slmUar  services  on  like  traffic  to  and  from 
New  Jersey  polnto  on  navigable  wators  outalde  such  lighterage 
limits  where  the  eitra-towlng  charges  apply.  Is  and  for  the  future 
will  be  iinduly  preferential  of  such  potato  within  the  lighterage 
limito  and  undvUy  prejudicial  to  such  New  Jersey  polnto; 

(3)  That  the  undue  prejudice  and  preference  fotmd  in  the  last 
preceding  paragraph  should  be  removed  and  prevented  by  the 
establishment  and  maintenance  of  separate  charges  for  lighter- 
age and  car  floatage  or  trucking  In  lieu  thereof,  on  the  traffic 
described  to  and  from  polnto  other  than  regular  stations  or  team 
tracks  within  said  lighterage  limito  and  on  such  navigable  waters 
In  New  Jersey  where  the  extra-towing  charges  apply,  which 
chargea  shall  be  uniformly  3  cento  per  100  pounds  or  60  cento 
per  ton  on  all  carload  trafllc  except  bulk  grata  and  1.5  cento  per 
100  pounds  or  SO  cento  per  ton  on  bulk  grata  ta  addition  to  the 
Itae-hatil  rates:  »,,„». 

(4)  That  the  ratee  assailed  between  polnto  In  the  New  York 
Harbor  district  and  polnto  west  of  the  Hudson  River  are.  and  for 
the  future  will  be.  unduly  preJudlcUl  to  New  Jersey  polnto  in 
that  dtotrlct  and  undtily  preferential  of  New  York  City  to  the 
extent  that  the  ratea  for  lighterage,  and  car  floatage  or  ta^icklng 
ta  lieu  thereof,  to  and  from  potato  other  than  regular  stations  or 
team  tracks,  fall  to  exceed  those  for  raU  origin  or  delivery  at 
such  New  Jersey  potato  by  the  amounto  specified  ta  the  last 
creceding  paragraph:  and  ^  .. 

(6)  That  the  commission  has  no  Jurisdiction  to  psai  upon  the 
slleged  violation  of  the  Constitution:  and  the  other  «U^ed  ^ola- 
tlons  of  the  Interstate  commerce  act  have  not  been  sustained. 

No    23040-  In  thU  case  the  commission  should  find  as  follows. 

(1)  That  the  ratea  aasaUed  between  New  Jersey  points  which 
take  the  New  York  rates  to  and  from  potato  more  than  100  mUes 
distant  In  trtmk-llne  territory,  on  the  one  hand,  and  points  ta 
New  England  more  than  100  mllee  from  Harlem  River  on  the  New 
HavenTspuyten  DuyvU  on  the  New  York  Central  on  the  other 
hand,  are  ind  for  the  future  wUl  be  unduly  prejudtelal  to  «ich 
New  Jersey  potato  lind  unduly  preferential  of  New  York  City  to 
the  extent  that  they  exceed  or  may  exceed  the  corresponding  rates 
from  and  to  regular  stations  to  Manhattan  and  Brooklyn,  plus  the 
charges  proposid  In  No.  22824  for  lighterage  and  its  »"t«titut«s 
wherever  thatservloe  to  performed  to  or  from  potato  other  than 

regular  atations  or  team  tracks:     _        „       ^  ^  «.«  „.*^  *.n 

(2)  That  the  rates  assailed  via  the  rafl-water  and  ran-water-»n 
routes  to  and  from  polnto  In  the  South  and  Southwest  are  and  for 
the  future  will  be.  unduly  prejudicial  to  NewJerseyraU  polnto 
Which  take  the  New  York  rates  on  all-raU  *«»<L*<>  •°*»,  ''°™  *^ 
same  potato,  and  unduly  preferential  of  New  York  City  to  the 
extent  that  such  New  Jersey  rate*  exceed  <»  ,«*!  »f«*^,*^*J=,2I; 
responding  New  York  dock  rates,  which  are  flled  with  and  subject 
to  the  Jurisdiction  of  this  commission,  by  more  than  3  cento  per 
100  pounds  or  60  cento  per  ton:  and  ^^ 

(3)  That  the  other  allegations  of  thto  »"Pl*Jo«  *»"iT« J^*  *^ 
sustained,  except  stich  as  maj  be  oovarad  by  the  findings  ta  No. 
22824. 


No   23327:  In  thto  case  th9  commission  should  find  as  follows: 

(1)  That  the  aUeged  undue  prejudice  to  Borton  and  undue 
preference  of  New  York  with  respect  to  trafllc  from  and  to  potata 
west  of  the  Hudson  River  will  be  removed  under  the  findings  in 
No.  22824,  maktag  it  unnecessary  to  pass  upon  that  iasue  here: 

(2)  That  on  export.  Import,  coastwise,  and  tatercoartal  traao 
from  and  to  pt^nte  in  New  England,  tbe  performance  at  defeisdanto 
expense  of  Ughterage,  and  car  floatage  or  trucking  ta  Itou  thereoc. 
to  and  from  steamships  or  steamship  plOTS  at  tbe  port  of  New 
York,  without  charge  ta  addition  to  the  line-haul  ratee  to  and 
from  regular  stations  ta  Manhattan  and  Brooklyn,  while  con- 
temporaneously perfomxtag  no  Ughterege  and  making  addltlcoal 
charges  for  car  fioatage  and  for  switching  to  and  from  steamsnlpa 
or  steamship  piers  not  reached  by  the  line-haul  carrler'a  i^to  at 
the  port  of  Boston  to,  and  for  the  future  will  be,  tinduly  preferen- 
tial of  New  York  and  unduly  prejudicial  to  Boston; 

(3)  That  the  undue  prejudice  and  preference  found  ta  the  last 
preceding  paragraph  should  be  renioved  and  prevented  by  the 
establishment  and  maintenance  of  separate  charges  on  tbe  traAo 
described  for  Ughterage,  and  car  floatage  or  trucking  ta  Ueu 
thereof,  to  and  from  steamships  or  steamship  pien  at  the  port 
of  New  Ywk.  as  provided  ta  aection  6  of  the  act.  which  chargee 
shaU  be  the  same  as  those  hereinbefore  proposed  In  No.  22824  and 
ta  addition  to  the  lin»-haul  rates  to  and  from  regular  stations  ta 
Manhattan  and  Bro<dtl3rn: 

(4)  That  the  rates  assailed  on  txpart.  Import,  coastwise,  and 
totercoastal  traffic  from  and  to  potato  In  New  England  are.  and 
for  the  future  wlU  be,  unduly  prejudicial  to  Boston  and  unduly 
preferential  of  New  York  to  the  extent  that  the  rdatlonshlp  of 
the  ratee  as  between  those  porto  to  more  favorable  to  New  York 
%ynLn  under  the  basto  prescribed  ta  the  Bastem  Claas  Bate  case  on 
domestic  trafllc  to  and  from  Boston  as  compared  with  regular 
stations  ta  Manhattan  and  Brooklyn,  plus  the  charges  herein- 
before propoeed  for  lighterage  and  ito  substitutes  wherever  that 
service  to  pwformed  to  and  from  steamships  or  steamship  piers  at 
tbe  port  of  New  fork; 

(6)  That  the  rates  assaUed  from  and  to  Boston  as  eompared 
with  Philadelphia.  Baltimore,  and  Hampton  Roads  are  not  unrM- 
sonable  or  unduly  prejudicial  to  Boston:  and  the  faUvire  to  pub- 
lish separate  chsjrges  for  lighterage  at  the  other  ports  named  to 
not  unreasonabto  or  unduly  prejudicial  to  Boston:  and 

(8)  That  the  commission  has  no  Jurisdiction  to  pass  upon 
the  aUeged  violation  of  the  Constitution;  and  the  other  alleged 
violations  of  the  interstate  commerce  act  wiU  either  be  removed 
under  the  previous  findings  or  have  not  been  stistalned. 

Nothing  herein  to  to  be  construed  as  requiring  tacreased  rates 
over  any  route  embracing  a  water  line,  which  to  not  railroad  con- 
trolled and  subject  to  the  provisions  of  section  5  (11)  of  tbe  act. 
Previous  dectolons  in  other  cases  should  be  modified  to  the  extern 
necessary  to  carry  into  effect  the  foregoing  ftadlngs. 

Appropriate  orders  should  be  entered. 


Amnnnx  A 
Table  of  oontento  of  proposed  report  omitted. 

AppDnnx  B 
AUegatlons  of  complaint  ta  No.  22824.  as  amended. 

z 
Authority  for  filing  complatat. 

n 

(a)  Status  of  defendanto  as  common  carriers. 

(b)  Defendanto  engaged  In  transportation  of  carload  and  lees- 
than-carlosd  freight  In  domestic  and  foreign  commerce,  tacluding 
that  handled  through  the  port  of  New  York,  from  and  to  tbe 

**(1)  Prom  various  polnto  to  New  York  City  axid  within  the 
free-lighterage  limito  of  New  York  Harbor  to  various  other  pototi 
to  the  United  States.  Dominion  of  Canada,  and  Mexico. 

(2)  Prom  various  polnto  in  said  three  countrlee  to  various 
potato  in  New  York  City  snd  said  free-lighterage  limits. 

(3)  From  various  potato  In  New  Jersey  to  various  potato  ta  said 
three  countries.  Including  New  York  City.  .     .   ^^    - 

(4)  Prom  varioiis  potato  ta  said  threecountrles.  tadtidlng  Hew 
York  City,  to  variotjs  polnto  ta  New  Jersey.  _     ^_.. 

(c)  That  the  avermento  hereto  apply  to  the  New  York  Kxntrni 
R^lroad  Co.  as  lessee  and  operator  of  the  West  Shore  Battooad; 
ss  operator  of  the  lines  east  of  the  Hudson  River  between  Albany 
snd  the  Borough  of  Manhattan;  and  as  operator  of  aU  other  lines 
which  it  operated  on  the  date  of  filing  thto  ocnnplatat. 

m 
(a)  That  defendanto  have  established  and  exact  eertata  daas 
and  commodity  rates  for  the  traasporUtlon  deeertbed  la  eub- 
psragraph  (b)  of  Part  n  above. 

zv 

(a)  Competition  between  various  locaUtlea  ta  Hew  Jersey  and 

(b)  That  In  the  transportation  described  ta  Part  XI  above, 
Tarlous  locaUtles  ta  New  Jersey  have  a  natural  advantage  ct  loca- 
ttoo  ta  comparison  with  New  York  Oty.  which  should  be  reeog- 
nlaed  ta  substantlaUy  lower  ratea  to  and  from  those  locallttoa 
thftn  to  and  from  New  York. 
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Thla  part  of  tlM  eoakpfaOnt  ts  wt  oat  in  full  twlow: 
**  (a»   That,  in  SMaMMOB  wltb  the  transportation  of  property 
M  ilaaolhad  in  Pwt  XX  abora.  and  tha  application  and  exaction 
at  ttmiT  aatabllahed  ratca.  each  of  the   defendanU   (1)    •aavmea 
•Bd  baara  tlk*  coal  Mid  aipaiiMi  of  lightering  certain  ahlproenta 
of  prupwty  aad  iMMMag  trntatm  ahlpmenU  by  meana  of  car  floats 
and   motor  trucks  at  the  pott  of  Mew  York  and  at  said  city  of 
New  York  and  give*  certain  allBWCH  out  ct  mM  rates  as  com- 
pensaUon  for  sftld  Ughteragc.  car-float,  and  tnKklng  aamces  and 
rartous   saiiUiaa   incidental    thereto:    (3i    refrains  frooi  aaBumtn^ 
and  baartBg  tbe  cost  and  expense  of  car  floating,  lightering,  and 
tmokmc   OCIM!    ahlpmenu    transported    at    said    rates    to    and  or 
Tarlou^   points   In  the  State  of   New   Jersey  and  refxises  to 
lighterage,  car  floatage,  or  trucking  services  and  to  assume 
such  cost  snd  expenw  In  connection  with  the  transpKjr- 
of  tlM  atUpmenta  last  mentioned:   and   (3)    thereby   glvaa 
and  uavHwaaable  preference  and  adTaatag*  to  aald  city  of 
Ifrar  York,  to  rartona  shippers  who  obtain  transportation  of  prop- 
arty  by  the  defendanu  to  and  from  said  cltf  of  New  York  and  to 
that  freight  traffic  and  subjects  the  State  of  New  Jersey,  varloxia 
localities  in  New  Jersey,  varloua  ahlppers'who  obtain  transporta- 
tkam  Qi   property    to  and   from  polnta   In   New   Jersey   and   their 
tralght  trafle  to  undue  and  unra— unable  prejudice  and  dlsadTan- 
ta«*.  In  violation  of  section  3  of  aald  act. 

**  (b)  That  by  assuming  and  feMVtBg  the  coat  and  expense  of 
car  floataga.  llghtarlag.  loadliif.  unloading,  and  transferring  cer- 
tain shlpmanta  of  piupwrty  and  by  giving  allowances  as  compen- 
sation for  car  floatage,  lightering,  and  transferring  shipments  at 
said  New  York  Harbor,  and  by  giving  allowanosa.  out  of  said 
raMa.  as  eampeaaaUon  for  trucking  certain  shipments  of  prop- 
arty  by  means  ot  motor  trucks  on  the  public  streeu  and  highway* 
to  and  or  from  so-called  Inland  stations,  universal  stations,  off- 
track  statlona.  constructive  stations,  and  private  premises  of  ship- 
pers and  so-called  trucking  In  lieu  of  lighterage  and  by  giving 
varloua  ottMT  altoiraacaa.  at  aald  dty  of  New  York,  said  defend- 
MMto  Ofiarpa  dnamd.  aad  neatva  a  laaa  compensation  from  various 
paraooa  for  oartatn  tnteratate  transportation  of  property  to  and  or 
froaa  said  etty  of  New  York  rendered  try  said  defetulanu  than  they 
charge,  demand,  aad  taeaiv  from  other  persons  for  doing  for  them 
a  like  and  conteoipOTBaMVa  service  In  the  Interstate  transporta- 
ttoci  of  a  like  kiad  at  IM^t  traffic  to  and  or  from  points  in  New 
Jersey  under  svbataaMaBif  alznllar  circumstances  and  condltlona. 
la  vtolatlon  of  section  3  at  aatd  act. 

"(c)  That  through  glrtag  aBowancea.  as  described  In  subpara- 
(b)  next  praaadtag.  each  of  said  defendants  reducea  lu  com- 
Ulon  for  I  nilgai  liaiil  tranaportatlon  of  property  to  and  or 
aald  city  of  New  York,  below  the  amount  of  compensation 
It  exacta  for  shorter-haul  transportation  of  similar  prop- 
arty  to  and  or  from  various  polnta  In  New  Jersey,  and  thereby 
violates  section  4  ot  aald  act. 

"(d)  That  certain  at  aald  rate*  daaerlbed  In  Part  m  above  are 
applicable  to  tranaportatlon  of  fValght  weatward  from  New  York 
Rarbor  to  various  polnu  In  New  Jersey  located  east  of  the  Dela- 
ware River  and  to  various  points  In  the  United  States  located  west 
of  said  river,  and  to  transportation  of  property  eastward  from 
thoae  points  to  New  York  Harbor:  that  said  rates  applicable  for 
that  transportation  to  or  from  points  east  of  said  river  Include  a 
factor  of  4  cents  per  hundred  pounds,  and  other  amounts  per 
hundred  pounds,  as  compensation  for  said  car  floatag*  and  Ilgliter- 
aga  aarrlce:  that  said  rate*  applicable  for  said  transportation  of 
IMCgiailf  to  or  from  the  points  west  of  said  river  do  not  Include 
atmllar  aeparate  factors  of  compensation  for  said  car-floatage  and 
lighterage  service,  and  therefore  through  exaction  of  said  ratea 
the  defendanta  glv*  uadu*  and  unreasonable  prefacaiMa  to  said 
CUT  of  New  York  and  various  localities  located  we**  of  aald  river 
and  to  vartoua  ahlppars  In  aald  city  and  said  localltleii  and  to  their 
freight  trafSc  and  subject  tbe  State  of  New  Jersey,  v^lous  locall- 
tle*  In  New  Jersey,  various  shippers  in  New  Jersey  and  their  freight 
traOc  to  undu*  and  unreaaonable  prejudice.  In  violation  of  aec- 
Uon  3  of  said  act. 

"(e)  That  said  ratas.  daccr\bed  In  Part  m  above.  Include.  (1) 
rate*  that  apply  to  all -rail  trac^Mrtatlon  of  pcoparty  to  and  or 
from  aald  Nfw  York  City:  (2)  ratea  that  apply  to  all-rail  trans- 
portation of  property  to  and  or  from  said  points  In  New  Jersey: 
and  (3>  ratea  that  apply  to  transportation  of  property  to  and.  or 
froaa  aald  New  York  City  and  polnu  wltbln  the  traa-Ugbtarag* 
lUalta  of  New  York  Harbor,  by  railroad  In  conjtmctkm  with  car 
Itaragc.  and  or  trucking  aarrloe;  that  said  rates  are  un- 
laaonable.  in  violation  of  aactlon  1  of  said  act.  and 
by  estaHMbaaant  and  exaction  of  aald  rataa  aald  defendanta  sub- 
)iet  tbe  oomplalnanta.  various  shippers,  and  rate  payers  located 
at  points  In  New  Jersey  and  their  freight  traffic  to  undue  and 
ttUaaaoaable  prejudice  and  dlsadrantaga  and  unduly  prefVr  and 
•dvantaga  said  New  York  City,  varloaa  ahlppar*  and  (ate  payera 
located  at  said  New  York  City,  and  at  polnU  within  slid  free- 
Ugbterage  limits  and  their  freight  traffic.  In  violation  of  section  3 
of  aald  act. 
''(f)  That  aald  defendanta  hav*  not  stated  '  separately '  In  tbelr 

Gubllahed  and  filed  tariffs  and  schedule*  their  chargea  for  said 
gbtcrage  service  and  trucking  ai»k*  and  aald  defendants  have 
thereby  disregarded  and  violated  the  provisions  of  section  6  ( 1 )  of 
■aid  act. 

"fg)  That  tba  said  defendanu.  by  meana  of  the  unreasonabla 
rata*,  prafaraaeaa.  and  prejudice*,  and  tb*  unjust  discrimination 
da*crlbed  in  Part  V  bareof .  unjusUy  dqprtva  tocallUa*  in  Mew  Jaraaj 
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of  their  natural  advantage*  In  feofraphlcal  location  and  nnjortly 
retard  the  growth  and  development  of  Industry  and  ooanmaroa 
therein,  and  unjustly  retard  the  development  of  water-front  and 
other  property  therein  avallsble  for  development  and  deprive  aald 
localities  of  the  benefit  of  taxea  attendant  upon  such  developroant. 
and  unjustly  stimulate  and  develop  industry,  commerce,  and  \m^ 
erty  valuea  In  competing  territory  In  the  city  and  StaU  of  New 
York,  and  thereby  unjustly  prevent  the  natural  development  of 
population,  buslneaa  opportunltlea.  and  property  value*  In  aald 
locallUe*.  and  unjustly  and  unlawfully  create  a  preference  of  tba 
ports  of  the  State  of  New  York  over  the  ports  of  the  State  of  New 
Jersey  In  violation  of  Article  I.  aecUon  9.  clauae  0  of  the  Consti- 
tution of  the  United  States. 

"(h)  That  certain  of  said  rataa.  de*cr1b*rt  In  Part  m  ahoT*. 
apply  to  railroad,  car-float.  Ugbtarag*.  and/or  motor-truck  trans- 
portation service  betw— n  various  polnu  and  New  York  City  and 
certain  of  tho«e  rata*  apply  to  railroad  transportation  service  but 
not  to  car-float.  Ughlatag*.  or  motor-truek  **rvlc*  between  tboa* 
polnu  and  varloua  palBt*  In  Haw  Jaraajr,  and  aaeh  of  thoae  two 
claaaa*  of  rata*  arc  of  the  same  level  or  measure,  and.  further,  tha 
dafeodanto  have  not  eetablUhed  lower  rates  for  application  to  the 
service  last  mentioned,  and  by  their  refusal  to  establlah  and  apply 
such  lower  rates  and  by  exacUon  of  the  higher  rates  for  the  trana- 
portatlon service  last  mentioned  the  defendanu  glv%  undue  and 
unreasonable  advantage  to  said  city  of  Now  York  and  the  traffic 
mentioned  first  and  subject  the  8tata  of  Nav  Jaraey  and  the  laat- 
mentloned  traffic  to  undue  and  unraaaooabia  prejudice  and  dla- 
advantage  In  violation  of  section  3  of  said  act. 

"(1)  That  aald  defendanu.  throxigh  affording  'trea  Ughtorag* 
aarvlce'  at  New  York  Harbor,  which  la  an  unlawful  pracUce. 
violate  aecUona  3  and  8  of  aald  act." 

VI 

Prayer  for  an  order  requiring  dafandanta  to  cease  and  d«al*t 
from  the  alleged  vloUtlons  of  tb*  act.  to  «atabllah  In  lieu  theraof 
Just  and  reasonable  rates  to  and  fron  aald  poinU  In  New  Jeraay 
and  New  York  City,  and  to  publish  aaparata  cbaig**  for  llghuraga. 
oar-float,  and  motor-truck  sarvlea*  at  Haw -York  Harbor. 

MOTIONS  TO  uiaMiaa      * 

The  New  York  Central  lines  In  anawarlng  the  original  complaint 
in  Ho.  ana4.  alao  that  In  No.  23040  and  In  No  33337.  moved  to 
<11an>l*a  each  complaint  as  to  them  on  the  ground  that  It  fallrd  to 
■taU  the  Issues  with  the  particularity  required  by  the  commla- 
slon's  Rules  of  Practice.  They  also  moved  to  dismiss  the  Uiauea 
raised  by  paragraph  (g)  of  Part  V  In  No.  33834  and  a  similar  {)ara- 
graph  In  No.  33337  on  the  ground  that  such  Issues  are  beyond  the 
conunlsslon's  Jurisdiction  These  motions  were  general  In  char- 
acter, not  Joined  In  by  any  of  the  other  defendanu.  and  did  not 
appear  to  warrant  lilamlaaal  a*  to  tb**e  line*.  Accordingly  tbay 
were  denied  by  the  commission  without  prejudice  to  consldemtlon 
of  tbe  Jurisdictional  question  In  the  final  decision.  The  motions 
did  not  apply  to  the  amended  complaint  In  No.  23834. 

Diacuasioif  or  lasvaa 

At  the  opening  of  tbe  hearings  counsel  for  New  Jersey  was  Inter- 
rogated by  defense  oounaal  In  regard  to  the  complalnu.  It  waa 
then  stated  that  wbava  riteance  u  made  In  No.  33834  to  "  various  " 
polnu  or  localltlea  In  Ifew  Jersey  all  polnU  In  the  State  are  In- 
cluded, except  the  allegations  regarding  denial  of  free  lighterage 
and  car  floatage,  which  include  all  polnU  on  navigable  waters 
ouUlde  the  lighterage  tlmlU.  In  reply  to  an  Inquiry  regarding 
paragraph  (a)  of  Part  V.  It  waa  stated  that  complainant 'a  poaltlon 
would  be  that  If  free  lighterage,  car  floataga.  and  trucking  are  to 
be  continued  on  the  east  side  of  New  York  Harbor  such  servlo** 
must  k>e  afforded  on  the  weet  side  of  the  harbor.  The  word 
"allowances"  used  In  paragrapha  (a),  (b).  and  (c)  of  Part  V  wa 
aald  to  Include  allowancea  both  to  ahlppers  and  others,  such  aa 
mitilda  lighterage  companlea.  truck  operators,  and  tba  contract 
taraUaala.  It  was  suted  that  the  allegation  of  unreaaonableneaa 
In  paragraph  (e)  of  Part  V  includes  the  rates  to  and  from  New 
York  and  that  thla  was  Intended  as  an  appeal  to  the  minimum - 
rate  power  if  tbe  facte  should  warrant  lu  exercise.  It  was  a<ra*d 
that  the  transcontinental  ratea  might  be  excluded  from  the  com- 
plaint in  No  33040.  but  they  ara  Included  under  the  complaint  In 
No.  23834.  All  questions  propounded  to  counsel  for  complaliianU 
regarding  tbe  allegations  of  the  complalnte  were  fully  answered  at 
tbls  time. 

During  the  hearings  stetemente  were  made  to  the  effect  that 
defense  counsel  did  not  understand  the  tasuaa.  When  the  ex- 
aminer asked  what  waa  not  undsratood.  rminaal  for  the  trunk- 
line  defendanu  did  not  refer  to  any  particular  part  of  tba  com- 
plaints, but  to  complatnante'  Kzblblt  No.  1.  This  la  a  volume 
of  340  page*,  divided  Into  76  parts,  and  ''''**-«r*rg  thonaanda  of 
rate*  assailed  and  shown  for  oomparlaoa.  It  waa  t***?!?^**  that 
dafanaa  counsel  could  not  teU  wbleb  ratea  are  aaaalled  and  which 
aboam  merely  for  comparison.  Counsel  for  New  Jersey  pointed  out 
which  of  tbe  76  parte  conteln  only  ratea  assailed,  which  conteln 
only  rates  not  assailed,  and  which  contain  both  rates  assailed  and 
not  assailed.  Examination  of  the  exhibit  discloses  no  reason  why 
anyone  familiar  with  the  complalnu  could  not  readily  dlstln^nilab 
the  rates  assailed  from  those  not  assailed.  Tbls  exhibit  waf  not 
offered  for  the  purpoee  of  pointing  out  any  Infirmities  In  par- 
ticular ratea.  but  merely  to  preeent  a  comprabenatva  abowing  of 
tb*  rate  structure  under  consideration. 

Upon  brief  counsel  for  New  Jersey  stetee  that  the  complalttt  In 
Ho.  S3834  doe*  not  Include  the  rate*  to  and  from  New  Kngland 
tboa*  via  tb*  coastvte*  ateaznahlp  llnaa.    Tbcaa  ratca  are  not 
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expreealy  excepted  fnnn  tba  complaint,  but  tbe  New  Kngland  car- 
rlera  and  the  coastwise  lines  are  not  named  as  defendanu,  ao  such 
ratea  may  be  deemed  excluded  from  this  complaint. 

Upon  urief  counsel  for  the  tr\ink-llne  defendante  stete*  that 
"  the  complalnu  In  this  case  are  rather  vague  aa  to  whether  the 
all-rail  ratea  of  the  New  York  Central  to  Manhattan  are  attacked," 
but  they  ai«  treated  as  In  Issue  because  evidence  was  received 
dliected  against  such  rates.  Paragraph  (c)  of  Part  n  In  No.  32834 
allecea  that  the  avermenU  of  the  complaint  apply  to  the  New 
York  Central  as  operator  of  Ite  Unee  east  of  the  Hudson  River 
between  Albany  and  Manhattan  as  weU  as  lU  other  lines;  and 
naracraph  (e)  of  Part  V.  hereinbefore  quoted,  speclflcally  assails 
Uieill-rall  rates  to  and  from  New  York  City  as  unreaaonable  and 
unduly  prejudicial  and  preferential  In  comparison  with  those  to 
and  from  New  Jersey  polnte.  The  complalnu  In  the  other  two 
amm  do  not  specifically  refer  to  the  an -rail  rate*  to  and  from 
New  York  but  they  do  bring  In  laaue  the  freight  rate*  to  and 
from  that  point  generally  without  excepting  the  all-rail  rat«j. 
The  evidence  of  the  defense  In  the  three  cases  applied  to  the  all- 
rail  rates  as  well  as  other  rates  to  and  from  New  York,  and  the 
record  does  not  Indicate  that  there  was  any  misunderstanding  In 
thla  r*n>ect  Defendante'  briefs  do  not  express  any  other  doubt 
or  criticism  concerning  either  of  the  complalnu  In  these  cases. 

Defendante  were  not  required  to  present  their  evidence  \mtll 
more  than  six  months  after  the  doae  of  the  evidence  for  the  New 
S«ey  romplalnanu  and  about  90  days  after  that  of  the  Boston 
complainants.  AU  parties  were  permitted  to  file  reply  briefs  30 
daylTafter  the  opening  briefs  In  these  cases.  The  defense,  there- 
fore was  accorded  a  better  opportunity  of  meeting  the  complaln- 
anU'  evidence  and  argumente  than  la  UB\ial  In  moat  cases. 

Apfcitdix  O 
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Oommlsalon  practice:  The  procedure  In  cases  before  the  com- 
mission foUows  that  of  the  Federal  courU.  but  the  tedinlcal  rulw 
of  evidence  are  not  enforced  as  strictly  aa  In  court.  The  propriety 
of  this  greater  liberality  In  the  appllcaUon  of  the  rules  of  evidence 
baa  been  repeatedly  recognized  by  the  Supreme  Court.  In  Inter- 
state Commerce  Commlaslon  v.  Balrd  (194  U.  8.  25).  the  court  Bald 

*  "  The  Inquiry  of  a  board  of  the  character  of  the  Interrtate  Com- 
merce Commlaslon  ahould  not  be  too  narrowly  constratoed  by 
technical  rulea  aa  to  the  admissibility  of  proof.  Ite  function  Is 
largely  one  of  Investigation  and  It  should  not  be  hampered  In 
making  Inquiry  pertaining  to  IntersUte  commerce  by  those  nar- 
row riilee  which  prevaU  In  trials  at  conunon  law  wi»«r«  »  »*"" 
correspondence  to  required  between  allegation  and  proof.     _ 

In  IntersUte  Commerce  Commission  v.  Louisville  *  N.  B.  Co. 
(237  U.  8.  88).  the  court  said  at  page  93: 

"  Tha  commlsalon  is  an  administrative  body  and.  even  where  It 
acte  in  a  quart-Judicial  capacity,  to  not  limited  by  tbe  strict  rule*. 
as  to  the  admtoslbUlty  of  evidence,  which  prevail  In  suite  between 
private  partle*.     (Int.  Comm.  Com.  v.  Balrd  194  U.  8.  36.) 

In  United  States  v.  AbUene  *  8.  By.  Co.  (288  U.  8.  274).  the 
court  said  at  page  388:  _^        .  ^        ^  _ 

"The  mere  admission  by  an  administrative  tribunal  of  scatter 
which  under  the  rules  of  evidence  applicable  to  Judicial  proceed- 
ings would  be  deemed  Incompetent  does  no^  i°''»i'<**5«^"^  °^°fi: 
Interstete  Commerce  Commission  r.  Berro  194  U.  S  35.  44;  Splller 
V.  Atchison.  Topeka  &  Santa  Pe  Ry.  Co..  363  U.  8.  117.  131.  (Com- 
pare Bllokumsky  r.  Tod.  263  U.  8.  149.  157.)  ^.,_   ^..^, 

And  m  Western  Paper  Makers'  Chemical  Co.  v.  United  States. 
271  U.  8.  288.  the  court  said  at  page  271 : 

••  •  •  •  In  making  Ite  determinations  the  commission  is  not 
hampered  by  mechanical  rules  governing  tbe  weight  «•  effect  of 
evidence.  The  mere  admission  of  matter  which  under  the  ruKM 
of  evidence  applicable  to  Judicial  proceedings  would  be  deemed 
incompetent  does  not  Invalidate  Ite  order.  (United  Stetes  v.  Abi- 
lene *  Southern  Ry.,  385  U.  8.  274.  288.) " 

It  la  weU  setUed.  however,  that  only  matters  which  have  been 
introduced  in  evidence  may  be  considered,  and  that  rule  has  been 
f(dlowad  In  these  casea 

Wltn««es'  qviallflcattons:  Numerotto  objections  were  made  to 
the  qualifications  of  witnesses,  especially  those  who  g»^e  oP»^?^ 
evidence.  For  example,  it  was  urged  that  witnesses  should  not  be 
permitted  to  testify  regarding  the  economic  effect  of  a  rate  adjust- 
ment on  the  community.  Generally,  such  witnesses  had  some 
Maalal  means  of  knowledge  with  regard  to  the  subject  matter 
baeane  of  their  occupation  or  Investigations.  Such  evidence  of- 
fered by  both  Bides  was  received  with  the  understanding  tnat  It 
would  be  given  only  such  weight  as  It  seemed  entitled  to  In  the 
light  of  the  objections  and  all  other  facte  of  record.  It  Is  believed 
that  this  was  proper,  although  such  evidence  has  not  been  gi^'en 
aa  much  weight  as  other  facte  of  record.  In  some  Instences  It  has 
been  entirely  disregarded,  as  where  a  nonexpert  witness  V^o^ 
from  a  clvU  engineer  as  expressing  hto  own  views  at  pages  lyjJ 
1988  of  the  record.  In  Wlgmore  on  Bvldence  {M  ed.)  It  to  stated 
In  section  680:  * 

"Secondly,  and  emphatically,  tbe  trial  court  must  be  left  to 
determine,  absolutely  and  without  review,  the  fact  of  possession 
of  the  required  qualification  by  a  particular  wltnea*.  In  J»of^ 
Jurtodlcttona  it  la  rapantedly  dedarad  tbat  tbe  decision  upon  tbe 


experimental   qualifications  of  wltneasea  should  be  left   to   tbe 
determination  of  the  trial  court." 

Hearsay:  Evidence  not  within  the  personal  knowledge  of  the 
witness  was  excluded  when  objected  to  as  hearsay.  A  review  of 
the  record  discloses  exceptions  at  pages  718  and  869,  which  evi- 
dence may  be  deemed  excluded.  Letters  contained  in  New  Jer- 
sey's Exhlblte  No*.  39  and  40  and  Boston's  Xxhiblt  No.  473  bava 
also  been  disregarded  and  may  be  deemed  excluded. 

Admissions:  Certain  evidence  offered  as  admission*  or  declara- 
tions against  interest  was  received  under  the  exception  to  the 
hearsay  nile  permitting  such  evidence.  In  aome  Instance*,  how- 
ever, a  review  of  the  record  discloses  that  the  declaration  was  not 
against  the  declarant's  Interest  when  made,  and  such  evidence  has 
been  disregarded.  Thus  the  extracts  from  the  Boston  &  Main*'* 
off-line  agency  reports  offered  at  pages  3502-3503  and  tbe  extracte 
from  briefs  in  docket  No.  13010  offered  at  pages  3763-3708  may  be 
deemed  excluded.  Declarations  against  Interest  by  a  single  de- 
fendant have  been  considered  as  binding  on  only  that  defendant, 
as  In  the  case  of  Information  furnished  by  the  New  Haven  which 
to  referred  to  at  p)ages  3620-3621  of  the  record. 

Counsel  for  the  Brooklyn  Eastern  District  Terminal  strenuously 
objected  to  receipt  of  the  Stuart  marine  cost  study.  It  was  argued 
that  while  thto  evidence  might  be  binding  on  the  tnink-Une  de- 
fendante which  participated  In  the  study.  It  viras  not  binding  on 
the  contract  terminals  which  took  no  part  in  It.  Thto  question 
need  not  be  decided,  since  the  evidence  wa»  clearly  admtoalbla 
against  the  trunk  lines,  and  the  findings  and  order  herein  will  ba 
directed  against  those  defendante.  Mortx)ver.  Mr.  Stuart  who 
supervised  the  Investigation,  appeared  aa  a  witness  and  was  croe*- 
examlned.  which  took  It  out  of  the  hearsay  rule.  The  report  at 
the  Investigation  also  appears  to  have  been  a  public  document  of 
the  Port  of  New  York  Authority. 

Public  documente:  A  weU-estebltobed  exception  to  tbe  hearsay 
rule  permlte  the  receipt  In  evidence  of  matter  contained  In  public 
documente,  without  the  necessity  of  caUlng  the  authors  of  such 
documente.  Under  this  exception,  there  was  received  In  evidence 
extracte  from  the  Port  Series,  Issued  Jointly  by  the  War  Depart- 
ment and  Shipping  Board.  Although  the  defense  strenuously  ob- 
jected to  such  extracte,  they  also  offered  evidence  derived  from 
the  same  and  slmUar  sources.  Extracte  from  the  Port  8erl»  were 
not  only  received  In  evidence  but  quoted  In  the  report  in  the 
Boston  Maritime  case  (95  I.  C.  C.  539,  at  p.  547).  

Lorenz  formula:  The  Boston  complalnante  offered  in  evidence 
computations  based  on  the  so-called  Lorenz  formula  for  the  pur- 
pose of  proving  that  operating  ooste  are  no  higher  In  New  Eng- 
land than  m  the  remainder  of  official  territory.  Thto  evidence 
waa  excluded  upon  objection  that  Doctor  Lorenz  was  not  present 
so  that  he  could  be  cross-examined  upon  the  formula.  The 
commlsalon  to  asked  upon  brief  to  review  thto  ruling.  It  waa 
In  accord  with  the  commteslon's  acUon  upon  an  appeal  from  the 
examiner's  ruling  In  another  case.  Even  if  error  was  committed 
in  excluding  thto  evidence,  however.  It  was  without  prejudice 
In  view  of  all  the  facte  sUted  and  conclusions  recommended  In 

Relevancy:  While  numerous  objections  were  made  to  evlden<» 
aa  Irrelevant,  not  much  evidence  was  offered  by  either  side  which 
coiUd  be  regarded  as  whoUy  Irrelevant.  Where  any  irrelevant 
evidence  crept  In  It  has  simply  been  disregarded  in  the  prepara- 
tion of  the  report.  Every  effort  was  made  to  keep  down  the  size 
of  the  record,  without  curteUlng  the  rlghte  of  the  pM^«. 

Dlvtolons:  Both  sides  offered  evidence  regarding  the  dlvtolona 
received  by  different  carriers.  While  the  carriers'  divisions  are 
sometimes  said  to  be  a  matter  of  no  Interest  to  shippers,  they 
seem  to  be  relevant  In  these  caaea.  because  the  absence  of  a 
charge  for  lighterage  to  claimed  to  burden  other  traffic,  and  the 
dlvtolons  throw  Ught  on  that  question.  The  objection*  were  based 
only  on  relevancy. 


Afpkwdix  D 
Combined  coats  for  lighterage 


Baltimore  4  Ohio  R.  R.  Co.: 

Ea-;! bound  freight— 

HoL-ited  by  crane --. 

Handled  by  man  power  sad  trucks. 

Westbound  freight— 

Hobted  by  crane 

H  ar.dled  b  v  man  power  sod  tracks. 
Cmtrsl  R.  K.  Co.  of  Now  Jersey: 

Eastbound  freight— 

Boisted  by  crane --.- 

Bandied  by  man  power  and  traoa. 

Westbound  freight- 
Hoisted  by  crane -. c- 

Handled  by  man  power  and  tracks 
D^ware,  Lackawanna  ft  Westsrn  R.  B. 

EastbooBd  freight- 
Handled  at  covered  plan 

Bandied  at  open  piers 

Westbound  frei^itr- 
Handled  at  oovend  , 
Bandied  at  open  piws 


Shore 

to 
shore 


$i.o 

LfiS 

1.S8 
LB 


La 

1.22 

L23 
LS 


L14 
L14 

1.14 

L14 


Labor 

between 
car  and 
lighter 


lais 
.a 

.15 
.U 


.U6 
.30 

.I3S 
.M 


Labor 

at 
■team- 
dilpa 


.SS9 


.aw 


10.287 
.287 

.4» 
.4S3 


.9» 

.288 

.270 
.870 


.3875 
.2975 

.436 
.431 


Totel 


tl.M7 
a.  327 

1113 
Z473 


L0S3 
1.S78 

1.731 
l.ftS« 


L'l 
L8235 

L«94 
L«6I 
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for  lightermgt — ConUnued 


II«Wad  bjr  cniM 

HaadM  ^sm  poww  and  tnieka. 
Vattnr  II   R.  ('o.: 
1  at  Cammw 
KMCheund,  aU  fi 

BuMtA  at  Nattooat  noeka: 
Kaatbo— J,  bM-ear 
Wastbrmad.  bos-ear  fNlglit.. 


BMdM  «(  nrmoMM 

F.ntiNMin  1.  b<>t-car  fraiicht 
Wei(h<Nin<l,  hos-ear  (raiglit 
XaM  bound. 
hotM«n. . 

KMtl 


hi 
by 
by 


Sbon 
l« 


by 
■aauy  at 
Mtm  Yflrfc  Canlral  R.  m.  C*. 

I  XaMbound  fr«igh»— 
Doistwl  hj 
Baiiillarl  by  awa  p«««r  and  tnieka. 
WMrtniind  l>d«fat- 
noMad  by  craaa 

HaadM  by  nian  powar  and  tracks. 
rirutalL  R.  Ca:       ^ 

KMlhaaad  mliiiiliB ftilpfct. 

WMtbouad  miaaaOaaaoatfrattbt 
BaDdlad  at  Oraaovflla  cloaad  picr»— 

Raatbooad  alHaBwaeQ!*  halaht. 

Waatbenad  akaateMous  rnJcht 
Haadlad  at  Onmwn»  opaa 

EaM  "' 


Ifeaigfat. 

«teS>t 

Corapoalta: 

Caatboaad  (Mfht— 
Bois(«>(l  hy  craoaL. 
HaodM  brim 
Watbauad  fni|bt— 

UoMad  by  cnaaL „ _ 

t  by  aiaa  pavar  aad  tracks. 


L» 

1  M 

1.M 


ttr 

LS7 

LS 
LS7 

t37 
LS7 

LS7 
LH 

t37 

1.S7 

L37 


tBB 

1.  ss 

Lsa 


LM 

I.M 
l.M 

I.M 
LM 


1.44 
LM 

LM 
LM 


ligliiar 


10.135 


.tm 


.M 


.» 
.US 

.tas 


.135 
.3t 


.431 


.M8 
.433 
.303 
.433 


.135 

.33 

.135 

.33 


.433 
.433 

.308 
.301 

.433 
.433 


.308 
.433 

.SOS 


.433 


.»7 
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ti.wr 

XISB 
Z883 


1M3 

1187 

laii 
Lon 

L«3 

1087 
1M8 

L8SS 

LI07 
LM3 
L9a8 


LOST 
X3U 

tm 

1343 


X30tf 

1A173 

13M6 

13175 

1188 
1311 


L883 
1087 

1008 
1335 


do  floundar  it  la  tha  coura*  oT  wladom  for  our  country  to  taka  t-iiclx 
cautionary  maaauraa  aa  thla  type  of  Ic^lation  propoaea. 

"Tbeae  countrtea  are  havU^  the  time  of  their  Uvea  In  flootUag 
tills  country  with  gooda  on  a  dffCtatad -currency  baaU. 

"  The  whole  buslneaa  atructur*  la  Inoculated  In  aucb  a  way  88  to 
ba  completaly  demoralised. 

**  I  believe  we  are  goln«  to  evaporate  In  aome  llnea  (of  b\ialn9a8) 
unleaa  we  act  a^alnat  depreciated  curr«Bfll8a. 

"  Notlilng."  aald  he.  "  la  quite  ao  deaCraethra  to  aound  efforts  as 
the  preaence  In  our  American  market  of  foreign  competitive  ner- 
chandlae  priced  at  levela  ao  low  that  American  competition  la  not 
poaalble  unlaaa  we  bring  down  our  whole  economic  atructuru  to 
the  low  strata  of  aome  of  our  chief  competitors." 

On  January  27,  at  the  annual  meeting  of  the  Midland 
Bank  of  London.  Reginald  McKenna.  former  Chancellor  of 
the  Exchequer,  had  this  to  say,  as  it  appears  in  the  New 

York  Times: 

"We  have  had  now."  he  continued,  "the  experience  of  sterling 
divorced  from  gold  for  Ifl  months,  and  nothing  catastrophic  has 
happened.  The  clear  evidence  of  Improvement  In  a  number  ol 
covmtrles  off  the  gold  standard  has  no  countarpart  In  ttaoaa  still 
on  gold,  whose  position,  generally  speaking,  baa 


CURUWCT   tnriATIOH 

Vt.  BORAH.  Mr.  President.  I  desire  to  place  In  the  Rkc- 
08D  certain  printed  materliU  bearing  upon  the  question  of 
reflation.  I  do  not  wish  to  retard  the  consideration  of  this 
bill,  therefore  I  shall  not  at  this  time  stop  to  comment.  I 
hope  to  do  so  later. 

In  the  Washington  Post  of  this  morning  I  find  the  follow- 
ing statement: 

By  Lawrence  Stilltvan 

Describing  depreciated  currenclea  and  arbitrary  control  of  for- 
sl^pi  exchanges  as  the  princlpad  obstacles  to  the  recovery  of  Ameri- 
can farm  prices,  the  United  States  Department  of  Agriculture 
forecaau  another  year  of  depreeaed  commodity  values  and  burden - 
scene  surpluses  during  the  crop  year  1033-34.  The  official  annual 
**  outlook  report."  compiled  by  the  department  In  eooMvatlon  with 
•iheiMlon  economists  representing  32  States,  emphansa  the  pre- 
valMoig  **  disorganixed  currency  systems  "  throughout  the  world  as 
a  fsetar  bstirlng  more  heavily,  perhapa.  upon  the  American  fanner 
Uian  upon  any  other  economic  group. 

"  Tbere  Ih  UttJe  prospect  at  present."  It  concludes.  "  for  an  early 
la^vovement  in  the  foreign  demand  for  our  agricultural  products  " 
untU  the  rrstoratlon  of  normal  exchaxtge  machinery  pavea  the  way 
for  an  appieclable  revival  of  International  trade. 

c*LL^  aaoovmr  axa 

"Sffsettve  Intematlooal  aetkm  this  year  directed  toward  faelll- 
lattBg  latsmaUotuU  fmjmtuU,  the  sUbUlsaUon  of  currenclee.  and 
tiM  moderaUoo  of  liatts  barrlere  would  give  a  strong  impetus  to- 
ward scoDonlc  iaco88f»  throughout  tbe  world."  the  report  adds. 
But  uatu  effeeUve  aetioa  In  this  direction  Is  reallasd.  prsTalUag 


SKtraordinary  surpluses  of  wheat  and  cotton  wUi  oontlaus  to  bear 
«Qwa  Amertcan  farm  prteee  to  distress  levels. 

I  also  offer  certain  sUtemenU  by  Ifr.  Parr«n.  until  re> 
eently  pr«8ldent  of  the  United  SUtaa  8t«el  CorporaUon, 
appearlnt  in  this  morning's  Herald.  I  acrm  with  hla  iUt*> 
m«nt  of  facts.    I  do  not  agree  with  his  remedy. 

"  It  is  the  most  Important  thing  before  Oongraes. 

**  Mot  oaly  our  MaaiaMSs  la  the  United  States,  tout  our  buslnsas 
throughout  ths  world,  is  seriously  affected  by  the  chaotic  staU  in 
whlch~wkaay  world  curretkciss  fiouatfar  to-day,  and  ao  long  as  they 


Be  said  that  raising  the  price  level  in  Great  Britain,  regardless 
of  what  happens  elsewhere,  was  of  first  Importanos. 

"But  is  it  possible  to  ralas  our  internal  price  level?  "  he  vent 
on.  "  Partlciilarly.  can  we  do  so  by  monetary  management?  If 
we  can  and  do.  wlU  it  not  be  evidence  of  that  abhorrent  thing. 
Inflation?  In  actual  circumstances  we  have  so  much  grounc  to 
recover  that  I  confess  the  thought  of  Inflation,  so  long  as  It  is 
controlled,  does  not  alarm  me.  In  these  days  the  word  no  longer 
is  a  term  of  reproach,  though  some  tender  consciences  find  eaa>!  In 
using  the  Innocent  substitute,  reflation. 

"  It  is.  I  believe,  possible  to  achieve  a  rise  in  the  Internal  price 
level  by  monetary  management,  and  I  have  not  been  shaker:  In 
this  opinion  by  the  frequent  charge  that  reflation  has  already  teen 
tried  and  found  wanting,  both  In  Great  Britain  and  the  Un  ted 
States.  If  we  examine  the  coiuise  of  affairs  In  these  two  coun- 
tnea.  we  ahall  find  that  deliberate  monetary  management,  specif- 
ically dealgned  to  raise  the  price  level,  has  not  been  tested  In 
either. 

*'  In  otir  own  country,  it  is  true,  expansion  of  credit  has  teen 
effected,  but  only  under  conditions  which  could  give  it  but  paitlal 
success  in  raising  the  price  level.  And  p&rtlally  successful  it  has 
been,  for  our  price  level  has  not  been  accompanied  by  a  downvard 
moventent  in  gold  prices.  In  the  United  States,  notwithstanding 
the  ciirrent  talk  of  vast  new  credit  having  been  pumped  effectively 
into  the  banking  system,  the  experiment  has  not  been  trle<l  at 
aU.  Reflation  means  the  expanalon  of  bank  deposits,  and  there- 
fore of  potential  purchasing  power,  to  such  an  extent  as  wUl  re- 
store the  price  level  to  the  point  at  which  it  stood  before  the 
present  great  slump  began." 

The  MacMillan  committee  was  composed  of  a  group  of 
men  recognized  for  their  ability  the  world  over  in  economic 
and  financial  affairs.  I  quote  a  single  paragraph  from  tlieir 
report : 

We  are  emphatically  of  the  opinion  that,  even  if  a  further  fall 
of  wholesale  prices  be  avoided,  their  stabilization  at  a(>proxl- 
mately  the  present  level  would  be  a  serious  disaster  for  all  ccun- 
trlea  of  the  world  alike,  and  that  the  avoidance  of  such  an  e'/ent 
should  be  a  prime  object  of  international  statesmanship.  •  •  • 
Consequently,  even  the  continuance  of  the  preeent  price 
level  •  •  •  must  prolong  business  losses  and  •  •  •  \m- 
employment.  •  •  •  Governments  and  central  banks  will  be 
blamed  •  •  •  social  unrest  wUl  tend  to  make  moderate  and 
rational  remedies  more  difficult  the  longer  they  are  de- 
layed. *  '  *  •  Our  objective  should  be.  In  so  far  as  it  lies 
within  the  power  of  this  country  to  influence  the  International 
price  level,  first  of  all  to  raise  prices  a  long  way  above  the  present 
level,  and  then  to  malnUln  them  at  the  level  thus  reached  vlth 
as  much  stability  as  can  be  managed.  We  recommend  that  this 
objective  be  accepted  as  ths  guiding  aim  of  the  monetary  p>Ucy 
of  this  country. 

Prof.  Robert  W.  Thompson,  of  the  Columbia  School  of  Po- 
litical Science.  In  a  pamphlet  which  has  come  to  my  i^esk, 
makes  the  following  statement,  among  othen: 

We  are  face  to  face  with  a  grave  situation  at  the  moment  and 
currency  reform  has  become  imperative.  The  crushing  wiOght 
of  the  depression  has  faUsn  upon  debtors  and  producers  wlt&out 
working  capital  and  they  should  not  be  left  to  the  tender  oieroy 
of  the  relentleas  creditor  and  the  sheriff.  If.  during  an  eia  of 
expansion  and  txceestve  credit,  debu  were  contracted  which  can 
not  be  liquidated,  dUtress  salss  of  oommodlUss  and  forecltevve 
of  real  seUU  bring  despair  to  ths  man  who  can  not  qulokly 
mohUlce  hU  assets  to  meet  the  demanda  of  his  banker. 

Maiupulauons  of  greedy  bankers  aitd  money  lenders  and  the 
reluctance  of  capltaluts  and  coaasrraUve  sutssmen  to  dipart 
from  past  practice,  and  the  letter  of  the  Uw  which  has  brcught 
on  in  large  mc«M\ire  such  deplorable  conditions  may  well  urge 
us  on  to  the  verge  of  desperauon  No  matter  that  Uve  credit*  are 
being  translated  mto  bad  debta.  defaulted  mortgages  and  u^moI- 
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lected  Judgments,  the  banker  who  cashed  In  on  an  Inflated  mar- 
ket will  not  hear  to  a  devaluation  of  the  dollar,  he  wants  to 
Increase  lU  potency  and  purchasing  power. 

AKNA   POKORNT 

The  PRESIDING  OFFICER  (Mr.  Brattoh  in  the  chair) 
laid  before  the  Senate  the  amendments  of  the  House  of 
Representatives  to  the  bill  (S.  3147)  for  the  relief  of  Anna 
Pokomy.  which  were,  on  page  1.  line  «,  after  "  of."  to  strike 
out  all  down  to  and  including  "  months."  in  line  7,  and  insert 
"$8,000."  and  on  page  1.  line  11,  after  "Jereey,"  to  insert 
":  Prot'ided.  That  no  part  of  the  amoxint  apwropriated  in 
this  act  in  excess  of  10  per  cent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in 
excess  of  10  per  cent  thereof  on  account  of  services  ren- 
dered in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstaniJing.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000." 

Mr.  WAGNER.    I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 


MBSSACES  FROM   TH«   PRKSTOBNT — APPROVAL   OP   BILLS  AND   JOINT 

RKSOLUTION 

Messages  in  writing  from  the  President  of  the  United 
SUtes  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  foUowing  acts  and  joint 
resolution  : 

On  January  24,  1933: 

S.  5059.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  Lake  Champlain,  at  or  near 
Rouses  Point,  N.  Y..  and  a  point  at  or  near  Alburgh,  Vt.; 

8.5260.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  Supervisors  of  Marion  County,  Miss.,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  Pearl 
River  at  or  near  Columbia,  Miss.;  and 

S.  5261.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  Supervisors  of  Monroe  Coimty,  Miss.,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  Tombig- 
bee  River  at  or  near  Old  Cotton  Gin  Port,  Miss. 

On  January  26.  1933: 

S.  3675.  An  act  relating  to  the  deferment  and  adjustment 
of  construction  charges  for  the  years  1931  and  1932  on 
Indian  irrigation  projects:  and 

6. 4597.  An  act  to  restore  to  their  former  retired  status  in 
the  Regular  Army  of  the  United  States  persons  who  resigned 
such  status  to  accept  the  benefits  of  the  act  of  May  24. 
1928  (45  SUt.  735).  and  for  other  purposes. 

On  January  27.  1933: 

8  5131.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Catmelton.  Ind.:  and 

S.  5232.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Missouri  River  at  or 
near  St.  Charles,  Mo. 

On  January  30.  1933: 

S.  J.  Res.  240.  Joint  resolution  to  provide  for  the  quar- 
tering. In  certain  public  buUdings  in  the  District  of  Colum- 
bia, of  troopa  participating  in  the  Inaugural  ceremonies. 

MSSSAGK  FROM  THS  HOUSS 

A  message  from  the  House  of  RepresentaUves  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
passed,  without  amendment,  the  bill  (S.  5484)  to  extend  the 
time  during  which  certain  provisions  of  the  act  of  Feb- 
ruary 27,  1832.  relating  to  improving  the  facilities  of  the 
FWeral  reserve  system  to  meet  the  needs  of  member  banks 
In  exceptional  circumstances,  shall  be  effective. 

DXSTRIBCTZOir  OP  OOVBRHMBKT-OWHID  COTTOll 

lir.  WALSH  of  Massachusetts.  li».  PreildBnt.  If  I  may 
have  the  attention  of  the  senior  Senator  from  ConnecUcut 


[Mr.  BiNGHAifl  while  the  clerk  reads  the  telegram  which  I 
send  to  the  desk,  I  wUl  then  ask  the  Senator  a  question  in 
regard  to  the  matter  presented  for  consideration  In  this 
telegram. 

The  PRESIDING  OPPICE31.    The  clerk  will  read. 

The  legislative  clerk  read  as  follows: 

Boston.  Mass.,  January  M.  1933. 
Hon.  David  I.  Walsh. 

United  States  Senate: 

Can  not  something  be  done  to  effect  Immediate  passage  of  bm 
appropriating  stabilization  corporation's  cotton  holdings  to  use 
of  Bed  Cross.  Apparently  everyone  agrees  this  legislation  8i»2!i, 
be  passed  and  the  only  quesvion  is  when  this  will  occur.  This 
matter  has  now  dragged  on  about  eight  weeks.  In  the  meantime 
employment  at  mills  that  might  fill  resulting  orders  from  Red 
Cross  is  adversely  affected  and  the  needy  to  whom  the  artlclee 
might  be  distributed  are  suffering.  Can  not  measure  be  taken  to 
end  this  seemingly  absolutely  unnecessary  situation^ 

Whittenton  MANUTACTuanro  Co. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  several 
similar  telegrams  and  letters  have  reached  me  within  the 
past  week.  I  inquire  of  the  Senator  from  Connecticut,  who 
has  been  interested  in  getting  action  upon  the  bill  referred 
to  in  the  telegram,  when  we  can  expect  to  get  action  on  this 
measure?  Must  we  wait  until  the  winter  is  over  and  this 
particular  kind  of  relief  is  unnecessary? 

Mr.  BINGHAM.  Mr.  President,  the  Senator  knows  that  I 
have  repeatedly  tried  to  call  the  matter  up.  The  junior 
Senator  from  Utah  [Mr.  King]  has  agreed  from  day  to  day 
that  his  moUon  to  reconsider  the  vote  whereby  we  adopted 
the  conference  report  on  the  bill  to  give  cotton  to  the  Red 
Cross  should  be  taken  up.  I  see  that  the  Senator  from  Utah 
is  on  the  floor  and  that  the  Senator  from  Tennessee  [Mr. 
McKellar]  is  also  on  the  floor.  The  Senator  from  Ten- 
nessee was  interested  In  an  amendment  which  wa§  not 
retained  in  the  bill  by  the  conferees. 

I  hope  very  much  that  the  Senator  from  Massachusetts 
will  urge  upon  his  colleagues  on  the  other  side  of  the  aisle 
that  we  may  get  action  on  the  conference  report.  As  it  Is 
a  privileged  matter,  and  would  not  displace  the  appropria- 
tion bill,  I  wish  that  the  Senator  from  Utah  would  move 
now  to  take  up  his  motion  for  reconsideration,  which,  being 
privileged,  would  not  displace  anything,  and  let  us  get  it 
out  of  the  way. 

I  agree  enUrely  with  the  Senator  from  Massachusetts 
that  this  is  a  matter  of  necessity:  that  the  granting  of  this 
cotton  would  bring  relief  during  the  remaining  days  of  the 
winter  to  a  very  great  number  of  families,  an*  would  also 
give  employment  to  those  who  are  engaged  in  the  making 
of  bedding  and  in  the  making  of  the  clothing  contemplated. 
I  hope  very  much  that  that  might  be  done. 

Mr.  McKELLAR  obtained  the  floor. 

Mr   WALSH  of  Massachusetts.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Massachusetts? 

Mr.  McKELLAR.    I  yield. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  ask 
unanimous  consent 

Mr.  McKELLAR.  Mr.  President,  before  that  is  done.  I 
wiU  ask  the  Senator  to  let  me  make  a  statement. 

Mr  WALSH  of  Massachusetts.  I  ask  unanimous  con- 
sent that  at  4  o'clock  we  lay  aside  the  pending  measure 

The  PRESIDING  OFFICER.  The  Senator  from  Tennes- 
see has  the  floor.    Does  he  yield? 

Mr.  McKELLAR.    Mr,  President,  I  prefer  that  the  Sena- 


tor postpone  his  request  Just  a  moment,  in  view  of  what  I 
am  going  to  say  to  the  Senator  from  Connecticut. 

The  Senate  passed  the  Red  Cross  cotton  bill,  and  put  into 
It  a  provision  that  the  Farm  Board  should  not  profit  by  the 
gift  of  cotton  for  chariUble  purposes.  I  thought  that  was 
a  wise  provision,  the  Senate  thought  ao,  and  we  put  it  in 

the  bill. 

Mr.  BINOHAM.    I  offered  no  objection  to  it. 

Mr  McKELLAR.  The  conferees  struck  it  out;  and,  under 
the  omference  report.  In  addition  to  appropriating  money 
for  the  redemption  of  the  cotton  and  tuming  the  cotton 
over  to  the  Red  Cross,  as  should  be  done,  and  should  be 
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done  speedily.  It  would  alao  be  provided  that  a  certain  por- 
tion of  the  BMMMy  would  go  to  the  Farm  Board. 

There  ts  probably  a  majority  of  the  Members  of  the  Sen- 
ate who  are  opposed  to  appropriating  any  more  money  for 
the  Farm  Board.  I  am  one  of  those  Senators  myself.  I 
do  not  think  it  ought  to  be  done;  and  before  the  Senator 
aaks  unanimous  consent  to  take  up  this  matter  for  recon- 
sideration. I  am  going  to  prefer  a  unanimous-consent 
request  myself.  My  request  is  this,  that  the  bill  be  sent 
back  to  conference  and  the  Senate  conferees  be  instructed 
by  the  Senate  to  Insist  upon  the  Senate  ameqdment  cutting 
out  any  sum  to  the  Farm  Board. 

Every  one  of  us  on  this  side  realizes.  I  think,  that  this 
bill  should  be  passed  speedily.  I  myself  would  like  to  see 
It  passed  Instantly.  But  I  do  not  like  to  be  bludgeoned  into 
making  an  appropriation  for  the  Farm  Board  in  the  name 
of  ehartty.  which,  in  my  Judgment,  would  do  no  good  to  the 
country.  That  is  the  whole  question.  I  ask  unanimous 
consent  that  the  bill  be  sent  back  to  conference  with  in- 
structions, and  I  believe  much  time  will  be  saved. 

Mr.  BINOHAM.  Mr.  President.  I  hope  the  Senator  will 
permit  us  to  vote  on  this  question.  If  the  Senate  chooses 
to  vote  in  the  way  the  Senator  has  suggested.  I  have  no 
objection.    I  do  not  want  to  take  any  time  on  it. 

Mr.  McKELXAR.  I  thought  the  Senator  was  very  much 
In  favor  of  getting  this  bill  passed. 

Mr.  BINOHAM.    I  am. 

Mr.  McKELLAR.  If  the  Senator  is.  he  win  accept  my 
If  he  is  not.  he  will  nght  for  the  appropriation 
wblch  would  go  to  the  Farm  Bocud.  I.  for  one.  am  opposed 
to  any  further  appropriations  to  the  Farm  Board,  and  I 
believe  a  great  majority  of  the  Senate  is  opposed  to  it. 
That  is  the  only  question  in  this  case. 

Mr.  McNART.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKSLLAR.  In  Just  a  moment.  This  is  an  indirect 
method  of  bludgeoning  the  Senate  into  voting  an  additional 
appropriation  to  the  Farm  Board,  which  does  not  need  and 
should  not  have  any  additional  appropriation. 

I  yield  to  the  Senator  from  Oregon. 

Mr.  McNART.  Mr.  President.  I  do  not  know  what  atti- 
tude the  senior  Senator  from  Connecticut  [Mr.  BnrcHAicl 
may  take,  but  (or  myself  I  object  to  the  proposed  unanimous- 
cocsent  agreement.  I  do  that,  not  because  of  any  particular 
views  I  may  have.  but.  in  the  absence  of  the  senior  Senator 
from  South  Carolina  I  Mr.  SKira],  who  had  this  matter  in 
charge,  and  who  is  home  to-day  detained  by  illness,  I  would 
not  feel  that  I  should  consent  to  a  unanimous-consent  agree- 
ment in  his  absence. 

Mr.  McKELLAR.  Mr.  President.  I  can  understand  the 
Senator's  position  exactly,  and  I  do  not  disapprove  of  it  in 
the  slightest.  I  Just  wanted  to  show  the  good  faith  of  those 
of  us  who  have  felt  that  this  indirect  appropriation  ought 
not  to  be  made  for  the  Farm  Board  in  any  such  way  as  that 
proposed.  If  we  want  to  appropriate  money  for  the  Farm 
Board,  let  us  appropriate  it  directly,  and  not  indirectly. 
under  the  name  of  charity. 

Mr.  KINO  obtained  the  floor. 

Mr.  BINOHAM.    Mr.  President 

The  PRE8IDINO  OFFICER.  Does  the  Senator  from  Utah 
yteld  to  the  Senator  from  Connecticut? 

Mr.  KDfQ.    I  yield. 

Mr.  BINOHAM.  The  Senator  from  Tennessee  has  stated 
that  a  majority  of  the  Senate  agree  with  him.  Why  will 
he  not  let  us  vote  on  the  matter,  and  get  It  out  of  the  way 
without  any  further  debate?  The  Senator  accuses  me  of 
holding  this  matter  up*  I  have  done  nothing  but  try  to  get 
action.  I  have  taken  no  time  on  the  matter  at  all.  It  has 
baen  postponed  from  day  to  day  and  from  week  to  week. 
and  aU  I  am  asking  is  that  the  Senate  vote  on  it  and  let  us 
see  whether  the  Senate  wants  to  accept  the  conference 
report  or  defeat  it  If  it  is  defeated,  the  matter  will  go 
back  to  conference. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  had  not 
been  insistent  upon  the  position 


The  PRESIDINO  OFFICER.  The  Senator  from  Utah  has 
the  floor.    Does  he  yield? 

Mr.  KINO.    I  yield. 

Mr.  McKELLAR.  If  the  Senator  and  those  associated 
with  him  had  not  been  insisting  that,  in  violation  of  the 
expressed  will  and  vote  of  the  Senate,  we  must  indireciy 
under  the  name  of  charity  appropriate  for  the  Farm  Boaitl. 
this  matter  would  have  been  settled  two  weeks  ago:  and  it 
ought  to  have  been  settled  two  weeks  ago.  and  an  agreement 
by  the  conferees  of  the  kind  that  was  made.  In  my  Judgment, 
was  not  Justified. 

Mr.  KINO.    Mr.  President.  I  would  like  to  say  to  iny 

friend  from  Massachusetts  that  the  controversy  which  has 

delayed  the  passage  of  the  measure  grows  out  of  this  fa-^t: 

The  bill  as  it  came  from  the  House  called  for  an  appro- 

I  priation  direct  out  of  the  Treasury  of  the  United  States  to 

I  pay  liens  and  charges  against  the  cotton  amounting  to  about 

I  $10,000,000  or  (12.000,000.    There  was  no  appropriation  to 

the  Farm  Board  to  help  Uquidate  the  indebtedness  which  it 

had  Incurred.     We  have  already  appropriated  $500.000,(i00 

for  the  Farm  Board.    The  bill,  as  It  came  from  the  House. 

provided    an    additional    appropriation    of    approximately 

$10,000,000  or  $12,000,000.    The  Farm  Board  let  the  sUb  h- 

zatlon  corporation  have  money  for  the  purpose  of  purchis- 

ing  the  cotton,  taking,  of  course,  the  obligations  of  rixe 

stabilization  corporation. 

The  stabilization  corporation,  after  the  purchase  of  \he 
cotton,  borrowed  money  upon  the  cotton  which  compre- 
hends probably  80  to  90  per  cent  of  the  present  market  value 
of  the  cotton.  So  the  Farm  Board  has  an  equity,  after  all 
these  liens  are  discharged,  of  from  10  to  20  per  cent,  llie 
Farm  Board  and  the  friends  of  the  Farm  Board  are  very 
anxious  to  get  another  appropriation  out  of  the  Treasury 
to  relieve  it  of  paying  the  charges  and  liens  against  iie 
cotton.  I  was  unwilling  and  the  Senate  was  unwilling  to 
make  another  appropriation  to  the  Farm  Board.  We  were 
perfectly  willmg — I  speak  for  myself  and  the  Senator  from 
Tennessee 

Bir.  WALSH  of  Bfassachusetts.  And  I  am  with  the  Sen- 
ator on  that  matter. 

Mr.  KINO.  We  were  willing  that  the  cotton  should  be 
used  for  the  purpose  indicated,  but  we  Insisted  that  the 
Farm  Board  should  Itself  pay  the  charges  and  not  tax  the 
taxpayers  of  the  United  States  an  additional  $10,000,000  or 
$12,000,000.  When  that  mmUm  «M  brought  to  the  atten- 
tion of  the  Senate,  the  Senate  accepted  an  amendment 
offered  by  the  Senator  from  Tennessee,  with  a  slight  modi- 
fication which  I  had  the  honor  of  submitting,  and  It  «ras 
unanimously  adopted.  The  able  Senator  from  Connecticut 
[Mr.  Bxkgham]  accepted  the  amendment.  It  went  to  con- 
;  ference  and  the  conferees — and  I  make  no  criticism  at  all — 
I  reported  back  promptly  disagreeing  to  the  Senate  amead- 
I  ment.  I  do  not  beheve  the  Senate  conferees  quite  compre- 
hended the  significance  of  the  action  of  the  Senate  or  the 
amendment  which  had  been  incorporated  in  the  bill  by  the 
vote  of  the  Senate. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Setiator  jrield? 

lifr.  KINO.    Certainly. 

Mr.  WALSH  of  Massachusetts.  The  Senator  has  made  a 
very  fair  statement  of  his  position.  Will  not  the  Sen^itor 
agree  that  at  4  o'clock  we  shall  lay  aside  the  appropriation 
bill  temporarily  and  take  up  this  matter  aQd  have  a  roll  call 
upon  his  motion  and  dispose  of  it  one  way  or  the  oUier? 

Mr.  KINO.     I  have  no  objection. 

Mr.  WALSH  of  Massachusetts.  Let  us  do  that  and  show 
the  coimtry  that  we  can  function  occasionally:  that  a  few 
Senators  can  not  hold  up  indefinitely  a  relief  measure. 

Mr.  KINO.  I  do  not  quite  like  the  Senator's  suggestion, 
if  he  will  pardon  me.  that  a  few  men  can  hold  up  indefinitely 
relief  measures.  In  the  first  place.  I  showed  from  the 
record  that  out  of  the  500.000  bales  of  cotton  which  we  had 
heretofore  appropriated,  the  cost  of  which  was  $40,000  000. 
only  about  64.000  bales  have  t>een  requisitioned,  and  the 
residue  of  the  500.000  bales  of  cotton  are  still  under  the 


control  of  the  Red  Cross.    They  have  not  requisitioned  them.  I 
It  is  true  they  have  made  commitments  for  the  larger  part,  I 
but  the  demands  have  not  been  so  great  as  to  compel  the 
requisitioning  of  the  entire  500,000  bales  of  cotton. 
Mr.  BINOHAM.    Mr.  President,  will  the  Senator  yield? 
Mr.  KINO.    In  Just  a  moment.    After  having  given  $40,- 
000.000  to  the  Farm  Board,  after  they  had  obtained  $500,- 
000,000  and  squandered  more  than  $300,000,000.  the  propo- 
sition is  to  give  them  $10,000,000  or  $12,000,000  more  in  order 
to  pay  debts  which  they  should  pay  themselves.    I  am  per- 
fectly willing  to  pass  the  bill  with  the  amendment.    The 
Senate  adopted  a  provision  allowing  the  Farm  Board  to  de- 
liver the  cotton  to  the  Red  Cross,  but  let  the  Farm  Board 
pay  the  charges  and  liens  which  it  has  incurred  on  the 
cotton.  i 

I  yield  now  to  the  Senator  from  Connecticut. 
Mr.  BINOHAM.  One  of  the  things  which  the  bill  does, 
which  the  previous  biU  did  not  do  and  which  is  greatly 
needed  at  the  present  time,  is  to  permit  the  cotton  to  be 
used  for  bedding,  for  making  blankets  and  c(Hnfortables 
which  are  needed  this  winter.  The  prevloiis  bill.  In  the 
opinion  of  the  Red  Cross  and  their  attorneys,  did  not  permit 
the  cotton  to  be  used  for  that  purpose.  That  is  one  reason 
why  there  is  haste  in  the  matter. 

While  the  Senator  has  been  so  courteous  as  to  yield  to  me, 
may  I  say  that  I  have  no  interest  in  the  Farm  Board  or  its 
machinations  or  dealings  one  way  or  the  other.  My  only 
interest  from  the  beginning  has  been  to  try  to  get  the  cotton 
where  it  could  he  had  by  people  who  are  suffering.  I  hope 
very  much  the  Senator  will  yield  for  the  agreement  sug- 
gested by  the  Senator  fnun  Massachusetts. 

Mr.  KINO.  Let  me  ask  the  Senator  a  question.  The 
amendment  to  which  the  Senator  Just  referred  and  which 
provided  that  the  cotton  might  be  utilised  for  making  bed- 
ding was  eliminated  in  conference,  was  it  not? 

Mr.  BINOHAM.  The  language  "  bedding  "  Is  in  the  House 
bilL  It  was  not  believed  that  the  language  which  the  Sen- 
ate put  in.  consisting  of  the  words  "comfortables  and 
blankets."  was  necessary  since  those  articles  are  included 
in  the  term  "bedding." 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  think  the 
Senator  from  Utah  has  made  a  very  fair  statement  and  I 
think  that  an  opportunity  ought  to  he  given  him  to  move 
that  the  bill  be  recommitted.  He  has  made  a  forceful  argu- 
ment in  favor  of  that  position,  but  I  would  like  now  to  ask 
unanimous  consent  that  the  pending  measure  be  tempo- 
rarily laid  aside  at  4.30  o'clock  this  afternoon  and  that  the 
measure  to  distribute  Government  cotton  to  the  Red  Cross 
be  taken  up  and  disposed  of  before  we  conclude  business 
to-day.    I  ask  imanimous  consent  to  that  end. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Massachusetts? 

Mr.  OORE.  MX.  President.  I  have  no  desire  to  delay  the 
consideration  of  the  bill  appropriating  additional  cotton  for 
the  Red  Cross.  I  think  one  of  the  dangers  implied  in  it  is 
clearly  revealed  by  the  statement  Just  made  by  the  Senator 
frcMn  Connecticut.  In  addition  to  clothing  heretofore  au- 
thorised, the  bill  includes  bedding.  No  one  can  foretell  what 
additional  articles  will  be  included  in  future  legislation. 
When  we  start  this  movement  there  te  no  stopping  place.  I 
shall  have  some  further  observations  to  make  on  this  point 
when  the  bill  comes  up  for  passage.  I  object  to  its  con- 
sideration at  this  time,  and  I  object  to  the  unanimous-con- 
sent request  of  the  Senator  from  Massachusetts. 

Mr.  WALSH  of  Massachusetts.  That  closes  the  matter.  I 
call  for  the  regular  order. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
imanimous-consent  request  of  the  Senator  from  Biiassachu- 
setts? 

Mr.  OORE.    I  have  already  objected.    I  do  not  think  the 

Senate  ought  to  be  coerced  into  extending  charity  to  the 

Farm  Board  as  a  condition  precedent  to  extending  charity 

on  behalf  of  the  suffering  women  and  children  of  the  country. 

The  PRESIDINO  OFFICER.    ObJecUon  is  made. 


DKBTS.  PITBUC  AMD  PIXVATI 

Mr.  OEOROE.  Mr.  President.  I  ask  unanimous  consent  to 
have  inserted  in  the  Rxcoro  an  article  aM»earing  in  the  New 
York  Times  of  January  29.  1933.  by  Mr.  Charles  Men  on 

Debts,  Public  and  Private. 

In  connection  with  that  article  I  wish  to  read  for  the 
RscoRo  a  brie:f  extract  from  a  statement  submitted  by  Mr. 
Charles  O.  Moses,  one  of  the  officers  of  the  West  End  Asso- 
ciation of  New  York  City,  a  well-known  New  Y<nrk  realty 
man,  dealinc  in  a  very  practical  way  with  the  mortgage 
indebtedness,  in  this  instance  upon  city  property.  Mr, 
Moses  enumerates  several  methoids  which  he  considers 
worthy  of  adoption,  among  which  was  this  one: 

A  scaling  down  in  the  amount  of  tbe  principal  ram  of  Um  mort- 
gage to  a  point  where  the  owner  can  finaUy  save  at  least  woia*  of 

bis  equity. 

"  The  last  named,"  he  explains,  "  may  seem  a  bit  drastic,  but  it 
Is  in  line  with  a  general  tendency  to  reduce  overcapltaliged  lundad 
debt,  and  will,  in  my  opinion,  help  to  make  secure  the  interests 
of  stock  and  bond  holders,  policyholders,  and  depositors  far  better 
than  attempting  to  force  liquidation  of  hundreds  of  mUlions  of 
dollars  of  property  in  a  market  that  does  not  exist." 

The  entire  article  Is  illuminating,  but  I  shall  not  ask  to 
have  it  inserted  in  the  Recoro  beyond  the  brief  excerpt 
which  I  have  read. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
whether  or  not  he  has  asked  to  have  printed  in  the  Rkc<»> 
the  charts  and  formulas  in  connection  with  Mr.  Merz's 
article? 

Mr.  OEOROE.    No;  I  did  not  ask  that  that  be  done. 

Mr.  McKELLAR.  I  think  that  would  be  very  illuminating 
if  it  could  be  done.  The  charts  are  the  principal  part  of  the 
article,  as  I  inferred  when  I  read  it  yesterday  in  the  New 
York  Times. 

Mr.  GEORGE.  The  charts  are  the  basis  of  the  article 
but  the  facts  are  stated  in  the  article.  I  would  ask,  if  it  is 
consistent  with  the  rules  of  the  Senate,  that  so  much  of 
the  charts  be  included  in  the  Record  as  may  be  necessary. 

The  PRESIDINO  OFFICER.  The  view  of  the  present  oc- 
cupant of  the  Chair  is  that  under  the  rule  that  would  have 
to  be  submitted  to  the  Joint  Committee  on  Printing. 

Mr.  OEOROE.  I  do  not  care  to  do  that.  I  shall  not  ask 
that  that  be  done. 

The  PRESIDING  OFFICER,  llie  article  will  be  printed 
in  the  Record  as  requested. 

The  article  is  as  follows: 

Debts,  Ptjblic  and  Pwvati::  A  Vast  Psoblem — A  Nrw  Estimatb  or 

THB     AMOITKT     or     IMDSBTKDNESB     IK     TH«     DKITID     STATKS,     AKD     A 

Bubvkt  of  the  Pboposals  Aovamcd  roB  LiCKTKKnro  th«  Obsat 

BVBDKN  BBOUOHT  ABOUT  BT  THXKS  TBABS  OT  DBTLATIOII 

By  Charles  lierB 

One  of  the  dominant  questions  before  Congress  is  the  problem 
of  public  and  private  debts  contracted  on  a  vanished  scale  of 
prices. 

Undermined  by  tliree  years  of  depression  and  deflatloc,  values 
of  every  kind  of  property — farm  land,  city  real  estate,  common 
stocks,  plant  equipment,  wheat  crops,  stores  of  unused  cotton- 
have  faUen  far  below  their  levels  <rf  1929.  Meantime.  Interest 
must  be  paid  by  many  borrowers  on  debts  incurred  at  pre- 
depression  prices. 

These  circumstances  explain  why  both  branches  of  Congress 
now  have  before  them  measures  planned  to  ease  tbe  burden  at 
the  debtor.  It  is  for  this  purpose  that  bills  have  been  drafted 
to  refinance  farm  mortgages,  to  Uberalize  existing  bankruptcy 
laws,  to  facilitate  reorganization  of  railways  threatened  with 
receiverships.  Dlssatlsfled  with  such  steps  as  these,  and  con- 
vinced that  only  a  sudden  rise  in  prices  can  relieve  the  debtor. 
a  considerable  bloc  In  Congress  clamors  for  cvirrency  Inflation. 

The  problem  of  public  and  private  debt  raises  questions  of 
deep  importance  to  every  group  of  creditors  and  debtors.  Yet, 
while  theories  of  how  to  proceed  In  the  present  situation  can  be 
plucked  off  every  bush,  singularly  little  information  has  been 
made  available  concerning  the  anumnt  of  Indebtedness  whtCh 
must  now  be  carried  on  the  basis  of  deflated  values. 

The  purpose  of  this  article  Is  to  present  an  estimate  of  tbe  total 
amount  of  Oils  Indebtedness  and  to  outline  the  propojMtfs  made 
for  dealing  with  different  phases  at  the  problem  It  Involves. 

THS   DXBT   STBTTCTOKS 

The  table  at  the  U^  of  the  page  is  based  oo  hlttMrto  vnpob- 
llshed  figures  prepared  spedflcaUy  for  this  purpose  by  ttas  Ra- 
tional Industrial  Conference  Board.  Statlttrtans  at  the  board 
do  not  regard  their  present  estimate  as  llnaL  It  may  be 
as  a  result  of  later  studies    Any  attamvi  to  — "— 
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9t  4»bt  oytxtaadlnc  •Bcmmtari  nuuay  cUSeultlea.  since  the  in- 
ktton  aTAilabl*  U  wtdtly  acattered  and  must  be  pieced  out 


\ 


or  >•«  arbitrmry  allowancea  for  Itenw  to  which  existing 

famlBb  BO  etue.     In  order  to  Moertaln   the  prlnclp*!  of 

•nd  tbe  annual  Interest  charge  In  any  7«^.  >t  U  some- 

•MMaarr  to  infer  the  interest  from  the  principal  and  some- 

Cbe  principal  from  the  Interest. 

of  flcures  are  given  In  the  table.  The  first  shows  the 
AOBMstlc  debt  of  the  United  States  In  l»aa.  the  fint 
year  of  our  golden  era  of  postwar  prosperity.  The  second  shows 
the  estimated  debt  In  IMfi.  the  jear  which  wltneMirt  both  the 
peak  of  this  prosperity  and  the  t)eglnnlng  of  depreaston. 

Fm  1922  the  figure.  In  round  numbers.  U  $115,000,000,000.  For 
1939  It  U  •  155.000. 000 4X)0.  The  latter  figure  U  much  smaller  than 
other  esumates.  published  recently,  of  the  amoxint  of  pred?pres- 
slon  debt  which  the  American  people  have  attempted  to  carry 
through  a  period  of  severe  deflation  Most  of  these  estimates 
are  la  the  neighborhood  of  two  hundred  billion,  and  one.  which 
has  received  much  prominence.  Is  as  high  as  two  hundred  and 
thirty-four  bUUon. 


VMUATIOW   m  ■VriMA' 

TlM  dlaerepancy  U  not  accidental.  It  la  due  to  the  fact  that  in 
thsss  larger  estlmatee  asseta  or  lUbllltles  arising  from  the  same 
transaction  have  frequently  t>een  counted  twice.  For  example. 
most  of  these  estimates  include  figures  for  urban  real  estate  mort- 
gagee held  by  banks,  insurance  companies,  and  other  lenders.  But 
thaf  aleo  include  bank  loans,  which  are  made  m  part  on  these 
mmm  urban  mortgsges.  This  plainly  resuite  In  double  counting  of 
uamm  of  the  indebtedness  outstanding.  Similar  dupllcaUons  appear 
la  other  placee. 

The  important  point.  In  a  compilation  of  this  sort.  Is  to  select 
tfurm  which  consistently  represent  either  the  asseU  of  the  lender 
or  the  obligations  of  the  boi  rower.  Unleai  this  precaution  U 
ofcsenrsd— and  estimates  which  place  the  domestic  debt  of  the 
OBttad  Statea  In  1939.  as  high  as  gaOO.OOO.OOO.OOO.  appear  to  disre- 
gard It— the  eame  debt  counted  both  aa  an  asset  and  as  a  liability 
will  Inevitably  pad  the  total  figuirea. 

TlM  astlmates  presented  in  this  article  are  based  consistently  on 
tfe»  llMlgelliaia  at  the  borrower.  The  figures  arrived  at  by  this 
—Hinit  show  a  net  increase  at  940.000.000.000  In  the  domeetlc  debt 
of  the  American  people  during  the  proeperous  years  from  1923  to 
-1919.  This  was  equivalent  to  a  compounded  Increase  of  4  4  per 
••mt  a  year  During  the  same  period  population  Increased  at  the 
rate  of  1  4  per  cent  a  year  and  Industrial  production,  campuiad  on 
the  basis  of  the  annual  Index  numbers  of  the  Federal  BaMrf* 
Board.  Increased  by  4  8  per  cent  a  year. 

Dstot^  therefore,  was  Vncreaslng  more  rapidly  than  population 
the  golden  era  of  prosperity  before  1030.  but  less  rapidly 
lueUlal  producUon.  However,  the  rate  of  change  In  In- 
debtsdnaaa  Tarlad  widely  among  different  groups  of  datotora.  Thla 
will  ba  saan  tf  wa  now  consider  each  of  the  five  main  claacs  of 
bMlVwars  among  whom  the  total  burdea  ol  dooMMlc  Indebtedness 
la  distributed — noting  In  each  case  the  eteagaa  tlmt  occurred  dur- 
lag  tha  oerlod  from  1922  to  1939.  the  aoMant  of  Indebtedness  now 
outstanding,  after  three  years  of  depression,  in  so  far  as  estlmatee 
are  available,  and  tba  various  plans  for  relief  of  each  group  of 
dahtor^  now  peudlBg  before  Coogreea. 

/.  Fmrm  deM 

Ikilmatea  of  farm  debt  are  based  on  figUfVB  of  the  Department 
of  Agriculture.    They  show  a  relatively  small  taerease  (amounting  ' 
to  9141.000.000)  in  farm  mortgagaa  between  1923  and  1939.  accom- 
panied  by   a   larger   decrease    (glJOO.OOO.OOO)    In   other   forms   of 
farm  debt. 

Ho  authoritative  figriree  for  1933  are  now  available.  But  oflldals 
of  the  Department  of  Agriculture  have  estimated  that  the  mort- 
fK*  0«*>t  may  have  declined  from  I9J41. 000.000  In  1939  to  about 
9dJOO.000.000  at  the  present  time,  owing  largely  to  foraclosuraa. 
In  this  case  the  total  amount  of  farm  Indebtednees  now  outstand-  I 
lag  would  be  between  eleven  and  twelve  billion  dollars. 

Tt  la  clear  that  the  farmer's  present  problems  are  not  due  to  a 
large  volume  of  debt  contracted  In  the  years  Immediately  preced- 
ing the  depression.  While  domestic  debt  as  a  whole  was  Increas- 
lag  by  940.000.000.000  between  1933  and  1939.  farm  debt  actually 
dfillnsri  by  about  one  billion.  The  farmer's  dlAcultles  are  due 
priHMirOy  to  two  factors — first,  to  a  burden  of  debt  contracted  aa 
early  aa  1915-1990 — a  9-year  period  during  which  farm  mortgagee 
practically  doubled,  on  land  then  selling  at  inflated  values:  sec- 
ond, ta  tna  aharp  decline  In  the  value  of  farm  commodttlea  since 
by  a  crippling  loss  of  foreign  markets. 


flam  farm  production  In  the  United  States  In 
Itn  la  asftlMatod  by  the  Department  of  Agrlc\ilture  at  95.24f>.- 
000.000.  compared  with  911.911.000.000  In  1939.  In  the  last  three  i 
years  the  farmer  has  lost  nearly  80  per  cent  of  the  dollars  which 
paid  hla  bills  In  1939.  while  the  amount  of  his  mortgage  daM  Imm 
Man  raduoed  only  nominally,  perhapa  by  as  much  as  7  or  •  par 
oaM.  aad  prlactpally  throasb  um  harsh  method  of  foredosora. 

This  la  tha  nob  of  tha  problsm  of  farm  indebtednees.  But  tha 
burden  of  a  disproportionate  decline  in  income  and  in  mortgage 
debt  Is  by  no  means  evenly  dlsUlbuted  among  all  farmers.  More 
half  of  the  farms  in  the  United  States  are  wholly  free  of 
and  Biore  than  two-thirds  of  the  remainder  are  mort- 
at  less  than  half  their  valxia.  This  brlMB  tha  farm-mort- 
snUUn  narrower  llmlta  than  the  bata  Aguree  them- 


n.  RmHroad  debt 

The  second  great  group  of  borrowers  is  composed  of  the  rail- 
road companies.  Figures  showing  their  funded  debt  are  readily 
available  In  reports  of  the  Interstate  Commerce  Conunlsslon.  Be- 
tween 1923  and  lB2d  thU  debt  Increased  from  911.503.000.000  to 
912.450.000.000.  During  the  same  period  It  U  estimated  that  un- 
funded Indebtednees  decreased  from  five  hundred  and  twelve 
millions  to  two  hundred  and  fifty -one  millions.  Total  Indebted- 
nees of  the  railroads  was  Increasing  during  the  prosperous  years 
before  1930.  but  at  a  slower  rate  than  the  average  gain  either  In 
population  or  In  Industrial  production. 

At  the  end  of  1931.  after  two  years  of  depression,  the  funded 
debt  of  the  railroads  amounted  to  912.739.000.000 — an  Increase  of 
9280.000.000  since  the  end  of  1929.  No  flgxiras  for  the  end  of  1932 
are  now  available,  but  It  is  certain  that  the  debt  has  not  been 
reduced.  MeantlaM  arnlnf  of  the  railroads  have  been  drastically 
curtailed.  Net  "p— Milg'  Income  dropped  from  91.274.000.000  In 
1939  to  9324  000.000  in  19S2— a  loes  of  74.6  per  cent. 

Of  the  138  legally  solvent  Class  I  roads  only  38  finished  tba 
first  10  months  of  1933  without  a  deficit.  Of  the  100  which 
ahowed  a  deficit.  45  did  not  earn  their  operating  expenses.  The 
remaining  55  covered  coeta  of  operation,  but  did  not  earn  enough 
to  meet  fixed  chargee.  Since  receivership  may  legally  follow  any 
failure  to  pay  fixed  charges  It  la  a  contingency  which  must  be 
faced  by  many  roads,  unless  earnings  Improve,  costa  are  reduced, 
or  new  loans  are  received  from  public  or  private  lenders. 

THS  vrrAL  HAiroicAr 

The  problem  Is  unquestionably  a  dUBctilt  one.  but  the  eon  of  tt 
Is  the  amount  of  fixed  charges  which  must  be  met  In  the  Im- 
mediate future.  Less  than  3  per  cent  of  the  funded  debt  of  the 
railroads  maturee  in  1933  and  less  than  4  per  cent  In  1934.  Nearly 
80  per  cent  of  the  entire  bonded  indebtedness  Is  not  due  for  re- 
demption until  after  1941.  No  one  can  possibly  foresee  at  the 
present  time  what  the  railroads  will  earn  eight  years  from  now. 
or  what  value  the  dollar  will  command  in  terms  of  the  commodl- 
tlea  it  can  purchase. 

For  the  transportation  companies  therefore  the  problem  Is  not 
one  of  liquidating  their  entire  debt  at  present  prices,  but  of 
meeting  chargee  which  fall  due  at  a  time  when  their  earnings  have 
been  greatly  depleted  by  loss  of  traffic.  Two  ways  of  dealing  with 
this  p.^oblem  have  been  proposed  to  Congress. 

The  first  is  to  extend  additional  Government  credit  to  roods  in 
need  of  It.  The  desirability  of  averting  railway  receiverships  was 
one  of  the  chief  motives  of  Congress  In  establishing  the  Recon- 
struction Finance  Corporation  in  January  of  last  year,  and  during 
1933  loans  to  the  carriers  amounting  to  9359.000.000  were  author- 
ized by  this  agency,  with  the  approval  of  the  Interstate  Commerce 
Commission. 

There  are  still  roads  that  posaaaa  collataral  which  they  can 
pledge  with  the  Reconstruction  Finance  Corporation  when  they 
need  to  borrow.  But  there  are  many  other  roads  which  have 
largely  exhausted  such  coUateral.  For  their  benefit  It  is  now 
proposed  that  the  reconstruction  finance  act  be  amended  to  per- 
mit loans  to  raUways  without  collateral,  upon  certificate  from  the 
Interstate  Commerce  Commission  that  in  Its  Judgment  the  ability 
of  the  borrower  is  reasonably  assured  by  Ite  past  record  of  earn- 
ings and  Ite  prospecta  for  the  future. 

racJUTATXoM  or  asoacAinBATioivs 

The  eeoond  proposal  is  to  amend  existing  bankruptcy  laws  In 
order  to  facilitate  the  reorganization  of  railroads  threatened  with 
recelverahlpe.  Aa  the  Interstate  Commerce  Commission  pointed 
out  in  Ite  last  report.  "  Much  of  the  delay,  expense,  and  difficulty 
involved  in  a  receivership  and  reorganisation  is  due  to  the  oppor- 
tunity afforded  under  our  preeent  laws  for  a  minority,  no  matter 
how  small,  to  make  trouble  without  regard  to  the  interesU  of  the 
property  as  a  whole."  The  propoeed  amendment  would  authoriae 
reorgaalaatlons  which  have  received  the  approval  of  the  Interstate 
Commerce  Commission,  of  two-thirds  of  the  stockholders,  and  of 
holders  of  two-thirds  of  each  class  of  claims  against  the  road. 

This  propoeal  U  consistent  with  the  fint  point  In  the  program 
of  raUwsy  legislation  advocated  by  Mr.  Rooaavelt  during  the  presi- 
dential campaign.  He  then  recommended  "  that  the  Government 
announce  iU  intention  to  stand  back  of  the  railroads  for  a  speci- 
fied period,  ite  help  being  definitely  conditioned  upon  acceptance 
by  the  railroads  of  such  requlremenU  as  may  in  Individual  cassa 
be  found  neceesary  to  readjust  top-heavy  flnauclal  stnicturea 
through  appropriate  scaling  down  of  fixed  charges." 

///.  Public  debt 

The  third  great  group  of  borrowers  in  the  United  States  conalsta 
of  public  agenciee — Federal,  State,  and  local. 

The  indebtedness  of  theee  ptiblic  authorltlee  has  followed  no 
consistent  course.  Between  1932  and  1939  State  and  local  debt 
increased  from  97.154.000.000  to  913.4fi3.000.000.  a  swift  advance 
amounting  on  the  average  to  9.4  per  cent  a  year.  But  during  thla 
aame  period  a  sacceealon  of  large  surpluses  enabled  the  Federal 
Government  to  reduce  ita  own  Indebtedneea  from  twenty-two 
thousand  nine  hundred  and  ninety-six  million  to  sixteen  thotiaanrt 
aeren  hundred  and  forty-three  million.  Debt  retirement  in  Wash- 
ington almoet  offset  debt  expansion  in  the  States,  counties,  and 
munlclpalltlee.  with  the  reeult  that  the  aggregate  amotmt  of  pub- 
lic Indebtednees  Increased  only  nominally— from  930.  ISO .000.000  In 
19Si  to  930.195.000.000  in  1939. 

BlBoa  1939.  however,  the  fig\ire  haa  mounted  rapidly.  It  Is  esti- 
mated that  State  and  local  debt  now  stands  at  about  915.472.- 
000.000.  an  increase  of  spproxlmately  15  per  cent  in  the  last  three 
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and  the  FWeral  Oovemment  has  been  forced  to  borrow  heavily  In 
order  to  meet  succeswlve  deficlta  and  to  provide  fxmds  for  the 
Reconstruction  Finance  Corporation,  Its  debt  now  stands  at 
about  920.376,000,000,  an  increase  of  22  per  cent  since  the  end  of 
the  fiscal  year  1929.  The  total  of  all  public  debt  In  the  United 
States  at  the  present  time  may  thus  be  estimated  at  935,847,- 
000  000.  This  U  about  one-third  larger  than  the  total  of  both 
farm  debt  and  the  funded  debt  of  the  railways. 

TWO   COtmSBS  CPSH 

Short  of  default  or  redemption  by  the  Federal  Oovemment  of 
some  of  Ita  obligations  by  the  device  (now  proposed  in  Washing- 
ton) of  issuing  new  currencv.  there  are  only  two  ways  In  which 
nubile  agencies  can  reduce  the  burden  of  their  Indebtedness.  The 
first  is  through  economies  which  will  enable  them  to  apply  toward 
amortlaaUon  part  of  the  funds  now  used  to  cover  current  expen- 
ditxues.  The  second  is  to  refinance  existing  obligations  at  lower 
interest  rates  as  the  opportunity  occurs.  ,w.„«.„ 

There  is  much  discussion  at  the  present  time  of  the  posslbUlty 
of  such  refinancing  by  the  Federal  Oovemment.  First  Uberty 
loan  bonds  amounting  to  9536.000,000  and  bearing  Interest  at  4Vi 
per  cent  are  now  "  callable  "—that  Is.  the  Oovemment  may  redeem 
them  on  three  months'  notice  at  any  time  It  chooses.  <to  October 
16  the  great  fourth  Uberty  loan  series,  amounting  to  96,268,000,000 
and  also  bearing  interest  at  4^4  P«r  ceat.  becomes  caUable.  About 
88  per  cent  of  the  entire  Federal  debt  can  thus  be  redeemed  dur- 
ing the  next  12  months  If  the  Government  deddsa  ^  aubatltute 
nen  securities  for  old  ones.  In  a  recent  message  to  Congress  Presi- 
dent Hoover  described  as  ''  esaentlal  "  the  refunding  of  "outstand- 
ing hlgh-lntereat-bearlng  Uberty  bonds  Into  bonds  bearing  a 
lower  rate  of  Intareet."  

Such  action  would  be  slmUar  to  the  recent  conversion  by  Eng- 
land of  nearly  £2.000JD00,000  of  her  war  debt,  prevloualy  bearing 
interest  at  6  per  cent.  Into  new  bonds  bearing  only  9%  ^r  cent-- 
^th  a  consequent  saving  to  the  British  Tteasury  of  £30.000.000 

IV.  Corporate  debt 

Up  to  the  present  point  we  have  considered  debta  of  farmCTS. 
of  raUways.  and  of  public  agencies  amounting  In  the  aggregate  to 
about  955  000.000.000  at  the  peak  of  prosperity  In  1929  and  to 
about  960,000,000.000  at  the  present  time.  We  now  come  to  a 
fourth  class  of  indebtedness,  exceeding  (at  least  In  1929)  the  total 
obligations  of  all  three  of  these  groups.  This  U  the  Indebted- 
neaa  of  corporations.  ,,  ^, ......        .»    n 

Fbrares  showing  the  bonded  debta  and  mortgage  lUbilltles  of  all 
corporations  are  given  In  the  annual  reporta  of  the  Treasury 
Department,  Statistics  of  Income.  But  figures  concerning  un- 
funded indebtedness  are  not  so  readily  obtained.  The  meth«>d  uwnI 
by  the  National  Industrial  Conference  Board  In  preparing  Its  esti- 
mate has  been  to  compute  the  principal  of  the  unfunded  debt 
from  the  Interest— the  latter  figure  being  available  In  the  Treasury 
Department's  publications. 

By  this  method  the  total  debt  of  <»n>or»*lon8  (other  than 
railways)  Is  estimated  at  942386.000.000  In  1923  and  at  974,661,000.- 
000  in  1929.  During  thla  period  the  average  rate  of  Increase  In  cor- 
porate debt  amounted  to  8.4  per  cent  a  year— a  more  rapid  rate 
than  that  shown  for  any  other  class  of  Indebtedness  we  have  tous 
far  considered,  except  the  Indebtedness  of  State  »nd  local  gov- 
irni^nte.  Factors  <Jontrlbuting  to  this  Increase  Included  a  great 
expansion  of  loans  to  corporations  on  urban  real  estate,  loans  for 
the^tenslon  of  plant  equipment  and  loans  to  Investment  trusta 
iSd?ther  flSanctal  institutions  which  expanded  ao  rapidly  during 

this  period. 

UQUI9ATIOM  Bsarr 

No  eatlmate  can  now  be  made  of  the  amount  of  corporate 
indebtedness  outatandlng  at  the  end  of  1932  !««>?«: V".!!*'^ 
tor  that  year  will  not  even  be  filed  until  March  15  and  the 
Seasury  Department's  analysis  of  the  debts  and  Interest  charges 
shown  in  these  returns  wUl  not  be  published  unttl  ^^-^^J- 
thelese  it  U  certain  that  a  large  amovmt  of  the  Indebtedness 
^taS^d  ing  in  1939  has  been  written  off  the  books,  and  that  at 
SlmTpolnts  the  process  of  liquidation,  whether  voluntary  or 
compulsory,   has   been   carried   far.  iQ«n-iM2 

Figures  compiled  by  R  O.  Dun  *  Co.  for  «»•  y^.  i?f<^J,?" 
show  no  less  than  86.590  bualnesa  ^•Uj»««.,«*Sj5«  S?*  *S^ 
year*,  with  aggregate  liabilities  ofmore  ^l^VViS^^^iiJooO 
on  securities,  which  reached  the  spectaciilar  total  ^  «^^^-~° 
in  1929  have  now  been  scaled  down  to  leas  than  96.000,000,000.  In 
?ew  York  CitJ^one  more  than  18.000  foredoauia  actions  during 
Se  lart  threeVars  have  liquidated  Indebtedness  on  urbari  real 
SSiteMsessed  at  over  91.100.000.000.  and  the  same  process  of  llqul- 
SaSon  has  been  in  progress  In  aU  parte  of  the  «>"«^^-  Obliga- 
Uona  incurred  by  mknufacturers  for  such  purposCTas  the  exten- 
iloS^SSSnt  .iulpment  have  In  -o"'  "«?Jf"  readjusted 
through  cooperaUve  action  on  the  part  of  creditors. 

TBB  paosmer  amoulo 

Liquidation  Is  stlU  untfer  way.  The  fiaancUJ  reOTganhatlon  of 
corporations  which  are  not  properly  capitalised  for  a  pertod^ 
SW^  prices  and  smaller  profite  requires  ttie  reduction  of  fixed 
Siarges.  the  fund^g  of  floating  debta.  the  «>°Y««lo°jJ  "*! 
JSS^obligatlons  ^o  new  types  of  securities,  and  In  some  casea 
mergers  and  sales  of  assete.  

It  is  proposed  that  Congress  f^ait^^'tx^  '^-J^'^^^ 
are  necessary  by  amending  the  legal  code  which  now  governs 
^TV^ttZi^nizZonB.  The  plan  is  similar  to  that  proposed 
S^«ir^U»«  railways,     Iti  chief  purposs  Is  to  prevent  a 
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small  minority  of  eredltora  from  blocking  reorganisation  to  tbs 
hope  of  obtaining  favored  treatment  for  their  claims. 

Such  action,  favored  by  leaders  of  both  political  parties,  was 
recommended  by  Attorney  General  MltoheU  to  his  last  report  to 
Congress.  He  then  pointed  out  that  in  many  cases  "  the  cumber- 
some process  of  corporate  reorganization  throtigh  equity  receiver- 
ships and  mortgage  foreclosures  affords  no  hopeftil^^portunlty 
for  speedy  reorganization  of  going  concerns,  embarrassed  by  debt, 
even  tlmmgh  agreement  of  large  majorities  of  thalr  orsdltors. 

V.  Individrud  debt 

We  come  new  to  the  last  of  the  five  main  groups  of  borrowers. 
It  todudes  todlvidvials  (other  than  farmers)  and  partnerships. 
With  this  group  we  complete  the  list.  For  there  Is  no  way  to 
which  people  can  borrow,  single-handedly  or  collectively,  except 
In  the  capacity  of  public  agencies,  corporations,  partnerahlpa.  and 

Individuals.  ^  ^^  ^  * 

An  approximate  figure  for  the  amount  of  indebtedness  out- 
standing. In  the  case  of  todlvlduals  with  tocomes  of  more  than 
96,000.  can  be  obtained  from  reporta  of  the  Treasury  Department 
by  capitalizing  the  amount  of  Interest  paid.  In  ite  oompUatUm 
of  the  total  debt  the  National  Industrial  Conference  Board  haa 
added  to  this  figure  an  arbitrary  but  reasonable  estimate  of  the 
todebtedness  of  partnerships  and  of  Individuals  with  Incomes 
below  96.000.  The  conclusions  reached  by  this  method  show  an 
estimated  debt  of  916.933X)00.000  to  1923  and  of  934.971,()00.000  to 
1929.    Of  the  latter  figure  about  one-half  representa  loans  on 

mortgages. 

MSTHOOS  or  BSDtKrnON 

For  obvious  reasons  It  Is  even  more  difficult  to  guess  at  the 
present  amount  of  todebtedness  owed  by  todlvld»iale  and  partnw- 
shlps.  after  three  years  of  deflation,  than  to  guess  at  a  correspond- 
ing flgiire  for  the  todebtedness  of  corporations.  But  It  is  clwjr 
that  the  same  processes  which  have  reduced  one  type  of  debt 
have  reduced  the  other.  Many  of  the  casualties  on  Dun  s  lUt  of 
faUures  have  been  individuals  and  partnerships.  A  large  part 
of  the  reduction  of  loans  on  seciurltles  has  scaled  down  personal 
as  well  as  corporate  obligations.  F^reclosxire  of  mortgages  haa 
accomplished  the  same  end,  though  the  process  has  nwant  f or 
many  small  owners  the  wiping  out  of  equities  which  represented 

^m  July  of  last  year  Congress  enacted  the  home  loan  bank  law. 
intended  to  relieve  the  mortgage  sltuaUon.  Bills  now  pending  to 
the  House  of  Representatives,  designed  to  facilitate  corPO'*>«J"«>J- 
eanlzatlons,  also  Include  provisions  amending  the  existing  bank- 
ruptcy  laws  In  their  application  to  individuals.  The  purpose  of 
these  provisions  is  not  to  release  solvent  debtors  from  payment  of 
their  ^ligations  at  the  expense  of  the  ge^era^,  Py»^"«'  J^*^ 
encourage  a  reasonable  adjustment  between  creditor  and  debtor, 
according  to  the  circumstances  of  each  case. 

ALTERNATIVE   POLICHS 

From  this  summary  of  the  debts  of  different  groups  of  borrowws 
In  the  United  States  several  conclusions  may  ^  J*™!™-.,„„   ^^ 

First.  During  the  prosperous  years  before  t^^^epre«lon  tte 
most  rapid  Increase  of  todebtedness  occurred  In  the  case  of  cor- 
porations. Debta  of  railways,  of  partnerships,  andof  Indlvldurfs 
(Other  than  farmers)  increased  at  a  slower  pace.  , The  net  debt  of 
all  public  agencies  pracUcaUy  stood  stiU.    Farm  todebtedness  leU 

^"i^nd.  Since  1929  the  debt  of  public  agencies  has  Increased  sub- 
stantially. There  has  been  some  Increase  In  the  obU^tlons  etf 
railways  Farm  debt  has  continued  to  decrease  slightly.  LWr 
reductions  appear  to  have  been  made  to  the  case  of  partnerahlpa 
ami  toSviduatoand  much  larger  reducUons  to  the  case  of  cor- 

**°TSito?*Wlthln  each  field  of  todebtedness.  except  that  of  pubUe 
aeencles.  adjustmente  are  constantly  to  progress  which  bring  toed 
SS^l^  Itoe  with  a  lower  price  levrt  "^^^IJ^^^ 
the  influences  making  for  recovery.  Some  <^^^^*rj^£^^^ 
are  reached  by  voluntary  agreement.  ^e^Jhe  creditor  to  Mss 
wllltog  to  compromise,  they  take  the  form  of  bankruptdss  and 

'°KStJ?*Mea8ures  are  now  pending  before  Congress  which  would 
faciUtate   adjustments   of    the   first   "^^that   to    by   voton^ 
agreement.    These  measures  are  not  planned  on  the  theory  that 
every  private  debt  In  the  United  States,  no  matter  when  and  ho^ 
contrarted.  to  precisely  like  every  other  private  df»»t^,They  dis- 
tinguish between  different  groups  of  borrowers  and.  wtthto  dlffsr- 
ent  groups,  between  the  merito  of  individual  debta  and  claims. 
•  •  •  •  •  •  • 

The  debt  ttnteture 
(The   Interest-bearing   debt,   classified  hy  borrowers-a   P^«^nj*- 
nary  estimate  prepared  by  the  statistical  department.  Hatlonal 
Industrial  Conference  Board] 

(In  millions  of  dollars) 


Fanners: 

Mortgares 

Otbar  debts 
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urofAifciHG  or  tamu  mo«tcagis 

Mr.  OEORQE.  Mr.  President,  before  I  take  my  seat  let 
me  say  that  the  Banking  and  Currency  Committee  this 
morning  had  **tt'^**t^  upon  one  or  more  of  the  measures 
dealing  vltti  ttie  rtflaancing  of  farm  mortgagw.  I  wish  to 
take  occasion  to  say  that  in  this  time  of  stress  if  the  con- 
aerratlTe  element  of  our  population  is  not  anchored  to  some- 
thlnf .  the  public  men  of  this  day  may  have  occasion  here- 
after to  regret  It.  Thare  li  nothing  to  which  they  can  l>e 
aaeiwred  wtth  half  tbt  aaurance  of  the  ultimate  perpetuity 
and  glaWHty  and  pngxtm  of  our  civilization  than  the  land 
«tf  the  country. 

X  wish  to  take  occasion  to  say  that  I  have  not  now  the 
ifll^test  sympathy  for  and  I  shall  oppose  to  the  last  ounce 
of  my  power  any  proposal  to  refinance  farm  mortgages  or 
home  mortgages  in  the  interest  of  the  creditor  class  alone. 
The  hour  has  oertainly  come  when  some  one  must  insist  that 
the  refinancing  of  homes  and  farms  must  be  on  the  basis 
of  readjusted  valuations  and  in  the  interest  of  the  debtor  as 
well  as  of  the  creditor.  Particularly.  Bdr.  President,  would 
I  feel  It  my  duty  to  reatst  to  the  last  any  effort  to  refinance 
farm  mortgages  through  direct  further  bounties  to  the  Fed- 
eral land  t)anks  or  to  the  Joint -stock  land  banks.  Those 
institutions  I  would  of  course  treat  justly,  but  if  refinancing 
farm  mortgages  Is  to  be  for  the  benefit  strictly  of  the 
creditors  and  of  some  of  the  agencies  in  this  emergency 
that  have  failed  in  their  service,  then  I  think  It  would  be 
equally  the  patriotic  duty  of  any  man  in  public  life  at  this 
hour  to  oppose  the  refinancing,  as  I  believe  it  would  be  his 
duty  to  favor  any  sound  scheme  of  refinancing  if  the  In- 
terest of  the  debtor  Is  also  to  be  taken  into  accovmt. 

I  want  to  take  occasion  to  thank  the  nanUng  ^nd  Cur- 
rency Committee  for  the  very  patient  and.  I  hope,  very  help- 
ful hearing  this  morning  upon  a  bill  which  I  had  the  honor 
to  introduce  in  this  body,  as  well  as  a  bill  introduced  by 
the  Senator  from  North  Dakota  (Mr.  PsAzmJ. 

nSAStriT  AKD  POST  OmcS  APPtOPUATIOlfS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
13520)  mafclng  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30.  1934. 
tod  for  other  purposes. 

Mr.  KINO.  Mr.  President.  I  send  to  the  desk  a  notice  in 
writing  of  a  motion  to  suspend  the  rule.  Under  the  rules 
the  notice  miut  l>e  read,  and  I  ask  that  the  notice  now  be 
read. 

The  PRESIDINO   OFFICER.     The  clerk  will  read  the 


Tbi  legislative  clerk  read  as  follows: 

Noncs  or  motion  to  gusfmo  uxjlm 

Pumiant  to  the  proTlalona  of  Rxile  XL  of  the  Standing  Rule* 
of  th«  Sanata.  I  hereby  give  noUca  in  writing  that  I  ahaU  bare- 
aftar  nM>Ta  to  Mispend  paragraph  4  of  Rule  XVI  tot  th«  purpoaa 


of  proposing  to  the  bUl  (H.  R.  1S590>  BMkklng  appropriations  for 
the  Treasury  and  Poat  OfBca  DepartrnenU  for  the  fiscal  year  end- 
ing June  30.  1034.  and  for  other  purpoees.  the  following  amand- 
mant.  viz.  on  paga  10.  Una  18.  after  the  word  "  each."  to  Inaart 
tba  following:  "  :  Provided  further.  That  no  refund  In  wo— ■  of 
•ao.000  ihaU  ba  paid  unUl  the  determlnaUon  by  the  Commtartooar 
o(  Intamal  Revenue  of  tba  ovcrpaymaot  has  been  transmitted  to 
and  approved  by  the  Unltad  Stataa  Board  of  Tax  Appeals,  under 
such  rules  as  u  may  preacrltM.  and  the  commissioner  shall  dlsaUow 
the  part  thereof  not  so  approved." 

Mr.  BINOHAM.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  wlU  state  it. 

Mr.  BINGHAM.  What  motion  Ls  now  pending  before  the 
Senate? 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  [Mr. 
Odou]  has  sent  an  amendment  to  the  desk,  which  Is  pending. 

Mr.  ODDIE.  Mr.  President.  I  will  ask  that  that  amend- 
ment he  on  the  table  and  that  the  amendment  of  the  Sen- 
ator from  Termessee  [Mr.  McKuulas  ]  may  be  first  considered. 

Mr.  McKELLAR.  I  offer  the  amendment  which  I  send  to 
the  desk. 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  with- 
draws his  amendment  temporarily. 

Mr.  McKELLAR.  I  ask  that  the  amendment  which  Is 
pending  before  the  Senate  may  be  stated. 

The  VICE  PRESIDENT.  The  amendment  proposed  by  the 
Senator  from  Tennessee  will  be  stated. 

The  LscisLATivK  Clekk.  On  page  58,  line  2,  after  the 
numerals  "  $19,000,000,"  it  Is  proposed  to  insert  the  fol- 
lowing: "  :  Provided,  That  no  put  of  the  money  herein 
appropriated  shall  bo  paid  to  any  company  for  carrying  air 
mail  under  a  contract  with  the  Government  in  an  aggre- 
gate sum  exceeding  50  per  cent  of  the  amoimt  i)ald  by  the 
Government  to  it  at  the  present  time."  \ 


nvrLATioN  or  the  cmtRxifCT 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  desire  at 
this  point  to  call  the  attention  of  the  Senate  to  a  news  item 
that  appears  in  to-day's  Washington  Herald  under  the  fol- 
lowing heading: 

Roosevalt  tells  advlaera  hell  O.  K.  reflation — Reported  prepared 
to  accept  some  kind  of  change  in  currency. 

This  is  an  article  by  Fraser  Edwards.  I  ask  that  the 
entire  article,  which  is  rather  short,  may  be  printed  in  the 
Rkcord  at  this  point  in  connection  with  my  remarks. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscord,  as  follows: 

RoossvxLT  Tcixs  AovisaaB  Hr^x  O.  K.  Rbflation — Rspoam 
PasPABZD  to  Accxtt  Soms  Kutd  or  CHAfrcs  ik  Cusbxmct 

By  ytaser  Edwards 

Preatdent-elect  Roosevelt  has  assxirad  advlaers  ha  will  sign  a 
measure  for  controlled  cturency  reflation.  It  was  learned  yeaterday 
by  T7nlveraal  Service. 

While  the  President  elect  w&s  represented  as  being  open-minded 
on  the  proper  plan  to  adopt,  he  was  said  to  be  prepared  to  accept 
aooM  form  of  currency  Inflation  In  order  to  raise  commodity  prices 
and  ease  the  fVuanclal  stringency  of  the  Nation.  He  stUl  Is  study- 
ing the  question. 

MAKSS     GLASS     HCSTTATC 

As  a  consequence  of  this  commitment.  Senator  CaarBa  Olass 
(D.).  of  Virginia,  according  to  his  friends.  Is  hesitating  about 
accepting  the  post  of  Secretary  of  the  Treasury,  which  they  say 
has  been  offered  to  him  by  Roosevelt. 

Currency  Inflation  wlU  be  one  of  the  paramount  Issues  before 
the  special  session  of  Congress,  all  leaders  concede.  What  form  It 
wiU  take  no  one  Is  prepared  to  say  at  this  time. 

This  Issue  has  bean  dinned  into  the  ears  of  Roosevelt  by  both 
Democratic  and  ProgreHlve  partisans.  They  say  they  have  his 
promise  to  accept  some  plan  worked  out  by  the  new  Democratic 
Oongrasa. 

PLAMS    WUMXBOtJa 

A  number  of  plana  have  been  proposed.  They  range  from  the 
reduction  of  the  gold  content  of  the  dollar  to  the  old  Bryan 
ptwoaal  of  sliver  at  16  to  1  and  a  flood  of  greenbacks. 

Tarn  Praaident  elect  has  indorsed  none  of  these  plans.  He  la 
said  to  prefer  the  mildest  form  of  Inflation,  a  plan  that  can  be 
adopted  by  statute  and  changed  without  dlfflciilty  if  it  falls  to 
accomplish  Xh»  desired  results  or  when  the  desired  results  are 
achieved. 

One  of  the  men  doseat  to  Roosevelt,  after  niiw^^—ing  the  cur- 
rency question  with  htm,  said: 

'*Mr.  Roosevelt  said  he  was  prepared  to  experiment  with  the 
currency  situation.  He  wants  a  sound  currency,  as  we  all  do.  but 
he  WiU  sign  a  bUl  that  will  enable  people  to  pay  their  debts." 


2866 


CONGRESSIONAL  RECORD— SENATE 


January  30 


1933 


CONGRESSIONAL  RECORD— SENATE 


2865 


FkAJSaO,  DDfOUMCaU 


The  inflation  issue  was  aired  thoroughly  during  the  recent 
debate  on  the  Glass  banking  reform  blU.  It  was  advocated  In 
different  forms  by  a  dosen  Democratic  and  Progressive  Senators. 
It  was  denounced  vehemently  by  Glass  and  others. 

Because  of  Glass's  violent  oppoeltion  to  Inflation,  which  he  said 
would  make  American  currency  "  as  worthless  as  waU  paper."  his 
friends  say  he  woxild  not  become  Secretary  of  the  Treasury  if 
Roosevelt  embraced  the  Inflation  policy. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  as  I  read  the 
news  item.  I  get  the  impression  that  the  President  elect, 
when  he  becomes  President,  will  approve  and  sign  any  bill 
that  shall  provide  for  a  reasonable  expansion  or  reflation  or 
addition  to  the  amount  of  currency  in  circulation. 

In  this  cormectlon,  Mr.  President,  I  call  the  attention  of 
the  Senate  to  a  few  news  stories  and  editorials  appearing  in 
the  public  press  of  yesterday  and  to-day.  I  first  call  atten- 
tion to  the  editorial  page  of  the  New  York  Times  of  Sunday. 
JanuaoT  29.    The  leading  editorial  Is  headed  as  follows: 

Defying  "  Control." 

I  read  the  first  paragraph,  as  follows: 

We  are  hearing  a  great  deal  In  this  country  about  •'regulated 
Inflation."  Nobody  favors  an  unlimited  issue  of  flat  money.  Not 
even  Senator  BoaAH  would  have  the  depreciation  of  the  currency- 
go  beyond  a  certain  point.  The  calamitous  experience  of  Ger- 
many m  printing  marks  until  a  billion  or  two  of  them  were 
worth  only  a  dime  stands  as  a  continuing  reminder  and  warning 
before  the  eyes  of  even  oxir  extreme  inflationists.  But  they  keep 
on  talking  about  the  need  of  a  large  expansion  of  our  circulating 
medium,  though  always  strictly  under  "  control  "  of  some  unspeci- 
fied kind.  The  only  assurance  they  give  us  Is  that  somehow  or 
other  we  shall  "  pxill  up  "  In  time  to  prevent  such  complete  de- 
valuation of  money  as  drove  Germany  almost  to  ruin  and  despair 
10  years  ago.  The  trouble  with  this  theory  Is  that  when  you 
once  begin  to  go  down  the  steep  decline  of  a  depreciated  currency 
there  is  no  stopping  until  you  make  the  final  crash. 

On  the  same  page  I  find  this  editorial  under  the  following 
heavy  heading: 

Revolution  undefined. 

And  on  tlie  same  page  I  find  another  editorial  under  the 
heavy  heading: 

Debts  and  prices. 

I  cite  these  editorials.  Mr.  President,  as  evidence  that  the 
largest  newspaper  in  America,  if  not  in  the  world,  is  now 
seriously  considering  the  question  of  relief  and  is  giving 
particular  attention  to  the  suggestion  of  a  reasonable  infla- 
tion of  the  currency  as  a  relief  measure. 

In  support  of  the  news  story  Just  Introduced  In  the 
Record  that  the  President  elect  is  in  favor  of  some  form  of 
reasonable  inflation  or  reflation  of  the  currency,  I  call  at- 
tention to  a  news  item  in  yesterday's  New  York  Times  under 
the  heading: 

Would  put  barter  on  national  basis — 

And  the  subheading: 

p  p.  oourrlch  suggests  plan  to  use  due  bill  as  medium  for 
exchange  of  goods.  Trade  groups  included.  Economist  proposes 
Reconstruction  Finance  Corporation  to  start  scheme.  Little  effect 
on  retail  business  seen. 

I  caU  attention  next  to  an  article  in  the  New  York  Times 
of  January  28,  under  the  date  line  Princeton,  N.  J.,  and  a 
headline  reading  as  follows: 

Barter  plan  wins  widening  interest.  Princeton  group,  sponsor 
of  plan,  reports  more  than  200  luuts  active  in  Nation.  Movement 
gains  dally. 

Mr.  President,  the  stories  recite  that  in  many  places 
throughout  the  country,  for  the  want  of  money  and  credit, 
the  people  are  forced  to  resort  to  some  form  of  barter  plan. 

I  next  call  the  attention  of  the  Senate  to  an  Associated 
Press  dispatch  from  Bismarck,  N.  Dak.,  the  headlines  of 
which  are  as  follows: 


North   Dakota   may   adopt   scrip   plan, 
two  bystcms  as  emergency  measure. 


Leglslattire  considering 


The  Associated  Press  dispatch  is  very  short,  so  I  ask  that 
the  entire  item  may  be  printed  in  the  Rxcors  at  this  point 
in  connection  with  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 


The  dispatch  referred  to  is  as  follows: 

NOBTH  DAKOTA  MAT  AJKVT  8C«IF  KJUT — LaOXSUiTUaB  COWaiOTlTWO  TWO 
STSmCS    AS    KMKBCXNCT     MXASTTaX 

BzsMAacK.  N.  Dak.,  January  28.— North  DakoU's  legislators  are 
considering  two  plans  to  adopt  scrip  on  a  state-wide  scale. 

Both  proposals  call  for  issuance  of  scrip  by  the  state-owned 
bank  of  North  Dakota  as  an  emergency  measure  to  make  money 
"  easier  "  and  aid  the  State's  fanners  In  paying  their  debts. 

A  •'  bond  currency "  bUl.  introduced  by  RepresenUUve  H.  T. 
Peterson,  Is  now  before  the  house  banking  committee. 

The  other  plan,  suggested  by  North  Dakota's  State  treasurer. 
Alfred  S.  Dale,  Is  for  negotiable  scrip  issued  by  the  Bank  of  North 
Dakota;  the  State  treasurer,  or  the  treasttfer  of  any  pollUcal 
subdivision  of  the  State. 

Revenue  stamps  of  3  cents  for  each  $1  would  be  affixed  to  the 
scrip  with  each  transaction,  making  the  sa-lp  redeem  itaeU  to 
35  transactions. 

On  presentation  to  the  State  treasurer  or  treasurer  of  other 
governing  vmlts.  the  certificate  with  stamps  attached  would  be  re- 
deemed at  the  face  value  of  the  certificate  to  United  States  legal 
tender. 

Peterson's  proposal  calls  for  Issuance  of  nonlnterest-bearlng 
bonds  by  the  Bank  of  North  E>akota  in  exchange  for  certificates  of 
todebtedness  of  the  State  or  any  of  Its  political  subdivisions. 

The  bond  currency  would  be  Issued  by  the  bank  on  application 
for  loans  by  the  State  or  other  governmental  units,  including 
counties  and  towns.  They  would  remit  to  the  bank  warrants  or 
certificates  of  Indebtedness  and  be  paid  face  value  to  "  bond 
currency." 

Mr.  THOMAS  of  Oklahoma.  The  next  news  item  I  desire 
to  call  to  the  attention  of  the  Senate  is  one  of  this  date  or 
perhaps  of  yesterday  under  the  headline: 

World's  jobless  total  30.000,000. 

Loes  to  wages  alone  is  put  by  International  Labor  Office  at 
$21,000,000,000.  Huge  sums  spent  for  aid.  Universal  reduction 
of  hours  of  work  to  provide  more  employment  is  urged. 

I  call  attention  to  another  news  story  in  one  of  the  large 
newspapers  under  a  headline  as  follows: 

Commodity  prices  reach  new  lows. 

This  article  is  under  a  New  York  date  line  of  January  26. 

I  next  call  the  attention  of  the  Senate  to  another  news 
story  in  one  of  the  late  newspapers,  the  headings  of  which 
read  as  follows: 

Car  loadings  lower  in  week. 

I  call  attention  to  another  news  item  with  headlines  as 
follows: 

Commodity  average  declines  for  week.  Has  been  lowered  each 
week  stoce  year-end.    London  slightly  lower. 

Under  that  heading  is  a  dispatch  to  the  New  York  Times, 
under  the  date  line  New  Haven,  January  29,  the  first  para- 
graph which  I  will  read,  as  follows: 

Prof  Irving  Fisher's  index  number  of  commodity  prices,  based 
on  100  as  the  average  for  192«,  Is  55.6,  which  compares  with  88.4 
a  week  ago,  613  two  weeks  ago,  57.4  three  weeks  ago,  and  57.6 
foiu"  weeks  ago. 

I  submit  these  Items  of  news  as  evidence  that  times  are 
getting  worse  instead  of  getting  better,  and  I  base  such 
conclusion  upon  the  proposition  that  the  dollar  Is  going 
higher  and  higher  and  commodity  prices  are  going  lower 

and  lower. 

I  next  call  the  attention  of  the  Senate  to  a  headline  in 
the  Washington  Post  of  Sunday,  January  29.  It  is  the 
leading  editorial  in  that  publication  and  the  heading  of 
the  editorial  Is: 

New  York  wants  a  dole. 

I  read  the  first  paragraph. 

No  sooner  had  Governor  Roosevelt  left  Albany  than  New  York 
came  knocking  at  the  door  of  the  Federal  Government  for  emer- 
gency aid.  So  long  as  Mr.  Roosevelt  was  to  charge  of  New  York's 
affairs  he  upheld  the  principle  that  each  State  should  look  after 
Its  own  destitute  people.  But  the  new  governor.  Herbert  H. 
Lehman,  took  one  look  at  the  »140,000,000  deficit  which  Govwuor 
Roosevelt  had  left  him.  and  directed  a  plea  lor  •46,000,000  to 
Washington. 

On  the  same  editorial  page,  Mr.  President,  which  contains 
the  aforementioned  editorial.  I  find  the  second  leading  edi- 
torial with  the  following  headline: 

What  they  barter. 

That  editorial  catalogues  the  class  <rf  barter  that  is  now 
going  on  throughout  the  United  States. 
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T  next  can  th«  attention  of  the  Senate  to  a  news  ttem  In 
toKlay'a  New  York  Tunes,  t^  item  being  under  a  beading. 
as  foUowa: 

ilM  la  rmlvt  at  bUtv. 
are  aa  fofiows: 


In  a  Moadaut  from  London,  m^j*  low  price 

Im  trmde  slxunp.     Hopes  for  action  here.     Kz-CIuuioeUar 

licr  bcllcTes  Britain  and  United  States  can  aid  recoTvry. 

I  now  read  from  one  paragraph  of  the  story,  as  follows: 

TlM  man  who  Uvea  on  the  aoll  can  no  longer  buy  from  the 
tufacturer.  He  In  hta  turn  flnda  hla  trade  eo  constricted  that 
ha  can  not  meet  his  establlohment  charges,  and  he  shuts  down 
TTmmh>Iii|IIisiiI  stalks  llXe  a  m&Ievolent  specter  alike  through 
mmmrf  Imms  and  city  streets,  and  It  U  lasting  so  long  that  the 
world  Is  almost  numbed  with  despair. 

The  British  Oovemment  has  declared  Its  intention  to  employ 
all  reasonable  measures  to  raise  wholesale  commodity  prices.  I 
shall  not  eUborate  thU  matter  furtlMr.  becaxisc,  so  far  as  I  can 
JtMdgs.  the  policy  of  the  Oovemment  of  the  United  States  Is 
tflneted  to  the  same  object. 

Mr.  President,  Ixuwmuch  as  apparently  the  responsible 
leader  of  the  United  States  soon  to  be  is  now  convinced  that 
something  must  be  done  to  cheapen  the  dollar,  I  desire  to 
make  plain,  if  I  may.  my  position  upon  this  question. 

Mr.  President.  I  am  in  favor  of  cheapening  the  buying 
power  of  the  American  dollar.  If  this  can  be  done,  to  the 
extent  that  the  dollar  is  cheapened  to  the  same  extent  will 
commodity  prices  be  increased. 

I  am  not  in  favor  of  going  off  the  gold  standard:  neither 
am  I  In  favor  of  reducing  the  gold  content  of  the  dollar,  our 
tmit  of  exchange.  I  do  not  think  it  necessary  at  this  time 
even  to  consider  going  off  the  gold  standard;  neither  do  I 
think  It  necessary  to  consider  the  proposition  of  reducing 
the  gold  content  of  the  dollar.  It  occurs  to  me.  however, 
that  those  who  will  stop  to  think  must  be  of  the  convic- 
tion that  no  relief  la  possible  save  by  raising  commodity 
prleoa:  and  that.  In  my  txidgment.  could  be  done  only  by 
cheapening  the  dollar. 

I  think  economists  and  those  who  will  stop  to  think  for 
a  moment  are  agreed  that  the  dollar,  in  buying  power,  can 
be  cheapened:  and  I  now  suggest  three  methods  for  bring- 
ing this  about. 

I  suggest,  first,  the  the  Federal  Reserve  Board,  acting 
through  the  Federal  reserve  banks,  again  begin  buying 
Oovemment  bonds,  paying  for  such  bonds  Federal  reserve 
notes.  It  is  true  that  last  year  the  Federal  reserve  system 
did  enter  upon  this  policy.  It  is  true  that  the  Federal  re- 
serve sjrstem  did  buy  some  eleven  hundred  miUions  of  Oov- 
emment bonds,  paying  for  such  bonds  $1,100,000,000  in  Fed- 
eral reserve  notes.  But.  Mr.  President,  as  soon  as  the  Con- 
graaa  adjourned  the  Federal  reserve  system  ceased  this 
policy,  and  stopped  buying  Government  bonds:  and  because 
this  policy  was  discontmued  the  circulation  diminished 
rather  than  increased,  and  to-day  we  have  even  less  money 
in  circulation  than  when  the  Federal  Reserve  Board  started 
buying  Oovemment  bonds.  I  suggest  a  renewal  of  this 
policy  as  one  plan  for  increasing  circulation  and  making 
■Moey  more  plentiful,  and  to  the  extent  that  money  be- 
comes more  plentiful,  money  will  become  cheaper,  ^nd  as 
money  becomes  cheaper  commodity  prices  will  rise. 

Secondly.  I  suggest  as  an  additional  policy  for  placing 
more  money  in  circulation,  the  encouragement  of  the  na- 
ttoaal  banks  of  the  Nation  to  avail  themselves  of  the  law 
known  as  the  Borah-Olass  amendment,  enacted  as  a  part 
of  the  home  loao  hanking  act.  If  the  national  banks  will 
avail  themaelres  of  this  oi>portunity,  they  can  practically 
double  the  amount  of  their  circulation:  and  to  the  extent 
that  the  national  banks  take  advantage  of  this  opportunity. 
t»  that  extent  will  the  circulation  be  increased. 

Tim  as  a  third  proposal  Mr.  President,  I  ask  unanimous 
consent,  out  of  order,  to  introduce  a  bill,  and  ask  that  It  be 
read. 

Ttoe  VICB  PRESIDEJTT.  Without  objection,  the  bill  will 
be  introduced.  Is  there  objection  to  the  reading  of  the  bill? 
The  Chair  hears  none,  and  the  bill  will  be  read. 

The  bill  (8.  IMl)  to  provide  funds  for  meeting  the  exlst- 
iBC  moA  the  Increasing  deficit  of  the  Federal  Treasury,  and 


for  other  purposes,  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Banking  and  Currency,  as  follows: 

Be  it  enacted,  ete^  That  for  the  purpose  of  meeting  the  exist- 
ing and  the  Increasing  deficit  of  the  Federal  Treasury  the  Secre- 
tary of  the  Treasury  is  authorized  and  directed  to  provide  for  the 
iasxMknce  from  Ume  to  time  oC  bonds  of  the  United  States  as 
provided  by  law.  Such  bonds  shall  be  payable  30  years  from  their 
respective  dates  of  issue,  except  that  the  Secretary  of  the  Treasury 
may.  in  his  discretion,  provide  for  a  later  period  of  payment  of  any 
Issue  of  such  booda  If.  in  his  opinion,  it  is  necessary  in  the  public 
Interest.  Such  bonds  shall  be  in  such  denominations  as  the  Secre- 
tary at  the  Treasury  may  prescribe,  shall  bear  interest,  payable 
quarterly,  at  the  rate  of  2  per  cent  per  annum.  aiKl  shall  have  all 
the  rights  and  prlvUagH  aeeorded  by  law  to  other  2  per  cent  bonds 
of  the  United  State*:  PnHded.  That  the  rate  of  interest  :>aid  upon 
said  bonds  if  or  while  on  deposit  with  the  several  Federal  reserve 
banks  shall  be  an  amount  fixed  and  agreed  upon  by  and  between 
the  Secretary  of  the  Treasury  and  the  Federal  Reserve  Board,  and 
In  DO  event  shall  such  rats  be  more  than  the  rate  q>eclfled  herein. 
The  total  amount  of  such  bonds  herein  autborlawl  and  directed 
to  be  Issxied  shall  from  time  to  time  be  fixed  t>y  the  Secretary  of 
the  Treasury. 

Sac.  a.  The  Secretary  of  the  Treasury  is  suthorlzed  and  directed 
to  prorate  any  issue  of  such  bonds  among  the  several  Federal  re- 
serve banks  as  per  agreement  with  and  order  of  the  Federal  Reeerve 
Board.  Kach  bank  receiving  any  such  bonds  Is  hereby  authorized 
to  issue  Federal  nmm  bank  notes  in  an  amount  equal  to  the  face 
value  of  tba  bonds  received  by  it.  and  such  bonds  shall  be  held  as 
collateral  security  for  such  bank  notes  as  provided  by  the  Federal 
reserve  act.  as  amended  by  Public.  No.  2.  Seventy -second  Con^resa. 
being  an  act  to  provide  emergency  Aaanclng  facilities  for  finan- 
cial institutions,  to  aid  in  financtBg  ■grlculture,  commerce,  and 
industry,  and  for  other  purposes,  approved  January  23.  1932.  and 
as  further  amended  by  Public.  No.  44.  Seventy -eecond  Congreaa. 
being  an  act  to  Imptof*  the  facilities  of  the  Federal  reserve  system 
for  the  aarvlce  of  commerce,  industry,  and  agriculture,  to  provide 
means  for  meeting  the  needs  of  member  banks  in  exceptional  dr- 
!  cumstanoes.  and  for  other  purposes,  approved  February  27,  1033. 
I  Such  notes  shall  be  of  such  denominations  (Including  denonUna- 
;  tlons  of  SI  and  $3)  as  may  be  authorised  by  the  Federal  Reserve 
Board  and.  except  as  provided  in  this  act.  shall  be  subject  to  all 
the  provisions  of  law  relating  to  the  Federal  reaerve  notes. 

See.  3.  Such  bank  notes  shall  be  legal  tander  in  payment  of  all 
debts,  public  and  private,  except  where  otherwise  tiipreeslj  stipu- 
lated by  contract,  and  shall  be  receivable  for  cualaaMi,  taaes.  aiKl 
all  public  dues.  When  issued  by  the  several  Federal  reaerye  banks 
as  provided  herein,  such  notes  shall  be  placed  to  the  credit  of  the 
Secretary  of  the  Treasury  and  shall  be  by  the  said  Secretary  of  the 
Tl«aaui7  paid  out  in  meeilag  Federal  salaries,  public  pay  rolla. 
estimates  for  public  works,  and  other  special  and  general  expenses 
of  the  Oovernxnent. 

Sac.  4.  Upon  the  recommendation  of  the  Secretary  of  the  Treas- 
ury, the  Federal  Reserve  Board  may  require  the  several  Federal 
reeerve  banks  to  sell  Oovemment  bonds  held  by  such  banks  In 
order  to  withdraw  from  droulatlon  currency  herein  authortasd  to 
be  placed  in  circulation. 

Sec.  5.  There  is  ^ereby  autborlaad  to  be  appropriated,  out  of  any 
money  in  the  Treastiry  not  otherwise  appropriated,  such  amounts 
as  may  be  neeeasary  to  carry  out  the  provisions  of  this  act. 

Sac.  6.  "nus  act  may  be  cited  ■■  tti*  "  dollar  stabilization  act." 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  In  support  of 
the  bill  just  introduced  and  read.  I  ask  permission  to  have 
printed,  in  connection  with  my  remarks,  an  article  by  the 
Junior  Senator  from  Montana  [Mr.  WHXXLxal,  entitled 
"  Democrats  Must  Act  Swiftly  or  Lose  Public  Confidence. 
Warns  Senator  WHKXLn." 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  article  referred  to  Is  as  follows: 
DaasocasTa  ICxrar  Act  Switilt  oa  Loss  Public  CoKrmnics.  Wsbms 

SSMATOa    Wl 


By  BuBTON  K.  Wbsblsb.  United  Stetes  Senator  from  Montana 

Unleas  the  Democrat  Party  speedily  develops  a  leadership  capable 
of  grasping  the  issues  Involved  in  the  recent  campaign,  and  of 
giving  effect  to  the  demands  of  the  American  voters  who  put  the 
party  In  power,  the  Democracy  will,  before  another  12  months 
have  passed,  be  as  bankrupt  and  dtacredited  as  is  the  Republican 
Party  and  its  leadership. 

We  were  intrusted  with  the  Oovemment  by  90.000.000  Totera. 
They  voted  Democratic  last  November  not  becauK,  in  miUtons  of 
cases,  they  were  Democrats  by  coavlcUon.  but  for  a  number  of 
other  reasons. 

Chief  among  those  reasons  was  an  absolute  determination  to 
repudiate  the  Republican  leadership  which  they  rightly  held  m 
largely  reeponsible  for  the  emergency  in  which  we  are  struggling. 

It  has  been  the  traditional  policy  of  the  Republican  Party  to 
confer  special  prtvUegee.  to  create  prtvUeged  econocnlo  gPMva. 

This  was  the  real  purpoee  of  the  tariff,  which  favors  ttaa  maatl- 
facturing  interest  as  a  whole.  In  this  great  latareet  the  special 
pete  have  baan  the  textile  manufaetw^  ilia  staaA  produoen. 
and.  since  the  war.  the  chemical  industry. 


rt  to  significant  that  theee  special  favorites  of  a  favored  group 
have  been  among  the  bitterest  and  most  imcompromlslng  enemies 
of  the  wage  earners.  When  they  could  mulct  the  consumer  by 
exacting  exorbitant  prices  they  have  done  so  without  conscience. 

Other  favored  groups  have  been  the  railroads,  whose  land  grab- 
bing, financial  chicanery,  and  favoritism  to  special  groups  <rf 
shippers  directly  caused  two  of  the  great  panics  of  the  last 
centvuT  With  the  benediction  of  the  Republican  Party  they 
looted  the  public  domain. 

A  third  carefully  fostered  special  Interest  has  been  that  of  the 
bankers.  Amenable  as  the  Republican  Party  was  to  special  privi- 
lege the  bankers  for  many  years  successfully  resisted  all  proposals 
to  make  the  banks  safer  for  the  people  and  more  responsible  to 

investors.  ._     .   . 

One  of  the  direct  causes  of  the  present  crisis  was  the  iniquitous 
Hawley-Smoot  Tariff  Act.  the  full  bloom  of  RepubUcan  tariff 
p<mcy. 

rAVOBEO BUT   DENOUNCIWO   TROSX   WHO   SOUOST  AIO 

As  for  the  railroads.  In  spite  of  all  the  favors  extended  them.  or. 
perhaps,  because  of  those  favors,  many  of  them  are  bankrupt  to- 
day, many  others  are  near  it,  and  htmdreds  cf  thousands  of  In- 
vestors are  In  danger  of  losing  their  savings. 

I  need  not  amplify  the  astounding  story  of  reckless  greed,  crime, 
and  Irresponsibility  exhibited  by  the  banking  fraternity  during 
and  since  the  war.  ^  ^  .  ^ 

They  financed  the  Insane  speculative  mania  that  crashed  Into 
ruin  in  1928. 

Since  then  they  have  busied  themselves  in  cutting  wages  and 

salaries,  throwing  millions  of  helpless  workers  out  of  employment. 

While   they   were   getting    special   favors   at   the    hands   of   the 

United  States  they  were  constantly  denoimclng  any  other  group 

that  sought  legislative  assistance. 

But  Immediately  after  the  stock  break  of  1929  we  find  them 
coming  to  the  United  States  on  bended  knees,  begging  for  the 
Baconstructlon  Finance  Corporation  to  save  the  hanks,  insurance 
companies,  and  railroads  from  bankruptcy. 

This,  the  bankers  pretended,  would  likewise  bring  biMdt  the  price 
of  farm  commodities  in  this  country. 

Such  are  a  few  of  the  choicer  fruits  of  Republican  Party  policy. 
Theee  fruits,  that  policy,  were  repudiated  with  overwhelming 
emphasis  last  November  by  20,000.000  American  voters.  The  re- 
pudiation took  the  form  of  hurling  the  Republican  Party  from 
power  and  placing  the  reins  in  the  hands  of  the  Democratic  Party. 
But  the  reins  were  given  us  with  the  expectation,  or  at  least 
with  the  hope.,  that  we  would  Justify  the  change  made  by  the 
voters  and  the  confidence  they  placed  In  us. 

Are  we  Jiistlfylng  tha*  hope?  Are  we  strengthening  the  confi- 
dence? 

We  are  doing  neither  one  nor  the  other. 

Members  of  the  party  spent  the  first  few  weeks  following  the 
election  in  devising  schemes  to  avoid  a  special  session  of  Con- 
gress. 

We  were  put  in  power  to  grapple  with  this  crisis  and  most  em- 
phatically to  mitigate  Ite  rigors.  It  was  expected  we  woiJd 
proceed  with  this  task  at  the  earliest  possible  moment. 

There  should  have  been  no  question  In  the  mind  of  any  Demo- 
crat In  or  out  of  Congress  that  a  special  session  is  Imperative. 

The  leadership  which  fails  to  understand  this  has  already  failed 
and  merely  awaits  the  Inevitable  sentence  by  the  people. 

While  there  was  a  plank  In  the  Democratic  platform  which 
talked  about  "  sound  money  "  there  was  no  one  on  the  committee 
or  In  the  convention  who  could  tell  you  what  sound  money 
meant. 

By  reason  of  the  depreciated  currencies  In  other  countries  the 
first  step  that  should  be  taken  by  the  newly  elected  Democratic 
Oovemment  Is  to  grapple  with  the  money  situation  so  as  to  make 
It  possible  for  us  to  carry  on  trade  In  the  world  markets. 

Are  we  as  Oemocrate  simply  going  to  offer  some  bauble  to  try 
to  fool  the  people?  Or  are  we  going  to  find  the  courage  to  face 
the  facta  as  they  exist  and  rearrange  our  money  sjrstam  so  that 
we  can  deal  with  other  nations  that  are  off  the  gold  standard? 
Or  are  we  going  to  allow  England  and  France  to  regulate  otir 

money  system?  ..    .._  __ 

France  did  not  consult  us  when  it  depreciated  the  franc.  Eng- 
land did  not  consxilt  us  when  it  went  off  the  gold  standard.  Yet 
many  Democrata  are  saying  we  dare  not  regulate  our  own  system 
until  we  have  consulted  the  bankers  of  England  and  France. 

The  Republicans  have  been  making  a  great  clamor  at  the  In- 
sistence of  their  banker  friends  about  balancing  the  Budget. 
What  does  our  leadership  do  about  It?  Absolutely  nothing  be- 
yond carrying  on  the  foolish  and  impossible  poUcies  of  the 
Republicans. 

We  have  not  heard  a  single  original  contribution  from  Demo- 
cratic leadership  about  Budget  balancing.  We  seem  quite  wUUng 
to  Join  the  Republicans  in  another  and  more  disastrous  attack 
upon  wage  and  salary  scales,  which  the  Republican-banker  con- 
spiracy Inslsta  must  be  slashed  In  the  interest  of  what  they 
advertise  as  "  economy  "  and  is.  In  reality,  economic  and  social 

suicide.  ^  ..     ,j 

We  are  committed  to  a  "  beer  bill."    Borne  such  meastire  should 

undoubtedly  be  enacted  this  session  because  our  party  pledged  It. 

But  the  sort  of  meastu-e  pending  will  not  restore  the  beer  the 

people  demand  and  for  that  reason  It  wlU  not  provide  a  subetan- 

Ual  contribution  toward  the  naUoxuJ  revenue. 
We  are  committed  to  "  farm  relief."    On  this  It  U  too  early  to 

speak  finally. 
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But  nothing  yet  offered  by  the  Democratic  leadership  In  Con- 
gress will  add  a  penny  to  the  farmers'  Incomes  or  do  a  single 
thing  toward  stopping  the  ruinous  deflation  that  overwhelms 
agriculture. 

And  what  of  the  12,000,000  unemployed  wage  earners?  What 
of  the  hundreds  of  thousands  of  home  owners  who  are  faced  with 
the  loss  of  their  homes?  What  of  the  millions  of  destitute,  cold. 
and  hungry  men.  women,  and  children  In  the  land?  What  of  our 
idle  factories,  mills,  and  mines? 

Has  our  Democratic  leadership  said  anything  helpful  about 
these?  Not  a  word.  Have  these  victims  of  a  cruel  emergency 
received  any  comfort  from  us?     Not  a  crximb. 

It  is  my  considered  opinion  that  unlrss  the  Democratic  Party 
recognizes  Ite  responsibility  as  Ite  opportunity,  unless  it  graapa 
that  opportxinity  swiftly,  firmly,  and  courageously.  It  is  doomed 
and  will  be  destroyed  by  an  angry  and  outraged  America. 

TREAST7BT  AND  POST-OFTICI  APPROPRIATIOKS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
13520)  malcing  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30.  1934, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Tennessee  [Mr.  McKkllas]. 

Mr.  JOHNSON.  Mr.  President,  I  have  asked  the  Sena- 
tor from  Tennessee  if  he  would  permit  me  to  proceed  with 
an  amendment  to  which  I  hope  there  will  be  no  particular 
objection. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee withdraw  his  amendment? 

Mr.  McKELLAR.  Temporarily,  until  the  amendment  of 
the  Senator  from  California  can  be  disposed  of. 

Mr.  JOHNSON.  Mr.  President,  on  the  11th  day  of  Jan- 
uary last  I  gave  regular  notice  in  writing,  according  to 
the  rules,  that  I  should  move  for  a  suspension  of  the  rules 
to  permit  the  particular  amendment  to  which  I  advert  to 
be  introduced  and  to  be  heard  by  the  Senate.  That  amend- 
ment I  desire  to  perfect:  but  first,  I  think,  if  it  be  con- 
sidered to  be  new  legislation,  not  germane  to  the  subject 
matter  of  the  bill,  that  it  will  be  essential  for  me  to  obtain 
the  consent  of  two-thirds  of  the  body  to  present  the 
amendment. 

I  desire  to  say.  by  way  of  parenthesis,  that  In  my  opinion 
the  legislation  presented  is  germane  to  the  bill,  and  does 
not  require  any  such  procedure;  but  in  order  to  be  on  the 
safe  side  the  notice  has  been  regularly  given.    It  Is  printed 
in  the  Record  of  January  11  at  page  1642.  and  I  am  ready 
to  proceed  with  it. 
Ut.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Docs  the   Senator  from  Cali- 
fornia yield  to  the  Senator  from  Tennessee? 
Mr.  JOHNSON.    I  yield  to  the  Senator  from  Tennessee. 
Mr.  McKELLAR.    Will  the  Senator  state  what  the  pro- 
posed amendment  is?    I  have  not  been  able  to  get  a  copy  of 
it  and  have  not  read  it. 

Mr.  JOHNSON.  The  amendment  Is  to  require  the  pur- 
chase of  domestic  supplies  for  pubUc  use  and  the  use  of 
domestic  material  In  public  buildings  and  works. 

Mr.  WALSH  of  Massachusetts.  The  so-called  "Buy 
American  "  bill. 

Mr.  ROBINSON  of  Arkansas,    liir.  President,  may  I  ask 
the  Senator  a  question? 
Mr.  JOHNSON.    Yes.  sir. 

Mr.  ROBINSON  of  Arkansas.  Is  the  Senator  proposing 
the  amendment  that  was  presented  by  himself  on  January 
10  (calenday  day  of  January  11),  1933,  or  is  he  propoahig 
to  substitute  something  for  that  amendment? 

Mr.  JOHNSON.  I  desire  to  substitute  for  It  what  is 
termed  the  Wilson  bill,  that  has  passed  the  House  of  Repre- 
sentatives. 

Mr.  ROBINSON  of  Arkansas.  I  have  sent  for  a  copy  of 
that  bill.   I  h&ve  not  been  able  to  get  it  yet. 

Mr.  JOHNSON.    If  it  would  suit  the  convenience  of  the 

Senate,  it  might  be  that  we  coidd  proceed  by  permitting  the 

presentation  of  the  amendment  and  its  perfection,  and  then 

it  could  lie  over  until  to-morrow  if  it  were  desired. 

Mr.  ROBINSON  of  Arkansas.    I  think  that  would  be  welL 
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^ifiMfcKELLAR.  I  hope  the  Senator  will  take  that  course. 
1  bebeve  it  would  be  better,  as  X  have  not  looked  at  the 
amendment,  and  other  Senators  around  me  say  that  they 

have  not. 

lir.  JOHNSON.    Very  welL 

Mr.  MOBES.  Mr.  President,  tf  the  Senator  will  yield,  may 
1  luneit  that  in  any  event  it  probably  would  be  better  to 
have  a  vote  upon  the  moUon  which  the  Senator  has  filed 
for  the  mm^amon  of  the  rules  in  order  that  the  way  may  be 
perfectly  clear  for  whatever  course  is  taken. 

Mr.  JOHNSON.  I  am  perfectly  willing  to  proceed  in  that 
fashion,  then  perfect  my  amendment,  and  let  it  lie  on  the 
table,  so  that  any  Senators  who  may  desire  to  stiidy  it  may 
have  ample  opportunity. 

Mr.  McKELLAR.  So  that  it  could  be  inlnted  to-night  and 
be  on  the  desks  to-morrow  morning  for  the  use  of  Senators. 

Mr.  JOHNSON.    I  have  no  objection  at  all  to  that  course. 

ilr. 
Mr.  BINQHAM.    Mr.  President,  will  the  Senator  yield 

to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Connecticut? 

Mr.  JOHNSON.    I  yield. 

Mr.  BINGHAM.  Is  the  amendment,  in  its  perfected  form, 
to  be  the  eqxiivalent  of  the  bill  which  was  recently  re- 
ported out  of  the  Committee  on  Commerce  with  amend- 
ments? 

Mr.  JOHNSON.  Yes.  sir;  that  is  exactly  the  amendment 
irtrich  I  desire  to  present. 

Mr.  BINGHAM.    That  bill  is  now  on  the  calendar. 

Mr.  JOHNSON.  It  is  on  the  calendar;  but  the  danger  of 
never  reaching  it  uiwn  the  calendar  has  led  me  to  pursue 
this  coarse. 

Now  I  ask  that  the  motion  to  suspend  the  rules  may  be 
put. 

The  VICE  PRESIDENT.  The  Senator  from  California 
moves  to  suspend  the  rules  for  the  purpose  of  offering  the 
amendment  which  will  be  stated — or  does  the  Senator  de- 
sire to  have  it  stated? 

Mr.  JOHNSON.    No;  I  win  state  it  subsequently. 

Mr.  KING.    Mr.  President,  what  is  the  motion? 

The  VICE  PRESIDENT.  It  is  a  motion  to  suspend  the 
mlM  so  as  to  make  the  amendment  in  order. 

Mr.  JOHNSON.  So  that  the  amendment  may  be  in  order 
without  question. 

Mr.  KING.     Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

ICr.  KING.  If  the  motion  just  submitted  by  the  Senator 
from  California  shall  prevail,  will  that  obviate  the  neces- 
sity of  obtaining  a  two-thirds  vote? 

The  VICE  PRESIDENT.  It  win  take  a  two-rthirds  vote 
to  adopt  it. 

Mr.  McKELLAR.  It  takes  two-thirds  now.  A  parliamen- 
tary Inqiilry.  Mr.  President. 

The  VICE  PRESIDENT.    The  Senator  wffl  state  it. 

Mr.  McKELLAR.  Does  it  take  a  yea-and-nay  vote  to 
determine  the  two-thirds? 

The  VICE  PRESIDENT.  It  Is  not  necessary,  but  any 
tffn^t^  may  demand  the  yeas  and  nays. 

Mr.  McKELLAR.     I  understand  that. 

The  VICE  PRESIDENT.  The  Chair  might  want  It.  The 
Chair  does  not  know  at  present. 

Mr.  JOHNSON.    I  ask  that  the  motion  be  put 

Mr.  ROBINSON  ol  Arkansas.  Mr.  President.  I  do  not 
know  the  provisions  of  the  amendment.  I  am  not  familiar 
with  it.  I  wonder  if  the  Senator  would  suggest  the  ab- 
sence of  a  quonun.  in  order  that  aU  Senators  who  are  in- 
terested in  it  may  have  an  opportunity  of  being  here. 

Mr.  JOHNSON.  I  shoxild  be  very  glad  to  do  that.  Mr. 
President;  but  I  thought  the  other  course  would  answer  the 
purpose  of  permitting  us  to  perfect  the  amendment,  let  It 
Ue  upon  the  table  then  until  to-morrow,  and  then  it  would  be 
printed,  and  all  would  have  the  oKiortunity  to  see  it.  Win 
the  Senator  permit  that  course,  please? 

Mr.  ROBINSON  of  Arkansas.    I  shaU  not  object  to  IL 
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Mr.  OORB.  Mr.  President.  I  am  not  quite  sore  that  I 
understand  what  is  proposed.  I  do  not  wish  to  obstruct  the 
consideration  of  this  "  buy-American  "  scheme,  and  I  should 
be  perfectly  willing  if  it  could  be  arranged  by  the  Senator 
from  California  to  perfect  his  amendment;  but  I  should  not 
be  willing  to  have  the  nUes  suspended  by  a  mere  viva  voce 
vote. 

Mr.  President.  I  may  want  to  offer  some  amendments  to 
this  proposition  myself.  I  may  wish  to  offer  amendments 
providing  that  no  State  shaU  buy  anything  that  is  not  pro- 
duced within  the  State,  and  that  no  county  shaU  buy  any- 
thing that  Is  produced  outside  the  county,  and  that  no 
farmer  shaU  be  aUowed  to  buy  anything  at  aU  or  seU  any- 
thing that  he  grows  on  his  farm,  and  also  to  offer  a  moticm 
that  the  American  eagle  shall  be  displaced  as  the  emblem 
of  the  Republic  and  a  terrapin  be  substituted  in  its  stead — 
a  terrapin  doeed  up  in  its  sheU  and  hermetically  sealed. 
If  trade  is  a  curse  let  us  stop  it. 

Mr.  JOHNSON.  Mr.  President,  ample  opportunity  for 
those  very  intelligent  amendments  wlU  be  afforded  the  Seria- 
tor  from  Oklahoma,  of  covu-se;  but  the  only  thing  that  is 
asked  now  is  that  permission  be  given  for  the  presentation 
of  the  amendment.  We  wlU  argue  it  out  subsequently,  and 
be  very  glad  to  argue  it  out  subsequently.  I  thought  there 
was  nothing  unusual  in  the  request  that  the  two-thirds  con- 
sent may  be  accorded  for  the  jjreaentation  of  the  amend- 
ment. The  amendment  wlU  be  presented,  it  will  lie  upon 
the  table,  and  to-morrow,  if  it  can  then  be  reached.  wiU  be 
reached  with  fxin  opportunity  accorded  every  Member  to 
present  his  views  respecting  It  and  any  amendments  that  he 
may  desire. 

Mr.  KINO.    A  parliamentary  Inquiry- 

The  VICE  PRESIDENT.    The  Senator  wlU  state  It. 

Idi.  KING.  Does  it  require  suspension  of  the  rules,  which 
would  require  a  two-thirds  vote,  in  order  merely  to  present 
the  amendment  which  the  Senator  from  California  has  In 
mind? 

The  VICE  PRESIDENT.  The  amendment  may  be  pre- 
sented at  any  time. 

Mr.  KING.  I  have  no  objection  to  the  Senator  from  Cal- 
ifornia presenting  it  and  speaking  upon  it  at  length;  indeed. 
I  !?h*»  welcome  the  opportunity  being  afforded  the  Senator 
In  order  to  explain  his  views.  I  do  not  wish,  however,  to 
consent  to  an  abrogation  of  the  rule. 

Mr.  GORE.  Mr.  President.  I  wish  to  express  the  same 
•entlment.  I  am  anxious  to  facilitate  the  presentation  of 
the  amendment.  I  am  siu-e  the  Senator  from  California 
has  every  faclUty  for  doing  that.  The  only  point  is.  I  do 
not  wish  the  rules  of  the  Senate  to  be  siispended.  They 
could  be  siispended  by  a  two-thirds  majority,  but  possibly 
there  would  be  a  third  who  would  prevent  that.  If  so.  I 
should  not  wish  the  matter  to  be  passed  over  without  an 
expression  of  the  views  of  the  Senate. 

Mr.  ODDIE.  Mr.  President.  wlU  the  Senatdr  from  Cali- 
fornia yield  to  me? 

Mr.  JOHNSON.    I  yield. 

Mr.  ODDIE.  The  Committee  on  Appropriations  consid- 
ered an  amendment  quite  similar  to  the  one  suggested, 
which  was  to  have  been  offered  on  the  floor  by  the  Senator 
from  South  Carolina  (Mr.  Brains].  The  Senator  from 
South  Carolina,  however,  and  the  Senator  from  California, 
have  discussed  the  amendment,  and  I  believe  the  differ- 
ences between  the  two  bills  have  been  Ironed  out.  and  the 
understanding  is  that  the  amendment  of  the  Senator  from 
California  wiU  be  the  one  the  committee  will  approve.  I 
hope  the  motion  of  the  Senator  from  California  wlU  be  car- 
ried.   I  think  it  is  a  very  neoe«ary  thing. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  suggest  to 
the  Senator  from  California  that  he  offer  his  amendment 
perfected,  that  it  be  then  discussed,  and  perhaps  an  agree- 
ment can  afterwards  be  reached.  I  suggest  that  the  ques- 
tion of  the  suapeoafcm  of  the  rules  be  taken  up  afterwards. 

Mr.  JOHNSON.  I  think  it  is  absolutely  eaaential  that  we 
have  at  this  time  permission  for  Its  presentation  by  a  sus- 
peoston  of  the  niles.  If  that  be  necessary. 
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Mr.  ROBINSON  of  Arkansas.    My  Idea  Is  that  the  Senate 
can  suspend  the  rules  if  It  chooses  to  do  so  after  It  under- 
stends  Just  what  the  proposition  Is.    I  should  prefer  to  have 
the  Senator  pursue  the  course  I  have  suggested. 
Mr.  TYDINGS.    Mr.  President,  wlU  the  Senator  yield? 
ISx.  JOHNSON.     I  yieW. 

Mr  TYDINGS.  I  do  not  want  to  do  anything  to  delay 
the  Senator's  request,  but  I  do  know  that  four  or  five  Sen- 
ators who  are  in  line  with  the  general  philosophy  of  his 
amendment  are  absent,  and  I  was  wondering  whether  the 
Senator  would  yield  for  the  suggestion  of  the  absence  of  a 
quorum,  so  that  an  amendment  might  be  offered  If  any  one 
wishes  to  offer  one. 

Mr.  JOHNSON.  It  wlU  not  be  necessary,  because  I  wlU 
adopt  the  suggestion  of  the  Senator  from  Arkansas.  I  wlU 
perfect  the  amendment,  with  the  consent  of  everybody,  the 
amendment  may  be  printed,  and  to-morrow,  if  it  be  neces- 
sary, we  win  take  up  the  question  of  the  consent  of  two- 
thirds  to  the  presentation  of  the  amendment,  if  that  be 
required.  With  that  understanding  I  present  a  modification 
of  the  amendment  that  Is  found  printed  at  page  1572  of  the 
CoNGRESSioKAL  RECORD  of  the  scsslon  dated  January  11,  1933, 
and  I  ask  that  it  be  printed,  and  to-morrow.  If  opportxmlty 
presents.  I  wiU  make  the  moUon  for  the  suspension  of  the 
rules  If  It  be  essential,  and  then  proceed  with  the  amend- 
ment. If  we  can  do  it.  upon  the  biU. 

Mr  WALSH  of  Massachusetts.  Mr.  President,  for  the 
sake  of  the  Record,  may  I  inquire  whether  the  amended 
bin  the  Senator  is  now  presenting  contains  the  amendments 
which  I  offered  for  certain  interests  and  certain  producers? 

Mr.  JOHNSON.    Yes;  two  of  them.  

Mr  BLAINE.  Mr.  President,  does  the  Senator's  proposed 
amendment  textuaUy  foUow  House  blU  10743,  reported  by 
the  Committee  on  Commerce? 

Mr  JOHNSON.  Yes.  There  are.  however,  a  few  brief 
amendments,  which  have  been  presented  in  conjunction 
with  the  Senator  from  Massachusetts,  the  Senator  from 
Connecticut,  and  various  others. 

Mr.  Johnson's  amendment,  intended  to  be  proposed  by 
him  to  House  biU  13520,  the  Treasury  and  Post  Office  De- 
partments appropriation  blU.  was  ordered  to  lie  on  the  table 
and  to  be  printed,  as  follows: 
On  p*g«  87,  after  line  16,  Inaert: 

j     "Title  V 

"That  when  used  In  tttl«  title —  ».•— i 

-(a)  The  term   '  United  States,'  when  used  In  a  geographical 

•ense    Includes  the  United  States  and  any  place  subject  to  the 

jurtijict^n  ^^^^J\  ^^,    .p„^,,,   b„„^^,  ^d   .puhlic 

work  '  shall  mean  \ise  by.  public  building  of.  and  pubUc  work  of. 
S^UntSS  Sm^.  SJ  Df-Jlct  of  Columbl^  Hawaii  Aljjskai^erto 
Rico,  the  Philippine  Islands,  American  8«noa.  the  Canal  Zone. 

and  the  Virgin  Islands.  _.  ,      ^,  ,.«  «„h  i.niMui 

•  Sic.  2.  Notwithstanding  any  other  Pro^lonotli^w.iidm^ 
the  head  of  the  department  or  Independent  f^"^"^"*  ,^°: 
cemed  shall  determine  it  to  be  Inconsistent  ''I"*  „*^  P"SI<' 
interest,  or  the  cost  to  He  unreasonable  only  such  unmanufac- 
tured  articles,  materials,  and  supplies  as  have  *>«?  j"?)^  "  P"" 
du^  m  the  United  States,  and  only  such  mimu^ured  article, 
matwlals  and  supplies  as  have  been  manufactured  In  the  United 
SIS  subsuntlally  all  from  articles,  materials,  or  suppll«  mm^ 
produced,  or  manufactured,  as  the  ca«i  may  *>«-^„^*»«  5?*i~ 
gutes.  Shall  be  acquired  for  public  use.  1^,S.»!K^°,°  "Si^oSS 
apply  with  respect  to  articles,  materials,  or  auppllw  f or  "»  o"«- 
■kto  the  united  SUtes.  or  to  be  used  for  *^^*^^^Z^t^^a 
iiuiimwi  or  if  articles,  materials,  or  supplies  of  the  daw  or  kind 
CbJSid  ortJ^arUcle*.  materials,  or  «ipplles  from  whteh  they 

Se  m?Sa?;uS;  are  not  mined,  pitxluced,  or  man^'^SSuS 
the  case  may  be.  In  the  United  States  In  commercial  quantlUe* 

"^^.%"Sf^J?  SSSt  for  th.  cons^cuon.  -t«»Uan^^ 
repa¥^of  any  public  building  or  public  work  in  ««  Y^^^Sr^ 
.hS  contain  i^  provision  that  In  the  P«<ormaaDS  of  tt«  work  toe 
contractor,  subcontractom.  material  men.  or  *«f PJtS^i.?^  h^ 
only  such  unmanufactured  articles,  materiata.  and  aupplle.  as  have 
bSen  mined  or  produced  In  toe  Unlt«l  ,8tate.  •«»  only  wch 
Snufactured  articles,  materials,  and  •**?"*•"  ^^".T^" 
factured  In  the  United  States  '^^^^^^^J^JS^Zi^^  ^ 
terlals.  or  supplies  mined.  producedUjw  "^"^•f*^^  ^LiS^TfT 
may  be.  In  the  United  States,  «»^  "  P^^^^^JJ^^f^  i^del 
PrJoided,  however.  That  If  the  he«l  of  ^J^^g"^**^  %£^ 
pendent  esUbllshment  making;  the  ««jf^„»*^  *£?  i?S  nS 
Mpect  to  some  particul*  article*,  matarials,  or  suppUas  It  U  Un- 


pracUcable  to  make  auch  requirement  or  toat  it  would  unreason- 
ably Increase  the  cost,  an  exception  shall  be  noted  in  tM 
specifications  as  to  that  particular  article,  material,  or  supply,  ana 
a  pubUc  record  made  of  toe  findings  which  Justified  the  escepUon. 

"(b)  If  toe  head  of  a  department,  bureau,  agency,  or  Inde- 
pendent esUbllshment  which  has  made  any  contract  containing 
toe  provision  required  by  subsection  (a)  finds  that  in  toe  per- 
formance of  such  contract  there  has  been  a  failure  to  comply 
with  such  provlslonij,  he  shaU  make  public  his  finding,  including 
therein  the  name  of  toe  contractor  obligated  under  such  contract, 
and  no  other  contrsict  for  the  construction,  alteration,  or  repair 
of  any  public  building  or  public  work  In  the  United  States  or 
elsewhere  shall  be  awarded  to  such  contractor,  subcontractora. 
material  men,  or  suppliers  with  which  such  contractor  Is  associated 
or  afflllated.  within  a  period  of  three  years  after  such  finding  is 
made  pubUc. 

"  Sec.  4.  This  act  shaU  take  effect  on  the  date  of  its  enactment, 
but  shall  not  apply  to  any  contract  entered  into  prior  to  mob 
effective  date." 

Mr.  BRATTON.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  BRATTON.  Has  disposition  been  made  of  all  com- 
mittee amendments? 

The  VICE  PRESIDENT.  All  except  the  economy  amend- 
ment, and  that  is  to  go  over  until  all  Individual  amend- 
ments have  been  disposed  of.  All  the  committee  amend- 
ments have  been  disposed  of  with  that  exception. 

Mr.  McKELLAR  obtained  the  floor. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Ten- 
nessee permit  me  to  offer  an  amendment,  as  to  which  I 
know  there  will  be  no  controversy,  simply  to  perfect 
language? 

Mr.  McKELLAR.    I  yield. 

The  VICE  PRESIDENT.  The  Senator  from  Tennessee 
3rlelds  to  the  Senator  from  South  Carolina  so  that  he  can 
present  an  amendment,  which  will  be  read. 

The  Lbgislativb  Clsrk.    On  page  65,  line  15,  after  the 

word  "the,"  the  Senator  from  South  Carolina  moves  to 

insert  the  words  "  President  or  of  the,"  so  as  to  read: 

(b)  For  the  maintenance,  operation,  and  repair  of  any  Oorem- 
ment-owned  motor-propelled  passenger-carrying  vehicle  not  used 
exclusively  for  official  pxirposes;  and  "official  purposes"  shall  not 
Include  toe  transportation  of  officers  and  employees  between  their 
domiciles  and  places  of  employment,  except  in  cases  of  medical 
officers  on  out-patient  medical  services  and  except  In  cases  of 
officers  and  employees  engaged  in  field  work  the  character  of  whose 
duties  makes  such  transportation  necessary  and  toen  only  as  to 
such  latter  cases  when  the  same  is  approved  by  toe  head  of  toe 
department  or  establishment  concerned.  The  llmlUtlons  of  thU 
subsection  (b)  shall  not  apply  to  any  motor  vehicles  for  official  use 
<rf  the  President  or  of  the  heads  of  toe  execuUve  department*. 


The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment. 

Mr.  BINOHAM.    Just  a  moment. 

Bi4r.  BYRNES.  Mr.  President,  the  amendment  would  sim- 
ply place  the  automobUes  of  the  President  In  the  same  class 
with  automobiles  of  the  Members  of  the  Cabinet,  exempting 
them  from  the  provisions  limiting  the  amount  to  be  spent 
for  maintenance  and  operation  of  oflBcial  cars. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  I  now  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Legislativb  Clerk.  On  page  58,  line  2,  after  the 
numerals  "$19,000,000."  the  Senator  from  Tennessee  pro- 
poses to  insert  the  following  proviso: 

Provided.  That  no  part  of  the  money  herein  appropriated  ^«U 
be  paid  to  any  company  for  carrying  air  maU  under  a  contract 
with  the  Government  m  an  aggregate  sum  exceeding  60  per  cent 
of  toe  amo^mt  paid  by  the  Oovemmwit  to  It  at  tbe  preaant 
time. 

Mr.  McKELLAR.  Mr.  President,  on  page  58  of  the  blU 
will  be  found  an  Item  for  the  Inland  transportation  of  mall 
by  aircraft,  amounting  to  $19,000,000.  The  effect  of  mjr 
amendment,  if  it  is  adopted,  will  be  to  reduce  that  amonnt 
to  $9,500,000,  or  to  cut  It  In  two. 

Mr.  President,  much  has  been  said  about  violating  c<m- 
tracts.*  This  reduction  can  be  made  without  the  violation 
of  any  contract.    The  Postmaster  Oeberal  has  complete  au- 
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thortty  in  aQ  of  the  contrmcts  to  reduce  tbe  route,  to  reduce 
tiM  serrlce.  to  reduce  the  number  of  ships,  or  to  make  any 
other  chance  he  desires  to  make. 

I  turn  to  pace  301  of  the  bearings  on  the  air  mail  con- 
tracts and  read  as  follows  from  one  of  the  contracts: 

7.  It  Is  hereby  further  stlpxUated  and  acrecd  that  thU  oontract 
mny  |)«  terminated  whenever.  In  the  ju^Sfment  of  the  Poatmarter 
Ovnaral.  the  iniereat  of  the  Poatal  Service  shall  ao  require,  upon 
■anriac  notice  upon  the  contractor  at  leaat  45  days  prior  to  auch 
IMmtnaUon.  provided  that  In  cm*  at  auch  diacontlnuance  of  aarv- 
tea.  aa  a  full  indemnity  io  the  contractor,  one  month'a  extra  pay. 
baaad  on  the  averaf*  pay  for  the  preceding  6-month  period  or 
tba  full  period  of  Mrrlea.  tf  leaa  than  au  montha.  ahall  be  allowed. 

In  tbe  testimony  of  Postmaster  General  Brown  before  our 
committee  he  said  that  these  services  could  be  reduced. 
Many  of  the  contracts  provide  for  night  flying  and  also  for 
day  Hiring.  On  one  of  the  routes  as  many  as  eight  services 
across  the  continent  are  now  provided.  There  would  k>e  no 
trouble  about  reducing  under  this  amendment. 

Mr.  President,  as  to  the  advisability  of  it,  a  Senator  told 
me  to-day.  Ih  speaking  of  one  of  theae  domestic  air  mall 
eontracts.  that  the  contractor,  or  some  member  of  the  firm. 
stated  that  really  the  Qovemment  subsidy  was  so  large  in 
his  particular  case  that  it  was  embarrassing. 

It  seems  to  me  that  with  conditions  as  they  are.  and  with 
the  conditions  which  confront  this  country,  we  ought  not  to 
give  these  enormous  subsidies  to  the  aircraft  companies. 
They  certainly  might  be  cut  In  two.  There  is  no  reason  why 
they  can  not  be  cut  in  two. 

I  am  not  going  into  the  subject  of  carrying  mail  by  air. 
I  have  always  been  very  much  in  favor  of  air  malL  I  know 
the  Senator  from  Utah  [Mr.  Kntol  will  recall  that  in  1917 
or  1918.  not  long  after  I  came  to  the  Senate.  I  introduced 
and  had  pasied  a  bill  providing  for  an  air  mail  route  from 
here  to  New  York,  and  the  next  year  one  from  New  York 
to  San  FraiKlsco.  The  Government  ran  those  services  and 
afterwards  transferred  them  to  private  enterprises,  and  they 
ar«  Qov  In  the  hands  of  private  enterprises. 

I  iMMBiber  there  was  very  much  objection  to  the  expendi- 
ture of  9100.000  for  a  trial  air  mail  route  between  here  and 
New  York.  Afterwards  there  was  great  objection  to  the  ex- 
penditure of  a  million  dollars.  But  now  we  are  asked  to  pay 
tn  subsidies  to  air  mall  companies  $19,000,000.  and  that  does 
■ot  tedude  the  subsidies  we  are  paying  for  lighting  the  air 
VOaMt  and  arranging  the  routes.  My  recollection  is  that  it 
Is  so<a>rhlng  like  $15,000,000  additionaL 

WS  are  doing  too  much  for  these  companies,  especially  In 
these  hard  times.  Our  Government  is  so  badly  behind  in  its 
miming  expenses  that  it  seems  to  me  to  be  indefensible  for 
the  Congress  to  appropriate  these  vast  sums  for  air  mall 
companies. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield? 

Mr.  McKELLAR.  In  Just  one  moment.  I  want  to  call 
Ihs  attention  of  the  Senate  to  just  one  illustration  of  what 
w«  are  doing.  There  are  four  big  lines,  but  the  Ludington 
Uns  Is  not  one  of  the  four.  The  Ludington  Line,  as  Sena- 
tors know,  rtms  a  service  from  Washington  to  New  York. 
That  line  has  never  been  given  a  subsidy.  Just  the  other  day 
It  artabliwhed  a  new  line  from  Nashville.  Tenn..  to  Knoxvllle. 
and  to  Bristol,  to  Lynchburg,  and  to  Washington,  and  they 
are  getting  along  without  subsidies.  They  are  doing  the 
business  without  Government  subsidy.  If  a  line  like  the 
Ludington  Line  can  get  along  in  this  day  of  depression  with- 
out a  Government  subsidy,  it  seems  to  me  that  subsidies 
ought  to  be  done  away  with.  We  should  not  contribute,  out 
of  an  empty  Treasury,  these  vast  simis  of  money,  when  many 
of  our  own  people  are  starving,  and  many  millions  of  them. 
some  eleven  million.  I  believe,  are  without  employment  at 
all.  I  offer  this  amendment  for  the  purpose  of  asking  the 
Senate  at  least  to  cut  down  the  subsidy  50  pier  cent. 

Now  I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  I  should  like  to  ask  the  Senator 
two  or  three  questions. 

Itr.  McKELLAR.    I  will  be  delighted.    U  I  «>*n    i  shall 


Mr.  VANDENBERG.    The  first  question  relates  to  whethier  ( 
we  have  an  unqualified  right  to  change  the  contract. 

Mr.  McEZLLAR.     WiU  the  Senator  yield  to  me  Just  *i 
moment? 

Mr.  VANDENBERG.  I  heard  what  the  Senator  read.  I 
simply  want  to  ask  the  Senator  if  there  is  any  controversy 
over  the  question  whether  we  have  it  within  our  power  to 
change  these  contracts.    Is  that  controverted? 

Mr.  McKELLAR.  So  far  as  I  am  able  to  ascertain,  it  is 
not  controverted  in  the  slightest.  We  took  the  testimony 
of  the  Postmaster  General  on  this  subject,  which  is  to  be 
found  on  pages  35  and  following  of  the  Senate  hearings  on 
this  very  bill.  He  did  not  controvert  it.  He  said  that  It 
could  be  done.  They  have  ample  authority  In  the  contract 
for  cutting  down  the  services,  so  to  speak.  They  have  am- 
ple authority  in  the  contract  for  cutting  down  the  service,  so 
as  to  make  it  accord  with  the  50  per  cent  reduction,  and  it 
is  so  admitted.  I  am  quite  sure,  from  reading  the  contract, 
that  there  is  not  the  slightest  question  about  the  right  to 
reduce  the  appropriation  as  provided  for  in  the  amendment. 

Mr.  VANDENBERG.  Very  well;  that  settles  that  ques- 
tion. I  might  say  to  my  friend  from  Maryland  that  it  is  a 
question  which  differentiates  this  problem  and  the  one  upon 
which  we  were  voting  earlier  in  the  day. 

Let  me  ask  another  question:  Would  it  be  more  practical 
simply  to  reduce  the  total  and  permit  the  Postmaster  Gen- 
eral to  allocate  the  reduced  total  in  whatever  aspect  he 
considers  to  be  the  best  for  the  service? 

Mr.  McKELLAR.  I  am  very  happy  that  the  Senator 
asked  that  question.  My  purpose  is,  if  the  amendment  Is 
adopted,  then  to  offer  a  further  amendment  striking  out 
$19,000,000  and  inserting  $9,500,000  in  accordance  there- 
with, 

Mr.  VANDENBERG.  Then,  another  question:  Would  it 
be  practical  in  any  degree  to  increase  air  mall  postage  rates 
to  a  point  where  the  service  would  be  self-sustaining? 

Mr.  McKELLAR.  I  can  not  answer  that  question.  I  am 
Inclined  to  think  that  those  who  desire  air  mail  service 
should  pay  for  it.  But  whether  or  not  it  would  be  feasible 
I  do  not  know.  In  other  words,  the  Senator  knows  that  in 
all  transportation  the  cost  of  the  transportation  can  be  fixed 
higher  than  the  traffic  will  bear.  We  would  not  want  to  do 
that,  because  we  do  not  want  to  exclude  air  mail. 

Mr.  VANDENBERG.    If  it  were  practical? 

Mr.  McKELLAR.  If  it  were  practical,  it  ought  to  be  done, 
by  all  means,  or  substantially  done,  at  all  events. 

Mr.  VANDENBERG.  If  It  could  be  done,  there  certainly 
would  be  no  objection  to  the  maintenance  of  air  mail  service 
to  any  extent? 

Mr.  McKELLAR.  Indeed,  not  only  is  there  no  objection 
to  it,  but  I  think  every  thinking  man  would  be  delighted 
to  have  it.  But  it  ought  to  stand  on  its  own  bottom,  cer- 
tainly to  the  very  largest  extent  possible. 

Mr.  VANDENBERG.  Then,  would  the  Senator  have  any 
objection  to  adding  a  further  clause  to  his  amendment  which 
would  pemrit  the  contracts  to  continue  so  long  as  they  are 
self-liquidating? 

Mr.  McKELLAR.  I  think  that  would  be  legislation,  and 
I  am  afraid  it  would  make  the  amendment  out  of  order.  I 
should  not  like  to  have  it  tacked  on  this  amendment,  but 
later  I  shall  be  glad  to  confer  with  the  Senator  about  it. 

Mr.  VANDENBERG.  That  would  be  a  fair  proposition. 
would  it  not? 

Mr.  McKELLAR.    Offhand,  it  would  appear  so. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Maryland? 

Mr.  McKELLAR.    Certainly, 

Mr.  TYDINGS.  The  amount  of  the  approprlaUon  Is 
$1,900,000.  May  I  ask  the  Senator  from  Tennessee  what  is 
the  amount  of  money  required  to  meet  the  contracts  now 
made  by  the  Government? 

Mr.  McKELLAR.  As  explained  by  Postmaster  General 
Brown  and  as  the  c(»itracts  themselves  explain,  the  service 
could  be  reduced  on  each  one  of  the  routes. 

Mr.  TYDINGS.    How  much? 


Mr.  McKELLAR.  Whatever  the  Congress  would  desire  to 
fix.  It  Is  a  matter  under  the  contract  entirely  in  the  discre- 
tion of  the  Congress  as  to  how  much  shall  be  paid. 

Mr.  TYDINGS.  Suppose  we  wipe  out  the  whole  $19,- 
000,000.  would  it  be  a  violation  of  the  Government  contracts? 

Mr.  McKELLAR.    I  do  not  think  so. 

Mr.  TYDINGS.    Is  there  any  question  about  It? 

Mr.  McKELLAR.  The  Senator  is  a  lawyer.  Jtist  as  I  am. 
and  I  will  let  him  read  the  contract.  This  is  the  provision 
in  the  contract.  I  read  from  page  301  <tf  the  air  mail 
contracts:  i 

It  Is  hereby  further  stipulated  and  agreed  that  this  contract 
may  be  terminated  whenever  In  the  Judgment  of  the  Postmaster 
General  the  Intereata  of  the  Poatal  Service  ahall  ao  require,  upon 
aerrlng  notice  upon  the  contractor  at  least  45  days  prior  to  such 
termination :  Provided,  That  in  the  caae  of  such  discontinuance  of 
service,  aa  a  full  Indemnity  to  the  contractor,  one  month's  extra 
pay  baaed  on  the  average  for  a  six  montha'  period  or  the  full 
period  of  aervlce  if  less  than  six  montha,  ahall  be  allowed. 

Mr.  TYDINGS.  Under  that  contract  I  think  anyone 
would  say  the  Government  had  the  right  on  45  days'  notice 
to  wipe  out  the  entire  contract.  I  think  the  Senator  has 
cleared  that  up.    The  first  part  of  his  amendment  reads: 

That  no  part  of  the  money  herein  appropriated  ahall  be  paid  to 
any  company  for  carrying  air  mail  under  a  contract  with  the 
Government  that  has  not  been  declared  valid  by  a  court  of  com- 
petent jurladlctlon. 

Mr.  McKELLAR.  Those  last  words  have  been  stricken 
out  of  the  amendment  as  prepared  and  sent  to  the  desk. 

Mr.  TYDINGS.    What  words  have  been  stricken  out? 

Mr.  McKELLAR.    It  now  reads  this  way: 

No  part  of  the  money  herein  appropriated  shall  be  paid  to  any 
company  for  carrying  air  mall  under  a  contract  with  the  Govern- 
ment m  an  aggregate  sum  exceeding  50  per  cent  of  the  amount 
paid  by  the  Government  at  the  present  time. 

Mr.  TYDINGS.  In  other  words,  the  Senator  is  going  to 
cut  the  subsidy  In  half? 

Mr.  McKELLAR.    Yes. 

Mr.  TYDINGS.  But  the  Senator  has  eliminated  that  por- 
tion of  the  amendment  which  would  compel  the  airplane 
company  to  go  into  court  and  have  Its  contract  declared 
valid  before  it  could  get  any  of  the  money? 

Mr.  McElELLAR.    That  is  true. 

Mr.  TYDINGS.  What  the  Senator  really  does  is  to  strike 
out  $1,900,000  and  insert  in  Ueu  thereof,  in  effect,  $9,500,000? 

Mr.  McKELLAR.  Yes;  if  the  amendment  is  agreed  to. 
that  is  what  will  be  done. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  New  York? 

Mr.  McKELLAR.     I  yield. 

Mr.  COPELAND.  I  am  not  as  well  informed  as  I  might 
be  regarding  air  mail  contracts.  I  know  more  about  the 
ocean  mail  contracts.  I  take  it  from  what  the  Senator  said 
that  in  these  air  mall  contracts  there  are  liberal  provisions 
for  cancellation.    Is  that  true? 

Mr.  McKELLAR.  Not  only  Uberal,  but  It  gives  express 
authority  to  the  Postmaster  General  to  do  it.  In  other  por- 
tions of  the  contract  it  is  also  provided  that  he  may  reduce 
the  number  of  services  on  the  lines  or  routes.  For  instance, 
as  Mi.  Brown  stated,  he  could  do  away  with  night  flying 
entirely  or  day  flying  entirely.  There  Is  this  difference  be- 
tween night  and  day  flying.  In  the  daytime  the  planes 
usiially  carry  passengers,  but  that  is  not  true  of  night  flsang 
to  the  extent  that  it  is  of  flying  In  the  daytime.  People  fly 
more  in  the  daytime  than  they  do  at  night. 

Mr.  COPELAND.  I  am  really  astonished  to  find  that  the 
contracts  are  written  on  a  different  basis  than  those  relating 
to  ocean  mall. 

Mr.  McKELLAR.  There  is  a  difference,  as  the  Senator 
well  knows  from  the  testimony.  The  air  mail  contracts  and 
the  ocean  mail  contracts  are  very  different. 

Mr.  COPELAND.  Of  course,  we  could  not  do  with  ocean 
mall  contracts  what  the  Senator  mentions,  but  I  am  anxious 
to  have  his  views  about  air  mail  contracts. 

Mr.  McKELLAR.  If  the  Senator  will  look  at  page  301, 
at  the  top  of  the  page,  imder  paragraph  7  of  the  air  mail 
contracts,  he  will  find  it 


Mr.  TYDINGS.    Mr.  President—— 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  further  to  the  Senator  from  Maryland? 

Mr.  McBXLLAR.    Certainly. 

Mr.  TYDINGS.  As  I  understand,  the  mall  rate  for  air- 
plane mail  is  fixed  by  law. 

Mr.  McKELLAR.  No;  it  is  fixed  by  tbe  Postmaster 
General. 

Mr.  TYDINGS.  In  that  event  would  it  not  be  well  to  give 
the  Postmaster  General,  along  the  lines  of  the  proposition 
advanced  by  the  Senator  from  Michigan  [Mr.  VandenbkroI. 
some  authority  to  raise  or  lower  the  rates,  as  the  case  may 
be.  with  the  idea  of  Increasing  the  revenue?  If  the  service 
Is  self-sustaining,  we  would  not  want  to  cut  It  down;  but 
what  we  are  trying  to  do  is  not  to  have  money  taken  out 
of  the  Public  Treasury  for  this  particular  service.  If  the 
Postmaster  General  could  raise  the  rate  a  cent  or  two  per 
letter  and  after  experimenting  a  month  or  two  Increase  the 
revenue,  I  would  be  glad  to  increase  the  appropriation  to  the 
extent  of  the  increased  revenue. 

Mr.  McKELLAR.  As  I  said  to  the  Senator  from  Michi- 
gan when  he  first  presented  the  suggestion  a  few  moments 
ago,  I  think  it  is  an  exceedingly  wise  suggestion,  and  the 
only  reason  why  I  am  not  willing  to  accept  it  on  this  amend- 
ment is  that  I  am  afraid  It  would  be  legislation  and  not  In 
order. 

Mr.  VANDENBERG.  Can  the  Senator  tell  me  the  total 
postal  receipts  from  air  mail  last  year? 

Mr.  McKELLAR.  I  have  a  very  general  recollection  about 
it.    It  was  about  $6,000,000. 

Mr.  VANDENBERG.  In  other  words,  it  is  about  one- 
third  of  the  cost? 

Mr.  McKELLAR.  Yes;  Just  about  that.  I  am  not  posi- 
tive as  to  the  figures. 

Mr.  ODDIE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Teimessee  yield  to  the  Senator  from  Nevada? 

Mr.  McKELLAR.  I  have  finished  what  I  wanted  to  say 
If  anyone  else  wishes  to  take  the  floor. 

Mr.  ODDIE  obtained  the  floor. 

Mr.  COPELAND.  Jilr.  President,  will  the  Senator  yield  to 
me  for  a  moment  to  ask  the  Senator  from  Tennessee  a 
question? 

Mr.  ODDIE.    I  yield  for  that  purpose. 

Mr.  COPELAND.  I  want  to  ask  the  Senator  from  Ten- 
nessee if  there  is  any  dispute  as  to  the  right  of  the  Post- 
master General  to  change  the  contract? 

Mr.  McKELLAR.  I  think  not.  Does  the  Senator  mean  to 
modify  or  annul  it? 

Mr.  COPELAND.    To  modify  it. 

Mr.   McKELLAR.    I  am   certain   there   is  no  question 

about  It. 

Mr.  COPELAND.  I  should  like  to  have  it  clearly  under- 
stood on  the  floor  of  the  Senate  that  the  contention  Is  made 
by  the  Senator  from  Tennessee  that  under  the  air  mail  con- 
tracts the  Postmaster  General  has  the  right  to  mate  certain 
modiflcations.  I  am  not  advised  about  it.  I  know  that  Is 
not  the  case  as  regards  ocean  mail  contracts. 

Mr.  McKELLAR.  It  is  a  very  different  kind  of  contract 
that  is  made  with  the  ship  companies. 

Mr.  COPELAND.  I  am  anxious  that  those  here  who  are 
interested  In  the  air  mall  may  be  fully  advised  as  to  the 
situation.  I  myself  have  had  a  great  interest  In  the  sub- 
ject because  I  thought  It  had  to  do  with  the  development 
of  aviation  and  I  felt  kindly  disposed  toward  it;  but  I  am  in 
no  position  to  defend  the  proposal  of  whether  the  contract 
shall  or  shaU  not  be  modified.  I  think  the  Senator  from 
Tennessee  has  raised  a  very  Important  point. 

Mr.  McKELLAR.  The  Senator  has  the  contract  before 
him.    That  condition  prevails  In  the  contract. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
Nevada  yield? 

Mr.  ODDIE.    Certainly. 

Mr.  VANDENBERG.  I  would  like  to  pursue  the  sugges- 
tion which  the  Senator  from  Maryland  [Mr.  TtdxhcsI  and 
I  iireviously  brought  to  the  attention  of  the  Senator  from 
Tennessee.    Would  it  be  feasible  and  has  an  appropriation 
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•»er  been  made  In  such  fonn  m  to  make  the  appropriation 
r«Ml  iiomfthin«  Uke  this: 

Nine  mUllon  At*  bondred  thousand  dollars,  and  any  sum  In 
•BOMS  thersor  which  may  be  produc«d  by  rvvenues  at  th*  air  maU. 

Mr.  McKKLLAR.  I  doubt  if  that  would  be  In  order  on 
this  bin.  and  I  hope  the  Senator  will  not  undertake  to 
offer  tt  that  way  on  the  pending  bill. 

Mr.  VANDENBERO.  The  thing  I  am  trying  to  do.  as 
tta0  Snator  will  obaerre.  is  to  permit  the  service  to  make 
Itself  s»lf-sostaining.  if  it  wants  to  expand  itself  on  a  self- 
sustainlnf  basis.  .  | 

Mr.  McKKLLAR.  But  remember  that  even  if  we  cuFit 
in  half  we  are  giving  it  probably  one-third  more  than  the 
iWtBUas  now  produced. 

Mr.  TANDENBERO.  I  undersUnd,  and  I  am  not  quar- 
reling with  the  Senator's  purpose  in  that  aspect.  I  am 
aiking  if  we  could  not  find  a  way  to  make  it  sufficiently 
clastic  to  meet  a  subsequent  situation  in  which  it  might  be 
made  self-sustaining. 

Mr.  McKELLAR.  I  doubt  if  that  would  be  good  legisla- 
tion under  any  circumstances.  I  understand  the  point  the 
Senator  makes,  and  I  would  Uke  to  pass  some  measure  that 
would  reach  the  conclusion  the  Senator  suggests.  However. 
I  hope  he  will  not  offer  it  as  an  amendment  to  this  particu- 
lar amendment. 

Mr.  GLASS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nevada  jrield  to  the  Senator  from  Virginia? 

Mr.  ODDIE.    I  yield. 

Mr.  CLASS.  I  find  myself  in  agreement  with  the  sug- 
fMtion  Just  made  by  the  Senator  from  Michigan  [Mr. 
VAMDKMBnc].  No  oue  would  object  to  the  air  mail  if  people 
who  want  air  mail  are  willing  to  pay  for  it.  But  the  last 
•esVMtion  made  would  seem  to  me  to  involve  a  sut>sidy  of 
$0JOO.OOO  to  begin  with. 

Mr.  McKELLAR.  Twice  the  amount  that  the  air  mail 
produces. 

Mr.  GLASS.    Yes. 

Mr.  McKELLAli.  Which  would  be.  I  think,  too  much  hi 
any  crent 

Mr.  GLASS.  I  think  it  is  a  complete  fad.  and  I  have  said 
•0  In  tlw  ccmmttkn  over  and  over  again.  It  is  nothing  but 
a  ted.  R  Is  not  a  neosBsity.  We  have  the  best  railway 
mall  service  in  the  world,  and  if  anybody  finds  that  the 
best  railway  mall  service  in  the  world  is  inadequate  for  his 
particular  purposes  and  fancy,  he  can  resort  to  the  day 
letter  or  the  night  letter  of  the  telegraph  companies,  with- 
out any  taxation  on  the  people  of  the  country,  and.  if  he 
finds  that  that  is  not  adequate  for  his  purposes,  he  has  the 
long-distance  telephone  service  available  to  him.  It  is  noth- 
ing but  a  fad.  and.  in  my  Judgment,  it  is  a  wicked  expendi- 
ture of  the  taxpayers'  money  in  these  times  of  dreadful 
necessity. 

Mr.  McKELLAR.  Mr.  PresidMll,  may  I  say  to  the  Senator 
from  Virgima.  In  order  to  show  irtiat  the  air  Ttiaii  is  doing 
to  the  railroads'  mail  business,  that  in  1031  we  i>aid  the 
raflroads  $111,634,000  for  carnring  the  mails;  in  1932  that 
amount  was  reduced  to  $103,000,000.  and  the  bill  now  pend- 
ing provides  for  the  next  fiscal  year  an  appropriation  of 
only  $1)7.000.000.  It  will  thus  be  seen  that  the  air  maU 
service  is  very  much  in  competition  with  the  railroads,  and. 
of  course,  it  costs  the  Government  a  great  deal  more,  and 
I  doubt  If  the  public  is  benefited  to  any  very  great  extent. 
As  the  Senator  knows,  he  and  I  have  taken  the  same  posi- 
tion about  it  in  the  Committee  on  Appropriations  for  a  lon^ 
time,  and  I  agree  with  everything  he  has  said  about  the 
subject. 

Mr.  GLASS.  In  other  words,  the  Government  is  pursiiing 
practices  that  are  undermining  the  railroads  of  the  country 
and  then  we  are  appropriating  himdreds  of  millions  of  dol- 
lars to  save  the  railroads. 

.Mr.  McKELLAR.    That  is  right 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  Nevada 
has  tile  floor.    Does  he  yield  to  the  Senator  from  Louisiana? 


Mr.  ODDIE.  I  will  yield  In  Jtat  a  moment.  I  wish  to 
give  some  figures  which  I  think  will  be  helpful.  In  the  last 
two  and  a  half  years  the  Post  Office  Department  has  made 
four  reducti(His  in  the  rates  for  carrying  the  mail.  For  in- 
stance, first  from  $1.26  a  mile  to  85  cents  a  mile,  then  to  72 
cents,  then  to  62  cents,  and  in  November.  1932.  the  rate  was 
further  reduced  to  45  cents  a  mile. 

To  further  reduce  the  appropriation  which  the  House  has 
provided  in  this  bill  would  seriously  cripple  the  air  mail 
service.  This  question  has  been  fought  on  the  fioor  of  the 
Senate  for  some  time  past,  and  it  has  been  demonstrated 
that  the  American  people  desire  the  service  to  be  continued 
and  improved.  It  has  been  increased  to  a  large  extent,  and 
the  Deparcment  of  Commerce  has  done  wonderful  work  in 
providing  groimd  facilities,  making  flying  safe,  and  night 
flying  has  been  added.  The  American  people  are  receiv- 
ing a  great  service,  which  they  do  not  want  to  lose. 

I  have  many  figures  here  which  I  would  like  to  present, 
but  I  will  not  do  so  at  this  time.  I  will,  however,  ask  to 
have  placed  in  the  Rxcoto  a  statement  on  the  aircraft  in- 
dustry in  general  by  the  Aeronautical  Chamber  of  Com- 
merce of  America  contained  in  the  StIMite  committee  hear- 
ings on  the  Treasury  and  Post  Office  apimpriatlon  bill  from 
page  82  to  page  92.  not  including  the  illustrations.  This 
statement  gives  a  very  good  rfeiim*  of  the  aircraft  industry 
generally. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
statement  will  be  printed  in  the  Rxcoro. 

The  statement  referred  to  is  as  follows: 

ASBONATTTICAI.   CHAMBSa  OF   (TOMMVBOI   Or   AMBUCA    (IjtC.). 

Neu)  York  City.  December  9.  1932. 
Hon.  Taskbi  L.  Oodis, 

United  States  Senate.  Wmthfngton.  D.  C. 
Dkar  ScNAToa:  I  have  the  honor  to  transmit  to  you  herewith  a 
memorandum  on  "  The  aircraft  industry  and  appropriations  for 
the  fiscal  year  1034."  I  am  sMMling  this  memorandum  to  you  In 
the  hope  that  the  facts  stated  therein  may  b«  of  use  to  you  In 
consideration  of  such  aviation  matters  as  may  come  before  Con- 
gress. 

If  there  is  any  additional  Information  which  you  would  Uke  to 
havw.  plsaae  consider  our  organlaatkm  at  your  sartlce. 
Tours  very  truly. 

Craslbs  L.  LawasMCB.  President. 

\  Memorandum  ] 

THS   AXaCBATT   IKSUSTBT    AWD    APPSOPaiATIOMa   FOB   THZ  FXaCAI. 

Tbab  1»34 
TMB  rcDxaAL  covBamssirr  am  rm  nattoital  atutioiv  pkocbam 
(A  rurrey  of  the  scope,  significance,  and  present  and  future  mis- 
sion of  the  national  aviation  structure,  with  particular  reference 
to  Its  function  In  the  present  economic  sltuaUoo) 

NoTB. — All  figures  for  the  calendar  year  1083  ar«  of  necessity 
estimates,  baaed  on  careful  study  of  data  from  what  we  believe  to 
be  rellahle  sources. 

urmoDucnoif 

As  the  time  arrives  for  consideration  of  the  1933-34  National 
Budget  a  great  deal  of  thought  la  being  given  to  what  amounts. 
In  various  eategarles,  should  most  fittingly  be  aUotted  by  the 
Nation  through  Congress  to  the  country's  aviation  structiu-e.  The 
aspects  of  the  Budget  affecting  aviation  naturally  are  of  vital  con- 
cern to  the  aviation  Industry,  which  has  developed  Itself  and  Its 
resources  In  tune  with  the  requirements  of  commerce  and  of  an 
effective  but  economical  national  defense  program. 

In  expressing  Its  views  of  the  conditions  affecting  the  aUotment* 
for  aeronautical  purposes,  the  aviation  Industry  recognizes  fully 
the  economic  situation  facing  Oovemment  and  busti 
eratlon  of  the  economic  exigencies  serve  only  to 
Indtistry's  confidence  that  the  aeronautical  establishment 
was  more  vital  to  national  welfare  than  at  the  present  time,  that 
its  peculiar  attributes  are  especially  valuable  in  seeltlng  traslneaa 
revival  and  expansion. 

•  •••••• 

The  aviation  industry  frankly  hopes  that  the  cooperation  of  the 
Oovemment  will  be  continued  along  the  lines  indicated: 

1.  rrovtiloa  of  alr-maU  compensation  sufllclent  to  assure  opera- 
tion o<  the  preeent  sarvteaa.  which  Include  the  highly  organised 
passenger  and  express  system,  at  their  highest  possible  scope  and 
efllcleacy.  and  to  make  necessary  adjustments  to  increase  their 
effectiveness  where  most  needed.  This  Involves  the  fxill  admlnts- 
tratkm  of  the  Watres  bUI.  approved  by  Ooegrsas  for  the  develop- 
ment  of  an  adequate  national  mmil  and  passenger  system  In  the 
service  of  hualnsss, 

S.  Aasurance  of  the  continuation  of  the  vital  services  to  an 
Phas—  of  avutlon— coounerclal  and  military — as  rendered  by  the 
Department  of  Commerce  m  accordance  with  policies  Initiated  by 
Congress  through  the  air  commsrce  act  of  1936. 

8  Assurance  of  logical  and  economical  procurenaent  programa 
for  the  Anoy  and  Navy  In  Uns  with  the  time  hnnnrert  policies  at 
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national  defense,  and  similar  to  the  recent  S-year  procurement 
programs. 

•  •••••• 

We  feel  that  there  are  only  four  legitimate  reasons  In  favor  of 
any  appropriation  from  the  next  Congress.  An  appropriation 
must — 

1.  Help  sustain  or  Increase  employment. 

a.  Contribute  to  the  recovery  of  general  business. 

3.  Contribute  to  the  economic  structure  of  the  next  decade; 
anticipate  the  future  economic  needs  of  the  country. 

4.  Assure  an  element  essential  to  national  defense. 

•  •••••• 

How  closely  do  allotments  for  aeronautical  piirpoaee  meet  the 

requiremenU  outlined?    How  are  aviation's  requests  for  continued 
Oovemment  cooperation  Justified? 

/.  AtrUition  ollofments  and  employment 
We  believe  that  the  general  employment  situation  will  be  in- 
fluenoed  substantially  by  the  provisions  for  the  national  aviation 
program  made  by  the  next  Congress.  Appropriations  for  the  year 
ending  June,  1932.  for  (1)  military  procurement,  (2)  the  air  mail, 
(3)   Federal  airways  and  allied  administration  totaled  $79,158,531. 

Outside  the  Government  cervices — which  include  the  employees 
of  the  Aeronautics  Branch  of  the  Department  of  Commerce,  em- 
ployees of  the  Post  OQce  Department  concerned  with  air  mail. 
and  the  military  aviation  branches — there  are  approximately 
30,000  persons  making  up  what  Is  designated  as  the  aviation 
Industry.  About  6,500  are  engaged  In  air  transportation,  about 
9.200  in  commercial  and  tnilltarj-  aircraft  production,  alxjut  2,300 
In  commercial  and  military  aircraft  engine  production,  and  at>out 
12.000  in  miscellaneous  flying  services,  airport  operations,  servicing 
stations,  and  the  Uke.  The  first  three  categories  are  notably 
affected  by  the  amount  of  Government  participation  In  aviation. 
The  latter  category  is  scarcely  less  so.  And,  as  will  be  shown, 
the  Influence  of  the  Federal  aviation  program  does  not  stop  with 
the  aviation  industry  itself.     It  reaches  out  into  many  fields. 

Though  numerically  these  groups  may  not  compare  impres- 
sively with  larger  industries,  their  importance  soars  in  the  light 
of  their  highly  specialized  and  expert  nature.  The  average  person 
engaged  in  aviation  must  be  specially  trained,  must  acquire  ex- 
pensive experience,  and  must  be  competent  to  an  unusual  degree. 
Few  other  industries  depend  so  much  upon  the  capacity  of  the 
average  Individual. 

ThU  Is  due  largely  to  the  fact  that  the  aeronautical  Industry 
still  la,  for  the  most  part.  In  an  engineering  stage.  The  history 
of  the  automotive  Industries  and  others  is  being  repeated  In  avia- 
tion. Thus,  a  vast  amovmt  of  experimental  and  engineering  work 
requiring  highly  trained  specialists  must  precede  anything  ap- 
proximating quantity  production  or  large-scale  operation  with 
the  benefit  of  low  labor  costs.  Meeting  high  labor  costs  Is  one  of 
aviation's  problems  to-day. 

XNTLUZNCS    rA«-KKACHIHO 

The  extent  to  which  the  Oovemment  may  Influence  the  general 
employment  problem  Is  Indicated  by  the  distribution  of  the  1932 
appropriations.  Of  the  $41.'79«,231  made  available  for  military 
procurement,  for  liutance.  almost  half  was  devoted  directly  to 
labor.  This  was.  of  course,  the  largest  single  item.  The  same 
proportion  applies  also  to  the  disposition  of  the  $27,000,000  for 
foreign  and  domestic  air  maU.  These  two  appropriations  affect  di- 
rectly about  18.000  persons. 

Indirectly  many  more  are  sffected.  The  manufacturing  and  air- 
line organizations  spend  about  one-fourth  of  the  appropriations 
outside  their  fields.  The  manufacturers,  for  instance,  acquire  a 
great  deal  of  fabricated  and  raw  materials  from  a  wide  variety  of 
sources.  Much  of  the  factory's  work  consists  of  assembling  parts 
fabricated  elsewhere,  another  evidence  of  the  engineering  char- 
acteristic of  aircraft  manufacturing.  The  acqulslUon  of  fabricated 
and  raw  materials  causes  a  much  wider  spread  of  Government 
money  than  appears  on  the  surface.  The  same  Is  true  of  the 
money  applied  to  air  mall.  About  one-fourth  finds  its  way  to  the 
manufacturing  departments  of  the  Industry  in  payment  for  new 
aircraft  and  engines,  thus  stimulating  those  branches.  The  bal- 
ance finds  iU  way  into  the  gasoline  and  oU  industries,  telephone 
and  telegraph  services,  and  mlscellaneovis  aUled  activities.  Infiltra- 
tion of  the  appropriations  through  many  ramlflcatlons  Is  obvious. 

AVIATIOir    PSaSONNKL    A   NATIONAL    ASSXT 

The  basic  elements  of  aeronautical  manufacturing  and  air  trans- 
portation are  capital,  mechanical  equipment  and  engineering,  and 
trained  operaUng  personnel.  Experienced  and  skiUed  personnel 
are  the  most  important  and  the  most  difficult  to  replace.  The 
preeent  staffs  throughout  the  country  represent  years  of  Intimate 
association  with  the  development  of  commercial  and  military  avia- 
tion. Many  personnel  adjustments  have  been  made  already  on 
account  of  economic  pressure,  but  many  others  have  been  made 
from  time  to  time  by  the  Industry  itself  in  the  Interest  of  greater 
service  to  commerce  and  to  national  defense.  We  believe  It  to  be 
to  the  best  Interests  of  the  Nation  to  guard  against  further 
unfavorable  personnel  adjustments.  Conservation  of  personnel  m 
aviation  is  conservation  of  a  definite  national  asset. 

//.  Air  transportation  essential  to  business  recovery 

We  believe  that  air  transportation,  which  has  come  to  be  the 
capstone  of  the  civil  aviation  industry.  Is  indispensable  to  the 
recovery  of  business  and  to  business  expansion  in  the  next  decade. 
It  is  recogalaed  as  the  most  recent  refinement  in  transportation. 
It  has  taken  Its  place  in  the  series  of  transportation  Improvements, 
which  have  Included  tha  clipper  ship,  the  steamship,  the  raliroaa. 


electric  car.  and  the  bus.  Not  an  experiment  or  a  luzury.  tt  al- 
ready is  an  Integral  part  of  our  economic  system  and  any  quali- 
fication of  its  effectiveness  is  as  unthinkable  as  turning  back  a 
decade  in  other  transportation  and  communication  services. 

Because  air  transportation  provides  speed  and  mobility  supplied 
by  no  other  medium,  its  development  in  the  econonxlc  structure 
becomes  a  matter  of  national  concern.  The  stringencies  of  the 
economic  period  merely  make  the  Investment  more  potent. 

Ant   TKAirSPOaTATION   SUPPLnCKMTB  OTHSa  TBANSPOaTaTION    MMOIA 

Enough  emphasis  can  not  be  placed,  we  believe,  on  the  fact  that 
air  transportation  is  a  supplement  to  other  transportation  media. 
It  replaces  none  of  them.  It  supplies  a  service  which  no  others 
can  supply  and  therefore  is  not  a  rival  to  any  existing  form  of 
transportation.  Its  relations  to  others  Is  simUu  to  that  between 
the  telephone  and  the  telegraph.  The  former  has  supplemented 
the  latter  and,  as  Is  usually  the  case,  has  stimulated  its  business 
In  certain  directions.  Air  transportation  becomes  another  element 
in  the  transportation  structure  and  our  economic  system  to-day 
would  be  unpardonably  backward  without  it.  The  harmonious 
functioning  of  all  methods  In  a  complete  transportation  service 
\B  needed  to  cope  best  with  business  conditions,  present  and 
future. 

An    ICAII.    ESSXNTIAL    TO    An    TBAKSPOST    BTSTCiK 

The  Government  participates  in  this  new  transportation  func- 
tion through  appropriations  for  the  air  mall  and  for  the  airways 
system.  The  air  mail  service  Is  and  has  been  the  heart  of  air 
transportation.  Without  it  the  air  transport  system  covUd  not  be 
anywhere  near  as  well  developed  as  It  is  to-day  and,  consequently, 
any  retractions  from  the  present  contracts  would  be  reflected 
seriously  throvighout  the  entire  aeronautical  Indvistry  and  by 
general  business. 

AnWATS   ALSO  SSSCNTIAL   TO  An  TRANSPORT 

Fundamental  to  the  maintenance  of  a  satisfactory  staixdard  In 
air  transport,  in  business  and  private  flying,  and  in  national  de- 
fense operations  is  the  Federal  airways  system,  developed  on  the 
necessary  interstate  basis  by  the  Department  of  Commerce.  This 
national  project  was  piovlded  for  by  Congress  in  the  air  com- 
merce act  of  1926,  and  the  reasons  for  it  are  Just  as  sound  to-day 
as  then.  The  air  transport  system  would  have  to  suspend  opera- 
tions were  the  Federal  aids  to  air  navigation  eliminated.  Even 
a  partial  curtailment  would  threaten  Its  effectiveness  and,  far 
more  important,  seriously  Jeopardize  the  safety  of  lU  operation. 

In  other  words,  commerce  needs  the  service  of  air  traiiaporta- 
tlon  and  to  make  this  possible  the  Federal  airways,  obviously, 
must  be  maintained  at  their  fullest  capacity.  Failure  to  do  so. 
we  are  convinced,  wotild  be  the  falsest  kind  of  economy. 

AIRWATS    A   rEOXKAL   RESPONSIBILrrT 

The  airways  system  is  prlmarUy  a  Federal  responslbUlty  because 
of  the  fact  that  SUte  boundaries  must  give  way  to  a  national 
system  if  the  full  effectiveness  of  air  transportation  Is  to  be 
achieved.  The  airways  are  the  modem  counterF>art  of  the  light- 
house service  and  other  aids  to  shipping,  traditional  functions  of 
the  Government.  

They  constitute  as  real  avenues  of  commerce  up  and  down  ana 
across  the  country  as  the  highways  and  the  railroads.  The  radio 
communications  and  radio  range  beacons,  the  weather  service,  the 
beacon  lights,  the  Intermediate  landing  fields,  and  other  com- 
ponent parts  form  the  new  channel  of  commerce. 

SPEED,   THE   ALLY    OP   BUSINESS 

The  value  of  a  developed  transportation  medium  varies  directly 
with  the  speed  with  which  It  Is  able  to  operate  saUsfactorUy, 
Speed  has  been  the  main  characteristic  of  modem  business,  and  it 
was  but  logical  that  air  transportation  would  arrive  In  answer  to 
the  constant  demand  for  more  and  more  speed.  It  is  signlfleant, 
too  that  faster  aircraft  and  more  efficient  operating  methods  have 
aided  in  increasing  the  speed  of  air  transportation  as  use  of  the 
service  grew. 

Trade  follows  speed.  Improved  transportation  media  have 
played  fundamental  rdles  in  each  broad  period  of  economic  devel- 
opment. Thus,  the  clipper  ships,  because  of  their  abUity  to  get 
about  the  globe  faster  than  their  rivals,  enabled  this  country  to 
achieve  a  leading  position  in  foreign  commerce  early  in  the  nine- 
teenth century.  Steamships  later  arrived  on  the  scene  with  their 
superior  speed,  and  the  constant  refinement  in  their  performance 
has  been  particularly  noticeable  in  recent  years  In  the  eommia- 
sionlng  of  record-breaking  liners. 

The  pony  express  will  be  identified  forever  with  the  develop- 
ment of  the  West.  Then  came  the  Taster  railroads  with  which  the 
opening  up  of  the  West  was  Immeasurably  quickened.  Com- 
munication by  mail  was  supplemented  by  the  telegraph  and  that 
in  turn  was  supplemented  by  the  telephone  and  radio.  Supple- 
menting all  other  forms  of  transportatton  and  communicaUon  we 
have  to-day  the  air  transport  service.  ^  ^     .    ^    ,  

The  virtue  of  speed  is  seen  in  a  number  of  basic  business  opera- 
Uons  Financial  houses  are  among  the  greatest  users  of  the  air 
mall  because  it  cuta  down  the  Interest  charges  and  other  losses  on 
commercial  paper  by  lessening  time  taken  In  transit.  Quick  turn- 
over in  capital  U  of  obvious  benefit  to  the  credit  market.  Fast 
transportation  also  aids  in  quick  tumover  In  merchandise  stocks. 
Smaller  stocks  can  be  carried  safely  with  the  assurance  that  needed 
additions  can  be  secured  In  a  hurry  and  that  fast  delivery  can  be 
made  to  the  consumer.  Speed  also  has  an  Important  bearlngto 
taking  advantage  of  prtces  and  In  the  intense  competltton  imposed 
bv  changing  styles.  Furthermore,  the  economy  of  time  means 
economy  of  money,  or  It  can  mean  grcaUr  reaulto  for  the  outiay 
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tmtt   eommunlemtlon   and    transportation 
extended   •zccutlw   oontrot   o^er   ■   bustnca* 

tmtivorj-  ^ 

The  amooat  at  >«Mtf««"*i  tpeed  which  air  transportation  actu- 
aUY  prt>TldM  to  Indicated  by  the  fact  that  maU.  pasafingari.  and 
•arareaa  may  b*  tmMiarrcd  from  New  York  to  San  rranclaoo  by  air 
to-day  in  37  iMan  MHMound.  31  hours  wastbound.  as  compared  to 
9  dftya  and  13  hours  by  railroad,  and  between  N««  York  and  Loa 
AlMslaa  la  Um  than  23  hours  eastbound.  36  hours  westbound,  as 
eoS^and  to  a  days  and  11  hours  by  rail.  Corresponding  .avlners 
ttm  mad*  by  th«  air  IliiM  Uaktng  Montreal  and  Miami.  Wlnntpef 
and  Mew  Orleans,  Victoria  and  Ban  Dl«8o.  Atlanta  and  Um  Angslea. 
^if  these  times  are  belnc  ladmad  within  a  few  months  by  the 
Introductloo  of  (aster  equipment. 

■acoes  jnsTViss  rasiaAi.  suppusi 
~^  Though  STlatloo.  parUcularly  air  transport,  to  a  eomparatlva 
youngster  In  our  national  or^nlxatlon.  It  Is  able  to  present  a 
(ormldabJe  rseord  In  Justification  of  the  cooperation  It  has  received 
ttum  tta  aofartunent  and  In  JustlflcaUon  of  the  place  In  the  cco- 
■OMlB  Mate  claimed  for  it.  Purthermore.  it  U  abto  to  point  to 
tlUs  reeord  with  the  addltkmal  satisfaction  that  lu  services  have 
been  supplied  with  decreasing  unit  costs  to  the  Government  iind 
to  the  public.  Thto  to  a  particularly  important  point  In  t^iese 
days  of  economic  stress. 

The  cost  to  the  Post  OfBea  DipaitBent  of  hsTlng  the  air  mall 
earned  by  the  domesUc  contraetfln  Has  decreased  from  an  average 
of  tl  00  per  mile  la  1908  to  90  oenU  per  mile  in  1031  and  57  cenu 
per  mile  thto  year  The  miles  schedtiled  for  air  mall  planes  per 
dsy  stood  at  101.099  on  September  1.  This  means  that  the  air 
tran^MTt  companies  arc  attempting  to  perform  their  original 
asstgnmento  without  the  benefit  of  the  compensation  originally 
arranged. 

One  of  the  most  remarkable  air  transport  deTelopmenU  any- 
tn  ttoe  world  to  the  foreign  air  mall  system  which  has  been 
It  «p  wmtm  tlM  i|Mmeorshlp  of  the  Post  OtBce  Department, 
tystem  caUa  for  11.000  miles  of  flying  dally  with  maU.  paa- 
and  exprsas  Into  Canada  and  south  throughout  Latin 
Ira.  The  nominal  advantages  of  transportation  by  air  are 
increased  In  sparsely  settled  areas  which  are_far  the  most 
part  poorly  srred  by  ground  uaosyortatlon  media, 
have  placed  an  cstremely  effective  tool  In  the  bands  of 
«pts  engaged  In  foreign  trade. 

During  the  first  eight  moctha  of  1033  the  United  States  air  mail 
pisnss  in  domestic  and  foreign  operations  flew  33.460.489  miles, 
carried  5J«9,A7S  pounds  of  mall.  003.323  pounds  of  exprsoik  and 


fares  have  been  steadily  reduced  In  1938  tbe  fi 
avenged  about  15  cenU  per  mile,  considerably  above  the  average 
rat*  charged  by  other  ground  transportation  media.  Quite  natu- 
rally, time  and  experience  were  required  to  determine  the  proper 
rate.  Scaling  downward  began  and  with  the  adjustments  came 
Increased  patroaafe  and  expaiuled  operations.  The  rate  now  aver- 
tgm  throughout  the  country  slightly  moroathan  6Vi  cenU  per  mile. 

Both  air  malt  and  pasaengers  have  benefited  by  the  constant 
steppliig  up  of  speed  on  the  air  lines.  Though  cooperation  has 
existed  between  operators  and  the  Oovemment  and  between  tbe 
oparatora  thMBnlrea,  tbare  still  remains  a  healthy  competition 
typtcal  ot  AnMrteaa  buatnees  methods.  The  rates  are  more  or  less 
standardlssd:  the  great  factor  of  speed  with  safety  to  the  object  ot 
BMtot  Intense  refinement. 

Parthermors.  the  routes  hsve  been  pushed  out  In  many  dlrec- 
ttotta  to  tap  every  area,  so  that  there  are  more  than  36.000  miles 
of  mall  alrwaya  proridlng  air  mall  service  In  all  sections  of  the 
country.  Mall  planes  actually  land  at  104  points:  close  coordina- 
tion at  operations  of  ground  and  air  traneport  media  provide  the 
aaosasary  eonnartlons  with  the  air  mall  so  that  a  totter  dl^tatcbed 
IB  9  commoaMlf  ut  the  air  lines  wUl  be  transferred  in  a  few  hour* 
to  an  air  mall  stop  and  be  fiown  on  to  Its  destination. 

Improvements  have  been  made  also  In  the  number  of  times  jmt 
day  mall  to  flown  oeer  certain  important  routes,  thus  again  reduc- 
ing traaalt  time  by  frequeat  pick-upe  and  Increaslf^  the  value  ot 
tbe  air  mail  service  and  enhancing  Its  •omMHtfe  contribution 

Approprlatlasis  for  the  Psderal  alrwaya  ayatim  has  enriched  the 
country  by  the  instaltotlon  of  19.000  mllee  of  airways  lights  for 
Bight  navigation.  More  than  400  tntermedtote  fields  have  been 
built  More  tbaa  00  radio  range  and  radio  marker  beacons  have 
been  provided  to  guide  pilots  along  tbe  true  alrwHys  when  vtsual 
references  are  lacking  and  50  radio  communication  stations  are  in 
opera tloo  to  broadcast  tbe  all -Important  weather  infmmatlon  and 
other  important  data.  Tbe  oommunicatton  system  to  augmented 
by  a  far-fiung  aystem  ot  teletypewriter  macblnea  which  serve 
13.000  miles  ot  tbe  airways.  Two  hundred  and  thirty-four  mete- 
iMWlMlreJ  stations  have  been  established  on  the  airways  for  the 
Milic  purpooe  of  oollecttng  and  interpreting  at  frequent  inurvato 
tlie  type  ot  data  tMeful  for  aeronautical  puipoeee.    Tbere  are 

providing  aarolofloal  data. 


■ihllMt  A  rtiiitos  tbe  growth  ot  soom  of  tbe  nala  f aetore  la  air 

for  air  oaall  have  grown,  but 

aa  bave  tte  servioee 

for.     Air   mad   ap- 

for  1999  vara  ats  MaM  tba  ■■fwiat  ot  1997.  and  air 

to  MX  tMM*  tbe  1937 

molttpUed  fortjrHMw  tMMs  in  tbe  aaaM  psrted.  itpnm  nia*ty-«U 

aanwally  bi  Mbsduled  air  lieiispiwl  all 
laaibv  wtHlm.  for  avwy  dolMr  i^eAt  by 


fumtohiag  air  transportation  many  ttaiae  as  much  rettira  to  betas 
realised  to-day  as  compared  with  1037. 

Hlgb  etaadards  in  air  transportation  have  been  eatabllsbed  un- 
der Pedsral  supervision.  Standards  have  been  fixed  also  in  the 
construction  and  operation  of  dvU  aircraft.  Misoellaneotu  avia- 
tion operations,  both  commercial  and  private  but  outside  tbe 
scheduled  transport  systeot.  bave  ripened  into  effecUve  servanU  of 
the  business  man  under  Poderal  supervision  and  leadership.  The 
caliber  of  tbe  work  and  personnel  made  poaalble  through  appro- 
prlattoaa  has  a  direct  bearing  upon  the  safety,  business  stability. 
aad  fMMffal  progress  in  dvll  aviation  affaire. 

By-products  of  the  P«deral  aviation  program  bave  reacted  no- 
tably to  the  benefit  of  other  activities.  Par  Instance,  the  exceed- 
ingly dose  relation  between  satisfactory  air  transport  operations 
aiHl  tbe  state  of  the  weather  has  been  responsible  for  the  develop- 
ment of  meteorology  to  a  degree  inspired  by  ao  other  activity. 
Again,  radio  direction  Instruments  hsve  been  pMfaetad  for  operat- 
ing in  what  used  to  be  impooiiNe  woatbar. 

coar  TO  aonamrsirr  low 


The  Invcatmcnt  made  In  tbe  Pederal  airways  system  to  little 
enough.  The  actual  coat  of  airways  construction  to  approximately 
9600  per  mile.  Operation  and  maintenance  averages  $300  per  mile 
per  year.  Theee  facUltlee  are  available,  in  all  their  capacity  for 
flexlbUlty  and  expansion,  to  all  phasw  of  civil  and  military  avia- 
tion. These  figures  are  ImpreaMealT  low  In  comparison  with  the 
known  cost  of  99.000  per  mile  for  a  ttrot-clsss  highway. 

It  to  especially  important  to  note  that  a  substantial  proportion 
of  the  appropriation  for  domestic  air  mall  to  offset  by  the  reventie 
from  stamps  for  air  mall  matter. 

The  economic  return  from  thto  Inveatment  In  the  airways  to 
tremendous.  Their  trafllc  capacity  to  vnllmlted  and  they  can  be 
adjusted  with  comparative  ease  to  aeeommodate  changing  condi- 
tions. Purthermore.  what  air  transportation  alone  to  able  to  offer 
the  public  to-day  is  tinrtvaled  service  of  speed  and  mobility  (that 
to.  freedom  from  the  limitations  Imposed  by  fixed  nature  and 
traffic  charactertstlcs  of  tracks  and  highways)  right  now  far  exceeds 
the  rettim  which  any  older  form  of  transportation  was  able  to  offer 
at  a  comparable  period  In  its  history.  Thto  high  return  shotild  be 
even  more  striking  In  the  next  decade. 

Consideration  should  again  be  given  In  thto  ooanectton  to  the 
eeoiomic  significance  of  air  transport's  function  as  a  supplement 
of  other  forms  of  transportation.  Air  traaeportatlon  rotinds  out 
the  transportation  system  The  cloee  iMatlotlshlp  to  Indicated  by 
Interchange  of  passengers  snd  coordination  of  schedules  between 
air  lines  and  bus  and  railroad  services. 

UI.  Avtmtioin  tn  the  eeonomie  trend 

The  economic  trend  InevtUbly  to  In  the  direction  of  Increaaed 
speed.  The  demand  for  speed  accounta  for  the  automobile,  the 
express  highwaya.  the  express  trains,  subways,  crack  liners,  the 
telephone,  the  airplane,  a^d  the  airship.  While  all  forms  of  trans- 
portation have  their  place,  the  service  now  being  perfomkad  by  air 
tran^wrt  clearly  Indicates  that  in  the  next  decade  of  buMneee  and 
Industry  the  airplane  and  airship  will  prove  partlctilarly  adajytable 
to  the  tempo  and  spirit  of  the  times. 

We  can  not  escape  the  fact  that  economy  of  time  Is  economy  of 
money.  Por  thto  reason  It  has  long  been  a  precept  that  mall  ahall 
travel  by  the  fastest  means  of  transport,  as  governed  by  oonditlona 
and  neceeslty.  This  may  be  all  air.  all  rail,  all  boat,  or  all  dof 
aled.  or  a  combination  of  these  forms.  Is  It  not  logical  to  expect 
that  air  mall  must  occupy  an  Increasingly  Important  place  in 
business  of  the  future,  and  that  by  the  same  token  all  other  forms 
of  air  transportation  will  likewise  grow  In  value? 

What  to  being  built  to-day.  neoosaary  and  effective  as  It  to.  to 
at  the  same  time  an  Invaluable  Investment  for  the  coming  years. 
The  economic  life  of  the  country  In  the  next  decade  or  two  will 
derive  Incalculable  benefit  from  the  equipment  already  servlhg 
us  through  progressive  government  and  private  enterprise.  Air 
transportation  to  an  Instrument  by  which  we  aid  contemporary 
economics  and  colncldentally  prepare  wisely  and  solidly  for  the 
business  and  Industrial   future. 

rv.  Aviation  Industry  essewflal  for  tMfkmsI  defen»e 
A  strong  civil  avtotlon  structure  to  a  national  defense  asset. 
Civil  aeronautics  occupies  a  particularly  Important  poaltlon  tn  any 
national  defense  consideration  becauee  of  its  uniqite  ability  to 
supply  immediately  for  national  defense  purposes  both  a  key 
transportation  service  and  a  key  manufacturing  organiastlon. 

At  the  same  time  the  permanent  national  defense  organiaatlon 
continues  to  make  essential  contributions  to  the  welfare  of  com- 
mercial aviation.  The  military  servioee  have  been  faeponslble  for 
refinements  and  developments  In  squlpment.  operating.  And  msn- 
ufacturlng  technique,  and  miscellaneous  branchee  of  aviation, 
whieta  have  formed  the  baato  of  a  great  deal  of  tbe  success  of 
oommerdal  operatlona.  In  fact,  tbere  have  been  a  ntunber  of 
periods  when  military  avIatlOB  has  provided  tbe  vital  stbatUatlon 
to  sustained  commercial 


lio  other  traosportatloa  system  eoold  be  adaptad  as  qtiletly  aad 
oMctlvely  to  the  rsqtilremeate  of  natloaal  defense  as  tbe  air 
transport  orgaalaatlon  aad  the  associated  Pederal  airway*  gfwum. 
Tbe  air  llaee'  matatcaaaee  basw.  dtotnbuted  strategieally  tbroofh- 
otrt  tbe  eooatry.  Meae  wamiiie  a  mUltary  aaset  of  extremely 
M^WMslveoMparttaaa.  (BoeBibibttB.)  Tbea*  are  stippleoieated 
by  more  taaa  90  repair  Matlons  approved  by  the  Departoeat  ot 
Oosamaree  aad  operated  by  eoauaarclal  eoooems.  Tba  tndtopea- 
•able  nature  of  tbe  huadreds  of  eoauaereial  aad  gwinttfr"  air- 
porU  throughout  tbe  eouatry.  part  of  tbe  dvU  avMtlaa  •tmcture, 
•tnktagly  la  tba  Air  Oovpa  aaaauvvta  of  199L, 
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Capacity  and  skin  tn  alirraft  production  are  matters  for  deep 
concern  In  both  military  and  commercial  aeronautics.  Since  all 
but  one  aircraft  manufacttirlng  plant  In  thto  country  are  com- 
mercial, the  civil  avtotlon  industry  must  be  In  tune  with  the  re- 
quirements of  normal  times,  and  must  be  prepared  to  bear  the 
bnwt  of  tremendotu  and  sudden  expansion  to  meet  national 
defense  needs.  The  basto  tor  capacity  and  aklll  In  mUltary  pro- 
duction lies  in  the  military  procurement  programs.  Again  the 
program  of  the  Government  works  two  ways  at  once — while 
equipping  the  military-  forces  with  easentlals  It  to  providing  the  ,  ,^,, 
civil  plants  with  desirable  buslnees  and  Improving  their  abUlty  to  laas""!!!!!! 
supply  the  commercial  market.  I  i«» 
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For  their  own  sake,  as  well,  the  services  need  to  be  assured  of  j  jaw. 


adequate  procurement  programs.  They  keep  fresh  blood,  so  to 
tofk^  fiowlng  into  the  national  defense  structure  in  the  form  of 
tm  to  date  equipment.  They  assure  constant  progress  In  types. 
Utttgf*,  and  operating  technique.  Such  planning  obviously  is 
superior  to  the  alternative  of  periodic  spurts  of  heavy  buying  with 
Inevitable  penalties  in  cost  to  the  Oovemment.  Continuation  of 
the  methods  embodied  In  the  recently  completed  6-year  program  to 
highly  to  be  desired. 

In  recent  years  the  proportion  of  military  to  commercial  aircraft 
construction  has  grown,  as  Indicated  by  Exhibits  C  and  D.  This 
to  not  because  military  procurement  has  Increased.  It  to  due 
rather  to  the  fact  that  military  procurement  has  remained  fairly 
constant  while  commercial  production  has  felt  the  pressure  of  the 
times  The  dependence  of  the  commercial  plants  on  military 
production  at  the  piesent  time  to  obvious.  The  protection  of 
these  plants  to  eesential  for  the  sake  of  both  their  availability  for 
national  defease  purposes  and  their  ability  to  serve  the  com- 
mercial markets. 

The  foUowlng  charts  (Exhibits  C  and  D)  Indicate  the  degree  to 
which  the  commercial  manufacturing  Industry  has  had  to  depend 
upon  military  aircraft  and  engine  production  programs  In  recent 
years.  It  will  be  noted  that  commercial  production  has  dropped 
off  while  military  procurement  has  remained  fairly  constant,  ac- 
counting for  the  greatly  increased  proportion  of  the  military  over 
commercial  work.  Note  also  the  steady  drop  In  airplane  and 
engine  plants  and  plant  employees. 

V.  In  summary 

Thva  the  air  transport  and  Federal  airways  system  and  the  civil 
manufacturing  and  servlctog  facilities  constitute  an  Indispensable 
element  In  our  economic  organization.  They  are  of  vital  Impor- 
tance for  their  commercial  services  alone.  But  they  take  on  addi- 
tional Importance  In  the  light  of  the  fact  that  whUe  serving  the 
needs  of  commerce  and  without  extra  burden  they  fit  impressively 
Into  oxir  national  defense  needs;  and  still  more  Importance  must 
be  ascribed  to  civU  aviation  when  Its  Inevitable  role  In  the  next 
decade  to  realized.  Already  the  modem  tool  for  speeding  up  and 
otherwise  aiding  our  economic  life,  it  to  certain  to  serve  forth- 
coming business  and  Industrial  life  even  more  effectively. 

Therefore,  we  believe  the  Federal  Government  f uUy  Justified  In 
continuing  Its  participation  along  the  lines  already  established 
and  proven  productive  of  high  returns  in  the  fields  of  commerce 
and  national  defense. 

Scheduled  air  transport  operations  of  American  air  Unes 
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Mr.  KINQ.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  ODDIE.  I  yield  first  to  the  Senator  from  Louisiana 
who  asked  me  to  yield  a  few  moments  ago. 

Mr.  LONG.  What  I  want  to  find  out  is  this:  I  under- 
stand that  this  amendment  proposes  to  reduce  the  appro- 
priation from  $19,000,000  to  $9,000,000.  or  about  50  per  cent. 
Is  $19,000,000  what  the  service  cost  last  year? 

Mr.  ODDIE.  It  cost  a  little  more  than  that  last  3^ear- 
The  appropriation  provided  in  the  pending  bill  Is  a  reduc- 
tion from  last  year's  appropriation. 

Mr.  LONG.  I  should  like  to  have  the  attention  of  the 
Senator  from  Teimessee,  if  I  may.  As  I  understand,  the 
Senator  does  not  intend  to  cut  out  the  air  mail  service 
altogether,  but  only  desires  to  reduce  the  amount  appro- 
priated for  that  service? 

Mr.  McKELLAR.    I  merely  propose  to  reduce  It  one-half. 

Mr.  LONG.  Does  any  department  of  the  Government 
contend  that  such  a  reduction  can  be  made  without  seri- 
ously impairing  the  air  mail  service? 

IJlT.  McKELLAR.  The  Postmaster  General  does  not  de- 
sire the  service  to  be  reduced  at  all.  Instead  of  that,  he 
wanted  the  appropriation  increased  from  $19,000,000  to 
$20,000,000.  but  he  said  that  there  was  no  doubt  in  the 
world  about  Congress  having  the  right  to  reduce  it  if  it 
saw  fit. 

Mr.  ODDIE.  But  he  also  said  that  the  reduction  sug- 
gested by  the  Senator  from  Tennessee  would  ruin  the  air 
mail  service. 

Mr.  McKELLAR.    Oh,  no. 

Mr.  ODDIE.  The  Senator  will  find  that.  In  answer  to  a 
question  by  the  Senator  from  New  Hampshire  IMr,  Mosrsl, 
the  Postmaster  General  made  that  statement  in  so  many 
words. 

Mr.  McKELLAR.  A  man  may  be  beguiled  Into  saying 
almost  anything  when  the  very  lovable  Senator  from  Hew 
HamiMbire  is  seeking  to  beguile  him. 

Mr.  LONO.    What  did  pie  Postmaster  General  say? 

Mr.  McKELLAR.  Be  gave  as  tbe  reason  wby  It  should 
not  be  done  tbat  he  was  reducing  the  cost  per  mile  and 
enlarging  the  service.  The  Postmaster  General  Is  a  irery 
enthusiastic  advocate  of  subsidies  to  mail  carriers,  but  at 
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the  same  time  he  admitted  that  there  was  no  question 
•feint  the  rtRht  of  the  Congress  to  reduce  it. 

fc.  LONO.    The  point  I  am  making  Is  this:  I  voted  to 

cut  out 

The  PRESIDENT  pro  tempore.  The  Chair  wlH  lnq\ilre 
II  itbe  Senator  from  Nevada  has  yielded  the  floor. 

|lr.  ODDIE.    I  yield  the  floor. 

The  VICE  PRESIDENT.  Then,  the  Chair  would  like  to 
get  the  question  of  recognition  determined.  The  Chair 
rsoognlaed  the  Senator  from  Connecticut  (Mr.  BdiohamI 
wHen  he  thought  the  Senator  from  Nevada  had  yielded  the 
floor  on  a  prior  occasion.  The  Senator  from  Nevada  had 
not  yielded  the  floor  at  that  time.  Therefore,  recognition 
now  goes  to  the  Senator  from  Connecticut. 

Mr.  BINOHAM.  Mr.  I^rwident.  the  amendment  offered 
by  the  Senator  from  TenoMMe  will  wreck  commercial  avia- 
tion In  America:  there  can  be  no  question  about  that.  Any 
one  who  has  studied  the  facts  and  figures  as  to  commer- 
cial aviaUon  knows  that  if  the  sum  now  paid  by  the  Oov- 
enunent  to  the  lines  carrying  the  malls  shall  be  cut  down 
arbitrarily  tagr  M  per  cent,  at  least  90  per  cent  of  them  will 
go  out  of  buftoew:  there  can  be  no  question  about  that. 

Mr.  McKELLAR.    Ur.  President,  will  the  Senator  yield? 

jlAr.  BINOHAM  I  did  not  Interrupt  the  Senator  when 
hfmBS  speaking,  and  I  want  to  say  Just  a  few  words  about 
this  subject.  I  happen  to  have  spent  a  good  many  years 
studying  It.  and  I  feel  very  tesnly  about  it. 

We  have  gradually  Incmaed  our  air  service  to  cover  the 
United  States  In  a  very  remarkable  manner.  Some  people 
think  we  have  gone  too  fast;  but.  as  was  pointed  out  by  the 
Senator  from  Nevada  [Mr.  Odoxx]  a  few  moments  ago,  the 
amoimt  that  we  pay  per  mile  for  carrying  the  mall  has 
been  very  greatly  reduced,  and  as  fast  as  the  Postmaster 
Oeneral—and  he  has  entire  access  to  the  books  of  the  com- 
panies— Is  able  to  flnd  out  that  they  are  getting.  In  his 
opinion,  more  thsm  they  ought  to  get  for  carrying  the  mall, 
he  makes  a  new  agreement  with  them,  and  the  amount  per 
mile  is  reduced.  He  then  takes  the  money  which  he  saves 
by  not  paying  them  so  much  per  mile  as  they  previously 
received  to  open  up  other  lines.  As  a  restilt.  Mr.  President, 
notwithstanding  the  depression,  the  number  of  paswngers 
carried  In  the  air  and  the  number  of  miles  flown  during 
tiM  past  three  years  have  steadily  increased.  If  we  want 
simply  to  knock  this  industry  on  the  head.  If  we  want  to  put 
companies  out  of  business,  we  will  adopt  this  amend- 
on  the  mistaken  idea  that  it  is  going  to  save  us  money 

J  kBOw  the  Senator  from  Virgiziia  (Mr.  CKassI  does  not 
believe  In  the  air  mall.  He  thinks  that  is  a  foolish  exiwndl- 
ture  of  money  and  that  our  citizens  ought  to  be  satisfied 
with  the  ordinary  mail.  and.  If  one  Is  in  a  hurry,  that  he 
•iMMild  UM  the  telegraph  servloe.  He  has  an  entire  right 
to  that  opinion,  of  course,  and  he  will  vote  to  reduce  the 
amount;  but  I  submit.  Mr.  President,  If  we  believe  $19,- 
000.000  is  more  than  we  think  we  can  afford  to  spend  at 
this  time  in  promoting  aviation  in  America,  while  we  may 
reduce  the  amount  down,  do  not  let  us  reduce  It  to  such  an 
extent  as  to  put  out  of  business  the  companies  that  are 
now  carrying  the  mall. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OPFICER  (Mr.  Pna  in  the  chair). 
Dtes  the  Senator  from  Connecticut  yield  to  the  Senator  from 
Vfrglnia? 

Mr.  BINGHAM.    I  yield. 

Mr.  GLASS.  The  Senator  knows  perfectly  well  that  $19,- 
0<OJ>00  Is  not  all  that  we  spend  for  promoting  aviation. 

Mr.  BINGHAM.    Oh.  no. 

Mr.  GLASS.    The  amount  Is  approximately  $40,000,000. 

Mr.  BINGHAM.  We  spent  a  great  many  million  dollars 
in  keeping  airways  lighted.  In  keeping  airways  open,  and  in 
establishing  and  '»»^*"**«"»««*g  them,  through  the  Depart- 
ment of  Commerce,  and  we  do  it  chiefly  for  the  benefit  of 
the  mall  service.  We  do  not  give*  the  air  mail  companies 
contracts  except  where  airways  have  been  opened.  We 
have  encouraged  the  people  of  this  country  to  spend  large 
amounts  of  money  on  airports.  Many  of  the  larger  cities 
of  the  country  are  building  very  extensive  and  first-class 


airports.  I  see  the  Senator  from  Louisiana  on  his  feet.  I 
know  that  in  his  State  there  is  now  being  constructed  one 
of  the  best  airports  in  the  world.  If  we  blindly  slash 
the  amount  of  money  paid  to  these  companies,  we  will  put 
them  out  of  buatneas  and  ttiere  will  be  nobody  to  use  the  air- 
ports.   It  is  the  flMMt  tmlnMllgent  way  of  doing  business. 

The  present  Postmaster  General  has,  and  after  the  4th 
of  March  the  new  Postmaster  General,  who  will  belong  to 
the  party  of  the  Senator  from  Tennenee.  will  have  the 
right  to  reduce  the  contracts  as  far  as  can  be  done  and  sUIl 
keep  the  lines  going  and  It  will  naturally  be  to  their  Interest 
to  do  so;  but  blindly  to  say  that  no  company  shall  receive 
more  than  50  per  cent  of  what  It  to  being  paid  at  the  pres- 
ent time  is  an  absolutely  wroog  way  of  proceeding  unless 
we  want  to  destroy  the  air  mall  and  commercial  aviation. 

Mr.  LONG.    Mr.  President 

•the  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Louisiana? 

Mr.  BINGHAM.    I  yield. 

ISi.  LONG.  Various  localities  and  communities,  regard- 
ing this  aircraft  travel  as  a  growing  business,  have  estab- 
lished airports  and  lights  and  facilities  in  the  expectation 
of  an  Increase  in  the  air  mail  business.  I  have  been  led  to 
believe  that  $40,000,000  was  a  drop  in  the  bucket  as  com- 
pared to  the  amount  we  spend  for  the  Navy.  We  spend  for 
the  Navy  several  hundred  million  dollars  a  jrear.  It  looks  to 
me  as  if  we  are  cutting  off  the  toast  expensive  and  most 
desirable  and  probably  the  best  oenrlce  from  the  standpoint 
of  naUonal  defense.  I  think  $10,000,000  is  too  Uttle  to  Ulk 
about  for  this  service  when  we  are  spending  hundreds  of 
millions  on  the  Navy. 

M.'.  BINGHAM.  Mr.  President,  in  the  first  place,  to  pro- 
mote air  commerce  by  the  carriage  of  the  mail  and  by  tJae 
granting  of  subsidies  such  as  are  granted  to-day  by  the  very 
flexible  contracts  under  which  the  Postmaster  General  op- 
erates does  not  mean  giving  large  amounts  of  money  to 
any  one  company.  None  of  those  companies  is  paying  any 
dlviderxls  to-day.  None  of  those  companies  to  abto  to  pay 
any  income  tax.  They  are  running  on  a  very  narrow  mar- 
gin, barely  able  to  get  along.  In  the  case  of  a  few  compames 
carrying  mall  from  New  York  to  San  Francisco  by  way  of 
Chicago  the  amount  received  for  the  mail  carried  pays  the 
entire  cost — a  subsidy,  if  one  chooses  to  call  it  so,  but  actu- 
ally it  to  not  a  subsidy;  It  to  an  amount  paid  for  services 
rendered. 

Mr.  President,  it  may  not  be  generally  known  that,  under 
these  contracts,  if  there  to  only  one  service,  the  rate  to  so 
much  per  mile;  if  there  are  two  services  per  day,  the  rs.te 
to  cut  down  by  perhaps  25  per  cent  of  the  original  rate. 
The  Senator  from  Tennessee  spoke  about  one  company 
having  eight  services.  I  do  not  happen  to  know  of  any 
company  that  has  eight  services,  but  if  any  company  has 
three  services  or  more,  the  rate  to  then  cut  down  50  per  cent 
of  the  original  contract. 

Mr.  President,  these  contracts  are  not  of  a  kind  to  per- 
mit the  c<Hnpanie8  to  make  money.  As  I  have  said,  they 
are  barely  able  to  meet  expenses  to-day.  Furthermore, 
by  keeping  these  companies  going  we  are  fumtohlng  a  c(t- 
tain  amount  of  experience  for  pilots,  and  that  to  a  very 
valuable  part  of  the  national  defense.  We  are.  furtbcT- 
more.  giving  the  industry  a  certain  amount  of  business.  no~.  a 
great  deal  for  there  are  not  a  great  numy  planes  involviKl. 
but  It  does  furnish  something  that  keeps  the  Industry  going 
In  addition  to  contracts,  which  are  constantly  being  reduokL 
for  the  aviation  service  of  the  Army  and  of  the  Navy. 

To  reduce  thto  amount  in  thto  arbitrary  fashion,  blindly, 
to  simply  to  put  these  companies  out  of  business.  They  tire 
not  obliged  to  carry  the  mail.  They  have  not  that  kind  of 
a  contract.  They  can  not  tell  the  Postmaster  General  a 
year  from  now,  "  You  must  pay  the  same  amount  that  you 
are  paying  to-day."  Within  the  next  three  months,  af;«r 
the  new  Postmaster  General  cexnes  in.  he  can  get  th*:se 
companies  together,  and  he  can  say  to  them.  "  I  do  not 
wane  to  pay  you  more  than  half  what  I  am  pasring  no%7." 
If  they  show  him  that  they  can  not  possibly  nm  on  that, 
he  can  make  the  amount  whatever  he  thinks  to  wise  and 


Just  to  keep  thoee  c(»npanles  going.  If  he  will  not  give 
them  enough  to  operate  on.  then  they  are  not  obliged  to 
gperate,  and  they  will  have  to  go  out  of  business;  and  that 
to  what  will  happen  to  more  than  three-quarters  of  the 
companies. 

Mr.  President,  the  Senator  from  Tennessee  [Mr.  McKkl- 
lak]  has  spoken  about  the  experience  of  the  Ludington  Line, 
running  from  Washington  to  New  York.  It  happens  that 
that  line  has  been  able  to  operate  fairly  well,  without  pay- 
ing any  dividends,  without  any  contract  for  carrying  the 
mail.  There  to  a  line  running  from  New  York  to  Washing- 
ton which  has  a  contract  to  carry  the  mail.  The  difference 
between  the  two  companies  to  thto:  The  line  canying  the 
mail  has  to  have  two  pilots  per  plane,  and  has  to  have  radio 
on  the  plane.  It  has  to  have  a  kind  of  service  that  seems 
safer  to  the  Postmaster  General.  The  Ludington  Line  has 
operated  extremely  well,  and  has  built  up  a  very  large  cli- 
entele; and  in  operating  between  the  cities  of  Washington 
and  New  York  by  way  of  Baltimore  and  Philadelphia  it  goes 
over  a  territory  where  there  are  many  millions  of  people 
living.  By  operating  about  one  plane  for  every  train  op- 
erated on  the  Pennsylvania  Railroad  they  succeed  in  getting 
enough  passengers  to  keep  going;  but  except  for  the  line 
from  New  York  to  Chicago  and  the  lines  from  Chicago  to 
the  Pacific  coast,  there  to  probably  no  other  place  in  the 
country  where  a  line  can  hope  to  run  merely  on  the  business 
it  can  secure,  without  aid  from  the  United  States  Govern- 
ment. 

Mr.  President,  I  hope  most  sincerely  that  evayone  inter- 
ested in  aviation  will  realize  that  the  Postmaster  General 
can  cut  the  rates  by  agreement  as  fast  as  he  learns  that  they 
are  too  high,  and  that  he  to  doing  so,  and  that  unless  we 
want  to  put  commercial  aviation  in  America  out  of  business 
thto  amendment  ought  to  be  defeated. 

Mr.  ODDIE.  Mr.  President,  a  few  minutes  ago  I  referred 
to  a  question  asked  the  Postmaster  General  by  the  Senator 
from  New  Hampshire  [Mr.  Mosasl.  I  find  it  on  page  134 
of  the  hearings.    He  said  to  the  Postmaster  General: 

Before  you  leave.  I  should  like  to  get  Into  the  record  your  opin- 
ion SLB  to  the  effect  upon  the  air  maU  service  If  the  appropria- 
tion Is  cut  as  proposed  by  the  amendment  offered  by  the  Senator 
from  Tennessee. 

The  Postmaster  General  replied: 
It  woiild  ruin  it. 

Mr.  NORRIS.  Mr.  President,  I  do  not  want  to  be  put  In 
the  attitude  that  one  might  infer  I  was  in  If  he  takes  the 
position  of  the  Senator  from  Connecticut  when  he  says, 
"  If  you  are  a  friend  of  aviation,  you  ought  to  vote  against 
the  amendment  of  the  Senator  from  Tennessee." 

I  am  wondering  all  the  time,  when  I  Itoten  to  thto  debate, 
what  haf  become  of  our  economy  program — what  has  be- 
come of  the  desire  to  try  to  make  our  Budget  balance.  I 
beUeve.  Mr.  President,  that  I  am  a  friend  of  aviation.  I 
know  that  I  want  to  be  a  friend  of  aviation.  I  would  not 
want  to  put  anything  in  the  way  of  the  success  of  the  avia- 
tion business. 

I  have  voted,  and  I  expect  to  vote,  against  a  good  many  ap- 
propriations where  I  am  voting  against  what  would  be  my 
Judgment  under  any  ordinary  circumstances.  If  we  are  going 
to  follow  out  the  plan  of  economizing,  that  every  one  of  us  in 
general  wants  to  follow  out,  we  must  vote  against  many 
appropriations  that  we  would  like  to  see  passed  and  utilized 
in  the  various  activities  of  the  Government.  Unless  we  do 
thto.  we  are  absolutely  going  to  faU  In  bringing  about  the 
economies  that  all  of  us  undoubtedly  desire,  and  that  most 
of  us  have  promised  to  the  people  of  the  United  States.  We 
must  give  up  some  of  our  favorite  appropriations  because  of 
the  terrible  financial  condlUon  In  which  the  Government 
now  finds  itself. 

I  repeat,  unless  we  are  willing  to  do  that,  we  might  Just 
as  well  throw  to  the  winds  our  ideas  of  economy  and  trying 
to  balance  the  Budget  without  issuing  bonds  to  do  so. 

Maybe  that  would  be  right.  Maybe  we  ought  not  to  cut 
down  any  of  these  appropriations  where  any  reasonable 
excuse  can  be  given  for  their  existence;  but  that  has  not 
been  our  attitude.    That  has  not  been  In  accordance  with 


the  promises  we  have  been  making  to  the  people.  After 
all.  nobody  believes  that  aviation  and  the  canying  of  the 
mail  through  the  air  are  necessary  for  the  ui^eep  of  the 
Government.  After  all.  when  we  take  the  clothing  off  thto 
appropriation,  it  to  a  subsidy. 

I  am  not  complaining  against  the  man  who  believes  In 
that  kind  of  a  subsidy  imder  any  ordinary  circumstances. 
Under  normal  conditions  I  would  be  willing  to  go  a  reason- 
able dtotance,  because  I  should  like  to  develop  and  help  che 
aviation  business,  but  I  do  not  want  to  do  it  on  a  theory  that 
I  do  not  believe  to  be  true. 

We  do  not  need  the  flying  machine  in  the  canring  of 
maito.  We  hav^  facilities  that  we  are  keeping  up  for  the 
carrying  of  mails  that  under  any  reasonable  conditions  are 
sufficient  to  meet  the  needs  of  the  people. 

The  man  who  writes  a  letter  in  New  York,  and  wants  it 
delivered  in  San  Francisco  or  Chicago,  has,  without  the 
flying  machine,  a  very  expeditious,  rei^nable,  and^-com- 
pared  to  aviation — economical  method  of  having  hto  message 
carried  to  its  destination.  After  all,  when  we  clear  thto  sub- 
ject of  all  its  disgutoes,  it  to  only  an  indirect  method  of  sub- 
sidizing a  business.  Under  ordinary  conditions  I  should  feel 
that  to  a  limited  extent  we  ought  to  subsidize  it;  but  that 
time  does  not  exist  now,  Mr.  President.  Now  we  have  to 
cut  out  all  unnecessary  appropriations  if  we  would  meet  the 
program  of  economy  that  everylxxiy  wants  to  see  carried  out, 
and  thto  to  one  of  them. 

It  seems  to  me,  no  matter  how  much  we  may  like  It,  no 
matter  how  much  we  may  be  in  favor  of  developing  the 
airplane  and  the  doing  of  all  kinds  of  business  through  the 
instrumentality  of  the  flying  machine,  that  we  have  reached 
a  time  here  now  when  we  can  not  afford  to  use  public  money 
to  carry  It  on.  At  least,  that  to  the  way  I  look  at  it;  and 
unless  we  are  going  to  economize  all  along  the  line,  I  for  one, 
am  not  in  favor  of  compromtolng  part  of  the  way.  I  want 
every  activity  of  the  Government  to  bear  its  share  of  the 
economy  that  we  must  put  into  force. 

Here  to  a  place  where,  as  far  as  the  Government  to  con- 
cerned, we  can  economize  without  any  injury  to  anyone. 
Admitting  for  the  sake  of  argmnent  that  it  will  Injure  the 
airplane  business,  that  to  true  almost  universally.  Every 
time  we  economize  anywhere  we  will  either  directly  or  indi- 
rectly, and  usually  both  directly  and  indirectly,  injure  to 
some  extent,  some  activity  of  some  corporation  or  some  in- 
dividual. We  can  not  economize  without  doing  that.  If  we 
are  not  going  to  do  that,  let  us  throw  overboard  the  idea  of 
economy  and  not  try  to  economize  and  see  where  we  come 
out.  At  least  we  ought  not  to  be  professing  that  we  are 
going  to  cut  these  appropriations  to  the  bone  when  we  arc 
talking  in  glittering  generalities,  and  then,  when  we  como 
to  real  action,  forget  the  promises  that  we  have  made  and 
the  desire  that  I  think  all  of  us  have  to  try  to  cut  down  the 
appropriations. 

Mr,  LONO.  Mr.  President,  probably  my  viewpoint  to 
actuated  by  a  little  selfishness.  Down  in  several  of  our  dtles 
we  have  tried  to  extend  our  airport  facilities.  We  have 
spent  millions  and  millions  of  dollars  buUdlng  airport  facul- 
ties In  New  Orleans.  We  have  spent  a  large  amount  of 
money  building  airport  facilities  in  Baton  Rouge.  We  have 
the  third  attack  wing  of  the  United  States  Army  located  in 
Shreveport,  La.  A  large  amoimt  of  money  to  being  spent  in 
building  airports  in  other  places.  In  our  State  we  have  ex- 
pended all  thto  money  in  the  hope  and  in  the  belief  that 
transportation  by  air  was  a  coming,  and  not  a  going,  propo- 
sition. 

Now  we  are  debating  over  $10,000,000.  I  can  well  see  that 
all  that  the  Senator  from  Nebraska  says  to  very  loglcaL  We 
ought  to  economize  wherever  we  can;  but  we  are  not  econo- 
mizing here,  Mr.  President.  Forty  millions  of  dollars  to  all 
that  to  charged  to  have  been  spent  in  air  work  for  the  Army 
and  for  the  Navy  and  for  the  air  contracts.  Suppose  we  cut 
$10,000,000  of  it  off:  We  have  cut  it  down  to  $304)004)00,  and 
we  have  crippled  the  domestic  air  industry  of  America.  If 
we  ever  promote  and  build  up  and  Improve  our  air  service,  it 
to  going  to  be  done  by  contributing  to  and  by  expanding  tt 
domestically. 
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I  think  tb*t  our  chief  agency  of  national  defense  is  going  to 
be  the  aircraft.  Mr.  President:  and  if  we  are  to-day  spending 
traai  three  to  foiir  himfevd  million  dollars  a  year  on  the 
Mivy.  and  I  do  not  know  horn  many  millions  on  the  Army. 
and  planning  to  spend  several  hundred  millions  more  on  the 
Navy — and  we  are  going  to  have  to  spend  some  of  that 
money— I  think  it  is  the  weakest  kind  of  a  thing  for  us  to  do 
now.  with  all  the  commercial  bureaus,  and  the  cities  and  the 
toww  and  the  t>oards  and  the  States  having  spent  millions 
fin4  millions  and  hundreds  of  millions  of  dollars  depending 
upon  air  mail  service  and  air  transportation  and  the  im- 
provement of  this  service,  to  be  niggardly  about  the  thing, 
and  to  take  a  chance  on  giving  this  kind  of  service  a  black 
eye  at  this  particular  time. 

Mr.  ODDIE.    Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Nevada. 

Mr.  ODDJE.  I  should  like  to  ask  the  Senator  if  he  receives 
many  air  mail  letters  from  his  home  State? 

Mr.  LONG.     Plenty. 

Mr.  ODDIE.  And  is  it  not  a  fact  that  these  letters  that 
come  by  air  mail  facilitate  the  public  business,  in  the  Sena- 
tor's opinion? 

Mr  LONG.  I  want  to  say.  Mr.  President,  that  I  know  that 
probably  the  maU  I  receive  and  the  maU  I  send  is  unimpor- 
tant. My  constituents  and  other  friends  might  be  better 
off  if  they  did  not  write  me  at  all  or  if  I  wrote  them  less; 
but  I  do  say  that  I  have  the  feeling  that  the  air  mail  which 
I  rteeive  constitutes  part  of  a  very  valuable  service. 

im  an  example,  a  charge  was  made  here  in  a  newspaper 
ywterday  morning  reqtiiring  voluminous  documents  and 
dftte  in  order  to  enable  me  to  answer  it  here  to-day;  and  I 
1MM  able  to  telephone  to  New  Orleans,  and  the  letter  was 
mat  by  air  mail  in  the  darkneH.  and  I  had  it  on  the  floor 
of  the  Bmnitf  this  morning. 

I  want  to  economize  as  much  as  anybody  does:  but  all 
the  leading  Journals  and  periodicals  that  I  read— and  I  do 
not  read  too  many — tell  us  that  if  we  ever  defend  our- 
salves  in  another  war.  It  is  going  to  be  a  war  in  the  air.  We 
know  that  in  the  World  War  we  spent  millions  and  hun- 
dreds of  millions  of  dollars  trying  to  build  up  an  air  service 
for  this  country,  and  that  after  having  spent  all  of  the 
hundreds  of  millions  of  dollars  we  were  a  third-rate  propo- 
sition in  the  war  when  it  came  to  the  air.  We  never  were 
able  in  the  great  World  War  to  cope  with  the  aircraft  of 
our  enemlea. 

We  have  in  my  home  State — I  say  this  because  It  probaldy 
will  explain  my  selfishness  in  the  matter — several  large  con- 
cerns, none  of  which  have  air  mail  contracts,  some  of  which 
hope  maybe  some  day  they  will  get  some.  I  guess:  but  we 
have  any  number  of  persons  who  have  interested  themselves 
in  the  air  service. 

I  hope  that  we  will  not  cripple  this  aervloe  for  the  little 
stake  of  $10.0MjM>0.  It  does  not  mean  that  that  $10,000,000 
would  be  thitiim  mwmj.  The  Democratic  admmistration  is 
OMVlBg  In.  and  everybody  knows  the  Democratic  Party  can 
be  dopwMled  upon  not  to  spend  too  much.  If  the  Postmas- 
ter OaiMrnl.  or  the  President  of  the  United  States,  who  ap- 
points him.  feels  that  these  contracts  ought  to  be  reformed, 
be  can  refonn  them.  He  Is  not  required  to  carry  them  out 
If  he  dow  not  want  to.  This  provision  would  not  require 
hhn  to  spend  any  such  sum  of  money  as  ts  stated.  But 
certainly  to  mj  that  every  contract  Is  to  be  cut  down  50 
per  cent  ts  unwlit.  What  kind  of  buslne«  would  that  be? 
Either  we  have  sat  here  in  this  Chamber  and  allowed  things 
to  go  on  which  should  not  have  gone  on  or  we  would  tM 
making  a  mistake  to  say  that  every  contract  that  has  been 
made  should  be  cut  50  per  cent.  If  these  contracts  have 
ta«|i  wtthin  the  baunrtw  of  reason,  we  know  that  they  could 
ntt  to  cut  down  M  per  cent  of  the  amount  they  have  been 
carTTlnc  without  injury  to  the  service.  The  Postmaster 
might  find  in  one  case  that  the  ooatgactor  has  been 
three-fourths  too  much,  perhaps  tai  another  case 
would  And  that  the  contract  ought  to  be  cut  out  altogether; 
I  do  not  know  about  that.  But  for  every  one  of  the  con- 
traeta  to  be  cut  down  50  cents  on  the  doDar  would  mean 


that  if  they  have  been  anywhere  within  the  bounds  of  rea- 
son — and  nobody  Is  contending  that  they  have  not  been— 
we  could  not  continue  our  air  service  in  this  country  to-da3'. 

Mr.  BINGHAM.  Mr.  President,  does  not  the  Senator 
know  that  the  Postmaster  General  can  cut  down  the  rates 
on  any  line? 

Mr.  LONG.    Yes.     » 

Mr.  BINGHAM.  "Hiey  do  not  ^lave  to  have  the  same 
rates  on  every  line. 

Mr.  LONG.  The  Postmaster  General  can  regulate  thess 
rates  Just  as  he  sees  fit.  He  can  make  the  rate  for  carry- 
ing the  mail  by  airplane  from  Florida  to  Washington  one 
thing.  %n/1  the  rate  for  carrying  the  mail  by  airplane  froci 
New  York  to  Washington  another.  He  can  regulate  that. 
But  I  say  that  for  us  to  try  to  regulate  that  matter  in  ik 
haphazard  way,  to  say  that  every  contract  is  to  be  Just  50 
per  cent  of  what  it  has  been.  Is  not  scientific. 

Mr.  TYDINGS.  Mr.  President,  granting  that  what  ths 
Senator  from  Louisiana  says  is  so,  he  must  bear  in  min<l 
that  when  the  Army  and  Navy  appropriations  come  befons 
the  Senate  an  effort  will  be  made  to  reduce  the  appropria- 
tions  for  those  services,  which  are  the  real  defense  factor  i 
of  the  country,  in  my  humble  Judgment;  and  if  we  are  golmr 
to  appropriate  money  for  national  defense,  we  should  noC 
cut  down  the  Army  and  the  Navy.  We  would  better  cut 
down  the  civil  service  or  cut  It  out  than  to  cut  down  tho 
Army  and  the  Navy,  assuming  we  are  making  this  appro- 
priation upon  the  grounds  of  national  defense. 

If  the  Senator  will  yield  just  a  moment  further 

Mr.  LONG.    I  yield  further. 

Mr.  TYDINGS.  Undoubtedly  every  dollaz  we  cut  off  the 
Army  and  the  Navy,  the  airplane  sections  of  the  Army  anl 
the  Navy  must  take  their  proportionate  amount,  and  cer- 
tainly, from  the  standpoint  of  defense,  it  would  be  better 
to  cut  out  the  civil  fliers  than  to  cut  down  the  Army  anl 
Navy  fliers,  who  have  had  training  in  combat  work,  in 
pursuit  work,  in  locating  ships  at  sea.  in  Army  maneuvers, 
in  Navy  maneuvers,  in  sending  messages  from  the  air  to 
artiUerx.  in  sending  messages  from  the  air  to  battleshi^is 
and  destroyers,  in  scouting  over  the  ocean.  Certainly,  if 
we  must  choose  between  cutting  out  one  or  the  other,  froin 
the  standpoint  of  national  defense.  It  is  best  to  cut  out  some- 
what on  the  civil  side  than  to  cut  our  defense  forces. 

Mr.  LONG.  I  am  glad  the  Senator  mentioned  that,  be- 
cause I  can  chow  him  Just  how  wrong  he  is.  and  I  am  suie 
he  will  admit  It. 

If  we  had  had  to  depend  upon  men  who  had  been  trained 
to  shoot  a  gun  in  the  Army,  when  we  started  out  to  organ- 
ize the  Army  for  the  World  War.  we  would  have  had  a  difll- 
cult  task.  We  can  depend  on  the  American  soldiers  be- 
cause in  their  private,  domestic  pursuits  they  learn  how  to 
shoot  a  gun.  If  we  want  to  develop  an  air  service,  we  are 
going  to  have  to  train  men  so  they  will  know  something 
about  the  air  service.  If  we  have,  in  order  to  train  a  man 
to  nin  an  airplane,  to  put  him  in  the  Army,  and  not  build 
up  a  civilian  air  service,  we  will  wind  up  with  nobody  know- 
ing anything  about  a  plane  but  a  few  thousand  men  in  the 
Army  or  the  Navy.  We  are  trjrlng  to  provide  that  the  men 
of  this  Nation  shall  know  Just  as  much  about  the  air  as 
those  of  any  other  nation.  We  are  getting  some  little  good 
out  of  training  the  men  in  the  Army,  but  we  will  get  a  far 
greater  amount  of  good  out  of  the  expenditure  of  the  small 
amount  of  money  called  for  in  this  biU.  We  are  asked  to 
appropriate  $19,000,000  to  extend  the  air  service,  to  teach 
people  how  to  build  airplanes,  and  that  will  result  in  build- 
ing up  our  country.  They  are  llghtirtg  the  rights  of  way, 
and  things  of  that  sort. 

Mr.  TYDINGS.  Mr.  President,  win  the  Senator  yield 
again? 

Mr.  LONG.    Just  a  moment.    We  are  getting  thousands 

and  thousands  of  people  to-day  trained  in  the  airplane  serv- 

Ive  who  never  would  have  been  in  it  if  they  had  had  to 

depend  upon  getting  their  training  in  the  Army  or  the 

:  Navy.    We  will  get  soldiers  to  operate  our  airplanes  out 

I  of  civlhan  life,  when  the  time  of  emergency  comes.    We  are 


not  going  to  build  up  the  Army  in  time  of  emergency  from 
what  we  have  in  the  regular  personnel  of  the  Army  and  the 
Navy. 

I  am  against  maintaining  big  armies,  which  we  do  not 
need  if  we  can  get  a  reserve  organization.  We  are  only 
spending  $10,000,000,  and  we  arc  actually  accommodating 
the  States,  and  accommodating  the  cities.  They  have  de- 
pended upon  it.  and  we  are  getting  the  air  mail  service. 
That  is  worth  something,  at  least. 

Let  me  make  a  comparison:  $500,000,000  is  being  spent 
on  the  Navy.  Now  it  is  proposed  to  cut  off  $10,000,000  in 
the  air  service. .  We  are  spending  $111,000,000  on  mail  con- 
tracts on  the  railroads.  $10,000,000.  when  compared  with 
$111,000,000,  is  not  a  lot  of  money.  I  do  not  know  exactly 
how  much  is  being  spent  on  the  Army,  but  it  Is  many  mil- 
lions of  dollars,  and  it  is  proposed  to  cripple  what  every 
writer  on  earth  says  is  the  one  service  we  will  have  to  depend 
upon  for  national  defense. 

Mr.  TYDINGS.  Mr.  President,  wUl  the  Senator  yield 
again?  I 

Mr.  LONG.    I  yield. 

Mr.  TYDINGS.  I  would  like  to  point  out  to  the  Senator 
from  Louisiana  that  at  the  last  session  of  Congress  an  effort 
was  made  to  cut  down  every  supply  bill  10  per  cent.  That 
generally  was  accepted  until  it  came  to  the  Army  and  Navy 
appropriation  bills.  It  was  found  then,  as  I  recall,  that  the 
effort  to  cut  down  those  supply  bills  was  lost  because  many 
Senators  took  the  position  that  it  was  not  safe  to  cut  the 
Army  and  Navy  appropriation  bills  any  farther  than  they 
were  projected  in  the  estimates  sent  down  by  the  Budget 
and  revised  by  the  Senate  and  House  committees. 

I  want  to  say  to  the  Senator  from  Louisiana  that  there  Is 
a  lot  in  what  he  says.  I  do  not  deny  that  these  airplanes 
have  certain  defense  value,  and  I.  like  the  Senator  from 
Nebraska,  feel  that  in  normal  times  I  would  not  for  one 
instant  make  the  contention  I  have  been  making.  But  I  do 
want  to  call  the  Senator's  attention  to  the  fact  that  when 
we  get  to  the  Army  and  the  Navy  appropriations,  he  will  find 
It  very  difficult  to  effect  economies  in  those  appropriations. 
Unless  we  can  make  economy  in  services  such  as  that  under 
consideration,  there  will  be  no  economy. 

I  may  finally  say  this.  that,  in  my  humble  Judgment,  the 
time  Is  coming,  even  with  the  President  performing  miracles, 
when  the  new  administration  comes  in,  when  every  dollar 
this  Government  may  possibly  spare  is  going  to  be  needed 
in  a  welfare  program  for  next  winter.  It  Is  not  going  to  be 
easy  to  change  the  barriers  and  the  conditions  to  economic 
recovery  in  a  month,  or  six  months,  or  a  year,  and  if  we  are 
prudent  and  wise,  we  will  look  ahead  and  cut  down  on  all 
normal  activities  we  can,  to  the  end  that  we  will  have  money 
for  the  extremely  necessary  program  of  welfare  and  unem- 
ployment relief  when  the  snows  of  next  j|^ter  fly.  Heaven 
knows,  it  has  been  difficult  enough  to  get  employment  cam- 
paigns under  way  now.  and  when  next  winter  comes,  unless 
there  is  a  business  pick-up,  which  I  hope  will  come,  it  will 
be  much  more  difficult  for  the  communities  to  raise  their 
commiuiity  funds.   '  1 

There  are  airplane  factories  in  my  State,  and  they  have 
begged  me  to  vote  against  these  cuts,  and  those  interested  in 
some  of  them  are  the  best  friends  I  have  in  the  world,  some 
of  them  contributed  to  my  campaign,  and  many  of  them 
have  worked  for  me.  So  it  is  very  embarrassing  for  me  to 
advocate  these  cuts.  But  may  I  say  to  those  people  back  in 
Baltimore  that,  in  the  end,  a  cut  now  will  save  their  busi- 
ness, because  if  we  do  not  straighten  this  Government  out 
and  cut  off  the  waste,  and  bring  it  down  to  a  sound  basis, 
and  have  some  money  for  the  unemployed  and  for  rehabill- 
Ution,  they  wiU  not  have  their  airplane  factories  in  the 
long  nm  anyway. 

Mr,  BINGHAM.    Mr.  President,  will  the  Senator  from 
Louisiana  yield  to  me? 
Mr.  LONG.    I  yield. 

Mr.  BINGHAM.  In  reply  to  what  the  Senator  from  Mary- 
land Just  said,  if  the  Senator  wants  merely  to  save  money, 
let  him  cut  the  appropriation  down  to  whatever  he  thinks 
it  ought  to  be.  but  let  us  not  adopt  an  amendment  which 


simply  would  put  aU  the  companies  out  of  business,  which  is 
what  the  pending  amendment  would  do. 

Mr.  TYDINGS.    What  does  the  Senator  mean  by  that? 

Mr.  BINGHAM.    The  amendment  offered  by  the  Senator 

from  Tennessee  provides  that — 

No  part  of  the  money  shall  be  paid  to  any  company  for  carrying 
air  mall  under  contract  with  the  Oovemment  In  an  aggregate  aum 
exc'>edlng  50  per  cent  of  the  amount  palq  by  the  Oovernment  to  it 

at  :he  present  time. 

Mr.  TYDINGS.  Let  me  say  to  the  Senator  from  Connecti- 
cut that  the  Senator  from  Tennessee,  as  I  imderstand  it. 
proposes  to  revise  his  amendment  so  as  to  carry  out  the 
Senator's  intention,  and  strike  out  the  words  the  Senator 
has  Just  read. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Louisiana  jrield? 

Mr.  LONG.    I  yield. 

Mr.  McKELLAR.  It  has  been  suggested  that  the  proposed 
amendment  be  changed  so  as  to  provide  as  follows:  To  strike 
out  $19,000,000  and  to  insert  in  Ueu  thereof  $9,500,000.  and 
that  when  the  net  receipts  from  domestic  air  mail  exceed 
the  sum  of  $9,500,000,  then  such  excess  shall  be  used  for  this 
purpose  by  the  Postmaster  General  in  addition  to  the  said 
sum  of  $9,500,000. 

Mr.  LONG.  The  Senator  means  when  it  gets  to  be  self- 
sustaining? 

Mr.  McKELLAR.  In  other  words,  when  the  receipts  from 
the  service  exceed  $9,500,000.  in  order  to  encourage  these 
companies,  the  excess  shall  be  used  in  addition. 

Mr.  BINGHAM.  Mr.  President,  does  not  the  Senator  from 
Louisiana  think  that  it  would  be  just  as  fadr  to  say  that  the 
money  we  spend  on  rural  free  delivery 

Mr.  LONG.    Should  be  cut  75  per  cent?    Certainly. 

Mr.  BINGHAM.  Unless  the  rural  free  delivery  pays  for 
itself? 

Mr.  LONG.  Yes.  Why  not  say  that  the  Army  diall  pay 
for  itself?    Why  not  say  that  the  Navy  shall  pay  for  itself? 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  reply  to  what  has  just  been  said? 

Mr.  LONG.    Yes;  I  yield  to  the  Senator. 

Mr.  McKELLAR.  The  Senator  from  Connecticut  asks 
why  it  would  not  be  just  as  reasonable  to  make  the  rural 
free  delivery  self-sustaining. 

Mr.  LONG.    On  principle. 

Mr.  McKELLAR.  I  think  there  Is  a  good  deal  in  what 
the  Senator  has  to  say,  but  let  me  ask  the  Senator  a  ques- 
tion, in  reply.  For  the  last  three  years  this  Government 
has  been  behind  $5,200,000,000  in  nmning  expenses,  and  our 
deficit  is  increasing  $200,000,000  a  month.  Where  wovQd 
the  Senator  get  the  money  to  pay  these  extravagant  sub- 
sidies out  of  the  Treasury? 

Mr.  LONG.    Does  the  Senator  want  me  to  tell  him? 

Mr.  McKELLAR.    I  would  like  to  have  the  Senator  do  so. 

Mr.  LONG.  I  put  that  all  in  the  newspapers,  and  in  Uie 
Recobd.  The  Senator  failed  to  read  it.  I  have  explained 
all  that. 

Mr.  McKELLAR.  Will  not  the  Senator  tell  us  again? 
How  would  he  do  it? 

Mr.  LONG.  That  has  been  answered.  I  was  accused  of 
filibustering.  I  told  the  Senate  that  at  great  length  here 
the  last  three  weeks,  and  the  Senator  from  Tennessee  voted 
to  stop  me  when  I  was  trying  to  inform  him;  and  now  it 
develops  that  he  did  not  even  hear  what  I  said,  and  wants 
me  to  tell  him  again.    I  will  not  do  it.     [Laughter.] 

Mr.  McKELLAR.    I  accept  the  Senator's  explanation. 

Mr.  LONG.  I  knew  that  the  Senator  from  Tennessee 
would  be  fair  about  it  now  that  he  remembers  it.  I  will 
get  for  the  Senator  a  memorandum  of  the  pages  whwe  I 
made  the  explanation,  for  there  are  several  of  them. 

Where  are  we  to  get  the  money?  I  am  not  going  to  argue 
that  just  for  the  moment;  I  will  come  to  that  in  a  little 
while.  What  I  am  saying  is  this:  We  are  about  to  cripple 
an  Industry  that  the  Government  has  had  the  State  of 
Louisiana  spend  $5,000,000  on  this  year,  and  we  are  only  one 
little  State.  We  went  out  and  floated  bonds.  Only  yester- 
day we  got  $1,300,000  from  the  ReconstrucUon  Finance  Cor- 


li 


2880 


CONGRESSIONAL  RECORD— SENATE 


January  30 


1933 


CONGRESSIONAL  RECORD-SENATE 


2881' 


I! 


i 


)» 


to  eomidete  an  atrport  at  New  Orleans  which  we 
luif«  bMn  working  on  all  this  time.  We  built  highways  to 
the  airport.  We  spent  artx  $5,000,000.  I  do  not  know  how 
much  oUmt  8C*te0  have  spent,  tnit  I  venture  the  assertion 
that  my  State  Is  not  an  exception.  The  State  of  Florida 
•pent  several  million  dollars  and  Maryland  has  done  likewise. 

Ux.  TRAMMELL.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
I/nitiii*nA  yield  to  the  Senator  from  Florida? 

Mr.  LONG.    I  yield. 

Mr.  TRAMMELL.  A  great  many  of  the  Florida  towns  hare 
Mtablished  airports  and  spent  the  public  money  for  that 
purpose.  I  imagine  the  expenditures  run  into  the  millions 
of  dollars. 

Mr.  LONG.  I  know  that  Is  to:  and  yet  now  it  is  proposed 
to  cUp  the  wings  of  all  of  us  by  taking  $10,000,000  off  of 
the  air  maU  service,  which  costs  only  $19,000,000  all  together. 
If  aenaton  want  to  save  sonethlng.  I  suggest  that  they 
attack  the  War  Department  and  the  Navy  Department.  We 
can  a  great  deal  better  afford  to  have  one  less  dreadnaught 
for  the  next  year  than  to  discontinue  the  air  mail  service.  I 
do  not  w«at  to  have  one  less  dreadnaught  built,  but  I  would 
ratliir  dtopense  with  one  battleship  than  to  cut  off  half  of 
the  air  mall  service. 

Mr.  PrMMent.  we  have  barely  started  into  the  airplane 
business  yet.  We  are  only  getting  started.  We  are  not  up 
to  date  with  airplane  service.  Foreign  countries  are  away 
ahMMl  of  us.  They  have  supported  It  much  better  than  we 
have.  We  are  not  keeping  up  with  it.  In  my  opinion  the 
appropriation  ought  not  to  be  reduced  below  $19,000,000. 
and  then  spend  $400.0M.000  for  the  Navy  and  perhaps  as 
much  ooore  for  a  buildlBff  program.  We  ought  to  be  spend- 
ing a  greater  percentage  of  our  funds  for  the  air  sorice. 
We  are  not  hurting  anybody  in  particular  when  we  do  not 
build  a  battleship,  but  when  we  interfere  with  the  air  serv- 
ice we  are  hurting  every  town  in  the  country.  Every  little 
mnnlcipahty  that  has  not  had  an  airport  has  arrai^ged  to 
put  up  one.  They  have  gone  into  debt.  If  there  was  ever 
any  idea  that  we  were  going  to  reduce  the  air  program,  we 
certainly  ought  not  to  have  allowed  our  people  to  spend  all 
the  money  they  have  and  encouraged  them  in  tills  way 
for  years  to  put  up  airports,  and  then  suddenly  say  that  we 
have  decided  that  the  air  mail  contracts  are  not  any  good 
and  that  we  ought  to  have  been  carrying  the  mail  by  train 
aU  the  time. 

If  the  Congress  had  said  last  year  or  the  year  before  any 
such  thing  as  that,  we  irouki  have  been  In  a  position  to  do  it. 
But  now  the  Senate  eonea  aloof— after  having  encouraged 
everybody  in  the  United  States  to  go  out  and  lifht  up  the 
airways.  North.  East.  South,  and  West,  frem  ooe  end  of  the 
country  to  the  other,  and  to  build  airports— wlien  the  people 
became  accristomed  to  air  mail  service,  and  says  we  are  going 
to  cripple  it.  I  submit  that  b  not  good  sense  and  it  is  not 
good  businev. 

I  voted  with  the  Senator  from  Tennessee  for  his  amend- 
ment to  strike  out  a  subsidy  for  the  Seatrain  Co.  which  goes 
to  New  Orleans.  I  voted  to  strike  that  out.  I  voted  to  strike 
It  out — although  it  Is  my  city  that  Is  affected — because  I 
could  not  see  where  k  national  service  was  being  rendered. 
But  if  Senators  are  ta.  icing  about  discontinuing  the  air  serr- 
loe  after  the  municipalities  iMTe  equipped  themselves  to 
provide  for  tt.  I  mtattll  that  we  are  atrlking  out  one  of  the 
moet  vmloabte  and  raoat  profreestve  things  we  have  under- 
taken In  the  country. 

The  8«Milar  from  TeomMte  talks  about  eeonomy.  I  win 
ahow  htm  where  we  can  economize.  If  he  wlU  bttiM  up  a 
flrst-«laM  air  service  It  will  save  this  country  not  less  than 
35  per  cent  of  the  cost  of  the  Navy  and  the  Army.  If  this 
eouDftry  win  build  up  an  air-trained  people,  according  to  the 
and  statisticians  without  one  single  exception, 
in  the  Army  or  the  Navy  or  anywhere  else,  it  win 
■afe  25  per  cent  of  the  cost  of  the  national  defense.  It  will 
probably  save  the  country  $100,000,000.  for  it  win  develop 
the  air  service,  and  it  is  on  the  way  to  aavlng  that  much  now. 

Mr.  ODDIS.  Mr.  President,  before  I  ask  for  a  recces  I 
want  to  put  sooM  figures  in  the  Recoae. 


Supplementing  the  figures  I  ivesented  a  few  minutes  ago 
regarding  reductions  in  the  rate  per  mile  paid  air  mail  con- 
tractors. I  win  state  that  under  the  first  formula  of  $1.28 
per  mile  two  and  a  half  years  ago.  1.932,439  miles  per  month 
were  being  flown.  Now  they  are  flying  2.927.349  miles  a 
month. 

Mr.  President,  I  oppose  the  amendments  reducing  the 
amount  In  the  bin.  I  feel  that  it  wiU  do  harm  if 
either  of  these  amendments  is  adopted.  The  wages  paid 
the  air-mail  pilots  will  probably  have  to  be  reduced.  I  win 
resist  with  every  power  that  I  have  any  reduction  in  the 
pay  of  these  men.  These  brave,  noble  men  who  are  flying 
our  mall  every  day  and  night,  through  aU  kinds  of  weather, 
are  entitled  to  what  they  are  getting,  if  not  more,  and  either 
one  of  these  amendments  win  probably  mean  a  serious  reduc- 
tion in  their  pay.  Their  occupation  Is  necessarily  a  haz- 
ardous one,  and  we  certainly  should  not  cut  down  the  appro- 
priations in  this  bin  for  air  mail,  which  cuts  win  probably 
make  necessary  the  reduction  of  their  pay  if  the  service  is 
not  to  l>e  seriously  crippled  or  ruined. 

Mr.  HALE.  Mr.  President.  I  dislike  to  put  myself  in  the 
attitude  of  one  who  is  criticizing  this  honorable  body  of 
which  I  am  a  Member.  I  realize  the  Importance  of  the 
amendment  that  is  before  us  and  the  other  amendments 
which  have  been  offered  and  which  wtU  be  offered  to  the 
pending  bill.  But,  the  fact  remains  that  we  are  not  making 
satisfactory  progress  with  the  appropriation  bills.  We  have 
but  1  day  left  of  this  month.  24  legislative  days  next  month, 
and  3  legislative  days  in  March,  before  the  end  of  the 
session.  Unless  we  speed  up  and  get  somewhere  with  legis- 
lation and  unless  the  whole  Senate  takes  hold  and  helps, 
we  are  not  going  to  get  the  appropriation  bills  through 
at  this  session  of  Congress. 

Mr.  President.  I  am  going  to  insist  that  the  Senate  begin 
holding  night  sessions.  It  Is  absolutely  necessary  to  do  so. 
if  we  are  going  to  make  any  progress.  There  is  other  im- 
portant legislation  besides  the  appropriation  bills  that  ought 
to  be  attended  to  at  this  session.  Not  only  will  there  be 
no  time  to  get  the  appropriation  bills  through,  but  there 
win  not  be  time  to  take  up  any  other  measures  unless  we 
make  much  better  progress  than  we  are  now  making. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  Is  ap- 
parent that  we  are  not  making  as  much  progress  in  the  dis- 
position of  appropriation  bills  as  we  should.  I  have  no 
criticism  to  offer  of  anyone  or  of  the  management  of  the 
bin.  but  the  bin  has  already  been  before  the  Senate  several 
days.  We  have  only  disposed  of  a  few  amendments.  The 
featiires  of  the  biU  which  are  calculated  to  provoke  long 
discussion  remain  undisposed  of.  I  wish  to  join  with  the 
Senator  from  Maine  (Mr.  Hals]  in  the  request  that  we  try 
to  speed  up  our  work  aU  we  can. 

It  win  not  be  possible  to  dispose  of  the  appropriation  bills 
and  other  legislation  which  ought  to  be  considered  if  we 
devote  10  days  or  two  weeks  to  a  single  biU.  There  are  less 
than  five  weeks  remaining  of  the  present  session  and  there 
are  many  measures  which  require  attention.  Certainly  we 
ought  not  to  take  so  much  time  on  an  appropriation  blU. 
I  hope  we  may  make  better  piogTtes.  It  wlU  be  necessary 
to  hold  night  sessions  unless  we  can  find  some  way  to  move 
forward  a  little  faster. 

Mr.  McKELLAR  Mr.  President.  I  agree  with  aU  the 
Senator  from  Maine  and  the  Senator  from  Arkansas  have 
said.  I  want  to  say  that  I  shaU  Join  with  the  Senators  in 
every  effort  to  expedite  the  bin.  I  think  we  ought  to  make 
greater  progress  than  we  have  made  to-day.  We  should 
use  every  effort  not  only  to  get  this  bill  through,  but  to  get 
aU  the  appropriation  bills  through  at  the  present  session  of 


Mr.  HALE.  Mr.  President.  I  would  like  to  say  that  to- 
morrow, with  the  cooperation  of  the  Senator  in  charge  of 
the  bill,  I  shaU  ask  the  Senate  to  hold  a  night  session. 

THB  JOUajlAL 

Mr.  FESS.  I  ask  unanimous  eonsent  for  the  approval  of 
the  Journal  for  the  ralwidar  days  of  Friday.  January  27,  and 
Saturday,  January  at,  11 


The  FRBBIDKNT  pro  tempore.  Is  tbere  objection?  The 
Chair  hears  none,  and  it  Is  so  ordered. 

f^.Ann  or   THX   SXHXMOLX  MATXOH   OS   TUBS  OV  nraXAllS— VXTO 
WMt*«»  (8.  DOC.  HO.  ITT) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
following  message  fitim  the  President  of  the  United  States, 
which  was  read,  as  follows: 

To  the  Senate: 

I  return  herewith  without  approval  S.  4340,  an  act  author- 
izing the  District  Court  of  the  United  States  for  the  East- 
em  District  of  Oklahoma  to  hear  and  determine  certain 
claims  of  the  Seminole  Nation  or  Tribe  of  Indians. 

The  tract  of  land  therein  described  was  formerly  owned 
by  the  Seminole  Tribe  of  Indians  In  Oklahoma.  It  was  ap- 
praised and  sold  at  pubUc  auction  as  provided  by  law.  The 
fuU  consideration  was  paid  and  title  to  the  land  has  passed 
into  the  hands  of  a  bona  fide  purchaser  through  transac- 
tions with  the  Oovemment  had  in  the  utmost  good  faith. 
There  Is  no  substantial  basis  for  thinking  that  Congress  was 
without  power  to  grant  authority  to  the  Secretary  of  the 
Interior  to  make  the  sale.  There  would  seem  to  be  no  justi- 
fication for  now  authorizing  a  committee  of  the  tribe  to 
bring  a  harassing  suit  against  a  private  owner  who  bought 
and  paid  for  this  property  in  good  faith  many  years  ago. 
Moreover,  this  legislation  might  prove  to  be  a  precedent  for 
private  litigation  affecting  many  other  titles  and  large  sums 
of  money  through  other  than  the  regular  procedure.  The 
rights  of  the  Indians,  if  any.  can  be  presented  and  adjudi- 
cated by  the  Court  of  Claims  in  the  Utlgation  poiding 
before  it  xmder  the  act  of  May  20.  1924. 

I  attach  hereto  a  letter  from  the  Secretary  of  the  Interior 
setting  forth  the  views  of  the  department  on  the  bilL 

HnasBT  Hoovn. 

Thz  Writk  Hottss.  January  50.  1933. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  just  a  word 
in  explanation  of  the  biU.  In  the  Seminole  Indian  Nation 
in  Oklahoma  for  years  we  had  a  school  for  the  benefit  of  the 
Indian  children  of  such  tribe  of  Indians.  Some  years  ago 
oil  was  discovered  In  that  section  of  the  State.  The  land 
upon  which  the  school  was  located  was  desired  t^  some  of 
the  large  oil  companies.  The  Seminole  Tribe  did  not  de- 
sire to  dispose  of  the  land. 

The  Secretary  of  the  Interior  tried  to  get  the  Seminole 
Trlt)e  to  enter  into  an  arrangement  for  the  sale  of  the 
property.  The  Indians  refused  to  consider  the  sale  of  the 
property,  and  the  chief  refused  to  execute  the  deed.  Where- 
upon the  chief  was  removed  and  another  chief  appointed. 
The  second  chief  likewise  refused  to  sign  the  deed.  And 
when  it  was  discovered  that  no  Indian  could  be  secured  to 
assimie  the  r61e  of  chief  who  would  sign  the  deed  the  Secre- 
tary of  the  Interior  proceeded  to  seU  the  land  himself  and 
signed  the  deed  as  the  guardian  of  the  Indians.  The  land 
was  sold,  the  deed  was  signed  and  approved  by  the  Secre- 
tary of  the  Interior,  and  it  has  since  proved  to  be  oU 
property. 

The  Indians  have  never  been  satisfied  with  the  transac- 
tion. Some  time  ago.  as  a  representative  in  part  of  the 
tribe  of  Indians.  I  introduced  a  biU  authorizing  the  tribe 
to  go  Into  the  Federal  court  of  the  eastern  district  of  Okla- 
homa and  present  their  claims  against  the  oU  company,  in 
the  hope,  of  course,  that  the  deed  might  be  set  aside  and 
the  property  restored  to  the  Seminole  Tribe  of  Indians. 

The  Congress  passed  the  biU  and  now  the  President  has 
seen  fit  to  veto  the  measure  asked  for  by  the  wards  of  the 
Government.  Not  having  the  time  now  to  go  Into  the  matter 
fully  and  thoroughly.  I  ask  unanimous  consent  that  the  bill, 
with  the  message.  Ue  upon  the  table  for  future  consideration 
by  the  Senate. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

axuxr  OF  ACUcm.TuaAi.  zmKBTSDinss 

Mr.  SHIPSTEAD.  I  ask  unanimous  consent  to  Introduce 
a  bill.  and.  in  order  to  save  time.  I  ask  that  a  short  explana- 


tory statement  may  be  printed  m  the  Rscoo  m  ft  part  oT 

my  remarks. 

The  PRESIDENT  pro  tempore.  Is  the  Senator  desirous 
that  it  be  printed,  together  with  the  text  of  the  biU? 

Mr.  SHIPSTEAD.  The  biU  is  quite  extensive;  but  Z 
should  like.  If  there  Is  no  objection,  to  have  the  text  of  the 
bUl  printed. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

The  bin  (S.  5562)  to  relieve  agricultural  distress  throni^ 
the  consolidation  and  adjustment  of  indebtedness  and  the 
reduction  of  the  rate  of  interest  thoreon,  to  release  f  roaen 
credits  and  stimulate  the  recovery  of  business,  to  create  In 
the  Department  of  Agricxilture  an  administration  of  agri- 
cultural loans  with  which  wiU  be  consolidated.  In  the  inter- 
est of  economy  and  efficiency,  aU  agencies  of  the  Federal 
Government  concerned  with  agricultural  credit,  and  for 
other  purposes,  was  read  twice  by  its  title,  referred  to  the 
Committee  on  Agriculture  and  Forestry,  and  ordered  to  be 
printed  in  the  Rkcord.  as  foUows: 

Be  tt  enacted,  etc..  That  thia  act  may  be  dted  ••  th»  "Agrtcul- 
turml  loan  admlnlstraUoa  act  of  1938." 

8bc.  a.  It  l8  hereby  declared  to  be  the  poUey  erf  Congreae  that 
the  loaning  of  money  to  pereons  engaged  in  the  production  and 
distribution  of  agrlctiltural  products,  and  all  undertakings  relat- 
ing, directly  or  indirectly,  to  agricultural  credit  In  any  of  Its 
phases,  are  affected  with  a  public  intowt  and  that  the  proper 
legulation  of  the  conditions  undur  which  the  business  of  loaning 
money  and  of  extending  credit  to  persons  engaged  in  producing 
and  distributing  aiprlcultural  fvoduets  shall  be  carried  on  should 
be  considered  as  an  Integral  and  Inseparable  part  of  the  power 
of  Coiigress  to  regulate  commerce  among  the  several  States. 

8bc.  S.  The  purposes  of  this  act  are  hereby  declared  to  be  as 
follows: 

(a)  Tlw  consolidation  of  agricultural  indebtedness; 

(b)  The  reUef  of  agriculture  from  onerous  charges  upon  Indebt- 
•dness  to  the  Federal  Government  and  to  private  lenders: 

(c)  The  orderly  facilitation  of  credit  to  agriculture  for  the  sea- 
sonal movements  of  commodities  and  livestock: 

(d)  The  stabilization,  to  a  reasonable  and  practicable  extent, 
of  the  range  of  prices  obtainable  by  agricultural  producers  for, 
what  they  produce,  with  reference  to  trustworthy  tndloes  of  gen- 
eral price  levels;  ^  ^,  .    .. 

(e)  The  encouragement  of  all  dependable  marketnig  coopera- 
tive processes  and  devices  calciUated  to  cheapen  the  cost  of  dis- 
tribution of  agricultural  products  and  their  derivatives  among 
consumers  thereof  at  home  and  abroad;  ^     _. 

(f)  The  reinforcement  of  buying  power  among  au  elements  of 
the  population  of  the  United  States  through  the  restoration  and 
nreser^tlon  of  equilibrium  between  consuming  demand  and  rea- 
sonable costs  of  producing  and  distributing  agricultural  products; 

(g)  The  consolidation  in  the  Department  of  Agriculture  In  an 
administration  of  agricultural  loans.  In  the  Interest  of  economy 
and  efficiency,  of  aU  the  powers,  duties,  and  fxmctions  of  the 
governmental  sgencles  heretofore  established  by  the  Federal  Oov- 

*^hT  The*toprovement  of  the  standard  of  living  of  the  people 

of  the  United  States.  ^    .      ..,.      «.     __     »    ^ 

Sac  4  (a)  There  is  hereby  created  In  the  Department  or 
Agriculture  an  administration  of  agricultural  loans,  hereln- 
irfter  referred  to  as  the  administration.  The  President,  by  Execu- 
tive order,  shall,  within  60  days  from  the  date  of  enactment  of 
this  act  consolidate  and  coordinate  in  the  administration  all 
executive  and  admlnlBtratlve  bureaus,  agencies,  offices,  or  corpora- 
tions (except  those  Ui  the  Department  of  Agrlcijature) .  especially 
created  for  or  concerned  in  the  administration  of  laws  relating  to 
^icultural  credit  In  any  of  Its  phases.  Including  the  Federal 
pSm  Loan  Board,  the  Federal  land  banks,  the  Federal  Interme- 
diate credit  banks,  the  regional  agricultural  a«?i*  eo«PO™"f°|" 
of  the  Reconstruction  Finance  Corporation,  and  the  Federal  Farm 
Board  and  all  agencies  subject  to  Its  Jurisdiction,  and  the  PreSl- 
SSt^Su  llkel^  transfer  to  tiie  adnUnlstomtton  the  duties 
nowers  and  ftmctions  now  vested  In  the  bureaus,  agencies,  offlcea, 
Sr  oor«)rations  so  consoUdated  and  coordinated,  and  the  whole 
OT  any  part  of  the  records  or  public  property  brton^ng  ttiereto. 
^e  Secretary  of  Agriculture  shall,  within  10  daysftom  the  date 

2?enlSe^  of  tWs  act.  transfer  to  «^,««»^l?»-Si2S^t*rf 
reaus,  agencies,  offices,  or  corporations  In  the  Department  of 
Zrrlcinture  which  are  concerned  with  agrlcultur^  credit  to  any 
^its  phases,  together  with  the  duties,  powers,  and  functions  now 
vested  by  law  in  such  bureaus,  agendea.  oOcea.  or  oorporatlona. 
Including  the  whole  or  any  part  of  the  records  and  puldlc  prop- 
erty belonging  thereto.  The  personnel  of  any  bureaus,  agencies, 
offices,  or  corporations  so  consolidated  and  coordinated  to  or 
trp.-isf erred  to  the  admtolstratlon.  may.  to  the  discretion  of  the 
comnUsaloner  of  agricultural  loans,  be  transferred  to  and  given 
employment  to  the  administration,  subject  to  such  change  to 
designation    and   organisation   as    the    rommlsrtnnw    may    deem 

(b)  Upon  the  completton  ol  the  transfen  to  tiM  administration 
provktodfor  to  this  section  the  Federal  Farm  Board  and  the 


LZXVI- 


-ita 


2882 


CONGRESSIONAL  RECORD— SENATE 


January  30 


11 


11 


kttd  Um  oAom  at  tbt  appotntlT*  mam* 
UMTvof.  ahaU  b«  aboUab*d:  and  ftU  pow«ra.  duUMi  ukd  fune- 
(1)  UB  micb  bovtla  and  Um  mwnlMrs  tberMf.  (2)  Im 
of  ikciieultur*  under  Um  BacaiMtfuctioo  Ptaaae* 
•cC  ••  amcndad.  and  the  waMtgocy  relief  and  oon- 
act  at  IMS.  and  (3)  In  tiM  RaooiutraeUon  Flaanoa 
Oorporatlon.  with  r«q>«ct  to  rational  agricultural  cradlt  cor- 
poralJooa.  aball  ba  vaatad  ta  tba  administration  and  abaU  ba 
'  except  aa  othenrlaa  prorldad  tn  tlUa  act,  by  tba  eom> 
at  agricultural  loans. 
A.  (a)  There  ahaU  be  at  the  head  of  the  admlnletratlon  a 
to  be  known  aa  the  conimlaatoner  of  acrlcultural 
to  be  appotBted  by  the  Praaldent,  by  and  with  the  advice 
•■d  ooatent  at  the  Senate.  The  cnrnmiaaloner  khall  hold  oOse 
for  A  tana  ot  nine  yeara  and  ahall  receive  a  aalary  of  110.000  a 
yea*.    Ho  coamlaalcner  ahali  be  eilflble  for  reappointment. 

(b)  The  commlaaloncr  khall  have  general  ■uperrlalon  over  the 
artratnlatratloo  of  thla  act.  and  la  authorised.  In  accordance  with 
the  dvU  aervtee  laws,  to  appoint,  and.  in  acoordanoe  with  the 
claaalAaatloA  act  of  1933.  aa  amended,  to  Ox  the  compenaatlon  of 
auch  asilstaate.  oOcerm.  and  employees,  and  to  make  auch  azi>endl- 
turea  (includinc  expenditures  for  rent  at  the  seat  of  fovenuncDt 
and  claewbere.  and  for  prtntUif  and  binding,  law  booka.  booka  of 
rofareoeib  aad  periodicals)  as  may  be  neceesary  to  cairy  oat  the 
purposas  of  this  set. 

<«)  The  commissioner  is  authorized  to  eetabliah  regional  offlces 
at  asay  place  within  the  United  Statee  m  tta  Terrttorlea  and  posaee- 
slons  whenever  in  his  opinion  such  establishment  Is  nsceesary  to 
carry  out  the  purposss  of  this  act.  but.  so  far  as  practicable,  the 
work  of  the  admlnistratlosi  shall  be  carried  on  through  the 
bureaus,  sgencles.  olBces.  snd  corporations  consoildsted  szul  coor- 
dinated in  and  transferred  to  the  administration  under  aectlon  4. 
The  Mderal  land  banks  shall  be  the  principal  ntloaa  of  the  sdmln- 
Mratloo  In  their  respective  Federal  land-bank  dMrMla.  and  after 
the  date  of  enactment  of  thla  act  such  bsniu  shall  be  known  aa 
prloclpal  ofllcee  of  the  administration  of  agrlcxiltural  loans. 

(d)  Within  30  days  after  the  date  of  enactment  of  this  set  the 
oommlaeioner  shall  prepare,  snd  within  50  days  after  such  date  he 
Shan  publish,  a  compilation  of  all  regulations  Issued  by  the 
bureaus,  sgencles.  olBces.  snd  corporstlons  so  consolidated  snd 
coordinated  tn  and  transferred  to  the  admtnlstrstton.  which  the 
eotnmlssloner  shall  deem  to  be  necessary  snd  spproprlste  to  con- 
tmue  in  effect  for  the  purpoees  of  this  set,  snd  from  the  dste 
upon  which  such  consolldstlon  of  regulations  takes  effect,  as  de- 
termined by  the  commissioner,  all  other  regulations  at  such 
bureaus,  sgendee,  oOces.  or  corporations  not  Included  In  such  con- 
solldaUon  of  ragtilatlons  ahall  be  without  legal  force  and  effect.  A 
copy  of  such  consolidated  regulatlona  shall  be  furnished  upon  re> 
quaat  to  any  person  applying  therefor,  snd  to  every  corporation 
which  has  any  business  relations  with  or  which  Is  In  process  of 
transacting  any  business  with  any  of  such  bureaus,  agenciea. 
oAosa,  or  corporations. 

(e)  In  addition  to  the  coneolldatkm  of  regulations  hereinbefore 
pcorlded  for.  the  commissioner  Is  suthorlzed  to  make  such  further 
rules  and  rsgulatlons  as  he  msy  deem  necessary  snd  spproprlste 
for  carrying  out  the  purpoees  of  thla  act.  but  before  any  such 
regulations  are  Issued  the  commissioner  shall  submit  the  same  to 
the  sdvlsory  coimcil  snd  to  the  Secretary  of  Agriculture  for  their 
Information  and  rccomn»ndstlons. 

(f)  Within  60  days  after  the  date  of  enactment  of  this  set  the 
eommlssloner  shall  transmit  to  the  Director  of  the  Budget,  snd 
the  President  shall  transmit  to  the  Congrees.  sn  estlmste  of  the 
spproprtstlons  required  by  the  administration  for  the  balance  of 
the  fiscal  year  ending  Jxine  30.  1933.  snd  (or  the  fiscal  year  ending 
June  30.  1934.  For  the  expenses  of  the  admmistrstiot.  there  Is 
hereby  authorized  to  be  spproprtsted.  out  of  any  money  In  the 
Treasury  not  otherwise  spproprtsted.  the  sum  of  tSOO.OOO.  The 
unexpended  balances  of  all  appropriations  for  administrative  ex- 
pensee  of  the  bureaus,  sgenctee.  ofElcee.  or  corporstlons  consolldsted 
and  coordinated  in  snd  transferred  to  the  administration  under 
section  2  ahall  be  covered  Into  the  Treasury  ss  miscellaneous  re- 
eetpts  upon  the  expiration  of  60  days  after  the  date  of  enactment 
of  this  set. 

(g)  The  commlaaloner  ahall  submit  estlmstes  of  expenditures 
and  recelpte  of  the  administration  to  the  Director  of  the  Budget, 
and  he  shall  submit  to  the  Comptroller  General  of  the  United 
Statee  all  accounting  records  which  are  required  under  the  provl- 
slona  of  the  budgeting  snd  accounting  set  of  1931.  aa  amended. 

(h)  The  commissioner  shall  cause  to  be  prepsred  snd  published 
wlor  to  the  1st  dsy  of  February  of  each  year  s  handbook  contain - 
tBg.  In  simple  language,  a  statement  of  the  procedxire  to  be  fol- 
by  appUcante  for  loans  from  the  administration  and  a 
of  all  regulations  issued  by  the  commlaaloner  during  the 
calendar  year  for  the  purpoee  of  carrylxtg  out  the  provl- 
of  ^Is  set.  Such  handbook  shall  bs  distributed  st  cost  by 
tlM  Publle  Printer. 

(1)  The  eommlsBloncr  shsU  tranamlt  to  the  Congress  In  Jsnuary 
of  each  year  a  report  on  the  stete  of  agricultural  credit  In  the 
United  Statee  during  the  preceding  calendar  year  and  the  factors 
which  fundamentally  affect  it.  The  commissioner  shall  also  sub- 
Mtt  to  the  Secretary  of  Agriculture  for  inclusion  In  the  snnual 
report  of  the  Department  of  Agrlmlture  a  report  showing  the  op- 
erations of  the  sdmlnlstratlon  for  the  fiscal  year  preceding  the 
lafue  of  aiich  annual  report,  snd  he  shall  Include  In  the  appendix 
to  the  report  submitted  to  the  Secretary  of  Agrlcxilture  an  Inde- 
pendent report  l>y  the  txiard  of  review  of  the  sdmlnlstratlon  with 
Tsapect  to  admlalatrmttTe  and  budgetary  matters  of  concern  to  the 
board. 


•ban  also  be  in  the  admtntstratloa  five  aaalstant 
of  agricultural  loans,  to  be  appointed  by  the  Presi- 
dent, by  and  with  tbo  advice  and  consent  of  the  Senate.  Sacb 
Mitstant  '•"—'*'''  itfioff  ahall  hold  office  for  a  term  of  three  years 
and  shall  receive  a  salary  of  67.000  a  year.  Such  assistant  com- 
missioners shall  perform  such  duties  as  the  commissioner  may 
prescribe  and.  in  addition,  they  shall  have  general  supervision  over 
the  various  divisions  of  the  administration  hereinafter  pro- 
Ttded  for. 

Sac.  T.  (a)  There  abaU  aleo  be  tn  the  administration  an  ad- 
visory coxindl.  to  be  cooapoeed  of  three  members  appointed  by  the 
Preeldent.  by  and  with  the  advice  and  consent  of  the  Senste. 
Such  sppolntmente  shall  be  made  with  due  regard  to  representa- 
tion on  the  eoaaaell  of  different  sections  of  the  country.  No  person 
shall  be  appoMlBd  as  such  member  who  hss  not  had  a  broad  ex- 
perience In  the  field  of  sgrlcultural  credit  and  related  fields. 
Terms  of  office  of  the  members  first  taking  office  after  the  date 
of  enactment  of  this  act  shall  expire,  aa  determined  by  lot.  one 
at  the  end  of  6  years,  one  at  the  end  of  9  years,  and  one  at  the 
end  of  13  years  after  the  tfAte  of  enactment  of  this  act.  The 
term  of  office  of  a  auoceaeor  to  any  such  member  ahall  expire  12 
yeara  from  the  date  of  the  expiration  of  the  term  for  which  hla 
predeceaeor  waa  appointed,  except  that  any  person  appointed  to 
fill  a  vacancy  oeeurrlng  prior  to  the  expiration  of  the  term  for 
which  his  predeceeeor  waa  appointed  shall  be  appointed  only  for 
the  remainder  of  such  term.  The  membera  appointed  for  fl  and 
9  yeara,  respectively,  ahall  be  eligible  for  reappointment,  but 
no  member  appointed  for  a  term  of  13  years  ahall  be  eligible  for 
reappointment.  Kach  auch  member  ahall  raoeive  a  aalary  of 
60.000  a  yev. 

(b)  It  ahall  be  the  duty  of  the  advisory  cotmcll  to  determine  the 
general  policy  of  the  administration,  and  to  render  opinions  upon 
all  qusstions  submlttod  to  It  IB  writing  by  the  commissioner  of 
sgrlcultural  loans.  laotattBg  <|UMtlons  relsting  to  the  Interpre- 
tetion  of  thU  act  and  of  relevant  leglslstion.  questions  relating  to 
the  loan  policies  of  the  sdmlnlstratlon.  and  like  general  questions; 
but  the  opinions  of  the  sdvlsory  council  shall  not  be  binding  upon 
tile  commissioner.  Ail  such  opinions  shall  be  duly  recorded  In  a 
Journal  and  shall  be  tisiieMHIefi  annually  to  the  Congreaa  by  the 
commlaaloner  aa  an  appendix  to  hla  report  on  the  atate  of  agri- 
cultural credit. 

(c)  The  advlaory  oouncfl  ahall  have  a  eecretary.  to  be  selected 
by  the  council,  and  such  additional  clerical  aaoiilaiita  as  It  may 
require,  to  be  assigned  to  the  council  by  the  commlaaloner. 

Sac.  8.  (s)  There  shall  be  in  the  administration  of  agricultural 
loans  the  following  divisions: 

(1)  The  division  of  tltlee  and  records,  which  shall  receive  and 
record  all  transcrlpte  of  mortgagee  or  original  mortgagee  on  land, 
and  all  chattel  mortgages,  srarehouee  recelpte.  and  other  coUsteral 
instrumente  held  by  the  sdmlnlstratlon.  and  transact  sll  buslneaa 
relating  to  the  validity  of  title,  and  the  due  snd  proper  form  of 
the  instrumente:  and  shall  have  general  Jurisdiction  over  all  filee 
of  the  administration. 

(3)  The  division  of  loans,  which  shall  stete  snd  csrry  out  the 
inawfng  policy  of  the  sdmlnlstrstlon.  regulste  snd  supervise  sp- 
praiaals.  and  conduct  all  correspondence  relative  to  new  or  old 
loans  secured  by  mortgages  on  farm  land  and  buildings,  snd  shall 
certify  to  the  divisions  of  finance  and  of  accounte  the  action  tt 
has  teken  In  each  Instance. 

(3)  The  division  of  seed,  crop,  and  livestock  loans,  which  shall 
be  concerned  with  all  short-term  and  intermediate-credit  opera- 
tions, sppralse  the  value  of  security  proffered  In  each  Instence. 
accept  and  deposit  with  th«  division  of  titles  and  records  all  chat- 
tel mortgages,  warehouse  recelpte.  and  other  collateral  Instru- 
mente. and  certify  to  the  divisions  of  finance  and  of  accounte  the 
action  It  has  taken  In  each  instance. 

(4)  The  division  of  finance,  which  shall  receive  all  funds  paid 
Into  the  administration,  and  make  disbursemente  of  such  funds 
ss  provided  by  Isw.  snd  in  accordance  with  the  regulations  of  the 
Comptroller  General. 

(5)  The  division  of  accoxinte.  which  shall  compute  and  record 
all  paymente  due  to  or  payable  by  the  administration,  prepare 
and  certify  all  bills,  psy  rolls,  vouchers,  snd  like  Instrumente. 

(8)  The  division  of  property,  which  shall  have  general  charge 
of  all  property,  equipment,  supplies,  and  material  belonging  to  the 
administration. 

(7)  The  division  of  operation*,  which  shall  be  responsible  for 
the  administration  of  all  property  taken  In  foreclosure,  and  all 
crops  and  liveetock  acquired  by  the  administration  under  the 
provisions  of  this  act.  and  shall  render  ciirrent  reporte  In  detail 
of  ite  action  In  each  Instance,  to  the  divisions  of  loans,  finance, 
and  accounts,  and  shall  pay  to  the  division  of  finance  all  pro- 
ceeds from  the  operations  of  msnagement  or  of  sale,  pursuant  to 
regvilatlons  to  be  prescribed  by  the  conunlssloner. 

(8)  The  division  of  research,  which  shall  study  all  economic. 
stetlstlcal,  and  related  problems  arising  out  of  the  administration 
of  this  act. 

(9)  The  legal  division,  which  shall  supervise  the  preparation  of 
all  legal  cases  before  the  board  of  review  of  the  administration, 
and  before  the  courte  of  record  In  the  United  Stetee. 

(10)  The  personnel  division,  which  shall  estebllah  and  maintain 
I>er8onnel  records  in  accordance  with  the  civil  service  act,  as 
amended,  and  the  classification  act  of  1933.  aa  amended. 

(b)  Kach  such  division  shall  be  under  the  control  and  adminis- 
tration of  a  director  to  be  appointed  by  the  commissioner.  Bach 
such  director  shall  receive  a  salary  of  68.000  a  year.  The  commis- 
sioner is  also  authorised  to  appoint  an  aaaUtant  director  for  each 
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■acta  dlTlakm  and  to  aartgn  thereto  oodi  other  tniplnytM  ■■  may 
be  neoeaaary  to  carry  out  the  work  of  the  divlakm.  No  aaalstant 
director  or  other  employee  In  any  division  6ball  reoatre  a  Mlary  in 
exoeea  of  66.500  a  year. 

SBC.  9.  (a)  There  ahall  be  in  tba  admin iatiatkm  a  board  of 
review  consisting  of  seven  members,  to  tM  appointed  by  the  Presi- 
dent, by  and  with  the  advice  and  ccnsent  of  the  Senate.  Bach 
member  shall  hold  office  for  a  term  of  six  yean  and  shall  receive  a 
salary  of  67.600  a  year. 

(b)  The  board  shall  have  Jurisdiction  to  bear  and  determine  all 
questions  arising  out  of  the  administration  of  thla  act  and  the 
extenaion  of  agricultural  credit  thereunder.  The  hf^irtngs  of  the 
bourd  ahaU  be  public,  and  all  persons  mtereeted  In  any  aoch  ques- 
tion ahall  be  notified  and  afforded  a  re— onaMa  opportunity  to  be 
beard.  In  aocordanoe  with  suob  rules  of  prooedura.  practloe.  and 
evidence  as  the  board  shall  prescribe.  In  each  case  brought  before 
the  board  for  determination  an  aaslstant  oommlaatoner  shall  be 
dealgnated  by  the  oommlesloner  as  attorney  for  the  administration. 

(c)  An  appeal  may  be  taken  to  tbm  commlselooar  from  any  deci- 
sion of  the  board  within  30  days  from  the  date  such  decision  was 
rendered,  and  the  decision  of  the  commissioner  upon  any  such 
appeal  shall  be  final;  except  that  the  ctreult  courts  of  appeals  and 
the  Court  of  Appeals  of  the  Dlstrlet  of  Ootxmibla  shaD  hare  exclu- 
alve  Jurisdiction  to  review  the  dedaloaa  of  the  ooaamlaatoner  (ex- 
cept as  provided  in  section  239  of  the  Judicial  Code,  as  amuided) ; 
and  the  Judgment  of  any  such  court  ahall  be  final,  except 
that  It  shallbe  subjeot  to  review  by  the  Supreme  Court  of  the 
United  States  upon  oerUorarl  in  the  manner  provided  In  section 
340  <^  the  Judicial  Code,  as  amended.  Upon  such  review  such 
courte  shall  have  power  to  affirm  or,  U  the  decision  of  the  commis- 
sioner Is  not  In  accordance  with  law,  to  modify  or  to  reverse  the 
decision  of  the  rommlaslnner.  with  or  without  remanding  the  case 
for  a  rehearing,  as  Justice  may  require. 

(d)  The  decisions  of  the  board  and  the  declsl<His  of  the  com- 
missioner on  appeal  from  the  board  shall  be  pubUahed  each  mcmth 
In  an  official  edition. 

(e)  The  board  ahall  select  Its  own  neretazy.  recorder,  and  re- 
peaters, and  auch  additional  assistants  as  the  board  may  require 
shall  be  assigned  to  the  board  by  the  commissioner. 

Sac.  10  (a)  The  administration  of  agricultural  loans  Is  au- 
thorlaed  and  directed  to  aooept  tram  any  Individual  or  Jolnt-atock 
land  bank,  n*"^^"**  farm-loan  association,  Insuranee  company,  or 
any  other  Institution  organ  itieri  under  the  law*  of  the  United  State*, 
or  of  any  State  or  TsRltory,  engaged  in  the  bualne**  of  making 
loans  on  farm  mortgagee,  any  etoUgiitloii*  which  are  *eoured  by  duly 
recorded  first  mortgagee  on  farm  lands  and  bulldlnga.  but  no  such 
obligations  shaU  be  aooepted  by  the  admlnltratlon  unlaas  the 
holders  thereof  are  willing  to  receive  In  exchange  for  su^  oUlga- 
tlons  certificate*  to  be  lasiied  by  th*  eommlloper.  Bach  such 
certificate  shaQ  be  In  an  amount  oqfiMl  to  the  fbee  value  of  the 
oUigatkm  reoehred  by  the  admlnftrtratlan  plua  iBtcract  thereon 
accrued  and  impald  at  the  time  of  the  presentation  of  ■och  ob- 
ligation to  the  administration  and  ihall  be  convertible  at  the 
Treasury  of  the  United  Statee  or  at  any  federal  tumitfi  bank 
Into  bonds  of  the  United  States  of  the  eharaetv  de*erlbed  in 
ssctlon  11,  exoq>t  that  the  amount  by  whloh  the  fee*  value  of  the 
certificate  exceeds  the  highest  multiple  of  660  shall  be  paid  in 
cash.  All  such  obligations  aooepted  by  the  administration  under 
this  section  ehall  be  aeoompanled  by  an  assignment  to  the  admin- 
istration of  the  mortgages  securing  the  farm  Indebtednees  evl- 
doMsed  by  s\ich  obUgallons.  With  the  ooneent  of  the  mortgagors, 
the  administration  shaU  provide  for  refinancing  the  farm  Indebted- 
nees secured  by  stwh  mortgagee  on  an  amortlnatlon  i^an  providing 
for  the  paymmt  of  the  principal  and  Inters^  by  means  of  a 
fixed  number  of  annual  or  sfmlanTi^iH  instaUmants  stifllclent  to 
extinguish  the  Indebtedness  within  an  agreed  period  of  not  to 
exceed  47  years.  The  farm  Indebtedness  so  refinanoed  shall  bear 
Interest  at  the  rate  of  3^  per  oent  per  anntmi.  and  the  amount 
of  each  such  Installment  shall  be  cofgred  Into  the  ainking  fund 
provided  in  eectlon  11;  except  that  not  to  exceed  ooe-nlnth  of  all 
amounte  received  by  the  administration  as  Interest  shaU  be 
covered  Into  the  Treasury  as  miscellaneous  receipts.  As  a  condi- 
tion to  refinancing  the  indebtednem  aeeured  by  any  such  mortgage 
the  mortgagor  shall  agree  not  to  sssimie  any  further  financial 
obligation  with  respect  to  the  farm  land  or  buildings  covered  by 
such  mortgage  without  first  obtaining  the  consent  of  the  adminis- 
tration. At  any  time  during  the  first  five  years  after  the  date  of 
enactment  of  thla  act  the  commissioner  is  anthorlaed  to  grant 
an  extenaion  of  time  for  the  payment  of  such  Installmente  for 
not  to  exceed  two  yean  from  the  date  on  which  the  same  are  due. 

(b)  The  administration  is  further  authorised  to  accept,  tinder 
the  terms  and  conditions  provided  In  subsection  (a),  any  obliga- 
tions which  ai«  secuied  1^  other  than  duly  recorded  first  mort- 
gagee on  farm  lands  and  buildings  if  such  ohUgaUons  are  offered 
to  the  administration  either  at  the  time  the  obligations  sectired 
by  such  first  mortgsgea  are  offered  or  within  such  time  thereafter 
as  the  commissioner  may  by  regulation  pieecribe;  except  that  if 
any  such  obligation  is  offered  to  the  administration  at  any  tlma 
after  the  expiration  of  the  time  so  prescribed  by  the  commissioner 
It  shall  be  accepted  by  the  administration  only  on  condition  that 
the  holder  thereof  agrees  to  accept  In  eaehange  therefor  a  certifi- 
cate of  the  character  deecrlbed  In  subaeeUom  (a)  in  an  amount 
eqtial  to  the  value  of  such  obligation  computed  on  the  basis  of 
the  fair  market  value  of  the  farm  land  and  buildings  securing  such 
obligation  as  determined  upon  a  reappraisal  thereof  by  the  ad- 
ministration. 

(e)  The  administration  la  further  autborlaed  and  directed  to 
refinance  the  farm-mortgage  Indebtedness  due  to  the  Federal  land 


banks  oh  the  aoaBe  term*  and  ooadMoni  ••  ar*  appUcahte  wtth 
respect  to  the  farm-mortgage  Indebtednem  taken  over  by  the  ad- 
ministration under  subeection  (a)  of  this  seetUm. 

(d)  In  eo  far  as  practicable,  the  administration  shall  provide  for 
an  adjustment  of  the  terms  of  the  loan*  heretofore  Okade  by  any 
bureau,  agency,  oflloe.  or  corporatkm  oonaoUdated  and  coordinated 
in  or  tranaferred  to  the  administration  under  aeetloa  4  which  are 
not  secured  by  duly  recorded  first  mortgage*  on  farm  lands  and 
buildings,  in  a  manner  oorre^>ondlng  to  that  eeqtioyed  wltti  re- 
tpoet  to  farm  Indebtedness  which  1*  refinanoed  under 
(a)   or  (c)   cf  this  section. 

(e)  All  new  loans  made  by  the  administration  within  a 
of  nine  yean  from  the  date"  of  enactment  of  this  act  shall 
cured  by  a  duly  recorded  first  mortgage  on  f*rm  lands  and  build- 
ings and  shall  be  made  on  tb»  same  terms  and  oondltlOB*  vtth 
respect  to  amortisation  and  rate*  of  Interest  as  are  applloahla 
under  this  section  with  respect  to  f srm  Indebtedneee  tsJEen  over 
or  refinanced  by  the  administration:  except  that  In  the  ease  of 
loans  made  for  agricultural  purpoam  (In^udlng  crop  production) 
and  for  the  raising,  breeding,  fattening,  or  marketing  of  Itvestock 
where  it  Is  Impracticable  to  secure  the  same  by  a  duly  recorded 
first  mortgage  on  farm  lands  and  buildings,  such  loans  shall  be 
made  on  such  terms  aiid  conditions  and  on  such  security  as  Um 
ooaunlsaloner  shall  preeerlbe.  but  In  no  ease  ahall  the  oomblned 
Interest  rate  and  amortisation  payment  exoeed  6^  per  eentum 
per  annum. 

Sac.  11.  (a)  The  Secretary  of  the  Treasury  fts  atithorlsed  and  di- 
rected to  borrow  from  time  to  thne  on  the  credit  of  th*  United 
Stetee  and  to  Issue  bonds  to  be  known  as  United  States  agricul- 
tural loan  bonds,  in  such  form  as  he  may  preeorlbe.  Such  bond* 
shall  he  in  denominations  of  not  lees  than  6B0.  and  shall  mature 
60  yean  from  the  date  of  their  lesue,  exeept  that  the  Secretary  of 
the  Treasury  may,  upon  90  days'  notlee.  odl  tn  at  any  time  any 
such  bonds  whlcA  an  outstanding  80  yean  after  such  date.  Bach 
such  bond  shall  bear  Interest  at  2  per  centum  per  annum  and 
shall  bear  the  eirenlatlon  privilege.  The  prlnctpal  and  Interest 
of  such  bonds  ShaU  be  payatde  In  United  Statee  geld  oom  of  the 
preeent  standard  of  valtte.  and  sudi  bonds  shall  be  exempt,  both 
as  to  principal  and  interest,  from  all  taratlnn  (exeept  estate,  In- 
herttanoe.  and  gift  taxes,  and  surtaxes)  now  or  hereafter  Impneert 
by  the  United  Statee,  by  any  Territory,  dependency,  or  pa**B*1on 
thereof,  or  by  any  Stete,  county,  municipality,  or  local  taxing 
authority.  Such  bonds  shall  be  innied  by  the  Seoretary  of  th* 
Treasury  from  time  to  time  as  reqiilred  for  the  purposes  of  this 
act  In  such  amounte  as  may  be  certified  by  the  Oommlaatonor  of 
agricultural  loana.  Such  bond*  shall  be  available  for  the  purpose* 
of  thU  act  at  the  Treasury  of  the  United  Qtatee,  or  at  the  Federal 
reserve  banka,  under  regulations  to  be  preaorlbed  by  the  eonunl*- 
sloner,  with  the  approval  of  the  Secretary  of  the  Treasury. 

(b)  There  is  hereby  created  in  the  Tieasui'i  a  cumulative  sinking 
fund  for  the  retbwment  of  the  bond*  imued  tmdar  thl*  aeetlon. 
The  ^n^wg  fund  and  all  addition*  thereto  are  h*mby  eppco- 
priated  for  the  payment  of  such  bond*  at  matialtf  or  for  the 
redemption  thereof  before  maturity  by  the  Secretary  of  the  Ttea*- 
ury  at  such  prloe*  and  upon  audi  term*  and  condition*  a*  he  shaQ 
preeerlbe.  and  ahaU  be  avallablo  untU  aU  such  bonds  are  ntlrsd. 
The  average  cost  of  the  bonds  purdiaaed  ahall  not  exoeed  par  and 
accrued  interest.  Bonds  purchased,  redeemed,  or  paid  out  of  the 
sinking  fund  shall  be  cancried  and  retired  and  Shall  not  be 
reissued. 

(c)  The  Seoretary  of  the  Treasury  1*  authorised  to  sell  tn  th* 
open  market  or  otherwise  suob  amounte  of  United  State*  agrtenl- 
tural-loan  bonds  or  other  obligations  of  the  United  State*  a*  may 
be  neoeeeary  to  provide  fund*  for  the  administration  of  agrleul- 
tural  loans  for  carrying  out  the  purpoees  of  this  act,  and  than  is 
hereby  suthorlzed  to  be  appropriated  all  amofunts  obtained  from 
the  sale  of  such  bonds  or  obligations  for  such  puzpoee*.  Such 
bonds  ahall  be  first  offered  at  not  leas  than  par,  as  a  popular  loan, 
under  such  regulations  to  be  preeeribed  by  the  Seoretary  of  the 
Treasury  ae  will  glre  all  cltlaen*  of  th*  United  Statee  an  equal 
opportunity  to  participate  therein.  Any  portion  of  the  bond* 
so  offered  and  not  subscribed  for  may  be  otherwise  dlspoeed  of  by 
the  Secretary  of  the  Treasury  at  not  less  thsn  par.  Ho  commis- 
sion Shan  be  allowed  or  paid  In  connection  with  th*  sal*  or  oChar 
disposition  of  any  such  bonds. 

(d)  The  Secretary  of  the  Treastiry  shall  submit  to  Oongreas  at 
the  beginning  of  each  regular  session  (until  all  bonds  issued  under 
this  section  ue  retired)  a  report  of  the  action  taken  tmder  the 
authority  contained  In  this  section. 

Sac.  12.  If  any  provision  of  this  set.  or  th*  appUoation  thereof 
to  any  person  or  circumstance,  is  held  Invalid,  the  remainder  of 
the  act  and  the  application  of  such  provision  to  other  persona  <» 
dicumstances  shall  not  be  affected  thereby. 

Mr.  8HIPSTEAD.  Mr.  President,  there  hate  been  signs 
for  a  long  time  that  a  major  crisis  was  coming  In  the  matter 
of  long-term  loans  on  land.  The  accumulation  of  indebted- 
ness has  threatened  to  ruin  agriculture  as  a  wbcde.  The 
Nation  is  vitally  interested,  and  has  always  been  vitally 
interested.  In  the  stability  and  {srosperity  of  its  agrtcultiiral 
producers.  Many  acts  of  government  can  be  cited,  from  the 
earliest  days  of  the  Republic,  to  demonstrate  that  sound  pub- 
lic policy  was  considered  to  be  based  upon  Jntrlligwit  assist- 
ance to  agriculture.  It  may  be  that  from  time  to  time  acts 
were  committed  inconsistent  with  this  general  faateptiwi,  but 
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th»  tenen]  teteotSoo  bat  bwn  repeatedly  afflnned.  We  have 
pacaed  various  important  act*  to  prorlde  and  stabillae  agrl- 
eultural  credit  in  aU  its  itieere  abort  term  and  long  term,  on 
land,  on  crops.  In  llrestock. 

And  now  In  tbls  last  session  of  the  Serenty-eecond  Con- 
gress we  are  faeed  with  the  necessity  of  reconsiderinc  the 
wbole  subject,  and  of  furnishing  facilities  greater  than  we 
have  heretofore  thought  necessary.  Many  bills  have  been 
Introduced  in  this  session.  Some  are  predicated  upon  the 
theory  that  Congress  should  cut  down  the  principal  of  pub- 
lic loans  secured  by  mortgages.  Just  as  Congress  has  already 
autbculaed  the  Secretary  of  Agriculture  to  adjust,  within 
reasonable  discretion,  loans  secured  by  crops  and  other 
chattels.  Others  contemplate  the  reduction  of  the  interest 
late  and  leave  the  principal  untouched.  Both  schools  of 
thought  expect  private  lenders  to  come  tn  with  their 
mortgages  and  take  whatever  compenaatton  is  provided  for 


As  I  think  over  this  complicated  question.  I  believe  that 
Z  see  certain  basic  principles.  First,  we  all  want  the  prob- 
lem out  of  the  way  for  the  balance  of  the  current  economic 
crisis,  and  for  as  much  longer  as  we  can  see  ahead.  Sec- 
osxUy.  we  want  a  solution  that  Is  in  line  with  basic  objec- 
tives tn  recovery,  that  is.  we  do  not  wish  to  settle  the  farm 
credit  problem  by  resort  to  measures  that  will  throw  every- 
thing else  into  worse  conditions  than  we  have  now.  Thirdly. 
those  basic  objectives  of  a  sound  program  of  recovery  seem 
to  begin  with  the  urgent  need  of  getting  the  unemployed 
back  to  work  not  by  Job  sharing  and  wage  cutting,  but  by 
providing  credit  for  producers  in  Industry,  and  legitimate 
distribution  in  commerce.  But  the  banks  will  lend  only 
on  Oovemmeut  securities,  and  all  the  money  that  has  gone 
to  them  from  the  Treasury  to  absorb  the  shock  caused  by 
their  own  imprudent  policies  before  1930  has  stayed  right 
where  it  went,  and  has  not  gone  on  to  help  industry.  So 
that  making  fluids  available  to  industry  is  indispensable, 
whether  it  is  done  by  conferring  upon  the  reserve  banks 
power  to  do  a  general  banking  business,  or  through  the  Re- 
construction FlnazM^e  Corporation,  or  through  releasing  the 
froaen  hundreds  and  thousands  of  millions  of  dollars  tied  ! 
up  in  farm  mortgages.  Fourthly.  I  see  the  paramount 
necessity  of  getting  Interest  rates  down  at  all  costs,  for  all 
the  Nation.  I  am  convinced  that  a  sound  and  lasting  public 
policy  can  be  worked  out  to  provide  for  low  interest  rates 
at  the  same  time  that  Quickened  and  stimulated  Industry 
leads  to  a  gradual  reabsorption  of  the  imemplosred.  and  a 
gradual  rise  in  commodity  prices,  and  a  gradual  increase  in 
the  volume  of  trafElc.  and  of  transaction.  I  am  convinced 
that  the  key  log  in  the  Jam  will  continue  to  be  the  farm- 
credit  situation,  unless  we  provide  some  comprehensive 
scheme  for  lowering  rates  and  on  such  a  scale  as  will  be 
calculated  to  fix  the  standard  interest  rates  of  the  country 
lor  at  least  t  or  10  years.  And  we  will  need  that  long  to 
repair  the  damage,  and  recover  eqiillibrlum. 

Fifthly,  I  wish  to  get  through  this  operation  soon.  Time 
is  Important  in  this  matter.  It  will  not  do.  in  my  opinion. 
to  start  some  elaborate  process  of  revaluation.  We  have  no 
WUliam  the  Conqueror  to  ordain  the  preparation  of  a 
domesday  book.  In  which  would  be  the  revaluation  of  all 
land,  farm  or  city,  and  all  improvements  thereon.  Theo- 
retically I  accept  the  idea  of  revaluation  of  the  capital 
structiire  of  the  NaUon.  but  practically  I  find  it  quite  im- 
possible. It  seems  to  me  like  deciding  upon  several  capital 
operations  at  one  and  the  same  time  upon  a  famished  and 
anemic  patient.  Instead  of  giving  him  rest  and  nourishment 
and  composure  to  face  the  operations.  I  am  prepared  to 
take  mortgages,  even  second  mortgages,  at  their  face  value 
and  provide  so  low  a  rate  of  compensation  upon  the  security 
I  give  for  them  as  to  reduce  carrying  charges  by  at  least 
one-half.  By  doing  so  I  believe  that  we  will  achieve  much 
more  than  merely  to  solve  the  farm  problem,  serious  and 
indispensable  as  this  is.  We  hold  down  interest  rates  gen- 
erally and  contribute  to  make  recovery  possible  upon  a  basis 
that  does  not  Involve  too  much  mortgaging  of  future  in- 
come for  the  Nation  as  a  whole.  Writing  down  capital  sums 
and  letting  Interest  take  care  of  Itself  would  probably  lead 
to  a  scrambla  for  funds  and  a  very  high  Interest  rate. 


Holding  down  the  luteiert  rate,  but  leaving  the  capital  tm- 
Impalred.  would  have  the  effect  of  freeing  funds  for  industry 
without  asking  the  farmer  to  carry  a  loan  which  in  a  few 
years  might  again  paralsrze  his  efforts. 

It  is  not  generosity  to  mortgagees  that  prompts  me  to 
propose  that  we  take  all  mortgages  at  par  of  the  amoimt 
due  plus  unpaid  interest  but  cold  considerations  of  nhe 
practical  necessity  of  liquidating  the  whole  coropIica".ed 
situation  at  once.  I  think  that  this  bill  will  do  it.  and  I 
invite  the  attention  of  the  Seiutte  to  the  following  state- 
ment which  summarizes  its  provisions. 

Tills  blU  undertakes  to  make  possible  the  expediticus. 
efBcient.  and  inexpensive  refinancing  of  all  the  farm  in- 
debtedness in  the  United  States  of  whatever  character.  It 
aims  to  consolidate  all  agencies  of  the  United  States  Oovem- 
ment  primarily  concerned  with  agricultural  credit.  wheUier 
long  time  or  short  term,  set  up  by  the  farm  loan  act  of 
1910.  the  rural  eredlto  act  of  1923.  the  agricultural  market- 
ing act  of  1929,  and  the  Reconstruction  Finance  Corporaton 
act  of  1932;  and  to  effect  this  object  the  bill  creates  a  new 
agency  in  the  Department  of  Agriculture,  to  be  known  as  the 
administration  of  agricultxiral  loans,  to  which  it  propases 
to  transfer  all  the  powers,  functions,  and  duties  of  the  Fed- 
eral Farm  Loan  Board  and  the  Federal  Farm  Board  and, 
so  far  as  they  have  to  do  with  agrlcultiual  credit,  those  of 
the  Reconstruction  Finance  Coriwratlon  and  the  Secretary 
of  Agriculture.  Qreater  efficiency  and  economy  seem  certain 
to  result  from  the  elimination  of  overlapping  services  and 
from  the  intelligent  coordination  of  the  functions  of  these 
various  establishments.  The  Federal  land  banks  will  be- 
come the  principal  regional  offices  of  the  administration. 

Under  the  bill  all  first  mortgages  held  by  land  banks 
would  be  taken  over  at  par  by  the  administration  of  ag:i- 
cultural  loans,  with  all  unpaid  interest,  and  all  first  mort- 
gages held  by  other  mortgagees  would  be  taken  at  par  if 
offered  for  this  purpose. 

The  mortgagor  would  contract  a  new  mortgage  for  ttJs 
total  outstanding  of  principal  and  unpaid  Interest  upon  tae 
face  value  of  which  he  would  make  an  annual  payment  of  3  ^ 
per  cent,  and  the  Interest  rate  would  be  uniformly  aVi  per 
cent,  thus  amortizing  the  mortgage  In  about  40!^  years.  A 
2-year  moratorium  upon  these  payments  would  be  permitti^d, 
under  regulations  prescribed  by  the  administration.  Secoid 
mortgages  and  other  junior  hens  secured  by  land  or  build- 
ings would  be  taken  over  at  par  and  assimilated  with  the 
old  first  mortgages,  in  the  making  of  the  new  first  mortgag  is, 
provided  the  holders  of  second  mortgages  and  similar  liens 
would  offer  them  within  a  reasonable  time  to  be  prescribed; 
otherwise,  if  offered  at  any  later  time,  their  mortgages  woiJd 
have  to  be  submitted  for  revaluation  upon  %  basis  of  i-e- 
appraisal  of  the  fair  value.  All  loans  for  seed,  crop  produc- 
tion, and  like  objects  secured  by  chattel  mortgages  and 
other  coUateral  would  be  adjusted  by  a  special  division  of  the 
new  administration  in  accordance  with  general  principles 
defined  in  the  bill. 

Under  this  blU  the  farmer  wlU  pay  interest  at  the  rate  of 
2V^  per  cent  on  his  mortgage  plus  IV^  per  cent  per  anniun 
to  pay  off  principal,  making  a  total  annual  charge  of  3V^  i)er 
cent  instead  of  0  per  cent  or  more  as  at  present. 

None  of  the  assistance  thus  accorded  to  fanners  would 
be  granted  unless  they  explicitly  committed  themselves  to 
incur  no  further  indebtedness  on  their  land  without  the 
prior  consent  of  the  administration  during  the  life  of  si;ch 
mortgages. 

The  mortgagees  would  receive  from  the  United  States 
Treasxiry.  upon  presenting  receipts  for  their  first  or  seccnd 
mortgages,  bonds  of  the  United  States  to  be  known  as  tbe 
United  States  agrlculttnid-loan  bonds,  maturing  in  50  years, 
but  callable  after  30  years.  These  bonds  would  bear  2  i)er 
cent  interest  and  would  be  tax  free  (except  from  inheritance, 
estate,  gift  taxes,  and  surtaxes) .  They  would  be  issued  In  <Ie- 
nomlnaUons  of  $50.  $100.  $500.  $1,000.  $5,000.  and  $10.iK)0 
and  would  bear  the  circulation  privilege  for  national  barks. 
Odd  amounts  not  divisible  by  50  would  be  paid  in  cash. 
For  example,  the  Federal  land  banks,  which  would  hereafter 
be  the  branches  of  the  new  administration,  receiving  these 
bonds,  would  be  in  a  position  to  offer  them  at  par  to  holders 


of  tbehr  preaei^  outstanding  bonds  In  exchange  for  the  bitter, 
or  to  sell  them  in  the  market,  and  with  the  proceeds  pur- 
chase their  outstanding  bonds  to-day  commanding  a  rather 
low  price.  Similarly,  the  outstanding  securities  of  the 
other  establishments  which  the  bill  contemplates  winding 
up  would  be  taken  In  exchange  or  acquired  by  purchase. 
Thus  there  would  be  no  ixK:rease  in  the  aggregate  Indebted- 
ness of  agriculture,  but  a  writing  down  of  interest  rates  on 
all  that  is  now  outstanding;  and  the  50-3rear  bonds  would  be 
retired  at  the  same  rate  as  the  46  or  47  year  mortgages 
(plus  the  2  years  of  breathing  space  for  the  nearly  in- 
solvent agricultural  producers) .  The  biU  contemplates  new 
business  which  would  be  held  to  a  SV^  per  cent  basis  Includ- 
ing amortization  of  principal  for  at  least  nine  years.  Tims, 
it  is  hoped  to  keep  the  general  interest  level  down  In  this 
country,  at  least  for  agriculture,  during  the  period  of  recon- 
struction l3ring  aheaU,  when  the  liquidation  of  the  inheri- 
tance of  debts  can  be  carried  out  in  an  orderly  fashion,  with 
no  destruction  of  private  property,  and  no  discouragement 
of  real  saving.  The  bill  contemplates  driving  out  of  business 
the  high-interest  second-mortgage  racketeer  and  freeing 
agriculture  frun  the  threat  of  perpetual  servitude.  It  also 
protects  the  farmer  against  his  own  improvident  incurring  of 
new  indebtedness. 

The  bill  has  numerous  other  administrative  features,  such 
as  the  creation  of  an  advisory  council  solely  concerned  with 
agricultural-credit  policy  and  a  board  of  review  to  deal  with 
litigation  and  controversies  arising  out  of  the  operation  of 
the  law.  "nie  bill  also  declares  the  loaning  of  money  to 
agriculture  to  be  a  business  having  a  public  Interest  of  the 
Nation  as  a  whole,  subject  to  the  power  of  Congress  to  regu- 
late commerce;  but  the  bill  makes  no  immediate  use  of  the 
power  thus  defined. 

It  is  believed  that  this  measure  will  greatly  simplify  the 
process  of  according  credit  to  those  engaged  in  agricultwe 
in  the  United  States  and  render  it  inexpensive  to  them,  and 
at  the  same  time  relieve  the  Nation  as  a  whole  of  the  burden 
of  heavy  expenditure.  Moreover,  a  great  deal  of  money  now 
tied  up  in  frozen  farm  loans  will  lie  liberated,  and  insurance 
companies  and  other  lenders  win  be  in  a  position  to  reinvest 
their  money,  even  though  on  a  lower  average  interest  level. 
They  will  at  least  recover  the  principal  sums  of  their  invest- 
ments. This  should  provide  additional  sources  of  capital 
for  Industry  and  other  purposes. 

There  are  several  thousand  people  now  employed  in  this 
field  by  the  Federal  Government  directly,  with  a  total  annual 
outlay  in  salaries  approximating  $2,000,000;  and  there  are 
probably  a  still  larger  number  in  Uie  niunerous  land  banks. 
Joint-stock  banks.  4iid  other  subordinate  corporations  re- 
ceiving an  aggregate  in  salaries  mu<±t  greater  than 
$2,000,000. 

Tlie  entire  major  personnel  of  the  new  administration 
would  receive  less  than  $175,000  yearly  In  aggregate  salaries; 
and  any  ag*»r>ry  authorized  to  refinance  the  total — conceiv- 
ably exceeding  $10,000.000,000— of  farm  indebtedness,  in  the 
business  world,  would  carry  a  far  larger  salary  item  for  its 
responsible  officers.  It  is  expected  that  a  saving  of  several 
milllpn  dollars  can  be  effected  in  administrative  costs  under 
this  bill.  The  saving  to  the  Nation  as  a  whole  from  the 
rehabilitation  of  agriculture  will  be  incalculable. 

mAHciAL  comaxxoM  or  thi  MMtvBUC  or  colombu 

Mi.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  imanl- 
mous  consent  that  there  may  be  printed  in  the  Rccobd  an 
abstract  of  the  Indebtedness,  defaults,  revemies,  resources, 
security  pledges,  original  and  present  market  values,  and  so 
forth,  of  the  departments  and  municipalities  of  the  Republic 
of  Ct^mbia,  being  a  statonent  of  the  flnaiwgal  condition  of 
that  Republic.  ^ 

There  being  no  objection,  the  abstract  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 

BsMxamcAi.  Amaltsis  or  ths  Pucancial  Foarrmn  or  CoLoauxAM 

^  DsPAancnrrB  ams  IfcmcirAijnaB 

Tbe  toUowtDt  staUstlcal  aaalyals  of  the  flnanrlal  position  of  tbe 

▼aiiout  dcpartmenta  snd  municipalities  of  Colombia  is  bawd  on 

the  best  available  mformaUon  taken,  la  moat  part,  from  oOelal 

1^^  ^^  l0  ii0(  aailxaly  oonplcta  in  many  iBStaDoes.  Inas- 


mucfa  aa  many  departmenta  aitd  mualdpaUtlea  kuavs  im4  gtvHi 
out  pertinent  statlsUcs  with  rcapect  to  their  flZMuaelal  aHaJra.  Hm 
Indepo^nt  bondholders  committee  for  the  RepubUe  of  Oolamhla. 
therefore,  does  not  assume  rcsponsibUlty  for  the  ace\iracy  of  the 
statistics,  although  it  is  believed  to  be  correct  aa  far  aa  can  be 
ascertained  by  Its  statistical  rtatf. 

Every  bond  Issue  has  been  analysed  separately,  the  soalyaU 
fchowtng  the  amount  of  debt  outstanding,  annual  debt  service 
thereon,  and  Interest  In  arrears  to  the  end  of  1933.  Tbe  nature 
of  the  lien  guaranteeing  each  Issue  Is  recorded  and  the  amount 
of  pledged  revenues  under  each  Issue  for  several  years  Is  libown. 
In  addition,  the  revenues  and  expenditures  of  each  departmant 
and  municipality  for  five  years  are  given  and  a  5-year  average  at 
total  revenues  and  expenditures  Is  compiled  upon  which  the 
ratloe  of  debt  charges  are  calculated  In  order  to  indicate  the  ap- 
proxinuite  financial  condition  of  the  various  debtors  over  a  period 
of  time.  Inasmuch  as  revenues  have  had  a  considerable  decline  la 
the  past  three  years,  and  ciurent  returns  do  not  necessarily  reflect 
the  proper  position  of  the  debtors.  Likewise,  debt  charges  are 
based  on  the  debt  presently  outstanding,  which  debt  did  not  eslsk 
to  the  same  extent  in  previous  years,  being  created  largely  In  tha 
past  five  years.  Various  items  are  shown  In  round  numbers  and 
are  calculated  in  many  Instances.  Inasmuch  as  statistics  obtained 
with  regard  to  finances  of  Colombian  departments  and  munici- 
palities vary  with  the  source  from  which  they  have  been  obtained. 

The  statistical  representation  of  the  financial  position  of  the 
departments  and  munlclpalitlee  and  the  ratios  which  have  been 
complied  are  an  attempt  to  Indicate  the  approximate  financial 
position  of  the  departments  and  muiilc4>alltles.  The  percentage 
of  pledged  revenue  to  Interest  and  debt  service  reflectively  Indi- 
cates the  number  of  times  by  which  the  receipts  from  pledged 
revenues  have  covered  the  debt-service  charges  of  each  issue. 
The  calculations  are  based  usxially  on  the  latest  year  of  pledged 
receipts  available.  The  ratio  of  total  Interest  and  total  debt 
service  to  the  average  reveniie  Indicates  the  percentage  of  the 
revenue  of  each  department  and  municipality  reqxilred  to  meet 
respective  debt  charges.  A  large  ratio  Indicates  heavy  debt 
charges  with  respect  to  Income  of  the  debtor  and  as  such  must 
be  considered  burdensome,  although  the  Colombian  departments 
and  municipalities  own  and  operate  various  railways  and  public 
utilities  which  are  revenue  producing,  and  this  factor  is  lightening 
the  burden.  Such  ratios  would  be  considered  normal  If  they  were 
approximately  25  per  cent  for  the  departments  and  approximately 
30  per  cent  for  the  municipalities. 

The  prices  at  which  the  various  bond  Issues  were  otfered  are 
Included  as  well  as  the  price  of  the  bonds  at  the  close  of  the  year 
1932.  showing  the  abnormally  low  quotations  at  which  the  bonds 
are  presently  viJued  and  the  liquidation  of  which  would  Involve 
an  unwarranted  aacrlfice  on  the  part  of  the  bopd holders. 

■BPOBLIC   or  COU3KBXA 

Antloqula  (Department  of).  Series  A.  B.  C.  and  D,  7%.  1©45: 
Outstanding,  »17,100.000;  defaxilted  July  1,  1932;  partial  pay- 
ment. $23.80  per  $35,  coupon  of  JxUy  1.  1032. 

Annual  debt  service:  .».  «^  ,w«» 

Interest OL  JOO.  000 

Sinking   fund 748.000 

Interest  In  arrears  to  end  of  1W2 TW.  000 

Security  of  issue:  First  lien  upon  75%  of  ttie  tobacco  revenues 
of  the  department;  also  first  Hen  on  the  pnywtlee  and  earnings 
of  the  Antloqula  Railway,  Including  all  extenstoos  with  a  few 
exceptions. 

MeeetpU  from  pledged  revenuet,  pemr  ended  June  JO 
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1  OiBdal  Mtiaoate. 
Pledged  revenues  to  Interest  of  this  Issue,  approdmattiy  MO  par 

Pledged  revenues  to  debt  service.  Including  sinking  fund  of  this 
iBBue.  approximately  160  per  cent. 

Position  of  the  department:  Antloqula  has  an  area  of  i&fil9 
sqtiare  mUee  and  a  peculation  of  about  UXKUOOO.  It  owns  and 
Operates  the  AnUoqula  RaUway.  due  to  which  the  bulk  of  the  debt 
has  been  contracted. 

Total  debt,  approximately •*2'22'222 
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be  the  branches  of  the  new  administration,  receiving  the 
bonds,  wotild  be  in  a  position  to  offer  them  at  par  to  holders 
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Annual  rvvsntM  (»-f««r  mrmim*)  — 
Annual  9xpmmtxxrm   (ft-TMr  • 


)-. 


•7.  DM.  IM 
7.  eiS.  800 


Total    «»nbt    mt«r««t ---- ; i'SSono 

lt>tal,  debt  HTTlM  (ineludlnc  S/»:  •?!»•) ».  900.  000 

Sailfrdf  total  debt  intarwt  to  trtngt  nwnvm.  41JI  per  cent. 
Batk>  df  total  dabt  Mnrlca  (including  8T  to  average  reyenue). 
WJ  par  nat. 

Won— On  or  about  March  «.  ISSS.  departmratal  aMambly  ap- 
proved  an   ordinance    notifying    the    foreign    creditor!    tbat    tbe 
department  was  unable  to  appropriate  any  amount  of  funda  in  the 
flacal  year  bft«""'"g  July  1.  1933.  for  foreign -debt  Mrrlce. 
Originator  at  taeue:  Bankamerlca- Blair  Oorporat^. 
partletpatmg:  B.    B.    RoUln*    A    bon«:    CbAee.    Harrto.    Porbea 
Ootporation. 
Offoted  in  1938  and  1936  at  90  and  96%. 
~        It  price.  December  SI.  It83.  7. 

luta  (Department  of),  aMrtea  1.  a.  and  S.  7  per  cent.  1067: 
dine.  011.500.000:  defaulted  Apra  1.  1983:  paid  $7  per  938. 
eo«pon  of  AprU  1.  18S3. 
Annual  debt  Mrrlce:  ^^.^^  ^_, 

Intereet. •**.  000 

Sinking  fund. - 198.000 

iBtereet  in  arream  to  end  of  IttS 738,000 

■•curlty  of  laeue:   First  Uao  opon  78  per  cent  of  the  gra«  re- 
ta  of   the  liquor  tax:   75   per   cent   of  tlaugbterhouae  tasee; 
upon  100  per  cent  of  the  registration  taxes. 
Jmoijlfi  from  pUdgtd  revenue,  year  cTided  Jun0  J» 
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131.490 
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T««y 


I3.00010M 
1.831.000 
1.  MO.  301 
l.i60.0M 


to  latanat  oC  ttato  toeue.  approximately  180  per 

Pledged  teoMittoa  to  debt  Mrrloe  of  thla  toeue.  approslnately 
146  per  east. 
Originator  of  taeue :  Ouaranty  Co. 
Parttelpattngr  International  Acceptance  Bank. 
(MNred  in  1937  et  93. 

Vvaaont  price   (December  81.  1983).  9\.  

CHaMlllWiseiie    (Departnent  of).   6^-1909:   Outstanding.   911.- 
mjgH.   itfftnl^T^   May   1.   1933:   paid  919  per   9S3.dO  coupon  of 
May  1.  i9sa. 
Annual  debS  Mrvlea:  ^_„  _„ 

IntMMt - — — • ——  ^^^-  000 

^i.>><m  fund — -     151.000 

Intereet  In  srrears  to  end  of  1933 838.000 

Security  of  issue;  Direct  first  lien  upon  the  gross  revenues  o* 
the  department  derived  from  lU  monopoly  on  distilled  liquor  and 
^^n«,  thereof,  taxsa  on  foreign  liquors,  and  slaughterhouse  and 
lq^^«^^,^  taxasL  attar  deducting  the  participation  of  the  munld- 
palltlea. 

frvm  pUd§td  rmv9mu4*.  year  ended  Ju»»  M 
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13.903.000 
4.000.300 
3.101^000 


to  mtaroat  at  thla  lasua.  approzlmataly  416 

par  cent. 

Pledged  revenuee  to  debt  service  of  this  tssue.  948  per  cent. 

FtMltlon  of  the  department:  Cundlnamarca  has  an  area  of 
10.910  square  mllee  and  a  populaUon  of  1.800.000.  with  Ito  caplnal 
the  etty  of  Bosota. 

Dollar  loan- gll.800.000 

Other  axtamal  debt ?SSSS2S 

fn^^rn^i    (maximum) .....it--  '    ■       l.ooo. ooo 


Total   debt 


14.800.000 
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Kxtemal-detot  Interest,  appradmataly -  gl.  000.  000 

Total  debt  Interest,  approximately 1. 100,  000 

Total  debt  service 1.400  000 

Ratio  of  total  debt  mtaraat  to  average  revenue.  14.5  per  cecL 

Ratio  of  total  debt  service  to  average  revenue.  18  4  per  cent. 

Mots.— On  or  about  March  10.  1933.  the  dapartasantal  assembly 
approved  an  ordinance  prescribing  a  new  ardor  of  po^yment  ou  de- 
partmental obligations  relegating  service  on  public  debt  to  prae- 
tlcally  last  place.  On  AprU  10.  1933.  the  assembly  voted  to  ras- 
psnd  "»^*'««»g  depoelU  against  debt  service  due  In  New  York  (iter 
It  rejected  the  scrip  plan  as  unconstitutional. 

Originator  of  Issue:  J.  A  W.  SaUfman  A  C3o. 

Participating:  S.  H.  B^'M"t  *  Sons;  Redmon  A  Oo..  Graloun. 
Parsons  A  Co. 

Offered  In  1938  st  96V^. 

Prseent  price  (December  31.  1933).  10. 

Caldas    (Department    of).    7^-1946:    Outstanding.    98.501000: 
defaulted  July  1.  1933. 
Annual  debt  aervloa: 

Interest ••♦f  •  000 

SinkiM  fund :;^-._»— _. —    333,000 

Interest  la  aoiaara  to  end  of  1993 «8(.000 

Security  of  issue:  First  lien  upon  93  per  cent  of  tobacco  tax: 
85  per  cent  of  liquor  tax;  SO  per  cent  of  the  slaughter  tax:  sad  a 
first  BMntgage  upon  the  properties  of  the  Caldas  Railway  and 
Ita  groaa  taoelpU. 

Cross  reee<pt«  frtnn  pledged  revenue;  jfemr  ended  June  W 
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*  Nat  rmipti  tppliesbls  to  bsadi  tor  taO  y«ar  MO  pertly  «Btlmst«l  wis  A'S7.79a 
•Oasattas. 

Pledged  revenues  (1930)  to  Interest  of  Issue.  437.8  per  cent 

Pledged  revenuee  to  debt  service.  318  per  cent. 

Position  of  the  department:  Caldas  has  an  area  of  5.410  square 
mllee  and  a  population  of  about  687.000.  It  operates  Ita  rallwaya 
and  cablewaya. 

Sztamal . •«.  600. 000 

Internal *.  *'0. 000 


Total   debt 


18.0(0.000 


T«r  Mtdad  Jvae  M  (ta 


19M.. 
19M.. 
1000.. 
18U>. 
I. 


Kztrsor- 
dtasryrtv- 


i.aoi.QM 

1.3001000 
1.8Sn0M 

(») 
1.0011 0» 


Tetsl 


7.000,  OM 
8. 053. 000 
8,«7.000 

a^Mi^ooo 

I^OOI^OM 


Exp^ndl- 

lun«  oa 

pubUs 


mi.  000 

1.144.000 
1.314.000 

UlTtOM 


Tslsl 


7.300.000 
a^BOO^OO) 
3^301.000 

<iMO,ooa 

•k  000^  000 


Bodgst  flCUTM. 


•  Not  svaOsbte. 


^tinii*!  revenue  (8-year  average  Including  the  railroad 

Income  but  excluding  extraordinary  items) g8.  S'tS.  400 

Annual  expendlturaa  (oama  basia) 8.817.800 

Xxtemal-debt    Intereet ■■ -..-....        616, 000 

Total  debt  Interest 0!)6.000 

Total  debt  servloe 1.130.000 

Ratio  of  total  debt  Interest  to  average  revenue,  approximately 
17  per  cent. 

RaUo  of  total  debt  servloe  to  average  revenue,  approximately 
31.3  per  cent. 

Ongtnstor  of  Issue:  Baker,  Kellogg  A  Co. 

Participating:  Blythe.  Witter  A  Co. 

Offered  In  1038  at  00^  and  06. 

Present  price  (December  31,  1033).  13. 

Cauca  Valley  (Department  of).  7^-1046:  OuUtandlng.  13.406.- 
600:  defaulted  October  1.  1033. 


Annual  debt  service: 

Sinking    f\md 

Interest  In  arrears  to  end  of  1033 


..  •3M,000 
..  143,000 
„     178.000 


Sectinty  of  Issue :  By  first  Ilea  upao  the  tobaoeo  tax.  SO  pir  cent 
of  the  slaughterhouse  tax.  and  SS  par  cent  of  the  liquor  tts. 

tteceiptt  from  pledged  revenuee 


Tasr  sodsd  Jaxw  31^- 


19 
M 

1991. 


Tsbeeee 


tl.3M.7M 
7m  7M 
041.  OM 


SUuchtW^ 
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tl.704.0M 
1.3n,0M 

043.  STB 
944. 000 


TstsI 


I1LS4A910 
3.317.  IM 

1. 000.  on 

1.I 
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Pledged  reventiaa  to  Intareat  of  ttaM  laaaa  (ISSg).  SSB  per  cent. 

Pledged  revenuaa  to  debt  aarvtee  of  thM  taaua.  400  par  omt. 

Position  of  the  departoMnt:  Oauea  Valley  haa  an  area  of  about 
IIXKX)  square  miles  and  a  population  of  about  ttOJOOO. 

Kztcmal .......... |7. 980, 000 

Intsmal _._.. .- 1. 350, 000 


Total  debt-. 

. 

B.  600.  000 

Tav 

•odedJaas  39— 

Bsvsoost 

Eipendl- 
tuns 

KOOOilM 
3,308,600 

kOoa.sM 

X3iaia44 
X  187,000 

U,nt,3» 

ss~~ 

......... ~~- 

.*.«..*.< 

... 

4.3&:^4Q2 

10H.. 
lOM  ** 



S.327.3W 

11.438,338 

X 107. 000 

*OB)y  OBootbB. 

<  Ba<Ms4  — »«"T***-  proTlilop  tor  debt  Hrrtas  smonntsd  to 
SMjOW  pens  la  pnvioui  flaesl  7«sr. 

Annual    revenue    (6-poar    average    not    Including    ex- 
traordinary eq»endlturaa  which  apparently  pertain 

to  public  works) 63,634.600 

Annual  expendlturee  (not  clear  of  what  they  oonaMt).  S.  063, 660 

■ztemal-debt  interest. 886,000 

Total  debt  Interest 700.000 

Total  debt  servloe 1.000.000 

Ratio  of  total  debt  tntereat  to  average  ordinary  reven\M.  10  per 
cent.  ^^ . 

RaUo  of  total  debt  servloe  to  average  ordinary  revenue.  37Ji 
per  cent. 

Nors:  The  departmetit  made  no  provMona  fbr  Ita  axtamal-debt 
servloe  on  lU  1033-83  budget,  according  to  the  budget. 

Orlj^nator  of  thto  laoue:  J.  A  W.  HeHgman  A  Co. 

PartlelpwUng:  Baker.  Kellogg  A  Co. 

Offered  In  1037  at  06. 

Preeent  price  (December  61.  1083).  16. 

Oauca  Valley  (Departm«Bt  of).  7  per  oant.  IMg:  Outatandlng. 
68365.000;  defaulted  JUne  1,  1033. 

Annual  debt  eervloe:  ,_.  ,,^ 

Interest ., WTO.  650 

Sinking  fund : — — 151,000 

Intereat  in  arrears  to  end  of  1033 160.000 

Security  of  Issue:  First  lien  upon  the  registry  and  mortgage  tax: 
second  Hen  upon  the  tobacco  tax;  first  lien  vqxm  90  per  cent  of 
the  foreign  Uquor  tax;  and  second  lien  upon  the  liquor  (domestic) 
and  slaughter  taxsa.  subject  to  7  V4  per  oant  dollar  loan  of  1036. 
In  addition.  It  Is  secured  by  a  fln«  piMlge  <rf  1.160,000  peeoa  par 
value  of  6  per  oent  gold  bonds  of  the  Sodedad  Ooostructora  de  la 
Carrebera  del  Paelfloo  owning  the  OaU-Buenaventura  Highway  and 
600.000  pesos  par  value  capital  stock  of  the  same  oorporaUon. 

ReeetptM  from  fieOfed  revenmee 


TssrsDdsdJuBsJ 


..«.. — .. 


IM3  Cwrimsisd). 


Total  rs- 

eeiptOw 
prior 

0IIS1M9 


t8.9St,0« 
LOU,  in 
1.904.  MO 
1.00«.OM 


BscMry 

snd  mort- 

SMitax 


tMABOO 

7a  770 
0X770 
OOiOOO 


FomiB 

-tax 


Total,  lass 
ptteetasrc* 


tl06.0M 
80,100 
43.  MO 

00.  on 


to.  279. 400 
1.002,970 
1.800^070 
1. 083. 000 


Pledged  revenuee  to  Intereat  of  this  laaue  (1083).  614  per  cent. 
Pledged  revenuee  to  debt  service  of  this  Issue.  9M  par  cent. 
Originator  of  this  Isaue:  Baker.  Kellogg  A  Oo. 
Participating:  Field.  Glore  A  Oo. 
Offered  In  1038.  at  06. 

Preeent  price  (Deoeaaber  81.  19S8).  7%.     ^  ^     ^.         ^,  _,  ,_^. 

Santander    (Department    of).    7-1048:  Outstanding   •J-Wl^K' 

defaulted  AprU  1,  1033;  paid  638  per  686.  coupon  of  Aprfl  1.  1083. 


Annual  debt  service: 

Interest . 

Sinking  fund — 

Interest  In  arrears  to  and  of  1083 ..... 

Security   of   Issue:  First   Uen   upon   net 
department  from  distilled  liquor  and  tobaoeo. 

Reeetpte  from  pledptd  revenuee 


6136.500 

63. 600 

100, 000 

by  the 


T«v 


nm. 

19M 


IMl. 


— t- 


Tobaooo, 


tM.aH 

317,000 

a) 


Hi 


Liqaar,  not 
rsv«oae 


0608,430 

^3,430 
MS.  660 

»«^ao 


>  EKmstsd  Is  bs  St  IssM  tsooiooa 

Pledged  revenues  to  Intereet  of  this 
Pledged  re  venose  to  tiebt  servtee  of 


484  per  cent. 


PoattUm  of  the  dqiartaient:  Santandar  haa  «a  area  of  about 
13.600  aquara  mllaa  and  a  popuUUoa  of  aboot  600.000.  R  M  tbs 
center  of  the  petroleum  ladiMtry. 

External $1. 781. 000 

Internal ._..... .  ,__ .,.....,^,r-     i  ..    -  i.        708, 066 


Tbtal  debt •- 


a.  800. 000 


Tasr  «Bdsd  Jons  30— 

.««. 

Sxpsodl- 
tms 

i««  . 

tXMl.lM 
XSBAOM 

tt.  000, 171 

lOJB      .  . 

X78X7M 

lOH                    

4,UAI>6 

1033  « ., _ 

I.0I01468 

XM1.M8 

>  Plaosd  at  approrirrstely  t3,3(BL000, 
*BndSBtdata. 

Annual  revenue  (6-year  average). 

Annual  expendlturee .... 

Kxtemal-debt  Intereat 

Total  d^t  intawt ..  „  ,     — . 


83.018.468 

8.060.164 

136, 808 

180.000 

880.000 


Total  debt  aervlce ....— 

Ratio  of  total  debt  Intereet  to  average  revenue.  6A  per  oent. 

Ratio  of  total  debt  aervlce  to  average  revenue.  8.6  par  oent. 

Originator  of  l«sue:  Redmond  A  Co. 

Participating:  X.  H.  RoUlna  A  Bona. 

Offered  in  1038  at.  04. 

Preeent  prl<:«,  December  10,  1083,  approximately  10. 

TMtma  (Department  of),  7  per  oent.  1047:  Ootstandlng.  88.11S.- 
000:  defaulted  May  1.  1883;  paid  837  per  835.  coupon  of  May  1. 
1083. 

Anniia.1  debt  servloe: 

Interest -~—  8180. 000 

ainMng    fund _..- .-......-      00.000 

Interest  In  arrears  to  end  of  1033 100,008 

Security  ol  Issue:  First  Um  upon  00  per  oent  of  the  liquor 
revenue,  slaughterhouse,  tobaooo,  and  forelgn-Uquor  taxaa. 

Receipts  from  pledged  revenuee 


YwrswlsdApr  30- 

Uquor 

«kacbtet^ 
bouse 

Tobaoeo 

Fw«l8B 
Uquor 

TotsI 

1938 

1929 

1980 _ _. 

1931 

0808,730 

1.136.303 

1.30a,0M 

800^361 

t381,874 
334.444 
331.771 
830,383 

tS37.8O0 
380, 3M 
305,011 
311. 4« 

t«.m 

00,047 
08,771 

tr.on 

ti,i7a,«i 

1.08X031 
X0B7.OM 
I.MX3M 

Pledged  revenues  to  interest  of  thla  lastia  (1881).  037  per  cent. 

Pledged  revenues  to  debt  service  of  this  laoue  (1881).  678  per 
cent. 

Position  or  the  department:  T61Ima  has  an  area  of  about  0.100 
sqiuu«  miles  and  a  ptqmlatlon  of  i^KNit  460.000. 

Kxtemal •».  "i  «» 

Internal -—        •88. 000 


Total   debt. 


8.000.000 


■ended  Apr. 


1990.." I... - 

1982  •III"™!!  nni!i""i~. 


tl.tB7.7M 

xooxou 

X78XMI 

1, 790. 07* 
1.97X0M 


tuns 


n.  MX  114 

xom;o43 

X79«.70» 
1.M1.M1 
1.97X044 


ilndodoe  tbe  eztraordlssry  bodgst 

«Por  8  months  ended  Dec  31.  

•  Bodgst  flgares;  includes  s  provision  tor  doot  ■arvlos  of 
MX867  in  Ml  snd  766,130  in  1030. 

Annual  revenue  (6-year  average) '*'^'?55 

Annual  expenditures  (6-yeaT  average) *•;£?•  ix? 

Sxtemal-debt   interest ^'SS 

Total  debt  Interest fS'SSX 

TX>tal  debt  service »40,«w 

Ratio  of  toUl  debt  Interest  to  average  revenue.  11.7  per  oant. 

Ratio  of  total  debt  service  to  average  ravenuo.  16  par  oant. 

Originator  of  Issue:  Redmond  A  Oo. 

Participating:  E.  H.  Rollins  A  Co. 

Offered  in  1038  at  93^. 

Preeent  piioe,  (December  81.  1083),  8. 

Bogota    (munlclpaUty   of).   6V4-1847:    Outatandlng.   83,387,000: 
defaulted  Afxra  1.  1033. 
Annual  debt  eorvloe: 

Intereat •**'•  JOO 

mnklng  fund- J5*S2 

Interaat  In  itrrears  to  end  fl<  19W —  ■    Mn.00B 
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jANUAR'i'  30 


nemiitT   at    laau*- 


nraft  liam  unon  tha  malorltv  of  sharee  and  I      NoTB. — Ratloa 


not  calculated   because  net  Income   Is  not 


1933 
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Annual  revenue  (4-year 


gSTB.  000  I  atai  Hghta  imleaa  thay  ean  prove  fhalr  dlaabtlltlaa  to  bo  aervlea 


AnniuU  rvrcnxM  (5-ywtr  avenic*) 


07,600,000 
7. 4(00.000 


—I 


m,m 


M4.ggQ        t.ww,ww 
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January-  30 


•wurtti  «t  IMU*:  rint  Uan  upon  Um  mA)ontj  at  ttomrtm  and 
tflTtdvnds  UMCwa  of  Um  United  Baetne  Power  Co.:  first  lien 
upon  the  city'*  atULn  In  the  taxes  of  tbe  Department  of 
CWdliiamarca  on  llqiaor.  tobaoeo.  and  ■Iauc»t«rbotiaaa:  and  a 
MMBd  lien  upon  other  municipal  taxaa. 

Xec*ipta  from  pl9d§ad  revenuM 


r«H 


Dm.S1^ 
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).... 


171^  ru 

47,  TM 


(dMskI 

■ttTM 


fifl^na 
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to  tntereat  of  this  Issue.  800  per  «ent. 
rerenues  to  debt  serrlce  of  this  Issue,  485  per  cent. 
PiMltkm  of  the  city:   Bogota  has  a  population  of  about  235.000. 
It  Is  the  capital  of  Colombia.     The  city  has  a  substantial  Interest 
In  the  utilities  operatu^  in  Bogota. 

Iktanal  (dollar  bonds) 87. 000.  000 

OttMT  SKtamal  d»bt .•...».........»...—..-..-.     I.  800. 000 

Intaraal .^................................^    1. 300. 000 


Total 


10, 000.  000 
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,  K  WIS  reported  ibst  tsi  coltoctloM  tsarTesrssaioualstltokpfiros- 

Aanoal   rerenue   (S-year  average) ...^.........  83.  7S0.000 

Annual   expenditures    (ft-year  avaraga) 2.750,000 

Bxtemal-debt    Intereat . ^  •Vf.OOO 

Total  debt  lateresi .  7W.000 

Total  debt  scrrlca 1.000.000 

Batio  of  total  debt  tntarast  to  avaraga  rsrenoe.  37.5  per  cent. 

Ratio  of  total  debt  service  to  average  rvvaaua,  S8.5  per  cent. 

Mara. — Karly  m  1932  a  reaolutlon  was  passed  by  the  city  cotin- 
eU  raqucsung  the  American  bondholders  to  reconsider  the  loan 
terms,  and   a   committee   was   appointed   to   arrange  to   end   the 
propoaltlon  of  the  National  Government  whereby  aerlp  was  to  be 
■wiert  In  the  place  of  Internet  due  to  boodholdara. 
Ongizuitor  of  Issue;  Baker.  KeUogg  &  Co. 
Fartlelpatlng :  P.  w.  Chapman  *  Co.;  Tucker,  Anthony  A  Co. 
Offered  in  1837  at  91. 
Freasnt  price  (12./10  S2).  approximately  10. 

Bogota  <clty  of).  8  per  cent.  1945;  Outstanding,  84.749.000:  de- 
faiUted  AprU  1.  1933. 
Anniial  debt  servtoe: 

Interest 8S85.  000 

Sinking    fund _ MO.  000 

tntarast  in  arrears  to  end  of  1833 _    400.000 

Baeurlty  of  issue:  First  lien  upon  tha  groaa  income  from  the 
real-asUte  taxea  and  all  the  public  utllttlaa  owned  and  operated 
by  the  city.  These  Include  tralnwaya,  watarworka.  electric  power 
planta,  marketa.  ete. 

Mtettptt  from  pt^dgtd  revenues,  year  tnded  December  St.  l$3t* 

Groaa  revenuaa  of  utUltlea . gl.  837.  360 

Baal  estate  tazea „.. 396.018 


1>a4al _ 1.  633.  378 

revenuea  to  Interest  of  thla  Issue.  800  per  cant, 
revenues  to  debt  tervlce  of  this  Issue.  SIO  per  cant. 
Originator  of  tasue :   DUlon.  Read  h  Co.     No  partlclpanto. 
Offered  in  1934  at  98 
Preeent  price.  December  81.  1883.  14. 

Medellln  (municipality  of).  7  per  eant  1051:  Oxitstanding. 
•3.044.000:  defaulted  December  1.  1931;  paid  810.80  per  835.  coupon 
of  December  1.  1981. 

Annual  debt  eervloa: 

Xntereat .    ,. - 


•Inking  fund.. 


.    ,. .——,..—.»....——_  8186.  500 

84.475 

i    Intereat  In  arraan  to  and  of  1933 350.000 

Security  of  Issue:  Secured  by  a  first  lien  upon  the  physical 
properties  of  the  public  utilities  and  net  earnings  of  such  prop- 
erties. In  addition,  the  Issue  is  secured  by  a  flnt  Uen  upon  all 
the  revenues  of  the  muiUclpallty. 

ilecetpfs  /roat  revewaes  pledged,  year  ended  X>aeea»b«r  Jl 


Oroaila- 
ewol 

Netbitwe 
ilemrtt 

mp 

$l.Ml.«» 
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IBM^TM 
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ff^ 

187.401 

I  Only  • 


Hon. — Ratloe  ware  not  calculated  because  net  Income  is  noft 
available,  inasmuch  aa  depreciation  Is  not  given. 

Position  of  the  municipality:  Medellln  has  a  population  of  about 
130.000.  It  is  the  capital  of  Antloqxiia.  IKedellln  owns  and  oper- 
ates the  utilities  of  the  city.  Debte  have  been  largely  cont -acted 
for  the  construction  of  new  hydroelectric  plants  which  are  said  not 
to  have  been  completed  as  ]ret.  The  city,  however.  Is  applying  part 
of  debt  service  for  completion  of  ite  electric  properties,  this  being 
to  the  benefit  of  the  bondholders,  according  to  the  munlclpality'a 
contention. 


Bztemal «__ — 

Internal 

Total  debt 


$11.0CO,000 
3.  5»X),  000 

13,  SUO,  000 
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isi6.agi 

•  iDdods  •ctTMrdlasry  eipaadHarM  but  smooDtB  are  not  kaowa. 

*  Not  svallsbU. 
'Bodast  tlmeles 

Annual  revenue  (5-yaar  average).......^.. .^,^ 88,300,000 

Annual  expenditurea  (eatlmated,  not  elaar  as  to  what 

It    tncludee) . 8,800,000 

Xxternal-debt  Intereat ^ ^ ^.        781.000 

Total   debt   Intereet 931,000 

Total  debt  service 1.300.000 

Ratio  of  total  debt  Intareat  to  average  revenue.  39.1  per  oent. 

Ratio  of  total  debt  ssrrlca  to  avaraga  ravanua.  87.5  par  cant . 

Non. — In  November.  I93I.  the  mtinlelpallty  authorised  the  saa> 
pension  of  debt  service  by  requesting  a  moratorium  on  ite  ext-smal 
debt.  Inasmuch  aa  tha  oontlnuanoa  of  sarvtoa  payment  was  Un- 
poeslble. 

Originator  of  Issue;   Hallgarten  A  Co. 

Participating:  KlsaeU.  Blinnicutt  *  Co.  (not  Kidder.  Peaboly  * 
Co.):  Halsey.  Stuart  A  Co. 

Offered  In  1937  at  93^. 

Preaent  price  (December  81.  1^2).  13%. 

Medellln  (municipality  of).  6Vi.  1954:  Outstanding.  88J7f.000: 
defaulted  December  1,  1931;  paid  86.10  per  833.50  coupon  of 
December  1.  1931. 

Annual  debt  sarvlca: 

Interest g54r..  000 

Sinking  fund ,     17'. 060 

Xntereat  in  arrears  to  end  of  1933 60( .  000 


Sectunty  of  iHue;  None.  It  Is  tha  only  Colombian  Issue  (de- 
partment and  municipality)   which  Is  not  specifically  aeourad 

Originator  of  lasue:  Hallgarten  A  Co. 

Partlclpatlnf :  KiasaU.  KlnnicuU  A  Co.  (now  Kidder,  Peabo<ly  A 
Co.) :  9alsey,  Stuart  A  Co. 

Offered,  in  1938  at  98%. 

Preaent  price  (December  SI.  1933).  7%. 

Call  (municipality  of).  7  per  cent.  1947:  Outstanding.  83.408,000; 
defaulted  May  1.  1933. 

Annual  debt  sarvlca: 

Intereat .,.„ $l».  000 

Sinking  fund _.. 10^.700 

Intereet  In  arrears  to  end  of  1833 . 300,  (XM) 

Security  of  Issue :  First  Hen  and  mortgage  on  the  wsterworki.  and 
on  the  principal  Itenxs  of  improved  real  property  owned  bj  tha 
municipality.  Also  secured  by  a  first  lien  upon  all  the  rev«nu<*a 
except  the  municipality's  particlpauon  in  the  departmental  ravtJxue. 

B0e€ipt*  from  revenuas  pUdgtd — 7sar  endad  Decembar  3t 

Total  rec»lpU 
1938 ^ ^ 885:'.  719 

1980  iirmnimiiiiiniiiiiiiiiiiiiiiiiiiiziiiiiiiii'  7ov!o6f 

1931 » tia.  613 

Pledged  recelpte  to  the  Interest  of  thU  Issue.  353  per  cent. 

Pledged  reoelpu  to  debt  service  of  this  Issue.  235  per  cent. 

Poattlon  of  the  municipality:  Call  has  a  population  of  sbout 
135.000.  Tha  city  was  reported  to  have  properties  with  a  val^e  of 
about  83.500,000  in  1938. 
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Annual  revenue  (4-y«ar  aeeraga). 

Annual  expenditurea  _. 

Bxtemal-debt  Interest ......  ■ 

Total  debt  intwest — ...-.   ■  ■■— . 
Total  debt  aervice « 


$STS,000 
080.000 
16B.000 
915.000 
S18.600 

Ratio  of  total  Intereat  to  average  reTenne,  34.5  par  cent. 

Ratio  of  total  debt  service  to  average  revenue.  S6.4  par  cent. 

Originator  of  Issue:  Field.  Oloce  A  Oo. 

Participating:  Baker,  Kellogg  A  Oo. 

Offered  In  1027  at  93. 

Present  price,  approximately.  8. 

Non.— The  Colombian  peeo  is  equal  to  United  Stataa  80.973  at 
per.  but  Ite  current  value  Is  being  regulated  and  quoted  at  80i>55. 

SPANXSH-AMKRXCAK    WAK    VETERANS'    PEMSXOH8 — ADDRESS    BY 
BON.  RICE  W.  MEANS 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  a  few  days 
ago.  on  Friday.  January  20.  1033.  CoL  Rice  W.  Means,  a 
former  Member  of  this  body.  deUvered  a  radio  address,  upon 
invitation  of  the  National  Broadcasting  Co..  on  the  sub- 
ject of  the  Spanish  War  Veterans'  Pensions.  It  Is  a  very 
Interesting  address  and  full  of  information  which  I  think 
the  Senate  ought  to  have.  I  ask  unanimous  consent  to  have 
it  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Thlrty-flve  y«ar8  ago  May  Day  the  world  reoelvad  news  of  the 
wonderful  victory  of  Dewey  and  his  fleet.  That  moment  we  be- 
came a  great  world  power.  Our  pec^e  lifted  their  eyea  from 
the  horlson  of  domestic  affaire  and  saw  their  relationship  to  the 
other  peoplea  of  the  world. 

Our  country  was  totally  unprepared  tot  war.  When  the  Presi- 
dant  called  for  volunteers,  men  reaponded  immediately.  They 
were  hastened  to  camps  in  southern  Stetas  located  in  plaoea 
that  we  go  to  war  in  behalf  of  suffering  humankind. 

The  young  men  from  the  North  and  the  young  men  from  the 
South  marched  away  shoulder  to  shoulder.  The  wounds  from  the 
great  dvU  strUe  were  healed  by  the  patriotism  of  those  sons  of 

America.  ,_^       ^.      «._, 

0\MX  covintry  waa  totally  unprepared  for  war.  when  the  presi- 
dent called  for  volunteera.  men  responded  Immadiately.  They 
were  hastened  to  eamps  in  southern  Statea  located  in  places 
which  were  considered  most  convenient  but  which,  in  most  In- 
fltanfTS.  were  liuanltary  and  Injurious  to  tha  health  of  the 
command.  The  doctors  had  UtUe  or  no  medicine.  They  were 
without  experience  in  the  handling  of  large  groups  of  men. 
What  uniforms  they  had  were  heavy  onaa  for  service  in  the 
North  and  not  fit  to  be  worn  by  men  in  aervice  in  the  South- 
land and  in  tbe  Tropics.  The  commissary  department  absolutely 
broke  down.  The  whole  country  was  shocked  by  the  "  embalmed 
beef  ecand^l  "  and  the  terrible  epidemic  of  fever  that  broke  out 
in  those  camps.  Men  were  taken  to  the  Tropica  without  proper 
dothlng  or  food  and  without  medidnea.  It  ia  a  wonder  that 
any  of  them  lived  to  teU  the  story  of  their  experlanoea. 

Thoae  men  carried  Uberty  to  Cuba;  they  fed  the  starving  in 
Puerto  Rico,  took  happlneas  to  the  PhiUppine  Islands,  provided 
for  the  open  door  in  China,  and  stamped  out  the  yeUow  fever 
in  oiu-  Southern  BUtas.  They  carried  the  sunlight  of  American 
Meals  into  the  darkest  places  of  the  world.  Thay  wwe  the  cause 
of  the  buUdlng  of  the  Panama  Canal.  The  period  from  1900  to 
1907  has  been  declared  by  sUtistlciana  to  be  tbe  moat  pro^>erous 
in  the  enUre  existence  of  thla  NaUon.    It  has  been  truly  caUed 

the  "golden  era."  .^  ^   ..  *.       i 

Through  their  InslatMice  this  Nation  provided  for  a  naUonal 
defense.  Their  organlaation  was  dedicated  to  be  a  valuable  »id  to 
the  Army  and  Navy  and  the  Government  of  tha  United  States 
during  any  future  war.  .         ,  _i  ^ 

The  Spanish  War,  Including  tha  Philippine  campaign,  lasted 
4  years,  3  months,  and  14  days.  Congress  has  repeatedly  declared 
that  to  be  the  period  of  the  war.  Sixty-one  per  cent  of  the  men 
saw  service  In  the  Tropics  and  the  other  39  per  cent  in  the  fever- 
infected  campa  In  thla  country. 

Mruiua  PoucT  juiaiao 

When  thoae  v«terat»  entered  the  service  there  waa  In  existence 
a  definite  fixed  veterans'  policy  established  by  the  Congress  of  the 
United  Stetes  In  the  year  1862  and  amended  In  1800.  That  poUcy 
consUtuted  a  definite  promise  to  those  men.  It  was  a  Mrt  <^ 
their  enlistment  contitkct,  as  definitely  known  as  if  it  had  been  in 
words  written  therein.  ^^    ^ 

When  this  Nation  entered  into  the  World- War  the  Congrem  on 
October  «,  1917.  declared  a  new  veterans*  poUcy  by  which  the  Oov- 
emment  of  the  United  States  would  reward  the  ofllcers  and  en- 
listed men  of  the  World  War.  It  provided  for  compensation, 
family  allowances.  Increased  pay,  additional  pay  because  at  con- 
tinued service,  vocaUonal  training,  a  new  rating  achedule,  and 
the  advantage  of  presumptions  In  aid  of  proof.  Ho  one  at  that 
time  ever  suggested  that  this  same  act  or  any  part  of  the  benefite 
it  gave  to  the  boys  of  the  World  War  waa  to  apply  to  tha  veterans 
erf  the  CivU  War  or  of  the  Spanish  War. 

Now  oertein  leaders  of  organized  btislneas.  after  a  period  of  34 
years,  have  asked  the  Government  to  repudiate  ita  aolemn  obliga- 
tion to  thoae  'ff"'-*'  War  veterans  and  thus  take  away  all  pen- 


il^its  ualaM  tlMy  eaa  prove  fhalr  dlaablUtlas  to  to 
ooonaetad.    They  must  know  that  la  an  imposaihillty. 
no  medical  or  hospital  raoorda  in  axlstenoa  of  aulBclent  valiaa  to 
constitute  acch  proof. 

vamcuvr  to  tart  a»oea— 

The  Bxirgeon  General  of  the  United  Stataa  Army.  In  a  rq;Mrt  to 
tha  Becretarjr  of  War  aa  of  date  June  80.  1800.  said:  "  It  waa  diffi- 
cult to  obtain,  even  from  the  regtilar  regimante  whm  In  the  field, 
the  monthly  reporte  of  aick  and  wounded  requliwd  Inr  the  regula- 
tions. This  was  due  in  part  to  the  impoaaibillty  of  having  a  tuU. 
staff  of  regular  medical  oOcara  with  each  regiment,  on  account  of 
the  limited  tixunber  of  the  regular  Medical  Ctorps,  and  of  the  many 
members  of  that  corps  who  had  to  be  assigned  to  Important  ad- 
ministrative dutlea  as  chief  surgeons  or  corps,  division,  and  bri- 
gade surgeons  on  duty  in  hoqiitala  and  hospital  ahlpa,  medical 
Bupply  depots,  etc 

**  Many  surgeons  on  contract,  with  no  expertenoe  In  the  keeping 
of  tha  raoorda  of  aick  and  wounded,  had  therefore  to  be  aaaif,ned 
to  duty  with  the  reglmente.  Chiefly,  however,  waa  thla  diffi- 
culty due  to  the  unusual  conditions  under  which  the  Madlcal 
Department  wes  required  to  do  ite  duty  during  and  after  the 
attack  on  Santiago.  Something  may  be  understood  of  theae  con- 
ditions when  I  state  that  the  casualty  Uate  required  to  be  for- 
warded to  my  c4Dee  by  each  surgeon  Inmiedlately  after  an  etkgage- 
ment  with  the  enemy  were  not  received  for  a  month  after  the 
fighting  had  ceased.  When  they  arrived  they  were  found  to  be 
written  in  penc:il  on  blank  sheete  torn,  i4>parently.  from  private 
letters  and  other  such  aon^w  of  aoUed  and  weather-stained  paper 
aa  could  be  obtained  In  the  trenchea  or  in  the  campa  to  which 
the  reglmente  were  afterwards  withdrawn. 

CHUT  Btnuaow's  bipokt 

"Later,  when  tha  health  of  tha  troopa  broke  down  under  the 
exposure  and  fatigue  of  the  can^HUgn.  with  malarial  fevers 
prevalent,  yellow  fever  spreading,  and  from  100  to  300  men  m 
each  regiment  claiming  attention  at  sick  caU  every  morning,  even 
the  best  trained  and  moat  energetic  medical  oflioer  found  it  diffi- 
cult to  keep  a  satisfactory  raoord  of  his  eases,  v^iile  others  gave 
up  the  attonpt  to  do  so  and  devoted  tha  whole  of  their  energlaa 
to  the  care  of  their  sick  men." 

Now,  let  us  inquire  into  the  conditions  surrounding  tha  aervloe 
of  the  men  In  the  Philippine  Islands. 

The  chief  surgeon  of  the  Eighth  Army  Oorpa,  In  an  official 
report  to  the  Surgeon  General.  United  Statea  Army,  aald: 

"Sib:  I  have  the  honor  to  hnvwith  submit  report  of  a  qjaclal 
examination  as  made  by  the  writer  of  the  First  South  Dakota 
Volunteer  Infantry,  one  of  the  unite  of  his  division,  on  account 
of  complaint  from  headquarters  at  Manila  that  'ao  many  men 
from  this  expedition  have  been  sent  In  f rcnn  duty  for  treatment.' " 

In  order  to  ascertain  preaent  physical  condition  of  troopa,  thla 
regiment  was  selected  by  "  lot." 

"  Total  number  of  men  examined  araa  640,  balance  of  the  regi- 
ment (over  600)  being  in  hospital  in  Manila.  Corragidor  laland. 
or  elsewhere.    A  very  few  were  away  on  detached  aervloe. 

"  Of  the  entire  number  examined  only  96  were  normal.  Tha 
unique  feature  of  this  examination  was  tbe  condition  of  the 
heart;  170  of  thoae  examined  had  a  pulse  rate  from  85  to  100. 
and  191  ranged  from  100  to  150  (normal  is  72) . 

"A  large  majority  of  these  tachycardlacs  had  nortnal  tempera- 
tures, the  exception  being  an  occasional  slight  rise.  These  ob- 
servations were  \inder  exceptionally  quiet  conditions,  men  sitting. 
with  absolutely  nothing  in  the  surroundings  tending  to  excite- 
ment. Many  of  these  cases  used  no  tobacco,  and  the  majority 
were  young  men.  Thoee  not  on  '  sick  report '  made  no  complaint 
of  condition. 

"  These  men  have  been  either  on  the  firing  line,  in  the  trenchea. 
or  on  outpost  duty  almost  continuoxisly  since  February  4.  1809. 
Their  sleep  has  been  broken  night  after  night  by  the  now  famovu 
night  attacks  of  the  enemy,  and  during  a  great  part  of  this  time 
they  have  been  exposed  to  the  tropical  sun  at  midday,  poor  water, 
no  shelter  at  night,  no  bathing  facilltlaa  or  change  of  clothing, 
and  from  date  of  leaving  Caltunplt  there  waa  about  two  waAa 
of  subsistence  upon  '  travel  raUon '  only. 

•'Tills  somewhat  extensive  campaign  has  demonstrated  the  fact 
that  the  white  man  in  the  Tropics  can  not  endure  the  aama 
amoTint  of  nerve  tension  and  physical  exertion  that  he  can  in  tha 

Teciperate  Zone.  ^ .     ..  «         ^  _, 

"  From  many  personal  Inspeetiona,  careful  obaervatlona  during 
this  campaign,  together  with  tbe  result  of  the  above  examination. 
It  is  the  opinion  of  the  writer  that  the  entire  Second  DlvlaKm. 
Eighth  Army  Corps,  is  near  a  physical  breakdown,  and  it  is  here- 
with recommended  that  each  unit  be  relieved  from  duty  as  rapidly 
as  it  can  be  replaced  by  fireah  troops  and  aent  In  tnm  tha  trout 
for  rest  and  recuperation. 

"Very  respectfully,  jour  obedient  aervant. 

"  Hmrnv  F.  HoTT, 
"  Mmfor  mnd  Chief  Surgeon.  United  8tmte»  VdunUerM." 

Sffnir'l'  TO  OU>  FOUKfT 

"  When  thoae  men  w«»  dlacharged.  thay  did  not  aack  ^ladal 
legislation  for  thrtr  benefit.  TUj  willlnCly  adhered  to  tba  poUcy 
then  in  exlatOMe.  deeming  It  to  be  a  part  of  their  contraefe  with 
the  Government.  It  is  weU  to  bear  in  mln^  that  PteMdent  Booae- 
velt,  an  active,  enthualaatlc  member  of  our  organiaattoo^Whoae 
attitude  toward  veterans  was  weU  known,  would  have  eaoaed  the 
enactment  of  q;>eelal  leglalation  for  our  benaflt  had  w  aiftad  him 
so  to  do.  Spai^ah  War  veterana  had  every  reason  to  btflava  that 
tba  Government  would  carry  out  tts  solaaDJi  obUgataooB  to 
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•ad  would  grmnt  btneflts  in  Ui*  auae  in*noer  and  in  Uk*  amoanti 
M  w«r«  then  or  would  UMnartar  to  grantad  to  wftrana  at  tte 

ClTU  War. 

The  UnlUd  States  Ckjurt  of  Claims.  In  a  decision  which  has  been 
«tt«d  wltb  approral  bj  the  United  States  Supreme  Court,  has  de- 
•  psMioa  to  to:  "A  pension  Is  a  periodical  allowance  of 
to  •  penon.  in  the  nature  partly  of  a  (ratulty  and  partly  of 
payment  for  p«st  benefits  conferred:  payment  because  It  Is  sup- 
posed to  to  In  consideration  of  prerlous  senrloes  rendered  to  the 
Oofvcmment  or  the  public,  for  wtilch  the  cocnpensatlon  before 
BMde.  If  any.  was  inac'.equate  In  proportion  to  the  benefits 
wrtred  and  the  abllfty  o.'  the  nation  In  its  prosperity  to  pay." 

MATIOIf  AL  BCOMOMT  LXASXTS 

TIks  Natloottl  Bconomy  League,  that  lUeglttmate  child  of  orsan- 
ISMl  buslnssi  and  international  bankers,  appeared  tofore  the  joint 
committee  of  Consreas  authorized  to  examine  Into  all  existing 
Isglslatlon  and  report  to  the  Congress  a  Teterans'  policy,  and  testl- 
fl««  through  tto  msdlum  of  their  attorney.  Mr.  Marshal  BuUltt.  I 
qu«U  tramk  the  record: 

"  Mr    BxTtxjTT.  There  Is  no  reason  for  this  dole. 

"  Senator  Robxnson.  A  dole!  Do  you  mean  that  this  money  ptdA 
to  veterans  Is  a  dole? 

**  Mr.  Btnoxrr.  Tea;  nothing  but  a  pure  dole:  and  the  position  of 
the  Kconomy  League  is  that  there  la  no  reason  for  Its  payment; 
that  It  Is  a  dole,  a  gratuity  for  nothing." 

If  he  had  uttered  those  words  In  the  years  1808  or  1918.  he 
would  have  b«en  Incarcerated  as  an  enemy  of  his  ooxuitry.  Uls 
praacnt  employers  would  haT«  at  that  time  called  It  treason. 

navs  IS  CLMAM  cxrt 

The  Issxie  has  been  made;  It  is  clear  cut  and  understandable. 
Tto  axnounts  received  by  Spanish  War  veterans  have  never  been 
questioned.  The  Issue  Is:  Were  the  services  of  those  veterans 
of  such  value  to  tbu  NaUon  and  Its  paopto  ••  to  warrant  a  pay- 
mant  of  tto  tonefits  they  now  racalva  ■•  a  reward  for  those 
sonrlces?  Or  were  thetr  services  valueless  and  tto  amounts  now 
raoalved  by  those  veterans  a  dole,  a  gratuity  for  nothing? 

ft  aaains  hardly  possible  that  citizens  would  so  far  forget  ttom- 
artivas  as  to  besmirch  the  services  of  America's  only  volunteer 
•raiy.  Because  of  those  services  more  toneflts  flowed  to  this 
eovBtry  than  from  any  other  conflict  In  which  this  country  has 
bean  engsged  since  the  day  of  independence. 

Tto  New  Orleans  Tlmss-Plcayune.  In  a  recent  editorial  said: 
"  If  ever  a  war  pension  was  Jiistlfled  by  logic  and  sentiment.  It 
li  that  small  amend  made  to  the  most  patriotic  and  worst-treated 
army  erer  assembled   by  the  American  Republic." 

We  are  content  to  submit  our  case  to  the  Congress  and  to  the 
patriotic  people  of  the  United  States.  We  are  proud  of  our  eerv- 
loa.  proud  of  our  country,  and  proud  of  our  contract  of  enlistment 
which  has  been  partly  performed  on  the  part  of  the  Government 
and  fully  performed  on  the  part  of  Spanish  War  veterans.  The 
OongTsas  wtU  never  consent  to  this  Government's  repudiating  that 
contract.  They  will  declare  In  no  xmcertaln  language  the  debt  to 
Spanlah  War  veterans  must  to  paid. 

womm  01  ouaxTT — asomcss  by  «>▼.  chaklis  e.  coucHuif 
Mr.  NTS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Rbcord  a  radio  address  delivered  by 
Rev.  Charles  E.  Coughlln.  It  contains  so  much  valuable 
Information  and  tbousht  that  I  believe  it  to  be  deserving  of 
the  attention  of  the  Senat«. 

There  beinc  no  objection,  the  address  was  ordered  printed 
In  the  Raoowt.  as  follows: 

It  appears  ttot  religion  has  lost  much  of  its  charm  and  foroe- 
fulpsas  In  the  scheme  of  our  modern  civilization. 

This  U  so  true  that  more  than  60  per  cent  of  o\ir  fellow 
ettlaens  profess  no  allegiance  whatsoever  to  any  organized  church. 
TlMiy  regard  dogmas  as  unadentlflc  presumptions.  They  look 
vpon  morals  as  unreasonable  Impositions. 

While  tto  Bible  Is  regarded  as  a  book  to  to  revered.  It  Is  often- 
ttmss  considered  archaic  to  maintain  that  Its  contents  are  re- 
vealed truths. 

This  Is  most  unfortunate,  espedally  when  we  are  confrosited 
with  tto  momentous  problems  of  the  present  day. 

For  a  short  period  of  time  the  world  of  men  more  or  less 
dlselplca  of  tto  goddess  of  a  science  divorced  from 
Like  a  meteor  In  the  night  she  appeared  on  the  distant 
of  the  eighteenth-century  sky.  Brighter  and  more  beau- 
ttfttl  sto  loomed  throtigh  the  years,  transforming  darkness  Into 
apparent  sunshine.  Then,  at  the  very  moment  when  men  deemed 
that  day  had  dawned  forever,  there  was  a  hissing  sound  as  this 
vagrant  of  the  heavens  dashed  herself  Into  the  deptto  of  an 
ocean  of  blood  where  mingled  tto  rivers  of  sorrow  which  flowed 
tnm  tto  wounds  of  the  Great  War. 

mght  returned  from  Its  darknaaa.  more  terrible  tton  ever.  Men 
ooee  more  began  their  groplngs  and  their  searchlngs  after  light. 
Wtofx.  lo!  through  tto  clouds  of  doubt  there  appeared  tto  dim 
stlTsr  shining  of  the  nximlng  star.  God's  ambassador,  heraldli^ 
tlia  approach  of  tto  eternal  Sun  of  Justloa.  Christ  Jasua.  tha 
LKght  of  tto  World! 

ttf  fitaiMls.  it  ware  Inaspedlent  for  me  to  scorn  tto  magnificent 
aaesiop— snta  attributed  to  the  scientific  ezpertnMntatlon  of  tto 

itury  which  has  paaaad.  Too  well  are  you  acquainted  with  tto 
of  sfeeam  and  of  electricity,  with  tto  aaarvels  of  ehamla- 
Uj.  with  tto  aacnrts  of  phyatos  which  now  ara  so  conunoaplaoa. 


T>oo  wall  tove  we  all  tasted  of  tto  sweets  of  their  vlctorlea.  Our 
generation,  equipped  with  a  naw  ammunition  of  learning  and 
fortified  with  new  weapons  of  sdance.  has  fought  tottlea  on  tto 
frontiers  of  a  new  world  of  progress — frontiers  which  wars  un- 
charted on  the  maps  of  our  gnuidparents'  knowledge. 

Nevertheless.  I  honestly  lament  the  absence  of  religious  princi- 
ples during  this  period  of  magnificent  material  achievement — 
prindpies  designed  not  to  Impede  progress:  not  to  retard  the  ad- 
vance of  science;  not  to  perpetuate  the  abuses  of  the  past,  but, 
on  the  contrary,  religious  principles  which  are  Intended  to  reach 
out  a  guiding  hand  to  science  as  together  they  both  seek  their 
aay  from  the  deserts  of  bondage  to  the  meadows  of  liberty:  from 
the  winter  of  discontent  to  the  summer  Joys  of  happiness. 

Unguided  by  faith  or  by  Biblical  principles,  what  solution  has 
science  offered  to  liquidate  the  imponderable  debts  accxunulated 
by  the  Great  War  or  to  stem  the  ever-Increasing  tide  of  losses 
which  threaten  to  engulf  us? 

With  all  the  gifted  intelligence  realdent  In  tto  minds  of  econ- 
omists, which  one  of  them,  divorced  from  religion,  has  approached 
the  problem  of  unemployment  with  such  clarity  of  thought  as  is 
manifest  in  the  legislation  of  the  Mosaic  Law  or  In  tto  verses  of 
Saint  Paul's  inspired  Letter  to  tto  Corinthians,  chapter  the  tiilr- 
teenth? 
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Not  one  of  them  I  Theee  problems  which  are  deep-rooted  in 
man's  social  relations,  one  to  another,  have  baffled  a  Pericles  and 
an  Aristotle  of  old.  and  will  continue  to  defy  lesser  flllnds  to-day 
unless  the  dim.  fluttering  candle  of  reason  gives  way  to  tto 
lustrous,  shining  of  the  Light  of  the  World  I 

God's  standard  has  been  bartered  for  an  impossible  gold  stand- 
ard. Debts  and  flnancial  rights  tove  been  deemed  more  precious 
than  love  and  human  rights. 

X 

First.  Let  us  consider  the  stupendous  debts  which  are  devastat- 
ing our  farms,  confiscating  our  homes,  divorcing  oiir  life's  savings, 
destroying  our  Industries,  and  throwing  into  inevitable  bank- 
ruptcy our  once  prosperous  country. 

As  you  are  already  apprised  of  the  fact,  otir  national  and  pri- 
vate debts  have  reached  approximately  $335,000,000,000. 
/Defini^ly    related    to    theee    debts    Is    a   conservative    loss    of 
•364.000,000.000.  sustained  by  our  citizens  during  the  past  tiiree 
years. 

This  total  of  nearly  gfiOO.OOO.OOO.OOO  is  so  staggering  ttot  our 
capacity  to  pay  has  long  since  become  an  impossibility. 

Now.  with  what  solution  do  ths  sacred  Scriptures  supply  us 
when  we  are  confronted  by  such  a  perplexing  sit\iatlon? 

Read  with  me  the  twenty-fifth  chapter  of  the  Book  of  Levlticua. 
There  you  find  Inscribed  the  following  words: 

••  Thou  Shalt  sanctify  the  fiftieth  year,  and  shalt  proclaim  re- 
mlsalon  to  all  the  inhabitants  of  thy  land:  for  It  is  the  year  of 
Jubilee.  Kvery  man  shall  return  to  his  posseasion.  and  everyone 
sliall  go  back  to  his  former  family.     •     •     • 

"  In  the   year  of  Jubilee   all   shall  return  to  their  possessions. 

~  When  thou  shalt  sell  anything  to  thy  neighbor  or  shalt  buy 
of  him  •  •  •  thou  shalt  buy  of  lilm  according  to  tto  number 
of  years  from  the  Jubilee.     •     •     • 

•'  Do  not  afflict  your  countrymen." 

Here.  then,  both  a  principle  and  a  practice  are  expressed. 

Tto  principle  Is  plainly  this,  namely,  that  debts  have  a  limita- 
tion and  an  ending.  They  must  not  afflict  your  fellow  country- 
men, nor,  in  any  event  may  they  endure  In  perpetuity. 

It  is  a  principle  which  plainly  infers  that  financial  rights  hava 
a  termination  and  that  human  rights  are  eternal. 

It  is  a  principle  which  was  not  abrogated  under  the  Christian 
dispensation:  for  Christ  came  to  perfect  and  not  to  destroy. 

It  U  a  divinely  Inspired  principle  which  seemingly  has  not 
filtered  through  tto  minds  of  those  Into  whoee  hands  tto  destiny 
of  our  Nation  has  been  placed. 

**  Do  not  aflilct  your  countrymen  I  "  What  care  tliey  for  tliia 
economic  Inspiration  that  was  bom  In  lieaven? 

If  It  fits  not  Into  the  phlloeophy  of  creditors,  let  It  perish.    Let' 
poverty  reign:  let  stark  starvation  run  rampant  through  our  coun- 
tryside: let  evictions  multiply.    In  a  word,  cruah  out  hvmian  rights. 
PUlory  them  in  every  public  place  to  taach  a  broken-hearted  people 
that  flnancial  rights  are  supreme. 

How  inconsistent  we  so-called  Christians  ara.  Invokers  of  tto 
name  of  God  In  our  political  speeches.  Builders  of  churches  with 
our  Ill-gotten  gains.  Mumblers  of  prayers  In  public  places.  And 
hypocrites  wton  actions  would  to  more  eloquent  than  words. 
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Take  up  and  read  not  only  those  of  you  who  still  cling  to  the 
outstretched  hand  of  religion,  but  also  tliose  of  you  who.  oppressed 
by  debt,  have  forsaken  her  guidance  to  wander  almleaaly  down 
life's  treacherous  pathway. 

Take  up  and  read  tills  twenty-fifth  chapter  of  Leviticus  in  its 
entirety. 

And  wtot  else  shall  you  find? 

At  least  one  more  principle  ttot  Is  spplieabla  In  our  present  day 
wton  tto  Budget  is  unbalanced,  when  taxes  are  t>eing  mtiltlplled. 
wton  unemployment  lias  reached  a  national  crisis,  and  wton  tto 
otmcentratlon  of  wealth  in  tto  hands  of  a  few  rides  ruthlessly  on 
under  tto  whip  and  spurs  of  bonds  and  interest. 

Let  me  read  for  you  tto  passage  at  liand: 

**  If  thy  brotliar  to  impoverished  and  thou  receive  him  as  a 
stranger  and  sojourner,  and  to  live  with  thee,  take  not  usury  from 
him  nor  more  than  tlMU  gavast. 


-  Thou  Shalt  not  gtva  bias  thj 
him  any  Inoreaae  of  fKdts.    •     •     • 

"  If  thy  brother,  constrained  by  poverty,  sell  himself  to  thee, 
thou  Shalt  not  oppress  him  with  tto  servloa  of  bond  aarvanta." 

Usuryl    Interest!     Bondsl    TazatlonI 

Were  we  raUgiouaiy  laindad,  it  would  not  to  difBeult  to  apply  this 
principle  to-day. 

It  Is  a  long,  sordid  story,  my  friends,  in  the  tailing  of  whl^  I 
ahali  try  to  to  brief. 

Many  of  our  social  and  economic  amiows  ara  traoaable  to  tto 
lust  for  power  and  to  tto  gread  for  gold  vhleh  dieUtad  tto 
poUcies  wlilch  culminated  in  tto  Oraat  War. 

No  one  seriously  denies  that  this  wholesale  caraage  was  an 
Inevitable  sequence  to  the  oommercial  and  flnannial  greed  wliich 
dxaracterlaed  tto  age  of  reason. 

This  Is  a  serious  statement  to  make.  It  is  ona  which  ahottld  not 
go  unchallenged  unless  substantiated  by  facts. 

For  a  moment  let  us  disregard  tto  Surqpaan  natiooBS  and  focus 
our  attention  upon  America. 

If  you  racollact.  we  entered  the  Qraat  War  on  Oood  Friday  in  tto 
year  1»17. 

On  the  eve  of  ttot  avantful  day  our  Senate  was  aawmbled. 

Long  Into  the  hours  of  Holy  Thursday  night  aeriotw-mlnded  men 
debated  both  on  grounds  of  patrlotiBm  and  of  rlghteovisness 
whether  or  not  we  ahotild  take  up  arms  against  tto  Central 
Powers.  . 

The  night  when  nearty  1.900  years  before  tto  Master  supped 
with  ms  apostles  and  said  to  them.  **  This  is  the  chalice  of  the  new 
and  eternal  testament  which  sliall  to  shed  for  you  and  for  many 
unto  the  remission  of  sins!  " 

The  night  when  Judas  betrayed  Him  for  SO  pieces  of  silver  1 

The  night  of  Gethsemane  with  its  horrors,  with  its  infuriated 

Tlie  night  when  were  spoken  the  words.  "  Put  vcp  thy  sword  into 
Its  scabbard.  Know  ye  not  that  they  who  use  tto  sword  shall 
perish  by  It."  ^  _,  ^  .     ^^  . 

Tto  short-lived  nigbit  when  Annas  and  CaUphas  t^torlad  in  ttoir 

psffflng  triumph. 

Tto  clock  In  tto  Setiate  Cliamber  moved  toward  midnight. 

Frenzied  words  passed  to  and  fro. 

Voices  were  filled  with  emotion. 

Was  there  ever  such  nervous  tension  before  in  tto  history  of 
that  august  body?    Never!    Never! 

The  hands  of  the  dock  Ucked  olf  tto  seconds,  tto  mlnutee. 

It  was  10  mlnutee  to  13 — and  yet  no  decision  had  l»een  made. 

From  ills  seat  roee  a  wliite  plumed,  fearleaa.  honest  man.  It 
was  Senator  James  Reed,  of  MissourL  _  ^._       ..      ^     .* 

"If  you  must  declare  war,"  said  to.  "for  God's  sake,  do  It 
now  tofore  it  becomes  Good  Frtday." 

And  tton  the  tolls  of  midnight  tiegan  to  toU  tto  yearly  requiem 
for  the  Prince  of  Peace. 

The  Senate  had  waited  too.  too  long.  ^    ,        ^^        ^— 

Waited  for  the  anniversary  of  His  death  day  to  declare  tha  most 
taklqultous  war  tliat  was  ever  waged. 

It  was  the  Good  Friday  of  that  memoraMe  year  of  1917. 

It  was  tto  doomsday  of  thousands  of  Amarloa's  youtto  wiio, 
lilte  the  innocent  Victim  of  old,  ware  herded  to  their  Calvary^ 
sacrifice  to  to  erudfled  totween  the  two  thlevea  of  gold  and  greed. 

On  that  eventful  day  the  praaidant  of  tto  hank  board  of  tto 
United  Stataa  was  Mr.  W.  P.  O.  Harding.  *,_♦«. 

If  the  Senators  knew  not  why  ttoy  declared  war,  at  least  Mr. 
Harding  was  not  Ignorant. 

On  March  tto  33d  prevlo\is  to  tto  declaration,  mind  you,  he 
knew  ttot  evantuaUy  we  would  commit  ourselvaa  against  t^«  Cen- 
tral Power*.  He  knew  it  and  knew  why.  as  i»  .«;»*»*  ^"i?^ 
lilstorlc  words— words  that  shaU  go  down  to  blot  with  shame  the 
pagee  of  American  history.  Mr.  Harding  said: 
^^As  a  banker  and  creditor,  tto  United  Stetea  would  tove  a 
place  at  tto  peaoe-oonferenoe  table,  and  to  in  a  mucli  better 
position  to  resist  any  proposed  repudiation  ofdebts.  fOT  »tmi^t 
o  weU  to  remembared  ttot  we  will  to  foro«l  to  take  i^  tto 
eudgeU  for  any  of  •ur  citiaens  owning  iMinds  that  might  to 

"wtot  a  confeeeion,  my  friends;  what  •  PJ»d«i  to  Christian 
teaching;  what  a  btirteeque  on  human  rl|^ts.  To  thn^  or  n 
we  must  take  up  the  cudgels,  we  must  rv/tihrnOloogiJ^^j^ 
at  blood,  we  must  sacrifice  our  boys,  we  must  ^^f'^tJ^J^f^Ji 
tbmir  mothera.  we  must  mulUply  barbarously  tto  orphans  in  our 
fair  land,  we  must  crucify  again  tto  Frtoce  of  Peace,  ;^ J^ 
consign  to  heU  the  doctrines  of  charity-aU  f«  tto  aake  ofbtoody 

bonds,  owned  by  private  dtiaena,  and  bought  at  "»f»f,  P^^J^P^ 
risk.    Bonds  which  to-day  sleep  to  vaultt  where  wealth  lias  burled 

but  which  to-monow  shall  rise  like  ghosts  from  graves  in  toU 
to  tount  and  to  torment  both  tis  and  otnr  dilldrMi.  ,^„.^ 

Some  future  historian,  my  frtands.  'rtll  tove  tott  ttooowage 
and  tto  honesty  to  analyse  that  sUtamant  of  tto  prsahtent  of 
tto  ^k  board  of  theUiited  States  and  to  tall  *-j;^^y^  ^, 
generations  to  come  ttot  our  entrance  into  tto  Great  War  was 
motivated  not  to  mate  the  world  safe  for  demoeraey  but  to  make 
tto  bonds  and  debta  collectibia  by  our  private  landers. 

Christ  was  betrayed  agato  for  SO  dirty  PjMf»  ««  f"T"-  ^^ 
once  again  they  who  thus  used  tto  sword  shaU  psrt^  ^  **L     * 

What  had  toppenad  to  evoke  such  a  hetnons.  stafnl  etatemsnt 
Atom  the  otteial  mind  of  the  prasMent  of  tto  bank  board  of  th^ 
United  Statast 

BrtaOj.  this  to  tha  o«rtlina  of  tlia  faetw 

Wa  are  dlanissing  tto  year  2S17. 


For  three  years  prevtoui  to  this  date  Amtrleaa  eorporatlons  had 
been  waxing  fat  on  ttie  war  matariala  which  thay  ware  ablpplnc. 
ehiefiy  to  KnglaxMl  and  to  FTanoa. 

Already  bUHons  of  dollars  worth  of  wheat,  of  ootton.  of  arms 
and  munitions  had  been  poured  Into  tto  lap  of  ito  Alllaa.  Hardly 
a  penny  In  actual  money  had  been  extended  to  ttom. 

Now.  m  1917,  it  seemed  certato  that  Oanaaay  vouUi  to  vte- 
torloxis.  If  so,  it  seamed  equally  oertato  that  Itngland  and  Vkaaea 
and  ttie  Allies  would  repudiate  their  debts  to  prlmta  bondholdan 
in   the   United   States. 

Thus,  it  appeared  ttot  tto  private  oontraets  antarad  into 
directly  by  American  munition  manufacturers  with  tto  allied 
Oovemments  of  Kurope  would  to  disavowed. 

So  we  went  to  war  to  save  our  thirty  plaoaa  of  silver:  to  guar* 
aatee  that  tto  Alliea,  whom  our  wealthy  ettlaens  had  stakad 
for  tiiree  years,  would  win  and  therefore  pay. 

Now,  tto  United  States  as  a  nation,  after  1017.  was  oOdaUy 
partlolpating   in   the   confliet. 

Now,  the  complexion  of  tto  loans  to  tto  Alliea  was  undergoing 
a  change.  Their  payment  was  being  made  secure  by  tto  bodies 
and  souls  of  innocent  men.  

More  tton  ever  in  1917  arms,  munitions,  coal,  and  foodstufls 
were  required  by  the  AlUes  as  waU  as  by  our  own  Army  and 
Navy.  But  from  this  year  on  our  Fsderal  Oovemment.  which 
means  tto  American  taxpayer,  undertook  to  carry  tto  burden. 

Roughly  estimated,  $14.0004)00/K>0  of  war  material  was  loaned  to 
the  AUles  by  the  broad  shouldered  American  tazpayw  untu 
aventuaUy  came  tto  armlstioe,  and  with  it  a  saoood  ehi4>tar  of 
bond  tilstory  was  written. 

For  toholdl  Tlie  $14,000,000,000  worth  of  material— of  wheat 
and  of  cotton,  of  meat  and  coal  and  munitions  wliloh  we  shipped 
abroad  to  England,  to  France,  to  Italy,  to  the  Alliea— was  siun- 
marlly  canceled.    Their  war  debts  were  oOeially  wiped  outl 

Meanwhile  the  American  producers  of  these  war  materials  had 
been  paid  in  American  dollars. 

MeanwliUe  Government  Interest-bearing  bonds  liad  been  sold  to 
our  banks  and  to  our  cltlnns  to  raise  these  dollars.  Those  who 
were  crucified  to  the  cross  of  povwty  must  offer  up  sacrifloe  to 
thoee.  their  feUow  citiaens.  wlio  sat  upon  tto  thronas  of  tto 
Herods  of  wealth. 

Do  you  understand?  Tto  taxpayers  of  tto  United  SUtes  assimi- 
lated the  debU  canceled  eo  generoudy  to  tto  Surcpean  nations. 
We  asslmUated  the  debts:  and  the  taxpayers,  tiirough  tto  medium 
oi  bonds.  l>egan  to  pay  back  tto  manufacturers  of  munltUms  and 
bullets  used  to  kill  and  to  destroy. 

Oh,  Indeed,  if  the  debts  had  been  canceled  to  favor  of  ths 
foreigners,  tto  tends  representing  them  and  plied  upon  tto  backs 
of  the  American  public  liad  not  l)oen  canceled!  Tliay  still  re- 
mained. Our  citizens  were  stlU  pledged  to  redeem  these  bonds 
wliieh  our  Government  had  issued  to  pay  tto  great  corporatioos 
of  America  for  ttolr  profitable  contribution  in  having  made  a 
shambles  of  the  civilised  world. 

We  who  thought  tliat  tto  floww  of  our  youth  liad  been  sacrt- 
floed  to  malce  the  world  safe  for  demoeraey  now  agreed  with  P»ssl- 
dent  Wilson  when  he  disillusioned  us  with  the  Statement:  "  This 
was  a  commerdsd  war." 

Thus,  once  more  I  stress  tto  potot  that  as  a  result  of  tto  Great 
War  tto  citiaens  of  this  Nation  are,  to  ona  sense,  debtors  to  tto 
war  profiteers  of  this  country. 

Ttolr  profits  ran  Into  billions  of  doUars.  And  as  a  result  of  it 
all  there  sprang  up  in  our  midst  to  a  period  little  over  ona  year 
and  a  half  16.500  more  mlllionairea  than  we  liad  before  we  en«erad 
the  conflict.  ^  .  .  ^     . 

Let  me  give  you  a  few  examples  from  tto  offldal  raoords  to 
our  Federal  arcliives. 

First  comes  the  Bethlehem  Steel  Co.  Tto  fnoflts  of  this  eorpo- 
ratlon  for  tto  years  1911,  1913,  and  1913  averaged  tS,07640S 
per  year.  But  to  1916  the  profits  jumped  to  •17.763318.  In 
1916  ttoy  totaled  848,608,968.  And  to  1918  tbsy  pyramided  to 
867.188,769.  _ 

Second.  Twenty-nine  leading  copper -prodticlng  companlea  frcm 
1915  to  1918  had  a  sun>lus  of  8880,798,508  eompwad  with  tto  sur- 
plus of  806.711,803  on  tto  same  day  of  1914. 

Third.  Tto  United  Statee  Steel  Corporation,  with  a  capital  stock 
of  approximately   8750,000/)00.  made  a  profit  to   1916  and   1917 

alone  of  8888,981411- 

pynirth.  In  tto  Senate  Document  MO  of  tto  Sbcty-flftai  OoB- 
gress  there  an  made  manifest  tto  profits  gained  by  American  busi- 
ness during  tto  year  1917.  This  document  contains  888  pa«sa  of 
almost  tmbelievable  facta. 

In  tto  meat-packing  business  alone  half  of  ths^ 
a  profit  of  man  than  50  per  cent,  and  a  sixth  cf 
made  a  profit  of  over  100  per  cent. 

Of  the  840  ooal  produeers  to  tha  Appalarhlan  fl^d  70  of 
leported  profits  between  00  and  100  par  oent;  ISO  of  tham 
fiedttot  they  profited  to  tto  extent  of  100  to  600  per  cent;  SI 
reported  profits  of  from  600  to  1,000  per  cent;  and  14  taaUfied  that 
they  made  profits  of  more  than  IjOOO  per  oent. 

df  course,  my  fellow  citiaens,  Immsdlatrty  foUovlng  tbs  Orsa* 
War  814X)00,000X>00  which  Surope  owed  us  at  that  momant  la 
1918  were  snmmarUy  canceled.  But  that  does  not  Mgatfy  that 
the  United  Stotes  Government  bonds  whltA  floatad^^aaa  debts 
and  which  eventually  are  payaUa  hf  ytni  tax  mantj  aaA  by 
mine— It  does  not  signify  that  these  ware  eancelad.  M»  ■■iir- 
ations  to  come  tto  Amcrloan  people  will  to  payteg  out  taaas  to 
tto  doUar-a-year  profiteer  who  alraadj  bad  grsvn  fat  upon  tha 
at  a  strlokan  pao^a. 
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Firluip*  tlM  trathfol  hUtorUn  to  whoa  I  imSrnfd  • 
■MOU  to  wUl  r««Brd  the  OrMt  War  m  Um  death  kiMU  to  • 
Of  imtlon*!  oplfllan   wblch  greedily  profiteered   upon 
uid  to  •  aTetam  of  financial  control  whlcn  waxed  fat  upon  the 
bonded  debta  of  a  patient  people. 

And  to  to-day.  mj  frlende.  the  American  paople  are  demaadlng 
the  normaUaatlon  of  the  American  dollar— «  dollar  that  waa  ah- 
nonnallaed  and  rendered  dishonest  by  the  lanianoe  of  war  hooda. 
by  the  inflation  of  domeatle  credit  at  home,  by  the  breakdown  d 
forelfn  commerce  and  trade,  and  by  the  suboequent  flight  of 
currency  money  from  tb«  channels  of  circulation. 

To-day  as  In  the  year  1803.  we  are  being  terrorlaed  and  tyran- 
nised by  the  phlloeophy  which  then  waa  epofcan  by  tha  hovao  at 
Bothechlld  to  the  American  bankara. 

In  a  letter,  ksown  as  the  "  haaard  elreular."  recelTed  by  erery 
bank  In  the  8taU  of  New  Tork  and  tn  New  w»g'*~«  on  that  data, 
wa  find  the  following  statement: 

"The  great  debt  that  capltallata  wUl  see  to  It  Is  made  out  of 
tha  war  muet  be  used  as  a  means  to  control  the  volume  of  money. 
To  aecompllah  thla.  the  bonds  must  be  used  as  a  banking  basts." 

Thus  everyone  la  aware  that  money  Is  controlled  both  by  tha 
debts  snd  the  proflts  arising  from  the  war  and  by  the  multiplicity 
of  bonds,  bloody  bonds,  which  bind  ua  to  the  past  and  prevent  us 
striving  for  the  batter  thlna  of  the  futxire. 

Mo  wonder  that  to-day  following  the  Great  War  It  Is  Juat  aa 
tnae  aa  In  tha  days  following  the  Civil  War  that  bankers  are  ad- 
vene to  tha  laeuaoce  of  currency  money  to  replace  the  existing 
hktarest-bearlnf  bond  money  that  U  sucking  the  Ufeblood  from 
our  Nation. 

In  187a  a  mlfhty  group  of  New  Tork  bankers  sent  the  following 
circular  to  every  bank  In  the  United  States.     It  reads  as  follows: 

**  Dbab  Sa:  It  Is  advisable  to  do  all  tn  your  power  to  sustain 
•Qch  prominent  dally  and  weekly  newspapers,  eepedally  the  agri- 
cultural and  rellgloua  prees,  aa  will  oppose  the  issuing  of  frreen- 
back  paper  money,  and  that  you  also  withhold  patronage  or  favors 
fYom  all  applicants  who  are  not  willing  to  oppoaa  tha  Oovemment 
laaue  of  money.  *  *  *  To  repeat  the  law  creating  natlonal- 
ba&k  notee.  or  to  reetore  to  elreulatton  the  Oovernment  iaeue  of 
mooey.  wUl  be  to  provide  the  people  with  money,  and  will  there- 
fore seriously  affect  your  Individual  profit  as  bankers  and  leaders.** 

Thus  the  question  of  Issuing  nonlnterest  bearing  Government 
■Mney  to  replace  the  interest- bearing  bond  nuuiey  has  become  a 
national  issue. 

The  principle  of  Scrlpttuw  supports  Government  non-lnterest- 
baarlng  money.  The  principle  of  bankers  stands  ftrmiy  behind 
tha  bond  money. 

**  If  thy  brother  be  Impoverished."  says  the  Scripture — and  Ood 
knows  as  a  Nation  we  are  not  only  Impoverished,  but  we  are  on 
tha  verge  of  bankruptcy — "  if  thy  brother  be  Impoverlahad  and 
of   hand,   taks   not   usury   from   him   nor   mora  than   thou 
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By  which  principle  do  the  people  of  this  Nation  wlah  to  stand? 

By  the  principle  revealed  by  Almighty  Ood  to  His  chosen 
people  or  by  the  policy  advocated  in  the  financial  documants 
wbieh  I  quoted? 

BtUioos  of  dollars  of  war  bonds  bearing  Intertat  and  multlply- 
lac  wealth  at  the  expense  of  our  misery  I 

Or  tha  squlvalent  of  theee  bonds  handed  to  their  preasnt  poeas 
In   new   currency   at   which   they    wiU   scoff   and  say:    "Flat 
"  as  If  It  were  not  backed  by  gold:  as  if  it  were  not  cleaner 
holier  than  the   blood  money  of  war  bonds  to  which  they 
ellagt 

It  would  be  hUllona  of  sterile  currency  dollars  which  the  prea- 
ant  bondholdara  would  parforoe  Invest  In  Industry  or  in  other  tax- 
bearing  bonds. 

It  would  help  substantially  to  end  the  famine  of  money  from 
which  we  are  suffering. 

Reunion  I  Valth!  Revelation.  Theae  things,  so  tatight  the 
proud  ratlonallat  of  the  prevloua  century,  were  relics  of  the  im- 
cultured  past.  Let  us  replace  them  with  the  clay  god  of  reason. 
Let  us  substitute  for  God's  word  the  word  of  erring  man. 

If  IB  ancient  days  It  was  taught  that  thou  shalt  not  oppreee  thy 
brother,  we  of  this  new  age  shall  shout  from  the  ho\ieetope  and 
Bfaarh  la  the  press  that  this  abeurdity  must  tarminate  once  and 
for  alL 

n  boskda  and  intereet  were  forbidden  even  la  the  dim  paat  of 
Mosaic  days,  wa  of  this  age  of  reason  shall  teach  a  new  doctrine 
that  there  can  be  no  pioiM'eee.  no  concentration  of  wealth  tn  the 
haads  of  a  few  unlees  theee  Instrumanta  of  tyranny  are  revived. 

U  there  needs  be  such  an  Illusion  aa  rallglon.  says  the  rationalist, 
bind  It  and  cabin  It  up  within  the  narrow  precincts  of  a  Sabbath 
day,  for  it  has  no  place  In  the  bank,  no  place  in  the  stock  ex- 
change, no  plaea  In  the  secular  life  of  a  world's  proaperlly. 

Ob.  my  fellow  men.  what  price  have  we  paid  for  this  philosoi^y. 
for  our  cleveraaaa.  for  our  rationalism:  what  eaertfldal  victim  have 
we  offered  up  at  tha  feet  of  this  dirty  god  of  elayl 

With  taara  tn  our  eyea.  with  haaru  filled  with  sepentance.  wa 
have  sadly  stacfw*^  under  the  weight  of  this  cross;  we  became 
its  TtctiOM  until  we  were  cruct&ed  between  the  thieves  of  greed 
and  gold.  But  to-day  I  trust  that  we  are  gintifinj  the  first  rays 
of  a  new  siinvtaa,  ot  a  revivad  faith,  of  a  happy  m-tiT  mom  of 
lasurrectlon  trooa  the  dead  past. 

Once  more  wa  shall  take  up  and  read  the  Scripturea  Onoe  more 
ise  shall  tttfn  to  that  beautiful  letter  which  Paul  Inscribed  to  tha 
Oortathiaaa  aatf  read  therein  God's  phlloeophy  of  man's  relatloa 
to  bia  fallow  aaaa  aa  wa  put  aatde  once  and  for  aU  the  rugged 

iMud  the  cursed  exploitation 
tt  la  the  days  Just 
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"tt  J  spaak  with  tha  tongtiea  of  men  an^  of  angela,  and  have 
not  chanty,  I  am  become  as  sounding  brass,  or  a  tinkling  cymbal. 

"And  If  I  should  have  prophecy  and  should  know  all  mysteries 
and  all  knowledge,  and  if  I  should  have  all  faith,  so  that  I  could 
remove  mountains,  and  have  not  chanty.  I  am  nothing. 

"And  If  I  should  distribute  all  my  goods  to  feed  the  poor,  and 
If  I  should  deliver  my  body  to  be  burned,  and  have  not  charity. 
It  proflteth  me  nothing. 

"Charity  U  patient.  Is  kind;  charity  envleth  not.  dealeth  not 
perversely.  Is  not  puffed  up.  Is  not  ambitious,  seeketh  not  her 
own.  Is  not  provoked  to  anger,  thlnketh  no  evil;  rejolceth  not  in 
iniquity,  but  rejolceth  with  the  truth:  beareth  aU  things,  believ* 
eth  all  things,  bopeth  all  things,  endureth  all  things. 

*'  Charity  never  f alleth  away :  whether  prophecies  shall  be  made 
void  or  tongues  shall  cease  or  knowledge  shall  be  destroyed. 

**  Par  we  know  tn  part :  and  we  prophesy  In  part. 

"  But  when  that  which  is  perfect  U  come,  that  which  la  In  part 
shall  be  done  away. 

"  When  I  was  a  child.  I  ^>oke  sa  a  child.  I  understood  as  a  child. 
I  thought  as  a  child.  But.  when  I  became  a  man.  I  put  away  the 
things  of  a  child. 

"  We  see  now  through  a  glass  tn  a  dark  manner:  but  then  face 
to  face.  Now  I  know  in  part;  but  then  I  shaU  know  even  as  I 
am  known. 

"And  now  there  remain  faith,  hope,  aad  charity,  theae  thraa; 
but  the  greatest  of  these  is  charity. "     (I  Cor.  xiii.  1-14.) 

And  that,  my  friends,  is  the  beautiful  phlloeophy  which  God 
ravaals  to  us — the  doctrine  of  charity  which  Is  counter  to  the  doc- 
trine of  rugged  indivlduaUsm.  Charity,  which  looks  into  tha  soul 
of  your  fellow  man  and  seee  there  not  only  the  facial  exprMMona 
of  another  hiunan  being  but  the  borrowed  splendor  of  the  Ood 
who  created  him  I 

Chanty  bids  us  lova  our  fellow  men  not  for  what  they  are  in 
themselves  but  because  God  dweUeth  in  the  temple  of  their  hearts. 

Chanty,  greater  than  all  things,  greater  than  all  power,  all 
1— Uh.  teachee  us  to  love  the  Lord  our  God  with  our  whole  heart, 
with  our  whole  soul,  with  o\ir  whole  mind,  and  our  neighbor  aa 
ourselvee.  Charity  teachee  tis  that  whatsoever  we  do  \mto  tha 
least  of  God's  little  onee  we  do  unto  Him  I 

Without  chanty  you  can  not  even  pretend  to  ChrtstlaiUty. 

Thus,  my  friends,  shall  we  go  down  ths  highway  of  time  per- 
petxiatlng  the  hypocrisy  of  the  past?  Shall  we  endeavor  to  work 
hardship  and  exploitation  upon  our  fellow  man.  knowing  that 
whatever  we  do  unto  him  we  are  doing  unto  Chnst? 

Oh,  rob.  steal,  profiteer,  and  exploit,  bend  low  and  break  yotir 
fellow  citizens  I  Kvery  time  you  lift  a  lash  of  oppression:  every 
time  you  raise  a  ecourge  of  exploiutlon  you  are  lashing  Christ 
again  at  the  pillar  in  Pilate's  hall,  you  are  driving  home  onoa 
more  the  thorns  of  worry  into  His  brow;  you  are  crucifying  Btm 
upon  the  croes  of  Calvary! 

Whataoever  you  do  to  the  least  of  His  little  ones  you  do  unto 
Him  I 

Unlsas  we  adopt  this  doctnne.  proclaimed  both  toy  Catholic  and 
Protestant  and  revered  by  Jew,  let  us  be  honest  and  take  the  name 
of  God  from  our  coins;  erase  the  image  of  Christ  from  our  minds, 
and  become  pagans  in  deed  and  In  nasie  both.  Like  Magdalen  of 
old,  or  like  the  thief  upon  the  croas,  let  us  turn  to  the  crucified 
Christ,  bsg  for  forgiveness,  and  from  Him  the  promise  shall  come 
to-dsy  as  of  old.  "  This  day  thou  shalt  be  with  Me  in  paradise." 

PISTKXBXTTION  OF  COVmaUMT-OWNU   COTTON CONFEKXHCI 

KJDOBT 

Mr.  BINOHAM.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Sexuttor  from 
Nevada  j^eld  to  the  Senator  from  Connecticut? 

Mr.  ODDIE.    I  yield. 

Mr.  BINGHAM.  Mr.  President.  It  is  obvloiis  that  to-mor- 
row we  shall  be  occupied  all  day  long,  and  somewhat  into 
the  evening,  with  the  pending  appropriation  bilL  It  la  well 
known  that  we  have  been  endeavoring  now  for  some  weeks 
to  get  a  little  relief  for  those  who  are  cold  by  distributing 
through  the  Red  Cross  cotton  that  is  owned  by  the  United 
States  Oovemment. 

The  bill  for  that  purpose  passed  the  House:  It  passed  the 
Senate  with  amendments:  it  went  to  conference:  the  con- 
ferees agreed;  the  Hotiro  has  adopted  the  conference  re- 
port: it  came  to  the  Sexutte;  the  report  was  adopted  by  the 
Senate:  but  when  the  Senator  from  Utah  happened  to 
return  to  the  floor  and  discovered  that  It  had  been  adopted. 
he.  very  properly,  in  his  own  right,  entered  a  motion  to 
reconsider. 

We  have  been  endeavoring  now  for  some  10  days  to  get 
the  Senator  from  Utah  to  press  his  motion  to  reconsider. 
I  realize  that  I  or  any  other  Senator  might  have  pressed 
It:  but.  out  of  courtesy  to  him  and  his  desires,  I  have 
refrained  from  doing  so.  Now  we  have  been  told  by  tha 
chairman  of  the  Appropriations  Committee  that  we  havs 
got  to  hold  night  sessions  in  order  to  secure  the  passage 
of  the  approprlatkm  bills.    I  wonder  tf  the  Senator  from 
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Utah  will  not  be  wflUnt    K  Is  not  very  late— to  take  the 
matter  up  at  this  time? 

I  dislike  to  make  a  motion,  but  we  have  had  a  promise 
from  him  at  least  three  times  during  the  last  10  di^  that 
the  report  might  be  taken  up  on  either  the  next  day  or 
the  next  day  but  one.  The  Senator  realizes  that  winter 
is  progressing,  and  that  every  day's  delay  means  additional 
discomfort  for  thousands  of  people.  I  appreciate  the  fact 
that  the  Senator  has  very  strenuous  objections  to  certain 
fixtures  of  the  bUl.  but  the  Senator  from  Tennessee  has 
MBured  us  to-day  that  the  majority  of  the  Senate  are  in 
sympathy  with  him;  so  why  not  let  us  7ote  on  the  question 
as  to  whether  the  conference  report  shall  be  agreed  to  or. 
if  the  Senator  wishes  to  make  his  motion,  vote  on  the 
question  of  sending  the  bill  back  to  conference?  Let  us 
vote  cm  it  and  get  somewhere.  It  seems  to  me  it  is  not 
quite  fair  for  two  or  three  Senators  who  are  particularly 
interested,  although  they  have  every  right  to  oppose  a 
certain  feature  of  the  bill  to  which  they  object  and  which 
was  agreed  to  in  conference  with  the  House,  to  lurevent  us 
from  glTing  wy  rdief  throti^  the  Red  Cross. 

I  dislDce  to  emphasize  this  matter  any  more,  but  it  does 
seem  to  me  we  have  a  right  to  have  this  question  settled 
once  and  for  all  and  as  promptly  as  possible.  If  it  be  true, 
as  the  Senator  from  Tennessee  sasrs,  that  a  majority  of  the 
Senate  wants  to  send  it  back  to  conference  to  see  If  we  can 
not  write  a  better  bill,  let  us  send  it  back.  I  do  not  want 
to  delay  it.  and  I  beg  of  him  that  he  will  not  delay  It  any 
longer,  but  let  us  vote  on  the  question  this  evening  and 
determine  whether  or  not  we  want  to  send  the  bill  back  to 
conference.  

Mr.  McKELLAR  and  Mr.  EZNO  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Nevada 
continues  to  hold  the  floor.    To  whom  does  he  yield? 

Mr.  ODDIE.   I  yield  first  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  Is  not  charg- 
ing me  with  delay?  I  have  no  objection  to  voting  on  the 
question  rifi^  now. 

Mr.  BINGHAM.    Then  let  us  vote. 

Mr.  McKELLAR.  And  I  asked  unanimous  consent  to  pro- 
ceed a  while  ago,  but  the  Senator  objected. 

Mr.  BINOHAM.  No;  I  did  not  object.  The  Senator 
wanted  to  ask  unanimous  consent  that  Senators  who  be- 
lieved in  the  bill  as  it  stands  at  present  should  waive  con- 
sideration and  that  the  bill  should  be  sent  back  to  confer- 
ence.   That  is  quite  a  different  thing  from  voting  on  it. 

Mr.  McKELLAR.  I  merely  suggested  then  was  no  reason 
in  the  world  why  we  could  not  expedite  the  matter  by  send- 
ing it  back  to  conference  and  upholding  what  the  S^iate  has 
already  done  and  not  vote  a  subsidy  to  the  Farm  Board. 

Mr.  BINOHAM.  Let  us  vote  on  it  now  without  further 
discussion. 

Mr.  KINO.    Mr.  Presldoit 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Utah? 

Mr.  KINO.  I  do  not  want  to  take  the  Senator  Iran 
Connecticut  off  the  floor. 

The  PRESIDENT  iHt>  tempore.    The  Senator  from  Utah 

is  recognised. 

Mr.  KINO.  Mr.  President,  the  Senator  from  Connecticut 
knows  that  the  Senator  from  Oklahoma  objected  to  his  mo- 
tion a  little  while  ago.  The  Senator  is  absent  from  the 
Chamber.  When  he  shall  return  in  the  morning  I  wiU  have 
not  the  slightest  obJecUon  to  the  consideration  of  the  report, 
but  I  want  to  say  to  the  Senator  that  there  is  more  involved 
than  what  he  attempts  to  Indicate  to  the  Senate.  He  does 
not  seem  to  think  it  is  important  to  take  ten  or  twelve  mil- 
lion dollars  out  of  the  Treasury.  Under  the  bill  as  it  passed 
the  Senate  the  Ftfm  Board  would  be  compelled  to  pay 
out  of  ite  funds  obligaUons  which  It  had  directly  or  in- 
directly brought  about.  I  want  to  save  the  Treasury  of 
the  United  States  that  ten  or  twelve  miUion  dollars.  I  have 
not  any  objection  at  all  to  the  Mil  which  pasMd  the  Senate. 
The  Senator  from  Tennessee  and  myself  indicated  when  the 
measure  was  before  us  and  when  the  aoaendment  w^s 
tendered  by  the  Senator  and  later  amended  hy  myself  that 


we  had  no  objecticm  to  the  biU  with  the  amendment  wtaieh 
was  offered  and  which  was  unanimously  accepted  tagr  the 
Senate.  The  bill  went  to  conference:  the  action  of  the 
Senate  was  disregarded  entirely:  the  House  bill  was  brought 
back  as  a  conference  report;  and  I  have  simply  urged  that 
we  have  an  opportunity  to  consider  the  entire  question. 

I  should  like  to  see  the  bill  passed,  but  not  in  a  form  to 
take  ten  or  twelve  million  dcdlars  out  of  the  Treasury  of 
the  United  States.  The  Farm  Board  obtained  an  appro- 
priation of  $500,000,000.  It  has  now  on  deposit  in  the  Treas- 
ury of  the  United  States  adequate  funds  for  the  purpose  of 
meeting  the  obligation,  the  lien,  upon  this  cotton;  and  the 
only  controversy  between  the  Senator  and  myself  is  that 
I  insist  that  we  shall  not  take  the  money  out  of  the  Treas- 
ury but  let  the  Farm  Board  pay  its  own  obligations. 

Though  he  is  struggling  with  the  Economy  Committee 
and  the  Appropriations  Committee  to  balance  the  Budget, 
and  insisting  that  we  balance  the  Budget,  he  is  perfectly 
willing  to  dip  into  the  Treasury  of  the  United  States  and 
take  out  ten  or  twelve  million  dollars  more  instead  of  taking 
it  out  of  the  funds  which  belong  to  the  Farm  Board.  I  am 
perfectly  willing  when  the  Senator  from  Oklahoma  shall  re- 
turn to  the  Chamber  to-morrow  morning  to  have  the  mat- 
ter taken  up  for  consideration. 

Mr.  BINOHAM.  Mr.  President,  that  is  the  fourth  time 
the  Senator  from  Utah  has  said  he  would  be  "perfectly 
willing  "  to  take  the  matter  up  at  some  future  date.  I  hope 
that  this  time  he  may  succeed  in  doing  so.  I  will  refrain 
from  making  a  motion  now.  I  realize  that  it  is  late.  Tlie 
Senator  Incidentally  said  that  he  objected  to  my  motion.  I 
made  no  motion,  although  I  have  every  right  to  do  so  and 
perhaps  I  am  wrong  in  not  making  the  motion.  The  Sen- 
ator from  Massachusetts  asked  unanimous  consent  that  the 
matter  might  be  considered  at  4.30  to-day.  Tlie  Senator 
from  Oklahoma  entered  an  objection  to  that:  but,  Mr.  Pres- 
ident, I  now  give  notice  that  to-morrow  morning  when  the 
Senate  shall  meet,  unless  the  Senator  from  Utah  chooses 
to  do  so  I  will  ask  for  the  consideration  of  the  motion  to 
reconsider  which  he  has  entered. 

TRSAStniY    AWD    POST    OFFICK    APWOPRIATIOHS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1934, 
and  for  other  purposes. 

Mr.  McKELLAR.  I  desire  to  have  printed  and  lie  on  the 
table  a  proposed  substitute  for  the  amendment  which  I 
offered  this  afternoon. 

The  PRESIDENT  pro  tempore.  The  amendment  in  the 
nature  of  a  substitute  proposed  by  the  Senator  from  Ten- 
nessee WiU  be  printed  and  lie  on  the  table. 

UCESS 

Mr.  OIX3IE.  I  move  that  the  Senate  stand  in  recess  until 
12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to:  and  (at  5  o'clock  and  26  min- 
utes p.  m.)  the  Senate  took  a  recess  tmtil  to-morrow,  Tues- 
day, January  31,  1933.  at  12  o'clock  meridian. 


NOMINATIONS 

BTrrutivf  nominations  received  by  the  Senate  January  SO 

(legislative  dot  of  Jannary  10),  lOiS 

SECRrrART   IH   IHS   DlPLOMATXC   SOTZCB 

Robert  G.  McGregor,  Jr.,  of  New  York,  now  a  Foreign 
Service  officer,  unclasslfled,  and  a  vice  consul  of  career,  to  be 
also  a  secretary  in  tl»  Diplomatic  Service  of  the  Uidted 
States  of  America. 

PaoMOTzoms  in  thk  RKcmjut  Asmt 
To  be  first  heuienant 
Second  lieut.  Flrands  Elliot  Howard,  Infantry,  from  Jan- 
uary 21,  1933. 


To  be  captains 
First  Lieut.  Leland  Grant  Heder.  Dental  Corps,  from 
January  9,  1933. 


I  I 
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January  30 


Pint  Llevt.  Samoel  Rush  Hm^w,  DenUI  Corp*.  Anom 
JanuAiT  14.  1933. 

Pint  Lieut.  UalloT  Carpenter  Jones.  Dental  Corps,  from 
January  22.  1033. 


I 


To  be  ehmplain  with  the  rank  of  maior 

Cbaplaln  Perry  Orlando  WUcox  (captain).  United  States 
Anay.  from  January  20.  1933. 


f 


HOUSE  OF  REPRESENTATTVES 

Monday,  January  30,  1933 


The  Hotise  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Heavenly  Pather.  Thou  art  ttUl  stretching  out  Thine  arms 
of  love  to  claim  \a  as  Tliine  own.  O  Thou  In  whom  power 
and  pity  blend  tenderly  and  freely.  Thou  dost  give  us  all 
things.  By  many  considerations  Thou  dost  restrain  us  from 
evil  Impulses  and  wrongdoing.  O  fill  us  with  the  visions. 
the  chanties,  and  the  enthusiasms  of  a  new  life  and  make 
us  Christian  in  deed  and  in  truth.  Create  in  us  new  in- 
stincts, new  desires,  new  powers  of  thought  and  feeling  and 
will.  Almighty  God.  may  we  PiCscribe  to-day  sovereign 
remedies  that  shall  bless  and  brighten  every  hearthstone  in 
an  the  land.    Ib  the  name  of  Jesus  our  Savior.    Amen. 

The  proceedings  of  the  Journal  of  Saturday.  January  28. 
U33.  were  read  and  approved. 

mssAcs  rtoM  ths  sbhati        ^ 

A  message  from  the  Senate  by  Mr.  Craven.  Its  principal 
clerk,  announced  that  the  Senate  had  passed  a  bill  of  the 
following  title.  In  which  the  concurrence  of  the  House  is 
requested: 

S.  4412.  An  act  to  provide  for  the  safer  and  more  effective 
use  of  the  assets  of  Pederal  reserve  banks  and  of  national 
^MinUng  associations,  to  regulate  interbank  control,  to  pre- 
irvnt  the  undue  diversion  of  funds  into  qwculative  opera- 
tions, and  for  other  purposes. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Rszo  and  Mr.  PLrrcHxa  members  of  the  Joint 
Select  Committee  on  the  part  of  the  Senate  as  provided  for 
in  the  act  of  Pebruary  16.  1889,  as  amended  by  the  act  of 
March  2.  1899.  entitled  "An  act  to  authorize  and  provide  for 
the  disposition  of  useless  papers  in  the  executive  depart- 
ments." for  the  disposition  of  useless  papers  in  the  War 
Department. 

joorr  coiQDTm  ow  DrrxufAL-sxvnnTi  taxation 

Mr.  COLUKR.  pursuant  to  section  710  of  the  revenue  act 
of  1938.  submitted  a  report  by  ths  Joint  Committee  on 
Internal  Revenwi  Taxation,  dated  January  28.  1933.  cover- 
ing refunds  and  credit  of  internal -revenue  taxes  for  the 
calendar  year  1931.  which  was  referred  to  the  Committee  on 
Ways  and  Means  and  ordered  printed. 

oaan  or  sususss 

TiM  8PSAKBR.  If  the  House  will  permit,  the  Chair  wlU 
make  a  statement  so  the  Members  may  know  the  order  of 
business  for  febs  day. 

It  has  occurred  to  the  Chair  that  probaUy  it  would  be 
well  to  begin  suspension  of  the  rules  at  once.  Next  Tues- 
day is  Consent  Day  and  we  can  devote  almost  the  entire 
day  to  the  Consent  Calendar.  However,  if  we  should  get 
tlMTOUfh  with  the  suspensions  in  time  to-day  the  Chair 
bopas  the  House  can  spend  an  hour  or  more  on  some  of  the 
bills  on  the  Consent  Calendar.  The  Chair  understands  there 
are  some  bills  on  the  Consent  Calendar  that  are  quite 
Important  and  are  perhaps  emergeiKy  matters:  but  the 
Chair  thought  It  best  to  first  recognize  the  gentleman  from 
Alabama.  Mr.  Stsagaix.  then  the  gentleman  from  Mississippi. 
Mr.  CoLun.  azKi  then  the  gentleman  from  Texas,  Mr. 
Suioma. 


CaZ.BItDAS   WUIHUBAT 

Mr.  RAINSY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  business  in  order  on  Calendar  Wednesday  of  this  Treek 
be  dispensed  with. 

The  SPEAKER.    Is  there  obJecUont 

There  was  no  objection.       * 
mrtovnczirr  or  rACiuTXB  or  ths  rsaiaAi.  usnvs  ststsm 

Mr.  STBAOALL.  Mr.  I^peaker.  I  move  to  suspend  the 
rules  and  pass  the  bill  (S.  5484)  to  extend  the  time  during 
which  certain  provisions  of  the  act  of  Pebruary  27,  1932. 
relating  to  Improving  the  facilities  of  the  Pederal  ressrve 
system  to  meet  the  needs  of  member  banks  in  exceptional 
circumstances,  shall  t>e  effective. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  ttc .  That  Mctlon  10(b)  of  the  Federal  rvserre  «et. 
M  axoended  (U.  8.  C.  8upp.  6.  title  12,  sec.  347b),  and  the  se:oxMl 
paragraph  of  section  16  of  the  Federal  reeerve  act.  aa  amended  by 
section  3  of  the  act  entitled  "An  act  to  Improve  the  facllltiiifl  of 
the  Federal  reserve  system  for  the  senrlce  of  commerce.  Industry, 
and  agrlcxilture.  to  provide  means  for  meeting  the  needs  of  ciezn- 
ber  banlLs  In  exceptional  clrcumstancee.  and  for  other  purpcsea," 
approved  February  27.  1032  (U.  8.  C.  8upp.  6.  title  12.  sec.  112). 
are  amended  by  striking  out  the  date  **  March  3.  1033  **  wherever 
It  appears  and  inserting  In  lieu  thereof  "  March  8.  1034." 

The  SPEAEIER.    Is  a  second  demanded? 

Mr.  McFAODEN.    Mr.  Speaker,  I  demand  a  second. 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  may  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  STEAOALL.  Mr.  Speaker,  this  is  a  Senate  bin  which 
has  also  been  reported  by  the  House  Committee  on  Ban  icing 
and  Currency.  We  are  asking  the  House  to  pass  the  Senate 
bill  in  order  to  simplify  the  procedure. 

The  purpose  of  the  bill  is  to  extend  for  one  year  the 
operation  of  the  second  and  third  sections  of  the  Steajall- 
Olass  bill,  which  was  passed  last  year. 

Section  1  of  this  l>ill  permits  Pederal  reserve  banks  to 
make  loans  to  a  group  of  five  banks  upon  the  Joint  3bll- 
gation  of  those  banks.  This  is  permanent  law  under  the 
original  act. 

Section  2  of  the  bill  authorizes  Pederal  reserve  bfjiks. 
under  exigent  circumstances,  to  make  loans  on  collateral 
not  eligible  for  loans  under  the  general  provisions  of  the 
Federal  reserve  act;  but  no  such  loans  are  permitted  under 
this  provision  of  the  bill  except  to  banks  not  in  positlcn  to 
offer  eligible  collateral,  and  such  loans  must  be  approved  by 
not  less  than  five  members  of  the  Federal  Reserve  Board, 
and  a  rate  of  interest  must  be  imposed  amounting  to  1 
per  cent  in  excess  of  the  highest  Interest  rate  obtaining 
in  the  Federal  reserve  district  in  which  the  loan  is  to  be 
made:  and  under  the  bill  no  such  collateral  pledged  to  a 
Pederal  reserve  bank  is  permitted  to  be  used  as  a  t>asi3  for 
note  issue  by  the  Federal  reserve  bank. 

Under  this  provision  considerable  loans  have  been  made 
to  banks  that  otherwise  could  not  have  obtained  the  acx>m- 
modations  that  were  extended. 

Any  bank  with  a  capital  not  in  excess  of  $5,000.0)0  is 
permitted  to  apply  for  such  loans.  Only  62  banks  arts  ex- 
cluded from  this  provision  of  the  bilL 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  STEAOALL.    I  yield. 

Mr.  SNELL.  I  understood  the  gentleman  to  say  that  the 
banlcs  in  quite  considerable  number  have  been  taking  ad- 
vantage of  these  provisions,  and  that  a  good  many  loans 
have  been  made  under  the  provisions  of  the  bilL 

Mr.  STEAOALL.  A  substantial  number;  yes.  Loans  joade 
aggregate  $134,000,000. 

Mr.  SNELL.  And  I  imderstand  there  is  no  oppadtion 
anywhere  to  this  extension. 

Mr.  STEAOALL.  There  is  not  the  slightest  opposlUon.  so 
far  as  I  know.  There  was  no  opposition  in  the  conusiittee 
and  the  Senate  passed  the  bill  unanimously. 

The  proposal  before  us  Is  to  extend  the  last  two  pro- 
visions of  the  act  for  a  period  of  one  year. 
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The  third  section  of  ttie  Olaw  fltwatan  MU  asthoriaes  the 
Federal  reserve  banks  to  use  Qara  uiuent  seeorttlflB  In  lieu 
of  commercial  paper  as  otdlaterml  tor  note  Issae.  Ttie  par- 
pose  of  the  lecislatkm  was  to  tern  tbe  fldd  positloii  of  the 
banks  and  the  country  and  to  tree  aomethiac  Uka  $1,000,- 
000.000  of  gold  that  was  tied  op  at  VbeX  ttma  aa  asenrUiy  tor 
note  issue,  the  banks  carrylxw.  aa  I  recall.  Tt  per  cent  In 
gold  against  the  note  Issue  wben.  under  ttm  law.  It  was 
never  oontemplatad  ttiey  AaM  cazry  more  than  40  per 
cent.  Under  the  original  Fedoral  meum  act  banks  are 
permitted  to  use  obligations  of  member  banks  secured  by 
Qovemment  bonds  as  a  basis  for  note  tame.  Tte  bOl  per- 
mits freedom  of  action  in  the  opomtion  of  ttie  Pederal  re- 
serve banks  that  will  oaable  ttwm  to  adopt  Uberal  policies 
In  extending  credit  and  in  erpanding  the  cuxrency  in  the 
effort  to  relieve  conditions. 
Mr.  LaGUARDIA  Will  the  gentleman  yiekl? 
Mr.  STEAQALLu    I  wilL 

Mr.  LsOUARDIA.  I  heard  the  gentteman  with  a  great 
deal  of  interest  when  the  original  bill  was  before  us.  But 
admitting  that  it  eased  the  credit,  admitting  that  it  has 
permitted  some  expansi«m  of  the  currency,  it  certainly  has 
not  been  reflected  in  the  commodity  prices.  Can  the  gentle- 
man account  for  that? 

Mr.  STEAOALL.  Of  course,  that  is  true  in  the  sense  that 
we  have  not  witnessed  a  rise  in  the  commodity  price  level, 
as  many  of  us  so  much  desire.  I  am  not  sure  that  the 
genUeman's  suggestion  is  literally  true,  for  the  reason  that 
he  leaves  out  of  the  calculation  the  clearly  beneficent  effect 
of  this  legislation  as  it  affected  the  lack  of  confidence  and 
general  trend  downward  that  mi^t  have  been  much  worse 
than  they  have  been. 

Mr.  LaOUARDIA.  I  concede  that  it  eased  credit  in  some 
instances,  but  it  would  seem  to  me  that  the  banks  have  not 
carried  out  their  duty.  Senator  Pomerene  told  me  that 
most  of  the  large  banks  were  86  per  cent  liquid,  and  yet 
would  not  extend  credit. 

Mr.  STEAOALL.  The  gentleman's  suggestion  leads  us 
somewhat  afield  in  regard  to  the  bill  under  consideration. 
and  would  certainly  extend  the  discussion  along  lines  that 
can  hardly  te  allowed  in  the  limited  time.  Tbe  truth  of 
the  situation  is — and  I  think  the  gentleman  from  New  York 
is  in  accord  with  mi»— it  is  important  that  the  credit  situa- 
tion be  kept  easy;  and  I  think  it  is  important,  in  view  of 
the  breaking  down  of  bank  credit,  that  we  should  supply 
more  money  with  which  the  pec^le  buy  commodities. 

I  am  in  accord  with  the  gentleman's  view  so  long  as  meas- 
ures in  that  direction  are  kept  within  the  proper  bounds 
and  under  proper  control  and  do  not  operate  to  destroy 
confidence  or  reach  the  point  where  there  might  be  danger 
of  defeating  purposes  contonplated. 

In  my  view  of  the  matter,  if  we  were  to  expand  the  cur- 
rency or  coin  gold  and  silver  in  great  amounts,  it  would 
not  relieve  the  situation  in  this  country  unless  such  money 
could  be  put  in  circulation.  So  long  as  the  available  supply 
of  money  or  currency  is  tied  up  in  banks,  idle  and  unused, 
we  can  not  return  to  normal  conditions. 

Wrapped  up  in  that  problem  and  playing  a  stupendous 
part  is  the  lack  of  confidence.  The  business  of  the  country 
requires  bank  credit,  and  bank  credit  depends  on  the  de- 
posits of  the  public.  Tlie  public  will  not  deposit  unless  they 
are  assured  their  deposits  are  safe. 

Tliere  is  an  unfortunate  state  of  fear  in  the  mind  of  the 
public  to-day.  Worst  of  aU.  this  fear  is  not  limited  to  the 
depositing  public,  but  the  bankers  themselves  are  afraid. 
Conservative  baxiks,  banks  operated  in  accordance  with 
sound  rules  of  ^^nfc^ng  developed  by  experience,  solvent 
banks,  no  matter  how  well  they  are  managed,  are  in  con- 
tinual danger  <a  frightened  depositars,  liable  any  day  to 
rush  in  Ai.maTMi<ng  cash  to  cover  their  dmoaits. 

I  believe — and  I  think  the  gentieman  from  Mew  Yooic 
agrees  with  mc  that  we  oaghi  to  require  the  banking  sys- 
tem in  this  country  to  apply  the  prtnciide  of  twwnranne  to 
bank  deposits.  [Applause.]  It  is  a  thoroaghiy  recognised 
principle  universally  appUed  in  the  tnwinnm  allataa  of  the 
workL 


I  believe  that  if  we  had  employed  the  vast  resources  set 
up  by  the  Government  for  the  operation  of  the  Reconstnio- 
tion  Pinanoe  Corporation  and  used  a  portion  of  the  money 
that  has  been  kianed  by  the  Reconstmcttan  Finance  Cor- 
poration to  insure  deposits  of  the  public,  that  their  depoaita 
would  be  protected  against  loss,  confidence  would  have  been 
restored,  and.  instead  of  having  a  decline  of  ten  or  fifteen 
bilUon  dollars  m  bank  deposits,  the  banks  would  have  mora 
mcmey  than  ever  and.  above  all.  tree  to  employ  their  de- 
posits as  a  basiB  for  bank  credit  We  can  never  work  out 
of  our  diflhculties  without  the  normal  use  of  bank  credit. 
Ninety-five  per  cent  of  the  Nation's  business  is  done  with 
bank  credit,  and  to  afford  the  credit  banks  must  have  de- 
posits and  be  free  to  use  them. 

Mr.  CELLER.    Mr.  Speakor.  will  the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  CEULER.  Has  there  been  any  substantial  demand 
tor  add*t*o"*J  printing  of  Pederal  reserve  notes?  If  the 
gentleman  knows  that,  will  he  kindly  state  it? 

Mr.  STEAOALL.  There  is  one  of  the  difficulties.  Ttiere 
is  not  the  demand,  because  confidence  is  lacking  and  busi- 
ness is  paralyzed.  Everyone  knows  that  he  has  no  collateral 
that  will  be  acc^ted  as  security  or  that  anybody  will  loan 
money  on. 

Mr.  CELLER.  In  other  words,  what  is  needed  is  more 
bank  credit  in  place  of  mwe  currency. 

Mr.  STEAOALL.  What  we  need  is  a  restoration  of 
confidence  and  a  resumption  of  bank  credit  in  the  busi- 
ness of  the  country.  We  need  more  confidence  and  more 
money. 

At  the  time  the  OIass-Stei«aIl  bill  was  passed  Federal 
reserve  banks  had  (voly  $416,000,000  of  gold  not  required 
under  the  law.  They  were  carrying  nearly  $1,000,000,000  as 
collateral  for  note  issue  beyond  the  40  per  cent  required  by 
law.  By  using  Government  securities  in  place  of  gold,  using 
Government  securities  instead  of  commercial  paper,  banks 
are  in  position  to  release  that  amoimt  of  gold  for  use  in 
c<Mmection  with  additional  note  issue.  It  makes  possible  an 
easy  credit  policy  and  encourages  banks  to  use  their  credit 
facilities  to  the  improvonent  of  inices  and  busjness  condi- 
tions. 

Mr.  l^^eaker.  I  reserve  the  remaindo:  of  my  time. 

Mr.  McPADDEN.  Mr.  Speaker.  I  yield  five  minutes  to  the 
genUeman  from  Texas  [Mr.  PatmavI. 

BOiroa  BOX 


Mr.  PATMAN.  Mr.  Speaker,  I  respectfully  take  issue  with 
the  distinguished  gentleman  from  Alabama  [Mr.  Stkagall], 
chairman  of  the  Committee  on  Banking  and  Currency.  This 
bill  is  a  bankers'  bonus  bill.  It  is  not  an  opansion  measure; 
it  will  not  expand  the  currency.  It  is  very  doubtful  that 
it  will  oqiMind  credit  exo^  for  the  purpose  of  speculation. 
What  do  you  want  your  gold  reserve  used  for?  Do  ycu 
want  it  used  for  speculation,  to  be  used  by  a  few  bankers 
for  that  purpose,  or  do  you  want  it  used  in  trade  and  com- 
merce? If  you  want  it  used  in  trade  and  commerce,  you 
had  better  vote  against  this  bill.  I  know  the  bill  is  going  to 
pass,  because  we  have  not  the  time  to  inform  the  member- 
ship about  its  proposals.  If  we  had  the  time,  I  believe  you 
would  be  convinced  that  it  is  not  sound  legislation. 

yiAX   MOXST   BSCBSTAST   OV   TSSASUBT 

If  you  take  Mr.  Mills's  definition  of  flat  money.  thU  It 
a  fiat  money  bilL  Imagine  Mr.  Mills,  Secretary  of  the 
Treasury,  and  Mr.  Meyer,  governor  <rf  the  Federal  Beaenre 
Board,  ccnoing  up  here  and  advocating  the  issuance  of 
fiat  money!  For  whom?  Not  tor  the  peoide.  but  to  put 
more  idle  dollars  into  the  vaults  of  the  big  banks  that 
already  have  plenty  of  idle  doUars  in  tbem.  Yon  might 
Just  as  wdl  expect  more  commoditla  to  moive  oiver  the 
railroads  if  you  put  more  idle  box  cars  on  the  railroad  tracks 
as  to  expect  business  to  pick  up  by  giving  a  few  large  banks 
mxxe  idle  dollars  to  do  business  with.  They  are  not  gabm 
to  do  bunMnt**  with  them. 


me  Federal  reoorve  system 
currency,  as  the  gentleman  trom 


i;|'-. 


Of 

Alabama  [Mr.  OTginml. 
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ponlltle  und«r  thli  MB— and  I  will  admit  it 
fei  iiiiililii.  but  not  probaJdle— Is  actually  cootractlcc  tha 
currency  to-day.  For  ev«ry  dollar  that  Is  put  In  circulation 
tr  the  terms  of  the  Olaas-Borah  amendment  to  the 
loan  bank  bill,  the  Federal  reserve  system  Is  taking  a 
oat  of  circulation.  Instead  of  expanding  the  cor- 
roney.  as  they  should,  they  are  actually  contracting  the 
currency  to-day.  and  U  you  want  to  give  them  a  better 
opportunity  of  continuing  this  depreMion  and  using  tha 
reserves  of  gold  of  the  people  of  this  Nation  for  the  pur> 
poses  of  speculation  and  not  for  trade  and  commerce,  then 
vote  for  this  bllL 

•AS  uxnM 

am  very  sorry  that  biUs  like  this  and  the  bankruptcy  bill 
are  brought  up  under  suspension  of  the  rules.  If  any  kind 
of  bill  should  be  passed  under  suspension  of  the  niles.  I 
would  prefer  to  pass  an  appropriation  bill  in  that  way  and 
give  more  time  for  legislation  like  this  and  legislation  like 
the  bankruptcy  act.  If  we  make  a  mistake  in  an  appropria- 
tion bill,  the  same  bill  will  be  before  us  the  next  year  and 
we  can  correct  that  mistake,  but  whenever  we  pass  a  bill  like 
the  bankruptcy  bill  it  is  permanent  law.  it  can  not  be 
chained  the  next  ]rear.  and  It  should  certainly  be  thoroughly 
discussed  in  the  House  of  RepresenUtlves  before  it  Is  passed. 
I  am  sorry  that  the  condition  of  the  calendar  Is  such  that 
the  leaders  have  seen  fit  to  bring  this  legislation  and  the 
bankruptcy  proposal  up  under  suspension  of  the  rules.  They 
are  very  important  measures.  Great  principles  are  involved, 
and  they  should  be  dlsciissed  more  thoroughly. 

AMSmMSMT   ■UGOCSTXD 

Tills  bin.  for  Instance,  should  contain  a  very  material 
•mendment.  We  have  no  opportunity  of  offering  that 
amendment  It  is  an  amendment  that  was  suggested  by  me 
to  the  committee,  but  the  committee  said  that  this  is  only 
for  one  jrear.  and  that  they  would  not  consider  It  as  this 
time,  but  I  Shan  tell  you  what  the  amendment  Is.  Under 
section  16  of  the  Federal  teatift  act  the  law  states  that 
srhenever  Federal  reserve  notes  are  delivered  by  the  Federal 
reserve  agent  to  the  Federal  leseive  bank,  an  interest  charge 
shall  then  be  collected  for  those  notes  to  go  Into  the  Public 
Treasury  of  the  United  States.  Why  was  that  written  into 
the  law.  a  mandatory  provision  like  that?  It  was  written 
Into  the  law  in  order  that  thoee  who  are  permitted  to  use 
the  credit  of  this  Nation,  which  represents  a  mortgage  on 
all  of  the  homes  and  other  property  of  all  of  the  people  in 
the  country,  shall  pay  a  small  interest  charge  for  the  use  of 

that  credit. 

BAjmas  sxnmnoitABT  rtmcm 

ThiM  bm  should  contain  a  provision  requiring  payment  for 
the  use  of  the  Oovemment  credit  if  it  is  going  to  be  used  by 
ft  few  large  bankers  in  order  to  speculate  with. 

Under  the  home  loan  bank  bill  two  banks,  the  National  City 
Bank  and  the  Chase  National  Bank,  can  obtain  $272,000,000 
In  money  on  Oovemment  bonds  and  still  set  interest  on  the 
bonds  they  place  on  deposit  as  collateral  security  for  that 
money.  Under  this  biU  they  are  not  restricted  to  $272,000.- 
000.  but  they  can  get  $500,000,000  by  putting  up  an  obliga- 
tion of  this  Oovemment  that  Is  drawing  Interest  and  getting 
money  and  using  the  money  and  also  getting  Interest  on 
the  bonds.  If  you  believe  in  debt*secured  and  bond-secured 
money  and  believe  in  paying  the  banks  a  bonus  to  take 
money,  vote  for  this  biU. 

The  SPSAKKR.  The  time  of  the  gentleman  from  Texas 
has  em»ired. 

Mr.  ICcFADDEN.  Mr.  Speaker.  I  yield  three  minutes  to 
the  gentleman  from  Mississippi  (Mr.  Bttsbt]. 

Mr.  STBAOALL.  Ifr.  Speaker.  I  yield  three  minutes  to 
the  gentleman  from  Mississippi  [BCr.  Bossr]. 

The  8PKAKKR.  The  gentleman  from  Mississippi  is  recog- 
nised for  six  minutes. 

Mr.  BU8BT.  Mr.  Speaker.  I  am  favorable  to  the  bill 
irtiich  Is  pressnted  to  extend  for  another  year  the  provisions 
that  were  originally  Incorporated  in  the  Olass-Steagall  Act. 
The  Qlass-Steagall  Act  as  administered  was  a  disappoint- 
msnt.    It  did  not  pan  out  as  the  Members  of  Congress  hoped 
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I  want  to  say  this  to  you.  and  I  hope  you  will  beai*  it  In 
mind,  that  it  Is  absolutely  Impossible  for  any  monetary 
policy  devised  by  legislation  In  Congress  to  be  success  ;ful  if 
the  Treasury  ofWdals  are  opposed  to  that  legislation  a  ad  its 
workings  and  if  the  Federal  Reserve  Board  and  the  Federal 
reserve  sjrstem  is  opposed  to  that  legislation's  being  put  into 
effect.  It  is  not  possible,  Mr.  Speaker,  for  the  Congress  of 
the  United  States  to  lay  down  by  legislation  any  monetary 
policy  which  will  become  effective  if  we  do  not  have  coopera- 
tion by  the  Treasury  and  by  the  Federal  reserve  s:'stem. 
Let  me  call  attention  to  the  manner  in  which  this  proposi- 
tion has  been  dealt  with. 


tVS  BAMKM   HATS  VAIUB  TO 

It  is  possible  to  Issue  Federal  reserve  notes  on  40  per  cent 
gold  and  60  per  cent  eligible  paper  and  Oovemment  oonds. 
The  two  largest  Federal  reserve  banks  in  this  county  are 
in  Chicago  and  New  York.  The  January  statement  m  the 
Federal  Reserve  Bulletin,  page  39.  shows  that  the  Ne^  York 
bank  had  $616,000,000  in  gold  back  of  its  $587,566,000  notes 
in  circulation,  and  it  had  $30,000,000  in  eligible  paptr  and 
only  $5,000,000  in  Oovemment  bonds.  Chicago  used  $699,- 
000.000  in  gold.  $14,000,000  in  eligible  paper,  and  $23,000,- 
000  of  Oovemment  bonds  to  back  its  $692,150,000  nctes  in 
circulation.  It  will  be  noted  that  those  two  banks  alone 
used  and  are  using  at  the  present  time  $1,316,500,000  of  this 
country's  gold  to  back  their  issues  of  reserve  notes  In  clr- 
culaUon  of  only  $1,279,716,000,  or  a  $1.03  of  gold  for  each 
dollar  of  reserve  notes  in  circulation.  It  will  be  not^d  also 
that  the  two  banks  used  only  $65,000,000  of  eligible  paper 
and  $27,000,000  of  Oovemment  bonds,  a  total  of — except 
$1,316,000,000  gold— of  only  $92,000,000.  Now.  what  Is  the 
result  of  that? 
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You  have  just  6  per  cent  of  eligible  paper  and  nstlonal 
bonds  back  of  the  note  issues  of  the  Federal  reserve  banks 
of  New  York  and  Chicago  and  1.03  per  cent  of  golc  back 
of  their  notes  In  circulation.  That  Is  the  way  they  have 
been  cooperating  in  handling  this  proposition,  and  of  using 
the  advantage  that  will  be  given  by  the  provisions  of  the 
act  that  is  now  before  you. 

There  is  another  thing  I  want  to  refer  to.  You  havi>  been 
told  the  banks  are  full  of  cash.  The  banks  are  not  lull  of 
cash.  They  have  not  got  the  money,  and  they  can  not  make 
loans  because  they  do  not  have  money  in  their  vai:lts  to 
make  loans  safe.  Somebody  said  if  you  issued  new  cw  rency 
and  put  it  out  am<mg  the  people  It  would  soon  get  back 
into  the  vaults  of  the  banks.  The  banks  have  $700,000,000 
In  their  vaults.  I  am  sure  they  would  feel  a  lot  more  com- 
fortable if  they  had  a  billion  or  so  additional  In  their  ^-aults. 
They  have  $600,000,000  excess  reserves  in  the  Federal  reserve 
banks.  They  owe  the  Federal  reserve  system  $300,000,000 
on  borrowings.  They  are  Indebted  to  the  Oovemment  for 
$9,032,000,000  for  postal  savings  deposited  in  the  banl3.  It 
is  required  by  law  that  postal  savings  be  deposited  in  lianks. 
They  owe  the  Reconstruction  Finance  Corporation  $475.- 
000.000.  Bank  assets  are  absolutely  static,  except  fcr  the 
little  amount  of  cash  they  have,  and  what  they  call  their 
liquid  assets,  which  for  the  most  part  are  Oovemment  l)onds. 
What  does  a  bank  do  business  on?  It  makes  loans  in  the 
community,  and  it  owns  an  interest  in  the  properties  of 
that  community,  which  property  is  the  security  for  its  loans, 
and  when  the  properties  of  a  community  get  to  the  point 
where  they  will  not  sell  at  public  auction,  the  bank  has  to 
carry  them  on  its  books  as  long  as  it  can. 


*MM  MATtnUL  mvuiTiomsTi 

Banks  are  natural  Inflationists  because  to  them  li  en- 
tnisted  "  bank  credit  money  "  which  is  made  at  will  ty  the 
banks  and  borrc^ers.  Banks  In  good  times  will  not  lei 
business  proceed  vin  a  level.  They  make  loans  and  ioflate 
the  "  medium  of  exchange."  The  banks  of  the  country  have 
been  given  the  opportunity  and  the  duty  of  furnishing  nine- 
tenths  of  the  circulating  medium  that  goes  into  business. 
We  hear  a  great  deal  about  the  fear  of  "  Inflating  the  cvu*- 
rency."  but  yon  hear  very  llttls  about  the  most  danierous 
of  all  "  inflations.'*  that  of  bank  credits — increased  loaa^« 


gambling  credit  loans  often — ^the  khid  of  inflation  which 
skyrocketed  prices  and  brought  the  present  ruin  upon  the 

country.         

The  SPEAKER.    The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  McFADDEN.  Mr.  Speaker,  a  year  ago.  when  this 
particular  bill  was  passed.  \t  was  stated  to  the  House  that 
it  was  an  emergency  bilL  Those  people  who  appeared  be- 
fore committees  representing  the  Treasury  and  Federal 
reserve  system  stated  that  they  wanted  to  use  this  blU  to 
release  the  gold  which  was  tied  up  back  of  Federal  reserve 
notes  and  In  the  Federal  reserve  ssrstem;  that  the  free  gold 
in  the  United  States  was  down  to  a  low  point  of  about 
$450,000,000.  There  were  demands  from  abroad  which 
were  embarrassing  to  the  Federal  reserve  and  the  Treasury 
at  that  time.  It  was  also  stated  that  they  wanted  to  help 
out  many  of  the  little  banks  so  that  they  could  use  their 
Oovemment  bonds  to  secure  relief  In  this  emergency. 
Now  we  find,  a  year  after  the  bUl  has  been  In  operation, 
that  this  emergency  act  is  still  required;  that  the  situation 
has  not  been  relieved.  It  Is  a  fact,  however,  that  the  gold 
reserves  of  the  country  have  been  replenished  fay  shipments 
of  gold  from  abroad:  and,  as  I  recall  It,  the  Secretary  of 
the  Treastiry  stated  to  the  committee  the  other  day  that 
something  over  $1,100,000,000  was  the  free-gold  reserve  at 
this  time,  although  there  is  some  question  In  my  mind 
regarding  the  accuracy  of  that,  because  of  the  uncertainty 
with  which  the  Secretary  stated  It.  The  press  Informed  us 
a  few  days  ago,  in  a  communication  that  was  apparently 
sent  to  the  Senate  by  Acting  Oovemor  Hamlin,  of  the  Fed- 
eral Reserve  Board,  that  the  first  section  of  this  bill  has 
not  been  operative,  owing  to  some  defect  which  forbids  the 
administration  of  the  act,  and  that  the  relief  which  was 
intended  to  be  given  to  the  small  banks  has  not  been  ex- 
tended. Whether  or  not  loans  have  been  apsdied  for  Is  an 
uncertain  question. 

The  uses  under  this  bill  have  come  where  advances  have 
been  made  to  the  large  banks,  where  they  have  been  author- 
ized to  make  loans  to  them  in  the  aggregate  not  exceeding 
$5,000,000  against  paper  which  is  eligible,  for  the  substitution 
of  Oovemment  bonds.  The  method  imder  which  this  re- 
lease of  gold  comes  about  is  through  the  permitting  of  the 
substitution  of  Oovemment  bonds  for  eligible  paper  as 
security  for  Federal  reserve  notes.  The  gentleman  from 
Mississippi  [Mr.  BtmsT]  has  pointed  out  this  morning  the 
small  amount  of  paper  that  is  used  by  the  two  largest  Fed- 
eral reserve  banks.  They  find  It  more  convenient  to  use 
Oovemment  bonds  than  to  use  eligible  paper.  The  tmth  of 
the  matter  Is,  and  we  must  recognize  it,  that  the  original 
provisions  providing  for  the  use  of  eligible  paper  in  connec- 
tion with  the  Issuance  of  Federal  reserve  notes,  has  almost 
completely  broken  down,  and  the  banks  of  the  Federal  re- 
serve system  are  holding  increased  amounts  of  Investment 
securities  and  we  now  have  gone  back  to  the  old  basis,  which 
was  largely  the  argtunent  back  of  the  creation  of  the  Fed- 
eral reserve  act.  that  we  must  get  away  from  Oovemment 
bond-secured  currency,  because  Oovemment  bond-secured 
currency  was  not  elastic.  The  big  banks  find  it  more  con- 
venient to  use  United  States  bonds  than  eligible  paper. 

I  am  sure  some  of  the  older  Members  who  were  here  dur- 
ing the  enactment  of  the  Federal  reserve  law  wlU  recall  the 
argument  that  this  was  the  one  great  thing  we  were  getting 
away  from.  Now  we  find  we  were  taking  a  step  backwiu-d 
and  continuing  the  use  of  Oovemment  bonds,  and  under  this 
act  a  substitution  of  Oovemment  bonds  for  eligible  paper 
can  be  made  to  almost  any  extent.  Still  it  Is  advocated 
here,  and  put  forward  as  an  emergency  piece  of  legislation. 

Mr.  MAY.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  McFADDEN.    Very  briefly. 

Mr.  MAY.  Is  it  not  a  fact  there  are  apmoximately 
$45,000,000,000  of  deposits  in  the  entire  banking  system  of 
the  country,  approximately  $13,000,000,000  of  which  are  in- 
vested in  Oovemment  bonds?  

Mr.  McFADDEN.  The  gentleman  Is  practically  correct, 
yes;  and  I  may  add  right  here  that  the  real  purpose  of  this 
blU  is  to  aid  the  Treasury  in  earryiiig  on  its  operations 


with  foreign  ooontries  in  connection  with  gold  shipments 
and  in  order  to  stimulate  the  mariEet  for  Oovemment 
bonds.  Perhaps  this  is  a  proper  thing  to  do,  but  we 
might  just  as  well  recognise  the  fact  that  the  banks  of  the 
United  States  are  carrying  almost  three-quarters  of  the 
indebtedness  of  the  United  States  to-day.  The  banks  are 
frozen  with  Oovemment  securities  almost  to  the  extent, 
if  not  to  a  greater  extent,  they  were  In  1929  with  stock 
exchange  securities;  and  If  the  same  situation  developed 
where  all  at  once  everybody  was  selling  Oovemment  bonds, 
we  would  see  what  the  price  of  Oovemment  bonds  would  do 
in  such  a  situation.  I  do  not  say  that  it  wUl  happen,  but 
I  do  say  that  the  Oovemment  bonds  of  the  United  States, 
for  the  benefit  of  the  people,  mls^t  better  be  held  by  the 
investors  of  the  country  than  by  the  banks  of  the  country. 
The  banks  of  the  country  find  themselves  frosen  now  to  a 
great  extent  with  assets  which  are  unliquld  in  addition. 
To-day,  because  they  do  not  know  what  else  to  do  with 
their  money,  they  are  being  used  to  handle  these  Oovem- 
ment bond  transactions. 

Mr.  Speaker,  my  position  in  regard  to  the  Federal  reserve 
system  is  pretty  well  known  to  the  Members  of  this  House. 
I  have  pointed  out  repeatedly  that  the  greater  part  of  the 
economic  distress  was  because  of  the  change  of  policy  in 
the  operation  of  the  Federal  reserve  system.  What  this 
House  should  do,  instead  of  passing  this  kind  of  punitive 
legislation.  Is  to  go  into  the  fundamental  operations  of  the 
Federal  reserve  system  and  understand  what  effect  the  mal- 
administration of  this  syston  is  having  on  our  whole 
economic  and  financial  structure. 

Mr.  Speaker.  I  have  had  pending  in  the  Committee  on 
Rules  for  over  a  year  a  resolution  proposing  to  make  this 
study,  this  investigation,  if  you  please,  of  the  operations  of 
the  Federal  reserve  system.  Nothing  has  been  done  except 
the  holding  of  a  hearing  last  year,  at  which  the  Treasury 
and  the  Federal  reserve  people  discussed  and  resisted  the 
matter.  Action  was  postponed  until  after  the  election  on 
the  theory  that  if  the  investigation  were  made  then  it 
might  get  into  politics. 

I  may  say  to  the  responsible  leadership  of  this  House  that 
it  is  making  a  mistake  if  it  does  not  give  consideration  to 
this  resolution  for  the  investigation  of  the  operation  of  the 
Federal  reserve  system.  Oo  into  fimdamentals  and  you  will 
come  nearer  solving  this  whole  economic  proUon  than  in 
any  other  manner.  All  these  bills  that  are  being  passed  deal 
with  the  eifects  and  not  the  causes  of  this  situation. 

I  stated  in  the  cc«nmittee  the  other  day  when  this  matter 
was  up  before  the  committee,  that  so  far  as  I  was  concerned 
I  was  not  going  to  support  any  more  petty  amendments  to 
the  Federal  reserve  act  untU  we  had  gone  into  the  funda- 
mental causes  and  operations  of  the  Federal  reserve  syston 
so  we  could  act  intelligently:  and  that  is  my  positkm  i^  this 
moment. 

[Here  the  gavel  felLl 

Mr.  STEAGALL.  Mr.  Speaker,  I  yield  the  balance  of  my 
timA  to  the  gentleman  from  Massachusetts  [Mr.  LocsJ. 

Mr.  LUCE.  Mr.  Speaker,  in  February  of  last  year,  in  a 
time  of  the  greatest  peril,  the  President  summoned  to  the 
White  House  Republican  and  Democratic  members  of  the 
Senate  and  House  Committees  on  Banking  and  Currency. 
He  laid  before  us  the  situation  as  far  as  in  my  bdlef  it  was 
prudent  for  him  to  do.  This  is,  if  I  understand  aright,  the 
episode  he  had  in  mind  when  in  the  course  of  the  campaign 
he  disclosed  that  at  one  time  there  was  grave  danger  we 
would  have  to  go  off  the  gold  standard  within  a  few  days. 
Had  we  gone  off  the  gold  standard  then,  we  would  have 
plunged  ourselves  into  the  depths  <rf  disaster.  The  Presi- 
dent asked,  under  these  circumstances,  thit  we  take  out  of 
the  so-caUed  Glass  banking  bin  three  sections  and  give  them 
temporary  life.  We  so  did,  and  by  an  overwhelming,  pos- 
sibly a  unanimous  vote  In  both  branches— I  do  not  recall  its 
exact  size— we  enacted  this  legislation  to  continue  for  one 

jrear. 

We  had  hoped  that  by  this  time  need  for  it  would  no 
longer  exist,  but  most  lamentably  the  need  still  exists. 
Therefore,  in  the  Judgment  of  your  oommittee.  unanimous. 
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I  think,  with  the  possible  exception  of  the  genUeman  from 
Pennsyhrania.  «e  advise  that  the  life  c<  this  bUl  be  extended 
for  one  year,  again  in  the  hope  that  t>efore  12  months  have 
passed  the  emergency  occasion  for  it  will  have  ended. 

If  the  committee  had  changed  the  proposal  at  all,  I  am 
confident  It  would  have  so  done  by  advising  that  the  pro- 
flsions  be  made  permanent 

(Here  the  gavel  felLl 

The  SPEAKER.  The  question  is  on  the  motion  to  sus- 
pend the  rules  aivd  pass  the  bilL 

The  question  was  taken;  and  two-thirds  havizxg  voted  In 
tmror  thereof,  the  rules  were  suspended  and  the  bill  was 
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A  similar  House  bill  (H.  R.  14252)  was  laid  on  the  table. 

tBBOUL  OASOUm  TAX 

Mr.  COLLIER.    Ifr.  Speaker,  I  more  to  suspend  the  rules 
jMtss  the  bm  (H.  R.  14416)  to  make  the  Federal  gaso- 
llDe  tax  effective  until  Jime  30,  1934.  as  amended. 
The  Clerk  read  the  bill,  as  follows: 

Bt  it  tnaeted,  etc..  That  wctlon  629  of  the  rerenu*  act  of  1933 
la  aiiMmdad  tj  Btrlkins  out  the  foUowtng:  **.  or  ftft«r  June  90. 
19S3.  In  th*  CMS  of  artlclM  fvW«  under  Mctkm  SIT.  ralattng 
to  the  tax  on  gnaoUne." 

Sac.  2.  Section  617  of  the  revenue  «ct  of  1933  (rtUtIng  to  the 
tax  OB  gaaollne)  la  amended  by  adding  at  the  end  thereof  a  new 
■■tiseetlciB  to  raatf  aa  follow*: 

"(d)  Refund  of  the  tax  impoaed  by  thla  aeetKm  naay  be  made 
%a  a  State,  or  political  subdlTlatoc  thereof.  In  the  amount  ot  any 
tax  under  thu  aectlon  which  haa  been  paid  with  reapect  to  the 
sale  at  gaaoilne  purchaeed  by  It  after  thla  aubaectlon  takea  effect 
for  uae  aolely  la  the  cxerclae  ot  an  aaaentlal  govemmental 
function." 

The  SPEAKER.    Is  a  second  demanded? 

SCr.  HAWLEY  and  Mr.  HA8TINOS  demanded  a  second. 

The  SPEAKER.  Is  the  gentleman  from  Oregon  opposed 
to  the  biUr 

Mr.  HAWLEY.    I  am  not. 

The  SPEAEXR.  Is  the  gentleman  flrom  Oklahoma  op- 
posed to  the  bill? 

Mr.  HASTINGS.    I  am. 

The  SPEAKER.  The  Chair  recognisss  the  gentleman  frcoi 
Oklahoma  (Mr.  HAsmrcsl  to  demand  a  second. 

Mr.  COLLIBR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  8ec<»d  may  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  COLLIER.  Mr.  Speaker,  tt  was  the  hope  of  every 
member  of  the  Ways  and  Means  Committee  when  the  gaso- 
line tax  was  imposed  that  it  would  run  for  only  one  year; 
but  In  view  of  the  fact  that  the  condition  of  the  Treasury 
is  alxMjt  as  bad  now  as  it  was  then  and  that  our  deficit  is 
continually  increasing,  and  in  view  of  the  further  fact  that 
of  all  the  taxes  we  imposed  the  gasoline  tax  as  a  revenue- 
productag  tax  has  proved  to  be  more  frultfxU  than  any  of 
the  others,  we  have  found  it  is  absolutely  necessary  to  con- 
tinue it  for  another  year. 

The  verbiage  of  the  bill  may  mislead  some  of  the  Members. 
An  the  taxes  In  sectioo  017  expire  in  1934.  except  gasoline, 
which  was  especially  exempted,  and  we  simply  remove  the 
exemption  by  this  bilL 

In  the  first  month  of  July  last  we  collected  very  little 
money  from  the  gasoline  tax,  because  the  trnxprnjer  had  SO 
<Says  in  which  to  pay.  but  in  the  months  of  August,  Septem- 
ber. October,  November,  and  December  we  have  collected 
$63,000,000.  and  It  U  estimated  that  this  tax  win  bring  in 
$137,000,000  by  the  1st  of  July  of  this  year.  TTie  experts 
state  that  by  reason  of  the  fact  that  we  coUected  so  Uttle 
the  first  month,  the  $137,000,000  is  practically  based  on  a 
period  of  11  months,  and  I  think  we  can  estimate  about 
$145,000,000  to  $150,000,000  as  the  amount  to  be  received 
from  this  tax  from  July  1.  1933.  to  July  1.  lfS4. 

Mr.  TREADWAY.    Win  the  gentleman  yield? 
:  ICr.  COLLIER.    I  wiO. 

!  Mr.  TREADWAY.  Is  it  expected  there  win  be  any  other 
teno  of  revenue  taTattnn  reported  before  ths  doae  of  t^ 
present  ssasioD? 

Mr.  COLLIER.    Rls  QOlk 


Mr.  LAMNECK.    Win  the  gentleman  yield? 

Mr.  COLLIER.    I  yield. 

Mr.  LAMNECK.  I  have  had  considerable  correspondfcnce 
about  the  discrimination  against  the  dealer  with  respect  to 
refunds  when  selling  to  States  or  other  government  agencies. 
Has  this  matter  been  corrected  in  the  provisions  of  tlie  bill? 

Mr.  COLLIER.  The  committee  added  an  ameitdment 
which  provides  that  any  State  or  political  subdivision 
thereof,  whenever  this  tax  is  paid,  may  get  refunds  from  the 
Oovemment  where  the  gasoline  is  used  for  purely  govern- 
ment f  imctions. 

Mr.  LAMNECK.  When  sold  by  either  a  dealer  or  m 
refiner? 

Mr.  COLLIER.  Yes.  We  had  the  very  point  raised  by  the 
gentleman  In  mind. 

Mr.  WARREN.    WUl  the  gentleman  yield? 

Mr.  COLLIER.    I  yield. 

Mr.  WARREN.  I  happen  to  be  one  who  thinks  this 
particular  tax  Is  a  most  unwarranted  transgressidn.  we 
might  say,  on  the  rights  of  the  States.  I  wonder  if  the 
committee,  headed  by  the  gentleman,  is  considering  cuUcing 
this  Federal  tax  a  permanent  thing? 

Mr.  COLLIER.  Without  agreeing  to  the  gentl(*man's 
premise  as  to  this  being  distinctly  a  State  tax  master.  I 
may  say  they  did  beat  us  to  It.  There  has  been  murh  pro 
and  con  discussion  about  that.  I  do  not  care  to  go  inx)  any 
argument  of  the  matter,  but  the  States  have  invadt^d  the 
Pederal  Government  field  in  the  taxing  of  cigarettes  and 
other  things  and  for  this  reason  we  had  the  Joint  Com- 
mittee on  Internal  Revenue  Taxation  faring  in  this  report, 
which  I  have  Just  submitted,  and  which  I  commend  to  the 
reading  of  every  Member  of  the  House. 

In  answer  to  the  gentleman's  question  in  regard  'jo  the 
permanency  of  this  tax.  I  may  say  to  the  gentlemac  from 
North  Carolina  that  this  question  was  asked  the  comaolttee 
a  number  of  times  during  the  hearing.  Every  tax  in  sec- 
tion 617  expires  In  1934.  including  now  the  gasoline  tax. 
I  can  not  tell  what  the  condition  of  the  Treasury  \nU  be 
a  year  from  now.  nor  what  a  future  Congress  may  do,  but 
it  is  ix)t  the  intention  of  the  present  committee  to  make 
this  a  premanent  tax.    It  is  only  an  emergency  matter. 

Mr.  DOUGHTON.    WIU  the  gentleman  yield? 

Mr.  COLLIER.  I  yield  to  the  gentleman  from  North 
Carolina. 

Mr.  DOUGHTON.  As  the  matter  was  discussed  in  com- 
mittee, this  was  simply  a  tax  Imposed  to  meet  a  temporary 
emergency  or  until  a  general  revision  of  the  revenue  law 
could  be  taken  up.  and  there  was  no  thought  at  aU  hi  the 
committee  to  make  this  permanent  legislation. 

Mr.  COLLIER.  The  House  never  put  this  tax  In  effect  In 
the  original  instance.  It  came  from  the  other  body,  and 
It  is  not  the  present  purixMe  to  make  this  tax  permanent. 

Mr.  KNUTSON.  Is  It  the  chairman's  hope  that  in  an- 
other year  we  wlU  be  able  to  do  away  with  this  tax? 

Mr.  COLLIER.    It  certainly  te. 

Mr.  HOUSTON  of  Hawaii.    Win  the  genUeman  yleldf 

Mr.  COLLIER.    I  yield. 

Mr.  HOUSTON  of  HawaiL  Would  not  the  gentleman 
accept  an  amendment  to  add  Territories  to  the  govern- 
ment units  referred  to  in  the  bill  as  to  which  refunds  may 
be  made  on  gasoline  purchased  for  State  or  govenuoent 
purposes? 

Mr.  COLLIER.  I  would  have  to  submit  a  parliamentary 
inquiry  to  find  out  whether  that  could  be  done.  I  would 
hiive  no  objection  myself. 

Mr.  WHITLEY.    Win  the  genUeman  yield? 

Mr.  COUJER.     Yes. 

Mr.  WHITLEY.  What  procedure  would  a  mnnicipalltj 
have  to  take  in  order  to  get  the  refund? 

Mr.  COLLIER.  The  administration  of  that  wlU  be  set  out 
by  the  Treasury.  I  do  not  know  Just  what  it  is.  but,  of 
course,  it  wiU  be  a  rather  easy  matter. 

Mr.  ROLAND.    WlU  the  gentleman  yield? 

Mr.  COLLIER.    Yea. 

Mr.  BOLAND.  I  woukl  like  to  ask  the  rhalrman  of  the 
Ways  aofd  Means  Committee  whether  he  expects  to  give  any 
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consideration  to  the  tax  on  busses  and  truekii  as  caDed  for 
by  the  bUl  which  I  have  Introduced.  The  bUl  has  been  be« 
fore  the  Wasrs  and  Means  Committee  tm  some  time. 

Mr.  COLLIER.  I  may  say  to  the  gentleman  that,  per- 
sonally, I  would  like  to  go  into  that  tax,  but  owing  to  the 
fact  that  we  have  only  five  or  six  weeks  betwem  now  and 
adjournment  of  Congress,  I  wlU  have  to  aoiswer  the  question 
in  the  negative.  It  is  not  the  purpose  of  the  committee  to 
do  that  at  this  time. 

B4r.  BOLAND.  Win  the  chahman  have  the  committee 
take  it  up  next  session? 

Mr.  COLLIER.  I  wiU  not  have  that  opportunity.  If  the 
committee  Is  willing  to  go  into  it,  the  chairman  win  be  win- 
ing to  go  into  it  with  it. 

Mr.  CUII4EN.    WiU  the  gentleman  yield? 

Mr.  COLLIER.    I  yield. 

Mr.  CULLEN.  With  aU  due  deference  to  the  chairman 
of  the  Ways  and  Means  Committee,  of  which  I  am  a  member, 
I  want  to  say  to  the  gentleman  from  Pennsylvania  [Mr. 
BoLAHDl  that  in  regard  to  the  motor-bus  tax,  we  discussed 
it  informally  in  the  Ways  and  Means  Committee,  and  it  was 
suggested  that  that  matter  go  over  to  the  next  session  when 
in  aU  probability  another  tax  bUl  wiU  be  considered.  And 
If  there  is  any  effort  to  distinguish  between  the  bills  to  be 
considered  by  the  neart  Congress  the  gentleman  from  Penn- 
sylvania's bUl  would  receive  preference. 

Mr.  BOLAND.  I  am  happy  to  know  that,  because  it  Is 
an  Important  matter  before  the  people  to-day,  and  It  Is 
really  a  way  of  raising  revenue  for  the  Government  that 
would  balance  the  Budget. 

Mr.  COLLIER.  In  conclusion,  I  want  to  say  that  the 
committee  knows  that  this  gasoUne  tax  is  a  disagreeable 
tax.  In  fact,  I  have  not  found  any  one  that  is  pleasant. 
I  reiterate  that  in  taking  the  picture  of  the  Pederal  Treas- 
ury we  can  not  go  along  without  this  tax  without  Invading 
a  field  that  would  be  more  obnoxious  than  this. 

Mr.  GIPFORD.    WUl  the  gentleman  yield? 

Mr.  COLLIER.    I  yield. 

Mr.  GIFFORD.  I  would  like  to  ask  the  gentleman  if  he 
has  considered  those  who  oppose  the  principle  of  the  sales 
tax— win  they  vote  for  this  already  too-much-taxed  article? 

Mr.  COLLIER.    I  am  hopeful  that  the  bUl  may  pass. 

Mr.  GIFFORD.  Hopeful  that  they  wUl  lay  aside  their 
principles. 

Mr.  COLLIER.  It  has  always  been  the  custom  to  levy 
special  excise  taxes,  and  this  biU  violates  no  principle  of 
established  precedents. 

Mr.  CAVICCHIA.    WiU  the  gentleman  yield? 

Mr.  COLLIER.    I  yield. 

Mr.  CAVICCHIA.  As  I  understand,  the  State  that  buys 
from  the  refinery  pays  no  tax.  But  if  an  individual  sells  to 
the  State,  he  does  pay  the  tax.    Does  the  bUl  correct  that? 

Mr.  COLLIER.    It  attempts  to. 

Mr.  CAVICCHIA.  The  dealer  pays  the  tax.  and  the  Gov- 
ernment makes  a  refimd. 

Mr.  CHINDBLOM.  WIU  the  gentleman  from  Mississippi 
[Mr.  CoLLixx]  jrleld? 

Mr.  COLLIER.    I  yield. 

Mr.  CHINDBLOM.  I  want  to  caU  attention  to  the  lan- 
giiage  of  the  bill,  which  is: 

Refund  of  the  tax  Impoaed  toy  thla  aeetlon  may  be  made  to  a 
SUte.  or  political  subdivision  thereof,  la  the  amount  of  any  tax 
under  thla  sectton.  which  haa  been  paid  with  reapect  to  the  »le 
of  gaaoUne  purchaaed  by  It  after  thla  aubaectlon  takea  effect  for 
uae  aolely  In  the  exerolae  of  an  eaaential  governmental  function. 

It  appears  plain  to  me  that  the  refund  wiU  be  made  to 
the  SUte  or  political  subdivision  of  the  State,  and  the  dealer 
who  seUs  the  gasoline  to  the  State  wiU  have  to  make  an  ar- 
rangement with  the  State  or  the  poUtlcal  subdivision. 

Mr.  COLLIER.    I  think  that  is  true. 

Mr.  CAVICCHIA.  If  the  gentleman  from  Illinois  [Mr. 
CanrDBLOM]  Is  correct,  you  are  not  curing  the  matter.  I 
want  to  know  whether  the  refinery  and  the  dealer  are  put  on 
the  same  basis  In  dealing  with  the  State  or  poUtical  subdi- 
vision.   Heretofore  the  refinery  had  the  better  end  of  ik 


Mr.  COLLIER.  Hie  dealer  wUl  have  to  $0  to  the  State 
to  get  his  refund.  I  imagine  he  keeps  books  and  wUl  have 
no  difficulty  In  so  doing. 

Mr.  CAVICCHIA.  The  private  dealer  wlU  have  a  great 
amount  of  money  held  up  for  months,  whereas  the  refinery 
has  no  money  tied  up  at  aU. 

Mr.  CHINDBLOM.  Mr.  Speaker.  wUl  the  gentleman 
yield? 

Mr.  COLLIER.    Yes. 

Mr.  CHINDBLOM.  In  my  opinion.  1na.smuch  as  the  re- 
fund is  given  on  account  of  the  purchase  by  or  for  a  State 
or  political  subdivision  thereof,  and  since  the  refund  shaU  \» 
made  to  the  State  or  to  the  political  subdivision  thereof,  it 
wiU  be  made  In  that  manner  in  every  case,  whether  the 
seUer  is  a  refiner  or  a  wholesaler  or  a  retaU  dealer.  I  do 
not  see  how  there  can  be  any  question  about  that. 

Mr.  COLLIER.  Mr.  Speaker.  I  thank  the  gentleman 
for  his  contribution,  and  I  reserve  the  remainder  ot  my 
time. 

Mr.  HASTINGS.  Mr.  Speaker  and  Members  of  the 
House,  if  gentlemen  wUl  recaU  the  history  of  this  legisla- 
tion, when  the  revenue  blU  was  under  consideration  a  year 
ago,  a  tax  on  gasoline  was  not  included  in  the  biU  as  it 
psissed  the  House,  but  was  added  as  an  amendment  over  In 
the  Senate.  It  was  then  stressed  that  It  was  emergency 
legislation  and  that  the  condition  of«  our  Treasury  made 
it  necessary  to  include  it  only  for  one  year.  A  great  many 
of  us  who  were  opposed  to  this  legislation  Indulged  in  the 
hope  that  it  would  not  be  continued.  The  only  thing  that 
I  see  at  aU  good  about  this  biU  is  that  it  continues  the  tax 
for  only  one  year.  However,  I  want  you  to  know  that  we 
are  not  deceived.  I  fear  that  many  years  wiU  elapse  before 
this  Federal  tax  is  removed  from  gasoline. 

I  am  opposed  to  it  for  two  reasons.  First,  I  think  there 
ought  to  be  something  left  for  the  States  to  tax.  The 
genial  chairman  of  the  committee  evaded  the  question  the 
gentleman  from  North  Carolina  asked,  whether  gasoline 
had  been  previously  taxed  by  the  Federal  Govermnent.  I 
think  this  Is  the  first  Instance.  This  field  has  been  used 
by  every  State  In  the  Union.  The  lowest  State  tax  on  gaso- 
line is  2  cents  a  gaUon.  My  recoUection  is  that  the  highest 
is  7  cents.  I  think  the  average  State  tax  is  about  4  cents. 
We  find  in  some  States  that  some  of  the  counties  have  a 
county  tax  and  some  of  the  cities  have  a  municipal  tax  on 
gasoline.  So  that.  In  my  Judgment,  gasoline  is  paying  a 
disproportionate  share  of  the  taxes,  or  the  people  who  use 
gasoline  are. 

Mr.   CHINDBLOM.     Mr.   Speaker.   wiU   the    gentleman 

yield? 

Mr,  HASTINGS.    Yes. 

Mr.  CHINDBLOM.  It  appeared  before  the  committee 
that  whUe  the  price  of  gasoline,  f .  o.  ,b.  at  the  refinery,  is 
3V^  to  4  cents  per  gaUon.  there  are  places  in  the  United 
States  where  the  total  of  the  State,  Federal,  and  local  taxes 
amounts  to  10  cents  per  gaUon  on  gasoline. 

Mr.  HASTINGS.  I  thank  the  gentleman  for  his  contri- 
bution. I  have  Just  stated  that  gasoline  Is  taxed  from  2  to 
7  cents,  and  that.  In  addition,  counties  and  cities  impose  an 
additional  tax. 

Mr.  RANKIN.    Mr.  Speaker,  wiU  the  gentleouua  yield? 

Mr.  HASTINGS.    Yes. 

Mr.  RANKIN.  I  agree  with  the  gentleman  from  CMda- 
homa.  I  opposed  this  tax  before.  I  think  this  is  the  open- 
ing wedge  to  usurp  the  gasoline  tax  and  to  driving  the 
States  out  of  this  field.  When  you  do  that,  under  present 
conditions,  we  wlU  not  have  much  left  to  tax. 

Mr.  HASTINGS.  I  was  about  to  remark  that  the  State 
and  local  subdivisions  have  been  taxing  gasoline  for  a  num- 
ber of  years.  Ihe  Federal  Oovemment  has  now  entered 
the  field,  and  you  know  it  is  driving  the  States  to  a  larger 
ad  valorem  tax,  and  that  Is  what  I  want  to  discuss  with 
you  for  Just  a  moment.  Throughout  practically  every  State 
In  the  Union  the  gasoline  tax  is  used  for  ths  purpose  of 
building  roads,  matching  the  Federal  contributlan  to  roads, 
yna<n».ft<ning  roads,  and  building  bridges.    We  had  hoped 
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IB  OUahoma  and  In  a  number  of  oClser  Stales  that 
or  later  we  abonkl  be  able  to  redistribute  more  of  the 
Une  tax  to  the  stverai  countioB.  and  that  the  money  de> 
rived  froaa  the  tax  eouM  be  use  In  lieu  of  this  heavy  ad 
Wlwii  tax  on  farm  lands.  On  Wednesday  last  I  tried 
to  diKuss  this  question  of  farm  mortgaces,  and  to  analyse 
a  bUl  vWsh  I  have  Introdneed.  which  is  now  pending  be- 
fore this  eommlttee.  In  yesterday's  New  York  Times  it  la 
reported  that  the  farm  mortgages  throughout  the  United 
States  MHiiiiata  |0.10O.OOO.OOO.  and  that  the  other  farm 
indebtedness  smiMfsi  a  little  more  than  M.283.000.000. 
making  the  farm  IniiMaAMM  toUl  about  $13,283,000,000. 
Oiw  at  Itaw  reaMoa  for  the  present  condition  of  the 
flsrmer  Is  that  the  Federal  Ooremment  is  entering  every 
field  of  State  taxation,  including  gasoline,  and  therefore 
the  States  can  not  tax  some  of  tt'.e  things  as  much  as  they 
othenhse  would  and  redistribute  the  taxes  back  to  the 
oottnties  and  to  the  school  districts  so  as  to  be  able  to  reduce 
the  ad  valorem  tax  on  farm  lands.  In  my  Judgment,  the 
of  the  ad  valorem  tax  <»  farm  lands  and  of  farm 
Is  the  most  pressing  thing  that  comes  before  this 
Congreoi  for  consideration.  Of  eourae.  OongraBs  can  not 
lower  the  ad  valorem  tax  on  farm  lands;  but  we  can  keep 
from  placing  a  tax  on  gasoline.  We  can  leave  that  for  the 
arveral  States,  and  the  States  can  tax  gasoline  and  tha 
It  of  money  derived  from  tliMl  gauroe  can  be  redis- 
back  to  the  several  school  dMrlcts.  and  In  that 
way  the  States  would  be  able  to  lower  the  ad  valorem  tax 
«B  farm  lands.  You  have  sacD  In  the  lag!  few  days  where 
^dttstressed  farmers  out  in  Iowa  liava  reilstod  the  sale  of  land 
under  foreclosure.  Tou  read  in  the  newspapers  yesterday 
where  that  had  been  done  in  Minnesota.  You  find  It  all 
over  the  South  and  the  West,  and  the  trouble  is  just  be- 
ginning. I  warn  the  membership  of  the  House  that  there 
must  be  some  legislation  looking  to  a  relief  of  the  ad  valorem 
tax  on  farm  lands:  and  when  you  go  into  the  field  of  tax- 
ing gasoline,  which  has  never  been  entered  before  and  was 
aot  oatered  last  year  by  the  afflrmative  action  of  the  House. 
fan  are  invading  the  prerogatives  of  the  States.  Yesterday 
I  read  the  hearings  on  this  revenue  bill,  held  last  year. 
The  gasoline  tax  was  not  originally  advocated  by  the  Sec- 
retary of  the  Treasury:  and  frt>en  he  appeared  before  the 
eommlttee.  he  Invited  attention  to  the  fac^that  It  was  a 
tax  imposed  by  the  States  and  was  regarded  as  a  State  tax. 
Mr.  VINSON  of  Kentucky.  Will  the  gentleman  yield? 
I  Mr.  HASTINOa    I  yield. 

Mr.  VINSON  of  Kentucky.    I  understood  the  gentleman 
to  say  that  the  Secretary  of  the  Treasury  did  not  initially 
recommend  this? 
Mr.  HASTINGS.    He  did  not 

Mr  Vataont  of  Kentucky.  On  January  18  last  year  when 
the  Secretary  came  here,  he  did  not,  but  after  they  figured 
out  that  they  needed  1320.000.000  additional,  then  he  did 
recommend  H.  and  the  committee  and  the  House  did  not 
add  It  to  the  bill. 

Ifr.  HASTINOa  I  am  glad  to  have  the  gentleman's  cor- 
rsctlon.  I  read  his  original  statement  on  yesterday:  and 
when  he  was  asked  wtnether  or  not  he  advocated  It.  he  in- 
vited attention  to  the  fact  that  this  field  had  been  entered 
br  practically  ev<ery  Stote  In  the  Union,  and  It  was  regarded 
as  a  field  that  ought  to  be  left  to  the  States. 

The  next  point  I  wish  to  make  Is  this:  The  chairman  of 
the  committee  stated  a  few  moments  ago  the  wholesale 
price  of  gasoline  was  around  3  or  3^  cents  a  gallon.  The 
average  State  tax  per  gallon  Is  4  cents.  U  we  add  I  cent  a 
gallon  Federal  tax.  that  makes  9  cents  a  gallon.  In  other 
words,  we  wlU  be  taxing  ga^xdlne  by  this  bill,  when  added  to 
the  average  8Ute  tax.  10t%  per  cent  of  the  wholesale  price. 
Mr.  YON.  Wm  the  genUeman  yMd  for  a  queedon? 
Mr.  HAgnwOB.    I  do. 

Mr.  TOM.    It  li  the  gentleman's  Idea.  Is  it  not.  that  thto 
fleld  of  taxinc  gasoline  should  be  left  to  the  ejiploltatirai 
of  the  States? 
Mr.  RABTINOe.    Wen,  I  did  not  use  the  word  "  explolta- 
Z  A>  ttatok  it  ought  to  be  left  to  the  States,  and 


I  think  the  gentleman's  State  taxes  gasoline  T  cents  a 
gmHoo. 

Mr.  TON.  My  Stote  tazea  It  7  cents  a  gallon,  and  In 
some  mtmidpalities  there  Is  another  cent  added:  and  when 
they  pay  the  Federal  tax.  It  will  be  9  cents  a  gallon. 

Mr.  HASTINGS.  I  think  the  highest  tax  is  In  Florida, 
and  perhaps  the  next  highest,  or  the  same.  7  cents.  Is  In  the 
State  of  Tennessee. 

Mr.  YON.  Still.  I  think  that  ought  to  be  left  to  the  Stotes 
entheiy. 

Mr.  HASTINGS.    I  am  glad  the  gentleman  from  norlda 
agrees  with  me. 
Mr.  GIFFORD.    Will  the  gentleman  yield? 
Mr.  HASTINGS.     I  do. 

Mr.  GIFFORD.  I  should  like  to  ask  the  gentleman  from 
Oklahoma  and  the  gentleman  from  Kentxicky  (Mr.  Vihsow],. 
who  Is  ao  anzions  about  his  tobacco  industry,  with  166% 
per  cent  tax  on  gasoline  and  almost  that  tax  on  tobacco, 
would  the  gentleman  not  prefer  a  general  sales  tax  of  2\^ 
per  cent  on  all  things? 

Mr.  HASTINGS.  No.  sir.  I  will  answer  flatly.  I  made  an 
extended  speech  last  year  against  the  sales  tax.  I  was  op- 
posed to  the  sales  tax  then,  and  I  am  opposed  to  a  sales 
tax  now. 

Mr.  GIFFORD.  Is  the  gentleman  opposed  to  a  sales  tax 
on  tobacco? 

Mr.  HASTINGS.  I  have  tried  to  express  myself  as  vigor- 
ously as  I  possibly  could. 

Mr.  GIFFORD.  Btit  the  gentleman  has  always  supported 
the  sales  tax  on  tobacco? 

Mr.  HASTINCJS.  I  have  not  taken  any  active  part  In 
taxing  tobacco.  I  have  not  extensively  studied  the  tobacco 
qtiestlon:  but  I  want  to  say  again,  if  the  gentleman  will 
permit,  that  I  am  opposed  to  a  mIob  tax.  I  was  opposed  to 
it  last  year,  and  I  am  oppoaed  to  it  now. 

Let  me  say  again,  a  great  many  of  the  Stotes  and  local 
subdivisions  have  anticipated  the  gasoline  tax  for  the  pay- 
ment of  bonds  which  they  have  Issued.  I  think  some  of  the 
Stotes  have  also,  yet  this  ia  a  further  entering  wedge  that 
looks  to  permanently  InvBdkv  ttie  Held  by  the  Federal  Gov- 
ernment. I  think  that  gasoHne  and  the  gasoline  Industry 
pay  too  great  a  proportion  of  the  taxes  both  for  Stoto. 
municipal,  and  Federal  Governments. 
Mr.  DISNEY.  Will  the  gentleman  yield? 
Mr.  HASTINGS.    I  yield. 

Mr.  DISNEY.  Will  the  gentleman  please  discuss  the  ef- 
fect of  this  tax  on  the  two  Important  industries,  that  Is  to 
say.  the  oil  bisriness  and  the  automobile  business,  if  the 
gentleman  has  gone  into  its  effect  upon  those  two  impor- 
tant Industriea. 

Mr.  HASTTNGS.  Of  cotvae.  It  is  very  Important.  In  otxr 
Stoto  and  in  erery  Stote  wbere  petroleum  is  produced, 
there  is  a  gross-production  tax.  That  tax  In  Oklahoma  Is  3 
per  cent  of  the  gross  proceeds.  Then  we  place  a  license  tax 
on  automobiles. 
Mr.  CHINDBLOM.  WlU  the  gentleman  yield? 
Mr.  HASTINGS.    I  do. 

Mr.  CHINDBLOM.  Reference  was  made  to  a  general 
manufacturers'  sales  tax.  Ihe  sales  tax  recommended  last 
year  by  the  Ways  and  Means  Committee  at  the  rato  of  3y4 
per  cent  would  have  placed  a  tax  on  gasoline  of  nine -tenths 
of  1  milL  That  would  not  have  been  burdensome,  would  it? 
Mr.  HASTINGS.  Well,  the  gentleman  answers  himself. 
What  questlm  does  the  gentleman  want  to  ask  me? 

Mr.  CHINDBLOM.  My  question  is  this:  If  the  gentleman 
woiild  support  a  general  sales  tax.  the  burden  on  gasc^ne 
would  be  the  same  as  on  every  other  article,  and  it  would 
not  be  burdensome. 

Mr.  HASTINGS.  Yes.  I  tried  to  exphdn  to  the  gentle- 
man from  Illinois  and  to  the  Members  of  the  House  in  some 
remarks  that  I  made  to  the  House  when  that  bill  was 
being  considered,  that  I  was  oppueed  to  a  tax  on  consmners. 
and  I  am  opposed  to  a  sales  tax.  I  went  into  that  rather 
extensively  when  the  bill  was  considered  In  the  Houae 
befonw 


1933 


CONGRESSIONAL  RECORD— HOUSE 


2901 


Mr.  CHINDBLOM.  We  would  •)!  be  happy  if  we  did  not 
have  to  vote  for  any  taxes. 

Mr.  GIFFORD.    Will  the  gentlonan  yield  further? 

Mr.  HASTINGS.    I  yield. 

Mr.  GIFFORD.  I  had  expected  the  remarks  of  the  gentle- 
man from  Oklahoma  would  lead  to  the  argument  that  a  tax 
on  gasoline  was  a  depressive  tax  on  Indtistry,  on  the  gasoline 
and  automobile  business  in  generaL  Was  that  the  gentle- 
man's Idea? 

Mr.  HASTINGS.  I  did  intend  to  discuss  that,  but  my 
attention  was  diverted  to  other  things;  but  that  is  the  fact. 

Mr.  GIFFORD.  Ihe  gentleman  realiaes  that  the  tobacco 
Interests  argue  that  the  tax  which  the  gentleman  and  I  pay 
on  cigarettes  has  a  general  depressive  effect  on  that  indus- 
try. We  still  ride  and  we  still  smoke.  Is  that  not  the  reason 
this  tax  ts  a  favored  tax? 

Mr.  HASTINGS.     Well.  I  suppose  that  Is  one  of  the 

r«isons. 

Mr.  GIFFORD.  The  gentleman  does  not  think  it  has  a 
depressive  effect  on  the  automobile  industry? 

Mr.  HASTINOS.    Yes;  I  think  it  has. 

Mr.  RANKIN.    Will  the  gentleman  jrleld? 

Mr.  HASTINGS.    Yes;  I  yield. 

Mr.  RANKIN.  There  is  quite  a  difference  between  a  gaso- 
line tax  and  a  tobacco  tax.  Gasoline  has  become  almost 
one  of  the  necessities  of  life,  and  It  is  utterly  impossible  to 
carry  on  the  business  of  this  country  as  now  constituted 
without  the  use  of  gasoline. 

When  you  place  this  additloiuJ  tax  on  it,  you  are  placing 
an  additional  burden  on  the  man  of  enterprise  who  has  to 
use  gasoline  in  his  business. 

Mr.  HASTINGS.  Mr.  Speaker,  I  reserve  the  balance  of  my 
time. 

Mr.  COLLIER.  Mr.  Speaker,  this  bill  was  xroanimously 
reported  by  the  committee.  I  now  yield  all  my  remaining 
time  to  the  gentleman  from  Oregon  [Mr,  Hawxxt]^  to  dis- 
pose of  In  any  way  he  may  see  proper. 

Mr.  HAWLEY.  Mr.  Speaker,  I  yield  three  minutes  to  the 
gentleman  from  Massachusetto  [Mr.  TuabwatI. 

Mr.  TREADWAY.  Mr.  Speaker,  the  argument  of  the 
gentleman  from  Oklahoma,  who  has  Just  taken  his  seat,  to 
my  mind  Is  about  the  best  proof  we  can  have  that  we 
should  pass  this  bill.  He  brings  in  the  question  of  the 
Federal  Government  stepping  aside  in  order  to  permit 
Stotes  to  lay  as  large  a  tax  upon  gasoline  as  they  may  see 
fit.  I  believe  the  levying  of  taxes  to  meet  the  expenses  of 
numlng  the  Federal  Government  certainly  should  take  pre- 
cedence over  the  levying  of  taxes  for  local  purposes.  Further 
than  that,  he  also  made  a  splendid  argument  in  behalf  of 
the  manufacturers'  excise  tax  which  was  reported  to  this 
House  by  the  Wajrs  and  Means  Committee  last  year. 

As  has  been  pointed  out,  nine-tenths  of  a  mill  would 
have  been  the  tax  on  gasoline  had  the  House  seen  fit  to 
adopt  the  recommendations  of  the  Ways  and  Means  Com- 
mittee. Therefore,  when  we  come  to  placing  a  gasoline  tax 
as  an  emergency  measure.  I  do  not  think  the  Members  of 
the  House  who  voted  against  the  excise  tax  wUl  have  any 
excuse  whatsoever  to  oppose  this  bUL  We  would  not  have 
needed  a  1-cent  gasoline  tax  had  we  passed  the  manufac- 
turers' excise  tax  as  we  should  have  done  at  the  last  ses- 
sion.   This,  it  seems  to  me.  covers  the  point  at  issue. 

The  excessive  amounts  which  certain  Stotes.  particularly 
Florida,  are  charging  in  the  nature  of  gasoline  taxes  is 
unfair.  Instead  of  its  being  said  that  gas  Is  taxed  166  per 
cent  in  some  Instances,  it  should  be  said  that  practically 
99  per  cent  of  It  is  levied  by  the  States.  I,  for  one.  have 
bought  a  good  deal  of  gasoline  in  the  Stato  of  Florida.  I 
hope  to  buy  more.  I  am  proud  of  the  Stote  roads  in  Florida, 
but  I  do  not  think  tourists  ought  to  be  caDed  upon  to  sxipport 
all  the  institutions  of  the  Stote  of  Florida. 

Mr.  YON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TREADWAY.    I  can  not  yield. 

I  think  in  view  of  the  emergency  in  which  we  find  our- 
selves, the  Impossibility  of  balancing  the  Budget,  and  the 
stotement  the  chairman  has  made  that  this  is  the  only  tax 
measure  the  Democratic  majority  intonds  to  taring  In,  we 
should  pass  this  gasoline  tax  and  give  the  Federal  Oovem- 


ment  this  opportunity  of  securing  at  least  a  portion  of  the 
revenue  needed  to  run  the  affairs  of  government. 
Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 
Mr.  HASTINGS.    Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Iowa  [Mr,  Gilchkxst]. 

Mr.  GILCHRIST.  Mr.  Speaker,  when  this  tax  was  before 
the  House  last  year,  I  made  some  inquiry  as  to  the  amotmt 
of  tax  that  was  being  paid  on  gasoline  in  the  several  Stotes. 
I  do  not  have  the  figures  with  me.  but  at  that  time  I  had 
them  and  I  became  convinced  that  the  f  annexe  of  my  State, 
and  perhaps  of  other  Stotes,  are  paying  a  great  deal  more 
in  Federal  gasoline  taxes  than  is  equitolde;  and  that  the 
law  which  Congress  passed  last  irear,  aiMl  whi<di  this  bill 
will  continue  for  another  srear,  does  them  Injury.  For  ex- 
ample, the  amoimt  of  gasoline  consumption  in  Iowa.  When 
compaired  to  the  gascdine  consumption  in  continental 
United  Stotes,  is  much  higher  proportionally  than  is  the 
population  of  the  Stote  when  compared  to  the  population 
of  the  United  Stotes.  The  gasoline-tax  law  which  Congress 
passed  last  year  and  which  this  bill  will  continue  for  another 
year  does  an  injury  to  the  farmers  of  Iowa  and.  I  think,  also 
to  the  farmers  of  the  United  Stotes  as  a  whole.  This  is  true 
because  the  amoimt  paid  by  the  farmers  of  my  Stoto  under 
this  tax  is  much  more  than  they  should  pay  as  measured  by 
their  popidation.  their  wealth,  their  income,  their  propor- 
tion of  other  Federal  taxes,  or  their  ability  to  pay. 

This  is  a  discrimination  against  the  farm  sections.  If 
there  is  any  person  on  euth  who  needs  to  use  gasoline,  it  is 
the  farmer.  He  uses  it  in  his  tractors,  in  his  farm  ma- 
chinery, and  in  his  engines.  He  must  have  It,  He  trucks 
his  livestock  and  grain  to  market  witti  it;  he  runs  his  auto- 
mobUe  by  It.  And.  if  there  is  any  business  man  on  earth 
who  needs  an  automobile,  it  is  the  farmer,  because  he  lives  at 
a  great  distance  from  the  place  where  he  must  go  to  do  busi- 
ness. A  business  man  in  the  city  Is  not  compelled  to  use  an 
automobile,  because  he  can  go  to  and  from  his  home,  his 
ofllce.  his  bank,  his  stare,  or  his  factory  in  a  taxi  or  a  street 
car.  But  the  farmer  has  no  such  accommodations.  He 
must  use  an  automobile.  He  can  not  carry  on  without  it. 
He  is  the  one  business  man  in  the  world  who  must  have  it. 

This  bill  further  taxes  him  unjustly  and  out  of  all  propor- 
tion when  considered  in  the  Ught  of  cardinal  principles  of 
just  and  fair  taxation  and  is  a  discrimination  against' 
that  basic  industry  which  we  all  know  is  in  the  greatest 
distress.  Almost  every  wind  that  blows,  the  click  of  many 
telegraph  instruments,  the  voices  in  the  ah*,  the  dispatches 
in  the  dally  papers — all  bring  fresh  intelligence  to  this  Con- 
gress of  the  suffering  and  destitution  which  have  overtaken 
those  engaged  in  that  Industry.  If  you  win  not  listen  to 
those  who  are  asking  for  relief,  if  it  is  settled  that  you  will 
not  help  them  affirmatively  and  quickly,  if  you  are  decided 
to  continue  to  fiddle  while  Rome  bums,  you  may  of  course  do 
so  and  go  on  with  jo\xr  Irresolution  and  stotic  inertia,  but 
in  any  event  and  for  every  reason  you  should  not  add  new 
burdens  for  the  fanner  to  carry  and  new  taxes  for  him  to 
pay. 

Mr.  HAWLET.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Georgia  [Mr.  LAiraaoBo]. 

BiIr.LANKFORD  of  Georgia.  Mr.  Speaker.  I  am  not  in 
favor  of  the  extension  of  the  Federal  gasoline  tax  and. 
therefore,  shall  not  vote  for  this  bill.  I  voted  against  the 
Imposition  of  this  tax  last  year.  I  feel  that  Congress  is 
going  entirely  too  far  in  this  matter;  and  imless  a  halt  is 
called  at  once,  the  Stotes  will  not  have  any  source  of  reve- 
nue other  than  the  present  objectionable  ad  valoron  prop- 
erty tax.  For  this  reason,  and  others,  I  am  also  opposed 
to  all  other  similar  excise  taxes  for  national  purpoees.  I 
am  opposed  to,  and  at  the  last  session  of  Congress  voted 
against,  all  excise  taxes  on  candies,  cool  drinks,  cosmetics, 
and  other  similar  articles,  I  am  still  very  much  opposed 
to  them  and  wiU  fight  them  at  every  opportunity. 

I  am  most  anxious  for  the  States  and  local  govemmento 
to  be  able  to  relieve  the  home  owners  and  others  of  much, 
if  not  all.  of  the  present  ad  valorem  taxes  and.  for  this 
reason,  am  very  much  opposed  to  all  these  excise  taxes,  and 
i^Lan  purpose  to  fight  in  every  way  possible  the  so-called 
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manufacttiren'  fenenU  sale*  tax.  recarcUess  at  ttae  fomi  In 
which  such  proposal  may  be  presented. 

It  will  be  remembered  that  I  bitterly  opposed  and  roted 
acalast  the  bank-check  tax  and  also  the  postace  Increase 
at  ttm  last  assskm  of  this  Congress.  The  check  tax  is  un- 
wrwntsd.  to  an  unnecessary  and  unfair  ntilsanoe.  and 
causes  more  trouble  and  annojrance  than  Is  at  aU  rlfht  or 
necessary  In  order  to  raise  the  small  amount  of  revenue 
derived  from  this  source.  I  am  very  much  opposed  to  it  as  a 
national  means  of  raistnc  revenue. 

The  increase  of  postage  on  flrst-dass  maU  from  3  cents  to 
S  cents  should  never  have  taken  place.  It  is  not  fair  and 
dosa  much  more  harm  than  good.  The  flrst-daas  mail  had 
been  pajrlng  a  profit  to  the  Oovemment,  and  there  was 
absolutely  no  excuse  for  Congress  to  make  this  increase. 

Many  Members  say  that  Congress  must  simply  impose 
these  burdens  in  order  to  raise  revenue  that  we  must  have 
at  this  time.  I  feel  that  this  is  an  erroneous  idea,  but  I  have 
heretofore  presented  m^  views  rather  fully  akmg  this  Hn*>. 
and  time  will  not  permit  further  elaboration  of  this  subject 
at  this  time. 

Mr.  HAWLKT.  Mr.  Speaker,  under  the  existing  law.  the 
tax  on  gasoline  is  izM:iuded  in  a  paragraph  containing  several 
Items.  The  tax  on  these  items  expires  on  June  30.  1934. 
with  the  reservation,  however.  In  the  case  of  gasoline,  on 
which  the  tax  expires  June  30.  1933.  This  bill  strikes  out 
that  reservation  and  allows  the  gasoline  tax  to  continue 
until  June  30.  1934.  at  which  time  all  the  taxes  under  thf>» 
paragraph  win  cease. 

It  has  been  stated  that  the  States  have  had  the  gasoline 
tax  heretofore  as  a  source  of  revenue  and  that  the  Federal 
Oovemment  is  invading  the  prerogaUves  of  the  Stataa.  I 
do  not  agree  that  either  the  SUtes  or  the  National  Oovem- 
ment have  any  prerogative  or  exclusive  right  to  the  use  of 
any  tax.  The  United  States  first  taxed  tobacco.  A  great 
many  States  tax  tobacco  now.  The  United  States  estab- 
lished the  income  tax.  Many  States  have  established  an 
Income  tax  since  then.  The  United  States  Introduced  the 
estate  tax  as  a  measure  of  raising  revenue,  and  later,  upon 
the  Imdstertce  of  the  States,  the  Federal  Oovemment  yielded 
to  them  80  per  cent  of  the  income  from  this  tax. 

The  United  States  Is  endeavoring  to  deal  fairly  with  the 
subdivisions  of  the  Union,  namely,  the  States  and  their  po- 
ttUcal  subdivisions.  There  now  comes  a  time  In  our  history 
when  the  National  Oovemment.  which  has  contributed  large 
sums  of  money  to  many  enterprises  more  of  a  State  charac- 
ter than  of  a  nstinnal  character,  finds  itself  as  the  result  of 
the  Qreat  War  in  serious  dlfBculUes  in  the  matter  of  revenue. 
The  pending  bill  provides  that  the  Federal  Oovemment  take 
a  v«K7  small  prwortion  of  the  gasoline  tax. 

R  has  been  stated  that  the  States  use  the  proceeds  of 
the  gasoline  tax  for  roads.  They  are  not  using  it  all  for 
itMdk  Many  of  the  States  are  diverting  it  to  other  uses 
than  that  of  road  construction  or  road  maintenance.  The 
United  States  has  contributed  tremendous  sums  to  the  con- 
struction of  roads.  So.  taking  It  as  a  whole,  the  necessities 
of  the  States  as  compared  with  the  Union  and  considering 
that  the  Federal  Oovemment  is  bearing  many  burdens  that 
are  more  strictly  of  State  character  than  of  national  char- 
acter. I  think  the  continuance  of  the  gft-y>iiry»  tax  for  one 
year  at  the  low  rate  of  1  cent  a  gallon  is  entirely  Justified. 

The  SPKAKXR.    The  question  is  on  the  motion  to  sus- 
pend the  rules  azul  pass  the  bilL 

The  question  was  taken;  and  on  a  division  (demanded  by 

Mr.  WAsaxw  and  Mr.  Rajtok)  there  were — ayes  136.  noes  49. 

Mr.  RANKIN.    Mr.  Speaker.  I  object  to  the  vote  on  the 

ground  there  is  not  a  quorum  present  and  make  the  point 

of  order  there  is  no  quorum  present. 

The  SPEAKER.    Ttfi  gentleman  from  Mississippi  makes 

the  point  of  order  there  is  not  a  quorum  present.    TIm  Chair 

will  count.     [After  counting.]    Two  hundred  ^M  sixty-oos 

Members  preaent.  a  quorum. 

Mr.  RANKIN.    Mr.  Speaker.  I  demand  the  yeas  and  naya 

TIm  yeas  and  nays  were  refused. 

8o  the  blU  was 


rr  or  s  qwzFoaM  ststkic  ov  ■smaunrr 
THBoncHcirr  thx  uiotbs  srsns 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  move  to  suspend 
the  rules  and  pass  the  bill  (H.  R.  14359)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States,"  approved  July  1.  1898, 
and  acts  amendatory  thereof  and  supplementary  thereto, 
as  amended. 

The  Clerk  read  the  bill,  as  follows: 

B«  tt  enmeted,  etc..  That  tbe  act  of  July  1.  1808,  enUtled  "An  set 
to  wtabllsh  k  antform  •yst«m  of  b&nJcruptcy  throughout  th« 
United  8tot«s, "  m  anwtMtod  by  the  mcU  of  Pebruary  6.  1903,  Jun« 
15.  190fl.  June  35,  1910.  Uaxch  2.  1917,  Jaauary  7.  1923.  Msy  27. 
1936.  and  February  H.  1933.  b«.  and  It  U  hereby,  ameoded  by  n- 
paallng  Mctlooa  12  and  IS  tbaraof  and  by  adding  thereto  a  nev 
chapter  to  read  as  follow*: 
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"  8sc.  73.  Additional  Jurledlctlon :  In  addition  to  the  jurladletkm 
cxer^eed  In  voluntary  and  Involuntary  proceedings  to  adjudge 
peraona  bankrupt,  courta  jf  banluuptcy  shall  exerclae  original 
^u-Udlctlon  In  proceedings  for  the  relief  of  debtors,  as  provided 
in  secUons  74.  7S.  and  76  of  thU  act. 

"8k.  74.  Compoaltk>ns  and  eztcnslooa:  (a)  Any  person  ezeept- 
ing  a  corporation  may  file  a  petition,  or.  In  an  Involuntary  pro- 
ceeding before  adjudication,  an  answer  within  the  time  limited 
by  section  18  (b)  of  this  act.  accompanied  In  either  case,  unless 
further  time  U  granted,  by  his  wchedxiles.  stating  that  he  U  In- 
solvent or  unable  to  meet  hU  debta  ae  they  mature,  and  that  he 
dealres  to  effect  a  compoaltlon  or  an  extension  of  tim*  to  pay  his 
debts.  The  term  '  debt '  for  the  purposes  of  an  extension  proposal 
under  this  section  shall  Include  aU  claims  of  whatever  character 
against  the  debtor  or  his  property,  whether  or  not  such  elalms 
would  otherwise  consUtute  provable  claims  under  this  act.  Upon 
the  filing  of  such  a  petition  or  answer  the  Judge  shall  enter  an 
order  either  approving  it  as  properly  filed  under  this  secUon.  tf 
Mtlafted  that  such  petition  or  answer  complies  with  this  section 
and  has  been  filed  in  good  faith,  or  dismissing  it.  If  such  peUUon 
or  answer  u  approved,  an  order  of  adjudication  shall  not  be  en- 
tered except  as  provided  In  subdivision  (J)  of  this  section:  J*ro- 
eMed,  however.  That  In  staying  the  action  for  adjudication  In  an 
Involimtary  proceeding  the  coxirt  shall  make  such  stay  condtttonal 
upon  such  terms  for  the  protection  and  Indenualty  against  loss  by 
the  estate  as  may  be  proper,  and  that  In  any  other  proceeding 
tinder  this  section  the  court  may.  as  the  creditors  at  the  lltst 
meeUng  may  direct.  Impoae  similar  terms  as  a  condition  of  delay- 
lag  the  appointment  of  a  trustee  and  the  liquidation  of  the 
estate.  Any  person  by  or  against  whom  a  petition  Is  filed  shaU 
be  referred  to  in  the  proceedings  under  this  section  as  a  '  debtor.' 
The  term  'creditor'  shall  Include  for  the  purpoeee  of  an  exten- 
sion propoeal  under  thu  section  all  holders  of  dalaos  of  whatever 
character  against  the  debtor  or  his  property,  whether  or  not  such 
claims  would  otherwise  coostltute  provable  claims  under  this  act. 
"  (b)  After  the  filing  of  such  petition  or  answer,  the  court  may 
upon  reaaonahle  notice  to  creditors  and  attorneys  of  record  appoint 
a  custodian  or  receiver,  who  ahall  Inventory  the  debtor's  estate 
and  exercise  such  supervision  and  control  over  the  conduct  of 
the  debtor's  business  as  the  creditors  at  any  meeting  or  the  court 
ahaU  direct. 

**(c)  like  eoort  la  rasss  tevolvtag  extension  propoeals  where  It 
Is  not  necessary  to  appoint  a  custodian  or  receiver  shall  promptly 
call  the  first  meeting  of  creditors,  stating  In  the  notice  that  the 
debtor  propoaes  to  offer  terms  of  composition  or  extension,  and 
Inclosing  with  the  notice  a  summary  of  the  Inventory,  a  brief 
statement  of  the  debtor's  Indebtedness  as  shown  by  the  achedulea. 
and  a  list  of  the  names  and  sddrssses  of  the  secured  creditor*  and 
the  15  largest  unse mired  creditors,  with  the  amounts  owing  to  eacb 
as  shown  by  the  schedule*. 

"(d)  At  the  first  meeting  (1)  the  debtor  may  be  examined;  (9) 
the  creditors  may  nominate  a  trustee,  who  shall  thereafter  be  ap- 
pointed by  the  court  In  case  It  becomes  neceesary  to  Uquldate  the 
estate  as  provided  In  subdivision  (J)  of  this  section;  and  (3)  the 
court  shall,  after  hearing  the  parties  In  liit<i*st.  fix  a  reasonable 
time  within  which  application  for  conflrmatton  ahall  be  made. 
The  court  may  later  extend  such  time  for  cause  shown,  and  may 
require,  as  a  eondlUon  ol  such  extension,  additional  terms  for 
the  protection  of  and  Indemnity  against  loss  by  the  estate  as  may 
be  proper. 


e)  An  appttcatton  for  the  conilrmatlaB  at  a  eemposttlon  or 
extension  proposal  may  be  filed  In  the  court  of  bankruptcy  (1) 
after,  but  not  before,  it  has  been  accepted  In  writing  by  a  majority 
In  number  of  all  creditors  wboee  datma  have  been  allowed.  Includ- 
Ing  secured  creditors  whose  claims  are  affected  by  an  eztenalafn 
propoeal.  which  number  must  represent  a  majority  In  amount  at 
meh  claims;  (3)  falling  to  obtain  the  acceptance  of  a  majority  In 
number  o<  all  creditor*  whoae  dalnu  have  been  allowed,  including 
secured  creditor*  wboee  claims  are  affected  by  an  extension  pro- 
posal representing  a  maJortCy  In  aoMmnt  of  all  claims  as  In  olauae 
(1)  the  debtor  may  fUe  a  propoeal  for  an  extenalon.  Including  a 
feasible  method  <tf  financial  rehabUltatlon  for  the  debtor  which  Is 
for  the  best  Interest  ot  all  the  creditors.  Including  an  equitable 
UquldaUon  for  secured  creditor*  whoee  claims  are  affected:  and 
Um  SBoaey   or  secunty   Bscsssary   to  pay   aU  detots   which   have 


nrtorltv  unless  waived  and  the  costs  of  the  proeeedlng*.  and  In  case 
rf  a  composition  the  consideration  to  be  paid  by  the  debtor  to  hi* 
oMtttors.  have  been  deposited  in  such  plaoe  a*  shall  be  designated 
wm  and  subject  to  the  order  of  the  court. 

"(t)  A  date  and  place,  with  reference  to  the  convenience  of  the 
nartles  In  Interest,  shall  be  fixed  for  a  hearing  upon  each  appUca- 
tion  for  the  confirmation  <rf  the  compoelUon  or  extension  proposal, 
and  such  objections  as  may  be  made  to  Its  conflrmatlon. 

*•(!)  The  court  shall  confirm  the  proposal  If  satisfied  that  (1) 
it  includes  an  equitable  and  feasible  method  of  Uquldatlon  for 
Mcured  creditors  whose  claims  are  affected  and  of  financial  reha- 
Wlltatlon  for  the  debtor:  (3)  It  Is  for  the  best  Interest*  oX  all 
rreditors-  (3)  that  the  debtor  has  not  been  gxiUty  of  any  of  the 
lets  or  failed  to  perform  any  of  the  duties,  which  would  be  a 
CTOiind  for  denying  his  discharge:  and  (4)  the  offer  and  Its  accept- 
ance are  In  good  faith,  and  have  not  been  made  or  procured  except 
L  herein  provided,  or  by  any  mean*,  promises,  or  act*  herein 
forbidden  In  application  for  extensions  the  court  shaU  require 
nroof  from  each  creditor  filing  a  claim  that  such  claim  is  free 
from  usury  as  defined  by  the  law*  of  the  place  where  the  debt  is 

"(h)  The  terms  of  an  extension  propoeal  may  extend  the  time  of 
payment  of  either  secured  or  unsecured  debts,  or  both,  and  may 
MOvtde  for  priority  of  payments  to  be  msMle  during  the  period  of 
inrtanslon  aa  between  secured  and  unsecured  credlUv*.  It  may 
also  Include  specific  undertaking*  by  the  debtor  during  the  period 
of  the  extension.  Including  provision*  for  payment*  on  account, 
and  may  provide  for  supervisory  or  other  control  over  the  debtor's 
business  or  affairs  during  such  period  by  a  creditors'  committee 
or  otherwise,  and  for  the  termination  of  such  period  xinder  certain 

specified  condition*.  _^     _.  ,    w  «  w    w.   .. 

"(1)  Upon  lU  confirmation  an  extension  propoaal  shall  be  bind- 
ing upon  the  debtor  and  hi*  *ecure<i  and  unsecured  creditor*: 
Provided,  That  such  extension  or  composition  shall  not  Impair  the 
Hen  of  any  secured  creditor,  but  shall  affect  only  the  time  and 
method  of  It*  liquidation. 

"(J)  Upon  the  confirmation  of  a  composition  the  consideration 
ahall  be  distributed  as  the  court  shall  direct,  and  the  case  dls- 
mlawd.  Upon  the  confirmation  of  an  extenalon  proposal  the  court 
may  dismiss  the  proceeding  or  retain  Jxirlsdlctlon  of  the  debtor 
and  his  property  during  the  period  of  the  extension  In  order  to 
protect  and  preserve  the  estate  and  enforce  the  terms  of  the 
extension  propoaal. 

"(k)  The  Judge  may,  upon  the  application  ot  the  parties  In 
Interest,  filed  at  any  time  within  six  months  after  the  composition 
or  extension  propoaal  has  been  confirmed,  set  the  same  aside  and 
reinstate  the  case,  If  It  shall  be  made  to  appear  upon  a  trial  that 
fraud  was  practiced  in  the  procuring  of  such  c(Knpo*ltlon  or  ex- 
tension, and  that  knowledge  thereof  has  come  to  the  petitioner* 
Blnoe  the  confirmation  thereof. 

"(1)  If  the  debtor  shall  (1)  fall  to  comply  with  any  of  the  terms 
reqiilred  of  him  for  the  protection  of  and  Indemnl^  against  loss 
by  the  estate:  or  (2)  fall  to  apply  for  confirmaUon  within  the 
time  fixed  therefor:  or  (S)  have  applied  for  confirmation  and  con- 
firmation ha*  been  denied;  or  (4)  without  sufficient  reason  default 
In  any  payment  required  to  be  made  under  the  terms  of  the  com- 
position or  extenalon  proposal,  the  court  may  appoint  the  trustee 
nominated  by  the  creditor*  at  the  first  meeting,  and  If  the  cred- 
itors shall  have  failed  to  so  nominate,  may  appoint  any  other 
qualified  person  as  trustee  to  liquidate  the  estate  except  debtors 
engaged  In  farming  or  the  tillage  of  the  soil  unless  they  consent. 
The  covirt  shall  In  addition  adjudge  the  debtor  a  bankrupt  if 
satisfied  that  he  conunenced  or  prolonged  the  proceeding  for  the 
purpose  of  delaying  creditors  and  avoiding  an  adjudication  in 
bankruptcy,  or  If  the  confirmation  of  hi*  proposal  has  been  denied. 

"(m)  The  filing  of  a  debtor'*  petition  or  answer  pleading  for 
relief  under  this  section  ahall  *ubject  the  debtor  and  hi*  property, 
wherever  located,  to  ths  excluelve  Jurisdiction  of  the  court  In 
which  the  order  approving  the  petition  or  answer  as  provided  in 
subdivision  (a)  1*  filed.  In  proceeding*  under  thla  section,  except 
as  otherwise  provided  therein,  the  Jtirlsdlctlon  and  power*  of  the 
court,  the  title,  power*,  and  dutle*  of  It*  olBoers  and,  subject  to 
the  approval  of  the  court,  their  fees,  ths  duties  of  the  debtor,  and 
the  rights  and  liabllltla*  of  creditor*,  and  of  all  person*  with 
respect  to  the  property  of  the  debtor,  shall  be  the  same  as  If 
a  voluntary  petition  for  adjudlcatioo  had  been  fUed  and  a  decree 
of  adjudication  had  been  entered  on  the  day  when  the  debtor'* 
petition  or  answer  was  filed  and  any  decree  of  adJudlcaUon  thOB- 
after  entered  shall  have  the  same  effect  as  If  It  had  been  entered 
on  that  day.  w..._.  . 

"(n)  After  the  fUlng  of  the  petition,  a*  provided  In  subdivision 
(a)  of  this  section,  the  court,  on  such  notice  and  on  such  term*, 
If  any,  as  it  deems  fair  and  equitable  may  enjoin  secured  creditor* 
from  enforcing  their  righU  in  security  held  by  them  until  the 
confirmation  of  the  compoelUon.  or  ths  extension  ha*  been  denied 
by  the  court. 

•*(o)  Notwithstanding  the  provision*  of  thi*  act.  In  any  pro- 
ceeding* under  this  eectlon  Involving  a  plan  of  extenalon  the  fol- 
lowing fee*,  and  none  other,  ahaU  be  charged  to  the  debtor*; 

"For  the  clerk's  fees,  82; 

"For  the  referee,  upcoi  entry  of  order  of  conflrmaUon,  Sio  u 
the  total  asseU  aa  shown  by  the  schedule  are  810,000  or  l«s*>^(* 
85  for  each  $5,000  of  assets,  or  traction  thereof,  that  exceeds 
810.000;  and  ..  „ 

"  Upon  the  filing  of  a  petition  ths  filing  f ee  In  aU  case*  *haU 
be  80- 

"(p)  The  Judges  of  the  courto  of  iMuikruptey  shall  appoint  suffl- 
clent  referees  to  alt  in  oonvenlent  places  to  expedite  the  proceed- 


ing* under  this  section,  and  where  the  business  and  conditions 
permit  there  shall  be  at  least  one  in  each  county:  ProvUled,  That 
hearings  and  examinations  before  the  referee  shall  be  held  In  ths 
oounty  of  the  debtor's  residence. 

"Sbc.  75.  Corporate  reorganizations:  (a)  Any  corporation  whl<^ 
could  become  a  bankrupt  under  section  4  of  the  act,  drainage. 
Irrigation,  levee,  sewer,  and  paving  improvement  district*  estab- 
lished under  the  laws  of  the  State  of  their  creation,  ezoepS 
a*  hereinafter  provided,  may  file  a  petition,  or,  before  adjudi- 
cation in  an  involuntary  proceeding,  an  answer,  stating  that  ths 
corporation  Is  insolvent  or  unable  to  meet  Its  debts  as  they 
mature  and  that  it  desires  to  effect  a  plan  of  reorganisation. 
The  petition  shall  be  fUed  with  the  court  In  whose  territorial 
Jvirisdlction  the  corporation,  dxirlng  the  preceding  six  months  or 
the  greater  portion  thereof,  has  had  its  principal  place  of  busi- 
ness or  its  principal  assets.  The  petition  or  answer  shall  be 
accompanied  by  payment  to  the  clerk  of  a  filing  fee  of  8100. 
which  shall  be  In  addition  to  the  fees  required  to  be  collected 
by  the  clerk  vmder  other  sections  of  this  act.  Upon  the  filing 
of  such  a  petition  or  answer  the  Judge  shall  enter  an  order  either 
approving  It  as  properly  filed  under  this  section  If  satisfied  that 
such  petition  or  answer  complies  with  this  section  and  has  been 
filed  In  good  faith,  or  dlsmliwlng  It.  If  the  peUUon  or  answs 
is  so  approved,  an  order  or  tuijudlcatlon  In  bankruptcy  shall  not 
be  entered  and  the  court  in  which  such  order  approving  the 
petition  or  answer  Is  entered  shall  during  the  pendency  of  the 
proceedings  under  this  section  have  exclusive  Jurisdiction  of  the 
debtor  and  its  property  wherever  located,  for  the  ptuposes  of  this 
section.  The  corporation  shall  be  referred  to  In  the  proceedings 
as  a  '  debtor.' 

"(b)  A  plan  of  reorganization  within  the  meaning  of  this  sec- 
tion (1)  shall  Include  a  proposal  to  modify  or  alter  the  rights 
of  creditors  generally,  or  of  any  class  of  them,  »ec\xred  or  unse- 
cured, either  through  the  lssuaiK;e  of  new  securities  of  any  char- 
acter or  otherwise;  (2)  may  include.  In  addition,  provisions 
altering  the  rights  of  stockholders  generally,  or  of  any  class  ol 
them;  (3)  shall  provide  adequate  means  for  the  execution  of  ths 
plan,  which  may  Include  the  transfer  of  all  or  any  part  <rf  ths 
property  of  the  debtor  to  another  corporation  or  to  other  cor- 
porations, or  the  consolidation  of  the  properties  of  the  debtor 
with  those  of  another  corporation,  and  the  laeuanoe  of  *ecuntle* 
of  either  the  debtor  or  any  such  corporation  or  corporations,  f<w 
cash,  or  in  exchange  for  existing  securitie*.  or  in  *atisfactlon  of 
claim*  or  right*,  or  for  other  appropriate  purposes;  and  (4)  m^ 
deal  with  all  or  any  part  of  the  property  of  the  debtor.  Ths 
term  'securities'  shall  include  evidence*  of  Indebtedneos,  etttw 
secured  or  unsecured,  stock,  certificate*  of  beneficial  Interest 
therein,  and  certificate*  of  beneficial  lnt«wt  in  property.  Ths 
term  '  stockholder* '  shall  Include  the  holder*  of  voting  trust  cer- 
tificates. The  term  '  creditor* '  shaU  include  for  the  purpoee*  fl< 
a  reorganization  proceeding  under  this  *ectlon  all  holder*  of  dalms 
of  whatever  character  against  the  debtor  ot  it*  property,  whethac 
or  not  such  claims  would  otherwise  constitute  provable  claims 
tinder  thl*  act. 

"(c)  Upon  approving  the  petition  or  answer,  the  Judge  (1)  may 
temporarily  appoint  a  truatee  or  trustees  of  the  debtor'*  estate, 
who  ShaU  have  aU  the  Utle  and  shall  exercise  subject  to  the  con- 
trol of  the  Judge  and  consistently  with  the  provisions  of  thl*  *ec- 
tlon  all  the  powers  of  a  trustee  appointed  pursuant  to  *ectl<Mtt  44 
of  this  act,  and,  subject  to  the  court's  control,  the  power  to  operate 
the  business  of  the  corporation,  shall  fix  the  amount  of  the  bond 
of  such  trustee  or  trustees,  and  require  the  tnistee  or  trustee*  to 
give  such  notice  as  the  order  may  direct  to  creditor*  and  stock- 
holders and  to  cause  pubUcatlon  thereof  to  be  made  at  least  ones 
a  week  for  two  succeselve  weeks  of  a  hearing  to  be  held  within  80 
days  after  »uch  appointment,  at  which  hearing  or  any  adjourn- 
ment thereof  the  Judge  may  make  permanent  Buch  appointment, 
or  terminate  It  and  appoint  a  substitute  trustee  or  substltuts 
trustees,  and  may  appoint  an  additional  trustee  or  additional 
trustees  and  shall  fix  the  amount  of  the  bond  of  the  substitute 
or  additional  trustee  or  trustees;  (2)  may,  for  cause  shown,  au- 
thorize the  trustee  or  trustees  to  issue  certificate*  for  ca*h,  for 
such  lawful  purposes,  and  upon  such  terms  and  conditions  and 
with  such  security  and  such  priority  In  P*y>»^  oT"  ^?^^f*« 
obligations,  secured  or  unsecured,  aa  may  be  lawful  in  tta9  pK- 
tieuiar  case-  (3)  shall  require  the  debtor,  at  such  tune  or  tunes 
M  the  J^  may  dlrect,lnd  in  Ueu  of  the  schedules  required  by 
Scuon  7  ofthis  Vt.  to  file  such  schedule.  "^  ~»>«"  ^J?*^^ 
information  a*  may  be  neoe**ary  to  «li«aoeethe  <»n*"«^.  <»'**• 
Sbtor's  affairs  and  the  faimese  of  any  proposed  plan;  (♦>  *^ 
determine  a  reasonable  time  within  which  the  clalmsand  Interert 
of  creditors  and  stockholder*  may  be  filed  ot  evidence**  ^  ^ 
which  no  such  claim  or  interest  may  partteipate  ^  any  igsa. 
except  on  order  fw  cause  shown;  the  mannw  to  wWch  such  ctolm* 
and  intereets  may  be  filed  ot  evidenced  and  •^9J^*^'J^.^ 
purposes  of  the  plan  and  its  acceptance,  the  division  of  fr^M 
indstockholders  into  classes  according  to  the  nature  of  J^^^*^ 

Sectlve  claims  and  Interests;  (5)  shall  ««»• 'f*-?°^.2SSSf  S 
^  determlnauon  and  of  aU  l»«»rtng*  f ot  thecOTsWeratlon  of 
any  proposed  plan,  or  of  the  dismissal  of  the  proceedings,  ot  the 
llquldatlonof  the  estate,  or  the  allowance  of  fees  ot  «»P«nsee^ 
be  given  creditors  and  stockholder*  by  P«»>Ucatlon  or  oth«^rli«. 
(6)  if  a  plan  of  reorganization  to  not  proposed  ot  .■^WtfUTl^ 
rach  reasonable  time  as  the  Judge  «»J  ^  J^l^i^TP^^^P^^,'^ 
accepted,  U  not  confirmed,  may.  whether  ths  V^^^f^^^J^  7^^ 
tary  or  Involuntary,  dismiss  the  proceeding  «J^'^,J"»*S??«^ 
ortrustees  to  Uquldate  the  estate,  ss  tbs  IntsrssU  of  the  crwUtor* 
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•Btf  Moektaotdan  m«y  eqxilUbly  rwiulr*.  proTld«d  that  If  th* 
«MlMng  IB  lavoluntarr  it  sbaU  not  b«  ao  rtHila— cl  unUl  •!!«  a 
Iwil—  ««x>n  notice  acnt  to  tb«  crMUton  and  •toekholdan:  (T) 
tmj  allow  •  rMMmable  compezuatloo  for  tlM  aarfkiw  riartwil  mxkd 
tor  Uim  actual  and  nie«Mary  expenaaa  Incurrad  In 
bf  oAean  and  partlaa  In  Lntercat,  meludlnff  raor- 
and  ooBunlttacs  or  oiter  rcpraaentatlTca  of 
Ittm  or  Mocktaoldtrs,  and  their  attonMM  or  ac«nt«:  and  (•) 
Mfar  any  matters  to  a  ^Mctal  maatcrTinio  may  b«  on*  of  the 
In  bankrujjtcy.  for  consideration  and  report,  either  gen- 
«»%  or  upon  epeelliod  leeuee.  and  allow  mich  maet^r  a  reasonable 
ooM^OBoaUon  for  bla  aornoea.  Any  eradltor  or  atockboider  thaU 
be  beard  on  tiM  queettou  of  the  appointment  of  any  trustee  or 
trtieteee.  and  on  the  propoacd  cooflrmatlon  of  any  reorfanlaatlon 
plan,  and  upon  ftllng  a  petlUon  for  leare  to  Interrene.  on  such 
other  qiMstloiu  artslng  In  the  prooeedlnc  ••  the  Judge  shall 
determine. 

"(d)  A  plan  of  reorganlBatlon  which  has  been  approred  by 
•ndltors  or  the  debtor,  being  not  lees  than  29  per  cent  in  amount 
of  any  clasa  of  creditors  and  not  lees  than  10  per  cent  in  amount 
of  aO  the  creditors  of  the  debtor,  whoee  claims  or  tntereets  would 
bo  alteeted  by  the  plan,  may  be  propoeed  by  the  debtor  or  by  any 
ondltor  or  by  any  stockholder  at  a  hearing  duly  noticed  for  its 
oewsMeratlon  or  for  the  cooslderatlon  of  any  other  plan  of  reor- 
fanlaatlon  similar ty  propoeed. 

**  (e)  A  plan  of  reorfanlsatlon  shall  not  be  confirmed  until  tt 
has  been  accepted  la  wrmng  and  such  acceptance  shall  hare  been 
flUd  In  the  prmee<11nt  by  or  cm  behalf  of  creditors  holding  two- 
ttttrds  la  amount  ot  the  datms  of  each  rlMS  whose  claUns  or 
tBtereats  have  been  allowed  and  wo^d  be  affected  by  the  plan, 
and.  unless  the  Judge  shall  determine  after  a  having  that  the 
<lob»cr  Is  Insolvent,  by  or  on  behalf  of  stockholders  ot  the  debtor 
kiMlBC  two-thtrda  of  the  stock  of  each  clasa:  Provided,  however. 
That  If  adequate  prortakm  *m  made  In  the  plan  for  the  protection 
of  the  tntereets.  dalas.  and  liens  of  any  class  of  creditor*  or 
Moekhotders  in  the  manner  provided  In  subdlTlelon  (f).  clause 
(•)  of  this  section,  then  the  acceptance  of  the  plan  by  such  class 
of  creditors  or  stockholders  shall  not  be  requlalte  to  the  con- 
flrmattoo  of  the  plan.  With  such  acceptance  there  shall  be  filed 
a  statement,  verlfled  In  such  manner  sa  the  Judge  shall  require. 
•bowing  what,  if  any.  claims  and  abarea  of  atoeks  hare  been  pur- 

by  thoea  aeoepttag  the  plan  after  the  corn- 
it  <v  ta  oootaraplatloo  of  the  pmreiMltm.  and  the  dr- 
of  mkttk  purchase  or  traaofer:  Provided,  funcever.  That 
tf  the  |«diO  Is  aattaftod  that  by  raaaon  of  the  number  of  secunuce 
outataadlag   and    the   extent   of   the    pubUc    ifmltng   therein    the 
kttoB  ef  aneb  a  atateneal  would  be  impractical,  he   ntay 
that  tt  be  act  filed, 
(f)  ITpoo  such  aeoeptaaoe.  and  after  bearlag  such  ob)ectlaoa 
■Miy  be  made  to  the  plan,  the  Judge  ahaU  confirm  the  plan  If 
that  (1)    It  la  equitable  and  doea  not  dlsertmlnate  un- 
latrly  in  favor  of  any  elaaa  of  credltora  or  atockhoiders;    (3)    all 
amounta  to  be  paid  by  the  debtor  or  by  any  oorporaUon  or  cor- 
peratlona  aoqomag  the  debtar*8  aaaeta.  for  aarrtoes  or  ezpensss 
lacldent  to  the  reorganisation,  have  been  fully  disclosed  and  are 
rooaoaahle.  or  are  to  be  eobjeot  to  the  approral  of  the  Judge;  (8) 
tbe  offer  of  the  plan  and  lu  acceptance  are  In  good  faith  and 
have  not  beeo  made  or  procured  by  any  means  or  promises  for- 
biddea  by  this  act;  (4)  the  plan  provldee  for  the  payment  In  cash 
et  all  costs  of  artsntnlstrattoo  and  other  aUowaaoee  made  by  the 
oeurt;    (ft)    the  plan   pro'vUtae   with   respect   to  stockholders   not 
accepting  the  plaa  (ualssa  the  oorporatloB  shall  have  been  found 
to  be  tneolveet)  aad  wbo  do  not  become  bound  by  the  plan  under 
the  provMoas  of  subdlvtalan   (g)   of  this  section  adequate  pro- 
tsMoa  tor  the  vaeltaallriu  by  them  of  the  value  of  their  equity. 
If  aay.  la  the  pao|>eHy  of  the  debtor  dealt  with  by  the  plan,  either 
by  a  aale  of  tbe  property  at  aot  leea  than  a  (air  upset  price  or 
by  appraisal  aad  paymeat  ta  cash  of  the  valTie  of  such  slock,  or, 
at  the  objeetlag  stoekhoMsrs'  electioa.  of  the  seeurmas  allotted  to 
■ucb  etockhoklar*  under  the  plan.  If  any;  aad  tbe  plaa  provides 
with  respect  to  creditors  not  aoeeptU^  tbo  plaa.  aad  who  do  not 
beeoime  bouad  by  the  plan  tmder  the  proitoliiiM  of  subdivision 
<g)  of  this  soettoa  adsqvate  ptotsctlon  for  ths  rasllsanou  by  them 
of  the  value  of  their  itoas  on  or  dalais  against  the  property  of  the 
detaoor  dealt  wtth  by  the  pUa.  either  (a)  by  the  aale  of  such  prop- 
erty fl«tb)eet  to  Mich  Uaao  or  claims,  or  (b)  by  the  aale  free  of  euch 
Uans  or  dataBa  at  aot  less  than  a  fair  upiset  price,  and  the  trana- 
ferof  aueb  Uoaa  or  eUUas  to  tbo  protoads  of  auch  aale.  or  (c)  by 
appraisal  aad  paymsat  in  rash  of  tbs  value  of  such  Uens  and 
claims,  or.  at  tbo  objoetlag  eredltcrs'  alecUon.  of  the  aeeuntlee 
•Uotted  to  aweb  liens  aad  elalais  under  the  plaa:  (i)  the  debtor. 
*»^  every  other  corporation  issalBg  seeurtttas  or  aoqulrlag  prop- 
erty under  the  plan,  la  autbarbnd  by  Ma  charter,  aad  has  obtained 
Mob  authortty  so  may  bo  required  by  the  Uws  of  the  United 
v  of  aay  Mate  or  Timtory  or  subdivision  thsceof.  to  take 
to  carry  out  the  plan. 
**(()  Upon  SQcb  confirmation  tbe  provftalona  of  ttoa  plan  sliall  be 
binding  upon    (1)    the  oorporailon.   (S)    all  atockboMsrs  thereof 
<S)  aU  creditors  whose  dataw  are  payable  ta  cash  In  fuU  uadar  tbe 
(4)  tU  oedltars  eatiOed  to  prtertty  uader  aabdlvlolon  (c)  of 
datms  are  aot  payable  ta  cash  la  fuU  under  the 
-thlrde  la  aaeonat  of  such  creditor*  abtdl  have 
tbo  plaa  la  wrttlng  filed  ta  tbe  prooeedli^  (t)  aU  other 
-i  eredttora.  provided  two-thlrde  ta  ■.i»>^it»t»  of  oneb  oredft- 
bave  aoeepted  tbe  plaa  ta  wrttlag  filed  ta  ttoe  nfmaeiliiis 
m  an  aaeiwad  eradltor*  of  each  elaos  of  wbldi  two-tbli^Ui 
It  obaU  bavo  simBlid  tbe  plaa:  fnwided.  bowceer,  Tbat  aay 
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f  tto  wtth  the  clerk  at  any  time  prior  to 
^of  tbe  plaa  a  demand  in  writing  that  his  lien  bo 
afforded  the  protection  required  by  subdivision  (f),  clause  (6)  of 
this  section.  In  which  event  he  shall  be  entitled  to  such  proteotlon 
of  hia  iBtereets.  The  confirmation  of  tbo  plaa  shall  dterharge  the 
debtor  from  lU  det>u  except  ss  proftded  ta  Ifeo  plan. 

"(h)  Upon  confirmation  of  the  plan  the  property  dealt  with  by 
^e  plan  shall  be  traasferred  by  the  trustee  or  trustees  to  -.he 
**•***«»  «■■  the  other  corporation  or  corporaUons  provided  for  by  Uxe 
plan,  free  and  dear  of  all  clabao  of  the  debtor,  its  stockholders  i.nd 
creditors,  except  auch  ss  may  consistently  with  the  provisions  of 
the  plan  be  reeerved  la  the  order  direcUng  such  transfer.  Uion 
the  termination  of  tMm  ffniaaiilngo  a  final  decree  shall  t>e  ente  -ed 
dlocbarglag  the  trustee  or  trvotaaa  and  cloeing  the  caae. 

"(1)  If  a  receiver  of  all  or  aay  part  of  the  property  of  a  corpora- 
tion baa  been  appointed  by  a  rederal.  State,  or  Tsrrltorlal  ooiurt, 
whether  before  or  aftor  thu  amendatory  act  takse  effect,  the  cir- 
poraUon  may  neeortboieos  file  a  petitloa  or  answer  under  tiia 
aecuon  at  any  tuao  thonafter.  but  if  it  deoo  oo  and  the  petition  or 
answer  ie  approved,  tbo  trustee  or  trxistees  appointed  under  the 
provisions  of  this  section  shall  oe  entitled  forthwith  to  poeaeasl9n 
of  much  property,  and  the  Judge  shall  make  such  orders  as  he  may 
deem  equitable  for  the  protection  of  obligations  Incxured  by  tbo 
receiver  and  for  the  payment  of  such  reason  able  admlnlstratl  vo 
espenaes  and  aUowaaoee  In  the  prior  proceeding  as  may  be  fixed  by 
tbe  court  appointing  said  receiver.  If  a  receiver  has  been  ap- 
pointed by  a  FMeral  or  State  or  T^mtorlal  court  prior  to  the  d  s- 
mlesal.  under  subdivlsloD  (c)  clause  («>.  of  a  proceeding  unCer 
this  section,  the  Judge  may  Include  In  the  order  of  dismissal  appro- 
priate orders  directing  the  trustee  to  transfer  poeeeaslon  of  tie 
debtor's  property  within  the  Territorial  JurUdlctlon  of  such  court 
to  the  receiver  so  appointed,  upon  such  terms  as  the  Judge  miy 
deem  eqiiitable  for  the  protection  of  obllgationa  incurred  by  tJie 
trustee  and  for  the  payment  of  administrative  expensee  and  allow- 
ances in  the  proceeding  hereunder.  Por  the  purpoees  of  this  sec- 
tion the  words  '  Federal  court  •  shall  Include  the  district  courts  of 
the  United  States  aad  of  tbe  Terrttorles  and  paeseesions  to  whhth 
this  act  U  or  may  hwoaOw  be  applicable,  the  Supreme  Court  of 
the  District  of  Oolumbta.  and  the  Uatted  SUtee  Court  of  Alaaka. 
and  the  District  Court  of  the  United  Stotae  for  the  Territory  of 
Hawaii. 

"(J)  la  addition  to  the  provisions  of  section  11  of  this  act  for 
the  staying  of  pending  sulU  against  the  debtor,  such  suits  shall 
be  further  stayed  untu  the  qaastlon  of  the  oonflrmatlon  of  a 
PW>Poeed  plan  of  reorganisation  has  been  determined;  and  until 
such  determination  the  Judge  may.  upon  notice  and  for  cause 
■hown.  enjoin  or  stay  the  comnsencement  or  continuance  of  any 
Judicial  proceeding  to  enforce  any  lien  upon  the  estate. 

"(k)  A  certified  copy  of  an  order  confirming  a  plan  of  reorgaal- 
xatlon  shall  be  evidence  of  the  Jurisdiction  of  the  court,  the  regu- 
larity of  the  pmneedlnga.  and  the  fact  that  the  order  was  made. 
A  certified  copy  of  an  order  directing  the  tranif  er  of  the  property 
dealt  with  by  the  plan  aa  provided  in  aubdlvlatoa  (h)  of  this 
section  shall  be  evidence  of  the  transfer  of  title  accordingly,  acd 
tf  recorded  shall  Impart  the  same  noUce  that  a  deed,  if  recorded, 
would  impart. 

"(1)  If  an  order  Is  antsred  directing  the  trustoe  or  trustees  to 
liquidato  the  estata  pozsuant  to  ths  provlalons  of  clause  («)  <]f 
subdivision  (c)  of  this  section:  (1)  The  case  may  be  referred  to  a 
referee  as  provided  in  section  2S.  wbo  shall  be  compensated  i>s 
provided  in  secUon  40.  except  that  such  compensation  shall  net 
exceed  a  total  of  •7.500  In  any  single  case:  (3)  the  first  meeting 
of  creditors  shall  be  held  aa  provided  In  section  &6.  upon  notke 
as  provided  in  section  68;  (3)  a  tnistee  or  trustees  shaU  fee 
appointed  as  provided  la  section  44.  and  be  compensated  aa  pro- 
vided In  section  48:  (4)  claims  which  are  provable  under  section  €S 
may  be  proved  as  provided  in  section  57.  except  that  the  Ume 
within  which  proof  may  be  made  shall  not  expire  until  six  montt^s 
after  the  data  of  the  last  pubUeatlon  of  the  notice  of  the  fint 
meeting:  (6)  debts  ahaU  be  entitled  to  priority  as  provided  la 
ssetion  84:  (8)  sales  shall  be  made  as  provided  In  subdlvUlon  (t) 
of  section  70:  (7)  dividends  may  be  declared  and  paid  as  provided 
ta  eeettaa  86.  None  of  the  sections  enumerated  In  this  subdi- 
vision (1).  except  subdivisions  (g).  (1).  (J),  and  (m)  of  section  67. 
and  subdivisions  (a)  and  (e)  of  section  70.  shall  apply  to  proceed- 
ings Instituted  under  this  secUon  75  unices  and  until  an  ord(« 
has  been  entered  directing  the  trustee  or  trustees  to  llquldata  the 
eetata.  All  other  provisions  of  this  act.  except  siieh  as  are  Incoc^- 
slstent  wtth  the  provisions  of  this  secUon  7ft.  shall  apply  to  pro- 
ceedings Instituted  under  this  section,  whether  or  not  an  order  to 
liquidato  the  estate  has  been  entered  For  the  purposes  of  s%Kh 
application,  provlalons  relating  to  '  bankrupta '  shall  be  deemed  to 
relate  also  to  '  debtor*  ':  '  bankruptcy  proceedings.'  or  '  proceedlnfi 
in  baakruptey.'  shall  be  deemed  to  include  proceedings  under  tin 
aection:  tbo  date  of  the  order  approving  the  petition  or  answiv 
under  this  secUon  shall  be  taken  to  be  the  date  of  adjudlcatloa. 
aad  saeb  order  ahall  have  tbo  a^ao  nmioiiiiueiuioa  and  effect  ao  an 
order  of  adjudication. 

"(m)  Wboaovor  ta  this  act  tbs  words  'receiver'  or  'trustor' 
***  ueod.  aaBieaban  mean  a  natural  person,  except,  however,  upon 
food  caneo  afliiiislliely  ebown  by  any  interested  party  or  paitlie 
that  It  Is  for  the  be^  Intaraoto  of  the  debtor  or  the  plan  generaUt. 
tbe  court  may  appoint  a  eorporation.  but  such  corporation  ahaO 
not  be  appointed  in  a  multiplicity  of  ceacis. 

**(n)  Nothing  ooartalnod    la    thia  oontian    wbatsoovor  sbaD   to 
eonstr\Md  or  be  deemed  to  affect  or  apply  to  the  stockholdattv 
or  oMeer*  of  any  corporation  operating  a  railroad  c€ 
owned  la  whole  or  ta  part  by  aay  mualrlpallty  aad/o* 
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owned  or  operated  by  a  uualclpaUty.  or  trader  a^  <'°P^*<^  *? 
m^Y  municipality  by  or  on  ita  behalf  or  ta  eonjunctlon  with  such 
municipality  under  any  oontract,  lease,  agreraaoat.  oortlfleato.  or 
to  any  other  manner  provided  by  law  tar  such  oporatton." 

"  Sac  78   Reorganlsatloa  of  railroads  engaged  ta  taterstato  com- 
merce-  (a)  Any  railroad  corporation,  but  subject  to  first  having 
oMalned  the  approval  of  the  mterstato  Oommeroe  Commlaslon. 
mav  file  a  petition  stating  that  the  railroad  corporation  U  ta- 
^vent  or  unable  to  meet  Ito  dehta  as  they  mature  and  that  It 
dSalres  to  effect  a  plan  of  reorganisation.     The  peUtlon  shall  be 
flleTwlth  the  court  In  wtKjae  territorial  JurlsdlcUon  the  railroad 
conjorauon.  during  the  preceding  six  months  or  the  greater  por- 
tlonthereof .  has  had  Ito  principal  or  executive  or  operattag  office. 
The  DctlUon  shall  be  accompanied  by  payment  to  the  dork  of  a 
mine  fee  of  8100.  which  ahaU  be  In  addition  to  the  fees  requlrwl 
to  be  collected  by  the  clerk  xinder  other  sections  of  this  act.    Upon 
the  flllnB  of  such  a  petition  the  Judge  shaU  enter  aa  order  either 
•pprovli  It  as  properly  filed  under  this  section.  U  ■•Wf*^  «^* 
such  petition  compUes  vrlth  this  aection  and  has  been  filed  ta 
iood  faith,  or  dismissing  it.     If  the  peUtlon  U  so  approved,  the 
court  in  which  such  order  approving  the  petition  Is  entered  ahaU, 
during  the  pendency  of  the  proceedtaga  under  this  secUon.  have 
lurisdictlon  of  the  debtor  and  ite  property  wherever  loca^,  for 
the  Durpose*  of  this  section.     The  railroad  corporation  shall  be 
referred  toln  the  proceedings  aa  a  'debtor.'    Any  railroad  oorpo- 
raUon   the  majority  of  the  capital  stock  of  which  having  power 
to  vote  for  the  election  of  directors  Is  owned  or  controlled,  either 
dlrecUy  or  tadlrectly  through   an   tatervenlng  medium,  by  any 
railroad  corporation  flllnf  a  petition  as  a  debtor  under  this  sec- 
tion   or  aubstantlaUy   all   of  whose  propcrUes  are  operated  by 
such  a  debtor  under  lease  or  operating  agreement  may  file,  with 
the  court  In  which  such  other  debtor  had  filed  such  a  petition, 
and  in  the  proceeding  upon  such  petition  under  this  section,  a 
petition  staUng  that  It  fa  Insolvent  or  unable  to  meet  ita  debta 
M  they  mature  and  that  It  desires  to  effect  a  plan  of  reorganlza- 
Uon  in  connection  with,  or  as  a  part  of.  the  plan  of  reorganlsaUon 
of  such  other  debtor:  and  thereupon  such  court  shall  have  the 
same  Jurisdiction  with  respect  to  It.  Ita  property,  and  Ito  creditors 
and  stockholders  as  the  court  has  with  reqioct  to  such  other  debtor. 
Creditors  of  any  raUroad  corporaUon.  being  not  leas  than  25  per 
cent  In  amount  of  any  class  of  creditors  and  not  leaa  than  10  per 
cent  m  amount  of  all  creditors  of  such  railroad  corporation,  whoee 
claims  or  tateieota  would  be  affected  by  the  plan  propoeed  by 
them    may,  if  the  railroad  corporation  has  not  filed  a  peUtlon 
under  this  secUon.  but  subject  to  first  having  obtained  the  ap- 
proval of  the  Interstate  Oommerce  OomnUsslon.  file  with  the  oo\irt 
in  which  such  railroad  corporation  might  file  a  petition  under 
the  provisions  of  this  section,  a  peUtlon  stating  that  such  railroad 
corporation  U  Insolvent  or  unable  to  meet  Ita  debta  ss  they  ma- 
ture and  that  such  creditors  propose  that  It  shall  oSoet  a  plan  of 
reorganicatlon:  upon  auch  fUlng  of  auch  a  petition  a  cc^y  thereof 
shall  be  served  by  the  petlUonlng  creditors  forthwith  upon  the 
raUroad   corporation:    the  railroad   oorporaUon   shall,   wlthta    10 
days  after  such  service,  answer  such  petition;  U  sueh  answer  shall 
admit  the  Jurisdiction  ot  the  court,  that  the  clalois  of  the  xwtl- 
Uoning  creditors  consUtute  ths  amnnnta  necessary  to  entitle  them 
to  me  such  peUUon  under  this  section,  and  that  the  railroad  cor- 
poration U  either  Insolvent  or  unable  to  moot  Ita  dobto  as  they 
mature,  the  court  shall  enter  an  order  approving  the  petition  as 
properly  filed  under  this  secUon,  and  the  proosedlngs  thereon  shall 
conUnue  with  like  effect  as  If  the  railroad  corporation  had  Itself 
filed  a  peUUon  under  this  soctlon:   If  sueh  answer  shall  deny 
either  the  JurlsdlcUon  of  the  court  or  that  the  claims  of  ths 
peUtlonlng  creditors  coasUtuta  such  aocessary  amounta  or  that 
the  railroad  oorporaUon  is  insolvent  or  unable  to  moot  Ita  debta 
as  they  mature,  the  court  shall  summarily  try  the  Issuos,  snd  If 
It  ShaU  find  that  ths  peUtlon  has  been  properly  filed  under  this 
section,  the  eourt  shall  anter  an  order  i^jyprovtag  the  petition  as  so 
filed   and  the  proceedings  thereon  shall  oonttaus  with  like  effect 
as  if  the  railroad  oorporaUon  had  Itoelf  filed  a  peUtlon  tmder  this 
section:  otherwise  the  eourt  shaU  dismiss  the  petitloa. 

"(b)  A  i^an  of  reorganisation  wlthta  tbo  meaning  of  ttds  section 
(1>  may  Include  a  proposal  to  modify  or  altar  tbo  rights  of 
creditors  generaUy.  or  of  any  class  of  thorn,  secured  or  unsecured, 
either  through  the  itv^iffwsa  of  aew  seeurltlss  of  any  character  or 
otherwise:  (3)  may  Include,  to  adrtttton.  provisions  attartag  ths 
rlghta  of  stockholders  generally,  or  of  any  class  of  thorn:  (8)  shsll 
provide  adequata  aieans  for  the  execution  of  the  plan,  which  may 
Include  the  transfer  of  all  or  aay  part  of  the  property  of  Vb» 
debtor  to  another  corporaUon  or  to  other  corporations  or  ths 
consolidation  of  the  properties  of  tbo  debtor  with  thooe  of  another 
railroad  corporation,  or  the  merger  of  the  debtor  with  any  o^er 
railroad  corporation  and  the  1vt««^~<*  of  sseurltloo  of  dthor  the 
debtor  or  any  such  oorporatton  or  corporaUons,  for  cash,  or  to 
exchange  for  existing  aecurlUea,  or  to  saUsfaettom  of  ^•tans  or 
rlghta.  or  for  other  approprlata  purposes;  and  (4)  may  dMl  wiUi 
all  or  any  part  of  the  property  of  the  debtor.  Tbo  term  sseurl- 
ties  •  ShaU  induds  evldencee  of  ladsbtodnoss.  •ttbarosewsd  or 
unsecured,  boiids.  stocks.  oorUficatos  of  bonoflelal  tatersM  therein, 
and  certlficatce  of  benofldal  totoroit  to  property,  to*  *«™ 
•  stockholdors '  shaU  Indudo  the  boMafo  of  Tottog  trust  oarUflcatee. 
The  term  'creditors'  sbaU  Include,  for  the  PUipooao  of  a  roor- 
gaalaatlon  ptocsedlng  under  this  ssetion.  aU  noldori  ofclatais  of 
whatever  character  sgatost  the  debtor  or  Ito  P«»«*f.  ™«»«^^ 
not  such  claims  would  otherwise  constttnto  prov*bio  dataas  under 
this  act.    Mothlag  ^^'^tr'"**^  to  this  act  sball  bo  oonstruod  as 


smending  or  to  any  way  altering  the  provisions  of  ths  railway 
labor  act,  as  amended  uul  su9>pleinented. 

"(c)  Upon  ^>provtag  the  peUUon  ss  pn^orly  fUed  the  Judge  (1) 
may  temporarily  apiMtat  a  trustes  or  trustees  ropommanrtod  bjr 
tbe  Interstate  Oommeroe  Commission  of  the  debtor's  estate,  wbo 
ahaU  have  aU  tbe  Utle.  powers  of  a  trustee  i4>potated  pursuant 
to  section  44  or  any  other  secUoa  of  this  act,  and.  subject  to  the 
Judge's  contral.  shaU  have  the  power  to  i^wrato  tbo  bustosos  of 
the  railroad  corporaUon;  the  Judge  shaU  fix  tbo  amount  of  the 
bond   of   such   trustee   or   trusteee   and  require   the   trustee   or 
trustees  to  give  such  noUce  as  the  order  may  direct  to  creditors 
and  stockholdo*  and  to  cause  pubUeatlon  thereof  to  be  made 
at  least  once  a  week  lor  two  successive  weeks  of  a  hearing  to  bo 
held  wlthta  SO  days  after  such  appototmut,  at  which  hearing 
and/or  any  adjournment  thweof  the  Judge  may  make,  upon  sueh 
recommendation,  permanent  such  ai^Mtatment.  or  may  termtaato 
It  and  may,  upon  such  recommendaUon,  appotat  a  suboUtute  trustee 
or    substitute   trustees,    and   may.   upon  sueh   recommendation, 
appoint  an  addlUonal  trustee  or  addiUonal  trustees,  and  shall 
fix  the  amoxmt  of  the  bond  of  the  substitute  or  addlUonal  trustee 
or  trustees;   any  creditor  or  stockholder  shaU  be  heard  on  the 
question  of  the  appointment  of  any  trustee  or  trustees;  (%)  may 
for  cause  shown,  and  with  approval  of  the  Interstate  Oommeroe 
Commission,  authorize  the  trustee  or  trtistees  to  Issue  certlflcates 
for  cash,  for  stich  lawful  purposes,  and  upon  such  terms  and 
conditions   and  with  such  security  and  such  priority  ta  pay- 
menta  over  exiting  dbUgaUons.  seeused  or  tmsecured,  as  might 
ta  an  equity  receivership  be  Uvrful;  (S)  shaU  require  the  debtor, 
at  such  time  or  times  as  the  Judge  may  direct  and  ta  Ueu  of 
the  schedules  rsqulred  by  secUon  7  of  this  act.  to  file  such  sched- 
ulee  and  submit  such  other  informaUon  as  may  bo  nooooaary  w 
dlsdose  the  conduct  ot  the  debtor's  affairs  and  tbo  fairness  of 
any  proposed  plan;  (4)  shall  determine  a  reasonable  time  wlthto 
which  the  claims  and  tatereeta  of  creditors  and  stockholders  auty 
be  filed  or  evidenced  and  after  which  no  sueh  claim  or  tatereet 
may  parUclpato  ta  any  plan,  except  on  order  tor  cause  shown: 
the  manner  ta  which  such  claims  and  tateresto  may  be  filed  or 
evidenced  and  aUowed,  and,  for  the  purposss  of  the  plaa  and 
ita  acceptance,  the  division  of  creditors  and  stockholders  tato 
classes  according  to  the  nature  of  their  reepecUve  daims  and 
tateresta;  (5)  shaU  caiise  reasonable  noUoo  of-  such  determlnaUon. 
or  of  the  iti^?"*— *'  of  the  fvoceedlngs.  or  the  allowance  of  fees 
or  expenses,  to  be  given  creditors  and  stockholders  by  pubUeaUon 
or  otherwise;   («)  If  a  plan  of  reorganiaatkm  Is  not  proposed  or 
accepted  wlthto  sueh  reasonable  Ume  as  tbs  Judge  may.  upon 
caxise  shown,  fix,  or.  If  proposed  and  accepted.  Is  not  approved. 
ShaU  dismiss  the  proceeding;   (7)   may,  subject  to  the  apjnroval 
provided  ta  subdivision  (f)   of  this  section.  aUow  a  reasonable 
compensaUon  for  the  services  rwndored  and  retmbursement  for 
the  actual  and  neoeesary  expenses  tacurred  to  conaeeUon  with 
the  proceeding  and  i^an  by  tbe  Interstate  CMnmeroo  Ooounlaslon. 
offlcws.  parUee  to  toterest,  reorganlxaUon  mansgers.   and  com- 
mittees or  other  repreeentaUvee  of  creditors  or  stockholdors.  and 
their  attorneys  or  sgenta;  and   (8)   may  on  his  own  motUm  or 
at  the  request  of  the  Interstate  C<»nmeroe  Oommlsstnn  refer  any 
matters  for  consideration  and  report,  either  generaUy  or  upon 
gnecifled  Issues,  to  one  or  more  of  six  special  referees,  who  may 
sJso  nerform  aU  the  timcUons  and  exerdss  aU  ths  powers  of 
referees  to  bankruptcy  and  who  ahaU  be  appointed  by  the  Prest- 
doit  of  ths  United  States,  by  and  with  ttis  advice  aad  coassat 
of  the'Senate,  each  for  a  term  of  sis  years,  except  that  the  first 
two  aoDototmenta  shaU  bo  for  two  and  the  next  two  appototmonta 
for  foiffyears.    Authority  Is  borewltb  granted  for  the  sppotot- 
ment  of  web  spedsl  referees  and  sudi  addltljmal  ipoclalrsfwsss 
STmay  be  iwqtSredT  Such  special  referees  "ball  dt  to  WMtolag- 
ton.  D  C,  and  to  such  other  places  as  may  be  doslgnatod  to  any 
inatanee  by  the  Judge  referring  a  matter  to  thorn  on  tala  own 
m^on  or  at  the  request  of  the  omnmtsslfln.  aad  sbaU  roeoHw 
gv^ToomponsaUon  as  shaU  bs  allowed  thom  by  such  Judge,  with 
STapprovalof  the  Interstate  Oommerce  Oommlsston.  ,tachidtog 
rMs^iotlo  travelliw  and  subslstenoe  allowances,  aad  shaU  be  sub- 
leet  to  aU  applicable  provisions  of  this  act,  except  fees,  regsrdtog 
^rS.    toStakruptS:    Fto    aU    P«n«d|.    of    tiJJ.    -J^JJ; 
datms  asatost  a  railroad  eorporation  whleh  would  have  been 
enUUed  to  priority  over  exlsttng  mortgages  If  a  »oslv«r  to  equity 
rf^o  property  <rf  the  debtor  bed  been  appototed  by  a  Mvat 
?«nt  atttTdate  of  the  flUng  ot  the  peUUon  hereunder  dxaU 
S?«tttiedto  such  priority,  and  holders  of  suchdalms  ■I»»Ubs 
Si5ed  M  a  separati  clasa  of  credltora.    Any  creditor  or  stock- 
holder  ShaU  be  heard  on  the  question  ot  the  propoeed  approtal 
Sf  S  roSgSaaUon  plan,  and  upon  filtag  a  pettUon  tor  leave 
S  totervS?om«ich  ottier  questtons  arising  *?  tto  proooodtag  as 
^  iudse  ShaU  determine.    The  debtor,  or  the  trustsos  If  ap- 
pototed/ob^  wlthto  16  days  or,  upon  oauss  abowB.  ■J>^  oM 
tUMSs  may  be  directed  by  the  Judge,  prepare  (I)  a  l«  <*  •" 
tnown  bondholders  and  creditors  ot,  or  clalmanta  •CaiiM*.^* 
debtor  and  the  amounta  and  ehsractsr  of  dObta  owtog  to  tasas 
oTc^miby  tham  sgatost  tbe  debtor,  with  the  last  known  post- 
SfflJrSdwL^lS^budnoss  of  eadi  ««»»««  o***:*-"*! 
ST (STVltet  of  the  stockholdeni  of  the  dObtor.  with  the  lost 
£owii  post-oOkso  addrooo  or  ViMcmjitnaaamitci  ^^    Thooon- 
tmta  ofsuch  llsta  sbaU  not  oonstttuto  odmtartnne  by  <>•  ^•y* 
or  the  trustees  to  a  proosodtog  tmdsr  this  Motloa  or  otliorwiso. 
Such  Usta  ShaU  be  open  to  the  tospocUon  of  aay  eradltor  «•(«*' 
bolder  of,  or  claimant  against,  the  debtor,  during  — -~»—  »—»- 
ness  hours,  ivon  application  to  tbo  debtor  or  *^^ 
may  bo< 
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or  tha 
th«  im 
bold  •  imbUe  h—nin  at  wtuch 
<rf  r«orgmnlfl»Uon  and  at  whlcb, 
■W7  to  pg— una  bjr  or  on  b»bmU  of  endtton  of 
Bot  iMB  ttian  M  par  omt  tn  uaoont  of  any  fUmam 
10  per  coat  In  ■■want  at  aQ  ftho 
•TM*  would  to 
MjUowiag  nKfa  toartng.  the  iiwiiiiiImI 
vhlcti  It  tfiaU  roeoouDend  a  plan  of 
to  dlffcraat  tron  any  wblcb  has  bam  propoaad)  aa 
vtu  to  aquttabla.  wni  not  dlaerlaalnata  Qnfatrty  tn 
elaaa  at  eradltora  or  atookboldara.  will  to  AnanolaUy 
wU  to  caapaabla  wtth  ttaa  pabUe  lataraat.     In 
I  coma  t— ton  tfkaU  atata  fuUy  tha  raaaoM  for  tta 
It  may  tbaroaftar.  upon  patttlon  tor  good  eauaa 
■wdlfy  any  of  tta  ftnrttnfi  and  ooaeliialoaa  In  a  aupple- 
•taungtba  taaaoaator  ancb  aodUlcatktt.    Tbera- 

to  tba  cradttora  and  atoakboldva  of  tha  dabtor 

or  raJaetloB,  tofa^ibar  wtth  tte  laport  or  reporto  of 

tharaoo:   and  tto  cnmmtaatim  may  at  Um  mbm 

an  opportunity  to  aooqyt  or  rajaet  any  other  plan  of 


"(a)  A  piaa  a(  laartanfatkm  ahall  not  to  tranaaktttad  by  tha 
aoHunJaaton  to  tlM  court  untu  tt  baa  baan  acoaptad  la  wrttlag  and 
•och  aooaptaaea  ahall  hava,baaa  Iliad  la  tha  janiaaillin  by  ca  on 
bataatf  of  eradttova  holdtnf  two-thtrda  tn  amount  of  tha  dalma  of 
*"^  -''—  wtooaa  elatma  or  IntmaU  hava  baaa  aliowad  and  vmiXd 
by  tha  plan.  and.  unlaaa  tha  judca  shall  hav*  d«t«r- 
a  toartnc  that  tto  dabtor  la  Inaolvant.  by  or  on  behalf 
of  atoekholdan  of  Uta  dabtor  hnhting  two-thlrda  of  tha  aioefc  of 
aaeh  etaaa:  ^roaMad.  however.  That  tf  adaquata  prortakm  to  mada 
la  tto  piaa  Um  tto  iHVtacUon  of  tto  Intareata.  elalma.  and  llena 
of  any  oteaa  at  cradltora  or  atoekholdva  tn  tto  manner  prortdad 
ta  aubdinaton  (f).  elauaa  (t).  of  thla  aectlon.  than  tto  aeeaptanea 
of  tto  ptaa  by  auch  oiaaa  of  cradltora  or  ■tockboldera  AaU  not  to 
raqulalta  to  tha  approval  of  tto  plan.  With  aueh  aooaptaaea 
■hall  to  Alad  a  atataaaeat.  vHlwd  in  auch  "^nr%^  f^  tto 
watmtoo  itaall  raqulra.  ahowlnc  what,  if  any.  elalma  and  ah  arm  of 
Moak  haf«  baan  purehaaad  or  tranafarrad  by  thoaa  aocepttn«  tto 
plan  after  tto  eoaunaneemant  or  in  contemplatton  of  the  proceed- 
lac.  aad  tto  atreuaaataaaaa  of  aueh  purebaae  or  traaafar.  U  the 
Uaitod  etatea  ta  dtreetly  a  oadltor  or  atoekholder.  the  ec«r«tary  of 
tto  Treaaury  la  haraby  avthortaed  to  aooept  or  reject  tto  plan  for 
tto  United  Otatoa. 

"(f)  Upon  tto  aoeaptanea  aa  prottdad  tn  aubdlTlalon  (e>  the 
laterMate  Oommaroa  Onmmlamou  ahaU  reopen  tlae  proceeding  tn 
which  tt  reoommandad  tto  plan  of  raorianlaatlon.  for  tto  pur- 
of  nnnaldarlnc  tto  aaaeptad  plan  and  tf  tto  coauniaBton 
rtar  due  aottoa  aad  a  pubUe  toartnc.  that  (1 )  tto  accepted 
ta  equitable  aad  doaa  aa«>«diaerlmlnata  unfairly  in  favor  of 
daaa  of  aiadltora  or  atoehh^dara:  (S)  aU  amounta  to  to  paid 
by  tto  dabtor  or  by  any  eorporatloo  or  oorporatlooa  aequtrtna 
tto  debtor^  aaaata.  for  aameee  or  eapeuate  tocldent  to  the  reor- 
aaalaatlon  aod  eoat  of  ananatng.  have  been  fully  dladoeed  and 
■■a  reaeonable;  {%)  tto  a*v  of  tta  plan  and  tto  aooaptaaea  are 
ta  good  faith  aad  tova  ao«  baaa  mada  or  procured  by  any  maaaa 
er  svoauaea  torfeaddea  by  thla  met:  (4)  tto  anrnptad  pUn  pro- 
fer  ifea  paymaot  of  aU  aeato  of  admtntatmtlon  and  other 
by  tto  aowt:  <S)  tto  aeeeptod  plan  prorldea. 
to  ■toekhoMeaa  of  aay  eiaaa  whan  two-thlrda  ta 
af  that  etaaa  ha«a  aa*  aeaaotod  tto  plaa   (nnlam  tto 

to  to  laaolvant).  ad*> 

by  ttota  of  tto  valua  of  ttoir 

■  (tay.  ta  tto  laepmij  et  tto  debtor  dealt  wtth  by 
bfatata  at  tto  propartv  ta  sat  laaa  thaa  a  f a» 
«r  fev  appnlnl  aad  paymaiit  ta  aaali  elttor  af  tto  value 

r'a  elemtoa.  tto  value 

M  aay.  aUetaad  to , , 

to  aay  ela«  of  aradMofv  aot 

_      _^  ■••  >"i"M'  baimd  by  tto  plaa 

af  Mbdlvtilon  <g)  of  thla  aaetton.  adeqtmto 

by  ttoai  af  tto  value  af  thalr  Una 

.  I  -.  *.^  ^•5r*'  ?*^«»*««f*^  *«H«  wtth  by  tto 
(a>  by  tto  aida  af  aueh  arepaity  aubjact  to  aaeh  UaM 
miL  m  <bl  by  tto  mie  tree  ei  atieh  llsoa  or  elalma  at  aot 
kaa  a  tair  apata  prtoa.  aad  tto  tiaaifar  ef  aHeh  Itena  or 
to  tto  praoeada  of  aaeh  aale.  or  <e)  by  appralaal  and  pay- 
tto  value  of  eueh  liana  and  t-^i^t"**  or, 
the  value  of  tto  aaourttlee 
d  Man  Itoaa  and  alataM  uadar  tto  plaa;  <•)  tto  debtor. 
Mto  a^atTOttMr  aarpovatlaa  toutaf  aaeuriuaa  or  aaqulAiv  prop- 
erty UB^v  tto  plaa.  ta  autharlaad  by  tto  eharter  to  carry  out 
tto  plaa  aad  ahould  to  graatad  for  that  purpoae  by  tto  com- 
■tlBMoa  such  further  axithortty  aa  amy  to  naeaaaary  under  and 
aaaaMent  wtth  tto  pro»leituia  of  tto  tnteratoto  oocnmeroe  act; 
Mt4  (T)  ta  rapaet  of  tto  ttnanrtal  advtaablllty  of  tto  plan  and 
ottorwlaa.  tto  aaaaaaimation  of  tto  plan  ta  wwnpatihia  with  pui>- 
Ue  tatarita.  tto  eoaualaaton  la  hereby  authortaad  and  dlraoted 
aad  wtthout  ftnthar  |Trofiee<lli^B  to  great,  eubject  to 
toaa  a(  tto  tnteratato  nomiaerra  act  aa  ^-t^n^H^  au- 
thority tor  tto  Imaa  ef  aay  eeeurttlea  or  tto  aaaumptlaa  of  aay 
otalctteaa  by  tto  dabtor  or  by  aay  other  railroad  oorporatloci  ta 
with  tto  aaoaptad  plan,  aad  Utowtaa  authority  tor  tto 
•U  m  aay  part  of  tto  property  of  tto  debtor  to  an- 
to  other  oorpormtlona  or  the  conaoUdatkm 
of  tto  proparttaa  of  tto  debtor  with  thoaa  of  another  railroad 


tto  merger  of  tto  debtor  wfUk  aay  other  rallriad 
eorporatlon  to  tto  extent  that  auch  tranaaettaoa  are  eoot(m« 
Ptetad  by  tto  aoeapted  plan  and  are  eocatatrnt  with  tto  pr«>vl- 
elona  of  tto  tateratato  commerce  act.  aa  amended.  In  auch  pro- 
the  rnta  m  tmkia  ahall  alao  ftx  tto  oompenaatlon  to  to 
to  reorganlaatton  numajara.  special  referees,  trueteee.  cifll- 
partlee  In  tntereet.  orwninlttaee.  or  other  repreeentatlvee  of 
credltore  or  atoekholdera  for  eervtoee  rendered  and  relmlmraenMnt 
for  the  actual  aad  neeeeaary  expensee  Incurred  In  connection  with 
tto  proceeding  and  plan:  Provided.  That  unleaa  good  and  strfl- 
elent  reaaooe  appear  tharafor  no  allowance  for  feee  or  oompenu- 
tton  ahall  be  made  to  oAoere  of  oorporaUons  who  acted  me  maa- 
agera  or  In  any  capacity  in  connection  with  the  reorganlaat  loa 
when  aueh  oorporaUon  had  an  Intereet  In  tto  matter. 

"(I)  Ttoraupon  the  cnmmtaalom  ahaU  transmit  tto  aeoeptad  t-nd 
approved  plan.  Its  andlngs.  and  tto  record  in  tto  proceedings  to 
the  court,  and  tto  said  plan  upon  approval  by  the  Judge  on  Jia 
■aid  record  shall  to  final  and  binding  upon  (1)  tto  corjxiraUim; 
(9)  all  stockholders  thereof;  (S)  all  creditors  whose  claims  um 
payable  In  caah  under  the  plan:  (4)  all  creditors  entitled  to  prtiir- 
tty  under  subdlvlsloo  (c)  of  this  section,  wboee  claims  are  not 
payable  in  cash  In  fiill  under  tto  plan,  provided  two-thirds  tn 
amount  of  such  creditors  shall  tore  accepted  the  plan  in  wrltJog 
filed  In  tto  prooeedlnc:  (S)  all  other  unsecured  creditors,  proviced 
two-thlrde  in  amount  of  such  creditors  shall  have  accepted  the 
plan  In  writing  flied  in  the  proceedic«:  and  (6)  all  secured  cr»il- 
tors  of  each  class  of  which  two-thirds  In  amount  stoll  hi.va 
accepted  tto  plan.  Tto  approval  of  the  plan  shall  discharge  the 
debtor  from  Its  debta  except  as  provided  in  tto  plan.  In  tto  evint 
that  tto  judge  should  disapprove  tto  plan  on  tto  said  record  to 
shall  enter  an  order  together  with  his  reasons  therefor. 

~(h)  Tto  protmoaa  of  tto  revenue  act  of  1032.  secUona  7X1.  722. 
733.  7M.  and  TtS.  Shan  not  apply  to  tto  laauanca.  transfers,  or 
exchange  of  securities  or  filing  of  conveyances  to  make  elf  act.  va 
such  rcorganixatioo.  mergers,  or  eoiMOlldatlonA. 

"(1)  Upon  approval  of  tto  niaa  tto  property  dealt  with  by  tto 
plan  Khan  to  transferred  by  tha  Inaalae  or  trusteee  to  the  debior 
or  the  other  corporaUon  or  carporattaaa  provided  for  by  the  pli.n. 
free  and  clear  of  all  claims  of  tto  debtor.  Its  stockholdera.  aad 
creditors,  except  such  as  may  consistently  with  tto  provisions  of 
the  plan  be  reeeiied  in  tto  order  directing  such  tnmafer.  Up^n 
the  termination  of  tto  proceedings  a  final  decree  shall  to  entered 
discharging  tto  traataa  or  trusteee  and  doatnc  tto  eaae. 

"(J)  If  a  recifvar  of  all  or  any  part  of  tto  property  of  a  corpora^ 
tlon  baa  been  appointed  by  a  Federal  or  State  court,  whether 
before  or  after  this  amendatory  act  takea  effect,  the  railroad  c<r- 
poratlon  may  nevertheless  file  a  petition  or  answer  under  thla 
eectlon  at  any  time  thereafter,  but  tf  It  does  so  and  tto  petlUia 
is  approved  the  truatae  or  trusteee  appointed  under  the  provlstoaa 
of  this  section  ihall  to  entitled  forthwith  to  poassealon  of  susli 
prcyexty.  and  the  Judge  stoll  make  such 


Ja  he  may  de<m 
equttable  for  the  protection  of  obllgaUons  tacrnrad  by  the  reoeU  er 
and  for  the  payment  of  such  reasonable  administrative  expentea 
and  allowanrce  In  the  prior  proceeding  as  may  to  fixed  by  tie 
court  appointing  said  receiver.  If  a  reealver  has  been  appointed 
t>y  a  Federal  or  State  court  prior  to  tto  dismissal,  under  subdlvt- 
stoQ  (c).  clause  («).  of  a  proceeding  under  thte  section,  tto  Judre 
may  likclude  In  tto  order  of  itHanlseal  appropriate  orders  dlractt:^ 
tto  trustee  to  transfer  poescaston  of  tto  debtor's  property  wlttiln 
tto  territorial  jurtadtettoo  of  such  court  to  tto  recelvar  so  sp- 
pointed,  ttpoo  Mwh  terms  as  tto  Judge  may  deem  equitable  for  t  ie 
protection  of  obllgatlone  incurred  by  tto  truatae  and  for  tto  par- 
Bieat  ef  admlnlatraUve  expenaee  and  allowancea  In  tto  proceeding 
hereunder.  For  tto  piirpoaes  of  thla  aaetton  tto  worda  'FedarU 
court '  shall  laelude  tto  dtobrlct  eourto  of  tto  United  Stotea  ar4 
of  tto  Tarrttartea  aad  pesasmlous  to  which  this  act  ta  or  may  har>»- 
■ftar  to  aapUcaMe.  tto  Stipreoae  Court  of  tto  Dtatrlet  of  Oohtmbla. 
■ad  tto  United  SUtas  Court  of  AlMka. 

"■(k)  la  addition  to  tto  provleton  of  eaetlen  11  of  thto  act  f(« 
tto  auytaf  of  paadliia  autto  acafaat  tto  dabtor.  such  suite  shsil 
to  furttor  taayatf  natil  tto  queatloa  af  tto  approval  of  a  propoaed 
plan  of  reorgantaatloa  baa  been  detormlaad:  and  untu  such  deter- 
mtnation  the  Jud«a  mmj.  vpoa  noaiee  aad  for  oauee  shown,  enjoin 
or  May  tha  enmmaacisaMBt  or  eoattnuaaoa  of  any  Judicial  prooeaci- 
tac  to  eofoaoe  any  Ilea  upon  the  eatoto. 

"(1)  A  eartlflad  oopy  of  an  order  apprevtag  a  plaa  of  raoraaai* 
■atlon  ahall  to  avftdaaoa  of  tto  jurladletlon  ei  tto  court,  tl^e 
TCvulartty  of  tto  proeeedtaga.  and  tto  tact  ttot  the  order  wi.s 
meOm.  A  oartlflad  oopy  of  an  order  dlracttag  tto  transfer  of  tt4 
propaity  daalt  with  by  tto  plan  aa  provided  In  eubdlvtatoo  (h)  ist 
thla  ■aettosk  ahall  to  evidence  of  tto  transfer  of  Utle  acoordinglT. 
and  tt  raeordad  shall  impart  the  same  notice  that  a  dead  If  n^ 
oordad  would  impart. 

"(m)  All  otiier  provtaions  of  this  act.  eseept  aueh  aa  are  taeoB- 
alBtent  wtth  tto  provtatone  of  thie  eectlon  ft,  shall  apply  to  pic- 
needlngs  inatituted  under  this  section.  For  tto  purpoaee  of  suen 
application,  provtanoae  relating  to  '  bankrupta '  ahaU  to  deemed  t> 
ratoto  also  to  •  debtors  •;  *  bankruptcy  proeeedU^s  *  or  '  proceedings 
In  bankruptcy  •  shall  be  deemed  to  Include  proceedings  under  thii 
section;  the  date  of  tto  order  approving  tto  petition  under  thii 
eeeUon  ahaU  to  taken  to  to  the  dato  of  adjudication,  and  sue!) 
order  ahall  tove  tto  same  oonaequanoe  aad  cOeot  aa  aa  order  of 
atUudlcatlon. 

"(a)  Tto  term  '  railroad  aorporattoa '  ae  uaed  la  this  aot  mtam 
any  ooaunon  carrier  by  railroad  engaged  tn  the  traiMpartatkm  of 
panona  or  property  in  tnteratato  ooaunarce.  except  a  street,  sub- 
urban, or  interurban  electric  railway  which  Is  not  operated  as  a 
part  of  a  general  railroad  aystaB  of  tranaportatlao.'* 


Bk  3  TtUa  ameadatoty  act  ahaU  tato  aObet  aad  to  ta  Ibroa  « 
from  and  after  tto  dato  of  tto  approval,  and  ahaU  apfdy  aa  fully  to 
debtors,  ttolr  stockholders  and  credltoca.  whose  Intareata  or  debta. 
vlicther  secured  or  unsecured,  have  been  acquired  or  Incurred 
Drtor  to  such  dato.  as  to  debtors,  thetr  stockholders  aad  creditors. 
Vhoae  tnterceto  or  debts  have  been  acquired  or  incazred  after 
such  date  Proceedings  under  sections  74  and  75  of  this  amenda- 
tory act  may  to  taken  in  proceedlnga  in  bankruptcy  which  are 
pending  when  It  takea  effect. 

The  SPEAKER  pro  tempore  (Mr.  WooDiuit ) .   Is  a  second 

demanded? 

Mr  DYER.    Mr.  Speaker.  I  demand  a  second. 

The  SPEAKER  pro  tempore.  Is  the  gentleman  from  Mis- 
Bourl  opposed  to  the  bin? 

Mr.  DYER.    I  am. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimoiis 
consent  that  a  second  may  be  considered  as  ordered. 

The  SPEAKER  pro  tempore.   Is  there  objection? 

There  was  no  objection. 

Mr.  SUliC^rERS  of  Texas,  Mr.  Speaker,  this  Is  an  Im- 
portant bin.  and  I  ask  unanimous  consent  that  the  time  for 
debate  maj  be  extended  to  3  hours,  1  hour  to  be  controlled 
by  myself  and  1  hour  to  be  controlled  by  the  gentleman  from 
Missouri  [Mr.  DyehI. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
asks  unanimous  consent  that  the  time  for  debate  on  the 
bUl  be  extended  to  two  hours,  the  time  to  be  equally  divided 
and  controlled  by  himself  and  the  gentleman  from  MissourL 
Is  there  objection?  _.  ^.   . 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object,  this  Is  possibly  the  most  Important  blU  that  has 
been  or  will  be  before  this  Congress  at  this  session:  certainly, 
the  most  important  bill  that  has  been  before  the  Congress 
in  years  in  its  ultimate  effect. 

The  bill  is  to  be  considered  under  suspension  of  the  rules, 
which  permits  30  minutes  of  debate  on  the  side.  I  am 
informed  that  when  the  chairman  of  the  Judiciary  Ccmi- 
mlttee  was  recognized  tmd  moved  to  suspend  the  rules,  he 
also  added  the  statement  to  suspend  the  rules  and  pass  the 
bill  with  amendments. 

I  want  it  understood  that  the  committee  knows  nothing 
about  the  amendments  which  a^  proposed.  We  have  not 
seen  them;  we  do  not  know  what  they  are,  and  under  the 
procedure  the  gentleman  from  Texas  has  unlimited  author- 
ity to  offer  such  amendments  as  to  him  may  seem  advisable. 

Some  of  us  have  a  number  of  amendments  which  we  feel 
ai«  of  vital  Importance  and  which  the  Department  of  Jus- 
tice Insists  upon,  and  we  should  like  an  opportunity  to  offer 
these  amendments. 

Mr.  BLAMTON.  M^.  Speaker.  I  ask  for  the  regular  order. 
The  propoaed  amendmenU  were  aU  read  tram  the  Clerk's 
desk  immediately  following  the  reading  of  the  tdIL 

The  SPBAKKR  pro  tempore.  Um  regular  order  la  de- 
manded. Is  there  objection  to  the  requeet  of  the  gentleman 
from  Texas? 

Mr.  MICHBNXR.  Mr.  Speaker.  X  do  not  think  the  gentle- 
man wants  to  be  quite  so  unfair. 

Mr.  BLANTOK.  I  Shall  not  insist  on  the  regular  order  if 
the  gentleman  Is  not  going  to  make  an  extended  speech  In 
time  that  others  may  want. 

Mr.  MICHENER.  IHle  would  not  be  taken  out  of  the 
time  for  debate.  ' 

Mr.  BRITTEN,  why  can  not  the  gentleman  submit  a 
unanlmous-coosent  request  to  offer  such  amendments? 

Mr.  MICHENER.  tf  the  gentleman  will  let  me  proceed, 
that  is  what  I  am  coming  to. 

I  would  like  to  couple  with  the  unanimous-consent  request 
of  the  gentleman  from  Texas  the  request  that  amendments 
which  were  embodied  in  the  memorandum  prepared  by  the 
Solicitor  General,  which  were  submitted  to  the  House  on 
Saturday  last  and  which  are  included  in  Saturday's  Ricoto. 
be  also  in  order. 

The  SPEAKER  pro  tempore.  The  Chair  can  not  enter- 
tain the  request  of  the  genOeman  from  Michigan  at  this 
time.  Is  there  objection  to  the  request  of  the  gentleman 
from  Texas  that  the  time  for  general  deiiate  be  extended  to 
two  hours? 


Mr.  DYER.  M^.  Speaker,  reserving  the  right  to  objeet.  I 
would  like^flD  ask  the  gentleman  from  Texas  how  many 
amendments  he  has  in  connection  with  this  bill,  which  Z 
am  advised  were  not  presented  to  or  considered  by  ttw 
Judiciary  Committee. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  may  I  say  to  my 
friend  from  Missouri  that  if  I  have  the  opportunity  I  am 
going  to  direct  attention  to  the  amendments,  and  I  believe 
every  member  of  the  committee  will  recognise  that  theoe 
amendments  simply  clarify  the  measure  and  do  not  add 
materially  to  the  provisions  of  the  bilL 

Mr.  DYER.  How  many  amendments  are  there,  may  I 
ask  the  gentleman? 

Mr.  SX7MNER8  of  Texas.    Five  or  six. 

Mr.  DYER.  I  think  if  we  added  two  or  three  hundred 
amendments,  Mr.  Speaker,  we  would  not  clarify  the  bill. 

Mr.  LaGUARDIA.  It  depends  on  who  is  trying  to  under- 
stand the  bilL 

Mr.  DYER.  I  shall  object  to  two  hours  if  there  is  no 
chance  to  amend  the  bill  except  by  the  amendments  which 
have  been  offered  by  the  gentleman  from  Texas  and  about 
which  we  know  nothing.  I  shall  not  object  to  1  hour  or  80 
minutes  on  the  side. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  may  I  suggest  to 
the  gentleman  from  Missouri  that  I  agree  with  the  gentle- 
man from  Michigan  that  this  is  an  important  piece  of  leg- 
islation. I  have  no  disposition  to  make  a  speech  on  the  biQ, 
but  we  are  all  engaged  here  in  a  common  effort  to  do  the 
thing  that  is  right.  We  may  have  gone  about  it  in  the 
wrong  way.    I  hope  the  gentleman  will  not  object. 

Mr.  DYER.  Is  the  gentleman's  request  to  have  one  hour 
on  the  side? 

Mr.  SUMNERS  of  Texas.    Yes. 

■nie  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
ftit^  unanimous  consent  that  the  time  for  debate  be  ex- 
tended to  two  hours,  to  be  equally  divided  and  controlled  by 
the  gentleman  from  Missouri  CMr.  DtkrI  and  himself  Is 
there  objection? 

Tliere  was  no  objecticm. 

Mr.  CELLER.    Mr.  Speaker,  a  parUamentary  Inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  CELLER.  Mr.  Speaker,  do  I  imderstand  the  arrange- 
ment to  be  that  the  request  of  the  gentleman  from  Texas  is 
modifled  by  the  request  of  the  gentleman  from  Michigan? 

The  SPEAKER  pro  tempore.    No. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  in  view  of  the 
observations  made  in  reference  to  the  amendment,  I  ask 
unanimous  consent  that  I  may  have  10  minutes  In  whlcb 
I  may  direct  the  attention  of  gentlemen  of  the  Bouse  to 
the  amendments  that  have  been  proposed,  not  to  be  taken 
out  of  the  time,  neither  for  the  bffl  nor  against  the  bUL 

Mr.  DYSR.  We  would  not  know  any  more  about  the  bin 
after  we  take  two  hours  than  we  know  now.  and  I  object. 

Mr.  MICHZNER.  Mr.  Speaker,  X  p«k  unanimous  consent 
that  it  may  be  in  order  to  offer  such  amendments  to  the  bm 
M  were  submitted  to  the  House  on  Saturday  last  and  printed 
in  the  CowauBMioirAL  RscotB,  a  part  of  the  memorandum 
suggested  by  the  SoUdtor  General  of  the  United  States. 

The  SPEAKER  pro  tempore  (Mr.  Wocarum)  .  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  Michigan? 

Mr.  LaOUARDIA.    Reserving  the  right  to  object 

Mr.  BLANTON.  I  make  the  point  of  order  against  the 
request,  that  it  is  out  of  order.  Tlie  motion  has  been  made 
to  suspend  the  rules  and  pass  the  bfll.  and  the  Chair  has 
recognized  the  gentlonan  from  Texas  [Mr.  Sumtxtsl,  and 
I  have  demanded  the  regular  order. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Texas  object  to  the  request? 

Mr.  BLANTON.    I  make  the  point  of  order  that  it  Is  out 
of  order;  I  have  demanded  the  regular  order. 
Mr.  CHINDBLOM.    The  unanimous-consent  request  is  noi 

out  of  order. 

The  SPEAKER  pro  tempore.  Tlie  point  <rf  order  is  tanta- 
mount to  an  objection.  Objection  is  heard.  The  gentleman 
from  Texas  is  recognised  for  an  hoar. 
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Kr.  BLANTON.    T  iiukl«  the  point  of  order  that  the  re 
«UMt  WM  not  In  order.    I  had  demanded  the  regular  order. 

Mr.  RAM8PBCK.  Mr.  Speaker,  I  object  to  the  request  of 
ttw  gentleman  from  Michigan. 

Mr.  MAPES.    A  point  of  order.  ISi.  Speaker. 

The  SPEAKER  pro  tcflapofv.    The  gentleman  win  aUte  It. 

Mr.  MA^SflL  I  think  it  is  rather  important  that  the  Chair 
•hould  not  dadde  that  the  unanimous-eonaent  requea4  is  out 
of  order.  It  wmmm  to  me  that  It  la  In  order.  The  Houae  may 
4o  by  unaataMoa  cMMent  almost  anything  It  wants  to  do. 
•ad  I  do  not  understand  how  the  request  to  submit  a 
nnanimoua  conaent  can  be  ruled  out  on  a  point  of  order. 

Mr.  liCICHENER.  As  I  understand  the  situation,  the  gen- 
tleman from  Michigan  submitted  a  unanimous-consent  re- 
fueat.  and  the  gentleman  from  Texas  made  a  point  of  order 
•gainst  that  request,  and  the  Speaker  orerruled  the  point 
«C  order. 

Mr.  BLANTON.  The  gentleman  from  Georgia  objected  to 
the  request. 

Tbit  SPEAKER  pro  tempore.  The  gentleman  from 
Georgia  has  already  objected  to  the  request.  The  gentle- 
man from  Texas  is  recognised  for  one  hour. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  aak  to  be  Dott- 
fled  when  I  have  used  five  minutea. 

Gentlemen  of  the  Houaa.  if  jou  are  interested  In  thaae 
amendments,  turn  to  your  bills.  The  first  is  on  page  9. 
at  the  end  of  Una  16.  add  the  following: 

The  Judge*  U  Um  oourta  at  bankruptcy  aHaU  appolat  mlBclsnt 
mCmms  to  alt  tn  convenient  pUcM  to  ezpodltc  the  procMdlngi 
Oder  this  wcUon.  loxl  where  bualneas  and  conditions  permit 
tbere  thali  be  at  least  one  tn  each  county,  provided  the  heartnga 
and  csamlnattoaa  before  the  refarae  ahaU  ba  bald  in  tb*  county  of 
Um  debtor's  reaidence. 

Mr.  STAFFORD.    Win  the  gentleman  yleldt 

Mr.  SUMWKRS  of  Texas.    Tea. 

Mr.  STAFFORD.  Would  It  be  agreeable  for  the  gentle- 
nan  to  have  the  Clerk  report  each  amendment? 

Mr.  SUMMERS  of  Texas.  Mr.  Speaker.  I  ask  unanimow 
It  that  the  Clerk  report  the  amendments,  not  to  be 
out  of  my  time. 

The  SPEAKER  pro  tempore.  la  there  objection  to  the 
request  of  the  gentleman  trom  Texaa? 

There  waa  no  objection. 

Ttie  Clerk  read  as  foDowa: 


.  I 


.  _,,  ».  Mxtm  la,  atrlk*  out  aubaectlon  (p) ,  *««g*nTilng  tn  Una  !« 
and  ending  in  line  19.  and  inaert  In  lieu  thfereof  the  following 
"Tha  judgaa  of  the  oourU  of  bankruptcy  shall  appoint  sufllcUnt 
Nfaiaw  to  ait  in  convenient  placca  to  ezpedtta  the  prooaadlngs 
under  thla  asctlon.  and  where  the  buslnees  and  conditions  permit 
ttMra  aball  be  at  least  one  In  each  county:  Provided,  That  hear- 
In^  and  etaialnationa  bafora  the  rafarae  abaU  b*  bald  tn  tha 
•ounty  of  tbe  dabtoTa  raaldanee." 

In  line  21.  page  0.  strike  out  tba  word  "  Including "  after  the 
word  **  oorporatlon  **  and  Insert  "which  could  become  a  bank* 
n»t  under  aectloa  4  of  tbe  act." 

Kg*  10.  hsglnntng  wttb  tbe  word  ~  any  "  in  Una  a.  strike  out 
tbe  language  "any  corporation  which  could  become  a  bankrupt 
^adm  section  ♦  of  this  act  may  file  such  a  petition  or  answer." 

Page  ».  begtnntng  wttb  line  23.  strike  out  all  of  seetton  2  and. 
Utglanlng  la  line  1  oa  page  a.  strike  out  all  of  section  S 

Page  27.  after  tbe  wosd  "act"  la  line  ».  inaert  "nothing 
eontalned  In  this  act  shall  be  construed  as  ^mjm/Ung  or  In  any 
wav  altering  the  pronslans  of  tbe  railway  labor  act  as  «»«^»nili^ 
and  supplemented." 

Pace  32.  in  line  21.  aftsr  tbe  word  "sbaU."  Inaert  the  word 
"  have  "  and  strike  out  the  word  "  determine  "  and  Ineart  In  lieu 
thereof  the  word  "determined."  so  that  it  will  read  "shall  have 
deteraalnsd." 

Page  S8.  after  tbe  word  "  traaafcr  "  la  line  10.  Insert  "  If  tbe 
United  States  Is  directly  a  creditor  or  stockholder,  the  Secretary 
«f  the  Treasury  la  hereby  autborlaed  to  aooept  cr  reject  tbe  nOan 
tor  tbe  United  Btatea  -  '^  j-v    •«•  yimu 

Page  SS.  line  20.  after  the  word  "plan."  Insert  "and  az«  cod- 
alstent  wttb  tbe  provisions  of  tbe  Interstate  eomoMree  act  as 
amended." 

J^f*  ^-  ."^  *•  ^IF^*  **"*  **»•  parentbeeee  and  the  letter  "o  • 
•«x*  ^"f^  to  U«»  tberao*  -  Sec.  2."  and  at  the  end  of  Una  7,  after 
^e  word  "daU."  tnaart  "  procaedlnga  under  sectktns  74  and  76 
•f  this  anwndatory  act  may  be  taken  in  proceedloM  la  baakruptcr 
whJcb  are  peadtag  when  «  takea  effect."  "^-^rupi^T 

Mr.  CHTNDBLOM.    Mr.  Speaker,  wiU  the  gentlenkan  ylald 
^before  he  atarta  with  the  amendmenta? 
8UMNXRS  of  Texas.    Yea. 


Mr.  CHINDBLOM.  Were  any  of  the  amendments  recom- 
mended by  the  Solicitor  Oeneral  inccrporated  in  the  amend- 
ments Just  reported  by  the  Clerk? 
Mr.  SUMNERS  of  Texas.  I  do  not  know. 
Mr.  McKEOWN.  If  I  may  be  permitted  to  answer  the 
question,  all  of  the  amendments  tn  sections  74  and  75  wore 
recommended  by  the  Solicitor  GeneraL 

Mr.  CHINDBLOM.    My  question  is  whether  the  amend- 
ments recommended  by  the  Solicitor  General  in  the  do<  u- 
ment  printed  in  the  Rxcoao  last  Saturday  are  included  in  the 
amendments  that  have  been  reported  now. 
Mr.  McKEOWN.    Not  all  of  them. 
Mr.  MICHENER.    One  or  two  formal  ones. 
Mr.  LaOUARDIA.    None  of  them  in  the  railroad  reorgani- 
atlon.    Iwant  to  make  that  clear. 

Mr.  CHINDBLOM.    I  am  very  glad  that  the  gentleman 
made  it  clear. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  thla  bill  In  its  first 
provisions  seeks  to  retain  as  far  as  it  may  the  present  eco- 
nomic organlxatlons,  to  make  It  possible  for  the  bankrupt 
or  distiesaed  creditor  to  avail  himself  of  the  machinery  of 
the  Federal  courts  and  effect  tf  he  can  a  aettlement  with  Ills 
creditors.  The  philosophy  of  the  bill  rests  upon  the  us- 
sumption  that  it  Is  better  for  all  parties  concerned  that  tht'se 
various  activities — farms,  businesses,  and  so  forth — shall  be 
kept  Intact  than  to  break  them  up  and  undertake  out  of  the 
jimk  to  nnd  something  that  shall  go  to  the  creditors.  W;th 
regard  to  the  railroad  features  of  the  bill — and  I  am  touch- 
ing only  a  few  high  spots— It  Is  recognized.  I  believe,  by 
everybody  who  understands  the  situation  that  many  of  the 
railroad  companies  must  soon  reorganize.  They  must  re- 
organize through  equity  receiverships  or  reorganize  under 
some  such  proceeding  as  is  provided  In  this  bill.  The  gen- 
eral plan  with  regard  to  Individuals,  with  regard  to  corpora- 
tions which  are  not  railroads,  is  identical  except  as  it  la 
required  to  be  modified  by  reason  of  the  difference  In  the 
character  of  the  things  being  dealt  with. 

With  regard  to  the  plan  for  the  reorganization  of  the 
railroads,  and  I  am  not  speaking  technically  accurately,  an 
effort  has  been  made  to  utilize  the  organization  and  expert 
knowledge  of  the  Interstate  Commerce  Commission,  to  asf  1st 
the  court,  sitting  as  a  court  of  bankruptcy,  and  in  a  seiise 
relate  the  Interstate  Commerce  Commission  to  the  court  of 
bankruptcy  much  as  a  master  in  chancery  is  related  to  the 
court  whose  master  he  is. 

In  the  framing  of  this  bin  in  so  far  as  it  relates  to  intsr- 
state  railroad  companies,  of  course,  the  Congress  may  Mi 
under  two  powers,  the  power  conferred  by  the  Intersttte 
commerce  clause  of  the  Constitution  and  the  power  con- 
ferred by  the  bankruptcy  provision  of  tbe  Constitution. 
Then,  of  course,  there  is  ttiat  other  power.  Incidental  power, 
namely,  the  equity  power  of  the  courts.  With  regard  to 
that  feature  of  the  bill.  I  doubt  that  it  can  be  very  much 
objected  to.  With  regard  to  the  provisions  of  the  bill 
which  are  applicable  to  farmers  and  persons  in  that  class, 
and  I  think  still  within  the  consUtuUonal  powers,  an  effort 
ts  made  to  preserve  a  breathing  spell,  to  go  as  far  as  tae 
Congress  can  constitutionally  go  to  ease  up  on  the  ouster 
suits  and  foredoaurea  which  are  taking  place  In  thla  coun- 
try. This  is  incidental  of  course  to  the  general  powers  aiid 
plan  embodied  in  the  bilL  That  Is  a  very  important  pro- 
vision of  the  bin.  a  very  important  feature  of  the  blU. 
Just  how  much  good  will  come  from  that  wiU  depend  much 
upon  some  additional  contemplated  legislation. 
Mr.  SIROVICH.  Will  the  gentleman  yield  for  a  quesUon? 
Mr.  SUMNERS  of  Texas.  I  yield  for  a  very  brief 
questlozL 

"  Mr.  SIROVICH.  On  page  11.  section  3.  I  think  that  sec- 
tion provides  the  means,  under  the  guise  of  the  bankruptcy 
act.  to  accomplish  mergers  and  consolidations  of  corpora- 
tions in  violation  of  the  Sherman  and  Clayton  Acta.  I  would 
like  to  have  the  gentleman  interpret  that  section. 

Mr.  SUMNERS  of  Texas.  I  do  not  have  time  to  go  Into 
detail,  but  I  do  not  believe  sa  Mergers  are  not  per  *e 
lUegaL    Certain  mergers  may  be  effected  which  do  not  vio- 
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late  the  antitrust  act.  Ko  merger  is  authorised  by  this  bin 
which  violates  the  law. 

Mr.  CULLEN.    Will  the  gentleman  yield  for  a  question? 

Mr!  SUMNERS  of  Texas.    I  yield. 

Mr.  CULLEN.  Is  there  anything  In  thla  bill  that  wlU 
cause  tax  liens  of  municipalities  and  States  to  be  wiped 

out? 
Mr.  SUMNKRS  of  Texas.    That  will  wipe  them  out? 

Mr.  CULLEN.    Yea. 

Mr.  SUMNERS  of  Texas.    Then  la  not. 

Mr.  CULLEN.    That  Is  a  point  that  has  been  raised  by 

the  city  of  New  York,  and  I  am  anxious  to  have  that  point 

cleared  up. 

Mr.  SUMNERS  of  Texas.  May  I  say  to  the  gentleman 
there  is  no  disturbance  by  this  biU  of  the  relative  relation- 
ship of  liens,  and  certainly  no  disturbance  of  tax  liens  In 
this  bill. 

Mr.  OARBER.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  OARBER.  What  wiU  be  the  preferential  status  given 
loans  made  by  the  Government  to  the  railroads,  over  in- 
vestments in  stocks  and  bonds? 

Mr.  SUMNERS  of  Texas.  They  are  not  given  by  this 
bill  any  preferred  status  which  they  do  not  now  have  and 
to  whatever  degree  now  preferred  the  status  Is  not  lessened. 
They  are  not  disturbed. 

Mr.  LaOUARDIA.  In  answer  to  that.  I  would  suggest  that 
they  are  treated  as  creditors.  All  loans  made  under  section 
2  of  the  transportation  act. 

Mr.  GARBER.  On  the  same  status  as  investment  credi- 
tors? 

Mr.  SX7MNERS  of  Texas.  Mr.  Speaker.  I  am  sorry  I  can 
not  yield  further. 

Mr.  ElATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  EATON  of  Colorado.  My  question  concerns  the  last 
amendment  which  would  attempt  to  make  this  bankruptcy 
statute  immediately  applicable  to  pending  casea.  Is  that 
correct? 

Mr.  SUMNERS  of  Texas.    Yes;  with  some  qualifications. 

I  believe.  ) 

Mr.  EATON  of  Colortdo.  Does  the  gentleman  consider  it 
constitutional  and  proper  legislation  to  apply  it  to  bank- 
ruptcy cases  now  pending? 

Mr.  SUMNERS  of  Texas.  I  can  not  yield  further.  I  am 
sorry. 

Mr.  HORR.  May  I  be  permitted  to  aak  the  lentleman 
a  question? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  HORR.  May  I  inquire  whether  or  not.  where  the 
word  "reorganization?  is  used,  the  gentleman  is  of  the 
opinion  that  this  would  encourage  consolidations  of 
railroads?  | 

Mr.  SUMNERS  of  Texas.  "Hiey  could  not  be  consolidated 
in  violation  of  the  interstate  commerce  act. 

Mr.  HORR.    They  would  first  have  to  go  through  that? 

Mr.  SUMNERS  of  Texas.  They  would  first  have  to  go 
through  that. 

Mr.  LANKFORD  of  Georgia.    WUl  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  LANKFORD  of  Georgia.  In  a  case  where  a  farmer 
owes  over  half  of  his  debts  to  a  loan  concern,  can  he  file  a 
petition  under  this  bill  without  getting  the  consent  of  that 
creditor  who  holds  over  one-half  of  his  claims? 

Mr.  SUMNERS  of  Texas.    I  think  so. 

Mr.  HASTINGS.    WiU  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  HASTINGS.  Is  this  a  unanimous  repjtft  from  the 
Committee  on  the  Judiciary? 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  has  expired. 

Mr.  DYER.    Mr.  Speaker.  I  desire  to  use  five  minutes. 

Mr.  Speaker,  the  Congress  obtains  Jurlsdictton  of  this 
matter  because  of  the  provision  in  the  Constitution  that 
authorizes  the  Congress  to  establish  uniform  bankruptcy 
laws.    This  is  supposed  to  be  an  amendment  to  the  bank- 


ruptcy act  in  three  sections.  One  of  tbtm  has  to  do  with 
individuals.  Another  has  to  do  with  corpcoations  that  are 
now  subject  to  the  bankruptcy  act.  The  other  section,  sec- 
tion 76,  is  a  new  effort  to  put  in  the  railroads  which  are 
not  now  subject  to  the  bankruptcy  laws. 

The  first  two.  Mr.  Speaker,  are.  in  effect,  to  establish  a 
moratorium  for  debtors.  It  is  not  a  far  stretch  when  I  say 
it  is  akin  to  what  is  already  being  done  in  some  sections  of 
the  country  by  those  who  owe  debts,  and  are  preventing 
foreclosures.    This  is  to  do  the  same  thing,  in  effect,  legally. 

I  do  not  know.  Mr.  Speaker,  about  the  amendments  that 
have  been  offered,  except  as  I  have  listened  to  them  as  they 
have  been  read  by  the  Clerk.  The  chairman  of  the  Com- 
mittee on  the  Judiciary  has  not  given  the  members  of  the 
committee  of  which  he  Lb  chairman  an  opportunity  to  fhul 
out  about  them  before  he  in«sented  them.  That  Is  true 
largely  of  the  whole  bill.  Of  that  committee  of  some  2S 
members.  I  dare  say,  Mr.  Speaker,  Uiere  are  not  5  members 
who  know  what  this  legislation  will  or  will  not  do.  It  was 
considered  by  two  or  three  members.  The  gentleman  from 
Oklahoma  [Ikfr.  McKeowm]  has  worked  upon  the  first  two 
provisions.  The  gentleman  from  New  York  [Mr.  LAOuAksul 
has  worked  upon  the  railroads.  They  have  conferred  with 
numerous  people,  most  of  them  outside  the  committee  room. 
We  have  held  no  hearings;  and  you  are  asked  to-day  to  vote 
to  suspend  the  rules  and  pass  one  of  the  most  complicated 
and  important  pieces  of  legislation  that  have  been  before 
this  House  in  more  than  20  years  of  my  service  here. 

It  was  stated  this  morning  by  the  gentleman  from  Texas 
(Mr.  Patmak]  that  you  are  asked  to-day  to  vote  up  or  down 
an  important  piece  of  legislation  uncter  suspension  of  the 
rules,  whereas  we  come  here  and  spend  two  or  three  days 
in  general  debate,  talking  about  anything  and  everything, 
upon  an  appropriation  bilL  Boom  Members  say,  "  Let  us 
pass  it  and  let  us  send  it  to  the  Senate.  They  wiU  straighten 
it  out."  That  is  a  fine  way  for  the  House  of  Representatives 
to  discharge  its  responsible  duty. 

Mr.  Speaker,  let  us  look  at  the  last  section,  section  76,  the 
amendment  pertaining  to  railroads. 

This  legislation  wiU  take  away  from  the  United  States 
courts  what  authority  they  have  heretofore  had  in  the  reor- 
ganization of  railroads.  It  transfers  it  to  the  Interstate 
Commerce  Commission,  not  composed  necessarily  of  lawyers, 
but  of  men  who  come  and  go.  It  takes  away  from  the 
United  States  courts  the  authority  they  have  heretofore  had 
in  the  reorganization  of  our  railroads.  It  gives  to  the  Inter- 
state Commerce  Commission  authority  in  perfecting  the 
plans,  not  only  from  the  public  standpoint  but  from  the 
standpoint  that  they  are  to  determine,  in  effect,  upon  the 
plan  that  has  to-do  with  millions  of  dollars'  worth  of  securl- 
ties.  The  courts  are  not  permitted  to  pass  upon  the  question 
of  the  rights  of  the  people  in  these  great  concerns.  It  is 
only  submitted  to  the  courts  when  the  conunission  has 
worked  out  this  plan. 

Mr.    BURTNESS.    Mr.    Speaker,    win    the    gentleman 

yield? 

Mr.  DYER.    I  yield. 

Mr.  BURTNESS.  What  authority  have  the  Federal  courts 
heretofore  exercised  with  reference  to  the  reorganization  <rf 
railroads?  The  gentleman  suggests  that  the  courts  are 
being  deprived  of  the  powers  they  have  heretofore  had.  I 
am  just  wondering  what  sort  of  power  the  courts  have  had 
heretofore  over  the  reorganization  of  the  railroads  other 
than  the  pure  liquidation  of  them  in  bankruptcy  and  re- 
ceivership? 

Mr.  DYER.  Of  course,  the  genUeman  knows  railroads 
can  go  into  court.  Creditors  can  go  into  court.  They  work 
out  a  reorganization.  Tlie  values  of  the  securitiea  are  con- 
sidered. Now  the  authority  is  to  be  transferred.  If  the 
House  is  in  favor  of  it,  then  that  wiU  be  the  wiU  of  the 
House,  but  I  think  It  Is  a  very  soious  problem,  and  I,  lor 
one.  do  not  approve  of  taking  away  from  the  courts  the 
question  of  the  settlement  of  these  important  rights  affect- 
ing the  railroads. 

Mr.  RAYBURN.    Mr.  Speaker,  wffl  the  gentleman  yiddf 

Mr.  DYER.    I  yield  to  the  gentleman  from  Texas. 
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ICr.  RATBTTTUf.  *X%e  gentleman,  at  ooune.  knofws  that 
ttom  1930  no  railroad  can  lame  new  securities,  either  stocks 
•r  bonds.  In  any  reorganisation  without  approval  of  the 
Interstate  Commerce  Oommlsrion.  This  does  not  change 
that  law.  and  should  not. 

Mr.  DTKR.  It  does  not  change  the  law  with  reference 
to  the  iMusnce  of  new  securities.  I  agree  with  the  distin- 
guished gentleman  from  Texas. 

ICr.  RAYBURN.  And.  If  the  gentleman  will  yield  one 
moment  further,  with  referenoe  to  reorganization:  They  ean 
not  do  so  under  this  act  either  without  the  aiTproral  of  the 
Interstate  Commerce  Commission. 

Does  not  the  gentleman  think  that  a  body  expert  in  these 
matters,  a  body  that  has  made  kmg  and  p^inotA^iwg  study 
of  them,  would  have  a  better  idea  a<  a  proper  reorganization 
Mt-upi.  especially  with  referenoe  to  finances,  than  the  courts 
would  have? 

Mr.  DYSB.  Mr.  Speaker,  the  judges  of  the  courts  are 
appointed  for  lifs  or  during  good  behavior.  The  members 
of  the  Interstate  Commerce  Commission  are  not  so  ap- 
pointed. A  President  could  appoint  all  members  of  the 
Tatsritate  Commerce  Commission  during  his  term  of  oCDce 
and  have  a  partisan  control  of  the  raliroads.  We  certainly 
■mat  to  prevent  such  a  thing  happening. 
Mr.  MAPBB.  Mr.  Speaker,  will  the  gentleman  ylekir 
Mr.  OTBR.    I  yield. 

Mr.  MAPBB.  It  has  been  dllBcult  for  me  to  figure  out 
just  what  this  bill  does,  but  is  it  not  tme  that  the  rights 
whkh.  minority  security  holders  now  have  imder  existing 
law  to  go  into  court  are  taken  away  from  them  by  this  bin? 
Mr.  DTKR.  Mr.  Speaker,  the  bill  is  too  important,  as  has 
been  evldeneed  by  same  of  the  questions  that  have  been 
asked  affeetlng  all  the  railroads  of  our  country  and  trans- 
fsrrlng  to  the  Interstate  Oonunerce  Commission  of  these 
important  matters,  to  be  acted  on  thus  hurriedly.  Under 
this  bill  thsy  not  only  have  the  question  of  the  considera- 
tion under  which  these  securities  are  to  be  issued,  but  the 
plan  for  reorganiaatioD  nnst  be  submitted  to  them;  It  most 
be  equitable,  twt  the  plan  must  be  submitted  by  the  Inter- 
slats  OOBUBsroe  Conunisslon.  Not  only  must  they  submit 
itm  plan  affecting  tbs  private  rlghte  of  thoss  who  have 
moaey  invested  in  securities,  but  the  question  of  policy. 

Mr.  Speaker,  my  judgment  is  that  we  should  leave  to  the 
lattratato  OoBwieroe  Commission,  as  we  have  largely  in  the 
past,  the  question  of  policy,  but  these  matters  affecting 
property  and  rights  heretofore  under  the  jurisdktion  of  the 
0— lis  ahould  remain  there. 

In  general  the  plan  is  to  put  under  the  jurisdiction  of 
tbs  Interstate  Conuneroe  Commission  the  recrganizatlon  of 
railruads.  and  substantially  everything  in -connection  with 
such  reorganisation  has  to  have  Its  approvaL 

U  a  receiver  has  been  appointed  by  a  Federal  or  State 
eourt,  whether  before  or  after  the  act.  the  railroad  may  file 
a  petition  or  answer  under  this  section  and  thereupon  the 
trustee  appototed  under  the  act  shall  be  enUtled  to  poases- 
si<m  of  the  pi-operty.  and  this  proceeding  will  supercede  the 
equity  proceeding.  Apparently  this  applies  to  an  involun- 
taiy  as  well  as  a  voluntary  proceeding. 

While  It  is  a  proceeding  In  court,  practically  the  court 
Is  subject  to  the  action  of  the  Interstete  Conxmerce  Com- 
mission in  all  Important  matters. 

The  raaroad.  having  first  obtained  approval  of  the  Inter- 
state Oommeree  Commission,  may  file  Ite  petition,  which 
must  be  fUed  in  a  court  having  Jurisdiction  at  its  principal 
or  operating  office. 

Creditors  of  any  ralb-oad.  not  less  than  25  per  cent  in 
amount  of  any  class,  and  not  less  than  10  per  cent  in  amount 
of  all  creditars  whose  claims  would  be  affected  by  the  plan, 
may  file  a  petition,  but  must  first  obtam  the  approval  of  the 
Interstate  Commerce  Commission.  The  ooort  «>i^«««fto«  the 
creditors,  except  there  is  a  provision  that  claims  having 
priority  over  mortgages  on  receivership,  which  "y^^m  claims 
for  labor  and  material,  shall  be  treated  as  a  separate  class, 
and.  therefore.  25  per  cent  of  such  creditors  might  be  held 
to  be  suffldeDt  with  10  per  cent  of  other  creditars  to  fUe  an 
Involimtary  petltioa.     The  fact  that  the  approval  of  the 


Interstate  Commerce  Commission  Is  necessary  would  pre- 
vent filing  of  an  involuntary  proceeding  in  many  cases. 
Therefore,  if  a  receiver  had  been  ai^;>olnted  in  equity,  it 
would  seem  very  unlik^  that  ttw  IntenUte  Commerce 
Commission  would  authorize  an  involimtary  petition  and 
permit  interiertsDoe  with  the  normal  proceeding  in  equity 
for  reorganisation. 

Upon  approving  the  petition  the  court  may  temporarily 
appoint  a  trustee  or  triistees  recommended  by  the  Interstete 
Commerce  Commission,  and  upon  such  recommendation 
may  make  such  appointment  permanent  or  terminate  it 
and  appoint  other  trustees.  While  it  is  not  dear  that  the 
court  would  not  have  the  right  te  appoint  other  trustees  of 
its  own  selection  if  the  Interstate  Commerce  Commission 
permitted  the  termination  of  the  temporary  appointment, 
yet  it  is  not  to  be  expected  that  the  Interstete  Commerce 
Commission  woiild  permit  such  action  without  approving  the 
appointment  ol  such  substituted  tnisteee.  Therefore  the 
trustees  would  be  persons  selected  by  the  Interstate  Com- 
merce Commission.  These  trxistees.  with  the  approval  of  the 
Interstete  Conunerce  Com  mission,  may  issue  trustees'  cer- 
tificates similar  to  those  authorized  by  a  court  of  eqtiity,  and 
generally  would  have  the  power  of  receivers. 

Before  a  plan  of  reorganization  can  be  accepted  by  cred- 
itors the  Interstate  Commerce  Commission  shall  hold  public 
hearings,  following  which  the  Interstete  Commerce  Com- 
mission shall  recommend  a  plan,  which  will  t)e  eqiiiteble  and 
compatible  with  the  public  Interest.  The  latter  provision 
gives  the  Interstete  Commerce  Commission  great  latitude  in 
determining  what  is  a  proper  plan  The  plan  may  be  satis- 
factory to  the  several  classes  of  creditors,  but  the  commis- 
sion may  find  that  it  U  not  In  the  public  interest.  The  com- 
mission Is  not  required  to  approve  any  plan  presented  by 
creditors,  but  may  approve  a  plan  different  from  any  which 
has  been  proposed,  all  of  which  makes  it  dear  that  the  re- 
organization will  be  a  reorganization  by  the  commission, 
which  will  not  be  limited  to  a  plan  agreed  upon,  but  may 
be  modified  ss  the  commission  thinks  necessary  in  the  publlo 
Interest. 

The  commission  shall  not  report  the  plan  to  the  eourt 
until  it  has  been  accepted  in  writing  by  creditors  holding 
two-thirds  In  amotmt  of  the  claims  of  each  class  which 
woxild  be  affected  by  the  plan  and  unless  the  Judge  shall 
find  that  the  railroad  Is  Insolvent  by  stociiholders  holding 
two-thirds  of  the  stock  of  each  class  and  unless  provision  Is 
made  for  the  protection  of  certein  claims. 

The  oommtarton  must  find  that  the  plan  is  equlteble  and 
does  not  discriminate  and  that  the  offer  of  the  plan  Is  In 
good  faith,  with  provision  for  protection  of  the  interest  ol 
stockholders  or  creditors  not  assenting  and  who  are  not 
bound  by  the  plan. 

The  plan  is  then  submitted  to  the  court,  and.  if  the  judge 
approves.  It  becomes  blndin,<^  on  the  railroad  aixi  ite  stock- 
holders and  all  creditors  whose  claims  are  payable  in  cash 
under  the  plan  and  all  creditors  entitled  to  priority,  provided 
two-thirds  of  their  class  have  assented,  and  unsecured  cred- 
itors, provided  two-thirds  have  assented.  It  does  iK>t  appear 
that  the  Judge  has  any  right  to  modify  the  plaxx.  and  can 
only  approve  or  disapprove. 

II  the  receiver  has  been  appointed  by  a  Federal  or  Stete 
eourt.  whether  twfore  or  after  the  act  takes  effect,  the  cor- 
poration may  file  a  voluntery  proceeding  or  answer  (which 
Indicates  that  an  involimtary  proceeding  may  be  filed  and 
If  the  petition  is  approved  the  trustees  appointed  shall  Im- 
mediately take  possession  of  the  property.  Until  a  plan  has 
been  approved  or  the  petition  dismissed,  all  other  proceed- 
ings are  steyed. 

The  method  of  reorganization  by  appointment  of  receivers 
and  the  working  out  of  a  plan  by  oonunlttees  of  bondhold- 
ers with  the  aid  of  bankers,  and  so  forth,  has  been  thor- 
oughly tested  out.  takes  a  long  time,  and  is  the  result  of 
compromise,  and.  if  there  ars  creditors  who  will  not  assent, 
the  court  has  the  power  to  order  a  foreclosure  of  mortgages, 
and  nonaitsenhng  creditors  must  either  accept  what  is  of- 
fered them  or  take  their  pro  rate  share  on  sale.  Prac- 
tically.  if  the  court  approves  the  plan  and  there  are  non- 


assenting  creditors,  the  court  wm  fix  an  upset  price,  which 
will  give  them  what  it  thinks  is  fair  to  them. 

The  obvious  objection  to  this  bill  Is  that  It  Is  a  reorgan- 
ization by  the  Interstate  Commerce  Commission,  which 
would  control  In  every  respect,  and  the  interposition  ol  the 
court  Is  simply  to  give  legality  to  the  Interstete  Commerce 
Commission  action.  Substantially,  it  amounte  to  an  act 
authorizing  the  Interstete  Commerce  Commission  to  reor- 
ganize railroads  not  only  in  the  interest  of  the  owners  but 
In  public  interest,  which  may  mean  anything. 

It  does  not  seem  that  it  would  be  more  speedy  than  the 
present  procedure.  The  usual  objection  by  different  classes 
of  creditors  and  the  final  agreement  by  them  will  not  be 
avoided,  except  that  their  rlghte  will  be  submitted  to  the 
Interstete  Commerce  Commission,  which  will  hold  hearings 
and  ultimately  decide  as  to  what  their  rlghte  are  and  pro- 
ceedings which  may  consume  more  time  than  the  present 

method. 

One  of  the  ideas  seems  to  be  that  it  might  be  possible  to 
deal  with  the  single  class  of  creditors  and  require  non- 
assenting  creditors  of  that  class  to  come  in.  This  can  not 
be  done  under  this  bill,  as  all  through  It  the  im>vision  Is 
for  a  reorganization  and  not  this  ac^ustment  of  the  rli^te 
of  the  single  class,  and  therefore  all  creditors  must  be  taken 
in  except  those  whose  securities  are  not  to  be  disturbed,  as 
in  a  case  of  reorganization  plans,  which  do  not  (teal  with 
certain  classes  of  underlying  bonds. 

The  bill  does  stete  that  the  petition  may  propose  to 
modify  or  alter  the  rlghte  of  creditors  generally  or  of  any 
class  of  them;  but  it  Is  evident  that  if  applied  to  a  single 
class  it  would  affect  the  rlghte  of  other  classes  and  stock- 
holders, except  in  the  case  of  a  very  simple  capital  structure. 

It  is  difficult  to  see  how  Congress  can  "  modify  or  alter 
the  righte  of  creditors,"  which  is  the  expression  used  In 
many  places  in  the  bUL 

In  the  first  Legal  Tender  case,  which  held  the  act  uncon- 
stitutional, it  was  said  that  a  law  which  necessarily  and  In 
direct  operation  impairs  the  obligation  of  contracte  Ls  un- 
constitutional. This  decision  was  overruled  a  number  of 
times,  first  on  the  ground  that  it  was  exercise  of  war  power, 
and  later  on  the  ground  of  the  exercise  of  the  rtfl^t  to  coin 
money,  and  so  forth,  and  In  another  case  arising  under  the 
banlcruptoy  act,  in  all  of  which  specific  granto  of  power 
were  given  to  Congress.  While  the  provision  of  the  Consti- 
tution forbidding  Stetes  to  impair  the  obligation  of  con- 
tracte Is  not  directly  binding  on  Congress,  the  "  due  process  " 
provision  has  been  construed  to  mean  almost  the  same 
thing.  The  most  extreme  case  was  Wilson  v.  New,  Two 
hundred  and  forty-thiixi  United  Stetes  Reporte,  page  332. 
upholding  the  Adamson  Act:  but  this  decision  was  based  on 
the  fact  that  it  did  not  violate  any  contracte.  and  further 
that  It  was  an  emergency  act. 

In  the  case  of  Wolff  Co.  ©.  Industrial  Coiurt,  Two  hundred 
and  sixty-second  United  Stetes  Reporte,  page  522,  the  court 

said  of  this  decision  that — 

It  u  not  too  much  to  say  that  the  ruling  In  Wilson  v.  New  went 
to  the  border  line,  although  it  ooncemed  an  interstate  common 
carrier  in  the  preeenoe  of  a  naUon-wlde  emergency  and  the  possl- 
bUlty  of  great  disaster. 

It  is  hardly  possible  that  the  Supreme  Court  would  sus- 
tain an  act  altering  or  modifying  contract  rights.  Further, 
as  it  appears  in  the  case  of  Wilson  against  New,  and  many 
other  cases,  the  power  to  legislate  as  to  interstete  commerce 
extends  only  to  those  matters  which  directly  affect  It,  and 
does  not  indude  things  which  can  not  have  any  direct  bear- 
ing. An  argument  can  be  made  that  the  reduction  of  the 
fixed  charges  of  carriers  is  a  thing  necessary  for  the  con- 
tinuance of  their  operation,  and.  therefore,  within  the  power 
of  Congress:  but  it  is  hardly  possible  that  the  court  would 
susteln  such  an  argiunent.  If  carriers  can  not  bear  their 
present  fixed  charges,  the  law  provides  a  method  by  which 
they  can  be  reduced,  namely,  foreclosure  and  reorganization, 
which  is  the  method  adopted  now  to  accomplish  this  pur- 
pose: but  to  say  that  the  Interstete  Commerce  Commission 
can  provide  a  plan  and  take  away  the  rlghte  of  nonassent- 
Ing  creditors,  except  by  "due  process"  of  oiforclng  legal 
righte,  can  hardly  be  maintained. 


It  must  also  be  remembered  that  "  due  process  **  applies 
not  merely  to  forms  of  procedure  but  apfdies  to  substantive 
righte  and  it  is  hdd  that  a  law,  although  conforming  to 
"  due  process  "  but  taking  away  substantive  rlghte.  is  uncon- 
stitutional. 

The  right  attempted  to  be  given  by  this  bin  to  "  alter  or 
modify  "  contractual  righte  would  go  far  beyond  any  power 
that  has  ever  been  yet  uphdd. 

Whether  the  plan  is  equlteble  and  does  not  unfairly  dis- 
criminate between  seciu-ity  holders  depends  upon  the  legal 
righte  of  the  various  classes  of  security  holders.  Examina- 
tion of  these  righte  involves  the  passing  upon  complicated, 
legal  questions  of  an  essentially  judicial  character. 

Furthermore,  the  question  of  private  right,  to  be  dis- 
tinguished from  questions  of  public  Interest — such  as  the 
financial  soundness  or  desirability  of  the  plan,  or,  more  spe- 
cifically, whether  the  plan  Is  equlteble — depends  on  whether 
the  securities  provided  for  in  the  plan,  which  is  financially 
sound  and  compatible  with  the  public  interest,  are  dis- 
tributed among  the  several  classes  of  security  holders  in 
accordance  with  their  respective  tegal  positions. 

Should  questions  of  private  right  be  confused  with  ques- 
tions of  public  Interest,  should  not  the  former  be  passed 
upon  by  the  court  rather  than  by  the  administrative  com- 
mission charged  with  passing  upon  the  latter  character  of 
questions? 

In  providing  that  the  plan  which  was  to  be  submitted  to 
the  seciuity  holders  for  acceptance  or  rejection  shall  be  the 
plan  proposed  by  the  commission,  with  no  regard  to  plans 
which  may  be  proposed  by  security  holders,  this  bill  goes 
far  beyond  regixlation. 

This  grant  of  power  to  the  commission  to  Initiate  a  plan 
to  the  exclusion  of  the  desire  of  the  interested  creditors 
veste  in  the  commission  the  management  of  security  holders' 
prc^Dcrty.  Assuming  that  the  commission  is  given  power  to 
deal  with  questions  of  private  right,  is  it  wise  to  extend  this 
power  beyond  the  regulation  of  what  the  security  holders 
propose  to  do  with  their  own  property? 

The  provision  that  creditors  and  stockholders  can  not  be 
asked  to  accept  any  plan  until  after  a  public  hearing  before 
the  commission  means  that  the  present  practice  of  getting 
securities  deposited  under  a  plan,  wherever  possible,  must  be 
abandoned  and  committees  must  seek  deposit  of  securities 
which  they  propose  to  represent  without  having  a  plan  in 
advance.  Practice  has  shown  this  to  be  most  difficult. 
Accordingly,  the  bill  imposes  a  serious  obstacle  in  securing  a 
responsible  representetlon  of  securities. 

The  provision  that  creditors  and  stockholders  can  not  be 
asked  to  accept  any  plan  before  hearing  by  the  commission 
would  seem  inconsistent  with  the  provision  that  at  the 
hearing  a  plan  may  be  presented  by  ^e  creditors,  being  not 
less  than  25  per  cent  of  any  class.  Almost  never  would  It 
happen  that  25  per  cent  of  a  class,  other  than  in  the  case  of 
small,  divisional  mortgages,  would  agree  on  a  plan.  Accord- 
ingly, It  Is  difficult  to  see  how  any  plan  could  be  presented 
at  the  hearing  other  than  such  a  plan  as  the  commission 
might  itself  propose. 

Secondly.  It  is  not  intended  that  a  group  of  fiduciary 
holders  of  a  bond  Issue  can  not  get  together  and  work  out 
a  plan  to  which  they  all  agree.  A  prohibition  upon  security 
holders  discussing  among  themsdves  their  own  proper^ 
righte.  vtrlthout  first  having  a  public  hearing  before  the 
Interstete  Commerce  Commission,  Is,  at  least,  of  doubtful 
constitutionality. 

The  grant  of  power  to  tile  commission  to  initiate  a  plan 
submitted  to  the  security  holders  and  then  to  recall  It  and 
propose  other  plans  would  seem  to  make  for  delay. 

Under  the  provisions  of  the  bill,  declaring  a  policy  against 
compensation  to  officers  of  the  corporation  who  act  as  man- 
agers  or  in  any  capacity  In  connection  with  the  reorgani- 
zation, when  such  corporation  has  an  Interest  In  ttie  mat- 
ter, means  that  the  institutions,  represented  on  oonunlttees 
by  securities  of  which  such  institutions  hold  large  amounts, 
must  donate  all  the  time  of  their  officers  for  the  benefit  of 
other  security  holders  of  the  same  class,  while  adf-ap- 
pointed  committees,  wholly  without  flnanrial  interest  la 
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the  dtDatioii.  which  are  gotten  up  with  such  freqnaicy  at 
the  present  time,  under  the  guiee  of  Independent  oooamlw 
leaa.  remain  free  to  receive  compensation. 

The  court's  action  upon  the  plan,  a*  well  a»  other  pro- 
▼Ulona.  raises  serious  questions  as  to  the  constltutlonaMtj 
of  the  biU. 

Mr.  SUMNERS  of  Texas.  Ifr.  Speaker.  I  jleld  fire  mln- 
lrte#to..the  gentleman  from  Georgia  [Mr.  TAtTBl. 

Mr.  TARVKR.  Mr.  Speaker,  in  the  brief  time  allotted 
to  me  I  desire  to  draw  the  attention  of  the  House  to  sub- 
section (e>.  subdivision  2.  on  page  5  of  the  bill. 

This.  In  my  Judgment,  is  the  portion  of  the  bill  which, 
tofether  with  other  paragraphs  related  to  It.  carries  with 
It  tome  prospect  of  relief  to  a  class  of  people  In  this  country 
tm  whose  welfare  the  membership  of  this  House  has  long 
been  expressing  a  great  deal  of  concern,  and  that  class 
embraces  the  owners  of  mortgaged  farms  and  the  owners 
of  homes  who  are  losing  their  property  by  foreclosures. 
Members  of  this  House  have  shed  many  crocodile  tears 
Ofver  the  fate  of  many  htmdreds  of  thousands  of  our  farm- 
ers who  are  now  being  deprlred  of  their  property  under 
mertgace-f oreelosure  proceedings  who.  could  they  be  glren 
a  short  time  in  the  nature  of  a  moratorium  or  otherwise, 
might  be  enabled  to  pay  off  the  mortgages  and  save  their 


When  you  vote  against  this  biU  you  will  vote  against  the 
sole  proposal  which  will  be  presented  to  the  Congress  at 
this  asMlOD  ky  whl^  any  character  of  relief  might  be  af- 
forded to  this  class  of  debtors.    This  subparagraph  provides 
In  connection  with  related  provtsians  that  such  a  debtor 
aaay  come  Into  a  Federal  court  and  fUe  his  petition  for  an 
extension,  together  with  his  plan  by  which  he  may  eventu- 
ally. In  his  opinion,  get  out  of  his  Hn^nHal  dli&culties.  and 
may  wtthout  the  ai^proval  of  a  majority  In  number  and 
amount  of  his  creditors,  secure  the  approval  of  the  court  of 
an  extension  of  the  due  dates  of  his  indebtedness  and  may 
thereby  be  enabled  for  a  period  of  time  which  in  the  Judg- 
ment of  the  court  is  reasonable,  whether  1  year.  2  years,  or 
3  years,  to  avoid  the  sacrifice  of  his  home  by  foreclosure. 
He  could  not  do  It  under  the  first  portion  of  that  subsection 
because  that  part  reqtilrcs  the  approval  of  a  majority  In 
number  and  amount  of  his  creditors.    We  all  know  that  in 
the  great  majority  of  Instances,  particularly  In  the  cases 
of  farmers  whose  farms  are  mortgaged,  the  majority  of 
their  Indebtedness  te  represented  by  one  mortgage.    So.  if 
we  required  that  they  secure  a  majority  in  niunber  and 
amount  of  their  creditors,  the  holder  of  that  one  instrrmient 
would  represent  a  majority  in  amount  and  could  prevent 
the  successful  presentation  and  oonslderatlon  of  a  petition 
for  an  extension  of  time;   but  with  this  provision  in  the 
blU  there  is  no  reason  why  under  the  Jurisdiction  of  a 
sympathetic  eourt  willing  to  consider  the  troubles  of  this 
elSM  of  our  people  and  to  afford  them  relief  If  tt  can  reason- 
ably, they  might  not  be  granted  an  extenslan  of  perhaps  1, 
2.  or  3  years.    This  might  put  it  within  the  power  of  the 
farmer  of  the  country  to  secure  means  to  prevent  the  sacri- 
fice of  his  home.     This  provision  will  also  furnish  him  a  club 
to  fend  off  unreasonable  creditors.    He  can  say  to  them. 
**  unless  you  give  me  reasonable  tlma,  I  can  probably  obtain 
tt  through  the  court.    Do  not  foreclose.  I  will  pay  you  what 
such  a  proceeding  would  cost,  and  we  will  both  be  better 
off.- 

As  ftur  as  I  am  concerned.  I  brieve  the  biU  should  have 
gone  farther,  and  I  intended  to  offer  on  the  floor  an  amend- 
ment which  would  have.  In  substance,  provided  for  a  2-year 
moratortam  without  the  necessity  of  going  through  these 
proceedings  In  the  case  of  farm  and  home  owners  whose 
farms  and  bomes  were  about  to  be  taken  away  from  them 
by  foredosore  proceedings,  but  under  the  methods  which 
have  been  followed  In  the  presentation  of  this  bill  to  the 
Houn  tt  will  noi  be  possible  to  offer  this  amendment.  In 
my  judgment  it  would  be  as  nearly  constitutional,  or  at  least 
as  free  from  doubt  as  to  its  comtltutionality.  as  the  pro- 
vlatan  In  subdlTlaloD  2  of  subftaragraph  (e>  which  I  have  Just 
been  diariisslng. 


Under  the  dedstoo  in  Isaacs  v.  Hobbs  C2Sa  U.  8.  734)  I 
am  hopeful  that  the  constitutionality  of  this  provision  win 
be  sustained.  Certainly  the  Supreme  Court  will  hardly  be 
able  to  decide  It  for  a  couple  of  years,  and  in  the  meantime 
the  distressed  debtors  will  have  some  relief.  But  surely,  if 
we  can  vest  courts  with  authority  to  extend  time.  It  would 
seem  that  we  can  ourselves  provide  an  extension  of  time  In 
certain  classes  of  debts  by  legislative  act.  It  is  unreason- 
able to  say  that  we  can  give  more  power  than  we  oorselves. 
as  the  Congress,  have.  The  creature  can  not  be  greater 
than  the  creator.  The  effect  of  this  amendment,  which  I 
do  not  have  the  opportimity  to  offer  under  suspension  of 
the  rules,  but  which  I  hope  may  in  substance  be  added  to 
the  bill  In  the  Senate,  would  be  to  enable  the  farm  or  home 
mortgagor,  when  proceedings  are  filed  to  foreclose  the  mort- 
gage, to  obtain  a  stay  of  proceedings  for  two  jrears  upon 
application  to  a  Federal  court  pending  his  filing  an  appli- 
cation for  extension.    The  amendment  reads: 

After  Mctlon  2.  add  •  n«w  section  to  b«  ntunbered  •ecUon  S. 
numbcrlsf  th«  mccecdln^  section  kccordlngly: 

"  Sac  S.  A  naUoDjU  emerseney  In  respect  to  agriculture  and 
IMMM  owBsnhlp  txiating,  the  filing  or  psMtaocy  of  •  petiuon  or 
prrw e««11  ng  for  tbe  foreclosure  of  a  mortgage  or  other  Uen  on  a 
farm  or  borne  personally  -occupied  by  the  mortgagor  or  lienor,  or 
by  the  family  of  tbe  mortgagor  or  lienor,  shall.  If  such  filing  or 
pendency  occxir  or  ezlat  within  two  years  subsequent  to  the 
approval  of  this  act.  Immediately  vest  In  the  coxirt  of  bankruptcy 
having  territorial  Jurisdiction  the  exclusive  Jurisdiction  provided 
in  subdivision  (m)  of  section  74  of  the  act  enUtled  'An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the  United 
States,'  approved  JmIj  1.  IMS.  as  herein  enacted  by  amendment 
to  said  act,  provided  such  saetlfagor  or  lienor  Is  Insolvent  or 
unable  to  meet  his  debu  as  they  matxue.  The  exercise  of  Juris- 
diction shall  iM  stayed  pending  the  filing  of  a  petition  or  answer 
by  the  debtor,  as  provided  in  subdlvlsloo  (a)  of  said  section  74. 
except  that  tt  aball  be  the  duty  of  the  court,  upon  proper  pre- 
liminary peUUon  by  the  debtor  (which  peUtlon  shall  Include  an 
allegation  that  he  thereafter  Intends  to  file  a  peUUon  or  answer 
under  such  sutxll vision  (a)  of  said  section  74).  and  after  reason- 
abla  notice  to  the  mortgagee  or  llenee  and  hearing,  toy  proper 
erdsr  to  restrain  the  furthsr  prosecuUon  of  such  mttitpigt  or 
Uen  foreclosure  proceeding  until  such  pctlUon  or  answer,  as  pro- 
vided for  In  subdivision  (a)  of  section  74.  shall  be  filed  and  ad- 
judicated, which  said  filing  must  oocur  within  two  years  after  tbe 
approval  of  this  act.  or  such  restraining  order  shaU  become  void 
and  of  no  effect.  Said  restraining  order  shall  make  proper  preivl- 
slon  for  the  protection  of  the  mortgaged  property,  but  the  mort- 
gagor shall  not  be  raoioved  txvm  custody  thereof.  The  term 
'  home  '  as  herein  \issd  shaU  rsCw  to  a  dwelling  occupied  tj  not 
more  than  three  famlliaa  and  tbe  let  upon  whloli  It  is  located." 


Mr.  DYBR.  Mr.  Speaker,  I  yield  five  minutes  to  the  gen- 
tleman frtnn  Virginia  [Mr.  Mohtaotts]. 

Mr.  MONTAGUE.  Mr.  Speaker,  it  is  not  my  purpose  to 
discuss  this  bilL  It  is  impossible  to  do  so  under  the  pro- 
cedure which  we  have  adopted.  It  is  useless  to  discuss 
without  the  power  of  amendment,  and  the  power  of  amend- 
ment In  this  Instance  is  negligible. 

A  bill  of  this  Importance  ought  not  to  be  sacrificed  to  a 
procedure  of  this  character.  This  bill  Involves  a  subject  of 
Immeasurable  magnitude  and.  perhaps,  consequences,  and 
yet  it  is  put  in  this  particular  measure  with  no  special  de* 
mand  for  it.  and  wiUi  no  opportunity  to  debate  or  amend. 
It  had  no  hearing  in  the  Judicicry  Committee.  I  beg  the 
House  to  remember  it  has  not  been  considered  in  that  com- 
mittee so  far  as  this  bill  is  concerned,  but  it  is  thrust  before 
us  to-day  under  suspension  of  the  rules,  to  be  disposed  of 
In  the  very  art>ltrary  manner  which  that  procedure  pro- 
Tidec 

I  can  not  agree  with  the  gentleman  from  Georgia  [Mr. 
Taavnl.  I  do  not  think  this  bill  affords  the  relief  which  he 
Indicates.  This  is  the  only  comment  I  wish  to  make  upon 
that  phase  of  the  matter,  and  In  view  of  the  Inability  to 
have  a  discussion,  although  a  member  of  the  committee.  I 
shall  not  now  trespass  upon  the  House  any  further. 

I  yield  back  the  residue  of  my  time.  Mr.  Speaker. 

Mr.  DTER.  Mr.  Speaker.  I  yield  three  minutes  to  the 
gentleman  from  Colorado  [Mr.  KatomJ. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  asked  for  th:;s 
time  merely  to  draw  your  attention  to  the  unfair  manner,  in 
ay  opinion,  in  which  this  bill  Is  presented  to  you. 
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On  page  2S I  read  ssctkm  3.  which  saaFS  that  tho  provisions 
of  this  amendatory  act  shall  not  an^  to  proceedings  In 
iMtnkruptcy  cases  pending  when  It  takes  effect. 

Mr.  LaOUARDIA.    That  has  been  stricken  out 

Mr.  EATON  of  Colorado.  I  know  It  has  been  stricken  out, 
but  ^o  said  so  and  how  did  we  find  it  out?  You  read  the 
printed  bill,  and  you  find  It  Is  not  g(rtng  into  effect  hi  so  far 
as  pending  cases  are  concerned,  and  then,  after  the  Clerk 
reads  for  15  minutes,  amendments  which  it  has  taken  the 
reporter  40  minutes  to  copy,  you  bear  the  words: 

Proceedings  may  be  taken  under  sscUons  74  sad  TS  pending 
when  thU  act  goes  into  effect. 

When  I  menUoned  this,  those  who  are  In  the  know  said. 
-Stricken  out.  stricken  out."  Sure,  It  was  strtcken  out. 
The  entire  blU  Is  changed.    It  Is  just  like  leaving  out  the 

word  "  not" 

FVjt  the  measure  t6  be  presented  here  for  debate  at  this 
time,  without  any  opportunity  to  consider  the  amendments 
that  have  been  put  in  here  that  took  16  minutes  to  read,  I 
say  Is  unfair  to  every  man  m  the  House.  The  least  you 
should  do  Is  to  have  the  amoximents  printed  in  the  Record 
and  give  us  at  least  until  to-morrow  to  read  wtoaA  was  read 
so  plainly  by  the  Clerk,  but  which  most  of  us  can  not  re< 
member  at  this  minute.    (Applause.! 

Under  the  general  permission  to  extend  my  remarks,  I 

want  to  draw  your  attention  to  another  amendment  in  the 

first  sentence  of  section  75.    As  it  appears  In  tbe  printed 

bill,  the  words  are: 

Any  eorporatlon.  including  drainage.  Irrigation.  levee,  sewer,  and 
pevlng  Improving  district    •     •     •     may  file  a  petition — 

And  so  forth.  As  I  understood  the  amendment,  it  was 
substantially  to  insert  after  the  word  "corporation**  tiie 
vrords  **  which  could  become  a  bankrupt  under  section  4  of 
the  act."    Section  4  of  the  bankruptcy  act  provides  that — 

Any  person,  except  a  nranldpal.  railroad,  insurance,  or  banking 
eorporatlon.  shall  be  entitled  to  the  benefits  of  this  tlUe  as  a 
voluntary  banluoipt. 

In  the  printed  bUl  is  a  new  section  T5  providing  for  the 
filing  of  a  petition  by  railroad  eorporatians  which  are  in- 
solvent or  unable  to  meet  thehr  debts  as  they  mature.  No 
other  section  of  the  bill  refers  to  municipal,  insurance,  or 
banking  corporations.  I  submit  that  tt  therefore  follows 
that  no  drainage,  irrigation,  levee,  sewer,  or  paving  improv- 
ing district,  which  may  be  classified  as  a  municipal  corpo- 
ration, is  entitled  to  any  benefits  under  section  75,  and  by 
this  amendment  has  been  deleted  from  the  bUL 

(Here  the  gavel  fell.l 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  yield  five  min- 
utes to  the  gentleman  from  Rhode  Island  [l£r.  Coin>ONl. 

Mr.  CONDON.  Mr.  Speaker,  it  is  easy  to  critlciae  this  bill 
and  it  is  not  easy  to  answer  those  criticisms  hi  tbe  few  miU' 
utes  allotted  to  me;  in  fact,  it  is  impossible. 

This  is  a  sincere  attempt  upon  the  part  of  the  majority 
of  the  Committee  on  the  Judiciary  to  do  something  that 
will  relieve  debtors  from  the  present  ccmdition  in  which  they 
find  themselves.  It  Is  not.  as  some  of  those  who  oppose  the 
bill  say,  tearing  the  bankruptcy  act  to  pieces  and  sprawling 
the  act  all  over  with  amendments.  It  is  nothing  more,  Mr. 
Speaker,  than  an  extension  of  the  present  composition 
feature  of  our  bankruptcy  law.  and  when  that  composition 
provision  was.  in  1874.  put  hito  the  act  (rf  1867.  the  same 
criticisms  and  the  same  fears  were  expressed  upon  that  occa- 
sion that  the  bill  was  unconstitutional;  that  it  was  violating 
the  rights  of  creditors,  and  that  it  was  contrary  to  what  was 
permitted  imder  the  grant  of  power  to  Congress  under  the 
Constitution  to  pass  uniform  laws  on  the  subject  of  bank- 
ruptcies; but  within  the  very  year  that  it  was  enacted  the 
courts  passed  upon  the  provision  and  declared  it  oonsUtu- 
UonaL 

v^ttynir^  this  bill,  you  Members  of  tbe  House  of  Repre- 
sentatives who  are  lawyers,  you  Members  of  the  House  who 
have  had  some  experience  in  bankruptcy  practice,  and  you 
will  agree  that  in  so  far  as  the  indtvldaal  section  is  con- 
cerned, and  in  so  far  as  tbe  private  corporation  section  is 


eoncMTied,  there  is  nothing  revohitianaJT.  there  Is  nothing 
radical  in  the  provisions  of  the  bilL 

It  Is  true  that  in  section  76  the  railroad  oorpocations  are 
included  in  the  bill,  whereas  under  the  present  law  they  are 
not  so  Included;  but  it  is  carefully  provided  that  tf  the  plan 
with  reference  to  the  railroads  does  not  succeed  there  wiU  be 
no  adjudication  of  bankruptcy  of  the  railroad. 

Mr.  Speaker,  this  bill  can  be  of  real  benefit  to  those  farm- 
mortgage  debtors  who  are  now  suffering  the  loss  at  their 
farms  because  of  defaulted  mortgages,  and  I  say  to  the 
men  and  women  of  this  House  that  should  the  Robinson- 
Steagall  agricultural  refinancing  bill  pass  at  this  session  of 
the  Congress,  you  wHl  need  this  provision  of  the  bankruptcy 
law,  not  only  to  give  effect  to  it  and  protect  the  agricultural 
debtor,  but  you  wlQ  need  tt  to  supplement  the  js-ovtslans 
of  existing  law  in  order  to  protect  the  funds  of  tbe  United 
States  Treasury  that  may  be  advanced  to  these'  agricultural 
debtors  to  continue  them  in  business. 

Mr.  Speaker,  I  do  not  believe  the  criticism  that  has  been 
directed  at  the  substance  of  the  bill  is  Justified.  I  do 
agree  with  my  distinguished  colleague  on  the  committee, 
Oovemw  MoNTAGux,  of  Virginia,  that  this  is  a  rexy  bad  way 
to  bring  this  bill  before  the  House  and  seek  to  pass  it  imder 
suspension  of  the  rules.  An  amendment  of  the  bank- 
ruptcy law  that  has  to  cover  so  many  sections,  may  wdl 
be  considered  with  a  great  deal  of  concern,  particularly  by 
the  lawyers  of  the  House,  who  are  deprived  of  an  oppor- 
tunity to  offer  what,  in  their  judgment  may  be  legitimate 
amendments:  but  aside  from  this  criticism,  it  seems  to  me, 
Mr.  Speaker,  this  bill  does  something  that  ought  to  be  done 
and  that  ought  to  be  done  at  this  time;  and  I  am  satisfied 
if  the  bin  is  enacted  hito  law,  the  fears  that  have  been 
expressed  outside  this  Chamber  and  that  will  be  expressed 
on  the  floor  of  this  House  to-day  will  be  dispelled  by  the 
events  that  come  af  t^  it.  and  it  will  be  pointed  to  as  a  real 
forward-looking  amendment  of  the  bankruptcy  act,  in 
exactly  the  same  way  that  the  composition  provision  turned 
out  to  be  in  1874. 

I  confess  myself  to  a  feeling  that  the  bill  might  have 
been  drawn  in  such  a  manner  as  to  give  it  more  system  in 
the  arrangement  of  its  parts  and  thus  produce  a  readier 
understanding  of  its  numerous  subdivisions  and  the  purpose 
and  effect  of  than.  In  this  respect  it  may  be  that  It  does 
not  measure  up  to  the  standard  of  legislative  draftsmanship 
of  the  present  bankruptcy  act.  When  it  Is  considered,  bow- 
ever,  that  the  bill  is  a  breaking  of  new  ground  in  this  field 
of  the  law  and  that  the  authors  of  the  original  biUs  and  the 
committee  were  labming  imder  pressinre  of  time  to  report 
the  measure  without  delay,  in  order  to  cope  somewhat  with 
the  present  emergency,  captious  critidsm  of  its  form  is  quite 
out  of  place,  especially  if  its  substance  affords  a  measure  of 
relief  that  wlU  ease  the  crushing  burden  of  debts  now  grind- 
ing *wimnw«  of  our  people  into  hcq;>eless  default  and  breeding 
the  spirit  of  revc^tion. 

I  beUeve.  Mr.  Speaker,  that  this  biU  wiU  afford  such  relief. 
It  will  not  save  from  ultimate  bankruptcy  the  unfortunate 
cases  where  the  debtor  Is  hopelessly  involved  and  can  not 
present  to  his  creditors  any  plan  of  adjustmoit  of  bis  debts 
or  any  reasonable  saopaeal  for  a  further  extension  of  time 
to  enable  him  to  refinance  his  obUgattans  and  effect  pay- 
ment. 

For  su^  cases  the  bankruptcy  act  as  it  exists  to-day  is 
the  proper  remedy  and  it  will  be  better  for  the  debtor  and 
for  the  state  of  business  credit  in  tbe  country  that  he  take 
advantage  of  its  present  provisions  and  free  himself  from 
further  legal  obligations  to  his  creditors.  For  the  individual 
or  corporation,  however,  that  is  possessed  of  aaseU  whix^  to. 
ordinary  times  would  be  sufflrtent  aaauranoe  to  its  creditors 
of  its  flnnn^^'^i  aUlity  to  meet  its  obligations  and  who  needs 
more  than  anything  else  time  and  perhaps  a  reasonable  con- 
cession  by  way  of  readjustment  to  tbe  amount  of  his  dcMs 
by  his  creditors,  this  bill,  if  enacted  toto  law.  wiU  be  a  life- 
line of  succor. 

It  will  afford  an  opportunity  uoOa  tbe  supervlskm  of  the 
court  for  all  creditors  to  gather  around  the  table  and  oon- 
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■oil  with  the  debtor  without  fear  at  some  recalcitrant  and 
perhaps  minor  creditor  or  creditors  taking  unfair  advantage 
while  attempts  at  readjustment  are  in  progress  to  realize 
■itlitecUon  of  his  or  their  claims  out  of  the  prostrate  debtor's 
effects.  The  court  wiU  stay  every  proceeding  of  whatever 
kind  that  might  be  the  means  of  subjecting  any  portion  of 
the  debtorli  estate  to  the  satisfaction  of  any  debt  until  a 
reasonable  time  is  afforded  for  all  classes  of  creditors  to  meet 
with  the  debtor  and  work  out  a  solution  of  his  problem,  if 
ioch  a  solution  is  possible. 

of  private  corporations  that  are  not  actuany 
are  unable  to  pay  their  debts  as  they  mature. 
this  me«sart  ought  to  be  of  inestimable  benefit,  not  only  to 
the  debtor  corporation  Itself  but  to  the  creditors  also,  be- 
cause it  will  effectually  prevent  minority  groups  of  creditors 
from  embarrassing  honest  and  sincere  attempts  at  amicable 
settlement  of  the  debtor's  dlfBcultles  and  the  holding  up  by 
them  of  such  proceedings  for  their  own  financial  benefit  and 
reward. 

As  for  raflroad  corporations.  It  wffl  not  only  prove  of 
•ome  benefit  to  the  corporation  and  its  creditors,  but  as  far 
as  the  public  Interest  Is  concerned  it  wUl  Introduce  into 
the  reorganization  of  these  corporations  and  the  readjust- 
ment of  their  capital  structures  the  supervisory  approval  of 
the  Interstate  Commerce  Commission  In  a  manner  that 
ought  to  prove  far  more  effective  than  it  ts  possible  for  It 
to  be  through  court  receiverships  imder  existing  Uw. 

It  has  been  said  that  the  bill  can  not  and  will  not  help 
the  farmers  whose  farms  are  subject  to  foreclosure  sales  on 
defaulted  farm  mortgages,  and  this  Is  certainly  true  if  the 
fanner  can  not  offer  any  satisfactory  i^an  of  readjustment 
and  obtain  assistance  in  refinancing  himself.  At  the  present 
time  this  is  probably  the  unfortunate  condition  of  the  agri- 
cultural debtor  in  a  great  section  of  our  country,  and  if 
there  were  not  to  be  any  hope  held  out  to  them  of  some 
assistance  in  refinancing  their  mortgages  this  bill  would  be 
without  interest  or  importance  to  them  whatsoever.  But  it 
is  seriously  planned  to  help  these  farmers  by  affording  them 
the  assistance  of  the  resources  of  the  Federal  Government 
In  refinancing  their  mortgages. 

The  recently  Introdiiced  Robinson -Steagall  bills  In  the 
Senate  and  in  the  House  have,  as  I  understand  it.  this  very 
Ohject  and  purpose  in  view.  Without  asserting  at  this  time 
any  Intention  to  support  such  a  measure.  It  Is  my  belief, 
forcasting  the  futiire  by  the  experience  of  the  recent  past, 
that  the  Congress  will  enact  such  a  bill  as  the  Robinson- 
Steagall  measure  or  something  similar  to  it  Into  law.  The 
bill  before  us.  uiuler  such  circumstances,  will  supplement. 
and  I  might  say  implement,  the  provisions  of  such  a  re- 
financing act  by  providing  a  safe  and  orderly  course  of  pro- 
cedure under  the  control  of  the  United  States  courts  ex- 
clusi\-eiy.  for  arranging  the  readjustment  of  the  debtor's 
difilculties  by  and  with  fuzxls  advanced  out  of  the  Treasury 
of  the  Uhlted  States  under  certain  specified  terms  and  con- 
ditions, so  that,  assuming  the  agricultural  refinancing  bill 
becomes  a  law,  this  bill  will  be  of  actiuU  benefit  to  all  classes 
of  debtors  under  sections  74.  75.  and  76  thereof,  and  will 
in  addition  be  a  protection  to  the  United  States  In  some 
degree  for  such  of  the  public  funds  as  may  be  advanced  by 
it  through  the  RecoostructlOD  Finance  Corporation  to  as- 
sist railroads  under  these  proceedings  and  through  the 
proposed  agrlcultiuul  refinance  corporation  to  assist  agri- 
cultural debtors,  and  it  may  conceivably  be  the  means  of 
making  possible  actual  relief  to  home  mortgage  debtors 
through  the  home-loan  bank  if  Congress  is  persuaded  to 
•ndow  that  institution  with  a  like  plenitude  of  power  pro- 
posed for  the  agricultural  refinance  corporation. 

It  has  been  objected  that  this  bill  is  unconstitutional  in 
that  It  exceeds  the  grant  of  power  to  Congress  to  pass  uni- 
form laws  on  the  subject  of  bankruptcy.  The  argument  to 
support  this  contention,  briefly  statsd.  is  that  inasmuch  as 
this  bill  does  not  contemplate  the  ultimate  bankruptcy  of 
ths  pitUUooer  and  the  Uquidation  of  his  esUte  and  the  dis- 
tribution of  Its  proceeds  to  his  creditors,  it  Is  not  a  bank- 
ruptcy proceeding 


It  is  further  argued  that  the  end  proposed  by  a  bank- 
ruptcy law  is  the  discharge  of  the  debtor  as  a  bankrupt  and 
the  liquidation  of  his  estate  and  not  its  preservation.  This 
ariwnent  would  come  with  more  force  and  cogency  were  It 
not  for  the  fact  that  the  existing  bankruptcy  act  contains 
in  section  12  the  provision  for  compositions,  which  does 
not  contemplate  the  discharging  of  the  debtor  as  a  bank- 
rupt, but  on  the  contrary  affords  a  method  whereby,  if  com- 
ing in  or  being  petitioned  into  the  bankruptcy  court,  he 
may  andd  adjudication  as  a  bankrupt  and  preserve  his 
estate  by  a  settlement  with  his  creditors  upon  the  confh-ma- 
tion  of  which  by  the  court  the  proceedings  in  bankruptcy 
are  dismissed. 

The  constitutionality  of  this  provision  was  early  disposed 
of  in  the  case  of  In  re  Relman  ( 7  Ben.  455) .  and  this  decision 
was  later  cited  with  approval  by  the  Supreme  Court  In  the 
case  of  Hanover  National  Bank  v.  Moyses  (186  U.  S.  181). 
wherein  the  entire  bankruptcy  act  was  held  constitutional  by 
a  unanimous  opinion  delivered  by  Mr.  Chief  Justice  Fuller. 
In  the  Relman  case  Mr.  Justice  Blatchford.  afterwards  a 
member  of  the  Supreme  Court,  wrote  the  opinion  sustalnin.? 
the  constitutionality  of  the  amendment  of  1874  providing  for 
compositions,  and  quoted  this  expression  from  Story's  Com- 
mentaries, disciissing  the  scope  of  the  bankrupt  law  as 
follows: 

Perh«pa  ma  Mtlsfactory  •  description  of  »  bankrupt  Uw  am  can 
b«  framed  U  that  It  U  a  law,  for  the  benent  and  relief  ot  creditor* 
and  tbelr  debtora  In  caae*  In  which  the  latter  are  unable  or 
unwilling  to  pay  their  debts  And  a  law  on  the  subject  of  bank- 
ruptcies. In  the  sense  of  the  Constitution.  Is  a  law  tw>nt%j  provi- 
sions for  cases  of  persons  falling  to  pay  theii  debts. 

And  In  answering  the  question  propounded  In  his  opinion, 
"  What  Is  the  subject  of  bankruptcies?  "  Mr.  Justice  Blatch- 
ford himself  made  the  following  sweeping  assertion  by  way 
of  response: 

It  Is  not  properly  anything  leas  than  the  subject  of  the  relations 
between  an  Insolvent  or  nonpaylng  or  fraudulent  debtor  and  his 
creditors,  extending  to  his  and  their  relief. 

In  other  words,  it  can  not  be  doubted  that  the  power  of 
Congress  over  bankruptcies  contemplates  all  the  relations 
between  the  debtor  and  his  creditor  under  the  broadest  sig- 
nification and  interpretation  of  the  term  "  bankruptcies." 

The  bill  before  us  to-day  seeks  only  to  do  that  and  nothing 
more.  It  is  merely  a  further  amplification  of  the  power 
exercised  by  Congress  in  1874  when  it  passed  the  amendment 
to  the  act  of  1867  providing  for  compositions.  And  in  this 
coimection  it  is  interesting  and  instructive  to  observe  that 
this  innovation  in  the  bankruptcy  law  to  which  such  prompt 
and  vigorous  objection  was  made  in  the  Relman  case  in  that 
very  year— 1874 — was  eruteted  during  a  period  of  our  eco- 
nomic and  financial  history  not  unlike  that  in  which  we  find 
ourselves  to-day.  The  disastrous  panic  of  1873  was  then 
running  its  ruinous  course,  leaving  In  its  wake  closed  banks, 
prostrate  industries,  with  millions  of  unemployed  wage 
earners  and  bankrupt  business  men  and  farmers. 

Then,  as  now,  there  was  Increasing  criticism  of  our  cur- 
rexuT  sjrstem  and  our  hanking  laws.  Then,  as  now,  were 
heard  threats  of  wholesale  repudiation  of  private  debts  on 
the  part  of  sorely  pressed  debtors  in  the  agricultural  States 
of  the  Union,  and  this  dissatisfaction  and  unrest  gave  rise 
to  political  movements  that  did  not  run  their  course  finally 
until  the  opening  of  the  present  century. 

Congress  sought  at  that  time  to  do  something  that  would 
allay  this  spirit  of  economic  revolt  on  the  part  of  the  debtor 
class  of  our  popufaition  as  this  Congress  seeks  to  do  now 
by  the  passage  at  this  bllL  There  is  no  more  reason  to 
suppose  that  the  passage  of  this  act  will  alarm  the  creditor 
classes  of  the  country  than  did  the  passage  of  the  Composi- 
tion Amendment  of  1874.  There  is  no  reason  to  t>elieve  that 
the  creditor  classes  win  suffer  In  any  way  by  the  liberaliza- 
tion of  the  composition  provision  intended  by  this  bill  and 
the  extension  of  it  to  Include  within  its  sphere  of  operation 
the  reorganization  of  financially  embarrassed  private  cor- 
porations and  railroad  corporations. 

On  the  contrary,  it  is  fair  to  assume  that  the  enactment 
of  this  bill  by  Congress  will.  In  the  last  analysis,  be  in  the 
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true  Interest  of  the  ereditor  as  weO  as  the  deMor  and  will 
do  much  to  allay  the  rapidly  spreading  discontent  and 
dissatisfaction  among  thousands  of  hard-pressed  debtors 
who  view  with  discouragement  and  dismay  the  loss  o(  thefr 
homtf  and  their  farms,  to  the  acqulsltlan  d  wfal<^  they 
have  spent  a  lifetime  of  labor.  It  Is  far  better  for  the 
creditor  as  well  as  the  debtor  that  these  fonsed  si^  d 
property  to  satisfy  debt^  impossible  of  payment  at  this 
time,  be  stayed  by  the  authorized  acUon  of  our  courts  of 
law  under  a  mandate  of  Congress  rather  than  by  reyuta- 
tlonary  actions  of  the  debtors  themselves  acting  to  open 
defiance  at  the  law  and  its  duly  chosen  ministers.  In  other 
words.  B£r.  Speaker,  we  are  presented  here  to-day  with  a 
choice  between  doing  something  that  will  restore  a  respect 
for  the  law  on  the  part  of  the  debtor,  hy  encouraging  him 
to  believe  and  to  hope  that  the  leglslatiTe  department  of 
the  Ctovernment  is  sincerely  and  honestly  seddng  to  assist 
him  in  his  dUficulUes.  or  refusing  to  do  anylhtog  at  all  and 
thus  soring  notice  to  these  deqierate  debtors  that  their 
pitiful  plii^t  Is  of  no  concern  to  us  and  that  we  do  not 
propose  to  bother  ourselves  about  It. 

When  called  upon  to  make  this  choice,  regardless  of  my 
opinion  of  the  defects  of  draftsmanship  to  the  bill,  or  its 
failure  to  do  all  that  I  would  like  to  see  done  by  It.  I  choose 
to  support  the  measure  and  vote  for  It  even  though  deprived 
of  an  opportunity,  under  suspension  of  the  rules,  to  offer 
amendments.  "Ilie  present  situation  \s  too  grave,  the  need 
for  such  leglslaUon  as  this  is  too  imperative,  and  the  wel- 
fare of  my  country  and  millions  of  its  law-abldtog  cttisens 
Is  too  much  at  stake  to  Justify  me  to  opposing  this  measure. 
Reasons  such  as  these  prompted  m»  to  support  It  to  com- 
mittee and  I  shall  welcome  the  opportunity  to  vote  for  tt 
here  to-day. 

ICr.  DYER.  Ur.  Speaker.  I  yield  five  mtoutes  to  the  gen- 
tleman from  New  York  [Mr.  Oum]. 

Mr.  OLIVER  of  New  York.  Mr.  Speaker.  I  rise  to  enter  a 
protest  by  the  mayor  of  the  city  of  New  York.  Hon.  John  P. 
O'Brien,  against  eertato  features  of  this  bilL  He  says  he  Is 
not  opposed  to  the  entire  bin  or  to  the  purpose  of  those  who 
uphold  it,  but  he  opposes  it  on  the  ground  that  he  fears  that 
under  the  terms  of  the  bill  the  taxes  levied  by  cities  to  this 
country  might  be  postponed  todeflnltcly.  to  the  ruto  and 
destruction  of  mimicipcd  government. 

He  sent  a  telegram  to  the  distinguished  and  able  leader  of 
the  New  York  delegaUon.  Congressman  Cm.Liw.  asking  him 
to  have  some  one  voice  that  opinion  to  this  House. 
The  telegram  is  as  follows: 

Hon.  Tbomas  H.  CinuEM.  _^   ^ 

House  Office  BuOding.  Washington.  D.  C.:  __^_  ,^ 

In  answer  to  your  telegram  I  direct  your  attention  to  Motion  104. 
Utle  11.  United  States  Code,  providing  that  »U^t»««»  ^8Mly  ««• 
and  owing  by  the  bankrupt  to  the  United  SUtes,  State,  coun^. 
District    or  municipality  ihaU  be  paid   in  the  order  of  priority 
here  stated,  and.  f xirther,  that  no  order  shaU  be  made  for  the  pay- 
ment of  a  tax  assessed  against  real  estate  of  a  bankrupt  In  excess 
of  the  value  of  the  interest  of  the  bankrupt  «Jtate  }^»'^**°^. 
termlned  by  the  bankruptcy  court,  and  upon  filing  the  r«cuP»  » 
the  proper  pubUc  officers  for  such  payments  the  trustee  «»»"  »« 
credited  with  the  amounU  thereof,  and  In  case  any  quesUon  arises 
as  to  the  amount  or  legality  of  any  such  tax  the  same  ■n^  »« 
heart  and  determined  by  the  bankruptcy  court.    In  re  Bradley 
(18  Ped    (Sd)  301).  holds  that  the  sUtute  authorised  bankruptcy 
court  to  determine  amount   and  legality  of  taxes  against  bank- 
rupU-  estote.  and  ortilnary  rules  goremlng  <»»1«"*»,«  *^<^,^° 
not  apply  to  trustee  In  bankruptcy.    In  re  Shelnman  (i*  |™f  •  (*^ 
323).    And  the  Supreme  Court  in  Van  Huflel  v.  Hartolrode  (384 
U.  8.  785)   held  that  bankruptcy  courts  have  power  y  sf "  *^*;! 
estate  of  bankrupts  free  from  Uens  of  State  taxes.  traMferrtag  the 
liens  from  the  property  to  the  proceeds  of  sale.    And  at  page  M» 
the  court  emphaalxss  that  no  case  has  been  found  in  w^J^h  toe 
power  to  seU  free  from  the  lien  of  SUte  Uxes  w^^^^enled.    Sec- 
tion l(H  and  the  Van  Hulfel  decision  prejudicial  to  the  o««  2»\f'^- 
ests  of  city.    Page  17  of  House  blU  14S».  Uam  4  toJ4.^  "!?^.^ 
a  plan  for  reorganlzaUon  must  provide  with  i«spset  *oc»~*'f*° 
not  acceding  to  the  plan  adequate  protection  for  «»•  J^?^"o^ 
by   them  of   the  vahie   of  their  Uens  on  or  cU»™  "gJl"^,.^ 
property  of  the  debtor  dealt  with  by  the  plan  «»«»^»»/ «»*  ?^^ 
such  property  subject  to  such  Uens  or  cl^ins  **5 J^^^^ 
of  SU.S  Uens  or  claims  at  not  less  than  a  ^•^''V^V^'Pt^ 
transfer  of  such  Uens  or  cUlms  to  the  proceeds  <£,  ""^"^  "  5J 
appraisement  and  payment  In  cash  of  the  value  o<  «Kh  "*^  i^ 
cUlms  or.  at  the  objecting  creditors  election,  ot  «>•  *«'*gf" 
aUotted  to  such  Uena  aisd  claims  imder  the  plan.    Uaoar  uus 


scheme  e«rs  Mens  m  Jeopardy.  Furthsarmore,  «»  flltog  «<  »• 
pettuoa  stays  any  and  aU  proceedings  and  etty  may  m*  enforce  Ms 
Uens  untU  proceedings  closed,  which  may  be  protracted  for  «**>«^ 

Joonv  P.  '"*''** 


He  calls  to  our  attention  that  under  the  right  of  petition 
to  postpone  the  pajrment  of  debts  the  taxes  of  the  munici- 
pality or  the  Stote,  as  weU  as  of  the  NaUon.  may  be  post- 
poned to  the  discretion  of  the  court.  We  do  not  know  lor 
how  kmg.  we  can  not  telL  The  wisdom  of  the  postponement 
is  entirely  to  the  mtod  of  the  judge.  We  do  not  know  as  a 
practical  proposition  how  many  will  file  petitiims  for  delay. 
If  this  measure  is  availed  of  by  the  vast  numbers  it  seems  will 
take  advantage  of  it,  the  collection  of  taxes  wlU  be  post- 
poned an  a  large  scale  toe  a  Icmg  time. 
Mr.  ARNOLD.  WUl  the  gentleman  yield? 
ISi.  OLIVER  of  New  York.    Yes. 

Mr.  ARNOLD.  The  manner  of  the  collection  of  taxies  Is  to 
the  power  of  the  court  under  existing  law.  A  party  can  file 
a  suit  to  enjoto  the  payment  of  taxes,  and  that  is  to  the 
hands  of  the  court.    This  does  not  do  any  more. 

Mr.  OLIVER  of  New  York.  I  wiU  answer  the  gentleman. 
It  does  not  do  any  more  than  to  a  bankruptcy  case,  but  we 
must  realise  that  when  a  petition  for  extension  of  time  U 
asked  for.  if  the  petition  complies  colorahly  with  the  o<mdi- 
tlons  provided  to  the  bUl.  that  entitles  the  petitioner  to  an 
extension  of  time  to  pay  taxes. 

Under  the  provisions  of  the  bin  there  will  be  hnnareds  or 
thfwi«f*"ri«  come  in.  todividuals  and  corporations,  and  If 
they  get  extensions,  wholly  withto  the  discretion  of  the  court, 
municipal  government  will  have  no  eertato  foundation  upon 
which  to  base  its  financial  arrang«nents. 
Mr.  CULLEN.   Will  the  gentlonan  yield? 
Mr.  OLIVER  of  New  York.   With  pleasure. 
Mr.  CDLI^N.    On  page  10,  subdivision  (b),  it  provides — 
A  plan  of  reorganisation  withto  the  meaning  oT  ttoJM  — ctt«m 
shall  toi^ude  a  moptml  to  modify  or  alter  the  rights  of  eredltaffs 
BsneraUv   or   any   class   of   them,   secured   or   unsecured,   either 
Srough  the  tssmaoe  of  x»ew  securities  of  any  character  or  oth«- 
wlse. 

In  the  Judgment  of  my  distinguished  colleague,  whom  I 
consider  as  good  a  lawyer  as  there  is  on  the  floor  of  this 
House,  can  that  not  apply  to  munidpaliUes  and  States  to 
so  far  as  it  relates  to  taxes,  as  pototed  out  by  the  mayor? 
Mr.  OLIVER  of  New  York.  There  is  no  question  about  it. 
Mr  CULLEN.  Then,  Mr.  Speaker,  we  have  gone  far  afield 
when  we  attoiipt  to  pass  a  bffl  of  this  character  with  only 
two  hours  of  debate,  without  having  an  opportunity  to  offer 
amendments  which  would  correct  the  inconsfstwtnles  and 
cost  municipalities  and  Stotes  mimons  of  dollars  loss. 

Mr.  OLIVER  of  New  York.  The  gentleman  Is  right. 
Under  the  ConsUtution  the  bankruptcy  power  given  Con- 
gress is  tremendous.  We  have  the  power  to  shoot  the  debtor, 
and  I  think  we  have  the  power  to  shoot  the  creditor.  It 
gives  us  omnipotent  power.  In  this  case  we  are  going  to  be 
lenient  with  the  debtor,  but  we  may  shoot  down  municipal 
government  if  we  go  too  far.    [Applause.] 

Had  the  committee  held  hearings,  perhaps  the  protests 
of  his  honor  the  mayor  could  have  be«»  met  by  amend- 
ment or  his  fears  might  have  been  explatoed  away.  This 
bill  affects  every  dollar  tovested  to  the  United  States.  It  is 
not  to  be  wondered  at  that  the  pubUc  at  large  have  UtOe 
confidence  to  its  provisions  when  they  have  been  denied  the 
right  to  be  heard  before  it  was  reported  to  the  House. 

The  protest  of  the  distinguished  mayor  ot  New  York  Is 
the  protest  of  a  man  whose  voice  has  been  dedicated  to  the 
public  toterest  for  30  years.  He  stands  to  the  front  rank  of 
the  bar  of  New  York.  Therefore,  what  he  says  Is  entitled 
to  solemn  consideration. 

His  problems  are  totrlcate  and  delicate.  If  this  MB  post- 
pones the  payment  of  taxes  to  a  wholesale  way  as  be  dalms. 
his  problems  are  magnified  and  his  di£Bculties  tocreased. 

He  sent  to  Mr.  Cuilew  the  f  oUowtog  amfudments,  '^yc^>* 
under  the  rule  that  btods  us  to-day,  can  not  be  offered  for 
the  consideraUoD  of  the  House: 

On  page  8.  line  1*.  atter  the  word  "  «aiaracter."  insert  the  t<Maw- 
lag:  "  oSier  tiian  claims  tor  taaee  legaUy  ihisaad  ewlag  tea  "*■** 
county,  district,  or  munirlpalrty." 
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On  p«C*  !!•  Iln*  n.  after  th*  word  "  chATActer.'  tiiMrt  th«  foHov- 
tag:  "  otlMr  tbaii  elatma  for  taxca  legAilj  due  and  owing  to  a 
•tato.  oountT.  district,  or  munldpaUt^." 

On  pac*  13.  lUM  32.  aXtcr  the  word  "  obllcatlona."  Inaart  th*  fol- 
lowlag:  "other  than  obllsstlona  for  the  pajriDent  of  tasas  tasally 
dua  and  owlna  to  a  State,  county,  dlatrlct.  or  munidpaltty." 

OB  pa««  1ft. line  4.  after  tba  word  "  holdlnc."  atrlka  out  the  ward* 
"  two-thlrda  in  amount  "  and  insert  the  foUowlnf :  "  a  aajorUy  In 
number.** 

On  paf*  IS.  line  6.  after  the  word  "  pUn."  tnjcrt  the  following: 
Mamber  miiet   repreeent  a  majority   in  amotint  of   such 


due  and  owing  to  a  State,   ootinty,  dlatrtet.  or 
■MUttetpaltty." 

On  paga  17.  ttne  ».  after  the  word  "  dalma."  tnaert  the  follow- 
ing: "other  than  Uene  or  daime  for  tasaa  togaUy  due  and  owing 
lo  a  SUte.  county,  dietrlct.  or  mimlclpaUty." 

On  page  17.  line  12.  after  the  word  "  claims.**  Insert  the  fotlow- 
tag:  "other  than  liens  or  claims  for  Uxes  legally  dus  and  owing 
to  a  State,  county,  district,  or  munlrtpality." 

On  page  It.  line  lA.  after  the  word  "  debts."  Insert  the  following: 
"other  than  thoee  for  taxes  legally  due  and  owing  to  a  Stete. 
county,  district,  or  municipality. " 

On  paga  18.  line  31.  after  the  word  "except."  Insert  the  follow- 
ing: "claims  for  taxes  Isgally  due  and  owing  to  a  State,  county, 
district,  or  municipality." 

On  page  18.  line  26.  at  the  end  of  the  sentence.  Insert  the 
fol lowing:  "The  conArmatton  of  a  plan  of  reorganisation  which 
includee  the  tnmsfcr  of  all  or  any  part  of  the  property  of  the 
debtor  to  another  oorporatkm  or  to  other  corporations,  or  the 
consolidation  of  the  propertlee  of  the  debtor  with  thoee  of  an- 
other corporation,  shall  not  be  deemed  an  adjudication  to  the 
affeat  that  the  plan  and  the  resulting  reorganization  are  not 
notetlye  of  the  provisions  of  Title  IS  of  the  United  States  Code." 

On  pegs  30.  line  12.  after  the  word  Hen.  Insert  the  following: 
*  other  than  Hens  for  taxee  legally  due  and  owing  to  a  State 
oounty.  district,  or  municipality." 

On  paga  31.  Una  11.  after  the  figure  "M."  Insert  the  following: 
"aaeept  that  taxes  legally  due  and  owing  by  the  debtor  to  a 
State,  county,  district,  or  municipality  shall  not  be  released,  di- 
minished, abated,  postponed,  or  otherwise  affected  In  any  proceed- 
ing under  this  section,  notwithstanding  any  prortslon  to  the 
contrary  contained  In  this  or  any  other  section  of  this  set;  and 
the  amount  ot  siach  tax  claims  as  duly  fixed  In  the  State,  county, 
district,  or  municipal  tribunals  of  appropriate  Jurisdiction  shall 
be  oonclusive  and  binding  upon  the  IMeral  courts  acting  n~<^> 
— ■'  purauant  to  this  section." 


Mr.  SUliCNERS  Of  Texas.  Mr.  Speaker.  I  jrteM  myself 
half  a  minute,  to  make  this  statement,  that  If  we  do  not 
do  something  of  this  sort  ••  Is  proTlded  In  the  biU  to  hdp 
these  distiressed  debtors,  the  municipalities  and  States  will 
be  owning  all  of  the  homes  In  this  country  under  the  fore- 
closure of  their  tax  Uena. 

I  yield  At*  minutes  to  the  gentleman  from  Kentucky 
TMr.  OrsoostI. 

Mr.  OREOORT.  ICr.  Speaker,  ladles  and  genUemen  of 
the  House,  when  the  passage  of  this  bill  was  first  suggested 
some  months  ago  I  heartily  approved  It.  Nevertheless  I 
must  confess  that  I  entertained  grave  doubts  e^bout  the  con- 
stitutionality of  the  measure  and  had  some  misgivings  as  to 
the  power  azKl  authority  of  Congress  to  enact  such  legiala- 
tkxi.  However,  having  made  a  careful  study  of  the  history 
of  bankruptcy  legislation  In  this  country  and  the  decisions 
of  the  courts  in  relation  thereto,  I  am  thoroughly  convinced 
that  the  bill  we  are  considering  this  afternoon  comes  clearly 
within  the  purview  of  the  powers  conferred  on  Congress  by 
the  bankruptcy  clause  of  the  Constitution. 

With  the  limiUUon  placed  upon  debate.  I  shall,  of  courae. 
be  unable  to  go  into  the  merits  of  the  various  provisions  of 
the  bill.  I  shall  be  compelled  to  review  only  in  a  general 
way  the  reasons  which  I  entertain  for  supporting  the  biD  as 
it  is  reported  by  the  committea. 

Reference  has  been  made  by  the  gentleman  from  Georgia 
to  the  vast  number  of  farmers  who  are  losing  thetr  homes. 
1  have  seen  In  my  own  district  farmers  driven  from  their 
homes  by  foreclosure,  going  out  with  grief  and  despair,  like 
a  specter  at  the  funeral  of  hope,  written  on  their  faces,  in 
an  endeavor  to  get  a  new  start  In  life.  You  gentlemen  who 
come  from  the  ciUes  have  witnessed  the  same  thing  among 
the  laboring  class  who  are  home  owners  in  the  dtica.  Some- 
thing Ilka  700.000  foreclosuret  of  thte  kind  haw  been  made 
wtthln  the  last  three  yean,  and  the  time  has  arrived  when 
wvflnd  ourselves  faced  with  the  necessity  of  making  some  \ 
provlslco  whereby  this  tragedy  UMy  ba  slopped,  or  the  finan- 


cial life  of  the  Nation  wffl  sustain  such  a  shock  that  it  win 
be  unable  to  withstand  It. 

I  heard  in  this  Chamber  last  week  accusations  and  cen- 
sure of  snoopers  and  stool  pigeons  In  the  enforcement  of 
certain  of  our  crimlxud  laws.  I  have  been  engaged  In  the 
practice  of  law  since  the  days  of  my  early  manhood.  I  hava 
a  hi^  regard  for  the  profession  to  which  I  belong:  but,  ns 
in  every  avenue  of  human  endeavor,  we  find  certain  grouiis 
of  lawyers  In  practically  every  city  of  the  country  who  aiw 
snooping  aroimd  bunting  for  a  stifflclent  number  of  ao 
cotmts.  and  a  sufficient  amotmt,  to  throw  persons  Into  banl> 
ruptcy.  without  regard  to  the  rlghu  or  to  the  beneflu  thiit 
will  accrue  either  to  the  creditor  or  to  the  debtor.  UndiT 
the  provisions  of  this  bill  I  believe  a  brake  will  be  placed 
upon  these  human  vultures  whom  we  find  in  the  cities. 

The  story  of  the  railroad  reorganization  In  the  Unlt«xl 
States  is  a  very  sordid  one.  as  we  find  it.  to  the  advanta^re 
and  power  of  certain  financial  groups  in  this  country.  I 
am  for  this  bill  because  of  the  reorganization  plan  that  la 
Incorporated  within  it  Regardless  of  the  rights  of  stock- 
holders, of  creditors,  and  of  the  public  welfare,  we  have  seen 
great  railroad  corporations  wrecked  in  order  to  satisfy  tlia 
greed  of  certain  financial  interests  in  this  country.  Undiir 
the  provisions  of  this  bill  a  safe  and  sane  way  is  provided 
for  the  reorganization  of  these  great  railroad  corporations. 

I  am  for  this  bill.  Bfr.  Speaker,  because  the  exigencies  at 
the  times  demand  it.  I  am  for  it  because  reason  approves 
It.  I  am  for  it  because  simple  justice  requires  it.  and  I  am 
for  It  because  every  generous  impulse  of  the  heart  urges  it 
upon  me.    (Applause.! 

Mr.  DYER.  Mr.  Speaker,  I  yield  three  minutes  to  tlie 
gentleman  from  Michigan  [Mr.  MapbI. 

Mr.  MAPES.  Mr.  Speaker,  I  have  asked  for  this  time 
merely  for  the  purpose  of  raising  a  question  or  expressing 
a  doubt  as  to  the  wisdom  of  passing  this  bill  with  the  Infor- 
mation, or  lack  of  information,  which  the  membership  of 
the  House  as  a  whole  has  about  it. 

The  bill,  as  far  as  ths  railroad  Utle  or  section  of  it  la 
concerned  Is  a  radical  departure  from  existing  law.  As 
stated  in  the  report  of  the  committee,  railroads  can  not 
now  come  under  the  bankruptcy  law.  Reference  was  made 
this  afternoon  by  the  gentleman  from  Oklahoma  [Mr. 
Hastwcs]  to  an  article  in  yesterday's  New  York  Times.  In 
that  article  It  was  stated  that  of  the  138  legally  solvent  Class 
I  railroads  of  the  country  100  of  them  last  year  failed  to 
earn  operating  expenses  and  fixed  charges,  and  45  per  ceiit 
of  that  100  failed  to  earn  even  operating  expenses,  to  siiy 
nothing  of  fixed  charges. 

This  bUl  provides  that  a  railroad  corporation,  subject  V> 
first  being  able  to  obtain  the  permission  of  the  Interstate 
Commerce  Commission.  If  it  Is  unable  to  meet  Its  debts  at 
they  mature,  may  file  a  petition  with  the  court  and  taJce 
advantage  of  its  provisions.  The  language  is  broad  enoui;h 
so  that  the  100  of  the  138  legally  solvent  Class  I  railroads 
of  the  country  may  come  under  it  if  they  choose  to  do  so. 
and  if  they  can  get  the  approval  of  the  Interstate  Com- 
merce Commission  for  that  purpose.  Upon  filing  a  petition 
with  the  court,  subject  to  the  approval  of  the  Interstate 
Commerce  Commission,  they  may  transfer  their  stock  from 
one  corporation  to  another  or  merge  or  consolidate  with 
other  railroad  corpogattoBa.  Who  can  tell  what  the  set-cp 
of  the  railroads  of  Am  eountry  would  be  in  the  end  if  all 
of  them  who  are  able  to  do  so  should  elect  to  take  advan- 
tage of  this  ladalation  If  it  is  enacted  into  law?  For  one  I 
do  not  care  to  vote  for  a  bill  of  this  importance  without 
knowing  more  about  It  than  I  have  been  able  to  learn.  It 
certainly  should  not  be  passed  under  suspension  of  the 
rules,  with  no  opportunity  to  amend  it  or  to  dlsctiss  it  sec- 
tion by  section  under  the  S-mlnute  rule. 

The  Committee  on  Interstate  and  Foreign  Commerce, 
which  has  Jurisdiction  over  railroad  legislation  generally, 
has  never  considered  the  bill  except  very  informally.  It 
did  not  report  It;  it  knew  practically  nothing  about  It  until 
after  it  was  reported  by  the  Committee  on  the  Judiciary 
one  week  aco. 
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•me  8PKAKSR.    Tte  tfane  of  the  centleman  tram  Mich- 
igan [Mr.  MsPM]  has  expired. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  yieid  five  min- 
utes to  the  gentlentan  from  Texas  [Mr.  RaTvomJ. 

Mr.  RAYBURN.  Ur.  Speaker.  I  do  not  think  I  can  be 
accused  of  being  one  of  those  Members  of  the  House  who  is 
easily  ewcpt  off  his  feet,  wbo  becomes  easily  eadted,  and 
who  deeizes  to  do  radical  and  in-caoiidered  tlilnci.  I  have 
been  Uring  with  the  milroad  oueatlon.  m  ft  mihiir  of  the 
Committee  on  Zntexstate  and  Pordcn  Omwiieree,  for  many 
years.  At  this  time  I  have  the  honor  to  be  ehAlnnan  of 
that  committee.  Bec«me  of  thU  positlaD.  eforybodf  who 
has  raitavad  trouble  comes  to  me.  Only  leet  Saturday  I  bad 
the  prlvUece  of  sitting  for  an  hour  and  a  half  with  a  group 
of  men  appointed  by  savings  banks  and  ineuraaoe  oompanWw 

Last  year  123  rallroftds  in  the  United  SUtes  failed  to  earn 
their  ilzed  charges.  The  oooditlan  is  no  better.  R  is  Inevi- 
table that  under  the  old  law  <a-  under  the  new  law.  these 
railroads  must  pass  through  the  milL  They  must  go 
through  the  wringer.  Thore  is  not  a  question  in  the  world 
about  it.  I  believe  therefore  that  in  order  to  save  confi- 
dence, in  onler  to  protect  stockholders,  in  order  to  protect 
bondholders,  in  order  to  protect  everyone  who  is  a  creditor 
of  a  railroad,  and  the  puhUc  as  well,  we  should  pass  this  or 
some  otter  leglslatian  at  tte  earliest  possible  hour,  to  put 
an  end  to  these  long-drawn-out.  these  expensive,  these  un- 
necessary, and  in  nrnny  inetances  these  disgraceful  rec^ver- 
ships  that  have  happened  In  the  past. 

Mr.  McCORMACK.    Will  tte  genOeman  yield? 
Mr.  RAYBURN.    I  yield  for  a  question. 
Mr.  McOORMACK.    There  is  only  oat  feature  ot  this 
bill  that  I  am  disturbed  about  voting  for  under  suspenslcm 
of  the  rules,  and  that  is  the  railroad  provision.     I  have 
every  oonfldenoe  in  tte  gentleman  from  Texas,  who  is  chair- 
nan  of   tte  committee   before  which  railroad  legislation 
eomes.    Will  tte  gttitleman  from  Texas  state  that  in  his 
opinion  tte  stockholder,  tte  small  creditor,  tte  average  per- 
aon  will  be  protected  under  tte  provisions  of  this  bill,  so 
far  as  It  relates  to  reorganization  or  liquidation  of  rail- 
roads? 
Mr.  RAYBURN.    To  a  greater,  a  larger  extent  than  at 

tte  present  time. 

Mr.  McCORMACK.  I  put  it  to  my  friend  from  Texas 
because  I  have  such  gres^  confidence  in  him.       

Mr.  RAYBURN.  I  answer  that,  to  a  mudi  larger  extent 
than  he  is  now. 

Let  me  iAy  one  otter  thing,  ttet  tte  fees  of  these  reoelver- 
ahips  can  not  te  allowed  by  a  court  until  they  are  approved 
by  tte  Interstate  Commerce  Commisirion.  No  financial  set- 
up, no  reorganization  to  squeeae  out  stockholders  or  do  an 
injustice  to  the  public  can  come  about  until  tte  Interstate 
Commerce  Commission,  tte  arm  of  Congress,  the  represent- 
aUve  of  tte  public  in  this  country,  has  placed  its  stamp  of 
approval  upon  any  plan  of  reorganisation,  I  am  convinced 
that  tte  seriousness  of  the  situation  that  faces  us  at  this 
hour  demands,  in  the  public  interest,  that  tte  Congress  of 
tte  United  States  pass  favorably  upon  legislation  of  this 
character  at  tte  earliest  possible  moment. 

Mr.  DYER.    Will  ttie  gentleman  yield? 

Mr.  RAYBURN.    I  ylekL 

Mr.  DYER.  The  gentksnan  says  tte  courts  would  pass 
upon  it.  They  will  pass  upon  tte  plan  that  Is  submitted 
by  tte  Interstate  Commerce  Commission,  but  ttey  can  not 
amend  that  plan  or  change  it.  Is  that  not  correct,  under 
this  bill? 

Mr.  RAYBURN.  that  is  correct;  and  that  is  exactly  what 
X  think  tte  power  ought  to  be.  I  do  not  believe  there  is 
a  Judge  of  a  cotirt  In  this  land  or  that  there  is  a  single 
referee  who  is  appointed  by  any  Judge  in  this  country  who 
Is  as  capiOile  as  tte  Interstate  Commerce  Commission  of 
passing  on  a  set-up  for  reorganization  of  a  vast  railroad 
corporaUon.     [Applause.] 

Tte  propoeed  section  76  of  this  bffl  has  been  drawn  to 
meet  what,  in  my  Judgment,  is  an  emeigency.  I  am  In- 
formed that  several  important  railroad  companies  and  a 
number  of  smaller  anes  faoe  inevitable  receivership  within 


tte  next  few  months.  Tjegtelatfcm  of  this  efaaraetcr 
reeommended  by  the  Intorstate  Commerce  Oommiwdon  in 
its  last  annual  report.  Tte  President  of  tte  United  Statai 
and  tte  President  elect  both  recommend  such  legislation. 

This  bill  provides  for  reorganizatton  of  railroad  corpora- 
tions In  advance  of  reeeivership,  with  tte  ciattint  of  lnt«* 
ested  creditors.  Railroad  companies  are  in  this  sltuatkm 
through  tte  operation  of  forces  they  did  not  foresee.  Far 
several  years  after  tte  railroadi  were  turned  back  to  their 
owners  in  loao.  ttey  got  along  very  welL  Trafflo  rapkUy 
Inoreaeed.  and  tte  increased  earnings  of  railroadi  attnieted 
capital  for  what  appeared  to  be  desirable  inrpanrinn  of  their 
faculties.  Since  lB2g.  tte  raUroads  teve  faeed  a  sorprletng 
decrease  in  their  business:  First,  because  of  business  de- 
pression: second,  because  of  tte  astonishing  development 
of  new.  eooDomical.  and  competing  forms  of  transportatkm. 
With  readjustment  of  their  fixed  charges,  satisfactory  to 
two-thirds  of  the  creditors  affected,  a  number  ot  companies 
can  continue  to  operate,  which  might  otherwise  te  thrown 
into  «q)enslve  receiverships  to  tte  great  inoonvenimoe  of 
the  public. 

This  bill  provides  that  the  pn^Tosed  reorganization  of  rail- 
road companies  shall  be  worked  out  under  tte  Jurisdiction 
of  tte  courts  and  that  the  actual  plans  shall  be  formulated 
under  tte  watchful  eyt  and  supeirvlslon  of  the  Interstate 
Commerce  Commissimi.  Some  object  that  this  bill  substi- 
tutes the  commission,  an  agent  of  the  Congress,  for  tte 
courts.  As  I  understand  it,  it  does  nothing  of  tte  sort.  AH 
the  proceeding  is  imder  the  Jurisdiction  at  ttie  court  and 
must  teve  the  court's  approval  before  It  becomes  effective. 
This  bill  proposes  to  place  tte  expert  services,  of  the  Inter- 
state Commerce  Commission  at  the  disposal  of  the  court. 
Instead  of  tevlng  to  rely  upon  some  master  who  would  teve 
to  set  up  his  own  staff  and  wte  would  teve  no.  or  but  little, 
experience  in  these  matters,  the  court  would  r^  upon  tte 
commission,  whldb  would  act  very  much  as  a  master  would 
be  required  to  do.  Tte  bill  provides  ttet  the  commission 
shall  take  off  of  tte  court  all  <rf  tte  burden  of  holding  hear- 
ings on  tte  pnvoeed  plans  of  reorganizatlMi,  ot  recon- 
mendlng  a  plan  to  creditors  and  stockteldcrs  wte  would  te 
affected,  of  authorizing  the  issuance  ot  securities  and  mak- 
ing orders  ocmforming  to  tte  interstate  c(Mnmeroe  act,  and 
of  sutanittlng  to  tte  court  a  complete  rec<Nrd  on  which  H 
could  determine  wtether  or  not,  in  fairness  and  Justice  to 
all  concerned,  a  plan  of  reorganization  acceptable  to  two- 
«iirds  of  the  creditors  in  amount  for  each  class  should  be 
approved.  If  tte  court  does  not  find  ttet  the  plan  ac- 
oeptaUe  to  tte  creditors  and  to  tte  commissicm  Is  equltaMe. 
the  court  will  disapprove  it.  All  of  this  looks  toward  prcHnpt, 
equitable,  and  ecomnnical  proceedings. 

Further,  in  tte  Interest  of  economy  and  efficiency,  tte  bUl 
provides  t<x  six  special  rrferees,  or  more  if  necessary.  These 
referees  are  to  be  appointed  by  tte  President  of  tte  United 
States  and  approved  by  tte  Senate.  Ttet  is  In  recognition 
of  tte  great  importance  of  tte  work  ttet  ttey  shall  do  in 
serving  tte  Judges  who  may  f  nnn  time  to  time  select  them. 
These  special  referees  merely  constitute  a  panel  from  which 
a  Judge  may  select  one  or  more  to  perform  for  him  tte  same 
duties  whi^  are  imposed  on  a  referee  in  bankruptcy  tmder 
our  present  bankruptcy  laws.  Ttet  is  to  say.  instead  of 
tevlng  a  miscellanemis  collection  of  referees  called  at  tte 
discretion  of  tte  courts  tte  courts  win  look  to  this  panel 
of  at  least  six  men  set  apart  by  tte  President  of  tbe  united 
States,  with  the  an>roval  of  tte  Senate,  and  from  this  group 
each  Judge  will  select  whatever  referee  or  referees  may  te 
needed. 

Again,  in  tte  interest  of  economy,  tte  fees  of  trustees, 
of  organization  managers,  of  referees,  of  attorneys,  and  of 
Investment  bankers  are  to  te  recomm«ided  to  tte  court  by 
the  Interstate  Cotnmeroe  Commission.  TtoiB  is  dxme  so  that 
tte  mind  of  tte  court  may  be  enlightened  by  the  findings  of 
,  a  group  expert  in  appraising  tte  value  ot  such  services. 

P^ar  has  been  exi^essedthiU;  with  tte  ouKstment  of  this  bUl 
tte  powers  of  the  Interstate  Commerce  Ootnmlswton  and  tte 
courts  over  consolidations  and  mergers  would  te  expanded. 
It  Is  my  firm  convlctl<m  ttet  this  proposal  Id  ^peclflc  pn>- 
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Tislons  safecti&rdB  the  present  consolidation  and  merfer  pro- 
▼lalQns  of  tbe  interstate  commerce  act  and  gives  do  addl- 
ttooal  auttiorlty  to  the  eommlaaton  or  tbe  coorts  In  these 
matters. 

This  bin.  If  It  becomes  a  law.  I  believe  will  better  pro- 
tect bondholders  and  other  preferred  claimants  in  their 
richts  than  has  been  customary  in  receiverships.  I  believe 
that  It  will  result  in  fair  reorganization  of  the  flnanclal 
structure  of  manj  railroad  companies,  with  the  conseq:uence 
that  the  fixed  charges  will  be  greatly  reduced  and  tbe 
various  rlsssew  of  creditors  will  realise  much  more  fully  upon 
their  expectancies  than  would  be  possible  through  receiver- 
ships. liov«over.  tt  la  my  opinion,  that  the  expenses  of 
these  reorganisations  will  be  much  less  than  of  receiver- 
ships. Finally.  I  believe  that  this  Is  an  amendment  to  the 
bankruptcy  act  such  as  Is  contemplated  by  clause  4  of  sec- 
tion 8  of  Article  I  of  the  Constitution  of  the  United  States. 
For  these  reasons  I  think  this  House  should  promptly  pass 
this  bill. 

Ttie  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  [Mr.  Raybihin]  has  expired. 

Mr.  DYER.  Mr.  Speaker.  I  yield  four  minutes  to  the 
gentleman  from  TVxas  [Mr.  Dos]. 

Mr.  DIES.  Mr.  Speaker.  I  am  opposed  to  this  bill  in  Its 
present  form.  It  contains  many  dangerous  provisions  that 
win  enable  a  little  group  of  Insiders  to  engineer  through  the 
Psderal  courts  reorganiratlon  plans  that  will  completely  wipe 
out  individual  stockholders  who  are  unable  to  protect  them- 
selves through  the  employment  of  attorneys  and  attendance 
upon  the  Federal  courts  In  New  York  and  other  great  cities 
where  the  corporations  involved  have  their  principal  place 
of  business. 

I  am  opposed  to  it  because  it  does  not  offer  adequate  relief 
to  farmers  azKl  individual  debtors.  The  Inclusion  In  the  bill 
of  the  sections  relating  to  individual  debtors  was  evidently 
done  for  the  purpose  of  persuading  us  to  swallow  the  Inde- 
fensible provisions  of  the  bill  relating  to  corporations  and 
railroads.  The  provision  in  reference  to  farmers  is  merely 
a  sop  to  deceive  the  unwary  into  believing  that  this  is  a  farm 
relief  measure.  It  Is  a  bait  to  conceal  the  hook,  and  to 
render  the  bill  enticing  to  those  who  do  not  have  the  time 
and  opportunity  to  carefully  investigate  the  legal  effects  of 
this  bill.  It  is  unfortunate  that  a  measure  of  such  vital 
importance  should  be  considered  under  the  suspension  of  the 
niks  which  only  permits  a  few  minutes  for  debate  and  which 
makes  it  impossible  for  Members  to  offer  amendments  to 
safeguard  and  protect  the  rights  of  our  people.  But  let  us 
ooi  deceive  ourselves.  The  real  effect  of  this  bill  will  be  to 
permit  a  little  group  of  protected  insiders  to  reorganise  cor- 
porations and  railroads  at  the  expense  of  thousands  of 
scattered  and  defenseless  stockholders  and  creditors  of  cor- 
porations and  railroads. 

In  order  for  a  farmer  or  Individual  debtor  to  secure  a 
compositioD  of  his  debts  or  an  extension,  there  are  a  number 
of  difficult  requirements  that  he  will  have  to  meet.  Ttkoaa 
who  are  able  to  satisfy  these  requirements  do  not  need  the 
aid  of  the  bankruptcy  courts  under  the  provisions  of  this 
MIL  First,  the  fanner  or  Individual  debtor  will  have  to 
employ  an  attorney  to  file  his  petiticm  and  to  prosecute  his 
case  through  the  bankruptcy  courts.  This  will  require 
money,  and  few  farmers  or  individual  debtors  are  able  under 
the  present  circumstances  to  raise  money  for  the  purpoee  of 
paying  attorney's  fees.  Second,  the  farmer  or  individual 
debtor  may  be  required,  as  a  condition  to  any  extension,  to 
furnish  his  creditors  Indannlty  against  loss.  This  indem- 
nity would  probably  rtmaM  of  a  good  bond  which  few  indi- 
vidual debtors  could  furnish  under  the  terrible  conditions 
that  prevaU  throughout  our  country.  Third,  the  individual 
debtor,  before  filing  an  application  for  confirmation  of  a 
composition  or  extension  proposal  would  have  to  secure  the 
consent  in  writing  of  a  majority  In  number  and  amount  of 
his  creditors.  This,  of  course,  would  be  very  difficult  and 
would  involve  considerable  time  and  expense  to  the  debtor. 
Fourth,  before  the  debtor  could  secure  a  composition  of  his 
debts  he  would  have  to  furnish  the  money  or  security  neces- 
to  pay  all  debts  which  have  priority  and  the  costs  of 


the  proceeding  and  the  consideration  to  be  paid  to  his  cre-11- 
tors.  There  are  few,  if  any.  individual  debtors  who  cotild 
secure  the  money  or  security  to  deposit  with  the  court,  as 
a  condition  to  any  cocnpoeltion.  Before  the  court  is  piir- 
mltted  to  confirm  the  composition  or  extension  proposal,  the 
court  must  be  satisfied  that^ 

(1)  It  Includes  an  equitable  and  feasible  method  of 
liquidation  for  secured  creditors  whose  claims  are  affeded 
and  for  financial  rehabilitation  for  the  debtor:  (2)  it  is  i  or 
the  best  interests  of  all  creditors;  (S)  the  debtor  has 
not  been  guilty  of  any  of  the  acts  or  failed  to  perform  any 
of  the  duties  which  would  be  a  ground  for  denying  lils 
discharge:  and  (4)  the  offer  and  Its  acceptance  are  in  good 
faith  and  have  not  been  made  or  procured  except  as  herein 
provided,  or  by  any  means,  proinises.  or  acts  herein  for* 
bidden.  -1  ' 

I  submit.  Mr.  Speaker,  that  few.  if  any.  debtors  can  cora- 
ply  with  these  difficult  requirements.  If  a  farmer  had  lUi 
eqiiitable  and  feasible  method  of  liquldaticm.  he  would  col 
need  the  aid  of  the  court  in  dealing  with  his  creditors. 
With  5-cent  cotton,  and  with  high  taxes,  high  Interest,  and 
scarce  money  no  farmer  can  present  any  feasible  method  of 
Uquidatlon.  How  can  anyone  under  the  present  conditions 
show  a  feasible  method  of  his  financial  rehabilitation  when 
he  can  not  secure  for  the  products  of  his  labor  and  invest- 
ment sufficient  returns  to  pay  the  expenses  of  operation,  and 
when  the  Oovemment  itself  has  been  unable  to  devise  aoy 
such  plan? 

Subdivision  4  of  section  1  provides  that — 

The  courts  shAlI  In  addlUoa  adjiidg*  the  debtor  •  bankrupt  if 
■•tlBflcd  that  he  comm«DOMl  or  prolraged  th«  proceeding  for  tbe 
purpoee  of  delaying  creditor*  mod  avoiding  an  edjiidicatlon  In 
banlD^ptcy. 

What  other  purpoee  could  any  debtor  have  for  filing  a 
petition  under  the  provisions  of  this  act  except  to  delay  liis 
creditors  and  keep  from  becoming  a  bankrupt?  But  unter 
this  bill,  if  it  could  be  shown  that  the  Individual  debtor  \(as 
seeking  to  delay  his  creditors,  the  court  wotild  immediatiily 
adjudicate  him  a  bankrupt  and  his  property  would  be  sold 
at  public  auction. 

Under  the  provisions  of  this  bill  an  extension  or  compo- 
sition "  shall  not  Impair  the  Hen  of  any  secured  creditor  but 
shall  affect  only  the  time  and  method  of  its  llquidaUon." 
In  other  w<»^  under  this  proposed  bill  no  mortgage  de'^ts 
can  be  scaled  down  or  reduced  in  amount  even  though  the 
Indebtedness  is  greater  than  the  reasonable  market  value  of 
the  property.  Everyone  knows  that  debts  have  lncreai«d 
tremendously  on  account  of  the  Increased  purchasing  po\/er 
of  the  dollar.  Our  debts,  with  Interest  and  with  taxes  and 
other  fixed  charges,  have  to  be  paid  In  dollars  which  hiive 
suddenly  increased  In  value — in  a  dollar  which  now  requires 
6  bushels  of  com  instead  of  1.  3  bushels  of  wheat  instead  of 
1.  B  pounds  of  cotton  instead  of  1.  and  10  shares  of  United 
States  Steel  stock  Instead  of  1. 

Many  of  the  debts  under  which  our  farmers  and  individ^jal 
citiaens  are  staggering  have,  therefore,  doubled  and  trebled 
in  amount,  and  yet  under  this  bill  no  method  is  provided 
whereby  these  debts  can  be  scaled  down  and  whereby  -Jie 
debtor  can  return  to  his  creditor  a  dollar  worth  no  more 
than  when  he  borrowed  It.  But  when  the  bill  come?  to  deal 
with  corporations,  it  provides  that  any  reorganization  plan 
can  modify  or  alter  the  rights  of  creditors  generally,  or  of 
any  class  of  them,  secured  or  imsecured,  either  through  the 
issuance  of  new  securities  of  any  character  or  otherwise.  In 
other  words,  corporations  can  scale  down  secured  and  unse- 
cured debts  and  impair  the  validity  of  liens,  but  a  fartaer 
or  Individual  debtor  is  not  given  this  right.  Can  anyone 
explain  why  the  individual  debtor  is  discriminated  agalost 
in  the  matter  of  scaling  down  secured  debts?  The  fanaer 
has  to  secure  the  consent  of  the  majority  In  number  t  nd 
amount  of  his  creditors,  whereas  a  corporation  only  has  to 
secure  two-thirds  of  the  amount  of  the  claims  of  each  class 
whose  claims  or  Interests  have  not  been  allowed  and  wo  aid 
be  affected  by  the  plan.  Why  this  discrimination  against 
the  Individual  debtor  in  favor  of  corporations? 

Twenty-five  per  cent  in  amount  of  any  class  of  creditors 
and  not  less  than  10  per  cent  in  amount  of  aU  the  creditors 


of  the  drtitor  may  laopuae  a  reorganiaatlon  plan  In  a  oonrt 
located  in  a  Judicial  district  where  the  priikcipal  place  of 
business  is  situated.  It  is  generally  known  that  the  princi- 
pal place  of  business  of  most  corporations  is  In  New  Yoiit 
City.  Therefore,  a  small  group  in  New  York  can  propose  a 
reorganization  plan  In  the  courts  ot  New  York,  and  in  order 
for  the  multitude  of  secured  and  Individual  stockholders 
and  creditors  of  the  corporation  to  defend  and  protect  their 
rights,  they  would  haire  to  go  to  New  York  and  employ  at- 
torneys there  to  represent  them.  Since  many  of  these 
stockholders  and  creditors  have  small  holdings,  they  would 
be  unable  to  defend  their  rights,  and  tbe  result  would  be 
that  they  would  be  wiped  out,  Tbe  reorganlzaUon  would  be 
accomplished  at  their  expense.  The  little  group  of  insiders 
who  sold  them  their  stock  would  regain  tbe  title  to  the  cor- 
Xwration. 

The  bill  also  provides  that  In  order  to  carry  out  the  reor- 
ganization plan,  the  proposal  may— 

Include  the  trmnaJer  of  all  or  any  part  of  the  property  of  the 
debtor  to  another  coriwratlon  or  to  other  corporations,  or  the  oon- 
■oUcUtlon  of  the  propttUem  of  the  debtor  with  UMsee  ot  another 
corporaUon  and  the  Lwoance  of  aecurlties  of  either  the  debtor  of 
any  such  corporation  or  corporations,  for  cash,  or  in  exchange  for 
existing  McurlUea.  or  in  Mtltfactlon  of  claims  or  rigjits.  or  for 
oUier  appropriate  purpoeee. 

This  provision  nullifies  the  Sherman  antitrust  law  and 
the  Clayton  Act.  During  the  past  decade  we  have  had  more 
than  1.M7  mergers  in  the  United  States.  This  is  one  of  the 
principal  causes  for  ttie  economic  crisis  that  threatens  the 
very  life  of  this  Republic.  Many  of  these  movers  were 
brought  about  for  the  purpose  of  issuing  worthless  stocks 
and  securities  and  unloading  tbnn  on  the  investing  public. 
Thousands  of  our  citizens  have  been  the  victims  of  these 
Illegal  mergers  that  were  formed  in  violation  of  the  Sherman 
antitnist  law.  but  with  the  tacit  consent  of  a  sjrmpathetic 
administration.  These  mergers  not  only  violated  the  law 
and  not  only  dumped  upon  the  market  millions  of  dollars 
of  worthless  securities  and  stocks,  but  they  produced  great 
concentration  of  wealth  in  the  hands  of  a  few  and  resulted 
in  enabling  the  operators  of  the  merged  concerns  to  elim- 
inate competition  and  fix  the  prices  of  their  commodities  on 
a  plane  much  higher  than  agricultural  commodities  pro- 
duced through  competition.  This  produced  Inequality  of 
price  levels  between  agricultural  and  nonagricultural  com- 
modities, threw  the  economic  ssrstem  out  of  balance,  pro- 
duced maldistribution  of  wealth,  and  contributed  materially 
to  the  economic  collapse  that  threatens  us.  Yet  in  spite  of 
this  experience,  this  Congress  proposes  by  its  solemn  act  to 
permit  wholesale  consolidations,  mergers,  and  combinations 
In  vicdation  of  the  law  and  to  the  complete  destruction  of 
independence  and  kidividual  initiative  in  our  economic 
life. 

Paragrai^  (C)  of  section  75  empowers  the  Judge  to  ap- 
point trustees  of  the  corporation  with  power  to  operate  the 
business  of  the  corporation  and  to  issue  certificates  for  cash, 
with  security  and  prferity  in  payments  over  existing  obliga- 
tions, secured  or  nneectired.  As  the  law  now  stands,  the 
court  is  not  permitted  to  Issue  receivers'  certificates  in  the 
case  of  private  c<Hiiorations  unless  those  creditors  whose 
liens  are  displaced  by  such  leeelyen*'  certificates  consent  to 
their  issuance.  Under  this  provision  thousands  of  preferred 
stockholders  who  purchased  in  good  faith  upon  the  assurance 
that  they  would  have  prior  claims  against  the  assets  of  the 
corporation  would  be  completely  disidaeed  and  new  creditors 
would  step  in  and  have  the  first  right  to  the  assets  of  the 
corporation.  This  would  place  the  public  who  subscribed 
to  bonds  and  to  tbe  preferred  and  common  stock  of  corpora- 
tions at  the  mercy  of  a  group  of  creditors  usually  represent- 
ing the  large  bankii«  interests  who  will  use  tbe  process  of 
tbe  court  to  salvage  their  ixivate  Investinent  and  who  will 
eventually  bid  in  Xht  iMt)perty  for  a  nominal  sum  in  utter 
disregaitl  of  tbe  rights  of  their  creditors  and  stockholders. 

Under  this  bill  an  individual  debtor  Is  required  to  file 
schedules  showing  all  his  assets  and  lialrillties,  whereas  cor- 
porations are  merely  required  to  submit  such  schedules  "  as 
may  be  necessary  to  d^^'^f  tbe  conduct  of  the  debtor's 


affalra  and  the  fairness  of  any  proposed  dalin.**    Why  this 
discrimination  against  Indiiidaal  debtors? 

Under  this  biU,  if  the  oorporatlOQ  is  small,  a  statement 
must  be  filed  showing  "  what,  if  any.  claims  and  shares  of 
stock  have  been  purchased  or  transferred  by  those  accepting 
the  plan  after  the  commencement  or  in  contemplation  of 
the  proceeding  and  tbe  circumstances  of  such  purchase  or 
transfer.  But  this  statement  may  be  dispensed  with  if  the 
Judge  Ls  satisfied  that  by  reascm  of  the  number  of  securities 
outstanding  and  the  extent  of  the  public  dealing  titerein 
the  preparatitm  of  such  a  statement  would  be  Impractical. 
In  other  words,  in  the  case  of  great  c<»ix>rations  with  im- 
posing groups  the  court  may  keep  the  transactions  in  the 
dark  and  the  public  will  remain  in  ign<M:ance  as  to  what 
has  gone  on  behind  closed  doors.  It  certainly  seems  to  me 
that  the  experience  of  the  past  few  years  shows  the  neces- 
sity for  requiring  greater  publicity  as  to  the  financial  con- 
dition of  corporations  and  the  o(H3duct  ot  their  business  by 
those  in  charge.  Had  the  public  known  more  about  the 
conduct  ai  certain  corporations  during  the  past  10  years 
untold  suffering  and  losses  could  have  been  av(dded. 

This  bill  provides  that  the  term  "  creditors  "  diall  include 
for  the  purposes  X3i  a  reorganisation  proceeding  under  this 
section  all  holders  of  claims  of  whatever  character  against 
the  debtor  or  his  property,  whether  or  not  such  claln^ 
would  otherwise  constitute  provable  claims  under  this  act. 
In  other  words,  a  suit  or  Judgment  for  damages  against  a 
corporation  would  constitute  a  claim  under  the  terms  of  the 
act.  The  claim  or  Judgment  of  a  widow  or  orphan  for 
damages  against  a  corporation  on  account  of  the  killing  of 
a  husband  or  father  would  constitute  a  claim  which  could 
be  wiped  out  by  the  small  group  in  New  York  who  were  en- 
gineering the  reorganization  plan.  A  suit  involving  the  tiUe 
to  land  would  constitute  a  claim  that  could  be  disposed  of 
in  the  courts  of  New  York.  When  the  petition  is  filed  under 
this  proposed  bill,  the  State  court  is  ousted  of  Jurisdiction 
and  the  matter  is  handled  by  the  Federal  court,  in  many 
instances  situated  thousands  of  miles  from  the  home  of  the 
creditor  or  claimant. 

We  who  have  practiced  law  In  small  towns  and  whose 
business  consisted  of  representing  poor  clients  on  contingent 
fees  know  that  it  is  very  difficult  to  prosecute  a  claim  in  the 
Federal  courts  against  powerful  corporations.  litigation  in 
a  Federal  court  Is  so  expensive  that  few  poor  claimants  can 
afford  to  prosecute  their  claims.  The  requirement  that  the 
litigant  shall  deposit  cash  and  iron-clad  bonds  to  secure 
payment  of  court  costs  and  to  have  the  statement  of  facts 
printed,  the  ability  of  the  Judge  to  comment  upon  the  weight 
of  the  evidence,  and  the  enormous  other  obstacles  that  stand 
In  the  way  of  a  poor  litigant  give  the  corporation  every  ad- 
vantage. It  can  encumber  the  record  with  a  mass  of  docu- 
mentary evidence  and  render  the  appeal  so  expensive  as 
to  be  prohibitive.  It  can  adopt  dilatory  practices  of  all  kind 
and  character  until  the  poor  litigant  and  his  attorney  are 
compelled  to  accept  any  proposal  made  by  the  corporation. 
No  one  knows  better  than  I  do.  For  more  than  10  years 
my  practice  consisted  of  representing  individual  claimants 
and  Utlgants  against  corporations.  In  most  instances  my 
firm  worked  on  a  contingent  fee.  If  we  won.  we  were  paid; 
if  we  lost,  we  received  nothing.  The  corporation  had  every 
advantage  in  the  Federal  courts,  and  wherever  possible  it 
alwasrs  removed  its  cases  from  the  State  to  the  Federal 
courts.  Ttoeref  OTe  I  am  not  willing  to  stand  idly  by  while 
this  monstrous  and  unfair  bill  is  written  into  the  law  of 
our  land.  I  do  not  believe  that  this  House  would  consider 
this  bill  for  a  moment  if  it  had  an  opportuidty  to  study  its 
outrageous  wmtents  and  dangerous  provisions.  I  do  not  be- 
lieve that  the  Senate  wiU  ever  permit  it  to  become  tbe  law 
of  the  land  in  its  present  form. 

In  the  name  of  the  poor  litigants  who  are  unable  to 
finance  the  prosecution  of  expensive  litigation  in  Federal 
courts,  in  the  name  of  hundreds  of  Independent  and  fear- 
less attorneys  who  protect  the  interests  of  poor  litigants 
throughout  this  country,  in  the  name  of  the  multitude  of 
individual  debtors  who  can  not  protect  themselves  in  tbe 
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ecNifts  of  New  Tork  tmA  wito  wHI  be  UterADy  wiped  out 
under  the  monstrous  proHalons  of  this  bill,  in  the  name  of 
thouwinds  of  farmers  who  will  not  be  deceived  by  the  sop 
which  is  offered  them  ss  a  blind  to  deceive  the  reml  purposes 
.  of  this  bill.  I  appeal  to  you  to  defeat  this  Iniquitous  and 
Indefensible  measure. 

Mr.  SUMMERS  of  Washington.  Mr.  Speaker.  I  yield  fire 
Bilnutes  to  the  gentleman  from  PennsylTania  (Mr.  KTrtnl. 

Ifr.  KURTZ.  Mr.  Speaker.  I  bav«  great  respect  for  thoee 
persons  on  the  committee  and  those  who  are  not  on  the 
committee,  who  oppose  this  bllL  When  I  think  of  the  gen- 
tleman from  Virginia  [Mr.  MonTAOintl.  the  gentleman  from 
New  York  [Mr.  Ouml,  and  the  gentleman  from  Bllssouri 
[Mr.  Dm],  X  know  they  are  men  of  ability  and.  so  far  as 
the  legal  profession  Is  concerned,  are  among  the  master 
craftsmen  of  this  House.  I  may  say.  however,  that  this  Is 
quite  an  extraordinary  blB  and  under  ordinary  circum- 
stances possibly  I  would  not  support  it;  but  there  Is  an 
extraordinary  condition  confronting  the  American  people 
at  the  present  time.  When  you  realise  that  in  one  county 
of  Pennsylvania  out  of  a  population  of  86.000,  44.000  people 
have  received  aid  within  the  last  year  it  is  time  for  the 
Congress  of  the  United  States  to  do  something  extraordi- 
nary. 

If  it  is  necessary  In  time  of  war  that  we  do  things  that 
are  extraordinary  because  war  affects  all  of  the  people,  then 
It  Is  necessary  now  to  do  something  extraordinary,  because 
the  stress  and  trial  of  this  depression  affect  the  American 
people  to-day  also,  affect  the  woman  in  the  home,  the 
child  in  the  cradle,  vigorous  manhood,  and  decrepit  old  age; 
every  person  is  affected.  Therefore,  I.  for  one,  am  ready 
to  vote  for  this  particular  hill  even  thmigh  it  be  extraor- 
dinary. 

It  seems  to  me  we  can  liken  the  present  times  to  the  con- 
dition of  a  man  who.  in  a  measure,  is  ilL  A  man  who  has 
a  crushed  finger,  a  man  who  has  a  crushed  toe.  or  a  man 
with  an  aching  tooth  knows  these  conditions  are  local  and 
can  be  treated  k)cally.  and  that  in  the  very  near  future  he 
win  be  able  to  enjoy  his  usual  normal  health.  But  when 
his  body  Is  aflicted  by  some  constitutional  disease  or  some 
terrtflc  fever  and  he  is  on  the  very  brink  of  the  grave — then 
he  is  not  going  to  get  well  in  a  day.  Ail  that  can  be  done 
la  something  which  win  alleviate  his  condition.  At  the  pres- 
ent time  not  only  America,  but  the  whole  world,  is  sick,  and 
whatever  we  do  here  will  only  be  a  measure  of  alleviation: 
li  Is  not  going  to  be  a  cure  because  we  find  that  this  panic 
Is  not  confined  to  the  shares  of  America.  It  is  world  wide. 
We  find  six  nations  in  South  America  have  overthrown  their 
governments  by  force  and  revolution  in  the  last  three  years, 
one  of  them  four  times,  and  (mother  three  times;  and  if  we 
can  give  credence  to  what  people  in  authority  say.  all  of 
theee  governments  are  worse  than  their  predecessors.  Such 
things  are  haivenlng  all  over  the  world.  Almost  all  of  the 
nations  that  owe  America  are  asking  for  moratorla.  We 
are  not  asking  for  a  moratorljim:  what  we  are  asking  for  is 
a  breathing  ^pell  for  the  American  debtor.  If  we  can  give 
him  that  we  wlU  cause  the  American  creditor  to  hesitate  in 
this  time  of  peril,  and  when  he  does  that  he  is  not  only  aid- 
ing the  debtor  but  likewise  himself.  This  Is  why  I  am  going 
to  vote  for  this  bill  even  though  It  has  extraordinary  char- 
acteristics.   (Applause.! 

(Here  the  gavel  felLl 

Mr.  DYER.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Nebraska  [Mr.  BALfiaxosl. 

Mr.  BALDRIOB.  Mr.  Speaker,  there  are  three  main  pur- 
poses of  our  bankruptcy  law.  The  first  is  to  bring  in  under 
the  court's  Jurisdiction  all  the  assets  of  the  debtor:  the 
second  is  to  distribute  those  assets  in  a  fata*  and  equitable 
way:  and  the  third  is  to  give  the  debtor,  who  has  carried 
on  :;::  busineas  honestly,  a  dean  slate  and  a  chance  to  start 


Our  bankruptcy  law  has  failed,  mahily  because  It  has  not 
brousbt  in  the  assets  of  the  estates  in  prxqwr  ttm^  to  save 
•oytliiDC  for  creditors.  The  reason  it  has  failed  is  because 
there  has  never  been  any  induconent  held  out  to  the  debtor 
to  come  In  and  talk  over  the  table  with  his  creditois.    As 


as  the  average  <tebtor  se^  the  situation  starting  to  slip 
away  from  him  he  endeavors  to  cover  up:  he  can  not  let  his 
creditors  know  trouble  is  coming,  because  as  soon  as  he  does 
they  immediately  pounce  upon  him,  and  the  result  Is  "iiat 
there  has  never  been  any  inducement  for  any  debtor  to  come 
In  and  talk  with  his  creditors.  Whenever  we  can  provide 
that  inducement  for  a  debtor  who  realizes  that  things  are 
getting  a  little  bad.  to  sit  down  and  talk  with  his  creditors. 
then  the  bankruptcy  law  will  be  a  success,  and  not  until 
then. 

This  is  exactly  what  this  bin  does:  It  gives  the  debtor  an 
Inducement  to  c<»ne  in  and  talk  with  his  creditor  to  ob'.ain 
an  extension  of  time  or  a  compromise.  That  is  a  tremen- 
dous step  In  favor  of  the  bankruptcy  law.  In  65  per  cent 
of  the  cases  in  bankruptcy  last  year  no  money  was  paid  to 
the  creditors.  In  the  remaining  bankruptcy  cases  only  5 
per  cent  of  the  general  claims  were  paid.  Why?  Because 
creditors  could  not  talk  over  with  the  debtor  his  problem. 
The  debtor  usually  held  off  for  one  or  two  or  three  years 
tmtil  everything  slipped  away  from  under  him.  This  legis- 
lation gives  him  an  inducement  to  come  In  and  talk  to  his 
creditors  and  say,  "  I  am  in  trouble:  I  want  an  extension  of 
time."  and  he  realizes  he  might  go  before  the  courts  and 
get  it,  even  though  his  creditors  do  not  consent. 

Up  to  this  time  whenever  anybody  started  proceedings  for 
an  extension,  three  creditors  with  claims  aggregating  tbOO 
covld  come  in  and  upset  the  entire  negotiation,  after  weeks 
and  weeks  of  time  and  effort  by  creditors  tn^ng  to  bring 
the  sltiiatlon  aroiuid.  Under  the  proposed  plan  here,  uhis 
can  not  be  done. 

This  is  a  great  step  In  favor  of  the  bankruptcy  law  and  I 
do  not  think,  when  the  gentleman  from  Texas  [Mr.  Diss] 
stands  up  here  and  shakes  the  old  bugaboo  of  WaU  SUeet 
and  New  York,  and  tells  what  an  awful  thing  it  is  to  have  to 
go  there,  he  is  going  to  particularly  impress  the  group  of 
men  here,  although  that  might  be  aU  right  at  home  wlien 
we  are  campaigning.  ^ 

Mr.  DIES  and  Mr.  WOOD  of  Indiana  rose. 

Mr.  BALDRIGE.  No;  I  can  not  yield  because  I  have  only 
five  minutes. 

Under  this  bin  what  can  the  debtor  do?  No  one  has  par- 
ticularly talked  about  this  important  part  of  the  bilL  Briefly, 
here  is  what  happens.  He  first  asks  his  creditors  if  he  can 
get  an  extension  of  time  or  some  sort  of  compromise.  If 
they  say  "  No,  we  win  not  give  it  to  you,"  then  he  goes  before 
the  Judge  and  states.  "  Here  are  aU  my  assets.  I  win  pa;  so 
much  next  year.  I  win  pay  so  much  six  months  from  now, 
and  I  win  carry  on  in  a  certain  way.  This  is  a  fair  imd 
reasonable  proposition.  Now.  win  you  give  me  a  chance?  " 
If  the  man  has  been  honest,  if  the  man  has  carried  on  his 
business  In  the  past  without  any  fraud,  if  he  has  a  lair 
chance  to  pay  out.  nine  times  out  of  ten  the  court  is  going 
to  say.  "We  win  allow  an  extension  of  time  and  we  win 
allow  this  man  to  try  to  work  out  of  his  present  situation, 
and  we  win  see  how  he  makes  out.  During  the  interim,  if 
he  does  not  carry  out  his  promise,  under  the  law.  the  court 
has  the  right  to  stop  it  and  put  the  man  in  bankruptcy." 
I  am  sorry  my  time  is  so  short  that  I  can  not  discuss  the 
reorganization  part  of  this  hiU  that  is  so  Important  to  our 
railroads.  I  urge  every  member  to  vote  for  this  legislatiin. 
(Applause.] 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  yield  five  min- 
utes to  the  gentleman  from  New  York  [Mr.  Cxxxn]. 

Mr.  CELLER.  Mr.  Speaker.  I  not  only  beheve  this  bin 
has  color  of  constitutionality,  but  actually  is  constitutioniU. 

Mr.  WOOD  of  Indiana  Win  the  gentleman  yield  for  a 
question? 

Mr.  CXLLSR.    Briefly. 

Mr.  WOOD  of  Indiana,  What  does  the  gentleman  siiy 
with  reference  to  the  provision  of  the  Constitution  that  pro- 
vides that  there  shaU  not  be  any  legislation  «mp^ tying  ^ 
contract? 

Mr.  CELLER.  I  may  say  to  the  gentleman  that  there 
is  no  express  prohibition  in  the  Constitution  about  tiie 
Federal  Government  impairing  the  obligation  d  a  ccmtract. 
Ttiere  is,  however,  the  express  prohibition  against  the  States 
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Impairing  tbe  btdigattoaB  of  a  contract.  Let  me  can  atten- 
tion to  the  dissenting  opinion — Mr.  Justice  Miller,  with  ii^om 
Swayne  and  Davis.  Jl.,  concurred — in  Hepburn  v.  Orlswold 
(75  U.  8.  627).  which  Involved  the  proposition  that  no  pro- 
hibition is  placed  upon  the  powo*  of  Congress  to  Impair  the 
obligation  of  contracts.  This  case  was  the  first  of  the  Legal 
Tender  cases.  This  minority  view  became  the  majority  view 
of  the  Supreme  Court  in  Legal  Tender  cases  (79  U.  8.  549. 
550) .  where  we  have  this  language: 

Nor  can  It  be  truly  awerted  that  Oongren  may  not. 


by  Its  action,  indirectly  impair  the  otiUgaUoo  oi  oontnota,  if  by 
the  expression  be  meant  rendering  contracts  fruitless,  or  par- 
tially fruitless.  Directly  it  may.  eonfMMdly.  by  p— tng  a  bank- 
rupt act,  embracing  past  as  wrti  as- future  tmnaactlnmi 

This  Is  obUterating  contracts  entirely.  So  it  may  relieve 
parties  from  their  apparent  obligations  Indirectly  In  a  multi- 
tude of  ways.  It  may  declare  war,  or,  even  in  peace,  pass 
nonintercourse  acts,  or  direct  an  embargo.  All  su^  meas- 
ures may,  and  must  operate  seriously  upon  existing  con- 
tracts, and  may  not  merely  hinder,  but  relieve  the  parties 
to  such  contracts  entirely  from  performance.  It  is,  then, 
clear  that  the  powers  of  Congress  may  be  exerted,  though 
the  effect  of  such  exertion  may  be  in  one  case  to  annul,  and 
in  other  cases  to  impair  the  obligation  of  ccKitracts. 

If  there  is  any  doubt  on  our  ri^t  to  pass  this  bill,  I  would 
ask  the  gentleman  to  read  the  Hanover  National  Bank  case. 
One  huncLed  and  eighty-eighth  United  States  ReporU,  page 
181).  where  the  court  in  sustaining  thii  ccmstitutionaUty  of 
the  present  bankruptcy  act  (act  of  1898)  said  that  the  powers 
of  Congress  were  so  plenary  and  so  complete  as  even  to  go  to 
the  extent  of  tnfUcting  the  death  penalty  upon  a  bankrupt. 

The  court  in  the  Hanover  case  considered  the  intent  oi 
the  framers  of  the  Constitution.    I  quote  from  the  opinion: 

■nie  framsn  cft  tbs  OoosUtutlon  ware  familiar  with  Blackstone's 
CkMnmentartsa  and  with  the  bankrupt  laws  of  Knglaiui.  yet  they 
granted  plenary  power  to  Congresa  over  the  whole  subject  of 
"  bankruptcies  "  and  did  not  limit  it  by  the  language  used.  This 
is  illustrated  by  Mr.  Sherman's  observations  In  the  oonvention. 
that  "  bankruptcies  were  in  some  cases  punishable  with  death  by 
the  laws  of  »ngi>Twi.  and  be  did  not  <dioaae  to  grant  a  power  by 
which  that  might  be  done  here  ":  and  the  rejoinder  at  Oouvemeur 
Morris  that  "this  was  an  extmsive  and  delicate  subject.  He 
would  agree  to  it  because  he  saw  no  danger  of  abuse  of  the  power 
by  the  Legislature  of  the  United  States."  (Madison  Papers.  6 
Slllot.  604:  a  Bancrcft,  a04.)     •     •     • 

I  repeat  that  the  Supreme  Court  Is  in  apparent  accordance 
with  the  proposition  that  the  power  of  Congress  is  so  broad 
as  to  Include  even  the  death  penalty.  If  the  powers  are  so 
complete  and  so  plenary,  we  certcdnly  have  the  right  to 
rearrange  the  rights  of  creditors,  secured  or  unsecured,  or 
rearrange  the  rights  of  bondholders  and  lienors  in  any 
'  Insolvency  or  bankruptcy  proceedings. 

Mr.  DIES.    Win  the  gentleman  yield? 

Mr.  CELUER.  I  can  not  yiekl.  as  I  have  only  a  few  min- 
utes. 

I  believe  this  bfll  is  one  that  provides  the  greatest  good 
for  the  greatest  number.  It  is  not  a  perfect  bin.  It  cer- 
tainly has  Its  flaws.  No  bUl  that  comes  out  of  any  com- 
mittee or  passes  this  House  or  the  other  Chamber  is  per- 
fect. Such  bills  always  contain  some  Imperfections  and  we 
must  consider  the  pending  bin  in  this  light. 

However.  I  beUeve  the  debtor  dass  of  this  Nation  needs 
some  blood  transfusion.  It  is  time  we  cease  drifting.  We 
must  apply  heroic  measures,  otherwise  you  wiU  reduce  your 
farming  class  to  a  tenant  class;  and.  goodness  knows,  you  do 
not  want  a  farmer  tenancy  in  this  country. 

As  for  the  smaU  tradesmen  and  merchants,  they  yearn 
for  something  of  this  sort  which  win  enable  them  to  go  to 
their  creditors  with  a  plan  of  Uquidation  if  given  time. 
If  their  creditors  refuse,  this  bin  win  enable  them  to  go  to 
the  court  and  say,  "We  want  to  settle:  we  want  to  be  given 
a  chance  to  pay  our  debts;  we  can  not  be  hurried,  we  want 
time;  if  given  time,  and  not  inressed.  we  can  satisfy  credi- 
tors." Under  the  present  law  there  can  be  no  composition 
or  extension  unless  or  unUl  a  petitkm  in  bankruptcy  is  filed 
by  or  against  the  debtor.  In  order  to  get  time,  the  debtor 
must  accept  the  stigma  of  bankruptcy.  Under  this  bin  that 
stigma  is  avoided.  Practically  the  provisions  for  a  mora- 
torium for  individual  debtors  become  in  this  biU  applicable 


to  corporation  debtors,  and  ample  and  liberal  provlstons  are 
made  for  fair  and  equitable  reorganizations  of  private  cor- 
porations, with  appropriate  saf  ^ruards  to  creditors,  secured 
and  unsecured,  to  stockholders  of  aU  classes,  and  to  those 
who  have  claims  mtitled  to  priority. 

Much  has  been  said  about  Interfering  with  the  priority  of 
Uens  of  municipaUties.  I  have  been  considerably  worried 
about  this  situation,  and  have  fine-combed  the  biU  with  an 
eye  slngte  to  detecting  any  provision  that  would  mintate 
against  the  priority  of  liens  against  properties  for  unpaid 
taxation.  I  confess  I  find  nothing  that  would  Interfere 
unduly  or  unreasonably  with  the  rights  of  municipalities 
with  reference  to  their  Uens. 

However,  Surrogate  O'Brien,  the  present  mayor  of  New 
York  City,  has  taken  certain  exceptions  to  the  blU  in  this 
regard.  I  have  great  respect  for  his  wisdom  and  opinions. 
I  have  known  him  for  many  years  as  a  coiiscientious  pubhc 
servant.  £08  views  are  entitled  to  the  greatest  respect.  The 
parliamentary  sitiiatlon,  of  course,  precludes  the  offering  of 
any  amendments  that  would  meet  the  objections  of  Mayor 
O'Brien.  These  objecfions  wUl  be  taken  care  of  undoubtedly 
in  the  Senate  or  in  conference.  I  assure  my  triead  the 
mayor  that  I  shaU  help  in  this  regard. 

However.  I  must  direct  attmtion  to  the  evident  intenti(»i 
of  the  framers  of  the  bUl  to  protect  municipal  Uens.  On 
page  21,  line  10,  nubsection  5.  we  have  the  general  provision: 

Debts  shall  be  entitled  to  priority  as  provided  In  section  64. 

Section  64  means  section  64  of  the  present  bankruptcy 
act.  Said  sectimi  64  is  the  direcUon  to  the  trustee  to  pay 
an  taxes  legally  due  and  owing  by  the  banknq>t.  first  to  the 
United  States,  then  to  the  State,  then  to  the  county,  then  to 
the  district,  and  finally  to  the  munidpaUty.  These  pay- 
ments are  made  before  payments  to  (oeditors.  and  so  forth. 
Furthermore,  on  page  5.  commMicing  at  line  10,  we  find  that 
there  can  be  no  confirmation  of  the  composition  or  exten- 
sion proposal  unless — 

The  numey  or  security  necessary  to  pay  all  CtMm  which  have 
priority  •  •  •  shaU  have  been  deposited  in  such  f^ace  as  shall 
be  designated  by  the  court. 

In  addition  to  these  safeguards,  on  pase  6.  Une  10»  it  to 
provided  that — 
The  terms  at  an  extension  proposal    •     •     •    may  provide  for 

priority  of  payments. 

Under  the  present  act  the  courts  have  gone  far  to  con- 
struing the  right  to  toterf ere  with  Uens  for  State  or  munici- 
pal taxes.  Permit  me  to  direct  attention  to  the  case  of  Van 
Huffel  V.  Harkelrode,  Treasurer  (284  U.  S.  225).  The  court, 
Mr.  Justice  Brandels  deUvering  the  opinion,  twld  that— 

The  bankruptcy  coxirts  have  power  to  sell  real  estate  of  bank- 
rupts  free  from  liens  of  State  taxes,  and  to  transfer  Uens  from 
the  pn^>erty  to  the  proceeds  of  sale. 

Ttie  court  held  that — 

Like  power  had  long  been  exercised  by  Federal  eourts  sfttlng  In 
equity  when  ordering  sales  by  receivers  or  on  foreclosure. 

Section  75,  subdivision  (m),  provides  as  follows: 

(m)  Wh«iever  in  thU  act  the  words  "  receiver  "  or  -trustee " 
are  used  f^rn»  shall  mean  a  natiiral  person,  except,  however,  upon 
(rood  cause  affirmatively  shown  by  any  interested  party  or  parttaa 
that  It  18  for  the  beet  Interests  of  the  debtor  or  the  plan  generaUy. 
the  court  may  appoint  a  corporaUon.  but  such  ccrporattoo  rtaaU 
not  be  appointed  in  a  mxUtlpllcity  of  cases. 

This  is  aimed,  speciflcaUy,  at  the  practice  Which  has  de- 
veloped to  the  United  States  District  Court  of  the  Southern 
District  of  New  York,  whereby  the  Irving  Trust  Co.,  of  New 
York,  has  been  made  the  sole  receiver  to  aU  bankruptcy  cases 
and  to  most  of  the  equity  receivership  cases.  This  practice 
must  stop.  If  it  does  not.  it  wUl  spread  to  otiier  Jurisdic- 
tions. 

It  has  been  proven  that  the  Irving  Trust  Co.  to  no  oxune 
efficient,  and  does  not  save  any  nuure  oi  the  creditors'  money, 
than  the  receivers  who  acted  before  the  Irving  Trust  Ca 
was  appototed.  

Tlte  district  Judges  to  New  Yoiic  have  made  grievous  error 
to  disregarding  the  members  of  the  legml  profwstnn  to  the 
appototment  of  receivers.  They  probably  have  forgotten 
that  they  themselves  at  one  time  practiced  law. 
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To  avoid  the  teandals  of  »  few  years  a^o.  some  of  the 
of  vhich  were  traceable  to  one  of  their  own  members, 
Wli^ov.  they  have  set  up  the  Inring  Trust  Ca  M  a 
huce  monopolj.  Nowhere  elae  In  this  country  does  such  a 
coodlUon  obtain.    It  should  not  exist  in  New  York. 

RelAthre  to  the  dlfflculues  that  aroae  a  few  years  aco.  I 
brUeve  the  Judges  are  not  blameless.  Why  did  they  appoint 
Incompetent  and  dishonest  ofBcials? 

Ttmn  are  still  honest  and  efficient  lawyers  left  for  appoint- 
meat  as  receivers.  The  qualities  of  integrity  and  ability 
have  not  entirely  departed  from  the  legal  profession  to 
reside  solely  in  the  Irving  Trust  Co.  These  Judges  have  set 
up  a  veritable  Frankenstein  to  which  they  have  surrendered 
all  power  to  appoint  not  only  the  receivers  but  the  appraisers, 
custodians,  auctioneers,  accountants,  trustees,  attorneys  for 
tnaiacs.  and  attorneys  for  receivers.  The  Irving  Trust  Co. 
now  does  all  the  appointing. 

There  often  arises  conflict  of  interests.  As  the  Irving 
Trust  Oo.  Is  receiver  and  trustee  in  all  cases,  it  nnds  itself 
maKlpg  claims  against  Itself.  A  bankrupt  estate  has  claims 
against  another  bankrupt  estate.  Thus,  the  trust  company 
claims  against  the  trust  company.  Such  a  situation  Is 
intolerable. 

Lawyers  are  not  permitted  to  solicit  claims  to  elect  a 
trustee,  but  the  referee,  a  Judicial  officer,  under  a  local  court 
rule  Is  required  to  send  out  with  his  notice  for  the  first 
meeting  of  the  creditors  a  printed  blank  of  proof  of  debt  and 
power  of  attorney  to  be  executed  by  the  creditors,  author- 
laiam  the  referee  to  vote  for  the  Irving  Trust  Co.  Thus,  in 
tta*  Muthem  district,  the  referees  have  practically  a  proxy 
TOta  for  the  Irving  Trust  Co.  as  trustee.  It  has  always  been 
unethical  for  a  receiver  to  solicit  the  appointment  of 
as  a  trustee.    Evidently  there  is  a  double  standard. 

One  of  the  principal  Justifications  advanced  by  local  Judges 
for  granting  a  monopoly  of  receiverships  in  equity  and  bank- 
ruptcy to  the  Irving  Trust  Co.  is  the  argument  that  it  re- 
Hmm  tlie  jodgM  of  solicitation  by  attomesrs  seeking  their 
own  appointment  in  these  cases.  I  have  a  great  respect  for 
these  Judges,  but  their  position  in  this  regard  is  untenable. 
The  bankruptcy  law  was  not  enacted  for  the  convenience  of 
these  Judges  nor  for  their  peace  of  mind.  They  should 
have  been  able  to  steel  themselves  against  such  impor- 
tunities of  friends  and  lawyers  and  have  rendered  them- 
■elves  Impervious  to  these  demands.  The  bankruptcy  statute 
as  written  does  not  permit  the  action  taken  by  these  Judges. 
Hm  present  statute  provides  for  creditor  control  over  bank- 
rupt estates,  but  no  creditors  can  elect  their  own  trustee. 
They  must  accept  the  Irving  Tnist  Ca  The  referee,  with 
his  proxy,  sees  to  that. 

The  Judges  have  complained  that  they  were  tired  of 
political  patronage  in  these  appointments,  but  note  what  has 
happened  now!  There  has  been  set  up  another  kind  of 
patronage — that  of  the  Irving  Trust  Co.  It  is  now  receiver 
In  over  5.000  cases.  Under  the  instant  act  it  becomes  re- 
ceiver, or  trustee,  in  5.000  more  cases.  It  controls  the  ap- 
pointment of  thousands  and  thousands  of  employees.  A 
trust  company  in  these  days  might  well  "  stick  to  its  knit- 
ting." It  is  certainly  not  the  business  of  a  trust  company  to 
operate  railways,  manufactxnv  shoes,  run  retail  cigar  stores 
or  haberdasheries,  or  fabricate  matches.  This  company  now 
concerns  itself  as  receiver  in  practically  all  lines  of  industry. 
most  of  which  are  quite  unrelated  to  sound  banking  and  the 
aMOAcement  of  trusts. 

R  Isonly  human,  too.  that  the  officers  of  the  Irving  Trust 
Co.  In  charge  of  these  matters  should  favor  In  their  ap- 
pointments those  lawyers  who  directly  or  indirectly  encour- 
age deposits  or  trust  business  with  the  bank.  This  is  cer- 
tain, appointments  are  not  made  exclusively  upoi  merit  or 
efficiency. 

The  practice  which  results  tn  the  Irving  Trust  Ca  being 
appomted  as  sole  receiver  has  been  condemned  in  im>  uncer- 
tain terms  by  the  New  York  State  Bar  Associatiozu  the 
Brooklyn  Bar  Association,  the  Westchester  County  Bar  As- 
the  Richmond  Bar  Association,  the  Nassau  County 
the  New  York  County  Lawyers'  Association,  the  Fed- 


eral Bar  Associations  of  ITew  York.  New  Jersey,  and  Con- 
necticut as  well  as  other  bar  associations. 

Hon.  Ifartln  T.  Manton.  presiding  Judge  of  the  United 
States  circuit  court  of  appeals,  recently  expressed  dissatis- 
faction with  the  current  practice  of  appointing  the  Irving 
Trust  Co.  in  aU  bankruptcy  cases.    He  said: 

All  lnt«gnty.  honesty,  and  undemanding  bar*  not  left  the  bar 
just  because  of  the  so-called  bankruptcy  scandal.  Lawyers  give 
to  bankruptcy  cases  their  Individual,  personal  attention — their 
hxunane  consideration.  They  are  efficient  and  competent  and.  I 
believe,  can  handle  the  exigencies  of  bankruptcy  sltxiatlons  mors 
satlsfactarlly  than  a  banking  corporation. 

Judge  Manton  is  a  painstaking  Jurist  and  speaks  out  of 
a  richness  of  experience  and  knowledge. 

I  herewith  submit  a  copy  of  a  resolution  of  the  New  York 
County  Lawyers'  Association,  one  of  the  largest  bar  associa- 
tions in  the  country: 

Whereas  the  Judges  of  the  United  Stetes  Dtstrlet  Court  for  the 
Southern  DUtrlct  of  New  Tork  In  January.  1928.  Inaugurated  the 
practice  of  appointing  •  tanking  corporation,  namely,  the  Irving 
Trust  Co..  as  receiver  In  bankruptcy  cases  and  equity  proceedings, 
and  subsequently  adopted  rules  designating  that  corporation  as 
the  standing  receiver  In  bankruptcy;  and 

Whereas  the  New  York  County  Lawyers'  Assoclatloo  believes 
that  a  corporation,  which  Is  an  inanimate,  artificial,  and  fictitious 
entity,  without  soul  or  conscience.  Is  not  an  appropriate  medium 
as  tlie  arm  and  cooactence  of  the  court  for  such  appointment  or 
to  act  In  any  capacity  as  an  "  officer  of  the  court  ";   and 

Whereas  this  aaaoclatlon  tMllsves  that  only  natural  persons,  such 
as  business  men.  lawyers,  and  other  properly  qualified  Individuals. 
should  be  tatrusted  with  such  functions:  and 

Wh««ae  this  association  believes  that  there  are  numerous  hon- 
est, competent,  and  conscientious  business  men.  lawyers,  and  other 
persons  who  will  be  willing,  ready,  and  able  to  act  honestly  and 
efBclently  as  receiver  under  appropriate  bond.  If  appointed  by  the 
said  United  States  district  court  Judges;  and 

Whereas  a  careful  examination  and  analysis  of  the  report  (Ued 
by  the  Irving  Trust  Co..  dated  November  30.  1033.  shows  this  bank 
to  be  of  no  practical  advantage  to  creditors  over  the  administra- 
tion by  the  creditors  themselves  under  the  t>ankruptcy  law  and 
no  Improvement  for  the  public  Interest:  and 

Whereas  this  association  believes  that  the  practice  of  appotnt- 
tng  one  corporation  (or  any  corporation  in  the  place  of  natural 
persons)  as  receiver  and  trustee  in  equity  and  In  bankruptcy  Is 
unfortunate  and  results  In  monopolistic  power  and  In  direct  con- 
trol over  the  bar  by  a  corporation,  as  well  as  over  buslneas.  and 
should  once  and  for  all  be  wiped  out  and  abolished:   and 

Whereas  thU  aasorlatlon  believes  that  a  monopoly  of  any  nature 
or  character  Is  wholly  contrary  to  the  best  Interests  of  this  com- 
munity and  Is  abhorrent  to  the  spirit  of  Anglo-Saxon  InsUtutlons 
as  well  ss  Intolerant  to  the  genius  and  Intent  of  the  common  law: 
Now  be  n 

Jtssoicetf.  That  the  New  Tork  County  Lawyers'  Association,  tn 
this  special  meeting  assembled,  dtsapprovee  the  practice  and  rules 
adopted  by  the  Jxidges  of  the  United  SUtes  DlsUlct  Coxirt  for  the 
Southern  District  of  New  Tork  under  which  Irving  Trust  Co..  a 
corporation,  has  been  designated  as  standing  receiver  In  bank- 
ruptcy and  urges  the  abolition  of  said  nilee  snd  practice  as  weU 
as  the  practice  of  appointing  corporations  as  receivers  and  tnis- 
tees  in  United  SUtes  courts. 

Mr.  BACHMANN.  Mr.  Speaker.  I  yield  five  minutes  to 
the  gentleman  from  Virginia  [Mr.  LAintroROl. 

Mr.  LANKFORD  of  Virginia.  Mr.  Speaker.  I  want  to  say 
that  I  have  great  respect  for  the  chairman  of  the  commit- 
tee. I  know  that  he  is  sincerely  trying  to  help  the  debtor 
class,  but  I  do  not  believe  that  he  has  given  the  consideration 
to  this  bill  that  he  ordinarily  does  to  most  important  meas- 
ures of  this  kind. 

When  I  came  Into  the  Chamber  this  morning.  I  had  a 
conversation  with  one  of  the  most  distinguished  lawyers  in 
the  country,  and  he  said.  "As  I  read  this  bill,  my  mind  Is  one 
dark  spot." 

That  Is  the  case  with  me — that  is  the  way  it  impresses  me. 
I  do  not  know  aU  that  Is  tn  the  bin.  but  I  do  know  that  tt 
breaks  down  the  rules  of  bankruptcy  established  after  many 
years  and  perfected  by  Judicial  decisions.  If  I  vote  for  the 
bill.  I  do  not  know  what  effect  It  will  have. 

If  3rou  want  to  declare  a  moratorium,  let  us  be  fair  and 
honest — let  us  declare  a  moratorium.  I  am  prepared  to 
vote  for  that  to  give  temporary  relief  to  all  oppressed  debtors. 
but  I  do  not  want  to  give  them  what  is  provided  for  here; 
I  do  not  want  to  break  down  the  precedents  of  the  bankrupt 
law  established  for  many  years. 

I  believe  the  bill  is  unconstltutionaL 
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Take  the  provision  for  debtors  gohig  Into  eoort,  who  have 
not  secured  the  consent  of  the  reqolidte  number  of  creditors. 
You  will  have  one  court  in  Virginia  giving  rehef  under  a 
certain  sUte  of  facts  and  a  court  in  West  Virginia  denying 
rehef  under  the  same  state  of  facts.  You  might  have  the 
tame  court  decide  one  way  to-day  and  another  way  to- 
morrow.   You  would  have  no  uniformity. 

Mr  LaOUARDIA.  Is  not  that  true  with  the  administration 
or  errforcement  of  any  law  when  you  go  to  district  Judges? 
It  is  the  uniformity  at  the  law  that  we  want. 

Mr  LANKFORD  Of  Virginia.  There  is  no  uniformity 
when  you  aUow  a  Judge  presiding  to  decide  the  rights  of 
creditors  one  way  and  on  the  same  sUt«  d  facts  another 
Judge  decides  the  rights  of  other  creditors  another  w- 
BecUon  8  of  the  Constitution  only  gives  CongreK  the  right 
to  pass  "uniform  laws  on  the  sobject  of  bankruptcies." 
There  la  no  gauge  or  yardstick  to  guide  the  Judiciary  in 
uniform  decisions.  ^ .      „ 

I  think  the  biU  has  not  been  given  sufficient  consideration. 

It  provides  that  a  referee  shall  be  appointed  for  every  county. 

In  Virginia  we  have  a  hundred  counties,  and  If  the  Judge 

appoints  a  referee  in  every  county  you  win  have  an  «nny  of 

referees,  many  of  them  unprepared  and  not  qualified  to  act. 

We  have  referees  in  most  sections  at  the  nearest  town  and  it 

is  a  convenience  for  the  farmers  to  go  to  these  towns  or  cities 

where  they  transact  their  business;  although  tt  may  DOt  be 

In  the  farmer's  own  county,  most  of  his  creditors  are  located 

there.    The  bill  limita  the  referee  to  a  $10  fee.    Do  you  think 

you  could  get  competent  referees  to  travel  from  pla<»  to 

place,  take  several  days,  perhaps,  to  hear  these  ^^J^^ 

cases,  and  then  make  his  report  to  the  Judge,  for  $10.    This 

bin  will  break  down  the  efliclent  referee  system  which  is 

generally  satisfactory  in  most  sections  of  the  country. 

Mr.  Speaker.  I  want  to  say  that  as  much  as  I  would  like 
to  go  along  with  the  committee,  I  can  not  get  the  consent  of 
my  mind  to  vote  blindly  for  this  hUl.  as  IndBflnite,  as  unc»- 
taln.  as  destructive  to  the  credit  and  finance  of  our  country 
as  this  bill  Is.    [Applause.]  .^     .      _*. 

It  no  doubt  has  some  merit,  especially  the  railroad  portion 
of  it.  and  if  allowed  to  consider  it  maturely,  and  to  offer  cer- 
tain essential  amendments,  I  could  possibly  go  along  with  the 
committee,  but  not  In  its  present  shape. 

Mr.  SUMNER8  of  Texas.  Mr.  Speaker.  I  yield  10  minutes 
to  the  gentleman  from  New  York  [Mr.  LaCKiAsaxA]. 

Mr.  LaQUARDIA.  Mr.  Speaker.  I  shall  limit  myself  to  a 
sUtement  of  the  railroad  organisation  provisions  of  the  bilL 
In  the  first  place,  railroads  are  now  exempted  from  the 
provisions  of  the  bankruptcy  law.  When  a  railroad  now 
geto  into  financial  difficulty  a  creditor  applies  for  an  eqmty 
receivership.  We  have  had  very  sad  experience  wltti  equity 
receiverships  of  ralkoads.  If  my  collw«  ^  J^^^* 
history  of  railroad  finance  In  this  country,  they  wiD  remem- 
ber that  there  is  not  a  railroad  in  this  country  to-day  that 
provides  a  sinking  fund  for  its  bonded  Indebtedness.  Prom 
the  very  beginning  of  railroads  tiiere  had  been  no  P^visiwis 
made  for  depreciation  and  obsolescence  up  to  the  time  that 
the  interstote  commerce  act  was  enacted  by  Congr^.  The 
whole  history  of  railroad  financing  Is  the  most  sordid,  dis- 
graceful page  in  the  history  of  American  industry. 

U  our  railroad  magnates  were  as  anxious  to  move  tralM 
as  they  were  to  move  the  stock  ticker  ttie  raUroads  would 
not  find  themselves  in  their  present  pUght.    Prom  the  day 
Daniel  Drew,  the  drover,  sold  Jacob  Astor.  the  butter,  a 
herd  of  bloated  cattie.  the  peddling  of  -  watered  stock     has 
never  ceased.    It  is  strange  that  both  the  herder  and  the 
buteher  were  shortly  thereafter  to  become  ^anciers^d 
both  active  in  the  manipulation  of  railroad  securities.    Ttaax 
that  day  the  unsuspecting  public  looking  for  railroad  Invest- 
ment has  been  duped.    Prom  that  thne  tte  friendship  and 
aid  of  political  bosses  have  been  sought  and  found  useful  to 
railroad  financiers.    That  era  is  about  to  end.  ^^^ 
have  been  bled  white.    Shippers  have  been  exploited  and 
equipment  run  down  and  becofne  obsolete.    A  new  d<»l  is 
absolutely  necessary.    TWs  bffl  Is  but  om  of  the  Pr^" 
nary  steps  to  a  complete  change  to  railroad  financing,  man- 
agment,  and  controL 


The  purpose  of  ttils  bill  Is  to  provide,  ftrst.  that  raflroads 
may  avaU  themselves  of  the  provisions  of  the  bankrupt^ 
act   for  the  purpose  of  reorganisation.    So  that  the  first 
fundamental  change  Is  that  the  railroad  Itself  can  petition 
the  court  for  a  reorganisation.    The  reason  that  we  must 
provide  for  a  reorganization  rather  than  treat  the  raUroads 
as  an  (HxUnary  bankrupt  is  that  a  railroad  Is  vested  with  a 
public  duty,  a  public  necessity.    Railroads  can  not  be  per- 
mitted to  liquidate  according  to  the  fundamental  principle 
tovolved  In  bankruptcy.    So  that  as  I  have  stated  the  rail- 
road itself  may  go  in  and  petition  for  rearganiaition.   If  the 
railroad  fails  to  do  it  and  Is  Insolvent  or  flnandaTly  em- 
barrassed, then,  rather  than  that  a  favored  creditor  cr  a 
committee  controlled  by  a  bank  come  In  and  seek  to  control 
the  reorganisation  of  that  railroad,  25  per  cent  of  any  class 
of  creditors  may  petition  the  court  and  submit  a  reorgani- 
sation plan. 

There  has  been  some  confusion  in  the  minds  of  Members 
who  have  spoken  to  me  in  not  distinguishing  between  bond- 
holders and  stockholders  and  between  unsecured  creditors 
and  bondholders.  When  we  talk  about  secured  creditors  of 
railroads,  we  refer  principally  to  bondholders,  because  as 
you  aU  know,  supplies  and  material  and  labor  necessary  for 
the  operation  of  the  railroad  have  priority  for  a  period  of 
six  months.  _       . 

The  next  thing  we  did  to  this  bin  which  is  tonovation  18 
to  bring  complete  coatrol  or,  as  the  SoUdtor  General  nys, 
"  giving  broad  powers  to  the  Interstate  Commerce  Commis- 
sion to  the  initiation,  formulation,  and  approval  of  the  reor- 
ganization plan."    We  do  Just  that    I  do  not  mean  to  say 
that  such  broad  powers  to  the  commission  meets  with  the 
personal  approval  of  the  present  SoUcitor  OeneraL    It  does 
not.    Gentlemen  will  recaU  the  message  of  the  President  of 
the  United  States  only  a  few  days  ago,  on  January  II.  to 
which  he  said  that  the  provisions  dealing  with  corporato 
reorganization  should  be  appUcable  to  raUroads,  and  to  such 
cases  the  "  plan  of  reorganization  should  not  become  effec- 
tive until  it  has  been  approved  by  the  Interstate  Commerce 
Commission."    The  purpose  of  tiils  bUl  Is  to  make  ttiat 
approval  effective.    It  is  to  make  that  approval  whatlt  to 
totended  it  should  be,  a  complete  supervision  and  contiwl  oj 
every  deteU  and  factor  of  a  reorganisation  plan.    It  would 
be  futUe  to  give  perfunctory  power  of  approval  to  the  mjer- 
sUte  Commerce  Commission  If  the  power  were  to  be  left  to 
the  court  to  start  hearings  de  novo  and  pass  upon  an  en- 
tirely different  plan.    Gentlemen,  from  the  experience  ot 
the  past  we  find  that  legislation  of  this  kind  is  naesanry 
and  at  this  particular  time  urgent.    An  Ulustrathm  of  a 
case  typical  of  the  present  unsatisfactory  conditio  oXna- 
road  reorganizations  may  be  found  to  the  case  of  the  United 
States  V.  Chicago.  Milwaukee.  St.  Paul  It  Pacific  RaUroad 
(282  U    S    311).    In  that  case  the  Interstate  Commerce 
Commission,  acting  under  section  20  (a)  of  the  IntCTState 
commerce  act.  sought  to  prevent  the  company  and  stock- 
holders being  saddled  with  exorbitant   and  unreasonaWe 
expenses  to  the  shape  of  fees  and  compensation  and  com- 
missions and  charges.  .»,„-« 
Briefly,  out  of  the  assessment,  a  sum  of  $4  on  each  Sha« 
of  stock  was  set  aside  to  create  a  T'^orgKiix&tiaat^ThB 
$4  fund  set  apart  for  expenses  approximated  $9,330,000.  of 
which  another  fund  of  $1.50  a  share  was  a  part,  aggregating 
about  $3,500,000,  out  of  which  were  to  be  paid  the  r«>rgani- 
zation  managers,  various  protective  committees,  co^sd.  and 
depositaries.    The  estimated  expenses  to  be  paid  from  ^ 
fund  ranged  from  $2,636,000  to  $3,381,000.  of  which  the 
compensation  to  be  paid  to  the  reorganization  managers 
was  $1,044,000.                                                          ,          «.  *       ^ 
The  commission  did  not  approve  of  this  plan.    It  found 
the  charges  unreasonable  and  modified  the  plan  to  the  ex- 
tent  of  disapproving  of  the  $1.50  fundmdttie  exorbitant 
fees  and  compensation  to  be  paid  therefrom.    An  appeal 
was  taken  from  the  findings  and  order  of  the  Intttstate 
Commerce  Commission  and  the  court  set  aside  the  commS»- 
slon's  findings  and  enjoined  Its  enforcement.   AnwpajJwM 
taken  to  the  Supreme  Com*  which  affirmed  the  eoort  Mow. 
Ihere  to  a  strong  dissenting  opinion  to  thirf  case  by  Mr.  Ju»- 
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ttoe  Stone,  tn  which  Mr.  Justice  Holmes  and  Mr.  Justice 
Brmxxlels  concur.  I  ihall  quote  from  Che  dlaaentlng  ofilnlon 
In  tta«  course  o*  mj  remarks.  To  be  perfectly  frank,  this 
MH  now  writes  Into  the  statute  the  law  as  construed  by  the 
dlsaentinff  opinion  in  this  case. 

The  Interstate  Commerce  Commission  at  that  time  acted 
onder  authority  of  section  90  (a)  of  the  transportation  act. 
The  majority  opinion  in  the  Chicago.  Milwaukee.  St.  Paul  k 
Pacific  case  emasculates,  distorts,  and  weakens  the  expressed 
~and  clear  intent  of  section  90  (a)  of  the  transporUUon  act. 
Tills  bill  corrects  that  error  and  not  only  restates  the  orlg- 
tnal  intent  and  reconfers  the  originally  Intended  powers,  lat- 
Itiide.  and  discretion,  but  also  adds  to  the  scope,  powers,  and 
discretion  in  repeated  provisions  that  no  court,  no  matter 
how  partial  or  prejudiced,  can  honestly  escape  the  duty  of 
properly  construing  and  interpreting  the  Intent  of  Congreaa. 

The  majority  opinion  in  that  case  simply  favored  the 
money  mongers:  It  placed  private  commissions  and  fees 
above  public  interest. 

What  do  we  find?  We  find  that,  although  section  30  <a) 
of  the  transportation  act  gave  the  power,  and  the  commission 
exercised  it.  the  court  nulllfted  the  commission's 'action  and 
substituted  a  plan  in  full  which  the  commission  had  disap- 
proved, as  sUted  by  Mr.  JusUot  Stone: 

Th«  judgBMnt  »>«low.  m  Hilw|ii1«d  by  thU  wmrt.  not  oaiy 
BuUc«B  9ll9etiym  an  ortl«r  different  from  »ny  thm  mmmtmttm  mmm 
gnntMl  but  pr«clud«a  any  future  action  by  the  etrntm^mtam  la  the 
parfamMBoe  ot  lt«  atatutory  duty.  In  tbls  reepect  the  caae  differ* 
from  thoae  tn  which  thla  court  ht  aet  aalde  anunoooMUuUonai 
condition  impoeed  by  State  leglaUUoii  on  a  tae«lgs  Mrporatkm 
Making  to  do  buelneee  within  a  StaU.  In  thoae  tmmm  the  Juog- 
ment  ot  thki  court  In  no  way  reatrlcta  the  further  excrclae  of  the 
leglalatlv*  power  of  the  State  in  any  constitutional  manner.  Here 
the  oommlwlon  le  ousted  from  the  eserdae  of  power  which  Oon- 

Kham  gtvea  it.  and  an  order  Is  sanctioned  aathortstng  aa 
of  eecvrttlea  which  It  can  not  be  HUd  the  coramlerton  baa 
apiwoved.  and  which  thla  court  does  not  purport  to  say  Is  appro- 
pnala  u0d«r  tha  sutuu. 

R  ts  to  overcome  such  a  cof¥lltl(m  that  we  have  written 
Into  this  bill,  as  I  said  before,  the  powers  of  initiation,  formu- 
lation, and  approval  of  the  plan,  and  outlined  the  procedure 
In  such  way  as  to  make  clear  that  the  Judgment  and  the 
decision  of  the  Interstate  Commerce  Commission  must  pre- 
vail. Such  powers  in  no  way  exceed  the  power  that  may 
properly  be  given  to  the  Interstate  Commerce  Commission, 
as  laid  down  In  the  case  of  Interstate  Commerce  Commission 
9.  UiUon  Pacific  R.  R.  (222  U.  a  Ml).  The  court  there 
held: 
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BO  attempt  to  nutke  an  eshaustlve  statement  of 

ttm  prlneipla  in  rolled,  but  In  cases  thus  far  decided.  It  has  bean 

~    that   the  orders  of  the  commission   are   final    vinleas    ( 1 ) 

ths  power  which  It  would  constitutionally  exercise:  or  (3) 

Its  statutory  power;  or  (3)  bassd  upon  a  mlstaks  of  law. 


Naturally,  we  could  not  give  the  commission  powers  which 
It  could  not  constitutionally  exercise.  It  Is  not  intended  that 
mistakes  of  law  should  not  be  rectified.  But  the  purpose  of 
the  bill  is  to  convey  such  broaul  statutory  powers  to  the  com- 
mission as  to  give  it  from  the  very  beginning  to  the  end. 
complete  supervision  and  control  and  decision  of  railroad 
reorganization. 

The  next  thing  the  bill  does  is  to  take  away  from  bankers 
the  complete  power  of  reorganisation.  Minority  security 
holders  and  Junior  lienors  and  often  stockholders  have  abso- 
hitely  no  say  In  the  reorganisation  when  it  Is  under  the 
control  of  these  railroad  bankers.  The  equities  of  all  are 
protected  in  this  bill.  Of  course,  if  there  is  no  equity  left  in 
»  clMS  of  security  wa  can  not  provide  It  by  legislation. 
under  this  bin  25  per  cent  of  the  stockholders  may  present 
a  peUtion.  If  the  railroad  is  found  to  be  insolvent,  and  that 
la  a  Judicial  function,  then  stockholders  are  wiped  out,  and 
that  can  not  be  prevented.  If  there  is  nothing  back  of  the 
stock,  naturally  there  is  nothing  that  we  can  do  m  the  way 
of  giving  value  to  such  worthless  stock. 

The  commission  after  the  petition  is  approved  by  the  covrt 
holds  a  hearing  under  subdivision  id>  of  this  bill,  and 
tha  plan  of  reorganisation  of  the  railroad  may  be  considered, 
tha  plan  of  raorganisation  of  the  creditors  may  be  con- 


sidered, and  after  the  commission  approves  of  a  idan.  which 
may  be  either  of  the  plans  submitted  or  which  may  be  a 
modification  of  any  of  the  plans  submitted  or  which  may 
be  an  entirely  new  plan  of  the  commission,  then  it  is  sub- 
mitted back  to  the  creditors  for  their  acceptance.  If  two- 
thlnls  of  any  class  of  creditors  accept  it.  it  becomes  binding 
upon  that  class  of  creditors. 

Minority  creditors  of  any  class  are  fully  protected  in  that 
three  alternative  methods  in  the  case  of  stockholders  and 
four  alternative  methods  in  the  case  of  other  creditors 
(bondholders)  fixing  and  protecting  their  equities  are  pro- 
vided. 

After  the  plan  is  accepted  it  comes  back  to  the  commission 
for  its  final  approval.  It  is  right  here  where  the  conflict 
between  the  two  methods  of  reorganization  comes  in.  and  It 
la  from  this  point  on  that  there  is  opposition  to  this  bilL 
I  predict  that  the  <H)po6ltlon  will  be  greatly  intensified  before 
this  bill  finally  passes  both  Houses  of  Congress.  The  pur- 
poat  of  leaving  the  acceptance  of  a  plan  until  after  a  plan 
has  been  formulated  by  the  commission  is  to  prevent  bond- 
holders, creditors,  stockholders,  from  being  bound  before 
they  know  just  what  the  plan  will  be  or  what  it  may  do  to 
their  interests.  It  takes  from  these  bank  organizers  the 
whip  hand  and  makes  their  absolute  control  of  railroad 
reorganisation  Impossible.  Then  when  the  accepted  plan  la 
before  the  commission  it  gives  it  Its  final  approval  and  grants 
the  authority  necessary  for  the  Issuance  of  new  securities 
under  section  20  (a)  of  the  transportation  act.  The  plan 
now  goes  to  the  cotirt  for  final  approval,  but  this  approval 
is  on  the  record  of  the  case  as  submitted  by  the  commission 
to  the  court.  The  court  can  not  commence  hearings  de  novo, 
it  can  not  modify  the  plan,  it  can  not  substitute  its  plan 
for  the  one  approved  by  the  commission.  If  the  court 
disapproves  the  plan  It  must  file  Its  reasons  for  so  doing. 
It  will  be  seen  that  in  this  way  the  rights  of  all  concerned 
are  fully  protected,  as  an  appeal  may  be  taken  from  such 
an  order  as  is  now  possible  under  existing  law.  In  this 
way  the  bill  fully  corrects  all  of  the  evils  created  by  the 
decision  in  the  Chlcaco.  Milwaukee.  St.  Paul  k  Pacific  Rall- 
rtMtd  case. 

Perhaps  It  win  be  easier  to  understand  the  purpose  of  the 
blU  and  the  procedure  if  I  recite  each  successive  step  to  bo 
taken  In  the  course  of  a  railroad  reorganisation: 

L  mm  of  petition: 

a.  Who  may  file  petition? 

1.  Corporation,  with  approval  of  commission. 

2.  Creditors  holding  25  per  cent  In  amount 

of  any  class  and  10  per  cent  in  amount 
of  aU  creditors,  with  approval  of  com- 


b.  What  must  petition  state? 

1.  Corporation  is  insolvent:  or 

2.  Corporation  is  unable  to  meet  debts  as 

they  mature. 
*  e.  Where  must  petition  be  fUed? 

1.  Federal  courts  after  obtaining  the  ap- 

proval   of    the    Interstate    Commerce 
CotnmtMlon. 

(a)  District  courts 

(b)  Supreme  Court  of  the  District  of 

Columbia. 

(c)  United  States  court  of  Alaska. 

2.  In  district  where  corporation  has  bad  Its 

prlxx^pal  executive  or  operating  ofllce 
for  preceding  six  months,  or  greater 
portion  thereof. 
n.  First  step  after  filing  of  petition: 

a.  Petition  filed  by  corporation — 

1.  Court  approves  petition  as  properly  fUed^ 

(a)  If  It  complies  with  act. 

(b)  If  filed  In  good  faith. 

2.  Otherwise  court  may  dismiss  petition. 

S.  If  approved,  court  takes  jurlsdictioa  of  aU 
property. 
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n.  First  step  after  flUng  of  petltloD— Continued, 
b.  Petition  fUed  by  credltora— 

1.  Serve  copy  Immediately  upon  corporation, 
a.  Corporation  must  answer  within  10  days; 

admit  or  deny— 

(a)  Jurisdlcttan  of  court; 
!  (b)  Claims  of  creditors  entitle  them 
to  file; 
(c)  Insolvency;  or 
<d)  IhahUlty  to  meet  driits  as  ma- 
ture. 

2.  If  admit  these,  court  approves  petition  as 
properly  filed. 

4.  If  deny  these,  court  shaU  immediately  try 
tasues  and  approve  or  dismiss, 
e.  Court  temporarily  appctots  trustee  or  trustees 
but   can   only   appoint   such   persons   recom- 
mended  by   the   Interstate   Commerce   Com- 
mission. 

d.  Court  makes  permanent  appointment  of  trustee 
or  trusteu  but  only  such  persons  as  are  recom- 
mended by  the  IntersUte  Commerce  Com- 
mission— 

I.  stockholders  and  eredltors  to  be  heard  on 
appointment. 

e.  Powers  of  court— 

1.  With  approval  of  Interstate  Commerce 
Commission  authortae  trustee  to  issue 
oertlflcates  for  cash — 

(a)  Which  might  In  an  equity  re- 
ceivership proceeding  be  lawf  uL 

2.  Require  debtor  to  file  schedules  and  sub- 
mit information — 

(a)  To  dlaeloee  conduct  of  debtor's 

affairs    and   falmeas    of    any 

proposed  plan. 

S.  Determine    reasonable    time    for    filing, 

maimer  of  evidencing,  and  division  into 

fl^JBtpn  of  claims  and  Interest — 

(a)  Of  stockholders  and  creditors, 
(h)  After  time  limit   no  claim   or 
Interest  may  participate. 
4.  Give  reasonable  notice  (by  publication  or 
otherwise)  — 

(a)  Of  such  determination. 

(b)  Of  d**""****^  of  proceedings. 

(c)  Of  allowance  of  fees  or  expenses 
(but  first  approved  by  Inter - 

i  state  Commerce  Commission), 

i.  Determine  reasonable  time  for  proposing 
f^nd  confirming  pisn 

(a)  May  djio"'"*  proceeding  If  plan 
j  not    proposed    or    confirmed 

within  such  time. 
C  May  r«fer  matters  to  one  or  more  of  six 
special  referees 

(a)  Referees    to    be    appointed    by 
President,  with  advice  and  con- 
i  sent  of  Senate. 

Referees  to  sit  In  Washington 
unless   otherwise   directed   by 
court. 
Referees  to  receive  compensa- 
tion aUowed  by  court,  with  ap- 
proval of  Interstate  Commerce 
Commission,  and  expenses, 
t.  May  permit  intervention  by  creditors  or 
stockholders  on  questions  other  than 
appointment  of  trustee  and  confirma- 
tion of  plan, 
a  ftH^n  hear  creditors  and  stockholders  on 
questicm  of  approval  of  plan. 


(b) 


(c) 


n.  First  step  after  flUng  of  petitton— Continued. 

t.  Duties  of  trustee—  ^«M«r. 

1.  Prepare  hst  of  all  known  bondholders, 
ereditosrs  of  and  claimants  against 
debtor,  diowlng- 

(a)  Amounts  of  debts  or  claims. 

(b)  CJharacter  of  debts  or  claims. 

(c)  Last  known  address  of  creditor 
or  claimant. 

2.  Prepare  Ust  of  stockholders  with  last 
known  address. 

UL  Pn^xwal  of  plan  of  reorganization:  

a.  Proposals  to  be  filed  with  Interstate  Commerce 
Commission. 

b.  Who  may  propose  plans — 

1.  Debtor. 

2,  Creditors  (25  per  cent  of  any  class  and 
10  per  cent  of  aU) . 

c.  Interstate  Commerce  Commission  to  hold  hear- 
ings on  plans  proposed.  ^^ 

d.  Interstate  Commerce  Commission  to  Issue  report 
approving  a  plan — 

1.  Approved  plan  may  be  one  of  those  pro- 
posed by  debtor  or  creditors. 

2.  May  be  different  from  any  of  such  laro- 
posals. 

a.  Interstate  Comtoeitse  Commission  repOTt  to  fhid, 
respecting  plan  approved,  with  reasons — 

1.  That  plan  wiU  be  equitable. 

2.  Will  not  discriminate  in  favor  of  any 
class  of  creditors  or  stockholders.     . 

8.  WiU  be  financially  advisable. 
4.  WiU  be  compatible  with  pubUc  Interest 
f .  Interstate  Commerce  (Commission  report  may  be 

modified  by  it  for  good  cause  shown, 
g  Interstate  Commerce  Commission  plan  to  be  sub- 
mitted to  stockholders  and  creditors  for  ac- 
ceptance or  rejection. 
IV  Acceptance  of  plan  by  stockholders  and  creditors: 

a.  Acceptance  to  be  filed  in  writing  in  proceeding 
before  Interstate  Commerce  Commission. 

b.  Who  must  accept  before  plan  can  be  confirmed? 

1.  Creditors  holding  two-thirds  in  amount 
of  claims  of  each  class  whose  claims  or 
interests  have  been  aUowed  and  would 
be  affected  by  the  pbm. 

2.  Stockholders  (unless  Judge  finds  debtor 
insolvent)  holding  two-thfrds  of  the 
stock  of  each  dass. 

c.  Stockholders  and  creditors  not  required  to  accept 

plan—  . 

1.  stockholders  (less  than  two-thirds)  who 

dissent,  provided — 

(a)  Plan  jaovides  adequate  protec- 
tion for  the  realisation  by 
them  of  the  value  of  their 
equity,  if  any.  In  the  property— 

(1)  By  sale  of  property  at 
not  less  than  fair  up- 
set price. 

(2)  By  appraisal  and  pay- 
ment in  cash  of  value 
of  stock  hdd. 

CS>  (At  stockholder's  elec- 
tkm.)  By  appraisal 
an^  payment  in  cash 
of  value  of  securities 
aUotted  to  such  t^xxk. 
under  plan. 

2.  Creditors  not  accepting  plan,  provided— 
(a)  Flan  provided  adequate  protec- 

tion  for  the  realization  by 
them  of  the  value  <tf  their 
Uois  on  or  dalnu  against  the 
property—' 
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IV.  AcoepUnM  of  plan  bj  stocktaokten  and  erediton— Con. 
c  Stockholders  and  creditor*  not  required  to  ac- 
cept plan — Continued. 
J.  Creditors  not  acceptinf  idan,  provided — 
Continued. 

(1)  By  the  sale  of  property 
subject  to  such  Uens 
or  claims; 
«     j^  <2)  By  sale  of  property  free 

of  such  liens  or  claims 

at  not  less  than  fair 

upset  price  and  trans- 

I  fer  of  such  Uens  or 

claims  to  proceeds  of 
I  sale; 

(S)  By  appraisal  and  pay- 
I  ment  In  cash  of  value 

of  such  liens  and 
claims;  or 
(4)  (At  creditor's  elecUon.) 
Appraisal  and  pay- 
ment In  cash  of  value 
\  of   securities   allotted 

by  plan  to  such  Uens 
•Bd  daima. 
After  acceptance  of  plan: 

a.  Interstate  Commerce  Commission  reopens  its  pro- 
oeedinc  to  consider  accepted  plan. 

b.  Interstate  Commerce  Commission  transmits  ac- 
cepted and  approved  plan,  findings,  and  record 
to  the  court  If  It  finds — 

1.  The  plan  Is  equitable  and  does  not  d&»- 
criminate  unfairly  In  favor  of  any  class 
of  creditors  or  stockholders. 
S.  An  amounts  to  be  paid  by  debtor  or  its 
successor  for  services  or  expenses  inci- 
dent to  reorganization  have  been  fully 
disclosed  and  are  reasonable. 
'  I.  Offer  of  plan  and  Its  acceptance  are  In 

good  faith  and  have  not  been  procured 
by  inegal  means. 
4.  Plan  provides  for  payment  of  all  costs  of 
administration    and    other    allowances 
.  made  by  court. 

i.  Plan   provides  reasonable   and   adequate 
protection  to  creditors  and  stockholders 
not  accepting  it. 
f.  Debtor  or  successor  is  authorised  by  char- 
ter and  should  be  granted  authority  to 
Issue  necessary  securities:  and 
1.  In  respect  of  financial  advlsabiUty  and 
otherwise  the  plan  is  compatible  with 
pubUc  Interest. 
0.  Interstate  Commerce  Commission  grants  to  debtor 
authority — 
t  I.  To  issue  securities  or  assume  obligations 

under  plan. 
'  S.  TO  transfer  property  in  accordance  with 

plan. 
t.  To  merge  debtor  jaroperty  if  contonplated 
by  plao. 
d.  Interstate  Commerce  Commission  fixes  conpen- 
sation  to  be  paid  for  service  and  reimbursement 
for  actual  expenses  incxnred  in  proceeding  and 


1.  To  reorganisation  managers. 

3.  Tb  special  referees. 
S.  Trustees. 

4.  OfBcers. 

ft.  Parties  in  tastereet. 

9.  Committees  of  stockholders  and  creditors. 
T.  Representatives     of     stockholders     and 
creditors. 
•.  Ooort  approves  plan  for  reconL 


VL  After  confirmation: 

a.  Plan  is  to  be  binding  upon— 
I.  The  corporation. 
a.  All  stockholders  thereof. 

3.  All  creditors  whose  claims  are  payable  In 

cash  thereunder. 

4.  All  creditors  who  would  be  entitled  to  pri- 

ority if  a  petition  for  a  Federal  receiver 
instead  of  a  petition  under  this  act  had 
been  filed,  whose  claims  are  not  pay- 
able  in  cash,   provided   two-thirds  in 
amoiint  have  accepted  the  plan. 
*         5.  All   unsecured   creditors,    provided    two- 
thi^'ds   In  amount   have   accepted   the 
plan, 
e.  AD   secured   creditors   of   each   class   of 
which  two-thirds  In  amount  have  ac- 
cepted the  plan. 
h.  Conftamation  shall  discharge  debtor  from  debts, 
except  as  otherwise  provided  by  plan. 

c.  Property  to  be  transferred  by  trustee  to  debtor  or 

new  corporation  free  of  debts,  except  as  to 
those  reserved. 

d.  Certified  copy  of  order  approving  plan  shaU  be 

evidence — 

1.  Of  the  Jurisdiction  of  the  court. 

2.  The  regularity  of  the  proceedings. 

3.  The  fact  that  the  order  was  made. 

•.  Certified  copy  of  order  directing  transfer  of  prop- 
erty shaU  be  evidence — 

1.  Of  the  transfer  of  the  title. 

a.  If  recorded.  shaU  impart  same  notice  as 
recorded  deed. 
It  win  now  be  seen  that  every  creditor  has  the  opportimity 
of  a  hearing  and  can  withhold  his  acceptance  until  such 
time  as  a  complete  plan  is  submitted  for  his  decision.  Every 
creditor  has  the  opportunity  of  Joining  with  any  of  the 
various  plans  that  may  be  submitted  for  consideration. 
Heretofore  all  of  this  planning  and  reorganization  was  un- 
der the  control  of  bankers.  What  Uttle  authority  might 
have  been  vested  In  the  Interstate  Commerce  Cwnmlssion 
was  practically  removed  by  the  decision  in  the  Chicago, 
Milwaukee.  St.  Paul  k  Pacific  Railroad  case.  Lest  it  may  bu 
said  that  I  am  imd\ily  stressing  what  a  good  thing  the  pres- 
ent system  of  railroad  reorganization  has  been  for  the  bank- 
ers and  what  a  bad  thing  for  the  creditors  and  the  public.  I 
shaU  in  a  moment  quote  from  the  dissenting  opinion  in  this 
case.  There  is  no  reason  why  existing  practices  should  not 
be  changed.  As  a  matter  of  public  poUcy.  Congress  must  .. 
act  and  take  from  a  smaU  group  of  bankers  the  power  they  \ 
now  have  over  railroads  and  railroad  reorganization,  save 
whatever  may  be  salvaged  from  the  railroads,  protect  the 
remaining  equities  of  Investors,  and  protect  the  pubUc 
Interest. 

We  do  not  in  any  way  violate  any  of  the  fundamental 
provisions  as  to  property  rights;  but  we  do  correct  the  evil 
which  was  created  in  the  case  laid  down  in  the  Chicago. 
BCUwaukee.  St.  Paul  It  Pacific  Railroad.  We  do  that  in  keep- 
ing with  the  best  thought  in  this  country  as  to  railroad 
securities.  The  savings  banks  of  this  country  who  own  a 
large  amount  of  railroad  bonds  are  in  favor  of  this  bill. 
Of  course,  there  is  opposition.  There  are  some  Interests 
opposed  to  the  bill.  Kuhn-Loeb  li  Co.  are  against  it.  J.  P. 
Morgan  k  Co.  are  agsdnst  this  biU.  Why?  Because,  as  I 
have  stated,  they  have  practically  had  a  monopoly  on  raU- 
road  reorganizations.  Some  of  the  provisions  contained  In 
the  suggestions  of  the  SoUcltor  General  are  known  as  the 
Swalne  plan;  the  same  Mr.  Robert  S.  Swaine  who  ap- 
peared as  counsel  for  the  reorganization  committee  In  the 
Chicago.  Milwaukee.  St.  Paul  k  Pacific  case.  In  the  Chi- 
cago. Milwaukee.  St.  Paul  k  Pacific  case,  who  bez^efited? 
Not  the  bondholders,  not  the  stockholders,  not  the  pubUc. 
not  the  railroads,  but  some  money  mongers  and  some  finan- 
cial procurers  and  some  lawyers  in  my  city,  to  the  tune  of 
several  million  dollars. 
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YThat  we  t»ve  done  Is  to  provide  an  eflldeni,  economical, 
and  expedittooi  manner  of  reonwilsaUon.  Ancillary  re- 
ceiverships are  aboUshed.  Ttoe  WH  provides  for  a  trustee: 
not  a  poUUcal  trustee,  not  a  golf  trustee  of  the  Judge,  but  a 
trustee  recommended  by  the  Intexrtate  Commerce  Cominls- 
sion.  It  provides  for  special  referees;  not  local  referees  but 
sU  or  more  referees  to  be  appointed  by  the  President  of  the 
United  States  and  confirmed  by  the  United  States  Senate. 

That  is  the  reason  that  the  bill  provides  complete  super- 
Tision  and  control  by  the  Interstate  Commeroe  Commlsidon 
of  aU  expenses  in  connection  with  the  reorganisation  of  a 
raUroad.  it  wlU  be  seen  that  even  the  fees  and  allowances 
of  temporary  trustees  and  permanent  trustees  sxe  subjectto 
the  approval  of  the  Interstate  Commerce  Commission.  Toe 
compensation,  commissions,  and  fees  of  reorganisation  cona- 
mittees  and  fees  for  lawyers  and  attorneys  are  an  made  part 
of  the  reorganization  expense  and  subject  to  the  approval  of 
the  mtersAte  Commerce  Commission.  In  this  way  we  have 
carried  out,  I  believe  In  every  detail,  the  enlightened,  sound, 
and  constnicUve  suggestions  contained  in  the  dissenting 
opinion  of  Mr.  JusUce  Stone  in  the  Chicago.  Milwaukee  case 
from  which  I  read: 

The  p««erT»tlon  of  the  tnoMportatten  ■?»*««  •«»**^*"?^"*S 
oS  Its  mdit  eMenttal  to  Its  prMervatloa  depuMl  not  •Ion*  upon 

SJm  tSe  abUity  of  aU  to  •ttract  the  Inve-toent  of  twaOB  ^ 
SKS  wcurltle..  If  such  investments  »«  Impaired  by  recelvCTBhlps 
of  the  carriers,  followed  by  reoeganlsatlona  of  *«ee—iv«  ««*;  ^ 
St  nlmoad  shareholders  coxnpeUed  by  tbe  neoMrtUes  of  th^  slt- 
SaSon^^must  contribute  to  the  rehaWlltaOonof  tte^  V>roperUm 
ISoBsSve  amounts  upon  which  the  reorganl«d  cwrrter  may  not 
Sroan  adequate  return,  railroad  credit  to  a  bro«l  seoM  tsaJfected. 
JS^^^SSmcy  and  stabUlty  of  tt*  V^^ST^J^L.''^  Jl 
iTwh^e  is  impaired,  and  the  pubUc  interest  suffcfa.  Ko  one 
?a^S2?  with  theftwuicial  and  <!orporaU  history  of  this  ooimtry 
SSS^y  I  thSk,  that  railroad  ci^lt  and  the  mMteto^ty  of 
SurSa?  i^curltles  hay*  not  been  profoundly  affected,  tot  long 
SwSr  of  time.  If  not  oonttouously.  by  the  numeroua  rai^f«i 
SSreSlzaUons,  in  the  course  of  which  Junior  swrnrl^  holders 
Sve  found  It  Impossible  to  save  more  than  a  rwnnant  o<  tt^elr 
mv^tmS?.  andTaTonly  by  the  •««u»>P«on  f^^J^^^^^^. 
rf   expense,   too   often   the   rerolt   ot   wasteful   and   extravagant 

"Se°1;uSlc"SSSi?S^Vn  inter«t  In  the  oost.  of  «org«l«- 
Uon  in  so  far  as  they  may  affect  rates  and  the  appllcaUon  of  the 
JSSpSJ?  prev^lon  of  the  transportation  act.  Such  costs  may 
play  an  Important  part  In  the  golng-concera  value  of  tbenew 
oomoanv  which  U  an  element  of  value  for  rate-maldng  purposea. 
STdS  MolMS  Oas  Co.  V.  Des  Moines  (23«  U.  8.  WS.  165):  Den- 
^  S^DrnveTumon  Water  Co.  (246  U-  «,  1^.„18Jl.1«2)j  Blue- 
fl^Jd  Co  r  PubUc  Service  Commission  (262  U.  8.  679.  686).  Mc- 
SSdle  r.  todTanapclls  Water  Co.  (272  U.  S.  400.414).  In  tJnlted 
SSlways  r.  West  (280  0. 8  234) .  a  «ibstantlal  amount  was  tocluded 
J^SiT^te  base  to  cover  "  cost  of  flnanclng."  J^'^'^^fJ^^ 
golng-concem  value  Is  supplied  from  sotBees  other  than  the  treas- 
Sy  of  the  carrier,  here  the  stockholden  of  ^«»«  ,<>»<*  "'E'P^ 
who  became  rtockholders  of  the  new.  Is  not  material.  Set  VnM 
RaSways  v.  W«rt,  supra.  The  commission  U  •^•cillj  «barged 
Sth  pubUc  duties  with  respect  to  rates,  va^u^t^n    •nd  thead- 

minutratlon  of  the  "^aP'^  P^^'^^  J°«  SitSSTJSSi; 
the  public  intereat  may  be  •^^^^'^^•'•^^^J^^^*^^^ 
may  be  Issued  to  effect,  either  dhwstly  or  Indlreetly.  the  payment 
of  excessive  costs  of  reorganization 
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The  <^"*Tu.iTiff  of  a  railroad— the  issuance  of  securities  by 
it  the  cost  of  financhig  and  refinancing  the  cost;  expenses. 
CT't"m<«rinn«,  underwriting  of  organisation  of  railroads— are 
all  part  of  that  railroad;  they  are  Just  as  essential  as  road- 
beds or  car  tracks.  THey  are  all  part  of  the  raihroad  and  so 
inseparably  related  and  so  interwoven  as  not  to  be  sus- 
ceptible of  separation  under  the  consUtuUonal  grant  of  au- 
thority to  regulate  Interstate  commerce. 

Congress  intended  and  now  intends  in  giving  the  Inter- 
sUte  Commerce  Commission  authority  to  anUiorize  or  forbid 
the  issuance  of  railroad  securities  real,  actual  and  effective 
supervision  and  jurlsdicUon  of  such  securities:  that  authOT- 
ity  naturally  means  not  a  perfunctory  administrative  duty. 
not  a  supervision  of  the  designs  and  print  of  the  paper  cer- 
tificates, but  complete,  thorough,  and  real  supervision  and 
control  of  all  such  securities  in  every  flnanrial  detaU. 

Persons  investing  their  money  to  railroads  do  so  Y*?  the 
ftm  knowledge  of  ttoe  nature  of  the  enterprise-that  It  is  a 
pubUc  necessity  arid  under  comidete  regulation  of  govern- 
mental agendea.  The  restrictions.  limiUtlons,  and  «&"}*- 
Uons  placed  on  such  enterprises  can  not  and  never  have  been 


detrimental  to  the  bona  fWe  hivestor.  Tbe  tronble  Is  that 
it  is  not  the  tovestor,  taut  the  promoters,  money  mons^ 
bankers,  shysters,  and  stock  speculators  who  seek  to  break 
down  proper  supervision  of  railroads  and  their  securities. 
It  is  these  gentry  that  profited  by  the  decision  in  the  Chicago, 
Milwaukee.  St.  Paul  k  Pacific  Raihwid  case  (supra),  not  the 

tovestor  or  the  railroads.  

Lest  there  be  the  slightest  doubt  as  to  the  wide  power  ana 
control  the  new  section  76  totends  to  grant  to  the  IntersUte 
Commerce  Commission  over  railroad  reorganisation,  I  win 
say  that  it  is  the  totent  of  the  drafters  of  this  section— which 
was  taken  from  my  bills  H.  R.  13958  and  H.  R.  14110— and 
I  know  the  totent  of  the  majority  of  the  Committee  on  the 
Judiciary  and  the  House  to  give  the  Interstate  Commerce 
Commission  broad  and  complete  powers  to  the  initiation, 
formulation,  and  approval  of  any  plan  for  the  reorganisa- 
tion of  a  railroad  engaged  to  toterstate  commerce— this  to 
addition  to  correcting  the  Uw  esUblished  to  the  Chicago. 
Milwaukee.  St.  PaiU  k  Pacific  Raifroad  case,  as  I  have  re- 
peatedly stated.  In  other  words,  we  sought  and  totended  to 
reestablish  the  law  as  stoted  by  Justice  Stone  to  the  dissent- 
tog  opinion  of  that  case  as  coxicurred  to  by  Jostices  Holmes 
and  Brandels.  . 

Labor  is  fully  protected  by  the  specific  provision  that  noth- 
ing to  the  bill  ShaU  be  construed  as  to  any  way  amending  or 
altering  the  provisions  of  the  railway  labor  act.  It  was 
thought  necessary  to  put  this  provision  to  because  to  some  in- 
stances equity  receivers  have  disregarded  the  proviMons  of 
the  railway  labor  act  and  have  arbitrarily  reduced  the  wage 
scale  The  provision  to  which  I  have  just  referred  makes  It 
dear  that  this  can  not  be  done  to  the  future.  Even  though 
a  railroad  is  under  a  trustee,  all  provisions  of  the  raUway 
labor  act  are  not  only  applicable  to  the  trustee  operating  the 
road  temporarily  but  are  btodlng  on  the  court  and  the 
Interstate  Commerce  Commission. 

Here  is  a  constructive  bill.    It  does  not  go  as  fkr  as  I 
would  like  to  go.    It  does  not  go  as  far  as  some  of  ^J"^ 
gresslve  friends  would  like  to  go.  but  it  is  the  best  bill  we 
could  get  out  of  the  committee  at  this  time.    Personal^,  I 
agree  that  the  Interstate  Commerce  Commission  should  have 
as  fuU  and  complete  oontix>l  over  Insolvent  raUroads  as  the 
Comptroller  of  the  Currency  has  over  insolvent  national 
banks     At  the  present  time  the  Interstate  Commerce  Com- 
mission is  not  equipped  with  Uie  personnel  that  woiUd  be 
required  to  take  over  such  duties.    I  believe  that  competent 
and  experienced  men  could  be  found,  but  that  woiUd  neces- 
sitate the  creation  of  a  new  division  to  the  commission  and 
authority  from  Congress  to  employ  the  necessary  personnel. 
Congress  is  to  no  temper  at  this  time  to  create  any  new 
departments  or  divisions  and  certainly  not  to  create  •^^ 
lobs     That  was  a  situation  I  could  not  ignore.    Eventually 
it  will  have  to  be  done.    The  cost  of  such  a  division  ooifld 
well  be  taxed  as  part  of  the  operating  costs  of  a  railroad 
under  such  control  and  operation.    But  even  so,  money 
would  have  to  be  appropriated  for  the  current  pay  and  ex- 
pense of  these  additional  officials.    I  must  say  that  socac  Of 
ttie  critics  of  tiie  WU  overtook  the  t»ctttoaX»  P^^ 
fundamental  changes  and  that  It  takes  the  toitiatton  and 
formulation  of  reorganisation  plans  away— or  at  lea«  » 
takes  complete  control  away— from  bankers'  reorganisation 

committees.  .^  -m^t.^^ 

Ttoe  statement  was  made  that  the  Committee  on  Inter- 
state and  Foreign  Commerce  knew  nothtog  •^^"^SJV  ^ 
was  to  constant  conference  with  the  distinguished  gentHMnan 
from  Texas  [Mr.  Rayburk],  chairman  of  that  committee. 
The  Committee  on  Interstate  and  Foreign  Commerce  hew 
an  informal  hearing.   The  matter  was  before  the  ^mnilttee 
on  the  Judiciary,  because  tt  comes  under  the  jurisdiction  or 
that  committee,  as  it  Is  an  amendment  to  the  bankJiqitcy 
law.    It  is  easy  for  any  lawyer  to  take  hte  pencU  and  write 
an  amendment  to  a  bill  of  this  kind,  but  to  take  a  WUas 
technical  as  a  raUroad  reorganization  bill,  with  its  nm^A^ti; 
tions  and  far-reaching  effects,  and  seek  to  amend  »  W  *» 
lawyers  on  the  floor  of  this  Hoose.  I  say.  Is  trying  to  iwir 
a  watch  with  a  sledge  hammer.    We  have  ww*ed  hard  on 
this  bilL    We  have  conferred  with  the  IntersUte  Commerce 
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CooimlttKm  oosMUntly.  We  h*t«  conferred  with  t^  preal- 
dent  and  officials  of  the  ReconstrucUon  Finance  Corpora- 
tlon.  We  have  spent  hours  and  hours  In  the  Committee  en 
the  Judiciary,  and  we  present  what  we  believe  In  our  Judg- 
ment to  be  the  best  available  bill  to  meet  the  situation  at 
this  time.    [Applause.] 

Mr.  DYER.     Mr.   Speaker.   I   yield  fire   mlnutea  to  the 
MHMMHkn  from  Iftlchlgan  IMr.  MiCHxnal. 

Mr.  ICCHKNER.    Mr.  Speaker,  this  bill  is  in  no  sense  a 
fHMfsl  iviMon  of  the  bankruptcy  law.    It  does  repeal  sec- 
tldiM  IS  mutt  13  of  the  bankruptcy  law.  which  deal  exdn- 
■tv«ly  with  compositions  imder  existing  law.  but  at  that  no 
rights  under  f»xifting  law  are  taken  away,  but  are  amplified. 
In  short,  a  new  chapter  Is  added  to  the  bankruptcy  law 
Ilberalixing  the  law  In  behalf  of  debtors.    If  this  bill  becomes 
a  law  it  will  materially  affect  the  creditor  class,  and  especially 
the  secured  creditor.    The  prime  purpose  is  to  ccanpel  the 
creditor  who  refuses  to  eompromlse  his  claim,  to  accept  the 
Judgment  of  a  majority  of  the  creditors  In  numbers  and 
amount  as  to  that  which  is  feasible  under  aU  the  circum- 
stances so  far  as  the  debtor's  asseU  and  his  ability  to  pay 
«re  oonosrasd.    Thus  far  little  objection  can  be  raised  to  the 
Wll.    Bowerer.  subsection  (e).  clause  (2)  goes  farther  than 
anything  heretofore  contemplated  In  ths  law.  and  permits 
the  court  to  control  compromises  or  extensions,  regardless  of 
the  contractual  rights  of  secured  creditors.    Provided  only, 
that  the  court  finds  the  action  decided  upon  to  be  eqiiltable 
and  feasible  for  the  financial  rehabilitation  of  the  debtor  and 
for  the  best  interests  of  the  creditors,  and  that  the  extension 
or  composition  shall  not  impair  the  lien  of  any  secured 
creditor  but  shall  affect  only  the  time  and  method  of  its 
Uqtildation.    There  are  those  among  us  who  doubt  the  power 
of  the  court,  under  the  Constitution,  to  take  away  from  the 
secured  creditor  his  right  to  enforce  his  lien  in  accordance 
with  the  stipulated  contract.    Of  course,  under  this  proposal 
the  Ueh  is  not  destroyed,  but  in  many  cases  the  only  value  of 
the  lien  Is  the  right  vested  in  the  secured  creditor  to  enforce 
the  lien  according  to  the  terms  of  the  contract.    A  delay 
may  possibly,  and  in  many  cases  will,  impair  the  contract 
which  the  parties  have  solemnly  entered  into. 

I  realise  that  the  courts  have  already  gone  a  long  way  in 
permittlzv  the  Federal  court  to  take  Jurisdiction  over  all  at 
ttw  property  of  the  debtor,  even  to  delaying  the  enforcement 
of  liens  in  forums  other  than  the  bankruptcy  court  having 
jurisdiction,  but  it  must  be  remembered  that  in  those  cases 
which  have  been  cited  to-day  the  court  acted  upon  the  prin- 
ciple that  it  was  engaged  in  the  orderly  Uquidatlon  of  the 
debtor's  property,  with  the  right  to  enforce  the  rights  of  the 
sscur«d  creditors.  The  very  purpose  of  the  contemplated 
procedure  is  to  avoid  liquidation,  and  it  is  at  least  very 
doubtful,  if  the  court  will  ever  go  so  far.  under  the  bank- 
ruptcy clause  of  the  Constitution,  as  to  bold  at  bay  indefi- 
nitely the  right  of  a  secured  creditor  to  take  advantage  of 
his  contract,  in  the  presumption  that  the  debtor  might,  if 
given  an  extension,  some  way.  somehow,  at  some  time  in  the 
future,  be  able  to  make  the  lien  as  valuable  to  the  creditor  as 
It  was  when  the  extension  was  granted.  This  is  substituting 
tbe  gusM  of  the  court  for  the  written  agreement  of  the  par- 
ties. I  realise  that  there  is  a  distinction  between  destroying 
a  lien  axxi  modUying  the  procedure  by  which  a  lien  is  made 
effective. 

Time  prevents  further  discussion  of  this  matter.  Suffice 
It  to  say  that,  in  my  opinion,  this  subdivision  should  be 
stricken  from  the  bill,  if  constitutional  barriers  are  to  be 

avoided. 

The  Constitution  provides  that  the  Congress  shall  have 
power  to  witahllnh  uniform  laws  on  the  subject  of  bankruptcy 
throughout  the  United  States,  and  Inasmuch  as  the  very 
purpose  of  this  legislatk>n  is  not  UquidaUon.  but  the  reverse. 
there  are  many  who  doubt  the  authority  of  Congress  to  pass 
kcislation  of  this  native.  The  courts  in  the  past  have  gone 
a  long  way  in  using  the  terms  "  bankruptcy  "  and  "  insol- 
ymuej  "  interchangeably,  and  only  a  modem  decision  of  the 
8upr«ne  Court  can  settle  this  question,  and  in  view  of  the 
present  statug  of  the  law  in  this  respect,  and  the  fTigrnrles 


of  the  times.  It  would  seem  advisable  that  an  opportunity  be 
given  to  the  court  to  clarify  the  law  in  this  regard. 

This  bill  wUl  add  a  new  chapter  to  the  present  bankruptcy 
law  enUUed  "  Prorlfllons  for  the  Relief  of  Debtors."  The  ex- 
tensions consist  of  section  74.  dealing  with  individual  debt- 

i;  section  75.  dealing  with  corporate  reorganization;  and 
76.  providing  for  the  reorganization  of  railroads  en- 
gaged In  interstate  commerce. 

The  gentleman  from  New  York  [Mr.  LaQuarbu].  who  has 
Just  preceded  me.  has  discussed  only  the  railroad  section 
of  the  tytii  He  is  the  only  man  on  the  committee  who  is 
entirely  familiar  with  this  section.  It  expresses  in  general 
his  economic  views  in  reference  to  railroad  reorganization. 
In  fact  I  tb«"*f  he  would  go  much  farther  than  the  bill  under 
consideration,  and  lodge  more  authority,  if  possible.  In  the 
Interstate  Commerce  Commission,  thus  takmg  away  from 
the  courts  the  equity  power  which  has  heretofore  been 
exercised  by  the  courts  and  which,  in  the  view  of  many,  is 
Judicial  and  therefore  inherent  in  the  court. 

The  bill  utilises  the  Interstate  Commerce  Commission  to 
the  limit  in  the  reorganlmtion  of  the  railroads,  and  I  believe 
that  this  should  be  done,  jret  I  am  not  in  harmony  with  all 
of  the  provisions  of  the  railroad  section,  and  hope  that 
amendments  will  be  made  to  the  bill  before  It  becomes  a  law. 

There  has  been  much  disciission  among  the  members  as  to 
the  genesis  of  this  bill.  In  the  last  wlon  a  bin  providing 
for  a  general  revision  of  the  bankruptcy  law  was  introduced 
in  the  House  and  In  the  Senate.  Senator  Hastucgs  intro- 
duced the  bill  in  the  Senate  and  I  introduced  the  same 
bill  In  the  House.  The  bill  was  prepared  in  the  Department 
of  JusUce.  In  that  bill  was  a  provision  providing  for  cor- 
porate reorganisation.  It  was  found  that  the  general  sub- 
ject was  so  controversial  that  it  would  be  Impossible  of 
consideration  In  the  House  in  the  Immediate  future,  and  the 
Department  of  Justice  extracted  the  section  providing  for 
corporate  reorganisation  and  prepared  a  bill  which  was 
Introduced  by  Senator  Hastihcs.  Extensive  hearings  were 
held  by  a  Joint  committee  of  the  House  and  Senate  on  the 
general  revision  of  the  bankruptcy  law.  including  the  cor- 
ix>rate  reorganisation  section.  The  gentleman  from  New 
York  IMr.  LaOxjasdmI.  then  took  the  corporate  reorganiza- 
tton  bill  as  Introduced  by  Senator  HAsmias  and  superim- 
posed upon  it  his  bill.  The  gentleman  from  Oklahoma 
IMr.  McKxowwI.  took  the  same  bill  and  superimposed  upon 
it  his  views  with  reference  to  Insolvent  debtors  and  insolvent 
corporations  other  than  railroads. 

It  will  be  observed  that  section  75.  providing  for  corporate 
reorganization,  and  section  78,  providing  for  reorganization 
of  railroads  engaged  in  interstate  commerce,  follow  the  same 
general  lines.  After  consideration  in  executive  session  by 
the  Judiciary  Committee,  the  McKeown  bill  and  the  La- 
Ouardia  bill  were  Included  in  one  bill  and  reintroduced  by 
Chairman  STmHSss.  Right  here  permit  me  to  say  that 
section  74  would  not  be  a  part  of  this  bill  were  it  not  for  the 
insistence  and  tenacity  of  the  gentleman  from  Oklahoma 
[Mr.  McKxowTfl,  who  had  definite  ideas  in  reference  to  ex- 
tensions to  be  given  to  individual  debtors. 

As  I  Mid  earlier  in  the  day,  this  is  possibly  the  most  Im- 
portant bill  that  will  come  before  this  Congress.  If  it  be- 
comes a  law.  it  will  undoubtedly  bring  into  the  Federal 
courts  thousands  of  cases,  for  as  a  practical  matter  most 
Mbtan  imable  for  the  moment  to  meet  their  obligations 
will  seek  the  aid  of  the  bankruptcy  court,  in  the  hope  that 
some  plan  of  rehabilitation  might  be  worked  out  by  the 
court  and  thus  bankruptcy  and  liquidation  of  assets  avoided. 
Reorganization  of  the  railroads  and  corporations  will  in- 
volve not  only  mllU^nf  but  billions  of  dollars.  Revaluation 
of  securities  and  properties  will  be  dealt  with,  and  the  whole 
«<nftTi<»t^i  structure  of  many  industries  and  institutions  will 
be  affected,  and  it  therefore  seems  unthinkable  that  this 
important  bill  should  be  brought  before  the  Congress  by 
those  in  control  of  the  organization  of  the  House,  with  only 
the  privilege  on  the  part  of  the  House  to  discuss  the  matter 
for  two  hours.  Then  to  be  compelled  to  vote  "  yes  -  or  "  no  " 
without  any  possibility  of  amendment,  especially  so  inas- 


much as  the  parties  who  wffl  be  affected  were  not  permitted 
to  be  heard  before  the  Judiciary  Committee  of  the  House 
reportii*  the  bill.  We.  however,  who  are  opposed  to  this 
procedure  are  confronted  with  the  condiUon  that  an  emer- 
gency confronts  the  country.  Something,  if  possible,  must 
be  done  to  relieve  the  debtor  generally  and  to  provide  a  more 
equiUble  and  less  expensive  method  of  reorganization  of 
the  railroads.  ^  ,        ._. 

On  Saturday  last  I  presented  to  the  House  and  inserted 
in  the  CoHGESssioHAL  ascoRD  the  views  of  the  Solicitor  Gen- 
eral of  the  United  SUtes  on  this  particular  bill  including 
desirable  amendments.  To-day  no  opportunity  will  be  given 
for  amendment  on  any  of  these  proposals.  It  has  been  diffi- 
cult for  me  under  all  of  these  conditions  to  arrive  at  a  in- 
clusion as  to  my  duty  in  the  premises.  I  wish  that  I  had 
time  to  discuss  this  bin  section  by  section,  with  the  power  to 
amend,  and  that  others  more  familiar  with  the  details  would 
explain  the  bill  more  fully.  This  is  a  hope,  however,  which 
can  not  be  realized  under  this  procedure.     ^^ 

This  bill  Is  not  the  handiwork  of  a  majority  of  the  Judi- 
ciary Committee,  and  was  not  reported  In  all  its  details  as 
the  deUberate  judgment  of  that  committee;  but  if  legisla- 
tion along  this  line  is  to  be  given  consideration  at  this  ses- 
sion this  is  the  only  avenue  open.  Because  of  the  general 
necessity  of  some  legislation  along  this  line  and  in  view  of 
the  fact  that  If  passed  here  to-day  this  bill  will  go  to  the 
Senate  where  an  opportunity  to  amend  can  not  be  pre- 
vented, and  In  view  of  the  further  fact  that  the  bill  as  pct- 
fected  by  the  Senate  must  go  to  conference  and  be  returned 
to  the  House  for  further  consideration.  I  shall  vote  for  the 

Personally  I  can  not  assume  the  responsibility  of  delaying 
anything  In  these  strenuous  times  that  might  help.  It  Is  a 
start  in  the  right  direction,  and  I  am  confident  that  the 
genUeman  from  Oklahoma  [Mr.  McKsowml  and  the  chair- 
man of  the  committee  [Mr.  Suiccxss]  will  realize  the  necw- 
sity  of  changes  and  modifications,  so  let  us  approach  the 
subject  in  a  spirit  of  helpfuhiess  and  not  in  a  technical 

If  i  were  thoroughly  convinced  that  the  bill  la  clearly  un- 
constitutional. I  should  not  vote  for  it.  but  in  view  of  the 
doubt  and  the  known  fact  that  the  Senate  wiU  give  more 
consideration  than  is  permitted  in  tiie  House,  I  shall  sup- 
port the  measure,  tmis  Is  no  time  for  technicaUties  or 
niceties,  and  the  necessities  of  the  hour  demand  heroic 
treatment. 

[Here  the  gavel  felL] 

Mr.  DYER.  Mr.  Speaker,  I  yield  five  minutes  to  the  gen- 
Ueman from  Texas  [Mr.  PatmahI. 

Mr  PATMAN.  Mr.  Speaker,  if  this  WH  is  constitutional,  a 
bill  to  grant  a  moratorium  would  be  oonstitutionaL  If  there 
is  necessity  for  tills  bill,  and  there  Is  necessity  for  leK^alf tlon 
along  this  line,  we  should  have  a  moratorium  Instead  of  this 
taffl.  Our  people  have  two  courses  to  pursue.  One  is  expan- 
sion of  tiie  currency  and  the  other  is  bankruptcy.  Bank- 
ruptcy will  help  a  few  large  creditors.  Expansion  of  the 
cturency  will  help  everybody. 

OIBTACUi  nc  WAT  OF  UELI^ 

I  beUeve  this  proposal  if  enacted  Into  law  wffl  be  an 
obstacle  in  ttie  way  of  a  real  reUef  measure.  Ttiere  Is  on^ 
one  way  to  get  a  relief  measure  discussed  on  the  floor  of  tt^ 
House  and  tiiat  is  by  refusing  to  suspend  the  rules  and  pa® 
the  bill.  Then  the  Rules  Committee  can  bring  in  a  rule  and 
we  can  have  fair  discussion  of  Uie  bill  and  the  amendments 
some  of  us  desire  to  offer  on  the  floor.  Ordinarily  a  bill  of 
this  nature  would  not  be  brought  up  under  su^nsion  of 
the  rules.  Ordinarily  there  would  be  hearings  and  you  could 
send  for  tiie  printed  testimony,  read  it.  and  make  up  yoj^ 
own  mind  as  to  whetiier  you  wanted  to  ▼»*« '^Iff  ,*«*J^ 
this  legislation,  but  this  bUl  has  not  been  conslderedta  com- 
mittee and  they  have  no  Prtn'**!,,  *«»"™^,  T5!!!JJ 
notiilng  for  you  to  examine.  The  biU  Is  hurriedly  ^panxi 
as  evidenced  by  ttie  fact  tiiat  several  "°^<^*»^^*  •;: 
ready  been  suggested  by  ttie  chairman  ofttie  <»^"^ 
and  otiier  meritorious  proposals  have  alre^Jy  been  pre- 


sented. A  bffl  of  this  nature  shooW  not  be  hurried  Unwj^. 
Under  suspension  no  one  can  offer  amendments  to  the  biu. 
It  will  not  be  read  for  amendments.  We  must  either  take  it 
as  it  is  or  vote  against  it. 


SAm   OU>   BATTLB   OT 

We  hear  the  same  old  battie  cry  we  always  hear  about 
helping  the  farmers,  helping  the  owners  of  the  raOroad^, 
the  small  stockholders,  helping  the  policyholders  of  the 
insurance  companies,  and  helping  the  smaD  banks  and  smaU 
depositors.  This  is  the  same  old  argument  that  has  been 
made  on  the  floor  of  this  House  for  the  last  three  years. 
It  is  the  same  argument  that  was  made  for  the  enactment 
of  the  Reconstruction  Finance  Corporation  act.  Since  the 
enactment  of  that  law  it  has  been  discovered  that  the  raU- 
roads  have  been  borrowing  money  from  the  Oovemment  in 
order  to  pay  themselves,  owners  of  those  railroads,  dividends 
on  the  stocks  and  bonds  they  hold;  but  that  bill  was  passed 
on  the  theory  that  It  would  help  the  farmer,  that  it  would 

help  the  small  man.  

KG  BEjnrrt  fos  VAmmts  m  this  bili. 
There  Is  no  real  benefit  In  this  bill  for  the  farmer.  There 
is  nothing  here  that  wffl  help  the  farmer.  I  venture  to  s^ 
that  there  is  not  a  Member  of  this  House  who  has  received 
one  letter  from  one  farmer  asking  him  to  vote  for  this  bffl. 
This  Is  not  a  farmer's  bffl  and  wffl  not  help  the  farmer. 
If  he  had  money  enough  to  comply  with  the  requirements 
of  this  bffl.  he  would  not  want  to  go  Into  bankruptcy;  he 
would  feed  and  clothe  himself  and  his  family;  he  would 
provide  the  necessaries  of  life  for  them  that  he  is  not  now 
able  to  provide  because  he  has  not  the  money  that  would  be 
necessary  for  him  to  comply  with  the  terms  of  this  bffl. 

Let  me  say  with  reference  to  the  case  of  a  railroad  receiv- 
ership it  is  true  that  the  Interstate  Commerce  Commission 
wffl  be  permitted  to  look  over  the  plans  of  consoUdation  and 
merger,  but  when  the  plans  are  submitted  to  the  court  the 
court  wffl  be  under  gag  rule  just  as  we  are.    Under  the 
railroad  section  of  this  bffl  local  school  districts  m^  be 
deprived  of  the  taxes  due  from  the  raihroads  and  the  schools 
may  be  forced  to  close  in  some  sections.    We  are  under  gag 
rule  to-day.    The  railroads  have  borrowed  hundreds  of  mU- 
lions  of  dollars  from  the  Oovemment  through  t^^J*«cwi- 
struction  Finance  Corporation.    This  bffl  wffl  enable  that 
debt  to  be  canceled.    We  are  voting  to  put  the  coiyts  under 
gag  rule.    Now.  if  you  want  this  double  gag-rule  systCTi 
Invoked  in  this  House  and  in  this  country,  vote  for  this 
bffl    I  am  not  going  to  be  swept  off  my  feet  by  this  wwuoent 
that  it  wffl  help  the  small  man.    Congress  passed  Uie  lBJ»h- 
Cummins  raihtjad  law  to  help  Uie  farmer  and  it  ruined  him. 
We  passed  the  Reconstruction  Finance  Corporation  act  to 
help  the  farmer.    Large  bonuses  have  b«^,K*™  *<*  *  ™ 
powerful  bankers  to  help  the  farmer.    AU  the  bad  legisla- 
tion of  the  past  decade  was  presented  with  the  argument 
that  it  would  help  the  farmer,  the  wf^  earner,  the  smafl 
business  man.  and  the  home  owner. 

BOKU8  ram  bamkbs 
The  Olass-Borah  amendment  to  the  home  loan  bffl  pro- 
vides a  way  ttiat  a  few  large  banks  may  get  a  Oovemmemt 
bonus  of  $30,000,000  a  year.    The  Glass-SteagaU  biU  permits 
a  Government  bonus  of  hundreds  of  mfflions  of  doUars  to  a 
few    bankers.    The    Reconstruction    Finance    CorporatlMi 
measure  was  a  bfflion  doUar  Oovemment  bonus  blU.    The 
word  "  home  "  contains  lots  of  sentiment.    The  home  loan 
bank  bffl  was  another  measure  to  finance  the  flnancl«».    I 
voted  against  aU  these  measures,  although  it  was  claimed  for 
them  that  the  plain  citizen,  the  farmer,  the  wage  earner,  the 
home  owner,  the  depositors  In  smaU  banks,  and  the  pobcy- 
holders  would  be  the  beneficiaries.    Much  is  said  ft»»^«; 
distress  of  these  classes;  but  when  a  measure  is  passed  by 
Congress,  it  seems  that  Uttle  reUef  is  afforded  to  them. 

Mr.  DYER.  Mr.  Speaker,  I  yield  four  minutes  to  the  gen- 
tieman  from  Arkansas  [Mr.  Mnxnl. 

Mr.  MILLER.  Mr.  Speaker,  I  am  as  loath  as  anyone  here 
to  cast  a  voto  that  might  be  construed  as  denying  to  any 
class  of  people,  and  particularly  the  farmers  of  this  coun- 
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try.  a  dianee  to  obtabi  relief  from  tbe  Indebtednees  uxMtar 
vblch  ttMtj  are  stMierlxis  at  preaent. 

During  the  test  #**»iftn  of  CongreaB  ve  passed  Tarloys 
Icdslatton  that  was  designed  to  benefit  the  wage  earner  and 
the  farmer.  We  have  poured  Into  the  railroad  companies 
apd  into  other  corporations  in  this  country  millions  and  mll- 
Uons  of  dollars  in  the  hope  it  would  filter  down  to  the  wage 
aamer  and  to  the  farmer,  but  such  has  not  happened. 

Mow,  this  bill  comes  in  here  composed  of  three  sectlMM— 
ths  corporation  section,  the  railroad  section,  and  the  sec- 
tion that  it  is  claimed  will  benefit  the  farmers. 

I  do  not  want  any  man  in  this  House  to  cast  a  vote  for 
t>*i«  1)10  upon  the  assumption  that  we  are  granting  any 
zvlief  to  the  farmers  of  this  country.  I  say  to  you  very 
frankly  that  it  la  an  empty  gesture. 

The  gentleman  from  Nebraska  said.  "  Oh.  this  will  provide 
a  means  whereby  the  creditors  and  the  debtor  may  get 
around  a  table."  This  Is  true,  bat  en  paga  S  of  the  bill  It 
la  provided  that  the  creditors  are  the  ones  who  will  dic- 
tate the  terms  of  the  settlement,  and  in  the  absence  of 
adoption  of  such  terms  the  man  goes  into  bankruptcy. 

On  the  29th  day  of  February.  1932.  the  President  «nt  a 
mnsssgr  to  this  Congress  n>ntft(ptng  a  report  of  the  Attorney 
Oenaral.  ronslitlng  of  211  pages,  In  which  be  pointed  out 
certain  facts,  and  In  this  message,  on  the  last  page,  the 
President  said  It  was  necessary  to  so  amend  the  bankruptcy 
law  that  provision  oiay  be  made  to  require  debtors  of  this 
country  to  pay  their  creditors  out  of  after-acquired  property. 
This  bill  is  a  child  of  that  message;  and  whenever  you  think 
that  the  little  man  or  the  farmer  or  that  the  wage  earner 
Is  to  be  benefited  one  iota  by  this  bill.  I  am  of  the  opinion 
that  you  have  not  read  and  studied  the  first  section  of  the 
hilL 

TbiM  seetloD  was  incorporated  in  the  bill  for  the  inirpose 
of  obtaining  the  votes  of  the  representatives  from  the  agri- 
cultural States,  and  the  argument  is  made  that  it  provides 
a  method  whereby  he  may  work  out  a  plan  with  his  creditors 
such  as  win  enable  him  to  pay  his  debts  and  thus  prevent 
a  foreclosure  and  sale  of  his  property.  I  know  that  this 
argument  Is  made  In  good  faith  tj  the  proponents  of  the 
bill,  but  oo  page  S  of  the  bill  it  is  provided— 

Th*t  tn  any  oUmt  proceeding  uncter  thia  Mctton  Um  court 
may.  m  Um  cr«ditan  at  Xtom  first  mMtlBg  maj  mract.  Impoec  almi- 
iMi  tcmu  aa  a  oooclltton  of  (telayuag  Um  appolntnxnt  of  a  truatae 
And  the  liquidation  of  th«  aatata. 

Tlie  words  "  similar  terms  **  refer  to  the  terms  that  the 
court  must  direct  to  preserve  the  estate  for  the  benefit  of  the 
creditors.  Paragraph  im >  on  page  8  of  the  bin  provides  that 
tbe  debtor  and  his  property,  wherever  situated,  shall  be  sub- 
Ject  to  the  exclusive  Jurisdiction  of  the  court.  Nowhere  In 
the  bill  is  any  provision  made  which  will  assist  the  farmer 
or  wage  earner  m  obtaining  the  m<»iey  with  which  to  refi- 
nance himself.  On  page  5  of  the  bin  it  Is  provided  that  the 
court  may  grant  an  extension  of  time,  provided — 

TtM  SBoiMy  or  asetimy  umi— ry  to  pay  an  deMa  which  hava 
pnortty  uniaaa  valvad.  and  tba  eoata  of  tha  prooaadlngB  •  •  • 
have  baoB  «lapo^tart  in  auch  plaea  as  shall  ha  rtaa«gnaf  S  by  and 
■nhlaot  to  tha  ardor  of  tha  court. 

If  the  debtor  had  the  money  or  aeontty  to  pay  his  debt 
there  woiald  be  nothing  gained  by  his  being  in  court.  He 
voald  no4  be  tbara.  The  bill  will  not  stand  analysis,  and  I 
do  not  want  any  of  my  constituents  to  obtain  the  idea  that 
tbcy  will  be  brntfittil  bgr  ths  bill  and  I  want  them  to  stay 
out  o<  tha  court  Just  as  long  as  poosihte.  for  one  Ubm  tbav 
90  fTJto  tbe  court  they  may  be  assured  that  they  win  not 
—  ■mi  therefrom  with  any  d  their  property  unless  their 
Piopsgti  Is  readily  salable  for  mora  than  enough  to  pay 
tbair  dsbCa.  and  in  that  case  tbe  blU  win  not  apply. 

I  hope  the  HouM  win  not  be  misled  tagr  this  bfll  and  by  the 
arguments  oi  able  gentlemen  because  those  who  argue  tbat 
n  will  save  embarrassed  debtors  are  not,  tn  my  opinion. 
famUlar  with  the  provisions  of  tbe  bin.  U  ibis  biU  is 
I  fear  that  it  may  be  impoaslble  to  pass  a  bUl  f or 
d  refinancing  the  tndeMednea  of  the  farmers. 
Undsr  the  rules  tbat  we  are  proceeding  under  such  an 
amendment  can  not  be  ofXered.    II  It  sould  be  olZered,  I 


should  offer  It  and  taMtet  upon  Its  adofAlon.  In  tbls  way  wa 
might  provide  some  relief,  but  without  such  a  provlslan  no 
relief  can  be  expected.  I  regret  that  the  other  secUons  per- 
taining to  the  reorganisation  of  corporations  and  railroads 
should  have  been  placed  In  this  bill,  because  we  can  not  give 
relief  to  the  farmers  of  this  country  in  the  same  biU  in 
which  relief  Is  given  to  the  oppressors  of  the  farmers  and 
wage  earners,  the  railroads  and  corporations,  it  seems 
strange  to  me  that  this  Congress  wtU  not  recognlie  that  If 
we  are  to  aid  in  rehabilitating  agriculture  we  must  give 
to  those  engaged  in  that  business  the  same  consideration 
and  the  same  amount  of  money  that  we  have  provided  for 
the  aid  of  the  railroads  and  other  corporations  <rf  this  coun- 
try. Instead  at  this  bin  being  a  bm  for  the  relief  of  the 
farmer  it  is  a  biU  to  relieve  him  of  what  little  he  has  if  he 
Is  ever  taken  Into  court,  and  since  we  are  prevented  from 
offering  amendments  to  the  bUL  I  find  myself  unable  to 
support  it  as  I  shaU  not  be  a  party  to  legislation  that  win 
not  help  but  hinder  the  farmer  and  wage  earner  and  further 
impoverish  agriculture. 

Mr.  DTER.  Mr.  Speaker.  I  yield  the  balance  of  my  tlm« 
to  the  gentleman  from  Illinois  (Mr.  CHiwaBLoif]. 

Mr.  CHINDBLOM.  Mr.  Speaker.  I  am  sure  there  is  not 
a  Member  of  this  House  who  would  not  so  to  the  utmost 
extent,  even  in  exercising  as  liberally  as  possible  his  best 
judgment,  in  order  to  pass  legislation  for  the  benefit  of  tha 
debtors  of  the  Nation:  but  there  Is  a  homely  old  saying 
about  kining  the  goose  that  lays  the  golden  egg.  ^e  can 
pass  laws  which  make  it  so  easy  for  debtors  that  there  win 
hereafter  be  no  creditors.  We  can  enact  legislation  which 
makes  It  so  easy  for  people  to  avoid  their  debts  that  nobody 
win  lend  them  any  money,  and  I  am  inclined  to  think  we 
ara  in  danger  of  going  that  far  tn  this  bin.  Certainly,  wa 
should  not  pass  legislation  which  may  endanger  the  credit 
system  of  the  country,  under  the  pressure  and  lash  of  a 
suspension  of  tbe  rulea.  % 

Secondly,  this  bOl  has  been  made  the  vehicle  for  a  partic- 
ular viewpoint  with  reference  to  the  management  and  con- 
trol of  the  railroads  of  this  country.  This  does  not  belong 
In  a  debtors*  bin.  This  biU  comes  from  the  Judiciary  Com- 
mittee and  should  ccmcem  itself  with  bankruptcy  questions. 
Mr.  Speaker,  under  leave  to  extend  my  remarks.  I  wlU  add 
that  it  is  universally  admitted  that  railroads  are  not  in- 
cluded in  existing  bankruptcy  legislation,  and  that  this  bin 
does  not  seek  so  to  include  them.  Section  76  is  entitled 
and  relates  entirely  to  "  reorganixation  of  railroads  engaged 
m  IntersUtc  commerce.'*  It  is  true  that  this  reorganization 
is  based  upon  Insolvency  or  Inability  on  tbe  part  of  a  raU- 
road  to  "meet  its  debts."  but  both  the  railroad  company, 
tn  filing  a  voluntary  petition,  and  creditors  of  a  railroad, 
filing  an  involuntary  petition,  must  set  up  that  tbe  purpose 
of  the  proceeding  la  to  "  effect  a  plan  of  reorganliatlon.'' 
This  Is  plainly  Irgkihiflnn  relating  to  Interstate  commerce 
and  should  have  been  ciotiairtrrnfl  and  reported  by  the  com- 
mittee having  that  Jurisdiction.  The  late  James  R  Mann, 
who  built  up  the  wide  jurisdiction  of  the  committee  on 
Interstate  and  foreign  commerce,  would  certainly  not  have 
tolerated  this  usiirpatlon  of  its  authority.  More  than  that, 
the  members  of  the  Committee  on  the  Judiciary  have 
frankly  told  us  that  section  76.  relating  to  the  reorganisa- 
tion of  railroads,  was  written  by  the  gentleman  from  New 
York  [Mr.  LaOuaKoia]  while  sections  74  and  75,  relating 
to  the  "relief"  of  individual  debtors  and  the  reorganisa- 
tion of  corporations,  other  than  railroads,  were  prepared 
by  the  gentlonan  from  Oklahoma  IMr.  McKxowwl.  Both 
or  these  gentlemen  deserve  great  credit  for  their  energy 
and  Industry,  but  their  devotion  and  labor  do  not  relle?a 
the  balance  of  the  membership  of  the  House  from  thetr 
responsibility.  We  are  thus  relieved,  however,  by  the  pres- 
ent procedure  to  paaa  tba  pending  biU  under  suspension 
of  the  rules,  without  adequate  debate  and  without  oppor- 
tunity for  amendment. 

K««n  for  tba  purposes  Intended,  the  bin  before  us  needs 
considerable  amendment  One  matter  has  been  brought  to 
my  personal  attention.  Tba  biU  prorldas  in  paragraph  (h> 
of  section  75  that— 
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The  term  -eiwntani-  ihall  todtaOm  tat  tha  vufpoass  o«  a  rs- 
organlaauan  procaadlng  |of  a  cotpormOon.  oUwr  thsa  a  "Uroadl 
SeTuila  aictlon.  aU  holder,  rf  claims  of  »«»»*«'«^^»««S 
Il^inrt  the  debtor  or  tta  property,  whether  «  no*  such  dalms 
ilnniHl  othwwlaa  conatltuto  provahia  dalma  under  thla  act. 

I  am  advised  that  it  was  the  Intention  to  Include  under 
"claims,"  any  llabUlty  for  damages  under  execntoir  con- 
tracts Of  course.  It  would  have  been  better,  and  very  ensy, 
indeei  to  make  this  intention  perfectly  clear.  Hie  omla^on 
simply  furnishes  one  of  many  proofs  of  the  mistaken  pcOlcy 
in  passing  important  technical  legislation  of  ttls  Idnd  with- 
out opportunity  for  proper  consideration  in  «»  House.  It 
is  no  answer  that  the  proposal  may  be  perfected  etoewhere. 
We  should  perform  our  fun  part,  both  now  and  later,  u 

necessary.  «      ^       »  _i«i^  *k-  •^ 

Mr  SUMNERS  of  Texas.  Mr.  Speaker.  I  yield  the  re- 
mainder of  my  time  to  the  genUemen  from  Oklahoma  UMr. 

McKxowHl.  ^  ^   .,_        . 

Mr  McKBOWN.  Ut.  Speaker,  no  matter  what  different 
Members  may  conclude  In  their  own  minds  as  a  Justification 
to  oppose  this  bUI.  I  say  to  you  that  when  you  vote  against 
this  bffl  you  are  voting  against  a  bUl  that  wm  give  the  poor 
debtors  of  this  country  an  opportunity  to  protect  Uiaawlves, 
and  aU  this  talk  about  not  helping  the  farmers  Is  wrong. 

I  know  my  good  friend  from  Arkansas  Is  Just  as  sincere  as 
I  am  and  he  need  not  have  any  worry  about  this  measure 
not  helping  the  farmer.  The  bffl  wUl  help  the  farmer  We 
have  fixed  It  so  it  wlU  do  that  very  thing,  and  I  have  had  to 
stand  up  and  fight  an  summer  contending  for  the  right  of 
the  Individuals  to  have  the  same  extensions  and  composi- 
tions as  the  corporations. 

Mr  Speaker,  I  know  that  gentlemen  on  the  other  side  01 
the  aisle  are  not  going  to  vote  against  thla  bffl.  It  has  the 
Indorsement  of  your  President  and  also  of  your  SoUcltoi 
GeneraL 

Mr.  DYER.    Wffl  the  genUeman  yield? 

Mr.  McKEOWN.    I  wffl  say  now  that  you  are  not  going  to 

vote  against  this  bffl.  .  _*  ♦*.*.  wiii  .^h 

Mr.  DYER.    The  President  does  not  support  this  bffl  and 

neither  does  the  Solicitor  GeneraL  ^^  ^  ,  ^        .  ,,^- 

Mr.  McKEOWN.  I  can  say  to  you  that  I  *»»▼«»  "J"* 
communication  right  here  In  my  pocket  from  the  SoUcltor 
GeneraL 

Mr.  DYER.    Read  It  .,  _*  m* 

Mr.  EATON  of  Colorado.    Wffl  the  gentleman  yield? 

Mr.  McKBOWN.    Ho;  I  shan  not  yield  now. 

Mr  STAPPORD.    Whom  is  the  communication  from? 

Mr    McKEOWN.    Prom    the    Sohcltor   General    and    it 
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I  am  connncwl  that  If  this  »>?  ,^«»g««  »  ^*,,^^  be  one  of 
the  moat  Important  meaaurea  at  the  dtipreaalon  p«ioa. 


Mr.  CHINDBLOM.    Which  bffl? 

Mr.  McKEOWN.    This  bffl  here.  __.  *  ^ 

Mr.   EATON  of  Colorado.    The  bffl  as  prlnjcd  or   as 

*^?*McKBOWN.    This    letter    Is    from    your    SoUcltor 

0«ne"^  ^  ^^    ,  j.^    » 

Mr  BACHMANN.    What  Is  the  date  of  the  letter? 

Mr.  McKBOWN.    It  Is  dated  January  28. 

Mr  DYER.  The  SoUcltor  General  sent  amendments  down 
here  that  the  gentleman  from  Michigan  CMr.  Micmintl  has 
caUed  attention  to  and  said  they  were  very  important 
amendmente  and  should  be  added  to  the  bUL 

Mr  McKBOWN.  Oliat  Is  correct.  There  are  sevcraL  no 
doubt,  tiiat  should  be  made,  but  tbat  Is  no  reason  to  oppose 

the  passage  of  the  bilL 
Mr.  EATON  of  Cotorado.    Wffl  tbe  genUeman  yield  to  me 

for  a  question?  .  .. 

Mr.  B4CKBOWN.  I  can  not  yield;  I  have  butlO  mlnirtej. 
This  bffl  makes  proyWon  for  the  poor  farmer,  because,  wnra^ 
he  can  not  get  an  extension  from  bis  credftons.  by  torir 
consent  he  can  go  Into  court,  ^ate  apiJlotlOTu  J^d  *^ 
show  that  It  is  not  only  for  hisbenrflt  but  ^«f  ^^f^* 
Uie  cr«lltors:  he  can  get  the  extenstoi  on  the  5~«»^*°^ 
It  wffl  rehabiUUte  tbe  debtor  and  be  fair  to  tbe  creditors 
as  wen. 


What  la  tbe  sttoattan  In  the  country  to-day?  People  are 
being  put  out  of  their  homes  right  and  left,  and  this  bffl 
appUea  to  bankruptey  cases  now  pending. 

After  this  bffl  Is  passed  a  Judge  may  arrest  the  ou^ 
proceedings,  although  the  Judgment  Is  of  record,  w^ 
the  property  comes  within  the  Jurisdiction  of  the  court  he 
can  stay  the  proceedings. 

The  President  of  our  country  wants  this  legislation. 
Mortgagees  wffl  welcome  this  bffl.  because  under  the  present 
situation  they  are  having  to  foreclose  their  mortgages  at  a 
time  when  there  is  no  market.  When  the  mortgage  Is  fore- 
closed and  the  property  Is  put  upcm  the  market  there  are 
no  buyers.  The  mortgagee  does  not  want  that.  Tlie  mer- 
chant wants  It  so  that  he  can  get  a  respite  from  sman  nag- 
ging creditors  who  hold  bankruptcy  like  the  sword  of 
Damocles  over  his  head.  The  wage  earner  wants  the  law 
so  as  to  readjust  his  lowwed  inaane,  due  to  wage  cuts,  to 
his  installment  payments,  and  save  his  honre.  An  dassesodr 
our  citizens  wffl  welcome  the  act  to  save  them  from  forced 
nquldation  when  there  Is  no  money  with  which  to  buy. 

Genttenen  oppose  the  bffl  because  It  may  Interfere  with 
some  legislation.  Tlie  bffl  Is  not  intended  to  take  the  place 
of  infiation  or  the  coinage  of  sOver  or  any  other  remedial 
measure.  This  blU  is  intended  to  stay  the  sheriffs  hammer 
and  stop  the  voice  of  the  auctioneer  and  give  us  a  chance  to 
get  a  breathing  spcU,  so  we  can  get  an  opportunity  to  come 
out  of  this  depression. 

Let  me  ten  you  something.  You  have  paving  districts  and 
sewer  districts  in  your  cities,  you  have  Improvement  dis- 
tricts* you  have  levee  improvement  districts;  you  have  rec- 
lamation Improvement  districts;  and  an  of  these  are  In- 
cluded in  this  bin.  and  they  can  get  reUef  If  It  Is  passed. 

GenUemen  of  the  House,  I  want  to  say  to  you  who  have 
criticized  ttie  Speaker  In  putting  Uie  bffl  through  In  this 
fashion,  that  you  could  not  get  It  through  In  any  otncrway. 
How  else  can  you  put  it  through?  You  could  not  get  12 
lawyers  to  agree  to  a  single  amendment  or  to  a  single  ctouse. 
Not  a  single  thing  could  be  agreed  on.  Why  ^^J^^^. 
Let  the  bffl  be  passed.  Put  It  through  Uie  House  and  start  It 
on  its  way  to  final  enactinent  Let  Uie  people  of  the  country 
have  a  chance  to  breathe,  and  get  from  under  the  high  ten- 
sion now  burdening  the  backs  of  Uie  Ameri<»n  «iebtors. 
We  wffl  never  get  the  depression  turned  around  unl^  we 
have  someUilng  of  tills  kind.  Let  us  give  ttie  Ain«ri<»n 
people  a  chance  to  think  and  get  down  to  business,  arid  If  we 
pass  this  bffl  you  wffl  do  that  very  thing.    [Applause.] 

The  SPEAKER.  An  time  has  expired,  and  the  question  Is 
on  suspending  the  rules  and  passing  the  bffl. 

■nie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Drxa)  there  were  201  ayes  and  43  noes. 

So,  two-thirds  having  voted  In  favor  thereof,  the  rulea 
were  suspended  and  the  bffl  was  passed. 

Mr  DYER.  Mr.  Speaker.  I  ask  unanimous  consei^  that 
an  Members  may  have  five  legislative  days  In  which  to  ex- 
tend their  remarks  on  this  bffl. 

The  SPEAKER.  The  genUeman  from  BCssouri  asks 
unanimous  consent  Uiat  an  Members  "^y^Y;,***  **«JSl: 
tive  days  to  extend  their  remarks  on  Uie  bffl.    Is  there 

objection? 
■niere  was  no  objection. 


IHX  BAinOKTPTCT  BILL — XXIXHSIOH  OF 

Mr  LANKFORD  of  Georgia.  Ur.  Speaker,  this  la  ano*ber 
measure  seeking  enactment  In  the  name  of  the  farmer, 
•niese  biUs  could  be  more  appropriately  named  by  t^*^" 
OT  after  they  have  been  tried  out  on  the  fanners.  Tills  MU 
has  at  least  a  semblance  of  temporary  reUef  for  the  fanner, 
and  I  favor  this  feature  of  the  measure,  knowing  ftm  weU 
Uiat  no  real  lasting  reUef  Is  afforded  and  *»»*  *J»f„»»"l  ^ 
many  very  objectionable  features.  At  best  thto  bffl  w«ild 
only  secure  for  the  distressed  farmer-debtor  additional  time 
in  which  to  pay,  i»ovlded  the  farmer  could  ralae  enough 
money  to  pay  Uwyer  fees  and  court  costs.  Many  farmers 
and  other  distressed  debtors  can  not  get  up  enough  money 
to  pay  a  lawyer  to  handle  this  matter  for  them. 
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I  am  bcffgtav  both  Oomnm  tad  tt»  laglafaUare  of  my 
■toU  to  amei  !•«■  ftrlnc  the  f«nnen  and  others  ezten- 
Hoiw  at  tbetr  debU  m  an  aoUxnaUc  matter  of  law  witbout 
ttaa  paymani  of  any  attorney's  fee*  or  court  coat  Tbfen 
•sain,  we  must  not  fonet  that  real  relief  c*n  not  come 
from  the  extension  of  credit  atana  taut  must  eome  from  the 
rijinti-  of  the  principal  and  Interest  due  by  those  who 
ov»  and  from  the  placing  of  the  buying  power  <tf  the  dollar 
QO  a  parity  with  the  buying  power  of  cotton,  tobacco,  and 
other  producU  of  the  farm.  The  purchasing  power  of  the 
dollar— the  dollar  of  the  banker,  farmer,  and  everybody 
else— Is  too  high  as  compared  with  the  purchasing  power 
of  what  the  farmer  has  to  leU.  The  market  value  of  the 
dollar  must  come  down  or  the  market  value  of  farm  prod- 
ucts must  go  up  before  the  farmer  win  ba  able  to  get  any 
aflecUve  permanent  relief.  To  my  mind,  this  can  only  be 
brought  about  by  the  monetlitton  of  farm  lands  and  prod- 
ucU so  as  to  reduce  the  farmers'  debU  at  least  half  and 
extend  the  balance  due  for  a  long  term  of  years  without 
Interest  all  in  connection  with  a  contract  system  of  con- 
trolling production,  marketing,  and  prices,  with  proper  tax- 
relief  legislation.  ^^     . 

No  permanent  relief  can  come  until  Congress  quits  is- 
suing Oovemment  bonds  backed  up  only  by  the  Oovem- 
ment's  promise  to  pay.  paying  interest  on  these  bonds, 
totting  the  big  hftP^<"g  interest  issue  tax-free  aivd  interest- 
free  money  on  these  bonds  and  control,  as  suits  the  big 
interest,  the  inflation,  deflation,  issuance,  and  circulation 
of  all  our  money. 

The  Oovemment  ought  not  to  sell  bonds,  pay  interest  on 
tiMm  and  thus  pay  the  international  bankers  to  strangle 
tmto  death  the  monetary  system  of  our  Nation.  As  I  see  it 
Congress  should  not  authorize  the  Issuance  of  interest-bear - 
tng  bffkb  but,  when  necessary,  issue  Oovemment.  inteieat 
free,  notes  or  money.  This  would  save  to  the  taxpayers 
minions  and  billions  of  money  now  unnecessariiy  paid  out  as 
tntercat.  and  actually  reduce  the  public  debt  the  amount  of 
the  annual  Interest  thereon.  This  Ls  the  fimdamental  trou- 
ble with  our  Nation.  Bills  may  come  and  bills  may  go  ren- 
dering slight  or  temporary  r^ef  but  our  economic  ills  wiS 
never  be  permanently  cured,  while  this  cancerous  monetary 
growth  remains  undisturbed. 

/ig^iTi  referring  to  the  provision  of  the  pending  bin  which 
fn^hif  the  fanner  and  others  to  get  extensions  of  their  debts 
by  going  into  court,  paying  cost  and  hiring  counsel,  let  me 
say  that  I  very  much  regret  that  this  tdU  was  brought  up  In 
the  Bouse  in  soch  a  way  as  to  prevent  its  amendment;  that  I 
hope  It  win  be  amended  later— if  It  becomes  law— so  that  this 
•ttghi  T^lef  win  go  to  the  farmers  without  the  payment  of 
eoort  coat  and  attorney^  fees.  And  I  here  and  now  promise 
the  farmers  living  in  and  near  my  district  that  if  this  bin 
pasaee  without  this  amendment  I  will,  apon  request,  repre- 
'^  gent  any  and  aU  diatrtawd  farmer  debtors  to  the  best  of  my 
•wnty  and  without  the  payment  of  any  attorney  fees  what- 
ever. Let  them  can  on  me,  and  I  win  be  truly  glad  to  do  my 
best  for  them  without  charge. 

This  is  no  time  to  exploit  our  people.  It  Is  no  time  to 
make  attoraeya  fees,  advertising  fees,  and  other  charges  out 
of  the  distreas  of  our  people.  It  la  time  to  help  our  farmers 
and  all  distressed  debtors  Just  as  they  would  aid  us,  without 
eharge.  If  we  were  stricken  iU  at  thetr  homes.  I  regret  that 
this  bill  can  not  be  amended  in  the  House  so  that  bona  fide 
attempts  may  be  made  to  perfect  the  portions  that  are 
worth  saving  aiMl  to  strike  out  its  dangerous  provisions. 

Ifr.  OUTER.  Mr.  Speaker,  the  home  Is  the  basis  of 
American  civilisation.  It  is  the  strongest  link  in  its  chain 
of  destiny.  Without  It  we  would  have  progressed  little  be- 
yond the  culture  of  the  aboriginal  races  we  supplanted. 
It  constitutes  the  object  of  aU  our  best  endeavors  and  wlU 
be  the  last  and  beet  product  of  the  triumph  oi  publie  virtue, 
and  even  of  the  tragedy  of  eivlc  rata.  If  that  be  our  fate. 
Fbvt  and  last,  it  is  the  characteristic  American  tastltution, 
peculiar  to  this  country,  where  womanhood  is  revered  and 
isainrtfil  where  her  virtues  have  their  finest  field  of  devo- 
tion and  the  noblest  opportunity  for  development.  What- 
the  sanctity   and   security   of   the   home 


strengthens  bcr  sovereignty  to  the  circle  of  the  f amfly.  Ho 
nation  ever  rises  higher  than  Ha  womanhood.  No  woman- 
hood ever  rase  higher  than  Anglo-Saxon-Celtle  woman- 
hood. The  American  home  Is  the  Amrriran  woman's  throne 
and  the  Nation's  citadel. 

At  the  base  of  American  devotkm  to  Ove  home  Is  the  Tbo- 
tonic  love  of  the  soil,  the  thirst  for  land;  for.  whether  Eng- 
lish, Oerman.  or  Scandinavian,  we  are,  as  a  Nation,  pre- 
dominantly and  fundamentally  Teutonic  in  origin,  however 
mixed  with  Celtic  blood.  This  American  home  at  this  time 
as  at  zx>  other  period  in  our  history  is  imperiled.  It  Is 
iMallrd  on  many  fronts.  Even  iU  physical  existence  Is 
menaced.  By  reason  of  unprecedented  calamities  and  un- 
paralleled misfortunes  the  farm  home  in  parUcular  Is  threat- 
ened, and  this  farm  home  Is  the  very  foundation  of  our 
civic  structure. 

Several  economic  conditions  menace  the  farmer  and  the 
farm  home.  First,  low  prices  of  farm  products:  secondly, 
high  taxes:  thirdly,  the  mortgage,  interest,  and  other  debt 
problems;  and,  last.  depreciaUon  of  foreign  currencies  which 
makes  ineffective  present  tariff  rates,  thus  militating  against 
the  farmer  the  same  as  it  does  against  industry  involved  in 
manufacture. 

I  do  not  here  wish  to  discuss  the  price  problem,  which 
has  made  it  Impossible  for  the  farmer  to  realize  the  cost 
of  production,  except  to  state  that  the  House,  to  meet  a 
great  emergency,  has  pasaed  the  allotment-plan  measure 
with  the  purpose  of  raising  the  price  of  farm  products  to 
give  the  farmer  at  least  a  small  profit  on  his  crops  and 
that  we  are  endeavoring  to  reduce  the  cost  of  Oovemment 
and  so  reduce  to  a  degree  the  burden  of  taxes. 

I  do.  however,  want  to  discuss  briefly  the  mortgage  and 
debt  problem.  By  reason  of  the  low  prices  of  farm  prod- 
ucts the  farmer  has  been  caught  in  the  Jaws  of  this  de- 
pression and  is  unable  to  meet  paymenU  of  Interest  and 
taxes,  to  say  nothing  of  the  principal  of  his  mortgaged 
indebtedness.  Even  If  he  were  not  in  debt,  which  can  be 
•mM  of  but  few  farmers,  he  would  stiU  have  a  very  difficult 
task  to  meet  current  expenses  in  the  operation  of  his  farm. 
The  farmer,  like  most  other  business  men.  reached  out  in 
prosperous  times,  incurring  debts  which  in  the  usual  course 
of  ordinary  business  conditions  he  could  without  difficulty 
have  met  when  due.  But  added  to  adverse  business  condi- 
tions were  the  ever-increasing  tax  burdens.  The  farmer 
with  a  mortgage  on  Ws  farm  flnds  himself  utterly  unable  to 
meet  payments  of  either  interest  or  in-lnclpal  and  delinquent 
In  his  t*»M.  and  consequently  facing  flnanrial  ruin  and  the 
loss  of  the  farm  home  which  has  grown  to  be  a  part  of  his 
very  life  and  existence.  Is  it  any  wcmder  that  he  is  desper- 
ate In  this  predicament,  faced  as  he  U  with  bankruptoy  and 
the  loss  of  all  that  he  gained  in  long  years  of  toU  from 
early  morning  until  late  at  night? 

Every  Member  of  Congress  from  the  agricultural  districts 
has  been  searching  for  months  for  a  solution  that  wlU  re- 
lieve this  critical  situation,  so  that  the  hard-working,  ta- 
dustrlous  farmer  may  have  a  breathing  speU  during  this 
storm  of  adversity.  Congress  has  wisely  come  to  the  rescue 
of  business,  and  with  Its  strong  arm  has  buttressed  the 
foundations  of  our  commercial  life.  This,  while  indirectly 
aiding  the  farmer  to  a  degree,  has  been  of  course  wholly 
tnadeqiiate  to  meet  his  dire  need. 

In  this  extremity  Members  of  Congress  have  worked  out 
^Li  amendment  to  our  bankruptcy  law.  hoping  to  rescue 
the  farmer  from  bis  desperate  condition.  While  it  has 
been  hastily  formed  and  passed  under  suspension  at  the 
rules,  it  is  confidently  hoped  that  after  consideration  by 
the  other  branch  of  Congress  its  f  aulta  or  weaknesses  wlU 
be  eliminated,  so  that  creditor  and  debtor  may  mutually 
work  oat  their  problems  for  the  benefit  of  both.  In  short, 
it  Is  devoutly  hoped  that  this  measure  wUl  provide  a  mora- 
torium for  the  farmer  untU  he  enjosrs  more  prosperous 
times. 


LSAVi  or 

By  unanimous  consent,  leave  of  absence  was  granted  as 
fcdlows: 
To  Mr.  SuiPHZ*.  on  account  of  iUnras 
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To  Mr.  Brswsrr,  Indefinitely,  on  account  of  the  death  of 
Mrs.  Stewart.  

nUKKLXW  B.  BOOaSVU'T 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  three  minutes. 

The  SPEAKER.    Is  there  obJectionT 

There  was  no  objection. 

Mr  LUDLOW.  Mr.  Speaker,  on  January  50.  1882.  there 
was  bom  in  this  country  a  baby  boy  who  was  desttaM  to 
^te  his  name  high  on  the  tablets  of  history  and  to  become 
a  leader  of  men  In  most  troublesome  times.  When  he  grew 
to  fulgent  manhood  aU  nations  to  the  circle  of  civjtotUon 
came  to  know  him  and  to  appreciate  his  worth,  and  to-day 
this  man  Is  the  hope  of  the  world.  

Like  Washington  and  Jefferson,  he  was  bom  to  the  purple, 
but  like  Lincoln  he  is  singularly  blessed  with  the  common 

^  A  patrician  by  birth,  he  possesses  to  maxted  degree  tiiat 
love  of  humanity  on  which  alone  is  founded  trae  nobiUty  of 

*^*Tl5rty-*three  days  hence,  standing  yonder  to  front  of  this 
ranitol  where  Uncoto  stood,  this  man  wlU  be  Inaugurated 
SSidenTorthe  Unitod  States.  He  wUl  take  his  office  at 
the  cUmax  of  a  depression  whose  devastating  ef  ectsare 
visible  everywhere.  As  he  crosses  the  thxe^old  ^  thePres  - 
dencv  he  wlU  envision  a  picture  of  todustrlal  and  agricul- 
tural rtagnaUon  and  unemployment,  with  attendant  hmiger 
aSTwwit-i  brood  6f  national  iUs  that  wiU  test  the  stout- 
ness  of  his  heart  and  the  strength  of  his  souL 

With  humility  that  befits  a  sincere  patriot  who  has  been 
caUed  to  exalted  service,  chastened  by  tremendous  responsi- 
bility he  win  assume  a  task  of  economic  reconstracUon  even 
greater  than  Ltocoto  faced  88  years  ago  when  the  immOTtal 
commoner  pledged  himself  humbly  to  the  si^t  ^  his  God. 
"  with  malice  toward  none  and  charity  toward  an.  to  bind 
the  Nation's  wounds  and  to  rescue  the  social  OTder  from 
the  economic  disorganizaUon  caused  by  four  frightful  years 

of  civil  war.  ^^        ^.      .  ,.—«^  *»,- 

When  our  chosen  servant  takes  the  oath  of  office  the 
prayers  and  heart  throbs  of  120.000.000  people  win  hew-  mute 
testimony  to  a  sorely  stricken  Nation's  trust  and  cwifldence. 
and  on  this  anniversary  of  his  natal  day.  while  he  makes 
ready  to  shoulder  the  staggering  load  the  faith^  his  com- 
trymen  has  placed  upon  him.  let  us  an  ioinjn  w^^inggo^ 
luck  and  Oodspeed  to  the  next  president  of  the  UiUted 
Stotes,  FrankUn  D.  Roosevelt,  who  Is  61  years  old  to-day. 
[Applause.] 
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XX.XCTI01I  or  pRXsiDxirt  un  net  nMsawKT,  grc. 

The  SPEAKER  laid  before  the  House  a  communication 
from  the  Oovemor  of  Idaho.  C.  Ben  Ross,  announcing  that 
the  Legislature  of  the  Stote  of  Idaho  had  ~t^^„S^ 
Doeedamendment  to  the  Constitution  of  the  United  Stetcj 
SS^lng  to  the  terms  of  President  and  Via  PresldHot  and 
Members  of  Congress  and  fixing  the  time  of  the  asscmbUng 
of  the  Congress. 

■xLxxr  or  agixcultuks 

Mr.  GLOVER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr  GLOVER.  Mr.  Speaker,  ladies  and  genttoen  of  the 
House,  everyone  who  has  given  ^  ~Wect  cj^ul^nri^ 
eration.  knows  that  no  Government  can  ~<^,.  *f?*  ™ 
suifer^culture  to  be  depressed  as  it  l»^now  to  t^e  United 
StaSi.^d  we  should  give  consideration  to  this  subject  first 
of  aU  and  correctly  solve  It.  ^    ,. 

°  I  do^t^ve  that  an  the  ^^ T'Zll^T^'^ 
be  cured  by  leglslaUon.  but  it  can  be  ^^J^^}?^ 
purpSTinthls  addiess  toglv^youmyWeaofhowitcan 

**M  cSSress  had  given  consideration  to  the  farmers'  prob- 
le^  ^fTwould  have  solved  t*^^,^'^  ^f^ 
of  the  bustoess  world.  If  our  agricultural  aw  coujd  be 
Sl^  toVpre-war  level.  It  wouldjitart  the  'f^'°^^ 
dustry.  the  ndlroads  would  hava  ptentjr  to  do.  It  would  give 


work  to  the  12.000.000  men  now  oat  of  worit  ft  would  «na^ 
everyone  to  pay  debts  and  the  banks  would  have  plenty 
of  money  without  borrowing  as  many  are  doing  now.  mer- 
chante  could  agato  do  business  to  a  normal  way.  and  con- 
fidence would  be  restored. 

You  win  naturally  ask  yourself  this  question,  wn« 
caused  an  this  depression  to  prices?  Next  you  win  ask 
yourself.  Is  there  any  remedy,  and  If  so.  what  Is  It?  I 
shaU  try  as  best  I  can  to  answer  these  two  questions.  taUxig 
them  to  their  order,  and  the  first  one  is.  What  caused  aU 
this  depression  to  prices?  Some  argue  that  it  Is  overproduc- 
tion. Let  us  reason  that  out  and  see  If  It  Is  really  over- 
production or  imderconstunption.  We  have  recently  had, 
I  think,  a  clear  demonstration  of  the  fact  by  an  experience 
of  the  Red  Cross,    The  Committeo  on  Agriculture,  of  which 

1  have  the  honor  to  be  a  member,  prepared  and  passed  a 
bin  throu^  this  Congress  giving  500.000  bales  of  cotton, 
which  had  been  taken  over  by  the  Government  to  trying  to  * 
stabUize  the  price  of  cotton,  to  the  Red  Cross  to  have  it 
made  toto  cloth  or  exchanged  for  clothing  to  give  to  those 
who  were  to  need,  and  which  had  been  brought  on  them  by 
no  fault  of  their  own.  It  was  soon  distributed  to  those  to 
dire  need  and  had  only  partiaUy  reUeved  them,  or  a  part 
of  them,  and  then  another  bin  was  totroduced  by  this  com- 
mittee to  give  the  Red  Cross  850.000  bales  additional.  In 
the  hearings  on  this  last  bUl  Mr.  John  Barton  Payne,  who  Is 
at  the  head  of  the  Red  Cross,  said  It  would  probably  take 

2  000  000  bales  to  reUeve  an  persons  to  dire  need  to  the 
United  Stetes  now.  At  that  rate.  If  the  needs  of  aui  peoide 
for  clothing  had  been  met  for  the  last  five  years.  It  would 
take  our  lO.OOO.OOO-bale  surplus  off  our  hands.  The  same 
argument  is  true  to  the  case  of  any  of  our  M^Icul^al 
crops.  Then  the  real  cause,  if  this  be  true,  and  it  Is  true. 
is  underconsumption  and  not  overproduction. 

Underconsumption  is  brought  about  by  having  no  medium 
of  exchange,  as  I  wUl  discuss  ^»rthCT  on  to  my  ad<fren.  H 
those  to  need  now  had  the  money  with  which  to  biv.  the 
surplus  to  our  food  products  would  soon  be  reduced  to  a 
normal  supply  to  this  country. 

There  are  some  things  that  we  must  produce  more  of  ttan 
what  is  needed  for  our  own  consumption,  such  as  cotton, 
wheat,  rice,  and  other  crops  to  order  that  tiie  world  mjr^ 
may  be  suppUed.  And.  we  must  have  a  world  mar>«^ 'o' 
them.    In  my  opinion  tiie  things  tiiat  have  brought  on  tWs 

condition  that  agriculture  finds  itself  to  Is  th«  »?<»*: 
Hawley  tariff  bUl.  which  has  buUt  a  wan  around  the  ^ntted 
States  so  that  other  nations  can  not  get  to  h«»  *<>  "»<» 
wiUi  us.  As  soon  as  this  legislation  was  Paswd  by  Congress, 
and  I  am  glad  to  say  I  voted  against  it  and  '«W^»' »« 
other  nations  Immediately  passed  retaUatory  legislation 
against  us  and  we  now  have  our  foreign  trade,  which  we  once 
had,  going  to  other  countries. 

This  barrier  must  be  removed  and  we  must  estebl^ 
reciprocal  trade  relations  with  them  by  tearing  dawn  this 
SriffiSl  and  gato  back  their  markete  for  our  surphucropjL 
Another  cause  of  Uie  present  depressed  condition  at  a^- 
culture  and  an  bustoess  as  to  that  matter  is  the  sale  to  this 
country  of  practlcany  worthless  foreign  securtttes.  U  to 
SS^  uSTbetween  Uiiriy  and  'o^^  ,WUio°  ,*^^ 
this  paper  of  foreign  countirics  has  been  sold  to  "»!»  owmtiy, 
aSS  ttTcountry  drained  of  Uiat  much  of  its  fedto  ^ 
exchange,  and  tills  helped  to  start  a  money  X»f^J^^Jj 
SS^  At  least  75  per  cent  of  the  money  of  ^  U^ 
States  to  now  securely  hidden  away  *^,  J*°Sl  f^*°^*^Sl 
and  so  far  as  tiie  good  it  to  doing,  it  °*i«*^t  "  ^"?^ 
have  been  coined  or  tosued.  Confidence  must  te  rertorcd. 
and  nothing  can  bring  it  about  more  quteWy  than  the 
restoration  of  agriculture  to  tts  normal  conditions. 

Another  thing  that  to  hurting  agriculture  to  the  fact  that 
about  four-fifths  of  the  nations  of  the  world  have  gcme  ^ 
the  gold  standard  of  money  and  are  now  on  a  ^^er  «tand- 
ard,  and  their  money,  measured  by  our  gold  standard,  to 
only  worth  about  25  ccnta  on  the  d^lar. 

Let  us  see  how  It  affecte  agriculture.  I^ '",tatoe  OJtoa 
and  IndU  as  an  example.  We  are  on  a  stogie  gold  rtandajnd, 
and  they  are  on  a  snver  standard.    They  have  each  to  the 


w> 


% 


.  _  -  _  .__^  _....«iav..iik.«.v  A  V        T^v^^^i^^Tft'n  TTi^TTOlI^ 


9Q0R 


aH[ 


CONGRESSIONAL  RECORD— HOUSE 


ITanuary  30 


1933 


CONGRESSIONAL  RECORD— HOUSE 


2d35 


.„^_  best  eoatomen  to  baytog  oar  surplus 

eotton.  "wben  thej  come  here  now  to  boy  our  cotton,  they 
pay  to  their  mooey  about  four  times  what  our  fanner  gets 
when  he  sells  It  under  our  gold  standard.  Tlien  if  cotton 
to  sellto*  under  the  gold  standard  for  6  cents  per  pound,  the 
teyer  from  India  or  Chtoa  pays  24  cents  per  pound. 

A»  m  xemlt  (tf  this  condition,  these  and  other  countries 
have  been  forced  to  go  to  growing  the  short-ltot  cotton, 
which  is  the  only  lund  they  can  grow;  and  they  buy  Just 
enough  of  our  cotton  to  mix  wtth  their  short-lint  cotton  so 
that  It  win  make  clothing  for  their  people.  Prloc  to  the  last 
war  they  only  grew  %  little  over  6.000.000  bales  of  cotton, 
and  now  they  are  growing  twelre  and  a  half  million  bales 
per  year,  and  that  is  the  only  reason  you  ever  have  a  sun^us 

o(  cotton 

If  we  had  a  MmetaOlc  standard  of  money,  as  we  should 
have,  we  wookl  hare  no  surplus  of  cottxm  to  two  years,  be- 
>  cause  they  would  quit  raising  this  short-Unt  eotton  and  buy 
our  cotton.  The  same  argument  Is  true  with  other  agricul- 
tural commodities.  ^  _^  *  ., 
We  would  not  have  to  change  our  gold  standard  at  au: 
lost  go  back  to  the  money  of  our  CouUtutkm.  which  to 
paid  and  slhrer. 

Under  a  sto«le  standard  of  money  It  to  maj  to  eoooentrate 
WMttb  as  It  to  DOW  conccBtrated.  and  It  to  ttoa  ruto  of  our 

Nattan  to-daj.  _ 

icy  anowor  to  the  first  qucsUod  which  to.  What  cMtood  aO 

thto  doprooskm  to  prices  to: 
PIrst.  It  to  not  oferproduetloti.   It  to  vaatSmituMmrnnrmtm, 
od.  It  was  partly  caused  by  draiatof  the  country  of 
by  purchase  of  foreign  securttlHi 
Third.  U  was  partly  caused  by  the  tariff  MIL 
y^urth.  tt  wao  pnrtly  eaoMd  by  the  stogto  gold  standard. 
Fifth.  It  to  partly  eattood  by  concentration  of  woaltb  oad 
•omarlnc  and  hldtof  away  moooy. 
The  soeood  ouortloD  vao.  Is  ttMft  m  rsmedy;  and  If  to. 

My  aMwor  to.  Tes:  there  to  a  saro  remedy  and  thftt  to  to 
fwenw  our  action  and  corroet  tlw  tows  and  causss  thai 
brooflit  It  on. 

Afrtcultuio  would  be  helped  more  by  providing  a  way  to 
•stend  mortgage  loaiM,  for  a  long  period  of  tune,  at  a  low 
rate  of  toterest.  than  by  any  one  act  that  Congress  could 
psM.  I  hava  a  bUl  pending  before  the  Wajrs  and  Means 
Committee  that  will  rellere  this  condition  If  I  could  get  it 
reported  out  and  passed.  I  have  twice  asked  for  a  hearing 
on  this  bill,  and  I  hope  It  or  some  bill  of  like  kind  will  be 


liy  bill  provides  for  the  carrying  of  these  loans  for  10 
jmn  at  a  rats  of  toterest  not  exceeding  3  per  cent.  We 
mxut  save  our  farm  lands  and  keep  them  to  the  hands  of 
farmers  who  txno-w  how  to  farm  them. 


SHOITBS  WOSXSAT 

tCr.  MSAD.     ICr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  upon  the  shorter  workday. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

ICr.  MKAD.    Mr.  Speaker,  with  our  country  In  the  midst 
of  an  unprecedented  economic  crisis,  or  as  Juitleoo  Brandels 
and  Stone  declared  In  a  recent  ontolon  "an  emergency 
more  serious  than  war."  our  motives  must  be  prompted  by 
a  true  spirit  of  patriotic  devotion  and  guided  by  the  light 
of  reason  and  expertenoe.  to  order  that  we  may  contribute 
In  a  large  way  to  the  future  weD-belng  of  our  great  country. 
These  are  truly  tunes  that  try  men's  souto  and  require 
the  same  courage  and  leadership  as  those  earlier  days  when 
Waahhwton  and  hto  followers,  to  the  midst  oC  their  dark 
and  disheartening  period,  laid  the  foundations  of  our  pres- 
^  self-governing  Institutions.    It  to  Iha  verdict  of  the  most 
eonservative  and  enlightened  opinion  of  to-day  that  our 
present  deplorable  conditions  presage  the  end  of  one  eco- 
nomic and  political  era  and  the  beglnntnt  of  another.    Old 
Pf^n^r^tan  uMiettlss  and  measures  are  olioolets  and  IneffeC' 
ttw  to  thto  diy.    They  are  gone  and  belong  to  a  day  that 
to  pMt.    Our  present  remedka  must  be  sound,  and  our 
totiBa  pollcias  must  be  forward  kaoktog  and  oonstructlva. 


Organised  Isbor  mnst  be  self-rcMant  self -confident  to  tt» 
service  to  our  country  and  our  people  to  this  the  time  of 
their  great  need.  ^^ 

Before  we  suggest  remedies  we  must  of  necessity  review 
the  past  which  brought  about  our  present  calamity.  Fol- 
lowing the  World  War  an  industrial  and  financial  "  break- 
down "  brought  on  a  depression  which  oonttoued  through 
1920  until  the  end  of  1922.  At  that  time  a  -return  to 
normalcy'*  was  the  cry  and  slogan  of  our  economic  and 
political  leadership,  with  wage  deflation  sxk!  a  general  re- 
duction to  costs  as  the  methods  whereby  trade  and  todustry 
were  to  be  stimulated  and  prosperity  restored  to  a  stricken 
country.  But  thi«  policy  proved  to  be  unsound  and  falla- 
cious and  collapsed  because  of  its  own  basic  errors. 

A  new  policy  was  then  Inaugurated  by  a  group  of  pubuc 
officials  and  leading  industrialists,  who  held  that  to  return 
to  pre-war  wages  and  standards  of  Uvlng  as  weU  as  volume 
of  bustoess  was  both  unthinkable  and  impossible.  To  them 
normalcy  was  a  higher  and  better  standard  than  the  stand- 
ard of  1913.  They  advocated  the  tocreased  use  of  the  ma- 
chines to  extend  mass  production,  and  to  reduce  labor  costs 
and  other  costs  of  production,  the  elimination  of  waste  and 
the  standardisation  of  output.  U  was  pototed  out  that  un- 
der these  new  conditions  wage  snd  salary  nUas  ooold  bo 
tocreased  while  labor  and  other  costs,  tochirtlng  prices  to 
consumers,  could  be  reduced,  and  that  a  gansrous  maxfln 
of  profit  would  accrue  to  bustooss. 

Tbsss  wen  consldsrad  rovoJutionary  snggssttom.  but  ttaair 
application  resulted  to  a  period  at  an  unprecedented  proa- 
perity.  Thto  new  enlightened  and  far-seeing  policy  wm 
accepted  by  Industrial  and  flnanrlal  loadm  as  well  as  by 
our  labor  organliatlons.  and  an  went  well  wtth  tbs  country 
from  1923  until  tlis  ooQapss  oC  tbs  so-called  "  Mow  Era,"  In 

Tbto  new  todusMal  order  outrivaled  the  elghteetith  cen- 
tury Industrial  revohition  to  Great  Brttato  when  steam 
power  was  f or  ths  first  time  appUed  and  the  foundation  of 
our  present  factory  system  was  laid.  During  thto  period 
from  1922  to  1929  Improved  machinery  as  weU  as  new  proc- 
sssss  to  our  mills,  factories,  and  mines  tocreased  to  a  vary 
large  degree  the  productivity  of  our  workers. 

These  new  American  poUcies  and  practices  astounded 
other  countries,  who  were  quick  to  send  qwdal  tovestlgaton, 
students,  and  even  official  commissions  here  to  study  and  to 
observe  our  changed  systems. 

II  the  sound  prmciples  and  theories  pronounced  by  the 
conference  of  1923  had  been  adhered  to.  the  gains  of  capital 
would  have  conttoued  and  at  the  same  time  the  welfare  of 
the  masses  would  have  reached  to  record  heights;  but  the 
selfish  appetite  for  Inunediate  and  unreasonable  profits 
threw  the  machtoe  out  of  balance  and  blasted  the  hopes  of 
ii^ffm  who  believed  in  the  permanency  of  the  new  industrial 
revohition.  Pailure  to  sUbfllae  todustry.  forgetting  the 
need  of  proper  planntog.  and  without  any  thought  of  coor- 
dinating the  activity  of  all  todustries  were  mistakes  which 
doomed  the  new  program.  Prices  were  by  no  means  reduced 
to  the  extent  tc  which  they  might  have  been.  Wages  and 
salaries  were  not  increased  to  proportion  to  lower  costs  and 
certainly  not  to  keeping  with  the  tocreased  productivity  o< 
our  workers:  and,  abova  aD»  the  boors  of  service  were  not 
shortened  to  offset  reduced  eumiuyinent  resulting  from 
mechanical  displacements;  and.  finally,  too  large  a  share 
of  output  was  reserved  for  profits,  thereby  diminishing  the 
mass  purchasing  aiKl  oonsnmlng  power  so  necessary  for  a 
continued  and  successful  operation  of  the  economic  maciilne 
we  were  buildtof. 

A  tremendous  crop  of  share  carpcvation.  tovestment  trust, 
hoMiixg  companies,  aixl  otbwftnancial  set-ups,  all  concerned 
with  Immediate  profits,  blossomed  forth  to  condemn  the  new 
order  to  failure  even  before  It  got  a  fair  start. 

Permanent  prosperity  under  existing  conditions  was  hn- 
poasible,  and  we  were  doomed  to  disaster  by  the  short- 
■ijhtjirt  policy  of  those  fliwrr*^*^  responsible  for  the  control 
and  administration  of  todustry.  They  refused  to  apply  the 
prtodplea  of  ths  program.  In  the  fall  oC  1937  disturbinc 
elements  be«an  to  appear  which,  to  the  Judgment  oC  far- 


4 


sighted  leaders,  presaged  the  approaching  disaster,  large 
numbers  of  our  workers  were  imemployed  during  the  wtoter 
of  1927-28,  and  acute  conditions  were  found  to  many  to- 
dustrlal  and  commercial  centers.  The  situation  was  recog- 
nised to  the  United  States  Senate  where  a  resolution  was 
adopted  to  tovestlgate  this  alarm  tog  condition. 

Ehiring  that  wtoter  it  was  estimated  that  4.000.000  were 
without   gainful   employment.     Pay  rolls   were  declining, 
profits  were  diminishing,  and  technological  unemploym^t 
was  increasing.    The  diminishing  consuming  power  of  the 
iTASses  was  proportionately  reflected  to  decreasing  industrial 
and  commercial  activities.     The  diversion  of  too  large  a 
share  of  the  profits  of  this  new  todustrlal  revohition  toto 
corporation  tocome  Instead  of  tocrearing  consumer  demand 
by  the  payment  of  higher  wages  and  salaries  doomed  the 
program  and  destroyed  the  prosperity  we  were  told  should 
be  permanent.    Industry  conttoued  to  slow  down  throughout 
the  spring  and  sununer  of  1929  to  proportion  t»  decreased 
employment   opportunities   and   to   diminishing   consumer 
purchasing  power,  vrlth  the  result  that  highly  capttallxed 
security  values  could  no  longer  be  matotalned  and  to 
October  of  1929  the  world  was  rocked  by  the  most  in- 
mendous  stock-market  collapee  of  all  times.    FoUowlng  ttie 
stock-market  crash  there  came  an  avalanche  of  general  de- 
flation which  passed  beyond  the  control  of  our  financial 
leadership  and  now  threatens  the  very  extotenoe  of  our 
political  institutions  as  well  ai  our  economic  iyttem.   While 
It  was  proper  to  deflate  flctltloui  gecurtty  and  iMl-«t«te 
values,  it  was  a  mtotake  to  deflate  the  eamlnfa  of  our 
workers,  because  it  only  resulted  is  a  dtwtotohlng  demand 
for  goods.    Unemployment  was  inaeaeed,  and  the  Ytry  lerl- 
ous  situation  that  extott  to-day  devdoped.   Hadtbeavcmed 
princlptos  of  tbs  program  of  IW*  been  fMrJed  out.  tf  a 
fair  share  of  the  Income  of  that  "  Oolden  Age  "  bad  gone  to 
wage  and  salary  workers,  if  a  reduction  had  been  made  to 
the  work  period  to  direct  proportion  to  dleplaotmente  made 
by  the  machine,  if  our  financial  leaderihlp  bad  not  been 
bent  on  securing  Immense   and  dieproportlonate  proflts, 
humanity  and  industry  would  have  continued  to  enjoy  the 

new  program  with  iU  alluring  future.  

The  situation  to-day  to  most  serious  and  only  govem- 
menUl  action  can  rescue  the  country.  So  far  we  have  ex- 
panded the  credit  structure  of  the  Nation,  lent  aid  to  the 
railroads  and  banks,  and  appropriated  for  the  reUef  of  des- 
titution. All  of  these  measures  have  proved  beneflcial  to  a 
limited  degree,  but  they  have  not  increased  consumer  de- 
mand. They  f  aUed  to  lessen  the  ranks  of  the  unemployed. 
Therefore,  the  effects  of  these  measures  have  been  but  pal- 
liative and  conserving.  We  have  simonized  the  surface. 
While  it  is  true  the  Congress  of  the  United  SUtes  has 
clothed  the  President  with  tremendous  power  and  author- 
ized the  Reconstruction  Finance  Corporation  to  make  loans 
that  would  actually  stem  the  progress  of  the  depression, 
they  have  been  slow  to  act,  and  to  the  meantime  we  are 
informed  that  the  volume  of  unemployed  will  reach  its 
maximum  during  the  coming  wtoter.  Human  suffering  will 
increase,  and  unrest  bordering  on  desperation  will  conttoue 
a  national  menace.  A  more  Uberal  poUcy  must  be  adopted 
by  the  Federal  Government  if  we  are  to  mitigate  the  to- 
describable  suffering  of  millions  of  our  fellow  men.  The 
Reconstruction  Finance  Corporation  has  assumed  a  "  hard- 
boiled  "  attitude  with  regard  to  loans  to  the  States  for  the 
relief  of  destitution  as  weU  as  with  regard  to  the  approval 
of  projects  and  undertakings  which  would  create  employ- 
ment opportunities  for  large  numbers  of  our  people. 

Unless  the  Reconstruction  Finance  Corporation  expedites 
and  accelerates  its  activities  and  to  guided  by  the  totcntion 
and  direction  of  Congress,  a  period  of  want  and  misery  of  un- 
precedented proportions  is  approaching  to  grip  the  Nation. 
Recognizing  the  unemployment  resulting  from  mechanical 
displacements,  labor-savtog  processes,  and  modem  system,  it 
to  Uie  duty  of  the  Government  not  only  tosft^  «Maple 
for  others  to  f oUow  by  dlmlnLshlng  the  wort  T^^J^V^ 
own  employees,  but  by  requiring  the  adoption  of  a  S-hour 
day  and  a  6-day  week  on  all  contracts  for  public  works  as 
weU  as  on  all  enterprises  of  a  public  or  private  character. 


authorized  by  the  Reconstruction  Finance  Corporation  and 
to  all  fields  where  Federal  authority  has  the  right  of  au- 
thority, a  6-hour  day  must  be  mandatory  by  act  of  Con- 
gress. This  was  accomplished  during  the  adminlsto-ation  of 
the  late  lamented  Woodrow  Wilson  when  the  work  schedules 
on  all  railroads  were  reduced  from  10  hours  to  8,  and  a 
further  reduction  should  be  approved  now  from  8  to  • 
hours  per  day. 

This  policy  will  not  only  extend  the  fleld  of  employmwrt 
but  will  enable  todustry  to  absorb  those  technologically  dis- 
placed to  recent  years.  A  real  6-day  week  with  fair  wages 
is  the  only  safe  basis  on  which  to  build  for  the  future.  A 
shorter  period  vrith  adequate  returns  for  service  rendered 
to  both  socially  and  economically  sound.  It  wiU  result  to 
more  general  employment  for  all  our  wage  earners.  It  will 
tocrease  the  efficiency  of  those  on  the  Job  and  it  will  to- 
crease  the  leisure  of  our  workers,  enabling  them  to  enjoy 
more  of  the  cultural,  si^'ritual,  and  family  life  than  was 
heretofore  their  privilege.  .    _,„  .  *».  .. 

Adding  to  the  leisure  time  of  our  people  win  Increase  their 
demands,  accelerate  purchasing  power,  and  Simulate  the 
production  of  certato  goods.    The  shorter  workday  andthe 
shorter  work  week  make  for  a  consUntly  growing,  higher, 
and   better   sUndard   of   productivity,   health,   lonfert^, 
morato,  and  citizenihlp.    During  the  past  century  how  »• 
workday  and  the  work  week  have  been  steadily  reduced. 
The  "  iunup  to  sundown  "  or  from  "  daylight  to  darkness  •• 
work  period  to  over  with.    The  W-bour  day,  the  10-boitr 
day,  the  7-day  week  are  memories  of  the  past.    The  Satur- 
day half -holiday,  the  6-day  week,  the  »-hour  d«r--^,  even 
the  6-boiir  day— are  recent  attalnmenta  credited  to  the 
labor  morement  of  America.   Labor  now  leto  Itaelf  for  anew 
goal  the  univenal  ft-day  wedt,  and  on  the  railroadf.  where 
men  are  paid  by  the  mile,  the  e-bour  day  Inetead  of  the 
8-hour  •chedule  now  to  operation,  to  the  ,oW««  to  be 
achtoved.  and  so  the  slogan  of  labor  to-day  to  the  '^  »-daf 
week,  the  d-hour  day." 

In  thto  ffttwp**g"  we  expect  the  Mune  oppoiltloo  that 
oppoeed  the  shorter  workday  to  the  past,  for  there  are  those 
who  will  not  learn  even  from  the  terribto  human  sufleringg 
of  the  depression.  The  increasing  number  of  the  unem- 
ployed during  the  past  several  years  constitutes  0>«»5? 
convincing  argument  to  favor  of  reducing  the  work  period. 
It  to  a  forceful  appeal  for  the  adoption  of  the  6-day  week 
and  the  6-hour  day.  We  will  control  the  machine  or  the 
machtoe  will  control  us. 


opposmoir  to  wcaxASXD  tamff  to  ofpsr  dbpbxcutsd  roaxxew 

CURSKHCT 

Mr.  McGUGIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  ^        .     ^ 

Mr  McGUGIN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  insert  the  following,  which  to  a  statement  I 
placed  before  the  Ways  and  Means  Committee,  to  opposition 
to  tocreased  tariff  rates: 

GenUemen  of  the  committee,  your  committee  is  now  consWertog 
a  propoeal  automatlcaUy  to  Increase  tariff.  In  keeping  wltto  toe 
5epr2uUon  of  foreign  currencl^.  Since  the  e°f<^*^*  ^J-^ 
Surttarlff  bUl  the  British  pound  has  depreciated  from  HM  to 
^20rn^\»  is  •  deprecutlon  of  allghUy  over  32  per  <*nt.  If 
toe  Congress  should  accept  this  propoeal  automatic^  « J2f!ItS? 
tariff  rates  in  proportion  to  toe  depreciation  of  foreign  currencies 
JtwouKLtoeref  ore;  mean  that  the  tariff  rates  would  »»•  totteased 
Sl^S  ovS:  ^  peV  cent  on  every  British  product  imported  into 
toe  United  States.  This  legislation  would  me«i  *nma*^Jf  .*^ 
SSflSneveif  commodity^  each  and  every  counliy  in»ported  toto 
tois  country  equal  to  toe  percentage  of  deprecla^on  of  the  par- 
ticular country's  currency  stooe  toe  tariff  act  of  1B30. 

DepreSatod  foreign  cufrencles  are  causing  the  United  State,  and 
the  world  much  economic  trouble.  Depreciated  foreign  cuxrancles 
are  either  forcing  aU  United  States  industry— agrtc^tural.  mlnlii|^ 
and  manufacturing—out  of  toe  world  n^>«*0|r  fondngltto  toto 
a  terrific  loss  when  Its  products  are  sold  abnjjd  f or  «^»«*o»*2 
currencies,  which  when  returned  to  toe  United  State,  i.  wcSl"!^! 
folTAmerlan  money  at  a  dlKXJunt  of  30  to  40  V^^^^^^P^^  ^ 
basis  of  exchange  of  three  years  ago.  As  a  general  proportUonjae 
manufacturing  Industry  of  toe  United  States  Is  slmirty  wlttotoiw- 
Ing  from  toe  world  market.  This  mewM  that  toe  Am«1«n  manu- 
lacturlng  Industry  U  graduaUy  nwtrtetlng  It.  productton  and 
thereby  faTfc<"g  more  men  toto  xmemploymenS. 
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Tb*  ABMrleaa  MrteWMm  i— wiij   can  noi  raCrtet  tto_^ 

IctoM4  ihlpptnc  thwn  •bro^  "  ••11»  them  for  depr»cl»t^ 
^"^  ^•^-  B^  tataa  tbe  lo«  of  30  to  40  per  e«nt  on  ezebuige 
"^^^MBT^to  IMIM  our  (orelcn  BurkcU  or  taking  •  tcrrlflo 
%mm  u^vmmKportm.  dcpraclatwl  ciurenetaa  ar*  unquacUonably 
SvlM  »n  .dTtLnM**  to  tot«l«B  producu  In  th«  Am«rte«n  m^rkf* 
y^JT^^  paHtton  of  tlMM  for*t«n  producU  »t  tb*  tlin«  of  tb« 

«w     liiMlil  ■?  til  -  iMt  tariff  Uw.  ^  . 

This  propoMd  iMtolattrw  can  cure  only  on*  of  tb*  •rlto  tnm- 
taM  out  of  Jipiniillll  t&miKD  curr«nci««  from  which  America 
to  anffCrtnc  It  can  «▼•  for  American  IndXMtry  a  mooopoly  on 
thTjUBflrlcan  market.  Th*t  wlU  not  fire  m  any  reawmable 
of  ralle*  While  It  wlU  eav*  the  American  market  for 
i  Indurtry.  yet,  day  by  day.  the  American  market  wlU 
WHM.  The  greatest  hocne  market  for  the  American  manu- 
teetwteg  ladurtry  la  agncvJture.  A«  long  aa  agrlculttire  must 
•ootlniM  to  aoffer  from  depreciated  fCtelfB  luriMalH.  )«•(  that 
loot  AmartcMi  agrleultvre  wm  b«»me  mot*  and  man  oaable  to 
buy   the  pfodUBte  of  the   American   manufacturing   tatduetry. 

Any  muiWBianT  to  meet  the  question  of  depreclaUd  foreign  c\ur- 
(vnetos  mttol  meet  It  In  lu  entirety.  It  must  be  such  a  move- 
toMBt  aa  win  permit  ftinmlfinn  toidiieUy.  agricultural,  mining,  and 
lufaeturlng.  to  enter  tbe  vorM  marketa  on  the  old  baala  with 
Ign  competition.  The  nvO  of  depreciated  foreign  currencle* 
tnts  a  money  problem.  If  thla  problem  to  to  be  met  by  any 
American  leglaUtlon,  It  must  be  met  by  monetary  leglalaUon. 
Tariff  legialMkm  can  not  p(«albly  mael  It.  If  I  were  a  doctor.  I 
Aeuld  try  to  have  more  than  one  kind  of  plUs  in  my  kit  for  the 
tnatment  of  varloua  dlaeaara  I  ahouid  at  least  have  more  than 
«••  color  of  pUla.  While  I  lun  a  protectionist  and  bellere  In  pro- 
l^ftlna  the  American  mark(;t  for  American  products  against  the 
'  wmtlttwi  ot  lower  wage  standards  and  cheaper  living 
abroad,  yet  I  do  not  baUare  in  trying  to  meet  erery 
■wea^lc  *tU  with  mora  tariff. 

Tvlff  can  only  be  a  treatment  for  economic  Ula  growUag  out 
«f  aormal  foreign  corapetttloiii.  Foreign  compeuuon  to  nothing 
iBore  than  merely  a  aecoodary  eaxiae  for  the  loaa  c€  American 
mtrt»tM  for  manufactured  products.  The  principal  cause  to  the 
gggoomlc  discrimination  which  has  been  going  on  in  thto  country 
liH*  the  war  against  i«r1cultxire  and  in  favor  at  highly  organised. 
OTBtrallaad.  and  moaopoUxed  Industry  and  finance.  This  has  goo* 
«B  until  the  17.000.000  farm  peaf>le  have  bcoome  trnpoverMied 
MMl  can  no  longer  buy  the  products  of  indujitry  any  more  than 
MA  any  other  peasantry.  Thto  discrimination  has  virtually  re- 
tfaesd  the  once  proud  and  free  American  farmer  to  the  economic 
level  of  a  peasant.  In  the  first  instance,  the  farmer  suiTered  from 
\t\iM  dlserlmlaatton.  Mow  Indxistry  and  finance  are  on  their  knees. 
The  manufacturing  Industry  can  not  deliver  Itself  from  Its 
preeent  dilemma  by  comlrg  to  Congreaa  and  obtaining  a  fur- 
&er  right  and  prlvUege  to  pick  the  pockets  of  American  agrlcul- 
tura.  Such  a  privilege  has  no  value  when  the  pocketa  at  American 
agriculture  are  empty. 

The  principal  offender  In  thto  dlscriminaUon  against  American 
Mrtniltufe  to  the  steel  industry,  rollowtng  the  steel  Industry  and 
tm  ea^JOMllOB  with  the  stsel  Industry.  manufacturlBg  iBdurtrlea 
makl^  products  from  steeL  which  are  used  on  the  Amarlean  farm. 
have  done  much  to  aid  in  bringing  about  thto  bankruptcy  of 
the  American  farmer  and  destnxrtlon  of  the  American  market 
lor  imerlran  mdortry.  Transportation  has  played  lU  part  In 
tills  discrimination  against  agriculture,  yet  transportation  can 
tolH^riillj  say  that  the  steel  monopoly  to  largtfy  reepanslble  for 
Mt»  iMuatloB  at  traiwportatlon  taking  thto  unfair  advantage  of 
t0l0Olturc. 

Tito  slattoUca  of  the  Labor  Department  pertaining  to  eom- 
-~"*^  ptlUM  prove  conclusively  the  statements  which  I  have  here 
,  that  the  manufacturing  ixulustry.  and  partlctiiarly  the 
tndusUy.  has  aet  up  a  monopolistic  discrimination  against 
•grlctUture.  The  Bureau  of  Labor  Stattotics,  Department  of 
Labcr.  on  January  27.  Ilt33.  supplied  me  with  the  following 
whdeeale  price  tndicec  for  the  years  of  1830  and  lasa.  based  upon 
the  1930  commodities  price  index  of  100 : 


liiiiiiltei" 

All  farm  protfueta 

Ltvcslock  and  poultry 

Other  farm  producta.....^ 

Cotton 


41. » 

61.  • 

00.6 

61.  • 

46.  • 

es.4 

06.  a 


flguree  show  that  everything  the  farmer  buyt  to  carry  on 
hto  Tiiwlnms  has  taken  only  a  minor  part  of  the  reduction  since 
1930  thai  IM  has  suffered  in  the  reduction  in  price  for  the  com- 
modities which  hs  sells.  These  flgurae  disclose  that  the  two  prln- 
doal  commoditiee  which  are  produeod  by  the  American  farmer. 
eoMOB  and  wheat,  have  taken  reductions  at  68  4  per  cent  and  00  2 
wr  «nt.  reepectlvely.  We  hear  it  said  that  the  farmer  should 
dlveralfy  and  shift  from  cotton  and  wheat  to  some  other  Pfo^^ct. 
Theee  figures  disclose  that  there  to  no  other  product  to  which  he 
can  shift  for  which  he  wiU  reoetve  a  Brtc*  which  to  not  reduced 
far  more  than  the  prioee  of  the  thiBflB  he  huya  have  been  reduo^ 
Theee  figures  show  that  aU  farm  products  as  a  wholo  h«je  takm 
a  reducSon  of  61 J  per  cent,  while  the  prmclpal  thlagi  which  tho 
farmer  buys  have  Uken  the  foUowlng  reducUons: 


dtoeloa*  the  foUowing  percentage  reductions  for 
of  ma  compared  to  the  year  1636: 

Percent 

Steel W-1 

NaUs  and  wlf« , •••» 

OtttI  rails — ~ .—.-■..—— -.—     1-4 

j^rlcultucal  fr'*"*"**  -  ^^ 


Paroant 
38.  6 

1S.1 

—  41.6 


Nalto 

Agrlealtural  Implementa- 
Lumber 

In  addition  to  thto.  the  farmer  to  stUl  robbed  by  *»»Wf^"S 
and  one  of  the  reaeona  for  thto  to  that  the  steel  ralto  which  tho 
rallraads  buy  have  dsprectoted  only  14  per  cent  since  l»ae. 

These  figures  do  not  teU  half  the  story.  Thto  to  because  even 
in  1930  and  before  that  time,  the  farmer  was  suffering  from  a 
tremendous  dtoertmlnatlon  in  thoee  things  which  he  buys  maoo 


. can  not  be  any  reetoratton  ot  the  American  market  for 

the  manufacturing  industry  untU  there  to  a  parity  between  tho 
Drtce  of  the  things  which  the  farmer  aelto  and  the  things  which  he 
buys  We  should  be  able  to  bring  about  thto  parity  In  a  dvUlaed 
nuumer.  We  have  faUed  to  do  It  during  the  last  13  years.  Aa 
harah  as  thto  tlsprasslnn  may  be.  it  to  graduaUy  bringing  about 
thto  parity.  We  have  reached  that  point  where  there  to  going  to 
be  a  parity  and  agrlcultxiral  prtcee  and  manufacturing  prices  are 
■olSM  to  come  to  a  onmmrtn  level,  else  there  wUl  be  more  and 
SmT  unemployment  aa«  tfcwe  will  never  be  a  profitable  condlOoa 
for  American  industry.  Deprectoted  currencies  are  presenting 
competition  in  the  United  SUtes  which  to  doing  to  the  Am«?rlcaa 
steel  monopoly  what  the  ftmorleen  Oovemment  either  cofuldno* 
S^uld  liot  do.  The  steal  wnpnly  to  stUl  doggedly  holding 
on  to  iu  prices.  As  its  buslnem  has  vanished.  It  has  laid  moro 
men  out  of  work,  and  has  continued  to  sit  back  and  take  the  arro- 
sant  attitude.  "  Thto  to  our  price,  and  sooner  or  latethe  people 
will  have  to  pay  if  The  people  wlU  have  to  do  iiiilfelag  of  the 
kind  In  the  first  place.  thOT  oMa  no*  do  It  and  are  no*  going  to 
do  It.    In  the  second  piaos.  Wwt  they  will  do  It.  they  wUl  buy 

While  I  believe  In  protection  for  honest  Amertcan  Indtistry, 
yet  I  do  not  believe  in  protection  for  any  American  Industry 
which  has  a  monopoltetlc  control  on  iU  market  and  can  domi- 
nate prices.  The  steel  industry  to  such  an  induatry.  If  I  had 
my  way  about  it.  I  would  give  the  steel  industry  about  sU  months 
to  get  ito  prioee  down  la  keeping  with  other  commodities  or  I 
would  put  steel  and  all  products  made  from  steel  on  the  free  Ust. 
The  price  of  steel  is  forcing  every  American  factory  engaged  In 
the  business  of  making  iU  products  from  steel  to  keep  up  aa 
abnormal  price.  In  thto  great  machine  age  the  price  of  every 
product,  manufactured,  mineral,  or  agricultural,  must  take  into 
oonsideraUon  the  price  paid  for  machinery  used  to  make  sucli  a 
product  This  ai>plies  to  the  farmer  producing  hto  products  with 
tarm  machinery,  the  textile  factory  making  ito  clotbee.  and  the 
newspaper  plant  setting  up  ite  type  with  a  linotype  machine  and 
printing  its  psiper  on  a  printing  press.  Thto  abnormal  price  of 
steel  to  holding  up  a  prtoe  structure  for  manufactured  prodiicta 
which  to  r**^*"g  U  Impomlhln  for  those  producte  to  be  purchased 
by  the  people  who  produoe  the  raw  products  of  the  farm  and  the 


We  are  not  romtpg  out  of  thto  depression  until  the  27.000  000 
farm  people  can  buy  the  products  of  indxistry  and  pay  tran8i>or- 
tatlon  charges.  They  can  not  buy  until  there  to  a  parity  between 
the  pricee  at  the  things  which  the  farmer  bu3rs  and  the  things 
which  he  sells  The  price  of  farm  products  to  below  the  1913  leeeL 
Wheat  and  cotton  are  selling  for  approximately  one-third  the  1913 
tovel.  We  shall  probably  be  lucky  if  we  can  bring  farm  products 
up  to  the  1913  level  and  Industrial  prices  down  to  the  1913  level. 
It  would  be  preferred  to  bring  farm  pricee  up  to  the  industrial 
]0V«l.  II  I  thought  thto  could  be  done  by  government.  I  wcxild 
be  most  enthusiastic  in  my  support  of  such  a  program.  We  must 
net  and  can  not  go  out  of  the  world  markets  with  our  fum 
products.  As  long  aa  our  two  principal  farm  products  are  told 
on  the  world  market.  I  do  not  aee  how  government  can  bring 
farm  prices  up  to  a  point  many  times  the  world  market.  There- 
fore, I  do  not  know  how  and  do  not  believe  that  we  can  nneh 
a  parity  of  farm  prices  and  industrial  prioee  by  bringing  farm 
pricee  up  to  the  level  of  manufactured  products.  I  do  know  how 
we  can  reach  a  price  level  by  bringing  manufactured  pricee  down 
toward  the  level  of  agricultural  prices.  As  thto  to  done.  I  Uxlnk 
the  farm  pricee  will  gradually  come  up.  It  may  be  that  we  can 
reach  the  1913  lev^  I  should  like  for  us  to  reach  the  192«  isvel, 
but  my  honeet  j\idgment  teUs  ms  that  reaching  the  1936  level  to  a 
dream  rather  than  a  reality.    The  only  way  that  it  oould  poadbly 
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be  done  would  be  by  drasUe  monetary  InflaUon  and  then  b^ng 
able  to  hold  industrial  prioee  at  their  preeent  level,  while  agri- 
cultural pricee  come  up.     That  probably  can  not  be  done. 

While  thto  industrial  discrimination  haa  been  primarily  against 
•ericulture.  yet.  in  the  broader  sense,  thto  dtocriminaton  has  been 
ftMLinst  the  raw  products  of  both  the  mine  and  the  farm.  Oil. 
c6Dper,  and  lead  are  suffering  distreaalngly  low  prices  and  axe  at 
the^ime  time  being  forced  to  pay  exorbitant  prices  for  pipe,  tools, 
■nd  operating  machinery,  all  of  which  to  made  from  steel.  The 
steel  industry  to  bleeding  the  Impoverished  oU.  coal.  lead,  and 
cwoer  industries  as  it  is  bleeding  agriculture,  only  *«  •  J?™*^* 
copper  m^us  ^^  .utoroobUe  industry  to  llkewtoe  aufferlng  stag- 
M^  loeaee  and  to  trying  to  hold  up  Ita  production  by  oonstanUy 
^tZg  better  products  at  a  lower  price,  yet  It  too  to  reoelvlng  no 
iiiaiinnnni-  cooperation  from  the  steel  industry.  *     ^, 

Tfhto  bill  to  ^ly  an  effort  on  the  part  of  the  Government  ariW- 
triSy  to  maintain  the  exorbitant  prices  of  certain  «»?^««*;f^ 
53L     K  thto  biU  were  to  be  passed,  it  ■^ib'f^dttclude  from  Ito 
SSK  any  manufactured  commodity  which  »»,'?•»»»«  •^'P'lf 
JS^To  per  cent  below  the  1913  level.    It  •»»bJ»llP^»5y^^y^ 
riude  rteel  and  every  manufactured  arUcle  made  from  steel.    Steel 
2  to^daTth^piAte  in  American  economic  life.    Thto  to  not  only  ^e 
JlS^t  of  a  western  Congressman.    It  was  the  f dement  of^ 
S!^7«tlve  Alexander  Hamilton  Institute  in  one  of  Its  regiUar 
~?^ls.ued  in  the  spring  of  1932.     This  import  PO^t^d^ t^t 
dimnc  the  last  two  years  the  price  of  steel  had  been  P«CT~  •P^ 
th^tuie  Drtce  of  steel  had  depreciated  13V4   P«r  cent  alnoe  the 
Sai  S  IfiS   a.  coSSIre<l  with  314  per  cent  depwclaUon  for  all 
Sher  «.mmc;ditie..     T^report  of  the  Alexander  g^iUtonl^ 
tute  further  pointed  out  that  the  depression  f^i^^J^LlS^ 
vrv  a  reduction  In  the  price  of  steel,  and  that  thto  depreesion  cm 
St  bTSSken  untU  there  to  at  least  a  31  per  cent  decrease  to  the 
orice  of  steel  from  the  peak  of   1929.     If  thto  statement  of  Vbe 
ffituu  iJS  Se  last  sp^ng.  a  greater  reduction  tonow  required 
In  the  prtce  of  st4^l  in  order  to  break  thto  de^easlon. 

Whftoth?  crying  need  of  the  country  to  a  "f}*^<»,*f.?t^ 
of  rteel  what  do  we  find?  We  find  the  preeident  of  the  United 
SaSTstS  Oo^  .tandlng  before  the  Way.  and  ,^«m.  Oomi^ 
of  the  House  of  Representatives  seeking  an  lnc^?*^l^ ,  ~!!. ' 
S^ich  wo^d  only  be  Vgovemmental  8«ff"*ytothested  Indus- 
trv  that  it  may  arrogantly  keep  up  Its  prtces.  free  from  »ny  out- 
Sde^mpetS.^SSdertiJ^the^^wrifare  «»  ^^.J^J^^^^'S? 
Sie  country.  I  think  Mr.  Parrell  was  b*^  "»  ^°« J^^S^^I 
tal   institution  when  he  was  before  theWay.  •^J«*JJ^^ 

mittee  of  the  House  of  ReP^e-e^**"'"  ff^iSLES^Ll  mbSS 
tectlon.    I   can  think  of   a  more  proper  governments!  tribunal 

before  which  he  and  his  company  ^4?^*WJ*^  . 

If  the  Congress  accepts  this  bm  and  pennmi^tort  to  oome  under 

Its  protection,  then  the  Congrees  becomes  •  P^,.^"^»  .Jf  JJ^ 
■plr^icy  in  restraint  of  trade,  a  conspiracy  which  to  rtandlng  In  the 
way  of  economic  and  social  recovery  In  thto  country.  ,^,,.^ 

U  thU  bill  ahould  carry  the  P™^'^'^  ,"»•*  "^JS^l?? ^^^ 
article  should  receive  the  benefits  of  t^  *»^,' *^^2^  i.fow  the 
which  article  should  be  more  than  a  price  10  P«J«t  below  toe 
1913  price  level  for  that  commodity,  the  "^"'•<*?^..i°S^ 
would  still  have  an  advantage  over  arlculture.  It  must  ^re- 
membered that  the  very  purpoee  of  this  »J«»f»^,iV?»  ^Jj 
make  the  Amertcan  fanner,  who  to  the  principal  «»?~?*«f,^]*;*! 
articlee.  pay  an  arbitrary  prtce  for  them.  w»4f»»  P^**  «»  JJ^^  ^« 
world  leVel.  The  truth  to.  there  to  no  ^r^^^^,,^^^ 
farmer  oav  It  He  can  not  pay  It.  He  must  pay  tran^wrtatlwi 
SS^^'^n  his  SSxlucta  fro^toe  Ulddle  Wes^^^  tt^A^Uc 
ooast.  ocean  transportation  charges  to  Burope.  and  thm  ■«J_bto 
articles  on  an  open  market  for  depreciated  cu^^' „?•  "^gj 
can  not  take  thrproceeds  from  such  a  ^«»*5*ton  «»d  b^^e 
products  of  industry.  If  they  are  going  to  be  sold  •» '^•f"™Jo 
Sustained  prtce.  He  can  no  more  do  It  ^^  •  "^**",SS  S 
cents  and  buy  a  doUars  worth  of  n>«chandtoe^  Any  effwt  to 
make  the  farmer  do  thto  only  means  further  ■'■S^f*^  "'.^^i; 
can  industry.  This  to  turn  means  more  "»«»P*^yment.^TmB 
bill  will  make  more  unemployment  Instead  of  l**  }2^*^n^iSre 
This  WiU  leave  American  Industry  to  a  position  where  «  'J^J^T" 
but  one  market,  the  American  market.  The  Am«l«n  farmer^  1^ 
principal  customer.  wUl  be  whoUy  unable  to  buy  «»«  P"f  "*^  ?! 
Industry.  The  enactment  of  thto  bill  means  ^*^J^*^F^ 
law  industry  wUl  have  only  one  market.  *^eAm«rt»n  market, 
and  that  by  economic  law  the  Amertcan  market  win  vanish  more 

*°In^?<SJdlng  against  thto  bill.  I  am  pleading  for  Justice  ^<«  "^ 
culSiS>^nd  foTihTtrue  welfare  of  the  manufacturirgtodustj 
itself.  He  who  follows  a  course  which  will  n»^  "  P?£Ert  S 
the  Amertcan  manufacturing  todustry  to  have  a  ^^^^^^u- 
its  products  to.  after  aU.  the  best  tiietMatt,heAmBtl^w^^- 
factWlng  todustry.  A  While  ago  1  said  that  denj^ t^«  ^^rt2 
of  thto  act  to  any  manufactured  commodity  selling  at  a  ^oe 
Which  to  above  aprtce  of  10  per  <«»*  ^elowtoe  WS^el  prtce 

would  still  be  giving  Industry  "^  •dva°*?««,?!!^  5|S£SSt 
The  statistics  wWch  I  have  obtained  from  the  I*bor  Department 

bear  out  thto  statement.  ^.^^  -»t.^  i«^**  nT  100    the 

On  the  basto  of  the  1930  commodities  price  »*»<>"  ^'iSr'Jith 

1933  prtces  of  the  foUowlng  commodlttoa  are  here  compared  with 

the  1913  lewl:  p„  ^^t 

8toei._. XI: J 

Malto  and  wire ^        +38.8 

Kteel  raUs -♦ ——-*■"" *"*"     ""'  j-ia  o 

Farm    Implements — ~—        -      ,^j 

Lumber — — — — — — 


All  farm  products — . 

Uvestock 

Wheat 

Cotton 


2937 

Percent 

.8 


":::: _a5.t 

■ —88.8 

—86.4 


These  flguies  show  that  aU  farm  products  were  ■•UtoB  ^^  1988 
for  a  pri^  which  to  233  per  cent  below  the  1913  prtce.  with  bote 
prtces  based  upon  a  1926  index  of  100  U  the  prwent  ^«  g 
steel,  nails,  and  farm  implements  were  10  per  cent  he»owte«  «» 
^.  based  upon  a  1926  index  of  100.  theee  articles  would  i«ll 
have  an  advantage  over  agriculture  of  13.3  per  cent.  8«c»»  »^o^ 
dlUon  would  make  it  possible  for  agrtculture  to  buysome  ofthese 
producto.  Under  present  conditions,  with  •grtcultural  produe^ 
£.3  per  cent  under  the  1913  level,  based  upon  the  1936  prtoi 
index^  100.  it  to  utterly  impossible  for  agriculture  to  buy  toesa 
manufactured  products  whUe  they  have  *  Vrmt>nt  priC9TikiHt^ 
f?om  8.8  to  38^  per  cent  above  the  1913  prtce.  based  upon  their 
1936  index  of  100. 

Mr.  McGUGIN.  As  an  fflustration  of  the  way  In  which 
this  legislation  is  going  to  be  received  in  the  great  middla 
western  agricultural  section.  I  wish  to  cite  a  recent  editorial 
from  the  Kansas  City  Star,  and  a  letter  which  I  received 
to-day  from  Mr.  R.  J.  Laubengayer.  of  Salina.  Kans..  editor 
of  the  Salina  Journal.  It  must  be  remembered  that  Salina 
Is  in  the  heart  of  the  Wheat  Belt. 

[From  the  Kansas  City  Star,  January  25,  18881 

SHAU.  WK  BTOr  FOBBOH  TBAOBf 

While  there  has  been  some  dumping  of  g«H>»  to  ^,.J°"?J 
SUtes  from  countries  with  deprectoted  currencies,  the  situation  to 
aS  to  be  greauy  exaggerated  by  manufacttffers  who  are  anxious 
to  shut  out  every  vestige  of  foreign  competition.         

Great  Britoto  went  off  the  gold  standard  to  8j»P*«SS;,l«i 
In  the  next  year  the  value  of  Brttteh  exports  *o  «i^«^SJ^ 
S  per  cent  lower  than  In  the  preceding  year  (1^  •"  ^^^^ 
meSt  of  Commerce  figures.)  The  value  of  Importt  from  France. 
which  rematoed  on  gold,  decltoed  40  per  cent^^         »^m_^-~i««i 

Apparently.  PrancS  was  able  to  dump  more  from  •  «old-rtandard 
baste  than  England  was  able  to  dump  from  anoff-gold  »»••     ^^ 

Japan  ma^a  slightly  better  showing  to  exports  to  tte  UhttjJ 

StaSUafter  she  weSt  off  gold.  In  U  ««>?"»•  ,»»««*P«^*S»^ 
counteTdecltoed  36  per  cent,  whUe  the  value  of  aU  iWf*^^ 
^SS^SUtes  dedlnSd  37  per  cent.  But  tte  J»P«n»c  J^S^ 
was  exceedingly  smaU.  although  the  ywi  fell  to  value  almost  80 

***^^5^,entatlve  Habold  McOconr  of  Kansas  was  ««"  ^  t^l^t 
wTRSiSilcan  coUeague.  to  the  Houm  that  S«/l^^*«^,**£ 

ssssth?  riio^  -  orcu^^^*^£^, 

from  buying  wheat,  cotton,  and  other  American  products  uia* 
require  an  export  market.  ..  ^^  ,    *»...«.  ^^^■—, 

^e  reason  Why  the  world  to  to  its  present  pJ»«ht  to  ^»t -^ 
counUy  has  trted  to  protect  Itself  at  tt»«,^?f  ^,"?  «  SSSS 
Sd  e^  country  eventuaUy  has  ^^^  ^J^.gL^'gJ  £  ^SSS 
the  policy  has  resulted  to  cutting  off  the  markets  for  ii>  surplus 

products.  ^^ 

SALora  JoTnurax., 
Salina.  Kan$..  Januarg  27,  ItJJ. 
Congressman  Habols  McGTroiir, 

^  Washington.  D.  C.  ,.^*,r^  -«„ 

DiA,  Sim:  I  certainly  was  toxpressed  by  the  •o^  P^^J?^  ^ 
took^  toe  depreciated  currency. bUl.  Your  warning  to  the  Be- 
^bliSk'^USJrif  they  tried  *«  °^  »  ^^^^^^  *Si^ 
a  money  question  they  are  doomed  to  faUwe  *».^°**°_^^ 
geraUon.  When  you  think  of  the  •^vantagM  that_to«^ogsJ 
i%!*^r««t«  h&ve  had  and  compare  them  with  What  agriculture  nas 
S*S^nS';;?tri?  ^SJes^yoS  boU  to  J»^^,^^"^«^ 
vrould  be  so  damn  fooUsh  as  to  want  to  tovolve  the  party  nm 

"^  ;St£"S2J°iSSSure  to  put  on  a  p-^^  SS.^S?S5S 
btistowa  It  to  extremirunf  air  to  think  ct  any  more  tinkering  with 

^f  ^t  r^n^fuli^tTlfu  upon  your  --^-  ^^^ 
also  agree  with  ySu  that  If  foreign  currency  does  ^^t  •Aranoewe 
SWy  TOweU  rec^«nise  the  fact  that  we  "^J^^^^JS^J^: 
'Thi  moss-back  East  Just  does  not  seem  to  give  a  dam  what  pe- 
SStTSTthTMlddle  west.    The  northwestern  United  Statos.  wtth 
S?S?anU«e  the  Panama  Canal  has  given  It   to  tol««ue  ^ 
thS   iUlegheSy  East   to  wanting  to  improve    ^^LS^^S^ 
further  ^the  expense  of  the  agriculture  and  oantral  West. 
With  ktodest  regards. 
Toun  very  tnily. 

B.  J.  LaussiMi 

FttbUs^er  The  SaUnm  Jovmoi. 

ronAL  GAScn^xMS  tax 
Mr.  PDLB4BR.    Mr.  Speaker.  I  ask  ananimous  consent  to 

extend  my  own  remarioL 
The  SPEAKER.   Is  there  obJectUmf 
There  was  no  ohjectioa. 
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A   auvtUBi   i*ajB    tut     ua    m# 


1. 4     but  my  bon«st  judgment  teUa  km  Xtomt  rwichtnf  %ti»  1036  level  U  • 
11. 1  I  droaun  t»ther  thAu  a  roallty.   T)m  only  v»y  th*t  it  oould  poaUblf 
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Mr  TULMER.  Mr.  Speaker,  on  accoimt  of  the  very 
unfair  practice  In  consklertof  Important  pieces  of  legtela- 
Uon  under  the  suspension  of  rules,  the  average  Member  bas 
tto  opportunity  to  express  himself  for  or  against  legislation 
weomidered.  For  Ixwtanoe.  there  Is  only  40  minutes  for  de- 
bate, to  be  equally  divided  among  those  for  and  against  the 
taia.  which  mjikes  It  rather  hard  for  Members  who  would  like 
%i^0ggnm  ttemselvea.  because  they  are  unable  to  obtain  the 

I  voted  against  the  taxation  of  gasoline  when  this  item 
vas  op  for  consideration  in  connection  with  the  revenue  bill 
during  the  last  Congress,  and  I  am  voting  against  this  bill 
to-day,  which  propoaes  to  extend  the  collecting  of  these 
taxaa  by  the  Federal  Government  for  another  ye«tf . 

I  mm  opposed  to  the  taxing  of  gasoline  by  the  Federal  Gov- 
ernment for  several  reasons:  First.  I  think  there  ought  to  be 
aotnething  left  for  the  SUtes  to  tax;  and.  second,  most  of  the 
States  have  already  taxed  gasoline  to  the  extent  that  a  great 
many  people  are  usable  to  purcha*  the  same,  especially 
farmers.    My  SUte.  South  Carolina,  has  a  tax  on  gasoline 
amounting  to  6  cents  per  gallon.    Most  of  this  tax  is  beixig 
used  to  pay  off  a  very  heavy  bonded  Indebtedness,  bonds 
having  been  Issued  to  buUd  roads  In  the  State.    Even  at  this 
time,  on  account  of  the  extra  high  price  of  gasoline  in  the 
first  livstance.  to  say  nothing  about  the  6-cent  tax  to  be 
added  thereon,  on  account  of  the  serious  economic  situation 
existing,  especially  in  South  Carolina,  the  State  being  largely 
an  agricultural  SUte.  it  may  be  possible  that  the  sales  of 
_  gm,mrMnf>  will  be  SO  diminished  that  even  this  extremely  large 
amount  of  gasoline  tax  will  not  be  sufficient  to  take  care  of 
the  bonded  indebtedness  as  planned. 

During  the  debate  on  this  bill  something  was  said  about 
a  gesieral  sales  tax.  I  voted  against  the  sales  tax  during  the 
last  session  of  Congress,  and  I  am  strongly  opposed  to  a 
Federal  sales  tax  at  this  time.  I  am  hoping  that  we  will 
not  be  called  upon  to  paM  upon  a  sales  tax  bilL  If  we  are. 
I  want  it  understood  that  I  expect  to  do  everything  possible 
to  brtxm  about  Its  defeat.  This  Is  another  tatx  that  can  well 
be  left  to  the  States,  especially  at  this  time,  when  most  of 
the  States  are  unable  to  raise  revenue  to  provide  for  the 
proper  functioning  of  the  State  govemnMUt 

WAB  BKrASTMSaT  ATPKOPUATIOW  KLZ. 

Mr.  GIBSON.  Mr  Speaker.  I  ask  mianlmous  consent  to 
extend  my  own  remarks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mi.  GIBSON.  Mr.  Speaker.  H.  R,  14199.  the  War  Depart- 
ment appropriaUon  bill  passed  by  the  House  of  RepreaenU- 
tlvea  on  January  24.  1933.  contains  on  page  61.  lines  1  to  9. 
the  following  proviso: 

N<UM  of  tlM  funds  appropriated  In  this  set  atuai  b«  uaed  for  the 
purpose  of  paying  any  commlMloned  ajBteor.  sctlvii  or  retired,  for 
hla  salary  In  computing  which  iny  service  has  been  counted  other 
tt<*»  acttre  oosnmlsaloned  serriije  under  a  Federal  appointment 
»w/i  commlsaloCMd  serrlce  in  any  of  the  military  or  naval  forces 
of  the  United  States.  Including  the  National  Guard  or  the  Organ- 
ftf^irti*  while  In  the  serrloe  of  the  OoTemment  of  the  United 
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The  proviso  will  also  reduce  the  pay  of  National  Guard 
and  reserve  officers  who  are  called  Into  active  service  ao- 
nuaUy  for  training. 

Appended  hereto  Is  a  table  covering  the  pay  status  of  tbe 
different  classes  from  1900  to  1916.  Inclusive.  This  talile 
has  been  worked  out  with  such  data  as  were  at  hand.  There 
may  be  some  minor  corrections,  but  I  think  they  are  sub- 
sttmUaUy  correct. 
f^  status  of  MOttmrg  AemtUmf  etassss  m»  of  Julf  1.  t9ii  (*nelMd>n§ 

•OoMMincej   with  dependenU).   untUr  soonomy  act  •nA  premmt 

aUowmnoea 


The  effect  of  this  proviso  on  graduates  of  the  Military 
Academy  Is  essentJalTy  as  follows: 
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The  effects  of  this  prafMon  on  ofBcers  In  the  regular 
service  with  prler  mltitrl  ta  National  Qtaurd  service  is 
very  serious,  amounting  in  some  casss  to  ovsr  90  per  osnt 
redtKtion  In  compensation. 


It  win  bo  noted  that  Um  porowUm  ol  pay  tooHO  wvim  wkMy  wtth  Um  dia««ai 
duoM  Cu  Umc*  bo  aay  JaMifltaUoa  te  Uw  ImpooiUoQ  of  •  poy  status  that  «  arks 
Kcb  InsaiKvlttlHr 

Mr.  HOOO  of  West  Virginia.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

BAinuurrcT  sxu. 

Mr.  HOOO  of  West  Virginia.  Mr.  Speaker.  personallT.  X 
am  willing  to  accept  the  conclusion  of  the  Judiciary  Com- 
mittee with  reference  to  the  constitutionality  of  this  moas- 
ure.  although  prior  to  an  examination  of  the  report  of  the 
chairman  and  the  opinion  of  the  Solicitor  General  of  the 
United  States  I  entertained  grave  doubt  as  to  the  constitu- 
Uooality  of  P^  prpittMsl  An  examination  of  the  authorities 
obtained  from  those  sources,  supplemented  by  an  independ- 
ent study  of  the  measure  since  its  introduction,  has  served 
to  overcome  some  previous  doubt.  Yet  I  am  not  thoroughly 
convinced  as  to  its  validity. 

Further.  I  am  receiving  communications  from  people  In 

whose  Judgment  I  have  great  confidence  expressing  doubt 

as  to  the  legality  of  this  bilL     It  is  not  my  intention  to 

burden  the  membership  with  the  recital  of  a  long  list  ci 

decisions  supporting  well-recognlaed  principles.    HowevfT.  I 

do  wish  to  call  attention  to  the  fact  that  the  decisions  in 

t)oth  this  country  and  England  defining  "  banlcruptcy. '  as 

used  In  the  ConstituUon  of  the  United  States,  say  that  these 

proceedings  are  for  a  twofold  purpose.    First,  the  liberation 

of  the  debtor;  and.  second,  the  distribution  of  his  prop<^ty. 

Our  own  courts  pa.ss1ng  upon  this  subject  have  consistently 

held  that  insolvency  is  not  a  necessary  ingredient  of  biink- 

ruptcy.    As  a  matter  of  fact,  under  our  own  bcmkruptc)  act 

there  need  not  be  even  an  adjudication  In  order  to  confer 

jurisdiction. 

9MAL  ruarosa  or  anx 

TlM  purpose  of  this  bill  Is  to  bring  relief  to  Individuals 
and  corporations  along  the  same  general  lines. 

Section  74  relates  to  individuals.  Section  75  deals  with 
oorporatlons.  Including  certain  political  subdivisions  of  the 
State.  Section  76  deals  with  railroad  corporations,  the 
latter  having  been  expressly  excepted  from  the  original 
bankruptcy  act  as  well  as  from  the  subsequent  amendments. 

Section  74.  dealing  with  Individuals,  very  plainly  provides 
that  the  petitioner  referred  to  as  a  "  debtor  "  may  be  gtv«» 


^^^T^T«v:iciciTrvxT  A  T    i>irr«riPn wnTTSP. 
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«  an  extension  of  time  "  In  which  to  pay  his  debts,  axid  as  to 
corporations,  the  bankruptcy  court  under  certain  oonditlons 
Is  given  the  right  to  alter  the  obligations  of  creditors, 
secured  or  unsecured-  ^     ^    *w 

Section  76  provides,  in  so  far  as  it  relates  to  railroads,  the 
approval  of  plans  of  reorganization  which  In  effect  caU  upon 
the  creditors  to  accept  certain  new  obligations  In  ^^^^^ 
ones  which  they  now  hold.  It  Is  therefore  apparent  that  to 
all  of  these  instances,  dealing  with  these  various  typM  of 
debtors  the  underlying  idea  and  plan  are  to  afford  to  them 
additional  time  within  which  to  pay  their  obligations. 

It  is  quite  apparent  that  to  carrying  toto  effect  the  pro- 
visions with  reference  to  corporations,  especially  those  en- 
nged  to  transportation,  the  most  complicated  types  of  cor- 
porate organization  and  financing  are  tavolved.  My  sym- 
oathy  Is  primarily  tovolved  to  that  portion  of  the,  bill  ex- 
tending aid  to  individuals  all  over  the  country  threatened 
with  loss  of  farms  and  loss  of  homes.  These  difficulties  have 
reached  shocking  proportions  and  are  of  such  serious  nature 
as  to  warrant  my  support  of  this  measure  regardless  of  toe 
compUcations  tovolved  to  the  sections  dealing  with  corpora- 

Incidentally,  most  of  the  communications  which  I  have 
received  with  reference  to  this  measure  have  dealt  with  the 
corporate   sections.    Complatot    has    been    lodged    on    the 
ground  of  potential  fraud  that  may  be  perpetrated  to  pro- 
grams or  reorganization.    This  may  be  true.    We  can  only 
assume  that  courts  will  toterpret  this  amendment  the  same 
as   they   are   enjotoed  to  enforce   the  existing  act— upon 
equlUble  principles.    The  most  serious  question  that  arises 
to  my  mtod  Is  as  to  the  ability  of  the  courts  to  handle  such 
an  enormous   amount  of  bustoess  that  win  evidently  be 
thrown  upon  them.    As  to  the  amoimt.  no  one  knows.    Tliat 
likewise  is  a  question  for  future  solution.    We  are  not  to 
lose  sight  that  this  measure  ia  purdy  one  of  an  emergency 
nature.    Certainly,  no  one  can  feel  that  this  country  will 
remain  In  such  depths  as  we  now  ftod  ourselves,  and  for  this 
reason  we  are  Justified  to  taking  steps  and  adopting  measures 
for  recovery  that  might  not  be  countenanced  were  we  dealing 
with  normal  problems  to  normal  times. 

I  apprecUte  the  care  with  which  the  committee  has 
drafted  this  bill.  At  the  same  time  there  are  some  few  de- 
tails which  I  believe  should  be  clarified.  Under  the  bank- 
ruptcy act  an  order  of  reference  Is  never  made  until  after 
adjudication.  Section  74  of  this  bill  provides  that  before 
adjudication  Is  made  a  debtor  to  an  tovoluntary  proceeding 
may  file  his  petition  seeking  either  a  composition  of  an  ex- 
tension of  time  withto  which  to  pay  his  debts.  It  will  be 
observed  that  this  petition  must  be  filed  with  the  judge  who 
to  the  event  the  petition  complies  with  the  act  under  para- 
graphs B  and  C  after  notice  may  appotot  a  receiver  or  cus- 
todian. Further,  the  Judge  calls  the  first  meeting  of  the 
creditors.  Paragraph  G  provides  for  the  confirmation  of 
the  proposal  of  composition  or  extension.  Tlien  we  find 
paragraph  O  providing  for  the  payment  to  the  referee  of  a 
minimum  fee  of  $10  "  upon  the  entry  of  order  of  confirma- 
tion." I  specifically  desire  to  call  attention  to  the  fact  that 
the  petition  Is  filed  with  the  Judge,  and  paragraith  O  ap- 
parently places  confirmation  to  his  control.  In  the  fact  of 
this  situation  paragraph  C  provides  for  the  payment  of  a 
confirmation  fee  to  the  referee.  The  bill  Is  therefore  to- 
definite  as  to  when  ttie  case  reaches  the  jurisdiction  of  the 
referee.  It  Is  quite  apparent  that  the  act  contemplates  ac- 
tion by  the  referee  because  provision  Is  mada  for  the  ap- 
pototment  of  one  such  referee  to  each  county. 

On  pages  23  and  W  wrong  numbers  are  assigned  to  the 
last  two  separate  sections.  They  should  be  carried  as  sepa- 
rate paragraphs  under  section  75. 

Reference  Is  also  made  to  page  29.  dealing  with  railroad 
corporations.  Provision  Is  made  for  the  appototmcnt  of 
six- 


Special  referees  who  may  alM  P^**"  •H^^2°*'2SS^  tSif^ 
cl«,  all  ths  powwa  M  refersw  "»5t?f^£S  ^.^a? 
appointed  by  the  Prwident  of  ths  xnntsd  ^^.*  Mn^ 
th^lty  U  herewith  granted  for  the  •PP^»^«^V2  Sf?L^S£ 
x«ferees  and  such  addltlooal  special  reCsnas  as  may  be  required. 


•mis  raises  two  questions:  First,  the  pwrrlslon  is  am- 
biguous as  to  the  number;  second,  is  this  not  an  undue 
toterf  erence  between  two  distinct  branches  of  government? 
The  general  bankruptcy  law  makes  provision  for  the  ap- 
pototment  of  referees  by  the  respective  judges  of  the  district 
courts.  This  bin  creates  a  special  class  of  referees  Inde- 
pendent of  the  appototments  made  by  ludges  of  district 
courts,  but  at  the  same  time  clothed  with  all  the  powers  and 
duties  of  the  referees  provided  for  to  the  original  act. 
While  I  have  not  personally  examtoed  this  quwtion  to  the 
limited  time  available  since  the  totroduction  of  the  measure, 
at  the  same  time  I  feel  the  manner  of  these  appointments 
merits  some  consideration. 

Under  the  present  act  even  before  adjudication  a  person 
can  file  with  the  court  an  offer  of  composition.  If  it  appears 
that  a  majority  of  the  creditors  have  assented  to  this  com- 
position, the  court  can  approve  It  to  spite  of  objection  from 
the  mtoority.  In  this  specific  Instance  we  have  a  full  and 
complete  exercise  of  Jurisdiction  by  the  bankruptcy  court, 
even  to  the  absence  of  adjudlcati<m.  It  would  therefore 
seem,  as  provided  to  the  present  bin.  that  the  court  has 
jurisdiction  to  hear  the  petition  or  answer  of  the  debtor 
without  reference  to  adjudication.  Further,  the  flltog  of  a 
petition  for  an  extension  of  time,  by  way  of  precedrat.  is 
perfectly  proper  even  to  the  absence  of  Insolvency. 

As  I  have  previously  stated,  the  writers  upon  the  subject 
as  well  as  all  the  authorities  say  that  the  purpose  of  a  bank- 
ruptcy proceeding  Is  to  liberate  the  debtor  and  also  to  dis- 
tribute his  property.  On  this  fundamental  principle,  there- 
fore, we  are  confronted  with  a  more  serious  aspect  as  to  the 
soundness  of  the  present  measure.  When  a  debtor  merely 
requests  an  extension  of  time,  he  fulfills  neither  of  these  re- 
quirements and  seeks  to  obtato  neither  of  these  ends.  In 
the  absence  of  precedent  to  this  country  and  to  EnglaTvl. 
we  would  hesitate  to  say  that  an  application  or  petition  for 
a  mere  extension  of  time  withto  which  to  pay  could  be  con- 
sidered withto  the  realm  of  bankruptcy.  On  prtoclple  it 
could  not  be  classed  as  bankruptcy,  because  It  did  not  pro- 
vide for  a  distribution  of  property. 

•me  case  of  Canada  So.  R.  Co.  v.  Gebhardt  ((1883),  109 
U  8.  527).  referred  to  to  the  committee  report  by  way  of 
dictum  from  the  Supreme  Court  of  the  United  SUtes,  throws 
considerable  Ught  upon  this  subject.    In  that  case  the  com- 
pany had  been  tocorporated  under  the  laws  of  Canada  for 
the  purpftse  of  building  and  operating  a  railroad  between  the 
Detroit  and  the  Niagara  Rivers.    In  1871,  as  part  of  tbe  pro- 
gram of  financing,  the  company  Issued  bonds  totaling  $8.70S.- 
000  secured  by  a  mortgage  on  Its  property.    In  1873.  appar- 
ently unable  to  meet  Its  obligations  on  these  bonds,  the  com- 
pany requested  the  holders  to  refund  their  toterest  coupons 
falling  due  on  January  I.  1874.  by  converting  them  toto  new 
bonds  falling  due  to  1877.  and  by  so  doing  to  effect  wtrod  «ie 
time  of  payment.    This  was  assented  to  by  some.    In  1875  a 
bond  issue  of  $2,044,000  was  made  upon  security  of  a  w^ojj 
mortgage.     Subsequently  Uie  company  ^^^J^,^ 
unable  to  meet  Its  obligations  and  submitted  to  the  bond- 
holders and  the  stockholders  of  "  a  scheme  of  arrangement 
contemplating  the  Issuance  for  $14,000,000  to  bonds  paya^ 
to  33  years  with  the  toterest  guaranteed  for  20  W?  **y^ 
New  York  Central  and  Hudson  River  RaOroad  Co.    The 
1871  bonds  were  to  be  exchanged  dollar  for  dollar.    The 
scheme  was  approved  by  108.132  of  the  150.()00  out8ta«Ung 
shares  of  stock,  by  the  holders  of  $7332,000  ot^^'^'^ 
of  the  bonds  of  1871;  by  $1,508,000  of  the  $2,020,000  of  the 
outstanding  second-mortgage  bonds. 

Upon  the  presenUtion  of  these  facts  tlie  Canadian  Parlia- 
ment passed  the  "Canada  Southern  arrangement  act  of 
1878  "  declaring  the  new  bonds  be  a  first  charge  on  the  prop- 
erty and  that  the  scheme  be  deemed  to  have  been  assented 
to  t^  all  the  holders  of  the  original  first-mortgage  bonds. 

•nie  platotlff,  who  as  an  American  citizen  holding  ceitato 
of  the  1871  bonds  and  not  assenting  to  the  arrangement. 
brought  suit  to  the  United  SUtes  against  the  company  upon 
the  past-due  coupons  and  on  certato  unpaid  extension 
bonds.  The  def^mdant  pleaded  the  enactment  of  the  Can- 
ada Southern  arrangement  act  of  1878. 
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in  nw^tr  the  only  point  before  the  court  w»8  the  •▼aO- 
•IMlity  of  thii  act  M  *  defense  to  the  action  In  this  counter. 
•me  supreme  Court  of  the  United  SUtes  held  that  since  the 
act  was  valid  to  Canada,  under  wboee  law  the  corparatton 
vas  chartered  and  doing  bu«ine«.  it  should  be  recogntodto 
ttala  country  under  the  principle  of  comity.  Howefer.  by 
of  dictum,  the  court  made  some  very  pertinent  observa- 
of  material  importance  on  the  constitutionality  of  the 
nam  under  consideration.  On  page  532  of  the  ofMnku 
lir.  Chief  Justioe  Walte  obeerved  that  there  w— 

No  conrtltutton*!  prtM.lon  tn  <:*o^  •«»i?V»J*JlrnT!!!Srt  2 
tews  imnartas  ttoe  obU«*Uon«  of  oontraete.  *nd  the  Pmrllam«nt  « 
CaaMsTbad.  in  1878.  the  1««uUUt«  satiMrlty  emr  Um  corpor^wo 
•nd  th«  8«Mm  subiecu  at  bankruptcy  aod  tDmAmocj  in  tti»t 
jurlMltcUoxx. 

Tbit  court  further  says  on  page  535: 

la  Um  abMDce  of  statutory  suUMMrlty  or  •ome  prortolon  of  the 
iMtrumMit  which  «t«bllahe«  th«  trust,  nothing  can  be  done  by 
a  majority,  bowew  larg..  which  wlU  bind  a  .^^^^f  ^^ 
tiMlv  Viinemit  Hano*  it  aeema  to  be  eminently  proper  that  wnere 
«Ml«22«m«  power  exlau  aotne  rtatutory  power  ■^o""  be  made 
to  bSdlM  a  Minority  in  a  reaKmable  way  by  the  will  o<  the 
SljoSynLd  SS«^  L  U  the  ca«  in  the  State,  of  the  United 
mIcm  ttMMaac*  or  the  law.  Impairing  obUgaUon  of  eontrMrta 
rtortrtddenTwrSe  no  food  i«a«m  why  aucb  prorialon  may  not 
^^^Tin^MMect  to  existing  aa  w«U  as  prospective  obli«atk>iis. 

iSTnaturToTiciirtMes  of  thU  class  are  such  that  the  rjghtof 
th«legl-»*tlTe  .uper»tslon  for  the  good  of  all.  '^•"T"^!;^ 
by  sSie  constltuuonal  prorlaton,  seems  almost  n^««»2^  ^ 
taem  oom  of  their  lngT«ll«iU;  and  when  the  »n«^y*°«y_» 
tMt*nMl  and  the  InteresU  ot  ttoa  pubUc.  as  weU  as  creditors,  are 
emtwolled  by  the  financial  embarrassments  of  the  corporation,  a 
S-SaS.  -«^be«e  of  arrangement"  may.  »«  onr  opln^.  « 
w«U  be  legallasd  sa  ara  original  -  oomporttion  in  b^n^roP^  J^ 
face  sucto  "arrangement  »<:to  •  are  a  species  of  bwikxuptcy  acta. 

Noi  do  such  OoTemment  regulations  deprive  a  person  of  his 
property  without  due  proo-sa  of  law  They  »^P[yr^"*;[«."i^*' 
Cdl^ual  to  so  conduct  h.mself  for  the  genaral  good  aa  not  un- 
to injure  another. 

TO    1T**»**-    COMSIKUCTIOM 


Again  without  burdening  the  membership  with  the  cita- 
tion of  authorities  further  than  to  refer  to  the  recent  edi- 
tion of  Cooley  on  Constitutional  LimiUtions.  I  wish  to  call 
attenUon  to  a  principle  of  conctltutional  InterpretaUon.  It 
has  always  been  said  that  the  courts  in  interpreting  the  Con- 
stitution win  constantly  bear  to  mind  changed  conditions.  A 
tfiiftins  idea  and  comprehensiveness  of  commerce  Is  a  strik- 
ing Illustration.  Uttle  did  the  framers  of  the  ConsUtutlon 
conceive  that  a  century  after  tta  adoption  Congress  would 
proceed  to  use  the  commerce  clause  as  a  basis  of  jurlsdic- 
tioo  for  the  enactment  of  such  a  measure  as  the  Mann  Act. 
The  courts  to-day  to  toterpreting  the  laws  of  bankruptcy 
win  take  toto  consideration  the  changed  econtunlc  condi- 
ttooB  with  a  world-wide  depression  and  its  attendant  chaos. 
Tliey  wHl  take  Judicial  notice  of  the  unprecedented  com- 
mercial failures  and  the  purpose  of  the  present  measure  to 
stop  distressing  and  enforced  liquidation. 

OocgKss  to  dealing  with  the  subject  of  bankruptcy  has 
the  Inherent  right  to  do  any  and  all  IncidBntal  things  to 
completely  carry  into  effect  the  purposes  of  the  act  ^  to 
stek  the  end  contemplated  to  this  constitutional  provisioii. 
As  has  been  pointed  out  in  the  report  of  the  committee  as 
weQ  also  as  the  opinion  of  the  SoUcltor  General,  the  power 
of  Congieos  to  the  field  of  bankruptcy  legislation  is  almost 
unlimited  and  to  this  broad  field  can  legisUte  in  almost  any 
manner  with  reference  to  people  *  who  are  unable  to  pay 
their  debts.**  Certainly  there  is  little  dUIerence  between 
peofrie  who  are  unable  to  pay  their  debts  and  those  who  are 
unable  to  meet  their  obligations  as  they  mature.  The  two 
classes  are  identical,  and  it  seems  to  me  that  the  description 
of  the  people  to  be  benefited  by  the  present  amendment  is 
such  as  to  clearly  embrace  them  wtthto  the  proviaiflns  of 
the  Constitution  relating  to  "  bankruptcies." 

n  might  be  asserted  that  relief  could  come  from  other 
sooroes.  Scone  might  advocate  the  expansion  of  credits. 
Others,  inflation  of  ii»  currency;  remaoetlsatioD  of  silver: 
Increase  to  the  tariff.  All  of  these  are  earnestly  advanced 
as  a  sohitkB  for  the  present  economic  IDs.  yet  no  one  can 
guarantee  that  the  adoption  of  any  one  of  these  policies 
will  stop  the  dJSMtrous  course  of  hgntdahon  ttisamatter 
~--cf  qwctilation  and  will  requirs  ttote  to  pravsu    We  can  not 


watt  for  the  testtav  tt  theories.  We  must  act  afllnnatlvely. 
and  It  Is  my  opinion  that  the  passage  of  this  bill  furnishes 
one  of  the  speediest  possible  methods  to  stop  the  oonttoued 
downward  trend  of  economic  conditions.  It  Is  a  program 
worthy  of  trial  and  one  which  to  no  possibility  could  be 

attended  by  any  pronounced  danger. 

For  the  porpoees  of  comparing  the  present  bin  with  slmlliu- 

English  legislation  we  here  set  forth  a  portion  of  the  Engllth 
raUway  companies  act.  passed  August  20.  1867.  and  found  to 
volume  2.  English  Stotutes,  1M7.  at  page  1332. 

ABBAjrancKirts 

6  Where  a  company  are  unable  to  maet  thrtr  angagementa  wUh 
their  crwUtoca  tba  dJxector*  may  prepare  a  schema  of  arrangement 
S;Ss^^  comp-iy  and  their  cnedlU«  (^ith  or  wUhout  prov^- 
alons  for  settling  and  defining  any  rights  of  ihamholrtars^of  the 
company  as  among  themaelvea.  and  for  raising.  If  ntrnaaary.  aocu- 
SonSVhare  and  iSan  capital,  or  either  of  them)  and  »*yft^  the 
Mme  in  the  court  of  chancery  »n  England  or  in  Ireland.  aocordlQg 
to  the  situation  of  the  principal  odloe  of  the  company.  "Ith  a 
declaraUon  In  writing  under  the  common  seal  of  the  company  to 
the  effect  that  the  company  are  unable  to  meet  their  enKagemente 

llth  tSr  cr^Utors.  a^d  ilth  an  •««1""^  "^^  'I^^L.';!^ 
deciaraUoo  made  by  the  chairman  of  the  board  of  ,<*^r«^"  *?^ 
by  the  other  directors,  or  the  major  part  In  number  of  them,  to  tha 
best  of  their  reepecUve  Judgment  and  belief.  .„„,,„. 

7  After  the  fUlng  of  the  scheme,  the  court  may,  on  the  appUca- 
tlon  of  the  company  on  summons  or  motion  In  a  summary  way. 
Kstraln   any  action  against  the  company   on  such  term*  as  the 

"'e.  Notice  of  the  filing  of  the  scheme  shall  be  published  In  the 

Oaaette 

a  After  soch  pubUcatlon  of  notice  no  execution,  attachment,  or 
other  proceas  against  the  property  of  the  company  shall  be  avaU- 
sble  without  leave  of  the  court  to  be  obtained  on  summons  or 
motion  in  a  summary  way.  ..    ^^    ..  t,.^— 

10  The  scheme  shall  be  deemed  to  be  assented  to  by  the  holder* 
of  morteaaea  or  bonds  issued  under  the  authority  of  the  com- 
pLnV-ri^^  acts  when  it  U  assented  to  in  wrlUng  by  three- 
fourths  ln>«aue  of  the  holders  of  such  mortgages  or  bonds,  and 
shall  be  deemed  to  be  assented  to  by  the  holders  of  debenture 
stock  of  the  company  when  it  la  aaeented  to  In  writing  by  three- 
fourths  In  value  of  the  holders  of  such  stock. 

1 1  Where  any  rent  charge  or  other  payment  is  charged  on  re- 
ceipts of  or  is  payable  by  the  company  In  consideration  of  the 
Durchase  of  the  undertaking  of  another  company,  the  scheme  shau 
be  deemed  to  be  assented  to  by  the  holders  of  such  rent  charge 
or  other  payment  when  It  U  assented  to  m  writing  by  three- 
fourths  In  value  of  such  holders.  ^   ^  ^     ..     *.. 

12  The  scheme  shaU  be  deemed  to  be  assented  to  by  the  gu*'- 
anteed  or  preference  shareholders  of  the  company  when  ft  la 
soented  to  in  writing  as  foUows.  If  there  Is  only  one  class  of 
guaranteed  or  preference  shareholders,  then  by  three-fourths  In 
value  of  that  class,  and  if  there  are  more  classes  ot  f}^*^^°l 

1  preference  shareholder*  than  one.  then  by  thrae-fourtha  In  value 

of  each  svich  class.  ..  ^  »     w-  ♦»»«  »»«i 

13  The  scheme  shaU  be  deemed  to  be  assented  to  by  the  ordi- 
nary shareholders  of  the  company  when  It  Is  assented  to  at  an 
sxtrtM>rdlnary  general  meeting  of  the  oompany  specially  called  for 

"^14  ^wK«r'the  cenpany  are  lessees  of  a  railway  the  acheme  shall 
be  deemed  to  be  asMMted  to  by  the  leasing  company  when  it  is 

aaeented  to  as  foDows:  ^  ^^     w  ... «  _,-♦ 

In  writing  by  three-fourth*  In  value  of  the  holders  of  mort- 
gagee   bonds,  and  debenture  stock  of  the  leasing  company. 

If  there  U  only  one  class  of  guaranteed  or  preference  •n*re- 
holders  of  the  leasing  company,  then  In  writing  by  three-fourth* 
In  value  of  that  claas.  and  If  there  are  more  classes  of  guaranteed 
or  preference  shareholders  In  the  leasing  company  than  one,  then 
in  writing  by  three-fourths  In  value  of  each  such  class. 

By  the  ordlnaiy  gtereholders  of  the  leasing  company  at  an 
extraordinary  gcami  meeting  of  that  company  speclaUy  caUed 
for  that  purpose.  _  .        _».,.. 

IS.  Provided  that  the  asseat  to  the  scheme  of  any  da**  of  hoM- 
en  of  mortgage*,  bond*,  or  debenture  stock,  or  of  any  class  of 
holder*  of  a  rent  charge  or  other  payment  as  aforesaid,  or  of 
*ny  clMa  of  guaranteed  or  preference  ahareholder*.  or  of  a 
leasing  company.  ahaU  not  be  requlatte  In  case  the  scheme  does 
not  preJudlciaUy  affect  any  right  or  interest  of  sisch  da**  or 
company. 

IS  If  at  aay  tlai*  wfthln  three  month*  after  the  filing  of  the 
scheme  or  within  such  extended  time  aa  the  oa>art  from  Ume 
to  time  thinks  fit  to  allow,  the  directors  of  the  oompany  con- 
sider the  scheme  to  be  assented  to  as  by  thU  act  required,  they 
may  apply  to  the  cavirt  by  peution  in  a  sximmary  way  for 
confirmation  of  the  scheme. 

Ifoiice  at  any  such  applleattan.  when  intended.  ahaU  be  pub- 
lished Ln  the  Gazette. 

n.  After  hearing  the  director*  and  any  creditor*,  ahareholder*. 
or  other  parti**  whom  the  court  thlniu  entitled  to  be  heard  on 
Uh*  *ppltoattnM.  the  court,  if  —  tl*llfMl  U^at  Um  acheme  has  been 
wltbtn  three  montbs  tfter  the  filing  at  It.  or  such  extended  time,  if 
any.  a*  the  court  ha*  aUowed.  ***rinffnl  to  a*  required  by  thu  act. 
and  that  no  suActont  objection  to 
Uahed.  nay  oooflrm  (ta* 
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18  The  *cheme  when  oonflrmed  aball  be  enrolled  In  the  court. 
»nd  thenceforth  the  same  shaU  be  binding  and  effectual  to  ^ 
intents,  and  the  provisions  thereof  shall,  against  and  in  favor  of 
the  company  and  all  parties  assenting  thereto  or  bound  thereby, 
have  the  like  effect  aa  If  they  had  been  enacted  by  Parliament. 

19  Notice  of  the  conflrmaUon  and  enrollment  of  the  scheme 
shall  be  published  In  the  Oaaette. 

20.  The  company  shall  at  all  times  keep  at  their  principal  of- 
flce  printed  copies  of  the  scheme,  when  confirmed  and  enrolled, 
and  ahall  sell  such  copies  to  all  person*  dealring  to  buy  the  aame 
*t  a  reasonable  price,  not  exceeding  aixpence  for  each  copy. 

If  the  company  faU  to  comply  with  the  provision,  they  shall 
be  liable  to  a  penalty  not  exceeding  30  pounds,  and  toa  further 
penalty  not  exceeding  5  pounds  for  every  day  during  vrtxlch  such 
fsUure  continues  after  the  first  penalty  is  incurred,  which  penal- 
ties ShaU  be  recovered  and  applied  as  penalUea  under  the  railway* 
clauses  consolidation  act.  1846,  are  recoverable  and  applicable. 

Mr.  Chief  Justice  Wlaite  to  the  Canada  Southern  case 
specincally  cites  a  number  of  instances  to  England  where 
the  effect  of  these  "  schemes  of  arrangement  "  were  nothing 
more  than  a  compulsory  extension  of  time  allotted  to 
debtors  withto  which  to  meet  their  obligations.  The  or- 
ganic law  of  England  and  the  United  Stotes  to  this  matter 
can  be  considered  as  identical.  Although  the  expression  of 
the  Supreme  Court  of  this  country  on  this  potot  is  mere 
dictum,  nevertheless,  fortified  as  it  is  by  English  precedent, 
there  is  no  reason  to  doubt  but  that  this  rule  would  be 
followed  to  any  concrete  case.  Upon  this  basis  I  am  con- 
tent to  consider  this  dictum  as  of  btoding  force  to  this 
country.  The  ultimate  effect  of  that  decision  was  to  compel 
creditors  to  grant  to  debtors  an  extension  of  time  withto 
which  to  meet  their  obligations  without  reference  to  any 
contractual  relatioxis  upon  which  these  obligations  were 

founded.  ^     ^  *      ^w 

We  can  use  this  principle  of  law  as  a  precedent  for  the 
validity  of  three  sections  Involved  to  the  present  bill.  If  it 
is  proper  to  accord  to  railroad  organization  both  to  this 
country  and  to  England  extensions  of  time  withto  which  to 
meet  their  obligations,  on  the  same  principle  we  can  give 
the  same  right  to  individuals  and  other  corporations.  It  is 
true  that  to  England  they  have  mentioned  a  distinction  be- 
tween securities  and  stocks  of  Quasi-pubUc  corporations  and 
those  of  another  character.  This  disttaction  was  briefly  re- 
ferred to  to  the  Canada  Southern  case.  It  is  scarcely  felt, 
however,  that  this  is  a  sufBcient  reason  for  discrimination  to 
the  operation  of  the  present  act.  Relying  upon  the  expres- 
sions to  that  case  I  think  it  perfectly  proper  to  consider  that 
Congress  in  legislating  upon  the  subject  of  bankruptcy  is 
empowered  from  every  standpotot  to  accept  the  prtociple 
and  to  compel  creditors  to  grant  to  debtors  extension  of  time 
withto  which  "  to  meet  obUgations."  In  communications  I 
have  received  there  has  existed  some  sort  of  haay  idea  that 
Congress  was  without  power  to  pass  any  legislation  which 
would  impair  vested  rights.  It  is  true  that  Congress  can  not 
violate  the  "  due  process  of  law  "  clause  of  the  fourteenth 
amendment,  but  consideration  of  this  measure  does  not  to- 
volve  the  "  due  process  "  clause.  Again  some  sort  of  hazy 
idea  has  been  advanced  that  Congress  can  not  toterf  ere  with 
the  obligation  of  a  contract.  Agato  this  is  unfounded  be- 
cause there  is  no  such  Inhibition  upon  Congress  impairing 

the  obligation  of  a  contract.  

This  is  a  restriction  placed  only  upon  the  several  States 
selling  property  free  from  encumbrances,  done  to  almost  all 
bankruptcy  cases,  although  impairing  the  obligation  of  a 
contract,  is  permissible.  Nor  is  such  a  procedure  the  taking 
of  property  without  due  process  of  law  or  to  violation  of 
other  constitutional  rights.  In  this  connection  see  In  re 
National  Qrato  Corporation  (1926— C.  C.  A.  2  CIr.,  9  Ped. 

2  ed.  802).  «   _.    *  *w 

As  tadlcating  the  attitude  of  the  Supreme  Court  of  the 
United  States  on  this  potot  of  restrictions  we  quote  the  fol- 
lowing from  the  case  of  MitcheU  v.  Clark  (1884—110  U.  S. 
633,  29  L.  ed.  279) . 

It  is  unnecessary  to  say  that  It  Interfere*  with  tbe  validity  of 
contracts,  for  no  provision  of  the  C!on«tltutlon  prohibits  Congress 
from  doing  this,  as  It  does  the  States;  and  where  the  quf^ton  of 
the  power  of  Congress  arises,  as  In  the  Legal  Temler  «mj.  and  In 
bankruptcy  cases.  It  does  not  depend  upon  the  incidental  effect 
of  this  exercise  on  contracts  but  on  the  exodae  <rf  the  power 
Itaelf. 


"Hie  Circuit  Court  of  Appeals,  Second  Circuit.  In  re  Frank- 
Ito  Brewing  Co.  to  1918  (249  Fed.  333)  very  aptly  ob- 
serves that  bankruptcy  courts  have  long  been  possessed  with 
authority  to  impair  the  obligation  of  contracts.  On  this 
potot  the  court  says: 

Congress,  In  the  exercise  of  Its  constitutional  right  to  esUUl^ 
■ystems  of  bankruptcy,  may.  and  Indeed  always  doe*,  impair  tat 
obligation  of  contracts. 

There  are  countiess  other  expressions  to  the  same  effect. 
No  one  has  ever  seriously  questioned  the  right  of  a  bank- 
ruptcy court  to  sell  property  free  and  clear  of  existing  liens. 
In  every  such  case  the  court  by  its  act  imiMiirs  the  obliga- 
tions of  a  contract. 
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In  our  zeal  to  protect  the  borrower  from  the  evil  effects  of 
enforced  liquidation  and  to  our  efforts  to  obtato  for  him  a 
further  extension  of  time  withto  which  to  meet  his  obliga- 
tions, we  must  not  lose  sight  of  the  effect  of  this  legislation 
upon  his  future  efforts  to  obtato  additional  financing.  We 
must  consider  the  effect  that  this  legislation  will  have  upon 
those  from  whom  the  present  debtor  may  subsequently  en- 
deavor to  obtato  funds.  The  effect  of  the  present  measure 
is  to  enable  the  debtor  to  override  his  origtoal  financing 
contract.  If  he  has  to  the  past  obtained  money  upon  a 
promise  to  repay  withto  a  definite  period  and  now  by  virtue 
of  this  statute  is  able  to  extend  that  contract  period.  wiU 
that  same  creditor  to  the  future  be  toclined  to  tovest  his 
money  to  this  type  of  security?  What  will  be  his  tocllna- 
tion  to  lend  his  money  to  a  type  of  creditor  who  by  a  peti- 
tion to  court  can  override  the  original  contract  of  repay- 
ment? The  creditor  with  this  type  of  security  will  never 
know  the  exact  date  of  repayment.  His  attempt  to  enforce 
collection  through  orderly  process  of  court  is  faced  with  not 
only  the  possibility  but  a  very  pronounced  probability  of  his 
debtor,  through  the  totervening  agency  of  the  Federal  court, 
overridtog  this  original  contract  of  rcpasnnent.  I  mention 
this  feature  because  of  its  possible  future  effect  on  personal 
flnftnrl^g  especially  with  reference  to  loans  secured  by  real 
estate. 

In  spite  of  the  huge  sums  of  money  which  are  loaned 
upon  farm  property  through  Oovemment  agencies,  at  the 
same  time  we  can  not  overlook  the  other  staggering  sums 
which  are  loaned  by  todividuals.  Will  not  these  individuals 
in  the  future  under  such  a  proposed  change  to  the  bank- 
ruptcy act  withhold  their  money  from  this  type  of  loan 
and  further  invest  to  types  of  tax-free  securities  which  have 
already  exerted  such  an  influence  to  drying  up  ordinary 
sources  of  commercial  tovestment? 

I  do  not  make  this  observation  as  an  objection  or  reason 
for  opposition  to  the  bill.  This  is  a  matter  that  can  be 
subsequently  adjusted.  The  real  and  vital  question  for 
solution  to-day  is  immediate  relief  from  many  foreclosures 
and  enforced  liquidations.  I  believe  this  bill  will  help  to 
accomplish  that  purpose.  It  certainly  is  the  groundwork 
upon  which  to  rear  some  such  program  designed  as  bene- 
ficial not  only  for  debtors  but  likewise  fOT  creditors.  It 
will  stop  per  force  of  law  the  conttouance  of  the  wholesale 
foreclosures  and  liquidations  from  which  very  little  is  re- 
alized for  creditors  and  through  which  property  values  gen- 
erally are  further  decreased.  This  legislative  principle  is 
startling  but  essentiaL 

PBOGBISS  IH  DEFLATXOH 

Mr.  AMLIE.  Mr.  Speaker.  I  ask  unanimous  consmt  to  ex- 
tend my  remarks  and  to  toclude  thereto  a  single  newspaper 
clipping  of  one  paragraph. 

The  SPEAKER.    Is  there  objectttm? 

There  was  no  objection. 

Mr.  AMLIE,  Mr.  Speaker,  stocc  this  depression  began  it 
has  become  a  custom  for  aU  governmental  agencies  and 
public  servants  from  the  President  down  to  report  aU  symp- 
toms that  might  todicate  that  we  were  making  progress  to 
working  our  way  out  of  this  depression  by  following  a  defla- 
tionary course— that  is  to  say,  by  foUowing  a  policy  of 
laissez  f  aire. 
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lb*  KMl  whirfi  th«  eeooomtota  who  adwcate  this  policy 
hftve  «i  f or  w  is  a  point  of  equlUbrtum  near  tb«  bottom 
wlMr«  wmces.  eoBunodity  prices  and  capitallntUm  wUl  be 
•t  a  point  of  balance  one  with  the  other.  When  thl«  point 
has  been  reached,  they  argue,  business  activity  will  be  re- 
ff»>»^  nn^  v«  will  graduaUj  move  back  to  **  normalcy.'  It 
li  n  ggul  HH^t  Is  thMnMoiBF  poHlble  of  attainment,  pro- 
vided the  human  misery  and  suffering  that  are  engendered 
by  the  process  do  not  cause  a  major  explosion. 

The  spoasers  of  titti  paMcy  are  proceedtng  upon  the  theory 
fK^t  the  victims  of  unemployment  are  poasessed  of  a  capacity 
to  sodurs  hardship  and  starvation  that  is  well-nigh  In- 
cxlMosUble.  It  is  my  desire  to  bring  to  these  self-styled 
"sound  economists"  a  word  of  encouragement  and  hope. 
Not  only  is  the  capacity  of  these  poor  wretches  to  endure 
punishment  well-nigh  Inexhaustible,  but  in  the  process  of 
suffering  they  tend  to  work  out  arrangements  which  serve 
to  make  life  more  endurable  and  their  capacity  to  with- 
stand suffering  and  distress  even  greater. 

Former  Chief  of  Police  of  the  District  of  Cohimbla  Gen. 
Pelham  D.  Olassford.  who  has  been  studying  the  plight  of 
the  huxMireds  of  thousazkis  of  unemployed  young  men  who 
•re  iliHlfstj  drifting  about  the  country,  states  that  they 
are  working  out  a  code  of  mutual  self-helpfulness  which 
Tr.«^i>«  their  plight  far  more  endurable  than  might  other- 
wise be  the  case. 

Last  fan  I  spent  several  days  In  certain  parts  of  the  dty 
of  Chicago  where  the  unemployed  tend  to  congregate.  These 
men.  tf  they  can  stiD  be  called  men.  are  merely  shells  of 
their  former  selves— mere  human  husks.  They  can  be  more 
accurately  described  in  the  words  of  Oorky  as  "creatures 
that  once  were  men." 

But  despite  this  fact,  they  are  developing  a  code  of  wilei 
which  serves  to  make  their  life  more  endurable.  They  art 
fwry  considerate  of  one  another  in  the  bread  lines  and  do 
Dot  crowd.  Several  times  I  noticed  a  passer-by  throw  a 
dgar  butt  in  the  gutter.  A  number  of  these  men  would 
Immediately  start  walking  in  the  direction  of  the  discarded 
cigar  butt,  in  the  meanwhile  looking  about  furtively  to  see 
who  else  might  be  bent  on  the  same  mission.  They  did  not 
walk  rapidly  or  ru^i.  When  It  became  apparent  to  tbeee 
men  moving  In  the  direction  of  the  discarded  butt  that  one 
of  their  number  was  nearer  than  the  others,  they  would 
withdraw  in  his  favor  azul  permit  him  to  pick  It  up  without 
further  contesting  hla  right.  In  this  way  it  win  be  seen 
that  the  imemployed  In  scavenging  for  food  are  buildinf  a 
code  of  ethics  similar  In  many  respects  to  the  code  of  ethics 
which  governs  the  members  of  the  legal  and  medical  pro- 
fessions in  dealing  with  each  other. 

I  have  been  moved  to  make  these  remarks  In  view  of  the 
fact  that  others  have  observed  the  situation  and  been 
Impressed  in  the  same  way  that  I  have  been.  In  an  article 
by  Edmund  Wilson  In  the  New  Republic  for  Febniary  1, 
1983.  there  occurs  the  following  account  of  life  among  the 
vnemployed  In  Chicago: 

Thrrv  Is  not  •  fvtMig*  diunp  tn  Chicago  wblcb  to  not  diUgratly 
hauntad  by  tbm  hungry.  L*»t  •ummer.  tn  the  hot  weather,  when 
tti«  ^m^^  was  tlekenlng  and  the  fllea  were  thick,  there  were  a 
hoatfrad  people  a  day  coialng  to  one  of  the  dun^a.  falling  on  the 
heap  at  rwfiwe  aa  soon  as  the  truck  had  pulled  out,  and  digging 
In  It  wtth  sticks  and  hands. 

A  prtVmta  tnctnerator  at  Thtrty-fmh  and  LaSalle  StreaU.  which 
diMOsea  ot  the  garbage  from  restaurants  and  hotels,  has  been 
fagularly  vltttad  by  paopto  la  groups  of  as  many  as  ao  at  a  time, 
who  pouaea  Xlfoa  anything  that  looks  edible  before  It  to  thrown 
fesiD  the  furoaca  The  women  complained  to  tnTestl«ators  tbat 
Hm  men  took  aa  unfair  adrantaga  by  Jumping  on  the  tnaok 
before  It  was  aaloaded;   but  a  code  had  finaUy  been  established 

5  which  tha  aama  people  would  always  come  at  the  sama  time 
day.  so  as  to  give  everybody  a  chance. 

Oaa  widow  who  used  to  do  housework  and  laundry,  bat  now  had 
no  work  ,at  aU.  fed  barseU  and  her  14-yaar-old  son  on  garbage. 
Bafore  she  picked  up  the  meat  she  would  always  take  olf  her 
giMsea  so  that  she  could  not  see  the  maggots;  but  it  sometimes 
MSda  tha  boy  so  sick  to  look  at  it  and  emaU  tt  that  ha  cooktnt 
^rlQg  aimaalf  to  aat  It.  Ha  weif  had  only  sa  pounda  and  was  badly 
vadamourtohad. 
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8  44ia.  An  act  to  provide  for  d»e  safer  and  more  effective 
use  of  the  assets  of  Federal  reserve  banks  and  of  natiooal 
banking  assoications,  to  regulate  Interbank  control,  to  !»•- 
vent  the  undue  diversion  of  funds  Into  speculative  opera« 
tlons.  and  for  other  purposes;  to  the  Committee  on  Banking 
and  Currency. 

8.  J.  Res.  243.  Joint  resolution  authorizing  the  President  of  , 

the  United  States  to  extend  a  welcome  to  the  Pan  American 

Medical  Association  which  holds  its  convention  in  the  United 

States  in  March,  1933:  to  the  Cooimlttee  oa  Foreign  Affairs. 

Bxu.  rnmsMMTwa  to  thx  mesidxkt 

Mr.  PARSONS,  from  the  Committee  on  BnroUed  Bills, 
reported  that  that  committee  did  on  this  day  present  to 
the  President,  for  his  approval  a  blU  of  the  House  of  the 
following  title: 

H.  R.  14436.  An  act  Tn*^"g  appropriations  to  supply 
urgent  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  SO.  1933.  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
90.  199S.  and  for  other  purpogH. 

AOJOTntmnoffT 

Mr.  8UMNERS  of  Texas.  Mr.  Speaker,  I  move  that  th9 
House  do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
93  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Tuesday.  January  31.  1933.  at  13  o'clock  noon. 


COMMITTCE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Toes- 
day ,  January  31.  1933.  as  reported  to  the  floor  leader: 
umasTATg  Aire  rosxzcii  commjcscs 
(10  a.  ra.) 
H.  R.  11979.  Federal  power  act. 

BAinawa  4in>  cvatmcr 
(lOJO  a.  m.) 
Hearing  on  Federal  land  bank  bill  (3-year  moratorium). 

roaaioif  ArrAiss 
(lOJO  a.  m.) 
Hearing,  expenses  of  International  Air  Conference. 
msTxicT  or  coluioua— suBcoaocrrrxx  on  pmuc  trrzuTUS 

(10.30  a.  m.) 
Heartiwi  oo  H.  R.  13753.  merger  of  gas  companies. 
HeartaWB  on  H.  R.  13349,  to  confer  Jurisdiction  on  Coaxt 
of  Claims  to  dutgniilm  claim  of  Alexandria.  Mount  Vemon, 
Washington  RaOwaj  Co. 


A  bill  and  joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and.  under  the 
nils,  referred  as  follows: 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  3  of  Rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

895.  A  letter  from  the  chairman  of  the  Joint  Committee 
on  Internal  Revenue  Taxation,  transmitting  a  report  by  the 
!  Joint  Committee  on  Internal  Revenue  Taxation  covering 
refunds  and  credits  of  internal-revenue  taxes  for  the  cal- 
endar year  1931  (H.  Doc.  No.  535) ;  to  the  Committee  on 
Ways  and  Means  and  ordered  to  be  printed. 

999.  A  coaununication  from  the  President  of  the  United 
States,  transmitting  a  draft  of  a  proposed  provision  per- 
taining to  an  existing  approtnlation  for  the  Department  of 
State,  making  the  unexpended  balance  of  the  appropriation 
for  the  International  Radlotelegraphlc  Conference.  Madrid. 
Spain,  available  for  any  North  American  radio  conference 
or  conferences  growing  out  of  the  Madrid  conference  (H. 
Doc.  No.  539):  to  the  Ooamlttee  on  Appropriations  and 
ordered  to  be  printed. 

897.  A  letter  from  the  president  of  the  Chesapeake  k 
Potomac  Telephone  C^o..  transmitting  a  comparative  general 
balance  sheet  of  the  CThesapeake  4  Potomac  Telephone  Co. 
fOT  the  year  1933;  to  the  Committee  on  the  District  of  Co- 
lumbia. 

898.  A  letter  from  the  Chesapeake  ft  Potomac  Telephone 
Co..  transmitting  a  report  of  the  (Chesapeake  k  Potomac 
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Ttiephone  Co.  to  the  Congress  of  the  United  States  for  the 
year  1933.  as  reqtiired  by  law;  to  the  Committee  on  the 
District  of  Columbia. 

REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XUL, 

Bir.  COLTON:  Committee  on  the  Public  Lands.  B.  9475. 
An  act  to  amend  section  5  of  the  act  approved  July  10. 
1890  (28  Stat.  664) .  relating  to  the  admission  Into  the  Union 
of  the  State  of  Wyoming:  with  an  amendment  (Rept.  No. 
1940).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  STEVENSON:  Committee  on  Banking  and  Currency. 
H.  R.  13855.  A  bin  to  amend  section  6219  of  the  Revised 
Statutes,  as  amended:  without  amendment  (Rept.  No.  1941). 
Referred  to  the  House  Calendar. 


By  Ut.  KETCHAM:  A  bill  (H.  R.  14604)  to  meet  the  exist- 
ing onergency  in  the  agricultural  Industry,  to  provide  for  the 
reduction  of  the  Interest  on  certain  existing  farm  mortgages, 
to  amend  and  supplement  the  Federal  farm  loan  act;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  BRITTEN:  A  bill  (H.  R-  1450S)  for  the  repeal  of 
the  drasUc  so-called  Jones  5  and  10  law;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  STEVENS6N:  Resolution  (H.  Res.  397)  authoris- 
ing the  printing  of  the  Rules  and  Manual  of  the  House  of 
Representatives  for  the  Seventy-third  Congress;  to  the  Com- 
mittee on  Printing. 

By  Mr.  McRETNOLDS:  Joint  resolution  (H.  J.  Res.  690) 
to  pr^iibit  the  exportation  of  arms  or  munitions  of  war 
fnxn  the  United  States  under  certain  conditions;  to  the  Com- 
mittee on  Foreign  Affairs. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILIB  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

BIT.  PrrTENGER:  Committee  on  Claims.  H.  R.  5457.  A 
bill  for  the  reUef  of  M.  R,  Welty:  with  amendment  (Rept. 
No.  1942) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENOER:  Committee  on  Claims.  H.  R.  8402.  A 
bill  for  the  relief  of  certain  disbursing  officers  of  the  Army  of 
the  United  SUtes  and  for  the  settlement  of  Individual  claims 
approved  by  the  War  Department:  with  amendment  (Rept. 
No.  1943) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  8739.  A  bill 
for  the  relief  of  John  Ball,  of  WaDa  Walla.  Wash.:  with 
amendment  (Rept.  No.  1944) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  MILLER:  Committee  on  Claims.  H.  R.  9907.  A  bill 
for  the  relief  of  8.  A.  Rourke:  with  amendment  (Rept.  No. 
1945) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENOER:  Committee  on  Claims.  H.  R.  10166.  A 
bill  authorixing  adjustment  of  the  claim  of  Frank  Speetor; 
with  amendment  (Rept.  No.  1946).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  PITTENOER:  Committee  on  Claims.  H.  R.  14326.  A 
bill  for  the  relief  of  Eleanor  Wright  and  William  Wright, 
minor  children  of  Donnie  Wright,  deceased:  without  amend- 
ment (Rept.  No.  1947).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  MARTIN  of  Oregon:  Committee  on  War  Claims.  8.  J. 
Res.  197.  Joint  resolution  conferring  Jurisdiction  upon  the 
Court  of  Claims  to  render  findings  of  fact  in  the  claim  of 
P.  F.  Gormley  Co.:  with  amendment  (Rept.  No.  1948).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


MEMORIAUI 

Under  clause  3  of  Rule  XXII.  monorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  Legislature  of  the  State  of  Wisconsin, 
manorializing  Congress  to  give  protection  to  American  pro- 
ducers of  wood  pulp  against  unfair  competition  resulting 
from  the  depreciation  of  foreign  currencies:  to  the  Commit- 
tee on  Ways  and  Means. 

Memorial  of  the  Legislature  of  the  State  of  Nebraska, 
favoring  sound  inflation  of  currency,  discontinuance  of  ap- 
propriation for  the  development  of  inland  waterways,  and 
favoring  the  speedy  passage  of  a  bill  providing  for  the  liqui- 
dation and  refinancing  of  farm  mortgages  and  farm  indebt- 
edness at  a  reduced  rate  of  Interest  through  the  Federal 
farm  loan  system;  to  the  Coaunittee  on  Banking  and  Cur- 
rency. 

Memorial  of  the  Legislature  of  the  State  of  Utah,  memo- 
rializing Congress  to  support  or  Initiate  a  movement  to  sta- 
bilize the  monetary  and  credit  bases  so  as  to  improve  world 
commodity  prices;  to  the  Committee  on  Fcu-eign  Affairs. 


PUBLIC  BHIS  AND  RESOLUTIONS 

Under  clause  3  of  Role  XZn.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  14499)  to 
amend  section  113  of  the  Judicial  Code,  as  amended  (U.  S.  C 
title  28.  sec.  194) :  to  the  Committee  on  the  Judiciary. 

By  Mr.  GUYER:  A  bill  (H.  R,  14500)  to  extend  the  time 
for  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Kansas  City.  Kans.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  14501)  to  establish  the 
Federal  communications  and  power  commission,  and  for 
other  purposes;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mrs.  NORTON:  A  bill  (H.  R.  14502)  to  regulate  the 
practice  of  professional  engineering;  creating  a  registration 
board  for  professional  engineers  of  the  District  of  Columbia, 
defining  its  powers  and  duties;  providing  penalties,  and  for 
other  purposes:  to  the  Committee  on  the  District  of  Colum- 
bia. 

Also,  a  bin  (H.  R.  14603)  to  relieve  desUtutlon  In  the  Dis- 
trict of  Columbia;  to  the  Committee  on  Banking  and 
Currency. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCKBEE:  A  bill  (H.  R.  14606)  for  the  relief  of 
Milton  T.  Cornish;  to  the  Committee  on  Claims. 

By  Mr.  CCX>PER  of  Ohio:  A  bill  (H.  R.  14607)  for  the  re- 
lief of  Charles  Augustus  McOarvey;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  EATON  of  New  Jersey:  A  bill  (H.  R.  14608)  for 
the  relief  of  William  Sulem;  to  the  Committee  on  Claims. 

By  Mr.  MOBLEY:  A  biU  (H.  R.  14609)  for  the  relief  of 
Andrew  Emmett  Pope;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  REID  of  Illinois:  A  bill  (H.  R.  14610)  for  the  relief 
of  Arthur  E.  Mills:  to  the  Committee  on  CTlalms. 

By  Mr.  ROGERS:  A  bill  (H.  R.  14511)  for  the  relief  of 
Wilson  G.  Bingham:  to  the  Committee  on  Military  Affairs. 

By  Mr.  WELCH:  A  bill  (H.  R.  14512)  conferring  upon  the 
United  States  District  Court  for  the  Northern  District  of 
California,  southern  division.  Jurisdiction  of  the  claim  of 
Minnie  C.  de  Back  against  the  Alaska  Railroad;  to  the  Com- 
mittee on  Claims. 

By  Mr.  YATES:  A  bill  (H.  R.  14513)  granting  a  pension  to 
Andrew  J.  J.  Cornelius;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bin  (H.  R.  14514)  granting  a  pension  to  Sarah  ■. 
Linder;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10026.  By  Mr.  ALDRICH:  Petition  of  Ralph  H.  Field. 
George  E.  Murray,  Edward  J.  Hogan.  and  ao  other  dtlKns 
of  the  State  of  Rhode  Island,  protesting  the  order  of  the  Ad- 
ministrator of  Veterans'  Att^n  for  review  <tf  aU  dlsaMHty- 
allowance  awards;  to  the  Committee  on  World  War  Vet- 
erans' Legislation, 
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lMt7  By  Mr.  BOHK:  Petition  of  cm«tt»  of  Detoor. 
UkiL,  f»Tortac  the  «top-alten-re|*«eent*tlon  amendment  to 
the  United  etates  Constitution;  to  tb»  Conunlttee  on  the 

Judiciary.  ,    ^         «,     * 

10028.  By  Mr.  DAVENPORT:  Petition  of  Rev.  H.  A. 
Darling  and  110  other  citizens  of  Oneida  County,  H.  Y, 
favtrlnc  the  so-called  stop-allen-represcntatlon  amendment; 
to  the  Committee  on  the  Judiciary. 

1002».  By  Mr.  DELANEY:  Memorial  of  the  Senate  and 
House  of  RepresenUUves  of  the  SUte  of  Oregon,  urging  that 
fOfVisn  goods  be  stopped  from  coming  Into  the  United  States 
at  ttie  expense  of  the  closing  of  our  factories,  and  that  the 
illi^  yai  of  our  dtiaens  be  permanently  relieved  by  returning 
them  to  work  at  suitable  rates  of  pay;  to  the  Committee  on 
Ways  and  Means. 

10030.  Also,  petition  of  the  memorial  and  executive  com- 
mittee of  the  United  Spanish  War  Veterans  of  Brooklyn, 
N.  Y.,  urging  the  inclusion  In  the  Navy  Department  appro- 
priation hill  <d  $600,000  to  be  used  tn  the  training  of  the 
Naval  Mllltia;  to  the  Committee  on  Appropriations. 

10031.  Also,  petition  of  the  Geo.  B.  Sherman  Co.  (Inc.) .  of 
Brooklyn.  N.  Y,  protesting  against  the  amendment  relating 
to  oils  and  fate  m  House  bill  13901;  to  the  Committee  on 
Agriculture. 

10032.  By  Mr.  PTTZPATRICK:  Petition  of  the  Bronx 
Chamber  of  Commerce,  favoring  the  restoration  of  flrst- 
^—  postal  rates  to  3  cents  an  ounce;  to  the  Committee 
on  Ways  and  Means. 

10033.  By  Mr.  GARBER:  Petition  of  the  Oregon  State 
Legislature,  urging  Immediate  leglslatiTe  action  to  stop  for- 
eign go6ds  coming  into  this  country  at  the  expense  of  the 
closing  of  our  factories  and  the  unemployment  of  our  people, 
and  that  the  distress  of  our  citizens  be  permanently  relieved 
by  returning  them  to  work  at  rates  of  pay  and  under  work- 
ing hours  which  will  help  bring  about  prosperity  to  the 
United  States;  to  the  Committee  on  Ways  and  Means. 

10034.  Also,  petition  of  the  Miami  Beach  Chamber  of  Com- 
merce. Miami  Beach.  Fla.,  urging  enactment  of  House  bill 
11M3;  to  the  Committee  on  Claims. 

lOOSS.  Also,  resolutions  adopted  at  joint  meeting  of  Por- 
eign  Trade  Club  of  North  Texas  and  foreign  relations  com- 
mittee, Dallas  Chamber  of  Coounerce.  vigorously  protesting 
against  any  curtailment  of  the  activity  of  the  Dallas  dis- 
trict office  of  the  Bureau  of  Porelgn  and  Domestic  Com- 
merce, and  todorsing  the  Dallas  office  as  an  essential  service 
organization  to  the  exporters  and  shippers  of  this  territory; 
to  the  Committee  on  Interstate  and  Porelgn  Commerce. 

10036.  Also,  petition  of  J.  P.  Anderson.  Logan,  Okla.,  to- 
slating  upon  the  Imperative  necessity  for  enacting  legislation 
to  stop  farm-mortgage  forsclosorcs;  to  the  Committee  on 
Banking  and  Currency. 

10037.  Abo.  petition  of  the  Senate  of  the  SUte  of  Oregon. 
urging  payment  of  the  soldiers'  bonus;  to  the  Committee  on 
Ways  and  Means. 

lOOM.  Abo.  petition  of  the  Legislature  of  the  SUte  of 
California,  urging  enactment  of  legislation  restoring  the 
public  lands  withto  the  external  boundaries  of  naval  petro- 
leum la^tnre  No.  2.  as  now  constituted,  to  the  public  domato 
of  the  United  SUtes,  and  transferring  the  Jurisdiction  over 
and  the  administration  thereof  and  of  all  leases  thereof  to 
the  Secretary  of  the  Interior,  and  revoking  and  repealing 
any  and  all  Executive  orders  and  acts  of  Congress  creating 
or  confirming  the  creation  of  said  naval  petroleum  reserve 
No.  2;  to  the  Committee  on  Expenditures  to  the  BxecutiTe 
Departments. 

10039.  Abo.  petition  of  L  C.  Pbh,  H-lena.  Okla.,  urging 
enactnaent  of  Ttg^^*^"  to  refinance  the  farm-mortgage  to- 
debtednem  of  the  country;  to  tbs  Committee  on  Banking 
and  Currency. 

10049.  Abo.  petition  of  the  Woman's  Christian  Temper- 
mwtt>»  xndon  of  Claremore,  Okla..  urging  continued  suiiport 
of  the  dry  cause;  to  the  Committee  on  the  Judiciary. 

10041.  Abo,  petition  of  the  board  of  directors  of  the  Enid 
Chamber  of  Conunerce.  todorsing  Oarber  tafD.  H.  R.  14S4S, 
to  repeal  the  tax  on  bank  checks,  and  H.  R.  1434^  to  restore 
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the  3-«ent  rate  of  postage  on  first-class  mall  matter,  and 
letter  from  T.  T.  Eason.   president.   Eason  Ofl  Co.,  Enld^ 
Okla..  indorsing  H.  R.  14343  and  H.  B.  14344;  to  the  Com-V 
mittee  on  Ways  and  Means. 

10042.  Abo.  petition  urging  the  enactment  of  raflway  pen- 
sion bllb.  S.  4646  and  H.  R.  9891 :  to  the  Committee  on  Inter-  , 
sUte  and  Porelgn  Commerce. 

10043.  By  Mr.  HANCOCK  of  New  York:  Petition  of  Alfred 
O.  White  and  other  residents  of  Onondaga  County.  N.  Y, 
favoring  the  stop-alien-represenUtion  amendment  to  the 
Constitution;  to  the  Committee  on  the  Judiciary.  • 

10044.  By  Mr.  LAMBERTSON:  Petition  of  the  Topeka 
Central  Woman's  Christian  Temperance  Union,  Topeka, 
Kans..  signed  by  its  president,  Anna  B.  Plsher,  and  Its  sec- 
xetary.  Mrs.  B.  B.  Wiedc,  favoring  the  improvement  of  the 
motion-picture  Industry;  to  the  Committee  on  IntersUte 
and  Foreign  Commerce. 

10045.  Also,  petition  of  the  Woman's  Christian  Temper- 
ance Union  of  Denlson.  signed  by  Its  president,  Mrs.  W.  O. 
Pergerson.  and  its  secretary.  Mrs.  S.  C.  Tharp.  of  Denlson, 
Kans.,  favoring  the  Improvement  of  the  motion-picture  to- 
dustry;  to  the  Committee  on  Interstate  and  Porelgn 
Commerce. 

10046.  By  Mr.  LODLOW:  Petition  oi  dtisens  of  Indianap- 
olK  Ind.,  urging  opposition  to  the  legalization  of  beer  or 
modification  or  repeal  of  the  eighlieenth  amendment;  to 
the  Committee  on  the  Judiciary. 

10047.  By  Mr.  McPADDEN:  Petition  of  the  Thirty-seventh 
Legislative  Assembly  of  the  State  of  Oregon,  Senate  Jotot 
Memorial  No.  1.  to  stop  foreign  goods  coming  toto  the 
United  States  and  thereby  help  the  factories  and  unemploy- 
ment situation  to  the  United  States;  to  the  Committee  on 
Ways  and  Means. 

10048.  Also,  petition  of  the  Thirty -seventh  Legislative  As- 
sembly of  the  State  of  Oregon.  Senate  Memorial  Na  I. 
favoring  the  immediate  payment  of  the  soldiers'  bonus;  to 
the  Committee  on  Ways  and  Means. 

10049.  By  Mr.  RUDD:  Memorial  of  the  Legislature  of  the 
State  of  Oregon,  favoring  immediate  payment  of  the  sol- 
diers' bonus;  to  the  Conmiittec  on  Ways  and  Means. 

10050.  Also,  memorial  of  the  Legislature  of  the  State  of 
Oregon,  favoring  cerUto  legislation  in  connection  with  the 
antidumping  act:  to  the  Committee  on  Ways  and  Means. 

10061.  By  Mr.  SANDERS  of  New  York:  Petition  of  citizens 
of  Monroe  County,  N.  Y..  opposing  any  reduction  m  the 
enlisted  strength  of  the  United  SUtes  Marine  Corps;  to  the 
Committee  on  Appropriations. 

10052.  By  Mr.  SPENCE:  Petition  of  WlUlam  Cummings 
and  others,  of  Covington;  Nell  Mclnemey.  of  Ludlow;  Jack  J. 
Plesch.  of  Latonia:  Ahoe  Chapplus.  of  Cold  Springs:  August 
T.  Schiffen.  Jr..  of  Port  Mitchell;  Joseph  Moran  and  others,  of 
Bellevue;  Lucilb  Palmer  and  others,  of  Newport;  and  B.  E. 
Kettier.  of  Port  Thomas,  all  of  the  SUte  of  Kentucky,  re- 
questing the  valuation  of  the  gold  ounce,  etc;  to  the  Com- 
mittee on  Coinage.  Weights,  and  Measures. 

10053.  By  the  SPEAKER:  Petition  of  L  P.  Harris,  reqtiest- 
tog  an  tovestigaUcn  of  the  official  conduct  of  United  SUtes 
District  Judge  William  Bondy;  to  the  Committee  on  the 
Judiciary. 

SENATE 

Tuesday,  January  31,  1933 

(LegiilaOve  daw  of  raesdoy.  January  10.  19i3) 

The  Senate  met  at  13  o'clock  meridian,  on  the  expiration 
of  the  itessi. 

The  VICE  PRBBIDENT.  The  Senate  wlD  receive  a  mes- 
sage from  the  House  of  RepresenUttves. 

n^mttMM^  PKOM  THX  H008K 

A  message  from  the  House  of  Representatives  by  Mr. 
ChafTee,  one  of  Ite  cleiks,  annoimced  that  the  House  had 
passed  the  following  bills,  to  which  it  requested  the  con- 
currenoe  of  the  Senate: 

H.  R.  14359.  An  act  to  amend  an  act  entitled  "  An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
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United  SUtes,"  approved  July  1.  1896.  and  acte  amendatory 
thereof  and  supplementary  thereto;  and 

H.R.  14416.  An  act  to  make  the  Federal  gasoline  tax 
effective  until  June  30.  1934. 

KXADnVG    or    WASHmCTOK'S    riMKWWLl.    ADDRZSS 

,Tht  VICE  PRESIDENT.  Pursuant  to  the  order  of  the 
Suiate  of  January  24.  1901.  the  Chair  deslgiiates  the  Senator 
from  nitoois  [Mr.  OlwnJ  to  read  Washington's  Farewell 
Address  on  February  22  next. 

-«  CALL  or  THX  XOIX 

Mr.  BINGHAM  obtained  the  floor. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield  to  me  to 
make  the  potot  of  no  quorum? 

Mr.  BINGHAM.    I  yield  to  the  Senator  for  that  purpose. 

Mr.  FESS.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll 
H  "nje  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aaburst 

Austin 

Bankhead 

B*rbour 

BM-kley 

Blnsham 

Black 


Dale 
DatIs 
Dlcklnaon 
DUl 


Bonh 
Brmtton 
Brookhart 
Brouwrd 
Bulkier 
Bulow 
BymM 
Capper 
Caraway 
Carey 
Coonaily 
Ooolldge 
Oopeland 
Ooetlgan 
Couzena 
Cuttlns 
Mr.  FESS 


Fletcher 

Prazler 

George 

Olaas 

Olenn 

Ooldstiorousb 

Oore 

Onunmar 

Hale 

Barrlaoaj 

Hawtlngs  1 

Hatfield 

Hawea      I 

Hayden 

Bebert 

HoweU 

HviU 

Johnaon 

Kean 


Kendrlck 

K«yes 

King 

LaFoUctta 

Lewto 

Losan 

Lons 

McOUl 

McKcliar 

McNary 

Metcair 


Neely 
Norrte 
Nye 
Oddie 
Ptttman 
Bewl 
Reynold* 
Robinson.  Ark. 
Robinson.  Ind. 
RuBseU 
SchaU 
Schuyler 

Mr.  President,  I  desire  to  announce  that  the 


Shet^iard 

Shipatead 

Shui'liMsa 

Smith 

Smoot 

Stelwer 

Stephen* 

Bwanson 

Thomas,  Idaho 

Thomas.  Okla. 

Townaend 

TrammeU 

Tydings 

Vandenbers 

Wagner 

Waloott 

Walsh.  Mass. 

Walsh.  Mont. 

Wataon 

Wheeler 

White 


Senator  from  Missouri  [Mr.  Pattxmok]  is  necessarily  absent 
because  of  a  death  to  his  ftunlly. 

I  also  desire  to  announce  that  the  Senator  from  South 
DakoU  fMr.  Norbxok]  Is  detained  to  the  Committee  on 
Banking  and  Currency. 

The  VICE  PRESIDENT.    Ninety-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present.    The  Senator 
from  Connecticut  [Mr,  BinghamI  has  the  floor. 
DisTUBcmoH    or    oovKRHMBirr-owHxi)    conow — cowfxsxhcx 
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Mr.  KING.  Mr.  President,  the  Senator  from  Connecticut 
has  yielded  to  me  for  a  moment.  Some  time  ago  H.  R. 
13607.  to  authorise  the  distribution  of  Government-owned 
cotton  to  the  National  Red  Cross  and  other  organisations  for 
the  relief  of  distress,  passed  the  House  and  came  to  the 
Senate.  Several  amendments  were  made  to  the  bin  and 
it  was  passed  and  subsequently  a  conference  had  between  the 
two  Houses.  The  conferees  reported  back  to  the  Senate 
accepting  the  position  of  the  House  and  repudiating  the 
action  of  the  Senate.  The  conference  report,  during  my 
temporary  absence  from  the  Chamber,  was  called  up  and 
adopted.  I  subsequently  and  on  the  same  day  submitted  a 
motion  to  recwisider  the  vote,  and  that  motion  Is  now 
pending.  I  desire  to  proceed  with  the  consideration  of  the 
motion. 

I  thank  the  Senator  from  Connecticut  for  yielding. 

Mi.  BINGHAM.  Mr.  President,  I  understand  the  Senator 
from  Utah  has  now  moved  to  reconsider  the  vote  whereby 
the  conference  report  was  adopted-  In  OPX*^^^.^^^ 
motion  I  would  Uke  to  sUte  one  or  two  facts  from  t^e  Red 
Cross.  On  the  authority  of  Judge  Payne,  diahman  of  the 
Red  Cross,  It  was  sUted  on  January  28  that  the  duty  Im- 
posed upon  the  Red  Cross  of  distributing  clothing  from 
500.000  bales  of  cotton  to  needy  people  of  the  United  States 
has  been  carried  out  as  economically  and  as  effeetiyely  as 
possible.    He  sUted  fmlher: 
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We  have  partbmmd  to  January  SO,  IMS.  «tilcay  f***^  maau- 

facturers.   56.850.«e4  yards  of  cotton  dktth  and  a.OSS.SiS  dOMns 
of  finished  garment*. 

The  Senator  from  Utah  sUted  yesterday  that  a  large  part 
of  the  cotton  which  had  been  originally  assigned  to  that 
organization  under  the  bill  last  year  had  n<rt  been  used. 
In  reply  to  that  may  I  quote  from  the  testimony  of  Judge 
Payne  before  the  House  committee: 

Mr.  PrnxKix.  What  percentage  at  the  requests  lor  doth  have 
you  been  able  to  meet? 

Mr.  Patn«.  That  Is  a  dlfflcult  question,  beeanse  we  estimate 
that  the  500.000  bales  that  we  have  had  to  distribute  would  only 
meet  a  little  over  20  per  cent  of  the  demand:  so  that  we  aentf 
to  the  chapters  first  the  dcth  for  making  the  clothing  and  then 
the  garments  which  they  ordered  specifically,  and  leave  It  to  the 
chapters  to  clistrtbute  to  the  most  needy. 

Mr.  PuRKsx.  Then  you  atill  have  needs  la  saeh  community 
unsatisfied? 

Mr.  Patjcb.  Oh,  yes.  ^         _^ 

Ut.  PuEKSu..  How  far  will  this  329,000  bales  go  toward  satisfy- 
ing the  demand? 

lliat  is,  the  amount  to  the  bill  now  before  us. 

Mr.  Patkb.  Well,  there  will  stUl  be  a  vwy  largs  demand. 

Mr.  PuaNXix.  As  much  as  60  per  cent? 

Mr  Patw«.  We  have  discussed  that,  and  according  to  the  best 
estimate  that  we  can  make  on  the  facts  which  are  presented  by 
the  reports  of  the  chapters  and  which  come  to  us  otherwise,  we 
think  the  need  would  require  2.000.000  bales. 

In  another  place  to  the  testimony  before  the  House  com- 
mittee Judge  Payne  sUted  that  at  that  time,  and  the  date 
was  December  13  of  last  year,  they  had  actually  used  up  tff 
commitments  all  the  500.000  bales  except  33.000  bales. 
They  were'drawtog  it  from  time  to  time  so  that  ^  the 
present  time  they  have  nothing  to  distribute. 

The  need  is  very  great,  and  I  trust  there  will  be  no  delay 
to  discussing  the  matter.  I  was  not  one  of  the  conferees, 
but  the  Senator  from  South  Carolina  [Mr.  Smith],  who  was 
to  charge  of  the  conference,  is  here.  I  trust  the  matter  may 
be  disposed  of  speedily  and  that  the  motion  of  the  Senator 
from  Utah  win  not  prevail 

Mr.  McKELLAR.  Mr.  President,  before  the  Senator  from 
Connecticut  takes  his  seat  I  desire  to  ask  him  a  question. 

The  VICE  PRESIDENT.    Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Tennessee? 
Mr.  BINGHAM.    I  yield. 

Mr.  McKELLAR.  How  much  money  will  go  to  the  Farm 
Board  under  the  cOTiference  report? 

Mr.  BINGHAM.  Will  the  Senator  address  his  question 
to  the  Senator  from  South  Carolina,  who  was  to  charge  of 
the  biU  to  conference?  I  may  say  to  the  Senator  that  my 
only  toterest  m  the  matter  is  to  secure  this  cotton  for 
beddtog  and  clothing  for  the  unfortunate  during  the  winter. 
I  have  no  toterest  whatever  to  the  Farm  Board,  and  took 
no  part  whatever  to  the  drafting  of  the  bill  nor  to  its  con- 
sideration to  conference.  I  only  adt  that  we  get  the  matter 
settled  promptly.  .,, 

Mr  McKELLAR.  I  am  to  entire  harmony  with  the  Sen- 
ator's position  to  that.  I  think  we  ought  to  get  the  bll! 
through  at  the  earUest  possible  moment,  but  I  am  not  to 
favor  of  this  appropriation  going  toto  the  hands  of  the 
Farm  Board.  It  is  as  to  that  potot  that  I  desire  to  ask  my 
friend  from  South  Carolina  the  question,  How  much  will  go 
to  the  Farm  Board  under  the  conference  report? 

Mr.  SMITH.  Mr.  President,  the  conference  report  pro- 
vides for  the  payment  of  the  amoimt  the  Farm  Board  bor- 
rowed on  this  cotton  plus  the  overhead.  Tlxat  was  ac- 
cepted rather  than  the  Senate  provtsfam,  that  tt  would  be 
paid  for  at  the  market  price.  Under  the  provision  accepted 
there  will  be  paid  the  amount  of  mon^  the  Farm  Board 
had  borrowed  on  tiiis  cotton  or  obligated  thttnselves  for, 
plus  the  overhead  to  date;  and  under  those  terms  ^  (^  °°||J 
know  whether,  as  a  matter  of  fact,  the  Farm  Board  win 
receive  anything  or  not.  It  seems  to  me  that  mader  Hk 
terms  of  the  bill  they  will  be  Hkely  to  lose  the  dUTerence 
between  the  price  paid  for  the  cotton  to  tadividnal  pro- 
ducers who  turned  it  over  to  them  snd  the  liens  and  oClier 
charges  against  it. 


2946 


CONGRESSIONAL  RECORD— SENATE 


January  SI 


CONGRESSIONAL  RECORD— SENATE 


^1 


Mr.  McKKLLAR.    They  wlD  kwe  that,  anyway. 
Mr.  SMITH.    They  will. 

Mr.  McKKLLAR.    Suppose  they  sold  it  on  the  market  to- 
day, that  km  would  accme  to  them,  of  course. 
Mr  SMITH.    Of  course. 

Mr.  McKEIXAR-    Why  should  the  Oovenunent  step  In 

DOW  and  appropriate  money  for  their  benefit  to  that  extent? 

Mr.  SMITH.    As  I  understand.  It  Is  Just  returning  to  them 

or  obligatmg  to  give  them  what  they  have  borrowed  on  this 

cotton  and  what  the  overhead  amounts  to  up  to  date. 

Mr.  McKELLAR.  Last  year  we  speciflcaUy  provided  that 
that  should  not  be  done.  I  do  not  Just  understand  how  the 
Saaate  conferees  were  willing  to  adopt  a  different  plan  this 
year.  Last  year  we  provided  for  the  market  price,  and  in 
the  Senate  this  year  we  simply  adopted  the  same  provision 
we  adopted  last  year.  The  conferee*  have  changed  that, 
and  have  arranged  it  so  that  the  Farm  Board  will  be  held 
harmlcfls  against  any  loss  on  this  cotton.  I  think  that  is 
unfair  and  unjust  to  those  of  us  who  desire  to  give  this  cot- 
ton to  charity.  In  other  words,  apparently,  the  Farm  Board 
tea  undertaken  to  force  the  Congress  to  appropriate  for 
tfaeir  loani  because  we  want  to  use  this  cotton  for  chari- 
table purpoeea. 

Mr.  SMITH.  I  think  the  Senator,  perhaps.  Is  mistaken. 
I  thmk  the  only  thing  the  bill  now  provides  is  that  the  Farm 
Bottrd  shaU  be  reimbursed  or  be  allowed  to  credit  itseU  only 
with  the  actual  money  they  borrowed  from  the  banks  or 
those  who  loaned  them  the  money,  plus  the  overhead,  which 
includes  storage,  interest,  insurance,  and  so  forth. 

Mr.  McKELLAR.    If  we  are  willing  to  pay  fof  that  there 
Is  no  reason  why  that  should  not  be  done,  but  they  are  ask- 
ing not  only  for  that  but  they  say,  "  If  you  want  this  cot- 
ton you  must  pay  all  we  owe  on  it.  all  the  charges  on  it,  and 
In  addition  to  that  you  must  pay  what  we  have  lost  on  it.'' 
Mr.  SMITH.    I  do  not  think  that  is  correct 
Mr.  McKELLAR.    That  is  exactly  what  the  conference  re- 
port means.    We  will  have  the  figures  here  in  just  a  mo- 
ment: the  Senator  from  Utah  [Mr.  Kixol  will  present  them. 
Mr.  TYDINOS.    Mr.  President,  may  I  ask  the  Senator  a 
Question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
ase  still  retain  the  fioor? 

Mr.  McKELLAR.     No:  I  yield  the  fioor. 
The  VICE  PRESIDENT.    The  Senator  from  South  Caro- 
lina is  rccognlaed. 

Mr.  TYDINOS.    Win  the  Senator  from  South  Carolina 
yield? 
Mr.  SMITH.    I  yield. 

Mr.  TYDINOS.  I  understand  that  we  are  loaning  to  com- 
munities that  need  assistance  from  the  Federal  Oovemment 
large  8UL.is  of  money.  Is  it  not  possible  with  these  large 
aums  of  money  to  acquire  the  very  materials  which  the  bill 
now  before  us  would  give  to  distressed  communities  for  a 
KH^m  of  money  approximating  that  which  it  would  cost  the 
Government  under  the  Senator's  proposal? 

Mr.  SMITH.  Mr.  President,  as  I  said  in  the  committee 
when  this  matter  was  being  considered.  I  think,  from  the 
atandpoint  of  the  Oovemment.  it  would  have  been  cheapo- 
and  more  sensible  for  us  to  have  appropriated  money  and 
gone  into  the  market  and  bought  the  cotton  at  the  market 
prtee:  but.  no  matter  what  line  we  follow,  the  Oovemment 
stands  to  loee  the  amount  of  money  invested  in  this  cotton, 
whether  we  take  it  out  of  the  Farm  Board  or  whether  we 
go  on  the  market  and  buy  it.  because  the  funds  of  the  Farm 
Board  are  Oovemment  money,  and  Oovemment  money  is  re- 
quired if  we  go  and  buy  the  cotton.  When  the  question 
arises  as  to  the  difference  between  paying  the  Farm  Board 
the  market  price  for  the  cotton  and  the  amount  of  money 
they  borrowed  plus  overhead  and  Interest — not  the  value  of 
tl)e  cotton,  but  the  amount  they  had  borrowed  on  It.  the 
amount  they  had  obligated  themselves  to  outside  parties  for 
the  purpose  of  carrymg  the  cotton,  the  interest  and  storage 
charges  that  had  accrued,  the  latter,  in  my  opinion,  would 
be  less  than  the  market  price. 


Mr.  TYDINOS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  further  to  the  Senator  from  Maryland? 

Mr.  SMITH.     I  yield  the  floor. 

Mr.  TYDINOS.  I  think  that  one  of  the  troubles  about  re- 
lief is  that  there  is  no  well-considered,  ordered  campal»m 
for  relief.  First,  we  appropriate  money  and  then  we  supple- 
ment that  with  wheat,  and  then  we  supplement  It  with  cot- 
ton. It  looks  to  me  as  if  there  were  no  coordination  or 
bualiiOM  policy  back  of  the  relief  program. 

I  am  not  criticiaing  the  particular  motion  which  is  pend- 
ing nor  the  moUve  which  prompts  it,  but  I  think  now  is  the 
time  that  we  should  formulate  sooM  ganeral  relief  policy  and 
not  have  these  hodgepodge  uieMUiea  going  through  here 
without  the  consideration  they  ought  to  have.  , 

Mr.  KINO  obtained  the  floor. 

Mr.  FLETCHER.    Mr.  President,  may  I  Interrupt  the  Sen- 

The  VICE  PRESIDENT.    Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Florida? 
Mr.  KINO.    I  yield. 

Mr.  FLETCHER.    I  should  like  to  inquire  whether  the 
amount  loaned  on  this  cotton  exceeds  the  market  price? 
Mr.  KINO.    I  will  answer  that  question  In  a  few  moments. 
Mr.  President,  some  Senators  may  not  be  fully  advised  as 
to  the  matter  in  controversy  in  cormection  with  the  matter 
now  before  us.    The  objection  to  the  conference  report  does 
not  relate  to  the  question  of  whether  a  small  appropriation 
should  be  made  for  the  purchasing  of  cotton  to  add  those  in 
distress.    I  might  add.  however,  that  it  would  be  far  better. 
as  indicated  by  the  Senator  from  South  Carolina,  to  appro- 
priate directly  from  the  Treasury  such  siuns  as  we  conceive 
to  be  proper  and  then  purchase  either  the  cotton  or  buy  tiie 
clothing  into  which  it  Is  designed  the  cotton  shall  be  manu- 
factured and  make  distribution  of  that  to  those  who  are  in 
distress  than  to  follow  the  plan  presented  in  the  House  tilL 
Some  Senators  may  be  under   the  impression  that   the 
opposition  to  the  conference  report  is  directed  against  the 
provision  of  the   House  bill  which  authorizes  the  use  of 
350.000  bales  of  cotton  for  the  purpose  of  manufacturing 
clothing  for  distribuUon  to  the  needy.    The  bill  as  it  passed 
the  House  contains  a  provision  that  350.000  bales  of  cotton 
now  owned  by  the  Farm  Board  or  Its  agent,  the  Cotton 
Stabilization  Corporation,  but  against  which  there  are  liens 
of  a  considerable  sum.  shall  be  delivered  to  the  Red  Cioss 
to  be  used  by  it  in  obtaining  clothing  for  distribution  to  the 
needy  throughout  the  United  States.    That  bill  further  pro- 
vided that  the  money  to  pay  these  charges  shall  be  taken 
from  the  Treasury  of  the  United  SUtes.    In  other  woids. 
the  bill  appropriated  or  authorized  the   appropriation  of 
approximately  ten  or  eleven  million  dollars  to  pay  charges 
and  liens  against  cotton  owned  by  the  Farm  Board  or  its 
agent  in  order  that  the  cotton  might  be  used  by  the  Red 
Cross  to  exchange  for  clothing.    When  the  bill  came  to  the 
Senate,  the  Senator  from  Tennessee  offered  an  amendmtint. 
which  was  modified,  under  the  terms  of  which  the  money 
should  come  out  of  the  revolving  fund  of  the  Farm  Board 
and  not  out  of  the  Treasury  of  the  United  States. 

It  is  true,  as  my  friend  has  Just  stated,  that  the  United 
States  appropriated  the  money  expended  and  to  be  ex- 
pended by  the  Farm  Board,  but  I  insisted,  as  did  the  Senate, 
that  the  money  required  to  pay  these  charges  and  liens 
against  the  cotton  should  be  taken  from  the  revolving  fund 
of  the  Farm  Board  and  not  from  the  Treasury  of  the  United 
States. 

Mr.  President,  the  figures  to  which  reference  was 
made 

Mr.  SHORTRIDOE.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Utah 
yield  to  the  Senator  from  California? 

Mr.  KINO.    I  yield. 

Mr.  SHORTRIDOE.  Is  there  a  considerable  sum  In  the 
revolving  fund  for  that  purpose? 

Mr.  KINO.  I  will  come  to  that,  if  the  Senator  will  pardon 
me,  but  I  will  say  now  categorically,  yes. 
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Mr.  TYIMNOS.  Does  the  Senator  Intend  to  offer  an 
amendment  to  carry  that  out? 

Mr.  KINO.  A  motion  to  reconsider  is  pending,  and  at 
^hu  stage  an  amendment  is  not  in  order.  

Mr  President.  I  have  obtained  this  morning  from  the 
Treasury  of  the  United  SUtes  flgures  showteK  that  there  is 
in  the  Treasury  of  the  United  States  to  the  credit  of  the 
Farm  Board  $as.680.938.  This  sum  is  "  earmarked  "  and  is 
a  part  of  the  $400,000,000  appropriated  to  the  Farm  Board. 
I  am  opposed  to  now  appropriating  ten  or  eleven  mllUon 
dollars  from  the  Treasury  of  the  United  States  to  pay  the 
debts  of  the  Farm  Board  or  its  agent  when  it  hM  $28,680.- 
800  plus  to  its  credit  in  the  Treasury  of  the  United  States. 

The  Farm  Board  loaned  to  the  StabiUntloa  Corporation 
a  sufficient  sum  to  purchase  a  large  quantity  of  cotton,  a 
portion  of  which  is  the  350.000  bales  referred  to  in  this  bill 
before  us.  It  took  aecurlty.  notea*  and  collateral  from  the 
StabiUaatloD  Corporatiati  for  the  money  ^KbiA  waa  loaned 
for  the  purchase  of  this  cotton.  The  Stabilization  Corpora- 
tion, after  purchasing  the  cottoti.  incurred  obhcations  in 
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part  due  to  the  enormous  salaries  of  ofBeers  and  employees 
of  the  corporation,  the  president  of  which  received  $76,000 
a  year,  but  which  has  been  reduced.  I  understand,  to 
$60  000:  and  to  pay  for  the  purchase  of  additional  cott<m. 
At  any  rate  the  Stabilisation  Corpcvatioo.  which  is  a  crea- 
ture of  the  Farm  Board,  borrowed  upon  the  $50,000  bales 
of  cotton— and  it  also  borrowed  upon  all  the  cotton  which 
it  purchased— as  I  am  advised,  a  sum  amounting  to 
$8,750,000.  In  addition,  as  a  repres«itative  of  the  Farm 
Board  told  me,  tbtit  *n  various  charges  amounting  to 
$530,000.  which  constitute  a  lien  upon  the  cotton.  In  addi- 
tion, it  will  require  $1,400,000  to  pay  for  the  carrying  charges 
and  delivery  of  the  cotton. 
Mr.  BANKHEAD.  Mr.  President-^ 
The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Alabama? 

Mr.  KINO.  I  will  yield  in  a  moment.  Tlie  aggregate, 
therefore,  charged  against  this  cotton  is  $10,670,000.  Those 
are  the  liens  and  charges  against  this  cotton  which  I  Insist 
shall  be  paid  by  the  Farm  Board  out  of  the  $28,000,000 
plus  which  it  has  in  the  Treasury. 

The  Senate  adopted  this  view  and  so  amended  tlie  bill, 
but  the  conference  committee  promptly  rejected  the  Sen- 
ate's views  and  declared  that  the  llena  and  charges  should 
be  paid  by  the  United  SUtes,  and  that  additional  taxes 
shall  be  levied  upon  the  people  to  meet  the  same. 

Mr.  BANKHEAD.    Mr.  President 

The  VICE  PRESIDENT.    Docs  the  Senator  firom  Utah 
yield  to  the  Senator  f^om  Alabama? 
Mr.  KINO.    I  yield. 

Mr.  BANKHEAD.  I  should  bko  to  know,  if  the  Senator 
has  figured  it,  what  the  cotton  cost,  per  pound,  under  the 
conference  report. 

Blr.  KINO.  That  Is  not  material,  as  I  see  the  question. 
I  do  not  know  what  tt  did  cost  per  pound. 

B£r.  BANKHEAD.  It  is  very  material  irtxen  we  consider 
whether  that  is  the  best  way  to  get  the  cotton,  or  to  go  out 
in  the  mailcet  and  buy  the  cotUm. 

Mr.  KINO.  In  that  sense,  yea;  there  are  those  who  be- 
lieve it  would  be  better  for  the  taxpayers  and  for  those  who 
grow  cotton  to  appropriate  enough  to  purchase  the  clothing 
which  will  be  obtained  by  the  Red  Cross  by  using  the  350,- 
000  bales  of  cotton  than  to  adopt  the  plan  provided  in  the 
bill  before  us.  It  is  claimed  that  four  or  five  milHon  dol- 
lars would  purchase  as  much  clothing  as  the  Red  Cross  will 
obtain  by  the  use  of  the  cotton  provided  for  in  this  bill,  and 
that  such  course  would  stimulate  the  market  to  the  ad- 
vantage of  the  cotton  producers.  Tbe  charges  against  the 
cotton  to  date  amount  to  at  least  $35  per  bale.  What  they 
will  be  at  the  time  of  delivery  no  one  can  tall,  but  it  is 
figured  that  they  will  amount  to  $1,400,000. 
Mr.  BANKHEAD.  What  is  the  total  costt 
Mr.  KWO.  The  total  liens  and  <diargea  acateat  this  cot- 
ton to-day  amount  to  $1037$f<MM. 


Mr.  BANKHEAD.    May  I  mA  whether  any  otijer  pay- 
ments are  required  under  this  conf  oenoe  report  besides  the 
lims? 
Mr.  KINO.    I  think  not 

Mr.  BANKHEAD.  How  many  balea  of  cotton  are  thwe? 
Mr.  KINO.  Three  hundred  and  fifty  tbousaad.  The  is- 
sue before  us  is  very  narrow;  and  I  appeal  to  the  Senator 
from  Connecticut  [Mr.  Bingham],  who  is  asking  for  economy, 
not  to  dip  into  the  Treasury  of  the  United  SUtes  in  ita 
depleted  condiUon,  and  take  out  approximatdy  $11.000.00<^ 
to  be  used  in  payicig  debts  of  the  Farm  Board  and  iU  agenta» 
thus  adding  to  the  stupendous  appropriation  of  $500,000,000 
which  the  Farm  Board  has  already  received,  when  it  has 
$28,000,000  idus  in  the  Treasury  of  the  United  SUtes  to- 
day from  which  the  payment  should  be  made. 

Mr.  SWANSON.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  UtaJi 
yield  to  the  Senator  from  VirKinia? 
Mr.  KINO.    I  yield  to  the  Senator. 
Mr.  SWANSON.    As  I  imdcrstand,  if  we  take  out  of  the 
Treasury  and  turn  over  to  the  Farm  Board  the  amount  nec- 
essary to  pay  for  this  350.000  bales  of  cotton,  that  will  be 
added  to  their  fund  with  which  they  conduct  operaUooa; 
whereas  if  we  require  the  Farm  Board  to  furnish  the  cotton 
out  of  this  $28,000,000  it  has  on  hand,  it  will  discontinue  the 
operations  of  the  Farm  Board  to  that  extent 
Mr.  KINO.    Exactly. 

Mr.  SWANSON.  And  the  only  object  of  this  procedure 
is  to  have  another  conference,  to  see  if  we  can  not  stop  the 
operations  of  the  Farm  Board  to  that  extent  That  is  the 
issue;  is  it  not? 

Mr.  KINO.  I  think  the  Senator,  with  his  usual  clarity  of 
expression  and  keezmess  of  perception,  has  indlcat#>rt  the 
principal  point  at  issue  in  the  matter.  The  real  question  is. 
Shall  the  view  of  the  House  and  the  Senator  from  Connec- 
ticut [Mr.  Bingham]  prevail— «hall  we  tax  the  taxpayers  of 
the  United  SUtes  $11,000,000  more  in  order  to  give  it  to  the 
Farm  Board,  when  the  Farm  Board,  after  esqpending  more 
than  $300,000,000  plus,  much  of  which  was  lost  and  wasted, 
still  has  $28,000,000  to  waste  or  expend.  I  insist,  the  Sen- 
ator from  Tennessee  [Mr.  McKkxa*]  insiaU,  and  the  Senate 
insisted,  that  the  Ux  burdens  of  the  people  should  not  be 
added  to  by  compelling  them  to  pay  the  $11,000,000  required 
to  discharge  the  liens  referred  to,  but  that  the  Farm  Board 
should  meet  the  existing  obligations. 
Mr.  WALSH  of  MassachusetU.  Mr.  President— 
The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Massachusetts? 
Mr.  KINO.    I  yield  to  the  Senator. 

Mr.  WALSH  of  Massachusetts.  I  desire  to  make  an  in- 
quiry about  another  phase  of  this  matter. 

Yesterday  evening  I  was  in  conference  with  the  chair- 
man of  the  SUbinzation  Corporation.  I  was  seeking  to 
arrange  for  the  storage  of  some  of  this  cotton  in  New  Eng- 
land, so  that  it  should  be  more  easily  available  to  the  cotton 
mills.  He  informed  me— and  I  desire  the  Senator's  opin- 
ion about  it— that  if  this  biU  was  enacted  the  StabilizaUon 
Corporation  would  be  out  of  the  cotton  business;  that  there 
would  be  no  more  cotton  for  them  to  handle  or  dispose  of. 
The  reason  of  my  inquiry  is  to  find  out  whether  the  Senator 
is  in  accord  with  that  sentiment;  and  if  so.  why  should  we 
not  abolish  the  SUbilization  Corporation? 

Mr  KINO.  Mr.  President  if  the  obtaining  of  thla  360 JOO 
bales  of  cotton  wiU  result  in  the  stabilization  cotton  organi- 
saUon  having  no  more  cotton  to  dispose  of.  we  can  accom- 
plish the  same  result  by  adhering  to  the  Senate  amend- 
ment.   I  regret  that  I  have  not  made  myself  dear. 

Mr.  McKELLAR.    Mr.  President 

Mr.  WALSH  of  Massachusetts.  I  did  not  want  to  diaeuaa 
the  Senate  amendment.  What  I  wanted  to  taring  ont  waa 
whether  or  not  this  biU  was  leading  in  the  dteectton  of  get- 
ting us  out  of  the  cotton  business  as  a  aovemment  func- 
tion.   

Mr.  KINO.  Of  course,  Mr.  President  If  we  take  money 
out  of  the  Treasury  of  the  United  Btatea  and  go  out  and 
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boy  cotton  of  the  SUblllzatlon  Corpor»tlon  with  Dens  apon 
tt  unountlnc  to  $11,000,000.  then  to  that  extent  we  get  the 
StabUizaUon  CorporaUon  out  of  the  cotton  business  and 
the  Farm  Boaxtl  out  of  the  cotton  business:  but  we  are 
aoiM  t%  at  the  expense  of  the  taxpayers  of  the  United 
Stater  We  have  already  taxed  them  $500,000,000.  The 
Fann  Board  has  squandered  it  all  but  $28,000,000.  which  Is 
In  cash  and  In  the  Treasury.  I  am  insisting  that  we  take 
the  $11,000,000  out  of  the  $28,000,000  that  is  left  of  the 
original  $500,000,000  and  pay  these  charges,  and  then  the 
cotton  wlU  be  delivered  to  the  Red  Cro«  Just  the  same  as 
if  the  House  bill  prevailed. 

Mr.  WAUBH  of  Bfassachusetta.  I  understand  that;  bul 
what  I  am  trying  to  ascerUln  Is.  Is  there  a  possibility  now. 
with  these  bales  of  cotton  being  passed  over  to  the  Red 
Cnm,  of  getting  the  SUbUixatlon  CorporaUon  out  of  the 
cotton  business  for  all  time? 

Mr.  KINO.  It  may  require  legislation.  We  ought  to 
abolish  the  Farm  Board:  and  with  the  aboliUon  of  the  Farm 
Boftrd  the  activities  of  the  Stabilisation  Corporation  and  the 
Wheat  Corporation  would  soon  come  to  an  end. 

Ur.  McKELLAR  and  Mr.  SHORTRIDGE  addressed  the 
Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Tennessee? 

Mr.  KINO.    I  yield  to  the  Senator  from  Tennessee,    Then 
I  will  yield  to  the  Senator  from  California- 
Mr.  McKELLAR.     If  the  Senator  will  aUow  me.  I  win 
answer  the  question  which  the  Senator  from  Massachusetts 
has  Just  aiked. 

The  Stabihaitlon  Corporation,  according  to  its  last  report, 
has  1,300.000  bales  of  cotton.  We  appropriated  last  summer 
600.000  bales  of  cotton  to  be  used  by  the  Red  Cross.  That 
reduced  the  amount  to  800.000  bales.  To  take  away  this 
850,000  bales  will  leave  450.000  bales  of  the  stabilization 
cotton  still  in  existence,  unless  within  the  last  few  weeks 
the^  Stabilization  Corporation  has  disposed  of  some  of  It. 

Mr.  WAUBH  of  Massachusetts.  That  Is  not  in  accordance 
with  the  information  given  me. 

Mr.  McKELLAR.    That  Is  in  accordance  with  the  facts. 
Mr.  WALSH  of  Massachusetts.     The  Information  given 
me  was  that  this  would  take  aU  of  the  cotton  which  the 
Stabilisation  Corporation  controls. 

Mr.  SMITH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utsh 
ylcdd  to  the  Senator  from  South  Carolina? 
Mr.  KnfO.  I  sield  to  the  Senator  from  South  Carolina. 
Mr.  SMITH.  In  addition  to  the  cotton  that  has  been  allo- 
cated to  the  Red  Cross,  the  Stabilization  Corporation  has 
been  liquidating  its  holdings  in  the  market;  and  that,  in 
addition  to  what  has  been  donated  or  allocated,  whatever 
we  may  call  it,  to  the  Red  Cross,  has  brought  them  down  to 
where  they  pracUcally  are  ready  to  close  up  the  stabilization 
aetlviUes  and  go  out  of  business. 

Mr.  WALSH  of  Massachusetts.    I  am  glad  to  have  that  in- 
formation.    That   is  In  conformity  with  the  Information 
given  me,  namely,  that  when  this  cotton  is  passed  over  to 
the  Red  Cross  they  will  be  ready  to  go  out  of  bwtncM. 
Mr.  SMITH.    Yes. 

Mr.  KINO.  There  Is  no  doubt  that  the  activities  of  the 
Stabilization  Corporation  in  dealing  with  cotton  have  de- 
BMralLzed  and  dlstiirbed  the  market,  and  the  quantity  which 
tt  has  held  over  the  heads  of  those  who  have  cotton  to  sell 
has  had  a  most  depressing  effect.  I  am  now  asking  that  we 
disagree  to  the  conference  report  and  send  the  matter  back 
to  conference,  so  that  the  views  of  the  Senate,  unanimously 
expressed,  may  l>e  further  considered.  I  can  not  help  but 
baUeve  that  a  further  conference  will  lead  to  the  acceptance 
of  the  views  of  the  Senate,  and  thus  save  the  taxpayers  at 
least  ten  or  eleven  millions  of  dollars.  A  conference  could 
be  had  and  within  a  day  or  so  a  report  submitted  which 
would,  it  la  to  be  hoped,  be  of  advantage  to  the  people  of  the 
United  States,  and  provide  for  the  cotton  in  question  to  be 
dellwred  to  the  Red  Cross. 

Mr.  ROBDISON  of  Arkansas.    Mr.  President,  may  I  ask 
the  Senator  from  Utah  a  question? 
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Mr.  KnfO.  I  yield  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON  of  Arkansas.  The  Senator  has  Just  stoted 
ty%Mt  If  the  conference  report  be  not  agreed  to.  an  arrange- 
ment win  be  readily  and  promptly  made  that  will  obviate 
the  payment  to  the  Federal  Farm  Board  of  this  $12,000,000, 
or  approximately  that  amount.  I  wonder  if  the  Senator  in- 
tended the  Senate  to  understand  that  he  is  assured  that  a 
conference  agreement  can  be  made  with  s\ich  an  arrange- 
ment. 

Mr  KINO.  Mr.  President,  perhaps  I  spoke  with  an  assur- 
ance which  may  not  be  Justified:  but  In  Tlew  of  the  platform 
declarations  that  we  have  made  respecting  the  Farm  Board 
and  Its  aboUtlon,  and  in  view  of  our  platform  declarations 
in  favor  of  economy,  and  in  view  of  the  difQculties  we  are 
encoxmtering  now  to  balance  the  Budtet.  it  seemed  to  me 
that  the  conferees  would  Immediately  agree  upon  the  Sen- 
ate bill  and  require  the  Farm  Board  to  discharge  the  U»ns 
and  charges  referred  to,  thus  saving  the  taxpayers  approxi- 
mately $11,000,000. 

Mr.  ROBINSON  of  Arkansas.  The  gist  of  the  Senator's 
statement  as  I  quoted  It  Is  a  controlling  consideration,  as  I 
see  it.  I  should  not  like  to  vote  to  reconsider,  and  recom- 
mit this  bill  to  conference,  unless  some  assurance  can  lie 
given  that  a  different  result  may  be  anticipated.  In  other 
words,  if  this  cotton  Is  to  be  made  available  for  purposes  of 
the  Red  Cross,  It  ought  to  be  done  as  promptly  as  prac- 
ticable. 

Mr.  SMITH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utiih 
yield  to  the  Senator  from  South  Carolina? 

Mr.  KINO.  I  promised  to  yield  first  to  the  Senator  from 
CaUfomia  [Mr.  SHORTsrocil.  Then  I  will  yield  to  the  Sen- 
ator from  South  Carolina. 

Mr.  SHORTRIDOE.  Mr.  President,  the  question  put  by 
the  Senator  from  Arkansas,  and  the  responses  made,  have 
cleared  up  In  my  mind  what  I  intended  to  have  develop<?d. 
As  I  understand  the  statement  of  the  Senator  from  Utah, 
the  Farm  Board  now  has  available  funds  to  meet  this  re- 
quirement. 

Mr.  KINO.    Yes:  $28,680,000  plus  in  the  Treasury. 
Mr.  SHORTRIDOE.    Exactly;  but  that  amount  must  be 
devoted  to  removing  the  liens  that  are  now  resting  on  the 
cotton  in  qtiestlon. 

Mr.  KINO.  I  Insist  that  that  shall  be  done,  whereas  the 
House  bill  sajr*  that  we  shall  take  it  out  of  the  Treasury  of 
the  United  Stotea. 

Mr.  SHORTRIDOE.  I  understand  the  Senator.  In  other 
words,  who  has  the  cotton  now? 

Mr.  KINO.  The  Stabilization  Corporation,  an  agent  of 
the  Farm  Board. 

Mr.  SHORTRIDOE.  And  there  is  a  lien  amounting  to 
how  much? 

Mr.  KINO.  Approximately  $10,670,000  lien  for  costs  and 
charces. 

Mr.  SHORTRIDOE.  Precisely.  The  end  In  view  Is  to  get 
this  cotton  into  the  hands  of  the  needy? 

Mr.  KINO.  Yes;  into  the  hands  of  the  Red  Croes.  so 
that  they  may  make  contracts  for  the  purpose  of  obtaining 
clothing  to  distribute  to  the  needy. 

Mr.  SHORTRIDOE.  Precisely.  In  order  to  accomplish 
that  end  this  lien  must  be  removed,  and  the  Senator's  con- 
tention Is  that  the  Farm  Board  should  devote  this  money 
for  that  purpoee? 

Mr.  KINO.  To  be  sure;  Instead  of  Uxlng  the  people  of 
the  United  SUtes  $11,000,000,  when  the  Farm  Board  have 
the  money,  and  they  may  soon  expend  It.  as  they  have  most 
of  the  $500,000,000  placed  In  their  hands  by  the  United 
States. 

Mr.  SHORTRIDOE.  Whether  they  have  or  not,  I  wished 
merely  to  have  that  point  made  clear;  and  it  is  now  clear 
tome. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Tennessee? 
Mr.  KINO.    I  yield  to  the  Senator  from  Tennessee. 
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Mr.  McKELLAR.  In  order  to  see  tt  w«  can  not  taring 
about  a  ready  adjustment  of  this  matter.  I  am  gofaig  to  aek 
the  Senator  from  South  Carolina,  who  has  the  report  In 
diarge.  if  he  will  not  take  this  bill  back  to  ccaaltTtnce  and 
see  If  he  can  not  work  It  out  there  along  the  lines  that  have 
been  suggested  here  this  morning.  I  hope  he  can.  We 
want  to  take  up  the  other  bill,  and  we  want  to  get  rid  of 
this  matter.    It  is  very  necessary. 

Mr.  SMITH.  Mr.  President,  I  want  to  say  that  thte  Is 
one  time  UmI  a  matter  was  more  or  less  thrust  upon  me. 
There  seenwi  to  be  an  Impression  abroad  that  I  know  more 
about  cotton  and  the  cotton  business  than  most  persons; 
and  Ood  knows  if  that  is  true,  the  rest  of  the  Senators 
ought  to  be  ashamed  of  themselves. 

The  situation  Is  Just  this:  The  capital  of  the  Farm  Board 
now  in  actual  money  Is  about  $28,000,000.  I  do  not  know 
iHiat  obligations  they  have  which  may  take  part  or  aU  of 
'  that:  I  am  not  advised.  I  do  not  know  whether  that  amount 
of  money  is  net  to  carry  on  with,  outside  of  the  operating 
expenses.  It  does  not  make  a  particle  of  difference  whether 
we  make  provision  for  the  difference  between  the  market 
price  and  the  obligations  of  the  Farm  Board,  it  is  Govern- 
ment money.  Suppose  to-morrow  the  Farm  Board  were  to 
go  out  of  business  and  there  was  $28,000,000  net;  that  would 
be  turned  into  the  Treasury,  and  if  this  bill  were  to  pass  in 
the  form  to  which  it  now  is,  $11,000,000  of  that  Government 
money  would  have  to  0o  to  furnish  the  fund  made  necessary 
by  this  measure. 

Whether  there  are  commitments  against  the  $28,000,000 
I  do  not  know:  I  do  not  know  what  obligations  the  Farm 
Board  may  have  outstanding  a«ainst  it.  The  question  Is 
whether  we  are  going  to  require  that  the  $11,000,000  shall 
come  out  of  this  Government  fund  which  we  voted,  or 
whether  we  are  going  to  make  a  separate  appropriation  and 
leave  the  $11,000,000  to  the  credit  of  the  Farm  Board.  That 
to  the  only  thing  involved.  In  either  event  it  win  come  out 
of  money  collected  through  taxes  paid  by  the  people  of  the 
country. 
If  it  Is  the  opinion  of  the  Senate  that  the  Fftrm  Board  Is 

going  to  lose  or  squander  the  $28,000,000 

Mr.  KING.  We  had  better  get  our  hands  on  a  part  of 
It  soon. 

Mr.  SMITH.  Then  the  question  to  how  quickly  we  can 
salvage  some  of  it.  I  am  not  in  a  position  to  know  about 
that  fiind.  To  me  it  locked  like  trying  to  find  the  difference 
between  tweedledum  and  tweedledee.  The  Government  win 
have  to  pay  it  anyway. 
Mr.  SW ANSON.    1*.  President,  win  the  Senator  yield  to 

me? 

Mr.  KINO.    I  yield. 

Mr.  8WANSON.  AS  I  imderstand  the  proposition,  $28.- 
000.000  in  the  Treasury  to-day  to  to  the  credit  of  the  Farm 
Board. 

Mr.  KING.  That  to  right;  It  to  In  law  segregated  as  much 
as  if  it  were  in  the  Senator's  possession. 

Mr.  SW  ANSON.  As  I  understand  the  statement  of  the 
TreasiUT.  if  this  $11,000,000  is  appropriated  out  of  the 
Treasury  we  shall  have  to  raise  money  through  taxes  to 
furnish  that  amount. 

Mr.  KINO.    Absolutely. 

Mr.  SW  ANSON.  The  only  difference  to  that  while  the 
$28,000,000  has  been  raised,  if  we  take  $11,000,000.  there  will 
be  only  $17,000,000  left:  but  If  $11,000,000  to  taken  out  of 
the  Treasury,  we  shafl  have  to  furnish  money  to  put  in  its 
place. 

Mr.  KINO.    Absohitely. 

Mr.  SHORTRIDGE.    Mr.  President,  may  I  ask  a  question? 

Mr.  KING.  Let  me  answer  what  the  Senator  from  South 
Carolina  has  suggested,  and  then  I  will  yield  to  the  Senator. 

I  may  say  to  my  friend  from  South  Carolina  that  hto 
argiunent  to  Ingenious  but  frank.  The  fallacy  of  it  to  that 
he  assumes  that  the  $28,000,000  plus  which  to  in  the 
Treasury  of  the  United  States  for  the  Farm  Board  to  avail- 
able as  an  asset  of  the  Federal  Government.  In  my  opinion. 
It   to  not,   but   to   earmarked  and   belongs   to   the  Farm 
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Board  JiBt  as  the  gold  widdb  France  had  at  one  ttee  In  tho 
banks  of  the  United  States  was  earmarked.  It  was  In  tha 
vaults  of  banks,  but  it  was  French  gold,  which  could  be 
withdrawn  at  any  time. 

While  we  are  debating  to-day,  the  Farm  Board  may  tosuA 
warrants  and  withdraw  It.  That  to  possible.  If  they  took 
tt  out  of  the  Treasury  for  any  purpose.  Just  or  unjust,  then 
we  would  be  confronted  with  a  fait  accompU.  and  probably 
would  have  to  make  an  appropriation  out  of  the  Treasury 
and  tax  the  already  overburdened  people  of  the  United 
States  to  raise  thto  $11,000,000  which  ought  to  be  paid  hi 
the  Farm  Board. 

I  now  yield  to  the  Senator  from  CaMf  omla. 

Mr.  SHORTRIDOE.  I  was  about  to  ask  the  Senator  thto 
question:  What  are  the  outstanding  present  obligations  of 
the  Farm  Board? 

Bylr.  KINO.  I  can  not  answer  that.  Mr.  President.  They 
contend.  I  am  advised— and  it  to  hearsay— that  they  have 
assets  of  the  value  of  one  or  two  hundred  million  dollars; 
and,  in  addition  to  that,  they  have  the  $28,000,000  plus  in 
the  Treasury.  As  I  am  advised  the  board  contends  that  those 
assets  consist  of  property,  real  and  personal,  of  notes,  mort- 
gages, and  various  forms  of  sectirity.  At  any  rate,  the  Farm 
Board  confesses  that  it  lost  between  two  and  three  hundred 
million  dollars  in  its  operations.  It  has  $28,000,000  plus  to 
the  Treasury.  It  claims  that  it  has  assets  worth  one  him- 
dred  or  two  hundred  million  dollars,  and  now  the  effort  to  to 
saddle  upon  the  taxpajrers  of  the  United  States  the  burden 
of  raising  $11,000,000. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  KING.    I  yield. 

Mr.  BYRNES.  I  will  ask  the  Senator  whether  it  to  a  cor- 
rect statement  of  the  case  to  say  that  $28,000,000  to  in  the 
Treasury  to  the  credit  of  the  Farm  Board.  There  to  no  evi- 
dence that  they  have  committed  themselves  to  lend  that 
amount  to  any  of  the  cooperatives. 

Mr.  KING.     No. 

Mr.  BYRNES.  Then  the  only  question  to  whether  the 
$11,000,000  necessary  to  pay  the  Interest  and  charges  upon 
thto  cotton  shall  come  as  an  swiditional  appropriation  from 
the  Treasury  or  out  of  the  Farm  Board  fund? 

Mr.  KING.    That  to  the  only  question. 

Mr.  BYRNES.  Is  thto  correct,  too,  that  If  thto  measure 
shaU  go  back  to  conference  then  the  question  will  be  whether 
the  conferees  will  deny  to  the  people  of  the  United  States, 
who  need  It,  the  clothing,  which  has  been  referred  to  on  thto 
floor,  rather  than  reduce  by  $11,000,000  the  Farm  Board's 
fund,  now  amounting  to  $28,000,000? 

Ml.  KING.  The  Senator  has  stated  the  proposition  In 
a  few  words. 

Mr.  BYRNES.  And  in  voting,  the  question  to  whether  we 
Shan  vote  to  reduce  the  Farm  Board  fund  by  $11,000,000  or 
deny  to  the  American  people  who  are  to  want  an  opportunity 
to  receive  the  blankets  and  clothes  which  vaight  be  accorded 

them? 

Mr.  KINO.  I  invite  the  attention  of  the  Senator  from 
Connecticut  and  my  Democratic  friends  to  an  article  ap- 
pearing in  thto  morning's  paper  c(mtaintog  a  statement  by 
the  President  of  the  United  States,  to  which  he  warns  the 
Congress  and  the  people  of  the  country  ttiat  the  appropria- 
tions contemplated  exceed  the  Budget  estimates.    He  states: 

The  appropriation  blUs  for  tHe  next  fiscal  y«ar  for  the  State. 
Justice.  Commerce,  and  Labor  Departmenta,  togetber  with  the 
independent  offices  blU.  have  now  bem  reported  out  from  the 
Hovise  Appropriations  Committee. 

The  Prealdent  recommended  total  appit^jjrlatlona  for  theee  aerr- 
Icee  of  $1,058,741,656,  Including  permanent  appropriations  amount- 
ing to  $81,104,663.  or  $877,637,008,  exdudlag  permanent  appro- 
priations. 

The  House  committee  reoommeBded  $1,106.173318,  eactuding 
permanent  appropriations,  or  $128,536,815  Increase  over  the  Preal- 
dent's  recommendations.  To  this  should  be  added  $1,268,400  for 
defeixnenU  which  wlU  be  required  In  the  fiscal  year,  maUng  a 
total  mcreaee  for  these  serrlees  of  $128304,296. 

Since  the  statement  of  January  30.  which  ahowed  on  the  eame 
basis  net  Increase*  of  about  $35,000,000  for  the  Depwtments  of 
AKTlculture,  Interior.  Poet  Ofllee.  Treeeury,  and  War.  further  acUoa 
^  the  House  on  the  War  Department  bUl  has  anrtlfled  this  flgur* 
to  akout  $8S.fiOOjOOO. 
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of  Cte  liiLintw  over  the  Prwldent's  racomxnendatlons 

UMmar*  $ie3J19.M3.  and  It  flnAlly  kdoptwl  by  tb* 

win  iDAk*  mn  iBcrMM  in  th«  ertiin»t«l  OmhcXt  by  Ui»t 

I  do  not  quote  these  figures  as  Indicating  the  Infallibility 
if  Qm  Praklent.  because  flsures  which  have  come  from  the 
WMto  HooM  and  from  the  Treasury  Department  have  not 
always  been  accurate.  Congress,  and  the  committees  of 
Congress,  relying  upon  them,  have  been  led  Into  serloxis 
misUketf.  Nevertheless,  the  warning  of  the  President  Is 
timely,  and  I  appeal  to  Democrats,  as  weU  as  to  Republicans, 
that  upon  an  Issue  of  economy,  reduction  of  taxes,  relieving 
the  American  people  from  their  burdens,  there  ought  not  to 
be  any  division. 

Mr.   BINQHAM.    Mr.  President,   win  the  Senator  yield 

to  me? 
Mr.  KINO.    I  yield. 

Mr.  BINGHAM.  It  Is  my  understanding  that  the  large 
■BMHint  of  money  to  which  the  Senator  refers,  which  has 
IkiIi  reported  by  the  House  committee,  is  reconunended 
chiefly  because  of  the  fact  that  no  effort  has  been  made  to 
change  the  law  regarding  benefits  to  veterans  of  the  World 
War  for  disabilities  not  received  In  line  of  duty  and  not 
directly  attributable  to  the  war,  the  President  having  recom- 
mended In  his  message  a  change  in  the  law  which  would 
save  about  1127.000.000.  The  fact  that  the  change  has  not 
been  made  necessitates  an  appropriation  in  the  Independent 
offices  bill  which  causes  this  very  great  increase  in  appro- 
priations over  what  the  President  hoped  might  take  place. 

Mr.  KINO.  Mr.  President  I  did  not  quote  from  the  Presi- 
dent for  the  purpose  of  indicating  the  accuracy  of  the 
figures  which  he  submitted.  I  did  think,  however,  that  his 
admonition  to  Congress  and  to  the  country  at  this  time  was 
entirely  proper.  Of  course.  I  may  not  comment  upon  the 
situation  at  the  other  end  of  the  Capitol,  but  my  observa- 
tions here  In  this  body  indicate  that  we  approach  with  a 
great  deal  of  timidity  the  question  of  reducing  the  burdens 
of  taxation,  and  of  reducing  appropriations;  I  hope  that 
more  admonitions  will  come,  not  from  the  President  alone, 
but  from  members  of  the  Committee  on  Appropriations, 
that  unless  economies  are  effectuated,  there  will  be  a  large 
deficit  which  will  be  passed  on  to  the  next  administration. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  am  wondering  whether  It 
Is  possible  to  accomplish  the  saving  of  some  time  by  an  ar- 
rangement to  let  the  vote  by  which  the  conference  report 
was  agreed  to  be  reconsidered  and  the  bill  go  back  to  con- 
ference, and  see  if  a  different  resiilt  can  be  accomplished 
in  the  conference. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  could  a 
stipulation  be  included  in  the  agreement  that  the  X)i}l  be 
reported  back  within  a  day  or  two? 

Mr.  ROBINSON  of  Arkansas.  It  would  be  my  desire  that 
as  prompt  action  as  possible  should  be  had.  I  do  not  think 
we  could  bind  the  conferees,  particularly  those  of  the  other 
body,  to  report  within  a  given  time. 

My  thought  is  this:  We  are  getting  near  the  end  of  the 
session.  We  have  spent  hours  debating  this  subject  already. 
irs4  I  fear  wlD  spend  hours  more.  It  seems  to  me  that  If 
the  arrangement  I  am  now  suggesting  can  be  made,  we  will 
know,  when  the  bill  comes  back  in  a  day  or  two,  whether  it 
la  poasible  to  reach  an  agreement  which  can  be  qxiickly 
worked  out  In  legislation. 

I  feel  that  we  oxight  to  get  action  on  these  matters,  and 
I  am  going  to  make  the  request  for  unanimous  consent  In 
the  hope  that  it  will  be  agreed  to.  and  with  the  understand- 
ing that  the  bill  shall  be  brought  to  a  final  conclusion  as 
■peedily  as  possible. 

Mr.  WAUSH  of  Massachusetts.  Mr.  President,  may  I 
atate  that  I  hope  the  Senator  from  Connecticut  and  the 
Senator  from  South  Carolina  will  agree,  because  It  Is  my 
opinion  that  if  a  vote  is  taken  the  bill  will  be  recommitted 
anyway:  and  this  course  will  save  time,  and  we  shall  get 
speedy  acti(xi.  The  Senator  from  Utah  assiu^s  us  that  he 
irill  have  the  bill  returned  very  promptly. 


Mr.  KINO.    As  far  as  I  have  any  Influence,  of  course. 

Mr.   McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Utah 
yield  to  the  Seiuitor  from  Oregon? 

Mr.  KINO.    I  yield. 

Mr.  McNARY.  As  one  of  the  conferees  I  have  no  objec- 
tion to  that  procedure  if  it  is  agreeable  to  the  Senator  from 
Coimecticut  [Mr.  Bdtgham].  I  do  not  know  what  can  be 
accomplished.  The  able  Senator  from  South  Carolina  fMr. 
SiothJ  worked  very  diligently  on  this  tamUm.  more  actively 
than  any  of  the  other  conferees.  He  had  the  time  and  the 
disposition  and  knew  the  subject  matter.  So  far  as  I  am 
concerned  as  one  of  the  conferees,  if  the  order  shall  be  ob- 
tained I  shall  try  to  arrange  for  a  conference  at  the  earliest 
possible  moment.  I  appreciate  the  necessity  for  expedition 
IrfHhe  matter. 

_  VICE  PRESIDENT.    Let  the  Chair  state  that  the  re- 
hading  been  acted  upon  by  the  House,  the  bill  would 
haVe  to  go  back  t^  the  House  and  a  new  conference  agreed 

ui)on. 
Mr.  ROBINSON  of  Arkansas.    We  could  ask  for  a  further 

conference. 

The  VICE  PRESIDENT.  The  Senate  could  disagree  to 
the  report  and  insist  on  its  amendments. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  that  the  motion  to  reconsider  be  agreed  to, 
that  the  report  be  disagreed  to.  that  the  Senate  further 
insist  upon  Its  amendments  and  ask  a  further  conference 
with  the  House,  and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Senate. 

Mr.  McNARY.  Mr.  President,  may  I  have  the  attention 
of  the  Senator  from  South  Carolina?  Does  that  proposal 
meet  with  his  approval? 

Mr.  ROBINSON  of  Artcansas.  Btoy  I  make  one  additional 
statement  first?  I  appreciate  the  spirit  of  the  Senator  from 
Connecticut  and  the  SenatCMr  from  South  Carolina  and  the 
Senator  from  Oregon,  as  well  as  the  attitude  of  the  Senator 
frwn  Utah.  We  must  find  some  way  to  bring  matters  of  this 
natxire  to  a  prompt  conclusion.  I  feel  that  we  are  liable  to 
go  on  debating  the  subject  all  day  unless  we  do.  and  there 
Is  no  necessity  and  no  Justlflcation  for  prolonging  the  dis- 
cussion. 

I  am  not  committing  myself  to  a  vote  to  reccwnmlt  the 
bill,  but  I  am  committing  myself  to  the  proposition  that  we 
ought  to  save  all  the  time  we  can.  It  Is  generous  of  the 
Senators  who  handled  the  bill  in  conference  to  make  that 
concession,  and  I  shall  certainly  stand  by  them  if  they  feel 
constrained  to  reach  the  same  conclusion  that  is  reflected  In 
the  present  conference  report. 

Mr.  McNARY.    Mr.   President 

The  VICE  PRESIDENT.    Docs  the  Senator  from  Utah 
yield  to  the  Senator  from  Oregon? 
Mr.  KINO.    I  yield. 

Mr.  McNARY.  There  is  no  question  about  the  position  of 
the  Senator  from  Arkansas.  We  are  all  in  accord  In  that 
respect.  I  am  not  sure  that  there  would  be  any  change  in 
the  attitude  of  the  conferees  If  the  matter  goes  back  to  con- 
ference. I  think  we  should  vote  to  expedite  the  considera- 
tion of  the  matter  now.  I  think  the  quickest  way  to  handle 
it  is  to  dispose  of  the  question  now.  without  further  debate, 
whether  we  shall  adopt  or  reject  the  conference  report. 
In  my  opinion,  the  conference  report  woiild  be  adopted.  On 
going  back  to  conference.  I  am  not  sure  whether  we  can  ac- 
complish anything  different  or  not.  I  am  willing  to  go  back 
if  that  Is  the  will  of  the  Senate. 

Mr.  SMITH.    Mr.  President,  will  the  Senator  jrleld? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Utah 
yield  to  the  Senator  from  South  Carolina? 
Mr.  KING.     I  yield. 

Mr.  SMITH.  I  have  no  predilection  In  the  matter.  I  am 
here  to  do  what  the  majority  of  the  Senate  sees  fit  to  do; 
but  the  question  is  going  to  be  presented,  either  in  confer- 
ence or  on  the  floor  of  the  Senate,  as  to  whether  we  shall 
take  out  of  the  Treasury  an  additional  $11,000,000  or 
whether  we  shall  take  it  out  of  the  Farm  Board.  That  Is 
the  clear-cut  Issue  now.  I  have  no  guaranty  that  the  Senate 
will  take  either  one  of  the  two.  or  which  one  of  the  two  we 
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will  take.  T  am  perfectly  wimng  to  go  back  and  dlaeoss  ft 
with  the  conferees  on  the  part  of  the  House.  But  the  ques- 
tion, then,  is  going  to  be  whether  or  not  the  money  is  to  be 
taken  out  of  the  Treasury  or  taken  out  of  the  Farm  Board. 
It  seems  to  me  we  can  settle  that  right  now  by  a  vote. 

Mr.  ROBINSON  of  Arkansas.    Then  let  us  vote. 

Mr.  SMITH.    We  would  then  know  the  sentiment  of  the 
body  and  which  of  the  two  alternatives  we  will  take. 

Mr.  ROBINSON  of  Arkansas.    Mr.  Preddent 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  further  to  the  Senator  from  Arkansas? 

Mr.  KINO.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  If  we  can  reach  a  vote,  I 
have  no  objection,  but.  on  the  contrary,  I  would  be  delighted 
to  take  it  I  ask  the  Senator  from  South  Carolina  how  we 
are  going  to  reach  a  vote  right  now  with  the  Senator  from 
Utah  occupying  the  floor  and  the  Senator  from  Oklahoma 
[Mr.  OoRxJ  waiting  to  take  the  floor  and  other  Senators 
ready  to  carry  on  the  debate? 

Mr.  SMITH.  May  I  aslr.  the  Senator  from  Arkansas.  If  we 
are  going  to  filibuster—— 

Mr.  ROBINSON  of  Aiitansas.  Oh.  I  was  not  talking 
about  a  filibuster.   I  am  trying  to  save  time. 

Mr.  SMITH.    So  am  L 

Mr.  ROBINSON  of  Arkansas.  I  submit  my  request  for 
unanimous  consent. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent request  of  the  Senator  from  Arkansas? 

Mr.  BINGHAM.    ISl.  President 

Mr.  KINO.    I  yield  to  the  Senator  from  Connecticut. 

Mr.  BINGHAM.  I  agree  with  the  Senator  from  Oregon 
(Mr.  McNaay]  that  the  quickest  way  to  expedite  the  whole 
matter  Is  to  get  a  vote  on  it.  I  appeal  to  those  who  have 
debated  it  now  for  the  last  hour  that  they  rest  their  case  on 
the  debate  and  let  us  oome  to  a  vote.  If  there  is  anything 
to  be  gained  by  agreeing  to  a  reconsideration  of  the  vote, 
I.  for  one.  would  have  no  objection  to  it,  but  it  seems  to  me 
the  Senator  from  Oregon  is  entirely  correct  that  the  likeli- 
hood of  our  getting  favorable  action  in  the  conference  would 
be  greatly  increased  if  we  had  a  vote  of  the  Senate  denying 
or  refusing  to  accept  the  decision  of  the  conference.  In 
the  interest  of  saving  time  in  the  long  nm,  since  the  debate 
is  fresh  in  our  minds,  and  if  Senators  wlH  be  willing  to  rest 
their  case  now  Instead  of  xmduly  prolonging  the  debate,  it 
seems  to  me  that  that  would  be  the  best  way  to  instruct  the 
conferees.  I  hope  we  may  have  a  vote  on  acceptance  or 
rejection  without  further  delay. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  has 
submitted  a  unanimous-consent  request.  Is  there  objec- 
tion? The  Chair  hears  ix)ne.  and  it  Is  so  ordered.  The 
Chair  appoints  the  same  conferees — the  Senator  from  Ore- 
gon [Mr.  McNa«t],  the  Senator  from  Nebraska  CMr.  N<»rxs]. 
and  the  Senator  from  South  Carolina  LMr.  ShxthI. 

Mr.  OORE.  Mr.  President,  I  am  in  entire  sympathy  with 
the  wish  of  the  Senator  from  Arkansas  [Mr.  Robxhson]  to 
expedite  the  business  of  the  Senate.  Ttuat  are,  however, 
certain  facts  which  I  desire  to  InMrt  in  the  Racou>  at  this 
point  for  the  enlightenment  of  the  Senate  and  the  guidance 
of  the  conferees. 

Mr.  President.  I  hold  in  my  hand  a  letter  from  a  cotton 
concern  in  the  city  of  New  York,  MoCampbell  k  Co.  They 
are  dealers  in  cotton  goods.  That  fact  does  not  appear  upon 
the  circular  letter  which  I  hold  In  my  hand.  It  Is  a  circular 
letter  sent  to  the  local  agents  of  the  Red  Cross  throughout 
the  country.  I  assume  from  its  tone  and  tenor  that  it  was 
sent  to  each  and  every  local  Red  Cross  agent  throughout 
the  United  States.  It  solicits  those  agente  to  write  their 
Congressmen  and  to  write  their  Soiators  urginc  the  passage 
of  the  bill.  It  urges  the  Red  Cross  agents  to  be  charitable, 
to  communicate  with  their  Senators  and  Congressmen  ad- 
vising them  as  to  thebr  duty  in  the  premises.  I  widx  to  have 
the  letter  read  to  the  Senate. 

The  VICE  PRESIDENT.    Is  there  objection?    Tbe  Chair 
hears  none,  and  the  clerk  wlU  read,  as  requested. 
Hm  lesislattiw  elerk  read  as  foOofwa: 
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Dbab  raxoras:  H  your  chapter  eould  use.  m  Judg*  ^•y*«,'J^ 

eently  testitted.  a  great  many  more  gmrments  and  additional  dota 
•uch  as  have  been  distributed  to  you  by  us  and  other  manufao- 
turera  as  a  result  of  the  ftrst  allotment  of  Fwin  Board  cotton,  It 
Is  Biiggested  that  you  get  in  tonch  Immediately  with  both  of  your 
Senators  and  your  RepreaentaUve  In  Oongrees.  urging  Immadlat* 
action  on  the  bill  now  pending  to  provide  Uw  remaining  StabUla*- 
tlon  Corporation's  cotton. 

There  Is  every  evidence  that  this  bm  win  be  paased.  and  Na- 
tional Bed  Cross  headquarters  will  eventually  be  able  to  arrang* 
for  additional  distribution  of  cloth  and  garments  to  you:  but  t«m- 
porarlly  at  least  action  by  both  branches  of  Congress  Is  brtng  heM 
up.  Word  from  you  at  this  time  would  luidoubtedly  focus  \bm 
attention  of  the  men  in  Washington  on  the  Importance  of  Imme- 
diate action. 

In  addition  to  writing  your  own  Senatora  and  your  Representa- 
tive. It  Is  suggested  that  you  alao  wrtte  a  word  of  encouragement 
to  the  Hon.  H.  P.  Pxnjcnu  Member  <rf  Oongresa.  who  aponaorad  the 
original  bill  and  Is  back  of  the  present  legislation. 

In  writing  you  In  this  way  tbe  writer  Is  doing  so  not  at  the 
cuggeeUon  of  Red  Cross  headquarters  but  as  an  individual  mtcr- 
ested  In  seeing  that  the  American  Red  Cross  U  put  in  a  position 
to  continue  the  excellent  work  which  It  baa  been  doing  In  provid- 
ing the  needy  with  clothing. 

Yours  very  tnily,     *  __    ^ 

BATmaan  H.  SToaac. 

ICcCASfPBBLL   a  Co. 

Mr.  OORE.  Mr.  President,  this  cotton  company  avow  a 
disinterested  desire  to  see  that  the  people  of  the  country 
shall  have  their  wants  ministered  to  through  the  agency  of 
the  Red  Cross,  concealing  the  fact  that  they  are  dealers  in 
cottcm  goods.  That  letter  is  pure  propaganda.  It  is  not 
written  in  the  IntCTCst  of  charity  nor  in  the  interest  of  the 
suffering  people  of  the  country.  I  may  say  that  I  heard  sug- 
gestions on  the  floor  of  the  Senate  but  yesterday  that  the 
bill  would  stimulate  employment  on  the  part  of  operatives 
in  cotton  factories.    Is  that  disinterested  charity? 

But,  Mr.  President,  the  anxiety  on  the  part  of  this  concern 
was  superfluous  and  unwarranted.  Their  activities  were 
unnecessary.  No  urge  is  required  to  speed  legislation  of  this 
sort.  We  have  set  our  feet  in  this  path  and  there  ts  no 
turning.  The  brakes  are  out  of  order  and  the  pending  bill 
Illustrates  the  evil  character  and  the  evil  tendency  of  such 
legislation  and  of  such  a  policy.  The  measure  passed  In  the 
last  session  to  distribute  cotton  goods,  limited  the  bounties 
of  the  Government  to  cloth  and  clothing.  Mark  the  word 
-  clothing."  The  pending  bill,  as  might  have  been  expected, 
goes  a  step  farther.  It  includes  bedding.  No  one  should  be 
sinnrised.  It  would  be  surprising  if  it  were  otherwise.  The 
Soiate,  in  order  not  to  be  behind,  was  not  content  with  the 
word  -bedding,"  but  added,  out  of  a  superabundance  of 
caution,  "  quilts  and  comforts.'*  That  was  the  point  which 
divided  the  conferees.  The  Senate  conferees  finally  yielded 
upon  full  assurance  upon  the  part  <rf  the  House  amferees 
that  "  bedding  "  included  quilts  and  comforts.  So  that  point 
is  settled. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  DicKiifSOir  in  the  dbalr) . 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Massachusetts? 

Mr.  OORE.    I  am  glad  to  yield. 

Mr.  WALSH  of  Massachusetts.  I  am  interested  in  the 
Senator's  statement,  because  I  have  received  epistles  from 
my  State  calling  attention  to  the  extent  to  which  they  are 
suffering  from  the  cold  and  asking  that  similar  action 
be  taken  in  the  furnishing  of  coal  by  the  several  govern- 
ments to  that  taken  by  the  Government  in  the  furnishing 
of  cotton  clothing  and  bedding. 

Mr.  GORE.  I  would  suggest  that  the  Senator  advise  his 
constituents  to  be  patient  and  bide  their  time.  Coal  wiU 
follow  in  its  train.  The  next  bill  that  comes  will  probatdy 
Include  umbrellas  and  horse  collars.    [Laughter.] 

Mr.  WALSH  of  Massachusetts.  Does  not  what  the  Sen- 
ator has  stated  or  is  asking  lead  to  the  conclusion  that  if 
we  are  to  proceed  sanely  and  with  due  regard  to  the  Protec- 
tion of  the  Federal  Government  in  the  future,  whatever 
relief  Is  expended  by  the  Federal  Government  ought  to  be  in 
the  nature  o<  cash  to  the  local  communltifli  to  be  distributed 
as  they  see  fit. 
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lir.  OORE.  Either  that  or  work  to  be  required,  for  either 
euh.  clothlns.  flour,  or  any  other  contribution.  I  shall 
touch  that  point  in  a  moment. 

I  have  no  purpose.  Mr.  President,  to  delay  the  consldera- 
tioo  of  this  measure:  still  leas  do  I  have  any  expectation  of 
defeating  such  lislalatlon.  That  would  be  contrary  to  all 
human  experience.  A  year  ago  I  detailed  the  coiirse  of  de- 
generacy in  the  Roman  Republic.  I  shall  not  now  repeat 
further  than  to  state  that  it  began  not.  Indeed,  with  free 
com  but  with  the  sale  of  com  at  a  price  less  than  the 
marlcet  price.  The  politicians,  however.  w*re  not  content 
with  that.  They  insisted  that  even  the  reduced  price  was 
higher  than  Roman  citizens  should  be  required  to  pay.  The 
price  was  further  reduced.  Finally  the  price  was  abolished, 
and  com  was  distributed  free  without  money  and  without 
price.  That  was  followed  in  the  course  of  time  by  free  com. 
free  oU.  free  wine,  free  shows,  everything  free  except  the 
Inhabitants  of  Rome  itself;  they  lost  their  character,  and 
they  lost  their  liberties. 

Mr.  President,  it  is  said  that  human  nature  never  changes. 
That  may  be  true:  but  human  nature  reacts  differently  in 
different  environment:  human  nature  reacts  quite  differ- 
ently to  one  state  of  environment  as  compared  with  another. 
Sometimes  I  think  perhaps  a  craven  or  coward  might  under 
different  environment  have  been  a  martyr  or  a  hero.  We 
can  not  change  heredity;  that  is  certain.  We  can  not 
chance  the  heredity  of  one  Individual,  much  less  of  an  entire 
generation;  but  self-reliance  and  self-respect  were  the  vir-  j 
tues  which  made  this  Republic  great,  and  it  can  not  survive 
their  departure. 

In  my  Judgment,  responding  to  the  question  of  the  Senator 
from  Massachusetts  [Mr.  Walsh],  I  have  always  thought  I 
that  work  abould  bt  reqxilred  in  all  possible  cases  where 
either  flour  or  clothing  Is  distributed.  I  happened  to  be  In 
the  town  of  Brownsville.  Tex.,  not  long  since.  The  Red 
Cross  there  adopted,  in  the  first  Instance,  a  poUcy  requiring 
work  in  return  for  clothing  and  flour.  A  member  of  the 
board,  however,  a  lady  there.  Inspired  by  supersensitive  con- 
sideration for  the  poor,  protested  that  It  was  unfair  for  the 
poor  to  have  to  work  In  order  to  enjoy  the  benefactions  of 
their  Government.  The  practice  of  requiring  work  was 
abandoned.  Not  long  since  I  was  in  conversation  with  a 
gentleman  who  has  change  of  the  Red  Cross  work  in  one  of 
tha  largest  counties  of  the  great  State  of  Pennsylvania.  He 
WM  a  major  in  the  World  War.  He  has  his  local  agents  in 
towns  and  communities  throughout  the  county.  He  told  me 
that  when  carloads  of  flour  came  to  his  town,  in  the  interest 
of  economy  and  to  save  the  paying  out  of  cash,  he  had  tried 
to  arrange  with  the  unemployed  to  unload  the  flour,  upon 
tht  promise  that  they  would  be  paid  in  flour  for  their  serv- 
They  refused  the  task,  answering  that  they  would  go 
the  street  and  obtain  their  dole  from  the  local  Red 
Cnm  agent,  not  only  without  money  and  without  price  but 
without  work. 

I  have  here  a  letter  which  I  desire  to  have  read.  It  wUl 
only  take  a  moment.  I  have.  also,  another  letter  which  I 
should  like  to  request  to  have  printed  in  the  Rxcoao  bearing 
upoA  this  policy.  I  have  purposely  omitted  the  name  of  the 
writer  of  the  letters,  but  they  are  from  a  Red  Cross  agent. 
I  do  not  wish  to  embarrass  him. 

The  PRESIDING  OFFICER    Without  objection,  the  clerk 
will  read,  as  requested. 
The  legislative  clerk  read  as  follows: 

JmmVUst  as.   1933. 

Mr  DBAS  Sa:   I  havv  been  (xtnnected  with  the  Red  Cross  In  the 

dlatrltoutum  of  flour  and  doUilng  her*  In  County  since  tbe 

first  shtpmisnt  w«s  reostred  untU  lbs  present  time. 

Tbsrs  la  •  bUl  in  OoogrMs  st  tbs  jvesent  tlms  to  proTtde  the 
remaining  StabUlaktloD  Oorporatton  cotton  for  distribution  by  tbs 
Rsd  Cross. 

I  wish  you  to  plsasc  be  sff&lnst  this  bill  unless  tbs  beneficiary 
rsadsrs  soma  ssrvles  in  return  tor  tbess  supplies. 

TiM  psopis  who  rsoslvs  thsss  supplies  are  of  that  thlftless. 
worthlsas  class  who  are  on  charity  in  good  times  as  weU  as  bad. 
Thsy  are  nonproduocra.  Ninety  per  cent  of  them  did  not  eren 
plant  a  tarttss  laat  year  or  make  any  effort  to  be  self-supporting. 
They  bavs  mmammA  be  attituds  that  tbs  OoTsrmnent  U  going  to 
support 


X  oould  writs  seTcral  pages  and  go  into  details,  but  I  realize  that 
your  time  Is  Tery  valuable,  so  I  ask  you  from  my  experience  to  be 
against  the  glTlng  away  of  supplies  to  the  needy  and  destitute  free 
of  charge. 

We  have  to  Uts  and  learn  and  rectify  our  mistakes  when  we 
make  them,  and  I  tell  you  this  sure  Is  a  mtstaks  that  should  be 
stoppsd. 

Very  truly  yours, 

p.  8. — If  you  wish  details  as  to  my  attitude  In  this  matter,  I 
sbaU  be  glad  to  write  you  at  length. 

Mr.  GORE.  Mr.  President.  I  have  had  that  letter  read 
for  whatever  it  may  be  worth.  It  Is  the  fruit  of  experience. 
Here  we  have  no  experience  and  probably  will  not  need  the 
experience  of  others.  In  response  to  his  suggestion  I  wired 
requesting  the  details.  The  answer  to  that  request  I  ask 
to  have  printed  in  the  Ricoso  without  taking  the  time  of  the 
Senate  to  have  it  read.     

The  PRESIDING  OFFICER.  Without  objection,  the  letter 
will  be  printed  in  the  Record. 

The  letter  referred  to  Is  as  follows: 

AMxaiCAif  RsD  Csoss. 

.  Cotnrrr  Chaftbi. 

t  January  2t.  1933. 

Hon.  T.  P.  Oou. 

Washington,  D.  C. 

IfT  Dkab  StNAToa:  Supplementing  my  letter  of  a  few  days  ago. 
In  which  I  requested  you  to  be  against  the  free  distribution  of  the 
Stabilization  Corporation's  cotton  to  the  "  needy  and  dlstrsassd 
people  of  the  United  States,"  I  am  glad  to  give  you  my  ezperiencss 
as  a  worker  with  the  Red  Cross  In  ths  distribution  of  flour  and 
clothing  and  yard  goods. 

This  county  has  been  divided  Into  IS  districts,  with  a  district 
chairman  In  each  district.  This  chairman  perfects  an  organiza- 
tion to  handle  this  distribution  In  his  territory. 

We  thought  this  method  would  tend  to  localize  the  distribu- 
tion  and   the  chairman   and   hU   helpers  would   be   more   or  less 
personally  acquainted  with  aU  the  people  in  hU  dUtrlct,  and  in  • 
this  way  the  people  who  were  not  entitled  to  these  supplies  would  ^ 
be  weeded  out.  ., 

When  the  flrst  shipment  of  flour  was  received  last  spring,  tbs  ' 
method  of  determining  the  beneficiaries  was  more  or  less  vague. 
I   th^"   give  you  the  various  experiences  that  occurred   hsre   in 

becauss   it   U  typical   of   all   tbs   districU.    Ths   territory 

in  tbs  district  is  compossd  of  .  ,  ,  and  . 

townships.  ^' 

Pour  merchanU  having  knowledge  of  ths  inhabitants  of  this  ' 

district  were  selected  to  pass  on  the  applications.  A  certain  day 
was  designated  for  the  distribution  of  the  free  flour.  When  that 
day  came,  the  town  was  weU  fUled  with  people  who  wanted  a  sack 
of  that  "Bed  Cross  flour  "  The  word  quickly  spread  to  see  Mr. 
So-and-so  and  get  an  order  for  a  sack  of  flour.  If  a  man  could 
not  get  an  order  from  one  of  the  committee,  he  went  to  another 
one.  and  so  on  until  he  got  an  order.  If  a  man  was  a  customer 
of  ths  merchant  giving  ths  flour  orden^  ka  floS  a  sack  of  flour 
by  telling  the  merchant  ha  would  not  trada  with  htm  any  mors 
unifies  be  gave  him  that  flour.  The  result  of  this  method  was 
that  the  flour  was  given  to  practically  everyone  who  applied  for 
it.  regardless  of  whether  or  not  they  were  entitled  to  it  under 
the  act  of  Congress.  Hundreds  wars  tumsd  away  wb«n  tba 
supply  was  exhausted. 

Just  after  this  flrst  distribution  was  completed  I  was  appointed 
by  the  chamber  of  commerce  to  bs  in  charge  of  ths  distribution 
of  Government  supplies  furnished  through  the  Red  Cross  for  ths 
district. 

When  the  next  shipment  was  received.  I  had  flve  men  who  ware 
familiar  with  the  inhabitants  of  the  district  to  act  as  a  board. 
Ths  method  of  procedure  was  to  let  three  psopis  oome  before 
this  board  at  one  time.  Their  application  blank  was  filled  out 
and  discussed  by  the  board  and  then  voted  on.  If  thraa  or  mora 
voted  to  give  flo\ir.  It  was  given. 

This  method  cut  out  about  60  per  cent  of  the  applicants  but  was 
unsatisfactory  for  the  reason  that  the  people  who  were  refused 
flour  made  bitter  remarks  about  tbs  gentlemen  on  ths  board, 
and  in  many  instances  were  so  bitter  that  thsy  thrsatanad  theia 
bodily  harm. 

We  could  not  think  of  a  better  method,  so  this  same  proosdura 
was  employed  In  disbursing  the  next  shipment. 

The  annual  election  of  Red  Cross  covmty  olBcials  was  held  on 
November  18.  1933.  at  which  tlma  I  was  alactad  county  chairman. 

I  gave  the  matter  of  distribution  serious  thought,  and  I  advlssd 
all  district  chairmen  to  take  applications  for  flour  and  clothing 
>ivi  then  have  a  secret  committee  pass  on  them.  This  committ<« 
was  to  be  composed  of  persons  who  knew  the  people  of  tte 
district. 

The  reason  for  this  being  a  secret  committee,  the  membership 
known  only  to  the  chairman  and  the  conuntttee  members,  is  occa- 
sioned by  the  fact  that  the  bitter  feeling  the  appllcanU  bold 
against  ths  committee  and  the  continual  stream  of  people  run- 
ning to  the  various  members  was  too  much  of  a  strain  to  t« 
under,  and  it  was  practically  Imposslbls  to  get  qualified  men  to 
pass  on  ths  appUcatlons  oo  account  of  this  condition.     By  bavlsis 
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the  meiid>erahlp  secret  tlia  applicants  who  an  nffad  aoppUea  do 
not  know  whom  to  hound  and  threaten  until  given  the  artldea. 
All  of  the  districts  are  asing  this  method  and  are  well  satisfied 

So  much  for  the  distribution.  Let  us  now  aaa  what  the  raacttons 
to  this  fne  distribution  amounted  to. 

A  man  named  Edwards  lived  on  the  farm  of  one  M.  M.  Watson 
last  year  Mr.  Watson  encouraged  him  to  plant  garden  and  other 
vecetables  that  he  oould  eat.  Mr.  Watson  put  up  600  quarts  of 
fniits  and  vegeUbles  from  his  part  of  the  rental.  Mr.  Bdwards 
ootUd  not  find  a  market  for  his  part  so  he  let  it  rot.  He  made  no 
effort  to  can  or  dry  his  food.  It's  true  he  may  not  have  had 
receptacles  to  put  it  into  If  he  canned  it;  however,  be  could  have 
dried  lota  of  it,  and  he  could  have  bad  several  bushes  of  beans. 
He  could  have  saved  some  of  his  com  and  had  it  ground  into  corn 
meal  The  fact  is  that  he  did  nothing  to  provide  himself  and 
famllT  with  food  until  the  next  crops  could  be  raised.  He  moved 
into  town  and  made  the  remark  that  the  Oovemment  and  tba 
Bed  Cross  had  to  feed  him  and  he  would  see  that  they  did. 

L»rt  week  a  Mr.  Fred  Porbls,  who  lives  on  his  mother's  farm 
yp  |,y  ,  came  to  see  me.     They  woxild  not  give  him  any 


fiour  up  there,  and  people  were  getting  It  and  be  was  entitled 
to  it  as  weU  as  the  rest  because  the  Oovemment  sent  It  here  for 
hint  This  man  has  five  mUch  cows  from  which  ha  sells  cream. 
He  has  four  more  that  wlU  be  fresh  in  the  spring.  He  has  sev- 
eral hogs,  chickens,  three  good  horses,  and  a  car.  Ha  has  plenty 
of  feed  for  aU  bU  stock.  _   _^     _    . 

You  taki*  the  class  of  people  of  whom  Mr.  Edwards  Is  a  mem- 
ber and  you  will  find  them  on  charity  regardless  of  what  the  con- 
ditions are.  either  hard  or  prosperous.  The  other  class  are  that 
needy   grasping  kind  who  want  It  because  It's  free. 

The  free  dlstrlbutton  of  these  supplies  has  encouraged  a  cer- 
tain class  of  people  to  feel  that  the  Bad  Cross  U  going  to  feed 
and  clothe  them.  The  result  la  they  are  not  trying  to  make 
their  own  Uvlng.  ^  _.  ».._ 

If  this  condition  conttoties.  It  wlU  work  numerooa  hardships 
upon  the  property  owners  and  the  good  people  of  the  community 
because  these  people  are  encouraged  to  be  shiftless  and  they  wUl 
not  pay  their  Just  debts,  their  landlords  are  imable  to  collect  rent 
from  them,  and  if  they  are  living  on  a  farm,  they  will  not  produce 
sufllcient  crops  to  pay  a  small  percentage  of  the  taxes  on  the  farm. 

We  must  work  to  overcome  thU  oondlUon  that  Is  Ntglnnlng  to 
assert  Itself,  so  I  would  8\igKe8t  that  all  future  supplies  be  not 
given  free.  Why  not  require  a  certain  amount  of  labor  to  return? 
This  labor  oould  be  used  on  the  straeU  and  parks  of  the  clttee 
and  the  highways  of  the  townships.  People  could  be  exempted 
who  are  unable  physicaUy  to  perform  this  labor.  

If  you  could  see  the  Jealousy  and  hatred  and  shtfUeaaneas  tnat 
this  free  distribution  is  engendering,  you  would  Insist  «P<«  Pay- 
ment for  the  suppUes  in  some  form  or  other,  I  have  »«~ J« 
numerous  substantial  citlaens  and  U f  are  aU  ol  JUm  oPjalon 
that  these  free  supplies  are  ruining  tba  people,  and  tha  wrong 

**^TSe*njaK>n  I  wrote  you  to  proiast  of  tha  free  dtotrtbutlon  was 
occasioned  by  a  letter  I  received  from  MeOampbeU  *  Co..  which 

I  am  inclosing.  . 

I  am  also  Inclosing  herewith  a  portion  of  my  correepondence 
to  the  various  district  chairmen  that  wUI  probably  be  totereettog 

to  Tsgard  to  thU  matter.  _,.«,#.^,^   i„ 

I^rlsh  to  thank  you  for  the  toterest  you  have  manifested  to 
this  matter,  and  I  know  that  your  actions  regarding  it  will   oe 
for  the  best  toterests  of  the  entire  people  of  the  Nation. 
Very  truly  yours. 


Mr.  COPKLAND  obtained  the  floor. 

Mr.  BINGHAM  and  Mr.  WALSH  of  Massachusetts  ad- 
dressed the  Chair.  

The  PRESIDING  OFFICER.    Does  the  Senator  from  New 
York  yield;  and  if  so,  to  whom? 

Mr.  COPELAND.    I  yield  first  to  the  Senator  from  Con- 
necticut. 

Mr.  BINGHAM.  Mr.  President,  in  reply  to  what  the  Sen- 
ator from  Oklahoma  said  In  the  beginning  of  his  ranarks. 
I  think  it  is  only  fair  to  state  that  no  one  makes  any  profit 
out  of  the  transacUon.  The  Senator  Implies  that  the  person 
writing  the  letter  did  so  through  motives  not  worthy,  as 
though  he  were  about  to  make  a  profit  on  the  transaction. 
The  letter  n^ilch  I  hold  In  my  hand  from  Judge  Payne,  the 
head  of  the  Red  Cross,  states  that  there  Is  no  profit  In  the 
transaction,  and  that  those  engaged  In  manufacturing  the 
cloth  and  the  clothing  do  not  profit  from  it  at  aU.  The 
only  advantage  to  the  manufacturers  is  in  permitting  them 
to  employ  their  woiioers  who  are  now  unemployed.  That 
is  a  natural  and  worthy  motive  on  theh*  part,  Mr.  President,' 
and  should  not  receite  the  kind  of  innuendo  and  Insinu- 
ation which  It  has  Just  received  in  the  remarks  of  the  Sen- 
ator from  Oklahoma.  With  many  of  his  ranaita  and  much 
that  he  has  said  I  am  In  entire  accord  and  entire  sympathy, 
as  the  Senator  well  knows;  but  I  had  hoped  that  this  mat- 


ter might  be  eonchided  without  leadlnc  to  debate.  X 
assured  some  half  hour  ago  if  we  would  agree  to  let  it  go  at 
once  to  conference  that  there  would  be  no  further  debata 
on  It,  but  I  see  that  is  a  mistake. 

Mr.  GORE.  Mr.  President.  I  hope  that  the  parties  con- 
cerned are  deserving  to  be  acqidtted  of  the  Imputations  Z 
made. 

ncrLATXon  of  ths  cuutcMCT 

Mr,  COPELAND.  Mr.  President,  because  of  the  crowded 
condition  of  the  calendar,  I  should  not  rise  to  say  a  word 
except  for  the  fact  that  the  letter  referred  to  by  the  Sen- 
ator from  Oklahoma  was  written  by  a  gentleman  living  in 
my  city.  I  do  not  know  the  concerii  with  ii^ch  he  is  con- 
nected. I  have  no  knowledge  whatever  of  what  business 
this  gentleman  follows,  but  he  Is  a  constituent  of  mine, 

Mr.  President,  we  are  going  to  have  all  sorts  of  plans  of- 
fered here  for  inflation.  We  are  going  to  have  aU  sorts  of 
plans  offered  for  changing  the  value  of  the  currency.  We 
will  have  others  offered  designed  to  change  entirely  our 
fiscal  policy.  To  most  of  these  I  am  in  violent  opposition, 
but,  Mr.  PresidMit,  there  is  the  human  element  in  this  eco- 
nomic situation  that  the  Congress  can  not  afford  to  disre- 
gard. 

In  my  State,  the  richest  and  most  populous  State  in  the 
Union,  a  million  families  are  being  cared  for  through  char- 
ity, all  their  expenses  paid  for  by  charity.  It  is  not  tha 
fault  of  these  families  that  we  have  this  economic  depres- 
sion. It  is  not  the  fault  of  the  hundreds  of  thousands  of 
unemployed  in  my  State  and  other  States  of  this  Union 
that  they  are  unemployed.  But.  If  I  know  at  all  the  spirit 
of  the  American  people,  I  know  tliat  we  do  not  want  people 
to  be  hungry  or  unclothed  or  unsheltered. 

Mr.  President,  the  SenatcM-  from  Connecticut  has  already 
read  the  letter  of  Judge  Payne,  the  head  of  the  Red  Cross, 
to  show  that  no  profit  accrues  to  the  manufacturer  by  the 
use  of  the  cotton  about  which  we  have  been  talking  this 
morning.  I  can  quite  see  that  the  anxiety  of  the  concern 
which  wrote  the  letter  which  was  read  this  morning  by  tha 
Senator  from  Oklahoma  Is  not  only  to  keep  their  men  and 
women  employed,  to  keep  them  at  work  without  profit  to  the 
concern,  but  in  order  that  there  shall  not  be  more  unem- 
ployed who  will  have  to  be  taken  care  of  wholly  by  charity. 
Mr.  President,  no  tnatter  what  else  we  do,  we  can  not  af- 
ford to  let  the  suffering  of  the  American  peoide  go  to  the 
point  that  they  will  be  ready  to  overthrow  existing  institu- 
tions. There  is  nobody  so  dangerous  as  a  hungry  man  or  a 
man  whose  family  is  hungry.  Whether  we  enact  any  sort 
of  legislation  seeking  to  amend  our  financial  laws  in  some 
absurd  manner,  no  matter  whether  we  do  or  do  not  do 
those  things — and,  of  course.  I  hope  we  will  not  do  so— we 
can  not  afford  to  let  people  go  hungry  or  cold. 

I  had  not  intended  to  say  one  word,  but  I  did  not  care  to 
have  the  moment  pass  without  a  protest  against  any  criti- 
cism of  any  effort  on  our  part  to  allay  the  suffering  among 
the  citizens  of  the  richest  country  In  the  world. 

Senators,  I  can  not  speak  too  strongly  on  this  subject.  We 
can  not  afford  to  disregard  the  conditions  in  this  great  coun- 
try of  ours.  We  may  consider  it  as  secure  as  the  seven  hills 
of  Rome,  but  it  will  not  be  secure  if  there  are  hungry  and 
cold  and  suffering  men  and  wwnen  and  boys  and  girls  in 
the  United  States. 

It  was  on  that  account  that  I  took  this  moment  to  rise  to 
my  feet  and  protest  against  any  criticism  of  efforts  made  to 
better  the  conditions  of  those  who  are  now  suffering  in  our 

country.  ^  ^^  ^         . ^ 

Mr.  GORE.    Mr.  President,  let  me  otoerve  that  our  insti- 
tutions will  not  be  safe  if  we  pursue  a  policy  wtoieh  vitiates 
the  character  which  has  made  our  country  great. 
Mr.  WALSH  of  Massachusetts.    Mr.  President — -- 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Mew 
York  yield  to  the  Senator  frmn  Maasatdnisettsf 
Mr.  COPELAND.    I  do. 

Mr.  WAUSH  of  Massachusetts.  I  agree  with  ttie  Senatoar 
from  New  York  that  we  should  keep  in  mind,  to  connection 
with  the  problems  before  us.  the  possible  danger  of  «Bsturt>- 
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In  the  •ocial  order.    I  thlxjk  th«  Senator  on  other  oc- 
u  well  M  on  this  occasion  has  rendered  a  valuable 
Mriiiee  in  CTnpH>M<«ing  that  possiblUty. 

Iwas  interested  In  what  the  Senator  said  about  Inflation 
of  currency,  and  I  take  It  that  be  is  opposed  to  mort  of  the 
many  proposals  that  have  been  advanced,  if  not  all  of  them. 
Mr.  COPELAND.     I  am. 

Ifr.  WALSH  of  Msissachusetts.  I  should  like  to  make  an 
inquiry  of  the  Senator,  and  I  am  prompted  to  do  this  by 
something  that  happened  yesterday. 

The  Senator  from  Georgia  [Mr.  OcoaaBl.  In  a  brief  state- 
ment to  the  Senate,  called  attention  to  the  necessity,  in  read- 
Justing  or  refinancing  farm  mortgages,  that  any  proposal 
must  be  on  the  basis  of  readjusted  valuation  in  the  interest 
of  the  debtor  as  well  as  the  creditor.  I  do  not  object  to  that 
sentiment,  but  I  shovild  like  to  inquire  of  the  Senator— per- 
haps he  has  not  given  thought  to  this  aspect  of  the  inflation 
question— U  he  does  not  think  that  an  important  service  that 
could  be  rendered  to  our  country,  and  one  that  would  be 
more  likely  to  restore  business  normalcy  than  anything  else. 
would  be.  if  It  were  consUtutionally  possible,  some  general 
move  or  some  general  edict  reducing  debts,  private  and  pub- 
lic, in  the  same  proportion  to  all  classes  of  people.  The  difll- 
eultles  that  this  Involves  are  apparent  to  all. 

The  chief  obstacle  that  we  are  suffering  from  is  the  great 
mass  of  debts  that  is  weighing  all  our  people  down;  and 
at  soon  as  an  Industry  or  an  individual  or  a  farmer  puts 
liig  head  up.  the  debts  drag  him  down.  Of  course,  such  a 
proposal  is  practically  impossible  of  legal  accomplishment, 
but  It  Is  one  of  the  aspects  of  this  question  that  deserves 
attention. 

We  know  that  the  process  of  liquidation  is  going  on  slowly. 
Indeed,  too  slowly.  It  Is  delaying  recovery.  Many  business 
concerns  are  trying  to  liquidate  and  compromise  their  debts, 
but  it  is  an  interminable  process.  It  necessarily  prolongs 
the  duration  of  the  depression.  This  Is  while  a  general 
moratorium  on  all  public  and  private  debts  is  frequently 
proposed.  It  seems  to  me  we  would  see  the  dawn  of  a  new 
day  if  we  could  find  a  process  constitutional,  of  course,  to 
reduce  all  debts  horizontally — a  proportionate  rate  that 
might  be  conservative  and  safe.  I  believe  it  would  lead 
toward  the  beginning  of  a  new  day,  just  as  the  business 
man  and  the  Individual  begin  a  new  day  and  have  a  new 
outlook  upon  life  after  they  have  gone  into  bankruptcy  and 
Are  released  from  the  burden  of  debt  that  has  been  crushing 
them  and  preventing  them  from  making  any  progress. 

Since  the  Senator  from  New  York  is  in  accord  with  me  In 
opposition  to  many  of  these  proposals  to  inflate  the  cur- 
tmkej,  I  diottld  like  very  much  to  have  his  views  upon  the 
proposition  I  have  just  submitted. 

Mr.  COPELAND.  Mr.  President.  I  feel  flattered  that  the 
Senator  should  praise  any  opinion  I  may  hold  on  this 
subject. 

For  myself.  I  am  firmly  convliKed  that  there  are  three 
things  that  must  be  done: 
There  must  be  a  reduction  of  debt. 
There  must  be  a  reduction  of  carrying  charges. 
l%ere  must  be  an  Increase  in  the  circulation. 
We  do  not  need  more  money.    We  have  all  the  m<XMy  we 
need.    The  problem  is  to  get  it  in  circulation. 

Yesterday  I  was  talking  with  a  great  builder  In  New  York. 
He  told  me  of  the  burden  he  is  now  having  in  taking  back 
these  properties,  and  the  burden  of  the  canrlng  charge, 
which  comes  from  the  high  rate  of  interest.  He  spoke  of 
the  fact  that  the  savings  banks  in  our  State  have  reduced 
the  rate  of  interest  that  they  pay  to  their  depositors.  He 
said  that  if  the  banks  would  make  the  same  reduction  in  the 
rate  of  interest  charged  on  the  mortgages  it  would  help  very 
materially.  I  have  no  doubt  that  that  is  true.  But  there 
must  be  found  some  means  of  readjustment  of  this  terrific 
burden  of  debt,  some  reduction  In  the  carrying  charge  of 
those  debts. 

Mr.  WALfiH  of  Massachusetts.    Mr.  President,  may  I  In- 
terrupt a  moment? 
Mr.  COPSLAND.    I  yield. 


Mr.  WALSH  of  MassachusetU.  All  suggestions  we  have 
heard  relate  to  reducing  debU  of  particular  classes— a  cLis* 
here  and  a  class  there.  It  seems  to  me  the  reduction  law 
to  be  uniform  and  general.  

Mr.  COPELAND.  Of  course  It  must  be  miiform.  It  is 
not  alone  the  farmer  who  Is  suffering. 

Mr.  WALSH  of  lifiisiaf  hiisfttn  We  would  put  the  banker 
and  Insurance  company  out  of  business  If  we  reduced  the 
debt  of  every  mortgage  he  held  and  did  cot  go  any  farther. 
We  must  reduce  the  debt  of  the  banker  as  well  as  the  d«;bt 
of  the  farmer  and  the  debt  of  the  merchant.  It  seems  to 
me  otherwise  we  are  going  to  have  a  financial  catastrophe. 

Mr.  COPELAND.  I  am  sure  the  Senator  has  been  inter- 
ested in  the  suggestions  made  by  the  Senator  from  Georgia 
[Mr.  GsoRcsl  along  that  line. 

Mr.  WALSH  of  Massachusetts.    Very  much. 

Mr.  COPELAND.    I  think  they  are  worthy  of  study. 

B4r.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Kentucky? 

Mr.  COPELAND.    I  yield  to  the  Senator. 

Mr.  LOGAN.  I  have  been  very  much  Interested  in  the 
suggestion  of  the  distinguished  Senator  from  Bfassachusetta 
[Mr.  Walsh  1,  apparently  approved  by  the  Senator  from 
New  York,  about  reducing  debts.  I  wish  some  one  would 
indicate  to  me.  however,  how  existing  debts  can  be  reduced 
by  an  edict,  by  law,  or  In  any  other  way.  unless  it  should 
be  by  private  agreement.  I  wonder  if  there  is  any  man 
living  who  believes  that  human  greed  will  allow  the  recuc- 
tion  of  any  debt  as  long  as  the  debtor  is  solvent. 

I  do  not  understand  what  Senators  mean  by  reducing 
debts  10  per  cent  or  15  per  cent.  The  obligation  of  a  con- 
tract certainly  can  not  be  impaired  by  any  law  that  we 
can  pass;  and  certainly  human  nature  never  will  consent 
to  reduce  any  debt  that  Is  collectible,  or  even  any  raU3  of 

interest. 

So  if  the  Senator  from  New  York  realizes,  as  I  believe,  the 
great  truth  that  debts  are  the  trouble  with  our  country  more 
than  anything  else.  If  he  has  any  idea,  any  plan  whereby  we 
may  reduce  debts.  I  wish  he  would  tell  us  what  it  Is.  I 
know  that  we  have  a  bankruptcy  bill  coming  over  here,  and 
that  probably  is  a  stagger  at  it,  but  in  my  judgment  It  Is 
just  about  as  nearly  nothing  as  could  be  offered.  It  is  like 
nearly  all  the  other  plans  that  are  suggested  here;  they  are 
not  feasible,  and  most  of  them  are  not  even  sensible;  and 
we  just  go  on  from  day  to  day  talking,  talking  about  things 
and  not  doing  anything. 

I  wonder  If  the  Sexuitor  from  New  York  or  the  Senator 
from  Massachusetts  could  give  to  the  country,  and  par- 
ticularly to  a  humble  Senator  from  the  State  of  Kentucky, 
just  some  glimmer  of  an  idea  as  to  how  we  are  going  to  do 
those  things.  I  will  stay  and  listen  all  the  rest  of  the  after- 
noon if  he  wilL 

Mr.  COPELAND.  The  Senator  will  not  need  to  stay.  I 
•m  sorry  to  say.  If  the  Senator  from  Massachusetts  and  I 
had  a  plan  which  was  clear-cut  and  definite  and  acceptable, 
the  United  States  Mint  would  cast  a  gold  medal  to  confer 
upon  us  t)ecause  of  our  wisdom. 

I  realize  that  the  Senator  from  Kentucky  Is  entirely  right 
when  he  talks  about  the  difficulties  associated  with  this 
subject.  Nevertheless.  I  assume  that  at  some  time,  some 
agency  of  Congress  will  attempt  to  find  the  solution  for  the 
problem;  and  it  must  be  found.  The  Senator  from  Georgia 
[Mr.  OsoROKl  Is  proposing,  of  course,  that  it  shall  be  by  vol- 
untary agreement  between  creditor  and  debtor. 

Mr.  McKELLAR.    Mr.  President,  a  i)arllamentary  inquiry. 

The  PRESIDING  OFFICER.  The  Senator  from  Tennes- 
see will  state  it. 

Mr.  McKELLAR.    What  is  before  the  Senate? 

The  PRESIDING  OFFICER.  The  unfinished  business  be- 
fore the  Sezuite  is  the  modified  amendment  of  the  Senator 
from  Tennessee  to  H.  R.  13520. 

Mi.  McKELLAR.  We  have  been  discussizu  something 
else  all  the  morning,  and  I  thought  we  ought  to  know. 

Mr.  GORE.    Mr.  President 


Mr.  COPKLAMD.  llr.  President,  a  pariiamentary  inquiry. 
I  asstmie  that  that  ametidment  Is  debatable. 
The  PRESIDINO  OFFICER.  It  is. 
Mr.  COPELAND.  I  do  not  think  those  of  us  who  in  ttw 
last  10  minutes  have  discussed  the  finanrial  condition  of  the 
country  have  been  any  farther  away  from  the  matter  under 
eoosldcration  than  often  happens  when  our  genial  friend 
from  Tennessee  holds  the  fioor.  I  reaUze,  however,  that  we 
are  t**'^^  time  that  mi^t  be  used  for  the  important  bill 
irtkich  he  has  in  mind,  i 

Mr.  McKELLAR.  Mr.  President,  this  apiauialatian  bill 
has  to  be  passed  at  this  session,  or  ought  to  be  passed  at  this 
aesskm;  and  it  does  seem  to  me  that  we  ooght  to  get  to  it 
and  vote  on  it  as  soon  as  possible. 

Mr.  HATFISU)  obtained  the  floor. 

Mr.  GORE.    Mr.  President 

Mr.  HATFIELD.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  I  merely  wish  to  volunteer  one  observation, 
and  that  Ls  that  the  Senator  from  New  York  IMr.  CopklamdI 
has  stated  a  d^*«>»"">a.  How  to  avoid  both  boms  of  that 
dilemma  is  a  quesUon  that  I  can  not  solve,  and  I  have  heard 
no  solution  suggested. 

He  remarked  that  a  friend  of  his  on  yesterday  suggested 
that  if  savings  banks  would  reduce  the  rate  of  Interest  on 
the  loans  which  they  make  it  would  be  a  long  step  in  the 
right  direction.  In  the  same  breath  the  Senator  from  New 
York  observed  that  the  debts  now  outstanding  in  this  coun- 
try ought  to  be  reduced.  When  we  increase  the  risk  of  a 
loan  we  increase  the  rate  of  interest:  and  when  we  suggest 
the  possibUity  of  canoellng  debts  we  hicrease  the  rate  of 
interest,  and  we  do  more:  We  make  people  hesitant  to  lend 
their  money  at  any  rate  of  interest  when  we  haaardthe 
ehanee  of  ever  recovering  not  only  the  interest  but  the  prin- 
cipal itself.    That  is  a  dilemma. 

fTT^FCT  TK  SSn  OT  XBSXTOmUTXOM 

The  VICE  PRE8II«NT  laid  before  the  Senate  a  letter 
trotn  the  Secretary  of  State,  incloeing  a  letter  ttom  the 
Governor  of  Washington,  transmitting  a  certified  copy  of 
Senate  Johit  Resolution  No.  S.  ratifying  the  proposed 
amendment  to  the  Constitution  of  the  United  States  fizing 
the  commencement  of  the  terms  of  the  President  and  Vice 
President  axxi  Members  of  Congress  and  fhdng  the  time  of 
the  assembUng  of  the  Congress,  which,  with  the  accompany- 
ing papers,  was  ordered  to  lie  on  the  toble  and  to  be  printed 
in  the  Rscoaa,  as  tcXkms: 

Dbpabtkxmt  or  Statk, 
WaaMn^on.  Mnmrnrf  30.  I»i3. 

CusiSi. 

President  o/  the  Senate. 

Dais  Ma.  Cutxa:  I  IdcIom  a  lett«  dated  January  QA.  10^. 
•ddreawd  to  you  by  OoTenior  Martin,  of  WMtolngtemjtranKiamtog 
•  certlflwl  copy  of  Senata  Joint  Re«>lutlon  Ko.  ».  "*??ing  «»•  P*«- 
poMd  amendDMut  to  the  OonsUtatlOD  of  tbe  Uatted  8^^  ™f^ 
the  commencuaent  of  the  terme  of  Prertdent  and  Vice  Preeident 
and  Members  of  Congrew  and  fixing  the  tUne  ottbe  •«fe"ibllng 
of  Ooogrees.  The  letter,  with  Ito  todoeure^  waa  referred  to  me  by 
tb«  White  Hooae.  , ,_.  , 

I  may  state  for  your  tnf ermatton  that  I  have  also  reoeivea  a 
certified  copy  of  Senate  JoUkt  Baaolutlon  No.  S  tram  the  Governor 
of  Washington. 

Slnoerely  jowm,  ^  ^  bumsow. 


TlM  Bon. 


To  tlM  hoDocmMe  tbe 


(Inclomiree:  Letter.  Oovemor  Martin,  ot  Wmi^^M,  t»^ 
hononbto  tbe  PrasKtent  of  the  United  fltotea  Senate,  wltto 
iBckMura.) 

Stms  om  WASHiwew. 

Olympfa.  Jentiary  **'  ^'*'- 
or  THB  UiitT«D  Srnas  Saw***. 
WmOiintfUm,  D.  C 
Dkab  Mb.  Pbbibbmt:  It  U  my  pleamire  to  tranmiit  to  you  tmn- 
wlth  oertlfled  copy  of  Senate  Joint  B««)lutlon  No.  8.  as  "««▼«} 
and  filed  in  the  omce  of  the  suJiitary  of  stote  of  the  State  of 
WaahingUHi  on  tbe  aotb  day  of  Janoary,  ISSS. 

j  Oavemor  of  WaaMnffton. 

BtArm  or  Wsshiwotok, 
I  ztsFsmsawT  or  Otitru. 

'*I.*&SJt1rHSSmson.  secretary  of  "tite  oj  the  8t^  of  Waijb- 
ington  and  custodian  of  the  seal  of  said  State,  do  hereby  certify 


that  the  annond  la  a  tnae  •xtA  oosieet  copy  of  9n^  ^'**^_  ^ 
luUon  No.  S.  as  reeetved  and  filed  in  this  oOoe  on  tbe  aotb  day  of 

In  testimony  whereof  1  have  bereonto  set  my  band  and  end 
hereto  the  eeal  of  the  SUte  at  Washington.  Dtme  at  the  capltol 
at  Olympia  thU  90tb  day  of  January.  A.  D.  1SS3. 

laai.  f  ttuon  N.  mnemnnom. 

'         '  aaerstonr  of  Stmte. 

By  A.  M.  Kmo, 

AuUtant  SeentMrf  of  SUtU. 

Senate  Joint  Beaolutlon  S 

Whereas  both  Houses  at  the  flerenty-second  OongTess  of  tbe 
United  States  at  America  by  a  constltttttmaal  majority  ct  two- 
thirds  thereof  {wopose  an  amendment  to  the  Constitution  at  tb* 
United  States,  which  1b  In  words  and  figures  as  fcdlows,  to  wit: 
"  Joint  resolution  proposing  an  amendment  to  tbe  Constitution  c€ 

the  United  States 

"Itetolved  by  the  Senate  and  Hxmae  of  Mepretentattve*  of  tbe 
Unned  States  of  Awuvrica  in  Congress  assembled  (two-thirds  of 
each  House  concuiring  therein).  That  the  foUowlng  amendaana 
to  the  Constitution  be.  and  hereby  Is,  proposed  to  the  States,  to 
become  valid  as  a  part  of  said  Constitution  when  ratified  by  ttie 
IsglaUtures  of  tbe  several  States  as  provided  in  tbe  Coostltutien: 

"'ABTICLS  — 

••  •  SacnoM  1.  The  terms  ot  the  President  and  Vice  President  shah 
end  at  noMi  on  the  2Cth  day  of  January  and  the  terms  of  Senators 
and  Representatives  at  noon  on  the  Sd  day  of  January  of  the 
years  In  which  such  terms  would  have  ended  if  this  article  had 
not  been  ratified;   ar.d  the  terms  of  their  sueoeasors  sliaU  then 

-beeln. 

^^•Sac.  2.  The  Congress  shaU  assemble  at  least  once  In  every 
year  and  such  meeting  shall  begin  at  noon  on  the  Sd  day  oT 
January,  unless  they  shaU  by  law  appoint  a  different  day. 

" '  emc  8.  If.  at  the  time  fixed  for  the  beginning  ot  tbe  term  of 
the  President,  the  President  elect  shaU  have  died,  the  Vice  Presi- 
dent elect  Shan  t)ecome  President.  U  a  President  shall  not  hav« 
been  chosen  before  the  time  fixed  tor  the  begtoning  <rf  hie  tarm, 
or  if  the  President  eiect  shaU  have  failed  to  qualify,  then  the  Vice 
President  elect  shall  act  as  President  untU  a  President  shaUhave 
qualified;  and  the  Congress  may  by  law  provide  for  the  ease  wbweui 
neither  a  President  elect  nor  a  Vice  President  elect  sbaU  have 
Qualified,  declaring  who  shaU  then  act  as  President,  or  the  maimor 
to  which  one  who  Is  to  act  shan  be  selected,  and  such  person  shaU 
act   aoooidingly  until   a  President  or  Vice  President   shall   have 

^  "  *  Sac  4.  The  Congress  may  by  law  provide  tar  tbe  case  of  tbe 
death  of  any  of  the  persons  from  whom  the  House  of  Beprwenta- 
tlves  may  choose  a  President  whenever  the  right  ot  choice  sh^ 
have  devolved  upon  them,  and  for  the  case  of  tbe  death  «any  of 
tbe  penoEM  from  whom  the  Sraaate  may  chooee  a  Vice  PreaideoS 
whenever  the  right  of  choice  shaU  have  devolved  JJP<«^^^,-       . 

"  •  Sic.  5.  Sections  1  and  2  shaU  take  effect  on  the  16th  day  or 
October  following  the  ratification  of  this  article.  ^    .    „  ^_ 

- '  8k.  6.  This  article  sbaU  be  inoperative  unless  it  rt»U  ba»» 
been  ratified  as  an  amendment  to  tbe  Coostttutloo  by  the  legisla- 
tures of  thr«e-foun-hs  of  the  several  States  within  seven  years 
trran  the  date  at  its  BUbmission.'  " 

j^solo^bjr  the  LegisiatKre  of  the  State  <^^  ^"**;;«*?^<^«-- 

SwnoN  1.  That  eaid  proposed  amendment  to  the  Constltuttett 

at  the  United  States  of  America  be.  and  the  same  Is,  hereby  ratified 

by  the  Legtslatui-e  of  the  State  of  Washlngt<m.  *..*««, 

^ac.  a^^it  certified  copies  of  this  preamble  and Jotot  rm^^^ 
be  forwwxled  by  the  Governor  ^the  State  to  tt*  8ect^«70«^^ 
of  the  United  State*,  to  the  presiding  officerof  the  United  8tat» 
Senate,  and  to  the  Speaker  of  the  House  of  Representatives  of  tbe 
United  States.  ,^   ,^^ 

Adopted  by  the  senate  January  IS,  UWS.     .. 

ViCToa  A.  MMTsaB. 
President  o/  the  SenaU. 
Adopted  by  the  house  Antiary  1»,  1S83.      ^^  ^  Taima. 

Speaker  of  the  Home. 

Tiled  January  20.  1833.  1-30  p.  m.       «,™,«t««« 

Secretory  of  Stata. 


MSPOsmoK  or  CKRTAIM  UGHTHOTTSK  B«SE»VATI0M8 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commerce,  transmitting  a  proposed 
draft  of  legisliition  authorizing  the  Secretary  of  Commooe 
to  dispose  of  certain  lighthouse  reservations,  and  for  other 
purposes,  which,  with  the  accompanying  papers, 
ferred  to  the  Conunittee  on  Commerce. 

KKMNIT  or   THE  GAnVAX.   TKACnOW   CO. 

The  VICE  PRESIDENT  laid  before  the  Senate 
from  the  president  of  the  Capital  TrwJtian  Co..  tranaaait- 
tlng,  pursuant  to  law,  the  repcwt  of  the  company.  shuwW 
xec^pts  and  disbursements,  etc.,  for  the  year  ended  Decem- 
ber n,  1W2,  wWch,  with  the  accompanying  report,  was  re- 
ferred to  the  Committee  on  the  District  of  Columbia. 
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npotT  or  wASHiMorow  oab  tionr  co. 
The  VICE  PRESIDKNT  Uld  before  the  Senate  »  letter 
from  the  president  of  the  Washiogton  Gas  Ught  Co.,  trans- 
■mttng.  pursuant  to  law.  a  detailed  statement  of  the  busl- 
umk  of  the  company,  together  with  a  list  of  stockholders. 
for  the  year  ended  December  31.  1932.  which,  with  the  ac- 
companying papers,  was  referred  to  the  Committee  on  the 
DMxlct  of  Columbia. 

!  IXPOaT  OF  THE  GKOtOXTOWIf   GAS  UORT   CO. 

Tha  VICB  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  vice  president  of  the  Georgetown  Gas  Light  Co.. 
transmitting,  pursuant  to  law,  a  detailed  statement  of  the 
twiilncai  of  the  company,  together  with  a  list  of  stock- 
holders, for  the  year  ended  December  31.  1932.  which,  with 
the  accompanying  papers,  was  refo'red  to  the  Committee 
on  the  District  of  Columbia. 
BsroaTs  or  ths  cHxsAraAXi  *  potoikac  nLXPHom  co. 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Chesapeake  li  Potomac  Telephone 
Ca.  submitting,  pursuant  to  law.  a  comparaUve  general 
balance  sheet  of  the  company  for  the  year  1932,  which, 
with  the  accompanying  papers,  was  referred  to  the  Com- 
mittee on  the  District  of  Columbia. 

He  also  laid  before  the  Senate  a  letter  from  the  presi- 
dent of  the  Chesapeake  k  Potomac  Telephone  Co..  submit- 
ting, pursuant  to  law,  a  complete  report  of  the  operations 
of  the  company  for  the  year  1932.  which,  with  the  accom- 
panying report,  was  referred  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

mmoifs  AKv  mMouALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
In  the  nature  of  a  petition  from  officers  and  members  of  the 
National  Organization  Masters.  Mates  and  Pilots  of  America. 
signed  by  lU  secreUry.  New  York  City.  N.  T..  praying  for 
the  passage  of  legislation  known  as  the  Costigan  and  Ia  Pol- 
lette  emergency  relief  bill,  being  the  bill  (S.  5125)  to  provide 
for  cooperation  by  the  Federal  Government  with  the  several 
States  in  relieving  the  hardships  and  suffering  caused  by 
unemployment,  and  for  other  purposes,  which  was  ordered  to 
lie  on  th«  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Board  of  Commissioners  of  Salt  Lake  City.  Utah,  favor- 
inf  the  passage  of  legislation  to  exempt  from  taxation 
States.  State  agencies  and  publicly  owned  utilities,  which  was 
referred  to  the  Committee  on  Finance. 

Be  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Board  of  Commissioners  of  Salt  Lake  City.  Utah,  favoring  the 
passage  of  legislation  to  establish  a  standard  of  integrity  and 
sound  economy  of  municipal  bond  issues  and  giving  to  muni- 
cipalities which  meet  such  standard  the  same  rights  enjoyed 
by  national  banks  to  receive  currency  on  the  pledge  of  their 
bonds,  which  was  referred  to  the  Committee  on  Finance. 

Mr.  FES8  presented  resolutions  adopted  by  local  chapters 
of  the  Woman's  Christian  Temperance  Union  of  Ada.  Bucy- 
rus,  Clarksville.  Cimiberland.  and  Kent;  the  Lillian  Stev- 
ens Chapter  of  the  Woman's  Christian  Temperance  Union 
of  Cleveland:  the  Marion  County  Woman's  Christian 
Temperance  Union,  of  Marion:  the  Cuyahoga  County  Wo- 
man s  Christian  Temperance  Union,  and  the  Tedrow  Chris- 
tian Bible  School,  of  Wauseon,  all  in  the  State  of  Ohio, 
remonstrating  against  the  repeal  of  the  eighteenth  amend- 
ment to  the  Constitution  or  the  repeal  or  modification  of 
the  national  prohibition  law,  which  were  ordered  to  lie  on 
the  Uble. 

Mr.  WALSH  of  Massachusetts  presented  the  memorial  of 
lira.  H.  E.  Wells  and  sundry  other  citizens  of  Northampton. 
li»i— .,  remonstrating  against  increased  governmental  expen- 
ditures, which  was  referred  to  the  Committee  on  Appropria- 
tkms. 

He  also  presented  memorials  and  papers  In  the  natine  ot 
memorials  of  sundry  citizens  of  Boston.  Chelmsford.  Everett. 
Lowell.  Lynn.  Maiden.  Medford.  Melrose,  and  Tewksbury.  all 
la  the  StiOe  of  Massachusetts,  remoiutrating  against  the  re- 


peal or  modification  of  the  national  prohibition  law.  which 
were  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  memorials  of  sundry  eltlzenn  of 
Oswego.  Wellington,  and  Winfield.  all  in  the  State  of  Kan- 
sas, remonstrating  against  the  repeal  of  the  eighteenth 
amendment  to  the  Constitution  or  the  modlflcation  of  the 
national  prohibition  law.  which  were  ordered  to  lie  on  the 

table. 

He  also  presented  resolutions  adopted  by  the  Woman'g 
Christian  Temperance  Union  of  Burlington;  members  of  the 
official  board  of  the  Civic  Service  League  and  of  the  official 
board  of  the  Christian  Church,  both  of  Hope:  and  a  resolu- 
tion adopted  at  a  union  Victory  Day  service  of  three 
churches  at  Jetmore.  all  In  the  State  of  Kansas,  protesting 
against  the  repeal  of  the  eighteenth  amendment  to  the  C'on- 
stitutlon  or  the  modification  of  the  national  prohibition 
law.  which  were  ordered  to  Ue  on  the  table. 

He  also  presented  resolutions  adopted  by  the  Woman's 
Foreign  Biisslonary  Society  of  Attica:  the  "  What  So  E^er  - 
Methodist  Sunday  School  Class,  of  Burlington;  members  of 
the  Wesleyan  Methodist  Church  of  Delphos;  the  Woman's 
Home  Missionary  Society  of  the  Methodist  Episcopal 
Church,  the  Woman's  Foreign  Missionary  Society  of  the 
Methodist  Episcopal  Church,  the  United  Presbyterian  Mis- 
sionary Society,  the  United  Christian  Missionary  Society, 
and  the  Young  Women's  Christian  Association,  all  of  Staf- 
ford; the  Ministerial  Association  of  Wellington;  and  local 
chapters  of  the  Woman's  Christian  Temperance  Union  of 
Burlington,  Denlson.  Lincoln.  Jetmore.  Meade,  Oakley,  and 
Stafford,  all  in  the  State  of  Kansas,  favoring  the  passage  of 
legislation  to  regulate  and  supervise  the  motion-picture  In- 
dustry, which  were  ordered  to  Ue  on  the  table. 

Mr.  COPELAND  presented  resolutions  adopted  by  the 
Presbyterian  Sunday  School,  of  Hancock,  and  a  meeting  cele- 
brating the  thirteenth  anniversary  of  prohibition,  held  in 
the  Baptist  Church,  both  In  the  SUte  of  New  York,  pro- 
testing sgalnst  the  repeal  of  the  eighteenth  amendment  to 
the  Constitution  or  the  repeal  or  modification  of  the  na- 
tional prohibition  law,  which  were  ordered  to  He  on  the 
table. 

He  also  presented  a  petition  of  sundry  citizens  of  Rock- 
ville  Center  and  vicinity.  Long  Island,  N.  Y..  favoring  the 
making  of  adequate  appropriations  for  the  War  Department, 
which  was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Nassau 
County  Clearing  House  Association,  New  York,  opposing  the 
publication  of  loans  made  by  the  Reconstruction  Finance 
Corporation,  which  was  referred  to  the  Committee  on  Bimk- 
ing  and  Currency. 

He  also  presented  a  resohitlon  adopted  by  the  Syrscusc 
Society  of  Architects,  of  Syracuse.  N.  Y„  favoring  the  pas- 
sage of  revenue  legislation  adopting  a  general  sales  tax. 
which  was  referred  to  the  Committee  on  Pliumce. 

He  also  presented  a  petition  of  simdry  citizens  of  Cort- 
land. Deansboro.  Orlskany  Falls,  and  Solsvllle,  all  In  the 
State  of  New  York,  praying  for  the  adoption  of  the  so-called 
stop-alien-representation  amendment  to  the  Constitution, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Paul  Revere 
Council.  No.  190.  Junior  Order  United  American  Mechfinlcs, 
of  the  Bronx.  New  York,  favoring  the  passage  of  legislation 
to  carry  out  the  purpose  of  the  "  buy  American  "  movement, 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  the  Woman's  Home  Mis- 
sionary Society,  of  Norwich.  N.  Y..  praying  for  the  passage  of 
legislation  to  regulate  and  supervise  the  motion-pictiue  In- 
dustry, which  was  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  the  Woman's  Home  Mis- 
sionary Society  of  the  Drew  Methodist  Episcopal  Church  of 
Port  Jervis.  N.  Y..  praying  for  the  prompt  ratification  of 
the  World  Court  protocols,  which  was  ordered  to  lie  on  the 
table. 

He  also  presented  a  memorial  of  sundry  citiaens  of  Owego 
and  vicinity,  in  the  SUte  of  New  York,  remonstrating  auainst 


t  ■ 


the  repeal  or  modification  of  the  ziational  prohibltiMi  law. 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  adult  members 
of  the  Hancock  Baptist  Church  School  and  the  Home  Mis- 
sionary Society  of  the  Methodist  Episcopal  Church,  both  of 
Hancock,  and  the  Woman's  Christian  Temperance  Union  of 
Norwich,  all  in  the  SUte  of  New  York,  protesting  against  the 
repeal  of  the  eighteenth  amendment  to  the  ConsUtution  or 
the  repeal  or  modification  of  the  national  prohibition  law. 

which  were  ordered  to  Ue  on  the  table.  

Mr  GRAMMER  presented  a  memorial  of  sundry  dttaens 
of  King  County.  Wash.,  remonstrating  against  the  repeal  or 
modification  of  the  national  prohibition  law.  which  was  or- 
dered to  lie  on  the  table.  ,,..., 

He  also  presented  the  following  Joint  memorial  of  the  Leg- 
islature of  the  SUte  of  Washington,  which  was  xeferred  to 
the  Committee  on  Finance: 

Ho\i8«  Joint  Memortal  9 
To  the  tumarubU  ths  SetiMte  and  House  of  Repre*entative$  of  the 

VnUed  SUte*  of  America  in  Congre**  attembled:  

We  vour  memorialists,  the  Senate  and  Houae  oX  R«pre«itotlveB 
of  the  SUte  of  Washington,  in  leglsUUve  Bemioa  "«!«n»»»^,,»|»Of? 
MK>ectfuUT  Dreaent  and  peUtion  your  honorable  body  ••  fouows. 
wS»eae  the  immediate  and  greateat  need  of  thU  Matlon  »■  to 
establish  a  fully  employed  citizenship,  and  normally  functioning 
nrivate  Industry  offers  the  most  desirable  employment  opportuni- 
ttM.  and  the  primary  and  largest  market  for  AmmiMn  produce 
lUBd  manufactures  is  found  in  meeting  the  wants  of  the  American 
people,  and  the  neceasary  employment  in  supplying  thSM  wants 
belongs  first  to  American  workmen;  and 

Whereas  without  the  free  flow  of  gold,  the  common  medium 
of  international  values,  the  exchange  rates  of  many  nstlmis'  cur- 
have,  by  application  of  the  Uw  of  supply  and  demand, 
Eie  divorced  from  the  actual  values  of  those  currencies  as 
In  buying  power  within  the  bounds  of  the  Nation  issuing 
^tfrf  eurrency;  and 

Whereas  depreciated  currency  is  seriously  handicapping  Ameri- 
can Industry,  and  our  foreign  markets  are  stifled,  and  our  donMStlc 
Industries  face  destruction  by  tncreaaed  Imparts  from  depreciated- 
currency  nations;  and  ._.    _.        .     ^ 

Whereas  the  economic  life  of  the  State  of  Washington  U  de- 
rived from  basic  Indxistrtes,  such  as  lumber,  flah.  pulp,  wheat. 
fruits,  coal,  cement,  and  their  allied  Industrlee.  and  the  very  exist- 
ence of  capital,  industry,  employment,  wages,  and  our  standards 
of  Uvtng  are  based  on  the  profitable  operation  of  thaee  basic 
Industries:  and 

Whereas  the  NaUon  faces  an  emergency  and  the  differences  In 
money  levels  have  esUted  for  a  long  period  and  have  not  become 
adjusted;  and 

Whereas  nations  whose  currencies  are  depreciated  are  able  to 
ship  merchandise  Into  the  United  SUtee,  pay  the  existing  tariffs, 
accept  American  currency  in  payment,  and  to  make  a  greater 
profit  on  their  merchandlae  than  If  sold  In  their  own  markets; 
and 

Whereas  such  Importations  from  more  than  40  nations  of  the 
world  Into  the  United  States  under  the  existing  depreciated-cur- 
rency conditions  has  the  effect  of  not  only  eliminating  all  tariff 
structures  but  of  enabUng  such  merchandise  to  be  sold  at  such 
a  low  price  in  the  markets  of  the  United  SUtes  ••  to  handicap 
and  paralyze  American  industry  and  Increase  unemployment,  ana 
the  industries  of  the  United  SUtee  are  facing  bankruptcy  and 
destruction:  and  .     ,         j.  *  , 

Whereas  we  believe  that  unless  this  legislation  la  Immediately 
passed  chaos  and  rum  threaten  the  financial  and  governmental 
8tfuct\ire  of  the  United  States;  and  ^  -,    ».. 

Whereas  Congressman  Saiixxxl  B.  Hnx.  of  the  SUte  of  Washl^- 
ton,  has  introduced  in  the  present  session  of  Congrees  H.  R.  139W, 
the  official  title  of  which  U :  A  blU  "  To  prevent  leas  of  revenue,  to 
provide  employment  for  American  labor,  and  to  maintain  the  In- 
dustries and  agrtcultiire  of  the  United  SUtaa  against  the  effects 
of  depreciation  In  foreign  currencies  ";  and 

Whereas  the  delay  in  enacting  this  bill  Into  Uw  at  the  preeent 
seeslon  of  Congrees  Is  causing  continued  and  alarming  Increase 
In  unemployment  In  our  Industrlee.  American  Industry  and  •en- 
cuitxire  are  being  serlovisly  harmed,  and  In  many  Instances  ruined, 
by  this  disastrous  new  form  of  competttloB.  which  U  forcing  h\m- 
dreds  of  thousands  of  workmen  to  saerlflce  their  Jobs;  and 
Whereas  the  Government  of  the  United  SUtes  la  being  deprived 

of  vast  customs  revenue  under  existing  conditions;  and     

Whereas  equalisation  measures  must  be  adopted  to  jweeerve 
American  Jobe  for  American  workmen:  Now.  therefore,  be  It 

Resolved,  That  the  Senate  and  House  of  BepreeenUttves  of  the 
SUte  of  Washington  respectf\illy  urge  the  present  Congress  now 
In  Besslon.  and  the  President  of  the  United  SUtes,  to  prompUy 
enact  into  law  H.  R.  13999;  and  be  It  further  ^^^ 

Resolved.  That  this  memorial  be  Immediately  transmitted  to  tne 
proper  officers  and  committees  of  the  United  SUtee  Senate  and 
Hoiise  of  RepreeenUtives.  and  a  copy  sent  to  each  of  ^  »eP«*- 
senutlves  and  Senators  representing  the  SUU  of  Washington  to 
the  United  SUtes  Oongr^aa;  and  be  It  fortlMr 


Meaolved.  That  thia  memortal  be  Immediately  forwarded  to  tha 
leglslatxires  of  aU  the  SUtes  of  the  Unltwl  SUtaa.  raqoastlng  that 
they  pass  and  present  similar  memortala  to  Oongreas:  and 
Tour  memorallstB  wUl  ew  pray. 
Passed  the  house  January  18.  19SS. 

Oao.  P.  TAMTia. 
Speaker  of  tha  Homm. 
Paased  the  senate  Janiary  19,  IMS. 

VfCToa  A.  llsrass. 
President  of  tha  Sanait. 

MxcmjkTiam  or  Morxoir-ncTnmK  imuustrt 
Mr.  CAPPER.  Mr.  President,  I  present  petitions  signed 
by  4,961  citizens  of  Kansas,  asking  for  the  enactment  of 
legislation  to  regulate  and  supervise  the  motion-picture  in- 
dustry, which  I  ask  to  have  received  and  to  lie  on  the  Uble. 
As  the  petitioners  sUte,  the  motion  pictures  have  untold 
power  for  good  or  evil  in  national  life  and  character,  and 
in  International  relations;  also  that  efforts  to  elevate  the 
movieB  through  cooperation  with  the  Industry  do  not  seem 
to  have  been  overly  successful.  I  hope  the  Senate  takes 
eaily  and  favorable  action  on  this  subject. 

The  yiCE  PRESIDEINT.    The  petitioos  will  be  received 
and  lie  on  the  table. 

■     RKPORT8  or  oomirrms 

Mr.  VAHD8NBERO,  from  the  Committee  on  Commeroe, 

to  which  was  referred  the  bill  (H.  R.  9385)  authorising  Roy 
H.  Campbell,  Charles  H.  Brown.  O.  H.  Wilsey.  and  Dr.  H.  O. 
Strosnider.  their  heirs,  legal  represenUtives.  and  assigns,  to 
construct,  maintain,  and  operate  a  bridge  across  the  Dee 
Moines  River  at  or  near  St.  PranclsvUle,  Mo.,  reported  It 
without  amendment  and  sulunitted  a  report  (No.  1128) 
thereon. 

Mr.  SHORTRIDGE.  from  the  Committee  on  Naval  Affairs, 
to  which  was  ref»»rred  the  bill  (S.  5539)  authorizing  the 
Secretary  of  the  Navy  to  grant  a  perpetual  easement  of  15 
feet  In  width  to  Pacific  Gas  b  Electric  Co..  a  California  utility 
corporation,  over,  across,  in.  and  upon  the  site  of  the  lighter- 
than-air  base,  near  Sunnyvale,  in  the  county  of  SanU  Clara, 
in  the  SUte  of  California,  for  an  existing  20-inch  gas  main, 
reported  It  wltli  amendments  and  submitted  a  report  (No. 
1129)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  without  amendment 
and  submitted  reports  thereon: 

8.5498.  An  act  to  authorize  an  increase  in  the  limit  of. 
cost  of  one  aircraft  carrier  (Rept.  No.  1131) :  and 

S.  5556.  An  act  to  authorize  an  exchange  of  lands  between 
the  city  of  San  Diego  and  the  United  States  (Rept.  No. 
1130). 

Mr.  GOLDSBOROUQH,  from  the  Committee  on  Naval 
Affairs,  to  which  was  referred  the  bill  (8.  6214)  to  correct 
the  naval  record  of  Michael  J.  Budrinskl,  reported  It  with 
amendments  and  submitted  a  report  (No.  1132)  thereon. 

Mr.  McNARY,  frwn  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  (H.  R.  13872)  making  appro- 
priations for  the  Department  of  Agriculture  for  the  fiscal 
year  ending  June  30.  1934,  and  for  otl^r  purposes,  reported 
it  with  amendments  and  submitted  a  report   (No,   1188) 

thereon.  

SENAToe  raoM  imnnESOTA 

Mr.  HEBERT,  from  the  Cwnmlttce  on  Privileges  and 
Elections,  reported  a  resolution  (S.  Res.  343),  as  follows: 

Resolved.  That  Thomas  D.  Scbau.  Is  hereby  declared  *<>  b*.*duly 
elected  Senator  of  the  United  SUtes  from  the  StaU  o«  lttni»- 
aou  for  the  term  of  six  years,  commencing  on  the  4th  day  o« 
March  1931.  and  is  entltied  to  be  seated  a*  such. 


The  VICE  PRESIDENT.    The  resolution  will  be  placed  <m 
the  calendar. 

THB  PTTRCHASnia  POWER  OT  THK  POtLAg 

Mr.  FLETCHER  presented  a  telegram  from  A.  B,  CSiittr. 

president  Lewis-cmitty  Consolidated,  wholesale  grocers,  of 

Jacksonville.  Pla.,  which  was  referred  to  the  Committee  on 

Banking  and  C?urrency  and  ordered  to  be  printed  in  the 

I  Rxcoso,  as  follows: 


I 


I 

I 

i 
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JtetLmutrnxM.  Fla^  Janwarg  30.  i»33. 

BmOMtor  DmrcAJf  U.  Flstckcb. 

Wasfiington.  D.  C:  * 

Wh«tbOT  lowwtof  the  purchasing  power  of  our  dollar  wo»il«»  jo« 
beaeflclal  or  not.  I  can  not  «y.  Howerer.  unleee  doUari  b^T  !"• 
than  they  do  now  producers  and  traders  will  be  completely  broke 
In  next  few  months.  Honeety  and  bralna  that  our  Ck)ngreea  haa 
ahould  find  •ome  way  to  help  our  people  from  the  debacle  we  are 
in  I  have  bartered  flour  for  pork,  sugar  for  potatoes,  and  was 
able  to  get  ahead — do  my  community  good  a«  a  Uipayer.  Now 
tttin  seems  to  be  no  money  to  trade  with.  Banks  hare  their 
fSu  m  Oowmment  aecurlUes  and  are  afraid  to  loan.  People 
who  ha»e  cash  are  afraid  to  invest.  If  the  Wheeler  bill  U  good 
bill  pa«  It  K  a  small  group  hare  gotten  control  of  all  money. 
Its 'serious.     Better  not  wait  for  a  perfect  panacea  or  the  waiting 

«1|1  cauM  a  blowup.  ^    ^  ^    

I  A.  B.  CKriTT, 

•  rresident  LevU-Chittji  Comolidated.  Wholesale  Grocertf^ 

ucBXSs  rsKS  rot  educational  moa]>castwo  stations 

B4r.  SCHALL.  Mr.  President.  It  seems  to  me  that  the  sug- 
gestion made  by  Doctor  Coffman.  president  of  the  University 
ol  Minnesota,  contained  In  a  letter  addressed  to  me  con- 
cerning exorbitant  license  fees  for  educational  broadcasting 
stations.  Is  well  taken.  I  ask  that  Doctor  Coffman's  letter 
be  printed  In  the  Rscoto  and  referred  to  the  Committee  on 
Interstate  Commerce. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Interstate  Commerce  and  ordered  to  be 
parlnted  in  the  Rscoao.  as  follows: 

I  UmvxRsrrr  of  hbirmscftA. 

MtnneupoliM.  January  27.  1933. 
Bon   TnoMaa  D.  Scbaix. 

t;«<ted  States  Senator.  Waak*»ftan.  D.  C.  «       ^ 

Mt  DBAS  SsKAToa  Scvall:  May  X  call  your  attention  to  Senator 
I)ttj.-s  bin  No.  8  5201.  whlcH  Murlisl  for  somewhat  heavy  license 
ISm  for  educational  In  iisili—JIt  nations.  It  Is  estimated  that 
under  thla  provision  a  number  of  radio  aUtkina  owned  by  educa- 
Uonal  Inatltutlona  wUl  have  to  pay  annual  Ucenae  fees  ranging 
from  woo  to  S450  each.  .        ^      ^ 

It  occurs  to  me  that  the  Impoaltlon  of  such  Ucense  feea  by  the 
V^deral  OoTemment  on  State  insUtuUons  may  Involve  a  consUtu- 
tlonal  question.  .      ^  ^w  ^ 

We  base  our  objection  to  It  primarily,  however,  en  the  ground 
that  radio  broadcaatlog  by  colleges  and  universities  Is  an  educa- 
tional function  and  aot  a  money -making  enterprise.  The  univer- 
sity radio  station  here  broadcasU  Informative  programs  on  agrlcul> 
ttirs  economics,  politics,  behavior  problems  of  children,  modern 
languaCM.  vaslc.  etc.  We  are  unable  to  see  why  such  activities 
rtlimm  ^Km  IwpriTrt  upon  them  burdsasoms  penalties.  Many  of 
tte  educatk»al  broadcasting  stations  wm  find  the  payment  of  this 
fss  a  financial  hardship,  and  will  probably  have  to  withdraw  from 
the  broadcasting  field  altogether. 

We  should  like  to  see  this  provision  removed  from  the  bill,  and 
trust  that  w  may  count  on  your  influence  toward  that  end.  We 
beg  to  assors  yoa  of  our  appreciation  of  anything  you  may  do  In 
that  direction. 

CordlaUy  yours.  ^    ^^     ^ 

It.  D.  OoTTMAiv.  President. 

asriNANcnfo  or  rAUi  nnKBnsNgss 
Mr.  SCHALI*.  Mr.  President.  I  am  in  receipt  of  a  letter 
from  a  farmer  in  the  rlcinity  of  Fergus  Falls  who  has  just 
taad  his  home  foreclosed  by  the  Federal  land  bank.  He 
writes  me  asking  what  Congress  U  doing  to  refinance  farm 
indebtedness. 

This  question  is  being  asked  the  country  over  by  farmers 
la  distress  in  like  circumstances.  I  wish  I  could  tell  him 
aomcthing  that  will  be  done.  Certainly  it  Is  most  imperative 
that  something  be  done. 

The  policy  laid  down  by  this  Congress  last  spring,  when 
the  additional  $123,000,000  was  appropriated  for  stock  in  the 
Federal  land  banks,  was  that  leniency  should  be  shown  In 
tiM  gxmnttiw  of  extension  of  time,  and  that  foreclosures  were 
Hit  each  taMtance  to  be  made  only  where  the  farmer  had  him- 
self despaired  of  the  future  and  had  abandoned  his  place. 
Such  has  also  been  the  policy  of  the  administration,  and  has 
been  so  publicly  announced  many  times.  Likewise  has  the 
Federal  Farm  Loan  Board  sUted  to  the  country,  leading  it  to 
believe  that  every  leniency  possible  has  been  extended  to  the 
farmer  in  distress.  Howerer.  letters  keep  coming  in.  all  to 
the  effect  that  such  is  not  the  actual  pracUce  of  the  different 
land  banks,  and  ststlnf  ttaft  on  the  contrary  instead  of 
gruxUng  extensions  of  tiow  they  are  as  a  matter  of  fact  f ore- 
«AoilBt.  sometimes  only  on  a  pretext.  Their  policy  is  such 
as  to  lead  one  to  believe  that  they  actually  are  anxious  to 
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tffc-*  over  farms  where  the  Installments  paid  back  on  the 
debt  have  been  the  largest  and  where  the  equity  if.  the 
greatest.  Surely  the  practice  of  the  Federal  land  banks  is 
not  consistent  with  the  policy  declared  both  by  Congress  and 
by  the  President,  and  it  should  be  an  easy  matter  to  ijrant 
at  least  this  much  consideration  to  the  farmer  and  the  people 
in  distress  that  they  are  not  evicted  from  farm  and  home 
merely  to  satisfy  some  ambitious  subordinate  of  the  land- 
bank  system  desiring  to  make  a  record.  This  is  no  time  for 
commercial  records;  on  the  contrary.  Is  a  time  for  the  Gov- 
ernment as  a  matter  of  self-preservaUon  to  grant  everj'  pos- 
sible consideration.  Its  pride  should  be  not  in  commercial 
records,  but  humanitarian  records. 

I  ask  leave  to  print  the  letter  in  the  Rxcord  and  that  it  l>3 
appropriately  referred. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Recosd.  as  follows: 

Pnous  FAixa.  Mnnr.. 
Friberg,  January  26,  :933. 

DsAS  SCNAToa:  Would  you  kindly  Inform  me  what  Congrssi  la 
doing  In  regards  refinancing  farm  indebtedness?  The  sherJT  wss 
here  to-day  and  foreclosed  on  my  home  by  the  Federal  Land 
Bank   St    Paul.  Minn.     Is  there  anything  done  besides  talk? 

D.    BlDKS. 
BILLS  AND  JOINT  BKSOLXmON  INT«ODUCX» 

Bills  and  a  joint  resolution  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  TOWNSEND: 

A  bill  (S.  5563)  granting  an  Increase  of  pension  to  Mary 
Elizabeth  Hall  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  COPELAND: 

A  bill  (S.  5564)  to  extend  the  times  for  commencing  and 
compleUng  the  construction  of  a  bridge  across  Hudson 
River  at  or  near  Catskill.  Greene  Coimty.  N.  Y..  and  for 
other  purposes ;  to  the  Committee  on  Commerce. 

By  Mr.  WHEELER: 

A  bin  (S.  5565)  granting  a  pension  to  John  Ransom;  to 
the  Committee  on  Pensions. 

By  Mr.  ODDIE:  ^     ^^  , 

A  bill  (S.  5568)  to  prohibit  the  Importation  of  articles 
from  certoin  countries,  and  for  other  purposes;  to  the  Com- 
mittee on  Finance. 

By  Mr.  THOMAS  of  Oklahoma: 

A  joint  resolution  (S.  J.  Res.  247)  to  provide  protection 
and  reUef  to  farmers  by  aiding  them  to  conserve  and 
liquefy  their  mineral  rights  through  recognized  and  estab- 
lished cooperative  agencies  engaged  in  the  pooling  of  min- 
eral rights  underlying  farm  lands;  to  the  Committee  on 
Banking  and  Currency. 

HOUSE    BILLS    BKPnBKD 

The  following  bills  were  each  read  twice  by  their  titles 
and  referred  as  Indicated  below: 

H.  R.  14359.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States."  approved  July  1.  18»8.  and  acts  amendatory 
thereof  and  supplementary  thereto:  to  the  Committee  on  the 
Judiciary. 

H.  R.  14416.  An  act  to  make  the  Federal  gasoline  tax 
effective  until  June  30,  1934;  to  the  Committee  on  Finance. 

HSABIN08  BKTOBB  COMMITrBB   ON   INTBBOCKANIC   CANALS 

Mr.  SCHALL  submitted  the  following  resolution  (8.  Res. 
344).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

aesoit-ed.  That  the  Committee  on  Interoceanlc  Canals,  or  any 
subcommittee  thereof.  Is  authorised,  during  the  Seventy  saooad 
Congresa.  to  send  lor  persons,  books,  and  papers,  to  artmlntstT 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  29 
cenU  per  100  words,  to  report  such  hearings  ss  may  be  had  In 
connection  with  any  subject  which  may  be  before  said  committee, 
the  expenses  thereof  to  be  paid  out  of  the  contingent  fimd  of 
the  Senate:  and  that  the  committee,  or  any  suboommittee  thereof, 
may  sit  during  the  issslons  or  recesses  of  the  Senate. 
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Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  oi» 
of  his  secretaries.         j  ' 

CUBRKKCY  INTLATidH — ARTICLB  BT  WALTEB  LIPPKANN 

"  Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  suppose 
there  is  no  subject  engaging  the  public  attention  so  exten- 
sively or  any  subject  that  is  more  important  at  the  present 
time  than  that  of  innation.  A  good  many  articles  have  been 
put  In  the  Rbcobo  written  by  various  students  of  that  ques- 
tion. I  should  like  to  have  inserted  in  the  Rbcobd,  in  order 
that  we  may  have  all  possible  information,  an  article  by  Mr. 
Walter  Uppmann.  entitled.  "  Which  Kind  of  InflaUon."  I 
think  it  Is  a  valuable  contribution  to  the  general  discussion 

of  the  subject.  ^      ^  ^    ^ 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rbcora.  as  follows: 

(Prom  the  Boston  Qlobe.  January  S6,  1989.] 
WHICH  Kijon  or  orrLATioN 
■  The  discussion  about  money  and  prlcee  would  be  much  lees 
confusing  If  the  advocates  of  various  pedicles  would  say  clearly 
what  they  mean.  For,  as  the  arg\iment  Is  now  running,  the  puUlc 
Is  led  to  believe  that  there  is  a. radical  or  heretic  school  ^^lich 
wishes  to  raise  prices  by  monetary  devices,  and  a  conservative,  or 
orthodox  school,  which  does  not  wish  to  raise  them.  The  impres- 
sion is  untrue.  If  we  take  the  propossJs  of  men  like  Messrs. 
BosAH  WHKBLsa.  THOMAS,  Patm AK,  SS  rspresenUtlves  of  the  aUeged 
radicals  and  the  policies  of  the  Federal  reeerve  system,  as  repre- 
senutlve  of  the  alleged  conservatives,  we  find  that  there  Is  no 
issue  between  them  as  to  the  desirabiUty  of  raising  prices  by 
monetary  acUon.  We  find,  also,  that  there  is  no  issue  between 
them  on  the  deslrablU1«y  of  expanding  the  supply  of  money  to 
raise  prices. 

What  then.  Is  the  Issue  between  them?  It  Is  whether  the  wise 
and  effective  poUcy  la  to  raise  prices  by  Inflating  currency  or  by 
inflating  credit.  Mr.  BoaAH  and  his  colleagues  wish  in  one  way 
or  another  to  Inflate  the  cxirrency;  that  U,  to  Issue  more  dollar 
bills  The  Federal  reserve  systeqi  has  for  about  nine  months  been 
fnw»tjng  the  basis  of  credit  in  the  hope  that  bankers  and  bor- 
rowers will  use  that  credit  to  expand  investment  in  producttve 
enterprises. 

Both  BchooU  agree  that  an  Increase  in  the  supply  o<  money 
ought  to  have  some  effect  In  raising  prloas.  or.  to  put  it  In  another 
wm,  that  an  increase  In  the  supply  of  money  Is  the  osotassry  con- 
AMon  of  a  rise  in  prices.  They  differ  In  the  first  instance  as  to 
which  part  of  our  supfdy  of  money  to  deal  with.  Tbmte  are  two 
kinds  of  money  In  use.  There  Is  the  currency  which  we  carry 
around  in  o\u  pockets  or,  perhs4>s.  hide  In  the  mattress.  Then 
there  are  bank  deposits  which  can  be  cashed  Into  currency,  but 
are  for  the  most  part  drawn  upon  by  check.  The  supply  of  money 
consists  of  currency  plus  bank  deposits.  The  currency  InfUtlon- 
Ista  wish  to  Increase  the  cxirrency;  the  credit  Inflationists  wish  to 
Increase  the  bank  deposits.  ,     .*  . 

The  first  question,  then,  is  which  part  of  the  money  supply  it  is 
most  desirable  to  Increase.  How  Is  that  question  to  be  answered? 
A  beginning  In  answering  It  can  be  made  by  looking  to  see  which 

rof  the  supply  of  money  has  shrunk  during  the  depreMlon.  If 
BosAH  and  his  friends  wlU  study  the  figures,  they  will  flnd 
that  the  volume  of  currency  In  circulation  to-day  Is  about  6.7 
blUlon  dollars.  They  will  flnd  that  In  1W»,  at  the  height  of  the 
boom,  the  value  of  currency  was  only  4.8  blUlons.  In  other  words, 
we  actiially  have  nearly  a  billion  dollars  more  currency  to-day. 
when  we  are  at  the  bottom  of  the  depression,  than  we  had  when 
business  was  humming.  If  more  currency  will  raise  prices,  why 
have  prices  fallen  though  we  have  more  currency?  Bui«ly  It  Is 
dear  that  the  volume  of  currency  does  not  detennlne  the  level 
of  prices.  

Now  look  at  the  otlier  kind  of  money— at  bank  credit.  Hero 
we  see  a  very  different  picture.  In  1939  the  volunte  of  bank  credit 
stood  at  &8.8  blUlons.  To-day  It  stands  at  48.1  billions.  Nearly 
•18.000.000,000  of  bank  money  have  been  deflated  out  of  existence 
at  a  time  when  prices  have  fallen  so  disastrously.  Surely,  if  there 
is  a  connecUon  between  the  qiiantity  of  money  and  the  level  of 
prices  ths  connection  must  be  right  here.  Bank  money  has 
shrunk  nearly  25  per  cent.  Wholesale  prices  have  faUen  about 
86  per  cent.  There  Is  some  sense  In  arguing  that  there  la  a 
connection  between  the  two.  But  there  U  no  sense  In  saying 
that  prices  have  fallen  85  per  cent  beeauss  there  Is  not  enough 
currency   when.   In   fact,  cxxrrcncy   has   Increased   18  per  c«it. 

The  currency  Inflationists  have  fixed  their  attention  on  the 
unimportant  part  of  the  money  supply  on  the  currency  which, 
in  1989  was  less  than  one-twelfth  of  the  whole  supply  and  to-day 
Is  about  one-tenth.  The  practical  question  is:  If  what  you  wish 
to  do  is  to  increase  the  quantity  of  money  is  there  sny  pomt 
In  concentrating  on  one-tenth  part  of  our  money?  Why  not 
concentrate  attention  on  the  nlne-tsnttas.  

Though  we  stUl  have  $40.0004)00.000  of  bank  n>«»^« J*»«.™?°™ 
currency  inflation  started,  this  bank  BMney  ^wiW  begin  to 
■hrtTi^  People  would  call  their  loans  and  convert  them  mw 
gold  or  some  oth«r  thing  that  tlksy  cofold  hoard.  Therefore,  a 
ctirraoey  *^*-«*^  would  etthsr  ha««  to  go  to  " 


as  Issuing  about  813  for  every  one  now  oat— or  tbere  wouM 
be  leas  actual  money  at  the  end  of  It  than  at  the  beginning. 

This  is  the  basic  reason  why  cinrrency  inflation  Is  not  wortt 
monkeying  with.  If  you  issue  a  little  more  currency,  say  81.000.- 
000,000  or  $2,000,000,000  more,  «nd  convince  people  that  that  is 
aU  you  are  going  to  issue.  It  wont  make  any  appreciable  dllfer- 
ence  In  the  level  of  prices.  If.  on  the  other  hand,  you  tstue  great 
amounts  of  new  currency,  the  amount  which  would  be  necessary 
to  bring  the  total  quantity  back  to  1929.  you  will  make  the 
currency  worthless.  For  no  one  in  his  senses  will  wish  to  accept 
a  currency  which  is  going  to  be  expanded  ten  or  twelve  times. 
Since  no  one  will  tnist  the  money,  no  one  will  lend  money  to  the 
Government  or  to  anyone  else.  He  knows  he  will  never  get  It 
back.  The  result  is  that  the  Government  can  no  longer  bonow 
to  cover  Its  deficit.  It  must,  therefore,  Issue  more  money.  Tha 
more  It  Issues  the  more  worthless  does  the  money  become. 

A  currency  inflation  which  would  really  raise  prices  would  have 
to  be  such  an  enormous  inflation  that  It  would  be  uncontrollable. 
A  currency  inflation  which  was  moderato  and  under  strict  oontrcd    ^ 
woxild  not  raise  prices. 

"  AN  APPBAL  TO  CONGRKSS — STOP  MAXIKO  ABOBZCA  '  THI  PINANtiltUb 
MILK   COW   OP   THB   WOBLD  '  " 

Mr.  ORAMMER.  Mr.  President,  hearings  are  now  tmder 
way  before  a  committee  of  the  House  on  measures  Intended 
to  correct  our  economic  losses  to  domestic  Industry,  which 
have  been  brought  about  by  false  values  created  in  foreign 
countries  that  have  gone  off  the  gold  standard.  The  Pacific 
Northwest  has  felt  the  full  force  of  this  upheaval  in  relative 
values  in  connection  with  every  major  industry  <rf  that  area. 
The  practical  result  of  our  failure  to  compensate  for  cur- 
rency fluctuations  in  fixing  the  values  of  imported  articles 
has  been  set  down  in  most  graphic  form  by  Mr.  William 
D.  Welsh,  publisher  of  the  Port  Angeles  Evening  News, 
Port  Angeles,  Wash.,  in  an  article  signed  by  him  In  the 
issue  of  January  17,  1933.  From  personal  knowledge,  I  am 
able  to  assure  the  Senate  that  the  portrait  he  pictures  is 
not  overdrawn,  and  that  the  situation  is  in  fact  more  des- 
perate than  the  article  indicates.  I  ask  unanimous  consent 
that  it  may  be  printed  in  the  Record. 

There  beii«  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ak  Appkai.  to  Concxkss — Stop  Making  Amksica  "The  FofAMClAl. 

Milk  Cow  of  the  Wosld  " 

By  William  D.  Welsh 

Gentlemen  of  the  United  States  Congress:  This  appeal  comes 
from  Fort  Angeles  and  the  vast  Olympic  Peninsula  of  Washington 
State  where  Industry,  fisheries,  mining,  farming,  shipping,  com- 
merce and  labor  of  a  once  prosperous  people  have  been  trampled 
underfoot  by  a  devastating  and  imfalr  competlUon  from  nations 
operating  under  depreciated  currencies.  It  U  not  the  selfish 
appeal  of  one  class  of  Americans  against  another,  for  the  condi- 
tions prevaUing  here  maintain  throughout  the  forty-eight  States 
of  Ar«i»nr^  It  is  the  fervent  cry  of  suffering  legions  to  their 
representatives  in  Congress  to  pass  a  deprecUted  currency-cor- 
rection measure  such  as  H.  R.  13999  before  the  present  session 
ends  and  before  further  hunmn  suffering  ensuee. 

Port  Angeles  is  located  on  the  shores  of  Juan  de  Puca  Strait, 
which  divides  Canada  from  the  United  States,  and  on  whose  waters 
the  commerce  of  the  North  Pacific  coast  ebbs  and  flows.  Port 
Angeles  Is  located  in  the  heart  of  the  logging,  lumbering,  Ashing, 
farming  pulp,  and  paper  producing  section  of  the  Olympic  Penin- 
sulaSid  la  the  gateway  to  the  greatest  stand  erf  pulp  foresU 
remaining  in  the  United  States.  Up  until  some  47  nations  f<d- 
lowed  Great  Britain  off  the  gold  standard,  and  the  domwtic  trade 
of  the  United  States  became  the  golden  calf  to  be  worshiped  and 
coddled  by  debased  currency  nations,  this  region  was  one  of  the 
most  stable  and  prosperous  in  America.  Gentlexnen.  that  pros- 
perous condition  Is  now  only  a  memory.  Mills  are  sUent.  KshcrlM 
jta  the  doldrums.  Farming  In  peril.  Mining  a  thing  of  the  past. 
Business  is  vlrtuaUy  at  a  standstUl.  and  hundreds  of  men  dally 
appear  before  charity  and  Indigent  relief  headquarters  for  odd  jobs 
and  bare  subsistence  rations. 

The  principal  reason  for  this  situation  is  the  oompeUtkm  which 
our  industries  face  from  countries  whose  currencies  are  no  longer 
on  the  gold  standard.  By  reason  of  the  depreciation  of  tiirtr 
currencies,  these  countries  enjoy  a  preference  In  the  "«[««»«[ 
the  United  States  ranging  from  18  per  cent  for  imports  inwn 
Canada,  86  per  cent  to  45  per  cent  for  imports  from  Scyirtliwvlan 
cotmtrles.  and  50  per  cent  to  60  per  cent  for  imports  from  Mpan. 

The  pi^artlcal  working  of  thU  aituation  Is  that  our  "ftoon 
cannersrfor  example,  marketing  their  product  on  a  normal  b«»^  « 
75  cents  a  dozen  are  meeting  the  competition  of  *  ^o^J  S^*S" 
article  from  Japan  at  a  price  of  30  cents  to  37  V4  cents.  A  MmUar 
condition  exists  In  the  dairy  Indtistry,  which  faces  <»mP«*"*2? 
from  Canada,  Denmark,  and  New  Zealand;  the  mangsnese  industry. 
facing  Btisslan  competition;  the  pulp  and  paper  Inlustry.  ^loaa 
oompetltlon  comes  from  Canada  and  the  Seandlnavlan  oountrtos; 

and  numerous  others.  «    ^^     _,      ,    •...«♦  «# 

H-  B.  18999  corrects  this  sttoatton.  By  the  sUnpls  eipedlen^  of 
pi«/^»g  ft  ooontarvelUDg  du^  oa  Imported  aiUOm  to  eqaaL,,^!* 
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ot  th»  ernnocj.  tb«  world  donar  la  •uto- 

matlcally' Iwctod  at  Amertcaa  tvmnwm  po^^  *»»•  •'•P^"*^ 
eurmicT  U  off  ao  p«  cent  on  Um  d»f  •  tlOO^WO  em^o  land,  m 
^^     '  1    th«   eoantcnraUlBC   duty    would    ba 


that    nation.    ~— * .  .^.^ 

canro     Should   the  cargo  b«  iMrtart   the   Uni«M 
8tat«a  Treannr  beneflu  tdO.OOO.     Should  the  duty  keep  the  cargo 
out  o*  tiM  Cnitad  Stataa.  then  American  factorlea  and  Aroertcan 
■oM  ba  gim  buatncaa  and  employment  manulactxirlng 
llM  Itpanw  cargo  aought  to  dlsplaca. 


1 


V 


the  United  SUtaa  nwtoma  legal  departDBant  declared  that  larga 
conatructlon  timber*,  lath,  •hlnglee.  and  railroad  tlea  do  not  cocna 
under  the  heading  ot  "  rough  lumber."  And  these  four  mill  prod- 
ucts, gentlemen,  form  much  o(  the  bualneea  of  wastem  mills. 

HM9  COmMMCTVrU   LaOSLATIOir 


far  train 


anbmmd 


womrranrs  or  amwmkam  maw 

lliirty  mllaa  vaat  of  Port  Angelas,  millions  of  tons  of 

ore  haTs  bsMi  looatad  and  staked  out  In  the  Olympic  Mo^Jaln 

nsngaa  awaltls^  tha  day  when  Congrees  halu  the  flow  of  WBanan- 

ff»«t^  iiisiigsiiaas  from  being  dumped  onto  the  ASMrtcaa  market. 

This  Amarleaa  manganaae  u  so  locat<;d  that  gravity  chutes  can 

carry  it  to  rmllraads  already  constructed.    Thousands  of  tosa  of 

aangancse  wata  once  mined  from  the  Olympic  hills  and  timoa- 

BOrtad  by  ^■'^•V'r"  railroads  ard  Anwrlcan  steamers  to  tha  ataal 

mills  of  tha  iMi.    Itiwalsn  competition  blotted  out  the  Induatry. 

Before  the  aovla>  tavaaloci  American  hard-rock  miners  were  work- 

^»  and  happy     Tonnage  was  prondsd  lor  railroad  trains  and  work 

la  Uanaportlaf  tba  ora  to  tidewater  bunkers  here. 

emen  weraMqr  loading  it  to  American  steam- 

Xhm  Panama  Ohaal  to  steal  cities  of  the  Atlantic 

All  that  ended  wtian  the  Rusataa  baar  stepped  into  the 
picture  WUd  salal  obUtarataa  tha  tiuinal  anttances  now;  raUroad 
rails  are  rusting,  tidewater  bunkers  are  empty,  and  American 
Bteamara  eaU  no  more.  Tou  have  permitted  Soviet  R\is8lan  mining 
to  prospw  inH  killad  an  American  mining  Industry,  gentlemen, 

COAST  nSKIWO   FLKBT  SXIMO   aC'Ui'rLSD 

fwt  tiMUsand  salmon  purse  seiner  and  troUlng  boats,  bealdee 
fTT.  .i.i.  baUbut  boaU.  of  the  Washington  flahlnf  Seat,  coeaated 
out  of  Qulllayute  and  Neah  Bay  Harbors.  70  mllaa  woat  and  north  ; 
of  Port  Angelea  dxxrlng  the  spring,  summer,  and  fall  seaaom^For 
eountleaa  jsars  ttaasa  boaU  have  been  manned  by  hardy,  pvoapar-  : 
ous  saaHHB.  an  boaM  owxMr*.  boat  owners,  and  taxpayers.  Under  j 
Um  debased  condition  of  the  Japanese  yen.  imports  of  Japanese 
yni^^ii  and  other  fUh  damaged  markets  and  dropped  prices 
m  l«w  this  year  that  poverty  rode  the  waves  with  the  1933 
MMm  flaat.  genUemen.  Por  the  first  Ume  In  history  Govem- 
— iut'ussils  and  charity  (iiijanliaftnnii  donated  fuel  and  food  to 
PMiflo-coaat  flaharmen.  Many  «f  the  vessels  are  now  tied  up  In 
>^>^  harbor,  and  many  of  their  owners  are  living  off  charity.  By 
^S^  to  equalise  currency  at  the  customs  ports,  gentlemen,  you 
liavVO.  K'd  Japanese  proapcrlty  and  scutUed  the  Pacific  coast 
■aJipsn  »*"«  halibut  and  tuna  fleets. 

rtTLf  AJfa  aaw  itxxxa  CLoas  ooww 
\  Port  Angalaa*  sawmill,  shlntla.  pulp,  and  paper  induatrlea  or- 

"^  dlnarUy  employ  l.aoo  men.  with  an  equal  number  In  the  wooda  to 
harvaat  raw  raaourcea  to  be  reman ufactured  at  tidewater  here. 
j^^im  of  the  devastating  competition  from  Canada.  Sweden. 
Denmark  Norway,  and  other  countrlea.  but  one  mill  of  five  Is  now 
operating,  and  moat  of  the  logging  and  pulp-mUl  campa  are 
down  Because  of  the  highly  dOMMOd  currency  of  foreign  lum- 
bar and  pulp  producing  regtona.  ImporUtlons  of  pulp  and  paper 
to  tha  three  Pacific-coast  States  during  1933  displaced  4.000 
JBWflrsn  workmen  from  aflO  days'  labor.  In  plain  words. 
IJWft.OTft  days*  labor  was  lost  to  AmerlcanrtPOVkMon  because  you 
aia  permitting  thla  debased  ciurency  competttkm  to  contlniie  im- 
ehaUMitad.  And.  gentlemen,  when  a  pulp  and  paper  mill  stops 
tViMing  that  doea  not  mean  only  that  her  mlllworkers  are  out 
Qg  itork.  '  It  also  means  economic  stagnation  for  the  pxilpwood  cut- 
far  10  tiM  backwoods,  the  trucker,  the  train  crews.  Ume>rock 
ammwfmtu.   sulphur    mlnara.   longahorenMU.   staamar   crewa.   and 

MBwaca  or  cnar  roanew  auma 
^  Cubes  of  New  Zealand  butter  landed  on  the  Pacific  eoaat  early 
IB  January  to  cast  another  depreciated  curreiKry  shadow  on  a 
fundamental  American  Industry— dairying.  After  freight  waa  paid 
on  tha  fl.OOO-mlle  haul,  and  14  cenU  per  pound  tariff  added,  tha 
butter  sold  at  San  Pranclseo  for  only  M  cents  par  pound  ter  »- 
av  the  American  butter  prlca  for  that  weak.  The  daptartatod 
of  tha  shipping  naUon  made  that  price  poaalbla  and  cast 

low  otwr  dairy  hstda  In  America.    Tha  same  throat  ccmea 

Denmark. 
iktomenU  of  Canadian  cream,  butter,  and  bogs  tnereaaed  heav- 
fly  ita  ina.  Tha  united  Stotca  lost  her  United  KUwdom  wheat 
trade  of  IMS  baeauss  depreciated -ctirrency  coualrtM  find  It  prof- 
Itaiite  to  tnida  wtth  each  other.  American  wheat  ■MpnenU  to  tha 
UnMad  Kingdom   were  SO.000.000  bushala  wadir  tha  mi   mark. 

Canada.  Australia,  and  tha  ArgenMaa  fiSoaMd  thatr  ezporta 
high  Isnli     Whlla  lanan  was  menacing  tha  salmon,  sar- 

and  tUMfc  trads  of  tha  Unltad  SUtaa.  aha  alao  waa  able  to 
ruin  the  Mmtaimm  market  in  Prance,  completely  capturing  tha 
199a  Preach  dMl  BMrket  while  the  United  States  shipped  that  na>- 
tlon  a  bare  »  taaa  mt  AMi.  Tha  dabaaad  ooodltion  of  tha  Japanaaa 
yan  turned  tha  hrlek.  Tha  Unltad  Stotaa  raUroad  and  paasangor 
staamara  are  loaing  millions  of  dollaia  ta  boalBHB  for  the  reason 
that  American  dollars  buy  mora  passage  <m  vaHala  and  railroads 
of  debased -currency  naUooa.  And.  as  If  thiB  tMra  not  enough. 
United  Stataa  travelers  spent  #640.000.000  la  — opa.  and  Unltad 
Stataa  people  sent  $131,000,000  in  relative  remlttanoaa  to  the  "  old 
folks  at  home  "  during  19t(a.  Mo  wonder  thay  call  ftnwrtra  "  tha 
milk  cow  of  the  world." 

Lumber  was  given  a  tS  tariff  protect  ton  at  tha  laat  aasaloct  of 
ganttemen.  aad  to  wipe  out  a  great  part  of  tha 


Because  of  debased  currency  competition  tha  Olympic  Peninsula 
and  the  great  Northwest  plead  for  Immediate  passage  of  corrective 
legislation:  legislation  that  will  start  the  wheels  of  Paclflc-coast 
industry  to  work  within  30  days  and  take  130.000  men  out  of  Stoto 
bread  llnea.  While  thousands  of  former  pulp-mill  workers  of  thla 
State  wait  their  turn  to  work  a  few  days  for  a  subalatence  ration 
doled  out  by  a  county  Indigent  ofllcer,  foreign  vesoala  ateam  up  tha 
Strait  of  Juan  da  Puca  bafora  thalr  eyaa— carrying  Swedlah.  New. 
fouadland.  CaandteD,  Hutaaglsn.  and  Oarman  pulp  to  American 
markeu.  Poralgn  vssssls.  foreign  craws,  foreign  pulp  and  paper— 
and  Americans  starring.  

Hxmdreds  of  unemployed  shingle  workers  stand  In  amaaement 
whlla  traxnloads  and  shiploads  of  Canadian  shinglaa  go  by  their 
door  to  American  markets. 

Crawlaas  ^»»«*«^«<*»i  fUhar  craft  rtaa  and  fall  In  tha  swells  from 
Tsnannat  steamers  bringing  great  cargoaa  of  salmon  and  tuna  to 
flood  American  marketa  and  cast  a  shadow  aad  a  blight  over  tha 
once  great  proaperous  flahlng  Induatry  of  Waahlngtoo.  Oregon. 
California,  and  Alaska. 

Oantlemen.  the  unemployed  mill  worker  In  the  bread  line,  the 
joMoss  shingle  sawyer  by  the  railroad  track,  the  gaunt-bellled 
flaharman.  the  cowboy  In  the  saddle,  the  miner  In  his  shanty,  the 
woodsman  In  his  cabin  demand  to  know  why  you  delay  a  return 
of  their  buying  power.  Thay  want  to  know  why  you  permit  for- 
eigners to  nurse  at  the  breast  of  America,  while  her  own  indus- 
trial, farming,  mining,  and  laboring  children  perish  for  want  of 
noiuishment.  They  want  to  know  why  you  flddle  while  Roma 
bums.  They  demand  to  know  why  you  talk  of  beer  percentagaa 
and  Philippine  Independence  la  years  off  when  they  need  bread 
now.  They  fear  that  continuation  of  present  conditions  may 
cause  tfce  American  worker  to  loee  his  moat  prlcelees  heritage— 
the  will  to  work,  the  Initiative  to  create  and  maintain  a  home, 
and  the  Independence  that  made  the  United  Statea  great. 

Gentlemen,  within  1  mile  of  where  this  U  written,  stond  four 
great  mvmUIb.  ahlngle  mills,  and  pulp  and  papv  mills  that  In 
1939  emptoyod  1>W  men.  These  mills  are  idla— gray,  smokelasa 
ghosts  of  a  prosperous  day  existing  before  a  slumbering  American 
leadership  "  sold  them  down  the  nver  "  to  an  economic  foe. 

Within  three  blocks  of  where  this  U  written,  between  700  md 
1.000  once  well-paid  and  happy  home-owning  workmen  await 
their  turn  for  one  and  two  days'  work  weekly  provided  by  al- 
ready overburdened  taxpayers  at  93  per  day  as  a  bare  subalstenoa 
for  the  unemployed.  Within  eight  blocks  of  where  this  Is  written, 
a  tiny  girl  fainted  from  hunger  In  school  one  December  day.  and. 
when  revived  by  her  teacher  and  aaked  what  was  wrong,  said: 
-Taacher.  it  was  brother's  turn  to  eat  to-day."  What  Is  written 
la  tears  and  suffering  In  Port  Angeles  Is  written  In  the  same 
indelible  fluid  In  every  city  and  hamlet  In  America. 

TBOOaaMS   UlfKMPLOTIS    Hcas 

Gentlemen  of  Congreas.  tha  1.000  unemployed  Americans  In 
Port  Angeles,  the  130.000  unemployed  Americana  In  Washington 
Stete.  the  13.000.000  unemployed  Americans  In  the  United  Stotea 
are  pleading  with  you  to  pass  legislation  Immediately  correcting 
the  blight  caused  by  foreign  competition  under  depreciated-cur- 
rency conditions.  Some  of  theee  men  served  In  the  Army,  the 
Navy,  and  the  liarlne  Corpa  you  sent  overseas  In  1917  to  protect 
you  and  yours  from  s  foreign  foe.  Oouldnt  you  do  the  same  for 
them  now?  Thank  God.  theae  men  do  not  aak  a  dole.  It  isnt 
A  lack  of  Red  Cross  flour  or  a  pair  of  cast-off  Army  shoes  they 
want.  They  want  their  Jobe  back — the  Joba  they  had  before 
fonlfBara '  enptored  American  marketa — and  they  are  not  quib- 
bling oaw  vagaa.  either. 

Theae  millions  of  patriotic  and  marvelously  patient  unemployed 
Americana  aak  that  the  people  they  sent  to  Congreas  act  Imma- 
dlately  for  the  benefit  of  thoaa  people  who  sent  them  to  Congress, 
and  not  be  lulled  to  lethargy  by  the  siren  croon  of  International 
bankers,  academic  internatlonallste.  paid  lobbylato.  and  a  handful 
of  selfish  American  importara.  They  ask  for  a  fair  field  and  no 
favor.  They  aak  for  a  ttamm  for  their  white  alley — a  chance  at 
the  latha.  the  bench,  tha  leoaa.  the  fishllne.  the  saw.  the  ax.  the 
mfilHh9  tn  nroduce  thoaa  artldea  used  in  American  everyday 
life  and  now  Mtng  fumlahed  by  foreign  workers.  They  want  to 
spend  tha  galdHl  tld»  of  their  eaminga  to  bring  pfooparlty  back 
to  tha  Unltad  Statea  of  America.  Behind  these  legions  of  unem- 
plo^ad  Amarteans  stand  the  patient  and  hopeful  women  of 
America  and  their  undemourlahed  and  scanUly  clad  children. 
And  many  a  tearful,  expectant  American  mother  ttima  her  face 
to  the  bleak  bedroom  wall  and  praya  that  some  miracle  happena 
that  will  provide  food  for  tha  baba  that  now  stirs  beneath  her 
breaste. 

Gentlemen  of  Congress,  theae  are  my  people  and  your  people. 
Tou  are  In  the  great  city  of  Washington,  whera  tha  tax  moneya  of 
a  bxirdened  people  furnish  a  golden  stream  to  oaala  prosperity  in 
our  National  Capital.  Tou  see  no  poverty  there.  The  noise  of 
marble  chisel  and  riveting  machine  about  the  Capital  buildlnga 
drowns  out  the  aehoaa  of  depression  from  the  balance  of  America. 
But  It  Is  out  thara  hafond  the  rim  Just  tha  same.  The  writer  la 
out  on  the  firing  Una.  In  a  lepreaentotlva  American  maritime  city 
of  10.000  peopto.  of  which  5.000  will  be  dependent  upon  public 
chanty  or  the  goodness  of  thalr  neighbors  before  summer  suns  can 
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warm  their  pooriy  clad  tiodles.  Tn  the  nanM  of  thase  people  and 
the  United  Stetes  they  sUll  believe  great,  this  appeal  Is  written. 
llMaa  paopla  can  not  all  personally  write,  but  they  are  banking  on 
^l^ta  moMaga  reaching  your  eyes  and  your  hearts.  They  are  bank- 
ing on  you  as  real  Americans  to  forget  for  a  time  the  oily  argu- 
mente  of  bespatted  dlplomate  from  other  shores,  to  banish  the 
buffoonery  of  beer  percentage  and  the  distant  freedom  for  a 
tiny  brown  race  until  the  real  Issue  of  America  Is  settled — and 
that  Issue  la  passing  of  the  depreciated-currency  legislation. 

Gentlemen  of  Congress,  the  time  has  come  for  you  to  become 
your  brother's  keeper.  They  are  yovir  people.  And  they  are  on 
their  knees,  anns  outetretched.  asking  God  for  guidance  and  fur- 
ther patience  In  their  hour  of  economic  travail,  and  imploring 
their  Congress  for  an  opportunity  to  earn  that  for  which  men  and 
women  and  children  have  prayed  since  the  dawn  of  a  Christian 
civilization — "  Give  us  thla  day  our  dally  bread." 

THK  TARirr  AND  DKPRKCIATZO  PORKICN  CUkRKNCIXS 

Mr.  HATFIELD.  Mr,  President,  what  I  shall  have  to  say 
this  afternoon.  I  am  convinced,  deals  directly  with  the  subject 
matter  before  this  body. 

When  the  present  tariff  act  was  under  consideration  I  had 
the  pleasure  of  successfully  advocating  many  of  the  tariff 
rates  therein  incorporated.  These  rates  have  partially 
served  to  develop  the  American  chemical  industry,  and  to 
render  more  and  more  secure  the  independence  of  our 
country. 

At  this  time,  when  international  relations  are  imder  severe 
stress;  when  signed  agreements  of  foreign  nations  seem  to 
substantiate  the  statement  that  "  treaties  are  but  mere  scraps 
of  paper":  when  the  League  of  Nations  and  the  Kellogg- 
Briand  pact,  both  renowned  for  their  impotence,  stand  dis- 
carded in  Asiatic  domains;  it  is  Indeed  a  pleasure  and  a  high 
privilege,  as  an  American  citizen,  to  recall  my  participation 
In  a  legislative  action  that  has  served  so  well  for  the  national 
welfare,  and  has  helped  to  establish  the  United  States  of 
America  as  a  free  and  independent  people. 

In  1914.  throughout  the  breadth  and  length  of  this  coimtry, 
we  could  find  no  semblance  of  an  organic  chemical  field.  On 
the  other  hand,  we  had  a  substantial  development  of  inor- 
ganic chemical  production.  In  the  main,  we  were  wholly 
dependent  at  that  time  upon  foreign  sources  for  practically 
all  of  our  dyes  and  pharmaceuticals.  The  shortage  of  dyes 
alone,  at  one  time  during  the  World  War,  threatened  the 
shutdown  of  the  textile  industry  of  this  country. 

As  a  Member  of  the  United  Stotes  Senate  I  rejoice  that 
those  days  of  1914  have  gone  forever,  and  that  progress  has 
reached  the  point  at  which  we  can  supply  virtually  every 
chemical  needed. 

I  rejoice  at  the  contents  of  a  letter  which  I  recently  re- 
ceived from  the  Chemical  Foundation  setting  forth  that 
to-day  we  are  free  from  foreign  influence  for  every  necessary 
commodity,  with  virtuaUy  only  five  exceptions.  These  five 
are  coffee,  tea,  tin.  rubber,  and  sisal,  and,  in  my  opinion,  it 
need  not  be  absolutely  essential  within  a  few  years  for  any 
one  of  these  five  to  be  imported. 

At  this  point.  Mr.  President,  I  desire  to  have  the  clerk 
read,  as  a  part  of  my  remarks,  a  letter  recently  received  from 
the  American  Chemical  Foundation  which  contains  an  array 
of  facts  on  our  progress  that  depicts  our  chemical  status  at 
present  and  paints  a  future  that  will  be  brilliant  if  un- 
trammeled  by  interference  on  the  part  of  foreigners,  our 
international  bankers,  or  a  shortsightedness  on  the  part  of 
our  National  Congress. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read. 

The  legislative  clerk  read  as  follows: 


TH«  CH«MICA1,  FOXTHOATIOW, 

New  York  City,  January  9,  1933. 
Hon.  HxKaT  D.  Hattiklo. 

Senate  Office  BuiUing.  Washington,  D.  C. 
DBAa  Skmatob  HATnau):  The  American  chemist  Is  delighted 
to-day  to  be  able  to  assvire  the  Congreas  of  the  United  Stetes 
that  they  may  decide  the  foreign  debt  question,  or  any  other 
foreign  queatlon,  absolutely  free  of  any  dependence  on  the  out- 
side world  for  any  necessity  of  national  life,  national  health, 
agriculture,  or  defense.  In  theae  days  of  criticism.  It  Is  a  pleasure 
to  assure  you  that  thte  Independence  U  due  to  the  united  efforts 
of  the  Congreas  of  the  United  SUtes,  our  educational  forces,  and 
the  support  of  all  the  people,  with  the  exception  of  our  Interna- 
tional bankers  who  have  been  at  all  times  the  enemlea  of  American 


chemistry  and  have  loaned  over  gaoO.OOO.OOO  of  tba  savings  of  tha 
American  people  to  foreign  competitors  In  their  effort  to  destroy 
our  progress. 
Let  UB  look  for  a  moment  at  the  record: 

NKw  Yoix.  March  9.  1915. 

Hon.  WiLUAlC  J.   BSTAOT. 

Secretary  of  State,  Washington,  D.  C. 

Mt  Dear  Mb.  Bstan  :  Referring  to  my  letter  of  yesterday  regard- 
ing the  dyestuff  situation.  I  beg  to  say  that  I  received  the  foUow- 
Ing  cable  this  morning  from  Germany  via  Milan ;  *'  La  test  develop- 
mente  make  further  shipmente  dyestufCs  Impoaslble."  Tha  cabla 
was  sent  to  me  by  Dr.  Adolph  Haeuser. 

The  same  man  that,  as  I  have  shown  before,  wrote  the  letters 
directing  what  Germany  wanted  In  a  tariff  policy.  He  has  now 
been  made  the  head  of  them  aU,  the  president  of  the  Vereln  but 
Wahrung  der  Interressen  der  Chemlschen  Industrie,  Deutschlanda. 
which  Is  composed  of  the  various  chemical  and  dyestuff  manu- 
facturers of  Germany,  with  headquarters  In  Berlin,  and  shows  the 
attitude  of  German  manufacturers  of  dyestuffs  In  the  present 
crisis. 

It  Is  safe  to  assume  that  they  will  take  every  precaution  and 
go  to  any  length  to  prevent  their  products  reaching  consimiers  of 
enemy  coiuitrles;  and  unless  some  agreement  can  be  reached  to 
have  the  present  condition  modified,  the  manufacturers  of  thla 
coiintry  will  siiffer  as  much  as  those  of  belligerent  countries. 
Yours  very  tnily, 

H.  A.  Mrs. 

•  •••••• 

"Serial  No.  432  of  March  13,  1915.  K  Is  reported  to  me  by 
Hossenlelder  "  (German  consul  general  In  New  York),  "telegram 
No.  4,  that  the  stock  of  dyes  in  this  country  is  so  small  that  by  a 
German  embargo  about  4.000,000  American  workmen  might  be 
thrown  out  of  employment. 

"  BcaNSToiyT.** 

•  •••••• 

This  was  our  condition  of  servitude  In  1915.  To-day,  under  the 
fostering  of  Congress,  we  are  able  to  supply  90  per  cent  of  our 
consumption  of  dyes  on  which  In  1929  sixteen  billions  of  American 
production  was  dependent,  and  in  case  our  Importe  were  ended 
our  production  of  dyes  would  be  ample  to  suppl;  aU  our  needs. 

Prom  report  of  Consul  General  Hossenfelder  to  the  German 
Government,  to  His  Excellency  the  Imperial  Chancellor,  Doctor 
von  Bethmann-Hollweg,  dated  New  York,  March  3,  1916: 

"  Neither  through  money  nor  the  granting  of  credit,  nor  by  any 
other  means,  can  that  critical  sitxiatlon  be  relieved  which  has 
been  called  forth  by  the  removal  of  certain  articles  which  are 
obtainable  only  in  Germany.  These  articles  are  chiefly  potash, 
chemicals,  and  dyestuffs.  Potash  is  desired  by  agriculture,  inclu- 
sive of  the  cotton  planters,  aU  the  more  urgenUy  since  even  last 
year  sufflclent  ferUUzer  could  not  be  brought  to  the  soU.  To 
enumerate  the  industries  which  are  suffering  from  the  scarcity 
of  German  chemicals  would  lead  too  far.  I  may,  however,  men- 
tion that  the  cry  for  help  which  comes  from  the  world  of  ph]^- 
clans  is  becoming  louder  and  louder  and  more  and  more  Insistent. 

At  that  time  we  were  dependent  upon  Europe  for  many  drugs. 
Including  salvarsan,  the  sole  remedy  for  our  10,000,000  syphilit- 
Ics;  luminal,  the  sole  alleviate  for  epUepsy,  etc.  To-day  we  make 
all  our  drugs  of  better  quality  than  are  known  in  the  world 
and  at  infinitely  cheaper  prices  than  we  paid  the  foreigner. 
Por  instance,  salvarsan  before  the  war  sold  for  about  $3.50  an 
ampule.  To-day  the  highest  quality  sells  for  60  cenU  an  ampule. 
The  Importetlon  of  drugs  Is  negligible. 

March  13,  1926,  the  Committee  on  Interstate  and  Foreign  Com- 
merce of  the  House  of  Representatives  submitted  a  report  on  the 
control  by  foreign  governmente  of  production  and  exportation  or 
cotain  raw  materials  essential  to  our  progress. 

•*  1  That  controls  of  either  production  or  exportation  which  ma- 
terially affect  prices  have  been  Instituted  by  direct  or  indirect 
foreign  governmental  action  as  follows:  The  Government  of  Great 
Britain,  through  direction  of  Ito  colcmlal  office  to  Ite  East  Indian 
possessions,  over  rubber;  the  Government  of  the  Stete  of  Sao 
Paulo,  Brazil,  over  coffee;  the  Government  of  Chile  over  nltratea 
and  Iodine;  the  Governmente  of  Germany  and  Prance  over  potash; 
the  Government  of  Egypt  over  long-staple  cotton;  the  Govern- 
ment of  Japan  over  camphor  and  at  times  over  silk;  and  the  gov- 
ernment of  Yucatan.  Mexico,  over  sisal." 

To-day  the  chemist  has  sprung  us  loose  from  all  these  controls, 
with  the  exception  of  coffee,  tea,  tin,  and  sisal: 

(1)  Potash  has  been  discovered  in  the  Southwestern  States  In 
ample  quantity  to  supply  the  United  Stetes.  Ite  abUlty  to  com- 
pete with  the  potash  from  the  cartels  of  Germany  and  France  la 
^y  a  question  of  freight  rates.  The  ownership  of  theae  beds  of 
potesh.  however,  should  be  watched  by  the  Government. 

(3)  Manganese.  Mr.  Charles  H.  Herty,  Jr.,  son  of  Dr.  Charles  H. 
Herty,  has  worked  out  a  process  whereby  our  own  ores  can  be  used. 
and  thus  we  become  Independent  of  Rvissla. 

(3)  Camphor.  The  Du  Pont  Co.  have  jvut  finished  their  plant, 
sufficient  to  supply  the  needs  of  the  country  with  synthetic 
camphor. 

(4)  Rubber.  Synthetic  rubber  has  been  perfected  by  the  Du 
Pont  Co.,  and  Is  being  produced  In  a  semiworks  plant.  Of  course, 
we  can  not  produce  rubber  to  compete  at  the  preaent  price  of 
4  cente,  but  a  possible  recurrence  of  the  Stevenson  Act  numopoly 
is  at  an  end.  The  above  conunlttee  found  that  86  cente  was  a 
fair  and  proper  price  for  the  foreign  monopoly  to  exact  from  our 
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TtMy  fo«md  that  and«r  th«  Stvvmaon  Act  the  ptic« 
ehmd  •!  at  tn  1039.  and  that  tn  lOM  »▼«■  •ttW.OOO.OOO  abore  th« 
fair  and  pr^iper  price  waa  extorted  from  otir  people  by  the  Ooyem- 
— at  controlled  monopoly.  By  the  dJacovary  of  our  chemlata.  we 
•r*  — wiml  that  the  price  wUl  never  again  go  above  30  cent* 
without  meeting  the  competition  of  AnwrldMi  lynfctastte  roblMr. 
and   this    limit    nay    well    b«   lowered   bf  tk*  IMHl  prap«H  In 


(ft)  lUyon  oui  readily  take  the  place  at  aUk. 

(9)  Iodine  to  now   being   prodticed   by  the  Dow  Chemical   Co. 
rrom  oil  welto.    Thto  production  can  eaally.  in  the  eaae  at  necea 
atty,  be  expanded  to  cover  our  need*. 

(T)  The  poaBlblUty  of  growing  an  ample  supply  of  lont-«t«|rte 
oetton  haa  been  developed  under  the  guidance  of  o\ir  Department 
of  Agriculture. 

(8)  And  now  come  nitratea  from  the  air.  Ten  American  plants 
are  prod\iclng  and  stand  ready  to  produce  the  entire  necessities 
of  thla  country  in  peace  and  war,  for  acrlcultiire  and  for  munl- 
tlona.  at  a  price  to  equal  the  ooat^  of  the  world.  The  fanner 
to-day  to  getting  his  nitrates  for  922  a  ton.  against  ftSd  a  ton 
to  day  P^H  ^  ^^  Oerman  farmer,  and  against  the  former  price 
of  ttO  tfurttiff  the  war  and  #48  tn  1»2«. 

Thto  whole  itory  u  set  forth  In  the  book  I  am  sending  you  by 
yrofaaeoi  Zanetti.  which  to  an  unbiased  and  careful  examination 
of  the  Importance  of  nitrates  In  our  national  life. 

It  might  be  added  that  we  have  the  phosphate  rock  and  the 
potash  and  the  nitrogen,  and  we  are  the  only  country  of  the 
vnrld  which  haa  all  the  nscsesary  IngredienU  for  fertlllsera  for 


There  remain  orly  coffee,  tea,  and  tin.  Coffee  and  tea  are  not 
ascsssttles  and  their  synthesto  Is  lielng  worked  on  by  our  chemtots. 
For  tin  there  are  many  subeUtvtes  tn  alloys  and  other  products. 

Thto  to  an  Independence  possessed  by  no  ot*3er  country  in  the 
world,  and  it  to  the  object  of  destruction  by  world  cartcto,  assisted 
by  our  so-called  American  International  bankers. 

In  addition  to  the  creation  of  thto  new  independence,  chemical 
Mhaeatton  in  high  school,  tn  college.  In  gradiwto  school,  and  re- 
eh  institutions  to  offering  100  per  cent  Mrrlw  to  mir  medical 
to  all  our  Industries,  and  to  our  national  defense. 
Jhundred  and  fifty  million  dollars  have  been  expended  In 
'  I  In  our  educational  Institutions  alone. 
Oar  derelopod  cSiemtotry  to  also  able  to  servtos  the  allied  sd- 
9t  physics,  electricity,  medicine,  etc..  as  nowhere  else  in  the 
Arithmetic  alone  of  our  sciences  has  been  neglected. 
Bbv.  O  stranger,  arithmetlo  to  the  first  of  the  scisnoM 
■atf  tbm  mother  of  safety." 

Our  scbooto  stop  the  teaching  of  arithmetic  at  the  age  of 
13.  and  as  a  nation  our  people  are  trying  to  fight  the  great  battle 
of  life  with  a  child's  knowledge  of  lU  basic  science.  Let  us  de- 
velop ttM  tsttchlng  of  arithmetic  through  high  school  and  college. 
Af%sr  an  we  constitute  a  great  village,  and  peace,  contentment, 
and  proepenty  wait  upon  our  patrlottom.  our  home  contentment, 
and  the  ability  to  mind  our  own  business. 

ibcr   the   concluding   lines   of   Oliver   Goldsmith's   great 
— —  village; 


"Aid  slightest  truth,  with  thy  persuaalve  strain: 
TSach  SETlaf  mna  to  mpxirn  the  rage  of  gain: 
hJXBttuU  ^ 


Ttaurh  hia  fiuU  statss  of  native  strength* 
Though  very  poor,  may  still  be  very  blest; 
That  trade's  proud  empire  hastes  to  swift  decay. 
Aa  ocean  sweeps  the  labour'd  mole  away; 
WhOe  self-dependent  power  can  time  defy. 
I  As  rocks  rsalst  the  billows  and  the  sky." 

May  we  not  add  reproach  of  the  Dsserted  VUlac*  to  that  of 
tta  foTfotten  man. 

Wlahlng  yoQ  a  happy  New  Tear,  very  truly  yours. 

FBAjfdB  P.  OaavAjr.  ^resldemt. 

Mr.  HATFIXLD.  Mr.  President.  Uie  American  cbemlCAl 
tBOmtrj  owM  a  debt  d  gratitude  to  the  Hon.  Francis  P. 
Oarvan  for  hla  vision  and  constructive  steps  for  promoting 
the  derelopment  and  expansion  of  a  most  necessary  Ameri- 
can self-contained  chemical  industry.  As  president  of  the 
American  Chemical  Foundation,  he  haa  unselfishly  devoted, 
without  proilt.  years  of  his  life  to  the  chemical  education 
at  our  people  and  to  the  chemical  stabilization  of  our 
American  industrial  life. 

In  passing.  I  want  to  endorse  the  comment  of  a  short 
editorial  recently  contributed  by  that  w«ll-known  Ameri- 
can. Mr.  Arthur  Brisbane. 


The  -buy  Amarlcaa**  polley  was  frprnssij  weU  long  ago  by 
Abraham  Unooln.  iff1''n  to  J.  P.  Annln. 

**1^  a  ooastlon  on  tariffs.  Abk-aham  Lincoln  to  said  to  havs 
vaftta^  ttom  be  knew  very  little  about  the  tariff,  but  that  he  did 
know  that  when  we  tx>ught  steel  raUs  abroad,  they  bad  the  money 
and  we  had  the  raUa.  but  when  we  bought  steel  raUs  In  America, 
thto  ootmtry  had  the  raUs  and  the  moaej  also." 

This  editorial  was  at  tlie  head  of  Mr.  Brisbane's  column. 
Indicating  the  true  Americanism  and  confidence  of  the 
writer  In  the  future  of  this  country. 


Mr.  President,  at  this  point  I  wish  moet  heartily  to  endorse 
the  patriotic  appeal  which  Is  now  being  nationally  made  by 
the  Hon.  William  Randolph  Hearst  through  his  chain  of 
newspapers  to  the  American  people. 

•*  Buy  American "  is  the  duty  of  every  honest-minded 
American.  If  the  American  people  will  demand  and  in.sist 
that  they  be  furnished  the  products  of  American  labor  and 
of  American  agriculture,  we  will  soon  have  employment 
opportunities  for  millions  of  our  unemployed. 

However.  Bilr.  President,  oiu*  people,  especially  at  this  time, 
with  greatly  decrease  purchasing  power,  out  of  necessity, 
because  of  the  want  of  emplcjonent.  seek  to  secure  th« 
greatest  quantity  for  the  least  expenditure.  For  that  reason 
it  is  necessary,  if  we  want  to  assist  our  people  to  respond  to 
tbt»  patriotic  appeal  now  being  made  by  Mr.  Hearst  and  hii 
pi^Mn,  that  we  speedily  enact  legislation  which  will  prevem 
the  continued  dumping  of  foreign  products  into  our  markets. 

The  Congress  of  the  United  States,  after  the  war-tlm« 
developments  due  to  the  shutting  off  of  foreign  chemical} 
and  the  license  control  act  after  the  war,  gave  protection 
to  the  chemical  industry. 

Mr.  President,  while  the  American  chemical  industry  ii 
making  possible  our  industrial  and  agricultural  independence 
from  foreign  monopolies,  the  continuance  of  this  independ* 
ence  lies  entirely  within  the  control  of  the  Congress. 

Bj  way  of  Illustrating  the  effect  of  one  particular  chemi- 
cal element  in  everyday  life,  let  us  cite  the  developments  in 
fixed  nitrogen,  or  that  form  of  nitrogen  directly  available 
for  plant  growth.  In  1915  we  were  solely  dependent  for  our 
supply  of  sodium  nitrate  on  Imports  from  Chile.  Notwith- 
standing the  many  millions  of  dollars  that  our  Government 
spent  in  that  period,  up  to  1920.  in  the  development  of 
nitrates,  we  were  still  dependent  to  a  large  extent  upon 
importations  from  Chile.  Since  that  time  astounding  prog^ 
rasa  has  been  made  in  the  establishment  and  greater  growtli 
of  an  American  sjmthetic- nitrogen  industry.  As  a  result  of 
this  expansion,  to  a  capacity  of  nearly  1.000.000  tons  par 
annum,  we  are  now  in  a  position  to  supply  the  entira 
American  requirements. 

Already  shipments  of  certain  forms  of  fixed  nitrogen  axQ 
coming  in  from  Japan,  which  has  resulted  in  forcing  tha 
closing  of  one  of  our  plants  on  the  Pacific  coast.  Unlesi 
Congress  speedily  finds  a  way  to  prevent  the  continuetl 
dumping  from  this  source,  there  is  no  hope  of  resuscitating 
the  nitrogen  Industry  on  the  Pacific  coast. 

The  new  iodine  industry,  a  new  chemical  development, 
with  plants  at  Los  Angeles,  Calif.,  and  Shreveport,  La.,  now 
producing  one-fourth  of  all  the  iodine  used  in  America,  Is 
also  threatened  by  the  dumping  of  foreign-produced  iodlno 
into  our  country. 

Mr.  President,  we  are  the  only  nation  in  the  world  which 
permits  foreign  nations  to  dominate  and  control  its  domestic 
affairs.  We  are  the  only  nation  in  the  world  which  permits 
international  bankers  to  exploit  its  people.  We  are  the  only 
creditor  nation  in  the  world  which  permits  its  debtors  tu 
attempt  to  dominate  its  domestic  affairs  and  to  openly  fioufc 
the  collection  of  debts  honestly  due  it. 

The  ChanceUor  of  the  Exchequer  of  Great  Britain,  only  a 
few  6mfB  eco  in  a  public  statement,  said  they  would  appoint 
representatives  of  their  Government  to  advise  with  official-} 
of  the  United  States  on  the  question  of  war  debts  on  condi- 
tion that  no  other  subject  be  discussed.  And,  Mr.  President. 
Great  Britain  owes  us  not  only  billions  of  dollars  in  money 
but  is  under  an  obligation  to  us  which  it  never  can  repay 
In  money.  I  weU  recall  the  days  of  1914  and  1915.  wheii 
Great  Britain  was  appealing  to  her  cousins  across  the  Atlan- 
tic, first  for  credit,  then  for  munitions,  then  for  money,  then 
for  the  manhood  of  America  to  save  her  from  the  devastating 
effects  of  control  by  the  Hun.  Our  reward  is  to  be  told  by 
this  representative  of  Great  Britain  that  unless  we  submit 
to  the  conditions  laid  down  by  the  debtor  our  markets  will 
be  flooded  by  the  products  of  Great  Britain,  made  possibls 
by  the  further  depreciation  of  currencies  of  that  counfar. 
Bear  in  mind  if  you  will.  Mr.  President,  that  Great  Brltaia 
was  the  country  which,  through  the  voluntary  depreciation 
of  her  currency,  made  it  possible  or  necessary  for  other 
countries  to  abandon  the  gold  standard.   Throu^  the  depre- 
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elation  of  her  currezKy  Great  Britain  has  lowered  the  pro- 
duction costs  and  prices  of  her  exports  30  to  40  per  cent. 

Mr.  President,  a  yesi  and  a  half  ago  our  international 
bankers  tried  to  lead  the  American  people  to  believe  that 
foreign  nations  were  forced  off  the  gold  standard  due  to  the 
foreign  debts  owed  to  America  and  American  citizens.  In 
other  words,  at  that  time  they  att^npted  to  intimidate. 
yes.  to  force  an  American  Congress  to  transfer  to  the  backs 
of  the  American  people  the  war  costs  of  the  European 
nations. 

Now,  Bflr.  President,  from  the  mouths  of  the  represent- 
atives of  the  English  Government,  from  the  public  utter- 
ances of  their  leading  bankers,  we  learn  the  truth  as  to  why 
England  and  other  foreign  nations  went  off  the  gold  stand- 
ard. They  went  off  the  gold  standard  for  the  sole  purpose 
of  forcing  an  American  Congress  to  take  action  detrimental 
to  the  welfare  of  the  American  people,  and  they  told  us  as 
late  as  last  week  that  If  we  have  not  had  enough,  they  will 
further  add  to  the  destruction  of  American  industries  by 
the  further  depreciation  of  their  currency. 

Mr.  President,  the  English  Government  and  other  foreign 
nations  openly  admit  that  their  reason  for  going  off  the 
gold  standard  and  debasing  their  currency  was  in  order  to 
ship  the  products  of  foreign  labor  into  the  American  market 
at  costs  which  are  below  the  costs  of  American  production, 
thus  destroying  our  industries. 

Depreciated  currency,  in  other  words,  Mr.  President,  is  a 
tool  or  a  weapon  to  force  the  cancellation  of  debts  owed  to 
America  and  to  transfer  these  debts  to  the  backs  of  the 
already  overburdened  American  taxpayer. 

Last  Saturday  I  received  a  letter  from  one  of  the  out- 
standing leaders  of  American  life.  I  refer  to  Mr.  Matthew 
Woll.  of  the  American  Federation  of  Labor.  At  this  point, 
Mr.  President.  I  would  like  to  have  the  clerk  read  this  letter 
from  Mr.  Woll. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read,  as  requested. 

Mr.  FESS.    Mr.  President,  before  the  letter  is  read  will 
the  Senator  yield  to  me? 
Mr.  HATPIELD.    Certainly. 

Mr.  FESS.  The  depreciation  in  the  currency  of  Great 
Britain  cheapens  labor  in  that  country  to  the  degree  that 
it  has  depreciated.  Therefore  the  labor  cost  in  anything 
that  Great  Britain  makes  is  reduced  to  that  degree,  that 
much  lower  than  we  could  produce  it  for  even  if  they  would 
pay  the  tariff,  and  therefore  that  would  Increase  to  a  great 
extent  their  Imports  to  us.  Our  friends  are  Insisting  that 
as  they  increase  imports  they  are  decreasing  our  exports, 
and  therefore  they  want  us  to  take  the  tariff  off  In  order 
that  we  can  Increase  our  exports.  I  would  like  to  know 
how  that  would  In  any  degree  Increase  our  exports,  as  the 
imports  from  those  countries  on  a  depreciated  currency  are 
bound  to  increase? 

Mr.  HATFIELD.    The  purchasing  power  of  the  American 
people  respecting  imports  has  alwasrs  been  found  to  be  higher 
when  we  have  a  hi^-tariff  rate  that  protects  our  industries 
against  importations. 
Mr.  FESS.    Tliat  is  absolutely  correct. 
The  VICE  PRESIDENT.    The  clerk  will  read,  as  requested. 
The  legislative  clerk  read  as  foUows: 

Ambuca's  Wacx  Eaknxbs'  Pbotecttvk  ConrtMZitCK. 

New  York  City.  January  27,  X933. 
,  Hon.  RntaT  D.  HaTmcLO, 

United  States  Senate,  Washington.  D.  C. 
Mt  Dear  Sknatos  Hattixij):  Last  spring  you  deUvered  an  inter- 
esting and  insplrUig  address  on  the  floor  of  the  Senate,  pointing 


out  very  strikingly  the  sertotis  effects  which  imports  from 
coxintrles.  the  currencies  of  which  had  depredated,  were  having 
on  employment  opportunities  o(  American  labor. 

The  condiUons  which  you  so  well  described  at  that  time  are 
to-day  very,  very  much  worse,  and.  It  to  my  hope  that  you  wlU 
take  It  upon  yourself  to  direct  the  attention  of  the  Ck>ngreas  of 
the  United  States  to  the  fact  that  unless,  and  untU,  thto  coxMiiUon 
to  corrected,  which  can  be  corrected  only  by  national  legislation. 
mllUon.s  of  American  workers  will  continiw  to  be  dependent  upon 
either  pubUc  (»-  private  charity. 

It  shoxUd  be  self-evident  that  American  ind\istrles  can  not 
ret^jen  and  give  employment  to  American  workers  with  foreign 
producers  of  competing  articles  having  secured,  through  the  de- 
preciation of  their  currencies,  an  automatic  reduction  In  produc- 
tion costs  ranging  from  15  to  60  per  cent. 

A  year  ago.  and  again  yesterday.  Government  experts  refored  to 
this  situation  as  a  temporary  one.  Life  itself  to  temporary,  yet  we 
mxist  eat  to  live,  and  we  must  either  work  or  be  dependent  upon 
charity,  public  or  private.  If  there  to  no  work.  America's  \inem- 
ployed  workers,  and  there  are  millions  of  them,  who  have  been 
looking  in  vain  for  employment  opportunities,  have  paid  the  pen- 
alty in  privation  of  themselves  and  their  famUles  and  are  being 
reduced  in  too  many  cases  to  pauperism  to  regard  these  conditions 
as  temporary. 

The  depreciation  of  foreign  currencies  has  not  been  followed,  as 
predicted  by  some  economtots.  by  increased  wages  of  foreign 
workers. 

The  Department  of  Commerce.  In  a  circular  letter  of  January  16. 
1933,  states,  "Wages  (in  Japan)  have  fallen  to  a  lower  level  than 
prevailed  in  1931  when  the  value  of  the  yen  was  close  to  par."  and 
Japanese  currency  has  depreciated  some  60  per  cent. 

Thto  to  not  a  political  question  or  a  partisan  ofie.  We  believe 
that  the  Congress  o'.  the  United  States  to  fully  cognizant  of  the 
national  emergency  which  now  exists,  and  we  alncerely  trust  that 
our  national  legislative  body  will  rise  above  political  considera- 
tions at  thto  time  and  provide,  as  they  alone  can  provide,  through 
proper  legtolatlon.  employment  opportunities  for  mllUons  at  Amer- 
ica's workers. 

We  believe  that  In  the  emergency  which  existed  a  year  ago.  and 
which  exists  to  an  alarming  extent  at  thto  time,  there  to  need  for 
a  wide  expansion  of  public  worlcs.  and  thto  program,  if  properly 
carried  out,  would  provide  employment  for  some  of  our  12.000.000 
now  iinemployed. 

In  view  of  the  economy  wave  that  now  seems  rampant  through- 
out our  country,  there  may  be  considerable  oppoaition  to  such  a 
program.  However,  we  do  not  believe  there  should  be  any  honest 
opposition  to  a  correction  which  can  alone  be  made  by  Congress 
for  the  benefit  of  all  Americans. 

For  your  Information  I  am  inclosing  herewith  a  dipping  from 
the  New  York  Times  showing  the  landed  cost  of  forelgn-mada 
articles  in  the  United  States,  and  the  comparative  domestic  cost 
of  production  of  similar  articles.  The  facts  portrayed  In  these 
tables  illustrate  why  millions  of  America's  industrial  workers  are 
unable  to  obtain  employment. 

In  behalf  of  America's  millions  of  tmemployed  Industrial  work- 
ers, we  look  forward  to  some  constructive  action  on  the  part  of 
the  Congress,  and  we  sincerely  hope  that  you  will  again  aid  by 
directing  the  attention  of  the  Congress  to  the  devastating  elTecta 
on  employment  opportunities  to  America's  workers  made  possible 
by  the  dumping  of  foreign-made  products  into  our  ooiuitry,  at 
prices  which  are  less  than  American  costs  of  production. 

Hoping  you  will  Join  In  an  effort  to  correct  the  evils  which  we 
have  pointed  out.  and  with  cordial  regards,  Z  am. 
Sincerely  yours. 

Uattkbw  Woll. 

Mr.  HATFIELD.  I  send  to  the  desk  the  clipping  from  the 
New  York  Times,  referred  to  by  Mr.  WoU,  and  ask  for  its 
insertion  In  the  Record  at  this  point. 

The  VICE  PRESIDENT.  Without  objection,  the  article 
will  be  printed  in  the  Rbcosd. 

The  article  is  as  follows: 

[From  the  New  York  Times.  October  15,   1932] 

COST  or  rOKEICN  BtANTTTACTURrS  COMPAKED  WITH  OUTLAY  TO  KAX>  THS 

S&MX    GOODS    HZai 

Washinotok.  October  14. — The  following  list  contains  some  of 
the  imported  articles  exhibited  to-day  by  the  Commissioner  of 
Cxistoms  with  the  cost  of  production  abroad  compared  with  that 
in  the  United  SUtes: 


Black  soanMl  Welllnitwi  bseto  (Japao) 

-iseho^vakto) 


CkJITs  an-OTsr  mbbsr  boa«  (Ci 
rabbw  bssls.  MB>  (C 


ia). 


AU-orer  rabber  boots,  boyr  (CwcAiosleTakto) . 

Child's  Wellii«toa  rabbw  boots  (Ctcchosiovakia) 

Meo'istonnmbbsn  (CMcfcoslovalua) 

W'omsn'f  rabbsr  shoes  (Ciecbostovaiiis) 

Rubber-soled  Itigti-top  eaofte  sboes  (Csschostovakia)- 
Swlmmini  riag  (JapaDj...—..— — — — — — — — — 


Landed  cost  in  United  States 
currency 


to.  338  per  pslr 

$0,806  per  pair 

$1. 161  per  pair . 

SO.  448  per  pair 

$0,356  per  pair 

10.21  per  pair 

to.  3254  per  pair... 
ta  2070  per  pair... 
|S.19eacb 


Domestic  cost  of  dmHar 
srtids 


to.  »4«9  per  pair, 
tl.  aosi  per  pair, 
tl.  4880  per  pair. 
t0.n90per  pair, 
to.  9460  per  pair. 
taSMpsrpair. 
to.  3591  per  pair, 
ta  2006  per  pair. 
10.46  tach. 
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maMwr  MhiMl  Uavwi). 

iMlKJavM) 

Do 

I  tea  U  ttttttm  Ut^mdi... 


lOiU 
IOlM 


(^«r<n>  .,  ■       .  ^^_...  «^    _ 

a(iBPM^  '7. 
I  fTlflM) 

Kabb«  nront  (ia«ia) 

W«i«  pMiala  {*nin~J 

Blaek  niV^m  aam  bkww  UipM).. 
Itubtow  ■Mill: 

0auM«  (ikpao) . _„ ..^ 

Oblsoi  (Ja|iM)._ 

MvTBblt  erUulofal  to7»-tiatoT'«  naiiMl  bsU  (iasM) . 
»-iiMb  a»U«k)M  Ooll  ^JapM) 


Cuum  hit-Md-mlH  nc  nig.  3  by')  iwt  (Jaru) 

OtsMracVby  tlltal  (Japan).... 


QMrt  #■•  UMvaa  ^«i  (Japu) .. 

PM  riM  tlNma«  Jon  ( 


(Japan) 
(DMlgv  W«at  HjW)  aapaa). 
tMn*  kwtfK  ariMoM  Uana^TT. 


_     . (Japaa) 

gijI^IMUapMO 


(Woahnrth'i  "  Daatal  Ktav")  (Japaq). 
(»watt)  (Japan) 

laoipa  (Japan) 

(Japan) 

ttuni  abaay-wkMa  MMlta  Qtgtmi... 

Mb  (Japaa)  . 

_  rate  (CMrliiirtnuiial.: 


<i«>aB) 

I  (Oamiaay).. 


aapMi).... 

(JapuQ) 

(Japanj — 


Oannanj) 

pad  wTM-watcb  ciMMt  (Japaa). 

daTuapaaf..... 


OMpwi 

tOJ4  p«< 

$4.x  per  croaa 

ti  23  per  huadnd. 

ttJWpari 

laMpvi 


t3at4pari 

«}«p«gi 

O-Mpcrpoaa^. 
nl.M  per  (Ton. 


$4.S2pfTKraa>.. 

W.Oi«aeh 

JO-Waaeh 

|0.t9«aeb 

$OJHmcb 

$a:s3tmeb 

m.tapmi 

»MpwL 
IU7  par  iraai. 
tl.Upwnandrad. 
i0.n  p«  I 
»S7p«( 
t>.M  per  ( 

8.31  Mch 
7»pw( 
«M JB  fm  doaaa  pair. 

M^psMCof*. 

UJipvdaaan 

10 JS  par  doaaa. 
$1.9  p      ' 

ia«a 

|BJBpv< 
IOUp«< 
tO.Maaali. 

>16.I«pw, 
I0.1&3(      ' 
*)  707  par  I 
$1.43  p«r  I 
tO.il  pi 


•ncnpfr 

tlA.»l  P« 
tMOSpar 
t».Wp« 
I17.S3  p«r 
tI4.A5  p«r 


7*1 

H^Tt  par  eroaa. 
tin  per  baodrad. 


tr»parS«Mi. 
laMaaak. 
Cl.«  par  daaaiL 
OS  par  doaaa  pair. 
t7.43pariator«r 
tipardaaw. 

lOJipardaaM. 
WJipardaaM. 
10.41  Sb. 
|M.MpargraiL 

8.«laaota. 
.a>par  doM*. 
16  40  par  roii. 
tl  JB  par  (maa. 


Mr.  PESS.    Mr.  President 

The  VICX  PRESIDENT.    Does  the  Senator  from  West 
VbV^xl*  yield  to  the  Senator  from  Ohio? 
Mr.  HATFIELD.    I  yield. 

Mr.  PESS.  There  Is  one  expression  In  the  letter  of  Mr. 
WoU  that  ought  not  to  escape  the  attention  of  everyone  and 
that  Is  that  with  the  depreciation  of  cxirrency  In  Japan,  as 
Is  true  In  other  countries,  wages  have  not  Increased.  That 
Is  always  the  claim  on  the  part  of  those  who  are  asking 
for  a  depreciated  currency,  that  it  will  increase  the  price  of 
the  article  and  they  assume  it  will  increase  the  price  of 
labor.  That  is  never  true.  As  the  price  of  the  article  in- 
^EMises  the  price  of  labor  may  not  go  down,  but  It  does  not 
'  tacrease  with  the  price  of  the  article.  To  my  mind  that  is 
Um  moat  commanding  point  to-day  in  the  clamor  for  de- 
preciation of  currency  in  our  own  country. 

Mr.  HATPIELD.    That  Is  very  true,  and  I  thank  the  Sen- 
ator Crom  Ohio  for  his  observation. 

Mr.  President,  I  have  not  dealt  at  length,  as  I  might  have, 
wtth  one  Important  phase  of  this  question  and  that  Is  the 
of  revenue  brought  about  through  the  debasing  of  for- 
currenclea.  In  these  days  of  deficits  I  presume  It  is  our 
Mrk>us  duty  to  plug  up  every  leak.  If  that  be  true.  7  feel 
confident  that  in  correcting  the  present  unfair  and  un- 
called-for situation  we  will  add  to  the  revenues  of  our  Gov- 
ernment more  than  $300,000,000  without  adding  one  cent  to 
the  living  costs  of  the  American  people. 

I  am  sending  to  the  desk  and  will  ask  to  have  inserted  In 
thft  BacoRO  a  table  showimr  the  depreciation  of  foreign  cur- 
of  some  20  foreign  countries  and  the  estimated  In- 
la  revenue  had  we  collected  a  tax  equal  to  the  de- 
preciation of  currencies  on  imports  from  these  coimtrles  for 
the  year  ending  October  31.  1932. 

The   PRESIDINQ   OFFICER    (Mr.   Pns   in   the   chair). 
Without  objecUoo.  that  order  will  be  made. 


like  table  is  as  follows: 

Possible    new    revenue    from    depreciated    currency    import* — year 
November.  1§31.  to  October,  ifM 


Couatry 


Daomark 

riaiaad _ 

Uraaea .._ 

.N'orway ., 

Partiimi 

Swedao 

rmtad  kiaiptom.' 

Canada^ „ 

Matieo. 

.\^riantlaa 

BraiQ 

IhJe 

Kcuador. ...._„ 

Pwti 

Urafoay 

VaDaaaalB 

BHtish  India 

BriUsti  Mataya.. 
Japaa.. 


Total  or  avaraga. 


as. 
u. 
»i. 


S7. 

a. 


1 
It. 

M. 

21. 

r. 


«L 


Aaaoatof 

aanual  Im- 
ports trom 


ll.»<l^«0 
a7«.M0 
itOTDbOOO 

11.  Mm  000 
ZW4.000 

OMvr.ooo 

U.O<iC00O 


17.08X000 

ai»nx«oo 

l«kMlOOO 

xtm,tm 

X7U.0M 

last.  000 
91.  ax  000 


i4o,iraooo 

A,  ox  000 


MtMion 


MaxinuuB 
poaaOkla 


|S37.«0t 

4.i«xon 

8,300. 00* 

Lonxtoo 

IXTOXOOt 

axMiM 

IXilXOW 

lUIOXOOt 
•4, 12X001 

xov.oot 


xooxoot 

xw«,ooe 

1X011.000 

ixaoxooa 

ox  a^  000 

itmooo 


ax  ax  000 


Mr.  HATPIELD.  While  the  table  shows  an  average  of 
only  35  per  cent  in  Japanese  currency  for  the  period  re- 
ferred to  during  recent  months,  at  the  present  time  Jap- 
anese currency  has  depreciated  some  60  per  cent. 

The  duminng  of  goods  from  nations  manufacturing  them 
under  depreciated  cuirency.  into  the  United  States.  Is  re- 
sponsible for  depriving  many  millions  of  American  workers 
of  employment.  The  quotation  of  prices  by  the  importer 
serves  to  fix  the  price  on  many  articles  manufactured  in 
America  at  a  price  so  much  lower  than  the  cost  of  produc- 
tion in  our  home  industry  that  it  deters  the  manufacturer 
from    production,    notwithstanding    that    his    shelves    are 
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ani>ty.  for  the  reason  that  he  knows  he  is  unable  to  com- 
pete with  the  products  of  the  nations  operating  under  a 
depreciated  currency  basis. 

I  favor,  Mr.  President,  conserving  our  home  markets  for 
home  labor.  I  have  the  same  conviction  as  was  so  ably 
expressed  by  that  great  American.  Andrew  Jackson,  when 
a  member  of  this  body,  in  addressing  the  Senate  upon  a 
protective-tariff  measure  then  before  that  body.    He  said: 

It  is  time,  sir,  we  should  become  a  little  more  Americanized,  and 
instead  of  feeding  the  paupers  of  England  feed  our  own  people, 
or  else  In  a  short  time  wo  will  b«  patipers  ourselves. 

Mr.  President,  we  have  reached  the  time  depicted  by  that 
distinguished  American  in  1828. 

Give  the  industries  of  this  country  the  assurance  of  'the 
home  market  by  protecting  these  products  against  the  prod- 
ucts of  those  nations  now  off  the  gold  standard,  and  the 
American  Congress  will  accomplish  two  things,  in  my  Judg- 
ment. First,  it  will  return  millions  of  men  to  work;  second, 
it  will  do  more  to  force  Europe  and  Asia  back  to  a  sound 
monetary  basis  than  any  international  conference  can 
accomplish. 

This  action  will  help  home  industries.  They  will  pro- 
vide an  adequate  surplus  by  restoring  their  delisted  ware- 
houses and  by  so  doing  will  put  thousands  of  men  to  work 
who  are  now  walking  the  streets  and  highwasrs  seeking  the 
opportunity  for  earning  a  living  that  is  denied  them.  Their 
unemplojrment  has  terminated  their  purchasing  power. 

The  farmer  is  the  manufacturers'  best  friend  in  the  way 
of  a  consumer;  but  the  farmer  can  not  purchase  unless  he 
1ms  a  market  for  his  products:  and  it  has  long  since  been 
danonstrated  that  the  purchasing  power  of  the  forty-some 
million  workmen  under  the  American  flag  represents  80  per 
cent  of  his  market. 

When  the  American  workers  receive  a  standard  of  wage 
which  ts  worthy  of  their  hire— and  the  only  way  that  this 
can  be  accomplished  and  continued  is  to  properly  safeguard 
their  employers  from  the  cheap  products  of  other  nations — 
It  will  assure  to  the  farmer  the  greatest  market  in  the 
world. 

The  axiom  in  1929  that  appeared  editorially  in  Labor, 
the  official  organ  of  the  railway  brotherhoods  of  this  coun- 
try, stands  out  to-day  as  true,  and  should  be  read  by  every 
national  legislator.  This  editorial  in  part  appeared  on 
Washington's  birthday  in  1930: 

If  00  per  cent  of  our  production  Is  consumed  at  home  and  only 
10  par  cent  goes  abroad,  then  it  is  surely  nine  times  as  important 
to  stimulate  the  home  market  as  to  stimulate  tb«  foreign  market. 

BCr.  President,  I  send  to  the  desk  some  telegrams  and  ask 
that  they  be  printed  at  this  point.  The  senders  represent 
industries  in  every  section  of  the  Uiiited  States,  and  the  tele- 
grams prove  conclusively  that  there  is  a  unanimity  cf  con- 
viction among  representatives  of  labor  and  industry  that 
prompt  action  by  the  Congress  of  the  United  States  on  the 
subject  of  depreciated  currency  will  do  more  to  stabilize 
business  and  conserve  our  home  markets  for  our  home  labor 
than  the  performance  of  any  other  duty  that  rests  upon  this 
Congress. 

The  men  who  sent  these  telegrams  represent  industries 
and  the  producers  of  raw  materiaL  These  latter  Industries 
are  prostrate  to-day  for  the  want  of  orders. 

Mr.  President.  I  ask  that  the  telegrams  may  be  printed  as 
a  part  of  my  remarks. 

The  PRESEDINa  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  telegrams  are  as  follows: 

Efeix,  Pa.,  Januarf  30.  1933. 
Ron.  HcNBT  D.  Hatttzui, 

United  State*  Senate.  Waahington.  D.  C:  

In  our  opinion  the  gneatest  obstacle  to  recovery  in  our  cotmtry 
Is  that  industry  after  industry  is  finding  Itself  imable  to  compete 
for  domestic  business  due  to  imports  from  cotintrlee  off  the  gold 
standard.  It  U  possible  for  these  foreign  countries  to  quote  prices 
which  will  cover  their  costs,  give  them  a  profit,  and  stUl  place 
goods  in  this  market  at  prices  below  domestic  manufacturer's  cost. 
We  can  not  urge  too  strongly  necessity  for  emergency  legislation  to 
•quallae  currency  values. 


Bahoob.  Ifa,  /anvary  39.  1933. 


Senator  HxmiT  D.  Hatfoxd, 

Wa*hin{rton.  D.  C: 
Our  vast  tlmberland  holdings  have  shrunken  in  value  to  a 
point  where  they  are  to-day  more  a  llabUity  than  an  asset,  and 
our  lumber  operations  are  practlcaUy  wiped  out  because  of  lack 
demand  for  pulpwood  accoiint  situation  in  pulp  and  paper  Indus- 
try due  importations  from  countries  of  depreciated  currency  and 
depressing  of  prlctis  below  cost  production  this  country.  Real 
emergency  exists.  Prompt  enactment  legislation  to  equalize  cur- 
rencies and  maintain  our  gold  basis  necessary  to  save  our  situa- 
tion to  restore  some  measure  oxir  values  and  enable  us  give 
employment. 

Macnx  LtncB^LMSW  *  Land  OwNBts  Assocxation. 


BaMManOLi.  Pi 


Co. 


Nsw  Yoax.  N.  T..  January  39.  1933. 
Hon.  H.  D.  Hattiblo. 

United  State*  Senate: 
Importations  of  paper  and  pulp  from  coxmtrles  off  the  g<M 
standard  are  becoming  a  greater  menace  to  our  Industry  and  are 
working  hardships  not  only  on  manufacturers  of  pulp  and  paper 
but  also  producers  of  raw  material  for  them.  The  great  bulk  of 
the  pulpwood  used  in  pulp  mills  Is  produced  by  small  farmers 
and  U  largely  their  money  crop.    Belief  Is  \irgently  needed. 

Wnr  VnoiNiA  Pult  A  Papbb  Co, 
Thomas  Ltnca,  Viae  President. 

WoacBsna,  Mass.,  January  39,  1933. 
Senator  Renbt  D.  RAmsLo, 

Senate  Offlce  Building: 
Our  company  Is  vitally  interested  In  the  prosperity  of  tha 
paper  Industry  of  this  country.  We  feel  that  any  legislation  that 
can  be  passed  by  otir  Congress  which  would  offset  the  advantage 
that  now  accrues  to  foreign  paper  manufact\irers  due  to  depre- 
ciated currency  would  be  most  beneficial  to  the  paper  industry 
in  this  country  and  woxild  be  the  means  of  very  promptly  putting 
back  to  work  a  lot  of  men  now  xmemployed.  We  urge  upon  you 
most  careful  consideration  to  constructive  legislation  of  this  kind. 

Rick.  BAKToif  &  Faijs   (Inc.). 
QSOBOS  SmcNiB  Baston, 

President. 

Mkw  Yokk.  N.  T..  January  30.  1933. 

Hon.  H.  D.  HATfTBA, 

United  States  Senate: 

At  request  of  Mr.  Luke,  president  West  Virginia  Pulp  ft  Paper 
Co.,  I  am  wiring  you  to  urge  your  support  of  necessary  legisla- 
tion to  deal  vith  Importations  from  countries  that  have  aban- 
doned the  gold  standard.  In  192©  pulp  and  paper  Industry  em- 
ployed In  mills  alone  128.000  employees  and  Ln  mills  and  wood 
operations  In  excess  of  300,000  employees.  At  present  rate  of 
operations,  based  on  hours  of  employment,  these  figures  can  be 
cut  m  half.  Competition  from  depreciated-currency  countries 
has  not  only  Increased  unemployment  in  pulp  and  paper  Indus- 
try but  has  forced  Industry  to  reduce  hourly  wages  to  Its  em- 
ployees. In  addition,  curtailment  ia  operations  of  pxilp  and 
paper  mills  has  created  \memployment  in  other  Industries,  which 
brings  the  total  unemployed  to  about  260,000  workers. 

^  Burns  PAnrs. 

Chairman  Paper  Committee  on  Depreciated  Currency. 

AsHSVZLUt.  N.  C,  January  30,  1933. 

Hon.  Hewit  D.  Hatitklo, 

United  States  Senate.  Washington.  D.  C: 
Disastrous  elfects  of  depreciated  foreign  currencies  on  domestic 
markets  for  American  products  are  being  felt  locally.  The  large 
pulp  and  paper  Indxistry.  upon  which  our  community  depends  and 
whose  contlnu«d  operations  are  of  vital  Importance  to  all  western 
Carolina,  has  l»een  forced  to  make  several  reductions  In  wages  ana 
In  wood  prices  and  Is  now  curtaUlng  operations.  Situation  Im- 
presses us  seriously,  and  we  hope  that  some  relief  can  be  obtained 
by  levying  surtax  on  imports  or  by  other  means. 

Camton  Mkbcbants  AssociATioir. 

Hew  Tobk.  R.  T..  January  30,  1933. 

Hon.  H.  D.  HATmxD, 

United  States  Senate: 
Impossible  to  forecast  actual  reemployment  if  protection  against 
depreciated-currency  countries'  Imports  Is  voted  by  Congress.  Pull 
reemplojrment  would  naturally  have  to  await  return  of  btislness 
to  normal  conditions,  but  there  woxild  be  an  Immediate  reemploy- 
ment to  the  extent  tliat  Imports  of  pulp  were  curtailed.  Cutting 
of  wood  by  farmers  and  woodcutters  would  start  In  the  early 
spring.  The  production  of  paper  would  unquestionably  be  greatly 
btlmulated  by  the  Improvement  In  general  biislnsss  and  reemi^oy- 
ment  due  to  this  legislation.  If  proper  legislation  Is  not  passed. 
the  unemployment  In  our  Industry  will  continue  to  increase  and 
wages  will  be  further  reduced. 

Wofrm  PAXHa. 
Chairman  Paper  Commtttea  on  Depreeiatad  Curreuey. 
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Wb..  January  30.  1933. 
Bon.  Rxmrr  D.  'BAmmLB, 

Vnitsd  Statta  Senatt  Oglet  BtMding.  Wm^intton.  DC: 
tttamiioMk  r«tlAUv«  d«pr*cUUad  (orelfn  eurrcnclos  contlnuaa  to 
9mm  iBcrcaalacly  aarlou*.  Plrmlr  believe  ImmedlAte  need  of  eoMT- 
SHMf  laflaUtlon  to  nub  the  oonttAuoue  Importing  of  pulp  »ad 
peper.  which  u  injuring  the  (taoMsUa  WKtBtL  Ttuat  ■ame  way  may 
be  found  to  get  tmnvilUte  •etica  wthw  thaa  lamlt  for  lyrlal 

IHlui  Co. 


Jmnumrif  M.  1*JJ. 
Bon.  HnmT  D.  Hatviblb. 

Untfd  atmim  Jviwte: 
We  etrongly  urge  that  eveir  poaalble  effort  be  made  bj  the 
to  paae  neceeeary  acts  correcting  the  dUaaCroua 
luttkctams  oauaed  by  the  depreciated  currency 
situation.  If  many  of  our  Industries  are  to  be  saved  and  uaemploy- 
ment  ralieeed  prompt  action  le  necessary. 

Pi 


Beoroir,  Mmb^  Jmnumrg  3$.  1933. 

yirttsd  States  »tnm9t: 

and  due  to  adraatacM  gmn  them  by  depreciated  currency  will 
result  tn  etaMng  Champion  In^smstlonal  Co.  pulp  mill,  Lawrence. 
Mass .  shortly.  Szpect  to  purchase  pulp  supply  abroad  for  manu- 
facture book  paper. 

OBAauBi  T.  DoLS.  Frttident. 

JunuoTf  30.  1933. 

Senate  Oglem  ButlOing.  WoMhtngton.  D.  C: 
The  depreciation  tn  foreign  currencies  has  had  a  sertaus  effect 
of  the  manufactxirtng  industries.     Such  remedial  legta- 
•i  OHigreaB  may  enact  will  be  aS  particular  value  to  thoo- 
of  our  working  people. 

F.  B.  WASKwaw.  FreHd«nt. 


Umoom.  Oa..  Jmrnmrnnt  30.  1933. 
T  D.  TUrrtmLM. 
Senate  OJIce  ffuUdln^.  Wathingtoit.  D.  C: 
Industrial   committee   of   Maoon   Chamber  of  Conuneroe   urgee 
rtava  eMMMssatlon  of   blB  now  bsfore   Senate   affecting  clays, 
.  aad  oiler  Indxistrlee  In  this  ssctlon  s\iilerlng  by  reaeati  of 
In  vuiue  of  currency  abroad 

John  L.  \M^-mm',^ 
Mmmmgtr  JTscoa  C%aa»b«r  of  ComsMree. 


Wsaa..  Jmnrmrt  31.  1933. 
■on.  Wsny  D.  HaimELB. 

t7aAed  Stat*M  Senate.  WaMhington.  D.  C: 
We  urge  Immediate  aetkm  on  emergency  legtslatlon  dealing  wttli 
depreciated   cxirrency   of   foreign   countries.     Situation   extremely 
In  our  State,  and  hope  you  wUl  support  this  tagtalatlaa. 

Puv  ft  Pans  Ob. 


irmted 


ptedueta  and  &sh 


Kkb  *  Mn.i—  Co 
Wholesale  ffardi 


reney.    The  Item  of  pulp  and  other 
cam  us  and  our  cuctomaia  vitally. 


Bairaoa.  Ua..  Mnuarf  31.  1933. 
Senator  Hdoit  D.  Batfibl»: 

Believe  State  of  Maine  Industrlee  must   have  protection  froia 
Unports  from  countries  with  debased  currenciee. 

Tm  Bswaoa  PuBUSHme  Co.. 
By  Pus  D.  JoasAM. 


11.  1933. 
Bon.  B.  D.  BATVT>La. 

oeKase  CAOiiVvev' 
All  IntetwMd  in  maintenance  of  Amarlcaa  industry,  all  bellei- 
tng  In  prlnelple  of  America  for  Ameneane.  Indorse  your  champion- 
ship of  measxiree  to  offset  devastating  effect  of  depreciated  fof- 
etgn   currency.    Tours   is   a  great   constructive  nonpartisan  act. 

OOh, 
Btmw 

AuacBTA.  Mb..  Jmnrnmrf  31,  1933. 
Senator  Bamr  D.  BsimtB; 

Senate  Ogle*  Building: 
Agricultural,  sardlas.  and  pulpwoed  Interests  this  State  suffer- 
ing  ssverely    from   currency    advantage    now    enjoyed    by    foreign 
competitors.      Appreciate    your  support   of    legislation   correcting 
tkJs  anfalr  sltuaUoa. 

P.  P.  WABmUBV. 

CcmmiMtkmar  of  Agriculture.  MmUta. 

Omrm.  N.  T..  Jmnuant  31.  1933. 
Senator  Rattiblb. 

Senate  Olfiet  BulMtng: 
Hm  appreciated  eecood  currency  has  reBUItei  tn  ckwhag  down  «D 
par  eent  of  our  siilphfte  production.  We  are  staggering  our  pa}' 
roU  to  assist  our  vUIm*  In  Dexter  to  gst  through  this  winter 
as  best  they  may.  The  situation  in  our  village,  especially  the 
children.  Is  distressing.  Unleee  the  forei(^  currency  Is  taken  cam 
of  this  company  wQl  be  forced  to  add  over  400  men  to  the  army 
of  unemployed.  It  Is  dilBcult  for  our  worlurs  to  understand  why. 
with  laMO.OOO  dtlxens  Idle,  nearly  two  hundred  millions  worth 
of  pulp  and  paper  should  come  tn  from  abroad  and  deprive  htm 
of  a  job.  The  entire  paper  and  pulp  Industry  of  this  country  1» 
threatened  with  ciiinplB>B  annihilation  unless  American  Industry 
can  be  placed  on  an  even  coet  basts  with  the  foreign.  This  coa^ 
pany  asks  no  asore. 

Sttlphitb  Pttlp  ft  Patbb  Co. 


I 


Mb..  Jmmman  U,  1933. 
Bbmbt  D.  Batfiblo: 

tor  Um  enaetaaent  of  the  tariff 
•quallaatlon  bill,  which  will  give  much-needed  protection  for 
Hew  Kngland  Industries  tn  competition  with  goods  manufactured 
tn  eottatrlea  mem  oC  of  the  gold  standard  and  with  depreciated 
eurreney. 

Bociojum  ft 
O.  B.   #< 


M.  T,  JoMmmnt  30.  1933. 
IT  D.  BaimLB. 
Tha  3*nmie.   Wtekimgimm.  ».  C: 

of    taslslaUoa    compensating    for    depreciated    eur- 

of  foreign  eountrles  is  vital  to  us  and  to  the  pulp  and 

^^  for  which   we  manufacture  Pourdrlnler  and  cyl- 

Tbe  present  dumping  of  foreign  wlree  Is  gobbling  up 

of  our  markets.     If  MiMiilliuisil.   we  could  increase 

It  to  our  workers  M  per  eant.     We  urge  favorable  and 

action. 

JOBBTK  OlfBILI. 


B.  J..  /Bwnary  31.  1933. 

D.   Battiblb: 

Depreciated    currency    ruinous    to    our    tnduBiry;    ImmIc    paper 
suBertng  also.     Legtelatlon  to  rectify  this  wwtdmon 
to  prevan*  ruin.    Urgent  actkm  on  part  of 


Batttblb: 

te  Chembar: 
approve  the 
all  laiporu  from  oountHes  havtng 


31.  1933, 


equall- 
eur> 


MostivBB.  Wb..  January  31,  iVSJ. 

United  State*  Senate: 
Kmergency  legislation  dealing  with  depreciated  currency  Is  of 
greatest  Importance  to  ttw  paper  Industry.  Poreign  pulp  shlp- 
■Mttts  at  piless  below  local  eoets  have  increased  from  80.000  tons 
IB  Mtl.  to  173.000  tons  in  1983.  thus  depriving  local  labor,  farm- 
•M.  and  suppliers  of  possible  work.  We  urge  and  hope  for  prompt 
passing  of  corrective  legislation. 

MoanvBB  Patb  Mnxa  Co.. 
B.  S. 


Bajreoa.  Mb..  Januarjf  31.  1933. 
Senator  RMmbt  D.  Hattixlo. 

Senate  Buildtng: 
As  a  fairly  largs  producsr  of  thnfaer.  a  considerable  producer  of 
a  msall  prodneer  of  faiin  preduets,  all  In  Maine,  and  of  non- 
metals   In  Wsatsm   Ststss.   I    respectfully    urge,    through 
leglalatlon  by  lasmltlun  of  currrncy  equallaatton  fee 
on  all  imparts  or  othenrta*.  ilM  protection  of  American  raw  prod- 

and  traaiportatkia  fkoa  the  present  addl- 


ttoaatty  sbtIows  bw astttion  from  couattMs  with  debased  curren- 
ciee.  pending   the   time   when   America  reallaee   the   nsesssity  cf 


Ha 


embargoes. 


Hb..  Jannarg  31.  1933. 
Boo.  BzHBT  D.  Battiblb, 

Senate  Chamber: 

We  strongly  urge  that  legislation  ba  paaaed  this  SMBloa  lBapas~ 

Ing  currency  aq[UsMiattnn  fee  on   all   Imports  from  countries  off 

the  gold  standard.     Such  legislation  is  vital  to  Indtistrlea  sss«nt1st 

to  this  State,  auch  as  pulp  and  papsr.  ttsharles.  many  oKhsra.     Wn 

and  that  inuasdiate  reUel  from 
iva. 

Xastbbm  TfeVST  ft  Bakkiwo  Co.. 
B.  A.  LsmmratLO.  President. 


1933 
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peratlve  that  we  be  protacted  with  aetkm  taken  at  onee.    Tour 
help  to  save  this  and  all  other  United  States  Industries  Is  needed 

Pattsm  Pafoi  Co. 


Banoob.  Mb..  January  31.  1933. 
Senator  Henbt  D.  Hattcblo. 

The  Senate: 
We  urge  for  salvation  of  Maine  Industries  and  labor  currency 
equalization  fee  on  all  Imports  from  ootintrlee  not  on  gold  basis. 

OBoacB  K.  CsAna. 
President  Bangor  Chamber  of  Commeree. 


tor 


AmjBOM.  Wm.,  Jmnuarji  Jl,  1933. 

D.   BATTtBLB. 

United  Statet  SenaU: 
to  depredated  enrrencles.  we  can   not  manufacture  paper 
pulp  and  compete  with  foreign  conapetltion.     Kxtremely  Un* 


Mnxwooo,  Wash..  January  31,  1933. 
Senator  Hbwbt  D.  HArmtLD, 

Senate  Office  Building: 
Fifteen  hundred  people  dependent  on  otir  plant  for  livelihood  to 
say  nothing  of  benefits  to  railroads  and  other  contributing  serv- 
ices Including  carload  raw  materials  from  Texas  and  occasionally 
Georgia  employees  now  working  half  time  or  less  and  under  stag- 
gered systems  cotQd  be  given  full-time  work  If  protected  against 
Importations  from  ooimtrles  with  depreciated  currencies  as  pro- 
vided in  HlU  blU. 

ImjuTD  Eicraut  Papbb  Co. 

RoBBiNsnuJi,  B.  C,  January  31,  1933. 
Bon.  BxKBT  D.  BATmcLo. 

United  States  Senate: 
Pulpwood  market  of  extreme  Importance  to  western  North  Caro- 
lina, being  lost  account  demoralization  American  pulp  market  by 
Imports  from  depreciated  currezxc)'  countries.  Emergency  legisla- 
tion necessary  to  prevent  aggravation  of  prevailing  serloxis  situa- 
tion. , 

BbSCXB   LUICBXB   Co. 

BosTOX.  Mabs..  January  31,  rl933. 
Bon.  Bbnbt  BATnxLD. 

United   States   Senate: 
Bow  can  we  employ  the  thousands  of  woodsmen  now  Idle  or 
continue  to  run  our  paper  and  pulp  mills  unless  Congress  stops 
unfair  competition  of  pulp  and  paper  from  depreciated-currency 
nations? 

PENosacoT  Chxmical  Fibkx  Co. 
A.    BosxiMGSwoKTH,   President. 

Pabx  Paixb,  Wis.,  January  31,  1933. 
Senator  Bkhbt  D.  Battixlo, 

United  States  Senate: 
Believe  It  of  utmost  Importance  to  pass  emergency  legislation  re- 
garding depreciated  currcndea. 

Plambbau  Pafbb  Co. 


Bakoob.  Mb.,  January  31,  1933. 
Bon.  Bknrt  D.  Battiblo, 

Senate  Chomber: 
Pulp,  paper,  fisheries,  and  many  other  Industries  in  Maine  are 
in  a  deplorable   condition.     Immediate  passage  of  the  currency 
aqiuOisaUon  bUl  vUl  half. 

JoBM  Casbidt  ft  Sow. 

Bakoob,  Mb.,  January  31,  1933. 
Bon.  Bbnbt  D.  BArriKLO.' 

United  States  Senate: 
I  understand  you  are  to  speak  in  favor  of  the  measure  Impos- 
ing currency  equalization  fee  on  all  Imiwrts  from  countries  that 
have  gone  off  the  gold  basis.  This  proposal,  from  the  standpoint 
of  Industries  located  on  our  line,  is  most  vital,  particularly  to 
Amarican  paper-manufacturing  companies  and  American  fer- 
tlllaar  companies,  and  consequenUy  to  this  railroad.  The  In^mr- 
tatlons  of  Canadian  pulpwood  by  water,  and  on  which  there  Is 
no  duty,  and  the  importation  from  Europe  of  wood  pulp  have 
damaged  the  timberland  owners  and  the  railroads  In  Maine.  Until 
Canada  went  off  the  gold  basts  I  have  no  knowledge  of  any 
fertilizer  which  is  used  enormously  in  northern  Maine  having 
been  brought  in  from  or  through  Canada  last  year,  and  this 
year  large  quanuttes  are  being  brought  In  again  to  the  detriment 
of  the  railroads  In  Maine,  and  with  very  serious  loss  to  the 
American  fertUlser  companies.  I  am  sure  that  the  majority  of 
the  people  In  the  State  of  Maine  will  stand  strongly  behind  thlf^ 

proposal. 

Pbxct  R.  Todd, 
Prtaident  Bangor  ft  Aroostook  Railroad  Co. 

Bamoob.  Mb..  January  30,  1933. 

Senator  Bbmbt  D.  Battikj), 

Washington,  D.  C: 
The  ImmedUte  passage  legislation  on  depredated  currency  im- 
ports is  most  urgent  to  protect  farms,  forests,  fisheries,  Industry, 
and  labor  of  Maine,  together  with  commercial  enterprises  de- 
pendent thereon  for  their  livelihood.  Unemployment  U  increas- 
ing rather  than  decreasing.  The  inunediate  cause  of  this  is  un- 
meetable  competition  from  Imports  from  coimtrles  off  gold  basis. 
There  u  no  one  factor  that  would  Improve  conditions  In  Maine 
more  than  immediate  passage  of  this  emergency  legislation.  The 
crisis  in  our  State  is  grave.  .    . 

Clabbhcb  C.  STBisoar.  Chairman. 


HAiax.Toiv,  Osm.  Janitmrj/  M.  tW33. 
Sbnatob  BxifBT  D.  Batfibld. 

Senate  Office  Building,  Washington,  D.  C: 
As  president  of  the  Champion  Coated  Paper  Company,  largest 
single  producers  of  coated  and  uncoated  papers  and  soda  and 
sulphite  In  the  world,  may  I  earnestly  solicit  you  to  do  everything 
in  your  ix>wer  i:;o  further  the  interest  of  Botise  Bill  13999  which 
will  meet  the  desperate  emergency  now  confronting  American 
Industry  and  brought  about  by  degradation  of  foreign  exurenclea 
which  has  entirely  subverted  the  purpoee  and  Intent  of  the 
United  States  tariff  and  made  It  possible  for  foreign  oountrlaa 
which  have  gone  off  the  gold  standard  to  sell  their  goods  in  tha 
United  States  &t  less  than  their  cost  and  still  make  substantial 
profits,  the  American  manuf acttirers  being  left  to  pay  the  ensuing 
charities  and  Government  taxes.  This  amounts  to  a  subsidy  on 
foreign  manufacture  by  the  United  States  Government.  Thia 
company  has  already  been  forced  to  shut  down  in  part  its  pulp 
mills  In  North  Carolina  and  purchase  foreign  pulp  entirely  against 
out  wUI  and  better  Judgment  Foreign  export  capacity  is  sufllcient 
to  furnish  all  |,-oods  required  In  the  United  States  If  not  quickly 
stopped  by  legislative  action  as  no  manufacturer  or  merchant  can 
Individually  reXrain  from  foreign  piu-chase  and  meet  his  own 
domestic  competition  in  this  neighborhood.  The  matter  smoimts 
to  a  desperate  emergency  In  Increasing  unemplo3nnent  which  must 
be  met  by  Federal  aid  as  local  charities  and  aid  are  practically 
exhausted. 

Al.BXtWPBB    TbOICSOIC, 

President  the  Ctiampion  Coated  Paper  Co. 

BAkOLTON,  Ohio,  January  30,  1933. 
Sbnatob  HxifBT  D.  Hattibld, 

Scjiate  Office  Building,  Washington.  D.  C: 
As  president  of  the  Black  Clawson  Company,  Bamllton.  Ohio. 
largest  producers  of  paper  mill  machinery  In  the  world,  I  earnestly 
solicit  you  to  lend  your  support  to  the  passage  of  Bouse  bill  13900 
to  help  meet  the  desperate  emergency  brought  about  by  the 
degradation  of  foreign  currencies  which  enables  Import  competi- 
tion to  ruin  o\ir  American  industries.  About  60  per  cent  of  all 
imports  come  in  duty  free  and  even  those  items  which  had  tariff 
protection  are  now  free  of  duty  because  of  the  difference  In  money 
standards.  This  matter  amounts  to  a  dex)erate  emergency  In  this 
locality  and  Is  equivalent  to  the  United  States  Oovemment's  plac- 
ing a  subsidy  on  foreign  manufactttre  for  entry  into  the  United 
States.  This  can  not  fall  to  Increase  our  unemployment  and  in 
tm-n  the  exi>enses  of  the  Federal  Government  because  local  charity 
and  aid  are  exhausted. 

BxBMAN  KtrrrBB. 
President  the  Black  Clawson  Co. 

OABonncB,  MK.,  January  31.  1933. 
Senator  Bknbt  D.  BAmsu), 

United  States  Senate: 
Strongly  urge  emergency  legislation  imposing  tax  on  all   Im- 
ports from  foreign  countries  whose  currency  has  been  depreciated. 

KxmrxBBC  Box  Co. 

GABOOf^,  Mb.,  January  31,  1933. 
Bon.  Bxnkt  D.  Battield. 

Care  Senate  Building: 
Consider  it  most  essential  that  bill  be  passed  to  adjust  tarifia 
on  basis  of  depreciated  currencies.    They  sue  shipping  In  rubber 
and  leather  shoes  in  many  Instances  at  a  less  price  than  would 
have  to  be  paid  for  the  labor  alone  in  this  country. 

R.  P.  Bazzabd. 

Nbw  Tobk.  N.  T..  January  30,  1933. 
Bon.  Bbmbt  D.  Batrkld, 

United  States  Senator.  Washington.  D.  C: 
I  know  you  are  familiar  with  the  problems  of  the  American 
rubber-footwear  industry,  due  to  depreciated  currencies,  and  poart- 
ble  dumping  of  foreign  merchandise  on  the  Amoioan  market. 
If  we  are  to  keep  the  thousands  of  people  who  are  dependent  upon 
us  employed  we  must  get  some  Immediate  relief  or  be  obliged  to 
add  numbers  to  the  already  too  large  list  of  unemployed  in 
America.    Ansrthlng  you  can  do  to  be  helpful  will  be  appreciated 

by  all  concerned.  _    _ 

T.  J.  Nbbdham, 

General  Manager  Fooivoear,  United  States  Rubber  Co. 

Bbocktok,  Mass.,  January  31.  1933. 
'Senator  Hknbt  Battiblb: 

As  the  manufacturer  of  Walkov«  shoee,  our  company  bellevaa 
that  action  should  be  taken  by  Congress  to  protect  America's  In- 
dustry by  emergency  legislation,  effecting  an  equalisation  on  im- 
ports to  offset  depreciated  foreign  ctirrency:  this  move  is  not  pollti- 
caX    or    sectional    but    will    result    in    better    business    and    leaa 

unemployment.  

Babolo  C.  Kbith. 
President  Geo.  E.  Keith  Co. 

Cakbbumx.  Mass..  January  30. 1933. 
Bon.  Bbkbt  D.  Battibld. 

Senate  Office  Building: 
Our  factory  is  completely  closed  for  indefinite  period  due  to  in- 
flux of  foreign  canvas  and  rubber  shoes  from  Japan  and  Czecho- 
slovakia.   Nearly  1.300  people  have  been  laid  off  and  are  now  un- 
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r- 


ragolatHa  of  thli  kttaek  ob  Amcrlc«n  em- 
ployM*  would  rMult  in  lininedl»U  r—mpioyumat  at  Xhrnm  and 
thouaanrta  of  others  In  Um  inducCry. 

Wmmmxm  MMcPnmmaom.  frmkUttt. 
IVBW  Tone.  N.  T^  Jftuanf  39.  i933. 

mm.  m.  D.  ■iiwiBit 

I/nttatf  JlstM  Senmte: 
Pom— ric  robber  manufmcturlnK  Ixuhistry  b«a  been  eufferlnf 
frtm  nUno«M  competition  of  CcecboeloTaklan  and  Japanese  manu> 
faeturwl  footwear.  This  oompetltlon  la  approaching  dlaaatmuo 
particular  tune,  because  domestic  producen  vtth- 
orders  for  merchandise  to  be  delivered  coming  stimaMT 
our  manufacturers  meet  competltlYe  prices  which  are  Im 
than  doineetlc  ooot  off  production.  Just  received  Information  one 
bujror  withholding  orAw  tat  l.SOO.OOO  pairs  shoes,  which  if  not 
ttmm  <oin— tic  manufacturer  wUI  result  in  shut  down  faetoty 
awn  IMr  to  two  days  per  week.     Most  essential  for   welfare  of 

Immediately   enact 

much   concern   re- 

sUfht  InrsqtiaWtlea  that  OMiy  reoult.    We  urfe  tmmsrtlate 

K.  B.  OOOHL. 

Sterttmrff.  rfce  Jtubber  Jfonn/oeturera  iUsoeteMois  (inc.). 


TOBK,  M.  T^  Joaaary  JO.  i»JJ. 
H.  D.  Batfxsld. 

Vmud  BfUt  BtmmU: 

Amrozlmately  15.000  men  employed  rubber  footwear  IndoaCry. 

V  C>Bm.iees  does  not  act  this  number  employees  will  loee  approxl- 

BMtoly  80  per  cent  of  their  preeent  worklnc  Ume.    Some  factories 

four  days  weak  now  will  reduce  to  two  days  If  not  entirely  rioood. 

R.    H.    OOKBSL. 

f,  r^  Mubbtr  Mmnufaeturen  AModatum   [Inc.). 


•^  Jtnuarg  31.  2f33. 
Senator  RsMar  BAvnsLa. 

Vntted  States  Senatt: 
Urge  inunedlate  action  to  atop  Importations  Japauaoe  canvas 
foullioai':  700  peopla  have  been  thrown  out  of  work  In  our  plant 
•loao  itnoa  January  1.  We  will  have  to  doee  altogether  If  It  la 
not  olopped  Japaneae  shoes  are  sold  at  a  third  of  our  cost;  we 
oan  BOt  compete  with  foreign  labor  at  30  cents  a  day. 

Cowvaass  Rubbib  Co. 


BoaroN.  ICaaa..  January  31.  1933. 
Bawav  HarroaA 

United  States  Senate: 
With  Japanese  c\irrency  depredated  48  per  cent,  how  can  Amer- 
ican rubber  footwear  mills  keep  running?     How  can  any  American 
mlUa  keep  running  which  are  affected  by  foreign  debased  c;irrency7 

K.  H.  Clatt  Bcaaaa  Paoeucrs  Co. 


i-. 


WanBTOww.  Ifaaa^  Janumrp  30.  1933. 
Bon.  HsMBT  D.  HATmaj>. 

^  Senate  Ogiee  Building: 
ApprOBftBattely  4.000.000  pairs  of  rubber  footwear  were  Imported 
la  IMS  at  ruinous  prices  as  against  half  a  million  pairs  in  1931, 
aad  practically  none  in  1930.  These  4.000.000  pairs  represent  ap- 
proximately a.400,000  hours  at  work  Boat  to  (IihtHob  workers  In 
\99l%;  tkla  was  the  labor  loss  to  workers  In  our  Industry  alone  anri 
fully  aa  equal  amount  was  lost  tn  allied  Industries  supplying  us 
vlUl  lasflsls  and  sorvloe.  Unless  Congress  aets  favorably,  we 
■itfislo  these  figures  will  be  incrooaed  at  loooi  three  times  in 
IMS.  X  eetlmate  less  than  lft.000  pseple  mnatn  employed  In  our 
total  group  in  United  Statee.  at  least  10.000  of  whom  are  In  grave 
danger  of  loausg  their  employment  this  year  am  less  favorable 
action  li  taken. 

Hood  RnaasB  Co^ 
AarwDB  B.  NawHau. 

Ohbo.  JsjHMry  30.  1933. 
Hon.  H.  D.  HATmLo, 

^eiM<s  OJIce  Building.  Wathtngton,  D.  C: 

you  not  please  give  your  indnrssment  en  Senate  floor  and 

itlon  that  win  save  this  and  other  Industries  and  their 

from  the  destructive  competition   from   countrlee  whose 

currency   has  depreciated?      Senators    from    lilssourl.    Kantuoky. 

Carolina.  Oeorgla.  and  Florida  should  be  inter- 

o»  aoocM—  of  latge  quantltlea  of  clays  shipped  from  theae 

to  tta*  yoMMlaow 

TwB  Umit^  araTBS  Porrms  Assooatiom. 
r.  OooBiwiM,  gssrstarif-rressMrsr. 


Ncwaxx.  W.  Va^  Jsniiary  JO,  IfJJ. 
nator  H.  D.  Ha-rnsLD. 

Sonata  Ogle*  Building.  Washington.  D.  C: 
Impossible    to    exaggerate    tanportuice    of    proper    depreetated- 
leglalation  to  the  pottery  industry.     Pcsnsstk   predue- 
Unuss  to  stsadUy  diminish  in  the  faee  of  tacreaasd  im- 

Of  17.000  workers  In 


plasty  tjOOg 
baU  ttsM.  Many 
affected. 


tlNly  Idle  and 
thmisands  in 


wonting  less  than 
induatrtes   similarly 
J.  M.  Wxua. 


D.  C. 


ICaoow.  OAm  January  JO.  i9JJ. 
Eton.  HxiniT  D.  Ratttku). 
Sanate  Office  Building. 
WO  fsoommend  Immediate  aetkm'oa  stsigsncy  leglalation  deal- 
lag  wlta  depreciated  foreign  currenelea.  Thia  Isgtilstlon  is  vitally 
nscsssary  to  our  cziatcnce  and  ability  to  employ  laborers  or  pay 
them  a  living  wage. 

OaoaoiA  KaouM  Co. 

WoowicM.  OoMW..  January  30.  1933. 
Senator  H.  D.  Hattixlo. 

Sonata  Offlca  Building.  Washington,  D.  C: 
Urge  all  possible  emphasis  on  release  through  deproclatsd  cur- 
lOBcy  legislation,  Japansse  prodoeta  being  laaSsd  wsot  oosst  as 
shssp  as  raw  glass  hianks  can  bs  manufactursd  our  Hunttag- 
ton  (W.  Va.)  factory.  Thsse  glass  blanks  ivpresent  flxst  steps 
only  In  manufacturing  of  completed  vacuum  bottMs.  _ 

Amxkxcan  THssMoa  »wni  Oo..  y 

A.  B.  Patsom.  President. 
Huntin^tam,  W.  Va..  and  Norwich.  Conn. 


Oiao,  January  30.  193»r 
Bon.  H.  D.  Hatthls. 

Sensfe  Office  Building: 
Foreign  currency  depredation  has  been  detrimental  to  the 
working  people  of  America.  Legislation  correcting  this  evil  will 
be  greatly  appreciated  by  our  American  pottery  workers,  liecause 
wo  firmly  believe  that  It  will  enable  our  employers  to  get  more 
buslussB.  which  will  result  In  work  opportunity  for  the  people 
whom  I  represent.    We  pray  this  help  Immediately. 

Jamxs  M.  Durrr, 
President  Sational  Brotherhood  of  Operative  Potters. 


I.  W.  Va..  January  30.  1933. 
Ron.  B.  D.  RATvnLBt 

Senate  Office  Building: 
The  glassware  Industry  Is  with  you  100  per  cent  In  demanding 
protecUon  against  compeUag  producU  Imported  from  low-wage 
and  depreciated -currency  countries.  The  point  has  been  reached 
where  the  help  of  the  OovemnMnt  In  every  reasonable  and  help- 
ful way  Is  needed  before  tlio  tflstntopatlon  of  our  industrial  stnic- 
turee  gets  out  of  hand. 

Oxoaax  Douoaxarr. 
President  Atneriean  Olassujore  Manu/acturen. 

Motnrosviua,  W.  Va..  January  Ji,  i9JJ. 

H.  D.  HATTiaLS. 

United  States  Senate: 
The  present  tariff  on  handmade  glaasoaro  nndsr  normal  con- 
diuons  does  not  protect  the  American  glaaswerkara.  By  all  means 
snmsthlng  shouUl  be  done  to  further  protect  the  industry  under 
preeent  conditions.  Approximately  30.000  ■^"t»H  workers  and  their 
families  are  involvsd.  Many  of  them  unemployed  or  earning  only 
a  pittance. 

C.  B.  Ros, 
FoaxaaxA  Ou^as  Go. 


to 


I..  January  JO.  19JJ. 
Hon.  H.  D.  HATnxLS. 

5en4fte  Office  BuHding: 
Out   of   35   merchant   blast   furnaces   competing  In    II    Eastern 
Statee.  94  furnaces  are  Idle,  ordinarily  requiring  3.0OO  men.     Cor- 
rection for  the  results  of  depreciated  foreign  currencies,  as  applies 
to  Imports,  Is  absolutely  vital  to  the  existence  of  our  Industry. 

Mtstic  Ibon  Wobxs, 
*  T.  W.  KxmvxDT.  President. 

Bootow.  Mass..  January  31,  1933. 
Boo.  H.  D.  BarFBia, 

Senate  Office  BuOding: 
Bach  ton  of  pig  Iron  imported  displaces  labor  asesssi 
duos  3  tons  of  Iron  ore.  1.4  tons  of  coal,  one- half  ton  of 
involving   the   ore   miners,   coal    miners,   coke-oven    labor. 
tatn.  furnace  men.  and  railroad  men. 

MTsnc  laoN  Woaxa. 

T.  W.  KsMmcDT.  President, 

Sam  FkAMCiaco,  Calif..  Jsnuanr  JO.  iPJJ. 
Senator  R.  D.  HATniLO. 

I7n<red  Statas  Sonata  Chamber.  Washington.  D.  C* 
A  real  eaMngHMysidsts  on  Paetfic  coast  In  canned  sardine,  sal- 
mon,  and  taaa  dl%Mtmx*  owing  to  Insormountable   competition 
from  countries  of  depreciated  currendea.    Unless  Oaogress  gives  ost 
proper  protection  the  entire  indxistry  can  not  snrvtve.    The  Hill: 
bai  13900  seems  to  o0sr  satlafactory  protection.     May  we  not  ingo' 
your  oomplets  and  aetlvo  latstsst  tn  support  tO.  this  billT 

Co.  (lac). 


\ 


lupport 
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Bam  Peamcisco.  Calif..  January  30. 1933. 
Bon.  H.  D.  HATnxu). 

United  States  Senate.  Washington.  D.  Cj 
Real  emergency  exists  on  Pacific  coast  In  the  fishing  Indtistry 
owing  to  active  competition  from  countries  on  depreciated  cur- 
rency. Unless  Congress  gives  prompt  protection  the  entire  Indus- 
try will  be  badly  crippled.  Hill  bill  13999  seems  to  offer  satisfac- 
tory protection,  and  we  respectfully  urge  your  complete  and  active 
Interest  In  support  of  that  bill. 

ALASXA   PACKXBS'    AaSOCIATIOM. 

Eastpokt.  Mb..  January  Ji.  i9JJ. 
Senator  Hkitbt  D.  Hatfibld. 

Senate  Office  Building: 
Unless  the  sardine  packers  In  Maine  get  some  relief  from  im- 
portations of  foreign  sardines  which  are  coming  into  this  country 
St  prices  much  below  our  cost  of  production  on  account  of  their 
depreciated  currencies  the  sardine  Industry,  affecting  26,000  peo- 
ple, will  be  wl(>ed  out.  Favorable  legislation  against  this  unfair 
coini>etition  from  Norway  and  other  countries  that  have  aban- 
doned the  gold  standard  would  save  this  critical  situation. 

B.  A.  HoLJCxs  Packing  Co. 

Lubsc,  Mb..  January  JI.  i9JJ. 
Senator  Hkivbt  D.  Hatfibld.' 

Senate  Building.  Washington,  D.  C: 
Depreciated  currency  has  almost  ruined  the  sardine  business  In 
Maine.  There  are  36  factories  located  in  18  towns  and  cities 
along  the  coast  employing  over  8.500  people  direct,  and  25,000 
people  depend  on  this  business  for  a  livelihood.  In  1933.  owing  to 
the  depreciated  currency,  only  8  firms  out  of  the  33  firms  oi}erated, 
and  the  pack  was  only  30  per  cent  of  normal,  and  only  2,650 
people  were  employed,  and  only  for  a  short  time  and  at  a  very  low 
wage,  and  unless  we  can  have  some  relief  this  year  It  looks  as  if 
there  would  be  very  little  business,  if  any.  done  and  the  sardine 
business  will  be  a  thing  of  the  past. 

Atlamtic  Sabdhtb  Association. 

SXATTLB,  Wash..  January  30.  1933. 
Bon.  HxirxT  D.  Hatfixlo, 

Senate  Office  Building.  Washington.  D.  C: 
This  association,  representing  practically  all  American  salmon- 
canning  industry,  seriously  affected  by  Importation  canned  salmon 
from  depreclated-ciirrency  countries,  particularly  recent  importa- 
ttoas  from  Japan,  where  the  yen  has  depreciated  about  60  per 
eoBt.  Employment  in  our  Industry  has  fallen  from  about  40.000 
tc  not  more  than  30,000,  and  unless  this  situation  is  rectified  em- 

Sloyment  will  be  less  than  20.000  during  coming  packing  season. 
To  have  favored  H.  R.  13999,  and  tnist  you  will  use  every  effort  to 
seeure  passage  this  bill  or  similar  one  In  order  relieve  our  em- 
ployment situation  and  remove  the  threat  of  disaster  to  finances 
of  Territory  of  Alaska,  which  secure  76  per  cent  of  Its  revenue  from 
our  Industry,  and  to  improve  business  conditions  generally  on  Pa- 
cific coast,  as  many  other  industries  are  dependent  to  large  extent 
upon  ours.  We  are  speaking  only  for  our  own  Industry,  but  you 
realise,  of  course,  this  is  not  a  local  Issue  but  one  that  vitally 
.Jfecta  employment  in  industries  all  over  the  country  as  well  as 
ours. 

AssodATioM  OF  Pacific  Fishcbiks. 

LuBBC.  M&.  January  31,  1933. 
Senator  Hbmxt  D.  Hatttblo, 

Senate  Office  BuHding: 
Due  to  the  heavy  importation  of  sardines  from  Norway  and  other 
countries  off  the  gold  standard,  the  Maine  sardine  business  is 
going  through  a  most  critical  period  in  lU  history.  If  Congress 
does  not  take  Inunedlate  action  against  goods  coming  in  from 
depreciated-currency  countries  the  Maine  sardine  businees  will 
be  forced  out  of  existence  We  urge  you  to  do  everything  possible 
toward  obtaining  the  passage  of  some  one  of  the  depreciated- 
currency  bills  which  are  now  before  Congress. 

R.  J.  Pbacocx  Camhiwo  Co. 

Eastpokt,  Mb..  January  30.  1933. 
United  States  Senator  Bbkbt  D.  Hatttelo. 

Washington  D.  C: 
Conditions  in  our  dty  are  deplorable  due  to  low  tariff  of  sar- 
dines and  depredated  currency.  Norway  packers  are  delivering 
sardines  In  this  country  at  a  cost  lower  than  we  can  produce  same 
for.  We  would  ask  you  to  use  every  effort  to  secure  depreciated- 
currency  leglalation. 

MacNbcbol  PACKZiro  Co. 

Bastvobt.  ICb,  January  30.  1933. 
United  States  Senator  Bbhst  D.  Batfiblo, 

Washtmifton.  D.  C: 
Due  largely  to  importation  of  foreign  sardines  only  one  factory 
operated   in   Bas^Mrt  last   year   and   that  one  for  short  period. 
Would  aak  that  you  give  all  possible  aid  to  passsgo  of  a  depred- 
•tsd  currency  bllL  i 

J    A.  *!■■■■ 

President  Sastport  Chamber  of  Commerea. 


LcBK.  IAl.  January  31,  1933. 
Senator  Hbicbt  D.  Hatfibld. 

Senate  BuHding,  Washington.  D.  C: 
Please  do  yova  utmost  to  help  the  sardine  btisiness.  The  de- 
preciated currency  has  become  a  very  serious  menace  and  unless 
we  can  get  assistance  from  Washington  it  will  be  Impossible  to 
operate  our  factories.  This  would  cause  8,500  people  to  be  turned 
out  of  work.    We  trust  we  will  not  have  to  face  such  conditions. 

SXABOAED   PACKUfO   CO. 

LUBBC,  Mb.,  January  31,  1933. 
Senator  Hxnkt  D.  Hatfibld, 

Senate  Building,  Waahingfon.  D.  C: 
Under  normal  conditions  we  employ  136  people;  last  year  we  did 
not  operate,  due  to  the  Importation  of  foreign  sardines  and  de- 
preciated cvurency,  and  unless  relief  is  immediately  forthcoming 
we  can  not  possibly  operate  this  year.  We  earnestly  beg  the  Sen- 
ators to  take  some  action  that  will  protect  the  industry,  as  well 
as  our  toMm. 

Union  Saboinb  Co. 

Lxnnc.  Mb..  January  31,  1933. 
Senator  Hxnxt  D.  Hatfibld. 

Senate  Building,  Washington.  D.  C: 
Depreciated  currency  has  become  a  very  serlOTis  menace  to  the 
sardine  Industry.    This  Industry  employs  directly  8.500  people.    We 
earnestly  ask  the  Senators  to  do  eveirythlng  possible  to  adjust  this 
serious  matter. 

RAMBinn.T.  Pacxino  Oo. 

LuBBC.  Mb.,  January  31,  1933. 
Senator  Hxnbt  D.  Hatfibld, 

Senate  Building,  Washington.  D.  C: 
Depreciated  currency  is  becoming  a  serious  matter  In  this  section 
of  the  country.    We  ask  you  to  do  all  you  can  to  adjust  the  tariff 
so   that   sardines    can    be    packed    in   competition    with   foreign 
covmtries. 

LUBBC  CHAKBBB  of  COKICBBCB. 

Bangob.  Mb.,  January  30,  1933. 
Senator  Hxnxt  D.  Hatfibld. 

Senate  Office  Building.  Washington,  D.  C: 
Out  business  is  supplying  electric  Ugtxt  and  power  to  73  of  the 
principal  cities  and  towns  of  eastern  Maine.  Ruinous  competition 
from  countries  with  depreciated  currencies  has  had  direct  and 
marked  effect  in  the  territory  we  serve  In  lessening  employment 
and  cxirtaillng  of  Industry.  Can  not  urge  too  strongly  the  neces- 
sity of  prompt  relief  through  enactment  of  suitable  legislation  by 
Congress. 

Bdwabd  M.  Usaham. 
President  Bangor  Hydro  Electric  Co. 

Cincinnati.  Ohio,  January  31,  1933. 
Hon.  Henxt  Hatfibld. 

United  States  Senate: 
We  heartily  approve  purpose  of  H.  B.  13099  and  earnestly  urge 
your  favorable  consideration. 

Fkbd  a.  Gbebb, 
President  the  Cincinnati  MilUng  Machine  Co. 

Apflbton,  Wis..  January  31.  1933. 
Senator  Hxnbt  D.  Hatfibld, 

Senate  Office  Building: 
Ourselves  and  our  employees  suffering  serlouuy  ftom  effects  of 
depreciated  foreign  currency.    Condition  most  serious  and  relief 
needed  promptly.  _ 

Wisconsin  Was  Woaas. 

PAXKBBsaTTBO,  W.  Va..  January  31,  1933. 
Senator  H.  D.  Hatfibld, 

Senate  Office  BuHding: 
Correcting  depreciated -currency  situation  with  immediate  leglo- 
lation  would  help  660  of  our  organization. 

Amis  Baldwin  Wtomino  Shovxl  Co.. 
RiCHABD  Habtb.  President. 

CLXtwLsam,  Ohio,  Janmmry  80,  1933. 
Senator  Henbt  D.  Hatfibld. 

United  States  Senate: 
C<«ipetition  from  foreign  countries  on  Fourdrlnler  wlrss.  para- 
graph 318.  seriously  affecting  the  market  prices  of  these  goods 
owing  to  depreciated  cinrenciea.  which  has  greatly  redtioed  protec- 
tion on  this  commodity.  We  strongly  xirge  the  neoessity  of  tsgisla- 
tion  which  will  provide  sdequate  protsction  against  Imporu  from 
countries  having  depreciated  cturendes. 

Tax  W.  8.  Ttlbb  Co. 


r.  Wta..  January  30,  1933. 

Senator  Hxnbt  D.  Hatfibld. 

United  States  Senate,  Washington.  D.  C: 
Competition  from  several  countries  off  the  gold  standard  worlc- 
Ing  a  serious  injury  to  our  industry.    TUls  condition  growing 
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TfWatlrm  to  anabl*  Amerlc&n   Induatry  to  ■xittIt*  this 
u  lmp«r»UT«  ftnd  w«  urg«  Immcdteto  acUaai  to  OMCi  ttUa 
tfapncl«(«l-«urT«acj  altuatloa. 

iM  WiBB  WOULS    <IlML). 


BBOoxLTir.  IV.  T..  Jmnumrw  30.  1933. 
D.  Hatvolb. 

W*  rwpeetfully  urt*  your  njpport  of  nnc»wry  le^alatlon  on 
depwcf  t«d  eurrvncy.  Fed  that  It  U  most  TitaJ  to  American 
Induajtry. 

I  Wm.  Cabblc. 

I  XxceMor  irtre  Jfanit/actiirtity  Co. 


I 


I 


1V>W  TOOE.  N.  T..  JaniuTTf  30.  1933. 

K.  D.  HATFtBLa. 

Stnmtt  Ofttt  BuUdfng.  Wathinffton.  D.  C: 
Tottr  aptaiidld  work  on  imports  from  countries  wltb  depredated 
■fwjcy  has  our  hearty  approval.  Our  factory  In  PtMlarlek. 
formerly  employing  450  men  has  been  cut  down  to  about 
aoo  men.  larfely  due  to  Imports  from  oountrlss  having  cheap 
currency  and  ebsap  labor. 

Altssd  McBwnt. 
rrssMsnt  Ox  FUm  Bruatt  Co.  (/ne.). 

BorrrH  Waltolb,  Mass..  Januarjf  31.  1933. 
•sua  tor  RaTnsLs. 

Mtmate  Ogle0  BuOdtmg: 
—  For  this  company  and  psraonally  I  urge  Immediate  action  by 
Congress   on    depreciated    currency    equalization    which    will    give 
quick  reUsC  to  industry  and  consequently  increase  employment. 

PHnxiPB  Onnnrrr, 
rrtttdtnt  Bird  Mmehime  Co. 

CLSTSUun.  Ohio.  Januarf  31.  1933. 
Senator  BnniT  D.  Hatfiblo. 

Senmtm  Ofles  Bmiiding: 
Over  one-half  of  the  products  imported  Into  the  United  States 

of  depreciated  foreign  mrreBCj. 
affects  wire-cloth  Industry  maldng 
papsr  machine  wire  cloth.  Respectfully  ask  for  your  cooperation 
in  oorreeiing  a  conditloo  that  msnacss  American  labor  and  manu- 
factupsffs. 

Trs  LntasAT  Wlas  Wsamro  Co. 

»»w  TowK.  H.  T,  /«fMMry  Ji.  1933. 

Bon.  BsMsv  D.  Ratfibls. 

United  9tate$  Senmt»: 
Among  articles  of  domestic  manvfi^ettire  oxide  of  sine  affords 
■Krtkttig  example  of  a  domestic  product  which  on  account  of 
depredation  In  pound  sterling  value  now  has  inadequate  protsc- 
tkm  from  BrlMili  wpslHlop.  We  are  manufacturers  of  this 
product.  If  mMrtl  SBlds  «f  itDC  where  paid  for  on  the  par  value 
9t  tbs  peuad  sterling  its  base  prtee  without  duty  or  oesan  freight 
•s  abwit  44  per  cent  higher  than  tu  praasBt  ^ce.  Rs 
ptlss  would  bs  at  par  csnt  higher 

Turn  Nsw  Jsnrr  Zurc  Co.. 
H.  B.  Wi 

FnLABCLraiA.  Pa,  Janumty  30.  1933. 
H.  D.  lUvnmLM: 

Ilsc»nllnc  dspt«eiatsd-<rurTency  legislation  we  advise  that  com- 
petition tot»n  countries  with  depreciated  currency  has  forced  the 
price  of  feiismangsnsss  below  the  cost  of  production  hers  and 
threatens  lower  values  at  present  time.  This  condition  not  only 
ruinous  to  producers  of  ferromanganese  but  also  prohibits  any 
■esslMi  production  of  mangansse  ore  In  the  United  States.  Any 
tax  to  equalize  currency  values  should  not  only  apply  to  finished 
products  from  cotin tries  with  depreciated  currency  but  should 
apply  to  products  mantifactured  in  co\m tries  still  on  gcM 
where  raw  materials  ossd  ars  furnished  by  countries  with 


LavDso 


Oo. 


f 


Ton.  N.  T..  Jonaary  31.  1933. 
D.  Rattiba 

VniUd  Stmtes  Senmtm: 
We  would  appreciate  it  if  yon  would  lead  or  stipport  any  oon- 
strucuve  legislation  to  deal  with  importations  from  oountrlss 
with  depreciated  currsartsa.  Tikis  Is  about  as  important  as  a 
tariff  for  the  protection  of  our  industry.  At  the  moment  we  ara 
Bot  experiencing  ssvars  coomtltioo  froaa  ImportaUons.  but  ws 
tHlnfclng  at  tbs  f  lis.  Within  a  very  few  years  Japan  eom- 
produeing  rayon,  and  we  understand  Is  to-day  the  third 
produetag  eouatry  of  rayon  in  the  world,  and  Its  oom- 
psUUoa  Is  now  ssvsrsly  felt  In  tbs  Italian  and  other  Buropeaa 
■Mu-ksta.  Japan  has  not  as  yet  exported  much,  if  any,  to  this 
country,  but  even  the  preeeat  tariff  would  be  entirely  iaadaquato 
topn*M*  MB  Ikoa  Japansss  imports  on  aoootmt  of  the  deprsclatsd 


■.  D.  Bai 


A.  SALTAaa. 
Prmatdent  rtaeoas  Co. 


30.  1933. 


facing  almcat 


Industry,  already  suffering  frotn 
certain   ruin   due  to   trwnendo^ 


us  importations  of 


ela«aply  mads  merchandise  enteilug  TTnlted  States  and  manufac- 
tured in  cotmtrles  by  cheap  labor  paid  by  depreciated  currency. 
which  countries  have  fona  off  the  gold  standard.  Unfortimately 
these  naUons  can  aawr  Mails  bsf  ssu  themselves  on  a  depreciated- 
currency  baala.  and  tha  fOM  which  we  send  abroad  for  this  mer- 
chandise does  not  coom  feaak  to  buy  the  products  of  out  land; 
thus  the  farmer,  the  eaylafar.  and  the  employee  are  all  serloiisly 
Injured,  and  we  Imploaa  foa  to  support  leglsUtion  that  wlU  cor- 
rect this  evil.  It  U  useless  to  recite  In  this  tolsgram  the  enormous 
variety  of  products  entering  our  country,  which  include  paper, 
rubber  products,  electrical  squ4«isnt.  and  I  partlcxilarly  speak 
in  behalf  of  my  fellow  manufacturers  when  I  refer  to  textllca 
and  articles  composed  partly  of  textiles,  which  ars  inniunerable. 
You  can  not  blame  the  wife  of  the  unemployed  worker  for  bujrlng 
a  20-cent  pair  of  shoes  for  her  child  made  In  Ji^ian.  if  she  can 
secure  same  at  the  chain  store  for  her  barefooted  child;  but 
legislation  that  will  prevent  the  article  from  entering  this  cotin- 
try  will  provide  employment  for  her  husband  so  that  she  will 
have  money  to  buy  American -made  merchandise  created  by  the 
hands  of  her  husband  or  his  fellow  American  workmen. 

J.    R.    IfiT  I  AS. 

Cmtifomim  Cotton  Mills  Co. 

CoHSBOROCKXJ*.  Pa..  Jsnttory  ^0.  1933. 
Hon.  RsKXT  D.  Hattiku). 

United  States  Senate,  Washington.  D.  C: 
Imports  of  Iron  and  steel  from  countries  whoss  currencies  hava 
been  depreciated  are  arriving  In  Increasing  quantities  and  at 
•teadUy  decreasing  pirlces  far  below  American  cost.  Action  by 
Congress  to  restore  the  effectlvaaaas  of  and  Increase  revenue  from 
import  dutlee  is  urgently  needed  to  protect  the  Jobs  and  welfare 
of  our  workmen. 

ALAjf  Wood  Stbxl  Co. 

PiiiasuaoB,  Pa..  January  30.  1933. 
Ssnator  H.  D.  Hatvtxu>. 

United  States  Senate  Office  Building: 
Depreciated  currency  of  Great  Britain  makes  Impossible  Anusr- 
Ican  manufacturers  at  grit  and  shot  covered  by  paragraph  ftUi. 
tariff  act.  competing.  Present  Imported  price.  Including  duty 
three-fourths  cent  per  pound  now  less  than  former  price  without 
duty  and  aUo  lower  than  American  costs.  All  effects  of  tariff  tjct 
have  been  eliminated;  this  has  caused  curtailment  of  Amerloui 
production  and  employment. 

O.  H.  Kakh. 
Freaident  P.  O.  B.  Crushed  Steel  Co. 

JACKSOWvnxa.  PLa,  Jmnmrnrg  30.  1933. 

Hon.  Rbn«y  D.  Rattrlb. 

Senate  Office  Building.  WaiMaf<ow.  D.  C: 
Understand  emergency  leglslatton  dsaling  with  depreciated  for- 
eign currenciee  being  considered   Beruite  this  sssMon.     There  are 
many  Industrlss  m  this  ssetion  and   many  agrlcult\iral  products 
stiffcrtng    on    account    piaosnt    conditions.     Almost    afraid    have 
too  kMQg.  and  a  few  months  more  maans  practical  annlhlla- 
yortlon  above-menttooad  aetlfttlss. 

WnxxAM  L.  Wn.soir, 
Oalrssaa  Indmmtrtal  Committee, 
riorida  State  Chamber  of  Commerem. 

W»w  ToBX.  K.  T,  Jaatiory  30.  1933. 

Ron.  R.  D.  RATnaLa, 

United  State*  Senate: 
Present  tariff  on  Portland  cemsot  ooaspletely  nuUlfled  by  rea- 
son of  depreciated  currencies  of  fOtalgu  manufaeturers.  Anwrl- 
can  producers,  whether  of  cement  or  other  materials,  should 
not  be  asked  to  compete  with  thoee  foreign  countries  whoss 
workmen  are  paid  but  a  fraction  of  the  wags  of  American  wor*4- 
men  and  In  addition,  paid  In  depreciated  currenciee  m  against  tlie 
gold  dollar  of  America.  imMisaii  workmen  loee  130  days'  em- 
ployment for  every  thousand  barrels  of  cement  imported  Into  this 
country.  Importation  of  this  low-priced  cement  not  only  demor- 
aliass  markets  at  port  of  entry  but  Influsnce  extends  far  back  from 
ssaboard.  Our  Industry  has  opsratsd  during  the  past  sever  U 
years  at  very  heavy  financial  loss  to  all  manufacturers.  Under- 
stand bUls  have  baaa  introduced  to  remedy  this  situation,  and 
any  help  you  can  give  looking  to  their  passage  will  be  apprsdatol. 

P.  M.  CoooAjr. 
Vice  Freeidmnt  Alphia  Fortlmnd  Cement  Co. 


Ron. 


Faaircisoo.  Cmjp.,  JaiHMry  30,  1933. 
D.  RATmu. 
VnHed   StmUs   Senate: 
Reference  Inflow  cheap  goods  from  cotmtrles  with  depreelatrd 
currenciee.     Account  withdrawal  Japan   from   gold  standard   Ini- 
posslbls  for  Pacific  coast  cement  manufacturers  meet  their  coni- 
petition  Hawaiian  Islands;   also  fish  Industry  Padfle  eoMt  facing 
ruin  through  Japansss  competition.     ThU  same  situation  wo\i:d 
alao  apply   electric    light   bulbs,   toys,   rubber   goods,   etc..   from 
Japan    and    to    importation    numeroua   other   eoaunoditlas   from 
■uropsan  countries  off  gold  standard.     Serious  smsrgeney  extra 
which  thrsatsns  entire  American  industry  In  our  opinion.     R.  R. 
').  If  passsd  and  approved  by  Senate  will  meet  emergency. 

Jamks  a.  Kn  f  rw. 
rtcs  Prssidemf  Fmetfle  Fortlmnd  Cemmnt  Ctt. 
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SotJTRBBSwm.  Ms.,  Januarf  30.  1933. 
Senator  Henxt  D.  HArmu), 

Senate  Office  Building.  Washington.  D.  C: 
Invasion  of  our  domestic  market  by  foreign  goods  under  advan- 
tage of  currency  depreciation  Is  causing  widespread  loss  of  em- 
ployment to  labor  and  untold  losses  to  Industry,  which  Is  fast 
drying  up.  A  bad  smash  is  Inevitable  unless  relief  comes  soon 
from  competition  of  foreign  goods  sold  at  prices  below  our  cost 
of  production.  Can  not  stand  the  strain  much  longer.  Real 
emergency  exists.  Prompt  correction  of  situation  through  Federal 
iMMatlon  Imperative. 
'"-    ,  Stuakt  B.  Copxlano, 

Flee  President  and  General  Manager 

Eastern  Manufacturing  Co. 

Chicago,  Iu..,  January  30.  1933. 

Senator  H.  D.  Hatfttld: 

Due  to  Insufficient  tariff  and  depreciated  currencies,  large  quan- 
tities of  foreign-made  water  colors  have  been  introduced  and  are 
now  being  used  In  our  American  schools.  We  feel  American  labor, 
Industry,  and  capital  should  be  protected  and  our  chUdren  shoxild 
be  free  from  foreign  Influences  In  o\ir  schools.  We  solicit  your 
support  and  the  support  of  Congress  to  rectify  this  condition. 

Bettcs  Schools  Leagux. 

Sandusxt,  Ohio,  January  31.  1933. 

Senator  H.  D.  Hattixld. 

Senate  Office  Building.  Washington,  D.  C: 
Importations  of  foreign  student  and  toy  water  colors  have 
practically  compelled  us  to  shut  down  this  department  of  our 
business  which  normally  employs  about  100  people,  and  aU  other 
Amartcan  factories  are  affected  in  the  same  way.  OreaOy  appre- 
ciate the  Interest  you  have  manifested  In  the  proper  equalization 
of  Imports  from  foreign  countries  with  depreciated  currencies,  and 
this  Is  to  solicit  your  continued  support  and  the  support  of  Con- 
cress  in  this  vital  question  at  this  hour. 
•^  C.  W.  HOBD, 

Vice  President  American  Crayon  Co. 

Boston.  Mass.,  Januory  30.  1933. 

Senator  Hxnbt  D.  Hatpield, 

United  States  Senate: 
Employment  In  wool  manufacture  In  1932  was  about  65  per 
cent  of  192C  rate,  the  year  chosen  by  Labor  Department  for 
comparison,  but  below  normal  for  wool  manvifacture.  At  that 
time  about  200,000  were  employed.  Unless  something  is  done  to 
overcome  advantage  Importers  have  because  of  low  landed  cost 
of  wool  manufactures  from  countries  with  depreciated  currencies 
due  to  appraisal  for  ad  valorem  protective  duties  on  foreign  value 
and  low  foreign  costs  to  importers,  the  present  diminished  em- 
ployment rate  will  be  much  reduced.  

National  Association  or  Wool  Mandtactuxxxs, 

Waltxb  HtniPHkXT.  Secretary. 

Boston,  Mass.,  January  30,  1933. 

Senator  Rxhbt  D.  KatttAd. 

United  States  Senate: 
Data  of  British  Board  of  Trade  show  great  increase  In  ratio  of 
British  exports  to  Imports  since  Great  BrlUln  went  off  gold 
sUndard.  American  statistics  show  221  per  cent  Increase  of  im- 
ports of  British  wool  yams  dvu-ing  eight  months  of  last  year. 
Hope  you  will  promote  legislation  to  compensato  for  depreciated 
currencies  now  as  you  did  so  admirably  last  spring.  Association's 
point  of  view  is  set  forth  in  House  hearings  last  May  13  on  bills 
to  equalize  tariff  duties  by  compensating  for  depreciated  foreign 
ctirrencles.  

Nationai  Association  or  Wool  Mantttactuxxxs, 

Waltxb  Humphxkts,  Secretary. 

I  Prt"*«  Tax..  Jantiory  29.  1933. 

Hon.   HXNBT  D.  HATPIBLa,) 

United  States  Senate.  Washington.  D.  C: 
Lack  of  adequate  tariff  seriously  handicapping  domestic  oil  and 
fat  producers  Texas  fanners  sell  to  cotton  oil  mills  approxi- 
mately 1.400,000  tons  cottonseed  annually  which  produces  430,- 
000.000  pounds  cotton  oil.  A  2-cent  per  pound  effective  duty  on 
imported  oils  would  add  $6  to  the  value  of  each  ton  of  seed  sold 
by  Texas  farmers,  or  approximately  $8,400,000  annuaUy.  Mexico 
has  2  95  cenU  per  pound  effective  duty  on  cotton  oU.  and  conse- 
quently cotton  oil  Is  selling  In  Mexico  for  «  cents  per  pound,  com- 
pared with  34  cents  In  Texas  and  other  Southern  States.  Total 
crude  cottonseed  oil  produced  United  States  for  season  1931-32 
was  1,804.000.000  pounds.  Two  cenu  effective  duty  on  imported 
oils  would  have  added  133,000.000  value  to  the  seed. 

A.  L.  Wabs. 

AvBTTBir,  W.  Y..  January  30,  1933. 

Senator  R.  D.  Ratpibl». 

Senate  Office  Building: 
Foreign  depreciated   currency   valtiss  will   ultimately  ruin  our 
industry  unless  protecUon  eqxial  to  the  depreciated  ctirrency  plus 
duty  Is  qtUckly  put  Into  effect. 

CoLtniBiAar  Bops  Co. 


Machias.  Mb..  January  31.  1933. 
Senator  Henxt  D.  Hatpiblo, 

United  States  Senate: 
The  futtire  of  Washington  County  depends  on  the  passage  of 
the  depreciated  currency  bill.    May  we  have  your  support? 

Machias  Cbambbx  op  Couukxcb. 

Nkw  Yoxk.  N.  Y.,  January  30.  1933. 
Hon.  H.  D.  Hatpiblo, 

United  States  Senate: 
If  Congress  will  not  do  the  perfectly  obvious  things  that  would 
restore  confidence  and  by  restoring  confidence  increase  business 
activity  and  emplojTnent,  enhance  commodity  values,  and  make 
easier  return  to  gold  standard  by  important  European  countries, 
then  as  a  temporary  expedient  only  we  favor  additional  levies  on 
dutiable  imports  to  eqxialize  depreciated  foreign  currencies  with 
their  unfavorable  effect  on  employment  here. 

Oalxt  &  Loxo  (Inc.) 

San  Fxancisco.  Caiot..  Januxiry  30.  1933. 
Hon.  H.  D.  Hatpield. 

Senate  Office  Building: 
Unless  very  prompt  action  is  taken  many  of  the  basic  industries 
of  this  country  will  be  destroyed  as  a  result  of  competition  from 
foreign  countries  off  the  gold  standard  which  are  able  to  sell  in 
this  market  at  prices  below  anything  possible  of  attainment  in  this 
country.  Situation  Is  fast  approaching  crisis.  Many  large  Pacific 
coast  plants  are  entirely  shut  down  and  employees  have  become 
public  charges.  Many  natural  reso\irce  Industries  are  paralyzed  by 
same  competition.  In  our  opinion  no  possible  chance  for  recovery 
unless  legislation  enacted  to  protect  American  Industry  from  this 
ruinous  competition  and  we  urge  you  to  support  House  bill  13999 
which  we  believe  meets  this  emergency. 

CaowN  Zellexbach  Corpoeation. 

Pobtland,  Me.,  January  30.  1933. 
H.  D.  Hatpiblo. 

Senator  from  West  Virginia: 
Associated  Industries  extremely  Ipterested  depreciated  currency 
measure.     Help  tis. 

Benjamin  P.  Cleaves,  ^ 

Executive  Secretary.    ~ 

Sprincpield,  Mass..  January  30,  1933. 
Senator  Henxt  D.  HArrrru). 

Washington,  D.  C: 
We  would  most  urgently  request  your  support  of  legislation  to 
overcome   depreciated    currency.     In   otir   opinion   this   relief    la 
sorely  needed  before  any  recovery  will  be  possible. 

CUXNET    BiCELOW   WtBB   WOXKS. 

Applcton,  Wis.,  January  30,  1933. 
Hon.  Henxt  D.  Hatpield, 

United  States  Senate: 
Appleton  Chamber  of  Commerce  urges  emergency  legislation 
that  wUl  equalize  the  effect  of  depreciated  currency.  Important 
Industries  in  this  district  are  facing  serious  crisis  due  to  foreign 
competition  made  pKissible  by  inflated  ctxrrency  and  the  difference 
In  exchange. 

Kenneth  H.  Cobbett. 
Secretary  Appleton  Chamber  of  Commerce. 

Seattle.  Wash..  January  30.  1933. 
United  Stetes  Senator  Henxt  D.  Hatpiklo. 

Senate  Office  Building: 
Because  80,000  workmen  In  Pacific  Northwest  are  unemployed 
due  to  importations  from  foreign  countries  with  debased  curren- 
cies, immediate  congressional  action  to  relieve  this  unemployment 
and  stabilize  business  conditions  Is  urgent.  Remedial  legislation 
along  Unes  of  HUl  blU.  House  Resolution  13999,  Imperative  to 
prevent  continued  and  alarming  Increase  in  this  unemployment. 
Nations  whose  currencies  are  depreciated  able  to  ship  merchandise 
into  United  States,  pay  existing  tariffs,  accept  American  currency 
In  payment,  and  make  greater  profit  on  their  mercbaxullse  than  If 
sold  in  their  own  markets.  This  situation  presenU  nationai  lasua 
of  great  concern  to  entire  country. 

Seattle  Cbakbbb  or  Cobucbbcs. 

Bblor.  Wib„  January  30,  19SS. 
Hon.  Henbt  D.  Ratpibld, 

United  States  Senate: 
We  strongly  tirge  upon  you  the  serious  necessity  of  emergency 
legislation  to  compensate  for  depreciated  foreign  currencies  affect- 
ing Importe,  and  w<i  hope  this  movement  will  have  yo»ir  support. 
Believe  this  one  of  the  most  Important  steps  to  help  relieve  un- 
«nployment,  ^  ,.  r.  nbx.b. 

MclNTTBS,  Oa.,  January  30,  1933. 
Hon.  Henxt  D.  Hatpiblo. 

United  States  Senate: 
Understand  emer^rency  legislation  can  be  had  In  Senate  to  regu- 
late depreciated   foreign  currencies.    This   legislation   is  vital  to 
our  success  and  we  recommend  early  passage. 

EooAB  Bbos.  Co. 
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January  31 


Csanom.  N.  C,  Jmnumnt  M.  t$3S. 


Vnit»4  Statea  St 

rkato  away  tram  Amarlc&n 
on  both  labor  and  captUJ.  We 
•ffecta  acutely  aztd  need  emergency  Ic^UUtlMi 
to  take  cmra  of  tbe  altiiatlon  and  thim  laglalaUon  must 
quickly  tf  further  Mrtoua  ebaotlc  mmdHHamm  an  to  be 


BjkMXLvm.  Ohw.  Jmnrnmrif  U,  1933. 
Xat  Battibl*: 

We  are  heartily  In  faTor  of  a  law  that  will  protect  American 
■o  tliat  all  Import  from  countriee  that  have  deheaed  their 
win  pay  a  rurtax  equal  to  tbe  depredation  of  currency 
•schange  wtth  the  United  Mate*.  

A   BBMMlMQHOmt. 


Rob 


Jonvon.  ICb^  Jmnuary  SI,  2933. 

VnUed  Statea  SenaU: 
We   appreciate   your    efforu   of    the   depreciated  SMBey   Taluee 
atainrely  hope  It  will  paae;   future  of  Warttfaflon  County 
».  ^  

W  OottMWMCM, 


■av 


JmMumrjf  Ji.  1933, 


United  States  SenmU: 
to  do  all  you  poealbly  can  far 
wtth  depredated  curreBrlee 

DVLL*  Papia  *  PvLP  Co^ 
8.  &.  Dana.  FraatdnU, 


OessM  Bat,  Wia^  ^aaaary  Ji.  1933. 
Boo.  Rbist  D.  RairBLB. 

V-KtUA  atmtm  Sonata.  ScMUe  OJIee  BuUdint: 
We  etroncly  uife  leKtilatlon  for  the  correction  of  unfair  com- 
caueed  by  debeeed  currendea  of  foreign  natlona. 

Ho8*M>  PAm  h  Fxaaa  Co^ 
J.  M.  ComraT. 


flenator 


Srsbotoam.  Wm.  Jamtimrp  31,  1933. 
D.  Ratttblb. 
United  Statea  Senate: 
The  aaeeailty  of  emargeocy  legislation  deaUnc  with  depredated 
cuireDCtee  la  Imperative.    Bualseee  needa  thU  relief.     Tour  support 
will  be  appreciated. 

O.  A. 


WATsanixB.  Mb.,  Januarjf  31.  1933. 
HnraT  D.  Hattiblb: 
Qrp*  duty  on  all  imports  from  countries  wtth  depreciated  eur- 

WsnBTiLLS-WDfatow  CRAion  or  OoatMMaca, 
F.  M.  Waixacb.  Seeretmrf. 

DowMnravoww,  Pa..  JmnttmtTf  31.  1933. 
Senator  RATnaLD. 

Senate  Chamber: 
We  eommend  your  stand  on  equalisation  of  Important  duties 
to  baianei  effeet  to  depreciated  currencies  and  wish  at  all  cost  to 
keep  our  own  currency  sound. 

A.  H.  STAifDurr, 
PreeMent  Downinftown  Manu/aeturino  Co. 


Bsoator  Rbmbt  D.  RATvraLa. 

Senate  OgUe  #Mdd«wf. 
Hope  you  will  make  as  stronc  a 
M  you  did  laM  apriDg. 


JoMMmnt  31,  1933. 

on  depredated  currency 

SntcLAXB  Waasa. 
Pa..  Jmmumr^  31,  1933. 


tte  Ogtea  BuUdinf: 
Richly  favor  siutahle  bill  eqtialtBlng  depreciated  currency.    Vital 
that  Amertran  Industry  hare  this  protectloo. 

PBHMSTLTAifXA  Salt  MAimrAcroBtita  Co. 


AvaoCTA.  ItB..  JoMumm  31.  1933. 

■T  D.    RATnBL»! 

W9  MW  in  favor  of  depreciated  eurreney  bOl. 

AoeosTA 


Mr.  WATFIKLD.  Mr.  Prs8i<lent,  taftviiic  been  honored  by 
body  M  chAlrman  of  Its  Immigrmtton  Committee.  I  have 
In  contact  with  a  situaUon  which  I  do  not  beheve  was 
ever  contemplated  by  tbe  CoosraM  of  the  United  States, 
and  that  to  that  under  our  ptcmmI  vatem  we  give  a  pref  er- 


enoe  In  tbm  American  market  to  the  products  of  Asiatic 
countries,  to  whose  citizens  we  deny  entxy. 

Thto  point  was  brought  out  clearly  before  the  Tariff  Com- 
mtsalop  yesterday  by  tbe  statement  of  Matthew  Woll.  d 
tbe  American  Pedis^tion  of  LAboor.  I  ask  unanimous  con- 
sent that  tbe  clerk  may  read  his  statement. 

Tike  PRESIDINQ  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  legislative  clerk  proceeded  to  read  the  statement,  and 
was  Interrupted  by 

Mr.  TYDINOS.    Mr.  President 

Mr.  HATFTELD.    I  yield  to  the  Senator. 

Mr.  TYDINOa  I  hope  the  Senator  will  not  think  I  am 
discourteous  or  presumptuous,  but  I  ha\w  Just  made  a  calcu- 
lation and  find  that  we  have  only  27  legislative  days  left  of 
the  present  session,  and  we  have  not  yet  pMnd  any  of  tbe 
appropriation  bills. 

Mr.  HATFIELD.  That  Is  very  true,  Mr.  Prealdent.  but 
we  might  have  accomplished  much  more  in  a  legislative  way 
If  the  senior  Senator  from  Maryland  had  been  more  con- 
siderate of  the  time  of  this  body  at  this  session  and  at  tbe 
last  session  in  1932. 

Mr.  TYDINOS.  I  thank  tbe  Sctiator.  I  did  not  intend 
to  attack  the  Senator,  and  I  may  say  that  I  have  not  fUl- 
bortered  at  this  session,  but  have  spoken  very  sparingly. 

Mr.  HATFIELD.  I  appreciate  tbe  Senator  did  not  Intend 
to  attack  me.  but  I  have  never  been  guilty,  Mr.  President, 
since  I  have  been  a  Member  of  this  body,  of  filibustering 
upon  any  subject,  and  tbe  subject  that  I  am  discussing 
to-day  is  absolutely  In  harmony  wtth  ttae  subject  matter  of 
tbe  unfinished  biataMss  before  ths  00Mite. 

Itr.  TYDINOS.  Mr.  Prwldsiit.  wiU  the  Senator  let  me 
make  a  statement.    I  wish  simply 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
West  Virginia  yield  to  the  Senator  from  Maryland? 

Mr.  HATFIELD.  I  think  I  can  get  along,  Mr.  President, 
without  any  suggestion  from  the  able  Senator  from  Mary- 
land. 

Mr.  TYDmaS.    Win  the  Senator  yield? 

Mr.  HATFIELD.    No;  I  decline  to  yield  any  further. 

The  PRE8IDINO  OFFICER.  The  Senator  from  West  Vir- 
ginia declines  to  jrield. 

Mr.  HATFIELD.  I  ask  that  without  further  reading,  the 
statement  made  by  Mr.  Matthew  Woll.  vice  president  of  the 
American  Federation  of  Labor,  may  be  made  a  part  of  my 
remarks  and  printed  In  tbe  Record. 

Mr.  TYDINOS.  That  ll  what  1  was  going  to  suggest.  Mr. 
President. 

The  PRESIDINO  OFFICER.  Without  (Ejection  tbe  re- 
mainder of  the  statement  will  be  printed  in  the  Rscoaa. 

The  statement  of  Mr.  Woll  entire  is  as  follows: 


UMilBU  STTAl 


COS 


The  weU  eetahllshed  American  policy,  as  pronounced  to  tbe 
American  people  by  Stos  Wpo  dBtntnant  political  panitm,  la  the 
enactment.  est&bllabHMSi^  sad  Maintenance  of  tariff  lagMiatlon  or 
regulation  which  will  protect  the  employment  opportunities  of 
American  wcvkers  and  which  wlU  Insure  an  Ainerlcac  market  for 
the  ptodaeSs  9t  Mammttaa  worketa. 

Tariff  prntarticsi  Is  more  necessary  In  times  of  depreeslon  than 
when  conditions  are  normal.  Oeoarally.  American  l^or  costs  are 
In  addltloo.  the  ovsrhsed  Is  aleo  higher.  In  periods  of 
Amerleaa  costs  «f  fsodwsMaa  dadine  more  slowly 
than  In  foreign  eoiinfrtss  where  lafear  sad  overhead  coeu  are 
both  lower. 

We  believe  that  tariff  rates  shotild  be  so  aifaagsd  and  adjaetad 
that  they  provide  adequate  proteetton  of  AnMSleaB-made  products 
at  all  tlBBSS  and  form  ss  weU  an  effective  barrier  egalnet  too 
rapidly  dMUalBg  commodity  values. 

At  the  present  ttaee  there  Ia  ample  evidence  svaUable  (In  the 
t9m  at  the  United  Maiss  Tariff  Comaolsslion )  to  prove  beyond 
dllbt  that  foreign  products  are  beli^  dumped  Into  the  American 
BMtfket  At  prlcee  which  are  less  than  American  labor  cosU  of  pro- 
ducing of  like  and  almllar  artides. 

American  labor  belleree  that  American  valuation,  or.  American 
selling  price,  as  the  basis  for  the  establishment  of  tariff  rates.  Is 
more  easily  ascertainable  and  certainly  more  Amerlcan-lUcs  than 
otir  preeent  system  of  haeing  duties  on  foreign  value. 

All  of  the  books  of  the  producing  or  Importing  concerns  era 
available  In  our  own  country.  We  do  not  have  to  humlUate  oor- 
nlvaa  by  aslring  favors  firaaa  foralga  govermaaota. 
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There  Is  no  valid  reason  why  we  should  humble  ourselves  before 
any  alien  people  In  an  effort  to  secure  Information  on  which  to 
act  pertaining  to  our  own  domestic  affairs. 

We  should  not.  as  Americans,  be  jdaoed  In  the  humUlatmg  posi- 
tion of  permitting,  let  alone  granting  foreigners  the  right  to  con- 
trol or  to  interfere  In  our  domeetic  affairs. 

Under  our  present  system  of  bsalng  ad  valorem  tariff  rates  on 
foreign  products  we  openly  and  knowingly  discriminate  against 
the  producU  of  the  workers  of  those  ooxmtrlee  of  Surope  who  have 
established  wage  and  working  conditions  more  nearly  approslmat- 
Ing  what  may  be  termed  American  atandards  of  living. 

Under  the  foreign  valuation  principle  we  countervenc  the  estab- 
lished national  policy  as  It  pertains  to  the  Asiatic  coolie  labor. 

We  have  excluded  the  Asiatics  because  American  labor  could 
not  compete  with  thU  character  of  labor  in  America  and  retain 
our  sUndards  of  living.  WhUe  we  are  ezdvidlng  Asiatics  we  wel- 
come their  products  in  that  we  have  a  tariff  policy  which  favors 
the  producU  of  the  Asiatics  in  preference  to  all  othw  nationals 
and  at  the  expense  of  both  American  and  Buropean  workers. 

In  normal  times  almost  any  conunodlty  which  Is  produced  In 
any  of  the  major  coiintrles  and  which  Is  Imparted  Into  the  United 
States,  the  product  of  foreign  workers,  enters  the  American  market 
on  the  following  unit  basis  of  value:  If  from  Kngland.  S1.60:  if 
from  Prance.  Germany ,  or  Belgium,  $1.10;  If  from  Csechoalovakia. 
$1;  If  from  Japan.  60  cents. 

For  purposes  of  Illustration,  let  tis  assume  that  this  artlde  Is  a 
bound  book  containing  nlatee  or  pictures. 

Tbe  tariff  levied  Is  15  per  cent  on  foreign  value.  The  duties 
collected  are  as  follows: 

The  English  product,  22^  cents:  the  French.  Ocrman.  or  Bel- 
gian product.  18  cento:  the  Czechoslovaklan  prodtict.  15  cente;  and 
tbe  Japanese  product.  9  cents. 

Under  present-day  conditions,  with  many  foreign  nations  having 
debased  their  currency  value,  our  tariff  duties  based  on  ad  valorem 
values  are  of  no  protection  whatever  to  American  workers.  In 
fact,  we  find  that  orders  are  now  going  to  Japanese  producers  of 
bound  lx»ks  with  plates  Instead  of  to  European  producers  due 
entirely  to  the  fact  that  with  Japanese  currency  debssed  60  per 
cent  and  with  Jspanese  workers  having  been  forced  to  accept  a 
substantial  reduction  In  wages  during  the  past  year  the  products 
of  the  Japanese  workers  can  be  landed  tiere,  duty  paid,  at  costs 
which  are  far  less  than  any  similar  book  can  be  produced  in 
America  or  any  of  the  other  foreign  countries. 

Our  tariff  policy,  as  In  force  at  the  present  time,  favors  the 
products  of  the  very  people  our  Inunlgratlon  policy  bars  from 
entry  Into  our  country.  Surely  such  was  never  the  Intent  of  the 
Congress  of  the  United  States,  much  less  the  desire  of  the  Ameri- 
can people. 

Not  only  are  our  present  tariff  rates  Ineffective  In  protecting  the 
employment  opportunities  of  America's  wage  earners,  but  foreign- 
ers, their  production  costs  and  prices  being  founded  on  debased 
currency  value,  are  able  to  and  do  deliver  manufactured  products 
Into  the  American  market  which  compete  with  the  products  of 
American  workers  at  prices  which  have  forced  the  closing  of 
thousands  of  American  factories,  work  shops,  and  mills. 

In  support  of  the  foregoing  I  refer  your  attention  to  an  Industry 
In  which  all  of  the  facto  are  a  matter  of  record  and  are  on  file 
In  the  office  of  the  United  States  Tariff  Commlsalon.  I  refer  to  tlie 
decorated  table-chlnaware  Industry. 

When  the  present  tariff  act  was  enacted  the  average  unit  value 
of  Importo  from  Japan,  as  shown  in  the  table  on  pages  2-6  of  the 
Report  of  the  United  Ststes  Tariff  Commission  on  Depreciated 
Exchange,  was  71  cento  per  doeen  pieces.  At  that  time,  of  Imports 
of  these  artldes  from  Japan,  Japan  controlled  —  per  cent  of  the 
American  market.  This  same  table  evidences  that  tlie  Importo  for 
the  month  of  March,  1932,  averaged  a  unit  value  of  26  cento  per 
docen  pieces. 

We  win  present  two  exhlblto  of  wooden  rollers  used  in  the 
printing  of  wall  papers,  textiles,  paper,  etc..  rollers,  the  product  of 
German  workers.  German  cxurency  is  still  on  the  gold  basis. 
Landed  costo  in  the  American  market,  all  duties  and  other  ex- 
penses paid,  range  from  60  per  cent  to  70  per  cent  of  what  similar 
rollers,  the  producto  of  American  workers,  will  cost  to  produce. 

Another  Illustration  of  the  ineffectiveness  of  our  present  tariff 
policy  of  basing  duties  on  foreign  values,  which  facta  are  In  the 
possession  of  the  United  Stotes  Tariff  Commission,  is  in  the  case 
of  customs  duties  Imposed  on  importo  of  shoes  produced  In 
Ccechoelovakia. 

The  Congress,  upon  the  request  of  American  labor,  in  order  to 
protect  the  employment  opportunltlee  of  the  boot  and  shoe  work- 
ers, placed  a  duty  of  20  per  cent  on  Importo  of  shoes.  The  Czecho- 
slovaklan producers  were  flooding  the  American  market  with  shoes 
which  were  delivered  at  costo  less  tlian  American  costo  of  pro- 
duction. At  the  time  this  action  was  taken  Ceechoelovakian  shoes 
were  entered  upon  an  invoice  value  of  t2.fl0  per  pair. 

These  Czechoslovaklan  shoes,  mddentally.  are  made  expressly 
for  sale  In  the  American  market  and  tiie  producers  make  this  bold 
and  unqualified  stotement.  These  shoes  have  no  market  abroad. 
They  have  no  export  market,  as.  In  the  main,  tlMy  are  sold  directly 
to  the  reprefenUtlvee  of  the  Caechoslovakian  producers  In 
America.  Shortly  after  the  Congress  had  levied  this  duty  of  20 
per  cent  tbe  same  shoes,  Impcnted  from  Caechoslovakla.  were 
landed  st  our  cxistomhouses  with  an  invoice  value  of  $1.80. 

The  officers  of  the  boot  aiul  shoe  workers  union  i^ipeatod  to  the 
Tariff  Commiasion.  and  the  Tariff  Commlsalon,  acting  under  the 
flexible  provldons  of  the  tariff  act,  made  an  invaatigation  of  oom- 
paratlve  coeta.    The  investigation  resulted  in  the  onmmlsalon  rec- 


ommending and  the  President  approvtng  Increase  of  the  fun  50 
per  cent  In  dutl<ss  allowed  under  the  law.  Thereafter  Importo  of 
theee  shoee  paid  a  duty  on  the  basis  of  SO  per  cent.  Following  the 
Increase  of  the  dutv  the  same  shoes,  which  had  been  invoiced  at 
$1.80  a  pair,  were  landed  with  an  Involoe  value  of  only  $1.40  per 
pair. 

Here  then  we  have  a  situation  where  we  know  that  there  is  no 
home  or  fcnelgn  or  export  value.  Yet  our  workers  of  America  are 
forced  to  compoto  with  theee  shoes,  entered  on  a  supposedly 
foreign  value. 

We  dalm  that  this  system  at  the  TpoUej  involved  is  xkot  honest 
or  Justified.  We  may  claim  that  tba  Invoice  value  as  entered  by 
the  Importers  Is  not  an  honest  one.  But  let  the  fc^lowing  lUua- 
tration  present  Ito  own  conclusion.  The  Czechoslovaklan  pro- 
ducers, with  their  own  distributing  agencies  in  the  United  States, 
can  Involoe  theee  shoes  with  the  Idea  ta  collecting  proflto  on  either 
the  manufacturing  or  the  retail  end.  There  is  nothing  to  prevent 
their  doing  so  and  they  are  free  to  do  as  they  will  and  they  are 
not  averse  to  taking  every  advantage  thus  presented.  It  is  fair  to 
assume  that  they  will  collect  the  duty  on  the  retail  end,  as  it 
makes  It  possible  for  them  to  secure  entry  at  a  lower  cost  than  if 
the  proflta  are  charged  on  the  foreign  end  and  duties  paid  here. 

We  are  not  interested  in  the  proflta  of  any  ooncam.  We  are 
interested  very  deeply  in  the  employment  oppcH-tunlties  of  Ameri- 
can workers.  We  recognize  quite  clearly  that  American  workers 
will  not  be  given  employment  opportunities  while  foreign  pro- 
ducers can  deliver  like  or  similar  producto  at  total  delivered  rasta 
which  are  less  than  the  American  costo  of  production. 

The  establishment  of  American  valuation  or  American  selling 
price  as  the  basis  for  ad  valorem  tariff  rates  has  many  other  advan- 
tages in  addition  to  the  protection  it  affords  the  employment 
opportunities  of  Araerlcan  workers. 

It  will  eliminate  the  necessity  and  expense  of  maintaining  Treas- 
ury agento  in  foreign  countries;  it  will  eliminate,  in  great  part,  tlie 
distress  and  siiflerlrig  here  created  through  the  dumping  of  foreign 
producto  Into  our  raarketo  at  prices  which  are  less  than  American 
costs  of  production,  It  will  eltmlnata  costly  litigation,  as  the  facto 
bearing  on  any  Importation  will  easily  be  ascertainable  in  our  own 
country:  it  will  eliminate  the  unnecessary  irritation  caused  in  for- 
eign countries  tlirough  our  efforto  to  secure  production  costo  from 
pec^les  who  claim  that  such  information  is  confidential. 

It  permlto  of  an  exact  knowledge  on  the  part  of  Government 
ofllclalB  of  what  portion  of  any  given  product  is  of  foreign  or 
domestic  production;  it  will  msike  It  possible  for  Government 
agento  to  know  what  is  the  value  of  American  producto  displaced 
by  the  entry  of  foreign  producto  into  the  American  marketo;  it 
wlU  eliminate  the  unsound  and  imwarrantable  statistics  isstied 
from  time  to  time  by  our  Commerce  and  Treasury  Departmenta 
as  to  the  value  of  our  Importo  and  exporto. 

American  valuation  or  American  selling  price  will  also  eliminate 
the  present  advantage  accruing  to  those  American  distributors 
who,  through  pvirchasing  agencies  in  foreign  countries,  secure 
entry  of  their  purchases  at  total  costo  which  are  less  than  is  pos- 
sible for  the  smaller  merchant. 

The  report  of  the  Tariff  Commission  with  reference  to  ito  invea- 
tigation  under  section  340,  relating  to  producto  coming  within 
the  scope  of  paragraphs  27  and  28,  shows  that  more  than  60  per 
cent  of  the  importo  were  dutiable  iinder  American  valtiation. 

American  labor  has  consistently  recommended  that  all  tariff 
rates  on  the  ad  valorem  basis  be  levied  on  American  valuation. 

The  entry  of  foreign  producto.  which  competa  with  the  producto 
of  our  own  workers,  are  sold  ordinarily  at  but  a  sntall  fraction 
less  than  the  American  goods. 

The  Importer  of  foreign  producto  who  is  Interested  in  the  dis- 
tribution of  these  foreign -made  articles  knows  in  advance  what 
the  sales  value  of  these  articles  is  and  we  know  that  sttch  sales 
value  is  based  upon  the  sales  values  of  like  or  similar  articles,  the 
producto  of  American  workers.  It  is  tlxe  foreign  producer  and 
importer  alone  who  gain  by  the  preeent  azrangement  and  not  the 
American  consumer. 

There  is  no  good  and  sufficient  reason  why  the  importer  or 
distributor  of  these  foreign-made  articles  should  be  permitted  to 
land  these  articles  at  a  total  cost  which  is  less  than  the  Ameri- 
can costo  of  production.  ..^     . 

The  only  fair  and  equitable  policy  to  adopt  is  to  have  the  im- 
porters of  foreign  goods  or  articles  pay  duties  on  the  basis  of 
the  value  of  the  articles  in  the  American  market  where  they  are 
offered  for  sale  and  where  they  displace  the  prodticto  of  American 
workers. 

There  is  but  little  sense,  as  we  see  it.  In  closing  otxr  gates  to 
the  entry  of  the  low-wage-paid  workers  of  Europe  and  the  total 
excliision  of  tlie  Asiatics  and  at  tlie  same  time  permitting  the 
producto  of  these  lesser  paid  and  of  tliose  denied  entry  Into  our 
coimtry  to  land  their  ccnnmodities  in  our  country  virtually  free 
of  any  restrictions.  ^  ^  w     ^..^ 

We  appreciate  that  this  commission  has  been  requested  i>y  the 
President  to  conduct  this  investigation  and  report  their  flndlnga 
thereon  to  the  Congress.  ^  

We  are  firmly  opposed  to  tlie  continuation  of  a  system  wherein 
foreign  manufacturers  can  dominate  and  too  often  control  the 
wage  policies  of  our  own  American  manufacturing  concerns. 

We  have  had  several  surveys  made  in  Europe  as  to  ttie  atti- 
tude of  European  prdducers  toward  our  tariff  polidee  and  the 
reasons  therefor. 

Basing  our  statemento  on  stirveys  made  by  our  own  people  and 
at  tlie  expense  of  the  members  of  tbe  national  and  intcmaUooal 
unions  affiliated  with  the  American  Federation  of  Labor,  we  can 
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vitlMUi  ite  iUc^taaft  f«v  ct  coBtrMtlctlon.  that  w  ta«v» 
«f  tfa*  laftacBe*  UKl  tb*  control  which  Buropeaa  pro- 
temkm  and  working  ooncUtlonfl  of  worker* 
ta  o«ir  owB  Mvairi  ^  vmmb  of  oor  BTstam  of  imrjiof  ad  vaOorvm 
dutiM  on  tto»  baifti  ittamt^  ▼miuation. 

In  »  «urf«T  mad*  of  th«  Preneb  parmnie  bottl*  industry  w« 
found :  "  TW  r— iih  workars  waaa  taM  that  ttaau  cmptoTiaant 
tha  aMMv  of  tha  firm  (tba  Vtaach  am»l07«n)  to 
_  tiM  pwidiiet  «f  tlM  French  workars  In  tha  Amartaaa  markat. 
Am  a  raault  wagaa  and  worklnf  condittona  of  French  workara  hava 
ham  ttxad  to  ■nalr't  tbaaa  Fraach  rompanla*  to  undaraall  tba 
AiMfflaMi  aMMMtfMMMM  lb  tba  Aowrtcan  markat.  Tba  wac*« 
paid  ara  abovl  aa^ttlrd  tba  wa^aa  paid  to  workara  la  our  own 
oountry." 

FoUowlnc  aa  Mhauatlva  aoraay  of  Buropaan  Induatrtaa  lada 
aMijr  a  flaw  yaaia  aaa  by  ona  of  tha  rapraaantatlvaa  of  tba  AomtI- 
aaa  Fadaratlon  at  Labor,  ba  reported  to  that  body,  atatlng  In  part: 
"TlMy  are  eaalrtnf  empLoymant.  and  to  eecure  afaploymaat 
thay  must  aacur*  naarkata.  and  tba  niarfcat  tbay  aaak  la  that 
ctt  tba  Vbttad  Stataa.  Wa  (try  to)  kaap  tbam  out  of  our  markat 
wltb  our  tariff.  Tban  tbay  aak  tbat  thay  ba  permitted  to  oome 
to  Aaavloa  to  work  and  we  kaap  tbam  out  wltb  our  loumsratloa 
lawa:  aad  wltb  tbaaa  two  prlnclplaa  of  our  Oovamxaoat  wa  are 
not  In  aonfUct  wban  uaad  to  protect 


Oontittuing.  UUa 

kaow  that  ona-Snaentb 
af  tha  wealth  of  the  United  SUtaa  la  bow  Inveated  in  Europe 
aad  tbey  aee  our  large  eaptalna  of  Lnduatrlee  establUhlnc  factarlee 
in  their  eouatrlea  aad  tbey  espact  tbat  within  a  few  yaora  they 
wui  be  eokployed  In  thaae  branch  Amartean  factorlaa.  produemg 
for  export  to  the  United  SUtae." 

It  wUl  tntafaat  tba  ateaiber*  of  tbla  eomaklaakm  to  know,  aa 
fWl  probably  do  kaow.  tbat  many  large  American  oockoema  have 
^oaad  large  parte  of  their  American  plants  and  are  eupplylnc 
the  Amartean  trade  from  brancbee  loeated  la  foreign  ooontrles. 
X  need  hardly  refer  to  the  fact  tbat  the  Faatman  Kodak  la  Im- 
porting from  Germany.  The  aame  Is  true  of  the  Amerl4 
Optical  Oo.  The  Slngar  Sewing  Uachlne  Cb.  was  found 
yaara  ago  to  have  eloaed  their  planu  la  Blzabeth.  N.  J, 
Bridgeport.  Conn.,  aad  were  unportlag  parte  for  ttaeee  marblnai 
f»am  tbalr  plant  la  Scotland. 

X  need  not  dwell  on  the  aetlTttlea  of  nenry  Ford.  Sxifloa  tt 
%a  say  that  we  understand  tbat  plana  are  already  made  for  hla 
abandonment  of  his  Ireland  plant  because  the  American  fanners 
are  refualng  to  purchaae  tractor*,  produced  In  Ireland,  imloas 
Itard  redueee  hla  prtoae  and  permlta  the  American  farmers  to 
eecure  the  beneflta  whicb  have  aecmed  to  Pord  through  hla  lower 
labor  coat  and  the  admission  of  the  tractors  as  farm  Implements. 
flae  of  the  payosaat  of  any  duty.  Of  course,  he  stUl  imports 
parte,  though  la  a  leeeer  quantity. 

American  labor  la  keenly  Interested  In  this  toTaatlgattan.  and 
tha  seport  the  emnmlMlon  shall  make 

We  are  mlndfxil  of  the  fact  that  there  has  been  a  change  ba 
the  administration  of  public  affairs:  that  there  has  been  a  change 
la  the  poUtlcaJ  complexion  of  the  Congreaa.  At  the  same  time 
we  alao  recall  very  distinctly  that  both  political  partlee  have 
promlacd  adequate  tariff  protection  to  the  products  of  American 
workers  and  tbat  a  plea  for  adequate  relief  U  without  political 
bias  or  prejndlee. 

We  sincerely  trust  that  your  report  win  ba  favorabla  to  our 
point  of  view  and  that  It  wtll  be  presented  to  the  Cfxagrvm  In  the 
▼ery  near  future. 

ICr.  HATFEBLD.  Ifr.  President.  I  had  the  conrlctlon  as 
early  aa  the  latter  part  of  1931  that  the  abandonment  of 
the  gold  standard  by  various  nations  would  render  Inef- 
fKttMl  the  tariff  rates  of  the  Smoot-Uawley  tariff  law.  As 
a  result  of  my  investigation  I  became  so  thoroughly  con- 
vinced that  I  was  ri<ht  in  my  convictions  that  I  addressed 
the  Senate  of  the  United  States  upon  the  subject  on  April 
1,  1032.  from  which  address  I  ask  that  a  quotation  may  be 
prtnted  in  the  Rccosb  without  reading. 

Ths  PRSSmiNO  OFPICSR.    Without  ohjectlon.  U  is  so 
ordered. 
The  excerpt  referred  to  Is  as  follows: 

Mr-  Frcaldent,  we  find  a  condition  to-day  wherein,  aa  a  result 
"^  the  depreclatkm  of  foreign  currencies  In  those  countries  which 
'    •  gone  off  tha  gold  standard,  prices  of  their  product*.  Import- 
UbM  the  United  Stataa.  are  ao  low  that  even  tariff  ratsa  of 
than   100  per  cent  aniitialam  ad   valorem  do  not   protect 
Ibretgn   competition   some  of   those   oommodltlee   produced 


I  beBara.  Mr.  Frealdant.  that  tt  la  tha  duty  of  this  body,  with 
conditions  pravaUtng  aa  tbey  do  to-day.  to  provide  employment 
appartanlUee  for  American  workers:  to  prorlda  a  market  In 
^ttaarlca  for  the  prc>duct8  of  the  American  farmer.  Tba  busy  bum 
of  maehlaary  la  faetort<a  la  the  great  plants  of  America  la  the 
way  in  whleh  proajartty  has  been  »^'"~'>i^'^*^ti1  la  our  land. 


Mr.  HATFIELD.    There  ti  only  one  wsy  by  wtalefa  the  de- 

siralde  result  indicated  can  be  brought  about,  and  that  is  by 
administrative  authority,  quickly  applied,  placing  a  sur* 
charse  on  Imports  from  countries  with  depreciated  curren* 
cles  equal  to  the  difference  between  the  depreciation  and 
the  former  standard.  The  emergency  calls  for  a  simple* 
readily  applied  remedy  which  Congress  can  authorise. 

Mr.  President,  if  there  was  any  doubt  in  my  mind  then 
as  to  the  correctness  of  my  conctusion  it  has  been  dispelled. 
The  exprsMtoos  contained  in  the  telegrams  I  have  presented 
are  conclusive  to  me  that  had  we  dealt  with  this  subject  tnj 
the  first  part  of  the  year  1932.  instead  of  our  people  as  a 
nation  sinking  deeper  in  the  slough  of  depression,  we  would 
be  advmDclQf  upward  and  onward  to  a  stable,  industrial, 
economic,  and  flnanclal  condition.  The  longer  we  procras- 
tinate. Mr.  President,  the  more  direful  will  become  our  situa- 
tion and  the  longer  it  wiU  take  us  to  extricate  ourselves  frooaj 
the  mire  in  which  we  have  sunk,  with  our  industries  verglni| 
on  the  brink  of  bankmptey.  I  make  this  statement  advls-j 
edly.  It  apDiles  to  our  transportation  compantes.  to  oui| 
banking  institutions,  and  to  every  industrial  group  under  thai 
American  flag  to-day.  whether  it  be  industries  manufacturn 
ing  finished  products  or  those  producing  raw  materials. 

I  appeal  to  the  Congress  of  the  United  States  to  forgetj 
politics,  partisanship,  and  to  do  that  which  has  always  beeni 
foremost  and  uppermost  in  the  minds  of  the  European  and 
Asiatic,  namely,  the  protection  of  their  toilers  and  the  pres- 
ervation of  the  fundamental  elements  necessary  to  a  stabia 
Qovemment,  regardless  of  the  effect  on  others. 

Mr.  President.  America's  greatest  enemies  reside  within 
our  own  borders.  Americans,  from  our  early  days,  have 
been  pioneers.  Our  country  was  established  fay  lovers  of 
freedom. 

We  have  never  knowing  engaged  tn  a  war  of 
Our  people,  through  lack  of  foresight  or  unwillingness  on 
the  part  of  the  Congress  to  act.  have  been  continually 
exploited  by  otn"  financial  buccaneers. 

Through. the  loresight  of  Washington.  Jefferson,  Hamilton. 
Madison.  Monroe,  and  others,  in  the  enactment  of  a  protec- 
tive tariff  policy,  we  have  successfully  developed  from  a 
country  dependent  for  our  essential  supplies  upon  Europe 
to  a  nation  more  self-contained  than  any  other  nation  In 
the  world. 

Our  people  have  always  had  to  contend  with  the  evil 
infhience  ot  those  avaricious  money  lenders  who  know  no 
patriotism,  have  little,  if  any.  love  of  country,  and  are  inter- 
ested solely  in  the  profits  which  they  hope  to  accumulate. 

The  present  depression  has  been  greatly  prolonged  because 
of  our  laws,  which  make  it  po&sible  for  foreigners  to  dump 
their  products  into  our  home  market  at  total  landed  costs, 
tariff  duties  paid,  which  are  less  than  the  American  costs 
of  production,  thus  depriving  millions  of  our  American 
workers  of  much -needed  eaiployment. 

When  the  present  tariff  act  was  under  consideration  rep- 
resentatives of  our  international  banking  houses  crowded 
Washington,  and  I  regret  to  say  that  they  were  partially,  at 
least,  successful  in  so  shaping  the  final  draft  of  the  tariff 
act  that  we  find  ourselves  to-day  unable  properly  to  protect 
the  employment  opportunities  of  our  workers  or  the  hard- 
earned  savings  of  those  who  builded  our  American  indus- 
trial plants.  It  is  not  often,  though,  that  we  find  conclusive 
evidence  of  our  International  bankers'  deliberately  trying  to 
destroy  a  growing  and  vitally  necessary  American  Indiistry 
for  the  benefit  of  foreigners. 

Mr.  President,  as  one  of  the  many  thousands  of  American 
physicians  administering  to  the  needs  of  the  sick  and  the 
injured.  I  have  personally  used  many  pounds  of  Iodine,  an 
antiseptic  for  which  there  is  no  satisfactory  substitute. 
Prior  to  two  years  ago.  we  in  America  were  entb^  depend- 
ent for  our  supply  of  this  most  necessary  medicine  upon 
imports  from  Chile. 

Some  two  years  ago,  after  years  of  exhaustive  chemical 
research  by  chemists  under  the  direction  of  Dr.  William  J. 
Hale,  a  process  was  developed  for  producing  American  iodine 
from  the  products  of  the  oU  wells  of  southern  and  wtistem 
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SUtes.  This  American  iodine  Is  idenUcal  in  all  its  proper- 
ties with  foreign-made  iodine  and  Is  so  recognised  by  the 
medical  profession.  Tb-day  there  is  a  plant  making  Iodine 
at  Shreveport*  Lsu.  and  also  one  at  Los  Angeles.  Calif.  When 
this  American-made  product  was  first  placed  on  the  market 
the  price  of  ioduie  for  many  years  had  been  in  excess  of  $4 
per  pound.  Competition,  made  possible  by  this  new  Ameri- 
can industry,  forced  the  selling  price  of  iodine  down  to  less 
than  $2.60  per  pound  within  one  year  and  broke  the  monop- 
oly formerly  maintained  by  foreigners. 

Continued  growth  of  this  new  American  industry  x»ot  only 
broke  the  foreign  monopoly  and  freed  America  from  foreign 
dependence,  but  It  also  apparently  threatened  the  profits  of 
the  internaUonal  banking  house  which  represents  the  foreign 
cartel  in  our  own  country.  This  international  bank,  one  of 
the  largest  in  our  country,  with  its  deposits  and  its  resources 
consisting  of  moneys  and  securlUes  left  with  it  by  Americans 
for  safe  keeping  and  safe  investment,  loaned— and  I  say 
loaned  advisedly— 4900,000  on  a  consignment  of  450,000 
pounds  of  Chilean  iodine,  a  year's  supply.  It  will  be  noted 
that  this  loan  was  made  at  the  rate  of  $2  per  pound  at  a 
time  when  the  market  price  was  at  least  $4  per  pound.  It 
is  my  understanding  that  when  the  loan  became  due,  the 
usual  profits  of  the  foreign  cartel  having  dropped  substan- 
tially due  to  the  competition  of  the  American  product,  the 
international  banking  house  disposed  of  a  large  quantity  of 
the  foreign  product  at  a  price  which  was  s<«ne  20  per  cent 
less  than  the  market  price  for  iodine  then  prevailing.  I 
understand  that  the  price  at  which  the  bank  dumped  this 
foreign  product  on  the  American  market  was  not  only  some 
20  per  cent  below  the  then  prevailing  market  price,  but.  so 
I  understand,  it  was  5  cents  per  pound  less  than  the  $2  per 
pound  which  this  American  bank  advanced. 

This  dumping  was  probably  done  with  the  complete  under- 
standing of  the  American  representative  of  the  foreign 
cartel:  but  the  action — and  It  is  action  which  counts — ^was 
the  action  of  American  bankers,  using  the  deposits  of  Ameri- 
cans in  an  effort  to  tiirottle  an  American  industry. 

What  was  the  pxirpose  of  this  dumping,  other  than  an 
attempt  to  throttle  an  American  industry  and  to  permit 
foreigners  further  to  exploit  the  American  people? 

This  dumping  was  not  necessary  because  of  forced  liquida- 
tion, as  this  American  bank  is  still  operating  and  is  paying 
dividends  to  its  stockholders. 

The  only  purpose  of  this  action.  Mr.  President,  was  an 
effort  to  throttle  and  to  destroy  this  new  American  industry, 
through  which  action  the  bankers  might  continue  to  profit 
by  their  continued  trafllcking  with  the  foreign  carteL 

In  order  that  it  might  not  be  inferred  that  this  is  an  iso- 
lated case.  Mr.  President.  I  win  cite  for  the  benefit  of  the 
skeptics  another  of  the  many  fflustrations  which  may  be 
cited  of  the  piracy  and  the  exploitation  of  the  American 
I>eople  by  some  of  oiar  intematioDal  bankers. 

During  the  past  it  years  more  than  $150,000,000  <rf  the 
American  people's  money  has  been  invested  in  Chilean  ni- 
trate fields.  The  American  bankers  who  secured  control  of 
^hte  vast  sum  of  American  money  have  been  openly  conspir- 
ing with  foreigners  for  the  last  few  years  so  to  fix  the  price 
of  nitrates  that  they  miglit  exploit  American  industries  and 
American  farmers  through  high  and  exorbitant  prices. 
However,  the  day  of  reckoning  is  near. 

Again,  through  tte  tireless  wwk  ot  American  chemists, 
the  patriotism  of  tMose  who  builded  the  American  Chemical 
Foundation  and  the  American  chemical  Industry,  we  are 
independent  of  any  foreign  nitrates,  and  once  again  are  we 
a  free  and  an  independent  people. 

The  bubble  has  burst;  and  it  is  only  a  questlcm  of  a  short 
time  when  those  who  invested  their  hard-earned  savings  on 
the  advice  of  American  bankers  in  the  securities  of  the 
Chilean  nitrate  fields  will  find  that  their  investment  has  been 
substantially  lost. 

I  need  not  dwell  further  on  the  unscrupulousness  of  some 
of  our  international  bankers. 

Our  honored  and  able  colleague  from  California  [Mr. 
JoHHsoHl  has  esUbllshed  facts  pertaining  to  the  perfidy  of 
some   intematianal  bankers  beyond  the   peradventure  of 


doubt:  and  the  records  of  the  hearings  hdd  btfore  the 
Senate  Finance  Committee,  I  regret  to  say,  portray  a  smrry 
picture  for  future  generations  of  Americans  to  look  back 
upon.  ^    ^ 

However.  Mr.  President,  while  this  is  true,  there  Is  a  darker 
and  more  dangerous  condition  confronting  tha  American 
chemical  industry;  and  danger  there  means  danger  to  many 
other  American  industries.  That  is  the  strong  possibility  of 
further  dumping  on  the  part  of  those  American  bankers  who 
have  in  storage  in  this  coimtry  some  250.000  tons  of  Chilean 
nitrates,  which  sooner  or  later  they  will  be  forced  to  diunp  on 
the  American  market  at  such  prices  as  they  can  secure,  to 
protect  the  loans  which  they  have  made,  with  American 
money,  to  thLs  foreign  monopoly. 

I  am  Informed  from  reliable  sources — American  chemists 
who  have  spent  years  in  this  Investigation— that  sodium 
nitrate  will  be  replaced  by  a  new  and  more  efficient  substitute 
already  produced  In  this  country.  Yet,  Mr.  President,  as  a 
result  of  the  Inadequacy  of  our  antidumping  laws.  American 
Industry  is  endangered:  and  again  the  chonical  industry  is 
threatened,  not  by  foreigners,  but  by  those  within  the  gates 
of  our  own  country  who  proudly,  at  times,  at  least,  dwell 
upon  the  glories  of  America. 

According  to  Associated  Press  dispatches,  the  Edwards  k 
Co.  Bank,  of  Santiago.  Chile,  has  recently  through  court 
proceedings  placed  an  onbargo  on  150,000  tons  of  nitrate 
stored  in  northern  Chilean  ports  and  belonging  to  the 
Cosach.  to  satisfy  a  loan  of  $1,300,000  made  to  that  company. 
This  would  indicate  a  loan  of  $8.66  per  ton  in  Chile.  If  this 
bank  should  decide  to  Uquidate  this  loan,  it  could  place  that 
nitrate  in  an  American  port  substantially  below  the  market 
price,  incur  no  loss,  and  even  make  a  profit.  This  particular 
amount  of  nitrate  is  not  considerable,  but  It  serves  to  Illus- 
trate what  may  have  to  be  faced  in  the  not  far  distant 

future.  ,.    J  _i 

The  Chilean  Industry's  only  salvation  lies  In  the  destruc- 
tion of  our  fixed-nitrogen  Industry,  and  we  may  expect  every 
effort  In  that  direction  by  outright  dumi^ng  in  our  markets. 

With  the  3,000.000  tons  of  their  stocks  shut  out  from  an 
countries  except  our  own  and  ESgypt,  which  requires  only 
about  200,000  tons  a  year,  this  dumping  could  proceed  long 
enough  to  spell  disaster  to  the  American  Industry. 

Indicative  of  what  will  happen  when  the  American  bankers 
who  have  invested  many  millions  of  dollars  in  Chilean  ni- 
trates seek  pajrment  on  their  Investments  is  the  action  of  the 
Chilean  bank  under  similar  conditicms. 

The  dumping  of  this  mortgaged  stock  of  nitrates  on  the 
American  market  will  temporarily  destroy  our  home  indus- 
try; and  yet  there  is  no  existing  law  to  protect  this  industry 
which  mean!!  so  much  to  America. 

Mr.  President,  last  April  I  occupied  the  floor  <rf  this 
Chamber  and  pleaded  with  the  Members  of  the  Senate  for 
action  to  protect  American  workers  who  were  being  denied 
employment,  due  to  the  inabiUty  of  the  products  of  the 
American  factory,  mine,  and  farm  to  compete  with  similar 
articles  originating  in  foreign  countries.  Over  30  nations 
to-day  are  off  the  gold  standard,  with  currencies  depre- 
ciated from  15  per  cent  to  as  high  as  60  per  cent;  and  the 
ddivered  duty-paid  prices  of  these  articles  are  far  below 
the  domestic  cost  of  production.  Furthermore,  the  offer  of 
goods  in  American  markets  at  ridiculously  low  prices  is 
rapidly  breaking  down  our  price  levels  to  the  point  where 
the  wheels  of  American  industry  cease  to  operate. 

We  are  face  to  face  with  a  national  crisis,  although  ap- 
parently a  great  many  of  our  citizens  are  still  unaware  of 
its  purport.  We  can  either  submit  to  this  inflow  of  foreign 
goods,  manufactured  in  the  home  of  depreciated  currencies, 
or  we  can  stop  this  Inflow  by  legislation  to  offset  the  ad- 
vantage accruing  to  foreign  producers  as  a  result  of  their 
depreciated  currencies. 

If  we  fail  to  act  now,  we  shall  be  forced  later  to  adopt 
quotas  and  embargoes;  otherwise,  our  Nation  will  be  ruined. 
The  question  at  issue  is  extremely  simple.  Mr.  President: 
Shall  we  preserve  the  American  markets  for  American  labor? 

Foreign  nations.  In  self-protection,  have  been  quick  to  act 
In  this  emergency  by  the  adoption  of  onbargoes  and  quotas. 
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Unele  8«m.  ta  childlike  fftith,  vlewlnc  the  cltlaens  of  this 
world  as  rishtcously  minded  toward  each  other,  now  again 
as  a  dlsUlosioced  chlkl.  The  foreign  na- 
borrowed  all  they  can  secure;  now  they  would 
take  away  from  us  our  sole  remalninf  asset,  our  home 
martet.  There  remains  only  one  thine  l^t  to  take,  and 
that  is  our  land.  As  a  nation,  we  have  played  the  part  of 
Nero  fld<lllng  as  the  country  bums. 

1  Uke  off  my  hat  to  the  wily  foreigner  who.  In  debasing 
his  own  currency,  finds  an  easy  entrance  for  his  inroducts 
into  this  cocmtry  directly  orer  our  tariff  walL  Last  Spring, 
when  I  iIlM  i—iil  the  situation  on  the  floor  of  tfat  Senate. 
the  inflow  w«s  Just  beginninf  to  materialize  and  prlee  kfals 
to  be  destroyed. 

I  wish  to  have  read  at  the  desk  a  few  paragrairfis  fram  a 
newspaper  published  in  Tokyo.  Japan,  commenting  upon  tbe 
increased  trade  Japan  is  enjoying  due  to  the  depreciation 
of  the  yen. 

The  Virx  PRESIDENT.  Is  there  obJecUon?  The  Chatr 
Hears  none,  and  the  article  will  be  read. 

Tht  Chief  C3erk  read  as  follows: 

irtom  Thm  Tran»-P«ciflc .  A  Weekly  Rennr  <rf  Tm  ■■■liim  Polttl- 
oal.  Social,  and  IconaaUc  D«TeIopin«nts] 

Tluaa  BimuMO  Baaaaar  Boom  8o>ca  HTarrsaicAi. 
Was  Acrrrrrr — Dbcuxs  or  Ten,  Couvlsd  witr 

poa  MtrMMoata  Mauuts  za  Ovas- 
Aarr  Lnts  Mow  Abls  to  Comysts 

1.  isaa.  JapaiW  «spon  xxmtm  la 
tk«  World  War.  Tha  fuU  foroa  oX  tba 
daelina  of  tha  jan  la  «aaunaacixt«  to  be  felt.  Importers  In  for- 
eign landa  are  becoming  oonrtncad  of  ttie  adTaatage  of  carrying 
Japenaae  Unea  aad  are  rualitng  to  get  Japanaaa  ocwaeftlcina  TlUa 
Is  the  golden  age  at  m»  Jioanaee  exporter— tbe  gsMiB  aga  og  tbe 

Uapartan  mho  deal  attk  nam. 

•  •  •  •  •  e  • 

nXLO    WTTLt.    MSW 

Hm  export  fteld  la  atlU  ao  new  for  hundreds  of  Japaneee  prod- 
Wlta  that  there  are  proflta  for  ererTone  on  both  ends.  Through- 
•■S  the  world  tmportani  are  trying  to  get  in  touch  with  Japanaaa 
exporters.  Buept  in  the  bulk  Uaee  It  la  not  Important  that  they 
gat  tha  cheap  eat  Japaneee  producer,  for  there  la  UtUe  likelihood 
that  a^ovgh  Japanaaa  houaee  win  ship  their  gooda  Into  that  t«r- 
rttory  ia  WHipete  agalnat  each  other.  That  la.  tat  tha  time  being. 
M  rule  appllea  to  eaportars.  Ttiej  can  find  good  buslneaa 
anywhere  U  they  go  about  getting  it  Id  the  proper  manner, 
fact  ■*r''^  out  very  sharply  from  the  foreign-trade  flguraa 
and  freaa  tha  lafonnatlon  which  flows  into  The  Trane-nclfle. 
That  la  that  natkma  tkcmerty  aupplled  by  weatem  and  central 
Burope  are  nor*  turning  nkore  aad  more  to  Japan  for  their  sup- 
pltaa,  This  appllea  aloag  the  whole  stretch  of  doutham  Asia  froaa 
Stngapora  to  the  Balkans,  in  the  Balkans.  Spain.  Portugal.  aU 
Wui'thern  Afriea.  Aoatralla.  New  Zealand,  and  OoeanUi  gaaanlly. 
8a«th  and  Oaatral  Aaaertca  (eacept  Argentina  and  BraaB)  ba-*« 
been  a  Uttle  slow  to  fall  in  line,  due  la  large  part  to  the  exchange 
and  to^art  control  regulations  which  are  In  foroa  in  moat  Latln- 
AoMrtcaa  aaontrtce. 

Ttom  aaaaa  kind  of  thing  la  now  operating  to  check  the  expanaton 
of  Wads  In  aesM  Balkan  couatrlee:  but  the  probabllltlea  aeem  to 
ba  that,  with  more  and  mora  «f  them  defaulting  on  their  forclgn 
ohUgaUona  and  with  tha  nseaaaity  of  holding  up  exphanga  no 
they  will  VHaaae  tbaaa  regalatla—  aad  aUow 
to  slip  to  laeaia  wtUeh  truly  raAaet  thafr  Indus- 
trial strengths.  Many  of  them  have  been  fighting  the  losing 
battle  of  deHatlOQ  for  years  In  afforta  to  pay  off  debta  contracted 
the  puretaaatag  power  of  gold  was  low.  Ifow  that  they  have 
up  this  batMe.  the  oovaa  of  wisdom  would  aaem  to  be  to 
stop  pegging  exchange  and  to  M  h»alga  trade  run  uatrammalad. 
Thla  la  one  of  the  moet  hopeful  poaslbllltlee  m  the  world  situa- 
tion. The  foreign  trader  should  pray  for  defaults  of  such  1( 
for  they  are  apt  to  lead  to  reaioTal  of  taatiicttona  on  in< 
commerce.    Baaaifal  at  theaa  assMsMans  ta  apt  to  laaA 


Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Ohio? 

Mr.  HATFIELD.    I  yield. 

Mr.  nS8.  The  Senator  is  talking  on  such  a  live  sub- 
ject now.  and  its  importance  is  so  intensified  by  the  depred- 
ation of  the  currency  oi  Great  Britain,  that  I  want  to  call 
his  attention  to  the  price  of  the  pound  to-day.  The  reports 
show  that  the  pound  is  quoted  to-day  at  $3Jt.  That  Is 
Just  tl.48  below  par.  or  represents  a  fall  of  90  per  cent. 
So  tbttt  a  Qreat  Britain  la  producinf  an  article  at  a  cost  of 


$1.  and  we  are  produdng  it  al  a  cost  of  flJO.  we  would 

have  to  put  a  tarllT  of  30  per  cent  on  that  article  in  order 
to  prevent  Great  Britain  from  underselling  us.  We  put  the 
tariff  on  and  she  will  have  to  pay  the  SO  per  cent,  but  she 
depreciates  her  currency  Just  30  per  cent,  and  therefore, 
even  with  the  tariff,  she  will  be  able  to  compete  with  us. 
under  the  present  conditions.  With  the  pound  quoted  at 
$3.30.  when  par  Is  $487.  with  the  currency  thus  depreciated, 
she  could  pay  the  tariff  of  30  per  cent  and  still  siup  intp 
American  ports.  ! 

Mr.  HATPIELD.  That  is  correct,  and  I  thank  the  Sen- 
ator for  his  contribution. 

Bir.  President,  the  statement  which  has  Just  been  read 
from  this  publication  should  satisfy  any  American  as  to 
tht  asoMilty  for  immediate  action  and  for  legislation  which 
vfll  pgutget  our  country  from  being  the  dumping  ground  of 
the  products  of  the  Japanese  cooUea. 

Incidentally,  at  this  point.  Mr.  President.  I  desire  to 
call  the  attention  of  the  Senate  to  a  discussion  which  took 
place  here  only  a  short  time  ago.  Many  Members  of  this 
body  expnand  the  sentiment  that  the  people  of  the  Philip- 
pines were  not  sufficiently  literate  to  t>e  able  to  take  care 
of  their  people.  While  the  American  Congress  itself  has 
hesitated,  yes.  has  declined,  to  pass  remedial  legislation  to 
protect  our  workers  and  our  industries  from  the  devastat- 
ing effects  of  depreciated  currency  the  Philippine  govern- 
ment has  acted. 

I  note  that  last  November  the  Philippine  Legislature,  the 
native  government  of  the  Philippines,  enacted  legislation 
which  placed  a  tax  on  the  imports  into  the  Philippines  from 
the  countries  the  currencies  of  which  have  depreciated,  so 
that  the  Philippine  Islands  are  not  the  dumping  ground  of 
their  neighboring  Asiatics. 

In  order  that  those  who  read  the  Rkcoko  may  see  for 
themselves  the  wisdom  displayed  by  the  Philippine  Legis- 
lature I  desire  to  have  printed  at  this  point  in  my  remarks 
a  copy  of  the  action  taken  by  the  Philippine  Legislatura. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rscoaa.  as  follows: 

Iffnrrw  Pwnjtnw  I^aaLATrraa 

An  act  to  amend  aactlona  0.  16.  17.  aad  18  of  the  act  enUtled  "An 
act  to  ralaa  ravanne  for  tha  Flklllpplne  Island*,  and  for  other 
purpoaaa."  approved  by  tha  Oopgreaa  of  the  United  States  oa 
August  6.  1900 

Be  tt  enacted  try  the  Senate  and  Houae  of  Repreeentatir^e*  of  the 
fhUippmas  *m  UfitlatMre  ssseaiMad  sad  bg  Us  sathortty  of  tha 


1.  Saetloa  S  of  the  aet  of  Oongrees  of  the  United  States 
ot  August  S.  1000.  enUtled  "An  act  to  ralaa  revenue  for  the  PtaU- 
ipplne  Islands,  and  for  other  purpoeea."  la  hereby  amended  to  read 
as  faUowa: 

"  Sbc.  6.  Payment  and  liquidation  of  dutlea:  That  tha  ratsa  ot 
duty  astabUshsd  In  this  act  are  stated  In  money  of  the  United 
Plates  of  amaiUa  but  ihat  payment  thereof  shall  be  made  In 
Philippine  currency  or  Its  eqtUvalent  In  mome^  ot  the  Unltsd 
States  of  America  on  tJie  bMsla  of  the  UquMaSad  value  as  herrla 
provided. 

~  In  the  liquidation  -Jl  duty,  the  currency  of  the  invoice  will  be 
reduced  to  the  money  ot  account  of  the  Uruted  Statee  upon  the 
'TT-*-  Of  the  following  valoee  of  foreign  money,  any  provlaloa  og 
law.  ragulatioa.  or  or«ler  to  tha  contrary  notwithstanding : 


OMstry 

Uslt 

VekMln 
PblBp- 

Kqalva- 
hotta 
Usitad 
8ts»s 

Arssatlae 

Austria-...           —       .. 

SSBt:: :--: 

BrasQ.  .^— . 

Bulsarls. 7S""".'.'." 

Oeid  fy  -  -• 

pLtm 

aTMS 

.siu 
.vm 

LSSM 
.SI44 

xwm 

iflOM 

LMM 

latMS 

iiiiyr^vr 

Doihr 

Ler ^. 

DeUsr 

OaMpsaau 

Dellv  (Yaaa) 

Dettv  (Madaa) 

.mm 

.HSS 
LMM 

.«sn 

1.0000 

.1117 

China 

.44as 

.iS0t 

.atu 

.•as 

t\n%  atrf 

r>>Af. 

1933 
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Whenever  merchandise  Imported  Into  the  PhlUpplns  laiands 
Is  Invoiced  In  the  currency  of  the  United  Statsa  or  of  the  PhlUp- 
plne  lalands.  such  cuiresicy  must  be  ouu  varied  back  Into  the  proper 
tontxa  ctarency  at  the  buying  rate  of  evrhanga  aa  determined 
and  oartmed  by  the  Federal  Resanra  Bank  of  Maw  York  and 
published  by  the  Secretary  of  the  Treasury  of  tha  United  Statea, 
and  then  be  reconverted  Into  the  currency  of  the  United  Statea 
or  of  the  PhUlpplne  Islands  at  tha  value  of  tha  aald  foreign 
currency  as  herelnabo\«  provided. 

~  The  Oovemor  Oeneral,  upon  reoommandatlon  of  the  Secre- 
tary of  Finance,  mliy.  by  proclamation,  fix  for  tha  puipoaea  of 
t>>i«  act  the  Talue  in  Phnilpplne  currency,  zmA  Its  equivalent  In 
money  of  the  United  Statea  of  Amertna.  of  tha  value  of  the 
currency  or  currenciea  of  foreign  oountrlea  when  aald  value  la 
changed  or  Is  not  covered  herein." 

Sac.  a.  Secuon  IS  of  the  same  act  of  Ooagraaa  of  Auguat  6. 
1000.  is  hereby  amended  to  read  aa  foUowa: 

••  Ssc.  18.  That  all  lavoloea  of  artldea.  v>o^  wares,  or  m«r- 
rt^nn***—  to  be  Imparted  Into  the  Phnipptna  IHands  ahaU  aet 
forth — 

"(a)  The  place  where,  the  date  when,  and  tha  peraon  by  whom 
the  merchandise  Is  eokt.  or  If  to  be  Imported  otherwiae  than  in 
punuancs  of  a  purchaae.  the  place  from  which  ahlpped.  Uxe 
date  when,  and  the  peraon  by  whom  It  Is  ahlpped: 

**(b)  The  port  of  entry  to  which  the  merehandlaa  la  deemed 
and  the  person   to   whom  the  merchandise  la  aold  or  ahlpped; 

**(e)  A  detailed  description  of  the  merchandlae  m  tarlfl  terms 
of  this  aet.  Including  the  name  by  which  each  Item  la  known, 
the  qxiantlty.  grade  or  quality,  true  number,  mark,  weight,  or 
aymbol  under  which  aold  by  the  seller  or  maanfaetorar.  together 
with  the  marks  and  numbers  of  the  pa^agaa  In  which  the 
merchandise  Is  packed; 

"(d)  The  purchaae  price  or  troa  valoa  of  each  Item  In  the 
eturency  of  the  purebaaa  and  In  the  unit  of  quantity  In  which 
the  merchandlae  la  uaually  boTight  and  add  In  tha  place  or 
country  of  origin.  If  the  marhandlwe  la  ahlpped  In  pursuance 
of  a  purchaae  or  an  agreement  to  purchaae; 

**(e)  If  the  merchandise  Is  shipped  otherwiae  than  In  punuanoe 
of  a  purchaae  or  an  agreement  to  purchase,  the  value  for  each 
Item  In  the  unit  of  quantity  In  which  the  merchandlae  la  uaually 
bought  »"«<  aold.  and  In  the  currency  In  which  the  tranaactlons 
are  usually  made.  or.  In  the  absence  of  such  value,  the  price 
which  the  manufact\a«r.  eeller.  shipper,  or  owner  would  have 
ivcelved.  or  was  willing  to  receive,  for  such  merchandlae  If  aold 
In  the  ordinary  course  of  trade  and  In  the  usual  wholaaala  quan- 
tities In  the  country  of  origin: 

"(f)  All  charger  upon  the  merchandlae,  Itemlaad  by  name  and 
amount  when  kiu>wn  to  the  seller  or  iditpper;  or  all  ehargea  by 
name  ( Including  commissions.  Insurance,  freight,  cassa.  containers, 
coverings,  and  cost  of  packing)  Indudad  In  mvoloe  prloea  when 
the  amount  for  aoefa  ehargea  are  uaknown  to  tha  — »•—  —  -*■«—*— 
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"(g)  AU  dlaoomits.  rabatea.  draWbaefea,  aad 
Itemlaad.  allowed  upon  tha  exportation  of  tha  marehaadiaa;  and 
"(h)  Any  other  facta  deemed  nsoaaaary  to  a  piopar  appralaa 
ment.  examination,  and  daaalflaatlon  of  tha  marohandlaa  that  tha 
Insular  ooUector  of  customs  may  require. 

"Kvery  Invoice  shall  be  made  m  quadruplloate  and  signed  by 
the  owner  or  ahlppo-.  If  the  merchandlaa  has  been  actually  pur- 
chaaed,  or  by  the  manufacture'  or  owner  thereof.  If  the  aama 
haa  bsMi  prodwed  oth«rwlae  than  by  purcduuM.  or  by  tha  duly 
authorised  ag«it  of  such  ptirchaaer.  manufacturer,  or  owner." 

Ssc.  3.  Section  17  of  the  same  act  of  Oongreaa  ot  Auguat  i^ 
1000.  Is  hereby  amended  to  read  as  follows: 

"  Sac.  17.  That  except  In  case  of  peraoaal  affacta  aoeompanyHn 
a  paaaenger  as  beggage.  <»  arriving  within  a  reeaoaabla  time  b^ 
fore  or  after  the   owner,  no  Importation  of  any  arttdes.  goods, 
wares,  or  merchaadlsa.  exoeedlng  $100  In  dutiable  valua.  ahaU  be 
admitted  to  entry  without  the  ivoduotlon  of  a  duly  oertUlad 
invoice  ot  the  kinds  hereinafter  described,  or  the  flUng  of  an 
aflklavtt  made  by  the  owner.  Importer,  at  consignee  baore  tha 
collector  of  custcima.  showing  why  It  la  in^vractloahle  to  produce 
such  invoice,  toguther  with  a  bond  In  an  amoimt  to  be  preecrlbed 
by.  and  with  sureties  satisfactory  to.  the  collector  of  customs,  for 
the  production  of  such  invoice  within  a  reasonable  time  to  ba 
preecrlbed  by  aald  olBclal.     In  the  ahaenoe  of  such  invoice,  no 
nntry  ahall  be  made  upon  the  aforeaald  affidavit  unleaa  the  aame 
ba  accompanied  by  a  statement  in  tha  form  of  an  Invoice,  or 
otherwise,  showing  tha  actual  oost  of  such  marchandlaa  In  the 
currency  of  the  purchaae,  if  aame  waa  purchaaed,  or  If  obtained 
otherwiae  than  by  purchaae,  the  actual  market  value  or  whole- 
aale  price  thereof  at  the  time  of  exportation  to  the  PhlHpplna 
X«i^T»rt«  in  the  principal  marketo  of  the  country  from  whenoa 
Imported   and   lu   the   cxirrency   m  which   tha  tranaacUfma  aia 
usiully  made.     This  statement  shall  be  verified  by  tha  oath  of 
the  owner.  In^xirter,  consignee,  or  agent  desiring  to  maks  tha 
entry,   taken   before  the  collector  of  customs,  and  tt  duOI  ba 
lawful  for  that  oAdal  to  examine  the  deponent  under  oath  re- 
garding   the   Booroe   of    his    knowledge,    information,    or   htUet 
concerning  any  matter  contained  In  his  affidavit,  and  to  require 
him  to  produce  any  c(ffre^>ondenoe,  document,  or  statement  of 
account  In  hla  finaafiaalnn.  or  under  hla  control,  which  may  aaalat 
the  customs  authorlUea  in  aaoertalnlng  the  actual  valua  of  the 
ImportaUon  or  of  any  part  thereof;  and  In  default  of  auch  pro- 
duction when  so  required,  auch  owner,  imixnter,  consignee,  or 
agent  ahall  be  thereafter  debarred  from  producing  any  such  cor- 
respondenre.  doimment.  or  statement  for  the  purpose  of  avoiding 
the  t^p*^*^*""  of  additional  duty,  penalty,  or  forfeiture  incurred 
\mder  tills  or  sny  other  act  In  force  in  the  Philippine  Islands, 
unlees  he  shall  ahow  to  the  satisfaction  of  the  ooivt  or  the  col- 
lector of  customs,  as  the  cass  may  be,  that  it  was  not  in  hla 
power  to  produce  the  eame  when  so  demanded;  but  no  articles, 
goods,  wares,  or  tn«"'>**"<<*«*  shall  ba  admitted  to  entry  under 
the  provisions  of  this  section  imlaaa  the  oollector  of  customs  shall 
be  aatisfled  that  the  failxire  to  produce  the  required  Invoice  Is 
due  to  causee  beyond  the  control  of  the  owner.  Importer,  con- 
signee, or  agent." 

Sac.  4.  Section  18  of  the  aame  act  of  Congreaa  of  Auguat  5,  1000, 
is  hereby  amended  to  read  as  foUowa: 

"  Sac.  18.  That  Invoices  required  by  the  preceding  section  shall. 
at  or  before  the  ah^ment  of  the  merchandise,  be  produoed  to 
the  consul,  vice  consul,  or  oonunerclal  agmt  of  tha  United  States 
of  the  consular  district  in  which  the  merchandlae  was  manufac- 
tured or  purchased,  as  the  case  may  be,  when  In^Mrtation  into 
the  Philippine  Islands  is  from  a  country  other  than  the  United 
States  of  America,  or  any  Territory  or  place  under  the  Jurisdiction 
and  control  of  the  Oovemment  thereof:  Provided,  That  the  Insu- 
lar collector  of  custcMns  may.  In  his  discretion,  dhpenae  with  the 
requirement  for  the  consular  invoices  prescribed  in  this  secttem 
in  case  the  merchandise  for  which  entry  is  sou^t  is  free  of  duty 
under  this  iict.  In  which  event  a  commercial  tnvoioe  eertiHed  by 
the  purchaaer,  manufacturer,  seller,  owner,  or  agent  shall  ba 
filed:  And  provtded  fvrther.  That  whoi  the  in^mrtatlon  la  from 
the  United  States  of  America,  or  any  Territory  or  {dace  undertha 
Jurisdiction  and  control  of  the  Government  thereof,  produeti<m 
shaU  be  to  a  oollector  of  customs,  deputy  oollector  of  customs,  or 

United  Statea  commissioner.  

"  Invoices  shiUl  have  indorsed  thereon  when  produced  as  above 
preecrlbed  a  dfxilaratlon  signed  by  the  purchaser,  manufacturer, 
seller,  owner,  or  agent  setting  forth  that  the  invoice  la  in  all 
respects  correct  and  true  and  was  made  at  the  place  from  whence 
the  merchandl-je  is  exported  to  the  PhlUpplae  Islands;  that  It 
contains,  if  the  merchandise  was  obtained  by  purchaae  or  an 
agreement  to  purchase,  a  true  and  full  statement  of  the  data 
when,  the  place  where,  the  person  from  whom  the  eame  waa 
purchased,  imd  the  actual  cost  thereof,  and  of  all  charges  thereon: 
and  that  no  dlsooimto,  bounties,  or  drawbacks  are  eontatoed  In  ttM 
Invoice  excttpt  such  as  have  been  actually  allowed  thereon;  and 
when  obtained  in  any  other  manner  than  by  purchase,  or  an 
agreement  to  purchase,  the  actual  market  value  or  wholesale 
price  thereof,  at  the  time  of  exportation  to  the  Phlllpptna  Islands, 
and  the  principal  markets  of  the  coimtry  from  which  exported; 
that  such  actual  market  value  is  the  price  at  which  the  merchan- 
dise described  In  the  Invoice  Is  freely  offered  for  sale  to  all  pur- 
chasers in  said  marketa,  and  that  it  is  the  price  which  the  manu- 
facturer, seller,  owner,  or  agent  making  tha  declaratlnn  would 
have  received  and  was  willing  to  receive  for  such  merchandise 
aold  in  the  ordinary  course  of  trade  in  the  ustial  wholaaala  qnantl- 
ttoe.  and  that  tt  Included  all  ehargea  thereon;  that  tha 
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Wight,  er  mantltr  sUtcd  ta  eorrvct.  ftnd  that  no  tsTolo*  of  th» 

—rhanillM  dMcribcA  tftflWIns  from  tb*  Invole*  ao  produoed  baa 

hma  or  wlU  ba  fumJrtMi  to  aoyooa. 

**  If  ttia  marchandJaa  waa  actually  purchaaad.  or  ahippad  otbar- 

in  pursuance  of  a  purchase  or  an  agreement  to  pur- 

daelaratlon  shall   alao  contain   a  statennent   that   tba 

la  that  which  vaa  actually  paM.  or  the  price  tha» 

the  shippar  WttM  have  reoelred.  or  waa  willing  to  receive,  for  auch 
Barchandm.  and  that  the  currency  aiated  in  such  invoice  la  the 
currency  of  tha  purchaaa.  or  in  which  the  tranaactlona  are  uauaUy 


SBC.  f.  Upon  the  aarprMa  or  Implicit  approTal  of  thla  act  by 
tba  Praatdant  at  the  nnltad  Statca.  aa  provided  in  the  act  of  Con- 
p«M  approved  on  Av^uat  29.  1010.  entitled  "An  act  to  declare  the 
purpoae  of  the  people  of  tba  United  Statn  aa  to  the  future  politi- 
cal atattia  of  the  people  of  the  Philippine  lalanda.  and  to  provide 
a  mora  autonomoua  govamment  for  tboaa  lataada."  the  Oovernor 
Oenaral  ahall  ao  announce  forthwith,  by  MaMia  of  a  proclamation, 
and  thU  act  abaU  take  effect  on  the  data  of  aueh  proclamation. 

Approved: 

■^^"^^■^  • 

Pretident  of  ttea  5«iMta. 


Speaker  fro  Temport  of  tht 

HouM  of  lUprttentativet. 

"ntla  act.  which  ortgtBAtad  in  tba  Philippine  Sexuta.  waa  finally 
paaaed  by  the  Mune  on  Movamher  7.  1932. 


PlnaUy 


Sacratary  of  th*  Seitat*. 
the  nouaa  of  Bepreaentatlvea  on  Novembaar  7. 


Approved. 
Approved. 


J»crafary  of  th*  Bourn  of  MtfrteMtrntDtm. 


Oovernor  OeiMrol. 


17.  ins. 


Prutdent  of  tht  United  Stmttt. 


litem  clipped  from  Oommeree  Reporta,  January  7.  1933.  page  12] 
FiOLxmiira  laLAMsa — AirrDoicrafa  and  Orma  TAacrr  Laox8i.ATioN 

ErrK.n»a — Xaavovr  Dimaa  o»  Cwttii  Wttoaarnwwm  am  Baoaa 

XwcaxAaB* 

According  to  a  radiogram  from  Trade  Oommlaaloner  K.  D. 
Beater.  Ifanlla.  the  Oovernor  Ocneral  of  the  Philippine  Islands 
proclaimed,  effective  on  December  21.  four  tariff  measurea  re- 
aantly  enacted  by  the  Philippine  Leglalature  and  approved  by 
tba  Praatdent.  providing  for  (1)  the  aaeesament  of  ad  valorem 
dutlea  on  the  baala  of  the  par  value  of  foreign  currencies  instead 
of  the  current  eschan«e  value;  (2)  the  impoaltlon  of  special  or 
dumping  duties,  under  certain  eondltiona.  on  goods  imported 
frotn  eoutitrtee  other  than  the  United  Statea:  (3)  the  removal  of 
flM  MlBttatlon  of  a  maximum  duty  of  100  per  cent  ad  valorem. 
aactain  aseeptlons:  and  (4)  increases  in  the  import  dutlea 
meat.  lard,  and  lard  aubatitutee.  Including  peanut  oil  and 
A  dfth  BMaaure.  alao  promulgated  on  December  21  and 
affaeUve  SO  days  thereafter,  or  on  January  20.  199S.  Increaaaa  the 
duttaa  on  certain  boota  and 


osrasci&TSD  cuaaxif CT  un  "  dumfuio  "  taoisLATxoir 

The  declared  puipoee  of  the  measure  basing  ad  valorem  dutlaa 
en  tba  par  value  of  foreign  c\irrenclea  is  to  protect  the  lna\ilar 
ravanua  from  Import  dutlea  which  have  gradually  declined,  due 
mainly  to  the  low  prices  of  Imported  conunodlties  on  aocouAt  of 
the  depreciated  currencies  In  many  foreign  countries. 

Por  the  declared  purpoee  of  protecting  Philippine  Industrlea 
ac^lnat  "  dumping  "  and  to  discourage  unialr  practlcee  or  methods 
tm  tba  Import  trade,  the  new  antidumping  act  providea — after 
liiTaaflgatInn  by  a  board  oompoaed  of  the  Insular  collector  of 
auaMana.  the  collector  of  internal  revenue,  and  the  director  of 
aoaaaaaroa  and  industry — Tor  the  imposition  of  special  dutlea  equal 
to  the  dlfferanca  between  the  purchase  or  export  price  and  the 
foreign  home  market  value.  In  addition  to  the  ordinary  duty,  on 
Importa  from  foreign  oountrlaa  which  areproven  to  be  Injurious 
to  aOcient  and  economically  operated  Pullpplna  Industries,  or 
which  prevent  the  development  of  newly  established  Industrlea,  or 
which  restrain  or  monopolize  trade  In  the  PhUlpplna  lalanda.  or 
Involve  unfair  methods  of  competition. 

(Products  of  the  United  Statea  shipped  direct  to  the  Phlllp- 
Dlne  Islands  under  a  through  bill  of  lading  are  admitted  duty 
free  in  ret\im  for  oorresjxMMtlng  traatment  to  PhUippma  gooda 
•ntarlng  the  United  SUtea.] 

Mr.  PLETCHER.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  HATFIELD.    I  yield. 

Mr.  FUrrCHKR.  The  Senator  will  recall  that  the  tariff 
act  of  1922.  and  also  the  tariff  act  of  1930.  carried  section 
33S,  under  the  title  "  Discrimination  by  foreign  countries." 
My  understandlnc  is  that  that  section  never  has  oeen  In- 
▼olBed.  that  nothing  has  been  done  under  it.  Why  has  not 
aomethinc  been  done?    In  case  of  discrimination  against  the 


United  States,  the  President  has  authority  to  raise  tariff 
duties.       

Mr.  HATFIELD.  BCr.  President.  I  am  unable  to  answer 
the  Interrogation  of  the  able  Senator  from  Florida,  but  it  is 
a  timely  one.  and  I  ylald  to  the  able  Senator  from  Utah. 

Mr.  SMOOT.  Mr.  PiegJdtnt.  I  do  not  think  the  part  of 
the  tariff  act  referred  to  by  the  Senator  from  Florida  would 
apply  to  England  on  account  of  her  depreciated  pound.  We 
take  no  notice  of  the  value  of  the  money  of  any  country  in 
ggtiMlBhlng  tariff  rates.  They  are  supposed  to  apply  to  all 
countries  alike,  and  they  are  not  band  upon  the  value  of 
the  money  of  any  country.  Whatever  change  may  take 
place,  there  is  no  provision  in  any  of  our  laws  that  I  know  of 
\mder  which  we  could  impose  additional  duties  against  any 
country  which  has  a  depreciated  currency  without  iegl^- 
tion.  We  would  have  to  have  legislation  before  that  could 
be  effected. 

I  might  add  that  we  win  have  to  have  legislation  along 
such  lines  or  the  indu;stries  of  our  country  will  be  ruined, 
and  the  sooner  we  enact  the  legislation  the  better  it  will  be 
for  the  industries  of  the  United  States. 

Mr.  FLETCHER.  Mr.  President,  section  338  is  quite  an 
important  provision  in  the  law  of  1922  and  that  of  1930. 
calling  for  equality  of  tariff  treatment,  and  giving  the  Presi- 
dent the  power  to  see  to  it  that  we  have  equality  with  other 
nations  under  the  tariff  laws.  The  only  two  Important  coim- 
trles  that  have  ever  entered  into  such  agreements  have  been 
Ocrmany  and  Italy,  and  I  believe  Bulgaria  lately  entered 
Into  some  such  agreement.  But  we  have  not  enforced  that 
provision  of  the  law  as  to  the  other  countries  at  all. 

Mr.  SMOOT.  Mr.  President,  the  value  of  the  pound  ster- 
ling is  the  same  in  all  countries:  therefore  It  can  not  be  said 
to  be  a  discrimination  against  us.  Because  the  currencies 
are  of  the  same  value  in  aU  coimtries.  we  can  not  enforce 
the  provision  of  law  as  to  increased  duties  against  countries 
whose  money  has  depreciated  in  value. 

Ur.  HATFIELD.  Mr.  President,  while  this  acUon  on  the 
part  of  the  Philippines  justifies  the  action  by  those  on  this 
floor  who  voted  to  give  the  Philippines  their  independence, 
the  action  taken  by  the  Philippine  Legislature  only  followed 
the  action  of  many  foreign  governments,  namely.  France. 
Qermany.  Australia,  and  others. 

I  ask  permission  to  have  included  in  the  Rxcokd  a  state- 
ment showing  the  action  taken  by  the  various  countries. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rscou>,  as  follows: 

urrwxmrtno  lsoislatiow 

Argentina:  When  tba  competition  of  foaetgn  produeta  favored 
by  (foreign)  legislation,  rate  of  exchange,  low  wages,  forced  labor, 
or  any  other  form  of  "  dumping  "  Ls  harmful  to  Argentine  pro- 
duction, and  consequently.  In  the  opinion  of  the  executive,  tnune- 
dlate  modification  In  the  customs  tariff  la  desirable,  the  executive 
may  tamporarUy  apply  such  new  or  higher  import  dutlea  aa  are 
propoaad  by  the  lilnlater  of  Agriculture,  subject  to  their  conffrma- 
tlon.  reduction,  or  abolition  by  the  National  Congraaa.  (Argentine 
Executive  Decree  No.  1033  of  Auguat  8.  1031.) 

Australia:  Tba  Minister  of  Trade  and  Customs  may  Impose  anti- 
dumping duties,  aftar  inquiry  and  report  by  the  texlff  board  and 
upon  notification  In  the  Oovemment  Oaaette.  specifying  the  goods 
to  which  tba  duty  la  to  apply.  In  the  following  instanoaa: 

•  •  e  •  •  •  • 

(d)  If  goods  from  countrlee  having  depreciated  exebangea  are 
being  sold  to  Australian  Importers  at  export  prices  which  wlU  be 
detrimental  to  an  Australian  industry. 

(e)  If  gooda  from  countries  having  depreciated  exchanges  are 
balng  aold  to  Australian  importers  at  export  prices  leaa  than  the 
(air  market  values  of  similar  goods  in  the  United  Kingdom. 

(f)  If  imported  gooda  are  being  sold  to  an  importer  In  Australia 
which  were  manufactured  wholly  or  In  part  from  material  sup- 
plied from  any  country  whose  currency  has  depreciated  by  com- 
parison with  the  currency  of  the  country  to  which  the  material 
waa  supplied,  and  that  the  manufactured  goods  are  being  sold  to 
an  Importer  In  Australia  at  a  price  below  the  price  at  which  the 
same  goods  could  have  been  manufactured  In  the  country  of 
manufacture  If  made  from  material  of  auch  coxintry  of  manu- 
facture and  allowing  for  a  reasonable  profit.  (Australian  Indua- 
trlaa  preaervatlon  act  of  1921.) 

Belgium:  (3)  To  apply  maximum  or  Intermediate  dutlea  tern- 
porarUy  when  national  Induatry  is  endangered  by  competition 
made  poaalble  by  monetary  depreciation  in  a  foreign  country. 

Caechoalovakia:  Under  a  law  enacted  June  24.  1920,  the  Mlnlater 
of  Commerce  is  given  authority  to  require  lioenaea  for  Imports  and 
axporta  and  to  eatabllab  tba  f aea  for  auch 
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If  gooda  tmportad  Into  Caechoalovakia  from  any  country  mmaea 
the  naUonal  production  through  unfair  compatlUon  resulting  from 
^)eclal  governmental  dispositions  of  any  kind,  or  resulting  from 
depreciated  currency.  a<tequate  mehsurea  shall  be  taken  for  the 
Indispensable  protection  of  domestic  production,  and.  In  particu- 
lar by  fixing  a  special  duty  or  a  surtax  or  by  limiting  importation. 

France:  A  presidential  decree  of  Auguat  I,  1981,  eatabllabea 
the  principles  of  customs  surtaxea  to  compenaate  (or  tba  advan- 
taeea  accruing  to  foreign  countrlee  wboae  exchange  rates  have 
depreciated  and  whoae  goods,  expreaaed  In  value  of  the  franc 
have  become  cheaper  than  before,  thua  creating  greater  oompattUon 
with  French-naade  goods.  ^ .^.^^t 

Germany:  A  recent  emergency  decree  of  the  Prealdent,  effective 
January  19.  1932,  authorl»a  the  Belch  Oovemment,  to  ca«  of 
urgent  economic  necaaalty.  to  Unpoaa  -  oompenaatoty  dutlaa  on 
individual  commodltlea  or  groupa  of  artlclaa  originating  la  ooun- 
trlaa with  cxirrenclea  bdow  gold  partty. 

Mr.  HATFEELD.  Mr.  President,  It  may  Interest  some 
Members  of  the  Senate,  incidentally,  to  know  that  while 
Canada  is  a  member  of  the  British  Empire  and  by  treaty 
gives  preference  in  ths  Canadian  markets  to  the  products  of 
Great  Britain.  Canada,  to  protect  her  bCHne  industries  and 
the  employment  opportunities  of  her  own  people,  took  prompt 
action  which  placed  a  tax  equivalent  to  the  difference  in 
gold  value  of  English  money  on  Imports  of  England  entering 
into  Canada. 

I  sometimes  wonder,  Mr.  President,  why  our  Nation  has 
been  as  successful  as  it  has  been.  We  are  generally  con- 
sidered a  forward-looking  people.  Yet.  as  I  have  pointed  out 
in  these  remarks,  in  the  case  of  the  nitrogen  industry,  an 
industry  absolutely  necessary  for  the  protection  of  home 
and  country,  we  and  Egypt  are  the  only  countries  that  permit 
the  importation  of  foreign -produced  nitrogen  producU  with- 
out restriction. 

To  prove  my  contention  that  this  term  of  dumping  Is  made 
possible  by  the  depreciation  of  foreign  currencies  and  to 
show  its  effects  upon  American  industries.  I  will  dte  some 
concrete  illustrations^  with  facts  taken  from  Oovemment 
records.  ^    ^^ 

The  imports  of  iron  and  steel  products  also  witness  to  the 
destrucUve  effects  of  low-priced  foreign  compcUtion.  To 
illustrate: 

In  1930,  Imports  of  steel  bars,  valued  not  over  1^  cents 
per  pound,  amounted  to  49.562,083  pounds,  at  a  unit  price 
of  1.3  cents  per  pound.  In  the  fiscal  year  1932  imports 
mounted  to  174.415,642  pounds,  with  the  unit  price  down  to 
eight-tenths  of  1  cent  per  pound. 

Imports  of  hoop-band  iron  rose  from  32,215,295  pounds  in 
1931.  at  a  unit  prioe  of  IJ  cents,  to  47,611.531  pounds, 
with  a  unit  price  down  to  1  cent  per  pound. 

The  last  example  is  in  the  cost  of  steel  sheets  and  plates, 
valued  not  over  1.5  cents  per  pound,  which  Jumped  from 
3.188,993  pounds,  with  a  unit  price  of  U  cents,  in  1930,  to 
24.7114)11  pounds,  with  a  unit  prioe  of  eight-tenths  of  1  cent 
per  pound.    These  figures  are  all  for  fiscal  years. 

The  seriousness  of  the  situation  is  demonstrated  by  what 
occurred  in  1931,  when  370.000  net  tons  of  Imported  steel 
caused  the  loss  of  a  weeks  work  to  237.000  men  in  the  steel 
industry,  and  37.000  coal  miners,  and  the  loss  in  revenue  and 
wages  to  the  railroads  of  transporting  approximately  55,000 
cars. 

Not  only  that.  BCr.  President,  but  the  steel  industry  has 
been  operating  as  best  it  could,  taking  the  industry  as  a  unit, 
all  through  the  year  1932;  and  I  am  reliably  hiformed  that 
during  the  first  quarter's  operation  at  the  steel  industry  as  a 
whole  they  sustained  a  net  loss  of  $30,000,000.  and  that  that 
loss  continued  through  the  other  quarters  untU  to-day  the 
steel  industry  of  the  United  States  stands  a  loser  because  of 
an  effort  to  operate  for  the  purpoae  of  feeding  their  enuiloy- 
eea  to  the  extent  of  more  than  1120.000.000. 

Mr.  President,  the  people  of  my  State  are  dependent  to  a 
great  extent  on  the  success  of  the  American  pottery  indus- 
try. It  is  interesting  to  note  that  for  the  6-month  period. 
January  to  August,  of  1932,  Japan,  with  her  exports  to  the 
United  SUtes  of  2.237.000  dozen  pieces,  furnished  84  per 
cent  of  our  total  Imports  of  china  taUeware;  and  oa  deco- 
rated earthenware  for  table  use  Japan  also  leads  the  parade 


of  foreign  p^t.inna  dumping  their  iM'oducts  Into  tlw  Anlssl- 
can  market,  supplying  49.6  per  cent  of  our  total  Importatkm. 
How  imports  from  countries  with  a  debased  currency  are 
destroying  opportunities  for  operation  of  American  plants 
and  employment  of  American  workers  may  be  Judged  firom 
statistics  available  through  the  Treasury  Department. 

When  the  tariff  act  was  enacted  in  1930  the  average  unit 
value  of  imports  of  decorated  chinaware  from  Japan  was 
73  cents  per  dozen  pieces.  Imports  of  these  same  articles  at 
the  present  time  are  being  landed  at  an  invoice  value  of  23 
cents  per  dozen  pieces.  Tlie  Japanese  importations  In  1930 
furnished  some  40  per  cent  oi  the  total  American  consump- 
tion of  these  articles.  American  industry  and  American 
workers  competing  vrith  the  products  Invoiced  at  73  cents 
per  dozen  pieces  had  a  hard  time  to  exist.  With  these  arti- 
cles landed  in  our  country  at  an  Invoice  value  of  some 
30  cents  per  doaen  pieces,  I  do  not  need  to  onphaalBe  how 
impossible  it  is  for  American  industries  to  operate  or  for 
American  workers  to  obtain  employment. 

Ttie  facts  I  have  Just  cited,  while  specifically  true  of  pot- 
tery, are  likewise  true  of  many  other  American  industries, 
the  products  of  which  are  forced  to  compete  In  the  American 
market  with  the  products  frcm  those  countries  which  have 
debased  their  currency. 

Another  illustration  which  typifies  my  contention  that  the 
foreign  natiois  now  on  the  gold  basis  will  be  driven  out  <tf 
the  American  market  and  our  market  dominatied  by  the 
products  of  Japan  is  the  case  of  toothbrushes.  For  tiie  first 
eight  months  of  1932  we  imported  from  Japan  10,901.000 
toothbrushes,  which  represented  08  per  cent  of  our  total 
importations.  Incidentally  the  unit  value  of  these  tooth- 
brushes has  decreased  some  50  per  cent. 

These  are  the  toothbrushes  that  persons  who  patroniae 
the  chain  stores  have  been  buying  for  several  years  for  10 
cents  each.  American  producers  have  been  able,  with  vol- 
ume production,  to  meet  some  of  the  competition  of  the  Jap- 
anese so  long  as  the  American  chain  sttnres  were  satisfied 
with  a  reasonable  profit.  But  the  American  producen  can 
not  compete  with  Japanese  toothbrushes  having  a  declared 

invoice  value  of  less  than  2  cents  per  brush.  

Also,  during  these  first  ei|^  months  of  1931.  then  were 
imported  from  Japan  into  the  United  States,  when  Japan 
was  on  the  gold  standard,  some  430.000  pounds  of  tuna  and 
other  fidi  in  oil,  valued  at  $88,000. 

Fy>r  the  same  period  of  1932,  with  Japanese  currency 
valued  in  gold  at  less  than  ooe-half  its  normal  value,  we 
imported  2,860.000  pounds  at  a  vataie  of  $382  4M0.  an  increase 
in  quantity  importation  of  more  than  550  per  cent,  witii  a 
decrease  in  unit  value  of  scnne  35  per  cmt. 

We  imported  from  Japan  319,000  pounds  of  eod,  haddock, 
hake,  and  pollock,  valued  at  $20,000.  For  tiie  same  period  tn 
1932  we  imported  more  than  700,000  pounds  cA  these  same 
fish  with  a  value  of  approximately  the  same  amount,  namely, 
some  $21,000,  an  increase  in  quantity  importation  of  more 
than  120  per  cent,  and  a  decrease  of  unit  vahie  of  more  than 
50  per  cent. 

With  reference  to  importations  of  fish.  It  is  important  to 
note  that  we  imported  from  Denmark,  another  country  off 
the  gold  standard,  for  the  first  eight  months  of  1931,  some 
63.000  pounds  of  cod.  haddock,  hake,  and  ptdkK^  with  a 
value  of  $3,200.  For  the  same  period  of  1932  we  imported 
from  Denmark  some  2,400,000  pounds  of  this  same  type  of 
fish  valued  at  $55,000.  The  debasing  of  the  Danish  current 
permitted  these  2.400.000  pounds  of  fish  to  be  laxtded  In 
America  at  about  2  cents  a  pound.  Tliirincreaae  in  ouantitj 
importatkms  of  this  fish  from  Denmark  for  the  eii^t  months 
of  1932,  as  compared  with  the  same  perkxl  of  1931.  was  S.100 
per  cttit,  and  a  unit  value  decrease  of  55  par  ctsA. 

TiM  first  eight  months  of  1931  we  impocted  from  Portogal 
some  2,967,000  pounds  of  sardines,  with  a  value  of  $466,000. 
For  the  same  period  Gi  1932,  with  Portuguese  eurxeoey  greatly 
depreciated  in  value,  we  imported  5.947.000  pounds  of  sar* 
dines,  valued  at  $555,000,  an  increase  in  quantity  tanposta- 
tion  of  more  than  100  per  cent,  with  a  decreaae  in 
value  ai  some  44  per  cent. 
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We  Imported  from  Norway  during  the  first  eight  months 
of  1931  12  900,000  pounds  of  sardines,  at  a  value  of  $1,600,000. 
For  the  same  period  of  1932.  with  Norwegian  currency 
greatly  depredated  In  value,  we  Imported  19.600.000  pounds 
of  Tittw  »t  Ik  vi^ue  of  only  $1,567,000.  an  Increase  In 
quantity  Importation  of  more  than  50  per  cent  and  a  de- 
crease in  unit  value  of  some  46  per  cent. 

For  the  flrst  eight  months  of  1931,  when  Canadian  cvir- 
rency  was  on  a  gold  basis,  we  Imported,  in  air-tight  con- 
tainers, from  Canada  some  93.000  poimds  of  fish,  valued  at 
$11,000.  For  the  same  period  of  1932  we  imported  from 
Canada,  with  Canadian  currency  depreciated  In  value, 
4,430.000  pounds  of  fish,  valued  at  $300,000.  an  increase  In 
quantity  importations  of  more  than  4.600  per  cent  and  a 
decline  in  unit  value  of  some  64  per  cent. 

For  the  first  three  or  four  months  of  1933,  we  Imported 
from  Qreat  Britain  ten  times  more  cotton  velvets  and 
velveteens  than  we  Imported  for  the  same  period  the  previ- 
ous year.  While  the  importations  Increased  more  than  1,000 
per  cent  the  unit  value  decreased  almost  50  per  cent. 

Mr.  Prcsldeflt.  these  flg\xres  explain  why  the  American 
fish  industry  of  the  Atlantic,  the  Pacific,  and  our  Oulf  coast 
States  lies  prostrate.  They  also  explain  why  these  men  send 
messages  to  the  Congress  of  the  United  SUtes.  They  also 
explain  why  these  men  directed  their  messages  to  me,  for 
the  reason.  Mr.  President,  that  in  April.  1933.  I  portrayed 
this  picture  about  what  depreciated  ctirrency  would  do  to 
American  labor  and  to  American  industry. 

For  the  first  eight  months  of  1931  we  imported  from  Great 
Britain  a  total  of  some  14.764.000  pounds  of  cement,  at  a 
value  of  some  $56,000.  For  the  same  period  in  1933,  with 
FT>g»*>^  currency  depreciated  30  or  more  per  cent  in  value, 
we  imported  64.866.000  pounds,  at  a  value  of  $104,000,  an 
Increase  in  quantity  of  importations  of  276  per  cent  and  a 
decrease  in  unit  value  of  50  per  cent. 

The  American  cost  of  producing  cement,  as  shown  on 
page  16  of  the  report  of  the  United  States  Tariff  Commis- 
ilon.  WM  31.7  omtt  per  hundredweight,  or  some  40  per  cent 
more  than  the  value  of  the  cement  diunped  into  our  markets. 
From  Japan  we  imported  for  the  first  eight  months  of 
mi.  while  she  was  on  a  gold  basis,  1.074.000  pairs  of 
footwear  with  fabric  uppers,  valued  at  $138,000.  For  the 
game  period  of  1933  we  Imported  from  Japan,  with  Japa- 
nese currency  greatly  depreciated  In  value,  some  3,467,000 
pairs  of  these  shoes,  at  a  value  of  $250,000,  an  increase  in 
quantity  importations  of  some  130  per  cent,  and  a  decrease 
In  unit  value  of  30  per  cent. 

Mr.  President,  the  rubber-specialty  industry  of  America 
to-day  Ls  almost  out  of  existence  because  of  depreciated 
currency  products  that  come  here  from  Japan.  Unless  the 
Congress  does  something,  and  that,  too,  in  the  very  near 
future,  to  relieve  the  situation,  it  means  the  closing  up  of 
this  industry  in  America  altogether  and  the  loss  of  Jobs  for 
•one  35.000  people  who  are  at  the  present  time  employed 
cither  part  of  the  time  or  for  the  entire  time. 

During  the  flrst  eight  months  of  1931,  while  Japan  was 
on  the  gold  standard  and  Um  yen  valued  at  approximately 
50  cents  gold,  we  imported  twenty-seven  and  one-half  mil- 
lion metal-filament  electric  lamps,  valued  at  some  $650,000. 
For  the  same  period  of  1933.  with  Japan  off  the  gold  stand- 
ard and  her  currexu:y  debased  to  a  point  where  the  Japa- 
nese yen  was  worth  in  gold  less  than  half  its  value,  we 
Imported  from  Japan  more  than  73.000,000  of  these  same 
metal -filament  electric  lamps,  valued  at  less  than  $840,000. 
an  Increase  in  quantity  importation  of  160  per  cent,  with  a 
decrease  \n  imit  of  value  (rf  more  than  50  per  cent. 

Mr.  President,  there  are  many  Members  of  the  Senate 
who  have  contended  that  our  importations  represent  only  a 
small  portion  of  the  domestic  consiunption  of  the  type  of 
articles  imported.  This  is  sometimes  true.  However,  it  Is 
a  well-known  fact  that  foreign  producers,  offering  to  de- 
liver comparable  articles  at  prices  which  are  below  the 
American  costs  of  production  of  similar  articles,  deprive 
American  industries  of  those  orders  which  are  necessary  to 
kaap  the  wtkaels  of  industry  going. 
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Under  our  present  sjrstem  of  basing  tariff  duties  on  for- 
eign values,  and  with  countries  debasing  their  currencies, 
some  as  high  as  60  per  cent  of  their  normal  gold  value.  It 
might  interest  some  Members  of  the  Senate  to  know  the 
percentage  of  some  of  our  imports  which  are  coming  into 
our  country  from  the  Asiatic  countries  with  currency 
debased  as  high  as  60  per  cent. 

For  their  benefit  I  have  compiled  a  list  of  the  imports  of 
some  commodities  and  the  countries  from  which  these  com- 
modities come.  It  is  true  that  some  of  these  countries,  such 
as  France,  Czechoslovakia,  and  Germany,  are  still  on  the 
gold  basis,  and  their  currency,  at  least  for  the  time  being,  ia 
selling  at  its  normal  par  value.  However,  it  is  my  conten- 
tion. Mr.  President,  that  these  countries  can  not  much  longer 
continue  to  export  In  competition  with  the  countries  which 
are  off  the  gold  standard.  As  evidence  of  this  fact  let  me 
cite  the  situation  in  the  rubber  boot  and  shoe  industry  and 
canvas-top  footwear. 

Prior  to  1930  our  imports  of  rubber-soled  footwear  with 
fabric  uppers  and  rubber  boots  and  shoes  from  Czechoslo- 
vakia and  Japan  were  trivial.    For  the  first  eight  months  of 

1931  imports  of  Czechoslovakian-made  rubber  boots  and 
shoes  undersold  in  the  American  market  the  products  of 
Japan.  Both  countries  were  then  on  the  gold  basis.  The 
Imports  of  these  same  articles  for  the  first  eight  months  of 
1932,  with  Czechoslovakia  on  the  gold  basis  and  Japan  on  a 
depreciated-currency  basis,  tell  a  story  which  to  my  mind  Is 
indicative  of  what  will  happen  In  many  other  instances 
unless  we  can  find  a  way  to  prevent  the  dumping  of  products 
from  nations  which  have  debased  their  currencies  Into  our 
home  markets. 

We  Imported  for  the  first  eight  months  of  1933,  2.304.970 
I)alrs  of  rubber-soled  footwear,  of  which  Japan  supplied 
76.09  per  cent  and  Czechoslovakia  33.09  per  cent. 

In  the  importation  of  all  rubber-soled  boots  and  shoes  I 
find  that  Czechoslovakia  furnished  71.03  per  cent,  while 
Japan  supplied  13.07  per  cent;  and  I  am  Informed  by  rep- 
resentatives of  the  American  rubber  boot  and  shoe  industry 
that  to-day  these  articles,  the  product  of  Jai>an,  are  imder- 
selling  In  the  American  market  the  products  of  Czechoslo- 
vakia to  such  an  extent  that  while  for  the  first  eight  months 
cf  1933  these  articles,  the  products  of  Japan,  furnished  less 
than  14  per  cent  of  our  Imports;  that  for  the  first  eight 
months  of  1933  our  imports  of  rubber  boots  and  shoes  from 
Japan  will  represent  close  to  100  per  cent  of  our  importa- 
tions. 

Another  lUustratiMi  worthy  of  the  attention  of  those  inter- 
ested In  textiles  is  the  fact  that  for  the  first  eight  months  of 

1932  Japan,  with  her  currency  depreciated  some  60  per  cent, 
furnished  94.02  per  cent  of  our  Importations  of  silk  handker- 
chiefs and  mufOers. 

In  the  importations  of  electric  lamps  for  the  first  eight 
months  for  1933  I  find  that  the  importations  from  Japan 
represent  99.04  per  cent  of  our  total  importations. 

In  the  importation  of  canned  tima  fish  I  find  that  Japan 
furnished  83.08  per  cent  of  the  importations. 

In  the  importations  of  some  3.000.000  yards  of  "hit  and 
miss  "  rugs  I  find  that  Japan  furnished  the  entire  amount. 

In  the  importations  of  crab  meat,  crab  sauce,  and  crab 
paste  I  find  that  Japan  furnished  84.05  per  cent,  Soviet 
Russia  14.06  per  cent,  and  Canada  less  than  1  per  cent. 

Unemployment  is  the  net  result  of  this  Influx  of  foreign 
goods  from  countries  of  depreciated  currency,  and  there 
is  certainly  no  hope  to  save  the  situation  so  long  as  we 
remain  duped  and  in  the  grasp  of  the  un-American  im- 
porter. 

The  sad  part  of  this  Inrush  of  foreign  selling  In  our  midst 
is  the  upheaval  of  all  that  is  sound  and  basic  for  our  own 
development.  It  Is  the  uprooting  of  Initiative  among  our 
citizens. 

Those  who  can  sense  the  evils  uiherent  In  this  avalanche 
of  foreign  goods  know  full  well  that  intensive  liqiiidation  of 
our  securi'ies  must  soon  get  under  way.  Though  our  citi- 
zens have  suffered  at  the  hands  of  international  bankers 
and  have  seen  their  securities  drop  to  35  to  30  per  cent  of 
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their  former  value,  they  must  now  be  prepared  to  suffer  far 
BMre  from  Imported  products  from  countries  with  debased 
currency  and  witness  a  further  drop  of  ahnost  all  securities 
unless  the  Congress  will  act  to  protect  our  h(»ne  markets. 
If  we  permit  the  clever  foreigner  to  continue  this  Inflow  for 

one  full  year,  the  victory  will  be  his.  

Will  another  year  be  required  for  a  hesitant  Congress  to 
right  the  matter,  and  thus,  with  two  years  to  the  advantage 
of  the  foreign  nations,  can  any  American  organization  hope 
to  catch  up? 

We  have  the  ability  and  the  technique  to  in-ogress  as  rap- 
Idly  and  as  securely  as  any  nation  on  earth,  but  in  our  form 
of  government  there  is  no  security  against  attacks  from 
without  save  through  a  protective-tariff  walL  I^t  us  attend 
to  the  leaks  and  assure  our  citizenry  that  they  have  the  back- 
ing of  this  Government  in  every  progressive  effort.  I^  us 
go  forward  as  one  man,  regardless  of  political  aflUlations, 
and  do  that  which  is  necessary  and  which  is  patriotic  to 
save  the  industries  of  this  country  and  to  reclaim  and  un- 
derwrite the  jobs  of  Americans  who  are  now  looking  for 
employment  when  there  is  none  to  be  found. 

When  such  ends  shall  be  attained  and  American  goods 
shall  be  everywhere  in  good  supply  and  at  no  exorbitant 
profits,  then  we  shall  have  peace  and  happiness;  American 
seal  will  pervade  the  entire  country,  our  citizens  will  be  en- 
coinaged  in  prosecuting  every  new  discovery  for  the  better- 
ment of  agriculture  and  Industry  and  of  the  NaUon  as  a 

whole.  ^  ^  „      >.      « 

Mr.  President,  I  yield  to  the  distinguished  Senator  from 

Ohio. 

Mr.  FEgs.  Mr.  President,  I  had  intended  to  ask  the  Setia- 
tor  to  yield  In  order  that  I  might  read  an  editorial  by  Major 
McKinley  in  1890.  but  I  think  I  shall  ask  that  it  may  be 
printed  in  the  Record  without  reading. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

Tbe  editorial  is  as  follows: 

(From  the  Kvening  Repository] 
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Protection  was  never  stronger  than  It  la  st  «^  b*^-  ^i  " 
wUl  grow  in  Btrength  and  In  the  hearte  of  the  people.  K  h*J  won 
to  e^  contest  before  the  people,  from  the  begUming  of  the 

^rS^T'iSgnincant  historical  fact  that  whenever  there  has  been 
a  well-dellned  battle  In  this  coun^  ^^^T^  J?I^^f^°«>  « 
revenue  tariff,  protection  has  triumphed-  It  wUl  always  be  so,  so 
lana  as  we  have  a  free  ballot.  ...  . 

^le  elections  this  year  were  determined  upon  a  fate  |««»-  A 
conspiracy  between  Importers,  many  of  whom  ^?«^^VfT!?J^j; 
■^  of  the  united  8tat«.  and  the  free-traders  of  this  country  to 
SS  prl^  and  charge  It  upon  the  McKinley  bill.  '^  "««»^^^ 
But  conspiracies  are  short  lived  and  ■«»?,  «^,^-  ™ .J'^*  J" 
already  bien  laid  bare,  and  the  Infamy  of  It  wlU  f^/^«^  »P- 
pew.  Merchants  are  already  adverttelng.  now  that  the  election  Is 
Sver  to  sell  at  eyen  lower  prices  than  before  the  paesage  of  the 
Mckinley  bill.  The  trick  has  won  this  time.  Jh*  oo^*^ 
t«s  triumphed.  But  the  people  who  have  been  duped  will  not 
to^t  Nor  wlU  the  friends  of  protection  lower  their  nag  or  raise 
the  British  flag.  The  result  this  year  Is  but  history  repeating  it- 
self Every  ^reat  measure  for  the  benefit  of  the  people  and  the 
country  passed  Immediately  before  an  election,  has  been  tempo- 
rarily disastrous  to  the  party  responsible  for  It.  -~.^„fv 
The  proclamation  of  emancipation,  the  fourteenth  and  fifteenth 
amendments  to  the  Constitution,  measures  of  Incalctriable  value  to 
ninklnd  measures  of  Justice  and  right,  giant  steps  for  humanity, 
were  followed  by  disaster,  for  the  time,  to  the  party  In  power. 
The  Kreat  resumption  act  which  brought  this  country  to  a  sound 
currency  produced  disaster  to  the  party  In  power.  So  with  every 
Kreat  measure  which  time  alone  can  vindicate.  Passion  and  prej- 
udice ignorance,  and  willful  mlsrepreeenUtlon  are  masterful  for 
S?e  how  against  any  grwtt  public  Uw.  But  the  law  vindicates 
Ito^lf   andTduped  aid  deceived  public  reverse  their  decrees  made 

In  the  oasslon  of  the  hour.  

So  will  It  be  with  the  tariff  law  of  1890  ^<^'*^„l'T^^' 
which  is  sure  to  come,  wUl  outrun  the  mallgner  and  vUlller.  B«a- 
aon  WlU  be  enthroned  and  none  wUl  suffer  so  much  as  those  who 
have  participated  In  misguiding  a  trusting  P~Pj^  Keep  "P  7°"^ 
oouraiT  Strengthen  your  organiaatlons  and  be  ready  /or  toe 
™tbattle  in  Ohio  In  1891.  and  the  stUl  greater  one  in  1«W. 
Home  and  country  wUl  triumph  In  the  end.  Their  *^^oim. 
whether  here  or  abroad,  wUl  never  be  placed  In  permanent  control 
of  the  government  of  Washington,  of  T.tnfloln.  and  of  Grant. 

BKMAMCS  TTPOW  COKSOLTATIOlfS  RKPOKTKO  OH  THS  rOEKIGN  MBTS 

Mr.  LEWIS.  Mr.  President,  while  I  have  not  the  tech- 
nical knowledge  that  would  enable  me  to  appreciate  in  com- 


pleteness many  of  the  chemical  iDustrations  given  hy  tiie 
oninent  Senator  from  West  Virginia  [Mr.  Hattobls].  I  am 
satisfied  that  all  who  have  heard  his  immediate  discourse 
recognize  the  amount  of  histrionic  ability  and  splendid 
scientific  attainment  it  has  demonstrated.  I  rise  to  discuss 
in  a  few  moments  a  matter  somewhat  foreign  to  his  splen- 
did presentation  yet  a  subject  which  I  feel  at  this  time  is 
wholly  appropriate. 

Mr.  President,  this  honorable  body  became  greatly  con- 
fused and  likewise  found  itself  involved  in  something  of  an 
Inextricable  emlMorassment  as  the  result  of  a  sudden  ac- 
tion upon  a  so-called  moratorium.  That  sudden  action  was 
precipitated  by  telegrams  shot  forth  from  the  President  of 
the  United  States  in  the  summer  of  1931  addressed  to  dif- 
ferent Members  of  the  Senate  who— the  Senate  then  being 
in  recess— were  at  their  respective  homes.  Feeling  that  the 
President  was  advised  wisely,  and  conscious,  as  we  now  are, 
that  he  would  not  intenUonally  mislead  us,  his  propositions 
were  acceded  to,  and  the  Senators  found  themselvra  re- 
turned to  their  duties  bound  by  something  of  an  agreement 
which,  in  point  of  honor,  estopped  them  from  taking  a  con- 
trary point  of  view,  even  though  they  found  the  facts  sur- 
rounding the  rubject  to  be  wh<^  at  variance  with,  if  not  in 
contradiction  to,  what  the  distinguished  President  believed— 
certainly  to  what  he  presented. 

Mr.  President,  to-day  we  are  on  the  eve  of  repeating  that 
folly.  It  will  be  rwnembered  that  in  his  quizidcal  strange 
philosophy  Shakespeare  has  the  servant  express  when  be- 
holding a  young  man  stranger  accompanying  his  friend, 
says — 
Is  this  your  son,  my  lord? 

Adverting  to  the  manners  of  the  younger,  conrlndrd 
It  was  not  seeming  to  me  that  such  oould  be. 
At  this  particular  moment,  sir,  it  is  not  seemly  that  we 
could  repeat  the  same  form  of  error  and  take  as  our  off- 
spring this  apparent  heir  as  now  haunts  us.    Sir,  from  this 
visitation  the  possibility  of  error  is  so  evident  In  great  state- 
craft that  I  am  compelled  to  make  an  allusion  to  it.    I  do 
so  as  early  as  possible  in  the  discharge  of  what  I  feel  to 
be  my  duty  as  an  American,  and,  may  I  add,  my  obligation 
to  my  constituency  as  a  Senator.    I  am  just  now  handed, 
by  a  fellow  Senator,  two  of  the  influential  press  with  star- 
tling   announcements.    We    gather    from    the    immediate 
press  that  consultations  by  an  eminent  ambassador  of  one 
of  the  great  countries  which  are  In  debt  to  the  United 
States  have  been  going  on  in  some  nature  or  other.    To  be 
specific  it  is  stated  that  the  distinguished  ambassador  had 
a  conference  with  the  President  elect  of  the  United  States, 
and  it  is  rumored  that  it  related  to  some  matter  touching 
the  international  relations  of  our  country  and  that  a  mes- 
sage delivered  to  the  President  by  his  excellency  the  am- 
bassador adverted  and  related  to  the  International  debts, 
and  the  proceedings  to  be  held  at  a  meeting  that  is  to  be 
assembled  here  at  Washington  ostensibly  designated  as  an 
ecnomic  conference,  but  which,  as  I  have  charged,  in  Ite 
ulterior  purposes,  is  to  deal  with  these  international  debts. 

Mr  President.  I  am  somewhat  surprised.  If  the  news  from 
the  alert  and  active  representatives  of  the  press  is  correct. 
I  have  been  educated,  in  such  opportunity  as  has  been  ac- 
corded me  in  pubUc  life,  both  in  the  House  of  Represrata- 
tives   as  a  humble  Member  of  that  body,  as  a  Member  ol 
the  Senate  under  the  Wilson  administration,  and  as  a  Mem- 
ber now  under  the  present  administration,  that  a  foreign 
ambassador  who  has  a  message  to  deliver  touching  affairs  of 
state  deUvers  that  message  to  the  Secretary  of  State,  and 
that  the  Secretary  of  State,  if  the  message  be  one  that  is 
to  be  communicated  to  the  Government,  cither  canmiml- 
cates  it  to  his  President  or  to  the  Senate  coounitfcee  that 
has  to  do  with  foreign  relations. 

Mr  President.  I  can  not  believe  that  there  really  has  been 
the  assumption  by  any  ambassador  of  a  foreign  country  of 
gotog  over  the  heads  of  the  Secretary  of  State,  •'^o' "*• 
United  Stotes  Senate,  and  of  making  a  visit  to  the  P««?«5 
elect  of  the  United  States  and  there  taking  up  the  «■»! 
subject  which  he  presents  as  the  ambassador  <d  his  eoimtxy. 
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That  he  would  be  welcome  as  a  guest,  let  vm  know;  that  as  a 
mere  visitor  In  point  of  friendship  and  companionship  and 
communion  as  an  eminent  citizen  of  his  country  with  one 
who  has  been  choeen  as  President  elect,  let  us  hope  that  he 
to  ever  welcome,  and  would  be  ever  delighted  to  make  such 
Tlstts  wherever  opportunity  affords :  but.  Mr.  President.  It 
U  not  agreeable  information  to  go  out  to  the  world  that  the 
President  elect  of  the  United  States  has  chosen  to  receive 
an  ofnclal  message  in  such  form  at  is  understood.    It  is 
iBpOHible  for  me  to  believe  that  the  proper  form  and  regu- 
Isrlty  of  such  transmission  have  been  ignored;  that  the  les- 
sons of  International  sUtccraft.  embedded  In  our  history, 
would  be  disregarded,  and  the  sources  which  are  known 
o/ncially  to  be  those  to  which  such  message  should  be  com- 
municated, flouted. 

There  la  no  ambassador  of  America,  credited  to  Britain, 
who  I  assume,  sir.  woiUd  be  so  bold  as  to  go  to  Bucking- 
ham Palace  to  relate  to  His  Majesty  the  King  of  England— 
the  Emperor  of  BriUin— his  insistence  upon  a  viewpoint 
upon  a  matter  of  international  government.  I  woxUd  rather 
assimie  that  If  there  were  a  matter  of  government  to  be 
dlscusMd  by  our  represenUtive.  he  would  direct  himself  to 
the  minister  of  foreign  affairs  of  the  foreign  country 
wherever  he.  our  ambassador,  was  accredited.  It  Is  because  I 
can  not  accept  that  an  ambassador  from  any  foreign  country 
would  violate  the  precedent  so  completely  established,  that 
I  am  not  willing  to  feel  that  our  eminent  newspaper  philos- 
ophers and  historians  have  been  correctly  informed. 

But.  Mr.  President,  there  is  a  matter  on  which  I  feel  I  am 
eorrecUy  informed,  to  which  I  will  in  a  moment  briefly 
allude.  I  am  anxious  not  to  take,  beyond  that  which  his 
kindly  courtesy  has  yielded  to  me.  the  time  of  the  eminent 
Senator  from  Pennsylvania,  who  I  understand  desires  to 
address  the  Senate. 

Mr.  President,  all  this  conversation  which  we  understand 
la  being  engaged  in  respecting  something  touching  the  can- 
cellation of  the  foreign  debts  or  the  re-formation  of  them 
in  one  new  assignment,  looking  to  their  reduction  or  re- 
vision, is.  in  my  opinion,  quite  beside  the  real  object  that 
is  In  hand  and  intended.  I  am  not  consoled  within  my  own 
reflection  when  I  am  compelled  to  feel  that  the  real  pur- 
pose is  being  hidden,  as  the  true  purpose  of  action  was  dis- 
guised when  the  moratorium  was  asked  by  the  President 
in  the  s;mm[ier.  when  Congress  was  not  in  session — and  he. 
the  President  likewise,  deceived  as  completely  as  was  this 
honorable  body. 

TImm  conversations  touching  the  question  of  reduction 
and  cancellation  of  debt,  and  the  assertions  we  read  in  the 
public  press  from  the  eminent  authorities  of  these  different 
countries  asserting  that  they  will  not  do  this  or  will  not  do 
the  other,  as  to  these  debts,  are  all  thrown  out  as  decoys. 
Each  one  of  these  countries  knows  exactly  what  the  prin- 
cipal country  that  is  acting  as  spokesman  intends  to  do. 
Ba^h  one  of  these  debtor  lands  imderstands  completely  the 
communion  that  ultimately  and  very  shortly  Is  to  be  all 
aggregated  and  combined  to  the  purpose  and  to  the  end 
that  is  the  real  adventure.    What  Is  it? 

The  Joint  resolution  passed  by  the  House  of  Representa- 
tives in  the  form  of  -m  addendum  in  the  way  of  an  amend- 
ment when  we  ratified  the  moratoriiun.  the  Joint  resolu- 
tion passed  by  the  Senate,  is  clearly  in  the  minds  of  these 
eminent  statesmen.  These  forbade  a  renewal  of  moratorium 
or  any  action  taking  form  of  reduction  or  cancellation  of 
debts.  The  debtor  countries  are  equally  conscious  that  the 
American  public  is  in  no  temper  to  sacrifice  these  obliga- 
tions or  to  yield  them  to  reduction  and  to  give  up  the  place 
^h^t  they  occupy  in  treaty  and  international  compact. 
Thtj  know  the  necessity  to  the  American  pubUc  of  having 
tlMoe  debts  paid,  either  at  the  time  they  are  due  or  as  early 
as  possible  thert^ter. 

The  real  purpose  of  all  of  these  manipulations  is  to  have 
all  of  these  countries  make  the  demand,  first,  for  cancella- 
tion that  shall  have  the  conversational  feature  and  to  pro- 
ceed until  it  reaches  the  end  by  a  denial  by  America,  Then 
Will  come  the  auH^wtlon  of  a  revision  of  the  debts  directly 
contrary  to  the  rerlsion  that  eminent  Senators  on  the  opiXH 


site  side— the  Republicans— of  the  Chamber  have  weU  alluded 
to  in  splendid  and  wholly  American  sentiments.  Therefore 
these  debtor  lands  knowing  that  the  debts  will  not  be  re- 
vised further  than  they  have  been;  that,  too.  In  demand 
must  faU.  Then  will  come  what  is  the  real  purpose  sought. 
It  is  that  under  the  apparent  acknowledgment  of  defeat 
the  debtors  in  union  will  ask  and  urge  for  the  extension  of 
the  present  moratorium.  That  moratorium  sought  to  ex- 
tend for  such  length  of  time  as  shaU  give  complete  season 
within  its  action  for  the  recovery  on  the  part  of  the  foreign 
nation  of  its  own  financial  situaUon  to  a  point  where  it 
may  compete  in  all  trade  and  finance  with  success  against 
the  United  States,  by  taking  advantage  of  her  crippled  sUte 
arising  out  of  the  repeating  and  continuing  of  the  general 
moratorium,  producing  to  the  United  SUtes  the  loss  of 
funds  necessary  to  balance  our  Budget,  sustain  our  obliga- 
tions caused  by  the  f  ailxire  to  collect  our  debts  on  which  we 
rehed  as  part  basis  for  full  payment  of  our  own  debts. 

Mr.  LONG.    Mr.  President 

Mr.  LEWIS.    Does  the  Senator  from  Louisiana  wish  to 
interrogate  me? 
Mr.  LONG.    I  wish  to  ask  the  Senator  a  quesUon. 
Mr.  LEWIS.    I  yield  to  the  Senator. 

Mr.  LONG.    Does  not  the  Senator  think  that  this  inter-- 
national-debt  situation  may  get  down  to  the  proposition  of 
whether  these  countries  can  live  on  the  Interest  on  what 
they  owe?     [Laughter.! 

Mr.  LEWIS.  I  feel  that  I  anUclpated  the  eminent  Sena- 
tor from  Louisiana  in  his  query  when  I  said  that  the  pur- 
pose of  the  extension  was  to  use  the  very  delay  in  which 
they  could  recover  their  position  because  of  our  crippled 
state  as  the  result  of  yielding  the  new  moratorium  for  the 
great  length  of  time  which  they  will  seek,  appearing  to  be 
defeated  in  canceUation.  then  in  revision,  and  yielding  to 
taking  the  moratoriiun. 

Mr.  President,  what  I  wish  to  press  upon  the  attention  of 
the  Senators  who  are  generous  enough  to  give  such  patient 
attention  to  my  views  is  this: 

There  Is  now  being  circulated  throughout  the  United  States 
of  America,  particularly  to  the  commercial  bodies,  the  report 
that  if  these  international  debts  can  be  suspended,  either 
through  this  long  moratorium  which  is  anticipated,  or  in 
any  form  of  cancellation  or  revision,  the  money  which 
otherwise  would  have  been  paid  to  us  upon  the  debts  wiU 
be  expended  in  America  for  supplies,  and  thus  enrich  the 
manufacturer  or  the  producer  of  America  to  the  extent  to 
which  these  funds  may  be  distributed. 

This  Is  an  enticing  seduction,  alluring  In  its  promise,  but 
decepUve  hi  its  development.  It  Is  an  Impossibility  for 
these  countries  to  carry  out  and  execute  such  a  promise. 
however  sincere  some  of  the  advocates  might  be  or  however 
anxious  the  part  of  some  of  their  representatives  in  desire 
to  fulfill  it. 

These  countries  are  in  no  coiKiition  to  take  such  a  course, 
either  from  the  attitude  as  presented  by  the  eminent  Sen- 
ator from  Pennsylvania  [Mr.  Risol  a  few  days  past  upon 
the  basis  of  debased  currency,  or  that  of  the  Senator  from 
West  Virginia  I  Mr.  Hatttxij)!.  who  has  Just  spoken,  touch- 
ing the  question  of  the  tariff,  or  that  of  the  eminent  leader 
of  the  opposition,  the  Senator  from  Indiana  I  Mr.  WatsowL 
referring  only  a  short  while  ago  to  the  relationship  of  ar- 
maments, and  the  possibility  of  the  constant  multiplication 
of  debt  incurred  through  these  great  weapons  of  death  and 
universal  desolation.  Therefore,  it  is  hopeless  for  us  to 
expect  that  these  foreign  nations  would  spend  their  money 
with  us  when  their  dependencies  or  their  colonies  would  of 
course  demand  that  patronage  and  while  their  own  needs 
and  their  own  employment  exact  of  them  that  the  money 
should  be  expended  at  home.  That  fact  is  all  too  apparent. 
We  know,  from  a  poUtical  point  of  view,  that  they  would 
not  risk  such  to  grant  us  the  favor.  We  know,  from  the 
attitude  of  mind  and  feeling  they  bear  toward  us.  that  they 
would  not  extend  such  commercial  courtesy  and  volimtary 
graciousness. 

Therefore.  Mr.  Preddent.  I  rise  to  say  we  must  not  allow 
to  be  clrcuMtd  mla  ttiroughout  tha  United  SUtes  the  idea 


nicai'kBowledgc  that  would  enable  me  to  appreciate  in  com-  ■  subject  wmcn  ne  present 
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that  a  great  benefit  is  to  come  to  America  if  another  mora- 
torium shall  be  given,  and  the  debts  suspended,  and  America 
be  denied  her  rights,  as  was  inflicted  upon  us  under  the 
honest  mlsapprehensioKi  of  the  distinguished  President  of 
the  United  States,  on  the  one  hand,  and  as  represented  by 
him  and  the  belief  indulged  on  the  part  of  the  Senators 
who  complied  with  his  request,  on  the  other.  We  must  turn 
to  the  American  people  now  to  let  them  know  that  there  is 
no  spirit  on  the  pjut  of  the  Senate  to  indulge  the  hope 
that  such  favor  could  come  to  them,  and  they  must  not  be 
deluded  into  the  thought  that  it  is  expected  we  should 
yield  to  it. 

Second,  sir.  and  more  important:  These  foreign  coun- 
tries must  be  told  by  us,  and  as  frequently  as  It  Is  convenient 
and  appropriate,  that  there  is  no  Intent  on  the  part  of  this 
America  to  do  other  than  demand,  within  the  proper  space 
of  equity  and  Justice,  the  money  that  is  due  the  people  from 
whom  we  borrowed  it.  We  must  not  lead  them  to  the 
thought  that  our  silence  means  that  we  are  again  being  con- 
verted to  the  theory  of  a  moratorium  that  shall  suspend  the 
debts  and  encourage  the  debtors  to  feel  that  where  they 
are  not  even  paid  they  may  be  forever  forgiven. 

Mr.  REED.    Mr.  President,  will  the  Senator  permit  a 

question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Illinois 
yield  to  the  Senator  from  Peimsylvanla? 

Mr.  LEWIS.  I  yield  to  the  Senator  from  Pennsylvania  at 
any  time. 

Mr.  REED.  If  the  Senator  will  permit  me  to  say  so,  I 
think  he  is  doing  a  great  public  service  ha  calling  attention 
to  the  perils  of  the  present  course. 

It  has  always  seemed  to  me  that  one  of  the  greatest 
mistakes  ever  made  by  President  Wilson  was  to  go  hi  person 
to  the  Paris  peace  conference,  and  that  he  lost  about  half  of 
his  bargaining  power  and  his  authority  over  the  situation  by 
so  going.  I  am  fearful  that  Mr.  Roosevelt  is  about  to  make 
the  same  mistake. 
I  should  like  to  have  the  Senator's  opinion  on  that  subject. 
Second,  if  the  Senator  will  permit  me  to  ask  two  questions 

at  the  same  time 

Mr.  LEWIS.  I  yield  to  the  Senator  fully. 
Mr.  REED.  Second,  if  Mr.  Roosevelt  should  arrive  at 
some  understanding  with  these  foreign  countries  regarding 
a  reduction  of  the  debt,  and  if  Congress  should  disagree 
with  him — because  there  is  no  partisanship  in  this;  there 
never  has  been;  we  have  never  made  the  debt  business  a 
political  question — ^if  Congress  should  disagree  with  Mr. 
Roosevelt's  decision  and  agreement,  nevertheless  the  moral 
obUgatlon.  which  Is  the  only  sanction  that  these  debts  have, 
would  be  gravely  weakened  by  the  fact  that  he  had  so 
agreed.  I  should  like  the  Senator  to  give  us  his  view  of 
that 

Mr.  LEWIS.  Mr.  President,  respecting  the  very  great 
and  acknowledged  ability  of  the  eminent  Senator  from  Penn- 
sylvania [Mr.  RxKD]  and  conscious  as  I  am  of  his  experiences 
upon  these  questions,  it  falling  to  my  pleasure  last  summer 
to  serve  at  the  same  place  where  I  saw  his  splendid  abilities 
demonstrated  ha  the  council  of  international  matters,  in 
Prance.  I  first  may  interest  him  to  let  him  know  that  I 
shall  now  for  the  flret  time  in  any  public  sense  allude  to 
a  matter  of  which  my  brother  Watsom  and  other  Senators 
sitting  about  me  who  served  in  the  Senate  in  the  Wilson 
administration  have  some  slight  knowledge. 

I,  In  behalf  of  Senators  on  this  floor  who  directed  me 
as  their  messenger,  was  bold  enough  and  exiwessed  an 
audacity  flaming  enough  to  go  to  Presidrait  Wilson  at  that 
time  occupying  the  place  called  "whip"— a  fairly  decent 
messengership  in  behalf  of  my  colleague*— and  presented 
to  him  from  my  viewpoint  what  I  felt  was  a  peril,  and  what 
those  who  commissioned  me  to  speak  Joined  me  to  fearing 
would  develop  to  be  a  danger,  to  his  going  abroad  and  acting 
as  his  own  ambassador. 

I  may  toterest  my  friend,  though  not  to  meet  his  «>- 
proval.  by  conflding  that  I  had  said  to  the  President, "  If  your 
ambassadors  fucceed"— and  I  remember  I  designated  as 
appropriate  delegates  cx-President  Taft  to  my  mind.  Sen- 


ator Root;  our  candidate  for  President.  Mr.  Bryan;  and 
Justice  White,  of  the  United  States  Supreme  Court;  I 
assumed  these  as  constituting  on  all  politics — "to  making 
equal  representations  " — I  said  to  the  President,"  If  they  suc- 
ceed, you,  Mr.  President,  will  be  given  due  credit.  If  they 
fail,  you  wiU  have  done  all  that  has  ever  been  done  by  yovae 
predecessors,  and  you  can  not  be  charged  wholly  with  the 
failure."  But  I  did  not  meet  with  the  approval  of  the  dis- 
tinguished President.  He  felt  that  his  very  presence  would 
suggest  to  the  foreign  ambassadors  that  he  was  speaking 
for  the  American  people,  and  that  the  American  people 
themselves  would  be  more  inclined  to  ratify  that  which  he 
did  to  person  than  they  might  that  which  ambassadors  had 
done. 

In  this  conference,  I  may  say  to  my  emtoent  friend  the 
able  Senator  from  Pennsylvania,  there  were  some  very  full 
allusions  to  the  ambassadors  who  had  served  to  the  matter 
of  the  peace  of  the  Spanish-American  War  and  to  that 
which  arose  afterwards,  the  controversy  as  to  what  they 
had  agreed,  and  the  great  dispute  that  lasted  and  swung 
from  side  to  side  of  this  honorable  body,  and  greatiy  cen- 
sured by  press^  and  clergy  for  months  before  a  conclusion 
was  finally  adopted  by  the  Senate. 

I  answer,  therefore,  I  very  much  opposed  my  distto- 
gulshed  leader,  the  eminent  President  of  the  United  States, 
gotog  abroad  on  the  errand  as  self -designated  ambassador. 
I  boldly  put  before  him — who  had  been  once  a  teacher  at 
mtoe  while  an  eminent  professor,  I  an  xmworthy  scholar, 
at  a  well-known  university  not  particularly  credited  by 
my  attendance— I  say  I  sought  to  present  some  illustrations 
to  history,  but  I  did  not  avail  to  my  mission  to  any  instance. 
I  am  compelled  to  answer  that  the  President  himself,  when 
serving  abroad,  met  those  particular  methods  of  statesman- 
ship and  diplwnswy  which  had  been  the  habit  for  centuries 
on  the  part  of  these  emtoent  gentiemen  serving  Europe,  un- 
known to  him  to  iMWJtice,  and  untodulged  to  to  the  past  by 
any  American  who  professed  truth  and  honor  to  his  dealings 
with  mankind.  In  this  manner  he  was  both  outdone  and 
outwitted  by  pretenses  which  he  did  not  expect  to  be  pre- 
sented to  him  and  to  have  to  meet,  but  which,  to  the  final 
end,  developed  a  form  that  can  be  described  as  nothing  less 
than  falsity  and  deception,  and  as  a  result  of  which  broke 
the  character  and  strength  of  Influoice  of  America,  and  the 
heart  of  the  now  dead  President  of  the  United  States. 
Now  I  come  to  the  second  query. 

I  can  not  believe,  I  will  say  to  my  eminent  friend,  that  the 
newly-to-be-taaugurated  President  of  the  United  States. 
Mr.  Roosevelt,  with  the  lessons  before  him  while  he  was 
Assistant  Secretary  of  the  Navy  under  the  Wilson  adminis- 
tration, and  oftentimes  acting  as  Secretary — ^wtth  the  con- 
sciousness of  what  he  saw  under  the  WUson  era,  with  his 
own  insttoctive  sense  of  personal  honor,  with  his  knowledge 
of  statecraft,  with  his  sense  of  obligation  to  the  American 
people— I  can  not  believe  that  he  would  U^rate  this  gentle- 
man, ambassador  f ran  any  country,  going  directly  to  deroga- 
tion of  the  rights  and  privileges  of  the  Secretary  of  SUte 
and  Senate,  to  the  manner  which  my  aWe  friend  from 
Pennsylvania  has  a  right  to  glean  from  the  public  press  as 
having  transpired;  I  wiU  say  that  if  it  did  occur,  the 
President  elect  would  know  that  such  action  would  put  him- 
self to  the  position  that  before  he  Is  inaugurated  he  to 
ftKRiiming  to  reach  a  Judgment  or  an  action  which,  ultimatriy 
to  be  approved  by  this  body,  would  put  him  where— if  not 
approved,  he  is  discredited;  and,  if  approved  by  the  mere 
act  of  our  service  as  a  mere  voice  of  messengership  without 
senatorial  todependence — ^would  place  us  at  a  disadvantage 
and  discredit  from  the  American  public. 

For  this  reason  I  can  not  conceive  that  our  President  elect 
would  allow  the  ambassador  of  any  country  to  bring  to  him 
a  message  from  which  he  weis  to  act,  to  conjimction  with  the 
ambassador  and  reaching  a  conclusion,  and  allow  the  am- 
bassador to  carry  that  conclusion  to  his  country,  on  the 
theory  that  of  course  it  will  be  ratified,  accepted,  and  to- 
dorsed  by  the  Senate,  to  whom  he  has  never  communiratwl 
anythtog  relating  to  it,  nor  himself  has  bewi  initiated  teto 
office,  with  authority  to  receive  the  ambassador  on  the  ene 
hanH  or  to  send  the  result  of  the  conference  to  tbe  Senate 
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on  the  other.    ThU  Preddent  Roosevelt  would  no  more  al- 
low than  would  the  other  Rooeerelt. 
I  MMwer.  jm:  if  the  President  elect  could  so  far  fmD  from 
I  know  to  be  his  splendid  character,  his  sense  of  obli- 
to  the  United  SUtes  and  its  people,  his  knowledge  of 

ilbod  of  statecraft,  and  his  consciousness  of  his  ob- 

l^iUlon  to  the  Senate  as  his  colleague  of  service,  and  he 
ilMUld  do  such  as  to  allow  an  ambassador  to  talk  directly 
Cfcr  the  heads  of  the  Senate  and  the  Secretary  of  State  to 
him  directly  such  would  bt  a  folly,  one  he  would  recret.  and 
cm  I  know  he  would  not  commit.  Therefore.  I  answer,  that 
I  «■  aattafled  that  the  rumor  which  we  get  from  the  public 
fTCM  is  due  to  thoee  who  poasibly  assume  such  in  their  im- 
agination. Therefore  I  answer  the  eminent  Senator  from 
Pennsylvania  to  say  that  I  can  not  believe  it  has  ever 

happened. 

Now.  I  conclude.  Mr.  President,  by  saying,  as  I  was  about 
to  flixLsh.  first.  I  thank  the  Senator  for  saying  the  allusions 
I  was  then  mak<"g  received  his  apiiroval  and  were  being 
timely  brought  to  America.  We  must  not  allow  any  action 
by  ourselves,  either  in  silence  or  in  active  conduct,  vocal  or 
pf^yttf^^i  to  encourage  any  foreign  nation  to  the  thought 
that  we  are  indulging  them  in  the  hope  that  there  will  either 
bs  the  cancellation  or  the  revision  of  the  foreign  debts,  or 
that  oui-  newly  elected  President  of  the  United  SUtes  is  re- 
eeivlng  any  ambassador  from  any  country  and  giving  him 
SDOOiiragement  in  the  form  of  authority  to  transmit  his 
MMMfe  back  to  his  own  country  which  woxild  give  encour- 
agement to  the  violation  of  all  that  for  which  the  Senate 
has  ascribed  itself  in  solemn  resolution  on  the  one  hand,  and 
the  House  of  Representatives  by  resolution  on  the  other. 

We  must  let  the  foreign  nations,  one  and  all,  understand 
that  the  United  States  of  America,  anxious  for  complete 
Justice,  seeing  that  no  wrong  shall  be  done  any  country, 
nevertheless  still  stands  as  those  who  speak  for  their  own 
people,  and  will  vindicate  the  claims  and  demands  of 
America  as  Americans,  and  while  extending  wherever  we 
can  whatever  may  be  the  form  of  generosity  or  kindness  to 
any  people  In  the  world,  we  can  not  be  put  in  the  position 
of  again  being  deceived  by  one.  tricked  by  another,  or  held 
up  before  the  world  as  lacking  the  intelligence  that  could 
compete  with  these  eminent  ambassadors  in  the  variations 
of  their  forms  of  culture  which  has  been  so  successful  in 
diplomatic  matters  in  overrunning  the  United  States  In 
respect  to  its  rights,  the  least  of  which  will  not  be  forgotten. 
When  a  conference  met  in  the  city  of  Washington,  our 
b<tfK)rable  representatives  surrendered  our  national  defense 
by  giving  up  not  only  our  equality  in  the  matter  of  vessels, 
but  the  islands  upon  which  the  supphes  could  be  afforded 
the  Navy  In  the  hour  ot  our  Nation's  travail  of  soul,  and  we 
will  not  again  be  so  beggared  in  the  final  result  as  to  suffer 
again  such  defeat. 

Let  us  have  done  with  all  these  pretenses,  and.  from  this 
body,  and  from  the  humble  voice  of  my  own.  if  I  may  be 
so  bold  as  to  assume  an  authority  in  any  respect,  let  it  be 
known  that  there  is  not  to  the  President  of  the  United 
States  elect,  nor  to  the  President  of  the  United  States 
select,  anywhere  at  any  time,  granted  the  privilege  to  bar- 
gain away  any  of  the  dignified  rights  which  belong  to  ths 
Senate  or  the  people  of  America,  and  that  the  present 
President  elect  is  a  statesman  of  such  habits  by  training, 
such  Inheritance  by  birth  as  a  gentleman;  such  a  scholar  of 
government,  and  a  man  so  conscious  of  his  fiduciary  rela- 
tions to  the  American  people,  that  under  no  condition  would 
hs  violate  these  ancient  precepts,  or  in  any  wise  disregard 
the  sweet  and  solemn  duty  he  has  promised  in  his  public 
addresses  to  the  American  people,  to  consider,  first,  their 
welfare,  and  that  all  of  these  dealings,  as  the  Senator  from 
Pennsylvania  [lir.  RxsdI  has  well  said.  In  a  matter  that  has 
no  partisanship,  receiving  the  Joint  and  conjoint  action  of 
this  honorable  body,  will  move  forward,  and  we  will  do  com- 
plete Justice  to  any  foreign  nation,  but  allow  no  foreign 
nation  of  the  world  to  do  any  wrong  or  injustice  to  the 
United  States  and  its  people. 

I  thank  the  Senate. 

Mr.  Z>AVIS  obtained  the  floor. 
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Mr.  REED.  Mr.  President,  will  ray  colleague  yldd  to  mo 
to  say  Just  a  word  in  reply  to  the  BoomUv  from  Illinois? 

Mr.  DAVIS.    I  yield. 

Mr.  REED.  Mr.  President,  my  heart  Is  tighter  on  bear- 
ing what  the  Senator  from  Illinois  has  said. 

We  on  this  side  have  no  contact  with  the  President  elect. 
The  only  Information  we  have  of  his  intentions  is  that  which 
we  get  from  the  newspapers,  and  I.  for  one.  have  been  very 
gravely  disturbed  by  the  tenor  of  the  newspaper  artlclen 
on  the  subject  we  have  been  dtaomsing.  They  SMBMd  to 
Indicate  that  Mr.  Roosevelt  inteodsd  to  be  lUs  own  mubm^ 
sador.  intended  to  put  himself  in  a  position  of  dealing  with 
foreign  ambMMdors.  and  dealing  in  person  with  them.  I 
felt  that  that  was  Just  such  a  mistake  as  President  Wilson 
had  made.  ^i 

I  think  it  was  in  the  Philadelphia  Ledger  this  morning 
that  I  saw  a  dispatch  from  London  saying  that  Mr.  MacDon- 
aid.  of  course,  would  not  attend  the  forthcoming  confereno; 
here,  that  the  British  cabinet  wanted  to  hold  Itself  free 
from  the  negotiations  and  retain  a  veto  power  over  an.7 
agreement  that  might  be  reached  here.  Think  what  an  ad- 
vantage that  would  give  them  over  the  position  of  Mr. 
Roosevelt  if  such  an  agreement  were  reached. 

I  am  delighted  to  know  that  the  Senator  from  Illinois, 
who  has  access  to  Mr.  Roosevelt,  will  lend  the  weight  of  his 
coimsel  to  prevent  any  such  mistake  as  that. 

It  is  very  obvious  to  me,  Mr.  President,  that  the  only 
sanction  of  the»e  debt  obligations  b  the  realization  of  the 
moral  obligation  they  have  created.  We  hold  no  collateral, 
we  never  would  resort  to  force  to  compel  collection,  we  have 
no  way  of  getting  payment  of  those  obligations  If  the  moral 
compulsion  Is  absent  from  the  debtor  country.  It  is  per- 
fectly obvious  that  were  the  President  or  the  President  elect 
to  make  an  agreement  for  reduction  of  the  debts  it  would 
not  matter  in  the  least  what  Congrea  might  subsequently 
do  in  disapproving  the  bargain,  the  aeoM  of  moral  obliga- 
tion to  pay  one  peimy  more  than  the  President  of  the  United 
States  had  agreed  to  accept  woxild  be  destroyed. 

Mr.  LEWIS.  Mr.  President,  if  the  Senator  will  allow  me 
to  invite  his  recollection,  while  I  Join  him  heartily  in  the  fear 
of  what  would  follow  should  our  President  deal  directly  or 
attempt  to  deal  directly  with  a  foreign  country  or  its  am- 
bassador, will  he  not  recall  that  the  present  President  of 
the  United  States  did  receive  Premier  MacE>onald.  of  Oreat 
Britain,  here  in  Washington,  and  Premier  Laval,  of  France, 
here  in  Washington,  and  deal  with  them,  apparently,  out  at 
the  simimer  camp  at  Rapidan?  I  do  not  know  what  was  the 
matter  passing  between  them.  I  regret  that  the  xxltimate 
end  was  nothing,  a  failure  of  both  conferences,  as  I  see  it. 

Mr.  REED.  The  Senator  could  not  fairly  describe  It  as 
"  nothing."  Mr.  Hoover  dealt  with  Mr.  MacDonald  regard- 
ing the  then  approaching  London  naval  conference,  and 
something  did  result  from  that. 

Mr.  LEWIS.  A  session  of  delegates  followed  from  It.  A 
conference  of  nothing  from  nothing — ex  nihil  veni  nlL 

Mr.  REED.  I  think  we  were  the  gainers  from  that 
conference. 

Mr.  LEWIS.    On  that,  of  course,  we  may  disagree. 

Mr.  REED.  On  that  we  may  disagree.  What  occurrel 
between  Mr.  Hoover  and  Kir.  Laval  was  described  in  a 
communique  that  was  issued  by  the  two  of  them,  and  it 
amounted  to  relatively  little.  However,  those  are  bjrgoneH. 
Even  if  ths  Senator  were  wholly  cotrect  in  saying  that  thoss 
contacts  were  a  mistake,  they  have  happened.  We  can  noi 
change  the  past;  but  we  may  to  some  slight  degree  influence 
the  future. 

lir.  President,  I  have  Just  one  word  more,  and  I  thank 
my  colleague  for  his  patience  in  letting  me  speak  in  his  time. 

I  was  gravely  worried  by  a  statement  made  in  the  news- 
papers two  or  three  days  ago,  which  I  have  not  seen  denied, 
that  it  was  Mr.  Roosevelt's  intention  to  include  in  the  com- 
ing negotiations  representatives  of  those  countries  which 
have  already  defaulted  on  their  obligations.  That  may  mean 
only  that  he  will  exchange  one  promise  that  is  no  good  for 
another  that  Is  doubtless  no  better.  I  feel  certain  that,  re- 
gardless of  partisanship  here  in  Congress,  the  vast  majority 
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of  the  Ocn^reM  would  certainly  aMpprave  any  negotlatlcms 
for  refunding  to  be  carried  on  with  those  natkms  which  hays 
discredited  their  promises  by  defauttinff  upon  them. 

Mr.  LEWIS.  I  may  say,  if  I  may  be  bold  enough,  that  if 
the  President  elect  of  the  United  States  had  such  idea  of 
so  dealing,  I  am  quit*  satisfied  he  would  aaid  the  proposi- 
tion to  the  Senate,  to  be  dealt  with  here,  and  not  undertake 
it  in  the  manner  we  gather  from  the  press  is  swHiimwl  We 
may  trust  President-elect  Franklin  D.  Roosevelt. 
MXMnro  or  coal,  mostBAn,  on.,  grc.,  ow  tmi  puvuc  bomaxn 

Mr.  NYE  submitted  the  foUowlng  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  the  bill 
(S.  4509)  to  further  amend  the  act  approved  February  25, 
1920,  entitled  "An  act  to  promote  the  mining  of  coal,  phos- 
phate, oU,  oil  shale,  gas.  and  sodium  on  the  public  domain," 
having  met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  thdr  respective  Houses 
as  foUows: 

That  the  House  recede  from  its  amendment. 

OXSALD  P.  NTS, 
{  BlOMSON  CUTTUia. 

I  JOHH  B.  KMtmtlCK.. 

Manageri  on  the  part  of  the  Senate. 
JoHH  M.  EvAm, 
Tom  Yow, 

DOM  B.  COLTOW, 

Managen  on  the  part  of  the  Houte. 

ICr.  NYE.    Mr.  President,  I  ask  that  the  conference  report 
may  lie  on  the  table. 
Mr.  McKELLAR.    Mr.  President,  will  not  the  Senator 

state  Just  what  the  report  is? 

Mr.  NYE.  Mr.  President,  the  amendment  vrtiidi  the  House 
adopted  was  to  a  bin  dealing  with  the  suspension  of  pay- 
ment of  acreage  rental  where  operations  and  production  of 
coal.  oU,  and  gas  have  been  suspended  by  the  Secretary  of 
the  Interior  in  the  Interest  of  conservation.  The  amend- 
ment was  offered  under  a  misconstruction  of  what  was  In- 
tended under  this  proposed  legislation,  and  after  the  adop- 
tion of  the  amendment  In  the  House,  the  author  of  the 
amendment  and  the  House  conferees  were  glad  to  recede 
from  the  amendment.       

The  PRESIDINa  OFFICER.    The  report  win  lie  on  the 

table. 

nxASTJXT   AMD   POST   OffTXCB   APPKOPIXATXCMfS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R 
1S520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1934, 
and  for  other  purposes. 

Mr.  DAVIS.  Mr.  President,  the  able  Senator  from  Cali- 
fornia [Mr.  Johhson]  has  submitted  an  amendment  to  H.  R. 
13520,  which  is  now  the  unfinished  business  before  the  Sen- 
ate, and  provides  that  notwithstanding  any  provision  of  law 
the  heads  of  the  several  executive  departments  and  inde- 
pendent establishments  of  the  Oovemment  shall,  within  the 
limits  of  the  United  States,  purchase  or  contract  only  for 
articles  of  growth,  production,  or  manufacture  of  the  United 
States.  The  adoption  of  this  amendment  will  mean  work 
for  our  workers.  It  will  help  stem  the  tide  of  foreign  com- 
petition and  thus  prevent  further  reduction  of  wages  of  the 
American  worker. 

Wage  reductions  mean  the  destruction  of  our  standards  of 
living.  Any  person  who  helps  or  counsels  in  destroying 
our  buying  power  strikes  at  the  vitals  of  cttlaenshlp. 

As  long  as  we  permit  competitive  products  made  by  cheap 
labor  in  foreign  lands  to  control  the  markets  of  the  United 
States  we  destroy  our  earning  and  buying  power,  and  thus 
keep  the  American  worker  In  the  breadlines  seddng  relief. 

Why  we  permit  these  competitive  imports  or  products 
from  other  lands  to  be  dumped  Into  the  United  States  while 
our  own  workmen  are  in  the  breadlines  Is  beyond  my  com- 
prehension. As  long  as  we  maintain  the  American  standard 
of  living  there  is  not  the  ffl«gHt<"«t  hope  of  America's  compet- 


irm  vttfa  the  cheap  labor  of  Europe  and  Asia  union  w  gim 
ample  protection  to  American  industry  and  agriciiltare. 

I  know  of  no  loyal  eitisen  who  wants  to  put  the  American 
worker  and  the  American  business  man  on  the  same  Uvlnff 
standard  as  the  Einopean  and  Asiatic.  Yet  every  day  and 
every  month  we  are  on  our  way  to  these  XunHMUi  and 
Asiatic  standards.  Foreign  debased  currency  has  comidetely 
demoralized  industry  and  agriculture  in  the  United  States. 
Our  workers  are  in  the  bread  lines,  yes,  in  poverty,  while 
foreign  workmen  are  happily  at  work  because  they  can  dump 
their  products  on  our  shores. 

As  I  see  it,  the  sl(«an  for  Ehnopean  and  Asiatic  waiters 
is,  "  Put  the  American  workn  into  the  bread  lines  and  let  us 
workl" 

We  need  emergency  legislation  for  a  special  impost  on  all 
imports,  equal  to  the  amount  of  depredation  in  the  country 
or  origin  below  the  normal  dollar  of  that  currency. 

Our  aovemment,  through  contractors,  is  buying  foreign 
products  while  our  workers  our  idle.  It  is  bad  enough  for  us 
to  refuse  legislaticm  which  will  bar  these  products,  but  when 
it  comes  to  the  Oovemment  of  the  United  States'  levying  a 
tax  on  the  An^Tirr^n  peoide  and  using  that  tax  money  to  buy 
foreign-made  products  while  its  own  are  idle.  I  have  not 
words  to  describe  my  opposition  to  it. 

When  we  discuss  foreign  questions  the  intematknud 
minded  say,  "  be  broad  minded."  and  that  we  do  not  want 
the  ill  will  of  Europe  and  Asia.  It  is  not  a  question  of  tlu  ill 
win  of  Airi^  and  Europe,  it  is  the  question  of  the  in  will  of  the 
American  people  in  whidi  I  am  interested. 

Of  course,  I  want  pleasant  relatloratfitps  with  the  rest  of 
the  world,  but  our  own  house  should  always  be  in  ordtf . 
ATn*»rirft  should  attend  to  her  affairs  without  interfering  in 
any  way  with  the  political  intricacies  of  the  rest  of  the 
world. 

WUUam  Randolph  Hearst  has  given  the  power  of  his  great 
newspapers  and  magazines  to  buy  American.  When  we  talk 
buy  American,  that  means  protection  for  American  industry, 
but  if  we  can  not  cultivate  a  patriotic  spirit  to  buy  American, 
then,  we  must  Increase  our  tariffs  to  prevent  competitive 
products  from  being  diimped  here  so  as  to  set  the  wheels  of 
American  industry  in  motion. 

The  Johnson  amendment  win  mean  that  we  will  again 
hear  the  clang  of  the  hammers,  the  buzz  of  the  wheels,  and 
the  screech  of  the  whistle  in  American  industry.  That  win 
be  sweet  music  for  the  American  worker. 

The  iiroblem  of  overproduction  is  world-wide.  The  Amer- 
ican modem  machine  is  now  in  Eim>pe.  manned  by  foreign 
workmen  at  from  60  to  70  per  cent  lower  wages  than  the 
American  cares  to  work  for.  However,  if  America  could 
keep  in  mind  the  thought  that  we  have  sufficient  machinery 
to  produce  steel,  coal,  textiles,  boots,  shoes,  and  so  forth,  for 
our  normal  use  in  six  months'  operation. 

We  have  the  machinery  in  our  basic  industries  to  furnish 
the  world's  needs. 

Stabilization — stabilize  the  products  of  the  machine.  We 
must  control  the  machine  or  the  machine  will  control  us, 
and  if  it  does  poverty  will  be  on  the  increase.  The  machhie 
is  both  the  glory  and  the  scandal  of  our  age.  It  is  the  glory 
because  it  enabled  man  to  create  more  wealth  In  20  yean 
than  the  world  could  formerly  create  in  18  centuries.  It  is 
the  scandal  because  after  it  has  created  enough  wealth  to 
furnish  a  considerable  degree  of  satisf acti<m  to  all,  many  are 
left  in  a  condition  immensely  worse  than  were  the  majority 
of  slaves  in  ancient  Greece  and  Rome,  who  at  least  seemed 
to  have  had  enough  to  eat  and  a  roof  with  which  to  shelter 
their  heads. 

We  consume  more  than  90  per  cent  of  what  we  produce 
and  about  10  per  cent  of  our  production  is  for  foreign  trade. 
yet  many  beUeve  that  for  our  country  to  be  prosperous  we 
must  have  the  10  per  cent  and  sacrifice  a  great  part  of  the 
90  per  cent. 

Our  foreign  competitors  with  their  debased  currencies  are 
having  one  grand  time  diunplng  their  products  into  aat 
market.  From  a  reliable  source.  I  am  toM  that  foreign  gov- 
ernments will  not  permit  some  of  their  factories  to  close  even 
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thoush  there  Is  no  profitable  market  for  tbelr  goods  be> 
cmuae  they  would  much  prefer  to  make  up  the  loss  to  tbeir 
factories  than  to  dole  out  relief  to  the  unempIoTed. 

When  tbelr  government  subsidizes  them,  their  prices  are 
low:  they  continue  to  take  a  nosedlre  and  with  it  they 
demorallxe  and  destroy  the  buying  power  of  our  own  people. 

Population  does  not  mean  so  much  to  buying  power. 
Earning  power  makes  buying  power.  If  extremely  low  waces 
populations  make  for  prosperous  nations.  China,  India, 


European  countries  would  be  the  most  ixrosperous  in 
the  world. 

With  the  currencies  of  the  world  floundering  around  and 
their  cheap  products  dumped  into  our  markets,  we  can  not 
hope  for  prosperity  to  return  to  America  until  we  prevent  it. 
can  not  build  up  a  soimd  business  as  long  as  our  com- 
in  foreign  lands  are  permitted  to  dump  their  prod- 
oeto  In  our  market,  made  by  cheap  labor  and  paid  for  in 
cheap  currency. 

Let  us  face  the  truth.  If  we  continue  to  permit  this 
dumping  of  foreign  products  on  oor  shores  and  permit  our 
taxpayers'  money  to  be  used  in  buying  European  goods,  we 
will  take  a  nosedive  downward  to  European  and  Asiatic 
levels. 

Stabilise  American  business,  yes.  and  give  American  work- 
ers work.    We  can  help  to  do  that  by  adopting  the  Johnson 
.  amendment. 

The  problem  of  machines  displacing  workers  is  now  and 
has  been  the  subject  of  much  discussion,  whether  It  be  in 
our  Legislative  Halls  or  in  the  home  of  the  worker.  It  has 
been  a  perplexing  problem  ever  since  the  use  of  something 
which  extended  the  hand. 

In  an  address  before  the  International  Federation  of  Labor 
Convention,  at  Cincinnati.  I  said  that  "  the  machine  Is  both 
the  glory  and  the  scandal  of  the  age." 

Mr.  President,  there  Is  something  wrong  in  a  society  in 
which  men  and  women  of  our  cities  go  hungry  while  the 
farmers  are  unable  to  sell  the  products  of  their  bursting 
granaries:  in  which  men  go  thinly  clad  while  manufacturers 
are  able  to  produce  in  a  few  months,  even  weeks,  garments 
which  King  Solomon  in  all  his  glory  might  have  envied:  in 
which  men  sleep  under  bridges  or  on  park  benches  while 
carpenters,  bricklayers,  and  stonemasons  are  lying  idle. 

When  the  textile  workers  were  thrown  out  of  the  mills  in 
Manchester,  England  (in  1812).  as  the  result  of  the  inven- 
tion of  new  machinery.  Lord  Byron  made  his  first  and  only 
speecii  in  the  House  of  Lords,  in  which  be  took  the  side  of 
the  workers,  called  the  attention  of  the  House  of  Lords  to 
what  must  be  the  ultimate  result  of  the  machlnization  of 
the  Industry,  and.  by  inference  at  least,  announced  the  uni- 
versality of  the  dictxun  proclaimed  many  centuries  before 
by  Him  who  saw  the  end  from  the  beginning  and  who  said 
that  institutions  were  made  for  man:  not  man  for  insti- 
tutions. 

I  am  somewhat  familiar  with  the  reports  made  by  the 
Bureau  of  Labor  Statistics  since  its  organization:  that  bu- 
reau has  served  us  well,  especially  in  the  matter  of  showing 
wox)cers  displaced  by  machinery.  It  was  organized  on  Janu- 
ary 1.  1836.  The  first  report  of  Carroll  D.  Wright  was 
issued  March.  18M.  In  the  body  of  that  report,  page  80.  he 
includes  a  section  on  Machinery  and  Overproduction,  where 
through  several  pages  he  calls  attention  to  industries  and 
occupations  in  which  50  per  cent  of  the  workers  have  been 
displaced  and  to  numerous  machines  that  can  perform  the 
labor  of  from  2  to  10  men. 

So  pertinent  to  thi:;  subject  is  that  secticm  of  Commis- 
sioner Wright's  report  that  while  I  will  not  take  the  time 
to  read  it  I  ask  that  it  be  Inserted  in  the  Rxcoao  at  the 
conclusion  of  my  remarks. 

The  PRESEDINa  OFFICER  (Mr.  Fxss  in  the  chair). 
Without  objection,  that  order  will  be  made.  ' 

(See  Exhibit  A.) 

Mr.  DAVIS.  Subsequent  reports  of  the  bureau  furnish 
Information  from  time  to  time  along  these  facts  of  industry, 
particularly  the  reports  on  Iron  and  steel  and  the  reports  of 
coal,  and  so  forth. 


During  the  time  I  had  the  honor  to  serve  as  Secretary  of 
Labor.  Mr.  Ethelbert  Stewart  was  Commissioner  of  Labor 
Statistics.  Every  dollar  that  could  be  spared  from  other 
subjects  was  used  to  expand  the  Information  along  these 
lines,  and  in  my  first  conference  with  Commissioner  Stewart 
he  emphasized  the  importance  of  collecting  information  on 
the  productivity  of  labor,  as  we  called  it  then;  on  the  output 
per  man-hour:  on  the  displacement  of  men  and  women  by 
machinery.  Pages  of  this  information  were  published,  with 
but  little  response  from  those  who  should  have  been  Inter- 
ested. Apparently  the  phraseology  of  the  displacement  of 
men  by  machinery  was  too  prosaic,  too  casUy  understood. 
and  did  not  suit  the  day  and  time  when  the  mental  attitude 
was  to  speak  or  think  of  nothing  that  was  unpleasant 

A  little  later  the  term  "  technological  unemployment  '* 
was  brought  forth.  It  was  taken  up  by  Government  agencies, 
and.  being  a  new  term,  it  gained  some  recognition.  In  my 
own  public  speeches  I  used  this  information  furnished  me  by 
the  Bureau  of  Labor  Statistics  to  call  attention  to  the  fact 
that  a  bottle-blowing  machine  had  entirely  displaced  human 
labor  in  this  occupation.  The  same  thing  had  occurred  in 
the  window-glass  industry:  and  I  called  attention  to  the 
fact  that  a  single  brickmaking  machine  put  out  40.000 
bricks  in  one  hour,  which  would  mean  that  operation  of  the 
machine  for  24  hours  would  produce  1.176,000  bricks.  As  a 
result  a  brief  editorial  would  occasionally  be  printed. 

But  now  comes  the  term  "  technocracy." 

It  was  discussed  in  the  New  Outlook  In  November,  1932. 
It  was  taken  up  by  the  Associated  Press  in  a  series  of  arti- 
cles, six  in  number,  and  published  In  all  the  evening  papers. 
It  has  already  been  made  the  subject  of  more  editorials, 
more  widespread  comment  than  any  similar  topic  within 
my  memory.  We  bare  technocracy  on  the  air,  and  two 
important  broadeaitlng  sjrstems  are  devoting  to  a  discus- 
sion of  It  during  this  month  four  afternoon  periods  under 
the  auspices  of  the  National  Students'  Federation  and  the 
American  Academy  of  Arts  and  Sciences.  Our  religious  lead- 
ers have  announced  they  are  going  to  deliver  sermons  on 
technocracy.  One  is  startled  by  the  suddeimess  of  this 
outburst  of  interest,  especially  In  view  of  the  fact  that,  as 
I  have  indicated,  there  is  hardly  a  single  item  in  the  so-called 
mass  of  statistical  information  emanating  from  the  commit- 
tee on  technocracy  that  was  not  formerly  collected,  com- 
piled, and  printed  by  the  Department  of  Labor. 

The  Bureau  of  Labor  StatMles  recently  compiled  a  digest 
of  the  material  on  techn<rtogleal  changes,  productivity  of 
labor,  and  labor  displacement  that  has  been  printed  by 
that  bureau  in  the  last  10  years.  I  will  not  take  the  time 
to  read  it.  but  ask  at  the  conclusion  of  my  remarks  that  it 
be  inserted  in  the  Rscoro  as  a  part  of  my  remarks. 

The  PRESIDINO  OFFICER.  Without  obJecUon.  It  Is  so 
ordered. 

(See  Exhibit  B.) 

Mr.  DAVIS.  Mr.  President,  the  history  of  the  Invention 
and  use  of  machinery,  and  the  attitude  of  the  workers  to- 
ward so-called  labor-saving  machinery,  has  been  a  very  un- 
pleasant one.  It  is  not  true  that  the  ancients  had  no 
mechanical  sense  or  genius.  Not  only  was  machinery,  or 
what  amounts  to  the  same  thing — mechanical  devices  and 
appliances — used  in  the  mines  and  In  the  building  of  the 
pyramids  of  ancient  Egypt  dwing  the  first  recognized  civ- 
ilization of  mankind,  but  Hero  of  Alexandria.  Egypt.  130 
years  before  Christ,  invented  a  steam  engine,  the  plans  and 
descriptions  of  which  we  still  have.  The  prime  purpose  of 
that  engine  was  to  pump  water  and  force  it  through  con- 
veying pipes,  but  war  brought  an  increase  in  slave  labor  and 
slaves  became  so  cheap  that  it  was  not  profitable  to  manu- 
f  actiue  and  use  the  machine.  Julius  Caesar  in  his  war  with 
the  Oauls  found  a  reaping  machine  in  use  by  them  for  cut- 
ting grain.  It  is  descrit)ed  as  a  msurhlne  which  cut  off  the 
heads  of  the  grain  and  conveyed  them  to  a  platform  where 
they  were  pulled  off  and  loaded  on  carts  to  be  carried  to  the 
threshing  floor.  It  was  propelled  by  oxen  hitched  in  some 
way  behind  the  machine,  which  preceded  the  oxen  in  cutting 
the  grain.    It  was  very  similar  to  the  old-fashioned  '*  head- 


ers" which  we  an  remember.  The  Game  wars  produced 
such  hordes  of  slaves  that  for  some  time  thereafter  a  slave 
could  be  bought  in  Rome  for  $5,  and  it  did  not  pay  the 
farmers  to  use  the  new-fangled  agricultural  Implements 
which  they  found  among  the  defeated  Gauls.  Nero  had  a 
pipe  organ  operated  by  a  steam  ^iglne  scunething  on  the 
plan  of  that  invented  by  Hero.  TWs  was  destrojred  along 
with  the  imperial  palace  in  the  great  fire  of  A.  D.  64.  Labor 
was  so  cheap  that  there  was  no  Inducement  to  Invent  ma- 
chinery: and  from  the  time  of  Hero.  130  years  before  Christ. 
there  was  not  evefe  any  experimenting  with  steam  so  far  as 
we  know  until  Savery's  pumping  steam  machine,  invented 
in  A.  D.  1698. 

Not  only  did  slave  labor  prevent  the  development  of  ma- 
chinery in  former  times  but  recently  when  Germany,  for  the 
purpose  of  wiping  out  her  own  Internal  debts,  inflated  her 
currency  until  It  took  over  a  million  marks  to  pay  postage 
on  a  post  card  she  thereby  reduced  the  real  wages  of  labor 
to  the  point  where  the  most  efllclent  labor-saving  machinery 
tn  the  world  had  to  He  idle  In  her  factories  because  it  was 
cheM>er  to  produce  goods  by  hand  labor  than  It  was  to 
operate  the  machines. 

Then  came  the  Papin  engine  of  1705,  and  Newcomen's 
atmospheric  engine  of  the  same  year.  Ttese  were  rendered 
obsolete  by  the  engine  of  James  Watt  In  1773,  since  which 
time  Inventions  and  progress  have  been  continuous  and 
startling  along  every  line. 

There  can  be  no  question  but  that  the  invention  of  ma- 
chinery and  mechanical  processes  of  production  could  be 
and  should  be  to  the  interest  of  the  human  race  witliout 
any  alloy  or  drawbacks.    Unfortunately,  the  Influences  In 
control  In  every  age  have  had  but  one  thought,  which  was 
to  produce  more  at  leas  expense  and  with  less  and  less  human 
emplojrment.    If  some  human  employment  has  developed  as 
a  side  line  In  the  production  of  machinery  or  in  the  trans- 
portation of  goods  resulting  from  a  wider  use,  it  has  been 
purely  incidental  and  has  been  left  to  take  care  of  Itself. 
Those  who  Invent  and  those  who  use  labor-saving  ma- 
chinery had  no  thought  of  the  labor  that  was  saved  or  the 
laborer  whose  efforts  were  no  longer  needed.    In  that  way 
a  condition  of  bad  blood  has  been  created  In  the  minds  of 
the  working  masses  toward  machinery.    Tliey  have  been 
perfectly  able  to  see  the  importance  and  the  utility  of  the 
machinery,  and  have  resented  only  the  fact  that  it  was  so 
used  as  to  injure  them  and  theirs  because  they  did  not  re- 
ceive their  full  share  of  the  wealth  produced  by  the  machine. 
We  have  a  similar  Instance  of  a  universal  mental  attitude 
of  antagonism  being  developed  against  a  perfectly  harmless 
and  in  fact  beautiful  thing  in  the  feeling  of  the  early  Chris- 
tians toward  Greek  and  Roman  and  in  fact  all  pagan  art. 
It  was  not  that  the  early  Christians  did  not  Recognize  and 
admire  beauty:  but  an  pagan  art  reflected  more  or  less  di- 
rectly the  pagan  gods  and  goddesses  or  contained  some  aUu- 
sion  to  pagan  traditions  or  legends.    Tlie  Christians  smashed 
the  statue  of  Venus,  not  because  they  were  lacking  in  appre- 
ciation of  art  In  marble,  but  because  the  flgtire  brought  to 
their  minds  the  who)e  question  of  idolatry,  which  they  hated. 
Every  representation  suggesting  the  polsrthelsm  of  the  pagan 
pantheon   aroused    their    destructive    ire.    Centuries    later 
when  art  became  Christian.  Christians  became  artists;  and 
Michelangelo's  Moses  testifles  to  the  same  inherent  love 
of  the  beautiful  and  the  grand  in  the  Christian  mind  that 
AppoUo  of  the  Belvedere,  which  the  Christians  smashed,  did  to 
the  pagan  mind.    Pagan  art  tended  to  perpetuate  paganism 
and  idolatry,  and  the  Christians  smashed  it  wherever  found, 
with  utter  disregard  of  its  inherent  value  or  beauty.    In  the 
early  da3rs  of  the  Invention  of  machinery  it  threw  the  work- 
ers out  of  their  Jol»,  and  they  smashed  it,  utterly  regardless 
of  its  ultimate  usefulness  or  utility  even  to  themselves. 

Mr.  President,  to  start  with,  let  us  take  the  basic  thesis 
of  the  New  York  Committee  of  Engineers.  I  regret  to  note 
that  they  have  exhibited  most  strikingly  the  usual  careless- 
ness, which  characterizes  the  thinking  of  the  academic  man 
when  he  gets  outside  of  his  immediate  fleld.  For  instance, 
in  a  nimiber  of  cases  they  take  the  figures  of  the  Bureau  of 
Labor  Statistics  and  appropriate  than  wlthoot  any  acknowl- 


edgment, and  then  they  misread  the  figures  themselvvs. 
In  many  instances  where  the  bureau  reports  that  a  machine 
produces  10  per  cent  more  than  can  be  produced  by  hand 
labor,  the  New  York  Committee  of  Engineers  says  ten  ttanes 
as  much.  Some  cases  40  per  cent  is  represented  as  forty 
"  times."  To  the  extent  that  the  committee  does  not  know 
the  difference  between  "  per  cent "  and  "  times  "  thetr  figures 
are  in  many  instances  wildly  exaggerated  and  extravagantly 
absurd.  On  the  other  hand,  of  course,  so  far  we  have  only 
snapshots  of  this  dlsplaconent  of  man  by  machinery — 
examples  taken  here  and  there — the  legitimate  inferences 
tram  which,  when  spread  over  the  entire  field  produce  a 
reasonable  presumption  of  a  situation  which  if  not  so  serious 
as  these  engineers  would  try  to  make  us  believe,  is  certainly 
serious  enough. 

In  the  case  of  automobile  tires,  for  instance.  between^l914 
and  1927,  the  production  of  tires  increased  673  per  cent; 
the  man-hours  Increased  97  per  c«it,  while  the  productivity 
per  man-hour  increased  292  per  cent.  Since  1929.  especially 
during  1930  and  1931,  the  annual  output  per  wage  earner 
was  1.015^  tires  as  compared  with  843  tires  per  wage  earner 
in  1929  and  822  V4  tires  in  1927.  These  are  the  combined 
figures  from  29  of  the  largest  plants  of  this  Industry. 

As  a  sample  of  the  siutpshots  that  are  coming  in  from  time 
to  time.  I  have  a  letter  in  my  hands  from  an  old-time  friend 
who  works  in  the  tin  mills  in  Granite  City.  HL  The 
letter  Is  under  date  of  January  10.  1933.  It  goes  on  to  point 
out  that  10  xaai  trow  do  the  woric  of  70  and  the  wages  paid 
those  10  men  run  from  $4  to  $15  a  day.  I  ask  permission  to 
Insert  that  letter  in  the  Reookd  at  this  point. 

The  VICE  PRESIDENT.  Without  objection.  It  ii  so  or- 
dered. 

The  letter  referred  to  is  as  fonows: 

DxAB  Jnc:  The  time  has  arrived  to  note  the  tln-mlll  game,  for 
the  patent  machine  and  fxirnace  Is  commencing  to  force  the  old 
timers  out  of  their  yocaUon.  I  regr^  to  say  that  I  am  in  this 
class. 

Now,  for  example,  take  the  new  furnace  whieh  Is  on  a  con- 
tinuous basis.  The  roller  presses  an  electric  button  on  the  housen 
whl(^  automatically  operates  the  door  and  forces  hot  pack 
down  the  runway  to  the  standing  at  his  feet  which  he  then 
finishes.  This  eliminates  the  heator  and  his  helper  and  likewise 
the  patent  m«^>'«"*  does  away  with  the  doublet.  Two  units  ot  this 
Und  are  to  be  foimd  ta  Granite  City  at  the  present  time. 

There  are  two  mills  constantly  roughing  down  while  the  other 
two  mills  are  continually  rolling  fours  and  nnlshlng.  thus  en- 
abling them  to  turn  out  at  least  as  much  work  as  they  orlginaUy 
did  on  10  old-style  tin  mUls  and  at  a  far  lower  wage  rate. 

You  can  readUy  realise  it  Is  going  to  spell  taps  for  many  an  old 
timer.  Personsdly  I  am  not  going  to  wait  for  the  fateful  squeese- 
out  as  I  plan  to  try  and  get  scxnething  alcmg  other  lines. 

Mr.  DAVIS.  What  this  letter  means,  in  plain  terms.  Is  that 
3  of  the  newer  mills  in  the  tin-plate  Industry  now  do  the 
work  of  10  mins.  Tliere  are  fewer  men  around  one  of  these 
3  mills  than  there  were  formerly  on  any  of  the  10  mills. 
Expressed  in  terms  of  human  labor,  it  means  that  7  men 
are  now  doing  the  work  of  70  in  the  older  plants.  And  \m- 
derstand,  that  the  older  plants  were  not  operated  by  hand 
labor  by  any  manner  or  means;  they  were  until  a  very  few 
years  ago  considered  marvels  of  inventive  machinery;  and  in 
these  mills,  3  of  which  are  doing  the  work  of  10,  7  men  do 
the  work  of  70,  and  thus  the  merry  march  goes  on.  So,  while 
we  may  regret  the  fact  that  the  graduate  engineers  <rf  the 
University  of  Columbia  do  not  know  the  difference  between 
percentage  and  "  times  "  and  they  have  therefore  grossly  ex- 
aggerated the  situation  they  have  attempted  to  describe. 
nevertheless  with  the  essential  truth  of  the  picture  they 
paint  of  the  displacement  of  workers  by  machine,  we  have 
no  quarrel. 

The  New  York  Committee  of  Engineers  who  have  evolved 
this  new  word,  technocracy,  apparently  think  they  have 
evolved  a  new  tiieory  of  money  which  is  to  be  bsised  upon 
imlts  of  electrical  energy,  kilowatt-hours,  horsepower,  or 
some  other  mode  of  expressing  productive  force.  It  is  rather 
<MtiTnring  to  see  this  theory  labeled  as  "  new." 

When  Robert  Dale  Owen  started  his  community-life  ez- 
perimMit  in  New  Harmony.  Ind..  in  1825.  Mr.  Josiah  Warren 
was  a  member  of  that  community.  The  igettkmmt  soon 
became  more  Interested  in  the<vias  than  in  agricultare.  and 
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Mr.'Wanreti  tovented  the  labor  money  which  for  some  time 
circulated  In  New  Harmony.  Ind..  and  wa«  very  aeriously 
considered  by  the  Knlghta  of  Labor  in  PennsylvanU  50 
years  afterward.  We  wiU  not  here  reproduce  Mr.  Warren's 
currency.  A  copy  wlU  be  found  on  page  73  of  The  lAboor 
Movement — the  Problem  of  To-day,  edited  by  George  E. 
McNeil  and  printed  in  1887.  There  are  the  usiud  flourishes 
and  engraving  on  this  bill,  but  the  printed  matter  reads  as 
follows:  "May  18,  1827.  Cincinnati.  Ohio."  In  the  center 
there  are  the  usual  pictures  of  Justice  and  various  goddesses, 
and  between  them  Is  this  motto:  "  Labor  for  labor."  Then 
follows  "  Due  to  bearer."  Then,  in  heavy  type.  "  2;ight  hours 
of  labor  in  sboemaklng  or  100  pounds  of  com."  and  signed 
by  the  treasurer.  William  Morton. 

There  has  always  been  a  theory  among  the  workers  that 
somehow  the  basis  of  that  clrciilating  medium  of  exchange 
which  we  call  "  money  "  should  be  based  upon  the  amount 
of  labor  required  to  produce  the  thing  exchanged.  To  meet 
this,  economists  have  tried  to  show  that  gold  really  repre- 
sented its  value  in  actual  work,  notwithstanding  the  fact 
that  every  practical  miner  knows  that  every  ounce  of  gold 
in  the  world  has  cost  hundreds  of  times  the  amoimt  of  its 
price  in  human  toil  and  life.  I  do  not  care  to  discuss  this 
pliase  of  It.  but  simply  to  show  that  the  theory  of  money 
based  upon  energy  is  not  ntiw;  it  was  developed  by  and 
among  the  workers  themselves,  the  only  difference  being  that 
the  old  labor  theory  of  money  was  based  upon  human  labor, 
upon  man  power,  and  not  upon  kilowatt-hours.  This  essen- 
tial difference  between  the  technocrats'  idea  of  values  and 
the  workers'  Idea  of  values  I  will  discuss  later  oo. 

This  committee,  which  was  composed  of  a  group  of  36 
endneers  working  in  the  engineering  laboratories  of  Colum- 
bia University,  supported  and  financed  by  private  funds  and 
subscriptions,  has  issued  a  report  most  savagely  attacking 
everything  that  is  or  ever  has  existed  in  the  form  of  economic 
or  industrial  life.  Its  principal  spokesman.  Mr.  Howard 
Scott,  director  of  this  committee  of  energy  survey,  has  an 
article  In  the  January  Issue  of  Harper's  Magazine,  which  he 
eaDs  "  Technology  Smashes  the  Price  System."  with  a  sub- 
head. "  IxMjulry  into  the  Nature  of  our  Present  Crisis."  As 
we  have  seen,  the  facts  which  he  gives  have  long  ago  been 
published  by  the  Department  of  Labor,  and  may  be  generally 
accepted  without  argument.  Apparently,  what  he  means 
by  "  smashes  the  price  system  "  Is  that  as  the  result  of  this 
same  technocratic  mind  we  have  developed  a  system  of  pro- 
duction In  which  the  cost  of  the  unit  of  production  can  not 
be  charged  into  its  price. 

Let  me  illustrate.  OrigixuJIy  in  this  country  the  fanner 
taimed  the  hides  of  his  own  cattle  which  were  killed  for 
food.  In  the  fall  of  the  year  the  cobbler  or  shoemaker  came 
along  and  measured  the  feet  of  the  varioxis  members  of  the 
family  and  made  the  boots  and  shoes  in  the  home,  received 
his  pay.  and  proceeded  to  the  next  family.  Here,  the  cost 
of  production  could  be  cliarged  into  the  price.  There  were 
f«w  tools,  and  they  very  inexpensive.  It  took  about  two 
and  a  half  days  to  make  a  pair  of  t>oots  as  they  were  made 
then,  and  the  shoemaker  received  $5.  The  fanner  furnished 
the  leather. 

Now  we  have  a  machine  which  costs,  the  more  simple  one, 
$10,000.  and  some  of  them  more  than  that,  upon  which  a 
pair  of  shoes  can  be  made  in  SO  minutes  of  one  man's  time. 
In  a  few  factories  they  are  made  more  rapidly  than  this. 
It  Is  the  claim  of  the  technocrats  that  while  the  price  of 
a  pair  of  shoes  to-day  contains  all  the  apparent  items  of 
cost  of  production  plus  a  profit  s<»netime8.  yet  the  cost  of  the 
machinery  and  the  carrying  charges  of  the  machinery  can 
not  be  put  into  the  price,  as  It  must  in  the  nature  of  things 
be  spread  over  a  vast  number  of  pairs  of  shoes,  and  in  a 
considerable  length  of  time  the  machine  becomes  obs<^te 
b9  the  invention  of  a  new  machine  which  displaces  it  before 
Its  cost  can  be  recovered.  The  concrete  cause  of  this  is  cited 
by  Mr.  Scott  In  tbe  article  in  question,  from  which  I  quote 
as  follows: 


Mr.  Scott  continues: 


The  ftnt  Curtis  turbine  buUt  by  Oaanal  ■•etrte  for  tta«  Znsull 
latereaU  in  ChlCMo  in  about  1903  was  wittMlrmwn  In  September. 
ItOa.  In  p«rf«ct  working  a.-tler.  and  now  itaods  In  the  OenenU 
■Mtrle  yards  as  a  raUc  of  a  bjgone  age.  That  obaolcte  turbine 
Is  aUU  be&ng  paM  lor  la  tntansl  on  Um  booda  aoM  «o  boy  tt. 
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Slnee  ulwol— cwpce  retired  equipment  before  It  could  be  paid  for 
there  was  nothing  for  It  but  to  borrow  again  and  laeue  more  bond* 
and  mortgagee  and  start  paying  Interest  on  that,  along  with  the 
Interest  on  o\ir  Orst  borrowing*.  So  higher  and  higher  roee  the 
country's  mountain  of  debt.  To  make  a  profit  we  borrowed:  to 
pay  what  we  borrowed  we  borrowed  more:  to  malw  a  profit  In 
order  to  pay  off  what  we  had  bornywad  twice,  we  then  borrowed 
all  over  a^n.  A  careful  examination  of  the  debt  figures  and  the 
production  figure*  of  this  country — and  these  figures  have  been 
repeatedly  checked  and  can  not  be  bruAhfd  aside — reveals  the 
appalling  fact  that  for  yeare  our  debts  have  been  Increasing  at 
a  rate  faster  than  production,  and  both  ot  them  faster  than  tha 
rate  of  population  I 

This  Is  very  well  stated,  and  the  subject  matter  was  fully 
covered  by  Commissioner  Carroll  D.  Wright,  of  the  Bureau  of 
Labor  Statistics,  in  1886.  above  referred  to.  It  Is  a  matter 
of  common  knowledge  that  there  are  bonds  now  outstand- 
ing of  the  Baltimore  *  Ohio  Railroad  issued  in  1840  and  still 
carrying  interest  on  money  that  was  used  for  construction 
^^lyi  equipment  which  has  been  worn  out  and  replaced  four 
or  five  times  since  the  date  of  the  bonds.  Apparently,  the 
technocrats  are  parUcularly  disturbed  at  their  new  discovery 
of  this  old.  well-known  fact. 

Mr.  Scott  says: 

The  Industrial  debt  of  this  ootmtrf— bonds,  mortgagaa.  bank 
loans,  and   all   other  interest -bearing  amortised  seeurlUea — ^totals 

approximately   $318,000,000,000.     The    fixed    charge*   on   this   debt 
are  equal  to  over  >'»'*  the  present  national  Income. 

There  may  be  some  question  as  to  the  exactness  of  the 
extent  of  the  mterest-bearing  debt  In  the  United  States,  as 
other  very  competent  sources  estimate  that  in  1931  this  debt 
was  $150,615,000,000.  Nevertheless,  since  this  $218,000,000.- 
000  is  the  only  figure  to  which  the  committee  of  36  can  lay 
any  claim  of  originality,  we  will  let  It  stand.  The  commit- 
tee asserts  that  50  per  cent  of  the  national  income  goes  to 
the  payment  of  the  fixed  charges  growing  out  of  this  na- 
tional debt.  Other  and  very  much  more  reliable  sources  tell 
OS  that  in  1932.  24  per  cent  of  the  national  income  was 
absorbed  by  the  national  debt.  In  any  event,  the  situation 
is  bad  enough.  If.  as  Doctor  Naess  estimates.  0.34  per  cent 
of  the  national  income  went  to  pay  interest  on  the  debt  in 
1923  and  24  per  cent  was  required  to  pay  this  interest  In 
1932.  not  only  is  this  rate  startling  but  the  rapidity  of  the 
increase  is  appalling. 

Whatever  view  we  take  of  this  matter,  however.  It  Is  a 
serious  situation,  particularly  If,  as  claimed,  the  debt  does 
not  shrink  in  volume  by  those  same  forces  which  shrink 
our  assets.  The  national  wealth  of  the  United  States  in 
1929  was  approximately  $400,000,000,000.  By  the  shrinkage 
in  prices  and  the  fad^  away  of  face  values,  that  which 
was  400.000.000.000  in  1929  is  now  about  $290,000,000.- 
000.  So  it  will  be  seen  that  if.  in  the  estimating  of  fixed 
debt,  we  accept  either  the  160.000,000.000  or  the  committee 
of  technocrats'  218.000.000.000.  we  are  carrying  a  load  that 
can  not.  at  least  in  the  near  future,  be  charged  Into  price. 

The  committee  aeems  to  emphasize  this  at  a  time  when 
various  schemes  are  before  Congress  to  stabilize  the  pur- 
chasing power  of  the  dollar  by  coupling  it  up  somehow  with 
the  index  of  wholesale  prices  as  issued  by  the  Bureau  of 
Labor  Statistics.  If  we  accept  the  conclusion  of  this  com- 
mittee of  engineers,  prices  can  not  be  reduced  but  must  go 
up  and  be  held  at  a  much  higher  level  than  they  are  now. 

The  only  alternative  that  I  can  see  this  committee  of  tech- 
nocrats suggest,  by  Inference,  at  least.  Is  that  they  want  to 
start  with  a  clean  slate.  In  other  words,  they  want  all 
forms  of  indebtedness  representing  the  past  to  be  wiped  out. 
They  advocate,  by  Inference,  the  old  Hebrew  idea  of  the 
Year  of  Jubilee,  by  which  once  in  50  years  all  debts  were 
abolished  and  all  started  afresh.  I  wonder  if  this  does  not 
give  us  a  partial  reason  for  the  popularity  of  this  literature 
and  the  sudden  and  widespread  interest  which  enables  It  to 
have  all  avenues  of  propaganda  open  to  it. 

If  universal  debt  repudiation  can  be  made  scientific,  I  am 
sure  Its  advocates  will  find  a  vast  array  of  foreign  support 
right  now. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  if  I  under- 
stand the  Senator  rightly,  what  he  means  to  say  is  that  any 
movement  for  cancellation  of  debts  will  have  a  lot  of  Euro- 
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pean  support  at  tbHa  moment,  when  they  are  repudiating 
their  debts  to  us. 

Mr.  DAVIS.  It  Lb  all  right  If  the  Senator  wants  to  put  It 
that  way. 

Mr,  BYRNES.  Mr.  President,  will  the  Senator  yield  for  a 
question?  { 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  South  Carolina? 

Mr.  DAVIS.    I  do. 

Mr.  BYRNES.  I  Want  to  ask  the  Senator  from  Pennsyl- 
vania where  the  idea  of  technocracy  originated. 

Mr.  DAVIS.  It  originated  in  the  minds  of  a  niunber  of 
engineers  who  have  their  headquarters  in  New  York  City. 
U  the  Senator  will  wait  until  I  get  along  a  little  bit  farther, 
I  WiU  discuss  that  matter  with  him. 

This  technocracy  is  not  without  its  funny  side— — 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from 
Pennsylvania  yield  further? 

Mr.  DAVIS.    I  yield. 

Mr.  BYRNES.  Do  I  understand  that  tt  originated  at 
Columbia  University? 

Mr.  DAVIS.  No.  The  term  "technological  unemploy- 
ment "  came  from  some  one  whom  I  do  not  know  to  one  of 
our  Oovemment  departments.  Die  term  "technological 
unemployment "  was  used  In  preference  to  displacement  of 
workers  by  machinery.  Those  who  used  the  term  "  techno- 
logical unemployment "  desired  to  express  the  thought  that 
frtiUe  men  were  displaced  by  machinery,  new  inventions  also 
gave  emplosrment.  The  newspapers  and  publicity  men 
dubbed  the  New  York  engineers  "  technocrats."  They  seem 
to  enjoy  the  name,  and  now  It  Is  to  some  a  new  and  mysthled 

word. 

The  subject  does  have  a  hiunorous  side.  Hie  long-prom- 
ised Interview  with  a  real  working  man  that  Will  Rogers 
gave  appeared  in  the  New  York  Times  of  January  4.  Rogers 
««k»  the  worker  what  he  thinks  of  technocracy,  and  the 
worker  replies,  "Nothing  you  cant  speU  wffl  ever  work." 
The  entire  aUeged  interview,  unusually  keen  even  for  Will 
Rogers,  docs  reflect  the  "  down-and-outer  "  point  of  view. 
I  am  not  going  to  read  it  to  the  Senate,  but  ask  that  It  be 
placed  in  the  Rscou)  at  this  point  in  my  remarks. 

The  VICE  PRESIDENT.  .Without  objection,  that  order 
will  be  made. 

The  matter  referred  to  is  as  foOows: 

(From  the  New  Tork  Times  of  January  4,  1938] 

atM.    mOOMMM    OMXU    THAT    WW    TSAB 

WKK-H    HB 

BsvsBLT  HXLLS,  CUUF,  JunuAry  3. 
To  the  EmroB  or  th«  New  Tobk  TDcas:  _,    _.    ,, 

Hello,  mleter.  whm  you  ever  Mked  to  make  a  Hew  Tears  preoic- 
tlonf 

Bay.  I  never  even  been  eaked  to  eat  on  New  Taar'a 

Bave  you  ever  been  appointed  on  a  commlaslon? 

No. 

Do  you  read  promloent  men's  predictions? 

No:  I  never  reed  fiction. 

Bsve  you  ■  Job? 

No;  I  am  on  •  diet. 

Whet  does  tlie  New  Tear  hold  in  store  for  you? 

What  New  Tear?    Have  they  got  another  one? 

Do  you  think  the  world  leaders  can  get  um  out  at  this? 

They  might:  Ignorance  got  ua  In. 

What  do  you  think  of  technocracy? 

Nothing  you  cant  speU  will  ever  work. 

What  about  the  debts? 

WeU.  I  hear  England  paid  90.000.000.  btit  it's  only  hearsay 
aa  far  as  the  unemployed  la  conoemed. 

Do  you  think  we  will  get  out  of  thla  depreaelon  just  because  we 
got  out  of  all  the  others? 

Lots  of  folks  drown  that's  be«i  In  the  water  before. 

What  will  give  the  tinemployed  unemployment? 

If  somebody  wlU  throw  a  monkey  wrench  Into  the  machinery. 

Wont  light  wines  and  beer  be  a  big  aid  to  the  poor? 

They  wUl.  If  they  give  >m  away. 

Wont  1933  see  a  change  for  the  better? 

X  don t  think  so.  We  havent  suffered  enough;  the  Lord  is 
repaying  us  for  our  foolishness  during  pro^wrous  days.  Be  la 
not  quite  ready  to  let  ua  out  of  the  dog  house  yet. 

I  will  haul  you  down  the  road  If  you  like. 

What's  down  the  road?  Ive  been  to  both  ends.  One  place  U 
as  good  as  another. 

Well,  good  luck  to  you. 

Tea;  that's  what  my  Oongreaiman  said. 

WILL  Bocaawi 


ItCr.  DAVIS.  The  idea  of  a  clrculatlns  medium  based  upon 
units  (tf  electrical  energy  was,  of  course,  food  for  the  humor- 
ists and  cartoonists.  Phillips,  of  the  Washington  Post,  after 
telling  us  in  his  own  humorous  way  some  of  the  difficulties 
that  may  grow  out  of  the  use  of  such  money,  says:  "But 
after  all.  there  will  be  some  satisfaction  in  being  able  to 
pay  your  income  tax  with  300  volts."  The  cartoonist  Brown, 
in  the  Washington  Star,  intimates  that  "  Technocratic  shop- 
ping may  be  confusing,"  in  a  cartoon  that  appeared  in  the 
Sunday  papers  of  January  8.  The  customer  is  standing 
with  his  hands  full  of  various  bills,  together  with  a  package 
that  he  has  purchased,  and  Is  saying  to  the  shopkeeper. 
"  Sure  this  change  is  right?"  The  shopkeeper,  with  a  look 
very  forcibly  portraying  his  irritation,  says,  "  Certainly.  Yon 
gave  me  a  5-unit  bill  of  electric  energy.  I  tobk  out  for  the 
pound  of  cheese  and  gave  you  3  xinlts  of  water  power.  IV^ 
units  of  daily  hen  energy.  4  units  of  windmill  energy.  Mi 
unit  of  steam  power,  and  13  units  of  farm  hired-man  energy. 
Count  'em." 

Here  again  we  are  reminded  of  the  criticisms  that  were 
made  of  the  labor  money.  When  Joslah  Warren  moved  from 
New  Harmony.  Ind.,  to  Thompson  StatlcHi.  L.  I.,  and  began 
the  circulation  of  his  labor  money  in  the  community  which 
he  gathered  around  him  there,  Mr.  George  J.  Holyoke.  In 
a  labor  paper  published  In  the  thirties,  said: 

Mr.  Warren's  mode  of  pairing  oomnUselon  was  by  charging  the 
exchanger  for  ttie  amount  of  time  expended  In  effecting  his  busi- 
ness. The  manager  liad  a  clock  before  him;  he  noted  the  time 
of  the  customer's  arrival,  and  when  the  transaction  waa  com- 
pleted charged  him  for  the  time  consumed  in  conducting  it.  It 
was  not  the  value  of  the  business  done,  but  tlie  time  taken  In 
doing  it.  upon  which  the  charge  was  made.  It  might  cost  more 
on  tiUs  plan  to  buy  a  bunch  of  needles  than  a  sack  of  flour. 

This  money,  which  is  not  to  be  caUed  money.  Is  neverthe- 
less to  be  the  circulating  medium  of  exchange,  the  evidence 
of  a  property  right,  which  simply  shifts  Its  base.  It  does 
not  alter  the  function  oi  money,  and  n^ght  just  as  wdl.  so 
far  as  I  can  see,  be  called  nuHiey  as  to  be  caUed  anything 
else,  except  for  the  reason  that  these  expert  technocrats 
seem  to  desire  to  get  away  f nm  every  word  that  may  make 
them  remember  or  think  of  the  horrible  economic  system 
which  produced  themselves. 

This  money  is  not  to  be  based  upon  gold,  silver,  or  even 
on  existing  property.  It  is  not  to  be  based  upon  human 
labor  or  anything  that  is;  it  is  to  be  based  upon  the  electric 
energy  required  to  produce  what  is  to  be  produced.  That  Is 
to  say.  it  is  an  order  for  a  specific  amount  oi  electrical 
energy  to  be  exerted  in  the  direction  the  bearer  may  suggest. 
If  this  is  not  what  it  means,  will  the  committee  of  pnrfes- 
sors  of  economics  and  the  technocrats  of  Columbia  Univer- 
sity please  detail  some  one  who  can  write  In  understandable 
English  to  tell  us  what  it  does  mean. 

The  place  of  man  in  this  money  is  not  quite  clear.  Man 
power  is  pitted  against  the  electric  power  produced  by 
Muscle  Shoals  and  Niagara  Falls,  and  all  is  thrown  into  a 
jack  pot  together.  It  will  be  noticed  that  this  committee 
estimates  the  value  of  man  at  one-tenth  of  a  horsepower. 
It  will  be  noticed  also  that  Commissioiier  CarroU  D.  Wright 
In  his  i^xnt  printed  in  1886  gives  1-man  human  energy 
as  the  equivalent  of  one-sixth  of  a  horsepower.  The  ques- 
tion arises  as  to  whether  the  American  worker  is  losing 
Idiysical  energy  at  a  rate  which  prompts  me  to  ask.  Is  ttiis 
a  part  of  the  New  York  committee's  attempt  to  standardise 
wages  at  a  low  level,  since  our  committee  of  engineers  as- 
sured us  that  a  kilowatt-hour  oi  electric  energy  never 
changes,  has  always  been  able  to  produce  and  will  retain  an 
identical  ability  to  produce  the  same  number  oi  shoes  as  at 
any  date,  and  apparently  regardless  of  the  efficiency  of  the 
shoe  machinery  through  which  it  operates? 

I  am  exceedingly  dubious  about  this  reduction  of  man 
power  from  the  equivalent  of  one-sixth  of  a  horsepower 
to  one-tenth  of  a  horsepower,  and  am  wondering  whether, 
if  he  is  to  be  pitted  against  Muscle  Shoals  and  Niagara 
Falls  on  this  basis,  his  daily  wage  will  not  be  reduced  to  a 
point  below  the  present  wages  of  a  Chinaman.  Of  course, 
they  say  there  are  to  be  no  wages,  and  I  fear  that  several 
millions  of  our  population  just  at  this  time  will  fully  luxtar- 
stand  even  If  they  do  not  approve  of  what  they  mean. 
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Acain,  just  u  thetr  new  term  for  money  means  exactly 
what  the  old  term  for  mooij  BMant.  If  anytlUng.  so  their 
sUtement  of  abolition  of  ■■—  li  left  utterly  wttbout  any 
explanation  which  eren  remotely  explains.  Whether  we 
^»^n  It  wages  or  not.  the  people  must  get  something,  some- 
thing of  food,  something  of  clothes,  something  of  shelter. 
and  they  must  get  it  either  as  reward  for  their  own  labor 
or  exertion  of  some  sort  or  through  some  contact  with  or 
part  in  the  production  output  of  these  vast  billions  of  units 
of  electric  energy  which  is  to  control  the  world. 

We  will  not  qtiibble  about  the  word  "  wages "  but  hofw 
are  the  people  to  get  these  products  which  they  need  and. 
when  they  get  them  if  they  get  them,  will  they  not  perform 
ttM  same  function  that  is  now  performed  by  what  we  call 
**  wages  "?    If  so.  what  does  it  matter  what  we  call  it? 

Mr.  President,  in  this  whole  scheme,  and  all  that  has  been 
written  about  it.  the  consumer  as  such  has  never  been  men- 
ktonad.  so  far  as  I  have  discovered,  and  if  so.  the  reference 
bM  been  so  obscured  that  we  have  been  unable  to  find  it. 
'Hie  committee  of  technocrats  have  overlooked  the  fact 
that  kilowatt-hours  do  not  wear  overcoats,  that  the  horse- 
power energy  of  a  turbine  engine  does  not  eat  potatoes  or 
occupy  a  little  cottage  on  a  shady  street:  that  neither 
Mtaon  nor  Steinmets  have  invented  a  machine  which  will 
bur  and  pay  cash  for  the  products  of  machinery,  and  that 
mch  a  machine  Is  absolutely  essential  to  this  scheme  of 
engineering  technocrats,  which  can  see  only  a  world  of  tm- 
Umltad  energy  producing  and  producing  and  producing.  It 
might  be  well  enough  to  suggest  to  these  gentlemen  that 
«e  are  doing  eiwugh  of  that  now.  that  the  present  problem 
le  one  of  consuming  and  consuming  and  consuming,  and 
of  getting  Into  the  hands  of  the  htmian  units  which  alone 
want.  need,  or  can  consume  the  products  of  these  electrical 
units  in  i/hich  the  human  being  is  to  have  do  share,  or  at 
leeel  ao  little  share. 

The  same  confusion  of  thought,  or  perhaps  oite  might 
be  Justified  in  saying  the  attempt  at  thinking,  confronts 
w  when  we  examine  their  definition  of  price.  Price  Is  to  be 
abolished.  The  reason  for  that  is  that  the  system  has  been 
unable  to  charge  into  price  the  cost  of  production  which 
should  a-xry  with  it  a  complete  amortization  of  the  cost 
of  the  machinery  of  production.  That  is  to  say,  the  compe- 
tition in  machinery,  the  rapid  Improvement  in  machinery. 
has  rendered  machines  obsolete  while  they  were  yet  new. 
and  long  before  they  could  be  paid  for  out  of  the  returns 
from  the  goods  which  they  produced.  It  must  be  admitted 
this  Is  perfectly  true  under  our  corporation  method  of 
financing  manufacturing  businees. 

If  a  private  individual  buys  a  horse  and  wagon  and  under- 
takes to  do  a  draylng  business  for  a  fee.  his  horse  may  live 
loot  eiMugh  for  him  to  earn  his  operating  expenses,  sup- 
port himself,  and  create  a  sinking  fund  to  cover  the  coat 
of  his  horse  and  wagon  and  leave  him  some  profit.  If  how- 
erer.  his  horse  dies,  he  has  lost  his  horse,  and  that  is  that. 
He  can  not  continue  the  cost  of  the  old  horse  into  the 
price  of  a  new  horse,  which  he  must  buy.  Just  as  when  a 
man  has  worn  out  a  suit  of  clothes,  it  Is  gone,  and  he  can 
not  bar  any  intelligent  sort  of  bookkeeping  add  the  price  of 
a  new  suit  to  what  he  paid  for  the  old  one.  and  thus  figure 
hla  preeent  suit  has  cost  him  the  price  of  all  the  stilts 
of  clothes  he  ever  had  in  his  life.  But  that  is  Just  what 
a  corporation  can  do.  That  is  Just  what  the  credit  sys- 
tem permits  anybody  to  do.  A  manufacturing  corporation 
buys  a  new  miBtBt  machine  and  issues  capital  stock  or 
2S-year  bonds,  we  will  say.  to  cover  into  his  capital  the 
coat  of  this  new  machine.  It  greatly  augments  the  efficiency 
of  his  plant,  increases  output,  and  enables  him  to  enor- 
mously expand  his  sales  at  a  price  which  covers  current 
expenses,  interest  on  his  stocks  or  bonds,  and  a  small 
amount  for  deterioration  or  sinking  fund  to  replace  the 
cost  of  the  machine,  but  long  before  the  machine  is  paid 
for  a  new  maciilne  is  invented  which  so  far  excels  the  one 
be  has  that  be  can  no  longer  control  his  trade  against  a 
rffrnpttltOT  who  has  purchased  the  new  machine.  In  other 
iHventlon  has  rezKlered  his  machine  obMlele.  It 
be  thrown  out.  sold  for  old  iron,  long  before  It  Is 


paid  for.  but  he  can  not  throw  oat  file  Interest-bearing 
bonds  or  capital-stock  certificates  which  represent  this 
obsolete  machine. 

The  debt  Is  a  fixed  one  and  is  not  affected  by  the  destruc- 
tion of  the  value  of  the  thing  for  which  it  stands.  He  thus 
carries  over  his  dead  horse  into  his  new  outfit,  and  this  re- 
peating itself  as  frequently  as  is  necessary  in  these  days  of 
rapid  changes  of  mechanical  efficiency,  pulls  after  every 
manufacturer  a  long  and  rapidly  lengthening  chain  of  un- 
paid indebtedness  for  obsolete  machines  which  he  can  not, 
it  is  perfectly  true,  charge  into  price. 

Machinery  is  not  only  rendered  obsolete  by  the  invention 
of  new  and  better  machinery  but  is  rendered  worthless  by 
its  own  massiveness.  To  Illustrate,  the  Owens  bottle-blow- 
ing machine,  which  started  out  as  a  comparatively  small 
machine,  has  now  been  improved  and  developed  until  Its 
■te  and  cost  of  operation  is  so  great  that  unless  a  man  has 
an  order  in  hand  for  at  least  100.000  gross  of  a  given  size 
bottle  he  can  not  afford  to  start  the  machine,  and  hence 
numbers  of  these  machines  are  standing  idle  to-d£.y.  and 
smaller,  much  less  efficient  machines  are  being  operated  to 
supply  the  orders  for  a  few  dozen  gross  or  a  few  hundred 
gross  of  bottles,  which  come  from  the  smaller  customer. 
In  other  words,  mass  production  can  only  be  carried  on  with 
mass  consumption,  and  since  mass  production  has  produced 
mass  unemployment  IrLstead  of  mass  consumption,  human 
beings  being  the  only  consumer,  mass  production  and  its 
machinery  has  defeated  itself  and  its  purpose  by  the  very 
fact  of  ignoring  the  consumer.  Just  as  our  committee  of  en- 
gineers has  done. 

The  Glass  Workers'  Union  had  an  opportunity  to  buy  the 
Owens  machine  for  the  small  sum  of  $25,000.  Had  the  glass 
workers  bought  that  machine  and  operated  it.  and  charged 
the  present  prices  for  the  wares  the  machine  produced,  it 
would  have  been  practically  sufficient  to  care  for  thoae  who 
made  a  livelihood  in  the  industry  and  who  were  displaced 
by  the  machine. 

Mr.  President,  consider  the  railroads,  for  instance.  The 
new  K-1  locomotive  which  can  pull  a  train  of  loaded  cars  a 
mile  long — that  is  to  say.  can  pull  100  loaded  80-ton  cart 
up  a  reasonable  grade — can  not  be  used  economically  when 
the  company  has  but  10  partially  loaded  50-ton  cars  to  pull 
Suppose  it  puts  its  K-1  engine  on  the  train  of  10  partially 
loaded  cars:  it  can  not  possibly  charge  into  Its  freight  rates 
its  cost  of  transporting  the  goods.  We  are  thus  dragging,  as 
I  said  before,  a  long  and  ever -lengthening  chain  of  corporate 
debts  for  things  which  no  longer  exist  or  are  economically 
unserviceable,  and  not  even  the  cost  of  operation,  much  less 
the  original  cost,  or  the  Interest  and  carrying  charges  on  the 
original  cost,  can  be  charged  into  price.  But  even  as-sumlng 
that  all  this  debt  which  represents  the  "  dead  hand."  and 
which  the  committee  on  technocracy  estimates  to  be  $218.- 
000,000.000,  and  others  estimate  at  $160,000,000,000.  no  mat- 
ter how  much  it  is.  assuming  that  it  is  to  be  entirely  wiped 
out  and  we  are  to  have  a  new  start  with  a  clean  slate,  as- 
suming that  money  in  the  sense  of  Federal  bank  notes,  na- 
tional-bank currency,  or  Treasury  gold  certificates,  is  to  be 
abolished,  and  that  in  the  future  we  are  to  present  a  100- 
horsepower  certificate  at  a  furniture  store  for  a  set  of  din- 
ing-room chairs  and  receive  the  change  in  the  form  of  kilo- 
watt-hour certificates  en  Muecle  fiboals,  the  difference  in 
the  bill  we  present  and  tbe  dumse  we  get  badt  will  be  the 
price  of  the  dining-room  chairs,  no  matter  what  we  call  it. 
Just  as  the  power  certificates  which  we  present  will  be 
money,  no  matter  what  we  call  it. 

The  discussion  of  the  general  subject  of  technocracy  has 
already  been  taken  up  in  England,  and  I  think  we  must  ad- 
mit is  being  discussed  over  there  more  understandably.  In 
language  much  more  direct  and  to  the  point.  Professor 
Soddy.  British  economist,  has  an  article  in  the  Dally  Mall 
entitled  "  Man.  Machines.  Money,  and  the  Technocrats  "  In 
which  he  agrees  substantially  with  the  position  we  are  tak- 
ing that  technocracy  means  literally  "  govenunent  by  tech- 
nicians."   He  says: 

**  I  •olemnly  afflna  Uiat  our  monetary  syatem  baa  cost  tbe  Biitlati 
,  tazpayvra  an  unjuat  bunten.  and  wUl  continue  to  do  ao  xmtil  It 
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•lth«r  breaks  tfemocracy  or  mitll  the  people  Insist  on  knowing 
more  about  money  aystema  than  reqwnalble  parUes  think  good 
for  ttkem." 

Continuing.  Mr.  Soddy  says: 

"  We  are  aU  agreed  in  advance  that  technology  haa  rendered  the 
existing  Bocial  instltutiona  and  economic  systems  both  "obsolete 
and  dangerous '  and  that  the  physical  needs  of  the  world  can  be 
■upplled  in  far  gre»t«r  abundance  than  at  present  with  a  ahorter 
wtvklns  day  and  week."  the  economist  wrote. 

••However  the  assertion  that  this  can  be  achieved  only  by 
,lnn5l*^»"g  the  'price  system*  and  the  substitution  of  'energy 
eerttfleates '  la  no  part  to  my  present  conclusions,  althotigh  some- 
thing of  this  kind  may  be  forced  upon  clvlllzaUon  U  the  world 
oontlnuee  to  expand. 

"The  current  idea  that  because  we  wasted  so  much  In  the 
World  War  that  It  was  Incumbent  on  everyone  to  tighten  belts 
and  practice  severe  economies  appeared  to  me  Uttle  less  than  rank 
blasphemy  against  the  truth.  When  you  deal  with  life  in  oom- 
muniuea.  the  things  which  determine  whether  they  thrive  or 
starve  includes  three: 

••  I.  Ttoe  supply  of  energy.  

"  9   Inventions  and  discoveries  to  utlllae  energy.  

"  3.  Human  fear  and  diligence  to  attend  It  during  transforma- 
tion into  wealth. 

CALLS  roa  snniT  or  itoinrr 

"  Labor  In  the  purely  physical  sense  haa  suffered  emancipation. 
Modem  machinery  can  do  the  work  of  over  1.000.000  Uborers 
working  hard  for  eight  hours  a  day.  I  beUeve  that  if  democracy 
took  the  trouble  to  discover  what  Its  actual  money  system  Is.  it 
would  enter  a  new  lease  on  life."  ^  .^  .,.,.  ^ 

Referring  to  machines  replacing  men.  Professor  Soddy  said  that 
If  men  were  unemployed,  it  was  not  becaxise  they  could  not  adapt 
tbsmaelvea  to  the  more  sklUed  and  lighter  duties  that  science 
Imnnsna  but  because  of  an  attempt  to  recoup  the  overload  on  the 
power  sUtlon  that  oecnrred  during  the  wsr  by  partly  shutting  It 

down.  _^      .  . 

"  I  Judge  from  their  proposal  to  abandon  the  pnoe  system  and 
substitute  energy  certificates  that  the  technocrats  have  not  quite 
■one  to  the  bottom  of  their  own  system."  Professor  Soddy  con- 
cluded. "  Pew  are  prepared  to  beUeve  that  it  can  be  as  funny  aa 
It  really  Is." 
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Cutting  out  all  of  the  unnecessarily  obscure  which  the 
New  York  Committee  of  Engineers  has  Injected  Into  their 
report,  it  seems  to  me  that  all  evidence  of  indebtedness  for 
purchases  In  the  past  In  the  form  of  railroad  and  corpora- 
tion stocks  and  bonds  of  whatever  form  it  make  take  is  to 
be  wiped  out:  we  are  to  have  a  Reconstruction  Finance  Cor- 
poration which  is  to  meet  all  debts  and  Indebtedness  by 
abolishing  them:  we  are  then  to  have  a  currency  which 
will  be  a  demand  upon  what  Is  practically  an  inexhaustible 
source  of  productive  energy,  this  demand  to  be  in  the  form 
of  some  form  of  scrip  and  to  be  presented  In  pasmient  of  a 
thing  before  that  thing  is  made.  There  will  then  be  no 
more  debt  We  are  to  walk  right  into  a  "  pay-as-you-enter  " 
civilization. 

Again,  if  this  is  not  what  they  mean,  will  they  delegate 
some  one  who  can  speak  English  to  arise  and  tell  us  what 
they  do  mean?  Strange  to  say,  everything  is  to  be  left 
to  private  and  corporate  interests  and  Initiative,  with  rights 
to  own,  conduct,  and  control  as  they  wilL  It  is  willing  to 
accept— in  fact,  it  assumes— full  responsibility  for  every- 
thing except  the  social  and  financial  consequences  and 
results  of  Itself.  These  It  would  shift  to  the  new  technoc- 
racy, or  government  of  technology  by  technocrats  for  tech- 
nocrats. There  are  to  be  no  more  party  lines  of  protective 
tariff  or  free  trade:  there  Is  to  be  an  entirely  new  concept 
of  Uncle  Sam:  there  Is  to  be  no  God,  but  mass  production, 
and  the  technocrat  society  is  His  prophet.  The  purpose  of 
government  Is  to  take  care  of  the  cost  of  obeolescent  ma- 
chinery which  can  no  longer  be  charged  Into  price.  We  are 
to  start  with  a  funded  nonpayaUe  debt  of  $218,000,000,000  to 
cover  the  cost  of  machinery  already  rendered  obsolete  by  new 
improved  machinery,  which  In  turn  Is  not  only  to  become 
obsolete  but  even  now  in  its  youth  and  prime  can  not 
charge  the  cost  of  Itself  or  even  the  Interest  of  the  cost  of 
itself  into  price,  and  hence  there  must  be  additional  bonds 
issued  to  cover  the  carrying  charges,  the  overhead  cost  of 
our  miraculous  mechanical  progress,  unless  we  agree  to 
wipe  out  this  218,000.000,000  of  obUgatlon  and  enable  the 
technocrats  to  start  even. 

I  wonder  whether  the  real  significance  of  all  this  real  and 
present  public  interest  and  attention  does  not  lie  in  the 
general  fact  of  a  consciousness  that  our  whole  political,  eco- 


"homic,  f»nru»iiti,  and  social  system  is  bankrupt,  and  a  public 
curiosity  as  to  which  of  the  creditor  factions  is  going  to  land 
the  receivership:  for  It  must  be  admitted  that  there  is  a 
general  feeling  that  so  far  as  our  present  method  of  doing 
business  is  concerned,  we  have  reached  the  end,  and  that 
something  is  going  to  happen  and  that  very  soon.  Whether 
that  something  is  to  be  intelligent  or  whether  we  are  to 
drift  as  Europe  did  from  about  700  A.  D.  to  1400  A.  D.  gwv 
ing  through  a  period  so  manifestly  unintelligent  as  to  be 
unable  to  control  its  own  problems,  a  period  that  Justly 
earned  the  name  of  the  Dark  Ages,  or  whether  we  are  to  take 
the  bit  in  our  teeth  at  the  start  and  organize  public  control 
of  the  output  and  the  use  of  the  units  of  electrical  energy: 
perfect  some  intelligent  and  tangible  method  by  which  we 
can  determine  the  consumption  of  agricultural  and  manu- 
facturing products  so  as  to  coordinate  the  supply  with  the 
wants  or  at  least  the  needs  of  mankind:  so  regulate  supply 
and  demand  or  production  and  human  needs  that  every 
human  being  shall  have  an  opportimlty  and  an  inducement 
to  earn  and  secure  with  his  own  labor  or  effort  all  of  those 
things  which  he  may  reasonably  need. 

In  an  address  which  I  delivered  before  the  American  Fed- 
eration of  Labor  at  its  fifty-second  annual  convention  in 
Cincinnati,  November  22.  1932,  I  said: 

Dvrlng  the  deprestlon  it  was  suggested  that  we  hav*  a  dictator. 
We  will  continue  on  as  an  all-Amerlcan  Oovemment  xmder  our 
Constitution.  ^  ^^         ^ 

Normal  times — ^yes,  prosperous  times — ^wlll  come  to  us  throtign 
the  BtabUlzatlon  of  industry  and  agrlcultxire.  In  our  seal  to  pro- 
duce science  has  played  a  very  prominent  part.  Our  farmers  now 
make  three  blades  of  [.rass  grow  where  one  grew  before.  It  la  also 
harvested  with  less  man  power.  It  la  the  aame  In  Industries.  We 
are  buUdlng  factories  now  and  operating  them,  not  alone  without 
skilled  labor,  but  without  man  power  to  handle  the  material  from 
the  time  It  enters  the  machine  until  It  comes  out  a  flnlahed  prod- 
uct. Thla  meana  to  both  agriculture  and  Induatry,  overproduc- 
tion. 

We  claim  to  be  an  Intelligent  democracy.  We  know  what  causes 
this  overproduction,  and  yet  we  fall  to  regiilate  It  or  find  a  way  to 
distribute  It  to  the  consumer.  In  other  words  we  have  not  yet 
foxind  a  remedy.  However,  we  continue  to  Und  fault  with  the 
system  that  permits  It.  Kingdoms,  dictatorships,  and  democracies 
have  been  wrestling  with  this  problem  of  overproduction  for  cen- 
turies, yet  we  continue  on  with  It.  

It  la  not  necessary  for  me  to  go  mto  detalla  with  you  represent- 
atives of  labor  as  to  how  modem  machinery  has  Increased  pro- 
duction In  the  United  States.  However,  I  might  say  that  we  can 
now  produce  all  the  coal,  textiles,  boots  and  shoes,  steel,  and 
other  basic  products  needed  for  normal  consumption  In  six 
months.  Authorities  Inform  us  that  If  we  retxim  to  normal  em- 
ployment to-day.  because  of  modem  machinery,  we  can  employ 
Just  a  little  more  than  half  of  the  \memployed. 

It  will  be  difficult  to  regulate  thla  great  Industrial  machine  be- 
cause It  has  developed  Into  one  of  the  most  complicated  and 
Interlocked  machines  that  we  have  ever  known.  I  want  to  repeat 
again  that  If  we  regtilate  production  In  the  United  States  for 
normal  consumption  to  five  days'  work,  and  stlU  not  take  Into 
consideratlcHi  our  competitors  of  other  lands,  with  their  com- 
peting production,  we  will  be  confronted  with  the  aame  problem 
again. 


Again  I  said: 

In  some  quarters  It  has  provoked  a  spirit  of  pessimism  aUen  to 
anything  seen  before  In  oui  American  history.  Some  have  even 
begun  to  query  whether  we  ahaU  ever  recover  from  the  blow, 
while  others  have  been  telling  ua  that  our  only  hope  lies  in  abol- 
ishing capitalism  and  setting  up  a  new  economic  order  modeled  on 
abolishing  our  present  system  and  taking  up  other  eeonomle 
theories.  So  far  as  any  of  those  theories  ever  being  put  into  prac- 
tice we  find  the  people  therein  sxiflerlng  from  the  same  difficulty. 
It  seems  to  me  that  our  present  troubles  are  In  a  large  measore 
due  to  failure  of  the  past  plan.  For  pessimism  la  a  disease  o*  tba 
mind,  ao  Ukewise  Is  optimism  that  falls  to  consider  causes  and 
consequences.  The  philosopher  who  walked  with  his  ga»  always 
directed  toward  the  stars  eventuaUy  tumbled  Into  a  ditch  and  was 
badly  hurt.  Much  of  oxir  optimism  during  the  past  few  years, 
our  belief  that  hard  times  could  not  come  again,  have  led  us  to 
beUeve  anything  that  we  wanted  to  beUeve,  even  wh<m  It  was 
opposed  to  every  economic  law  that  had  been  discovered  In  the 
last  150  years,  has  been  quite  as  foolish  as  the  wandering  of  the 
philosopher  who.  In  order  to  keep  his  eyes  on  the  atara.  paid  no 
attention  to  the  grotmd  over  which  he  was  walking.  We  have 
defied  economic  laws  as  AJax  who  defied  the  lightning;  but  we 
have  no  more  overcome  them  than  the  defiance  of  AJax  rendered 
barmless  the  awful  thunderbolts  of  the  sky. 

A  wise  man  plans,  and  a  wise  government  should  also  plan. 

The  idea  of  planning  has  been  very  much  opposed  by  the 
economists  of  the  laissez  faire  school  aiMl  the  school  of  poli- 
ticians that  follow  them.    It  Is  feared  that  the  whole  laissez 
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falr«  theonr  would  be  repudiated  by  tbe  rery  Idea  of  pUn- 
■iDg  and  It  is  regretfully  noted  that  Kme  of  our  very 
teHt  men  personally  are  so  wedded  to  this  theory  that  they 
wmild  ratlMT  see  our  whole  elyilizatlon  smashed  than  to  see 
this  doctrine  of  economics  discarded. 

They  afree  with  the  worker  in  the  shop  when  you  say  that 
mat  einilzatioD  Is  folnc  to  sBMsh.  and  say.  "Let  her  go. 
Oallafher."  prorlded  we  can  retain  the  doctrine  of  lalssez 
tejre  as  the  eester  and  core  of  whatever  cirilication  Is  to 
Mtowi  bul  H  wH  not  be  the  center  and  core  of  whatever 
ehrUliitlOB  li  to  follow  If  this  one  must  fail,  nor  is  it  going 
to  be  permitted  to  remain  the  center  and  core  of  this  one. 
We  will  do  well  to  plan  as  outlined  by  the  able  Junior  Sena- 
tor from  New  York  (Mr.  WAOvntl.  Recent  visitors  to  Europe 
rqxMt  to  me  that  most  of  the  German  workers  turn  a  deaf 
mr  loi  thtte  who  "  rail  **  at  the  soviet  system,  and  reply  thai 
they  would  rather  trust  tbe  people  who  have  a  plan  than 
trust  those  who  have  no  plan  and  are  opposed  to  all  planning. 
^  If  this  so-called  technocracy  is  a  challenge,  we  will  meet 
It,  and,  so  far  as  the  govenunent  of  technocrats  Is  concerned, 
X  am  satisfied  that  the  good,  common  sense  of  the  American 
pec^ile  will  not  accept  it  even  though  they  have  been,  as  the 
■••■papers  inform,  encouraged  by  such  men  as  Nicholas 
Murray  Butler,  p^-esident  of  Colimibla  University,  as  well 
as  professors  of  Harvard  University,  and  practically  a 
solid  phalanx  of  the  leading  engineers.  Might  it  not  be  in 
the  consciousness  of  the  people  that  Just  as  Emerson  says: 

Up  from  the  heart  of  nature  rolled 
Tbe  b\irdens  of  tbe  Bible  old. 

So  up  from  the  heart  and  mind  of  the  masses  of  mankind 
comes  the  only  reason  for  economic  systems,  industrial  sys- 
tems, political  systems.  Let  us  meet  it  in  the  consciousness 
that  iztstitutions  must  be  made  for  man  and  not  man  for 
Institutions,  and  that  we  must  control  them  for  the  con- 
tinuance of  human  life  and  human  society. 

The  political  significance  of  technocracy,  while  it  is  qiiite 
obviously  intentionally  left  obscure  in  the  article  emanating 
from  the  committee  of  engineers,  becomes  more  and  more 
apparent  by  the  very  reason  of  this  obscurity.  As  Emerson 
says  about  the  parents'  attempts  to  keep  secrets  from  their 
children — 

We  aerMm  Into  their  ews  tbe  things  we  would  conceal  from 
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80  with  this  commission  of  technocrats.  The  loudest 
things  they  say  are  those  about  which  they  are  silent. 
Already  throughout  the  country  engineering  clubs  are  being 
formed  and  initiated  into  the  mysteries  of  the  political  sig- 
nificance of  technocracy,  and  in  the  West  the  American 
Technocratic  League  has  already  been  launched  to  group 
these  Isolated  clubs  into  a  political  party.  A  senator  in  the 
Legislature  of  Oklahoma  presented  a  resolution  on  Monday. 
January  9.  proposing  that  the  chairman  of  the  senate  should 
"appoint  an  investigating  committee  to  define  technocracy 
and  find  out  what  it  is  all  about."  Under  date  of  January  7, 
the  Associated  Press  sent  out  the  following  very  signiflcsmt 
news  item  which  appeared  in  the  Washington  Sunday  Star 
of  January  8.  which  I  ask  may  be  inserted  in  the  Rscosi) 
without  readlnc. 

The  VICE  PRESIDENT.  Without  obJecUon.  it  Is  so  or- 
dered. 

The  article  is  as  follows: 


(Prom  the  Waahlngton  Star,  January  8.  1933] 
TS*  ASM  n  ooiTTaac.  st  PBon.z  ov  aix  raoDccnoir- 

Ut    OBirTSB    HAS    MXTmOfTU    IM    O' 
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Jantiary  7. — Ownerablp  and  operation  by  tbe  people  of 
natural  reaouroee  and  the  macblnery  of  production  and  dUtrl bu- 
tton, under  tbe  direction  of  experu.  la  tbe  keynote  of  the  plat- 
fstm  of  the  American  Technocratic  League,  formed  here  tble  week. 
Franklin  F.  Wood.  Denver,  oonsultlng  engineer  and  aetlng  praal* 
deat  eg  tbe  league,  announoed  tbe  platform  to-day.  aaylag  be  bad 
been  deluged  with  letter*  from  aU  parU  ct  tbe  oouatry  sating  for 
Ukforaaatioa  about  tbe  organisatton. 

"  We  have  fone  further  than  the  original  group  of  tecbnoerata 
la  Hew  Tort,  who  bave  OMrely  given  out  a  tnam  oi  faete  and 
siatieuee  witbeu*  SUM****!  Miff  iiammi  aeiion  for  tefena  ct 
eongmsas."  MM  Weatf.     "The  Aaiertsaa  Tssbneeratis 
iiwiagid  ■••  asrelf  te  talk  sbeut  ■sailllsas  but  le 


4o  something  to  change  tbem  for  the  better, 
a  program  or  platform  to  that  purpoee. 

~The  platform  pinpowi  that  constitutional  power  over  flnanei 
and  currency  be  nrrclaed  by  the  people  as  a  mean*  of  acqiUrlng 
and  eontroUing  the  development  and  operation  ot  natural  rs« 
sourcee  and  ladunry. 

**  Natural  reaourcee  and  Industry  of  the  country  would  be  taken 
ever  by  constitutional  meana.  bj  voluntary  purchase,  by  con- 
demnatlon  wltb  oompeneation.  by  initiation  of  publicly  owned 
buetneea.  or  by  other  mesne  necweary  to  promote  tbe  general 
welfare. 

~  Technocracy  will  be  merely  a  bigb-eouadlng  word  If  it  U  not 
applied.  The  American  Technocratic  League  intends  to  educate 
the  public  so  that  it  caa  susceasfully  be  applied  quickly.  We  be- 
lleve  that  the  chief  reason  for  criticism  of  technocracy  Is  that 
little  constructive  in  tbe  way  of  change  has  been  suggeeted." 

Mr.  DAVIS.  Mr.  President,  naturally  the  keen  political 
mind  of  Alfred  E.  Smith  looked  through  the  technical  ver- 
biage of  the  material  put  out  by  this  committe  and  first 
given  publication  through  his  own  magazine;  he  saw  with 
his  keen  eye  the  political  significance  of  it  all,  and  in  the 
January  issue  has  a  very  significant  editorial.  I  ask  per- 
mission at  this  point  to  insert  a  part  of  the  editorial  in  the 

RkCORO. 

The    VICE    PRESIDENT.    Without    objection,    it    Is    so 
ordered. 
The  editorial  is  as  follows: 

New  Outlook  Is  glad  to  present  the  story  of  technocracy.  As  I 
ladleated  in  the  first  issue,  this  magazine  is  a  forum  for  public 
dlseaaMon.  The  editors  do  not  necessarUy  subscribe  to  everything 
that  Is  printed  outside  of  the  editorial  columns,  and  we  invite 
discussion  and  debate.  Pursuant  to  this  policy,  and  In  tbe  hope 
that  It  will  Invite  further  discussion.  I  am  giving  here  a  few  com- 
OMnts  of  my  own  on  technocracy  based  on  reading  the  artlcleti 
on  this  subject  in  the  last  two  ISRMa 

Kvery  now  and  then  some  one  dlseovri  a  new  syetem  which  la 
bound  to  revolutionize  all  goveriunent  and  the  entire  economic 
system.  When  the  Initial  excitement  dies  down,  it  Is  always  found 
that  changes  In  these  fields  are  gradual  and  that  we  have  mistaken 
new  words  for  new  principles. 

The  thesis  of  technocracy  la  that  we  have  developed  labor- 
aavlng  machines  so  fast  that  there  Is  leee  and  leas  work  for  men; 
tbat  our  output  of  all  kinds  of  things  Is  Increasing  beyond  pubUo 
consumption,  and  that  ve  miist  have  some  kind  of  a  new  govern- 
ment by  scientists  and  engineers  who  will  plan  a  nice  balance  of 
machine  production  and  human  consumption  no  that  everybody 
will  have  both  neceasltles  and  luxuries  for  his  family  by  worklm^ 
only  three  or  four  days  a  week.  In  order  to  accomplish  this,  the 
present  price  and  profit  system  must  be  atxiltshed  and  some  new 
motive  or  reward  for  work  must  l>e  set  up.  Exactly  what  the  new 
motive  and  reward  Is  to  be  does  not  yet  appear,  but  It  U  to  be 
something  entirely  different  from  what  they  are  aiming  at  In 
Soviet  Russia.  Because  of  our  wealth  of  natural  resources  and 
peculiar  geographical  location,  the  North  American  continent  has 
the  best  poeslbiUtles  on  earth  for  the  development  of  the  new 
technological  state.  I  think  this  la  a  fair  summary  of  the  objects 
of  technocracy. 

In  order  to  arrive  at  the  above  stunmary.  It  baa  been  neceeeary  to 
wade  through  a  great  mass  of  language  which  Is  almost  unintel- 
ligible to  anybody  but  a  doctor  of  phUoaophy  or  an  engineer. 

Take  for  Instance  this  question  from  one  of  the  articles:  "  Th4 
method  of  arriving  at  social  decisions  In  a  dynamic  contlnent-wldo 
mechanism  where  the  element  of  change  intrudes  Itself  into  every 
national  rate  of  flow  of  goods  or  services  must  be  such  that  tho 
Intolerance  or  precision  must  be  obtained  In  quantatlve  unlta 
peculiar  to  the  rate  which  Is  t)elng  measured.  It  follows  that  thld 
civilization  on  the  North  American  continent  must  be  operated 
on  a  termodynamlcally  balanced  load." 

Or.  for  example,  the  following:  "  Rusaia,  In  Ita  Parthian  retreat; 
from  capitalism."  Scott  says,  "  has  scored  but  a  Pyrrhic  victory. 
It  mistook  the  name  tag  of  a  phase  of  the  price  system  for  Itn 
entirety.  It  left  the  tag  and  took  its  essential  mechanics.  A 
social  approach  based  upon  the  substitution  of  a  Hegelian  dialectic 
for  an  Aristotelian  dialectic  may  be  an  interesting  lntellect\ial 
paaUme  but  of  no  functional  Importance,  an  example  of  tbe 
recrudence  of  philosophic  futility  of  European  tradition." 

If  the  technologists  really  expect  to  convert  the  great  mass  at 
people  to  their  views  and  to  persuade  them  to  abandon  politldanii 
for  engineers,  they  will  htve  to  adopt  a  lan^juage  which  can  be 
imderstood  by  the  farmer  in  the  Com  Belt,  the  steel  worker,  the 
uiiiMr,  and  the  small  khopkeeper  as  well  as  the  Ph.  D  I  should 
not  care  to  guarantee  what  would  happen  to  the  drees  shirt  of 
a  speaker  who  tised  tbe  kind  of  language  I  have  Just  quoted  before 
some  of  the  audience*  I  have  known.  It  might  even  be  difficult  to 
insure  hu  life.  After  all.  It  ousht  to  be  poealble  to  clothe  eves 
tbe  deepeet  thoughts  in  simple  Ungusge. 

Another  observation  which  occurs  to  me  le  tbat  tbe  technologlste 
are  unneeeeeaniy  intolerant  of  existing  systems  sad  leadere.  It 
seems  to  me  that  nothing  mticb  Is  gained  for  tble  new  pblioeopby 
by  denouncing  all  potltletaae  and  etstswain  as  demogoguee  and  sfl 
bunnees  nten  as  foola.  or  by  tiM  stateoMBt  tbat  In  the  nest  two 
yesfs  AaMTlea  wui  witneas  ^  s  pressstlon  of  tbe  dumb,  tbs  halt, 
sad  tbe  Mind,  fttMnbling  from  one  futile  geeitire  to  another -^rea 
the  ouid  bu«k«pseeiag  pregrssi  el  'tb»n  tbe  work '  lo  tbe  ssMel' 
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nated  probable  legislation  of  rent  and  private-debt  moratorltmis. 
to  tboee  twins  of  finality,  tbe  dole  and  complete  ingatlon.  Nor 
wUl  tbey  bold  tbe  attention  of  thinking  people  by  making  estrava- 
sant  claims  without  adequate  evidence.  For  example,  I  read  in 
one  of  the  articlee  tbst  technocracy  "bae  made  invaUd  every  old 
social.  poUtleal,  and  ecobomic  postulate  now  m  use.  It  iws  ren- 
Sed  pcrtitlcal  eyeteme  useleea.    It  bse  sounded  thedeatoknellof 

Sdmnbode  of  Ujbangs.  "  bas  shelved  psnnantrtjy  gtiSTS; 
slty  for  prlvaU  enterprise  sad  savings,  ft  has  made  sterile  the 
mdraJ^oboepU  of  the  virtue  of  labor.  9f  lU  pervasive  force  In 
c^nrlng  uum*  whole  outlook  upon  Ufe,  It  has  opened  tbe  way 
foT  the  greatest  release  of  tbe  so-called  human  values  in  history. 

U  bSTpSovlded  tbe  way  for  the  •"«»»•*»«>  «|.  "**»:?<*2i,ftS 
and  the  enjoyment  of  leisure  by  everyone."  Thto  U  a  pretty  big 
order  which  U  hardly  subetantlated  by  what  follows. 

Tbe  engineers  dispose  of  whole  nations  to  tummary  faahlon. 
For  example,  they  report  that  England,  wltb  only  one  energy  source 
left  (coal)  Is  going  farther  and  farther  down  each  y««  and  •bor«y 
will  be  Just  two  islands  off  the  coast  of  Europe,  wblcb  will  be 
compelled  to  make  a  free  gift  to  tbe  colonies  of  a  eurplus  popula- 
tion of  85.000.000. 

It  U  true  that  they  give  aome  very  Interesting  Uluatratlons  to 
Sbow  how  faat  machlnee  are  displacing  human  labor  and  how 
much  more  we  can  naake  with  machines  than  human  beings 
could  make  before,  but  even  these  Ulustrations  raise  a  great 
many  doubts.  We  are  told,  fw  Instance,  that  a  technologist  can 
produce  a  razor  blade  with  a  tungsten  carbide  edge  on  a  steel 
wafer  base  at  20  per  cent  above  the  cost  of  the  blade  to-day,  and 
tbat  the  new  blade  will  last  a  lifetime  or  longer.  Also,  that  there 
la  a  plant  called  "  ramie,"  which  can  be  made  Into  suits  that  will 
wear  seven  times  as  well  as  wool  and  several  hundred  times  as 
well  as  cotton.  Ramie  can  be  made  Into  IndestrucUble  paper 
cheaper  than  wood  pulp,  has  a  luster  similar  to  silk.  Is  stronger 
wet  than  dry.  takes  dyes,  and  has  aU  kinds  of  other  posslolllties. 
Blmllarly,  we  hear  that  an  automobUe  has  been  designed  with 
nisUeas  steel  and  frlctlonleae  bearings,  which  can  go  over  300.000 
miles  without  repair  and  will  cost  only  60  per  cent  more  than 
Xweeent  automobiles.  At  the  end  of  4  years  enotigh  of  these 
airs  covUd  be  manufacttired  so  that  no  more  automobllea  would 
be  needed  for  the  succeeding  60  years.  We  are  told,  too,  the 
technologists  can  produce  shoes  which  will  wear  two  and  a  half 
years  and  a  road-building  machine  operated  by  two  men  which 
can  tear  up  an  old  road,  lay  foundations,  and  lay  pavement  60 
leet  wide  at  the  rate  of  8  miles  a  day. 

These  illustrations  are  interesting,  but  doubts  will  occur  to  the 
reader  For  example,  what  U  holding  up  tbe  manufacture  of 
the  lifelong  razor  blade,  the  2Vi-year  shoe,  the  15-year  suit  and 
the  8-mlle-a-day  paving  machine?  How  long  will  It  take  to 
plant  enough  ramie  to  meet  the  needs  of  the  market,  and  may 
It  not  develop  some  bfug  or  pest  which  will  eat  It  up,  as  the 
boll  weevil  eats  the  cotton  and  the  blister  mat  ruins  our  trees? 
What  is  going  to  become  of  fashions  and  styles  and  the  normal 
desire  of  the  average  woman  to  buy  new  clothes  and  keep  up 
with  the  times?  Dont  we  aU  have  a  lot  of  old  clothes  camphored 
away  which  are  still  intact  and  uneaten  by  motha,  which  we 
dont  wear  excepting  at  masquerades  because  we  are  afraid  that 
If  we  appeared  In  them  in  public  we  woxild  be  laughed  off  the 
streets?  Is  the  technologist  going  to  abolish  litUe  touches  of 
human  nature  like  that?  And  the  automobile  that  wlU  run  ovct 
SOO.OOO  mUes— is  It  going  to  cost  60  per  cent  more  than  a  Ford 
or  50  per  cent  more  than  a  Rolls  Royce?  If  it  Is  the  latter,  then 
we  need  not  worry  about  the  early  replacement  of  the  present 
type  of  cheep  cara. 

There  are  plenty  of  ahoee  to  be  bought  to-day  at  tl6  a  pair 
which  win  last  for  years.  I  have  shoes  that  are  10  years  old  my- 
self. The  trouble  Is  that  the  average  fellow  doesn't  have  the 
Initial  SI 5.  Perhaps,  when  the  price  system  Is  abollahed,  every- 
body can  afford  »16  shoes,  which  perhaps  at  that  time  will  be  the 
equivalent  of  a  bale  otf  Vermont  hay  or  a  meaa  of  Long  Island 
flounders. 

When  I  am  told  that  at  the  present  rate  we  will  have  25,000,000 
unemployed  in  1934  on  account  of  Increase  in  machine  efficiency, 
without  taking  into  account  the  depression,  I  look  for  considerable 
proof  of  such  flgxures,  but  find  none. 

In  spite  of  these  doubts,  I  think  It  la  a  fine  thing  that  a  group 
of  young  men  should  be  studying  these  problems  In  their  labora- 
tories and  libraries,  that  they  should  be  skeptical  about  present 
conditions,  and  that  they  ahould  have  the  nerve.  Independence, 
and  the  originaUty  to  tackle  the  great  problem  of  reorganizing  the 
entire  Government  and  the  social  and  economic  structxire  under 
which  we  live.  Undoubtedly  much  good  will  come  from  a  discus- 
sion of  their  plana.  They  preeent  real  problems  for  sUteemen  to 
solve.  On  the  other  hand,  when  It  comee  to  discovering  entirely 
new  principles  which  are  going  to  change  human  nature  overxUght, 
I  refuse  to  get  excited,  and  choose  rather  to  beUeve  tbat  the  Bible 
was  right  when  it  aakl  tbat  there  is  no  new  thing  under  tbe 


Mr,  DAVM.  The  New  York  Ttots,  on  Wedaefday.  Janu- 
ary 4.  meeU  Mr.  Smith  with  a  very  gignlfloant  editorial 
which  I  ask  to  have  printed  in  the  Rioogp  m  a  part  of  my 
rtmartu. 

The  VIOI  FRgilDJWT.    Without  objfetion,  It  li 
ordtfgd. 
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The  editorial  referred  to  is  as  followi: 

"ML"  OW   TSCHWOCaaCT 

Former  Governor  Smith  doesnt  receive  with  proper  submlsirtve- 
nees  the  message  of  tbe  new  rulers  of  tbe  new  world  whleta  tbey 
bare  spun  out  of  tbe  cobwebs  to  their  brains.  He  insists  tbat  if 
the  technocrats  sxpect  to  be  listened  to,  tbev  must  uss  toteUlgible 
language.  But  ttie  pblioeopby  of  philosophies  Is  entitled  to  its 
own  terminology.  If  It  be  obeeure,  tbst  must  be  beoause  new  snd 
powerful  thoughts  find  ordinary  words  unequal  to  ttiem.  Into 
blind  alleys,  over  iropsstss.  through  Intrteate  ouums,  by  every 
means  tbe  Inspired  idea,  crowding  language,  tries  to  auike  room  for 
itself.    Tbe  new  world  needs  a  new  Isngusgs. 

Himself  tolerant  after  yean  of  experienoe  amoog  men  and  af- 
fairs, Mr.  Smith  objecu  to  what  seems  to  blm  Intoleraoee  oa  the 
part  of  the  technocrau.  Why  must  tbey  arraign  all  poUttdaas. 
statesmen,  and  business  men  as  fools?  Well,  men  to  whom  has 
come,  after  long  years  revelation  of  the  absolute  truth  have  a  right 
to  be  Impatient  with  the  rest  of  us.  Mr.  Smith  accuaea  the  fotuid- 
ing  fathers  of  technocracy  of  "  making  extravagant  claims  without 
adequate  evidence."  The  claims  are  themselves  evidence,  and  -the 
best  of  evidence,  to  persons  who  are  not,  like  Mr.  Smith,  of  too 
little  faith  in  this  latest  manifestation,  which  makes  the  prophets 
of  the  new  era  of  perpetual  prosperity  In  1929  look  like  amall  po- 
tatoes. He  even  expresses  disbelief  In  the  beautiful  pean  which 
tells  us  that  technocracy  "  has  made  tovalld  every  old  social,  polit- 
ical, and  economic  postulate  now  In  use.  It  has  rendered  political 
systems  useless.  It  has  sounded  the  death  knell  of  old  methods 
of  exchange.  It  has  shelved  permanently  the  neoeeslty  for  private 
enterprise  and  saving.  It  has  mr.de  sterile  the  moral  concept  of 
the  virtue  of  labor.  By  Its  pervasive  force  in  changing  man's 
whole  outlook  upon  life  It  has  opened  the  way  for  the  greatest 
release  of  the  so-called  human  values  In  history.  It  has  provided 
the  way  for  the  elimination  of  individual  greed  and  the  enjoyment 
of  leisure  by  everybody." 

Why  is  Mr.  Smith  such  a  hunker  as  to  doubt  this  modest  re- 
capitulation of  the  greatness  of  things  done  by  technocracy?  He 
Is  even  Incredulous  when  the  technocrats  tell  him  that,  becaxiae 
of  the  Increasing  use  of  the  machine,  25.000,000  persons  wlU  be 
out  of  work  in  1934.  He  would  have  shown  a  better  spirit  If  he 
had  admitted  that  everybody  will  be  out  of  work  by  1940  If  tech- 
nocracy hasnt  made  a  clean  sweep  of  all  the  old  rubblah  long 
before  that  date.  Mr.  Smith  wants  to  know  "  what  Is  holding  up  " 
the  manufacture  of  the  razor  blade  that  lasts  a  lifetime,  the  shoes 
that  are  good  for  two  years  and  a  half,  the  suit  of  clothes  that  Is 
as  good  as  new  at  the  end  of  15  years.  The  obvious  answer  Is 
a  conspiracy  among  manvifacturers.  He  thinks  that  the  women 
won't  consent  to  wear  old  clothes.  Surely,  If  greed  Is  going  to  be 
knocked  out  of  the  hunian  constitution,  the  desire  for  novelty, 
obedience  to  fashion,  and  such  a  trifle  as  the  desire  for  beauty  can 
be  destroyed  as  easily.    The  new  woman  wUl  love  old  duds. 

As  an  old-world  business  man  Mr.  Smith  asks  the  cost — since 
price  has  been  abolished— of  the  automobile,  technocrat  model, 
that  will  run  300,000  miles.  Doubtless  the  masters  of  the  new 
world  will  be  glad  to  satisfy  his  curiosity.  The  distance  U  nothing 
to  that  which  wlU  be  covered  by  the  Utorature  of  technocracy— If 
it  outlasts  the  year. 

Mr.  DAVIS.  Mr.  President,  many  people,  and  thehr  num- 
ber appears  to  be  growing,  seem  to  think  that  the  Govern- 
ment, If  it  only  would,  could  give  them  a  job.  This  is  one  of 
the  delusions  that  must  be  guarded  against.  No  government, 
not  even  the  richest,  can  perform  the  impossible.  A  Job  is 
something  that  some  one  wants  done,  and  how  is  tiie  Gov- 
ernment going  to  find  out  what  is  and  what  is  not  desired 
by  the  Smiths,  Browns,  and  Robinsons,  who  constitute  the 
mass  of  our  population?  If  governments  have  failed  because 
they  have  often  done  too  little,  they  have  failed  quite  as  often 
because  they  have  tried  to  do  too  much. 

This  means  that  the  Government  can  not  and  should  not 
interfere  with  the  employment  of  individuals  for  Individual 
purposes.  But  corporate  employment  is  another  sort  of 
employment.  It  gets  its  power  from  the  State,  and  the  cor- 
poration controls  the  machine  that  is  the  extension  of  the 
man's  hand.  If  overproduction  reduces  employment,  then 
the  State  would  have  the  right  to  shorten  the  hours  of  labor 
to  prevent  it. 

We  find  this  more  or  less  true  with  our  foreign  competi- 
tors who  are  confronted  with  the  same  problem,  and  who. 
without  reducing  the  hours  of  labor,  prevent  industries  from 
closing  down  on  the  ground  that  it  puts  upon  the  8Ute  tlis 
cost  of  providing  for  the  unemployed.  Tbtf  InsIA  that 
industries  continue  to  operate  even  though  there  Is  no  sals 
at  a  reasonable  profit  for  ths  f sctoriss'  production,  snd  nsko 
s  market  wtasrsver  thsy  esn  by  dunping  or  oChsrwlss.  ks- 
esuss  ths  bslancs  on  ths  wrong  side  of  ths  Isdfsr  ot  tbste- 
dtistry  is  msds  up  by  ths  g ofsmmtnt.  Ths  govsrnmstM 
this  much  ohstpsr  than  nuUnUinmg  the  uasmplorfd  — 
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Th«  worker  knows  thia  and  In  hii  mind  n«w  imam  sad  new 
IdtM  M  to  the  function*  of  government  are  being  formed. 
The  fact  is  there  are  now  being  formed  fubconaclously  In 
the  mlnda  ot  the  American  people  idea*  as  to  those  problems 
which  are  nearest  the  hearts  and  pocketbooks  of  the  great 
j;  and  If  our  oW  poUttal  parties  do  not  take  up  these 
„  to  a  constructive  and  Inlalligent  way.  we  will  find  a 
._  political  party  organized  that  will  do  It. 
I  am  not  casting  any  reflection  on  the  lanm  torooilit  for- 
ward by  both  parties  In  the  last  campalfD,  but  w«  are  past 
the  day  of  u*<"g  unemployment  and  the  fear  of  losing  one's 
job  as  a  campaign  shibboleth  to  frighten  the  people  into 
electing  men  to  office.    We  are  finding  out  that  men  do  not 
care  so  much  about  party  platforms — what  they  want  Is  a 
job.    The  people  have  the  ballot  in  their  hands  and  are 
vnafrald. 
Mr.  President.  Is  not  this  what  the  laboring  man  wants  to 
J  part  of  society,  of  Irulustry.  of  the  social  whole,  and  not 
rely  one  of  its  implements?    In  the  future  the  people  will 
zwthlng  to  do  with  the  fellow  who  does  not  know  what 
to  do.     If  constructive  thinkers  mt  not  forthcoming,  the 
people  will  do  some  constructive  tmnking  themselves. 

The  workers  of  this  country  are  tired  of  being  frightened 
by  the  terrible  pictures  that  can  be  drawn  from  the  horrible 
alil§  0|  Qof  aodal  strxKture.  and  which  give  no  hint  of  how 
tiM  MIVMiV  Which  produce  such  conditions  can  be  elimi- 
nated from  the  social  structure.  aiMl  agencies  of  peace  and 
happiness  be  put  in  their  stead.  They  are  tired  of  the  artists 
of  the  type  of  Oustave  Oor^  whose  marvelously  terrible  11- 
iMlrmklofw  of  tbe  Bible  will  be  remembered — ^thoae  horrible 
pictures  which  made  the  children  afraid  to  open  the  Book. 
Azul  they  have  decided  or  will  decide  that  Dor^ism  in  politics 
must  go.  m  through  and  back  of  it  all  tbey  look  for  a 
Michelangelo's  Moses  to  represent  the  real  beauty  and 
force  and  power  of  the  Boole  and  its  story,  and  they  will 
look  for  this  Mosea  in  the  bulrushea — not  in  a  oniverslty. 
Itav  will  remember  that  He  taught  the  fishermen  on  the 
lAke  of  Galilee,  the  carpenters  who  worked  by  His  side — 
tiM  dyers  and  weavers  who  knelt  to  learn  at  His  feet. 

I  know  of  no  scheme  of  goveniment.  no  social  lystem  ever 
having  been  handed  down  to  us  from  the  univenttleB  or  from 
the  top.  Christianity  came  to  us  from  the  bottom.  Prom 
the  mmmm  in  Bethlehem  it  was  carried  by  St.  Paul  to  the 
ilarni  tn  Rome,  where  it  became  such  a  power  underground 
that  its  influence  was  sought  by  those  who  saw  nothing  In 
M  but  its  TOtlxig  strength,  and  by  their  promises  it  was  led 
astray.  It  is  tme.  for  a  time.  The  Christian  slaves  and  f reed- 
men  of  Rome — those  whom  pomp  and  power  looked  upon 
M  the  rabble  and  hoipolloi — were  induced  to  vote  for  Con- 
■tanttnff  upon  his  promise  to  recognize  them.  Lyman  Abbott. 
former  editor  of  Outlook  Magazine,  said:  "  In  Constantino 
Christianity  gained  the  whole  world,  and  lost  its  own  soul." 
I  am  sure  that  the  last  five  words  of  Doctor  Abbott's  asser- 
tion will  not  come  true;  but  nevertheless  the  same  com- 
promised Christianity  that  came  op  from  the  masses,  shat- 
tered the  gilded  civilization  of  a  pagan  past,  axxl  wrote 
somewhat  of  its  poliUcal  opinions  into  the  ooostitutional  law 
upon  which  our  Nation  rests. 

One  of  the  best  things,  if  not  the  best  thing,  that  Rudyard 
iTipiitiy  ever  wrote  was — 


TiM  toad  twncAth  th*  aarrow  taomm 
Xiactly  wtaar*  each  tooth  point  goes. 
Tba  butterfly  abo^  th«  road 
TtaatTiM  eontantment  to  that  toad. 

H  we  want  a  tme  social  philosophy  and  true  political  econ- 
ODty,  a  practical  and  coivstnictive  platform  for  a  durable 
piMllfHl  part7.  we  must  get  it  from  the  iiiewai.  and  we  must 
gluy  with  and  be  true  to  the  msisfv  who  know  and  know  that 
tlMsr  know,  for  the  record  and  documentary  evidence  of  their 
knowledge  is  in  the  scars  left  upon  them  and  engraven  in 
tiMir  Minory.  I  my.  Mr.  President,  we  are  not  going  to 
scare  the  woakers  of  this  country  by  lectures,  or  even  threats 
of  the  destruction  of  a  civilisatloD  that  has  been  built  upon 
their  backs.  They  ir  alias  that  wtenever  a  civilization  has 
gone  down  in  the  past.  It  has  rwattad  In  mankind  coming  up 


at  least  a  Uttle  bit.  The  destructloo  of  erery  drilizatioa 
built  upon  slavery  In  any  form — physical.  Intellectual,  spirit- 
ual, or  financial — has  resulted  In  a  little  more  freedom,  a 
Uttle  more  liberty,  and  a  little  less  slavery.  Whenever  earth- 
quakes depress  or  sink  a  portion  of  the  earth's  surface  at  one 
place,  scmiewbere  else  an  laland  la  lifted  up  out  of  the  sea. 
As  individuals  we  grow  impatlait»  angry,  and  sometimes  even 
malicious,  but  mankind  can  wait — It  never  gets  mad.  at  least 
not  all  over.    Time  is  not  of  the  essence  of  happiness. 

The  development  of  machinery  has  made  the  shortening" 
of  the  hours  of  human  labor  Imperative.  To-day  the  work- 
ing men  are  demanding  a  S-day  week  and  some  are  talking 
of  a  6-hour  day — that  is  to  say  a  30-hour  week.  Would  to 
Ood  the  manufacturing  establishments  of  our  country  were 
now  working  30  hovu^  a  week  or  even  half  of  it.  and  it  is 
rather  amiislng.  to  say  the  least,  to  hear  the  manufacturer 
whose  plant  is  shutdown,  and  has  been  for  a  year,  roar 
most  vociferously  against  the  30-hour  week  or  shortening 
of  the  hoars  of  labor.  Too  few  plants  are  working  five 
days  a  week  at  the  present  time  or  average  six  hours  a  day. 
to  make  the  instant  adoption  of  this  scheme  bring  us  ade- 
quate immediate  relief  from  unemployment.  As  I  have 
stated  in  pubUc  speeches  on  the  authority  of  the  Cwnmis- 
sloner  of  Labor  Statistics,  there  could  be  twice  as  much 
unemployment  as  there  is.  and  those  remaining  could  pro- 
dace  with  our  present  equipment  all  the  manufactured  goods 
that  all  could  use.  and  the  factories  could  not  even  then 
operate  fiill  time.  In  agrlcultiire  this  is  certainly  true  in 
the  production  of  wheat,  and  it  is  also  tme  of  many  other 
things. 

The  committee  of  engineers  In  launching  this  report 
claimed  to  foresee  the  tmxe  when  3  or  even  2  days'  work 
of  6  or  even  5  hours  each  per  week  will  give  to  every 
worker  all  that  he  needs  for  the  ordinary  requirements 
of  life.  I  hope  this  is  true,  but  I  do  not  see  how  it  is  to  be 
brought  about  when  one  considers  that  they  reduce  a  man 
to  the  energy  equivalent  of  one-tenth  of  a  horsepower,  and 
pit  him  against  Muscle  Shoals  and  Niagara  Falls,  which  so 
far  aa  I  can  see  are  still  to  remain  under  private  ownership 
and  control 

Human  beiaii  are  db«ctty  and  indirectly  the  only  con- 
sumers of  an  products,  whether  mechanical  or  agricultural, 
and  hence  hinnan  beings  must  have  the  purchasing  power 
which  will  enable  them  to  procure  all  the  products  of 
machinized  Uiidustry  and  agriculture.  Certificates  of  elec- 
tric productive  energy  tn  the  hands  of  men  who  do  not  want 
or  can  not  use  the  products  of  that  energy  will  be  no  more 
useful  than  are  our  gold  certificates  locked  in  the  vaults  of 
men  who  do  not  want  anything  they  can  buy  with  thoaa 
certificates. 

So.  Mr.  President.  I  am  In  favor  of  leisure;  I  am  In  favor 
of  leisure  for  the  masses;  tn  favor  of  leisure  for  everybody. 
Leisure  is  necessary  for  cultmre — for  that  reading  and  think- 
ing which  have  lifted  certain  classes,  and  will  as  easily  lift 
the  masses,  above  the  primitive  man.  and  with  that  cultiu^ 
which  comes  from  leisure  will  come  iiunreaaed  demand  for 
such  things  as  we  now  ha^t,  and  for  a  finer  quahty  of  the 
things  we  now  have.  Wltti  that  increased  culture  will  come 
a  d**"^^^  for  very  very  many  things  which  even  now  are 
undrecuned  of.  aiKl  with  that  universal  culture  and  that 
unlimited  supply  of  electrical  productive  energy  which  the 
committee  tells  we  have.  It  may  be  possible  to  produce 
In  two  short  days  each  week  all  that  our  people  would  care 
to  consume.  The  difllculty  is  that  we  are  still  left  in  abso- 
hite  darkness  as  to  how  we  are  to  couple  up  this  miraculous 
production  with  this  refined  and  magnified  consuming 
ability. 

Mr.  President,  the  "  technocrats  "  are  attempting  to  sohre 
aU  the  probtema  of  the  day.  Biost  of  us  would  be  very  happy 
If  they  could  aattle  jmH  omb  question  peiuiing  before  the 
Congress  of  tht  XTlittad  Bhitai.  namely,  that  of  farm  relief. 
However,  we  are  Indebted  to  them  for  the  widespread  pub- 
licity they  have  given  to  the  displacement  of  workers  by 
machinery. 
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If  ACmWZBT   ASrO  OVEKPBODUCnON 

Machinery — and  the  word  Is  uaed  In  Ita  largest  and  most  com- 
prehenBlve  sense — has  been  most  ix>tent  In  bringing  the  mechani- 
cally producing  nations  of  the  world  to  their  present  Indxistrlal 
poeltlon.  which  position  consUtutes  an  epoch  In  their  lnd\wtrlal 
development.    The  rapid  development  and  adaptation  of  machin- 
ery in  all  the  actlvlUes  belonging  to  production  and  transporta- 
tion have  brought  what  U  commonly  called  overproduction,  so 
that    machinery    and   overproduction   are   two   causes   so   closely 
aUled  that  It  U  qiUte  difficult  to  discuss  the  one  without  taking 
the   other   Into   consideration.    That   labor-saving   machinery,   so 
called    but  which   more  properly  should  be  called  labor-making 
or  labor-assisting  machinery,  dUplaoes  labor  temporarUy  can  not 
successfully  be  denied.     All  men  of  sound  minds  admit  the  per- 
manent good  effects  of  machinery:  but  the  permanent  good  effects 
of  It  do  not  prevent  the  temporary  displacement  of  labor,  which 
displacement,  so  far  as  the  labor  dUplaoed  U  oonoemed.  aMlsts 
In  crippling  the  consuming  power  of  the  community.    A  few  llliis- 
tratlons  relative  to  the  displacement  of  labor  by  tbe  Introduction 
of  machinery.  If  of  no  value  In  themselves,  are  of  historic  value 
In  preserving  the  growth  of  Industrial  systems  and  the  changes 
which  come  with  them,  and  are  therefore  given  In  this  chapter. 
It  has  been  very  difficult  to  gather  positive  Information  illustrating 
points  so  thoroughly  apparent;  yet  the  bureau  has  been  able,  and 
from  original  sources  largely,  to  bring  together  a  mass  of  facts 
relating  to  the  temporary  displacement  of  labor  and  to  conditions 
of  Industry  and  of  society  which  would  exist  without  the  presence 
of    power    machinery.    These    lUiistratlons    show    positively    the 
wfluence  of  Inventions  In  bringing  about  Industrial  depression. 

In  the  manufacture  of  agrlc\Utural  Implements  new  machinery 
during  the  past  15  or  20  years  has.  In  the  opinion  of  some  of 
the  best  manufacturers  of  such  implements,  diqilaced  fxilly  50 
per  cent  of  the  muscular  labor  formerly  employed:  as.  for  Instance, 
hammers  and  dlee  have  done  away  with  the  most  particular 
labor  on  a  plow.  The  proprietors  of  an  extensive  esUbllshment  In 
one  of  the  Western  States  have  fumlahed  the  bureau  with  the 
following  table: 

Displacement  of  muacvlar  labor  by  machiTiery  in  the  manufacturt 
ot  ttgrlcultural  implement* 
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By  this  tatde  It  is  shown  that  In  the  establlshinent  cited  600 
employees  are  doing  the  work  which,  under  former  conditions, 
would  have  required  J. 146  employees,  a  displacement  of  1,645. 

In  the  manvifacture  of  smaU  arms,  where  1  man,  by  manual 
labor,  was  formerly  able  to  turn  and  fit  1  stock  for  a  musket 
in  1  day  of  10  hours.  3  men  now.  by  a  division  of  labor  and  the 
use  of  power  machinery,  wiU  turn  out  and  fit  from  125  to  150 
stocks  in  10  hours.  By  this  it  U  seen  that  1  man  IndividuaUy 
turns  out  and  fits  the  equivalent  of  43  to  60  stocks  In  10  hours  as 
against  1  stock  in  the  same  length  of  time  by  manual  labor,  a 
displacement  of  44  to  49  men  In  this  one  operation. 

In  brick  malting  improved  devices  di^ilace  10  per  cent  of  the 
labor,  while  In  manufacturing  fire  brick  40  per  cent  has  been 
dUplaced.  and  yet  in  some  concerns.  In  manufacturing  various 
kinds  of  bricks,  no  displacement  has  occurred. 

The  manufacture  of  boots  and  shoes  offers  some  very  wonderftil 
facts  in  this  connection.  In  one  large  and  long-establUhed  manu- 
factory in  one  of  the  Eastern  States  the  proprietors  testify  that 
it  wo\jld  require  600  persons  working  by  band  processes  to  make 
as  many  women's  boots  and  shoes  as  100  persons  now  make  with 
the  aid  of  machinery— a  displacement  of  80  per  cent.  In  another 
class  of  the  same  industry  the  number  of  men  required  to  pro- 
duce a  given  quantity  of  boots  and  shoes  has  been  reduced  one- 
half  In  another  locality,  and  on  another  quality  of  boots,  being 
entirely  for  women's  wear,  where  formerly  a  first-class  workman 
could  ttim  out  six  pairs  in  one  week,  he  will  now  turn  out  18  i 


pairs.    A  weU-kaowB  firm,  engaged  In  nanufaettniiig  booto  and 
Soes  in  the  West,  stetes  that  In  the  grade  of  goods  manufactured 

by  It.  it  would  take  120  persons  working  by  hand  to  produce  ths 
amount  of  work  done  In  its  factory  by  60  employees,  and  the 
handwork  would  not  compare  In  workmanship  and  appearance. 
as  expressed  by  the  concern,  by  60  per  cent.  Ooodyear's  sewmg 
machine  for  turned  shoes,  with  one  man.  will  sew  360  pairs  in 
one  day.  It  wotild  require  eight  men  working  by  hand  to  sew 
the  same  number.  By  the  use  of  King's  heel  shaver  or  trimmer 
one  man  will  trim  300  pairs  of  shoes  a  day,  where  it  formerly  took 
three  men  to  do  the  same.  One  man,  with  the  McKay  machine, 
can  handle  300  pairs  of  shoes  per  day,  whUe,  without  the  machine, 
he  coxild  handle  but  Ave  pairs  in  the  same  time.  In  nailing  on 
heels,  by  the  use  of  machinery,  one  man  and  a  boy  can  heel  300 
pairs  of  shoes  per  day.  It  would  require  five  men  to  do  this  by 
hand.  In  finishing  the  bottoms  of  shoes,  one  man  with  a  sand- 
paF>ering  machine  can  handle  300  pairs,  while  it  wo\ild  require 
fo\ir  men  to  do  the  same  by  hand.  A  large  Philadelphia  flrm, 
engaged  In  the  manxif  acture  of  boys'  and  children's  shoes,  states — 
and  the  foreman  of  the  establishment  corroborates  the  evidence — 
that  the  Introduction  of  new  machinery  within  the  past  30  years 
has  displaced  about  six  times  the  amount  of  hand  labor  required, 
and  that  the  cost  of  the  product  has  been  reduced  one-half.  On 
another  grade  of  goods,  manufactured  In  Maine,  the  facts  col- 
lected by  the  agents  of  the  bureau  show  that  one  man  can  now 
do  the  work  which  30  years  ago  required  10  nien. 

The  broom  industry  has  felt  the  Influence  of  machinery,  the 
broom-sewing  machine  faclUUtlng  the  work  to  such  extent  that 
each  machine  displaces  three  men.  One  large  broom-manufsctlU^- 
Ing  concern  In  1879  employed  17  sklUed  men  to  manufacture  600 
dSen  brooms  per  week.  In  1886.  wltH  9  men  and  the  lue  of 
machinery,  the  flrm  turned  out  1.300  do»n  brooms  weekly.  Thus, 
while  the  force  is  reduced  In  this  one  esUbllshment  nearly  oqe- 
lialf.  the  quantity  of  brooms  sewed  Is  much  more  than  doumed. 
In  the  construcUon  of  carriages  and  wagons,  a  foreman  of  60 
years'  experience  testifies  that  the  length  of  time  It  took  »  given 
nvmiber  of  skilled  workmen,  working  entirely  by  hand,  to  produce 
a  carriage  of  a  certain  style  and  quality  was  equal  to  86  days  of 
1  man's  labor,  while  now  1  man  produces  substantiaUy  the  same 
style  of  carriage  In  13  days. 

In  the  manufacture  of  carpets,  some  of  the  leading  manufac- 
turers in  the  country,  and  men  of  the  largest  experience,  con- 
sider that  the  improvement  in  machinery  In  the  past  80  years. 
taking  weaving,  spinning,  and  all  tbe  processes  together,  have 
displaced  from  ten  to  twenty  times  the  ntunber  of  P*"**""  J*^ 
necessary.  In  spinning  alone  It  would  take  by  the  old  methods 
from  seventy-five  to  one  hxmdred  times  the  number  of  operative* 
now  employed  to  turn  out  the  same  amount  of  work,  whUem 
weaving  there  would  be  required  at  least  ten  times  the  prewnt 
nxmiber.  A  carpet-measuring  machine  lias  been  invented  whlOi 
brushes  and  measxires  the  product  at  the  same  time.  By  the 
vise  of  this  device  1  operator  will  accomplish  what  formerly  re- 
quired 15  men.  . ^_. 

In  the  manufactiire  of  clothing,  where  all  cutting  was  formeny 
done  by  hand,  much  of  It  Is  now  done  by  the  use  of  dies,  in 
cutting  out  hats  and  caps,  a  man  working  Improved  cutters  is 
able  to  cut  out  a  great  many  thicknesses  at  once,  and  he  do«» 
six  times  the  amount  of  work  with  such  a  machine  as  oovdd 
formerly  be  done  by  one  man  In  the  old  way.  TOe  same  Is  true 
to  a  certoln  extent  In  cutting  out  garments.  Cto  tlie  whole.  In 
an  establishment  for  the  manufacture  of  hats  of  medltim  grade, 
one  man  does  the  work  now  of  three  formerly,  and  the  j^mluct  U 
far  superior  to  that  produced  In  the  olden  times.  In  the  manu- 
facture of  some  kinds  of  hats,  especially  soft  and  stiff  hats.  «^ 
perienced  men  consider  that  there  has  been  a  dlq;ttaoement  In  tbe 

proportion  of  9  to  1.-  _*_.w««-  —  «««.- 

The  cotton-goods  Industry  offers,  perhaps,  as  striking  an  illua- 
tration  as  any  of  the  apparent  dlq>lacement  of  labai^  DeUwars 
house  considering  that  the  displacement  has  been  17  per  OMXt 
outside  of  motive  power.    By  a  hand  loom  a  weaver  used  to  weave 
from  60  to  80  picks  per  minute  in  weaving  a  cloth  of  good  quan^ 
with  20  threads  of  twist  to  eacn  one-qiiarter  sqtiare.    A  POwer 
loom  now  weaves  180  picks  per  minute  of  the  same  kind  of  clotlk. 
Even  in  power  machinery  a  weaver  formwly  tended  but  one  loom. 
Now  one  weaver  minds  all  the  way  from  3  to  10  looms,  aorardlng 
to  the  grade  of  goods.    In  a  lai^  establishment  In  Hew  Hamp- 
Bhlre.    Improved   machinery   even    within    10    years   has   ndwM 
muscular  labor  50  per  cent  In  the  production  of  the  same  quaUty 
of  goods.    In  another  line  of  goods  manufactured  In  the  nne 
State  machinery  has  displaced  labor  to  the  amount  of  oa»-^M 
the  number  of  operatives  formerly  reqtilred.    In  the  days  of  the 
slnsle  spindle  handwheel  one  spinner,  working  66  bowrs.  couM 
spin    5    hanks    of    No.    32    twist.    In    England    at    the    prai^ 
time    with  one  pair  of  self-acting  mtUee,  having  3.1*4  splnfWa. 
one   spinner,    having   the   assistance  of    two   boys,    will    prodnce 
55  098  hanks  of  No.  32  twist  In  the  same  time,  when  tbe  mvim 
are  running  at  the  moderate  rate  of  3  stretches  In  46%  — eonde 
It  is  qxilte  generally  agreed  that  there  has  be«>  a  qhqMaretneB^ 
taking  all  processes  of  cotton  manufacture  Into  comdrtrratlon.  la 
the  proportion  of  3  to  1.    The  avwage  numloer  of  ^pin^  P« 
operative  In  the  cotton  mUls  of  this  country  in  1881  was  MX    » 
Is  now  about  72,  an  Increase  of  186  per  cent.    Along  with  t^ 
Incivase  of  the  number  of  spindles  pw  opnrative  there  has  Dse& 
an  Increase  of  product  per  operaUve  of  146  per  cent,  so  far  •• 
spinning  Is  concerned.     In  the  olden  time  In  this  country  a  fair 
adult  hand-loom  weaver  wove  from  43  to  4t  yanls  of  ctwnwnao 
shirting  per  week.    A  weaver,  tending  &U  power  iooma  la  a  ooUoa 
factory  of  to-day,  would  produce  1,500  yards  a 
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In  tiM  maauftkctur*  at  flour  tber*  has  been  a  diaptecement  a< 
Mwly  th«»-fourtb«  at  tto*  manual  labor  mo— ly  to  proctuc*  Uia 
■MM  product. 

In  tKa  maniifactur*  of  fumltur*  from  one-half  to  thrve-foartba 
only  of  Um  old  number  ot  peraona  U  now  required. 

tn  Uta  glaae  industry  no  particular  Improvementa  have  been 
■Mid>  bf  wbldi  labor  baa  been  displaced  to  any  material  extent. 
What  luiw>wiwnl«  have  been  Introduced  Increase  the  product 
M  HManaturw  alightly.  and  have  unproved  the  quality.  In  tha 
of  (laaa  Jara  and  aome  kinds  of  bottles  tba  Introduc- 
MlUa«7  has.  hoverer.  caused  a  displacement  In  tha 
of  •  to  1.  and  In  poliahlnc  plate  glass  there  has  baen 
_  larse  displacement,  and  also  In  the  grinding  department  at 
plala-glass  manufacture. 

la  iMrtkv  Maklac  in  some  grades  of  morocco,  there  haa  been  an 
appaMBi  dlnplaaiMMit  of  perhaps  5  per  cent,  and  In  tha  manu- 
facture of  patent  leather  nearly  50  per  cent. 

In  tha  lumber  tiualnsaa.  12  coUborers  with  a  Bucker  machine 
«1U  draaa  12.000  staTes.  The  aaxne  number  of  men.  by  hand 
yoccasna.  would  draas  but  a.AOO.  In  many  departments  of  lum- 
Mr  manufactwlac  tlMra  haa  baan  much  dlsplncement  of  labor. 

A  saving  of  about  38  par  eant  la  made  tn  the  manufactitre  of 
■aiihlw  and  machinery  over  the  hand  methoda.  By  tba  Intro- 
^■etlon  of  serew-cuttlng  and  boring  machines  In  brssa-flnlahlng 
itops.  a  given  nxnnber  of  hands  will  secure  40  per  cent  gVMtar 
production.  A  pneumatic  molding jaaBhlne  has  reduced  tha  num- 
ber of  employees  for  a  given  quaaltty  of  product. 

In  tha  production  of  metals  and  metallic  goods,  long-established 
arms  testify  that  machinery  has  decreased  manual  labor  33^ 
■or  cent.  A  great  saving  haa  been  made  tn  the  production  of 
ylg  iron  during  the  last  half  oentury.  Pittsburgh  producers  placing 
the  saving  at  20  per  cent  over  the  simple  country  rumaoe.  By 
mm  uM  of  Improventanta  and  Inventlona  during  the  past  10  or 
is  yeara  in  hammers  used  In  tba  Baaufaeture  of  steel,  there  haa 
been  a  dUplacement  of  emptoyass  tn  the  proportion  of  nearly 
10  to  1.  A  ttrst-daaa  Joumeynum  can  make  from  000  to  1.000 
tin  eana  per  day  by  hand  procesa  By  the  lise  of  ma- 
he  can  make  from  2.000  to  2.500  per  day.  In  making  lard 
machine  is  in  use  by  which  1  man  with  1  boy  as 
tender,  can  produce  as  much  M  waa  formwly  produced  by  10 
-*,»ii-.i  min  iQ  1370  certain  klade  of  tinware  were  made  by  the 
oM  pMMasfw  by  the  groaa,  a  aklUad  workman  making  a  gross  in 
about  one  and  a  half  days.  By  tba  wm  of  improved  machinery  the 
workman  can  now  turn  out  five  tbnoa  m  much  prodaea  in  the  same 
time.  In  the  manufactxira  of  bread  boxes  what  was  done  in  1878 
by  IS  men  and  women  working  together  is  now  scoompllshed  by 
a  man. 

One  boy  running  a  planing  machine  In  turning  woodwork  for 
mualcal  inatninMnta  and  iiaaf  rlsla  doss  the  work  of  25  men.  In 
tbe  manufacture  of  sounding  boarda.  15  men  can  turn  out  5.000 
bSHiito  per  month,  or  278  per  day.  where  a  good  man  formarty 
~^Md#  make  but  4  in  a  day  by  the  old  method. 

A  »»*«»««"g  company  in  ICasourl  has  100  miners,  getting  out  200 
tons  of  coal  per  day.  They  have  2  machines,  which,  with  14  men. 
mine  40  tons  per  day.  If  100  men  without  nuu:hlnea  get  out  200 
•oaa  Mr  day.  1  man  will  get  out  2  tons  per  day,  or  St  tons  par 
■MKth.  If  14  man  with  2  machlnea  get  out  40  tona  per  day. 
1  man  with  maehlna  wUl  get  out  2%  tons  par  day,  or  74%  tona 
par  moath.  Therefore.  1  man  with  a  martilna  gats  out  23%  tona 
pm  month  more  than  the  man  without  a  mafihtna.  TWm, 
•at  fUUy.  shows  that  the  machine  dlsplaoM  •  man.  oa  41 
kt  of  100  miners  without  machlnea  latf  14 
In  a  phosphate  mine  in  South  CanHaa  M 
wttb  maebtnary  what  100  men  handle  without  tn  the 
la  tba  Booking  Valley  mining  coal  by  machines  u 
MyoiUnenUl  at  present.  In  oaa  pliw«,  however,  mining  machtaaa^ 
'oytng  about  180  men,  protfuoa  in  a  month's  work  about  tba 
amount  of  coal  that  500  men  will  produce  by  hand,  working 
number  of  dajrs. 
oil  Industry  tn  Pennsylvania  has  been  affected  a  good  doal 
by  taventlons  In  the  early  days  of  petroleiim  every  barrel  at  tba 
ItquM  bad  to  be  hauled  from  the  wells  to  the  railroads.  somaMaMB 
a  dlataaea  of  10  or  15  mllea.  The  rallroada  then  carried  It  to 
dlatont  parto  of  tba  oountry  or  to  the  asaboard  to  be  reflaad 
and  shipped  abroad,  the  coat  of  all  tbla  transportation  being  from 
81  to  88  per  barrel.  All  this  work  ta  now  done  by  the  Natloaal 
TmaaM  Oa..  aoatrolled  by  tba  Stoadard  OU  Co.  when  a  waU 
li  Maqplatotf.  tba  pipe  line's  agmrt  aonzMcU  the  weU  in  a  few 
mlnutee  with  tha  amta  line's  tonka.  The  producer  or  the  owner 
of  the  well  pays  Tt*^»»««g  for  l^vlnC  bla  oU  transported  throxigh 
the  plpa  llnea.  but  paya  80  oenta  per  day  storage  for  every  1.000 
barraU  ha  haa  In  the  tanks  of  the  company,  and  the  consumer 
or  liiliiM  paya  20  eaato  per  barrel  upon  the  receipt  of  the  oil 
for  traiMpofftattaa.  so  far  m  Pittsburgh  and  ndnlty  are  eoocemad. 
wbUe  the  rsoelear  for  Maw  York  and  distant  places  paya  10— tbiag 
more.  Soma  of  tba  prodaetng  territory  U  quite  remoto,  aatf  10 
bairata  par  day  would  be  a  very  liberal  avera^  to  allow  for  a  team 
of  horaaa  to  transport  to  tbs  railroads.  On  this  basis  the  pipe  llnM 
^*^»*^  8.700  teama  of  banm  and  double  that  number  of  men 
to  iiandllng  the  oU.  the  prodactloa  of  tha  oountry  being  placed 
at  57.000  barrela  per  day. 
it  Is  very  dllScult  to  get  at  the  exact  displacement  of  labor  In 
lulacture  of  paper,  but  a  machine  now  used  for  drying  and 
run  by  4  men  and  8  girls,  will  do  the  work  formerly 
by  100  persons,  and  do  it  very  much  better.  Thla  Is  tba 
tastbaony  of  one  of  the  leading  houses  while  another  states  that 
the  apparent  displacement  by  machinery  ts  illustrated  by  the  fact 
tbat  8  mea  oaa  now  pawluoe  as  much  per  day  on  a  given  mmpla 


as  100  men  could  produce  In  1800  or  an  approximate  grade.  A 
well-known  Urm  in  New  Hampshire  states  that  by  the  aid  of 
machinery  it  produces  three  tlmee  the  quantity,  with  the  same 
number  of  employees,  that  It  did  20  years  ago.  In  the  manufac- 
tiire  of  wall  paper  the  best  evidence  puts  tba  displacement  In  the 
proportion  of  100  to  1. 

In  pottery.  In  South  Carolina,  the  product  Is  ten  times  greater 
by  machine  processes  than  by  mioacular  labor;  while  tn  the  better 
gradee  of  pottery,  as  produced  tn  New  Jersey,  there  has  been  llttla 
or  no  displacement. 

In  the  manufacture  of  railroad  supplies  there  has  been  a  dis- 
placement of  50  per  cent  of  the  lalXM-  formerly  required,  while  In 
aoBW  features  of  the  manufacture  of  cars  there  has  been  a  dis- 
ptoeaaaaat  of  three  times  the  labor  now  employed.  This  Is  tha 
teatlmony  of  several  well-known  Orms. 

There  has  been  a  displacement  of  50  per  cent  In  the  manufac- 
ture of  rubber  boots  and  shoes. 

In  the  manufacture  of  saws  experienced  men  consider  that  there 
has  been  a  displacement  of  three  men  out  of  Qve.  Ten  years  ago 
grinding  was  done  by  hand.     Now  it  is  done  by  machinery. 

In  silk  manufacture  40  per  cent  repraaaata  tba  displacement, 
according  to  some  authorities,  in  the  gaaaral  manufacture,  while 
In  weaving  there  has  baen  a  displacement  of  98  par  oant.  and  In 
winding  of  90  per  cent. 

A  large  soap- manufacturing  concern  very  carefully  estimates  tha 
displacement  of  labor  in  Its  works  at  50  per  cent. 

Tobacco  manufactiirlng  now  reqxilres  in  DUnots  bat  one-eighth 
the  former  force  of  laborers  to  produce  a  given  quantity.  There 
has  been  a  great  displacement  of  labor  in  the  manufacture  of 
dgars  but  the  exact  ratio  of  displacement  has  not  l>een  ascer- 
tained. 

In  m^^"g  trunks  there  has  been  a  displacement  of  perhapa 
5  per  cent. 

In  building  vessels  an  approximate  Idea  of  the  relative  labor 
displacement  is  given  as  4  or  5  to  1 — that  Is.  four  or  five  times 
the  amount  of  labor  can  be  performed  to-day  by  the  use  of 
machinery  in  a  given  time  than  could  be  done  under  old  hand 
methods. 

In  making  wine  in  California,  a  criishing  machine  has  been  In- 
troduced with  which  1  man  can  crush  and  stem  80  tons  of  grapea 
in  a  day,  this  representing  an  amount  of  work  formerly  req\Uring 
8  men.  It  would  reqiilre  4  hand  crushers,  with  2  men  at  each,  to 
accomplish  this  amount  of  work. 

In  wooden  goods  one  man  with  a  machine  does  the  work  for- 
merly done  by  three  men  on  hand  lathes. 

In  woolen  goods,  in  the  carding  department,  modem  machinery 
has  reduced  musc\ilar  labor  33  per  cent:  in  the  spinning  depart- 
ment, 50  per  cent;  and  in  the  weaving  department.  25  per  cent. 
This  Is  during  the  past  few  years  only,  while  generally  Improved 
machinery  In  spinning  and  weaving  departments  together  has 
displaced  twenty  tlaaa  tbe  hand  labor  formerly  employed,  and 
in  other  departments  from  five  to  ten  times.  In  some  kinds  of 
spinntoc  MO  to  1  repreaents  the  displacement,  nearly  all  ooaosma 
agreeing  tbat  the  displacement  during  the  last  10  to  30  years 
has  been  25  por  cent.  An  establishment  in  Indiana  has  worked 
out  the  displacement  of  muscular  labor  by  machinery  vary  eara- 
fully  and  in  the  following  ratio:  In  weaving  woolens.  1  machine 
equals  8  persons;  In  spinning.  1  machine  equals  20  persons;  in 
twisting.  1  marhlna  equals  15  persons:  in  picking.  1  machlns 
equals  40  persons;  and  in  carding,  1  set  of  patent  carders  will 
turn  out  more  In  1  day  than  the  old  carders  would  in  1  week. 
Otbar  bouses  engaged  m  the  manufacture  of  tha  same  kind  of 
goods  glva  tha  same  flgurea. 

Very  many  other  features  of  manufactxuing  might  be  cited  wars 
the  facts  necessary  for  the  illustration  of  this  topic.  In  tx>x  mak- 
ing. In  all  the  processes  of  the  manufacture  of  books  and  newa- 
papers.  in  jewelry,  and.  In  fact.  In  nearly  every  department  of 
production,  statemento  as  positive  and  emphatic  as  those  mads 
for  the  industries  exaaUasa  might  be  secured.  There  are  one  or 
two  gaaaral  illustrations,  however,  of  the  most  striking  nattire, 
Which  may  be  considered  the  epitome  of  the  Influence  of  steam 
and  of  power  machinery. 

The  mechanical  indxistrtaa  of  the  United  Stotcs  are  earrtod  on  by 
steam  and  water  power,  rspsMantlng,  In  round  numbers.  3,800,000 
horsepower  (a)  each  horsepower  equaling  the  muscular  labor  of 
0  men:  that  Is  to  say.  If  men  were  employed  to  fximish  the  power 
to  carry  on  the  Industries  of  this  coiintry.  It  would  require 
21,000.000  men,  and  21.000.000  men  represent  a  population,  accord- 
ing to  the  ratio  of  the  cens\ja  of  1800.  of  106.000,000.  The  Indus- 
tries are  now  carried  on  by  4.000.000  persons,  in  round  numbers. 
representing  a  population  of  20,000.000  only.  There  are  In  the 
United  States  28.600  locomotives,  (bi  To  do  the  work  of  tbSM 
locomotives  upon  the  existing  common  roads  of  the  country  and 
the  equivalent  of  that  which  has  been  done  upon  the  railroads 
tba  past  year  would  require,  in  round  numbera.'  64.000,000  borsea 
aad  13.500,000  man.  The  work  Is  now  done,  so  far  as  men  are 
oonoamed.  by  250.000,  representing  a  population  of  1.280.000,  whlla 
tba  population  required  for  the  number  of  men  necessary  to  do 
the  work  with  horses  would  be  67.500.000.  To  do  the  work.  then, 
now  aooompllsbad  by  power  and  power  machinery  In  our  mechan- 
ical iatfaslrlH  and  upon  our  railroads  would  require  men  repre- 
senting a  population  of  172.600.000.  in  addition  to  the  present 
population  of  the  country  of  55.000.000  or  a  total  population. 
wttb  band  processes  and  with  horsepower,  of  227.500.000.  which 
n  would  be  obliged  to  subsist  on  present  means.  In  an 
view,  the  cost  to  the  country  would  be  enormous.  Tha 
it  cost  of  operating  the  rallroada  of  the  oountry  with  steam 
Is,  la  round  numbers.  8802.000.000  par  annum,  but  to  carry 
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on  the  aame  amount  of  work  with  mea  and  borsea  would  oost  the 
country  811.306.600,000.  Theae  Uluatratlona,  of  oourse.  ahow  the 
extreme  straits  to  which  a  country  would  be  brought  If  It  under- 
took to  perform  Its  work  in  the  old  way. 

The  flgxirea  are  only  interesting  because  a  condition  represented 
by  them  Is  utterly  impossible.  They  are  to  a  certain  extent  valu- 
able to  show  the  enormovu  benefits  gained  by  the  people  at  large 
through  the  application  of  Improved  motive  power.  They  fllus- 
trate,  too.  the  extreme  view  of  the  displacement  of  labor,  which, 
as  already  remarked,  haa  been  positive  and.  It  may  well  be  said  to 
some  extent,  permanent.  Certainly  to  the  men  Individually  in- 
volved the  displacement  has  lieen  severe  Indeed.  It  Is  not  neces- 
sary to  show  that  all  the  effects  of  the  Introduction  of  power  ma- 
chinery have  been  to  raise  the  standard  of  life  wherever  the  Intro- 
duction has  taken  place.  It  Is  true  that  In  those  countries  where 
machinery  has  been  developed  to  the  highest  the  greatest  number 
of  work  people  are  engaged,  and  that  In  those  countries  where 
machinery  has  been  developed  to  little  or  no  purpose  poverty 
reigns,  ignorance  is  the  prevailing  condition,  and  dvUlEation  con- 
sequently far  In  the  rear.  These  statements  are  simply  facts  which 
common  observation  teaches.  They  could  be  easUy  Illustrated  by 
statistics. 

The  people  at  large,  and  especially  those  who  work  for  wages, 
have    experienced   three   great   elementa   of   progress   along   with 
the  establishment  of  the  factory  system.    In  wages  and  tn  product 
the  position  ts  well  Illustrated  In  the  cotton  Industry.    The  ratio 
of  coet  per  pound  for  labor  of  common  cotton  cloth  for  the  years 
1828  and  1880  was  as  6.77  to  3.31,  wages  for  the  same  dates  being 
as  2.62  to  4.84;   the  average  consumption  of  cotton,  which  Indi- 
cates the  standard  of  life  as  well  as  any  one  Item,  wm  per  capita 
of  total  population  for  the  year  1831.  6.00  pounds,  while  In  1880 
the  consumption  rose  to  13.91  pounds,  this  being  exclusive  of  ex- 
ports.    In  Great  Britain  in   1883  the  consun^>tlon.  exclusive  of 
exports,   was   6.62   pounds   per  capita,   and  In    1880.  7.75  povmds. 
Working  time  haa  been  decreased  on  an  average  of  12  per  cent, 
while  luxuries  have  become  necessaries,  and  to  a  very  large  extent 
placed  within  the  reach  of  people  of  small  means.    All  these  points 
are  too  familiar  to  require  restatemeifk;    They  are  simply  used  as 
Illustrative:  and  yet.  If  the  question  snould  be  asked.  Has  the  wage 
worker  received  his  equitable  share  of  the  benefits  derived  from 
the  introduction  of  machinery?  the  answer  must  be.  No.    In  the 
stniggle  for  industrial  supremacy  in  the  great  cotintrles  devoted 
to  mechanical  production  it  probably  has  been  Impossible  for  htm 
to  share  equlUbly  In  such  benefits.    Tbat  ha  has  shared  greatly  as 
a  consumer  is  true.    Much  of  the  saving  In  production  through 
the  apparent  and  temporary  displacement  of  labor  has  been  ap- 
plied in  raising  the  quality  and  perfecting  the  style  of  the  prod- 
ucts.   His  greatest  benefit  has  come  through  his  being  a  consumer. 
In  very  many  instances  the  adult  male  has  been  obliged  to 
work    at    a   reduced    wage,    becaiiss    under    Improved   machinery 
women  and  children  oould  perform  his  work,  but  the  net  eam- 
Inga  of  his  family  stand  at  a  higher  flgture  than  of  old.     It  is 
alao  true  that  while  labor  has  been  displaced  apparently  In  many 
directions  and   in  many   Industries  machinery  has  brought  new 
occupations,   especially  to   women.     In  the   Introduction   of   the 
telephone,  errand  boys  to  some  extent  were  displaced  from  their 
regular  work,  but  the  vast  army  necessary  to  carry  on  the  tele- 
phone  system   Is   much   larger   than   any   posslbls   dlq>lacement. 
This  is  true  In  so  many  directions  that  this  one  Illustration  suf- 
fices.    The    apparent    evils   resulting    from    the   Introduction    of 
machinery   and   the   consequent   subdivision  of  labor   have  to  a 
large   extent,   of   course,   been  offset  by   advantages  gained;    but 
It  must  stand  as  a  positive  statement,  which  can  not  success- 
fully be  controverted,  that  this  wonderful  Introduction  and  ex- 
tension of  power  machinery  is  one  of  the  prime  causes.  If  not 
the  prime  cause,  of  the  novel  industrial  condition  In  which  the 
manufacturing  nations  find  themselves. 

The  direct  results,  so  far  as  the  present  period  la  concerned, 
of  this  wonderful  and  rapid  extension  of  power  machlnei*y  are 
for  the  countries  involved  overproduction,  or,  to  be  m(Mre  correct, 
bad  or  Injudicious  production;  that  Is.  that  condition  of  pro- 
duction of  things  the  value  of  which  depends  upon  immediate 
consumption,  or  consximption  by  that  portion  of  the  population 
of  the  world  already  requiring  the  goods  produced.  If  England, 
the  United  States.  Prance,  Belgium,  and  Germany  tinltedly  pro- 
duce more  cotton  goods  than  can  be  sold  to  their  reg\xlar  cus- 
tomers or  In  the  world  among  people  that  use  cotton  goods,  over- 
prodiictlon  exlfU.  and  it  does  not  matter  that  the  millions  of 
human  beings  who  do  not  consume  and  who  do  not  desire  cotton 
goods  are  unsupplled.  So  far  as  the  factories  and  the  operatives 
of  the  countries  concerned  are  to  be  taken  Into  consideration, 
there  exists  a  positive  and  emphatic  overproduction,  and  this 
overproduction  oould  not  exist  without  the  Introduction  of  power 
machinery  at  a  rate  greater  than  the  consumlag  power  of  the 
nations  involved  and  of  those  depending  upon  tbsm  demand;  In 
other  words,  tha  ovexproductlon  of  goods  made  wltb  the  aid  of 
such  machinery,  and  thU  represents  tbe  condition  of  those  co"*J- 
trles  depending  largaly  upon  machanlcal  industriss  for  their 
proq>erlty.  Crlpplad  consuming  power,  ordinarily  known  as 
underconsumption,  may  result  from  overproduction,  producing 
lower  prlcea,  or  from  other  causes  not  connsetsd  with  produc- 
tion In  tbs  ordinary  ssnse.  Some  of  tbam  fsaturas  ara  consldCTSd 
ssparataly. 

An  tn«»Mmti«i  oauM  In  producing  tbs  ooadltloa  of  things  re- 
cited as  to  the  abnormal  incrsaae  of  macblaarr  aad  tbs  develop- 
ment of  industrial  enterprlsw  hM  boaa  tbs  facUlty  wltb  which 
stock  companies  could  be  organised.  In  fact,  tbs  modem  system 
of  carrying  oa  great  works  by  stock  oompanka  bM  dons  much 


toward  producing  in  all  oountrlea  the  bad  industrial  conditions 
under  which  the  present  generation  Is  laboring.  Pormerly  Indi- 
vidual capital  and  Individual  enterprise  constituted  the  moving 
power  back  of  Industrial  development,  and  only  men  of  consider- 
able means,  or  two  or  three  such  men  under  copartnership  ar- 
rangement, coxild  undertake  any  very  great  enterprise,  such  aa  the 
building  of  great  factories,  the  opening  of  mlnea,  and  undertak- 
ings in  other  directions;  but  now,  under  the  modem  system,  when 
old  partnership  hoxises  and  family  proprietors  are  adopting  the 
Joint-stock  company  basis  for  action,  and  many  man  of  small 
means  can  contribute  to  the  common  stock  of  a  great  company, 
the  Inducement  to  push  undertakings  becomes  speculative  to  a 
large  extent.  The  depositors  in  savings  banks,  where  such  Institu- 
tions exist,  become  indirectly  associated  with  the  very  concerns 
they  often  condemn,  and  depend  for  their  dividends  on  their  de- 
posits upon  the  welfare  of  such  corporations.  Legislatures  have 
in  very  many,  if  not  all,  of  the  States  of  the  Union  greatly  faidll- 
tated  the  organization  of  such  companies  through  the  provisions 
of  general  laws,  while  some  have  been  reckless  enough  to  allow 
such  organizations  to  be  created  without  regard  to  the  actual 
capital  Invested  or  property  owned.  The  resxilt  has  been  an  ab- 
normal organization  of  capital  and  of  Interests  aimed  at  the 
development  of  the  industries  of  the  country.  Material,  labor. 
capital  have  been  overconsumed,  and  to  such  an  extent  that  over- 
production stands  for  overoonsumptlon. 

Exhibit  B 

[Prom  the  Monthly  Latxn'  Review  (November,  1933)  of  the  Bureau 

of  Labor  Statistics,  United  States  Department  of  Labor] 
DicxsT  or  Matbuai.  on  Tbchnolocical  Chakcxs,  PaoDucnvzrT  or 

Li&BOB,   AND  LaBOK  DISPLACS>CKNT 

The  Bureau  of  Labor  Statistics  for  several  years  has  been  mak- 
ing special  studies  of  man-hour  productivity  of  labor  as  a  meana 
of  measuring  over  a  period  of  time  the  effect  upon  output  of  the 
changes  brought  about  by  increased  mechanization  and  use  of 
power  in  industry,  improvements  In  processes  and  methods  of 
work,  greater  managerial  ability,  stazulardizatlon  of  product. 
elimination  of  waste,  etc.  More  recently  the  bureau's  studies 
have  emphasized  the  actual  displacement  of  labor  and  decreased 
employment  opportunities  resulting  from  the  Increased  per  capita 
output  which  has  attended  these  various  technological  changes. 
Most  of  the  bureau's  productivity  studies  are  first-hand  Investi- 
gations of  the  various  industries.  Where  that  method  has  not 
been  used  material  gathered  from  other  sources  has  been  ana- 
lyzed and  Interpreted  by  the  bureau  to  furnish  additional  authen- 
tic data  on  labor  productivity  In  fields  which  the  bureau  ItaeU 
has  not  entered — for  example,  the  railroad  »nd  mining  Industries. 

To  bring  together  in  sequence,  by  Industry,  the  material  on 
productivity  and  labor  displacement  published  by  the  bureau, 
either  In  bulletin  form  or  In  the  Labor  Review,  the  following 
digest  is  presented.  It  covers  all  the  Indiutries  except  agricul- 
ture (an  article  on  the  mechanization  of  agriculture  as  a  factor 
in  labor  displacement  was  published  In  Labor  Review.  October, 
1931.  p.  1),  which  the  bureau  has  thus  far  treated  in  any  degree, 
but  attempts  to  give  only  the  essential — sometimes  only  the  spec- 
tacvUar — ^facts  and  figures.  Reference  is  made  to  tbe  publication 
in  which  the  detailed  report  may  be  found.  Unless  source  mate- 
rial is  mentioned,  the  summary  Is  based  upon  an  original  svurey 
by  the  Bureau  of  Labor  Statistics. 

AMtrSXlCKNT  DTDUSTBT 

The  Introduction  of  sound  In  moving-picture  theatsra  displaced 
musicians  entirely  in  small  theaters  and  resulted  In  about  50  per 
cent  loss  of  employment  among  theatrical  musicians  in  general. 
On  the  other  hand,  the  ntimber  of  <^)erators  required  to  run  tha 
sound -picture  machines  increased.  Employment  data  are  not  ob- 
tainable, but  the  international  union  holding  jurisdiction  over 
moving-pictxire  machine  operators  grew  in  membership  from 
24.342  in  1926  to  approximately  32,000  In  1981. 

Sound  pictures  also  completed  the  elimination  of  the  legitimate 
theater  outside  the  large  cities.  Stock  companies,  which  In  1920 
numbered  140  throu^out  the  country,  were  reduced  to  80  by 
December  1,  1930.  Vaudeville  hotises  as  distinct  from  moving- 
picture  theaters  presenting  vaudeville  performances  have  practl- 
«aiy  ceased  to  exist,  except  for  the  very  few  "  burlesque  "  housM 
still  operating  in  some  large  cities. 

Radiobroadcasting  affords  a  degree  of  compensation  tor  displace- 
ment in  the  amusement  Industry  by  furnishing  employment  to 
musicians  and,  to  a  less  extent,  to  Individual  perfonnsn,  (Labor 
Review,  Augtist.  1931,  p.  1.) 

The  Introduction  of  sound  pictures  into  the  moving-pleture 
theaters  of  Washington,  D.  C.  was  accompanisd  by  substantial 
increases  In  the  earnings  of  licensed  machine  operators,  and  by  tbs 
elevation  of  assistant  and  apprentice  apenXcn  to  Journeyman 
stotus.  Musicians,  however,  lost  their  Jobs  because  ot  tbs  lnstalla>- 
tlon  of  mechanical  musical  devices.  In  the  white  theatsn  about 
80  per  cent  and  in  the  colored  houses  01  per  cent  were  thus 
thrown  out  of  employment.  Some  30  per  cent  of  these  "  techno- 
logical casualties  "  were  reabsorbed  Into  tbs  mualcal  profession  on 
either  a  full-time  or  part-time  basis.  (Labor  Revlsw.  November, 
1931.  p.  1.) 

ATTTOICOSILB  nCDTTBTBT 

Increassd  production.  Increased  efficiency  in  orgsnlsstkm  and 
equipment,  and  improved  practices  and  methods  In  autoeiobils 
manufacture  have  made  striking  reductions  In  tbe  number  of 
man-hours  required  to  produce  a  finished  automobile.    For  as- 
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•mpU.  eonparmttr*  tigtam  of  th«  •««•«•  i«»a-boaT»  P>nm*«<»  PJ* 
ear  to  r«pr««ent»tlT«  MtablMioMBta  Bhow  reductions  tMtifMn  19ia 
MKI  l»33  from  4J04  to  813  In  on*  •rtabUahmant.  and  from  IJMO  to 
aa  in  anoUicr.  DaU  applying  only  to  "  prodiictlTe  •  worker*  In 
■tUl  anoUMf  factory  (1.  •..  iboae  actuaUy  engaged  In  the  fabrlcaUon 
at  tbm  prottoct)  glv*  97  productiT*  B*n-boura  per  car  in  1918  and 

■yma^i  mThtntT  davleM.  and  praetlcM  bav«  eontilbat«d  to  tXUs 

«Bd.  Oa»  at  tbm  mnmr  typaa  of  metal -heating  furnace  required 
t  MMl  tBiiMid  of  1.  but  pitxluead  aa  much  heat-treated  material  aa 
4  0t  ttKt  dktar  fm  uatwa.  thus  tncreaatng  production  per  man  two  and 
two-thlr^  tlmas.  Machine  forging  UMtaad  of  drop  forging  doubled 
production  per  man.  A  special  machine  for  the  manufacture  of 
pff«Med-et«el  frames,  operated  by  1  man.  produced  0  framee  per  min- 
ute, or  8.000  In  10  hours,  an  output  which  by  hand  methods  would 
roqulxe  ITS  men.  One  man  with  a  spo«-weldlng  machine  is  equlTa. 
lent  to  8  hand  riveters.  One  man  soldering  toy  hand  could  finish  2 
radiators  per  hour,  while  by  dlppli^  the  radutor  Into  a  tank  of  aol- 
<|er  be  can  do  40  per  hour.  A  change  from  grinding  to  boning  cylin- 
ders Increased  output  per  man  per  day  of  9  hours  frotn  31  cylinder 
Mocks  to  170  (i-cyUnder  blocks)  In  one  establlahment.  and  from 
97  to  235  in  another.  Automatic  lathes  used  In  the  production  of 
craak  shafts  resulted  in  an  increase  of  300  per  cent  In  production 
per  man.  In  the  casting  of  pistons  a  machine  produced  an  aver- 
M*  of  900  moldings  prr  man  per  day  of  8  hours  and  required  only 
laborers,  while  the  skilled  molder  and  his  helper  could  averags 
only  900  each  per  day  of  8  hours.  An  automatic  machlna  with  1 
attendant  drilled  335  pistons  per  hour.  whUe  on  the  former  type  ot 
multlpJe>spindle  rp*^*""*  1  man  drilled  150  pistons  per  hour. 

Improvsd  methods  and  practices  and  reorganisation  on  the 
••asMmbly-Une  "  plan  enabled  one  automobile-body  manufacturer 
to  Mduce  the  ntunber  of  hours  required  to  produce  a  body  from 
raw  materials  from  300  hours  to  83  hours,  without  changing  the 
afsrege  number  of  cmployeee. 

An  automatic  enameling  machine  usxially  requires  about  80 
per  cent  as  much  labor  as  would  be  required  by  hand  dipping 
for  the  same  production,  and  changee  the  proceaa  from  a  skilled 
to  an  iii>T^"Vl  operation.  Screw  machines  have  accomplished  a 
change,  which  rcechos  a  ratio  of  1.000  to  1  as  compared  with 
producUoo  under  obeolete  methods.  (Labor  Review,  October. 
1894.  p    1.) 

A  change  tn  layout  in  the  foundry  of  an  automobile  concern 
to  trnprore  cor«-maklng  methods  Increased  production  in  the 
plant  M  per  eent.  (Labor  Review.  August.  1938.  p.  41.  Review  of 
article  in  Iron  Age.  May  31.  1938.) 

Standardisation  and  bet'sr  production  methods  hsve  lessened 
tbe  aa»ount  ot  bench  work  neceesary  In  the  fitting  of  automobile 
parts.  Machlne-abop  bench  hands  constituted  39  per  cent  of 
^1  wi^  eamert  in  automobile  manufacture  In  1930  and  only 
1.3  per  eent  in  1990.  New  methods  of  palnUng.  lacquering,  and 
fr>^Ktti£  automobile  bodies  hsve  caused  marked  shifts  In  occupa- 
tions of  workers.  The  number  of  letterers,  stripers,  and  final 
touch-up  painters  and  vamlah  rubbers  have  decreased  consider- 
ably, wblle  lacquer  tubbers.  metal  flnlahers.  paint  sprayers,  snd 
sandsra  and  roxigh-etuff  rubbers  have  Increased  materially.  (Labor 
Review,  rebruary.   1933.  p    948.) 

Index  numbers  of  man-hour  productivity  In  the  automobile 
tndtwtry  from  1904  to  1937.  based  on  the  year  1914  as  100  were 
as  follows:  1904.  40;  1900.  38:  1919.  141:  1934.  358;  1926.  380; 
l«9g.  890:   1997.  919.     (Labor  Review,  liareh.  1990.  p.  19.) 

■tnuujra  utuuaiai 
BrickUtiftng 

Man-power  productivity  to  bricklaying  to  straightaway  walls 
varied  (to  1933)  from  95.7  bricks  laid  per  hoiu'  to  Indianapolis 
and  97.7  to  Boaton  to  331.8  to  Norfolk  and  941  to  Birmingham, 
TtM  number  of  square  yards  of  plasterlrkg  (net  area)  per  man 
per  hour  ranged  fmn  *A  to  Boston  to  78  in  Phlladetphla,  but 
m  most  dtlee  the  net  area  plastered  per  man  per  hour  was  aboiit 
g  square  yards.  (Labor  Review.  November.  1934.  p.  1.) 

Road   bMildiny  sad  atrtet  work 
k  nmofKmmot  maebtoe  taeed  In  road  repair  and  repavtng 
driven   by   a   gasoline    motor   and   equlpiMd   with   alr-coi 
drllla.  cutter,  spads.  sprayer,  and  blower.  Is  manned  by  an  operator 
and  one  or  two  laborers.    The  alr-compreasor  drill  will,  to  less  than 

88  ndnutas  break  a  hole  to  an  old  paving  large  enough  to  permit 
the  spade  to  begto  operating;  the  same  work  would  require  three 
tao«BB  of  oae  man's  time  wttb  a  aledge  hammer  and  pick.  A  power 
■IfiTil.  9t  1%  euMc  yards'  capacity.  wlU  dig  up  and  dump  93  cubic 
yarda  of  paving  per  hour,  which  Is  the  eqtdvalent  of  the  labor  of 

89  men  working  one  hour  with  hand  shovela. 

Ob  a  foad-bulldlng  job  to  which  the  most  modem  read-buOdlng 
■aelUnsry  was  nssd.  tbe  average  number  of  cubic  yarda  of  oon- 
erete  mixed  and  poured  per  man-bour  sras  0>43. 

A  dtt^-dlgglng  machtoe  operated  by  one  man.  preceded  by  a 
lafeorar  to  elewtba  way  for  the  machine,  will  dig  23  cubic  yards  of 
trench  per  man-bour.  an  output  which  would  reqiilre  44  man 
working  by  hand.     (Labor  Revtew.  December.  1981.  p.  1.) 

ITrecMng  of  buiUtngt 

A  labor-aavtng  cspenaaent  to  a  building-wracking  operation. 
Involving  the  \ise  of  a  portable  ft- ton  crane  equipped  with  a 
l.aoo-pound  "  skull  cracker."  resulted  to  the  dismissal  of  38  of  the 
•0  house  srreckers  entployed  on  the  Job.  as  the  crane  was  accom- 
of  100  men  at  one  eighth  of  their  cost.'*  With 
aoeonpUahed  as  muob  ss  two  men 


tn  an  hour  and  a  half.  Tha  19  man  retained  tore  down  wlndowa 
and  doors,  sorted  salvsge.  etc.  (Labor  Review.  June.  1929.  p.  114. 
Prom  American  Builder.  Augurt.  IMi.  p.  93.) 

CIOAB   4Jn>  TOBSOOO  XKDTTVnT 


•Dm  m*^>*«»*^  used  In  "^^^^g  long-filler  cigars  produces  about 
the  same  number  of  cigars  as  two  cigar  makers  can  produce  by 
the  hand  method.  Fifty  per  cent  of  the  output  of  long-filler 
cigars  to  the  United  SUtes  Is  produced  on  theee  machlnea.  Raeh 
machine  reqvUres  4  employeea— 1  filler  feeder.  1  binder  layer.  1 
wrapper  layer,  and  1  inq>ector:  and  the  part-time  servloea  of  A 
mechanic  and  an  oiler. 

Masa  production  by  machinery  has  changed  the  Industry  from 
small  hand  plants  to  Isrge-scals  factories,  frequently  located  to 
small  communities  instead  of  to  cities  as  were  the  hand  plants. 
In  1930.  0.48  per  cent  of  the  factories  to  operation  produced  483 
per  cent  of  all  the  cigars  manufactured.  It  la  eetl mated  that 
21.358  employeea  had  been  displaced  by  1931.  (Labor  Review, 
December.  1931.  p.  11.) 

In  tobacco  manufactiue  as  a  whole  production  per  worker  In- 
creased 191  per  cent  between  1889  and  1935.  while  volume  of 
production  tocreased  188  7  per  cent  with  7.7  per  cent  fewer  persons 
employed.     (Labor  Review.  June.  1927.  p.  64.    Analysis  of  Census 

Data.)  

coma  LHUuaiaT 

A  large  copper  refinery  reported  a  10  per  cent  tocrease  in  total 
output  over  a  9-year  period  (1918  to  1927).  with  a  reduction  to 
working  force,  skilled  and  unskilled,  from  578  employees  to  333. 
The  nximber  of  pounds  of  copper  refined  per  man  per  day  was  610 
to  January.  1918.  and  1,819  to  August.  1997.  (Labor  Review. 
November.  1927.  p.  30.) 

■Lacrmic  uobt  *j«i>  powsa  uiuusibt 


The  unit  of  output  In  this  Industry  Is  the  kilowatt-hour.  repre« 
aenttog  the  use  of  1.000  watts  for  1  bo\ir.  or  the  use  of  1  watt  for 
1.000  hovirs;  hence,  output  per  employee  Is  dependent  to  a  largo 
extent  upon  the  demands  of  consumers,  and  the  employees  ara 
not  In  a  position  to  control  output.  Expansion  of  the  todustry, 
however,  has  resulted  to  an  tocreased  output  per  employee  of  280 
per  cent  as  between  1902  and  1927.  The  principal  reasons  for  this 
greatly  tocreased  productivity  are  (1)  increased  size  and  efficiency 
and  Improved  construction  of  the  generating  unite.  boUera.  and 
auxiliary  equipment,  resxUtlng  to  a  proportionately  smaller  num- 
ber of  employees  per  unit  of  equipment;  and  (3)  long-distance 
transmission,  mass  production  from  centralized  establishments, 
and  the  ellmtoatlon  of  small  local  generating  planu. 

While  InstallaUons  of  larger  units  and  of  automatic  devlcea, 
particularly  of  mechanical  coal  stokers,  have  reduced  employment 
opportxinltlea.  this  displacement  has  been  offset  by  the  labor  de- 
mand created  through  the  tremendous  expansion  of  the  tod\]Stry 
acd  the  tocrease  to  activities  undertaken  to  give  reliable  and  un- 
totetrupted  service.     (Labor  Review.  August.  1833,  p.  348.) 

vooo  iHBUsiai— 
Brtmd  making 

The  introduction  of  machinery  "  has  made  the  work  to  th« 
bakery  comparatively  light  and  easy,  has  reduced  the  number  of 
employees  required  to  operate  the  bakery,  especially  the  ntunber 
of  bench  hands  or  hand  bakers,  oven  men.  and  helpers,  and  bas 
greatly  tocreaeed  production." 

Miving  machlnee.  with  a  capacity  of  4  barrels  of  fiour.  mix  a 
batch  of  dough  in  13  minutes.  Tbe  time  required  to  bring  to- 
gether the  ingredients  contained  to  a  batch  of  dough  and  place 
them  In  the  mixer  ranges  from  1  to  10  mlnutea,  the  most  fre- 
quent time  reported  being  5  minutes.  The  highest  production 
per  man  per  boxir.  all  employeea  considered,  was  103  pounds  of 
bread,  and  the  lowest.  48  pounds.  The  highest  production  per 
baker  (I.  e..  mixers,  bench  hands,  machine  hands,  and  oven  men) 
per  hour  was  437  pounds  of  bread,  and  the  loweat.  87  pounds. 

High  production  was  achieved  In  a  plant  mechanized  through- 
out, which  employs  very  few  bench  hands,  no  oven  men.  and 
machine  hands  only  at  the  divider  and  one  at  tbe  molder. 
(Labor  Review,  December.  1023.  p.  1.) 

Cmu*-»ugmr  nfining 

The  Index  of  man-hour  productivity  In  cane-sugar  reflnlng  ttSk 
from  100  in  1914  to  78  in  1919.  then  advanced  steadUy  untU  1998; 
when  it  reached  140.  falling  agato  to  133  In  1927.  Maximum  total 
production  occurred  to  1898.  wben  tbe  index  numbgr  stood  at  19€, 
(Labor  Review,  March.  1990.  p.  19.) 

Flour  mUUng 

Index  numbers  of  Bisn-bour  productivity  In  the  flour-mllllng 
todustry  from  1904  to  1937  (on  the  basis  of  1914  ss  100)  ranged 
from  a  low  of  93  to  1909  to  a  high  of  169  In  1937.  Production 
atx>wed  alight  variation  and  the  todex  of  man-hours  worksd  fsU 
from  106  to  1909  to  84  to  1927.     (Lftbor  Revlow.  March.  1930.  p. 

Ifc.) 

8iaught«ring  and  meat  packing 

The  Index  numb^  of  man-hour  productivity  to  slaughtering 
azMl  meat  packing.  1900  to  1927  (on  the  baaU  of  1914  as  100) 
stood  at  115  In  1909  and  138  in  1927.  The  mlnlmiui  productivity 
Index  was  98  to  1919.  and  the  nrmrtmum  197  In  1926.  As  regards 
total  production  the  maximum  was  147,  In  1094  (the  productivity 
index  for  that  year  was  196) ;  and  the  oUnimum  was  100  to  1914. 
The  todex  of  man-hours  worked  reached  iU  lowest  potot,  89,  la 
1900:  and  Its  highest  potot,  196.  to  1019,  tbe  year  M  tbe  ' 


t 
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1933 

ptoducuvlty.    in  tbe  year  of  Wg»>r*?S^'=**'l^ii*^S«?^  IfC 
dex  of  man-bouis  stood  at  110.     (Labor  Review.  Match.  1990.  p.  9.) 

nON   AND  8TSBL  LHUUB'lBT 
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In  the  merchant  blast  furnace  industry.  daU  obtatoed  from 
eelected  planU  producing  pig  Iron  for  sale  to  the  open  market 
•how  that  the  average  output  of  pig  iron  per  man-hour  to  the 
oerlod  1913  to  1914  was  0.141  gross  ton:  whereas  to  1928  the  out- 
but  had  risen  to  more  tlian  twice  that  figure,  or  0.298  gross  ton. 
From  1913  to  1926  the  average  output  per  stack  day  tocreased 
from  361.4  to  369.1  gross  tons.  .....      .     ...w. 

Factors  contributing  to  the  higher  productivity  of  lfb<»  to  this 
indvistry  are  the  substitution  of  machinery  for  hand  labor,  the 
abandonment  of  inferior  plants,  and  the  change  from  the  12-hour 
to  the  8-hour  day.  The  extent  to  which  machinery  has  been  to- 
troduced  is  brought  out  by  the  fact  that  during  the  prf-w  years 
1911  to  1914.  16  of  the  37  plants  studied  were  hand-flUed  and 
sand-cast:  while  to  1998  only  3  out  of  49  planto  studied  were 
grated  in  that  manner.  (U.  S.  Bureau  of  Labor  StaUsUM  Bulle- 
Un  No.  474:  Productivity  of  lAbor  In  Merchant  Blast  Pumaces. 

1928  ) 
Index  numbers  of  production  of  blast  fumacea  in  the  period 

from  1860  to  1920  (using  1860  as  100)  show  «»•«  *5«  lp<*^„  °^ 
/  outout  per  man  had  Increased  from  100  to  1860  to  8.344  to  1919, 
or  3  144  per  cent.  Expressed  to  long  tons,  the  output  Increased 
from  35  tons  per  man  per  year  to  1860  to  811  tons  In  1919.  (Labor 
Review.  July.  1922.  p.  6.)  ^      ^^         _^_   ,,_^   . 

ProducUvlty  todexes  for  blast  furnaces  for  the  period  1899  to 
1926  based  on  the  year  1909  as  100,  are  as  foUows:  1800.  66:  1904, 
74-  1914  136:  1919,  120:  and  1923,  194.  Por  steel  works  and  roll- 
ing mill's,  the  todexes  are:  1899.  61:  1904.  68;  1914.  98:  1919.  97; 
and  1923.  132.  The  Indexes  for  both  blast  furnaces  and  steel 
works  and  rolling  mills  combined  were:  1809,  60;  1004,  69:  1914. 
100:  1919,  100:  1923.  139;  and  1025.  150.     (Labor  Review.  December. 

1936   P   31.) 

Man-hoxu-  productivity  to  the  blast-furnace  todustry,  as  In- 
dicated by  data  covering  planU  producing  96J  per  cent  of  the 
total  blast-fmnace  output  in  the  United  Stotas  to  1939,  U  dlrecUy 
innuenced  by  the  size  of  the  plant,  the  degree  of  mechanization. 
the  kind  of  ore  handled,  the  character  of  tha  labor  force,  and  the 
wages  paid.  In  the  plants  paying  the  highest  wages  the  man- 
hour  productivity  was  eleven  times  as  great  as  to  the  lowest-wage 
plants  PlanU  with  the  smallest  average  horsepower  showed  the 
unallest  average  output  per  plant  and  the  smallest  output  per 
man-hour  (0.387  ton),  whereas  the  plants  with  the  largest  horse- 
power showed  the  largest  output  per  plant  and  per  man-hour 
(0  759  ton).  The  average  outptit  per  man-hour  for  the  entire 
industry  all  States  considered,  was  0J»0  ton.  The  highest  average 
output  per  man-hour,  by  States,  was  0.930  ton  to  Indiana,  where 
624  wage  earners  to  3  establlahments  produced  an  average  out- 
put per  esUbllshment  of  1,426.030  long  tons  of  pig  lion  to  1939. 
In  Alabama,  the  lowest  producUvlty  State  (0.381  Urn  per  man- 
hour)  240  wage  earners  in  10  establishments  produced  an  average 
output  per  establishment  of  270.603  long  tons.  (Labor  Review, 
August.  1932,  p.  360.     Based  on  1990  Census  of  lianufactures.) 

The  growth  of  the  iron  and  steel  Industry  is  Indicated  by  the 
following  figures  based  on  census  data:  The  per  cent  of  tocrease 
from  1899  to  1926,  In  physical  volume  of  production,  was  304.4; 
to  number  of  persons  Migaged.  146.8;  to  prlxaary  horsepower,  307 Ji; 
and  in  producUon  per  person  engaged.  38A.  "  Number  of  persona 
engaged  "  however,  Indudea  proprietors,  exeexitlvea.  clerical  force, 
etc.,  as  well  as  direct  labor.     (Lab<»  Review,  June,  1027.  p.  64.) 

Index  niunbers  of  man-hour  productivity  for  the  period  from 
1809  to  1927,  using  1914  aa  100,  are:  Blast  tumaoes.  44  to  1809. 
80  to  1909,  85  in  1919.  and  203  to  1037;  steel  works  and  rolling 
mUls.  63  to  1809.  104  to  1909.  98  to  1010.  and  148  to  1037.  (Labor 
Review,  March.  lOSO.  p.  2.)  ^  ^  ^^    . 

ProducUvlty  of  Ubor  to  the  sheet  department  of  the  Iron  and 
steel  industry  showed  a  steady  gato  to  average  output  per  man- 
hour  from  1925  to  192D,  except  to  the  annealing  operations.  Por 
bar  shearing,  the  tocrease  was  from  1.893  net  tona  per  man-hour 
in  1926  to  2.300  In  1939.  or  16  per  cent:  for  cold  rolUng.  froml.160 
to  1.480  net  tons,  or  12  per  cent:  for  sheet  plcMlng.  from  p.TOl  to 
0.887  ton.  or  13  per  cent;  and  for  hot  rolling,  from  0.072  to  0X»77 
ton,  or  7  per  cent.  In  the  annealing  department  the  gato  to  out- 
put per  man-hour  sras  more  than  offset  by  the  laCTewed  Ubor 
time  required  to  meet  the  tocreaaing  demand  lor  full-finished 

aheeu  of  deep-drawtog  quaUty. ^k-«*«*4««  «f 

Among  tbe  factors  affecting  producUvlty  are  the  snbsmntlon  of 
machtoery  for  labor,  better-designed  machinery,  Improvraaent  to 
management,  worktog  conditions,  etc.  In  general,  however,  the 
real  gato  to  Ubor  productivity  due  to  Improvement  to  technology 
and  maixagement  was  obsciWKl  by  the  increase  to  Ubor  time  re- 
qulred  in  the  production  of  high-grade  aheets  for  use  to  the 
manufact\u«  of  automobile  bodlea.  electric  refrtgerators.  and  metal 
furniture.  (Labor  Review.  January.  1083.  p.  18.)  .^.  ,^„,^„„ 
Output  per  man-hour  In  one  steel  plant  shows  the  following 
per  cent  of  tocrease  to  1926  over  1903:  In  ore  unloading,  706.7; 
to  blast  furnaces.  277J;  in  Bessemer  Ingots.  00.8:  to  aU  open- 
hearth  togots,  66.0;  and  In  the  rail  mill.  190.1.  "  Tbe  average  man 
to  a  modern  iron  and  steel  plant  is  producing  from  <»•»»*  • 
half  to  eight  Umes  as  much  as  he  did  26  years  ago.  (I*bor  R«- 
vlew.  December.  1027.  p.  61.    Quoting  Theodore  W.  Robinson,  of  the 

nunois  Steel  Oo.)  ^    ^_^  ^    . .        .    ..  ^ 

Modern  methods  of  molding  have  "obvUtod  ™«^  ^fj^ 
mowers  skill,  as  weU  as  many  boura  of  Ubor."  Under  fonuM 
processes  "  it  took  the  molder  •  •  •  and  hla  helper  •week 
to  make  the  largeat  radial  drill  bases.     •     •     •    At  the  present 


Ume  the  same  type  of  l)ase  Is  made  to  one  day  by  a  molder  and 
a  helper."     (Labor  Review,  Blarch.  1097,  p.  28.)  ^_._ 

In  1926  an  Increase  of  44  per  cent  to  the  number  of  workeca 
over  the  number  employed  to  1860  increased  the  output  of  pig 
Iron  7,178  per  cent  above  that  produced  in  1860.  Production  per 
man  tocreased  4,928  per  cent.  "  Stated  differently,  the  ntmiber  of 
wage  earners  to  blast  fumacea  to  1850  was  882  per  million  of 
population.  In  1921.  which,  however,  was  a  slump  year,  there 
were  173  wage  earners  in  this  Industry  per  million  of  popuUtion." 
(Labor  Review,  June.  1928.  p.  29.) 


LEATHzx  nnmsTBT 

Index  numbers  of  man-hour  productivity  In  the  leather  todustry 
for  specified  years,  on  the  basis  of  1914  as  100  are:  1899.  93;  1900, 
92;  1919,  102;  1921.  130;  1923,  138;  and  1927,  141.  Durtog  the  same 
period  the  todex  numbers  of  man-hours  ranged  from  92  to  1890 
&nd  117  to  1919  to  86  to  1927,  with  a  minimum  of  80  to  1031; 
while  mwluctlon  tocreased  from  an  index  of  86  to  1809  to  134  to 
1023.  The  production  todex  to  1927  was  121.  (lAbor  Review. 
March.  1930.  p.  8.) 

Between  1923  and  1931  quantity  output  per  hour  to  the  leather 
industry  tocreased  materlaUy.  This  tocrease  ranged,  to  the  various 
branches,  from  a  Uttle  over  4  per  cent  In  the  manufacture  of 
sheepskins  to  more  than  27  per  cent  to  the  manufacture  of  side 
leather.    Por  the  whole  todustry  the  tocrease  was  approximately 

Technological  development  has  not  been  an  important  factor  to 
the  industry,  and  skUled  hand  Ubor  Is  sUU  a  req\ilBlte.  Most  of 
the  machtoes  now  to  use  to  tanneries  had  been  totroduoed  to 
much  their  present  form  at  least  30  or  40  years  ago,  henoe 
mechanization  has  pUyed  only  a  small  part  to  increasing  output. 
The  principal  cause  of  the  tocrease  has  been  the  improved  man- 
aeement  of  Ubor  and  the  accompanying  taktog  up  of  slack  In  the 
^nenditxire  of  the  time  of  the  labor  force.  The  estimated  dis- 
placement between  1923  and  1931  due  to  great»  efficiency  waa 
6.685  workers.     (Labor  Review.  September,  1933,  p.  1.) 

LUlCBSa   XKOUSTBT 

The  number  of  man-hours  (all  employees)  required  per  IJXO 
board  feet  of  lumber  produced  ranged  from  30.16  to  GeorgU  to  8-64 
to  Oregon,  and  averaged  12.71  for  22  Stotes.  These  sawmill  opwa- 
tlons  began  with  the  log  to  the  pond  and  ended  with  the  lumber 
stacked  to  the  yards  or  loaded  on  cars.     (Labor  Review.  January. 

1923,  p.  1.)  _. 

Index  numbers  showing  production  of  lumber  per  parson  engaged 
to  the  indiistry.  baaed  on  census  data  and  using  1919  aa  100  ore: 
W90  121.7;  1904.  1255:  1909,  120.6;  1921,  108.1;  1038,  lllJ;  and 
1026!  180.7.     (Labor  Review,  June.  1937.  p.  84.)       ^^    .      ^  . 

Data  regarding  man-hour  rates  of  production  for  the  lumber  and 
timber  products  todustry  to  California.  Oregon,  and  Washington  In 
1929  ww»  collected  by  the  Bureau  of  the  Census  to  its  biennial 
census  of  manufacttnes  for  that  year.  The  study  was  oonltoed  to 
large  mllla,  as  only  estobllshmenta  which  reported  products  valxied 
at  8100,000  or  more  were  covered  by  the  Census  Bureau.     

The  measure  of  physical  output  to  the  lumber  Industry  is  a 
thousand  board-feet.  Eflaclency.  as  measured  by  man-hour  pro- 
ductivity, draends  largely  upon  the  extent  of  mechanUatlon.  in 
fact  the  most  reliable  indicator  of  efficiency  to  this  in^ustey  U 
horsepower  per  wage  earner  employed,  the  Increase  to  Prod^f"'**^ 
with  increase  to  horsepowwr  per  wage  earner  being  apprecUbla. 
Thus.  Oregon,  where  the  average  horsepower  per  wage  earner  waa 
7  1  ranked  highest  In  productivity,  ahowtog  an  average  ou^p«^ 
of  'lumber,  to  thoxisand  board-feet,  of  0^)83  per  man-hour.  'The 
lowest  output  per  man-hour  was  0.035  to  Calif omla,  where  «M 
aJSSe  h<5»epoVer  per  wage  earner  was  6.5.  Waahtogton.  whUe 
showing  a  somewhat  lower  average  horsepower  P«  ^I^R.**^^ 
employed  than  CallfornU  (5.2).  had  a  hlgh«  P«><»«*^*y  'Jjj 
(0:052  per  man-hour).  These  figure*  apply  to  mUU  w^lch  did 
their  oWi  logging.  The  average  output  of  lumber  (to  thouaand 
SSl-feet)  p2r  5uto-hour  to  mllU  which  bought  their  log*  wm 
0084  to  California.  0.129  to  Oregon,  and  0.131  to  Waahto^n. 
(£Sor  Revrew7oSi>ber.  1982,  p.  818.  Based  ^^^f^^'^^Z 
the  Bureau  of  the  Census  from  the  Census  of  Manufactures  for 

1020.)  

Kncnra  nannnT 

Cool  miuHig 

Technological  changes:  In  1926,  1.8  per  cent  of  the  total  piro- 
duction  of  aU  bituminous  mines  to  the  United  BUXm^aa  ma- 
chanicaUy  loaded  according  to  the  weekly  ^^^'Voetai  tM 
United  Stotes  Bureau  of  Mines  for  the  week  of  AprU  21,  1038.  m 
some  States,  however,  a  considerable  part  of  the  outputwia  MM 
by  machtoe.  In  Wyoming,  for  example.  17 £  per  cent  of  the  S^^ 
output  was  loaded  mechanlcaUy.  In  Indiana  13  mine*  m^ng 
extensive  use  of  loading  devices  handled  80.4  P«  £e»t  «^  their 
SS>ut  mechanically.  (U.  S.  Bureau  of  Labor  SUWstlc*  Bui.  No. 
491-  Handbook  of  labor  statistics.  1030  edition,  p.  840.) 

In  1930.  the  percentage  of  bltumlnoua  output  loaded  oy  "*»- 
chtoe  had  increased  to  bJi.  as  8ho%n  by  the  bituminous  coal  tobies 
of  the  Bureau  of  Mtoes  for  1030.  Wyoming  had  ^JoataaoAlU 
Sechanlcal  loading  to  41.5  per  cent  of  It*  deep-mtoed  fulqput. 
whUe  Alabama,  which  to  1926  applied  mechanical  loading  to  <mly 
0.6  per  cent  of  its  output,  had  advanced  to  1.4  per  cent  to  IMp. 
"  The  high-wage-rate  fields  of  the  Rocky  Mountains  and  the  Mid- 
dle West  lead  in  the  proportion  of  output  produced  by  mechanical 
mining."    (I*bor  Review,  March.  1933,  p.  668.)     ,      ,   ,       ,      ,,^ 

The  average  output  per  man  per  day  in  coal  mining  u»  "» 
ranged  from  1.43  tona  to  North  Carolina  to  10-84  tons  to  North 
SSSk  itod  averaged  6.63  tona  for  all  SUtes  for  underground 
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output  OB  tbm  tail*  of  an  wnptoyB—  (un- 
dnrrtmnd  and  •urf«e«)  nnged  from  1J3  tons  in  North  OuoUn* 
to  TJO  m  Montana,  and  mrtrised  4M  tor  all  States  eembtned. 

Tha  produrtlTlty  of  the  cosi  getxta  la  determtoad  lartaly  by  *»»• 
to  wtklcb  machinery  u  employed.     In  North  Oarollna.  tba 
Ity  araa,  39  per  cent  was  mined  by  hand.  01  per  cent 

t^  aoUd;  no  marhtnas  vara  used.     In  Montana  4BM 

pgr  Mitt  af  ttM  output  was  in"«'>»'r^  cut.  but  35.8  per  cent  waa 
Sob  aifto  alBMe  only  0.3  per  cent  waa  mined  by  hand. 

TaklsH  tba  tntfustry  as  a  whole,  the  percenta«a  of  eoal  cut  by 
machtna  In  1W9  was  75  4  per  cent,  as  against  50.7  per  cent  In  1913 
and  7S  J  per  eent  In  1938.  Machine  cuttlsc.  however.  U  only  part 
at  the  story.  The  uae  of  roechantcaJ  loaders  Increased  75.6  per 
•ant  for  the  entire  country  between  1918  and  1939:  161.8  per  cent 
IB  nunoU.  S7.9  i>er  cent  In  the  bttumlnous  fields  of  Pennsytvanla, 
tBM  per  cent  In  Kentucky,  and  33  J  per  cent  In  West  Virginia. 

Mafhanlraflnn  of  ooal  mines  Is  roponslbla  for  most  of  the  In- 
crease In  output  during  the  past  40  years.  The  output  In  the 
bituminous  ooal  Oalds  at  the  United  Stataa  per  man  per  day,  all 
«Biployees  constdered.  was  3.56  tons  In  1890.  or  an  average  of  579 
tons  par  man  par  year.  In  1939  the  aTsrage  output  for  the  entire 
eountry.  an  amployeaa  constdered.  was  4  85  tons  per  day.  or  1.064 
tone  per  year.  In  the  anthracite  field  the  increase  was  from  1.8S 
tons  per  man  per  day.  or  309  tons  par  year.  In  1890.  to  3.17  tons 
per  day.  or  487  tons  a  year.  In  1939.  At  the  same  time  working 
hours  par  day  dacraaaad  from  an  average  of  10  hours  In  1890  to  • 
botira  m  1939.  (Labor  Berlav.  Oaoember.  1930.  p.  37.  Based  on 
and  reports  of  the  U  8.  Bureau  of  Mines.) 

attototnous  coals  of  all  gradea  are  now  produced  tram  strip 
aBd  tUe  per  cent  of  to'.al  bituminous  output  prodooed  by 
Mlnaa  increased  from  0^  In  1915  to  4.0  per  cent  In  193t. 
and  **  no  immediate  limit  to  the  expansion  of  stripping  la  Man.' 
More  than  one-third  of  tha  output  U  aCrHHtad  by  alactrteal  equip- 
ment, with  wtxich  the  avaraga  output  par  man  par  day  was  13 
tons  in  1938.  In  tba  Boaabud  field  of  Motitena  an  avaraga  at  «• 
tons  of  ooal  per  man  per  day  was  mined  from  strip  mtnsa.  Ttm 
tbas  required  to  produce  a  ton  at  ooal  waa  045  man-hour  In  strip 
Mints  and  1.75  man-taoors  in  deep  mlnea.  (Labor  Rsrtew.  July. 
1981.  PL  M.  Aaftow  flf  U.  a  mmmm  «<  Mlnaa.  ■aoswie  Paper 
Mo.  ll.> 

lAbor  prednettvttr:  Date  eosarteg  9.917  atak  mlaata  in  118  mlnsa 
tluotigkout  tlM  United  Btatea  for  a  3  isaak  pay-roU  panod  In  1919 
abow  the  produettrtty  of  hand  labor  In  Mtnxnlnous  mines.  Tba 
aassBga  output  par  miner  for  aO  eoal  Balds  waa  %S  tooa  par  day 
af  eight  hours;  tba  minimum  outpot  waa  3.6  tone  In  a  33-ineb 
aaasK  in  a  Mlaaeurt  mine:  and  tba  maztmum.  lai)  toos  la  a  O-Coot 
aaam  in  Pennsylvania.     (Labor  Bertev.  Psbruary,  1931,  p.  1.) 

Ttaa  lowaat  producMvlty  rate  in  mining  eoal  In  lUlnols  in  tba  11- 
year  period.  191B-1938.  waa  in  1933.  vban  tba  average  output  per 
man  per  day  waa  4.8  tone.  Tba  bigbast  rata.  6.9  tons  per  man  per 
«ay.  ««B  achieved  in  1938.  In  1933.  98.681  man  employed  in  1.188 
■toaa  prodmied  an  avarags  at  4mjl»  tana  par  day.  while  In  MM. 
77.733  aaao  In  931  mlnaa  avsra^sd  UtSOt  toos  par  day.  (Labor 
BvHaw.  Oetobsr.  ISM.  p.  881  Proaa  Bortf-awantb  nuaols  Ooal 
arp(»t.) 

Tba  ■ua-boun  laqulrad  to  p>uduea  1  tan  of  Mttuntnous  eoal 
abow  a  steady  dsrrsaai  ftom  3.473  tn  1911  to  1B88  in  1938. 
Producttvtty  In  aatbraette  mining  doaa  not  vary  aaarkadly:  tba 
time  required  to  produce  a  ton  of  anthracite  was  8.794  aan-houra 
to  1911  and  8.694  to  1939.  This  doaa  no*  rsprasant  a  masimum 
and  nUnimtim  produetlTtty  rate,  as  tsaa  tba  caaa  of  the  1911  and 
1939  ratea  In  Mtuminoua  mining;  tba  hlghaal  number  at  man- 
boura  raquLrad  to  prodxace  1  ton  at  antbraette  (4.863)  oocurrad  In 
1914:  and  tba  minimum  (3488)  to  1903.  (Labor  Bovtew.  AprU. 
1981.  p.  79.  Abotract  of  U.  8.  Bureau  at  Mtnaa.  Bsport  at  iBtoaU- 
gatloBS  No.  8083.  January.  1831.) 

Antbraclte  workers  employed  undarground  ware  producing  3.83 
tons  per  day  worked  in  1980  aa  compared  artth  3.76  tons  in  1911. 
In  bituminous  ooal  mining,  on  the  other  hand,  the  output  per 
day  at  tinderground  workers  Increaaed  39.9  per  cent  between  1911 
and  1880.  from  401  tons  to  6.61  tons.  High  prod\ietiTlty  ratsa 
te  IftO  were  found  In  Wyoming  (7.4  tons)  where  48.6  per  cent 
at  tta  total  output  was  loaded  mectianlcally:  Montana  (7.16  tons) 
63  6  per  cent  was  so  loaded;  and  In  Ililnola  (6  57  tons)  wImts 
cent  was  thus  loaded.  (Labor  Review.  February.  1933. 
p,  wn.    Baaed  on  raporte  of  U.  8.  Bureau  of  Mlnea.) 

aita  PtTBLxsKiMO  muusrar 


GoosmaMnf  Printing  Ogle* 

.  Increased  afllclency  and  the  Improrement  at  eqxilpmect  enabled 
the  Govamment  Printing  Office  to  produce,  in  the  6- year  period. 
1931-1936.  with  340  fewer  employeea.  88.000.000  more  work  than 
was  turned  out  in  the  preceding  6-year  period.  1915-1930.  The 
printing  division  set  30.406.4(X>  more  ems  of  type  in  1936  than  In 
1935:  at  tba  same  time  140  fewer  operators  were  employed  and 
overtime  waa  deeraaaed  1.338  hours.  The  estimate  la  made  that 
UM  estoposltors  would  be  required  to  aet  by  hand  the  quantity 
at  typa  set  annually  by  the  377  machlnaa  in  tba  Oovemment 
Printing  Office.  (Latxu-  Review.  April.  1937.  p.  38.  Based  on 
annual  report  of  Public  Printer  for  year  1938.) 

Kavspaper  fri»t1m§ 

High-speed  aaaebinery  la  the  outstanding  ebaractarlstle  of  tba 
■arhsnlral  production  of  uawapapara.  Wbila  moat  at  tba  invan- 
ttans  and  improved  equlpoMBt  Introdoead  Hcoca  I8M  have  baan 
prlaaarlty  to  sbortao  tba  Intarval  bstwasa  raoaipt  at 
tte  dtatrtbutlosi  to  tba  pobUe  In  Msaspay  farm,  tba 

prodocttTtty. 


Ooaipoamiai  by  tba  band  method  of  1896  on  4  pecoent-day  news- 
paper pagea  would  require  40  employeea  working  10  hours.  In 
1016.  36  employees  working  8  hours  and  uaing  both  machine  and 
hand  methods  would  have  produced  the  same  output,  while  tba 
same  Job  in  1926  required  21  employeea  working  7  hours. 

Stereotyping  consists  of  two  separate  operations — the  molding  of 
matrices  and  the  casting  of  plates.  The  number  of  plates  cast 
depends  upon  the  number  of  presses  to  be  operated  and  tha 
numerical  shse  of  the  edition  to  be  run  off.  As  circulation  tn- 
Liiiastis.  more  plates  are  necessary.  Man-hour  productivity  is  less 
important  than  clock  time  in  the  stenrotyplng  department  of  a 
large  dally  paper.  A  decrease  from  1916  to  1936  of  50  per  cent 
(from  8  minutes  to  4  minutes)  tn  the  actual  time  required  to  mold 
the  matrU  from  the  t3rpe  and  deliver  the  first  plate  to  the  preaa 
room  waa  accompanied  by  a  loss  of  6  per  cent  in  man-hour  out> 
put  at  all  employeea  engaged  in  stereotyping. 

Oomparatlve  figures  relative  to  output  on  the  hand  press  and 
the  early  rotary  press  show  that  in  1896.  35  employees  were  re- 
quired to  print  and  fold  10.000  copies  of  a  4-page  paper  In  10 
hours  by  band  methods,  while  3  employees  working  on  the  rotary 
press  of  that  period  produced  the  same  unit  in  1  hour.  In  1910 
it  required  1.79  man-hours  to  produce  10.000  copies  of  a  4-paga 
section    while  in  1936  ttie  same  output  took  1.66  man-houra. 

In  1896.  before  stereotyping  was  Introduced,  composition  by  the 
hand  meUiod.  preaswork  on  hand  preasta.  and  folding  by  band 
10.000  copies  at  a  4-page  newspaper  Involved  an  average  of  639 
man-hours.  In  1936  the  same  numt>er  of  copies  of  a  printed 
and  folded  4-page  newqwiwr.  requiring  the  combined  prooeaaea 
at  compoattion.  stereotyping,  snd  preaswork.  required  an  averaga 
at  174.4  man-hours,  an  Increaas  at  364  per  cent  in  output  per 
aaan-bour.  Thua.  where  71  employees  were  required  for  9  hours  by 
tba  band  p»^>**^  in  1886.  only  25  employees  for  7  hours  wera 
naoaaaary  under  oiar.hine  production  in  1936.  Productivity  per 
imtt  at  maaaoramant  (1.  e.  10.000  copiaa  of  a  4-page  paper)  in  ona, 
satabUahment  was:  Compoattion.  3043  man-hours  in  1916.  and  I 
148.3  man-hours  in  1936;  sCkreotyping.  8.9  oum-hours  in  1916.  and 
10j6  man-hours  in  1936;  preaswork.  1.8  man-hours  In  1916.  and 
1.7  man-hours  in  1936.  Tba  total  man-hours  involved  in  all  Xltamm 
proctaaes  bad  been  lowered  sej  per  cent. 

Wblle  technological  cbangea  tend  to  dlnplaoe  labor,  such  baa  not 
been  the  result  in  tbe  newspaper  laisineas.  Improved  fadllttea 
and  the  enormous  increase  in  output  made  poaalble  by  power  ma- 
chinery have  so  eipanded  the  market  and  enlarged  tba  bualaau 
tbat  the  demand  for  labor  has  Increased  greatly.  Ona  dally  jour- 
nal published  36.000  copies  of  a  4-page.  6-column  paper  in  1883. 
wttb  '  40  oomposttors  and  a  handful  of  pressmen,  fly  boys,  and 
other  labor."  In  1938  tba  mafbanlrsl  staff  alone  employed  by 
tbe  same  paper  ntnnbsrad  1.700.  at  whom  835  were  oompositora. 
Dally  production  of  a  paper  averaging  atzty-two  8-column  papH 
(Including  dally  and  Sunday  Isauaa)  amounted  to  890.000  oopias 
(U.  8.  Bureau  of  Labor  SUtlsUcs  Bui.  No.  47S:  Productivity  of 
labor  in  nswipapar  printing.) 

rmasmlsatoa  of   news 

Mora  tstagrapbers  engaged  to  tba  transmission  at  news  have  tn 
tba  past  16  years  been  largely  suparsedad  by  operators  of  tho 
prtotar  tslsgraph  (teletype).  This  iuAtruiMBl  la  operated  very 
much  like  a  typewrttar.  and  not  only  seoda  oMangaa  but  prtote 
tbsui  upon  raoelvlng  marhtnas.  thus  eHmlnaUng  tbe  telegrapher 
at  tbe  receiving  end.  iwcaoss  reeepUon  is  automatic.  The  sending 
marhlns  in  talatypa  operaUon  can  tranamtt  to  as  many  reoeivinc 
machlnea  as  ite  dreult  carries.  Tba  spaed  of  tba  printer  is  aboun 
twlea  that  of  tbe  Mcrae  operator. 

Because  of  ttae  growth  of  preaa  asanrtatlona.  chain 


and  news-feature  syndicates,  all  of  Wblob  call  for  laipa 
organizations,  the  number  of  Morse  operators  engaged  tn  newspa- 
per work  Increaaed  from  1.114  in  1915  to  l>i9  in  1933.  After  tha 
latter  year  the  adoptton  of  ttie  printer  telegTaph  ( teletype ) .  whlcli 
had  been  introduced  in  1915.  grew  rapidly.  By  1931  only  680 
Morse  operators  were  employed  by  the  principal  news  organiaa- 
tions.  Teletype  operators,  on  tlie  other  hand,  who  had  nomtMred 
oBly  11  in  news  work  in  1916.  had  tocretiasd  to  888  to  1981.  If 
Morse  operatora  were  required  to  render  service  aqutvatanC  to  spaed 
and  sustained  edort  to  that  now  poaalble  with  the  teletype.  8.787 
talagraplMrs  would  tie  necessary  to  do  ttie  work  now  done  by  343 
prtoters  (1.  a..  888  operators  rsduead  to  an  equivalent  full-tim* 
baaW) .  "  Kiprsaaed  in  another  way.  tba  preducUvlty  of  tbe  oper- 
ator of  the  printer  teiagraph  la  aaora  than  fifteen  times  as  great  as 
the  psoducUvity  at  tba  Mona  aparalor  to  thU  particiUar  field.' 
than  40  Morae  tclagrapbsra  aaployed  by  preaa  aaaoetatloos 
latalnad  aa  prtotcr  operaton.  (Labor  Barlaw.  AprU.  1888.  p. 
7SS.) 

CoataMrdaJ  v^^nttng 
Tba  taataUatloo  of  automatic  feeders  on  printing  presses  anl 
tbe  IntrodueCMto  of  aalf-feading  praasaa  waa  not  Important  up  to 
1913.  In  tha  18  fwn  following  1918.  bowasar.  tlM  increase  was  ao 
rapid  that  twti  tbiidi  of  all  new  toataUatiMM  of  praaaae  tn  com- 
msrclaJ  printing  wwa  ■snbanlrally  fad.  A  atadj  of  two  winter 
periods,  1933-34  and  1938-88.  iOiiias  t8«k  Bill BlIidtoBdln  this 
tarhnlral   rhange   the  niuntMr  af  mmn  aanptopad  to  oonoaaelnl 

■ora  tbaB  tfeo  ir«»T*yiT  of  praMas.  In  1934 
of  88.3  aso  wera  ea^itoyad  par  100  priii.  wtiile  in 
1939  Um  average  was  100.7  aaa  par  108  paaaaaa.  Porther  data 
suggest  a  pronounced  change  in  occupation  if  not  In  employment. 
Between  1834  and  1939  priissiin  gained  AM  man  per  100  preaasa 
whUs  ths  aastotante  (feeders)  show  a  net  loaa  of  8.3  voma  par  100 
11.4  hand  feeders  lost  and  %a  autonkatlc^aadsr  opsratasa 
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numtier  of  prtisors  a  puormsn  Is  required  to  attend,  ao  that  ha 
may  also  operate  the  feeding  machine:  tlxls.  of  course,  means  fewer 
feeders  and  mwe  pressmen,  and  consequently  more  skill^  labor. 
(Labor  Review.  February.  1931.  p.  78.  Review  (A  study  to  American 
Bconomlc  Review.  September,  1930.  pp.  442-466.) 

SHOB  INDI7STBT 

The  time  required  to  make  100  pairs  of  shoes  by  the  hand  meth- 
ods of  1863  was  1,831  hours,  40  minutes;  by  the  hand  and  machine 
methods  of  1895  it  was  236  hours,  6  minutes;  by  tha  machine 
methods  of  1916  It  waa  142.7  hoxurs;  and  by  the  machine  methods 
of  1923  it  was  106.9  hours. 

"  The  modem  factory  of  to-day.  with  tte  power-dnyen  machin- 
ery can  turn  out  75.000  pairs  (of  shoes]  every  workday  In  the  year." 
(U.  8.  Bureau  of  Labor  Statistics  Bui.  No.  360:  Time  and  lab<»  cost 
In  manufacturing  100  pairs  of  shoes.) 

Man-hour  productivity  In  the  boot  and  shoe  Industry  Increaaed 
34  per  cent  t>etween  1914  and  1927  and  8  per  cent  between  1925 
and  1927.     (Labor  Review,  March.  1930.  p.  1.) 

•Ton,  CLAT.  AND  eLAOB  XXDUBTBIBa 

Index  numt>er8  of  growtai  of  stone,  clay,  and  glass  producte  from 
1899  to  1925.  based  on  census  data  and  using  1919  as  100,  show  an 
increase  In  physical  volume  of  production  from  67.3  In  1899  to  179.1 
In  1925  or  186.1  per  cent.  Production  per  person  engaged  increased 
68.1  per  cent  from  1899  to  1925  (from  an  index  of  98.4  to  165.6), 
while  the  number  of  persons  engaged  In  the  industry  increased  68.3 
per  cent  The  number  of  persons  engaged  in  the  todustry  In- 
CTcased  15.1  per  cent  from  1919  to  1925.  while  in  the  same  period 
production  per  peraon  engaged  Increased  65.6  per  cent  and  toted 
production  increased  79.1  per  cent.     (Labor  Baview,  June.  1927, 

p.  64.) 

Brieknukking 

The  UnM  required  to  1934  per  1.000  bricks  to  tba  stiff-mud 
process  was  6J2  man-houra,  in  soft-mud  process  8.74  bo\irs,  and 
in  the  dry-clay  process  1081  hours. 

A  large,  efficiently  organlaed  plant  equipped  wltti  tha  beat  Im- 
proved machinery  produced  340  brlcka  per  man-hour,  or  1,000 
bricks  to  4.02  hours:  while  a  smaU.  Inadequately  equipped  plant 
not  well  organized  or  operated  produced  68  brlcka  per  man-hour, 
snd  required  17.78  man-hours  to  turn  out  IJOOO  bricks.  (United 
Stetea  Bureau  of  Labor  Statistics  BuUatto  Mo.  850:  ProduetlTtty 
Ooate  to  the  Common-Brick  Industry,  1934.) 

A  brtck-maklng  machine  can  make  40X100  brlcka  par  hour  and 
haa  a  potential  labor  displacement  of  80  per  cant.  (lAbor  Berlaw, 
July.  1934.  p.  4.)  _  ^_^ 

In  no  other  todustry  haa  the  Introdtictton  of  machinery  had  a 
more  dramatic  effect  upon  labor  producttvlty  than  to  *^«  8"f" 
industry.  Oomparatlve  date  on  prodtictivlty  and  labor  coate  to 
hand  and  mactilne  production  for  each  ol  tha  Atb  branchee  Into 
which  the  glass  todustry  U  divided— I.  e.,  bottles  and  Jara,  prMsed 
ware,  blown  ware,  window  glass,  and  pUte  glass  wera  abown  by  a 
study  of  the  glass  industry  made  by  the  United  Stotea  Bureau  of 
Lat>or  Stettotlcs.    The  following  examples  todlcate  what  haa  taken 

place  to  this  todustry:  

A  hand  shop,  consisting  of  three  skilled  workers  (a  gatherer,  a 
blower,  and  a  finisher)  and  four  helpera.  produced  on  ^^^f^J*!? 
3.75  groaa  of  4-oiinoe  preacrlptlon  ovals  in  an  hour.  The  1936 
average  output  of  the  most  up-to-date  Owens  automaUe  machine 
waa  09  754  groas  of  4 -ounce  prescription  ovals  per  hour.  The  aver- 
age output  of  the  hand  shop  was  0.536  gross  per  man  per  hour, 
while  with  the  automatic  machine  the  average  was  23.038  gross 
per  man  per  hoxir.  or  more  than  forty-one  times  as  much  as  in  the 
hand  process.  ^         .».-..• 

The  average  output  of  teble  tiunblers  per  man  per  hour  to  hwid 
manufacture,  using  the  side-lever  press,  was  81  plecea.  An  auto- 
matic machine  with  an  automatic  conveyor  produced  380.71  PiecfJ 
of  the  same  article  per  man  per  hour,  or  more  than  12  men  could 
produce  In  an  hour  on  the  hand  preaa. 

An  automatic  machine  produced  1.703.59  electrlc-llght  bulbs  per 
man  per  hour,  which  Is  over  thirty-one  times  as  many  as  TOUld  be 
produced  to  the  same  ttme  by  the  hand  procesa.  An  automatic 
sheet -drawing  machine  will  produce  window  glass  at  two  and  one- 
half  times  the  rate  of  production  of  the  hand  pw*«.  

In  the  course  of  the  25  years  (1899  to  1925)  to  which  the  change 
from  hand  manufacture  to  semiautomatic  and  then  to  automatic 
machtoe  production  took  place,  the  number  of  eatebllshmente  to 
the  glass  todustry  decreased  12.7  per  cent,  while  the  numb«  oS 
wage  earners  tocreased  81.3  per  cent  and  the  average  number  or 
wage  eamera  per  estebllshment  Increased  50.3  per  cent.  Under 
hand  manufactxire.  the  glass  Industry  operated  almost  whoUy  on 
a  small-imlt  basis,  but  with  the  totroduction  of  machtoery  that 
condition  changed  entirely.  Large-scale  production  haa  converted 
the  Industry  toto  a  weU-totegrated  one.  with  large  plante  repre- 

aentlng  large  capital  tovestment.  

The  most  pronounced  change  to  tha  todustry  hf«J^n  ^  ^« 
character  of  the  labor  force.  Hand  production  called  for  Wgniy 
specialized  skill  and  a  long  apprentlceahlp,  and  the  common  labor 
necessary  was  done  to  large  part  by  chUdren.  Under  machtoe  pro- 
duction the  workera  are  mechanica  and  machtoe  operators,  and 
chUd  labor  has  been  whoUy  eliminated.  (U.  S- B^^Tii  r^^J^t^ 
Stetutica  Bui.  No.  441:  ProducUTlty  of  Labor  to  tha  Olasa  Industry. 
1W7.) 

In  1926  the  comparative  output  of  plate  glaaa  pw  •'^J^^J^ 
the  United  SUU*  was  9.698  square  feet,  •■  ■«»»°f* Z**^.  "2,^ 
feet  to  Belgivun.  (Labor  Review.  June.  1927.  p.  118.  Baaaa  on 
report  of  U.  8.  Tariff  CommUalon.) 


Pottery  manufaetun 

m  the  manufacture  of  semlvitreous  ware,  productivity  Is  ex- 
pressed to  crew-hoxuw  rather  than  to  man-hours.  The  average 
production  of  7-lnch  plain-edged  platea,  based  on  daU  for  58 
crews,  was  28.1  dozen  plates  per  ^crew-hotir,  the  crew  consisting  of 
a  Jigger  man.  a  batter-out.  a  m61d  ninner.  and  a  finisher,  and  a 
clay  carrier  for  part  of  the  time.  The  maximxim  production, 
reached  by  five  crews,  was  32  to  36  doeen;  and  the  minimum 
production,  averaging  less  than  20  dozen  plates  per  crew-hour,  waa 
reported  for  two  crews.  The  average  production  of  saucers  by 
48  crews  slmUarly  constituted  was  42.8  doeen  per  crew  per  houz: 
one  crew  attelned  a  maximum  production  of  50  to  62  doeen:  the 
two  crews  with  the  lowest  production  turned  out  between  32  and 
36  dozen  saucers  per  crew  per  hour.  Crews  maktog  teacups  con- 
sisted of  a  Jigger  man,  a  bailer,  and  a  mold  runner,  and  a  clay 
carrier  part  of  the  time.  Date  for  42  crews  showed  an  averaga 
production  of  53  dozen  cups  per  crew-hour  the  maximum  produc- 
tion was  68.8  dozen  (one  crew)  and  the  minimum  32  to  34  dosen. 
(U.  8.  Bureau  of  Labor  Stetlstics  Bui.  No.  439:  Handbook  of  Labor 
Stetlstlcs,  1924-1926.  p.  542.) 

Since  the  war  the  successful  introduction  of  a  casting  process  to 
the  manufacture  of  certato  hollow  ware  has  ellmtoated  the  skilled 
hand  worker  to  the  sanitary  branch  of  the  Industry.  After  three 
weeks'  tratolng  an  unskilled  worker  using  this  process  can  cast 
more  pieces  to  a  day  than  a  ddlled  craftoman  can  make  by  the 
hand  method.  (Labor  Review.  November.  1927,  p.  43.  Review  at 
article  in  Journal  of  Political  Economy.  August.  1927,  pp.  622-543.) 

Data  on  productivity  of  labor  In  an  English  pottery  show  a 
TTi|«T4miim  output  of  192  plates  psT  crew  per  hotir.  A  crow  oon- 
slsta  of  one  Jigger  man  and  a  mold  runner  and  a  ftolsher,  l>oth  of 
whom  are  women.     (Labor  Review.  December,  1926.  p.  114.) 

Productivity  figures  In  the  pottery  industry  to  Oermany  aro 
based  upon  output  per  man  Instead  of  per  crew.  Working  alone 
and  doing  his  own  finishing,  a  Jigger  man  will  make  three  thou- 
sand 7-lnch  plates  or  4,800  saucers  to  a  48-hour  week.  A  Jigger 
man  and  a  spreader  working  together  can  turn  out  7.800  saucers 
to  a  48-hour  week.  A  Jigger  man  working  alone  can  in  a  week 
make  3.300  cupa  and  ftotoh  the  edges.  One  person  working  alona 
will  cast  and  place  handles  at  the  rate  of  8300  cupa  per  week. 
(Labor  Review,  December,  1026,  p.  130.) 

TKLSPBOn  AHD  TKLBOaAPH  XmOBTBT 

Telephone 

Tha  completo  substitution  of  the  dial  telephone  system  for  tba 
manual  system  will  an>arenUy  decrease  employment  opportuni- 
ties for  operators  by  about  two-thh-da.  In  1921  dial  telephones 
formed  2.7  per  cent  of  the  total  numl>er  to  the  BeU  system.  The 
number  of  operatc»a  in  the  BeU  system  was  118.470.  and  they 
handled  an  average  of  1,260.619367  calls  (local  and  toll  combtoed) 
per  month,  or  10.641  per  operator.  In  1930.  31i»  per  cent  of  wa 
total  number  of  telephones  to  the  Bell  system  were  dial  operated, 
and  14S379  operators  were  employed.  They  handled  an  average 
of  2370.756.066  calls  per  month,  or  16,771  per  operator,  an  Increaaa 
of  48J  per  cent  over  the  operator  productivity  of  1921. 

If  the  number  of  connections  demanded  to  1930  had  been  made 
manually  on  the  basis  of  the  output  per  operator  prevaUtog  to 
1921  69,421  additional  operatora  would  have  t>een  needed.  Hence 
the  lost  employment  opportunities  represented  by  actual  installa- 
tions U  32.5  per  cent.  With  the  extension  of  the  dial  1^0fpr»m, 
however,  the  per  cent  of  loss  of  employment  opportunities  wlU  not 
keep  pace  with  the  per  cent  of  automatic  installations.  t>ecauaa 
operators  wlU  stUl  be  needed  for  special  services,  long-dlstanoe 
connections,  eto.     (Labor  Review,  February.  1932.  p.  235.) 

Telegraph 

Commercial  telegraphy:  The  printer  telegraph  haa  reduced  the 
proportion  of  Morse  telegraphera  to  commercial  telegraph  offlcea 
to  21.5  per  cent  of  aU  operators.  By  1931  printer  circuits  ac- 
counted for  neariy  90  per  cent  of  all  commerclal-naessage  handlings 
of  one  large  company.  In  the  prtoclpal  telegraph  offices  the 
productivity  of  printer  operatora  average  about  twice  that  M 
Morse  operatora.  with  a  resulting  technological  displacement  of 
about  50  per  cent.  This  means  not  only  the  elimination  of  tba 
skilled  Morse  telegrapher  but  the  substitution  of  women  for 
men  The  training  reqtilred  to  operate  a  printer  telegraphla 
practlcaUy  the  same  as  for  operating  a  typewriter,  and  any  good 
typist  «^"  operate  a  teletype. 

At  the  end  of  June.  1931,  in  aU  of  the  commercial  ttiegr^h 
offices  of  the  major  companies,  there  were  8,678  Morse  manual 
operatora,  constituting  21.5  per  cent  of  the  total  numt>er  of 
operatora  employed.  Of  these  3,678  Morse  operatora.  »•»  P« 
cent  were  men.  Multiplex  printer  operatora  numbered  6.127jar 
30  1  per  cent  of  the  total  number  of  operatora.  Women  oomprtoed 
83  6  per  cent  of  the  multiplex  printer  operat«rs.  The  lu«m 
stogie  group  was  the  simplex  printer  operators,  who  numbered 
8  249  and  represented  almost  half  (48.4  per  cent)  of  the  totol 
number  employed  Of  these.  66.6  per  cent  were  women.  In 
1931  women  constituted  60.8  per  cent  of  the  total  of  aU  cl*aMa 
combined.  whUe  to  1902.  when  the  Morse  system  was  used 
exclusively,  only  223  per  cent  of  the  apenXcn  were  women. 

One  leading  telegraph  company  Instttiitod  training  schocis  to 
Elve  Morse  operatora  the  opportunity  to  learn  the  slm]dcz  me^od 
of  telegraphy.  At  the  end  of  July.  1831.  as  a  wwilt  of  ttat 
pcaicy.  313  per  cent  of  the  total  number  of  almplax  oparaton 
employed  In  functional  offices  wera  formefr  Moras  op«>tora.  OC 
the  male  simplex  operatora  so  employed  683  per  cant  had  ^>aiqaa 
from  the  Morse  to  the  new  system.  (Labor  BanMr.  Mareb.  1B»» 
p.  601.) 
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TtekOT  totegnphy;  The  new  Mfh  . 
ctock-ia«rk«t  qooteUoiM  is  m  most  maarkable  labor-«»vlng 
nJam.  rar  •zample.  od  •  flT«n  dmy.  with  17  operaUn.  It  kuto- 
aattcaUy  prltvtcd  Um  N«w  York  Block  Kxchanc«  quot*Uona  oo 
•,833  itock  UckMs  In  43  States  snd  Terrltoriss  and  In  Canada, 
-^tb  ctrcuito  In  377  cities.  The  17  operators  also  handled  the 
at  bond  quotatioiM,  which  w«r*  automatieally  r*- 
oo  9at  bond  Uekan. 

In  laW)  sooM  W5  tickers  w«rs  m  dally  um  tn  the  financial  dl»- 
trtft  oC  N«w  York  City,  employing  •  epenkton  and  12  other  «a- 
ployees:    la  IMO  tlM  niunber  of  tickers  had  Increased  to  3.812.  tha 
n^.«f.K—  of  operators  to  17.  and  the  total  number  o(  employees  to 
HI.    TWUng  latO  as  the  base,  or  100.  the  index  of  changes  in  out- 
put par  opsrator  ranged  from  100  in  1800  to  1.606  in  1930.  prac- 
tically a  l.aoo  per  cent  tnenaaa,  while  the  productivity  of  all  em- 
ployees combined  ranged  from  100  In  1880  to  4M  in  1»30.  more  ■ 
than  a  SflO  per  cent  tncrsass,    Taking  IMO  as  tha  baaa.  or  100.  tha  { 
Index  ot  productlTlty  at  operators  mora  than  trlplad.  raaclBf  from 
100  tn  IMO  to  311  in  1030.  whUs  the  Index  for  all  employaaa  ranged 
from  100  In  lOao  to  14S  In  1030.     On  the  basts  at  laOO  produe- 
UTlty.  7m  operators  ln.iitsa4  c€  17  would  be  laqulia*  tat  the  output 
at  ino;  on  tha  baaU  of  1990  nroducunty.  It  eyraieri  would  ba  I 
required  for  tha  output  ot  1000. 

Actual  dlsplacamant.  howcTer.  czeecds  hypothetical  dlsplaeement. 
Qotalda  at  a  lew  great  centers,  particularly  the  financial  district  ot 
New  York,  both  tha  transmission  and  rsceptlon  of  markat  quoia- 
fonaarly  handled  by  Mores  telegraphers  who  serrad 
and  brokers'  oAoaa.  This  service  has  now  been  almost 
antlraty  allmlnatad  by  tba  «as  ot  tickers  and  teletype  serrloa. 
B«captlon  In  many  brokers'  oOces  is  now  handled  by  the  "  tele- 
reglstar."  a  derlca  which  automatically  displays  market  changes  In 
ctiatoaasrs'  oOcee.  and  by  a  magnified  and  Illuminated  pro)ectlon 
ot  tha  moving  ticker  Upe  on  a  screen.  By  1031  talaraglstars  had 
been  Installed  In  more  than  300  brokers'  oAcaa  as  far  wast  aa 
Chlci«o.  with  remoter  Installations  planned.  aU  haadlad  by  a  single 
fl|nrt*lT^g  center  tn  New  York  City.  The  extent  of  displacements 
as  a  result  of  theaa  various  technological  changes  can  not  ba  meas- 
ured statlatlcaily.  but  in  the  aMpv^Hla  tt  la  vary  large.  (Labor 
Baview.  Juna.  1983.  p.  1300.) 

Private- wire  systems:  Private- wira  systama  Include  private  tele- 
phoi^e  exchangee,  railroad  wires,  leased  wire  circxuu  of  news  agen- 
ciee.  the  lines  of  brokers  and  Investment  bankers,  networks  used 
for  traMmittli^  radio  programs,  and  wires  used  for  interior  com- 
MMtfaaUoo  iB  iadustiial  estabUshmantB^  taaUtutlona.  etc.  Private 
bvaaeh  exehai^a  telephooss.  while  increasing  In  number,  hawa 
continued  in  practically  tha  same  raUo  to  the  total  number  at 
talspboass  tn  the  Bell  system  since  1921.  oooatltutlng  atwut  19 
par  esAt  of  the  total.  In  large  cities  the  proporUon  at  private 
branch  aaehai^as  is  much  larger  than  for  the  umttn  country.  Tha 
number  at  oparalors  rsqulred  to  handle  privata  teancb  exchanga 

oOdals  m  1931  at  136.000  for 

tha'Ball  system,  and  at  146.000  tar  tha 
snttrs  eottatrv.  Information  on  the  extent  of  transition  from 
|iinttn»'«)'  to  dlsi  operation  in  private  exchanges  is  not  readily  avall- 
ahla.  but  tt  has  BOit  baen  so  material  as  in  the  public  exchanges. 
PrtvaSa  talephoaa  employment  has  thus  provided  opportunltlee  for 
talsphaos  operators  displaced  by  the  machine  in  the  wider  field  of 
pubXle  sarvioe.  With  tha  ptograslva  axtaaskm  of  automatic  oper- 
ation to  privau  eachaiMss^  hamarat.  ihoaa  opBortuniUea  will  nioM 
•arUy  shrink.     (Labor  Bavtew.  /uly.  1932.  p.  0.) 

Maitromd  teUgrapfig 

See  under  Transportation. 

Netoa  traiismisstoa 


Productive  labor  In  thU  study  included  suparvtsory  amployvea 
(overseers  and  superlntandents).  machinists,  engineers  and  fire- 
men, carpenters,  electricians,  watchmen,  and  any  othan  necessary 
to  plant  operation,  as  well  as  textile  operatives. 

The  general  Increase  In  man-hour  productivity  during  the  15- 
yaar  period  was  due  In  graat  Baaavre  to  the  installation  of  modem 
equipment  or  labor-aavlng  davloaa.  To  a  considerable  extent,  also. 
It  was  due  to  better  orgmnlsatlon  of  the  plant  and  more  efficient 
aaanagement  of  the  work.  Changes  and  Improvement  In  equip- 
ment In  the  spinning  department  betwaan  1911  and  1918  called 
for  additional  workers.  WhUe  apparently  the  personnel  of  that 
dspartmant  was  increased  by  20  between  1011  and  1010  and  by  a 
faw  mora  between  1016  and  1025.  the  number  of  full-Ume  workers 
shows  an  lacnase  of  only  3  between  1011  and  1016.  and  a  reduc- 
tion of  13  between  1016  and  1035.  This  decrease  was  d\M  to  taa 
elimination  of  spare  hsnds 

Tha  Introduction  of  automatic  looma  tn  the  weaving  depart- 
ment reaulted  in  di^ladng  20  full-time  weavers  between  1011  and 
1016.  although  IM  MMara  loama  were  in  apmnXlUm  In  1016  thiin 
In  1011.  Further  taenaaaa  tn  tha  number  of  looms  between  1916 
axkd  1035  reduced  the  number  of  full-time  weavers  from  188  to 
150.  »~<  one  loom  fixer  was  dropped,  but  with  the  addition  of 
workers  In  maintenance  operations  the  actual  laduettoo  ot  toe 
weave-room  force  was  34.  Improved  inspection  mathnrti  reaulted 
in  an  increase  of  II  in  the  cloth -Inspectloo  force  between  1016 
and  1035.  but  other  workers  were  drof^Md.  making  a  nsC  incrsaaa 
of  7  tn  ths  awtahtng  department.  (Labor  Baview.  September. 
1906.  p.  7.) 

Data  on  man-hour  production  of  cotton  sheeting  of  standard 
grade  (40-lnch  width.  47  picks  to  the  Inch)  In  tha  same  estab- 
lishment from  1838  to  1036.  as  given  In  a  study  made  by  the  re- 
Bsai«h  department  of  the  Women's  Iducational  and  Industr.al 
lyBloo  of  Boston,  show  ths  (oUowing  changes:  1888.  OiM  pound; 
I860.  131  pounds:  1876.  3.35  pounds;  1800.  331  pounds;  1010.  5  00 
pounds:   1910.  4.08  pounds:   and  1926.  7.63  pounds. 

The  increase  of  88  per  cent  in  productivity  in  1876  over  1850 
followed  technical  improvemenU  In  the  Industty.  the  most  notable 
of  which  were  the  change  from  throstle  to  ring  spinning  and  tha 
introduction  of  mxUUpta-looiB  operaUon  resulting  from  the  In- 
vention of  tha  first  lop  ■BliM  device.  Tha  next  period  of 
marked  increase  In  productivity  was  1019  to  1935.  showing  a  111 
per  cent  increase  In  1026  over  1010.  During  this  period  a  new. 
up-to-date  mill  was  »sc9sd.  aqulppad  with  tha  most  modem 
machinery  and  planasd  bf  s^elsairy  snclnaent  to  eliminate  un- 
necessary processes  and  to  coordinate  movements  of  material  and 
workers. 


8aa  under  Printing  aivd  Publishing. 


data  tndleatlng  the  growth  of  tbm  manufaetoia  of  tex- 
aad  their  products  show  ths  follovMlg  percentages  of  In- 
1800  to  1035:  In  physical  volume  of  production.  06.5; 
of  psrsoQs  sngaged.  63.5;  primary  horsepower.  100.4;  and 
production  per  person  engaged.  30.3  per  cant.  (lAbor  Bavlaw. 
June,  1037.  p.  54.) 

JMbbons 
of  avaraca  ou^ut  per  man  par  hour  tn  rll>bon 
two  sslspted  periods  in  1930  (Pebruary  and  AprU).  be- 
tween Irhich  a  reduction  in  worlOng  hours  had  occurred,  stkows 
UHat   U5  yards  of  44 -inch  satin   taffeta   ribbon   were  produead 

C.lMB-feBar  in  Pebruary.  and  1.4  yards  in  April;  1.033  yards  of 
Hft  atlB  ribbon  m  ^bruary  and  li>43  m  April;  and  1  137 
yards  of  5^-lDch  taffsta  In  PMwuary  and  liMM  In  April.  (Labor 
Bevtaw.  July.  1993.  p.  9.) 

Cotton 

A  eomparaUve  study  of  labor  productivity  eovartng  one  mill 
manufacturing  gray  dottks.  for  a  specified  pay-roll  period  In  1911. 
1016.  and  1035.  showed  that  tha  output  of  yam  for  tha  entire 
priwase  waa  lOUW  ;riimitT  per  man-hour  In  1011.  10^7  pounds  In 
1016.  and  11.M  |rir-"**  In  1026.  In  spinning  only,  the  producUvtty 
per  man-hour  fOr  tbiaa  three  years  was  45X0  pounds.  43.13  pounds. 
and  48.60  poinds.  ProducUvlty  of  weavers  per  man-hour,  ax- 
i  In  pounds,  was  13  68  tn  1911.  18.53  In  1919.  and  34.40  In 
Tha  output  of  cloth  (entire  process)  sras  7A5  pounds  par 
__„  JOur  tn  1911.  t^e  pounds  in  1916.  and  10.31  poundi  in  1938. 
Productivity  par  man-tM>ur  in  the  cloth  finUhlng  dapartment.  cx- 
Iiriwil  In  pounds,  was  66.63  In  1911.  74  63  In  1916.  and  63.40  tn 
UaS;  sxprsased  tn  yaida  tt  waa  U8.47  la  1811.  IMJM  in  1818.  and 
168.14  in  lOaft. 


I  In  1910.  303  waavars  were  employed  In  tha  weave  room;  In  1935 
there  were  88  waavors.  47  weavers'  halpsra.  and  84  workers  In  new 
oeeupattems  created  by  the  power  looms.  Tha  ««>k  of  tha  weavers 
in  1838  copslstad  entirely  In  watching  tha  psmaga  of  tha  cloth 
through  tha  looms  and  tying  broken  ends.  TlM  ahuttlaa  wera 
threaded  by  ttie  weavers'  tielpers.  The  average  niunhar  of  vorkera 
employed  in  the  mill  was  36.5  per  cent  lower  In  1938  than  In  1919. 
».iwi  the  output  per  man  per  tu>ur  was  lOJ  psr  eant  higher. 
(Labor  Review.  October.  1936.  p.  31.) 

Woolen  and  worrtM 

A  large  proportion  of  the  woolen  and  worsted  manufacturng 
plants  in  the  United  Statee  perform  all  the  processes  of  manuf^- 
ture  from  the  wool  In  the  grease  to  tha  completed  cloth  packed 
ready  for  shipment.  In  the  Buropaan  countries  the  work  Is  much 
moia  qwdallaed.  Some  plants  are  finning  mills  only,  some  weave 
only,  and  some  do  dyeing  and  finishing  only.  Only  a  small  pro- 
portion of  the  eeUblishments  carry  out  all  tha  aroni—s  of  cloth 
euctlon.  The  automatic  loom  is  quite  ganaisJly  uaad  In  Anoer- 
worsted  mills,  but  liaa  bean  adopted  to  a  wy  limited  extent 
In  Burope.  the  actual  nunUMT  of  luch  looms  l>elng  very  small. 

A  comparison  In  the  maA-tadT  production  in  tha  woolen  and 
worsted  manufacturing  estabOshmenU  of  the  United  Statee  with 
tha  man-hour  production  of  selected  sample  fabrics  of  identical 
loom  analysis  In  ■'mn^r  establlatunents  In  foreign  countries  shows 
tha  following: 

Sample  1:  Total  time  required  per  yard — American  mill.  0.8347 
nour;  »wg»«>»  mill,  1.4473  hours.  The  American  weaver  tended 
six  looma  sat  at  a  spaed  of  130  picks  par  minute;   the  Bnglish 

Sampis  7:  Total  time  required  par  yard — American  mill.  0i)788 
nour;  »^'«*>»  mill.  1.4610  hours;  Oerman  mill.  1  6377  hours.  Tha 
American  weaver  *-»~*^^  six  looms  and  llM  O— ^*»"'  weaver  two 
looms  with  a  speed  df  IM  picks  par  m'r'ltT.  tha  fcigttah  weaver 
tended  two  looms  of  130-plck  speed.  The  number  of  yards  pro- 
duced per  loom  per  week  of  48  Iiours  was  100.5  In  tha  United 
States.  118  In  England,  and  03  in  Germany. 

a*»»«p'*  12:  Total  tlmarequlred  per  yard — American  mill.  0.5883 
hour:  1h^'**>«  mill.  0J088  hour;  Prench  mill.  0M85  hour.  Tlie 
Pranch  and  Kngllsh  weavers  sach  tended  only  oxm  loom,  geared  to 
08  picks  per  minute.  The  American  weaver  ran  two  looms  operat- 
ing at  1(X)  picks  par  minute. 

The  time  cooaamed  in  dressing  and  waavtng  1  yard  of  54-lnch 
broadcloth  waa  0.5100  man-hoxir  In  the  American  mOL,  0.5630  m^n- 
bour  In  the  Bnglish  mill,  and  0.8800  hour  tn  the  Oarman  mill.  The 
American  ran  two  looms  at  112  picks  per  minute  and  produced  134 
yards  per  loom  In  a  48-hour  week.  Ttie  Bnglish  and  Oerman 
waavers  tended  only  ona  loom  sach.  of  80-plck  speed,  producing  in 
a  48-ho\u-  week  140  yards  par  loom  tn  the  Bnglish  mill  and  08 
yards  per  loom  In  tha  Oarman  mllL     (Labor  Bavlaw.  Beptembar. 
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LalMr  productivity:  Considering  all  employees  engaged  In  rail- 
road work — executives,  ofllclals,  professional  men.  clerks,  and  all 
employees  doing  railroad  work  of  whatever  nature — 06.03  tons  of 
freight  and  8.08  passengers  were  moved  a  distance  of  1  mile  per 
man-hour  In  1934.  as  compared  with  04.21  tons  of  freight  and  7.83 
passengers  In  1923,  and  88.63  tons  of  freight  and  8.37  passengers 
lnl022.  Eliminating  all  employees  except  thoee  actually  engaged 
in  transportation,  293.27  tons  of  freight  and  24.67  passengers  were 
tnmaported  1  mile  per  man-hour  In  1024,  as  compared  with  300.36 
toiia  Sr  freight  and  24.12  passengers  in  1923,  and  267.68  tons  of 
freight  and  26.29  passengers  In  1923.  Continuing  the  process  of 
elimination,  road  freight  employees  actually  handling  the  ^^^ 
moved  1  070.05  ton-miles  of  freight  per  man-hour  in  1934.  003.55 
ton-mUes  in  1933.  and  971.19  In  1922.  Road  passenger  employees 
produced  30S.69  passenger-miles  per  man-hour  In  1934.  316.30  In 
1023.  and  304.63  In  1922.  (Labor  Review.  AprU.  1936.  p.  73.  Based 
on  data  compiled  by  Interstate  Commerce  Commission.) 

Interstate  Commerce  Commission  reports  for  January,  1936. 
showed  that  the  average  amount  of  coal  shoveled  by  railroad  flre- 
.«ien  in  road  service  was  as  follows:  Prelght  firemen  In  the  eastern 
lUstrlct  7.6  tons  per  average  day  (263.7  pounds  per  locomotlve- 
mUe)    and  In  the  southern  district.  13  tons  per  day  (370.8  pounds 

?er  locomotlve-mlle):  passenger  firemen  In  the  eastern  district. 
3  tons  per  dsy  (1143  pounds  per  locomotlve-mlle);  and  In  the 
aouthem  district.  7.6  toi»  per  day,  or  119  pounds  per  locomoUve- 
mlle.     (Labor  Review.  June,  1926,  p.  74.) 

Tlie  development  in  the  size  and  power  of  locomotive  engines 
during  the  last  two  decades  has  brought  about  an  Increase  In  the 
labor  and  the  productivity  of  firemen.  Estimates  t>ased  on  Inter- 
sUte  Commerce  Commission  statistics  Indicate  that  from  1903  to 
1035  gross  ton-miles  per  train-hour  Increased  135  per  cent,  and 
from  1931  to  1926  they  Increased  30  par  cent.  (Labor  Review, 
September.  1927,  p.  35.)  ^     w     *  ,.« 

The  productive  output  of  railroad  labor  has  Increased  about  40 
I  per  cent  since   1915  and  about   150  per  cent  since  1890.     (Labor 
Review,  March.  1927,  p.  1.)  ,  ,^,     ^._, 

Technological  changes:  Automatic  signals  are  rapidly  displac- 
ing watctunen  and  gatemen  at  highway  crossings.  Tlie  per  cent 
of  dUplacement  ranges  from  about  60  per  cent  where  ccnnblned 
manual  and  automatic  control  Is  used  to  100  per  cent  wtiere  con- 
trol is  wholly  automatic.  The  estimated  number  of  employment 
opportunities  lost  through  the  InstallaUon  of  automatic  signal 
devices  and  elimination  of  grade  crossings  up  to  1930  Is  44343. 
Grade  crossings  giiarded  by  watchmen  operating  gates  or  hand 
signals  constituted  63.7  per  cent  of  the  total  ntunber  of  protected 
ax>S8lngs  in  1924  and  38.7  per  cent  in  1930.  Automatically  con- 
troUed  crossings  constituted  613  per  cent  of  aU  protected  grade 
crossings  in  1930.  The  average  number  of  gatemen  and  flagmen 
actuaUy  on  duty  at  crossings  dropped  from  23,007  In  1934  to  19.835 
tn  1930.  Spwclflc  examples  show  reduction  of  staft  from  111  to  57; 
from  37  to  9.  etc..  after  instaUatlon  of  automaUc  devices  In  given 
areas.     (Labor  Review,  AprU.  1932.  p.  769.) 

Telephones,  printer  telegraphs,  automatic  block-signal  systems. 
Interlocking  machines,  and  centrallaed  trafllc-oontrol  systems  \ised 
In  the  movement  of  trains  are  n^ldly  eliminating  the  telegraph 
'formerly  used  to  transmit  train  orders,  and  are  thus  displacing 
Morse  operators.  Printer-telegraph  madilnea  used  In  handling 
freight-yard  traffic  are  displacing  not  only  Morse  telegraph  oper- 
ators but  messengers.  Information  relating  to  train  movements 
and  orders,  formerly  fximUhed  to  the  dispatching  service  by  teleg- 
raphers and  telephoners,  now  comes  through  moving  lights  on  a 
miniature  raUway  system  or  by  an  automatic  graph  wtilch  provides 
a  permanent  record.  Employment  In  the  train-movement  group 
known  as  telegraphers,  telephoners.  and  towermen  declined  from 
37  226  in  1921  to  18.186  at  the  close  of  1931.  a  decline  of  33.2  per 
cent.  Messengers  and  office  assistants,  who  were  affected  by  the 
use  of  the  telephone  and  teletype  on  local  and  Intraofllce  circuits, 
dropped  from  6.819  In  1021  to  4.642  at  the  end  of  1931,  or  31S  per 
cent.  The  decline  In  employment  level  between  1921  and  1931 
of  the  entire  group  of  railroad  employees  classed  as  communica- 
tions group,  which  has  been  most  definitely  affected  by  the  tech- 
nological changes  under  discussion,  was  34.3  per  cent. 

A  centrallaad  traffic -control  InstallaUon  governing  48  mUea  of 
alngle  and  19  mUes  of  double  track  took  over  the  handling  of 
131   signals   and   switches   and   dispensed   with   16   operators.     A 
i  centralized    traffic-control    machine    InstaUed    In   an    Interlocking 
.  I  tower  regiUated  traffic  on  803  mllee  of  single  track  and  displaced 
I?  telegraphers;  in  a  similar  Instance  Involving  33.7  mUes  of  road 
,11  operators  were  released.     Where  train  orders  are  transmitted 
by  teletype  there  may  be  no  numerical  displacement,  but  typists 
take  the  place  of  sklUed  Morse  operators.    Telephony  In  railroad- 
ing is  passing  from  manual  to  automaUc  operaUon  through  the 
dial  system.     (Labor  Baview.  May.  1083.  p.  1017.) 

Water 
Tbit  numt>er  of  petaons  employed  on  American  vessels,  as 
shown  by  the  fifth  census  of  water  transportation  taken  by  the 
United  States  Bureau  of  the  Census  In  1936,  Increased  from 
178.593  in  1916  to  204.393  In  1926,  or  14.4  per  cent.  Two-thirds 
of  the  total  number  were  engaged  In  the  freight  and  passenger 
service  in  1926.  In  that  year  the  ntimber  of  passengers  per  em- 
ployee had  Increased  36  per  cent  over  the  ntmitier  for  1916. 
and  51.7  per  cent  more  freight  was  handled  per  employee,  a  very 
Bubstantial  Increase  In  productivity  tor  tha  dacada.  (Labor  Be- 
vtaw. July.  1030.  p.  83.) 


British  statistics  show  a  decrease  In  the  total  number  of  em- 
ployees neceasary  to  operate  a  given  tonnage  of  shilling,  from 
3,133  per  100.000  net  tonrln  1011  to  3,084  In  1036.  These  flgurea 
aUo  show  an  Interesting* shift  In  distribution.  TTie  numtwr  of 
persons  employed  In  ixjth  deck  and  engine  departaoants  decreased 
between  1911  and  1926.  whUe  the  steward's  department  and 
"  other  employees  "  Increased  materlaUy.  "  The  decreaae  In  tlia 
number  of  persons  employed  In  the  engine  room  may  be  at- 
tributed partly  to  the  Increased  use  of  fuel  oU  l>y  staamshtoa 
and  parUy  to  the  Increased  employment  of  motor  veaaala."  Tha 
Increase  In  the  group  of  "  other  employees "  may  lie  accounted 
for  by  the  large  growth  In  the  luxxiry  type  of  passenger  vessels. 
this  group  thus  Including  wireless  operators,  and  musicians,  enter- 
tainers, and  persons  In  slmUar  occupations  connected  with  social 
acUvltles  on  such  liners.  (Lalwr  Review,  Noveml>er.  1037.  p.  30. 
Based  on  British  census  of  seamen.) 

Longshore  labor:  A  study  of  longshore  lalwr  eflldeney  at  tha 
port  of  New  York  by  the  National  Adjxistment  Commlaslon  cover- 
ing the  years  1914,  1010,  and  1030  gives  the  amount  of  general 
cargo  loaded  per  man-hour  as  0.01  ton  In  1014.  0.44  ton  tn  1010. 
and  0.53  ton  in  1920.  Bureau  of  Labor  Statistics  figures  (iMaed  on 
daU  from  United  States  Shipping  Board)  give  output  In  loading 
and  discharging  operations  of  representattve  ships  of  the  Emer- 
gency Fleet  Corporation  at  seven  specified  porta  for  1932.  The 
amount  of  general  cargo  loaded  per  man-hour  varied  from  0.80  ton 
at  the  port  of  Bo«iton  to  1.70  tons  at  SeatUe,  with  a  total  of  1.28 
tons  for  all  ports.  The  amount  liandled  per  man-hour  In  dla- 
diarglng  ranged  from  0.69  ton  at  Baltimore  to  1.14  tons  at  Nor- 
folk, with  a  total  of  0.87  ton  for  all  porta.  (Labor  Review,  Petmi- 
ary.  1924.  p.  109.) 

By  the  instollatlon  of  platform  trucks  In  longshore  operatlona 
5  trucks  manned  only  by  drivers  can  now  do  the  work  done  by 
a  crew  of  16  men  formerly  used  to  work  2  bulkheads.  Trans- 
ferring a  crated  automobile  a  couple  of  hundred  feet,  which 
formerly  required  10  to  15  men  and  sometimes  required  30  to  30 
minutes,  can  now  be  done  In  a  few  minutes  of  one  man's  time, 
without  physical  effort,  by  using  a  power  truck.  (Lal>or  Review, 
October,  1926,  p.  33.  Quoting  Harold  J.  Payne,  tn  the  Padflo 
Marine  Review,  August,  1936.  p.  366.) 

The  findings  of  a  Bureau  of  Labor  Statistics  field  study  of  pro- 
ductivity of  labor  In  loading  and  discharging  ship  cargoes  in 
foreign,  intercoaslal,  and  cofurtiwlae  trade  in  tlie  major  American 
porta  were  In  part  as  follows: 

In  discharging  foreign  cargo  the  average  productivity  per  man- 
hour  Is  shown  to  vary  from  0.57  long  ton  for  the  big  passenger 
liners  In  New  Yori  to  1.85  long  tons  In  the  oriental  trade  of  Port- 
land, Oreg.  In  tlie  Intercoastal  trade,  productivity  per  man-ho\ir 
varies  from  0.63  short  ton  in  Ctuu-leston  to  1.83  short  tons  In 
Mobile;  and  in  the  coastwise  trade  from  0.51  long  ton  In  Oalveston 
to  1J>4  short  ton  In  Los  Angeles. 

In  loading  foreign-trade  cargo  the  productivity  per  man-hour 
varies  from  0.50  long  ton  for  Charleston.  S.  C.  to  1.45  long  tons 
for  MobUe.  In  the  Intercoastal  trade  the  variations  In  loading 
are  from  0.53  short  ton  per  man-ho\ir  In  Boston  to  1.38  short  tons 
In  Portland,  Greg.  In  the  coastwise  trade  the  loading  producttvlty 
per  man-hour  varies  from  0.60  short  ton  In  Charleston  to  1  Jil  short 
tons  In  SeatUe  and  Galveston. 

Productivity  rates  vary  widely  as  between  ships  with  maximum 
and  those  with  Tv«inimiim  efficiency.  For  example,  In  discharging 
cargo  In  Intercoastal  trade  In  Seattle  the  range  Is  from  338  long 
tons  to  0.77  long  ton  per  man-hour. 

Pier  and  ship  equipment  are  of  primary  Importance  tn  deter- 
mining efficiency  of  the  port  and  producUvity  of  longshore  labor. 
The  speed  of  the  winches,  or  "ship's  gear."  and  their  locaUon 
with  relation  to  the  hatchways  very  largely  determine  prodtic- 
tlvlty  in  handling  a  ship's  cargo.  In  this  re^)ect  the  tnterooastal 
liners,  as  a  group,  are  better  equipped  than  are  the  foreign- 
trade  ships,  as  their  winches  are  more  powerful  and  efficient 
Some  winches  on  the  west  coast,  partlcxUarly  thoee  used  In  dis- 
charging raw  sugar  at  San  Francisco,  are  capable  of  handling 
150  or  more  loads  per  hour.  whUe  40  to  50  loads  per  hour  la 
fairly  representative  of  the  capacity  of  the  majority  of  wlnchaa 
foiind  on  foreign -trade  vessels.  The  Intercoastal  wlndiea  are  not 
only  more  efficient  In  handling  cargo,  but  tliey  require  a  smaller 
gang  than  Is  needed  for  the  average  winch. 

Equipment  other  than  ship's  gear  must  be  used  to  move  cargo 
between  the  sh«Ml  and  the  apron  of  the  pier,  and  still  other 
devices  must  be  used  for  pUlng  cargo.  The  oonmum  2-whari 
hand  truck  Is  stUl  used  on  many  pima  to  handle  cargo  between 
the  shed  and  th«  apron  of  the  pier.  It  Is,  however,  rapidly  belnc 
replaced  by  i>ovter  platform  trucks  on  the  more  modem  docJca. 
Portable  conveyors  are  also  used  In  several  Instances.  Hand  proc- 
esses for  pUing  cargo  are  used  to  some  extent,  particularly  la 
handling  raw  sugar,  but  moat  porta  uae  some  sort  of  mechanical 
device  for  stackMg,  with  restilUng  large  reductions  In  the  coat 
of  that  process.  Cargo  stowage  Is  still  hand  lalxir,  and  should 
be  regarded  as  Bkllled  labor,  as  It  requires  experience  and  Judg- 
ment to  insure  the  safety  tx>tb  of  the  cargo  and  of  tha  ship  tn 
passage.  With  the  exception  of  an  occaalonal  application  of 
gravity  rcdlers  and  dollies,  practically  no  device  of  any  kind  Is 
used  to  facUltate  transfer  of  Individual  pieces  of  cargo  from  the 
center  of  the  hatch  to  their  place  of  stowage,  wlilch  may  ba  aoma 
30  to  50  feet  from  the  center  of  the  hatch. 

Special  equipment  la  provided  at  some  plan  for  discharging 
Individual  conunodltles  In  which  the  pier  specialises.  In  handling 
bananas,  for  instance,  podket  belt  conveyors  are  generally  tised. 
In  New  Orleans  and  MobUe  these  conveyors  consUtute  permanent 
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^m„,i,iil  or  tiM  bMMM*  piOT^  Bsfor*  Um  eooTvyor  vyvtom 
fSt  IDMVOMI  to  tto»  port  0*  »«w  Tort,  in  IMS.  ^•''T^ 
■ndueuvltv  for  M  rti!p«  haadlwl  »»y  one  lln«  wm  ia«  »t«n« 
S^ftalnM  D«r  nuui-nour.  In  IW8  with  Uw  conTeyor  lyrtwn  In 
^MttMBL  ttM  ftwnfl*  pi^taeuntj  tor  97  thlp*  handled  by  the 
mmt  temBatm  wae  18J?if  alias  par  man-hour.  »n  increeae  of  nearly 
•0  Der  e«nt  to  man-hour  output.  Improved  equipment  and  proc- 
•■MB  uead  »n  dlaeharvlng  raw  sugar  have  increaaed  productivity 
IB  oM  toatance  from  14.1  Cuban  baga  per  man-hour  with  a  gang 
<rf  IB  looaboremen  In  1933  to  37.1  bags  per  man-hour  with  a 
^  en  in  1W8.  (U.  8.  Bureau  of  Labor  StatUtlce  BuL 
haadltog  and  longshore  labor  conditions,  1931.) 

«inTS>aTATaa  oovaamnorr 

Pottal  Btrviee 

enej  In  the  handling  of  mall*  by  tha  TTnlted  SUtea  Poatal 

has  been  promoted  In  recent  years  both  by  mechanlaaUon 

and  by  improved  admtnistraUve  matbods.  Mechanical  tables,  can- 
^>T\g  and  poatmarklng  marhln^  automatic  conveyors,  and  auto- 
i|^^«5»  Uan^oriaUon  are  among  the  mechanical  devices  which 
bava  been  Instituted  to  expedite  the  handling  and  dlstrlbuUon  of 

both  letter  and  package  mall.  ^  

The  indas  of  jiodxicttvlty  to  the  Poatal  Servlca  tocreaaad  from 
a  baaa  of  100  to  1908  to  171 J  to  1930.  declining,  because  of  faU- 
tog  off  to  hustoeas.  to  li3.4  to  1931.    Tba  Index  of  total  volume  of 

Hdtxm  tf  tal*  tn  t 
(Data  fer  manateetiifw  rslw  to  IMS.  19\%  sad  1922.    OUnr 


January  31 


1933 


output  handled  roaa  frtn  100  to  1908  to  9es.a  to  lOSO.  and  f eU  to 

'Brtlmattog  output  on  the  basU  of  1908  eOdaney.  at  which  ttia* 
the  average  output  per  employee  was  82.088  unlU.  198.033  morj 
employeea  would  have  been  raqxilred  to  handle  the  peak  load  c€ 
1930  than  were  actually  employed,  and  In  1931  the  employment  o* 
an  additional  171.739  workers  would  have  been  neceaaary.  JThua. 
the  per  cent  of  employment  opportiuUtlea  lost  through  Sraat«r 
efllclency  to  the  Poatal  Service  tocreaaad  from  9  3  per  cent  to  1910 
to  40  J  to  1938  and  41.8  to  1930.  The  daeraaas  in  the  amounto* 
Boatal  bustoesa  brought  tba  ftgura  for  1981  below  that  of  1938. 
or  to  38  8  per  cant.     (Labor  Barlaw.  October.  1933.  p.  746.) 

IMCaKASS   n«    LABOB    F«OOUCTI»lll.    l*»S    TO    »tlt 

OompuUtlon*  of  the  tour  ease  to  total  productivity  and  to  out- 
put per  worker  during  tlM  10  years  from  1808  to  1937  In  the  prto- 
clpal  branchea  of  Amartean  Industry  are  conUtned  to  the  annu^ 
report  of   the  Secretary   of   Commerce   for   the   fiscal   year  ended 
I  June  80.  1938.     The  table  preeented  below  shows  Indexes  of  gato 
'  In  efficiency  of  todxjstry  and  Is  compiled  from  the  data  contatoed 
i  In  the  report  of  the  Secretary.    Tbla  Uble,  which  even  to  yean 
covered   by   censtia   statistics   naoaaaarlly    tovolvea   a   conaldarabla 
reaort    to    estimation,    nevertheleaa    shows    wlthto    a    reasonable 
marcto  the  true  tendency  of  American  todustry  stoce  the  begto- 
ntog  of  the  century  and  to  the  years  Immediately  foUowtog  tba 
doaa  of  tba  World  War. 

svwscss  lor  ttas  psrlods  MBS-IMB.  m»-lMI.  sad  IfM-STI 
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U^^  SUtes  Geological  Survey  attempts  to  measure,  as  precisely 
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Mr.  HALE.    Mr.  President.  I  ask  an*nlmouf  eonwnt  that  t 
when  the  Senate  concludes  Its  tnisiness  to-day.  it  recess 
until  13  o'clock  noon  to-morrow. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
bears  non«,  and  it  Is  so  ordered. 

Mr.  HALE.  Mr.  President.  I  offer  the  following  tmanl- 
mous-consent  agreement  and  ask  that  the  clerk  may  read  It. 

The  VICB  PmaiDENT.    The  clerk  win  read,  as  reoueated. 

The  kgtelattv*  clerk  read  as  follows: 

Ordsrtd.  by  uiuuilinoas  eoiuent.  That  after  tb«  bour  of  ftJO 
e^lork  p.  m.  to-4sj.  no  Senator  ahail  ipeak  mora  than  onoa  or 
longar  than  15  alaalw  upon  tha  pending  btll.  B.  K.  IMSO.  or 
•ay  MMtt^MOt  or  motion  ralaUng  thereto. 

The  VTCB  PRESIDENT.    Is  there  objection? 

Mr.  CX>NNALLY.  Mr.  President,  does  that  mean  we  can 
not  talk  on  anything  either  relating  to  the  bill  or  any  other 
subject? 

The  VICE  PRESIDENT.     Not  longer  than  19  miniitea, 

Mr.  JOHNSON.  Mr.  President,  may  I  ask  the  Senator 
ftom  Maine  if  It  is  his  purpose  to  take  a  recess  if  the  unanl- 
moua-consent  agreement  be  entered  into? 

Mr.  HALE.  If  an  agreement  can  be  reached  by  unani- 
mous consent  I  shall  be  willing  to  recess  until  to-morrow. 

Mr.  JOHNSON.  One  other  query:  The  proposal  provide* 
a  15-minute  limitation  on  the  bill  and  15  minutes  on  any 
amendment  thereto? 

Mr.  HALE.     That  is  correct. 

Mr.  JOHNSON.    I  hare  no  objection. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  Is  so  ordered. 

gMXROnrCT    LSQISLATXYS    PtOGKAM    OF    FASM    OIGAjnZATIOHS 

Mr.  CONNALLY.  Mr.  President.  I  ask  unanimous  consent 
that  there  may  be  printed  in  the  Ricord  a  radio  address  of 
■dward  A.  O'Neal,  president  of  the  Farm  Bureau  Federation. 
delivered  on  January  14  on  the  subject  of  Emergency  Legis- 
lativt  Program  of  Farm  Organizations. 

The    VICE   PRESIDENT.    Without    objection,    it    Is    so 

ordered. 

The  address  Is  as  fcdlows: 

Tha  qon<11tt<w  of  acrlcultura  in  the  Nation  la  to  desperate  that 
wa  must  haTS  immediate  relief.  Too  kmg  haa  Oongrese  dlUy- 
tfallled  with  half-way  aaasures  which  do  not  go  to  the  heart  of 
the  trouble  and  whlSk  SBarelT  postpone  the  evil  day.  We  must 
go  to  the  root  of  ovr  tronble  with  direct  methorta  that  wlU  get 
lasiUta  and  start  our  Nation  back  on  tha  road  to  proqwrlty. 

The  first  step  la  to  reetore  the  purchasing  power  of  agrlcriltura. 
Bchty  mlUlon  at  our  people  are  without  adequate  purchasing 
powar  becaoM  of  the  terrible  plight  of  agrlcxilturv.  In  1919.  the 
purchasing  power  of  agriculture  amounted  to  $10,000,000,000  and 
tts  total  farm  property  was  valued  at  §78.000.000.000. 

What  a  different  picture  to-<layl  The  annual  total  Income  of 
agrlcultixre  has  dropped  more  than  910.000.000.000.  TMs  asans  a 
total  annual  loss  to  agrleultxire  exceeding  th«  total  Mvupeaii 
war  debt  owed  to  vm.  The  value  of  farm  property  h  j  dropped  more 
th»T^  9aO.OOO.OMj00O  since  1919.  The  agrlcultui^  Income  haa 
trapped  more  than  90.800.000.000  since  1939  and  Is  now  leas  thaa 
one-half  the  1939  flgurea. 

The  sTerage  level  of  farm  prices  In  1919  was  909  per  cent  of 
pr».war  level.  In  1939  tt  was  138  per  c«it:  now  tt  la  B3  per  cent. 
Thia  Is  what  he  gets  when  he  sells.  When  he  goes  to  buy  he  pays 
106  per  cent  of  pre-war  prices.     There  Is  no  equality  In  this. 

In   U)«   face  of   this  enormoiis   decline   In  Income,   fanners   are 

ODdar  euuiuious   burdens  of   taxes   and  debts  with  a 

.  .^_  taa  lef«l  two  and  one-half  times  the  pre-war  amount 

a  fam-mortgage  debt  three  times  ttks  pre-war  level.    Purther- 

».  i«rlcult\ire  has  had  to  absorb  a  baavy  burden  of  taking 

_  of  the  unemployed. 

li  It  any  wonder  In  the  face  of  stich  eondltlons  as  these  that 
tm  to  thirteen  million  people  In  the  dtlea  are  unemployed?  That 
teetonea  and  nillla  are  doaed  or  working  only  on  a  part-time 
baals  and  buslnaas  In  general  stagnating? 

It  Is  tha  task  of  our  national  leadership  to  st<^  the  paralysing 
forcee  of  deflaUon  that  have  baan  going  on  for  the  past  several 
yaars  and  leadjuat  our  eeaasaals  asargio  so  that  it  can  funettan 
to  a  norasal  way. 

X  iMi  hopeful  that  w«  win  laol  have  to  wait  much  longer  for 
eBSeOva  relief.  The  people  of  the  Nation  have  spoken  In  no 
fHiBastata  tsroM^  rtaswsrxllnt  such  relisf.  We  farm  leaders  are 
Aoli^  ovarythtiV  ta  oar  power  to  speed  effective  sctlon.  Imme<il- 
•tely  foOowli^  tha  last  annual  meeting  of  the  American  Farm 
Bureau  Federatloa  I  hastened  to  Washington,  accompanied  by 
SsCratary  Wlader  and  several  members  of  our  legislative  committee, 
to  aacure  aaHon  upon  otir  program.  I  sailed  together  leaders  of 
atl  tha  na*«*«r^»  faraa  unsiilasllnns  and  the  principal  cooperative 
aaoclatkma  to  confer  together  and  agree,  if  possible,  upon  a  joint 
(or  (iM  rababllltatkin  td  agrtcultura.    A  repreaeatatava  of 


the  Ti  aside  III  elect  eat  tn  wttb  as  during  our  deliberations,  sad 
we  were  assured  that  if  the  farm  leaders  could  agree  upon  a  pro- 
gram for  agrlcultxire  the  Prealdent  elect  would  support  that  pro- 
gram. This  In  Itself  augurs  wall  for  a  new  day  for  Amerloaa 
agrlcxilttire. 

At  tha  conference  of  farm  leaden  held  la  Waahlngtoa  December 
13-lS.  an  agrtcultural -relief  mssnirr  was  unanlmoualy  sgrsart 
upon.  Ws  also  agreed  upon  an  emergency  credit  program  and  a 
monetary  program.  I  want  to  tell  you  briefly  about  these  emer- 
gency maasurss  for  which  we  are  fighting.  Tha  next  morning, 
after  the  farm  leaders  had  agreed  upon  the  program,  the  House 
Committee  on  AgrlciUture,  at  the  call  of  Ohalrman  Jontm.  of 
Tasas.  met  to  hear  thsss  proposals.  The  oommlttae.  after  study 
aad  eonstderation  of  this  program,  reported  It  favorably  to  the 
Houae.  wtth  some  modlflcatlons.  The  House  leadership  cleared 
the  way  for  prompt  consideration  by  the  House,  with  the  restilt 
that  the  bill,  with  some  modlflcatlons.  was  pssssfl  by  a  vote  of 
90S  to  ISl— Jurt  90  days  to  a  day  from  the  data  tho  farm  leaders 
BMt  to  work  out  a  plan. 

The  opposition  was  led  by  the  minority  party  In  the  House. 

The  blU  was  supported  by  199  DsmoeraU.  S3  Republicans,  and  1 

Farmer-Labor:  and  oppoaed  by  101  Bapublicans  and  60  Democrats. 

The  enactment   of   the   plan   Into  law  now   depends  upon  the 

Senate  and  the  Preeldent  of  the  United  Btataa. 

I  can  not  understand  how  Representatives  from  agricultural 
districts  can  vote  against  the  farmer  and  vote  Just  as  ths  big 
packers  and  millers  and  cotton  spinners  would  like  to  have  them 
vote.  Neither  can  I  understand  how  any  Repraeentatlve  from  a 
eotton-growlng  district  can  vote  against  placing  a  tariff  on  Juta 
and  jute  producU.  as  was  proposed  In  the  bill,  to  protect  our 
cotton  industry  sgalnst  the  Importation  of  this  cheap  material 
from  India. 

Organized  agrlctilture  won  another  great  victory  when  It  suc- 
ceeded In  putting  in  thU  bill  a  provlalon  for  a  tariff  of  8  centa 
per  pound  on  tlie  vegetable,  animal,  and  marine  oils  that  displace 
our  tmtter.  our  beef  fats,  and  cottonaeed  oil.  This  Is  the  first 
Ume  this  proposal  has  ever  been  approved  by  either  Bouse  of 
Congress. 

I  want  to  warn  you  against  a  whispering  campaign  that  Is 
going  on  here  sgalnst  our  k>lll  to  the  effect  that  thU  is  s  bad  bill 
because  It  Is  such  s  new  proposal  and  the  farmers  do  not  know 
anything  about  It.  I  think  all  agree  with  me  that  It  U  high  Uma 
we  had  something  new  besldee  foreclosures,  rulnoua  prices,  tax 
salae.  and  Inadequate  Incomes  to  buy  the  necessltlas  of  Hie.  I 
think  the  countiy  generally  U  tired  of  the  theory  that  we  must 
maintain  the  statna  quo  or  the  country  will  go  to  ruin  A  lot  of 
us  who  are  close  to  actual  conditions  realize  all  too  well  that  the 
country  U  pertloualy  near  to  that  condition  already  as  a  result  of 
maintaining  the  status  quo.  and  tlHS  aoaMthlng  radlcaUly  different 
must  be  done  without  further  delay. 

I  want  to  tell  you  brtefly  Just  what  this  bill  propoees  to  do  for 
agriculture  and  let  you  be  the  Judge  of  whether  It  U  a  good  bui 
or  not  for  this  emergency.  »  w.  .      — . 

Primarily.  It  Is  to  restore  prices  of  seven  of  the  peat  basic  "J^- 
cultural  commodlUes  of  the  country — wheat,  cotton,  hogs,  dairy 
products,  tobacco,  peanuts,  and  rice.  It  U  not  a  bill  to  flx  prleea. 
as  oxu  opponents  have  said  It  does  not  provide  for  any  agrlc\il- 
tural  commodity's  being  bought  and  sold  at  a  flxed  price.  Tho 
farmsr  will  continue  to  sell  In  the  same  markets,  through  the  same 
marketing  machinery,  and  at  price  levels  established  by  the  same 
factors  as  at  preeent  But  the  togMatlon  docs  prorlde  that  over 
and  above  the  price  received  by  the  farmer  through  exLning  mar- 
keting channels  he  will  receive  a  premium  which,  together  with 
the  price  received  for  his  products,  will  be  sufficient  to  give  the 
farmer  a  fair  return  for  what  he  producee— a  return  that  wUl  give 
a  fair  exchange  value  for  the  commodity — a  retura  tteat  will  place 
agricultural  ccounodiuee  upon  a  parity  with  IndiHlllsl  commodl- 


How  Is  that  fair  return  determined?  In  the  pre-war  period,  ag- 
rlcultxiral  prlesa  bore  a  much  more  favorable  relation  to  Industrial 
prices  than  since  the  war.  Thoee  relationships  were  establlahed 
over  a  long  period,  undisturbed  by  unsettled  world-wide  economic 
dleturbanoee  and  dlscrlmlnaUona  agalnat  agriculture  such  as  have 
grown  up  or  multiplied  since  the  war.  In  the  pre-war  period,  the 
average  price  to  the  farmer,  for  Inotemm.  for  wheat  waa  approxi- 
mately 88  cents  a  bushel,  cotton  19  osnts  a  pound,  hogs  7  centa  a 
pound,  tobacco  10  cenu  a  pound,  rice  90  cents  a  buahel.  peanuts 
8 'a  cents  a  pound,  and  butterfat  38  cents  a  pound.  Since  that 
Unte  prtoes  for  such  ooounodities  have  <k>elli»ed  to  lower  and  lower 
levels.  To-day.  aa  a  result,  wheat,  for  tntanBS.  hss  Sll— wd  a  loos 
since  ttao  pie  war  period  of  approximately  W  per  ssnt  of  tts  pur- 
chasing power,  eottoa  63  par  cent  of  its  pwrsBaslDg  power,  hogs 
W  per  cent  of  their  purduMtag  power,  tobooco  19  per  cent  of  tts 
purchaalng  power.  Under  tba  Bul  paosad  by  the  Houae  of  Repre- 
sentaUvea.  the  ccmmodiues  ooesrad  by  the  laasnre  will  again  kasa 
their  pre-war  purchaaing  powar  or  aadMags  value  when  ths  feM 
la  fully  in  operation. 

On  the  1999  erope  a  premium  will  be  paid  for  ootton.  wheat, 
tcbacffo.  boga.  dairy  products,  peanuts,  and  rtoe.  In  an  amount  so 
that  added  to  the  sverage  price  that  the  farmers  receive  locally 
throughout  the  country,  the  farmer  will  be  receiving  for  his  cosa- 
modlty  an  amount  suflUUent  to  buy  aa  much  to-day  aa  he  bought 
m  the  pre-war  period.  And  ahould  the  ganaral  prlos  level  for 
the  things  the  farmer  buys  remain  the  same  during  the  next 
marketing  season  ss  It  U  to-day  the  f armor  would,  under  the  bUI. 
be  reostvlog  on  the  portkio  of  his  crop  consumed  doaaaatlcally. 
for  instanee  tor  hto  wVsot.  99  oenu  a  bushel:  for  hla  aotton.  lav^ 
osnts   a  pound;    for   hto   hoga.   8738   a   bundrsdwalght;    for   his 


tobacoo.  14%  cents  a  pound;  for  his  rleo.  99  osnts  a 
his  butterfat.  36  or  38  cenU  a  pound— lass  la  each  < 
deduction  for  admlnlstraUvo  aspsaa— ,  Thsratoy  ttao  farmer's 
nroducu  wlU  be  placed  on  a  parity  wtth  tadustrlal  products,  apd 
the  price  for  sgrlcultural  commodities  wUl  aaala  boar  ths  sa^ie 
raUtion  to  ths  price  for  Industrial  oonunodltlss  ss  thsy  bora 
durlns  the  pre-war  period. 

I  ask.  which  of  you  wheat  famara  would  rather  take  99  cents 
par  buahel  for  wheat  than  30  cenU?  Which  of  you  ootton  fannori 
would  rather  take  13  V^  oenU  per  pound  for  cotton  thaa  8  cents 
per  pound?  Which  of  you  tobacco  growers  would  ratbor  have 
14V4  eenu  par  pound  Instead  of  9  cents  par  pound?  Wl^Jhof 
you  hog  producers  would  prefer  87  per  hundred  to  99?  AU  who 
would  prefer  ezlstlag  prices  to  those  assured  under  ths  terms  of 
this  bill  naturaUy  can  dlssstfy  thamsslvss  ss  belag  sgalnst  ths 

The  leglsUUon  paaoed  by  ths  Bouse  of  BeprsssnUtlves.  if 
enacted  into  law,  will  place  In  ths  hands  of  the  farmer  during 
the  next  year  about  a  billion  dollsrs  sddltlonsl  purchsslng  power— 
a  biuion  dollars  with  which  to  pay  his  debts,  buy  new  farm 

equipment  and  suppllaa,  and  maintain  his  fsmlly.  

The  measure  also  provides  for  relief  not  only  on  1999  crops  bat 
also  for  tha  period  commencing  80  days  after  the  passage  of  the 
bill,  and  running  up  to  the  commencement  of  ths  1089  marketing 
season  for  the  particular  commodity.  During  this  Initial  period, 
in  order  to  place  the  plan  into  effect  gradually  with  a  minimum 
of  disturbance,  the  benefits  paid  to  tha  farmer  will  be  about  one- 
half  of  the  disparity  existing  between  agricultural  and  Industrial 
prlcee.  During  this  initial  period  the  farmer  will  receive  a  pre- 
mliun  that,  coupled  with  the  price  he  receives  from  the  sale  of 
his  products,  wm  give  him  a  total  return  on  tha  portion  of  his 
crop  consumed  domestically  In  the  case  of  cotton  of  9  cents  a 
pound,  m  the  case  of  Wheat  75  cents  a  bushel,  In  the  case  of 
hogs  15  per  hundredweight.  In  the  case  of  rice  78  oenU  a  bushel, 
In  the  case  of  peanuts  3  cents  per  poiuid.  and  In  the  case  of  butter- 
fat ae  cents  a  pound.  This  premium  during  the  Initial  period  will 
benefit  the  farmer  who  now  haa  his  commodity  on  hand.  In  the 
case  of  crops  like  wheat  and  cotton,  the  premium  during  the  Initial 
period  wtu  twnefit  that  farmer  who  haa  a  carry-over  from  his  1933 
production.  The  carry-over  In  the  hands  of  the  farmer  or  his 
cooperative  association,  but  not  lu  the  case  of  anyone  else,  may  be 
marketed,  and  upon  marketing  the  farmer  will  receive  the  initial 
period  premiums. 

In  return  for  the  benefits  on  the  1983  crops  of  wheat,  cotton, 
tobacoo,  peanuts,  and  rloe,  and  In  return  for  the  beneflta  payable 
upon  hogs  at  all  tlmea.  the  farmer  must  do  his  part  In  meeting 
the  preeent  situation  as  to  agricultural  surpluses.  The  farmer 
must  reduce  his  1933  crop  acreage  30  per  cent;  he  must  red\ice  his 
hog  tonnage  20  per  cent  If  he  Is  to  receive  the  beneflta. 

There  U  no  compulsion  on  the  farmer  to  nuJce  this  reduction, 
except  that  If  he,  through  selfish  Interests,  feels  that  he  woiUd 
rather  play  a  lone  hand  than  cooperate  with  his  neighbors,  then 
he  Is  not  entitled  to  the  benefits.  He  need  not  reduce  his  acreage 
or  his  hog  tonnage  unless  he  feels  It  In  his  interest  to  do  so.  but  by 
the  same  token.  If  he  falls  to  do  so,  he  must  be  content  with  the 
market  price  for  his  commodity  and  will  not  receive  any  premium. 
In  the  case  of  dairy  products,  no  reductions  are  reqiUred  for  dairy 
products  which  are  not  to-day  on  a  surplus  basis;  and  In  the  case  of 
carry-over  of  wheat,  cotton,  tobacco,  rice,  and  peanuta.  nutrketing 
during  the  Initial  period,  no  reduction  In  acreage  need  be  ahown. 
for  obviously  those  crops  were  planted  before  the  legislation  came 
into  effect.  Similarly,  no  reduction  of  acreage  la  required  of  wheat 
of  this  winter's  planting,  for  that  acreage  was  set  out  before  the 
bill  comes  Into  effect;  and  further,  the  condition  of  winter  wheat 
U  BO  poor— the  worst  In  many  years— that  as  a  result  It  Is  unlikely 
that  there  wlU  be  any  surplus  produced. 

By  these  varlotis  control  measurea  for  acreage  and  tonnage 
reduction.  It  Is  felt  that  the  farmer  will  be  doing  his  part  toward 
making  the  plan  workable,  toward  eliminating  abnormal  surpluses 
for  the  future,  and  toward  cutting  down  surpluses  now  on  hand. 
By  making  such  reductions,  the  farmer  will  be  aiding  the  Govern- 
ment in  making  effecUve  thla  plan  for  the  restoration  of  parity 
between  the  price  levels  for  agricultural  and  Industrial  oom- 
modltlea.  ,  .  ^, 

Most  of  the  commodltiea  covered  by  the  legislation  are  pro- 
duced in  amounU  In  exoess  of  the  needs  of  domestic  oonstunptlon. 
The  resulting  surpluses  place  the  commodity  on  an  export  basis 
and  subject  to  large  measure  the  whole  production  of  the  com- 
modity to  world  price  levels.  The  farmer  U  entitled  to  a  parity 
price  for  all  hla  commodity  consxuned  domestically,  but  not  for 
that  portion  of  his  production  that  Is  a  surplus  over  and  above 
domestic  needa.  Therefore,  xmder  the  terms  of  the  bill,  the  farmer 
will  receive  the  premiums  provided  on  only  that  porUon  of  his 
commodity  that  he  produces  for  domestic  oonsumpUon.  The  por- 
Uon so  needed  will  be  proclaimed  by  the  Secretary  of  Agriculture 
on  the  baais  of  past  domestic  consumption. 

Using  wheat,  cotton,  and  hogs  aa  flhistratlons,  the  farmer  win 
receive  premliims  on  approximately  70  per  cent  of  hla  wheat.  40 
per  cent  of  his  cotton,  and  90  per  cent  of  his  ho^  In  t^^^M 
of  dairy  farmara.  premiuma  wUl  be  paid  on  90  per  oent  of  their 
butterfat.  The  remainder  of  the  farmer^  production  wUl,  und« 
the  bill,  be  sold,  aa  now,  at  tha  prevailing  market  levels  and  will 
not  receive  the  benefit  of  any  premiuma.  Thoraby^toe  farmer 
will  receive  a  fair  return  on  hts  production  for  the  domeatle  mar- 
ket, but  on  his  production  for  tha  wortd  martot  ho  will,  aa  now, 
receive  only  the  prevailing  market  price. 

How  doea  the  bill  operate  to  bring  theae  benefits  to  sgrlcUl^? 
The  plan  la  not  nearly  so  rompllratart  as  its  anemias  would  have 


yon  believe.  AH  the  fanner  hss  to  do  Is  stfbmR  his  evMeneete 
the  form  of  a  statement  at  the  time  of  the  delivsry  cf  hU  prod- 
uct, showlag  that  he  has  reduced  his  production  90  per  cent  below 
the  anurant  for  the  corresponding  period  last  year.  This  entitles 
him  to  rocslvs  adjustmsnt  certmcates.  which  wlU  pay  him  ths 
dlffereace  betweea  curreat  market  prices  and  ths  fair  exchange 
values  spadfled  in  tha  blU.  He  will  get  theee  certiflcatas  on  the 
peroeatage  of  hU  production  which  can  be  ronswmsd  domeetloslly. 
Ths  moaey  with  which  to  pay  theee  certificates  to  coUected  by 
levying  a  tax  upon  the  first  processing  of  ths  commodity,  to  be 
collected  by  tha  Oovemment  from  the  processors. 

Saamles  of  tha  measure  are  trylag  to  discrsdit  it  by  caUlag  It  a 
solas  tax.  They  are  trying  to  frighten  consumer  opposition  by  es- 
inesslin  horror  at  what  they  term  a  salss  tsx  on  ths  neesssttlss 
of  llfs.  It  to  not  a  sales  tax  since  M  lacks  one  of  the  sssentlsis 
of  such  a  tax:  Thto  to  not  a  charge  laid  on  people  to  pay  the  ex- 
peases  of  goverament:  not  at  all.  It  to  merely  a  devtoe  for  con- 
vertlag  a  bad  dtotributloa  of  lacoma  which  has  artosn  la  ths  last 
few  years;  to  take  us  back — la  price  relationships— to  whsrs  ws 
were  a  few  years  ago  when  all  of  us  were  wall  off. 

Durlag  the  last  sessloa  of  Ooagrsss  the  sales  tax  was  advocated 
for  the  purpose  of  balancing  thf  Budget.     It  would  apply  to 
everythiag  that  the  farnter  or  tha  laborer  purchased.    It  took 
mto  ao  account  that  fundamental  principle  of  taxation,  ability  to 
pay.    Rich  and  poor  paid  alike  oa  all  they  purcbaaed.  although  the 
income  of  the  wealthy  man  might  be  a  thousaad  tbaes  that  of 
the  income  of  the  farmer.     The  salea  tax  proposed  In  the  last 
session  of  Congress  was  a  tax  that  unduly  burdened  the  farmer 
and  was  unduly  favorable  to  Industry.    It  compelled  the  farmer 
to  take  an  unfair  ahare  of  the  burden  of  balancing  the  Budget. 
But  the  tax  Impoaed  by  the  preeent  bill  has  no  such  results.    It 
to  not  a  tax  to  balance  the  Budget.    It  to  a  tax  the  benefits  oi 
which  all  go  In  the  first  instance  to  the  farmer.     It  to  a  tax 
which  to  a  part  of  the  machtoery  to  relieve  the  present  economic 
distress  in  agriculture  and  to  all  the  Nation.    It  to  a  tax  which 
will  place  additional  purchastog  power   to  the  farmer's  hands, 
and  evrry  dollar  of  it  will  be  transferred  by  the  farmer  back  to 
the  dtlea  and  result  to  Increased  en^>loym«nt  and  stimulation  of 
businesa  and  an  Increased  piirchaaing  power  for  labor.    Thto  tax 
to  for  the  beneflt  of  the  very  people  to  thto  Nation  against  whom 
the  general  sales  tax  of  last  session  was  an  imf  air  discrimination. 
I  h(^>e  that  the  consumers  living  to  the  citlea  and  towns  of  our 
country  will  not  be  deceived  by  the  propaganda  of  the  packers, 
the  millers,  and  other  middlemen.    Why  are  theee  middlemen  so 
solicitous  for  the  welfare  of  the  consumer  all  at  once?     Since 
when  have  they  reformed  their  tactics  and  aasumed  the  rOle  of 
public  benefactors?     I  want  to  warn  every  consumer  not  to  be 
deceived   by   such   tactics.     Don't  forget   that   It   to  theae   very 
agendea  between  the  farmer  and  the  consumer  that  are  taking  tlw 
great  share  of  the  consumer's  dollar;  it  to  they  who  are  making 
the  consiimer's  burden  heavy.     If  they  have  the  welfare  of  the 
consumer  so  much  at  heart,  why  have  they  failed  to  reduce  the 
margto  between  the  farmer  and  the  consumer  proportionately  to 
the  reduction  to  farm  prices?     To-day  the  margin  between  the 
price  of  Uve  hogs  and  the  retail  price  of  the  products  of  a  hog 
are  greater  than  they  were  to  1929.  despite  the  fact  that  the  price 
of  live  hogs  has  dropped  from  89.86  per  hundred  to  less  than  $3 
per  hundred? 

The  farmer  selto  hto  com  for  eight  cents  a  bushel  In  Iowa 
and  com  meal  to  sold  to  thto  dty  for  82.80  a  bxishel  and  com 
flakes,  88.96  a  bushel.  The  Iowa  farmer  gets  about  83.50  per 
hundred  for  hogs,  but  the  products  made  from  that  amotmt  retail 
for  $10.00,  or  a  margto  of  86.50  between  the  producer  and  con- 
sumer— twice  as  much  for  dtotrlbutlon  as  for  production.  To-day 
the  price  of  hogs  to  4  cents  a  pound  lower  than  to  1913,  but  the 
price  of  ham  to  higher  by  7  cents  a  pound.  In  regard  to  wheat 
and  bread.  It  requires  a  fluctuation  of  82.50  a  barrd  In  the 
price  of  flotir  before  there  can  be  a  reflection  of  a  cent  either  to 
reduction  or  Increase  to  the  selling  price  of  a  loaf  of  bread,  ac- 
cording to  the  testimony  a  few  years  ago  of  an  attorney  for  the 
American  Bakers  Association.  It  takes  i%  busheto  of  wheat  to 
make  a  barrel  of  flour.  In  other  words,  the  price  of  wheat  must 
change  66  Vi  cents  per  bushel  before  It  would  influence  the  price 
of  bread  to  the  slightest.  The  pn^xieed  bUl  would  raise  the  farm 
price  of  wheat  about  60  cents  and  therefore  should  not  raise 
the  price  of  bread. 

Let  XM  not  forget  that  every  consumer  to  to  the  last  anal3rsto 
a  producer  of  something — goods,  labor,  or  services.  When  rural 
America  representing  nearly  one-half  of  the  bu3rlng  power  of  the 
Nation  loees  her  buytog  power,  It  means  that  the  factarles  and 
mllto  to  the  cities  and  towns  dose  down,  that  people  to  the 
cities  are  thrown  out  of  work,  that  doctors  and  nurses  can  not 
collect  their  bills,  that  railroads  and  public  utilities  suffer  heavy 
losses  in  volume  of  bustoess.  The  propoeed  bill  equaUaes  to  same 
extent  the  returns  of  the  farmers  and  the  mUtdtesaen.  The  con- 
sumer  has  much  more  at  stake  In  reatoring  the  bujrlng  power  of 
agriculture  than  It  has  to  continuing  the  swollen  i»oflts  of  a 
comparatlvriy  small  group  of  middlemen. 

A^  finally.  I  want  to  warn  our  farmers  against  the  propa- 
ganda the  middlemen  are  sending  out  to  prejudice  tamMrs  against 
the  blU.  I  am  sorry  to  say  that  soma  of  your  rq;>reaentatlvea  heare 
to  Congress — some  from  agricultural  districts— have  already  been 
deceived  and  are  fighting  the  batUes  of  ths  padcara.  tlie  salUerak 
and  the  cotton  gamblera.  Theae  middlemen  are  trylag  to  get  the 
farmers  to  beUeve  that  they  will  pay  ttMse  adjustment  chargea. 

Now  let  ua  see  how  ccmstoteat  their  srgumMfiU  are:  Tltoy  tea 
tha  oons\im«  that  it  to  an  Inlquitoua  bill,  becauss.  thsf  say.  tho 
tax  will  all  be  passed  on  to  tha  consumer.    Tttey  tell  the 
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tbM  tb«  tmiwuaw  win  rafnw  te  p«f  «»  tax  and.  ther«f or^  that 
n  vol  be  pa««d  back  to  tba  tmnam.  Ob^iomly  »*^^°^*  **  P?r 
both  br  tSTfannw  and  tb«  euatomcr  It  la  plain  that  a  dellb- 
•rata  aflort  to  under  way  to  Crlf  hten  both  tha  conaumer  ^  tha 
pnAxMi^t  to  that  the  ftganrlea  In  between  tha  fanner  and  oon- 
Zftm^  can  eontlnxie  to  «q>tolt  both  to  their  own  adrantaca. 

Our  emarcencT  credit  pn^cram  U  aleo  getting  under  way.  I 
have  already  appeared  befaw  the  Senate  Banning  and  Currency 
Cotnmlttee  and  preeented  tha  reeulta  at  a  S-yaar  etudy  made  by 
our  national  rural  credlta  committee,  aa  well  aa  additional  pro- 
~»Tai.  of  an  •BMrgancT  character  developed  at  the  recent  national 
of  farm  leaden,  rurthar  hearlsgt  will  likely  be  held 
future. 
._^j«  wa  hare  formulatad  a  program  that  wtn  be  imme- 
bsMul  to  thouean«la  of  farmera  who  ara  In  daogv  <■ 
to^c'thetr  homaa  and  all  thalr  pttiyeitj  through  ruthlaa  fera- 
eJoauree  and  forced  eettleineBta  at  debta. 

Wtnt,  wa  twT>|K>ee  to  eateWlih  under  the  mncttoo  of  law  a  deot- 
wnillelliai  oommtoalon  in  every  cxmnty  in  the  United  SUtea  to 
prerMe  a  cheap  and  fair  method  for  the  prompt  adlxiatmant  of 
daMe  or  tooA  farmera.  whara  a  ToTuntary.  but  binding,  ■grewnant 
«■»  ba  raaebad  between  debtor  and  oradltor  through  the  interren- 
>4IMI  of  thla  ooanmlHlaii.  Many  caaea  can  be  eetUed  on  thla  vol- 
VBtiry  baala.    Othen  wtU  require  fnrtbar  actkm. 

Tb  anaUa  tiM  PMaral  land  banka  to  help  othaia  who  can  not 
ba  helped  by  thla  voluntary  proeedura.  wa  propoea  aavenl  meaa- 

Plrat.  there  should  ba  aa  emargeney  loan  fund  fc»  the  uaa  of 
tte  PMaral  land  banka  to  raftnanoa  farmera  by  getting  tbair 
tfabta  aealad  down  to  a  workable  baato  and  taautag  a  new  morV- 
MM  at  a  lower  rata  of  Intaiaat  and  amortlMd  over  a  long  period 
oftlme  In  aoma  eaaao  a  aaoood  mortgage,  chattel  mortgage,  and 
erap  mortgage  may  ba  mumiry  to  care  for  tha  balance  of  tba 

debt.  ^^ 

Baeend  tiM  IMtaral  land  ba-ika  ahould  be  etrengthened  throogb 
tha  tmicadlala  puiehaee  of  tlOO.OOO.OOO  worth  of  nonvoting  atock 
or  imriH  by  tha  United  Statea  Treasury,  to  be  repaid  out  of 
IMW  Moek  eabeerlbed  by  farmar-borrowen.  Thto  aetlmwould 
balp  the  banka  to  take  over  any  eotind  first  mortgage  from  any 
tedSvMual  creditor  that  foxind  It  nacaeaary  to  Uquldate  and  refl- 
n»fw^  It  at  lower  Intereet  ratea  and  for  a  longer  period  of  time, 
thereby  enabling  the  farmer  to  save  his  home  from  forecloaure 
and  gtva  him  a  more  liberal  basis  of  settlement. 

We  pTDOoaa  alao  that  the  ReconatructJon  Finance  Corporation 
buy  Immadlately  fiao.OOO.OOO  worth  of  outetandlng  5  per  cent 
Federal  land-bank  bonds  eo  that  theaa  can  be  retired  and  replaced 
by  bonda  at  a  lower  Interest  rate;  also  •134,000,000  worth  of  4^ 
per  cent  Federal  land-bank  bonds  for  a  slmUar  purpcee.  and 
that  the  Reoonatructlon  Finance  Corporation  buy  such  additional 
boxMla  aa  naceasary  to  provide  funds  for  new  sound  first  mortgagee 
OD  farms  approved  by  the  Federal  land  banks. 

Further  the  Treasury  should  purchase  additional  nonvoting 
■took— probably  about  •80.000.000  this  year- -to  provide  funds  so 
that  tha  Federal  land  banks  can  grant  extensions  of  both  principal 
and  Intareat  to  worthy  bmiuwara  who  have  a  reasonable  chance  to 
pay  back  at  the  end  of  the  mortgage  period.  Inataad  of  within 
five  years,  as  now  required. 

^maiy  wa  recommend  the  llquldaUon  of  the  Joint-stock  land 
*^mwm  tf^  ff^n^iing  of  thalr  chartera.  and  the  repeal  of  that  part 
of  the  farm  loan  act.  Thto  liquidation  should  be  done  by  the 
Federal  Farm  Loan  Board  and  should  be  carried  out  In  such  a  way 
as  to  protect  tha  interesta  of  the  farmer-borrowers  and  the  hond- 
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onparallaled  unreat.  The  people  stagger  uxtder  tha  burden  of  pub- 
lic and  private  debta. 

The  cost  of  government.  Federal.  SUta.  county,  and  municipal. 
totaU  approxlmataly  •13,000.000.000.  whteh  la  four  tlmea  aa  much 
as  tha  ooat  of  government  in  1918. 

Tha  bonded  Indebtadneas  of  Btatee.  counties,  and  munlclpalltlee 
has  reached  the  enormous  sum  at  •8.000.008.000.  with  an  annual 
interest  charge  of  more  than  •400.000.000. 

Farmera  of  America  in  1»30  had  a  mortgage  tedebtedzieas 
amounUng  to  80^41  J90.000.  Tha  Intareat  upon  this  amount,  plus 
the  taxea  due  to  State  and  subdlvlsloos.  make  the  fixed  chai-gaa 
on  the  farm  almost  equal  the  Income  of  the  farm  at  exlstinc 
price  levels.  ^n/i  leavee  to  tha  farmer  little  Income  with  wtlch 
to  meet  the  coat  of  production  and  provide  tha  neceesltlee  of  life 
for  himself  and  his  family. 

High  tariff  duUee  levied  by  tha  Fordney  Act  and  the  Smooi- 
Bawley  Act.  have  reaiilted  In  retaliation  abroad,  and  the  artl- 
fldal  barriers  to  trade  thus  created,  combined  with  the  econotnlo 
conditions  abroad,  have  contributed  to  the  destruction  of  our 
foreign  trade.  Our  Industrlea  have  become  pracUcally  dependent 
upon  the  domestic  market,  and  the  present  low  prices  of  agri- 
cultural products  and  unamployment  have  deatroyad  that  market. 
Fifty  per  cant  of  our  peopla.  dependent  upon  agrlcultvire.  hiva. 
as  a  result  of  prevailing  prloea  for  agricultural  products,  been 
deprived  of  thalr  purchasing  power. 

In  the  streata  of  tha  ctttea  tha  army  of  the  tmamployed  con- 
tinues to  inrreaaa.  and  from  avary  State  there  oomaa  to  the  I'ed- 


aoah.  la  ontUna.  ara  tha  raoommandatlona  which  we  .  . 
to  meet  the  preeent  debt  emergency  of  agriculture.  Congreee  must 
not  delay  aetlon  on  thto  matter  longer.  Tbm  IntereaU  of  the 
eradltora  aa  weU  as  the  debtors  are  at  ataka.  Foradoaures.  under 
mMent  eoodltlooa.  saertfloe  needlessly  the  Intereats  of  both.  Both 
partlea  imimlaefl  effective  relief  in  the  recent  campaign  Now  to 
Se  time  to  fulfill  theee  pledgee;  next  ■eeslon  wUl  be  too  Uta  to 
help  many  of  thoae  who  are  no  v  In  dlstreea. 

My  frienda.  thto  to  the  emergency  program  wa  ara  fighting  for 
Uito  eeasinn  There  are  other  fundamental  meaaurea  In  our  long- 
^wmff  program  which  must  receive  attention  later.  But  meanwhile 
w«  must  have  emergency  relief.  Agriculture  and  the  Nation  can 
wait  no  longer  without  grave  disaster  to  our  country. 

PIOBUEMS   COWTkOimWO   THk   DOfOCBATXC  FOTT 

Mr.  BRATTON.  Mr.  President,  on  the  28th  instant  the 
Junior  Senator  from  South  Carohna  [Mr.  Brurksl  delivered 
over  the  Columbia  Broadcasting  System  a  rery  interesting. 
informative,  and  illuminating  address  on  the  subject  of 
Problems  Cootronting  the  Democratic  Party.  I  ask  unani- 
mous consent  to  have  the  address  printed  in  the  Rscou>. 

The  VICB  PRESIDKNT.  Without  objection,  it  Is  so 
ordered. 

Tht  address  Is  as  follows: 

No  DsoMJorat  can  eontemplata  tha  traaaf «  on  March  4  next  of 
tha  eoBtral  of  tlM  Oovamment  of  tha  United  84atea  to  the  Demo- 
eratla  Party  without  being  overwhelmed  by  a  sense  of  responal- 
blllty.  I  doubt  tf .  in  tlma  of  peace,  any  party  haa  ever  come  into 
i.imtw^  of  tfew  Oovamment  under  condlUooa  eomf>arable  with  those 
a*  bone  sad  ahroad  there  aslata  aoaoag^UM  paovla 


oral  Oovammaat  itmttn'**  for  *"**>«**'  rallaf  for  tha  dasUtuta  and 
(bs  hungry. 

In  the  >«»"*«"g  world  from  January  I.  1039.  to  January  21.  IMS. 
a  total  of  6J81  Itanka  eloaad  their  doors.  Theee  banks  had  total 
depoalto  of  $^M^J0OOJO0O.  Tha  percentage  recovered  by  the  depoa- 
Itors  it  to  impoealbls  to  satlmata.  but  the  amount  has  been  so 
■m^ii  that  't  to  fair  to  say  that  in  the  loes  of  thto  four  and  a  half 
billion  dollars  the  capital  of  millions  of  people  haa  bean  abaolutaly 
wiped  out. 

As  the  peopla.  reduced  to  the  economic  plight  which  theae  flg- 
uree  indicate,  turn  with  hope  to  the  new  administration.  It  to  but 
fair  to  consider  for  a  few  momenta  the  condition  of  the  actual 
machinery  of  government,  the  eontroi  of  which  to  about  to  be  as- 
sumed by  the  Democratic  Party. 

The  DemocraU  wUl  come  into  control  of  a  Treasury  which  on 
January  25.  1033.  had  a  deficit  of  •!  .aS0.650.4O0.  Thto  deficit  haa 
accumulated  since  July  1.  iwa.  and  it  means  that  each  day  your 
Government  to  spending  •0.000.000  more  than  lU  Income.  No  Indi- 
vidual can  continue  for  an  Indefinite  period  ^wnding  more  than 
hto  income,  and  that  which  no  individual  can  do  no  govemznenC 
can  do. 

In  addition  to  thto.  the  public  debt  haa  Inereaaed  until  your 
Oovemment  on  December  81.  lOsa.  owed  •20.805.660.791,  an  in- 
crease In  the  last  two  years  of  »4 .779 .409 .704.  The  annual  Interest 
upon  thto  debt  has  reached  the  staggering  srim  of  •096.03:  .000. 
which  sum  must  annually  be  taken  from  the  people  In  taxes 

With  the  assumption  of  power,  the  Democratic  Party  wUl  also 
be  confronted  with  a  serious  transportaUon  problem  The  devel- 
opment  of  American  Industry  to  due  in  great  part  to  the  sMraalCNSi 
railroad  facllltlee  of  the  Nation.  In  recent  years  the  OosgfaMl  has 
generously  contributed  functo  to  the  development  of  s  national 
highway  system  which.  In  turn,  has  Inspired  the  development  of 
truck  and  bus  transportation.  In  like  manner,  the  Congress  haa 
been  contributing  the  money  of  the  taxpayers  to  the  development 
of  waterways  and  encouraging  barge  transportation.  It  to  now 
urged  upon  the  Congreee  that  It  to  eaeentlal  to  maintain  railroad 
faelllUee  and.  as  ths  competition  which  has  been  encouraged  In 
great  measure  by  the  generoelty  of  the  Congreas  cripples  the  rail- 
roads of  the  Nation,  the  Government  to  endeavoring  through  the 
Reconstruction  Finance  Corporation  to  lend  the  money  of  the  tax- 
'.  payers  to  the  raliroada.  in  order  that  they  may  continue  to  meet 
the  demands  of  Amarloan  industry  and  agriculture. 

The  man  In  the  street  now  realises  the  serlousnees  of  thto  rail- 
road problem.  He  knows  that  a  loss  to  the  raUroctds  to  not  a  loss 
to  the  hlgh-ealarled  ofDclato  but  to  a  loes  to  the  people  who  own 
railroad  bond» — the  Insurance  companlaa.  the  trust  companlea,  the 
widows  and  orphans,  whose  funds  have  been  Invested  In  rallmad 
secxirttlee  He  knows,  too,  that  to  the  extent  to  which  theee  rail- 
road bonds  depreciate  In  value,  to  that  extent  there  may  be  a  lose 
to  the  trust  company  In  whtch  he  has  deposited  his  savings  or  to 
the  Insurance  company  In  which  he  has  purchased  a  policy  for  tha 
protection  of  hto  wife  and  children  In  case  of  his  death.  He  wanta 
thto  problem  solved  by  men  whoee  mlncto  are  free  of  prejudice  and 
who  can  do  Justice  to  all  interests  Involved. 

The  foreign  relations  of  the  Government  are  In  a  condition  as 
deplorable  as  oxir  domestic  aflairB.  It  to  the  experience  of  indi- 
viduals that  whenever  you  lend  money  to  your  friends  you  lose 
thoee  friends.  There  Is  nothing  so  provocative  of  controversy  be- 
tween friends  as  a  debt.  When  your  friend  defaults  and  you  de- 
mand payment  you  arouse  hto  resentment.  When  he  refuses  to 
{>ay  you  he  arousee  your  reeentment.  This  to  as  true  of  govern- 
ments as  It  to  of  indlvldusis.  To-day  It  to  uaelees  for  us  to  deny 
the  existence  of  ill  feeling  between  the  governments  and  the  peo- 
ple of  Surope  and  the  Government  and  the  people  of  the  United 
States  growing  out  of  theee  international  debts.  When  an  indi- 
vidual refuaea  to  pay  hto  debt  hto  creditor  has  a  tribunal  to  which 
ha  can  reeort  to  secure  Judgment  for  the  amoxint  of  the  debt,  and 
machinery  for  coIlecUon  of  the  Judgment.  But  whenever  a  gov- 
,t  refuaea  to  pay  jour  Oovarument  there  to  no  tribunal  to 
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sxnount  of  the  obligation. 

Thoughtful  people  long  since  have  reached  tha  conclualon  that 
the  reduction  of  military  armamenta  la  essential  In  ordw  to  per- 
mit tha  reduction  of  governmental  iiiiinaM  and  to  {mxnoU  tba 
cause  of  peace.  Howavar,  wa  know  ttairt  the  Umltatton  of  arma- 
ments wlllprogresB  only  to  the  extant  that  a  feeling  of  security 
ezlsU  among  the  peoples  of  the  world.  Notwithstanding  the 
afforta  that  have  been  made  by  tba  preaant  admlalatratfcni  to 
brine  about  a  reduction  of  annamanta.  world  coodttloni  have  been 
such  that  little  actrial  progreas  has  been  made.  Impelled  by  fear, 
the  people  of  all  nations  continue  to  maka  saertfloes  In  order  to 
iBcrease  m^lUtary  armaoaents. 

Time  doea  not  permit  •  more  detailed  stataasant  of  tba  almost 
Insurmountable  difficulties  and  the  overwhelming  problems  ow- 
froDtliw  ywir  Oo veinmeat.  the  solution  of  which  must  be  sought 
1^  tlia  naw  admlnlatratlon.  Attention,  however,  Aould  ba  called 
to  the  tact  that  In  the  extottng  emargeney  the  Oowanunant  bas 
been  foroed  to  enter  new  fields  of  acUvUlea,  from  wblcb  activities 
tt  must  withdraw  at  the  earUast  poaatbla  data  after  tba  paaelng 
of  the  emergency. 

Tba  Oovamment  baa  entered  into  tba  baaktag  burinaaa  The 
iMioay  It  to  lendtr^g  throagh  tba  Dainmrti uiitton  Plaaaoa  Oocpora- 
tion  '^r"*^  not  from  depoaifeora  and  investors  but  oomaa  from 
the  tazpaycra  of  the  Ifatlon.  Tha  Oovamment  to  taktog  one 
eittasB  to  secure  mooey  to  lend  another  cttlaen.  If  yovr  Oovam- 
mant  taxea  you  to  lead  mooey  to  ma.  tt  must  in  JuMoe  to  you 
foioa  payment  by  bm.  Whan  a  man  daCaults  In  paymmt  of  a 
debt  due  to  a  bank  and  the  bank  foradoaea.  tba  drt>tor  reaent* 
It  but  no  harm  to  dona  to  society.  However,  a  difltartnt  attua- 
tloo  to  ftaented  vrban  the  Oovermoaant  foradoaea  tba  mortgage 
uooo  hto  farm  or  foroee  UquldaUon  of  the  corporation  la  wblcb 
hehas  Bkonay  inveatad.  The  debtor  forgota  tbat  tbe  monav  he 
has  borrowed  to  the  money  of  his  nelghbora.  He  ragarda  It  as 
Oovamment  moi»ey.  He  recalls  the  sacrtficaa  made  by  himself 
or  by  hto  son  ba  tha  World  War.  Tba  foradoaura  tbat  ba  aatpeett 
from  a  bank  be  does  not  expect  from  bia  Oovemmeat.  aad  whan 
the  Oovenm»ent  foredoaea.  from  that  moment  you  have  in  that 
man  not  a  patriotic  citizen  but  a  potential  enemy.  Thto  and 
other  emergency  activities  have  glvan  to  tha  people  a  new  con- 
oepUon  of  government  and  haa  caused  men  and  vamen  to  took 
to  tha  Congress  and  to  the  Oovanuneait  for  tha  aettwmafnt  of 
many  problems  which  no  Congreee  and  no  Oovamment  can  aver 

settle.  .    .      -^ 

The  Immensity  of  the  problem  confronting  ua  la  tBoagb.  to  de- 
pre«  any  thoughtful  person-  There  to  much  tbat  government 
can  not  do.    However,  there  to  much  that  It  can  do. 

The  DemocraUc  Party  miist  have  a  definite  program.  In  that 
program  there  must  fltst  be  an  honest  effort  to  balance  the 
Budget.  It  aan  never  ba  dona  with  eacaotnaas.  BspendlturM 
must  l>e  reduced  and  It.  la  order  to  balaaee  tbe  Bodget,  It  to 
necessary  to  levy  additional  taxes,  then  taxes  muat  be  levied. 
With  a  balanced  Budget,  there  can  be  a  refinancing  of  our  puhUc 
debt  Bght  billion  doUars  of  botids  are  callable  during  1083. 
If  we  refinance  these  bonds  at  a  lower  rate  of  ln^<f«a.  wWcb  to 
poaaible.  approximataiy  •176.000.000  la  interest  will  aaauaUy  be 
saved  to  the  taxpayers. 

If  by  balancing  the  Budget  we  can  avoid  the  lasuanoe  of  short- 
term  notes.  It  will  hdp  Industry.  To-day  tha  banks  are  refudng 
to  lend  to  tndiMtry  beoauae  tha  Ooeemment  to  Uuiruwlng  and  the 
banks  naturally  prefer  the  safety  which  eomea  from  lending 
money  to  the  Government.  Instead  of  to  Indlvlduala.  When  the 
Government  oeasea  to  issue  short-term  notea.  It  will  provide  aa 
Incentive  to  banks  to  lend  Idle  ftmds  for  legitimate  eater pr lea. 

The  comer  stone  of  any  program  for  Budget  balancing  to  the 
reduction  of  expenditurea.  All  leglalatlve  bodiea  are  coUectivdy 
In  favor  of  economy  and  Individually  In  favor  of  extravagMice. 
Moat  dtlaens  are  In  favor  of  economy,  provided  you  do  not  eeon- 
omiae  upon  tha  parUcular  project  in  which  they  are  interested  or 
which  they  deem  helpfxfi  to  the  community  In  which  they  rifeide. 
Prom  my  experience  on  tbe  Appropriations  Committees  of  the 
House  and  of  the  Senate.  I  assert  th«e  can  be  no  reorganization 
of  government  tovolvlng  a  material  reduction  of  expenses  unlMS 
absolute  power  to  given  to  the  PreddaBt.  not  only  to  oonaoUdata 
bureaus,  but  to  abolish  bureaus.  Tbe  neartat  5»*™y  "fP™?*" 
to  Immortality  to  a  btureau  of  the  Federal  Oovamment.  /^y 
effort  to  curtaU  Its  activities  or  abolish  It  will  arouse  nsWon-wWe 
propaganda  In  appoattkm  to  tha  oortanmant  of  tta  acttyltlaa  md 
the  reduction  of  axpendltutea.  The  only  hope  of  remedying  thto 
condition  rests  In  a  Prealdent  who  bas  the  courage  and  patrlotlna 
to  aet.  and  in  an  aroused  public  aenUment  that  ^•JDMuae  the 
Congreas  to  refrain  from  dtoi^jproving  his  actkm.  Attar  ^yj^ 
high  cost  of  government  to  due  to  tbe  demanda  of  tba  paopiA 


The  peopU  must  oome  to  realise  tbat  government  baa  no  money 
except  that  which  to  taken  from  their  own  poeketa:  that  Uncle 
Bam  to  not  a  BanU  Oaua  and  tha  Ttaasury  to  not  a  <^rt^>^ 
tree;  that  the  eflk:lency  of  a  Repreeentatlve  In  OougiMa  ^uld  » 
measiired  not  by  hto  ablUty  to  secure  funds  from  the  Treasury, 
but  by  hto  abUlty  to  defeat  the  efforts  of  thoae  who  seek  to  secure 

funds  from  tha  Treasury.  

It  to  tha  duty  of  every  man  to  support  tbe  Oovemn>an*  of  the 
United  States,  but  It  to  not  tha  duty  of  the  OovctUBMnt  to  sup- 
port every  man  in  the  United  Statea.  Howavar.  It  la  the  fjWT  « 
tha  Oovemment  to  give  to  eiwry  men  tha  oppmtwMf^wl^onx 
Interference  from  government,  or  iiuiupetttion  wm 
to  s\4>port  himself  and  hto  famfly. 


.„,  .1      J  smst  ba  prodded  wheiebfy  tkace  cm  be  an  adjuia- 
ment  of  the  mortgage  Indebtedneae  of  the  ftamer  ^  the  land 
banka.   Insurance   companlea,    and   other  mortgage    credltora.    it 
immns  liquidation  on  the  part  of  the  creditor.    To-day  there  to  not 
a  man  holding  a  bond  of  an  mdustrtal  entenprlae  who  does  no( 
know  tbat  he  haa  sustained  a  loas  on.  that  bond.    The  bolder  of  a 
farm  mortgage  must  likewise  reaUafc  that  he  has  a  loes  oh  hto 
mortgage  debt.    He  may  as  wdl  take  that  loas  now  and  readjoat 
the  debt.    Through  the  Pederal  laad-hank  system  or  through^ 
corporation  created  for  the  purpoee  thto  adjustment  macbinMT 
can  be  provided.    If  the  land  banka  or  insuranee  oompantaa  to-^y 
toredoae  theae  mortgagee,  they  can  find   no  purchaser  for  the 
farma  that  come  into  their  possession.    They  nave  no  dealra  to 
enter  Into  the  unprofitable  bualneea  of  farming.    If  hf  agreement 
theee  land-mortgage  debts  can  be  scaled  down  to  a  point  where 
the  farms  can  be  operated  with  aonw  hope  of  profit  at  existing 
price  leveto,  then  the  Federd  land  bank  or  a  corporation  can  pay 
thto  amount  to  the  creditor  and  a  new  mortgage  can  be  executed 
by  tha  farmer  to  the  land  bank  or  to  tha  oorporatloo  created  by 
tha  Oovamm«at  for  the  amount  paid  to  tba  oraditora,  providing 
for  amortisation  over  a  period  of  years.    The  land  banks  and  In- 
surance '««">r«»*i—  can  in  thto  way  take  their  loasea  and  liquidate 
thalr  loana:  the  faraoar  will  remain  upon  the  land  and  will  be 
placed  in  a  podUon  where  with  reduced  fixed  charges  be  will  have 
a^e  hope  of  BM^klag  a  Uvlng  aad  paying  hto  reduced  debt.    Tha 
settlement  of  this  question  will  do  more  than  all  dee  to  redora 
hope  to  that  great  dement  of  our  ixyulstloa  upon  whom  all  mea 
agree  our  proaperity  depends. 

There  must  be  a  find  aettlemant  of  our  fordgn  debt  dtoation. 
Under  the  pledge  of  tha  Democratic  platform  there  can  be  no  oaa- 
esUation.  However,  there  can  be  an  agraantent  as  to  how  that 
debt  ahall  ba  paid,  whetho-  aoldy  In  gdd  or  partly  la  gdd  and 
partly  In  commodltlee  that  do  not  compete  with  AmarVan-pro- 
duoed  ~«»"^~<««^«—  And  there  muat  ba  a  determined  effort  to 
bring  about  in  Intamationd  oonf  arenoa  an  agreement  to  reduce 
tariff  dutlea  and  thereby  remove  the  artlfldd  barrlera  which  are 
dally  Increasing  and  which  will  contlnia  to  prevent  a  return  to 
Bormd  oondltteaa.  Nations  of  the  wodd  have  been,  and  are  noiw. 
engaged  In  a  race  to  see  which  can  levy  the  hltfiaet  tariff  dutlaa 
and  exdude  all  foreign  oommodiUea.    Mo  nation  can  live  uato 

itself. 

The  only  hope  of  a  return  to  normd  conditions  must  depend 
upon  the  restoration  of  trade  reiattona  betwoMi  the  natlona  ef 
tha  world.  Not  only  are  European  governments  indebted  to  the 
Amolcan  Government,  but  Kuropean  dtlaens  and  corporatlona 
are  Indebted  to  American  dtlzens.  Theae  debts  can  be  discharged 
only  with  gdd,  with  commodities  odd  In  the  United  Statea,  or  by 
sarvlcea  rendered.  They  have  Uttle  gdd  and  we  now  deny  them 
the  right  to  render  service  or  to  sell  commodities.  Our  Oovem- 
ment led  the  world  In  levying  prohibitive  dutlaa.  It  must  now 
lead  In  bringing  about  an  agreement  ncA  only  to  dlaoontlnue  any 
further  increase  In  duties,  but  to  reduce  existing  dutlaa.  It  must 
be  done  slmultaneoudy.  If  thto  be  not  dona,  we  wlii  continue 
to  rdy  upon  domestic  consumption.  Surplus  production  in  thto 
and  In  every  nation,  wfll  cause  a  continuance  of  low  prloea.  and  a 
contlnuaUon  of  tmemirtoymMit.  It  wffl  llkewlae  cause  Increaaing 
demands  for  governments  to  purchase  aurplua  eommodltlaa  and 
other  vdorlzation  proposds. 

These  things  can  not  be  accompllahed  at  osiee.  There  will 
necessarily  be  a  slow  retxim  to  anything  approaching  normd  con- 
ditions. In  the  meantime,  emergency  measurca  must  be  adopted. 
The  next  Preddent,  humane  and  sympathetic,  wiU  not  permit 
the  Oovemment  to  deny  relief  to  the  unfortunate  and  tbe  desti- 
tute But  thto  to  temporary  rdief.  We  must  look  toward  tha 
permanent  solution  of  these  grave  problems.  In  advlng  them, 
men  who  serve  In  public  life  must  act  aa  addlera  in  time  of  war. 
Just  as  a  sddler  In  time  of  war  to  willing  to  sacrifice  hto  llf a  far 
the  good  of  hto  country,  so  must  a  man  in  pubUc  llf  a  to-day  be 
vrtlllng  to  sacrifice  hto  poUUcd  life  In  order  to  do  that  whldi 
may  be  temporarily  impopular  but  which  he  knows  to  for  tha 

good  of  the  American  people.  -w-^    *» 

The  people  of  the  Nation  expect  the  Democratic  P»^,to 
demonstrate  Its  capacity  to  admlnto*«r  the  '^^^.^^'^ 
emment.  There  to  such  a  thing  aa  "party  ren>ooaibtllty._  and 
that  responalbiUty  can  be  dlachargad  only  by  the  iiidlddiml  Demo- 
cratic Senator  and  Congressman  being  wlUlng  to  sacrifice  hto 
persond  views  In  order  to  redeem  the  pledges  at  hla  party^  The 
Democratic  platform  should  ba  the  poUtlcd  creed  of  every  Deoao- 
crat.  and,  forgetting  all  persond  ambitions,  De™«rats  In  and 
out  of  public  life  should  determine  to  cooperate  with  the  ne^ 
Preddent  of  tbe  United  Statea  In  )ustttylng  the  oonfldenee  plaoad 

to  our  party  by  the  people  of  the  Nation.  

Of  one  thing  the  people  of  thto  country  m^  rest  eaaured.  The 
next  Preddent  will  come  Into  that  office  with  a  d^nite  pro- 
gram and  for  the  aocompltohmant  of  *>»•*  P«Vf»»  *^"?'«  • 
counceotw  fight.  In  thto  crlsto  ba  Uie  affdrs  of  the  l«e*i«>a  •» 
men^S^roien.  regardless  of  thalr  party  •^OimM^^^y^  be 
willing  to  give  to  him  and  to  hla  j?arty  a  «dr  opportaaity  to  do 
auH^t  Oovemment  can  Po«""dy  ^^to^^n  the  return  of 
pro^Mrtty  and  happiness  to  the  *        '  ^ 


grrSCTS  OF  CTJRkBtCT  piFtgcgAtroii  ow 

Mr.  DICBaNSON.    B4r.  President.  I  have  recently  received 

a  very  intei-estlxig  letter  on  the  stiliject  of  the  agbasanent  of 

the  ctnrency  and  effect  of  depanoclatkin  of  fordgn  uiuienciag 

on  Anifr*^"  industry.    Recently  ft  gentleman  made  an  t&- 
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Testlfatlon  tn  the  city  of  Des  Moizies.  Iowa,  with  reference 
to  the  aelUng  prices  of  varioui  articles  made  In  foreign  coun- 
trte*.  I  think  the  daU  are  well  worth  while,  and  I  ask  to 
have  his  letter  inserted  in  the  Rscom). 

There  betas  no  objection,  the  letter  was  ordered  to  be 
Inserted  in  the  Ricou.  as  follows: 

DBS  Moanm,  low*.  Jmnumrp  25,  JtJJ. 
■on.  L.  J.  DicKxmoiv. 

United  Sftet  SeifU,  WmthfngUm,  D.  C. 

Dbm  8bmato«:  Tou  wUl  b*  InterMtad  In  a  ch«ek-up  on  At*  Dm 
Ifolnas  ftor«a.  thowtng  tbe  Tarlety  and  volume  of  Imported  artl- 
elM  Mramptnc  thm  Mlddl*  Wm(.  which,  dti*  to  th«  dlfferenc*  In 
money  valiics.  haT*  broken  through  the  tariff  walla  and  are  com- 
peting In  a  death  etniggle  with  American  workmen. 

I  found  tn  one  ctore  that  practically  all  of  tbe  tableware,  all 

Ktery  and  woodenware  displayed  comes  from  Japan.  I  found 
,(  beautiful  dinner  eeta,  complete,  were  laid  down  In  Des  Moines 
from  Japan  for  flO  a  set  and  were  reUlled  at  $37  50  My  atten- 
tion was  called  to  a  letter  from  an  Importer,  which  said  In  part: 
"  Tou  are  urged  to  place  your  orders  now.  •  •  •  The  Japanese 
potteries  are  booked  up  almoet  a  year  ahead.  •  •  •  Tou  are 
permitted  to  buy  at  the  present  extremely  low  prices  because  of 
the  prevailing  low  value  of  the  Jap«tnese  yen."  etc.  I  found 
linens,  draperies,  shoea.  shoe  strings.  Uble  decorations,  sllver- 
nlated  cream  and  sugar  sets,  potted  artificial  flowers,  bill  folds, 
knives,  leather  goods,  canned  beef.  etc.  The  other  day  I  wrote 
you  about  ottoe  supplies.  I  find  that  staplers  from  Germany 
which  are  sold  for  t^.SO  are  laid  down  In  this  country  for  60 
cents,  and  staples  that  are  scld  at  to  cents  the  box  are  laid 
down  at  5  oenU.  I  alao  found  certain  fancy  csrwlles  from  Belgttam 
■old  In  metal  cigarette  cases. 

Ton  will  find  attached  to  this  sheet  a  list  of  smaller  articles 
together  with  the  countries  of  origin  and  the  selling  prices.  I 
could  not  get  the  prices  paid  for  these  articles,  but  am  told  tliat 
they  are  purchased  at  prices  from  50  per  cent  to  75  per  cent  below 
what  they  can  be  bought  for  in  the  United  States  factories.  In 
the  caM  of  a  pocket  knife.  seUlng  for  75  cenU.  I  learned  that  it 
was  laid  down  from  Oermany  for  13  cents. 

This  investigation  required  just  two  hours.  A  complete  check- 
tq>  would  without  doubt  disclose  hundreds  of  other  items.  The 
pottery,  ehinaware.  and  woodenware  items  are  startlngly  bad. 

Tour*  vary  truly.  

L.   W.   AXHSWOWTK. 

Onts 

Imitation  flowers:  OermanT.  CMchoalovakia.  Japan  (hunch)..  10 

Valeatlnea:  Oermany  (for  t) . B 

Light  bulbs:  Japan 10 

Thumb  tacks:  Oermany   (box) ^^ ._.. ... 10 

Opaque  glasses:   Oermany  (for  9) . — . —  S 

Metal  cigarette  box  (wood  lined)  :  Japan  and  Belgiom 30 

Metal  ash  tray  (largo):  Japtm... 30 

Kecklaoce    (Imitation    pearl    and    glass) :    Japan.    Caechoalo* 

vakla - 10 

Drsss  buckles:  C^eetxMlovakta 10 

Block  camphor:  Japan. 10 

Weedlee:  nigland.  Oermany.  Chechoslovakia  (package)--  ft  and  10 

Bone  rings  (dress  decorations) :  Prance  (card) ft 

Tape  measures  (small)  :  Oennany . .  10 

Buttons  (dseorative) :  Csedioalovakla  (card) 10 

Berew  dilveis  (large) :  Oermany 10 

Berew  drivers  (pocket  combtntttlon) :  Oennany 10 

Rolee  (metal  «-lnch) :   Oermany . —  10 

Toys  (all  kinds) :  Oermany.  Japan 10 

Dolla  (celluloid  and  china;  also  rubber) :  Japan.  Oermany 10 

Whistles  (toy  and  i>oUce) :  Germany.  Japan 10 

Harmonicas:  Oermany .-  10 

(Mamps   (for  coOactlona) :  Oermany.  Sngland........^..... —  ft 

Thermometers  (household):  Oermany 10 

Cigarette  holders  (composition):  Caechoalovakia.  Japan 10 

China    (table):    Japan    (piece) 10 

Brushes  (hand  and  vegetable):  Germany .. 10 

Handkerchief:  Bngland.  Swltaerland... 10 

raiASuar  ams  post  omcs  APraopaxATiOMS 

The  Senate  resumed  the  consideration  of  the  bin  (H.  R 
13&20>  making  appropriations  for  the  Treasury  and  Post 
OfBce  Departments  for  the  fiscal  year  ending  June  SO.  1934 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend' 
ment  offered  by  the  Senator  from  Tennessee. 

Mr.  REED.    Mi.  President,  a  parliamentary  inqtitry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

B£r.  REED.  I  notice  that  the  economy  sections  of  the 
Treasury  and  Post  OfBce  bill  apparently  constitute  but  a 
single  amendment,  and.  therefore,  under  the  unanimous* 
consent  agreement  recently  entered  into,  a  limitation  of  15 
minutes  of  debate  on  those  sections  would  apply;  that  is,  a 
Senator  would  have  15  minutes.  If  he  wished  it.  to  discuss 
the  entire  economy  amendment  to  this  bUL  Am  I  correct 
In  that? 


The  VICE  PRESIDENT.  Each  Senator  may  have  15  mln< 
utes  on  the  amendment  and  15  minutes  on  the  bilL 

Mr.  REED.  If  a  Senator  were  to  move  to  amend  the 
economy  amendment  in  any  respect,  would  that  motion  en- 
title him  to  15  minutes'  debate  on  the  proposed  amt^nd- 
ment? 

Tbe  VICE  PRESIDENT.  It  would  entitle  him  to  IS 
minutes  on  the  proposed  amendment. 

COtaSSPOlfDSMCB  ON  CXJUtXltCT  DnTLATZOIT 

Mr.  REED.  Mr.  President,  in  common  with  all  other 
Senators  I  have  been  receiving  an  enormous  volume  of  mail 
with  regard  to  the  proposal  to  "revalue  the  gold  ounce" 
and  other  proposals  to  inflate  the  currency.  I  have  six 
clerks  who  are  working  very  long  hours  every  day  in  an 
effort  to  keep  up  with  our  correspondence,  and  they  simply 
can  not  do  more  work  than  they  are  doing  now.  So  I  take 
this  means  of  stating  In  the  Rscoao  that  it  is  my  intention 
to  send  to  those  correspondents  a  copy  of  a  speech  which 
I  made  on  January  24  on  the  subject  of  currency  Inflation. 

Mr.  WAL£H  of  Massachusetts.  Mr.  President.  I  assume 
that  the  Senator's  correspondence  is  of  the  same  general 
character  that  aU  of  us  are  receiving  as  a  result  of  a  radio 
talk  on  this  subject  by  a  well-known  clergyman. 

Mr.  REED.  Yes.  Largely,  these  statements  are  pro- 
voked by  that. 

Mr.  WALSH  of  Massachusetts.  I  also  am  receiving  ex- 
tensive correspondence  of  the  same  character,  and  am  con- 
fronted with  the  same  difficulty  the  Senator  experiences  in 
not  being  able  to  answer  those  letters.  This  is  the  first  time 
I  have  been  obliged  to  resort  to  this  means  of  acknowledging 
a  large  volume  of  correspondence. 

Mr.  REED.  I  hope  our  correspondents  will  not  consider 
It  a  rudeness  on  our  part,  but  it  is  physically  and  humanly 
Impossible  to  resiwnd  to  such  a  volume  of  correspondence  In 
any  other  fashion. 


Mr.  ODDIE.  Mr.  President,  as  an  agreement  has  been 
reached  limiting  debate  on  amendments  to  the  pending  bill 
and  on  the  bill  itself,  which  agreement  I  very  thoroughly 
approve,  it  Is  unnecessary  to  ask  for  a  night  session.  I  feel 
now  that  the  bill  will  be  given  prompt  consideration  and 
will  be  acted  on  soon. 

In  view  of  that  fact.  Mr.  President.  I  move  that  the 
Senate  now  take  a  recess  untO  12  o'clock  noon  to-morrow. 

The  VICE  PRESIDENT.  The  question  la  on  the  motion 
of  the  Senator  from  Nevada. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  33  min- 
utes p.  m.)  the  Senate,  under  the  order  previously  entered, 
took  a  recess  until  to-morrow.  Wednesday,  Febniary  1,  1933, 
at  13  o'clock  meridian. 


NOMINA'nONS 

Executive  nominations  received  by  the  Senate  January  31 

lleffialative  day  of  January  10).  1933 

PocrmAsma 

John  T.  Haertel  to  be  postmaster  at  Cltronelle.  Ala.,  in 
place  of  J.  T.  HaerteL  Incumbent's  commission  expires 
Pebruary  28.  1933. 

John  W.  Johnson  to  be  postmaster  at  Langdale,  Ala.,  in 
place  of  J.  W.  Johnson.  Incumbent's  commission  expires 
Febniary  28.  1933. 

Cora  T.  Culverhouse  to  be  postmaster  at  Speigner,  Ala. 
Office  became  presidential  July  1.  1932. 

James  McDonald  to  be  postmaster  at  Wlnfleld.  Ala.,  in 
place  of  James  McDonald.  Incumt)ent's  commission  ex- 
pires February  28,  1933. 

CALXFOUOA 

Orove  K.  Ketchimi  to  t)e  postmaster  at  Burbank.  Cilif., 
in  place  of  O.  K.  Ketchum.  Incumbent's  commission  ex- 
pires February  28,  1933. 

Pliny  M.  Arnold  to  be  postmaster  at  Carlsbad.  Calif.,  tn 
place  of  P.  M.  Arnold.  Incumbent's  commission  exi)ires 
February  28.  1933. 


Charles  H.  Qoantock  to  be  postmaster  at  Loma  Linda. 
Calif.,  in  place  of  C.  H.  Quantock.  Incumboit's  commissiCMi 
expires  February  28,  1933. 

John  A.  Scott  to  be  postmaster  at  Partervillc.  Okllf ..  In 
place  of  J.  A.  Scott.  IBcumbaat's  eccnmlsslon  expires  Feb- 
ruary 28.  1933. 

Claude  C.  Hayee  to  be  postmaster  at  Sallda,  Calif.,  in 
place  of  C.  C.  Hasres.  Incumbent's  commission  expires  Feb- 
ruary 28.  1933. 

OOLOKAOO 

Cornelia  C.  Coleman  to  be  postmaster  at  Ia  Veta,  Colo.. 
In  place  of  C.  C.  Coleman.  Incumbent's  commission  explores 
February  25,  1933. 

XLUNOXS 

Charles  Voorhees  to  be  postmaster  at  Bradley,  m..  In  place 
of  Charles  Voorhees.  Incumbent's  ocxmnlsskm  ocplres  Feb- 
ruary 28.  1933. 

Raymond  J.  Murphy  to  be  postmaster  at  De  land,  PL,  In 
place  of  R.  J.  Murphy.  Incumbent's  commission  expires 
February  11.  1933. 

Frank  M.  Allen  to  be  postmaster  at  Hillview.  m.,  in  place 
of  P.  M.  Allen.  Incumbent's  commission  expires  February 
28.  1933. 

Robert  F.  Sexton  to  be  postmaster  at  TTRniWi.  m..  In  place 
of  R.  P.  Sexton.  Incumbent's  commission  ezidres  February 
28.  1933. 

Harold  R.  Kerchner  to  be  postmaster  at  Walnut,  m.,  in 
place  of  H.  R.  Kerchner.  Incumbent's  commiasioD  expires 
February  28,  1933. 

Arden  S.  Coryell  to  be  postmaster  at  West  Union,  m..  in 
place  of  A.  8.  Coryep.  Incumbent's  commission  expires 
February  28,  1933. 

Don  A.  Spurr  to  be  postmaster  at  Wilmington.  HL.  in  place 
of  D.  A.  Spurr.  Incumbent's  commission  expires  February 
14.  1933. 

XWDXAIU 

William  Endicott  to  be  postmaster  at  Crawf  ordBTiHe,  Ind, 
in  place  of  William  Endicott.  Incumbent's  ctmunlsgion  ex- 
pires February  38.  1933. 

Walter  M.  Skiimer  to  be  postmaster  at  Rilton.  Ind..  In 
place  of  W.  M.  Skinner.  Incumbent's  commlasion  expired 
January  19,  1933. 

Elmer  S.  Applegate  to  be  postmaster  at  Paragon.  Ihd..  in 
place  of  E.  8.  Applegate.  Incumbent's  commission  exirires 
February  18,  1933. 

Orville  E.  Steward  to  be  postmaster  at  Roasvflle,  Ind.,  in 
place  of  O.  E.  Steward.  Incumbent's  commission  expires 
February  18,  1933.       "T 

rows 

Marie  O.  Jones  to  be  postmaster  at  Bussey.  Iowa,  in  place 
of  M.  O.  Jones.  Incumbent's  commission  expires  February 
28.  1933. 

Millie  L.  Hoffman  to  be  postmaster  at  Central  C^ty.  Iowa, 
In  place  of  M.  L.  Hoffman.  Incumbent's  commission  expires 
February  28,  1933. 

Clara  Bentzinger  to  be  postmaster  at  Donnellson,  Iowa,  in 
place  of  Clara  Bentzinger.  Incumbent's  commission  expires 
February  28,  1933. 

John  M.  Wright  to  be  postmaster  at  Ekion.  Iowa,  in  place 
of  J.  M.  Wright.  Incumbent's  commission  expixts  February 
28,  1933. 

Orwln  W.  *^aarhinf  to  be  postmaster  at  Extra.  Iowa,  In 
place  of  O.  W.  Mft«^>><"g  Incumbent's  commission  expires 
February  28,  1933. 

•  Martin  T.  Jensen  to  be  postmastrr  at  Oraadmound.  Iowa, 
in  place  of  M.  T.  Jensen.  Incumbent's  commission  expires 
February  28,  1933. 

Ray  Robertson  to  be  postmaster  at  liaxwell,  Iowa,  in  place 
of  Ray  Rol)ei-tson.  Incumbent's  commission  expires  Febru- 
ary 28.  1933. 

Edgar  M.  Rhodabeck  to  be  postmaster  at  MlssotDi  Valley, 
Iowa,  in  place  of  E.  M.  Rhodabeck.  Incumbent's  C(nnmi8- 
sion  expires  February  28,  1933. 


Arthur  M.  Michaelson  to  be  postmaster  at  Roland.  Iowa. 
in  place  of  A.  M.  Michaelson.  Incumbent's  commisrion  ex- 
pires February  28.  1933. 

Clarence  B.  Moser  to  be  postmaster  at  Strawbory  Point, 
Iowa,  in  place  of  C.  B.  Moser.  Incumbent's  commission  ex- 
pires February  23.  1933. 

KAMSAS 

Orange  J.  Mark  to  be  postmaster  at  Coldwater,  Kans..  in 
place  of  O.  J.  Mark.  Incumktent's  commission  expires  Feb- 
rtiary  28.  1933. 

Orville  O.  Hannum  to  be  postmaster  at  Coming,  Kans.. 
in  place  of  O.  Q.  Hannum.  Incumbent's  commission  expired 
December  19,  1931. 

Edna  Gordon  to  be  postmaster  at  Dwifi^t,  Kans.,  in  place 
of  Edna  Gordon.    Incumbent's  commission  expires  February 

25,  1933. 

•Riaa.  w.  Reel  to  be  postmaster  at  Fort  Leavenworth,  Kans., 
in  idace  of  E.  W.  Reel.  Incumboit's  commission  exidres 
February  28,  1933. 

Charles  S.  Goodrich  to  be  postmaster  at  Qoff,  Kans.,  in 
place  of  C.  8.  Goodrich.  Incumbent's  commission  expired 
December  19,  1931. 

Ixm  L.  Robinscm  to  be  jwstmaster  at  La  Crosse,  Kans.,  In 
place  of  L.  L.  Bobinson.  Incumbmt's  commission  expires 
February  28.  1933. 

John  A.  Porter  to  be  postmaster  at  Mount  Hope,  Kans., 
in  place  <rf  J.  A.  Porter.  Incumbent's  commission  expires 
February  28.  1933. 

Karl  8.  Dale  to  be  postmaster  at  Protection,  Kans..  in 
place  of  K.  8.  Dale.  Incumbent's  commission  expires  Febni- 
ary 28,  1933. 

Claude  J.  Wood  to  be  postmaster  at  Wetmore,  Kans..  In 
place  of  C.  J.  Wood.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

George  E.  Crawford  to  be  postmaster  at  Whiting,  Kans.. 
in  place  of  O.  B.  Crawford.  Incumbent's  commission  ex- 
pired December  14.  1932. 

LOT7ISIANA 

Joseph  C.  Ballay  to  be  postmaster  at  Buras,  La.,  in  place 
of  J.  C.  Ballay.    Incumbent's  commission  expires  February 

15,  1933.  . 

Albert  C.  Locke  to  be  postmaster  at  Marthavllle,  I*.,  m 
place   of   A.   C.   Locke.    Incumbent's   commission   expbres 

Febniary  9,  1933. 

MAnn 

George  O.  hL  Oberg  to  be  postmaster  at  Bridgton.  Mc  in 
place  of  G.  O.  M.  Oberg.  Incumbent's  commission  expires 
February  28.  1933. 

MAKYUaiS 

Daniel  W.  Babcock  to  be  postmaster  at  Berlin.  Md..  in 
place  of  D.  W.  Babcock.  Incximbent's  commission  expired 
January  19.  1933. 

Carolyn  M.  Stuart  to  be  postmaster  at  Brentwood,  Md..  in 
place  of  C.  M.  Stuart.  Incumbent's  commission  expires 
Fpbruary  28,  1933. 

Mary  N.  Yates  to  be  postmaster  at  La  Plata,  Md.,  in  place 
of  M.  N.  Yates.  Incumbent's  commission  expired  Decem- 
ber 18.  1932.  ^^       ^^^ 

Harvey  N.  Burgoon  to  be  postmaster  at  Manchester,  Md., 
in  place  of  H.  N.  Burgoon.  Incumbent's  commission  expires 
February  28,  1933. 

Shadrach  O.  Sparks  to  be  postmaster  at  Sparles,  Ma^  In 
place  of  8.  G.  Sparks.  Incumbent's  commission  expires 
February  28,  1833.  

MASSACHUSETTS 

Edmund  V.  O'Brien  to  be  postmaster  at  North  Brookfield. 
Mass.,  in  place  of  E.  V.  O'Brien-  Incumbent's  commission 
expires  February  25.  1933. 

Clarence  J.  Conyers  to  be  postmaster  at  fleekonk.  Mass.^ 
in  place  of  C.  J.  Conyers.  Incumbent's  commissiMi  expires 
February  25.  1933. 

■XCHXOAH 

Winnie  M.  Sinclair  to  be  postmaster  at  Ada,  ICdu  to 
place  of  W.  M.  fiUndair.  Incumboafft  commlssiosi  exirires 
February  28,  1933. 
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Charles  R.  PooCe  to  be  postmaster  at  Alto,  Ifich^  tn  place 
of  C.  R.  Fooie.  Incumbent's  commission  ezi>ires  Febniary 
3S.  1933. 

Harold  D.  Cole  to  be  postmaster  at  Holly.  Mldu  tn  place 
of  H.  D.  Cole.  Incumbent's  commission  expires  February 
38.  1933. 

James  F.  Jackson  to  be  postmaster  at  Mohawk.  Mlch^  in 
place  of  J.  F.  Jackson.  Inomibent's  commission  expires 
February  25.  1933. 

Walter  C.  Oesterle  to  be  postmaster  at  Webbervllle,  Mich.. 
In  place  of  W.  C.  Oesterle.  Incumbent's  commission  expires 
February  28,  1933. 

imnfisoTA 

RoUo  F.  Dean  to  be  postmaster  at  Blue  Earth.  Minn..  In 
Idaoe  of  R.  F.  Dean.  Incumbent's  commission  expires  Feb- 
ruary 38.  1933. 

Aaron  T.  Ameson  to  be  postmaster  at  Carver.  Minn.  In 
place  of  A.  T.  Araeson.  Incumbent's  commission  expires 
February  28.  1933. 

Floyd  C.  FuUer  to  be  postmaster  at  Orey  Eagle,  Minn..  In 
plaoa  of  F.  C.  Fuller.  Incimi bent's  commission  expires  Feb- 
ruary 25.  1933. 

Bernard  O.  8time  to  be  postmaster  at  Jasper.  Minn..  In 
place  of  B.  O.  SUme.  Incumbent's  commission  expires  Feb- 
ruary 25,  1933. 

AlTln  B.  Comstock  to  be  postmaster  at  Lakefleld.  Minn.. 
In  place  of  A  E.  Comstock.  Incumbent's  commission  expires 
February  25,  1933. 

Edith  Steinbrlnf  to  be  postmaster  at  MarkviUe.  Minn.,  in 
place  of  Edith  Steinbring.  Incumbent's  commission  expires 
February  25.  1933. 

Frank  L.  Hoagland  to  be  postmaster  at  Marshall.  Minn, 
In  place  of  F.  L.  Hoagland,  Incumbent's  commission  expires 
February  25,  1933. 


Annie  B.  Sherman  to  be  postmaster  at  Brookhaven.  Miss.. 
place  of  a.  W.  Swalm.    Incumbent's  commission  expired 
April  5,  1932. 

1O880VI2 

Charles  C.  Stobaugh  to  be  postmaster  at  Triplett,  Mo^  In 
^aoe  of  C.  C.  Stobaugh.  Incumbent's  commission  expires 
February  25,  1933. 

Ernest  Young  to  be  postmaster  at  Verona.  Mo.,  In  place 
<tf  Ernest  Toung.  Incumbent's  commission  expiree  February 
S8,  1933. 

momruKA 

Orkl  a  Draper  to  be  postmaster  at  Bonner.  MonL,  in 
place  of  O.  8.  Draper.  Incumbent's  commission  expires  Feb- 
ruary 13,  1933. 

Bmest  M.  Hutchinstxi  to  be  postmaster  at  Whlteflsh. 
Mont.,  in  place  of  E.  M.  Hutchinson.  Incumbent's  conunls- 
gloa  expires  February  25.  1933. 

XXW  BAKPSHna 

Silas  C.  Newell  to  be  postmaster  at  Newport.  N.  H..  In 
place  of  S.  C.  NewelL  Incumbent's  commission  expires  Feb- 
ruary 28.  1933. 

Ernest  D.  Royce  to  be  postmaster  at  Somersworth.  N.  H.. 
In  place  of  E.  D.  Royce.  Incumbent's  commission  expires 
February  38.  1933. 


Harvey  E.  Hanis  to  be  postmaster  at  Bloomfleld.  N.  J..  In 
place  of  H.  E.  Harris.  Incumbent's  commission  expires  Feb- 
ruary 25.  1933. 

Frank  W.  Cassedy  to  be  postmaster  at  Cape  May.  N.  J., 
in  place  of  F.  W.  Cassedy.  Incumbent's  commission  expires 
February  28.  1933. 


Carl  H.  Hamlin  to  be  postmaster  at  Brushton.  N.  T..  In 
place  of  C  H.  Hamlin  Incumbent's  commission  expires 
February  38.  1933. 

Byron  W.  CvnweQ  to  be  postmaster  at  Clark  Mills.  N.  Y., 
in  place  of  B.  W.  Comwell.  Inciunbent's  commission  es- 
pires  February  St.  1993. 


Ernest  B.  Fuller  to  be  postmaster  at  Copake.  N.  Y..  In 
place  of  E.  E.  Fuller.  Incumbent's  commission  expires  Feb- 
ruary 28.  1933. 

Wendell  C.  WUber  to  be  postmaster  at  Delanson.  N.  Y.. 
in  place  of  W.  C.  Wilber.  Inciunbent's  commission  expires 
February  28.  1933. 

Celia  D.  White  to  be  postmaster  at  Fishkill.  N.  Y..  in  place 
of  C.  D.  White.  Inciunbent's  commission  expires  February 
20.  1933. 

Mary  A.  Murphy  to  be  postmaster  at  Forestport.  N.  Y..  in 
place  of  M.  A.  Murphy.  Incumbent's  commission  expires 
February  28.  1933. 

Clarence  J.  Weyant  to  be  postmaster  at  Fort  Montgomery, 
N.  Y..  in  place  of  C.  J.  Weyant.  Incumbent's  commission 
expires  February  20.  1933. 

Oeorgina  Percival  to  be  postmaster  at  Mount  Upton.  N.  Y., 
in  place  of  F.  C.  PercivaL,  deceased. 

Morgan  C.  Harris  to  be  postmaster  at  Newport.  N.  Y.,  in 
place  of  M.  C.  Harris.  Incumbent's  coounission  expires 
February  23.  1933. 

James  P.  Walker  to  be  postmaster  at  Port  Jefferson  Sta- 
tion. N.  Y..  in  place  of  J.  P.  Walker.  Incumbent's  coounis- 
sion uxpires  February  28.  1933. 

Henry  L  Brenzel  to  be  postmaster  at  Red  Hook.  N.  Y..  In 
place  of  H.  I.  BrenzeL  Incumbent's  commission  expires 
February  20.  1933. 

Agnes  Slems  to  be  postmaster  at  Wantagh.  N.  Y.,  in  place 
of  Agnes  Slems.  Incimibent's  commission  expires  February 
28.  1933. 

Harry  8.  Bowers  to  be  postmaster  at  Wayland.  N.  Y..  In 
place  of  H.  8.  Bowers.  Inciunbent's  commission  expire 
February  28.  1933. 

HOITH  caioluvs 

Van  D.  Duncan  to  be  postmaster  at  Clayton.  N.  C  in  place 
of  V.  D.  Duncan.  Incumbent's  commission  expires  February 
28.  1933. 

Malcom  J.  Thornton  to  be  postmaster  at  Clinton.  N.  C. 
in  place  of  M.  J.  Thornton.  Incumbent's  commission  ex- 
pires February  28.  1933. 

Sidney  A.  Padgett  to  be  postmaster  at  Ellenboro.  N.  C. 
In  place  of  S.  A.  Padgett.  Incumbent's  commission  expires 
February  28.  1933. 

Cephus  Futrell  to  be  postmaster  at  Murfreesboro.  N.  C 
in  place  of  Cephus  FutrelL  Incumbent's  commission  ex- 
pires February  25.  1933. 

Alfred  A  McDonald  to  be  postmaster  at  Parkton.  N.  C. 
In  place  of  A.  A.  McDonald.  Incumbent's  commission  ex- 
pired December  13.  1932. 

David  J.  Lewis  to  be  postmaster  at  Rocky  Point.  N.  C, 
In  place  of  D.  J.  Lewis.  Incumbent's  commission  expires 
Febru.^  28.  1933. 

nOSTH  DAKOTA 

Henry  D.  Mack  to  be  postmaster  at  Dickey.  N.  Dak.,  in 
place  of  H.  D.  Mack.  Incumbent's  commission  expires  Feb- 
ruary 25.  1933. 

Roy  Wigness  to  be  postmaster  at  Fortuna.  N.  Dak.,  in 
place  of  Roy  Wigness.  Incumbent's  commission  expires 
February  28,  1933. 

Johanes  Folstad  to  be  postmaster  at  Ooldenvalley,  N.  Dak.. 
in  place  of  Johanes  Folstad.  Incumbent's  commission  ex- 
pires February  28.  1933. 

Hugh  Roan  to  be  postmaster  at  Portal.  N.  Dak.,  in  phice 
of  Hugh  Roan.  Incumbent's  commission  expires  Febnuiry 
28.  1933. 

Rose  M.  Tharalson  to  be  postmaster  at  San  Haven.  N.  DsJu 
in  place  of  T.  H.  Tharalson.  resigned. 

Carrie  E.  Kempshall  to  be  postnutfter  at  Taylor,  N.  Dak., 
In  place  of  C.  E.  KempshalL    Incumbent's  commission  ex-- 
plres  February  25.  1933. 

Jacob  Q.  Sigurdson  to  be  postmaster  at  Upham.  N.  Dak.,  in 
plaos  d  J.  O.  Sigurdson.  Incumbent's  commission  expires 
February  38,  1933. 

Katherine  Ritchie  to  be  postmaster  at  Valley  City,  N.  Dak., 
In  place  of  Katherine  Ritchie.  Lacumbent's  commission  ex- 
pires February  25,  1933. 


Leland  Q.  Pei«ns  to  be  postmaster  at  WQton.  N.  Dat.  In 
place  of  L.  Q.  Perkins.  Incumbent's  commission  expires  Feb- 
ruary 28.  1933. 

John  W.  Ackerman  to  be  postmaster  at  Wlsh^  N.  Dak.. 
In  place  of  J.  W.  Ackerman-  Incumbent's  commission  ex- 
pires February  38.  1933. 

Margaret  T.  Rogers  to  be  postmaster  at  Zap.  N.  Dak.,  m 
place  of  N.  J.  Joyce,  removed. 

OHIO 

f^rdinand  H.  Schuster  to  be  postmaster  at  Bellevue,  Ohio, 
In  place  of  F.  H.  Schuster.  Incumbent's  commission  expires 
February  25.  1933. 

Hattie  L.  Davison  to  be  postmaster  at  M^noua.  Cxiio.  in 
place  of  H.  Lw  Davison.  Incumbent's  commission  expires 
February  28.  1933.  

Earl  T.  Ewlng  to  be  postmaster  at  Wellsville.  Ohio,  in 
place  of  E.  T.  Ewlng.  Incumbent's  commission  expires  Feb- 
ruary 25.  1933. 

OKLAHQIU 

Ada  Vanscoy  to  be  postmaster  at  Dill.  OUa..  in  place  of 
Ada  Vanscoy.     Incumbent's  commission  expires  Febniary 

38.  1933. 

Charles  H.  Wilson  to  be  postmaster  at  Bufaola,  Okla..  in 
place  of  C.  H.  Wils<m.  Incumbent's  commission  expired 
January  19.  1933. 

William  H.  McBrayer  to  be  postmaster  at  Haworth,  Okla., 
in  place  of  W.  H.  McBrayer.  Incumbent's  commission  ex- 
pires February  28.  1983. 

John  I.  Lumley  to  be  postmaster  at  Heimessey,  Okla.,  in 
place  of  S.  A.  Snyder.  Incumbent's  commission  expired 
January  22.  1931. 

Oscar  F.  Fowler  to  be  postmaster  at  Bedrock.  Okla..  In 
place  of  O.  F.  Fowler.  Incumbent's  commission  expires  Feb- 
ruary 20.  1933. 

PEmCSTLVAIIXS 

Frank  C.  Weber  to  be  postmaster  at  Ambler.  Pa.,  in  place 
of  F.  C.  Weber.  Incumbent's  commission  expires  February 
30.  1933. 

William  O.  Hall  to  be  postmasto-  at  AveOa.  Pa.,  in  place 
of  W.  O.  HaU.  Incumbent's  commission  expires  February 
28.  1933. 

Beulah  Oswalt  to  be  postmaster  at  Clarence,  Pa..  In  place 
of  Beulah  Oswalt.  Incumbent's  commission  expires  Feb- 
ruary 7.  1932. 

Howard  D.  Rushonc  to  be  postmaster  at  Collegeville,  Pa., 
In  place  of  H.  D.  Rushong.  Incumbent's  commission  expires 
February  28,  1933. 

Eliza  J.  Willhlde  to  be  postmaster  at  East  McKeesport,  Pa., 
In  place  of  E.  J.  WlUhkle.  Incumbent's  commission  expires 
February  28,  1933.     ! 

Edward  Hoffner  t6  be  postmaster  at  Edge  MQ,  Pa.,  in 
place  of  Edward  Hoffner.  Incumbent's  commission  ex^iits 
February  28.  1933. 

Chester  P.  McCoy  to  be  postmaster  at  Elmora,  Pa.,  In 
place  of  C.  P.  McCoy.  Incumbent's  commission  expires  Feb- 
ruary 28,  1933. 

Clax«nce  R.  Orris  to  be  postmaster  at  Olassmore,  Pa.,  in 
place  of  L.  S.  Mstiska,  deceased. 

Levi  Conner  to  be  postmaster  at  Olen  Campbell.  Pa.,  In 
place  of  Levi  Conner.  Incumbent's  commission  expires  Feb- 
ruary 28,  1933. 

John  W.  Kuhn  to  be  postmaster  at  Green  Lane,  Pa.,  in 
place  of  J.  W.  Kidm.  Incumbent's  commission  expires 
February  28,  1933. 

Charles  J.  Williamson  to  be  postmaster  at  Qreensboro,  Pa., 
in  place  of  C.  J.  Williamson.  Incumbent's  commission  ex- 
pires February  25,  1933. 

Hobart  M.  Lord  to  be  postmaster  at  Hastings,  Pa.,  In  place 
of  H.  M.  Lord.  Incumbent's  commission  expires  February 
28,  1933. 

WUliam  Millen  to  be  postmaster  at  Lansford.  Pa.,  in  place 
^  William  Mlllen.  Incumbent's  commission  expires  Feb- 
ruary 28.  1933. 


Anna  Postupsck  to  be  postmaster  at  McAdoo,  Pa..  In 
place  of  Anna  Postupack.  Incumbent's  commission  expired 
January  11,  1933. 

Mary  P.  Carey  to  be  postmaster  at  Mahanoy  Plane,  Pa.,  In 
place  of  M.  F.  Carey.  Incumbent's  commission  expires  Feb- 
ruary 28,  1933.  ,._^_.   «.     . 

V.  Ralph  Miller  to  be  postmaster  at  New  Oxford.  Pa.,  in 
place  of  V.  R.  Miller.  Iiicumbent's  commission  expires  Feb- 
ruary 28,  1933. 

Arthur  J.  Davis  to  be  postmaster  at  Noxen,  Pa.,  In  place 
of  A.  J.  Davis.  Incumbent's  commission  expires  February 
25    1933. 

Charles  W.  mgh  to  be  postmaster  at  Quincy,  Pa..  In  place 
of  C.  W.  High.    Incumbent's  commission  expires  February 

25,  1933. 

Charles  S.  Mayu^  to  be  postmaster  at  South  Mountain, 
Pa.,  in  place  of  C.  S.  Mayu^  Incumbent's  commission 
expires  February  28.  1933. 


SOUTH  CAKOLINA 

Eugene  M.  Easterling  to  be  postmaster  at  Barnwell.  S.  C 
in  place  of  W.  M.  Harris.  Incumbent's  commission  expired 
Jazuiary  22,  1931. 

James  M.  Byrd  to  be  postmaster  at  Branchville,  8.  C  In 
place  of  J.  M.  Byrd.  Incumbent's  commission  expires  Feb- 
ruary 18.  1933. 

A.  MacLean  Fletcher  to  be  postmaster  at  McCoU,  8.  C  m 
place  of  A.  M.  Fletcher.  Incumbent's  commission  expires 
February  28.  1933. 

Luther  V.  Martin  to  be  postmaster  at  Mullins,  8.  C  In 
place  of  L.  V.  Martin.  Incumbent's  commission  esquired 
January  8.  1933. 

Herbert  O.  Jones  to  be  postmaster  at  Salley.  8.  C,  in  place 
of  H.  O.  Jones.  Inciunbent's  commission  expires  February 
18,  1933. 

SOUTH  DAKOTA 

Levi  J.  Thomas  to  be  postmaster  at  Ipswich,  8.  Dak.,  in 
place  of  L.  J.  Thomas.  Incumbent's  commlssiMi  expires 
February  28,  1933. 

Emmett  O.  Prescoln  to  be  postmaster  at  Winner,  8.  Dak.. 
in  place  of  E.  O.  Prescoln.    Incumbent's  commission  expires 

February  25.  1933. 

nanncssKK 

Minna  M.  Carson  to  be  postmaster  at  Old  Hickory,  Tenn., 
in  place  of  M.  M.  Carson.  Incumb«xt's  commission  expires 
February  28,  1933. 

TKXAS 

William  W.  McChristian  to  be  postmaster  at  Alba,  Tex., 
in  place  of  W.  W.  McChristian.  Incumbent's  commission 
expires  February  28,  1933. 

John  W.  Fagg  to  be  postmaster  at  Blue  Ridge.  Tex.,  in 
place  of  J.  W.  Fagg.    Incumbent's  ccmunission  expires  Fetom- 

ary  28,  1933. 

Lawrence  D.  Karger  to  be  postmaster  at  Cat  Spring,  T«-, 
in  place  of  L.  D.  Karger.  Incumboit's  commission  expires 
February  28,  1933. 

Alfred  J.  Atkins  to  be  postmaster  at  Eldorado,  Tex.,  m 
place  of  A.  J.  Atkins.  Incumbent's  commission  expires  Frtn 
ruary  28,  1933.  ._,_    ^ 

Kathryne  Witty  to  be  postmaster  at  Hamilton,  Tex.,  m 
place  of  Kathiyne  Witty.  IiKnmibent's  commission  oqplres 
February  25,  1933. 

Leslie  W.  Garrett  to  be  postmasto:  at  Quitman.  Ttac.  to 
place  of  L.  W.  Garrett.  Incumbent's  mmmission  ezptres 
February  25,  1933. 

xnrAH 

Horace^  E.  Day  to  be  postmaster  at  FOhnore,  Utah,  to 
place  of  H.  E.  Day.  Incumbent's  commission  expires  Fe^ 
ruary  28.  1933. 

VEBiioirr 

Dennis  A  Brahana  to  be  postmaster  at  IradMin.  Yt.  to 
place  of  D.  A  Brahana.    Incumbent's  oommissinn 
February  38,  1933. 

Aurill  E.  Mead  to  be  postmaster  at  UnderhlU.  Vt.  to 
of  W.  T.  Mead,  deceased. 
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Orace  B.  Adams  to  be  postmaster  at  Wells  River.  Vt^  In  | 
place  of  O.  B.   Adams.     Incumbent's  commission  expires 
February  28.  1933. 

vncnfiA 

Margaret  H.  Hardy  to  be  postmaster  at  McKenney.  Va^ 
In  place  of  M.  H.  Hardy.  Incumbent's  commission  expires 
February  25.  1933. 

Joseph  W.  Harvey  to  be  postmaster  at  Montross,  Va..  In 
place  of  J.  W.  Harvey.  Incumbent's  commission  expires 
February  28.  1933. 

John  H.  Tyler  to  be  postmaster  at  Upperville.  Va..  In  place 
of  J.  H.  Tyler.  Incumbent's  commission  expires  February 
35.  1933. 

WASHZirCTOH 

James  B.  Robertson  to  be  postmaster  at  Kettle  Falls, 
Waiiv.  in  place  of  J.  B.  Robertson.    Incumbent's  commission 
8.  1933. 


vncxxiA 

Elmer  O.  Bowyer  to  l>e  postmaster  at  Dundon.  W.  Va..  in 
place  of  E.  O.  Bowyer.  Incumbent's  commission  expires 
February  13.  1933. 

Fred  E.  Cowl  to  be  postmaster  at  Wheeling.  W.  Va..  In 
place  of  F.  B.  Cowl.  Incumbent's  commission  expires  Feb- 
ruary 25.  1933. 

WISCOHSZll 

Xarle  R.  Adamson  to  be  postmaster  at  BeUeville.  Wis.,  in 
pteee  of  E.  R.  Adamson.  Incxunbent's  commission  expires 
February  25.  1933. 

Lorenzo  F.  Rosenthal  to  be  postmaster  at  Belolt.  Wis..  In 
place  of  L.  F.  RosenthaL  Incxunbent's  commission  expires 
February  28.  1933. 

Rufus  A.  Jones  to  be  postmaster  at  Black  River  Falls. 
Wis.,  in  place  of  R.  A.  Jones.  Incumbent's  commi.'Mion  ex- 
ptrm  February  28.  1933. 

Edwin  T.  Mattison  to  be  postmaster  at  Blair.  Wis..  In 
place  of  E.  T.  Mattison.  Incumbent's  commission  expires 
February  38.  1933. 

Arthur  O.  D.  Bmm  to  be  postmaster  at  Butternut,  Wis.. 
In  place  of  A.  O.  D.  Beaae.  Incumbent's  commission  expires 
February  35.  1933. 

Albert  L.  Jochem  to  be  postmaster  at  Cedarburg.  Wis.,  in 
place  of  A.  L.  Jochem.  Incumbent's  commission  expires 
February  28.  1933. 

William  S.  Cochrane  to  be  postmaster  at  Delavan.  Wis.. 
In  place  of  W.  S.  Cochrane.  Incumbent's  commission  expires 
February  38.  1933. 

J.  Charles  Pile  to  be  postmaster  at  Dodgeville.  Wis.,  in 
place  of  J.  C.  Pile.  Incumbent's  commission  expires  Feb- 
ruary 28.  1933. 

Leroy  O.  Walte  to  be  postmaster  at  Dousman.  Wis.,  in 
lUace  of  L.  O.  Walte.  Incumbent's  commission  expires  Feb- 
ruary 25.  1933. 

HJalmar  M.  Johnson  to  be  postmaster  at  Bau  Claire.  Wis.. 
In  place  of  H.  M.  Johnson.  Incxmibent's  cwnmission  expires 
February  25.  1933. 

Frank  L.  Rolaon  to  be  postmaster  at  Ellsworth.  Wis.,  in 
place  of  F.  L.  Rolson.  Incxmibent's  commission  expires  Feb- 
ruary 28.  1933. 

TlMinaa  IX  Smith  to  be  postmaster  at  Fatrchlkl.  Wis.,  in 
place  of  T.  D.  Smith.  Incumbent's  commission  expires  Feb- 
ruary 28.  1933. 

Vilas  A.  Kellman  to  be  postmaster  at  OalesvUle.  Wis.,  tn 
place  of  V.  A.  Kellman.  Incumbent's  commission  expires 
February  28.  1933. 

Bmy  M.  E.  MoUenhoff  to  be  postmaster  at  Iron  River.  Wis., 
in  place  of  E.  M.  E.  MoQenhoff.  Incumbent's  commission 
expired  January  29.  1933. 

Hugh  8.  Caldwell  to  be  postmaster  at  Lodt  Wis.,  in  place 
of  H.  S.  CaldweU.  Inctmibent's  commission  expires  February 
28.  1933. 

Albert  R.  mes  to  be  postmaster  at  Lone  Rock.  Wla..  In 
place  of  A.  H.  Ttifs.  Incumbent's  commission  expires  Feb- 
ruary 28.  1933. 

Frances  W.  Kulwiec  to  be  postmaster  at  Lublin.  WU..  in 
plaet  of  F.  W.  Kulwiec  Incumbent's  commission  expires 
February  28,  1933. 


Edward  W.  LeRoy  to  be  postmaster  at  Marinette.  Wis..  In 
place  of  E.  W.  LeRoy.  Inctmibent's  commission  expires  Feb- 
ruary 20.  1933. 

Leo  E.  Butenhoff  to  be  postmaster  at  Markesan.  Wis.,  in 
plttoe  of  L.  E.  Butenhoff.  Incumbent's  commission  expires 
Felmiary  25.  1933. 

John  J.  Koclan  to  be  postmaster  at  Milladore.  Wis..  In 
place  of  J.  J.  Koclan.  IncimiSent's  commission  expires  Feb- 
ruary 28.  1933. 

Ellsworth  N.  Harris  to  be  postmaster  at  Mineral  Point, 
Wis.,  in  place  of  B.  N.  Harris.  Incumbent's  commission  ex- 
pires February  28,  1933. 

John  J.  Burkh&rd  to  be  postmaster  at  Monroe.  Wis.,  in 
place  of  J.  J.  Burkhard.  Incumbent's  coomtilsslon  expires 
February  28.  1933. 

John  A.  Dysland  to  be  postmaster  at  Mount  Horeb.  Wis., 
in  place  of  J.  A.  Dysland.  Incimibent's  commission  expires 
February  25.   1933. 

Henry  B.  Goodwin  to  be  postmaster  at  Osceola.  Wis..  In 
place  of  H.  B.  Goodwin.  Incumbent's  commission  expires 
February  28,   1933. 

Percy  L.  Miner  to  be  postmaster  at  Pepin.  Wis.,  in  place  of 
P.  L.  Miner.  Incumbent's  commission  expires  February  28. 
1933. 

Arthur  E.  Schmidt  to  be  postmaster  at  PittsvUle.  Wis.,  In 
place  of  A.  E.  Schmidt.  Incumbent's  commission  expires 
February  28.  1933. 

Edward  B.  Shanks  to  be  postmaster  at  Portage,  Wis.,  in 
place  of  E.  B.  Shanks  Incumbent's  commission  expires 
February  28,  1933. 

Herbert  Hopkins  to  be  postmaster  at  Randolph.  Wis.,  in 
place  of  Hert)ert  Hopkins.  Incumbent's  commission  ex- 
pires February  28.  1933. 

Grace  R.  Morgan  to  be  po8tma.ster  at  Spring  Green.  Wis.. 
In  place  of  O.  R.  Morgan.  Incumbent's  commission  ex- 
pires Febrijary  25.  1933.      ^ 

James  E.  Robar  to  be  postmaster  at  Walworth.  Wis..  In 
place  of  J.  E.  Robar.  Incumbent's  commission  expires  Feb- 
ruary 35,  1933. 

Louis  A.  Meininger  to  be  postmaster  at  Waukesha,  Wis.. 
In  place  of  L.  A.  Meininger.  Incumbent's  commission  ex- 
pires February  25.  1933. 

August  J.  Christiansen  to  be  postmaster  at  Webster.  Wis.. 
In  place  of  A.  J.  Christianson.  Incuml)ent's  commission  ex- 
pires February  28.  1933. 

Robert  R  Porter  to  be  postmaster  at  Wheeler,  Wis.,  in 
I^ace  of  R.  R.  Porter.  Incumbent's  commission  expires 
February  25,  1933. 

Samuel  P.  Van  Dyke  to  be  postmaster  at  Wisconsin  Dells. 
Wis.,  in  place  of  S.  P.  Van  Dyke.  Incumbent's  commission 
expires  February  28.  1933. 

George  A.  Murray  to  be  postmaster  at  Wisconsin  Vet- 
erans Home.  Wis.,  in  place  of  G.  A.  Murray.  Inctmibent's 
commission  expires  February  28.  1933. 

Arthur  Miller  to  be  postmaster  at  Withee.  Wis..  In  place 
of  Arthur  Miller.  Incumbent's  commission  expires  Feb- 
ruary 28.  1933. 


WITHDRAWAL 

Executive  nomination  mtfidraum  from  ttie  Senate  Januanf 
31  (legislative  day  of  January  10),  1933 

PosntAsm 

James  J.  Mateer  to  be  postmaster  at  Rosslyn.  In  the  State 
of  Virginia. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  31,  1933 

The  House  met  at  13  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

We  wait.  Almighty  God.  In  most  reverent  recognition  of 
Iliy  eternal  Fatherhood.  To  be  denied  of  this  privilege  is 
to  miss  the  finest  law  of  conduct,  the  master  impulse  of  the 
best  life,  and  the  surest  ground  of  the  largest  hope.    Through 
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prayer  and  disctpUne  and  endeavor  may  we  attain  those 
strong  Qualities  of  soul,  of  which  we  caught  the  first  glimpse 
at  our  mothers'  knee.  Endow  us  with  power  to  thoroughly 
x«allze  the  great  value  (tf  wise  thinking  and  to  be  deeply 
affected  by  Justice,  sacrifice,  and  pity.  Oh.  let  these  palpiUte 
in  our  daily  experiences.  Be  very  near  us  to-day  full  of 
sympathy,  ignoring  our  failures,  whteperlng  peace  into  our 
breasts,  and  strengthening  us  in  aU  things,  and  Tliine  shall 
be  the  glory  forever.    Amen. 

Hie  Joiunal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

Kxssaax  ntox  trs  anrAn 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  agreed  to  the  amend- 
ments of  the  House  to  bills  of  the  Senate  of  the  following 

titles: 
S.  384.  An  act  for  the  relief  of  William  B.  Thompson;  and 
S.  3147.  An  act  for  the  relief  of  Anna  Pokomy. 
The  message  also  announced  that  the  Senate  disagrees  to 
the  report  of  the  c(»nmittee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  blU  (H.  R.  13607)  entitled  "An  act  to  authorlas  the 
distribution  of  Government-owDed  cotton  to  the  American 
National  Red  Cross  and  other  organisations  for  relief  of 
distress."  further  insists  upon  Its  amendments  to  the  said 
bill,  disagreed  to  by  the  House,  requests  a  further  confer- 
ence with  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  McNait,  Mr.  Norkzs,  and 
Mr.  SioTB  to  be  the  conferees  on  the  part  of  the  Senate. 

SUPrLElIXirTAL   RXPOiTTS   OH  VAKXOTrS   CLAXMS   BILLS 

Mr.  BLACK.  Mr.  Speaker,  on  behalf  of  the  Oommlttee  on 
Claims.  I  ask  unanimous  consent  to  file  supplemental  re- 
ports on  the  following  bills: 

H.  R.  657.  A  bill  for  the  relief  of  Peter  Bess; 

H.  R.  913.  A  bill  for  the  reUef  of  Charles  W.  Sumner; 

H.  R.  1587.  A  bill  to  reimburse  Dominic  Fracapane  for 
Injuries  sustained  in  an  accident  with  a  Government-owned 
motor  truck; 

H.  R.  3810.  A  bill  for  the  relief  of  William  Sheldon; 

H.  R.  3694.  A  biU  for  the  relief  of  Ada  B.  (Gould)  Gollan; 

H.  R  3905.  A  bill  for  the  relief  of  MaJ.  L.  D.  Worsham; 

H.  R.  3928.  A  bill  for  the  relief  of  Addle  L  Tryom  and  Lorin 
H.  Try  on; 

H.  R.  7757.  A  bill  for  the  relief  of  Mary  B.  Hlnes; 

H.  R.  8216.  A  bill  for  the  relief  of  the  First  National  Bank 
of  Junction  City.  Ark.; 

H.R.8513.  A  blU  for  the  relief  of  Benjamin  Stem,  and 
Melville  A.  Stem  and  Benjamin  Stem,  as  executors  under 
the  last  will  and  testament  of  Louis  Stem,  deceased,  and 
Arthur  H.  Hahlo.  as  executor  under  the  last  will  and  testa- 
ment of  Isaac  Stem,  deceased,  all  of  New  Yoilc  City,  N.  Y.. 
for  compensation  and  in  settlonent  of  their  damages  and 
loss  sustained  by  virtue  of  a  lease,  in  writing,  dated  Septem- 
ber 13.  1919.  between  the  said  parties  and  the  United  States 
of  America,  by  Daniel  C.  Roper,  Commissioner  of  Internal 
Revenue. 

H.  R.  9338.  A  bill  authorizinc  the  Court  of  Claims  to  bear 
and  determine  the  claim  of  Central  Romana  One.) .  and  to 
render  Judgment  for  Just  compensation; 

H.  R.  9476.  A  bin  for  the  relief  of  the  Merchants  ft  Farm- 
ers Bank.  Junction  City,  Ark.; 

8.  1421.  An  act  for  the  relief  of  little  Rock  OoQege.  little 
Rock.  Ark.;  and 

S.  3438.  An  Act  authorizing  adjustment  of  the  claim  of 
Lindley  Nurseries  (Ixk.). 

The  SPEAKER.  IB  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

AmoraiATioire  silow  auwiaT 

Mr.  BLANTON.  Mr.  Speaker,  this  mornlnglB  press  car- 
ries the  statement  from  the  President  that  the  appropria- 
tion bills  thus  far  passed  by  and  reported  to  the  House 
aggregate  an  Increase  of  $163,000,000  above  his  Budget  esti- 
matea. 


Some  <me  has  misinformed  the  Preaklent.  He  Is  mistaken 
in  such  assertion,  llie  appr(4>rlations  carried  in  all  of  the 
approprlaUon  bills  thus  far  passed  by  the  House,  and  thus 
far  reported  to  the  House,  are  below  the  President's  Budget 
estimates  in  the  sum  of  $66,877,908.02,  and  these  figures 
take  in  consideration  the  amoidments  which  the  House  in- 
serted In  said  bills  carrying  $2,703,203.  but  for  which  the 
said  bills  as  reported  to  the  House  by  the  Committee  on 
Appropriations  would  have  saved  $69,581,111.02  below  the 
amounts  President  Hoover  requested  Congress  In  his  Budget 
to  appropriate  for  the  various  departments  of  government. 

I  have  had  the  clerk  of  the  Committee  on  Appropriations 
prepare  an  authentic  statement,  correct  in  every  particu- 
lar, showing  the  exact  amoxmt  of  appropriations  carried 
in  each  one  of  the  approiM-iaticm  trills  thus  far  reported  to 
the  House,  and  the  Budget  estimates  for  each  of  such  bills 
which  the  President  asked  Congress  to  appropriate,  and  I 
have  such  official  statement  hoe.  and  I  ask  unanimous 
consent  to  insert  that  statement  in  coimection  with  my 
ranarks. 

The  SPEAKER.    Is  there  obJectimiT 

There  was  no  objection. 

Comparison  of  mppropriation  billM  «*  reported  to  Vie  Houm*  wtth 

the  Budget  ettimatea 


First  deficiency  (vetoed) 
Budget  eetlmmtes — 
BUI 


Reduction. 


H3.  "706. 708. 09 
Si.  421,  530.  67 

13. 385. 188. 43 


Treasury  and  Post  Office:  ««^  ««.««,  «« 

Budget  estimates 9M.838.901.00 

BUI  •*!.  ♦I*-  fi*'-  00 


Reduction 


83. 913. 304. 00 


War  Departaient: 

Budget  estimates : 863.  680. 146. 00 

BIUT. 846.  853,  633. 00 


Reduction 


IntMior  Department: 
Budget  estimates. 
BiU 


Reduction.. 


6.006.013.00 


46. 083,  930. 00 
43. 173, 004. 00 

3.011.036.00 


Agrlcultiure: 

Budget  estimates ^08. 061 .  7W.  00 

BUJL_ !«>•  238. 0^-  00 


Reduction-. 


7. 838,  718. 00 


Independent  offlcses: 

Budget  estimates 1.004.648,301.00 

BUJL_ 1. 003.  800. 770. 00 


Reduction- 


Four    departments    (State,    Justioe,    Commerce, 
Labor) : 

Budget  estimates 

BIU 


1.657.633.00 


108.666,781.00 
103. 382. 080. 00 


Reduction 


5. 384. 743. 80 


Total  reductlOD 

Deduct   net   amount   added   by  Hoi 
whlcb  bave  passed  tbe  House.-. 


to  bflla 


60.681.111.09 
3. 70S.  30S.  00 


•8,iT7.l 


.01 


Total  net  decrease  below  Budget  estlmatea. 

QUKSTIOH  or  PKXSOMAI.  PRIVXLKGX 

Mr.  McFADDEN.    Mr.  Speaker.  I  rise  to  a  queatkni  of 
sonal  privilege. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  McFADDEN.  Mr.  Speaker,  it  is  a  rule  of  the 
of  Representatives,  which  rule  rests  upon  the  Constlt^ition 
of  the  United  States,  that  a  Representative  may  not  be  ••» 
sailed  when  he  acts  in  his  representative  capacity. 

Mr.  Speaker,  I  have  been  assailed  and  charges  have  been 
made  acainst  me,  as  a  Representative,  wbkh  are  false 
defamatory. 

On  December  13, 1932. 1  Impeaehed  Heriiert  Hooiver. 
dent  of  tbe  United  Stetea,  for  bldi 
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on.    No  ftctkn  wms  taken  on  my  charge  of  Impeachment. 
The  reaohitkm  which  accompanied  it  was  tabled. 

On  December  14.  1933.  the  Wichlto  Beacon  published  an 
editorial  article,  a  part  of  which  reads  as  follows: 

Thia  f«Ilow  IfcPASonr.  PezmaylTmnla  Congressman,  continues  to 
•xpoa*  talzoMlf  M  »  nulsanc*  of  the  first  magnltud*.  President 
HooTcr  h*s  plenty  of  trouble.  He  has  made  mistakes  and  wo\ild 
be  tbe  last  to  deny  errors  of  judgment  tbat  have  preyed  heavily 
upon  him 

McFadoth's  resolution  looking  to  the  impeachment  of  Presi- 
dent Hoover,  introduced  Tuesday  In  the  Hoiise,  was  an  Insult  to 
Congress  and  an  affront  to  the  American  people.  It  Is  to  the 
credit  of  the  House  that  It  was  oyerwhelmlngly  voted  down. 

On  December  14.  1932.  the  Press  Democrat  published  an 
edlt<vlal  article,  a  part  of  which  reads  as  follows: 

M'VAODKM    IS    HATWnS   AOAXK 

Resolutions  presented  In  the  House  yesterday  by  Representative 
Ifc^saonf.  of  Pennsylvania,  proposing  the  Impeachment  of  Preel- 
dsnt  Hoover,  look  from  this  distance  like  a  bid  for  notoriety. 
McFm—w.  a  Republican  Insurgent,  has  been  nagging  at  Hoover 
•vcr  since  his  election. 

There  Is  perhaps  some  foundation  for  at  least  a  part  of  the 
long  list  of  charges  wbtch  McPaodbiv  brought  against  the  Presi- 
dent as  the  basis  for  his  Impeachment  resolution.  McFadoen 
had  no  hope  of  carrying  his  Impeachment  proceedings  .through. 
He  ought  to  know  that  such  a  propoeal  is  untimely  and  %ould  be 
rejected  by  any  group  of  sound-minded  citizens. 

President  Hoover  has  leas  than  two  months  to  serve.     He  prob- 
ably has  fallen  short  of  the  expectations  of  a  great  many  citizens 
The  November  election  results  testify  to  that.    But  there  are  few 
tf  any  cltlaens  who  believe  the  President  has  been  guUty  of  ~  high 
erlmes  and  mlsdemeanora."  as  charged  by  ICcFaoobm. 

On  December  14.  1932.  the  Miles  City  Dally  Star  published 

a  leading  article,  a  part  of  which  reads  as  follows: 

Representative  McPAaonf,  Republican,  of  Pennsylvania,  on 
Tussday  earned  the  UUe  of  carrying  the  largeat  individual  cargo 
at  sour  grapes  in  the  history  ot  Congresi. 


Mr.  UNDERHILL.    Mr.  Speaker.  I  rise  to  a  point  of  order. 

The  SPEAKXR.    The  gentleman  will  state  it. 

Mr.  UNDERBILL.  I  make  the  point  of  order  that  the 
gentleman  has  gone  beyond  the  point  of  personal  privilege, 
and  Is  now  indulging  in  dilatory  tactics,  which  affect  the 
procedure  of  the  House;  and  I  ask  for  a  niling  by  the  Chair. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  [Mr. 
McP/tooKif  ]  Is  uzxlertaking  to  state  to  the  Chair  the  question 
ot  personal  privilege. 

Mr.  UNDERBILL.  But  the  gentleman  has  done  so.  He 
has  done  this  on  other  occasions. 

The  SPEAKER.  But  the  gentleman  has  not  completed 
his  statement  of  his  question  of  personal  privilege,  as  the 
Chair  understands  it.  Has  the  gentleman  stated  his  ques- 
tion of  personal  privilege? 

Mr.  McPADDEN.    I  have  not.  Mr.  Speaker. 

The  SPEAKER.  The  Chair  miist  hear  the  question  of 
personal  privilege. 

Mr.  DYER.  But.  Mr.  Speaker,  the  gentleman  might  read 
a  thousand  newspaper  clippings,  and  in  the  meantime  stop 
public  business. 

The  SPEAKER.  The  Chair  understands  the  gentleman 
from  Pennsylvania  Is  basing  his  claim  of  personal  privilege 
on  newspaper  articles  appearing  In  different  newspapers  in 
the  United  States.  The  gentleman  is  undertaking  to  quote 
these  newspaper  comments. 

Mr.  DYER.    But.  can  he  quote  all  of  them? 

Tht  SPEAKER.  The  gentleman  fr(»n  Pennsylvania  will 
proceed. 

Mr.  DYER.  Mr.  Speaker,  a  parliamentary  Inqoliy. 
\  The  SPEAKER.  The  gentleman  will  state  it. 
\  Mr.  DYER.  Would  the  gentleman  from  Pennsylvania  be 
permitted  to  quote  the  comments  of  all  newspapers  in  the 
United  States  upon  his  action  in  the  House  in  tnring  to 
Impeach  the  President?  M\»t  we  stt  here  and  listen  to  that 
again  and  again,  and  allow  the  gentleman  to  interrupt 
public  business? 

TfM  SPEAKER.  In  response  to  the  parliamentary  In- 
quiry, the  Cbahr  will  state  that  the  gentleman  from  Penn- 
sylvania (Mr.  McPaooBifl  has  a  right  to  state  the  question 
of  personal  prlvHege.  whether  it  is  contained  in  one  news- 
paper mrtkakt  or  10  newspaper  articles.    Further  answering 


the  parliamentary  inquiry,  the  Chair  will  state  that  no 
Member  of  the  House  is  compelled  to  remain  in  the  Chamber 
and  listen. 

Mr.  STAFFORD.  But  we  must  have  a  quorum.  Mr. 
Speaker. 

Mr.  McFADDEN.  Mr.  Speaker,  there  is  apparently  an 
organised  attempt  to  discourage  any  efforts  on  my  pcut 

The  SPEAKER.  The  gentleman  will  proceed  with  his 
question  of  personal  privilege. 

Mr.  McFADDEN  (reading): 

They  spoiled  on  his  stomach.  He  attempted  to  vomit  the 
nasty  unasalmllated  mess  In  the  pit  of  the  lower  House  In  a 
deposit  of  Impeachment  charges  against  the  President  of  the 
United  States.  It  Is  an  everlasting  stain  on  the  eecutcheon  of 
the  Oemocratic  Party  that  seven  of  Its  Members  followed  the  lead 
of  this  would-be  despoller  of  presidential  character. 

Three  hundred  and  sixty-one  of  McPadokw's  colleagues  regis- 
tered their  resentment  against  the  unfair  accusation.  The  motion 
to  impeach  was  tabled  pronto  upon  the  tmA  OC  the  Democratic 
dean  of  the  Hoxise  [Pov)  of  North  Carolina,  with  only  8  opposition 
votes. 

Look  at  the  list.  Buanton  of  Texas;  OairrrrH  and  Black  of 
New  York:  Patmait  of  Texas:  RoMjm  of  lilasourl:  8w«bnxt  of 
Ohio:  HAjfcocx  of  North  Carolina,  and  beside  them  stands 
McPaxiosn. 

The  SPEAKER.  The  gentleman  will  siispend  for  a  mo- 
ment. The  gentleman  has  stated  sufficient  to  Indicate  that 
he  has  a  question  of  personal  privilege.  It  occurs  to  the 
Chair,  however,  that  if  several  questions  of  personal  privi- 
lege were  permitted  to  be  raised  at  various  times  based  on 
articles  appearing  in  newspapers  in  the  United  States  th&t 
may  reflect  upon  the  gentleman  from  Pennsylvania  in  his 
representative  capacity,  the  business  at  the  House  would  be 
seriously  impeded.  The  Chair  Is  not  aware  of  any  precedent 
which  would  permit  a  Member  of  the  House  to  rise  to  a 
second  question  of  personal  privilege  where  the  material 
upon  which  he  bases  his  second  question  is  substantially  the 
same  as  that  used  in  the  first  instance.  Now  the  question 
is.  Shall  the  House  set  the  precedent  or  shall  the  Chair  set 
the  precedent  that  a  Member  of  the  House  can  not  rise  the 
second  time  to  a  question  of  personal  privilege  when  that 
question  is  based  upon  substantially  the  same  material  used 
in  raising  the  first  question  of  personal  privilege?  It  is  a 
question  that  the  Chair  would  rather  have  the  House  pads 
upon. 

The  gentleman  from  Massachusetts  [Mr.  Undcrhh.!]  has 
made  the  point  of  order  that  it  is  dilatory.  The  Chair  would 
not  care  to  say  that  it  was  dilatory,  but  the  Chair  would  like 
to  sulnnit  the  question  to  the  House. 

Mr.  STAFFORD.  Mr.  Speaker,  will  the  Chair  indulge  me 
a  moment? 

The  SPEAKER.  The  Chair  will  be  pleased  to  hear  the 
gentleman. 

Mr.  STAFFORD.  Could  the  question  that  Is  uppermost 
in  the  Speaker's  mind  be  brought  to  a  test  of  the  Hotise  by 
raising  the  question  of  consideration? 

The  SPEAKER.  There  is  nothing  before  the  House  for 
consideration,  the  Chair  may  say  to  the  gentleman  from 
Wisconsin. 

Mr.  STAFFORD.  I  Intended  to  raise  the  question  of  con- 
sideration as  soon  as  the  gentleman  presented  his  question 
of  personal  privilege. 

Mr.  BANKHEAD.  Mr.  Speaker.  It  is  apparent  that  tt  Is 
the  intention  of  the  Chair  to  submit  this  question  to  the 
House,  and  In  order  that  all  Members  of  the  House  who  are 
going  to  vote  on  it  may  fully  have  presented  to  them  the 
parliamentary  question.  I  make  the  point  of  no  quorum. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

CALL  or  THS  HOtJSI 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  a  call  of  ttm 
House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

IBoU  Mo.  133]  I 

Abemethy  Bloom  Busliy  Outer.  WTyow 

Andrews.  N.T.       Brand.  Oa.  Byrne  Cavloehla 

Arenta  Buckbee  Catde  Chapman 

Burch  Oannnw  Chase 


1933 

ChtperAsM 

Coau»n.Wm. 

Oooke 

Ooretng 

Ooz 

condn 

Curry 

Davenport 

I>svlB.Tena. 

Domlnlck 

Doutrich 

Brk 

Freeman 

Pulbrtght 

OUbert 
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Bmttb.  Idaho 


Ooodvta  lAnkteed.aa. 

Oreen 

Hanooek.  N.  T. 

Bare  _  

Harlan  lioOugln  S5^9?«'  t  w 

Hfrtailwv  Msnlove  Buluvan.  If.  z. 

Hopkins  Nelson.  Wis.  S}?H^?%^ 

Homor  OUvcr.  Ala.  Taylor,  Ooto. 

HuU.  WUUam  X.  Oliver.  H.  T.  S*^H?'^ 

jgot  Pratt.  Haroourt  J.  Tinkham  . 

Junes  Pratt.  Buth  Underwood 

Johnson,  m.  RIA  H"?!!"  • 

Johnsoo.  Wash.  Romivs  £2?*?" 

Kelly,  m.  Schtiets  wyant 

Knutson  Shannoii 


Colder 

The  SPEAKER.  Three  hundred  and  forty-afac  Members 
have  answered  to  their  names.    A  quorum  is  present. 

On  motion  of  Mr.  Rainst.  further  proceedings  under  the 
can  were  dispensed  with. 

Mr.  McFADDEN.  Mt.  Speaker,  it  is  my  present  under- 
standing that  to-morrow  when  the  House  convenes  and  the 
independent  offices  appropriation  bUl  is  taken  up,  the  gentle- 
man from  Virginia  [Mr.  Woomoti],  in  charge  of  the  bill, 
will  yield  to  me  the  hour  I  would  have  under  the  question  of 
PfpymAi  privilege  here.  Under  these  circumstances,  Mr. 
Speaker,  I  withdraw  the  question  of  privilege. 

Mr.  CLARKE  of  New  York.    Mr.  Speaker,  a  pwUamentary 

inquiry. 

The  SPEAKER.    The  gentleman  will  state  IL 

Mr.  CLARKE  of  New  York.  Are  we  to  oootlnue  having 
these  questions  brought  up? 

The  SPEAKER.  That  is  not  a  parliamentary  inquiry, 
because  the  Chair  does  not  know  wbaX  is  sotng  to  happen 
in  the  futtuv. 

Let  the  Chair  make  a  statement  on  this  matter.  The 
Chair  wishes  to  read  into  the  Rccoao  a  question  which  the 
House  very  properly  must  consider  if  continued  effort  is 
made  to  raise  the  question  of  personal  privilege  based  upon 
the  same  premise.  The  Chair  had  the  Parliamentarian 
write  it  out: 

Is  the  gentlemaix  from  Pennsylvania  permitted,  under  the  prac- 
tice of  the  House,  to  raise  a  questton  of  personal  prlvUege  the 
ssoond  Ubm  «b  sahlsnthilly  tiM  same  IMUS  ussd  by  him  in  rais- 
ing a  focmar  questUm  of  personal  prlvfleget 


If  the  Hooae  will  permit  the  Chair  to  make  a  further 
stetement  he  will  state  his  views.  Probably  a  hundred  news- 
papers in  the  United  States  have  attacked  the  gentleman 
from  Pennsj^vania  for  his  effort  to  impeach  the  President 
of  the  United  States.  This  is  the  only  forum  a  Member  of 
the  House  has  to  reply  to  newspaper  criticlBm.  or  other 
criticism,  and  the  House  heretofore  has  been  very  Jealous  of 
this  privilege.  The  Chair  is  vor  Jealous  of  it  and  wishes  to 
preserve  it  as  far  as  possible.  At  the  same  time  it  seons  to 
the  Chair  that  it  would  be  absurd  to  pennlt  a  Member,  who 
has  been  attacked  by  a  hundred  newspapers  to  have  a  hun- 
dred different  hours  on  the  question  of  personal  privilege  in 
the  House  of  Repreaentotives.  That  is  the  reason  the  Chatar 
raised  the  question  with  the  gentleman  from  Pennsylvania, 
in  view  of  the  fact  the  gentleman  had  already  defended  him- 
atit  on  the  charge  kxlged  against  him  liy  several  newspapors 
of  the  United  States  as  to  his  actions  in  his  represo&tative 
capacity  in  an  effort  to  impeach  the  Preaident. 

The  Chair  is  very  glad  the  gentleman  has  withdrawn  the 
question  of  personal  privilege,  because  the  Oialr  thought  it 
was  proper  to  submit  the  question  to  the  House  of  Repre- 
senUtlvea.  for  the  Chair  knows  of  no  precedents  in  the 
premises. 

Let  the  Chair  say  tn  that  conneetlon  it  does  seem  to  the 
Chair  that  the  gentleman  from  Pennsylvania  Is  entitled  to 
address  the  House.  In  view  <rf  his  long  serviee  in  the  House, 
and  abo  in  view  of  the  fact  he  has  been  reelected  to  the 
next  Congress. 

Ut.  LaQUARDIA.    Mr.  Speaker,  a  parhamentary  inquiry. 

The  SPEAKER.    The  gentleman  win  state  It. 

Mr.  LaOUARDIA.  In  reference  to  the  statement  of  the 
Speaker,  may  I  ask  if  anything  transpiring  to-day  In  any 
way  «^>*iiwgTiF  the  rule  or  custom  on  qnesttons  of  personal 
privilege? 


Hie  8PSASZR.  None  whatever,  beeaose  the  genttcmn 
from  Fennajlvania  has  withdrawn  his  question  of  personal 
privilege,  lite  Chair  has  merely  stated  his  views  in  the 
matter. 

coxmrm  imnxo 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Speaker,  I  ask  imani- 
mous  consent  to  address  the  House  for  one  minute  to  make 
an  announcement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Speaker.  I  desire  to 
announce  to  the  Members  of  the  House  that  the  committee 
that  has  been  working  <m  proposed  leglslaticm  to  aid  dis- 
tressed mortgagors  will  meet  to-night  in  the  rooms  of  the 
Committee  on  the  Judiciary  in  the  House  Office  Buikltng  at 
7.30.    All  interested  in  this  subject  are  invited  to  be  present. 

UmaPmUMTT  CMPrXCES  APPtOPUSTTON  BILL,  1SS4 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  House 
x«solve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
14458)  making  appropriations  for  the  Executive  Office  and 
sundry  independent  executive  bureaus,  boards,  oommtaions, 
and  offices  for  the  fiscal  year  ending  June  SO,  1934,  and  for 
other  purposes.  Pending  that,  Mr.  Speaker.  I  ask  unani- 
mous consent  that  general  debate  may  continue  throuili  the 
day,  the  time  to  be  equally  divided  between  the  gentleman 
from  Washington  and  mj^elf. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Coounittee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  144M.  with  Mr.  RATBxmv  in  the 
chair. 
The  Clext  read  the  title  of  the  bffl. 

Bir.  WOODRUM.    Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bin  be  dispensed  with. 

The  CHAIRMAN.    Is  there  dajection  to  the  request  of 
the  gentleman  from  Virginia? 
"Hiere  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  myself  one  hour. 
Mr.  Chairman,  the  independent  offices  appropriation  bill, 
bringing  the  committee  recommendations  for  1934,  is  in  the 
sum  of  $1,002W,779.  This  is  $21,395,262  less  than  the  ap- 
propriations for  the  same  activities  for  1933,  and  $1,657,522 
less  than  the  Budget  estimates  for  1934. 

I  have  a  very  interesting  compilaticm  which  I  shall  Insert 
In  the  Rkcoki).  Mr.  Chairman,  at  this  time  I  aSk  unanimous 
consent  to  extend  my  remarks  by  including  therein  several 
tabulations  and  diort  references  to  the  reports  and 
hearings. 
The  CHAIRMAN.  Is  there  objection? 
There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman.  I  believe  the  member- 
ship of  this  House  will  bear  witness  that  I  do  not  impose  on 
its  time.  I  do  not  get  in  the  well  of  this  House  and  make 
a  speech  to  hear  the  sound  of  my  voice,  and  the  only  reason 
I  am  here  to-day  is  to  try  to  bring  you  informaticm  about 
an  appropriation  bin  that  covers  25  per  cent  of  the  total 
Federal  Budget.  You  ought  to  be  interested  in  knowing 
something  about  this,  and  I  am  going  to  take  It  for  granted 
that  you  are,  and  I  ask  ycur  kind  cooperation  during  ttia 
time  I  Shan  have  to  consume. 

This  bin  carries  the  appropriations  for  the  so-caUed  inde- 
pendent establishments  of  the  Government.  Thiere  are  sonae 
twenty-seven  of  these  bureaus  and  commissions. 

While  the  total  amount  of  the  hffl  is  over  $ljOOOjOOMOQ. 
yet  the  total  amount  f  or  aU  of  these  Independent  estataUsh- 
ments  is  only  $56,000,000,  and  I  am  very  pleased  to  be  able  to 
direct  your  attention  to  the  facts  which  Show  that  for  Uimm 
27  independent  establishments  of  the  Oofvemmuit  the  Con- 
gress has  reduced  the  appropriations  In  the  last  two  yean 
16.7  per  cent:  that  is  to  say.  the  approprlationi  for  tbmt 
independent  establishments  in  doQars  and  oents  is  $11.- 
425,926  less  than  the  actual  money  appropriated  in  1181.  or 
16.7  per  cent.    The  fdUowing  study  Is  of  Interest: 
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Of  coune.  when  you  figure  the  appropriatlops  for  veterans' 
activities,  the  gross  amount  of  the  bill  will  probably  show 
an  iocreaae.  taking  out  nonrecurring  items,  and  this  brings 
up  a  very  interesting  question.  When  we  consider  the  prob- 
lem of  reducing  the  cost  of  government,  about  which  we  are 
beotring  so  much  omd  about  which  so  many  of  us  are  inter- 
ested, the  total  Federal  Budget  for  1933,  in  round  figures, 
was  $4,000,000,000.  These  figures.  I  am  sure,  are  familiar 
to  all  Members  of  the  House.  Interest  on  the  sinking  fund, 
the  public  debt,  cost  of  Veterans'  Administration,  and  the 
Army  and  the  Navy,  in  round  figures,  take  $3,000,000,000  of 
that  amount.  The  public-works  program,  which  every 
Member  of  the  House.  I  am  sure,  feel  is  necessary  in  these 
days  of  stress  as  a  relief  activity,  takes  another  one-half 
bllUon  dollars,  leaving  $500,000,000  wherein  you  may  put  Into 
effect  your  economy  in  government,  unless  you  are  willing 
to  cut  the  Army  and  the  Navy  and  the  veterans. 

So  if  you  would  wipe  out  entirely  the  whole  civil  govern- 
ment. Congress,  and  the  Senate,  and  all  of  their  salaries  and 
9dl  of  their  expenses,  and  aJl  of  these  independent  establish- 
ments, and  wipe  the  slate  clean,  you  would  only  have  reduced 
the  cost  of  goremment  12  V^  per  cent.  In  other  words,  you 
have  only  a  leeway  of  something  Uke  one-half  billion  dol- 
laus,  or  one-eighth  of  your  Budget  wherein  you  can  put 
into  effect  economies  in  government. 

So  I  think  when  this  committee  brings  you  a  bill  which 
in  two  years  how  reduced  the  cost  of  these  so-called  inde- 
pendent establishments  by  16.7  per  cent,  and  at  the  same 
time  has  not  interfered  with  necessary  functions  of  govern- 
ment, this  is  an  accomplishment  of  which  the  Congress  itself 
may  feel  proud. 

At  this  time  I  want  to  poor  my  respects  to  colleagues  on 
the  subcommittee  for  their  untiring  efforts  and  their  interest 
hi  assisting  in  the  work  of  this  subcommittee,  and  to  the 
clerk  of  our  subcommittee  and  the  clerk  of  the  committee. 
Mr.  ShIeVU. 


Particularly  do  I  want  to  call  attention  to  the  fact  that 
three  of  my  colleagues  on  the  subcommittee,  the  gentleman 
from  New  Hampshire  (Mr.  WasonI.  the  gentleman  from 
'Washington  (Mr.  Soiocnsl.  and  the  gentleman  from 
Georgia  (Mr.  Wright),  who  will  not  be  with  us  in  the  next 
session  of  Congress.  I  am  sure  their  kind  cooperation,  their 
cordial  friendship,  their  patient  and  patriotic  service  will 
be  mlBsed  by  this  body,  and  that  each  and  every  one  of 
them  can  go  home  to  his  constituency  happy  in  the  thought 
that  while  a  Member  of  this  House  and  this  committee  he 
has  contributed  to  the  welfare  and  advancement  of  his 
country.    IApplauae.1 

Undoubtedly,  it  is  the  prime  function  of  the  Congress  to 
reduce  the  cost  of  government.  I  am  in  hearty  sympathy 
with  the  idea  that  the  keystone  in  the  arch  of  economic 
solidarity  is  a  botlanced  Federal  Budget,  but  I  do  not  believe 
we  will  be  able  in  these  appropriation  bills  in  this  Congress 
or  in  any  other  Congress  to  make  the  drastic  reductions  that 
some  of  us  in  our  wild  moments  of  enthusiasm  have  prom- 
ised to  make,  without  seriously  crippling  necessary  func- 
tions of  government. 

I  want  to  say  this  to  the  committee.  This  subcommittee 
has  given  to  the  items  in  this  bill  the  very  best  thought  and 
consideration  of  which  it  is  capable.  We  have  cut  to  the 
bone  wherever  we  thought  we  could  do  so.  In  many  places 
we  have  followed  the  Budget  recommendations,  but  we  be- 
lieved it  to  be  iM>t  only  our  duty  to  have  an  economical 
Oovernment.  but  to  have  an  efficient  Oovemment,  and  that 
it  is  Just  as  much  the  duty  of  the  Congress  to  provide  suf- 
ficient funds  for  necessary  functions  of  government  as  it  is 
to  try  to  find  amd  eliminate  wasteful  and  useless  expendi- 
tures. With  this  thought  in  mind  we  have  appro9u:hed  the 
items  set  out  in  this  bilL 

As  I  have  said  there  are  27  sepaurate  establishments.  I 
am  going  through  the  report  rapidly,  paying  attention  only 
where  cuts  have  been  made  where  Members  may  be  Inter- 
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ested.  and  I  shall  be  tlmA  to  answw  any  question  my  col- 
leagues may  propound  so  far  as  I  am  able. 

The  Arlington  Bridge  Commission  is  given  tlM  ounount  the 
Budget  recommended.  ThaX  is  eaaou^  to  carry  the  project 
through  the  next  fiscal  year,  eliminating  a  good  many  Itens 
in  the  project,  but  doing  nothing  but  what  is  ahwohitrly  nec- 
essary to  be  done  and  catting  from  the  list  aU  items  that 
have  not  been  begun  or  contracted  for. 

The  estimate  for  the  Civil  Servioe  Commission  in  IftM 
was  $1,374,470.  That  amount  is  practically  allowed  the  Civil 
Service  Commission.  Tlw  committee  did  not  cut  that  item 
this  year.  But  may  I  bring  to  your  attention  the  fact  that 
since  1931  the  appropriation  for  the  commission  has  been 
cut  25  per  cent?  The  suggestion  has  been  made  tir  some 
of  my  colleagues  that  inasmuch  ais  practically  few  examina- 
tions are  being  held  by  the  commtsaifm  that  yoa  ought 
to  f"»^*  a  more  drastic  cut  in  the  appropriation. 

I  find  on  inquiry  that  during  1931,  42  pear  cent  of  the 
appropriation  for  the  Civil  Service  Commission  woa  devoted 
to  fram^T"**^^*^'^.  while  the  1934  estimates  only  provided  for 
23  per  cent,  showing  their  appropriations  have  been  cut  25 
per  cent,  and  that  that  cut  has  been  api^ied  to  that  portion 
of  their  activity  which  relates  to  the  examlnatl<»i  of 
applicants  for  Federal  positions. 

Permit  me  to  say  that  on  investigaticm  you  wUl  find  that 
the  commission  has  had  plac^  <ni  it  by  Congrosa  9knd  the 
organic  law  many  functions  besides  the  one  we  think  of,  the 
function  of  ay^mtning  applicants  for  Federal  poaitions. 

The  Fedend  Board  for  Vocational  Education  has  been 
given  the  appropriation  estimated  for  by  the  Bureau  of  the 
Budget,  and  in  the  report  and  the  hearings  you  will  find  a 
full  statement  of  the  administration  ct  that  9Wttvlty. 

The  Federal  Farm  Board  is  mentioned  on  page  8  of  the 
report.  Gentlemen  will  recall  that  last  yeaff  we  bakl  an  in- 
teresting discussion  and  consideration  of  this  aiqpropriatlon 
fOT  the  Federal  Farm  Board.  The  Budget  estimate  was 
$1,880,000.  The  House  cut  it  to  a  million  dollars.  The  Sen- 
ate cut  it  to  $800,000.  at  which  figure  it  was  left  tagr  the 
conferees. 

The  committee  this  year  allows  the  Federal  Farm  Board 
$500,000.  limiting  its  activities  to  the  1st  of  January,  1934. 
That  was  done  itfter  careful  thoui^t.  study,  9md  considera- 
tion, believing,  as  the  committee  did.  that  with  the  advent 
of  the  new  administration  a  study  would  be  made  of  the 
question  and  some  definite  program  outlined  which  would 
determine  the  future  of  this  activi^. 

And  so  we  give  it  an  appropriation  for  half  the  fiscal  year 
an  amount  estimated  by  the  Bureau  of  the  Budget. 

The  Federal  Power  Commission  is  given  the  Budget  esti- 
mate of  $235,373.  and  may  I  direct  attention  to  one  Inde- 
pendent fgtfti>iiKhmpnt  of  the  Government  that  more  than 
pays  for  Itself,  and  I  think  that  is  worth  considering  and 
making  special  mention  of.  The  total  expenses  of  the  Fed- 
eral Power  Commission  since  its  organization  have  been 
$2,304,999.64.  but  there  has  been  covered  Into  the  United 
States  Treasury  tn  feeB  authorized  and  collected  by  this 
commission  $3,110,954.16.  or  a  net  profit  to  Uncle  Sam  of 
more  than  $805,954.52;  and  may  I  say  in  this  connectttm 
there  are  a  great  mauiy  activities  of  the  Government  which 
I  think  could  very  properly  charge  a  small  service  fee  to  the 
people  who  get  the  benefit  of  its  aurtivities.  aoid  tn  a  great 
measure  In  that  way  pay  for  the  cost  of  that  particular 
activity.  The  Bureau  of  Standards,  under  the  economy  act, 
is  now  charging  for  a  great  many  services  that  In  the  past 
were  rendered  gratis.  The  charge  docs  not  amount  to  much 
to  the  particular  individual  who  avadls  himself  of  the  service, 
and  they  are  usually  wilUng  and  glad  to  pay  it.  yet  hi  the 
aggregate  it  cuts  down  the  cost  of  nmnlng  that  establish- 
ment a  great  deaL 

The  Budget  estimate  for  the  Federal  Ttads  Commission 
was  for  $1,109,550.  The  committee  made  a  very  draistic  cut 
in  this  appropriation.  We  cut  It  to  $510,000,  or  a  cut  of 
$599,550.  I  shall  pause  for  a  moment  here  to  say  a  word 
in  expUnaUlon  of  thait.  Oentlemen  wffl  recall  that  last  year 
we  ecumarked  $300,000  of  the  Federal  Trade  Commission's 
appropriation  In  order  to  compel  the  cammlMion  to  com- 


plete the  utility  and  chain-store  fanpestigatkms  that  at  tbait 
time  had  been  running  for  several  yeaurs.  amd  nmnlng  into 
thoiKands  of  dollars.  We  were  aidvised  in  our  heauings  biy 
the  FWeral  Trade  Commission  that  at  the  end  of  this  fiscal 
year  they  will  have  completed  the  public  utihty  Investiga- 
tion cuKl  the  chain-store  investigation.  Ttte  utility  investi- 
gation will  have  coet  the  Government  something  like  $2,000,- 
000  and  the  chain  store  investigaUon  something  under  a 
million  dollaus. 

LArge  and  numerous  volumes  of  reports  have  been  pub- 
lished by  the  commission  giving  information  collected  and 
charted  in  these  investigations.    The  Federal  Trade  Com- 
mission then,  inaunuch  as  it  would  complete  these  two 
major  investigations  by  the  end  of  the  fiscal  year,  passed 
a  resolutifm  to  initiate  of  its  own  motion  three  new  investi- 
gations— first,  an  lnve6tigati<ui  into  the  financial  practices 
of  corporations;  second,  the  effect  of  antitrust  acts  with 
relatiim  to  the  petroleum,  naturad  gas,  coal,  amd  lumber 
industries;  amd.  third,  the  effect  on  business  and  the  general 
public  of  quantity  discounts,  sdllng  below  cost,  reciprocity 
in  dealing,  bramd  advertisements,  guarantee  against  decline, 
aind  wholesale  amd  retadl  price  stabilization.    They  cam-ied 
in  their  estimates  tar  1934  a^q^roprlations  $288,134  for  the 
fiscad  yeau-  to  begin  those  new  investigattions.    Yoar  com- 
mittee did  not  believe  that  the  time  was  opportune  for  the 
Federal  Trade  Coromission  or  any  other  commission  of  the 
Government  to  bet:in  new  investigations,  unless  it  wa^  dK>wn 
by  the  most  convincing  evidence  that  there  was  a  pressing 
and  urgent  need  for  that  kind  of  investigatian.    We  believe 
that  with  the  auivent  of  a  new  atdministratian,  that  new 
administaration  ought  to  have  the  duty  and  responsibility 
of  soiying  what  public  fimds  should  be  spent  for  that  SMir- 
pose  and  whether  there  were  a  need  to  initiate  such  investi- 
gations.   TherefoitJ  it  took  out  of  this  appropriation  that 
$288,134  and  practically  an  additionad  amount,  feeling  that 
perhaps  the  Federal  Trade  Commission  could  operate  dur- 
ing these  strenuous  times  on  a  greatly  reduced  personnel 
and  Federal  Budget.    A  nxunber  of  Members  have  exmressed 
interest  amd  some  concern  aUxrat  this  drastic  cut  in  the 
Federal  Trade  Commission.    Per8<Kially  I  am  very  frank  to 
saiy  thatt  I  think  we  cut  it  pretty  deep.    I  think  we  were 
entirely  Justified  In  taking  out  sums  estimated  for  new  in- 
vestigations: but  I  shall  be  very  glad,  and  I  am  sure  the 
members  of  the  subcommittee  will  be  very  glad,  to  have  the 
Judgmmt  of  the  committee  when  it  comes  to  consider  this, 
as  to  whether  or  not  this  activity  has  been  unnecessarily 
and  unduly  haunpered  in  providing  for  its  financiad  needs. 

Next  I  come  to  the  Interstate  Commerce  Commission.  The 
committee  will  recall  that  last  year  we  took  about  one 
million  and  a  haJf  dollars  away  from  the  Interstate  Com- 
merce  Commission.  The  appropriation  this  year  is  practi- 
cally the  saune  ais  last  jreau*,  atnd  gentlem^i  will  find  tn  the 
report  a  very  comprehensive  and  detailed  statement  of  the 
activities  of  the  IntwrsUte  Commerce  Commission  and  the 
various  branches  of  that  commission. 

Mr.  MAY.    Mr.  Chairmam.  will  the  gentleman  yield  for 
a  question? 
Mr.  WOODBUM.    Yes. 

Mr.  MAY.  I  am  particularly  interested  to  one  featme  os 
the  aM:tivlties  of  the  Interstate  Ccanmerce  Commission  for  a 
certain  reason  and  should  hke  to  state  that  and  ask  the 
gentleman  to  give  us  his  Judgment  upon  it.  That  is  the 
branch  rdating  to  land  appraisals  to  which  has  been 
allotted  $2,313M2  on  page  27  of  the  bilL  WhUe  the  cut 
on  the  whole  appropriation  is  only  auMund  $10,080.  as  I 
understand  it,  I  beUeve  there  ought  to  be  mose  maney 
transferred  from  some  other  activity  of  the  eoanmiarion  to 
this  particular  activity  for  this  reason.  It  will  be  recalled 
that  to  the  Senate  there  is  a  biU  pending  by  Senator  Blaob 
which  shows  that  by  reason  of  the  efBcieney  of  thks  parti- 
cular departmoit  of  the  Interstate  Ctmauaot  CommlasioD. 
the  Government  was  able  to  save  about  $7.0804NM  on  •  port 
office  site  vaduattion  to  New  York  City,  and  approsteaMy 
$5,000,000  on  one  to  Chicago.  I  think  ttaeee  twotnstsacss  of 
actual  savings  to  the  Govemmoit  in  auaottaer  deseitmsBt  of 
its  activities  ousht  to  vetgh  heaviiy  vlth  this 
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and  the  Hoaae  In  the  matter  of  apporttonlnc  to  the  proper 
department  these  appropriations,  and  I  merely  make  that 
as  a  lusgestion.  and  I  should  like  to  have  the  chairman  of 
the  committee  gire  consideration  to  it. 

Ifr.  WCX>DRUlf.  In  the  flrat  place,  when  the  Congreas 
first  considered  the  transportation  act  proYiding  for  this 
Tahiatlon  of  the  property  of  common  carriers,  my  recollec- 
tion is  that  the  Senator  from  Wisconsin,  the  late  Senator 
Robert  M.  La  FoUette.  said  it  would  probably  cost  $2,000,000 
to  make  this  Tahiation.  The  Oovemment  has  already  ex- 
pended about  144.000.000.  and  the  railroads  probably  three 
times  that  amount. 

The  law  provides  for  two  classes  of  examinations  to  be 
made  of  properties  of  common  carriers  by  the  Interstate 
Commerce  Commission.  First,  a  primary  rahiation;  that 
Is  the  original  valuation  of  their  properties.  That  valua- 
tion has  practically  been  completed.  A  great  deal  of  work 
was  done  on  it.  But  the  law  also  provides  that  In  order  that 
the  Interstate  Commerce  Commission  may  have  current  in- 
formation necessary  to  pass  on  the  rights  of  carriers  for 
rate-making  purposes  and  for  the  purpose  of  ismiing  securi- 
ttm  It  must  police  those  accounts  and  keep  their  valuations 
•Vrent:  that  they  may  not  rely  upon  statements  that  may 
be  filed  by  the  railroads  as  to  the  dUferentials  In  their  valua- 
tions, but  that  the  Interstate  Commerce  Commission  Itself 
shall  send  its  experts  there  to  examine  their  books  and 
reports  and  make  other  appraisements.  That  Is  what  It 
does. 

The  cut  in  the  valuation  department  last  year  was  made 
because  of  the  very  urgent  recommendation  that  Is  now 
before  the  Congress  from  the  Committee  on  Interstate  and 
Pwelgn  Commerce,  which  recommended  the  retroactive 
repeal  of  the  recapture  clause  of  the  transportation  act.  and 
the  belief  that  this  would  ultimately  be  done.  The  Congress 
felt  last  year,  following  the  recommendation  of  its  com- 
mittee, that  pending  the  determination  of  that  question  no 
more  money  should  be  spent  on  this  recapture  work  than 
was  absolutely  necessary  to  keep  it  cxu-rent.  So  with  that 
In  mind  the  committee  this  year  brings  in  an  appropria- 
tion providing  for  merely  enough  organization — but  we 
thhik  an  adequate  organization — to  take  care  of  that  work. 

Ifr.  MAY.  Will  the  gentleman  yield  further  for  a 
qtiestion? 

Mr.  WOOORUM.    I  yield. 

Mr.  MAT.  I  apprec^te  the  courtesy  and  the  splendid 
explanation  which  the  gentleman  has  made,  and  I  am  en- 
tirely in  sjrmpathy  with  the  efforts  of  the  committee  to 
fiy>nAm1w  In  every  direction;  but  has  the  gentleman  given 
any  thought  to  the  idea  that  the  Government  has  advanced, 
through  the  Reconstruction  Finance  Corporation,  many. 
many  twHHqp*  of  dollars  to  the  railroads,  and  that  those 
railroads  In  receiverships  are  now  to  be  reappraised  for  that 
particular  purpose? 

Mr.  WOOORUM.  I  may  say  to  the  gentleman  from  Ken- 
tucky that  the  committee  did  not  understazkl  the  Interstate 
Commerce  Commission  felt  they  had  been  greatly  handi- 
cajq)ed  in  this  appropriation.  I  think  when  a  department 
Is  pretty  weD  satisfied,  the  Congress  can  tmi  It  Is  making 
adequate  provision  for  that  activity.  The  Interstate  Com- 
merce Commission.  I  think,  will  be  well  tdeased  If  Congress 
gives  them  the  amount  of  money  that  has  been  estimated 
by  the  Bureau  of  the  Budget. 

Mr.  MAT.  I  agree  with  that:  but  my  thought  was  that 
If  we  could  take  from  some  other  department  in  the  com- 
miwi^n  and  give  to  this  department  a  little  more  money,  It 
would  be  a  good  change  to  make,  and  I  thought  we  might  be 
copaiderlng  that  as  we  go  along. 

Mr.  WOODRUM.  Now.  BIr.  Chairman,  we  coom  to  an- 
other activity  that  I  want  to  say  a  word  about,  and  that  is 
the  National  Advisory  Committee  for  Aeronautics,  a  com- 
mittee set  up  durlnc  the  war  time  for  the  purpose  of  making 
sclentiflc  research  and  study  of  proldems  rriatlng  to  aviation. 
Tbis  committee  la  composed  of  eminent  scientists.  Doctor 
Ames,  of  JoluM  Hopkins  University.  Is  chairman  of  the  com- 
mittee. Ooioael  lindbergh  is  a  member  of  the  committee. 
It  or  U  or  1ft  other  eminsnt  aviators  and  scientists 


are  members  of  that  committee.  The  members  serve  with- 
out pay.  and  they  meet  periodically  in  an  effort  to  study  and 
solve  problems  relating  to  aviation,  especially  in  the  Army, 
the  Navy,  and  Marine  Corps  air  services  of  the  Oovernment. 
It  is  interesting  to  note  that  we  are  aUe  to  put  our  hands 
on  definite  accomplishments  of  this  organization  that  can 
be  translated  into  dollars  and  cents. 

This  branch  of  the  Oovemment  has  only  a  relatively 
small  appropriation,  and  it  is  really  preeminent  in  the  world. 
We  are  told  that  no  nation  has  laboretovies  and  research 
agencies  comparable  to  the  United  States  In  this  regard. 
Their  appropriation  this  year  is  $821,000.  It  is  $45,030  under 
the  Budget  estimates.  After  going  over  the  matter,  we  felt 
they  could  stand  that  much  cut.  It  Is  probably  $300,000 
under  what  it  was  two  years  ago. 

I  shall  place  in  the  Rscoro  information  showing  definite 
discoveries  and  the  solving  of  definite  problems  by  this  com- 
mittee which  would  save  to  the  Government  approximately 
$5,000,000  a  year  in  its  aviation  program  if  put  into  effect. 
Some  of  them  are  being  put  into  effect  rapidly.     It  is  a 
fascinating  study.     Our  subcommittee  looks  forward  each 
year  to  having  this  group  of  people  come  before  us  and 
I  discuss  these  problems,  because  it  is  a  fascinating  study. 
I      I  think,  Mr.  Chairman.  I  shall  ask  unanimous  consent  to 
'  further  extend  my  remarks  by  inserting  in  the  Record  a 
short  analysis  of   the  activities  of  the  National  Advisory 
Committee  for  Aeronautica. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Virginia? 

Mr.  STAFFORD.  Is  that  manuscript  to  which  the  gentle- 
man refers  embodied  in  the  hearings? 

Mr.  WOODRUM.    No.  sir;  it  Is  not  in  the  hearings. 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarlcs  in  the  Rxcoao.  I  include  the  following: 

Economic  Valxts  of  ms  National  AsvnosT   Commiitss  roe 

ASROMAUnCS 

Fundamental  aetentlflc  research  in  aeronauttea  la  conducted  by 
tbe  National  Advlaory  Committee  for  Aeronautics  In  one  central 
OoTernment  laboratory  at  Langley  Pleld.  Va.  Many  of  the  re- 
searches have  led  to  material  Improvements  In  the  safety  of 
aircraft.  The  economic  Talue  of  greater  safety,  being  Indeter- 
minate, to  not  included  in  this  statement.  Other  reaearches  have 
led  to  valuable  Improvements  In  performance  of  mUltary  and 
cItU  aircraft.  Although  superior  performance  Is  vital  for  mili- 
tary purposes,  the  economic  value  of  superiority  as  such  in  time 
of  war  is  Indeterminate  and  is  not  Included. 

In  the  18  years  since  Its  establishment,  tbe  committee's  ex- 
penditures have  averaged  less  than  $600,000  annually.  Tbe  re- 
sults of  Investigations  completed  during  recent  years,  when  ap- 
plied to  airplanes  equal  In  number  to  those  In  \ue  during  the 
fiscal  year  1933.  will  make  possible  annual  savings  In  money  alone 
considerably  in  excess  of  the  total  cost  of  the  committee's  axirk 
for  18  years. 

The  following  half  down  examples  show  possible  ssvlxigs 
amounting  to  over  $10,000,000  annually: 

Annual  possible  savings 

N.  A.  C.  A.  cowling $5,209,300 


K.  A.  C.  A.  engine- propeller  location........ 

Use  of  a-stroke-cycle  engine . .. 

Kffect  of  load-factor  research  on  wing  design 

Use  of  N.  A.  C.  A.  341$  airfoU. 

Operation  of  engines  with  iargs  valve  overlap. 


1,996.800 
997,  90S 
984.900 
e3S,767 
BM.74a 


Annual  passible  savings 10,507.904 

To  Government ... 8.  188.  499 

To  commercial  aviation. . .. ..._ 5,419.405 

m.  A.  C.  A.  cowuwo 

In  arriving  at  the  estimated  possible  savings  through  tbe  uss 
of  tbe  N.  A.  C.  A.  cowling  on  all  types  of  airplanes,  tbe  following 
factors  were  considered  for  each  type  of  airplane  in  use  in  the 
United  States  for  military,  naval,  and  coounerclal  ptirposss  during 
tbs  fiscal  year  ended  June  30.  1933: 

1.  Actual  hours  flown:  reduction  In  dng  through  use  of  eowllng 
(at  cruising  speed ) :  reduction  in  horsepower  required  through  use 
at  cowling  for  same  cruising  spssd;  reduction  In  initial  cost  of 
engine  of  less  horsepower  required:  reduction  In  cost  of  alrplans 
malntenanos  and  operaUoo  resulting  from  saving  In  weight.  In- 
dxidlng:  8avi:ig  oq  depredation:  saving  In  Insurance  and  interest 
charges  <m  commercial  airplanes  and  engines;  saving  on  fuel  and 
oU:  and  saving  In  malntenanos  costs  of  airplane  and  engine. 

2.  Prom  the  gross  saving  thus  ootnputsd  for  each  airplane  in 
service  there  was  deducted  the  eost  of  inslsllstton  aaol  matnte- 
nanoe  of  tbe  N.  A.  C.  A.  cowUi^. 

S.  The  remainder  is  the  iie4  Mvlng  per  year  tOr  saeli  alrplana 
of  a  given  type. 


1933 
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son 


These  faetora  applied  to  tbe  airplanes  In  xiss  tn  the  United 
States  by  tbs  Army,  by  the  Navy,  and  by  oMnmeretal  operatars 
show  estlmatsd  possible  savings  per  year  as  follows: 

$1,688.  800 

1.  386,  600 


Army 

Navy 


-v  Total,   military 

Oommercial -^ — — — 


a.  973. 400 

3.835.900 


Total  »"""*!  savings  from  use  of  N. 
cowling 


A.  O.  A. 


6.299.300 
W.  A.  C  A.  KNeXNS-PaOPSLLSa  LOCATIOai 

In  arriving  at  the  esUmated  possible  savings  through  the  use 
of  the  N.  A.  C.  A.  engine-propeller  poalUon  in  tbe  wings  of  aU 
types  of  multiengine  airplanes  the  foUowlng  factors  were  con- 
^ered  for  each  type  of  airplane  In  use  in  the  United  Stotes  for 
military,  naval,  and  commercial  purposes  during  tbs  flecal  year 
ended  June  30,  1933: 
•     1.  Actiial  hours  llown.  _^  «.  «  «  »    . ,«.-. 

a.  Improvement  in  net  efBclency  due  to  use  of  N.  A.  C.  A.  engine- 

propeUer  location.  ^         .  .  . 

3    Reduction  in  borsspower  required  at  cruising  speed. 

4'.  Reduction  In  InlUal  cost  of  engines  of  less  horsepower  re- 
quired. .  *.       .. 

6.  Reduction  in  cost  of  airplane  mwlntenanne  and  operation  re- 
sulting from  saving  in  weight.  Including — 

(a)  Saving  on  depreciation. 

(b)  Saving  in  insurance  and  interest  charges  on  commercial  air- 
planes and  engines. 

(c)  Saving  on  fuel  and  oil. 

(d)  Saving  In  maintenance  costs  of  airplane  and  engine. 
These  factors,  applied  to  the  multiengine  airplanes  In   use  in 

the  United  States  by  the  Army,  the  Navy,  and  commercial  oper- 
ators, show  estimated  possible  savings  per  year  as  follows: 

$703,300 

843. 500 


Army 

Total,  military... 

Commercial 


1.044.700 
958,600 


Ttotal  fi""*'  savings  through  use  of  N.  A.  O.  A. 
engine-propeller   position   In   multiengine   air- 

nl&n^ _— .—   1.  998.  800 


s-wnoKs-cTCUt  Biraixs 

Tbe  conventional  type  of  gasoline  engine  is  a  4-stroke-cycle 
engine— that  Is  to  say.  each  piston  makes  3  up  strokes  and  3  down 
strokes  In  deUverlng  1  power  stroke.  In  the  3-stroke-cycle  engine 
each  down  stroke  of  a  piston  is  a  power  stroke.  Oertoin  pby8l<»l 
difBcultles  have  existed,  however,  to  delay  tbe  development  of  tbe 
8-stroke-cycle  engine  for  general  use  in  aircraft. 

The  National  Advisory  Committee  for  Aeronautics  has  con- 
ducted researches  for  several  years  to  solve  these  dilBculties.  It 
has  made  definite  progrees  on  the  fundamental  dMBcultles  in- 
volved, as,  for  example,  in  the  scavenging  of  biimed  paes  frotn 
the  cyUnders  and  In  the  injection  of  fuel  under  pressure,  'nie 
progress  thus  far  made  in  the  committee's  laboratory  indicates 
&at  a  a-stroke-cycle  engine  having  oompresslon  ignition  and  fuel 
injection  can  now  be  buUt  at  an  average  weight  of  1.4  pounds  pet 
horsepower  as  compared  with  the  present  average  weight  of  3 
pounds  per  horsepower. 
Total  horsepower  developed  in  Army.  Mavy,  and  oommer- 

clal  a<rp'»"*« hoisepower —    4ia.  tjo 

At  average  of  3  pounds  per  horsepower  for  4-str^e- 
cycle  e^ine .-. pounds—    837.450 

At  average  of  lA  pounds  psr  borsspower  for  a;^«roke- 
cycle  engine * pounds..     579. 316 


Annual  savteg.  at  $4.03  per  pound  per  annum.  $»B^JMO. 
U8S  or  M.  A.  c.  A.  a4is  anaron. 

Considering  a  typical  oabln  inon(H>lane  with  H.  A.  O.  A.  3415 
wing  installed  in  lieu  of  the  previous  conventional  wing  there 
would  be.  at  a  cruising  ^>eed  of  130  miles  per  hour,  a  reduction 
In  total  drag  Including  wUig  and  control  surfaces  of  17.38  pounds 
per  airplane. 

Cents 

Cost  per  poimd  of  drag  per  hour  of  flight »i4 

Savings  per  hour  of  flight  at  17.38  pounds  drag  saved  per 

airplane •* 

Possible  savings  per  annum  at  60  cents  per  hour  of  flight  per 
airplane,  baaed  on  number  of  airplanes  used  during  1933: 

Army __ $»».  T63 

Navy  .' 148.647 

Total  savings  to  Oovemment 871.809 

Commercial  airplanes . . —     257, 888 

Total  savings  per  anntnn 638,757 

oPKBAnoN  or  aacoxNxs  vrxra  lahob  valvs  ovasLAP 

The  National  Advisory  Committee  for  Aeronautics  through  re- 
searches conducted  at  Its  labcx^tories  at  Lan^ey  Field,  Va.,  baa 
made  possible  an  18  per  cent  increase  in  power  of  aircraft  engines 
by  using  large  valve  overlap  combined  with  fuel-lnjectlon  princi- 
ple. Based  on  the  aircraft  engines  in  use  in  the  United  Statee 
during  the  fiscal  year  1932,  this  principle  makes  possible  an 
annual  economic  saving  of  $598,743.  arrived  at  as  follows: 

Power  saved per  cent —  18 

Total  brake  horsepower-hours  developed  during  year 

on  aircraft  engines  of  all  types 418.734,780 

Assuming  liberal  estimate  of  1.000  hours'  operation  per 

year,  the  horsepower  developed  was — horsepower — 

18  per  cent  of  above  horsepower  saved do 

Equivalent   weight   saved   at  rate   of  3   pounds   per 

horsepower pounds.. 

Economic  value  of  weight  saved  at  $4.03  per  pound 

per  annum $596,743 

Mr.  WOODRUM.  The  United  States  Shipping  Board  Is 
given  in  this  bill  $3,202,744.  Of  this  sum.  the  sum  of  $2,875.- 
000  ts  for  the  emergency  shipping  fund.  On  the  face  of  it. 
that  looks  like  a  large  Increase  over  last  shear's  aiqproprla- 
tion,  and.  of  course.  In  dollars  and  cents  It  Is.  but.  period- 
ically we  appropriate  money  to  go  into  this  operating  deficit 
of  the  Shipping  Board.  The  statement  which  you  will  find 
on  page  16  of  the  report  shows  that  the  operating  deficit 
of  the  Shipping  Board  is  year  by  year  getting  smaller  and 
smaller. 

THB  nCXBOSNCT   WlMKt  APPBOPBIATIOir 

The  Emergency  Pleet  aiqiroprlation  Is  made  up  of  a  direct  ap- 
propriation  of  a  definite  sum  of  money  from  the  Federal  TreasOTy, 
together  with  the  ^proprlation  of  indefinite  amotints  from  the 
several  funds  of  the  Shipping  Board.    These  funds  are: 

(A)  The  amount  of  operating  fimds  on  hand  at  tbe  beginning 
of  the  fiscal  year.  ^  ^^       ^ ^.  ^ 

(B)  Under  this  head  is  carried  tbe  direct  appropriation  from  the 

Treasury. 

(C)  Operating  receipts.  

(D)  Such  amount  of  tbe  proceeds  of  sales  as  is  necessary  to 
meet  liquidation  expenses. 

(E)  Interest  on  bank  accounts. 

In  order  to  compare  the  appropriations  in  different  years  for 
the  Emergency  Fleet  operations  It  is  necessary  to  strike  a  total 
of  tbe  sums  estimated  to  become  available  under  each  of  tbe  above 
beads.    Such  sums  are  for  each  Of  tbe  years  indicated: 


418.735 
74. 470 

148.040 


Weight  saved  using  3-stroke-cycls  engine—pounds.. 
Multiplied  by  cost  per  year  per  pocmd  of  weight  flown — 


348,336 
$4.03 


Annual  possible  saving $097,906 


w  LOA»-rAcroa  sbbsath  om  wnra  aaiinir 

By  scientific  tovestigations  conducted  by  «»«^'^22^..f^2*J^ 
Committee  for  Aeronautics  to  detamlne  tbe  ^Jf««»«"<»  "*  /Jj* 
loads  Unpoaed  on  airplane  structures  In  fll^t,  It  Is  now  pos^ble 
so  to  dsatgn  airplane  wings  as  to  give  rsqulatts  strength  wttb 
minimum  weight. 

For  oonvenlenoe  in  evaluating  the  saving  thus  made  PO«^ble  In 
tbe  annual  operating  costs  (disregarding  savtogs  in  i»oducttOT 
oosto)  the  single-engine  commercial  airplanes  have  been  estimated 
at  5.000  pounds  each  and  multlanflns  oonunereial  airplanes  at 

15.000  pounds  each. 

Pounds 


5.000-pound  airplanes.  468.  at  370  pounds  saved  pv  air- 
plane   •- 'z : — 

15.000-pound  alrplanea  100.  at  610  pounds  saved  par  air- 
plane  __ 

Gross  weight  saved  on  commercial  airplanes 
atadlalOSa. 


133.000 
132.000 


Total 

Dsdoet  19M  from  1031- 

BeducUon,  1834  under  IttS 


345.000 


.Tora  uEFicir 

Tbe  openUng  defldt  of  the  fleet  for  tbe 
Ing  the  estimated  defldt  for  IVS^^ium  been 

1931IIIIIII • 

io84i"rm 

The  estimated  operating  dsfldt  for  nest 
than  that  for  the  current  year. 


five  years,  indud- 
fallows: 

$10. 850. 318. 18 

0, 304. 330. 48 

8.480.706.83 

5.810.071.00 

5.311.600.00 

to  thus  $608,871 


30221 
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This  jfi  we  miss  our  old  friend,  the  United  SUtea  George 
WMhington  Bicentennial  Comminion.  (Applause.!  It  Is 
not  here  any  more.  Now.  I  want  to  put  into  the  Record  a 
few  facts. 

We  have  appropriated  for  the  bicentennial  commission 
$1,223,770.  That  sounds  like  a  lot  of  money,  and  that  is  a 
lot  of  money,  and  I  am  going  to  do  something  now  that  our 
esteemed  colleague,  the  gentleman  from  New  York  [Mr. 
Bloom]  has  never  wanted  done  In  connection  with  this  activ- 
ity. I  am  going  to  tell  you  something  about  what  the  Gov- 
ernment has  gotten  out  of  this  thing  in  dollars  and  cents. 
The  sale  of  the  special  issue  of  souvenir  stamps,  issued  for 
the  bicentennial  commission,  will  be  appreciably  more  than 
our  total  appropriation  for  the  activity.  It  is  already  more 
than  the  appropriation,  and  it  will  nm  to  $1,500,000  when 
they  are  through.  Bear  in  mind,  that  is  for  the  sale  of 
souvenir  stamps  which  the  Government  is  not  called  upon  to 
render  any  service  for  at  all.  It  does  not  have  to  carry  a 
letter  for  it. 

I  shall  ask  unanimous  consent  at  this  point  to  fiuther 
extend  my  remarks  by  inserting  in  the  Rxcokd  a  short 
statement  of  the  George  Washington  Bicentennial  Commis- 
sion. 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 
^   There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Rscou,  I  Include  the  following: 

•r4TsauirT  or  thc  Appmop«iATioHa  ahq  KsmcA-m  ros  ths  Osoaos 

Washington  BiczN-mfiriAL  COMKUaxoN 

Tbe  total  of  the  Budget  estimate*  for  the  George  Washington 
Bicentennial  Commission  U  $1.890J60.  The  total  of  the  appro- 
priations In  •1.232.770. 

The  estimates  axul  approprlaUooa  tiy  J9mn  are  wt  out  In  tbe 
foUotrlsg  teble: 


kTIOWS 


IMl  <tB  sMond  <tefl- 

rteney  act) 

Defleieney  (Sd) 

1932 

Deficiency  (1st)  ...^. 


Toflal 


•20.500 

943.075 
77,000 
S38. 1»5 
225.000 
300.000 


770 


1930 -  920.600 

1931  (H.  Doc.  400).-.  S«4.  875 
Deficiency     (H.    Doc. 

730) 87.  SaO 

1932 838,195 

Deficiency     (H.    Doc. 

189) 427.000 

1933 452.230 


Total 1.890,880 

Profits  on  the  sale  of  bicentennial  commemoratlTe  stamp>s  are 
Mtlmated  to  be  from  •1.000.000  to  •1,500.000.  as  set  out  In  the  at- 
tached letter  troa  the  Bicentennial  Commlaslon. 


Soavr  ov 


Osoaea 


Woax   Dons  bt  ths  n>nm>  9rA- 

WaSHINOTOM  BlCBfTBIVMIAL  COMMISSIOM 

In  order  to  carry  out  the  established  program  In  an  orderly  and 
,ttme-aarlnc  manner,  the  work  of  the  commission  was  dlTlded  Into 
various  departmente.  It  should  be  remembered  that  the  object  of 
the  commission  was  not  to  concentrate  activities  in  any  one  place 
but  to  carry  the  celebration  to  the  people  In  their  own  homes  and 
communities.  Also,  every  suggested  program  and  event  was  baaed 
upon  the  principle  of  strict  economy.  As  briefly  as  poaaible  this 
Is  a  summary  of  the  work  of  each  department. 

BSPaafnuwT  or  erATaa.  cirxas.  am  towns 
Through  this  department  were  organised  cooperating  conunls- 
■lons  and  committees  In  every  State,  dty.  and  town  in  the  United 
Statea.  as  well  as  In  the  Territories.  Special  committees  were  also 
organised  among  the  churches,  fraternal  and  patriotic  organlza- 
ttoBS,  sgrlculturai.  civic  bodlea.  etc.  At  the  close  of  the  celebra- 
tion period.  Thanksgiving  Day,  1932.  there  were  actively  engaged 
in  the  United  States  43.000  States.  dUe*.  and  towns  committees 
and  858.000  committees  representing  special  groups  of  people, 
making  a  total  of  more  than  700.000  separate  and  distinct  com- 
mittees--ail  actually  cooperating. 

Tbe  work  of  this  commission  did  not  consist  merely  In  organ- 
tatng  these  committees.  After  they  were  formed  It  was  necessary 
to  keep  in  constant  contact  with  them  so  that  we  could  advise  and 
otherwise  help  them  in  their  work  In  their  own  localities  and 
among  their  own  groups  of  people.  We  kept  these  committees 
constantly  supplied  with  suggestions  for  participation  and  with 
material  with  which  to  carry  out  their  programs  if  such  material 
was  requested.  We  supplied  such  coounlttees  with  historical 
pamphlets,  play*  and  pageants,  special  colonial  music,  model  ser- 
mons, material  for  speeches,  local  publicity  material,  and  In  an 
infinite  number  of  ways  we  assisted  In  '"^^'''g  their  local  cele- 
brations successful. 

"     It  Is  intercetlng  to  nota  that  more  than  1.500.000  separata  and 
bicentannlal   iMt>grams  or  SiHMMHMratlve  ezerdaes  were 
oat  with  the  commission's 

BarAanuarr  or  woassir's 

Um  importance  of  getting  the  full  cooperatkm  of  the 
I's  organisations   of   America,  a   separata   department    was 


created  for  this  work.  The  woman'*  division  contacted  every 
known  woman's  society  In  America  and  assisted  each  in  creating 
special  bicentannlal  committees.  A  total  of  approximately  25.000.- 
000  women  In  America  actively  participated  In  the  bicentannlal 
celebration. 

Diulng  the  preparatory  stage  of  the  commission's  actlrltlee.  the 
woman's  division  prepared,  and  the  commission  published.  12  dis- 
tinct programs  of  cooperation  for  the  various  woman's  organisa- 
tions. These  programs,  with  48  program  papers  as  the  basis  lor 
addresses  and  discussions  accompanying  them,  have  been  in  con- 
stant use  by  practically  every  woman's  society  and  organization 
in  America.  Besides,  this  division  was  In  constant  contact  with 
the  directors  of  the  various  woman's  clubs  and.  as  In  the  case 
of  the  States,  cities  and  towns  division  furnished  material  of 
every  type  and  description  so  that  the  splendid  cooperation  which 
we  received  from  the  women  of  America  was  made  possible. 

Another  distinct  featvire  of  this  division  was  the  cooperation 
with  the  American  Tree  Planting  Association  to  have  George 
Washington  memorial  trees  planted  throughout  the  land.  This 
activity  resulted  In  30.000.000  George  Washington  memorial  trees 
being  planted  from  February  22  untU  Thanksgiving  Day.  each 
planting  representing  an  additional  memorial  program. 

roanoM  rAsnciTATiOM 

While  the  United  States  Government  did  not  officially  Invlta 
the  foreign  governmenu  to  participate  in  this  celebration,  it  was 
recognized  very  early  that  thousands  of  societies  and  individuals 
abroad  were  anxious  to  take  part  in  this  great  event.  The  for- 
eign-participation division  was  organized  to  take  advantage  of 
this  opportunity,  but  foreign-participation  activity  was  conducted 
without  any  expense  to  our  own  Government. 

Seventy -eight  foreign  countries  participated  In  the  bicentannlal 
celebration  and  this  activity  entaUed  a  tremendous  amount  of 
work,  since  we  attempted  to  assist  all  foreign  organizations  in 
presenting  suitable  programs.  A  complete  report  of  the  most 
interesting  work  done  abroad  would  require  several  volumes.  It 
is  desirable  to  point  out  Jiist  one  feature.  Twenty-six  foreign 
cities  have  named  streeta.  parks,  and  squares  for  George  Wash- 
ington. In  Germany,  alone,  four  clUes  have  named  public  thor- 
oughfares for  George  Washington — tbe  same  in  one  city  In  Al- 
bania, three  cities  In  Poland,  and  three  cities  in  Italy.  Statutes 
were  erected  and  memorials  were  established  at  many  places. 

Besides  foreign  participation,  this  division  handled  special  activ- 
ities such  as  cooperation  with  the  business  Interesta  of  America, 
work  on  the  bicentennial  stamps,  the  bicentennial  quarter,  the 
bicentannlal  medals,  etc.  A  great  deal  of  work  was  done  by  this 
division  with  the  foreign  embassies  In  Washington,  thus  assuring 
successful  programs  not  only  abroad  but  among  the  foreign-ele- 
ment groups  In  this  country. 

BDCCATIOIf  AL   DSPASTICSMT 

Special  emphasis  was  placed  on  bicentennial  activity  in  th» 
schools  with  the  idea  of  bringing  before  the  youth  of  America  a 
truthful  conception  of  our  first  President  instead  of  the  legen- 
dary figure  which  had  heretofore  been  presented.  Also  it  was  rec- 
ognized that  by  infusing  new  patriotic  spirit  in  the  youth  of  our 
land,  we  were  laying  tbe  foundation  for  patriotism  in  the  hearto 
of  the  American  citizens  of  to-morrow  and  all  future  generations. 

A  special  division  of  school  activities  was  appointed,  and  this 
division  contacted  and  worked  with  county  superintendents  of 
public  schools,  private  and  parochial  schools,  as  well  as  with  Stata 
and  private  colleges  and  universities. 

Through  this  division  were  conducted  nation-wide  con  testa  In 
the  schools  and  colleges,  in  declamation,  eaaay.  and  oratory,  on  the 
life  of  George  Washington.  It  Is  important  to  point  out  that  these 
contesta  stimulated  a  tremendous  amount  of  Interest  in  the  Bicen- 
tennial Celebration  and  that  more  than  3,000,000  American  boys 
and  girls  participated.  Complete  records  of  these  contesta.  from 
every  State,  were  kept. 

A  number  of  pamphleta  were  produced  by  this  division,  the  most 
important  being  the  handbook,  or  appreciation  course,  which  was 
prepared  to  guide  teachers  in  their  work  of  teaching  the  life  of 
George  Washington  during  the  bicentennial  year.  Many  institu- 
tions of  education  in  America  offered  and  carried  out  special 
courses  on  the  Ufe  of  George  Washington. 

HISTOBICAL   DIVISION 

This  division  prepared  and  edited  the  15  historical  pamphleta 
on  the  different  phases  of  the  life  of  George  Washington,  as  weU 
as  several  other  important  docvimente. 

Recognizing  the  Importance  of  having  all  our  work  historically 
accurate,  no  piece  of  historical  material,  or  release  for  addresses, 
newspapers,  or  msgartnss  was  tasnsd  without  the  approval  of  the 
historical  division.  Wben  one  rssltaKs  the  tremendous  amount  of 
written  material  distributed  by  this  commission,  and  when  it  Is 
seen  how  few  and  minor  were  the  errors  from  a  historical  stand- 
point, we  can  very  readily  appreciate  the  value  of  this  division. 

All  q\iestloiu  sent  to  this  commission  of  a  historical  nature  were 
referred  to  this  division  for  answers.     In  short,  every  question  of 
historic  nature  was  left  for  final  decision  to  this  division. 
DIVISION  or  nrrosMATioN  and  pusucations 
(Including  publicity  department) 

In  the  publicity  work  the  aim  was  to  reach  every  city.  town, 
and  village  of  America  through  the  newspapers,  through  the  maga- 
slnes.  the  radio,  the  movies,  and  every  other  poeslble  form  at 
communication. 

From  January.  1931,  to  December.  1932.  this  division  actually 
wrote   and   dUtributed   more    than   3.500.000    word*   of   materiaL 
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Wben  w  imdsrstand  that  tbl*  number  of  word*  Is  equivalent  to 
475  pagee  of  paper  like  the  New  York  Times,  tbe  tremendous  out- 
put of  this  division  can  be  realized.  Artldea  for  newapapo**  and 
TnagWT'-'^  speech  material  for  radio  program*  or  local  addresses, 
motion -picture  scenario*,  and  special  articles  were  prepared  and 
contacta  made  and  established  with  the  great  press  associations, 
newspi^ter  featiue  syndicates,  special  oorreapondenta,  editorial 
writers,  eta.  ^  ^^  ^      , 

Beeldee  the  written  words,  this  division  sent  out  tbOTisands  of 
photographs,  mate,  and  cuta  of  various  picture*  of  George  Wash- 
ington and  historical  place*,  all  for  reproduction  purpoae*. 

Ail  matter*  ol  a  general  natiye  were  referred  to  this  division 
and  the  letters  of  reply,  lor  ttils  dlvtolon  only,  ran  a*  high  as 
8  830  a  month.  To  ahow  the  effect  of  this  work  it  should  be  noted 
that  in  NoT«nber.  1930.  958  cllppbigs  were  received,  while  In  the 
month  of  uarcb,  1933,  132.308  clippings  were  received,  a  gradual 
increase  throtighout  the  period.  It  was  necessary  to  have  these 
clippings  in  order  to  foUow  clos^  the  cbsracter  ol  material  most 
useful  to  the  press. 

Besides,  this  dirlsion  took  ear*  at  poster  dlstrlbutkm.  One 
mllUon  copies  of  the  Athenaeum  poster  were  sent  to  the  school 
rooms  ol  America.  60.000  flag  eharta  were  sent  to  llbrarie*  and 
other  insUtutlon*.  100.000  cople*  of  tb*  Uncle  Sam  poster  were 
■ent  to  Junior  organisations,  and  some  25.000  llssonlc  picture* 
were  distributed.  This  division  1*  now  oomplllng.  editing,  and 
arranging  tbe  final  report  of  tbe  oommla*lon  In  about  nine 
volumes  a<  svprozlmataly  760,000  words  to  tbe  volume. 

rLATS  AMD  PAOsaaris 

Under  tbe  direction  of  the  plays  and  pageanto  division.  19  play* 
and  13  pageanta  were  written  aitd  published.  These  play*  and 
iMuceanta  were  printed  or  mimeographed  lor  distribution  and 
Were  presented  by  school*,  cburcbss.  dramatic  societies,  civic 
organizations,  eta.,  throughout  tbe  United  States. 

It  U  still  impossible  to  determine  the  number  of  such  pro- 
ductions. Beeldee  tbl*  work,  s  oostums  book  was  prepared,  as 
well  as  a  pamphlet  on  how  to  present  a  pageant.  These  two 
books  aided  materiaUy  in  encouraging  dramatic  programs  through- 
out America,  and  In  many  foreign  ootintrlea 

MtTSIC  DIVISION 

The  music  of  tbs  colonial  period  was  selected  and  a  niunber  of 
pamphleta  containing  colonial  mtislc  were  prepared.  Tbl*  mata- 
rui  proved  to  be  ol  tremendou*  bstp  In  planning  and  carrying 
out  Bicentannlal  celebrations.  Besides,  one  million  copies  of  tbe 
George  M.  Ooban  song  were  distributed,  tbe  cboral  ode.  the  Song 
of  Palth.  by  John  Aldeo  Carpenter,  and  a  special  George  Wash- 
ington Bicentennial  ICsrcb  by  tbe  Uto  John  PbiUp  Sousa  were 
distributed  to  aid  in  epecial  programs. 

The  record*  of  thU  divUion  will  be  s  vslusble  addition  to  tbe 
materia!  and  knowledge  of  our  early  Amertran  musie. 

PBXNTura  Bivxstoir 

Tbe  service*  of  a  man  with  many  year*  of  eiq^erience  were  ob- 
tained m  the  getting  out  of  our  printed  material.  AIi^  material 
wa*  printed  In  a  blgb-grade  manner  at  tbe  very  lowest  possible 
east.  I  can  safely  say  that  by  creating  thU  very  amaU  division 
the  commission  expedited  the  printing  of  aU  Ita  materlsl.  Insured 
a  high  degree  of  accuracy,  and  saved  many  thousands  of  dollsrs  in 
the  actual  cost  of  printing.  Besides  the  actual  printing,  this 
division  took  charge  of  making  all  cuta  and  art  plates,  and  read 
and  re-read  aU  proofa.  Xvery  effort  to  keep  tbe  prtoe  to  tbe  min- 
imum and  at  the  same  time  preeent  blgb-grade  wofk  wa*  made. 

oatraxsuTiox  mtrmum 
i^mroslmately  fifteen  million  pami^Ueta  were  sent  out  by  this 
comparatively  nnaU  department.  In  every  case  material  was  *ent 
only  upon  written  request.  No  attempt  wa*  madeto  distribute 
nukterial  In  any  whol«aale  manner.  Beoord*  of  every  pleoe  ox 
Uterature  which  wa*  *ent  out  were  kept.  All  the  actual  work  of 
packing  and  m^""g  wa*  done  in  tbl*  department  and  the  dia- 
pateh  with  which  orders  were  sent  out.  considering  tbe  «lze  ol  the 
force  working  in  this  department,  was  remarkaWe. 
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This  department,  of  course,  kept  aU  the  record*  of  employee* 
as  well  as  all  the  acta  of  bu«ln*e*  tnuDMeted  *>!«»•  ««n?»**!^ 
At  no  time  did  the  commlaslon  have  any  diflkmlty  with  tbe  oov- 
emment  Accoxuiting  Office.  Kvery  detaU  of  tbl*  work  was  carried 
out  in  compliance  with  Government  regulations.  At  one  time 
some  10,000  letters  a  day  were  bandied  by  tbls  oOoe.  Now  it  re- 
ceive* from  200  to  300  letter*  «  day.  ...       ^     »„ 

Additional  actlviUee  of  this  oommlssloii.  not  mentioned  above, 
were  carried  out.  Among  them,  the  most  Important,  of  course, 
was  the  preparation  and  pubUcation  of  the  Definitive  Writings  of 
George  Washington,  edited  by  Dr.  Joton  C.  Fltapatrlck.  ™«  work 
has  progreesed  steadUy  since  It  was  authorlaed  by  Congress.  Of 
the  estimated  number  of  25  volume*  ol  this  set,  8  have  been  com- 
pleted Up  to  tbl*  time  the  commission  bss  been  able  to  take 
nre  of  the  expenses  Incident  to  tbe  puMlcatloa  of  tbeae  six  vol- 
umes and  plans  to  continue  tbls  work  ss  long  as  its  approprlstlon 
holds  out. 

The  exhibit  of  original  jwrtralta  of  George  Washington  and  his 
oompatrlota.  gathered  from  owners  In  many  parts  tHi^  countoy 
and  abroad,  was  also  an  outstanding  achievement.  Tbls  remark- 
able exhibit  was  abown  at  tbe  Coroanm  Oallery  of  Art  and  tasted 
lor  eight  months.    It  was  visited  by  htmdreds  of  thommnd*  of 


American  people  irom  all  parte  of  the  country.    This  project 
executed  without  a  sllp-tq>  In  any  particular. 

Cooperation  with  the  Ubrarle*  was  handled  throu^  the  raiiam, 
departaienta  and  all  the  librarlea  of  America  were  svppUed  wttn 
Uterattire,  plctxire*,  bibliographical  references,  etc. 

Thousands  of  people  visited  headquarters  during  tbe  bicenten- 
nial period,  and  no  matter  how  busy  employee*  were  these  vlsitar* 
wtte  always  shown  around  with  the  greatest  courtesy. 

Tbe  above  is  merely  a  digest  of  the  work  ol  the  oommlastan. 
To  present  a  detailed  report  will  require  volumea. 

CONCLUSXOM 

The  entire  work  of  the  United  States  George  Washington  Bloea* 
tannial  Commission  was  conducted  in  a  most  economical  manner. 
Every  itam  of  expenditure  wa*  carefully  acrutlnlaed  and  made  in 
lull  accordance  with  Government  regulations. 

Tbe  personnel  ol  the  commission  reached  ita  peak  In  tbe  qning 
of  1932.  when  176  employees  were  <m  the  pay  roll.  This  number 
of  employees  lasted  only  a  short  time  and  gradually  tbe  personnel 
has  been  reduced  until  at  the  present  time  there  are  In  tbe  on- 
ploy  of  the  commission  less  than  60  people,  who  are  neoeeaary  to 
the  work  of  arranging,  compiling,  editing,  and  pubUablng  the  final 
reporta  ol  the  commission.  These  reporta  themselves  will  be 
Invaluable,  not  only  to  the  Government  Itself  but  more  especially 
to  historians,  studento.  and  tbe  children  of  tbe  pubUc  schools  In 
the  years  to  come. 

The  commission  doe*  not  expect  to  aA  lor  any  further  appro- 
priations, but  has  been  so  carelul  to  Ita  expenditure*  that  it  Is 
believed  that  a  sufficient  amount  in  available  ol  Ita  past  appro- 
priations to  complete  Ito  work. 

Records  ol  literature,  mate,  p^^ers.  programs,  historical  pubUc- 
Ity,  eto.,  will  be  contained  within  tbe  nine  volume*  ol  the  history 
of  the  commission.  Thl*  report  win  al*o  contain  a  chronological 
blatory  ol  the  commlaslon  ItseU.  with  a  well-digested  and  lalrly 
complete  record  ol  local  activities  in  tbe  United  States  and  lorelgn 
countries.  This  printed  material  will  be  a  storehotise  ol  Inlorma- 
tlon  concerning  George  Waahlngton  and  bU  time*  not  available 

In  any  other  printed  lorm.  

Already  many  reque*te  have  been  received  lor  the  report  and  It 
la  being  so  arranged  and  Indexed  that  volumes  of  spedal  intereat 
to  Ubrarle*  will  be  available  without  tbe  neceaalty  of  tbe  llbrarie* 
themselves  procuring  other  parte  ol  the  report. 

Substantial  progres*  ha*  been  made  In  the  compilation  of  tbl* 
report  and  many  volume*  of  botmd  program*  have  been  completed. 
These  programs  will  preeent  the  work  of  parUclpatlng  groupe  all 
over  the  world.  It  Is  estimated  that  there  will  be  more  than  100 
volumes  of  these  bound  programs.  In  addition  there  will  be  a 
bound  collection  of  music,  eta.,  and  thousands  of  photographs  of 
great  historical  value. 

Those  who  are  at  present  em|;Aoyed  with  tbe  commlaelon  have 
been  so  employed  from  the  earliest  days  of  the  commission's  activi- 
ties, and  are,  therelore.  not  only  most  available  lor  the  work  of 
compiling  tbe  report,  but  are.  in  moat  ca*e*,  the  only  one*  sul- 
flclently  lamiliar  with  details  to  complete  the  report  quickly  and 
economically. 

Mr.  STAFFORD.  Does  the  gentleman  know  of  any  other 
easy  way  lor  the  Oovemment  to  make  money? 

Mr.  WOODRUM.  I  may  say  to  the  gentleman  that  tf  we 
would  further  enlist  the  services  of  the  distlnguisbed  gentle- 
man from  New  York  CB4r.  Bloom]  he  very  probably  could 
put  on  m>niftv»«ng  that  would  help  us  balance  the  Budget. 
[Applause.] 

Mr.  MAY.  Does  the  gentleman  know  of  a  name  that  is  a 
greater  advertising  medium  than  that  of  General  Washing- 
ton, of  Virginia? 

Mr.  WOODRUM.  I  may  say  to  the  gentleman  from  Ken- 
tucky that  some  of  our  colleagues  were  members  of  the  com- 
mission, the  distinguished  chairman  of  the  Appropriations 
Committee,  the  gentleman  from  Tennessee  [Mr.  Btuis).  and 
our  distinguished  friend  from  Coimecticut,  Mr.  TUson,  to- 
gether with  some  of  the  Members  of  the  other  body;  and  the 
people  of  the  cotmtry  and  the  Congress  owe  a  very  deq>  dy 
of  gratitude  and  appreciation  to  these  gentlemen,  and  espe- 
cially to  our  colleague  from  New  York  [Mr.  BloomI.  for  this 
splendid  celebration  that  has  caused  such  an  awakening  of 
patriotic  zeal  and  fervor  and  appreciation  not  only  of  Wash- 
ington but  of  America  and  American  ideals.    [Applause.] 

Mr.  LaGUARDIA.    Mr.  Chairman,  before  the  gentleman 
goes  to  another  subject,  will  he  yield  for  a  guesUon? 
Mr.  WOODRUM.    I  yield. 

Mr.  LaGUARDIA.   What  has  become  of  oar  old  friend,  ttta 
sea  service  bureau? 

Mr.  WOODRUM.  At  the  last  session  of  OoDgreas  tbe  sob- 
committee  asked  the  Bureau  of  Efficiency  to  make  a  study 
of  the  sea  service  bureau  and  particularly  to  repot  to  us 
whether  or  not  there  was  any  duplication  of  activlttas  of  tb« 
sorvioe  bureau  and  tbe  if^*rr*"t  oommlsstaDen  of  Cba 
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Department  of  Commerce.  I  hare  In  my  band  the  report 
flkd  by  the  Bureau  of  Kfllciency,  which  la  very  exhaustive, 
and  which  In  substance  says  there  is  no  duplication  between 
the  activities  now  being  pnf ormed  by  the  sea  service  bureau 
and  the  shipping  commissioners,  but  it  recommends  a  com- 
bination of  them,  saying  it  would  likely  be  possible  to  save 
between  $20,000  and  $30,000  a  year  by  combining  these  two 
•ctlvltles. 

Mr.  LaQUARDIA.    Is  the  sea  service  covered  in  a  hunp- 
^>«um  appropriation? 

Mr.  WOODRUM.  It  has  a  lump-sum  appropriation  of 
about  $75,000. 

The  committee  did  not  disturb  that  item  for  the  reason 
that  undoubtedly  in  the  plan  of  reorganization  of  the  gov- 
ernmental activities,  whatever  it  may  be.  that  wlU  come 
to  us  Immediately  we  reconvene  in  special  session:  and  before 
this  bill  even  becomes  effective,  something  will  be  done  with 
the  Shipping  Board  and  all  these  activities.  I  shall  be  very 
jdeased  to  have  the  gentleman  from  New  York  look  at  this 
rtport  if  ha  cares  to.    The  Clerk  has  it. 

Now.  gentlemen,  we  come  to  the  appropriation  for  Vet- 
erans' Administration  carrying  the  vast  sum  of  money  that 
the  American  Oovenunent  appropriates  each  year  for  its 
soldiers  and  their  dependents. 

I  may  say  now  what  I  said  last  year,  but  with  more  em- 
phasis, that  while  It  is  true  that  this  amount  of  money  is 
a  vast  sum  and  a  growing  stun.  yet.  in  my  Judgment,  the 
Veterans'  Administration  is  one  of  the  most  efZLciently  op- 
erated branches  of  the  Federal  Oovemment.  I  believe  the 
members  of  my  subcommittee  will  bear  me  out  in  saying 
this.  Our  committee  has  found  General  Hlnes  and  his 
aides  not  only  thoroughly  versed  and  grounded  in  the  funda- 
mentals, but  on  the  Job  and  ready  at  all  times  to  assist 
the  committee  and  the  Oovemment  in  working  out  its  prob- 
lems, yet  at  the  same  time  with  a  sympathetic  view  for  the 
problems  of  the  American  veterans. 

America  has  paid  up  to  October  31.  1932.  $15,701,006,409 
for  veterans'  relief  to  veterans  of  all  wars.  Of  this  sum 
$5,474,054,484  has  been  spent  on  World  War  veterans. 

It  is  interesting  to  see  what  some  of  our  neighbor  gov- 
ernments have  done,  because  sometimes  we  hear  complaints 
made  of  the  treatment  the  American  Government  gives  its 
soldiers  and  vetersuis.  It  is  interesting  to  note  what  has 
happened  in  some  other  countries.  I  have  a  statement 
which  I  Shan  put  into  the  Rbccsd  and  briefly  refer  to  now 
which  was  given  by  the  Administrator  of  Veterans'  Affairs 
before  the  Joint  Congressional  Committee  on  December  10. 
1932. 

The  question  la  frvquently  asked  whether  the  benefits  granted 
to  «s-«ervlce  men  on  our  part  U  equal  to  or  surpaaaed  by  our 
alllea  in  the  Oreat  War.     In  this  connection  the  following  com- 

Kratlve  figures  are  of  Intereat.    Statistics  complied  by  the  War 
partment   give   the   following   flguras   for   wovindad   caaualtlaa. 
•sciusiTe   of  deaths: 

British   Kmplr* «.  0©0. 213 

rranca 4.  MQ.  000 

United   States - 234.300 

The  latest  figures  availahle  Indlcatlre  of  the  numbers  receiving 
monetary  beneflu  aa  a  result  of  beneficial  legislation  Incident  to 
the  World  War  are: 


Comparative  ttatement  of  annical  erpendituret  by  United  States 
and  foreign  coiuntriea  for  World  War  veterant  and  their  de- 
pendents 


Orest  Britain.. 

Canada . 

Prance ._ 

Vnitsd   States-. 


486. 8S0 

.._..._»____. ..^.         78.  878 

i.oee.  047 

776.812 

figures  would  aesm  to  mean  that  of  ths  ex  serrles  men 
of  tlM  British  Cmplrs  mtad  by  our  War  Department  to  be 
wninMlsfl  caaualties.  rougltfy  one  in  four  U  recctrlng  compensa- 
tion, of  France,  one  In  four,  while  with  us  more  thsn  three  times 
the  number  given  as  casualties  are  receiving  direct  monetary 
benefits. 

As  to  ths  amounU  disbursed  In  behalf  of  vstsrans  of  ths  World 
War  in  thees  thrse  countries.  I  can  only  vouch  for  those  of  our 
own.  Thoss  X  know  to  be  correct.  The  others  come  from  reliable 
•ouross.  and  X  bslleve  them  to  be  correct  For  the  last  fiscal 
year  UtCiss  for  Great  Britain  were  8174.802.060.  For  France  they 
wars  8866.789.000.  Oxir  own  appropriation  for  the  year  in  behalf 
of  ths  #orld  War  vstsrans  was  tseo.SSS.OOO.  and  was  practicaJly 
all  szpended.  Based  upon  the  numbers  reported  aa  either  dead 
or  -*■— TT*— *  ttM  anpual  expenditure  at  OraaS  Britain,  aa  a  reault 
of  the  Workl  War.  la  886  per  man,  of  Francs,  881;  and  of  ths 
Unitsd  Btatss.  83, 
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Total  ferloraica 

HM4.8M 

ia,acxoo7 

m.  isa  aea  00 

98.  OS 

Si.90 

>  That  pnrtloa  of  v«(wsa^  A6aMMnition  tpncaprtitlw  asda  apptteabla  to 
World  War  vacarana  (or  Swal  year  1183,  tocludlng  |IU,S00t«ie  appitifirlated  to 
adjustad-MTTie*  ewtlAeata  fund. 

N'on  — The  datsltaad  Inr  foralcB  coantrlsi  ara  takaa  IToni  articU  appaarlna  In  the 
New  York  Timat.  Juaa  1^  M8,  aad  t'la  Intormatlm  aiaaa  to  ba  raliabla.  The  data 
tor  Unitad  Stataa  votaraaa  an  team  odldal  IntoraaUao  ol  raeord  la  the  V'ataraaa' 
AdminijtraUflB. 

The  above  statement  was  made  by  the  Administrator  of 
Veterans'  Affairs  before  the  Joint  Congressional  Committee 
on  Veterans'  Affairs.  December  10.  1932,  and  appears  on 
pages  21  and  22  of  the  printed  hearings. 

America  had  mobilized  during  the  World  War  4.757.340 
soldiers.  Germany  had  13.000.000:  Prance  had  8,410.000; 
Great  BriUln  had  6,600.000;  Italy  had  5.615.000:  and  Can- 
ada had  619.636. 

The  per  capita  amount  that  Is  being  spent  by  Germany 
for  the  relief  of  her  veterans  is  t22M  per  year  per  veteran 
on  the  basis  of  mobilized  strength. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Ifr.  WOODRUM.    I  yield. 

Mr.  PATMAN.  WiU  the  gentleman  sUte  the  wealth  of 
the  two  countries,  the  wealth  of  Germany  and  also  the 
wealth  of  the  United  States:  also  the  natlonid  Income  of 
each  country  and  make  a  comparison  ais  to  the  ability  of 
the  two  nations  to  pco^? 

Mr.  WOODRUM.  I  may  say  to  the  gentleman  from 
Texas  that  I  do  not  believe  I  would  care,  even  if  I  had  the 
information  now.  to  say  anything  about  the  wealth  of 
America.  I  do  not  know.  It  depends  on  what  Is  meant 
by  wealth,  as  to  how  much  wealth  we  have.  Some  of  us 
may  think  we  have  a  lot  more  than  we  really  have  when 
the  show-down  comes. 

Mr.  PATMAN.    We  all  know  what  the  national  Income  is. 

Mr.  WOODRUM.  We  know  what  the  national  Income  Is; 
we  know  the  relative  conditions  of  the  two  countries — 
$22.98  per  mobilized  veteran  is  the  German  amount;  $180.91 
is  the  American  amount.  On  the  basis  of  the  dead  and 
wounded  the  German  per  cai^ta  Is  $48.87  and  the  Ameri- 
can $2,668  66. 

Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  yield 
again  right  there? 

Mr.  WOODRUM.    I  yield. 

Mr.  PATMAN.  The  gentleman  does  not  take  into  con- 
sideration that  in  Germany  they  have  pensions  for  widows 
and  orphitns.  and  although  the  widow  or  orphan  child  of  a 
World  War  veteran  receives  those  benefits  they  are  not 
charged  up  against  veterans'  benefits  in  that  country.  I 
do  not  believe  the  gentleman  is  taking  those  facts  into  con- 
sideration in  his  comparisons.  The  truth  of  the  matter  Is 
they  have  doles  and  unemployment  Insxirance  for  veterans 
of  the  World  War  and  these  benefits  are  not  charged  up 
against  specific  benefits  for  those  veterans. 

Mr.  WOODRUM.  Does  the  gentleman  from  Texas  agree 
with  me  in  this  general  statement,  that  America  has  been 
vastly  more  liberal  with  her  veterans  than  any  of  her  allies 
in  the  Great  War? 

Mr.  PATMAN.  The  United  States  Government  has  been 
very  generous,  and  I  am  sure  the  veterans  are  grateful; 
they  should  be  grateful  to  the  Government:  but  taking  Into 
consideration  the  ability  of  nations  to  pay.  generosity  should 
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only  be  extended  in  proportion  to  the  ability  of  a  nation 
to  pay.  I  believe  the  gentleman  will  find  thai  America 
has  been  no  more  generous  than  other  coimtries. 

Mr.  G08S.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  GOSS.  I  notice  on  page  30  of  the  report  there 
appears  the  total  permanent  annual  of  $70,890,000.  Now. 
of  course,  that  is  in  addition  to  the  amount  spent  on 
veterans,  ia  it  not? 

Mr.  WOODRUM.  That  is  the  Oovemment  life-insurance 
fund. 

Mr.  GOSS.  No;  it  says  "  Veterans'  Administration  "  under 
"  permanent  appropriation.'* 

Mr.  WOODRUM.  That  amount  of  $70,890,000,  of  course, 
should  not  really  figure  in  the  question  of  considering  what 
the  Government  is  speeding  on  the  veterans,  because  that 
amount  of  money  has  been  recovered  into  the  Treasury 
on  premiums  from  life  insurance. 

Mr.  GOSS.    But  that  is  an  appropriation. 

Mr.  WOODRUM.  It  is  an  appropilaticn,  but  it  has  been 
collected  from  the  veterans. 

Mr.  GOSS.  Then  out  of  the  $80,000,000  total  permanent 
appropriation  you  should  deduct  $70,000,000  because  that 
has  been  impounded  in  the  Treasury? 

Mr.  WOODRUM.    Itiat  is  correct. 

Mr.  GOSS.  While  I  am  on  my  feet  I  want  to  ask  another 
question.  Tliese  reappropriations  on  pages  21  and  23  of  the 
report  are  not  carried  in  the  totals,  are  they? 

BIr.  WOODRUM.    They  are  not  carried  in  the  totals. 

Mr.  GOSS.  Can  the  gentleman  inform  us  what  the  reap- 
propriatlon  is  in  reference  to  the  arbitration  and  emergency 
board?    They  are  not  carried  in  the  report  on  page  21. 

Mr.  WOODRUM.  I  think  the  gentleman  wUl  find  that  in 
the  hearings.  It  is  somewhat  less  than  $80,000.  I  shall  be 
glad  to  put  that  information  in  my  remarks  when  I  revise 
them. 

Mr.  STAFFORD.  Reverting  to  the  figures  that  the  gentle- 
man Just  gave  before  he  was  interrupted  by  the  gentleman 
from  Texas  [Mr.  PatkakI  will  the  gentlanan  amplify  what 
the  amount  of  $2,660  represents  so  far  as  the  United  States 
Is  concerned? 

Mr.  WOODRUM.  The  statement  to  which  I  have  re- 
ferred and  from  which  I  got  the  information  I  have  given  is 
the  statement  that  was  made  before  the  Joint  congressional 
committee  by  the  Administrator  of  Veterans'  Affairs. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  PATBdAN.  The  gentleman  made  the  statement  a 
while  ago  that  more  than  $5,000,000,000  has  been  expended 
for  World  War  veterans  alone.  Is  it  not  a  fact  that  of 
that  $5,000,000,000  a  substantial  part  was  for  insurance  that 
they  paid  themselves? 

Mr.  WOODRUM.  Not  a  bit  of  It.  That  Is  exclusive  of 
approximately  $450,000,000  that  was  coUected  by  the  Gov- 
ernment from  the  veterans  for  war-risk  insurance. 

Mr.  PATMAN.  The  gentleman  is  Just  deducting  the  ac- 
tual premium  paid.  Does  he  not  think  they  should  deduct 
all  of  it? 

Mr.  WOODRUM.  I  do  not  know  what  the  gentleman 
means  by  "  deduct  all  of  it"  There  Is  a  common  fallacy 
that  war-rtsk  insurance  has  been  paid  for  by  the  veterans. 
This  is  not  true.  The  total  liability  of  the  Government  on 
account  of  the  war-risk  insurance  was  $4,200,000,000,  at 
which  the  veterans  paid  approximately  $450,000,000. 

Mr.  PATBIAN.  They  paid  the  premiums,  though,  that  the 
Government  required  them  to  paiy,  and  now  because  the 
Government  should  have  a  little  loss  there  over  and  above 
the  premium  you  think  that  should  be  charged  against  them 
and  above  their  benefits? 

Mr.  WOODRUM.    I  am  stating  that  of  the  $4,300,000,000 
that  the  Government  will  pay  for  war-risk  insurance  $450.- 
000,000  was  paid  by  the  veterans  and  the  balance  wiU  be 
paid  by  the  Government. 
Mr.  CHIPERFIELD.    Will  the  gmtleman  jrield? 
Mr.  WOODRUM.    I  yteld. 
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Mr.  CHIFERFIELD.  May  I  suggest  to  the  gentleman 
that  the  House  is  intensely  interested  in  the  comment  he 
is  making  on  this  bilL  We  fully  realize  that  In  the  brief 
time  allotted  him  he  can  not  discuss  veterans'  legislation 
and  benefits  in  full,  and  for  one  I  would  much  prefer  to 
hear  him  discuss  the  matter  now  under  consideration  by  the 
House. 

Mr.  WOODRUM.  I  thank  the  genUeman.  I  do  not  ob- 
ject to  being  interrupted;  in  fact,  I  think  the  way  we  get 
information  is  through  discussion,  and  I  am  perfectly  willing 
to  yield  to  gentlemen.  I  do  not  want  any  argiiment  with 
any  gentleman.  I  have  no  qustrrel  with  the  World  War 
veterans.  I  have  them  in  my  district  Just  the  same  as  yo\i 
gentlemen  have  them  in  yours. 

I  think  I  shall  say  here,  at  the  risk  of  perhaps  showing 
bad  taste,  there  is  not  a  Member  of  the  House  who  gives 
more  personal  attention  to  the  welfare  and  needs  of  his 
veterans  than  myself.  My  veterans  know  that  I  have  their 
interests  at  heart;  but  let  me  also  make  this  statement: 
I  think  we  are  at  a  crucial  time  in  this  country  so  far  as 
the  veterans  are  concerned,  and  what  the  veterans  in  Amer- 
ica need  to-day,  both  in  and  out  of  Congress,  is  not  addi- 
tional benefits  so  much  as  courageous  leadership  and  people 
who  will  tell  them  the  truth.  I  have  found  the  veterans  of 
my  district  reasonable.  They  are  a  body  of  patriotic  men 
who  served  their  country  and  they  are  responsive  to  leader- 
ship. They  want  to  know  the  facts.  They  do  not  want 
any  dole  from  the  Government.  They  want  what  they  think 
is  coming  to  than,  and,  at  times,  they  have  had  very  bad 
advice. 

I  have  no  fight  to  make  on  the  veterans  in  any  way,  shape, 
or  form,  but  I  want  to  give  this  committee,  I  want  to  give 
the  country,  and  I  want  to  give  the  veterans,  through  the 
medium  of  this  discussion  of  their  annual  appropriation, 
such  information  as  I  can  about  the  matter. 

Mr.  STAFFORD.  Will  the  gentleman  explain  that  $2,000 
item? 

Mr.  WOODRUM.  The  statement  from  which  I  read  is  a 
statement,  as  I  have  said,  which  is  headed: 

A  comparative  statement  of  the  annxial  expenditures  of  ths 
United  States  and  foreign  countries  for  the  World  War  veterans 
an(}  their  dependents. 

It  evidently  does  take  Into  account  the  dependents.  X 
shall  read  the  first  column.  The  United  States  had  men. 
mobilized.  4,757,240;  dead  and  wounded,  322,497;  the  annual 
appropriation  was  $860,635,000;  on  the  basis  of  its  mobilized 
troops,  this  was  an  expenditure  of  $180.91;  and  on  the  basis 
of  its  dead  and  wounded,  an  expenditure  of  $2,668.66  for 
veterans  and  their  dependents. 

The  complete  statement  is  in  the  Rxcoro. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield- 
Mr.  HOPE.  The  gentleman  referred  to  the  amount  of 
five  billion  and  some  odd  dollars  as  being  the  total  expend- 
iture for  World  War  veterans.  Does  the  gentleman  have 
the  various  items  that  compose  that  total  and  the  amount 
of  each  item? 

Mr.  WOODRUM.  I  would  be  pleased  for  each  member 
of  the  committee  who  is  Interested  in  this  matter — and  I  am 
sure  we  are  all  Interested — to  read  the  statement  of  General 
Hlnes  before  our  subcommittee,  beginning  on  page  500  o( 
the  hearings.  This  is  a  comprehensive  statement,  and  it 
will  take  you  about  an  hour  to  reaui  it;  but  I  do  not  believe 
you  will  find  ^my  question  that  suggests  itaeU  to  yon  aboot 
this  interesting  subject  that  is  not  answered  in  his  state- 
ment, and  I  think  the  gentleman  from  Kansas  will  flnd  a 
breakdown  of  the  figure  referred  to.  If  not.  I  diall  te 
pleased  to  furnish  it  to  him  lator. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  MAY.  Does  General  Hlnes  in  this  statement  elabo- 
rate on  the  subject  of  the  number  of  claims  that  are  bBbom 
improperly  allowed,  having  referoice  to  improper  daima 
militating  against  meritorious  claims?    As  I  UDdentaod. 
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this  Is  OKM  of  the  tanportant  faoctluns  be  Is  trylnc  to 

perform.  ,    ,_ 

Mr.  WOOnnVU.    That  is  true,  and  a  new  survey  Is  be- 
ing made  by  the  Veterans'  Administration  to  try  to  nnd 
out  the  meritorious  cases  and  to  get  rid  of  cases  that  do 
not  have  merit. 
Mr.  CONDON.    WiU  the  gentleman  yield? 
WOODRUM.    I  yield. 

CX)NDON.  The  gentleman  has  given  us  the  per 
cost  so  far  as  the  United  States  is  concerned,  and 
«^  ..jDipared  it  with  Germany.  Will  the  gentleman  also 
give  us  the  comparison  between  Canada  and  the  United 
SUtes  and  Australia  and  the  United  States? 

Mr.  WOODRUM.    I  have  put  that  in  the  Rkcou». 
Mr.  CONDON.    Will  the  gentleman  state  now  the  com- 
parison with  Canada? 

Mr.  WOODRUM.  Canada  had  619.636  men  imder  arms; 
332.045  dead  and  wounded:  and  the  per  capiU  paid  by 
Canada  on  veterans  and  their  dependents,  based  on  its 
mobilised  troops,  was  $S8  64.  or  pracUcally  one-half  of  the 
American  expenditure;  and.  based  on  the  number  of  dead 
and  wounded.  Canada  paid  $363.41.  as  against  $2,668.66  paid 
by  America. 

This  chart  [indicating]  shows  the  amount  ol  money  car- 
ried in  this  appropriation  bill,  direct  cash  money  paid  in 
benefits  to  the  different  classes  of  people  who  draw  Army 
and  Navy  pensions.  This  covers  everything  except  the 
World  War. 

There  are  37  World  War  veterans  who  elected  to  file  their 
claims  under  the  general  law.  Por  what  reason  nobody 
Vkdvatands;  but  they  had  the  right  and  they  did  it.  They 
get  a  smaller  pension  than  they  would  get  under  the  World 
War  act:  but  they  are  under  that  plan,  and  about  $10,000 
of  this  amount  is  for  that  purpose. 

We  have  four  widows  of  the  War  of  1812  to  whom  we 
are  still  paying  pen^iions. 

We  have  860  beneficiaries  of  the  Mexican  War,  and  you 
vUl  DOtioe  that  the  number  in  each  of  these  classes  of  bene- 
flfiarlft  Is  declining  and  the  amount  of  the  appropriation 
Is  less  each  year. 

Of  the  Indian  wars  we  have  8^46  dependents  left,  receiv- 
ing somewhat  over  $4,000,000  a  year. 

The  ClvU  War  curve  is.  of  course,  downward.  There  are 
only  136.338  of  these  veterans  and  their  dependents  now 
living,  taking  something  like  $82,000,000  for  1934.  as  against 
$84,000,000  for  1838. 

With  respect  to  the  Spanish-American  War.  we  are  paying 
benefits  to  24?  .358  beneficiaries. 

Of  that  number  186.467  were  veterans  and  their  depend- 
ents.   I  might  say  that  something  over  90  per  cent  of  the 
UTlng  Spanish  War  veterans  are  on  the  pension  rolls. 
Mr.  WILLIAMSON.    WiU  the  gentleman  yield? 
Mr.  WOODRUM.    I  wllL 

Mr.  WILLIAMSON.  Can  the  gentleman  give  us  the  num- 
ber of  veterans  who  had  service-connected  disability? 

Mr.  WOODRUM.    Approximately  10.000  out  of  the  whole 
number  have  what  we  ordinarily  refer  to  as  serrice-om- 
nected  disablllUes. 
Mr.  STAFFORD.    Can  the  gentleman  tdl  us  bow  many 

are  widows?  

Mr.  WOODRUM.  As  of  November  30.  1932.  there  were 
196.467  veterans.  538  nurses,  and  dependent  widows  and 
chUdr^n  In  different  classes  of  38.345  deceased  veterans. 

Ut.  MAT.  What  was  the  total  moUUsation  of  the 
Spanish-American  War  soldiers? 

Mr.  WOCM^IUM.    I  have  not  the  total  number. 
Mr.  THURSTON.    WIU  the  genUeman  yield?    I  think  It 
li  pertinent  to  explain  that  Spanish  War  veterans  did  not 
receive  hospitalisation  untU  about  20  years  after  the  war. 
Mr.  WOODRUM.    That  is  correct. 
Mr.  MARTIN  of  Oregon.    WiU  the  gentleman  yleldf 
Mr.  WOODRUM.    I  yield. 

Itr.  MARTIN  of  Oregon.  Did  the  gentleman  say  that 
8t  per  cent  of  the  Spanish-American  veterana  are  on  the 
pay  roUT 
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Mr.  WOODRUM.  Not  90  per  cent  of  those  mobilised  but 
of  those  that  are  now  living. 

Mr.  COCHRAN  of  Missouri-  I  thank  the  gentleman  for 
yielding.  I  xmderstood  the  gentleman  to  say  that  practi- 
cally 10.000  of  those  veterans  on  the  pension  roU  have  been 
recognized  as  service -connection  cases. 

Mr.  WOODRUM.    Yes.    In  the  Spanish  War  group. 

Mr.  COCHRAN  of  Miasoixri.  WeU.  10.000  have  service- 
connection  disabilities.  Congress  passed  laws  granting  them 
service  pensions  and  It  was  not  required  that  they  prove 
their  disabilities  to  be  service  connected.  That  is  the  rea- 
son the  number  is  so  low.  I  am  inclined  to  feel  that  there 
are  closer  to  75.000  who  served  in  the  Spanish  War  who 
would  be  able  to  prove  beyond  question  their  disabilities  are 
the  result  of  the  service,  resulting  from  what  they  had  to 
eat  and  how  they  had  to  live,  if  they  were  required  to  do 
so  to  get  recognition. 

Mr.  WOODRUM     Undoubtedly  there  Is  much  force  in 
what  the  gentleman  says. 
Mr.  LEAVnT.    WiU  the  gentleman  yield? 
B4r.  WOODRUM.     I  will. 

Mr.  LEAVTTT.  I  am  another  Spanish  War  veteran  who 
never  applied  for  a  pension.  The  gentleman's  statement  of 
the  number  includes  those  who  get  pensions  for  age  as  weU 
as  those  who  get  pensions  for  disabilities. 

I  want  to  say  that  in  that  war  the  hospitalliatlon  was 
not  only  not  given  until  many  years  after  the  war  but  during 
the  war  it  was  inadequate,  and  in  many  cases  not  available 

at  aU. 

I  saw  wounded  men  after  the  fight  at  Santiago  lying  on 
the  ground  because  there  were  not  cots  enough  for  them 
In  the  hospital  at  Siboney. 

I  was  a  member  of  a  battalion,  many  of  whom  went  over 
a  month  without  any  tents  or  coats  and  no  change  of  under- 
clothes. We  had  inadequate  food.  That  was  not  unusual, 
and  when  you  talk  about  the  physical  condition  of  then 
men  you  want  to  have  in  mind  that  the  medical  records  In 
those  days  were  not  as  they  were  in  the  last  war,  and  many 
of  the  men  having  service-connected  disabilities  can  not 
prove  it.  But  those  of  us  who  were  in  that  war  know  that 
those  disabilities  were  the  result  of  that  service.  I  never 
applied  for  a  pension.  I  was  a  youngster  In  that  war  and 
did  not  need  it.  But  I  am  speaking  for  my  comrades  who 
suffered  disabilities  which  I  escaped. 

Mr.  WOODRUM.  So  much  for  the  Army  and  Navy  pen- 
sions.   The  total  amount  for  1934  is  $219,930,000. 

Mr.  GOSS.  Mr.  Chairman,  is  the  gentleman  going  to  put 
that  table  in  the  Raooaa? 

Mr.  WOODRUM.    Yes. 

Mr.  MAY.  Mr.  Chairman.  If  the  gentleman  wlU  permit. 
I  have  Just  one  more  nuwllnn  that  I  would  like  to  have  him 
develop  in  the  course  of  his  statement,  and  that  is  whether 
the  record  shows  that  General  Hines  has  stated  when  the 
mayifwiiin  pension  ehartas  based  on  the  present  trend  wiU 
be  reached  and  what  it  wiU  amount  to. 

Mr.  WOODRUM.    I  shaU  cover  that. 

Mr.  LsGUARDIA.  Did  the  figures  the  gentleman  has 
stated  include  the  Regular  Army  and  Navy  pensions  carried 
in  the  approiriatlon  bills? 

Mr.  WOODRUM.  No.  There  is  an  item  on  this  chart 
that  I  did  not  refer  to.  of  the  RegiUar  Establishment.  Would 
the  gentleman  like  to  have  the  figure  on  that? 

Mr.  LaOUARDIA.  No,  but  I  wanted  to  show  that  in 
addition  to  the  figures  that  the  gentleman  gave,  we  also 
have  the  military  and  naval  pensions,  which  wiU  be  carried 
In  the  appropriation. 

Mr.  WOODRUM.    That  Is  in  the  chart  that  I  refer  to. 

Mr.  REKD  of  New  York.  Mr.  Chairman,  wlU  the  gentle- 
man yield? 

Mr.  WOODRUM.    Yes. 

Mr.  RSBD  of  New  York.  Then  have  been  rumors  to  the 
effect  that  many  thousands  of  hospital  records  were  de^ 
stroyed  either  during  their  shiinnent  over  here,  or  wer« 
lost  here  or  were  lost  oiver  there,  and  no  record  kept,  and 
that  that  has  made  it  difficult  for  some  men  who  had 
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service-connected  disability  to  prove  it.  Has  the  goiUeman 
any  information  upon  that? 

Mr.  WOODRUM.  I  can  not  give  the  gentleman  that 
Information.  ! 

Mr.  STAFFORD.  And  will  the  gentleman.  In  giving  In- 
formation as  to  the  Spanish- American  War  veterans,  teU 
us  how  many  saw  service  outside  of  the  United  States. 

Mr.  WOODRUM.    I  do  not  have  that  information. 

Mr.  STAFFORD.    It  was  a  very  smaU  percentage. 

Mr!  LaQUARDIA.  That  Is  quite  true,  but  conditions  in 
the  camps  in  this  country  were  so  poor  that  it  is  hardly 
fair  to  make  a  comparison. 

Mr.  STAFFORD.    Oh,  I  recaU  the  conditions  of  that  time 

quite  weU.  ,_.      ^       ^. 

Mr.  CHIPERFIELD.  If  you  take  into  consideration  the 
official  duration  of  the  Spanish-American  War,  then  a  very 
large  percentage  of  the  total  enlistment  saw  foreign  service 
Instead  of  a  smaU  percentage. 

Mr.  STAFFORD.  Does  the  gentleman  mean  by  that 
statement  the  service  in  Cuba  and  Puerto  Rico? 

Mr.    CHIPERFIELD.    And    in    the    Philippines    and    in 

China.  ^  ,. 

Mr.  STAFFORD.  Oh,  the  Philippine  service  w».s  a  dis- 
tinct service  and  Independent  of  the  so-called  Spanish- 
American  War  service.  ^  ,.    ^w 

Mr.  CHIPERFIELD.  During  the  time  it  is  covered  by  the 
official  duration  of  the  Spanish- American  War;  and  during 
that  period  they  saw  service  in  China,  the  Philippines,  and 
In  the  Boxer  rebelUon. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  yir- 

glnia  has  expired. 

Mr.  HASTINGS.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman's  time  may  be  extended  a  sufficient 
time  In  which  to  conclude  his  remarks. 

The  CHAIRMAN.  Without  objection,  the  gentieman's 
time  WiU  be  extended  for  another  hour. 

There  was  no  objection. 

Mr.  WOODRUM.    I  certainly  do  not  want  to  take  up  that 

much  time.  ^  .^  ^w      « 

Mr.  LEAVnr.  Mr.  Chairmam.  as  I  understand  It,  the  of- 
ficial period  of  the  Spanish- American  War  covered  by  the 
chart  Is  from  the  breaking  out  of  the  war  early  In  1898  untU 
some  time.  I  think,  in  June,  1902.  It  includes  the  Spanish 
War  as  it  had  to  do  with  the  Cuban  campaign,  the  expedi- 
tionary forces  into  the  Philippines.  foUowed  by  the  insurrec- 
tion there,  and  the  Boxer  expedition,  and  the  China  reUef 
expedition.    It  includes  aU  of  those. 

Mr.  WOODRUM.  Yes.  I  thank  the  gentleman  for  that. 
I  Invite  your  attention  now  to  Chart  No.  2— miUtary  and 
naval  compensation.  This  is  a  chart  that  shows  the  World 
War  expenditure  In  cash  benefits  to  the  veterans.  The  first 
item  is  disability  compensation.  That  is  the  amount  of 
money  that  we  pay  for  service-connected  disabiUty.  Gen- 
tlemen WiU  observe  that  the  curve  is  on  the  upward  trend, 
that  we  have  as  of  June  30,  1932.  363.474  awards,  and  that 
the  estimated  number  for  1934  is  379.822  awards,  with  an 
estimated  expenditure  of  $221,739,875.74  for  service-con- 
nected disability  alone. 

The  next  Is  the  retired  emergency  officers.  The  number 
of  retired  emergency  officers  is  decreasing.  It  wlU  be  ob- 
served that  we  had  for  1933.  6,350,  and  for  1934.  estimated, 
6.278.  The  appropriation  estimated  for  1934  is  slifl^tly 
larger  than  1930  and  for  this  reason: 

The  provisions  of  the  economy  act  affected  the  pay  of  re- 
tired emergency  officers,  and  certain  deductions  were  made 
In  payments  made  to  those  officers  upon  the  theory  that 
they  were  affected  by  the  economy  act.  After  investigation 
and  consideration  of  the  comptroller's  office,  and  In  the 
office  of  the  Veterans'  Administration,  it  was  found  that 
they  had  deducted  pay  from  some  of  the  officers  from  whom 
they  should  not  have  deducted  it.  and  so  the  gross  amount 
that  we  carry  for  1934  is  slightly  larger.  However,  the 
actual  pay  roU  for  retired  emergency  officers  wlU  be  on  a 
constant  decUne.  because  the  number  of  claims  has  been 
fixed,  no  more  can  be  paid  for  that,  and  they  wUl  be  smaUer 
In  number  and  amount  each  year. 


Death  compensation  means  paymmt  made  to  widows  and 
orphans  and  dependent  parents  of  veterans  who  have  died 
with  service-connected  disabilities.  We  are  paying  to  de- 
pendents of  109.861  veterans  who  died  with  service-con- 
nected disabUities  $39,389,836.53  for  the  next  fiscal  year. 

Many  of  us  have  heard  it  said,  "we  ought  to  have  a 
widows'  and  orphans'  pension."  We  do  have  It  and  we  have 
had  it  for  years  for  all  veterans  who  died  of  service-con- 
nected disabilities.  DisabiUty  aUowance  is  the  item  In  the 
blU  that  is  now  very  much  under  discussion— non-servlce- 
connected  disability  aUowance,  as  the  result  of  the  act  that 
was  passed  in  July  1930.  The  number  of  claims  there  has 
gone  up.  It  is  estimated  to  be  520,965  for  1934,  with  an  ex- 
penditure of  $101,640,460.98.  When  this  item  came  to  the 
conunlttee  originaUy  from  the  Bureau  of  the  Budget,  It 
caUed  for  $124,000,000  for  1934.  but  coincident  with  aU  of 
the  pubUc  discussion  that  came  up  relative  to  this  disabiUty 
aUowance,  there  was  a  very  decided  f  aUing  off  in  the  num- 
ber of  claims  being  filed,  to  such  an  extent  that  the  Veterans' 
Administration  and  the  Bureau  of  the  Budget  felt  justified 
in  making  a  revised  ejitimate  for  1934,  and  took  off  some- 
thing Uke  $23,000,000  in  that  item. 

Mr.  HOPE.    WiU  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  HOPE.  I  understand  the  Veterans*  Administration  is 
now  going  through  all  of  these  claims  and  reconsidering 
them  In  the  light  of  new  regulations,  and  that  some  claims 
which  have  been  aUowed  are  being  taken  off  the  roU  at  this 
time.    Has  that  matter  been  considered  by  the  gentleman's 

committee? 

Mr.  WOODRUM.  That  matter  was  considered  In  making 
this  revised  estimate  in  which  they  reduced  their  estimate 
over  $23,000,000. 

Mr.  GIFFORD.    WIU  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  GIFFORD.  With  reference  to  the  $221,000,000  In 
connection  with  service-connected  cases,  is  that  likely  to  be 
constantly  increasing  or  wlU  It  be  lessened  In  amount?  As 
time  grows  later  from  the  war  they  are  not  able  to  connect 

them  so  readily,  ^      ^^  _^_, 

Mr.  WOODRUM.    It  wiU  Increase  untU  1946.  when  It  win 

reach  $267,100,000. 

Mr.  GIFFORD.  I  would  like  to  ask  the  gentieman  If  he 
favors  this  sort  of  thing,  to  review  these  cases,  wherein  the 
Congress  told  them  to  give  the  presiunption  to  the  soldier 
who  perhaps  did  not  have  sufficient  evidence  to  actually 
prove  service  connection,  and  place  him  on  the  roU;  and 
then  8  or  10  years  after  that,  under  review,  under  a  new  set 
of  men  to  pass  upon  it,  cut  him  off  and  say  that  they  have 
now  finally  decided,  after  8  or  10  years,  that  this  was  really 
not  a  proper  service-connected  case. 

Mr.  WOODRUM.  I  think  the  gentlonan  from  Massachu- 
setts [Mr.  Qifford]  mlsimderstands  the  observation  of  the 
gentieman  from  Kansas  iMr.  Hopxl.  That  is  not  the  review 
the  gentleman  was  speaking  of. 

Mr.  GIFFORD.  I  understand  that.  I  am  bringing  up 
another  sort  of  review. 

Mr.  WOODRUM.  The  Veterans'  Administration,  under 
the  organic  law.  has  a  right,  whenever  a  case  is  before  it, 
to  review  ab  Initio,  and  If  subsequent  facts  develop  which 
convince  the  bureau  that  service  connection  was  originally 
granted  under  a  misapprehension,  or  contrary  to  the  facts, 
they  WiU  have  the  right  to  break  service  connection;  but  I 
wlU  say  that  that  is  a  very  rare  occurrence. 

Mr.  GIFFORD.  I  have  had  that  occurrence,  and  it  seems 
to  me  It  is  a  repudiation  of  a  former  finding. 

Mr.  WOODRUM.  I  quite  agree  that  there  should  be  mort 
compelling  reasons  and  most  convincing  jn-oof.  However, 
that  Is  a  very  rare  occurrence.  The  genUeman  from  Kan- 
sas [Mr.  Hope]  was  speaking  of  a  general  survey  that  the 
Veterans'  Administration  is  now  making  of  the  disabiUty- 
aUowance  cases,  in  which  a  great  many  of  them  are  un- 
doubtedly going  off  the  rolls,  for  the  reason  that  imder  the 
law  if  a  man  had  a  25  per  cent  permanent  disabiUty  he  was 
entitled  to  go  on  the  rolls  for  $12  a  month.  It  was  found 
In  the  administiitttlon  of  that  law,  In  the  medical  examina- 
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tionft.  very  often  ititT^*f*^»«**  w«re  oomblned.  A  m&n  would 
hare  allgbUy  deXecUve  rision  and  other  minor  diaordera. 
An  of  them  added  toffether  would  make  25  per  cent  dls- 
lymtty.  There  are  very  few  mature  men  who  could  not  find 
S9  per  cent  disability  if  they  were  all  added  together.  But 
ttnder  the  new  regulation.  I  do  not  think  It  Is  so  much  a 
IMW  regulation  as  it  Is  enforcement  of  existing  regulations. 

Mr.  OIPFORD.  Was  the  gentleman  on  the  floor  and  lis- 
tening the  other  day  when  I  suggested  that  my  State  had 
1  out  of  every  9  of  its  soldiers  on  the  pay  roll,  so  to  speak, 
while  other  SUtes  had  1  out  of  every  3  of  iU  soldiers  under 
this  disability  connection? 

Mr.  WOODRUM.    I  did  not  hear  the  gentleman's  sUte- 

ment. 

ICr.  OIFRORD.    Well,  did  the  gentleman  know  that  was 

true? 

Mr.  WOODRX7M.    No.    I  did  not  know  that. 

Mr.  OIFPORD.  Would  that  not  be  a  matter  for  the 
committee  to  investigate  at  those  particular  places  where  so 
■lany  are  on  the  roUs? 

Mr.  WOODRUM.  No.  This  Is  a  subcommittee  of  the 
Committee  on  Appropriations.  The  House  has  a  legislative 
committee.  In  addition  to  that,  there  is  a  special  commit- 
tee set  up  by  the  two  branches  of  Congress  that  is  giving 
careful  thought  and  study  to  that  problem. 

Mr.  BOILBAU.    Will  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  DOILEAU.  By  what  right  can  the  Veterans'  Admin- 
istration make  a  regulation  which  in  effect  changes  existing 
law,  to  the  effect  that  a  person  must  have  at  least  one  major 
disat^ty  of  20  per  cent?     Is  that  the  existing  law? 

Mr.  WOODRUM.  No.  I  do  not  think  so.  In  passing  the 
disability  allowance  act.  as  most  of  the  other  pension  acts 
or  veteran  relief  acts,  there  was  left  to  the  administration 
authority  to  formulate  rules  and  regulations.  The  Congress 
•aid  that  the  veteran  who  was  permanently  disabled  to  25 
per  ceiU  or  more  should  have  certain  benefits.  The  Veterans' 
Adpilnistration  In  the  beginning  was  somewhat  liberal  in 
■aylng^  what  should  constitute  25  per  cent  permanent  dls- 
abUlty.  Now  they  have  tightened  up  on  it.  and  I  think  it 
is  within  their  authority  to  paa  such  regulations  which,  in 
spirit,  carry  out  what  Congress  meant  to  do  in  the  act. 

Mr.  LaOUARDIA.    Win  the  gentleman  yield  right  there? 

Mr.  WOODRUM.    I  yield. 

Mr.  laOUARDIA.  It  seems  to  me  that  if  the  Veterans' 
Administration  originally  had  carried  out  the  intent  of 
Congress  on  service-connected  disabilities,  and  particularly 
on  combat  disabilities,  we  would  never  have  been  confronted 
with  the  disability  law  which  was  passed.  I  am  always 
wiUlng  to  accept  the  Judgment  of  the  administrator  on  any 
Don-service-connected  disability,  but  it  seems  to  me.  when  we 
come  to  a  combat  disability,  where  the  veteran  has  been 
wounded  in  service  or  crashed  in  combat,  the  veteran  should 
be  given  the  benefit  of  the  doubt,  and  that  would  cure  a  great 
many  of  the  troubles. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  in  the 
hearings  before  the  Committee  on  Military  Affairs  at  the  last 
session  it  was  stated  positively  that  there  was  no  intention 
on  the  part  of  any  executive  ofDcer  of  the  Veterans'  Admin- 
istration in  any  way  to  curtail  compensation  for  real  combat 
dlsabUlty. 

Mr.  WOODRUM.  The  history  of  this  disability  act  is  in- 
teresting to  those  of  us  who  were  here  during  that  time  to 
recall.  It  will  be  recalled  we  bad  under  consideration  a  bill 
repeated  by  the  Rules  Committee  for  the  purpose  of  liberal- 
izing the  World  War  act.  particxilarly  for  the  purpose  of 
bringing  in  certain  cases  that  were  obviously  service  con- 
nected but  proof  of  which  was  hard  to  secure.  We  got  It 
into  the  House.  After  a  great  many  amendments  it  was 
adopted.  The  bill  was  vetoed,  or  a  veto  was  threatened,  I 
have  forgotten  which,  and  as  a  compromise  the  disability 
allowance  act  came  into  being. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  RANKIN.  The  truth  is  that  the  bill  we  had  before 
the  House  went  to  the  Senate.    Ttm  Senate  eliminated  the 
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objectionable  amendznents  the  House  had  added.  When 
the  bill  came  back  to  the  House  It  was  finally  passed  and. 
If  anything,  was  a  better  biU  from  the  Governments  stand- 
point than  It  was  when  it  originally  passed  the  House,  but 
it  was  vetoed  by  the  present  President  In  order  to  sustain 
that  veto  it  was  agreed  on  the  part  of  those  who  were 
in  charge  of  the  legislative  program  at  that  time  that  they 
would  sustain  the  veto  and  pass  another  bilL  Not  one  man 
out  of  fifty  had  read  the  bill  that  finally  passed,  but  they 
brought  it  in  after  the  veto  was  sustained  and  passed  it 
under  suspension  of  the  rules.  That  is  the  present  disa- 
bility allowance  law.  That  is  how  the  bill  got  to  be  a 
statute.  We  had  only  40  minutes  in  which  to  read  and 
debate  a  very  lengthy  bill. 

Mr.  WOODRXJM.  Mr.  Chairman.  I  shall  refer  briefly  to 
•Bother  chart  which  I  think  will  be  found  interesting.  I 
iMMl  the  same  chart  last  year  showing  the  hospital  facilities. 
and  patients  admitted  beginning  with  the  fiscal  year  1925 
and  running  to  the  year  1932.  Service-connected  cases 
are  indicated  by  the  black-and-gray  column. 

You  will  observe  that  in  1932  there  were  some  28.000 
service-connected  cases  admitted  for  hospitalization  with 
about  18.000  remaining.  It  will  be  noted  that  the  number 
of  service-connected  cases  remaining  in  the  hospitals  has 
been  practically  static,  for  a  long  time  through  1928.  1929. 
1930.  and  1931. 

The  black  and  vertical  gray  lines  indicate  the  non-service- 
connected  cases  and  that  tells  its  own  story;  that  is  veterans 
admitted  to  hospitals  for  hospital  treatment  of  disabilities 
not  connected  with  the  service. 

There  is  a  total  admission  in  1932  of  some  148.000 
or  149.000  cases,  with  an  average  number  remaining  of 
something  like  42.000. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  STAFFORD.    Is   the    chart   limited   to   only   World 
War  veterans,  or  does  it  cover  veterans  of  all  wars? 
Mr.  WOODRUM.    It  shows  all  wars. 
Mr.  THURSTON.    Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  THURSTON.    In  the  gentleman's  opinion,  would  not 
the  extensions  for  the  years  1931-32  be  chargeable  to  the 
adverse  economic  situation,  veterans  being  unable  to  pay  for 
hospitalization? 
Mr.  WOODRUM.    Undoubtedly  that  enters  into  it. 
Mr.  RANKIN.    Will   the   gentleman    give   us   the    com- 
parative cost  of  this  service? 
Mr.  WOODRUM.    I  will  come  to  that  a  little  later. 
Chart  No.  4  shows  an  interesting  study.    I  will  not  take 
much  time  in  discussing  this.     It  shows  a  division  of  the 
different  types  of  (,ases  in  the  hospitals  and  you  will  observe 
the  total,  of  course,  compares  with  the  other  charts  I  have 
given   here.     It   shows   a   pretty   even   distribution   of   the 
neuropsychiatric.  tuberculosis,  general,  hospital,  and  domi- 
ciliary patients  remaining  in  the  hospitaL 

Mi.    STAFFORD.    Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  STAFFORD.  Can  the  gentleman  give  the  present 
capacity  of  the  hospitals  and  the  present  nimiber  housed 
in  hospitals  compared  with  the  capacity? 

Mr.  WOODRUM.  The  Government  has  now  remaining 
in  the  hospitals  as  of  November  30.  1932.  45,136  veterans. 
That  Is  divided  between  325  institutions. 

There  are  70  Veterans'  Bureau  Hospitals,  18  Public  Health 

Hospitals,  17  Navy.  8  Army.  2  Department  of  the  Interior. 

and  State  and  civil  institutions.  210.  making  a  total  of  325 

institutions,   having   45,136   veterans   remaining.    Now   we 

have   available   beds   for   something   like   68,000    veterans. 

including  the  domiciliary  care  in  the  soldiers'  homes. 

Mr.  ALLGOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  ALLGOOD.    Is  it  not  a  fact  that  the  overhead  to 
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about  the  same  regardless  of  the  number  of  patients  In  the 
hospitals?  ^  ^  ^ 

Mr.  WOODRUM.    Practically.    The  per  diem  per  bed  is 
!  irtiat  the  gentleman  has  in  mind? 
Mr.  ALLGOOD.     Yes. 

Mr.  WOODRUM.    Tliat  is  practically  the  same. 
Mr.  ALLGOOD.    We  have  the  physicians  and  the  nurses. 
Mr.  WOODRUM.    Yes. 

Mr.  ALLGOOD.  So  the  increase  In  the  number  of  pa- 
tients does  not  materially  increase  the  cost? 

Mr.  WOODRUM.  Yes;  as  to  personneL  Of  course,  you 
need  more  assistants,  more  doctors,  and  more  nurses  when 
you  have  more  patients,  but  not  relatively. 

Now,  the  gentleman  from  Mississippi  asked,  or  some  one 
asked  me  the  cost.  It  is  estimated  that  in  this  appropriation 
of  nearly  $1,000,000,000  that  approximately  $55,000,000  wlU 
be  for  hospitalization  and  approximately  $33,000,000  will  be 
for  cost  of  service-connected  cases. 

The  cost  per  capita  per  bed  is  an  Interesting  study  in 
this  hospital  situation.  The  Veterans'  Administration  uti- 
lizes about  10.000  beds  in  Army,  Navy,  and  Public  Health 
hospitals.  The  care  per  day  per  patient  averages  at  the 
rate  of  about  $3.50  for  Navy  and  Public  Health  Service  hos- 
pitals, and  $3.85  for  Army  hospitals.  In  the  case  of  Vet- 
erans' Administration  hospital  that  runs  Itself,  the  cost  is 
$3.44.  I  think  this  is  eloquent  testimony  to  the  efficient 
operation  of  the  Veterans'  Administration  hospital. 
Mr.  LUCE.  Mr.  Chairman,  will  the  gentlonan  yield? 
Byfr.  WOODRUM.    I  yield. 

Mr.  LUCB.  Has  the  gentleman  made  any  comparison  of 
the  cost  per  bed  in  the  bureau  hosi^tals  and  in  the  State 
institutions? 

Mr.  WOODRUM.  I  do  not  have  information  as  to  the 
comparative  cost. 

Mr.  LUCK.  I  would  suggest  to  the  gentleman  It  would  be 
very  enlightening  to  him  if  he  would  find  that  out.  He 
would  discover,  for  example,  that  on  the  face  of  it,  at  any 
rate,  the  administration  in  some  of  the  State  hospitals  is 
distinctly  cheaper  than  it  Is  by  the  United  States,  and  with 
practically  as  efficient  treatment.  May  I  cite  to  the  gentle- 
man, for  example,  that  the  meats  served  in  veterans'  hos- 
pitals must  be  of  better  quality  than  the  gentleman  vrill  be 
able  to  buy  at  the  best  hotel  in  this  city.  Ho  will  find  that 
in  the  matter  of  the  number  of  orderlies,  the  orderly  being 
the  equivalent  of  a  nurse  or  the  attendant  in  the  hospital, 
the  number  of  orderlies  in  veterans'  hospitals  Is  strikingly  in 
excess  of  the  ntunber  found  necessary  in  the  State  hospitals. 
Can  the  gentleman  suggest  who  would  be  the  proper  person 
to  bring  this  to  the  attention  of  Congress? 

Mr.  WOODRUM.  Obviously,  the  legislative  committee  is 
the  proper  forum.  I  should  think. 

Mr.  LUCE.  May  I  inform  the  gentleman  that  the  legisla- 
tive committee  has  not  been  called  together  at  this  session 
for  any  purpose  whatever.  How  can  the  Veterans'  Commit- 
tee act  unless  it  is  assembled? 

Mr.  WOODRUM,  I  would  suggest  to  the  gentleman  from 
Massachusetts  that  next  year  he  come  before  the  Subcom- 
mittee on  Appropriations  and  give  us  the  benefit  of  his  sound 
Judgment  and  fimd  of  information  and  we  wiU  go  into  the 
matter. 
Mr.  RANKIN.  Will  the  gentleman  yield? 
Mr.  WOODRUM.    Yes. 

Mr.  RANKIN.  In  reply  to  the  gentleman  from  Massachu- 
setts [Mr.  Luck],  I  desire  to  say,  as  chairman  of  the  Com- 
mittee on  World  War  Veterans'  Legislation.  I  have  not  called 
the  committee  together  for  any  hearings  for  several  reasons. 
In  the  first  place,  I  have  been  at  home  sick  nearly  ever  since 
Congress  convened.  Another  reason  is  that  you  have  a  Joint 
committee  investigating  veterans'  legislation,  and  that  Joint 
committee  is  continuously  holding  hearings  and  making  in- 
vestigations on  the  very  matters  that  would  be  before  the 
Veterans'  Committee.  A  further  reason  is  that  not  a  single 
member  of  the  Veterans'  Committee— and  the  gentleman 
from  Massachusetts  [Mr.  Lucsl  Is  a  member  of  the  com- 
mittee—not a  single  one  of  them  has  asked  for  a  hearing  on 
any  legislation  before  the  Veterans'  ComAiittee. 


Mr.  LaGUARDIA.  Will  the  gentleman  yWd  In  connection 
with  the  statement  made  by  the  gentleman  from  Massa- 
chusetts? 

Mr.  WOODRUM.    Yes. 

Mr.  LaGUARDIA.  It  may  be  true  that  the  per  capita 
per  bed  cost  in  some  State  institutions  is  less  than  the  $3.44 
cost  in  the  veterans'  hospitals;  but  I  have  personally  visited 
State  institutions  where  a  part  of  the  establishment  was  set 
aside  for  Veterans'  Bureau  cases,  and  there  was  no  com- 
parison in  the  food  or  in  the  treatment  or  in  the  equipment 
which  the  veterans  received,  being  paid  from  funds  of  the 
Veterans'  Bureau,  and  the  treatanent  given  to  the  charges 
and  patients  of  the  State  in  such  State  institutions. 

Mr.  WOODRUM.    I  think  the  gentleman  from  Massa- 
chusetts will  find  that  the  cost  per  bed  per  patient  com- 
Tpaxes  favorably,  when  we  consider  what  we  get. 
Mr.  LUCE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOODRUM.    Yes. 

Mr.  LUCE.  Will  the  gentleman  permit  me  to  absolve  my 
own  State  from  any  such  imputation  as  the  one  that  my 
friend  from  New  York  makes?  I  know  that  the  treatment 
in  the  neuropsychiatric  hospitals  in  my  own  State  can  not 
reasonably  be  asked  to  be  better.  It  is  generous  yet  eco- 
nomicaL  I  would  suggest  to  the  gentleman  that  he  take 
the  figures  as  to  the  cost  of  ma1nt.ain1ng  hospitals  in  that 
State,  at  least,  and  compare  them  with  the  figures  of  the 
Veterans'  Administration. 

Mr.  LaGUARDIA.  And  yet  the  gentleman  complains  that 
the  specifications  of  the  Veterans'  Bureau  call  tor  whole- 
some, choice  cuts. 

Mr.  LUCE.    I  maintain  it  is  absolutely  absurd  that  the 
specifications  should  require  a  higher  grade  of  food  than  he 
or  I  can  buy  in  any  hotel  in  the  city  of  Washington. 
Mr.  WOODRUM.    It  is  interesting  to  note 
Mr.  RANKIN.    Mr.  Chairman.  I  can  not  let  that  state- 
ment go  unchallenged. 

Mr,  WOODRUM.  I  want  to  be  courteous,  but  I  hope  the 
gentlemen  will  not  get  into  any  argtunent  now,  because  I 
want  to  go  on. 

Mr.  RANKIN.  I  Just  want  to  answer  the  statement  or 
the  gentleman  from  Massachusetts  [Mr.  Lttci].  The  state- 
ment that  the  food  served  to  the  disabled  veterans  Is  better 
than  you  can  buy  in  any  hotel  in  Washington  Is  absurd,  as 
every  Member  of  the  House  ought  to  know  and  does  know. 
Mr.  WOOKIUM.  This  [indicating]  illustrates  an  inter- 
esting fact  in  connection  with  the  thought  that  has  been 
advanced  by  certain  gentlemen  that  the  Veterans'  Adminis- 
tration ought  to  utilize  the  facilities  of  private  hospitals. 

The  average  cost  to  the  Veterans'  Administration  for  hos- 
pitalization in  private  institutions  is  aroroxltnately  $7.76 
per  patient.  It  takes  care  of  its  own  veterans  in  its  own 
institutions  at  $3.44  a  day.  Of  course,  this  Includes  board, 
lodging,  medical  fees,  and  everything  else. 

Mr.  COCHRAN  of  Missouri.  Does  the  genUonan  mean  to 
say  that  the  Veterans'  Bureau  tells  his  committee  that  it 
can  not  get  the  private  hospitals  to  take  care  of  veterans 
for  less  than  $7-plu&  per  day? 

Mr.  WOODRUM.  That  is  Inclusive  of  all  medical  treat- 
ment, surgical  fees,  and  evenrthing. 

Mr.  COCHRAN  of  Missouri.  There  must  be  something 
wrong  in  the  way  they  put  the  items  together,  because  I 
know  they  have  a  contract  in  my  city  that  calls  for  about 
one-half  of  that  amount. 

Mr.  WOODRUM.  You  are  speaking  of  the  contract  rate, 
and  my  figures  include  the  cost  <rf  operations,  nurses'  fees, 
anesthetics,  and  so  forth. 

Mr.  CLAGUE.  Does  the  figure  of  $3.44,  to  which  the 
gentleman  referred,  take  hito  consideration  the  overtiead. 
cost  of  buildings,  and  so  forth? 

Mr.  WOODRUM.  That  is  the  cost  of  personnel,  food, 
medical  and  surgical  treatment,  maintenance  of  buUdings. 
and  all  costs  of  operation. 

Mr.  COCHRAN  of  Missouri.    That  must  be  the  cost  when 
applied  to  some  one  vi^o  needs  surgical  treatment. 
Mr.  WOODRUM.    It  is  the  average. 
Mr.  COCHRAN  of  MissourL    How  about  the  menial  eases? 
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Mr.  WOODRUM.    The  mental  caae«  coBt  teas.    The  »Ter- 

•sc.  $3.45  per  dtLj. 

Mr  COCHRAN  of  MJasourt.  I  was  referring  to  mental 
OMM.  They  have  an  agreement  with  the  city  of  St.  Louis 
to  take  care  of  their  paUenta.  and  I  know  It  to  )i»t  a  Uttle 
OfW  $3. 

Mr.  WOODRUM.  Now.  referring  to  the  chart,  briefly. 
beeaiae  I  want  to  speedily  conclude,  this  chart  shows  the 
salaries.  Thte  to  an  interesting  study,  and  I  shaU  put  It  in 
the  RscoBD. 

In  the  administrator's  office  during  the  next  fiscal  year 
they  have  cut  out  the  special  representatives  that  the  ad- 
mintotrator  had  in  the  field,  and  that  work  is  absorlied  by 
the  budget  oflVcer  through  hto  present  field  representatives. 
National  homes  have  had  an  increase  in  appropriation 
becauae  of  the  net  increase  of  7,500  beds.  They  had  an 
Increase  of  W71  personnel  to  take  care  of  the  increase  ol 
7.500  monbcrs.  Now.  although  the  work  had  Increased 
from  June  30.  1931.  to  June  30,  1932.  to  the  extent  of  88 
per  cent  more  claims  filed,  yet  the  central  office  was  able  to 
get  along  with  the  same  appropriation. 

The  hospitals  show  an  increase  because  of  bringing  in 
new  hospital  facilities  requiring  additional  personnel.    Prac- 
tically the  whole  increase  for  the  Veterans'  Administration 
to  shown  in  the  increased  facilities  for  hospitals. 
Mr.  GRISWOLD.    WUl  the  gentleman  yield? 
Mr.  WOODRUM.    Yes. 

Mr.  GRIBWOLD.    Was  there  any  attempt  to  ascertain 
what  profits  the  Government  derived  fr<Mn  furnishing  meato 
and  quarters  in  hospitals? 
Mr.  WOODRUM.    No. 

Mr.  GRISWOLD.    Is  the  gentleman  aware  that  the  Gov- 
ernment, in  the  veterans'  hospitals,  derives  a  profit? 
Mr.  WOODRUM.    I  was  not  aware  of  that  fact. 
Now.  this  chart  here   Is  a  recapitulation  of  the  other 
ehart  which  I  have  shown  you.    It  shows  an  appropriation 
of  |110.53gJ14  for  1934.  which  to  on  its  face  about  $5,000,000 
iBSi  than  in  1933.  but  you  must  take  into  account  the  8^ 
per  cent  reduction  which  will  make  these  figures  about 
one  million  and  a  half  dollaxa  more  for  1934  than  it  was 
far  1933. 
Mr.  SWING.    Will  the  gentleman  yield? 
Mr.  WOODRUM    I  will. 

Mr.  SWING.  When  the  sugge8ti<m  was  made  to  con- 
•oUdate  the  various  activities.  Oexieral  Hines  said  he  would 
be  able  to  save  a  large  sum  of  money.  Did  the  committee 
have  before  it  the  problem  of  multiplying  the  machinery 
by  which  decisions  are  made  by  which  the  money  to  ad- 
ministered, brrauiff  it  seems  there  are  wheeto  within  wheels, 
m,wtti  the  appealing  from  one  board  to  another. 
Mr.  WOODRUM    We  did  not. 

Mr.  LUCE.    Will  the  gentleman  allow  me  one  further 
Inquiry? 
Mr.  WOODRUM.    Certainly. 

Mr.  LUCK.  In  view  of  the  increasing  purchasing  power 
of  money,  did  thto  committee  give  any  thought  to  tlie  fact 
that  if  the  veterans'  appropriation  bad  been  cut  10  per  cent. 
nevertheless  every  veteran  who  received  relief  would  still 
be  receiving  more  purchasing  power  than  at  the  time  the 
laws  were  enacted  giving  various  forms  of  relief? 

Mr.  WOODRUM.  We  have  given  that  consideration,  and 
I  win  cover  It  In  my  remarks. 

Mr.  COLTON.    Will  the  gentleman  yield? 
Mr.  WOODRUM.    I  win. 

Mr.  COLTON.  Before  we  leave  that  point.  I  want  to  say 
that  there  has  been  a  substantial  saving  covering  the  period 
of  the  admintotration  of  the  law  of  approximately  $6,000,000. 
Mr.  WOODRUM.  General  Hlnes's  statement  shows  that 
aavliws  were  effected  in  the  administration  parts  of  the 
Veterans'  Bureau,  so  that  out  of  the  1932  appropriation 
tbej  turned  back  six  and  a  half  millkxi  dollars. 

Mr.  COCHRAN  of  Mtssourl.  As  a  matter  of  fact,  since 
the  Veterans'  Bureau  was  merged  with  the  others,  the 
Congress  has  passed  many  additional  laws  affecting  the 
vHmnm  that  required  them  to  employ  a  great  many  more 


Mr.  WOODRUM.    Yes.    So  much  for  the  present,  and  I 
shall  not  foUow  this  chart  through  because  we  have  ^hwr 
touched  it  in  these  other  charts.    Some  genUeman  asked 
me  an  interesting  question  of   what  we  might  expect   in 
the  future.    The  Veterans'  AdministraUon  sUUsticians  have 
made  a  very  careful  and  thorough  study  of  this  problem. 
They  find  that,  based  on  the  present  law.  if  there  are  no 
changes  made  in  the  laws,  in  1958  there  wlU  be  2332.000 
veterans  on  the  rolls,  and  that  the  total  expenditure  will 
be  $1,081,200,000  per  annum.    That  study  as  applied  to  the 
nonservlce  group  alone,  and  the  peak  in  number  of  veterans. 
1.963.200.  would  be  reached  in  1955.  with  a  peak  to  expendi- 
tures of  $656,000,000  a  year  in  1963. 
Mr.  MARTIN  of  Oregon.     What  would  be  the  total  paid? 
Mr.   WOODRUM.    I   have   already   stated  ttjat.   $l.P81,- 
200  000.    That    Includes    everything.    That    to    the    total 
expenditure.     That   to   in    195«.     The    whole   picture    wiU 
reach  a  peak  in   1958.  with  an  estimated  expenditure   of 
$1,081,200,000. 
Mr.  ALLGOOD.    That  to  practically  what  It  to  now. 
Mr.  COCHRAN  of  Missouri.    And  further  assuming  that 
the  Congress  passes  no  additional  laws. 
Mr.  WOODRUM.    That  is  correct. 

Mr.  RANKIN.  What  to  the  cost  to-day.  Including  the 
World  War.  the  Spanish  War.  and  the  Civil  War  veterans, 
and  the  widows  and  orphans  of  all  put  together? 

Mr.  WOODRUM.  Nine  hundred  and  forty-five  milllOD 
nloe  hiuidred  and  eighty-eight  thousand  six  hundred  and 
thirty-four  dollars. 

Mr.  RANKIN.  So  it  WiU  be  approximately  $100,000,000 
more  than  it  to  to-dayf 

Mr.  WOODRUM.  Oh.  no.  The  piesmfc  bin  carries  $3S4.- 
OOOjOOO  for  adjusted-service  certificates  and  war- risk  insur- 
ance. These  will  have  been  paid  out  by  that  Ume.  so  the 
actual  increase  refiected  to  approximately  $369,000,000. 

Mr.  RANKIN.  And  those  are  speculative  figures  of  what 
would  be  the  cost  in  1958? 

Mr.  WOODRUM.  Based  on  experience.  It  to  an  actoartal 
study  for  whatever  it  may  be  worth. 

Mr.  COCHRAN  of  Missouri.    The  gentleman  will  elimi- 
nate  in   that,   so  far  as  the   veterans  are  concerned,  the 
amount  appropriated  for  civil-eervice  retirement. 
Mr.  WOODRUM.    Thto  to  the  figure.  $945,988,834. 
Mr.  COCHRAN  of  Missouri.    And  the  other  to  separata 
and  distinct? 
Mr.  WOODRUM.    Yes. 

Mr.  BACON.  And  what  to  the  comparative  figure  for  tfato 
year?    What  will  be  the  total  paid  in  1958? 

Mr.  WOODRUM.  I  have  not  that  study.  I  have  a  chart 
that  shows  that,  but  it  to  not  handy. 

Mr.  ALLGOOD.  That  eliminates  the  Bpantoh-Amerlcaa 
and  the  Civil  Wars? 

Mr.  WOODRUM.    It  to  for  everything. 
Mr.  RANKIN.    Does  that  todude  those  Army  and  Navy 
pensions? 

Mr.  WOODRUM.    I  said  that  will  be  the  payment  In  1968. 
Mr.  RANKIN.    If  you  add  thto  Army  and  Navy  ixnsioo. 
they  would  amount  to  $219,930,000.  would  they  not? 
Mr.  WOODRUM.    Yes. 

Mr.  RANKIN.    And  the  military  and  naval  compensation, 
$372,800,000.    Does  that  ineiode  the  i^pantoh  War  veterans? 
Mr.  WOODRUM.     Yes:    the  Army  and  Navy  pensions 
Include  everything  except  the  World  War. 
Mr.  RANKIN.    Does  that  include  the  Civil  War? 
Mr.  WOODRUM.    Yes. 

Mr.  RANKIN.  Then  what  to  the  World  War  eompenaatloo 
to-day? 

Mr.  WOODRUM.  The  military  and  naval  compensation 
to  the  World  War. 
Mr.  RANKIN.  AH  of  it  to  Included  In  those  two  items? 
Mr.  WOODRUM.  Military  and  naval  compensation  to 
entirely  World  War.  and  Army  and  Navy  pensions  to  the 
Spanish  American  and  all  of  the  other  wart,  with  the  excep- 
tion of  $10,000  World  War  pensions. 

Mr.  DOUGLAS  of  Arizona.  Just  to  clarify  one  point:  I 
understand  General  Hines  reported  that  military  and  naval 
^.omp^fi^ti/w  by  1958  would  cost  $1^1,000,000  annually. 
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Mr.   WOODRUM.    That   Includes  the   Army  and   Navy 
pensions  also,  as  I  understand  It. 

Mr.  DOUGLAS  of  Arizona.    I  thought  that  was  Just  the 
World  War  veterans. 

Mr.  WOODRUM.     No.     That  Includes  all  expenditures 
that  will  be  made  on  that  date  under  existing  laws. 

Mr.  DOUGLAS  of  Arizona.     Because  there  to  quite   a 
difference  as  to  the  base. 
Mr.  RANKIN.    Will  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  RANKIN.    Does  this  figure  also  include  the  retirement 
pay  of  Army  and  Navy  officers? 
Mr.  WOODRUM.    No.  sir. 
Mr.  RANKIN.    What  does  that  amount  to? 
Mr.  WOODRUM.    Only  the  retired  emergency  ofBccrs. 
Mr.  RANKIN.    No.    Not  only  the  retired  emergency  offi- 
cers but  those  in  the  Regular  Establishment. 

Mr.  WOODRUM.  Well,  that  figure  does  not  come  into 
thto  bill,  and  I  do  not  know. 

Mr.  RANKIN.  I  was  gcring  to  ask  what  it  would  amount  to 
In  1950  if  they  are  aUowed  the  same  increase  as  they  have 
had  in  the  last  10  years. 

Mr.  WOODRUM.    WeU,  it  win  be  plenty. 
Mr.  STAFFORD.    The  retirement  pay  to  rather  steady, 
because  retirement  to  given  them  when  they  reach  the  age  of 
64.  and  they  do  not  usually  live  a  great  time  after  that,  or 
else  they  become  Members  of  Congress. 

Mr.  WOODRUM.  Now.  in  conclusion.  I  have  tried  to 
bring  you  information.  The  gentleman  from  Massachusetts 
asked  if  the  subcommittee  had  consldsred  the  question  of 
whether  or  not.  in  view  of  the  fact  that  these  benefits  when 
originally  granted  were  on  the  basto  of  certain  conditions, 
and  that  conditions  had  now  changed — whether  the  com- 
mittee had  considered  tiny  question  of  temporary  redixc- 
tions.  The  subcommittee  and  the  full  committee,  at  my  sug- 
gestion, considered  the  question  of  whether  or  not,  in  view 
of  the  present  economic  crlsto  which  the  country  faces,  in 
view  of  the  fact  that  the  Government  has  been  liberal  and 
will  continue  to  be  Uberal  with  Ite  veterans,  and  in  view  of 
the  absolute  necessity  of  reducing  the  cost  of  Government 
and  the  almost  impossible  task  of  trying  to  do  it  if  you  do 
not  touch  the  biggest  item  in  the  entire  Federal  Budget,  It 
would  not  be  reasonable  to  ask  the  veterans  of  all  wars,  and 
all  of  their  dependents  to  take  a  temporary  10  per  cent 
reduction  for  one  year,  which  would  have  given  us  in  thto 
bUl  a  reduction  of  $58,319,750. 

Mr.  RANKIN.    Win  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  RANK3N.    Does  the  gentleman  include  in  that  the 
retired  Army  officers? 
Mr.  WOODRUM.    Oh.  yes.    Emergency  officers. 
Mr.  RANKIN.    Of  the  RegiUar  Establishment? 
Mr.  WOODRUM.    They  are  not  in  thto  bill. 
Mr.  RANKIN.    I  understand,  but  if  that  policy  to  to  be 
pursued,  those  men  whose  salaries  have  been  vastly  in- 
creased, even  since  the  World  War,  and  whose  retirement 
pay  to  out  of  proportion  to  the  pay  these  boys  are  getting, 
ought  to  be  given  similar  reduction. 

Mr.  WOODRUM.  I  heartily  agree  with  the  gentleman. 
My  suggestion  to  thto  subcommittee  and  the  full  committee 
was  that  a  straight  10  per  cent  reduction  be  made  In  every 
check  going  out  of  the  Federal  Treasury.  I  believe,  Mr. 
Chairman,  everybody  who  draws  a  check  from  the  Federal 
Treasury  ought  to  help.  I  do  not  think  It  to  an  unreason- 
able request.  If  it  to  $10  he  ought  to  give  $1;  If  It  to  $100 
he  ought  to  give  $10  to  help  put  Uncle  Sam  back  on  a  pay- 
as-you-go  basto.  Ttie  Government  owes  a  duty  to  Its 
soldiers,  and  I  would  be  the  last  man  in  thto  House  to  stand 
here  and  advocate  taking  anything  av^ay  from  the  veterans 
to  which  they  are  entiUed.  but  what  about  the  hundreds 
of  thousands  of  veterans  who  are  not  disabled,  not  drawing 
a  penny  from  the  Federal  Treasury?  You  saw  them,  thou- 
sands of  them,  as  they  paraded  thto  dty  last  year,  begging 
for  work,  asking  only  what  every  American  citizen  ought  to 
have  as  hto  birthright,  that  to.  an  opportunity  to  earn  a 
living  by  the  sweat  of  hto  brow.   We  owe  a  duty  to  that  class 


of  men,  and  the  first  step  In  the  acoomplWhment  of  that 
duty  to  to  put  thto  Government  back  on  an  economically 
sound  basto,  to  balance  the  Budget,  in  ordo*  that  business 
may  go  forward  and  industry  and  commerce  pick  up,  that 
confidence  may  be  restored,  that  factories  may  again  open 
and  the  railroads  begin  to  operate  and  everybody  in  the 
country  consequently  benefits.    [Applause.] 

I  know  it  to  an  unpleasant  thing  to  reduce  the  salary  of 
anybody.  I  do  not  like  to  do  it  to  anybody  else,  and  I  do 
not  like  to  have  it  done  to  me.  Undoubtedly  many  of  the 
veterans  will  not  like  it  now;  but  a  year  or  two  from  now 
I  am  going  to  call  the  Congmessiomal  Record  of  to-day  to 
witness  that  probably  if  the  veterans  and  their  responsible 
leaders  in  the  House  and  out  of  the  House  had  been  wlU- 
ing,  from  the  standpoint  of  strategy,  if  no  other,  to  agree 
to  thto  proposition  which  I  have  made,  they  would  be  better 
off  in  the  long  run. 

Now,  as  I  look  at  some  of  you,  I  realize  you  are  well 
versed  in  the  tactics  of  military  strategy.  When  you  were 
over  across  the  sea  and  had  your  boys  lined  up  behind  you 
and  were  starting  out  on  a  certain  objective,  if  the  weather 
was  very  bad  and  the  enemy  fire  was  concentrated  and 
withering  on  your  troops  and  you  stood  a  chance  of  taking 
a  terrific  loss  to  your  men,  what  did  you  do?  You  did  what 
every  wise  general  would  do.  You  took  a  very  hasty  and  a 
very  polite  and  a  very  orderly  retreat  until  weather  caadi- 
tions  were  more  favorable.  In  thto  condition  of  economic 
stress  in  which  we  are  living  to-day,  when  the  coimtry  to 
demanding  a  reduction  in  public  expenditures.  I  say  to  you 
that  the  generato  of  the  army  of  the  veterans  should  put 
into  play  a  little  of  their  military  strategy  and  make  a  lit- 
tle concession  of  thto  kind  and  allow  Congress  to  say  to  the 
coimtry  that  the  veterans  as  well  as  every  other  branch  of 
the  Federal  Government  contributed  to  bringing  back  a  con- 
dition of  sound  economic  stability  In  thto  country. 

When  conditions  Improve  and  times  get  better,  much  of 
the  stress  that  to  being  brought  to  bear  upon  you  now  for 
drastic  and  revolutionizing  reductions  of  veterans'  compen- 
sation will  be  passed. 
Mr.  LUCE.    Mr.  Chafaman,  will  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  LUCE.  The  gentleman  expressed  himself  on  a  matter 
that  has  my  complete  sjnnpathy.  but  he  did  not  go  quite  to 
the  point  I  was  trying  to  make,  namely,  that  every  veteran 
In  receipt  of  a  benefit  from  the  Government  has  had  hto 
receipt  increased  by  the  march  of  events  in  the  last  three 
years  so  that  he  to  now  receiving  from  10  to  SO  per  cent  more 
than  the  Government  ever  meant  to  give  him.  Thto  to  by 
reason  of  the  change  in  the  purchasing  power  of  the  dollar; 
and  I  trust  that  to  the  considerations  the  gentleman  from 
Virginia  has  advanced  he  wiU  also  add  the  fact  that  we  are 
basing  our  action  in  thto  matter  not  only  upon  an  appeal  to 
the  generosity  of  those  receiving  benefits  but  in  part  upon 
the  fact  that  in  reality  we  shall  not  have  taken  away  from 
them  one  cent  of  the  purchasing  power  that  was  givwi  to 
them  by  the  law. 
Mr.  SWING.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  SWING.  I  am  Interested  In  the  gentleman's  proposal, 
and  I  should  like  to  get  hto  Idea  as  to  whether  the  proposal 
he  has  here  outlined,  which  I  think  to  deserving  of  sertoos 
consideraUon,  would  be,  if  adopted,  a  substitute  for  a  sug- 
gestion which  has  come  from  another  source  to  throw  the 
entire  burden  of  veterans'  econ<Hnies  upon  certain  selected 
groups  who  would  have  to  bear  It  aU. 

Mr.  WOODRUM.  The  suggesUon  I  have  made  was  mads 
to  the  subcommittee  in  the  form  of  language  furnished  to 
me  by  the  parliamentarians  of  both  the  Veterans'  Adminis- 
tration and  the  House  of  Representatives,  which  sought  to 
Incorporate  In  the  bill  language  that  would  not  (daange  the 
status  of  any  veteran  but  slmidy  would  deduct  from  each 
check  of  each  beneficiary  the  sum  of  10  per  cent  durtnc  ttoe 
next  fiscal  year.  Thto  amounted  to  $58,319,750.  pendteg  the 
consideration  and  the  report  of  the  special  committee  of 
the  House  and  the  Senate  that  to  now  dealing  wtth  thia 
matter  and  whioh  will  shortly  make  its  report  to 
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Thmt  report,  as  yn  Inww.  mu«t  then  go  to  tbe  tedalattre 
cooimlUee  for  Ita  cooaidermUon.  Thte  to  offered  slmplj  ms  * 
temporary  redxictloo  In  the  interest  d  hOpkot  to  balance 
the  Federal  Budcet. 

Mr.  8WINO.  Is  it  tbe  gentleman's  Idea  that  this  would 
olyvlate  the  propoeal  to  throw  100  per  cent  of  the  cut  upon 
certain  selected  groups? 

Mr.  WOODRUM.  It  fery  probably  might  obviate  that 
necessity. 

Mr.  SWINO.    If  that  be  so.  I  am  very  much  interested 

IB  it. 
Mr.  RANKIN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  RANKIN.  As  I  understand  the  gentleman's  pro- 
posal would  provide  a  cut  for  one  year  only? 

Mr.  WOODRUM.  Tea:  it  takes  10  per  cent  for  one  year 
and  expires  at  the  end  of  the  fiscal  year. 

Mr.  DKLANEY.    Mr.  Chairman,  will  the  gentlenum  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  I»LANKT.  Would  this  10  per  cent  col  be  in  addl- 
tton  to  what  has  already  been  taken? 

Mr.  WOODRUM.  Nothing  has  been  taken  off  the  vet- 
aram'  benefits. 

Mr.  DELANET.  I  mean  in  addition  to  the  cut  provided 
for  in  the  general  economy  art? 

Mr.  WOODRUM.  That  does  not  take  anything  from  the 
vvterans.  As  to  the  retired  ofDcers  who  already  have  an 
%Vi  per  cent  reduction,  the  language  I  suggest  would  give 
them  another  1%  per  cent,  making  the  total  for  them  10 
per  cent.  I  will  say.  however,  that  neither  the  subcommit- 
tee nor  the  full  committee  agreed  to  this  proposal,  and  the 
bUl  oomea  to  you  without  this  langxtage  in  it. 

Mr.  WOOD  of  Tr^**»*  Mr.  Chairman,  will  the  gentle- 
inan  yield? 

Mr.  WOODRUM.    I  yield. 
-^    Mr.  WOOD  of  Tndi^TW     Was  it  not  the  consensus  of  opln- 
Idn  that  neither  the  subcommittee  nor  the  full  committee 
altff^i^  take  deflnito  action  upon  it  but  that  it  should  be 
brought  up  for  the  consideration  of  the  entire  House? 

Mr.  WOODRUM.  That  is  quite  true,  but  the  argument 
was  that  inasmuch  as  there  was  a  special  committee  study- 
iDc  the  problem  that  would  make  its  report  on  March  3  that 
the  Aiviropriations  Committee  should  take  no  actk)n. 

My  answer  to  that  was  that  when  the  select  committee 
makce  Its  report,  which  will  be  March  S.  the  report  then 
must  go  to  the  legislative  committee,  which  committee  will 
undoubtedly  want  to  give  consideration  to  it,  and  I  was 
•nxious.  as  I  think  the  House  is  anxious,  that  every  c<«i- 
■ilftlee  make  its  contributicm  toward  balancing  tbe  Budget. 
Mr.  WOOD  of  iTMtH'*^  If  the  gentleman  will  yield 
fUrtlMr.  I  did  not  know  that  that  was  the  gentleman's  point. 
I  think  it  was  the  consensus  of  opinion  of  the  entire  Appro- 
priations Committee  rather  than  the  subcommittee  having 
t^itat  In  charge,  taking  a  definite  stand  on  this,  that  the 
natter  was  of  such  importance  that  its  consideration  and 
either  its  adoption  or  rejection  should  be  left  to  the  entire 
House. 

Mr.  WOODRUM.  No:  I  did  not  so  understand.  I  may 
say  to  the  gentleman  from  Indiana. 

WOOD  of  Indiana.    Tliat  was  tbe  understanding  I 


Mr.  WOODRUM.  The  committee  refused  to  adopt  tbe 
suggestion,  but  I  present  it  to  the  House  for  consideration. 
It  is  not  any  more  pleasant  for  me  to  make  tbe  suggestion 
than  it  is  for  anybody  else. 

Mr.  KXLLKR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  KBiLER.  Does  the  gentleman  think  if  we  balance  tbe 
Budget  we  can  do  the  things  he  has  Indicated  here? 

Mr.  WOODRUM.  I  do  not  know  what  the  goitlcman 
meam  that  I  bare  indicated.    What  have  I  indicated? 

Mr.  KBLLBR.  Tbe  gentleman  Indicated  that  if  we  ooukl 
*m»*»**^  tbe  Budget,  we  oould  put  man  to  work  and  taring 
prosperity  back. 

Mr.  WOOmUM.  I  tblnk  it  is  tbe  first  step.  I  do  not 
think  that  is  tbe  wbols  thing.    Frankly.  I  will  say  to  tbe 


gentleman.  I  tblnk  there  are  underlying  fundamentals  In- 
volved in  this  present  economic  crisis,  the  overcoming  o< 
which  will  take  more  than  a  balanced  Federal  Budget.  We 
can  not  balance  the  Budget  and  keep  It  balanced  if  we  do 
not  correct  the  fundamentals.  Without  doing  this  tbe 
Budget  will  be  unbalanced  next  year.  The  first  step  la 
economic  soUdarity.  whether  of  the  Government  or  the 
individual,  is  not  to  be  spending  more  money  than  we  have 
coming  in.  [Applause.] 
Mr.  SCHAFER.  Mr.  Chairman,  will  the  gentleman  yldd? 
Mr.  WOODRUM.    I  yield. 

Mr.  SCHAFER.  I  note  on  page  4  the  bill  carries  an  ap- 
propriation of  $50,000  more  than  that  recommended  by  the 
Budget  for  unusual  repairs  to  the  Executive  Mansion.  What 
are  these  unusual  repairs  that  cause  us  to  call  upon  the 
taxpayers  to  pay  $50,000  more  than  the  Budget  requests? 

Mr.  WOODRUM.  As  the  gentleman  may  have  been 
aware,  the  White  House  has  been  occupied  for  four  years 
by  our  distinguished  and  beloved  President.  Mr.  Hoover, 
and  his  family.  They  are  going  to  move  out.  and  we  want 
to  have  a  sort  of  housecleaning.  The  gentleman  imder- 
stands  what  I  mean. 

Mr.  SCHAFER.  Does  this  $50,000  additional  comi^  with 
the  ftwTv»>ai  program  of  the  incoming  President? 

Mr.  WOODRUM.  I  am  quite  confident  it  win  comply 
with  it:  yes. 

Mr  SCHAFER-  Do  these  unusual  repairs  include  tbe 
Installation  of  a  swimming  tank? 

Mr.  WOODRUM.  That  is  what  the  gentleman  is  talking 
about.  I  am  quite  sure. 

Mr.  SCHAFER.    Does  this  cover  a  swimming  pool? 
Mr.  WOODRUM.    I  should  like  to  ask  the  gentleman  a 
question  If  he  will  permit? 
Mr.  SCHAFER.    Yes, 

Mr.  WOODRUM.  Does  the  gentleman  object  to  the  Pres- 
ident of  the  United  States  having  a  place  In  which  to  take 
exercise  that  medical  authority  says  is  necessary  for  him 
to  have? 

Mr.  SCHAFER.  I  wish  to  state  that  there  are  thousands 
of  people  in  the  District  of  Columbia  who  have  not  got  swim- 
ming pools,  and  newspaper  reports  this  morning  indicate 
the  next  President  of  the  United  States  does  not  desire  a 
swimming  pooL 

Mr.  WOODRUM.  When  the  bill  is  read  for  amendment 
in  committee  the  gentleman  from  Wisconsin  will  have  an 
opportunity  to  offer  an  amendment  to  take  that  item  out  of 
the  bill  if  he  wants  to  do  so. 

I  appreciate  your  courtesy  and  forbearance.  I  am  sorry 
to  have  taken  so  much  of  your  time.  I  want  to  ask  this 
of  you.  The  cocnmittee  has  given  its  best  thought  and  study 
to  this  bill.  We  ask  the  members  of  the  committee  to  help 
us  put  the  bill  through.  Make  changes  in  the  bill  if  changes 
are  to  be  made,  but  help  us  to  put  it  through.  I  thank  you 
very  much.    [Applause.1 

Mr.  SUMMERS  of  Washington.    Mr.  Chairman.  I  yield 
myself  20  minutes,  and  ask  unanimous  consent  to  revise  and 
extend  my  remarks. 
The  CHAIRMAN.    Is  there  objection? 
Thtr^  was  no  objection. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  you  have 
listened  to  a  very  instructive  discussion  of  the  independent 
offices  appropriaUon  bill  by  our  beloved  chairman  the  gentle- 
man from  Virginia  [Mr.  WoooRtrifl.  After  having  served 
for  some  eight  or  nine  years  on  this  committee,  and  for  the 
past  two  years  under  the  chairmanship  of  the  gentleman 
from  Virginia,  I  want  to  say  that  he  has  given  unusual 
thought  In  his  investigation  of  the  different  appropriations 
that  are  carried  In  the  bill.  He  is  always  courteous  and 
considerate  of  those  who  serve  with  him. 

ThiB  Is  one  of  tbe  most  interesting  bills  that  comes  before 
the  House  for  its  consideration.  If  you  want  to  read  the 
hearings  on  one  bill,  above  all  others,  that  will  give  you  the 
widest  understanding  of  tbe  activities  of  the  Federal  Gov- 
ernment, read  the  600  pages  of  hearings  on  the  independent 
offices  appr(H?riation  bilL 
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There  are  some  28  diffterent  activities  of  tbe  Federal  Oov- 
emment  appropriated  for  in  this  bilL  You  may  say  this  is 
too  many.  Perhaps  there  are  too  many.  I  think  I  can  put 
my  finger  to-day  on  six  of  them  that  wlU  have  completed 
their  activities  and  will  have  disappeared  from  this  bill  by 
natural  course  of  elimination  within  the  next  year  or  two. 

The  American  Battle  Monuments  Commission,  which  for 
the  past  few  years  has  been  erecting  monuments  and  memo- 
rials at  the  principal  battlefields  in  Europe  in  canmcmora- 
tlon  of  the  services  there  of  our  boys  who  served  during  the 
World  War,  will  have  completed  its  work  within  the  next  few 

months.  .    .       _,„   . 

The  Arlington  Memorial  Bridge  Commission  win  have 

completed  its  work. 
The  Board  of  Mediation  I  shall  discuss  in  some  detail 

later. 

The  Board  of  Tax  Appeals  is  very  important  to  all  Federal 
taxpayers  and  ite  work  must  continue  indefinitely.  It  is  for 
the  purpose  of  adjusting  differences  finally  between  the 
income-tax  payer  and  the  Federal  Treasury.  Hie  work  that 
it  does  is  of  very  great  service  in  this  respect.  It  results  In 
settling  many  disputes  which  could  not  otherwise  be  settled 
without  great  expense  to  the  taxpayer. 

The  Bureau  of  Efficiency  is  not  a  very  large  appropriation, 
and  the  facts,  as  shown  by  the  Bureau  of  the  Budget,  are  to 
the  effect  that  it  resiilU  in  greater  savings  by  far  than  the 
expenses  of  the  bureau. 

Hie  Civil  Service  Commission,  we  all  know,  is  essential 
to  the  activities  of  our  Government  and  is  in  the  interest 
of  good  service  by  the  employees. 

The  Commission  of  Fine  Arts  only  requires  a  few  thou- 
sand dollars  and  there  must  be  some  board  ^ar  tribunal 
in  the  District  to  pass  on  the  buildings  and  monuments  that 
are  being  erected  in  this  great  capitaL 

The  Employees  Compensation  Commission  la  a  necessity. 

The  executive  appropriation  covers  the  expenses  at  the 
White  House.  ^         ^ 

The  Federal  Board  for  Vocational  Education  reaches  out 
to  every  county,  perhaps,  in  the  United  States.  In  coopera- 
tion with  States  and  Districts  we  are  helping  to  educate 
boys  and  girls,  and  not  only  educate  them,  but  train  them 
and  give  their  instruction  a  practical  turn  toward  the 
close  of  their  high-school  education. 

The  Federal  Farm  Board  will  probably  be  disctissed  at 
length  during  consideration  of  the  bilL 

The  Federal  OH  Conservation  Board  has  only  a  few  thou- 
sand dollars  and  serves  a  good  purpose  In  conserving  oO 
production. 

The  Federal  Power  Commission  Is  one  of  the  commissions 
that  more  than  repays  the  amount  appropriated. 

The  Federal  Radio  Commission,  all  will  agree.  Is  abso- 
lutely necessuT.  for  the  licensing  of  operators  over  the 
United  States  in  order  that  we  may  have  some  order  in 
the  air.  There  Is  serious  question  about  this  commission, 
and,  in  fact,  there  are  some  who  believe  it  should  be  wholly 
self-supporting,  and  that  broadcasting  stations  that  are 
used  for  advertising  purposes  and  collect  very  large  sums  of 
money  every  year  should  bear  the  expenses  of  the  commis- 
sion.    The    appropriate    committee   should   consider   this 

question. 

The  Federal  Trade  Commission  I  shall  discuss  later. 

The  General  Accounting  Office  Is  absolutely  necessary. 
It  brings  order  out  of  financial  chaos  and  saves  more 
than  it  spends.  I  couU  run  on  in  this  way  with  respect  to 
the  other  commissions,  but  I  shall  now  discuss.  In  some  de- 
tail, three  or  four  of  them.  In  the  preparation  of  this  bill  we 
have  cut  Budget  estimates  $1,657,522. 

I  want  to  first  consider,  very  briefly,  the  work  and  ap- 
propriations of  the  United  States  Civil  Service  Commission. 


3033 


APPBOPBIATIOVS     OV    TBS 

COMIUBSIOM 


UMllSU     aTATB    CIVIL 


tVICB 


It  is  during  a  period  of  economic  dlstrt^  when  an  em- 
ployment service  is  placed  under  the  greatest  strain.  The 
Civil  Service  Commission  has  been  forced  to  do  more  work 
to  meet  the  situation  brought  about  by  the  present  eco- 
nomic condition  of  tbe  country. 


It  has  been  found  possible  to  reduce  very  appreciably  In  tbe 
last  year  the  number  of  actual  examinations  held,  because 
of  the  decrease  In  appointments  due  to  reduced  appropri- 
ations. However,  the  nimiber  of  requests  for  Information 
has  been  very  much  increased.  In  addition,  the  number 
of  applicants  in  those  examinations  which  it  has  been  neces- 
sary to  hold  has  Increased  due  to  the  fact  that  so  many 
people  are  looking  for  work.  Every  possible  effort  has  been 
made  to  fill  vacancies  by  readjustments  of  personneL 

A  very  material  factor  In  connection  with  the  work  ^ilch 
the  commission  will  have  to  do  during  the  next  fiscal  year 
concerns  postmasters.  With  or  without  the  depression,  post- 
master examination  work  must  continue.  There  is  the  in- 
crease which  is  customarily  incident  to  the  change  In 
administration.  If  past  hlstc»T  Is  to  furnish  a  guide,  the 
commission  will  be  faced  In  the  next  four  years  with  the 
necessity  of  holding  approximately  15,000  examinations  for 
postmaster  In  offices  of  the  so-called  presidential  dass. 
These  are  offices  In  which  the  appointment  is  made  by  the 
President  with  the  advice  and  consent  of  the  Senate.  The 
precedure  in  filling  these  positions  Is,  In  brief,  as  follows: 

When  the  term  of  the  Incumbent  postmaster  Is  nearlng  Its 
end,  the  Postmaster  General  may  suggest  either  ttie  recom- 
mlssloning  of  the  present  postmaster,  the  promotion  of  one 
of  the  subordinate  employees  of  the  post  office,  or  an  open 
competitive  examination  of  applicants.  It  is  to  be  antici- 
pated that  most  of  the  post  offices  during  the  next  fiscal 
year  and  the  three  following  fiscal  years  will  be  filled  as  the 
result  of  these  examinations. 

As  above  stated,  there  are  apinoxlmately  15.000  presiden- 
tial post  offices,  and  at  least  4,000  examinations  will  be  neces- 
sary during  the  fiscal  year  for  which  this  appropriation  is 
being  made.  This  number  may  be  compared  with  approxi- 
mately 800  to  1.000  examinations  which  were  necessary  dur- 
ing each  of  the  last  three  or  four  years. 

Thus  It  will  be  seen  that  the  commission  will  need  to  am- 
duct  about  four  times  as  many  postmaster  examinations  as 
has  been  necessary  during  recent  years.  This  postmaster 
situation  Is  further  complicated  by  the  fact  that  each  such 
examination  brings  out  a  much  larger  field  of  applicants 
than  during  normal  times. 

Another  factor  In  connection  with  the  work  of  the  ClvU 
SoTlce  Commission  wliich  should  receive  attention  results 
fnmi  the  fact  that  the  policy  of  not  holding  examinations 
and  continuing  registers  of  eUglbles  atanost  Indefinitely  falls 
to  give  opportunity  to  persons  now  out  of  work  to  c(»npete 
for  the  few  Federal  positions  which  are  being  filled. 

The  commission  had  no  alternative  but  to  bring  examina- 
tion procedure  to  a  practical  stop  since  money  available  to 
it  for  expenditure  was  appreciably  reduced  dtiring  the  last 
fiscal  year  and  during  this  fiscal  year,  and  the  a^iropriatlon 
suggested  by  the  Budget  and  the  committee  for  1934  Is  still 
further  reduced.  Many  of  the  registers  of  ellglbles  main- 
tained by  the  Civil  Service  Commission  were  established 
prior  to  the  depression,  and  In  these  cases  appointments  are 
being  made  without  opportunity  of  competition  to  thousands 
of  unemployed  citizens  who  have  lost  emplojrment  since  the 
depression  started  and  who  are  In  many  cases  very  highly 
qualified  for  Government  service.  It  Is  obvious,  therefore, 
that  the  Civil  Service  Commission  must  conduct  examina- 
tions in  order  to  give  a  fair  opportunity  to  all  of  tbe  citisraus 
to  obtain  Federal  emplojrment.  Tills  can  not  be  done  If  a 
continuously  restrictive  program  is  nuule  necessary  by 
continuously  reducing  appropriations.  We  may  have  cut 
Civil  Service  c<mimls8ion  appropriations  btiow  fairness  and 

Just  a  word  may  be  said  coneemhig  tbe  salary  situation 
among  the  employees  of  the  CivU  Service  Commission.  Tliis 
year  all  employees  receiving  $1,740  per  annum,  or  more,  in- 
cluding the  commissioners  themseJves,  are  being  forced  to 
take  very  extensive  administrative  furloughs  In  addition  to 
the  legislative  furlough  required  by  tbe  eccmomy  act  of  last 
year.  The  actual  loss  to  each  of  these  employees  thisyear 
is  approximately  one-sixth  of  the  income.  Employees  below 
$1,740  per  ftpnum  have  received  a  lesser  amount  of  fur- 
lough and  employees  below  $1,560  per  azmum  have  reo^ved 
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ttat  lutliUMvii  furloogli  required  by  the  ecoDomy  act. 
the  appropriations  propoaed  lor  1934.  tbe  commls- 
i**  amploTeea  will  be  faced  with  approximately  seven 
flPt  of  furlough,  which  will  result  in  an  approximate 
ndoetlon  in  salaries  to  them  of  la^^ii  per  cent  if  the  appro- 
prlaUon  ■iiiiastnil  taj  the  committee  is  approved  by  the 
Consress.  Any  further  slashing  of  the  commissions  appro- 
priations would  result  In  further  reducing  the  salaries  of  the 
commlHloii'ft  employees. 

In  sonmary.  the  Civil  Senrlce  Commlaston  is  faced  during 
Xh^  jMur  1934  with  a  very  material  Increase  in  work  while 
its  appropriation  is  approximately  25  per  cent  below  Its 
npproprlatlon  for  last  year. 

Everyone  who  has  knowledge  of  the  benefits  of  the  merit 
system  to  the  public,  to  the  Government,  and  to  the  em- 
ployees will  not  question  for  a  moment  the  necessity  for 
BnAtwt^fninf  its  high  Standards. 
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TlM  United  states  Employees'  Compensation  Commission 
was  created  by  the  act  of  September  7.  1918.  to  administer 
the  provisions  made  by  that  act  for  compensating  civil  em- 
ployees of  the  United  States  for  Injuries  sustained  while  in 
the  performance  of  official  duties.  In  enacting  this  legls- 
tetion  the  United  States  adopted  the  principle  of  work- 
men's compensation  previously  recogni2ed  by  more  than 
two-thirds  of  the  States.  It  immediately  relieved  the  Con- 
grtaa  of  the  necessity  of  considering  Innumerable  private 
measures  introduced  for  the  relief  of  onployees  injured 
while  in  the  service  of  the  United  States,  and  at  the  same 
time  provided  a  system  for  extending  prompt  and  adequate 
relief  uniformly  to  all  clvU  employees  of  the  Federal  Oov- 
enunent.  For  more  than  10  years  the  administration  of 
thte  liiv  was  the  sole  fimction  of  the  commission. 

On  March  4,  1927.  the  Congress  passed  the  longshoremen 
and  harbor  workers'  compensation  act  to  provide  compensa- 
tloo  for  oortaln  maritime  workers  in  private  employment  on 
the  navigable  waters  of  the  United  States  who.  under  deci- 
doDs  of  the  Supreme  Court,  were  not  entitled  to  the  benefits 
provided  by  the  State  workmen's  laws  because  of  the  exclu- 
sive admiralty  Jurisdiction  of  the  United  States.  The  ad- 
ministration of  this  law  was  logically  placed  under  the  Juris- 
diction of  the  Employees'  Compensation  Commission,  which 
was  the  only  existing  Federal  agency  engaged  in  the  admin- 
Mratloo  of  workmen's  compensation  legislation.  This  act 
followed  generally  the  pattern  of  State  laws  providing  work- 
men's compensation,  the  large  majority  of  which  are  admin- 
istered by  independent  commissions.  The  only  expense  to 
Um  Federal  Qovemment  In  connection  with  this  law  ts  the 
eoct  of  administration,  as  the  benefits  payable  under  Its 
terms  are  borne  by  the  industry  Itself. 

By  the  act  of  May  17.  192S.  the  principle  of  workmen's 
oompensation  was  extended  to  private  employment  in  the 
District  of  Columbia.  This  was  accomplished  by  making 
the  substantial  provisions  of  the  longshoremen  and  harbor 
workers'  compensation  act  applicable  to  such  employment. 
The  administration  of  this  law  was  likewise  intrusted  to  the 
■mployeas'  Compensation  Conmilsslon.  The  cost  of  admln- 
Msrlxw  thto  law  does  not  Involve  an  expense  to  the  Federal 
Oovemraent  but  Is  borne  by  the  government  of  the  District 
of  Columbia.  The  benefits  It  provides,  as  In  the  case  of  ttas 
longshoremen's  act.  are  borne  bf  employera. 


The  three  laws  administered  by  the  commlssian  affect  the 
InteresU  and  welfare  of  nearly  one  and  one-half  minion 
onployees.  approximately  half  of  whom  are  in  private  em- 
ployment: likewise  the  rights,  obligations,  and  duUes  of 
more  than  35,000  private  employers.  Of  the  latter,  be- 
tween tm  and  fifteen  thousand  have  operations  extending 
throi^iout  the  United  SUtes  and  Its  Territories.  Between 
seventy-five  axkl  eighty  thousand  injuries  are  reported  to  the 

tn ^Ifwi  *«"*"*"^  under  these  laws,  and  the  money  com- 

iriewietlnTt  paid  direct  to  Injured  empk^rees  and  the  depend- 
ents of  then  killed  tn  industrial  aoekiento  la  estimated  to 
anomt  to  nare  than  $74)00,000  annually.  A  total  of  334.417 
lalurlM  wwe  ifpattid  to  tlM  cmmmtseinn  uaOm  the  aet  «f 


September  7.  1916.  prior  to  December  31.  1932.  and  the 
amount  expended  for  benefits  from  the  compensation  fund 
to  that  date  ainoanted  to  more  than  $41,000,000.  During 
the  first  fife  ymn  the  longshoremen's  and  harbor  work- 
ers' compensation  law  was  operaUve,  164.090  lnJ«^«  ^« 
reported  to  the  commission.  The  benefits  authorized  by  this 
law  are  paid  direct  by  employers  or  their  insurance  car- 
riers, and  the  amount  expended  for  compensation  and  medi- 
cal care  Is  not  available.  During  the  four  years  the  law 
applicable  to  employments  in  the  District  of  Columbia  has 
been  operaUve.  73.413  injuries  have  been  reported  to  the 
commission.  As  in  the  case  of  the  longshoremen  s  act,  the 
cost  of  benefiU  to  these  cases  is  paid  by  employers,  and 
exact  Inf  ormaUon  concerning  the  amount  of  this  expense  is 

not  available.  . 

In  order  to  carry  out  the  administration  of  these  three 
laws,  the  commission  ts  required  to  matototo  an  adminis- 
trative staff  to  the  District  of  Columbia  and  to  the  field. 
The  field  force,  conslsttng  of  57  employees,  is  engaged  almost 
exclusively  to  the  administraUon  of  the  law  applicable  to 
maritime  employment.  It  U  also  used  as  far  as  practicable 
for  tovestigational  work  to  connection  with  claims  arising 
under  the  law  appUcable  to  clvU  employees  of  the  United 

States. 

Local  administration  of  the  longshoremen's  compensation 
act  and  the  District  of  Columbia  compensation  act  is  com- 
mitted to  deputy  commissioners  appototed  by  the  commis- 
sion who  receive  and  determine  claims  arising  to  the  par- 
ticular district  to  which  they  are  assigned.  The  commission 
through  its  administrative  olBce  to  Washington,  which  has 
a  personnel  of  119.  performs  all  duties  coimected  with  the 
administration  of  the  law  appUcable  to  Federal  employees. 
and.  to  addition,  performs  all  administrative  work  of  a  gen- 
eral character  corxnected  with  the  other  laws.  This  to- 
chides.  to  addition  to  directing  the  admtolstration  of  these 
Uws  through  subordinates,  the  duty  of  authorizing  insur- 
ance carriers  to  write  insurance  under  these  laws,  passing 
upon  applications  of  employers  for  authority  to  act  as  self- 
insurers,  directing  and  supervistog  litigation  arising  under 
these  acts,  and  other  work  of  a  similar  character  which 
must  be  directed  from  a  responsible  central  office  to  order 
to  secure  imiformity  to  the  admlnistraticm  of  the  law. 

It  is  estimated  that  about  two-thirds  of  the  personnel 
and  administrative  cost  of  this  commission  relate  princi- 
pally to  the  two  laws  pertaining  to  private  employment — 
the  longshoremen's  act  and  the  District  of  Columbia  work- 
men's compensation  act. 

THB   •CABS  or  MXDIATION 

The  Board  of  Mediation  began  Its  work  July,  1926.  under 
the  provisions  of  the  railway  labor  act.  The  outstanding 
purposes  of  the  act  are  to  establish  an  uninterrupted  fiow 
of  toterstate  commerce  to  the  interests  of  the  public,  the 
rail  carriers,  and  their  employees. 

The  Board  of  Mediation  is  charged  with  the  responsibility 
of  doing  everything  possible  under  the  act  to  maintain  har- 
monious smd  fair  relations  between  the  rail  employer  and 
the  employee  to  regard  to  all  features  bearing  upon  labor 
relations  and  further  to  discharge  its  duties  with  the  great- 
est possible  promptness. 

In  considering  an  appropriation  for  the  Board  of  Media- 
tion it  is  probably  unnecessary  to  go  toto  any  detail  as  to 
the  legal  steps  which  have  to  be  taken  to  bring  carriers  and 
their  employees  under  the  provisions  of  the  law  and  subject 
to  the  Jiffisdiction  of  the  Board  of  Mediation. 

Tliere  is  no  evidence  of  criticism  of  the  law.  or  at  all 
events  no  bills  have  come  before  Congress  for  its  modifica- 
tion. The  real  concerns  of  Congress  at  this  time  are  the 
value  and  quality  of  service  of  the  Board  of  Mediation  and 
the  costs  of  perfonntag  such  service. 

Our  committee  held  an  interesttog  and  fllumtoatlng  hear- 
ing on  the  item  of  appropriations  for  the  board.  Its  work 
was  carefully  gone  toto  and  the  toquines  of  the  committee 
were  prtunptly  azvd  fully  answered,  as  one  can  readily  see 
through  a  reading  of  the  report  of  the  hearing. 

More  extended  tnformation  can  be  foimd  to  the  annual 
report  of  the  board  for  the  fLscsd  year  1932  and  tboae  of 
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preceding  years.    The   actual   appropriation  made  neces- 
sary by  the  railway  labor  act  Is  subdivided  as  follows: 

First.  The  direct  operattog  expenses  of  the  board  through 
Its  office  to  Washington  and  to  the  field.  A  study  of  the 
reports  of  the  board  during  Its  existence  will  show  that  such 
expenses  have  been  reduced  through  improved  and  more 
economical  systems  of  administration  to  each  succeeding 
fiscal  year. 

Second.  Costs  of  arbitrations  provided  for  by  law  and 
over  which  the  board  has  virtually  no  control  save  a  scrutiny 
and  approval  of  reasonable  bills  contracted  by  eadi  arbi- 
tration board  under  authority  given  by  the  railway  labor 
act.  The  Board  of  Mediation  acts  as  a  cashier  to  respect  of 
paytog  out  the  funds  for  such  purposes  and  does  the  work 
of  setting  up  the  machtoery  for  starting  the  arbitration 
hearmgs  in  motion. 

Third.  Emergency  boards:  This  is  an  appropriation  made 
for  the  use  of  the  President  of  the  United  States.  The 
Board  of  Mediation  acts  as  a  cashier  for  the  pajrment  of 
bills  tocurred  by  the  board  under  the  direction  of  the 
President  and  in  no  other  way.  save  to  setting  up  the 
machtoery  for  starting  off  emergency  board  work. 

BCOra  or  DUTIBS  AMD  ■aSTTX.TB 

The  work  of  the  board  is  impossible  of  measurement 
strictly  by  disputes  settled.  This  is  due  to  the  fact  that  the 
board  at  its  headquarters  to  Washington  and  in  the  field 
does  a  great  amount  of  tovestigating,  counseling,  and  so 
forth,  which  frequently  results  to  a  withdrawal  of  some 
proposed  case  without  much  strictly  mediation  work  or  to 
an  abandonment  by  some  party  to  toterest  of  a  proposed  and 
likely  initiation  of  a  dispute. 

The  legal  status  of  every  case  brought  to  the  board  has 
to  be  carefully  examtoed  to  order  to  determtoe  the  question 
of  the  Jurisdiction  of  the  case  at  the  hands  of  the  board. 
In  the  consideration  of  the  acceptance  of  cases  a  great 
amount  of  legal  study  has  to  be  made  covering  not  only 
provisions  of  the  railway  labor  act  but  general  law  as  it  may 
apply  to  existing  emplojree  and  carrier  contracts,  agree- 
ments, practices,  and  so  forth.  

The  fact  is  that  not  a  strike  of  consequence  has  occurred 
during  the  existence  of  the  Board  of  Mediation,  and  there 
has  been  no  totemiption  to  the  steady  flow  of  interstate 
commerce  as  a  resiilt  of  labor  troubles. 

In  addition  to  its  office,  administrative,  statistical,  and 
advisory  functions,  the  work  to  the  field  is  of  controlling 
importance  and  for  the  most  part  might  properly  be  regarded 
as  being  the  hub  of  the  wheeL 

Mediations  as  such  are  held  to  all  parts  of  the  coxmtry. 
During  six  years  they  have  been  held  to  Albany,  N.  Y.; 
Buffalo.  N.  Y.;  Lackawanna.  N.  Y.;  Middletown.  N.  Y.;  New 
York.  N.  Y.;  Rochester.  N.  Y.;  New  Haven.  Conn.;  Boston. 
Mass.;  Montpelier,  Vt.;  St.  Albans.  Vt.;  Bangor,  Me.;  Port- 
land, Me.:  Baltimore.  Md.:  Philadelphia,  Pa.;  Pittsburgh. 
Pa.:  Cincinnati,  Ohio:  Cleveland.  Ohio;  Ttdedo,  Ohio; 
Detroit.  Mich.;  Washington.  D.  C:  Norfolk.  Va.;  Richmond. 
Va.;  Roanoke,  Va.;  Wilmington.  N.  C:  St.  Augustine,  Pla.; 
Atlanta,  Oa.;  Auguste.  Ga.;  Savannah,  Oa.;  Blrmtogham, 
Ala.;  Mobile.  Ala.;  Columbus,  Miss.;  HatUesburg,  Miss.; 
Erwto.  Tenn-;  Johnaon  City,  Tcnn.;  Nashville,  Tenn.; 
Oneida.  Tenn.;  Louisville.  Ky.;  Steams,  B^y.;  Chicago,  IlL; 
Peoria.  IlL;  Green  Bay.  Wis.;  Houghton.  Mich.;  Hannibal, 
Mo.;  ^ri>n«aii  city.  Mo.;  St.  Joseidi,  Mo.;  St.  Louis.  Mo.; 
Boone,  Iowa;  Des  Moines.  Iowa;  Omaha.  Nebr.;  Wichita. 
Kans.;  Muskogee,  Okla.;  Oklahoma  City,  Okla.;  Dallas,  Tex.; 
Fort  Worth.  Tex.;  Qreenville,  Tex.;  Houston.  Tex.;  Texas 
City.  Tex.;  Trinity,  Tex.;  New  Orleans,  La.;  Wlnnfleld.  La.; 
Fort  Smith,  Ark.;  Texarkana,  Ark.;  Brainard.  Minn.,  Duluth. 
Minn.;  Minneapolis,  Minn.;  St.  Paul.  Minn.;  Denver.  Colo.; 
Ogden.  Utah;  Los  Angeles,  Calif.;  San  Francisco.  Calif.; 
Portland,  Oreg.:  and  Cordova,  Alaska— 72  places— *nd  com- 
prehend over  1.500  different  cases. 

Starting  at  zero  to  July,  1926,  cases  of  all  ktods  have  been 
received  and  accepted  by  the  board  to  the  number  of  1,882, 
up  to  and  tocludmg  December  28,  1932.  (Many  cases  have 
not  been  accepted  because  of  noncompliance  with  the  pro- 
visionjs  of  the  railway  labor  acU     Of  the  cases  accepted 


1,511  have  been  disposed  of  quietly  with  virtually  no  notice 

taken  of  them  by  the  public,  and  quite  likely  by  Members 

of  Congress,  for  the  simple  reason  that  the  board  has  avoided 

the  spotlight  and  has  proceeded  persistently  on  its  way, 

avoiding  publicity  and  the  many  forms  of  dispute  such  as 

generally  grow  out  <tf  proceedings  widely  aired  to  a  public 

way. 

oooo  WILL  paoKom 

A  conversation  with  any  representative  of  railroad  labor 
or  of  a  carrier  will  demonstrate  to  anybody,  as  such  has  to 
me,  that  during  the  administration  of  the  Board  of  Media- 
tion all  suggestions  of  old-time  bitter  relations  between 
employee  and  carrier  have  disappeared.  In  the  place  of 
unhappy  references  of  one  side  to  the  other,  threats  maybe, 
the  testimony  of  those  who  participate  is  to  the  effect  that 
meetings  to  which  the  Board  of  Mediation  is  tovolved  are 
harmonious,  marked  by  genutoe  respect  of  one  side  for  the 
other,  and  are  carried  on  "  around  the  table  "  as  between 
busmess  men  differing  to  their  points  of  view  but  none  the 
less  anxious  to  arrive  at  fair  conclusions. 

The  Board  of  Mediation  has  no  power  to  direct  anything 
whatsoever.  In  its  proceedings  with  people  to  dispute  they 
undertake,  and  apparently  successfully,  to  act  as  a  common 
friend  who  counsels  both  parties  and  not  as  an  arbitrator 
or  conciliator  with  any  authority  or  desire  to  do  more  than 
to  help  railroad  employees  and  employers  to  work  out  volun- 
tarily agreements  which  represent  justice  and  equity  as 
nearly  as  possible. 

VOLT71CX  IKCSEASES 

The  following  facts  are  significant  and  illuminating: 
The  Board  of  Mediation  began  to  fimction  to  July,  1926, 
with  no  cases  on  file  for  attention.  Without  making  refer- 
ence to  the  number  of  cases  settled  withto  the  periods  it  la 
toteresting  to  note  that  the  open  cases  on  the  docket  of  the 
board  have  been  asJollows: 

June  30.  1927_ 1 JJJ 

J\me  30.  1928 *^ 

June  30.  1929 Jji 

June  30.  1930 ^ 

June  so.  1931 »2i 

June  30.  1932 *»• 

Jan.  15. 1933 875 

In  addition  there  are  to  the  hands  of  the  board  cases 
likely  to  be  accepted.  78,  making  the  total  of  open  cases  to 
be  handled  by  the  board  as  of  January  15,  1933,  453,  the 
greatest  number  of  record. 

The  existence  on  the  docket  of  this  large  number  of  cases 
is  due  to  two  particular  reasons: 

(a)  The  rapid  tocrease  of  cases  requiring  service  appar- 
ently due  to  the  economic  conditions  of  the  times.  There 
is  a  definite  evidence  of  the  desire  of  carriers  to  reduce  their 
expenses  to  a  minimum  and  of  the  employees  to  hold  what 
they  think  they  are  entitled  to  to  respect  of  wages,  rules, 
and  working  conditions;  and  also  to  clear  up  any  and  every 
question  which  in  their  mtods  would  seem  to  contribute  to 
their  fair  rights.  Many  of  the  cases  which  are  coming  to 
now  are  of  long  standing  and  probably  would  not  have  come 
at  this  time,  if  ever,  had  economic  conditions  conttoued  on 
what  is  commonly  referred  to  as  normal  Itoes.  However, 
as  the  railway  labor  act  is  constructed,  both  sides  are  at 
liberty  to  bring  their  cases  to  the  Board  of  Mediation  and 
the  board  must  accept  them  for  service  if  they  come  within 
the  provisions  of  the  law,  hence  the  accumulation  of  cases. 

(b)  On  account  of  appropriations  and  provisions  of  the 
economy  act  it  does  not  seem  to  be  possible  for  the  board 
to  tocrease  its  force  of  mediators  to  meet  the  rising  number 
of  cases  which  are  coming  to  it. 

In  the  annual  report  of  the  board  it  appears  that  to  ttie 
fiscal  year  1932  there  were  392  cases  accepted  for  media- 
tion, and  the  board  disposed  of  404. 

As  evidencing  the  increasing  call  on  the  board  for  tta 
service,  it  is  toteresting  to  note  that  from  July.  1932.  to 
January  15,  1933.  the  cases  requiring  the  services  of  the 
board  have  been  and  are  likely  to  be  accepted  to  the  num- 
ber of  396,  which  todicates  more  cases  for  mediation  aerrioe 
for  six  months  and  a  haU  than  were  received  by  the  board 
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^iarism  tlie  whole  flaaJ  ywu*  193X  even  thoufh  to  that  jmr 
the  number  received  was  hlsh. 

I  have  been  advlMd  hj  the  chairman  of  the  board  that 
■o  far  as  reasonable  estimate  can  be  made  In  the  light  of 
disputes  DOW  solng  on  throughout  the  country,  applications 
Xor  the  services  of  the  board  tn  the  Immediate  future  would 
appear  Ukely  to  cotne  at  a  still  further  increasing  rate- 
When  one  considers  the  call  upoo  the  board  and  the  num- 
ber of  carriers  and  employees  Involved  the  importance  of 
mediation  work  Is  very  impressive. 

-^  The  value  of  such  work  as  has  been  and  is  now  being  done 
tay  the  Board  of  Mediation  rests  not  alone  in  the  establish- 
ment and  continuance  of  a  free  flow  of  interstate  commerce, 
all  important  though  it  Is.  The  Congress  of  the  United 
States  should  be  mindful  of  the  financial  interests  of  rail 
employees  and  employers  and  also  of  the  economic  welfare 
of  the  country. 
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On  the  authority  of  the  chairman  of  the  Board  of  Me- 
diation I  call  attention  to  information  which  he  has  parl- 
Tately  gathered  as  illustrating  the  great  importance  from  a 
purely  financial  point  of  view  of  Indiistrial  peace  and  the 
cooperation  of  rail  employers  and  employees.  Great  waste 
attends  strikes  la  the  railroad  business  when  Intemipticms 
or  strikes  occur. 

Without  attempting  to  cover  the  whole  field  I  present  foar 
consideration  a  brief  statement  to  Illustrate  what  railroad 
labor  disturbances  mean.  In  1923,  prior  to  the  enactment  of 
the  railway  labor  act.  there  was  a  nation-wide  strike  involv- 
ing particularly  the  shopmen  employed  by  rail  carriers.  As 
evidencing  the  losses  sustained  and  disregarding  for  the  mo- 
ment the  elements  of  Interruption  to  traiBc  as  affecting  ship- 
pers and  receivers  of  merchandise,  losses  of  efficiency  in 
service,  lorn  of  business  and  kas  of  wages  to  employees  af- 
fected by  the  strike  it  appears  that  on  one  railroad  between 
July  1.  and  September  19.  1922.  the  out-of-pocket  cost  of 
such  strike  to  the  carrier  was  $9,000,000;  on  another  railroad 
$4,240,313:  on  another  railroad  for  the  same  period  the  out- 
of-pocket  expenses  were  $3,896,000  and  a  loss  of  trafBc  esU- 
mated  between  seven  and  eight  million  dollars.  The  loss  to 
employees  was  probably  greater. 

The  total  exp^ise  incurred  by  the  Government  for  its  share 
in  the  operations  and  the  admlnistratioa  of  the  railway 
labor  act  for  six  years  has  been  about  $1,323,000.  During 
the  period  there  were  virtually  no  looses  of  the  character 
described  above. 

The  forecoinc  figures  and  estimates  bearing  on  the  out- 
of-pocket  expense  of  three  carriers  and  wage  losses  on  ac- 
count of  the  strike  which  lasted  about  two  months  and  a 
half,  can  be  taken  as  a  suggestion  of  the  tremendous  losses 
which  were  incurred  by  all  carriers  and  employees  affected 
throughout  the  country  during  the  shopmen's  strike.  If 
the  Government  can  contribute  through  the  Board  of  Me- 
diation at  such  an  extremely  low  cost  to  the  maintenance 
of  peaceful  labor  relations  and  an  uninterrupted  flow  of 
interstate  coouneroe  it  would  se«n  absurd  to  fail  to  fiunish 
the  necessary  funds.  The  work  of  the  Board  of  Mediation  is 
distinct  and  wholly  apart  from  that  of  any  other  Govem- 
mant  agency. 

Having  supported  the  railway  labor  act  from  its  incep- 
tion and  having  followed  with  sympathetic  interest  the  oper- 
ation of  the  law  since  its  enactment  I  have  but  the  highest 
praise  for  this  legislation  and  the  accomplishments  there- 

\inder. 

nuasAL  TKAsa  oomaanoir 

I  am  a  staurwh  believer  In  the  widespread  good  and 
wholesome  effects  of  Federal  Trade  Commission  activities. 
Xts  !>t*v^^  to  the  whole  population  of  our  country  can  be 
shown  best  by  citing  a  few  illiotrative 
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had  not  manufactured  any  aD-wool  underwear  for  a  great 
many  years.  For  the  3-year  period  prior  to  October.  19ia, 
the  date  of  the  issuance  of  the  complatat.  the  company's 
sales  of  knit  underwear  aggregated  $2^0.000.  As  an  esti- 
mate, it  seems  safe  to  say  that  25  per  cent  of  these  sales 
were  made  with  the  purchaser  erroneously  believing  that  the 
underwear  labeled  merino,  wool  or  worsted  was  aU  wool. 
If  this  be  true,  the  savings  to  the  consumer  in  this  case 
amotmted  to  over  $200,000  a  year. 

Prior  to  the  decision  in  this  case  misdescription  of  goods 
had  become  so  common  in  the  trade  that  moat  dealers,  as 
opposed  to  the  public  no  longer  accepted  labels  at  their  face 
value,  and  honest  manufacturers  were  forced  to  an  elecUon 
between  also  resorting  to  deceptive  labels  or  losing  trade. 
The  commission  ordered  truthful  branding.  Many  indus- 
tries joined  the  fight  for  truthful  branding.  The  Supreme 
Court  ordered  truthful  branding.  False  brands  were  out- 
lawed. The  decision  esUblished  the  power  of  the  commis- 
sion to  deal  with  misrepresentation  In  trade.  Trade  organ- 
izations, and  periodicals,  manufacturers,  and  lawyers  greeted 
the  decision  as  one  of  epochal  importance.  It  was  called  the 
Magna  Charta  of  truth  in  trade.  None  will  deny  that  the 
action  of  the  commission  in  this  case  is  of  incalculable  value 
to  both  industry  and  the  public  et  large. 

ViUt44  StteM  SUel  Corporation — PitUburgh  Pliia  ea»e 
This  case  has  been  cited  many  times  as  one  of  the  most 
valuable  where  direct  savings  to  the  public  resulted  upon  the 
issuance  of  the  cease  and  desist  order  of  the  commission. 
The  commission  charged  that  the  United  States  Steel  Cor- 
poration and  11  subsidiary  corporations  sold  at  the  Pitts- 
burgh base  price  plus  freight  from  Pittsburgh,  and  this  re- 
gardless of  the  point  or  location  at  which  the  products  were 
fabricated — for    instance.    Chicago    or    Birmingham.     The 
West  and  South  were  particularly  interested  and  benefited 
by  the  order  in  the  case.    The  reason  is  apparent  when  it  Is 
realised  that  the  subsidiary   respondents   had  fabrication 
plants  located,  among  other  places,  at  Minneapolis.  St.  Ixmis, 
Gary,  Detroit,  Fairfield.  Ala.,  and  Milwaukee.    One  effect  of 
this  order  is  graphically  illustrated  in  Pigxue  8,  page  159.  of 
the  Masquerade  of  Monopoly,   by   Fetter.    The  overnight 
reduction  to  consumers  on  wire  and  wire  nails  as  a  result 
of  this  order  was  $10  a  ton  at  Duluth.    The  drop  at  Bir- 
mingham was  sdmost  $9  a  ton.  approximately  $6  at  and  near 
Chicago,  and  as  much  as  $3  at  many  points  eastward.    The 
drop  was  approximately  $3  at  Spokane.  Butte,  Helena.  Salt 
Lake  City,  and  Ogden.    Eniring  the  course  of  the  trial  of 
the  case  John  R.  Howard,  then  president  of  the  American 
Farm  Bureau  Federation,  testified  that  the  farmers  of  the 
country  would  be  benefited  by  $30,000,000  a  year  by  reduc- 
tions in  prices  of  farm  machinery,  implements,  and  material 
as  a  resxilt  of  removing  the  fictitious  freight  charge  imposed 
under  the  Pittsburgh-plus  system. 

MmMumwUr 
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WifuUd  Bottmrg  Co.—MU&randing  osM 
Tte  Wiitfted  Hosiery  Co.  used  on  \^erwear  such  labels 
m  "natural  meriiK).-  "gray  wool,"  "natural  wool,"  "nat- 
ural worsted."  and  "Australian  wooL"    None  of  this  under- 
aD  WOOL    Much  of  It  cootatned  only  a  small  per- 
of  wool.  naM  aa  imie  m  It  par  oeni.    The  wwnpany 


The  commission  has  proceeded  In  several  instances  against 
Tendon  of  products  alleged  to  be  valuable  as  therapeutic 
agents  In  the  treatment  of  disease.  One  of  the  most  inter- 
esting of  these  cases  involved  a  radium  water  known  as 
"  Radlthor,"  and  sold  by  the  Bailey  Radium  Laboratories,  of 
Orange.  N.  J.  It  was  claimed  that  this  radium  water  was  of 
benefit  in  a  long  list  of  conditions,  ranging  from  acidosis  to 
wrinkles,  but  Its  prlncipcd  use  and  appeal  was  as  a  rejuve- 
nator.  The  commission  alleged  that  not  only  was  this  prod- 
uct valueless  as  a  therapeutic  agent  but  that  its  use  was 
potentially  harmful.  In  September.  1931.  the  commission 
caUed  as  one  of  its  witnesses  Evan  M.  Byers,  an  official  of  the 
Byers  Pipe  k  Steel  Co..  of  Pittsburgh.  Pa.  Mr.  Byers  tes- 
tified that  he  had  constmied  some  1.400  bottles  of  this  prod- 
uct over  a  period  of  three  years.  It  was  proved  that  at  the 
time  he  testified  he  was  suffering  from  radium  poisoning. 
Subsequent  to  the  testimony  of  Mr.  Byers  the  respondent 
consented  that  the  commission  Issue  a  cease  and  desist  order 
against  K.  which  it  did  tn  December.  1931. 

Mr.  Bjen  died  of  radium  poisoning  in  March.  1932,  and 
the  attendant  publicity  focused  the  attention  of  the  Ameri- 
can public  upon  the  fatal  potentialities  oi  radium  water 
doeage.    ThiB  result  can  be  credited  to  the  testinuHxy  tntro- 
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duced  by  the  Federal  TVade  Commission  in  this  ease.  It  is 
not  known  how  many  bottles  of  this  product  the  respondents 
sold  in  the  course  of  a  year.  The  product  was  sold  at  $1  a 
dose,  and  the  indications  were  that  it  was  a  popular  remedy, 
particularly  among  the  well  to  do.  More  recent  Investiga- 
tions by  the  Federal  Trade  Commission  indicate  that  the 
publicity  incident  to  the  death  of  Mr.  Byers  forced  many 
other  organizations,  selling  various  kinds  of  radtnm  water 
and  other  radimn  products  for  self -medication,  out  of  busi- 
ness. It  would  seem  safe  to  estimate  thaX  $1,000,000  a  year 
has  been  saved  the  Am^ican  public,  which,  bi:^  for  the  com- 
mission's action  in  this  case,  would  have  been  diverted  to 
vendors  of  these  valueless  and  often  harmful  radioactive 
products.  i  

TSAm-<PaACTICB  comrwMMmctB 

Two  cases  will  illustrate  the  scope  and  benefits  of  these 
trade-practice  conferences: 

(c)  Household  fumitiu«  and  furnishings:  Many  imfair 
methods  of  competition,  such  as  discrimination  in  price 
under  section  2  of  the  Clayton  Act.  publishing  false  and 
untrue  statements  concerning  the  grade,  quali^.  quantity, 
and  character  of  competitors'  products,  secret  rebates,  with 
others,  were  eliminated  by  these  conference  rules.  Also 
many  unethical  practices  in  the  industry,  sach  as  usurping 
designs,  styles,  or  patterns  of  a  competitor,  issuing  false 
invoices,  repudiation  of  contracts  on  a  rising  or  decJining 
market,  disapproving  of  the  sale  of  prison-made  furniture  in 
competition  with  the  products  of  free  labor  without  fuUy 
informing  purchasers  of  the  fact. 

Publishers  conference  on  fake  advertising:  It  is  said  that 
through  advertising  the  greatest  frauds  and  misrepresenta- 
tions are  perpetrated,  and  that  through  such  advertising  in 
newspapers  and  magazines  the  citizens  of  the  country  are 
robbed  of  not  less  than  $750,000,000  annually.  Through  the 
efforts  of  some  of  the  publishers  a  trade-practice  conference 
was  held,  representing  over  6,000  magazines  and  many  of  the 
leading  newspapers.  These  representatives  of  the  publish- 
ing business  adopted  the  rule  that  they  would  employ  the 
most  effective  agency  they  could  secure  to  examine  the 
advertisements  offered  for  publication  and  to  advise  them  as 
to  their  fairness.  It  is  said  that  as  a  result  of  this  confer- 
ence fraudulent  advertising  has  decreased  over  50  per  cent. 
Many  of  the  worst  classes  of  advertising,  such  as  patent- 
medicine  remedies,  hair  restorers,  antifat,  puzzle  contests, 
and  so  forth,  have  decreased  from  75  to  90  per  cent 
Through  the  work  of  this  one  conference  more  fraudulent 
advertising  has  been  suppressed  and  more  honest  ccNnpeti- 
tors  protected  and  the  public  more  greatly  ben^ted  than  by 
all  other  plans  or  activities  combined  which  have  c<mie  to 
the  attention  of  the  commissl<xi. 

MAOACmB,    AXB 
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V  Millions  of  dollars  are  paid  annually  for  inreparations 

worthless  or  of  doubtful  value  but  advertised  as  being  effec- 
tive for  such  uses  as  reducing  flesh  or  building  it  up:  remov- 
ing wrinkles,  age  lines,  freckles,  moles,  warts,  and  the  foot- 
prints of  time;  tinting  or  bleaching  the  skin:  growing  hair 
or  removing  it;  coloring  hair  or  bleaching  it;  and  the  like. 
Investigations  of  the  commission  disclose  that  variotis 
preparations  purveyed  by  some  chemists,  cosmeticians,  and 
others  who  are  looking  for  easy  money,  will  not  always 
stand  up  tmder  careful  scientific  analysis.  A  "  wrinkle  oil " 
was  found  to  consist  of  castor  oil  with  a  few  drops  of  per- 
fume, put  up  in  2-ounce  bottles  of  pleasing  shape,  with 
•  beautiful  labels,  for  $2.  For  fat  people  many  reducing 
creams  are  offered,  and  numerous  vendors  advertise  magic 
results,  all  of  which  are  false  and  misleading,  for  there  is  no 
cream  that  win  reduce  fat  by  mere  application.  Some 
vendors  offer  the  identical  cream  as  a  tissue  builder  or  flesh 
food  to  enable  skinny  folk  at  will  to  build  up  flesh  on  the 
neck,  the  arms  or  l^s.  the  back,  the  bust,  or  wherever  they 
crave  It,  yet  there  is  no  known  cream  that  will  build  tissue  or 
feed  flesh. 

During  the  fiscal  ye«r  ended  June  90, 1932,  a  special  board 
concluded  the  investigation  of  and  reported  to  the  commis- 


sion 406  cases.    Of  these,  341  were  against  advertisers,  67 
against  publishers,  and  8  against  advertising  agmcies. 

BTZF0LATIOMB  TO  CBASS  AMD  DBSIST  TmOM  >l.f.1»«D  UMFAIB  KCTHOOB  OT 

coatpanrxoir 
Bar  Irenes,  key  tags,  charging  fluid  for  batteries,  cwre- 
spondence  school  for  vocational  training,  and  alleged  cures 
for  stammering,  gallstones,  high  blood  pressure,  and  indi- 
gestion: The  publisher  of  a  magazine  of  wide  interstate 
commerce  waives  the  right  to  be  made  a  party  respondent  in 
proceedings  against  21  advertisers  who  are  vendors  of  vari- 
ous articles  of  commerce,  including  ear  i^umes,  key  tags, 
battery  fluid,  correspondence  course  of  instruction  in  rail- 
way training,  and  alleged  cures  for  stammering,  gall  stones, 
high  blood  pressure,  and  indigestion,  and  agrees  to  abide  bj 
the  terms  of  any  stipulations  effected  with  or  orders  to 
cease  and  desist  directed  against  such  advertisers. 

Perfumes:  Theo.  White,  trading  as  Theo.  White  Co.  and 
Palace  de  Flores.  Los  Angeles,  vendor  of  a  perfume  alleged 
to  be  irresistible,  agrees  to  discontinue  representing  that 
such  is  irresistible  and  can  captivate  the  soul,  cr  that  it 
will  enable  the  user  to  be  exclusively  attractive,  and  to 
attract  and  win  the  love  of  any  person  desired,  when  such 
are  not  the  facts. 

Mr.  SUMMERS  of  Washington.  BCr.  Chainnan.  I  yidd  10 
minutes  to  the  gentlonan  from  Iowa  [Mr.  KoppI. 

Mr.  KOPP.  Bdr.  Chairman,  again  I  want  to  discuss  the 
farm  problem,  for  every  day  it  is  becoming  more  serious  and 
acute. 

This  is  the  last  day  (rf  January,  and  less  than  five  wedoi 
remain  of  this  session.  Whatever  is  done  must  be  done 
quickly.  _,        _^  ^ 

All  know  that  the  thing  that  the  farmers  need  most  is 
an  increase  in  the  price  of  their  products.  If  the  price  of 
farm  products  were  raised  to  a  nonnal  basis,  it  would  solve 
most  of  the  farmers'  difficulties. 

I  fear,  however,  that  nothing  will  be  done  during  this 
session  to  raise  the  price  of  farm  products.  Two  ways 
have  been  proposed  to  do  this,  one  by  enacting  the  domestic 
allotment  bill  and  the  other  by  enacting  an  Inflattnn  blU. 
•nie  indications  are  that  neither  the  domestic  allotment 
bill  nor  any  inflation  bill  will  become  a  law  during  this 
session. 

True,  the  domestic  aUotment  bffl  was  passed  by  the  House 
on  January  12.  1933,  but  it  is  still  before  the  Senate  com- 
mittee, where  there  seems  to  be  a  wide  difference  of  opinkm 
as  to  the  merits  of  the  UU.  A  number  of  inflation  UUs 
have  been  introduced,  but  thus  far  no  such  bill  has  been 
started  on  the  road  to  passage.  Moreover,  different  Dem- 
ocratic leaders  have  in  strong  terms  declared  themselves 
against  inflation. 

The  farmers,  however,  can  not  wait.  Many  <rf  them  are 
burdened  with  heavy  mortgages  and  are  in  imminent  danger 
of  losing  their  homes.  They  are  in  urgent  need  of  relief. 
What  can  we  do  for  them? 

Yesterday  we  passed  a  bill  amending  the  bankruptcy  act. 
I  voted  for  the  bill  and  believe  it  will  be  helpful,  but  it  will 
not  give  farmers  who  have  a  heavy  mortgage  ind^tedness 
adequate  relief.  By  no  means.  I  feel  that  in  this  great 
emergency  the  Government  should,  without  delay,  aid  the 
farmers  in  refinancing  their  farm-mortgage  indsbtednen 
and  thus  make  it  possible  for  them  to  save  their  homes. 
This  can  be  done  without  impairing  our  national  credit. 
without  passing  any  imsoimd  legislation,  and  with  but  Uttle 
or  no  loss  to  the  Government.  ,.__^ 

Refinancing  the  farm-mortgage  indebtedness  wSl  have 
a  very  far-reaching  and  very  beneficial  effect.  1%  win  give 
hope  to  the  hopeless  and  help  to  the  helpless.  If  given  this 
assistance  the  farmers  will  face  the  future  with  cooraca 
and  determination. 
Mr.  STRONG  of  Kansas.  How  will  you  do  it? 
Mr.  KOPP.  I  shall  tell  you.  I  shall  give  yoo  my  view- 
point. There  are  in  this  country  over  $9.0004M0,000  in  tana 
mortgages.  I  can  not  give  you  the  exact  amonnt.  A  fy> 
publication  fixed  the  amount  at  $9.200j000,000.  Aouuidlug 
to  the  same  authority,  36  per  cent  of  the  mortgage  indabtod- 
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BMB  amoanU  to  man  ttan  one-half  of  tbe  present  value  of 
tiM  land  oovOTtd  bgr  «mIi  mortcage  indebtedness.  16  per  cent 
aawanta  to  more  than  thiae-foortha  at  the  present  value  of 
the  land,  and  5  per  cent  amounts  to  more  than  the  entire 
preacnt  vttlDe  of  the  land. 

I  com*  from  an  agricultural  State.  I  was  bom  on  a  farm 
and  have  been  familiar  with  farming  aU  my  life.  Baaing 
my  opinion  upon  the  figures  I  have  given,  I  believe  $3,000.- 
000.000  would  refinance  the  most  pressing  cases  and  would 
aim  the  farmers  who  are  threatened  with  the  loes  of  their 


Tbe  Oovemment.  through  the  Reconstruetkm  Finance 
Corporation,  has  given  aid  to  banks,  rallroculs.  life-insurance 
companies,  and  other  institutions:  and  I  see  no  reason  why 
It  ilMWlM  not  make  loans  direct  to  farmers.  With  that 
purpose  in  view.  I  recently  introduced  a  bill  authorizing  the 
Reconstruction  Finance  Corporation  to  lend  $3,000,000,000 
to  farmers  in  order  to  make  It  possible  for  them  to  refinance 
thetr  mortgage  indebtedness.  The  blD  provides  that  the 
loans  ahaU  be  secured  by  first-mortgage  liens,  shall  run  10 
yaars.  OTid  shall  bear  interest  at  the  rate  of  3  4  per  cent  per 
■anum.  payable  annually.  It  also  provides  that  any  part 
of  the  principal  may  be  paid  at  any  time  and  that  after 
five  years  3  per  cent  of  the  principal  shall  be  paid  at  the 
«Bd  of  each  succeeding  year  unless  such  payment  on  the 
principal  is  waived  for  good  cause  shown.  It  Is  not  the 
purpose  to  have  the  Oovemment  make  any  profit  whatso- 
erer.  and  if  It  appears  that  3  V^  per  cent  interest  wiU  yield 
iBore  than  it  win  cost  the  Government  to  borrow  the  money 
then  the  interest  rate  to  tbe  farmers  should  be  decr^^ed 
accordingly. 

By  the  terms  of  the  bUl  loans  may  be  made  for  as  Urge  an 
amount  as  75  per  cent  of  the  present  value  of  the  lazuL 
As  M  per  cent  of  the  vahie  of  the  land  has  generally  been 
fixed  as  the  maximum  amoxmt  of  a  real-estate  loan,  this 
provtelon  may  be  regarded  by  some  as  too  liberal.  It  should 
be  borne  In  mind  In  this  connection  that  the  present  value 
of  farm  land  is  entirely  too  low.  and  that  a  loan  for  75  per 
cent  of  the  present  value  will  be  much  safer  than  were  loans 
for  50  per  cent  of  the  vahie  some  years  ago.  Furthermore, 
loans  as  high  as  75  per  cent  of  the  present  value  of  the  land 
are  to  be  permissible  but  not  compulsory. 

As  previously  stated,  during  the  latter  half  of  the  10-year 
period  the  farmer  Is  to  pay  3  per  cent  of  the  principal  at  the 
end  of  each  year,  so  that  at  the  end  of  the  10-year  period  the 
unpaid  portion  of  the  loan  will  be  65  per  cent  of  the  present 
value  of  the  land.  Such  a  loan,  in  my  Judgment,  will  be  safe 
for  the  Government.  I  dare  say  that  if  we  have  any  re- 
o&mrj  in  this  country.  65  per  cent  of  the  present  land  value 
win  be  less  than  50  per  cent  of  the  laixi  value  10  years 
trom  now. 

Such  loans  by  the  Oovemment  will  taring  about  many 
adjustments  between  the  mortgagor  and  mortgagee,  for  the 
mortgagee  Ln  many  cases  will  be  glad  to  reduce  the  mort- 
gage tndebtednesa  In  order  to  enable  the  mortgagor  to 
^Kcure  a  new  loan  from  the  Government,  and  thus  make  it 
possible  for  the  mortgagor  to  pay  the  mortgagee  a  substan- 
tial amoont  in  real  money. 

Ifr.  HASTINGS.  Mr.  Chairman.  I  am  very  deeply  inter- 
mImI  In  the  argument  of  the  gentleman  from  Iowa.  I  think 
tiyg  is  the  most  important  thing  pending  before  Congress.  I 
have  embodied  my  views  In  a  House  hill,  H.  R.  14136.  and 
mads  a  speech  upon  that  last  Wednesday,  explaining  the 
details  of  the  bill.  I  think  it  would  meet  with  the  gentlo- 
■lao^vlsw. 

Mr.  KOPP.  I  Shan  be  glad  to  support  any  hffl  that  win 
mf9  the  farmers  from  losing  their  homes  and  I  am  gratified 
lo  know  that  the  able  gentleman  from  Oklahoma  (Mr. 
Hsanxcal  is  so  deeply  interested  in  this  important  subject. 

The  CHAIRMAN.  The  tiooe  of  the  gentleman  from  Iowa 
has  expired. 

Mr.  8UMMBRS  at  Washington.  Mr.  Chairman.  I  yield 
live  minutes  more  to  the  gentleman. 

Mr.  WATSON.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  KOPP.  Yes;  I  am  glad  to  yield  to  ths  distinguished 
lentlfmsn  from  Pennsylvania. 


Mr.  WATSON.  If  we  reduce  the  taterest  on  mortgages. 
say  to  SV4  per  cent,  does  the  gentleman  think  the  farmers 
would  make  a  greater  effort  to  pay? 

Mr.  KOPP.  I  certainly  do.  I  am  sure  the  farmers  would 
do  their  best.  At  the  present  time  many  mortgagors  face 
a  hopeless  situation.  If  given  a  chance  to  save  their  homes 
they  win  do  their  part. 

Mr.  WATSON.  I  agree  with  the  gentleman  that  we  ought 
to  reduce  the  rate  of  Interest  upon  the  mortgages.  A  few 
years  ago  aU  of  the  mortgages,  the  gentleman  wiU  remem- 
ber, were  reduced  to  4 '2  per  cent  interest  In  the  city  of 
Philadelphia.  They  had  to  be.  and  then  we  advanced  the 
interest  later. 

Mr.  KOPP.  If  a  man  has  a  heavy  mortgage  on  his  farm 
and  wants  to  secure  a  Government  loan  I  am  sure  the 
mortgagee  wiU  be  glad  to  cooperate  and  make  such  con- 
cessions as  may  be  necessary  to  enable  the  mortgagor  to 
secure  the  Government  loan. 

Mr.  STRONG  of  Kansas.  If  a  man  had  a  mortgage  for 
75  per  cent  of  the  value  of  his  farm,  and  Interest  upon  It, 
and  he  could  not  meet  that,  docs  the  gentleman  think  it 
would  bring  him  prosperity  to  reduce  the  principal  and  still 
have  him  pay  all  the  farm  wlU  bring  in  in  interest? 

Mr.  KOPP.  I  think  a  new  loan  for  a  less  amount  at  a 
lower  rate  of  Interest  is  always  a  good  thing. 

Mr.  STRONG  of  Kansas.  Who  is  going  to  lose  the 
difference? 

Mr.  KOPP.    The  mortgagee  win  be  glad  to  lose  some  of  It. 

Mr.  STRONG  of  W»,r^*^*  I  have  not  met  any  of  those 
fellows  yet. 

Mr.  KOPP.    I  have. 

Mr.  HASTINGS.  In  my  Judgment  there  are  literally  thou- 
sands of  mortgages  held  by  insurance  companies,  farm 
mortgage  companies,  individuals,  and  banks  which  would 
rather  take  less  and  get  Uquid  money  than  to  go  into  court 
and  stand  the  exi>ense  of  court  costs  and  the  length  of  time 
required  for  foreclosure,  and  then,  perhaps,  when  the  land 
is  sold  under  the  hammer,  not  get  enough  money  to  pay  the 
mortgage. 

Mr.  KOPP.    I  think  the  gentleman  is  absolutely  correct. 

Mr.  STRONG  of  Kansas.  I  agree  with  the  gentleman  If 
we  can  get  liquid  money,  but  where  is  the  farmer  to  get  the 
cash? 

Mr.  KOPP.  Is  not  the  credit  of  this  Government  still 
good? 

Mr.  STRC^G  of  Kansas.  The  gentleman  wants  the  Gov- 
ernment to  take  up  these  mortgages,  then? 

Mr.  KOPP.    Certainly.    That  is  what  I  have  said. 

Mr.  HASTINGS.    And  at  a  low  rate  of  interest? 

Ut.  KOPP.    Certainly. 

Mr.  HASTINGS.  Then  the  farmer  gets  the  benefit  of  the 
reduction  and  the  low  rate  of  interest. 

Mr.  KOPP.  The  farmer  gets  aH  the  benefit,  and  that  gives 
b<in  a  chazu:e  to  fight  his  battle.  He  is  then  in  a  position 
where  he  can  look  forward  with  hope  and  courage. 

Mr.  STRONG  of  Kansas.  I  am  in  full  sympathy  with  the 
idea,  because  I  am  one  of  the  farmers  who  has  one  of  these 
mortgages. 

Mr.  KOPP.  They  are  aU  over  the  country,  and  I  am  sure 
the  mortgagees  all  over  the  country  wiU  be  glad  to  make  a 
reduction  in  their  principal  in  order  to  get  money  instead  of 
land. 

Mr.  Chairman,  this  is  a  great  emergency.  We  are  face  to 
face  with  a  most  serious  situation.  Hundreds  of  thousands 
of  fanners  In  this  country  win  lose  their  homes  if  they  are 
not  given  a  chance. 

As  sUted.  the  biU  authorises  the  lending  of  $3,000,000,000 
to  the  farmers,  but  if  it  later  appears  that  this  amount  is  not 
suf&cient  to  save  the  farmers'  homes,  then  an  additional 
amount  must  be  authoriaed.  The  Government  must  do  its 
fun  duty. 

Mr.  HASTINGS.  Did  the  gentleman  put  in  his  remarks 
the  amount  of  the  mortgages?  I  saw  a  statement  in  the 
New  York  Times  of  last  Sunday  that  the  mortgage  in- 
debtedness of   the  farmers  was  $9,100,000,000.   and  other 
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farm  indebtedness  was  $4,283,000,000,  making  a  total  of 
$1S,3«3.000,000. 

Mr.  KOPP.  According  to  my  investigation  the  amount 
of  farm-mortgage  Indebtedness  is  between  nine  and  ten 
billion  dollars.  I  think  the  figures  you  have  quoted  are 
approximately  correct. 

Some  may  claim  that  this  plan  wUl  put  the  Government 
Into  the  banking  business,  but  such  a  claim  wlU  be  without 
any  foundation.  Lending  money  on  real-estate  security 
win  not  put  the  Government  into  the  banking  business. 
The  life-insurance  compcuiles  are  doing  that  aU  over  the 
country  and  have  been  doing  it  for  many  years,  but  they 
are  not.  and  have  not  been,  in  the  banking  business.  In 
ordinary  times  I  would  not  favor  such  a  plan.  In  such  times 
such  a  idan  would  not  be  necessary,  but  in  tintes  like  these 
I  am  in  favor  of  any  plan  that,  without  placing  any  undue 
burden  upon  the  Government.  wiU  save  the  homes  of  our 
farmers. 

To  the  Democratic  Party,  which  now  has  control  of  Con- 
gress, I  appeal  to  give  consideration  to  the  fanners  of  our 
country.  Some  one  may  inquire  whether  there  Is  a 
precedent  for  such  action  as  I  propose.  There  are  numerous 
precedents,  but  I  shaU  caU  particular  attention  only  to  one. 
I  am  asking  that  our  Government  lend  the  American  people 
$3,000,000,000  upon  good  real-estate  security  with  ample 
legal  remedies  to  enforce  coUectlon.  After  the  armistice 
was  signed,  and  after  the  World  War  was  over,  the  Demo- 
cratic Party,  then  in  charge  of  our  Government,  lent  more 
than  $3,000,000,000  to  European  nations,  without  any  secu- 
rity and  without  any  method  of  enforcing  coUection.  Of 
the  more  than  $3,000,000,000  lent  to  European  nations  after 
the  armistice  France  received  i»^u:tically  ooe^half.  Re- 
cently France  refused  to  make  the  annual  pasrment  due  us, 
but  only  a  few  weeks  later  lent  $14,000,000  to  another  nation 
of  Europe  in  order  to  promote  Eluropean  intrigue.  There 
win  be  no  such  refusal  to  pay  and  no  such  story  of  ingrati- 
tude if  you  lend  $3,000,000,000  to  the  farmers  of  our  country 
to  aid  them  in  saving  their  homes.    [Applause.] 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  yield 
five  minutes  to  the  gentleman  from  Kansas  [Mr.  Stscnq]. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  I  am  in  fuU 
ssrmpathy  with  the  remarks  of  the  gentleman  fnxn  Iowa 
[Mr.  Kopp],  if  there  is  any  way  we  can  reduce  the  farmer's 
mortgages  and  reduce  his  interest  fairly  to  the  other  tax- 
payers of  the  country.  There  is  a  biU  now  peiMling  before 
the  Committee  on  Ranking  and  Currency,  which  was  intro- 
duced by  Chairman  Stxagall,  proposing  to  do  about  this 
thing  which  the  gentleman  from  Iowa  proposes.  I  do  not 
know  whether  the  taxpasrers  of  this  country  win  be  wiUtng 
to  pay  off  the  mortgages  of  the  farmers  and  reduce  their 
rate  of  interest.  I  do  not  thhik  it  wiU  aid  very  much  to  do 
that,  in  the  long  run.  unless  it  is  made  possible  for  them 
to  sen  their  products  at  a  profit.  The  trouble  with  the 
farmer  now  is  that  when  he  works  aU  year  and  gets  his 
crop,  he  can  not  seU  it  for  enough  to  pay  his  taxes,  to  say 
nothing  about  his  interest  and  a  part  of  the  principal.  I 
do  not  see  how  the  readjustment  of  farm  indebtedness  and 
interest  win  help  him  very  long  unless  we  can  bring  about 
a  readjustment  that  wiU  give  him  a  fair  wage  for  his  work 
and  a  fair  profit  on  the  operation  of  his  farm.  We  must 
bring  up  commodity  price  levels.  We  must  bring  up  the 
price  of  cotton,  butterfat,  and  com,  and  the  price  of  hogs 
and  wheat  to  make  the  farmer's  business  profitable. 
Mr.  HASTINGS.  Will  the  gentleman  yield? 
Mr.  STRONG  of  Kansas.    I  yield. 

Mr.  HASTINGS.  The  gentleman  from  Kansas  knows  very 
well  that  aU  of  these  bills  can  not  be  considered  at  one  time. 
We  had  under  consideraticm  recently  the  aUotment  bin. 
We  had  the  currency  bill,  and  we  have  had  different  other 
bills.  The  biU  which  the  gentleman  from  Iowa  (Mr.  Kopp] 
was  discussing  is  one  dealing  with  farm  mortgages.  I  am 
in  favor  of  the  gentleman  helping  the  fanner  in  his  way, 
but  I  am  in  favor  of  helping  the  fanner  every  time  any 
kind  of  a  bin  comes  before  this  Congress  for  considera- 
tion.  I  can  not  dictate  to  the  Congress  whether  this  biU  wiU 


be  considered  first  or  the  other  bill  wfll  be  considered  first. 
I  am  for  any  biU  that  win  help  the  fanner. 

Mr.  STRONG  of  Kansas.  Oh.  yes;  and  so  am  L  I  have 
voted  for  every  piece  ot  legislation  that  has  come  before 
this  House  in  14  years  to  bdp  the  fanner.  There  is  no  doubt 
about  us  who  represent  agricultural  districts  voting  rlglxt 
cm  such  measures. 

Mr.  MILLER.    Wfll  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    I  yield. 

Mr.  MILLER.  I  heartUy  agree  with  what  the  gentleman 
said  about  the  necessity  for  adjusting  commodity  prices, 
but  it  seems  to  me,  the  question  that  is  of  foremost  impor- 
tance now  is  ^R^iat  are  we  going  to  do  in  tbe  meantime  in  the 
emergency  before  commodity  prices  can  be  adjusted?  That 
was  the  prc^>osition  that  was  bdng  disruswad  by  tbe  gentle- 
man from  Iowa  [Mr.  Kopp]. 

Mr.  STRONG  of  Elansas.    I  understand. 

Mr.  MIUiER.  I  should  like  to  have  tbe  gentleman's  idea 
about  that. 

Mr.  STRONG  of  Kansas.  Well.  I  am  in  favor  of  it.  If 
we  can  get  anybody  to  help  reduce  the  fanner's  mortgages 
or  his  interest,  very  welL  If  we  can  do  it  by  getting  the 
money  out  of  the  Treasury,  aU  rig^.  If  the  other  tax- 
payers win  permit  it,  aU  right.  I  have  been  operating  a 
farm  for  years.  I  have  the  highest  producing  herd  of  Hol- 
steins  in  my  State,  and  I  have  to  feed  them  to  protect  their 
records,  and  when  I  do  that  they  eat  their  heads  off.  I 
know  s(»nething  about  these  farm  problems.  What  we  need 
to  do  is  not  so  much  reduce  the  interest  on  his  farm  loan 
as  to  raise  the  farmer's  price  for  his  products  so  that  it  wlU 
make  his  farming  profitable.  If  we  can  do  that,  he  can 
pay  his  debts. 

I  think  what  we  need  to  do  Is  to  bring  down  this  hli^- 
iMiced  dollar.  [Applause.]  Farmers  were  loaned  money  on 
their  farms  when  the  purchasing  power  of  the  dollar  was 
worth  73  cents,  and  now  are  being  told  to  "  Sen  their  com 
for  15  cents  a  bushel  and  pay  back  the  dollar  with  $1.52 
worth  of  farm  products."  It  Just  can  not  be  done.  We  must 
bring  down  the  high-priced  dollar  and  bring  up  the  price  of 
the  farmer's  products. 

Mr.  BANKHEAD.  Win  the  gentleman  s^eld  for  a  mo- 
ment? 

Mr.  STRONG  of  Kansas.    Yes;  I  win  be  glad  ta 

Mr.  BANKHEAD.  I  saw  a  statement  in  the  paper  day 
before  yesterday  relative  to  the  latest  estimate  of  the  price 
of  the  gold  dollar  as  compared  with  ccmunodity  prices  and 
the  figure  given  for  it  was  $1.80. 

Mr.  STRONG  of  Kansas.  The  last  time  I  saw  an  expres- 
sion about  it,  it  was  $1.52;  but  the  doUar  is  gohig  up  while 
everything  the  people  of  this  Nation  have  to  sen,  their  labor. 
their  products,  and  everything  they  have  to  trade  for  the 
dollar,  is  going  down.  The  thing  we  must  now  concon  our- 
selves with  is  how  to  bring  down  the  purchasing  power  of 
our  high-priced  dollar  «uid  we  can  not  expect  the  creditor 
class  to  do  that  unless  we  come  to  grips  with  them  and 
make  it  possible. 

[Here  the  gavel  felL] 

Ml.  SUMMERS  Of  Washington.  Mr.  Chairman,  I  yield  23 
minutes  to  the  gentleman  from  Ohio  [Mr.  Bsaitd]. 

Mr.  BRAND  of  Ohio.  Mr.  Chairman.  I  have  been  get- 
ting together  some  facts  and  figures  that  possibly  explain 
why  the  mortgages  are  on  the  farms,  why  the  mortgage 
indebtedness  on  the  farms  has  been  multiplied  by  four  in 
the  last  10  or  12  years.  These  facts  and  figures  also  show 
why  the  farmer  can  not  pay  6  per  cent  interest  and  why  be 
is  failing  to  pay  taxes. 

Perhaps  1914  was  the  last  normal,  healthy  year.  We  had 
fought  uphlU  an  the  way  from  the  depressed  times  of  the 
early  nineties,  untU  by  1914  we  were  receiving  fair  prices 
for  everything,  everybody  was  occupied,  and  the  cost  of 
Uving  and  income  were  on  a  comparatively  evon  basis. 
Then  the  World  War  came.  Men  were  taken  from  their 
occupations;  suppUes  therefore  were  reduced:  prices 
Jumped,  and  we  were  off  on  a  wild  inflation  basis  which 
lasted  hi  this  country,  except  for  agriculture,  anta  UM. 
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Darlxiv  the  ytmn  of  the  w*r.  prices  of  commodltleB 
-«nd  wmcce  roee  to  more  tlum  double  the  1914  buis.    Rail- 
jntA  rates  were  doubled  and  the  railroad  men  and  execn- 
^tfm  atoorbed  the  Increased  income  by  Increased  wages  and 
salaries.    Taxes  rose,  as  salaries  and  wages  of  Oovemmoot 
employees— city.    State,    and   National    Oovemment— were 
doubled,  and  expenditures  of  aD  kinds  were  radically  In- 
creased.    Not  satisfied  with  spending  their  increased  in- 
comes,  people  also  went  into  debt  and  Instead  of  being 
thrifty  and  saying,  and  paying  off  these  debts,  they  allowed 
them  to  stand  and  grow  with  credit  easy  and  no  one  press- 
ing for  settlement. 

•j^  j^ar  1930  came  along  and  agriculture  was  purposely 
deflated  by  actkm  of  the  Federal  reserve,  demanding  the 
withdrawal  of  credit  to  farmers,  following  a  cry  for  a  re- 
duction in  the  coat  of  Urlng.  Farm  prices  dropped  back 
one-half  and  never  zegahied  equality.  But  other  groups 
were  w^  organised  and  refused  to  respond  to  the  demand 
for  lower  prices,  and  maintained  themselves  on  the  high 
basis.  Agriculture  suffered  miserably  from  the  inequality. 
mutUpUed  its  debt  about  four  times,  finally  found  its  pur- 
chasing power  exhausted  when  Its  credit  failed,  and  In  U29 
t^m^nm  the  crash.  Hardly  two  people  agree  as  to  why.  but 
we  all  know  It  came  and  has  now  lasted  Into  the  third  year, 
with  the  end  not  In  si^t. 

It  Is  my  purpose  to  try  to  detail  the  ooodltloas  as  they 
exist  to-day.  so  that  we  may  get  a  picture  to  survey  and 
possibly  get  ideas  as  to  what  must  happen  before  business 
reaumes. 

It  may  be  we  are  on  the  way  back  to  the  1914  basis, 
halted  by  laws  artiflcally  maintaining  prices  or  by  groups 
strong  enough  to  withstand  the  downward  tendency.  Agri- 
culture, oo  a  purely  competitive  basis,  has  dropped  down 
away  below  the  1914  basis.  In  fact,  agricultural  prices  are 
to-day  only  51  per  cent  of  what  ttwy  were  In  1914. 

ICy  Interest  Is  to  show  just  how  much  other  groups  are 
deflated  by  these  years  of  depression.  The  Department  of 
Labor  has  records  of  all  Indxtstries  from  1913  to  1933.  I 
append  below  the  comparaUve  wages  in  1913  and  1931. 
and  wish  to  state  that  1932  wages  are  not  yet  avallaUe  in 
tha  tables  published,  but  an  average  decline  In  wages  is 
recorded  of  13  per  cent  for  1932. 

All  union  wages  and  farm  prices  In  the  United  SUtes 
compare  as  follows,  with  100  representing  conditions  In 
1911: 


January  31 


BlMet  mins  and  «>&  P**^: 

191S 

1931 ■■  ■  .      ■■ 

BlooBililg: 

lOlS 

1091 

Fo\indrlM  and  mf.hlne  shopa: 

191S 

IWl 

Puddling: 

191S 

1981. 


P«r  boor. 

$0.48 

.83 


.55 


Is  it  any  wonder,  with  farmers  receiving  one-half  of  1913 
prices  for  their  crops  rixd  steel-mill  workers  receiving  nearly 
two  and  one-half  times  1913  wages,  that  farmers  are  unable 
to  buy  wire  fences  and  steel  posts  sorely  needed?  Neither 
can  they  buy  farm  implements  made  of  steel  and  hauled 
to  them  over  steel  rails. 

In  1913  it  required  179  pounds  of  cotton  to  pay  for  a  cul- 
tivator; in  1931  it  required  691  pounds  of  cotton  to  pay  for 
the  same  machine. 

In  1918  it  required  128  bushels  of  wheat  to  pay  for  a  wheat 
Wnder;  in  1931  it  took  600  bushels  of  wheat  to  pay  for  the 
same  roachine. 

And  is  it  any  wonder  that  steel  mills  are  nmning  at  30 
per  cent  capacity,  with  most  of  the  men  out  of  work?  Is 
there  any  way  to  start  business  between  these  two  groups 
except  by  a  readjustment^lower  costs  of  steel  and  higher 
prices  for  farm  products?  We  have  an  overflowing  abun- 
dance of  everything  but  are  unable  to  exchange.  We  have 
people  hungry  and  in  want  In  the  midst  of  plenty. 

BiUtding  trmde* 
(W«fM  In  iMiilding  trade*  with   100  r«pr«WBtlng  wagM  la  19191 
All  branches —  y^ 
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This  startling  comt»ris<m  shows  that  union  wages  are 
practically  to-day  two  and  one-half  times  what  they  were 
In  1913  and  that  farm  products  are  one -half  what  they 
-were  In  1913.  In  other  words,  a  workman  in  any  union  fac- 
tory receives  five  times  as  much  for  a  given  service  as  the 
fanner  receivea. 

I  have  collected  the  wages  of  various  kinds  of  work  from 
tiM  Labor  Department  records,  which  follow: 

SU«l  tndustrjf 
Ptetomnia:  ^    '"JTm 

issiiiim     *  '^ 

Bar  mills: 

1915 

1991- 

Btaadard  film 

1913 

1931 
Bteai  fur 

191S ^- 

1991 


55 


61 

50 
56 


ID 


Is  there  any  wonder  that  the  building  trades  are  practi- 
cally shut  down,  and  the  men  without  work?  No  records  at 
compensation  of  executives  are  available,  except  in  a  few 
cases,  and  these  cases  show  a  higher  increased  compensation 

than  the  men. 

Oth*r  trade* 


1933 
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Hourly  voffe  eompartaon  in  varUnu  iadvstrfse 

[All  fxxxployees  par  Hour] 
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Cotton  loodi. 
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Men's  eloUitaf 
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ir 

47 
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The  records  for  all  Industries  for  1931  and  1932  arc  avail- 
able, but  I  have  about  exhausted  the  1913  comparison^. 

THS  KAnXOAOS 

me  railroads  are  crying  out  for  help  and  receiving  it 

from  the  Public  Treasury.    *How  about  thdr  labor  and 

executives —  i 

Railroad  wagaa,  par  boor: 

1916 , 

19S1 ^- 


We  want  world  trade,  and  England,  oar  chief  competttar, 
lives  ^n4  manufactures  on  the  sea.  and  carries  her  prod- 
ucts  to  every  port  in  the  world. 

aovauncEMT 


10» 


i9sa - — 


50.96 
.69 
.63 


FinaDy,  I  ccnne  to  Oovemment  expenses. 

Government  ezpanaea: 

1919.. 

1933 

Farm  producta: 

191S 

1989 


That  Is,  railroad  wages  are  two  and  one-half  what  they 
were  In  1915.  Cost  of  living  Is  three-tenths  above  1915.  and 
farm  products  are  one-half  what  they  were  In  1915.  Rail- 
road executives'  salaries  are  now  high,  but  comparisons  with 
1913  are  not  available.  The  salaries  paid  to  presidents  run 
from  forty  to  one  hundred  and  fifty  thousand  dollars  per 
annum,  wit*  reductions  claimed  since  1930,  with  none  au- 
thenUcated  exceeding  10  per  cent.  The  railroad  executives 
dalm  an  average  reduction  since  1930  of  14  per  cent. 

The  railroad  rates  have  more  than  doubled  since  1913.  and 
translated  Into  actual  practice  ttiis  means  that  you  could 
transport  a  carload  of  steers  in  1913  from  Springfield.  HI.,  to 
Baltimore.  Md..  and  pay  the  freight  with  T74  pounds  of  be«f . 
In  1932  it  took  2,018  pounds  of  beef  to  pay  the  freight. 

In  1913  it  took  167  bushels  of  wheat  to  pay  the  freight 
on  1,000  bushels  from  Wichita  to  Chicago,  and  la  1932  it 
took  4M  bushels. 

Yet  these  high  rates  find  the  railroads  losing  money.  High 
wages  flnd  the  employees  out  of  work.  The  railroads  lost 
last  year  $2004K>0.000.  Tlietr  pay  loU  was  $2,000.0004MX1- 
plus,  or  ten  times  their  loss. 

Tlie  railroads  want  trudc  transportation  under  Fedoral 
regulation,  but  if  this  regulation  resulted  in  the  death  of  the 
truck  transportation  It  would  not  meet  their  problem  because 
the  trucks  are  doing  oidy  6  per  cent  of  the  transportation  busi- 
ness, and  I  might  add  that  the  truck  business  is  here  to  stay. 
A  10  per  cent  redaction  in  wages  and  salariew  would  meet 
their  losses,  bat  really  what  the  country  needs  is  cheaper 
transportation. 

In  my  home  district  coal  rates  w«re  $1  per  ton  in  1913  and 

are  now  $2.45.  and  coal  is  the  very  lifebkwd  of  every  factory 

in  the  United  Statea.    Tlie  freight  is  now  nearly  three  times 

tiie  cost  of  the  coal. 

Mr.  QUOYER.    Ut.  Chairman,  will  the  gentleman  yield? 

Mr.  BRAND  of  Ohio.    I  yield.  

Mr.  OLOVER.  The  Interstate  Commerce  Commission 
now  fixes  the  freight  rate  on  every  commodity  that  is 
shipped  out  of  one  State  and  Into  another.  The  railroad 
companies  are  powerless.  They  are  penalised  heavily  if 
they  charge  a  rate  different  than  that  fixed  by  the  Inter- 
state Commerce  Commission.  Does  not  the  gratleman  be- 
lieve that  if  the  Interstate  Commerce  Commission  would 
relax  and  the  railroads  were  allowed  to  fix  their  own  rates 
at  which  they  could  carry  these  different  ccxnmodities  that 
they  would  make  vexty  much  more  money  than  they  now 
make  restricted  to  these  high  rates  they  are  bound  to 
charge? 

Mr.  BRAND  of  Ohio.  I  think  the  gentleman  is  entirely 
right.  The  railroads  have  been  strangled  by  the  laws 
passed  by  C<mgress  administered  by  the  Interstate  Cc»n- 
merce  Commission.  I  think  if  the  Government  would  re- 
lease its  hold  the  interest  of  the  railroads  would  be  pro- 
moted. 


^  100 

..     69 


This  means  it  takes  five  times  as  many  hogs  and  five  times 
as  much  mUk  and  other  farm  products  to  meet  the  taxes  as 
it  took  in  1913. 

AH  of  these  conditions  taken  together  result  in  the  public 
sale  of  farms  and  the  bankruptcy  of  farmers  on  all  sides. 

Of  course,  we  are  trying  by  law  to  bring  the  prices  of 
farm  products  up.  and  if  that  is  accomplished  it  will  make 
Just  that  much  less  pressure  to  bring  other  lines  down. 

What  has  happened  in  Government  salaries  since  1913t 
Average  of  all  salaries  paid  by  Federal  Government:  1913. 
$1,136;  1933.  $2,143.  less  furlough. 

Mr.  COCHRAN  of  Bffissouri.  Mr.  Chairman,  will  the  gen- 
Ueman  yield? 

Mr.  BRAND  of  Ohio.-  I  yield. 

Mr.  COCHRAN  of  Missouri.  I  think  the  gentleman  Is 
mistaken;  it  is  $1,420. 

Bfir.  BRAND  of  Ohio.    Then  the  Civil  Service  Commission 
does  not  know  what  it  is  talking  about.    I  got  these  figures 
from  them;  $2,143  is  the  average  in  the  District  of  Columbia 
less  the  furlough,  which  is  about  8  per  cent. 
Postal  derlM  and  letter  earrien 


1918  .- 
1933. 


furlougb— 


_  51.300 
9. 100 


Other  expenditttre* 


Army: 

1913 

1939 

Navy: 
191S 


. 50T.89S.S45 


888,948.617 


__... laS.  894. 988 

1989  ZIIII 558. 971. 600 

I  might  add  our  Army  and  Navy  expenditures  are  right 
at  50  per  cent  more  than  any  other  nation  in  the  world. 


Pensions 
1913 


$164,725,000 


193a 1. 186. 892. 796 

Our  pension  expenditures  are  incrfiaslng  and  it  is  esti- 
mated will  reach  two  billions  per  annum. 


All  appropriations: 

1918 

1933 


51.021.081,805 

6.615,700.409 

You  have  a  rather  complete  picture  of  1913  and  now.  The 
farmers  and  the  unemployed  are  the  great  sufferers  from 
this  maladjustment.  Are  we  all  to  go  back  to  the  1914 
basis?  That  would  be  slow,  and  is  being  fought  at  every 
step.  Apparently  we  will  be  years  in  this  depression  waiting 
for  that.  Let  me  repeat,  with  union-labor  wages  represented 
by  100  in  1913,  those  wages  to-day  are  represented  by  241, 
and  in  1931  by  273— a  reduction  in  one  year  of  12  per  ccnt^ 
and  will  therefore  take  12  years  of  stuxessive  equal  reduc- 
tions to  reach  the  1913  basis.  TTie  cost  of  distribatton  has 
changed  since  1913  from  100  to  161,  and  no  dedinca  in 
distribution  are  recorded,  ^th  farm  crops  sellins  for  53 
per  cent  of  1913  prices  we  must  adopt  measures  that  will 

stop  bankruptcy  now.  ,      _,  ^^ 

R^ftU  we  come  in  the  back  door  and  cut  the  value  of  the 
dollar?  Congress  has  that  power.  Theoretically  tt  will 
cure  the  maladjustment— bring  up  prices  of  products  that 
are  low,  and  leave  the  high  places  much  as  they  are. 

Other  nations  of  the  world  have  already  adcqpted  ttiis 
policy,  broken  down  our  tariff  wall  therdiy.  and  made  it 
almost  impossible  for  us  to  sell  to  them.  Has  England  ket 
anything  by  reducing  the  value  of  her  pound  sterling?  She 
has  undoubtedly  gained  much.  Can  we  affoid  to  cut  down 
the  value  of  our  dollar  in  order  to  reflate,  stop  the  crofWli« 
Hainaging  importatioDS  from  abroad,  made  possible  fear  cur- 
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ftbrottd  of  lower  Tmhie  Vbmn  oura.  open  up  our  D*turftl 

ATcnuce  of  export  by  hartng  »  currency  of  equivalent  value 
to  theirm,  and  »t  the  same  time  raise  the  yalue  of  our  raw 
materials  to  a  normal  inice.  or  ahall  we  doul!^  our  tarifts? 
That  would  stop  undesirable  importations,  but  offers  no 
rtUef  In  connection  with  securing  business  abroad,  and  does 
In  no  way  touch  the  low  prices  of  our  farm  products.  And 
we  must  come  to  a  conclusion.  Other  nations  have  taken 
advantage  of  us  by  means  of  rarrency  regulation,  and  are 
profiting  by  our  indecision,  and  our  suffering  increases  day 

by  day. 

Mr.  BOYLAN.  lir.  Chairman  and  gentlemen  of  the  com- 
mittee. I  have  the  great  American  habit  of  reading  the  news- 
paper at  breakfast  time  like  all  of  you.  This  morning  I 
spread  out  the  newspaper  Just  as  I  was  about  to  commence 
my  breakfast,  and  suddenly  all  the  pleasure  of  my  meal  left 
me.  I  saw  emblaaoned  in  gigantic  headlines  across  the  front 
page  of  the  paper — 

The  President  iMhes  Coogmi.  Tbey  haTB  esoeeded  the  Budget 
wtlsiAtea  by  SlflS.OOO.OOO. 

Now.  I  was  perturbed  by  this,  and  Justly  so.  because,  to- 
gether with  my  distinguished  colleagues  on  our  committee, 
we  had  burned  the  midnight  oil  in  order  to  reduce  the 
Budget  estimates  submitted  by  the  President.  I  said  to  my- 
fftf  **  How  can  this  be?  We  brought  in  a  bill  that  carried 
approximately  $1,600,000  less  than  the  President's  estimate. 
and  yet  here  he  says  the  total  appropriations  to  date  are 
$163,000,000  over  the  Budget  estimates." 

I  hastily  finished  my  breakfast  and  hied  speedily  to  my 
offlce  and  commenced  an  investigation.  I  found  that  the 
President,  as  much  as  I  respect  and  admire  him.  had  not 
made  an  exactly  fair  statement.  You  say,  "  Why  did  he  not 
make  a  fair  statement?  "  Well,  he  did  not  because  when 
he  submits  to  the  Appropriations  Committee  the  original 
sheets  of  the  Budget,  as  you  gentlemen  know,  it  is  cus- 
tomary for  the  Appropriations  Committee  to  commence  the 
hearings  during  the  month  of  November  in  order  to  have 
something  ready  for  the  Congress  when  we  convene  here  on 
the  first  Monday  in  December.  So  naturally  these  galley 
proofs,  as  they  are  called,  were  sent  to  the  committee,  and 
tike  subcommittees  commence  working.  By  the  time  the 
Congress  had  assembled  practically  three  of  the  major  bills 
were  not  only  well  imder  way  but  practically  completed. 

nien.  on  the  6th  day  of  December,  the  President  sent  in 
with  his  message  what  he  called  a  supplemental  or  modiAed 
Budget.  Mind  you.  the  committee  had  already  been  working 
for  a  month  on  the  original  Budget  estimate  that  was  sub- 
mitted to  it.  Lo  and  behold,  we  found  this  new  Budget  was 
a  modified  Budget.  So  upon  investigation  I  found  out  about 
It.  and  I  kxAed  it  over,  and  I  gave  it  a  designation.  I  called 
It  a  "  phantom  budget." 

I  got  out  OUT  old  friend  Noah  Webster  to  see  what  he  had 
to  say  about  a  phantom.    He  says: 

A  phantom  is   aomethlng   that  has  a  mere   sppeannce  or  a 
ling, 


Then,  to  make  it  a  little  clearer.  I  looked  up  my  old  friend 
and  distinguished  American  poet.  Bayard  Taylor,  who  used 
the  phrase.  "  Phantom  i^Jes  are  floating  in  the  skies." 

So.  therefore,  we  come  to  this  phantom  budget.  Now. 
there  would  not  be  any  objection  on  behalf  of  the  Appropria- 
tions Committee  if  the  President  In  making  his  statement  had 
said.  "  The  amounts  appropriated  so  far  exceed  the  phan- 
tom budget  "--not  the  original  Budget  but  the  phantom 
budget — "  $163,000,000."  That  would  have  been  fair.  No- 
body would  take  exception  to  the  President  then,  because 
that  would  be  a  fair  sUtement.  But  the  President  is  in 
error  when  he  sUtes  to  the  people  of  the  Nation  that  we  had 
exceeded  his  Budget  by  $163,000,000.  On  the  contrary,  we 
not  only  had  not  exceeded  his  Budget  as  submitted  In  No- 
vember, but  we  have  reduced  it  to  date  to  the  extent  of 
$66,000,000. 

I  can  not  understand  how  the  board  of  strategy,  or  who- 
ever gives  the  President  these  matters,  can  take  the  trouble 
to  go  into  this  thing  and  not  see  that  it  was  manifestly  an 
unfair  statement  to  make. 


Now,  I  win  make  another  sUtement  to  you.  The  Bureau 
of  the  Budget  has  been  In  operation  about  12  years,  and 
during  that  time  never  before  has  any  President  sent  in  a 
so-called  phantom  budget,  not  one  of  them.  So  I  say 
that  It  is  very  unfair  to  the  members  of  the  Appropriations 
Committee,  consisting  of  men  from  both  sides  of  the  aisle 
who  are  giving  the  best  that  is  in  them  to  bring  into  this 
House  reduced  estimates  under  the  Budget  proposed  by  the 
President  in  order  to  effect  economy. 

Of  course,  this  phf^pt^m  budget  that  the  President 
suggests  has  a  few  strings  attached  to  it,  and  I  Just  want 
to  enumerate  a  couple  of  the  strings. 

He  says: 

The  »pproprt«tlone  which  I  recommend  to  be  made  for  the  flacal 
year  ending  June  30.  1934.  at  ahown  above,  total  S4J18.80t>M. 
and  axe  predicated  upon — 

Here  is  where  the  string  comes  in — 
the  enactment  of  legislation  which  I  hereby  recommend  provtd- 
ing   (a)   for  a  temporary  reduction  in  the  rate  of  pay  of  Federal 
personnel  to  be  applied  to  aii  clvU  empioyeea. 

And.  furthermore,  he  says: 
(b)  for  amending  certain  law»  providing  for  benefit*  to  veterans 
which  would  produce  a  fxirther  saving  of  »127,000,000. 

He  estimates  the  saving  on  the  reduction  in  salaries  as 
being  $55,000,000. 

Now,  he  says,  if  you  cut  the  salaries  11  per  cent  and  re- 
duce the  veterans'  appropriations  $127,000,000.  then  you  can 
have  this  modified  Budget. 

You  gentlemen  know  that  we  do  not  know  what  the  pos- 
sibility is  of  passing  this  proposed  legislation.  You  know, 
as  weU  as  I  do.  that  the  Congress  can  not  wait  vmtil  the 
last  day  of  the  session  in  order  to  make  up  the  appropria- 
tion bills.  Therefore,  you  see  it  is  manifesUy  unfair  to  give 
thin  erroneous  impression  to  the  people  of  the  Nation,  in 
view  of  the  fact  we  are  working  so  hard  to  save  every  pos- 
sible dollar  for  the  Government  in  these  days  of  stress. 

Mr.  McSWAIN.    Will  the  gentleman  yield  for  a  questicm? 

Mr.  BOYLAN.    I  yield. 

BCr.  McSWAIN.  It  would  seem  then  that  the  so-called 
phantom  budget  is  predicated  upon  an  Imaginary  state 
of  laws. 

Mr.  BOYLAN.  Exactly:  Just  as  I  quoted  Bayard  Taylor, 
when  he  said.  "Phantom  isles  are  floating  in  the  skies." 
The  gentleman  has  stated  the  crux  of  the  whole  matter. 

Now,  getting  down  to  the  independent  offices  appropria- 
tion bill,  after  our  distinguished  chairman,  the  accomplished 
gentleman  from  Virginia  [Mr.  WoodrumI,  finished,  it  re- 
minded me  of  an  experience  I  had  in  the  city  of  Washing- 
ton on  January  12.  1928.  On  that  day  we  had  a  dinner  to 
celebrate  the  victory  at  New  Orleans  of  that  Immortal  Demo- 
crat and  sterling  patriot.  Andrew  Jackson,  at  the  Mayflower 
HoteL  It  was  one  of  the  largest  dinners  I  had  ever  attended 
in  Washington.  All  the  prospective  candidates  for  the  Presi- 
dency were  Imed  up  on  the  dais  and  several  other  distin- 
gtiished  speakers  were  there.  The  meal  went  off  quietly  and 
peacefully,  and  I  may  say  that,  among  others.  Will  Rogers 
was  present.  The  first  speaker  was  announced  at  about  9 
o'clock  and  was  Mr.  Claude  Bowers,  that  distinguished  pub- 
licist and  newspaper  man  of  the  city  of  New  York.  You 
have  all  read  his  books  on  Hamilton  and  Jefferson  emd  the 
Party  Battles  of  Jackson's  Time  and  other  works.  Mr. 
Bowers  is  a  very  prolific  writer  and  a  man  whose  language 
flows  beautifully.  Mr.  Bowers  got  up  and.  as  the  first 
speaker,  spoke  by  the  clock  tor  three  hours.  After  Mr. 
Bowers  had  finished  there  was  nothing  left  to  be  said  about 
Andrew  Jackson,  the  Democratic  Party,  or  the  history  of 
the  United  States  from  colonial  times  down  to  January  12, 
1926.  About  1  o'clock  in  the  morning  Will  Rogers  was  called 
upon,  and  Win  got  up  and  scratched  his  head  and  said: 

WeU.  I  am  In  the  same  position  as  the  rest  of  the  speaker*. 
I  came  here  with  a  speech  in  my  system,  but  that  darned  feUow 
Bowers  rxilned  every  one  of  us. 

So  It  is  that  our  distinguished  chairman.  Mr.  Woodrtjic. 
has  ruined  every  member  of  the  committee.    He  has  left  us 
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fed  tbat  you 


very  little  to  say,  but  li  was  well  said  and 
proflt  by  the  fact  that  he  has  said  it. 

Our  experience  on  the  committee  has  been  very  pleasant. 
We  have  not  only  the  splendid  chairman.  Mr.  Wooraim,  but 
also  Mr.  Hastings.  Mr.  Wright.  Mr.  Wssow.  and  Mr.  Bum- 
icKRS.  all  men  of  splendid  experience  with  whom  it  Is  a  dis- 
tinct pleasure  to  work.  So  I  will  say  that  In  the  handling 
of  the  measures  before  us  we  proceeded,  as  tbe  other  sub- 
committees of  the  great  AppropriaticMis  Committee  proceed, 
without  any  partisan  view  at  alL  I  may  say  that  in  the 
entire  discussion  of  tbe  bill  now  before  you  not  over  one 
controversial  matter  came  up,  and  on  that  tbe  division  was 
not  according  to  party  lines. 

As  the  gentleman  from  Virginia  CMr.  Woonnm]  bas  said, 
this  Independent  offices  subcommittee  i^qiropriates  for  28 
different  independent  establishments  of  the  Government. 
In  addition  to  this  we  have  to  take  care  of  special  projects 
that  are  ordered  by  the  vote  of  the  Congrees.  such  as  the 
Chicago  World's  Pair,  the  distribution  of  wheat  and  cotton, 
the  Federal  Home  Loan  Bank  Board,  the  Oeorge  Washington 
Bicentennial  Commission,  and  so  forth. 

It  really  would  be  wise.  I  think,  for  the  Members  of  tbe 
House  who  are  not  men^bers  of  the  Appropriations  Com- 
mittee to  attend  the  sessions  of  the  subcommittees  and  listen 
to  the  hearings.  I  do  not  think  there  is  any  other  way  you 
can  get  a  comprehensive  grasp  of  the  ramifications  of  the 
different  departments  of  our  Oovemment  as  well  as  you  can 
by  sitting  In  on  the  Appropriations  Committee  bearings  and 
listening  to  tbe  budget  officers  from  tbe  different  bureaus 
tell  their  story. 

Of  course,  we  think  that  our  subcommittee  is  a  kind  of 
important  subcommittee.  We  ought  to.  because  our  appro- 
priations are  practically  one-fourth  of  tbe  entire  amount 
appropriated  by  tbe  Congress  each  year.  For  instance,  the 
bill  that  we  brought  in  to  you  totals  $1,002,890,779.  which 
is  over  $21,000,000  less  than  the  1933  appropriation,  and  a 
decrease  in  the  Bureau  of  the  Budget's  estimate — now.  mind 
you.  I  am  speaking  about  the  regular  estimate  and  not  the 
phantom  estimate — ^it  is  a  decrease  from  tbe  Budget  esti- 
mate of  $1,657,000. 

Ilils  bill  represents  approximately  ooe-<iuarter  of  the  total 
Federal  Budget.  The  appropriations  for  the  Veterans'  Ad- 
ministration are  more  than  90  per  cent  of  the  total  of  our 
bill,  so  that  the  remaining  27  independent  ofOces  are  carry- 
ing less  than  10  per  cent  of  the  total  appropriations  of  the 
independent  offices  bilL  > 

This  bill  sustained  tbe  heaviest  cuts  of  any  of  tbe  other 
bins  last  year.  In  tbe  case  of  scmie  bureaus  and  ccozunis- 
sions  the  appropriations  were  substantially  below  the  needs 
for  the  public  service. 

We  are  aU  in  favor  of  economy,  but  if  we  do  not  give  the 
departments  enough  to  carry  on,  how  can  tbey  function? 
Look  at  the  money  we  coiild  save,  as  my  distinguished  friend 
from  Indiana  [Mr.  Wood]  knows,  if  we  could  abollsb  all  tbe 
departments,  abolish  all  the  clerks  and  all  the  machinery  of 
government;  Just  look  at  the  money  that  would  be  saved, 
but  who  would  cairy  an  the  functions  of  the  Oovemment? 

Sometimes  we  talk  about  economy  until  it  gets  to  be 
ridiculous.  People  are  going  to  do  this  and  tbey  are  going 
to  do  that,  but  can  you  run  tbe  Oovemment  on  wind,  can 
you  wave  a  magic  wand  and  by  that  waving  of  tbe  wand 
perform  the  service  of  700,000  employees?  It  would  be  a 
wonderful  thing  if  we  were  endowed  with  such  power. 

The    CHAIRMAN.    The    time    of    the    gentleman   has 
expired. 
Mr.  WOODRUM.    t  yield  the  gentleman  10  minutes  more. 
Mr.  BOYLAN.    Some  may  say  if  we  were  able  to  run  tbe 
Government  without  any  employees  it  would  be  splendid. 
That  would  balance  the  Budget,  but  in  tbe  meantime  the 
Government  coiild  not  function;  so  we  have  to  be  reasonable 
about  these  things. 
Mr.  STOKES.    Will  tbe  gentleman  yleldT 
Mr.  BOYLAN.    I  yield. 

Mr.  STOKES.  I  want  to  ask  the  dlfrtingiilshfd  gentleman 
whether  or  not  there  Is  aoy  possibility  of  saving  tbe  $412,- 
000,000  In  tbe  veteraxis'  expenditocM  m  reoanunended  by 


the  National  Committee  for  Boonomy  In  Ooivemment  dnriaf 
tbe  coming  year? 

Mr.  BOYLAN.  I  do  not  think  so:  I  did  not  intend  to  go 
Into  that  phase  of  the  bill,  because  I  thought  the  gentleman 
from  Virginia  (Mr.  WooDaxml  had  covered  it  so  fully  and 
completely.  I  do  not  believe,  however,  from  my  studies,  that 
such  a  saving  could  be  made. 

A  comparison  with  the  amoimt  carried  In  tbe  bill  for 
1934  with  the  amount  appropriated  for  tbe  same  purpose  in 
1932  shows,  as  has  been  stated  by  my  colleague,  a  total  re- 
duction, exclusive  of  the  Veterans'  Administration,  of  $11.- 
425.000.    Over  the  2-year  period  of  1932  it  was  16.7  per  cent 

Mr.  BRIGGS.    Will  the  gentleman  yieU? 

Mr.  BOYLAN.    Yes. 

Mr.  BRIGGS.  I  notice  in  the  committee's  report  tbe 
amount  recommended  by  tbe  committee  is  $21,395,000  less 
than  the  1933  appropriation. 

Mr.  BOYLAN.    The  gentleman  is  correct. 

Right  there  I  would  like  to  say  a  word  about  the  Bureau 
of  the  Budget.  The  President  has  the  right,  under  the  law. 
to  make  up  the  Budget.  But  there  is  absolutely  no  coordina- 
tion between  the  Director  of  the  Budget  and  tbe  Appropria- 
tions Committee.  Whatever  bearings  are  held  by  tbe  Di- 
rector of  the  Budget  the  Appropriations  Committee  knows 
nothing  at  all  about,  and  unless  we  cross-examine  the  wit- 
ness we  are  not  able  to  bring  out  any  information  that  was 
submitted  to  the  Director  d  tbe  Budget  in  making  up  his 
estimates. 

I  have  spoken  about  this  in  other  years,  and  while  I  have 
no  desire  to  Infringe  upon  the  rie^ts  of  the  Executive,  I  do 
think  that  at  least  informally  there  should  be  a  connection 
between  tbe  Director  of  the  Budget  and  tbe  Appropriations 
Committee  of  the  House,  because  I  feel  that  if  we  had  this 
Information  much  valuable  time  could  be  saved  and  we 
could  grasp  the  situation  more  oHnprebensively. 

Now,  you  know  we  appropriate  $143,323  for  tbe  American 
BatUe  Commission. 

This  completes  the  entire  appropriation  providing  for  tibe 
monuments  and  memorials  to  American  soldiers  resting  In 
foreign  counteies.  After  its  completion  this  year,  these 
memorials  win  be  tumM  over  to  the  War  Department  for 
proper  keeping  and  maintenance. 

dvn.  BSBvica  oomuamom 

One  of  the  bureaus  sustaining  extraordinary  heavy  cuts 
last  year  and  which  has  been  allowed  certain  Increases  by 
the  Budget  an<9  by  the  committee  for  next  year  is  the  Civil 
Service  Commissitm.  Tlietr  aiyropriation  for  1932  Is 
$1377,193;  tbe  amount  carried  in  the  bill  t<a  1934,  ^diile 
somewhat  in  excess  of  the  1933  appropriaUons,  is  $602,723 
less  than  the  impropriation  for  1932,  a  reduction  of  almost 
30  per  cent.  About  50  per  cent  of  tbe  work  of  this  com- 
mission is  on  account  of  dvll-aerviee  examinations;  the  latter 
of  course  have  fallen  off  matoially  under  the  ecoooiDj  pro- 
gram, but  tbey  have  by  no  means  ceased  entirely.  Tbe 
commission  estimates  that  examination  woric  has  not  beox 
cut  in  excess  of  60  per  c«it,  which,  of  course,  is  25  per  cent 
of  their  entire  work.  Tlie  other  work  of  tbe  commission, 
that  of  enforcing  the  provisions  of  the  civil  service  act, 
such  as  the  apportionment  provisions  of  the  law,  tbe  zetire« 
ment  provisions,  and  so  forth,  have  increased  somewhat  as  a 
result  of  the  provisions  of  tbe  economy  act  and  other  econ- 
omy measures,  so  that  the  committee  felt  that  a  cut  of  30  per 
cent  in  this  appropriation  should  not  be  further  increased  in 
view  of  the  fact  that  the  reduction  in  volume  of  work  bas 
only  been  about  25  per  cent. 

uiMsrATs  coausxscB  ooMxasum 
The  Interstate  Commerce  Commission  is  another  ewtah- 
lishment  which  sustained  very  heavy  reductions  in  its  ap- 
propriations last  year.  Tlxe  total  reoGmmmtded  in  tbe  bin 
for  this  commission,  while  it  is  $10/)00  less  than  the  ammwit 
appropriated  for  1933  because  of  tbe  legislative  ftirlougb. 
represents  an  actual  increase  of  approximate  $500,900. 
However,  as  compared  with  tbe  appn^iriattan  for  lOSX  tbe 
amount  carried  in  the  bin  is  a  reduction  of  $2:374.034.  A 
large  portion  of  tbe  reduction  of  last  year  was  baaad  won 
tbe  expectation  that  tbe  recapture  pntUboia  of  tte  lav 
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iroidd  be  rapeftled.  This  prorUkm  has  not  been  repealed 
and  It  has  been  neceaaary  to  grant  a  partial  restontlon  of 
theee  appropriatlona  In  order  to  permit  the  commission  to 
perfonn  the  duties  Imposed  upon  it  by  law.  The  severity  of 
the  cut  of  the  appropriations  last  year  for  this  commission 
la  erldenced  by  the  fact  that  the  employees  have  had  to  take 
an  administrative  furlough  of  almost  one  month  in  addition 
to  the  kdslative  furloush. 

The  consolidation  of  the  radio  division  of  the  Dep«tftment 
of  Commerce  with  the  Federal  Radio  Commission  has  re- 
sulted in  a  savings  of  $331.6ft3  in  the  amount  recommended 
In  the  bill  for  1934  for  the  conw^dated  service  as  compared 
with  the  combined  api»roprlation  of  $1,112,080  for  the  two 
separate  services  in  19sS.  There  has  been  a  reduction  of  52 
iB  the  number  of  employees,  resulting  from  the  consolida- 
tion; 15  of  these  were  in  Washington.  37  in  the  field. 

unpraro  boau> 

Appropriations  for  the  Shipping  Board  are  from  two 
sources:  First,  a  direct  appropriation  from  the  Federal 
Treasury  for  the  operaUon  of  the  fleet  and.  second,  appro- 
inlatlon  of  indefinite  amounts  from  the  various  funds  of 
the  Shipping  Board.  The  latter  consists  of — 
(•)  Th«  amount  <tf  qjtavUng  funds  on  hMnA  July  1. 

|»33  (esUmstod) •8,600.000 

(b)  Op«»Ung  netpu .„... 5SiSS 

(e)  Uquld»tum  ezpoMM  (prooMds  of  aOs) ^*^'5S2 

(d)   InUrMt  on  bank  McounU ....^ '''''OO 

Total 10.469.300 

In  addition  to  the  foregoing  indefinite  appropriations  the 
bill  carries  a  direct  apraroprlation  from  the  Treasury  of 
$2,875,000.  making  a  grand  total  made  available  in  this  bill 
for  the  opoatlon  of  the  fleet  of  $13,344,200. 

Last  year  the  bill  carried  no  direct  appropriation  from 
the  Federal  Treasury,  so  that  the  present  bill  is  apparently 
$2,875,000  in  excess  of  the  current  appropriation.  However, 
the  total  estimated  amount  of  the  Indeflnlte  sum  appro- 
priated last  year  from  Shipping  Board  funds  was  $18,958.- 
500.  so  that  the  total  sum  authorised  in  the  ciirrent  bill  is 
$5,614,300  less  than  the  corresponding  amounts  for  last 
year.  

■0410   roa   VOCATIOVAI.   TBAHTIMO 

The  Budget  recommendation  of  $2,788,283  was  allowed 
by  your  committee. 


"January  31 


It  is  an  important  board,  because  from  its  decisions  no 
appeal  can  be  taken. 

In  conclusion.  I  trust  that  the  report  of  our  committee 
will  meet  with  your  approvaL  We  are  but  your  stewards. 
You  have  assigned  to  us  a  particular  work.  We  have  tried 
to  discharge  the  duties  allotted  to  us  to  the  very  best  of 
our  ability.    [Applause.] 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  yield  15 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  Amlis]. 

Mr.  AMLIE.  Mr.  Chairman  and  members  of  the  com- 
mittee. I  want  flrst  to  refer  to  the  remarks  made  by  the 
member  of  the  committee  from  New  York  [Mr.  BotlawI. 
that  if  we  are  to  have  bureaus  and  commissions  performing 
functions,  then  they  should  receive  appropriations  such 
that  those  functions  could  be  performed.  Otherwise,  in  all 
honesty.  It  would  be  better  to  abolish  these  commissions  alto- 
gether. 

In  his  renuu-ks  the  gentleman  from  Virginia  [Mr.  Wooo- 
tuMl,  chairman  of  the  subcommittee,  said  that  any  reduc- 
tions made  in  the  appropriations  for  the  independent  offices 
had  been  made  where  it  was  thought  by  the  committee  that 
they  could  be  made  without  In  any  way  impairing  useful 
governmental  functions.  If  we  analyze  the  reductions  that 
have  been  made  In  the  independent  offices  appropriation 
bill,  as  reported  by  the  commltt^,  we  find  that  the  total  of 
those  reductions,  leaving  out  nonrecurring  Items,  will 
amount  to  about  $657,522.  Of  this  amount  $599,550  comes 
out  of  the  Federal  Trade  Commission.  It  seems  to  me  the 
effect  of  that  statement  Is  to  say  that  the  reduction  In  the 
Federal  Trade  Commission  alone  can  be  made  without  any 
Interference  with  the  useful  functions  of  Oovemment.  The 
effect  of  that  reduction  will  be  to  wipe  out  altogether  the 
econtsnlc  department  of  the  Federal  Trade  Commission.  I 
think  perhaps  It  is  generally  understood  that  the  effect  of 
this  reduction  will  be  to  do  away  with  the  effectiveness  of 
the  Federal  Trade  Commission.  I  read  now  from  an  article  ' 
from  the  Washington  Star,  published  a  couple  of  days  ago. 
which  states: 


TUOM   COMKianOM 

Your  committee  recommended  cutting  the  Budget  estimate 
ol  $1,109,550  to  $510,000.  which  makes  a  saving  of  $599,550. 
The  power  and  chain-store  investigation  will  be  completed 
by  July  1.  1933.  The  commission  wanted  to  start  three  new 
investigations  at  that  time.  Your  committee  thought  we 
could  dispense  with  them  at  this  time. 

riDBui.  rowas  coMMiasioir 

Your  committee  allowed  the  Budget  estimate  of  $235,373. 
The  receipts  of  this  commission  in  the  10  years  from  1922 
to  1932  over  expenses  were  $805,954. 

wvmMAV  or  wMVtcvaicr 

Tour  committee  allotted  the  Budget  estimate  of  $148,298. 
which  Is  $13 J02  less  than  1933.  This  bureau  paid  its  way. 
showing  savings  as  the  result  of  its  work  of  about  $316,000 
during  the  present  year. 

TSTOUMa*  ABMJLMISl'kATIOM 

Your  committee  allowed  the  Budget  estimate  of  $945.- 
988.634.  an  Increase  of  about  $18,000,000  over  1933.  Uy 
colleague  [Mr.  WoodktjicI  has  gone  into  this  Item  very  fully, 
so  I  will  not  speak  about  it.  General  Hines  gave  a  very 
complete  and  exhaustive  report  on  his  various  activities, 
which  you  win  fizkd  set  out  in  detaU  in  pages  500  to  547 
of  the  bearings. 

I  might  aay  a  word  about  one  little  bureau  that  Is  very 
tmportant  but  very  modest  and  is  scarcely  known  but  that 
does  a  very  big  work.  That  is  the  United  SUtes  Qeographlc 
Board.  The  appropriation  for  next  year  for  this  bureau 
Is  only  $9,778.  Yet  this  board  docs  a  monumental  work. 
It  decides  upon  the  spelling  and  pronunciation  of  the  names 
oC  tbe  varloai  geocraphlc  dhiaions  in  the  United  States. 


While  there  waa  an  anwlUlngrcM  on  the  part  of  anyone  In 
authority  to  b«  quoted  at  thia  time.  It  was  made  plain  that  It  waa 
felt  the  appropriation  alash  vlrtuaUy  wovUd  amoimt  to  Junking 
the  commlaalon. 

Mr.  WOODRUM.  Did  the  gentleman  give  th«  date  of 
that? 

Mr.  AMLIE.  I  think  that  was  last  Saturday.  January  29. 
1933. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  will  the  gentle- 
man 3rleld? 

Mr.  AMLIE.    Yes. 

Mr.  WOOD  of  Indiana.  I  think  if  the  gentleman  will 
study  the  hearings  he  will  find  that  the  elimination  of  a 
greater  portion  of  this  amount,  some  $300,000,  was  taken 
away  from  the  research  department  because  of  the  fact 
that  their  work  Is  done  and  they  have  nothing  to  do  imless 
they  create  a  lot  of  new  work  at  a  time  when  under  existing 
dnnmistances  the  committee  felt  there  was  no  necessity 
for  It 

Mr.  AMLIK  It  te  my  understanding  that  while  the  util- 
ity investigation  has  been  completed,  in  so  far  as  the  fleld 
work  goes,  there  Is  a  great  amount  of  material  on  hand  that 
has  not  been  prepared,  or  digested  In  such  a  way  that  it 
would  be  readily  available  to  or  understandable  by  Members 
of  Congress. 

B4r.  WOOD  of  Indiana.  For  all  of  the  unfinished  work 
there  Is  ample  appropriation  to  complete  it.  Every  single 
investigation  that  was  ordered  either  by  the  Senate  alone, 
and  it  orders  most  of  them,  or  by  the  House  and  the  Senate 
together,  will  be  completed,  the  office  work  as  well  as  the 
fleld  work,  which  the  gentleman  says  Is  completed,  within 
the  appropriations  now  available. 

Mr.  AMI  .IE.  That  \a  not  my  understanding.  I  have  read 
the  hearings  and  I  have  talked  with  people  closely  connected 
with  this  work.  It  is  true  the  work  in  the  fleld  will  be  com- 
pleted, the  special  staff  will  have  performed  their  work,  but 
there  will  still  be  a  large  amount  of  work  to  be  performed 
by  the  regular  staff  of  the  Federal  Trade  Commission. 
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But  let  us  question  the  decision  of  the  coaunlttee.  made 
by  the  Democrats  and  the  Republicans  <m  the  Amnropriations 
Committee,  that  no  further  new  work  should  be  tmdertaken 
at  this  time.  First.  I  would  like  to  say  that  the  reduction  in 
the  appropriation  of  the  Federal  Trade  Commission  amounts 
to  65  per  cent,  and  that  24  per  cent  of  that  reduction  was 
contributed  by  the  Republican  administration  and  41  per 
cent  by  the  Democratic  Appropriations  Committee. 

I  want  to  read  from  the  report  of  the  hearings,  the  Re- 
publican and  Democratic  platform  pledges  rdating  to  that 
proposed  investigation,  which  the  chairman  of  the  subocmi- 
mlttee.  speaking  earlier  in  the  day,  sUted  in  his  ophiion 
was  unnecessary. 

Mr.  WOODRUM.    WIU  the  gentleman  yield? 

Mr.  AMLIE.    I  srleki. 

Mr.  WOODRUM.  The  chairman  of  the  subcommittee 
stated  it  was  the  judgment  of  the  subcommittee  and  the 
full  committee  that  no  new  Investigations  should  be  initiated 
by  the  Federal  Trade  Commission  at  this  time;  that  if  they 
were  necessary,  that  fact  ought  to  be  decided  by  the  new 
administration  which  takes  office  in  less  than  a  month;  and 
certainly  we  ought  not  embark  upon  such  investigations, 
at  the  n»ere  instance  of  the  Federal  Trade  Commission,  who 
are  interested  in  trying  to  find  something  for  their  army 
of  economists  to  do. 

Mr.  AMLIE.  I  take  It  that  the  members  of  the  Demo- 
cratic Party  intend  at  this  time  to  go  ahead  and  do  those 
things  that  will  be  necessary  in  order  to  carry  out  their 
campaign  pledges. 

The  Democratic  platform  provides,  among  other  things: 

We  advocate  the  protection  of  the  toveatlng  public  by  requiring 
to  b€  filed  with  the  Government  and  carried  In  advertlaementa  of 
all  offerings  of  foreign  and  dtxneatic  stocks  and  bonds,  true  Infor- 
mation as  to  bonuses,  conunlaalona.  and  principal  Invested,  and 
the  intereat  of  the  eellen. 

I  feel  there  is  a  great  deal  of  force  in  the  gentleman's 
ranark.  The  appropriations  for  the  Federal  Trade  Com- 
mission might,  perhaps,  be  left  to  the  Incoming  administra- 
tion. Rather  t^^n  see  an  appropiration  for  the  commission 
which  will  virtually  scuttle  it.  I  would  prefer  to  see  the 
whole  of  the  appropriation  stricken  out  and  no  appropria- 
tion made  for  the  commission  at  all,  leaving  it  squarely, 
then,  to  the  incoming  administration  whether  they  wish  to 
save  the  Federal  TreuAe  Commission  or  not. 

Reduction  of  the  Federal  Trade  Commission  appropriation 
to  $510,000  is  repeal  of  the  legislation  creating  that  com- 
mission and  prescribing  its  duties.  Far  better  repeal  the 
statutes  and  the  duties  they  impose  than  hold  out  this  pre- 
tense of  protecting  the  small  or  the  honest  business  from 
the  depredations  of  its  unscrupulous  cmnpetitors.  To  show 
the  size  of  the  task  imposed  upon  the  commission  by  the 
statutes,  I  may  say  that  since  the  beginning  of  its  activities 
in  1015  and  up  to  June  SO.  1933.  It  has  entertained  over 
20,000  complaints  of  violations  from  persons  and  corpora- 
tions who  beUeved  themselves  injured;  it  has  docketed  al- 
most 7.000  of  these  for  formal  investigation:  has  entered 
into  stipulations  with  the  respondents  in  1,300  cases;  has 
issued  formal  complaints  in  more  than  2,000  cases,  and  has 
issued  cease  and  desist  orders  in  over  1,100.  Over  200  of  its 
more  doubtful  orders  have  been  reviewed  in  the  courts,  and 
in  more  than  half  of  these  its  views  have  prevailed  with  the 
courts.  As  an  example  of  Its  current  activity,  the  commis- 
sion reports  that  on  December  31,  1833.  it  had  more  than 
400  prrilmlnary  investigations  of  law  violations  pending,  425 
appUcatlons  for  complaint  pending,  183  complaints  charging 
violations  of  law  were  in  process,  and  it  had  9  cases  before 
the  Federal  courts.  The  Bureau  of  the  Budget  estimated 
the  cost  of  these  legal  activities  for  1934  at  $575,206,  which 
sum  does  not  include  salaries  of  commissioners  nor  any  part 
of  the  administrative  overhead  which  is  essential  to  the 
conduct  of  the  legal  work  itself. 

In  Its  fact-finding  work  the  commission  has  conducted  a 
great  number  of  exhaustive  and  Intensive  Inquiries  into  mat- 
ters of  the  highest  economic  Importance  to  the  country.  Its 
investigation  of  the  meat-packing  Industry  shortly  after  the 
war  led  to  a  decree  ct  restraint  against  the  large  meat  pack- 
ers, which,  after  10  years  of  evasion  by  the  packers  and 


litigation  in  the  courts,  the  Supreme  Court  last  year  uiriseld 
in  vigorous  language.  In  its  recent  uncovering  of  the 
propaganda  activities  of  the  power  companies  the  commis- 
sion added  a  significant,  although  unsavory  and  unwelcome, 
chapter  to  the  documented  history  of  this  country.  It  has 
followed  this  phase  of  its  power  investigation  with  exprasive 
research  into  the  books  of  many  of  these  power  compuiies 
and  their  supoimposed  holding  companies.  I  have  told  part 
of  that  story  in  the  flrst  session  oi  this  Congress— the  story 
of  inflated  valuations  of  utility  properties,  whereby  securities 
are  manufactured  for  the  imwary  investor,  imwarranted 
flxed  charges  are  assessed  against  the  consimier  of  elec- 
tricity, and  control  of  these  pr(H>erties  is  passed  around 
among  the  iimer  circles  by  the  manipulators  at  no  cost  to 
themselves. 

I  feel  that  I  can  talk  to  the  gentlemoa  on  the  Democratic 
aide  of  the  aisle  about  the  Fecteral  Trade  Commission,  be- 
cause it  is  peculiarly  in  harmony  with  their  theory  of  gov- 
ernment, and  with  their  pledges  to  the  pubUc.  The  Federal 
Trade  Commission  was  created  in  the  Wils(m  administra- 
tion. It  was  probably  fathered  by  Justice  Brandeis  more 
than  by  any  other  individual,  both  the  Federal  Trade  Com- 
mission and  the  Clayton  Act.  When  they  were  enacted  into 
law,  it  was  the  feeling,  after  much  discussion  in  Congress, 
that  the  Democratic  Party  did  not  intend  to  follow  a  policy 
of  laissez  f  aire.  On  the  other  hand,  they  did  not  intend  to 
permit  monopolies  to  grow  without  any  restriction  or  re- 
straint, and  then  attempt  to  regulate  those  nuinopoUea 
later  on 

It  was  rather  their  feeling  that  the  Democratic  Party 
ought  to  follow  an  intermediate  course,  by  prohibiting  the 
practices  that  have  a  tendency  to  lessen  competition  and 
create  monopoly.  At  the  same  time  they  decided  to  follow 
a  policy  of  closely  obsoring  the  processes  by  which  compe- 
tition is  avoided.  To  effect  the  latter  purpose  they  retained 
within  the  Federal  Tirade  Commission  the  fact-finding  body 
originally  created  by  Theodore  Roosevelt  and  known  as  the 
Bureau  of  Corporations.  In  additicm  to  creating  the  Fed- 
eral Trade  Commission,  they  also  passed  the  Clayton  Act, 
which  sought  further  to  define  as  a  matter  of  legislation 
those  practices  which  they  considered  as  likdy  to  lessen 
competition. 

This  was  the  political  background  that  led  to  the  creation 
of  the  Federal  "iVade  Commission.  It  was  then  the  tjrpe  of 
political  liberalism  for  which  the  Democratic  Party  stood. 
It  is  still  the  type  of  poUtical  liberalism  for  which  the  Demo- 
cratic Party  stands  if  I  am  able  to  read  correctly  their  party 
platform  and  to  imderstand  the  pledges  made  by  their 
candidates  who  scored  such  an  overwhelming  triumph  lart 
November. 

It  is  singular,  thovfore,  that  the  Federal  Trade  Commis- 
sion, which  never  had  the  love  of  the  conservative  Bepidn 
licans  and  which  the  conservative  Republicans  would  have 
abolished  at  any  time  during  the  past  12  years  but  for  the 
fact  that  they  were  afraid  of  the  Democrats,  now  when 
the  Democrats  get  into  ccmtrcd.  about  the  first  thing  that 
they  propose  to  do  is  to  abolish  the  f  uncti<MEis  of  the  Federal 
Trade  Commission  by  reducing  its  appropriation  to  a  point 
where  it  can  not  function.  

The  reduction  <rf  the  Federal  Trade  Commission  appro- 
priation to  a  point  designed  to  scuttle  it  is  not  an  economy 
move  but  legislation  of  far-reaching  consequence.  It  ac- 
complishes the  virtual  repeal  of  large  portions  of  the  anti- 
trust laws  of  this  country  by  scrapping  the  functions  of  the 
Federal  Trade  Commission  act,  noost  of  the  dayUm  Act,  and 
for  good  measure  the  Webb-Pomerene  Act.  which  Is  designed 
to  promote  cooperation  of  domestic  corporations  In  foreign 
trade  wtule  preserving  the  antitrust  laws  with  re^tect  to 
their  domestic  activities. 

During  the  past  12  years  the  Republican  Party  has  given 
to  this  Democratic  child  a  rather  scant  dii^  I  do  not  be- 
lieve that  its  accomplishments  have  been  what  Its  sponsors 
had  anticipated.  Nevertheless.  I  think  that  the  coaunteion 
has  done  remarkably  well,  considering  the  fact  that  we  have 
had  12  jrears  of  a  national  political  artmlnfetratton  that 
has  had  for  its  motto,  "  more  buslnim  In  Qovcnunent  mad 
lees  C3ov«mment  in  business."    In  other  words,  lateea  tain. 
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The  Ixnrestlcatlon  of  the  public  utilities  of  the  country 
which  Is  DOW  being  condiided  is  the  most  Important  and 
far-re«chlnc  of  any  investigation  that  has  ever  been  con- 
ducted by  any  governmental  body. 

I  feel  that  the  Federal  Trade  Commission  has  perhaps 
given  a  better  accounting  of  itself  than  most  commissions. 
I  have  rather  been  struck,  during  the  past  few  days  of  debate. 
by  some  of  the  facts  presented.  I  notice  that  in  the  De- 
partment of  Commerce  the  Bureau  of  Foreign  and  Etomestic 
Commerce  goes  through  with  substantially  the  appropria- 
tions made  heretofore,  somewhere  in  the  neighborhood  oi 
$4,000,000.  I  am  going  to  go  back  a  little.  During  the  past 
12  jrears  we  have  had.  on  the  one  hand,  the  Bureau  of  For- 
eign and  Domettlc  Commerce  In  the  Department  of  Com- 
merce setting  forth  as  a  Justification  for  continuing  those 
large  appropriations  the  fact  that  they  had  aided  American 
investors  in  buying  foreign  bonds  and  had  furnished  the  in- 
formation upon  which  those  purchases  were  made.  And 
while  we  have  seen  the  Government  giving  to  the  New  York 
bankers  aid  In  selling  to  the  investing  public  large  amounts 
of  foreign  obligations,  we  have  seen  the  proponents  of  a  high 
protective  tarll!  come  here  and  donand  an  Increase  in  tariffs 
and  get  it. 

It  seems  to  me  the  slsrniflcant  thing  about  the  whole  pro- 
ceeding Is  the  breakdown  of  all  governmental  policy.  One 
Is  utterly  contradictory  of  the  other.  Tou  can  not  at  one 
time  unload  on  the  American  people  large  amounts  of  for- 
eign obligations  and  at  the  same  time  take  steps  that  will 
make  it  nearly,  if  not  virtually,  impossible  for  those  coun- 
tries to  pay  thoae  obligations  by  a  free  exchange  of  goods. 
Still,  when  those  argimients  come  up.  I  notice  the  Bureau 
of  Foreign  and  Domestic  Commerce  is  able  to  make  a  case 
of  how  much  they  have  aided  business.  On  the  other  hand, 
because  the  policies  of  the  Federal  Trade  Commission  are  a 
little  different,  because  its  efforts  are  in  behalf  of  the  con- 
sumers, because  it  can  not  be  shown  in  dollars  and  cents  as 
ao  aid  to  busings  for  the  time  being,  it  is  made  the  victim. 
If  it  were  only  this  time  that  this  particular  department  was 
marked  out  for  slaughter  I  should  perhaps  accept  the  ex- 
planation of  the  chairman  of  the  subcommittee,  but  the 
same  thing  was  true  last  year  when  the  commission  was 
right  in  the  midst  of  the  utility  Investigation.  It  was  then 
slated  for  a  reduction  in  appropriation  of  34  per  cent.  This 
time  it  is  65  per  cent.  I  do  say  that  on  the  strength  of  this, 
the  intention  la  not  to  make  economies  where  they  can  be 
made  but  to  eliminate  this  department.  If  that  is  the 
plan,  then  I  prefer  to  see  the  total  and  complete  elimination, 
ao  that  the  incoming  administration  may  judge  for  itself 
if  It  is  going  to  go  along  on  a  policy  where  the  work  of  the 
Federal  Trade  Commission  will  be  necessary. 

I  want  to  refer  to  a  talk  I  made  a  year  ago  in  an  effort 
to  save  the  appropriation  of  the  Federal  Trade  Commission. 
I  made  a  list  of  the  write-ups  shown  by  the  investigations 
ao  far  completed,  showing  fictitious  write-ups,  amounting  to 
over  $900,000,000,  that  had  l>een  uncovered  by  the  Federal 
Trade  Commission  investigations.  I  want  to  assure  the  gen- 
tlemen that  there  was  genuine  interest  in  these  disclosures. 
I  do  not  know  what  the  incoming  administration  is  going 
to  do  about  regulating  utilities,  but  if  any  administration 
was  ever  elected  on  a  promise  of  control  and  regulation,  it 
ii  the  administration  coming  in  on  the  4th  of  March.  I 
am  sure  that  no  President  has  been  more  genuinely  and 
sincerely  Interested  in  controlling  utility  activities  and  pro- 
tecting the  consumer  than  is  President-elect  Roosevelt. 
Whatever  he  may  do  along  this  line  will  be  based  essentially 
upon  the  facts  disclosed  by  the  investigations  that  will  be 
concluded,  as  far  as  the  field  work  goes,  next  June,  show- 
ing the  set-up  of  these  public  utilities  and  also  showing  the 
amount  of  actual  valuation  and  the  amount  of  water  writ- 
ten in. 

As  I  say,  there  Is  a  real  interest  on  the  imrt  of  the  people 
in  the  manner  in  which  both  the  investors  and  the  con- 
sumers have  been  robbed.  Only  yesterday  I  received  a 
request  from  a  gentleman  in  North  Carolina  asking  for 
1.000  copies  of  this  particular  talk.  I  have  received  requests 
from  almost  every  State  In  the  Union,  tcx  jtrobably  in  excess 


of  25.000  copies  of  this  particular  talk  showing  the  amoimt 
of  these  fictitious  write-ups.  So  I  say.  there  is  a  genuine 
Interest  on  the  part  of  the  people  in  finding  out  how  they 
have  been  robbed  as  investors  and  how  they  are  being 
robbed  as  consiuners.  [Applause.] 
[Here  the  gavel  fell.l 

Mr.  FREAR.  lix.  Chairman.  I  ask  unaiJmous  consent 
that  the  time  of  the  gentleman  be  extended  one  additional 
minute. 

The  CHAIRMAN  (Mrs.  Esuck)  .    Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 
There  was  no  objection. 

Mr.  FREAR.  The  talk  the  gentleman  speaks  of  was  put 
in  the  Congressional  Record. 

Mr.  AMLIE.     Yra;  on  March  5  and  April  6  of  1932. 
Mr.    WOODRUM.    Mr.    Chairman,    I    yield   one    minute 
to  the  gentleman  from  Missouri  [Mr.  Cochran  1. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  on  Jan- 
uary 4  I  made  some  remarks  in  reference  to  the  work  In  the 
Monument  grounds.  I  have  received  a  letter  from  Colonel 
Grant  further  explaining  that  situation.  I  ask  unanimous 
consent  to  place  it  in  the  Record. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 
The  letter  referred  to  follows: 

Public  Bxtildinos  ahb  Pttblic  Pabss 

or  THX  National  Capitax.. 
Washington.  D.   C.  January  7.   1933. 
Subject;     Improvement     of     MaU     and     Waahiiigton    Monumant 

grounds. 
The  Hon.  Jomt  J.  CocitBAif, 

House  of  Representatives.  Washinffton.  D.  C. 
Mt  Dear  Mr.  (Cochran:  I  was  glad  to  see  from  your  remarks 
quoted  on  page  1303  of  the  Conorrssional  Rbcoro  for  January  4 
that  you  have  confidence  In  the  views  of  engineers.  Occasionally 
the  engineering  point  of  view,  which  Is  usually  a  practical  one.  U 
overruled  by  other  considerations,  and  sometimes  this  Is  not  to  the 
Interests  of  the  Government.  However.  In  this  particular  case  you 
have  apparently  been  misinformed,  and  I  venture  to  submit  the 
following  in  order  to  make  the  case  clear. 

The  work  that  has  been  done  In  the  Mall  east  of  Fourteenth 
Street  Is  not  Inconsistent  with  the  situation  as  to  the  Washington 
Monument  grounds.  You  are  quite  right  In  saying  a  very  careful 
InTestlgatlon  recently  made  shows  that  the  1901  plan  for  the  Wash- 
ington Monument  grounds  can  not  be  carried  out  without  in- 
etUTlng  an  unreasonable  expense.  Moreover,  many,  of  whom  I 
am  certainly  one,  are  of  the  opinion  that  the  1901  plan  for  the 
Washington  Monument  grounds  is  Incongruous  with  the  chief 
characteristics  of  the  Washington  Monument  Itself,  that  is.  sim- 
plicity and  dignity,  and  that  for  esthetic  reasons,  too.  this  plan 
should  be  abandoned.  Of  course,  I  do  not  presume  to  put  my 
opinion  up  against  that  of  architects  and  others  who  are  entitled 
to  be  considered  expert  in  matters  of  esthetics;  but  where  the 
doctors  in  esthetics  disagree,  the  practical  man  has  to  choose 
between  different   views. 

Ever  since  I  have  been  here  I  have,  therefore,  opposed  the  car- 
rying out  of  the  1901  plan  for  the  Washington  Monument  grounds 
and  sought  authority  from  Congress  to  make  a  thorough  study 
of  the  situation  as  to  these  grounds,  both  from  the  engineering 
and  esthetic  points  of  view.  The  r'ecults  of  that  study  are  con- 
tained In  a  report  which  should  reach  Congreas  soon,  and  my 
recommendation  Is  that  no  material  changes  be  mode  In  the  pres- 
ent character  of  the  Washington  Monument  grounds  and  that 
roads  be  relocated  and  planting  done  as  becmnes  necessary  to 
bring  these  grounds  Into  proper  relation  with  the  Mall  to  the 
east  and  the  Lincoln  Memorial  grounds  to  the  west,  as  and  when 
needed.  In  accordance  with  an  informal  plan  designed  by  Mr. 
Frederick  Law  Olmsted. 

In  regard  to  the  Mall  east  of  Fourteenth  Street,  you  seem   to 
have  been  misinformed,  perhaps  by  some  newspaper  articles  that 
appeared  last  summer.     The  work  done  up  to  date  Is  not  Incon- 
I  slstent  with  the  situation  that  has  developed  in  the  Washington 
I  Monimient  grounds.    The  essential  part  of  this  work,  in  my  utili- 
tarian and  economical  mind,  is  the  fact  that  the  dip  of  the  Moll 
from  the  Old  Agricultural  Building  to  Constitution  Avenue  had 
I  to    be   straightened    out    and    the    section    of    the    Mall    between 
I  Twelfth  and  Foiirteenth  Streets  brought  into  relation  with  the 
I  Mall  to  the  east  of  Twelfth  Street.     The  new  monumental  De- 
partment  of  Agriculture  Building  was  8  feet  down  in  the  ground, 
and  it  was  necessary  to  dig  this  excess  height  off  on  the  south 
I  and  rmlRe  the  north  edge  of  the  Mall  so  as  to  create  a  building 
'  Rite  where  the  Department  of  Agriculture  Greenhouses  now  are 
I  commensurable    with   the   site   on   which    the    National    Museum 
I  stands.     The  earth  needed  to  complete  this  fill  had   to   be   ex- 
cavated from  the  public  buildings  on  the  north  side  of  Constitu- 
tion Avenue.     As  there  was  no  other  place  where  this  material 
I  coxild  be  deposited  within  very  considerable  distance.  It  was  a  dis- 
j  tlnct  gain  in  the  cost  of  the  buildings  to  the  Government  to  be 
I  able  to  make  available  to  the  contracton  this  near-by  area  as  a 
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dlspoeal  dump.     UOreover.  slnee  the  lUl  had  to  be  made  

time,  it  was  very  much  cheaper  to  get  it  In  conxMctlon  with  the 
excavations  for  the  new  bxiildlngs  than  to  wait  several  years 
and  then  have  to  pay  a  high  price  for  the  addiUonal  earth 
needed.  These  pxirely  economic  and  practical  reasons  are  the 
ones  which  actuated  the  work  in  the  MaU  being  done  between 
Twelfth  and  Fourteenth  Streets  at  this  time. 

It  was  realized  that  starting  the  Mall  project  In  this  square 
would  temporarily  create  conditions  which  from  the  standpoint 
of  appearances  might  be  disagreeable  for  a  time,  but  it  seemed 
worth  whUe  to  risk  this  objection  In  order  to  take  advantage  of 
the  saving  In  cost  to  the  Government,  reftected  both  in  the  cost 
of  the  new  buildings  and  the  cost  of  the  Mall.  These  appear- 
ances are  worst  at  Fourteenth  Street.  Eventually  Fourteenth 
Street  will  have  to  be  carried  through  at  a  low«r  level  for  traffic 
rosioni.  as  this  street  carries  all  of  the  commercial  and  some 
paaesager  traffic  to  the  south  over  the  Highway  Bridge.  In  a 
few  years  the  Highway  Bridge  will  have  to  be  rebiillt;  but  this 
bridge  was  repaved  and  traffic  conditions  on  It  have  been  some- 
what bettered  by  the  abandonment  of  the  street-car  line,  so  that 
it  will  be  a  period  of  years  before  the  construction  of  a  bridge 
of  greater  capacity  will  require  an  increase  In  the  capacity  of 
Fourteenth  Street  between  Water  Street  and  ConsUtutlon  Avenue. 
When  this  time  ctHnes,  the  grades  of  the  MaU  wUl  be  that  much 
done  toward  the  project,  which  wlU  be  expensive  at  best.  UntU 
that  time  comes,  the  dip  down  from  the  north  road  of  the  Mall 
Into  Fourteenth  Street  will  be  an  Inconvenience  which  seems 
to  me  justified  by  the  saving  of  the  very  considerable  expense 
that  would  have  to  be  incurred  then  to  raise  the  north  e<^  of 
the  Mall  up  by  buying  earth  for  this  very  material  fill.  In  the 
meantime  it  wlU  probably  be  good  practical  policy  on  the  part 
of  the  District  to  repave  Fourteenth  Street  on  Its  present  grades, 
widening  It  to  take  care  of  the  present  traffic.  Whether  this  Is 
the  thing  to  do  or  whether  it  would  be  better  to  lower  it  to  its 
ultimate  grade  right  away  is  an  economic  problem  which  the 
Commissioners  of  the  District  will,  of  course,  have  to  decide. 

The  approved  plan  for  the  Mall,  as  you  probably  understand, 
calls  for  an  open  vista  from  the  foot  of  the  Capitol  to  the  Wash- 
ington Monument,  with  the  ground  gradually  rising  toward  the 
latter.  Fortunately,  the  general  grades  of  the  Mall  are  such  as 
to  permit  this  effect  to  be  obtained  with  very  Uttle  more  grading 
than  what  has  already  been  done.  Tbla  was  fknt  suggested  in  the 
L'Enfant  plan  and  was  worked  out  In  considerable  detail  In  the 
1901  plan  As  the  latter  was  largely  an  architectural  and  landscape 
plan,  rather  than  an  engineer  design,  the  National  Capital  Park 
and  Planning  Commission  was  given  authority  to  revise  It  as  might 
be  necessary.  The  principal  revision  made  to  date  Is  the  elimina- 
tion of  the  very  expensive  fill  or  terrace  from  Fourteenth  Street 
across  to  the  Washington  Monument  and  the  substitution  therefor 
of  a  terminal  to  the  central  park  part  of  the  Mali  Just  west  of 
Fourteenth  Street.  Of  course,  no  work  has  been  done  on  thl»  as 
yet  and  the  engineer  commissioner  and  myself  are  trying  to  per- 
suade the  commission  to  put  this  terminal  Just  east  of  Fourteenth 
Street  and  thereby  save  a  rather  costly  overhefkd  crossing  of  Four- 
teenth Street,  the  necessity  for  which  now  seeaos  doubtful  to  some 
of  us.  I  really  believe  that  something  of  this  kind  can  be  worked 
out  which  will  be  esthetlcally  quite  satisfactory.  Of  course,  It 
takes  time  to  secure  approval  of  such  changes  In  a  plan  which 
has  been  on  paper  and  in  the  public  mind  for  over  a  quarter  of  a 
century.  .  . 

In  your  statement  you  mention  that  the  Moniunent  grounds 
scheme  can  not  be  carried  out  unless  the  Monument  is  rebuUt  or 
underpinned,  and  that  this  woiUd  cost  $3,000,000.  While  the 
underpinning  alone  of  the  Monument  ts  eoitlmated  at  only  •600,- 
000.  my  esUmate  for  the  total  cost  of  carrying  out  the  1901  plan 
for  the  Monument  grounds  is  17.550.000.  This  seems  to  me  enough 
reason  for  abandoning  that  part  of  the  project  at  the  PJ'es^J 
time;  and  from  the  standpoint  of  the  IncompaUtolllty  of  the  1901 

f>lan  with  what  seems  to  me  the  present  character  of  the  Waah- 
ngton  Monument.  I  hope  this  plan  will  never  be  carried  out. 

The  practical  and  economical  way  of  carrying  through  the  Mall 
project  seems  to  me  to  be  to  do  It  one  section  at  a  time,  working 
only  where  something  has  to  be  done  anyway.  This  will  avoid 
fixing  up  things  temporarUy  at  a  consideratole  expense  and  then 
having  to  come  back  later  and  change  it  again.  This  Is  the  theory 
that  I  have  worked  on  as  far  as  lays  within  my  Jurisdiction  and 
duties,  and  la.  I  am  sure,  the  sensible  procedure.  To  try  to  do  the 
whole  thing  at  once  as  one  project  would,  of  course,  be  very  much 
more  satisfactory  from  the  standpoint  of  looks,  but  such  a  large 
expendltTire  at  this  time  surely  does  not  seem  Justified.  The  next 
step  m  the  Mall  seems  to  be  to  improve  the  old  Botanic  Garden, 
which  is  being  vacated  Uils  year,  and  to  begin  the  Mall  develop- 
ment at  the  base  of  th«  Capitol  Hill,  where  the  removal  of  the 
Botanic  Garden  will  leave  the  grounds  in  a  very  bad  condition 
with  some  abandoned  greenhouses,  etc.  Unfortunatefy.  the  execu- 
tion of  the  design  fOT  this  section  made  by  the  landscape  archi- 
tects for  the  Commission  on  the  Extension  of  the  Capitol  Grounds 
will  itself  be  very  expensive,  nearly  $400,000.  I  am.  therefore,  ask- 
ing this  year  for  only  $100,000  to  do  what  Is  necessary  in  this 
area  to  outline  the  future  development,  leaving  the  very  expen- 
sive features  to  be  done  or  not  as  may  be  thought  advisable  In 
the  future.    I  hope  that  this  will  have  your  Indorsement. 

Very  respectfully  yovirs,  .^    «,    _» 

U.  S.  GaANT  Sd.  Director. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  15  minutes 
to  the  gentleman  from  Arkansas  [Mr.  Moxn]. 
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ICr.  MnXJOl.    Mr.  Chairman,   I  beUere  the  Members 

of  the  House  who  had  the  privilege  of  listening  to  the  state- 
ments made  by  the  chairman  ot  the  subcommittee  as  well 
as  the  statements  made  by  the  gentleman  from  Washington 
in  explanation  of  the  various  provisions  of  the  bill  under 
consideration  have  been  well  repaid  for  being  here,  and  It 
is  about  one  particular  item  in  the  bill  that  I  want  to  talk 
for  Just  a  few  minutes. 

For  the  last  several  months  we  have  heard  a  great  deal 
and  have  read  in  the  papers  much  about  the  necessity  of 
reducing  governmental  expenses.  The  truth  is,  that  is  about 
all  we  have  heard — the  absolute  necessity  of  reducing  the 
expenses  of  Government  operation.  During  this  time  there 
has  been  directed  by  certain  organizations  in  this  country 
an  effort  to  reduce  Uiese  governmental  costs  at  the  expense  . 
of  certain  war  veterans.  This  agitation  Is  particularly 
aimed  at  the  class  of  veterans  receiving  benefits  under  and 
by  virtue  of  the  act  of  July  3,  1930.  "nie  gentlemen  who 
were  Members  of  Congress  when  that  act  was  passed  well 
know  that  it  was  passed  as  a  matter  of  compromise,  but  tt 
does  not  follow  that  the  act  is  not  a  projDer  act  and  that  it 
is  not  proper  legislation. 

I  call  attention  to  the  fact  that  under  that  act  there  have 
been  filed,  or  there  had  been  filed  up  to  November  80,  1932, 
959,027  claims.  That  is  to  say,  that  many  veterans  <rf  the 
World  War  had  filed  claims  alleging  they  were  suffering 
from  a  permanent  disability  of  25  per  cent  or  more,  but  were 
unable  to  supply  the  necessary  proof  to  show  that  the  par- 
ticular disability  had  been  occasioned  or  had  been  aggra- 
vated by  military  service.  Therefore,  they  came  under  the 
provisions  of  the  disability  act;  and  of  the  number  of 
claims  filed  up  to  November  30,  1932,  there  had  been  al- 
lowed a  total  of  438377  claims.  So,  tm  that  particular  date 
the  Government  was  expending  upon  this  item  alone  the 
sum  of  $7,300,000  per  month.  This  expenditure  was  being 
made  to*  that  class  of  veterans  who  were  unable  to  prove 
their  disabilities  to  be  service  connected;  and  it  is  against 
this  group  that  a  great  deal  of  agitation  has  been  directed, 
a  great  deal  of  propaganda  has  been  released. 

In  my  opinion  the  criticism  of  the  Congress  and  the  criti- 
cism of  the  administration  of  the  act  and  the  act  Itself  are 
not  well  founded.  That  act  serves  a  double  purpose.  The 
question  as  to  whether  or  not  a  veteran  Is  suffering  tram 
a  service-connected  disability  is  one  that  has  to  be  estab- 
lished largely  by  medical  proof.  In  other  words,  the  ques- 
tion as  to  the  ability  of  the  veteran  to  establish  whether  or 
not  his  present  disability  was  occasioned  by  or  aggravated  by 
his  service  lies  largely  within  not  the  information  he  him- 
self is  able  to  supply  but  information  that  he  can  only  ob- 
tain from  his  physicians  and  his  surgeons  and  those  who 
treated  him  Immediately  after  his  return  from  the  Army. 
In  cities  and  in  places  where  the  physicians  retained  and 
kept  records  that  is  not  such  a  handicap,  but  let  me  call 
your  attention  to  the  fact  that  In  the  rural  districts  of  this 
country  the  physician  treating  a  boy  who  came  back  from 
the  Army,  the  family  physician,  made  no  such  record  as  the 
Veterans'  Bureau  or  the  Veterans'  Administration  now  re- 
quires to  establish  proof  of  a  service-connected  disability. 
This  being  the  case,  the  veteran  should  not  be  denied  this 
benefit  if  he  in  fact  has  the  disability. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  wHl  the 
gentleman  yield? 

Mr.  MILLER.    I  yield. 

Mr.  COCHRAN  of  Missouri.  The  lack  <rf  records  Is  not 
confined  to  the  rural  districts,  because  in  1918  and  1919  a 
great  many  of  the  physicians  in  the  large  cities,  including 
my  own,  St.  Louis,  failed  to  keep  a  record  every  time  a 
patient  visited  them. 

Mr.  HASTINGS.    Will  the  gentleman  let  me  confirm  that? 

Mr.  MILLER.    Tes. 

Mr.  HASTINGS.    There  were  but  few  charges  for  serv- 
ices made  against  these  returned  soldiers,  and  but  few  book 
accounts  were  kept  against  them.    Hiysicians  In  the  rural 
sections,  the  cities,  and  everywhere  were  glad  to  render  some 
1  medical  service  or  scHne  assistance  to  these  boys  who  bad 
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eonw  back   after  renderlnf   such   great   service   to   their 
country. 

Mr.  MILLER.  I  agree  with  the  gentleman  and  thank 
bim.  but  under  the  compensation  act  it  Is  absolutely  neces- 
sary to  submit  that  medical  evidence  in  order  to  prove 
^^%  the  dlsabllltly  Is  service  connected;  and  I  know  this 
fti  a  fiTfMl****?"  existing  In  the  rural  districts  and  the  smaller 
towns.  Why  should  we  sit  idly  by  and  permit  this  propa- 
ganda to  go  over  the  country  unanswered?  I  firmly  believe 
the  great  majority  of  the  438.877  men  who  are  now  within 
statute  are  suffering  Just  as  much  from  a  servicc-con- 
disabllity  as  any  man  who  is  drawing  money  under 
the  old  compensation  law. 
Dt^  we  see  the  press  of  the  country  stating  that  it  is 
__,  to  enact  general  relief  laws;  that  it  is  neces- 
to  pour  money  Into  this  country  to  relieve  unemjxloy- 
it;  that  the  bread  lines  are  constantly  growing  larger 
Hid  unemplojrment  is  on  the  increaaa. 

This  class  of  veterans  are  not  asking  a  dole.  They  want 
jHtlce.  Shall  we  be  swept  from  our  feet  by  the  propaganda 
of  the  National  Economy  League,  whose  only  desire  is  to 
reduce  thetr  income  taxes  and  by  their  publicity  hope  to 
Influeoce  public  opinion  against  these  men. 

I  want  to  ask  you  gentlemen  this  question:  What  would 
ba  the  effect  upon  our  economic  body  if  these  benefits  were 
withdrawn  in  this  cotmtry  to-day? 

Further,  the  men  who  are  receiving  these  benefits,  who 
are  they  and  what  are  the  amounts?  Sixty-three  per  cent 
receive  (12  per  month.  24  per  cent  receive  $18  per  month.  6 
per  cent  are  receiving  $24  per  month,  and  7  per  cent  are 
receiving  $40  per  month,  the  highest  amount  allowed  under 
the  disability  act. 

Mr.  HASTINGS.     And  the  average  amoimt  Is  $15.93. 
Mr.  &CILLER.     Yes;  the  average  amount  received  by  these 
veterans  Is  $15.93  per  month. 

Now.  take  this  allowance  away  arbitrarily  and  see  what 
effect  it  will  have  upon  the  economic  life  of  this  cotintry. 

I  am  Just  as  anxious  as  anyone  to  reduce  government 
expenses,  and  I  want  to  call  the  attention  of  the  committee 
to  the  hearings,  and  particularly  to  page  541.  where  there 
are  set  out  certain  proposed  amendments;  and  if  it  Is  neces- 
sary to  reduce  the  veterans'  allowances,  let  them  be  reduced 
eqiiltably.  let  them  be  reduced  equally  and  impartially  by 
the  adoption  of  the  amendments  set  out  in  the  hearings  at 
page  541.  This  would  reduce  all  of  the  benefits,  emer- 
gency officers,  veterans'  compensation,  disability  benefits, 
pensions,  and  all,  ratably,  and  at  the  rate  of  10  per  cent. 

I  want  to  say  to  you.  very  frankly,  in  my  opinion  the  aver- 
age veteran  in  this  country  would  not  object  In  this  time 
of  crisis  and  stress  to  this  reduction,  and  by  making  this  re- 
duction and  by  the  acceptance  of  It  on  the  part  of  the  vet- 
erans, gracefully,  as  they  would  accept  It.  it  would  go  a  long 
way  toward  combating  the  propaganda  to  the  effect  that  the 
act  of  July  3.  1930.  Is  not  Justified. 

I  say  to  you  it  is  Justified  and  that  it  is  legislation  that 
answers  a  good  purpose  and  ought  not  to  be  repealed  and 
ought  not  to  be  tampered  with  by  this  or  any  other  Con- 


As  I  have  said.  I  am  not  unmindful  of  the  argument  that 
is  made  that  the  man  who  went  through  the  war  and  came 
out  whole  is  not  entitled  to  any  compensation  or  any  pay- 
ment at  all.  This  act  is  not  based  upon  that  theory.  This 
act  serves  the  purpose  of  extending  some  benefits  to  them 
all  alike,  and  it  recognizes  the  fact  that  when  we  were  en- 
gaged in  this  war  we  were  not  so  much  concerned  with  keep- 
ing hospital  records  and  records  of  injuries  and  records  of 
sickness  and  records  of  the  effect  of  the  service  upon  this  or 
that  veteran  as  we  were  concerned  with  the  immediate 
winning  of  the  war. 

I  Mj  to  jrou  that  this  whole  class  of  people  ought  not  to 
be  Interfered  with,  but  should  be  given  the  same  treatment 
that  you  give  the  others,  and  in  this  way  I  think  we  will  be 
rendering  Jxistice  to  the  man  and  to  the  boy  who  unthlnk- 
iDCly  failed  to  protect  himself  and  see  that  his  record  was 
and  protected  at  the  time  he  was  rendering  serv- 


ice to  the  country.  When  he  was  thus  engaged  he  had  no 
thought  of  future  compensation  or  future  benefit.  His  one 
thought  was  to  do  his  duty  and  discharge  his  patriotic  obli- 
gation to  tills  country. 

I  say  to  you  that  this  act  is  backed  by  the  finest  American 
traditions,  and  I  should  regret  to  see  this  Congress  or  any 
other  Congress  repeal  it  or  fall  to  give  it  force  and  effect  by 
withholding  appropriations  to  fulfill  the  purpose  for  which 
It  was  enacted.     [Applause.] 

The  only  way  that  Justice  may  be  done  to  all  World  War 
veteraivs  alike  is  to  retain  the  provisions  of  the  disability 
act.  In  the  administration  of  the  compensation  act.  tliat  is 
the  act  for  the  payment  of  benefits  for  service-connected 
disabilities,  the  provision  providing  that  lay  testimony  may 
be  considered  in  determining  whether  a  disability  was  caused 
or  aggravated  by  the  service  has  been  practically  niillifled 
by  the  failure  to  provide  the  extent  of  the  consideration  that 
must  be  given  to  it  and  by  failing  to  make  such  lay  testi- 
mony prtana  facie  proof  of  the  fact  that  the  disability  was 
caused  or  aggravated  by  the  service  of  the  veteran.  There- 
fore many  deserving  vetersuis  were  denied  any  benefits  at 
all  prior  to  the  passage  of  the  act  of  July  3.  1930.  merely 
because  the  physteians  who  had  treated  them  soon  after 
their  return  to  civilian  life  failed  to  keep  the  proper  records 
and  failed  to  fully  set  forth  on  such  records  as  were  kept 
a  full  and  complete  statement  of  the  disabilities  they  found 
existing  at  that  time.  The  question  is,  Should  these  men  be 
deprived  of  the  benefits  granted  by  a  grateful  Government 
to  its  defenders  in  time  of  peril  simply  because  they  did  not 
take  the  precaution  to  see  that  proper  records  were  kept? 
I  say  no.  These  men  should  be  given  the  same  rights  as 
any  other  soldier.  They  paid  the  same  price;  they  were 
ready  to  make  the  supreme  sacrifice;  and  now  when  time 
has  disclosed  the  ravages  that  the  service  made  upon  that 
veteran's  body,  he  must  not  be  discriminated  against  be- 
cause of  lack  of  records  to  satisfy  those  who  are  administer- 
ing the  veterans'  legislation. 

If  it  is  necessary  to  reduce  governmental  costs  let  that 
reduction  apply  to  all.  Let  us  be  fair  to  the  imfortunate 
man  who  in  times  of  war  thought  more  of  doing  his  simple 
duty  than  of  trying  to  preserve  a  record  in  the  hospitals 
and  of  seeing  that  his  hardships  were  noted.  [Applause.] 
[Here  the  gavel  fell.l 

Mr.  WOODRUM.  Mr.  Chairman.  I  3^eld  five  minutes  to 
the  gentleman  from  Texas  I  Mr.  BlantonI. 

Mr.  BLANTON.  Mr.  Chairman,  the  House  permitted  me 
this  morning  to  put  in  the  Record  ofBclal  figures  from  the 
Committee  on  Appropriations  relative  to  the  amounts  car- 
ried in  the  various  appropriation  bills  thxis  far  passed  by 
the  House,  showing  a  saving  thus  far  of  $66,877,908.02  below 
the  Budget  estimates  of  the  President. 

These  figures  are  easily  ascertainable.  Mr.  Marcellus 
Shelld.  who  came  to  the  Congress  with  a  former  chairman 
of  the  Appropriations  Committee,  Mr.  Tawney.  of  Minne- 
sota, many  years  ago,  has  been  connected  with  the  Com- 
mittee on  Appropriations  for  over  20  years.  He  has  been 
the  clerk  of  the  committee  for  about  16  years.  All  during 
the  Harding  and  Coolidge  and  Hoover  regimes  he  has  served 
continuously  as  the  clerk  of  this  committee,  and  every  Re- 
publican member  of  the  committee  will  vouch  for  his  in- 
tegrity and  reliability.  He  knows  as  much  about  the  work- 
ings of  the  committee  as  any  man  In  Washington.  He  per- 
sonally prepared  and  gave  me  the  figures  this  morning  as 
being  absolutely  correct,  and  you  will  find  his  statement  in 
to-day's  Rscoao  at  the  beginning  of  our  proceedings. 

If  you  will  look  at  these  figures,  you  will  see  that  with 
respect  to  the  deficiency  bill  it  is  far  below  the  estimate  of 
the  Budget  sent  here  by  the  President;  and  every  single  one 
of  the  supply  bills  is  far  below  the  amount  that  the  Presi- 
dent asked  us  in  his  Budget  to  approprtate. 

The  figures  show  that  the  bills  thus  far  passed  are  $69.- 
581.111.02  below  the  Budget  estimates,  and  deducting  the 
$2,703,203  that  the  House,  with  various  amendments  added 
to  these  bills,  the  bills  thus  far  passed  by  the  House  and 
reported  to  the  House  are  $66,877,908  less  than  the  amount 
that  President  Hoover  asked  this  Congress  to  appropriate. 
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As  a  matter  of  facti,  tt  was  the  Committee  on  Appropria- 
tions which  forced  ttaa  President  to  reduce  his  last  Budget 
Our  Committee  on  Appropriations  last  year  reduced  the 
appropriaUons  in  the  various  supply  bUls  $300,000,000  be- 
low the  President's  Budget  estimates,  and  the  PresUient  as- 
certained that  our  committee  was  going  to  cut  to  the  bone 
this  year  and  reduce  the  Budget  at  least  $500,000,000,  ao»  to 
anticipate  the  action  of  our  committee,  the  President  caused 
the  Director  of  the  Budget  to  make  reductions  And  after 
the  President  and  his  Budget  made  such  reductions  and 
sent  to  Congress  their  reduced  estimates,  the  Committee  on 
Apim>pnations  has  made  further  cuts  and  disallowed  sums 
totaling  $66,877,908,  which  were  asked  for  by  the  Presi- 
dent, and  the  appropriations  authorised  by  our  committee 
and  approved  by  the  House  are  $66,877,008  bdow  the  Budcret. 
and  below  the  amounts  the  Presidait  asked  Congress  to 
appropriate. 

I  can  not  understand  why  such  an  incorrect  statement  as 
that  in  to-day's  press  should  come  from  the  White  House 
and  be  broadcasted  from  ocie  side  of  the  Nation  to  the  other, 
misrepresenting  tfie  action  of  Congress. 

Mr.  BOYLAN.  If  the  gentleman  will  yield.  I  called  the 
supplemental  Budget  that  the  President  sent  in  a  phantom 
Budget. 

Mr.  BLANTON.  The  Budget  the  President  sent  to  Con- 
gress and  asked  the  Congress  to  appropriate  and  upon  which 
the  committee  began  to  hold  hearings  several  weeks  before 
the  session  began  is  a  printed  documant,  and  the  amounts 
are  specific  and  no  one  can  truthfully  deny  the  cuts  we 
have  made  below  the  Budget. 

Mr.  BOYLAN.  That  is  the  point;  the  President  has  not 
based  his  statement  on  that;  he  bases  it  on  his  phantom 
Budget  that  he  sent  in  subsequently. 

Mr.  BLANTON.  I  do  not  know  whether  the  misleaiUng 
statement  came  from  the  President  or  not;  but  irtioever 
sent  that  statement  from  the  White  Bouse  to  the  press,  I 
challenge  him  to  point  out  a  specific  one  of  the  appropriar 
tion  biUs  which  this  House  has  passed  thus  far,  showing 
where  they  have  exceeded  the  Budget  estimates  of  the 
President.  He  can  not  show  it  The  correct  itemized 
statement  of  the  appropriation  bills  prepared  by  Marcellus 
Sheilds.  who  has  been  clerk  for  the  bat  16  yean  of  the 
Appropriations  Committee,  and  who  gave  us  these  authentic 
figures  that  I  put  into  the  Rxcosd  this  morning,  shows  con- 
cli;u5ively.  without  peradventure  of  a  doubt,  that  every  one 
of  the  supply  bills  brought  in  by  the  Committee  on  Appro- 
priations and  passed  by  this  House  has  carried  a  reduction 
below  the  Budget  and  that  all  have  carried  a  total  of 
$66,000,000  less  than  the  amount  the  President  asked  for. 
Mr.  OOSS.  Will  the  gentleman  yield? 
Mr.  BLANrbN.    I  yiekL 

Mr.  OOSS.  I  want  to  call  attention  to  the  fact  that  we 
often  get  mixed  up  here  on  the  question  of  permanent 
appropriations,  which  come  in  In  the  Budget  figures  and 
then  are  separated  out  in  committee,  and  sometimes  in- 
definite appropriations  are  raised  or  lowered. 

Mr.  BLANTON.  Now.  let  me  answer  that  I  am  not  going 
to  let  any  cobwebs  be  putt  into  this  record  on  this  question. 
The  President  sent  us  specific  amounts  in  a  printed  Budget 
that  he  wanted  appropriated  for  each  department  and  the 
Committee  on  Appropriations  have  cut  down  these  Hans 
in  the  bill,  and  we  have  reduced  them  in  a  total  of  $66,- 
877,908.02  below  the  Budget  amounts  the  Presidex^  asked  us 
to  appropriate.  ^    *  , 

Mr.  HASTINGS.  And  the  gentleman  from  Connecticut  is 
mistaken,  because  the  committee  does  not  touch  the  per- 
manent appropriations,  and  he  ought  to  be  able  to  find  that 
out  sometime. 

Mr.  BLANTON.  I  want  to  go  further.  The  President  in- 
timates, or  gives  as  a  reason,  that  Congress  ought  to  pass 
certain  legislation  that  would  save  some  sums  he  speaks  of. 
The  Committee  on  Appropriations  does  not  have  anything 
to  do  with  legislation.  All  it  does  is  to  appropriate  money 
according  to  law  and  Budget  estimates,  and  it  tries  to  save 
money  according  to  law.  It  can  not  pass  legidation.  Why 
does  not  the  President  send  his  special  message  to  the 


various  legislative  committees  along  ^tuA  Hne,  and  then  It 
is  quite  probable  we  might  save  some  more  money. 
[Here  the  gavel  fdLJ 

Mr.  WOOORUM.  Mr.  caiairman.  I  yldd  Hve  minutes  to 
the  gentleman  from  Indiana  [Mr.  QilldiI. 

Mr.  OILLEN.  Mr.  Chairman,  ladies  and  gentlonen  of  the 
committee,  barriers  now  confronting  industry  should  be 
removed.    Your  attention  will  be  directed  to  two  of  thoae. 

Measures  designed  to  give  temporary  relief  and  to  lead 
us  to  economic  recovery  seem  to  occupy  the  greator  part  of 
our  time.  In  the  meanwhile  it  is  onwrtime  that  serious 
thought  be  given  to  legislation  looking  to  the  correction  of 
errors  in  our  Industrial  and  governmental  life  and  to  bring 
about  permanent  relief.  Gkyvemment  should  be  restored  to 
its  vropet  functions. 

Our  economic  life  is  operated  under  what  to  known  as  the 
capitalistic  system.  Our  Government  should  be  operated  to 
give  economic  f reedon.  That  we  have  strayed  far  from  this 
ideal  will  not  be  denied.  That  industry  has  been  grealiy 
retarded  is  universally  recognised. 

Your  attention  is  invited  to  one  of  the  most  important 
elements  of  successful  business  enterprise — the  element  of 
credit.  All  business  is  daoe  largely  on  credit,  a  legitimate 
and  comp<ment  part  of  most  transactions.  Tbst  too  much 
credit  is  an  evil  will  not  be  denied.  Ref ««noe  is  made  here 
to  what  may  be  termed  "  normal  credit." 

If  industry  ever  escapes  the  excessive  burdens  of  govern- 
ment, it  must  make  the  field  of  business  more  attractive  to 
investors  than  to  the  field  of  government  In  this  task 
Congress  must  Join.  Business  should  supply  its  own  credit 
By  this  Is  meant  that  industry  should  be  able  to  obtain 
credit  from  private  sources  and  not  from  government.  It 
was  never  intended  that  our  Government  should  supply 
money  in  the  form  of  credit  to  any  industry,  whether  it  be 
to  a  fanner,  banker,  manufacturer,  railroad,  or  what  not; 
yet  during  the  past  three  decades  we  find  the  Federal  Gov- 
ernment entering  the  creditor  field  until  it  has  become  one 
of  our  accepted  policies.  A  halt  must  be  called.  Before  this 
can  be  stopped  the  cause  m\ist  be  removed. 

Let  us  examine  probably  the  first  instance  of  this  kind  and 
the  reasons  therefor.  The  time  was  when  a  farmer  wanting 
to  own  a  farm  or  to  add  to  his  holdings  could  go  to  his 
neighbor  or  local  bank  and  obtain  a  loqg-time  loan  at  a  legal 
rate  of  interest  secured  by  mortgage  on  the  land  or  com- 
modity pui^chased.  As  time  went  on  he  found  this  source 
of  credit  being  gradually  closed  against  him.  His  friends 
sought  other  investments.  The  field  of  credit  for  the  farmer 
became  more  and  more  restricted,  until  he  was  compelled  to 
seek  loans  from  insurance  companies,  with  their  attendant 
high  commissions,  expenses,  and  restrictions,  and  to-day  he 
finds  no  one  in  private  or  ccMTPorate  Ufe  that  win  give  heed 
to  his  legitimate  needs. 

The  result  is  well  known.  The  Government,  bwieficent 
at  all  times  to  its  people,  recognizing  the  plight  of  agri- 
culture, created  the  Federal  land  banks,  designed  solely  to 
aid  the  farmer.  As  his  plight  grew  worse,  further  aid  was 
attempted,  resulting  In  the  fiasco  of  the  Government  trying 
to  control  the  price  of  farm  products  by  gambling  on  the 
board  of  trade,  also  by  making  direct  loans  to  enable  the 
farmer  to  finance  the  growing  of  his  crops  and  the  mar- 
keting of  his  livestock.  Ninety  million  dollars  is  bdng  set 
aside  at  this  session  for  that  purpose.  The  Reconstructioa 
Finance  Corporation  act  and  the  home  loan  banking  act 
are  further  examples  of  how  far  the  Government  has  gone 
In  extending  credit  to  various  forms  of  bmslnfes  I^  na 
not  be  misunderstood.  The  stress  of  the  times,  no  doubt 
made  such  measures  temporarily  necessary.  We  are  now 
Interested  in  removing,  if  possible,  the  necessity  for  such 
legislation  and  restoring  industry  to  a  basis  on  whidi  It 
can  obtain  credit  in  its  own  field. 

Why  have  the  avenues  of  credit  been  doeed  to  Industry? 
The  answer  is  competition.  Competition  with  Govern- 
ment—municipaUties,  States,  counties,  townships,  adiooli. 
cities,  and  towns.  Credit  to  these  has  been  unlimited 
Those  with  money  to  lend  have  in  great  measure  deserted 
industry   and  sought   tax-exempt  bonds   as  an  Income- 
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producing  Investment.  The  ease  with  which  a  muntcipality 
eould  borrow  money,  subject  only  to  State  constitutional 
limitations,  has  witnessed  billions  and  billions  of  dollars' 
worth  of  tax-exempt  sectirltiea  being  floated  on  the  market 
and  eagerly  taken  by  investors.  This  has  resulted  in  a  double 
burden  to  all  classes  of  business.  First,  money  has  been 
denied  them  for  legitimate  credit  needs:  second,  business 
and  property  must  pay  such  municipal  debts  by  taxation. 
The  ability  to  pay  has  broken  down,  and  many  municipal 
bonds  are  now  in  default.  The  money  lender  sought  the 
bast  Investment.  The  best  Investment  has  been  the  one 
that  kept  the  tax  assessors  from  listing  his  investments  for 
taxation. 

Three  major  remedies  suggest  themselves  to  remove  the 
competition  cited  and  to  place  industry  on  a  parity  with 
municipalities  in  the  credit  field,  namely:  To  prohibit  the 
issuance  of  tax-exempt  seciirlUas  by  or  under  the  authority 
of  any  State:  second,  to  tax  the  income  from  such  bonds: 
third,  to  prohibit  the  lasring  of  taxes  on  money,  bills  of 
credit,  w  any  debt  or  evidence  of  indebtedness.  Much  has 
been  said  about  the  fh^  and  second  methods.  It  Is  to  the 
third  that  your  attention  is  directed. 

To  get  this  remedy  squarely  before  you  I  have  introduced 
a  Joint  resolution  to  amend  the  Constitution,  which,  omitting 
the  formal  parts,  reads  as  follows: 

Sacnoif  1.  No  State  shall,  without  the  oonaent  of  Congrw.  lay 
m  eoUect  any  tax  on  money,  bllla  of  credit,  or  any  debt  or  evl- 
&ma»  ot  Indebtedneee:  but  taxes  upon  income  derived  thereirom 
may  be  laid  and  collected  without  such  consent. 

Sw.  a.  This  article  aball  take  effect  two  years  after  Its  rattn- 
cation. 

Section  3  requh^s  the  radfleatlon  of  the  resolution  within 
•even  years  after  its  adoption  to  be  operative. 

The  purpose  of  this  proposal  Ls  to  make  money  and  the 
principal  of  all  loans  tax  ex(.*mpt.  except  as  Congress  may 
by  law  decree  otherwise,  and  place  industry  In  the  same 
field  as  that  enjoyed  by  the  States  and  their  subdivisions. 
Tbe  right  to  tax  the  incomes  derived  therefrom  is  left  to  the 


No  pretense  is  made  here  that  this  plan  is  Infallible.  It 
is  proposed  to  invoke  thought  and  discussion.  At  ones  the 
argtmient  win  come  that  intangible  wealth  will  escape  Its 
)ust  share  of  taxation.  Reply  is  made  that  in  spite  of  all 
the  statutes  on  the  subject  Intangibles  excape  taxation. 
For  example,  take  the  State  of  Indiana:  Money,  bills  of 
credit,  promissory  notes,  and  so  forth,  are  taxable  at  their 
tnas  cash  vataie.  The  banks  show  hundreds  of  millions  of 
dollars  on  deposit,  promissory  notes  evidencing  millions 
more  are  known  to  exist,  yet  an  examination  of  the  tax 
records  shows  that  only  a  small  percentage  is  listed  for  taxes, 
and  no  successful  way  to  tax  intangibles  has  been  foimd. 
The  money  lender  ^  longer  makes  a  loan  on  tangibles  se- 
cured by  mortgage,  as  he  knows  the  record  of  the  mortgage 
mwing  the  listing  of  the  loan  to  bear  the  burden  of  ever- 
Inereasing  tax  rates.  Money  and  intangibles  are  driven 
either  into  hiding  or  to  investment  in  tax-exempt  securities. 
Would  not  the  adoption  and  ratification  of  this  resolution 
bring  money  out  of  hiding  and  cause  it  to  seek  investment 
in  industry,  and  the  blood  stream  of  our  economic  life  to 
flow  freely  once  more?  Taxation  of  the  income  derived 
from  all  loans  would  undoubtedly  yield  more  revenue  than 
is  now  being  derlvt.^d  from  the  corpus  of  our  money  sjrstem. 
The  long  effort  to  tax  intangibles  has  resulted  in  failure  to 
yield  revenue  but  has  been  highly  successful  in  placing 
money  out  of  reach  of  normal  business  credit. 

Would  not  this  plan  do  more  to  lower  the  interest  rate  to 
business  than  any  other  one  thing?  Right  here  the  argu- 
ment will  be  made  that  the  assets  of  many  banks  are  now 
made  up  hi  large  part  of  tax-exempt  aecuriUes.  and  the 
adoption  of  this  resolution  would  cause  a  depreciation  in 
value  of  the  banks'  assets.  That  may  be  true,  but  the  reso- 
tatloo  will  take  time  for  its  adoption,  and  two  years'  time  is 
given  after  Its  ratification  for  each  State  to  adjust  its  tax 
laws  and  set  its  house  in  order.  Would  it  not  be  far  better 
Xor  the  holders  of  existing  securities  to  take  a  loss  than  to 
continue  under  present  conditions? 


Let  us  hope  the  orgy  of  Issuing  municipal  bonds  is  past 
and  that  we  may  get  on  a  safe  and  sound  credit  basis, 
wherein  business  will  once  more  haiw  an  equal  chance,  and 
that  government  may  retire  from  the  industrial  credit  field. 

The  Federal  Government  supplies  the  medium  of  excliange. 
It  should  see  to  it  that  no  barriers  are  erected  by  the  States 
to  retard  its  free  circulation  and  the  accomplishment  of  the 
purposes  for  which  money  is  intended.  Chief  Justice  Chase. 
in  an  early  decision,  said: 

Congms.  having  undertaken  In  the  exerclae  of  undisputed  con- 
stitutional power  to  provide  cxirrency  for  the  whole  country,  may 
coDsUtutlonally  secure  the  bextellt  ot  It  to  the  people  by  appco- 
prlate  leglalaUon. 

Do  the  people  "  secure  the  benefit  **  of  money  where  some 
States  are  permitted  to  tax  money  at  its  full  value  while 
others  tax  only  a  part  of  its  value?  The  adoption  of  this 
resolution  will  go  far  to  "  secure  the  full  benefit  of  money  to 
the  people." 

Let  us  now  turn  our  attention  to  another  condition  that 
retards  business  in  this  country,  and  which  can  be  corrected 
only  by  the  cooperation  of  industry  and  government.  Refer- 
ence is  made  to  one  of  our  methods  of  taxation,  the  income 
tax.  Let  us  not  be  misimderstood.  There  is  no  pretense  that 
wealth  should  not  t)ear  its  just  share  of  the  cost  of  govern- 
ment by  pajrlng  a  graduated  tax  on  income:  but  there  is  a 
point  beyond  which  tax  rates  on  income  shoiild  not  go. 
Rates  should  not  be  so  high  that  business  will  be  stifled. 
This  condition  exists  to-day.  What  Incentive  Is  there  for 
industry  to  operate  beyond  a  point  where  it  must  give  up  a 
very  large  part  of  its  income  to  government?  Under  such 
conditions  Is  it  not  the  tendency  to  lower  wages  and  increase 
the  cost  of  the  finished  product  to  the  consumer  in  order  to 
recoup  against  enormous  Income-tax  rates?  In  other  words, 
labor  and  the  consumer  pay. 

A  stagnated  industry  means  unemplojrment.  Labor  then 
turns  to  its  only  remaining  source  of  relief,  its  government. 
Aheady  those  in  distress  are  knocking  at  the  doors  of  our 
legislative  bodies,  seeking  pensions,  unemployment  insurance, 
the  enactment  of  various  measures  for  relief,  all  of  which 
would  bring  about  increased  taxation,  with  its  consequent 
vicious  circle.  All  forms  of  industry,  and  especially  what  is 
commonly  designated  as  "big  business,"  constantly  oppose 
such  measures  with  all  their  might. 

We  can  not  let  anyone  starve  or  want  for  shelter.  Either 
the  business  of  this  country  must  be  put  on  such  a  basis 
that  everyone  willing  and  able  to  work  may  be  self-support- 
ing or  the  Oovemment  will  be  compelled  to  smrni  business 
in  the  form  of  taxes  and  hand  the  assessments  over  to  those 
who,  being  able  and  willing,  are  nevertheless  deprived  of 
self-support  by  a  fhortsighted  bxislness  policy  that  wants  the 
major  share  for  tlie  captains  of  industry  and  little  or  noth- 
ing for  the  producer. 

Many  lines  of  indostry,  feeling  the  stifling  effect  of  ex- 
orbitant income-tax  rates,  and  seeking  relief  by  proposing 
other  forms  of  taxation,  have  come  forward  within  the  last 
few  years  and  advocated  a  manufacturer's  sales  tax.  to  the 
end  that  the  consimier  may  pay  Oovemment  revenues  di- 
rectly in  the  pmxhase  price  of  commodities. 

Under  present  conditions  there  is  much  opposition  to  a 
sales  tax.  The  reason  is  obvious.  The  feeling  prevails  gen- 
erally that  the  producers  of  wealth  In  this  country,  namely, 
labor  and  the  farmers,  do  not  get  to  retain  a  fair  share  of 
the  wealth  produced  by  them;  that  It  drifts  by  divers  meth- 
ods into  the  bands  of  a  comparative  few,  and.  therefore,  this 
accvunulated  and  concentrated  wealth  should  carry  the  big 
end  of  the  tax  load.  The  consumer  would  have  no  serious 
objections  to  a  sales  tax  if  our  present  economic  system  can 
be  corrected  and  a  greater  part  of  the  annually  created 
wealth  be  left  with  the  farmer  in  the  form  of  higher  prices 
for  his  products  and  increased  wages  for  the  workingman. 
to  the  end  that  there  be  an  ample  purchasing  power  in  the 
hands  of  the  masses  of  the  people  at  all  times. 

If  tax  rates  on  incomes  are  to  be  lowered — as.sumlng  Gov- 
ernment costs  will  be  materially  reduced — to  a  fair  and  rea- 
sonable basis,  and  the  country  is  to  accept  a  sales  tax.  all 


of  which  win  tend  to  loosen  and  reooove  the  shackles  of  high 
income  rates  from  business,  then  we  must  face  about 
and  see  to  it  that  there  is  a  more  equitable  distribution  of 
wealth  in  this  country.  The  major  portion  of  this  prtAy- 
lem  lies  with  industry.  The  Oovemment  will  do  its  share 
if  it  can  be  relieved  of  caring  for  its  people.  Instead  of 
beating  down  the  wages  of  labor,  let  the  laborer's  hire  be 
increased. 

The  battle  waged  by  tangibles  to  tax  intangibles  has  not 
only  resulted  in  failure  but  has  contributed  largely  to  pres- 
ent chaotic  conditions.  Let  us  hope  that  intangibles,  except 
the  income  therefrom,  can  be  liberated,  and  other  forms  of 
taxation  adopted  that  will  reUeve  the  burden  now  on  tan- 
gibles, set  industry  free,  and  restore  goremment  to  its  nor- 
mal activities. 

Mr.  WOODRUM.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Rayburk,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee  had  had  under  consideration  ihe  bill 
H.  R.  14458,  the  independent  ofBces  appropriation  bill,  and 
had  come  to  no  resolution  thereon. 

LXAVX  or  ABSXHCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  OvKKToic,  indefinitely,  on  account  of  ofScial  business, 
attending  the  hearings  in  Louisiana  of  the  Senate  Special 
Committee  to  Investigate  Elections. 

A  LAXX  DUCK'S  LAMXlfT 

Mn.  KAHN.  Mr.  Speaker.  I  ask  nnaniwons  oooaent  to 
•ztend  my  remarks  by  pladnc  In  the  Rscora  •  poem  en- 
titled "The  LMt  Will  and  Testament  of  •  Iaom  Dock," 
written  by  my  colleague.  Mrs.  Owm.  and  read  bf  her  to-day 
at  a  luncheon  of  the  national  Women's  Press  Ctaib. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  | 

Mrs.  KAHN.  Mr.  Speaker,  under  the  iMve  to  tstend  mj 
remarks  In  the  Rxcoas.  I  include  the  foUowinf  poem,  en- 
Utled  "  The  Last  Will  and  Testament  of  a  Lame  Duck."  bgr 
my  oolleague.  Mrs.  Ows»: 

aeer  will  amd  rmnktaan  oy  a  lamb  voam. 

To  Mamben  in  the  ooaaing  MWlon. 
We  leave  what's  left  of  ths  depression; 
With  fifty  thousand  tomes  appended 
Telling  Just  how  It  can  be  ended. 
To  OoogreeMnen  who'll  draw  our  salary. 
We  leave  all  giinmen  In  the  gallery; 
All  communists  who  march  and  fight. 
And  threaten  us  with  dynamite. 
Those  stalwart  ones  may  have  the  onus 
Of  laying  bands  upon  the  bonus. 
The  currency — to  them  we  hand  It. 
To  shrink,  contract  It,  or  expand  It. 
Well  let  them  exerdee  their  talents. 
On  nuiklng  that  thar  Budget  balanoe; 
And  pointing  out,  with  no  delaying. 
A  tax  the  public  wont  mind  paying. 
To  make  this  simple  as  can  be, 
We  leave  to  them  technocracy. 
To  them  we're  leaving  the  analysis 
Of  beer  producing  no  paralysis; 
,  To  them  we  leave  with  stifled  sobs, 

All  persons  who  are  seeking  jobs. 
Our  pangs  of  exile  twUl  assxiage 
To  know  we  have  no  patronage. 
To  you,  dear  ladies  of  the  press. 
We  leave  unfelgn'd  thankfulness; 
All  you  have  done  to  give  us  pleasure. 
Are  memories  we  will  always  treasure. 
While  we  roam  that  vast  expanse 
Where   lame   ducks  seek  their   sustenanoe. 
When  happy  days  are  here  again. 
Please  let  Us  know  just  where  and  when  I 

— ^RUTB  B.  OWXH 
SKMATS  XmtOLUO)  BXIXS  SIGlfXD 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  284.  An  act  for  the  relief  of  William  B.  Thcmipson; 
8. 3147.  An  act  for  the  reUef  of  Anna  Pokomj;  and 


S.  5484.  An  act  to  extend  the  time  during  whkh  certain 
provisions  of  the  act  of  Pebniary  27.  1932.  relating  to  im- 
proving the  facilities  of  the  Federal  reserve  system  to  meet 
the  needs  of  member  banks  in  exceptional  drcmnstances. 
shall  be  effective. 

ASJOVRNlCXirT 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
57  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Wednesday,  February  1,  1933,  at  12  o'clock  noon. 


COMMITTEE  HEARINOS 

Tentative  list  of  committee  hearings  scheduled  for  Wed- 
nesday, February  1, 1933,  as  reported  to  the  floor  leader: 

WATS  Airo  MKAira 

(10  a.  m.) 

Continue  hearings  on  depreciated  currency  bilL 

XMTIXSTATC  AMD  rORKIGir  COMMnCI 

(10  a.  m.) 
Continue  hearings  on  Federal  water  power  act  (H.  B. 
11675). 

PUBUC  BUIU>XKGS  AITO  GXOUinNI 

(10.30  a.  m.) 
Ahport  bill  (H.  R  12887). 

AOUCULTTTM— suBcomorm 
(10  a.  m.) 
Hearings  on  gracing  fees. 

MAVAt  ArrAXIS 

(10.30  a.  m.) 
Hearings  on  private  bills. 

BAmaMo  Ajn»  omuuDf  or 
(lOJO  a.  m.) 
Continue  bearings  on  Federal  land  bank  MIL 

OODfAOg,  WgXORTS,  MMt  IBAgViag 

(10  a.  m.) 
Continue  hearings  on  silver  biS. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

899.  A  letter  from  the  president  of  the  Washington  Gas 
light  Co.,  transmitting  statement  of  the  Washington  Oaa 
Light  Co.,  together  with  list  of  stockholders,  for  the  year 
ended  December  31,  1932;  to  the  Committee  on  the  District 
of  Columbia. 

900.  A  letter  from  the  president  of  the  Capital  Traction 
Co.,  transmitting  report  of  the  Capital  Traction  Co.  for  the 
year  ending  December  81.  1932;  to  the  Committee  on  the 
District  of  Columbia. 

901.  A  letter  from  the  president  of  the  District  of  Colum- 
bia Commission,  George  Washington  Bicentennial,  transmit- 
ting a  report  of  the  commission's  activities;  to  the  Commit- 
tee on  the  District  of  Columbia. 

902.  A  letter  from  the  Secretary  of  the  Navy.  r^Dorting 
the  disposition  of  useless  papers  and  records  in  the  files  of 
the  navy  yards,  naval  stations,  etc..  during  the  calendar  year 
1932;  to  the  Committee  on  Disposition  of  Useless  Executive 
P&ipers. 

903.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting a  draft  of  proposed  legislation  authorixtng  the  Secre- 
tary of  CJommerce  to  dispose  of  cortain  Ugfathouae  reaerva- 
tions,  and  for  other  purposes;  to  the  Committee  oa 
Interstate  and  Foreign  Commerce. 

904.  A  letter  from  the  vice  presldaiit  of  tbe  Oeargetovn 
Oas  Light  Co.,  transmitting  a*statemaxt  of  tbe  bosineas  of 
the  Georgetown  Gas  light  Co..  together  wttb  bet  of  sfeock- 
holders.  for  the  year  ended  December  SI,  1832;  to  tbe  Com- 
mittee on  the  District  of  Columbia. 
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RZrORTS   OF  COMMITTEES   ON  PUBLIC   BILL9   AND 

RESOLUTIONS 

TTnder  clause  3  of  Rule  xm. 

Mrs.  OWEN:  Committee  on  Foreign  Affairs.  EL  R.  14^3. 
A  bill  authorixixig  an  appropriation  to  tba  Government  of 
China  for  the  account  of  Li  Po-tien;  without  amendment 
CRept.  No.  1949).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  MAA8:  Committee  on  Foreign  Affairs.  House  Joint 
Resolution  5M.  Joint  resolution  authorizing  an  appropria- 
tion for  the  expenses  of  participation  by  the  United  States 
in  the  Third  International  Conference  on  Private  Aerial 
Law  to  be  held  in  Rome.  Italy,  in  1933:  without  amendment 
(Repi.  No.  1950) .  Referred  to  the  Committee  of  the  Whole 
Boose  OD  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXIT.  public  bills  and  resolutions 
introduced  and  severally  referred  as  follows: 

By  Mr.  SPENCE:  A  bill  (H.  R.  14515)  to  regulate  the  rate 
oi  premium  on  bonds  of  officers  and  employees  In  the  motor - 
vehicle  service  of  tlie  Post  OfiSce  Department;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  SHALLENBEROER:  A  bill  (H.  R.  14518)  to  amend 
the  Federal  water  power  act,  as  amended:  to  the  Committee 
oo  Interstate  and  Foreign  Commerce. 

By  Mr.  SABATH:  A  bill  (H.  R.  14517)  to  provide  for 
making  kMUii  to  needy  individuals,  ez-senrlce  men.  farmers, 
home-owners,  and  business  men.  and  for  other  purposes: 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  CONNERY:  A  bin  (H.  R.  1461t)  to  prevent  inter- 
state commerce  In  certain  commodities  and  articles  pro- 
duced or  manufactured  in  industrial  activities  in  which 
persons  are  employed  more  than  five  days  per  week  or  six 
hours  per  day;  to  the  Committee  on  Labor. 

By  Mr.  WOLFENDEN:  A  blD  (H.  R.  14519)  to  amend  the 
standard  baskets  act  of  August  31,  1916.  to  provide  for  a 
1 -pound  Climax  basket  for  mushrooms;  to  the  Committee  on 
Coinage,  Weights,  and  Measures. 

By  Mr.  OILLEN:  Joint  resolution  (H.  J.  Res.  5S1)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States 
restricting  the  power  of  States  to  tax  money  and  debts;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  KLEBERO:  Joint  resolution  (H.  J.  Res.  582  >  au- 
thorizing the  President  under  certain  conditions  to  invite 
the  participation  of  other  nations  in  the  Texas  Centennial 
Celebration,  providing  for  the  admission  of  their  exhibits, 
and  for  other  purposes;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  MEAD:  Joint  resolution  (H.  J.  Res.  583)  to  pro- 
vide for  a  change  of  site  of  the  Federal  building  to  be 
constructed  at  Bingham  ton.  N.  T.;  to  the  Committee  on 
Public  Biiildlngs  and  Grounds. 

By  Mr.  LUCE:  Concurrent  resolution  (H.  Con.  Res.  47) 
relating  to  Statuary  Hall;  to  the  Committee  on  the  Library. 


MEMORIALS 

Under  clause  3  of  Rule  XXn.  memoriab  were  presented 
and  referred  as  follows: 

Memorial  of  the  Legislature  of  the  State  of  Oregon,  me- 
lorialising  Congress  to  pass  legislation  preventing  foreign 
floods  from  coming  into  this  country  at  the  expense  of  the 
closing  of  our  factories  and  the  unemplo]rment  of  our  people; 
to  the  Committee  on  Ways  and  Means. 

Memorial  of  the  Senate  of  the  State  of  Oregon,  memorlal- 
lilng  Congress  to  pass  law  paying  the  soldiers*  adjusted- 
service  certificates  as  soon  as  possible:  to  the  Committee  on 
Ways  and  Means. 

Memorial  of  the  Board  of  Commissioners  of  Salt  Lake 
City.  Utah,  urging  that  suitable  legislation  be  enacted  estab- 
lishing a  standard  of  integrity  and  sound  economy  of  mu- 
nicipal bond  Issues  and  giving  to  municipaUties,  which  meet 
•nob  standard  the  same  rights  enjosred  by  national  banks 
receive  national  currency  on  the  pledge  of  their  bonds: 
to  the  Committee  on  Banking  and  Curro^y. 


Memorial  of  the  Board  of  Commissioners  of  Salt  Lake 
City.  Utah,  urging  the  psflnge  of  necessary  legislation  as  to 
exempt  iT(xa  Uxation  States  and  SUte  agencies  and  pub- 
licly owned  utilities;  to  the  Committee  on  Ways  and  Meauk 
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PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resohitiooi 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURTNESS:  A  biU  (H.  R.  14520)  for  the  reUef  of 
E.  F.  Hamilton:  to  the  Committee  on  Claims. 

By  Mr.  CLANCY:  A  blU  (H.  R.  14MI)  for  the  reUef  of 
Karl  F.  Rindelhardt;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JENKINS:  A  bill  (H.  R.  14522)  granting  an  in- 
crease of  pension  to  Nancy  South:  to  the  Committee  ca 
Invalid  Pensions. 

Abo.  a  bill  (H.  R.  14523)  granting  a  pension  to  Clarlfli 
Burnett:  to  the  Committee  on  Invalid  Pensions. 

Abo.  a  bill  (H.  R.  14524)  granting  an  Increase  of  p-nslon 
to  Henrietta  H.  Eator:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LEA:  A  bill  (H.  R.  14526)  for  the  relief  of  Joseph 
Payne;  to  the  Committee  on  Naval  Affairs. 

By  Mrs.  OWEN:  A  bill  (H.  R.  14526)  granting  a  pension  to 
Susie  E.  Payne:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  STEAOALL:  A  biU  (H.  R.  14527)  granting  a  pen- 
sion to  Julian  S.  Hutchinson:  to  the  Committee  on  Pensions. 

By  Mr.  SWICK:  A  bill  (H.  R.  14528)  granting  an  increase 
of  pension  to  Lizzie  Shelar;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  WILLIAMSON:  A  bill  (H.  R.  14529)  granting  ■& 
Increase  of  pension  to  Maggie  F.  Harvey;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  WOOD  of  Indiana:  A  bill  (H.  R.  14530)  grantlnff 
an  increase  of  pension  to  Sallle  H.  Skinner;  to  the  Committee 
on  Invalid  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10054.  By  Mr.  AYRES:  Petition  of  citizens  of  Wellington, 
Canton,  and  McPherson  Counties.  Kans..  in  behalf  of  stop- 
alien-representatlon  amendment  to  the  United  States  Con- 
stitution: to  the  Committee  on  the  Judiciary. 

10055.  By  Mr.  BEAM:  Resolution  of  the  Currency  and 
Credit  League  of  the  United  States,  to  permit  the  Recon- 
struction Finance  Corporation  to  purchase  tax-warrant  se- 
curities of  the  various  tax-levying  bodies  of  the  city  of 
Chicago  and  county  of  Cook;  to  the  Committee  on  Banking 
and  Currency. 

10056.  By  Mr.  BOEHNE:  Petition  of  George  W.  Decker 
and  others,  of  Hazleton.  Ind..  praying  for  the  retention  of 
the  eighteenth  amendment;  to  the  Committee  on  the  Judi- 
ciary. 

10057.  By  Mr.  CLARKE  of  New  York:  Petition  of  the 
Woman's  Home  Missionary  Society  of  Norwich,  N.  Y..  re- 
questing that  a  Federal  motion-picture  commission  be  es- 
tablished to  control  all  motion- pic txire  business,  and  urging 
support  of  bill  1079  on  the  Senate  Calendar  and  Senate 
Resolution  No.  170.  now  before  the  Interstate  Commerce 
Committee;  to  the  Committee  on  Interstate  and  Foreign 
Commerce.  ^ 

10058.  Also,  petition  of  Mrs.  Ernest  Shaver  and  18  mem- 
bers of  the  Woman's  Christian  Temperance  Union  of  Tread- 
weU,  N.  Y..  opposing  any  efforts  to  increase  the  percentage 
of  alcohol  in  liquor  and  the  withholding  of  appropriations 
for  enforcement  of  the  national  prohibition  law;  to  the 
Committee  on  the  Judiciary. 

10059.  By  Mr.  CRAIL:  Petition  of  several  citizens  of  the 
San  Francisco  Bay  region,  favoring  the  stop-alien-represen- 
tation amendment  to  the  Constitution  and  count  only 
American  citizens  when  making  future  apportionments  for 
congressional  districts:  to  the  Committee  on  the  Census. 

10060.  By  Mr.  DARROW:  ResoluUon  of  the  Woman's 
Home  Missionary  Society  of  Philadelphia,  Pa,,  favooring 
legislation  to  govern  censorship  of  motion  pictures;  to  the 
Committee  on  Interstate  and  Poreign  Commerce. 


10061.  By  Mr.  DELANEY:  Petition  of  the  Ladtawanna 
Railroad  Veterans'  Association,  HolxAen,  N.  J.,  opposing  the 
ratification  of  the  treaty  inroviding  for  the  construction  of  a 
deep  waterway  between  the  Great  Lakes  and  the  Atlantic 
Ocean;  to  the  Committee  on  Interstate  axul  Foreign  Com- 
merce. 

10062.  Also,  petition  of  the  National  Guard  Association  of 
the  State  of  New  York,  advocating  maintaining  appropria- 
tions for  the  Naval  Reserve  on  a  basis  sufficient  to  afford  48 
drills  and  15  days'  training  per  annum  for  the  drilling  units 
of  the  reserve;  to  the  Committee  on  Appropriations. 

10063.  Abo.  petition  of  the  New  York  State  Bankers'  Asso- 
ciation, protesting  against  the  publication  of  borrowers  from 
the  Reconstruction  Finance  Corporation;  to  the  Committee 
on  Banking  and  Currency. 

10064.  Also,  petition  of  the  sea  service  bureau  of  the 
United  States  Shipping  Board,  urging  the  defeat  of  the 
amendment  abolishiiv  the  sea  service  bureau  in  the  Inde- 
pendent offices  appropriation  bill.  H.  R.  14458;  to  the  Com- 
mittee on  Appropriations. 

10065.  By  Mr.  FIESINGER:  Petition  of  Dave  Spaulding. 
Edward  L.  Ways,  and  Clayton  Irwin,  on  behalf  of  the  San- 
dusky (Ohio)  League  Against  Alcoholism,  protesting  against 
ttie  proposed  modification  of  the  Volstead  Act.  and  favoring 
retention  of  the  eighteenth  amendment;  to  the  Committee 
on  Ways  and  Means. 

10066.  By  Mr.  GOLDSBOROUOH:  Resolution  of  the 
Woman's  Home  Missionary  Society  of  Port  Deposit.  Md..  s-jp- 
porting  legislation  to  establish  a  Federal  motion-picture 
commission,  and  to  make  a  thorough  Investigation  of  the 
motion-picture  industry;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

10067.  By  Mr.  HANCOCK  of  New  York:  Petition  of  the 
Marathon  Church  Council.  Biarathon,  N.  Y..  opposing  the 
repeal  of  the  eighteenth  amendment  and  modification  of  the 
Volstead  Act:  to  the  Conunittee  on  the  Judiciary. 

10068.  By  Mr.  HOWARD:  Resolution  adopted  by  the 
house  of  representatives  of  the  forty-ninth  session  of  the 
Nebraska  Legislature,  January  24.  1933,  memorializing  the 
Congress  of  the  United  States  favoring  the  speedy  passage 
of  a  bill  providing  for  the  liquidation  and  refinancing  of 
farm  mortgages  and  farm  indebtedness  at  a  reduced  rate  of 
interest  through  the  Federal  farm-loan  system,  known  as 
the  Prazier  bill,  S.  1197:  to  the  Committee  on  Agriculture. 

10069.  Also,  resolution  adopted  by  the  house  of  repre- 
sentatives of  the  forty-ninth  ses^on  of  the  Nebraska  Legls- 
latiu«,  January  23.  1933.  memorializing  the  Congress  of  the 
United  States  for  discontinuance  of  any  further  appropria- 
tions for  the  development  of  the  inland  waterways;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

10070.  Abo,  resolution  adopted  by  the  house  of  repre- 
sentatives of  the  forty-ninth  session  of  the  Nebraska  Legb- 
lature  on  January  23.  1933.  memorializing  the  Congress  of 
the  United  States  to  favor  sound  inflation  of  the  currency 
and  urge  passage  of  the  Wheeler  bill.  S.  2487;  to  the  Com- 
mittee on  Ranking  and  Currency. 

10071.  By  Mr.  LINDSAY:  Petition  of  the  Lackawanna 
Railroad  Veterans'  Association.  Hoboken,  N.  J.,  opposing 
ratification  of  the  treaty  between  United  States  and  Canada 
providing  for  the  construction  of  a  deep  waterway  between 
the  Great  Lakes  and  the  Atlantic  Ocean;  to  the  Committee 
on  Foreign  Affairs. 

10072.  Also,  petition  of  the  New  York  SUte  Bankers'  Asso- 
ciation. New  York  City,  opposing  publication  of  names  of 
borrowers  frwn  the  Reconstruction  Finance  Corporation;  to 
the  Committee  on  Banking  and  Currency. 

10073.  By  Mr.  LOOFBOUROW:  Petition  of  the  City  Com- 
mission of  Salt  Lake  City.  Utah,  urging  that  suitable  legb- 

-^  lation  be  enacted  establishing  a  standard  ot  Integrity  and 
sound  economy  of  municipal  bend  issues  and  giving  to 
mimlcipalities  which  meet  such  standard  the  same  rights 
enjoyed  by  national  banks  to  receive  national  currency  on 
the  pledge  of  their  bonds;  to  the  Committee  on  Banking  and 
Currency. 

10074.  Abo.  petition  of  the  City  Commission  of  Salt  Lake 
City.  Utah,  urging  the  President  and  Congress  to  pass  the 


necessary  legislation  so  as  to  exempt  from  taxation  States 
and  State  agencies  and  publicly  owned  utilities;  to  the  Com- 
mittee on  Ways  and  Means. 

10075.  Abo.  petition  of  the  Legislature  of  the  State  of 
Utah,  memorializing  Ccmgress  to  appropriate  to  Federal  aid 
for  highways;  to  the  Ccunmittee  on  Roads. 

10076.  Abo.  petition  of  the  Legislature  of  the  State  of 
Utah,  memorialising  the  President  and  Coognss  of  the 
United  States  to  support  or  initiate  a  movement  to  stabilise 
the  monetary  and  credit  bases,  so  as  to  improve  wOTld  com- 
modity prices;  to  the  Committee  on  Coinage.  Wights,  and 
Measures. 

10077.  By  Mr.  MARTIN  of  Massachusetts:  Petition  of 
Frank  J.  Creighton  and  sundry  residents  of  Taimton,  Mass., 
asking  for  action  to  revalxiate  the  gold  ounce  and  to  correct 
financial  abuses;  to  the  Committee  on  Banking  and  Cur- 
rency. 

10078.  By  Mr.  RUDD:  Petition  of  the  Lackawanna  Rail- 
road Veterans'  Association,  headquarters,  Hoboken,  N.  J., 
opposing  ratification  of  the  treaty  between  the  United  States 
and  Canada  providing  for  the  construction  of  a  deep  water- 
way between  the  Great  Lakes  and  the  Atlantic  Ocean;  to 
the  Committee  on  Foreign  Affairs. 

10079.  Abo,  petition  of  Philip  De  Ronde.  chairman  Colo- 
nial Trust  Co.,  New  York  City,  opposing  reduction  in  the 
personnel  in  the  Marine  Corps;  to  the  Committee  on  Ap- 
propriations. 

10080.  Also,  petition  of  the  ITatlonal  Guard  Aswciation 
of  the  State  of  New  York,  referiilis  to  the  naval  militia-naval 
reserve  drilb,  etc.;  to  the  Committee  on  Appropriations. 

10081.  Also,  petition  of  the  New  York  State  Bankers'  Asso- 
ciation, New  Yoric  City,  favoring  the  elimination  of  the  pro- 
vision in  the  reconstruction  finance  act  publishing  the 
names  of  banks  who  borrow  fnxn  the  Reconstruction  Fi- 
nance Corporation;  to  the  Committee  on  Banking  and  Cur- 
rency. 

10082.  By  Mr.  SANDERS  of  New  York:  Petition  signed 
by  citizens  of  Geneseo.  Springwater.  Hemlock.  Albion,  Eagle 
Harbor,  Knowlesville,  Medina.  Oakfield.  Bliss,  Corfu.  Basom. 
and  Indian  Falb.  New  York  State,  urging  passage  of  a  con- 
stitutional amendment  to  exclude  aliens  from  the  count  for 
representation  in  Congress;  to  the  Committee  on  the  Judi- 
ciary. 

10083.  By  Mr.  SWICK:  Petition  of  W.  Merle  Cross,  mem- 
ber of  board  of  education,  and  14  residents  of  Bruin,  Butler 
County,  Pa.,  urging  the  enactment  of  legislation  providing 
for  revaluation  of  the  gold  standard;  to  the  Committee  on 
Banking  and  Currency. 

10084.  Also,  petition  of  Mrs.  W.  A.  Hoffmastcr  and  17 
residents  of  Edinburg,  Lawrence  County,  Pa.,  urging  the 
adoption  of  the  stop-alien-representation  amendment  to  the 
Constitution  for  the  purpose  of  excluding  aliens  from  the 
coimt  for  purpose  of  making  future  congressional  reappor- 
tionments; to  the  Committee  on  the  Judiciary. 

10085.  By  Mr.  SWING:  Petitiwa  signed  by  25  residents  of 
Oakland  and  Berkeley,  Calif.,  favoring  the  stop-alien-rep- 
rcsentation  amendment  to  the  United  States  Constitution 
to  cut  out  the  6.280,000  aliens  in  thb  country,  and  ooimt 
only  American  citizens,  when  making  future  amMrtionments 
for  congressional  dbtricts;  to  the  Committee  on  the  Judiciary. 

10086.  By  Mr.  WATSON:  Petititm  with  189  signatures  of 
residents  of  Allentown,  Pa.,  opposing  the  repeal  of  the 
eighteenth  amendment;  to  tbe  Committee  on  the  Jodidazy. 

10087.  Abo.  resolution  passed  by  the  Benjamin  FtankUn 
Chapter,  No.  105,  National  Sojourners,  relative  to  strength- 
ening national  defense;  to  the  Committee  on  Military  Affairs. 

10088.  Also,  resolution  adopted  by  the  WadiingUm  Camp. 
No.  409,  Patriotic  Order  Sots  of  America.  Oofday.  Pa.,  rda- 
to  the  Committee  on  Ways  and  Means. 

tive  to  tariff  on  coal  and  pledges  to  buy  American  goods; 

10089.  By  Mr.  WOOD  of  Indiana:  Petition  signed  by  resi- 
dents of  East  Chicago,  Ind.,  protesUng  against  the  repeal  or 
modification  of  the  eighteenth  amendment;  to  the  Commit- 
tee on  the  Judiciary. 

10090.  Abo,  petition  signed  by  Genge  B.  Jones  and  othrear 
residents  of  Lafayette.  Ind..  protesting  against  tbe  repeal  or 
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mocUflcatian  of  the  el^t«enth  amendment:  to  the  Commit- 
tee on  the  Judiciary- 

10091.  Al£0.  petition  slirned  by  Rev.  A.  B.  McCain  and 
other  residents  of  Morocco  and  Kentland.  Ind..  protesting 
against  the  repeal  or  modiflcatlon  of  the  eighteenth  amend- 
ment: to  the  Committee  on  the  Judlclaiy. 

10092.  Also,  petition  signed  by  Rev.  D.  H.  Pellett  and 
other  residents  of  Bourbon.  Ind.,  protesting  against  the  re- 
peal or  modification  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

10093.  Also,  petition  signed  by  residents  of  East  Chicago. 
Ind .  protesting  against  the  repeal  or  modification  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judi- 
ciary. 

100»4.  Also,  petition  signed  by  Rev.  O.  P.  Burdon  and 
other  residenU  of  Remington.  Ind..  protesting  against  the 
repeal  or  modification  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

10095.  Also,  petition  signed  t>y  residents  of  the  second 
congrtMsional  district.  8Ute  of  Indiana,  urging  that  the 
eighteenth  amendment  be  not  repealed  or  modified;  to  the 
Committee  on  the  Judiciary. 


The  VICE  PRESIDENT.  Without  objection,  it  is  lo 
ordered. 

CALL   or  THX   tOLL 

Mr.  FE8S.  hLi.  President,  I  suggest  the  absence  of  m 
quorum^ 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowlnc 
Senators  answered  to  their  names: 


Aahurst 

Aurtln 

Banlthfrt 

Barbour 

B«rkl«7 

W1nsh>m 

Bteek 


DaTU 

Dlckliuon 

DtU 


Klnc 

LaroU«tt« 

Liwto 


SENATE 

Wednesday,  Februaf.y  1,  1933 

ILeffialative  daw  of  Tuesday.  January  10.  193J) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.    The  Senate  will  receive  a  mes- 
sage from  the  President  of  the  United  States. 
MsssAOss  nroM  thx  nMsamm — appkoval  or  sill  and  jonrr 

KSSOLUnOM 

Ml— m  I  In  writing  from  the  President  of  the  United  ' 
SUtes  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  aimounced  that  on  January  31, 
1933.  the  President  approved  and  signed  the  following  act 
and  Joint  resolution: 

8. 212.  An  act  for  the  relief  of  Messrs.  Short.  Ross,  Shaw. 
and  May  hood:  and 

8.  J.  Res.  239.  Joint  reaoluUon  authorizing  the  granting  of 
permits  to  the  Committee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  Inauguration  of  the  President  elect  in  March, 
1933.  and  for  other  purposes. 

msSAOl    raOM   TRK   HOUSI — EmOLLSO    tXLLS   SXGNSS 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  annoimced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

8. 2M.  An  act  for  the  relief  of  William  B.  Thompson; 

8.3147.  An  act  for  the  relief  of  Anna  Pokomy;  and 

8. 5484.  An  act  to  extend  the  time  during  which  certain 
provisions  of  the  act  of  February  27.  1932.  relating  to 
Improving  the  facilities  of  the  Federal  reserve  system  to  meet 
the  needs  of  member  kMtnks  In  exceptional  circumstances, 
shall  be  effective. 


Borah 

Bratton 

Brookbart 

Bulkley 

Bulow 

ByruM 

Caraway 

Carey 

Oonnally 

OooUdc* 

Copeland 

Costlgan 

Coxizena 

Cutting 


meteber 

Praxler 

Ocorg* 

OlaM 

Olenn 

Ooldstwrougb 

Oore 

Orammer 

Bala 

Harrlton 

H»«t1ng« 

Batneld 

HawM 

Hayden 

Hebert 

Johnson 

Kean 

Kendrlck 

Keyea 


Lone 
McOUl 
ICcKellar 
McMary 

MetcaU 


Neely 

Norbeek 

NorrU 

Ifye 

Oddle 

Ptttman 

Reed 

Reynolds 


Sheppard 

Shlpstead 

Shortrldse 

Smith 

Smoot 

Stelwer 

Swanaon 

Thooaaa.  Idaho 

Thoxnaa.  Okla. 

Townaend 

TrammeU 

Tydlnga 

Vandenberg 

Wagner 

Waloott 

WaUh.  liaaa. 

Walab.  Mont. 

Watson 


or  BZUKCToa  or  ruBLzc  BuxLontos  ams  pakxs  or 

MATXONAL   CAPrTAL 

The  VICE  PRESIDENT  laid  t)efore  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying  report,  referred  to 
the  Committee  on  Public  Buildings  and  Grounds: 

To  the  Congnn  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress. 
the  annual  report  of  the  Director  of  Public  Buildings  and 
PubUe  Parka  of  the  National  Capital  for  the  fiscal  year 
ended  Juna  30.  1933. 

HxxanT  Hoovn. 

Tm  Whxtb  Hooss.  February  1. 1933. 

TRX    JOtntHAI. 

Mr.  FESS.  Mr.  President.  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  the  calendar  days  of  Janu- 
ary 30  and  31.  1933. 


Robinson.  Ark.       Wheeler 

Robinson.  Ind.       White 

Rusaell 

BchaU 

Schuyler 

Mr.  FESS.  I  wish  to  announce  that  the  Senator  from 
Missouri  [Mr.  Pattxrsom]  is  detained  from  the  Senate  be- 
cause of  a  death  in  his  family.  I  ask  that  this  announce- 
ment may  stand  for  the  day. 

The  PRESIDENT  pro  tempore.  Eighty-nine  Senators 
have  answered  to  their  names.    A  quroum  ia  present. 

WAS  DOTS 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  desire  to 
announce  that  on  Friday,  day  after  to-morrow,  as  soon  as  I 
can  obtain  the  floor  after  the  convening  of  the  Senate.  I 
hope  to  be  able  to  offer  some  observations  on  the  war  debts. 

OKOEX  or  BUsntKSS  roK  thi  session 

Mr.  LA  FOLLETTE.  Mr.  President.  I  ask  unanimous 
consent  to  proceed  for  five  minutes  in  order  that  I  may 
present  a  unanimous-consent  agreement.  I  state  now  that 
I  shall  not  ask  to  have  it  pressed  at  this  time,  but  I  wish  to 
make  a  brief  statement  concerning  the  objective  sought  to 
be  obtained  by  the  unanimous-consent  proposal. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  Senator  from  Wisconsin  is  recog- 
nized for  that  purpose. 

Mr.  LA  FOLLETTE.  I  send  to  the  desk  and  ask  to  have 
read  the  tentative  unanimous-consent  proposaL 

The  PRESIDENT  pro  tempore.  The  clerk  will  read,  as 
requested. 

The  Chief  Clerk  read  as  follows: 

Ordered  (by  unanlmoua  consent)  — 

That  beginning  Tuesday,  rehruary  7.  tba  Senate  shall  maet  on 
week  days.  Saturday  excepted,  at  11  o'clock  and  remain  In  s—slon 
not  later  than  10  p.  m. 

That  between  the  hours  of  11  a.  m.  and  5  p.  m.  each  daj  the 
Senate  Is  In  session  the  general  appropriation  bills  shall  be  con- 
sidered: and 

That  between  the  hours  of  5  p.  m.  and  10  p.  m.  legislation  other 
than  appropriation  bills  shall  be  taken  up  for  consideration; 

That  after  any  general  appropriation  bill  shall  have  been  con- 
sidered by  the  Senate  for  more  than  one  calendar  day  no  Senator 
ahall  speak  more  than  once  nor  longer  than  30  minutes  on  said 
appropriation  bill  or  any  amendments  or  motions  rcUittng  thereto; 

That  beginning  Tuesday.  Pebruary  7.  S.  5125.  Calendar  No.  121S. 
to  proTlde  for  cotyeratlon  by  the  Federal  OoTamment  with  the 
several  States  In  rellerlng  the  hardship  and  stiflerlng  caused  by 
unemployment,  and  for  other  purpoeea.  shall  be  considered  at 
each  session  of  the  Senate  after  5  p.  m.  vmtll  It  has  passad 
through  Its  various  parliamentary  stages  to  a  final  disposition; 

That  foUowlng  the  dlsposlUon  of  S.  5138  the  Senate  shall  pro- 
OMd  to  eonslder  at  the  sessions  after  6  p.  m.  Senate  Joint  Resolu- 
tloii  211.  Calendar  No.  1111.  a  Joint  resolution  proposing  an  amend- 
ment to  the  Constitution.  untU  It  has  finally  been  disposed  of;  and 

That  foUowlng  the  disposition  of  Senate  Joint  ResoluUon  211 

the  Senals  shall  proceed  to  consider  at  the  sessions  aft«r  6  p.  m. 

H.  R.  13742.  Calendar  No.  1214.  an  act  to  provide  revenue  by  the 

I  taxation  <tf  certain  nnnlntoxlratlng  liquor,  and  for  other  purposea. 
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The  PRESIDENT  pro  tempore.  The  Chair  undarstands 
the  Senator  from  Wisconsin  does  not  now  offer  the  unan- 
imous-consent agreement? 

Mr,  LA  FOLLETTE.  That  is  correct. 
The  PRESIDENT  pro  tempore.  It  has  been  read  for  the 
information  of  the  Senate.  The  Senator  from  Wisconsin 
asked  recognition  for  five  minutes  In  order  to  explain  the 
proposal  which  he  has  offered.  Consent  was  grantMl  to  that 
end.  and  the  Senator  from  Wisconsin  is  therefore  recognized 
for  five  minutes. 

Mr.  LA  POLLETra.  Mr.  President,  there  are  approx- 
imately 24  >4  working  days  remaining  of  the  short  session  of 
Congress.  Without  any  criticism  of  the  leadership  on  either 
side  of  the  Chamber  or  of  any  individual  Member  or  Mem- 
bers of  the  Senate.  I  think  It  Is  generally  recognized  that 
never  in  the  recent  history  of  this  body  has  legislative  pro- 
cedure been  in  such  a  hopeless  tangle.  It  is  vital  that  an 
effort  should  be  made  to  reach  an  agreement  for  orderly 
legislative  procedure  In  an  attempt  to  transact  the  pressing 
business  pending  before  this  session  of  Congress.  I  recog- 
nize the  difficulty  of  agreeing  by  unanimous  consent,  espe- 
cially in  80  far  as  the  legislative  proposals  to  be  considered 
other  than  appropriation  bills  are  concerned.  I  have  merely 
offered  the  suggestion  contained  in  the  latter  portion  of  the 
unanimous-consent  agrennent  for  the  consideration  of  my 
colleagues  in  this  Chamber  in  the  hope  that  after  due  con- 
sideration it  might  be  possible,  by  changing,  by  adding,  or 
by  eliminating  certain  legislation  to  be  considered,  to  reach 
an  agreement  by  unanimous  consent.  I  have  in  mind  other 
legislation  which  must  be  considered  but  which  is  still  in 
committee,  such  as  the  farm  relief  bill,  the  bankruptcy  bill, 
and  other  important  legislation. 

Mr.  President,  the  country  faces  the  gravest  crisis  in  all 
Its  history.  People  are  hungry  and  starving  in  the  midst  of 
plenty.  Farmers  are  being  dispossessed  of  the  homes  which 
they  and  their  ancestors  carved  out  of  the  wilderness.  Busi- 
ness concerns  long  considered  to  be  in  an  impregnable  posi- 
tion are  hovering  on  the  brink  of  bankruptcy. 

I  recognize  that  the  chaotic  condition  ol  this  legislative 
cession  is  due  to  two  primary  causes;  first,  to  the  critical 
nature  of  the  crisis  that  confronts  the  country;  second,  to 
the  fact  that  this  is  a  lame-duck  session  of  Congress 
which  always  results  in  a  stalemate,  under  even  normal  con- 
ditions, because  It  is  awaiting  the  incoming  of  a  new  admin- 
istration. Nevertheless,  Mr.  President,  we  should,  as  Mem- 
bers representing  the  several  States  and  the  people  therein, 
make  an  effort,  without  regard  to  partisan  considerations, 
to  transact  the  pressing  legislation  which  is  now  pending 
before  this  body  and  which  wiU  be  pending  before  it  prior 
to  the  4th  of  March.  Unless  some  such  Umitation  shall  be 
agreed  to,  in  so  far  as  appropriation  bills  are  concerned  for 
curtailment  of  debate,  and  unless  we  shall  divide  our  ses- 
sions between  the  consideration  of  appropriation  bills  and 
other  legislation  of  an  emergency  character,  I  fear,  Mr. 
President,  that  this  Congress  will  adjourn  at  12  o'clock  on 
the  4th  of  March  without  having  taken  up  for  consideration 
measures  which  s^iould  be  i*nftrt*d  at  this  session  of  Con- 
gress. 

I  have  offered  this  proposal.  Mr.  President.  In  the  hope 
that  it  might  afford  the  basis  for  consideration  by  the  lead- 
ership on  both  sides  of  this  Chamber,  to  the  end  that  we 
may  transact  the  business  which  the  country  is  desperately 
in  need  of  having  considered. 

rmnoNs  am  msmobials 
Mr.  BLAINE  presented  a  memorial  of  scrndry  citizens  of 
Clear  Lake,  Wis.,  remonstrating  against  the  passage  of  legis- 
lation to  modify  the  national  prohibition  law,  and  favoring 
measures  to  make  national  prohibition  more  effective,  which 
was  ordered  to  lie  on  the  table. 

Mr.  BROOKHART  presented  the  petition  of  Mrs.  A.  L. 
Van  Fossen  and  other  memt)ers  of  the  Woman's  Christian 
Temperance  Union  of  Marlon,  and  sundry  citizens,  all  in 
the  State  of  Iowa,  praying  for  the  passage  of  legislation  to 
regulate  and  supervise  the  motion-picture  iDdustry,  which 
was  ordered  to  lie  on  the  table. 


Mr.  SHIPSTEAD  presented  petitions  numerously  signed 
of  simdry  citizens  of  the  State  of  Minnesota,  praying  for 
the  passage  of  legislation  to  regulate  and  supervise  the 
motion-picture  industry,  which  were  ordered  to  lie  on  the 
table. 

Mr.  GOLDSBOROUQH  presented  papers  to  accompany 
the  bill  (S.  5546)  granting  a  pension  to  Bfllton  Carroll 
Merryman,  heretofore  introduced  by  him,  which  were  re- 
ferred to  the  Committee  on  Pensions. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Dairymen's  League  Cooperative  Association  (Inc.) ,  of  Otsego 
County,  Schenevus,  N.  T..  favoring  the  passage  oi  legisla- 
tion to  change  the  monetary  ssrstem  so  as  to  stabilize  the 
dollar,  etc.,  which  was  referred  to  the  Committee  on  Bank- 
ing and  Currency. 

He  also  presented  a  resolution  adopted  by  the  Westchester 
Security  League  (Inc.),  of  Bronxville,  N.  Y.,  approving 
the  present  policy  of  the  Government  in  the  nonrec(^^tion 
of  the  Government  of  Russia  under  its  present  form  of 
soviet  regime,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  the  petition  of  Henry  S.  Chapman  and 
simdry  other  citizens  of  Schenectady  and  vicinity,  in  the 
State  of  New  York,  prasring  for  Ihe  full  carrying  out  of  the 
provisions  of  the  national  defense  act  of  1920,  which  was 
referred  to  the  Committee  on  Military  Affairs. 

He  also  presented  a  resolution  adopted  by  the  Bar  Asso- 
ciation of  Nassau  County,  N.  Y.,  favoring  the  prompt  ratifi- 
cation of  the  World  Court  protocols,  which  was  ordered  to 
lie  on  the  table. 

He  also  presented  a  resolution  adopted  at  a  public  meeting 
held  under  the  auspices  of  the  Woman's  Christian  Temper- 
ance Union  at  St.  Johnsville,  N.  Y.,  protesting  against 
the  repeal  of  the  eighteenth  amendment  to  the  Constitu- 
tion or  the  repeal  or  modification  of  the  national  prohibition 
law,  which  was  ordered  to  lie  on  the  table. 

XMERCENCT  TRAFFIC  RATES  ON  POTATOES 

Mr.  SCHALL.  Mr.  President,  I  am  in  receipt  of  a  letter 
from  the  president  ot  the  Great  Northern  Railway  Co.  in 
reference  to  potato  rates,  which  will  be  of  undoubted  interest 
to  potato  growers.  I  ask  that  it  may  be  printed  in  the 
Record  and  appropriately  referred. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Interstate  Commerce  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

OBKAT  NOBTHSRlf   RAILWAY  OO.. 

Exscunvz  OEPAJmcsNT, 
St.  Paul,  Minn.,  January  25,  1933. 

Hon.  Thomas  D.  Schall. 

United  States  Senate.  Waahin^ton,  D.  C. 

DxAB  SxNATOK  ScHAU.:  Referring  to  our  recent  correipondence ; 

I  am  quoting  below  a  letter  Jiist  written  to  one  of  the  potato 
shippers,  regarding  the  emergency  rates  on  potatoes: 

"  Please  refer  to  our  previous  exchange  of  correspondence  In  re- 
gard to  emergency  rates  on  potatoes. 

"As  I  have  advised  you,  the  southwestern  situation  was  dealt 
with  at  a  meeting  of  the  southwestern  lines'  general  traflic  com- 
mittee held  at  St.  Louis  on  January  17.  We  presented  our  propoaal 
and  the  record  finally  adopted  by  the  southwestern  lines  contem- 
plates the  establishment  of  a  base  emergency  rate  of  66  cents  from 
the  Princeton-Cambridge  and  Waupaca  districts  to  that  portion 
of  the  Southwest  on  and  east  of  K.  C  If.  4k  O.  BaUway.  tram 
Little  Sandy  to  San  Angelo.  thence  through  San  Antonio  to  Cotpua 
Chrlstl.  Rates  from  other  origin  areas  wiU  be  based  over  Prtnee- 
ton -Cambridge.  The  proposed  rate  ftom  Red  River  Valley  grovp 
1  wUl  be  70  cents,  from  Red  Rlv«r  VaUey  group  2  will  be  78  centa. 
and  from  Red  River  Valley  group  3  will  be  76  c^ita. 

"  Our  representative  spent  the  remainder  of  the  weA  In  doteg 
what  he  could  to  assist  In  the  necessary  details  to  secure  authottty 
to  make  publication  of  these  emergency  rates  and  rrtumed  to  St. 
Paul,  Minn.,  Sunday  with  the  assurance  of  the  southwestern  Unee 
that  they  will  make  every  efTort  to  expedite  the  publication. 

"  I  believe  you  are  also  Interested  In  the  other  phaae  of  Vbim 
emergency  rate  publication  which  deals  with  the  ratee  into  Mew 
Orleans  and  Mobile.  We  received  late  yesterday  a  tdegram  advle- 
liig  that  the  Interstate  Commerce  Oommlsskm  had  granted  oar 
sixth  section  petition  for  publication  at  a  blanket  emacgeney  rate 
from  points  of  origin  in  the  Princeton-Cambridge  and  Bad  Blver 
Valley  territories  of  66  cents  to  Mew  Orteans  and  MohOe.  This 
rate  will  become  effective  February  6.  and  wUl  be  catrtod  tn 
Agent  K.  B.  Boyd'e  Tariff  Mo.  lO-L" 


M)56 


CONGRESSIONAL  RECORD— SENATE 


February  1 


W«  hM.f  not  oalT  taken  •  de«p  ptnonal  Intercct.  trat  «•  h«T« 
Ntf  ■*!!  spend  all  bis  time  In  that  territory  In  an  effort  to 
fertng  abcnal  a  aatlafactory  adjustment. 

I  hops  oar  action  will  b«  tatlaractory  to  you.  and  w«  appraclaU 
jour  tntwtrt  in  the  matter. 

▼erf  truly  youxa.  -.««„ 

upoiT  or  THs  coMMzaci  coMMirm 

Mr.  VANDB^^ERO.  from  the  Committee  on  Commerce,  to 
which  WM  referred  the  bill  (8.  5502)  to  extend  the  times 
ftr  eonmenclng  and  completing  the  construction  of  a  bridge 
MNM  the  CoIumbU  River  at  or  near  The  Dalles.  Oreg..  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
1134)  thereon. 

BXLU  nmooucn 

Bills  were  introduced,  read  the  first  time.  and.  by  unari- 
moui  consent,  the  secood  time,  and  referred  as  follows: 

By  Mr.  ASHURST: 

A  bill  (S.  5567)  granting  a  pension  to  Esther  K.  Payne; 
to  the  Committee  on  Pensions. 

By  Mr.  BRATTON: 

A  bill  (8.  5568)  granting  an  increase  of  pension  to  Cor- 
nelia W.  East:  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  5569  >  granting  a  pension  to  Ira  H.  Elliott  (with 
accompanying  papers) :  to  the  Committee  on  Pensions. 

By  Mr.  CAREY: 

A  bin  (8.  5570)  to  meet  the  existing  emergency  in  the 
agricultural  industry,  to  provide  for  the  reduction  of  the 
Interest  on  certain  existing  farm  mortgages,  to  amend  and 
supplement  the  Federal  farm  loan  act;  to  the  Committee  on 
Banicing  and  Currency. 

By  Mr.  ROBINSON  of  Arkansas: 

A  bill  (8.  5571)  to  extend  the  times  for  commencing  and 
completing  the  reconstruction  of  a  railroad  bridge  across 
Little  River  in  the  State  of  Arkansas  at  or  near  Morris 
Fury  by  the  Texarkana  k  Port  Smith  Railway  Co.;  to  the 
Ccmmittee  on  Commerce. 

By  Mr.  8HIP8TEAD: 

A  bUl  (8.  5573)  requiring  the  Reconstruction  Finance 
Corporation  to  be  subject  to  the  provisions  of  the  Budget 
and  Accounting  Act  of  1921;  to  the  Committee  on  Banking 
and  Currency. 

CHAjroK  or  iKTsanvci 

On  moUon  of  Mr.  Shipstxad.  the  Committee  on  Agricul- 
ture and  Forestry  was  discharged  from  the  further  consid- 
•ratlon  of  the  bill  <S.  5562)  to  relieve  agricultural  distress 
through  the  consolidation  and  adjustment  of  indebtedness 
and  the  reduction  of  the  rate  of  interest  thereon,  to  release 
frosen  credits  azul  stimulate  the  recovery  of  business,  to 
er«ate  In  the  Department  of  Agriculture  an  administration 
of  agricultural  loans,  with  which  will  be  consolidated  in  the 
Interest  of  economy  and  elBciency  all  agencies  of  the  Federal 
Ooremment  concerned  with  agricxiltural  credit,  and  for 
other  purposes,  and  it  was  referred  to  the  Committee  on 
Banking  and  Currency. 

MMBnUDTt  or  BAHKITTPTCT  LAW 

Mr.  ROBINSON  of  Arkansas  submitted  amendments  in- 
tended to  be  proposed  by  him  to  the  biU  (H.  R.  14359)  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  system 
of  bankruptcy  throughout  the  United  States."  approved  July 
1.  1899.  and  acts  amendatory  thereof  and  supplementary 
thereto,  which  were  referred  to  the  Committee  on  the  Judi- 
ciary and  ordered  to  be  printed. 

tMBniaam   to    TmsAsvxT    akd    post    omcx    MCPAXTMnrxs 

APPtOPUATIOM    BILL 

Mr.  HEBERT  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  13520.  the  Treasury  and  Post 
OlBce  Departments  appropriation  biU.  which  was  ordered  to 
he  oh  the  table  and  to  be  printed,  as  follows: 

At  tba  proper  place  la  thm  bill,  to  inaert  a  new  mcUob.  as 
toUows ; 

"  Sac.  — .  Bectlon  323  of  Part  n  of  the  leglalatl^e  appropriation 
act.  fiacal  jtmr  IMS.  la  anfteiuled   bj  adding   at  tbe  •xuX  oX   tlM 


aectlon  the  following  provlao:  'Provided  further.  That  the  prort- 
alons  of  this  eectlon  aa  applicable  to  rentals  shall  apply  only  where 
the  rental  to  be  paid  shall  exceed  ta.OOO  per  annum.' " 

Mr.  COPBLVND  submitted  amendments  intended  to  be 
proposed  by  him  to  House  bill  13520.  the  Treasury  and  Post 
Office  Departments  appropriation  bill,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  83.  to  strike  out  llnca  4  to  «.  Inclualye.  and  inaert  tn 
Ueu  thereof  the  following: 

"Sec.  401.  The  Congress  hereby  declares  that  a  serious  emer- 
gency exists  by  reason  of  the  general  economic  depression:  that 
It  U  Imperative  to  reduce  drastically  aU  goTemmental  expendi- 
tures durlttg  such  emergency;  and  that  such  reduction  may  be 
accomplished  In  great  measure  by  proceeding  Immediately  imder 
the  provisions  of  this  title. 

"Accordingly.  In  order  to  reduce  expenditures  and  increase  effl- 
dency  in  OoTemment.  It  la  declared  to  be  the  policy  of  Ooo- 


On  page  84.  after  line  19.  to  insert  the  following: 
'PfwUied,  That  the  authority  granted  to  the  President  under 
•action  403  shall  terminate  upon  the  expiration  of  two  years  after 
tbe  date  of  enactment  of  this  act  unless  otherwise  provided  by 
GongreaB.** 

THS  BCOlfOKIC  srruATioiv 

Mr.  WHEELER,  Mr.  President,  I  ask  leave  to  have 
printed  In  the  Rscoso  an  article  entitled  "  Economy  or 
Greed— Which  Is  It?  ".  by  Abraham  Epstein,  published  In 
the  Old  Age  Security  Herald  in  its  issue  of  February.  1933. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscoko.  and  it  is  as  follows: 

■cowoMT  oa  OaxxD — Which  la  Itt 
By  Abraham  Speteln 

America  U  deliberately  and  relentlessly  being  driven  to  social 
revolution.  Oreed  and  narrow-mlndedneea,  under  the  gulae  of 
economy,  stalk  over  the  land  determined  to  crush  further  the 
poorest  of  the  poor  and  the  weakest  of  the  weak.  Prom  the  At- 
lantic to  the  Pacinc.  American  BewkOBlMS  Is  eoBcentratlng  on 
wiping  out  every  trace  of  social  Juatlaa  and  efsry  qpark  of  human- 
ity In  the  United  SUtea.  Protective  laws  and  social  standards 
which  have  taken  more  than  a  generation  to  put  on  the  statute 
books  are  In  serloxis  danger  of  being  completely  wl];>ed  out.  Never 
before  have  so-caUed  "  friends  of  the  people "  displayed  such 
brazen  Initiative  In  repudiating  their  pledges  and  in  doing  the 
bidding  of  their  higher  masters. 

Theee  are  harah  words.  But  the  situation  fully  warranto  them. 
Tbe  American  AssocUtlon  for  Old  Age  Security  •  •  •  has 
been  wlUlng  to  compromise  with  political  parties  and  leaders  la 
the  belief  that  social  Justice  could  be  attained  for  the  aged  poor 
of  America  through  gradual  progress.  This  year,  however,  political 
leaders  are  deliberately  betraying  their  pledges.  Silence  is  no 
longer  a  virtue.  Prlends  of  the  aged  must  be  warned  of  what  Is 
happening.  They  must  ofganlae.  They  must  be  put  on  their 
guard.  Nullification  of  all  that  has  been  built  up  In  the  United 
States  through  a  generation  of  effort  must  be  prevented  at  all 
coatol 
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AU.    SOCZAI.    LSO- 


The  blind  and  greedy  forces  who  are  responsible  for  the  un- 
precedented and  shameful  destitution  prevailing  throughout  the 
United  Statca  are  determined  to  surrender  not  a  penny  of  their 
inlqultoxis  wealth  nor  an  ounce  of  their  power.  Under  the  gulae 
of  the  so-called  taxpayers'  associations,  defenders  of  America, 
and  other  patrlotlcaUy  titled  societies,  as  well  as  through  manu- 
facturers' asaoclatlons.  chambers  of  commerce  snd  the  like,  theee 
forces,  linked  through  an  Interlocking  directorate,  have  so  In- 
timidated our  press.  o\rr  governors,  and  our  State  legislators,  that 
aU  humane  social  legislation  Is  In  Immediate  danger  of  repeal 
by  the  legtslatxires  now  in  session.  A  numoer  of  governors,  who 
in  their  campaigns  poeed  as  friends  of  the  people  and  made  in- 
numerable promisee  to  the  destitute  aged,  have  either  forgotten 
their  promises  or  have  brazenly  suggested  wiping  out  the  very 
legislation  which  they  so  vigorously  defended.  The  battle  along 
the  old-age  security  front  is  typical  of  the  nation-wide  onslaught 
on  all  social  and  labor  leglalatlon. 

•  •  •  •  •  e  • 

easBD  vsBSxra  ■oonomt 

It  Is  plain  that  the  oaanoalgn  to  repeal  old-age  pension  legisla- 
tion as  well  as  other  aodal  laws  has  nothing  to  do  with  the  plea 
of  economy  and  reduction  of  expenses.  .It  Is  an  attempt  on  the 
part  of  the  moat  unscrupulous  intereets  In  the  United  States  to 
tske  advantage  at  these  unfortxmate  times  to  abolish  every  decent 
and  humane  law  on  our  statute  books.  It  Is  their  hope  that  now 
they  can  wipe  out  the  achievements  which  they  fought  unsuc- 
oeasfiilly  for  a  generation.  If  this  Is  permitted  to  happen  the 
fttends  of  old-age  security,  and  the  friends  of  social  legislation, 
will  be  guilty  of  the  groasest  negligence.  The  friends  of  tbe  aged 
must  organize  themselves  Immediately.  They  must  fight  with  un- 
precedented vigor.  The  Issue  Is  not  economy  but  social  Justice! 
The  question  Is  whether  the  United  States  Is  ready  to  turn  to  sav- 
age bart>arlsm  or  wlU  remain  a  nation  ahowlng  decexKy  and  hu- 
manity to  the  pooreat  of  the  poor. 
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MESSACS   PROM   THI   HOU8S 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  insisted 
upon  its  disagreement  to  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  13607)  to  authorize  the  distribution  of  Gov- 
ernment-owned cotton  to  the  American  National  Red  Cross 
and  other  organizations  for  relief  of  distress,  agreed  to  the 
further  conference  asked  by  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Jones,  Mr. 
FuLMM,  Mr.  IjAkskn.  Mr.  Haucen,  and  Mr.  Pukkxll  were 
appointed  managers  on  the  part  of  the  House  at  the  further 
conference. 

TKXAStntT   AN©  POST   OPPICE  APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1934, 
and  for  other  purposes. 

The  Vice  president.  The  question  Is  on  the  amend- 
ment proposed  by  the  Senator  from  Tennessee  [Mr. 
McKkllar]. 

Mr.  McKELLAR.  Mr.  President,  I  hope  we  are  going  to 
vote  on  the  amendment,  and  I  want  to  '•all  the  attention  of 
the  Senate  to  it.  The  amendment  is  as  foUows:  On  page 
68.  Une  2,  strike  out  "  $19,000,000  "  and  insert  "  $9,500,000: 
Provided.  That  when  the  net  receipts  from  domestic  air  mail 
exceeds  the  sum  of  $9,500,000.  then  such  excess  shall  be  used 
fox  this  purpose  by  the  Postmaster  General  In  addition  to 
the  said  sum  of  $9,500,000." 

Mr.  President,  I  want  again  to  call  attention  to  the  fact 
that  under  the  contract  it  is  perfectly  permissible  to  do 
this.  Postmaster  General  Brown,  who  was  opposed  to  the 
reduction,  made  this  admission  of  record.  He  was  asked 
this  question:  i 

Under  the  present  eoiitracts.  you  have  a  right  to  make  regula- 
tions about  either  day  or  night  flying,  and  consolidate  or  cut 
down  or  enlarge  it? 

Postmaster  General  Baoww.  We  fix  the  schedules. 

The  other  day  I  read  the  provision  of  the  contract  Itself 
showing  that  the  Postmaster  General  has  a  perfect  right 
to  do  that  under  the  contract  without  violating  the  contract 
,  at  all.  It  is  not  claimed  by  anybody  that  it  would  be  a 
violation  of  the  contract,  and  the  department  has  a  right 
to  cut  down  the  amount  paid. 

Just  one  other  matter  and  I  shall  be  through.  I  want 
to  call  attention  to  those  whom  we  are  subsidizing  imder 
this  proposed  appropriation  of  $19,000,000.  Directly  or  in- 
directly we  are  subsidizing  two  large  institutions  in  New 
York  to  a  very  large  extent.  The  National  City  Bank  and 
the  Chase  Bank  of  New  York  have  interlocking  directorates 
with  and  very  largely  control  these  aviation  companies.  I 
have  previously  said  that  the  aviation  companies,  so  far  as 
the  great  subsidies  are  concerned,  have  been  consolidated 
.  Into  four  great  concerns.  Some  of  the  companies  have  been 
cut  out  of  subsidies  by  the  Postmaster  General,  but  the  great 
lyxiy  of  them  have  been  brought  into  four  great  concerns, 
and  they  are  getting  the  subsidies. 

By  the  way,  I  see  the  Senator  from  Alabama  [Mr.  Black] 
Is  present  and  I  will  ask  him  a  question  or  so  in  verifica- 
tion of  what  I  have  Just  said. 

The  National  Aviation  Corporation  is  a  holding  company. 
Has  the  Senator  any  information  about  interlocking  direc- 
torships between  the  National  Aviation  Corporation  and 
either  the  Chase  National  Bank  or  the  National  City  Bank? 

Mr.  BLACK.  I  have  the  names  here  of  seven  aviation 
comi>anies  upon  whose  boards  of  directors  sit  men  who  are 
also  directors  of  the  National  City  Bank  of  New  York.  I 
can  give  them  to  the  Senator. 

Mr.  McKELLAR.    I  trust  the  Senator  will  do  so. 

Mr.    BLACSL    They    are   the   AviatiOTi   Corporation   of 

America.  .    ^  t.^ 

Mr.  McKELLAR.  Just  a  moment.  I  wish  to  say  that  the 
Aviation  Corporation  of  America  is  one  of  the  holding  com- 
panies. 

Mr.  BLACK.  The  International  Zeppelin  Transport  Cor- 
poration. 


Mr.  McKELLAR.    I  have  no  figures  as  to  that. 
Mr.  BLACK.    The  National  Air  Transport  Co. 
Mr.  McKELLAR.    The  National  Air  Transport  Co.  owns 
several  of  these  air-transportation  companies. 
Mr.  BLACK.    The  National  Aviation  Corporation. 
Mr.  McKELLAR.    The  National  Air  Transport  Corpora- 
tion Is  down  here  as  one  of  the  beneficiaries  of  this  subsidy. 
Mr.  BLACK.    The  Pan  American  Rail-Airways  Corpora- 
tion. 

Mr.  McKELLAR.  Yes;  the  Pan  American  Rail-Airways 
Corporation  get  $7,000,000  imder  this  appropriation  and 
under  the  appropriation  which  comes  under  the  next 
amendment. 

Mr.  BLACEL  The  United  Ahxraft  U  Transport  Corpora- 
tion. 

Mr.  McKELLAR.  Yes,  that  is  another  one;  that  is  a 
very  large  beneficiary  of  the  appropriation. 

Mr.  BLACK.  I  should  like  to  say  that  the  National  City 
Bank  has  two  directors  upon  that  particular  company — ^the 
United  Aircraft  L  Transport  Corporation. 

Mr.  McKELLAR.  Yes.  It  may  be  that  these  corpora- 
tions need  these  subsidies;  I  do  not  know. 

Mr.  BLACK.  May  I  call  the  Senator's  attention  also  to 
the  fact  that  the  Guaranty  Trust  Co.  of  New  York,  which 
is  said  to  be  a  Morgan  bank,  and  upon  which  Morgan  rep- 
resentatives sit  as  directors,  is  represented  on  the  board  of 
the  American  Airways  (Inc.)  by  one  of  its  directors.  Is  that 
one  of  the  group? 

Mr.  McKELLAR.  That  is  one  of  the  group.  The  Ameri- 
can Airways,  the  United  Air  &  Transport  Co.,  the  Transcon- 
tinental Western  Air  Express  combination,  are  beneficiaries, 
as  is  also  the  Eastern  Air  Transport  Co.  The  American 
Airways  is  probably  a  greater  beneficiary  than  any  of  the 
others.  It  has  a  contract,  and,  as  I  understand,  two  direc- 
tors of  the  bank  referred  to  are  on  the  board  of  that  corpo- 
ration. 

Mr.  BLACK.  The  Chase  National  Bank,  according  to  the 
evidence  before  the  committee,  has  directors  sitting  on  the 
Curtiss- Wright  Corporation  and  the  Wright  Aeronautical 
Corporation. 

Mr.  McKELLAR.  I  find  nothing  in  these  contracts  for 
those  two  corporations. 

Mr.  BLACK.  For  my  own  information,  do  I  understand 
that  the  subsidies  contained  in  this  bill  go  to  the  companies 
upon  which  sit  the  directors  of  the  National  City  Bank  and 
the  Morgan  interests? 

Mr.  McKELLAR.  They  go  to  these  c<»npanies.  on  the 
boards  of  directors  of  which  sit  directors  of  the  National 
City  Bank  and  the  Chase  National  Bank,  as  stated  by  the 
Senator.    They  are  Interested  In  these  companies. 

Mr.  BLACK-  I  might  say  to  the  Senator,  in  order  that 
he  may  know  the  source  of  this  information,  that  It  came 
from  a  witness  before  the  subcommittee  which  is  consider- 
ing the  5-day-week  bill.  That  witness  compiled  this  infor- 
mation from  various  directories  of  directors  in  New  York, 
and  his  data  show  that  these  particular  companies  have 
interlocking  directors  with  the  National  City  Bank,  aa 
stated,  with  the  Chase  National  Bank  as  stated,  and  with 
the  Morgan  interests  as  stated. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Louisiana? 
Mr.  McKELLAR.    I  yield. 

Mr.  LONG.  I  should  like  to  ask  the  Senator  a  question. 
With  the  wealth  of  this  country  concentrated  imder  Morgan. 
how  is  it  going  to  be  possible  to  nm  any  business,  anyway. 
unless  Morgan  runs  It? 

Mr.  McKELLAR.  If  the  Senator  desires  to  help  Mr.  Mor- 
gan out  I  think  a  very  excellent  way  to  do  it  is  by  voting 
for  this  subsidy,  because  if  the  Senator  from  Alabama  is  cor- 
rect the  money  is  bound  for  and  will  ultimately  go  to  thoae 
big  interests  up  there.  I  just  thought  the  Senate  ought  to 
know  before  it  votes  on  this  amendment  Just  where  the  sub- 
sidies were  actually  going. 
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80.  with  the  statement  of  the  Senator  from  Alabama  and 
stateinent  I  have  heretofore  made  about  the  matter,  I 
the  question  with  the  Senate. 

Mr.  LONG.    Mr.  President.  wlU  the  Senator  yield  again? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Tennes- 
yield  further  to  the  Senator  from  Louisiana? 

Mr.  McKKLLAR.    I  TlekL 

Mr.  LONG.  Doe*  the  Senator  know  that  the  thread  in- 
dustry, the  steel  industry,  and  almost  every  other  Industry 
In  America  to-day.  if  we  should  cut  Morgan  out,  would  have 
to  discontmue? 

Mr.  BLACK-  Mr.  President,  will  the  Senator  from  Ten- 
ncMTf  yield  to  me  once  more  before  he  yields  the  floor? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
lee  yield  to  the  Senator  from  Alabama? 

ICr.  McKELLAR.    I  yield. 

Mr.  BLACK.  In  order  to  be  absolutely  clear.  I  will  state 
tluit  the  evidence  before  the  committee  further  shows  that 
tte  directorships  arc  assumed  for  the  purpose  of  controlling 
the  rartoos  Industries  on  which  those  directors  sit  for  the 
baneflt  of  the  banks  and  the  Morgan  interests. 

Mr.  McKELLAR.  That  is  all  the  more  reason.  Mr.  Presi- 
dent, it  w*p*«  to  me.  why.  in  the  interest  of  economy  and  in 
the  interest  of  good  government  at  a  time  like  this,  we 
ought  to  cut  this  appropriation  down  from  1 19,000.000  to 
nine  and  a  half  million  dollars, 

Mr.  BINGHAM  obtained  the  fkmr. 

li£r.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cormect- 
Icut  yield  to  the  Senator  from  Louisiana? 

Mr.  BINGHAM.     I  yield. 

Mr.  LONG.  Mr.  President.  I  am  not  very  anxious  to  help 
Morgan  k  Co..  but  we  have  $111,000,000  worth  of -mail  con- 
tracts with  railroads  that  are  dominated  practically  by  the 
boiise  of  MorgaB  and  Kuhn-Loeb,  ahd  if  we  are  going  to 
bagtn  ctitting  off  anything  on  the  ground  that  they  should 
not  have  any  part  in  the  contract,  then  we  ought  to  cut  out 
$55,000,000  of  the  railway  mall  contracts,  because  Morgan 
and  Kuhn-Loeb  own  them  or  have  the  directing  hand  in 


We  all  know  that  big  business  is  in  charge  of  this  country. 
I  have  undertaken  during  the  few  months  I  have  been  in  the 
Senate  to  try  to  take  the  strangle  hold  of  big  business  off 
this  country,  but  if  we  are  going  to  have  airplanes  operated, 
the  banking  houses  are  going  to  be  in  on  it.  It  is  not  a  ques- 
tkm  whether  banking  houses  are  in  the  business  or  not, 
because  we  would  have  to  cut  out  practically  every  business 
we  have  in  this  country  to-day  if  we  are  going  to  cut  any  out 
on  the  ground  that  the  banking  houses  are  interested. 

The  thing  we  ought  to  do.  but  which  we  can  not  get  any- 
body to  do  or  say  that  he  wants  to  do  it,  would  be  what  we 
promised  the  American  people  in  the  last  campaign  we  were 
goii«  to  do.  and  that  is  to  deconcentrate  the  wealth  of  this 
country,  which  Is  now  in  the  hands  of  a  few  people;  but  we 
do  not  sail  on  that  line  at  all.  Now  we  have  before  us  a  bill 
miJclng  appropriations  for  air  mail  .service.  There  are 
municipalities  from  coast  to  coast,  from  Canada  to  the  Gulf, 
building  airports.  Those  municipalities  have  floated  bonds; 
they  have  lighted  the  airwajrs  and  built  roads  to  them,  and 
now.  because  somebody  is  in  the  airplane  business  about 
whom  we  were  told  nothing  until  the  people  had  bonded 
Umnmttm  and  spent  thetr  money,  it  is  proposed  to  cripple 
ftnd  put  out  of  business  the  aircraft  industry  in  this  country. 

Why  should  we  spend  several  million  dollars  for  airports 
IB  our  State,  as  we  have  done,  borrowing  a  large  part  of  the 
maatfinm  the  Government,  if  the  Congress  is  going  to 
cripple  the  air  serrice?  Every  State  in  the  Union  has  done 
that:  the  State  of  Florida  has  done  that  to  an  extreme  ex- 
tent, and  Tennessee  has  done  it.  I  will  venture  the  asser- 
tion. It  has  been  done  on  the  coast.  This  country  is  al- 
VMdf  backward' in  airplane  Inventive  and  constructive  de- 
irelo|«ient.  and  to  reduce  the  $19,000,000  appropriation,  as 
is  jn-oposed.  would  turn  it  back  a  little  bit  farther,  when 
it  is  the  cheapest  thing  we  are  doing  and  the  most  important 
thing  we  are  doing.  After  millions  and  hundreds  of  mil- 
lions, and  I  would  almost  say  billions  of  dollars  have  been 


invested  by  localities  and  by  communities,  we  come  along 
and  cut  the  appropriation  right  half  in  two,  knowing  that 
we  are  bound  to  cripple  the  airplane  service. 

The  fiuther  suggestion  has  been  made  that  maybe  we 
ought  not  to  act  on  this  matter  so  early,  because  the  present 
Postmaster  General  might  make  the  contracts.  Mr.  Presi- 
doit.  II  we  have  the  time — and  I  understand  we  will 
have  the  time,  because  we  are  going  to  have  an  extra  ses- 
sion— I  would  rather  see  the  entire  airplane  appropriation 
stricken  out  and  await  the  extra  session  of  Congress,  which 
I  imderstand  will  aff^HU  here  in  April,  and  let  the  new 
Postmaster  General  make  the  kind  of  contract  he  thinks 
ought  to  be  made  within  the  Budget  than  to  put  the  air- 
irtane  appropriations  in  the  appropriation  bin  for  the  next 
Congress. 

I  should  much  prefer  that  than  to  see  us  strike  a  death 
blow  to  at  least  50  per  cent  of  the  service.  Let  us  not  go 
here  in  a  haphazard  way.  with  nobody  knowing  anything 
about  it.  The  Senator  from  Tennessee  [Mr.  McKxllak] 
does  not  propose  to  tell  anybody  that  half  this  money  is 
going  to  be  able  to  carry  on  half  the  service.  I  will  venture 
the  assertion  that  we  will  not  have  a  fourth  of  the  service 
if  we  come  here  and  cut  out  half  the  money.  Everybody 
Is  going  to  have  the  airplane  service  suddenly  discontinued 
because  of  the  fact  that  we  have  come  along  here  and  said. 
"  Well,  we  have  got  to  save  something,  so  let  us  take  this 
airplane  service  and  cut  it  in  two." 

Why  not  take  the  Army  and  cut  it  in  two  and  save  $200,- 
000.000?  Why  not  take  the  Navy  and  cut  it  in  two  and  save 
three  or  four  himdred  million  dollars?  Why  come  here  on 
the  only  insignificant  expense  that  we  have  after  we  have 
had  every  State  and  every  locality  in  this  country  spend 
hundreds  of  millions  of  dollars,  depending  upon  the  serv- 
ice— the  only  defense  service  that  is  rendering  a  service  to 
the  domestic  needs  of  the  country — ^why  take  this  little.  In- 
significant appropriation,  by  comparison  with  other  appro- 
priations, and  cut  out  airplane  service,  which  Ls  probably 
going  to  be  the  most  needed  thing  for  defense  of  all  of  them, 
and  costs  the  least,  and  is  one  which  concerns  all  these 
different  communities? 

Mr.  BINGHAM.  Mr.  President,  there  is  some  misunder- 
standing in  regard  to  the  contract  situation  and  in  regard 
to  the  certificates. 

The  Senator  from  Tennessee  [Mr.  McKkllaiI  the  other 
day.  when  he  was  discussing  this  amendment,  read  from  a 
contract  appearing  on  page  301  of  Senate  Doctmient  No.  70 
of  the  Seventy-second  Congress,  first  session— a  contract  is- 
sued to  the  Philadelphia  Rapid  Transit  Air  Service  in  1926. 
He  did  not  tell  us  that  that  contract  was  canceled  at  the 
request  of  the  contractor  after  less  than  one  jrear  of  opera- 
tion. He  did  not  tell  us  that  there  is  not  a  single  one  of 
the  air  transport  companies  now  carrying  the  mail  that  is 
operating  under  contract.  He  implied  in  his  remarks  that 
they  were  all  operating  under  contract.  He  did  not  tell 
10  that  all  the  contracts  have  been  voluntarily  canceled 
under  the  Watres  Act.  and.  instead  of  that,  typical  route 
certificates  have  been  issued. 

If  the  Senators  have  before  them  this  document,  they 
will  find  on  page  339  a  typical  route  certificate,  which  pro- 
vides that  the  certificate  holder — 

ttvall  hMY«  the  right,  so  long  m  it  compiles  with  all  rules,  regu- 
lations, and  orders  that  may  be  Issued  by  the  Postmaster  Oen- 
eral  for  meeting  the  needs  of  the  Postal  Service  and  adjusting 
mall  operations  to  advances  In  the  art  of  flying  and  passenger 
transportation,  to  carry  air  maU  over  the  route  hereinafter  set 
out  or  any  modification  thereof,  at  rates  at  compensation  fixed 
herein,  or  to  be  fixed  from  time  to  time,  at  least  annually,  by 
the  Postmaster  General,  provided  that  such  rates  shaU  not  ex- 
ceed $1.25  per  mile  for  a  period  ending  not  more  than  10  years 
from  the  date  of  beginning  service  under  said  contract,  to  wit, 
on  the  5th  day  of  April.  1930;  subject  to  the  following  conditions. 

.  Note.  Mr.  President,  that  all  these  certiflcates  expire  at 
the  same  time— on  the  5th  of  April.  1936.  The  only  right 
of  cancellation  is  contained  in  paragrai;>h  16  of  the  condi- 
tions, which  appears  on  page  343  of  the  docimient,  and  reads 
as  follows: 

This  certmcatc  may  be  Mnceled  by  Uu  Postmastsr  General  at 
any  Um*— 
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On  what  account?— 
for  willful  neglect  on  the  part  of  the  bolder  to  carry  out  any  rules, 
regulations,  or  orders  made  for  its  guidance. 

That  is  the  only  basis  on  which  these  certiflcates  may  be 
canceled-  It  is  not  at  the  will  and  pleasure  of  anyone. 
The  contracts  were  given  up  volimtarily  in  order  to  receive 
the  certiflcates.  The  certiflcates  are  good  until  April  5. 1936. 
The  certiflcates  may  be  canceled  only  for  willful  neglect  on 
the  part  of  the  holder  to  carry  out  any  rules,  regulations,  or 
orders. 

Notice  at  such  Intended  cancellation  to  be  given  In  writing  by 
the  Postmaster  General  and  45  days  allowed  the  holder  In  which  to 
ahow  cause  why  the  oerttflcat<  shoiild  not  be  canceled. 

By  agreement  of  the  Ftotftmaster  General  and  the  carrier  the  life 
of  this  certificate  may  be  curtailed,  said  certificate  may  be  can- 
celed, or  any  other  modification  may  be  made  herein  not  Incon- 
sistent with  law. 

It  is  true  that  the  Postmaster  General  may  reduce  rates  of 
compensation;  but  if  he  reduces  them  below  a  reasonable 
rate  the  contractor  can  apply  to  the  Federal  courts  for 
relief.  It  would  be  impossible  for  the  contractcvs  to  perform 
the  service  which  they  are  now  rendering  at  a  50  per  cent 
reduction  in  mail  pay,  which  would  have  to  be  given  if  the 
appropriation  were  cut  in  two;  and  a  reduction  of  50  per 
cent  in  compensation  would  mean  more  than  a  50  per  cent 
cut  in  service,  because  the  additional  schedules  are  paid  for 
at  a  lower  rate  than  the  initial  service. 

Mr.  President,  Senators  may  be  interested  to  know  what 
has  happened  under  the  arrangement  wheretiy  the  contracts 
were  canceled  and  certiflcates  Issued. 

Under  the  certiflcate  plan,  the  Postmaster  General,  after 
working  for  a  long  time,  has  drawn  up  a  rather  complicated 
formula  of  poundage,  mileage,  and  so  forth,  which  applies 
alike  to  all  companies  canylng  mail;  and  may  I  say  in  pass- 
ing that  it  does  not  seem  to  me  important  in  this  regard 
as  to  whether  or  not  these  c(Hnpanles — ^none  of  which  is  pay- 
ing dividends,  none  of  which  Is  making  money— are  con- 
trolled by  directors  who  may  also  belong  to  banks  ot  other 
companies.  Perhaps  we  should  have  enacted  a  law  that  no 
company  whose  director  is  on  any  bank  should  have  any 
contract.  The  fact  remains  that  these  companies  have  been 
given  these  certiflcates.  and  they  are  performing  useful 
service. 

Now,  let  us  see  what  the  Postmaster  General  has  done  In 
the  way  of  reducing  rates. 

The  first  formula  which  he  put  Into  effect  became  effective 
on  May  1.  1930.  We  were  then  flying  1.392,000  miles  a 
month.  The  average  rate  received  under  the  formula  was 
85  cents  a  mile. 

A  year  later  another  rate  was  put  into  effect  as  the  Post- 
master General  studied  the  books  of  the  country,  which 
he  has  a  right  to  do.  He  has  access  to  all  the  receipts  and 
all  the  books  of  the  various  companies;  and  on  the  1st  of 
April,  1931,  the  second  formula  became  effective.  At  that 
time  we  started  flying  2,194,000  miles  a  month,  and  the 
average  rate  was  reduced  from  85  cents  to  72  cents  per  mile. 

The  third  formula  became  effective  on  January  1,  1932. 
We  were  then  flying  2,502,000  miles  a  month,  and  the  average 
rate  was  62  cents  a  mile. 

The  fourth  formula,  just  authcuized,  and  becoming  effec- 
tive November  1,  1932,  reduces  the  average  rate  per  mile  for 
the  balance  of  this  flscal  year  to  45  cents  per  mile,  which  is 
almost  50  j)er  cent  of  the  rates  in  effect  on  May  1,  1930, 
when  the  flrst  formula  became  effective.  The  monthly  mile- 
age last  October  was  nearly  3.000,000  miles  a  month. 

That  shows.  Mr.  President,  what  has  been  done  by  the 
Postmaster  General  In  reducing  rates  and  increasing  mile- 
age. He  has  taken  the  money  we  have  given  him,  has  given 
additional  air  mail  service  to  many  different  communities, 
has  increased  a  number  of  routes,  and  has  recently  arranged 
to  transfer  some  routes  so  as  to  make  possible  service  In  other 
regards.  The  suggestion  that  the  service  be  placed  on  a  self- 
sustaining  basis  would  probably  eliminate  all  air  mail  serv- 
ice in  such  States  as  Teimessee,  Michigan,  Arkansas,  Mizme- 
sota.  North  and  South  Dakota,  Colorado,  all  the  principal 
cities  of  Texas.  Washington,  Oregon.  Montana,  Louisiana, 
Alabama,  Massachusetts,  Mississippi,  and  Connecticut,  and 
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possibly  from  Maryland.  THrginia,  the  Carollnas,  and  Georgia. 
The  discontinuance  of  all  feeder  lines  would,  in  turn,  reduce 
the  poundage  on  the  tnmk  lines,  and  even  these  might  not 
be  able  to  survive, 

Mr.  President,  no  one  has  suggested  that  we  cancel  oar 
mail-carrying  contracts  with  the  railroads  until  such  time 
as  they  earn  enough  to  pay  the  contract  price  for  the  rail- 
roads to  carry  second-class  mail.  I  hope  this  amendment 
will  not  be  adopted,  for  I  feel  certain  that  it  will  cause  an 
entire  disruption  of  the  air-transport  business  of  the  coun- 
try which  has  been  built  up  during  the  past  two  or  three 
years  imder  the  Watres  Act.  It  will  cause  xaoxt  than  half 
of  the  lines  to  be  discontinued,  if  not  three-fourths  (tf  the 
lines.  It  will  probably  subject  us  to  very  serious  claims  for 
damages,  because  the  certiflcate  may  not  be  canceled  before 
April.  1936,  except  for  "  willful  neglect "  on  the  part  of  the 
transport  cwnpanies;  but  there  is  an  agreement  whereby 
their  rates  maty  be  reduced  by  voluntary  agreement  every 
year. 

Mr.  TYDINGS.  Mr.  President,  regardless  <rf  the  pend- 
ency of  the  proposition  offered  by  the  Senator  frwn  Wis- 
consin TMr.  La  FtoLLXTiK],  I  shall  voluntarily  confine  inyself 
to  10  minutes. 

What  we  have  Just  heard  from  the  Senator  from  Con- 
necticut is  the  speech  which  will  be  made  against  every 
economy  which  is  attempted  to  be  effected  in  this  bilL 
There  will  not  be  one,  from  the  flrst  appropriation  bUl  to 
the  last,  to  which  the  speech  made  Just  now  by  the  Senator 
from  Connecticut  will  not  apply. 

I  want  to  leave  this  thought  with  the  Senate  ci  the 
United  States: 

During  the  last  three  years  we  have  lived  on  the  future 
to  the  extent  of  $5,000,000,000.  We  have  added  $5,000,000,- 
000  to  the  national  debt!  At  the  present  time  our  Income 
is  only  one-half  of  our  expenditures.  At  this  very  moment 
it  costs  $760,000,000  a  year  just  to  pay  the  interest  on  our 
national  debt;  and  that  Is  the  sum  which  we  get  frwn  all 
of  the  excise  taxes  carried  in  the  billion  d(dlar  tax  biU  of 
1928.  It  takes  all  the  money  which  we  raised  in  that  long 
and  hard-fought-out  tax  bill  just  to  pay  the  interest  on  toe 
national  debt— $760,000,000  a  year,  30  per  cent  of  all  the 
Govenmient  revenue. 

This  year  we  are  going  to  add  nearly  $2,000,000,000  to 
the  national  debt.  I  want  to  ask  any  Member  of  this  body 
where  these  airplane  companies  will  be,  where  the  Senators 
will  be,  where  the  employees  of  the  Government  wiU  be, 
when  we  continue  to  go  year  after  year  living  on  the  future, 
and  the  day  flnally  comes  when  the  Federal  Government's 
credit  is  gone?  Then  these  companies,  instead  of  getting 
a  cut,  will  get  nothing,  because  there  will  be  no  money  to 
give  them.  They  are  only  attempting  to  bring  about  their 
own  complete  ruin  by  insistiT^g  that  at  this  time  they  suffer 
no  cut  at  all,  but  that  there  should  be  economy  on  other 
companies  or  individuals  or  operations. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maryland  srield  to  the  Senator  from  Louisiana? 

Mr.  TYDINGS.  Not  just  yet.  I  want  to  complete  my 
statement.    Then  I  will  yield. 

I  want  to  bring  home  to  the  attention  of  the  Senate,  if 
possible,  that  we  can  not  go  on  forever  and  ever  without 
bringing  into  serious  jeopardy  the  credit  of  the  Government 
of  the  United  States.  Mimicipalities  now  have  no  credit: 
States  now  have  no  credit;  and  when  the  Federal  Govon- 
ment's  credit  is  impaired — as  it  will  be  if  we  continue  this 
course— where  will  the  United  States  of  America  be?  Where 
will  the  airplane  companies  be?  Where  will  the  Federal 
employees  be?  Where  will  the  disabled  soldiers  be?  Where 
will  the  emergency  officers  be?  Where  will  the  Army  and 
the  Navy  be?  They  will  be  the  subjects  of  a  Govemmeat 
that  can  not  pay  its  bills. 

I  should  like  to  ask  my  friend  the  Senator  from  Connecti- 
cut where  we  can  make  some  economies,  if  not  here?  Where 
can  we  save  some  money? 

Mr.  BINGHAM.  Mr.  President,  since  the  Senator  baa 
asked  me  a  question,  will  he  yitid? 
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TYDINC38.  Yes:  I  jield  so  that  the  Senator  may 
Vj  question. 

Itr.  BXNOHAM.  As  soon  as  we  get  to  the  latter  part  ol 
the  bill  I  will  show  the  Senator  where  we  can  save  some 
$MJM4Wt;  and  the  Senator  well  knows  that  the  President 
has  suggested  an  amendment  to  the  veterans'  act  that  would 
enable  us  to  save  $127,000,000. 

Mr.  TTDINOS.  I  thank  the  Senator.  He  has  made  a  very 
answer:  but  who  is  the  Senator  that  is  going  to  offer 
amendment  to  the  veterans'  act?  Who  is  the  Senator? 
Who  ts  going  to  offer  It?  Where  are  those  men  who  the 
other  day  took  me  to  task  and  made  sport  of  my  position? 
Will  the  Senator  from  Delaware  tMr.  HastimcsI  offer  it? 
B«  is  a  member  of  the  President's  own  party.  Will  the  Sen- 
from  Connecticut  [Mr.  BxkghakI  offer  it?  Will  the 
from  Michigan  [Mr.  Vahsbnbksc]  offer  it?  Will  the 
Senator  from  Utah  [Mr.  Smoot]  offer  it? 

Mr.  BINOHAM.  Mr.  President,  the  Senator  from  Con- 
necticut would  be  very  glad  to  offer  the  amendment  If  he 
thought  he  could  get  any  support  for  it;  but  the  Senator 
from  Maryland  has  miide  such  a  splendid  lead  on  these  sub- 
jects that  we  expected  the  Senator  from  Maryland  himself 
to  offer  it. 

Mr.  TYDINGS.  Oh.  that  is  no  answer.  Let  me  say  to  the 
Senator  from  Connecticut  that  there  are  located  in  Balti- 
jnore.  as  he  knows,  two  of  the  largest  airplane  factories  in 
lllto  country.  The  officials  of  that  organization  have  been 
on  the  telephone  this  morning  attempting  to  persxiade  me 
not  to  vote  for  this  economy,  and  I  do  not  mind  telling  the 
Senate  what  I  told  them.  I  said  that,  in  my  humble  Judg- 
ment, unless  we  effected  economies  the  day  would  come  when 
tbey  would  get  no  appropriation,  because  the  Federal  Gov- 
ernment would  have  no  money  to  pay.  and  that  perhaps 
ttey  would  not  like  it.  but  that  I  intended  to  vote  for 
ttifip^y  in  this  and  every  other  bill  coming  before  this 

body. 

Mr.  LONG.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Louisiana? 

Mr.  TYDINGS.  Not  yet;  I  will  yield  to  the  Senator  in  a 
moment.  I  want  to  return  to  the  question  of  appropriations 
for  veterans.  The  Republican  President  has  advocated  that 
there  be  reductions  in  veterans'  compensation,  and  not  a 
man  on  the  otiier  side  of  the  aisle  has  made  a  move  to  carry 
oat  his  own  Prestdeufk  recommendation. 

MX.  BINGHAM.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.  I  will  yield  in  a  moment,  but  not  now. 
Where  are  all  tbeee  men  who  were  ready  to  vote  for  economy 
In  the  aggregate?  They  were  ready  to  vote  for  economy  in 
the  aggregate,  yes;  but  where  are  they  now.  when  we  have 
before  us  a  specific  item  which  would  accomplish  that 
economy? 

Mr.  SMOOT.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  TYDINGS.  There  wiU  not  be  a  bill  coming  from  the 
other  side  or  this  side  of  the  aisle,  in  my  Judgment,  which 
will  touch  the  veterans. 

Mr.  SMCX)T.    Mr.  President 

Mr.  TYDINGS.  I  do  not  mean  the  disabled  man  who 
aoffered  diu'lng  the  war,  because  I  do  not  want  to  touch  his 
Mmpensation  at  all.  I  am  talking  about  all  that  other  class 
who  now  are  receiving  special  compensation  while  12.000.000 
people  are  walking  the  streets  asking  for  jobs  and  have  been 
unemployed  tar  three  years. 

Mr.  SMOOT.    Mr.  President 

Mr.  TYDINGS.     I  yield. 

Mr.  SMOOT.  As  the  Senator  referred  to  me  in  relation 
to  not  voting  for  any  decrease  in  the  veterans'  compensa- 
tion under  the  law.  and  stated  that 

Mr.  TYDINGS.  I  did  not  say  that.  I  asked  the  Senat<»' 
tf  he  would  oflw  an  amendment  to  carry  out  the  recom- 
mendations of  the  President  of  the  United  States.  That 
was  the  question  I  asked  the  Senator.    Will  he  do  that? 

Mr.  SMOOT.    Yes;  I  will  do  it. 

Mr.  TYDINGS.    Good! 

Mr.  SMOOT.  That  is  why  I  roee.  I  did  not  want  to 
Interrupt  the  Senator. 


Mr.  TYDINGS.  Who  will  oBer  the  amendment  to  carry 
out  the  other  recommendations  of  the  President  of  the 
United  States  touching  the  other  matters?  Is  there  one 
man  on  the  other  side  of  the  aisle  who  will  volunteer? 
Where  are  all  those  who  the  other  day  thought  I  was  an 
acrobat?  Where  are  all  those  strong,  tried,  courageous  men 
who  rose  the  other  day  when  nothing  was  before  the  Senate, 
and  plead  for  economy?  Have  they  lost  their  tongues?  Are 
they  unable  to  function?  Has  their  courage  vanished  over- 
ni^t? 

Mr.  President,  every  Member  of  tills  body  and  the  so- 
phisticated ones  in  the  galleries  knew  that  the  remarks  made 
the  other  day  in  opposition  to  the  resolution  I  offered  were 
purely  political,  with  a  trace  of  humor.  There  was  no  real 
purpose  back  of  them.  While  I  do  not  want  to  take  any 
laurels  unto  myself,  let  it  be  said  that  so  far.  whether  the 
resolution  was  offered  or  withdrawn  or  not,  I  have  not  seen 
anybody  else  offer  such  a  resolution.  I  have  not  heard  any 
other  Senator  discuss  veterans'  legislation  on  this  floor,  not 
one. 

Senators,  it  is  mwe  serious  than  mere  parliamentary  de- 
bate, because  tf  we  go  on  and  add  $2,000,000,000  more  to  the 
national  debt  each  year,  the  airplane  companies  will  not  be 
getting  any  subsidies  before  long  because  there  will  not  be 
any  money  to  pay  them.  This  Government's  credit  is  in 
Jeopardy.    It  is  only  a  questicm  of  time. 

There  are  bills  pending  to  take  care  of  the  unemployed 
and  the  distressed  of  the  country.  Where  is  the  money  to 
come  from,  uixless  we  reduce  the  appropriations  for  some  of 
these  services,  and  save  the  money,  so  that  we  will  have  it 
to  appropriate  for  the  relief  of  distress  in  the  country? 

I  say  that  it  is  a  sad  commentary  upon  the  Congress  that 
nobody  has  offered  a  bill  to  carry  out  the  recommenda- 
tions recently  submitted  by  President  Hoover  to  the  Con- 
gress. All  those  men  who  spoke  in  his  behalf  last  fall 
have  deserted  him.  There  Is  not  one  who  will  make  an 
attempt  to  assist  h<m  to  wind  up  his  administration  at 
least  in  a  partial  blaze  of  glory.  Ttiere  Is  not  one  to  offer 
to  carry  out  his  recommendations.  There  is  not  one  who 
will  offer  any  economy  on  his  own  initiative,  and  when 
amendments  are  offered  seeking  to  reduce  expenses,  such 
as  those  which  have  been  offered  now  by  the  Senator  from 
Tennessee,  remarks  along  the  line  of  those  made  by  the 
Senator  from  Connecticut  will  be  made  as  an  absolute  and 
complete  reason  why  this  or  that  other  expenditure  should 
not  be  reduced. 

We  win  add  $2,000,000,000  to  the  deficit,  which  has  grown 
$5,000,000,000  in  the  last  three  years,  and  continue  to  go  on 
and  on  and  on  until  our  credit  is  gone.  Then,  forsooth, 
where  will  any  subsidy  or  any  employtie  d  this  country  be? 

Now  I  yield  to  the  Senator  from  XrfNililMia. 

Mr.  LONG.  Mr.  President.  I  want  to  thank  the  Senator 
for  yielding.  The  Senator  has  asked  a  question  as  to  where 
the  money  is  coming  from.  Would  the  Senator  be  oppoeed 
to  a  tax  on  the  huge  fortunes  ranging  into  billions,  to 
decentralize  wealth  and  support  the  Government  at  the 
same  time,  as  promised  by  our  President  elect? 

Mr.  TYDINGS.  I  voted  for  a  very  heavy  inheritance  tax 
in  the  last  Congress,  and  I  have  no  objection  to  doing  it 
again:  but  before  I  do  that  I  want  to  make  sure  that  we  do 
not  spend  more  money  than  we  should  spend,  because  I  am 
opposed  to  any  tax  which  is  not  absolutely  essential  on  the 
rich  or  the  poor  or  any  of  them. 

Mr.  LONG.  Will  the  Senator  vote  to  reduce  from  the 
top  on  the  fortunes  which  exceed  a  billion  dollars  until  we 
balance  the  Budget? 

Mr.  TYDINGS.  I  would  not  want  to  pass  on  that  prop- 
osition haphazard.  May  I  say  to  the  Senator  from  Louisi- 
ana that  it  takes  all  of  the  money  raised  by  excise  taxes 
provided  for  in  the  law  to  which  I  have  referred,  about  which 
we  fought  so  long  in  the  Congress.  $800,000,000.  Just  to  pay 
the  interest  on  the  national  debt.  As  far  as  big  fortimes 
are  concerned,  it  is  my  observation  that  there  are  very  few 
big  fortunes  left,  and  will  be  fewer  as  the  yean  roll  on, 
there  Is  some  upturn  in  business. 
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I  have  no  objection  to  putting  the  burden  of  taxation 
upon  thoee  best  able  to  pay.  and  It  is  not  tar  them  that  I  am 
speaking  to-day.  It  is  for  the  purpose  of  finding  some  way 
of  restoring  confidence  in  the  coimtry.  so  that  the  12.000.000 
people  who  are  unemplojred  may  get  wqrk  again.  There 
will  not  be  any  confidence  In  the  country,  there  will  not  be 
any  recovery,  there  will  not  be  any  stability  of  government, 
until  we  clean  our  own  house  and  put  our  finances  on  a 
sound  k>asis.  | 

If  we  knew  that  the  depression  would  end  in  another  | 
year,  I  would  not  favor  these  drastic  cuts.  Peiiiaps,  if  we  , 
knew  it  would  end  in  two  years  we  might  continue  some  of  ; 
these  appropriations.  But  who  can  tell  v^iether  it  will  be  j 
five  years  in  the  future,  or  seven  years  in  the  future,  or  | 
whether  we  are  in  some  kind  of  a  semipermanent  status  I 
now? 

I  appeal  to  Senators,  not  that  I  want  to  cut  down  this  ' 
IMurticular  appropriation;  not  at  all.    May  I  say  that  it  is 
very  difficult  for  me  to  support  this  economy  because  of  the 
many  warm  associations  I  have  with  the  people  in  miy  State 
who  are  engaged  in  the  industry  affected;  but  it  Is  for  their 
good,  for  eventually  they  will  get  no  oibsidy  at  all  unless 
they  make  up  their  minds  to  bear  their  fair  proportion  of 
reductions  now. 
Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINGS.    I  yield. 

Mr.  KING.  I  ask  the  Senator  wiiether  he  Is  quite  ac- 
curate when  he  concedes  that  the  measures  before  us  would 
bring  about  drastic  cuts.  I  suggest  to  the  Senator  that  our 
increases  in  appropriations  from  the  year  1916  have  been 
stupendous.  I  do  not  think  the  bills  wt^ch  have  been  passed 
by  the  House,  or  those  reported  in  the  Senate,  would  bring 
about  any  drastic  cuts.  I  think  they  do  not  cut  nearly 
enough. 

Mr.  TYDINGS.  Mr.  President.  I  have  but  a  minute  and  a 
half  of  my  time  left,  and  I  want  to  close  within  my  10 
minutes. 

I  Just  want  to  leave  this  thought  with  my  Democratic 
colleagues,  that  it  appears  to  me  that  if  we  appropriate 
more  money  than  we  take  in,  on  the  scale  on  ^lich  we  have 
formerly  appropriated  it,  we  are  going  to  crucify  Governor 
Roosevelt  upon  the  cross  of  governmental  extravagance  in  a 
time  of  national  economic  chaos.  If  we  want  to  give  him  a 
chance,  we  ought  to  cut  down  all  Government  activities 
possible  and  furnish  him  the  money  to  rehabilitate  the 
country  with  whatever  program  is  needed,  so  that  he  can 
show  the  people  that  he  will  take  care  of  the  distressed  and 
the  unfortunate  by  appropriate  measures  imUl  a  program  of 
national  and  International  recovery  can  be  unfolded. 

May  I  say  to  my  friends  on  the  other  side  of  the  aisle. 
as  weU.  that  this  situation  is  bigger  than  politics,  because 
the  real  integrity  of  this  Government  is  at  stake.  The 
emergency  is  just  as  great  as  in  the  days  of  the  World  War. 
and  the  time  has  come  for  us  to  stand  up  to  the  Job  we 
have  before  us. 

The  PRESIDEa^  pro  tempore.  The  time  of  the  Senator 
from  Maryland  has  expired. 

Mr.  DUIj.  Mr.  President,  every  time  anybody  here  pro- 
poses to  cut  any  govenunental  expenditures,  we  are  imme- 
diately confronted  with  a  great  line  of  reasons  as  to  why  we 
must  not  make  the  particular  cut  proposed.  Everybody  has 
some  pet  Government  activity  wbictx  he  beUeves  must  be 
maintained. 

We  have  been  following  that  course  for  two  jean,  and, 
as  a  result,  we  have  made  practically  no  cuts  In  the  expendi- 
tures of  the  Government.  For  my  part,  I  am  committed  to 
the  doctrine  that  the  only  way  to  balance  the  Budget  in 
times  like  these  Is  to  cut  expenditures  until  they  will  not  be 
any  greater  than  the  revenue  received. 

I  dislike  to  see  the  air  mail  curtailed.  In  the  past  I  have 
voted  for  the  appropriations  for  the  air  mall,  and  I  have 
salved  my  conscience  with  the  thought  that  I  was  helping  by 
supporting  appropriations  which  would  result  in  aviators 
being  trained  in  a  practical  way.  and  that  that  would  be  a 
training  in  behalf  of  national  defense.  But  the  time  has 
come,  it  seems  to  me.  when  there  Is  another  kind  of  na- 


tional defense  about  which  we  must  Chink.  It  Is  ttie  natioDal 
defense  of  the  people  back  home  from  more  taxes  by  Con- 
gress. 

The  American  people  to-day  are  so  ov^rburdmed  with 
taxes  that  they  have  just  about  c(Hne  to  the  conclusion  that 
anything  different  from  what  we  have  in  the  way  of  govern- 
ment would  bring  an  improvement  over  present  conditions, 
and  I  have  made  up  my  mind  that  I  am  going  to  vote  to  cut 
the  appropriation  now  before  us  and  to  cut  every  other  ap- 
propriation when;  the  reduction  would  not  interfere  with  the 
absolute  necessities  of  governmental  operations. 

I  shall  not  take  that  coin-se  because  of  any  political  con- 
sideration. It  happens  that  in  my  State  the  greatest  airplane 
factory  in  the  United  States,  tf  not  in  the  world,  is  tn  opera- 
tion. The  Boeing  airplane  factory  produces  a  large  pro- 
portion of  the  airplanes  used  in  the  air  mall  service,  and  I 
should  be  the  last  to  vote  to  curtail  that  industry.  But  I 
have  come  to  the  conclusion  that  my  first  duty  is  to  the 
millions  of  common  men  and  women  of  the  United  States 
who  to-day  can  not  pay  existing  taxes,  can  not  pay  their 
living  expenses,  to  say  noUiing  of  paying  the  interest  on  their 
mortgages. 

Mr.  President,  for  my  part,  I  am  going  to  vote  for  every 
proposition  that  comes  before  us  to  cut  Government  expendi- 
tures, and  then  cut  them  again.  Of  course,  we  want  ttie 
air  mail  service  when  we  can  have  it,  but  our  need  of  the 
air  mail  service  can  not  be  compared  with  the  need  of  cut- 
ting the  tax  burden  and  preventing  a  deficit  in  the  Treasury. 

I  believe  that  we  could  well  afford  to  cut  out  the  entire 
air  mail  appropriation,  and  I  should  vote  to  do  that  if  an 
amendment  were  offered  to  that  effect. 

I  shall,  therefore,  vote  to  cut  the  appropriation  uzMler  con- 
sideration in  the  amount  suggested  by  the  Senator  fnun 
Tennessee  in  the  hope  that  it  will  help  a  little  bit  toward  the 
great  sum  total  we  must  cut  from  Government  expenditures 
if  we  are  to  avoid  another  overwhelming  deficit  or  avoid  new 
taxes  being  laid  on  the  backs  of  the  people  who  are  to-day 
going  into  bankruptcy  in  every  part  of  the  United  States  and 
in  every  industry  and  business. 

Mr.  ODDIE.  Mr.  President,  several  days  ago  I  put  some 
figures  in  the  Rbcord  which  show  the  importance  of  the  air 
mail  industry.  The  committee  which  has  had  charge  of 
this  appropriation  bill  has  received  much  valuable  technical 
testimony,  and  quite  a  large  majority  of  the  committee  was 
convinced  that  this  amount  is  not  excessive.  Purthermore, 
we  were  convinced  that  the  reduction  of  the  amount  would 
seriously  cripple  the  air  mail  industry. 

The  Government  has  expended  large  sums  of  money  thus 
far  in  preparing  fields  and  in  canying  out  and  perfecting 
this  great  work.  The  Government  has  made  positive  con- 
tracts with  these  companies  which  have  invested  millions  of 
dollars  in  their  equipment.  I  feel  that  it  would  be  decidedly 
wrong  and  a  breaking  of  faith  for  this  appropriation  to  be 
cut.  It  would  tend  to  injiu^  the  industry  in  a  very  serious 
manner. 

Mr.  KING.  Mr.  President,  will  the  Senator  suffer  an  in- 
terruption? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nevada  yield  to  the  Seziator  from  Utah? 

Mr.  ODDIE.    I  yield. 

Mr.  KINO.  Is  it  not  a  fact  that  a  considerable  number 
of  the  airplane  companies  during  the  boom  embarked  upon 
the  construction  of  planes  wholly  beyond  the  needs  of  the 
people  and  without  any  rhyme  or  reason,  and  whoi  they 
found  themselves  in  a  financially  embarrassed  condition  they 
appealed  to  Mr.  Brown,  the  Postmaster  General,  for  reUef : 
and  that  at  a  meeting  of  a  large  number  of  atn^ane  manu- 
facturers it  was  understood  that  some  of  the  bankmpi  and 
prospective  bankrupt  concerns  would  receive  contracts,  either 
directly  or  indirectly,  in  order  that  they  xtdgbi  be  saved 
from  their  perilous  flnanrlal  situation? 

Mr.  ODDIE.  That  is  rather  an  involved  qfoestion.  and  I 
am  not  prepared  to  answer  it  offhand  in  detaiL  I  refer  tbe 
Senator  to  the  record. 

Referring  agiUn  to  the  importance  of  the  tadustry.  I  mitfik 
state  that  30.000  persons  are  diiectly  and  indirectly 
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bf  it  About  6.500  <rf  Vbem  wart  engaged  In  air  transporta- 
tion, about  9.200  la  the  conunercial  azxl  military  aircraft 
branches,  about  2.300  In  commercial  and  miliUry  aircraft 
productloo.  and  12,000  in  mtecellaneous  flying  fenrlces.  air- 
port operation,  aervlcinf  stations,  and  so  forth. 

Referring  to  the  influence  of  this  Indxistry.  Mr.  President, 
I  might  say  that  about  one-quarter  of  the  money  appro- 
priated flnds  its  way  to  the  manufacturing  departments  of 
the  industry  in  payment  for  new  aircraft  and  stimulates 
tlim  industries.  The  balance  of  the  fxmds  go  to  the  gaso- 
line and  oil  Industries,  the  telephone  and  telegraph  services, 
aDd  mlMeUaneous  allied  actiritiea. 

I  know  that  the  large  airplane  companlf  are  spending 
witiivm*  of  dollan  In  the  purchase  of  new  planes  of  im- 
proved typca  which  are  constantly  being  put  into  service. 
Methods  providing  for  greater  safety  of  planes  and  pas- 
sengers are  being  provided  at  large  expense  to  the  Oovem- 
■MOt  and  to  thcae  companies.  Tbe  public  has  been  brought 
to  rely  on  this  new  industry  as  an  Important  and  safe  one. 

Mr.  WALSH  of  Massachusetts.    Bir.  President 

•n*e  PBISIDKNT  pro  tempore.    Does  the  Senator  frwn 
Nevada  jrleld  to  the  Senator  from  Massachusetts? 
Mr.  OODOX.    Certainly. 

Mr.  WALSH  of  Massachusetts.  Will  the  Senator  state  tar 
the  information  of  the  Senate  whether  or  not  the  House  or 
the  Committee  on  Appropriations  of  the  Senate  reduced  the 
appropriation  for  air  mall  below  that  of  last  year? 

Mr.  ODDIK.    The  appropriations  of  the  House  were  re- 
duced below  the  appropriations  of  last  year. 
Mr.  WALSH  of  Massachusetts.     How  much? 
Mr.  ODDIE.     Last  year  $19,460,000  was  appropriated  and 
this  year  only  I19.0004KM).    The  Budget  estimate  was  $20.- 
000.000  this  year. 

Mr.  WALSH  of  Massachusetts.  What  does  that  reductkm 
tepresent  in  dollars  and  cents? 

Mr.  ODDIS.  It  represents  $460,000  below  last  year^  ap- 
propriation. 

Mr.  WALSH  of  Massachusetts.  So  the  House  has  reduced 
the  appropriation  ny>^T  that  made  last  srear  to  the  amount 
of  $460,000. 

Mr.  ODDIB.    Tea. 

Mr.  WALSH  of  Massachxisetts.    Has  the  Smate  Coounlt- 
tee  oo  Approprlati<uui  reduced  that  amount? 
Mr.  ODDIS.    No;  it  accepted  the  House  figures. 
Mr.  WALSH  of  Bdassachusetts.    Did  the  Senate  Appro- 
priations   Committee    hear   evldenee    on    the    question    of 
whether  or  not  we  should  reduce  this  amoxmt  to  a  greater 
iSfigite? 
Mr.  ODDIB.    Tea. 

Mr.  WAU3H  of  Bdassachusetts.  What  action  fld  the  com- 
mittee take  on  the  question  of  reducing  the  amount  reported 
by  the  House? 

Mr.  ODDTR.  The  Senate  committee  approved  Oie  House 
flgnres  and  decided  they  could  not  safely  be  reduced. 

Mr.  WALSH  of  Massachusetts.  Was  the  action  of  the 
committee  unanimous? 

Mr.  ODDIK  It  was  not  unanlmo<i«.  but  by  a  substantial 
majority. 

Mr.  WALSH  of  Massachusetts.  Was  any  suggestion  made 
In  the  committee  to  reduce  this  sum  50  per  cent? 

Mr.  ODDEB.  The  Senator  from  Termessee  (Mr.  McKn.- 
UMil  suggested  such  a  reduction. 

Mr.  WALSH  of  Massachusetts.  What  troubles  me  Is  the 
question  of  relaUvity.  We  all  agree  there  must  be  larger  re- 
ductions In  Federal  expenses.  We  all  agree— at  least  I  am 
IXKllned  to  think  we  do — that  this  is  one  of  the  actiTttles 
where  some  reduction  might  be  made  if  we  are  to  make 
reducthMM  aO  along  the  Uzm.  Bat  I  do  not  Uke  the  idea  of 
-^one  Senator,  without  having  the  support  of  a  minority  at 
liasi  of  the  committee  members,  presenting  to  us  a  pro- 
poaal  to  eut  a  particular  appropriation  50  per  cent,  I  would 
IBce^  know — and  this.  Mr.  President.  Is  in  my  own  time. 

The  PfUBSnXNT  pro  tempore.  That  can  not  be.  The 
Senator  from  Nevada  has  the  floor  and  Is  yfeldlng  of  his 

Mr.  OPPIB     X  am  not  yMdlnc  the  floor  y«L 


Mr.  WALSH  of  Massachxisetts.  I  would  like  to  know 
what  study  of  the  problem  has  been  made.  Is  there  a  point 
between  50  per  cent  and  1  per  cent  where  a  cut  could  be 
made  so  as  not  to  destroy  this  service?  Perhaps  it  is  2» 
per  cent;  perhaps  it  is  20  per  cent;  but  it  seems  to  me  that 
60  per  cent  is  a  very  drastic  cut.  I  am  for  curtailing,  but 
not  for  destroying,  this  service.  I  want  to  vote  to  redoes 
the  appropriation,  but  I  am  not  prepared  to  cut  it  In  on* 
fell  swoop  on  the  motion  of  one  Senator.  I  fear  that  a 
reduction  of  50  per  cent  means  the  destruction  of  the  air 
maiL  Perhaps  it  can  be  eliminated,  but  I  would  like  to  have 
the  Executive  or  a  substantial  number  of  the  members  of  » 
committee  who  have  studied  the  question  advocate  it. 

Mr.  ODDIB.    I  will  answer  that  in  a  very  few  words.    Tho 


question  was  in  the  minds  of  the  members  of  the  commlttaS' 
whether  or  not  the  service  could  be  adequately  maintained 
for  less  than  $20,000,000.  The  department  showed  that  It 
was  ver/  necessary  that  $20,000,000  be  appropriated,  bui 
after  studying  the  matter  carefully  and  questioning  thoM 
ofBcials  In  the  department  who  were  posted  It  was  deddfid 
that  the  amount  could  be  cut  to  $19,000,000.  but  no  further, 
without  seriously  crippling  and  injuring  the  service. 

Mr.  WALSH  of  Ifassachusetts.  What  Is  the  basis  far 
making  a  50  per  cent  reduction  rather  than  75  per  oenk 
or  25  per  cent? 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Tennessee? 
Mr.  ODDIB.    I  yield. 

Mr.  McKELLAR.  The  Senator  made  a  statement  which 
I  th<"^  Is  more  or  less  personal  and  should  be  answered. 
The  Senator  from  Massachusetts  said  he  did  not  like  It 
because  one  member  of  the  committee  came  here  with  » 
plan  and  sought  to  override  the  committee,  and  wants  to 
know  what  t>ft^^"g  it  has.  The  amendment  was  offered 
In  the  committee  and.  as  I  remember  it,  the  vote,  after  a 
most  complete  hearing  and  argument,  was  8  to  10  against  tt 
in  the  committee.    It  Is  not  a  1-man  proposition  at  alL 

Mr.  WALSH  of  Massachusetts.  I  thank  the  Senator  for 
tht  information.  I  tried  to  get  that  Information  from  the 
Senator  from  Nevada,  as  the  Senator  from  Tennessee  knows, 
and  I  did  not  make  the  comment  until  the  Senator  tnm 
Nevada  informed  us  that  there  was  a  vote  or  that  the  vote 
was  greatly  In  the  minority.  I  thank  the  Senator  from 
Termessee.  He  has  enhghtened  me  very  much  by  Informing 
me  of  the  fact  that  his  committee  seriously  considered  his 
motion  and  did  have  a  vote  on  the  in-oposition  and  eight  of 
his  colleagues  agreed  with  him. 

Mr.  ODDIB.  Yes;  we  did  have  a  vote.  I  do  not  remember 
definitely  Just  what  the  vote  was.  but  I  remember  that  it 
was  a  substantial  majority  against  the  proposition  of  the 
Senator  from  Termessee. 

Mr.  President.  I  woukl  like  to  state  in  regard  to  the- 
qtiestion  of  economy  that  I  am  a  particularly  strong  advocate 
of  economy,  but  not  of  what  I  consider  false  economy.  Z 
think  that  by  crippling  and  ruining  some  of  the  Oovemment 
activities  which  are  public  services  a  false  economy  will  be 
worked  and  great  harm  will  come. 

Purthermore,  in  answer  briefly  to  the  statement  of  the 
Senator  from  Maryland  (Mr.  TtdimcsI  that  the  country 
win  ID  to  min  If  it  obligates  itself  with  certain  of  thmm 
approprlattops.  I  feel  that  the  country  will  not  go  to  destruc- 
tion. The  dark  days  are  over  us  to-day.  but  I  feel  that  the 
son  will  shine  before  long.  I  am  one  of  the  optimists  who 
feel  that  by  maintaining  aixi  building  up  Industry  we  will 
stop  this  crushing  depression. 

The  PRESIDENT  pro  tempore.  The  time  of  the  SenafeV 
from  Nevada  has  expired.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Tennessee. 

Mr.  ODOUM.  Mr.  President.  I  am  compelled  to  raise  the 
point  of  order  against  the  amendment  because  the  latter 
part  of  it  provides  that  the  net  receipts  from  the  air  mail, 
when  reaching  a  certain  point,  shall  be  used  by  the  Post- 
master General  for  the  payment  of  these  eaqiensia.  I  molik> 
tain  that  there  is  no  legislation  providing  for  that,  and  I  am 
1 1— ptlii'id  U>  laake  the  point  of  ordo-. 
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Mr.  McKELLAR.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Termessee  desire  to  address  himself  to  the  point  of  order? 

Mr.  McKBUJUL  I  do.  In  order  that  there  may  not  be 
any  suggestion  of  basis  for  a  point  of  order  to  the  amend- 
ment, I  want  to  perfect  my  amendment  by  striking  out 
everything  after  the  word  **  then,"  at  the  end  of  llxke  3  of  the 
amendment  as  printed,  and  Inserting  in  lieu  thereof  the 
following: 

An  additional  amotmt  equal  to  Buch  esoeas  receipts  la  hereby 
appropriated,  to  be  viaed  tot  such  air  mall  tranaportattoa. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ten- 
nessee has  a  right  to  perfect  his  amendment  up  to  the  time 
when  It  is  voted  upon.  Does  the  Senator  from  Nevada  make 
the  point  of  order  against  the  amendment  as  modified? 

Mr.  ODDIE.    I  do  not.    I  withdraw  the  point  of  order. 

Mr.  SMOOT.  Mr.  President,  I  would  like  to  have  the 
modified  amendment  reported  again. 

Mr.  LONG.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it 

Mr.  LONG.    Where  are  we?    What  Is  the  situation? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ten- 
nessee offered  an  amendment  in  this  language:  On  page  58, 
line  2.  strike  out  "  $19,000,000"  and  insert  "  $9,500,000:  Pro- 
vided. That  when  the  net  receipts  for  domestic  air  mail 
exceeds  the  sum  of  $9,500,000,  then  such  excess  shall  be  used 
for  this  purpose  by  the  Postmaster  General  in  addition  to 
the  said  sum  of  $9,500,000." 

To  the  amendment  in  that  form  the  Senator  from  Nevada 
raised  a  point  of  order,  which  in  the  opinion  of  the  present 
occupant  of  the  chair  was  clearly  to  be  sustained,  inasmuch 
as  all  the  postal  receipts  in  every  form  ni^iatever  go  directly 
into  the  Treasury  and  the  Congress  appropriates  direct  for 
all  forms  of  postal  activities,  and  it  was  legislation  and  could 
not  be  added  to  a  general  appropriation  bill. 

The  Senator  from  Termessee,  however,  the  point  of  order 
having  been  made  against  the  original  form,  exercised  his 
right  to  modify  his  amendment,  which  is  the  right  of  every 
Senator  offering  an  amendment  or  resolution  up  to  the 
time  the  amendment  or  resolution  is  to  be  voted  upon. 
The  Senator  from  Tennessee,  under  these  circumstances, 
modified  his  amendment  by  striking  out  all  after  the  word 
"then."  in 'line  3,  in  the  printed  form  of  the  amendment 
and  inserting  the  words: 


An  additional  amount  equal  to  such  escesB  receipts  Is  bereby 
appropriated,  to  be  used  for  such  air  mall  transportation. 

That  language  is  clearly  within  the  rule;  and  that  modi- 
fication having  been  made,  the  Senator  from  Nevada  with- 
drew his  point  of  order.  Therefore,  the  question  now  Ls 
upon  the  amendment  of  the  Senator  from  Tennessee  as 
modified. 

Mr.  LONG.  Mr.  President,  a  further  parliamentary  in- 
quiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  LONG.  Inasmuch  as  we  have  now  practically  a  new 
amendment,  can  a  Senator  be  heard  again  on  it? 

The  PRESIDENT  pro  tempore.  Not  on  the  modified 
amendment,  because  the  form  of  words  used  by  the  Sen- 
ator from  Termessee  merely  perfected  the  langtiage  of  the 
amendment  which  he  first  offered. 

Mr.  LONG.  Have  I  any  time  left?  I  want  about  one 
minute.  If  I  have  no  time  left.  I  ask  unanimous  consent 
to  proceed  for  one  minute.    • 

Tlie  PRESIDENT  pro  tempore.  The  clerk  informs  the 
Chair  that  the  Senator  has  occupied  his  15  minutes,  and 
inasmuch  as  he  may  not  speak  more  than  once  the  Sen- 
ator has  no  time  left  to  him  on  the  amendment. 

ICr.  LONG.  I  ask  unanimous  consent  to  proceed  for  one 
minute. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  Seitator  from  Louisiana  is 
recognized  for  one  minute. 

Mr.  LONG.  Mr.  President,  apparently  the  Senator  from 
Tennessee  himself  do^  iu>t  encUy  knofw  what  he  wants 
to  do. 


Mr.  McKELLAR.  Hie  Senator  Is  very  Und.  However,  X 
do  not  care  anything  about  the  opinicm  erf  the  Senator. 

Mr.  LONG.    I  mean  that  in  a  charitable  sense. 

Mr.  McKELLAR.  I  do  not  care  in  what  sense  the  Senator 
means  it;  I  resent  it. 

Mr.  LONG.    I  mean  that  the  Senator 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  that 
this  debate  all  comes  out  of  the  Senate's  one  minute. 

Mr.  LONG.  Then  my  minute  is  gone.  Ux.  President. 
[Laughter.] 

The  PRESIDENT  pro  tempore.  Tbe  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Tennessee,  as 
modified  by  him. 

Mr.  McKELLAR.  I  ask  for  the  yeas  and  nays,  Mr.  Presi- 
dent. 

Mr.  VANI^NBERG.  Mr.  President,  the  final  paragraph 
in  the  amendment  which  has  been  submitted  by  the  Sena- 
tor from  Termessee  was  upon  my  original  suggestion.  I 
fjiirik  it  win  mate  a  useful  addition  to  the  amendment,  if 
it  is  to  be  adopted,  because  I  think  it  will  put  a  new  pre- 
mium, a  new  stimulus,  upon  the  study  of  the  sufficiency  of 
air  mail  postal  rates.  It  does  seem  to  me  that  the  air  mail 
service  could  well  sustain  a  larger  self-supporting  share  of 
its  cost  than  it  does  at  present.  I  understand  whoi  the 
rates  were  increased  the  last  tinM  by  the  department 
that  the  net  increase  was  about  $800,000.  I  submit  that 
there  are  other  eUgible  Increases  that  can  be  made  in  these 
air  postage  rates.  It  seems  to  me,  for  example,  that  If  it  is 
worth  a  10-cent  stamp  for  the  special  delivery  of  a  letter 
within  the  confines  of  one  city,  it  ought  to  be  worth  10 
cents  for  what  is  most  emphatically  special  delivery  half 
way  across  this  country  by  air.  It  seems  to  me  that  the 
8-cent  air  postage  rate  might  well  be  increased.  So  I  am 
wholly  in  sympathy  with  the  stimulus  contained  in  this 
portion  of  the  amendment.  However,  Mr.  President,  I  also 
agree  with  the  viewpoint  originally  expressed  by  the  Senator 
from  Massachusetts,  namely,  that  we  are  asking  the  air 
nxaU  to  carry  too  much  ot  the  cut  when  we  seek  to  reduce 
the  appropriation  50  per  cent.  Therefore  in  the  form  now 
pending  I  regret  to  say  I  can  not  support  the  amendment. 
I  will  support  a  lesser  cut. 

Lest  this  observation  should  invite  a  renewal  of  the 
strictures  repeatedly  submitted  by  my  able  friend  the  Senator 
from  Maryland  tMr.  Tydwgs],  I  want  to  say  a  word  on  the 
general  subj(x;t  of  economy  to  which  we  both  have  addressed 
ourselves.  I  regret  that  the  Senator  from  Maryland  is  not 
in  the  Chamber.  In  the  first  place  I  want  to  say  to  my  able 
friend  that  the  colloquy  which  occurred  between  us  on  last 
Friday  or  Saturday  contained  no  criticism,  so  far  as  I  am 
concerned,  respecting  his  attitude  toward  this  or  any  other 
legislation.  I  was  simply  calling  attention  to  the  fact  that 
on  the  previous  day  he  had  said  political  fear  was  the  only 
factor  interfering  with  many  of  these  reductions,  and  I  was 
pointing  out  that  he  had  discovered  for  himself  that  there 
are  other  factors,  and,  of  coto-se,  there  are  many  other  fac- 
tors. Nothing  that  I  said  was  intended  in  any  degree  to 
criticize  the  Senator  from  Marylazul.  He  does  not  surren- 
der to  political  fear.  I  hope  the  same  thing  may  be  said 
for  me. 

There  are  ways  to  economize  besides  the  methods  indi- 
cated in  this  particular  amendment.  The  Senator  from 
Bdaryland  is  entitied  to  know  how  I  would  pursue  those 
methods.  I  want  to  submit.  Mr.  President,  that  I  demon- 
strated a  year  ago  the  fundamental  way  that  I  would  pursue 
them,  namely,  by  dotiiing  the  Executive  with  comptete 
authority,  not  subject  to  veto  by  Congress,  to  rearrange  the 
departments  and  bureaus  and  to  consolidate  and  eliminate, 
and  to  save  duplications  and  wastes.  I  foo^t  here  for  90 
days  trying  to  have  such  authority  placed  in  the  hands  cC  a 
Republican  President,  and  I  have  already  said  to  the  Senate 
that  I  shall  move  to  amend  the  pending  bin.  if  no  other 
amendment  of  the  same  nature  shall  be  submitted,  to  pennit 
that  type  of  unrestricted  power  to  be  lodged  in  the  Incoming 
Democratic  Chief  EncuUve.  That  Is  the  fundamental  prln* 
ciple  by  which,  it  seems  to  me.  w«  can  demoosferate  oar 
belief  in  practical  azid  effectual  economy.   I  stand  upon  tteft 
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prlneipte  wtthout  reaenraUon  aod  I  pursue  tt  wbetter  under 
RepubUcan  or  Democratic  auspices.  I  furtta«  favor  a  final 
blanket  reductton  In  the  total  appropriations  for  each  de- 
partment, the  saving  to  be  allocated  as  the  responsible  head 
of  the  department  finds  advisable.  I  ao  stated  iMt  weak 
upon  the  Senate  floor.  I  shall  support  the  Senatcar  from 
New  Mexico  IMr.  BsattomJ  when  he  offers  such  amend- 
ments. 

Respecting  veterans'  allowances.  I  want  to  say  to  my 
friend  from  Maryland  that  a  significant  test  came  upon  a 
roll  call  about  a  year  ago  when  an  economy  committee  of  a 
prevknis  Coiigress  proposed  certain  reasonable  veterans'  re- 
ductions, and  I  was  one  of  the  lonesome  minority  of  12  or 
13  or  14  Senators  who  insisted  that  we  should  have  pro- 
ceeded then  to  consider  the  thoroughly  practical  and  rea- 
sonable redactions  then  recommended  by  that  committee. 
8o  there  is  no  question.  I  hope,  between  the  Senator  from 
Maryland  and  myself  respectinc  our  very  real  dedication  to 
the  pursuit  of  economy.  I  acknowledge  his  dedication  axKl 
I  proclaim  my  own.  I  am  sure  he  will  pursue  tt  with  per- 
fect good  faith,  and  I  know  I  shall  make  every  such  attempt. 
It  to  not  a  test  of  a  man's  attitude  respecting  economy  to 
CTmf*d*^  every  single  motion  that  is  made  as  the  beginning 
•od  end  of  a  sympathetic  attitude  respecting  reductions. 
I  decline  to  support  false  eccmomles.  I  decline  to  support 
iwif^ir  limitations.  But  I  join  whole-heartedly  with  my  able 
friend  from  Maryland  in  the  larger  view.  We  must  make 
real  reductions.  We  must  perform  major  operati<ms.  I  am 
ready  for  these  reahtles. 

I  conclude.  Mr.  President,  by  saying  again  that  much  as 
thiii  amendment  is  improved  by  the  supplement  that  has  been 
added  to  it,  it  seems  to  me  that  the  reduction  proposed  is  all 
out  at  line  respecting  the  air  mail  share  of  the  total  reduc- 
tion which  we  are  seeking  to  make  in  the  expenditures  of 
ttM  Oovemment. 

Mr.  BLACK.  Mr.  President.  I  do  not  desire  longer  to 
delay  a  vote  on  this  amendment.  I  vrish.  however,  to  call 
attention  to  the  fact  that,  so  far  as  I  have  observed,  one  of 
the  greatest  argimsents  that  has  been  made  recently  for  gov- 
ernmental economy  was  contained  in  a  bulletin  issued  by  the 
National  City  Bank  of  New  York.  Ibe  suggestion  was  made 
Id  that  boUetin  that  the  Budget  must  be  balanced:  the  sug- 
gestion was  made  that  the  Congress  must  reduce  govern- 
mental expenditures,  and  insistence  has  been  made  by  this 
kank  that  we  must  liquidate  wages. 

There  will  come  before  us  various  proposals  for  reducing 
Oovemment  expenditures.  One  of  them.  I  understand,  is  to 
rsctaioe  the  appropriation  for  the  Federal  Trade  Commission. 
DoMhlkisB.  that  would  come  within  the  list  of  governmental 
eoQieiKtiturea  the  reduction  of  which  would  meet  with  the 
approval  of  the  National  City  Bank.  It  has  been  called  to 
the  attention  of  the  Senate  that  the  same  NaUonal  City 
Bank  that  is  so  Inststently  urging  upon  Congress  a  rediiction 
ef  governmental  expenditures  is  a  beneficiary  from  the  very 
subsidy  which  the  Senator  from  Tennessee  is  seeking  to 
reduce.  What  better  advice  and  counsel  could  we  have  In 
voting  upon  a  reduction  of  governmental  expenditures  than 

10  accept  the  argument  presented  hy  the  National  City  Bank 
that  Oovemment  expenditures  must  be  reduced,  particularly 
In  view  of  the  fact  that  directors  of  the  National  City  Bank 
an  also  directors  of  the  companies  that  are  the  beneficiaries 
of  this  subsidy? 

Mr.  President,  I  desired  to  say  these  few  words  because 
I  am  not  voting  for  this  amendment  whoUy  and  completely 
vpcn  the  grounds  asserted  by  some  Senators  who  have 
spoken  in  favor  of  it. 

I  do  not  believe  that  it  to  Incumbent  upon  us  to  To4e  for 
eivery  reduction  that  to  offered  to  an  appropriation  bill,  but 

11  there  are  to  be  any  reductions.  I  ask  where  should  we 
bscln?  Should  we  begin  thoee  reductions  on  the  sahurles 
of  Oovemment  employees?  There  are  those  who  are  here 
Impatiently  waiting.  I  \mderstand.  for  the  opportunity  to 
vote  for  a  reduction  of  vetoims'  benefits.  Are  the  veterans 
any  leas  entitled  lo  beneflU  than  the  NaUonal  City  Bank? 
Are  the  veterans  any  less  entitled  to  benefits  than  the  J.  P. 

bankinc  toaum  ot  New  YaAi    It 


out  before  the  committee  Investigating  interlocking  direc- 
torates that  In  granting  these  subsidies,  both  to  the  mall 
contractors  and  to  the  shipping  interests,  we  are  voting  sub- 
sidles  to  the  house  of  Morgan  and  to  the  National  City  Badk  | 
and  to  the  Chase  National  Bank. 

I  do  not  criticize  those  Senators  who  believe  that  It  li 
appropriate  and  right  to  vote  subsidies  to  Mr.  Morgan  or  to 
vote  ini*rT*it«—  to  the  National  City  Bank,  but  I  do  say  that 
It  would  seem  a  strange  and  unusual  position  to  assume  that 
it  to  Justifiable  to  vote  subsidies  to  the  house  of  Morgan  and 
to  the  National  City  Bank  and  to  the  Chase  National  Bank, 
and  then  stand  upon  thto  floor  and  wait  for  the  time  to  put 
the  hatchet  on  the  heads  of  the  veterans  and  on  the  heads 
of  the  emplosrees  who  are  working  for  the  Oovemment.  So, 
Mr.  President,  let  it  be  clearly  understood  that  in  voting  for 
thto  reduction  we  are  voting  for  a  reduction  in  a  subsidy. 

In  so  far  as  I  am  concerned,  the  only  objection  I  have  to 
the  amendment  to  that  it  does  not  completely  wipe  out  the 
subsidy.  The  only  objection  I  have  to  the  proposato  that  are 
to  be  made  with  reference  to  subsidies  to  the  shipping  inter- 
ests to  that  they  will  not  completely  wipe  out  the  subsidies. 
It  to  my  Jud2ment  that  the  htotory  of  thto  Nation  shows, 
from  the  very  first  subsidy  which  was  granted  to  the  ship- 
ping interests,  that  it  to  wholly  and  completely  impossible  to 
vote  Government  taxpayers'  money  into  the  pockets  of  a 
private  enterprise  as  a  subsidy  without  bringing  down  upon 
ourselves  the  evlto  of  political  corruption  and  overpayment 
to  those  who  least  need  the  overpayment  for  their  services. 
Some  say  that  the  adoption  of  the  amendment  would 
jeopardize  and  cripple  the  mail  contracts  and  the  aviation 
mall  service.  Siippose  It  should:  let  us  assiune  that  that 
statement  to  true:  yet.  as  pointed  out  by  the  Senator  from 
Maryland,  the  Oovemment  to  nmnlng  at  a  tremendous  loss 
every  day.  We  hear  it  frequently  said  by  the  same  expo- 
nents of  the  subsidy  Idea,  those  who  are  the  chief  benefi- 
ciaries, the  same  ^mpUng  interests  in  New  York  with  their 
ramifications  extending  into  every  business  enterprise  of  thto 
Nation,  that  we  should  liquidate  individually  and  collectively 
and  do  away  with  luxuries.  If  It  be  true  that  the  air  mall 
service  would  be  eliminated,  as  has  been  suggested  and  as 
I  do  not  believe,  which  would  be  the  more  important,  to 
follow  the  gospel  annouxiced  by  the  National  City  Bank  In 
the  bulletin  which  I  have  of  liquidating  wages  in  thto  coun- 
try— and  liquidation,  by  the  way  means  finished,  dead— or 
whether  we  should  continue  to  vote  subsidies  from  the  tax- 
payers' money  for  the  benefit  of  whom?  For  the  benefit  of 
those  who  are  operating  the  services.  Do  not  be  deceived; 
the  great  interests  that  are  behind  the  idea  of  subsidies  are 
not  backing  them  for  the  interest  of  the  common  man. 
They  are  backing  them  because  from  the  beglxmlng  of  the 
htotory  of  such  subsidies  In  thto  country  they  have  been 
utilized  for  the  advantage  not  of  those  whom  they  claim 
they  want  it  to  benefit,  but  for  the  advantage  of  those  who 
draw  the  profits  that  come  from  the  pockets  of  the  mil- 
lions of  people  who  contribute  their  nicketo  and  dimes  In 
taxes. 

So.  Mr.  President,  I  place  my  opposition  to  thto  subsidy 
upon  the  straight,  simple  proposition  that  tt  to  contrary  to 
good  business  Judgment,  particularly  in  times  of  economic 
distress,  to  tax  all  the  people  for  the  benefit  of  those  who 
need  it  the  least. 

What  Interest  do  we  serve  by  voting  the  money  of  tax- 
payers of  Maine.  California.  Alabama.  Montana,  and  New 
York  to  sustain  an  enterprise  #hich.  if  it  to  worth  sustain- 
ing, can  be  sustained  by  the  National  City  Bank  and  the 
Chase  National  Bank  with  their  control  upon  the  credit  and 
the  money  of  thto  country.  They  are  the  directors;  they 
are  the  controlling  factors  in  these  institutions  that  we  hear 
It  said  will  topple  and  fall  if  we  do  not  exact  more  hard- 
earned  nickels  and  dimes  out  of  the  pockets  of  the  people 
of  thto  country  in  order  to  sustain  these  busizMss  enter- 
prises operated  by  the  large  banking  interests  of  thto  Nation. 

Ut.  BROOKHART.    Mr.  President 

Tbe  VICB  PRESIDENT.    Does  the  Senator  from  A^fthwn^ 
yleki  to  the  Senator  from  Iowa? 
Mr.  BLACK.    I  yield  to  the  Senator. 
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Mr.  BROOKHART.  I  should  like  to  ask  the  Senator  what 
to  the  attitude  of  the  railroads  and  the  telegraph  compa- 
nies, the  Morgan-controlled  crowd,  toward  thto  amendment. 
Mr.  BLACK.  I  do  not  know  what  their  attitude  to.  I 
know  that  the  evidence  shows  that  the  same  Interests  con- 
trol the  railroads:  and.  in  so  far  as  I  am  concerned,  I  am 
not  speaking  merely  against  thto  subsidy.  I  am  just  as 
much  opposed  to  giving  a  subsidy  to  the  railroads  controlled 
by  the  Morgan  and  banking  interests  as  I  am  to  giving  a 
subsidy  to  the  airplane  companies.  I  was  just  as  much  op- 
posed to  the  subsidy  provided  in  the  Reconstruction  Fi- 
nance Corporation  act  as  I  am  to  thto  subsidy.  I  found.  I 
believe,  only  eight  Members  who  would  vote  that  way  In  the 
Senate:  but  there  were  eight,  as  I  recall,  who  voted  against 
that  subsidy.  It  also  went  to  the  same  place,  as  has  been 
shown  by  the  activities.  It  went  right  back  to  the  very 
interests  that  they  said  needed  bolstering  up — the  Morgan 
interests  and  the  baniing  interests  that  controlled  them.  In 
so  far  as  I  am  concerned.  Mr.  President,  if  we  are  going  to 
have  governmental  economy,  let  us  begin  by  cutting  the 
appropriations  away  from  those  who  are  best  able  to  stand 
the  loss.  i 

Who  are  they?  If  It  be  true  that  the  National  City  Bank 
and  the  Chase  National  Bank  and  the  Morgan  Interests  are 
more  In  need  of  that  money  which  comes  from  the  tax- 
payers of  thto  Nation  than  are  any  other  people,  then  thto 
subsidy  should  be  sustained:  but.  In  so  far  as  I  am  con- 
cerned, the  only  regret  I  have  to  that  the  Senator  from  Ten- 
nessee [Mr.  McKellar]  has  not  seen  fit  to  ^^trike  all  of  thto 
subsidy  from  the  bill,  as  well  as  all  of  the  subsidies  for  the 
shipping  interests  which  are  contained  In  the  various  sub- 
sidy measures  here. 

I  desire  to  call  attention  to  one  fact,  and  then  I  am 
through,  Mr.  President. 

The  evidence  shows  that  the  same  people  who  will  get  the 
air  mall  subsidy  get  the  railroad  subsidy;  that  the  same 
people  who  will  get  the  air  mail  subsidy  get  the  shipping 
subsidy;  and  so  it  goes.  As  we  walk  along  singing  about 
economy  and  talking  about  balancing  the  Budget  we  merrily 
vote  millions  of  the  people's  money  for  the  pinpose  of  subsi- 
dizing whom?  The  Morgan  Interests,  the  National  City 
Bank,  and  the  Chase  National  Bank,  that  control  the  Insti- 
tutions for  which  some  have  expressed  such  great  solicitude 
on  thto  floor! 

Mr.  METCALP.  Mr.  President.  whOe  I  am  in  favor  of 
just  as  much  economy  as  any  department  of  the  Oovem- 
ment can  stand.  I  feel  that  we  are  going  a  little  too  far  at 
thto  time  In  changing  this  amount  from  $19,000,000  to 
$9,500,000.  Therefore  I  move  to  amend  those  figures  by 
inserting  "  $16,000,000  "  instead  of  "  $9,500,000." 

The  VICE  PRESIDENT.  The  Senator  from  Rhode  Island 
proposes  an  amendment  to  the  amendment  of  the  Senator 
from  Tennessee,  which  will  be  stated. 

The  LxcisLATivx  Clerk.  The  Senator  from  Rhode  Island 
proposes  to  amend  the  amendment  of  the  Senator  from 
Tennessee  by  striking  out  the  numerato  "  $9,500,000  "  and 
Inserting  "  $16,000,000."  so  that  the  amendment  will  read: 

On  page  58.  line  3.  strike  out  "  $19,000,000  **  and  Insert  "  $16,000.- 
000  " :  Provided,  Ttxat  when  the  net  receipts  from  domestic  air  maU 
exceeds  the  sum  of  $16,000,000.  tiien  an  additional  amount  equal  to 
such  excess  receipts  is  hereby  appropriated,  to  be  used  for  such 
air  mall  transportation. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  may  I  ask 
the  Senator  from  Rhode  Island  If  hto  amendment  to  equiva- 
lent to  reducing  the  amoimt  of  the  appropriation  for  thto 
purpose  25  per  cent  instead  of  50  per  cent? 

Mr.  METCALF.    It  to  not  quite  25  per  cent. 

Mr.  WALSH  of  Massachusetts.  It  approximates  25  per 
cent  of  the  amount  of  the  subsidy,  but  to  much  less  per  cent 
of  the  amoimt  of  the  appropriation. 

Mr.  METCALF.    It  to  something  like  21  to  22  per  cent. 

Mr.  WALSH  of  Massachusetts.  About  15  per  cent,  I  am 
Informed,  of  the  appropriation. 

Mr.  BARKLEY.  Mr.  President.  I  vrill  say  to  the  Senator 
from  Massachusetts  that  I  had  contemplated  offering  an 
amendment  to  the  amendment  of  the.  Senator  from  Ten- 
n^see  "^'^'^ing  a  reduction  of  exactly  25  per  cent,  which 


would  make  the  amount  $14,250,000  instead  of  ^16,000.000. 
as  carried  In  the  amendment  of  the  Senator  from  Rhode 
Island.  That  would  be  the  exact  figure  represented  by  a 
25  per  cent  reduction. 

Mr.  WALSH  of  Massachusetts.  I  was  hopeful  that  some 
less  extreme  amendment  reducing  the  amount  of  the  ap- 
propriation might  be  offered. 

Mr.  BARKXEY.  Of  course,  that  amendment  would  not 
be  in  order  until  the  amendment  of  the  Senator  from 
Rhode  Island  to  disposed  of. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield  for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ken> 
tucky  yield  to  the  Senator  from  Michigan? 

Mr.  BARKT.EY.     Yes. 

Mr.  VANDENBERG.  The  amendment  offered  by  the 
Senator  from  Rhode  Island  does  reduce  by  25  per  cent  that 
portion  of  the  appropriation  whicSa  gives  a  subsidy  and 
which  to  not  reimbursed  by  the  receipts  from  the  service. 

Mr.  BARKLEY.  Of  course,  it  does  not  reduce  by  25  per 
cent  the  $19,000,000  carried  in  the  bill.  I  do  not  know  what 
part  of  that  to  a  subsidy  and  what  part  to  not. 

Mr.  VANDENBERG.  Eight  million  dollars  comes  back  In 
posUge.    Therefore,  the  subsidy  to  $11,000,000. 

Mr.  BARKLEY.  That  to  one  of  the  things  I  rose  to 
inquire  about;  and  I  should  like  to  have  the  attention  of 
the  Senator  from  Tennessee  [Mr.  McKellar]. 

Thto  appropriation  which  the  Senator  seeks  to  reduce  to 
$9,500,000  from  $19,000,000  to,  of  course,  money  appropri- 
ated out  of  the  Treasury  for  the  purpose  of  compensating 
airplanes  for  carrying  the  mail  of  the  United  States.  How 
much  of  that  to  returned  to  the  Treasury  in  postal  receipts 
derived  from  air  mail? 

Mr.  McKELLAR.  Mr.  President,  I  have  Just  been  looking 
for  that  amount  in  the  hearings.  My  recollection  to  that  it 
to  $6,000,000,  but  another  member  of  the  committee  stated 
that  it  was  $8,000,000.  I  do  not  know  which  of  those  figures 
to  correct. 

Mr.  BINGHAM.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  BLentucky 
yield  to  the  Senator  from  Connecticut? 

Mr.  BARKLEY.    I  do. 

Mr.  BINGHAM.  I  asked  the  Postmaster  General  thto 
morning  what  the  receipts  would  amount  to  thto  year,  and 
he  said  about  $9,000,000. 

Mr.  BARKLEY.  That  to  for  the  fiscal  year  1933  ending 
next  June. 

Mr.  BINGHAM.  He  said  that  with  the  increased  service 
the  amount  would  be  considerably  greater  than  that  in  the 
next  fiscal  ye&r. 

Mr.  McKELLAR.  Mr.  President,  If  the  Senator  from  Ken- 
tucky, having  asked  me  a  question,  will  allow  me  to  an- 
swer it  just  a  little  further.  I  should  like  to  say  that  my 
recollection  to  that  the  agent  of  the  Ludington  Line  stated 
that  they  would  be  happy  to  carry  the  mail  and  could  make 
money  on  a  contract  to  carry  it  for  just  one-half  of  what 
the  Postmaster  General  to  now  paying  out  under  these  vari- 
ous contracts.  He  pays  45  cents  a  mile.  The  rate  used  to 
be  67  cents  per  mile.  In  othw  words,  the  bigger  the  appro- 
priations the  more  contracts  are  made  and  the  less  the  pay- 
ment per  mile  to  reduced;  but  the  rate  now  to  45  cents  a  mile. 
Here  to  a  splendid  line  that  would  be  perfectly  willing  to 
carry  the  maito  at  one-half  of  what  to  now  being  paid.  For 
that  reason  the  50  per  cent  proposal  ought  to  carry. 

Mr.  BINGHAM.  But.  Mr.  President,  that  to  only  between 
two  cities. 

Mr.  BARKLEY.  Mr.  President,  of  course,  I  have  not  read 
the  hesu-ings.  and  I  do  not  know  what  any  of  these  airplane 
lines  would  be  willing  to  do  If  they  had  to  do  it.  The 
Ludington  Line  runs  only  between  Washington  and  Near 
York.  I  see  in  the  papers  that  It  to  about  to  be  taken  over 
by  another  airplane  line  for  $250,000.  I  do  not  know 
whether  that  to  authentic  or  not.  but  the  papers  yesterday 
and  thto  morning  Indicated  that  they  were  negotiating. 

That,  however,  to  neither  here  nor  there.  Of  oourae«  it  It 
difficult  to  draw  a  straight  line  In  a  matter  of  this  sort  and 
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m9  tt«t  any  particular  amount  Is  absolutely  necessary  as  a 
■IMdy  or  subvention  or  contribution  on  the  part  of  the 
fMVAl  OoTcmment  toward  any  new  enterprise  or  trans- 
portation facility  engaged  in  carrying  the  mail  To  undcr- 
to  do  that  would  require  that  we  say  something  about 
mall  ought  to  be  carried  by  airplane  and  what  ought 
and  that  is  not  my  fxmction  or  the  function  of  the 

I  have  gotten  a  lot  of  letters  by  air  mall  that  would  have 
teen  Just  as  well  if  they  had  not  been  mailed  at  all.  and  I 
kave  sent  some  of  the  same  kind.  There  was  no  special 
reason  why  they  should  go  by  air  mail  except  that  I  wanted 
to  enjov  the  experience  of  sending  one  by  air  mail  to  some- 
body who  would  get  it  a  little  quicker  than  he  would  by 
train;  but.  ao  far  as  the  absolute  necessity  for  getting  it  a 
day  sooner  was  cMMsmad.  it  did  not  exist.  So  it  is  difdcult 
to  draw  a  line  azul  amy  where  the  air  mail  is  Indispensable 
or  essential  and  where  it  Is  not. 

I  agree  with  the  suggestion  that  the  50  per  cent  reduc- 
tion, if  there  has  been  any  virtue  at  all  in  this  thing,  is 
rather  drastic.  I  might  be  willing  to  vote  for  a  50  per  cent 
reduction  if  I  were  convinced  that  tt  ought  to  be  made,  but 
I  am  frank  to  say  that  I  have  not  been  so  convinced.  I  am 
vflMng.  however,  to  go  to  the  extent  of  26  per  cent,  and  I 
had  totended  to  offer  an  amendment  making  this  appro- 
priaUon  $14,250,000  instead  of  $19,000,000  had  the  Senator 
from  Rhode  Island  IMr.  MrrcAi.Fl  not  offered  his  $16,000,000 
amendment.  If  his  amendment  is  defeated,  I  shall  still  offer 
the  amendment  providing  for  a  25  per  cent  reduction  instead 
of  a  50  per  cent  reduction. 
Mr.  LONG  and  Mr  BINGHAM  addressed  the  Chahr. 
Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Kentucky 
yield:  and  if  so,  to  whom? 

Mr.    BARKLEY.    I    jrield    first    to    the    Senator    from 
Louisiana. 

Mr.  LONG.    Mr.  President.  I  was  Just  thinking  that  there 
is  a  difference  of  only  a  million  dollars  or  so.    Cutting  off 
1.000  Is  quite  a  little  bit.    We  have  practically  no  record 

,  of  course,  of  what  they  can  make  out  with.    Does  the 

Senator  thtnk  that  we  could  compromise  on  the  $16,000,000? 
There  is  not  a  great  deal  of  controversy  over  it.  L«t  us 
cut  the  amount  $3,000,000. 

Mr.  KINO.  Mr.  President,  some  of  us  are  not  willing  to 
compromise  on  that  amount. 

Mr.  BARKLEY.     I  do  not  know.  Mr.  President.    I  like  to 
go  liy  quarters.    I  should  like  to  make  the  reduction  25  per 
cent,  or  some  even  percentage  like  that,  rather  than  16% 
per  cent,  or  21  and  a  fraction. 
Mr.  LONG.    Two  bits— four  bits. 

Mr.  BARKLEY.  If  there  is  any  virtue  In  cutting  It  at  all. 
a  cut  of  $3,000,000.  of  course,  is  better  than  none. 

Mr.  OLAS8.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Kentucky 
yield  to  the  Senator  from  Virginia? 
Mr.  BARKLEY.     I  do. 

Mr.' GLASS.  I  should  like  to  propose  a  compromise  to 
rtrlke  It  out  altogether,  and  save  the  taxpayers  that  much 
money. 

Mr.  BINGHAM.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Connecticut? 
Mr.  BARKLEY.  I  yield  to  the  Senator. 
Mr.  BINGHAM.  May  I  sxiggest  to  the  Senator  that  in 
Tiew  of  the  fact  that  the  Postmaster  General  told  us  this 
momtng  that  the  receipts  were  about  $9,000,000,  there  is  a 
grihMly  of  only  $10,000,000  here.  Therefore,  the  proposal  of 
tho  amalar  from  Rhode  Island  to  cut  $3,000,000  from  the 
amount  in  the  bill  is  virtually  a  cut  of  the  subsidy  of  S3b 
per  cent.    It  is  more  than  a  cut  of  25  per  cent. 

Mr.  BARKLEY.  Of  course.  I  suppose  the  Postmaster 
General  is  speculating  somewhat  in  the  statement  that  the 
receipts  for  the  present  fiscal  year  will  be  $9,000,000.  They 
have  not  been  that  so  far  In  any  fiscal  year.  They  were  not 
that  for  last  year:  and  onlesB  it  is  contemplated — as  I  sup- 
pose It  ovht  to  i>e— that  under  the  regime  that  is  coming 
te  soon,  bosiiMSS  win  pick  up.  azui  there  will  be  more  money 
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to  spend  for  maU  pay  and  otherwise,  probably  ^^n^^ 
go  too  far  m  accepting  the  speculative  figure  of  $9,000,000 
as  the  Income  for  the  present  year.  So  I  do  not  think  it 
is  material  whether  it  is  eight  or  nine  million,  and  we  might 
as  well  accept  the  lower  figure. 

I  shaU  feel  inclined  to  vote  for  tha  aiasnrtment  of  the 
Senator  from  Rhode  Island.  If  it  is  drfwifd.  then  I  shall 
offer  my  amendment  to  make  a  flat  reduction  of  25  per  cent. 
Mr.  GLASS.  The  Senator  from  Kentucky.  I  think,  has 
voiced  a  fear  about  this  whole  program  that  is  quite  common 
in  the  Senate.  We  do  not  know  precisely  what  we  are  doing 
under  either  amendment.  I  am  wondering  whether  the 
Senator  from  Kentucky  would  not  concur  in  some  opinion 
that  has  been  voiced  here  in  the  Chamber,  to  the  effect  that 
the  Senate  would  do  much  better  if  it  would  strike  out  the 
paragraph  providing  for  air  maU  altogether  at  this  time  and 
let  the  matter  ride  untU  we  deal  with  it  in  a  deficiency  bill 
some  time  before  the  1st  of  July. 

Mr.  BARKLEY.  The  trouble  Is  that  if  we  strike  tt  out.  It 
may  not  ride.  That  is  one  of  the  contentions,  that  we  have 
to  have  this  appropriation,  at  least  to  some  extent. 

I  apprecUte  the  fact  that  it  may  be  a  dangerous  venture 
for  the  Government  to  undertake  to  supplement  by  pubho 
appropriations  the  ordinary  receipts  of  the  functions  of  the 
Government.  We  are  doing  It  in  connection  with  the  car- 
riage of  the  mail  by  steamships.  We  are  giving  the  com- 
panies operating  the  ships  what  we  call  a  subvention  l>ecause 
that  sounds  better  than  "  subsidy."  but  It  is  the  same  thhig. 
We  are  subsidizing  all  sorts  of  mail  service,  not  only  that 
carried  by  water  and  air  and  rail,  but  we  are  also  subsidiz- 
ing that  carried  by  horse  and  by  automobile. 

If  we  are  to  cut  out  all  of  the  subsidies  we  are  giving  to 
people  who  carry  the  mail.  and.  indirectly,  to  people  who 
receive  mail,  then  we  could  protwibly  reduce  the  appropria- 
tion for  postal  services  altogether  about  one-half.  But  we 
are  not  going  to  do  that,  and  I  do  not  know  that  we  ought 
to  do  it.  I  am  not  recommending  that  we  do  It.  If  we 
could  be  absolutely  sure  that,  by  eliminating  all  these  sub- 
sidies, by  eliminating  all  appropriations  over  and  above  the 
receipts  of  the  Post  Office  Department,  and  require  that  de- 
partment to  be  self-sustaining  in  all  its  branches,  it  might 
be  a  good  thing,  after  all.  to  do  it:  assuming  that  for  a 
jrear  or  two  there  would  be  considerable  objection  on  the 
part  of  the  patrons  of  the  Poet  Office,  the  receivers  of  mall, 
to  any  such  program. 

In  the  light  of  the  Information  I  have,  or  the  lack  of  in- 
formation. I  do  not  feel  Justified  in  voting  to  eliminate  this 
appropriaticm  altogether.  That  is  my  answer  to  the  Sena- 
tor's suggestion. 

Mr.  ODDIE.  Mr.  President.  I  hope  the  amendment  offered 
by  the  Senator  from  Rhode  Island  will  not  be  agreed  to.  I 
am  sure  that  it  would  deal  a  blow  to  the  air  mail  service 
which  would  be  most  serious. 

I  mentioned  the  fact  the  other  day  that  a  cut  in  this  ap- 
propriation might  mean  a  reduction  of  pay  of  the  air  mail 
pilots,  and  I  believe  that  would  be  wrong.  I  have  had  some 
experience  in  day  and  night  fisring.  and  I  know  what  those 
men  have  to  contend  with.  They  are  obliged  to  fly  day  and 
night  in  all  kinds  of  weather.  I  repeat  what  I  said  here 
several  days  ago,  that  they  are  a  splendid  and  brave  lot  of 
men.  They  are  a  vital  part  of  this  great  industry,  and  cut- 
ting this  appropriation  would  injure  them.  It  would  also 
do  an  injury  to  aviation  which  could  not  be  undone  for  a 
long  time  to  come. 
Mr.  BARKLEY.  Mr.  President,  wffl  the  Senator  yield? 
Mr.  ODDIE.    I  yield. 

Mr.  BARKLEY.  I  realize  the  Importance  of  efficient,  com- 
petent, experienced,  skilled,  nervy  pilots  of  airplanes, 
whether  they  are  in  the  mail  service  or  any  other  service, 
and  I  would  be  the  last  man  In  the  world  who  would  want 
to  cripple  their  efficiency,  or  show  any  lack  of  appreciation 
for  their  spirit,  by  a  reduction  in  their  pay.  They  are  not 
pubUcly  employed,  as  I  understand;  they  are  employed  by 
the  air  lines  which  have  these  contracts.  Is  that  true? 
Mr.  ODDIE.    Hut  is  trua. 
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Mr.  BARKLEY.  Does  the  Senator  know  how  many  of 
them  there  are? 

Mr.  ODDIE.  I  can  not  state  the  exact  numbrar  of  pilots. 
I  gave  some  figures  a  few  minutes  ago  which  showed  roughly 
the  number  of  men  employed  In  the  aviation  Industry. 
Those  figures  showed  that  there  are  30,000  persons  employed, 
that  about  6,500  are  engaged  in  air  transportation.  I  can 
not  tell  Just  how  many  of  those  are  pilots. 

Mr.  BARKLEY.  Of  course  that  figure  Includes  all  those 
who  work  around  the  hangars,  the  entire  force. 

Mr.  ODDIE.  There  are  necessiurily  many  men  employed 
in  and  about  the  hangars. 

Mr.  BARKLEY.  I  suppose  there  are  not  over  a  hundred 
men  actually  engaged  in  fiying  the  planes  which  carry  the 

malL 

Mr.  ODDIE.    Oh,  there  must  be  far  more  tl^an  that. 

Mr.  BARKLEY.    Of  course  I  am  only  guessing. 

Mr.  ODDIE.    It  is  a  great  and  growing  industry. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Nevada 
yield  for  a  question? 

Mr.  ODDIE.    Certainly. 

Mr.  REED.  I  am  perplexed  at  the  Senator's  position  in 
opposing  the  amendment  offered  by  the  Senator  from  Rhode 
Island.  If  that  amendment  is  beaten,  the  alternative  then 
will  be  between  an  appropriation  of  $9,000,000  and  one  of 
about  $3,000,000,  while  if  the  amendment  prevails,  the  alter- 
natives for  the  Senate  to  choose  from  will  be  between  $16.- 
000,000  and  $19,000,000.  Why  does  not  the  Senator  take  the 
risk,  so  to  speak,  by  accepting  the  amendment  of  the  Senator 
from  Rhode  Island?  It  could  not  hurt  his  bill,  and  it  might 
save  $6,000,000. 

Mr.  ODDIE.  Mr.  President.  I  can  not  accept  it  because 
I  think  It  Is  wrong  and  unwise.  I  feel  that  we  must  reject 
both  these  amendments  if  we  are  to  retain  our  air  mail 
service.  I  know  that  these  companies  which  are  carrying 
tt^aii  and  passengers  day  and  night  are  spending  millions 
of  dollars  in  buying  new  equipment  and  new  planes.  They 
are  spending  large  sums  of  money  in  experimenting  in 
safety  devices  and  improvements,  and  if  we  make  this  cut,  it 
will  be  wrong.  I  believe  that  the  amendment  of  the  Senator 
from  Rhode  Island  should  be  rejected,  and  the  amendment 
of  the  Senator  from  Tennessee  should  then  be  rejected.  I 
am  perfectly  frank  about  it.  I  think  we  should  face  this 
Issue  squarely. 

The  VICE  PRESIDENT.    The  time  of  the  Senator  has 

expired. 

Mr.  NYE.  Mr.  President,  I  desire  to  speak  only  briefly 
upon  the  pending  amendment.  The  fact  that  I  find  my- 
self compelled  to  oppose  the  amendment  offered  by  the  Sen- 
ator from  Tennessee  is  a  matter  of  regret  to  me,  because 
I  realize  only  too  well  how  much  foundation  there  is  for  the 
belief  that  there  is  much  room  for  economy  in  the  matter 
of  these  air  mail  contracts.  I  should  like  to  go  with  the 
Senator  in  his  amendment,  and  might  do  so  if  we  had  access 
to  more  definite  information  as  to  Just  what  the  result  of 
the  amendment  would  be.  I  might  go  the  entire  route 
with  him. 

I  fear,  however,  that  Instead  of  effecting  an  economy,  we 
might,  instead,  imder  the  Senator's  amendment,  he  only 
crippling  this  institution,  and.  through  that  crippling,  flnd 
ourselves  wasting  the  nine  and  a  half  million  dollars  pro- 
vided for  air  mail  service. 

If  I  could  have  my  way  at  this  time.  I  should  ask  that 
the  entire  appropriation  for  air  mail  be  dropped  from  the 
bill,  and  that  we  seek  to  provide  for  the  future,  starting  with 
July  1  next,  through  a  deficiency  bill,  such  as  we  will 
have  between  now  and  that  time.  In  the  meantime,  I 
should  like  to  see  the  new  administrators  of  the  Post  Office 
Department  devote  themselves  to  a  study  of  what  economies 
could  be  effected.  I  should  like  to  see  them  go  a  step 
farther,  and  ascertain  Just  how  large  the  monopoly  is  which 
these  subsidies  seem  to  have  encouraged. 

Mr.  McKELLAR.  Mr.  President,  I  am  Just  wondering 
whether  the  Senator  is  for  economy  "Just  around  the 
comer." 


Mr.  NYE.  No;  I  am  for  economy  In  the  fiscal  year  start- 
ing July  1  next,  the  same  sort  of  economy  the  Senator  is 
appealing  for  in  connection  with  the  Post  Office-Treasury 
appropriation  bill,  and  I  believe  we  could  effect  economies 
if  we  afforded  the  new  administration  an  opportunity  to 
furnish  to  the  Congress  the  details  as  to  Just  what  economies 
could  be  effected.  Or,  to  take  it  another  way,  let  the  Con- 
gress know  just  what  would  be  the  result  to  the  air  mafl 
service  if  such  an  amendment  as  that  offered  by  the  Senator 
from  Tennessee  were  to  prevail. 

The  question  might  be  asked  why  we  are  not  ready  now 
to  resubmit  this  question  to  the  conunlttee  and  ask  them 
to  Invite  information  from  the  present  administrators  of  tbm 
Post  Office  Department.  I  do  not  feel  that  there  Is  any 
hope  of  any  real  worth-while  information  from  that  source. 
I  can  not  feel  other  than  that  the  Postmaster  General  hat 
lent  his  hand  to  the  building  of  a  gigantic  monopoly,  utilix- 
•ing  Federal  funds  in  the  form  of  this  subsidy  to  encourage 
that  monopoly,  much  to  the  detriment  of  the  service  which 
does  accrue  through  air  mall. 

To-day's  Washington  Daily  News  contains  a  story  by  their 
writer  on  aviation,  Mr.  Bob  Ball,  which  I  think  ought  to 
be  made  a  part  of  the  Record,  revealing,  as  it  does,  how  this 
monopoly  has  grown  and  grown,  until  now,  under  contracts 
which  are  pending,  when  they  are  granted,  we  will  find  the 
air  mail  subsidies  going  to  the  advantage  and  to  the  beneflt 
of  two  or  three  holding  companies  in  the  United  States. 

For  the  reasons  I  have  stated  I  am  going  to  have  to  vote 
against  the  amendment  offered  by  the  Senator  from  Ten- 
nessee, but  when  this  matter  shall  have  been  disposed  of, 
no  matter  what  the  outcome  may  be.  it  is  my  intention  to 
move  that  the  entire  item  as  it  relates  to  air  mail  contracts, 
the  entire  item  of  $19,000,000.  be  dropped  from  the  bill,  and 
then  we  can  hope  to  deal  with  it  in  a  deficiency  bill  some 
time  before  the  1st  of  July  next,  at  which  date  this  bill,  if 
enacted,  will  become  effective. 

Mr.  KING.  Mr.  President,  I  regret  that  the  Senator  from 
North  Dakota,  in  his  concluding  sentence,  indicated  a  pur-  . 
pose  to  vote  against  the  amendment  offered  by  the  Senator 
from  Tennessee.  As  I  tmderstood  him,  however,  he  is  op- 
posed to  the  provision  appropriating  $19,000,000  for  air  mail 
contracts.  I  associate  myself  with  him  in  his  proposition 
that  the  entire  appropriation  be  eliminated  from  the  bill  in 
order  that  the  next  administration  may  have  an  opportunity 
to  examine  this  question  and  work  out  a  plan  Just  and 
proper  under  which  airplane  mail-carrying  contracts  may  be 
entered  into,  or  at  least  that  contracts  now  existing  and 
which  should  be  modified  or  changed  should  be  so  adjusted 
as  to  do  justice  to  all  parties  interested  and  at  the  same 
time  protect  the  taxpayers  of  the  United  States.  Undoubt- 
edly a  comprehensive  plan  dealing  with  air  mall  contracts 
will  be  adopted  under  the  next  administration. 

It  is  obvious  from  the  discussion  which  has  taken  place 
that  no  satisfactory  plan  has  been  evolved  and  that  no 
sound  and  suitable  policy  has  been  adopted  by  the  Post 
Office  Department  in  providing  for  the  carrying  of  mail  by 
airplanes.  Facts  which  were  developed  at  the  hearing — and 
I  submit  that  all  the  facts  were  not  presented — demon- 
strate, in  my  opinion,  that  improvident  contracts  have  been 
let;  that  duplication  of  air  mail  routes  has  been  permitted; 
and  that  the  interests  of  the  taxpayers  have  not  received 
proper  consideration.  I  can  not  help  but  believe  from  the 
facts  developed  at  the  hearings,  aiul  Irom  the  information 
which  has  been  brought  to  my  attention,  that  there  has 
been  too  much  solicitude  for  the  manufacturers  of  airplanes. 
and  for  operating  airplane  companies,  and  that  this  solici- 
tude has  led  to  unwarranted  subsidies  and  has  been  promo- 
tive of  monopolies. 

I  think  the  facts  fully  Justify  the  conclusion  that  a  very 
few  large  corporations  in  which  important  financial  inter- 
ests have  been  concerned  have  largely  dominated  the  air 
mail  situation.  It  is  also.  I  think,  established  that  the  sub- 
sidies granted  have  not  been  Justified  and  that  with  respect 
to  some  of  the  corporations  inordinate  profits  have  been 
realized.    I  agree  svihstantially  with  what  the  Senator  from 
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North  Dakota  has  laid  raspecting  the  policies  pursued  by 
the  Post  Office  Department  tn  giving  air  mail  contracts, 
■i  kas  indicated  that  there  is  a  monopolistic  control  over 
mKK9  of  the  important  air  mail  routes  in  the  United  States. 
and  that  uxider  the  present  policy  of  the  department  this 
jn^fiiHiiftt^ttf  control  will  becomt  more  formidable  and  op- 
imilM  Ortalnly  there  is  no  twson  Justifying  the  large 
subsidks  which  have  been  paid  air  mail  contractors,  and 
llMre  is  less  Justlflcatlon  for  continuing  these  large  sub- 
tidies.  That  is  particularly  true  at  the  present  time,  when 
the  appropriations  of  the  Qovemment  greatly  exceed  the 
revenues,  and  the  deficits  which  result  will  inevitably  im- 
pair the  credit  of  the  National  Government.  The  constant 
asservatlons  of  Senators  that  they  are  for  economy,  that 
they  desire  to  introduce  reforms  in  the  administration  of 
the  Qovemment  and  bring  the  operating  expenses  of  the 
Oovemment  within  tiie  revenue,  are  negatived  by  appro- 
priation bills  which  are  rcxw^JjCd  and  by  the  repeated  votes 
tn  favor  of  these  large  appn^nlations  which  result  in  in- 
creased deficits. 

It  is  important  that  we  square  our  avowa's  for  economy 
with  our  votes.  Apparently  it  is  easy  to  p.*omise  reforms 
and  reductions  in  appropriations,  but  it  Is  dUBcult,  and  it 
•MHM  iMpOKible.  to  redeem  the  promLses  made  and  live  up 
to  tha  avowals  which  so  glibly  are  made.  States  and  polit- 
ical tobdlTlsions  are  redMlnc  appropriations.  Many  at  the 
people  are  demanding  that  Federal  appropriations  be  re- 
dneed.  I  should  add.  however,  that  from  many  quarters  of 
tlkt  XTnited  States  requests  are  made  for  increased  appropria- 
tions. It  is  manifest  that  the  constant  invasion  by  the 
Federal  Oovemment  of  the  fxmctions  of  the  States  and  local 
communities  has  whetted  the  appetites  of  many  of  the 
people  to  demand  continued  appropriations  by  the  Federal 
Ooverament.  One  transgression  leads  to  other  transgres- 
sions. When  the  Federal  Oovemment  intrudes  into  the 
circle  which  should  be  occupied  by  the  States  and  their 
pc^tical  subdivisions.  It  is  difficult  to  retrace  its  steps  and 
to  return  to  the  path  of  safety  and  constitutional  gov- 
ernment. 

It  must  be  obvious  to  all  of  the  people  that  the  Federal 
Oovemment  must  adopt  policies  of  retrenchment:  that  it 
must  reduce  Its  expenditures  ar'it  win  soon.  Uke  many 
hnprovident  IndtviduaLs.  end  in  a  court  of  bankruptcy. 
Oovemments  may  become  bankrupt  as  corporations  and 
individuals,  by  unwise  and  profligate  expenditures,  are  pre- 
cipitated into  that  abyss.  It  is  a  dangerous  thing  to  Impair 
the  credit  of  a  government.  It  would  be  a  catastrophe  for 
this  Republic  to  have  its  credit  impaired,  but  there  seems 
to  be  a  lack  of  appreciation  of  the  functions  of  government 
or  the  limitations  imposed  upon  It,  and  of  the  fate  which 
awaits  it  if  it  transgresses  fundamental  principles  and  pur- 
sues a  spendthrift  course  like  those  who  are  indifferent  to 
the  consequences  of  injudicious  and  foolish  acta.  This 
Republic  has  no  promise  of  immortality. 

It  may  adopt  policies  that  will  result  in  serious  conse- 
qtiences  if  not  national  ruin.  More  than  $5,000,000,000  of 
deficits  have  resulted  trtxn  extravagance  and  folly  during 
the  past  two  or  three  srears.  Deficits  will  continue  if  there 
shall  not  be  an  Immediate  halt  in  the  reckless  spending  and 
in  the  waste  and  extravagance  characterizing  the  national 
administration. 

Biany  persons  like  the  easiest  way,  and  the  easiest  way 
upon  the  part  of  Congress  seems  to  be  to  accede  to  the 
flemands  for  Federal  appropriations,  many  of  which  are  not 
justified.  It  is  obvious  that  the  credit  of  the  Oovemment 
will  not  forever  be  maintained  against  the  demands  made 
for  Federal  appropriations.  The  greater  part  of  the  revenue 
which  sustains  the  Oovemment  is  derived  from  corporate 
and  individual  profits.  In  these  dark  hours  corporate 
profits  are  vanishing  and  individual  Incomes  are  shrinking. 
the  revenues  derived  from  customs  duties  are  less  than  half 
of  the  aggregate  derived  a  few  years  ago.  As  State  and 
municipal  revenues  are  being  materially  reduced,  so  also 
Federal  revenues  are  subjected  to  most  serious  reductions. 
But  these  reductions  do  not  compel,  as  they  should,  an 
increasing  diminution  in  Federal  appropriations.    When  it 


18  suggested  that  the  Budget  be  balanced,  there  are  many 
cynical  observations  and  derisive  comments.  In  my  opinion, 
those  charged  with  the  responsibility  of  carrying  on  the 
Oovemment  must  immediately  inaugurate  reforms.  Bureaus 
must  be  abolished.  coDMlldations  in  executive  instrumen- 
talities must  be  effectad.  tax  burdens  must  be  diminished, 
and  appropriations  drastically  cut. 

Of  course,  there  will  be  protests,  but  I  Insist  that  OoBSlWi 
can  not  continue  a  policy  which  will  Inevitably  increase  the 
economic  disorder  and  aggravate  the  industrial  situation. 
Congress  should  let  it  be  known  that  the  Government  is 
not  an  unfailing  fountain  and  that  it  can  not  yield  to  every 
demand  made  for  subsidies,  bounties,  gratuities,  and  appro- 
priations. It  is  conceded  that  the  niatir  part  of  the 
nineteen  millions  Involved  In  the  item  under  consideration 
is  a  subsidy,  but  it  Is  contended  by  some  that  subsidies  are 
warranted  and  that  this  particular  subsidy  is  vitally  Im- 
portant to  the  Republic. 

Mr.  rmklfiiit  that  most  subsidies  are  pernicious,  that 
they  are  an  evil  which  ultimately  invades  the  entire  body 
politic,  is  well  known.  If  subsidies  are  granted  to  one  in- 
dustry or  activity,  demands  are  made  that  subsidies  shall  be 
granted  to  other  acUvities  or  Industries.  One  vioe  devek>p8 
another  and  one  transgression  not  Infrequently  breaks  down 
the  ethical  and  moral  and  constitutional  wall,  resulting  In 
other  vices.  In  times  of  exigencies  policies  may  be  defended 
which  In  peace  times  call  for  condemnation.  We  have,  how- 
ever, by  unjust  tariff  policies,  subsidized  various  industries 
and  the  result  is  that  demands  are  made  for  further  subsi- 
dies, gratuities,  and  legislation  special  in  character.  It  were 
well  if  we  could  return  to  sound,  safe,  constitutional,  demo- 
cratic pohcles.  and  declare  that  there  shall  be  equal  rlghtf 
to  all  and  si)ecial  privileges  to  none. 

Mr.  President.  I  afBrm  that  there  Is  no  Justification  for 
this  large  subsidy.  The  Senator  from  Nevada  has  appealed 
for  it  upon  the  ground  that  a  number  of  pilots  are  employed 
and  that  they  need  protection.  We  all  appreciate  the  cour- 
age, the  intrepidity  of  the  American  pilots,  but  there  would 
be  pilots  without  subsidies,  and  the  American  pilots  are  not 
asking  subsidies:  it  is  corporations,  many  of  which  are  fly- 
by-night  organizations,  that  are  demanding  subsidies.  It  is 
corporations  that  have  small  capital  but  vast  amounts  of 
water  in  their  stock  that  are  demanding  large  subsidies. 

Mr.  President,  it  is  known  that  many  corporations  were 
formed  a  few  years  ago  with  but  limited  capital  but  with 
stock  and  bond  Issues  for  the  purpose  of  buying  or  oper- 
ating airplanes.  Some  of  these  corporations  had  no  Justifi- 
cation for  their  existence.  They  were  speculative  venture*. 
They  responded  to  the  gambling,  speculative  mania  that 
possessed  the  American  people.  During  the  years  from  1924 
to  1929  billions  of  dollars  of  stocks  and  bonds  were  Issued, 
not  resting  upon  solid  foundations.  They  were  unloaded 
upon  the  people,  and  billions  of  dollars  were  lost  by  those 
who  were  induced  to  buy  these  speculative  and.  too  often, 
worthless  securities.  Some  of  these  airplane  organizations 
on  the  eve  of  bankruptcy  undoubtedly  sought  appropriations 
from  the  Federal  Treasury  to  replete  their  exhausted  treas- 
uries and  to  save  them  from  complete  bankruptcy.  Boole 
of  the  corporations.  In  addition  to  issuing  stocks  and  bonds 
far  beyond  what  would  be  fair  and  Just,  paid  enormous 
salaries  to  lawyers  and  directors  and  officials,  some  of  whotn 
rendered  but  little  if  any  service.  It  has  been  brought  to 
my  attention  that  persons  have  left  the  Government  service 
and  accepted  employment  at  the  hands  of  some  of  these 
organizations  at  salaries  far  beyond  what  would  have  been 
a  fair  and  Just  compensation. 

The  airplane  industry  Is  an  impcntant  one.  It  win  con- 
tinue to  grow  as  all  other  essential  activities  win  grow,  but 
the  airplane  industry  can  not  expect  to  be  a  hothouse  plant; 
It  must  rest  upon  safe  and  sound  principles,  not  upon  sub- 
sidies. It  must  have  real  capital,  not  ornamental  stock 
Issues.  It  must  be  governed  by  rational  and  sound  business 
principles  and  not  by  stimulants  and  hot  air. 

Mr.  President.  I  have  before  me  a  map  of  airplane  routes 
in  the  United  States.  They  gridiron  the  country;  they 
parallel  each  other.    They  dainoostrate  »>^«^»  many  of  these 


1933 


CONGRESSIONAL  RECORD— SENATE 


S069 


^ 


routes  are  imnecessary  and  should  be  abandoned.  Certainly 
the  taxpayers  of  the  United  States  should  not  be  called  upon 
to  carry  the  burden  of  some  of  these  ill-advised  and  unnec- 
essary airplane  experiments.  Most  of  these  routes  are  sub- 
sidized by  the  Oovemment.  In  my  opinion,  the  Post  Office 
Department  has  been  unjust  to  the  American  taxpayers  in 
entering  into  many  of  the  contracts  under  which  these  routes 
are  maintained.  My  information  is  that  improvident  con- 
tracts have  been  entered  into,  and  unnecessary  routes  have 
been  established,  and  that  the  Post  Office  Department  in- 
tends to  enter  into  other  contracts  and  to  parallel  some 
existing  lines  and  to  contract  for  extensions  in  order  that 
the  full  subsidy  provided  in  the  last  appropriation  bill  shall 
be  absorbed  and.  perhaps,  constitute  a  basis  for  large  sub- 
sidies to  be  voted  by  Congress  in  the  future. 

I  submit,  Mr.  President,  that  we  are  Justified  in  the  con- 
clusion that  some  of  these  contracts  were  not  in  the  interest 
of  the  public  but  were  in  the  Interest  of  airplane  corpora- 
tions, some  of  which  are  monopolistic  and  others  of  which 
have  no  Justification  for  existence,  and  can  only  survive  by 
libera]  doses  of  financial  aid  obtained  from  the  Treasury  of 
the  United  States. 
f'  Mr.  President,  millions  of  dollars  have  been  appropriated 
and  expended  by  the  Army  and  Navy  for  the  building  and 
operation  of  airplanes.  No  one  denies  the  importance  of 
airplanes  in  peace  and  in  war.  Congress  has  been  liberal — 
perhaps  too  hberal — in  the  subsidies  granted  to  what  might 
be  denominated  commercial  aeronautics.  I  believe  that  ex- 
isting contracts  should  be  investigated;  that  some  of  the 
so-called  airplane  routes  should  be  abandoned;  that  mo- 
nopolistic control  of  routes  should  be  prevented:  and  that 
the  subsidies  granted  by  the  Federal  Oovemment  shoiild  be 
reduced  and  finally  terminated.  I  am  willing  to  support  a 
measure  that  will  deal  with  this  question  in  a  fair  and  Just 
manner,  and  shall  support  the  amendment  offered  by  the 
Senator  from  Tennessee.  If  it  fails  I  shall  support  a 
motion  to  strike  out  the  entire  paragraph  carrjring  $19.- 
000,000  appropriation,  in  order  that  the  new  administration 
may  take  this  question  up  and.  after  a  thorough  and  careful 
examination,  recommend  a  plan  for  the  carrjrlng  of  the  mail 
by  airplanes  that  will  be  Just  and  fair  to  the  taxpayers  of  the 
United  States  and  at  the  same  time  meet  all  legitimate 
demands  from  this  industry  to  which  the  Oovemment  should 
respond. 

Mr.  FESS.  Mr.  President,  I  had  not  intended  to  make  any 
statement  until  I  heard  the  references  of  the  Senator  from 
Utah  I  Mr.  Kiwol  indicating  a  certahi  type  of  policy  pursued 
by  the  present  Postmaster  GeneraL  I  had  a  talk  with  the 
Junior  Senator  from  Utah  the  other  day  and  tried  to  im- 
press upon  him  that  I  thought  he  was  laboring  under  a  mis- 
apprehension when  he  was  charging  the  Postmaster  Gen- 
eral with  refusing  to  accept  bids  from  competitors  and  in 
the  interest  of  building  up  a  monopoly. 

The  matter  was  called  to  my  attention  more  than  a  year 
ago  by  one  of  the  distinguished  lawyers  of  the  country  who 
came  to  say  that  he  thought  the  Postmaster  General,  in 
the  administration  of  the  office,  was  unfair  to  the  public  and 
to  organizations  which  wanted  to  enter  into  the  mail-carry- 
ing business.  After  I  listened  to  his  statement,  I  thought 
there  might  be  something  to  it.  I  accompanied  the  man 
to  the  Postmaster  General  to  present  the  matter  to  him 
myself.  It  was  charged  that  he  was  establishing  conditions 
that  made  it  impossible  for  anyone  except  certain  people 
or  certain  corporations  to  make  application;  that  he  was 
foreclosing  all  others,  and  tiiat,  therefore,  that  was  equiva- 
lent to  a  Government  monopoly.  I  found,  however,  Mr. 
President,  that  the  person  who  was  making  the  complaint 
was  at  the  time  organizing  a  company  in  order  to  get  a 
contract  with  the  Government  to  carry  malL  The  company 
had  not  yet  been  organized. 

The  Postmaster  General  in  commenting  upon  laying  down 
these  conditions  that  were  necessary  to  enter  a  contract, 
stated  specifically  that  in  the  first  place  every  corporation 
would  have  to  establish  its  responsibility  when  it  was  enter- 
ing into  a  contract  with  the  Oovemment  on  the  one  hand, 
and.  secondly,  that  the  Government  had  to  have  some  as- 


surance for  the  protection  of  the  pilots  who  had  to  fly  at 
night,  in  bad  weather  as  well  as  good  weather,  and  that  the 
conditions  which  had  been  stipulated  upon  which  a  con- 
tract was  to  be  made  would  not  include  an  tmorganized 
company  and  especially  a  company  that  had  no  guaranty 
for  the  protection  of  the  men  who  were  working  for  the 
companies  rendering  the  service  under  the  Government  con- 
tracts. So  far  as  I  could  ascertain,  the  assumption  that 
there  was  any  particular  favor  or  discrimination  in  favor  of 
a  particular  company  was  without  foundation  whatever. 

I  know  that  it  is  absolutely  impossible  for  any  public 
man  to  be  free  of  criticism  at  any  time  and  especially  at 
this  time.  That  is  the  one  reason  why  I  deplore  the  Oov- 
emment going  into  business,  entering  on  any  activity  that 
might  be  conducted  otherwise,  because  this  body  as  well 
as  the  other  body  will  always  respond  through  some  Mem- 
ber finding  fault  and  making  charges  against  an  official 
who  might  be  subject  to  political  pressure.  It  is  one  of  the 
vices  in  the  Government  operation  of  any  business  enter- 
prise. I  do  not  know  any  example  that  is  more  glaring 
than  the  constant  charge  against  the  Postmaster  General 
with  reference  to  what  he  is  doing  on  the  basis  that  he  is 
favoring  a  monopoly  or  discriminating  against  this  or  that 
person  or  company. 

Mr.  President,  I  am  making  this  statement  because  it 
was  represented  to  me  at  one  time  that  there  were  dis- 
criminations to  such  an  extent  that  I  went  to  see  the  Post- 
master General  in  c(»npany  with  the  man  making  the 
charge,  and  became  convinced  that  the  charge  was  wholly 
without  any  foundation. 

Mr.  BRATTON.  Mr.  President,  before  the  vote  Is  taken, 
I  want  to  say  a  word  on  the  general  subject  of  economy. 

Mr.  McKELLAR.  Mr.  President,  before  the  Senator  tnro- 
ceeds  will  he  yield  to  enable  me  to  make  one  brief  state- 
ment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Tennessee? 

Mr.  BRATTON.    I  yield. 

Mr.  McEIELLAR.  In  order  to  find  out  exactly  what  the 
service  produced  last  year  in  the  way  of  revenue,  I  have 
taken  it  up  with  the  Second  Assistant  Postmaster  General, 
and  he  advises  me  that  the  sum  for  last  year  was  $7,000.- 
000.    I  thank  the  Senator  from  New  Mexico. 

Mr.  BRATTON.  Mr.  President,  adverting  to  the  remarics 
Just  made  by  the  senior  Senator  from  Ohio  [Mr.  Fbbs],  I 
too  have  heard  the  charge  made  often  and  repeated  fre- 
quently during  the  last  year  or  so  that  in  the  administra- 
tion of  the  air  mall  service  the  Postmaster  General  had  per- 
mitted monopolistic  controL  The  charge  did  not  come 
through  anyone  intending  to  form  a  company  to  carry  mail 
or  having  any  pecuniary  interest  in  the  subject.  I  am  not 
discussing  that  charge  now,  except  to  say  that  the  service 
has  gravitated  into  the  hands  of  a  limited  number  of  lai^e 
companies. 

Mr.  President,  the  amendment  of  the  Senator  from  Ten- 
nessee should  be  adopted.  It  does  not  involve  the  cancella- 
tion or  revocation  of  a  contract  without  warrant  of  law 
nor  a  breach  of  faith  on  the  part  of  the  Government.  Each 
of  the  contracts  contains  a  provision  authorizing  its  cancel- 
lation or  termination.  This  can  be  done  without  violating 
any  obligation  on  the  part  of  the  Government. 

We  are  confronted  again  with  the  assertion  that  to  econ- 
omize here  would  disrupt  an  indispensable  service,  some- 
thing without  which  we  can  not  get  along.  TtuX  argument 
is  made  at  every  attempt  to  economize,  but  unless  we  begin 
somewhere  we  will  not  economize  at  aU.  I  think  that 
$9,500,000  is  enough  for  air  mail  subsidies  under  existing 
conditions.  We  may  as  well  face  the  argument  advanced 
by  the  Senator  from  Connecticut  [Mr.  BnfCHAM]  and  the 
Senator  from  Nevada  [Mr.  Oddxk]  having  the  bill  in  charge. 
because  it  will  confront  us  every  time  an  effort  is  made  to 
reduce  expenditures  and  lighten  the  burden  upon  the  tax- 
payers of  the  country. 

A  large  company  traversing  my  own  State  will  be  affected, 
and  that  will  confront  every  one  of  us  at  every  step  in  the 
program.   But  let  no  Member  of  this  body  be  dissuaded  by  a 
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tHATi  of  that  character.  If  we  are  foinf  to  ecooo- 
miat,  let  us  besic  now.  Let  us  adopt  the  amendment  of  the 
Eenator  from  Tennesaee.  If  nec««ary.  we  can  cortan  the 
air  mail  servloe  during  the  next  fiscal  year.  The  time  has 
arriTed  when  we  must  do  without  some  of  the  things  we 
would  like  to  have,  some  of  the  things  we  have  enjoyed,  some 
of  the  conveniences  which  have  added  to  our  pleasure,  some 
of  tte  thli^s  which  have  contributed  to  commercial  inter- 
eoont:  but  those  things  must  be  dispensed  with  now.  We 
can  not  afford  them  longer.  The  Oovemment  must  do  what 
an  individual  must  do  and  what  a  family  must  do  and  what 
Industry  must  do.  and  that  Is  to  dispense  with  the  unneces- 
sary »>**ty,  and  confine  disbursements  and  expenditures  to 
thoae  things  which  are  essential  and  which  are  indispensable. 
With  this  brief  observation,  merely  outlining  the  consid- 
erailODS  which  govern  me  in  casting  my  vote  for  the  amend- 
ment. I  surrender  the  floor. 

Mr.  PRAZIER     Mr.  President.  I  appreciate  the  need  for 
cnttliw  down  expenses  wherever  possible,  but  I  do  not  like 
either  of  the  amendments  because  they  would  In  my  esti- 
mation cripple  the  air  mail  service.     I  think  If  either  is 
adopted,  it  would  mean  the  cutting  out  of  the  newer  air 
Uses  and  probably  leaving  Just  the  old  ones.    If  the  amend- 
ment Is  changed  to  strike  out  the  total  amount  of  the  ap- 
propriation for  air  mall  service.  I  shall  vote  for  it.  but  I  do 
not  feel  Justified  in  voting  for  either  of  the  amendments 
which  would,  in  my  opinion,  cripple  the  air  mail  service. 
It  would  be  a  great  deal  better  to  dispense  with  tt  altogether. 
The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Tennessee. 
Mr.  McKELLAR.    I  demand  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 

Mr.  McKELLAR.    I  suggest  the  absence  ot  a  quorum. 
Mr.  ODDIE.    Mr.  President,   may  I  make  a  statement 

first? 

The  VICE  PRE8IDBNT.  The  Senator  from  Nevada  Is 
not  permitted  to  make  a  fvulher  sUtement.  He  has  al- 
ready spoken  once  on  the  amendment  and  that  is  all  that 
la  permitted  under  the  unanl-nous-consent  agreement.  The 
absence  of  a  quonun  having  been  suggested,  the  clerk  will 
call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names, 


B«rbour 

Bvkl«y 

Bincham 

Black 


Cuttli« 


DaTts 

Dicaiiuaa 

DUl 


Ke«n 
King 


T1«tcher 


•orrnh 

Brat%(Ml 

•rookhart 

B\Ukl«y 

Bulow 

B^iD0a 

Cai««»y 

carav 

ConnaUy 

OooUdca 

Copeland 

Oo«Us*& 

Oouaans 


Ocorg* 
Olaaa 

Olenn 

OoMsboroucit 

Oon 

OmniMr 

Bale 

Barrlaon 

Haattngs 

BatAald 

■ayden 

Hebart 

Johnson 


Long 

McOtU 

McKrtiT 

McMmrj 

Ueteatt 


Schuyler 

Sbeppttrd 

Sblp^tcAd 

Sbortxldaa 

Smith 

Bmoot 

8t«iirer 


N««ly 

Morris 

My* 


Reynolds 
Robinson.  Ark. 
Robinson.  Ind. 
Ruaaall 

Srhall 


Thomas.  Okla. 

Tovnaend 

Tr&mmoU 

Tydlnga 

Vandenberg 

Wagner 

WalcoCt 

Walab.Maas. 

Walsh.  Mont. 

Watson 

Wheeler 

White 


TlM  VICE  PRESIDENT.  Eighty-three  Senators  having 
4^fMi*ii  to  their  names,  a  quorum  is  present.  The  question 
Is  on  the  amendment  of  the  Senator  from  Rhode  Island  [Mr. 
MrcalfI  to  the  amendment  of  the  Senator  from  Tennessee 
[Mr.  McKxLLABl.    The  yeas  and  nasrs  have  been  ordered. 

Mr.  BINOHAM.  Mr.  President,  the  Senator  from  Rhode 
Island  [Mr.  MrrcAU]  has  offered  as  an  amendment  to  sub- 
sUtute  $16,000,000  for  $9,500,000  as  proposed  in  the  amend- 
ment offered  by  the  Senator  from  Tennessee  [Mr.  McKxixakI. 
Greatly  as  I  regret  to  see  the  amoimt  appropriated  for  com- 
mercial aviation  reduced.  I  appreciate  the  arguments  that 
have  been  advanced  in  favor  d  economy  and  the  necessity 
for  economy.  Perhaps  also  it  is  true  that  there  are  quite  a 
number  of  routes  on  which  airplanes  are  now  engaged  in 
carrying  the  mail  in  States  which  I  mentioned  previously 
to-day  that  might  well  be  abandoned  because  so  little  mail 
JB  carried  ov«r  thoae  routes. 


Of  course,  Mr.  President,  no  one  Is  suggesting  that  w« 
reduce  the  amount  paid  to  the  railroads  for  carrying  maga- 
«iiMia  and  newspapers,  because  we  do  not  receive  for  trans- 
porting them  an  amount  equivalent  to  the  cost  of  carrying 
them.  We  perform  that  service  at  the  expense  of  the  people 
of  the  United  Stotes  because  we  believe  that  it  is  a  useful 
service  for  which  they  are  willing  to  pay.  For  that  reason, 
it  seems  to  me  that  we  ought  to  be  willing  to  pay  to  those 
who  carry  the  air  mall  more  than  the  air  mall  earns. 

At  the  present  tiae  tiw  air  mail  is  earning,  through  air 
maU  postage,  at  the  rate  of  about  $9,000,000  a  year.  It  Is 
proposed  by  the  amendment  of  the  Senator  from  Rhode 
Island,  which  I  hope  will  be  adopted,  to  add  to  what  is 
earned  by  air  mail  postage  an  amount  equivalent  to  about 
$7,000,000.  It  seems  to  me.  Mr.  President,  that,  tor  the  sake 
of  keeping  most  of  the  air  mail  lines  nmnlng,  that  Is  the 
least  we  could  do.  I.  therefore,  hope  the  amendment  to  the 
amendment  will  be  adopted,  because  I  am  convinced.  Mr. 
President,  that  If  It  shall  not  be  adoplsd,  and  the  amend- 
ment offered  by  the  Senator  from  TnuMSsee  shall  prevail, 
there  will  be  a  very  serious  disruption  of  that  service,  equira- 
lent  to  taking  off  many  mail  trains  if  we  were  to  apply  the  ^ 
same  principle  to  carrying  the  mail  by  rail:  and  if  we  were  * 
to  apply  the  same  principle  to  rural  free  delivery.  It  would 
take  virtually  all  the  rural  free  delivery  routes  out  of  exist- 
ence. So  I  hope  the  amendment  offered  by  the  Senator 
from  Rhode  Island,  which  virtually  saves  about  30  per  cent 
of  the  amount  of  the  subsidy,  will  be  adopted. 

Bfr.  ODDIE.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  hss 
already  spoken  on  the  pending  amendment. 

Mr.  ODDIE.  I  ask  unanimous  consent  that  I  may  make  • 
further  statement  regarding  the  amendment. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

Mr.  OIH3IE.  Mr.  President.  I  have  Just  discussed  the 
question  Involved  in  the  amendment  of  the  Senator  from 
Rhode  Island,  with  numbers  of  Members  on  both  sides  of 
i  the  Chamber  about  it;  and  while  I  disagree  with  it.  I  have 
decided  that  it  is  good  policy  for  me.  under  the  circum- 
stances, to  accept  the  amendment,  which  I  do. 

Mr.  McKELLAR.  Mr.  President.  I  merely  wish  to  say  in 
a  word  that  I  hope  the  amendment  of  the  Senator  from 
Rhode  Island,  my  good  friend  over  there,  will  be  voted  down* 
Cutting  off  $3,000,000  does  not  mean  economy:  it  constitutes 
only  about  15  per  cent  of  the  total  expenditure.  I  hope  tha 
amendment  will  be  voted  down  and  the  amendment  offered 
by  myself  will  be  adopted. 

Ttit  VICE  PRESIDEINT.  Ttit  yeas  and  nays  have  been 
ordered  on  the  amendment. 

Mr  LA  POLLETTE.  Mr.  President,  I  wish  to  make  the 
statement  that  I  shall  object  to  any  further  requests  madf 
by  Senators  to  extend  the  time  for  speeches  under  the 
unanimous-consent  agreement.  I  did  not  wish  to  object  to 
the  Senator  from  Nevada  I  Mr.  Odoik],  who  is  in  charge  of^ 
the  bill,  making  a  statement,  but  in  order  that  my  making 
objections  in  the  future  may  not  be  regarded  as  a  personal 
shght  by  any  Senator  who  may  ask  that  privilege,  I  wish  to' 
announce  that  hereafter  I  shall  object  to  such  requests. 

The  VICE  PRESIDENT.    The  question  is  on  the  amend- 
ment of  the  Senator  from  Rhode  Island  (Mr.  Mxtcalf]  to^ 
the  amendment  of  the  Senator  from  Tennessee  [Mr.  Mc-' 
KxLLABl.  on  which  the  jreas  and  nays  have  been  ordered. 
The  clerk  will  call  the  roll. 
The  Chief  Clerk  proceeded  to  call  the  roll. 
Mr.  HEBERT  (when  his  name  was  called).    I  toqulre  If 
the  senior  Senator  from  North  Carolina  [Mr.  BailiyI  hat 
voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Mr.  HEBERT.  I  have  a  general  pair  with  that  Senator, 
and  in  his  absence  I  withhold  my  vote.  If  permitted  to  vote, 
I  should  vote  "  yea." 

Mr.  KETES  (when  his  name  was  called).  I  have  a  pair 
with  the  Senator  from  Oklahoma  [Mr.  ThomasJ.    In  his 
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absence  I  withhoki  my  vote.    If  permitted  to  vote,  I  ahould 

wte  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  caBed). 
I  have  a  general  pair  with  ttie  senior  Senator  from  Miasla- 
sippi  [Mr.  Stkphkns],  who  is  necessarily  detained  from  the 
Senate.    In  his  absence  I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  WAGNER  (after  having  voted  in  the  afBrmatiTe). 
On  this  vote  I  am  paired  with  the  junior  Senator  from  Mis- 
souri [Mr.  PATTKksoM].  who  is  absent  from  Washington  be- 
cause of  a  death  in  his  family.    I  therefore  withdraw  miy 

▼ote. 

Mr.  BRATTON  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  junior  Senator  from  Nebraska 
[Mr.  HowsLLl.  who  is  absent  on  account  of  ofBcial  business. 
I  transfer  that  pair  to  the  senior  Senator  from  Louisiana 
[Mr.  BaonssAKol  and  allow  my  vote  to  stand. 

Mr.  FESS.    I  wish  to  announce  the  following  general 

pairs: 

The  Senator  from  Kansas  [Mr.  Cappkr]  with  the  Senator 
from  Wyoming  [Mr.  Kxmdrxck];  and 

The  Senator  from  South  Dakota  [Mr.  Nosbxckj  with  the 
Senator  from  Nevada  [Mr.  Pitticah]. 

Mr.  NORRIS.  I  desire  to  aimounce  that  my  colleague 
[Mr.  HowsLLl  is  absent  from  the  Senate  on  official  business. 

Mr.  SHEPPARD.  I  desire  to  announce  that  ^he  Senator 
tTom  Nevada  [Mr.  PrmcANl,  the  Senator  from  Wyoming 
[Mr.  KsNDkicK].  the  Senator  from  Biissouri  [Mr.  Hawks], 
the  Senator  from  Louisiana  [Mr.  Broussaxo],  the  Senator 
from  Illinois  [Mr.  Lewis],  and  the  Senator  from  Oklahoma 
[Vtr.  Thomas]  are  necessarily  detained  on  official  business. 

Hie  result  was  announced — yeas  46,  nays  33.  as  follows: 


Austin 

Barbour 

Bvkley 

Bingham 

BrookhJUt 

BulUey 

Caraway 

Carey 

Coolldge 

Copeland 

Couaena 

Dala 


Ashunt 

Bankhead 

Black 

Blaine 

Borah 

Bratton 

Bulov 

Bymes 

OonnaUy 


Davis 

Dickinson 

Fees 

Fletcher 

Oeorge 

Ooldsborough 

Oranuner 

Hale 

Hastings 

Hatfield 

Kean 

Long 


UcOlU 
JlcNary 

IfetcaU 


Oddle 

Reed 

BeTnolda 

RusaeU 

BchaU 

Schxiyler 

Shortridse 

Smith 


NAYS-^ 


Costlgan 

Cutting 

DUl 

Prasler 

Glass 

Glenn 

Gore 

Harrison 

Bay den 


Johnson 

King 

LaPoUetU 

Logan 

McKellar 

Neely 

If  orris 

Nye 

Boblnson.  A(^ 


Smoot 

Stelww 

Thomas.  Idaho 

Townsend 

TrammeU 

Vandenberg 

Waloott 

Walsh. 

Wataon 

White 


Sheppard 

Shljjstead 

Swanaon 

Tydlngs 

Walsh.  Mbnt. 

Wheeler 
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Howell  I     Lewis 
Hull  Norbeck 

Kendrlck  Patt«w>n 

Keyes  Plttman 


Robinson,  Ind. 
Stephens 
Thomas,  Okla. 
Wagner 


BaUey 

Broussard 

Capper 

Bawes 

Bebert 

So  Mr.  MrrcALP's  amendment  to  the  amendment  proposed 
by  Mr.  McKkllar  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  now  recurs 
upon  the  amendment  proposed  by  the  Senator  from  Ten- 
nessee [Mr.  McKELLAR].  as  amended. 

Mr.  NORRIS.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BRATTON  (when  his  name  was  called).  Repeating 
the  announcement  of  my  pair  and  its  transfer  that  I  made 
on  the  previous  roD  call,  I  vote  "  yea." 

Mr.  HEBERT  (when  his  name  was  called).  Again  an- 
nouncing my  pair  with  the  senior  Senator  fn»n  North  Caro- 
lina [Mr.  Bailey],  I  withhold  my  vote. 

Mr.  EXTES  (when  his  name  was  called).  Again  an- 
nouncing my  pair  with  the  Senator  from  Oklahoma  [Mr. 
Thomas],  I  withhold  my  vote.  If  at  liberty  to  vote,  I  should 
vote  "  nay." 

Mr.  ROBINSON  of  Tndlsna  (when  his  name  was  called) . 
laftUng  the  same  announcement  as  before  with  ref erexioe  to 


my  gmeral  pair  wiXb.  the  Junior  Soiator  from  Mississippi 
[Mr.  Stefhehs].  I  withhold  my  vote. 

Mr.  WAGNER  (when  his  name  was  called).  I  transfer 
my  pair  with  the  Junior  Senator  from  Missouri  [Mr.  PaTm- 
soh]  to  the  Junior  Senator  from  Tennessee  [Mr.  Htixx]  and 
will  vote.    I  vote  "  yea." 

"Hie  roU  call  was  concluded. 

Mr.  FESS.  I  desire  to  announce  the  general  pidr  of  the 
Senator  from  Kansas  [Mr.  Caffbr]  with  the  Senator  from 
Wyoming  [Mr.  EZENOiacK]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Soxator 
fn»n  Nevada  [Mr.  PimcAw],  the  Senator  from  Wyoming 
[Mr.  KsmuacK],  the  Senator  from  Missouri  [Mr.  HawxsI, 
the  Senator  from  Louisiana  [Mr.  Broussakb],  the  Sexiator 
from  Illinois  [Mr.  Lcwxsl,  and  the  Senator  from  Oklahoma 
[Mr.  Thomas]  are  necessarily  detained  on  official  business. 

Mr.  NORRIS.  I  desire  to  annoimce  that  my  colleague 
[Mr.  Howell]  Is  abse^it  from  the  Senate  on  ofBcial  business. 

The  result  was  announced— yeas  49.  nays  31.  as  follows: 

YEAS— 40 


Austin 

OooUdge 

Kean 

ailpstead 

n&fikhoA/l 

Ooxizens 

King 

Smith 

Barbour 

Cutting 

LaFollette 

Berkley 

Dale 

Long 

Trammell 

Black 

Davis 

McOUl 

Tydinga 

Blaine 

McKeUar 

Vandenberg 

Borah 

Dm 

Metcalf 

Wagner 

Bratton 

Fletcher 

Neely 

Walsh.  Mass. 

Brookhart 

George 

Norris 

Walsh,  Monfe. 

Bulkley 

Glass 

Robinson,  Ark. 

Wheeler 

Bulow 

Glenn 

Russell 

Bymea 

Oon 

SehaU 

Caraway 

Harrison 

Sheppard 
NAYS— 31 

Ashurst 

Grammer 

lil)jK)n 

Smoot 

Bingham 

Hale 

Norbeck 

Stelwer 

Carey 

Bastings 

Nye 

Thomas.  Idaho 

Copeland 

HatOeld 

Oddle 

TowQsend 

Costlgan 

Hay den 

Reed 

Waloott 

Pees 

Johnson 

Reynolds 

Watson 

Rasler 

Logan 

Schxiyler 

White 

Ooldsborough 

McNary 

•  Shortrldg* 
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Bailey 

Bawea 

Kendrlck 

Broussard 

Hebert 

Keyes 

Robinson.  Ind. 

Capper 

BoweU 

Lewis 

Stephens 

Connally 

HuU 

Patterson 

So  Mr.  McKellar's  amendment,  as  amended,  was 
agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  inquire 
whether  it  is  in  order  to  move  to  strike  out  the  paragraidi 
as  amended  commencing  with  line  21,  on  page  57.  and 
ending  with  line  2,  on  page  58.  of  the  bllL  It  is  the  amend- 
ment agreed  to,  as  modified  by  the  amendment  of  the 
Senator  from  Rhode  IslancL 

The  PRESIDENT  pro  tempore.    That  is  in  order. 

Mr.  ROBINSON  of  Arkansas.  I  move  to  strike  out  the 
pcuragraph  commencing  on  line  21,  page  57.  down  to  the 
end  of  line  2  on  page  58. 

The  PRESIDENT  pro  tempore.  As  it  now  stands  with 
reference  to  the  amendment  proposed  by  the  Senator  from 
Tennessee,  as  modified  by  the  amendment  proposed  by  the 
Senator  from  Rhode  Island. 

Mr.  ROBINSON  of  Arkansas.    As  amended,  of  course. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Arkan- 
sas [Mr.  RoBnvsoN]. 

Mr.  ASHURST.    I  will  ask  that  the  question  be  stated. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  win  state 
the  motion,  if  I  may  have  an  opportunity  of  so  doing.  Mj 
motion  would  strike  out  the  provision  in  the  bill  for  a  sub- 
sidy to  air  mail  companies.  It  would  leave  no  appropriati<m 
in  the  nature  of  a  subsidy  for  that  purpose. 

It  is  my  object  to  test  the  sense  of  the  Senate  on  this 
proposition.  We  are  talking  here  every  day  about  redadng 
appropriations,  but  we  do  nothing  that  is  worth  while  along 
that  line.  Here  is  an  instance  in  which  the  service,  aooord- 
ing  to  one  statement  that  is  made.  Is  earning  $6,000.0M  a 
year,  and,  according  to  another,  promising  to  earn  $9j(NM.- 
000  the  next  year,  and  we  are  asked  to  appropriate  $19.000»- 
000  for  a  service  which  is  at  best  very  iinpmmaMs 
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I  <k>  not  wish  to  crtppie  or  destroy  Che  air  znftU  KrvlM 
but  I  taebcre  it  !•  in  the  luUare  of  a  hixiiry.  and  that  tt  ought 
to  be  reorvaniaed  so  as  to  pay  for  ttaelf  within  a  reasonable 
4izDe:  and  if  we  can  not  terminate  or  reduce  subsidies  of 
this  character,  or  take  stcDB  toward  accomplishinff  that  end. 
tl  Is  foolish  for  us  to  waste  time  here  talking  about  econo- 
mMim  in  the  expenditures  of  the  QoremmenL 

We  talk  and  talk  and  talk  and  do  little  or  nothing.  U 
this  appropriation  is  stricken  out,  if  the  matter  Is  not  worked 
out  in  conference,  there  will  be  ample  time  before  the  begln- 
Btng  at  the  next  fiscal  year  to  work  out  a  policy  on  this 
subject  which  may  be  regarded  as  fair  to  the  service  and  fair 
to  the  general  public.  It  is  ahnost  hopeless  to  talk  about 
redticing  appropriations  If  we  make  reductions  as  have  Just 
been  made  in  this  item  and  conclude  that  we  have  performed 
onr  duty  to  the  Government. 

There  is  an  enormous  deficit  in  the  revenue.  We  are  talk- 
inc  about  increasing  taxes,  we  are  talking  about  cutting 
down  expenditures,  but  when  we  come  to  vote  on  the  details 
of  these  measures  we  sustain  the  items  of  the  appropriation. 

There  is  not  an  appropriation  in  any  of  these  appropria- 
tion bills  that  can  not  be  Justified  from  the  standpoint  of 
thcee  who  wish  to  expand  and  develop  the  activities  of  the 
Oovemment.  There  is  not  an  appropriation  in  any  of  the 
bills  which  wHl  be  substantially  reduced  if  we  proceed  upon 
the  theory  on  which  we  are  now  proceeding,  and  we  may 
just  aa  wtSk  abandon  the  theory  of  reducing  Oovemment 
costs. 

Mr.  WAIJSH  of  Mawwchwe^  ctw  lir.  President,  will  the 
Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  WAUSH  of  Massachusetts.  Is  tt  the  Senator's  idea 
that  the  appropriation  for  the  activity  now  under  considera- 
tion should  be  left  to  the  new  administration? 

Mr.  ROBINSON  of  Arkansas.  I  feel  that  should  be  done 
unlwi  a  satisfactory  conf «renoe  agreement  is  reached,  and  I 
think  there  are  a  good  many  reasons  for  it  that  do  not  yet 
appear  in  the  Rscoro. 

Mr.  WAUBH  of  Massachusetts.  In  other  words,  the  Sena- 
tor thinks  that  the  new  administration  which  will  have  the 
duty  of  kialanclng  the  Budget  and  will  have  to  find  revenue 
to  meet  the  appropriations  ought  to  have  eomethlnf  to  do 
with  appropriations  of  this  character? 

Mr.  ROBINSON  of  Arkansas.  Oh.  yes;  II  we  make  the 
appropriation  now.  the  contracts  will  be  made,  and  then  we 
will  be  estopped  from  any  attempt  to  reduce  them,  and  next 
year  we  wiH  have  still  further  Increaees  in  the  expenditures. 

Mr.  President,  speaking  now  from  the  standpoint  of  one 
who  wishes  to  do  the  right  thing,  let  me  aslc.  Why  should 
we  commit  ourselves  at  this  time  to  an  enormous  expenditure 
for  subsidizing  air  mail  when  there  will  be  an  opportimlty 
to  work  out  the  problem  and  reach  a  conclusion  that  wiU  be 
fair  and  Just  before  there  win  be  any  real  necessity  for  mak- 
ing or  carrying  out  the  contracts  or  expending  the  money? 

Mr.  LONG.    Mr.  President,  wiU  the  Senator  yield? 

Ur.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  LONG.  Could  not  these  other  items  also  wait?  The 
money  proposed  to  be  appropriated  would  not  have  to  be  used 
until  July  1. 

Mr.  ROBINSON  of  Arkansas.    Which  other  items? 

Mr.  LONG.  I  mean  the  other  Items  in  the  pending  bffl. 
The  pending  question  relates  to  the  air  mail  contract.  The 
Senator  has  stated  that  we  will  have  plenty  of  time  to  make 
the  appropriation  for  the  air  mail  service.  Could  not  the 
other  Items  In  the  bin.  the  other  appropriations,  wait  \mtil 
July  1? 

Mr.  ROBINSON  of  Arkansas.  I  have  to  deal  with  the 
amendments  as  they  are  presented.  I  do  not  know  what 
other  items  the  Senator  has  in  mind. 

Mr.  LONG.  My  understanding  is  that  about  95  per  cent 
or  perhaps  100  per  cent,  of  the  items  in  the  bill  are  appro- 
priations to  be  made  for  the  year  beginning  July  1. 

Mr.  RCM3INSON  of  Arkansas.  Mr.  President,  I  can  xwC 
conce<le  the  coocliisioo  of  ttie  Senator  from  Louisiana.  I 
do  not  wi^  to  pursue  a  course  which  would  in  effect  carry 
over  the  appropriation  bill,  but  I  am  "^^^^'^g  the  point  that^ 


as  to  this  particular  provision,  there  is  no  occasion  for  com- 
mitting the  Government  now  to  this  expenditure,  at  a  time 
when  there  is  such  an  enormous  deficit  in  the  revenue.  I 
am  entirely  content  to  let  the  Senate  express  Its  Judgment 
on  the  subject. 

Mr.  ODDIE.    Mr.  President.  wiU  the  Senator  yield  to  me? 

Mr.  ROBINSON  of  Ark&nsas.    I  yield. 

Mr.  ODDIE.  Is  not  the  Senator  familiar  with  the  fact 
that  the  Government  has  made  actual  contracts  with  the 
airplane  companies  for  the  carrying  of  the  mail? 

Mr.  ROBINSON  of  Arkansas.  We  have  beat  told,  during 
the  course  of  the  discussion  here,  that  the  contracts  are 
revocable  on  the  part  of  either  party,  and  that  they  are 
not  enforceable  on  the  part  of  either  party. 

Mr.  ODDIE.  Does  the  Senator  think  that  even  If  a  con- 
tract Ls  revocable,  one  party  to  the  contract  which  makes 
expenditures  in  the  belief  that  the  contract  will  be  con- 
tinued and  carried  out  should  be  made  to  lose? 

Mr.  ROBINSON  of  Arkansas.  That  is  the  very  voint. 
The  Senator  is  taking  the  position  now  that  the  present  ad- 
ministration,  by  its  course  and  policy,  has  bound  the  next 
administration  to  the  expenditure  during  the  fiscal  year 
beginning  July  1.  1933.  of  $19,000,000  for  air  mail  service, 
when  we  are  told  all  t^te  while  that  thousands  of  people  in. 
the  country  are  suffering  for  the  necessities  of  life  and  that 
it  is  necessary  for  the  Federal  Oovemment  to  make  contil- 
tMitions  to  their  necessities.  ' 

Mr.  ODDIE.  Mr.  President,  is  it  not  a  question  of  good 
faith  to  a  large  extent  on  the  part  of  the  Oovemment  to 
carry  out  its  contracts,  under  which  one  party  has  expended 
large  sums  of  money? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  If  the  con- 
tract expressly  permits  and  provides  for  revocation,  the 
object  of  inserting  a  provision  of  that  sort  Is  to  prevenJt  the 
Oovemment  from  being  bound  to  the  execution  of  the  con- 
tract. Of  course,  the  question  of  the  Senator  from  Nevada 
is  primary,  as  I  see  It. 

I  shall  Insist  on  a  vote  on  the  amendment. 

Mr.  BINGHAM.  Mr.  President,  I  think  the  Senator  from 
Arkansas  was  not  in  the  Chamber  this  morning  when  I 
stated  that  all  of  the  contracts  made  between  the  Oovem- 
ment and  the  companies  carrying  the  air  mail  which  con- 
tain the  clause  to  which  he  refers  have  been  abrogated,, 
voluntarily  given  up  by  both  sides.  They  are  not  any  longer 
in  existence.  The  contract  which  the  Senator  from  Tezmes- 
see  read  yesterday  was  given  up  six  years  ago. 

Mr.  McKELLAH.    Mr.  President 

Mr.  BINGHAM.    Just  permit  me  to  make  the  statement. 

Mr.  McKELLAR.  If  that  is  true,  then  the  report  of  the 
Postmaster  General  is  entirely  mi5j<>a/<ing  to  say  the  least 
about  it.  because  these  contracts  are  f  oimd  in  the  book  which 
the  Postmaster  General  has  sent  to  us,  and  he  has  totifled 
they  were  the  contracts  with  the  Government. 

Mr.  BINGHAM.  Those  were  the  contracts.  That  is  not 
misleading.  Tlxise  contracts  could  be  voluntarily  given  up 
by  agreement  between  the  two  parties,  and  that  has  been 
done.  No  person  carrying  the  air  mail  to-day  is  operating 
under  one  of  those  contracts.  The  contracts  have  been 
given  up  in  exchange  for  a  certificate  provided  for  under 
the  Watres  Act.  If  the  Senator  from  Arkansas  wUl  study 
those  certificates  which  have  been  issued,  he  will  find  that 
they  are  to  be  canceled  on  a  certain  date.  I  think  it  is  the 
5th  of  April,  1936.  and.  under  the  statement  given  in  the 
same  book  to  which  the  Senator  referred,  on  page  343. 
paragraph  18.  the  certificate  reads: 

T^la  cartlflcst*  ni*y  b*  canceled  by  tta*  Postmactar  OcnenU  at 
any  ttm«  for  willful  neglect  on  the  part  of  the  holder  to  carry 
out  any  rulee.  regulation*,  or  orders  made  for  lU  guidance,  aotloe 
of  such  Intended  cancellation  to  be  given  In  writing  by  the  Po«t- 
master  General  and  45  day*  allowed  the  holder  In  which  to  taow 
cauae  why  the  oerUAcatc  ahould  not  be  canceled. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wiU  the  Sen- 
ator yield  for  a  question? 

Mr.  BINGHAM.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  Have  air  mail  contracts  for 
the  fiscal  year  1933-34  been  entered  into? 
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Mr.  BINGHAM.  There  are  no  persons  carrying  air  mall 
at  present  under  contract. 

Bir.  ROBINSON  of  Arkansas.  Very  well.  That  is  a  com- 
plete answer  to  the  suggestion  of  the  Senator  from  Nevada. 

Mr.  BINGHAM.  I  do  not  think  the  Senator  realizes  the 
fact  that  in  surrendering  those  contracts,  persons  carrying 
the  air  mail  accepted  certificates  provided  for  in  the  Watres 
Act  and  theee  certificates  can  not  be  canceled  except  for 
willful  neglect  on  the  part  of  the  holders  to  carry  out  the 
provisions.  The  rates  under  which  the  companies  operate 
under  these  certificates  are  changed  from  year  to  year.  As 
I  pointed  out  this  morning,  they  have  been  reduced  in  the 
past  three  years  by  nearly  50  per  cent.  The  average  rate 
when  the  certificate  first  went  into  effect,  in  1930,  was  85 
cents  a  mile,  and  that  was  reduced  in  April.  1931.  to  an 
average  of  72  cents  a  mile,  and  in  1982,  on  January  I,  to 
62  cents  a  mile,  and  again  reduced  on  November  1.  1932,  to 
46  cents  a  mile.  ^^_,    _^^^, 

May  I  say  to  the  Senator  that  it  win  be  entirely  within 
the  option  of  the  Postmaster  General  in  the  new  adminis- 
tration to  work  out  fair  and  equitable  rates  with  the  persons 
holding  these  certificates,  but  since  these  persons  have  aU 
given  up  their  contracts  and  accepted  certificates,  the  clause 
to  which  the  Senator  refers  is  not  subject  to  operation  at 

this  time. 
Mr.  ROBINSON  of  Arkansas.  Mr.  BORAH,  and  Mr.  GLASS 

addressed  the  Chahr. 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Ckmnecticut  yield;  and  if  so.  to  whom? 

Ur.  BINGHAM.  1  yield  first  to  the  Senator  from  Ar- 
kansas. 

B«r.  ROBINSON  of  Arkansas.  What  is  the  certificate? 
Does  it  bind  the  Government  indefinitely  to  the  payment  of 
theee  rates? 
Mr.  BOBAH.  That  is  the  question  I  was  going  to  ask. 
Mr.  GLASa  I  wanted  to  ask.  too.  if  the  certlflcate  issued 
by  the  Postmaster  General  could  supersede  a  contract  pro- 
vided by  law. 

Mr.  BINGHAM.  The  certificate  to  wtiieh  I  referred, 
which  is  set  forth  at  page  343  of  the  hearings,  was  granted 
by  the  Postmaster  General  on  the  22d  of  October,  1930,  and 
was  accepted  upon  the  terms  and  conditions  set  forth  by 
the  National  Air  Transport,  that  being  one  of  the  certifi- 
cates which  is  in  the  record.  As  I  said,  by  arrangonent 
with  the  Postmaster  General,  none  of  the  certificates  is  to  be 
continued  any  longer  than  the  6th  of  April.  1936.  With  that 
imderstanding  these  companies  went  to  work,  built  hangars, 
purchased  expensive  planes,  and  went  into  the  operation  of 
the  contracts.  I  use  the  word  "  contracts  "  not  in  its  ex- 
tensive legal  sense,  as  referring  to  the  original  air  mall  con- 
tract, but  as  an  agreement  between  the  transport  people 
and  the  Government. 

Mr.  ROBINSON  Of  Arkansas.  Then  it  developed,  as  I 
understand  the  Senator  from  Connecticut,  that  the  present 
Postmaster  General  has  entered  into  contracts  for  the  car- 
riage of  air  mail  which  do  not  expire  until  1936,  and  it  does 
not  matter  that  they  are  called  certificates.  If  it  is  not  a 
contract,  it  ia  not  enforceable. 

Mr.  BINGHAM.  The  Senator  referred  to  the  clause  hi 
the  contract  which  he  said  made  it  possible  to  cancel  the 
contract.  That  clause  does  not  occur  in  the  certificate 
which,  in  the  nature  of  a  contract,  is  now  in  existttice. 

Mr.  ROBINSON  of  Arkansas.    Why  was  the  certificate 

arrangement  substituted  for  the  contract? 

Mr.  BINGHAM.    After  the  passage  of  the  Watres  Act. 

Mr,  ROBINSON  of  Arkansas.    That  does  not  answer  my 

question.    Why  does  the  Postmaster  General  substitute  the 

certificates  for  something  else  that  preceded  them? 

Mr.  BINGHAM.  The  certificates  are  in  existence.  The 
point  I  was  trying  to  make  was  that  the  remark  of  the 
Senator  from  Arkansas  was  to  the  effect  that  in  the  con- 
tract there  is  a  clause  which  permits  the  ccmtracts  to  be 
canceled,  but  which  does  not  exist  In  the  present  situation 
in  the  arrangement  between  the  carrier  and  the  Govern- 
ment, j 
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tiflcates  are  not  revocable? 

Mr.  BINGHAM.  The  certificates  are  not  revocable  ex- 
cept, I  repeat,  for  willful  neglect  on  the  part  of  the  operator. 
Mr.  ROBINSON  of  Arkansas.  What  was  the  object  of 
the  Postmaster  General  in  seeking  to  tie  the  Government 
up  in  what  are  essentially  contracts  until  the  year  1936? 
How  did  it  happen  that  that  very  remarkable  action  was 
taken? 

Mr.  BINGHAM.  It  was  to  carry  out  the  Watres  Act 
passed  by  Conioress. 

Mr.  ROBINSON  of  Arkansas.  Did  the  Congress  provide 
for  or  authori^  the  issuance  of  certificates  by  the  Qovon- 
m«it  effective  for  several  years? 

Mr.  BINGHAM.  Hven  longer  than  the  Postmaster  Gen- 
eral provided.  Under  the  Watres  Act  the  certificates  might 
have  been  granted  for  10  years. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  says  the  cer- 
tificates are  issued  in  accordance  with  law? 

Mr.  BINGHAM.  Yes;  and  under  the  Watres  Act  might 
have  been  given  for  10  years,  but  actually  they  all  expire 
the  5th  of  April.  1936. 

Mr.  ROBINSON  (rf  Arkansas.  They  had  to  be  advertised; 
but  no  advertisement  was  made  of  than,  I  understand. 

Mr.  BINGHAM.  The  Senator  makes  a  very  extnunrdinary 
statement. 

Mr.  RC»INSON  of  Arkansas.  If  it  is  not  correct,  I  wish 
to  be  corrected,  but  I  do  not  care  to  have  the  Senator  char- 
acterize my  statonent  as  an  "  extraordinary  statement." 

Mr.  BINGHAM.  In  my  oirinicm  the  terms  of  the  Watres 
Act  were  carried  out  accurately  by  the  Postmaster  General, 
but  that  issue  was  not  in  the  hearing  and  was  not  raised  in 
the  committee. 

Mr,  ROBINSON  of  Arkansas.  I  am  raising  it  now.  Does 
the  statute  permit  the  Postmaster  General  to  issue  theee 
certificates  without  notice,  without  bids,  without  advertise- 
ment, and  to  make  contracts  with  Just  any  person  wltii 
ii^om  he  chooses  to  oiter  into  contract? 

Mr.  BINGHAM.  The  comptroDer  has  ruled  that  the  pay- 
ments under  the  certificates  are  entirely  withhi  the  law,  and 
his  opinion  is  worth  so  much  more  than  mine  that  Irefer 
the  Senator  from  Arkansas  to  the  opinion  of  the  comptroller 
rather  than  to  give  him  my  own  opinion.  Tlwre  is  no  ques- 
tion about  the  legality  of  the  certificates. 

Mr.  GLASS.  Mr.  President,  may  I  inquire  If  the  comp- 
troller has  stated  that  it  is  incompetent  for  Congress  to 
abrogate  the  certificates? 

Mr.  BINGHAM.    Congress,  of  course,  being  supreme,  can 
change  the  law  and  take  away  anyone's  rights  at  any  time. 
Mr.  GLASS.    Oh,  no! 
Mr.  ROBINSON  of  Arkansas.    No.  indeed. 
Mr.  BINGHAM.    That  is  what  the  Senator  is  trying  to  do. 
Mr.  ROBINSON  of  Arkansas.    No;  I  do  not  think  so  at  alL 
Mr  BINGHAM.    These  companies  have  set  up  expensive 
operations  and  acquired  expensive  planes  on  the  theory  that 
Congress  meant  what  it  said  and  that  by  giving  up  their 
contracts  they  would  get  certificates  for  a  certain  length  of 
time.     That  they  have  done,  and  they  have  voluntarily 
agreed  to  lower  the  rates  from  year  to  year  for  the  benefit 
of  the  Government.    The  mall  to-day  is  being  carried  for 
one-half  of  what  it  was  carried  for  several  years  ago. 

Mr.  ROBINSON  of  Arkansas.  Tlie  fact  remains  that  at 
a  time  when  we  are  straining  every  nerve  to  bahmce  the 
Budget,  when  we  have  an  enormous  deficit,  we  are  actually 
pasrlng  out  a  tremendous  bonus  or  subsidy  for  a  sendee  that 
is,  in  part  at  least,  dispensable.  The  questton  is  whether 
under  the  condition  of  the  Treasury  we  wlA  to  demomtrate 
our  inability  to  meet  our  obligations  as  they  are  maturing 
and  at  the  same  time  go  on  expanding  those  obUgations.  It 
would  seem  to  me  that  it  is  about  time  we  caDed  a  bait  on 
that  proceeding. 

Mr.  BINGHAM.  Mr.  President,  I  have  (miy  a  few  minutes 
left  and  the  Senator  from  Arkansas  is  taking  a  good  deal  of 
my  time.  I  merely  want  to  refer  to  the  fact  that  at  another 
page  of  the  bin  we  are  providing  $100,WM.600  for  nXUmA 
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mall  •ervlcc.  azul  no  one  pretends  that  that  service  Is  self- 
supporting.  In  another  place  In  the  bill  we  are  providing 
many  millions  of  dollars  for  niral  free  delivery. 

Mr.  ROBINSON  of  Arkansas.  But  amendments  may  be 
made  to  reduce  those  appropriations.  We  have  t>een  very 
liberal  in  evenrthing. 

Mr.  LONG.  Mr.  President.  I  move  that  the  Senator  from 
Connecticut  be  given  15  minutes  more  time. 

Mr.  McKELLAR  and  Mr.  LA  POLLETTE.     I  object. 

The  PRESIDENT  pro  tempore.    Objection  is  made. 

Mr.  BINGHAM.  Mr.  President,  we  have  reduced  the 
amotmt  of  the  appropriation  from  $19,000,000  to  $16,000,000. 
which  seems  to  me  a  very  reasonable  reduction,  although  I 
am  sorry  to  see  it  made.  I  hope  the  Senate  will  not  strike 
out  the  entire  $19,000,000  unless  it  is  intended  to  strike  out 
all  appropriations  for  the  Post  Office  Department  and  let 
the  next  administration  decide  whether  they  want  to  spend 
anything  for  carrying  the  mail  or  not. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Connecticut  has  expired. 

Mr.  BORAH.  Mr.  President,  as  I  understand,  the  original 
contract  was  revocable  at  will,  according  to  the  provision 
read  by  the  Senator  from  Arkansas.  In  Ueu  of  that  a  cer- 
tificate has  been  issued  which  Is  only  revocable  by  reason 
of  willful  misconduct  on  the  part  of  the  carrier.  Is  that 
correct,  may  I  ask  the  Senator  from  Connecticut? 

Mr.  BINGHAM.    That  is  correct. 

Mr.  BORAH.  And  that  ceruncate  is  valid  untU  April. 
1996? 

Mr.  BINGHAM.  Until  April  5.  1936.  At  that  date  all  of 
the  certificates  expire. 

Mr.  BORAH.  We  find  ourselves  in  the  position,  according 
to  the  contention  of  the  Senator  from  Connecticut,  that  we 
must  pay  this  subsidy  until  1936  whether  Congress  thinks 
it  wise  or  not. 

Mr.  BINGHAM.  Of  course,  if  the  Senate  does  not  choose 
to  provide  the  money,  they  can  not  be  paid,  but  it  seems  to 
me  under  the  certificates  which  were  issued  we  are  at  least 
morally  responsible  for  carrying  out  the  terms  we  made  with 
these  different  companies  that  they  would  engage  in  the 
business  and  purchase  airplanes  and  build  hangars  and  go 
to  the  expense  of  setting  up  their  business  with  the  under- 
standing that  we  would  see  that  they  should  receive  fair 
compensation. 

Mr.  ROBINSON  of  Arkansas.  Ur.  President,  win  the 
Senator  from  Idaho  yield  in  order  that  I  may  ask  the  Sen- 
ator from  Connecticut  a  question? 

Mr.  BORAH.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  We  have  reduced  the 
compensation  by  $3,000,000  by  means  of  the  Metcalf  amend- 
ment. If  we  may  reduce  it  by  $3,000,000.  as  we  have  done, 
why  may  we  not  reduce  it  further  if  we  see  fit  to  do  so? 

Mr.  BINGHAM.  The  answer  to  that  is  that  we  may  cut 
out  the  whole  bill  If  we  see  fit  to  do  so. 

Mr  ROBINSON  of  Arkansas.  No;  there  is  no  proposition 
of  that  kind  under  consideration. 

May  I  ask  the  Senator  a  further  question?  If  the  amend- 
ment prevails  and  the  provision  goes  out,  the  whole  subject 
will  be  in  conference.  If  the  conferees  should  fall  to  agree 
and  should  leave  out  the  provision,  there  would  still  be  sev- 
eral months  before  the  beginning  of  the  next  fiscal  year  In 
which  to  work  out  a  fair  arrangement  for  the  administra- 
tion that  Is  to  administer  the  act.    Is  not  that  true? 

Mr.  BINGHAM.  Not  according  to  mj  understanding. 
Since  the  certificates  have  been  Issued  by  the  Government 
and  accepted  by  the  comptroller  and  can  only  be  canceled 
for  willful  neglect,  it  appears  to  me  that  ezcei;^  by  a  breach 
of  faith  on  the  part  of  the  Government  the  certificates  could 
not  be  canceled.  Of  course,  the  Postmaster  General  may 
from  Ume  to  time,  as  he  has  done,  reduce  the  amount  which 
he  believes  should  be  paid  under  the  formula  which  he  has 
worked  out. 

Ifr.  ROBINSON  Of  Arkansas.  We  have  already  reduced 
it  bf  $3,000,000.  If  we  can  reduce  it  by  $3,000,000.  where  la 
tte  moral  prlncipte  involved  m  reducint  ii  aOtt  furtlwrt 


Mr.  BINGHAM.  There  is  a  little  difference  between  mak- 
ing a  reduction  of  12  per  cent  In  the  subsidy  and  cutting  out 
everything  for  the  service  including  that  which  is  eaminj? 
in  the  present  year  $9,000,000  through  the  use  of  the  air 
mail  service. 

Mr.  BORAH.  Mr.  President.  I  am  not  sufttclently  familiar 
with  the  Watres  Act  to  know  under  what  obligation  the 
Postmaster  General  was  to  give  these  men  an  irrevocablt) 
contract  for  a  revocable  contract.  There  certainly  was 
nothing  in  the  Watres  Act  to  require  the  Postmaster  Gen- 
eral to  do  that.  It  must  have  been  within  his  discretion 
to  do  so.  If  it  was  within  his  discretion,  it  occurs  to  ma 
these  people  took  it  with  notice. 

Mr.  LONG.    B4r.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Louisiana? 

Mr.  BORAH.    I  yield. 

Mr.  LONG.  I  have  the  Watres  Act  here.  As  I  read  the 
Watres  Act.  if  any  mistake  has  been  made,  it  has  been 
made  by  Congress.  It  very  specifically  empowers  the  Post- 
master General  to  make  these  permit  contracts  upon  sur- 
render of  the  old  contracts,  for  a  period  not  to  exceed  10 
years,  after  public  advertisement,  to  the  lowest  bidder. 

Bir.  BORAH.  What  I  desire  to  know  is  if  there  was  any- 
thing in  the  act  which  would  require  the  Postmaster  Gen- 
eral to  give  these  carriers  an  irrevocable  contract  for  a 
revocable  contract. 

Mr.  LONG.  It  appears  from  the  text  that  they  could  get 
a  reduction  in  the  rates.  It  seems  that  they  could  make 
contracts  providing  for  certain  rates  and  they  could  get 
them  for  a  certainty  for  a  period  of  10  years  Instead  of  for  a 
shorter  period  of  uncertainty. 

Mr.  BINGHAM.    Mr.  President 

Mr.  BORAH.    I  yield  to  the  Senator  from  Connecticut. 

Mr.  BINGHAM.  In  the  original  contract  the  Postmaster 
General  could,  upon  giving  45  days'  notice,  revoke  the  con- 
tract. It  left  the  air  mail  contractors  in  a  position  of  hold- 
ing a  contract  which  might,  at  the  end  of  45  days,  be  re- 
voked. Many  of  the  contracts  carried  very  high  rates 
which  could  not  be  reduced.  The  Government  was  in  some 
cases  pajring  $3  per  mile  for  carrying  mail  when  it  could 
secure  a  rate  of  about  $1  or  $1.25  by  exchanging  the  revoca- 
ble contracts  for  certificates  available  over  a  certain  number 
of  years.  The  Watres  Act  provides  for  10  years.  The  con- 
tractors were  willing  to  accept  a  certificate  which  would  give 
them  a  longer  period  of  time  definitely  than  they  actually 
held  under  the  contract  and  at  very  much  lower  rates. 

Mr.  BORAH.  The  contention  of  the  Senator  is  that  the 
Government  exchanged  an  irrevocable  contract  for  a  lower 
rate? 

Mr.  BINGHAM.  They  got  lower  rates  then,  and  they 
have  since  then  had  the  rates  cut  down.  Since  the  Post- 
master General  has  access  to  all  their  books  and  papers 
he  repeatedly  brings  pressure  to  bear  upon  them  every 
9  or  10  months  to  lower  the  rates,  and  they  have  been 
lowered  about  95  per  cent  in  the  last  three  years. 

Mr.  McKELLAR.    May  I  ask  the  Senator  a  question? 

Mr.  BORAH.     May  I  yield  the  fioor? 

Mr.  McKELLAR.    I  Just  want  to  call  attention 

The  PRESIDENT  pro  tempore.  The  Senator  from  Idaho 
has  the  floor. 

Mr.  McKELLAR.    Will  the  Senator  yield  to  me? 

Mr.  BORAH.  Yes;  I  will  yield  to  the  Senator,  and  also 
yield  the  fioor. 

The  PRESIDENT  pro  tempore.  The  Senator  frwn  Idaho 
yields  the  fioor. 

Mr.  BORAH.  Perhaps  I  cut  the  Senator  from  Tennessee 
of!  from  asking  his  question.  If  I  did.  I  will  remain  on  the 
floor  until  he  asks  It. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Idaho 
has  three  minutes  left.  If  he  desires  to  retain  the  floor  in 
order  to  permit  the  Senator  from  Tennessee  to  sp*>air  la  hu 
time,  he  may  do  so. 

Mr.  BORAH.    Very  weO. 
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Mr.  McKELLAR.    Section  6  of  the  Watres  Act  as  amended 

provides : 

Sac.  6.  The  Postmaster  0«n«ral  may,  if  In  his  jtidgment  the 
public  Interest  will  be  promoted  tbentoj.  upon  the  surrender  of 
Any  air  mall  contract,  lasxie  in  substitution  iberefor  a  route  cer- 
tificate for  a  period  of  uot  exceeding  10  years  from  the  date 
service  started  under  such  contract  to  any  contractor  or  subcon- 
tractor who  has  satisfactorily  operated  an  air  mall  route  for 
a  period  of  not  less  than  two  years,  which  certlAcate  ahaU  provide 
that  the  holder  thereof  shall  have  the  right,  so  long  as  he  com- 
plies with  all  rules,  regulations,  and  orders  that  nxay  be  lss\ied  by 
the  Postmaster  General  for  meeting  the  needs  of  the  Postal 
Service  and  adjusting  maU  operations  to  the  advaacea  in  the  art 
of  flying  And  passenger  transjxKtatloa.  to  carry  air  mall  over  the 
route   set   out   in   the   eertiflcate  or   any   mortlflcatlon   thereof — 

The  Postmaster  General  has  the  power  to  modify  it  as  be 

pleases — 

or  any  modification  thereof  at  ra4ea  of  compensation  to  be  fixed 
from  time  to  time,  at  least  annually,  by  the  Postmaster  General — 

He  has  absolute  control  even  under  the  certificate, 
and  he— 

That  is,  the  Postmaster  General — 

and   he  shall  publish  in  his  annual   report  his  reasons  for  the 
eontlnoance  or  the  modification  ot  any  rates. 

It  is  all  in  his  hands.  It  does  not  attempt  to  give  him  the 
authority  to  make  a  binding  and  perpetual  contract  with 
these  companies.  The  first  act  did  not  provide  for  that.  It 
provided  that  a  specific  contract  would  be  revocable  at  the 
instance  of  either  the  Postmaster  General  or  the  contractor. 

Mr.  HASTINGS.  Mr.  President,  I  think  there  is  a  great 
deal  of  confusion  as  to  whether  it  \s  neceesary  to  make  this 
appropriation  to  meet  existing  and  binding  contracts.  I 
myself  am  a  good  deal  confused  about  it.  It  is  contended 
on  one  side  that  the  contracts  may  be  modified,  and  it  is 
doubted  on  the  other  side  whether  it  la  possible  to  modify 
them.  I  think  It  is  generally  conceded  that  if  the  Congress 
were  to  imlss  upon  the  expenditure  of  this  much  money  at 
this  time  for  the  purpose  In  question  it  would  undoubtedly 
greatly  reduce  the  appropriation.  I  do  not  know  to  what 
extent  it  would  be  reduced,  because  I  do  not  know  enough 
about  the  Importance  of  carnrlng  the  mall  in  this  way. 

Certainly  I  do  not  want,  and  I  do  not  believe  any  Senator 
<m  this  side  of  the  Chamber  wants,  to  have  this  provision  of 
the  bin  passed  for  the  purpose  of  giving  the  present  Post- 
master General  any  additional  authority  or  to  perfect  any 
c<Ritract  which  he  may  have  in  his  mind.  Certainly  I  have 
no  such  thought  as  that.  It  seems  to  me  If  the  distin- 
guished Senator  from  Arkansas  [Mr.  Robiwsoii],  the  leader 
on  the  other  side  of  the  Chamber,  desires  and  la  willing  to 
take  the  responsibility  of  the  next  administration  having  to 
meet  this  situation,  whether  it  be  a  violation  of  a  contract, 
or  whatever  it  may  be — if  he,  speaking  for  his  side  of  the 
Chamber,  is  willing  that  the  next  administration  shall  meet 
this  difficulty  when  it  comes,  I  myself  think  that  we  ought 
to  give  him  that  opportunity. 

I  merely  rose  for  the  purpose  of  making  it  clear  that  I 
should  not  want  to  vote  to  strike  out  this  provision  of  the 
bill  if  I  were  sure  that  there  were  binding  contracts.  I  do 
not  want  to  place  upon  the  next  administration  or  any  other 
administration  the  responsibility  of  meeting  an  obligation 
without  proper  appropriations  with  which  to  meet  it.  I 
repeat,  if  the  Senator  from  Arkansas  wants  to  take  the  re- 
sponsibility of  the  next  administration  determining  for  itself 
whether  there  exist  binding  contracts,  and  if  such  contracts 
do  exist,  then  being  compelled  to  return  to  the  Congress 
for  additional  appropriations,  and  if  they  do  not  exist,  to 
modify  them  as  that  administration  may  think  desirable, 
we  on  this  side  of  the  Chamber  ought  to  be  willing  to  let 
him  take  it  and  vote  for  the  amendment  be  has  proposed. 

Mr.  LONG.  Mr.  President,  I  do  not  take  my  position  from 
the  standpoint  of  any  party  at  alL  As  I  said  before,  if  the 
contractors  were  the  only  persons  concerned,  that  would  be 
one  thing;  but  I  wish  to  give  the  Senator  from  Delaware 
another  view.  We  depended  upon  these  contracts  down  in 
my  State:  we  erected  airports  at  a  cost  of  several  million 
dollars,  and  similar  work  has  been  undertaken  by  practically 
every  State  in  the  Union.    They  have  worked  bard,  as  we 


have  worked  hard,"  to  get  ourselves  establfafhed  on  one  of 
the  air  routes  shown  on  the  map  now  hanging  on  the  wall. 
We  managed  to  borrow  from  tiie  Government  the  other  day 
about  a  ipiiiion  and  a  half  doUan  to  enable  us  to  complete 
our  main  airport.  The  Gkyvemmoit  let  us  have  that  amount. 
Now  we  come  along  with  the  most  haphaisard  proportion 
that  I  have  ever  seen  in  government.  What  are  peoide  going 
to  depend  on?  After  the  Government  has  encouraged  us  to 
go  ahead  and  make  all  these  eiqienditores,  to  make  unusual 
bond  issues  for  \^iich  we  were  crttlciEed  most  severely,  now 
Senators  come  along  in  the  case  of  the  lUr  mail  contracts 
and  at  one  fell  swoop  move  to  strike  the  whole  dad-gummed 
thing  out  of  the  bilL  What  kind  of  a  Government  have  we? 
We  are  supposed  to  be  able  to  rely  upon  the  Govemmoit. 

I  am  not  Interested  in  this  contract  particularly:  I  do  not 
care  whether  2dr.  Morgan  has  the  contract.  I  have  a  better 
man  down  in  Louisiana  to  handle  this  maU  than  he  is,  a 
much  better  friend  of  mine  [laughter],  and  I  have  been 
h<viing  some  day  he  mis^t  get  one  of  these  contracts;  be 
has  not  any  now. 

Here  is  how  the  law  reads.  My  friend  from  Tennessee 
read  it  one  way;  yet  I  think  there  is  anottier  way.  It  does 
not  give  the  Postmaster  General  the  ri^t  to  revoke  these 
contracts;  it  does  not  give  the  Postmaster  General  any  such 
authority  at  all.  It  does  provide  that  the  contract  must  be 
performed  according  to  such  rates  as  may  be  fixed  or 
changed  from  time  to  time  by  the  Postmaster  GmeraL  In 
other  words,  the  Postmaster  General  is  a  public  service 
commission  on  the  question  of  regulating  rates.  He  can 
change  the  rate,  he  can  lower  it  or  he  can  raise  it,  imder 
the  law,  in  accordance  with  what  seems  to  be  reasonable 
and  Just;  but  so  far  as  the  canceling  of  the  contract  is 
concerned.  th»'e  is  no  such  authority  in  the  law. 

I  want  to  read  the  language: 

8bc.  6.  The  Postmaster  General  may,  if  in  his  Jxidgment  the 
pubUc  interest  will  be  promoted  thereby,  upon  the  surrender  of 
any  air  mall  contract,  issue  in  substitution  therefor  a  route  cer- 
tificate for  a  period  of  not  exceeding  10  years  from  the  date  service 
started  under  such  contract  to  any  contractor  or  subcontractor 
who  has  satisfactorily  operated  an  air  maU  route  for  a  period  of 
not  less  than  two  years,  which  certifi.cate  shall  provide  that  the 
holder  thereof  shall  have  the  right — 

Shall  have  the  right — 

so  l<»g  as  be  complies  with  all  rules,  regulations,  and  orders  that 
may  be  Issued  by  the  Postmaster  General  for  meeting  the  needs  ot 
the  Postal  Service  and  adjusting  mail  operations  to  the  advances 
In  the  art  at  flying  and  passenger  transportation,  to  carry  atr 
mail — 

Shan  have  the  right  so  long  as  he  compiles  with  the  rules 

and  regtilatlons  prescribed — 

to  carry  air  mail  over  the  route  set  out  in  the  certificate  or  any 
modiflcatlon  thereof  at  rates  of  compensation  to  be  fixed  from 
time  to  time,  at  least  azmually.  by  the  Postmaster  General,  and 
he  shall  publish  In  his  annual  report  his  reasons  for  the  oon- 
tlnuance  or  the  modification  of  any  rates. 

In  other  words,  he  has  the  right  as  the  science  progresses 
and  the  rates  lessen  to  refcam  the  contracts  to  provide 
what  would  be  reasonable  charges  and  to  iminrove  the  serv- 
ice; but  there  is  not  any  such  thing  in  this  ccmtract  in 
words  or  by  implication  tiiat  would  to  any  extent  suggest 
that  the  contracts  could  be  abrogated  as  with  the  falling  of 
the  nighttime.    There  is  nothing  of  that  kind. 

Mr.  President,  I  am  interested  in  the  people  of  this  coon- 
try  who  have  spent  their  money  for  airplane  service.  I  am 
interested  not  only  in  the  pec^  of  my  State  but  in  tbose 
of  New  York  and  Arkansas  and  Tennessee  and  everyirtMre 
else  who  have  spent  their  money  because  the  CongreBS  ci 
the  United  States  gave  them  to  understand  that  we  bad  a 
dependable  air  mail  service. 

I  was  not  here  when  this  act  was  passed;  but  if  the  Ooiir 
gress  had  zx>t  passed  this  kind  of  an  act.  we  would  not  have 
voted  five  or  ten  million  dollars  in  bonds  in  my  State,  if  the 
Congress  of  the  United  States  had  not  meant  what  it  said. 
We  would  not  have  been  in  this  kind  of  a  condition  to-day 
if  the  Congress  had  ddayed  long  enough  to  decide  what  tt 
wanted  to  do  about  air  maU  contracts. 

It  Is  true  that  we  ml^t  wait  for  the  next  adminlstratioa. 
I  was  one  of  those  who  suggested  this  morning.  In  ordar  to 
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end  the  row.  that  we  leate  tt  to  the  next  administration  to 
apportion  It  and  to  have  no  appropriation  at  all  now;  but 
I  now  see  the  danger.  I  see  that  we  have  in  this  Chamber, 
which  la  very  surprisins  to  me.  some  distinguished  Senators 
who  actually  want  to  discontinue  the  air  mail  service  alto- 
gether and  leave  um  practically  penniless  so  far  as  revenue  Is 
concerned  and  for  patronage  to  meet  the  expenses  Incurred 
In  the  States.  It  would  be  a  disastrous  thing  for  the  people, 
Republicans  and  Democrats,  and  for  States  and  municipali- 
ties as  well  as  for  the  Oovemment.  to  have  the  United  States 
throw  up  its  hands  and  discontinue  the  air  mail  service  at 
one  fell  swoop. 

I  think  some  of  us  have  let  our  tempers  get  a  little  bit  the 
best  oi  us.  The  Senator  from  Tennessee  had  an  amendment, 
and  we  amended  the  amendment  of  the  Senator  from  Ten- 
neesee,  and  some  of  us  voted  "  no  "  on  the  amendment  of 
the  Senator  from  Tennessee  as  amended,  and  then  changed 
our  vote.  I  was  one  of  them.  We  nave  acted  a  little  bit 
hastily  about  this  matter.  I  do  not  think  we  have  studied 
tt  In  that  calm  atmosphere  in  which  tt  rightly  should  be  con- 
sidered. I  beUeve  we  would  make  a  big  mistake  to  act  hastily 
here  and  overturn  the  entire  policy  of  the  Oovemment  that 
w  have  been  many  years  In  formulating. 

This  has  not  been  any  hai^iazard  thing.  Congress  had 
this  matter  before  It  for  a  considerable  time;  it  enacted  the 
law;  It  reenacted  the  law  and  modified  the  law.  There  has 
been  a  steady  growth  and  advance  In  the  science  of  aviation, 
and  this  country  needs  it  as  much  as  does  any  other  coimtry. 
Why  pick  on  the  air  mall  service?  The  appropriation  Is 
only  $19  000.000.  Why  not  pick  on  the  United  States  Army's 
$300,000,000.  or  why  not  pick  on  the  United  SUtes  Navy's 
$400,000,000? 

We  come  here  aixl  fight  over  a  fly  speck  by  comparison, 
and  propose  to  cripple  a  service  to  provide  facilities  for 
which  municipalities  and  States  have  gone  out  and  floated 
bonds.  The  piibUc  Is  actually  getting  some  service  from 
the  air  mail.  It  Is  a  reasonable  service  they  are  now  getting: 
it  is  bound  to  be  a  reasonable  service,  and  the  appropriation 
!■  eertalnly  a  whole  lot  more  reasonable  than  the  second- 
class  mall  subsidy  that  the  newspapers  have  today,  for  which 
the  United  States  Oovemment  probably  spends  a  hundred 
million  dollars.  Why  do  you  not  talk  about  cutting  off 
$50,000,000  fnxn  that  service  If  you  want  to  save  some 
money  that  the  Oovemment  is  losing  on  subsidies?  But  wd 
are  not  hearing  anybody  talk  about  that,  and  I  am  not  talk- 
ing about  it  either.  Do  not  let  me  be  mlsxmderstood.  I 
have  had  enough  trouble  with  them  already.  LLaughter  on 
the  floor  and  in  the  galleries.] 

The  PRESIDINO  OFFICEK  (Mr.  Pns  In  the  chair). 
There  must  be  no  demonstration  In  the  galleries. 

Mr.  LONO.  Mr.  President.  I  submit  that  we  not  only 
have  contracts  with  the  atr  mall  concerns  but  our  munici- 
palities have  contracts  which  the  air  mail  concerns  have 
made  with  them.  They  have  contracts  with  the  people 
who  have  contracta  wtth  the  Oovemment.  and  we  are  de- 
pending upon  the  revenue  thus  derived  In  order  to  retire 
our  bonds  and  pay  ourselves  out.  The  service  ought  not 
to  be  dlscontlntied  in  this  kind  of  fashion. 

The  PRSBIDINO  OPPICSR.  The  quesUon  Is  on  the 
amendment  of  the  Senator  from  Arkansas  IMr.  RonmoiiJ. 

SirHUL  SniAToia.    Vote! 

Mr.  McKBLLAR.    I  ask  for  the  yeas  and  nayi. 

The  yeas  and  nays  were  ordered,  and  the  leglilatlw  clerk 
proceeded  to  can  the  TttL 

Mr.  mBKKT  (when  his  name  was  caDed).  Agahi  an- 
nounclng  my  pair  with  the  senior  Senator  from  North  Caro- 
lina [Mr.  BaxlvtI.  I  withhold  my  vote.  If  at  Uberty  to  vote. 
I  shookl  vote  "  nay." 

Mr.  KETE8  (when  his  name  was  eaOed) .  I  have  a  pair 
with  the  Senator  from  Oklahoma  [Mr.  THOnial.  In  his 
abMnee  I  withhold  my  vote.  If  at  Uberty  to  vote.  I  should 
vote  "nay.- 

The  roll  cafl  was  concluded. 

Mr.  MOWB  I  have  a  general  pair  with  the  senior  Sena- 
tor tnm  Loolslana  [Mr.  BaooaaAasl.    I  transfer  that  pah* 


to  the  senior  Senator  from  New  Jersey  [Mr.  Ksah]  and  win 
vote.    I  vote  "  nay." 

Mr.  KEYES.  I  find  that  I  can  transfer  my  pair  with  the 
Senator  from  Oklahoma  [Mr.  Thomas]  to  the  Jimior  Sena- 
tor from  New  Jersey  [Blr.  BAKBOxnt].  I  do  so  and  vote 
"  nay." 

Mr.  McKEIiLAR  (after  having  voted  In  the  affirmative). 
I  understand  that  my  pair,  the  Senator  from  Delaware  [Mr. 
TowHSEiro],  is  absent.  I  transfer  that  pair  to  the  Senator 
from  Missouri  [Mr.  Hawu]  and  wlU  allow  my  vote  to  stand. 

Mr.  BRATTON.  I  have  a  pair  with  the  Junior  Senator 
from  Nebraska  [Mr.  Hownxj.  I  transfer  that  pair  to  the 
Junior  Senator  from  Tennessee  [Mr.  Httll]  and  will  vote. 
I  vote  "  yea." 

Mr.  TYDINOS  (after  having  voted  In  the  afllrmatlve). 
Has  the  senior  Senator  from  Rhode  Island  [Mr.  Mxtcalt] 
voted? 

The  VICE  PRESIDEarr.    That  Senator  has  not  voted. 

Mr.  TYDINGS.  I  have  a  general  pair  with  the  senior 
Senator  from  Rhode  Island.  I  transfer  that  i)air  to  the 
senior  Senator  from  Nevada  [Mr.  Pxttmam],  and  will  let  my 
vote  stand. 

Mr.  HEBERT.  I  find  that  I  can  transfer  my  pair  with 
the  senior  Senator  from  North  Carolina  [Mr.  BailktI  to  the 
junior  Senator  from  California  [Mr.  SuortudcxJ.  I  do  so 
and   vote  "  nay." 

Mr.  WAGNER  (after  having  voted  in  the  afllrmatlve).  I 
transfer  my  pair  with  the  Senator  from  Missouri  [Mr.  Pat- 
nasoN]  to  the  Senator  from  Illinois  [Mr.  Lrwisl.  and  will 
let  my  vote  stand. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Indiana  [Mr.  RosnrsoM]  with  the  Sen- 
ator from  Mississippi  [Mr.  Stkphkhs]; 

The  Senator  from  Kansas  [Mr.  Cappxx]  with  the  Senator 
from  Wyoming  [Mr.  KjutoricksI;  and 

The  Senator  from  Illinois  LMr.  Oluoi]  with  the  Senator 
from  Virginia  [Mr.  Swanson]. 

Mr.  GLASS.  I  desire  to  announce  that  my  colleague,  the 
senior  Senator  from  Virginia  [Mr.  Swamsom],  is  detained 
from  the  Senate  on  official  business.  He  has  a  general  pair 
with  the  Senator  from  Illinois  [Mr.  Gucnn]. 

Mr.  NORRIS.  I  desire  to  announce  that  my  colleague, 
the  Junior  Senator  from  Nebraska  [Mr.  Howau.].  Is  absent 
on  official  business  of  the  Senate.  I  should  like  to  have  this 
announcement  appear  on  all  of  the  votes  that  are  taken 
to-day. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Arizona  [Mr.  Hatdkn].  the  Senator  from  Wyoming 
[Mr.  Kkhdrick],  the  Senator  from  Illinois  [Mr.  Liwisl.  the 
Senator  from  Nevada  [Mr.  PrmcAMl.  the  Senator  from  Mis- 
sissippi [Mr.  Hawks!  .  and  the  Senator  from  Oklahoma  [Mr. 
Thomas!  are  detained  on  official  business. 

The  result  was  announced — yeas  39.  nays  35,  as  follows: 
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So  the  amendment  of  Mr.  Roanraow  of  Arkansas  was 
agreed  to. 

Mr.  BRATTON.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHJxr  Clehk.  The  Senator  from  New  Mexico  offers 
the  following  amendment: 

On  pa^e  46,  after  line  7,  Insert  the  following: 

"  The  Secretary  of  the  Treasury  Is  authorized  and  directed  to 
make  such  reductions  in  the  expenditures  from  the  ^proprlatlons 
made  in  this  act  for  the  several  purposes  of  the  Treasury  Depart- 
ment (except  appropriations  for  acqtilsltion  of  sites  for  and  con- 
struction of  public  buildings  and  the  i4>proprUtion  for  addition 
to  the  cimiulatiTe  sinking  fund  pxirsuant  to  section  308  of  the 
emergency  relief  and  construction  act  of  1832)  as  will  in  the  aggre- 
gate equal  at  least  5  per  cent  of  the  total  amount  appropriated  for 
the  Treasury  Department  by  this  act  (excluding  amounts  appro- 
priated for  acquisition  of  sites  for  and  oonstructlon  of  public 
buildings  and  the  appropriation  for  addition  to  the  couiulatlve 
sinking  fund  pursuant  to  section  308  of  the  emergency  relief  and 
construction  act  of  1932).  Such  reductions  shall  be  made  in  a 
manner  calculated  to  bring  about  the  greatest  economy  In  ex- 
penditure consistent  with  the  efficiency  of  the  service." 

Mr.  BRATTON.  Mr.  President.  I  have  another  amend- 
ment which  is  intended  to  accomplish  exactly  the  same  pur- 
pose with  respect  to  the  appropriations  made  for  the  Post 
Office  Department.  I  ask  unanimous  consent  to  offer  both 
amendments  together,  as  they  should  be  either  voted  In  or 
voted  out  of  the  bill  together.  I  send  the  second  amendment 
to  the  desk,  and  ask  to  have  It  stated. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  presen- 
tation of  the  amendment?  The  Chair  hears  none,  and  the 
amendment  will  be  stated. 

The  Cbjkt  Clerk.    On  page  64.  after  line  9,  it  Is  proposed 

to  insert: 

The  Postmaster  General  Is  authorised  and  directed  to  make 
such  reductions  In  the  expenditures  from  the  appropriations 
nuide  in  this  act  for  the  several  purposes  of  the  Poet  Office  De- 
partment as  wiU  in  the  aggregate  equal  at  least  6  per  cent  of 
the  total  amount  appropriated  for  the  Post  Office  Department 
by  this  act.  Such  reductions  shall  be  made  in  a  manner  cal- 
culated to  bring  about  the  greatest  economy  In  expenditure  con- 
sistent with  the  efficiency  of  the  service. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Massachusetts? 

Mr.  BRATTON.    I  yield. 

Mr.  WALSH  of  Massachusetts.  Can  the  Senator  state 
what  would  be  the  savings  to  the  Pulalic  Treasury  If  either 
of  these  amendments  Is  adopted? 

Mr.  BRATTON.  Yes,  Mr.  President.  The  saving  In  the 
Post  Ofllce  bill  alone  will  be  slightly  more  than  $35,851,000. 
The  saving  in  the  Treasury  bill  will  be  In  excess  of  $9.- 
720.000.  The  two  together  will  accomplish  reductions  of 
$45,000,000  plus. 

Mr.  President,  the  two  amendments  are  perfectly  obvious, 
simple,  and  easily  imderstood.  They  direct  the  Postmaster 
General  In  the  one  case,  and  the  Secretary  of  the  Treas- 
ury in  the  other,  to  make  such  reductions  In  the  expendi- 
ture of  the  appropriations  for  their  respective  departments 
as  will  equal  at  least  5  per  cent  of  the  total  ain>roprlatlon 
contained  in  the  biU. 

Mr.  President,  we  have  been  talking  a  great  deal  about 
economy.  It  is  dlfBctllt  to  economize  in  these  departments 
because  we  are  on  the  outside.  We  do  not  know  the  tech- 
nique, we  do  not  know  the  structure  of  these  departmenta. 
We  do  not  know  where  economies  can  be  made  in  the  most 
efficient  manner  and  with  the  least  sacrifice  to  service. 

I  am  perfectly  confident,  Mr.  President,  that  the  Post- 
master Oeneral  can  reduce  the  expenditures  authorized  by 
this  bill  by  5  per  cent  without  sacrificing  the  efficiency  of 
the  department.  In  doing  that  he  will  save  the  taxpayers 
of  this  country  $35,850,000. 

Mr.  WAONER.  Mr.  President,  win  the  Senator  yield 
to  me? 

Mr.  BRATTON.    I  yield. 

Mr.  WAONER.  I  was  not  able  to  follow  the  amendment 
in  detail.  Is  the  Senator  proposing  to  reduce  the  public 
works  program  In  the,  respective  departments? 


Mr.  BRATTON.  No,  Vr.  President,  in  the  amendment 
offered  pubUc  works  sinking  funds  are  expressly  excluded. 
The  5  per  coit  reduction  would  not  attach  to  those  funds. 

Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  from 
New  Mexico  state  whether  the  reductions  contemplate  dis- 
missals In  the  personnel  or  reductions  In  the  salaries  of 
Oovemment  employees? 

Mr.  BRATTON.  It  Is  possible.  Mr.  President,  that  there 
would  be  some  additional  furloughs;  it  is  possible  that  there 
would  be  some  dismissals.  It  is  possible  that  both  could  be 
avoided.  I  believe  that  an  efficient  administrative  officer  can 
reduce  his  expenditures  5  per  cent  without  Imposing  sub- 
stantial additional  furloughs  or  substantial  dismissals.  By 
doing  away  with  overlaps  and  duplications  and  by  eliminat- 
ing waste  this  economy  could  be  effected. 

Mr.  President,  it  is  my  purpose  to  offer  a  similar  amend- 
ment to  each  of  the  appropriation  bills  as  it  comes  forward. 
If  they  are  adopted,  the  savings  will  be  approximately 
$130,000,000. 

It  seems  to  me  that  the  proposal  is  quite  akin  to  a  situa- 
tion where  a  board  of  directors  of  a  large  industry  who  are 
not  familiar  with  the  details  of  It  summon  the  manager 
and  say,  "  We  must  reduce  expenses.  We  do  not  know  the 
best  way  to  do  it.  but  you  do.  You  scale  down  the  total 
figure  5  per  cent  and  do  It  in  the  best  way." 

Obviously.  Mr.  President,  that  would  be  better  than  for 
the  directors  themselves  to  undertake  the  Job.  Equally  so. 
it  Is  better  for  the  Congress  to  say  to  the  Cabinet  officer  in 
each  instance.  "Call  your  chiefs  in;  tell  them  that  by  a 
mandate  of  Congress  the  total  appropriation  must  be  scaled 
down  5  per  cent.  Let  them  get  together  and  devise  ways 
and  means  of  doing  It  In  the  most  efficient  manner." 

Obviously,  that  is  more  scientific  than  for  600  minds  in 
the  two  Chambers  of  Congress,  unfamiliar  with  the  tech- 
nique of  any  one  department,  to  undertake  to  do  the  Job, 
and  that  is  what  the  proposal  is  intended  to  accomplish. 

Mr.  President,  this  is  not  a  new  proposal.  We  have  writ- 
ten a  provision  similar  to  this  one  in  the  bill  making  appro- 
priations for  the  Bureau  of  Indian  Affairs  for  several  years, 
and  they  have  scaled  and  kept  within  the  appropriation  as 
reduced  in  that  manner. 

If  we  insert  a  provision  of  this  kind  In  each  appropriation 
bill.  I  forecast  that  the  taxpayers  will  save  $130,000,000.  and 
that  we  will  hear  very  little  complaint  from  the  depart- 
ments involved.  This  is  the  safest  way,  it  is  the  most  sci- 
entific way.  of  scaling  these  tremendous  figures  with  the 
least  possible  sacrifice  of  efficiency. 

It  will  be  noted  that  the  provision  expressly  stipulates 
that  "  such  reductions  shall  be  made  in  a  manner  calcu- 
lated to  bring  about  the  greatest  economy  in  expenditure 
consistent  with  the  efficiency  of  the  service."  That  is  the 
meat  in  the  coconut.  It  is  the  crux  of  the  proposaL  The 
head  of  the  department  knows  how  that  can  be  done  vastly 
better  than  we  do. 

Mr.  COPELAND.    ISx.  President,  will  the  Senator  yield? 

Mr.  BRATTON.    I  yield. 

Mr.  COPELAND.  The  Senator  may  have  ah-eady  an- 
swered what  I  have  in  mind  to  ask;  but  does  this  mean  • 
cut  in  salaries  of  employees? 

Mr.  BRATTON.  The  distinguished  Senator  from  Colo- 
rado propounded  that  question  a  few  moments  ago.  perhaps 
during  the  absence  of  the  Senator  from  New  York  from  the 
Chamber.  To  the  inquiry  I  answered  then,  and  I  repeat 
now,  it  iB  poasible  that  lome  additional  furloufhs  would  be 
required,  it  is  possible  that  some  dismissals  would  be  neces- 
sitated, but  I  think  not.  I  think  that  with  sdentiflc  paring. 
S  per  cent  can  be  saved  by  those  familiar  with  the  technique 
of  the  departments  without  imposing  any  furloughs  or  any 
dismissals,  through  eliminating  waste,  overlapping,  and 
duplications. 

Mr.  COPELAND.  Who  would  have  the  discretion  in  the 
matter? 

Mr.  BRATTON.  The  Postmaster  General  in  the  one  case 
and  the  Secretary  of  the  Treasury  in  the  other.  I  am  offer- 
ing the  two  amendments  together. 
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Mr.  COPELAND.  Ttoey  would  taAve  the  authorltj.  uader 
the  amendments,  to  determine  how  they  would  be  applied? 

Mr.  BRATTON.    Yes.    Let  me  read  the  amendment  to  the 

Senator.    It  Is  as  follows: 

Tb«  Poatmacter  GenenU  U  authorized  and  directed  to  make  such 
rcducttooa  in  the  expendltiires  from  the  appropriations  made  In 
thla  act  for  the  eeveral  purpoaes  of  the  Poet  Office  Department 
a*  will  In  the  aggregate  equal  at  least  5  per  cent  of  the  total 
amoimt  appropriated  for  the  Poet  Office  Department  by  thl*  act. 
Such  reduction*  shall  be  made  In  a  manner  calculated  to  bring 
•bout  the  greatest  economy  In  expenditure  consistent  with  the 
iAdency  of  the  serrtce. 

The  Senator  will  bear  in  mind  that  under  a  provision  con- 
tained in  the  economy  act  transfers  can  be  made  from  one 
fund  to  another.  Keeping  that  authority  in  mind,  it  occurs 
to  me  that  the  Postmaster  General  in  the  one  case,  and  the 
•  Secretary  of  the  Treasury  in  the  other,  can  economize  to 
the  extent  of  6  per  cent  without  sacrifice  to  the  service  and 
without  undue  hardship  to  anyone. 

Mr.  COPELAND.    I  thank  the  Senator. 

Mr.  BARKLET.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  BRATTON.    I  yield. 

Mr.  BARKLET.  Suppose  it  turned  out  that  the  head  of  a 
department  could  accomplish  5  per  cent  or  10  per  cent 
reduction  in  the  total  expenses  by  lopping  off  unnecessary 
employees,  or  in  any  other  way  that  would  not  affect  the 
efUclency  of  the  Government.  Would  that  be  any  reason 
why  we  ought  not  to  adopt  these  amendments?  How  else 
are  we  ever  going  to  reduce  expenditures?  We  are  all  giving 
Up  service  to  economy;  but  when  an  amendment  is  offered 
Intended  to  bring  it  about,  we  begin  to  express  doubt  whether 
It  is  going  to  result  in  the  discharge  of  some  one  from  his 
employment.  My  theory  is  that  we  will  never  be  able  to 
reduce  Government  expenditures  unless  we  authorize  some- 
body to  reduce  somewhere. 

Mr.  BRATTON.  Mr.  President,  that  Is  the  thought  I  had 
tn  mind,  and  in  approaching  it  I  was  led  to  the  conviction 
that  a  Postmaster  General  in  the  Post  OfiDce  Department 
and  a  Secretary  of  the  Treasury  In  the  Treasury  Depart- 
ment could  make  these  economies  vastly  better  and  with 
vastly  less  hardship  than  we  could  make  them.  We  now 
have  an  opportunity  to  save  $45,000,000:  and  if  we  adopt  the 
policy  in  connection  with  this  item  and  pursue  It  in  the  sub- 
sequent appropriation  bills,  we  will  save  1130,000,000,  no 
X  small  sum.  especially  during  these  times. 

\  Mr.  COPELAND.  Mr.  President,  does  the  Postmaster 
Oeneral  need  to  have  legislation  to  do  what  the  Senator 
proposes? 

Mr.  BRATTON.  He  does  not  need  it,  but  this  Is  a  man- 
date. He  will  be  authorized  and  directed  to  do  It.  He  has 
the  authority,  but  this  provision  carries  compulsion.  He 
will  be  obliged  to  do  It. 

Mr.  {^resident.  I  do  not  desire  to  consume  further  time  of 
the  Senate  in  disci wslng  the  amendment.  Its  object  is  per- 
fectly plain.  The  question  is  perfectly  apparent.  It  la  one 
of  whether  we  are  going  to  undertake  to  economise  to  this 
extent  by  this  method. 

I  haste  to  have  a  record  vote  on  the  two  amendments 
together. 

Mr.  VANDENBERG.  Bffr.  President.  I  rise  to  support  the 
amendment  submitted  by  the  Senator  from  New  Mexico.  It 
grows  out  of  a  colloquy  which  we  had  upon  the  floor  last 
week.  The  suggestion  was  originally  made  by  me  in  con- 
nection with  my  discussion  with  the  Senator  from  Mary- 
land and  the  discussion  with  the  Senator  from  New  Mexico. 
The  Senator  from  New  Mexico  and  I  subsequently  consulted 
on  the  subject,  and  his  amendment  is  the  outcome. 

I  concur  tn  all  the  logic  which  the  Senator  from  New 
Mexico  has  submitted  in  support  of  the  amendment.  It 
seems  to  me  that  if  there  is  any  analogy  between  private 
business  and  public  business,  the  analogy  finds  its  expres- 
sion in  the  amendment.  If  this  were  private  business,  the 
board  of  directors  certainly  would  undertake  to  hold  the 
resp(»8lble  executive  to  answer  for  a  rational  allocation  of 
administrative  savings.  That  is  precisely  the  thing  which 
«•  would  undertake  to  do  under  this  am^ndinpn^ 


After  making  all  other  direct  reductions  In  these  appro- 
priations by  direct  amendment,  we  would  undertake  finally 
to  cut  the  total,  and  to  leave  to  those  who  know  best  where 
the  cut  can  be  made  the  responsibility  and  the  decision  for 
the  precise  application  of  the  final  economy  to  which  we 
are  committing  ourselves. 

Mr.  President,  as  the  Senator  from  New  Mexico  has  said, 
there  is  a  precedent  for  this  amendment.  It  is  found  in 
the  Interior  Department  appropriation  bill,  which  is  now 
on  the  calendar,  and  will  be  taken  up  Immediately  after  th0| 
bill  upon  which  we  are  now  at  work. 

I  call  attention  to  the  fact  that  on  page  41  of  the  Interior 
Department  appropriation  bill  the  sum  total  appropriated 
for  Indian  boarding  schools  is  $102,000  less  than  the  actual 
sum  total  of  the  listed  items  in  that  section  of  the  bilL 
That  process  has  been  followed  for  several  years  in  handling 
the  appropriations  for  the  Indian  schools.  In  other  words, 
the  system  has  been  to  put  the  upset  figure  for  each  school 
In  the  bill,  and  then  to  reduce  the  sum  total  and  leave  to  th« 
executive  authority  the  responsibility  and  the  opportunity 
to  allocate  an  ultimate,  final  economy  in  respect  to  the  ex- 
penditure of  the  money.  The  amendment  submitted  by  tbm 
Senator  from  New  Mexico  simply  proposes  to  apply  that 
general  system  to  all  of  the  bills  and  all  of  the  appropria- 
tions. 

Mr.  President,  there  is  one  further  reason  why  I  think  th« 
amendment  ts  absolutely  Justified.  Certainly  in  some  form 
or  other  we  are  going  to  clothe  the  incoming  Executive  with 
more  authority  than  any  Executive  has  ever  heretofore  had 
to  consolidate  bureaus  and  departments,  to  eliminate  waste, 
and  so  forth.  Inevitably  that  power  is  to  be  used,  because 
the  American  people  will  not  much  longer  be  satisfied  to 
have  the  power  lapse,  regardless  of  whether  the  responsi- 
bility is  in  the  Executive  or  in  the  Congress. 

Let  us  assume  that  this  bill  is  to  carry  adequate  power 
under  which  the  Executive  can  operate.  Let  us  assume  that 
the  Executive  confronts  the  question  of  deciding  whether 
the  power  shall  be  used  or  not.  I  submit  that  the  amend- 
ment of  the  Senator  from  New  Mexico  simply  puts  the 
Executive  under  final  and  inescapable  compulsion  to  use 
the  power  which  we  intend  to  place  in  his  hands  at  least 
to  this  minimum  extent. 

Therefore,  for  every  possible  reason,  it  seems  to  me  that 
logic  and  consistency  aad  a  rational  pursuit  of  economy  sup- 
port the  amendment  submitted  by  the  Senator  from  New 
Mexico,  and  which  I  had  the  honor  originally  to  suggest. 

Mr.  TYDINOS.  Mr.  President.  I  Just  want  to  say  that 
my  experience  as  a  member  of  the  Committee  on  Appro- 
priations is  such  that  I  am  led  to  say  that  the  committee 
has  only  two  or  three  days,  in  considering  the  appropriation 
bill  for  each  department,  in  which  to  effect  economy;  and 
obviously,  in  two  or  three  dajrs,  being  unfamiliar  with  it  in 
the  first  instance,  it  can  not  be  as  accurate  in  determining 
where  economies  can  Justly  be  effected  as  the  head  of  ttm 
department  can  be  with  years  of  experience. 

Mr.  SMOOT.  Mr.  President,  if  I  understood  the  Senator 
from  Michigan  correctly,  he  said  there  was  a  precedent  far 
the  amendment  now  offered  by  the  Senator  from  New  Mex- 
ico found  on  page  41  of  the  Interior  Department  appro- 
priation bill. 

Mr.  VANDENBERG.    That  is  correct 

Mr.  SMOOT.  I  think  this  is  quite  a  different  proposition 
from  that  of  the  Senator  from  New  Mexico.  This  provides 
that  10  per  cent  of  the  amount  shall  be  available  inter- 
changeably for  expenditures  for  similar  purposes  in  the 
various  boarding  schools  named  and  that  no  more  than 
10  per  cent  shall  be  added  to  the  amount  appropriated  for 
any  of  the  schools  or  for  any  particular  item  for  any  of  the 
schools.  That  is  quite  a  different  proposition  from  that 
offered  by  the  Senator  from  New  Mexico. 

Mr.  VANDENBERG.  But  the  Senator  overlooks  the  fact 
that  the  figure  in  line  15.  to  wit.  $3,755,000.  which  is  the 
total  appropriation  for  all  of  the  previous  purposes,  is 
$102,000  less  than  the  sum  total  of  the  specific  items  in  the 
appropriation.  I  submit  to  the  Senator  that  that  Is  pre- 
cisely a  precedent  for  the  thing  which  the  Senator  from 
New  Mexico  is  undertaking  to  cure. 
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Mr.  SMOOT.  In  the  amendments  in  the  Interior  appro- 
priation bill  there  are  reductions  made.  They  are  over  and 
above  the  House  provision.  But  the  proposal  of  the  Senator 
is  to  make  a  flat  5  per  cent  reduction  on  the  total.  It  often 
happens,  indeed — in  every  appropriation  bill — that  there  is 
an  Increase  or  decrease,  but  the  amendment  in  the  In- 
terior appropriation  bill  is  one  that  I  do  not  remember  of 
ever  having  added  to  an  appropriation  bill  before. 

Mr.  BRATTON.     Mr.  Prcsid«it 

The  VICE  PRESIDENT.    Does  the  Senator  from  Utah' 
yield  to  the  Senator  from  New  Mexico? 

Mr.  SMOOT.    I  yield. 

Mr.  BRATTON.  The  Senator  wlU  recall  that  the  economy 
bin  of  last  year  contains  a  general  provision  authorizing  the 
interchange  of  funds,  under  which  the  Postmaster  Oeneral 
and  the  Secretary  of  the  Treasury  each  could  do  substan- 
tially what  could  be  done  under  the  language  Just  read  by 
the  Senator  from  Utah. 

Mr.  SMOOT.  I  am  not  objecting  to  the  language  in  the 
Interior  Department  appropriation  bill,  but  I  do  not  want  it 
construed  as  the  same  sort  of  an  amendment  that  is  now 
pending  before  the  Senate. 

Mr.  BRATTON.  It  would  operate  In  identically  the  same 
way. 

Mr.  BYRNES.  Mr.  President.  I  only  desh-e  to  lend  my 
support  to  the  amendment  offered  by  the  Senator  from  New 
Mexico.  It  is  not  quite  correct  to  state  that  appropriations 
are  framed  only  after  casual  investigation  by  the  Congress. 
The  fact  is  that  in  the  House  elaborate  hearings  are  held 
upon  each  and  every  appropriation  bill,  but  the  difficulty 
always  is  that  the  head  of  a  bureau  possessing  the  ability  to 
present  his  case  in  an  effective  manner,  as  a  general  thing. 
is  able  to  secure  better  treatment  at  the  hands  cl  a  subcom- 
mittee than  the  chief  of  a  bureau  who  is  unable  to  express 
himself  with  the  same  facility.  The  head  of  the  bureau  nat- 
urally is  urging  the  importance  of  his  particular  bureau. 
The  Congress  can  not,  through  its  subcommittees  in  the 
House  and  the  Senate,  pass  upon  the  merits  of  the  Budget 
proposals  of  the  various  bureaus  with  the  same  exactness 
that  the  head  of  the  department  can. 

By  this  amendment  the  Postmaster  General  is  directed  to 
make  a  saving  of  5  pen:  cent  wherever  he  finds  that  it  can  be 
done.  Under  the  existing  law  the  so-called  ecoaomj  biU  of 
last  jrear,  which  by  the  provisions  of  this  bill  is  made  effec- 
tive for  the  next  12  months,  not  to  exceed  12  per  cent  of 
any  appropriation  for  an  executive  department  or  independ- 
ent establishment,  including  the  municipal  government  of 
the  District  of  Columbia,  may  be  transferred  with  the  ap- 
proval of  the  Director  of  the  Budget;  so  that  be  has  the 
power  as  Postmaster  General  to  transfer  not  to  exceed  12 
per  cent  from  one  bureau  to  another  bureau.  Tlie  result  of 
the  adoption  of  the  amendment  will  simply  mean  that 
$130,000,000  wiU  be  deducted  from  the  appropriation  bilL 

Mr.  DICKINSON.    Mr.  President 

Tbit  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Boiator  trom  lofwa? 

Mr.  BYRNES.    I  yield. 

Mr.  DICKINSON.  I  would  like  to  submit  this  inquiry: 
Under  the  language  of  the  amendment  suppose  we  had 
$500,000.  which  represented  the  5  per  cent  reduction  in  two 
services,  one  the  Customs  Service  and  the  other  Internal 
Revenue  Service.  Under  the  amendment  would  it  not  be 
possible  for  the  Secretary  of  the  Treasury  to  take  all  of  the 
reduction  out  of  the  Customs  Service  and  permit  the  other 
bureau  to  have  the  full  allotment  of  funds? 

Mr.  BYRNES.  Yes;  if  the  Secretary  of  the  Treasury 
would  exercise  the  power  in  that  way.  There  is  nothing  in 
the  language  of  the  amendment  that  would  prohibit  the 
exercise  of  his  discretion.  It  is  left  to  him.  He  lives  with 
the  problem.  In  a  few  conferences  with  the  Appropriations 
Committee  we  can  inquire  into  it.  The  Secretary  of  the 
Treasury  is  with  the  problems  of  his  department  every  day 
in  the  year.  He  knows  whether  it  can  best  be  taken  from 
the  Customs  Service.  Under  this  amendment  be  could  take 
it  from  any  particular  bureau  in  the  Treasury  Department. 


Mr.  DICKINSON.  The  questloD  I  had  In  mlod  was  that 
if  he  could  do  that  with  two  bureaus  he  might  do  it  with 
several  bureaus,  and  theretore  be  might  take  all  ci  the  sav- 
ing out  of  the  Prohibition  Bureau  and  starve  it  and  help  the 
other  bureaus  in  his  department. 

Mr.  BYRNES.  U  he  saw  fit  to  do  that,  under  this  lan- 
guage he  could  do  so  either  with  reference  to  the  Prohibition 
Bureau  or  the  Customs  Service  or  any  other  bureau.  We 
must  assume,  however,  that  in  the  exercise  of  discretion  by 
the  head  of  an  executive  department  that  discretion  will  be 
exercised  intelligently. 

Mr.  LOGAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Car(dina  yield  to  the  Senator  from  Kentucky? 

Mr.  BYRNES.    I  yield. 

Mr.  LOGAN.  Is  it  not  true  that  the  Secretary  of  the 
Treasury  now  goes  with  his  recommendations  to  the  Budget 
and  also  to  the  committees  of  Congress,  and  he  could  do  the 
same  thing  now  by  recommendation  if  he  so  desired? 

Mr.  BYRNES.  He  could.  The  language  of  the  amend- 
ment contains  no  restriction  other  than  that  it  must  be  done 
in  a  manner  calculated  to  bring  about  the  greatest  economy 
consistent  with  efficiency  of  the  service. 

Seziators  may  as  well  realize  that  if  we  are  to  accomplish 
any  material  saving  in  the  appropriation  bills  that  material 
saving  is  going  to  be  accomplished  by  the  adoption  of  the 
amendment  offered  by  the  Senator  from  New  Mexico.  As 
the  appropriation  bills  stand  to-day,  they  have  been  reduced 
$66,000,000  below  the  estimates  submitted  by  the  Budget. 
The  estimate  of  saving  to  be  effected  by  the  adoption  of  this 
amendment  is  approximately  $130,000,000.  so  that  there  will 
be  a  reduction  of  $200,000,000  below  the  estimates  submitted 
by  the  President  and  the  Budget  at  the  beginning  of  the 
Congress. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  srield  to  the  Senator  from  New  York? 

Mr.  BYRNES.    I  yield. 

Mr.  COPEHuAND.  Let  me  ask  the  Senator  this  question. 
I  can  understand  why  Senators  on  the  other  side  of  the 
aisle,  who  are  truly  anxious  for  economy,  would  Jump  at  the 
chance  to  vote  for  the  amendment,  but  I  want  to  ask  the 
Senator  if  he  has  lost  confidence  in  our  ability  to  adopt 
Title  rv  of  the  bill  seeking  reorganization  of  the  executive 
departments? 

hte.  BYRNES.  No;  I  have  not;  but  it  would  make  it  dis- 
tinctly easier  to  accomplish  the  saving  thereby  hoped  for  if 
the  Congress  sliall  now  adopt  this  amendment.  It  is  unnec- 
essary to  take  £iny  chances  on  the  adoption  of  any  legislatioQ 
by  the  Congress  if  the  Congress  will  thus  act  and  reduce  by 
5  per  cent  the  amount  of  the  appropriations.  I  say  to  the 
Senator  from  New  York  that  it  means  that  the  Congress, 
when  it  comes  to  the  levying  of  taxes,  may  be  spared  the 
necessity  of  levying  burdensome  taxes  at  a  time  when  the 
people  of  America  can  not  afford  to  p«y  any  additional  taxes. 

The  extension  of  the  gas  tax  would  bring  about  $1S7,- 
000,000.  By  tiiiK  amendment  we  save  the  total  amount  of 
the  gas  tax.  It  has  been  urged  that  there  should  be  an  in- 
crease of  1  cent  in  the  tax  on  gas.  Instead  of  doing  that, 
let  us  adopt  this  amendment.  It  is  estimated  that  from  the 
beer  bill  $125,000,000  of  revenue  will  come.  By  the  adoption 
of  this  amendment  we  will  bring  about  a  saving  of  as  much 
as  the  revenue  under  the  beer  bill  would  bring  to  the  Gov- 
ernment. Therefore  why  not  adopt  the  amendment  of  tbe 
Senator  from  New  Mexico? 

Mr.  COPELAND.  Mr.  President.  I  have  the  feeling — and 
I  say  it  in  all  kindness — that  this  is  a  reflection  upon  the 
incoming  officials  of  our  Government.  If  we  pass  Title  IV 
of  the  bill,  we  are  giving  the  pledge  of  Congress  actually  to 
the  point  of  giving  dictatorial  powers  to  the  incoming  ad- 
ministration. We  are  expecting  radical  economy.  Yet  here, 
in  the  face  of  what  we  are  hoping  to  do  in  the  way  of  reor- 
ganization, it  is  proposed  to  have  a  5  per  cent  cut,  which  is 
not  sufficient  at  all  for  the  purposes  of  the  taxpayers'  pocket- 
book.  It  seems  to  me  that  we  ought  to  take  Title  IV.  pin 
our  faith  to  that,  and  give  the  Executive  the  power  to  effect 
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tbe  economlea  which  the  coontry  ^  demanding.  But  failing 
to  have  conAdenoe  in  the  Incoming  officials,  we  say.  in  spite 
of  the  fact  that  we  are  giving  dicUtorial  powers  to  the 
incoming  administraUon.  that  we  direct  It  to  reduce  its 
Budget  5  per  cent. 

Mr.  BYRNES.  The  Senator  from  New  York  is  entirely 
mistaken  In  his  Judgment.  The  incoming  administration  is 
Interested  only  in  one  thing,  and  that  is  the  redemption  of 
platform  pledges,  one  of  which  was  to  accomplish  a  reduc- 
tion of  25  per  cent  in  the  current  expenses  of  the  Oovem- 
ment.  This  Is  a  step  toward  the  redemption  of  a  solemn 
pledge,  a  covenant  with  the  people  of  the  United  States. 
When  it  comes  to  the  adoption  of  the  reorganization  sec- 
tion of  the  Ull.  I  hope  it  will  be  adopted,  and.  with  the 
power  thxis  given,  the  incoming  administration  can  proceed 
to  accomplish  additional  savings,  added  to  the  savings 
effected  by  the  Bratton  amendment.  Thus  we  may  be 
enabled  to  redeem  our  pledge  to  the  people. 

Mr.  BRATTON.    Mr.  President 

The  VICK  PRESIDENT.    Does  the  Senator  from  South 
Carolina  jrield  to  the  Senator  from  New  Mexico? 
Mr.  BYRNS8.    I  yield. 

Mr.  BRATTON.  Does  not  the  Senator  from  South  Caro- 
lina think  that  we  should  share  with  others  the  responsi- 
bility to  effect  economies  and  carry  out  our  platform  pledge? 
That  is  what  this  amendment  wiU  do  without  reflecting  on 
anyone  or  any  department  or  any  service. 

Mr.  BYRNES.  I  doubt  if  the  Senator  from  New  York  was 
serious,  because  the  Congress  of  the  United  States  has  the 
duty  to  legislate,  and  In  legislating  to  determine  where  it  is 
possible  to  effect  economies,  and  this  is  the  most  effective 
way  of  reducing  the  expenditures  of  the  Government. 
Mr.  ODDH  and  Mr.  VANDENBERO  addressed  the  Chair. 
The  VICE  PRKSIDKNT.  Does  the  Senator  from  South 
Carolina  yield:  and  if  so.  to  whom? 

Mr.  OOdB.  wai  the  Senator  yield  to  enable  me  to  make 
a  point  of  order? 

Mr.  BYRNES.  No:  I  will  not  yield  for  that  purpose.  I 
yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERO.  I  suggest  to  the  Senator  from  New 
York  that  he  has  his  logic  In  precise  reverse.  If  any  of  us 
htkf  any  confidence  In  the  final  title  of  this  bill  and  that 
under  It  the  incoming  Executive  is  going  to  produce  any  con- 
solidations and  any  •Mn*'***^**^*  and  any  economic  changes, 
then  certainly  we  are  safe  in  expecting  at  least  a  5  per  cent 
reduction  as  a  result  of  that  action.  The  two  things  are  in 
harmony. 

Mr.  BYRNES.  It  places  the  departments  In  direct  line 
under  the  appropriation  if  we  effect  the  econ<xnies  we  hope 

to  secure. 
Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield 

further? 

Mr.  BYRNES.  I  will  yield  the  floor  to  the  Senator,  as  I 
having  nothing  more  to  say. 

The  VICE  PRESIDENT.  The  Senator  from  South  Caro- 
ifrtA  has  three  minutes  of  his  time  left. 

Mr.  BYRNES.  Under  no  necessity  to  use  It.  I  yield  the 
floor. 

The  VICE  PRESIDENT.  The  Senator  from  Ntew  York  Is 
recoffniaed. 

Mr.  COPELAND.  Mr.  President,  I  have  no  desire  to  take 
more  than  three  mlnutee.  but  if  the  purpoee  of  Title  IV  is 
merely  to  carry  out  a  campaign  promise,  a  promise  of  the 
platform.  I  am  Interested  In  It  only  to  that  extent.  But  I 
thought  Title  IV  was  Intended  to  do  exactly  what  the  decla- 
ration of  policy  sUtes.  to  reduce  expenditures  and  to  increase 
efficiency  of  Oovemment. 

Mr.  BYRNES.    That  is  exactly  what  it  is. 

Mr.  lOQAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Kentucky? 

Mr.  COPELAND.    I  yield. 

Mr.  LOOAN.  I  was  wondering  if  it  has  occurred  to  the 
Senator  from  New  York  that  there  might  be  some  doubt 
about  the  Chief  Executive's  reducing  the  expenses  arbitrarily 


without  the  approval  of  Congreas.  whether  or  not  the  Con- 
gress has  the  power  to  delegate  to  the  President  the  power 
to  do  these  things  without  his  coming  back  to  Congress  and 
Congress  then  approving  his  action?  I  doubt  whether  we 
can  put  the  full  responsibility  on  the  Chief  ExecuUve, 
although  the  bill  seems  to  contain  a  provision  that  might  b« 
so  understood. 

Mr.  COPELAND.  I  can  well  understand  how  the  distin- 
guished Senator  from  Kentucky,  himself  a  great  Judge, 
would  appeal  to  me  for  a  constitutional  opinion  on  this 

matter. 

Mr.  LOOAN.  Remembering  the  very  able  constitutional 
address  delivered  by  the  Senator  from  New  York  a  short 
time  ago.  I  had  forgotten  for  the  moment  that  he  is  a  lay- 
man, or  claims  to  be.     [Laughter.! 

Mr.  COPELAND.  I  thank  the  Senator  for  his  compli- 
ment. I  am  convinced  that  unless  we  make  a  declaratioa 
of  policy  more  definite  than  the  one  we  have  here,  pre- 
senting the  fact  that  there  is  an  emergency  and  it  must  \m 
dealt  with,  my  Judgment  coincides  with  that  of  my  eminent 
friend  that  we  would  have  hard  work  to  sustain  the  con- 
sUtutionallty  of  it. 

But  aside  from  that,  if  we  have  preaented  this  in  good 
faith,  we  are  going  to  give  the  President  such  power  as  a 
President  has  never  bttan  had  in  peace  times,  the  power 
to  do  almost  anything  that  he  may  choose  to  do.  I  hav« 
confidence  enough  In  the  incoming  President  to  believe  that 
he  will  do  the  sensible  thing,  the  honorable  thing,  and  ths 
thing  which  will  appeal  to  the  country.  But  we  do  not  havr 
faith  In  it:  we  do  not  believe  that  we  are  going  to  accom- 
plish this  economy;  and  so  now  we  propose  this  5  per  cent 
reduction,  which  will  probably  mean  that,  on  top  of  th* 
reductions  which  the  employees  of  the  Oovemment  haw 
had.  they  will  have  an  additional  burden  and  perhaps  carry 
the  entire  burden  of  this  S  per  cent  reduction.  It  was  that 
that  I  wanted  to  say,  Mr.  President,  merely  in  reply  to  tbe 
suggestion  made  by  the  Senator  from  South  Carolina. 

Mr.  CONNALLY.  Mr.  President.  I  beUeve  it  was  Secre- 
tary Sherman  who  was  quoted  as  once  having  said  with 
regard  to  the  resiunption  of  specie  payments  that  the  way 
to  resume  was  to  resume.  Senators  have  been  talking  about 
economy  ever  since  I  have  been  In  the  Senate,  now  over 
three  years.  Senators  have  been  talking  about  economy 
during  all  that  time.  I  believe  that  we  have  now  arrived  at 
that  particular  Juncture  where  Secretary  Sherman's  ob- 
servation may  be  very  well  applied  by  analogy  to  the  situa- 
tion here.  The  way  to  economise  is  to  economize.  I 
strongly  favor  the  amendment  offered  by  the  Senator  from 
New  Mexico  (Mr.  BkattoiiI.  In  addition  to  the  reduction 
of  expenditures  provided  by  the  bill,  it  directs  a  further  cut 
by  the  department  chiefs  in  the  administration  of  their 
departments. 

All  of  us  know  that  money  Is  appropriated  by  Congress 
but  that  It  Is  spent  by  the  executive  departments.  All  of 
us  know  that  the  executive  departments  find  ways  of  spend- 
ing every  dollar,  if  they  so  desire,  which  Congress  appro- 
priates and  then  can  upon  Congress  for  deficiency  ap- 
propriations. On  the  other  hand,  we  know  that  the 
executive  departments,  when  they  so  desire,  can  save  money 
to  the  Treasury  by  not  spending  appropriations  for  various 
items.  So  the  declaration  of  policy  in  the  amendment  of 
the  Senator  from  New  Mexico,  calling  upon  the  Secretary 
of  the  Treasury  to  undertake  to  reduce  the  appropriations 
by  5  per  cent,  if  it  were  carried  out  in  the  proper  spirit 
by  that  official,  would,  in  fact,  result  in  the  appropriationaf 
being  reduced  by  millions  of  dollars. 


Mr.  President,  we  have  heard  much  talk  about  "  balancing 
the  Budget."  My  view  is  that  the  first  step  in  balancing  the 
Budget  is  that  this  Congress-^iot  the  next  one,  but  that  this 
Congress — must  reduce  appropriations  absolutely  to  the  low- 
est practicable  point.  Because  of  that  I  have  to-day  voted  to 
cut  the  air  mail  contracts,  even  though  we  have  a  number  of 
them  in  my  State,  and  chambers  of  commerce  are  telegraph- 
ing us  not  to  cut  them. 
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The  second  step  in  balandng  the  Budget  Is  to  give 
President  Rooeerdt  power  to  reorganise  Government 
departments. 

I  have  Just  listened  to  the  Senator  from  New  York  [Mr. 
CoPKLANDl  expressing  a  fear  at  givinc  the  President  too  much 
yMPsr  in  this  reorganisation  plan.  That  is  the  second  step 
bi  any  well-balanced  plan  for  economy.  First,  reduce  aivro- 
priations  now  to  the  very  lowest  possible  point;  second,  give 
the  incoming  President  wide  powers  to  reorganise  and  reduce 
departments. 

I  have  seen  Senators  with  vehemence  and  heat  stand  upon 
this  floor  and  declaim  about  doing  away  with  useless  bureaus 
and  abolishing  boards  and  commissions,  and  yet  when  the 
ToU  is  called  on  cutting  an  appropriation  tbey  answer  "  no." 
I  trust  that  President-elect  Roosev^  may  be  vested  with  the 
widest  possible  powers  to  go  through  the  departments  and 
lop  off  a  great  many  of  them.  I.  tm  oxw.  think  he  could  lop 
off  the  Department  of  Commerce  by  50  per  cent,  perhaps  75 
per  cent,  without  any  detriment  to  the  p<d>lic  interest.  I 
believe  that  he  could  withdraw  from  foreign  lands  a  great 
army  of  Department  of  Oommeroe  cmidoyees.  and  let  the 
consuls,  whose  duty  it  already  is.  do  the  same  work  that 
thcee  representatives  of  the  Department  of  Oommerce  do. 

The  Senator  from  New  York  fears  that  we  are  going  to 
give  the  President  some  unconstitutiaDal  power.  The  Con- 
gress will  be  here,  and  both  Houses  of  Congress  can  undo,  if 
they  so  desire,  anything  which  the  President  does,  and  I  am 
tn  favor  of  giving  him  the  power  and  letttnc  him  cut  and 
prune  and  lop  off  bureaus,  and  ttiose  he  does  not  kv  off  give 
him  the  power  to  trim  down  to  a  "stand."  Tlie  Senator 
from  New  ^York.  perhaps,  does  not  understand  what  a 
"  stand  "  is.  bat  that  is  thinning  them  to  a  point  where  they 
will  do  the  most  work  and  get  the  best  resirits. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  flenstsr  from  Texas 
yield  to  the  Senator  from  New  York? 

Mr.  CONNALLT.    I  yield. 

Mr.  COPELAND.  I  would  not  have  the  Seosctor  from 
Texas  feel  that  I  am  in  opposition  to  the  reorganization 
plan;  that  was  not  my  point. 

Mr.  CONNALLY.   I  did  not  charge  that  to  the  Senator. 

Mr.  COPELAND.  But  I  am  anxious  that  tills  power  shaU 
be  conferred  in  such  a  way  that  It  will  be  nphdd  by  tbe 
courts:  and  I  have,  as  I  have  stated,  confidence  enough  in 
the  tTV^«"«^g  President  to  believe  that  he  will  deal  wisely 
with  the  power  placed  in  his  haiids. 

Mr.  CONNALLY.  I  thank  the  Senator  from  New  York, 
and  I  am  sure  of  the  purity  of  his  motives. 

Mr.  President,  that  is  not  the  only  eoon<Mny  that  we  am 
effect.  After  the  departments  are  reorganised,  the  next 
step,  in  a  proper  balancing  of  the  Budget,  according  to  my 
yiew,  would  be  for  the  new  Secretary  of  the  Tteasory  to 
inaugurate  a  widespread  refunding  of  Govemmmt  obliga- 
tions. The  Oovemment  of  the  United  States  anrnially  pays 
out  over  $100fiQOJ090  in  intoest.  Many  of  tts  bonds  are 
bearing  AVt  and  4^  per  cent  interest,  and  about  $8,000,- 
000.000  of  them  are  callable  within  the  next  year  or  so. 
The  money  market  is  such  that  money  can  be  obtained  for 
much  tower  rates  of  interest:  and  I  beheve  that  If  the  new 
Secretary  of  the  Treasury  would  inaugurate  a  refunding 
program,  he  could  probably  save  the  American  people  from 
$aoo.000.000  to  $300,000,000  annually  in  the  interest  rates  on 
the  Government  bonds. 

IfO  MSW  WBI 

Mr.  President,  what  is  the  f ourtli  stsp  in  hahinring  the 
Budget?  I.  for  one,  do  not  ivopase  to  vote  for  any  additional 
taxes  until  the  Congress  shall  saake  greater  progress  in  re- 
ducing expenditures.  I  do  not  beOeve  that  the  yearly 
balancing  of  the  Budget  is  a  sound  tsugiam  to  undertake. 
To  keep  the  Budget  in  yearly  balance  cm  the  1st  day  of 
January  w*^*»m  that  vdien  we  are  prospsrais,  when  tt  is 
easy  to  pay  taxes,  when  we  have  tncomss,  oar  tains  are  low; 
*nd.  on  the  other  hand,  v^ien  we  have  hard  times,  wben 
the  pe(H>le  can  not  pay  taxes,  when  tbtv  Imwb  aUgt^  in- 


come, wtxea  their  resources  faarve  slnwnk,  in  order  to 
a  balanced  Budget  on  the  Ist  day  of  each  January  or  tiae 
1st  day  of  each  July,  we  have  got  to  tax  the  people  down 
to  the  point  where  they  suffer  and  almost  bleed  with  their 
burden.  Any  sound  program  of  balancing  the  Budget  ought 
to  be  qiread  over  a  longer  period  than  a  year;  it  oogtat  to 
be  over  an  administration  of  four  years  or  over  a  period  of 
five  years,  so  that  the  slack,  so  that  the  deActt  whldi  has 
aoaimulatrd  tn  times  of  peril  and  stress  and  strife  may  be 
taken  up  by  increased  taxes  when  we  are  prosperoos  and 
when  the  people  have  incomes  and  can  bear  the  burden  of 
taxation. 

When  we  have  a  great  war  we  do  not  undertake  to  psF 
all  the  nmnlng  expenses  of  that  war  during  its  continuance; 
we  borrow  for  the  future,  trusth^  that  the  Amolcan  people 
will  redeem  the  oUigations  thus  incurred,  as  they  have 
always  redeemed  them.  We  are  in  war  to-day.  not  with 
men.  not  witti  an  enemy  vrith  guns  in  his  hands  and  with 
artillery  thimdering  and  destroying,  but  we  are  in  war;  we 
are  in  war  with  great  economic  forces  which  are  more 
unconquerable  than  are  men  with  gims  in  their  hands.  We 
are  in  a  war  with  the  unsem  forces  of  a  terrible  depression; 
we  are  in  war  with  the  miners  and  sappos  that  go  down 
under  the  siulaoe  of  things  and  destroy  the  oommeroe  and 
business  fabric  of  the  people  of  the  United  States.    So.  it  Is 


as  Justifiable  now  to  take  care  of  any  reasonable  w 
porary  deficit  by  a  reasonable  amount  of  bMTowing  on  the 
future  m  on  future  prosperity  as  it  would  be  in  any  other 
great  crisis. 

Summarising.  Mr.  President,  let  me  observe  that  the  first 
process  in  a  proper  revamping  of  tbe  Government  flnances 
is  now  to  reduce  taxation  to  the  lowest  point;  second,  to  give 
the  President  wide  and  plenary  authority  to  reorganise  the 
Federal  Government  and  to  remove  useless  actlvtttes;  third, 
have  the  Secretary  of  the  Treasury  reflnanoe  and  refund  at 
lower  rates  of  interest  the  six  or  seven  billion  dollars  of 
Government  oUigations  that  are  outstanding  at  hi^  rates 
of  interest,  and  thus  save  to  us  $300,000,000;  and,  finally,  for 
the  Congress  to  hftfrttati*  long  before  it  undertakes  in  soch  a 
period  as  this  to  lay  a  nuure  galling  burden  upon  the  people 
in  the  form  of  taxes  which  th^  can  not  pay. 

Mr.  President,  according  to  my  view,  the  adoption  of  thess 
four  proposals  would  complete  a  prc^^am  of  Federal  financ- 
ing and  Federal  reorganization  that  would  not  only  be  of 
great  public  service  to  the  people  of  this  Republic  but  would 
meet  with  their  whole-souled  and  whole-hearted  approvaL 

Mr.  ODDIE.  Mr.  President,  a  few  moments  ago  I  said 
that  I  would  raise  the  point  of  order  against  this  amend- 
ment Since  then  I  have  been  reliably  informed  that  if  a 
jx»int  of  order  should  be  sustained,  as  I  brieve  tt  woidd  be 
as  legislation  on  the  aiwn^iuriation  bin.  it  will  be  offered  later 
to  the  economy  section  of  the  bill,  in  which  event  it  might 
be  ruled  to  be  in  order.  With  that  condition  in  mind.  I  win 
refrain  from  making  the  point  of  order  at  this  Ume. 

Mr.  VANDENBERO.  Mr.  President,  I  ask  for  the  yeas 
and  nays  on  the  amendment  of  the  Si^nator  from  New 
Mexico. 

Mr.  BRATTCm.  I  thank  the  Senato*  from  Ifevada  for 
his  courtesy,  because  if  the  point  ^lould  be  made  and  sus- 
tained I  would  feel  obliged  to  offer  the  amendment  to  the 
economy  section  and  we  would  uselessly  consume  ttane  in 
redebating  the  matto*.  It  will  expedite  the  passage  of  the 
bill,  so  let  us  vote  it  now;  so  I  thank  the  Senator  for 
cooperating  to  that  end. 

Mr.  BARKI2Y.  Mr.  President,  I  do  not  desire  to  ddair 
a  vote  on  this  amendment  for  any  loigth  of  time,  but  I  do. 
in  Just  a  word,  want  to  empfaadae.  if  I  can.  the  posittnn 
takm  by  the  B&oMUa  from  Texas  {Mr.  ConaauTl  who  has 
just  spoken. 

When  we  compare  the  oonditkni  of  our  Trsasmr  snd  the 
segregate  expenditures  of  the  United  States  Oovemment  at 
this  time  with  the  normal  expenditures  of  the  GovemmeM 
prtor  to  the  Worid  War,  it  almost  stuns  sse,  and  I  am  strack 
with  the  magnitude  of  tbe  task  of  attempting  in  any  way 
to  bring  about  a  reduction  of  the  i  tyt  uses  of  tbe  United 
States  of 
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Wt  are  now  imjiog  per  ammm  much  more  In  interest  on 
our  war  debte  than  we  paid  out  entirely  for  all  governmental 
purposes  in  1913.  1914.  1915.  and  1916,  prior  to  our  entry 
into  the  World  War.  Outside  of  the  Post  Ofllce  Depart- 
ment, which  was  self-sustaining  and  cost  about  $350,000,000. 
it  only  cost  a  total  of  $650,000,000  to  operate  the  entire 
machinery  of  all  the  departments  and  bureaus  of  the  United 
States  Oovemment  prior  to  the  World  War.  We  are  now 
paying  out  about  $750.0004)00  a  year  for  interest  on  our 
public  debt. 

Mr.  BROOKHART.     Mr.  President 

The  VICE  PRESroENT.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Iowa? 

Mr.  BARKLSY.     X  yield. 

Mr.  BROOKHART.  If  we  wanted  some  real  economy.  I 
will  ask  the  Senator  if  it  would  not  be  a  good  thing  to  re- 
place those  bonds  with  non-interest-bearing  Treasury  notes. 

Mr.  BARKLEY.  If  the  Senator  wants  a  categorical  an- 
swer to  that  question.  I  should  say  no;  I  do  not  think  so.  I 
have  not  time  to  go  into  that  subject,  however.  I  have  only 
IS  minutes. 

Mr.  BROOKHART.  We  would  save  the  interest  in  that 
way.  would  we  not? 

Mr.  BARKLET.  Of  course,  we  would  save  the  Interest. 
but  we  i»-obably  would  create  a  situation  like  that  which 
existed  in  Germany  when  I  was  there  in  1921.  I  had  a  $100 
American  bill  that  I  wanted  to  get  changed.  I  took  it  across 
the  street  and  had  it  changed,  and  it  took  ttro  wheelbarrows 
to  bring  back  to  the  hotel  the  money  that  I  got  for  it. 
[Laughter.]  I  do  not  want  that  to  occur  to  our  own  cur- 
rency In  the  United  States. 

Mr.  BROOKHART.  Yes:  I  was  through  that  German  sit- 
uation mjrself.  but  that  was  an  unlimited  money  issue.  I 
am  not  talking  about  that. 

Mr.  BARKLEY.  The  Senator  has  asked  a  very  profound 
question,  and  I  have  not  time  to  discuss  it.  In  the  next 
place,  we  could  not  swap  our  interest -bearing  bonds  that 
are  now  in  the  hands  of  the  public  for  non-interest-bearing 
bonds  unless  the  present  holders  would  be  willing  to  accept 
them.    We  could  not  force  them  upon  them. 

What  I  rose  to  say.  however,  was  not  along  that  line.  We 
are  now  paying  out  on  our  war  debt  about  a  billton  and  a 
quarter  dollars  a  year  in  Interest  and  annual  amortization. 
It  is  costing  about  $700,000,000  a  year  to  operate  the  Army 
and  the  Navy:  and  whether  we  be  for  a  large  Army  or  Navy 
or  for  a  small  Anny  or  Navy,  we  might  as  well  admit  that  we 
can  not  make  any  very  great  economies  in  the  Army  and  the 
Navy  under  present  circumstances.  We  are  expending  about 
$900,000,000  for  veterans'  relief,  aad  we  all  know  in  our  own 
minds  whether  there  is  any  chance  to  make  much  of  a  re- 
duction in  the  amount  of  money  we  are  paying  out  for  com- 
pensation and  hospitalization  to  war  veterans. 

That  leaves  only  about  $1,000,000,000  of  the  normal  ex- 
penses of  the  United  States  where  we  can  bring  about  any 
economy  whatever.  If  we  are  not  willing  to  vote  to  in- 
struct the  heads  of  all  these  departments  to  reduce  the  total 
amount  of  our  expenses  at  least  5  per  cent,  then  we  are  not 
In  favor  of  any  economy  at  all.  and  we  ml^t  as  weU  quit 
talking  about  it  and  pass  the  bills  as  they  are  sent  over 
here  by  the  House  and  adjourn  and  go  home. 

I  am  going  to  vote  for  this  amendment.  I  am  sorry  the 
reduction  called  for  t^  it  is  not  10  per  cent  instead  of  5  per 
cent.  I  should  be  glad  to  vote  for  a  10  per  cent  reduction. 
I  am  going  to  vote  for  the  amendment  to  this  bill  author- 
izing the  Inromlng  President  to  reorganize,  coordinate,  and 
eliminate  wherever  he  can:  and  I  hope  he  will  use  not  only 
a  pnming  knife  but  a  meat  ax  when  he  gets  Into  power. 

That  is  the  only  way  we  are  ever  going  to  reduce  the  Gov- 
ernment expenses.  We  see  how  hard  it  is  to  do  it  here  on  the 
floor  of  the  Senate.  We  know  how  hard  It  Is  In  committees, 
and  we  know  how  hard  it  is  on  the  floor  of  the  House  oi 
RepreaentatiTsa.  We  kzMm  that  unieM  It  is  done  in  a  very 
draitk  WW9.  bgr  mmtwboAj  who  has  tlie  centrallaed  power  to 
do  It.  «•  nmm  win  aecompllah  anything  in  behalf  of  the 
taiiMijeis  d  tlito 

Mr.  OOMNALLT 
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The  VICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Texas? 

Mr.  BARKLEY.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  It  will  have  to  be  done  by  some  cen- 
tralized authority  like  the  President,  who  has  not  all  these 
industries  and  activities  in  his  own  State? 

Mr.  BARKLEY.  Of  course  the  President  is  the  only  man 
who  can  do  it,  regardless  of  whether  he  has  industries  in 
his  State  or  not.  Of  course  he  has  all  of  them  within  his 
constituency,  in  a  broad  sense,  when  he  is  elected  President 
of  the  United  States. 

Mr.  NORRIS.  Mr.  President.  I  was  called  out  of  the 
Chamber  on  a  conference  committee  Just  before  this 
amendment  was  offered.  I  have  Jiist  returned  to  the 
Chamber.  I  have  not  heard  the  amendment  read,  and  I 
have  heard  but  little  of  the  discussion.  I  should  like  to 
have  the  amendment  stated. 

The  VTCE  PRESIDENT.  The  amendment  win  l>e  stated 
in  the  Senator's  time. 

The  legislative  clerk  restated  the  amendment  on  page 
46,  line  7. 

The  VICE  PRESIDENT.  The  Chair  will  state  to  the 
Senator  from  Nebraska  that  a  similar  amendment  was 
offered  to  the  Post  Office  section  of  the  bill,  and  unanimous 
consent  was  given  to  consider  the  two  amendments  together. 

Mr.  NORRIS.  Is  not  this  the  Post  Office  appropriation 
biU  that  we  have  before  us? 

The  VICE  PRESIDENT.  It  is  the  Treasury  and  Post 
Office  appropriation  bilL  One  of  the  two  amendments 
applies  to  the  Treasury  part  of  the  bill,  and  the  other  to  the 
Post  Office  part  of  the  bill. 

Mr.  NORRIS.  I  do  not  know  who  offered  the  amend- 
ment.   I  should  like  to  Inquire  who  offered  it. 

Mr.  BRATTON.    Mr,  President.  I  offered  it. 

Mr.  NORRIS.  I  should  like  to  ask  a  question  or  two. 
Why  does  the  Senator  divide  his  proposal  into  two  amend- 
ments? 

Mr.  BRATTON.  Because  one  part  of  the  bill  makes  ap- 
propriations for  the  Treasury  Department,  and  the  other 
part  makes  appropriations  for  the  Post  Office  Department. 
At  the  appropriate  place  In  each  blU  I  offer  an  amendment 
directing  the  Secretary  of  the  Treasury  in  the  one  instance, 
and  the  Po>^tmaster  General  in  the  other,  to  reduce  the  ex- 
penditures at  least  5  per  cent  under  the  total  amount 
appropriated. 

Mr.  NORRIS.  Still  it  seems  to  me.  notwithstanding  we 
have  two  departments  that  we  are  appropriating  for  here, 
that  the  Senator  could  draft  the  amendment  so  that  It 
would  be  only  one  amendment. 

Mr.  BRATTON.  It  cotild  be  done.  Mr.  President;  but  in 
the  one  instance  we  must  exclude  the  fixed  charges  for  the 
acquisition  of  sites  and  the  construction  of  public  works. 

Mr.  NORRIS.  Why  not  decrease  the  appropriation  for 
the  acquisition  of  sites? 

Mr.  BRATTON.  Because  in  the  economy  act  we  already 
have  reduced  those  appropriations  10  per  cent. 

Mr.  NORRIS.  The  economy  act.  however,  is  part  of  this 
bill,  is  it  not? 

Mr.  BRATTON.  I  am  referring  to  the  economy  act  of 
last  year,  which  is  permanent  law. 

Mr.  NORRIS.  I  was  referring  to  the  economy  portion  of 
this  bilL 

Mr.  BRATTON.  In  the  economy  act  of  last  year,  which 
is  permanent  law,  the  appropriations  for  public  buildings 
were  reduced  10  per  cent. 

Let  me  say  to  the  Senator  that  each  amendment  directs 
the  head  of  the  department  in  question  to  reduce  the  ex- 
penditures at  least  5  per  cent  under  the  total  appropriated 
in  the  bill,  and  in  making  such  reductions  he  shall  do  it  in 
a  manner  calculated  to  bring  about  the  greatest  economy  in 
expenditure  consistent  with  the  efficiency  of  the  serviee.  In 
the  case  of  the  Post  Office  Department  the  reduction  to 
abghtly  more  than  $85.0004MW.  In  the  case  of  the  Treasury 
It  exceeds  $9,000,000.  The  two  savtngs  com- 
tf  these  amsnrtments  are  adopted  topstlisr.  win  ba 
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Mr.  NORRIS.  Mr.  President,  I  am  not  asking  these  ques- 
tions in  any  critical  sense.  It  seems  to  me  that  there  is  a 
practical  objection  to  having  them  separate.  I  beUeve  the 
Senator  could  draft  an  amendment  that  woaki  put  them 
together. 

Suppose  we  adopt  one  of  these  amendments  to-day,  and 
before  the  bill  is  disposed  of  to-morrow,  or  next  day,  we  vote 
on  the  other  one  and  reject  it. 

Mr.  BRATTON.  They  are  offered  together,  and  unani- 
mous consent  has  been  given  to  consider  and  vote  on  them 
together. 

Mr.  NORRIS.  Oh.  I  was  not  aware  of  that.  I  thank 
the  Senator. 

Bilr.  SMITH.  Mr.  President,  may  I  ask  the  Senator  from 
New  Mexico  a  question? 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska  has 
the  floor. 

Mr.  NORRIS.  I  did  not  know  I  had  the  floor.  If  I  have. 
I  desire  to  make  a  few  remarks. 

Mr.  President,  it  seems  to  me  that  the  amaidment  offered 
is  a  practical  one.  I  am  not  sure  that  it  ought  to  be  voted 
on  now,  however,  unless  we  have  disposed  of  all  the  other 
amendments  that  are  going  to  be  offered  to  this  appropria- 
tion bUI. 

Mr.  BRATTON.  Mr.  President,  if  the  Senator  will  yield, 
permit  me  to  say  that  the  amendment  is  couched  in  terms 
of  percentage.  In  other  words,  the  5  per  cent  wiU  operate 
on  whatever  smn  is  in  the  bill  as  finally  passed  and  ap- 
proved. 

Mr.  NORRIS.  Yes;  I  understand,  but  if  we  agree  to  this 
amendment  now  it  probably  will  have  a  very  material  effect 
upon  the  various  voles  that  are  taken  on  other  amendments 
that  will  be  offered  hereafter.  It  ought  to  have  been  the 
last  amendment  to  be  voted  <m. 

Mr.  President,  while  I  have  the  floor  I  should  like  to  say 
that  whether  we  vote  on  this  matter  now  or  wait  until  we 
dispose  of  all  other  amendments  we  are  confrwited  witti 
practical  difficulties,  not  any  difficulty  <rf  theory.  I  have 
not  any  doubt  but  that  every  single  Member  of  ttie  Senate 
and  the  House  also  is  In  favor,  and  hcmestly  In  favor,  of 
economy  and  wants  to  reduce  the  appropriations  as  much 
as  a  reduction  can  be  had:  but  we  have  seen,  not  only  in 
this  session  of  Congress  but  in  the  preceding  session  of  Con- 
gress, the  practical  results  of  trying  to  appl^  the  theories  of 
96  men  to  an  appropriation  bill.  We  have  found,  I  think, 
that  it  is  almost  impossible  to  do  good  work  and  carry  out 
a  plan  of  real  economy. 

Yor  Instance,  in  the  amendment  we  have  just  voted  on, 
some  Senators  felt  that  one  of  the  most  important  things  in 
the  activities  of  the  Government  was  keeping  up  the  air- 
plane activities,  and  that  we  were  justified  in  giving  a  sub- 
sidy to  various  corporations  for  canring  the  mail,  using 
that  as  a  means  by  which  we  could  Justify  a  governmental 
subsidy — because  I  believe  as  practical  men  we  would  have 
to  agree  that  the  airplane  appropriation  was,  after  all,  a 
subsidy  and  nothing  but  a  subsidy;  that  as  far  as  the  neces- 
sity of  getting  prompt  delivery  of  mall  within  the  limits 
of  the  airplane  activities  is  concerned,  there  was  really 
nothing  to  it.  There  was  no  delay  of  any  material  kind 
without  airplane  ddivery  of  any  mail.  I  do  not  want,  how- 
ever, to  criticize  the  theory  of  using  the  mail  to  give  a  sub- 
sidy to  the  airplane.  If  I  ever  voted  for  a  subsidy  in  my 
life,  I  would  vote  for  a  subsidy  to  the  airplane  In  any  normal 
times. 

It  seems  to  me.  however,  that  we  are  now  confronted  with 
a  proposition  where  we  can  not  follow  our  own  inclinations. 
If  we  are  going  to  reach  any  Just  conclusion  on  econmny, 
we  must  surrender  to  a  great  extent,  at  least,  our  own  ideas 
of  this  particular  governmental  activity  or  of  that.  All  of 
us  win  have  to  be  willing  to  concede  something  in  order  to 

reach  an  economical  result.    Otherwise,  we  nsver  win  reach 
one. 

I  win  wry  cbeerf uUy  vote  for  this  amendment.  I  believe 
la  tt.  Nevertheless,  I  anticipate  Chat  before  this  mssIod  Is 
over.  If  we  get  some  of  the  other  appropriation  bOls  hero— 
for  Instance,  the  Army  and  the  Wavy  approprlattoo  biUa— 


we  Shan  be  unaUe  to  apply  any  amendment  of  that  Und  to 
either  one  of  those  appr^viation  bills. 

When  I  say  that,  I  am  not  charging  anybody  with  doing 
anything  that  he  does  not  honestly  and  conscientiously 
beUeve  ought  to  be  done;  and  perhaps  he  may  be  right.  He 
has  an  Idea  that  one  of  the  things  we  can  not  economize  cm 
is  this  thing  or  that  thing,  and  he  carries  it  out,  as  he  ought 
to  do,  of  course.  Nevertheless,  when  we  come  to  take  aU  of 
the  appropriations  together,  we  have  found  from  our  experts 
ence  that  what  will  apply  to  one  appropriation  blU  we  wiU 
not  be  able  to  apply  to  another  one. 

Mr.  BRATTON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebradca 
Shield  to  the  Senator  from  New  Mexico? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  BRATTON.  I  may  say  to  the  Senator  that  it  is  my 
purpose  to  offer  a  similar  amendment  to  each  appropriation 
bin  as  it  comes  to  us,  and  give  the  Senate  an  opportunity  to 
vote  on  it. 

Mr.  NORRIS.  Of  course  we  have  a  practical  difficulty 
along  that  line  thst  I  do  not  believe  we  can  avoid.  I  see  no 
way  to  avoid  it.  Those  vi^io  are  framing  these  appropriation 
bills,  if  they  know  that  the  Senate  is  going  to  adopt  a  gen- 
eral amendment  like  the  one  now  before  us  to  reduce  in  the 
aggregate  the  appropriations  of  the  bUl,  can  easily  meet  that 
contingency  by  bringing  in  an  approiKlation  bill  with  larger 
appropriations,  so  that  they  could  stand  the  5  per  cent  cut 
and  still  get  all  they  want.  I  do  not  know  how  to  obviate 
that  difficulty. 

Mr.  President,  I  do  feel  that  unless  we  can  have  a  reason- 
able assurance  that  we  are  to  apply  the  same  methods  to 
every  appropriation  bill  that  Is  to  follow  this  one.  I  would  not 
be  one  who  would  be  anxious  to  apply  it  to  this  bill  or  any 
other  appropriation  bill.  Unless  we  are  going  to  treat  them 
aU  alike,  unless  we  are  to  mter  upon  the  considerati<m  of 
aU  these  appropriations  with  the  feeling  that  we  must  sur- 
render some  of  our  cherished  ideas  and  our  cherished  notions 
for  the  good  of  the  country,  facing  this  depression.  I  do  not 
care  to  try  to  make  a  haphazard  job  of  it  and  apply  it  to 
some,  and  have  no  application  of  it  to  others. 

I  was  Interested  in  a  ddaate  which  occurred  on  an  amend- 
ment involving  the  aviation  question.  I  probably  ought  to 
have  said,  before  that  amendment  was  voted  on,  that  I 
should  not  want  the  Government  to  go  back  on  a  contract 
that  had  been  legally  made  by  an  officer  having  jurisdiction: 
and  although  I  voted  for  the  amendment,  and  did  so  with 
the  idea  that  if  up(m  further  study  it  was  discovered  that 
we  had  done  such  a  thing  by  voting  the  amendment  out.  we 
would  have  plenty  of  time  before  the  1st  of  July  to  rectify 
the  mistake.  Yet  it  is  hard  for  me  to  admit  that  we  must  in 
that  kind  of  a  case  be  helpless.  If  that  is  true,  we  have  our 
hands  tied  for  the  future:  we  have  our  hands  tied  by  con- 
tracts in  which  the  greatest  financial  institutions  of  the 
country  have  a  direct  financial  interest:  our  hands  are  tied 
for  the  future,  and  we  must  give  to  them  their  pound  of 
flesh.  While  millions  of  people  are  suffering  for  the  neces- 
saries of  life,  we  must  give  to  them  the  luxuries  of  life. 

I  have  on  my  desk  before  me  a  letter  written  by  a  rep- 
resentative of  a  corporation  operating  airplanes,  and  in  that 
letter  he  narrates  how  some  of  these  contracts  were  entered 
into  by  airplane  corporati<His  for  carrying  the  malL  I  have 
nothing  but  his  word  in  the  letter,  I  have  no  other  evidence 
of  it,  but  I  have  no  reason  on  earth  to  doubt  the  truth  of  his 
statement:  and  if  he  tells  the  truth,  some  of  these  contracts 
which  we  have  voted  out  of  the  bin  were  mtered  into  w'ih- 
out  notice— not  only  entered  into  without  notice,  but  they 
were  entered  Into  in  the  face  of  the  fact  that  this  particular 
corporation  for  which  this  man  writes  had  oflovd  to  enter 
Into  contracts  and  carry  the  mail  for  one-half  of  what  Is 
being  charged. 

Mr.  President,  I  want  to  read  one  or  two  extracts  from 
the  letter.  I  admit  that  before  we  should  act  on  this  kind 
of  evidenee  we  ought  to  make  the  proper  investigation,  but 
the  letter  cane  to  me  at  my  desk  here  while  the  debate  was 
going  on.  and  It  had  somrthlng  to  do  wtth  my  vote  on  that 

Z  reaUatd  that  this  approprlatloB  wlU 
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not  go  Into  effect  until  the  1st  of  next  July,  and  If  we  have 
gnade  a  mistake  we  will  have  plenty  of  time  to  rectify  it. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Nebraska  has  expired. 

Mr   NORRIS.    I  shaU  have  to  read  the  letter  when  dls- 
cuaalng  some  other  amendment. 
__  Mr.    COPELAND.     Mr.    President.    I    wish    the    Senator 
"would  read  me  that  letter.    I  am  anxious  to  hear  what  the 
writer  says. 

Mr.  NORRIS.  In  answer  to  the  query  of  the  Senator 
from  New  York 

The  PRESIDENT  pro  tempore,  "nie  Chair  Is  Informed 
by  the  clerk  keeping  the  time  that  the  Senator  from  New 
York  has  used  up  all  his  time  on  the  amendment. 

Mr.  NEELY.  Mr.  President.  I  offer  an  amendment  to  both 
the  amendments  which  have  been  presented  and  ask  that  it 
be  read. 

The  PRESIDENT  pro  tonpore.  Tlie  clerk  will  state  the 
amendment  to  the  amendment. 

The  LccuLATxys  Clbuc  The  Senator  from  West  Virginia 
to  add  at  the  end  of  each  of  the  amendments  the 
but  in  no  event  shall  any  employee  whose  salary 
does  not  exceed  $2,000  a  year  be  affected  by  the  provisions 
of  this  paragraph." 

Mr.  NEELT.  Mr.  President.  If  the  amendments  which 
are  now  before  the  Senate  are  adopted,  if  history  repeats 
ItHif,  as  I  suspect  It  always  will,  the  reductions  will  be 
made  at  the  expense  of  the  employees  who  are  receiving 
salaries  of  $1,400  to  $1,800  a  year.  As  a  rule,  they  do  not 
bave  as  many  Influential  friends  to  protect  them  as  do 
those  who  are  in  the  higher  brackets.  In  order  that  those 
employees  may  be  protected  by  the  very  jrfiraseology  of  the 
amendment  I  hope  that  the  amendment  to  the  amendments 
I  have  offered  win  be  adopted. 

Mr.  HALE  obtained  the  floor. 

Mr.  BINGHAM.    Mr.  President,  win  the  Senator  yield? 

Mr.  HALE.    I  yield. 

Mr.  BINOHAM.  Mr.  President.  I  want  to  caU  to  the 
attention  of  the  Senator  from  Nebraska  the  fact  that  the 
law  which  Congress  passed  provided  that  bids  shaU  be  sub- 
mitted to  those  who  have  operated  for  two  years  and  shown. 
by  their  sutce— ful  operation  of  a  line  of  more  than  250 
miles,  their  ability  to  operate.  I  had  nothing  to  do  with 
writing  the  law.  but  I  understand  the  reason  for  putting 
In  that  provision  was  that  frequently  people  got  a  contract 
.not  knowing  how  much  it  would  cost  to  operate  the  line. 
and  after  two  months  or  so  they  would  give  it  up  and  the 
public  service  would  suffer  thereby. 

Mr.  NORRIS.  Mr.  President.  wlU  the  Senator  from  Maine 
yield  to  me? 

Mr.  HALE.    I  yield. 

Mr.  NORRIS.  I  would  Uke  to  say.  in  reply  to  what  the 
Senator  from  Connecticut  has  said,  that  I  was  familiar 
with  that  provision  of  the  law;  I  read  It  this  afternoon: 
but  my  correspondent  states  that  his  corporation  was  an 
•xistlng  one,  that  it  was  in  business,  and  had  been  for  ser- 
eral  years,  aithough  It  had  not  been  carrying  the  mall. 
That  much  Is  true.  But  he  goes  farther  and  states  that 
these  contracts  were  let  without  any  advertisement,  with- 
out any  notice,  even  after  the  department  knew  that  they 
could  have  the  mail  carried,  according  to  their  stipulations. 
for  half  the  sum  they  were  giving  to  the  people  who  got 
the  contract. 

Mr.  HALE.  Mr.  President,  things  are  coming  to  a  strange 
pass  to  our  Oovcmment  when,  not  content  to  do  as  we  are 
about  to  do— namely,  turn  over  to  the  President  of  the 
United  States  the  practically  unlimited  right  to  reorganize 
our  Government,  we  are  to  follow  that  up.  as  we  are  about 
to  do  on  this  bill,  with  a  provision  allowing  a  Cabinet  officer 
to  cut  down  the  appropriations  we  bare  made  In  this  body 
and  to  cut  them  down  in  any  way  he  sees  fit. 

I  reallae  fnxu  my  own  correspondence  the  pressure  imder 

^>rtUcb  we  are  aU  laboring  to  make  us  economiae.  and  I 

agree   with   the  Senator   from   Nebraska   that   practically 

everybody  in  the  Senate  aiKi  in  the  House  wants  to  econo- 

I  think  we  could  probably  economiae  in  a  more  elB- 


ctent  manner  If  we  were  willing  to  pass  certain  legislation 
which  has  already  been  referred  to  this  body,  but  very 
clearly  we  are  not  going  to  do  anything  of  the  sort  at  this 
session  of  the  Congress.  '•^' 

Now  comes  this  proposal  of  the  Senator  from  New  Mexico. 
Undoubtedly,  if  the  Senate  adopts  it.  as  it  wiU,  and  it  Is 
agreed  to  by  the  House,  it  win  cut  down  the  expenditures 
of  the  Government.  But  whether  It  wlU  do  so  wisely  or  not 
remains  to  be  seen. 

The  President  of  the  United  States,  who  has  been  trying 
to  bring  about  economy  and  who  has  gone  into  the  subject 
very  thoroughly,  tells  us  that  to  only  a  very  limited  extent 
can  the  appropriations  recommended  in  the  Budget  be  cut 
down  by  the  Congress  without  interfering  with  the  existing 
law.  or  with  ^ligations  of  the  Government.  In  his  recent 
message  he  stated  that  not  over  $461,000,000  of  appropria- 
tions were  available  on  which  cuts  could  be  made  outside 
of  the  Army,  Navy  and  District  of  Columbia  bills. 

In  this  computation  the  President  included  a  certain  sal- 
ary reduction  which  had  been  recommended  by  him.  With- 
out that  reduction  the  amount  would  be  about  $500,000,000. 
instead  of  $461,000,000. 

These  cuts  stiggested  by  the  Senator  from  New  Mexico  in 
the  Post  Office  ];>art  of  the  pending  bill  amoimt  to  about 
$35,000,000,  in  the  Treasury  part  of  the  bin  to  about  $9,- 
000,000.  If  Senators  wlU  look  at  the  report  on  the  Treasury 
part  of  the  bill,  they  will  see  that  the  appropriations  amount 
to  $244,000,000,  and  from  that  Is  to  be  taken,  by  the  Sen- 
ator's amendment,  the  public-building  fund  of  $50,000,000. 
That  would  bring  it  down  to  $194,000,000.  substantially. 
Also,  in  the  Treasury  part  of  the  bill  appears  an  item  of 
$55,000,000  for  refunds.  If  the  Government  Is  to  meet  its 
obligations,  those  refunds  will  have  to  be  made  in  full,  and 
we  will  have  to  take  that  amount  away  from  the  $194,000,000, 
leaving  about  $140,000,000. 

The  amount  for  the  pay  and  subsistence  and  allowances 
of  the  Coast  Guard,  amounting  to  $18,000,000.  can  not 
further  be  cut  down,  and,  of  course,  there  are  other  irreduci- 
ble items  which  I  can  not  give  you  at  the  moment.  So  that 
the  cut  will  have  to  be  made  in  the  Treasury  on  some  amount 
slightly  over  $100,000,000,  and  instead  of  being  a  5  per  cent 
cut  of  the  total  amount,  it  win  be  a  10  per  cent  cut  in  the 
administrative  features  of  the  bill. 

I  am  afraid  that  by  going  ahead  and  foUowixig  out  the 
suggestion  of  the  Senator  from  New  Mexico  and  adopting 
his  amendment  we  will  put  ourselves  in  a  position  of  seri- 
ously crippling  the  Government  of  the  United  States.  This 
is  really  a  matter  of  far  more  importance  to  Senators  on  the 
other  side  of  the  Chamber  than  to  those  on  this  side  of  the 
Chamber,  because  their  party  is  the  one  which  wiU  have  to 
administer  the  Government  during  the  next  four  years. 

I  realize  that,  with  the  temper  of  the  Senate  as  it  is  at 
present,  there  is  no  possibility  of  defeating  the  amendment 
of  the  Senator  from  New  Mexico.  I  do  want  to  say.  how- 
ever, and  I  want  it  distinctly  understood,  that  whatever  the 
case  may  be  with  the  other  appropriation  bills.  I  do  not 
believe  that  we  can  possibly  cut  down  5  per  cent  the  appro- 
priations for  the  Army  and  for  the  Navy  without  seriously 
crippling  the  national  defense  of  the  country,  and  with 
world  conditions  as  they  are  at  present,  we  are  in  no 
condition  to  do  that.  I  do  not  want  to  prevent  action  on 
the  amendment.  I  am  one  of  those  who  wants  to  see  the 
appropriaUon  bills  passed,  and  passed  as  soon  as  possible. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendments  proposed  by  the  Senator  from  West 
Virginia  to  the  amendment  of  the  Senator  ftom  New 
Mexico. 

Mr-  NORRIS.  Mr.  President,  I  understand  the  Senator 
from  West  Virginia  has  offered  an  amendment  that  is  now 
pending.  Is  that  correct?  I  have  spoken  on  the  amend- 
ment of  the  Senator  from  New  Mexico. 

The  PRESIDENT  pro  tempore.  The  Chair  understood  the 
Senator  from  West  Virginia  to  offer  his  proviso  at  the  end 
of  each  of  the  amendments  proposed  by  the  Senator  from 
New  Mexico.  The  Senator  from  Nebraska  is  recognised  for 
15  minutes. 
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Mr.  NORRIS.  I  «m  speaking  now  cm  the  amendment 
offered  by  the  Senator  from  West  Virginia.  My  remarks, 
of  course.  wiU  have  a  very  direct  bearing  upon  that  amend- 
ment. 

Mr.  President,  when  I  was  interrupted  by  tbe  Presiding 
Officer  and  cut  off  in  the  middle  of  a  sentence  at  the  expira- 
tion of  my  15  minutes  on  the  amendment  of  the  Senator 
from  New  Mexico,  I  was  about  to  read  extracts  from  the 
letter  which  I  had  described  at  that  time.  Now  I  wlU  pro- 
ceed where  I  left  off  at  that  time. 

This  letter  in  part  sa3rs: 

Last  year  air  maU  aemoe  was  established  between  Omaha  and 
Watertown.  8.  Dak. — 

I  would  be  glad  if  Senators  would  notice  that  particular 
line  on  the  map  on  the  waU  of  the  Chamber — 

We  made  a  great  effort  to  get  thla  »tn\<».  offering  to  carry  this 
maU  and  equip  our  Hue  exactly  as  required,  for  a  much  leas  sum 
than  U  being  paid  the  United  Air  Lines  (formerly  the  Boeing 
Co.)  which  was  given  this  contract.  Prior  to  letting  the  contract 
promises  were  made  to  us  by  both  the  United  Air  Lines  and  the 
Poet  Office  Dei>artment.  none  of  which  were  ever  kept  or  fulfilled. 
The  contract  was  given  to  the  United  Air  Lines  on  the  ground 
tiiat  it  was  an  extension  of  their  line  and  not  a  new  branch 
line.  How  this  can  be  an  exteiision  I  do  not  know,  as  their 
eastern  terminal  has  always  been  tlie  city  of  Chicago  and  their 
western  terminal  in  the  city  of  San  Franciaoo.  This  contract 
was  let  without  asking  for  bids  or  allowing  any  other  line  to 
compete  for  the  business.  All  this  passed  Into  history  some 
months  ago  and  now  comes  another  deal  of  the  same  kind. 

I  presume  it  might  be  argued  that  that  was  an  extension 
of  the  line,  although  Senators  can  see  upon  the  map  that 
the  company  which  got  the  contract  had  an  eastern  ter- 
minal at  Chicago  and  a  western  terminal  at  San  Francisco. 
The  new  line  from  Omaha  to  Watertown,  S.  Dak.,  was  not  an 
extension  of  that  line  in  my  Judgment,  although  we  might 
concede  for  argument's  sake  that  it  could  be  called  an  ex- 
tensioiL  In  other  words,  the  airplanes  did  not  come  from 
Chicago  to  Omaha  and  go  up  to  Watertown,  back  to  Omaha, 
and  on  west  again.  Whatever  mail  they  carried  was  im- 
loaded  at  Omaha  and  had  to  be  picked  up  by  another  air- 
plane which  carried  it  to  Watotown. 

It  seems  to  me,  therefore,  there  is  something  in  the  argu- 
ment which  the  competing  line  makes;  at  least  it  seems  to 
me  their  argument  is  good  if  it  is  true,  and  I  do  not  doubt 
that  all  this  was  done  without  advertisement,  without  any 
possibility  of  anybody  else  competing,  and  done  in  the  face 
of  the  fact  that  the  other  company,  equipped  as  well  as 
was  the  Morgan  company  to  carry  the  mail,  offered  to  do 
the  work  for  much  less  money  than  was  paid  to  the  favored 
Morgan  line. 

The  letter  continues: 

Tot  aeveral  years  air  mall  has  been  carried  between  Omaha  and 
8t.  Louis  via  Kansas  City  by  American  Airways,  and  between 
Kansas  City  and  St.  Louis  there  has  been  double  eerrice.  the 
Transcontinental  and  Western  Air  fwwnlng  mto  Kansas  City  from 
the  Southwest  and  proceeding  to  8t.  Louis. 

That  has  no  direct  bearing  on  the  point  I  want  to  make, 
but  it  is  fairly  introductory  to  what  I  want  to  read  now: 

A  few  days  ago  the  Post  Office  Department  announced  the  dis- 
continuance of  the  double  eerrice  between  KanMS  City  and  St. 
Louis  and  the  awarding  of  the  north  end  of  tbe  route.  Omaha  to 
Kansas  City,  to  United  Air  Lines  (Boeing  Co.)  without  asking 
for  bids  or  anyone  knowing  anything  about  it. 

This  is  the  same  route  over  which  fWe  have  operated  a  passenger 
line  for  three  years,  and  the  United  Air  IJnes  have  never  operated 
in  any  way  over  the  route.  Omaha  to  Ifsnis  City.  On  learning 
what  was  about  to  take  place  we  wired  the  Poetmaater  General 
aeveral  times  concerning  the  matter,  offering  to  furnish  the  serv- 
ice for  one-half  the  s\un  paid  to  the  American  Airways,  the 
former  contractors.  (K  cotirse.  no  attention  was  paid  to  these 
telegrams.  I 

It  would  seem  that  this  corporation,  engaged  in  the  opera- 
tion of  airplanes,  not  having  any  subsidy,  not  getting  any- 
thing from  the  Government,  has  for  three  years  been  operat- 
ing over  this  line,  oqperatlng  from  Omaha  south  to  Kansas 
City,  Mo.  Equipped  as  the  writers  of  the  letter  are  and  as 
they  have  been  for  the  carrying  of  passengers  from  Omaha 
to  Kansas  City  and  return,  with  the  Morgan  Idne  having 
no  line  out  of  there,  then  the  Post  Of&ce  Department  de- 


livers to  the  Morgan  Oo.  a  contract  to  carry  the  mail  over 
this  route  already  supplied  with  passenger  service  by  the 
line  that  offered  to  do  the  work  for  half  the  sum  if  they 
would  let  them  have  the  contract. 

It  all  indicates  that  the  Post  Office  D^MOlment  in  the  air 
mall  business  Is  not  acting  in  an  economical  way  for  tbe 
benefit  of  the  taxpayers  of  the  United  States  and  is  not  fair 
to  competing  Lines.  Here  was  a  line  already  established, 
operating  back  and  forth,  ready  to  carry  the  mail  at  one- 
half  the  cost  paid  to  the  company  which  was  carrying  mail 
through  from  Chicago  to  San  Francisco. 

Under  these  circumstances  and  with  these  facts  as  I  be- 
lieve them  to  exist,  the  Senate  was  Justified  in  striking  out 
the  entire  appropriation.  But,  Mr.  President,  there  Is  only 
one  possible  reason  in  my  humble  judgment  why  that  should 
not  be  done  in  these  distressing  times;  and  that  is  that  if  we 
have  a  contract  which  legally  binds  us.  we  will  probably 
have  to  carry  it  out.  Whatever  we  do  about  the  airplane 
business,  I  maintain  that  it  is  not  a  necessity.  The  law 
providing  for  the  canring  of  the  mail,  as  I  believe  every 
fair-minded  man  looking  at  it  in  a  fair  way  will  agree,  pro- 
vides a  subsidy  pure  and  simple,  perhaps  Justified  under 
ordinary  conditions,  but  absolutely  unjustified  when  we  are 
on  the  verge  of  seeing  our  Grovemment  go  into  bankruptcy. 
The  first  thing  we  know,  under  the  bankruptcy  bill  whlcdi 
we  will  probably  pass  in  a  few  days,  we  will  have  Uncle  Sam 
himself  making  the  first  application  to  have  a  receiver  ap-  - 
pointed  for  the  United  States  Government! 

Something  must  be  done  to  preserve  our  governmental  in- 
stitutions and  our  governmental  activities.  When  we  find 
a  department  is  letting  such  contracts  as  it  is  quite  evident 
are  being  let  for  the  carrying  of  the  mail,  not  a  necessity, 
and  granting  a  subsidy  in  these  times  under  the  circum- 
stances which  I  have  just  related,  it  would  seem  to  indicate 
that  we  are  justified  in  striking  out  the  entire  appropriation. 

The  PRESIDEa^  pro  tempore.  The  question  is  on  the 
amendment  of  the  Senator  from  West  Virginia  to  tbe 
amendment  of  the  Senator  from  New  Mexico. 

Mr.  NEELY.    I  demand  the  yeas  and  nays. 

Mr.  BLAINE.  Mr.  President,  may  we  have  the  amend- 
ment to  the  amendment  reported? 

The  PRESIDENT  pro  tempore.  It  will  be  reported  for 
the  information  of  the  Senate. 

The  Lkcislatitx  Clkxk.    Add  at  the  end  of  each  of  the 

amendments  offered  by  the  Senator  from  New  Mexico  the 

following: 

But  in  no  event  shall  any  eii4>loyee  whose  salary  does  not  exceed 
$2,000  a  year  be  affected  by  the  provisions  of  this  paragraph. 

Mr.  BARKLEY.  tb.  President,  it  seems  to  me  the  amend- 
ment practically  nullifies  the  effect  of  the  amendment  offered 
by  the  Senator  from  New  Mexico.  Not  only  that,  but  it  flies 
in  the  teeth  of  the  economy  act  which  passed  the  last  Con- 
gress.     

Bir.  NEELY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  West  Virginia? 

Mr.  BARKLEY.    I  yield. 

Mr.  NEELY.  If  the  observation  Just  made  by  the  Senator 
from  Kentucky  is  correct,  and  I  do  not  question  it.  then  one 
made  by  the  sponsor  of  the  two  amendments  to  which  my 
amendment  was  offered  is  incorrect,  because  he  said  he  did 
not  believe  that  his  amendment  would  result  In  the  reduc- 
tion of  salaries. 

Mr.  BARKLEY.  Of  course,  I  do  not  know  whether  it  wiU 
or  not.  I  supported  it  in  good  faith,  regardless  of  whether 
it  does  or  not. 

BCr.  NORRIS.  Mr.  President,  may  I  interrupt  the 
Senator? 

Mr.  BARKLEY.    Certainly. 

Mr.  NORRIS.  While  talking  about  the  particular  amend- 
ment, I  neglected  to  say  what  I  should  like  to  suggest  now  to 
the  Senator  from  Kentucky.  I  am  in  entire  sympathy  with 
the  amendment,  and  still  I  am  sorry  he  offered  it  became 
the  President  will  have  authority  and  will  undoubtedly  take 
all  of  these  things  into  consideration.    Tttett  may  be  piacsa 
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in  the  Ooverxunent  where  men  are  drawing  $2,000  a  year 
where  the  salaries  ought  to  be  reduced. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Kentucky  jrleld  to  the  Senator  from  Arkansas? 

Bdr.  BARKLKT.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  There  also  may  be  places 
where  men  are  drawing  $2,000  a  year  salary  where  their 
services  are  not  at  all  needed. 

Mr.  NORRIS.     That  is  true. 

Mr.  ROBINSON  of  Arkansas.  This  amendment  would 
prevent  the  incom-ng  administration  from  dismissing  such 
employees:  that  is  to  say.  after  a  place  has  been  filled  it 
would  be  difficult  to  discharge  an  employee:  but  If  we  are 
going  to  require  by  law  that  all  persons  who  have  been 
employed  under  the  present  administration  shall  be  con- 
tinued In  service  If  they  draw  over  $2,000  salary,  we  will 
render  ineffective  the  provisions  for  the  consolidation  of 
bureaus  and  for  the  abolition  of  functions.  For  that  reason 
I  think  the  amendment  is  Inconsistent  with  the  amendment 
of  the  Senator  from  New  Mexico. 

Mr.  BARKLEY.  Not  only  that,  but  the  head  of  some 
department,  in  attempting  to  carry  out  the  5  per  cent  reduc- 
tion in  good  faith,  may  be  confronted  with  the  dilemma  of 
either  reducing  somebody's  compensation  or  discharging  him 
entirely.  Without  being  able  to  reduce  the  number  of  com- 
pensations, he  might  keep  any  given  number  of  people  at 
work:  whereas  If  he  could  not  reduce  them,  he  might  be 
confronted  with  the  necessity  of  discharging  them  entirely. 
I  think  if  the  Senator  from  West  Virginia  will  think  It  over, 
be  wiU  find  that  his  amendment  is  liable  to  do  more  harm 
than  good. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
smendment  proposed  by  the  Senator  from  West  Virginia 
(Mr.  Nkxlt]  to  the  amendment  offered  by  the  Senator  from 
New  Mexico  (Mr.  BiattowI.  . 

Mr.  NEELY.    I  ask  for  the  yeas  and  nayv. 

The  PRESIDENT  pro  tempore.  On  this  question  the  yeas 
and  nays  are  demanded.  Is  the  demand  sufficiently  sec- 
onded? 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  HEBERT  (when  his  name  was  caned).  Again  an- 
nouncing my  pair  with  the  Senator  from  North  Carolina 
CMr.  BazlstI.  I  withhold  my  vota. 

The  PRESIDEINT  pro  tempore  (when  Mr.  Mosn't  name 
was  called) .  The  present  occupant  of  the  chair  has  a  gen- 
eral pair  with  the  senior  Senator  from  Louisiana  (Mr. 
BaoiTaaAaal.  He  being  absent,  and  the  present  occupant  of 
tha  chair  being  uncertain  as  to  how  he  would  vote,  the 
present  occupant  of  the  chair  withholds  his  vote.  If  per- 
mitted to  vote,  he  would  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  ROBINSON  of  Indiana.  I  have  a  general  pair  with 
the  junior  Senator  from  Mississippi  [liifr.  StkphxiisI.  who  Is 
unavoidably  absent  from  the  Senate.  In  his  absence  I  with- 
hold my  vote.    If  permitted  to  vote.  I  should  vote  "  yea." 

Mr.  McKZLLAR  (after  having  voted  in  the  negative).  I 
have  a  pair  with  the  Junior  Senator  from  Delaware  (Mr. 
TowNssifi)].  I  transfer  that  pair  to  the  senior  Senator  from 
Missouri  [Mr.  Hawxs]  and  will  let  my  vote  stand. 

Mr.  BRATTON  (after  having  voted  in  the  negaUve).  I 
transfer  my  pair  with  the  Senator  from  Nebraska  [Mr. 
HowKLt]  to  the  Senator  from  Tennessee  (Mr.  Huu]  and 
will  let  my  vote  stand. 

Mr.   FESS.    I   wish  to  announce   the  following  general 


The  Senator  from  Kansas  (Mr.  C*mBl  with  the  Senator 
from  Nevada  [Mr.  PrrritAHl: 

The  Senator  from  New  Hampshire  (Mr.  Krm]  with  the 
Senator  from  Oklahoma  TMr.  Thomas]: 

The  Senator  from  Wyoming  [Mr.  Caarr]  with  the  Senator 
trom  Louisiana  (Mr.  Looro]; 

The  Senator  from  Vermont  (Mr.  Dali]  with  the  Senator 
from  Arkaouu  (Mrs.  CAaAWAT); 


The  Senator  from  Illinois  (Mr.  GLnnfl  with  the  Senator 
from  Virginia  [Mr.  SWAifsoHl:  and 

The  Senator  from  Idaho  [Mr.  Thomas!  with  the  Senator 
from  Montana  [Mr.  WhkxluI. 

Mr.  ROBINSON  of  Arkansas.  I  wish  to  announce  that 
my  colleague  LMrs.  Caxawat]  is  necessarily  detained  on 
official  business. 

Mr.  WAGNER  (after  having  voted  in  the  affirmative).  I 
transfer  my  pair  with  the  Senator  from  Missouri  [Mr.  Pat- 
terson] to  the  Senator  from  Washington  (Mr.  Dill]  and 
will  let  my  vote  stand. 

Mr.  DAVIS  (after  having  voted  in  the  negative) .  I  trans- 
fer my  pair  with  the  Senator  from  Kentucky  (Mr.  Logan] 
to  the  Senator  from  California  (Mr.  SHOiTRmcx]  and  will 
let  my  vote  stand. 

Mr.  NORRIS.  I  desire  to  annoimce  that  my  colleague 
(Mr.  HowxLL]  is  absent  on  official  business. 

Mr.  GLASS.  I  desire  to  annoimce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  SwansonJ  is  detained 
from  the  Senate  on  official  business.  He  has  a  general  pair 
with  the  Senator  from  Illinois  [Mr.  Glenn]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Massachusetts  (Mr.  Walsh]  is  necessarily  detained  on 
official  business. 

The  result  was  announced — yeas  20,  nays  47,  as  follows: 

TEAS— ao 


Ashurst 

Copeland 

Hayden 

Shipitead 

Black 

Costlgan 

Johnson 

Smith 

Blaine 

Cutttns 

LaFolletta 

8t«twer 

BrooktaAxt 

Frazlcr 

Neely 

Wacncr 

Bulow 

BaUteld 

mt« 

Walaa.Moni. 

MATS— 47 

• 

Austin 

DaTla 

Kcan 

BxmmU 

Bankbe^l 

Dlcklaaon 

Kendrlck 

BchaU 

Barbour 

FeH 

King 

SchuyUr 

BarUey 

PletclMr 

McOlll 

Bheppard 

a«orge 

McKellar 

Smoot 

Borab 

Olaja 

McMary 

TramuMlI 

Brattoa 

Ooldst>orotich 

Metcalf 

Ty  dings 

Bulkier 

Oon 

Norrta 

Vandenbarv 

BynMs 

Orammer 

Oddle 

Walcntt 

Connally 

Hal* 

BMd 

Watson 

Coolldce 

Harrlaon 

Bcynolds 

WhlU 

Couxcns 

Roblnaon,  Ark. 

WOT  VOTINO— » 

BaUey 

Bawva 

Uoutm 

Thomas.  Idaho 

Brou—ard 

Hebert 

Norbcck 

Capp«r 

BowaU 

Patterson 

Townsend 

Caraway 

BuU 

Plttman 

Walsh.  Uam. 

Cany 

Keyw 

Boblnaon.  loA. 

WhMlar          ' 

Oala 

Ltwla 

Shortrldga 

Dill 

Olann 

Long 

Bwaxuon 

So  Idr.  NcsLT's  amendment  to  the  amendment  of  Mr. 
Bratton  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  recurs  to 
the  amendment  offered  by  the  Senator  from  New  Mexico. 

Mr.  BLAINE.  Mr.  President.  It  is  not  my  purpose  to  delay 
a  vote  upon  this  amendment,  but  to  me  the  amendment  em- 
bodies a  rather  strange  proposal.  The  Congress  of  the 
United  States  makes  appropriations  tor  the  various  depart- 
ments. This  amendment  proposes  U)  authorize  and  direct 
the  agency  for  which  the  appropriations  are  made  to  make 
a  reduction  of  5  per  cent.  Since  the  Congress  \a  the  gov- 
ernmental agency,  the  constitutional  authority  to  make  ap- 
propriations, having  that  authority,  it  is  very  strange  in- 
deed that  Congress  should  pass  this  authority  on  to  the 
agency  of  the  Congress. 

I  assume  that  the  amendment  would  not  be  subject  to  a 
point  of  order  if  it  were  offered  to  the  economy  featiu-es  of 
the  pending  bill ;  and  if  it  were  offered  as  an  amendment  to 
the  economy  provisions,  then  the  Senate  would  be  in  a  situ- 
ation whereby  it  could  harmonize  the  economy  reductions 
and  the  proposed  reductions  by  adopting  the  amendment 
offered  by  the  Senator  from  New  Mexico.  Therefore.  Jilr. 
President.  It  seems  to  me  this  amendment  is  subject  to  a 
point  of  order  as  new  legislation  on  an  appropriation  bill, 
conferring  special  authority  upon  the  Secretary  of  the 
Treasury  in  the  one  Instance  and  in  the  other  instance  upon 
the  Postmaster  GeneraL  I  make  the  point  of  order  against 
the  amendment. 
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The  I*RESIDENT  jpro  tempore.  Tlie  point  of  order  Is  sos- 
tained. 

Mr.  ASHURST.  Mr.  President,  I  offer  an  amendment  at 
this  time,  if  I  am  in  order. 

The  PRESIDENT  pro  tempore.  The  bill  is  on  its  second 
reading,  and  the  amendment  is  In  <Mrder. 

Mr.  ASHURST.  On  page  76  of  the  hOl  I  move  to  strike 
out  section  11. 

The  PRESIDENT  pro  tempore.  Under  the  agreement  the 
Senate  is  proceeding  with  this  bUl  by  titles;  that  title  has 
not  yet  been  reached,  and  the  amendment  is  not  yet  in 
order. 

Mr.  ODDIE.  Mr.  President.  I  move  that  the  Senate  take 
a  recess  until  12  o'clock  to-morrow. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Kentucky? 
Mr.  ODDIE.    I  withhold  the  motion. 
Mr.  BARKLEY.    Mr.  President,  if  the  Senator  from  New 
Mexico  does  not  take  an  appeal  from  the  decision  which 
the  Cioair  just  rendered,  I  myself  intend  to  take  an  appeal 
The  PRESIDENT  pro  tempore.    The  Chair  having  upheld 
the  point  of  order  made  by  the  senior  Senator  from  Wis- 
consin, there  seems  to  be  some  question  on  the  floor  whether 
an  SL^ppeal  will  be  taken  from  the  ruling  of  the  Chair. 

Mr.  BRATTON.  If  I  may  do  so.  I  do  mipeal  fnxn  the 
ruling  of  the  Chair. 

The  PRESIDENT  pro  tempore.    The  Senator  from  New 
Mexico  appeals  from  the  decision  of  the  Chair.    The  ques- 
tion is.  Shall  the  ruling  of  the  Chair  stiuid  as  the  Judgment 
of  the  Senate? 
Mr.  BARKLEY.   Mr.  President,  is  that  question  debatable? 
The  PRESIDENT'pro  tempore.    Oh,  yea. 
Mr.  BARKLEY.    Mr.  President,  I  do  not  want  to  take  the 
floor  from  the  Senator  from  New  Mexico  If  be  desires  it: 
but  if  he  does  not  wish  to  speak  at  this  time.  I  wlab  to  make 
an  observation  about  it. 
Mr.  BRATTON.   I  will  follow  the  Senator  from  Kentucky. 
Mr.  BARKLEY.    Mr.  President,  ordinarily  I  have  great 
regard  for  the  rulings  of  the  present  occupant  of  tbe  Chair. 
The  PRESIDENT  pro  tempore.    Before  the  Senator  from 
Kentucky  proceeds,  may  the  Chair  state  that  he  sustained 
the  point  of  order  for  the  reason  that  he  thinks  in  the 
form  of  words  in  which  it  was  presented  it  was  dearly  legis- 
latian  upon  a  general  appropriation  bill  InsMniirh  as  it  pro- 
posed to  add  new  duties  to  the  bead  of  an  executive  depart- 
ment. I 

The  Chatr.  bowe^rer.  wlD  to  fartber  and  my  that  tbe 
amendment  might  have  been  submitted  in  another  form  of 
words  which  would  have  made  tt  a  limitation  upon  an  ap- 
propriation, and  therefore  In  order;  but  In  tbe  form  of 
words  In  which  it  oame  before  tbe  Senate  and  upon  which 
tbe  Chair  had  to  rule,  tbe  Chair  Is  clearlj  of  tbe  opinion 
that  it  is  legislation  upon  an  appropriation  bill  and  there- 
fore not  in  order. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.    Tbe  Senator  from  Ken- 
tucky has  tbe  floor. 
Mr.  NORRIS.    I  desire  to  ask  a  question  of  tbe  Cbatr. 
Mr.  BARKLEY.    I  yield  to  the  Senator  from  Nebraska. 
Mr.  NORRIS.    I  do  not  want  to  take  up  tbe  time  of  the 
Senator  from  Kentucky. 

The  PRESIDENT  pro  tempore.    No;  this  time,  being  taken 
rai  an  appeal  from  the  Chair,  is  not  in  connection  with  the 
bill. 
Mr.  NORRIS.    Very  well. 

As  I  understand,  there  is  a  part  of  tbe  bill,  known  as  the 
economy  part  of  the  bill,  that  is  in  itself  legislation.  If  this 
amendment,  in  the  same  form  in  which  the  Senator  from 
New  Mexico  has  offered  it.  were  offered  to  that  part  of  the 
bill  known  as  the  economy  part  of  the  bill  would  it  then  be 
in  order?  _, 

The  PRESIDENT  pro  tempore.  Tbe  President  pro  tem- 
pore would  think  so. 

Mr.  BRATTON.  Mr.  President,  will  the  Senator  yield  in 
order  that  I  may  propose  a  unanimous-consent  agreement? 


Mr.  BARKLEnr.    I  yield  to  tbe  Senator. 

Mr.  NORRIS.  Then  may  I  interrupt  the  Senator  from 
New  Mexico  or  the  Senator  from  Kentucky,  tf  be  has  tbe 
floor? 

Mr.  BARKLEY.    I  yield  to  the  Senator. 

Mr.  NORRIS.  Why  not,  to  save  thne.  offer  tbe  amend- 
ment at  another  place  in  the  bin,  affecting  legislation  that 
itself  would  not  be  in  order  undo-  ordinary  circumstances, 
and  yet  that  would  make  this  amendment  in  order  and  save 
the  debate  on  an  appeal? 

Mr.  BARKLEY.  As  far  as  I  am  concerned,  I  shall  yield 
to  the  wishes  of  the  Senator  from  New  Mexico.  I  rose  sim- 
ply to  reserve  the  right  to  take  an  appeal,  because  I  did  not 
know  whether  he  intended  to  do  so  or  not. 

The  PRESIDENT  pro  temixne.  The  Senator  has  already 
done  so. 

Mr.  BARKLEY.  I  am  willing  to  yield  tbe  Oota  to  tbe 
Senator  from  New  Mexico. 

Mr.  BRATTON.  Mr.  President,  we  have  debated  this 
amendment  for  about  two  hours.  It  was  suggested  earlier, 
about  an  hour  ago,  that  the  amendment  might  be  subject 
to  a  point  of  order;  but  Inasmuch  as  we  had  consumed  an 
hour  in  debating  it.  and  it  obviously  would  be  in  order  to 
the  economy  section  of  the  bill,  it  would  save  time  to  go 
ahead  and  vote  on  the  two  amendments  together.  Logically, 
they  belong  at  the  respective  specified  places  in  the  bill;  and, 
with  great  respect  to  the  distinguished  Presiding  Officer — 
whose  a^ju  in  parliamentary  procedure  is  imquestioned  ex- 
cept on  this  occasion — I  think  the  amendment  is  a  limitation. 

I  wonder,  however,  if  the  Senator  from  Wisconsin,  who 
made  tbe  point,  and  others  who  would  not  consent  that  we 
vote  on  the  amendment  as  an  amendment  to  the  economy 
section  of  the  bill,  instead  of  having  to  devote  iMrobably  two 
hours  more  of  the  time  of  the  Senate  in  debating  it.  It  Is 
just  a  question  as  to  where  the  amendments  now  being 
considered  together  come  in  the  text  of  the  bill.  That  is 
all  that  the  point  made  by  the  Senator  would  accomplish. 
Since  those  of  us  who  are  interested  in  the  amendment 
have  now  exhausted  the  subject  by  consuming  two  hoxirs 
of  the  time  of  the  Senate,  would  not  the  Senator  from  Wis- 
consin consent  that  we  go  ahead  and  vote  on  it  as  an 
amendment  to  the  economy  section  of  the  bill? 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield  for  a 
statement  and  a  suggestion? 

Mr.  BRATTON.    Certainly. 

Mr.  BLAINE.  First,  I  want  to  make  It  plain  in  tbe 
Ricoto  that  during  the  discussion  on  this  particular  amend- 
ment I  was  in  the  Chamber  most  of  tbe  time. 

Let  me  suggest  to  tbe  Senator  trom  New  Mexico  that  the 
senior  Senator  from  Nebraska  [Mr.  NotRXsl,  in  debating  this 
amendment,  placed  particular  emphasis  upon  the  proposi- 
tion whether  or  not,  if  tbe  proposed  amendments  to  tbe 
present  bill  are  adopted,  all  other  appropriation  bills  would 
be  treated  in  the  same  way.  Neither  the  Senator  from  New 
Mexico  nor  any  other  Senator,  of  course,  can  give  any  guar- 
anty on  that  proposition. 

Mr.  BRATTON.    Certainly  not. 

Bfr.  BLAINE.  He  can  not  give  any  assurance  to  that 
effect.  Therefore,  in  order  to  carry  out  what  I  believe  to  be 
in  the  mind  of  the  Senator  from  New  Mexico,  so  that  the 
provisions  for  reduction  contained  in  the  amendments  may 
become  a  part  of  the  permanent  law  so  far  as  appropriations 
are  concerned  for  the  next  fiscal  year,  why  should  not  tbe 
amendments  be  made  a  part  of  the  econ(»ny  measiire.  thus 
assuring  that  the  provisions  of  the  two  amendments  offered 
would  attach  to  all  appropriation  bills  alike?  Then  we 
would  not  have  to  spend  any  more  time  in  discussing  these 
amendments  when  the  Army  and  Navy  bills  come  altmg,  and 
the  Department  of  Justice  bill,  and  the  Agricultural  Depart- 
ment bill,  and  the  Interior  Department  bill,  and  the  various 
other  bills  that  will  be  reported. 

Mr.  BRATTON.  Because  these  two  amendments  would 
not  have  that  effect  if  th^  were  attached  to  the  economy 
section  of  the  bill  or  anywhere  else.  Their  text  would  be 
the  same  wherever  they  appear  in  tbe  bilL 
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Mr.  BLAINE.  But  the  proposala  of  the  two  amendments 
volild  have  the  nune  effect  In  the  economy  part  of  the  bill 
If  the  Senator  would  redraft  the  amendments  so  as  to  make 
them  general  legislation  affecting  all  appropriation  bills, 
exactly  the  same  as  the  economy  provisions  are  going  to 
affect  all  appropriation  bills. 

Mr.  BRATTON.    That  could  be  done,  of  course. 

Mr.  BLAINE.  I  suggest  that  that  be  done  in  the  Interest 
of  expedition. 

The  PRESIDENT  pro  tempore.  Ttie  question  before  the 
Senate  is  the  appeal  from  the  ruling  of  the  Chair. 

Mr.  BRATTON.    Is  that  debaUble.  Mi.  President? 

The  PRESIDESrr  pro  tempore.  Oh.  yes.  The  Chair  has 
already  said  that. 

Mr.  BRATTON.  Then,  having  the  floor,  I  shall  exercise 
that  inivllege  for  a  short  while. 

Mr.  President,  as  I  said  before,  and  I  repeat  now,  in  all 
seriousness,  the  sklU  of  the  present  occupant  of  the  Chair 
in  parliamentary  procedure  is  recognized  everywhere;  but  I 
think  the  ruling  in  this  case  is  an  error,  because  this  amend- 
ment la  a  limitation  on  the  partictilar  appropriation.  The 
effect  of  it  is  to  cu/tail  the  appropriation  by  5  per  cent.  It 
Is  a  limitation  upon  the  appropriation  to  that  extent.  It 
suspends  the  power  of  the  department  in  question  to  expend 
6  per  cent  of  the  amount  carried  in  this  particular  appro- 
priation bllL  That  is  all  it  does.  It  simply  says  that  if.  for 
instance,  the  appropriation  Is  a  million  dollars,  as  to  $50,000 
of  It  the  appropriation  shall  not  be  expended.  It  Is  essen- 
tially a  limitation  upon  that  part  of  the  appropriation.  It 
does  not  affect  the  other  part.  As  to  the  $950,000  appro- 
priated by  the  bill.  It  can  be  spent  in  the  manner  specified; 
but  as  to  the  $50,000.  It  is  a  limitation  upon  that  by  denying 
the  privilege  of  expending  it. 

It  seems  to  me  that  the  amendment  is  purely,  simply, 
solely,  and  exclusively  a  limitation  upon  the  appropriation 
till.    Upon  the  appeal  I  ask  for  the  yeas  and  nays. 

Mr.  BARKLEY.  Mr.  President,  in  support  of  the  conten- 
tion of  the  Senator  from  New  Mexico  [Mr.  Bsatton],  I  wish 
'  simply  to  read  this  amendment  and  comment  on  it  in  a 
word  or  two. 

As  I  read  the  amendment.  It  does  not  contain  any  general 
legislation  whatever.  It  docs  not  direct  the  Postmaster  Gen- 
eral to  change  any  law  now  In  existence  as  the  basis  for 
appropriations  carried  in  this  bllL    It  merely  sajrs: 

Tb«  Pofltmaster  General  i»  authorized  and  directed  to  make  rocb 
reductlona  in  the  expendlturee — 

That  Is.  In  the  aggregate  amount.  It  does  not  authorize 
him  to  cut  anybody's  salary.  It  docs  not  direct  him  to  do  it. 
He  might  do  it,  of  course,  in  preference  to  discharging 
■omebody.  as  a  means  of  carrying  out  this  reduction  of  5 
per  cent;  but  the  amendment  does  not  direct  him  to  do  it. 
It  does  not  direct  him  to  discharge  anybody  in  the  Post 
Office  Department.  It  docs  not  direct  h<w>  or  give  him  any 
authority  to  change  a  single  basic  law  under  which  the  Post 
OfBce  Department  operates. 

The  amendment  merely  directs  and  authorizes  the  Post- 
master General  to  make  a  5  per  cent  reduction  in  the  total, 
aggregate  expenses  carried  in  this  biU.  In  that  sense  it 
seems  to  me  purely  a  limitation,  because  there  is  not  a  sen- 
tence nor  a  word  in  the  amendment  that  can  be  pointed  out 
that  chances  any  law,  or  directs  the  Postmaster  General  to 
change  any  law.  or  to  do  anything  else  except  in  a  general 
way  to  work  such  economies  in  the  department  as  will  bring 
about  a  5  per  cent  reduction. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Kentucky  3^1d  to  the  Senator  from  Wisconsin? 

Mr.  BARKLET.    I  yield. 

Mr.  BLAINE.  But  the  Senator  wfll  admit  that  under  that 
authority  the  Postmaster  General  could  reduce  any  em- 
ployee's salary  5  per  cent. 

Mr.  BARKLET.  He  has  that  authority  already,  under  the 
eeooomy  act  that  we  passed  in  the  last  session,  by  furlough- 
iBC  He  may  brlnf  about  this  5  per  cent  economy  by  fur- 
loughlng  employees  in  the  department.    He  might  do  it  by 


readvertislng  for  bids  on  contracts  under  the  department 
in  the  hope  that  a  smaller  contract  could  be  awarded.  In 
any  way  that  he  sees  that  he  can  bring  about  economies  by 
reduction  in  expenses,  he  is  authorized  to  do  it.  In  the  pur- 
chase of  supplies  for  the  Post  Office  Department,  whether 
by  competitive  contract  or  whether  they  are  simply  pur- 
chased in  the  open  market,  he  might  be  able  to  bring  about 
this  entire  5  per  cent  economy.  He  might  be  able  to  do  it 
by  a  reduction  in  the  cost  of  the  supplies  or  on  contracts 
which  are  not  fixed  by  law,  in  which  he  has  a  discretion. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield  for 
another  question? 

Mr.  BARKLEY.    I  yield. 

Mr.  BLAINE.  Of  course  either  department  could  do  that 
very  thing,  without  any  authority  from  the  Congress,  by 
refusing  to  purchase,  and  thus  reduce  the  total  amoimt 
expended. 

Mr.  BARKLEY.    Yes;  of  course. 

Mr.  BLAINE.  With  respect  to  the  employee  under  the 
economy  bill,  the  reduction  may  be  made,  as  I  understand. 
by  the  furlough;  but  this  is  5  per  cent  reduction  in  addition 
thereto  that  may  be  made  upon  the  actual  salary  that  Is 
paid.  That  is,  the  Postmaster  General  is  authorized  to  do 
it:  he  is  directed  to  do  it.  and  he  may  do  it.  as  the  Senator, 
I  am  sure,  will  admit. 

Mr.  BARKLEY.  He  Is  authorized  in  general  langxiage  to 
bring  about  a  general  reduction  of  5  per  cent;  but  he  is  not 
specifically  directed  by  this  amendment  to  reduce  any  man's 
salary,  or  to  discharge  any  man.  Therefore  this  amendment 
is  not  in  violation  of  the  law.  because  it  does  not  authorize 
the  Postmaster  General  to  change  the  f\mdamental  law  that 
governs  the  operation  of  the  Post  Office  Department. 

As  I  imderstand  the  rule  to  be,  an  amendment  must  be 
general  legislation  of  such  a  kind  as  to  change  the  existing 
law  on  the  subject  before  it  is  in  violation  of  the  rules  of 
the  Senate. 

Mr.  BLAINE.  Another  question:  The  Postmaster  General 
or  the  Secretary  of  the  Treasury  can  not  go  beyond  the 
economy  measure  pftssed  at  the  last  session  respecting  the 
system  by  which  reductions  are  made,  the  furlough  plan. 
The  Senator  will  admit  that. 

Mr.  BARKLEY.  No;  I  do  not  admit  that,  because  I  think 
It  Is  not  only  the  duty  but  the  obligation  of  the  head  of  every 
department,  without  any  amendment  of  this  sort  and  with- 
out any  specific  authority,  when  he  finds  that  a  reduction 
can  be  made  in  the  expenses  of  the  Government,  to  do  it; 
and  they  are  doing  it  in  all  the  departments  now.  When 
they  find  that  they  have  more  people  employed  than  are 
necessary,  they  have  the  authority  to  discharge  them.  Con- 
gress does  not  have  to  specify  every  particular  employee  In 
any  department  who  Is  kept  on  the  rolls  for  an  indefinite 
length  of  time,  or  who  is  compelled  to  be  discharged  at  any 
particular  time. 

Mr.  BLAINE.  Evidently  I  have  not  put  my  question  very 
clearly.  The  Senator  does  not  contend  that  the  Postmaster 
General  or  the  Secretary  of  the  Treasury  can  grant  a 
longer  or  shorter  furlough  under  the  economy  plan  of  the 
last  session. 

Mr.  BARKLEY.  I  will  say  that  he  could  not  compel  a 
longer  furlough  than  that  carried  in  the  bilL 

Mr.  BLAINE.  Exactly.  Now.  the  result  of  this  provision 
Is  to  amend  the  economy  act  of  the  last  session,  authorizing 
and  directing  the  department  head  to  make  a  reduction. 
Therefore  he  is  authorized  and  directed.  If  he  so  chooses,  to 
reduce  salaries  5  per  cent. 

Mr.  BARKLEY.  It  is  entirely  conceivable  that  he  may 
make  the  entire  5  per  cent  reduction  without  touching  the 
salary  of  anybody  at  alL 

Mr.  BLAINE.  Oh,  that  is  true;  but  he  may  make  and  Is 
directed  to  make  a  5  per  cent  reduction,  which  means  that 
he  may  apply  it  to  salaries  only. 

Mr.  BARKLEY.  There  are  so  many  ways  in  which 
economy  can  be  brought  about,  in  the  rent  of  buildings 
under  the  jurisdicUon  of  the  Post  Office  Department  and 
otherwise,  that  I  think  he  can  bring  it  about  without  affect- 
ing the  salary  of  anybody  in  the  department. 
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Mr.  BLAINE.  Then  why  have  this  amendment  at  all  if 
that  is  true? 

Mr.  BYRNES.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  South  Carolina? 

Mr.  BARKLEY.    I  yield  to  the  Senator. 

Mr.  BYRNES.  The  existing  economy  act  authorizes  the 
furloughing  of  an  employee  for  an  indefinite  period,  in  addi- 
tion to  the  24-day  furlough  which  is  specifically  provided. 

Mr.  BARKLEY.    Yes. 

Mr.  BYRNES.  And  the  provision  that  5  per  cent  of  the 
appropriations  for  the  Post  Office  Department  shall  not  be 
expended  does  not  thereby  give  to  the  Postmaster  General 
the  right  to  change  the  existing  law  as  to  the  salaries  fixed 
In  the  classification  act.  He  can  furlough  employees  under 
this  provision  for  an  indefinite  period. 

Mr.  BARKLEY.  Tb&t  is  only  one  of  the  many  ways  by 
which  this  5  per  cent  reduction  can  be  brought  about  with- 
out any  change  of  the  fimdamental  law. 

The  PRESIDENT  pro  tempore.  Before  stating  the  ques- 
tion, the  Chair  thinks  it  is  desirable  for  him  to  state,  in 
order  that  It  may  go  into  the  bode  of  precedents,  regardless 
of  what  the  decision  of  the  Senate  may  be.  the  grotmds  upon 
which  the  point  of  order  was  sustained. 

This  Is  a  question  which  has  often  arisen  In  both  Houses 
of  Congress,  and  especially  so  since  the  Budget  legislation, 
and  among  all  the  precedents  which  have  been  established 
is  one  set  up  in  another  place  where,  in  the  course  of  a  nil- 
ing  by  Chairman  Tilson  in  Committee  of  the  Whole,  he  said, 
referring  to  the  present  Junior  Senator  from  Texas  [Mr. 
Connallt],  then  a  Member  of  the  House  of  Representatives: 

The  gentlenum  from  Texas  llCr.  CoinfAU.T],  in  an  argument 
made  to  you  on  either  this  amendment  or  one  very  similar  to  It. 
stated  the  rule  as  clearly  as  the  Chair  Is  able  to  state  it.  or  eren 
more  so.  I  cite  from  the  proceeding*  of  January  19,  1923.  page 
1979.     Mr.  CoNNAiXT  said: 

"  Now.  If  the  Chair  please,  my  imderatandlng  of  a  limitation  of 
an  appropriation  is  as  foUows:  In  the  face  of  a  point  of  order 
Congress  can  only  appropriate  in  an  appropriation  bill  for  pur- 
poses already  authorized  by  law.  The  Congress  can  appropriate 
for  all  purposes  authorised  by  law  or  appropriate  for  none  of  the 
purposes  authorized  by  law.  Within  those  limits  Congress  can 
limit  an  appropriation.  Congress  can  say  that  no  part  of  an  ap- 
propriation shall  be  eq>ended  for  a  part  of  the  purposes  which 
the  law  authorized.  But  a  limitation  must  be  absolutely  negative. 
It  must  be  in  the  nattzre  simply  of  a  veto.  It  can  not  direct  an 
executive  ofllcer  In  the  dicharge  of  his  duties  under  existing  law. 
Whenever  It  does  It  ceases  to  be  a  limitation  and  becomes  legisla- 
tion In  violation  of  the  rule." 

The  Chair  ruled  shortly  ago  in  these  words,  referring  to 
the  amendment  offered  by  the  Senator  from  New  Mexico: 

He  thinks  in  the  form  of  words  In  which  It  Is  presented  It  Is 
clearly  legislation  upon  a  general  appropriation  blU  Inasmuch  as 
It  adds  new  duties  to  the  head  of  an  executive  department. 

The  Chair,  however,  will  go  farther  and  say  that  the  amend- 
ment might  have  been  submitted  In  another  form  of  words  which 
would  have  made  It  a  limitation  upon  an  appropriation,  and 
therefore  In  order;  but  In  the  form  of  words  In  which  It  came 
before  the  Senate  and  upon  which  the  Chair  had  to  rule,  the 
Chair  U  clearly  of  the  opinion  that  It  Is  legislation  upon  an  appro- 
priation bill  and  therefore  not  in  order. 

From  that  opinion  the  Senator  from  New  Mexico  appealed, 
and  the  question  Is,  Shall  the  decision  of  the  Chair  stand  as 
the  Judgment  of  the  Senate? 

Mr.  CONNALLY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    Hie  Senator  win  state  it. 

Mr.  CONNALLY.  Does  the  Chair  regard  himself  as  being 
bound  by  the  decision  he  has  Just  read? 

The  PRESIDENT  pro  tempore.  The  Chair  does  in  the 
present  instance,  under  the  form  of  words  in  which  the 
amendment  has  been  offered. 

Mr.  CONNALLY.  Does  the  Chair  regard  the  Senator  from 
Texas  as  being  bound  by  his  former  views? 

The  PRESIDENT  pro  tempore.  The  Chair  can  not  pos- 
sibly set  precedents  of  honor  or  procedure  for  the  Senator 
from  Texas. 

Mr.  ODDIE  obtained  the  floor. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  yield 
to  me? 


Mr.  ODDIE.    For  Just  a  m(»nent. 

Mr.  BINGHAM.  Mr.  President,  there  has  been  troubllnf 
me  all  day  a  recollection  of  the  speech  made  this  morning 
by  the  Senator  from  Maryland.  It  seemed  to  me  that  some- 
where in  my  distant  childhood  I  had  heard  that  speech 
made  before.  He  stated  that  he  had  been  deserted  by  those 
on  his  side  of  the  aisle  and  that  those  on  this  side  of  the 
aisle  had  likewise  deserted  him.  I  knew  I  had  heard  that 
story  before,  and  I  appealed  to  the  junior  Senator  from 
Oklahoma  [Mr.  Gore],  who  with  his  wonderful  memory 
was  able  to  give  me  the  reference,  and  I  would  like  to  take 
Just  a  second  to  read  it.  It  is  found  in  the  Book  of  Job, 
Chapter  I,  verse  19:  ^ 

And.  behold,  there  came  a  great  wind  from  the  wilderness  and 
smote  the  four  comers  of  the  house,  and  it  fell  upon  the  young 
men.  and  they  are  dead;  and  I  only  am  escaped  alone  to  teU  thee. 

Mr.  TYDINGS.    Mr.  President 


The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nevada  jrield  to  the  Senator  from  Maryland? 

Mr.  ODDIE.    I  yield  for  a  question. 

Mr.  TYDINGS.  I  want  the  Senator  to  give  me  an  oppor- 
tunity to  reply  to  the  Senator  from  Connecticut. 

Mr.  ODDIE.    I  yield,  if  it  is  to  be  a  brief  reply. 

Mr.  TYDENCrS.  I  was  wondering  whether  the  wind  to 
which  the  Senator  from  Connecticut  referred  was  the  wind 
that  blew  on  election  day  in  1932.  If  it  was.  then  I  can 
understand  how  the  Senator  has  turned  to  the  Bible  in  his 
declining  senatorial  term. 

RKCESS 

Mr.  ODDIE.  I  move  that  the  Senate  take  a  recess  imtil 
to-morrow  at  12  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  5  o'clock 
and  50  minutes  p.  m.)  took  a  recess  until  to-morrow.  Thurs- 
day. February  2,  1933,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  hy  the  Senate  Febrvary  1 
(legislative  day  of  January  10),  1933 

Phomotions  ih  thk  Navy 

Commander  Rufus  W.  Mathewson  to  be  a  captain  in  the 
Navy  from  the  23d  day  of  October,  1932. 

Commander  Augustin  T.  Beauregard  to  be  a  captain  in 
the  Navy  from  the  8th  day  of  November,  1932. 

Lieut.  Commander  Robert  R.  Thompson  to  be  a  com- 
mander in  the  Navy  from  the  8th  day  of  November,  1932. 

The  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  1st  day  of  January,  1933: 

Walter  S.  DeLany. 

Emory  P.  Eldredge. 

Lieut.  Ernest  H.  von  Heimburg  to  be  a  lieutenant  com- 
mander in  the  Navy  from  the  5th  day  of  January,  1933. 

Lieut.  (Junior  Grade)  WiUlam  A.  Bowers  to  be  a  lieutenant 
in  the  Navy  from  the  1st  day  of  Bdarch.  1932. 

Lieut.  (Junior  Grade)  Joseph  H.  Garvin  to  be  a  lieutenant 
in  the  Navy  from  the  1st  day  of  July,  1932. 

Lieut.  (Junior  Grade)  Joseph  E.  Wolowsky  to  be  a  lieu- 
tenant in  the  Navy  from  the  1st  day  of  October,  1932. 

Lieut.  (Junior  Grade)  John  N.  Opie,  3d,  to  be  a  lieutenant 
in  the  Navy,  from  the  1st  day  of  December,  1932. 

Lieut.  (Junior  Grade)  Aurelius  B.  Vosseller  to  be  a  lieu- 
tenant in  the  Navy,  from  the  14th  day  of  December,  1932. 

Lieut.  (Junior  Grade)  John  R.  Ruhsenberger  to  be  a  lieu- 
tenant in  the  Navy,  from  the  1st  day  of  January.  1933. 

Lieut.  (Junior  Grade)  Alfred  J.  Bolton  to  be  a  lieutenant 
in  the  Navy,  from  the  18th  day  of  January.  1933. 

Ensign  William  B.  Epps  to  be  a  lieutenant  (Junior  grade) 
in  the  Navy,  from  the  6th  day  of  June.  1932. 

Assistant  Dental  Surgeon  William  D.  Bryan  (temporary) 
to  be  an  assistant  dental  surge<m  in  the  Navy,  with  the  rank 
of  lieutenant  (Junior  grade) ,  fnxn  the  3d  day  of  January, 
1933. 
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WITHDRAWAL 

Executive  nomiTtatUm  uHtfidrawn  from  the  Senate  Fet<ruary 
1  {legislative  day  of  January  10).  1933 

RsGisTn  or  ths  Lavd  Omcs 

O.  Laixxg.  of  Nebraska,  to  be  register  of  the  land 
at  Alliance.  Nebr. 


D.. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  1,  1933 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James   Shera  Montgomery,  D. 
offered  the  following  prajrer: 

IfCost  Gracious  Father  in  Hoiven.  we  thank  Thee  for  Him 
whose  voice  is  the  music  of  heaven  and  whose  word  is  the 
message  of  a  righteous  and  a  redeeming  Ood.  O  do  Thou 
iiKnrease  the  power  of  all  agencies  and  movements  that  are 
seeking  and  laboring  to  lift  the  burdens  of  the  unemployed 
and  the  unfortunate.  With  vigor  and  devotion  may  we 
attze  the  social  law  of  mutual  love  and  service.  Let  the 
teachings  of  the  ^faster  be  turned  loose  until  they  ovemm 
the  homes  and  flood  the  firesides  of  our  whole  country.  In- 
spire us  to  serve  In  lifting  our  fellows  into  the  kingdom  of 
peace  and  self-respect.  As  Thy  glorious  promises  are  to 
them  that  overcome,  crown  us  this  day  with  that  strength 
of  character  that  sustains  in  the  hour  of  trial  and  tempta- 
tion.   Through  Christ  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mssAoi  raoM  ths  nxstovn 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Bdr.  Latta.  one  of 
his  secretaries,  who  also  Informed  the  House  that  on  the  fol- 
lowing dates  the  President  approved  and  signed  a  Joint  reso- 
lution and  bills  of  the  House  of  the  following  titles: 

On  January  24,  1933: 

H.  J.  Res.  559.  Joint  resolution  to  exempt  from  the  tax  on 
admissions  amounts  paid  for  admission  tickets  sold  by  au- 
thority of  the  Committee  on  Inaugural  Ceremonies  on  the  oc- 
casion of  the  inaugiu-atlon  of  the  President  elect  in  March, 
1933. 

On  January  27.  1933: 

H.  R.  8750.  An  act  relative  to  restrictions  applicable  to 
Indians  of  the  Five  Clvlllaed  Tribes  in  Oklahoma. 

On  January  30.  1933: 

H.  R.  14436.  An  act  making  appropriations  to  supply 
urgent  deficiencies  In  certain  appropriations  for  the  fiscal 
year  ending  June  30.  1933.  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30,  1933,  and  for  other  purposes. 

DisraxBunoir  or  cottoh  to  ud  otoss 

Mr.  JONES.  Bir.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill.  H.  R.  13607,  to  author- 
ize the  distribution  of  Government-owned  cotton  to  the 
American  National  Red  Cross  and  other  organizations  for 
relief  of  distressed,  with  Senate  amendments,  further  dis- 
agree to  the  amendments  of  the  Senate  and  agree  to  the 
e<mference  asked  by  the  Senate. 

The  Clerk  read  the  UUe  of  the  bin. 

Mr.  SNELL.  Reserving  the  right  to  object,  what  Is  the 
difference  now? 

Mr.  JONES.  The  only  difference  that  seems  to  be  a  mat- 
ter of  contention  is  the  different  provision  as  to  the  paying 
off  of  the  commercial  liens  against  the  cotton,  and  the  carry- 
ing charges  against  it. 

Mr.  8TAPPORD.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  STAFFORD.  Personally.  I  am  much  more  ta  favor 
of  the  Senate  amendment  which  would  take  $12,000,000 
from  the  revolving  f\md.  rather  than  have  it  deducted  from 
the  Treasury  of  the  United  States.  I  hope  when  the  gentle- 
man brings  the  bill  bcu:k  from  conference,  he  will  give  the 
House  an  ofpportunlty  to  express  Itself  about  having  the 


money  deducted  from  the  revolving  fund,  rather  than  m 
provided  in  the  House  bill,  having  it  taken  out  of  the 
Treasury. 

Mr.  JONES.  If  the  gentleman  will  read  the  Senate 
amendment  carefully,  he  will  find  it  provides  for  an  appro- 
priation for  the  fuU  net  market  value  of  the  cotton,  and.  in 
the  long  run,  it  will  cost  more  than  the  House  provision. 
However,  the  committee  expects  to  get  full  information  on 
that  in  conference. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  I  ex- 
amined in  detail  the  report  of  the  proceedings  of  the  Senate 
on  yesterday  and  the  reason  they  reconsidered  their  vote. 
I  was  in  sympathy  with  that  principle,  and  I  think  the  bill 
will  go  through  much  faster  if  we  accept  the  Seiutte 
amendment. 

Mr.  JONES.  Let  me  read  the  gentleman  the  first  sentence 
of  the  Senate  amendment: 

Tbere  Is  hereby  authorized  to  be  appropriated  for  credit  to 
the  revolTlQg  fund  established  by  the  agricultural  marketing  aefe 
an  amount  eqiial  to  the  current  market  value  of  aU  cotton  de- 
Uvered  to  relief  agencies  under  this  act. 

Thus  the  Senate  amendment  carries  a  larger  appropriatioh 
than  the  House  provision. 

The  SPEAKER.  Is  there  objection?  [After  a  pause.] 
The  Chair  hears  none  and  appoints  the  following  conferees: 
Messrs.  Jokcs.  Fulmu,  Lakskn,  HAtxcKM.  ahd  Puurxu.. 

IKDEPKNDKNT    OmCSS    APPKOPRIATION    BILL,    FISCAL     TKAB     1SS4 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  14456)  making  appropriations  for  the  Executive 
Office  and  sundry  independent  executive  bureaus,  boards. 
commissions,  and  ofBces  for  the  fiscal  year  ending  June  30, 
1934.  and  for  other  purposes.  Pending  that  motion.  Mr. 
Speaker,  it  was  agreed  yesterday  that  the  gentleman  from 
Pennsylvania  [Mr.  McFaddknI  might  have  time  to-day  in 
general  debate  to  answer  certain  charges  made  against  him 
in  the  newspapers.  I  have  an  understanding  with  the  gen- 
tleman from  Washington  [Mr.  Sxrauuasl  that  each  of  us 
will  yield  the  gentleman  from  Pennsylvania  [Mr.  McFadoknI 
20  minutes. 

I  ask  unanimous  consent,  Mr.  Speaker,  that  at  the  con- 
clusion of  the  time  occupied  by  the  gentleman  from  Penn- 
sylvania [Mr.  McFaodxnI  general  debate  on  the  Independ-  I 
ent  offices  appropriation  bill  shall  continue  until  4  o'clock, 
the  time  to  be  equally  divided  l)etween  the  gentleman  from 
Washington  [Mr.  SmaoRs]  and  myself. 

Mr.  SUMMERS  of  Washington.  Reserving  the  right  to 
object,  I  think  more  time  has  been  used  on  the  other  side 
of  the  aisle  than  on  this  side,  and  a  great  many  Members 
have  requested  15  minutes.  Even  if  that  time  is  reduced, 
I  am  not  sure  that  one-half  of  the  time  remaining  after  the 
c<mclusion  of  the  remarks  by  the  gentleman  from  Pennsyl- 
vania [Mr.  McFaodbn]  will  accommodate  all  Members  who 
have  requested  time  on  this  side. 

Mr.  WOODRUM.  Mr.  Speaker.  It  U  very  necessary  to  gel 
started  reading  this  bill  to-day  if  we  finish  It  to-morrow. 
The  Members  of  the  House  know  how  absolutely  imperative 
it  is  to  get  these  bills  passed  and  to  the  Senate.  We  must 
finish  this  bill  to-morrow.  I  hope  the  gentleman  from 
Washington  will  get  his  colleagues,  as  I  am  getting  mine,  to 
cooperate  with  him  in  cutting  down  their  requests  for  time. 

Mr.  SUMMERS  of  Washington.  I  have  been  cutting  it 
down,  but  I  do  not  know  Just  how  the  time  is  divided  be- 
tween the  two  sides  now. 

Mr.  WOODRUM.  Mr.  Speaker.  I  will  modify  my  request 
that  general  debate  shall  continue  until  4.30  o'clock  to-day, 
and  then  I  will  ask  the  committee  to  allow  us  to  read  until 
5J0. 

Mr.  UNDERHILL  Suppose  we  have  a  roU  call  in  the 
meantime? 

Mr.  WOODRUM.  Of  course,  that  wotild  come  out  of  thai 
time. 

Mr.  PATICAN.  Reserving  the  right  to  object,  we  were 
very  patient  with  the  gentleman  from  Virginia  IMi.  Wocw- 
ktjmJ  yesterday  when  he  was  explaining  the  bilL    I  ♦>^'"if 
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the  gentleman  consumed  about  two  hours.  He  made  a  very 
fine,  interesting  speech,  but  the  gentleman  made  some  state- 
ments that  I  think  should  be  explained  by  some  of  us  who 
entertain  contrary  views.  I  think  the  gentleman  should 
give  us  a  chance  to  explain  those  items.  I  wonder  if  the 
gentleman  has  in  mind  allowing  me  some  time? 

Mr.  WOODRUM.  I  told  the  gentleman  from  Texas  a  few 
moments  ago  that  I  would  allow  some  time.  I  have  not 
changed  my  mind  since  about  two  seconds  ago. 

Bftr.  PATMAN.  The  gentlenum  said  he  would  try  to.  and 
it  was  rather  doubtful.  I  should  like  to  know  if  I  shall  get 
some  time.    Is  that  the  understanding? 

The  SPEAKER.  Pending  the  motion,  the  gentleman  from 
Virginia  asks  unanimous  consent  that  general  debate  on  this 
bill  close  at  4.30  o'clock  this  afternoon,  the  time  to  be 
equally  divided  between  himself  and  the  gentleman  from 
Washington  [Mr.  Suiockbs].    Is  there  objection? 

Mr.  PATMAN.  Reserving  the  right  to  object.  I  hope  the 
gentleman  will  give  me  some  time  on  that  to  discuss  the 
Veterans'  Administration  and  the  Federal  Trade  Commis- 
sion. 

liir.  WOODRUM.  I  may  state  that  the  gentleman  was 
given  time  before  our  subcommittee,  I  think  20  or  30  minutes. 

Mr.  PATMAN.    No.    Ten  minutes. 

Blr.  WOODRUM.  I  certainly  have  every  intention  of  be- 
ing courteous  to  the  gentleman  from  Texas  and  to  every 
gentleman  so  far  sts  it  is  possible  to  be  consistent  with  ex- 
pediting consideration  of  the  bilL 

The  SPEAKER.  The  gentleman  from  Virginia  asks  unan- 
imous consent  that  general  debate  on  the  bill  close  at  4.30, 
the  time  to  be  equally  divided  between  himself  and  the 
gentleman  from  Washington.    Is  there  objection? 

Mr.  PARKER  of  Georgia.  Mr.  Speaker,  reserving  the 
right  to  object,  does  the  request  Include  the  proposal  that 
the  debate  be  limited  to  the  bill? 

The  SPEAKER.    It  is  to  be  general  debate. 

Mr.  PARKER  of  Georgia.  Then.  Mi.  Speaker.  I  object. 
If  debate  were  to  be  limited  to  the  bill,  I  would  have  no 
objection. 

Mr.  WOODRUM.  lifr.  Speaker.  I  move  that  general  de- 
bate on  the  bill  close  at  4.30  p.  m..  the  time  to  be  equally 
divided  between  the  gentleman  from  Washington  and 
myself. 

lifr.  BECK.  Mr.  Speaker,  will  the  gentleman  from 
Virginia  withhold  his  motion  long  enough  for  me  to  present 
a  unanimous -consent  request?  W 

Mr.  WOODRUM.  Mr.  Speaker,  i  am  glad  to  withhold 
the  motion  in  order  that  the  gentleman  from  Pennsylvania 
may  present  his  unanimous  consent  request. 

PERMISSION  TO  ADDRKSS  THK  HOXJSK 

Mr.  BECK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  two  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  BECK.  Mr.  Speaker,  last  evening  I  had  the  privilege 
under  the  auspices  of  the  National  Committee  on  Civic 
Education  of  talking  over  the  radio  upon  Congress.  I 
endeavored  in  the  course  of  that  speech,  which  I  believe 
was  broadcast  over  a  nation-wide  ho^-up,  to  discuss  briefly 
and  inadequately  what  Congress  is  not  and  I  endeavored 
to  remove  the  popular  suspicion  that  Congress  has  either 
horns  in  its  head  or  cloven  feet.  The  speech  was  only 
novel  In  the  fact  that  I  had  a  good  word  to  say  for  Con- 
gress.    [Applause.] 

My  colleagues  of  the  House  may  be  interested  in  this 
speech  which  was  made,  according  to  the  old  medieval  ex- 
pression, as  advocatus  diaboli.  and  it  may  serve  the  fur- 
ther purpose  that  the  numerous  public,  who  read  the 
CoNGKKSsioNAL  RxcoRO,  may  have  the  evldeitoe  of  a  modest 
and  Inconspicuous  Member  of  the  House  that  it  does  not 
deserve  the  widespread  criticism  which  it  has  always  had 
from  the  very  beginning  of  the  Republic.  I  took  occasion 
to  say  that  in  my  Judgment  the  House  of  Representatives 
was  one  of  the  most  efficient  legislative  bodies  in  the  world 


if  it  be  measured  by  the  many  and  complex  problems  with 
which  it  is  compelled  to  deal.    [Applause.] 

Mr.  Speaker,  under  the  permission  to  speak  to  the  House 
I  ask  unanimous  consent  to  extend  my  remarks  by  adding 
the  radio  address  in  question. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvanlaf 

There  was  no  objection. 

The  matter  referred  to  follows: 

HOW  CONOUSS  WOUE8 

(An  address  delivered  by  Representative  JAms  M.  Bsck  under 

the  auspices  of  the  Committee  on  Civic  Education  by  Radio,  over 

the  National  Broadcasting  Co..  on  Tuesday  evening,  January  31. 
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icy  feUow  citizens,  the  subject  allotted  to  me  this  evening  la 
your  Congress.  To  many  It  wUl  not  be  an  agreeable  subject,  far 
it  may  be  admitted  that  the  Congress  is  not  a  popvilar  body.  It 
is  the  victim  of  much  misrepresentation,  and  gets  very  Uttle 
appreciation  for  its  iiseful  and  most  necessary  work. 

Within  the  time  allotted  to  me  I  can  not  say  much,  for  I  am  like 
the  New  York  farmer  who  entered  his  farm  nag  in  the  Saratoga 
races  and  who.  when  asked  to  explain  why  the  farm  horse  came 
in  last,  replied  that  "  the  course  was  too  long  and  the  time  too 
short." 

Our  Constitution  was  formed  at  a  time  when  the  American 
people  were  greatly  Influenced  by  the  traditions  of  the  English 
revolution  of  1689,  which  flrmly  established  the  supremacy  of 
Parliament.  Following  those  traditions,  the  purp>ose  of  the  Con- 
stitution was  to  make  the  Congress  the  great  council  of  the  Re- 
public and  the  Chief  Executive  the  first  servant  of  the  people  In 
carrying  into  effect  its  policies. 

Of  course  the  practice  has  long  since  diverged  from  the  theory. 
The  American  people  have  long  had  great  faith  in  the  Executive 
and  very  little  in  Congress.  They  can  make  a  legend  of  a  Presi- 
dent, but  there  is  no  human  interest  in  a  many -headed  Congress. 

Benjamin  Franklin  advocated  s  1-chambered  legislature;  and 
in  such  critical  times  as  those  through  which  we  are  now  passing, 
it  might  make  for  efficiency  if  Congress  consisted  only  of  a  House 
of  Representatives.  But  in  normal  times  the  requisite  concurrent 
action  of  two  branches  to  pass  legislation,  while  it  may  not  make 
for  speed,  does  make  for  the  greater  consideration  of  security, 
as  the  mistakes  of  one  Hoiise  are  often  corrected  in  the  other.  It 
gives  time  for  deliberation,  and  thU  U  essential  in  good  gov- 
ernment. 

The  Constitution  intended  the  House  of  Representatives  to  be 
the  more  Important  body,  for  It  committed  to  it  the  most  im- 
portant matter  of  initiating  all  measures  for  the  pubUc  revenues. 
In  the  Constitutional  Convention  of  1787.  the  Senate,  far  from  being 
regarded  as  an  upper  house  or  a  superior  body,  was  consistently 
referred  to  as  the  second  chamber.  Moreover,  the  convention  gave 
to  the  House  of  Representatives  a  greater  moral  authority  in  that 
it  represented  the  American  people  by  population,  and  the  2-year 
period  of  office  made  It  more  directly  representative  of  the  popular 

will. 

•  The  Congress  has  been  the  accepted  theme  for  abuse  from  the 
beginning  of  our  Oovemment,  and  few  are  fair  enough  to  recog- 
nize that  our  Congress,  like  the  legislative  bodies  of  every  other 
nation  Is,  in  this  complex  civilization,  crxished  under  the  weight 
of  impossible  burdens.  WhUe  It  has  little  of  the  pomp  and  cere- 
monial of  an  old-world  legislature,  yet  it  is  a  good  cross  section 
of  American  life,  and  measured  by  results  It  may  not  suffer  in 
comparison  with  any  other  legislative  body.  It  does  the  best  It 
can  xinder  impossible  conditions  and  deserves  more  of  the  confi- 
dence of  the  people  than  it  actually  receives. 

Two  features  of  the  Constitution  unhappUy  limit  the  efficiency 
of  the  House  of  Representatives.  One  is  the  short  tenure  of 
office,  which  is  highly  prejudicial  to  the  spirit  of  statesmans'iip, 
for  a  Member  no  sooner  takes  his  seat  than  he  Is  confronted  with 
the  necessity  of  running  In  the  primaries  for  his  party  nomina- 
tion and  later.  If  successful;  standing  as  a  candidate  of  his  party 
for  election.  He  Is.  therefore,  subjected  to  unceasing  pressure  of 
niunerous  bodies  of  men  who  may  know  little  or  nothing  of  the 
merits  of  a  question  upon  which  the  RepresentaUve  must  vote 
according  to  his  conscience  and  best  judgment. 

If  the  only  resiUt  of  this  was  to  subject  him  to  the  constant 
pressure  of  a  majority  of  his  constituency,  it  might  be  tolerable, 
even  though  it  is  not  In  accord  vrtth  the  highest  ideals  of  repre- 
sentative government.  But  in  its  practical  workings,  it  means 
that  the  unhappy  Representative  must  constantly  bear  In  mind, 
if  he  desires  to  continue  In  the  public  service,  the  importunate 
demands  of  minorities  in  his  constituency,  who  too  often  hold 
the  balance  of  power,  either  in  the  primaries  or  at  the  general 
elections.  We  owe  the  primary  system,  not  to  the  despised  poli- 
ticians, but  to  the  misguided  reformers,  and  no  more  destruc- 
tive system  was  ever  Introduced  Into  the  politics  of  a  democratic 
nation  than  the  primary  system. 

Under  these  circumstances  the  marvel  U  that  the  House  of  Bep- 
resentatlves  is  as  efficient  as  it  generally  Is. 

It  is  obviously  Impossible  for  the  Hoxiae.  or  any  Member,  to  con- 
sider intelligently  aU  the  many  problems,  some  of  them  Infinitely 
complex,  that  come  before  the  Congress.  Of  neoenlty,  the  Houa* 
must  divide  Its  work  among  some  80  committees,  each  of  wbldk 
has  some  special  feature  of  Oovemment  work,  and  tbm  real  lata 
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of  to**'^''***'^*^  pollda*  Is  gtBcnJly  determined  Xrf  these  commtt- 
tMS.  Many  of  their  members  are  ezperleDced  «zul  pAtrlotlc  men. 
^rtw  bare  made  a  doee  study  of  the  subject  committed  to  that 
•MHBlttee.  and.  ■p—lrtTig  generally,  these  committees  function 
MBUrably 

The  recommendations  erf  a  committee  can  be  overruled  by 
riiiinn—  but  this  Is  Infrequent,  for  the  whole  body  of  the  House 
ff^f*  no*  cooaktor  any  qtiestlon  with  the  same  care  that  a  com- 
mittee does.  If  the  American  people  could  view  the  work  of  these 
committees,  which  sit  In  the  forenoon,  and  see  with  what  eamest- 
IIMS  and  seal  they  try  to  grapple  with  the  impossible  burdens  of 
this  greet  Republic,  they  would  have  a  better  oplnloD  of  Congress. 
But  their  conception  of  that  body  ts  generally  influenced  by  the 
fact  that  when  they  Tiew  the  proceedings  of  Congress  from  the 
piUery  they  carry  away  an  impression  of  an  apparent  lack  of 
•Bd  dKoruxn.  This,  however,  is  only  on  the  surface: 
the  real  work  of  the  Congress  Is  not  done  by  com- 
It  Is  at  least  guided  and  greatly  Influenced  by  reeponslble 
and  many  of  these  are  outstanding  men.  even  12  the 
eotintry  does  not  appreciate  It. 

The  BouM  of  RepresentatlTes  generally  acts  with  great  speed — 
often  wtth  too  much  speed.  Occttopally  there  are  opportunities 
for  extended  speeches,  many  of  which  are  of  marked  ability:  but 
when  the  time  for  action  arises,  a  few  hours  is  allowed  for  general 
debate  and  then  the  proposed  law  is  considered,  section  by  section, 
OB  a  rule  which  forbids  any  Member  to  speak  for  mors  than  five 
mtnutes. 

My  activities  for  over  40  years  have  been  largely  spent  In  the 
more  leisurely  and  decorous  atmosphere  of  the  Supreme  Court  of 
tbe  United  OCatee.  but  the  fact  that  has  most  deeply  Impressed 
I  becmne  a  Member  of  tbe  House  of  Bepresentatives  Is 
Bb  useful  wli  Is  done,  when  bills  are  proposed  for 
>t.  under  a  nile  wbleb  forbids  any  Member  to  speak 
tban  five  minutes.  I  ouestkm  wbetber  tbere  le  asj 
bedj  la  tlM  vofld  la  wbleb  so  mueb  useful  argumeBt 
te  short  ■pescbsi  ae  te  the  Bouse  of  Bspreesntstlrss. 
It  to  often  siMesTsU  that  the  CncUsb  rartlaaient  bee  a  diettaet 
'Mhraateas  overthe  AaMfteaa  Ooogfess  tn  that  no  meeeufe  eaa 
•esM  before  tbe  Bouse  of  Commons  eioept  wttb  tbe  eoaesat  of  the 
ChMnet.  wbleb  eontroU  tbe  order  of  buetesss.  This  Is  an  error. 
for  our  BepubUc  has  the  same  adrantace.  altbougb  with  a  differ- 


CONGRESSIONAL  RECORD— HOUSE 


February  1 


Apart  from  tbe  great  inftoaass  that  the  President  has  over 
riiiigieM  by  rceson  of  hu  pe«tf  leadership,  each  braneb  of  Con- 
grsss  le  Keetf  eootroOed  by  a  Bulee  Committee,  a  majorltj  of  whom 
are  adherents  of  tbe  party  which  at  tbe  time  eontrola  the  partleu- 
Isr  branch  of  Congress,  and  to  a  very  large  extent  the  Bulee 
Oommltlee  determines  tbe  measurea  which  Congress  wUl  be  saked 
to  eeaildar  and  decide. 

It  la  tnie  that  any  Member  can  propoae  a  bill,  which  there- 
upon goes  upon  the  calendar:  but.  as  the  calendar  is  congested, 
Ihtnieanilff  of  propossd  bills,  while  they  may  be  referred  to  com- 
mittees. iMver  reach  the  floor  of  the  House. 

In  this  connection.  I  want  to  correct  a  misrepresentation  to 
which  pubMcists  of  this  and  other  countries  have  given  ctirrency. 
It  la  often  said  that  the  Congress  and  the  leglsl attires  of  the 
States  paw  each  year  hundreds  of  thousands  of  laws  and  that 
^M  MB  thus  a  grossly  overgovemed  Nation.  So  far  as  Congrem 
li  eMMsmsd.  It  adds  very  little  to  tbe  substantive  law  of  the 
Ifstlo-n  in  any  session.  Nearly  all  the  so-called  laws  that  are 
passsd  are  merely  administrative  measiires  and  are  largely  fiscal 
In  character.  We  are.  In  fact,  a  very  conservative  Nation  in  the 
of  fh«»>g<ng  substantive  law.  although  It  Is  true  that 
of  laws  are  proposed,  most  of  them  being  merely 
tfwptlcates.  but  the  body  of  the  law  suffers  little  change  from 
Mmion  to  session.  No  proposal  to  change  the  niles  of  law  can 
be  acted  upon  unleae  it  Is  favorably  reported  by  a  committee: 
and  then  only,  qjeaking  generally,  can  It  be  reached  for  a  vote 
until  the  Rules  Conunlttee  regards  It  of  sufficient  Importance 
to  Include  It  In  the  schediile  of  the  legislation.  Thus,  the  Rulee 
Oammlttee.  in  effect,  renders  the  same  service  as  an  Kngllah 
eahtnet  doee  in  the  House  of  Commons. 

Moreover,  this  committee.  If  it  thinks  the  legislation  worthy  of 
eonsideration  by  the  House,  assigns  a  specific  day  for  Its  consid- 
eration, determlnee  the  length  of  time  to  be  allowed  for  general 
debate  (which  is  usually  a  matter  of  hours),  and  determines  even 
the  extent  to  which  amendments  can  be  proposed.  When  the 
time  for  general  debate  has  been  exhausted,  then,  within  the 
limitations  of  the  special  rule.  Members  can  offer  amendments 
and  can  be  hesJd  aa  a  mft*^**  of  right  for  five  minutes,  and  no 


The  reeult  is.  that  outalde  of  appropriation  bills,  nearly  all 
great  questions  are  debated  and  passed  by  the  House  of  Repre- 
sentatives in  not  more  than  2  daya,  often  In  3  hoiirs.  some- 
times m  ao  minutes.  It  would  greatly  lessen  the  widespread 
criticism  of  Congress  if  the  Senate  were  disposed  to  follow  this 
example  of  the  House,  but  It  is  the  best  Judge  of  the  propriety 
of  tta  own  methods,  and  it  is  not  for  a  Member  of  the  Hoiise  to 
sit  In  judgment  upon  methods  of  the  Senate  which  have  the 
sanction  of  long  usage. 

The  House  la  not  wholly  subject  to  the  wUl  of  the  Riiles  Com- 
mittee; for.  by  a  recent  nile.  If  145  Members  (being  one-third  of 
tbe  House)  sign  a  petition  to  discharge  a  committee,  which  hSLS 
proposed  legislation  uxxler  consideration,  then  the  bill  is  brought 
up  In  the  House  for  inunedlate  consideration  and  action.  Only 
20  minutes  are  allowed  for  debate,  and  a  vote  Is  Immediately 
taken  as  to  whether  the  conunlttee  shall  be  discharged.  If  dls- 
ctiarged.  tbe  meaaure  Is  then  before  the  Honee  under  tbe 


rulee.  which  allow  a  longer  but  still  very  limited  opportvinlty 
for  debate.  ^  „ 

Until  recently  Congress  was  operated  on  the  blparty  system.  If 
there  be  one  fact  that  tbe  events  of  the  last  10  years  have  made 
clear.  It  Is  that  democratic  Institutions  can  not  function  except 
through  the  party  system.  The  German  Republic  is  slowly  crum- 
bling because  It  has  not  a  sufflclpnt  genius  for  democracy  to  gov- 
ern through  two  or  at  most  three  parties,  and  the  cinemato- 
graphic rapidity  with  wbMi  the  eabinets  of  Prance  pass  In  and 
out  of  power  Is  due  to  the  W—  eauae.  Until  recent  years  England 
and  the  United  States  have  vindicated  the  practicability  of  demo- 
cratic Institutions  by  having  two  or  at  most  three  parties:  and 
as  long  as  party  solidarity  was  thus  maintained,  popular  govern- 
ment vindicated  Itaelf 

There  Is  no  more  sinister  and  menacing  development  in  our 
politics  than  the  destruction  of  party  government  In  Congress  by 
the  InflltraUon  of  both  parties  by  large  and  organized  groups  and 
blocs,  which  have  for  their  objective  some  special  purpoee.  gen- 
erally a  selfish  one.  which  they  seek  to  atUln  at  a  sacrifice  of 
every  other  consideration  of  the  public  welfare.  In  the  last  10  years 
the  Integrity  of  the  party  system  In  our  country  has  been  largely 
destroyed;  and  If  thU  continues.  It  may  ultimately  menace  our 
Institutions.  A  people  wiU  tolerate  for  a  long  while  the  evils  of 
govenunent.  but  a  time  may  corns  when  they  will  regard  the 
destrucUon  of  a  representative  democracy  as  preferable  to  the  per- 
petuation of  Intolerable  evils.  The  sooner  the  American  people 
wake  up  to  this  danger,  the  better  it  wUl  be  for  them  and  their 
Oovemment. 

At  preeent  the  results  have  been  meet  prejudicial.  Let  aay 
queetlon  artss  In  Congress,  which  affects  the  great  objective  of  a 
bloc,  and  at  once  its  memi>ers  are  disloyal  to  their  party,  and  Its 
infttMBce  to  destroyed.  The  two  great  bletorlcal  political  parties 
of  AaMTlca.  while  they  oftea  Indulge  In  polltleal  shadow  boxing, 
are  at  heart  patriotic  and  eould  eooperaU  with  each  other  effee- 
tlveljr  for  the  common  good,  but  tbey  can  do  nothing  wbea  tha 
solidarity  of  eeeb  partr  li  broken  by  a  Moe.  Tbe  faOttre  to  paas  a 
geaeral  salee  tax  la  the  loet  Ml  no  le  the  moi«  reeeat  exaa^Ma, 

Tbe  result  of  tbe  bloe  eyetem  la  aumy  natioae  has  been  the 
destruetkm  of  demoeratle  tnstlttitlone  In  everythinf  but  la  form. 

the  rule  of  the  amjorttr. 

a  aUaortty 

Is  true 


The 


Congress,  where 
m  policies  of  tha 


If  democracy  UMaas  aaytbiag,  it 
To-day  such  rule  Is  largely  a  fletioa.    IB  the 
often  governs  by  holding  the  belanae  «t . 
St  the  gsMsal  slectlons.  and  the  •«■•  la 
a  minority  group  often  dictates  to  both 
Nation . 

Much  mors  eould  be  said,  and  mueb  mors  I  should  like  to  say. 
but  time  forbids.  Unless  we  can  revive  the  essential  spirit  of 
democratic  Institutions,  then,  the  very  foundations  of  ths  Re- 
public may  slowly  crumble  There  are.  to-day.  only  too  many 
evidences  of  the  slow  settling  of  our  constitutional  fabric.  Tbe 
American  people  are  confronted  with  a  greater  peril  than  an  un- 
balanced Budget,  for  the  danger  to-day  Is  that  of  an  unbalanced 
constitutional  system,  resulting  In  unbearable  evils  to  the  public 
good,  and  Justifying  the  fear  that  the  time  may  come,  when  the 
eeeential  spirit  of  a  republic,  namely,  faith  in  Its  wisdom  and  jus- 
Ucs.  wlU  be  destroyed. 

DfPEPKWDEUT  OPnCCS  APPtOPtUTION  BXU..    1034 

The  SPEAKER.  The  gentleman  from  Virginia  moves  that 
all  debate  on  the  pending  bill  doee  at  4.30.  the  time  to  be 
equally  divided  between  himself  and  the  gentleman  from 
Washington. 

The  motion  was  agreed  to. 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  House 
resolve  itsell  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideration  of  the 
bill  (H.  R.  14458)  making  appropriations  for  the  Executive 
Office  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  30, 
1934.  and  for  other  purposes. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  14458,  with  Mr.  Ratbttu*  in 
the  chair. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  WOODRUM.  Mr.  Chairman.  I  jrield  20  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  McPADonf]. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  yield 
20  minutes  to  the  gentleman  from  Pennsylvania  [Mr.  Mc- 
PasdbnI. 

Mr.  McPADDEN.  Mr.  Chairman.  I  am  very  miKh  obliged 
to  the  honorable  gentlemen  from  Virginia  [Mr.  WoqdrxtmI 
and  from  Washington  [Mr.  Sukmeks]  for  yielding  me  40 
minutes  of  time.  On  the  23d  of  January,  I  rose  to  defend 
my  rights  as  a  Representative  on  a  question  of  personal 
privilege.  The  Speaker  of  the  House  then  ruled  that  pub- 
lished articles  attacking  me  for  having  impeached  Mr. 
Hoover.  President  of  the  United  States,  violated  my  rights, 
and  I  was  accorded  time  in  which  to  make  a  communi- 
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cation.  XTpon  that  occasion,  in  the  course  of  my  remarks, 
points  of  order  were  raised.  It  was  stated  that  a  quota- 
tion from  a  speech  made  in  the  House  of  Commons  did 
not  come  within  the  scope  of  my  privilege.  Mr.  Chairman, 
the  interruptions  interfeilng  with  my  task  of  making  the 
House  acquainted  with  the  peculiar  manner  in  which  my 
rights  had  been  invaded.  I  took  my  seat.  If  I  went  beyond 
my  privilege  in  anything  I  said  upon  that  occasion,  it  was 
not  done  for  the  purpose  of  extending  tbe  privilege.  I  pro- 
ceeded according  to  my  best  Judgment  in  regard  to  what 
might  Justly  be  communicated  to  the  House. 

Mr.  Chairman.  I  have  a  high  regard  for  the  olBoe  I  hold. 
I  have  a  high  regard  for  the  rights  of  every  Member  of  the 
House  and  for  the  House  of  Representatives  as  a  whole. 
This  respect  for  tbe  House  of  Representatives  and  for  tbe 
Constitution,  by  the  grace  of  which  we  come  together  here. 
counseled  me  to  claim  my  privilege  a  second  time,  and  I 
did  so  yesterday,  with  tbe  result  that  the  honorable,  just, 
and  impartial  Speaker  of  the  House  read  Into  tbe  Rkooks  a 
statement  to  the  effect  that  my  rlghta  bad  been  violated  by 
the  published  articles  to  which  I  bad  called  attentkm  and  1^ 
other  articles  of  like  tenor  which  aoailed  me  in  my  capacity 
as  a  Member  of  tbe  House  of  Repreaentatlyet. 

Mr.  Chairman,  tbe  House  of  Repreaentatlyet  bag  once 
Main  aflkrmcd  tbe  rigbta  of  tbe  lepresentotlves  of  tbe  pe(q>le. 
Tbe  HouM  of  Representatlrca  bas  once  ifaln  mrrtd  notice 
oa  those  who  would  dlsptrage  any  one  of  w  that  w*  mtf  not 
be  attacked  or  maligned  or  libeled  when  we  act  bci«  «•  rep- 
reeenUtivee  of  tbe  people  of  tbe  United  0t«tcg.  An  the 
people  in  tbe  United  Stfttce  are  repregented  here  gad  It  ic 
htn  that  the  eoTereiffnty  of  the  people  Is  mgde  nuuitfcft. 
Tbe  great  principle  of  b«man  Uberty  bag  been  defended  here 
by  tbe  elected  repreaent*Uves  of  tbe  people  for  oyer  »  hun- 
dred years  and  no  man  or  group  of  men  can  with  impunity 
deride  us  when  as  Members  of  this  body  we  act  in  our  repre- 
sentative capacity  under  tbe  Constituticm. 

Mr.  Chairman,  it  has  been  reafBnned  in  this,  one  of  the 
greatest  deliberative  bodies  in  the  world,  that  the  motives 
of  a  Member  when  he  rises  here  to  a  question  of  constitu- 
tional privilege  to  defend  the  integrity  of  tbe  Govern- 
ment may  not  be  questioned  or  his  privilege  limited.  Mr. 
Chairman,  it  has  been  demonstrated  here  tar  all  people 
to  know  and  to  understand  that  it  Is  a  proper  and  constitu- 
tional proceeding  for  a  Member  to  move  here  for  an  in- 
vestigation of  the  o£Bci&l  conduct  of  any  President  of  tbe 
United  States  when,  in  his  opinion,  the  circumstances  re- 
quire it.  I  came  here  as  a  young  man  and  I  have  grown 
old  and  gray  within  these  walls.  I  have  seen  Presidents 
come  and  go.  One  I  admired;  and  one  I  truly  loved;  but 
there  has  never  been  a  President  in  the  White  House  and 
there  never  will  be  a  President  there  while  I  am  here  that 
would  not  have  been,  or  that  will  not  be,  impeached  by  me 
if  I  find  or  have  reason  to  believe  that  he  is  exceeding  the 
limits  of  his  constitutional  powers  or  acting  In  any  manner 
whatsoever  against  the  honor  and  integrity  of  the  Oovem- 
ment and  the  rights  of  the  people. 

When  we  enter  this  body  we  arc  required  to  take  an  oath 
of  ofQce.  That  oath  Is  not  a  mere  formula.  It  is  not  a  fair- 
weather  promise.  It  is  not  a  part  of  an  entertainment  staged 
here  at  the  beginning  of  Congress  to  be  forgotten  as  soon 
as  uttered  or  to  be  evaded  when  it  is  needed.  It  is  a  definite 
undertaking.  It  Is  a  prescribed  oath.  It  is  an  oath  which  is 
as  old  as  the  Oovemment  itself.  It  is  the  oath  upon  which 
the  Union  and  the  flag  of  the  Union  rests.  Here  it  is  in  the 
words  of  the  statute: 

I  do  solemnly  swear  (or  alBrm)  that  I  will  support  and  defend 
the  Constitution  of  the  United  States  against  all  enemies,  foreign 
and  domestic:  that  I  will  bear  true  faith  and  alleglanoe  to  the 
same;  that  I  take  this  obligation  freely,  without  any  mental 
reservation  or  purpose  of  evasion,  and  that  I  will  well  and  faith- 
fully discharge  the  duties  of  the  olBoe  on  which  I  am  about  to 
enter.    So  help  me  Ood. 

That  oath.  Mr.  Chairman,  I  intend  to  keep.  When  I  rise 
here  in  defense  of  the  Constitution  I  rise  in  defense  of  the 
Union.  If  my  disclosures  are  inconvenient  and  embarrassing 
to  those  who  have  touched  pitch  and  have  become  defiled 


by  it,  nevertheless  I  will  fuUUl  tbe  obligations  of  my  oflloe. 
I  will  keep  my  oath. 

When  Montagu  Norman,  governor  of  the  Bank  of  Eng- 
land, came  to  the  United  States  in  the  late  summer  of  1932, 
when  it  was  said  that  he  had  come  from  England  under  tbe 
name  of  Clarence  Skinner,  the  American  correspondent  of 
the  London  Observer  indicated  that  bis  visit  was  ill  timed 
and  suggested  that  "common  human  kindliness"  would 
have  caused  b<Tn  to  defer  it  since  there  was  reason  to  believe 
that  his  visit  might  defeat  Mr.  Hoover  in  tbe  presidoitial 
election. 

So  you  see.  Mr.  Chairman,  we  have  come  to  the  idace 
where  the  conspiracy  is  so  wen  known  that  when  Montagu 
Norman  comes  here  in  disguise  to  hold  a  secret  meeting 
with  Mr.  Hoover.  President  of  tbe  United  States,  doubts  are 
expressed  as  to  the  timeliness  of  his  visit.  It  is  feared  that 
the  people  of  the  United  States  may  become  suspicious  and 
demand  an  explanation.  It  is  feared  that  his  visit  may 
arouse  suspicions  that  will  defeat  Herbert  Hoover  In  tbe 
presidential  election. 

Mr.  Chairman,  although  England  now  regards  this  coun- 
try as  a  land  which  is  in  strict  economic  subjection  to  tbe 
British  Empire,  it  Is  nevertheless  a  dangerous  thing  for  the 
agent  of  a  foreign  power  to  come  here  secretly  for  the  pur- 
pose of  executing  a  sinister  design  by  connivance  wtth  the 
President  of  the  United  States. 

The  visit  of  Montagu  Nonnaa  to  the  United  States  last 
August  coincided  with  a  visit  paid  to  this  country  toy  Aa- 
diew  W.  Ifdkm.  Ambassador  to  Great  Brttahi.  At  Wasb- 
infton.  on  August  28.  im,  Mr.  ICiflloo  denied  an  knowladft 
of  MoDtaffu  Norman's  visit  to  this  eonstry.  Be  said  be 
bad  not  known  when  he  left  England  that  Montafu  Nonnaa 
lirt^ndfd  to  come  here.  On  August  29.  1932.  the  State  De- 
partment informed  the  press  that  tbere  bad  been  no  eon« 
ference  between  oflldals  of  tbe  State  Department  and 
Montagu  Norman  during  bis  visit.  On  that  same  day,  or 
within  tbe  next  two  days.  Mr.  Ogden  MiUs.  Secretary  of  tbe 
Treasury,  when  asked  if  be  had  conferred  with  Montagu 
Norman,  looked  peevish  and  answered  that  there  would  not 
be  so  much  talk  about  Montagu  Norman's  visit  to  this  coun- 
try if  a  political  campaign  were  not  under  way. 

On  all  sides,  it  was  strenuously  denied  that  Montagu 
Norman's  surreptitious  visit  here  was  anything  other  than 
a  holiday  Jaunt.  It  was  denied  that  he  had  transacted  any 
business  here  with  officials  of  the  United  States  Oovemment. 
Those  denials  were  uttered  for  the  purpose  of  deceiving  tbe 
people  of  the  United  States  and  preventing  them  from 
discovering  that  Montagu  Norman  was  in  consultation  with 
the  Executive  here  during  the  week  ending  August  28,  1932. 

Mr.  Chairman,  when  Montague  Norman  surreptitiously 
came  here  in  disguise  last  August  for  the  purpose  of  con- 
sulting Herbert  Hoover,  President  of  the  United  States,  be 
transacted  business  here  which  was  very  profitable  for 
England.  Upon  his  return  to  England  he  was  publicly 
thanked  for  the  services  he  had  rendered  Oreat  Britain 
while  he  was  here.  When  he  was  asked  by  an  Englishman 
to  state  whether  or  not  the  Bank  of  England  had  paid 
the  expenses  of  his  frequent  trips  to  the  United  States  be 
evaded  the  question. 

Mr.  Chairmitn,  before  citizens  of  the  United  States  are 
invited  to  pay  any  more  tax  money  into  the  United  States 
Treasury  it  is  imperative  for  us  to  let  them  know  what 
the  relationship  between  Montagu  Norman  and  the  Presi- 
dent of  the  United  States  Is  at  the  present  time  and  what 
business  Montagu  Norman  transacted  with  the  President  of 
the  United  States  last  summer  when  "  common  human  kind- 
liness" would  have  suggested  that  he  refrain  from  ap- 
proaching Mr.  Hoover  during  the  presidential  campaign. 

Mr.  Chairman,  what  did  Montagu  Norman  receive  when 
he  came  here  surreptitiously  last  August?  What  centred 
over  the  Federal  Reserve  Board  and  the  Federal  reserve 
banks  is  Montagu  Norman  exercising  at  the  present  time? 

By  all  means,  let  us  balance  tbe  Budget,  but  first  let  us 
balance  the  record.  Let  us  find  out  who  has  received  tbe 
immense  sums  of  money  which  have  been  dn^ned  out  of  this 
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Qountzy  and  the  United  States  Treasury  durtng  the  Hoorer 
administration.  Some  one  received  it.  and  tboae  who  have 
It  now  are  the  proper  persons  to  Interview  In  an  attempt 
to  balance  the  Badset. 

Mr.  Chairman,  mj  charges  of  Impeachment  asalnst  Her- 
bert Hoover  in  so  far  as  they  relate  to  Montagu  Norman's 
connection  with  the  so-called  Hoover  moratorium  are  fully 
borne  out  by  Montagu  Norman  himself  In  a  book,  the  publi- 
cation of  which  be  sanctions  I  quote  the  following  extract 
from  that  book. 

President  Hcmver  Is  understood  to  have  tntlnutted  to  the  Brttlah 
Qorernment  ttimt  h«  Intended  to  propo—  a  one  year's  moratorluzn. 
but  tie  was  undeckled  as  to  tbe  form  In  whlcb  the  proposal  should 
be  presented.  The  question  was  discussed  on  the  occasion  of  ths 
CheqtMTB  OMattBg  In  June  between  the  British  and  CHrrman  Prime 
MlrHstsM  and  foMtga  Merstartea.  It  is  a  weU-known  fact  that 
lir.  Norman  attended  that  meeting,  but  few  people  are  aware  of 
the  important  part  he  played  there.  •  •  •  ifr.  Henderson's 
panonal  Idea  wv  to  put  President  Hoover's  proposal  through  the 
j^yaratue  at  the  League  of  Nations.  Although  Mr  MacDonald 
himself  did  not  lUce  this  propoaal.  several  members  of  the  Labour 
Oovemment  supported  kfr.  Henderson.  Anyone  acquainted  with 
the  cumbersome  nature  of  league  procedure  must  realize  what  the 
choice  of  that  solution  would  have  meant.  •  •  •  The  Idea 
of  the  League  of  Nations  dealing  with  questions  at  war  debts 
wcfoM  In  Itself  have  been  extremely  unpopular  in  tts  MUldle 
Waal.  •  •  •  lir.  MacDonald  was  well  aware  of  theaa 
tlons.  but  Mr.  Hendaraon  insisted  upon  his  propoaal. 

It  was  at  this  slag*  that  Mr.  Montagu  Norman's  advice 
caQed  in.  and  he  threw  the  full  weight  of  tils  authority  in  favoor 
of  suggesting  to  President  Hoover  ttiat  tie  should  make  a  direct 
proposal  to  all  Oovernments  concerned.  *  *  *  He  succeeded  in 
convincing  the  Oovemment  that  It  would  l>e  a  fatal  mistake  to 
arrange  tlic  matter  through  ttie  leagxie.  He  was  equally  opposed 
to  the  suggestion  that  a  solution  should  t>e  sought  within  the 
rork  of  tiie  Young  plan.  *  *  *  It  is  a  lilstorlcal  fact 
It  was  the  weight  of  Mr.  Norman's  advice  that  turned  the 
of  opinion  wltliln  the  Oovemment  In  favour  ot  advising 
It  Hoover  to  take  the  course  he  actually  took. 

■to  Igttarventlon  was  not  Xbm  act  of  a  mere  technical  expert,  but 
at  a  stateaman  wtio  was  fully  aware  of  the  Immense  consequences 
at  his  aetkm.  Indeed.  It  may  l>e  said  without  exaggeration  ttiat 
but  for  his  iaAosnoe  ihe  Hoover  moratorium,  which  was  xbm  most 
important  act  ateea  the  treaty  of  Versailles,  would  not  ttave  pn>- 
tfucad  tts  tmatnau  effect  upon  ttie  course  of  events.  •  •  • 
IftrfarVmtm  t%  wooM  be  a  mistake  to  underestimate  tiie  signlD- 
eanee  at  the  moeatorlum.  It  was  ttie  first  departure  from  the  rigid 
attitude  adopted  by  the  United  States  In  the  matter  of  war  debts 
and  the  first  admission  tliat  ttiese  debts  are  ccmnected  with 
reparations.  There  is  no  doubt  that  the  Hoover  moratorium  was 
the  kieginnlng  of  ttie  end  ot  reparations,  and  war  det>ts.  And  there 
Is  no  doubt  that  Mr.  Montagu  Norman  has  plajed  a  decisive  part 
la  ttUik 

Mr.  Chairman.  Is  there  nothing  in  this  of  shame  and 
huzhlllatlon  for  the  United  States,  the  proud  land  given  to 
as  by  our  great  ancestors?  Was  It  for  this  that  Washing- 
ton's men  at  Valley  Porge  went  barefoot  In  the  snow? 
Was  It  for  this  that  men  broke  their  backs  lifting  heavy 
frafsns  over  the  Cumber  lands  In  the  long-drawn  agony  of 
the  Civil  War?  Was  it  for  this  that  a  Democratic  President 
conscripted  millions  of  young  Americans  and  sent  them 
Ofverseas  to  make  the  world  safe  for  democracy?  Were  all 
at  thla  Naikm's  great  endeavors  to  come  in  the  end  to  noth- 
ing more  than  foreign  dictation  by  a  jealous  foreign  foe? 

Mr.  Chairman,  conceming  the  unlawful  efforts  of  Hertwrt 
Hoover.  President  of  the  United  States,  to  obtain  a  reduc- 
tion of  the  debt  owed  by  England  to  the  United  States,  It 
has  been  said  that  England  would  be  able  to  obtain  financial 
advantages  here  by  means  of  arguments  which.'  while  they 
might  not  appeal  to  the  Middle  West,  would  anieal  to  the 
more  informed  and  responsible  section  of  opiiiion  In  the 
United  States. 

Mr.  Chairman,  this  slur  against  the  people  of  the  Middle 
West  was  uttered  in  the  British  Parliament  as  a  direct  re- 
sult of  Hoover's  unlawful  attempts  to  deprive  the  people  of 
the  United  States  of  the  money  which  is  lawfully  due  to  them 
from  Oreat  Britain.  The  pe<4>le  of  the  United  States  are 
being  deceived  and  cheated  out  of  the  war  debts  by  Herbert 
Hoover's  luaiawful  activities.  Our  people  have  had  a  gigan- 
tic banking  swindle  practiced  upon  them  so  that  they  would 
fall  taitR>  a  eondition  of  misery  and  despair  and  in  that  con- 
dition be  led  by  false  propaganda  to  give  up  their  Jtist 
claims 

Mr.  Chairmno.  the  taxpayers  of  the  United  SUtes  will  not 
pskj  $10,000.0004)00  or  any  other  sum  through  the  future 


years  as  a  result  of  the  Hoover  conspiracy  against  them. 
The  people  who  boarded  the  British  tea  ships  in  Bost<Hi 
harbor  will  not  come  under  the  lash  of  England.  The  Amer- 
ican  people  have  been  put  on  the  auction  block  and  knocked 
down  tiy  Hoover  to  his  European  friends,  but  it  Is  one  thing 
to  sell  out  a  free  people  and  another  to  deliver  them.  Ths 
people,  not  the  banks,  are  sovereign  here,  and  so  long  as  our 
Treasury  is  controlled  by  the  Bank  for  International  Settle- 
ments, acting  as  "  the  executive  agent "  of  an  international 
political  conference  which  was  conceived  In  a  conspiracy 
against  the  people  of  the  United  States,  the  people  will  be 
well  within  their  rights  if  they  refuse  to  pay  taxes  into  It 
imtil  steps  are  taken  to  bring  the  men  who  entered  into  that 
conspiracy  to  justice.  When  Herbert  Hoover  declared  the 
moratorium  in  June.  1931.  and  in  connection  therewith  had 
the  seven-power  conference  called  at  London  in  July.  1931. 
and  sent  Andrew  W.  Mellon  and  Henry  L.  Stimson  to  it  to 
represent  the  United  States,  and  when  those  two  Cabinet 
ofBcers  of  his  administration  carried  out  his  Instructions 
and  entered  inlo  an  agreement  to  put  the  financial  affairs  of 
the  United  Stetes  under  the  control  of  foreign  nations,  with 
the  Bank  for  International  Settlements  acting  as  their  exec- 
utive agent,  the  foulest  injury  that  could  be  done  to  the 
United  States  was  accomplished. 

In  1931.  when  Hertxrt  Hoover  declared  the  moratorium 
and  had  the  7-power  conference  called  at  London  to  take 
over  financial  control  of  the  United  States,  the  Wash- 
ington correspondent  of  the  London  Times  described  his 
actions  as  follows: 

WAsaiMOToif,  July  17. — ^At  the  urgent  request  at  Itr.  Hoover, 
Oeneral  Dawes  has  agreed  to  curtail  his  stay  In  ClUcago  and  will 
sail  on  tb*  Mauretania  on  July>2a.  As  announced  by  Mr.  Hoover 
yesterday  afternoon.  Mr.  Mellon  lias  t>een  asked  to  accompany  Mr. 
Stimson  to  London.  In  mtte  of  the  guarded  attitude  which  It 
must  maintain  with  tba  oojeet  of  allaying  denestlc  siisplcion  in 
regard  to  the  possible  outcome  of  this  new  "  Kuropean  entangto- 
ment."  the  administration  recognizes  ttiat  ttie  scope  at  the  coming 
conference  Is  likely  to  be  extremely  wide  and  tliat  Its  decisions 
will  In  all  i>robablIlty  involve  major  questions  of  United  States 
policy.  Having  screwed  tts  courage  to  ttie  sticking  point  in  mak- 
ing tlie  momentous  decision  to  take  part  In  ttie  conference  oa 
equal  terms  with  European  powers,  the  administration  Is  endeavor- 
U^  to  insure  that  Its  repreaenUUon  at  the  conference  be  full  and 
affective. 

The  eaettement  aroused  here  by  the  decision  to  paitlelpate  In 
the  confmice  is  almost  equal  to  that  aroused  by  the  Hoover  pro- 
posal. It  Is  the  general  opinion  that  by  way  first  of  the  Hoover 
plan  and  now  the  London  conference  United  States  policy  toward 
ttie  outside  world  Is  undergoing  a  chaz^e  eo  rapid  and  eo  radical 
ttiat  It  would  have  seemed  incredible  only  a  few  weeks  ^o.  In 
official  statements  the  administration  leaders  necessarUy  emptiasias 
and  reemptiasize  the  belief  that  ttils  is  purely  an  "  emergency 
conference  "  They  repeat,  too.  that  the  problem  is  a  "banking 
ptoblem."  not  a  political  one.  But  the  soothlni;  pretense  that  the 
United  States  repreeenUtlves  will  not  necessarily  tiave  to  take  part 
in  political  as  well  as  "  purely  banlOng  "  discussions  in  London  Is 
only  tialf-heartedly  maintained. 

Tlie  administration  Is  perfectly  aware  that  In  trying  to  reach 
any  durable  plan  for  dealing  with  the  preeent  emergency  much 
wider  questions.  Involving  far-reaching  political  and  economic 
readjustment,  are  almost  certain  to  be  raised.  It  Is  known  that 
the  administration  has  eouMdered  the  possibility  of  the  scaling 
down  of  the  interest  rate  <m  ttie  Brlt|sh  debt  to  the  United 
State*.  wlUch  U  no  higher  than  ttie  rate  on  the  Utest  domestic 
l««u*«.  At  the  same  time  there  exists  In  the  mind  of  Mr.  Hoover 
liimsetf.  first,  an  almost  passionate  desire  to  see  a  successful  plan 
for  disarmament  worked  out;  and.  secondly,  a  very  firm  conviction 
ttiat  ttie  problem  of  disarmament  is  and  otight  to  be  cloaelv 
related  to  the  problem  of  debt  reduction. 

It  is  a  shameful  thing  for  us  to  have  an  administratiaii 
which  can  Justly  be  described  in  the  fashion  of  the  fore- 
going article.  It  is  a  humiliating  thing  for  us  to  have  an 
administration  which  spreads  false  and  misleading  Informa- 
tion among  us.  It  is  a  disgraceful  thing  for  us  to  have  for  an 
administration  the  one  which  mendaciously  asserted  that 
the  U)ndon  conference  was  purely  an  "  emergency  confer- 
ence "  and  not  a  political  one.  when  In  reality  the  London 
conference  was  one  of  the  most  important  mternational 
political  conferences  that  has  ever  taken  place,  and.  for  ua^ 
the  most  sinister. 

Mr.  Chairman.  I  am  against  secrecy  and  furtiveness  in 
the  conduct  of  this  Government  and  its  affairs.  What  Is 
done  at  Washington  should  be  seen.  What  is  said  here 
should  be  heard.    The  people  of  the  United  States  own  this 
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Oovemment.    They  pay  the  bills.    Why  should  attempts  be 
made  to  deceive  them? 

On  July  10,  1932.  a  day  or  two  after  the  lausanne  confer- 
ence, which  was  secretly  dii-ected  by  Herbert  Hoover,  Presi- 
dent of  the  United  States,  made  its  provisional  decision  and 
entered  Into  its  so-called  gentleman's  agreement,  the  London 
Observer  published  the  foUowing  comment  on  the  activities 
of  the  State  Department  at  Washington: 

The  state  Department,  while  awaiting  official  confirmations,  is 
ceaselessly  endeavoring  to  soothe  excited  Senators  and  Congress- 
men, who  tlirong  the  building  seeking  news,  opinions,  and  prec- 
edents. 

Mr.  Chairman,  the  Washington  correspondent  of  the  Lon- 
don Observer  is  more  in  the  confidence  of  HeniTr  L.  Stimson 
than  we  are.  How  maiiy  excited  Senators  and  Congressmen 
knew  on  that  day  when  they  called  at  the  State  Department 
that  they  were  being  soothed  by  Stimson  and  cajoled  into 
silence  and  flattered  into  acquiescence?  It  will  be  news  to 
most  of  them,  in  my  opinion. 

In  qpimectlon  with  the  position  in  which  the  United  States 
has  been  placed  by  the  acts  of  Herbert  Hoover  In  declaring 
a  moratorium  and  having  the  7-power  conference  called 
at  London  to  receive  his  proposal  from  Henry  L.  Stimson,  I 
point  out  the  following  matter  which  appeared  in  the  New 
English  Weekly  on  July  14.  1932: 

The  ijall.  or  sliall  we  say  the  buck,  has  now  been  passed  to 
America:  and  we  can  not  but  objectively  admire  the  skill  with 
which  It  has  been  placed. 

A  world  conference  held  xinder  the  atisplces  of  England  alone 
and  with  a  divided  Etirope  as  a  factor  would  have  permitted 
America  to  attend  and  do  nothing  further  atx)Ut  it. 

But  by  producing  ttie  semblance  of  a  Christian  agreement 
among  the  nations;  of  Europe  and  by  inviting  the  League  of 
Nations  to  convoke  the  world  conference.  It  will  l>e  exceedingly 
difficult  for  America  to  appear  in  anytliing  but  the  rdle  of  Shy- 
lock  under  cross-examination  by  the  whole  of  the  rest  of  the 
world. 

The  choice  of  an  authority,  moreover,  for  the  custody  of  tlie 
proposed  Oerman  bonds  is  an  additional  constraint  upon  the 
present  unwillingness  of  American  public  opinion  to  forego  pay- 
ments as  the  expense  of  tilgher  taxes. 

The  Bank  for  International  Settlements,  closely  interwoven,  as 
It  Is.  with  the  League  of  Nations.  wiU  In  all  prol>ablllty  Ijecome, 
from  Its  custody  of  the  German  lx>nds.  the  central  bank  of  all 
the  central  l>ank8  of  the  world.  In  so  far  as  American  financiers 
desire  to  play  on  the  world's  green  tables,  it  in  eventually  by  the 
good  will  of  the  Bank  for  International  Settlements  ttiat  they 
will  lie  permitted  to  do  it. 

What  Is  then  more  probable  than  that,  after  the  election,  be 
the  new  President  Republican  or  Democrat  and  lie  pul>llc  opinion 
in  America  what  it  may.  the  agreement  registered  at  Lausanne 
last  week  will  be  indorsed  and  confirmed  by  ttie  American  dele- 
gates at  the  forthcoming  world  conference? 

It  is  by  no  means,  however,  smooth  sailing  or  easy  steering. 
America,  no  doubt,  for  ail  her  policy  of  "  isolation,"  is  extremely 
susceptible  to  world  opinion. 

A  world  united  under  the  League  of  Nations,  with  Its  cashier  in 
attendance  to  accept  signatures  on  the  dotted  line,  will  be  hard 
for  America  to  refxise. 

On  the  other  hand,  the  Incalctilable  and  the  unreasonable  hap- 
pen Just  as  often  in  America  as  elsewhere  and  perhaps  more  often. 
Should  the  unexpected  occur  and  America  decline  to  indorse  the 
poUcy  of  the  league,  the  result  must  be  left  to  be  guessed.  We 
do  not  choose  to  put  it  into  words. 

Mr.  Chairman,  the  United  States  should  not  only  refuse  to 
sign  on  the  dotted  line;  it  should  refuse  to  participate  in 
the  proposed  world  economic  and  financial  conference.  The 
United  States  should  remember  Oeorge  Washington's  advice 
and  get  out  of  E^irope. 

Mr.  Chairman,  the  world  economic  and  financial  con- 
ference will  meet  imder  the  contract  surreptitiously  entered 
into  by  Stimson  and  Mellon  at  the  London  conference,  in 
July,  1931.  It  will  meet  as  a  result  of  an  act  of  high  trea- 
son perpetrated  against  the  United  States  by  Herbert  Hoover. 
It  will  be  a  conference  at  which  the  Bank  for  International 
Settlements  will  fimction  in  its  new  power  as  "the  exec- 
utive agent  of  international  political  and  financial  confer- 
ences." The  Bank  for  International  Settlements  will  com- 
pel economic  and  financial  obedience  to  its  resolutions. 
The  whole  force  of  certain  of  the  disarmament  proposals  is 
to  give  to  the  Bank  for  International  SettlraMnts  concen- 
trated international  military  power  to  eiiable  it  to  enforce 
the  decrees  of  its  prindpaU.  Hie  program  for  the  world 
economic  and  flTwiTi/'ifci  conference  as  the  Bank  for  Inter- 


national Settlements  has  arranged  it  is  outlined  in  an  article 
which  was  published  in  the  London  Times  of  November  14. 
1932.  as  follows: 

The  twenty -sixth  session  of  the  board  of  the  Bank  for  Interna- 
tional Settlements  will  open  to-morrow,  when  various  reports  on 
the  new  functions  of  the  bank  as  executive  organ  of  international 
conferences  will  be  discussed.  The  first  report  will  be  presented 
by  Doctor  Trip  (who  is  president  of  the  Netherlands  Bank  and 
also  president  of  the  preparatory  committee  fCH*  the  world  eco- 
ntHnic  conference)  and  wiU  summarize  what  has  been  agreed  upon 
so  far  by  the  committee.  This  includes  the  following  points: 
(1)  All  resolutions  of  the  conference  must  t>e  applied  simultane- 
ously by  the  contracting  countries;  (2)  aU  trade  restrictions  im- 
posed since  tlie  world  depression  must  be  repealed  or  modified: 

(3)  protective  tariffs  must  l>e  brought  down  to  a  reasonable  level; 

(4)  faclUty  shall  be  given  for  the  payment  of  debts  by  the  export 
of  goods  or  services:  (5)  the  "  most-favored-natlon  "  principle  must 
lie  maintained;  (6)  for  the  central  and  east  European  countries 
preference  agreements  will  exceptionally  be  admitted;  (7)  the  pro- 
gram of  the  International  latior  office  for  pubUc  works  for  unem- 
ployed relief  is  considered  to  lie  of  great  utility,  but  will  require 
study  on  Its  financial  side. 

Thus  it  has  already  been  agreed  upon  that  all  resolutions 
of  the  world  economic  and  financial  conference  must  be 
applied  simultaneously  by  the  contracting  countries.  If  the 
United  States  does  not  bow  to  the  wishes  of  the  other  coun- 
tries, she  will  find  herself  hopelessly  in  the  minority  sjid 
faced  by  the  "  united  front "  which  England  has  created  in 
Europe,  Asia,  and  Africa  against  her.  If  the  United  States 
does  not  accept  what  the  other  contracting  coimtrles  decree 
as  international  law,  the  resolutions  of  the  conference  will 
be  simultaneously  applied  against  her.  In  other  words,  the 
United  States  will  be  punished  by  her  European  and  Asiatic 
overloixls. 

Mr.  Chairman,  why  should  the  Goveniment  of  the  United 
States  abdicate  in  favor  of  foreign  powers?  Why  should  it 
surrender  the  independence  our  forefathers  won  for  us? 
We  are  supposed  to  make  our  own  laws,  and  now  we  hear 
that  an  international  conference  is  to  compel  the  United 
States  to  remove  all  trade  restrictions,  to  lower  its  protective 
tariff,  to  accept  foreign  goods  or  services  in  payment  of  debt, 
to  maintain  the  most-favored-nation  principle,  to  make 
preferential  sigreements  for  certain  coimtries  which  the  con- 
ference will  designate,  to  help  to  maintain  an  international 
labor  office. 

Mr.  Chairman,  I  will  have  none  of  it.  not  if  I  am  the  first 
man  to  be  shot  resisting  it.  We  will  not  internationalize  the 
United  States  and  give  to  any  world  economic  and  financial 
conference  the  right  to  dictate  to  us.  We  will  not  honor 
Mr.  Hoover's  contract  with  foreign  powers.  We  will  not 
sink  to  the  level  of  a  coolie  coimtry. 

There  is  an  issue  here,  and  that  issue  is  the  Constitution. 
Are  we  to  abide  by  it  and  to  live  imder  it  or  will  we  allow 
foreign  nations  to  dismember  us  and  to  make  of  us  a  second 
India  or  another  China?  The  day  is  rapidly  approaching  in 
the  United  States  when  the  sheep  and  the  goats  will  have 
to  be  separated.  The  men  of  the  old  order  who  stand  in 
the  light  of  Valley  Forge  will  face  the  men  who  go  muffled 
in  fore^  cloaks  to  meet  the  receiving  agents  of  foreign 
powers  at  the  Rapidan  and  on  the  soil  of  Canada  and  in  the 
coastal  waters  of  the  United  States. 

Mr.  Chairman,  if  the  President  of  the  United  States  is  to 
be  permitted  to  violate  the  Constitution,  we  shall  not  be 
respected  either  at  home  or  abroad.  Already  complaints 
are  being  uttered  in  England  against  the  Constitution  of  the 
United  States.  The  English  are  saying  that  they  have  to 
pay  for  its  peculiarities.  Such  disrespect  is,  in  my  oirinlon, 
a  direct  result  of  the  unlawful  conduct  of  Herbext  Hoover. 
In  this  connection  I  quote  the  foUowing  article  from  a  late 
issue  of  the  Saturday  Review,  of  London: 

On  cursing  America  with  whole  and  full  hearts,  on  a  oonvlcUon 
that  the  demand  for  payment  Is  not  only  inequltal>le  but  inaane. 
Cabinet.  Parliament,  and  people  are  whoUy  agreed.  Even  in  ths 
notorious  Middle  West,  where,  in  the  face  of  general  rtiin.  there  is 
a  natvtral  but  ignorant  liellef  in  ttie  usefulness  of  collecting  money 
ttiat  can  be  squeezed  out  of  one  proud  debtor,  ttiere  should  be  no 
doubt  atMut  ttiat. 

•  •  •  It  u  tlie  price  which  ttiey  and  we  have  to  pay.  as  wa 
tiave  paid  before,  for  the  peculiarities  of  the  American  OuosUm- 
tlon  and  the  divorce  of  AmMricaa  "  ^  ^' 

control  of  American  affairs. 
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te  tba  injMr  Iktart  a  poaUlT* 
tba  lump. 

Thus  speaks  the  harlot  amoog  nations,  who  win  debase 
beraeU  to  any  extent  to  get  her  fingers  on  another  nation's 
wealth  and  stoop  to  any  dishonor  to  avoid  paying  what  she 
owes. 

Mr.  Chairman,  if  the  day  ever  comes  when  England  or  any 
«»Cher  foreign  nation  Is  able,  by  omtrol  of  this  Oovemment. 
to  secure  a  cancellation  or  a  reduction  of  the  war  debts, 
that  day  our  people  will  know  that  they  have  been  delivered 
hito  everlasting  bcmdace.  Then  "  the  long,  long  patience  of 
the  plundered  poor  "  in  this  country  will  give  way  and  there 
will  be  a  disinfecting  of  certain  Oovemment  premises  here 
and  a  riddance  of  rats  unparalleled  in  the  history  of  the 
world. 

Mr.  Chairman,  this  Is  said  to  be  an  "  ermine  "  winter  in 
New  York.  No^.  In  years  have  there  been  so  many  Russian 
ermine  coats  and  such  a  lavish  display  of  jewelry.  Russian 
caviar  Is  openly  displayed  In  New  York  shop  windows  at  $9 
a  pound.  Orchids  are  being  sold  In  New  York  at  $10  apiece. 
When  a  lot  of  people  lose  their  money  and  their  homes  and 
their  farms  and  their  children,  a  few  people  grow  richer 
and  richer.  I  see  lost  homes  and  foredoeed  farms  In  those 
Russian  ermine  coats,  long-petaled  orchids,  and  diamond 
necklaces.  While  the  predatory  element  in  New  York  la  thus 
adorning  Itself  with  gewgaws  and  stuffing  itself  on  imported 
food,  homeless  men  and  boys  these  cold  nights  are  carrying 
newspapers  into  outlying  subway  stations,  trying  to  make 
beds  for  themselves  on  the  cold,  wet  stone.  Is  it  any  wonder 
that  the  acting  mayor  of  New  York  was  moved  to  tears 
recently  when  he  made  a  tour  of  the  public  shelters  of  the 
city  and  witnessed  the  sufferings  of  American  citizens  who 
have  been  broken  on  the  wheel  of  the  Hoover  conspiracy? 
As  a  village  skinflint  will  fight  like  a  panther  or  a  snake  to 
get  possession  of  a  poor  widow's  cottage,  so  have  the  inter- 
national bankers  fought  to  get  the  last  drop  of  blood  out  of 
the  people  of  the  United  States.  They  have  even  taken  pub- 
lic funds  from  the  people's  Treasury  to  finance  the  importa- 
tion of  the  Russian  ermine  which  is  now  being  fiaunted 
before  the  eyes  of  the  unemployed. 

Mr.  Oiairman.  it  was  humiliating  to  the  United  States  to 
have  such  men  as  the  Labor  Party  deserter.  Ramsay  Mac- 
XX>nald.  and  Montagau  Norman  sent  here  by  England  to 
<leal  secretly  with  Herbert  Hoover.  President  of  the  United 
States.  MacDonald  came  to  the  Rapidan  as  early  as  1929. 
Montagau  Norman  has  come  to  various  places  at  various 
times,  not  <9enly,  but  furtively,  with  the  stealthy  gait  of  a 
pickpocket. 

If  they  had  no  business  here,  why  did  they  come?  When 
the  Prime  Minister  of  England  left  his  residence  and  crossed 
the  Atlantic  to  engage  in  secret  conversations  with  the  Presi- 
dent of  the  United  States,  he  had  a  deadly  purpose  in  his 
tafeart.  He  came  here  in  the  mterest  of  England.  He  did 
not  come  here  to  confer  any  benefit  upon  the  people  of  the 
United  SUtea.  He  came  to  a  friendly  NaUon.  to  a  Nation 
that  had  saved  England  in  the  darkest  hour  of  her  existence, 
and  he  came  to  conspire  against  us.  He  came  here  to  assist 
in  the  formation  of  a  dishonest  scheme  for  the  cancellation 
of  the  war  debt  England  owes  to  the  United  States. 

Dom  the  President  of  the  United  SUtes.  with  his  unlawful 
benefactions  to  foreigners,  think  that  the  people  have  no 
rights  when  they  are  betrayed?  Does  he  think  that  the 
farmer  has  no  r^ts  when  his  farm  and  his  livestock  are 
taken  from  him?  Does  he  think  that  the  rights  of  such  a 
naan  In  this  country  are  extinguished?  Does  he  think  that 
m  veteran  who  has  been  forced  to  pay  interest  on  a  loan 
to  a  bank  of  rediscount  which  takes  funds  unlawfully  from 
the  United  States  Treasury — does  he  think  that  such  a  man 
has  no  ri^ts  here  in  his  own  country?  Does  he  think  that 
such  a  man  can  be  compelled  to  sleep  forever  imder  culverts 
and  to  beg  his  way  from  door  to  door  because  he  is  an 
outcast  in  the  country  that  gave  him  birth?  Does  he  think 
that  a  boy  who  leaves  home — telling  his  mother  that  there 
win  be  more  food  for  the  younger  children  if  he  goes  away — 


I  does  he  think  that  that  boy  can  be  forced  to  accept  the 
life  of  a  tramp  as  his  lawful  portion  under  the  Stars  and 
Stripes?  If  that  is  what  Mr.  Hoover  thinks,  he  is  wrong. 
The  people  have  rights  here  and  rights  which  must  speedily 
be  enforced. 

On  January  13.  1848.  in  a  speech  on  the  fioor  here,  Abra- 
ham Tilnroln  said: 

Any  people  tLnjwhen  being  tncltned  and  hsTlni;  the  power  bav* 
the  right  to  rlae  up  and  shake  off  the  existing  goTemment.  acd 
form  a  new  one  that  autta  them  better.  This  U  a  most  valuabla. 
a  most  sacred  right — a  right  which  we  hope  and  believe  U  to 
liberate  the  world. 

Nor  Is  this  right  confined  to  cases  in  which  the  whole  people 
el  an  existing  government  may  choose  to  exercise  It.  Any  portion 
of  such  people  that  can  may  revolutlonlxe  and  make  their  own 
so  much  of  the  territory  as  they  Inhabit.  More  than  this,  a 
majority  of  any  portion  may  revolutionize,  putting  down  a  minor- 
ity. Intermingled  with  or  near  about  them,  who  may  oppose  this 
moTement.  Such  minority  was  precisely  the  case  of  the  Torlm 
of  our  own  Revolution.  It  Is  a  quality  of  revolutions  not  to  go 
by  old  lines  or  old  laws;  but  to  bresk  up  both,  and  make  ne-#  ones. 

Mr.  Chairman,  if  there  should  be  a  revolution  in  this 
country  it  will  not  be  a  revolution  that  will  establish  a  dic- 
tatorship here  of  the  kind  Colonel  House  and  his  masten 
in  Wall  Street  are  endeavoring  to  bring  about.  It  will  be 
a  revolution  that  will  put  the  Constitution  of  the  United 
States  back  into  place  where  it  belongs  as  the  supreme  law 
of  the  land.  It  will  be  a  revolution  that  will  destroy  the 
looters  of  the  United  States  Treasury  and  sweep  out  of 
existence  for  all  time  to  come  the  infamous  Federal  Resene 
Board  and  the  Federal  reserve  banks.  It  will  be  a  revolution 
that  will  restore  America  to  Americans.  Let  no  man  think 
the  Constitution  has  no  friends  in  the  United  States  or  that 
it  win  ever  lack  defenders. 

When  a  right-minded  man  sees  a  house  on  fire,  he  loses 
no  time  in  sounding  an  alarm.  More  than  once  some  of  us 
who  have  seen  the  progress  of  the  present  conflagration  have 
called  attention  to  it  here  in  Congress.  Had  our  warnings 
been  sooner  heeded,  we  might  not  now  have  a  myriad' new 
graves  filled  with  victims  of  the  Hoover  depression  and 
a  multitude  of  homeless  people  dying  o{  slow  starvation  on 
the  streets.  When  I  find  that  all  this  which  has  happened 
was  a  prearranged  affair;  that  it  was  a  deflation  not  brought 
about  by  natural  causes — as  indeed  it  could  never  have  been 
brought  about  by  natural  causes — that  it  was  decided  upon 
with  the  same  cold-bloodedness  that  decreed  the  agricultural 
deflation  of  1920  and  that  greed  and  disloyalty  to  the  United 
States  are  at  the  bottom  of  it.  I  am  determined  to  warn  the 
American  people  in  their  own  Interests  upon  every  possible 
occasion  so  that  they  themselves  and  not  foreign  nations 
may  be  the  arbiters  of  American  destiny.  I  was  not  sent 
here  for  the  sake  of  exercising  what  is  called  patronage. 
I  was  not  sent  here  to  act  as  secretary  of  any  delegation. 
I  was  sent  here  to  uphold  the  Constitution  and  the  laws  of 
the  United  States. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  yield 
10    minutes    to    the   gentleman   from   Massachusetts    [Mr. 

UHDnHIU.]. 

Mr.  UNDERHILL.  Mr.  Chairman,  no  one  who  listened 
to  the  speech  that  has  Just  kwen  read  to  the  House  would 
believe  for  a  moment  that  it  was  written  by  a  friend  of 
our  Government.  This  is  not  the  time  to  rock  the  boat,  and 
such  utterances  which  bear  the  Imprint  of  communist 
propaganda  but  weaken  the  confidence  of  the  people  In 
the  only  form  of  government  which  ttiey  have,  and  which 
has  existed  over  a  period  of  150  years.  It  refiects  not  only 
upon  the  Executive  branch  but  upon  all  branches  of  the 
Oovemment.  including  this  House. 

Mr.  Chairman,  I  would  not  abridge  the  right  of  any  Member 
in  the  only  forum  he  has  to  defend  himself  against  attacks 
from  without  this  Chamber,  but  the  gentleman  from  Penn- 
sylvania had  his  day  in  court,  and  If  he  continued  day  after 
day  to  interrupt  the  proceedings  of  this  House  he  would  not 
only  infringe  upon  the  rights  and  patience  of  all  Members  of 
Congress,  but  he  would  violate  the  rights  of  the  people  of 
this  country  whose  time  he  is  taking  up  In  fruitless  frothing 
and  the  taxpayers  who  are  meeting  the  expense  of  printing 
(A  these  newspaper  extracts  in  the  RacoaD. 
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If  the  gentleman  ts  tuch  a  ghitton  for  punlatament  that  he 
wants  these  newspaper  editorials  written  down  for  posterity 
in  the  Racoao  of  the  House.  I  wiU  be  the  last  to  object,  be- 
cause they  represent  universal  public  oidnion  throughout  the 
land,  and  I  think  they  represent  largely  the  (^union  of  his 
colleagues. 

Mr.  Chairman,  almost  all  the  Presidents  of  the  United 
States  have  had  their  detractors.  Johnson  came  within  one 
vote  of  being  impeached  by  the  S«aate.  Feeling  ran  high. 
Yet,  history  has  written  down  the  fact  that  Johnson  was  one 
of  the  ablest  and  one  of  the  most  courageous  Presidents  we 
ever  had.     [Applause.]     He  stuck  to  his  gims. 

Mr.  BECK.    Mi.  Chairman,  will  the  gentleman  yield? 

Mr.  UNDERHILL.    I  yield. 

Mr.  BECK.  I  may  add  to  what  the  gentleman  has  said  as 
to  President  Johnson  that  the  Supreme  Court  vindicated 
Johnson  in  what  he  did  and  as  to  which  he  was  impeached. 

Mr.  UNDERHILL.    I  was  coming  to  that. 

Washington  had  his  enemies,  and  at  a  serious  crisis  dur- 
ing the  Revolutionary  War  they  would  have  relieved  him  of 
the  command  of  the  American  Army. 

Jackson  was  hounded  throughout  his  administration  by 
scandal  mongers,  who  were  not  content  with  attacking  him. 
but  attacked  others  ^i^o  were  dearer  to  him  than  life  itself. 

Lincoln  ha(^  his  detractors,  and  all  through  that  Oeth- 
semane  he  was  nailed  to  the  cross  daily,  not  by  those  who 
were  fighting  him  In  the  open,  but  by  those  who  were  fight- 
ing him  behind  the  lines  in  the  North. 

Cleveland  was  loved  for  the  enemies  he  made,  and  I  believe 
that  his  second  election  was  due  largely  to  the  attacks  that 
were  made  upon  him  personally  and  upon  his  family  life. 

Wilson  was  traduced.  I  am  a  Republican  and  many 
things  that  Wilson  did  do  not  meet  with  my  approval;  but 
he  was  President  in  one  of  the  greatest  crises  in  the  world's 
history.  If  he  made  mistakes  it  was  because  he  was  trying 
to  do  something,  and  only  those  who  try  to  do  something  ever 
make  mistakes.  It  is  those  who  do  nothing  that  make  no 
mistakes.    [Applause.] 

Hoover  has  been  abused.  He  needs  no  defense  from  me. 
History  will  write  him  down  because  of  his  accomplishments. 
Hoover  has  been  a  savior  of  Uvea,  not  a  destroyer  of  life. 
Hoover  is  a  humanitarian,  not  a  demagogue.  [Applause.] 
Hoover  has  tried.  Whatever  the  resiilt  may  be.  he  has  tried 
in  this  world-wide  crisis  to  save  the  people  of  this  country 
from  greater  suffering  than  has  been  their  lot.  If  the  yard- 
stick of  abuse  were  to  be  used  in  measuring  the  greatness  of 
a  man.  Hoover  has  received  more  abuse,  probably,  than  all 
the  rest  put  together;  and,  consequently,  would  lead  the  line 
of  illustrious  Presidents  who  have  had  the  abuse  of  enemies 
within  and  without  their  own  country.  Be  will  be  Judged 
by  his  accomplishments,  though  it  may  take  years,  as  it  did 
in  the  case  of  President  Taft.  His  administration  was  dis- 
credited to  a  greater  degree  than  any  other  administration  in 
the  history  of  this  country,  but  before  his  death  history  had 
written  down  his  administration  as  an  honest,  uiHight.  and 
successful  one,  and  he  was  beloved  by  all  the  people. 

I  want  at  this  moment  to  digress  to  pay  a  compliment  to 
my  Democratic  colleagues.  They  have  been  good  sportsmen 
during  this  session.  They  have  not  gloated  over  their  suc- 
cess during  the  last  election.  They  have  not  tried  to  hit  a 
man  when  he  is  down.  They  may  have  differed  with  him. 
an  honest  difference  of  opinion,  but  I  have  not  heard  one 
man  on  that  side  of  the  House  utter  a  detraction  or  abuse 
of  the  President  of  the  United  States  from  a  personal  stand- 
point.    [Applause.] 

Mr.  Chairman,  there  is  one  thing  that  Is  sacred  up  here 
on  the  hill,  and  that  is  patronage.  Tou  may  safely  annul 
the  Constitution,  you  may  repudiate  the  Ten  Command- 
ments, you  may  deny  the  existence  of  Almighty  Ood.  but  do 
not  face  the  withering  hand  of  patronage  up  here  unless  you 
want  to  be  executed.     [Applause.] 

During  my  12  years'  service  in  the  House  I  have  seen 
many  men  destroyed  by  patronage,  and  it  seems  to  me  that 
Congress  is  a  glutton  for  punishment  when  it  stUl  main- 
tains that  archaic  institution.  Any  man  who  attempts,  as  I 
aaid  before,  to  bring  about  a  change  in  the  existing  condi- 


tion will  wander  ttaroogh  tttese  faaOs  friendtoM  and  akme. 
I  wonder  if  the  question  of  patnMiage  does  not  enter  into  this 
discussion  to  a  greater  d^ree  by  far  than  the  international 
situation.    [Applause.] 

But.  Mr.  Chairman,  this  is  a  serious  situati<m.  The  coun- 
try is  ready  to  believe  almost  anything.  It  took  an  emi- 
nent Jurist  of  New  York  City  to  come  to  the  defense  of  the 
President  of  the  United  States  as  against  two  Jailbirds  who 
had  written  a  book  purporting  to  be  a  history.  A  convict 
wrote  a  book  about  a  dead  President  of  the  United  States, 
going  into  the  grave  to  besmirch  his  character.  It  was 
published  and  went  into  its  fourth  and  fifth  editions,  and 
the  people  that  read  it  believed  it.  And  that  convict  is 
again  a  convict,  incarcerated,  and  those  who  collaborated 
with  him  have  denied  every  statement  that  was  made  within 
the  covers  of  that  book.  And  yet  people  are  busring  it  and 
believing  it.  This  is  not  the  time,  and  surely  not  the  place, 
to  traduce  officials  of  the  United  States,  whether  they  be 
Representatives,  Senators,  or  the  President.  There  can  be 
honest  differences  of  opinion  and  Just  criticism  without  per- 
sonal or  political  demagoguery,  abuse,  sophistry,  or  the  seek- 
ing of  questionable  publicity.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chaixman.  I  yield  10  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Rakkoi]. 

Mr.  RANKIN.  Mr.  Chaimmn.  I  desire  to  discuss  brl^ly 
the  greatest  question  now  before  the  American  people,  that 
is,  a  proper,  liberal,  controlled  expansion  of  the  currency 
that  will  bring  back  commodity  prices,  restore  the  purchas- 
ing powo-  of  our  people,  and  break  the  force  of  this  terrible 
depression  in  which  we  have  suffered  for  the  last  three 
years.  And  I  want  to  appeal  to  you  again  to  Join  me  in  a 
speedy  solution  of  one  of  the  greatest  economic  vtobiexas  of 
all  times. 

.We  need  not  deceive  ourselves;  we  are  face  to  face  ^th 
the  most  critical  situation  that  has  ever  confronted  the 
American  people.  Our  very  civilization  is  shaken  to  its 
foundation.  Our  trade  is  dead,  our  factories  are  closed,  our 
cities  are  crowded  with  the  unemplosred  and  streaming  with 
bread  lines.  Men,  women,  and  children  from  the  best  fami- 
lies of  our  country  are  forced  to  beg  from  door  to  door. 

Our  farmers  are  in  revolt.  That  patient,  long-suffering 
element  of  our  people,  who  sustain  the  Nation  in  times  of 
peace  and  fight  its  battles  in  times  of  war,  have  now 
reached  the  limit  of  their  endurance.  They  can  stand  no 
more.  They  are  seeing  thetr  homes  swept  away  for  debts 
q^  confiscated  for  taxes,  as  a  result  of  a  condition  for  which 
they  are  not  responsible,  but  which  has  been  produced  by 
governmental  policies  against  which  they  have  protested  in 
vain. 

All  this  is  happening  in  a  land  teeming  with  abundance; 
where  we  have  more  wheat,  more  com,  more  cotton,  more 
hogs,  cattle,  lumber,  clothes,  and  other  manufactured  arti- 
cles than  were  ever  known  before  in  all  the  history  of  man- 
kind. 

AU  this  is  happening  in  a  land  that,  in  natural  resources, 
is  rich  beyond  the  dreams  of  avarice,  and  at  a  time  when 
we  have  gained  the  greatest  ascendency  over  the  forces  of 
nature,  and  the  greatest  command  over  our  surroimdings 
ever  known  before  in  all  the  ages. 

What  is  the  cause  of  all  this?  The  answer  Is  simple. 
We  are  in  a  money  panic.  Our  circulating  medium,  the 
hf  eblood  of  the  Nation,  has  dried  up  as  a  result  of  a  course 
of  misconduct  on  the  part  of  those  selfish  interests  that  con- 
trol the  purse  strings  of  the  country.  Ttwy  now  have 
pecked  away  in  their  vaults  the  money  that  is  supposed  to 
be  In  circulation,  and  have  gathered  unto  themselves  the 
tax-exempt  bonds  of  the  country.  With  the  decline  of  com- 
modity prices  the  value  of  their  money,  and  inrldi»ntany 
their  tax-exempt  bonds,  have  more  than  doubled,  and  some- 
times redoubled,  in  purchasing  power. 

Any  man  who  owns  a  Govemmoit  bond  due  to-morrow 
for  $10,000,  or  who  has  $10,000  in  money,  is  worth  $40,000, 
measured  in  terms  of  farm  commodities.  It  would  take 
four  times  as  much  wheat,  com.  land,  lumber,  ootton.  or 
clothes  to  pay  that  $10,000  as  it  would  have  taken  in  inti 
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He  to  f oar  times  as  ri<^  and  the  fanner  to  fcur  times  as 
poor  as  they  were  three  and  one-half  years  ago. 

TbsM  larce  financial  interests  have  gained  complete  coa- 
trol  of  our  monetary  system.  They  have  Ocrden  L.  MiUs. 
formerly  of  the  hoaae  at  Iforsan.  a  Wall  Street  banker  with 
an  international  "  slant.**  as  Secretary  of  the  Treasory.  who 
to  now  parading  over  the  country  telling  the  people  what  a 
calamity  it  would  be  to  expand  the  currency  and  bring  back 
commodity  prices.  The  suffering  of  the  millioiu  of  Amer- 
iSMM  stems  to  maan  nothing  to  him.  Tbey  also  have 
Kogene  Meyer,  another  international  banker,  at  the  head  of 
our  Federal  reserve  system,  and  are  now  turning  heaven  and 
earth  trying  to  induce  the  President  elect  to  perpetxiate  him 
In  that  position  and  to  appoint  one  of  their  friends,  sub* 
mr/kaits  or  sympathliera,  to  sttcceed  lilr.  Mills  as  Secretary 
ot  the  Treasury. 

They  do  not  want  any  expansion.  They  prefer  to  stabilize 
the  American  people  m  their  presmt  misery  and  continue  to 
exact  their  pound  of  fleah. 

They  are  not  only  trying  to  ccmtrol  this  Congress  but  to 
dictate  the  organiafcifwi  and  perpetuate  that  control  in  the 
I  cxpsct  to  show  before  the  present 


can  relieve  thto  depression  in  30  days.  The  peo- 
ple know  this.  That  to  what  thto  election  was  about.  The 
people  want  relief.  They  know  that  Congress  has  the  power 
to  give  it  to  them.    Let  us  not  delay  until  it  is  too  late. 

One  of  three  thhigs  to  going  to  happen.  We  are  going  to 
have  a  liberal,  controlled  expansion  of  the  currency,  such  as 
to  provided  in  the  Rankin-Thomas  bill,  introduced  by  me  in 
the  House  and  by  Senator  Thomas  of  Oklahoma  in  the  Sen- 
ate, to  bring  commodity  prices  back  to  the  1926  level,  or 
we  are  going  to  have  a  remonetization  of  silver  for  the 
same  purixMe.  or  we  are  going  to  have  to  scale  down  public 
and  private  debts,  reduce  Interest  rates,  and  give  extensions 
of  time  to  enable  the  people  of  this  country  to  meet  their 
outstanding  obligations. 

Unless  one  of  these  courses  is  pursued,  we  are  likely  to  be 
•wept  into  a  saturnalia  of  wholesale  repudiation  of  public 
and  private  debts  that  would  have  a  deadening  effect  on  our 
etyUtoation.  from  which  our  people  would  not  recover  for  a 
hundred  years,  and  would  leave  in  its  wake  a  demoraliaed 
condition  which  our  American  institutions  might  not  survive. 

Conditions  have  gradually  grown  worse  for  the  last  three 
years.  We  have  tried  everything  that  has  been  advocated 
by  the  ones  most  responsible  for  this  depression.  What  has 
been  the  result?  The  depression  has  grown  worse,  just  as 
I  told  you  a  year  ago  It  would  do.  It  will  continue  to  grow 
worse  until  one  of  the  courses  I  have  outlined  is  pursued. 

The  Congress  and  the  President  have  been  derelict  in  their 
failure  to  pass  legislation  providing  adequate  relief.  The 
people  have  reached  the  point  of  revolt  in  almost  every 
State  In  thto  Union.  Something  must  be  dooel  The  only 
hope  for  real  relief  to  through  a  liberal,  controlled  expan- 
sion of  the  currency  to  bring  commodity  prices  back  to  what 
they  were  when  our  debts  were  contracted,  our  b<»d8  floated, 
our  taxes  levied,  our  wage  and  salary  scales  and  our  standard 
of  Uylag  adopted. 

I  know  that  some  of  you  who  are  sulTerlnc  from  the  gold 
complex  are  going  to  say  that  I  am  advocating  going  off  the 
gold  standard.  I  am  doing  nothing  of  the  kind.  I  am  ad- 
vocating a  controlled  expansion  of  the  currency  to  restore 
normal  price  levels  and  then  stabilise  them  so  as  to  prevent 
disastrous  fluctuations  in  the  future.  It  can  be  dozie  by  the 
passage  of  this  bill  without  in  any  way  affecting  the  gold 
standard.  But  if  the  time  comes  when  we  have  to  abandon 
the  gold  standard  in  order  to  save  the  country,  then  I  will 
be  for*  abandoning  the  gold  standard. 

I  am  going  to  insert  a  copy  of  this  bill  f oUowing  these  re- 
marks, and  with  it  a  copy  of  a  letter  from  former  ex -Sena- 
tor Robert  L.  Owen,  coauthor  of  our  Federal  reserve  law. 
former  chairman  of  the  Committee  on  Banking  and  Cur- 
rency in  the  Senate,  and  one  of  the  ablest  authorities  on  the 
money  question  there  is  in  the  world  to-day. 

Two  things  are  necessary  in  order  to  hold  up  commodity 
prtcea.  One  of  them  to  a  sufBcient  amount  of  circulating 
mertium  and  the  other  to  'mnVrlrnt  velocity  of  its  circulatioQ. 


In  lfl4  we  had  134  per  capita  in  circulation,  or  $3.409,- 
000.000.  We  began  to  expand,  and  by  1920  we  had  $53  per 
capiU.  or  $5,600,000,000.  What  was  the  result?  Cotton 
went  to  30  cents  a  pound;  wheat  went  to  $2.50  a  bushel; 
com.  hogs,  poultry.  land,  dairy  products,  lumber,  and  labor — 
all  advanced.  But  when  the  present  rulers  got  in  power — 
and  I  am  talking  about  the  great  financial  interests  that  ai-e 
represented  by  AiKlrew  Mellon.  Ogden  L.  Mills.  Eugene 
Mcytr,  and  others — when  they  took  control  of  our  financts 
and  began  to  use  the  Federal  reserve  system  and  the  Treas- 
ury Department  for  the  very  opposite  purpose  to  that  for 
which  they  were  created,  they  t>egan  to  contract  the  cur- 
rency, and  by  1929  they  had  it  down  to  approximately  $S5 
per  capita.  Then  when  the  crash  came,  after  this  Wall 
Street  insi^red  Jamboree  on  the  stock  market,  our  intema- 
tkxial  trade  collapsed,  our  factories  closed  down,  the  circu- 
lation of  what  money  w  had  stopped,  and  farm  commodity 
prices  swept  to  the  lowwt  level  in  all  our  history,  lower  than 
they  had  been  for  more  than  400  years.  That  was  when  the 
sad  march  toward  bankruptcy  began.  It  has  spread  to  eveiT 
community.  It  has  reached  almost  every  farm.  It  will  la^ 
until  the  prices  of  farm  products  are  restored. 

I  saw  a  stelonent  to  the  effect  that  50  per  cent  of  the 
farms  of  Iowa  had  been  sold  under  the  hammer  and  th»t 
S3  Vi  per  cent  more  are  now  scheduled  to  be  sold.  No  wondor 
those  people  are  rising  in  revolt.  The  same  thing  is  happen- 
ing in  Mississippi,  in  Kansas,  in  Ohio,  and  in  every  other 
State.  Yet  we  sit  here  and  listen  to  men  talk  about  reliev- 
ing the  situation  by  paying  out  money  through  the  Recon- 
struction Finance  Corporation.  I  told  3rou  when  you  passtnl 
that  act  that  you  would  pour  $3,800,000,000  into  a  sink  hole 
and  that  the  American  people  would  be  worse  off  when  it  wns 
exhausted  than  they  were  when  you  started.  And  that  to 
what  has  happened.  Tet  the  big  corporations  and  larce 
banks  that  have  taken  thto  money  and  are  now  hoarding  It 
come  here  and  resist  every  effort  at  expansion,  because  thry 
think  it  will  reduce  the  value  of  their  holdings  and  their 
power  to  control. 

This  bill  will  do  the  work.  The  Idea  Is  not  original  with 
me.  It  has  been  advanced  by  others  and  has  been  discussed 
at  various  times  on  thto  floor.  It  to  safe,  it  to  sound,  and  It 
outlines  a  plan  to  which  we  must  ultimately  come  if  we  aie 
to  survive  the  wreck  and  niin  which  this  unprecedented 
panic  has  produced.     [Applause.! 

I  hope  you  will  all  read  the  bill  and  the  statement  of  Sen- 
ator Owen,  which  I  am  inserting  for  your  information. 

Mr.  Chairman.  I  ask  unanimous  consent  to  insert  in  the 
Rkcocd  a  copy  of  thto  bill  and  a  copy  of  Senator  Owen's 
letter  to  me  in  regard  to  it.  and  also  to  further  revise  and 
extend  my  remarks. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  tha 
gentleman  from  Mississippi  T 
There  was  no  objection. 
(Here  the  gavel  fen.] 

H.  B.  13013 
A  bin  to  rcgulste  the  v&lue  of  money,  to  itabniae  its  purcbastog 
power  by  the  oontrolled  ezpansion  and  contraction  of  the  cux- 
rexMry.  and  for  other  piirpoaea 

B«  «  enacted,  etc.  That  the  Secretary  ot  the  Treasury  la  hereby 
directed  to  have  prepared  United  SUtes  Treaaury  notes,  nonlntw- 
eet  bearing.  In  the  aame  general  form,  size,  and  denomination*  as 
the  United  States  Treasury  notes  loaned  to  the  JPederal  reserve 
banks  and  known  as  Federal  reserve  notes  but  omitting  on  suea 
new  notes  aU  reference  to  the  Federal  reserre  banks.  An  engrav- 
ing of  the  goddess  of  Ubarty  shall  be  placed  In  the  center  of  sueH 
notes  and  they  shall  be  llMlgnnted  and  known  as  "  Liberty  notes." 

The  volume  of  Uberty  notes  shall  be  made  avaUable  in  th» 
Treasury  at  aU  times.  In  a  minimum  amount  equal  to  94  per 
caplU  of  the  people  of  the  continental  United  SUtes. 

In  the  event  of  any  deficit  In  the  current  revenues  the  Secretary 
of  the  Treasury  shaU  meet  such  deficit  accrued  or  accruing  by 
using  Liberty  notes  and  paying  current  expenses  of  the  Oovsm- 
ment  therefrom  imtU  the  general  commodity  Index  of  the  Unlteil 
States  Department  of  Labor  returns  to  100. 

If  the  general  commodity  Index  rises  above  103.  the  Secretary 
ahaU  retire  such  Liberty  notes  from  circulation  out  of  current 
revenues,  or  If  necessary  he  may  Issue  and  ssU  United  States 
bonds  bearing  such  rats  of  Interest.  In  such  form  and  runnlnn 
fOT  such  periods  of  time  as  he  may  determine,  and  from  the  pro- 
ceeds thereof  withdraw  such  Uberty  notes  from  circulation  tJ 
the  extent  aseesssry  to  rsdwoe  tte  gsnsral  oonunodity  indss  t4 
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In  the  event  socb  index  shall  at  any  tlms  fall  bslow  07.  the 
Becretory  of  the  Treasury  shaU  put  In  circulation  such  Uberty 
notes  by  paying  the  ciirtent  expense  of  the  Oovenunent  thoewith 
or  by  the  purchase  of  outstanding  Intcrest-bsarlng  obligations  of 
the  United  States  with  such  Ubsrty  notes  untU  sucb  Index  shall 
rise  again  to  100. 

The  Secretary  of  the  Treasury  Is  hereby  charged  with  the  duty 
of  maintaining  the  general  commodity  mdex  aforesaid  and  the 
value  of  money  as  nearly  at  the  normal  Index  of  100  as  may  be 
foxmd  practicable  by  the  controUed  expansion  and  contraction  of 
the  Uberty  notes  aforesaid  and  m  the  manner  as  Indicated  by 
this  act. 

Sbc.  a.  In  the  event  the  Secretary  of  the  Treasury  should  Issue 
bonds  as  autborlBed  herein,  he  shall  provide  a  sinking  fund  for 
the  amortization  of  such  bonds  In  the  same  manner  as  provided 
by  law  for  other  bond  Issues  of  the  United  States,  and  und«r 
such  rules  and  regulations  as  he  may  prescribe. 

Sec.  3.  AU  Uberty  notes  Issued  and  {daced  In  circulation  shall 
be  kept  by  the  Secretary  of  the  TieMsmy  at  parity  with  gold  In 
pursuance  of  the  provisions  of  the  gold  standard  act  of  March  14. 
1000.  and  by  the  means  therein  provided. 

Sbc.  4.  That  this  act  shaU  take  effect  and  be  in  force  from 
and  after  Its  paStege. 

WASHmoTow.  D.  C.  December  i.  193i. 
Subject :  Regulating  the  value  of  money — ^H.  R.  19013. 
Hon.  John  E.  Rakkin.  M.  C, 

House  of  Repramtatives.  Weahington.  D.  C. 

liT  Dkab  Ma  Rankim:  Accept  my  thanks  for  a  copy  of  your 
bill.  H.  R.  13012.  "  to  regulate  the  value  of  money."  I  comment  on 
it,  as  you  request. 

The  United  States  Oovemment  alone  has  the  financial  power 
**  to  regulate  the  value  of  money  "  and,  therefore,  to  stabilise  It. 
It  Is  surely  a  financial,  commercial,  and  social  necessity. 

As  the  United  States  Constitution.  Article  I.  paragraph  8,  au- 
thorizes Congress  "  to  coin  money  and  regulate  the  value  thereof," 
Congress  alone  has  the  political  power  to  perform  this  duty. 

The  supreme  need  for  regulating  the  value  and  volume  of  money 
should  be  self-evident  to  thoughtful.  Informed  people. 

The  failure  "  to  regulate  the  value  of  money  "  has  resulted  In  or 
permitted  the  most  destructive  changes  In  Its  purchasing  power. 
as  we  have  seen  within  the  lost  three  years — ^wbere  money,  in 
terms  of  commodities,  has  Increased  In  purchasing  power  over  50 
per  cent  and.  In  terms  of  stocks  and  bonds,  from  100  per  cent  to 
1.000  per  cent  and  more;  and  the  same  thing  la  true  with  regard 
to  other  forms  of  property. 

To  regulate  the  value  of  money  and  maks  It  rdatlvely  stable  In 
purchasing  power  Is  required  to  make  It  a  just  medium  of  ex- 
change between  debtor  and  creditor — a  matter  of  Imperative  Im- 
portance, considering  that  the  debts  In  the  United  States  exceed 
S200.000.000.000:  and  the  debt  burden  has  been  Increased  over  50 
per  cent  by  the  unintelligent  breaking  down  of  our  national  credit 
structure. 

Moreover,  the  manufacturer,  merchant,  and  business  man  must 
be  able  to  know  that  money  shall  continuously  have  a  stable 
value  in  measiirlng  the  goods  which  they  create  and  distribute, 
so  that  tbey  can  make  their  contracts  on  a  basis  of  dependable 
security. 

The  fluctuation  in  the  value  of  money  within  the  last  three 
years  has  caused  the  bankruptcy  of  76,000  oommarelal  and  manu- 
facturing companies  and  the  suspension  of  over  5,000  banks,  and 
ruined  millions  of  our  people.  It  needs  no  argument  to  establish 
the  controlling  Importance  of  stabUlty  in  the  purchasing  power 
of  money,  for  that  means  stobillty  In  the  rewards  cC  human  labor 
and  of  Its  employment. 

THX  snx  H.  a.  isois 

The  bill  presents  in  concrete  terms  a  method  for  making  effec- 
tive the  principle  of  the  Ooldsborough  bill,  which  declared  the 
public  policy  of  restoring  and  mamtalnlng  the  purchasing  power 
of  money:  and  the  plan  you  propose  of  controUed  expansion  and 
controlled  contraction  In  the  voliune  of  money  Is  a  sound  method 
upon  which  It  can  be  adequately  done. 

The  blU  proposes  to  expand  the  currency  with  Treasury  notes 
tintU  the  general  commodity  index  rises  to  100;  if  It  goes  above 
103.  to  contract  the  currency  until  the  Index  falls;  if  It  goes  below 
07.  to  expand  the  currency  again;  and  by  controlled  expansion  and 
controlled  contraction,  to  keep  the  general  commodity  index — 
that  Is.  the  value  of  money  and  commodities — as  neaily  as  prac- 
ticable at  100. 

Some  do  not  understand  what  the  general  commodity  index  is. 
For  that  reason  I  think  you  should  explain  it  on  convenient 
occasions. 

TKS  OKinEXAi.  coicMooiTT  nroxx 

The  general  commodity  Index  Is  a  number  selected  by  the 
TTnlted  SUtes  Department  of  Labor  to  show  the  relative  average 
value  of  commodities  on  the  wholesale  markets  or  the  pxarchaslng 
power  of  money  by  comparison  of  one  month  with  another  month, 
of  one  year  with  another  year.  The  Index  was  based  on  550  (now 
784 )   commodities  '  elliog  on  the  wholesale  markets. 

The  year  1926  was  taken  at  100  by  the  Department  of  Labor  as 
a  basu  of  this  comparison.  It  Is  a  fair  average  approximately  of 
the  value  of  commodities  and  of  the  purchasing  power  of  money 
for  the  years  1921-1929.  inclusive.  During  these  nine  years  there 
was  a  fluctiiation  only  of  3  or  4  per  cent,  and  there  was  no  fluc- 
tuaUon  In  1830.    Xven  the  bull  market  m  stocks  and  bonds  of 


1037  to  1038  did  not  affect  the  general  commodity  Index.  The 
general  commodity  Index  stood  at  98  in  July.  1930.  The  Index  of 
the  purchasing  power  of  money  of  1036  was  also  100,  for  the 
obvious  reason  that  the  general  commodity  Index  represents  the 
relative  purchasing  power  of  money  in  tains  of  commodities. 

When  the  general  commodity  Index  falls  below  100.  the  index 
representing  the  purchasing  power  of  money  rises  by  Inverse 
ratio,  so  that  at  present  when  the  general  commodity  mdex  is  04 
(as  It  has  been  substantially  for  many  months),  the  index  of  the 
average  piirchaslng  power  of  money  in  conunodlties  Is  150.'  ob- 
tained by  dividing  100  by  64.  If  the  general  commodity  Index 
should  go  down  to  50,  the  index  of  the  average  purchasing  power 
of  money  would  be  200;  and  If  the  general  conunodlty  index 
shoiUd  rise  to  200,  the  index  of  the  purchasing  pow«r  of  money 
would  fall  to  50. 

In  Bulletin  493,  Issued  by  the  Department  of  Labor,  on  page  SO 
and  on  page  246  will  he  found  the  general  commodity  index  of 
average  commodity  values  and  the  Index  of  the  average  purchas- 
ing power  of  money  running  for  many  years.  It  is  the  best  prac- 
tical standard  of  the  comparative  meostire  of  the  average  value  of 
commodities  and  the  average  purchasing  power  of  money  which 
has  ever  been  established  by  any  government  and  has  cost  very 
many  millions  of  dollars  to  accomplish  it. 

Your  using  the  general  commodity  index,  therefore,  as  a  stand- 
ard is  not  only  advisable.  It  la  absolutely  essential  and  necessary. 
and  furnishes  a  dependable  basis  upon  which,  by  controlled  ex- 
pansion and  controlled  contraction  of  money.  Congress  can  dis- 
charge its  constitutional  function  and  automatically  "  regulate  the 
value  of  money." 

TBS  GOLD  STAinMUUI 

Your  bill  In  section  3  expressly  provides  that  the  new  money 
proposed  to  be  issued  and  retired  under  controlled  expansion  and 
contraction  shall  be  kept  at  parity  with  gold  In  pursuance  of  the 
provisions  of  the  gold  standard  act  of  March  14,  1000.  and  by 
the  means  therein  provided. 

The  gold  standard  act  referred  to  requires  all  money  issued  by 
the  United  States  to  be  kept  at  parity  with  gold.  It  established 
a  fxind  of  $150,000,000  of  gold  coin  for  this  purpose  and  authorised 
and  directed  the  Secretary  of  the  Treasiuy  to  keep  all  forms  ol 
money  at  parity  with  gold.  It  further  authorized  him  to  Issue 
3  per  cent  gold  bonds  whenever  necessary  to  prevent  the  gold 
coin  from  going  below  $100,000,000.  The  gold  coin  of  $150,000,000 
remains  tintouched  In  the  Treas\iry  after  32  years.  The  United 
States  now  has  nearly  $4,600,000,000  of  gold,  and  It  is  steadily 
growing.  There  is  not  the  slightest  danger  of  our  going  off  the 
gold  standard.  There  Is  no  necessity  for  going  off  the  gold 
standard. 

The  purchasing  power  of  gold  does  not  control  the  purchasmg 
power  of  the  United  States  dollar,  but  the  pxvchaslng  power  of  the 
united  States  dollar  controls  the  purchasing  power  of  gold.  This 
has  been  pointed  out  by  such  men  as  Sir  Edward  Holden  (de- 
ceased), former  Chancellor  of  the  BrltlBh  Exchequer  and  head 
of  the  London  City  and  Midland  Bank;  by  Sir  Reginald  McKenna. 
former  Chancellor  of  the  British  Exchequer  and  now  head  of  the 
London  City  and  Midland  Bank,  the  greatest  bank  in  the  woild: 
by  Hon.  John  M.  Kejmes,  the  greatest  economist  in  England;  by 
Oxistave  Cassel,  world -known  mtematlonal  economist  of  Sweden; 
etc. 

There  Is  a  sound  reason  for  this.  The  value  of  anything  de- 
pends upon  the  demand  for  It.  Thit  demand  for  gold  in  the 
United  States  is — 

(1)  For  industrial  purposes,  which  is  comparatively  small^ 
probably  not  exceeding  $50,000,000  annually. 

(2)  For  redemption  pvupoees,  which  is  negligible  and  consimies 
no  gold  at  all,  the  redemption  taking  place  by  mere  bookkeeping 
cross  entries. 

(3)  For  international  shipments,  where  the  net  annual  balances 
for  a  very  long  period  of  time  have  been  nuuxlng  in  favor  of  the 
United  SUtes. 

Even  in  the  year  1031,  when  there  were  heavy  withdrawals  <tf 
gold  from  the  United  SUtes.  there  was  a  net  gain  of  gold  by  th« 
United  States  of  $145,000,000;  and  when  the  flgtires  shall  bavs 
been  made  up  for  1932,  it  wlU  be  found  that  otir  loss  of  gold  will 
be  of  no  importance.  But  while  the  demand  for  gold  Is  small,  as 
above  sUted.  the  demand  for  dollazs  has  been  and  is  absolutely 
colossal. 

The  demand  for  dollars  is  demonstrated  by  the  extent  to  which 
dollars  are  used.  For  example,  in  1020  the  actual  payments  by 
the  banks  against  individual,  corporate,  and  Oovemment  de- 
posito  amounted  to  $1,300,000,000,000.  and  for  the  13  mcmths  past 
amounted  to  approximately  $600,000,000,000.  These  figures  ara 
obUined  from  the  Federal  Resale  Board's  Bureau  cA  Researcb. 
The  demand  for  dollars  ia  1920  was  over  one  hundred  times  all  the 
gold  in  the  world  and  is  over  fifty  times  all  the  gold  m  the  wortd 
for  the  last  year. 

This  demand  for  dollars  and  the  relative  contraction  of  credit 
and  of  ciirrency  by  hoarding  have  catised  the  purchasing  power 
of  the  dollar  in  terms  of  conunodlties  to  rise  to  156;  and  that 
means  that  gold,  which  is  pegged  to  the  dollar  by  weight  (3SjB 
grains  troy  nine-tenths  fine  being  a  sUtutory  dollar),  has  also 
risen  In  purchasing  power  66  per  cent. 

When  the  purchasing  power  of  gold,  therefore.  Is  tbus  ralaad 
56  per  cent  in  the  United  SUtes.  It  is  raised  throughout  the  world 
in  the  same  way — because  all  nations,  even  If  tbey  are  for  tbo 
time  being  off  the  gold  standard,  still  think  In  terms  of  gold  aad 
their  '>>Mn'"^<"*«  have  fallen  In  inveras  ratio  in  terms  oc  gold  to 
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per  cent.     Oold  Is  ft  <niiiiia<w**ty  and  «•  hsv* 
kUMd  tt«  rrnlu*  to  iDcremae  M  per  cent  throucbout  the  world  by 
It  to  Um  A^artoan  doU&r.    W*  can  brtnc  it  back  to  nomal 
doUar  to  normal. 

urmtmntQ  powsb  om  raa  amibican  boixas 

W«  haTe  about  tA.SOO.000.000  at  ernreney  outalda  of  tbe  Treasury 
and  reeerre  banks,  of  which  about  •I^XM.OOO.OOO  la  In  tbe  bank 
vaults  and  about  •4.000.000.000  tm  tn  tha  pocketa  ctf  tbe  people  now 
vary  rt^ldly  boarded. 

Durtag  the  year*  1937.  1MB.  and  1»30  (tba  boll  market)  brok- 
en' loana  wrre  expanded  to  about  •ll.OOOXXW.OOO.  secured  by  mar- 
Btnad  stocks  of  about  •14.000.000.000  liost  of  tbese  loans  were 
subject  to  call  within  24  hours.  These  loans  were  obtained  from 
the  New  York  City  banks  In  about  tl. 000.000.000.  outside  banks 
In  about  a  like  amount,  and  the  balance  from  bank  deposits 
belonctag  to  our  Industrial  corporations  and  dUaens  and  from 
foreiptars. 

■laim  October  23  and  November  SO.  1939.  about  tfl.OOO.OOO.OpO 
of  tlMO*  loans  were  suddenly  called — preclpltatlnf  short  seUlng, 
bear  raiding.  Intense  fear,  and  loss  of  confidence,  and  a  violent 
crmsh  in  the  stock  market  with  a  loss  tn  market  vahie  of  listed 
of  about  •30.000.000.000.  A  great  major  bear  move- 
it  ansued.  Tbe  calling  of  theae  loans  continued  until  over 
•10.800.000.000  wore  called  by  July.  1993.  at  which  time  listed  and 
unlisted  stocks  and  bonds  had  fallen  in  v»lue  under  the  mass 
psycholo^  of  fear  about  •100.000.000.000,  and  other  forms  of 
ptopeitj  almost  a  like  amount. 

But  the  •300.000.000.000  of  debts  at  the  people  of  the  TTntted 
States— personal,  corporate,  and  Government — remained  due  and 
payable  with  Intareut:  and  there  was  tbe  demand  for  dollars  to 
pay  these  debts,  to  pay  the  Interest  on  them,  to  pay  tazaa,  to 
pay  Aasd  chargsa  and  the  cost  of  living,  and  to  carry  on  tba 
bmlnsoi  of  tba  country:  so  that  the  demand  for  dollars  was  vary 
great  while  the  available  supply  of  dollars  had  decreased: 

<1)   By  contraction  of  bank  loans  •14.M>0,0004>00: 

(9)  By  the  hoarding  of  depoaita  which  were  not  used  any 
further  than    necessity    compelled; 

(S)   By  the  calling,  boarding,  or  ref\isal  of  bank  credits; 

(4>  By  tbe  withdrawal  of  Lank  depoalU  by  •13.fl00.000.000: 

(5)  By  the  rigid  boarding  of  nearly  all  the  nkMiey  In  tha 
pocketa  of  the  people. 

As  a  consequence  commodity  valuea  fell  to  04  per  cent  of  what 
they  bad  been  before  and  Individual  stock  valnae  fell  to  one- 
fourth  or  one-tenth  or  one-twentieth  of  what  they  had  been. 
Mock  valuee  fell  far  more  than  commodltlea.  for  the  reason  that 
oommodltlea  as  a  whole  were  not  overproduced — they  were  actu- 
ally of  miich  leas  volume.  Our  national  annual  production  income 
faU  from  •90.000.000.000  to  •43.000.000iWO:  but  stocks  had  been 
expanded  in  volume  approximately  frtxn  230.000.000  sharca  In 
1033  to  about  1.390.000.000  sbarea  In  1930.  and  therefore  when  the 
stock -markat  crash  took  plaos  there  was  a  great  oversupply  of 
stocks  and  an  under  supply  of  money  and  credit  with  which  to 
buy  them. 

Moreover,  when  the  ccdoasal  loosea  above  cited  took  place  in 
olcck  and  bond  values,  they  were  distributed  among  20.000.000 
aharaholdera.  and  the  loas  In  value  of  other  forms  of  property 
was  distributed  among  130.000.000  people.  As  a  consequence,  all 
the  people  began  to  economize  rigidly.  During  tbe  fall  of  1939 
ccttsumption.  production,  and  employment  immediately  fell  25  per 
c«!Bt — and  tha  lass  employmont.  the  leas  consumption,  production, 
and  employment — until  we  reached  the  point  where  we  have  now 
less  than  half  our  previoua  consumption  and  production  and 
probably  13.000.000  persons  unemployed  and  30.000.000  on  part 
Uaae.  cut  wacea,  or  at  labor  which  is  receiving  no  compensation. 

There  is  but  one  way  of  promptly  beginning  the  reoCoratlOB  of 
consumption,  production,  and  employment,  and  to  cut  down  the 
enormous  burden  on  the  people  being  compMed  to  pay  debts.  In- 
terest, taxea,  etc..  In  such  costly  dollars,  and  that  Is  to  ralae  ths 
value  of  property  by  controlled  expansion  of  money — the  basis  of 
aU  credit  and  of  all  valuea  measured  by  money — and  thua  restore 
CQStAdence. 

It  la  fuitia  to  amf  that  there  Is  plenty  of  money  and  credit,  whan 
the  money  is  copgaalsd  and  credit  la  frooen. 

Tour  bill  provides  this  remedy,  and  It  wlarty  prriTlilas  at  the 
same  time  for  both  controlled  exjMuialon  and  controlled  contrac- 
tion, by  an  agency  of  tha  Oovammant  alone.  When  money  la  ex- 
panded It  will  Immediately  have  an  affect  on  oommodltlea,  and  aa 
eoounodltlca  rlae  the  value  of  all  forms  of  ptopeity  will  rise.  With 
tha  sspanslon  of  money,  credit  wlU  be  relaxed  and  hoarded  money 
will  begin  to  ttem.  Por  that  rsaaop  the  law  must  provide,  as  you 
havo  proposed,  for  ODatroUlag  axpanalon  aad  pfovonttag  tta  goliM 
too  tar. 

oorocnoOT 

Tbu  oHl  be  oppoaiid  wtth  the  cry  of  "  Inflatlan."  But  Inflatkm 
■Mans  an  nnjusOlled  expansion,  and  you  are  not  Inflating — you 
ara  eapandlng  becatise  of  a  great  national  exigency,  and  you  are 
coBtroIUng  the  expansion  by  automatic  contraction  so  that  It 
afaall  not  go  too  far. 

Tou  win  be  met  with  the  charge  of  **  flat "  money.  But  flat 
money  U  money  not  redeemable  In  gold,  and  tbe  money  you  pro- 
pose Is  redeemable  In  gold  and  therefore  Is  not  flat  money  and 
^lanot  Inflationary  money 
^Ton  wtU  be  met  wtth  the  charge  that  there  Is  plenty  of  m<may. 
This  Is  obviously  untrue,  becatiue  the  money  la  largely  not  fuao- 
tionlag  aad,  to  that  aatant.  aigbt  m  woU  not 


Too  wm  be  Biet  wtth  ttio  charge  that  there  le  plsaity  of  credit. 
This  Is  not  true,  for  the  rewnn  that  the  normal  credit  le  not  aval> 
able  for  n<ymal  purpoaee. 

You  will  be  met  with  the  charge  that  the  moaey  yen  emit  via 
flow  Into  the  banks  and  by  the  banks  bs  paid  over  to  the  reeeno 
banks  and  will  retire  Just  as  many  Federal  notes  as  your  Issue  ttf 
Liberty  notes. 

The  answer  to  the  last  point  Is  that  If  thla  wars  traa— aad  It  la 
portly  true  to  the  extent  that  the  Liberty  notes  should  paas  Into 
the  banks  and  from  the  banks  to  the  reserre  banks  and  replaco 
rsdcral  reserve  notes,  but  in  that  event  the  banks  will  receive  In 
exchange  for  the  Liberty  notes  ( or  the  Federal  reserve  notes  retired ) 
their  Ixinds  and  their  eligible  bills  on  which  tbe  reeerve  aoteo 
were  issued  and  will  gain  quick  assets  Just  in  that  amount,  and 
therefore  will  be  made  more  liquid  and  stronger  than  ever.  They 
can.  then,  better  pay  back  tha  loans  of  the  Baconstruetlon  Finance 
Corporation. 

When  the  banks  have  accumulated  unemployed  cash,  they  win 
have  a  strong  motive  to  lend  it  for  productive  purposes.  When 
tbs  banks  have  an  oversupply  of  cash,  they  will  no  longer  be 
afraid  of  their  depoeltora  withdrawing  cash;  and.  what  is  more 
Important,  the  depasltora  will  not  be  afraid  of  the  banka  as  they 
have  been  In  the  past. 

With  rising  value  of  commodities,  of  stocks,  bonds,  lands,  and 
property,  the  courage  and  optimism  of  the  people  will  be  stimu- 
lated and  the  spirit  of  the  depression  will  pass  away.  With  the 
rise  Lf  commodity  vslues.  merchants  wlU  more  readily  buy  and 
factorlea  produce,  and  those  who  have  been  waiting  for  a  reac- 
tion of  the  stock  market  will  soon  begin  buying  stocks,  and  you 
arlU  find  that  stocks  wtilch  are  now  far  below  their  book  value 
will  steadily  rise. 

As  the  value  of  commodltlea  rises  and  as  the  value  of  property 
rtsea,  the  people  wOl  be  stimulated  to  oatis\ime  more  and  to  grat- 
ify their  needs  and  dealrea  by  buying,  because  they  will  reallae 
and  anticipate  the  increasing  value  of  their  property.  With  in- 
ertassd  oonsiunption  will  cooae  increased  production  and  employ- 
mant. 


roooocrrvs 

The  potential  productive  power  of  the  people  is  aa  great  now 
as  It  was  In  1939.  when  we  had  a  production  litcome  of  990,000.- 
000.000.  We  have  the  same  valuable  raw  materials,  the  same  fer- 
tile fields,  fofoMs,  mines,  transportation  and  distributing  facili- 
ties, the  same  BOgniflcently  equipped  factories  with  their  powers 
of  mass  production.  We  have  the  same  intelligent  trained  people, 
willing,  anxious,  and  even  >>«^g»"g  to  work.  When  we  stablllxe 
the  purchasing  power  of  money  aad  restore  commodity  and  prop- 
erty values  and  confidence  beeed  thereon,  the  energy  of  the  Amer- 
ican people  will  again  produce  as  they  did  In  1927.  1938.  and  1939, 
and  with  shorter  working  hours  unemployment  shotild  rises. 

SOMS    OTRXa    SmCTS    OF    COICTSOLLXD    KXTAlfSION 

It  will  balance  the  Budget  permanently  by  reatorlng  Income  HaA 
taxable  valuee  and  the  means  by  which  to  pay  taxes.  You  can 
not  balance  the  Budget  by  taxing  a  vacuum,  lien  with  common 
sense  should  realize  this. 

Tou  can  not  liquidate  labor  and  the  debts  of  the  world  on  tho 
present  increased  purchasing  power  of  nM>ney  and  decreased  value 
of  commodities  and  property  without  universal  bankruptcy.  Tbo 
debts  of  BUI  ops  and  America  amount  to  •600.000,000,000;  and  an 
increase  of  M  per  cent  In  the  purchasing  power  of  money  and  gold 
means  an  Increase  of  over  •260,000.000.000  In  these  debts  meae 
ured  In  commodity  valuea  and  labor. 

Bringing  the  purchasing  power  of  money  back  to  normal  wlU 
raise  the  commodity  values  In  Bxirope  and  will  enable  them  to 
liquidate  their  debts  to  us  In  commodities  and  services  and  labor 
without  paying  a  penalty  of  66  per  cent— of  which  they  might 
Justly  complain. 

SOUND  Moirrr 

The  Democratic  platform  stands  for  sound  money,  and  wtth 
that  principle  we  all  are  in  vigorous  accord.  We  all  believe  In 
an  honest,  sound  dollar — but  the  present  dollar  Is  not  an  honeat 
dollar.  It  Is  not  a  sound  dollar.  It  la  a  dollar  buying  64  per 
cent  more  In  commodities  and  600  per  cent  more  in  stocks  and 
other  forms  of  property  than  normally.  It  la  a  thief  stealing  tho 
property  of  the  debtor  under  the  color  and  protection  of  law; 
It  is  stealing  the  savings  of  a  lifetime  from  innocent  people  who 
are  tha  victims  of  a  national  flaaactal  m  i  mwn»n  ag^tn^T^  t  o^  worse. 


OTHXB    MXTHOOS    HAVB 


UMAVAIUMO 


Other  methods  have  been  tried  by  the  administration  and  have 
failed.  We  have  authorized  the  public  credit  to  be  used  through 
the  Reconstruction  Finance  Corporation  to  the  extent  of  •3300.- 
000,000.     This  has  been  no  expansion  of  credit. 

It  has  been  merely  a  substitution  of  public  credit  for  the  benefit 
of  the  prtvate  creditor,  under  the  color  or  need  of  saving  the  pri- 
vate debtor  from  bankruptcy  threatened  by  private  creditors.  Tho 
debts  stlU  have  to  be  paid  wtth  Intereat — with  doUara  as  dllllcult 
to  get:  and  the  private  creditor  has  his  funds  released  at  a  moot 
opportune  time  when  he  can  buy  at  bargain  prlcea.  We  havo 
substituted  the  public  credit  for  private  credit. 

Tlie  admlnlstratlao— after  three  years  of  waging  an  uproarious 
"battle  on  a  thousand  fronU  "  against  depression  and  making  a 
^eat  physical  elfort — has  had  not  the  slightest  effect  in  ralstc^ 
commodity  values  which  have  gone  steadily  down,  nor  any  note- 
worthy effect  m  balancing  tbe  Budget  nor  in  reUevlng  the  country 
«f  larrssatng  rllstrses     The  reaoedlaa  tried  have  proved  inadequate^ 
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The  contraction  of  credit  and  currency  haa  been  permitted  to 
proceed  when  It  is  perfectly  well  known  that  It  Is  tho  contraction 
of  credit  and  currency — as  the  Democratic  platform  jiroclalms  and 
the  Republican  i^atform  confeeses — ^whlch  haa  caused  theee  evils 
and  created  our  distress.  There  Is  but  ono  way  to  coriect  the  evil 
consequences  of  contraction,  and  that  is  to  reveree  the  procaes  of 
contraction  and  expand  the  currency  upon  which  the  credit  atruc- 
ture  rests,  upon  which  it  Is  compelled  to  rest. 

THS  CBxarr  arKucranM 

Tbe  credit  structure  rests  on  currency.  The  colossal  activities 
of  the  American  people  vising  •600,000.000.000  dining  the  last  year 
is  cleared  by  checks  drawn  against  depoalta;  aad  the  security, 
stability,  and  velocity  oi  use  of  theee  d^raelts  depends  upon  ooa- 
fldence  that  the  banks  can  pay  caah  on  demand. 

The  banka,  with  •900.000,000  of  caah  In  their  vaults  aad  t2300,- 
000.000  of  cash  In  the  reserve  banks,  are  carrying  dqwolts  of  over 
•40.000.000.000.  and  In  1929  with  the  same  caah  were  carrying  over 
•55.000.000.000  of  deposits.  The  pu«l]rais  of  credit  and  the  con- 
gealing and  withdrawal  of  deposits  and  hoarding  of  caah  are  due 
to  fear  of  not  being  able  to  get  cash.  The  way  to  teniove  the 
fear  is  to  issue  cash  In  volume  sufficient  to  aocompUah  that  end; 
and  the  way  to  prevent  an  overissue  is  by  controlled  automatic 
contraction.  Hon.  Knrr  Kai.i.as  Introduced  last  session  two  dif- 
ferent bills,  both  containing  this  principle,  to  which  I  call  your 
attention. 

I  recall  that  the  bill  Introduced  by  Congressman  Ooldbbobouch 
declaring  the  same  principle  as  a  national  policy  received  the 
uiumimous  support,  barring  one  vote,  of  the  Conunlttee  on  Bank- 
ing and  Currency  of  the  House  of  Representatlvea:  and.  after 
several  days'  debate  received  the  votes  of  117  Republican  Con- 
gressmen and  173  Democratic  Congressmen.  Before  the  commit- 
tee It  was  supported  by  the  representatives  of  the  National  Farm- 
ers Union,  of  the  National  Grange,  of  the  National  Federation  of 
Farm  Bxireaus.  of  the  American  Federation  of  Labor,  and  by  the 
ablest  economists.  I  have  no  doubt  that  you  will  find  in  the 
House  of  Representatives  and  In  the  people  ai  the  United  States 
the  support  needed  to  secure  their  relief. 

Do  not  Indulge  In  any  averconfldence  because  there  are  powerful 
forces  determined  to  liquidate  labor  and  property  on  the  preaent 
basis.  Their  friends,  allies,  and  agencl^  will  denounce  your  effort 
aa  "  inflation,"  as  "  flat  money."  as  "  imsound  money."  as  "  print- 
ing-press money,"  as  an  "  Impossible  "  effort  to  "  numlpulate  com- 
modity prices  " — as  Mr.  Ogden  Mills  proclaimed  from  Portland  to 
Los  Angeles. 

The  American  people  passed  on  theee  leading  Issues  of  this  ad- 
ministration, but  now  their  efforts  will  be  to  submerge  and  divert 
this  vitally  needed  relief  by  consuming  the  short  session  with 
other  queetions  and  preventing  an  extra  session  In  which  the 
needed  relief  could  be  worked  out.  The  ancient  struggle  between 
the  policies  of  Hamilton  and  Jefferson  Is  in  vigorous  existence 
right  now.  in  spite  of  the  imperative  mandate  of  the  last  election 
which  demanded  and  was  promised  every  effort  for  prompt  relief. 

Justice  delayed  is  Justice  denied,  and  in  this  national  exigency 
would  be  unpardonable. 

This  country  has  no  time  to  lose.  Immediate,  energetic  atten- 
tion should  be  given  to  this  relief  by  those  whom  the  people  have 
trusted  with  their  power. 

It  Is  my  profound  conviction  from  a  very  careful  study  of  this 
question  that  the  principles  of  this  bill,  if  carried  out.  will  give 
the  country  prompt  relief,  will  give  the  world  relief,  and  lay  the 
foundation  for  an  era  of  continuous  stability  In  Industry,  com- 
merce, transportation,  and  employment,  and  will  restore  the 
American  people  to  a  condition  of  permanent  and  unprecedented 
prosperity  and  happiness. 

Yours  very  respectfully, 

RooaxT  L.  OwEW. 

Mr.  WOODRX7M.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Michigan  [Mr.  Hast]. 

Mr.  HART.  Bir.  Chairman.  I  desire  to  speak  directly 
upon  one  of  the  appropriations  for  a  bureau  carried  in  this 
bill.  Last  jrear  we  appropriated  for  the  Federal  Farm  Board 
$800,000  for  the  year.  The  committee  this  year  has  appro- 
priated $500,000,  to  be  applicable  (mly  for  six  months.  This 
is  a  direct  increase  of  $200,000  annually. 

The  fact  that  the  committee  has  only  made  the  authoriza- 
tion for  six  months  Is  evidence  that  they  intend  that  the 
Federal  Farm  Board  shall  be  dissolved,  and  its  work  left 
shall  be  put  into  the  hands  of  some  other  department. 

If  this  bureau  is  going  out  of  existence  and  going  to  be 
liquidated.  I  can  see  no  reason  for  increasing  the  appropria- 
tion at  this  time. 

I  want  to  call  your  attention  in  connection  with  that 

to  the  langiiage  on  page  18  of  the  bill,  beginning  at  line  15. 

Here  is  a  clause  that  reads  as  follows: 

Pa3rment  of  actual  transportation  expenses  and  not  to  exceed 
•10  per  diem  to  cover  subslstenoe  and  other  expenses  while  In 
conference  and  en  route  from  and  to  his  home  to  any  perscm 
other  than  an  employee  or  a  member  of  an  advisory  oommodity 
committee  whc»n  the  board  may  from  time  to  time  Invite  to  the 
dty  of  Waahlngton  and  dsewhere  for  omfereaoe  aad  advisory 
purpoees  In  furthering  the  work  of  the  board. 


TUs  clause  is  for  the  direct  purpose  of  financing  a  group 
of  propagandists  and  lobbyists  who  visit  this  city.  I  have 
noticed  around  the  conidors  a  group  of  farm  lobbyists  who 
obtain  their  money,  directly  or  indirectly,  f it»n  the  Federal 
Treasury. 

Here  they  provide  for  the  payment  of  travel  expenses  and 
subsistence  in  Washington  tm  these  peofde  from  all  ow  the 
United  States  to  come  down  here  and  lobby  on  Members  of 
Congress  to  get  these  appropriations  increased. 

I  am  going  to  read  the  names  of  tbe  lobbyists  now  in  tiie 
Capitol  and  the  salaries  they  draw: 

E.  F.  Creekmore.  of  the  Cotton  Cooperative  Association, 
who  owes  the  Government  $50,000. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  HART.    I  yield. 

Mr.  COX.  Dora  the  gentleman  know  that  Mr.  Creekmore 
was  invited  here  by  advocates  of  farm  relief,  in  the  interest 
of  the  relief  of  the  cotton  farmers  of  the  South? 

Mr.  HART.  I  will  say  to  the  gentleman  from  Georgia 
that  the  State  of  Texas  passed  a  resolution  the  other  day 
which  I  will  read  to  him.  It  was  passed  by  the  Legislatiire 
of  Texas. 

Resolved  by  the  Senate  of  Texas  (the  House  of  Representatives 
concurring) ,  That  we  Implore  our  Representatives  and  Senators  In 
Congress  to  desist  from  further  attempting  to  Interfere  with  the 
natural  economic  laws,  and  further  meddlesomeness  to  control 
production  and  prlce-flxlng.  and  urge  especially  upon  Congress- 
men and  Senators  to  oppose  the  passage  of  this  bill,  and  take 
from  the  necks  of  the  producers  of  this  Nation  the  yoke  of  gov- 
ernmental control  and  dictation. 

I  shall  finish  the  list  of  lobbyists  who  are  here  and  who 
obtain  their  money  directly  or  indirectly  from  the  Treasury 
of  the  United  States.  I  have  already  mentioned  Mr.  Creek- 
more, with  a  salary  of  $50,000.  Then  comes  Mr.  C.  O. 
Henry,  general  manager  Mid-South  Cooperatives,  with  a 
salary  of  $8,800;  next  Mr.  C.  O.  Moser,  vice  president  Amer- 
ican Cotton  Cooperative  Association,  in  charge  of  propa- 
ganda work,  $13,500;  U.  B.  Blalock,  president  American 
Cotton  Cooperative  Association,  $10,000;  Homer  T.  Wade, 
in  charge  of  propaganda  work  in  Texas,  $5,000;  W.  M. 
Thatcher,  permanently  located  here  as  a  lobbsrist  for  the 
Farmers  National  Grain  Co.  on  a  salary  of  $18,000  a  year. 

The  total  of  these  salaries  is  $105,300.  They  insert  in  a 
bill  here  a  provision  which  will  enable  them  to  be  brought 
here  from  distant  parts  of  the  United  States  for  the  pur- 
pose of  obtaining  further  appropriations  imder  this  very  bin. 
This  man  Thatcher,  who  is  down  here  representing  the 
Farmers  National  Grain  Co..  is  an  old  friend  of  the  farmer. 
He  comes  down  from  the  Non-Partisan  League  days  and 
was  indicted  with  another  bunch  for  swindling  the  farmers. 
He  turned  State's  evidence  and  got  off  free.  He  is  now  in 
the  employ  of  the  Farmers'  National,  who  just  before  elec- 
tion funded  a  debt  of  $16,000,000  for  a  10-year  period  upon 
a  capital  of  $76,000.  I  have  often  wondered  why,  with  my 
knowledge  of  this  racket,  I  ever  came  to  Congress,  when 
men  can  get  their  hands  into  the  Federal  Treasury  so  easily. 
If  it  were  not  for  the  fact  that  I  have  to  live  with  myself, 
I  would  be  engaged  in  some  other  kind  of  work. 

Mr.  BURTNESS.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HART.    Yes. 

Mr.  BURTNESS.  I  hold  no  brief  for  Mr.  Tliatcher,  the 
Farm  Board,  or  anyone  else,  but  I  wish  the  gentleman  would 
explain  that  statonent  as  to  how  the  Farmers'  Nationals 
funded  a  $16,000,000  debt  on  a  capital  of  $76,000.  Surely 
the  gentleman  does  not  mean  to  hnply  that  there  is  no 
security  whatsoever  for  the  funded  indebtedness  oi 
$16,000,000. 

Mr.  HART.  If  there  is  any  security  for  it,  tbe  security 
is  given  on  money  they  obtained  from  the  Federal  Farm 
Board,  because  their  original  investment  is  only  $76,000. 

Mr.  BX7RTNESS.  What  is  the  security  now  held  by  the 
Farm  Board  for  this  $16,000,000?  Is  It  not  a  fact  that  It 
consists  of  elevators  and  facilities  more  or  less  throu^ioot 
the  entire  wheat  section  of  the  country? 

Mr.  HART.    Bought  with  Government  mooeir. 
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Mr.  BtTRTNZSS.    S&tir^  ».  does  the  gentkman  thtnk? 

Mr.  HART.     Yes;  aU  but  $76,000. 

Mr.  BURTNESS.    I  think  the  gentlesnan  to  In  error. 

Mr.  HART.  No:  their  own  testimony  is  that  they  nerer 
paid  in  a  dollar  to  this  company  to  exceed  $76,000. 

Mr.  BURTNESS.  But  the  gentleman  proceeds  upon  the 
theory  that  the  owners  of  these  elevators  and  facilities  in 
the  first  place  had  no  equity  whatsoever  in  the  e<iuipment 
or  buildings.  Possibly  some  of  them  did  not,  but  many  of 
them  did.  In  any  erent.  I  think  the  gentleman  ought  to 
be  fair  enough  to  tell  the  House  that  there  ts  security. 
whether  good  or  iMt  I  do  not  know,  but  that  there  is  very 
substantial  security  for  every  dollar  that  has  been  loaned. 

Mr,  HART.  No:  there  is  not.  The  only  security  fur- 
BMMd  li  the  very  properties  which  they  bought  with  this 
money.  That  is  the  only  security  which  they  had.  You 
take  $76,000.  and  try  to  go  out  and  buy  $16,000,000  worth 
of  pr(H>erty.  and  then  get  anybody  to  make  a  loan  on  that 


Mr.  BURTNESS.  If  the  gentleman  has  patience  to  yield 
further,  is  not  thto  substantially  the  situation?  A  local 
cooperative  association  doing  business  somewhere  in  the 
country  borrowed  money — borrowed  money  from  the  Farmers 
National. 

Mr.  HART.  No;  thai  to  not  substantially  the  situaUon. 
Not  a  local  cooperative,  but  they  took  over  large  terminal 
operations  which  were  broke,  and  took  them  over  at  a  large 
price.  They  took  over  a  si)eculatlve  concern,  a  bucket  shop. 
In  Omaha,  as  one  of  their  securities. 

Mr.  HART.  Mr.  Chairman,  for  the  benefit  of  the  gentle- 
■Ban  who  comes  from  the  Non-Partlsan  League  territory. 
North  Dakota,  he  can  find  on  page  262  of  the  h»«^ringff  be- 
fore the  Committee  on  Agriculture  and  Forestry  of  the 
Senate.  November.  1931,  a  statement  from  Mr.  Milnor.  who 
Is  the  vice  president  of  the  Farmers'  National  Grain  Corpo- 
^  ration,  that  its  total  operating  capital  to  $76,000.  I  quote 
from  those  hearings: 

senator  Ookb.  But  tew  prlyate  conceriu  could  operate  on  a 
pald-tn  capital  of  tTS.OOO  u  yo\u  organization  did  without  vast 
tmtt  vtm  ot  credit. 

Ifr  MzLMoa.  Quit*  right:  but.  aa  I  underataxul  it.  that  was  th« 
tetaDl  or  tba  law.  to  maka  It  poaalhle  for  active  cooperaUve  organl- 
sattona  to  market  their  grain  and  to  fumlah  the  crecUt  to  aaatn 
them  In  doing  ao. 

If  the  gentleman  from  North  Dakota  win  proceed  a  little 
farther  along  that  testimony  he  will  find  out  ttiat  the  fanner 
back  in  the  country  got  less  for  hto  grain  when  he  sold  it  to 
the  local  cooperative,  which  to  a  member  of  Mr.  Milnor's 
organization,  which  was  operating  on  a  capital  of  $76,000 
and  loans  running  into  untold  millions.  That  the  farmer 
should  receive  leas  to  patent  because  of  the  enormous  salaries 
paid  by  thto  institution.  Bir.  Milnor  to  drawing  $50,000  a 
year. 

What  I  am  trying  to  convey  to  the  Members  of  thto  House 
Is  that  these  men  whom  I  have  listed  as  lobbytots,  drawing 
these  enormous  salaries,  do  not  represent  the  viewpoint  of 
the  farmer;  that  they  do  not  assist  the  farmer  in  any  way; 
that  the  farmer  who  deato  through  them  gets  not  one  cent 
more  for  his  grain  or  his  cotton. 

If  my  friend  from  North  Dakota  will  pursue  the  testimony 
given  by  Mr.  Milnor.  he  will  find  that  Mr.  Milnor  sUted  that 
not  one  cent  of  dividend  has  even  been  paid  to  an  actual 
ftrmer.  These  so-called  supercooperatives  are  nothing  more 
than  mere  rackets  which  bleed  the  small  local  cooperatives, 
kad  them  into  speculative  schemes,  and  the  small  ones  only 
serve  as  a  reservoir  for  the  fellows  at  the  top  to  draw  from 
them  sufBcient  commissions  to  pay  these  enormous  salaries. 
Failing  to  draw  sufBcient  money  from  the  small  coopera- 
tives, it  comes  directly  from  the  Treasury  of  the  United 
SUtee.  because  the  Oovemment  has  loaned  them  more 
■loney  than  they  will  ever  be  aUe  to  pay. 

I  predict  that  they  will  sponsor  legislation  here  later  to 
cancel  the  debts  of  these  cooperaUves.  I  am  told  their  books 
^-ve  so  kept  that  whatever  profits  they  have  made  are  segiv- 
tmted  in  one  account  and  their  losses  In  another:  and  if 
these  losses  are  canceled,  they  will  be  left  with  considerable 
money  which  these  high-priced  gentl«ncn  can  play  with. 


If  it  were  not  for  the  tragic  condition  in  which  the  farmer 
finds  himself  and  if  it  were  not  for  the  fact  that  the  Gov- 
ernment to  in  financial  difficulties  in  its  endeavor  to  bcdance 
its  Budget,  the  spectacle  of  seeing  this  group  of  slick  gentle- 
men whom  I  have  named,  drawing  fat  salaries  coming  from 
the  Treasury,  would  be  a  Joke  upon  Congress. 

These  men  and  their  organizations  represent  in  no  way 
or  manner  the  average  farmer  of  the  United  States.  They 
are  a  fungous  growth  1900  the  good  old  tree  of  agriculture. 
and  thto  fungus,  if  it  to  not  amputated,  will  destroy  agri- 
culture itself  with  its  patent  nostrums  to  create  more  Jobs 
and  to  fool  with  the  farmers'  economic  life  so  that  they  may 
remain  in  the  national  picture. 

It  to  now  admitted  by  the  Farm  Boctrd  members  and  all 
their  allies  that  stabilization  to  a  failure,  and  the  only  Jus- 
tification they  have  for  its  continued  existence  to  cooperative 
marketing.  That  would  be  natural  because  out  of  the 
cooperative  organizations  which  the  Farm  Board  set  up  to 
where  these  men  obtain  their  large  salari^.  The  Farm 
Board  itself  limited  salaries. 

If  cooperative  marketing  to  the  only  excuse  for  the  con- 
tinued extotence  of  tl^  Farm  Board,  then  it  should  be  imme- 
diately put  out  of  business.  All  the  cooperatives  they  have 
had  anything  to  do  with  and  whose  affairs  they  have  di- 
rected through  large  loans  are  now  broke.  They  took  over 
the  management  of  the  Mississippi  Long  Staple  Cotton 
Association,  which  had  a  nice  surplus.  Now  they  owe  the 
Farm  Board  about  $5,000,000,  without  any  assets.  They 
took  over  a  cherry  cooperative  at  Traverse  City.  Mich.,  that 
was  prosperous  and  linked  it  up  with  another  cherry  coop- 
erative in  Wisconsin.    Both  are  broke  to-day. 

80  far  as  cooperative  marketing  to  concerned,  they  have 
set  It  back  20  years.  They  have  Instilled  in  them  wrong 
principles  of  doing  business.  They  have  encouraged  specu- 
lation, and  generally  have  wnMight  havoc  among  the 
cooperatives. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  two  minutes  to 
the  gentleman  from  Georgia  [Mr.  Cox]. 

Mr.  COX.  Mr.  Chairman,  I  very  much  regret  the  state- 
ment of  my  friend  from  Michigan  [Mr.  HastI,  who  has  Just 
left  the  floor.  I  regret  it  because  I  think  that  it  to  made 
upon  a  basto  of  misinformation  or  a  lack  of  information, 
not  only  with  respect  to  the  reason  for  these  gentlemen 
whose  names  are  given  being  here  at  this  particular  time 
but  as  to  the  manner  in  which  the  cooperative  associations 
of  thto  coimtry  are  carrying  on  their  business.  I  have  no 
interest  in  defending  those  he  has  designated  as  lobbyists, 
but  he  has  named  the  most  outstanding  representative  men. 
that  Is,  men  representing  agricultural  groups  of  this  coun- 
try, that  there  are  in  the  country.  He  referred  to  Mr.  Moser. 
I  happen  to  know  that  Mr.  Moser  has  avoided  playing  the 
rdle  of  lobbsrist.  He  to  an  outstanding  economist  and  a  pro- 
found student  of  agriculture  and  all  kindred  problems.  He 
mentioned  Mr.  Henry,  who  to  also  a  representative  of  a 
great  cotton  association,  as  well  as  others.  These  gentlemen 
are  here  as  representatives  of  these  associations,  made  up 
of  the  farmers  of  the  country,  and  if  they  did  not  come  here 
and  present  the  case  of  the  farmers,  then  the  farmers  would 
not  be  heard  except  as  members  of  thto  body  undertake  to 
represent  them  specially. 

We  have  heard  much  in  recent  yean  regarding  what  Is 
commonly  referred  to  as  the  farm  problem.  In  its  broader 
aspects  and  in  its  rigniflcance  to  the  country  as  a  whole.  It 
to  not  only  economic  but  social  as  well.  But  the  latter  phase 
of  the  subject  is  so  intimately  tied  up  with  the  economic  one. 
that  to,  the  financial  ability  of  the  farmers  to  perform  their 
proper  part  in  the  social  order,  that  sociologtots,  as  well  as 
economisU,  approach  the  problem  first  from  the  economic 
standpoint. 

A  man  who  to  in  danger  of  losing  hto  home  to  in  no  frame 
of  mind  to  give  serious  thought  to  the  higher  purposes  of 
life  and  living,  but.  on  the  contrary,  given  economic  inde- 
pendence, he  and  hto  family  are  quite  as  apt  to  improve 
their  standard  of  living,  culture,  and  community  Interest  as 
to  any  other  type  of  i-^ti-w^ri 
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-  The  purpose  of  an  Increased  firuuicial  income  to  primarily 
not  one  of  accumulating  more  dollars,  or  more  lazKi  and 
better  equipment,  but  to  raise  the  standard  of  living  and  the 
type  of  citizenship.  In  other  words,  while  we  aim  at  the 
dollar,  we  shoot  through  it  to  those  higher  purposes  and 
ideato  for  which  we  strive  as  our  social  objectives.  We  are 
all  familiar  with  the  fact  that  the  economic  status  of 
American  farmers,  and  particularly  those  who  live  in  the 
cotton-producing  SUtes,  to  so  low  that  we  have  an  enforced 
standard  of  living  at  least  one  generation  behind  that  of 
the  urban  workers  in  other  industries.  In  s<Mne  places  the 
standard  of  living  to  fully  two  generations  behind  that  of 
other  groups.  We  can  not  have  social  equilibrium  in  our 
country  and  stability  and  permanence  of  the  institutions 
of  democratic  government  without  equality  of  economic  op- 
portunity, and  it  to  such  equality  that  must  precede  equality 
of  social  advantages. 

Let  it  be  remembered  that  agriculture  in  all  of  the  older 
countries  to  a  peasant  occupation,  and  agricultural  peas- 
antry threatens  even  the  United  States.  Canada,  Australia, 
and  New  Zealand,  the  newer  countries  of  the  world  which 
have  escaped  peasantry  thus  far.  My  conception  of  the 
term  "  peasantry  "  to  not  limited  to  those  who  wear  wooden 
shoes  or  sandals,  but  rather  to  those  human  beings  who  are 
so  discouraged  with  their  economic  and  social  conditions 
that  they  are  unable  or  unwilling  to  make  the  struggle  to 
throw  off  the  yoke  of  discrimination  and  injustice  from 
which  they  are  suffering  and  who  consequently  accept  their 
condition  as  inevitable  and  impossible  of  correction. 

No  country  in  the  world  has  yet  solved  its  farm  problem, 
but  those  making  the  greatest  strides  in  that  direction  are 
the  ones  which  have  made  the  most  progress  in  organized 
cooperation  among  their  farmers.  Tjrpical  and  outstanding 
along  thto  line  is  the  little  coimtry  of  Denmark,  once  barren, 
destitute,  and  poverty  stricken,  and  now  offering  its  farmers 
the  highest  standard  of  living  of  any  country  in  the  world — 
a  country  in  which  there  to  no  poverty  or  illiteracy  among 
its  agricultural  producers. 

The  attempts  on  the  part  of  American  farmers  to  Join 
themselves  into  farmer-owned  and  farmer-controlled  busi- 
ness organizations  have  always  met  with  the  organized  oppo- 
sition of  those  engaged  in  private  trade;  and  not  only  have 
the  organized  agricultural  trades  sought  by  fair  and  foul 
means  to  imdermine  and  otherwise  defeat  the  efforts  of 
farmers  to  set  up  their  own  business  organizations  in  bussing 
and  selling  but  they  have  likewise  opposed  every  attempt  on 
the  part  of  farmers  to  obtain  for  themselves  equality  under 
our  protective  system. 

As  a  result  of  their  difficulty  in  availing  themselves  of 
their  combined  strength  in  carrying  on  their  business  enter- 
prises, and  as  a  result  of  the  artificial  prices  of  the  products 
and  services  of  other  groups  entering  into  the  cost  of  pro- 
duction and  the  living  of  the  farmers,  the  farm  problem  in 
thto  country  has  t>ecome  aggravated  and  intensified  during 
the  past  12  years.  It  has  finally  undermined  the  entire 
economic  structure  of  the  country.  The  farm  problem, 
therefore,  now  to  not  only  one  of  vital  concern  to  the  farm- 
ers themselves  but  in  no  less  a  degree  to  the  country  as  a 
whole.  The  free  movement  of  commerce  and  trade,  the 
employment  of  workers  in  other  industries,  the  ability  to 
pay  the  increased  cost  of  government  are  all  dependent 
on  the  resumption  of  the  exchange  of  goods  and  services 
among  the  various  workers  in  the  different  Industries.  Thto 
can  not  be  done  unless  every  group  to  equally  capable  of 
influencing  or  controlling  the  economic  and  political  forces 
responsible  for  the  exchange  value  of  their  products  and 
services.  j 

We  are  living  In  a  highly  organized  age.  The  unit  of 
society  to  the  group  and  not  the  individual.  The  bargaining 
power  in  the  exchange  of  products  and  services  between 
and  among  the  groups  to  determined  largely  by  the  organized 
strength  of  the  group.  The  unorganised  or  poorly  organ- 
ized group  to  in  no  better  position  to  obtain  a  fair  share  of  the 
national  Rnrmai  income  in  competition  with  the  b^ter  organ- 
ised group  than  to  an  unarmed  mob  to  cope  with  a  mod- 
emly  equipped  and  capably  led  army.   And  yet  in  a  country 


dedicated  to  the  principles  of  fair  play,  the  very  groups 
which  themselves  are  Uioroughly  orgu^sed,  adequately 
financed,  and  competently  led.  and  who  themselves  have 
been  the  beneficiaries  of  governmental  favors  and  bounties, 
are  openly  and  boastfully  using  that  influence  to  discourage 
and.  if  possible,  prevent  fanners  trcm  utilizing  similar  de- 
vices and  instrumentalities  looking  to  the  protection  of 
their  interests.  If  agriculture  to  a  necessary  industry  to 
our  national  well-being  and  the  prosperity  of  farmers  to 
essential  to  the  prosperity  of  the  country  as  a  whole,  as 
business  men  will  readily  acknowledge,  and  if  farmers 
through  their  individual  and  collective  efforts  have  been 
unable  to  cope  with  the  powerful  forces  essential  to  their 
proper  place  in  the  economic  system  as  a  whole,  then  it  to 
a  proper  function  of  government  to  asstot  them  in  whatever 
way  may  be  necessary  to  effect  such  organization  of  their 
indiistry.  No  student  of  government  will  deny  that  wherever 
any  essential  group  to  unable  to  do  those  things  necessary 
to  their  own  advancement,  the  doing  of  which  to  in  the 
interest  of  the  public  welfare,  then  the  Government  not  only 
may  but  should  supply  the  means  and,  if  necessary,  the 
facilities  to  accomplish  such  ends. 

When  the  railroads  of  thto  country  were  without  neces- 
sary means  to  extend  their  lines  across  the  Rocky  Mountains 
to  connect  the  Pacific  and  Atlantic  coasts  and  the  inter- 
mediary territories,  the  Government  financed  such  con- 
struction.   And  it  was  a  sound  national  policy. 

When  the  shipping  interests  of  the  coimtry  were  imablc 
to  dig  a  canal  In  Central  America  necessary  to  avoid  travel- 
ing around  Cape  Horn,  again  the  Government  of  the  United 
States  provided  the  means  in  the  in^rest  of  the  public 
welfare.    That  was  a  sound  national  policy. 

When  the  banks  of  thto  coimtry  were  unable  to  provide 
necessary  reservoirs  of  money  to  finance  commerce  and  in- 
dustry, regardless  of  the  demand  or  condition  of  business, 
it  was  a  sound  national  policy  for  the  Government  to  set 
up  a  Federal  reserve  system  to  do  those  things  which  the 
banks  themselves  were  unable  to  do  in  the  interest  of  the 
public  welfare.  A  recitation  of  all  of  the  precedents  that 
have  been  established  in  the  pursuance  of  such  a  national 
policy  would  be  practically  an  endless  undeitaking. 

It  would  appear,  therefore,  that  the  only  thing  necessary 
to  establish  to  whether  or  not  agriculture  to  an  essential 
industry,  and  whether,  in  the  proper  functioning  of  agri- 
culture as  a  part  of  society  as  organized,  it  can  accomplish 
its  indispensable  ends  without  the  aid  of  society  as  carried 
on  through  organized  government.  Granting  these  hypoth- 
eses, then  there  to  but  one  consideration,  and  that  to,  how? 

With  the  knowledge  of  the  controlling  and  limiting  fac- 
tors in  the  success  of  any  economic  group,  and  with  the 
experience  of  150  years  in  the  way  other  groups  have  at- 
tained the  full  measure  of  their  economic  independence, 
there  to  little  unknown  as  to  how  the  Government  may  help 
agriculture.  The  particular  device  required  in  the  specific 
application  of  proven  principles,  considering  the  difficulties 
and  peculiarities  in  agriculture,  however,  may  be  a  debatable 
question.  But  with  the  knowledge  of  the  f undamentato  and 
through  experience  in  thto  and  other  countries,  there  are 
many  positive  formuls  which  have  passed  the  controversial 
stage  in  so  far  as  their  practicability  to  concerned. 

In  an  honest  attempt  to  encourage  the  business  organi- 
zation of  farmers  in  line  with  proven  successful  experience, 
both  major  political  parties  have  committed  themselves  to 
encouraging  cooperative  marketing.  Even  the  trades,  which 
have  constotently  and  continuously  opposed  such  organiza- 
tions, acknowledge  its  soundness  in  principle.  To  do  other- 
wise would  point  them  out  and  indelibly  mark  them  as  en- 
emies of  the  fsirmers  and  of  the  public  welfare.  So,  mas- 
queraded in  the  cloak  of  the  shepherd,  their  woUUke  na- 
tures exhibit  themselves  whenever  a  cooperative  to  effective 
or  shows  promise  of  becoming  effective  to  the  point  where  it 
interferes  with  the  dominance  which  they  have  had  over 
the  markets,  or  the  profits  which  th^  have  made  out  oi 
hftT><1i<"g  farm  products.  As  long  as  the  cooperative  to 
weak  and  ineffective,  they  are  its  espoused  friexkte,  bat  the 
Instant  it  becomes  capable  of  doing  the  things  which  its 
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members  desire.  th»t  ii.  to  protect  their  Urtererts,  It  then 
becomes  the  object  of  their  powerfiil  destmcUve  Influence. 
Let  there  be  no  misunderstanding  of  the  reason  for  the 
opposition  of  the  agrkultural  trades  to  the  agrlcultiiral 
marketlnc  set  and  the  Federal  Pann  Board.  It  is  because 
the  Federal  Farm  Board  is  not  only  endeavorinc  but  is  suc- 
ceedinf  tn  brinclng  to  the  organizations  of  crowers  those 
itmtMng  factors  In  their  sueeess  necessary  to  their  effective- 
ness.  nam^.  capital,  world  information  on  supply  and  de- 
mand, and  facilities  for  correctlnf  abuses  of  the  trade.  It 
Is  no  surprtse.  therefore,  that  the  greatest  opposition  to  the 
Federal  Farm  Board  and  the  cooperative  movement  should 
come  from  the  centers  of  actlrities  of  the  traders  in  these 
commodities  and  from  the  places  where  the  cooperative 
organisations  are  most  effective. 

Largely  through  the  encouragement  of  the  Federal  Farm 
Board  300.000  new  members  were  added  the  past  year  to 
cooperative  associations.  The  Farm  Board  loaned  to  co- 
operatives In  the  three  years  of  its  existence  more  than  a 
billion  dollars.  The  board  loaned  more  than  a  minion  dol- 
lars the  past  year  to  new  cooperatives  for  organization  ijur- 
poses.  One-half  of  these  organization  loans  have  already 
been  repaid  the  first  year,  showing  how  sound  these  organ- 
isations are  and  what  support  they  are  receiving  irom 
farmers.  Loans  to  many  worth-while  cooperative  enterprises 
were  refused  because  Farm  Board  funds  were  inadequate,  i 
liany  illustrations  could  be  cited  as  to  the  advantages  the 
giowei's  receive  through  their  cooperatives.  Only  a  few 
win  be  referred  to  here. 

Ih  the  7  large  milk  markets  where  producers  are  well 
organised  the  net  price  to  producers  declined  22  per  cent  last 
year,  while  in  19  other  markets  not  so  well  organized  the 
price  dechned  SI  per  cent,  although  it  was  aheady  79  cents 
a  hundred  pounds  below  the  organized  markets. 

Since  the  organization  of  the  National  Wool  Marketing 
Association  prices  of  wool  are  11.2  cents  per  pound  higher 
in  relation  to  London  markets  than  In  the  previous  ID  years. 
Butterfat  is  5  cents  a  pound  higher  in  Minnesota  than  in 
yupiff,^  largely  because  Minnesota  has  644  cooperative  asso- 
ciations marketing  dairy  products  while  Kansas  has  only  8. 
And  prices  In  F^"«**  are  hl^ier  than  they  are  in  the  South- 
em  States. 

Bggs  are  4  cents  a  dozen  higher  on  the  Pacific  coast  than 
in  the  Com  Belt,  although  1.000  miles  more  distant  fr«n 
the  consiuner  markets.  The  reason  is  that  there  are  ten 
times  more  poultrymen  enrolled  in  strong  cooperatives  on 
the  Pacific  coast  than  in  the  Com  Belt.  And  in  the  unor- 
ganized sections  of  the  South  there  were  times  when  there 
was  practically  no  market  for  eggs,  the  price  In  many  local 
markets  being  as  low  as  5  cents  a  dozen. 

m  the  case  of  cotton  it  is  common  knowledge  that  when 
the  cotton  cooperatives  set  up  local  offices,  cotton  often  ad- 
vances several  dollars  a  bale  in  those  communities,  based  on 
an  unchanged  world  price.  And  when  the  cooperative  offices 
are  dosed  the  local  markets  similarly  decline.  It  Is  likewise 
common  knowledge,  ascertained  by  research  of  the  United 
States  Department  of  Agriculture  and  State  experiment 
stations,  that  the  difference  between  market  price  of  cotton 
at  Interior  points  and  central  markets  has  been  Improved 
to  the  advantage  of  the  farmer  from  $9  to  $30  a  bale,  largely 
•■  a  result  of  cooperative  acttntles. 

It  has  been  the  assistance  which  the  Farm  Board  has 
given  these  cooperatives  that  has  made  these  results  to 
farmers  possible,  and  that  Is  the  object  at  the  trades' 
opposttion. 

The  agricultural  marketing  act  has  the  Indorsement  and 
support  of  not  only  the  cooperatives  but  also  the  general 
farm  organisations  of  the  country.  In  these  organizations 
are  enrolled  approximately  one-half  of  all  the  farmers  of 
the  country.  They  are  some  of  the  most  progressive  and 
intelligent  farmers  in  the  country,  and  the  leadership  Is  of 
their  own  selection.  They  are  men  of  intelligence,  charac- 
ter, and  business  experience.  Many  of  them  are  among  the 
ablest  studeots  of  the  problem,  with  a  full  and  complete 
knowledge  of  the  fundamental  economic  conditions  under - 
lying  thatr  gotution.    They  are  the  men  responsible  for  the 


leadership  of  the  farmers  themselves  In  the  solution  of  their 
problem.  Without  cxcepUon.  so  far  as  I  know,  these  men  , 
are  unitedly  and  determinedly  for  the  agricultural  market- 
ing act  and  favor  Its  continuance.  They  are  hkewise  highly 
appreciative  of  the  honest,  conscientious,  and  InteUigent 
effort  which  the  Farm  Board  has  made  as  an  agency  estab- 
lished by  Congress  to  administer  the  agricultural  marketing 
act.  These  leaders  know  the  long  hours  of  hard  work,  de- 
votion to  duty,  and  consecration  of  effort  and  purpose  which 
the  members  of  the  Farm  Board  have  given  to  the  cause  of 
farmer  cooperation.  They  are  mindful  and  resentful  of 
the  unfair  criticism  to  which  the  Farm  Board  has  been  sub- 
jected by  the  agricultural  trades  and  their  sympathizers. 
The  pity  Is  that  their  misrepresentations  and  innuendoes 
have  found  lodgment  in  the  minds  of  some  well-meaning 
friends  of  the  fanners,  and  even  among  some  farmers 
themselves. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  has  expired. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  yield 
seven  minutes  to  the  gentleman  from  Utah  (Mr,  Coirowl. 

Mr.  COLTON.  Mr.  Chairman.  I  have  never  been  ap- 
proached by  one  of  these  lobbyists  from  the  Federal  Farm 
Board  of  whom  the  gentleman  has  been  speaking:  but  I 
have  given  this  matter  a  very  great  deal  of  study  on  my  own 
Initiative.  This  agitation  for  the  aboUtion  of  the  Federal 
F^arm  Board  and  the  criticism  that  is  being  made  against 
it,  in  my  Judgment,  arc  not  well  founded. 

Mr.  COX.  Will  the  gentleman  yield  to  me  for  a  state- 
ment right  there? 

Mr.  COLTON.    I  yield;  yes. 

Ii4r.  COX.  The  opposition  of  the  trader  is  not  to  the 
Farm  Board  but  is  to  the  cooperative  organizations  of  this 
country;  and  if  this  Congress  wants  to  strike  down  that 
movement,  it  can  do  so  or  give  it  a  setback  for  20  years  by 
striking  down  the  Farm  Board.     [Applause.! 

Mr.  COLTON.  I  agree  exactly  with  the  gentleman.  There 
is  no  question  about  it. 

Surely  the  gentleman  from  Michigan  (Mr.  Hart],  who 
has  Just  left  the  floor,  docs  not  mean  to  infer  that  the  Fed- 
eral Farm  Board  is  furnishing  money  for  the  purpose  of 
lobbsrlng.  I  happen  to  be  personally  .acquainted  with  two 
or  three  of  the  members  of  the  Federal  Farm  Board,  and  I 
say  without  any  hesitation  that  I  know  of  no  men  in  public 
life  who  are  more  hcmest  and  more  devoted  to  pubUc  service 
than  they  are.  I  am  sure  this  can  be  said  of  all  members 
of  the  Federal  Farm  Board.  They  are  high -class  men.  and. 
Mr.  Chairman,  the  Federal  Farm  Board  is  d<dng  a  good  work, 
notwithstanding  all  this  criticism. 

We  know  the  struggle  that  agriculture  made  for  so  miuiy 
years  to  work  out  some  plan  to  take  up  the  stretch  between 
the  producer  and  the  consumer.  We  know  how  long  ;ind 
how  hard  that  flght  was.  Finally,  after  years  of  effort,  they 
partially  succeeded.  I  am  not  saying  t^t  the  Federal  Ffum 
Board  has  not  made  mistakes.  It  probably  has.  It  was 
probably  a  mistake  to  engage  in  stabilization  work,  but  that 
work  was  undertaken  after  very  great  pressure  was  brought 
to  bear  on  the  board  by  Members  of  Congress  and  by  other 
responsible  people.  There  was  never  a  thought  that  they 
could  keep  price  levels  as  high  as  they  were  in  1030  in  %lew 
of  world  conditions. 

The  stabilization  work  was  only  for  the  purpose  of  iire- 
venting  a  precipitate  faU,  to  cushion  the  fall,  so  to  sp^sak. 
They  entered  into  that  work  to  prevent  a  sudden  crash.  No 
one  could  have  anticipated  the  conditions  which  follo^red. 
We  must  not  forget  that  their  great  task — and  a  woithy 
and  splendid  one.  too-^ias  been  to  organize  the  farmers  of 
this  country  so  that  when  conditions  do  come  back  they  wUl 
be  in  a  position  to  partly  control  the  prices  of  their  ywa 
commodities.  They  have  been  extremely  helpful  even  ciur- 
ing  these  depressing  and  distressful  times.  They  have 
organized  and  fostered  12.000  cooperative  marketing  aw>- 
datlons  In  this  country,  and  they  have  loaned  to  nearly-  all 
of  those  associations. 

Their  record  for  loaning  is  e<nial  to  or  exceeds  that  of  any 
other  loaning  agency  in  this  country.    Of  aU  the  loana  ^hey. 


1933 


CONGRESSIONAL  RECORD— HOUSE 


UflS 


have  made  protMbly  less  than  100  have  been  found  to  be 
wholly  unsound.  They  have  already  had  paid  back  from 
something  like  $367,000,000  loaned  aU  but  about  $158,000,000. 
Their  record  is  a  good  one.  They  came  Into  the  picture  at  a 
time  when  agriculture  was  sinking  and  sinking  raiHdly. 
They  have  prevented,  to  a  very  large  extent,  the  utter  col- 
lapse of  the  agriculture  industiy.  and  now  if  you  take  away 
this  help,  if  you  abolish  that  board,  you  will  cause  agricul- 
ture to  take  a  step  backward  a  quarter  of  a  century.  It  has 
taken  that  loog  to  get  any  concrete  waking  plan  for  the 
benefit  of  agriculture.  We  fought  every  Inch  oi  the  road  xip 
to  this  point.  I  hope  the  Members  of  this  Congress  will  not 
be  stampeded.  If  you  abolish  this  board  and  put  the  wturk 
luider  a  bureau  of  the  Department  of  Agriculture,  where  the 
Secretary  of  Agriculture  has  more  work  now  than  he  can 
do.  you  dim  the  hope  of  the  men  who  have  worthed  consist- 
ently so  long  to  bring  about  this  8<»1;  of  an  organization. 
This  board,  if  left  alone,  will  be,  and  Is  now.  helpful.  They 
are  creating  organizations  that  will  enable  the  fanners  to 
get  their  commodities  to  the  consumer  without  the  great 
stretch  that  has  heretofore  existed.  Do  not  hamstring  them 
Just  as  they  are  getting  started. 

I  am  disappointed  In  the  action  of  the  subcommittee  and 
of  the  Committee  on  Appropriations  in  even  indicating  there 
is  a  possibility  that  the  Federal  Farm  Board  will  be 
abolished.  The  gentleman  from  Michigan  CMr.  Hart] 
seems  to  take  it  for  granted  that  It  will  be  abolished.  There 
is  danger  of  demoralizing  the  morale  of  the  great  organiza- 
tion that  has  been  set  up  to  help  the  farmer.  We  are  al- 
ready creating  fear  In  the  minds  of  the  farm  organizations. 
I  am  glad  that  recently  the  Cooperative  Coimdl  at  a  meet- 
ing here  in  Washington — and  It  Is  one  of  the  Influential  and 
strong  marketing  associations  of  this  country — indorsed  the 
Federal  Farm  Board  and  its  activities.  They  are  not  In 
favor  of  abolishing  it.  These  marketing  associations  which 
have  been  succored  financially  by  the  board  have  been  a 
godsend  to  agriculture. 

Mr.  Chairman,  sometimes  in  our  hysteria  we  forget  the 
very  purpose  for  which  this  board  was  organized.  Its  pur- 
pose was  not  to  stabilize.  Its  purpose  was  to  help  the 
farmers  sell  their  products.  I  am  here  to  say  to  you 
to-day  that  these  men  are  conscientiously  working  to  that 
end  and  have  accomplished  a  great  work.  I  hope  that 
neither  this  nor  any  succeeding  Congress  will  seriously 
consider  any  proposition  to  abolish  the  Federal  Farm 
Board.  Talk  about  lobbying,  those  who  are  against  the 
board  have  done  far  more  than  those  who  favor  It.  Its 
enemies  are  doing  the  lobbying.  The  board  la  too  busy 
with  its  great  task  to  lobby. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Utah 
[Mr.  CoLTON]  has  expired. 

Mr.  SUMMERS  of  Wa^dngtoa.  Mr.  Chalnnan.  I  yield  10 
minutes  to  the  gentleman  from  Washington  CMr.  Hoiut]. 

Mr.  HORR.  Mr.  Chairman,  while  we  are  discussing  the 
matter  of  appropriations,  it  seems  to  me  at  this  time  we 
would  do  well  to  consider  some  of  the  legtoflatian  that  is  now 
before  this  House. 

I  presume  all  of  the  Members  are  cognizant  of  the  fact 
that  the  Members  on  our  side  have  signed  a  iwtition  which 
will  force  a  vote  on  the  depredated-currency  legislation 
which  is  now  before  the  Committee  on  Ways  and  Means  ot 
this  House  and  has  been  there  for  over  a  year.  I  think  we 
should  call  to  the  attention  of  the  House  the  method  that  is 
being  emplosred  to  stifle  this  all-important  legislation,  which 
affects  every  industry  tn  the  United  States. 

I  hesitate,  indeed,  to  bring  the  charge  that  any  body  of 
men  would,  for  a  moment,  place  any  obstacle  in  the  way  of 
legislation  so  beneficial  to  the  country,  but  I  feel  It  my  duty 
to  call  to  the  attention  of  the  House  and  the  country  the  fact 
that  the  Democratic  majority  In  the  Ways  and  Means  Com- 
mittee must  be  charged  and  held  responsible  far  the  delay  of 
almost  a  year  in  ttie  consldenition  of  this  aD-lmportant 
legislation. 

It  was  my  honor  to  have  Introduced  the  first  bill  on  de- 
preciated currency  in  the  House,  over  a  year  ago.  along  the 


Unas  of  the  HXn  and  Crowtber  bills  now  bdng  lieard  before 
the  Ways  and  Means  Committee.  Other  bUls  wen  Intro- 
duced later  and  with  my  bill  came  before  the  committee  last 
session.  The  Democratic  members  would  not  report  any  of 
these  bills  out  to  the  House. 

We  came  back  this  year  and  new  and  similar  bills  haw 
been  sent  to  the  committee.  I  desire  to  call  to  your  atten- 
tion the  fact  that  there  was  already  sufficient  bearings  to 
have  permitted  that  committee  to  rep(»t  out  a  bUL 

The  Democratic  majority,  using  dilatory  tactics,  refored 
the  matter  to  a  subcommittee.  Whether  or  not  the  charge 
is  correct,  the  supposition  seems  to  be  general  that  this  Is 
merely  a  method  oi  havlt«  this  legislation  placed  in  ab^- 
ance  tn  order  that  It  may  not  reach  a  vote  in  the  House 
during  this  session  of  Congress.  This  opinion  is  further  sub- 
stantiated by  press  accounts  which  we  read  in  last  night's 
paper  wherein  it  was  stated  that  our  friends  on  the  majority 
side  anticipated  calling  a  caucus  with  the  idea  in  mind  of 
taking  up  this  "  tariff  legislation  "  as  it  is  termed  by  them, 
with  the  further  idea  of  delaying  action  until  l^e  next 
Congress. 

Fortunately  for  the  depreciated-currency  legislation  the 
Democrats  could  not  agree,  especially  when  it  was  appareiA 
that  the  Republicans  had  enough  signers  on  their  petition 
to  force  a  vote. 

I  think  the  country  should  know  that  the  Democrats,  wlu> 
have,  and  who  have  had.  a  majority  in  Congress,  are  re- 
sponsible for  the  failine  to  bring  out  this  much-needed  leg- 
islatitm.  For  over  a  jrear  ttiey  have  refused  to  bring  out 
a  bill,  and  only  after  the  Republican  Members  had  forced 
a  vote  by  petition  imder  the  rules  of  the  House  was  some 
action  taken.  Through  RepuMican  activity  and  over  the 
protests  of  the  Democrats  we  shall  have  an  opportunity  to 
vote.  In  effect,  on  this  measure  on  February  13  next. 

BCay  I  say  to  those  who  are  opposing  this  legislation  on 
the  ground  that  the  bills  tmder  consideration  call  for  an 
increase  in  tariffs  that  in  my  opinion  such  is  not  a  proper 
Interpretation. 

This  legislation  merely  protects  the  tariffs  that  are  now 
operating.  I  am  of  the  opinion,  and  I  am  now  addressing 
my  remarks  to  the  Democratic  side  of  the  House,  that  if 
yoxn*  tariff  were  In  opoution  and  you  found  that  depreciated 
currency  was  tearing  down  the  tariff  walls  of  protection  on 
products  you  believed  should  be  protected  that  you  would 
have  no  compunction  In  voting  for  a  bill  that  w<nild  main- 
tain such  tariff. 

That  is  all  these  trills  under  consideration  do.  They 
merely  protect  our  present  tariff,  which  has  been  torn  down 
by  the  difference  In  foreign  exchange  money  values.  Fur- 
thermore, they  protect  the  articles  on>the  free  list  by  insist- 
ing that  foreign  money  values  meet  our  money  values. 

You  can  not  expect  our  manufacturers  of  goods  on  the 
free  list  to  compete  with  not  only  cheap  foreign  labor  but 
also  cheap  foreign  money. 

May  I  call  attention  to  the  fact  that  one  of  the  newspaper 
syndicates  whi<^  Is  responsible  in  large  part  for  the  success 
of  Democrats  during  the  last  campaign,  the  Hearst  publi- 
cations, has  come  out  squarely  and  fairly  in  editorials  de- 
manding that  the  Democrats,  as  well  as  the  Republicans, 
In  order  to  int)tect  these  industries,  enact  legislation  that 
will  protect  the  Industries  that  to-day  are  being  paralysed 
on  account  of  the  depreciated  currendes. 

Mr.  Hearst  in  his  statement  In  that  editorial  showed  him- 
self to  be  a  real  patriot.  When  you  consider  that  the  pur- 
chases of  pulp  paper  tar  his  numerous  publications  average 
from  five  to  six  hundred  thousand  tons  every  year,  that  he 
is  now  compdled,  because  American  pulp  millB  are  cikoBed,  to 
buy  approximately  400.000  tons  in  foreign  markets,  this 
declaraldon  of  his  means  he  will  buy  from  an  American  in- 
dustry when  ft  tB  revived,  and  will  ihva  be  compelled  to  pay 
approximately  $5  a  ton  more  for  his  pulp  paper  than  he  now 
pays.  In  other  words  his  editorial  has  cost  hhn  between 
$3,000,000  and  $5,000,000  a  year. 

Mr.  aCHAFER.    Mr.  Chahman.  will  the  genUeman  yield? 

Mr.  HOBR.    I  yldd. 
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Ifr.  SCHAFER.  The  Sattirday  Evening  Post  also  edito- 
rially has  taken  a  position  In  favor  of  this  legislation. 

Ifr.  LaOUARDIA.    la  the  pulp  available  in  this  country? 

Mr.  HORR.  The  pulp  Is  not  available  in  this  country  at 
the  present  time.  In  my  State  alone  6  of  the  10  mills  are 
closed  down  and  the  remaining  4  are  nmnlng  half  time, 
because  of  this  unfair  competition.  Now  when  orders  come 
in  they  are  unable  to  fill  them  and  meet  the  prices  caused 
by  this  reduced  curreocy. 

With  pulp  on  the  free  list  we  were  able  to  compete  and 
did  compete  and  did  reduce  the  price  on  pulp  paper  from 
•Itht  to  five  dollars  per  too.  until  depreciated  currency 
came.  During  the  first  nine  months  of  1932  there  were 
shipped  Into  the  Pacific  Coast  States  alone  114.821  tons  of 
foreign  print  paper,  valued  at  $5,166,945.  besides  19.384  tons 
of  foreign  pulp,  valued  at  $518,000.  or  a  total  of  $5,684,942. 
which  amoxmt  went  to  pay  wages  and  dividends  to  foreign 
pulp  and  paper  mills. 

These  figures  do  not  take  into  consideration  the  eastern 
markets  taken  over  by  the  foreign  producers  in  this  indus- 
try. It  must  be  apparent  that  this  $5,000,000  loss  to  the 
Pacific  Statss  Is  a  very  small  part  of  the  American  loss,  as 
A  whole. 

Pulp  is  not  the  only  product  affected  by  this  differential 
rate  of  exchange.  The  fisheries  on  both  the  Atlantic  and 
Pacific  coasts  are  being  destroyed. 

Canned  pink  salmon  packed  in  Japan  and  Siberian  waters 
Is  being  offered  in  the  American  markets  at  $2.25  to  $2.40. 
duty  paid,  as  compared  with  a  domestic  price  of  $3.40  a 
case  of  forty-eight  1-poimd  tins. 

FazKy  red  salmon  in  ^-pound  cans.  9«  to  the  case, 
has  been  delivered  at  Honolulu,  duty  paid,  for  $3.57  a  case, 
as  compared  with  a  domestic  price  of  $8  a  case  for  this 
product,  f.  o.  b.  Pacific  coast  ports.  A  single  Japanese 
freighter  recently  took  to  our  eastern  ports  nearly  a  million 
pounds  of  pink  salmon  for  distribution  in  our  markets. 

The  Calvert  Co.  of  Seattle,  wholesalers  of  canned 
Alaska  salmon,  received  the  following  telegram  from  Young 
k  Roberts  (Inc.),  their  brokers  at  Columbia.  S.  C.  on  De- 
cember 23.  1932: 

AiUhir»rtng  account  large  lot  of  Japanaae  pinks  now  arrlTvd  at 
ChATleatoD  unable  to  fumlah  Inatructlona  balaiice  pinks,  although 
w»  rtsrct  to  do  it  must  rel— ■■  tlMm  ev«ry  ease  sold,  buysri 
eancellng. 

The  American  packers  of  salmon,  who  since  1924  have 
lost  65  per  cent  of  their  export  market,  now  face  ruinous 
competition  In  the  domestic  market  as  well.  With  the  new 
pack  of  the  current  season  now  entering  the  market,  the 
situation  is  further  aggravated  by  this  Influx  of  foreign 
goods,  and  by  the  imposition  of  lower  duties  on  thi  product 
from  some  other  producing  countries  than  is  imposed  on  the 
American  goods  in  those  markets.  According  to  the  report, 
the  Japanesa  packed  10.000.000  pounds  of  tuna,  chiefly  for 
marketing  in  this  country.  Already  over  4.000.000  pounds. 
Talued  at  more  than  $525,000.  have  been  imported. 

The  canned-sardine  industry  of  Maine  and  California  Is 
also  being  affected.  Imports  of  canned  sardines  from  Nor- 
way, which  compete  with  the  Maine  pack,  increased  from 
about  285.000  cases  in  1930  to  780.000  cases  in  1931  to  over 
900.000  cases  for  the  first  nine  months  of  1932.  The  Maine 
pack  of  sardines  amounted  to  1,400,000  cases  in  1930.  885.000 
cases  in  1931.  and  an  estimated  pack  of  about  385.000  cases 
in  1932.  At  the  present  rate  of  imports  from  Norway,  the 
volume  will  have  increased  over  400  per  cent  in  the  three 
years,  whereas  the  Maine  pack  this  year  is  about  one-fourth 
that  of  1930. 

The  Japanese  are  now  offering  pound  oval  sardines  packed 
In  tomato  sauce  similar  to  tho  California  pack  at  $2  a  case 
of  forty-eight  1 -pound  cans,  duty  paid.  Pacific  ports,  as 
compared  with  a  domestic  cost  of  production  of  $2.65.  Both 
the  sardines  and  salmon  are  packed  so  as  to  be  undistln- 
guishable  from  the  American  products. 

Imports  of  fish  oils  and  fish  meals  have  forced  the  prices 
of  these  commodities  down  to  10  to  12  cents  a  gallon  for 
fish  oils  and  $19  to  $21  a  ton  for  fish  meals,  which  is  below 
domestic  costs  of  production  and  far  below  any  recent  level 
of  prices. 


Swordflsh  from  Japan  have  been  landed  at  Boston.  Mass.. 
the  heart  of  the  domestic  fishery,  to  sell  In  our  market  for 
8  cents  a  pound,  as  compared  with  domestic  prices  of  20 
to  22  cents,  and  offers  have  been  made  to  deliver  from  abroad 
frozen  fish  fillets  at  4V3  cents  a  pound,  packed  to  resemble 
domestic  goods  which  in  normal  times  can  not  be  produced 
for  less  than  14  cents  a  pound. 

Until  this  year  the  fisheries  Industry  brought  annually  to 
the  Pacific  coast  alone  more  than  $90,000,000. 

To  the  Northwest.  Oregon,  the  Puget  Sound  country,  and 
Alaska.  It  brought  approximately  $40,000,000  a  year. 

If  this  industry  dies.  50.000  men  will  be  thrown  out  of 
work,  and  of  these  10,000  live  In  the  Puget  Sound  district. 

Japanese  fishermen  are  paid  only  a  few  cents  a  day. 
Japanese  caimery  employees  receive  wages  averaging  from 
25  cents  to  40  cents  a  day. 

Last  jrear  Wall  Street  financed  two  bond  Issues  of 
$19,000,000  each,  which  was  sold  in  the  United  States  by 
the  Oriental  Investment  Co.  The  bonds  were  guaranteed 
by  the  Japanese  Government.  The  Oriental  Investment  Co. 
owns  the  Japanese  fisheries  and  canneries. 

Dairy  products  are  siifferlng  from  competition,  imfalr 
because  of  the  advantage  that  the  foreign  importer  has 
by  virtue  of  this  difference  in  exchange  value  of  monejrs. 

Chinese  eggs  enter  with  the  effect  of  the  prohibitive  tariff 
removed.  Butter  of  European  make  Is  selling  with  duty 
and  transportation  charges  prepaid  for  26  cents  a  pound 
in  Pacific  coast  points.  The  importation  of  fats  for  oleo- 
margarine, while  not  affecting  my  State,  is  undermining  the 
butter  market  of  the  country  at  large. 

The  primary  Interest  of  dairy  farmers  ia  in  the  com- 
petition between  butter  and  oleomargarine.  Competition  of 
foreign  oils  from  countries  of  depreciated  currencies  Is  lower- 
ing the  cost  of  the  components  of  oleomargarine. 

The  majority  of  the  domestic  oleomargarines  can  be 
made  at  from  5  to  5V^  cents  a  pound.  In  the  face  of  such 
competition  it  la  very  hard  for  butterfat  producers  to  obtain 
a  living. 

The  Imports  of  organic  oils  have  Increased  from  418,- 
000.000  pounds  in  1914  to  726.000.000  pounds  in  1931. 

These  are  not  the  only  Industries  that  have  felt  the  effects 
of  this  depreciated  currency.  The  cement  manufacturers 
show  a  reduction  of  wages  of  20  per  cent  to  meet  the  British 
competition.  The  public  buildings  In  my  own  city  have 
been  using  British  cement.  There  has  been  no  provision 
made  In  their  contracts  for  the  use  of  American-made  goods. 
We  are  using  British-produced  cement  to-day  in  the  public 
buildings  In  the  city  of  Seattle. 

Rubber  shoes  are  not  produced  by  us  out  here.  We  see 
them  go  through  oiu*  port  of  Seattle  bound  for  eastern  points, 
with  Japanese  labels.  May  I  call  your  attention  to  the  fact 
that  In  one  of  the  trade  Journals  is  the  notice  that — I  do 
not  know  whether  the  statement  is  correct,  but  I  am  going 
to  quote  it — Woolworth's  has  placed  an  order  for  150,000 
pairs  of  these  rubber  shoes  with  cloth  tops  for  delivery  into 
the  United  States  from  Japan,  to  be  delivered  every  two 
weeks  to  take  care  of  their  customers  in  this  country.  Car- 
loads of  Japanese  goods  are  constantly  going  through  our 
port.  You  can  not  tell  me  that  they  are  not  in  competition 
with  our  own  goods. 

Japan  is  not  the  only  nation  taking  advantage  of  our 
trade  conditions  caused  by  depreciated  currency. 

We  are  Importing  rubber  boots  and  shoes  from  Czecho- 
slovakia, hardware  from  Germany,  and  many  other  manu- 
factured products  from  other  nations,  and  selling  them  on 
our  markets  for  less  than  these  articles  can  be  produced  by 
the  American  manufacturers. 

There  was  an  increase  of  100  per  cent  In  imports  of  news- 
print diulng  the  first  10  months  in  1932.  as  compared  with 
the  first  10  months  in  1931.  It  is  safe  to  say  that  every 
article  manufactured  in  the  United  States  which  is  thrown 
into  competition  with  similar  foreign  articles  has  felt  the 
effect  of  the  debased  currency  of  these  foreign  coimtries. 

Mr.  McOUOIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HORR.  I  am  sorry,  my  time  is  limited;  I  can  not 
yield. 


-* 


* 
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I  will  answer  tlie  argument  which  the  gentleman  from 
Kansas  woiild  make.  He,  like  myself,  has  been  in  favor  of 
reducing  the  purchashag  power  of  the  dollar,  and  he  Is 
afraid  if  we  pass  this  bill  it  win  adversely  affect  legislation 
he  has  in  mind,  of  bringing  back  the  dollar  to  the  purchas- 
ing power  of  the  dolhur  of  normal  times. 

This  depreciated-currency  legislation  is  only  effective 
during  the  time  there  is  a  difference  between  th«  value  of 
American  money  and  tlM  currencies  of  foreign  countries 
shipping  goods  to  this  country,  and  when  the  legislatiaa 
the  gentleman  from  Kansas  favors  becomes  effective  this 
legislation  now  before  us  will  become  IneflecUve,  because  the 
difference  in  exchange  will  be  eliminated. 

Mr.  Chairman,  this  depreciated-currency  legislation  is  not 
new  in  matters  of  international  trade.  You  will  find  legis- 
lation of  this  type  adopted  by  France  in  1931.  Through 
the  means  of  orders  in  council,  measures  were  adopted  simi- 
lar to  those  proposed  in  the  Hill  and  the  Crowther  bills:  and 
I  ask  consent  to  place  in  the  Rccou  this  ord«-  in  council  of 
the  French  Government,  wherein  we  find  France  assessing 
the  different  nations  In  surcharge  taxes  the  difference  be- 
tween its  currency  and  the  currency  oi  the  countries  with 
debased  currency  from  which  imports  have  come  into 
Rrance. 

The  matter  refeired  to  follows: 
I  Source:  Journal  Offlciel  (French  Congressional  Bacords).  Novem- 
ber 14.  1»81.  p.  117911 

OOMPBlfa*TI>r«  BZCHANOX  8T7STAZ — «XPO«T  TO  TH«   PaasmWT  0»  TH» 

ymawcH  mtrumue 

PAxm.  November  It.  1931. 

Mr    PusiDBrr:  TtM  f*ll   In   value  of  th»   monetary  tmlta   of 

certain  countrle«*ha8  made  It  necessary  to  make  provtatoM  for  the 

•ppllcatlon  of  compensation  •urtazea  for  exchange  vMlationa.  m 

<^er  to  protect  our  market  agalnrt  the  influx  of  Unports  from 

^Se'SSSSe'^  A«gu.«  1.  IMl.  ha.  eirtabllrt^d  ««•  Prt»«'%^ 
the  creation  of  euch  .urtaxes  and  laW  the  bwla  for  the  methods 

"^^r^^h^nXX  speclfled  m  th.  mort  expUcit  m«mer  that 
•uch  surtaxes  could  only  offset  the  effects  o(t  currency  deprecia- 
tion on  the  coat  price  of  foreign  produets.  

In  other  wordT  the  surtaxes  In  qu«tl«a  are  not  Intend^  to 
Increase,  by  indirect  methods,  the  tariff  protection  esUblished  by 

''"SS'Say  object  to  to  offset  exactly  the  <»««-•,  »»,JP;[JJ*" 
brought  about  by  the  depredaUon  <rf  exchange  In  certain  foreign 

~SirS)re.  It  tends  to  restore  stelcUy  the  tariff  b^noe  M»t  as 
It  in«  before  It  was  broken  to  the  detriment  of  our  production 

by  the  depreciation  of  foreign  currency.  _^„*i„ 

The  complalnU  from  numerous  naUooal  Indurtflea  »»•'•  "f»^?^ 
Uken  on  an  Increasingly  urgent  character  Afta  -^  intenslv^ 
study  of  the  situation  the  Government  has  deemed  tl»t  "could 

iolJn^er  postpone  the  application  of  Pr°**="7«  tSSTl^S'^Sr^S? 
avoid  the  oxrwdlng  of  our  market  and  great  dlfllcultles  for  our 

^SSS*Sthe  purpose  of  the  attached  draft  decree  whteh  creates 
various  provisional  exchange  surtaxes.  Pleaae  aooept.  Mr.  Fresi- 
dent.  the  assurance  of  our  deep  req;>eet. 

President  of  the  Counea,  MinUtry  of  the  Interior. 

Louia  RoLUif, 
MiniMter  of  Commerce  mnd  Induatry. 
Aaiwma  Bbxakd. 
Minister  of  Foreign  Affairs. 
P.-E.  PLAKonr. 
j  Minister  0/  Finance. 

I  PBiOiQOIS   PitTVX. 

I  Minister  of  the  Budget. 

AMDSi  Tabdixu, 
Minister  of  Agrietature. 
Ainai*  Maoxnot, 
Minister  of  War,  Minister  of  Colonies  ad  interim. 


'^^fSrSZZlITl  ?SrdSS^lUnb«  28,  1926.  provld- 
Ins  for  the  oodlflcatlon  of  the  tariff  laws; 

In  view  of  the  decree  of  August  1.  IWl.  «««^^.,";*.  •«^- 
llaSnent  of  surtaxes  compensating  the  currency  '•^atlons^ 

PoUowtng  the  report  of  the  president  of  the  ^ouncU  !^dst« 
o*  thi.  Interior  of  the  ministries  of  commerce  and  industry,  ol 
forS^n  SSrT'of  flSSice.  of  the  budget,  of  agriculture,  and  of 

'TbK  councU  of  ministers,  by  agreement,  dsoreee  that:  

TJJ,^!  to  Ser  to  offsetthe  tadlrwst  premium  on  export 
v^h^S^Svuis  from  the  depreciation  of  certain  '<«*^J^ll<=^S 
ISto  r^erenoe  to  their  legal  par.  the  following  •"«««»  "^^l  ,^ 
I^bTblSied  as  applying  to  the  countries  enumerated  below  for 
SSSSSs^lISSiUiig  in  thoee  countries  and  ttu»e  shipped  from 
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those  countrlaa,  where  It  is  not  shown  that  they  have  originated 

In  another  countory.  ^._,_..t  ^  ♦«%• 

A«r.  a.  The  f(dlowlng  shall  be  exempt  from  ttoe  payment  o«  the 

above  surtaxes: 

First.  Ckmmodltles  which,  upon  their  entry  Into  Ptanoe,  aje 
favored  with  exemption  from  customs  duties  In  minimum  tanv. 
by  virtue  of  the  tariff  law.  ^_^       „ 

Second.  Products  for  which  there  U  a  world  market  or  the  mar- 
keting of  which  is  not  Influenced  by  the  national  currency  varia- 
tions and  the  list  of  which  shall  be  drawn  up  by  lntermlnto«snal 
decisions. 

A«T.  8.  Oommodltlce  which  wlU  be  shown  in  aooordanoe  with  the 
conditions  stipulated  In  article  11  of  the  codified  tariff  laws  to  have 
been  shipped  directly  to  Prance  btfore  the  insertion  in  the  JaunoM 
Offldel  of  the  present  decree,  as  well  as  those  which  will  have  be«» 
deposited  in  warehouses  or  stored  before  the  same  date,  smU  ba 
admitted  for  importation  and  exonpted  from  the  surtaxes  created 
by  article  1.  „    ^, 

Arr.  4.  The  provisions  of  the  present  ruling  Shall  be  ^pllcasl* 
to  Algeria. 

AxT  6.  The  president  of  the  council.  Minister  of  the  Interior, 
the  Ministers  of  Commerce  and  Industry,  Foreign  Affairs.  Plnanoe, 
Budget.  Agriculture,  and  Colonies  shall  be  charged  with  the  execu« 
tlonof  the  present  decree  within  their  respective  fields. 

Done  at  Paris.  November  12.  1981. 

Paul.  Dot 


By  the  President  of  the  French  Bepubllo: 

President  of  the  CouncU.  Minister  of  ttie  Interior. 

Louis  Roixiw, 
Minister  of  Commerce  and  Industry. 
•i  Aaxsnoc  Bbzahs. 

Minister  of  Foreign  Affairs, 
P.  E.  Flandin. 
Minister  of  Firuirte: 
♦  Fbanqois  PdfcTBI, 

Minister  of  the  Budget. 

Aimsi  Tasikbd. 
jr<nirter  of  AgriculUan. 
Kmmk  MAOtiror. 
Mfttftter  of  War.  Minister  of  Colonies,  ad  interim. 

Table  annexed  to  the  decree  of  November  12,  1981,  to  create 
compensating  exchange  surtaxes. 

ilmouaf  of  the  surtaxes  Pw  cent 


Australia 

Great  Britain "— JLT 

British  India  and  combined  native  states — 
Mexico 

Norway 

RepubUc  of  Argentina 

Sweden 

Uruguay * 


15 
18 
18 

7 
18 

8 
10 
16 
10 


The  president  of  the  councU.  Minister  of  the  Interior,  ttie  >Cn- 
IstS^  of  Smmerce  and  Industry,  the  Minister  of  Agriculture,  the 
Minister  of  the  Budget,  and  the  Minister  <^^}?^^'^,;^°i 
the  decree  of  November  12.  1981,  which  crested  compensating  sur- 
taxes for  exchange  eurtaxes,  order  that:    ^  ^^  ^    ^_     ^__  ,„,.,.^. 

^ncum  1  The  products  listed  below  shall  be  free,  for  Importa- 
tionmto  FrBn«=.  from  the  payment  of  compensating  surtax^  for 
ewhange  vartations.  created  by  the  decree  on  November  12.  1981; 


Ptsniptiwift'"***"""'*"'**^*— 


Hard  roe  of  cod  and  of  nia<*«rel. 
Wheat,  Rpelt,  and  maiiin  in  grain. 
Oilseeds  and  fnut. 
Tea. 


Arr  2   The  counselor  of  state,  general  administrator  of  tarlSk, 
shaU  ioe  charged  with  the  execution  of  the  present  decree. 
Done  at  Parifi,  November  12,  1981.  ^.._„  lavai.. 

President  of  the  Counea.  Minister  of  the  Interior. 

1x3ms   ROIXIK, 

JTinteter  of  Commerce  and  Industry. 
Axvsi  Tasdixtt, 
Minuter  of  Agriculture. 

FSANgOIS   PltTXl. 

Minister  of  the  Budget. 
AnoeA  Macinot. 
irinister  of  War.  MinUter  of  Colonies,  ad  interim. 

rsource*      Journal     Offlciel      (French     Congressional     Becords). 
issource.      jou        ^^^^^^  ^^   ^^^   p    125(51  j 

THX  lONlSTXB  OT  COKMXBCB  AH9  OT  HI»USTBY— flUBTAXXB  UiiMIUJIS 

SXCHAMaa    VAUATIOHS 

The  President  of  the  French  RepubUc.  ^oUo^ngthB  report  of 
the  President  of  the  Council.  Minister  of  the  Interior.  ^J"^™- 
ister  of  Commerce  and  Industry,  of  the  Minister  of  f*p*«*n^- 
fSre  <i  tte  Minister  of  Finance,  of  ttoe  Ml«tet«  o€  the  Budget. 
S  the  aSSsteT^Agriculture.  and  of  the  Minister  of  Colonies, 
the  Council  of  Minister*,  toy  agreement,  rulsa: 


j^.<«wr A^ v^TTir^nv^^^T  A  T        T^T:i/~li^T>T\  TT/^TTCt'CI 


Tr^v:rrk««WT  A  v>«y     1 
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^,J£SSSli°ttS;  ^SSS^  Jik-SSi'TLp'^  fr^  1 1^  CouncU  ol  MlBiter..  l,y  .gre«n«xt.  ruu.: 
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Mccla  •rtleU.  TlM  d«erM  of  August  1.  lOSl.  dUkD  tm  modlflad 
■a  follow*: 

Aancu  1.  Wben  the  Indirect  premium  corered  by  article  17. 
•ectlon  4.  of  the  codified  tariff  laws,  which  results  in  a  depreda- 
tion of  the  currency  with  reference  to  Its  legal  par.  the  surtaxes 
which  may  be  established  must  be  computed  In  such  a  way  as  to 
offset  the  effects  of  such  depredation  upon  the  cost  price  at  for- 
dcn  products. 

A«r.  a.  They  shall  be  establlahed  by  comparing  the  actxial  differ- 
ence between  the  present  prices  In  the  countries  concerned  ex- 
pressed In  gold  values  and  those  which  were  used  In  those  coun- 
trlee  when  the  depredation  of  the  national  currency  was  bnnight 
about. 

Act  3.  For  countrlse  with  which  France  has  signed  commercial 
agreements  sccovmt  shall  be  taken  of  the  depreciation  of  their 
currency  only  tn  so  far  as  depredation  will  have  occurred  since  the 
eonduBion  of  the  last  commercial  accord  between  rrance  and 
thoae  countries.  , 

Done  at  Parts,  December  9.  1931.  ^ ' 

Path.  Dovm^ 
By  the  Prestdent  o<  the  BepubUc: 

PaxsmKMT  or  tbx  Comrcn^ 
Pxxau  Laval. 
Minister  of  tKe  Interior. 
Louis  Roixac, 
MiniMttr  of  Commerce  and  Industrg. 
Aaxsnnc   Bbiawo. 
Jri»i«ter  of  Foreign  Affairs. 
P.  M.  Planium, 

Minister  of  Ftnanet. 
PaAjr90is    PxAtbz, 
Minister  of  the  Budget, 

Ajfssjt    Taboixu. 
Minister  of   Agricutture. 
I  Paul  Rxtmaud, 

Mfnijter  of  Cokmiee. 

Tte  President  of  the  Preneh  BepubUe.  In  view  of  article  17  of 
the  codified  tariff  laws;  in  view  of  the  decree  of  August  1.  1931. 
relating  to  the  eatablUhment  of  surtaxes  compensating  exchange 
variations:  In  view  of  the  decree  of  November  12.  1931.  creating 
surtaxes  for  compensating  exchange  variations;  following  the  re- 
port of  the  president  of  the  council.  Minister  of  the  Laterlor.  lAn- 
Utcr  of  Commerce  and  Industry,  of  Foreign  Affairs,  of  Finance, 
o<"~the  Budget,  of  Agriculture,  and  of  Colonies;  tbe  OouncU  of 
Ministers,  by  agreement,  decrees  that: 

AancLS  1.  The  following  surtaxes  compensating  exchange  vari- 
ations shall  be  established  or  modified  for  commodities  which  have 
originated    In    the    countries    enumerated    below    and    for    those 
shipped  from  such  countries,  where  It  has  not  been  shown  that 
they  have  originated  In  another  ootintry: 
Canada.  11  per  cent  of  the  value. 
Egypt.  15  per  cent  of  the  value. 
Finland.   15  per  cent  of  the  value. 

British  India  and  combined  native  states.  15  per  cent  of  the 
value 

Ireland.  15  per  cent  of  the  valns. 
Norway.  15  per  cent  of  the  value. 
The  Republic  of  Argentina.  15  per  cent  of  the  value. 
Uruguay.  IS  per  cent  of  the  value. 

Abt.  2  The  provisions  of  articles  2.  S.  and  4  of  the  decree  of 
November  12.  1931.  which  establlahed  compensating  exchange  sur- 
taxee  shall  apply  or  shall  remain  applicable.  In  particular,  the 
eommodltlee  shipped  before  the  date  of  the  Insertion  of  the  pres- 
ent decree  m  the  Journal  OtBclel.  on  the  conditions  stipulated  by 
article  3  of  the  above- mentioned  decree,  shall  remain  subject  to 
the   previous  regulations. 

AST.  3.  The  president  of  the  council.  Minister  of  the  Interior. 
Ministers  of  Commerce  and  Industry,  the  Minister  of  Foreign 
Affairs,  the  Minister  of  Finance,  the  Minister  of  the  Budget,  the 
Minister  of  Agriculture,  and  the  Minister  of  Colonlee  shall  be 
charged  with  the  execution  of  the  prceent  decree  within  their 
respective  fields. 
Done  at  Paris,  December  0.  IMl. 

FaoL  DotnoB. 
By  ttm  Prasldant  of  the  BepubUe: 

Foona  Laval, 
j  PrmUent  of  fAs  CouncO.  Mtnieter  of  Interior. 

Louis  Rollxw, 
Mtmister  of  Commerce  and  Industry. 
Aaaarram  BaiAJfo, 
I  Mimieter  of  Foreign  Affairt. 

F.  B.  Plaitdiic. 

M<i»tot«r  of  Finance, 
PBAjr^oB  PiArmx. 
Minieter  of  the  Budget. 

AxamM  Tabsxsu. 
Minuter   of   Agrieulture. 
Paul  Rstnaud. 
Minister  of  Colonlee, 

Mr.  HORR.  TUs  policy  li  In  force  likewise  in  Argen- 
tlzuk  the  Irlah  Free  State.  Australia.  Belgium,  and  other 
countriea. 

It  Ftanoe,  a  g(dd-standard  country,  finds  it  necessary  to 
stake  a  charie  to  cover  the  difference  in  exchange,  whjr 


should  we  not  do  the  same  to  protect  our  industries.     TAp- 
plause.l 

Nine  months  ago  the  matter  was  considered  as  primarily 
a  local  matter.  Since  that  time  other  States  and  com- 
modities have  been  affected. 

Both  the  President  and  the  President  elect  have  lefeired 
to  the  need  of  legislation  along  those  lines  In  the  last  cam- 
paign, and  the  day  before  yesterday  the  President  was  quoted 
as  favoring  the  enactment  of  laws  affecting  depreciated 
currency. 

I  anticipate  that  the  President  elect  has  not  changed  his 
opinion  on  this  subject. 

At  the  present  time  there  is  no  adequate  law  to  remedj' 
thiB  condition.  The  antidumping  law  is  ineffective.  Therts 
ia  no  dumping  unless  the  goods  Involved  are  sold  in  tht) 
United  States  at  less  cost  than  in  the  country  of  their 
production. 

Besides,  the  Tariff  Commission  is  Ineffective.  The  Tariff 
Commission  states  that  it  takes  an  average  of  six  months  to 
determine  on  its  decisions  after  complaint  has  been  made. 
Then  we  get  a  decision  that  often  Is  not  a  decision.  W-) 
must  provide  a  flexible  method  of  meeting  the  situations 
as  they  arise. 

We  must  have  some  kind  of  an  organization  or  commis- 
sion that  can  meet  these  orders  in  council,  or  otherwise  wo 
can  not  expect  to  compete  in  the  markets  of  the  world. 

We  received  a  tariff  on  lumber;  and  before  it  actually  went 
into  effect,  gentlemen.  Canada  came  back  with  a  reciprocal 
tariff  equivalent  to  ours.  To  make  the  State  of  Washing- 
ton like  it.  because  we  were  particularly  active  in  securln; 
that  tariff.  British  Columbia  put  on  for  good  measure  a 
tariff  on  our  fruits. 

Tou  ask  me  if  this  depreciated-currency  legislation  will 
help.  It  certainly  will.  There  is  not  an  industry  in  the 
State  that  has  not  written  me,  calling  my  attention  to  the 
fact  that  they  can  not  continue  and  carry  on  without  this 
assistance. 

Agriculture,  mining,  fish,  timber,  everything  we  had.  is 
gone,  and  I  desire  to  lend  my  voice  to  tell  you  of  the  plight 
of  my  people.  We  are  not  asking  for  another  tariff  wall, 
we  are  Just  asking  for  the  opportunity  for  a  square  deaL 
We  want  our  dollar  to  equal  the  dollar  of  Canada  and  other 
nations,  and  without  it.  gentlemen,  you  can  not  expect  our 
people  to  carry  on. 

You  can  not  expect  them  much  longer  to  withhold  them- 
selves and  be  as  patriotic  as  they  have  always  proven  them- 
selves in  the  past.    [Applause.) 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  New  York  [Mr.  Mead]. 

Mr.  MEAD.  Mr.  Chairman,  very  shortly  we  will  be  called 
upon  to  decide  whether  or  not  we  intend  to  continue  or 
destroy  the  air  mail  service.  A  reduction  has  been  pro- 
posed in  the  other  legislative  body  of  approximately  $9,500,- 
000  in  the  appropriation,  which  passed  the  House  a  short 
time  ago. 

When  we  analyze  the  cost  of  operation  of  the  air  mml 
service,  I  believe  we  will  come  to  the  conclusion  that  sudi 
a  drastic  cut  as  proposed  will  absolutely  ruin  this  service* 

In  1933  we  spent  approximately  $19,460,000  for  the  air 
mail  service.  This  sum  does  not  include  the  revenues  result- 
ing from  its  operation. 

The  Budget  estimate  for  this  jrear  was  $20,000,000.  The 
Hooae  Committee  on  Appropriations  reduced  the  amount 
to  $19,000,000,  and  this  amount  was  approved  by  the  House. 

The  revenues  resulting  from  air  mail  are  not  considered 
tn  this  appropriation,  because  it  stands  by  itself  and  is  con- 
sidered a  subsidy  to  the  extent  of  the  appropriation.  The 
revenue  from  this  postal  facility  amounts  to  $9,000,000. 
This  is  an  estimate  made  bf  our  committee.  Therefore,  the 
actual  subsidy  amounts  to  $11,000,000;  and  if  you  cut  $9,500,- 
000  from  that  appropriation,  you  destroy  the  service.  When 
you  are  doing  that  you  must  take  into  consideration  tho 
fact  that  we  have  certain  contractual  agreements  with 
these  companies  that  can  not  be  destroyed  without  seriooi 
consequences. 
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This  industry  has  bean  developioc  over  a  period  of  yews, 
and  every  eompany  has  certain  eouitles  that  oui^  to  be 
considered  before  we  act  tn  the  drastic  manner  proposed 
in  the  other  branch  of  the  Coogreaa.    Our  committee  pro- 
posee  to  submit  legislation  which  wlU  correct  many  of  the 
ills  and  remedy  some  o<  the  defects  in  the  air  maU  industry. 
We  were  authorised  Uy  the  pwaent  Congrees  in  the  doetaig 
days  of  the  last  nrmlnn  by  the  Sabath  resolutioii.  to  make  an 
investigation  of  this  and  other  activities  of  the  Port  Office 
Department.  We  have  made  a  oxnplete  and  exbaiBttve  sur- 
vey of  the  air  mail  Unes.    An  accountant  from  the  depart- 
ment, together  with  our  invertigator,  traversed  every  line  and 
examined  their  equipment,  makini  a  trip  o«  awnBteiately 
18  000  miles  and  vlaitinK  every  air  mail  center  tn  the  United 
SUtes.    Our  committee  held  headings  here  in  Washington 
and  in  the  city  of  Chicago.    We  have  gone  into  this  subject 
very  thorou^ily.    We  are  ready  nofw  to  make  a  report  to 
the  Congress  that  wlU  provide  for  substantial  savings,  per- 
mit of  substantial  reductions,  and  in  my  judgment  eliminate 
the  sudsidy  in  its  entirety  by  1941. 

The  eondusioDS  reached  are  that  the  scope  hat  not  the 
volume  of  air  mail  servtee.  judging  from  the  motives  underly- 
ing the  subsidy  policy  and  from  the  economic  circumstances 
%nA  conditions  now  existing,  is  excessive. 

We  believe  that  the  air  maU  rates  now  being  paid  are 
hH^ier  t^^n  necessary,  and  that  the  air  mail  appropriations 
for  the  coming  fiscal  year  can  be  reduced  safely  by  $1,000,000. 
and  this  reduction  was  made  by  the  House  Committee  on 
AppropriaUons  and  approved  by  the  House;  bat  any  further 
reductions  will  seriously  cripple  this  industry  and  defeat  the 
fundamental  objectives  underlying  the  preeent  governmental 

subsidy  policy.  

We  believe  also  that  certain  of  the  extensions  authorised 
by  the  Post  Office  Department  before  and  sioee  the  passage 
of  the  Watres  Act  should  be  canceled.  We  beUeve  that 
greater  llmiUUons  should  be  idaoed  vpon  the  Postmaster 
General's  power  to  grant  extensions  and  to  make  rates. 

We  are  convinced  that  a  Held  audit,  an  audit  of  the 
accounts  and  the  oosU  of  the  various  lines,  should  be  insti- 
tuted at  once  and  conducted  by  the  Port  Office  Department. 
The  results  of  such  an  audit,  ccmducted  by  the  departmoit 
rather  V^^**  by  the  companies  themselves,  will  determine  the 
savings  that  may  be  effected  and  the  rates  that  are  fair 
and  equitable. 

We  are  ready  to  propose  a  fixed  rate  which.  In  oar  judg- 
ment. wUl  take  33  per  cent  of  the  air  maU  service  out  of  the 
subsidised  class.  The  rate  that  we  propose  wiU  give  the 
air  mail  contractor  2  mills  per  pound-mile,  with  a  maximum 
of  75  cents  per  mile.  When  the  mail  volume  increases  so 
the  amount  per  mile  at  the  mileage  rate  would  exceed  75 
cents,  that  limit  would  apply.  A  rate  of  2  mills  per  pound- 
mile  with  a  subsidy  rate  not  to  exceed  25  cents  per  mile, 
would  be  given  to  thoee  lines  which  can  not  operate  without 
a  subsidy.  Within  a  period  of  five  years  all  of  the  lines  in 
this  ri^"**  receiving  a  subsidy  would  have  to  go  in  with  the 
first  class  and  operate  on  a  self-sustaining  rate. 

We  are  also  going  to  recommend  that  interlookjing  finan- 
cial interests  and  directorates  in  this  Industry  be  prevented 
by  law.  In  last  night's  papers  we  read  with  alarm  the  report 
that  two  holding  companies  are  now  baying  stodc  in  several 
air  mail  H"*^  as  well  as  in  avlatton  mamif actoring  coooema. 
If  we  allow  this  practice  to  contisoe.  we  will  have  a  giant 
monopoly  that  will  control  the  service  and  hinder  the  proper 
development  of  the  industry. 

Is  it  possible  for  us  to  reduce  the  subsidy  by  19,600.000? 
Of  course  it  Is  possible;  but  it  can  not  be  done,  if  we  Intend 
to  continue  the  air  mail  development  in  this  country. 

It  is  my  judgment  that  if  the  recommendatloos  proposed 
by  our  committee  are  approved  by  the  Congrees.  thatwe  wjl 
eliminate  this  subsidy  and  within  a  few  years  we  wffl  make 
the  savings  that  are  now  being  proposed  in  tbe  other  body. 
If  $9  500.000  is  taken  from  the  appropriation  for  the  next 
fiscal  year  the  air  mail  service  In  many  sections  of  the  United 
SUtes  wlli  have  to  be  eliminated.  TWs  win  certainly  be  »n 
embarrassment  to  the  Incoming  adminlstratlan  and  a  death 
blow  to  aviation  In  this  country. 


1  hope,  when  the  matter  to  flnally  acted  vpan  In  tlie 
other  body,  and  also  when  the  subject  comes  before  cor  con- 
ferees, that  the  military  value,  the  commercial  value,  and 
the  social  value  of  aviattm  wlH  be  taken  into  eoDSlderati<ni. 
and  that  we  wiU  continue  to  advance  this  postal  facility. 
[Applause.] 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  yield 
five  minutes  to  the  gentleman  from  Pennsylvania  CM^. 
KkxtI. 

Mr.  KELLY  of  Pennsylvania.  Ux.  Chairman.  I  am  glaa 
to  follow  the  gentlonan  from  New  York  [Mr.  MsadI.  after 
the  constructive  statonent  he  has  made  as  to  the  air  mail 
service.  He  has  done  a  real  public  service  as  presiding  offi- 
cer  of  the  invertigatlng  committee.  I  say  without  hesttatkm. 
the  work  of  that  ecanmittee  should  result  in  the  saving  of 
millions  <tf  dollars  in  the  operation  of  the  Postal  Service. 

Judging  by  recent  developments  in  another  body,  we  may 
be  faced  with  such  a  drastic  cut  in  the  atr  maU  service  that 
it  would  mean  the  destruction  of  this  branch  of  the  Postal 
Service.  Hie  report  of  the  special  ccmunittee  headed  by  the 
gentleman  from  New  York  [Mr.  Mxad]  will  show  how  the 
cost  can  be  reduced  in  a  constructive  manner.  We  will  pro- 
pose a  plan  which  will  eliminate  every  dollar  d  the  subsidy 
now  paid  the  air  mail  contractors  in  a  reasonable  time  and 
make  the  ktvIcc  pay  for  itself.  The  committee  had  that 
goal  in  mind,  and  is  as  much  interested  in  reaching  It  as  any 
Member  of  the  other  body  could  possibly  be. 

We  have  expanded  more  than  we  should,  and  we  have 
developed  greater  mileage  in  the  last  two  years  than  we 
should.  Still  the  service  here  compares  favorably  with  the 
air  maU  service  in  other  countries  of  the  world. 

France  in  1932  had  22,000  miles  in  operation  and  paid  a 
subsidy  of  $9,683,000  and.  in  addition,  gave  the  contractor 
every  dollar  in  postal  revenue. 

Germany  had  20,000  miles  in  operation  and  paid  $6,868,000 
besides  the  revenue.  Great  Britain  had  13.000  miles  In  op- 
eration and  paid  $4,260,000  besides  the  postage  revenue. 

Italy  had  9,500  miles  in  operation  and  paid  $5,500,000  be- 
sides the  postage  revenue. 

The  United  States  had  26,000  miles  in  operation,  flew 
32,000,000  miles,  and  paid  a  subsidy  of  $9,500,000. 

The  figure  $19,000,000  Is  often  idven  as  the  air  mail  sub- 
sidy. The  fact  is  that  postage  revenue  on  air  maU  equals 
about  half  the  total  appropriation.  We  actually  expend  half 
the  appropriation  for  the  purpose  of  helping  establi^  a 
great  new  industry  In  the  United  States. 

The  committee  wiU  urge  a  new  system  of  payment  for 
those  carrying  air  malL  Under  tt  there  win  be  two  classes 
of  air  mall  carriers.  The  itnst  class  wffl  get  a  rate  of  2  mOto 
per  pound-mile.    The  other  class  wffl  get  the  fixed  rate  of 

2  mills  per  pound-mile  with  a  varying  payment  per  mOe  In 
addition  for  a  temporary  period  while  maU  vdhime  is  being 
increased  to  the  point  where  the  basic  rate  alone  can  be 
substituted. 

yjtr  Chairman.  aU  atr  man  operations  can  continue  mrtfl 
the  1st  of  April,  1936,  on  their  present  certificates.  I  beHevo 
several  of  the  largert  would  come  in  Immediately  and  take 
the  2  tw^nn  a  pound-mile  rate.  Tliat  would  take  them  outside 
of  the  subsidy  class  entirely,  for  thehr  paymente  would  coma 
from  revenues  on  postage  received  from  air  malL  The  re- 
maining contractors  would  for  a  period  of  time  require  »e 


additional  ]?ayment  per  mile,  but  at  a  fixed  date  that  subsidy 
would  end. 

Your  committee  wffl  undei^take  to  present  a  plan  wlildi 
wffl  at  the  expiration  of  five  years  take  aU  subrtdy  from  the 
United  Stetes  atr  matt  service.  It  wffl  provide  a  great 
nation-wide  network  of  air  man  as  a  postal  facffltj  without 
attempting  te  subsidize  passenger-carrying  lines.  It  will 
be  a  port-office  f acfflty.  furnishing  speedy  communication  at 
a  low  rate,  proving  that  it  Is  possible  to  organise  air  maO 
service  without  a  dollar  of  subsidy.  I  know  tibe  House  wffl 
not  permit  the  ruthless  destnictiOQ  of  this  valuable  service 
I  hope  you  wffl  support  the  plan  to  be  presosted  In  th« 
committee  report.    [Applause.] 

Mr.  BOYIiAN.    Mr.  Chatoman,  I  yield  »  ndnntes  to  tiM 
gentleman  from  Texas  lUx.  PsxhsmI. 


p.«v^«  ■  <r  • 
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ICr.  PATIIAH.  Mr.  Chmlnmm.  it  Is  apparent  that  I  will 
not  be  able  to  coirer  the  subject  I  Intend  to  discuss  fully 
within  the  time  allotted,  and  I  ask  unanimous  consent  that 
I  may  exter  d  my  remarks  by  Inserting  certain  ezcerpU  to- 
gether with  what  I  discuss. 

The  CHAIRJiiAN.    Without  objection.  It  is  so  ordered. 

Mr.  UNDERHILL.  Mr.  Chairman.  I  could  not  hear  what 
the  gentleman's  request  Is. 

Mr.  RANKIN.  I  make  the  point  of  order  that  the  gentle- 
man from  MasMchusetts  Is  too  late.  Hie  question  has  been 
put  and  agreed  to. 

The  CHAIRMAN.  The  Chair  thinks  If  the  gentleman  did 
not  hear  he  has  a  right  to  be  heard  at  this  time. 

Mr  PATMAN.  BCr.  Chairman.  I  want  to  discuss  veterans' 
legislation  and  the  Federal  Trade  Commission;  and  as  I  will 
not  have  time  to  cover  the  subjects  fully,  I  ask  permission  to 
extend  my  remarks,  taking  In  certain  excerpts  that  I  have 
made  up  in  connection  with  my  remarks. 

Mr.  8CHAFBR.  Mr.  Chairman.  I  reserve  the  right  to  ob- 
ject. In  the  gentleman's  extension.  Is  he  going  to  cover  his 
Ttews  on  Andy  Mellon  also? 

Mr.  PATMAN.  I  think  I  have  pretty  well  covered  that 
subject. 

Mr.  8CHAFER.  If  the  gentleman  Is  going  to  cover  his 
Tiews  on  Andy  Mellon,  I  would  have  to  object,  because  we 
are  going  to  have  a  Democratic  Attorney  General  and  a 
Democratic  administration,  and  I  suggest  that  he  lay  his 
views  before  them  on  that  subject. 

Mr.  PATMAN.    I  have  that  in  mind. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Chairman,  yesterday  the  gentleman 
from  Virginia  [Mr.  WooDstml  delivered  a  very  Interesting 
address  about  this  bill:  and  although  I  do  not  agree  with 
him  on  everything  that  he  has  said  In  regard  to  the  appro- 
priations contained  in  the  bill,  yet  I  think  the  gentleman 
and  his  conunittee  have  been  fair  with  all  of  us  who  enter- 
tain contrary  views.  I  shall  not  have  the  time  to  fully  dis- 
cuss veterans'  affairs.  I  want  to  discxiss  a  few  of  the  most 
common  statements  that  are  being  conveyed  over  the  coim- 
try  at  this  time  by  means  of  radio,  the  newspaper,  the  stage. 
and  the  screen. 


One  statement  Is  often  made  and  was  made  again  by  the 
gentleman  from  Oregon  [Mr.  MastwI  yesterday,  to  the  ef- 
fect that  the  veterans  will  cost  the  United  States  Govern- 
ment $4,000,000,000  annually  by  1946.  That  statement  has 
been  made,  and  it  has  been  carried  In  the  newspapers.  It 
to  absolutely  false;  there  is  not  a  word  of  truth  in  that 
statement.  Tlie  gentleman  from  Oregon  has  withdrawn 
the  statement  because  it  is  not  true.  General  Hlnes  made 
the  statement.  I  understand,  before  the  Joint  committee. 
that  the  veterans  will  cost  the  Government  $3,000,000,000  by 
1M6  and  later  said  they  would  cost  the  Government 
$1,446,000,000  annually  by  1946.  Even  the  last  statement  is 
erroneous,  and  he  asked  to  withdraw  It  from  the  Joint 
committee  in  order  that  he  may  submit  a  new  statement. 
which  he  did.  and  the  gentle^nan  from  Virginia  [Mr.  Wooo- 
tvu]  quoted  that  statement  yesterday,  which  Is  that  if  the 
laws  continue  as  they  are  to-day.  by  1958.  at  the  peak,  at 
the  highest  point,  the  veterans  of  not  only  the  World  War. 
but  of  all  wars,  will  tost  this  Nation  only  $1,081,000,000  a 
J«tf. 

TO    DSFIAUV 


These  people  who  are  going  around  the  country  getting 
money  on  the  strength  of  these  erroneous  and  false  reports 
should  be  prosecuted  for  using  the  United  States  malls  to 
defraud.  That  Is  exactly  what  they  are  doing,  and  the 
National  Economy  League  \a  one  group  that  Is  spreading 
falae  information. 
.    Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  ytold? 

Mr.  PATMAN.    Yes. 

Mr.  RANKIN.  Before  he  leaves  that  point  the  gentleman 
from  Oregon  [Mr.  Mastxk].  who  made  that  statement  yes- 
terday, is  always  attacking  veterans'  legislation  and  up- 
holding Army  and  Navy  appropriations.    Suppose  the  Army 


and  Navy  appropriations  Increased  at  the  velocity  they 
have  since  the  outbreak  of  the  World  War.  what  would 
they  amount  to  in  1958? 

Mr.  PATMAN.  They  would  amount  to  a  considerable 
sum.  I  will  state  to  the  distinguished  gentleman  from  Mis- 
sissippi, who  Is  chairman  of  the  Committee  on  Veterans' 
Affairs.  Mr.  Chairman,  on  August  28  Admiral  Byrd  made 
the  sUtement  in  Boston  that  the  veterans  of  the  World 
War  have  already  cost  the  Government  more  than  $6,000,- 
000.000.  Iliat  was  not  a  correct  statement.  It  Is  exag- 
gerated.   

rikio  TO  noHT  Tif«  vrT««Ai»a 

Another  statement  that  he  makes  is  that  the  taxes  raised 
from  the  people  annually  to  support  the  National  Gorem- 
ment,  the  State  governments,  and  the  local  governments  ag- 
gregate $15,000,000,000,  and  this  group  is  raising  money  from 
the  rich  people  and  other  people  of  the  country  on  the  plea 
that  they  are  trying  to  reduce  the  $15,000,000,000  annual  tax 
burden.  That  statement  is  not  true.  It  Is  not  even  two- 
thirds  true.  The  tax  burden,  although  very  heavy.  Is  noth- 
ing like  that.  The  aggregate  for  iill  taxes — government, 
schools,  roads,  waterways,  highways,  drainage  and  irrigation 
systems,  pensions,  employees,  and  every  fimctlon  of  govern- 
ment, whether  it  be  local.  State,  or  National— is  less  than 
$10,000,000,000  a  year.  They  are  making  money  by  making 
these  statements  and  using  the  mails  to  collect  this  money. 
Why?  In  order  that  they  may  create  a  Uttle  sentiment 
against  the  veterans  who  were  honorably  discharged  from 
the  United  States  Army,  Navy,  or  Marine  Corps,  who  had 
more  than  90  days  of  service  during  the  World  War,  and 
who  are  now  drawing  $12  a  month  for  a  49  per  cent  dis- 
ability. The  money  is  also  used  to  pay  high  salaries  to 
workers  and  traveling  and  other  expenses. 

SOC8  IT  BSQxnxs  coTTmAos  TO  noBT  wnouurst 

I  have  heard  people  say  that  it  requires  courage  to  oppose 
veterans'  benefits.  Does  It?  Those  who  oppose  veterans 
have  all  the  metropolitan  dally  newspapers  praising  them 
each  day:  they  get  lots  of  very  fine  publicity.  These  news- 
papers have  the  ability  of  the  London  barristers,  who,  ac- 
cording to  Dickens.  "  can  make  the  worst  appear  the  better 
part."  The  radio,  screen,  and  stage,  the  other  great  means 
of  commiinication.  are  likewise  on  the  alert  to  sing  the 
praise  of  such  so-called  courageous  spokesmen.  All  these 
mouthpieces  have  the  ears  of  the  public  and  are  backed  by 
billions  of  dollars.  Does  It  require  so  much  courage  for  one 
to  have  the  side  of  a  question  where  he  will  be  so  ably  sup- 
ported? Men  are  being  paid  to  fight  the  veterans.  They 
do  not  want  the  people  to  have  the  truth. 

AWOTRaS  VALSB  RATBicnrr 

The  statement  was  made,  and  broadcast,  that  the  World 
War  veterans  were  costing  the  Government  a  billion  dollars 
a  year.  Of  course,  that  was  so  erroneous  and  false  that 
honest  and  truthful  people  qiiit  repeating  it.  It  was  not 
more  than  half  true.  A  substantial  part  of  the  half  was 
for  insurance  benefits,  which  the  veterans  themselves  paid 
for  with  their  own  money  when  they  were  working  for  Uncle 
Sam  at  a  dollar  a  day. 

C09T   or   WAS 

Mr.  STOKES.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Yes.    I  yield  briefly. 

Mr.  STOKES.  Does  the  gentleman  know  what  the  vet- 
erans are  costing  the  Govenmient  to-day? 

Mr.  PATMAN.  Yes;  I  think  I  do.  The  cost  of  the  last 
war  was  more  than  $30,000,000,000.  Does  the  gentleman 
from  Pennsylvania  know  how  much  the  men  received  out  of 
that  war?  They  received  less  than  four  and  one-half  bil- 
lion dollars  out  of  it  during  the  service,  and  the  difference 
between  four  and  one-half  billion  dollars  &nd  $30,000,000,000, 
a  substantial  part  of  it  at  least,  went  to  the  war  profiteers, 
some  of  whom  are  backing  the  National  Economy  League 
and  fighting  the  veterans  who  are  getting  $12  a  month  for 
a  49  per  cent  disability.  ^ 

KOTHiNQ  Auuucnro  kBovr  rumuMT  KxrxNDrruuB  < 

It  is  true  the  war  will  cost  the  Government  a  considerable 
amount  for  veterans,  but  do  not  be  alarmed,  when  we  are 
assured  by  General  Hines  that  the  amount  will  never  exceed 
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much  what  it  to  to-dai.  because  as  World  War  veterans 
go  on  the  disability-allowance  roll  the  Civil  War  Teterans 
and  their  widows  will  go  off.  Spanish-American  War  vet- 
&nxui  and  theh:  widows  will  go  off.  As  one  class  goes  off 
another  class  goes  on.  and  in  1958  the  amount.  General 
Hines  says,  will  not  exceed  $1,081,000,000.  not  much  more 
than  it  to  to-day,  including  all  veterans  of  all  wars. 
Mr.  WOODRUM.  Will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield. 

Mr.  WOODRUM.  The  gentleman,  of  course,  knows  that 
there  to  a  much  greater  difference  between  the  cost  in  1958 
and  the  cost  now  than  would  appear  on  the  surface  of  the 
statement  the  gentleman  has  Just  made,  for  the  leason  that 
now  we  are  paying  Civil  War  veterans,  which  will  practically 
all  be  out  of  the  way.  Now  we  are  paying  adjusted  com- 
pensation at  the  rate  of  over  a  hundred  minion  dollars  a 
year.  All  of  that  will  be  out  of  the  way.  As  a  matter  of 
fact,  the  increase,  according  to  ttie  statement  the  gentlpman 
refers  to.  is  nearly  $400,000,000. 

Mr.  PATMAN.  That  to  true;  and  the  insormnce  benefits 
will  be  out  of  the  way.  Many  people  have  drawn  for  12  or 
14  years  on  their  insurance.  They  can  only  draw  6  or 
8  years  longer,  and  so  that  will  be  oat  of  the  way.  The 
Government  to  saving  money  as  addiUonal  men  and  thehr 
widows  are  placed  upon  the  pension  rolls.  So  do  not  be 
misled  by  thto  talk  of  two  or  three  or  four  billion  dollars  a 
year  for  veterans.    It  to  not  true  and  never  will  be  true. 

Mr.  WHl'l'I'lNOTON.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  WHrmNGTON.  I  am  interested  In  the  gentleman's 
statement  that  the  total  tax  burden  will  not  exceed  $10,000,- 
000,000  annually. 

Mr.  PATMAN.    I  did  not  say  ten  billion.    I  said  one 

billion.  .      _,.^  , 

Mr  WHl'l'I'lNOTON.  The  total  tax  burden  of  the  people 
of  the  United  States  to  $10,000,000,000.  I  understood  the 

gentleman. 

Mr.  PATMAN.  Oh,  yes,  indeed.  I  thought  at  first  you 
were  referring  to  expenditures  for  all  veterans. 

Mr.  WHl'l'I'lNOTON.  I  am  wondering  if  the  gentleman 
would  give  us  the  authority  or  the  facts  for  those  figures? 

Mr.  PATMAN.  Yes.  sir;  I  certainly  can.  We  have 
recently  had  an  Investigation.  The  gentleman  from  Ken- 
tucky [Mr.  Vnfsowl,  I  think,  was  chairman  of  the  subcom- 
mittee that  made  the  tovestigaUon  for  the  Ways  and  Means 
Committee,  and  the  report  has  already  been  made,  and  I 
venture  to  say  it  to  on  the  desk  of  the  gentleman  from 
Mississippi.  The  amoxmt  to  approximately  $9,500,000,000  for 
an  Government  enterprises. 

Mr  WHl'l'I'lNOTON.  Yes.  I  am  familiar  with  It.  It 
occurred  to  me  that  the  facts  and  figures  would  be  Inter- 
esting in  support  of  the  gentleman's  statement. 

Mr.  PATMAN.  Yes.  I  hope  the  gentleman  win  pot  them 
In  In  connection  with  hto  own  remarks. 


amount  that  would  be  saved  tagr  reducing  the  til  •  maath 
veteran  would  not  be  sufficient  to  operate  thto  Qovemmait 
for  8  hours,  so  why  pick  on  the  $12  a  month  man? 


TtLUM  ooMMnnoir 
Now.  in  regard  to  the  Federal  Trade  Commtosian.  I  want 
to  talk  a  Uttle  time  about  that.  Hiat  to  one  bureau  of  thto 
Government  that  can  be  abolished  without  Interfering  in 
any  way  wlth^e  efficiency  of  thto  Government.  I  suspect 
every  Member  of  thto  House  has  at  one  time  or  another 
made  the  stotemcnt  that  he  was  in  favor  of  aboltohlng 
bureaus  and  commlsslDns,  and  when  thto  blU  to  considered 
under  the  5-mlnute  rule  you  wffl  have  an  opportunity  to  do 
so,  as  I  expect  to  offer  siich  an  amendment. 


1.000.000  acoBs  autaaxr 
WhUe  I  was  out  in  the  great  West  last  summer  and  f aO  I 
would  travel  s<xnetime6  by  stage,  going  over  that  beautiful 
country  in  New  Mexico,  Artoona,  and  Wyoming  and  other 
sections  of  the  West,  and  I  would  see  little  shacks  along  the 
road,  homesteads,  the  shacks  containing  perhaps  Just  one 
room.   A  veteran  in  most  cases  would  be  living  there  on  that 
homestead,  supporting  hto  wife  and  hto  children,  sometimes 
hto  father  and  mother,  and  sMnetimes  one  of  hto  grandpar- 
ents.    A  great  many  of  these  people  are  afflicted  with  that 
dreaded  disease  tuberculosto.    They  are  being  cured  In  that 
climate.    He  raises  chickens  and  sheep  or  cattle  or  hogs  or 
something,  enough  to  make  a  living,  along  with  thto  $12  a 
month  he  to  getting  from  the  Government,  which  would  pro- 
vide flour,  sugar,  and  coffee.    He  could  not  make  a  living 
without  it.    Whenever  you  cut  out  thto  $12  and  $18  a  month 
man  you  might  just  as  well  make  up  your  minds  to  take  those 
people,  many  of  them  afflict^  out  of  the  great  West  and 
take  the  peojde  off  the  little  farms  in  aU  sections  of  the  Na- 
tion who  are  now  there  and  put  them  on  the  charity  rdU  of 
the  Government  or  the  local  community  somewhere.    They 
could  not  remain  on  those  homesteads  or  on  those  little 
farms  unless  they  got  thto  $12  or  $18  a  month.    At  least 
2,000,000  people  would  be  placed  upon  the  charity  list  <tf 
some  government — city,  coimty.  State  or  National — if  the 
disability  allowance  law  to  repealed.    So  if  you  are  going  to 
make  any  cuts  and  reductions,  why  start  on  the  man  who  has 
been  drawing,  and  to  now  drawing,  the  small,  insignificant 
sum  of  $12  a  month  for  a  49  per  cent  disability?   11  you  want 
to  make  up  that  difference,  Mr.  Chairman,  I  can  teU  you 
how  you  can  make  it  up,  in  a  more  painless  way. 

BAiocsss'  Boiroa 
Mr.  WOODRUM-    I  was  just  going  to  ask  the  g^itleman 
how  he  would  make  up  the  difference. 

Mr.  PATMAN.  Cut  off  the  bankers'  bonus.  They  are  get- 
ting a  pretty  big  bonus.  Thto  Government  can  save  each 
year  on  interest  paid  to  a  few  powerful  bankers  more  than 
World  War  veterans  are  costing  the  Government.  It  to  not 
necessary  to  pay  the  bankers  an  axmual  bonus  of  several 
hundred  "i""""  dollars. 

Mr.  WOODRUM.  I  am  willing  to  Join  the  gentleman  in 
cutting  the  bankers  wherever  possible,  but  will  the  gentleman 
point  out  any  place  in  thto  bill  in  the  cost  of  veterans  where 
he  would  be  willing  to  suggest  where  we  could  save  a  littk 
money  or  make  a  reduction? 

Mr.  PATMAN.  There  to  an  investigation  of  veteran  affairs 
going  on  now  by  a  joint  committee  of  the  House  and  Senate. 
That  committee  has  not  made  its  report.  Why  go  into  thto 
question  while  it  to  pending  before  the  cconmittee?  Why  can 
we  not  wait  until  the  committee  makes  its  report  and  find 
out  what  its  recommendations  are? 

Therefore,  we  are  Justified  in  voting  against  every  one  of 
these  reductions,  at  least  imtll  we  see  the  report  of  the  Joint 
committee  composed  of  Members  of  the  House  and  Senate. 
There  are  plenty  of  places  to  cut  and  save  money  but  we  win 
get  on  the  toes  of  the  rich  and  InfluentiaL  Our  so-caUed 
courageous  men  who  are  fighting  the  veterans  may  accept 
thto  as  a  suggestion  as  to  how  they  may  exercise  real  courage. 


wo  BSDUCTXOir  Foa 

Before  I  go  into  that  more  fully  I  want  to  suggest  to  the 
membership  that,  as  far  as  I  am  concerned.  I  am  not 
going  to  vote  at  thto  time  for  any  amendment  which  wlU 
reduce  the  veterans  or  widows'  and  orphaxtf'  compensation 

and  aUowance.  _„_..,.,«,  , 

I  understand  the  gentleman  from  Virginia  [Mr.  Woodkttm], 
to  not  going  to  introduce  such  an  amendment,  but  I  under- 
stand that  some  one  else  wiU.  and  If  anyone  does  introduce 
an  amendment  to  cut  down  veterans'  benefits  10  per  cent.  I 
ghaii  vote  against  it  for  thto  reason:  No  man  who  has  a  serv- 
ice-connected disability  should  be  reduced  one  penny.    Tbe 


mUOtAL  TBADB 

Mr.  LaGUARDIA.    Tell  us  something  about  the  Federal 
Trade  Commission. 

Mr.  PATMAN.  I  shan  place  in  the  Bacoai)  an  argument 
that  I  believe  win  be  convincing  as  to  why  the  commission 
should  be  abolished.  It  to  the  most  useless  board  in 
existence  in  Washington  to-day.  It  was  organised  and 
created  for  a  very  useful  purpose,  but  as  most  boards 
and  commissions  usually  do.  it  has  departed  from  the  oliilaGi 
of  its  creaUon  and  has  gone  to  dahMing  and  nagging  ii^ 
the  business  of  other  boards  and  bureaus,  making  itself  » 
nuisance  generally,  and  doing  little  good,  but  doing  much 
harm  instead.  It  has  no  power  to  mforce  laws.  It  has 
organized  many  trusts  in  violation  of  the  laws.  They  are  an 
obstacle  to  law  enforcement.    I  had  before  the  committee  tte 
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power  be«rlzigB,  oonsistliig  of  about  50  voluznee.  Tlie  In- 
Testlgatlon  has  gone  cm  four  yetin.  It  has  cost  this  Qow- 
enunent  more  than  a  million  dollars.  They  have  disclosed 
some  valuable  Information,  but  a  grand  Jury  could  have  dis- 
closed all  that  was  material  In  30  days.  We  will  find  out 
more  In  a  short  time  by  reason  of  the  Insull  collapse  than  the 
Federal  Trade  found  out  in  four  years.  The  Federal  Trade 
did  nothing  to  protect  the  people  against  Tnsull.  A  good 
prosecuting  attorney  could  have  gone  before  a  grand  jury 
and  disclosed  that  information  in  less  than  30  days.  Nobody 
will  read  these  reports.  Will  you  read  them?  They  are  too 
old.  How  many  people  have  ever  been  punished  because  this 
commission  was  protecting  the  people's  rights?  Not  one.  It 
Is  a  useless,  unnecessary  board.  The  statute  of  limitations 
has  run  against  every  criminal  offense  before  it  is  disclosed 
by  these  investigations.     [Applause.] 

IHere  the  gavel  felLl 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  yield 
SO  mintites  to  the  gentleman  from  Indiana  [Mr.  WoodI. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  during  the  debate 
In  the  last  two  weeks  much  has  been  said  in  criticism  of  the 
President  of  the  United  States  for  the  figures  he  has  given 
to  the  public  and  this  House  with  reference  to  his  recom- 
mendations for  economies  and  for  appropriations. 

It  is  my  purpose,  without  injecting  any  political  angle  at 
an.  If  I  can  avoid  it.  to  state  the  facts  to  this  committee 
with  reference  to  the  manner  in  which  these  estimates 
should  be  considered. 

There  is  always  more  or  less  confusion  with  reference  to 
every  appropriation  bill  that  comes  before  the  House.  No 
appropriation  bill  ever  came  before  the  House  that  pre- 
sented the  exact  picture. 

The  appropriation  bills  that  we  consider  here  are  for  the 
purpose  of  appropriating  new  money,  money  that  is  appro- 
priated for  the  first  time.  There  is  nothing  in  the  bills  pre- 
sented here  that  shows  anything  whatever  with  reference 
to  the  permanent  appropriations.  Tliere  is  nothing  in  the 
Mlli  that  shows  anything  whatever  with  reference  to  non- 
recurring appropriations. 

To  my  mind,  in  order  that  the  Congress  itself  might 
knofw  and  that  the  people  of  the  country  might  know,  there 
dMuld  be  a  change  in  the  manner  of  presenting  these  money 
bills.  I  think  either  in  the  report,  or  through  the  chairman 
of  the  committee  presenting  the  bill,  there  should  be  given 
a  list  of  the  permanent  appropriations  which  occtn-  under 
the  Jurisdiction  of  that  particular  subcommittee  and  also 
all  the  permanent  appropriations.  Then  we  would  know 
exactly  each  year  what  the  operati<m  of  the  Government 
of  the  United  States  Is  costing  the  people.  If  time  permits. 
I  expect  to  show  some  of  these  things  that  are  confusing 
and  some  of  these  things  that  would  be  enlightening  to 
Congress  if  they  could  be  presented  at  the  time  at  the  pres- 
cntoUon  of  the  bllL 

I  wish  to  take  this  opportunity  to  commend  the  chairman 
of  the  subcommittee  in  charge  of  the  independent  ofDces 
apfvoprlatlon  bill  for  the  splendid  fashion  in  which  he  pre- 
sented his  bUL  In  an  my  experience  as  a  member  of  the 
Appropriations  Committee  azid  out  of  It.  I  have  never  known 
anyone  to  present  his  biU  as  fuUy  and  completely  as  he  has 
done  or  to  throw  as  much  Ught  upon  it  as  he  has  upon  this 
oxw.  [Applause.]  I  commend  him  for  It.  and  I  recommend 
his  practice  for  emulation  by  chairmen  of  every  other  sub- 
committee. 

This  measure  does  not  present  the  true  picture,  and  It 
does  not  do  it  because  of  some  of  the  things  I  have  referred 
to.  It  does  not  do  it  because  of  the  nonrecurring  appropria- 
tions that  are  not  mentioned  therein.  It  does  not  do  it  be- 
cause of  the  permanent  appropriations  not  being  set  out. 
On  Its  face,  this  biU  seems  to  show  a  reduction  of  expendi- 
toTM  as  compared  with  the  expenditures  carried  under  the 
Un  two  years  ago.  but  as  a  matter  of  fact  this  bin  wlU  cost 
tiM  taxpayers  of  the  country  more  than  the  bill  of  two  years 
■0iw    Thkt  wMj  be  news  to  you,  but  it  It  absolutely  correct. 


When  the  President  of  the  United  States,  on  the  17th  day 
of  January,  sent  a  message  to  the  House  calling  attention  to 
the  fact  that  excesses  were  being  had  in  appropriations  with 
no  provision  being  made  for  raising  money  for  the  purpose 
of  balancing  the  Budget,  our  good  friend,  the  splendid  chair- 
man of  the  Appropriations  Committee,  made  a  mistake  when 
he  assumed  that  the  President  was  complaining  because  we 
had  not  adhered  to  the  maximum  appropriation.  Had  the 
gentleman  read  that  message  in  Its  entirety,  he  would  have 
seen  that  what  the  President  was  complaining  about  was 
that  we  did  not  stop  at  the  maximum;  that  we  did  not 
adhere  to  the  maximum,  and  that  we  paid  no  attention  to 
the  recommendations  for  economy. 

The  chairman  of  this  subcommittee  on  yesterday  made  a 
statement  with  which  I  believe  every  Member  of  Congress 
win  agree:  That  the  one  thing  above  all  others  that  Con- 
gress should  do  is  to  balance  the  Budget.  We  never  can 
expect  to  restore  confidence  in  this  country,  we  never  can 
expect  to  bring  money  out  of  Its  hiding  place  until  that 
confidence  is  restored  and  business  is  encouraged  to  start 
again,  and  it  wiU  never  be  restored  until  the  Budget  is 
balanced. 

In  order  to  balance  the  Budget  two  things  are  necessary. 
One  of  them  Is  to  reduce  expenditures  to  the  lowest  pos- 
sible ebb.  The  other  is  to  provide  measures  whereby  these 
expenditures  can  be  met.  These  are  two  essentials,  and 
without  them  oiir  work  is  not  what  it  should  be.  It  does 
but  little  good,  or  it  does  only  half  the  good  that  should 
be  done,  to  reduce  the  expenditures  of  the  Oovemment  if  wo 
do  not  at  the  same  time  provide  means  of  defrasring  the 
expenses  of  Government. 

Mr.  THATCHER.  Mr.  Chairman,  wUl  the  gentleman 
yield? 

Mr.  WOOD  of  Indiana.    I  yield. 

Mr.  THATCHER.  In  order  to  make  wholesale  reductions 
would  there  not  be  necessary  further  action  by  the  Com- 
mittee on  Appropriations  and  would  there  not  be  needed 
wholesale  legislation  to  curtail  and  eliminate  departments 
and  activities  of  the  Government? 

Mr.  WOOD  of  Indiana.  That  Is  correct,  and  that  is  one 
of  the  things  the  President  tried  to  get  us  to  do  in  his 
Budget.  The  Constitution  makes  it  the  duty  of  the  Presi- 
dent to  advise  Congress  with  reference  to  existing  conditions 
in  the  United  States  and  the  state  of  the  Union. 

It  \a  Just  as  much  his  duty  to  advise  as  to  what  his  ideas 
are  with  reference  to  economy  as  it  is  with  reference  to 
providing  ways  and  means  whereby  money  may  be  raised. 
The  President  undertook  to  do  this  in  his  message.  It  seems 
not  to  have  met  with  the  favor  of  the  Congress  or  this  House. 

In  order  that  we  may  go  before  the  people  and  square  our 
action  it  occurs  to  me  that  if  being  not  satisfied  with  the 
recommendation  made  by  the  President  whereby  means 
could  be  provided  for  the  pinpose  of  meeting  the  expenses 
of  this  Government,  we  at  least  ought  to  provide  some 
scheme  of  our  own.  Up  to  this  time  nothing  of  that  char- 
acter has  been  done,  and  we  are  boimd  to  adjourn  this  Con- 
gress and  turn  It  over  to  the  new  President  with  an  unbal- 
anced Budget.  It  occurs  to  me  that  the  best  thing  that  the 
President  elect  would  like  to  have  done  would  be  to  com- 
mence running  his  administration  on  an  e\'en  keel  and  a 
balanced  Budget.  Without  that  being  done  he  can  not 
expect  the  confidence  of  the  business  world  to  return.  If  It 
Is  not  done.  Instead  of  conditions  getting  better  in  this  coun- 
try they  WiU  get  worse. 

I  trust  that  I  am  not  overpesslmistlc.  I  wish  I  could 
see  In  the  future,  and  in  the  very  near  future,  what  a 
great  many  people  in  this  country  believe  will  transpire; 
that  immediately  after  the  4th  of  March  times  wiU  get  bet- 
ter In  this  country.  Conditions  have  got  to  change  before 
times  will  get  better,  and  conditions  will  not  change  through 
the  waving  of  any  magic  wand.  To  my  mind  we  cotild  find 
no  better  means  of  employing  our  time  between  now  and 
the  adjournment  of  this  Congress  than  by  providing  means 
for  balancing  the  Budget.    If  this  is  not  done  by  this  Con- 
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grees.  1  fear  it  wffl  not  be  done  by  the  next  one.  for  God 
alone  knows  what  that  Congress  wiU  do;  we  can  only  hope 
for  the  best. 

Much  confusion  has  been  had  and  partisan  criticism  of 
the  President  because  of  his  recommendations  for  econ- 
omy and  because  he  has  been  complaining  of  the  excess  of 
approifflations.  There  is  no  need  for  any  confusion  on  this 
point.  If  every  Member  of  the  House  wlD  look  at  the  first 
page  of  the  Budget  he  will  see  that  there  are  two  sets  of 
estimates.  The  first  set  of  estimates  Is  the  preliminary  set 
that  comes  to  the  various  committees  before  the  House  even 
convenes.  The  permanent  set  of  estimates  does  not  come 
until  after  the  Congress  convenes  and  Is  delivered  to  the 
Congress  by  the  President  of  the  United  States.  For  in- 
stance, take  the  Post  Ofllce-Treasury  bill.  This  bill  was 
formed,  the  evidence  aU  heard,  and  it  was  marked  up  before 
Congress  convened-  In  consequence  we  did  not  have  the 
benefit  of  the  revised  addition  of  the  Budget  and  did  not 
obtain  it  until  the  5th  or  6th  day  of  December,  as  I  recall. 

Mr.  BOYLAN.    WiU  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    I  yield. 

Mr.  BOYLAN.  In  the  gentleman's  experience  as  cbair- 
man  of  the  committee  did  he  ever  receive  two  estimates  from 
any  President  while  he  was  chairman? 

Mr.  WOOD  of  Indiana.  It  is  the  ordinary  practice  and 
is  done  for  this  reason:  In  a  short  session  there  are  only 
three  months  in  which  to  pass  not  only  the  appropriation 
biUs,  but  also  to  do  whatever  othor  business  we  may  fltod 
time  to  do.  If  we  have  to  depend  upon  the  submission  of 
the  ofBcial  Budget,  which  can  not  be  submitted  nnttl  after 
Congress  convenes,  there  would  be  ccmfusion  worse  con- 
founded, and  we  would  not  pass  but  very  few  appropriation 

Irills. 

So,  the  first  set  of  estimates  Is  a  working  set,  and  It  has 
been  the  pracUce  ever  since  the  Budget  was  adopted  to  do 
as  we  did  this  time.  The  preliminary  Budget  was  sub- 
mitted some  time  before  the  committees  were  caUed  together 
In  November.  The  official  Budget  was  submitted  on  the 
5th  day  of  December. 

Mr.  BOYLAN.  WUl  the  gentleman  yield  further?  In  the 
submission  of  the  second  estimate  was  that  not  contingent 
upon  the  passing  of  certain  legislation? 

Mr.  WOOD  of  Indiana.    I  shaU  explain  that. 

Mr.  BOYLAN.  The  Committee  on  Appropriatl(»is  is  not  a 
legislative  committee. 

Mr.  WOOD  of  Indiana.  Certainly,  it  is  not  a  legislative 
committee,  but  one  of  the  duties  of  the  Appropriations  Com- 
mittee, as  I  understand  it.  is  that  whenever  they  submit 
any  legislative  proposal  that  is  subject  to  a  point  of  order, 
it  is  their  duty  to  caU  it  to  the  attention  of  the  proper  legis- 
lative committee.  This  has  been  the  practice  ever  since  I 
have  been  a  member  of  the  ccanmlttee  and  is  the  practice 
now.  We  are  laboring  now  under  quite  different  conditions 
from  those  of  any  previous  ApiHt)prlations  Committee  in  my 
time,  and  I  dare  say,  since  the  CivU  War.  There  are  new 
conditions  arising  every  day.  There  are  new  emergencies 
presenting  themselves  constantly,  so  that  it  is  no  wonder 
that  there  was  confusion  between  the  preliminary  estimates 
in  the  Budget  and  the  official  Budget.  There  Is  always  more 
or  less  confusion,  and  never,  in  my  experience,  have  we 
ever  found  the  preliminary  Budget  to  correspond  with  the 
official  Budget.  Sometimes  it  is  greater,  sometimes  it  is 
less,  and  this  time,  fortunately.  It  happens  to  be  less.  With 
this  Budget  came  certain  recommendations. 

Upon  the  17th  day  of  December  the  President  of  the 
United  States  saw  that  nothing  was  being  done  toward 
carrying  out  his  recommendations  with  reference  to  econ- 
omy and  also  saw  that  there  were  excesses  in  the  appro- 
priations being  reported  at  that  time,  the  difference  between 
the  two  amounting  to  $172,000,000  plus.  Some  things  have 
modified  this  untU  it  is  now  $163,000,000  plus. 

This  has  occurred  In  very  many  dlfferwit  wajfs.  It  has  oc- 
curred by  reason  of  appropriations  being  made  that  might 
have  been  deferred.    It  has  also  occurred  by  reason  of  de- 


ferred appropriations  that  should  haTe  been  made,  which 
simply  postpone  the  evU  day.  Tliese,  if  you  please,  altogether 
aggregate  $163,000,000  In  the  bills  abeady  provided  for. 

I  have  asked  the  Secretary  of  the  Budget  to  give  an  ana- 
lytical statement  of  what  has  occurred  with  reference  to  the 
budget  and  with  reference  to  the  economies  that  have  been 
had  and  with  reference  to  the  deficit  that  is  bound  to  occur 
in  consequence  of  economies  not  having  been  made. 

I  shaU  cite  only  a  few  of  these,  because  under  my  per- 
mission to  extend  my  remarks  I  expect  to  set  this  aU  out 
in  full,  because  I  think  you  wiU  find  it  very  edifying. 

Taking  the  Department  of  Agriculture  alone,  the  annual 
appropriation  Is  $105,130,181.  and  the  permanent  apprc^ria- 
ti<»i  that  you  did  not  see  in  the  agricultural  biU  and  had 
no  chance  to  consider  and  that  you  were  not  enlightened 
upon  amounted  to  $10,753,166.  and  the  increase  by  the  House 
of  Representatives  or  by  the  Apiaropriatlons  Committee  of 
the  Hou;^.  in  consequence  of  not  following  the  recommen- 
dation of  the  President  of  the  United  States  or  adopting 
something  else  In  its  stead,  amounts  to  $2,931,612. 

AU  the  way  through  we  find  t'nese  facts  occurring,  so  that 
I  say  that  instead  of  our  getting  up  here  and  criticlKing  the 
President  because  of  the  fact  that  he.  in  turn,  has  been 
criticizing  the  Congress  for  not  doing  something  to  balance 
the  Budget,  we  ought  to  get  busy  and  do  snmrthing  to  that 
end. 

I  also  think  it  would,  perhapa.  be  edifying  to  eaU  your 
attention  to  some  other  facts. 
Mr.  LaGUARDIA.    WiU  the  gentleman  yield? 
Mr.  WOOD  of  Indiana.    Yes. 

Mr.  LaGUARDIA.  Is  the  gentleman  in  favor  of  carryinK 
out  the  President's  recommendations  as  contained  in  thn 
Budget  message? 

Mr.  WOOD  of  Indiana.  I  wffl  say  to  tiie  gentleman  thaM 
there  are  some  things  in  the  Budget  estimates  that  I  might 
not  agree  with  in  toto;  but  I  wish  to  say  further  that  before 
I  would  ignore  the  suggestimas  made  by  the  President,  I 
would  find  something  to  take  their  place. 

I  might  not  be  in  favor  at  reducing  the  Veterans'  Bureau 
expenditures  by  the  amount  of  $127,000,000,  but  I  would  be 
in  favor  of  doing  something  dse  which  could  be  done.  My 
Judgment  is  that,  if  proper  work  had  been  done  with  refer- 
ence to  investigating  and  imcovering  the  frauds  that  have 
been  caaanitted  in  that  department,  not  by  the  department 
itself  but  by  abuse  of  the  laws  passed  by  the  Congress,  there 
would  have  been  a  saving  of  more  than  $127,000,000. 

[Here  the  gavel  feU.]  ,  _.  , ^ 

Mr.  SUMMERS  <rf  Washington.,  Mr.  Chairman.  I  yield 
the  gentleman  five  additional  minutes. 

Mr.  WOOD  of  Indiana.  The  President  rewHnmended 
total  apijropriations  for  the  Departments  of  Coounerce, 
Justice,  and  Labor,  together  with  the  independent  offices  bUl, 
a  total  appropriation  for  aU  the  services  of  $1,058,741,656,  in- 
cluding permanent  appropriations  amounting  to  $81404^53, 
or  $977,637,003,  excluding  permanent  appropriations.  The 
House  committee  recommended  $1,106,172,818,  excluding 
permanent  appropriations,  or  $128,535,815  increase  over  the 
President's  recommendations. 

Now,  what  excuse  has  this  Congress  for  idling  before  the 
people  and  saying  that  we  have  ignored  the  President's 
reconunendaUons  with  reference  to  reducing  the  expenses  of 
Government,  and  we  have  been  absolutely  idle  so  far  as 
supplanting  something  In  place  of  his  recommendations? 

To  this  amount  should  be  added  $1,268,480  for  defennents 
which  wIU  be  required  in  the  fiscal  year,  making  the  total 
increase  for  these  services  $129,804,925. 

It  is  my  purpose  to  insert  in  the  Rkc<»s  the  genuine  cuts, 
so  that  this  Congress  and  the  Members  thereof  may  know 
not  only  the  genuine  cuts — and  there  have  been  many  of 
them  made  by  the  committee — but  also  the  postponemwit  of 
deficiency  bills  which  in  themselves  are  a  dfpcrptinn  so  fsr 
as  the  pubUc  is  concerned,  and  also  the  increases,  so  that 
the  entire  picture  may  be  inresented  to  tbe  Ooncress. 
LApplause.] 
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2,440 

14.670 

15.410 

13,030 


Reductiona 

which 
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t2,ooaooo 
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58,000 
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U,OOS 
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62,000 
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46.470 
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4.480 

•itiO 

1^040 

S.I80 
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16.030 

6,000 

8,440 

14,670 

15.610 

13.030 


22,460 

44,600 

430 

8,000 

laooo 

4£0 

690 

<U0 


44^000 


1,138,315 


41,870 
44,000 
17, 170 
10,000 

22,460 

620 
2,000 

laooo 

460 

690 

4,190 


Net  savings — 

rosT  omcB  bill 

Departmental: 

Contingent  expeasee— 

Stationery — 

Fuel  and  repairs 

MiscolHnoon-s  items - 

Furniture  and  aiing  cabmets 

Printing  and  binding 

Field  service:  „         .*_.».. 

Office  of  the  Postmaster  General,  freight, 
express,  or  motoi  trao^wrtatlon  of  equp- 

ment -,: 

Office  of  the  chief  inspector,  traveling  ex- 
penses— -. -■ 

OAoeof  the  First  Assistant- 
Compensation  to  postmasters 

Compensation  to  assistant  postmasters- 

Clerks.  contract  stations 

Separating  mails 

Unusual  conditions  at  post  offices 

Clerks,  thfrd-class  post  offices -- 

Miscellaneous  items,  first  and  aecood 

class  post  oflioes 

Village  delivery  service 

Carfare  and  bicycle  allowance - 

Special-deJiveJT  fees 

Office  of  the  Second  Awistant— 

Star -route  sar\  ice .— — 

Star-route  ser\  ice,  Alaska 

Power-boat  service -t--—^ 

Eailroad-lranf  portation  and  maO-mas- 

senger  servitc— -- 

RaUway  Mail  Service,  aatariai -— - 

Railway     Mial     Service,     traveling 

axpenstt 

RaUway  Mali.  Service,  mlsrallananM 

expenses — 

Elec^ic  and  cible  car  service 

Foreign  mail  transportation ... 

Balances  due  loreign  cuuntrlaa 

Contract  air  niail  service 

Office  of  the  Third  Assistant— 

Manufacture  of  ixistage  stamps  and 
stamped  paper--..-—- 

IlV^nitUa,  (lomoStiC  UUil 

Office  of  the  Foorib  Assistant— 
Stationery 


846,485 

4oaooo 


386,435 


Poet-office  equipmaot  and  wipliMaa  . 
Twiaa  and  tyipg  deviow  ~ 


3,000 

2,000 

2;  000 

zsoo 

saooo 


50.000 

25.000 

1.022,000 
216,667 

taoQo 
saooo 

25.000 
399,200 

18a  400 
86,700 
50,000 
24,200 

soaooo 

5,000 

ao.000 

5,000.000 
fioaooo 

6.000 

86,000 

saooo 

i,9saooo 

soaooo 

1.00a  000 


loaooo 
loaooo 

85,000 

laaooo 


8a  000 


3^000 
2,600 
2,000 
2;  500 


saooo 

38.000 


1.022.000 
21a  087 


299.200 

180.400 
66.700 

saooo 

34.200 

soaooo 

5.000 

saooo 

5,000,000 

soaooo 


so  000 

30.000 
26.000 


26.000 

saooo 

1.839,800 


Naoao 


6.000 

"18Q.400 


25,000 

isaooo 
aaooB 


0- 


3116 


CONGRESSIONAL  RECORD— HOUSE 


February  1 


9tmi9mtnt 


of  rtduetUnu   bOom   1934   BMdget  estimate* 
itum  biUa  which  fmoe  bmen  reported  by  the  H 
mmm  OM  Approfrimttont  or  pmeatd  by  the  Houm  of 
Mm»— OontlniMd 


mmde  t» 


HU— flooUnaMl 


_  Brrrlm-Continatd. 
Ofln  «(  Um  taattk  AatoUat— C«atd. 
tit 


ToUL. 


OAea  o(  Um  rifst 
Ckrte  eu.. 
paatotteas 
Ckj&tU'nry 
Bonl  DatlTWTflvrte* 

ToUl 

N«( 

i«>AMmT  DBrABTwnrr  biu 

r  elirk.  eoottncMit  wpanaM « 

XMrMoBof  MppiT. 

rrteUiv  and  MadlDC 

MalloMrT 
Omeni  Supply 
DtTteton 
at 
DaMSarriM: 

P«UM  D*M  8«Ttw 

DMtoctlT*  paiMi  tor  Valtoil  Stat* 

tlM 

NM  Of  CwlaiBs. 

Ditfinl  Farm  Loan  Buraaa. 
al  Inlaraal  Bi»aa« 
\eltaBmmm 


Tona 


approprW 
tkoahtar 


am 


Ml  on 

XL  000 


miM 


m.M» 

ixooaooo 


woakl 
naultka 


tl.SUkM 


t.m,m 


MH.I 


Ml  000 

10,000 
HkOOO 

km 

MlMO 

IX  too 

M.«00 

ixm 


ixooaoo* 

ia  approprMior 


Statement  of  redvctUm*  bdow  ifM  Budget  eetimatee  made  h% 
mppropriatian  MZia  lo^le/i  )Mv«  bee»  reported  t>y  tile  Houee  Com- 
mittee on  AjrpropritUme  or  patmd  by  the  Uouee  o/  A«pr«MiU«- 
ttoe* — Continued 


imaASCST  DBPABTMBXT  uib— eontinoad 

Piuaau  of  ladnrtrtil 
Bofaan  of  NanaCka 
Oatft  Guard: 
ray  and 
Fuaiaad  watar 

Outfitt 

C^oUntaat 
Rapalnto  Coaat  Ooard 

ot  KocmTlof  and  Priatiac. 
larrtaa:  UaiJama.  Wblta  H( 
Public  Haaltb  Sarrlae: 

OfBee  of  Suraaon  QemtnL -i. 

Pay,  fte.,  cmmmlai^nwad  oAeam..... 
Pay  of  paraannal  and  malntaoaaea  of 

pitaia.  

Stadka  of  rani  aaniUUoB — 

tnrMemctTemm 
ot  tha  Mlat 

_  tirtilfirf 
mtM  and  cooatnictlaa  of  pobBe  hntldhna  - 
BiwwWMno  and  — lant^  puhUc  buthllMa 
Poat  ofBoa  and  coarttaoaa*,  Hllo,  Hawatt.. 

Nveotk  Carm.  UilnftoQ.  Ky 

IU«t  af  taaapanry  «aaelan. 

lllll^lMillMWililtW  iiliiiirilti  boOd- 

UtSi^eal  'aqoipmemV  'it  poiiiie  *  boOd^' 
ingi 

nnttva  ami  rapain  o(  aaa  lor  publla 
IwitMlnoa .. — 

Opcratiac 

Toui. 


Total 
faducclooj 


v.cn 
«aooB 

4X140 
XOOO 

ux«t 


xoo 

<xaM 

n.no 

ox  Ml 

U.OM 

oxm 


X 

10X000 

uxooo 

1X000 
10X000 


Radnctlaaa 
wbUk 


approprta' 
Uonalatar 


noi7.ni 


10X4 


1X000 

10X000 


U.  00X000 


Radoetiau 
wMafc 

raanltta 


MM 

moM 

4XM0 
XOCO 

n.Mt 
ux«o 


1': 


"tiixooi 


ixio7.au 


ta(  1475,000 
at  aUcwano*. 


bytbaBi 


Aflat  Wa  r«part«tf  *r  tk*  Heme*  Cbai 


WAS  DSTAmiBirr  aiix 


MWm  J.    Mmwnfmrf 


_  airwuaa.  dapartmontal 

Md  biadlai.  dapMtmantal 

Military  Inlam— »ra  PI  i  Mw. 


Amy  traaa; 


raaaportattOBi. 
draft  and  paol 


Army 

af  tba  Army 

of  tba  Army 
Army 


M( 


and  qoartara. 

and  rapAir  of  boapitals 
of  tba  Army 


Ir  Corpa.  Army 
adiaalaad  bovltal 


SarTlaa,  Army 
•arrieaaad 


Warltea  Sarrka.  Army 
taakyScbool 
VWd  .ArtiDary  Inatractloa — 
Nafttaaal  Oimrd 
Cwppaaf 


MBpvr. 


CTaifcrma.  aqoipnwt.  He 
Ofllcara'  Traioii 


CtTillan  mibtary  tralaiaceampa 

Ordaaaca  a^uipoiant  for  dvilian  riBa 


tlaaa.aai*- 
pavMtotbi 


$1XU» 
a,  000 

0X000 
XVOIO 

7.M 

175 

XUXMI 

0X7M 

xooi 
xta 

um,m 
loxoo* 

1.8BI.<M 

C7,00« 

1021,970 

axs7» 

1.  MX  730 

IX  BB 

UXW 

4M.37S 

171,400 

axuo 

14XM4 
1.000 

+«xoai 

SIO 
1.400 

+»iiaoD 
+X««.«a 


1,00X000 

007. 7M 

1.000^000 

-t-MOOO 


■auuctioDa 
wblch  would 


•  lxaoi,ou 


(LIOXOOO 

^ooXooo 

•1.10X000 


'17X( 


BadtKOaoi 

wblch  would 

rvauJt  ta 


sixm 

AOOO 
•MOOO 

sxoto 
xno 

7, 000 

17S 

10X530 

0X790 

XOOO 
Xiao 

Ml  400 

30X004 

81,  SM 
•7.004 

i.aoo^<7s 

33X075 
•1.0X730 

axon 

uxoa 
404.  rs 

4M 

3X15i 

1.000 


1.00X000 

ssr.Too 

1,00X000 


Actually  no  cut 
DIaeharcM  ampio; 


Dak 
Do. 
Iaunob4Uaa    cartala    aaounfJ 


ImmMUatily    avalUbla^    1933 

no  Budfrt  aattmata 
1X000.000  Immadiataly   araO- 
ISB;  no  Budtat  «(»• 


aOcampb 


InitranctiM, 
ramaina  at  X1.5 


I  1b  aifditioo.  oaw  lancuaca 
J  Committaa  raport  propoma  aa 

•  Pbmlbly  eaa  ba  abaorbad  if  coat  of 
J  fappiaaaaatal  appropriation. 

4  WIU  craata  <aBn>away    am  mint  can  ao«  aaar  ba 

•  Balteialad  daMaaey  If  traval  hiBomm  arilMary 

•  Of  tbia  aal.  tl^aiXIV  k  raplacad  by  a  raappropaiatiott 


prlntlnc  sea-ray  raparta  tram  rtw  aad  barbor  appropriatloo^ 
daftetonoy  ta  Indteatad;  aiaal  amoa 
(«r  ia  !■•) — rata  uaad  by  oommlttaa. 


Any 


la  coat  aati  Into  wocklaK  capital,  wliiab 


bat*- 


Ttali  flfora  la  aa  ( 
Total  eat  will  raaatt  In  paariy  tnadoquala  uotor  toetlltiiL 
unaipaodad  taa^    Nat  aot  la,  tbaralora,  t730.aak. 


1933 


CONGRESSIONAL  RECORD—HOUSE 


8117 


tm 


. .  Wila  «Mek  taw  tan  nporfa^  *y  «• 
ito^aiiBfaOlaw    Oootjaoed 


•■  A, 


IfAa 


Total  reduc- 
tions, as  r»- 
parted  to  tiM 
Hotjsa 


via  osrAETMBaT  BUr— eontlniMd 
TM  /.  MUHeif  AitkMiu    Coatianad 

ICaiotaDaiMa.  V.  8.  lObtary  Academy — :- 

Total.  Title  I 1 


Net. 


Oamatarial  axpeaoaa - 

Pataiiburg  Natiooal  Military  Port 

BMloh  Nattoaal  MlUtmr  Perk 

Wmbtaftoo-XlMka  CaMa  and  Tdagrapb  8y«om-.....-. 
riaaai  letinn  ef  htatrrtTil  InrTintftl^T",  Saa  Juan.  P.  B — 
Dam  No.  3  Mosda  Sboab.  maintananoa  aad  opandon — 
Panama  Canal,  malntenanca  and  oparation 


r»,886 


Reduetioiie 
wbicfa  would 

require  ap 

proprlattons 

later 


-tX«3X<)40 
+X33X7W 


-txwutsi 


,061,^53 


4X10 
+1X000 
■l-XOOO  j 

006 

iXixM ;         ix'ooo" 

XJOO  1 

xeoxtwo     'XOOO,  000 


Redoetioiii 

whieh  would 

reaultta 

»yiap 


|7«.8S« 


-X  090,006 


Total.  TKle  a. 


Nat. 


OrMKltotaL. 


"«06 

**X»6 


Bemarits 


-XOOXMO 

-(-15,000 


xoixooo 


-X  045,  MO 


-1X06%  WO 

-K385.  W 


-X  00X413 


-7,911.061 


ax  300 


-X  07X465 


NoBudlBt 


AetoaDynoi 


r  NuIIlflad  by  prorlsion  antboridnc  uaa  of  fXOOXOOO  of 


B.  B.  dlTldends.  reducing  recetpto  by  nma  amount. 


Mr.  WOODRUM.  Mr.  Chainnmn.  I  yield  10  nalnutes  to 
the  gentleman  from  Missouri  CMr.  Cochxam]. 

Mr.  COCHRAN  of  MissourL  Mr.  Chaimuui,  I  regret  that 
I  find  myaelf  in  the  position  for  the  first  time  this  session 
of  being  unable  to  f  oUow  the  Committee  on  Appropriations. 
This  bill  carries  the  appropriation  for  the  Federal  Trade 
Commission.  The  Budget  recommended  $1,109,560.  and  the 
committee  has  reduced  this  amount  to  $510,000. 

If  the  recommendation  of  the  committee  la  amvoved  by 
the  House,  then  the  fight  that  has  been  carried  on  in  this 
body  for  the  last  five  years  will  be  won  by  those  who  are 
opposed  to  the  FMeral  Trade  CommlSBimn  looking  into  the 
operations  of  large  corporations  that  have  been  defraud- 
ing the  people  of  this  country  out  of  bUUons  of  dollars. 

Year  after  year  powerful  men  of  this  body  have  attempted 
to  reduce  the  appropriations  for  this  commission  in  the 

House  bilL  _  _   . 

What  does  the  preecnt  reductloa  meanT  It  means  that 
the  economic  dlrislon  will  be  practically  wiped  out.  What 
is  that  division?  That  division  has  been  carrying  on  the 
water-power  investigation  and  other  puldic-utlUty  InvesU- 
gaUons.  the  chain-store  investigation,  and  many  others. 
The  work  of  the  investigation  of  the  chain  stores  will  be 
through  by  July,  but  the  investigation  of  the  public  utilities 
will  not  be  through. 

How  about  the  reports?  If  the  reports  are  not  prepared 
how  will  Congress  kzK>w  what  legislation  should  be  passed: 
how  will  it  correct  the  abuses?  Is  the  money  already  spent 
to  be  wasted? 

Tliey  have  new  work  proposed  for  the  economic  division, 
and  that  new  work  is  most  important  to  protect  the  masses 
of  the  people  of  this  country.  The  millions  of  our  citizens 
who  lost  their  savings  in  the  stock-market  crash  in  1029  are 
Interested  in  these  proposed  investigations. 

One  new  investigation  that  is  proposed  li  a  sweeping 
investigaUon  of  corporate  practices  and  stock-market  trans- 
actions. It  is  hoped  that  this  InvestigaUon  win  result  in 
legislation  that  will  control  to  some  extent  sto^  issues,  thus 
protecting  citisem  nlho  purchase  bonds  and  stocks.  This 
Is  a  service  beneficial  to  the  people  and  should  in  no  way 
be  curtailed.  We  do  not  want  a  repetition  of  what  occurred 
In  the  fall  of  1929. 

The  committee  takes  it  upon  Itself  to  paas  on  the  value 
of  future  Investigations  by  the  TxaOe  CommitMton.  I  read 
from  the  repmt: 


Domlc  InTaaOgatloM  at  this  ttzna  •»i5»«  ■•'*2^J*S!?,Sl  ta  ^ 
•nUra  amount  irrt^*"**^  for  tha  puipoas.    Tlis  ooflaaamM  m  siso 


ot  the  opinion  that  the  remaining  actlvtUes  at  tha  commlarton 
can  be  aubetantlally  curtailed  without  Injury  to  the  public  Intor- 
eat  and  haa  further  cut  the  Bxidget  aatlmata  to  the  flgon 
Indicated. 

It  looks  to  me  as  though  this  committee  is  assuming  • 
gT«at  responsibUity  when  it  takes  this  position.  You  are 
going  a  little  too  far  when  you  seek  to  curtail  the  aetivltiBB 
of  the  only  commission  that  is  supposed  to  function  In  a 
way  that  the  masses  of  the  people  will  receive  some  protec- 
tion and  benefit  by  reason  of  its  investigations. 

When  the  time  comes  I  propose  to  offer  an  amendment  to 
strike  $500,000.  on  page  22.  line  8.  and  substitute  $1,000,000. 

In  sujHxnrt  of  my  argument  I  want  to  call  attention  to  the 
testimony  of  Mr.  Walker,  the  head  of  the  economic  divlsioiL 
If  you  will  read  that  testimony,  you  can  not  help  but  restore 
that  appropriation  when  the  amendment  is  offered. 

He  tells  you  i^iat  that  commisdon  is  6xADg  for  the  benellt 
of  the  people  of  the  country.  They  want  to  go  Into  tha 
Insull  investigation  further.  He  states  that  in  his  testimony. 
He  says  that  they  are  receiving  ctunplaints  now  from  In- 
vestors, and  I  tell  you  that  millions  and  millions  of  peoide 
hardly  have  bread  to-day  who  had  plenty  of  money,  who  lost 
their  savings  in  the  Insull  corporations,  and  yet  we  find  the 
head  at  that  corp<Mration  in  a  foreign  country,  rawing  to 
come  back  to  this  country  and  face  his  accusers,  because  he 
knows  that  he  has  dcme  wrong.  If  he  did  not  know  that 
he  had  done  wrong,  he  would  not  be  taking  refuge  in  a 
foreign  country.  Something  should  be  done  by  this  NatfoB, 
by  the  President  of  the  United  States,  to  call  upon  that  for- 
eign country  to  send  that  man  back  here  so  he  will  be  placed 
before  a  Jury  to  determine  whether  or  not  be  had  violated 
the  laws  of  this  country. 

If  you  win  read  Mr.  Walker's  testimony  and  see  what  he 
has  to  say  with  reference  to  the  value  <rf  these  Investlgatloiis 
and  the  necessity  for  proceeding.  I  know  that  jou  will  not 
fail  to  restort!  at  least  a  portion  of  the  amoont  that  um 
Budget  was  willing  to  give  to  this  most  inuKvtant  oommia- 
siozL  I  hope  that  every  Member  of  the  House  win  glf« 
some  attention  to  these  hearings  before  this  Item  to  reaehad. 

Mr.  Chairman.  I  aA  unanimous  oonaent  thai  as  a  put 
of  my  remarks  I  be  permitted  to  plaee  In  the  Baooo  ftt  the 
information  of  the  House  certain  portions  ot  Mr.  Walker^ 
testimony,  so  that  Members  wffl  have  aa  opportunity  to 
know  Just  what  the  sttuation  to  In  the  Federal  Tirade  Oom- 
mi—irtt*  at  this  time.  _,_-^  ^ 

Mr.  WOODRUM.  Mx.  Chalnnan.  lumnlug  the  zigBt  to 
object.  I  hope  the  gentleman  wUl  not  do  thai  To  Ja*  » 
anan  portion  of  tiM  testtmony  X  woidd  not  oblod    X* 


r%d\iar>T>  c*acmu  a  T .  P  ITPilP  n_-TTnTT.cn«! 
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the  fcntleman  win  not  Include  »  great  amount  of  the  testl* 
monj  that  has  ahvady  been  printed  In  the  hearings. 

Mr.  CXXJHRAN  of  Missouri.  I  would  not  want  to  put  m 
a  great  <teal.  but  I  would  want  to  Include  six  or  seven  ptura- 
graphs.  The  gentleman  will  claim  that  he  bases  his  recom- 
mendation upon  the  testimony  taken  before  the  committee, 
and  If  that  is  so.  he  should  be  willing  to  put  that  testimony 
In  the  RxcosD. 

Mr.  WOODRUM.    But  it  has  already  been  printed. 

Mr.  COCHRAN  of  Missouri.  Tes;  In  the  hearings  which 
few  Members  see. 

Mr.  WCX>DRXJM.  And  the  gentleman  Is  a  great  econo- 
mist, and  I  know  that  he  does  not  want  to  put  his  constitu- 
ents to  the  expense  of  printing  the  testimony  twice. 

Mr.  COCHRAN  of  Bllssourl.  But  this  is  one  time  where 
a  little  money  will  be  well  spent.  If  a  reasonable  amount 
Is  appropriated  for  this  work  to  continue,  my  constituents 
are  going  to  get  some  benefits,  because  this  commission,  with 
the  new  appointees  that  will  be  selected  by  President-elect 
Roosevelt,  when  he  takes  office,  is  going  to  c(»duct  the 
Trade  Commission  in  a  different  way  from  what  it  has  been 
conducted  in  the  past  12  years.     [Applause.] 

The  CiiAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missourt? 

There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Here  is  what  Doctor  Walker. 
chief  of  the  economic  division,  said  In  part  before  the  com- 
mittee: 

Th«  Otrtmnuomat  baa  don*  •  great  deal  In  the  way  of  Invefltlga- 
^f<i»»«  We  haT«  had  an  anonnoua  amount  of  Investlgatlona  of  aU 
IttDdte.  at  tadukologlcal  problcma  and  scientific  problema.  and  Um 
unount  spent  comparatively  on  business  and  economic  problems 
that  an  not  technological  or  of  a  scientific  character  In  the  ordi- 
nary sense  at  the  word  "sdentmc."  natural  science,  etc.-pl  say. 
the  amount  spent  has  been  quite  smaU.  Tet  the  problems  are 
much  more  asrloua.  affecting  the  welfare  of  the  country  and  the 
stabUlty  of  Its  organization  and  Its  economic  success,  than  most 
of  these  others.  A  great  many  of  them  now  really  amount  to 
Uttie  more  than  making  two  blades  of  grass  grow  where  one  grew 
bafof*.  That  is  what  the  trouble  has  been;  we  hare  got  too  mudi 
production  cookpared  with  the  demand.  What  we  need  la  to  have 
order  In  the  economic  field,  and  a  great  deal  of  attentltm  must  be 
paid  to  that. 

Our  corporation  laws  are  notoriously  b<id.  There  la  not  a  proper 
control  of  aoeouatlng  in  this  country.  It  is  much  inferior  to  that 
of  T'^g**'*^  for  example.  Reports  of  auditors  do  not  mean  aoy- 
thli^.  particularly  when  you  read  the  certificates  which  do  not 
themselves  claim  to  verify  the  accounts.  It  Is  an  enormous  prop- 
osition, and  the  subject  has  only  been  attacked  In  spots.  The  need 
of  It  and  the  tlmaUneas  of  it  have  sometlmaa  been  questioned. 

I  would  like  to  make  one  or  two  remarks  about  the  Investlga- 
tlona  we  are  oondtietlng  for  your  Information.  The  publlc-utUltles 
Inquiry  has  been  going  on  for  some  time,  but  I  think  you  realize 
It  Is  aa  Inquiry  into  an  Industry  that  is  comparable  with  the  raU- 
roads;  not  qxilte  so  large,  but  of  the  same  general  magnitude. 
The  InTesllgatlon  has  Involved  going  right  through  the  books, 
sometlroce  for  20  years  or  more,  and  determining  whether  the 
property  aecounts  were  aceurate  as  a  statement  of  investment. 
whether  the  laoocne  wae  earned  aa  stated,  and  whether  the  sm:- 
plus  dalfloed  is  a  real  surplus,  and  other  related  questions. 

X  have  a  list  here  which  you  may  wish  to  have  put  In  the 
leowd.  poaalbly.  that  shows  the  companies  covered  by  the  hear- 
ings: that  la  to  say.  where  the  reports  and  teetlmony  have  been 
put  in  the  reeord.  It  shows  it  by  the  main  groups  and  the 
various  companies  under  each  group. 

A  second  part  of  that  list  shows  the  companies  that  are  under 
esamlnatloa  but  have  not  yet  been  covered  In  the  heartngs. 
Tliat  la  a  — »^"— '  list,  because  we  practically  had  notice — the  com- 
mtealoo.  that  Is — that  we  could  not  expect  an  appropriation  for 
this  Inquiry  after  the  current  fiscal  year. 

80  our  pilan  la  to  try  to  get  In  all  this  material,  although  It 
rill  be  a  very  dlAcult  Job.  before  the  cloee  of  the  fiscal  year. 
It  can  not  be  put  in  in  the  same  effective  way.  I  think,  that  all 
at  It  has  been  done  heretofore  that  has  been  put  In. 

We  feallae  that  there  are  Important  gaps  In  the  degree  to  which 
w»  teva  ooeered  the  puhUc-utllltles  field  with  respect  to  the  elec- 

We  realise  even  more  that  the  gas  utUltlee  wm  not  be  adequately 
eevsesd.  We  wfU  cover,  or  try  to  cover,  the  tvro  principal  groups 
ta  a  partial  way.  We  do  not  cover  everything  In  every  group. 
We  wUl  cover  the  two  principal  ones  from  certain  points  of  view. 
namely,  the  OotumbU  Gas  tt  Clecuic  and  the  Cltlee  Service  But 
tlMra  are  etlMra  that  ought  to  be  covered. 

I  nrawiiae  you  know  quite  weU  that  we  have  very  recently  devel- 
epMran  eaormoua  network  of  gas-pipe  llnee.  so  immense  that  ges 
la  now  eonveyed  from  gas  fields  in  Texaa.  for  example,  to  the  north 
Atlantic  seaboanL  Of  course,  there  are  numerous  gas  fields  in  the 
country.    This  tofcertate  movement  of  gaa  and  the  organlsatkm  of 

of  onmpanlse.  with  b*^'««"e  companlee  and 
so  forth,  has  developed  recenUy  in  the  gaa 


ftf}^  somewhat  la  the  same  manner  as  in  the  electrical  field,  and 
It  la  growing  rapidly. 

ThU  part  of  the  InqxUry  we  did  not  begin  as  early  aa  the  elec- 
trical side  and  we  are  In  a  position  where  we  can  not  finish  this 
year  what  we  would  consider  even  a  reasonably  adequate  survey  of 
the  gas  Indxistry.  I  think  the  committee  Is  entitled  to  that  Infor- 
mation. 

You  should  consider  the  great  many  years  that  have  been  spent 
In  getting  a  valuation  of  railroad  properties,  which  we  do  not  do 
for  the  uUUtlea,  but  which  la  a  subject  not  greater  In  magnitude 
than  that  we  have  attempted.  We  do  not  attempt  to  cover  every 
operating  company;  If  we  did.  It  would  take  many  years.  But  we 
cover  a  good  many  operating  companies,  the  principal  holding 
companies,  the  principal  service  companies,  and  the  principal 
••  security  "  companlee.  through  which  sometimes  some  companies 
manipulate  the  values  as  they  pass  through  the  organization. 

If  I  may  say  a  word  or  two  more  about  utilities,  there  Ls  one 
thing  we  have  not  got  In  that  list  that  we  Intend,  nevertheless,  to 
try  to  get  done  this  fiscal  year.  If  poaslble;  that  U.  to  go  through 
the  InsuU  receivership  reports.  Some  of  the  practices  we  found 
that  have  been  most  harmful,  perhapa.  to  that  group  actually 
occurred  after  we  had  left  their  officea.  The  whole  situation  de- 
veloping since  we  were  there  requires.  In  oxir  opinion,  attention  and 
the  receivers  are  cooperating  and  glad  to  cooperate  with  us  In 
this  matter. 

There  is  a  great  deal  of  complaint  coming  to  the  commission 
about  the  flnanoee  of  theee  utUlttee.  We  have  sooree  of  letters 
coming  In  from  investors  complaining  about  their  treatment  in 
regard  to  secxirltles  from  all  quarters  of  the  country. 

In  speaking  of  the  staff  on  duty  in  the  economic  division. 
Mr.  Johnson,  secretary  of  the  commission,  had  this  to  say: 

ICr.  Chairman,  this  staff  that  the  commission  has  In  the  eco- 
nomic division,  and  which  it  proposes  to  assign  to  these  new  Inves- 
tigations next  year  If  funds  are  allowed,  is  a  skeleton  staff,  more  or 
and  It  is  what  we  call  our  normal  permanent  staff — 


It  numbers  about  100 — 

They  are  a  group  of  professional  persona,  economists,  account- 
ants, and  statisticians,  many  of  whom  came  from  the  Bureau  of 
Corporations-  They  have  devoted  their  lives  and  talenU  to  this 
pha—  of  Oovemment  work.  If  this  staff  should  be  dissipated.  In 
my  opinion,  it  would  be  a  most  uneconomical  and  inefficient  thing 
to  do.  because  they  could  not  be  replaced.  It  would  be  almoat 
impoaslbie  to  reassemble  them  again  If  future  work  should  make 
their  services 


Mr.  Chairman.  I  know  many  Members  are  very  bitter 
against  the  Trade  Commission  for  some  of  its  activities.  I 
have  complaints  mjrself  and  my  constituents  have  com- 
plained to  me.  The  o(»nmiS8ion  has  in  some  Instances 
strayed  from  the  intent  of  Congress.  Instead  of  protecting 
the  little  fellow  it  has  to  my  knowledge  in  two  cases  acted 
in  a  way  to  subject  it  to  severe  criticism.  Be  that  as  It  may, 
we  should  appropriate  sufficient  money  to  carry  on  theee 
important  investigations  by  the  economic  division. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  yield 
seven  minutes  to  the  gentleman  from  New  York  [Mr.  La- 

OUASDIAl. 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  agree  with  the  state- 
ment made  by  the  gentleman  from  Missouri  [Mr.  CochbamI, 
and  just  a  little  bit  more.  I  fear  that  the  Committee  on 
Appropriations,  unwittingly  and  innocently  of  course,  has 
permitted  itself  to  become  the  tool  of  dishonest  and  dirty 
business  of  this  country.  There  is  no  doubt  that  there  is  a 
small  group  of  business  men  that  has  been  trying  to  put  the 
Federal  Trade  Commission  out  of  business  for  some  time. 
This  Ls  particularly  true  of  the  power  group.  Commissioner 
Humphreys  has  repeatedly  come  to  the  Committee  on  Ap- 
propriations In  his  efforts  to  abolish  the  bureau  of  eco- 
nomics, and  the  gentlenum  from  Tennessee  [Mr.  Btbms] 
has  repeatedly  on  the  floor  ot  the  House,  year  after  year, 
fought  to  retain  the  necessary  appropriations.  Are  we  at 
this  crucial  time  to  fall  for  the  underhanded  and  insidious 
work  of  dishonest  business  and  terminate  this  very  useful 
and  necessary  investigation?  To  say  that  the  Federal  Trade 
Commission  has  not  rendered  a  very  useful  public  service  is 
to  ignore  the  record  and  to  absolutely  deny  the  facts.  They 
have  put  the  dirty  power  monopoly  right  out  of  business, 
and  I  am  sure  the  gentleman  from  Virginia  [Mr.  WoodrukI 
Is  not  unacquainted  with  what  has  happened  in  the  last 
few  weeks  in  New  York,  because  he  must  know  that  their 
lobbying,  their  bribing,  and  their  propaganda  department 
has  gone  out  of  business  aiMi  they  have  reincorporated  under 
a  new  game  which  they  aaak  now  to  cover  up  their  dirty 
and  nefarious  work  of  the  past — and  when  I  say  bribery  I 


3120 


CONGRESSIONAL  RECORD— HOUSE 


February  1 


1933 


CONGRESSIONAL  RECORD— HOUSE 


3119 


ww^w  iBibenF' — tfaroogbout  the  euuulfy  In  lialrtgtmiig,  ain- 
nldpal  couneUs.  publie-eenrioe  cnmmJsirtnpg,  and  even  eda- 
cattonal  InstttatiaDS.  Tbe  facto  revealed  by  Hm  Federal 
Trade  Commission  leave  no  doubt  as  to  that  Ttey  now  call 
themarivee  the  Bdlaon  Aectrlc  Oommittee.  and  are  now  under 
the  personal  direetton  of  an  ezperlenoed  though  dimy 
lobbyist. 
Mr.    WOODRUM.    Mr.   Chaixman,   wiU   the   gentleman 

yield? 

Mr.  LaOUARDIA.    Yes. 

Mr.  WOODRUM.  The  gentleman  was  preeent,  I  thhik, 
when  I  made  my  opening  statement  on  the  blU.  and  he  wlU 
recall  that  I  said  in  my  opening  rtatement  that  probably 
the  Federal  Trade  Commission  had  been  cot  too  much. 

Mr.  LsGUARDIA.  Yes;  and  the  gentleman  ao  stated  to 
me  personally.  I  am  i^  to  have  him  on  our  aide.  Our 
coDeague  from  Texas  IMr.  Patkui]  referred  to  the  vol- 
umes and  volumes  of  the  record  of  Investigation  of  the 
power  Interests,  and  yet,  gentlemen,  if  we  cut  this  apiiro- 
priaUon  to  the  extent  recommended  by  the  committee,  all 
that  work  wiU  be  lost  and  they  will  be  unable  to  complete 
their  report,  which  runs  into  the  next  year.  Of  course,  it 
will  be  necessary  to  complete  that  work.  Naturally  the 
individual  culprits,  the  stock  manipulators,  and  the  crooked 
directors  would  want  to  see  the  the  final  report  prevented. 
It  does  not  affect  perhaps  the  individuals  in  Vbcinia  or  the 
individuals  from  the  State  of  Washington  directly,  but  it 
interests  the  investing  public  of  those  and  all  States.  Right 
in  my  own  city  there  is  a  gang  that  wante  to  put  the 
^deral  Trade  Commiasion  out  of  cnwimlsston.  because  tlw 
commission  is  now  cantemplating  an  invesligatinn  Into  the 
financial  practices  of  ouriKuatioos. 

The  people  of  this  country  have  been  mulcted  and  swin- 
dled to  the  extent  of  billions  of  dollars  by  oanfWtnne  men 
pnaiwg  as  financiers  and  Ug  business  men.  I  have  a  letter 
on  file  in  my  ofllce  from  an  offldal  of  one  of  the  biggest 
corporations  in  the  world,  and  every  gentleman  here  would 
recognise  it  in  a  moment,  who  writes  me: 

I  dont  know  whether  my  directors  ere  double  uiiMlrig  me  at 
this  very  moment  by  running  down  the  stock  ot  their  own 
corporatlopa. 

And  the  ^deral  Trade  Commission,  which  Is  the  one  fact- 
finding body  which  we  have  at  this  time  to  go  into  these  de- 
tails properly,  intelligently,  with  the  necessary  technicians 
and  experts  to  get  the  information,  is  preparing  to  conduct 
Just  such  an  investigation.  The  crooks  of  big  hiurinesB  and 
the  cheats  ot  power  dare  not  come  out  in  the  open  and 
oppose  the  commission,  so  they  seek  to  cripple  It  by  taking 
away  appropriaUons.  I  was  very  happy  to  hear  the  gentle- 
man from  Indiana  [Mr.  Wood],  the  farmer  chairman  of  this 
great  committee,  after  speaking  for  20  minutes  in  defense  of 
his  adminlstraUon,  in  defense  of  the  recommendations  of 
the  Budget,  defending  the  admlnistraticm  and  criticising 
Members  for  taking  issue  with  the  criticism  ot  Oongress  and 
the  Committee  on  Appropriations,  say  that  he  would  go 
along  with  the  Budget  recommendations,  because  the  Budget 
recommendations  for  the  Federal  Trade  Commiasion  are 
$599,000  more  than  the  amount  given  by  the  committee.  I 
expect  the  gentleman  from  Indiana,  therefore,  toflght  with 
us  for  the  restoration  of  this  amount  to  the  appropriations 
for  the  Federal  Trade  Commission.  If  Commissioner 
Humphreys  deeiies  to  protect  the  crooks  of  bunlnfes,  he 
ought  to  take  a  retainer  from  them  and  resign  his  position. 
He  is  not  doing  his  duty  and  carrying  out  the  Intent  of  the 
law  by  his  covered  attitude  to  defeat  and  destroy  the  pur- 
pose and  function  of  the  commission.  I  insist  that  we  must 
continue  the  good  woxlc  Initiated  by  the  rnmrntsslnn 

I  expect  the  gentleman  from  Indiana  [Mr.  Woool  to  sup- 
port this  iton.  although  I  know  down  deep  In  his  heart  he 
is  one  of  the  few  who  would  want  to  put  the  Federal  Trade 
Commission  out  of  business. 

Mr.  HA8TINOS.    Will  the  gentleman  yield? 

Mr.  LsGUARDIA.    I  yield. 

Mr.  HASTINGS.  I  wish  to  say  In  bAalf  of  the  com- 
mittee, we  appreciate  the  fact  that  the  Federal  Trade 
Commission  has  done  some  good  work,  but  we  think  this 


ainmnBiatiop  is  adequate.  Tboae  lAto  voted  to  lednee  thli 
amount  beUeve  that  every  time  a  Senator  rises  in  his  ptaoe 
and  offers  a  resohitlan  to  make  some  tovestigation.  he  oogl^ 
to  be  compelled  to  see  that  the  mansF  is  fortheomtng  to  pay 
the  *'v|>«*i>a*  of  that  investigation. 

Mr.  LaOUARDIA.  Oh.  I  know  the  gentlonan  from  Okii^ 
homa  [Mr.  HASxmcs]  acted  in  the  best  of  good  falttu  fent 
let  me  call  attmticm  to  a  plank  in  the  platfonn  of  the 
gentleman's  party.  Let  me  say  that  it  was  a  very  wXtntc^itm 
pJank: 

We  advocate  the  protectlan  of  the  mvastliig  puldle  by  requmng 
to  be  med  with  the  OoveRunent  and  canted  la  adsaitlaamenta  ct 
the  offerings  of  foreign  and  dontestlc  stedB  and  bonds,  true  in- 
formation  aa  to  bcuusea.  oommlaslaDa,  and  prlncApel  Inverted, 
and  the  Interest  of  the  seUera. 

TbMX  is  a  part  of  the  business-practice  investigation  wfaldi 
this  commission  is  about  to  undertalEe.  I  am  sure  the  gen- 
tleman from  Oklahoma  [Mr.  HASxnnal  and  othnr  members 
of  the  committee  do  not  want  to  lend  themselves  as  agencies 
to  destroy  this  very  necessary  information  for  the  protection 
of  the  investing  public. 

Mr.   SUMMERS    of   Washington.    WIB   the   gentleman 

yield? 
Mr.  LaGUARDIA.    I  yield. 

Mr.  SUMNERS  of  Washington.  I  would  Uke  to  saj,  as 
one  member  of  the  committee,  that  I  have  always  hem  a 
very  staunch  supporter  of  the  Federal  Trade  Oommission 
and  a  very  great  believer  in  the  ef&cacy  of  ito  work  in 
behalf  of  the  puUic.  lliat  is  stm  my  attitude,  although  in 
our  Judgment  we  did  believe  there  were  some  estimates  that 
might  be  tti'"«v»«^tj>rf  at  this  time,  but  we  did  not  mean  to 
cripple  the  work  of  the  commission. 

Mr.  LaGUARDIA.  Now  that  is  very  encouraging.  I  never 
utilised  seven  T«<*int»«t  in  this  House  for  a  better  purpose. 
The  distinguished  chairman  of  the  subcommittee,  the  gentle- 
man from  Virginia  [Mr.  WooDaxntl  admits  that  the  cut  was 
too  drastic.  The  ranking  monber  of  the  subcommittee  on 
the  minority  side,  the  gentleman  from  Washington  [Mr. 
Smams].  states  he  believes  perhaps  the  appropriation  is 
not  large  enoc^h—it  looks  Indeed  as  if  the  swindled  inverters 
and  honest  business  wUl  really  have  their  day. 

Mr.  WOOmUM.  If  the  gentleman  will  permit.  I  ad- 
mitted that  before  the  goitleman  made  his  speech. 

Mr.  LaGUARDIA.  Oh.  certainly.  I  know  I  could  not 
Influence  the  gentleman  from  Virginia  by  anything  I  said, 
but  I  say  it  is  oomf orttng  to  have  the  gentleman  repeat  liis 
stand,  and  to  get  that  reassurance,  and  alK>  that  of  the 
gentleman  from  Washington  [Mr.  Smufxas]  so  that  when 
the  time  comes,  we  ought  to  reinstate  the  amropriation 
necessary  to  carry  <m  this  very  useful  work.    CApplauae.! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  LAGvARbXAl  haa  expired. 

Mr.  WOODRVIL  Mr.  Chairman,  I  yield  three  minutea 
to  the  gentleman  from  Texaa  [Mr.  RATBxnui]. 

Mr.  RAYBURN.    Mr.  Chairman,  I  had  not  intended  to 
say  anything  on  thla  Item  in  the  bilL    R»nkly.  I  did  not 
know  what  the  Appropriation  Conmittee  had  done  until, 
this  morning  whcoi  I  read  the  ranarks  of  the  goatteman 
from  Virginia  [Mr.  Woootms]. 

It  ao  hwoia  that  I  waa  a  Member  d  thia  Hbuae  when 
the  act  was  passed  creating  the  Federal  Trade  OommlsHfam, 
and  I  happened  to  be  a  member  of  the  suhccnunlttee  of  that 
committee  which  whipped  the  biU  into  form  and  broui^  II 
to  the  fuU  committee.  I  remember  it  was  one  of  President 
Wilson's  recommendations.  It  was  a  part  of  his  main  pro- 
gram for  legislation,  during  his  term.  I  do  not  think  there 
has  been  a  law  passed  in  the  last  20  years  that  had  a  higher 
or  nobler  purpose  thanithat  which  actuated  the  enarlinent 
cf  the  Federal  Ttade  Oommiasian  act.  I  have,  however,  at 
times,  on  this  floor,  criticised  the  aet-up  of  that  ooBunie- 
sion,  and  there  have  been  times  since  its  creation  when  tto 
personnel,  in  my  opinion,  practically  Juatiuiyfil  the  rflhimffar 
of  the  law.  I  know  and  everyone  here  knows  tliat  irian  anor 
function  of  government  is  committed  to  a  board  or  to  a 
commission,  it  matters  n(A  how  good  tiie  law  may  be.  if  it  Is 
administered  by  men  who  are  not  rigbX  the  adminiatratiaBi 
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of  the  law  Is  not  rtcht  and  It  Is  a  futfllty.  I  do  think,  how- 
ever, that  at  this  time,  in  the  condition  in  which  we  find 
ouraelTCS.  and  in  view  of  the  searching  investigations  that 
the  commission  has  made  in  recent  months,  it  would  be 
■Mil  unfortxuiate  if  we  now  let  It  go  to  the  country  that  we. 
IB  this  appropriation  bill,  by  refusing  an  appropriation,  had 
crippled  the  Federal  Trade  Commission.     [Applause.] 

I  think  it  would  give  courage  to  elements  in  this  country 
that  do  not  deserve  to  be  encouraged  at  this  time.  I  feel 
tliat  the  incoming  President  will  realize  that  this  commis- 
sion, great  in  its  inception,  great  in  its  possibilities,  will  be 
no  more  useful  or  helpful  than  the  men  who  compose  its 
membership.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Nebraska  [Mr.  HowAaBl. 

Mr.  HOWARD.  Mr.  Chairman,  the  Republic  of  the 
TTnited  States  is  at  the  crossroads,  and  both  of  the  roads 
lead  to  revolution. 
One  of  the  roads  leads  to  a  revolution  by  physical  force. 
The  other  road  leads  to  a  revolution  of  law — law  to  b^ 
enacted  by  the  new  Congress,  which  has  received  a  postUv'j 
mandate  from  the  American  people. 

This  country  can  not  stand  long  at  the  crossroads.  Very 
soon  a  choice  must  be  made.  Very  soon  the  torch  which  has 
been  toiiched  to  the  powder  can  in  Iowa  and  Pennsylvania, 
where  the  landowners  have  offered  i^sical  resistance  to 
lawful  authority,  will  be  applied  to  other  powder  cans  in 
other  States. 

There  Is  only  one  mighty  arm  which  can  be  stretched  out 
to  prevent  a  revolution  by  physical  force.  That  arm  is  a 
new  President  and  a  new  Congress,  elected  by  the  coimtry  to 
revolutionise  the  style  of  government  which  has  brought 
millions  of  eltlaens  to  the  door  of  despair. 

Under  that  style  of  government  which  has  held  sway 
In  recent  years  the  demands  of  wealth  have  reached  ofDclal 
ears,  which  have  been  closed  against  the  pleadings  of  the 
masna  of  the  American  people  for  equal  rights  to  all  and 
special  privilege  to  none.  The  administration  to  be  con- 
ducted by  the  new  President  of  the  United  States  and  the 
new  Congress  win  obey  the  mandate  of  the  American  people, 
as  expressed  at  the  polls  in  November,  or  will  ignore  that 
mandate.  To  ignore  that  mandate  will  be  a  direct  invita- 
tion to  the  landowners  in  all  the  States  to  adopt  the  policy 
of  the  landowners  in  Iowa  and  Pennsylvania. 

What  is  the  policy  of  the  Iowa  and  Pennsylvania  land- 
owners? 

It  is  wftthtng  less  than  organized  opposition  to  the  law- 
fully constituted  authorities  in  those  States.  It  follows  nat- 
urally that  the  next  step  to  be  taken  by  the  authorities  in 
those  States  where  the  farmers  are  in  open  revolt  will  be  an 
effort  to  subdue  the  revolting  farmers  by  force.  The  local 
sheriffs  have  not  been  able  to  bring  sufficient  force  to  bear 
^**'*«^  the  revolting  fanners.  Very  soon  some  governor  in 
some  one  of  the  farm  States  will  call  out  his  troops  to  sub- 
due the  revolting  farmers. 
What  thmf 

Every  student  of  the  situation  now  knows  what  win  hap- 
pen in  the  day  when  a  military  force  sbaU  be  called  to  mb- 
due  the  revolting  farmers. 

Let  us  turn  from  contemplation  of  the  horrors  which  must 
attend  a  revolution  against  ^-rixti-ng  law— a  revolution 
against  authority  which  the  folks  in  aU  the  farm  States  feel 
and  believe  has  been  created  by  and  for  the  owners  of  great 
wealth  rather  than  by  and  for  the  miwwn  of  the  people. 
Let  us  look  upon  a  picture  of  revolution  by  law  rather  than 
upon  a  picture  of  revolution  against  law.  We  must  contem- 
plate one  of  the  two  pictures.  In  a  vny  near  day  the 
American  people  will  be  compelled  to  look  upon  one  of  the 
two  plcturea. 

I  have  faith  to  believe  that  our  new  President  and  our 
new  Congress  win  immediately  begin  a  revolution  by  law. 
not  delaying  until  the  masses  of  the  people  shaU  rise  In 
revolt  against  existing  law.  Our  new  President  and  our 
will  come  to  Washington  fresh  from  contact 


with  the  people.  Among  the  new  Members  of  the  Congress 
wiU  be  found  many — perhaps  a  majority — ^ready  to  begin 
the  revolution  by  law  rather  than  to  delay  untU  the  day  of 
actual  revolution  by  the  people  against  law.  It  has  been 
written  that  in  all  great  emergencies  a  leader  appears.  I 
beUeve  Franklin  D.  Roosevelt  will  be  that  leader.  He  wiU 
need  helpers  in  his  leadership.  He  wlU  find  them  in  the 
ranks  of  the  membership  of  the  new  CoagnM.  He  will  find 
them  in  the  ranlLs  of  the  membcnliip  of  the  present  Con- 
gress. I  am  not  speaking  now  aa  a  pc^tical  partisan.  I 
have  talked  with  both  Republicans  and  Democrats  elected 
from  the  farm  States  as  Members  of  the  new  Congress.  And 
among  them  will  arise  from  one  farm  State  a  Blilcher.  who 
WiU  be  the  same  kind  of  helper  to  Roosevelt  that  Blilcher 
was  to  Wellington.  And  from  another  farm  State  wiU  arise 
a  Sheridan,  who  wiU  be  the  same  kind  of  helper  to  Roose- 
velt that  Sheridan  was  to  Grant.  And  from  still  another 
farm  State  wiU  come  a  new  Member  of  the  Congress,  with 
aU  the  zeal  of  a  PoUsh  lancer,  and  who  wiU  be  as  loyal  to 
Roosevelt  in  the  bringing  of  a  revolution  by  law  as  ever 
were  Polish  lancers  in  battle,  loyal  under  the  eye  of  the  em- 
peror. And  from  some  farm  State  in  the  Soutliland  wlU 
come  a  Congressman  with  CTuistian  seal  to  help  Roosevelt  as 
Stonewall  Jackson  helped  Lee.  And  together  the  forces  of 
right,  under  command  of  a  Roosevelt,  wiU  accomplish  a 
successful  revolution  by  law  against  a  style  and  tjrpe  of 
government  which  has  carried  despair  to  the  hearts  of 
millions  of  the  victims  of  that  type  of  Government. 

I  now  believe  President  Roosevelt  and  his  helpers  in  the 
new  Congress  will  Immediately  lay  the  foundations  for  a 
peaceful  and  bloodless  revolution  by  law.  To  believe  other- 
wise is  to  believe  that  a  revolution  of  the  other  kind  wlU 
appear  like  a  thunderbolt  from  a  clear  sky. 

May  the  God  of  men  and  nations  attend  the  immediate 
launching  of  a  revolution  in  the  United  States  by  law,  to  the 
end  that  the  Republic  may  escape  a  revolution  against  the 
existing  law  which  has  brought  the  country  to  the  very  door 
of  danger.     [Applause.] 

Mr.  WOODRUM.  Mr.  Chairman.  I  jrleld  10  minutes  to 
the  gentleman  from  Texas  [Mr.  Thomasoh]. 

Mr.  THOMASON.  Mr.  Chairman,  several  times  diiring 
the  last  two  months  I  have  protested  the  unwarranted  and 
arbitrary  alxmdonment  of  Port  D.  A.  Russell,  a  military  post 
on  the  Mexican  border  at  the  town  of  Marfa.  Tex. 

Several  times  I  have  made  bold  to  predict  that  if  that 
post  were  abandoned  it  would  not  be  very  long  imtil  the 
old  border  raids  would  be  renewed. 

I  presume  If  there  is  a  responsible  news-gathering  agency 
In  this  country  it  Is  the  Associated  Press,  and  with  the  per- 
mission of  the  Chair  I  shall  read  a  brief  clipping  from  an 
Associated  Press  report  of  day  before  yesterday. 


or  no  mtD— KxxicAMs  caoaa  anm  aho 

8TSAL     CATTtJI      KBAB     MAATA CmZXMS     ABM     SBLTSS KBMOVAL     OV 

TSOOP8,    LXAVINO    IBOLATKD    •OSOSB    fOOm    WITHOUT    PBOTBCTIOM 

Jurvucv  as. 

Reports  reached  her*  to-day  that  ranch  men  In  the  vlcmity 
of  Presidio.  70  miles  south  of  Marfa  on  the  Rio  Grande,  had 
armed  themaalvw  ••  a  protection  from  raids  by  bandiu  crossing 
the  rlTer. 

Stenley  Casncr.  manager  of  the  Chlnatl  Plantations  north  of 
Presidio,  said  that  a  store  which  carried  supplies  and  clothing 
for  farmers  had  been  looted  and  that  an  Investigation  proved 
the  robbers  were  from  Mexico. 

Casner  stated  the  Mexicans  who  crossed  a  shallow  ford  at  that 
point  had  boasted  openly  that  soidlers  at  the  poet  at  Port  D.  A. 
Russell  at  Marfa  had  been  removed  and  that  they  could  do  •• 
they  pleased. 

Robbery  of  a  small  store  at  Ochoa  and  the  burning  of  a  dweU- 
Ing  near  Presidio  after  It  had  been  ransacked  also  were  reported. 
cattle  and  horses  were  said  to  have  been  driven  across  the  river 
tn  large  numbers. 

I  also  read  an  article  from  a  Washington  paper  carrying 
a  dispatch  of  the  Universal  Senrice: 


MEOCAJr  BAMOITB   SAID   XnTXTSO   STAI 


AI,ABlf«D 


Masta.  Tbc.  January  28. — Texas  Rangers  to-night  were  strung 
along  the  Rio  Grande  to  prevent  a^nnth^^y  raid  on  American  prop- 
erty by  Mexican  bandits. 

The  Increased  vlgUanoe  followed  a  report  that  a  band  of  23 
mounted  Mexicans  crossed  the  Rio  Grande  8  miles  below  Prealdlo 
and  raided  a  store  of  merchandise  and  S800  la  cash. 
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A  renewal  of  the  reign  of  terror  wWdh  »m.J^™P^  **5°!ri  2? 
war  was  feared  by  border  residents  as  a  result  of  the  wltndra^ 
from  Fort  D.  A.  Rurseli  of  United  States  Cavalry,  wtUeh  Imvw  the 
border  unguarded  except  for  the  handful  of  Texas  Bangers  earned 
to  the  500-mlle  stretch  of  wild  and  xmlnhablted  bordsr  country. 

Mr.  Stanley  Casner  is  a  friend  and  constituent  of  mine,  a 
former  mayor  of  the  town  of  Marfa,  and  a  prominent 
rancher  in  that  section.  I  know  him  to  be  a  truthful  man, 
and  I  repeat  and  urge  what  I  have  tried  to  say  several  times 
on  the  floor  of  this  House:  That  the  abandonment  of  this 
post  was  absolutely  unwarranted  ahd  without  prcqper  InvesU- 
gation  of  the  facts. 

Mr.  Chairman.  I  also  repeat  the  statement  I  have  made 
several  times:  That  in  peace  times  the  United  SUtes  Army 
ought  to  be  used  for  the  protection  of  the  Uves  and  property 
of  American  citizens.  If  they  are  needed  anywhere,  it  Is  on 
the  Mexican  border. 

I  know  the  border  of  Texas,  because  I  have  Uved  there 
many  years.  I  am  not  going  to  recite  the  sordid  details  of 
the  Columbus  raid  again,  or  of  the  Brite  ranch  raid,  and  I 
realize  that  Pancho  ViUa  and  Pascual  Orosco  are  dead,  but 
their  successors  are  stiU  running  wild  by  the  hundreds  in 
northern  Mexico.  I  say  it  is  not  fair  to  my  people  nor  to 
this  House  that  the  War  Department  of  the  United  States 
should  deny  any  Member  of  Congress  a  fair  and  decent 
hearing  before  the  Military  Affairs  C(»nmlttee  when  a  reso- 
lution to  determine  proper  military  policy  is  pending.  The 
chairman  of  the  Subcommittee  on  Appropriations  announced 
that  hereafter  we  were  to  have  a  mechanised  army.  The 
War  Department  Issued  an  order  atano^  overnight  moving 
600  men  to  the  plains  of  Kentucky,  at  a  cost  of  $75,000,  to 
a  place  where  they  were  not  needed,  scattering  the  horses 
over  the  country  and  leaving  500  miles  of  the  Mexican 
border  without  a  soldier  on  it. 

If  you  foUowed  the  reading  of  the  article  carefully,  you 
noUced  that  the  bandits  came  in  on  horses,  and  I  should 
like  to  see  the  $435,000  increased  motorized  equipment  that 
was  placed  in  the  War  Department  bffl  the  other  day  catch 
these  25  Mexican  bandits.  [Applause.]  I  know  that  coun- 
try, every  foot  of  It.  An  airplane  can  land  In  not  more  than 
half  a  dozen  places  in  the  Big  Bend  of  Texas.  These  motor 
trucks  and  aU  of  this  motorized  equipment  that  we  talked 
about  so  much,  and  which  came  up  by  way  of  legislation  on 
an  appropriation  bin  the  other  day.  can  not  get  a  mile  off 
a  road  in  the  Big  Bend  country  of  Texas.  Yet,  without 
an  announced  policy  by  Congress,  the  War  Department 
moved  these  troops  twenty-five  hundred  miles  to  the  inte- 
rior, taking  them  from  the  place  they  were  needed  and 
leaving  border  protecti<m  to  a  smaU  band  of  brave  Texas 
Rangers.  I  am  proud  of  the  Texas  Rangers,  but  my  State 
is  an  empire,  and  they  can  not  defend  a  thousand  mUes  of 
wUd  border.  My  district  alone  is  bigger  than  most  of  the 
States  of  the  Ami»ri^"  Union-    It  is  more  than  COO  miles 

long. 
Mr.  McKEOWN.   Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  THOMASON.    I  yield. 

Mr.  McKEOWN.  I  may  say  to  the  gentleman  that  this 
last  summer  I  was  In  that  country.  You  can  not  catch 
bandits  or  get  over  that  rough  country  without  good  horses. 

Mr.  THOMASON.  That  is  the  truth.  General  Pershing 
took  a  whole  regiment  of  Cavabr  and  chased  Pancho  Villa 
150  miles  into  Mexico  and  then  did  not  catch  him. 

Mr.  SCHAFER.    WiU  the  gentleman  yield? 

Bffr.  THOMASON.    I  yield. 

Mr.  SCHAFER.  Has  the  gentleman  heard  Mr.  CoLLXifS, 
^>^air^an  of  the  Subcommittee  on  Appropriations,  say  that 
we  do  not  need  any  increase  in  the  Army? 

Mr.  THOMASON.  I  am  here  to  let  you  know  that  my 
prediction  has  come  true,  and  not  only  that,  iMit  I  make  the 
further  prediction  that  if  the  War  Department  wUl  not  Usten 
to  those  who  know  the  true  situation  and  win  not  come 
before  the  great  Committee  on  MOitary  Affahn,  of  which  my 
friend  from  South  Carolina,  Mr.  McSwaih.  Is  the  very  able 
chairman,  and  give  us  a  hearing  to  determine  policies  of 
naUonal  defense,  we  are  going  to  find  many  Uttle  towns 
along  the  Mexican  border  wiped  out  just  as  Columbua, 
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N.  Mex..  was  wiped  out.  and  the  consequent  loss  of  Amrrican 
lives  and  property. 

In  behalf  of  my  people  I  beg  and  plead  with  Congrws 
that  if  the  War  Department  wiU  not  give  us  relief,  that  the 
Congress  see  that  we  get  it  and  that  the  American  dtlaens 
on  that  far-flung  border  have  some  measure  <rf  protection. 
I  hope  to  renew  my  efforts  with  a  larger  measure  of  suoceai 
after  we  have  a  new  and  sympathetic  adm<ni«tjatl<». 

Mr.  SUMMERS  of  Washington.  I  jrield  five  minutes  to 
the  gentleman  from  Kaasas  [Mr.  McOucxif]. 

Mr.  McOUaiN.  Mr.  Chairman,  my  friend  from  Wash- 
ington. Mr.  HoRH.  stood  here  this  afternoon  and  discussed 
the  need  for  additional  tariffs.  I  am  in  sympathy  with  the 
gentleman  from  Washington  in  so  far  as  he  presents  a  most 
embarrassing  situation.  There  is  not  any  question  but  that 
depreciated  foreign  currencies  are  causing  no  end  of  trouble 
to  American  industry.  There  is  no  question  about  that. 
Depreciated  foreign  currencies  are  not  only  driving  Ameri- 
can industry  out  of  its  own  American  market,  but  depre- 
ciated foreign  currencies  are  driving  American  industry  out 
of  the  foreign  market. 

Any  right-thinking  person  wants  to  meet  this  situation, 
but  ycu  simply  can  not  meet  tl^e  question  brought  about  by 
depreciated  foreign  currencies  with  more  tariff.  You  do  not 
start  to  reach  the  real  evU;  aU  you  do  by  increasing  the 
tariff  in  proportion  to  the  depreciation  of  foreign  currencies 
is  that  you  say  to  American  industry,  "  We  guarantee  you 
a  monopoly  of  the  American  market,"  but  you  stop  there. 
You  give  American  industry  no  relief  in  its  foreign  market, 
and  you  do  not  benefit  the  American  manufacturing  indus- 
try in  the  end.  Why?  Because  the  American  manufactur- 
ing industry  must  depend  on  American  agriculture  tar  the 
principal  source  of  its  American  market.  Give  to  American 
industry  a  monopoly  of  the  American  martet  and  yet  not 
protect  American  agriculture  from  the  evils  of  depreciated 
foreign  currencies,  and  you  have  given  American  industry 
a  gold  brick,  because  American  agriculture  wiU  be  unable  to 
buy  the  product  of  American  manufacturing  industry. 

Let  me  give  you  the  picture.  There  is  nothing  suffering 
quite  so  much  to-day  from  depreciated  fon^gn  currenciea 
as  agriculture.  Wheat  and  cotton  are  our  two  principal 
agricultural  products,  and  they  must  suffer  discriminatory 
freight  rates  from  the  potot  of  origin  to  the  Atlantic  coast. 
then  transportation  charges  to  England,  and  then  sen  for 
the  depreciated  British  pound,  which  is  brought  back  to  this 
country  and  is  worth  $3.30  instead  of  $4  J6.  the  farmer  estab- 
lished value  of  the  British  pound. 

This  tariff  arrangement  wUl  not  deliver  wheat  and  cot- 
ton from  the  evils  of  depreciated  foreign  cuireodes;  azMl 
unless  you  deliver  wheat  and  cotton  from  the  evils  of  de- 
preciated foreign  currencies,  you  wiU  have  no  market  for  the 
manufacturing  industry.  You  can  come  here  and  by  legis- 
lation guarantee  to  industry  a  monopoly  on  the  American 
agricultural  market;  but  industry  wiU  have  nothinc.  because 
agriculture  must  be  sold  for  depreciated  foreign  currency. 

We  find  ourselves  to-day  in  this  dilemma:  we  find  one 
class  here  thinking  it  can  deliver  itself  at  the  expense  of  the 
other  class.  That  can  not  be  done.  The  truth  is  we  are  aU  in 
the  same  boat,  and  we  are  either  coming  to  shore  tocetbear 
or  we  are  not  coming  at  alL  That  is  particularly  true  with 
industrial  labor  and  agriculture.  They  are  both  in  the  same 
boat,  and  they  are  either  coming  ashore  together  or  thegr 
are  not  coming.  This  was  the  weakness  of  the  allotment 
bin.  BasicaUy.  the  theory  of  it  was  that  we  oould  arbi- 
trarily incrwae  farm  prices  at  a  time  when  there  are  12.000.- 
000  unemployed  who  with  their  dependents  make  48.000.000 
people. 

Mr.  SUMMERS  of  Washingt<m.  Mr.  Chairman,  I  yield 
the  gentleman  from  Kansas  two  additional  minutea. 

Mr.  McGUQIN.  It  is  a  false  lAiUosophy  to  assume  that 
you  can  arbitrarily  save  agriculture  at  the  expense  o(  %bm 
12,000.000  unemployed.  This  propoeed  tariff  meaMire  pre- 
sents the  same  proposition,  only  the  other  way  aroumL  Yoa 
are  ft«-«flim<ng  that  if  you  give  industry  a  monopoly  on  the 
agricultural  market,  you  can  save  industry  at  the  expeoet  «C 
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ftgrictilture.  This  wlD  not  work.  Both  propoeitlons  it  Just 
as  wronc  m  one  person  who  is  pauperized  thinking  he  can 
profit  off  another  person  iriio  is  also  pauperized.  The 
scheme  will  not  work. 

We  hear  tt  said  that  aO  that  is  asked  by  this  bin  is  to 
restore  the  Hawley-Smoot  tariff  rates  to  where  they  were  at 
the  time  of  their  enactment.  All  right;  maybe  you  can  on 
paper  restore  them  to  where  they  were  at  the  time  of  their 
•aactment  by  arbitrarily  increasing  them  in  keeping  with 
the  depreciation  of  foreign  currency,  but  you  are  overlooking 
MBiettilnc.  At  the  time  of  the  enactment  of  the  Hawky- 
Smoot  tariff  bill  agriculture  had  an  income  which  was  from 
W  to  70  per  cent  more  than  it  is  to-day.  So  you  might 
VHfeWS  the  rates,  but  you  can  not  restore  your  market  for 
Industry  by  following  this  policy.  Unless  you  can  restore 
the  Income  of  agrlctilture  by  Increasing  It  from  50  to  60  per 
cent,  and  thereby  restoring  it  to  where  it  was  at  the  time  of 
the  enactment  of  the  Hawley-Smoot  tariff  bill,  it  is  toUj  to 
try  to  Increase  these  tariff  rates. 

Again,  pass  this  bill,  and  England  and  every  other  foreign 
country  would  be  justified  In  laying  an  embargo  against 
American  products.  Then  what  win  we  do  for  a  market  for 
wheat,  cotton,  hogs,  and  other  exportable  products? 

Mr.  BOTI<AN.  llr.  Chahman.  I  yield  10  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Mat]. 

Mr.  MAY.  Mr.  Chairman,  personally  I  am  very  much  in 
favor  of  a  well-controlled  expansion  of  the  currency.  I  am 
warmly  In  favor  of  the  retention  of  the  proper  functions 
and  activities  of  the  Federal  Trade  Commission,  and  yet  I 
believe  very  greatly  in  a  more  extended  program  of  economy 
than  we  have  yet  undertaken.  I  agree  with  my  distin- 
guished colleague  of  long  years  ci  experience  from  the  State 
of  Indiana  [Mr.  Wood]  that  If  we  hand  over  to  the  new  ad- 
ministration the  Government  with  an  unbalanced  Budget, 
we  will  have  paralyzed  its  efforts  in  the  beglxmlng.  In  some 
Instances  cutting  appropriations  is  practicing  what  is  scnne- 
tlmes  styled  "  penny  wise  and  pound  foolish  "  methods. 

But  I  have  not  risen  to  talk  to  you  about  the  question  of 
eithier  balancing  the  Budget  or  the  necessary  methods  by 
which  economy  may  be  obtained.  I  have  rtoen,  with  the 
IxMlulgence  of  the  committee,  for  a  few  moments  to  defend. 
If  I  may  say  so,  not  only  the  present  Republican  President 
of  the  United  States  but  also  the  Incoming  Democratic 
Presidant  of  the  United  Stotes. 

When  I  was  a  mere  boy.  my  dear,  old  father,  who  Jour- 
neyed upon  this  earth  for  more  than  M  years,  in  good 
health  and  in  sound  mind,  used  to  take  me  upon  his  knee 
in  my  q;>asms  of  Impassioned  and  ill-considered  expressions. 
and  say  to  me.  **8oq,  if  you  can  not  say  something  good 
about  the  man.  for  the  Lard's  sake  do  not  say  anything 
•tan." 

I  take  the  position  that  it  is  not  only  in  keeping  with  the 
dignity  of  the  House  of  Representatives  but  it  is  the  duty 
of  the  Membership  of  the  House  to  nr>^^tnta«n  that  high 
equilibrium  set  forth  in  Holy  Writ,  which  says  that  It  is 
our  duty  to  mahitain  and  support  the  magistrates  and  those 
in  authority  In  the  Nation. 

I  undertake  to  say,  notwithstanding  the  exaggerated  and 
Infiammatory  utteraneea  of  some  of  the  subskUaed  press 
of  this  country,  that  it  is  Infbiltely  unjust  to  the  President 
of  the  United  States  or  to  the  President  elect  for  the  press 
or  the  House  of  Representatives  to  crlticlae  until  thcj  know 
what  they  are  talking  about 

The  question  of  war  debts  Is  an  hxtematlonal  Issue,  and 
It  InTotves  eompUcatlons  of  diplomatic  relations  and  matters 
of  diplomacy  and  of  necessity  must  always  be  somewhat 
veiled  In  the  discretion  of  wise  men.  BJaowing  the  history 
and  the  career  of  the  President  elect,  as  I  do:  knowing  that 
he  Is  a  great  Democrat,  perhaps  as  great  a  one  as  we  have 
had  since  the  day  of  Thomas  Jefferson,  and  knowing  the 
broad,  actual  practical  experience  he  had  as  Assistant  Secre- 
tary of  the  Navy  during  the  troubled  days  of  the  Woodrow 
Wlleon  war  Congrees,  I  am  unwilling  to  believe  that  he  Is  so 
unwlee.  so  Inconsiderate,  and  so  void  of  discretion  as  to 
either  commit  himself  personally  or  as  Chief  Executive  of 
tkkt  Nation,  much  less  to  assume  the  authority  to  commit 


the  Congress  of  the  United  States  to  any  definite  terms  in 
the  settlement  of  war  debts.  Therefore.  I  undertake  to  say 
that  it  is  the  duty  of  this  Congress,  in  good  faith,  upon  the 
doctrine  that  he  who  would  speak  when  he  should  not  speak 
will  not  be  permitted  to  speak  when  he  would  speak,  to  let 
the  President  elect  and  the  President  of  the  United  States 
and  the  world  and  the  nations  of  Eiirope  know  Just  where 
we  stand  upon  this  proposition,  that  they  may  not  be  misled 
or  deceived  by  anything  that  we  may  do  hereafter. 

I  want  to  read  from  the  Demooratic  platform  of  1932. 
adopted  at  the  Chicago  convention,  this  preamble,  if  you 
please: 

We  believe  tb«t  *  party  pUtfarm  Is  a  covenant  with  the  people 
to  be  faithXully  kept  by  the  party  when  entrusted  with  power, 
and  that  the  people  are  entitled  to  know  In  plain  woctls  the  terma 
of  the  contract  to  which  they  are  aaked  to  eubacrnw.  We  there- 
fore declare  this  to  be  the  platform  of  the  Democratic  Party. 

Then  foDows  this  declaration  : 

We  oppoee  the  cancel  laMon  of  debts  owing  to  the  United  States 
by  foreign  nations. 

When  I  realise  that  this  precedent-breaking  President 
elect,  although  disabled  physically  and  yet  a  giant  mentally, 
climbed  into  an  airplane  at  Buffalo.  N.  T..  and  broke  the 
precedents  of  all  time  in  a  mad  rush  to  Chicago  to  accept 
the  Democratic  nomination  for  President  and  there  declared 
to  the  representative  delegates  of  the  American  people  and 
his  party  that  he  stood  100  per  cent  for  this  platform — I  say 
I  am  unwilling,  in  the  face  of  this  declaration,  to  believe 
that  he  would  be  a  party  to  any  imderstandlng.  direct  or  in- 
direct, with  the  ambassador  of  any  country  upon  the  face 
of  the  earth  In  any  manner  contrary  to  the  wishes  of  the 
Congress  of  the  United  States. 

Nevertheless,  I  say  now,  speaking  to  Democrats,  in  the 
face  of  our  party's  i^tform.  in  the  face  of  similar  declara- 
tions in  the  platform  of  the  Republican  Party.  It  is  the 
duty  of  the  Congress  of  the  United  States  to  let  the  Presi- 
dent elect  of  the  United  States  know  where  they  stand 
upon  this  question,  and  I  call  attention  to  the  poUcy  of  the 
Congress  adopted  in  the  resolution  that  granted  a  mora- 
torium in  E>ecember,  1931.  and  to  a  subsequent  resolution 
of  the  Senate  of  the  United  States  which  declares  the 
policy  of  this  Congress  to  be  against  the  surrender  or  can- 
cellation of  any  of  these  debts.  As  for  me,  I  propose  to  ke^ 
faith  with  the  people  who  so  generously  supported  me  with 
their  votes  in  the  recent  election  when  I  stood  upon  the 
covenant  contained  in  the  party's  i^tform  adopted  in  Chi- 
cago last  June.  I  do  not  propose  to  lift  the  burdens  of  these 
debts  off  the  governments  of  Europe  and  place  them  upon 
the  already  burdened  backs  of  my  people.  I  refuse.  Mr. 
Chairman,  to  transfer,  by  my  vote,  the  benefits  of  these 
debts  from  the  American  people  to  the  great  international 
bankers  and  speculators  of  America  and  Europe  and  thus 
impose  upon  the  American  taxpayer  burdens  he  must  bear 
for  generations  to  come.  I  have  no  enmity  or  animosity 
toward  any  other  nation  upon  the  earth;  but  when  I  hear 
the  edict  of  Israel's  first  lawgiver.  "  Choose  you  this  day 
whom  ye  wiU  serve."  I  gladly  choose  to  serve  America. 

Therefore,  I  say  this  in  conclusion,  that  it  is  unfair  to 
the  membership  of  this  House  and  the  President  elect  that 
he  should  be  even  suspected  of  secret  understandings  in 
violation  of  the  expressed  policy  of  the  Congress  on  the 
subject  of  war  debts  without  first  knowing  what  he  has 
done.  I  have  no  fears  of  any  rash  or  unwise  action  on  his 
part.  and.  as  for  me,  I  shall  not  convict  or  condemn  my 
party's  leader  until  I  hear  ail  the  evidence  and  am  fullj 
and  adequately  advised. 

Mr.  Chairman.  I  conclude  by  this  statement,  that  If  we 
should  remain  here  during  this  Congress  silently  and  quietly 
refusing  to  express  ourselves  on  this  proposition  we  will  have 
done  an  injustice  not  only  to  our  incoming  President  but  an 
injustice  to  the  people  whom  we  represent  and  ourselves  as 
welL 

I  am  unwilling  to  agree  to  a  cancellation  of  these  debts. 
I  shall  not  remain  on  the  floor  of  this  House  and  vote  for  th# 
cancellation  or  the  surrender  of  any  of  them,  but  I  say  !• 
shall  follow  the  leadership  of  the  great  am^  wise  statesman 
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and  leader,  Franklin  D.  Roosevelt:  and  If  he  sbaH  come  to 
me  and  recommend  some  readjustment  of  war  debts  by  the 
Congress,  and  his  proposal  shall  seem  expedient  and  wise, 
I  win  give  it  consideration,  but  I  say  I  stand  where  I  stood 
in  IWl,  when  I  voted  against  the  moratorium  osx  the  Euro- 
pean debts,  which  seems  to  have  cast  us  toto  many  difll- 
cuties.     [Applause.] 

These  remarks  are  made  with  the  hope  that  this  House 
win  make  an  effort  to  help  the  President  elect  setUe  this 
by  diplomacy  rather  than  by  newspaper  reports  whidi  are 
sometimes  true  and  sometimes  untrue,  or  at  least  often 
greatly  exaggerated,  especially  when  one  acts  upon  a  mis- 
understanding of  the  facts,  or  lack  of  sufficient  Information. 
Mr.  Chairman.  I  yield  back  the  remainder  of  my  time. 
[Applause.] 

Mr.  SUMMERS  of  Washington.  Mr.  Chahman,  I  yield 
one  minute  to  myself,  hi  order  to  say  that  as  another  who 
voted  ugalnst  the  moratorlxmi.  I  greatly  appreciate  and  con- 
cur in  what  the  gentleman  from  Kentucky  [Mr.  Mat]  has 
said  in  regard  to  the  advlsabUlty  of  this  House  letUng  the 
country  know  what  Its  attitude  Is  toward  canceUation  of 
debts  by  foreign  governments.  I  am  opposed  to  cancella- 
tion. I  have  always  opposed  cancellation.  To  do  so  would 
transfer  the  war  burden  to  the  backs  of  American  tax- 
payers. 

I  can  not  conceive  of  the  President  elect  engaging  to  any 
conversations  that  would  forestan  the  actlcm  of  the  Con- 
gress or  of  attempting  to  do  so  as  portrayed  to  the  press 
during  the  last  few  days.  I  stand  where  I  have  always 
stood— I  never  voted  for  the  moratorium,  I  never  promised 
to  do  so,  and  I  am  against  the  cancellation  now. 
Mr.  Chairman.  I  yield  five  mtoutes  to  the  trentleman 

from  New  York  [Mr.  Rkxd].  

Mr.  RSED  of  New  York.  Mr.  Chairman,  thore  has  been 
such  a  vigorous  and  concerted  attack  made  upon  the  Haw- 
ley-Smoot Tariff  Act.  espedaUy  by  its  poUUcal  opponents 
during  the  recent  campaign,  that  I  venture  to  say  that  much 
of  the  crtUdam  has  been  inspired  from  foreign  sources.  Tlie 
fact  that  its  chief  critics  to  this  country  have  pictured  the 
disaster  it  has  caused,  especially  to  our  farming  toterests. 
makes  It  toteresttog  to  compare  these  assertions  with  those 
made  by  its  foreign  opponents.  ^      ^  ^      * 

There  appeared  to  the  Canadian  F^vum.  under  date  of 
September,  1932.  an  article  entitled  "Canada  and  the 
American  Ttalff."  to  which  the  writer  pototo  to  the  effect 
of  the  Smoot-Hawley  Tariff  Act  upon  the  Canadian  farm- 
ers. This  is  what  the  writer  had  to  say  on  this  particular 
topic: 

This  act  nractlcaUv  wiped  out  Caaarttan  export  of  fee«l«r  cat- 
Ue^d^^nk  and  cwkm  to  the  United  »«•*-!.•«»?  ^«™^ 
of  the  pralrlee  found  the  cattle  a  welcome  souroeofeaah  torome 
in  tlmia  of  poor  wheat  crops,  and  the  dairy  '•»»«, o'^,"^™ 
Quebec  and  SfNew  Brunswick  had  buUt  up  a  P«>MaWe  buaLoe- 
mAl\Dg  to  the  metropolitan  center*  along  the  •™™J|^™" 
of  th?  United  SUtes.  Ifurthennore,  «»*T  bad  gone  to^eat^tos 
to  change  their  herd*  «f  cattle  to  oonform  to  sanitary  require- 
ments ot  the  consximing  markets. 

WhUe  it  Is  claimed  by  the  opponenU  of  the  Hawley-Smoot 
Act  that  it  has  not  been  beneficial  to  the  American  farmCTS, 
the  foreign  competitors  complato  bitterly  because  "  ™« 
protected  the  American  market  by  keeping  foreign  dairy 
products  out.  The  Canadian  critics  admit  that  our  tariff 
act  has  prevented  them  from  tovadtog  our  market  in  three 
important  particulars:  Ph^.  It  has  prevented  the  sale  of  a 
large  number  of  Canadian  cattle  to  our  market:  second,  it 
has  greatly  reduced  the  sale  of  Canadian  mUk  and  cream 
to  our  market:  third.  It  has  forestaned  Canadian  plans  to 
expand  Its  dahy  todustry  to  take  advantage  of  our  market. 
The  assertion  can  not  be  made  too  often,  leet  the  dWry 
toterests  forget,  that  the  chief  market  for  their  dairy  prod- 
ucts is  to  the  protected  market  of  the  United  States.  It 
is  tije  best  cash  market  to  the  world  to-day.  TWs  is  toue 
even  under  the  present  depressed  conditions.  Not  only  this, 
were  It  not  for  the  high  duties  on  dairy  products  carried  to 
the  Hawley-Smoot  Tariff  Act.  the  domestic  market  would 
be  flooded  with  the  butter,  cheese,  mUk.  and  cream  from 
New  Zealand.  Australia.  Dexunark,  and  Canada. 
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NaturaOy.  the  critics  of  the  Hawley-Smoot  TarUT  Act  wffl 
challenge  the  statement  that  countries  so  far  removed  from 
the  United  States  as  those  I  have  mentioned  couW  not  pay 
transportation  rates  and  successfully  compete  with  our  farm 
products.  On  this  potot  I  agato  wish  to  rrfer  to  Canada. 
I  refer  to  the  action  taken  by  the  D(»Bitoion  GovMoment 
when  New  Zealand  saw  fit  to  ship  dairy  products  toto 
Canada  under  a  specisJ  dispensation  primarily  totended  for 
Australia  under  a  trade  agreement. 

I  quote  from  the  Canadian  Tear  Book  (1030-31) :  Hew  Zealai^ 
had  taken  fxill  advantage  of  the  opportunity  to  export  butter  to 
Canada  and  this  trade  had  reached  such  proportions  as  to  alarm 
the  dairy  Industry.  In  May,  1930.  the  Dominion  Government  gave 
notice  to  New  ZeaUnd  that  on  October  13  the  Australian  treaty 
rates  would  be  withdrawn  on  New  Zealand  products,  the  Intention 
bting  that  In  the  Interval  a  new  arrangement  would  be  ooneludad. 

nils  action  was  taken  by  Canada  against  a  competition 
10,000  miles  from  her  markets.  It  was  taken  against  a 
country  composed  of  three  islands,  the  aggregate  area  of 
which  would  about  equal  the  area  of  PennsyWania,  Dltools, 
and  half  of  Rhode  Island  combtoed. 

I  am  not  complaining  about  the  action  of  Canada  to  the 
case  nor  do  I  question  her  wisdom  to  protecting  her  dairy 
industry.  I  think  Canada  acted  wisely.  I  maintain  that  the 
Congress  of  the  United  States  acted  wisely  when  it  took 
action  to  protect  our  farmers  from  the  dairy  imports  from 

Canada.                                                                     .^_,^  ._*. 
The  benefits  derived  from  the  Hawley-Smoot  Tarlfl  Act, 
to  which  I  have  referred,  occurred  laefore  foreign  countries 
had  depreciated  their  currencies  and  largely  nullified  the 
protection  which  It  was  sought  to  give  to  the  dairy  toterests. 
It  was  impossible  for  the  Ways  and  Means  Committee 
when  it  framed  the  tariff  act  of  1930  to  foresee  the  action 
that  would  be  taken  by  foreign  countries  to  circumvent  the 
tariff  rates  totended  for  the  complete  protection  of  the  dairy 
toterests  of  this  country.    Stocc  these  countries  have  de- 
preciated their  cinrency  the  tariff  wan  is  no  longer  effec- 
tive.  Therefore,  this  Congress  should  no  longer  delay  action 
on  a  tariff  measure  to  prevent  disaster  to  the  dairy  industry 
because  of  for^gn  depreciated  currency.     THiis  delay  la 
causing  untold  hardships  to  this  great  industry  and  there  Is 
no  excuse  for  aggravating  the  situation  by  further  procras- 
tination.   There  is  no  doubt  that  action  taken  by  the  pres- 
ent Congress  to  that  end  would  have  the  cooperation  of  the 
RepubUcan  Members  of  the  House  and  Senate.    I  brieve 
that  to  a  time  of  great  emergency  that  it  is  the  duty  of 
every  man.  no  matter  how  partisan,  to  realize  that  we  fece 
a  condition  and  not  a  theory  when  it  comes  to  protecting 
the  toterests  of  this  country.    It  may  be  unpleasant  for  the 
majority  to  power,  to  view  of  the  pledge  made  to  its  plat- 
form to  reduce  the  tariff,  to  now  take  action  to  increase  it. 
It  may  be  a  matter  of  personal  ranbarrassment  to  many  to- 
dividual  Members  of  Congr«B  who  so  viciously  attacked  the 
Hawley-Smoot  Tariff  Act  during  the  last  campaign  to  now 
vote  to  make  that  act  effective  under  present  world  condi- 
tions.   The  conditions  of  this  country,  however,  demand  it 
and  we  can  not  hope  to  tocrease  commodity  prices  of  farm 
products  to  the  face  of  the  large  imports  coming  toto  owr 
market  at  a  time  when  it  is  difficult  to  dispose  of  our  own 
domestic  surplus.  

The  problem  which  confronts  us,  due  to  the  depredated 
currency  of  foreign  coimtries.  could  and  should  be  remedied 
at  once.  It  Is  wen  known  to  every  legislator  that  foreign 
countries  have  taken  prompt  and  effective  action  to  protect 
their  toterests  with  adequate  tariff  duties.  WhUe  they  are 
protecting  their  own  markets  they  are  tovadtog  ours  with 
disastrous  results  to  our  lunne  producers.    (Applause.! 

Mr.  WOODRUM-  Mr.  Chairman.  I  yidd  five  minutes  to 
the  gentleman  from  Indiana  [Mr.  CaowxJ. 

BCr  CROWE.  Madam  Chairman,  ladies  and  gentlemen  of 
the  House,  I  heartily  agree  with  the  gentleman  from  Ken- 
tucky [Mr.  MatI  to  his  stand  on  the  moratorium  and  war 
debts.  I  think  Members  of  the  House  should  express  them- 
selves to  swne  manner  to  regard  to  that  qneeUon.  I  am  un- 
alterably opposed  to  any  cancellation  of  the  f  or^gn  dehta. 

A  few  mtoutes  ago  I  listened  with  toterest  to  our  good 
friend  from  Indiana  [Mr.  Wood].   I  appreciate  the     '    ^" 


3124 


CONGRESSIONAL  RECORD— HOUSE 


February  1 


9 


tvordi  of  ftdmontUon  th»t  b«  ahrsTB  fires  to  the  House.  I 
•free  vlth  him  that  w  should  tMdanoe  the  Budget.  I  think 
that  is  one  of  the  necessary  aod  Important  things  to  be  done, 
and  must  be  done  at  the  earliest  possible  date.  But  I  think 
tt  Is  cMninf  a  little  late.  With  the  unbalanced  Budget 
that  we  hare  had  durtnf  the  last  three  years,  with  a  deficit 
of  $909,000,000  for  1031.  with  $2,880,000,000  for  1932,  and 
now  so  far  this  year  runninf  In  red  ink  $200,000,000  a  month. 
I  think  our  President  started  a  little  late  with  his  admoni- 
tion. However.  I  agree  with  him  and  with  the  gentleman 
f^om  Indiana  [)Cr.  Woool  that  It  is  high  time  that  the 
Budget  be  balanced.  This  country  can  not  continue  on  and 
on  tndeflnitely  with  an  unbalanced  Budget,  going  tremen- 
dously into  the  red  as  we  are.  In  that  connection.  I  disagree 
with  a  k>t  of  people  I  hear  over  the  radio  and  through  the 
press,  on  the  floor  of  the  -House,  and  other  mediums,  who 
are  trying  to  make  their  attack  entirely  upon  our  veterans. 
I  disagree  with  people  who  would  attempt  to  balance  the 
Budget  by  »"^^**f  a  drive  on  the  compensaticm  paid  the  boys 
of  the  World  War  who  are  drawing  to-day  Just  a  small  sti- 
pend of  perhaps  $12  or  $18  or  $20  a  month. 

I  listen  at  times  to  the  remarks  of  some  people  against  our 
generals,  and  I  would  not  be  among  the  group  who  would 
attempt  to  cast  a  sli^t  upon  any  general  of  this  country, 
either  present  or  past.  They  have  performed  great  service 
and  there  is  no  reason  to  believe  that  they  are  in  any  way 
cowardly.  Just  because  General  Pershing  viewed  the  battle 
f^ont  through  field  glswirw  did  not  in  any  way  reflect  on  him; 
it  was  the  right  and  only  way  to  do.  but  the  humblest  sol- 
dier is  entitled  to  the  same  respect  as  the  general  and  I 
resent  it  when  they  with  their  fat  retired  salaries  say  or  do 
things  to  reduce  the  small  compensation  and  pension  given 
our  soldiers.  I  am  for  them  100  per  cent  until  they  Join 
with  the  Bconomy  League  among  whom  are  income-tax 
evaders  and  those  who  made  their  millions  while  our  vet- 
erans were  In  the  trenches.  In  an  attempt  to  take  from  our 
boiys  the  small  amount  of  money  that  is  due  them.  In  my 
dMrlct  I  find  mm  who  were  shell  shocked,  n^o  were  on 
t^  front  in  the  World  War.  one  in  particular  for  11  months 
on  the  front,  Toulon- Aisne-liame  offensive,  Ifarbache  sec- 
tor. St.  Mihlel  offensive.  lleuse-Axgonne.  and  then  in  the 
Army  of  Occupation  seven  months,  and  who  to-day  is  un- 
abke  to  get  a  cent  of  compensation.  This  poor  man  is  a 
complete  nervous  wreck  from  shell  shock,  unable  to  work, 
family  destitute,  and  yet  he  can  not  secure  compensation, 

AnotlMT  man  diss  hied  in  the  World  War — ^who  was  gassed 
In  action,  shot  through  the  hip  with  two  Oerman  machine- 
gun  bullets,  who  received  three  citations  for  biaveiy  under 
fire,  who  ie  now  unable  to  wn-k — who  was  granted  disability 
allowance  at  the  rate  of  $12  per  month,  and  who  Just  re- 
cently under  the  drive  for  economy  was  notifled  by  the 
Veterans'  Bureau,  without  even  calling  him  in  for  an  exam- 
ination, that  his  compensation  was  discontin<ied.  I  am  sure 
the  veterans  will  bear  me  out  that  they  are  oppoeed  to  any 
veteran  drawing  a  pension  or  compensation  who  is  not  de- 
servtog.  They  axe  the  defenders  of  our  country.  But  where 
I  find  boys  who  were  on  the  front  in  Prance  for  months. 
In  dugouts,  in  the  mud  and  rain,  and  sh(^  and  shell,  dis- 
abled, wounded,  and  yet  I  am  unable  to  secure  for  them  a 
small  bit  of  compen«tlon.  I  am  inclined  to  beUeve  there  are 
not  many  drawing  compensations  or  pensions  who  are  not 
entitled  to  every  cent  they  are  receivlnc. 

History  shows  us  that  nations  which  do  not  protect  and 
take  cere  of  their  veterans  soon  falL  I  have  no  patience  with 
the  man  or  organization  that  calls  our  veterans  treasury 
looters.  Without  our  veterans  we  would  not  have  had  a 
Treasury  in  the  first  place. 

I  do  not  believe  that  we  wUl  find  many  men  among  our 
who  are  drawing  compensation  illegally.  For  that 
I  am  opposed  to  any  drives  to  make  the  veterans 
of  the  World  War  bear  the  burden  in  our  attempt  to  bal- 
anee  the  Budget.  XTnderstand.  I  am  unalterably  oppoeed  to 
oar  Oofremment  spending  more  than  they  receive  In  taxte. 
I  am  oppoeed  to  levying  more  taxes.  We  are  already  paying 
for  taxes  than  we  can  afford.  But  in  that  conwrtinti 
a  special  effort  to  collect  part  or  aU  of  the 


$1,000,000,000  Income  tax  now  due  the  Government  and 
unpaid?  But  there  are  many  ways  to  balance  the  Budget. 
For  instance,  last  week  I  attempted  to  save  three  quarters 
of  a  milli<m  dollars  in  the  construction  of  one  building,  the 
New  York  courthouse.  They  could  save  there  three  quarters 
of  a  million  dollars  by  using  Indiana  limestone.  Indiana 
limestone,  according  to  the  Government  sxirvey.  is  one  of  the 
best,  strongest,  longest-lived  cH  building  materials.  It  Is 
beautiful  and  imposing.  There  are  many  ways  in  this  coun^- 
try  to  balance  the  Budget  without  going  to  the  soldiers. 

Mr.  LaOUARDIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CROWK    Yes. 

Mr.  LaGUAROIA.  The  gentleman  would  not  wear  a 
khaki  shirt  with  a  dress  suit,  would  he? 

Mr.  CROWE.  No:  but  I  want  to  say  that  our  Govern- 
ment gives  Indiana  limestone  in  its  research  as  cme  of  the 
greatest  building  stones  in  the  coimtry.  It  win  not  corrode 
at  the  rate  of  more  than  1  inch  in  1.100  shears,  and  that 
Is  longer  than  you  will  let  that  building  stand. 

Mr.  LaGUARDIA.  But  the  gentleman  knows  that  that 
buUdlng  is  In  a  setting  of  beautiful  monumental  structures^ 

Mr.  CROWE.    How  naany? 

Mr.  LaGUARDIA.  There  is  the  courthouse  and  the  new 
health  department  movement  building,  all  beautiful,  in  a 
beautiful  setting.  I  am  sure  the  gentleman  would  not  want 
to  mar  that  setting  by  the  use  of  Indiana  limestone  tn  the 
courthouse. 

Mr.  CROWE.  There  are  only  three  structives  tn  the  settlntf 
you  mention,  and  they  are  all  old  buildings  and  unsightly 
and  low  buildings.  While  on  the  other  hand,  all  over  New 
York  City  are  beautiful  edifices,  built  by  our  industrial  giants, 
by  churches,  and  so  forth,  such  as  the  Empire  8tat*> 
Building.  Waldorf-Astoria  Hotel.  City  Service  Building.  Na- 
tional City  Farmers  Trust,  Bankers  Trust,  Metropolitan  Life 
Insurance  Building.  New  York  Life  Insurance  Building.  Par- 
cel Post  Building.  Bronx  County  Courthouse.  Cathedral  of 
St.  John  the  Divine,  Radio  City,  and  others  of  magnitude  hi 
every  State  in  the  Union.  In  which  Indiana  limestone  I3 
used  and  at  tremendous  savings  to  the  builders,  and  at  the 
same  time  they  are  buildings  of  strength.  duraUlity,  and 
beauty. 

What  about  this  poet-offlce  building  on  Pennsylvania  Ave- 
nue. Washington.  D.  C.  only  S3  years  old.  built  of  granite? 
Why  destroy  it  after  only  33  years?  Will  you  deny  It  I4 
largely  because  of  the  black,  unsightly  condition  and  ugly 
appearance  of  the  building?  A  limestone  building  of  the 
same  age  would  still  be  beautiful  and  usable. 

Mr.  LaGUARDLA.    But  that  is  to  a  different  setting. 

Mr.  CROWE.  Yes;  a  setting  made  because  of  the  spleivUd 
building  qualities  of  Indiana  limestone. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  In- 
diana has  expired.    [Applause.] 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  ScHAml. 

Mr.  8CHAFER.  Mr.  Chairman.  I  did  not  Intend  to  speak 
to-duy.  bat  after  listening  to  the  addresses  delivered  a  lev 
moments  ago  by  our  Democratic  colleagues,  I  am  forced  to 
do  so.  I  am  one  of  those  who  agrees  that  the  Budget  should 
be  balanced,  and  that  we  should  be  fair  with  the  next  Presi- 
dent of  the  United  States  and  give  him  a  balanced  Budget. 
One  of  our  Democratic  Members  indicated  that  the  Budget; 
should  have  been  balanced  several  years  ago.  The  reason 
why  it  has  not  been  balanced  is  not  due  to  the  Republican 
Party  or  Its  failure  to  act  In  this  very  well  on  the  floor  of 
the  House  your  Democratic  Speaker  of  the  House  during  tho 
last  session  and  your  Democratic  floor  leader  in  eloquent 
addresses  indicated  that  the  Budget  must  be  balanced,  and 
then,  after  making  a  trip  with  several  other  Democratic 
leaders  to  New  York,  they  came  back  in  disorder,  retreated, 
and  said  that  they  would  wait  aiKi  let  the  next  administra- 
tion balance  the  Budget. 

The  Democratic  Party  for  two  years  has  had  contrQl  of 
this  House,  in  which  revenue  legislation  must  originate, 
under  the  Constitution,  and  in  which  appropriation  bills 
originate.    If  the  Budget  is  not  balanced  when  your  next 
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Democratic  administration  takes  office,  the  responsibility 
rests  fairly  and  squarely  upon  the  Democratic  majority  In 
this  House.  I  was  somewhat  surprised  to  find  one  of  the 
Democratic  Members  of  this  body  to-day.  and  a  Democratic 
Member  in  the  other  great  legislative  body  yesterday,  by 
indirection,  at  least,  criticize  the  reception  by  the  President 
elect  of  the  ambassador  of  Great  Britain  at  Warm  Springs, 
with  particular  reference  to  press  releases  concerning  for- 
eign-debt settlements. 

This  Congress  does  not  have  to  again  reiterate  its  posi- 
tion as  against  cancellation  or  reduction  of  these  foreign 
debts  in  order  to  give  the  President  elect  light,  as  the  gentle- 
man desired.  The  record  speaks  for  Itself.  The  Democratic 
Party  in  the  last  campaign  pledged  Itself  against  any  debt 
cancellation,  but  you  now  find  that  you  have  made  so  many 
conflicting  promises,  and  the  day  is  approaching  when  you 
must  deliver,  and  you  can  not  do  so.  Why  should  the 
President  elect  of  the  United  States  be  condemned  by  mem- 
bers of  his  own  party  for  receiving  the  ambassador  of  the 
British  Government  and  indicating  through  press  releases 
by  those  close  to  him  that  there  were  going  to  be  certain 
terms  under  which  the  debts  or  part  of  them  would  be 
canceled,  when  we  consider  that  the  President  elect  him- 
self in  his  acceptance  speech  in  the  fifth  paragraph  thereof 
pledged  the  Democratic  Party  to  continue  the  Interrupted 
march  and  policy  of  the  last  Democratic  administration. 
The  last  Democratic  administration  gave  the  foreign  nations 
billions  of  dollars  and  even  after  the  armistice  received  the 
French  ambassador  day  after  day  and  gave  him  hundreds 
of  millions  of  dollars  of  the  American  taxpayers'  money. 

Just  because  the  President  elect  is  apparently  going  to 
continue  the  Democratic  policy  of  foreign  nations  and 
foreign  people  first,  and  the  American  Nation  and  American 
people  second.  I  think  It  is  a  Uttle  out  of  turn  for  members 
of  his  own  party,  by  indirection,  at  least,  to  condemn  him 
before  he  assumes  office. 

Of  course,  we  know  that  a  few  we^cs  ago  the  President 
elect  disowned  this  war-debt-baby  problem,  but  recently  we 
find  that  he  has  now  accepted  its  parentage,  according  to 
reliable  newspaper  reports  coming  from  Wsum  Springs.  His 
position  on  the  war  debts  is  only  an  Indication  that  for  the 
next  four  years  the  Democratic  principle  of  foreigners  and 
foreign  governments  first  is  going  to  be  carried  out.  You 
take  this  position  with  reference  to  a  protective  tariff. 
"  Oh,"  you  say.  "  keep  the  aliens  out.  but  let  the  aliens  stay 
in  foreign  lands  and  produce  on  foreign  farms  and  in  for- 
eign factories  and  send  the  products  of  those  foreign  farms 
and  factories  and  foreign  labor  into  America  without  tariff 
protection."  You  Democrats  hi  the  House  during  the  last 
four  years  and  on  the  stiunp  during  the  last  campaign  In- 
dicated that  the  prosperity  of  this  Nation  rested  upon  tear- 
ing down  our  tariff  walls  and  aUowlng  cheaply  produced 
foreign  importations  to  flood  and  destroy  the  American  mar- 
kets fbr  American  products.  I  call  upon  you  Democrats  to 
f oUow  the  leadership  of  your  leading  Democratic  campaigner. 
Mr.  Hearst,  and  support  legislation  to  raise  and  bolster  our 
tariff  walls,  which  are  now  being  leveled  like  the  walls  of 
Jericho.  Help  to  furnish  Jobs  for  unemployed  workers  in 
the  cities,  so  that  they  will  have  a  pay  check  with  which  to 
buy  the  surplus  of  the  American  farms.     [Applause.] 

I  suggest  that  you  do  so,  even  though  by  doing  so  you 
admit  that  you  demagogued  on  the  tariff  Issue  to  the  last 
campaign.  You  know  that  your  party  demagogued  on  that 
Issue.  The  Hill  bill  that  we  now  hear  and  read  so  much 
about  all  over  the  country,  totroduced  by  a  Democrat  who 
realised  that  the  Hawley-Smoot  tariff  rates  w«re  not  high 
enough,  is  practically  identical  with  numerous  bills  totro- 
duced by  Republican  Members  many  months  before  the  Hill 
biU  was  ever  thought  of.  These  Republican  bills  were  chlo- 
roformed to  the  Democratic-controlled  Ways  and  Means 
Committee.  It  appears  from  press  releases,  particularly  with 
reference  to  totemational  negotiations,  that  to  the  next  four 
years,  as  to  the  last  Democratic  administration,  the  Stars 
and  Stripes  will  be  pulled  down  and  the  tricolor  of  France 
and  the  Union  Jack  of  Great  Britato  raised  above  Old  Glory. 
Mr.  BOYLAN.    Will  the  gentlenJkn  yield? 


Mr.  BLACK.    WHl  the  gentleman  yield? 
Mr.  SCHAFKR.    And  we   will   perhaps   be  singing   the 
Marseillaise  and  God  Save  the  King  Instead  of  America  and 
the  Star-Spangled  Banner,  because  the  Democratic  record 
is  for  foreign  nations  and  foreign  peoples  flrst  and  the 
American  Nation  and  American  people  second. 
Mr.  BLACK.    WiU  the  gentleman  yield? 
Mr.  8CHAFER.    I  yield  to  the  distinguished  gentleman 
from  New  York. 

Bffr.  BLACK.  I  Just  wanted  to  remind  the  gentleman  that 
Hoover  will  not  be  President  during  the  next  four  years. 
Mr.  SCHAFER.  The  record  speaks  for  Itself.  It  was  not 
the  Hoover  administration  but  the  last  Democratic  admto- 
istration  which  tried  to  crucify  America  for  the  benefit  of 
foreign  nations.  You  will  wish  to  God,  and  millions  of 
people  who  voted  for  Roosevelt  and  the  Democrats  last 
Nov«nba-  will  wish  to  God,  before  two  years  roU  around 
that  you  had  put  Hoover  to  the  White  House  agato.  with 
a  Republican  majority  to  both  the  House  and  the  Senate. 

You  Democrats  have  no  program.  You  promised  every- 
thing under  the  sim,  and  every  Democratic  Member  of  the 
House  and  the  Senate  and  the  President  elect  would  veri- 
tably have  to  be  a  political  Houdlni  to  carry  out  all  the 
ccmfiicting  promises  you  made  to  your  mad  scramble  to 
obtato  votes  and  iHiblic  office  and  control  of  the  Federal 
Government. 
Mr.  BOYLAN.  Will  the  genUeman  yield? 
Mr.  SCHAFER.    Yes;  I  yield. 

Mr.  BOYLAN.  I  wanted  to  ask  the  gentieman  whether 
he  is  holding  forth  to-day  as  a  prophet  or  the  son  of  a 
prophet? 

Mr.  SCHAFER.  As  a  historian.  I  am  Just  relating  the 
facts  as  they  are.    [Applause.] 

Mr.  BOYLAN.    The  gentieman  must  be  a  mind  reader 
when  he  can  see  four  years  ahead  the  things  that  will  occur. 
Mr.  SCHAFER.    Oh,  no.    Many  are  occurring  right  now, 
and  have  occurred  to  the  past. 

Mr.  BOYLAN.    Well,  the  genUeman  says  to  four  years 
thus  and  so  will  happen. 
Mr.  SCHAFER.    No.    I  say  dmring  the  next  four  years. 
Mr.  BOYLAN.    Is  the  gentleman  a  crystal  gazer  or  a 
clairvoyant? 

Mr.  SCHAFER.  Oh.  we  can  observe  what  has  been  trans- 
piring stoce  the  last  electiorx,  not  only  with  reference  to 
the  position  taken  by  the  Democratic  President  elect,  but 
to  the  disorganized  program — ^no,  it  is  not  a  program,  be- 
cause you  do  not  have  a  program — but  the  disorganized, 
disorderly  rampage  of  the  Democratic  leaders  and  majority 
of  the  House  of  Representatives. 

Mr.  BOYLAN.  May  I  ask  the  gentleman  if  he  has  read 
the  excellent  poetic  effusion  of  the  lady  now  presiding  en- 
tltied  "The  Lame  Duck's  Lament "?     [Laughter.] 

Mr.  SCHAFER.    I  will  say  that  I  have  not  read  it,  be- 
cause I  have  somethtog  more  Important  to  do  than  read 
the  poetic  effusions  Inserted  to  the  Rbcord  by  Democrats. 
[Laughter  and  applause.] 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Wis- 

consto  has  expired. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  yield 
five  additional  mtoutes  to  the  gentleman  from  Wlsconsto. 

Mr.  SCHAFER.  I  will  ventmre  to  say  that  the  Dano- 
cratic  Members,  if  they  conttoue  to  perform  during  the 
next  two  years  as  you  have  stoce  the  election,  will  have  to 
write  many  poetic  effusions  with  respect  to  lame-duck 
Democrat  Members— many  more  than  were  written  with 
reference  to  lame-duck  Republicans. 

I  have  received  hundreds  (rf  letters  from  people  who  apol- 
oglze  for  falling  for  the  camouflaged  and  ccmfiicting  prom- 
ises of  the  Democratic  Party  to  the  last  campaign.  The 
Democratic  orators  and  spellbinders  to  the  last  rampaign 
convtoced  many  of  the  American  pecvde  that  President 
Hoover  was  the  man  who  let  the  billions  of  d(dlars  of 
American  taxpayers  go  to  foreign  countries,  modi  of  it  even 
after  the  armistice,  and  todicating  that  all  they  had  to  do 
was  to  vote  foi-  Roosevelt  and  the  straight  Democratic  tidfa^ 
and  that  the  Danocrats  would  wtaaA  a  ooUector 
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coUect  and  bring  back  to  the  American  taxpayers'  Treasury 
more  than  the  last  Democratic  admlniatration  gave  to  for- 
eign governments.  [Applause.]  They  announced  to  the 
rank  and  file  that  the  Hawley-Smoot  tariff  bin  was  re- 
ipcmslMe  for  the  most  of  the  Ills  of  the  world  and 
America,  and  that  all  we  had  to  do  was  to  reduce  the 
Hawley-Smoot  tariff  rates  and  allow  more  cheaply  produced 
fireifn  importations  to  come  in  from  Asiatic  countries,  for 
Instance,  where  they  pay  10  cents  for  a  day's  labor.  To-day 
the  leacUng  Democratic  campaigner.  Mr.  Hearst,  is  taking 
the  lead  In  showing  to  the  American  people  the  bad  effects 
of  a  nonprotectlye  tariff  policy.  For  the  benefit  of  the 
American  people  I  ask  you  Democrats  to  toOam  ICr.  Hearst. 
eren  though  It  is  a  retreat  from  your  demagogic  campaign 
position. 

When  the  record  of  the  next  two  years  is  made  up  we 
will  flad  a  muItitxKle  of  Democratic  campaign  promises 
which  were  not  kept.  They  win  be  like  the  promise  of  a 
good  S-cent  gla»  oi  good  beer  before  Christmas.  I  have 
received  many  l«tt«»rs  from  people  wondering  where  this  big 
glaas  of  good  beer  for  5  cents,  promised  by  the  Democrats 
before  Christmas,  was.  Tbtj  still  go  to  the  bootlegger  and 
the  speakeasy  and  pay  25  cents  for  a  little  salt  of  beer, 
although  many  of  them  voted  the  straight  Democratic  ticket 
believing  that  the  day  after  election  they  would  be  able  to 
go  to  the  corner  and  get  a  great,  big.  foaming  pitcher  of 
good  potent  beer  for  5  cents. 

Mr.  BLACK.     Mr.  Chairman,  will  the  gentleman  ylrid? 

Mr.  8CHAPER.    I  ylekL 

Mr.  BLACK.  The  Democratic  Rouse  passed  the  beer  bill, 
but  the  Republican  Senate  did  not. 

Mr.  8CHAFKR.  Republican  Senate,  nothing!  It  may  be 
a  Republican  Senate  on  paper,  but  when  you  \ock  at  the 
insltions  taken  in  the  last  campaign  you  wiU  find  that  the 
majority  of  the  other  body  were  Rooeevelt  Democrats. 

WhUe  the  gentleman  mentions  beer,  how  about  the  eight- 
eenth amendment?  Why.  every  Democratic  Member  of 
thiji  House  from  the  State  of  Arkansas,  the  State  of  the 
Democratic  leader  In  the  other  body,  voted  against  the  re- 
peal of  the  eighteenth  amendment,  and  the  repeal  resolution 
lost  by  only  6  votes.  Seven  Democratic  Members  from 
Arkansas  voted  against  submitting  the  repeal. 

Yesterday  you  tried  to  bind  the  Democratic  Members  tn 
caucus  on  the  Crowther  bill,  which  the  Republican  Members 
petttl<»ed  the  House  to  take  from  the  Ways  and  Means 
Committee,  and  you  could  not.  Too  may  And  that  In  the 
next  Congress  you  will  not  be  able  to  bind  your  Members 
by  caocus.  for  the  Republicans  wUl  be  on  the  job  and  obtain 
roll  calls  that  will  put  your  fellows  on  the  spot  who  were 
bound  in  caucus 

It  is  safe  to  say  that  when  another  year  rolls  around  the 
eighteenth  amendment  will  still  be  a  part  of  the  Constitu- 
tion, because  44  State  legislatures  are  now  in  session,  or  will 
be  shortly,  and  even  though  you  pass  a  repeal  resolution  at 
the  special  session,  many  of  these  legislatures  wlU  have  ad- 
journed. Even  though  you  provide  for  ratification  by  con- 
ventions Instead  of  by  legislatures,  the  legislatures  wUl  cer- 
tainly have  to  create  the  machinery  for  the  conventions. 

As  to  fulfillment  of  most  of  the  Democratic  campaign 
promisee,  the  American  people  will  find  that  they  have  been 
hoodwinked  again,  for  the  promises  are  so  conflicting  that 
they  will  be  kept  as  was  the  promise  of  a  national  Demo- 
cratic campaign  committee  made  in  an  earlier  campaign: 
**  If  you  want  war,  vote  for  Hughes;  if  you  want  peace,  vote 
for  Wilson.- 

Mr.  HASTINOS.  Mr.  Chairman,  wiU  the  gentleman 
yieldt 

Mr.  8CRAPBR.    I  yield. 

Mr.  HASTINOS.  Will  the  gentleman  take  the  balance 
at  his  time  to  explain  to  the  House  and  to  the  country 
where  President  Hoover  stands  on  prohibition^ 

Mr.  8CHAFER.  The  gentleman  apparently  has  not  read 
Um  record.  The  Democratic  Party,  lacking  able  Demo- 
crmts  during  the  war  to  perform  duties  such  as  those  of 
P90d  Administrator,  called  on  Mr.  Hoover  to  do  the  job. 
IB  ordnr  to  cooserre  food  and  man  power  the  Democratic 


Preddent  tssued  an  order  prohibiting  the  mannf  acting  and 
sale  of  cereal  beverages.  Ilie  order  was  later  amended  to 
prohibit  the  manufacture  and  sale  only  of  intoxicating 
cereal  beverages.  The  Republican  Mr.  Hoover,  as  Food  Ad- 
ministrator, Issued  the  order  Interpreting  the  intoxication 
point  of  cereal  beverages  at  2.75  by  weight,  and  under  his 
interpreUtion  of  the  order  of  the  President  the  people  were 
permitted  beer  with  an  alcoholic  content  of  2.75  by  weight. 
I  think  that  answer's  the  gentleman's  question. 

Mr.  Hoover  in  the  last  campaign  also  definitely  and  posi- 
tively Indicated  his  position  in  favor  of  a  resubmission  at 
the  eighteenth  amendment. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  one  second  to 
the  gentleman  from  New  York  tMr.  BotlamI.  ' 

Mr.  BOYLAN.    Deo  gracias. 

Mr  WOODRUM.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  fnwn  Pennsylvania  (Mr.  BolakdI. 

Mr.  BOLAND.  Mr.  Chairman,  it  is  rather  difficult  to  try 
to  get  the  House  serious  after  the  very  interesting  discourse 
we  Just  heard,  but  I  wish  to  address  you  on  the  subject  of 
balsmcing  the  Budget,  about  which  we  have  heard  so  much. 
I  call  the  attention  of  the  House  to  the  fact  that  on  Jan- 
uary 8.  1932.  I  presented  a  bill.  H.  R.  7246,  that  called  for 
a  tax  on  busses  and  trucks  upon  the  highways.  I  will  txj 
to  convince  Congress  that  It  should  put  this  tax  upon  these 
carriers  operating  in  Intrastate  commerce.  Hearings  were 
held  before  the  Committee  on  Ways  and  Means  upon  this 
bus  and  truck  bllL  I  told  the  Committee  on  Ways  and 
Meaz»  that  I  had  no  connection  whatsoever  with  railroads: 
that  I  was  not  Interested  in  the  management  of  the  railroads 
in  any  capacity,  but  I  was  very,  very  much  Interested  in  the 
fact  that  statistics  proved  that  over  25  per  cent  of  the  rail- 
way employees  had  lost  their  jobs  because  of  this  serious 
and  unfair  competition  upon  our  highwajra. 

You  men  have  spent  considerable  time  In  trying  to  arrfva 
at  a  fair  and  just  way  of  raising  money  to  balance  the  Bud- 
get. My  bill  creates  a  way  for  you  to  derive  some  of  this 
revenue.  If  you  figure  the  amount  of  mileage  consumed  by 
busses  and  trucks,  you  will  readily  see  that  a  revenue  tax 
placed  upon  them  will  accomplish  the  much-needed  revenue 
at  this  time. 

While  it  is  true  the  raOroads  spent  $30,000,000  in  1931 
in  the  elimination  of  grade  crossings,  still  there  were  more 
grade  crossings  after  the  $30,000,000  had  been  spent  than 
there  were  before  this  expenditure,  because  of  new  road  con- 
struction: and  these  roads  and  grade  croealngs  are  used 
by  the  busses  and  the  trucks  without  the  investment  of  one 
dollar  and  are  receiving  the  benefit  of  the  railroads  and 
public  moneys  in  the  elimination  of  the  danger  to  the 
public:  in  fact  every  State  in  the  Union  Is  passing  legisla- 
tion to  protect  the  public  on  grade  crossings. 

In  many  parts  of  the  country,  particularly  those  of  sparse 
population,  the  taxes  received  from  railroads  constitute  the 
largest  contribution  toward  the  maintenance  of  schools 
and  governmental  and  civic  activities  while  this  ever-grow- 
ing menace  on  the  highways  is  allowed  to  go  unrestrained* 
unregulated,  and  untaxed  proportionately. 

The  time  has  arrived  when  Congress  must  act  upon  thki 
vital  question.  Effective  legislation  must  be  placed  upon  our 
statutes  to  regulate  this  hijacking  of  our  highways. 

Then  again  we  have  the  so-called  wildcat  operator  ot 
trucks.  He  Is  an  outlaw  from  every  angle  from  which  he 
may  be  viewed.  He  wholly  disregards  the  laws  relating 
to  certificates  of  convenience  and  necessity  and  he  failfi 
to  pay  the  jn-opcr  authorities  the  taxes  now  levied  upon 
legitimate  operators  in  almoet  every  State.  As  a  rule,  ho 
has  inferior  equipment  and  carries  no  insurance  for  th« 
protection  of  the  persons  and  property  entrusted  to  hi.*) 
care.  Even  the  motor  operators  who  are  compelled  to  have 
certificates  are  now  suffering  from  the  depredations  of  thesi} 
wildcat  operators.  We  must  make  It  impossible  for  this 
class  to  continue  to  prey  upon  the  public. 

One  weakness  of  the  present  situation  is  the  lack  of  estab- 
lished and  dependable  n^tes.  This  is  due  entirely  to  tha 
fact  that  the  Interstate  carrier  la  unregulated  and  that  ha 
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may  and  does  make  any  rate  necessary  to  secure  boshiess. 
His  rates  may  be  changed  and  are  changed  upon  a  moment's 
notice.    With  the  esUbhshment  of  effective  regulation,  all 

of  this  can  be  and  will  be  changed.  

The  railroads  are  one  of  the  largest  employers  of  labor 
and  purchasers  of  material,  and  they  are  one  of  our  largest 
taxpayers.  They  perform  a  servioe  which  no  other  trans- 
portation system  can  furnish.  They  are,  therefore,  vital  to 
the  Nation. 

Our  highways  were  built  mostly  to  take  people  out  of 
the  mud.  What  do  we  find?  We  find  it  absolutely  impos- 
sible at  some  times  of  the  day  on  certain  highways  for  the 
motor  vehicle  to  even  have  a  chance  to  travel  these  high- 
ways. ^  . 
Mr.  PISH.  Will  the  gentleman  yield  for  a  question? 
ItT.  BOLAND.    I  yield. 

Mr.  FISH.  Will  the  gentleman  state  where  this  proposed 
legislation  is.  what  is  the  sUtus  of  it,  and  what  can  be  done 
to  get  it  out? 

Mr.  BOLAND.  The  Committee  on  Ways  and  Means  heard 
this  evidence:  they  had  very  material  and  expert  witnesses 
appear  before  them  who  presented  facts  and  figures  along 
the  lines  that  I  am  talking  about:  and  that  bin,  I  would 
say,  was  smothered  in  the  committee. 

When  I  came  back  to  this  session,  after  interviewing  the 
chairman  of  the  Ways  and  Means  Committee,  I  asked  him 
if  there  was  any  way  that  this  bill  could  be  brought  before 
the  House:  and  I  am  frank  to  say  right  now  if  this  bill  did 
come  upon  the  floor  of  Congress,  I  am  satisfied  it  would 
pass,  because  it  raises  revenue  that  would  help  balance  the 
Budget.  It  is  one  of  the  most  meritorious  biDs  presented 
before  the  Conunittee  on  Ways  and  Means,  and  it  has  not 
been  reported  out. 

I  got  a  petition  ready  to  put  upon  the  Speaker^  desk  to 
take  the  bill  out  of  the  committee,  and  I  was  promised  that 
they  would  give  this  bill  proper  consideration,  so  I  refrained 
from  placing  same  on  the  Speaker's  desk.  I  was  hoping  it 
would  come  out.  but  it  is  not  out  yet,  and  I  do  not  expect  it 
out  because  of  the  statement  of  the  chairman  of  the  com- 
mittee the  other  day  that  they  would  not  take  up  any  more 
revenue-raising  legislation  this  session. 

That  is  why  I  appeared  before  the  House  the  other  day  to 
ask  that  this  bill  be  given  the  proper  consideration  that  it 
deserves,  because  the  facts  are  that  25  per  cent  of  the  rail- 
way employees  have  lost  their  jobs  due  to  this  unfair  com- 
petition taking  freight  away  from  the  railroads.  It  Is 
impossible  for  this  country  to  get  along  without  the  rail- 
roads. They  are  part  of  our  Nation's  life  and  vital  to  many 
Instances  to  our  national  defense.  They  have  performed  a 
very  important  part  to  the  development  of  our  country  and 
are  entitied  to  fair  and  just  consideration  of  this  unequal 
competition. 
Just  ttwftgiTw  statistics  of  this  ktod. 
The  extent  of  the  burden  placed  upon  general  taxpayers 
by  heavy  commercial  vehicles  is  not  generally  realized  by 
the  public.  In  the  eight  years  from  1923  to  1930,  Inclusive, 
total  expenditures  for  highway  construction  and  matote- 
nance  to  the  United  SUtes  exceeded  $11,700,000,000.  Of 
this  great  sum  highway  users  of  all  ktods  contributed  to 
license  fees  and  gasoline  taxes  less  than  $4,000,000,000,  or 
Uttle  more  than  a  third.  The  remainder  of  the  cost,  over 
$7,800,000,000,  fell  upon  farm  and  other  property  owners 
and  tocome-tax  payers. 

It  is  conceded  by  experts  that  heavy  trucks  contribute  a 
smaller  relative  share  to  highway  costs  than  the  lighter 
vehicles,  partly  because  of  consuming  less  gasoline  to  pro- 
portion to  length  of  haul  and  weight  carried-  Tlierefore, 
large  trucks  are  paytog  even  less  than  one-third  of  their 
fair  share  of  highway  expenses. 

The  more  than  two-thirds  contributed  by  general  tax- 
payers is  a  gift  from  the  public  to  those  who  are  using  the 
highways  for  profit  to  the  heavy  transportation  business. 

This  unfair  competition  of  busses  and  trucks  is  very 
largely  responsU>le  for  the  present  difficulties  of  the  raU- 
roads.  It  makes  it  necessary  for  them  to  reduce  thehr  em- 
ployees at  least  25  per  cent,  accordtog  to  statistics  compiled 
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by  the  Railroad  Clerk's  Association.  CoQfltructive  naticmal 
and  State  legislation  is  fundamentally  necessary  to  correct 
the  present  chaotic  coiulitions. 

We  flnri  men  who  have  spent  the  beet  part  of  their  Uvea 
working  on  railroads  now  thrown  out  of  emidojrment.  ail 
because  Congress  has  allowed  this  situation  to  develop. 
Mr.  MILLARD.    Will  the  gentieman  yield  for  a  question? 
Mr.  BOLAND.    I  yield. 

Mr.  MILLARD.  Should  not  your  bin  be  before  the  Inter- 
state and  Foreign  Commerce  Committee  rather  than  before 
the  Ways  and  Means  Committee? 

Mr.  BOLAND.  No:  this  bin  should  be  btfore  the  Ways 
and  Means  C(»nmittee  becMise  it  raises  revenue  for  the 
Oovemment. 

Mr.  FISH.  Why  does  not  the  gentlonan  present  a  peti- 
tion here  so  he  can  get  a  chance  to  bring  it  up? 

Bir.  BOLAND.    I  was  going  to  present  a  petition,  but  I 

was  told  that  the  biU  would  get  proper  consideration. 

Mr.  FISH.    Why  does  not  the  gentleman  do  that  now? 

Mr.  BOLAND.    The  Associated  Press  carried  the  story 

that  I  was  going  to  petition  Congress  to  consider  my  biU, 

and  that  is  the  reason  I  am  appearing  on  the  floor  to-day. 

[Here  the  gavel  felL] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  five  mtoutes  to 
the  gentleman  from  Tennessee  [Mr.  Davis]  . 

Mr.  DAVIS  of  Tennessee.  Mr.  Chairman,  Tennessee 
recently  lost  one  of  her  most  distinguished,  most  patri- 
otic, most  plctxiresque,  and  best  beloved  citiaens.  Hon. 
Benton  McMilUn  passed  away  on  January  7,  1933.  He  was 
bom  to  Monroe  County,  Ky..  September  11,  1845,  but  moved 

to  Tennessee  to  early  manhood.  

Mr.  McMlllto  was  presidential  elector  on  the  Democratio 
ticket  of  Tilden  and  Hendricks  to  1876.  He  was  elected  as  a 
Democrat  to  the  Forty-sixth  and  to  the  nine  succeeding 
Congresses,  serving  from  March  4.  1879,  until  his  resigna- 
tion on  January  6.  1899,  to  become  Governor  of  Tennessee. 
Wherefore  it  wiU  be  noted  that  he  served  as  a  Member  of 
this  House  for  nearly  20  years,  during  14  years  of  which  he 
was  a  very  active  and  able  member  of  the  Ways  and  Means 
Committee:  he  made  a  national  reputation  as  a  Member  of 

this  body.  

There  is  not  now  a  Member  of  either  branch  of  Congress 
who  was  a  Member  during  any  period  of  Mr.  McMiUto's 
service  as  a  Member  of  this  body. 

Governor  McMillto  was  reelected  Governor  of  Tennessee, 
serving  until  1903.  He  was  one  of  the  best  governors 
Tennessee  ever  had. 

President  Woodrow  Wilson  appototed  Governor  McMillm 
envoy  extraordinary  and  minister  plenipotentiary  to  Peru 
on  July  2,  1913,  and  he  served  until  September  22.  1919, 
when  he  was  likewise  appototed  by  President  WUson  as 
envoy  extraordinary  and  minister  plenipotentiary  to  Guate- 
mala, where  he  served  until  January  9.  1922. 

Governor  McMlllto  attended  every  Democratic  national 
convention  from  1878  to  1932.  with  the  exception  of  one 
convention,  when  he  was  absent  at  his  post  of  duty  as 
minister  to  Peru.  ^ 

At  the  time  of  his  death  and  for  many  years  previous  he 
was  Democratic  national  committeeman  for  Tennessee. 

For  more  than  half  a  century  Governor  McMillto  was  m 
conspicuous  figure  to  Tennessee  politics.  He  was  a  funda- 
mental Democrat  as  weU  as  a  iMurty  Democrat.  He  was  a 
close  student  of  government.  He  was  a  great  campaigmT. 
It  is  said  that  he  had  spoken  many  timee  to  every  eourt- 
house  to  Tennessee.  He  was  a  typical  statesman  of  the  (dd 
type,  always  coui-ageous.  aggressive,  and  effective.  During 
his  long  career  his  personal  and  political  totegrity  was  never 
questioned.  He  gave  the  best  that  was  to  him  to  his  country 
and  his  party  and  died  a  poor  man. 

Governor  McM3ilto's  toterest  to  public  affairs  never  waiv- 
ered.  He  retained  his  mental  and  physical  vigor  until  his 
death. 

During  the  past  year  he  was  the  preconvention  manager 
for  Tennessee  of  Gov.  Pranklto  D.  Rooeevelt  and  marshalert 
the  forces  so  aWy  that  Tennessee  unanimously  instructed 
its  delegation  to  vote  and  work  for  the  nomination  of  Oovtr« 
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Rooaerelt.  Then  after  the  nomination  ot  Ooyemor 
elt  and  the  remainder  of  the  Democratic  ticket. 
lIcMillin.  although  In  his  eighty-eighth  jrear.  ac- 
ttrely  participated  in  the  campaign.  His  services  were  In 
great  demand,  and  he  delivered  vigorous  and  effective 
speeches  over  a  large  portion  of  Tennessee.  His  logical, 
eloquent  speeches  contributed  materially  to  the  largest  ma- 
jority ever  given  a  candidate  for  President  in  the  history 
of  Tennessee.    (Applause.] 

[Here  the  gavel  felLl 

Mr.  DAVIS  of  Tennessee.  Mr.  Chairman.  I  ask  unan- 
imous consent  to  extend  my  remarks  in  the  Ricou  by 
iBserting  a  few  editorials  on  Oovemor  McMlUln. 

Tbe  CHAIRMAN  (Mrs.  Owm) .  Is  there  objection  to  the 
rsquest  d  tlis  gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  DAVIS  of  Tennessee.  Under  leave  granted.  I  here- 
with insert  the  following  editorials: 

Tws  ou>  BOMAM  PAaaai 

Ttiiri— >n  hM  lost  her  most  belored  cltlBen:  Braten  Meliinin  U 
a—d.  In  •  Sabbath  twUlght  the  Old  Roman  sank  to  alaep.  T«n- 
aratad  for  hla  vtrtuaa.  taOBSvad  for  his  achlevenvanta.  secura  in 
his  faaoa.  The  thcusaJiili  wko.  with  uncovered  heads,  will  gather 
at  his  bier  on  Capitol  Hill  In  the  Imposing  structure  within  whose 
walls,  as  youthfxil  legislator  and  In  the  maturity  of  his  powers, 
as  chief  executive,  his  fidelity  and  patriotism  had  been  ezhlbltad, 
wlU  but  symboUae  the  tribute  of  all  Tenneasss  for  a  son  whose 
sanrlca  had  been  long  and  Illustrious,  devotion  steadfast  and 
stslnlsas.  whose  qualUles  ennobled  and  endeared. 

Tba  passage  of  no  dtlasn  within  the  borders  of  the  Common- 
Itb  would  have  evoked  a  more  genuine  and  general  sense  of 
and  sorrow,  for  Benton  UcMlUln  was  known  and  esteemed  in 
•vary  hamlet  from  the  mountains  to  the  great  river.  His  life  had 
feaao  Intarwovan  with  that  of  hia  State  for  two-ttUrds  of  a 
century. 

A  native  at  Kantueky.  ha  cams  to  Tennaasea  in  hla  early  man- 
hood, making  his  home  In  the  mountain  country,  whose  sons 
seam  to  Inherit  something  of  the  rugged  strength  of  the  Mils 
they  love. 

Prom  the  tlma  that  as  a  lawyer  with  hla  first  brief  he  followed 
the  standard  of  Brown.  Bate.  Dlbrell.  and  Porter  in  their  stniggie 
to  redeem  Tennessee  from  the  shame  and  peril  of  reconstruction 
days,  throughout  the  passing  decades  he  displayed  an  unwavering 
devotion  to  the  hlgbaat  intaraats  of  the  Commonwealth  of  his 
adoption. 

No  Trnnmnrsn  who  had  held  public  station  in  all  the  annals  of 
the  State  had  lived  under  the  administration  of  so  many  Presi- 
tfsnta  as  had  ba.  aad  fsw  had  been  called  to  so  many  positions  of 
trust  In  Paderal  and  State  Oovemments  and  In  party  affairs. 

Bom  a  few  months  after  Old  Hickory  had  paesad  away,  and  In 
the  year  whan  Polk  entered  the  White  House.  Mr.  McMlllln  had 
■aan  tha  administrations  of  18  of  the  SO  Presidents:  and.  had  he 
been  spared  two  months,  would  have  attended  the  Inauguration 
of  the  nineteenth  of  that  great  company  of  his  knowledge,  after 
a  campaign  in  which  the  former  governor,  now  national  commit- 
tsemsn.  had  borne  a  consplcuoas  part. 

It  waa  tba  abUlty  which  ha  dlapUyad  as  an  alaetor  for  Samuel  J. 
TUdan  in  IS7S.  foUowing  by  two  year*  memberablp  In  the  Houaa 
of  Pepreaentativea.  which  won  for  Mr.  McMillin  his  first  nomi- 
nation to  Congress  from  the  old  fourth  district,  and  ushered  him 
upon  a  career  that  waa  to  see  him  for  a  half  eantury  a  prominent 
figure  In  the  public  life  of  his  State  and  Nation. 

Ha  was  an  intanae  but  not  bitter  partlimn.  He  fought  for 
principles  and  not  i^alnst  men.  Be  was  wise  and  temperate  in 
council,  militant  and  bnpreaslve  on  the  hustings;  no  Tennasaean 
ot  his  Umsa  had  worn  armor  In  so  many  battles  for  his  party. 

As  a  young  man  he  dedicated  his  powers  to  country  and  party: 
Im  bald  his  energies  of  mind  and  body  a  trust  for  their  service: 
and  it  waa  In  obedience  to  that  guiding  principle  of  his  life  that 
his  last  battle  waa  fought,  which  saw  him.  In  the  campaign  so 
recently  given  to  history,  displaying  the  ftra  ot  hla  youth  in 
defensa  ot  his  party  In  Nation  and  in  State. 

Be  early  won  distinction  at  the  National  Capital.  For  tha 
greater  part  of  his  long  stay  in  the  Rouse  he  was  a  member  of  the 
important  Waya  and  ifeana  Oommittea.  and  fraqxiantly  preatdad  in 
tba  abseooe  ot  Speaker  Crisp. 

Hla  readlnasa  to  carry  tha  fight  to  tha  enemy  made  him  a  valu- 
able party  asset.  He  stood  with  Cleveland,  Carlisle.  Watterson. 
and  Mills  In  the  grrat  tariff  battles  of  the  "BOs:  and  no  Repra- 
Bsntatlve  from  all  the  South  was  more  courageous  and  affecttva 
In  attack  upon  the  notorloua  and  nefarious  force  bill  than  tba 
BsprsatntaMvc  from  the  fourth  district  of  Tannesaea. 

Mr.  MeMlUln  was  always  a  student  of  govcmmant.  His  vision 
waa  comprafaanstve  and  dear,  and  ba  never  made  the  mistake  of 
StsarlooSfng  tba  importance  ot  details.  Ha  was.  therefore,  useful 
■a  laglalator  and  constructive  as  governor. 

Bis  can  to  the  governorship  In  ISSS  represented  tha  ipontanamis 
'  or  the  Democracy  of  the  SUte:  and.  rsalgnliw  hla  saat  In 
K  be  gave  to  the  Coounonwaalth  four  years  of  street  and 
srsbip.  He  directed  hla  attentloa  aspaeiaUy  to  a«'^'^<'*-' 
•Satis  of  the  State,  creating  a  «t«fct«g  fund  for  tba  ratlrament 
«(  tM  fuMlc  Indebtedness,  which  waa  radoead  by  gS4)OOjOOO  dozing 


his  Incumbency.  Reatlstng  that  popular  educatloB  waa  the  bod- 
rock  foundation  for  the  welfare  and  advance  ot  the  Common- 
wealth, he  was  a  firm  advocate  of  expansion  of  the  public  schools, 
and  established  the  uniform  textbook  system. 

His  succeesful  career  In  Congress  and  enhaAced  pubUc  sarvloa 
as  governor,  supplementing  the  reputation  strengthened  by  his 
repeated  appearance  on  tha  hustings  In  other  parU  ot  the  coun- 
try during  prealdential  campaigns,  had  made  him  one  of  tha 
Nation's  foremost  public  men;  and  the  honor  of  representing  its 
Ooverxunent  In  foreign  lands  awaited  him.  As  minister  to  Pimi 
and  Ouatemala.  he  was  conspicuously  successful  In  cementing  tha 
ties  of  friendship  between  the  United  Statea  and  thoee  countriea. 
and  in  promoting  policies  of  commercial  exchanges  which  have 
been  attended  by  Increasing  and  mutiial  beneflU  with  the  passing 
years. 

The  gamut  of  his  public  and  party  ssuloe  waa  wKto.  indeed: 
Legislator,  special  circuit  Judge  under  appointment  from  Oov- 
emor Porter.  Member  of  Congreas.  governor,  minister  to  Central 
and  South  American  coiintrlea.  prealdential  elector:  champion 
of  Democratic  principles  and  nominees  In  State  and  national 
campaigns  for  over  a  half  century,  and  In  the  closing  period  'Mo 
national  committeeman  from  Tennessee,  and  one  of  the  leaders 
in  the  moveoMnt  to  secure  the  presidential  nomination  for  Mr. 
Booeevelt.  one  of  the  cloeest  advisers  of  the  President  elect,  who. 
It  Is  said,  would  have  tendered  him  an  important  diplomatic 
post — his  career  was  both  noUbly  long  and  Ulustrloiis. 

He  was  called  to  no  trust  throughout  the  60  years  of  public 
and  party  sarvioe  which  he  did  not  marlt  and  to  which  ba  did 
not  measure. 

Loyalty  to  country  and  Commonwealth,  party  and  principle, 
was  to  this  lamented  and  honored  man  the  ever  heeded  man- 
date of  conscience,  judgment,  and  desire.  HU  ideals  of  oOiial 
duty  were  sensitive  and  high.  He  itever  forgot  or  Ignored  them. 
To  him  public  faith  and  private  honor  were  one  and  Inseparable. 

The  commercial  spirit  of  the  age  had  for  him  no  lure.  He 
might  easily  have  been  a  rich  man.  had  his  conception  of  the 
exactions  and  obllgstlons  of  the  public  service  and  private  con- 
duct been  lesa  elevated  or  compelling.  That  he  died  a  poor 
man  Is  not  the  least  of  the  tributes  which  the  generation  which 
saw  him  pass  from  the  scene  and  those  who  are  to  come  will  pay 


He  baa  gone  to  join  the  vaniahed  but  undying  group  of  Tib- 
nsssesns  whose  labors  and  abilltlea.  courage,  and  character  are 
the  noblest  heritage,  richest  possession,  most  Inspiring  record  of 
the  Commonwealth  which  to-day  stands  in  reverent  consciousness 
of  Its  Ic 


rABawxix  TO  aw  oiiS 


TO  THS  OLD   BO! 


[Memphis  Commercial  Appeal] 

Tennesseans  everywhere  wUl  bow  their  heads  In  sflent  reverence 
for  the  memory  of  Benton  McMlllln.  whose  desth  In  Nashville  last 
night  removed  from  public  life  one  of  the  most  capable,  patriotic, 
and  faithful  servants  the  people  at  the  Volunteer  State  ever 
had.     •     •     • 

Benton  McMlllln  made  one  of  the  best  governors  the  State  ever 
had.  He  was  among  the  last  of  the  old  type  of  statesmen  who 
regarded  public  office  as  s  public  trust  In  the  strictest  sense.  As 
governor  he  applied  himself  to  the  State's  financial  problems,  and 
his  long  experience  In  Congress  aa  a  member  of  the  powerful  Ways 
and  Meana  Committee  enabled  him  to  deal  Intelligently  and 
capably  with  these  problems.     •     •     • 

Death  Is  always  a  tragedy,  even  though  the  victim  may  long  have 
passed  hts  allotted  time.  It  Is  a  sorrowful  adieu  that  Tennessee 
bids  Benton  McMlllln.  It  is  the  breaking  ot  a  link  that  bound  tha 
new  to  the  old      •     •     • 

The  ups  and  downs  of  political  favor  often  worked  cruelly 
against  Benton  McMlllln.  HU  ambition  was  to  represent  Tennes- 
see in  the  United  States  Senate.  Twice  within  his  career  ha  saw 
that  exalted  honor  flee  from  him  by  the  margin  of  a  half  dosen 
votes;  and  be  It  said  that  he  never  offered  for  a  service  that  he 
would  not  have  honored  with  credit  to  himself  and  to  his  con- 
stituency. 

Benton  McMlllln  loved  Tennessee  and  he  served  her  well.  For 
nearly  80  years  he  fought  the  battlee  ot  his  State  and  hla  people. 
He  goes  to  a  well-earned  and  glorious  reward.  Tennessee  bids  fare- 
waU  to  a  distinguished  son.  a  faithful  servant,  and  an  old  Criand. 

ffswwBSSBS  Losas  oaAm>  oca  msw 
IChsttaaooga  Tlmss) 

The  death  of  Benton  McMUlln  marks  tha  passing  ot  oob  at  TVn- 
naasee's  best- known  and  best-loved  dtisens.  He  waa  an  esUmabla. 
cultured  gentleman  and  a  fine  citizen,  clean  In  both  his  public 
and  his  prlvste  life.  He  left  hto  Impress  upon  the  State  of  his 
adoption,  in  which  he  spent  most  of  his  more  than  87  years,  and 
made  his  Influence  felt  In  national  leglalaUon  *twi  in  the  Diplo- 
matic Service  of  the  country.     •     •     • 

He  was  a  Democrat  first,  last,  and  always.  He  delighted  In  rldl- 
euling  and  denounelng  the  Republicaas  and  was  ever  ready  to 
turn  upon  them  the  guns  of  his  Aery  oratory  and  to  rally  the 
members  of  his  own  party.  So  enthusiastic  and  Indefatigable  a 
Democrat  was  he  thst  he  had  for  many  years  been  called  "  the 
war  horse  of  Tennessee  Democracy  "  As  a  colorful  character,  a 
Democratic  stalwart,  a  noted  and  useful  dOsen.  ^ruf  «  beloved 
adopted  son  of  Tennessee,  tha  people  ot  tbs  Stats  nkoum  tbm 
passing  of  Benton  m<>m<im.^ 


1933 


UWIVSSSSIXT  BOM' 

(ClarksTllle  Lssf-Chronlclsl 

In  the  sudden  death  of  termer  Oov.  Ben  MrMIHln,  tar  50  yeszs 
a  leading  figure  In  the  counsels  of  Tennesssa  poUtlcs.  this  State 
bas  lost  a  fine  character.  In  whom  tha  dtlaenry  of  Tannesaea  had 
the  utmost  confidence  and  respect.  ..      ,  .  . 

Many  who  knew  him  termed  him  ''ths  old  war  bcrss.-  which 
title  he  won  by  the  vigorous  campaigns  hs  conducted  over  the 
North  and  East  In  the  interest  of  his  party.  Pwl»^??^«f?°f* 
memorable  stumping  tour  he  went  on  and  which  hs  Uksd  best  to 
recall  was  the  time  he  left  Tennasasa.  even  though  a  candidate 
for  Congreas  from  the  fourth  district,  and  stumpad  a  nom^of 
Btatea  for  Orovar  Cleveland  when  bs  was  running  -tor  Presi- 
dent     •     •     • 

Oovemor  McMlUln  served  his  State  and  country  wdl.  Bb 
met  death  bravely  as  he  met  the  problems  o£  Ufa.  To  the  last 
he  contended  that  he  felt  fine,  even  though  death  was  r^uuT 
approaching.  He  took  death  as  courageously  as  he  took  defesw 
to  his  career,  and  Tennesseans  to-day  faal  that  they  have  lost 
a  valuable  friend,  one  who  Unked  the  past  with  tba  present,  old 
enough  to  know  the  lessons  of  the  past,  young  enough  to  vision 

the  future. 

In  the  vpoids  of  tJis  poot,  as  the  body  of  the  former  governor 
lies  in  state,  we  can  say,  "There  lias  the  greatest  Baman  of 
them  aU." 
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KOTASLB   PUBLIC 

[Jackson  Sun] 

Blder  west  Tenneaseans  who  have  followed  poUtleal  trends 
over  the  past  half  century  are  to-day  expresalng  their  appre- 
ciation of  the  fine  character  and  splendid  public  service  of  Benton 
McMlllln,  former  governor  and  former  Congressman,  who  Is  dead 
at  87  years  of  sge  at  NashvUle. 

His  death  removes  one  of  Tennessee's  most  picturesque  figures — 
the  last  Unk,  perhaps,  between  the  old  style  oi  poUtloal  cam- 
paigner and  the  new.  for  as  a  stump  speaker  MoMUUn  was  without 
a  peer  In  Tennesaee.  Devoted  as  he  was  to  the  poUdes  of  Jefferson 
and  Jackson,  the  veteran  statesman  became  very  partisan  to  his 
campaigning  and  was  of  such  type  of  orator  aa  to  arouss  his  fellow 
Democrats  to  action  In  the  crucial  hours  of  a  close  clactlon.  For 
more  than  50  years  his  voice  had  been  heard  to  poUtlcal  cam- 
paigns in  Tennessee.  He  had  spoken  to  every  courthouss  to  the 
State,  not  once  but  many  times.     *     *     *  _      .         ^  .,...««.   . 

McOee-8  History  of  Tennessee  gives  high  ^sos  to  MfeMUUns 
gubernatorial  leadership,  snd  he  Justly  deserves  It.  Tlis  BUts  Is 
better  and  its  history  richer  for  his  public  service. 

HOMOBSD   airs   BSLOVSD 

[Bristol  Herald  Oourler] 

In  the  death  of  former  Oov.  Benton  McMlllln.  Tennessee  has 
lost  a  distinguished  son  whom  she  loved  and  who  lovsd  htit. 
Although  born  to  Kentucky,  he  came  to  TennssMS  to  boyhood 
and  spent  the  rematoder  of  his  long  life  to  the  Voluntser  Stote, 
devoung  himself  to  her  toterests  and  receiving  honors  at  her 
hands.  _. 

Mr.  McMlllto's  public  career  began  to  1874,  wbsa  bs  was  not 
yet  30  years  old.  as  a  member  of  the  Tennessee  LsgllOature  to  a 
session  which  is  historical  to  that  it  elected  Andrew  Johnson  to 
the  United  States  Senate  after  he  had  serred  nearly  ttas  whole  of 
Abraham  Lincoln's  second  term  as  Presldeni.  From  that  time 
forward  through  a  period  of  half  a  oenttiry  hs  was  settvs  to  p«rtl- 
tlcs.  and  for  a  generation  had  been  a  leader  of  the  Democratlo 
Party  to  his  SUte.     •     •     •  

Mr  McMlllto  had  spoken  to  all  parta  of  the  counwyto  presi- 
dential can^ialgns  and  was  known  far  and  wide.  F»om  young 
manhood  he  had  enjoyed  the  friendship  of  national  leaders  of 
his  party  and  was  a  persoaaal  friend  of  Orover  Cleveland,  the  only 
Democratic  President  to  serve  during  his  score  of  ysMS  In  Con- 
aress  He  was  a  man  of  strong  character  and  ftoe  ablUty.  a  writer 
as  weU  as  a  pUtform  speaker,  and  alnes  youth  had  held  a  hl|^ 
place  in  public  esteem.  His  death  brings  sadness  to  ths  people 
of  Tennrssee  and  wlU  bS  regretted  beyond  the  confines  of  ths 
Bute, 

A    USSrUL  LOPS 

(Knozvllle  Joumsl] 

The  death  of  farmer  Oov.  Benton  MCMUlto  msrksd  the  pass- 
tog  of  another  of  the  few  surviving  old-ltos  poUtlelans  of  "Ten- 
n^see.  From  the  years  of  his  early  manl«K)d  to  ths  Md  of  s  long 
life  he  was  a  mlUtant  and  forceful  champion  of  the  p^tlcsl  IdeaU 
which  made  him  from  first  to  last  an  unswerving  party  man. 

liess  brlUlant.  perhapa,  than  some  of  his  compeers,  be  was  un- 
usually successful  to  his  bids  for  public  olfice  on  aoco«mt  ofWs 
acknowledged  sincerity  and  high  personal  e*»*»<^i,^*^*!? 
with  credit  his  district  to  Congress  for  ^  .'o^g  J^V^^^jJ^ 
was  a  capable  Oovemor  of  Tennessee,  and  aWy  represented  tne 
country  as  minister  to  South  American  BepubUcs. 

A  devotee  of  the  old  school  of  poUtloal  dlscussfcin.  Oownor 
McMlllto  delighted  In  the  opportunity  which  the  public  plstfonn 
gave  for  entertaining  and  enllghtenlx«ttoe  P«^^  «^^„JS^ 

which  differentiated  tha  I>«n<«r»«c  'J**'  ''~^*^.2SS?S 
Party.  He  believed  to  Jotot  debatsa  between  party  candWatss  f or 
offlce  and  was  no  mean  antagonUt  to  that  f  oruni.    Tbsts  Is  little 


doubt  that  they  were  proUfie,  of  more  pubUe  toterast  to  Issnss.  sad 
more  concern  for  the  qualification  of  candldstes  than  are  present 
methods  of  campaigning.  _^  .»     ...       .,..««.n<. 

The  private  character  and  pubUc  servloe  of  Bent<m  MclfiUto 
wUl  add  something  of  permanent  value  to  the  history  of  bis  suts 
and  country. 

DBMOCaaCT   lOSBS   a   CRAKROir 

I  Knozvllle  News-Sentinel] 

The  passing  of  ex-Gov.  Benton  McMlllln  removes  from  the 
scene  a  man  whose  vigor  and  personaUty  made  his  Influence  felt 
aUnost  unto  the  very  day  of  his  death.  And  It  leaves  us  one  lea 
of  that  ktod  of  politician  we  most  admire — one  that  spesks  out 
and  says  what  he  tlitoks.  The  modem  brand  of  politician  Is  too 
often  the  pussy-footing,  whispering  kind,  who  prefers  to  trade  snd 
compromise.    Not  so  Benton  McMlllln. 

In  his  heyday  he  contended  that  candidates  should  always  meet 
to  Jotot  discussions. 

"Joint  debates,"  he  used  to  say.  -tend  to  refine  dlsnisslnn. 
prevent  rash,  falne,  or  misleading  sUtemenU  and  bring  about  mors 
cMlato  establishment  of  truth." 

A  champion  of  Democracy  with  a  capital  "D,"  be  campaigned 
far  and  wide  for  the  cause  of  his  party.  He  is  remembwred  f oe 
the  speaking  tours  he  made  for  Qrover  Cleveland  and  for  sallloa 
toto  Virginia  and  other  SUtes  to  behalf  of  gubematOTlal  candi- 
dates. Although  up  to  the  eighties,  he  stumped  Tennsssee  to 
behalf  of  Al  Smith  to  1928.  and  It  Is  said  the  ovation  given  nlm 
when  he  moxmted  the  platform  with  Al  at  Nashville  was  almost 
as  great  as  that  accorded  the  candidate.  

"Oovemor"  McMlllto  through  his  long  llfs  wss  a  scrsppsr. 
The  Democrstic  Party  will  miss  him. 

WMooxpsoiasiifa  mococsss 
[Chattanooga  Nsws] 

The  dean  of  Tennessee  political  life  Is  dead.  Benton  McMfflln. 
who  succumbed  to  pneumonia  at  the  age  of  87  yesterday,  wma 
active  almost  to  the  time  of  his  death,  but  his  most  energetlo 
years  were  those  before  the  turn  of  the  century.    *     * 

Mr.  McMlllto  was  always  an  uncompromising  Democrat.  l»srty 
regularity  waa,  with  him,  a  religion.  Bom  to  1848,  bs  was 
strongly  Confederate  to  his  sentiments.  He  Uved  to  tba  darK 
and  bloody  battle  ground,"  Kentucky,  and  during  the  war,  MS 
youth  of  16,  he  was  held  prisoner  by  the  Union  forces  for  months, 
refusing  to  swear  allegiance  to  the  Union  cause. 

In  reconstruction  days  Mr.  McMlllln  knew  the  sufferings  <«  the 
South.  He  knew  thoae  causes  which  mads  the  South  scdldly 
Democratic,  and  It  Is  no  wonder  that  party  regular!^  wss  to- 
gratoed  to  his  very  character.  While  to  Congress  he  helped  de- 
feat the  notorious  Force  bill.  _  ^^ 

For  67  years  Benton  McMlllto  was  prominent  to  Tenneesse  pub- 
Uc affairs.  He  counted  his  friends  by  the  thonssnrta  snd  bis 
long  service  to  the  SUte  Is  cause  for  wldespresd  tarlbuto  to  his 
msnory. 

A  sTsziVLSSs  cssna 
[Huntsvllls  Times] 
There  are  many  outside  Tennessee  who  read  wttti  regret  this 
morning  of  the  sudden  passing  of  Benton  McMlUln  at  ths  sgs  of 
87  to  NashvlUe  yesterday. 

Th«e  was  never  mark  nor  stato  on  his  poUtlcsl  life  <rfmore 
then  half  a  century.    No  ooo  ever  questioned   his  taonssty  or 

^!ff  never  duUed  his  toterest  to  the  affairs  of  the  f)«motfstlo 
Party,  or  lessened  his  alleglanoe  to  ths  poUtlcal  teneto  snd  beliefs 
of  Thomas  Jefferson.  

Last  year,  at  the  age  of  88,  he  directed  tte  Tennessee  csm- 
palgn  for  Booeevelt  and  deUvwed  s  soors  of  q>eeebas  for  the 
DemocraUc  nomtoees  to  the  November  campaign. 

With  his  passing  the  last  chapter  to  a  rich,  romantle  life  ass 

been  written.  ^  ...       -*.^         ...-^ 

Be  was  truly,  ss  his  wife  often  proclaimed  him.  "tbs  n<»>iest 

RT^mt^p  of  them  alL" 

Ihfr.  WOODRUM.  Mr.  Chainnan.  this  concludes  gsnend 
debate  on  the  bill. 

•nie  CHAIRB4AN.  Tlie  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 

tOJBK  tUOrtMXT  CUS1UBKSH 

Funds  avaUable  to  the  oflloe  of  ttte  Allen  Property  Custodlsa 
for  admlnlstraUve  expenses  to  the  District  of  COlumbU  shaU  not 
be  used  for  the  purchase,  malntensnoe.  operation,  sad/or  repair 
of  any  passenger  automobile. 

Ux.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  tbe 
last  word.  It  is  rather  unusual  Jto  And  a  paragraph  with 
the  phraseology  that  we  have  here,  that  this  fund  "  shall 
not  be  used  for  the  purchase,  maintenance,  or  operatiooi, 
and/or  repair  of  any  passenger  automobUe.**  unless  ttere 
has  been  some  abuse  by  the  Allen  Property  Custodian. 
What  are  the  facts  that  makes  this  language  necessarF? 


n  i\t%e% 


rtrkXinox^GCTrkXrAT.  "DtPrrMfTl ^TTnTTQlT- 


fast 
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Mr.  WOOX3RU1C.    That  is  the  Mine  provlsk»  that  wms  i 
Incorporated  on  aO  of  the  department  bills  last  year  when  | 
«e  itruek  out  the  right  to  use  paawnger  automobilee  lor 
prtrate  tue. 

Mr.  BTAFFORD.  This  does  not  saj  that  no  automobile 
shall  be  used  for  private  use,  but  It  abeolutely  forbids  the 
use  of  an  automobile  for  any  purpose. 

Mr.  WOOORUM.  The  committee  thought  that  the  Allen 
Property  Custodian  had  no  official  duties  that  required  the 
Qse  of  an  automobllft 

Mr.  BTArrOBD.  I  wondered  when  the  work  of  this  estab- 
ttshment  was  comlnc  to  an  end.  Can  the  gentleman  teU  us 
what  the  dtuadoD  Is  In  regard  to  that? 

Mr.  WOOXXiUM.  They  never  come  before  us  for  any  ap- 
propriation, and  we  make  no  appropriation  for  them  at  alL 
I  can  not  gire  the  gentleman  the  Information. 

Mr.  fiTTAFPORD.  Sometime  that  must  come  to  an  end. 
I  was  wondering  why  we  could  not  put  In  a  mandatory  pro- 
vision terminating  their  actlvitiee. 

Mr.  Chairman.  I  withdraw  the  pro  forma  amendment. 

The  Clerk  read  as  foUowi: 

*in«r*ir  atTTiJi  mom  uuMtm  tmarmmom 

For  trnj  ezp«zi<Utur«  requistt*  for  or  incident  to  the  work  at  the 
Amtnemu  Battle  Moaainente  Commleelon  authorized  bj  the  act 
entttled  "An  act  for  the  creation  at  an  American  Battle  Monu- 
ments CSommiaekni  to  erect  suitable  memorials  commemorating 
the  wolcee  of  the  American  soldier  In  Burope.  and  for  other 
purpoess,"  approved  Much  4.1938  (T7. 8.  C^  title  36.  sees.  lai-lSS). 
Infiliidtng  the  aoqulsltlon  of  land  or  Interest  in  land  In  foreign 
countries  for  carrying  out  the  purposes  of  said  act  without  sub- 
mlaston  to  the  Attorney  General  of  the  United  States  under  the 
proTUlons  of  section  SA5  of  the  Revised  SUtutes  (U.  S.  C.  Utle  M. 
see.  530:  tltls  40.  sec.  366);  the  maintenance  of  memorials  erected 
toy  the  mm  mission  until  the  Secretary  at  War  Is  advised  of  their 
completion  and  sswimws  their  maintenance:  employment  of  per- 

servlces  In  the  District  of  Columbia  and  elsewhere:  traveling 
the  establishment  of  oflloes  and  the  rent  of  office  space 
In  foreign  eoimtrlcs;  the  maintenance,  repair,  and  operation  ot 
motor -propelled  passenger -carrying  vehicles  which  may  be  fur- 
nished to  the  oomoUsaloo  by  other  departments  of  the  Oovem- 
ment  or  aeaulred  by  purchase;  printing,  binding,  engraving.  Utho- 
fraphing.  prvtVyrpH »"g.  and  tjrpewritlng.  including  the  publica- 
tJon  ot  iiiformatlon  concerning  the  American  activities,  battle- 
fields, memorials,  and  cemeteries  in  Burope;  the  purchase  of 
msps  %tF^>>i«^.  newspapers,  and  perlodlcala;  •143322.  to  be 
tBHDMllatety  available  and  to  remain  available  until  expended: 
■Troiirteg,  That  the  wrmmlsstrm  may  Incvir  obligations  and  enter 
Into  ooDtracta  for  building  materials  and  supplies  and  for  con- 
struction work,  which.  Locluslve  of  the  amounts  herein  and  here- 
tofore made  available,  shall  not  exceed  a  total  of  M.SOO.OOO: 
fTOVtd*d  further.  That  notwithstanding  the  requirements  of  ex- 
^Ung  laws  or  reg\ilatlons  and  imder  such  terms  and  conditions 
as  the  eommlsalon  may  in  its  discretion  deem  necessary  and 
pmpar.  the  eomaktsaton  may  contract  for  work  In  Burope.  and 
•n^iga.  by  contract  or  otherwise,  the  services  of  architects,  firms 
of  arehiteets.  and  other  technical  and  professional  personnel: 
Provided  further.  That  the  commission  may  purchass  materials 
and  tuppliee  without  regard  to  section  3700  of  the  Revised  Statutes 
(U.  S.  C  Utle  41.  see.  6)   when  the  aggregate  amount  Involved 

not  exoeed  $800:  Profrtded  further.  That  when  traveling  on 
of  the  commission,  officers  of  the  Army,  serving  as  mem- 

or  as  secretary  at  tlM  commission,  may  be  reimbursed  for 
as  provldsd  for  civilian  members  of  the  commission. 


Mr.  0068.  Mr.  Chairman.  I  reserve  a  point  of  order 
against  the  proviso  beginning  on  line  4.  page  5.  I  would 
wkm  t^  ask  the  chairman  of  the  subcommittee  If  it  is  neces- 
sary to  give  that  power  to  engage  architects  and  other 
techntral  personnel? 

Mr.  WOOORUM.  The  work  Is  already  completed,  or  will 
be  completed  tn  a  few  months,  llien  the  work  win  be 
turned  over. 

Mr.  OOSS.    Why  Is  it  necessary  to  carry  this  language? 

Mr.  WOODRX7M.  Because  there  are  some  unexpired  con- 
tracts that  hav«  been  entered  Into. 

Mr.  0068.  The  second  proviso  exempts  it  from  fJ^rintiTig 
laws  or  regulations.    Is  that  all  it  does? 

Mr.  WOOORUM.    Yes:  if  it  does  not  exceed  $500. 

Mr.  STAFFORD.  Would  the  gentleman  from  Connecticut 
have  an  these  memorials  constructed  by  American  labor 
exported  from  this  country  for  that  purpose? 

Mr.  G088.  I  do  not  know  that  I  would  want  to  go  that 
far.  but  I  do  nott  want  to  take  men  from  America  to  Europe, 
find  I  think  the  reverse  is  true,  that  we  should  not  bring 
Irom  Europe  hera. 


Mr.  STAFFORD.  The  gentleman  would  not  favor  incur- 
ring the  ill  will  of  France,  where  diplomatic  relations  are 
delicate  )nst  now.  by  requiring  that  American  labor  only 
shall  be  employed  In  these  sacred  memorial  cemeteries? 

Mr.  G088.    No.    Mr.  Chairman.  I  withdraw  the 
tkm  of  a  point  of  order. 

The  Clerk  read  as  follows: 


eootlnotng  the  construction  of  the  Arlington  liemcnal 
Bridge  across  the  Potomac  River  at  Washington.  authorlBMl  in  an 
act  entitled  "An  act  to  provide  for  the  oons«ructton  of  a  memorial 
bridge  acroas  the  Potomac  River  from  a  point  near  the  Llnoola 
Ifemorlal  in  the  city  of  Washington  to  an  appropriate  point  in  the 
State  of  Virginia,  and  for  other  purpoace."  approved  Pebniary  34, 
1936  (43  Stat.,  p.  974).  to  be  aspanded  in  accordance  with  the 
provlsloDs  and  conditions  to  the  said  act,  $394,675.  together  with 
not  to  exceed  136.000  of  any  unexpended  balance  of  funds  hereto- 
fore sppropriated  for  this  project  to  be  available  for  widening  and 
rssorfaclng  the  preeent  road  from  the  memorial  entrance  of  the 
cemetery  to  the  southeast  cornor  of  the  cemetery,  condltlonad 
upon  the  State  of  Virginia  completing  the  construction  of  the  Lsa 
Boulevard  link  of  the  VlrglnU  State  highway  system  to  the  same 
point:  of  which  not  exceeding  $30,000  shall  be  avMlable  for  clerical 
and  accounting  service,  including  all  necessary  Incidental  and  con- 
tingent expenses,  printing  and  binding,  and  traveling  expenses,  to 
remain  available  until  expended:  Provided.  That  the  commission 
may  procure  supplies  and  services  without  regard  to  section  8709  of 
the  Revised  Statutes  (U  S.  C.  tJUe  41.  sec.  5)  when  the  aggregate 
amount  involved  does  not  exceed  $50:  Protfided  further.  That  no 
part  of  this  appropriation  shall  be  used  to  pay  for  the  ooet  of 
reconstructing  and  paving  constitution  Avenue  east  of  Virginia 
Avenue,  as  provided  in  the  approved  project,  except  for  such  por- 
tions as  may  abut  upon  Ooivrnment-owned  property,  and  not  in 
excess  of  40  per  cent  of  the  cost  of  such  reconstructing  and  paving 
of  that  portion  of  the  said  street  which  so  abuta. 

Mr.  STAPPORD.  Mr.  Chairman.  I  reserve  the  point  of 
order  on  the  paragraph.  What  is  the  reason  for  the  limi- 
tation in  the  last  paragraph  forbidding  any  work  of  con- 
struction on  Constitutlcm  Avenue  east  of  Virginia  Avenue 
and  providing  that  it  shall  not  be  in  excess  of  40  per  cent? 

Mr.  WOODRUM.  Mr.  Chairman,  the  original  act  pro- 
vided that  the  Congress  should  decide  what  portion  of  this 
paving  should  be  done  and  paid  for  by  the  Oovemment. 
That  is  the  proportion  that  has  been  carried  in  the  act  here- 
tofore for  Uiat  paving  work,  that  the  Grovemment  should 
not  pay  more  than  40  per  cent  of  it.  We  have  carried  the 
provision  In  the  appropriation.  It  is  simply  the  pro  ratiP 
assessment  against  private  property. 

Mr.  STAFFORD.  Can  the  gentleman  give  the  House  an7 
idea  as  to  what  the  plan  is  for  having  Constitution  Avenue 
paved  and  ready  for  use  from  Fourth  Street  westerly? 

Mr.  WOOORUM.  They  are  working  on  It,  but  some  of 
that  project  has  been  put  off.  The  Bureau  of  the  Budget 
thought  it  could  wait.  Some  of  Constitution  Avenue  down 
near  the  Memorial  is  in  bad  shape.  It  ought  to  be  paved, 
but  we  have  not  included  It  In  the  bin. 

Mr.  STAFFORD.  And  there  is  not  time  to  provide  for 
the  rebuilding  and  resurfacing  of  Constitution  Avenue? 

Mr.  WOODRUM.  Not  at  the  present  time.  The  work 
ought  to  be  done.  It  Is  one  of  the  projects  that  ought  to 
be  carried  out. 

Mr.  STAFFORD.  I  rose  largely  to  Inquire  about  the  e:<- 
pendlture  of  money  by  the  Arlington  Memorial  Bridge  Com- 
mission. On  Tuesday  morning  I  had  occasion  to  accompany 
the  Commissioners  of  Arlington  County  to  determine 
whether  the  Government  should  transfer  to  Arlingtcn 
County  some  Oovemment  land  for  this  proposed  Lee  Bouli!- 
vard  link.  I  had  not  been  over  on  the  Virginia  side  for  six 
or  eight  months.  I  was  amazed  at  the  amount  of  money 
that  had  been  expended  for  an  architectxiral  structure  on 
the  westerly  end  of  the  Memorial  Bridge.  My  impression 
was,  as  I  viewed  it,  that  if  there  was  any  case  where  expend  - 
Iture  of  money  running  into  half  a  million  or  more  could 
have  been  postponed,  it  was  in  the  ornate  structure  on  the 
westerly  end  of  that  bridge.  Tet  Congress  last  year  ac- 
propriated  the  necessary  money  to  provide  for  work  which 
was  largely  done  by  machine,  and  which  Is  of  an  omament<J 
character.  No  doubt  it  should  have  been  constructed  some 
time,  but  It  is  one  of  a  number  of  Instances  called  to  my 
attention  where  ornamental  work  running  Into  millions  and 
millJons  of  dollars  coukl  well  have  been  powtponed  wlthott 
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delaying  in  anj  war  ttie  utilisation  of  tbe  project.  I  am 
not  going  to  level  a  point  of  order  against  this  approfiriaticm 
for  utillsiiw  the  Oovemment  momsy  to  pej  its  pazt  of  that 
new  link  for  the  Lee  Boulevard  BOghway. 

The  members  of  the  Committee  on  MHitary  Affairs  that 
accompanied  the  commissioners  ttie  other  day  were  all  Im- 
preseed  with  the  need  for  tnuMferrtng  the  old  right  of  way 
of  the  electric  railroad  and  having  that  nttUasd  for  this 
link,  coming  down  to  the  northeasteily  end  of  the  reserva- 
Ucm,  but  I  really  think  Congress  made  a  mlslalBe  last  year 
in  ma^^ng  available  all  that  money  for  purdy  ornamental 
purposes.  I  am  not  referring  to  the  pavonent  that  was  in 
a  dreadful  condition  eight  months  ago  between  the  westerly 
terminus  of  the  Memorial  Bridge  and  Arlington  Cemetery, 
but  I  do  protest  against  the  wasteful  expenditure  in  these 
pressing  times  of  half  a  million  dollars  purely  for  granite 
ornaments. 

Mr.  WOODRUM.  Mr.  Chairman.  $340,000  was  carried  In 
the  bill  last  year  for  this  work,  and  that  was  a  cut  from 
$1,000,000.  The  cut  was  made  for  the  reason  that  the 
committee  and  Congress  felt  that  some  of  that  work  could 
be  put  off,  but  let  me  say  to  the  gentleman  in  justiflcatioa 
for  the  expenditure  of  $340,000.  that  the  beautiful  stone 
and  granite  that  he  saw  in  that  magnificent  memorial  right 
of  way  over  there  had  already  been  cut  and  was  on  the 
ground  and  the  pieces  numbered.  It  was  there,  and  it  wm 
shown  to  Congress  and  the  committee  that  to  allow  that 
stone  to  stay  there  for  an  indefinite  time,  on  the  ground, 
would  not  have  been  the  course  of  wisdom,  and  Congress 
appropriated  enough  money  to  put  in  the  driveway  up  to  the 
road,  and  to  put  the  stone  In  idaoe. 

Mr.  STAFFORD.  It  is  only  another  instance.  Just  like 
these  monumental  piles  around  here,  such  as  the  Annex  to 
the  Post  OfBce  Building,  of  $5,000,000,  and  the  facade  to 
the  SUte.  War  and  Navy  Building,  of  $3,000,000.  which  was 
checked.  Congress  has  been  going  wild  in  the  expenditure 
of  money,  which  means  noUxing  more  than  the  utilisation  of 
machinery. 

I  withdraw  the  reservation  of  the  point  of  order. 

Mr.  WOODRUM.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 


are 


Amendment  offered  by  Mr.  Woohiuik:  Page  g,  Uas  S,  strllce  out 
*  9384,075  "  and  Insert  in  lieu  thereof  "  $282,676." 

Mr.  WOODRUM.  Mr.  Chairman,  that  is  a  reduction  of 
$12,000  on  account  of  the  differential  in  the  sewer  work  that 
is  being  done.  It  was  devek^ied  that  some  of  the  work  pro- 
vided In  this  bill  is  properly  chargeable  to  the  f imds  oi  the 
District,  and  that  is  being  carried  in  the  District  bill. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  GLOVER.  I  offer  an  amendment,  Mr.  Oialrman. 
which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Quyvsa:  Page  6,  line  18.  after  the 
period,  strike  out  lines  19.  20.  21.  22.  23.  24.  25.  and  aU  of  page  6. 

Mr.  QLOVER.  Mk*.  Chairman,  here  is  an  item  of  $294,675 
that  can  be  taken  out  of  this  bill  and  If  it  Is  ever  done  it  can 
wait  until  we  get  out  of  the  depressed  condition  in  which  we 
are.  and  not  hurt  the  Government  or  the  work  that  has 
already  been  done.  It  can  easily  be  delasred  and  that  much 
money  saved  to  the  Treasury  of  the  United  States  in  this 
time  of  distress.  It  ou^t  to  be  done.  Already  there  has 
been  spent  on  this  bridge  since  the  lh*st  api;»roi»1ation  in 
1925.  $12,041,987.16.  You  appropriate  this  time  $294,675  and 
yet  that  does  not  complete  it. 

I  read  from  the  hearings  a  question  asked  by  lb. 
WooDiuM.  to  Colonel  Grant. 

You  have  qwnt  up  to  November  1.  1882,  a  total  of  $12,041,98746? 

Colonel  OaaMT.  Yes.  air. 

Mr.  WoooaxTM.  What  Is  the  total  amount  of  tlw  aotborlaatlonr 

Colonel  GaAirr.  $14,760,000. 

I  submit  that  this  kind  of  an  expenditure  of  the  people's 
money  is  not  only  ridiculous  in  this  time  of  distress,  but  it  Is 
almost  nonsensical    There  are  people  in  this  country  who 


can  not  pay  their  taxes.  Tliere  axe  people  whose 
being  woAA  under  the  hammfr  to  satisfy  mertg*. 
we  are  every  day  clamoring  aboat  balanring  the  Ridvrt,  and 
then  3rou  take  nearly  one-third  of  a  fn*™"»*  dellani  out  of  the 
Treasury  for  this  purpose,  when  it  wffl  not  do  one  particle 
of  good  but  win  do  that  much  harm.  I  beUeve  that  prQjeo$ 
never  should  have  been  undertaken  in  the  ftert  place.  I^^ 
not  here  in  1925.  bat  I  say  that  is  an  expendMnre  of  mcnegr 
that  can  not  be  Justified  by  any  man  on  ttie  floor  of  this 
House.  The  people  of  the  United  States  do  not  indorse  that 
kind  of  action  by  this  Congress. 

I  would  like  to  know  what  the  farmers  of  your  country, 
v^U)  are  so  in  distress,  would  think  if  they  knew  ]FOU  were 
here  voting  for  that  sum  of  money  for  that  bridge,  wbkii  Is 
already  completed.  I  drive  across  that  bridge  once  in  a 
while.  Everything  is  done  to  it  that  ever  wiU  be  done  to  It. 
as  far  as  crossing  the  stream  is  concerned.  It  wiU  serve  the 
purpose  now  Just  as  well  as  it  will  if  $294,675  more  is  spent 
on  It  this  year.  You  can  go  on  and  spend  the  people*! 
money  in  this  way,  but  I  say  to  you  that  the  time  Is  now 
here  when  we  ought  to  call  a  halt  on  this  thing.  We  ean  cut 
out  this  amount  by  my  amendment  and  save  taxing  tha 
people  that  much.  We  will  save  that  much  money  for  the 
Treasury  of  the  United  States.  Who  will  be  hurt?  Not  a 
soul  on  the  face  of  this  earth.  There  is  a  paved  highway 
there  now  60  feet  wide,  over  which  you  can  travti  at  100 
miles  an  hour  if  you  we  willing  to  riMk  it.  That  is  nothing 
in  the  way  of  travel.  This  money  is  purdy  for  some  decora- 
tions over  there. 

Let  me  read  some  of  the  expenditures  as  shown  by  this 

report  to  date: 

For  construction  wcnrk.  810.002,25748. 
Pot  engineering  wark,  8582,8074)4. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  expired. 

Bflr.  GLOVER.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  WOODRUM.  Bfr.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  on  this  section  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia  [Mr.  Woodkitm]? 

There  was  no  objection. 

Mr.  GLOVER.  Mr.  Chairman,  I  had  started  to  read  same 
of  the  items.    I  believe  I  will  read  them  alL 

Ofllce  oonstnictlon  work,  840.997.14. 

For  professional  services,  consulting  engineers,  8222.884JM. 

Other  services  and  expenses,  849.68834. 

Ptor  engineering  work.  8562.607J94. 

I  wonder  how  they  got  that  94  cents  in?    That  was  to  be 

accurate.  I  suppose. 

Por  architectural  work,  8188,678.58. 

For  landsci4>e  work,  822.156.20. 

For  contingent  and  miaoeUaneous  expenses.  886.853.72. 

If  you  will  notice  this,  every  time  it  comes  out  with  an  odd 
cent  for  expending  these  large  sums  of  money.    That  sounds 
a  UtUe  "  fishy  "  to  me. 
Let  me  see  what  else  there  is  here.   It  reads: 
Of  which  not  to  exceed  820.000  shall  be  available  for  datteal 
and  accounting  servloe. 

Accounting  for  what?  They  ought  to  be  aocownting  for 
about  $12,000,000  that  has  been  spent  down  there.  But  thai 
is  not  what  it  is  for.    It  reads: 

and   oootliigaaS 


Including   all   necaosary   incidental 
printing  and  binding,  and  traveling 

Bless  your  Ufe,  they  want  $20,000  here  for  traTettng  ex- 
penses for  this  thing  that  is  already  completed. 

Now.  I  say  to  you  if  we  mean  to  have  economy,  if  we  are 
for  economy,  here  is  the  place  to  start.  If  you  vote  for  this 
amendment  of  mine,  you  wiU  save  putting  a  burden  of 
$294,675  on  the  backs  of  the  taxpayers  of  this  country, 
who  are  already  burdened  with  a  load  tbtj  can  not  cany. 
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I  uk  joa  to  lUiHmt  tb«  amendment,  and  I  aasare  you  n 
will  not  damage  anybody  nor  Inconvenience  anybody  In 
travettiv  acroas  the  bridge.  Tou  have  croaaed  it.  Tou  know 
how  wida  it  is  and  bow  acrfawlhlft  it  ia.  Tou  can  run  six  or 
■even  cars  along  side  by  side  going  over  it.  There  is  a  hiiAi- 
way  oa  the  other  side  of  about  the  same  width. 

What  i^  the  use  of  going  on  spending  money  in  this  way 
whan  even  this  is  not  the  end  of  tt?  We  are  told  in  the 
liearings  that  there  ia  more  yet  to  follow  before  this  thing  is 
eompteted.  I  say  it  is  time  to  call  a  halt  in  the  matter. 
It  is  not  needed  at  this  time.  80.  for  the  sake  of  the  now 
burdened  taxpayer.  let  ua  save  sotne  money  (xi  this  project. 

The  CHAIRMAN.  Hm  time  of  the  gentleman  from  Ar- 
kaoaas  has  expired. 

llr.  ARENTZ.    Mr.  Chairman,  wUl  the  gentleman  yieldf 

Mi.  WOODRUM.    I  yield. 

Mr.  ARSNTZ.  Why  te  it  utce— iry  to  import  this  black 
OennaB  peat  In  square  packages  to  enrich  soil  along  the 
Mshway? 

Mr.  WOOimXTM.  That  comes  under  tite  boulevard  high- 
way, "niis  amendment  is  on  the  Arlington  Memorial  Bridge. 
I  win  answer  the  gentleman  from  Nevada  when  I  get  to 
the  boulevard  highway.  I  wish  to  answer  the  gentleman 
from  Arkansas  first. 

If  the  poslti<»  of  the  gentleman  from  Arkansas  is  logical, 
then  if  we  take  out  of  every  PMeral  appropriation  bill  the 
money  which  is  being  spent  for  public  works  by  the  same 
argiunent  it  has  been  saved,  by  the  same  reasoning  we  could 
stop  work  on  every  building  we  have  started,  repudiate  every 
contract  with  contractors  doing  the  work,  let  them  go  into 
the  Court  of  Claims  and  sue  us  and  save  money.  As  a  matter 
of  fact,  it  would  result  in  no  saving. 

It  Is  no  time  now  to  decide  whether  the  Arlington  Memo- 
rial Bridge  should  have  been  biiilt.  There  are  many  projects 
now  under  way  which  if  we  were  considering  now  we  would 
hesitate  to  emliark  upon;  but  we  have  a  different  situation 
to  face;  the  work  has  been  undertaken,  and  this  bUl  author- 
ises simply  enough  money  to  carry  on  this  project  and  to 
carry  out  and  discharge  the  obligations  the  Arlingtoo  Memo- 
rial Bridge  Commistion  has  entered  inta 

Mr.  LaOUARDIA.  The  gentleman  win  recaU  that  we  had 
a  similar  outburst  of  econrmy  either  last  year  or  the  year  be- 
fore, when  the  gentleman  from  New  York  [Mr.  TAsal  offered 
a  limitation  on  this  appropriation  and  the  next  day  admitted 
that  the  material  was  available,  that  the  commlteaents  had 
been  made,  and  that  it  would  cost  us  more  next  year  if  we 
carried  out  the  provisions  of  his  amendment. 

Mr.  TABKR.    If  the  gentleman  wlU  yield 

Mr.  LaOUARDIA.    Is  not  that  right? 

Mr.  TABER.  Tlie  net  result  of  the  operation  was  a  cot. 
•8  I  remember  tt.  of  about  $500,000. 

Mr.  WOODRX7M.    That  occurred  last  year. 

Mr.  TABKR.    Tlw  net  result  of  my  operation  was  a  cut 

of  tsoo.too. 

Mr.  LaOUARDIA.  The  gentleman  withdrew  his  amend- 
ment the  next  day.  and  the  Racoas  wffl  show  It. 

Mr.  TABKR.    The  Raooao  wffl  not  show  it. 

Mr.  WOODRX7M.  I  can  set  the  matter  straight.  After 
we  gpt  an  the  way  through  the  bin  I  came  back  and  pre- 
railed  upon  the  committee  to  allow  a  portion  of  that  fund 
to  be  reinserted,  upon  the  showing  in  a  letter  from  Colonel 
Grant  that  the  stone  was  cot  and  on  the  ground.  The  gen- 
tleman from  New  Tork  very  graciously  and  properly  agreed 
to  the  amendment. 

Mr.  Ghaimian.  this  appropriation  has  bam  eat  toy  the 
Bureau  ot  the  irntlTt  and  by  the  oommittee  Just  as  low  as 
it  possibly  can  be  cut  without  causing  the  Arlington  Memor- 
ial Bridge  CcmunlaBion  to  repodlate  f^«F»»"g  contracts  and 
to  suspend  operations  on  work  they  are  actually  doing  that 
la  necessary  for  the  protect. 

Mr.  HOWARa    Mr.  Chairman,  wffl  the  gentleman  yield? 

jfr.  WOOORXIM.    I  yield. 

Mr.  BOWARD.    Wffl  the  efaatrman  ot  the  oommittee  ex- 
plain the  "***'*«^*f  of  the  proviso  heginning  In  line  14  on 
«? 

It  doea  away  with  ths  lowest  bidder. 


Mr.  WCXMDRUM.  For  the  purchase  of  smaU  amounts  of 
material  or  for  services  rendered  the  aggregate  amount  of 
which  is  under  $50.  it  provides  that  they  wffl  not  be  put  to 
the  expense  and  cost  of  advertising  for  bids. 

"nie  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Arkansas. 

The  qtiestioQ  was  taken;  and  (on  a  division  demanded  tv 
Mr.  Olovkb)  there  were — ayes  9.  noes  33. 

80  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

cxTXL  nsncB  oomosnoiv 

SalmrlM:  Vcr  Xhrm  ooinmlHlon«n  and  other  peraoxuJ  MrvleM 
m  tiM  District  of  Columbia.  STSS^oa 

Mr.  TABER.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

AnModment  offared  by  Ur.  Tabb:  On  pM*  9.  line  21.  atrlk*  out 
"  $780300  "  and  Uuot  in  Ucu  tlMreof  "  #860.000.'* 

Mr.  TABER.  Mr.  Chairman,  this  is  a  cut  of  $139,000  on 
the  aiq?roprlation  for  the  office  force  and  the  examining 
force  in  the  District  ot  Cohunbla.  The  burden  upon  the 
Civil  Service  Commission  has  been  growing  less  and  less 
with  the  situation  of  the  Oovemment.  Instead  of  holding 
examinations  now.  they  are  making  up  lists  of  surplus  em- 
ployees from  bureaus  which  are  under  the  control  of  the 
commission  and  who  are  available:  and  appointments  are 
made  from  these  lists. 

In  some  cases  examinations  have  been  held  even  thoufl^ 
these  pools  existed,  and  Usts  created  from  which  no  ap- 
pointments were  made. 

In  1927  the  number  of  central  office  examinations  was  343, 
and  in  1932  it  was  48.  Frankly,  from  the  information  I 
have  been  able  to  secure,  I  do  not  oelieve  the  number  for 
1934  wffl  exceed  25. 

The  number  of  district  examinations  In  1924  was  7.729. 
and  it  1933  it  was  2,441.  or  less  than  (me-thlrd.  In  1934. 
with  the  number  available  in  pools  for  transfer  and  with 
the  number  of  surplus  employees  in  all  the  different  post 
offices  in  the  country  who  are  available  for  transfer,  I  do 
not  believe  the  number  wffl  exceed  1,500. 

It  seems  to  me  we  can  very  weU  cut  this  appropriation  by 
another  $139,000.  I  do  not  believe  the  work  will  anywhere 
near  provide  emplojrment  for  those  who  are  over  there. 
Last  year  an  extra  SO-day  furlough  was  given,  and  last  year 
the  work  of  holding  examinations  was  double  what  it  wffl 
be  next  year. 

It  seems  to  me  this  appropriation  and  the  one  that  fol- 
lows, in  line  22.  can  very  well  be  cut.  I  think  I  have  been 
very  conservative  in  the  amount  I  have  suggested  and  I 
only  propose  a  cut  commensiirate  with  the  cut  in  the  work 
they  wffl  have  to  do. 

Mr.  MILLARD.    Wffl  the  gentleman  yield? 

Mr.  TABER.    Tea. 

Mr.  MILLARD.    Is  this  an  Increase  over  last  year? 

Mr.  TABER.  No;  it  is  a  cut.  The  amount  recommended 
in  the  bffl  by  the  committee  is  a  cut  of  approximately 
$198,000. 

Mr.  MILLARD.  AcoordBng  to  my  figures  It  is  an  increase 
of  $75,000  in  the  item  referred  to  over  last  year. 

Mr.  TABER.  That  is  not  the  way  I  understand  it.  "Hie 
Budget  estimate  is  $71,000  below  the  amount  appropriated 
for  last  year. 

Mr.  MILLARD.  Last  year  it  was  $716,000.  and  this  year  it 
is  $789,000. 

Mr.  TABER.  No;  last  year  it  was  $881,000  according  to 
the  report,  and  I  have  not  any  better  Information. 

Mr.  MILLARD.    I  compared  it  with  last  year's  Budget 

Mr.  RAMSFECK.    Will  the  gentleman  yield? 

Mr.  TABER.     Yes;  I  yield. 

Mr.  RAMSPECK.  I  think  the  gentleman  from  New  Tork 
has  disregarded  the  fact  that  we  are  going  to  have  a  lot  of 
postmaster  examinations  during  the  next  fiscal  year. 

Mr.  TABER.  The  postmaster  examinations  do  not  coma 
out  of  this  fund.  They  come  out  of  a  later  fund,  which  ia 
reachad  under  a  separate  paragraph  in  the  bffl. 
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Mr.  RAMSFECK.  And.  in  addition,  there  wffl  be  a  lot  of 
changes  in  personneL 

Mr.  STAFFORD.  IS  It  a  part  of  the  Democratic  faith 
that  they  are  going  to  take  the  postmasters  out  of  the  spoils 
system  and  put  them  under  the  civil  service? 

Mr.  RAMSPECK.    Personally  I  am  in  favor  of  that. 

Mr.  TABER.  I  do  not  know  about  that.  I  do  not  know 
whether  they  are  going  to  violate  aU  the  ruka  pS  the  civil 
service  law  or  not.  I  hardly  expected  it.  I  assumed  they 
were  going  to  leave  most  of  these  civil-SCTVice  employees  in 
Washington  alone. 

Mr.  RAKCSPBCK.  I  want  to  say  to  the  gentleman  from 
Wisconsin  [Mr.  Btaitoro]  that  if  I  had  my  way  I  would  put 
them  all  under  civil  service. 

Mr.  STAFFORD.  The  gentleman  is  a  lone  Democrat  in 
the  espousal  of  that  faith. 

(Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr,  Chairman,  I  was  aware  of  the  atti- 
tude of  my  colleague  on  the  committee,  the  gentltanan  from 
New  York  [Mr.  TabbxI.  ahd  after  he  notified  the  committef 
of  his  intention  to  ask  for  a  substsntial  cut  in  this  appro- 
priation, the  committee  reassembled  and  reconsidered  the 
approjNriation  for  the  Civil  Service  Commission. 

I  may  say  that  prior  to  the  meeting  of  the  committee  this 
year,  at  the  request  of  the  subcommittee  the  Bureau  of 
Efficiency  made  a  very  thorough  study  and  canvass  of  the 
activities  of  the  Civil  Service  Commission  to  see  if  it  were 
possible  at  any  place  to  make  savings  <»*  if  there  were  any 
surplus  personnel.  I  have  in  my  hand  a  very  voluminous 
and  very  exhaustive  report  of  the  survey  made  by  the 
Bureau  of  Efficiency. 

I  believe  my  friend,  the  gentl^nan  from  New  York,  bases 
his  idea  that  this  commission  can  take  such  a  drastic  cut 
upon  the  fact  that  fewer  Civil  Service  examinations  are 
being  held.  This  is  true,  but  as  my  coUeague  has  pointed 
out.  there  are  going  to  be  a  great  many  postmaster  exam- 
inations, and  my  friend  from  New  York  is  not  oitirely  accu- 
rate when  he  says  that  none  of  this  appropriation  goes  for 
postmaster  examinations,  because  I  am  advised  by  the  com- 
mission that  it  does. 

Mr.  COCHRAN  of  Missouri.  Wffl  the  genUeman  yield? 
I  want  to  say  to  the  gentleman  and  the  House  that  since 
November  28  the  Post  Office  Department  has  not  made  one 
request  on  the  Civil  Service  Commission  to  hold  examina- 
tions for  postmasters,  even  though  a  vacancy  occurred.  In 
other  words,  they  are  waiting  until  March  4.  and  then  it 
will  take  several  months.  So  the  Republicans  can  hold  over 
that  long. 

li£r.  SNELL.  What  is  the  use  of  having  examinations 
when  you  are  not  going  to  confirm  any  appointments? 

Mr.  COCHRAN  of  Missouri.    So  that  we  can  have  them 

ready. 

Mr.  SNELL.  I  would  like  to  give  the  gentleman  some 
ellglbles  if  you  will  confirm  the  appointments. 

Mr.  TABER.  I  want  to  caU  attention  to  the  fact  that  In 
a  subsequent  paragraph  there  is  $36,570  for  presidential 
postmaster  examinations,  of  which  amount  $33,520  can  be 
expended  in  the  District  of  Columbia. 

Mi.  WOODRUM.  That  is  true,  but  a  part  of  the  general 
overhead  of  the  Civil  Service  Commission  for  the  operation 
of  the  committee  extends  into  this  appropriation,  to  which 
the  amendment  of  the  gentleman  from  New  Yortc  applies. 

Now,  in  1931,  423  of  the  personnel  employees  of  the  civil 
service  were  engaged  in  the  work  of  the  commission  in  no 
way  connected  with  holding  competitive  examinations.    In 

1933  there  were  400  of  their  personnel  engaged  in  that  work, 
whereas  in  1931,  306  members  of  their  organization  were 
engaged  in  competitive  examination  work.   The  estimate  for 

1934  is  for  only  120,  showing,  even  in  the  reduced  personnel, 
the  holding  of  the  examinations  has  been  effective  for  1931, 
when  42  per  cent  were  engaged  in  competttlTe  examinations, 
and  1924  only  23  per  cent. 

It  Is  all  right  and  very  weU  for  a  Member  ci  the  HOuse 
to  offer  an  amendment  making  a  cut.  It  sounds  good  and 
looks  good,  but  I  know  the  gentleman  from  New  York  is  as 
much  Interested  in  these  cuts  of  the  d^jwrtments  as  the 


rest  of  us  are;  and  I  want  to  submit  to  him  that  the  sab- 
committee,  after  thoroughly  going  into  the  subject,  was  un- 
able to  find  any  idace  where  appropriations  could  be  re- 
duced, if  you  expect  the  Civil  Service  Ccmunission  to  carry 
out  the  functions  placed  on  it  by  the  organic  law. 
Mr.  Q06S.  Wffl  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  GOSS.  I  see  here  there  is  an  increased  apim>priation 
for  travel  by  $19,000.  We  have  not  reached  that  provision 
yet.  but  we  are  discussing  this  whole  thing,  and  I  notice  on 
page  22  it  says  that  there  is  a  reduction  of  $19,000.  That 
should  really  be  an  increase,  should  it  not? 

Mr.'  WOODRUM.  The  genUeman  wffl  find  that  sort  of  a 
situation  occurs  in  several  appropriations,  for  this  reason: 
The  genUeman  knows  that  after  the  bffl  passed  the  House 
last  year  the  Senate  arbitrarily  cut  many  departments,  and 
they  had  to  apportion  it.  Last  year  they  took  it  off  of  travel- 
ing expenses,  and  the  Civil  Service  Commission  had  to  give 
its  own  personnel  a  furlough  in  addition.  It  is  estimated 
that  they  had  a  cut  of  18  or  20  per  cent.        ^ 

Mr.  GOSS.  I  was  \^ondering,  upon  the  basis  of  the  gen- 
Ueman's  statement  that  there  are  not  so  many  examina- 
Uons  to  be  held,  why  it  is  necessary  to  increase  the  appro- 
priaUon  $19,000  this  year. 

Mr.  WOODRUM.    It  is  increased  over  last  year,  but  tha 
1932  figure  was  $85,000.    It  is  increased  over  the  last  year 
because  the  economy  act  arbitrarily  cut  and  they  had  to 
apportion  it  somewhere,  and  they  took  it  off  the  traveling 
expenses. 
Mr.  OOSS.    It  is  necessary  to  have  that,  is  it? 
Mr.  WOODRUM.    It  is  necessary  to  have  that. 
Mr.  STAFFORD.   Mr.  Chairman,  wffl  the  genUonan  yield? 
Mr.  WOODRUM-    Yes. 

Mr.  STAFFORD.  I  noUce  that  in  this  item  the  subcom- 
mittee has  agreed  with  the  Budget  estimate.  We  do  not 
have  to  have  official  informaUon  as  to  the  status  of  the 
work  in  the  ClvU  Service  Commission.  I  am  rather  influ- 
enced by  the  statement  made  by  the  genUeman  from  New 
York  [Mr.  Tabxr]  that  if  there  is  any  item  that  can  stand 
a  cut  without  doing  injury  to  the  service,  poUttcal  or  other- 
wise, it  Is  this  Item. 

The  CHAIRB4AN.  The  time  of  the  gentleman  from  Vir- 
ginia has  expired. 

Mr.  STAFFORD.    Mr.  Chairman,  I  ask  unanimous  con- 
sent that  his  time  be  extended  five  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  STAFFORD.  Here  we  are  appropriating  $700,000. 
Mr.  WOODRUM.  I  can  the  gentleman's  attention  to 
this  fact,  that  the  appropriation  for  1934  for  the  Clvfl  Serv- 
ice Commission  Is  over  $500,000  under  what  it  was  for  1932. 
It  was  cut  last  year  down  to  the  bone,  and  beyond  the  bone. 
Mr.  STAFFORD.  How  much  under  the  1932  appn^ria- 
tion  is  it? 

Mr.  WOODRUM.    $500,000. 

Mr.  STAFFORD.  I  challenge  that  statement  <rf  the  gen- 
Ueman. Before  I  took  the  floor  I  examined  the  amount  of 
the  appropriation  for  1932,  and  I  found  for  salaries  that  we 
appropriated  $863,370. 

Mr.  WOODRUM.  But  I  was  taUdng  about  the  «^M>la 
appropriation. 

Mr.  STAFFORD.  I  am  talking  of  that  character  of  work, 
namely,  the  clerical  force  down  here  in  the  department, 
which  we  know  is  not  being  utiliaed.  because  ttey  are  no* 
filling  vacancies.  We  i^one  down  to  the  Civil  Service  Com- 
mission and  are  told  that  the  eligible  Usts  for  a  year  or  two 
years  are  stffl  serviceable,  and  that  it  is  not  planned  to  hav* 
any  additional  examinatirais.  There  is  no  attempt  on  ths 
part  of  this  side  or  any  Member  of  the  Hooae  to  try  to 
curtaU  the  rightful  activities  of  this  estabhahnwnt.  partton- 
larly  so  far  as  the  examination  of  postmasters  la  oonoenMd. 
but  that  is  a  very,  ytrj  smaU  part  in  the  rxpenrtitnre  of  tttia 
appropriation. 

Mr.  WOODRUM.    This  particular  item  is  I74JM 
what  it  was  in  1932. 
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Ifr.  trTATFORIX    Tea.  and  I  say,  to  view  of  the  fact  that  i 
W9  know  that  In  the  next  flacal  year  there  will  not  be  any 
change  In  the  method  ctf  appointments  and  the  Clyll  Serrlce, 
that  this  appropriation  of  all  approprlatlcuis  can   be  cut 
without  doing  any  violence  to  the  service. 

Mr.  PITTENOER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOODRUM.    If  I  have  the  time. 

Mr.  PITTKNOER.  A«  a  matter  of  fact  if  they  are  going 
to  cut  this  to  the  extent  of  the  amendment  of  the  gentleman 
frora  New  York,  it  win  cripple  the  work  of  the  ClvU  Service 
Commission. 

Mr.  WOODRUM.    There  is  no  Question  about  that. 

Mr.  STAFFORD.    Wherein? 

Mr.  PTTTENOKR.    In  the  general  wort:  they  do. 

Mr.  8UMMKRS  of  Washington.  Mr.  Chairman.  I  move  to 
strike  out  tt^  last  two  words.  I  think  we  all  recognize  the 
importance  of  the  wra-k  being  done  by  the  Civil  Service  Com- 
niMlan.  Tbe  subcommittee  is  Just  as  anxious  as  any  mem- 
?ier  of  the  whole  committee  or  any  Member  of  the  House  of 
ReprcKntatlves  to  cut  appropriations  wherever  we  can  do 
so:  bat  It  is  not  sood  economy.  In  my  optnion.  to  cut  the 
appropriation  for  the  Civil  Service  Commission  below  where 
it  now  Is.  Many  of  the  lists  in  existence  were  prepared  long 
kefore  many  eOdent  employees  irtio  are  now  walking  the 
streets  were  thrown  out  of  employment.  They  have  not  the 
opportunity  of  competing  at  all  in  an  examination  that 
might  be  hdd  and  probably  should  be  held  at  this  time. 
T^re  are  innumerable  exam^inations  that  must  be  held. 
Instead  of  about  a  thousand  yearly  for  presidential  poet- 
master  apixtintments.  the  commission  estimates  that  during 
the  next  year  there  will  be  4.000  of  such  examinations  held. 

Mr.  STAFFORD.  Mr.  Chairman.  wUl  the  gentleman 
yteld? 

Mr.  SUMMERS  of  Washington.    Tesw 

Mr.  STAFFORD.  The  gentleman  does  not  mean  that  they 
will  require  several  hundred  thousand  dollars  for  that  pur- 
pose?   That  is  a  small  modicum  of  the  work. 

Mr.  TABER.  And  there  is  a  separate  appropriation  for 
thatf 

Mr.  SUMMERS  of  Washington.  I  understand  about  the 
separate  appropriation,  but  as  the  gentleman  from  Vir- 
ginia [Mr.  WoooKimc]  has  said,  this  appropriation  covers  a 
part  of  that.  It  is  all  interwoven,  in  the  overhead  that  must 
be  maintained.  The  appropriation  as  it  was  cut  last  year 
necessitated  not  only  the  application  of  the  legislative  fur- 
lough but  an  administrative  furlough,  so  that  the  em- 
ployees In  the  Civil  Service  Commission  had  to  accept  about 
seven  weeks  Instead  of  four  weeks'  reduction  during  the 
last  year.  

Mr.  WOODRUM.  I  caH  attention  to  the  fact  that  you 
will  find  by  a  comparison  in  the  bin  that  the  appropriation 
for  the  combined  personnel  in  the  Washington  office  and  in 
the  field,  as  It  Is  estimated  for  in  this  WH.  is  $219,010  less 
than  it  was  in  1932.  which  shows  a  substantial  and  drastic 
cut. 

Mr.  SNELL.    Mr.  Ctudrman.  wlH  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.    I  yield. 

Mr.  SNELL.  In  the  Investigation,  does  the  gentleman 
find  that  they  intend  to  hold  very  many  examinations  in 
the  tmraedlate  future?  I  have  had  occasion  to  call  them  up 
within  the  last  month  on  half  a  dozen  different  items,  and 
each  time  they  told  me  they  had  such  a  long  eligible  list 
that  they  did  not  intend  to  hold  any  examinations  of  that 
character  for  several  months  to  come. 

If  they  do  bav«  this  long  eligible  list,  how  are  they  going 
to  use  these  menf  As  far  as  the  postmasters  are  conconed. 
the  country  has  pma  Democratic,  and  I  am  willing  they 
should  have  the  postmasters,  and  I  want  them  to  have  any 
■ouninations  they  desire,  but  I  am  talking  about  the  clerical 
Htm  in  Waslitngton.  Every  time  I  have  called  up  they  have 
told  me.  "  We  are  not  filling  any  positions,  and  we  do  not 
MMnd  to  hold  any  examinattans."  That  is  the  Information 
Ifgt 

Mr.  f^JLLSR.    Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.    I 


Mr.  rmiMR.  As  leader  of  the  minority,  the  gentleman 
from  New  York  would  not  want  to  place  himself  in  the 
aUltude  of  objecting  to  the  incoming  administration  hold- 
ing as  many  examinations  as  they  wanted  to? 

Mr.  SNELL.  I  made  that  sUtement.  that  I  am  willlnc 
you  should  hold  all  the  examinations  you  want  to.  I  am 
one  of  those  who  believe  that  the  offlcas  belong  to  you  and 
you  have  a  right  to  take  them.  I  am  not  quibbling  about 
that,  but  I  am  talking  about  the  general  examinations  held 
In  Washington  to  fill  clerical  positions. 

Mr.  FULLER.  We  do  not  expect  to  do  more  than  ywi 
taava  done.  The  gentleman  would  not  want  to  advise  his 
friends  on  that  side  of  the  House  to  handicap  us  in  the 
matter  of  examinations? 

Mr.  8NBLL.  I  do  not  want  to  handicap  you.  but  I  am 
simply  stating  the  Information  I  have  received  myself  from 
the  ClvU  Service  Commission.  I  had  asked  if  the  Investi- 
gation shmed  they  Intended  to  hold  more  examinations 
than  there  was  any  reason  for. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Washington  [Mr.  SxTinucasl  has  expired. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  aSk 
unanimous  consent  to  proceed  for  one  additional  mlnut«. 

The  CHAIRMAN.     Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  SUMMERS  of  Washington.  Aside  from  the  commit- 
tee hearings.  I  have  given  considerable  thought  and  invesU- 
gation  to  commission  requirements,  and  it  is  my  candid 
Judgment  that  they  do  need  all  the  money  that  Is  carried  in 
this  blU.  In  order  that  they  may  properly  conduct  the  duties 
that  are  imposed  upon  them. 

The  CHAIRMAN.     The  time  of  the  gentleman  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  New  York  (Mr.  TAsnl. 

Tine  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Tabss)  there  were  ayes  14  and  noes  20. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows:  j 

P)eld  force:  For  aalartes  at  the  fleM  farce,  HIS.OOO.  ' 

Mr.  TABER.    Iiir.  Chairman.  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  by  Mr  Tabxb  P»ge  9.  line  72.  strike  out  "  •412.600.* 
•nd  Inaert  In  lieu  thereof  "  •SM.OOO.*' 

Mr.  TABI31.  Mr.  Chairman,  the  same  thing  whic^  I 
stated  with  reference  to  the  other  amendment  applies  to 
this,  except  that  It  applies  with  all  the  more  force,  because 
practically  every  duty  of  the  field  force  is  in  connection  with 
examinations  and  looking  up  things  In  connection  with 
them.  There  are  absolutely  no  examinations  which  will  be 
held  that  amount  to  very  mrxh  out  in  the  field,  because  of 
the  great  sarphis  pool  out  of  which  aD  appointments  will 
be  made. 

I  hope  the  House  win  adopt  the  amendment  and  aa\9 
some  money. 

Mr.  WOODRUM.    Mr.  Chairman,  the  same  argument. 

The  CHAIRMAN,  "n^e  question  is  on  the  amendment 
offered  by  the  genttaami  from  New  York  [Mr.  TabsiI. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

No  detans  from  any  exeeuttve  department  or  Independent  e«tal>- 
Hahment  In  tlie  Dtetrlet  of  OolumbU  or  elaewhere  to  the  eoni- 
oUaalcn'B  oentrml  oOce  In  Washington  or  to  any  at  Its  dlstrli;t 
«meas  shall  be  made  during  the  Oscal  year  ending  /une  80.  m-\; 
Intt  this  shaD  not  affect  the  «*»»»««g  at  details  for  service  im 
memberB  of  the  boards  of  examiners  outride  the  lnunediate  oflVec* 
of  the  district  maaagsn.  Ths  CItU  Sstvle*  msiimlluii  ■hall  bass 
powsr  la  caas  «r  smstynry  to  transfer  or  detail  any  of  lU  ea- 
ployass  iMvam  provldad  for  to  or  from  lu  oflloe  or  fiatd  force. 


Mr.  008S.  Mr.  Chairman.  I  reserve  a  point  of  ortier  o» 
lines  6  to  8.  inclusive,  on  page  10.  Why  should  this  one  de-> 
partmcnt  of  the  Government  be  allowed  to  transfer  Its  em- 
lioyscs  from  one  place  to  the  other?  It  is  the  only  depart- 
ment that  I  know  of  which  does  that. 

Mr.  WOODRUM.  Beeanm  ai  iim  very  peculiar  and  un< 
araal  duties  which  they  hsva  to  perform  in  mAicing  th» 
character  of  investigations  they  must  make  in  the  Add.  If 
we  undertook  to  require  them  to  have  a  permanent  force  In 
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the  field  to  make  these  periodic  ezamlnattans.  It  would  In- 
crease the  cost  of  Government  very  much,  and  we' do  not 
want  to  do  that  now. 

Mr.  GOSS.  On  page  9  there  is  an  amount  of  $789,000  for 
salaries  of  commissioners  in  the  District,  and  another  item  of 
$412,000  for  the  field  force. 

Mr.  WOODRUM.  The  Civil  Service  Commission  has 
alwajrs  had  the  right  to  transfer  its  personnel  from  the  main 
office  to  the  field  force  wherever  it  appeared  necessary  in  the 
conduct  of  their  work. 

Mr.  OOfiS.  But  it  is  the  only  one  in  the  Government  that 
does  it.  is  it  not? 

Mr.  WOODRUM.  I|  is  the  only  Civil  Servioe  Commission 
in  the  Government.     I 

Mr.  GOSS.  Mr.  Chairman.  I  withdraw  the  reservation  of 
the  point  of  order. 

The  Clerk  read  down  to  and  including  line  9  on  page  12. 

Mr.  WOODRUM.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Ratbuem.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee  having  had  under  consideration  the 
bill  H.  R.  14458,  the  independent  offices  approixlation  bill, 
had  come  to  no  resolution  thereon. 

AHinTAL   RXPOKT  OF  DnKCTOI   OF  PPBLXC  BTJILOIMaS  AMD   PUBLIC 
PAUCS  or  THB  MATZOM AL  CAPITAL 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and.  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Public  Buildings  and  Grounds: 

To  the  Conffress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  aimual  report  of  the  Director  of  Public  Buildings  and 
Public  Parks  of  the  National  Capital  for  the  fiscal  year  ended 
June  30,  1932. 

I  Hkrbxbt  Hoovek. 

The  WHiTg  Housb,  Ifebruary  1,  1933. 

tSAVB  OF  ABSnf  CB 

t 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  WiGGLBswoRTH  (at  the  request  of  Mr.  Mabtim  of  Massa- 
chusetts) ,  indefinitely,  on  account  of  illness. 

COmiBMCKlCElfT   OF   THB   TBBIKS   OF   PBBSDBNT.    VXCB   PEBSmENT, 

BTC. 

The  SPEAKER  laid  before  the  House  a  communication 
from  Theodore  Dammann.  secretary  of  state  of  the  State  of 
Wisconsin,  announcing  that  the  Legislature  of  Wisconsin 
had  ratified  the  proposed  amendment  to  the  Constitution  of 
the  United  States  fbdng  the  commencement  of  the  terms  of 
President  and  Vice  President  and  Members  of  Congress,  and 
fixing  the  time  of  the  assembling  of  Congress. 

FIHAITCXAL   BOAS   TO   BCQHOKZC   BBCOVSBT 

Mr.  BACON.  ISi.  Speaker.  I  ask  unanimous  consent  to 
insert  in  the  Rbcokd  as  an  extension  of  my  remarks  a  speech 
made  on  Tuesday  by  the  Secretary  of  the  Treasury. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.    Mr.  Speaker,  under  the  leave  to  extend  my 

remarks  in  the  Rbcobd.  I  include  the  following  speech  made 

on  Tuesday  by  the  Secretary  of  the  Treasury  before  the 

Columbia  Institute  of  Arts  and  Sciences. 

AftM-  almosft  four  years  of  a  world-wide  economic  d^raasion.  char- 
acterlaed  by  an  enormous  contraction  of  business  and  oommerce;  a 
precipitous  though  uneven  decline  in  price  levels;  dislocated  for- 
eign exchanges;  currency  dejweciatlon  and  Instability  in  many 
countries;  the  erection  of  arbitrary  trade  barrlera.  and  the  dtslo- 
catlon  of  world  markeU,  It  is  not  surprising  that  tbare  is  much 
confusion  of  thought  and  a  general  bewilderment  as  to  the  most 
effective  point  at  which  these  manifold  dlflicultlcs  are  to  be  at- 
tacked. Nor  Is  It  to  be  wondered  that  many  pw^le.  dissatisfied 
at  the  slow  progress  made  In  reeetabUahing  a  foundation  for  re- 
covery— though  progress  has  been  made— instead  of  recognizing 
the  need  of  attacking  the  several  basic  problems  one  by  one,  seek 
through  some  general  formula  to  remedy  the  universal  malady 


even  at  the  cost  of  aaeruHlng  certain  fmidamental  pclnetplas.  the 
disregard  of  which  has  inevitably  bnnight  Increased  disaster  in 
the  past.  Under  the  stress  of  the  times  they  seek  to  minimi— 
or  faU  to  realize  the  vital  importance  of  maintaining  beyond  ques- 
tion the  credit  of  the  Government,  upon  which  In  the  final  analy- 
sis our  entire  public  and  private  credit  structure  depends,  and  of 
preserving  at  aU  costs  the  most  valuable  of  national  asaeta  a 
sound  currency.  

In  doing  so  they  advocate  the  very  policies  which  we  so  severely 
crltldaed  when  followed  by  other  coimtrles  heavily  beset  with 
difficulties,  and  the  disastrous  consequences  of  which  as  applied  to 
others  we  saw  with  a  clarity  <a  vision  which  seems  to  be  ladrtng 
In  our  own  case.  There  Is  a  great  distinction  between  viewing 
these  problems  objectively  and  coming  to  grips  with  them  our- 
selves. But  wise  and  cool-headed  men  will  retain  their  objective 
viewpoint  and  apply  to  the  conduct  of  their  own  fiscal  affalis 
that  clear  Judgment  they  applied  to  the  fiscal  affairs  of  othvs. 

Visit  those  countries  of  Europe  which.  Uuough  force  of  circum- 
stances rather  than  choice,  experienced  the  panacea  of  inflation 
and  you  will  find  that  they  fear  Inflation  more  than  any  other 
economic  phenomena.  They  know  what  It  means,  for  they  hava 
learned  In  the  hard  school  of  experience. 

WOUU>     VAMALTZK     BCOMOMIC     UR 

We  have  had  a  sound  currency  for  so  long  that  we  take  the 
soundness  of  the  money  which  we  handle  for  granted,  azul  It  Is 
difficult  for  us  to  picture  the  ruinous  effects  of  currency  depre- 
ciation. Whereas  our  pvircbases  and  sales.  In  fact,  all  of  our 
daUy  reckonings,  have  been  expressed  In  terms  of  a  definite  stand- 
ard, a  fixed  quantity  of  gold,  these  means  of  dally  transactions 
would.  If  the  Inflation  were  violent  enough  to  force  us  off  the 
gold  sUndard.  have  to  be  conducted  on  the  basis  of  a  doUar  of 
doubtful,  ever-changing,  and  ever-declining  value.  We  can  not 
adeqiuitely  picture  the  disastrous  and  paralyzing  effect  on  the 
economic  life  of  the  Nation  which  would  result  from  the  neces- 
sity of  carrying  out  the  simplest  and  the  most  complicated  busi- 
ness and  financial  transactions  in  the  terms  of  a  monetary  unit 
of  doubtful  and  shifting  value. 

Fen-  the  first  time  in  almost  half  a  century  our  Nation  Is  called 
upon  to  face  the  fundamental  problems  Involved  in  the  mainte- 
nance of  the  national  credit  and  of  a  sound  currency.  I  exoq;>t 
the  war-time  period  when,  under  totally  different  drcumstanoes, 
we  faced  financial  problems  of  the  first  Importance. 

There  are  two  main  groups  of  pn^Kteals  seeking  a  short  cut  out 
of  the  deprestion  by  means  of  governmental  action  in  contract 
with  what,  for  want  of  a  better  name,  I  may  call  an  orthodox  or 
semiorthodox  program.  Theae  two  groups  are  by  no  means  dis- 
tinct and  separate.  They  tend  to-overh^)  and  both  would  prob- 
ably reach  the  same  terminal,  though  by  different  routee. 

nnxATioif  BT  oancxTB 
The  first  group  would  bring  about  Inflation  by  the  piling  up  of 
large  governmental  deflclts  that  can  not  be  met  through  ncrmal 
borrowing  operations,  of  which  proposals  for  a  huge  public-works 
program  is  an  example:  the  second,  by  partial  or  complete  <te- 
basement  of  the  currency.  Under  the  first  program  the  Oovem- 
ment  must  inevitably  resort  to  the  cental  banks  of  Issue.  They, 
not  acting  <»i  their  own  volition  but  the  Oovemment  compulsion, 
are  driven  to  provide  the  basis  for  a  credit  increase.  Such  a  pro- 
cedure was  resorted  to  dxirlng  the  war.  In  fact,  many  of  our 
agrlcultiiral  troubles  to-day  are  directly  laraceable  to  this  war-time 
inflation  of  prices  of  agricultural  products  and  land.  The  best 
example,  however.  Is  furnished  by  the  course  of  events  In  Frasoe 
after  the  war. 

The  French  Government,  faced  with  recurring  deficits,  turned 
to  the  Bank  of  France  for  funds.  The  Oovemment  gave  tta 
promissory  notes  to  the  bank.  The  bank  In  turn  gave  bank  notes 
to  the  Government.  The  currency  was  paid  out  by  the  Oovem- 
ment to  meet  current  expenditures.  The  fwooedure  reduced  tha 
value  of  the  franc  from  19  cents  to  2  cents,  and  complete  eoQapee 
of  the  monetary  system  was  threatened  before  the  inflation  was 
brought  under  control. 

Under  the  second  and  more  powerful  method  of  Inflation  the 
United  States  Government  would  lasue  a  paper  dollar  which  would 
have  no  value  except  for  the  say-eo  of  the  Government.  It  wOl 
be  urged,  of  course,  that  the  promise  of  the  United  States  Govern- 
ment Is  worth  a  great  deal.  It  Is  under  ordinary  dreumstanoca 
and  when  the  Government  conducts  Its  business  with  prudence 
and  in  accordance  with  the  dictates  of  sound  flnancial  poUey. 
But  If  the  Government  of  the  United  States  should  undertake  to 
print  and  pass  out  "  say-so  "  money,  it  would  at  once  destroy  oon- 
fldence  In  all  United  States  currency. 

The  people  know  that  greenbacks  depredated  to  35  per  cent  off 
their  face  value.  They  know  that  the  "  say-eo  "  marks  printed  by 
the  German  Government  depreciated  from  a  value  of  34  cents 
to  zero.  They  know  that,  once  the  United  States  embarks  an  this 
course.  United  States  currency  Is  going  at  onoe  to  depredale  In 
vs^ue. 

WOULD  HALT  GOLD  PA1 


What  would  happen?  It  should  be  reeognlasd  th^  the  bad  ef- 
fects of  such  currency  Issues  would  be  Immediate  and  would  occur 
even  ^  the  Issues  were  moderate  In  amount,  but  la  order  to  bava 
an  effect  on  prices  the  Issues  would  have  to  be  of  very  large  dbnea- 
slons.  So  long  a»  our  currency  wwe  redeemable  In  ^>ld  every 
holder  of  currency,  everyone  with  a  bank  balancew  evnry  foreigner 
with  balances  in  this  country  or  Amertran  eecurtttos.  would  at 
once  convert  them  Into  gold.  In  a  very  short  while  our  gold 
stock  would  approach  arhaustlnn     We  would  be  obliged  to 
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W  ^ntM  then  Aid  ovntfw  on  •&  >r<*' 
puMT-camncy  bMls.  wttto  currencT  that,  m  tfa«  -rtetoiM 
ISiAUon  clrclad  upwd.  would  cocfntiy  decreMe   in 


•ptnl  a< 

TIM  «»•  •«•«  woald  b«  to  exMrmotMly  d!intol«h  th»  yi9»  <rf 
ail  MMtBM.  Bvary  mAn  w  vomAn  whoM  »Tln«i  w«re  depoatted  in 
mwti^i  taaata.  or  wtilch  took  the  form  <tf  Insurance  poUctas.  fj^ 
represented  by  InvestmenU  In  tmnd*  or  mortgages,  other  tl»n 
those  payable  In  gold,  would  find  their  eavlnci  and  their  inoome 
ftom  thoMi  MTtngs  currespoodingly  reduced. 

Prkiee  end  the  ooat  of  Itrtng  would  rise  Tery  rapidly.         ^- .    . 

While  waffoi  and  ealarles  would  also  rlae.  they  would  lag  bditod. 
•o  that  though  bustneae  would  in  the  early  stages  be  stimulated, 
and  to  that  extent  unemployment  reUeved.  the  wage-earning  ana 
salaried  rlswiT  would  And  themselTee  InTolved  in  a  situation  from 
which  th€i«  would  be  no  escape,  with  their  r«*fj'»«rf^ ^f!?^: 
ards  of  Urlng  falling  steadily.  ProducUoa.  stimulated  by  rising 
prtoss.  would  increase  rapidly.  But  with  the  decreased  purchasing 
power  of  the  flxed  income  and  of  the  wage-earning  classM  there 
would  soon  develop  a  avloaa  matedjustment  which  would  even- 
tnally  raeult  tn  collapae 


WOUL» 


or 


The  farmer  would  appear.  In  the  ttrst  Instance,  to  be  the  gainer. 
If  hU  mortgage  were  not  payable  in  gold,  he  could  pay  it  off  m 
eheap  currency-  Rlatog  prices  would  be  reflected  in  what  he  re- 
ealved  for  his  products.  But  the  rise  In  the  prices  of  what  he 
must  buy  would  aoon  offset  the  gains.  Purthermore.  as  toe  ▼»!"«» 
of  farm  land  rose  throuch  the  psocess  of  inflation,  new  debts  wo\Ud 
be  incurred  at  the  higher  lerels.  and  when  the  final  crash  came  he 
would  flad  himself  wane  off  than  erer.  with  a  much  heavier  bur- 
den ot  debt  and  his  markets  deetroyed.  While  inflation  at  some 
rtagrs  in  the  process  and  at  some  polnU  appears  to  correct  soine 
oTum  ertls  sxislng  dwlng  a  period  of  defUtlon.  the  one  outstand- 
ing eharaetsrftstic  of  the  movement  is  that  once  started  It  scx)n 
fc^^^y^n^  completely  out  of  control  and  pursuss  an  irresUUhls 
course  until  It  coUapess.  

All  experience  teaches  that,  whatever  the  earlier  HypeAr^M*  "MJ 
W.  aU  dassee  are  ultimately  adrersely  affected  by  the  process  ct 
^».a>tw^  and  erentually  It  rssulta  In  ruin  to  the  economic  life  oC 
a  nation  and  brings  terrible  disaster  to  ail  of  iU  people.        

While  I  believe  that  increases  in  commodity  prlcce  over  prerall- 
tng  depression  levels  would  be  clearly  desirable,  any  attempt  to 
lift  prices  through  ciurency  manipulation  U  based  on  an  utterly 
lalae  conception  of  the  problem  which  is  prewntwl  by  declining 
eoDunodity  prloea. 

rarwiff  roa  aovifs  aaixyvaBT 

The  kind  of  program  which  I  would  like  to  see  initiated  and 
which  I  tiUnk  would  lay  a  f oundaUon  for  a  sound  recovery  la  as 

follows: 

Pirst.  a  hn'^P"*^  Budget:  second,  an  easy-money  policy  eon- 
staUntly  pursusd  by  the  principal  central  banks;  third,  a  definite 
attack  on  the  debt  ivoblem.  not  by  wholssals  treatment  but  by 
setting  up  adequate  madUnery  to  deal  with  different  categories 
og  asbts:  fourth,  a  sstUsment  of  the  foreign-debt  question:  flfth. 
a  stahll^ttnn  oi  world  exchanges  by  a  return  in  the  first  In- 
t^^nr^  to  the  goM  standard  by  the  more  important  commercial  and 
industrial  ootintries:  sixth,  the  lifting  of  arbitrary  trade  barriers. 

I  believe  that  if  theee  measures  wars  oarrlsd  through  in  a  broad 
and  constructive  spurtt  the  stimulus  to  world  economy  would  be 
■o  great  that  there  would  be  an  immediate  reeponse  in  the  way 
of  an  industrial  and  commercial  expansion  and  s  marksd  increase 
in  prices,  accompanied  gradxially  by  essential  resdjxistments. 

Before  leaving  this  subject  and  preeenting  to  you  briefly  the 
buildetarr  lanlilM  proper.  I  should  like  to  quote  what  I  consider 
iTvarypartlneot  statement  mads  by  William  Oraham  Sumner  in 
MM.  whsn  the  quesUon  at  cheapen tng  the  dollar  was  an  active 


The  plain  fact,  therefore,  to  be  fMed  without  any  dlsgulss  is 
that  we  are  Invited  to  debase  the  eoinage  and  lower  the  standard 
at  valus.  now  and  for  the  future,  as  a  free  act  of  political  choice. 
lo  ^  tfaltbsrately  adopted  tn  a  time  of  profound  peace,  and  that 
^la  to  to  be  done  with  the  intentloa  and  tiope  that  tt  will  per- 
g,!,,!,  II  beakmptey  at  80  eente  on  the  dollar  for  all  existing 
dabtora.  Can  this  project  be  executed?  It  can  not.  The  scheme 
and  plan  of  it  for  a  nation  of  70.000  000  people  is  silly  and  wicked 
at  the  same  time,  and  is  both  »>eyond  the  power  of  words  to  ex- 
wjnm  The  protectors  of  tt  deal  with  the  economic  pheiKHnena 
5  a  great  naUon  as  If  they  w««  talklnc  about  a  game  at  cards, 
and  they  plan  to  do  thte  with  prtess  and  that  with  debts,  this  with 
exports  and  that  with  banks,  as  if  they  were  planning  a  program 
for  buUding  a  bam.  If  we  try  to  realise  the  operaUon  proposed. 
««  t!*^"  see  h0w  chUdlah  and  alisurd  tt  ts." 


M 


Turning  now  to  the  Budget  problem,  balanrtng  the  rsdvral 
Budget  Is  not  an  academic  formula  Insisted  on  by  an  over-nice 
Treasury,  n^  a  catchword  designed  to  bring  preasxire  on  a  re- 
calcitrant Congrees  any  more  than  defictto  are  mere  noatters  of 
accounting  praeUee  Both  are  realttlee  from  which,  tn  spite  of 
all  the  arvumente  and  talk,  certain  definite  ooBseqwneea  flow. 

Uikdv  esistlnc  eondltlons  it  requires  a  very  detrTmlned  effort 
to  M>*-~^  a  budget.  This  effort  involves  the  task.  dUBcult  enough 
under  the  most  favarat>le  drrumstanoes.  of  cutting  Government 
9tpmaastaim»  at  the  very  moment  when  there  is  piussurii  to  expand 
them  for  aO  maiUMr  of  purpoeea  To  avoid  the  necessary  effort, 
or  to  permit  thaas  ilssliiil  expenditures.  ^Mdous  argumente  are 


advanced  which  rwn  all  the  way  from  denyloc  tfce  msMmem  etu 
SJSlT^in  a  true  economic  sense  "  to  the  «»^*X  ^SJ^SS 
are  of  no  real  consequence  and  may  for  the  f^J'^^^'^^^; 
As  to  the  existence  of  deficits,  from  June  30.  IMO.  J«^£^^~' 
SI  l»sa.  the  Treasury  has  found  it  neoemary  to  Increase  the 
publlcdebt  by  •3.875.000.000.  exclusive  o'^**''^^,^^  "•25^^**^ 
by  loans  to  the  Reconstruction  Finance  Corporation.  This  is  a 
fact  Dunns  the  three  flacal  years  ending  with  the  current  o»e. 
the  Oovmment  will  have  failed  to  effect  a  reduction  o1%l^.- 
000.000  of  public  debt  as  required  by  "»«.*^»»?5f-'"f^„P~J^';SI 
applicable  Vo  our  public  debt,  which  are  in  •A*^  "^"t^V^iu 
the  holders  of  om  securities.    This  also  Is  a  fact     As  •  result 

of    these    two    facts.    Instead    of    «^««n»«  .^^^^T' J^L    iT^Sf 
this  period  by  $1,290,000,000  we  have   actually   Increased   It  by 

$3,875,000,000.  ^  ^, .,^, 

Now  there  are  thoee  who  maintain  that  under  sotne  theoretical 
system  of  accounting  the  Government  would  have  ^^J^^^^ 
in  treaUng  construction  expenditures,  for  example.  ■•  cap"^ 
Items  in  orter  to  spread  the  burden  on  the  Budget  over  a  number 
of  years  and  so.  as  a  matter  ol  bookkeeping,  either  reduce  the  slae 
of  the  deficlto  or  even  eliminate  them  entirely. 

Mo  matter  how  the  Tre^mry  set  up  its  account*,  the  /•«*  «'  • 
hi«e  increaee  in  the  public  debt  would  remain.  ^ThefaUure  to 
cover  oxir  sinking-fund   requirements  woiild   not  disappear.     Tne 
increased  amount  of  Government  securlUee  outstanding  would  not 
oe  retired.     The  uncertainty  as  to  the  Governments  poeiUon  In 
the  money  market  as  s  borrower  would  not  disappear,  but  rather 
would  be  increased.     The  dlfBcultles  Incident  to  the  management 
ot  tl»e  public  debt  under  existing  condiUons  would  become  more 
complex,  rather  than  less.     Fancy  bookkeeping  might  give  s  false 
sense  of  security  to  the  unwary  and  a  specious  argument  to  Uie 
spenders,  but  it  would  not  alter  the  fact  that  the  United  Btatee 
Government  will  have  dosed  three  fiscal  years  with  large  deficits 
and  with  a  large  increase  in  the  public  debt,  and  that  aU  experi- 
ence teaches  thst  continuing  deficits  entail  serious  consequence*. 
CAmAUxnta  ucpbovxmxmt* 
I  know  all  of  the  arguments  in   favor  of  capitalizing  govern- 
mental expendltvires  applied  to  so-called  permanent  improvements, 
of  excluding  tl»em  from  the  current  Budget,  aixd  of  issuing  bonds 
to  cover  them.     I  have  heard  them  for  years.     They  have  n«ver 
appealed  to  me  as  sound,  and  to-day  they  appeal  to  me  less  than 
ever,  since  I  know  that  theee  same  argumenU  have  enabled  poU- 
tlclans  and  contractors  all  over  the  United   States  to   saddle  on 
Stetes,  munldpallties.  and  local  governmental  subdivisions  In  the 
course  of  the  last  12  years  some  •10.000.000.000  of  pubUc  debt.     X 
am  not  speaking  from  a  theoretical  standpoint.     I  am  speaking 
from  the  standpoint  of  actual  experience.     I  served  In  the  State 
Icgtslature.     I  was  chairman  of  a  conunlttee  that  devoted  over  a 
year  of  tte  time  to  the  special   study   of  our  State   tax   financial 
system     I  was  a  member  of  the  committee  on  finance  of  the  Stete 
senate.    When  I  was  in  Congress  I  was  for  five  years  s  member  of 
the  Ways  and  Means  Committee     I  have  served  for  six  years  in 
the  Treasury  Department  of  the  United  Stetes  Government      I  can 
dalm.  therefore,  to  have  had  a  fairly  broad  experience  in  tlM  field 
of  public  finance. 

Everything  that  I  have  learned  tn  the  course  of  these  many 
years  has  led  me  to  the  definite  conclusion  that  the  cash  account- 
ing system  of  the  United  Stetea  Treasury,  subject,  of  course,  to 
improvement  in  the  future  as  in  tlie  past,  is  In  principle  the  best 
and  wisest  system  from  a  practical  standpoint  for  a  government 
such  as  o\irs  to  follow. 

It  la  said  that  business  oorporations  capitalise  lakprovemente. 
But  tiiere  is  this  great  difference  between  trastness  corporations 
and  the  Government.  Capital  ImprovemenU  by  business  oor- 
porations are  productive  In  character  and  are  Intended  to  pro- 
duce enough  revenue  to  pay  for  the  indebtedness  over  a  given 
period  of  years.  Generally  speaking,  this  is  not  true  of  capital 
ImprovemenU  made  by  the  Govemmsnt.  With  very  few  exoep~ 
tions  these  new  Government  buildings  represent  cash  llabUltien 
rather  than  aaseta.  They  require  additional  funds  for  repairs  and 
upkeep.  The  dalm  that  has  been  so  frequently  made  that  tho 
savings  in  rental  would  be  enough  to  cover  fixed  charge*,  running 
sxpenses.  repairs,  and  depreciation  wiU  not  bear  examination. 
Under  the  present  btiilding  program,  of  the  buildings  completed 
up  to  January  1  last,  replacing  leaastf  ({uartera.  we  are  spending 
on  running  expenses  alone  •1.130.000.  as  eompared  with  the  rentel 
for  accommodations  previously  leased  of  •475.000. 

oivas  KXAMPUi  or  vallsiCT 

Let  me  Illustrate.  In  the  town  of  X.  let  us  say.  we  are  payln4{ 
•3.400  to  rent  the  necessary  accommodations  for  a  post  office.  Thts 
Government  erecte  a  •100.000  building.  Without  fig\mng  the  oast 
of  land.  Interest  on  the  Investment,  the  maintenance  cost  of  that 
building  amounU.  together  with  depreciation,  to  •O.SOO  per  annun.. 
In  other  words,  wttatever  the  other  charges  may  be  in  dollars 
and  cente.  the  new  post  oOlce  in  this  particular  town  coste  thi 
United  Stetee  Government  •S.OOO  more  a  year  than  the  renteil 
quarters  did.  To  say  that  we  should  capitalise  this  new  liabUit:f 
and  issue  bonds  sgalnst  tt  because  It  u  analagous  to  what  u 
mantifacturlng  corporation  does  when  it  erecte  a  new  building,  of 
a  railroad  when  it  builds  a  new  connecting  link,  which  are  ex- 
pected to  pay  for  themselves.  Is.  to  say  the  least,  illogical. 

Moreover,  it  should  be  pointed  out  that  in  budgeting  for  Fed« 
eral-oonstruetlon  expendltiues  we  are  dealing  prlmarfly  with 
relatively  continuous  operations  aiKl  not  with  Isolated  and  non* 
racurrlng  sxpcnditurM.    Tills  Is  waan  than  a  q:usstlon  of 
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•eoounttag.  toevitahty  tt  hM  an  Important  beartog  upon  the 
effective  oontiol  of  espeadltuxea  which  oleeilT  Is  one  of  tbs  most 
pressing  Issues  In  the  field  of  public  flxumce  to-day. 

Those  of  us  who  have  been  reeponslUe  for  the  fiscal  pAlleles  of 
the  Oovemment  during  this  trying  period  can  not  bs  Moused  of 
having  acted  hastUy  and  harshly  in  aMsmptmc  to  bring  the 
Budget  into  balance.  During  the  first  two  years  of  the  Ompna^aa 
the  Treasiuv  refrained  from  urging  Increased  taxes.  «  ™».^- 
crtlnr  pressure  for  the  eurtaUment  of  expenditures  ttiat  ml^t 
possibly  be  useful  in  cushioning  the  effeete  ot  buslDSH  eontsae- 
tlon.  We  recognised  that  diulng  the  days  of  plenty  the  public 
debt  had  been  retired  at  a  rate  faster  than  orlginaUy  contem- 
plated and  that  as  a  result  It  may  falriy  be  contended  a  lesuve 
had  been  set  up  which  we  were  Justified  in  drawing  on  In  ordw 
to  avert  the  Imposition  of  new  tax  burdens  in  a  time  of  stress. 
We  only  became  Insistent  In  the  matter  of  balancing  eiq>endltiuree 
and  recelpU  when  it  became  apparent  that  the  Bias  sad  recurrtng 
dtaracter  of  the  defidte  had  reached  a  point  where  the  rttuatlon 
might  get  out  of  hand,  with  all  of  the  conaequenoes  which  sxperi- 
enoe  has  teught  xis  would  follow. 

CBBUT  BaarOZKBB  BAUUtCSD  BUIIUST 

We  are  tnslsttng  to-day  on  the  necessity  of  bringing  ttw  Btidget 
into  balance  not  ftom  a  theoretical  standpoint  but  becaose  this 
repreeente  one  of  the  essenUal  steps  to  be  taken  as  pMt  of  a  pro- 
gram of  economic  rehabllitetion.  There  Is  no  doubt  as  to  the 
Importance  of  the  credit  factor  In  the  present  depression.  Nor  Is 
it  open  to  dispute  that  a  sound  and  unquestlonsd  Oovemment 
credit  Is  the  cornerstone  upon  which  an  expanded  credit  structure 
must  rest.  By  that  I  do  not  mean  to  imply  that  there  Is  to-day 
any  quesUon  as  to  the  soundness  of  the  credit  of  the  United 
Stetes  Oovemment.  There  Is  not.  As  a  result  of  the  vigorous 
program  foUowed  inslstentty  for  the  last  year,  that  danger  has 
been  averted.  But  It  wlU  remain  out  ctf  the  picture  only  so  long 
as  the  Oovemment  recognises  the  absolute  necessity  of  sdhertng 
iinswervlngly  to  the  principle  of  a  balanced  Budget.  Break  down 
the  principle,  disregard  this  fimdamental  policy,  and  you  embark 
on  a  downward  slope  upon  which  It  becomes  increasingly  difllcult 
to  arrest  your  coxirae. 

Assurance  and  confidence  on  this  bsaic  point  can  not  be  main- 
tained by  mere  lip  aervioe.  What  Is  essential  is  dear  evidence 
that  tlM  finances  of  the  Government  are  under  control,  and.  In 
the  last  analysis.  thU  can  be  given  only  by  the  readiness  «d 
determination  of  the  Congress  promptly  to  make  provision  for  the 
Budget. 


un 


•87.000.000  ectotoois  drawbacks  and  tntamsl-revenue  refunds.  $n^ 
000  000  paymente  to  the  Civil  Service  rettrsment  fund,  and  •IVT,* 
OOO/KM)  on  tntot  fund  aooount.  such  as  the  GovemsMSit  ltf*-B- 
Burancs  fund,  trust  funds  for  the  benrilt  of  Indian  trlbss. 
expendlturee  of  the  District  of  Columbia  gownmsnt.  etc,  or  a 
total  of  •1.094.000.000  of  unavoidable  obligations.  We  shaU  eq»a>d 
about  •030.000.000  for  national  defense — an  amount  which,  until 
greater  progress  Is  made  In  international  disarmament,  can  not 
be  safely  reduced;  about  •030,000.000  on  our  veterans  (botH  «- 
dtiBlve  of  construction  items),  and  about  •800.000,000  on  publle 
works  In  completlcm  of  the  program  already  embarked  on.  making 
a  total  for  these  purposes  of  •3^60.000.000. 

This  leaves  about  •500.000,000  for  the  ordinary  running  ex- 
pensee  of  the  Oovemment.  Including  the  legislative  and  judietal 
branches,  fiscal  administration  and  control  of  banking  and  cur- 
rency, foreign  relations,  conservation  of  national  resouroes.  edu- 
cation, promotion  of  the  public  health.  Indian  affairs,  aids  to 
agrlcultore.  labor,  aviation,  and  industry.  In  other  words.  If 
we  exdude  the  unavoidable  obligations  suoh  as  pubUo-debt  es- 
pendltures  and  exclude  the  Army.  Navy,  and  veterans,  the  ordinary 
ffKppnf^  of  the  Federal  Oovenunent  are  lyyoxlmately  •MO.- 
000.000.  I  stress  this  point  because  of  the  misleading  picture 
that  has  been  painted  of  an  <t«m«>T»««  and  costly  bureaucrat  and 
of  the  vast  savings  to  be  effected  through  a  reorganisation  of  the 
Ftodwal  Government.  Such  reorganisation  is  desirable  in  the 
Interest  of  greater  eflkslency  and  greater  economy,  but  subrtantlal 
relief  to  the  taxpayer  must  be  sought  dsewhere. 


If  we  keep  on  pumping  out  Oovemment  secuiltlsa  a  point 
must  be  readied  at  which  the  question  artsas  not  necessarily  as 
to  the  ultimate  credit  ttandlng  of  the  Oovemment  but  as  to 
Ite  ability  to  w«»««t^in  the  value  of  ite  securities  in  the  face 
of  a  constantly  increasing  volume.  When  this  point  Is  reached 
banks  and  Investors  hesitate  to  buy  bseauss  of  the  fear  of  future 
depreciaUon.  Intsrast  rates  will  tend  to  rise  with  each  new 
Issue.  Ultimately  th*  point  might  be  reached  where  central 
bank  credit  has  to  be  Invoked  to  support  the  credit  of  the  Oov- 
emment. and  when  that  point  Is  reached  we  have  enteted  the 
field  of  destructive  infiatton. 

Moreover,  a  continuation  of  recurring  deficits,  even  on  a  mod- 
erate scale,  necessarily  rasUicte  the  freedom  of  action  with  which 
the  central  banks  can  oonduct  their  credit  operations.  I  think 
It  wlU  be  unlveraaUy  agreed  that  at  this  particular  stage  In  the 
period  of  depreaalon  an  easy-money  policy  on  the  part  of  the 
Federal  reserve  banks  Is  highly  desirable.  Btich  an  easy-money 
policy  can  best  be  pursued  through  means  of  open-market  opera- 
tlons.  These  are  necessarily  hampered  by  unbalaaoed  budgets, 
for  their  effect,  even  though  indireet.  partakes  of  the  chsxacter 
at  mopping  up  Oovemment  defidte.  Paradoxical  as  tt  may  sound. 
If  we  are  to  ptirsue  sound  policies,  one  of  the  surest  means  of 
bringing  about  a  condition  which  will  permit  easy  money  and 
expanding  credit  Is  a  balanced  Budget  ratber  than  a  Qovemment 

<leflc*t  ...  ^    _^   *w 

But  aside  ftom  central  bank  policy  tlis  rettrsment  of  the 
Federal  Oovemment  from  the  money  market  as  a  constant 
ssaker  for  new  fxinds  would  have  a  stimulating  effect  on  the 
capital  market,  to  whldi  we  must  look  for  the  Initial  impulse 
toward  recovery. 

From  the  standpoint  of  the  Treasury  a  halanrert  Budget  Bhould 
permit  large  saving  In  interest  chargea.  not  only  through  the  pre- 
vention of  a  further  Increase  In  the  public  debt  but  because  it 
would  enable  the  refunding  on  favorahle  terms  of  bonds  bearing 
a  high  rate  of  Interest,  and  which  by  October.  1888.  will  be  <^- 
able  in  an  amount  not  far  from  •T.OOOJOOO.OOO.  A  lower  Interest 
charge  on  such  a  large  volume  of  Oovemment  sseurlties  would 
affect  long-time  Interest  rates.  Lower  ratss  and  laereaaed  bond 
prlcee  wo\xld  stimulate  the  capital  market  and  create  one  of  the 
eondltlons  eseentlal  to  business  leootery.  The  goal  Is  so  deOnltety 
possit>le  of  attainment  and  the  rssulta  will  l>e  so  beneflrlal  in 
many  directions  that  one  can  not  help  but  be  impatient  at  the 
difficulties  and  ddays;  and  even  more  impatient  at  the  uncertainty. 

ACTOAL   BT7O0CT  SITVATIOir 

Turning  to  the  actual  Budget  sttuatlon.  the  pletofe  Is  as  follows: 
Our  total  expenditures  for  this  fiscal  year  t/tokA  ends  June  80 
next  WlU  acgrecate  •8.771.000,000.  exclusive  of  putolle-debt  ratlre- 
mente.  ThSe  apendit\irw  wlU  be  devoted  to  the  following  pur- 
poses: •••6.000.000  are  required  for  Intareg  on  tfce  ptfbtlc  <lgbt. 
gU4jOOO.OOO  reprssent  esoess  of     -      "  -  ' 
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has  Hyl*^*^^  how  «ad 


WAT  nnncAi 

The  President  in  his  Budget 

where  economlea  can  be  effected.  

The  1934  Budget,  as  supplemented,  contemplates  expenditures, 
exduslve  of  put>lic-debt  rettrements.  at  •8,a88XXM)j0Q0  for  the  flseal 
year  1884  after  aU  reductions  pnq;>osed  by  the  President,  as  com> 
pared  with  •S,771,000XX)0  for  the  present  fiscal  year,  or  a  saving  of 
•538.000,000.  This  would  be  sofompllshed  in  the  main  by  cur- 
tailing expenditures  for  public  works  by  atwut  •300.000,000;  by 
•yn'^'^'^g  veterans'  legislation  to  do  away  with  certain  unjustl- 
flable  paymente  resulting  in  a  reduction  of  •187,000,000;  by  the 
application  of  the  strictest  economy  in  the  vartous  departmente 
and  bureaus  of  the  Oovemment.  axkl  a  further  reduction  in 
salaries  of  •67,0004X)0. 

p^iioitig  the  cost  of  government  by  over  half  a  liilUan  doUafa, 
following  the  siU>stantlal  savings  already  efteeted  this  year,  would 
constitute  a  real  and  fruitful  achievement.  It  is  the  first  eswn- 
tlal  step  toward  tKUaging  the  Budget  into  balance  and  laying  m 
foundation  for  ultimate  relief  to  tlie  taxpayer.  I  know  of  no 
reason  why  the  country  should  not  get  the  benefit  of  these  reduc- 
tions in  eiq;>endltures.  I  am  not  talking  of  a  vague  and  theoretical 
program.  Svcry  one  <tf  the  economies  that  go  to  make  up  ihia 
saving  of  over  half  a  billion  dollars  is  set  out  In  detaU  in  the 
Budget  message.  It  requires  but  the  affirmative  vote  of  the  Con- 
gress to  make  these  economies  effective,  and  both  parttas  are 
idedged  to  drastic  economies  and  to  a  balanced  Budget. 

But  this  Is  only  part  of  the  story.  Sven  If  current  expmidlturea 
are  reduced  to  •3,233.000.000,  the  Budget  will  not  be  in  balance. 
The  total  reoelpte,  exduslve  of  fOrelgn-debt  paymente  whleti 
recent  evente  have  made  a  highly  uncertain  item,  are  estimated 
at  •2,830,000,000,  leaving  a  gap  of  •618.000,000  which  will  have  to 
be  bridged  t^  increased  taxation.  Assuming  that  we  shall  ccdleet 
something  on  foreign-debt  aooount.  we  need,  roughly  speaking, 
a  half  billion  dollars  of  additional  rsoelpte. 

The  situation  thus  may  be  summarised  by  saying  that,  exdu- 
slve of  public-debt  Items,  our  Federal  Budget  may  be  Inrought 
into  balance  In  the  next  fiscal  year  by  reducing  espenditaras  half 
a  billion  dollars  and  by  providing  half  a  billion  dollars  of  new 
money.  But  this  does  not  afford  provision  for  sinking-fund  obli- 
gations, and  It  presupposes  that  no  new  obligations  of  ai^  kind 
will  be  incurred. 

CXTBB  aSVBMUS  SOUSCBB  U^T 

The  savings,  as  I  have  said,  are  aet  out  in  detaO  in  the  Budget 
message.  When  I  appeared  before  the  Ways  and  Means  Coomilttee 
on  December  14.  when  the  so-caUed  beer  bm  waa  under  considera- 
tion. I  pointed  out  that  the  beer  blU  alone,  yielding,  say. 
•125,000.000.  or  even  coupled  with  the  gaadUne  tax.  ylsidtag 
another  •137,000.000.  could  not  be  expected  to  produce  the  neeca- 
sary  revenue— to  fact,  they  would  only  prodcne  about  one-balf— 
but  that,  ccnnblned  with  a  general  Boanufacturers*  excise  tax.  tlkey 
would  fximlsh  a  base  of  taxation  BOfficiently  broad  to  give  ads- 
Quate  assurance  of  a  balancsd  Budget.  Wttboot  the  aftaadbc- 
ttirers*  excise  tax  it  will  be  extremely  difficult  to  balance  the 
Budget,  slnoe  the  field  of  new  taioes  has  been  pretty  well  exliat 
by  the  revenue  aet  of  1882. 

It  should  not  be  forgotten  that  we  adopted  ^^_^ 

that  run  as  hl|^  as  83  p«  cent,  which  Is  an  extretjatflMgqy  hlgib 
peace-time  rate,  and  an  inheritance  tax  law  with  — *—  — - 

as  high  as  46  per  cent,  that  we  have  imposed  sal 
great  variety  of  articles,  indudlng  lubricating  oUa. 
automobllee,  trucks,  frta  and  acBSSsrirlea.  tlrea. 
(Shewing  gum.  aoft  drinks.  Jewrtiy.  toUei^ 
tridty.  radloB.  merhanlcal  lefilgaietofi. 
eras,  and  that,  to  addition,  m 
imposed:  taaes  on  admissions 
telegraph,  cable,  and  radio  .    . 

Bf  oB  fegr  plpa  Uxm,  aad  Uw  we 
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^ ttMnj  of  Umm  taxes  are  difficult  at  admlnlatratlon  and 

noi^parttcuJarly  producttvc.  8om«  are  inequitable  and  unjuatlfl- 
aMa  In  tbelr  present  form.  The  sdopUon  of  a  general  manu- 
laeturen'  excise  tax  at  m  comparatlTdy  low  rata  would  permit  ttie 
elimination  of  a  number  of  tKem. 

VBCaS    MAWTTFACTUBXaS'    KXCXBB  TAX 

There  wae  a  time  when  I  did  not  favor  a  manufactxirers*  excise 
tax.  But  at  a  time  when  our  normal  sourcee  of  revenues  from 
nclecis  and  customs,  supplemented  by  Income  and  inheritance 
taxes  imposed  at  war-time  rates  on  not  more  than  two  and  a  half 
million  people  out  of  a  nation  of  iao.000.000  are  Inadequate  to 
supply  the  necessary  revenue,  the  objections  ordinarily  urged 
■gainst  the  manufacturers'  excise  tax  do  not  seem  to  me  to  remain 
▼alld.  It  appears  preferable  to  a  great  variety  of  discriminatory 
sales  taxes,  which  are  jiist  as  much  consumption  taxes  as  a  manu- 
facturers' excise  tax.  It  would  be  levied  at  a  low  rate  and  Impoeed 
on  such  a  broad  base  as  not  to  be  truly  bxirdensome  to  any  class 
of  taxpayers.  It  is  not  a  novel  form  of  taxation,  but  one  which  l)as 
given  satisfaction  In  Canada  where  conditions  are  not  funda- 
mcntaOy  different  from  ours,  and  In  Australia. 

Tbe  objections  to  It  are  theoretical  rather  than  practical.  It  is 
the  most  promising  source  of  new  revenue  that  we  can  turn  to  at 
this  tune  to  assure  the  safeguarding  of  the  public  credit.  But  as 
far  ee  I  am  concerned.  I  would  be  glad  to  consider  with  an  open 
mind  any  other  forms  of  taxaUon  that  might  be  siiggested  to  bring 
our  Bodgvt  Into  balance. 

We  have  been  through  three  and  a  half  years  of  extreme  depres- 
sion and  drastic  liquidation.  We  have  endured  many  a  the  suffer- 
ings and  evils  incident  to  drastic  readjustments.  We  have  over- 
come the  Immense  dangers  threatened  by  a  financial  panic  of  the 
first  magnitude,  superimposed  on  the  extreme  stress  brought  about 
by  predlrected  depression  While  still  confronted  by  immense 
difficulties  and  Intense  suffering  on  the  part  of  millions  of  people. 
the  world  has.  I  believe,  moved  forward  In  the  last  12  months,  and 
the  ground  Is  finning  under  our  feet.  The  outlines  of  the  program 
which  should  be  developed  and  followed  are  beginning  to  become 
clearer  I  believe  that  proper  efforts  st  this  time  to  avoid  dis- 
turbances and  to  hasten  the  operation  of  constructive  forces  will 
be  effective  In  bringing  recovery  through  normal  and  controlled 
channels.  After  all  they  have  endured,  after  the  extraordinary 
patience,  steadfeetnees.  and  courage  of  the  peoples  of  the  world,  it 
would  be  nothing  short  of  tragedy  on  a  world-wide  scale  to  throw 
up  our  hands  now  and  to  resort  to  untried  measures— measures 
which  all  experience  teaches  are  doomed  to  failure — when  the  way 
W  clear  and  the  goal  within  reach  If  we  have  but  the  hardihood 
to  push  forward  along  tbe  obvious  if  undramatlc  path  of  common 
sense  to  reconstruction  and  recovery. 

'  Aojotntmairr 

Mr.  WOODRT7M.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjotim. 

Tbe  motion  was  agreed  to:  accordingly  (at  5  o'clock  and 
19  minutes  p.  m.)  the  House  adjourned  until  to>morrow. 
Ttaundaj,  February  2,  1933.  at  12  o'clock  noon. 


905.  A  letter  from  the  treasurer  of  the  Washington  Rapid 
Transit  Co..  transmitting  copy  of  the  balance  sheet  of  the 
Washington  Rapid  Transit  Co.  as  of  December  31.  1932;  to 
the  Committee  on  the  District  of  Columbia. 

906.  A  message  from  the  President  of  the  United  States, 
transmitting  the  annual  report  of  the  Director  of  Public 
Buildings  and  Grounds  of  the  National  Capital  for  the  fiscal 
year  ended  June  30.  1932:  to  the  Committee  on  PubUc 
Buildings  and  Grounds. 


COMMITTEE  HEARINGS 
TeotatlTe  Ust  of  committee  bearings  scheduled  for  Thura- 
day.  February  2.  1933.  as  reported  to  the  floor  leader: 

WATB    an    UAXS 

(19  a.  m.) 
Ocmtinue  beartsc  on  depreciated  currency  bllL 

■AVAL  ATFAntS 

(10  JO  a.  m.) 
Hearings  on  private  Ulla. 

nnnsTATB  An  roasxcn  coiOfnci 
(10  a.  m.) 
Continue  hearings  on  H.  R.  11675.  to  amend  FMeral  water 
pewat  act. 

coniACg.  wnoBTa.  aw*  mAsxrin 
(10  a.  m.) 
Continue  hearings  on  silver  billa. 

txmcuMr 
(10  a.  m.) 
Hearings  on  bin  to  punish  those  who  incite  overthrow  of 
GovemmcnL 

AGUCTTLTUKK 

(10  a.  m.) 
Subconunlttee  hearing  on  oleo. 


BZaCiri'lVB  COMMUNICATIONS,  ETC. 
elaim  1  of  Hols  XUV.  executive  conimimifatkww 
taken  from  the  Speaker's  taUe  and  referred  as  follows: 


REPORTS    OF   COMMITTEES   ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  Sen- 
ate Joint  Resolution  243.  Joint  resolution  authorizing  the 
President  of  the  United  States  to  extend  a  welcome  to  the 
Pan-American  Medical  Association  which  holds  its  conven- 
tion in  the  United  SUtes  in  March.  1933:  without  amend- 
ment (Rept.  No.  1962).    Referred  to  the  House  Calendar. 


REPORT   OP   COMMITTEES   ON   PRIVATE   BILU3   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  BLACrK:  Committee  on  Claims.  H.  R.  14508.  A  blU 
for  the  relief  of  William  Sulem;  without  amendment  (Rept. 
No.  1951) .    Referred  to  the  Committee  of  the  Whole  House. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  THOMASON:  A  bill  (H.  R.  14531)  to  make  pro- 
vision for  suitable  quarters  for  certain  Government  services 
at  El  Paso.  Tex.,  and  for  other  purposes;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  14532)  to  amend  sec- 
tion 604  of  the  revenue  act  of  1932.  relating  to  the  tax  on 
furs:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  14533)  to 
amend  an  act  approved  August  13.  1894.  entitled  "An  act 
for  the  protection  of  persons  furnishing  materials  and  labor 
for  the  construction  of  pubUc  works  ":  to  the  Committee  on 
the  Judiciary. 

By  Mr.  SWING:  A  bin  (H.  R.  14534)  to  provide  for  the 
selection  of  certain  lands  In  the  State  of  California  for  the 
use  of  the  California  State  park  system:  to  the  C^ommittee 

on  the  Public  TAn/ta 

By  Mr.  ANDREW  of  Massachusetts:  A  blU  (H.  R  14535) 
to  amend  section  3  of  the  act  of  May  28.  1928.  relating  to 
salary  rates  of  certain  civil-service  positions;  to  the  Com- 
mittee on  the  Civil  Service. 

By  Ux.  HOWARD:  A  bill  (H.  R.  14536)  to  authorize  the 
acquisition  by  the  United  States  of  the  land  upon  which 
the  Seneca  Indian  School  Wyandotte.  Okla..  is  located:  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  ANDREW  of  Massachusetts:  A  bill  (H.  R.  14537) 
authorizing  Essex  Shore  Way  (Inc.).  its  successors  and  as- 
signs, to  construct,  maintain,  and  operate  a  bridge  across 
the  Merrimac  River  at  or  near  Plum  Island  Point.  Mass.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  HOWARD:  A  bill  (H.  R.  14538)  to  authorize  the 
creation  of  an  Indian  village  within  the  Shoalwater  Indian 
Reservation.  Wash.,  and  for  other  purposes:  to  the  Commit- 
tee on  Indian  Affairs. 

By  Mr.  SW ANSON:  Joint  resolution  (H.  J.  Res.  584)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States:  to  the  Committee  on  Ways  and  M^ans. 


MEMORIAL 

Under  clause  3  of  Rule  ZZn.  a  memorial  was  presented 
and  referred  as  follows: 

Memorial  of  the  Legislature  of  the  State  of  Washington. 
memorialising  Congress  in  regard  to  the  condition  created 
bgr  depreciated  forogn  currency;  to  ttie  Committee  on  Wajra 
and  Meana 
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PRIVATB  BILIf  AMD  RBSOLUnOMB 

TTnder  clause  1  of  Rule  XTTT.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  foDows: 

By  Mr.  BRAND  of  Georgia:  A  bill  (H.  R.  14539)  for  the 
relief  of  Henry  Narrell  Wylds;  to  the  .Committee  on  Claims. 

By  Mr.  BLACK:  A  bill  (H.  R.  14540)  for  tbe  relief  of  St. 
Anthony's  Hospital  at  Michigan  City.  Ind.;  I^.  Russell  A. 
OQmore:  Emily  Molsen.  nurse:  and  the  Bummer  Mortuary: 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  H.  14541)  for  the  reUef  of  lira.  Carlysle 
Von  Thomas,  sr.;  to  the  CtMnmlttee  on  Claims. 

By  Mr.  CAMPBELL  of  Penna^vania:  A  t^  (H.  R.  14542) 
granting  a  pension  to  Sallie  T.  Dieterich;  to  the  Committee 
on  Invalid  Pensions^ 

By  Mr.  HOGQ  of  Indiana:  A  bill  (H.  R.  14543)  granting 
an  increase  of  pension  to  Aroline  M.  Rhoades;  to  tbe  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  14544)  granting  an  tncreaae  of  pension 
to  Rebecca  Brouse:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  14545)  granting  an  increase  of  pension 
to  Susannah  L.  Allen:  to  the  CcHumittee  on  Invalid  Pensions. 

By  Bdr.  PARKER  of  New  York:  A  bill  (H.  R.  14546)  grant- 
ing an  increase  of  pension  to  Addie  L.  Wright;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  SCHAFER:  A  bill  (H.  R.  14647)  for  tbe  rriief  of 
Edith  Peeps;  to  the  Cc»nmlttee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XZn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10096.  By  Mr.  BACON:  Petttifm  of  sundry  citizens  of 
Floral  Park,  L.  I.,  in  opposition  to  every  legislative  act  which 
would  legalize  alcoholic  liquors  stronger  than  one-half  of 
1  per  cent;  to  the  Cmnmittee  on  the  Jtididary. 

10097.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  Lacka- 
wanna Railroad  Veterans'  Association,  cqwosing  the  ratifica- 
tion of  the  treaty  which  provides  for  a  deep  waterway  be- 
tween the  Great  Lakes  and  the  Atlantic  Ocean;  to  the  Com- 
mittee on  Foreign  Affairs. 

10098.  Also,  resolution  unanimously  adopted  at  a  conven- 
tion of  the  National  Guard  Assoctatlcm  of  tbe  State  of  New 
York,  advocating  the  maintaining  of  appropriations  for  the 
Naval  Reserve  on  a  basis  sufDcient  to  afford  48  drlUs  and  15 
days'  training  per  annum,  etc;  to  the  Committee  on  Appro- 
priations. 

10099.  By  Ut.  BULWINKLE:  Petition  of  citizeDS  of  Meck- 
lenburg County,  Banners  EDc,  M.  C  and  Gtefdand  and  Gas- 
ton C^oimties.  protesting  against  tbe  repeal  of  tbe  ei^teenth 
amendment:  to  the  Committee  on  tbe  Judiciary. 

10100.  By  Mr.  COLLEN:  PetiUon  of  Lackawanna  Railroad 
Veterans'  Association,  opposing  tbe  treaty  between  tbe  United 
States  and  Canada  relative  to  tbe  constmctian  of  a  deep 
waterway  between  the  Great  Lakes  and  tbe  Atlantic  Ocean; 
to  the  Committee  on  Interstete  and  Foreign  Commerce. 

10101.  Also,  petition  of  the  National  Guard  Association  of 
New  York,  represented  by  the  Naval  Militia,  advocating  the 
Ypaiififaiwiny  of  appropriations  for  the  Naval  Reserve  on  a 
basis  sufflcient  to  afford  48  drills  and  15  days'  training  per 
annum  for  the  drilling  units  of  the  Naval  Reserve;  to  the 
Committee  on  Naval  Affairs. 

10102.  Also,  petition  of  the  National  Oumen  Association, 
urging  Congress  to  take  immediate  steps  to  bring  about  a 
solution  of  the  problem  relating  to  depreciated  currency  of 
many  countries:  to  the  (Committee  on  Banking  and  Currency. 

10103.  Also,  petition  of  the  New  York  State  Horticultural 
Society,  opposing  the  farm  allotment  bill;  to  tbe  Committee 
on  Agriculture. 

10104.  By  Mr.  DARROW:  Besohition  of  Benjamin  Frank- 
lin cmapter,  No.  105.  National  Sojourners,  of  Philadelphia,  in 
behalf  of  a  strong  Armiy  and  Navy;  to  tbe  Committee  on 
Military  Affairs. 

10105.  By  Mr.  DRANE:  Petition  of  citizens  of  milsb(»ro 
County.  Fla..  protesting  against  tbe  repeal  of  tbe  eighteenth 
amendment;  to  tlM  Committee  on  tbe  JudldAry* 


10106.  Aiao.  petition  of  board  flf  fofemom  of  Clearvater 
(Fla.)  Chamber  of  Commerce,  in  behalf  of  House  Resolu- 
tions 317  and  323;  to  the  Committee  on  Expenditures. 

10107.  By  Mr.  ENGLEBRIGHT:  Petition  of  J.  H.  Flnley, 
of  Altavllle,  Calif.,  relative  to  the  money  system  of  the  Unite! 
States;  to  the  Cknunittee  on  Banking  and  C:urrency. 

lOloe.  Also,  petition  of  League  of  California  Municipali- 
ties, regardix«  Federal  taxes,  revalue  act  of  1932;  to  tbe 
Committee  on  Ways  and  Bfeans. 

10109.  Also,  peUtlon  of  the  Thirty-seventh  Legislattva 
Assembly  of  the  State  of  Oregon.  Senate  No.  1.  urging  pay- 
ment soldiers'  bonus:  to  tbe  Committee  on  Ways  and  Means. 

10110.  1^  Mr.  HAINES:  Resolution  of  tbe  Patriotic  Order 
Sens  of  America,  No.  162,  of  West  York  Botoui^  York 
County.  Pa.,  urging  tariff  on  coal  admitted  into  this  country, 
and  pledging  themselves  to  buy  oi^  American-made  goods, 
in  favor  of  reemployment  oi  American  citizens,  and  pledg- 
ing themselves  to  puUic-school  system;  to  the  Committee  on 
Ways  and  Means. 

10111.  By  Mr.  HALL  of  Bflssissippl:  Petition  of  38  mem- 
bers of  the  BUoxl  (Miss.)  Chapta:  at  the  Woman's  Christian 
Temperance  Union,  opposing  tbe  resubmission  of  tbe  eight- 
eenth amendment  to  State  conv«iti(ns  or  State  legislatures 
for  the  purpose  of  ratification,  and  asking  for  adequate 
m^propriations  for  law  enforcement  and  for  education  in  law 
observance:  to  the  Committee  on  the  Judiciary. 

10112.  By  Mx.  LAMBERTSON:  Petition  of  the  Woman's 
dnristian  Temperance  Union,  of  Winchester,  EZans..  stgned 
by  its  president,  Mrs.  W.  8.  Price,  and  secretary.  liSrs.  Alice 
McDermond,  favoring  the  improvement  of  the  m<^ion-pic- 
ture  industry;  to  the  Committee  on  Inteniate  and  Foreign 
Commerce. 

10113.  By  Mr.  LINDSAY:  Petition  of  National  Guard 
Association  of  the  Stote  at  New  York,  favoring  appropria- 
tions for  the  Naval  Reserve  in  the  Federal  appropriation  for 
Navy:  to  the  Ccnnmittee  on  Appropriations. 

10114.  Also,  petition  of  Philip  DeRonde.  chairman  Cokmial 
Trust  Co,  New  York  City,  opposing  feduction  of  the  enlisted 
pers(ninel  of  the  Marine  Cotps;  to  the  Committee  on  Naval 
Affairs. 

10115.  By  Mr.  MEAD:  Petition  of  tbe  National  Guard 
Association  of  the  State  of  New  York,  protesting  against 
proposed  reduction  in  training  program  for  the  Naval  Mili- 
tia-Naval Reserve;  to  tbe  Committee  on  Naval  Affairs. 

10116.  By  Mr.  PARKER  of  Georgia:  Memorial  of  J.  L. 
Purcell.  chairman  of  mass  meeting  of  tbe  citisens  of  Vidalia. 
Ga.,  held  on  Sunday,  January  29,  1933,  expressing  opposi- 
tion to  any  repeal  or  modification  of  the  eii^teentb  amend- 
ment or  the  Volstead  Act;  to  tbe  Coounittee  on  Ways  and 
Means. 

10117.  Alsa  letter  of  tbe  Hon.  A.  8.  Boyer.  of  ICDen.  Oa.. 
outlining  a  proposal  to  effect  a  reduction  in  cotton  acreage; 
to  tbe  Committee  on  Agriculture. 

10118.  By  Mr.  REID  of  Illinois:  Petition  of  Elbert  IX 
Sperring.  of  BensenvUle,  HL.  asking  for  action  to  revahmte 
the  gold  otmce  and  to  correct  financial  abuses;  to  tbe  Cqbi- 
mittee  on  Banking  and  Currency. 

10119.  By  Mr.  ROBINSON:  Petition  signed  by  the  presi- 
dent of  Union  1047,  United  Mine  Workers  of  Antolca.  Mr. 
Bert  Blaskerby.  of  Des  Moines.  Iowa,  route  3.  and  FTairic 
Smith  and  Lew  Jones,  urging  the  passage  of  ttie  Oostigan- 
La  Pollette  bill.  S.  5125;  to  tbe  Committee  on  the  Judiciary. 

10120.  By  Mr.  SANDERS  of  New  York:  Petition  of  Rer. 
Hubert  W.  H.  Cary  and  other  citizens  of  South  Byron.  H.  Y., 
urging  passage  of  the  stop-aUen-representation  aiiifialiiient 
to  the  United  States  (Constitution;  to  the  Committee  on  tte 
Judiciary. 

10121.  Also,  petition  of  Ifory  M.  Me^dn  and  other  dU- 
zens  of  Avon,  N.  Y.,  urging  passage  of  tbe  stop-aUen-rcvm- 
sentation  amendment  to  the  United  States  ConsUtntian:  to 
the  Committee  (m  the  Judiciary. 

10122.  By  Mr.  SEGER:  Potion  of  Rev.  C.  8. 
monbers  of  Union  Methodist  l^^tiecofial  Church. 
Borough.  N.  J.,  favoring  adoption  of  tbe 
sentation  amendment;  to  tbe  Onmmittwt  on  the 
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10128.  Also,  petition  of  Woman's  Home  BflBsionary  Society 
of  the  First  Methodist  Episcopal  Church,  of  Passaic.  N.  J.. 
favorln«  passage  of  Senate  bill  1079  and  Senate  Resolution 
170  for  regulation  of  the  motion- pictiire  Industry;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

10124.  By  Mr.  SINCLAIR:  Petition  of  North  DakoU  Co- 
operative Wool  Marketing  Association,  recommending  the 
passage  of  the  Frazier  bill  (H.  R  7S24)  to  refinance  agri- 
cultural indebtedness;  to  the  Committee  on  Banking  and 
Currency. 

10125.  Also.  peUUon  of  North  DakoU  Cooperative  Wool 
Blarketing  Association,  opposing  the  repeal  of  the  market- 
ing act  and  urging  that  this  act  be  strengthened;  to  the 
Committee  on  Agriculture. 

10126.  By  Mr.  TRKADWAY:  PetlUon  of  Henry  Q.  Ham- 
mond and  other  citizens  of  Westfleld.  Mass..  urging  the 
adoption  of  a  constitutional  amendment  to  eliminate  alien 
population  In  making  future  apportionments  for  congres- 
sional districts;  to  the  Committee  on  the  Judiciary. 

10127.  By  the  SPEAKER:  Petition  of  the  Sons  of  the 
American  Revolution,  urging  enactment  of  House  bill  6466; 
to  the  Committee  on  Naval  Affairs. 

10128.  Also,  petition  of  the  Eighth  Women's  Patriotic  Con- 
ference on  National  Defense,  urging  that  Immediate  steps 
be  taken  to  build  the  Navy  up  to  the  strength  permitted 
under  the  London  and  Washington  treaties;  to  the  Com- 
faltte«  on  Naval  Affairs. 

10120.  By  Mr.  SUTPHIN:  Petltloq  of  the  Lackawanna 
Railroad  Veterans'  Association,  of  Hoboken.  N.  J.,  opposing 
the  proposed  deep  waterway  between  the  Great  Lakes  and 
the  Atlantic  Ocean:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

10130.  By  Mr.  TEMPLE:  Petition  of  a  number  of  residents 
of  Washington  County.  Pa.,  supporting  the  stop-allen-repre- 
sentation  amendment  to  the  United  States  Constitution;  to 
the  Committee  on  the  Judiciary. 

10131.  By  Mr.  SPENCE:  Petition  of  Fred  F.  DeJaco  and 
othfsrs,  of  Newport:  Gertrude  Wilke.  R.  N..  and  others,  of 
Oovtngton;  Ray  Griffith,  of  Erlanger;  and  Norbert  Stenger. 
of  Bellevue.  all  In  the  State  of  Kentucky,  concerning  the 
revaluation  of  the  gold  ounce;  to  the  Committee  on  Coinage. 
Weights,  and  Measures. 
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SENATE 

Thursday,  February  2,  1933 

(Legislative  daw  of  Tuesday.  January  10. 1933) 

"nie  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  Ibe  recess. 

Mr.  FB88.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  win  caU  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 

Kcndrlck  SehaU 

Kavw  Schuyler 

Klog  Sbeppard 

Barbotjr  XMU  L*ft>Ilett«  Shlpstead 

BmrUlmf  9mm  LswU  Shortrldcs 

»«»«g>»'^-»  rtetelMr  Locan  Smith 

Black  rrmslcr  ICcaui  Smoot 

Btaln*  O«or«*  IfcKeiUr  8t«t«er 

Bormh  Olaw  liclfary  Swkaaon 

Br«ttoa  Qkmm  U«tf>lf  Thoous.  Idaho 

Brookhart  OoMrtMrotigh  Moms  ThomM.  Okla. 

Bulkl«9  Oor*  Ncety  Tovnavnd 

Buk>«  Oi«inxB«r  Morbcck  TnunmcU 

ByrnM  Bale  NorrU  Tydlnti 

Cappar  Barrtaon  Kjra  Vaodenbarg 

Oarav-ay  Hartlnsa  Oddla  Wacnar 

OonnUly  BatllcKI  Plttman  Walcott 

Ooolldsa  Baw«a  lUcd  Walah.  liaaa. 

CopaiaiMl  Bayden  Reynolds  Walah.  Moat. 

OosUcan  Bebert  Robinson.  Ark.       Watson 

OovHSQS  Johnson  Robinson.  Ind.       Wheeler 

Cutting  Kean  BusseU  Whlta 

Mr.  FES8.    I  wish  to  announce  that  the  Senator  from 

Missouri   (Mr.  PArmsoii]   Is  necessarily  absent  from  the 

Senate  bscaoas  of  a  death  In  his  family.    I  ask  that  this 

annouDccmenl  may  stand  for  the  day. 


I  also  wish  to  announce  that  the  Senator  from  Wyoming 
[Mr.  CAkXTl  is  detained  from  the  Senate,  and  will  be  de- 
tained for  several  days,  on  official  business  connected  with 
the  Senate.    I  will  let  this  announcement  stand  for  the  day. 

Mr.  NORRIS.  I  desire  to  announce  that  my  colleague 
the  junior  Senator  from  Nebraska  IMr.  Howkll]  is  absent 
on  official  business  of  the  Senate. 

The    PRESIDENT    pro   tempore.    Eighty-eight    Senators 
having  answered  to  their  names,  a  quonim  is  present. 
rn^Tw  sTORis — CROSS  PRorrr  akd  avducb  sai.xs  p«k  stosb  of 

BXTAII.  CBAXVS   (S.  DOC.  MO.  ITS) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  chairman  of  the  Federal  Trade  Commission, 
transmitting,  in  response  to  Senate  Resolution  No.  224, 
Seventieth  Congress,  a  report  relative  to  the  gross  profit  and 
average  sales  per  store  of  retail  chains,  which,  with  the  ac- 
companying report,  was  referred  to  the  Committee  on  the 
Judiciary  and  ordered  to  be  printed. 

CCOHOMIC  ANALYSIS  OF  PORKIGN  TRABl  OF  THl  TJHTTTD  STARS  IK 
RKLATION  TO  TH«  TARIFF    (  S.  DOC.  NO.  180) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  chairman  of  the  United  States  Tariff  Com- 
mission, in  partial  response  to  Senate  Resolution  325,  agreed 
to  on  January  28,  1933,  which,  with  the  accompanying  tables, 
was  ordered  to  lie  on  the  table  and  to  be  printed,  and  the 
letter  was  ordered  to  be  printed  In  the  Record,  as  follows: 

Unttsd  8tat«s  Tuarr  CoMKianoN. 

Washingtcm.  February  1,  1933, 
The  Prxsidbnt  op  ths  Ssnath. 

United  States  Senate.  Washington.  D.  C. 

Sn:  I  have  the  honor  to  transmit  herewith  certain  Infonnattoo 
in  partial  response  to  Senate  Resolution  S3S,  present  atmirm, 
passed  on  January  28. 

The  material  consists  of  certain  tables  containing  statistical  and 
textual  InformaUon  which  U  IndlcaUve  of  the  form  and  substance 
of  the  response  which  wlU  be  made  to  paragraphs  1.  2,  S,  and  4 
of  said  resoluUon.  There  Is  also  Included  a  form  of  a  table  to 
Include  Information  bearing  upon  paragraph  0  of  the  resolution. 

The  tentative  table  prepared  for  Information  under  paragraph  0. 
it  will  be  observed,  omits  the  year  1930.  because  during  that  year 
there  was  a  change  of  the  tariff.  The  commission  would  be 
assisted  In  Its  work  If  It  knew  that  the  Senate  regarded  It  as  Im- 
portant that  the  table  should  contain  Information  bearing  upon 
that  year.  We  may  remark  that  to  Include  this  Information  would 
mean  a  considerable  addition  to  our  work  Inasmuch  as  It  wlU  be 
necessary  to  present  separately  the  dutiable  articles  Imported  dur- 
ing the  months  previous  to  and  the  months  subsequent  to  the 
enactment  of  the  existing  tariff  law. 

If  arrangements  can  be  made  to  have  these  tables  printed,  the 
material  with  respect  to  other  paragraphs  and  schedules  of  the 
tariff  act  wlU  be  forwarded  directly  to  the  Printing  Office  from 
time  to  time  In  order  that  the  data  completed  by  February  IS 
•ad  March  1.  the  dates  specified  In  the  resolution,  may  be  made 
available  to  Members  of  the  Senate  In  printed  form. 

Work  Is  also  going  forward  upon  material  in  response  to  the 
other  paragraphs  of  the  resolution,  much  of  the  basic  material.  In 
fact,  njw  being  In  process  of  compilation.  If  agreeable,  this  ma- 
terial. In  so  far  as  It  consists  of  tables.  wlU  also  be  forwarded 
directly  to  the  Printing  Office  as  It  Is  prepared. 

The  textual  material  with  respect  to  paragraphs  10  and  11  will 
be  sent  directly  to  the  Senate  for  such  disposition  as  It  wishes 
to  make  of  It. 

The  commission  woxild  appreciate  suggestions  from  the  Senate, 
or  from  Members  of  the  Senate,  that  might  aid  In  perfecting  the 
form  In  which  the  material  is  to  be  presented,  with  a  view  to 
being  most  useful  to  the  Senate  under  the  aforesaid  resolution. 
Very  rc^jectfully. 

RonsT  L.  CBaxsM.  Chairman. 

RgF<MITS  OF  CXITAXN  PTJVLIC  UTXUTUS  DT  THl  0I8TIXCT 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  let- 
ters from  W.  F.  Ham.  president  of  certain  public  utilities  In 
the  District  of  Colimibia,  transmitting,  pursuant  to  law,  re- 
ports of  the  operations  of  the  following  companies  for  the 
year  ended  December  31.  1932.  whicn  were  referred  to  the 
Committee  on  the  District  of  Columbia: 

Potomac  Electric  Power  Co..  Washington  Railway  k  Elec- 
tric Co..  and  the  Washington  Interurban  Railroad  Co. 
prrmoNs  and  hkmoriau 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  s 
resolution  adopted  by  the  District  of  Columbia  Society  of  the 
Sons  of  the  American  Revolution,  favoring  the  i)assage  of 
the  bill  (8.  1282)  to  authorize  the  appointment  and  retire- 
ment of  Eveljm  Brlggs  Baldwin  In  the  grade  of  captain  In 
the  Navy  In  recogniUon  of  his  patriotic  and  scientific  senr- 
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loea,  and  for  other  pwrpoaea,  which  was  icfeiiBd  to  the  Oom- 
mlttee  on  Naval  Affahv. 

Mr.  ROBINSON  of  Arkansas  presented  a  letter  from  Har- 
old Remington.  Esq,  of  New  York  City.  N.  ¥„  reSatlve  to 
amendment  of  the  bankruptcy  law.  which  was  referred  to 
the  Committee  on  the  Judiciary. 

Mr.  TYDIN08  presented  a  petition  of  members  of  the 
Janet  Montgomery  Chapter,  Daughters  of  the  Revolution,  of 
Maryland,  prajring  f  ^  the  adoption  of  an  adequate  national- 
defense  program  and  the  making  of  necessary  impropria- 
tions therefor,  which  was  referred  to  the  Committee  on 
Appropriations. 

Mr.  CAPPER  presented  a  memorial  of  sundry  citiaens  of 
Woodbine,  Fans.,  remonstrating  against  the  repeal  of  the 
eighteenth  amendment  of  the  Constitution  or  the  repeal  or 
modification  of  the  national  prohibition  law.  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  Central  Sun- 
day School  of  Augusta,  the  Ladies'  Aid  Societj  of  the  Chris- 
tian Church  of  Manhattan,  the  Methodist  Episcopal  Sunday 
School  of  Ransom,  and  local  chapters  of  the  Woman's 
Christian  Temperance  Union  of  Aricansas  City,  Beloit,  Cof- 
feyviUe.  Lewis,  Manhattan,  Osborne,  Tyro,  and  Winchester, 
all  in  the  State  of  Kansas,  favoring  the  passage  of  legisla- 
tion to  regulate  and  supervise  the  motion-picture  industry, 
which  was  ordered  to  lie  on  the  taUe. 

Mr.  GRAMMER  presented  a  resolution  adopted  by  the 
South  End  Civic  and  Progressive  Club,  of  Seattle,  Wash., 
favoring  the  adoption  of  the  resolution  (S.  Res.  300)  author- 
izing an  Investigation  of  labor  conditions  prevailing  m>on 
the  Mississippi  flood-control  project  (submitted  by  Mr. 
Wacnix)  .  which  was  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  6y  the  Federation 
of  Women's  Clubs  of  Seattle  and  the  King  Goonty  Pomona 
Grange,  both  in  the  State  of  Washington,  flivarlng  the 
pr(Mnpt  ratlflcationr  of  the  World  Court  protocols,  which 
were  ordered  to  He  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Stanford  Dairymen's  League,  of  Stanfordville,  N.  Y..  favor- 
ing the  passage  of  legislation  to  inflate  the  currency  so  as 
to  increase  commodity  prices  to  the  1028  level,  which  was 
referred  to  the  Committee  on  Banking  and  Currency. 

He  also  presented  resolutions  adopted  by  the  National 
Guard  Association  of  the  State  of  New  York,  in  convention 
assembled  at  Troy,  N.  Y.,  favoring  the  making  of  adequate 
appropriations  for  the  Naval  Reserves,  which  were  referred 
to  the  Committee  on  Appropriations. 

He  also  presented  resolutions  adopted  by  the  Ossining 
Democratic  Club  and  the  Italian-American  Civic  Association, 
of  Ossining  (Inc.),  both  of  r>ssining.  N.  Y..  protesting 
against  the  passage  of  legislation  effecting  a  reduction  in 
the  niunber  of  drill  nights  of  the  Naval  Reserves  from  48  to 
24  nights  per  year,  and  also  the  discontinuance  of  the  two 
we^s'  annual  training  cruise,  which  were  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Eighth 
Women's  Patriotic  Conference  on  National  Defense,  assem- 
bled at  Washington.  D.  C.  protesting  against  the  passage 
of  legislation  reducing  the  pay  and  allowanoes  of  active 
and  retired  ofiScers  of  the  Regular  Army,  which  was  referred 
to  the  Committee  on  Appropriations. 

He  also  presented  resolutions  adopted  by  the  Aero  Medical 
Association  of  the  United  States,  favoring  the  idacing  of 
the  flight  surgeons  of  the  Anny  and  Navy  on  flying  status 
and  allowing  them  flight  pay.  which  were  referred  to  the 
Committee  on  Military  Affairs, 

He  also  presented  resolutions  adopted  hy  the  Queens  Col- 
ony Civic  Association  (Inc.) .  New  York,  favoring  the  repeal 
of  the  so-called  economy  act  as  applied  to  Federal  em- 
ployees, which  were  ordered  to  lie  od  the  taide. 

He  also  presented  a  memorial  of  sundry  cttlaens  of  Onon- 
dago  County.  N.  Y.,  remonstrating  against  the  repeal  or 
modification  of  the  national  prohUdtlOB  law.  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  a  memorial  oC  sonAty  ctUaens,  being 
members  of  the  adult  department.  Methodist  Sunday  School, 


ef  Newark.  K.  Y,  remonstrstiiw  agmtnst  the  repeal  of 
eighteenth  amendment  of  the  Coostitation  or  the  modiflca^ 
tion  of  the  national  prohibition  law.  which  was  ordered  to 
lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  members  of  the 
Sunday  School  of  the  Presbyterian  Church  of  Veroaa, 
Oneida  County.  N.  Y..  protesting  against  the  itpeal  of  ths 
eighteenth  amendment  to  the  Constitution  and  also  the 
repeal  or  modification  of  the  national  prohibition  law.  which 
was  ordered  to  lie  on  the  table. 


EXPORTS  OF  coioamBS 
Mr.  BINGHAM,  from  the  Committee  on  Terrttories  and 
Insular  Affairs,  to  which  was  referred  the  bill  <H.  R.  31D 
to  approve  Act  No.  268  of  the  session  laws  of  1931  of  tbe 
Territory  of  Hawaii,  entitled  "  An  act  to  authorize  and  pro- 
vide for  the  manufacture,  maintenance,  distribution,  and 
supidy  oi  electric  ebrrent  for  Ugbt  and  power  within  the 
island  of  Molokai,"  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1135)  thowon. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (&  5035)  amending  the  shipping 
act,  1916,  as  amended,  for  the  purpose  of  further  regu- 
lating common  carriers  by  water,  repented  it  with  am«ad- 
ments  and  submitted  a  report  (No.  1136)  thereon.  i  t 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bin  (H.  B.  6733)  f<u-  estimates  necessary  for  the  proper 
maintenance  of  the  flood-control  works  at  Lowell  Creek, 
Seward,  Alaska,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1137)  thereon. 

Mr.  WAI^SH  of  Montana  (for  Mr.  Schall)  .  from  the  Com- 
mittee on  Interoceanic  Canals,  to  which  were  referred  the 
following  bills,  reported  them  severally  with  amendments 
and  submitted  reports  thereon: 

H.  R.  7519.  An  act  to  amend  the  Penal  Code  of  the  Canal 
Zone  (Rept.  No.  1138) ; 

H.R.7520.  An  act  to  amrad  the  Code  of  Criminal  Pro- 
cedure for  the  Canal  Zone  (Rept.  No.  1139) ; 

H.R.7521.  An  act  to  provide  a  new  Code  of  Civil  Pro- 
cedure for  the  Canal  Zone  and  to  repeal  the  existing  Code 
of  Civil  Procedure  (Rept.  No.  1140) ;  and 

H.  R.  7522.  An  act  to  provide  a  new  CivH  Code  for  the 
Canal  Zone  and  to  repeal  the  existing  Civil  Code  iltepi.  No. 
1141). 

Mr.  WALSH  of  Montana  (also  for  Mr.  Scbau.).  from  the 
Committee  on  Interoceanic  Canals,  to  which  wore  referred 
the  f  oflowing  bills,  reported  them  each  with  an  amendment 
and  submitted  reports  thereon: 

H.  R.  7518.  An  act  to  amend  an  act  entitled  "An  act  ex- 
tending certain  privileges  oi  canal  onployees  to  other  offi- 
cials on  the  Canal  Zone  and  authorizing  the  President  to 
make  roles  and  regulations  affecting  health,  santtatlnn. 
quarantine,  taxation,  pidt>lic  roads,  sdf-propdled  v^sixdeB, 
and  pcdice  powors  on  the  Canal  Zone,  and  for  other  pur- 
poses, including  provirion  as  to  certain  fees,  money  ordon. 
and  intonest  deposits,"  anntived  August  21.  1916  (Rept.  NO. 
1142) :  and 

H.R.7523.  An  act  to  amend  sections  7.  8.  and  9  ef  the 
Panama  Canal  act.  as  amencted  (Rept.  No.  1143). 

Mr.  WALSEL  at  Mcmtana  (also  for  Mr.  Scbaix).  from  the 
Committee  on  Interoceanic  Canals,  to  which  were  retarred 
the  following  bills,  reported  them  severally  wttbout  amend- 
mmt  and  submitted  a  combined  report  (BepL  Ha  1144) 
thereon: 

H.R.7S03.  An  act  to  repeal  the  Kxecuttre  order  of  No- 
vonber  23.  1909,  making  the  enticing  of  laboraxs  tram  ths 
Isthmian  Canal  Commission  or  the  Panama  BailRMid  a  mis^ 
demeanor; 

H.  R.  7506.  An  act  to  repeal  an  onUnanee  eoMted  Iv  tho 
Isthmian  Canal  Commission  August  ft.  1911. 
by  the  Secretary  of  War  August  2).  1911, 
ket  regcOatians  for  the  Canal  Zone; 

H.R. 7508.  An  act  to  pravlds  for  ftho  In^nflHwn  of 
sels  navigating  Canal  Zone  waters; 

H.  R.  7514.  An  act  tn  relation  to  tte  Ouml 
service:  and 
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H.  R.  7515.  An  act  to  provide  foor  the  esUbllxhment  ot  a 
customs  service  in  tbe  Canal  Zone,  and  other  mattert. 


DntOIXXO  BILLS  r 

Mr.  VANDENBERO.  from  the  Committee  on  Enrolled  BlUs. 
reported  that  on  Pebniary  1.  1933.  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills: 

8. 3>4.  An  act  for  the  relief  of  William  B.  Thompaon; 

8. 3147.  An  act  for  the  relief  of  Anna  Pokomy:  and 

8.  5484.  An  act  to  extend  the  time  diiring  which  certain 
provisions  of  the  act  of  February  27,  1932.  relating  to  im- 
proving the  facilities  of  the  Federal  reserve  system  to  meet 
the  needs  of  member  banks  in  exceptional  circumstances, 
■ball  be  effective. 

nua  nmooucD 

Bills  were  Introduced,  read  the  first  time.  and.  by  unan- 
imous consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  TRAMMELL: 

A  bill  (8.  5573)  to  amend  the  Federal  home  loan  bank  act 
br  adding  a  new  section  thereto  providing  authority  for 
loans  to  home  owners;  to  the  Committee  on  Bantcing  and 
Currency. 

By  Mr.  BULKLEY: 

A  bill  (8.  5574)  for  the  relief  of  certain  ofBcers  and  em- 
ployees of  the  Foreign  Service  of  the  United  States  who. 
while  in  the  course  of  their  respective  duties,  suffered  losses 
of  personal  property  by  reason  of  catastrophes  of  natxire; 
to  the  Committee  on  Foreign  Relations. 

By  Mr.  BINOHAM: 

A  bill  (S.  5575)  for  the  relief  of  Ferry  Wilson  (with  ac- 
eompanylng  papers) :  to  the  Omnmittee  on  Claims. 

By  Mr.  FRAZISR  (by  request) : 

A  bill  (8.  5576)  to  authorise  the  creation  of  an  Indian 
tfllaffe  within  the  Shoalwater  Indian  Reservation.  Wash., 
and  for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HAWE8: 

A  bill  (8.  5577)  granting  a  pension  to  Sarah  C.  League 
(with  accompanying  papers) ;  and 

A  bill  (S.  5578)  granting  a  pension  to  Frank  Vance  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  COOLIDQS: 

A  bill  (8.  5579)  for  the  relief  of  John  H.  Hartnett;  to  the 
Committee  on  Finance. 

By  Mr.  KINO: 

A  bill  (S.  5580)  for  the  relief  of  the  Uintah.  White  River. 
and  Uncompahgre  Bands  of  Ute  Indians  of  Utah,  and  for 
other  purposes;  to  the  Committee  on  Indian  Affairs. 

UKmBMXWT  TO  WAS  DKPUtnaifT  APPtOPmiATION  BILL 


FLETCHER  submitted  an  amendment  proposing  to 
appropriate  $30,000.  or  so  much  thereof  as  may  be  necessary, 
for  dredging  the  channel  of  Fort  Pierce  Harbor.  Fla.,  fiscal 
years  1933  and  1934.  intended  to  be  proposed  by  him  to 
House  bill  14199.  the  War  Department  appropriation  bill, 
which  was  referred  to  the  Committee  on  Appropriations,  and 
ordered  to  be  printed. 
AKsmacnns  to  trxasuit  ajtb  post  omci  asrAXTMKifTs 

AJ»PBOPUATXO«  BILL 

Mr.  BYRNES  submitted  an  amendment  providing  for  a  re- 
organization of  the  executive  departments,  intended  to  be 
proposed  by  him  to  House  bill  13530,  the  Treasury  and  Post 
Office  Departments  appropriation  bill,  which  was  ordered  to 
he  on  the  table  and  to  be  printed. 

Mr.  BULKIXY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  13520.  the  Treasury  and  Post 
Office  Departments  appropriation  bill,  which  was  ordered  to 
be  on  the  table  and  to  be  printed,  as  follows: 

On  p*ge  71.  feftar  line  8.  to  insert  the  following: 

"(S)  Section  106  la  amended  by  adding  at  tbe  end  thereof  the 
foUowlng  new  aabaeetkm: 

**  '(f)  Whan  BO  additional  axpaaae  !•  entailed,  annual  leave  ot 
atf^n«t  with  pay.  not  to  t«oeed  94  days,  not  including  Sxindays 
and  boltdaja,  may  be  granted  to  oOleers  or  employeee  of  the  Oot- 
emment.  cSkerwtM  entitled  to  leae  than  34  dajrs  anniial  leave  of 
abeenre  with  pay.  whoae  compeneatloa  has  been  reduced  by  thia 
aaetloB."* 

(Ola ma  Buaceedlng  paragraph  numbcra.) 


Mr.  BRATTON  sulimltted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  13520.  the  Treasury  and  Post 
Office  Departments  appropriation  bill,  which  was  ordered  to 
he  on  the  table  and  to  be  printed,  as  follows: 

On  page  82,  after  line  21.  to  inaert  the  following: 
•*  Sac.  20.  The  bead  of  each  executive  department  and  Ind^ 
pendent  eeubllehment  u  autiwrtaau  and  directed  to  make  euch 
reductions  In  the  expendlturea  from  the  approprutlon*  made  by 
the  iwular  annual  appropriation  act  for  the  several  purpoaee  of 
hla  department  or  establUhment  for  the  fiscal  year  ending  June 
SO,  1M4  (except.  In  the  case  of  the  Treasxary  Department,  appro- 

g nations  for  acquisition  of  sites  for  and  construction  ci  pubUc 
ulldlngs  and  the  appropriation  for  addition  to  the  cumulative 
sinking  fund  pursuant  to  section  308  of  the  emergency  relief  and 
construction  act  of  1932),  as  wlU  In  the  aggragaU  equal  at  least 
6  per  cent  of  the  total  amount  so  appropriated  for  his  department 
or  establishment  for  such  year  (excluding.  In  the  case  of  the  Treaa 
ury  Dapartment.  the  appropriations  specified  above).  Such  reduc- 
Uoa»  ab^  be  made  In  a  manner  calculated  to  bring  about  the 
greatest  economy  In  expenditure  consistent  with  the  efficiency  of 
the  service." 

TKXASXniT   AKD   POST  omCS  ATFEOPaiATlOim 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30.  1934. 
and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  Following  the  decision 
of  the  Chair,  from  which  an  appeal  was  taken  by  the  Sen- 
ator from  New  Mexico  I  Mr.  BaATTOM],  the  question  is.  Shall 
the  decision  of  the  Chair  stand  as  the  judgment  of  the 
Senate? 

Mr.  TYDINGS.  Mr.  President.  I  have  in  my  hand  a  short 
newspaper  clipping  which  I  would  like  to  have  read  at  the 
desk  in  connection   with  the  pending   amendment. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

WasKuraroM,  January  17  (U.  P.).— The  fallowing  table,  aald  to 
ba  conservative  by  a  Treasury  expert,  shows  the  taxes  for  an  aver- 
age person  for  a  full  year  under  existing  rates: 

Federal  taxe* 

Cigarettes  (1  pack  dally) 

Gasoline  (20  gallons  per  week) 

Slectrlelty  ($S  per  month) 

Long-dlstaztoe  telephone  and  telegrams 

Safety-deposit  box 

Lubricating  oU 

Tttrea  and  automobile  accaaaortaa .. 

Amuaementa  ($8  per  weak)_.._. 

Firearms  and  matches .   ,,    ,. ,    ..,.r.. 

Candy  and  chawing  gum . 

Soft  drinks ...._ . 

Jewelry 

Wort,  malt  strap,  grape  concentrataa 

Purchasaa  radio,  phonograph,  oa  records  with  value  (100. 

Cosmetics  (|20  purchases) 

Checks  (20  per  month) 


Total 


I1B.90 
10.40 
1.84 
8.80 
1.60 
1.60 
4.50 

t.se 

1.75 
1.36 

1.60 
7.50 

a.  as 

5.00 

a.  00 

4.50 
78.48 


8UU4  tasM 

Real  eauta 135. 00 

Gasoline  and  lubricating  oil _« 81.  ao 

Licenses,  automobile,  hunting,  etc . 7.  50 


XoUl — .^ 


..     103. 70 


TUSOTB  TO  THaOOOaS   r.   SHTTXT 

Mr.  VANDENBERO.  Mr.  President,  this  is  the  eighty- 
eighth  birthday  of  the  Chief  Reporter  of  the  Senate,  Mr. 
Theodore  P.  Shuey.  I  am  sure  the  Senate  would  not  want  it 
to  pass  without  a  word  to  him  on  its  behalf.  This  amagrtng 
man  still  proceeds  upon  his  busy  and  efficient  way.  Never 
did  I  know  the  Gulf  Stream  of  youth  to  run  so  warm  in  the 
Arctic  Circle  of  the  calendar.  Mr.  Shuey  has  served  six 
and  one-half  generations  of  the  Senate.  He  Is  a  living 
encyclopedia  of  American  history  for  nearly  three-quarters 
of  a  century.  I  take  the  liberty  of  presenting  to  him  the 
compliments  of  the  Senate  upon  this  auspicious  day.  [Ap- 
plause.] 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  let  me  con- 
cur in  the  sentiments  expressed  by  the  Senator  from  Michi- 
gan.   In  Mr.  Shuey  we  have  a  sidendid  example  of  one  wha 
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b  alwuys  at  his  post  of  duty,  who  la  effleteai.  fattbful.  and 
unf^i^ing  in  the  performance  of  tbe  tasks  which  he  assumes. 

Mr.  COPELAND.  Mr.  Presidentrl  can  not  refrain  from 
adding  a  word  regarding  BCr.  Shuey.  The  mistake  most  men 
make  Is  that  they  look  at  the  calendar  and  count  the  years. 
trrntgiTiing  that  In  that  way  they  record  the  passage  of  time. 
As  a  matter  (tf  f act^  as  I  see  it.  It  Is  because  Mr.  Shuey  has 
stayed  here  on  the  Job  and  has  worked  that  he  Is  so  active 
to-day.  I 

I  congratulate  him  not  alone  upon  his  birthday  but  upon  | 
the  fact  that  he  hns  had  such  great  common  sense  as  to 
continue  active  past  the  time  when  most  men  think  they 
must  retire.  Because  he  will  c<xitiniie  to  exercise  common 
sense,  we  look  forward  in  full  confidence  that  a  year  from 
now  Mr.  Shuey  will  be  here  to  receive  oar  congratulations. 

Mr.  FESS.  Mr.  President,  I  ask  unanimous  consent  that 
the  rules  of  the  Senate  may  be  sufficiently  suspended  for  a 
moment  in  order  that  the  Senate  and  those  in  the  galleries 
may  extend  a  greeting  to  Mr.  Shuey.  and.  If  Bfr.  Shuey  will 
stand,  that  those  in  the  gaQerles  may  know  who  this  man 
Is  who  has  been  here  for  this  great  number  of  years. 

•me  PRESIDENT  pro  tempore.  Is  there  objection?  Tlie 
Chair  hears  none. 

Mr.  ODDIE.  Mr.  President,  would  it  not  be  apropos  to 
state  that  in  his  65  jrears  of  service  Mr.  Shuey  has  never 
missed  a  day? 

Mr.  FESS.    That  is  very  good. 

Mr.  Shuey  rose  at  the  Official  Reporters'  table  amid  ap- 
plause on  the  floor  and  in  the  galleries,  the  Senators  rising. 

FtOrOSID  LOCXTATIOIf  OT  DKBATI  OK  AFPaoraXAXZOlf  BILLS 

Mr.  BRATTON  obtained  the  floor. 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  Mexico  yield  to  the  Soiator  from  Wisconsin? 

Mr.  BRATTON.    I  yield. 

Mr.  LA  FOLLETTB.  Will  the  Senator  yield  to  enable  me 
to  propose  a  unanimous -consent  agreement  relating  to  a 
UmlUUon  of  debate  on  appropriation  bills? 

Mr.  BRATTON.    I  yield  for  that  purpose. 

Mr.  LA  POLLETTE.  I  propoae  the  unanimous-consent 
agreement  which  I  send  to  the  deak. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wis- 
eonsin  proposes  a  unanlmons-oonsent  agreement,  which 
will  be  read  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  as  foUows: 

It  Is  cMtlered  by  uxumlmous  oonsent  that  after  any  ganerafr  ap- 
propriation bUl  shall  have  been  consirtarad  by  the  Senate  for  more 
than  two  hours,  no  Senator  shall  ^taak  mora  than  once  or  longer 
t^l^n  ao  minutes  oh  said  appropriation  bill  or_any  amendment 
thereto,  or  <»  pc^nta  of  order  and  appeals  ttmettom. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  heartily 
concur  in  the  request  of  the  Senator  from  Wisoonsin, 

Mr.  HALE.  Mr.  President,  I  should  like  to  say  that  I  also 
heartily  concur  in  the  request  of  the  Senator  from  Wis- 
consin. 

The  PRESIDENT  pro  tempore.    Is  there  objection  to  the 

request? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  reserving  the 
right  to  object,  I  should  like  to  suggest  to  the  Senator  from 
Wisc<uisin  that  some  of  us  are  intensely  tnterested  in  seeing 
that  no  injustice  shall  be  done  to  the  veterans  of  America's 
wars  and  their  dependents.  Since  matters  affecting  them 
will  come  up  in  the  course  of  tbe  discussion  of  tbe  various 
appropriaUon  bills,  if  the  proposed  agreement  provides  such 
a  severe  limitation  as  it  seems  to  me  it  does,  having  heard 
the  reading.  I  will  be  forced  to  object. 

Mr.  LA  POLLETTE.  Mr.  President*  wffl  the  Senator  firom 
New  Mexico  yield  to  me? 

Mr.  BRATTON.  I  yield  ftirther  to  the  Sesiator  from  Wis- 
consin. 

Mr.  LA  POLLBTTB.  Ml".  President,  may  I  say  to  the 
«^oa»Yw  from  Indiana  that  the  proposed  unanimous-ctHisent 
agreement  would  permit  two  hours  of  geoeral  debate  upon 
each  general  appropriation  bill,  and  th^  it  would  permit 
any  Bfnatffr  20  minutes  to  dlioiiBs  any  Mnendment  offered 


thereto,  and  he  would  atoo  have  10  Bfanutos  on  the  bin.  80. 
in  connection  with  any  amendmoit  viiaidk  the  Senator  has 
in  mind  in  relatitm  to  particular  appropriatkm  bUls.  he 
would  have  40  minutes  in  all.  and  would  also  have  his  share 
of  the  time  provided  for  general  debate,  namdy.  2  hours. 

I  will  say  to  the  Senator  from  Tnrilana  that  I  have  modified 
the  original  proposal  which  I  suggested  yesterday,  because  I 
have  found,  upon  consultation  with  many  Senators,  that  at 
this  stage  of  the  proceedings  they  are  not  convizkced  that  It 
is  necessary  to  provide,  for  instance,  for  ni^t  sesskms  or  to 
provide  for  the  consickration  at  general  legisifttloii  as  distin- 
guished from  appropriation  bills:  but  being  greatly  eon- 
cemed  about  the  transaction  of  the  business  ot  the  Senate, 
including  the  consideration  not  only  of  appropriation  Mils 
but  of  pressing  general  legislation  of  an  emerg&acy  character. 
I  hope  the  Soiator  from  Indiana  will  not  object,  because  I 
believe  that  he  Is  likewise  interested  in  much  oi  the  other 
legislation  awaiting  consideration.  Unless  we  can  provide 
for  some  limitation  at  debate  upon  the  appropriation  bills,  it 
must  be  obvious  to  the  Senator  from  Indiana  and  to  all  other 
Senators  that  we  will  not  have  an  opportunity  to  consider 
legislation  of  great  importance  to  the  jpeosAic  ot  the  country. 
I  hope,  in  view  of  the  fact  that  the  Senator  from  Indiana 
will  have  20  minutes  on  every  amendment  prcq;>osed.  as  well 
as  20  minutes  upon  the  bill,  that  he  will  find  it  possibte  to 
agree  to  the  request  for  unanimous  consent. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
New  Mexico  yield  further? 

Mr.  BRATTON.    I  yield. 

Mr.  ROBINSON  of  Indiana.  So  far  as  I  am  personally 
concerned.  I  would  far  rather  remain  here  every  night,  until 
late  at  night,  than  to  see  injustice  done  to  a  single  disaMed 
veteran  of  any  of  our  wars  smd  their  dependents.  I  do  not 
tbinfc  that  a  proper  statement  could  be  made  in  20  minutes 
with  reference  to  some  of  the  propaganda  going  around  over 
the  United  States  ae»klnst  them  at  this  moment.  Therefore, 
because  all  of  us  are  concerned  with  their  beet  interests.  1:. 
fear  I  shall  be  forced  to  object  at  this  moment.  But.  Mr. 
President,  I  will  say  to  the  Senator  that  I  have  great  sym- 
pathy for  the  object  he  has  In  view,  and  in  the  measures  he 
is  seeking  to  have  enacted  into  law  here  he  will  have  con- 
siderable support  from  me. 

Mr.  ROBINSON  <a  Arkansas.    Mr.  President,  will  the 

Senator  yield? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

The  PRESIDENT  pro  tempore.  Tbe  Soaator  from  New 
Mexico  has  the  floor. 

Mr.  ROBINSON  of  Arkansas.  Will  tbe  Senator  from  New 
Mexico  yield  to  me? 

Mr.  BRATTON.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  May  I  point  out  to  the 
Senator  from  Indiana  that  legislation  affecting  the  subject 
to  which  be  has  referred  would  be  subject  to  a  point  of  order 
on  a  general  appropriation  bill,  and  that  if  the  Senator 
should  choose  to  avail  himself  of  the  right  to  make  the  point 
of  order  be  could  do  that.  I  hope  the  Senator  wffl  not  ohieet 
to  this  request.  We  have  only  a  few  more  days  of  the  pres- 
ent session  remaining,  and  we  oui^t  to  make  sore  that  the 
appropriation  bills  shall  be  considered.  As  stated  ^^^ 
Senator  f rcan  Wisconsin,  I  feel  that  ttie  llmltattoo  yiu^ided 
in  the  request  Is  adequate  for  all  reasonable  yuipuaea.  I 
thank  the  Senator  from  New  Mexico  for  yi^dlng. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  aonlngiw» 
to  the  Senator  from  New  Mexico  far  taking  ao  mtich  of  bis 


time. 

The  PRESIDENT  pro  tempore.    Does  the 
New  Mexico  yield  further  to  tbe  Senator  from  HtdlSAa? 

Mr.  BRATTON.    I  yield. 

Mr.  ROBINSON  of  Indiana.  I  have  only  this  farther  sag- 
gesUon,  that  we  have  in  this  very  bin  «•  an  now  dHcwpd— 
matters  of  gravest  impfuiance  to  totaHf  tftabiiid  ^w<wMt 
who  axe  receiving  a  thousand  <toQan  or  laore.  Xh  wot 
aenoe,  a  unanimaus-ooawnt  agififfmsnt  vaa 
am  not  fiHTT^**"***!  about  that.  lAr.  PnsldHQft;  I 
have  been  on  the  floor.  ^mM\m    hnt.  alt  w  nfti» « 


"<  a 
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iiiou»-«on8ent  acreement  was  entered  Into  which  limits  de- 
bate OD  that  question  to  15  minutes,  and  I  sulmilt  that  pos- 
sibly the  true  state  of  affairs  might  not  be  made  known  to 
the  Senate  In  1ft  minutes.  Therefore  I  ask  that  this  matter 
go  over  until  to-morrow. 

The  PRKSIDKNT  pro  tempore.    Objection  is  made. 

Mr.  NORRia    BCr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Mew  Mexico  yield  to  the  Senator  from  Nebraska? 

Mr.  BRATTON.     I  yield. 

Mr.  NORRIS.  I  should  like  to  say  to  the  Senator  from 
Indiana  that  I  am  in  entire  sympathy  with  what  he  has  said 
about  the  particular  amendment  to  which  he  has  referred, 
but  I  should  like  to  caU  his  attention  to  the  fact  that  the 
limitation  has  already  been  applied  to  this  bill;  the  limita- 
tion has  already  been  applied  to  the  particular  amendment 
which  he  has  In  mixKl  and  to  all  other  amendments  to  this 
MU. 

I  do  not  believe  that  limitation  ou^t  to  hare  been  applied 
to  ths  particular  amendment  to  wbkh  the  Senator  has  re- 
ferred, but  it  has  been  done.  The  request  now  made  has 
applieaticm  therefore  only  to  subsequent  appropriation  bills; 
mod  as  to  aU  subsequent  appropriation  bills,  as  I  understand 
the  parliamentary  situation  confronting  the  Senate,  the  sug- 
gestion made  by  the  Senator  from  Arkansas  applies,  namely. 
that  on  all  subsequent  appropriation  bills  an  amendment 
such  as  the  Senator  suggests  would  be  subject  to  a  point  of 
order.  So  that  the  Senator  will  lose  nothing  by  agreeing  to 
the  request  for  unanimous  consent,  as  I  look  at  It.  and  his 
rights  will  be  fully  protected,  because  if  attached  to  any 
other  appropriation  bill  the  amendment  he  has  in  mind 
would  be  subject  to  a  point  of  order,  and  therefore  he  would 
not  be  prejudiced  by  agreeing  to  the  unanimous-consent 


Mr.  ROBINSON  of  Indiana.  I  suggest  that  the  Senator 
from  Wisconsin  permit  me  an  opportunity  to  look  further 
Into  It  and  let  It  go  over  until  to-morrow. 

Tba  PRESIDENT  pro  tempore.  The  Chair  understands 
the  Senator  from  Indiana  to  Insist  upon  his  objection. 

TaiMtmr  sm  rosfr  orrxcs  AmortiATioiis 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
IsaaO)  "wftl^tpg  appropriations  for  the  Trea&ury  and  Post 
OOoa  Departments  for  the  fiscal  year  ending  June  30.  1934. 
and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  Tbe  question  Is,  Shall 
ttie  decisian  c€  the  Chair  stand  as  the  judgment  of  the 
Senate? 

Mr.  ODOIB.  Mr.  President,  win  the  Senator  from  New 
Mmeo  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  tram 
New  Mexico  jMA  to  the  Senator  from  Nevada? 

Mr.  BRATTON.    I  yield. 

Mr.  OODDL  I  hope  that  this  bill  may  be  completed  before 
•renlag.  If  it  shall  become  evident  that  there  Is  undue 
delay.  I  shall  ask  for  a  night  session:  but  I  hope  that  the 
consideration  of  the  bin  may  be  expedited  so  that  we  may 
flxilah  It  to-daj. 

Mr.  BRATTON.  Mr.  President.  I  wish  to  say  that  I  shaU 
cooperate  with  the  distinguished  Senator  from  Nevada  In 
having  the  consideration  of  the  bin  concluded. 

On  yesterday  the  distinguished  occupant  of  the  chatr 
tn^fit"^  a  point  of  order  made  by  the  junior  Senator  from 
Wisconsin  (Mr.  BtAxm]  to  the  two  amendments  proposed  by 
me  and  «^***»*****«»**  together. 

Mr.  President,  it  is  my  desire  to  withdraw  that  appeal  and 

to  perfect  the  ammdmenta  separately,  in  an  effort  to  meet 

\   the  point  of  order  kidged  against  them:  and.  with  that  state. 

ment  In  advance  of  my  desire.  I  now  withdraw  the  appeaL 

The  PRB8IDBNT  pro  tempore.  The  Senator  from  New 
Mfeidco  withdraws  his  appeal  from  the  mllnc  of  ^the  Chair, 
tni,  under  his  rl^t.  desires  to  modify  the  amendment. 

Mr.  BRATTON.  Now,  Mr.  President.  I  modify  each 
t"*^"*'"*"^  bf  tncertlng  therein,  preoedinff  the  flzst  word, 
ttili  langoago: 


Provided,  however.  That — 

Then.  In  line  1  of  each  amendment.  I  propose  to  strike  out 
the  words  "  and  directed."  so  that  the  nrst  amendment  wiU 
read: 

Provided,  however,  ThAt  the  Secretary  of  the  TreMury  Is  sutlior- 
laed  to  make  such  reductlom  In  tbe  expcnditurse  trom  Um  ^ppro- 
prUtlooe  made  In  this  set — 

And  80  on. 

The  other  amendment  would  read: 

Provided,  hovever.  That  the  Poetmacter  OeDeral  la  authorised  to 
make  such  reductions  In  the  ezpenditurea  from  the  appropriations 
made  in  this  act — 

And  so  forth. 

Now.  BCr.  President,  having  perfected  the  amendments  In 
that  way,  I  think  they  are  in  order  and  meet  the  point  of 
order  lodged  by  the  Junior  Senator  from  Wisconsin.  I  do 
not  care  to  take  the  time  of  the  Senate  debating  them  fur- 
ther. I  discussed  them  at  length  jresterday.  They  merely 
authorize  the  Postmaster  General,  in  the  one  instance,  and 
the  Secretary  of  the  Treasury,  in  the  other,  to  ctirtail  ex- 
penditures under  the  bill  by  a  simi  equal  to  5  per  cent  of 
the  appropriations  made  for  the  several  purposes. 

As  stated  yesterday,  we  in  the  Congress  are  not  familiar 
with  the  detailed  set-up  of  any  department.  Obviously,  a 
conscientious  head  of  a  department,  with  the  aid  of  his 
chiefs  and  his  assistants,  can  do  a  better  job  of  that  kind 
than  can  we.  This  remits  the  matter  to  the  head  of  the 
department  to  scale  down  the  total  appropriation  by  a  sum 
equal  to  5  per  cent. 

I  said  yesterday — and  I  use  the  Illustration  again — that 
It  Is  closely  akin  to  a  situation  where  the  board  of  directors 
say  to  the  manager  of  an  industry.  "  These  expenditures 
must  be  reduced;  you  know  better  how  to  accomplish  that 
than  we  do:  we  direct  you  to  scale  them  down  5  per  cent." 

Mr.  COUZENS.    Mr.  President 

Mr.  REED.  Mr.  President,  wlU  the  Senator  yield  for  a 
question? 

The  PRESIDENT  prp  tempore.  Does  the  Senator  from 
New  Mexico  yield:  and  if  so.  to  whom? 

Mr.  BRATTON.  The  Senator  from  Bflchigan  rose  first, 
and  I  yield  to  lum:  then  I  wlU  yield  to  the  Senator  from 
Pennsylvania. 

Mr.  COUZENS.  May  I  ask  the  Senator  if.  under  that 
changed  language,  the  Postmaster  General  or  the  Secretary 
of  the  Treasury  could  cut  a  salary  which  Congress  had 
fUed? 

Mr.  BRATTON.  That  is  doubtful  I  said  yesterday  that 
perhaps  some  salary  reductions  would  be  effected:  that  Is 
doubtful:  but  I  say  to  the  Senator,  in  aU  earnestness  and 
all  seriousness,  that  I  think  a  5  per  cent  reduction  could  be 
effected  in  any  department  without  cutting  salaries.  There 
Is  enough  duplication,  there  Is  enough  overlapping,  there  is 
enough  waste  to  scale  down  the  appropriations  5  per  cent 
without  cutting  ^hirtes  That  is  my  Judgment.  Of  course, 
I  am  not  in  a  position  to  give  any  guaranty  along  the  line 
suggested  by  the  Senator  and  would  not  do  so. 

Mr.  COUZENS.  I  have  great  sympathy  with  the  object 
the  Senator  from  New  Mexico  has  in  mind,  but  I  shall  pro- 
test to  the  utmost  of  my  ability  against  giving  any  of  the 
department  heads  the  right  to  change  salaries  fixed  by  law. 
If  we  are  going  to  allow  them  to  change  and  determine  the 
salaries  of  employees,  let  us  do  It  openly  here  and  not  by  any 
question  of  doubt  to  leave  it  to  administrative  officers  to 
change  salaries  that  we  fix. 

I  think,  with  the  Senator  from  New  Mexico,  that  it  Is 
possible  to  bring  about  reductions  by  eliminating  waste, 
even  by  eliminating  departments,  if  necessary,  but  not  by 
cutting  salaries  of  those  who  are  retained  on  the  pay  roU: 
and  imless  the  Senator  can  give  us  some  assurance  that  this 
amendment  will  not  do  that,  I  am  going  to  protest  to  the 
limit  against  the  giving  any  administrative  officer  the  right 
to  do  it 

Mr.  BRATTON.  Of  coarse.  Mr.  President.  I  give  him  my 
candid  judgment  about  it  The  head  of  the  department 
could  dismiss  employees;  he  probably  could  curtail  services 
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hi  doing  away  with  overlapping  and  waste.  It  is  posdble 
that  he  could  Impose  additional  administrative  furloughs 
under  the  general  provisions  in  the  eooncmiy  act.  ^t  doubt- 
less win  be  administered  In  that  way;  but  certafaily  I  shall 
not  assume  to  give  the  Senator  from  Michigan  any  guar- 
anty.   I  would  not  assume  to  do  that. 

Bfr.  COUZENS.  Mr.  President,  win  the  Senator  yieW 
further? 

Mr.  BRATTON.    Yes. 

BIr.  COUZENS.  Could  not  the  Senator  incorporate  in 
this  amendment  of  hds.  or  this  suggestion  of  his,  a  provision 
that  the  administrative  officers  charged  with  this  responsi- 
bility shall  not  cut  any  salaries  fixed  by  Congress? 

Mr.  BRATTON.  I  do  not  think  that  should  be  appended 
here.  We  are  confronted  again  with  what  we  discussed 
here  yesterday— that  every  time  we  undertake  to  economize 
we  can  not  agree  on  it.  That  Is  the  very  reason  why  we 
have  not  economized,  and  it  Is  the  very  reason  why  we  will 
not  do  so  unless  we  remit  the  matter  to  the  Chief  Execu- 
tive. I  realize  that  we  can  not  econcnnlze  much.  We  have 
not  done  it:  and  the  Senator  from  Michigan  is  just  as  ear- 
nestly anxious  to  do  that  as  I  am. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BRATTON.    Yes. 

Mr.  COUZENS.  Hie  Senator  does  not  want  to  stand  here 
and  urge  that  we  economize  by  furth»  cutting  salaries  and 
yet  not  want  to  put  the  Senate  on  record  as  to  what  they 
want  to  do  on  the  salary  question. 

Mr.  BRATTON.  I  Insist,  Mr.  President,  that  we  must  cut 
these  exi>endit\ires.  We  must  carry  out  our  promise  to  re- 
duce these  expenditures;  and  every  time  we  undertake  it. 
we  fall  back  under  a  suggestion  that  somebody  is  going  to 
lose  something. 

Mr.  REED.    Mr.  President 

Mr.  BRATTON.  I  yield  to  the  Senator  from  Pennsyl- 
vania. 

Mr.  REED.  As  I  heard  the  Senator  read  the  modified 
langiiage  of  his  amendment.  It  seemed  to  give  authority  to 
these  Cabinet  officers  to  make  this  reduction  but  did  not 
require  that  that  be  done.    Is  that  correct? 

Mr.  BRATTON.  That  is  correct.  As  offered  yesterday, 
each  amendment  provided  that  the  department  was  au- 
thorized and  directed  to  make  these  reductions.  A  point 
of  order  was  lodged  against  the  amendments  on  tbe  ground 
that  the  direction  constituted  legislation,  and  the  point  of 
order  was  sustained.  Now,  In  an  effort  to  meet  the  point 
of  order.  I  have  eliminated  the  words  "  and  dhtcted." 

Mr.  REED.  Now  will  the  Senator  give  us  his  under- 
standing of  the  effect  of  this  proposal? 

What  I  have  in  mind  is  this:  Ttiere  are  certain  expenses 
in  the  Post  Office  Department,  for  rxampJe.  that  are  in- 
capable of  change.  I  think  of  the  leases  of  post-office  build- 
ings, for  example,  where  the  Government  has  a  contract 
for  a  fixed  term  of  years  at  a  fixed  rent  Tlie  Postmaster 
General  can  not  abrogate  that  contract.  I  think  of  the 
contracts  for  the  carriage  of  mail  by  the  railroads.  Those 
are  fixed  contracts  at  fixed  rates  which  the  Postmaster 
General  has  no  power  to  abrogate.  When  we  analyze  the 
sltuaUon  further,  we  find  that  a  6  per  cent  cut  on  the 
whole  spending  comes  down  to  a  10  or  15  per  cent  cut  on 
personnel,  on  the  wages  and  salaries  paid  to  the  human 
beings  who  carry  on  the  work. 

Does  the  Senator  think  it  is  fair  to  include  a  percentage 
on  these  irreducible  items,  and  make  the  few  reducible 
items  carry  the  whole  burden? 

Mr.  BRATTON.    Mr.  President,  we  can  not  economize 

otherwise.    We  are  not  going  to  eccmomlM  unlees  we  begin 

to  cut.    Of  course,  we  can  not  cut  the  items  which'-tbe 

Senator  calls  irreducible  items. 

Mr.  REED.    That  is  right. 

Mr.  ROBINSON  of  Arkansas.    Mr.  Pveaident.  wiU  tha 

Senator  yield? 

Mr.  BRATTON.    I  yieid  to  the  Senator  from  Arkansaa. 

Mr.  ROBINSON  Of  Arkansas.  As  I  came  into  the  Senate 
this  Tn^»^«T^  there  was  handed  to  me  a  innmnrandiim  from 


parties  who  are  opposed  to  the  amendment.  It  diows  that 
the  percentage  of  reduction  necessary  to  effect  a  5  per  cent 
saving  on  the  entire  appropriation,  after  eliminating  fixed 
charges  upon  ^^lich  no  saving  can  be  effected,  is  7.41  per 
cent.  Instead  of  10  or  15  per  cent,  as  stated  by  the  Sexuitor. 

Mr.  HASTINGS.  Mr.  ODDIE,  and  Mr.  ROBINSON  of  In- 
diana addreffied  the  Chair. 

The  PRESIDENT  pro  tonpore.  TO  whom  does  the  Sena- 
tor yield? 

Mr.  BRATTON.  I  have  just  a  few  words  more,  and  then 
I  shall  surrender  the  floor. 

Mr.  HASTINGS.  I  desire,  if  the  Senator  will  permit  me. 
to  ask  him  a  question  before  he  concludes. 

Mr.  BRATTON.    Yes;  I  yield  for  that  purpose. 

Mr.  HASTTNQS.  These  two  amendments,  as  the  Sena- 
tor from  New  Mexico  has ,  perfected  them,  provide  as 
follows: 


Provided,  however.  TbaX  the  Secretary  of  the  Treasury  la  au- 
thorized to  make  such  reductions  In  the  expenditures  •  •  • 
aa  WiU  in  the  aggregate  equal  at  least  5  per  cent. 

I  want  to  inquire  whether  there  Is  in  the  present  law, 
without  adopting  this  amendment,  ansrthing  to  prevent  the 
Postnuister  General  and  the  Secretary  of  the  Treasury  from 
reducing  the  expezulitures  10  per  cent  if  it  is  possible,  under 
the  situation  as  he  finds  it.  to  do  sa 

Mr.  BRATTON.    I  think  not. 

Mr.  HASTINGS.  There  Is  no  legal  objection  to  that 
course,  is  there? 

Mr.  BRATTON.    I  thhik  not. 

Mr.  HASTINGS.  Then,  if  that  be  true,  may  I  inquire 
whether  this  amendment,  if  adopted,  win  have  any  possible 
effect  upon  either  of  those  depeoiznents? 

Mr.  BRATTON.  I  have  not  the  sli^test  doubt  that  ttie 
Secretary  of  the  Treasury  In  the  one  case  and  the  Port- 
master  General  in  the  other  would  regard  this  as  a  solemn 
mandate  from  the  C<uigress  and  would  so  administer  It^ 
and  so  it  would  be  effective. 

Mr.  HASTINGS.  Tlien,  may  I  make  this  further  sugges- 
tion: n  that  be  true,  would  they  not  feel,  in  view  of  this 
amendment  that  we  are  asked  to  ad(^,  that  they  would  be 
limited  to  5  per  cent,  and  mig^t  they  not  say,  "  Exo^  for 
the  amendment  offered  by  the  Senator  from  New  Mexico, 
we  think  we  might  increase  this  to  10  per  cent"?  For 
that  reason,  if  the  amendment  has  any  effect  at  aU.  is 
there  any  objection  to  putting  in  there,  instead  of  5  per 
cent,  10  per  cent,  with  the  hope  that  they  may  do  as  much 

as  that? 

Mr.  BRATTCW.  Mr.  President,  does  the  Senator  mean 
to  suggest  seriously  that  he  thinks  these  appropriatioas 
should  be  cut  10  per  cent  in  each  instance? 

Mr.  HASTTNGB.    I  am  not  saying  that  at  all 

The  PRESIDENT  pro  tempore.  The  time  of  the  Reimter 
from  New  Mexico  has  expired. 

Mr.  ROBINSON  of  Indiana  obtained  the  floor. 
"   Mr.  HASTINGS.    Mr.  President,  will  the  Senator  from 
TwHi«tnn  3ridd  to  me  for  just  a  moment? 

Mr.  ROBINSON  of  Indiana.  Yes;  I  yidd  to  the  Senator 
if  he  will  bear  to  mind  that  I  have  only  15  minutes. 

Mr.  HASTINGS.    I  shaU  be  only  a  moment. 

The  Senator  frmn  New  Mexico  inouired  whether  laerl- 
ously  t>^»«^g*^t  that  these  appropriati<»s  mi^t  be  redaeed 
10  per  cent.  I  only  know,  of  course,  what  ttie  committeehae 
done;  and  I  usually  take  the  committee's  recommendations 
with  respect  to  such  matters.  I  only  potot  out  that 
is  a  possibility  here,  if  this  amendment  is  adopted,  o( 
the  department  beUeve  that  it  is  limited  hy  this  - 


to  5  per  cent.  whm.  as  I  nndenrtood  the^ 
kansas  to  say  a  moment  ago.  it  had  been 
that  tt  mli^t  be  7  and  a  fraction  per  cent. 

Mr.  BRATTON.    Mr.  President,  the 
fti«t  the  language  Is  *'  at  leart  6  per  cauL** 

Mr.  HASTINGS.    "At  least  6  per  oenftT  ** 

Mr.  BRATTON.    Tea. 

Mr.  BARKI^EY.    Mr.  PreaMent.  will  the 

The  PRESIDBNT  pro  tempore.  Tbe 
(Mr.  BoMnoKl  has  the  floor. 
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Mr.  ROBINSON  of  Indian*.  I  must  decline  to  yield,  Mr. 
PfMldeni.  because  I  have  only  a  few  minutes.  If  I  have 
any  time  remaining  when  I  conclude  making  this  brief  state- 
ment. I  shall  be  happy  to  yield  to  the  Senator. 

The  PRESIDENT  pro  tempore.    The  Senator  declines  to 
yield. 
acTTvrms  or  wtllzajc  c.  bttllctt  ■KLAnva  to  roaxioM  debts 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  am  deeply 
c(»ceraed  again  to-day.  as  I  suppose  every  Member  of  the 
Senate  is  concemed,  over  a  Universal  Service  special  cable 
with  a  Berlin  date  line  under  the  heading: 

BuUltt  TlalU  Berlin.  Vienna. 

Then  I  read,  Mr.  President: 

BiBUit.  February  1— William  C  Bullitt.  America**  8elf-<l««CTtr>ed 
ner«t  tmxnnrj  paid  caUs  In  German  official  quarter*  here  Monday 
and  tben  left  for  Vienna,  it  waa  learned  to-day. 

Covering  hla  tracka  under  an  ajBsumed  name.  Bullitt  came  from 
Tsailim  and  Parla.  wbere  he  talked  with  Prime  Minister  MacDonald 
and  French  Premier  Paul-Boncour. 

In  Berlin  he  called  on  Foreign  Minister  Von  Neurath  and  the 
chief  of  the  American  division  In  the  German  foreign  office. 

London  and  Paris  dispatches  state  Bullitt  described  himself  In 
tbose  capitals  as  the  represenUtlve  of  President-elect  RooaeTelt. 
despite  Roosevelt's  denial  that  BuUltt  or  anyone  else  was  repre- 
senting him. 

Bullitt  registered  In  Berlin  under  another  name  and  asked  that 
hia  praaence  be  kept  secret.  He  expressed  himself  bitterly  over 
what  he  termed  the  London  "  Indiscretions  "  which  expoeed  his 
ailaaloo. 

Mr.  President,  a  story  like  that  is  naturally  disconcerting 
to  the  American  people.  Who  is  this  man  Bullitt,  and  what 
la  he  doing  in  Europe,  and  whom  does  he  represent? 

Mr.  Bullitt  says  he  represents  the  President  elect  of  the 
United  States.  The  President  elect.  I  think,  has  not  cate- 
gorically denied  that  statement,  but  he  has  categorically 
stated  that  Mr.  Bullitt  does  not  represent  him  on  the  debt 
question.  Yet.  Mr.  President,  that  seems  to  be  the  principal 
subject  of  conversation  so  far  as  Mr.  Bullitt's  conferences  in 
London  are  concemed  and  so  far  as  his  Interview  in  Paris 
with  Paul-Boncour  is  concerned.  Accordingly,  it  seems  to 
me  it  is  high  time  for  the  American  Government  to  ascertain 
who  he  is  and  wliat  be  te  doing  over  there.  He  is  unques- 
tionably Tn'^k^ng  the  American  Oovemment  a  laughing  stock. 
He  goes  around  In  disguise— or.  if  not  in  disguise,  certainly 
under  an  assumed  name— and  apparently  assumes  to  be 
some  one  he  is  not. 

The  President  elect  says  Mr.  Bullitt  does  not  represent 
him.  I  take  it.  of  course,  he  does  not  represent  the  present 
administration.  Does  he  represent  the  house  of  Morgan? 
Does  he  represent  the  international  bankers?  Whcxn  does 
he  represent?  That  is  the  important  thing.  He  has  even 
gone  so  f  ar^bver  there  as  to  suggest  that  the  President  elect 
favors  an  80  per  cent  cut  in  the  debt  due  fnnn  Great  Britain 
to  this  country. 

Here  is  another  interesting  statement,  published  with  a 
Paris  date  line: 

January  37. — Premier  Paul-Bonoour  to-night  reluctantly  ad- 
mitted he  has  illBniBsnfl  the  Ptaaoo-Amerlcan  war-debt  situation 
wtta  WUliam  O.  Bullitt.  Amertea's  eeii-deecrlbed  secret  emissary. 

Be  declined  to  dlaeuas  tbe  report  that  Bullitt  had  left  him 
eonfldently  ej^ectlng — 

Mark  this— 

He  declined  to  dlscuas  the  report  that  Bullitt  had  left  him  eon- 
fldently expecting  a  Wartiington  invitation  within  15  day*  to  Join 
In  debt  negotiations. 

Mr.  President,  Bullitt  evidently  made  that  statement.  He 
may  have  had  no  authority  whatever  to  make  it.  I  assume 
be  did  not  have.  Under  those  circumstances  be  should  be 
apprehended,  it  seems  to  me.  immediately  and  brought  to 
Jwtlee.  I  think  the  Logan  Act  is  broad  enough  to  cover 
tndlscretioDS  of  this  kind.  I  will  read  it  to  refresh  the 
memory  (tf  Senators  who  probably  have  not  had  occasion  to 
examine  it  for  some  Ume.  It  Is  section  5  at  the  Criminal 
Code: 

■very  cttlaen  at  the  ITnlted  States,  whether  actually  resident  or 
^»«^— ^  wttbia  tbe  seniT  or  in  any  plaee  •ubjaet  to  the  Jurladle- 
tlOB  thereof,  or  tn  any  foreign  country  (who|.  without  the  per- 
mlsBlon  or  authority  of  the  Oovemment.  directly  or  Indirectly. 
oocnmences  or  earrlas  on  any  verbal   or  wrttten  correspondenoe 


or  totepcourse  with  any  foreign  government  or  any  ofBcer  or 
agent  thereof,  with  an  Intent  to  Influence  the  measures  or  con- 
duct of  any  foreign  government  or  of  any  officer  or  agent  thereof. 
In  relation  to  any  dlsputss  or  controversies  with  the  United  States, 
or  to  defeat  the  measures  of  the  Govenunent  of  the  United  States; 
and  every  person,  being  a  cltlsen  of  or  realdent  within  the  United 
States  or  In  any  place  subject  to  the  jxirlsdlctlon  thereof,  and  not 
duly  authorized  (who],  counsels,  advises,  or  asslsU  tn  any  such 
correspondence  with  such  intent,  shall  be  flned  not  more  than 
W,000  and  Imprisoned  not  more  than  three  years;  but  nothing  In 
this  section  shall  be  construed  to  abridge  the  right  of  a  cltlsen 
to  apply,  himself  or  hu  agent,  to  any  foreign  government  or  the 
agents  thereof  for  redress  of  any  Injury  which  he  may  have  sus- 
tained from  such  government  or  any  at  its  agents  or  subjects. 

Mr.  President,  this  man  is  evidently  Interfering  with  this 
Government's  official  relations  with  governments  in  Europe, 
and  he  seems  to  have  no  credentials.  He  Ls  not  represent- 
ing the  American  Oovemment;  he  seems  not  to  be  repre- 
senting the  President  elect.  He  certainly  is  not  representing 
the  Senate  of  the  United  States  and  the  House  of  Repre- 
sentatives, both  of  which  have  gone  on  record  In  a  Joint  reso- 
lution to  the  effect  that  there  would  be  no  reduction  and  no 
cancellation  of  any  of  the  foreign  debts.  So,  unless  this  man 
Is  representing  private  interests  to  the  detriment  of  the 
American  people,  he  can  be  representing  nobody.  Hence 
it  seems  to  me  that  his  activities  come  directly  under  the 
Logan  Act,  and  I  think  t^.e  State  Department  should  im- 
mediately apprehend  him. 

This  man  is  flitting  around  over  Europe,  from  one  capital 
to  another,  deliberately  working  against  this  country's  best 
interests,  and  in  utter  defiance  of  the  American  Congress. 
He  is  preaching  the  doctrine  of  reduction  of  the  war  debts, 
indeed,  their  cancellation,  and  he  is  holding  conferences 
with  the  most  important  public  officials  in  EJurope.  He 
claims  to  be  representing  the  President  elect  of  the  United 
States,  and  he  goes  around  under  an  assumed  name,  and. 
so  far  as  I  know,  in  disguise.  He  is  an  undercover  man.  Of 
course,  he  brings  the  United  States  Government  into  dis- 
repute all  over  the  earth,  and  I  submit  that  it  Is  high  time 
he  were  apprehended  and  brought  to  Justice,  under  the 
Logan  Act,  which  Is  broad  enough  to  cover  the  case. 

If  this  man  is  acting  officially,  or  semiofficially,  or  for 
any  department  of  oar  Government,  or  for  any  incoming 
Government,  then  the  whole  situation  is  disgraceful  in  the 
extreme,  and  we  have  departed  a  long  way  from  the  principle 
of  "  open  oovenants  openly  arrived  at.** 

Mr.  President,  I  submit  that  this  matter  should  be  brought 
to  the  attention  of  the  State  Department,  and  if  it  is  not 
done  otherwise  I  shall  not  hesitate  myself  to  write  to  that 
department  urging  that  immediate  steps  be  taken  to  In- 
vestigate this  man's  activities  and  see  that  he  is  properly 
indicted  for  any  offense  with  which  he  may  be  chargeable. 

Mr.  LOGAN.  Mr.  President,  since  the  junior  Senator 
from  Indiana  seems  to  be  very  much  concemed  about  some 
fellow  going  about  Europe  talking  too  much,  and  refers  to 
the  Logan  law.  which  was  the  resiilt  of  one  of  my  dis- 
tinguished kinsman's  getting  himself  into  trouble  by  prowl- 
ing around  Elurope  talking  too  much.  It  seems  to  me  some 
one  should  send  this  man.  about  whom  the  Senator  com- 
plains, a  cablegram  and  tell  him  to  stop  talking.  Also,  I 
suggest  that  some  of  my  friends  close  enough  to  the  Presi- 
dent elect  to  advise  with  him  send  him  a  telegram  and  tell 
him  to  stop  considering  the  war  debts,  because  it  is  worrying 
the  distinguished  Junior  Senator  from  Indiana  xmtil  he  Is 
not  able  to  discharge  his  duties  in  the  United  States  Senate. 
I  think  that  ought  to  be  done. 

Mr.  BARKLET.  Mr.  President,  will  my  colleague  yield 
to  me? 

Mr.  LOGAN.    I  yield. 

Mr.  BARKLEY.  Might  not  an  appropriate  reply  trxaa 
both  Mr.  Bullitt  and  the  President  elect  be  that  some  of  us 
should  stop? 

Bdr.  LOGAN.  I  think  there  could  be  such  a  reply,  and 
that  It  would  be  absolutely  pertinent  to  the  things  which 
go  on  here  in  the  Senate.  But  I  am  only  trying  to  protect 
the  junior  Senator  from  Indiana.  I  have  observed  him  from 
day  to  day  worrying  himself  so  terribly  about  these  war  debts, 
which  I  know  very  httle  about,  and  will  never  know  very 
much  about,  because  no  one  else  does;  eoosequently.  I  simply 
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want  to  qtdet  the  mind  of  the  Senator  from  TiMBana.  so  that 
he  will  allow  us  to  rest  on  the  question,  and  so  that  he  will 
get  a  Uttle  rest  himself.  What  I  have  suggested  would  be 
a  good  thing.  I  think  some  of  my  colleagaes  ought  to  send 
a  telegram  to  the  President  tiect  and  suggest  that  he  quit 
considering  those  things. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  state- 
ment has  been  made  by  the  President  elect,  Mr.  Roosevelt, 
that  the  gentleman  referred  to  tay  the  Junior  BaiaUxt  from 
TM^"*  has  no  authority  to  represent  him,  and  I  think  that 
statement  should  be  accepted  without  question.  Having 
made  some  inquiry  into  the  subject,  I  am  convinced  that 
the  declaration  is  aecurate. 

•niere  are  a  great  many  men  In  this  world  who  adopt  the 
policy  of  popularizing  themselves  and  giving  notoriety  to 
themselves  by  mwiming  authority  which  In  fact  they  do 
not  possess  and  tay  making  representaUons  which  they  are 
not  authorized  to  make.  I  know.  If  I  may  be  permitted  to 
express  myself  with  that  degree  of  emphasis,  that  there  is 
not  and  there  never  was  the  slightest  foundation  for  the 
declaration  that  the  President  elect  stated  that  he  favored 
a  reduction  of  80  per  cent  in  the  war  debts.  I  can  not  ask 
the  Senator  from  Indiana  to  accept  my  statement  about  the 
matter,  but  I  repeat.  I  know  that  there  Is  not  one  word  of 
truth  in  the  statement  as  to  the  attitude  of  the  President 
elect. 

The  Senator  from  Indiana  asks  a  question  In  which  I 
myself  was  somewhat  Interested.  He  wanted  to  know, 
Who  Is  W.  C.  BuIliU?  That  this  man  Bullitt  has  no 
official  status  is  apparent.  Is  admitted.  The  press  reports 
him  to  have  represented  hims^  as  a  secret  emissary  going 
about  Europe  talking  with  the  heads  of  the  governments. 
He  has  been  repudiated  In  every  way  that  he  can  be  repudi- 
ated by  those  for  whom  he  assumes  to  speak. 

In  view  of  that  situation  of  the  matter,  Mr.  President,  I 
wonder  whether  I  may  inject  Into  the  discussion  a  story 
which  was  told  by  the  late  Senator  from  Texas,  Mr.  Joseph 
W.  Bailey,  as  appUcable  to  himself.  Senator  Bailey  was  en- 
gaged in  a  campaign  in  the  State  of  Texas,  and  to  a  great 
audience  he  was  Introduced  by  an  enthusiastic  supporter,  an 
eloquent  orator,  who  began  his  address  by  saying.  "  Who  is 
Joseph  W.  Bailey?  "  Then  he  consumed  some  five  minutes 
In  lauding  the  experiences  of  the  Senator  In  his  childhood. 
He  repeated  the  question,  "  Who  is  Joseph  W.  Bailey?  "  and 
took  five  minutes  more  in  discussing  the  experiences  of  the 
Senator  during  his  early  manhood-  A  third  time  he  re- 
peated the  question,  "  Who  is  Joseph  W.  Bailey?  "  and  was 
approaching  his  climax  when  an  old  gentleman  in  the  rear 
of  the  audience  rose  and  said.  "  ru  bite.  Who  in  the  hell  Is 
Joseph  W.  Bailey?  "     [Laughter.] 

Mr.  President,  I  make  the  same  retort  to  the  question  of 
my  friend  the  Senator  from  Indiana.  Who  Is  W.  C.  Bullitt? 

Mr.  GLENN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  GLENN.  I  do  not  suniose  he  could  be  Colonel  House 
in  disguise,  could  he?    [Laughter.l 

Mr.  ROBINSON  of  Arkansas.  If  so.  the  Senator  will 
please  excuse  me  and  President-elect  Roosevelt  for  any  re- 
sponsibility for  Colonel  House.    [Laughter.] 

nXASTniT  AND  POST  OnTCK  APPSOPUATZOHS 

The  Senate  resumed  the  consideration  of  the  biU  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30.  1934, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  senior  Senator  from  New 
Mexico  [Mr.  Braxton],  as  modified. 

Mr.  ODDIE.  Mr.  President,  I  have  In  my  hand  the  state- 
ment which  has  been  referred  to  this  mofming.  containing 
some  very  interesting  figures,  which  show,  to  my  mind,  the 
Injustice  and  harm  that  would  be  done  If  the  amendment  of 
the  Senator  from  New  Mexico  were  adopted.  I  am  very  bit- 
terly opposed  to  the  amendment  In  its  present  form.  I  feel 
that  it  would  cause  a  further  reduction  in  the  salaries  and 
wages  paid  to  Federal  employees,  which  Is  out  of  all  reason 
and  which  would  be  very  damaging  hi  many  vmys. 


The  statement  is  as  foDoiWB; 


rULU)  CHABdB 


BT  LAW  Oa  OOHTmsCT 


Transportation  and  delivery  of  equlpoMut  by  trel^it. 

express,  or  motor >— 

Payment  of  rewards -.- 

CcBnpensatlon  to  poetmasters  and  aUowanoes  for  rent, 
light,  and  equipment  to  postmasters  of  the  Xourtb 

class 

Oompeneatlon  to  assistant  postmasters,  flrsi  and  aee- 

and  class  post  ofBces 

Fees  to  opecial-dellvOTy  messengers .._...... 

Car-fare  and  bicycle  allowance .._- _ 

Inland  transportation  by  star  routes .,..-_ 

Inland  transportation  by  steamboats .. 

Inland  transportation  by  railroad  routes  and  for  mail- 
messenger  service 

TYani^Mrtatlon  of  foreign  malls  by  steamship  and  air- 
craft  

Balance  due  foreign  countries __... ----- 

Manufacture  of  postage  stamps,  etc 

Rent,  fuel,  light,  and  water  for  first,  second,  and  third 

class  poet  ofllcee 

Pneumatic-tube   service.   New   Tork,   Brooklyn,    and 


gSM.OOO 
«S.000 


46,000.000 

0.300.000 

7.450.000 

1.350.000 

14.000.000 

1.850,000 

100.000.000 

85,500,000 

1,000.000 
4.900.000 

le.  000. 000 

648.000 


Total  fixed  charges.. 

tSBVICB    (SALABZKS) 


333.848.000 


POST  upncv 


Office  of  Postmaster  General 

Office  of  First  Assistant  Postmaster  General 

Office  of  Second  Assistant  Postmaster  General — 

Office  of  Third  Assistant  Postmaster  General 

Office  of  Fourth  Assistant  Postmaster  General — 

Office  of  SoUdtOT  at  Post  Office  Departaient 

Office  of  chief  inspector 

Bureau  of  Accounts,  Post  (Mkoe  Department 


Ttotal. 


$314,403 
471,000 
394,375 
735.683 
838,088 

08,750 
188.046 

87.083 

3.477,780 


class  post 


PBBSOmfSL  Bevies    (BALAUXS)    IIKLD 

Inspection   service 

Clerks  at  Inspection  division  headquarters. 
Clerks  and  empk^rees  at  first  and  second 

offices - — --. 

Clerks  In  charge  of  contract  stations 

Allowances  to  third-class  offices  for  clerical  hlze 

VlUage  Delivery  Service 

Detroit  River  service — 

Letter  carriers.  City  DeUvery  Service 

Rural  Delivery  Service 

Railway  Mall  Service,  clerks 


Total 

TOTAL  SAUUUSS.  POST  OVTICB  DB>ABraaarT  AMB  nWLD 


1. 878. 750 
800,700 

161. 000. 000 

1.800.000 

8.000.000 

1.400.000 

15.996 

lis,  000. 000 

95. 000.  000 

51. 000,  000 


_.  488,  395. 195 
;vica 


Post  Office  Department- 
Field  service 

Total 


$3, 477, 780 
438.  895, 195 


485, 873, 981 


BSCAPXTDlAXIOir 

Total  approprlatkMi 717.038.378 

Fixed  charges  by  law  or  contract  (from  which  no  de- 
duction can  be  made) 388.348,000 

Amonnt  on  whl^  reduction  can  be  mads MS.  090. 378 

Amount  of  approprlaUon  necessary  t<x  salaries 435. 873. 981 

Amount  of  appropriation,  less  salaries,  on  which  ^^ 

deductions  can  be  made 47,817,807 

5  per  cent  savtog  on  the  entire  ^proprlatlon 85.851,006 

Per  cent  of  reduction  necessary  to  effect  a  5  per  cent  savtng  on 
the  entire  appropriation  after  eliminating  fixed  charges  up<m  whUAi 
no  saving  can  be  effected,  7.41  per  cent. 

Mr.  President,  I  hope  the  amendment  of  the  senior  SenatOT 
from  New  Mexico  in  Its  present  form  will  be  defeated. 

Mr.  SMOOT.  Mr.  President,  I  want  to  invite  the  atten- 
tion of  the  Senator  from  New  Mexico  [Mr.  Bratton]  to  the 
fact  that  if  bis  amendment  applies  only  to  expenses  of  the 
department  and  does  not  aiH>ly  to  salaries,  be  wiU  get  mighty 
little  in  the  way  of  a  saving.  Let  me  refer,  for  Instance,  to 
the  Department  of  Labor.  The  total  amount  of  the  apiiro- 
priations  for  the  Department  of  Labor  is  $734,865.  Of  that 
amount,  $660,225  is  for  labor  or  personal  services.  In  other 
words,  for  all  of  the  expenses  aside  from  labor  and  personal 
services  for  the  departmoit  there  is  apiwoiirlated  only  about 
$87,000.  and  all  the  saving  that  will  be  effected  under  the 
Sexiatar's  amendment  will  be  5  per  cent  of  $37,000. 
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ICr.  DILL.    Ifr.  President 

TlM  VICB  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  W&shlnston? 

Mr.  SMOOT.    I  yield. 

Mr.  DILL.  Does  not  the  Senator  think  that  in  that  de- 
partment, as  in  many  other  departments,  there  is  a  large 
number  of  unnecessary  employees  we  can  get  along  with- 
out during  these  times  when  the  business  of  the  Oovem- 
ment  Is  not  so  pressing  as  it  ordinarily  is? 

Mr.  SMOOT.  Yes:  but  this  Is  not  supposed  to  be  a  5  per 
cent  reduction  of  salaries. 

Mr.  DILL.  But  it  does  not  say  so.  It  says  reduction  in 
the  amount  of  money.  U  we  restrict  it  to  employees' 
salaries,  it  does  not  reduce  the  total  amount  spent. 

Mr.  SMOOT.  I  wish  the  Senator  had  been  present  at 
tike  hearings  before  the  Appropriations  Committee  and 
beard  the  heads  of  departments  ask  for  these  approprla- 
tloais.  Nearly  aO  of  them  are  {heading  either  for  an  in- 
crease in  the  number  of  employees  or  for  some  particular 
employee,  trying  to  prevent  the  lowering  of  the  salary 
which  they  think  ought  to  be  drawn. 

I  am  not  complaining  at  all  of  the  Senator's  proposal  for 
a  decrease  in  expenditures.  That  is  not  what  I  have  in 
mind.  But  if  the  amendment  ts  limited  to  5  per  cent  of 
the  salaries  of  the  Oovemment  employees,  then,  of  course, 
there  will  be  very  little  saving  In  the  general  expenses  of  the 
Government.  I  think  that  is  where  there  ought  to  be  a 
•aving  and  that  there  ought  to  be  an  elimination  of  labor 
to  as  limited  an  extent  as  possible.  That  is  the  situation 
to  which  I  wanted  to  invite  the  Senator's  attention. 

Mr.  FESS.  Mr.  President.  I  am  in  entire  sympathy  with 
the  effort  that  It  behag  made  to  reduce  expenses.  It  is 
going  to  be  a  very  difficult  thing  to  accomplish,  no  matter 
what  form  the  reduction  may  take.  I  have  held  for  a  long 
white,  ever  since  there  was  an  effort  made  under  President 
Harding  to  reorganise  the  executive  departments,  that  we 
are  not  going  to  be  able  to  effect  any  substantial  reductions 
without  giving  the  President  authority  in  that  behalf.  Dur- 
ing the  last  three  years  I  have  urged  the  giving  of  that 
authority  to  the  present  President.  I  am  going  to  continue 
that  poUcy  and  shall  vote  to  give  such  authority  to  the 
President  elect. 

I  see  some  difficulty  In  the  effectiveness  of  the  amend- 
ment offered  by  the  Senator  from  New  Mexico.  It  has 
some  elements  in  it  which  I  deplore.  I  believe  that  if  the 
Senator  is  proceeding  on  the  theory  that  we  will  get  a  5 
per  cent  reduction  in  expenditures  and  not  touch  the  sal- 
aries of  Oovemment  employees,  he  is  bound  to  be  sorely 
disappointed  in  that  respect. 

Mr.  BRATTON.    Mr.  President,  win  the  Senator  yield? 
Mr.  FESS.    Will  the  Senator  permit  me  to  conclude  my 
statement?    I  am  compelled  to  leave  the  Senate  in  a  very 
sh<»t  time  to  attend  a  funeral,  and  I  wish  to  complete  my 
statement  before  I  go. 

Mr.  President.  I  think  the  Senator's  amendment  win  in- 
volve a  cut  in  salaries.  I  am  not  sure  that  we  must  not 
do  that  in  any  event.  On  the  other  hand.  I  am  rather  in- 
clined to  think  we  wm  have  to  do  it.  If  we  make  any  sub- 
stantial saving.  I  would  much  prefer  having  it  done  here 
than  to  ha?«  the  head  of  a  department  do  it.  I  think  that 
would  not  be  a  very  wise  course  to  pursue. 

There  is  another  element  in  the  proposal  that  I  think  is 
jubject  to  severe  criticism,  and  that  Is  that  we  might  make 
no  cut  in  certain  units  and  might  make  a  large  cut  in  an- 
other tmit.  or  the  cut  might  aU  be  put  on  one  unit,  which 
would  subject  the  amendment  to  a  substantial  criticism. 

However.  I  realise  that  our  deficit  is  growing.  We  must 
bulft'?*'*  the  Budget.  I  think  no  one  questions  the  necessity 
lor  doing  that  from  every  standpoint.  It  can  only  be  done 
fay  cutting  expenses,  on  the  one  hand,  and  then  adding 
whatever  additional  taxes  may  be  necessary.  We  must  pro- 
ceed along  that  line,  if  we  balance  the  Budget  in  some  way 
that  win  bt  Isfltlmate.  While  I  am  opposed  to  this  par- 
tknlar  method  because  of  certain  elements  which  it  in- 
it  seems  to  nae  it  is  probably  ths  best  thing  that  has 


While  I  can  not  speak  tor  others  on  this  side  of  the 
Chamber.  I  do  think  it  is  unwise  for  the  Republicans  in 
these  closing  weeks  of  the  administration  to  do  anything 
that  would  look  as  if  we  were  handicapping  the  administra- 
tion that  Is  coming  into  office.  If  it  might  not  have  been 
misconstrued.  I  as  a  Republican — and  I  would  have  hoped 
that  other  Republicans  would  Join  me — would  have  been  in 
favor  of  leaving  all  of  the  appropriation  bills  to  the  next 
administraUon,  so  that  they  would  be  wholly  onhandlcapped 
in  what  they  propose  to  undertake  to  do.  and  that  we  should 
give  them  fuU  authority  to  proceed  as  they  see  fit  in  doing 
the  things  they  have  promised  the  people  they  win  do. 

Speaking  for  myself.  I  am  going  to  vote  for  the  amend- 
ment. I  am  sorry  I  have  to  break  with  the  Senator  from 
Nevada  [Mr.  Oooixl  in  charge  of  the  biU.  He  thinks  the 
amendment  ought  not  to  be  adopted,  but  I  am  going  to  vote 
for  it.  More  than  that.  I  am  going  to  vote  for  every  legiti- 
mate cut  that  does  not  violate  a  contract.  I  shaU  not  vote 
to  repudiate  a  contract  which  the  Government  has  solemnly 
made,  but  I  am  going  to  vote  for  any  substantial  cut  and 
pass  it  over  to  the  party  that  is  coming  Into  power  and  let 
It  be  unhandicapped  by  what  we  do  here.  In  that  way.  If 
we  do  get  the  reduction,  no  one  will  be  harmed,  but  every- 
body win  be  benefited  except  the  people  who  are  cut  in  their 
remuneration. 

I  want  to  annoimce  again  that  when  we  talk  about  cutting 
Oovemment  expenses  and  then  announce  in  the  next  breath 
that  we  are  not  going  to  cut  salaries,  it  is  a  perfectly  incon- 
sistent thing  to  say.  We  are  going  to  cut  salaries,  and  I  am 
in  favor  of  making  it  as  equitable  as  it  is  possible  to  do. 
When  I  vote  for  the  5  per  cent  reduction,  giving  authority 
to  the  Secretary  of  the  Treasury  and  the  heads  of  the  other 
departments.  I  realize  the  difficulty  of  putting  It  Into  opera- 
tion, but  I  do  not  want  anybody  to  be  fooled  into  believing 
that  we  are  doing  this  and  promising  the  people  that  we 
are  not  going  to  hurt  thep. 

Bfr.  COSTIGAN.  Mr.  President,  I  send  to  the  desk  and 
ask  to  have  stated  an  amendment  which  I  propose  to  the 
amendment  of  the  Senator  from  New  Mexico. 

The  VICE  PRESIDENT.  Let  it  be  reported  for  the  infor- 
mation of  the  Senate. 

The  LxasLATrvi  Clxrk.  The  Senator  from  Colorado  pro- 
poses the  foUowing  amendment  to  the  amendment  of  the 
Senator  from  New  Mexico: 

Add  at  the  end  of  e*ch  of  th«  amendments  of  tbe  Senator  from 
New  Mexico  the  following: 

"ProxHded  further.  That  In  mjUdng  luch  reductions  In  expendi- 
ture* no  wage  cuts  or  furloughs  other  than  those  heretofore  in 
effect  shall  be  ordered." 

Mr.  COSnOAN.  Mr.  President,  the  Senator  from  Michi- 
gan [Mr.  ConzKNsl  In  my  Judgment  has  stated  the  correct 
nile  with  respect  to  this  type  of  legislation,  namely,  that  if 
wage  cots  are  to  be  made,  they  should  be  determined  by 
Congress  and  not  left  to  the  discretion  of  departmental 
heads.  The  amendment  of  the  Senator  from  New  Mexico 
[Mr.  BkattomI  is  not  limited  to  a  5  per  cent  cut  applicable 
to  wages  which  may  be  achieved  directly  or  through  the 
ordering  of  furloughs.  The  Senator's  amendment  provides 
in  substance  that  a  5  per  cent  cut  "  at  least "  shaU  be 
authorized.  If  I  correctly  interpret  that  language,  wage 
cuts  may  be  extended  the  full  limit  of  100  per  cent  and 
indefinite  furloughs  wiU  be  in  order.  Congress  win  have 
surrendered  control  over  the  wage  situation  if  the  Senator's 
amendment  Is  adopted  In  the  form  In  which  it  was  offered. 

Our  Federal  Government  can  111  afford,  least  of  an  in  this 
tragic  era  of  nation-wide  unemplosrment  and  deidorable 
wage  and  Uving  standards,  to  set  an  example  of  this  sort 
with  respect  to  its  employees.  Whatever  precedent  it  estab- 
lishes win  be  regarded  as  Justifying  similar  reductions  in 
industrial  wages  in  aU  parts  of  the  United  States. 

Reference  is  In  order  to  unfortimate  effects  of  the  10 
per  cent  cut  ordered  last  year  by  the  Congress.  It  had  the 
merit  over  the  proposal  of  the  Senator  from  New  Mexico 
[Mr.  BsATToa]  of  not  being  a  cut  of  "  at  least "  10  per  cent. 
It  was  a  cut  limited  to  that  precise  figure.  I  had  occasion 
recently  to  ask  certain  heads  of  departments  how  that  cat 
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had  operated  with  rtspeet  both  to  tbe  10  pv  ecnt  Tedofltkm 
in  wages  and  to  furloughs.  I  Inylte  tbt  attention  of  Sena- 
tors to  one  or  two  replies  which  tend  to  show  how  far- 
reaching  and  unexpected  legislatkm  of  this  wanenl  charac- 
ter may  prove,  huwuitr  wen  tntentkmed. 

The  Secretary  of  ttie  Interior,  answertnc  my  toqubr  on 
December  15,  1932.  With  respect  to  administrative  furloughs, 
made  this,  among  other  obeervmttons: 

So  far  we  have  fuzloughed  lae  cnqdoyMa.  Tl  Sat  periods  from 
two  to  alz  Tiy*n^*»»  and  the  remainder  for  aa  tnrteflnlte  period.  A 
few  of  thoae  forlougbMi  indefinitely  bave  ben  retunied  to  duty. 

The  Secretary  of  Commerce,  speaking  through  his  admin- 
istrative assistant  on  Deconber  16,  replied  In  part: 

When  the  reductions  were  made  in  oar  UBS  fund,  under  the  10 
per  cent  In  the  aggregate  program  of  the  Senate  last  luring,  the 
redtaetlona  in  certain  Items  were  eo  severe  that  notwithstsnrting 
many  ecDSkomles  Introduced  and  tbe  cartaOment  ct  eeiiloea.  ex- 
tenstve  admtnlstTatlve  furlou^Hs  wlQ  bave  to  bo  taken.  Vor  in- 
stance, in  the  Secretary's  oiBce.  tbe  Bureau  at  Btandarda.  the 
Biffeau  of  Foreign  and  Domeetlc  Oommeroe.  and  tbe  Steamboat 
laepeetlon  Servloe.  about  40  days'  leave  without  pay  wUl  bave  to 
be  taken  In  addition  to  the  SO  dayC  legialatlve  furlough  unlees 
BOOM  relief  Is  obtained. 

These  replies  are  cited  ma«ly  as  fflustratlona  of  conse- 
quences which  may  be  expected  if  the  thoroughly  disorgan- 
isixig  provlBion  in  the  amendment  at  the  Senator  from  New 
Mexico  with  respect  to  a  6  per  cent  reduction  "  at  least " 
Shan  be  adopted  by  the  Senate. 

I  strongly  Join  the  Senator  from  Nevada  CMr.  OdoxiI.  the 
Senator  from  Michigan  [Mr.  Ooosan],  the  Benator  from 
Utah,  and  other  Senators  here  in  their  protests  against  that 
method  of  legislating  with  respect  to  the  lives  and  the  wd- 
fare  of  limumerable  workers,  many  d  whom,  as  aU  <tf  us 
know,  have  given  years  of  devoted,  fatthfnl,  and  efBcient 
service  to  the  Oovonment  of  the  United  States. 

Mr.  C08TI0AN  subsequently  said:  Mr.  Preddent,  the 
remarks  of  the  able  Junior  Senator  from  New  Bfexioo  [Mr. 
CurmiQ]  and  the  article  placed  in  the  Baoou  by  the  gifted 
Senator  from  West  Virginia  CMr.  NtaLTl  lead  me  to  ask  to 
have  incorporated  at  the  conrhaion  at  my  earlier  remarks 
certain  extracts  from  an  article  dated  January  16,  1933,  on 
balancing  the  Budget,  prepared.  It  is  leported,  by  leading 
professors  and  their  associates  of  the  University  of  Chicago. 

The  VICB  PRESIDENT.    Is  there  obJectUmt 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rbcobo,  as  foUows: 


BsuuKawe 


Duauiu  A 


Importance  that  of  VMeral  flnanrtal  policy, 
grave  danger  that  In  balanring  its  Budget  tb 


rvw  problems  oonfronttag  ttM  Amsrteaa  poidle  traosoend  In 

Tbwe  appears  to  be 
tbe  Federal  Oovemmei^ 
may  adopt  policies  the  inevitable  oooeequenoe  of  which  will  be 
tbe  retardation  of  beslneas  teeovery  and  tbe  impaliment  of  the 
social  vHefuineas  of  Oovemiaent.  Tbese  evU  caaseqaenees  eaa  be 
avoided. 

•  •  •  •  •  •  • 

In  one  Important  respect  there  Is  a  vital  dUTerenoe  between  tbe 
flacal  operatkma  at  tbe  national  and  tboaa  of  otber  poUtioal  units. 
For  the  Fsdaral  OovSmmeBt  baa  eoniral  over  tbe  aienetary  sye- 
tem  at  tbe  country,  and  ita  flacal  pobdee  oaa  and  Staould  be  con- 
trolled with  reference  to  the  BAonetary  and  eredtt  attoatkm  of 
the  Ifatkm.  The  activities  of  tbe  National  Oovenunent  are  of 
greater  Impcrtaiioe  In  referenee  to  toe  ewlnga  off  tbe  btwtnese  cycle 
than  are  tboae  at  8ts*e  and  local  sovenameaSs. 

••  Bslsnnng  tbe  Budget "  should  be  uaed  to  mean  tbe  attemp* 
to  secure  sufficient  revenue  to  defray  tbe  eipenrtltures  of  Oov- 
eraBMBt.  Tbat  put  Hon  of  tbe  Budget  Dot  covered  by  revenuee 
may  be  cooddared  as  imbalanced.  Funds  to  meet  the  flecal  re- 
qutremanU  off  tbe  Unbalanced  pertlon  can  be  aeeund  (1)  by 
^MTt-tecm  botTowix^i.  (3)  by  hmg-tena  fuadtoi.  or  (S)  by  iaeu- 
anoe  off  flat  money.  Given  an  evpenrtltme  prqgnm.  the  question 
nie^iees  faces  Is:  Bew  mueb  off  tbe  needed  reveBoas  sboold  be 
ir^tfi*"^^  by  tarattnn  and  how  anMfe  by 

Ttila  qusstlon  can  be  answwed  an|] 
gram  off  tbe  Federal  Oovcrament  la  eantnlly 


4.  Fermanent  ^pproiaiatUnis  not  to  be 
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difflng  tbe  euneoit 


espendlturea  which 
eaues  can  beet  be  seen  by  tbe 
softnaooed.    Among  tbe  typee  off 
gency   should  not  be   flneneeil 

following: 

1.  Muuieuuiieut  emergency  einemHluiWi 
a.  Loane  and  Inveetansnte.         __ 


eunent  xev» 

not  be 

tatbleeBMr- 


6.  PuUle-debt  retlrementa. 

With  the  f  otegolng  Items  anduded.  tbe  abn  off 
for  the  flacal  year  1984  should  be  to  flnanoe  only 
mrpensne  from  current  revenuee.  Briief.  Inveeftments,  loaaa.  and 
pnUlc  works  rturald  be  flnanoed  ftom  borrowlnga:  and  toe  Fed- 
eral deM  during  the  next  fiscal  year  sbould  be  Iniimesiirt  by  a  earn 
not  lass  than  the  amounts  so  eapended. 

•  •  •  •  •  e  e 

The  public  should  not  be  called  upon  at  this  time  to  turalib 
fimda  by  «-.*T>ii<r»Ti  to  rin».nrm  nonrecurrent  eaaargaaoy  espendttuiea. 
The  burden  of  normal  tazatlou  has  already  been  made  eevere  by 
the  Shrunken  Incomee  and  1  oases  of  the  deprseslon.  to  which  bave 
been  added  the  welfl^t  off  emergency  taxes  enaetad  by  tbe  leak 
Oongrees.  It  is  not  deslrahlw  that  relief  from  unfnrseswn  illsssfew 
or  floods,  for  evample.  should  undsc  existing  drcumatanoee  be 
provided  by  current  taxation 

FUBUc  woaKs  aipaMucroaaa 

Outlays  tat  public  works  undsrtaken  to  stunnlate  onployment 
are  eeeentlaUy  capital  mvsstments  wblcb  m  thla  emergency  should 
be  «>»»^««*H  by  loans.  Tbeee  outlays  are  made  to  acquire  psrma- 
nent  Improvementa,  tbe  life  of  which  will  extend  over  many 
budgetary  perloda.  If  aouad  practices  of  private  buslnaeBes  were 
f oUowed.  sums  depended  for  such  purposes  mli^t  propeiiy  be  dla- 
tributed  over  the  period  of  the  uaefol  life  off  tbe  prop«ty.  the 
original  outlay  being  **"*"«*^  by  tbe  laeuance  off  booda. 


SKOOXJB 


A>nvuau.T9 


It  la  by  no  means  axiomatic  that  the  Federal  Oovemment  sboold 
annually  collect  revenues  sofflclent  to  cover  even  Its  onttnary  op- 
erating expenaee.  Thle.  of  course.  Should  be  an  aim  off  tbe  Trees 
ury;  but  If  this  poUcy  mvolves  too  great  haxdah^)  from  tbe 
Imposition  of  burdeitsame  taxes,  the  Okjvemment  Is  Justified  m 
borrowing  for  a  few  yeers  tn  order  to  meet  deflotte  from  eurrent 
operations.  As  the  Secretary  of  the  Treaeury  aald  tn  bla  annual 
rq^ort  preeented  to  Oongrees  December  8.  1939: 

"  in  a  polod  of  deep  depreesloa.  with  tbe  income  of  the  people 
greatly  reduced,  with  their  buying  powo-  drastleally  curtailed,  and 
with  millions  deprived  of  their  earning  oniaclty.  tt  Is  not  only  un- 
wise but  impossible  to  bridge  the  gap  m  the  Budget  entirely  by 
Increaeed  taxation 

•  •••••• 

The  reduction  off  eq>endlturee  should  not  be  ecnfused  wtth  tbe 
curtailment  at  aetlvltlee.  It  may  be  doubted  whether  dUaene 
desire  the  ciirtallment  of  Government  fimctlons;  they  have,  rather, 
for  the  most  part.  Insisted  upon  their  extension.  The  demand  for 
economy  properly  considered  la  a  demand  for  tbe  reduction  of  unit 
costs  rathN*  than  a  <i^tp^wH  for  tbe  curtailment  off  necessary  and 
benefldal  public  services. 

•AuuiT  aauuunoits 

Salanee  lAioold  not  be  further  out  unleas  steps  are  taken  at  tbe 
same  time  to  accomplish  all  tbe  otber  poeslble  economiee  In  tbe 
public  service.  Personnel  surveys  should  be  made,  and  their  flnd- 
ii«s  dionld  be  used  immediately  as  a  basis  for  the  aeparatlon  team 
pay  rolls  of  scqierfluous  and  Ineillrlent  wnployees  and  for  any  cuts 
ere  employed,  tbe  service  Is  XK>t  pureed  of  tbe  lueonipetenta  ncr 
In  wi«es  whU^  may  be  decided  upon.  Where  borlaontal  cuts  alone 
of  poUtloal  "  hangva-on."  The  **  boriaontal "  method  of  retpen«tfi- 
ment  Is  an  saay  maans  for  meeting  tbe  dwnand  for  economy  and 
only  subtly  reduces  the  coet  of  political  patronage,  m  retreaeb- 
ment  the  prlncmie  to  be  followed  Is  to  reduce  expenditures  and 
enrtaU  operations  where  they  will  do  the  least  sodal  damage.  Bo 
dtocrlmlnatlcn  aa  to  conaequencee  Is  poeslhle  when  borlaontal  or 
xmlf  arm  percentage  reductions  are  followed. 

Vtr  thoee  employeee  who  are  dlaeharged  from  the  Federal 

adequate  nzMmplofment  relief  or  eaq>loyment  m  emergency 

ices  should  be  provided,    lliefie  adjustmsnts  m  psrsoond  Should 
be  a  Bbase  of  the  reorganlaatlon  off  Federal  administrative  -— ^ 

by 
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w  Ktrwamau 

Modest  rsduetlaBi  In  eqiendtturse  may  be  achieved  1^  tbe  , 
ponemsnt  or  complete  ellmlnatlnn  of  eoKtala  projecte  Inclxided 
tte  Budget.    For  eaample.  tbe  surptaa  of  agrlettltnral  land  - 
under  cultivation  JuaMllea  tbe  eartaOment  and  puatpi 
eqwndltnree  for  land  reclamation  and  lirlgsSion.  oava  , 
the  extent  off  salvaging  capital  already  sunk  In  sneb  ^—,-. 
Sutwtantlal  economlea  can  be  reaUsed  ftom  tbe  poetoonement 
naval  eoMtmetion.    Tbe  19S4  Budget  eatamaSss  for  veoari  f 
etmotlan  are  about  tai4KI0.000  In  escesa  off  appwiprtatiena 
ises.    Tbe  modsmlaatlon  off  batOaeblpo  alao  eaOa  for  tbe 
pendttore  off  mMOJOOO.    Tbe  total  amount  available  fbr 
oanstraeOon  during  1984  la  estbnatad  by  the  PiesMeut  at 
980.000.    Farther  reduction  In  expendttureo  may  be  act 
poatpontng  tbe  aoqulsltlan  of  land  and  tmorovementa  not 
dtately  needed.    In  tbe  1988  Budget,  for 

amsropnatlona  fbr  tbe  D^Mrtaaent  of  A^ 

pbsbed.  in  part,  by  a  redaction  of  gl.TMjOOO  ta  tbe 
tbe  porebaae  off  addttlenal  f oroak  lands.    Sucb  aavl  _ 
may  be  need  ettber  to  redose  totsl  eapendttarss  or  to 
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Llk*wtM.  w»iu—  undertmken  prtmamy  for  the  benefit  of  par- 
ticular indindxuds  and  conferring  little  or  no  advantage  upon  the 
eitlaene  ■•  »  wbole  should  either  be  dropped  completely  from  the 
Budget  at  placed  upon  a  Mlf-eupportlnc  basis  by  the  collection  of 
ehartes  for  serrloes  rendered.  Uany  aetintles  of  the  Department 
of  Ooouneroe  are  Uluetratlons  In  point,  notably  the  foreign  senr- 
less  of  the  Bureau  of  Domestic  and  Foreign  Commerce.  More- 
over,' these  duplicate  In  part  the  actlTltles  of  ths  Consular  Serrlce. 

BobMdlee  to  m>eelal  tnterosts  should  also  be  speedily  wfth- 
drawn.  Some  of  theee  subsidies  are  disguised  by  exceee  payments 
for  ssiiltes.  The  least  that  can  be  asked  Is  that  such  subsldlss 
as  ars  retained  should  be  clearly  ileslgnsted  as  such  in  the  Budget. 
The  pootal  deficit  for  1934  U  estimated  at  107.000.000.  substantial 
portions  of  which  are  dtie  to  looses  on  ptfcel  post  and  second- 
dass  mall,  to  the  contlntiance  of  rural  tree-dellfory  routes  laid 
out  for  horse-and-buggy  delivery,  to  excess  rentals,  and  to  ez- 
oooslve  as  well  as  uneconomic  subeldlee  to  steamships  and  air  lines 
carrying  mall.  Economise  can  be  effected  here  without  impair- 
ment of  the  quality  of  serrlce. 


ACLSS    TO 


iXTUIS    KBDTTCTXOir 


In  the  pursuit  of  any  program  of  expenditure  red\ietlon.  nimier- 
ous  obetadee  will  be  encountered.  A  survey  of  the  Budget  dls- 
cloees  the  fact  that  the  reducible  portion  of  appropriations  Is 
snail  indsed.  The  1934  Budget  called  for  appropriations  totaling 
t4.34S.100.7Sl.  which  were  reduced  by  additional  recommendations 
In  the  rresMont's  Budgst  message  to  #4,218^06444.  Of  this 
latter  total  (except  for  sUght  adjustments  In  anumnts  for  specific 
Iterae  in  the  body  of  the  Budget  to  bring  them  Into  harmony 
with  the  modifications  In  the  Budget  message).  11.638.517.319  Is 
for  military  functions  (38.00  per  cent),  fixed-debt  chargee  take 
•1.8a8.070cSSl  (38.84  per  cent),  public  ImproventenU  call  for 
#188.108.880  (8.88  per  eent).  the  posrtal  deficit  exacts  $97,000,000 
(8.89  per  cent),  refunds  caU  for  886.238.800  (3.08  per  cent),  the 
eonstructlon  of  general  Government  buildings  Is  to  receive 
888.060.000  (1.64  per  cent),  and  $42,458,600  Is  sstlmated  as  the 
eos8  of  goTsmlng  ths  IMstnet  of  Columbia  and  other  Temtortee 
(1J>1  per  coat).  These  ao-oalted  "nonreducible''  Items  caU  for 
ths  expenditure  of  88.808.468.780.  or  7880  per  cent  of  the  sggre- 
■ate  approprtaUoos  proposed  for  1984.  Included  In  the  percentage 
Just  given  are  certain  Items  referred  to  In  the  Budget  statements 
as  "  fissd  charfss."  reprsasntlng  Interest,  pensions,  retirement 
salartss.  axmultlsa.  and  World  War  allowances,  together  with  sub- 
sldlss. granU.  and  contributions,  which  amovmt  to  $1,733,436,793, 
or  4  as  per  cent  of  propoeed  total  appropriations.  Unlees  curtail- 
ments are  made  In  thess  Items.  Improperly  designated  "  nonre- 
ducible." eubstanUal  reduction  of  ordinary  expenditures  can  be 
•ooooaplished  only  with  serious  loss  to  the  community. 

OfCmBASBD   OnCAKB* 

The  dsprssslon.  It  must  be  recognised,  has  brought  with  It  an 
laoreaeed  demand  for  Federal  services.  Upward  of  11.000.000 
people  are  out  of  employment  through  no  fault  of  their  own. 
The  resoureee  of  State  and  local  governments,  together  with  pri- 
vate philanthropy,  have  been  unable  to  provide  adeqviate  relief. 
During  the  prsoeat  winter  the  Federal  Government  probably  will 
be  forced  to  prwvkle  direct  aid — not  loans  of  Its  credit  to  States 
and  cities — In  order  to  mitigate  human  sxifferlng.  Tet  In  the 
18M  Budget  the  Prssldsnt  provtdsd  only  818.000  for  nUsf  ss- 
psodltures.  as  compared  with  840,018.000  appropriated  for  the 
fiscal  yesor  1868  and  8461.861JKM  for  1932.  Of  this  latter  sum 
#480.000.000  was  reprsssntsd  by  a  subscription  of  that  amount  to 
the  oapllal  stock  of  the  Reconstruction  Flnanos  Corporation. 
whUe  the  remaining  subscription  of  $80,000,000  to  the  capital 
stock  of  that  body  was  charged  to  the  promotion  and  regulation 
of  agriculture.  However,  from  the  total  reeources  of  the  Reoon- 
etructUm  Finance  Oorporatlon  only  $300,000,000  waa  "to  be  used 
In  furnishing  relief  and  work  relief  to  needy  and  dlstreessd  peo- 
Die  and  In  relieving  the  hardship  resulting  from  unemployment." 
in  addition  a  eurtaUmsat  of  building  eonstructlon  and  public- 
works  projecte  Is  recommended  for  1884.  Appropriations  for  gen- 
eral Government  buildings  were  8818.688.000  in  1B8S.  but  only 
860.060.000  Is  recommended  for  1084.  Public  improvements — 
roads,  rivers,  and  harbors;  flood  control  and  others — received  ^>- 
proprUtloos  of  $403,483,000  In  1838.  while  only  $122,108,680  to  pro- 
poeed for  1934.  The  President  did  not  deem  "  further  building  at 
this  time  In  the  public  Interest."  It  Is  doubtful  whether  the  vol- 
ume of  useful  public  works  should  now  be  cxu'talled.  Business 
has  not  suffldently  advanced  to  warrant  this  retrench- 
Ukewlee.  gcneroxis  Federal  appropriations  for  the  direct 
of  the  unemployed  are  recommended. 


AID   TO 

of  the  prohtem  relates  to  finarwial  aid  to  dtlss 
and  Statee  not  by  way  of  loans  but  through  the  direct  sharing  of 
public  revenues.  Local -government  revenues  have  eepedally  been 
drained  during  the  past  two  winters  to  provide  un«nployment  re- 
llsf .  The  depreesion  has  dsmorallasd  many  State  and  local  rev- 
enue systsoks  whoas  chief  reliance  has  been  the  prc^ierty  tax.  The 
collapse  of  real  eetate  values  haa  been  accompanied  by  unprece- 
dented tax  delinquency;  and  while  revenuee  have  dwindled,  relief 
demands  have  prevented  substantial  reductions  In  expendlturee 
The  constitutions  of  many  Statss  prevent  any  ready 
alaatlon  of  revenue  systems  or  extension  of  borrowings, 
the  National  Oovemmant  will  aocn  t>e  oonfronted  with  the 
of  keeping  the  State  and  locsa  govsmmsnts  functioning 


as  wen  as  solvent.  Ths  Federal  Oovemment  can  not  afford  to 
allow  lU  poUUcal  subdivisions  to  ceaee  to  function.  Curtailment 
of  their  runctlons  will  decrease  the  volume  of  social  services  needed 
during  this  emergency,  will  reduce  the  demand  for  Isbor  and  ma- 
terials when  they  should  be  Increassd.  If  the  subdivisions  default 
on  the  payment  of  substantial  amounts  of  bonds  and  other  obli- 
gations, this  may  react  unfavorably  on  the  credit  of  the  National 
Government.  Such  defaults  will  tend  to  restrict  the  flow  of  funds 
In  trade  and  commerce  and  will  undoubtedly  restrict  the  volume 
of  credit  with  which  buslnsss  is  being  transacted.  Such  conse- 
quencee  the  Government  Is  endeavoring  to  prevent  through  the 
banking  and  cxirrency  system.  Increased  lending  of  credit  to  State 
and  local  governments  and  an  Increase  In  grants  for  their  use 
would  materially  aid  the  efforts  toward  recovery  which  have  already 


BSUUCTlUlf  OV 

There  finally  artses  the  question :  "  Should  the  aggregate  of 
public  expenditures  be  reduced?  "  Thto  question  should  not  be 
confused  with  the  reduction  of  unit  costs  and  the  reallocation 
of  appropriations  among  the  Items  of  expendltxire.  After  all  rea- 
sonable adjustments  to  effect  economlee  and  promote  efficiency 
have  been  made,  this  question  must  still  be  faced. 

What  Is  needed  to-day  is  an  Increase  In  the  circulation  of  money 
and  credit,  an  Increase  In  the  volume  of  purchasee.  more  employ- 
ment, larger  aggregate  pay  rolto.  and  an  Improvement  In  the 
morale  of  the  people.  The  reduction  of  aggregate  public  expendl- 
t\ires.  except  as  and  If  accompanied  by  reduction  of  current 
excise-tax  ratee.  will  Influence  these  factors  in  exactly  the  wrong 
direction.  But  If  the  Government  decreases  the  unit  cost  of  pro- 
viding present  servlcee  as  lower  prices  and  wages  enable  It  so  to 
do.  and  If  It  eliminates  all  elements  of  waste  In  its  operations.  It 
should  be  encouraged  to  undertake  such  additional  actlvltlee  In- 
volving expenditures  as  the  prevailing  emergency  makes  urgent. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  desire  to 
ask  the  Senator  from  New  Mexico  a  question.  In  the  opera- 
tion of  this  amendment  would  it  be  possible  for  the  Post- 
master Qeneral,  in  a  department  under  him  where  there  Is  a 
superintendent  of  postmasters  and  two  assistants,  to  decide 
that  he  could  get  along  with  one  assistant  to  the  superin- 
tendent of  postmasters  and  eliminate  the  other  office? 

Mr.  BRATTON.  Yes,  Mr.  President;  undoubtedly  he  could 
do  that. 

Mr.  WALSH  of  Massachusetts.  I  desire  to  ask  the  Senator 
another  question.  There  are  now  a  Postmaster  General  and 
four  Assistant  Postmasters  OeneraL  If  the  Postmaster  Gen- 
eral should  find  that  he  could  consolidate  those  offices  and 
operate  the  department  as  efficiently  and  as  effectively  with 
two  Assistant  Postmasters  General,  could  he  do  It? 

Mr.  BRATTON.  Undoubtedly  he  could.  Those  are  merely 
two  of  the  hundreds  of  ways  in  which  he  could  econcMnlse. 

Mr.  WAUSH  of  Massachusetts.  Mr.  President,  everybody 
who  talks  about  economy,  in  and  out  of  this  Chamber,  talks 
about  eliminating  waste,  oonsolidatlng  bureaus,  abolishing 
surplus  departments  and  unnecessary  employees.  Brery- 
bo€y  agrees  that  these  are  the  kind  of  expenditures  we  should 
eliminate.  There  Is  a  difference  of  opinion  about  whether 
or  not  we  should  reduce  expenses  by  cutting  salaries.  What 
Is  the  evil  at  which  we  are  striking  when  we  talk  about 
economy  under  present  conditions?  It  is  the  evil  that  grows 
up  in  every  organization  in  the  world,  private  and  public. 
In  times  of  long -continued  prosperity,  namely,  adding  to  the 
pay  roll,  hiring  extra  employees,  building  up  bureaus,  and 
increasing  the  functions  of  departments.  I  ask.  Who  does 
that?  The  Congresj;  of  the  United  States  incidentally,  but 
chiefly  it  Ls  the  work  of  executives.  What  we  are  confronted 
with  and  what  private  business  generally  is  confronted  with 
Is  the  increase  in  overhead  expenses,  by  natural  expansion 
In  times  of  prosperity  of  particular  departments  in  the  gov- 
ernmental organization  and  In  the  business  organizations  of 
the  country. 

Mr.  President.  I  say  it  is  a  "natural"  condition.  This 
e<mditlon  is  the  result  of  great  soxns  of  money  being  easily 
obtained  from  the  taxpayers  and  resulting  from  a  bulging 
Public  Treasury.  Expansion  of  Jobs  is  the  result  of  executive 
favor.  How  is  this  to  be  stopped?  By  executive  rigidity, 
and  in  no  other  way.  To  be  sure,  the  Congress  appropriates 
the  money,  but  the  pressure  and  the  urge  for  expansion 
comes  from  department  heads. ' 

Unless  the  new  administration  and  its  department  heads, 
the  Cabinet  ofBcers,  have  the  courage  to  eliminate  activities 
which  are  unnecessary  and  which  have  been  created  partly 
by  way  of  political  favor  or  of  individual  benefit,  such  activi- 
ties as  we  could  enjoy  in  Uma  of  luzury,  in  time  of  ease. 
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and  In  time  <rf  proapertty,  and  unless  adequate  pom  shall 
he  conf  ened  upon  the  new  Kxecatlve  and  his  Cabinet 
officials,  we  are  talking  in  vain  about  eeonomies.  If  the 
President  elect  has  given  one  imprcaslon  to  Senators  with 
whom  he  has  talked— for  I  have  beard  it  from  many  lips^ 
It  Is  that  he  proposes  to  do  that  very  thing,  to  reduce,  to 
remove  the  extravagant,  the  exceaa,  and  the  surplus  em- 
ployees that  have  been  multiplied  in  our  recent  period  of 
prosperity  and  expansion. 

Here  is  an  amendment  that  seeks  to  give  Cabinet  mem- 
bers—in this  Instance  the  Postmaster  Oeneral  and  the  Sec- 
retary of  the  Treasury — that  power  and  that  authority  and 
that  sanction  from  the  CangresB.  I  propose  to  give  it  to 
than  in  order  that  if  they  find  upon  taking  olBoe  that  there 
are  unnecessary  employees  and  uaeleaB  activities  that  thsy 
may  eliminate  them. 

Even  among  the  number  of  employees  of  the  Senate  we 
find  this  tendency  to  expand.  We  are  from  time  to  time 
increasii«  the  pay  roU  and  putting  people  to  work.  Sena- 
tors on  the  majority  side  of  the  Chamber  have  been  doing 
that.  That  is  a  natural  condition.  It  i8  a  eoosequence  of 
long  continuance  in  power,  of  getting  money  easily.  In  my 
judgment,  the  number  of  employees  about  the  Senate  could 
be  reduced  substantially  without  any  injury  to  eervloe  and 
that  money  could  be  saved  to  the  Public  Treasury.  I  am 
not  saying  this  In  criticism.  It  is,  I  repeat,  the  natural 
result  of  easy  money,  of  lotig  contlraiance  in  power,  and 
of  prosperity  unlimited  and  unchecked.  How  can  we  riiml- 
nate  these  abuses  that  overtax  the  Public  Treasury  in  times 
of  depression?  By  drastic  action  when  poiltieal  power 
changes. 

So  it  seems  to  mt  the  first  thing  that  we  must  do  is  to 
rely  upon  the  courage  and  the  nerve  and  ttie  strength  of 
executives  to  uxmSo  itfbat  other  eaecutlves  under  and  during  a 
period  of  expansion  have  done. 

We  did  not  have  any  vote  when  some  Senator  on  the  other 
side  went  out  and  whispered  Into  the  ear  of  the  Secretary 
of  the  Senate  or  the  Sergeant  at  Arms  or  some  other  offi- 
cial and  said,  **  I  want  another  man  put  <m  the  rril  here  or 
two  men  put  on  the  roU  here."  We  did  not  have  any  vote 
when  a  man  was  put  <m  the  pay  roll  here  and  another 
man  there  throughout  the  Senate  wing  of  this  build- 
ing. We  did  not  have  any  vote  in  the  Senate  about  it. 
It  is  executive  actl<m;  it  is  executive  adminliAimtion;  and. 
in  my  judgment,  the  departments  and  agencies  that  are 
useless  can  be  cut  out  and  eliminated  only  by  a  force- 
ful Executive  who  will  either  himself  do  it,  if  we  give 
him  the  power,  or  wffl  call  the  attention  of  Congress  to  the 
facts  and  recommend  action  that  is  remedbd.  I«t  us  give 
that  power  to  eliminate  the  waste  some  of  »  merely  po- 
litical patronage— we  are  talKbag  about,  if  there  Is  any, 
and  to  reduce  the  number  of  poUtteal  employeee.  Who  has 
not  been  in  the  Poet  Office  Department  and  seen  messen- 
gers around  the  corridors  doing  little  or  noihiBg?  I«t  us 
talk  plainly  now.  We  hear  it  whispered  around  every  time 
we  go  down  town  of  the  large  number  of  employees  of  vari- 
ous governmental  tgencies  that  appear  to  be  surpiuaage. 
Why  not  give  the  new  Postmaster  General  the  power  to  put 
them  out  unless  they  are  really  necessary  and  ddng  a  day's 
work?  It  is  agreed  that  we  can  not  reduce  wages  without  a 
special  act  of  Congress;  therefore,  the  amendment  to  the 
amendment  merely  beclouds  the  isBoe  and  may  force  dis- 
charges rather  than  furloughs  of  Ooverament  employees. 

Mr.  BLAINE.    MT.  President 

Mr.  WAUSH  of  Massachusetts.  I  will  yield  in  a  moment. 
I  agree  with  what  has  been  said  about  not  reducing  the 
salaries  of  employees.  Let  us  do  that  in  the  open;  let  us 
do  it  by  reducing  our  own  salaries  first.  Let  us  be  on  the 
level  with  the  pubhe.  If  we  are  golnf  to  reduce  salaries, 
let  us  do  it  openly  and  frankly  and  have  a  roll  call  and  a 
vote  here,  and  let  us  begin  by  reducing  our  own  salaries  as 
an  example  to  the  people  of  ttils  country.  Here,  however, 
Is  a  proposition  that  does  not  go  to  the  reduction  of  salaries. 
The  amendment  proposed  by  the  Senator  from  Cotkirado  to 
the  amendment  of  the  Senator  fMn  Nev  lieadeo.  m  I  un- 


derstand, purpoaely  retains  the  power  to  remove  thiBt  mgj 
be  implied  in  the  amoidment  of  the  Senator  fMm  Neir 
Mexico.    Am  I  correct  about  that? 

BCr.  COSTiaAN.  The  word  "dismissal"  and  the  word 
"  discharge  "  are  omitted  from  the  amendmmt. 

Mr.  WALSH  of  Massachusetts.    That  is  what  I  thoogfat. 

Mr.  President.  I  have  said  about  all  I  want  to  aay.  but  I 
should  like  to  repeat  that  I  am  oonvinoed  that  a  majority  of 
the  600  Members  of  the  Congress  can  not  see  this  proMnn 
alike:  600  Monbers  of  the  Congress  have  differant  imprea- 
sions  and  different  notlmis  about  how  to  bring  about  econ- 
omy: and  if  economy  is  going  to  be  something  besideB  talk, 
something  besides  good  Intentions,  it  must  be  brought  about 
\xr  executives  of  the  departments  of  the  Oovemment  who 
have  courage  and  who  have  the  win  and  disposition  to  say. 
'"nils  acdvtty  is  unnecessary:  that  bureau  or  agency  can 
be  consolidated  with  another;  this  number  of  emptoyees  can 
be  reduced."  I  hew  the  new  administration  win  meet  its 
tespoDSifaiUties  and  do  that.  As  the  Senator  from  ObHo  said. 
let  us  give  them  the  opportunity.  If  they  fail,  then  it  Witt 
not  be  the  fault  of  the  Senate. 

Mr.  BLAINE.  Mr.  President,  wiU  the  Senator  yldd  for  a 
Question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Maaa- 
dtnnetts  yield  to  the  Senator  from  Wlecaosln? 

Bir.  WAI^H  of  Massachusetts.  I  am  always  glad  to  yield 
to  my  friend  from  Wisconsin,  for  whom  I  have  the  higlMst 
admiration. 

Mr.  BLAINE.  The  Senator  made  reference  to  messencsrs 
around  the  Post  Ofllce  Building 

Mr.  WALSH  <A  Massachusetts.    I  said  in  the  cmikhaa. 

Mr.  BLAINE.  In  the  corrldorw  many  of  whom  were  un- 
necessary* 

Mr.  WALSH  of  MaasachusettB.    Many  of  whom  seem  to 

be  unnecessary. 

Mr.  BLAINE.  Tes;  and  that  the  Ccmgress  had  no  voloe 
in  »>*»»■  remect.  He  also  used  the  inustration  that  the  Sec- 
retary of  the  Senate,  upon  the  request  of  some  Manber  of 
the  Senate,  appcrints  onployees  and  puts  them  upon  the 
pay  rolL 

Mr.  WALSH  of  Massachusetts.  I  did  not  have  in  mind 
any  spedflc  act,  but  I  said  undoubtedly  that  has  been  done. 

Mr.  BLAINE.    I  understand. 

Mr.  WALSH  of  Massachusetts.  I  do  not  think  the  Sen- 
ator win  dispute  that  we  have  been  inereastog  steadily  the 
number  of  employees  here,  there,  and  everywhere  during  the 
era  of  proQterity. 

Mr.  BLAINE.  I  was  endeavoring  to  give  the  two  Illustra- 
tions so  that  the  Senator  mH^  answer  the  <|ue9tlon  X  was 
about  to  propound.  With  these  two  iUostratlons  In  mind, 
does  the  proposed  amendmmt  confer  any  other  or  addi- 
tional power  than  now  rests  with  the  beads  of  the 
departments? 

Mr.  WAIiSH  of  Massachusetts.  I  think  the  Senator  has 
presented  a  viewpctot  that  has  not  been  emphaalaed  here. 
In  an  probability,  any  executive  can  rtfuse  to  flU  a  vacant 
ofllce;  he  can  dismiss.an  employee  who  is  not  needed;  but  I 
do  think  that  this  amendment  ejtpi  esses  the  eentimeafc  ef 
the  Congress  and  gives  the  heads  of  the  executive  depart- 
ments the  implied  assurance  that  the  Congress  wm  auppert 
them  in  taking  such  action. 

Mr.  BLAINE.    Mr.  Prerident 

ThB  VICE  PRESIDENT.    Does  the  Senator  from 
chusetts  yield  further  to  the  Senator  from  WiaooneiAT 

Mr.  WALSH  of  Massachusetts.    I  yidd. 

Mr.  BLAINE.    Let  me  ask  the  Smator  anoAber 
Assuming  that  this  is  a  sort  of  polttleal  woohitton 
the  sentiment  of  Congress 

Mr.  WALSH  of  Massafdiusetts.  I  do  not  thiidc  that  is  f atr. 
I  think  the  Senator  who  offered  the  amendment  Is  ectuated 
by  hi^ily  commendaUe  motives. 

Ux.  BLAINE.    I  do  not  mean  to  inslnnKtc  anyttkbag  wnfair 
or  improper,  but  the  sUtement  of  the  Senator  w—  that  thb 
oqxress  declaration  would  advise  the  adinlnlslrtlee 
of  the  esntiment  of  the  Sewte    WiH,  that  la  aathlw 
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than  a  sort  of  poUtlcal  reaohxtton.  I  do  not  mean  that  It  la 
prawntcd  from  the  ftazidpolnt  of  partttanihtp  at  all.  but  It 
Is  a  resolution. 

How.  Is  It  fair  to  the  people,  is  It  fair  to  the  Oovernment. 
for  Members  of  Congress  to  have  this  method  of  running  to 
cover  when  we  should  write  those  provisions  Into  the  econ- 
omy provisions  ot  the  bill  accordlnf  to  the  theory  of  this 
measure  as  substantive  law  and  not  as  a  resolution? 

Ut.  WALfiH  of  Massachusetts.  I  would  accept  and  be 
Inclined  to  agree  with  the  Senator  if  he  had  not  taken  the 
position — If  I  am  correctly  Informed  about  It — of  opposing 
economy  proposals  here.    I  am  not  criticizing  him. 

Mr.  BLAINB.  The  Senator  should  know  that  I  Toted  for 
aU  the  econcMny  provisions  last  year,  including  the  propo- 
sttlOQ  to  cut  the  salaries  of  Members  of  the  Congress  25  per 
ent:  snd  \  am  going  to  follow  that  policy  in  the  present 


Bir.  WAUBH  of  Massachusetts.  I  was  imder  the  impres- 
ilan  that  the  Senator  entertained  the  opinion  that  the  con- 
dltloos  of  this  country  had  now  reached  such  a  state  that 
it  was  not  necessary  to  extend  further  economy  this  year. 

Mr.  BLADfS.  If  the  Senator  asks  me  that  question.  I  will 
answer  it  very  briefly  by  saying  certainly  there  should  be  a 
very,  very  large  degree  of  economy  practiced. 

Mr.  WAUBH  of  Massachusetts.  And  the  only  difference 
Is  the  manner  af  doing  it. 

Mr.  BLAINB.    Oh.  no. 

Mr.  WALSH  of  Massachusetts.  The  Senator  wants  it 
done  oaere  directly. 

Mr.  BLAINE.  No;  that  Is  not  the  difference.  The  dlffer- 
SDoe  Is  as  to  the  substance  of  the  economy,  not  the  method. 

Mr.  WAUSH  of  Massachusetts.  What  would  the  Senator 
suggest  In  this  bill  to  equal  a  cut  of  5  per  cent? 

Mr.  BLAINS.  Exactly  what  the  Senator  did  yesterday- 
cut  $19,000,000  of  graft  out  of  the  I^IL  The  Senate  adopted 
that  proposal,  and  I  was  quite  in  agreement  with  it. 

Mr.  WALSH  of  Massachusetts.  Does  the  Senator  think 
ttiat  will  remain  out  of  the  bill  when  the  new  administra- 
tion takes  control  of  the  Postal  Service? 

Mr.  BLAINE.  I  hope  it  wllL  I  am  opposed  to  subsidies. 
Lsi  us  cut  out  the  ship  subsidies,  let  us  cut  out  some  of  the 
enormotM  usdess  and  wasteful  expenditures  resiiectlng  the 
Army  and  the  Navy.  There  Is  lots  of  room  for  economy  by 
cutting  off  pubUe  expenditures  in  great  chunks  rather  than 
to  pinch  the  pennies  from  the  ordinary  clerk  who  may 
ncetve  $1,100  a  year. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  under- 
stand my  time  has  about  expired. 

Mr.  BLAINE.  The  Senator's  economy  and  mine  might 
be  entirely  different  as  to  substance  as  well  as  to  method. 

Mr.  BRATTON.    Mr.  President 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  yield  to 
the  Senator  from  New  Mexico  for  one-half  minute. 

Mr.  BRATTON.  In  reply  to  the  observation  of  the  Sena- 
tor from  Wisconsin.  I  desire  to  say  that  we  frequently  use 
the  word  "  authorhnd."  Many  times  we  authorise  a  de- 
partment to  do  a  certain  thing,  and  It  is  always  regarded 
as  a  mandate.  I  have  no  doubt  that  this  provision  will  be 
regarded  In  that  way  and  will  be  administered  In  that 
fashion. 

Mr.  BLAINE.  Mr.  President.  I  desire  to  make  a  brief 
statement,  and  then  I  desire  to  make  a  point  of  order. 

11m  Senator  from  New  Mexico  has  jnsl  suggested— that 
Is  what  gives  rise  to  the  point  of  order — that  the  word 
**  authorised  "  no  doubt  means  that  It  Is  mandatory  rather 
than  directory.  I  want  to  point  out.  Mr.  President,  that 
while  the  Senator  has  modified  his  amendment  to  read: 


rrop4tf«tf.  That  th«  Secretwy  o*  th*  TTMSury  U  •utlMrtaKl  to 
■udk  reductioiM  in  the  ezpeiuUtiirM  troin  thm  »ppnpnmtioDM 
in  this  act  — 

And  so  forth;  and  while  he  has  stricken  out  the  words 
"and  directed."  yet  it  is  now  contended  that  the  word 
*"  authorised  "  Is  mandatory. 

That  Is  not  aU.  however.  I  want  to  call  attention  to  the 
teot  that  wliUe  the  Senator  has  modified  the  amendment, 
no  consideration  has  been  given  to  the  exception  contained 


In  the  amendment.  The  Presiding  OfBoer,  the  disUngiilslMd 
Senator  from  New  Hampshire  (Mr.  Moess],  sustained  the 
point  of  order  I  made  on  yesterday  on  the  ground  that  this 
was  new  or  general  legislation;  but  consideration  was  given 
only  to  the  language  authorising  and  directing  the  Secre- 
Ury  of  the  Treasury  to  do  a  certain  thing.  No  considera- 
tion was  given  to  the  exception  made  In  the  amendment; 
and  that  exception  is  this; 
Kicept — 

That  U,  excepting  the  following  from  his  power  and  his 
authority — 

Except  approprtetloB*  for  aoqulaitkm  of  sites  for  and  eonstruc- 

tlon  of  public  buildings     *     *     *. 

The  Treasury  Department  having  charge  of  post-ofllce 
sites  and  the  sites  for  other  public  buildings,  the  authority 
to  purchase  those  sites,  and  the  sole  power  to  construct  the 
public  buildings,  under  the  present  law  the  Secretary  of  the 
Treasury  may  exercise  a  discretion  and  decline  to  purchase 
any  site  whatever,  all  sites,  or  any  particular  site.  Under 
the  present  law  he  may  decline  to  build  any  building  or  all 
buildings.  He  has  that  right  of  discretion.  Here  is  a  propo- 
sition whereby  It  Is  proposed  to  give  the  Secretary  of  the 
Treasury  authority — I  am  not  concerned  about  whether  it 
Is  mandatory  or  directory — to  reduce  appropriations,  except 
for  the  purchase  of  sites  and  the  construction  of  public 
buildings.  That  exception  was  not  taken  into  consideration 
jresterday.  I  am  certain,  by  the  Presiding  OfBcer.  I  know 
that  it  was  not  taken  into  consideration  by  myself  when  I 
made  the  point  of  order.  I  think  that  section,  beyond  any 
doubt,  will  ooake  this  proposed  amendment  general  legisla- 
tion, and  therefore  the  point  of  order  should  lie  against  it; 
and  I  make  the  point  of  order. 

Mr.  BRATTON.  Mr.  President,  under  the  parliamentary 
situation  am  I  permitted  to  speak  on  the  point  of  order? 

The  VICE  PRESIDENT.  Yes;  the  Senator  may  speak  on 
the  point  of  order. 

Mr.  BRATTON.  Mr.  President,  as  thus  revised,  it  seems 
clear  to  me  that  the  amendment  is  not  subject  to  the  point 
of  order.  It  is  solely  a  limitation  on  the  money  appropriated 
In  this  bill,  and  it  merely  authorizes  the  Postmaster  General 
to  withhold  the  expezuliture  of  5  per  cent  of  the  money 
appropriated  in  this  particular  bill,  lliat  Is  what  it  does. 
and  that  is  all  It  does.  It  Is  a  proviso  attached  to  the  bill 
restraining  the  disbursement  of  5  per  cent  of  the  total  funds 
appropriated.  There  is  nothing  mandatory  in  the  text  of  the 
provision.    It  is  simply  an  authorization. 

As  to  how  the  proviso  will  be  administered  Is  not  a  parUa- 
mmtary  matter  addressing  itself  now  to  the  Chair.  The 
Chair  wiU  pass  upon  the  point  of  order  measured  by  the 
language  within  the  four  comers  of  the  amendment. 

I  think  as  modified,  attaching  to  it  the  proviso  and  strik- 
ing out  the  words  "and  directed."  the  amendment  Is  free 
from  the  point  of  order. 

Mr.   BLAINE.    Mr.  President.   Just  a  brief  observation. 

The  legal  effect  of  the  exception  to  which  I  have  called  at- 
tention is  to  prohibit  the  Secretary  of  the  Treasury  from 
making  a  5  per  cent  reduction  respecting  appropriations  for 
sites  for  public  buildings  and  for  public  buildings.  That  dis- 
cretion now  rests  with  him;  but  if  he  undertakes  to  make 
the  5  per  cent  reduction,  under  the  discretion  or  authority, 
whether  it  is  mandatory  or  not.  he  can  not  make  the  reduc- 
tion under  that  discretion  or  authority  with  respect  to  ap- 
propriations for  post-ofllce  sites  and  public  buildings. 

Mr.  BRATTON.  Oh,  certainly.  If  he  has  authority 
under  other  law.  and  this  does  not  apply  to  that  appropria- 
tion, he  can  make  those  cuts  under  existing  law  entirely 
aside  and  free  from  this  provision.  This  provision  does  not 
apply  one  wajr  or  the  other  to  those  appropriations,  and  his 
right  Is  measured  by  existing  law. 

The  VICE  PRESIDENT.  In  view  of  the  statement  made 
on  yesterday  by  the  President  pro  tempore  in  sustaining  the 
point  of  order  raised  against  the  amendments  of  the  Senator 
from  New  Mexico  [Mr.  Biattoji]  from  which  ruling  an  ap- 
peal was  taken,  and  which  statement  resulted  in  the  with- 
drawal of  the  appeal  to-day  and  the  submission  of  the 


I 


amsndmmts  in  a  mo<ttfled  form  which  the  occupant  of  ttie 
chair  said  would  make  them  In  order,  the  present  occupant 
of  the  chair  feels  that  it  Is  his  duty  to  overrule  the  pohst  of 
order. 

Mr.  VANDENBERG.  Mr.  President,  may  I  have  the  at- 
tention of  the  Senator  from  Colorado  [Mr.  CosTXGSjrl?  I 
desire  to  Interrogate  him  regarding  the  language  of  his  pro- 
posed amendment. 

When  he  prohibits  aU  wage  cuts,  I  understand  that  he  is 
speaking  about  the  scale  and  not  the  sum  total  of  the  pay 
roll  of  the  department.  In  other  words.  It  Is  a  correct  In- 
terpretation of  this  langtiage  that  there  would  be  no  inhi- 
bition against  general  diwniiwals  hi  reject  to  functions  of 
government  that  might  be  eliminated?    Is  that  correct? 

Mr.  C08TIGAN.  Mr.  President,  In  answer  to  the  Senator 
from  Michigan  I  wish  to  say  that  my  unwavo^ag  personal 
preference  would  bcu*  discharges  or  diinniswsls,  except  as 
specifically  ordered  by  Congress,  with  furkNighs  and  other 
proposed  wage  reductions.  As  a  result  of  careful  hiqulrles, 
it  Is  my  Judgment,  however,  that  a  large  majority  of  the 
Senate  would  not  be  willing  to  support  such  an  amendment. 
The  amendment,  therefore,  does  what  the  Senator  from 
Mir-higim  has  suggcsted.  It  does  not  bar  dismissals.  It 
merely  prohibits  reductions  in  wages  and  furloughs  other 
than  those  already  in  effect. 

Mr.  VANDENBERG.  Now.  let  me  ask  the  Senator  one 
further  question  of  Interpzetation: 

Ko  wage  cuts  or  furtoughs  otiier  than  tboae — 

Mark  these  words — 


heretofore  in  effect. 

I  ask  the  Senator  whether  that  does  not  foreclose  the 
effectiveness  even  of  any  changes,  either  in  wages  or  fur- 
loughs.  which  might  be  carried  hi  these  particular  anno- 
priatlon  bills?  Is  it  not  the  Senat<B-'s  purpose  to  say  that 
there  shall  be  no  wage  cuts  or  f  uiloui^  other  than  those  In 
effect  by  law,  or  somet.hing  of  that  sort? 

Mr.  COSTIGAN.  Mr.  President,  the  amendment  or  addi- 
tion suggested  by  the  Senator  from  Michigan  would  appear 
to  be  appropriate. 

Mr.  WHEELER.  Mr.  President.  If  the  Senator  wm  pardon 
me.  I  am  not  enUrely  sure  that  It  would,  because  if  we  said 
*'  excepting  those  that  are  in  the  hill "  we  might  complicate 
the  matter  by  saying  that  they  could  still  cut  under  this 
proposed  amendment, 

Mr.  VANDENBERG.  The  Senator  sees  what  I  am  trying 
to  reach. 

Mr.  WHEELER.    Certainly;  I  see  what  the  Senator  Is 

trying  to  get  at. 

Mr.  VANDENBERG.  It  seema  to  me  that  as  the  amend- 
ment U  drawn  the  Senator  has  closed  the  door  to  any  fur- 
ther consideration  of  that  section  of  the  problem. 

Mr.  WHEELER.  I  think  It  could  be  done  very  wen  by 
saying  "  except  as  heretofore  provided  or  under  other  pro- 
visions of  the  bllL" 

Mr.  VANDENBERG.    "  Heretofore  or  herein.'' 

Mr.  WHEELER.    Yes;  "  heretofore  or  hereto.'     ^^^ 
other  provisions  of  law."  ?^^.r^ 

Mr.  VANDENBERG.  May  I  suggest  to  the  Senator  that 
he  perfect  his  amendment  to  that  rsqjMct,  so  that  it  will  be 
perfectly  clear? 

Mr.  COSnOAN.  Will  the  language  "heretofore  to  ef- 
fect," or  "hereto  provided  for."  satisfy  the  Senator  from 
Mlchi<nui  and  the  Senator  from  Montana? 

Mr.  VANDENBERG.    It  Will  satisfy  me. 

The  VICE  PRESIDENT.  The  Senator  from  Colorado  has 
a  right  to  modify  his  amendment. 

Mr.  COSTIGAN.    That  addition  may  be  made. 

The  VICE  PRESIDENT.  The  Senator  will  state  the  mod- 
ification. 

Mr.  COSTIGAN.  Following  the  words  *•  to  effect."  to  the 
last  line  of  the  suggested  amendment,  add  the  words.  "  or 
to  this  act  provided.'* 

Mr.  DILL.  Mr.  President.  Z  do  not  knov.  and  1  do  not 
think  anybody  here  knows,  what  eftoct  ttie  langwge  wbicb. 


the  Senator  from  Colorado  has  offered  to  this  amendment 

win  have. 

My  own  viewpoint  Is  that  as  the  amendment  is  written  by 
the  Senator  from  New  Mexico  thve  Is  not  any  possibility  of 
cutting  the  wage  scale  of  employees,  but  as  to  the  furloughs 
there  Is  an  unlimited  right  of  furlough. 

The  most  ridiculous  system  of  wage  cutting  that  has  ever 
been  tovented  is  this  furlough  system.  In  practical  opera- 
tion the  result  is  that  nobody,  to  any  Government  depart- 
ment, knows  how  much  furlough  he  is  going  to  have.  The 
application  of  it  has  resulted  to  many  employees  having  such 
long  furloughs  that  instead  of  their  ronuneration  being  cut 
9V»  per  cent  it  is  cut  as  high  as  20  and  30  per  cent. 

It  was  a  foolish  and  a  mlstakm  policy  that  caused  the 
adoptlcm  of  the  furlough  as  a  method  of  cutting  salarlea. 
It  was  done  on  the  theory  that  it  could  be  said  that  wages 
had  not  been  cut;  but  to  practical  operation  It  results  to  tha 
most  unequal  and  imsatisf  actory  system  of  cutting  wages. 

I  am  glad  that  the  Senator  from  New  Mexico  has  pre- 
sented  this  amendment.  If  carried  through  these  bills  it 
may  result  to  the  saving  of  $100,000,000  or.  perhaps.  $130.- 
000.000.  I  say  that  this  is  one  of  the  things  that  this  Con- 
gress can  do  to  help  the  present  situation  to  this  country. 

I  am  not  so  foolish  as  to  believe  that  balancing  the  Budget 
will  bring  back  prosperity;  but  I  do  believe  that  the  only 
sound  way  to  balance  the  Budget  to  these  times  is  to  cut  our 
expenditures  until  they  are  no  greater  than  bur  revenue; 
otherwise  we  miist  resort  to  new  taxes  or  rescurt  to  greater 
deficits  to  the  Treasury. 

I  am  going  to  vote  for  this  amendment.  I  am  gotog  to 
vote  for  every  proposed  cut  to  these  appropriation  bills  that 
will  not  taterfere  with  the  absotote  necessities  of  the  Gov- 
ernment's action.  I  say  to  Senators  here  that  If  they  had 
any  real  concepticm  of  the  conditions  at  home,  of  the  people 
whom  they  repre8a:it.  Ui^  would  quit  thinking  so  much 
about  the  employees  who  dto  the  talk  of  wages  into  th^ 
ears.  They  would  think  more  of  these  millions  at  home  who 
can  not  pay  taxes,  who  can  not  buy  food  and  doUilng.  who 
can  not  get  work. 

They  are  growing  to  number  every  day,  and  we  sit  here 
to  the  city  of  Washington,  with  the  great  pay  rolls  of  our 
Government  around  us,  and  fail  to  reaUse  the  terrible  con- 
dition that  is  developing  all  over  the  United  States  among 
tlw  masses  of  the  common  people,  upon  whom  we  must  to 
the  end  depend  for  the  perpetuity  of  our  institutions. 

Mr.  President,  I  have  little  fear,  todeed.  I  have  no  fear, 
that  t^*«  Government  is  gotog  to  be  overturned  by  a  bloody 
revolution,  as  some  men  predict;  but  I  am  frightensd  for 
the  future  of  the  Government  when  I  think  of  the  soiti- 
ments  developtog  to  the  United  States  which  wiU  eventually 
send  men  to  these  halls  who  will  rewrite  the  laws,  aye,  re- 
write the  Constitution,  if  necessary,  until  the  old  land- 
marks of  liberty  of  our  Repiddic  wUl  be  wiped  away  fay  legidl 
action  on  the  part  of  men  who  come  here  as  the  repre- 
sentatives ot  our  constituencies. 

FHw  my  part.  I  have  made  up  my  mtod  to  do  what  I  can 
to  stem  the  tide  by  first  trying  to  cut  the  expenditures  on 
every  hand.  and.  second,  by  trytog  to  get  legislation  at  ttas 
first  possible  opportunity  that  will  revive  the  trade  of  tkat 
world,  by  bringing  more  money  toto  circulation,  by  bring- 
ing about  trade  between  the  nations  of  the  world,  and  by 
bringing  about  c<mfldenoe  to  the  financial  institutions  «f 
this  country. 

I  say  to  Senators  now  that  imless  we  reoognlas  tfao  sttoa- 
tion,  we  will  find  ourselves  confronted  with  a  mam  pataMe 
opinion  that  will  amaie  us.  and  all  the  rest  of  tho  ttitnWng 
people  of  the  world  wiU  be  amaaed  at  what  wfll  happen  •■ 
a  result  of  the  spirit  of  radieaUsm  that  wUl  sweep  ttas 
country  and  bring  man  into  our  plaoes  who  wfll.  hv  legal 
methods,  change  the  laws  and  the  Constttatlan  to  tiM  point 
where  most  of  the  standards  of  wtdch  we  hoait,  iB 
we  believe.  wiU  be  wiped  away. 

Mr.  BARKLEY.    Mr.  Presldflot.  I  do  not  Bte  to 
Senate  from  a  vote  on  the  pending  amendBMnt  or  any 
amendment  or  any  other  pn/fiuMmi,  beeeaae  el  the 
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W9  have  tem  going  and  ar«  woixm  nam.  w  win  haw  only 
time  enough  between  now  and  the  4th  of  March  to  con- 
^der  about  eight  oxve  ameodmenta  to  the  Post  Office 
appropriation  taUL  I  am  truly  thankful  that  thla  la  the  last, 
as  it  has  been  the  worst.  lame-duck  sessioo  In  the  history 
ta  the  United  SUtes. 

^  I  heard  a  story  the  other  day  about  %  tobacco  grower  In 
■ly  SUte  who  hauled  a  kiad  of  tobacco  to  the  market,  and. 
after  he  had  paid  aO  the  expenses  Incident  to  its  prepara- 
tion for  sale,  and  sale,  he  owed  the  proprietor  of  the  ware- 
house 50  cents.  When  he  went  by  the  office  to  explain  to 
him  that  he  could  not  pay  the  50  cents,  the  proprietor  said 
to  him.  "  Well,  bring  a  chirkm  in  to-morrow.  I  will  Just 
lake  a  chickwi  for  what  you  owe  me  for  processing  and 
aeOlng  your  tobacco."  Ttw  following  day  the  fanner  brought 
In  two  chirkens.  and  when  asked  why  he  brought  in  two 
ehickena.  be  replied  that  be  Intecded  to  bring  in  another 
load  of  tobacco  the  next  day,  and  he  would  pay  the  chicken 
In  advance.    ILaui^terJ 

Mr.  President,  that  is  probably  an  exaggerated  illustration 
of  the  situation  which  confronts  hundreds  of  thousands  of 
the  farmers  of  the  United  States,  if  not  miHions  of  them, 
and  I  wander  what  soeh  a  man  to-day  thinks  about  the 
quibbling  in  the  Senate  of  the  United  States  over  a  reduc- 
tion of  5  per  cent  in  the  expenses  of  operating  any  depart- 
ment under  any  Cabinet  officer.  We  act  here  as  If  we  we 
petif ogging  lawyers  representing  a  criminal  before  a  justice 
of  the  peace  In  an  effort  to  get  him  out  from  under  pun- 
ishment which  he  might  well  deaerve. 

I  recognise  the  fact  that  there  are  some  men,  and  prob- 
ably sone  women,  who  are  against  all  reductions  in  gov- 
cnvnental  expenses,  and  against  all  dischargee.  regarriVws 
of  how  uselees  the  employee  may  be.  The  Senator  from 
liaseachuaetts  referred  to  the  fact  that  in  some  of  the 
public  buildings  in  this  city  there  are  numerous  messengers 
sitting  around  the  doors  doing  nothing. 

I  was  told  the  other  day  that  the  proprietor  of  a  soda- 
water  stand  near  one  of  the  public  buildings  in  Washington 
made  a  count  one  day  of  the  number  of  Oovemment  em- 
piogrees  who.  during  working  hours — not  at  lunch  time,  not 
before  9  o'clock,  not  after  4.90  o'clock,  but  during  working 
hour*— came  In  and  sat  down  and  drank  soda  water  and 
ate  loe  cream,  and  the  number  In  one  day  was  730.  I  do 
not  know  that  that  la  an  accurate  statement.  If  I  have  any 
way  to  ebeck  up  on  it.  and  can  find  out  the  name  of  the 
proprietor  of  the  stand,  I  am  going  to  Inquire  about  it  and 
find  out  whether  It  Is  true  or  wbether  It  le  an  exaggerated 


ICr.  President.  If  anybody  doubCe  bow  Oie  people  of  tbe 
United  States  are  feeing  on  this  subject  of  governmental 
expenses,  let  him  go  out  among  them.  Let  us  read  oar  own 
mall,  if  we  have  ttme  to  read  it.  I  am  receiving  about  150 
appitcations  a  day  from  friends  and  constituents  of  mine  in 
Kentucky  for  positions  under  the  Government  of  the  United 
Statee.  Some  of  them  specify  what  they  desire,  but  most 
of  tbem  are  appeettnt  to  me  to  get  them  any  kind  of  a  job, 
at  any  kind  of  a  ealary.  I  am  aorry  that  we  can  not  accom- 
modate an  of  our  frleiMlB  who  are  in  the  midst  of  hardship 
with  reference  to  Government  emidoyment  and  Government 
posttlone;  bat  where  there  is  one  applicant  for  a  job  under 
tbe  incoming  administration,  there  are  a  thousand  men  m 
this  country  who  have  no  jobe  of  any  kind. 

Mr.  President,  testifying  yesterday  before  tbe  Committee 
on  Intentale  and  Mweign  Commerce.  Mr.  Daniel  WlHard. 
president  of  tbe  Waltlmore  ft  Ohio  Ralboad.  said  that  his 
company  Is  stUl  dlecbarginc  men  from  employment  on  his 
hne  because  of  tbe  condition  of  bueinf  and  because  tbey 
are  mnyelkd  to  ec^ewmiw  In  order  to  make  their  budget 
balance.  If  we  have  not  tbe  coarage  or  tbe  aenee  to  do  tbe 
same  thing  with  reference  to  tbe  United  Statee  Govemmentt 
then  we  aft  not  quaUfled  to  act  as  a  board  of  directors  of 
the  United  Statee  Qovemmeat.  wblcb  we  are  in  oar  capac- 
ity as  United  SUtes  Senaton. 

We  have  to  rsfand  several  button  dollars'  wortb  of  pobUe 
dabU  In  thla  ooontry  bearti«  aroond  4.  4V^.  and  4^  per 
It  li  tbe  dMire  of  everybody,  regardleaa  of  poUUcs, 


that  we  may  refund  tbe  seven  or  eight  bUUon  dollars  during 
the  current  year  at  lower  rates  of  interest.  We  can  not 
refund  that  public  debt  at  lower  rates  of  interest  unless  we 
preserve  the  credit  of  the  United  SUtes  Government.  The 
only  way  by  which  we  can  save  to  the  taxpayers  of  this 
coimtry  two  or  three  hundred  million  dollars  a  year  by  re- 
funding our  Liberty  bonds  at  a  k>wer  rate  of  interest  Is  by 
preserving  the  credit  of  the  United  States  Government. 

We  created  a  Reconstruction  Finance  Corporation  and 
gave  It  $500,000,000  in  cash  out  of  the  Tteasury,  and  an- 
thori2ed  it  to  issue  debentures  for  about  $3,000,000,000  more, 
in  order  that  it  might  lend  money  to  public  and  quasi- 
pul>lic  and  private  organizations,  self -liquidating  and  otber- 
wlse.  and  although  that  Reconstruction  Finance  Corpora- 
tion has  been  in  operation  for  nearly  a  year.  It  has  not  sold 
a  single  dollar's  worth  of  debentures  or  bonds.  Although 
It  has  loaned  about  a  billion  and  a  quarter  dollars  to  private 
and  public  organizations,  it  has  done  so  by  resorting  to  the 
credit  of  the  Treasury  of  the  United  SUtes  to  dbtaln  tbe 
nxxney  with  which  to  do  it.  rather  than  selling  debentures 
on  a  market  that  has  not  been  ready  or  wllltng  to  abeorb 
such  bonds. 

We  are  holding  hearings  every  day  In  the  Committee  on 
winking  and  Currency,  of  which  I  am  a  member,  to  find 
some  method  by  which  to  finance  the  farm  mortgages  of  tbe 
United  States,  amounting  to  about  $9iK)0.000.000.  and  It  Is 
generaUy  conceded  on  all  sides,  I  think,  that  if  we  shall  be 
able  to  refinance  thoee  farm  mortgages  at  a  lower  rate  of 
interest,  giving  the  farmer  longer  time  to  pay  out.  so  that 
he  may  preserve  his  home,  the  credit  of  the  United  SUtes 
Government  in  s(Hne  d^pree  must  be  brought  to  the  rescue 
of  the  situation. 

I  ask  my  coUeagues  here,  tn  all  earnestness  and  in  all 
sincerity,  how  are  we  to  compare  the  condition  of  an  Ameri- 
can farmer,  or  millions  of  American  farmers,  who  have 
suspended  over  their  heads  to-day  the  possibility,  and  the 
probability,  and  the  cerUlnty,  unless  something  is  done  for 
them,  oi  losing  their  homes  and  their  lifetime  savings,  with 
a  6  per  cent  reduction  of  somebody  who  Ls  on  the  pay  roll 
of  the  Government  of  the  United  SUtes? 

If  it  were  not  a  serious  thing.  It  would  be  a  idte  to  com- 
pare a  5  per  cent  reduction  in  the  pay  of  anybody  who  has 
a  lifetime  job  with  the  loss  of  miUioos  of  homes  of  the 
people  of  this  country — not  only  on  the  farms  but  in  the 
cities — ^people  who  are  losing  their  homes  day  by  day  be- 
cause tbey  have  no  means  by  which  to  pay  their  debU  or 
the  interest  on  their  debts  or  their  taxes. 

Mr.  President,  I  am  In  favor  of  tbe  amendment  of  the 
Senator  from  New  Mexico,  and  I  am  against  the  amendment 
offered  by  my  friend  the  Senator  from  Colorado. 

Mr.  OOSnOAlf.  Mr.  President.  wlU  tbe  Senator  yield 
for  a  question? 

Mr.  BARKLET.    I  yield. 

Mr.  COSTIGAN.  May  I  Bay  to  tbe  Senator  from  Ken- 
tucky that  I  know  personally  of  Instances  of  faithful  em- 
ployees of  the  Government  who  are  certain  to  lose  their 
investmoits  and  tbeir  homes  If  they  are  forced  at  this  time 
to  take  an  additional  5  per  cent  reduction  in  their  pay. 

Mr.  BARKLEY.  Mr.  President.  I  would  not  dispute  the 
sUtement  of  the  Senator  from  Colorado.  There  are  prob- 
ably Government  employees  here  In  Washington  who  might 
lose  their  homes  because  of  a  drastic  reduction  in  their  pay, 
altbou^  I  can  not  see  how  a  5  per  cent  reduction  would 
result  In  anybody  losing  his  home.  They  have  at  least  life- 
time positions,  and  salaries  enough  to  support  them  during 
the  rest  of  their  lives,  while  thousands,  aye.  millions,  scat- 
tered all  over  this  coimtry.  in  etttes  and  in  the  country,  as 
well,  who  are  losing  their  homes,  have  not  even  the  means  of 
sopporting  themselves,  and  are  objecU  of  charity.  I  can 
not  compare  a  man  or  a  woman  who  has  a  lifetime  dvll- 
aervlce  position,  receiving  living  wages,  with  somebody  out 
tn  the  country  or  aomebody  in  a  dty  who  has  nothing  to  do 
whatever.  There  are  13.000.000  of  them  walking  tbe  streeU 
of  tbe  country  to-day.  objecU  of  charity. 

The  VICS  PRCBIDBIT.    Tbe  ttaie  of  tbe 
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Mr.  WHKEL£R.  Mr.  President.  I  bave  seen  hysteria 
sweep  this  country  before,  and  I  see  hysteria  sweeping  the 
country  at  the  present  time.  Tbe  5  per  cent  cut  proposed 
does  not  mean  simply  a  cut  of  5  per  cent  In  tbe  wages  of 
the  employees:  It  will  mean  a  cut  of  at  least  10  or  15  per 
cent  in  the  pay  of  the  employees  In  the  Treasury  Depart- 
ment and  the  Post  Office  Department  I  saw  hysteria  sweep 
this  country  durlx«  the  war,  and  I  have  seen  men  completely 
lose  their  balance,  until  one  time  I  went  to  the  Federal  judge 
of  my  own  district  and  said  to  him.  **  Have  I  gone  craxy  or  Is 
everybody  else  crajy?  "  He  replied  that  he  had  been  asking 
himself  the  same  question. 

I  see  men  standing  up  here  In  tbe  Senate  of  tbe  United 
SUtes  advocating  a  cut  in  appropriations  of  5  per  cent  or 
a  cut  of  10  per  cent  or  a  cut  of  16  per  cent  for  tbe  emplojrees. 
apparently  thinking  that  that  will  balance  tbe  Budget  or 
will  bring  back  prc^perlty  in  this  country. 
Mr.  COSTIGAN.  Mr.  President,  will  the  Soiator  yield? 
Mr.  WHEELER.    I  3^eld. 

Mr.  COSTIGAN.  I  merely  rise  to  ask  the  Senator  whether 
the  10  per  cent  cut  of  a  year  ago  restored  prosperity? 

Mr.  WHEELER.  Of  course,  such  a  thing  can  not  restore 
prosperity. 

Mr.  BARKLEY.  Mr.  President.  If  a  cut  of  6  per  cent  or 
of  10  per  cent  will  not  restore  prosperity— and  I  agree  It 
will  not  restore  prosperity — and  the  reduction  of  these  enor- 
mous governmental  expenses  now  upon  the  backs  of  the 
people  will  restore  prosperity,  or  prevent  a  further  decline 
In  prosperity,  why  not  logically  Increase  all  Government 
salaries  and  all  of  the  other  expenses  of  the  Government 
so  as  to  assure  more  prosperity.  If  the  reduction  of  the 
present  scale  will  not  tend  hi  the  dlrectlcm  of  bringing 
prosperity? 

Mr.  WHEELER.  Mr.  President.  I  think  that  Is  entirely 
beside  the  issue,  and  I  do  not  think  It  Is  pertinent  at  alL 

There  are  two  lines  of  thought  In  this  country  at  the 
present  time,  and  It  seems  to  me  that  we  ought  to  face  the 
Issue.  There  are  those  who  believe  that  we  should  let  the 
deflation  go  on.  reduce  wages  all  along  the  line  tn  private 
Industries  as  well  as  in  the  Government.  Many  of  them 
honestly  believe  that  by  Uiis  means  we  can  bring  back  pros- 
perity. Those  who  believe  this  agree  that  It  will  result  In 
general  liquidation  and  a  general  reorganization  of  business. 
To  those  who  believe  that  I  propound  the  questions:  nrst, 
will  the  people  stand  for  it?  Second,  should  they  stand 
for  it?  The  other  group  believes  we  should  Inflate  our  cur- 
rency either  by  paper  or  expending  huge  sums  of  money  on 
Oovenunent  works  or  by  remonetlzatlon  of  silver.  I  believe 
the  flrst  step  we  should  take  is  to  Increase  purchasing  power 
of  the  people  of  the  world  by  remonetlzing  silver  thereby 
doubling  the  primary  money  of  the  world  and  make  it  pos- 
sible for  various  countries  to  buy  from  us  Instead  of  depress- 
ing the  gold  price  of  commodities. 

The  great  bankers  of  the  city  of  New  York  are  advocating 
cutting  wages,  which  means  deflation  and  liquidation.  They 
are  advocating  it  with  every  Industry  that  they  own.  They 
are  coming  to  the  Congress  of  the  United  SUtea  and  asking 
us  to  further  the  proposition  with  the  Idea  that  If  we  set  the 
precedent  and  cut  wages  of  the  employees  of  the  Government 
of  the  United  SUtes  that  precedent  will  be  followed  by  In- 
dustries throughout  the  United  SUtes. 

We  reduced  wages  10  per  cent.  We  passed  the  Recon- 
struction Finance  Corporation  bUl.  We  passed  the  Gl&ss- 
Steagall  bill  for  the  bankers  and  the  banking  crowd  of  the 
country.  We  were  told  by  the  leaders  upon  both  sides  of  the 
Chamber  that  prosperity  was  just  arotmd  the  comer.  The 
leader  upon  the  other  side  of  the  aisle  said  to  me  "  With  the 
Glass -Steagall  bill  passed,  we  will  have  imemplosrment  ob- 
literated, and  it  wUl  only  be  a  few  days  until  smoke  will  be 
coming  out  of  the  chimneys  and  the  wheat  on  your  farms 
will  begin  to  move."  Yet  from  that  time  In  1W»  up  to  the 
present  time  we  have  seen  commodity  prices  fall.  I  say  now 
that  we  are  not  going  to  balance  the  Budget,  whether  we 
cut  wages  and  salaries  5  per  cent  or  10  per  cent  or  25  per 
cent.  It  is  all  nonsense  to  talk  about  balancing  the  Budget 
when  commodity  prices  are  falling  as  they  are  at  tbe  present 


time,  because  if  we  balance  It  to-day  It  Is  out  of  balance 
to-morrow. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Mon- 
tana yldd  to  the  Senator  from  Virginia? 
Mr.  WHEELER.    I  yield. 

Mr.  GLASS.  The  Senator  from  Montana  did  not  bear  Uie 
Senator  from  Virginia  say  that  If  tbe  Olass-Steagall  bill 
were  passed  smoke  would  be  coming  from  the  chimneys  and 
that  prosperity  would  be  here.  On  the  contrary.  I  demon- 
strated mathematically  to  the  United  States  Senate  that  tt 
would  not  do  anything  of  the  kind. 

Mr.  WHEELER.  I  agree  with  the  Senator  entirely  that 
he  did  not  say  it,  but  the  Senator  from  Connecticut  [Mr. 
BiKCHAM]  did  make  that  sUtement  on  the  floor  of  ttie 
Senate. 

We  should  understand  some  of  the  facts  and  not  listen 
merely  to  the  oratory.  SUtements  have  been  made  about 
how  the  farmers  in  the  West  and  in  the  South  would  react. 
I  do  not  care  if  every  man  In  Montazui  wrote  to  me  and 
said,  "Cut  wages,  cut  salaries."  I  do  not  care  If  every 
banker  and  every  business  man  In  the  United  States  wrote 
to  me  saying,  "Cut  the  wages  of  Federal  employees."  I 
know  that  they  do  not  know  what  that  means.  They  are 
talking  about  balancing  the  Budget,  but  they  do  not  under- 
sUnd  it  and  do  not  appreciate  what  It  means.  Many  oi 
them  are  merely  echoing  what  is  said  to  them  by  the  Cham- 
ber of  Commerce  of  the  United  SUtes  over  the  radio  nearly 
every  week-end.  Itfany  of  than  are  echoing  what  is  being 
sent  out  by  the  big  banking  tnteresta  of  the  city  of  New 
York  in  printed  pamphlets,  and  so  forth. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  MonUna 
yield  to  the  Senator  from  Kentucky? 
Mr.  WHEEI£R.    I  yield. 

Mr.  BARKLEY.  Of  course,  the  question  of  govemmenft 
expenses  does  not  apply  only  to  the  United  SUtes  Govem- 
mmt.  I  take  for  granted  that  it  was  not  the  United  SUtes 
Chamber  of  Commerce  and  any  other  chamber  of  commerce 
that  induced  the  newly  elected  Governor  of  Ihdiana  to  reo- 
(xnmend  to  the  legislature  the  comWnation  of  all  the  de- 
partmenU  of  the  SUte  government  of  Indiana  into  eight 
divisions.  It  was  not  the  Chamber  of  Commerce  of  tbe 
United  SUtes  that  marched  on  the  dty  hall  of  Philadelphia 
and  demanded  a  drastic  reduction  of  expenses  of  the  city 
of  Philadelphia  which  resulted  in  reducing  those  expenses 
several  hundred  thousand  dollars. 

Mr.  WHEELER.  I  am  not  entirely  sure  but  irtiat  It  was 
the  result  of  propaganda  being  sent  out  by  tbe  secretary 
of  the  chamber  of  commerce  over  the  radio  every  week- 
end, abusing  the  Congress  of  the  United  SUtes.  abushig  tbe 
Senate  of  the  United  States,  and  saytag,  "You  must  cut 
down  expenses.  You  must  cut  down  the  expenses  of  tbe 
Government." 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  MonUna 
yield  further  to  the  Senator  from  Kentucky? 

Mr.  WHEELER.  I  have  only  a  few  moments  and  I  do 
not  care  to  yield  for  a  speech,  but  I  am  wllltng  to  yleki  for 
a  question.  _^ 

These  facts  have  been  given  to  me  by  a  reliable  autbortty. 
Ei^ty  per  cent  of  the  employees  of  the  Government  are 
civil-service  employees.  This  means  they  come  to  tb^  Jobs 
prepared  by  training,  tests,  and  examinations.  Of  tbeae,  » 
per  cent  receive  less  than  $1,000  a  year,  while  55  per  cent 
received  less  than  $1,500  even  before  tbe  pay  cot  of  last  year. 
The  average  salary  of  all  the  Federal  workers  amoontB  to 
less  than  $1,400  a  year.  Federal  employees  are  not  exeayt 
from  income  taxes,  Federal  or  SUte.  or  from  other  miwnsn 
What  <tf  the  military  costs  of  the  country?  What  i*o- 
portion  of  our  Uxes  are  consumed  by  war  Itema  tn  tbe 
Budget?  I  find  that  there  Is  73  per  cent  of  tbe  total  ef  tb» 
1932-33  Budget  expended  on  war  drtits.  war  TPSlwrawi, 
and  war  machln^y.  Yet  we  are  talking  about  emttiot  tb* 
wages  of  the  emidoyees  of  the  United  States  OorerMBWrt? 
When  we  cut  those  emidoyees  we  are  not  gebig  to 
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fanner  In  the  United  SUtes.  We  are  gotnc  to  do  him  a 
detrimental  injury,  because  we  are  taking  away  from  the 
people  their  buying  power.  The  one  thing  that  we  ought  to 
do  and  that  CongieaB  la  not  doing  and  has  not  done  is  to 
restore  the  buying  power  of  the  masses  of  the  people  <rf  the 

country.  _^ 

We  have  voted  In  the  United  States  Senate  to  gtre 
$3,000,000,000  to  the  ReconstmcUon  Finance  Corporation — 
for  iHum?  For  the  railroads,  for  the  banks,  for  the  insur- 
ance eompanles.  Have  we  voted  to  raise  commodity  prices? 
After  giving  that  money  to  the  railroads  and  the  insurance 
companies  and  the  bankers  of  the  cduntry.  Senators  now 
come  here,  after  the  workers  of  the  cotmtry  have  ah^ady 
been  ground  down,  and  say.  "  Take  more  from  their  salaries 
and  wages  and  torn  It  over  to  the  bankers.  Grind  down  the 
workers  of  the  country  a  little  bit  more."  Do  they  say  to 
save  money  for  the  Oovemment  by  cutting  interest  on  Oov- 
emment  bonds  which  they  hold  and  on  which  they  pay  no 
taxes?  Oh.  no!  Do  they  say  we  shotild  refuse  loans  to 
railroads  to  pay  Interest  on  rallroiul  bonds?  Not  sol  Re- 
<jh>pt  wages,  reduce  wages,  is  the  only  song  they  know. 

I  am  f|r"««*>«<  to  find  on  this  side  of  the  Chamber  men 
who  '^■•♦wi  to  be  the  friends  of  the  workers  of  the  United 
States  who  are  trying.  xuMier  the  guise  of  reducing  Govern- 
Dient  expenses  5  per  cent,  to  cut  the  workers  in  the  Treas- 
ury Department  and  in  the  Post  Office  Department  10  to  15 
per  cent  more,  becaose  that  is  what  it  really  means.  It  does 
not  mean  merely  a  6  per  cent  cut  or  7  per  cent  cut  for  the 
workers.  It  means  that  the  postal  clerks,  the  rural  mail 
carriers  of  the  country,  and  all  the  rest  of  them  will  be 
cut  from  10  to  IS  per  cent  more. 

\b.  DILL.    Mr.  President 

Tbe  VICX  PRBSIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Washington? 

Mr.  WHEELER.  I  will  yield  In  Just  a  moment.  I  am  not 
afraid  of  the  hysteria  bemg  broadcast  by  the  secretary  of 
the  chamber  of  commerce.  I  am  not  going  to  be  stampeded 
by  the  hysteria  of  the  hanking  crowd  of  New  York.  I  am 
not  going  to  be  stampeded  by  any  of  the  other  grouiie  which 
are  saylnc.  **  Die  thing  you  have  to  do  is  to  cut  wages  and 
eoMrages  and  cut  wages  until  you  grind  the  Government 
jwwjS^wtMt  down  like  the  peons  of  Europe  and  like  the  coolie 
labor  of  China  and  of  Japan." 

No.  Mr.  President.  Senators  were  not  willing,  when  given 
a  chance  to  vote  for  measures  that  will  raise  commodity 
prloss.  to  do  anything  of  that  kind.  Senators  have  been 
sitting  here  since  1929.  and  not  one  single  act  have  they  done 
to  try  to  bring  up  commodity  prices  to  help  the  farmer. 
Now  they  are  being  asked  to  grtnd  down  labor  further.  Not 
one  single  act  have  they  voted  for  to  help  that  little  mer- 
chant for  whom  they  are  pleading  while  trying  to  grind 

down  labor. 

If  the  fazmers  of  the  country  understood  what  this  pro- 
posal really  means,  they  would  be  against  it.  I  am  not 
afraid  to  go  out  and  face  the  farmers  of  my  State.  I  am 
not  afraid  to  go  oat  and  face  the  business  men  of  my  State 
or  any  group  of  dtlsens  in  the  country  including  the  cham- 
bers of  commerce,  and  point  out  to  them  where  the  expense 
ot  the  Government  really  Is  and  then  say  to  them.  "  Do  you 
want  me  to  cut  these  wages  of  these  employees  which  com- 
prte  only  a  few  cents  of  the  taxes  of  the  whole  country?  " 

No.  Mr.  President,  It  Is  wrong  In  theory.  The  proposltiaB 
te  unscientific  in  principle.  It  is  not  the  right  way  to  go 
about  euttlng  down  the  expenses  of  the  Government.  If  we 
are  going  to  cut  the  expenses  of  the  Government,  there  are 
toaf«»us  that  ought  to  be  eliminated.  There  are  bureaus  In 
tbe  Department  cf  the  Interior  that  ought  to  be  eliminated. 
TlMfe  are  expenses  of  the  Indian  Bureau  that  ought  to  be 
>iiitty>Mtart  There  are  bureaus  in  the  Department  of  Agrl- 
cultare  that  ought  to  be  eliminated  entirely  where  thou- 
sands upon  thousands  of  dollars  could  be  saved.  I  have  not 
ttae  slightest  doubt  but  what  in  the  Treasury  Department 
and  every  other  department  of  the  Government  we  ought 
to  tliin***^  and  could  eUminate  a  lot  of  bureaus  and  a  lot 
at  activlttes  of  different  kinds.  But  let  us  go  about  it  in  a 
Do  not  a^,  "  Let  us  have  a  gaoeral  reduc- 


tion of  »  per  cent  and  let  the  heads  of  the  departments  take 
It  out  of  the  pay  envelopes  of  the  workers." 

Mr.  DILL.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Washington? 

Mr  WHEELER.  If  we  are  going  to  cut  wages,  let  us  be 
frank  and  open  about  it  and  say  we  are  going  to  reduce  the 
pay  at  the  employees  throughout  the  United  States  on  the 
Federal  pay  roll  5  per  cent,  or  rather  10  or  15  per  cent, 
because  that  is  what  it  would  really  mean.  I*t  us  not 
merely  send  out  word  to  the  departments  to  reduce  ex- 
penses 5  per  cent  when  we  know  and  must  know  that  It 
means  a  reduction  of  10  per  cent  in  the  pay  envelopes  of  the 
employees.  It  is  not  fair  to  the  employees.  It  is  not  fair 
to  the  Secretary  of  the  Treasury  or  the  head  of  any  other 
department.    It  is  unscientific  in  principle  and  unsound. 

Mr.  DILL.    Mr.  President 

Tbe  PRESIDE3IT  pro  tempore.  Dees  the  Senator  from 
Montana  yield  to  the  Senator  from  Washington? 

Mr.  WHEELER.     I  yield. 

Mr.  DILIi.  The  question  I  have  been  trying  to  ask  the 
Senator  Is  this:  Does  he  think,  under  the  wording  of  the 
amendment,  that  anybody  can  cut  the  wage  scale  fixed  by 
law?  Is  there  anything  in  the  proposal  that  makes  it  pos- 
sible? 

Mr.  WHEELER.  Of  course  it  is  possible— not  only  pos- 
sible but  entirely  probable.  How  could  the  department  re- 
duce expenses  5  per  cent  or  how  will  the  head  of  the  deipart- 
ment  reduce  his  expenses  5  per  cent  unless  he  cuts  wages? 

Mr.  DILL.  Probably  by  dropping  employees  and  probably 
by  dropping  certain  activities, 

Mr.  WHEELER.    Possibly,  but  not  probably. 

Mr.  DILL.  There  is  no  legal  right  by  which  he  can  reduce 
a  salary. 

Mr.  WHEELER.  When  he  gets  a  direction  by  the  Con- 
gress of  the  United  States  to  reduce  expenses  5  per  cent, 
and  the  only  way  he  can  reduce  i*  by  cutting  wages,  of 
course  he  will  cut  them. 

Mr.  DILL.    Oh.  no. 

Mr.  WHEELER.  If  the  Senator's  theory  is  correct,  why 
will  not  he  agree  to  the  amendment  offered  by  the  Senator 
from  Colorado  (Mr.  CosticahJ?  The  Senator  from  Ken- 
tucky [Mr.  BamclktI  rose  a  moment  ago  and  said  he  was 
opposed  to  it,  when  all  that  It  provides  is  that  we  shaU  not 
reduce  the  wages  of  employees. 

Mr.  DILL.  I  am  not  opposed  to  that  part  of  it,  but  I  am 
opposed  to  the  part  relating  to  furloughs  in  the  way  it  Is 
worded,  because  under  the  present  furlough  sjrstem  there  are 
many  employees  being  cut  25  per  cent,  and  I  do  not  want 
that  perpetuated. 

Mr.  WHEELER.  We  are  not  only  going  to  perpetuate  It, 
but  when  the  Senator  from  West  Virginia  IMi.  NkxltI 
offered  an  amendment  to  prevent  wage  cuts  it  was  voted 
down  by  the  Senate  of  the  United  States  last  night.  Why? 
If  it  is  not  the  intention  of  the  Senate  to  cut  wages,  why  did 
not  the  Senate  vote  to  adopt  the  amendment  of  the  Senator 
from  West  Virginia? 

Mr,  NEELY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  West  Virginia? 

Mr.  WHEELER.    I  yield. 

Mr.  NEELY.  If  it  is  not  the  Intention  by  the  Bratton 
amendment  to  affect  those  employees,  and  particularly  those 
whose  salaries  are  less  than  $2,000  a  year,  can  the  Senator 
assign  any  reason  why  the  Senator  from  Washington  [Mr. 
Dnxl.  who  favors  the  Bratton  amendment,  and  the  Sen- 
ator from  New  Mexico,  who  offers  the  amendment,  objected 
to  the  adoption  of  the  amendment  which  I  proposed,  which 
would  have  made  It  impossible  to  deduct  the  5  per  cent  from 
the  salaries  of  the  employees? 

Mr.  WHEELER.  It  is  inconceivable  to  me  why  they 
should  not.  but  that  is  their  position. 

In  closing  I  want  to  say  again  that  some  cme  has  made 
a  suggestion  that  the  people  of  the  United  States  are  asking 
for  a  reduction  of  expenses.    I  agree  that  they  are  aakinf 
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for  a  reduction-    They  want  to  cut  out  a  lot  of  useless,  silly 
bureaus  that  have  no  place  In  oxir  Government. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Montana  has  expired. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  deflation  still 
continues.  The  downward  trend  persists.  We  are  not  ready 
yet  to  try  to  change  this  trend.  We  still  have  too  many 
people  employed.  The  people  yet  employed  are  receiving 
too  much  wages.    Their  salaries  are  still  too  hl^ 

Mr.  President,  we  have  too  many  weak  banks  yet  In  the 
United  States  for  the  depression  to  end-  We  have  too  many 
weak  corporations  for  the  depression  to  stop.  Everything 
we  do  here  only  accentuates  the  downward  trend  of  deflation. 

The  Senator  from  Kentucky  [Mr.  Barklxy]  a  few  mo- 
ments ago  criticized  the  Congress  for  what  the  Congress  has 
done  and  what  the  Congress  has  not  done.  I  hold  In  my 
band  an  editorial  from  the  Tulsa  Tribune,  one  of  the  lead- 
ing papers  of  my  State,  criticizing  the  people  for  what  they 
are  not  doing  and  the  thing  they  are  criticized  for  is  not 
seeing  to  it  that  their  Representatives  and  thdr  Senators 
do  something  to  check  the  downward  trend  at  deflation. 
The  article  is  headed: 

Wliy  sit  we  Idle  here? 

Mr.  President,  I  want  to  read  Just  one  or  two  paragraphs 
from  the  editorial,  as  follows: 

It  iB  Jxist  about  time  for  the  AmertcMi  people  to  wake  up.  Thto 
depression  Is  aU  unmitigated  and  xmadtUterafted  nonsense.  We 
can  stop  It  any  time  we  put  our  boastlul  American  Ingenuity  and 
enterprise  to  work.  This  Is  our  country.  It  is  Inllnitely  endp^ 
with  all  the  needs  of  everybody.  Nature  Is  ready  to  pay  "uch  big 
dividends  that  now.  In  1933,  we  can  enjoy  proeperlty  greater  thaji 
we  have  ever  had.  Have  we  forgotten  how  to  be  Americans?  Is 
the  spirit  of  1776  dead?  ^         .,  .^     ,     *  i._ 

There  are  before  us  two  Immediate  step*  to  collectively  take, 
and  If  talten  now  wlU  speedily  bring  back  a  substantial  pros- 
Derity  for  a  period  of  years  sufllclent  to  make  a  new  economic 
order  that  will  adjust  us  to  sclentinc  progress  and  bring  us  a 
sxistalned  standard  of  living  above  anything  the  world  has  ever 

Plrat  we  must  have  an  immediate  Inflation  of  money.  The 
report  of  the  Secretary  of  the  Treasury  of  the  United  States  shows 
less  than  11.336,000,000  In  clrculaUon.  The  Federal  CKiveriunent 
Itself  is  running  In  debt  almost  that  much  every  year.  The  com- 
mercial debts  of  the  people,  not  counting  mortgagee  held  by  trurt 
companies  nor  our  foreign  debts.  Is  36  time*  the  amount  reported 
In  osculation.  This  would  be  bad  enough  were  It  not  worse. 
More  than  half  of  this  money  Is  not  In  clnnilatlon.  More  than 
half  Is  being  hoarded  right  now  by  our  banks.  The  remilt  is  their 
depoelts  grow  less,  they  demand  that  people  pay  who  can  not  pay 
because  there  U  no  money  with  which  to  pay.  The  banks  are 
■cared     They  ask  the  people  to  hold  the  fort  while  they  hide. 

This  loaa  of  faith  In  their  own  financial  structure,  of  coxirse, 
has  cut  down  their  earnings  for  boarded  money  earns  nothing. 
The  banks  cry  for  help  when  the  people  make  a  run  on  the 
Imnk  Now  the  banks  have  made  a  run  on  the  people.  Ana  so 
in  all  parts  of  the  country  the  people  are  making  rwidy  to  live 
without  the  banks.  They  are  tssiilng  local  money,  scrip.  Colo- 
rado plans  SUte  money.  

The  people  are  getting  pretty  sick  of  their  J^  ^eglwrt  of  duty 
toward  their  own  country.  It  Is  our  own  fault  W^**  we  have 
aUowed  Kulleless  politicians  to  tamper  with  our  coUectlve  righto 
and  proi^rty.  It  Is  our  own  fault  that  we  have  allowed  so-called 
caoUins  of  Industry  to  mismanage  our  industrial  •am. 

The  American  colonies  refused  to  accept  financial  tyranny  im- 
Doeed  by  a  fat-headed  EnglUh  king.  The  American  spirit  was 
borT  in  revolution.  It  was  the  spirit  of  1776  that  made  tols 
country  our  own.  Only  that  spirit  will  regato  It  for  u».  Why 
heed  the  fatheads  now? 

The  Government  must  now  Issue  more  money.  The  people 
themselves  and  not  the  banks  must  Issue  It.  There  never  was 
a  areater  economic  idiocy  than  that  which  the  American  people 
have  guilelessly  submitted  to  of  paying  our  banln  a  fat  fee  to 
visa  the  money  the  people  themselves  issue.  This  has  been 
nothing  but  polite  plra^.  _.  _..  ^  _» 

We  nixist  get  enough  money  Into  circulation  to  start  business 
and  keep  commerce  fiuld.  Every  merchant  Is  now  standing  in 
hi*  own  way  every  mill  and  factory  operator  Is  throwing  water 
on  his  own  furnace  fires  who  doesn't  do  something  besides  sit 
In  hU  office  swivel  chair,  worry  and  wonder  what  to  going  to 
happen.  Your  store  Will  not  do  very  weU  If  you  attend  to  It 
only  one  hour  every  four  years.  And  your  store  depends  on  your 
neglected  country. 

CongreM  is  yours  to  command  as  you  comnaaad  your  clerks. 
The  ^irlt  of  ^6  will  free  you  of  burdens  In  1933  aa  It  did  on 
the  first  Fourth  of  July.  You  will  have  money  when  you  command 
Conareas  to  issue  your  own  money. 

The  second  essential  step:  We  should  command  Conp^ess  to 
declare  a  moratorium  on  aU  debts  for  at  leaat  a  year,  better,  18 
months     This  does  not  maaa  the  canoellatlon  of  any  debts. 
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Mr,  President.  I  ask  unanimous  consent  to  have  the  re- 
mainder of  the  editorial  printed  in  connection  with  my 
remarks. 

The  PRESIDENT  pro  tempwre.    Without  objection,  it  Is 

so  ordered. 
The  remainder  of  the  editorial  is  as  follows: 
All  debte  must  be  paid,  all  Interest  maintained,  but  It  does 
mean  deferring  principal  paymente.  If  it  was  proper  f w  the 
American  people  to  give  the  German  people  a  moratorium  on  their 
debU,  It  U  tenfold  right  that  the  American  people  give  them- 
selves an  equal  opportunity  to  recover.  This  will  revltallae  and 
reestablish  credit  to  Amertcan  commerce.  This  will  hrip  our 
banks  to  ftod  a  new  courage  and  rebuild  on  a  sound  basis. 

We  have  everything  out  of  which  prosperity  is  made  except 
money.  As  one  economic  writer  recently  said:  "An  American 
mother  does  not  throw  her  chUdren  out  on  the  street  to  look  for 
scraps  of  food  when  there  is  an  abundance  of  food  In  the  ice  box 
and  to  the  pantry.  She  lives  to  a  world  of  reality,  and  food  la 
food.  And  If  food  be  there,  she  feeds  the  food.  Consider  the 
whole  Nation  as  one  vast  family.  Here,  because  we  have  a  silly 
and  unsound  money  S3rstem  made  by  blundering  boys  who  think 
America  Is  a  green  blackboard  to  the  stock  exchange  and  not  the 
green  fields  blessed  by  sunshtoe  and  shower,  we  throw  30.000.000 
men.  women,  and  children  out  on  the  streets,  with  mountains  of 
wheat  and  cotton  and  coal  and  booto  in  the  storage." 

We  bum  the  wheat  and  com  because  the  gods  of  gold  have 
wrecked  the  economic  structiu*  on  which  our  marketo  and  our 
railroads  rest.  We  have  an  rmllmlted  capacity  to  produce  Jackets 
and  dresses,  shirts  and  aprons,  collars,  cravats,  bonnets  and  gloves, 
pianos  and  autoe,  and  what  not.  We  have  slowed  down  making 
and  selling  these  refinements.  All  because  we  have  forgotten 
there  Is  a  spirit  of  '78  flowing  to  our  veins. 

We  can  have  bustoess  back  to  90  days  If  our  representatives  to 
Washington  honestly  represent  us  to  that  spirit.  It  Is  an  piffle 
and  nonsense  for  our  Congress,  or  for  our  misguided  State  ad- 
ministration to  Oklahoma  City  or  any  othwr  State  capital,  to  go 
on  with  this  fool  "  tax  the  people  "  Idea.  That  will  put  us  deeper 
toto  depression.  It  will  never  lift  us  out,  and  it  violates  the  spirit 
of  "76  and  repudiates  the  American  plan. 

We  want  business:  work  tor  workers.  The  American  spirit  la 
the  fighting  foe  of  enforced  idleness.  It  gives  battle  to  any  taxa- 
tion system  that  taxes  industry  to  a  standstill.  It  Is  time  now  for 
every  citizen  to  do  his  duty.  It  is  not  enough  to  play  citizen  one 
hour  once  every  four  years.  If  you  treated  your  private  business 
that  way  you  wouldn't  have  any  private  business.  Private  bvisl- 
ness  is  sick  now  because  we  have  nUe^ected  our  pia>llc  or  collective 
bustoess.  ^       ...         . 

Whenever  the  enemy  gets  so  near  that  we  can  see  the  whites  of 
their  eyes,  the  true  American,  as  the  mtoute  men  of  old.  opens 
fire.  It  is  time  to  fire.  It  Is  time  to  remake  America.  We  can 
agato  be  busy,  prosperous,  and  happy,  and  to  60  days  from  now. 
if  we  act  as  Americans  shoxild  act  and  quit  behaving  like  a  lot 
of  servile  subjects  submitting  to  as  blitoderlng  a  system  as  ev« 
thrived  under  a  fat  and  stupid  ktog.  This  co\mtry  of  ours,  with 
its  infinite  abundance  assxires  us  of  a  good  life  U  we  are  smart 
enough  to  make  It  and  brave  enough  to  demand  It. 

It  is  time  to  demand  that  our  representatives  represent  us.  n 
la  time  to  tell  them  what  to  do.  You  can  be  sure  the  Wall  Street 
crowd  that  has  mismanaged  us  are  busy  telltog  them.  Don't  Just 
read  write.  Wrlto  at  least  one  Representative  and  Senator.  If 
you  don't  want  to  go  to  the  trouble  to  make  yoiir  own  argument 
and  are  willing  to  accept  this.  cUp  this  page  and  maU  It  aiui  re- 
quest the  money  InfiaUon  and  the  moratorium  that  will  re- 
^tabllsh  credlto  and  speedUy  rebuild  bustoess.  Tulsa,  then,  for 
one  town,  will  have  taken  a  first  and  positive  American  step  to 
doing  lU  duty  to  rebuUd  American  bustoess. 
Why  sit  we  Idle  here  when  so  soon  It  can  be  done? 

Mr.  THOMAS  of  Oklahoma.  Now,  I  can  attention  to  an- 
other very  brief  editorial,  as  follows: 

LOCAL  MONXT  APFSAB8 

Because  we  haven't  enough  money  to  meet  the  needs  of  trade 
local  money  is  appearing  aU  over  the  country.  According  to  the 
latest  sUtements  In  something  like  thirty-two  hundred  communi- 
Ues  trade  or  labor  exchanges  have  Issued  scrip  redeemable  only 
through  the  local  clearing  agency  created  to  authorize  the  Issue. 
But  already  a  considerable  nvimber  of  small  State  banks  through 
the  Central  West  and  South  have  consented  to  clear  tbtolocal 
currency,  subject  to  its  acceptance  and  exchange  at  the  improvised 
asency  which  authorized  the  issue.  ^         .   . 

Colorado  now  contemplates  making  State  money  by  oototog 
silver  To  put  this  Into  circulation  it  is  proposed  to  give  every 
nian,"  woman,  and  chUd.  who  Is  a  citizen  of  Colorado.  $60.  By 
■uch  an  act  dead  mines  become  aUve.  Thirty  tho\isand  Jobless 
will  find  jobs.  Colorado  will  be  $60,000,000  richer,  commercial 
currento  will  again  flow.  If  Congress  wont  do  this  kind  of  thing, 
our  States  will;  and  when  aU  the  States  have  done  this  the  Chase 
National  Bank  won't  be  worth  enough  to  sweep  up  to  adustpan. 

In  October.  1929,  there  was  not  a  banker  to  America  who  would 
have  predicted  that  we  would  be  where  we  are  to-day.  That  was 
but  Uttle  more  than  three  years  ago.  The  same  bankers  have  no 
more  vision  now  than  they  had  then.  The  bankers  have  ^waya 
opposed  progress.  They  opposed  the  railroad  bemuse  It  loaOm  ^- 
aecuM  canal  boat  securities.    We  have  to  go  elsewhere  lor  cnr 
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tixy*— «w-  tnttntcme*  than  the  Mg  financial  boy»  down  to  WWl 
9%nm%  who  try  to  bold  a  n*Uon  iMck  to  •ooommodftt*  XbMr 
•trwicloua  atuptdlty. 

Mr.  Prasident.  In  tbese  latter  days  we  hear  much  about 
boarding.  A  couple  of  days  ago  the  head  of  the  Recon- 
struction Finance  CorporaUon.  in  testifying  before  one  of 
the  Senate  committees,  made  the  statement,  so  the  press 
yriatst.  that  the  Reconstruction  Finance  Corporation  has 
loaned  money  to  banks  and  to  railroads,  and  that  as  soon 
as  the  loans  were  made  to  banks  such  banks  paid  the  loans 
to  larger  banks,  and  when  loans  were  made  to  the  railroads 
the  railroads  immediately  passed  that  money  on  to  the 
tanks  in  Uqiiidation  of  existing  loans. 

Mr.  President,  it  U  true  that  the  banks  have  and  are 
hoarding  money,  but  the  banks  are  not  the  leading  hoarders 
In  the  country.  Let  me  call  the  attention  of  the  Senate 
to  the  fact  that,  according  to  the  last  statement  of  the 
Treasury  Department,  we  had  In  circulation  only  $5,647.- 
000.000.  and  yet  on  that  date  Uncle  Sam  had  in  his  strcxig 
bOK  the  total  sum  of  $0,451,000,000.  That  shows  that  Uncle 
Sam.  typifying  the  Oovemment,  is  the  hoarder  of  practically 
$3,000,000,000  of  the  money  of  tiie  Nation;  and  while  the 
Government  is  hoardlag  this  money  the  people  of  the 
country  are  printing  scrip;  issuing  their  own  money,  while 
millions  walk  the  streets  hunting  shelter  and  begging  for 
bread. 

Mr.  President,  to  reinforce  what  I  have  Just  said.  I  ask 
unanimous  consent  to  have  printed  in  connection  with  my 
remarks  a  copy  of  the  radio  address  delivered  on  last  Sunday 
by  Rev.  Charlea  K.  Coughlin.  of  Detroit.  Mich. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoko.  as  follows: 


Two  weeks  ago  this  afternoon  I  had  occasion  to  address  this 
audience  on  the  nineteenth  article  of  the  proposed  Olass  bill. 

This  bill  intended  to  legalise  branch  banking  throughout  the 
entirety  of  the  United  States.  It  aimed  erentually  to  asstmUate 
all  the  small  Independent  banks  throughout  any  given  State  Into 
one  or  two  mighty  central  banks  resident  in  the  State's  financial 
oapltal.  It  proposed  to  make  possible  the  centralizaUon  ot  aU 
ttanVlng  eventoaUy  within  the  confines  of  lower  Manhattan.  New 
Tork  City. 

In  a  word,  this  short-sighted  bill  stated  at  cornering  all  the 
credit  of  the  Nation  In  the  hands  of  a  few.  More  will  be  heard 
about  that  In  the  present  Senate  InTestlgatlon. 

I  pointed  out  how  the  head  of  the  Catholic  CThurch  lamented 
this  concentration  of  wealth  and  of  credit  In  the  hands  of  a 
few  and  regarded  tt  ss  one  of  the  major  economic  evUs  of  our 
day.  I  reminded  this  audience  that  the  Olass  proposal  originated 
to  the  minds  of  those  who  for  generations  hare  grown  fat  upon 
the  esploltatlon  of  the  American  public  and  was  betog  advo- 
cated by  a  certato  b^t>fci«*f  house  whose  ancestor  multiplied  his 
millions  to  the  days  of  the  Cini  War  by  selling  guns  to  the 
FMteral  OoTemment:  guns  that  did  not  choot  and  oould  not 
ifaoot.  thereby  prolonging  the  sufferings  of  that  lurid  conflict: 
thereby  proring  his  patriotism  to  posterity  in  being  partly  re- 
sponsible for  the  needless  sacrifice  of  thousands  of  men. 

If  I  may  digress  at  the  outset  of  this  altemoon'a  leetxire.  let 
me  eipress  a  few  words  relative  to  war.  They  come  to  my  mind 
M  aaaocUted  wtth  this  mention  of  the  Civil  War.  Already  you 
MW  apprised  of  the  fact  that  there  are  existent  to  this  Nation 
•hnnst  tl3.000.000,000  of  Oovernment  bonds  whose  origin  is  trace- 
able to  the  commercial  war  which  was  fought  between  the  years 
1914  and  1918.  They  are  bonds  upon  wtuch  you  citizens  of  this 
Nation  are  paying  approximately  3<-j  per  cent  Interest  both  to 
the  banks  and  to  the  individuals  who  hold  them  sgatost  you. 
Tour  yearly  tribute  is  almost  1400.000.000  to  taxes  to  those  who 
have  tovastrd  to  the  debts  which  we  hsve  piled  up  to  make  the 
world  safe  not  for  democracy  but  for  chaos,  not  for  prosperity 
but  for  depresalen.  not  for  liberty  but  for  s  species  of  economic 
slavery  where  money,  the  medixun  of  exchange,  has  been  trans- 
formed into  a  scourge  of  control. 

MeanwhUa.  the  elvlllaed  nations  at  the  world  are  at  present 
spending  approximately  H.OOO.OOO.OOO  each  year  to  preparation 
tor  the  next  war— (or  the  next  caaunerelal  war — ^that  appears  to 
be  inevitable  because  we  do  not  know  how  to  trade  to  Jxistice  and 
equity  with  each  other:  because  the  naUons  persist  to  upholding 
a  policy  of  exploitation,  at  narrow  nationalism  both  abroad  and 
at  honM. 

Tou  are  a  patient  people.  But  there  are  ttonee  when  patience. 
eeaatog  to  renato  a  virtue,  degenerates  toto  a  vice. 

Tou  aie  a  chlldiiih  people  who  grow  enthusiastic  over  empty 
>k[|<jtlse:  who  become  emoUonal  wtth  tears  over  needless  ilaugh- 
tar;  aikd  who  wlU  permit  agato.  I  presume,  your  husbands  and 
your  sooa  to  be  conscripted  body  and  soxil.  but  who  lack  suffi- 
cient coaO^e  and  leadership  and  intelligence  to  demand  Icglala- 
tlTK>  that  U  ever  another  »uch  war  shall  break  upon  the  tran- 
quillity of  our  Nation  not  only  men  shall   be  cuueuilpted  hot 


money  and  gold  most  likewise  be  eoneerlpted  to  defend  our 
Wake  up! 

Does  It  not  seem  most  Incongruous  that  both  ex-service  men 
and  widows  and  sons  of  the  slain  victims  be  bt'rdened  with  war 
debts  when  already  they  have  sacrificed  the  beet  years  o*  thalr 
•odstence  and  their  most  precious  possessions  before  the  altars 
at  toternatlonal  commercial  greed?  Does  it  not  appear  equitable 
ttak  if  precious  lives  sbaU  be  conscripted  we  shall  not  faU  to 
eMMerlpt  predoiss  doUars?  Let  us  ceass  InfllcUng  with  starvation 
and  confiscation  a  docUe  people  who  have  borne  the  burdens  of 
war  and  now  are  prostrate  upon  llfes  Calvary  hill— prostrats  and 
exhausted  from  carrying  the  cross  of  depression! 

That  la  why  the  prophet  Nehemlah  said  when  he  ^^)^^5 
misery  of  s  stricken  jwople — s  misery  that  had  been  increased 
by  bxirdensome  debts: 

"And  I  was  exceedli^^ly  angry  when  I  heard  their  cry  according 
to  these  words.  And  my  heart  thought  with  myself;  and  I  re- 
buked the  nobles  and  leeglellstM  and  said  to  them:  "Do  you 
every  one  exact  usury  of  your  hrethrenr  And  I  gathered  to- 
gether a  great  assembly  against  them.  •  •  •  And  I  said  to 
them;  'The  thing  you  do  Is  not  good.  •  •  •  Both  I  and  mj 
brethren,  and  my  servants,  hsve  lent  money  and  com  to  many. 
Let  us  aU  sgree  not  to  call  for  tt  again:  let  us  forgive  the  debt 
that  Is  owing  to  us.  Restore  ye  to  them  this  day  their  fields, 
and  their  vineyards,  and  their  olive  yards,  and  their  iMiuses.  And 
the  himdredth  part  of  the  money,  and  of  the  com,  the  wine,  and 
the  oil  which  you  were  wont  to  exact  of  them  give  it  rather  for 
them.' " 

So  spoke  the  prophet  of  old  according  to  the  Scriptures  of  Ood. 
when  the  Jewish  nation  emerged  from  s  war. 

And  so  do  we  contrary  in  modem  ttmea  according  to  the  phU- 
oeophy  and  devisals  of  godless  man. 

My  friends,  the  time  has  come  when  like  Nebemlss  we  shall 
gather  togetlisr  a  great  assembly  against  the  nobles  of  wealth  and 
the  magMratas  who  serve  them. 


But  let  us  ret\im  to  the  Glass  bill,  which  supporU  the  theory 
of  the  concentration  of  credit  In  the  hands  of  a  few.  After  31 
precious  days  of  what  most  news  Journals  caJled  fillbustertog. 
this  bill  passed  the  Senate  in  s  modified  form.  It  has  not  yet 
even  got  toto  the  halls  of  the  lower  House.  Its  vtclousness  was 
well  advertised  throxighout  the  Nation  Only  nine  States  In  the 
Union,  which  hitherto  permitted  branch  banking,  will  be  permit- 
ted to  conttoue  this  practice.     So  passed  the  bill  to  the  Senate. 

Twenty-one  days  spent  to  hatching  an  empty  egg! 

Twenty -one  days  destroying  the  fundamental  causes  of  our 
national  misery,  according  to  some! 

Twenty-one  days  In  refusing  to  admit  that  we  are  siiffertog 
from  a  famine  of  money! 

Twenty-one  priceless  days  which  were  crowned  by  the  same 
Senator  OLsea,  who.  defeated  to  the  nineteenth  MtMle  of  his  bill, 
then  introduced  a  motion  on  the  fioor  of  the  aanale  to  table  all 
toflatlonary  propoeals.  every  one  of  which  was  deatgned  to  rid 
this  country  of  ths  famine  of  money.  He  even  refoiee  to  dtecuH 
this  thing  further! 

Oftentimes,  my  friends.  I  have  drawn  to  your  attention  the 
xiniveraaUy  known  fact  that  If  there  is  hunger  in  our  midst.  It  Is 
not  diie  to  a  lack  of  foodstuffs:  If  there  are  Idle  factories.  It  la 
not  due  to  an  absence  of  deelre  on  our  part  to  uss  their  products; 
if  there  are  more  than  1.000.000  farms  confiscated  during  the 
past  few  months,  this  may  not  be  attributed  either  to  laziness  or 
to  inactivity.  The  American  agricultural  class  Is  too  Industrious 
to  suffer  this  charge. 

It  Is  all  due  to  a  stupid,  vicious,  and  radical  philosophy  on  the 
pert  of  certain  nobles  of  wealth  that  money  must  be  used  as  a 
medium  ai  control. 

Any  proposal  to  destroy  this  famine  of  money  is  called  radical 
and  unsound.  Any  sttempt  to  restore  the  pxirchaslng  power  of 
the  dollar  to  what  it  was  when  theae  damnable  war  bonds  were 
launched  upon  a  defenseless  people  is  considered  inflationary. 
By  force  of  logic  It  Is  therefore  unsound  for  men  to  work.  It  Is 
unsound  for  a  farmer  to  earn  enough  from  his  produce  to  save 
his  home.  It  Is  unsound  to  clothe  the  naked,  to  feed  the  hungry, 
to  keep  open  our  schools.  It  Is  unsound  to  earn  enough  money 
whereby  the  products  of  our  factories  can  be  purchased.  It  is 
doubly  unsound  and  heretical  to  cease  worshipping  at  the  altar 
of  the  man-BMUle  god  of  gold. 

By  the  way.  did  yov  local  newspaper  comment  upon  the  fact 
that  any  attempt  not  at  Inflation,  which  is  a  hypocritical  word 
as  used  to  this  instance,  but  at  normalization  of  the  American 
doUar — did  your  newspapers  carry  an  account  that  the  United 
States  Senate  by  a  vote  of  56  to  18  has  refused  to  consider  any 
proposal  to  Increase  oiir  currency? 

If  not.  this  is  what  was  carried  to  the  columns  of  the  Detroit 
News  on  Thmday.  January  M.  Mr.  Jay  Hayden.  Its  representa- 
tive to  Waahington.  writes  as  follows: 

"  The  Democratic  and  Republican  leaders  on  Capttol  Hill,  all 
opposed  to  any  sort  of  direct  tampering  with  the  currency,  now 
are  agreed  that  there  win  be  no  further  serious  threat  of  legtela- 
tlon  to  debase  the  gold  standard,  at  least  until  the  beginning  of 
the  first  reg\ilar  session  of  the  new  Oongress  to  January.  1934." 

Well,  my  friends,  there  Is  optimism  for  you — an  optimism  that 
tells  you  to  tighten  up  your  belt:  an  optimism  thst  bids  you 
smile  and  smile  and  be  a  devil  as  you  look  forward  to  the  prospect 
of  another  year  of  Idlenesa.  of  another  year  of  proflUeee  crops:  of 
another  year  of  confiscation;  another  year  of  doeed  faetorlee: 
m.ty%t»tmr  j%^g  ot  loss  to  our  todUBlilsHels  I 
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Three  years  ago.  In  the  fade  of  toeonteetable  facts,  you  were  a 
radical    If    you    even    whispered    aloud    the    word    -depreealon. 
To-day  you  are  worse  than  a  red  t>ol8hevlst  If  you  even  permit 
yourseU  to  think  that  there  Is  such  a  thing  as  a  famine  of  money 
which  can  be  corrected. 

nx 


Is  there  a  famine  of  money  to  this  country  or  are  we  all  de- 
ceived by  a  heinous  misunderstanding?  

Before  answering  this  question,  let  me  once  more  remind  you 
that  money  Is  divided  into  three  parte.  First,  there  Is  your  basic 
coin  which  you  do  not  use  directly— this  Is  called  gold-  Secondly, 
there  U  your  pocket  money  represented  by  silver  coins  and  by 
paper  bills — thU  is  called  currency.  And.  lastly,  there  U  your 
check  money,  or  yotxr  bonds,  or  your  mortgagee  which  is  caued 
credit  or  debt  money. 

Now  aU  political  economists  agree  that  for  every  unit  of  b^c 
money  or  gold  which  we  possess,  we  may  have  in  clrc\ilatlon  2^ 
units  of  currency  money  and  not  more  than  12  units  of  debt 

BAoney. 

This  formula  of  1  to  avi  to  13  Is  the  formula  of  sound  money 
Just  the  same  as  H,0  to  chemistry  is  the  formula  for  pure  water. 

No-v  in  our  NaUon  we  have  approximately  S4.600.000.000  of  gold. 
Work  out  your  formula.  This  permits  us  to  have  approximately 
•  11.000.000.000  of  currency  and  »54,000,000.000  of  credit  or  debt 

"*wSl.  what  are  the  facts  existing  at  the  present  moment  to  this 
country?  Instead  of  having  approximately  $11,000,000,000  of  cxur- 
rency.  we  have  in  circulation  nomtoally  $6,000,000,000  of  currency. 
But  If  you  subtract  the  money  that  has  gone  Into  hiding,  the 
money  that  has  been  destroyed,  we  have  no  more  than  $S.000.- 
000.000  in  real  currency. 

On  the  other  hand,  we  have  the  stupendotis  sxun  of  approximately 
$335,000,000,000  of  debt  money  Instead  of  $84,000,000,000  aetuaUy 
supported  by  our  $4,600,000,000  of  gold. 

The  sound  and  scientific  formula  has  been  thrown  ande  by  the 
modem  manipulators  of  finance.  Against  all  precedent  and  ex- 
perience they  attempt  to  tell  us  that  sound  money  exlsta  In  the 
ratio  of  1  to  1\4  to  117— Just  as  sensible  to  say  that  the  formula 
for  water  U  CFUOH.  which,  by  the  way.  Is  the  chemist's  *•"**- 
nology  for  carbolic  acid.  Try  to  drink  that  for  water  and  see  what 
happens.  And  try  to  xise  our  present  balance  of  money  and  watch 
the  ■'  march  of  the  workers."  .      ^      .         , 

Now.  there  U  actually  more  than  $7,000,000,000  of  a  famine  of 
currency  money  in  this  Nation.  There  Is  approxlmatelyMi  over- 
weight of  $180,000,000,000  of  credit  or  debt  money  to  dxvulatlon. 
More  than  we  can  conservatively  carry. 

The  Senators  In  Washington  know  this  far  better  than  do  you 
In  this  audience  recognize  it.  And  yet  they  have  the  effrontery  to 
tell  you  through  the  columns  of  the  prees  that  those  who  desire 
Inflation,  as  they  term  it  incorrectly,  are  seeking  to  establish  an 
luisound  currency,  as  if  it  could  be  more  unsound  than  that  which 

exists  to-day.  

The  truth  of  it  Is  the  system  which  they  are  endeavoring  to  up- 
hold is  so  xinsound  that  to  It  more  than  to  anything  else  you  can 
attribute  the  starvation  and  the  idleness  and  the  discontent  which 
are  so  universal  in  this  Nation.  (And  a  Senator  writing  to  a 
friend  of  mine  who  showed  me  the  letter  last  evening— the  Senator 
said  they  have  no  power  in  the  Senate  to  regulate  this  famtoe  of 
money!     He  had  better  res^  the  Constitution.) 

My  friends,  that  Is  why  for  several  Sundays  I  have  been  propos- 
ing the  recall  of  the  billions  of  dollars  of  war  bonds.  That  la 
why  I  have  been  advocaUng  the  Issuance  of  currency  money  in 
place  of  theee  bonds.  This  would  not  create  an  Inflation  but 
would  only  normalise  the  abnormal  currency  from  which  we  are 
suffering  Call  that  radical  if  you  wlU.  but  if  you  do.  likewise  caU 
the  word  of  Ood  radical  after  what  you  have  heard  as  written  by 
the  prophet  Nehemlah.  ^       ^  ^^ 

And  sUll.  by  a  vote  of  6$  to  18.  the  omniscient  Senate  of  the 
United  States  refuses,  under  the  leadership  of  Caarai  OLaas.  to 
entertain  any  consideration  aimed  at  removing  this  menace! 

Of  course  he  and  his  supporters  are  ably  seeonded  by  many 
financial  Institutions  In  our  midst.  For  this  they  have  their 
personal  reasons — devastating  and  dfeconeerttog  reasons  which 
you  have  n^t  thought  of :  First,  by  accepting  currency  to  payment 
of  the  bonds,  the  bankers  and  the  bondholdera  would  be  eompeUed 
to  Invest  in  American  property  and  Industry.  And.  secondly  (and 
this  is  the  disconcerting  reason) .  if  I  dare  suggest  It,  theee  finan- 
ciers who  are  opposing  such  a  measure  are  playing  hand  to  glove 
with  the  foreign  debtor  naUons,  hoping  firs*  to  have  our  Oovem- 
ment make  a  readjustment  or  partial  canceUaUon  <£  theee  foreign 
debts  and  then  to  1934  of  late  in  198S  to  permit  a  revaluation 
or  normal  izaUon  of  our  money,  thereby  giving  |tagland.  France, 
and  the  rest  of  them  a  double  debt  cut.  Itils,  so  they  think.  Is  the 
onlv  wav  oooslble  to  collect  the  private  debts  owed  by  foreign  gov- 
ernments Vnd  todlviduals  to  these  bankers.  But  to  the  meantime 
let  American  people  suffer  while  the  bankers  play  financial  poliUcs 
at  the  price  of  oxir  misery.  ^     »_  _  «.^  w  **_ 

Do  you  realise,  my  niends.  that  to  the  banks  of  «»*■  »«3Ion 
the  American  people  have  on  deposit  approximately  $46,000,000.- 
000?  DO  you  S6  realize  that  theee  banks  altogether  have  no 
more  than  $800,000,000  of  actual  currency  In  their  vaults?  In 
other  words,  they  have  only  one-sixtieth  <>'"»?  ™«21!Si««  «"-S^ 
which  you  deposited  with  them.  This  Is  the  litfarmatlon  made 
known  to  us  tothe  pages  of  the  CoKoaMBioKai.  Rxxmo  for  Jan- 
uary 34.  19S8.  ^  ^  __,«-.  -^^  ^„ 
Of  courss  they  have  Government  basda  at  y^.^yjgg.  "»^ 
nlclpal  bonds,  railroad  and  Insuranoe  bonda  not  at  P^  JJfJf*-  ^ 
course  their  vaults  are  filled  with  first  mortgages  and  with  notes 


payable,  all  of  which  have  depreciated.  But  from  whom  could 
these  bankers  expect  to  redeem  in  actual  currency  their  bonds 
and  their  stocks  and  their  notes  to  pay  the  American  people  who 
have  deposited  $45,000,000,000  wtth  them? 

If  the  patient  people  of  this  Nation  have  lost  confidence  to  a 
Oovemment  whose  Congress,  according  to  the  Constitution,  has 
the  right  to  coin  and  to  regxilate  the  value  of  money,  and  if  U»e 
right,  therefore,  the  duty— a  duty  that  they  have  Ubled  and  side- 
tracked and  refused  to  perform.  If  they  have  lost  confidence  it 
Is  because  this  Congress  has  not  only  not  exercised  Its  duty  but 
now  has  gone  on  record-  with  a  resoluUon  to  discuss  the  normaU- 
sation  of  the  American  dollar  nevermore. 

That  Is  a  most  serious  situation.  It  means  that  hardly  a  single 
bank  In  this  countrv  dares  to  lend  a  sizable  stim  of  money  over 
a  period  of  more  than  a  few  days.  It  means  that  business  Is 
stagzxant.  It  means  that  profits  are  a  thing  of  the  past.  It  means 
that  debts  must  increase.  It  means  that  foreclosures  and  confis- 
cations must  continue.  It  means  that  our  great  todxistrial  plants 
with  their  huge  Investments  are  seriously  crippled. 

How  long  can  the  banks  of  this  Nation  survive  If  this  famlaa  oc 
currency  money  conttoues?  _.^,..     ...w 

There  are  approximately  19,000  banking  institutions  within  the 
boundaries  of  our  country.  In  the  year  ending  June  30  deposits 
to  the  amount  of  $11,500,000,000  were  withdrawn  from  them.  One 
more  such  critical  year  and  it  would  require  30  Reconstruction 
Finance  Corporations  to  keep  open  the  doors  even  of  the  43  banks 
of  this  country  which  hold  33  per  cent  of  all  Its  deposits  or  of  the 
195  banks  which  hold  47  per  cent  of  the  Nation's  deposits. 

I  quote  these  astounding  flgtires  as  a  basis  of  argument  against 
the  mighty  financial  institutions  erf  this  Nation  who  matotato  so 
vigOTously  that  we  require  no  normalization  of  our  currency,  and 
yet  who  should  be  the  first  to  recommend  It  if  they  desire  salvation. 


IV 

The  people  are  learning  quickly.  ..^       .        _  *.._* 

The  farmers  of  this  Nation  realize  that  once  before  to  our  history 
we  have  had  a  normalization  of  our  currency.  They  realize  that 
the  Federal  reserve  deflation  poUcy  put  Into  effect  in  1930  deflated 
agriculture  $32.000,000.000— $18,000,000,000  of  it  to  land  values  and 
the  balance  of  it  on  the  crops  of  1920  and  1921.  ^  ^  ^^ 

Ntoeteen  hundred  and  twenty  was  the  year  when  we  had  the 
largest  volume  of  money  in  circulation.  It  was  the  year  when  the 
dollar  reached  Its  lowest  buying  power.  In  fact,  at  that  date  a 
dollar  was  worth  only  64  cents. 

Here  Is  the  story:  Those  were  the  days  when  the  ownms  of  Gov- 
ernment bonds  were  dissatisfied  with  the  purchasing  power  of  the 

***Sus.  beginning  with  1921  the  bondlwrfders  and  the  flB«ac>fl 
Dowers  of  this  country  took  out  of  clrculaUon  more  than  $100.- 
000  000  every  month  for  17  months,  with  the  result  that  the  buying 
power  of  the  doUar  Increased.    By  the  year  1936  the  dollar  became 

'^  Had  their  program  of  inflation  been  concluded  to  the  year  1936 
there  would  have  been  no  complatot.  It  would  have  succeeded 
only  in  normalizing  the  doUar.  But  by  1939  the  doUar  became 
worth  $1.05.  In  19aj  It  increased  to  $1.15.  And  to  1933  It  reached 
the  price  of  $1.64.  To-day  your  dollar  is  conservatively  worth 
$1.60     To-day.  therefore,  we  are  suffering  from  an  Inflated,  a  dU- 

^^JSTf M*M  uie  farmer  is  concerned,  the  United  States  Department 
of  Labor  Informs  us  that  the  dollar  Is  approximately  worth  $3^ 
in  farm  commodities.  In  other  words,  due  to  tte  Inflation  of  the 
dollar,  the  farmers  of  this  NaUon  are  paying  WOS  for  every  $100 
worth  of  taxes  they  owe.  for  every  $100  on  "»•  "Sf*?***  '''^ 
they  owe.  It  also  means  that  their  6  per  cent  toterest  has  doubled 
to  10  per  cent.  ^  _ 

There,  my  friends.  Is  a  real  demonstration  of  what  U^^n 
means.  To  reduce  the  303-oent  dollar  to  a  100-cent  dollar  by  the 
issuance  of  the  currency  money  which  has  been  takoa  out  of  cir- 
culation and  sunk  to  bonds  Is  what  we  mean  by  the  normalisa- 

"°Bu?iJ?*ai°toId  that  we  must  not  tamper  with  the  flctltlous 

value  of  vAA.  ^     ^ 

Now  when  the  dollar  was  equivalent  to  60  cents  or  thereabouts. 
I  remember  how  the  bondholders  and  the  Influential  public  utUl- 
tles  who  had  contracts  to  seU  light  and  power  for  so  mu<^  per 
kilowatt;  to  carry  passengers  on  street  '»»l'*yV«^  ,?*°  "^^ 
raUways  for  so  much  either  per  ride  or  per  mile— when  theee  con;^ 
tracU  were  working  to  the  disadvantage  of  the  owners  of  street 
railways  and  pubUc  utUltlea.  what  happened? 

Bondholders  and  bankers  approached  the  Supreme  Court  to 
have  these  contracts  nullified  on  the  grounds,  to  put  It  to  pUto 
Enslish  that  If  the  said  contracts  were  matntalned  no  proflt 
would  accrue  either  to  the  bondholders  <v  to  the  public  utUltles 
themselves. 

What  did  the  Supreme  Cotirt  decide  when  Uus  caaejras  pre- 
sented to  them?  It  said  that  the  contracts  made  between  the 
eeneral  public  and  the  public  utilities  were  not  binding.  They 
decreed  that  the  power  to  regvOate  can  never  be  bartered  away 

nor  traded  away.  ^    ^    _^       ^^     ..  „       . 

Now  when  the  shoe  Is  on  the  other  foot:  when  the  dollar  is 
worth  anywhere  from  166  cents  to  303  cents  theee  same  gentte- 
men  oppose  Its  normalization  through  the  regulation  and  revalua- 
Uon  of  our  currency.  It  was  a  bleased  thing  to  regulate  the  value 
of  money  to  1930.  But  to  tanqier  with  It  In  1933  becomea  a  finan- 
cial mortal  ato.  ^       w    ._. 

Let  us  not  beoame  stampeded  by  catch  wards  or  by  obaoieta 
nhresos  iinT^*^*'t;1fl'*0"y  spoken. 
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LbI  not  tiM  wonhtpfMn  of  tbm  dMbaomt  doUv  deeetre  us  by 
^l^»y««*g  tlM  bftUl*  hymn  of  sound  money  st  oo«  momant  and  Umo 
My  pneUdng  tb*  poUciaa  ot  brlgaads  at  the  next. 

Bound  money,  as  far  m  &n  American  is  ooncemed.  means  100 
OTOto  In  one  dollar,  not  100.  not  aos.  but  100  cents.  Unsound 
tooey  Is  that  which  exists  to-day  and  which  can  not  be  ousted 
tK»n  our  midst  \intll  the  formula  oX  the  a«es  Is  readopted — 1  to 
2'^  to  12.  Otherwise  your  money  Is  as  carbolic  ackl  Is  to  water. 
Tkxlay  It  Is  1  to  1^  to  117. 

Jxist  yesterday  Sir  Reginald  McKenna.  perhaps  the  greatest  llv- 
iM%  eeooomist  and  banker  In  Great  Brttatn.  has  gone  on  rscord  •• 


'  Oontrolled  Inflation,  from  being  a  remedy  of  fools  or  knaves. 

I  bacomo  widely  regarded  as  the  best  solution  of  our  troublea. 

since  It  luH  bcoome  realised  that  a  subetanUal  rtae  in  wholesale 

S rices  need  have  no  more  than  a  slight  effect  upoo  the  cost  of 
Ting." 

It  Is  the  only  sensible  way  and  logical  way  to  rvvaluate  our 
gold  ounce. 

And  without  reraluatlon  there  Is  only  oam  thing  left— at  least 
three  months  ago  there  was  only  one  thing  l«ft — and  that  was 
repudlaUon. 

Are  you  not  appraised  of  what  is  happening  In  Iowa.  In  Illinois. 
In  Ohio,  in  Mlnnsaota.  In  Michigan,  and  In  the  Middle  West  gen- 
erally? These  men  have  rebeUed  against  the  dishonest  dollar  and 
thoee  who  attempt  to  use  It. 

Which  one  of  you  will  condemn  thoee  hard-thlnklng.  hard- 
working soos  of  toU  from  protecting  their  homes:  from  rising  In 
rsTolutlon.  If  you  like,  against  the  Iniquities  of  a  law  and  man- 
aude  contracts  that  under  present  dreumstanoes  have  proven 
themselves  Inunoral.  unsound,  unchristian,  and  un-American? 

More  power  to  thoee  farmers!  They  still  retain  that  spirit  of 
Independence,  that  love  of  liberty,  and  that  determination  for 
tatr  play  and  Justice  which  characterlaed  the  patriots  of  1770. 
who.  for  a  Isaav  rsason.  roae  up  In  mighty  Indignation  against  a 
system  of  fc*«»*««"  that  was  not  half  so  Iniquitous  as  this  system 
of  asplottattan  which  stamps  the  financial  structure  of  our  pres- 
ent life. 

Tha  preeedsnt  of  the  Supreme  Oottrt  of  the  United  Statee  Is  on 
the  aide  of  the  farmers.  The  fundamentals  of  the  moral  law  of 
Ood  support  them. 

We  have  had  enough  of  evictions.  We  have  been  surfeited  with 
eonllseatloiia.  We  have  been  seourge<l  kmg  enough  at  the  pillar 
of  obeolete  contracts  and  mortgagee. 

And  the  law  of  self-preeervatlon.  the  first  law  that  Ood  gave 
to  man  and  wtaltfi  antetlatw  any  man-made  law.  comee  rushing 
with  Its  support  to  the  faraoers  In  their  rlghteoxis  struggle. 

A  OMMkth  ago  or  more  we  were  sattsfled  with  announcing  the 
■lecKn  of  "  Revaluation  or  reptidlatlon.''  But  within  a  few  months 
from  to-day  that  slogan  will  be  changed  to  **  revaluation  or  revo- 
hrtkm  "  slm|dy  because  the  American  people  refuse  to  pay  their 
«eMs  with  disfconest  dollars. 

Let  me  read  for  you  an  sdltorlal  which  appeared  In  the  Rew 
York  World-Tsleipram.  dated  Thursday.  January  26.  It.  too.  Is 
entitled  **  Workers  on  the  Mar^."    It  reads  as  follows: 

**  Whan  President  Green,  of  the  conservative  Amerteaa  Federa- 
tion of  Labor,  declaree  that  his  legion  of  2.500,000  unionists  '  soon 
will  be  on  the  march  '  for  '  perhape  such  a  battle  as  tyo  labor 
■ttovement  has  fought  before '  the  Ck>vemment  and  bustnses  lead- 
ers of  the  country  mtwt  Usten. 

~  When  Prssldant  Bdward  Olfeal.  of  the  even  more  conservative 
American  l^rm  Bureau  Federation,  says:  '  Unlees  something  is 
dosM  for  the  American  farmer,  we  wtU  have  revolution  in  the 
countryside  in  lees  than  12  months,  the  Government  and  buslnees 
iMidava  of  tbe  country  can  not  Ignore  the  warning. 

**  Teatarday  both  of  these  spokeemen  of  the  totfan  «f  the  elty 
and  the  farm  unfurled  their  battle  flags. 

**  Wksn.  last  fan.  Mr.  Green  on  the  fMeratloo's  convention  plat- 
form la  Cincinnati  threatened  the  use  of  '  forceful  methods '  in 
acblavtBg  tha  Sl^hour  week  and  hlgbar  wagas.  his  words  had  an 
ominous  sound.  Criticism  broke  forth.  Censure  did  not  drive 
him  to  cover,  for  In  an  interview  In  Natloa's  Business,  organ  of 
the  Unftad  Statas  Cham  her  of  Commaroa.  he  repeats  that  he  meant 
wtoat  IM  said  and  more. 

*"W«  shaU.'  he  said.  '  flght  with  every  legitimate  weapon  at 
our  command  to  rest  ore  the  kind  of  Anwrlcs  la  which  a  man  can 
have  a  chance  m  his  own  rlgfat.  There  has  baea  a  fear  that  we 
ar«  in  earnest.  Let  mm  «■•  this  opportunity  to  double  rivet  tbe 
that  we  are  m  earnest.' 

labor,  bs  e«piatns.  has  not  gone  wild;  It  stmply  has 
to  what  It  Is  'determined  shall  ba  tbe  end  of  the  road  of 

ins' 
Tbe  signlfleanee  of  this  defiant  note  la  not  that  here  la  a 
Mr.  Grean  speaking  It  is  that  a  new  unkm  labor  is 
Mr.  Orwn  nsvar  has  marched  ahead  of  his  rank  and  file.  Ilaat 
he  now  aftmkM  mllltantly.  desperately,  shows  that  ha  has  been 
toroed  by  his  ■asaihen  to  do  so. 

"  Tba  aaaa  la  trtie  of  Mr.  Olfeal  and  his  farmara. 

are  not  bluff.  Bshind  them  Is  tbe  ciplaatve 
of  a  vast  majority  of  American  emaens." 
that  la  not  enough  to  disturb  tbe  smug  complacency  of  ta- 
dlvlduala  wlw  tblnk  that  man-made  laws  and  maa-ntade  ooatracts 
toka  f  i!is<anfis  ever  God's  laws  and  God's  eontracCa,  we  bava 
coma  into  desperate  days. 

Ton  dare  not   Impoee  more  taaee  tipon   a   people   whoee   back 
'  to  BottMr  earth.    Ton  dare  not  permit  to 


continue  the  starvation  and  the  suffering,  the  unemployment, 
and  the  dlstrees  which  Is  so  universal  In  a  country  that  Is  teem" 
Ing  with  the  real  wealth  of  the  soU.  the  real  wealth  of  Industry, 
and  the  real  wealth  of  manhood. 

Cease  prating  of  what  happened  to  Germany  when  that  nation 
had  recourse  to  the  printing  prees  to  flood  Its  country  with  worths 
leas  marks.  Germany  and  the  United  States  are  poles  apart.  Ger- 
many had  no  gold  upon  which  to  predicate  the  printing  of  tta 
worthlees  pap«r  money.  America  has  mnre  gold  than  all  Europe 
put  together:  possess«a  so  much  gold  that  her  currency  money 
to-day  Is  at  least  one  and  one-half  tlmee  short  of  what  It  ahould 
be  according  to  the  Federal  reeerve  act  peesed  In  1918. 

Who  Is  unconstitutional?  Who  Is  Illegal?  Thoee  who  seek 
redrem  through  revaluation  or  normallaatlon.  or  thoee  who,  to 
buUd  up  their  arguments  to  perpetuate  oppreeslon.  twist  truth 
and  deform  facts  to  suit  their  purpose? 

n 

My  fellow  Americana,  you  are  being  vlctlmlaed  by  mlslnformit- 
tlon  which  flows  like  potson  Into  your  arterlee  from  the  hearxa 
of  those  who  blindly  cling  to  the  presumed  Inviolability  of  bontts 
and  contracta  and  defied  gold.  Once  more  human  life  and 
human  rights  are  being  conscripted  on  the  battle  front  of  depre»- 
slon  to  beoome  food  aiul  fodder  for  the  protection  of  a  financial 
formula  that  la  unsdentlflc.  un-Chrlstlan.  and  inhvnnan. 

All  that  the  prophet  Nehemlas  said  of  old  can  be  ssslgned  to 
tbe  scrap  heap  or  to  the  gutter.  All  that  Christ  said,  too.  can  be 
given  to  the  gods  of  war  as  uaeleea  and  poetic  t>ecauss  man's  way 
has  become  more  superior  and  more  expeditious  than  God's. 

Perhaps  the  United  States  Senate  can  table  any  resolution  thai 
alms  at  inflation,  as  they  call  it.  but  It  can  not  eradicate  It  traos 
the  minds  of  the  American  public  who  to-day  are  aroueed  and 
determined  to  expect  Justice  Instead  of  impudence  from  their  doty 
elected  representatives. 

In  bestowing  life  upon  the  creatiire  man.  almighty  God  likewise 
beetowed  upon  htm  the  right  to  sustain  his  life  by  the  sweat  of 
his  brow.  The  omniscient  Creator  conferred  upon  no  man  or  upon 
no  group  of  men  the  license  to  exploit,  to  starve,  or  to  eintall 
unjtistly  the  efforts  of  an  IndlvldvuU  much  lees  the  actlvttiee  of 
the  agricultxiral  and  laboring  class  of  a  nation  to  pursus  tbs  evan 
tanor  of  its  ways. 

Tbe  laborer  is  worthy  of  his  hire:  and  tbe  people  of  this  country 
have  a  right  to  tbe  products  of  this  country,  and  that  right  Cfia 
not  be  ti^en  away  from  them  by  the  obstruction  of  a  man-made 
law  of  antiquated  gold.  It  is  the  first  duty  of  this  or  any  other 
government  to  erect  laws  and  statutee  which  will  render  poesibla 
and  feasible  the  employment  of  every  Individual  cltlaen  who  la 
honest  enough  to  work.    That  is  the  btislnees  of  svery  stoto. 

That  is  Catholic  doctrine — not  socialism,  not  radicalism. 

That  is  a  doctrine  that  was  bom  in  the  crib  of  Bethlehem  and 
was  sealed  with  the  ruddy  drops  of  Christ's  blood  upon  the  cmse 
of  Calvary  long  before  Karl  Marx  and  his  athatsm  ever  attempted 
to  gain  the  leadership  of  an  Injtired  people,  and  long  before  a  ay 
act  of  Congress  decided  once  and  for  all  that  gold  Is  wealth,  that 
gold  has  a  certain  value,  while  men  and  the  things  that  sustsln 
tbelr  lives  are  valueless. 

Ifr.  CX>PELAND.  Mr.  President,  I  want  to  inquire  of  the 
Senntor  from  New  Mexico  the  purpose  of  Title  IV  of  the 
pending  bill.  First,  before  he  answers  the  question.  I  wtih 
to  sfty  that  I  understand  by  Title  IV  we  are  conferring  ex- 
traordinary powers  upon  the  President — practically  dicta- 
torial powers.  If  I  rightly  understand  the  purpose  of  tbe 
reorsanization  section  of  the  bill,  it  Is  to  give  to  the  Presi- 
dent the  power  to  do  anything  that  he  may  see  fit  to  do  in 
the  reorganization  of  the  departments.  While  I  have  had 
some  question  about  the  constitutionality  of  such  action.  I 
do  believe  that  cdajection  could  be  cured  and  that  power 
could  be  conferred  upon  the  President  for  a  limited  time; 
that  we  have  now  a  great  national  emergency  which  is 
equal,  in  a  sense,  to  the  emergency  of  war,  and  for  a  limited 
time  that  tremendous  power  might  be  amferred  upon  the 
President. 

Now.  let  me  ask  the  Senator  if  I  state  the  purpose  of  the 
ortginators  of  this  title  correctly  in  what  I  have  said? 

Mr.  BRATTON.  Mr.  President.  I  think  the  Senator  trom 
New  York  has  stated  the  purpose  with  substantial  accuracy. 
Tlie  qMciflc  powers  ure  specified  in  paragraphs  (a) .  (b) ,  (c) . 
and  (d)  ot  secttcm  401.  That  is  the  policy.  Then  in  section 
403  the  President  is  authorized  to  carry  out  that  policy  in 
the  manner  specified  in  paragraiAis  (a),  (b).  (c).  and  (d), 
substantially  as  the  Senator  has  stated  the  situation. 

Mr.  BTRNEB.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.  I  yield  to  the  Senator  from  South 
Carcdina. 

Mr.  BTRNEB.  I  Simply  want  to  say  to  the  Senator,  for 
his  information,  that  I  have  an  amendment  prepared  to  this 
title  making  several  changes,  a  copy  of  which  I  s>>»il  be  glad 
to  furnish  the  Soiatcr  wboievar  it  la  proposed,  and  I  wlU 
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then  be  glad  to  debate  It  and  answer  any  question  which  he 
may  desire  to  ask. 

Mr.  €X>PELAND.    Tile  Senator  means  to  Title  IV. 

Mr.  BYRNES.     Yes. 

Mr.  COPELAND.  Senators  wffl  find  on  their  desks  two 
amendments  which  I  have  offered,  one  to  seetion  401.  which 
is  the  first  section  of  Title  IV.  reading  as  foDows: 

On  page  83.  strlks  out  lines  4  to  S,  Inclusive,  and  Inssrt  in  lieu 
thereof  the  foUowlng: 

"  Sec.  401.  The  Congress  hereby  dadaras  that  a  serloiis  emer- 
gency ezlsto  by  reason  of  the  general  economic  daprasslon;  that  it 
is  Imperative  to  reduce  drastically  aU  governmental  azpendltures 
during  such  emergency:  and  that  such  reduction  may  be  aooom- 
pUshed  In  great  measurs  by  proceeding  immadlataly  under  the 
provisions  of  this  title. 

"Accordingly.  In  order  to  reduce  expenditures  and  laereaae  eA- 
dency  In  government.  It  Is  declared  to  be  tbe  policy  at  Oongreas — " 

Then  follow  the  provisions  relating  to  the  various  things 
which  may  be  done  to  reduce  expenses. 
I  am  proposing  also,  on  page  84.  after  line  15,  to  Insert: 

Frotrtded.  That  the  atlthorlty  granted  to  tbe  President  under 
section  408  shall  terminate  upon  the  expiration  of  two  years  after 
the  dato  of  enactment  of  this  act  unless  otberwlsa  provided  by 
Congress. 

Prom  the  advice  I  have  received.  If  these  additions  were 
made,  this  portion  of  the  bill,  in  all  probability,  might  be 
considered  to  be  constitutional. 

Mr.  President,  I  would  not  vote  to  confer  such  dictatorial 
jiower  upon  any  President  unless  I  had  tbe  convletton  in  my 
own  heart  that  he  would  not  abuse  It.  I  have  that  confi- 
dence in  the  President  elect. 

We  are  proposing  to  give  him  power  such  as  no  President 
ever  had.  in  my  opinion,  even  In  war  time.  However,  we 
have  an  emergency  which  demands  It;  I  recognte  that.  But 
if  Title  IV  does  mean  what  the  Senator  from  New  Mezioo 
says,  and  what  apparently  the  Senator  from  South  Candina 
believes  it  to  mean— that  we  are  going  to  give  the  Ezecatlve 
the  power  to  do  these  unusual  thlnff— why  do  we  put  in 
the  bill  additional  language?  Is  it  because  we  lack  confi- 
dence in  the  Executive?  Do  we  doubt  whether  or  not  he  will 
carry  out  what  we  are  proposing  to  provide  in  Title  IV? 

Further,  why  do  we  lack  confidence  in  those  men  who 
are  going  to  be  members  of  the  CaMnet  and  preside  over 
the  various  executive  departments?  Are  they  not  to  be 
trusted  to  carry  out  the  ideas  of  economy  which  the  Demo- 
cratic Party  is  standing  for,  and  the  whole  country  for  that 
matter? 

I  do  not  wish  to  inject  any  partisanship  in  this  debate, 
for  if  there  was  ever  a  time  when  every  citiaen.  regardless  of 
his  politics,  whether  he  be  a  Democrat  or  Republican  or  a 
prohibitionist  or  a  Farmer-Laborite.  or  irtiatever  he  may 
be— if  there  was  ever  a  time  when  every  cUiaea  ought  to 
pray  that  a  party  may  succeed,  it  Is  right  now.  Every 
citiaen,  regardless  of  his  party,  has  a  dhrect  personal  Interest 
in  the  success  of  the  incoming  administration. 

Mr.  President,  with  changes  which  would  give  some  hope 
of  making  effective  what  we  propose.  I  would  be  wffling  to 
give  this  dictatorial  power  to  the  President.  But  it  seema 
to  me  tmwise  now  simply  to  upset  all  tbe  employees  of 
our  Oovemment,  to  bring  distress  to  them,  perhaps  un- 
necessarily, and  to  hamper  the  President  In  any  views  he 
may  have  regarding  reoxvanliatlon.  I  think  tbe  wise  thing 
for  us  to  do  is  to  perfect  Title  IV,  so  that  we  may  vote  on 
it  and  adopt  it,  and  confer  these  powers  upon  tbe  Executive. 
Then  certainly,  he,  bting  at  the  bead  of  tbe  Ooveminent. 
and  tbe  Cabinet  officers  under  blm.  will  carry  out.  of  neces- 
sity, every  desire  be  has  to  effect  radical  eoooooiles. 

I  have  the  feeling  that  the  amendment,  whkb  Is  offered 
by  my  friend  irtiom  I  admire  and  love,  is  fMnff  unneces- 
sary dlstrees  to  employees  of  tbe  Oovemmeat.  X  bave 
sympathy  with  those  who  on  this  floor  have  aflked  ''Why 
do  we  take  all  the  economies  out  of  tbe  empkqrses?  "  There 
must  be  found  other  ways  to  effect  economic,  not  alone 
to  take  it  out  of  human  beings  emptoyed  by  cur  Oovem- 
ment but  also  to  tabe  it  out  of  aettHtleg  wbleb  are  me- 
chanical In  their  nature. 

8o  I  am  frank  to  say  that  I  dldike  iprrefdingly  to  vote 
for  this  amendment    I  do  not  think  we  ihould  do  it.   Oer- 


tahily  we  should  not  if  we  bave  faith  to  believe  that  Title 
IV  can  be  enacted,  and  if  we  have  faith  to  believe  that  Tttle 
IV  means  exactly  what  it  says,  and  v^bat  its  authors  con- 
templated tar  it  throui^  that  title.  Tlirough  the  openMao. 
ot  the  economy  section  of  the  biS.  we  will  accomitflsh  all 
those  things  which  are  necessary  to  Ixinf  our  Ctovemmrait 
within  the  revenue  which  it  may  expect  to  receive. 

Now  I  want  to  say  to  my  friend  from  New  Mexico  that  I 
know  the  sacrifices  he  has  made  and  the  study  he  has  given 
to  these  great  problems.  I  can  say  the  same  thing  for  the 
Senator  f  nmi  South  Carolina.  No  two  men  have  devoted 
themselves  more  to  this  great  question  of  economy  than 
have  they. 

It  does  seem  to  me.  however,  that  if  we  would  concen- 
trate upon  Title  IV  of  the  pending  bill,  put  all  of  our  ener- 
gies back  of  that,  make  that  effective,  and  confer  upon  the 
President  these  great  powers  oi  reorganization,  we  would 
have  gone  then  Just  as  far  as  we  should  go  at  this  par- 
ticular time. 
Mr.  BRATTON.    Mr.  President,  wffl  tbe  Benator  yield? 
Mr.  COPELAND.    I  yield  to  the  Senator  from  N^  Mexico. 
Mr.  BRATTON.    If  tliose  economies  could  be  achieved  by 
the  Chief  Executive  only  through  n^udeeale  diwnilMals  from 
the  service,  in  what  way  would  Government  employees 
benefit  under  that  system  as  compared  with  ttie  Senator's 
concept  of  this  provision? 

Mr.  COPELAND.  I  do  not  know;  I  can  not  answer.  I 
do  know  what  must  happen  if  ttie  amendment  offered  by 
the  Senator  from  New  Mexico  ahaU  be  enacted.  Tbcre  can 
be  no  other  effect  than  either  a  radical  reduction  in  salaries 
or  a  dismitwal  of  a  large  group  of  emsdoyees.  TUs  would 
be  done  without  giving^  the  Ssecutive  the  oinwrtunity  to 
study  the  proUems  of  Oovemment  to  see  whether  or  not, 
through  one  of  th06e  two  methods,  these  economies  can  be 
effected  or  whether  some  other  method  is  preferable. 

We  are  going  to  give  the  President  this  power— I  hope  we 
are— if  it  is  prtqierly  guarded.  Tlien  the  President  can  ex- 
ercise his  Judgment,  taking  all  departments  of  the  Oovem- 
ment into  consideration,  and  can  effect  needed  economies. 
If  it  brings  with  it  dismissals  or  if  it  brings  with  it  lowered 
salaries,  I  suppose  we  shall  have  to  accept  them  or  what- 
ever else  comes.  But  it  is  certain  that  the  adoption  of  this 
particular  amendment  could  bring  nothing  else  than  dis- 
missals or  radical  cuts  in  salaries. 

Therefore,  Mr.  President,  I  wish  that  this  matter  might 
be  left,  and  an  of  our  energies  placed  upon  Title  IV.  Tben, 
if  we  fail  in  perfecting  Title  IV.  if  we  fail  in  planning  for 
the  economies  which  the  country  demands  and  iibieh  tbe 
country  must  have,  we  may  come  back  and  by  individual 
amendments  to  these  appr^miation  bills,  or  1^  a  general 
resolution  covering  them  all,  effect  what  tbe  Senator  baa 
in  mind. 

For  my  part,  however.  I  should  i»vfer  to  have  the  Execu- 
tive make  this  study,  determine  the  matter  for  htmsett,  and 
present  his  plans  for  a  general  reorganization  of  the  Oov- 
emment. We  can  trust  him;  and  then,  (rf  course,  i^iatever 
the  result  is.  we  wffl  have  to  accept  it. 
I  thank  the  Senate. 

Mx.  NEELY.  Mr.  President,  tbe  unyidding  owositlon  of 
the  supporters  of  the  Bratton  amendment  to  a  modlileation 
that  would  protect  those  irttose  salaries  do  not  exceed 
$2,000  a  year  convinces  me  that  tbe  purpose  of  the  amend- 
ment is  to  effect  a  further  reduction  in  the  oorapcmadon 
of  the  Oovemment  employees  whose  pay  is  In  tbe  "  lower 
brackets."  The  proposal  of  the  amendment  mazlcs  tbe  be- 
ginning of  another  general  salary-dashing  rampaign 

Every  additional  decrease  hi  salaries,  whether  by  tbe  Gov- 
ernment or  private  industries  wffl  mean  a  further  dacreaae 
in  the  purchasing  and  consumptive  power  of  the  people. 
Every  decrease  in  purchastaig  power  wffl  necessarily  mean 
a  further  decrease  in  the  employment  of  those  wbo  latiafsr 
the  wants  of  the  Nation. 

Ih  the  existing  crisis  tbe  Government  ahould  irwrrgae 
rather  than  decrease  its  expendituzea  for  employment  and 
wages  lesanUeea  of  the  fact  that  it  would  be  neceiaary  to 
draw  upon  the  proaperity  of  the  f  utfura  in  order  to  meet 
the  crying  neceasities  of  tbe  hour. 
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to  moUMr 


Toa  dart  aoft  pvatt  to  i  to  furnish  the  Senator  wbenerer  It  la  propooed.  and  I  will 


for  this  amaidment.   I  do  not  think  w»  tboold  do  It.   Oer-  'the  czying  necessltlM  of  tho  hour. 
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The  foUj  of  attempUng  to  restore  prosperity  by  reducing 
the  salaries  or  w«ces  of  the  workers  is  similar  to  that  at 
attempting  to  restore  the  strength  of  an  exhausted  man 
taiy  shwlding  his  lifeblood. 

Z  th^n  vote  agaln^  the  amendment  for  reasons  that  are 
ably  stated  by  Prof.  Coleman  B.  Cheney,  of  Skidmore  Col- 
lege, tn  an  article  In  the  World  Tomorrow  entitled  "Un- 
balaooe  the  Budget."    It  is  as  follows: 

fProm  tbs  World  Tdmcrrow.  January  M,  IMtl 

XmUALMMCM  TBS  BUIMiai 

By  Ootoman  B.  CtMnay 
OorsmiDcnt  «zpexulltur«a  sbould  not  be  rednoad.    Taxes  rtioald 
not  be  r«duc«d.     OoTemment  Budget*  should  not  be  balanced. 

In  theee  daya  of  hectic  budget  making,  few  principles  are  more 
important  or  more  unp<yular  than  th— e  three.  But  let  us  ex- 
■■Uaa  each  in  turn. 

Aside  from  the  tact  that  we  can  oaoaUy  ft^  mere  for  our  money 
toy  coUecUve  spending  than  by  individual  ependlng.  espendlturee 
by  goremmenU  ought,  during  this  time  at  depreaalon.  to  be  at 
leaet  as  large  as.  and  In  most  eaaee  even  larger  than,  they  have 
been  heretofore.  Whatever  one  may  think  about  the  merits  of 
enlarged  fiuoctioaa,  and  therefore  flnanree,  ot  governments  In  so- 
eaUed  normal  tlmea.  ruch  a  period  as  this,  at  any  rate.  Is  one  for 
expanding  rather  than  contracting  sxich  ezpemttturea. 

it  Is  easy,  doubtleas,  wtun  your  personal  Locome  has  been  cur- 
tailed, and  you  are  obliged  to  reduce  your  outlay,  to  accept  the 
dictum  that  city.  State,  and  National  budgets  should  be  rediioed 
also.  If  you  are  getting  only  ooe-half  as  much  as  you  did  three 
yeers  990.  It  Is  likely  to  seem  to  you  reaaooable  and  Just  that  your 
nalghbor.  who  Is  employed  by  the  State,  should  likewise  receive 
a  tTT^**-  amount  than  before.  That  sounds  like  Justice.  But 
justice  really  has  Uttle  to  do  with  the  matter.  The  question  Is 
merely  oDe  of  good  aenae.  If  we  are  honestly  deslroxu  of  ending 
the  depreeslon.  the  only  goat  Von  la:  WIU  Budget  cuUlng  help 
or  hlndsr  the  recovny?  The  tr^r******  answer  is  that  it  wiu  hln- 
dsr.  Since  depression  la  a  phenomenon  characterlaed  by  the  pro* 
duetlon  ot  more  goods  than  the  people  who  want  them  are  able 
to  buy.  leuwery  la  poesible  only  as  goods  are  bought  and  oon- 
■umcd.  The  rate  of  recovery  will  be  In  direct  proportion  to  the 
rau  ot  spending.  Decreased  spending  mean*  delayed  prosperity. 
Svery  cut  In  Oovemmcnt  ezpendltiires  meana  okore  unemployment. 
Governments  must  spend  to  restore  prosperity.  It  can  safely  be 
said  that  every  depression  In  the  past  came  to  an  end  largely 
ttecaiiea  ot  the  aapaidlturM  by  govamiaants,  since  such  spending 
to  ordinarily  not  reduosd  aa  much  aa  private  spending.  The  more 
regular  the  total  expenditures,  public  and  private  together,  the 
the  diini  seeUm  And  with  goveriunents  handling  aa 
ptopornoB  at  the  total  purchasing  power,  the  oppor- 
I  therafcre  tbe  responsibility 
ladustty  Is  wrespendlngly  _ 

ptood.  howew.  that  this  advocacy  ot  matn- 
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so  woald  delay  ths  tura  toward  prospsrtty. 
It  did  not  do  that,  where  It  merely  transferred  the  spending  from 
Oovemment  to  individual.  It  would  at  beet  do  nothing  more  than 
provide  emptoyaent  at  oae  poAat  while  it  provided  unemploymsnt 
at  another.  At  worst.  It  would  increaee  unamploymant,  becauae 
such  shlfta  la  tbe  demand  for  goods  are  almoat  Invariably  aooom- 
penled.  la  an  aaarehlatle  economic  order  such  as  ours,  by  delays 
lu  the  effective  deaaand  for  labor.  The  law  of  suj^y  and  demand 
may  be  poererful.  but  it  la  aiao  slow,  and  meanwhile  men  may 
starve.  Taxee  should  not  be  reduced  12  reduction  meana  leea 
governmental  spending. 

But  here,  as  before,  and  even  nMr*  emphatically,  the  rule  refere 
to  totala,  not  to  deCalla.  While  mafntalnlng  total  revenuea.  It  la 
not  necessary  to  keep  each  kind  of  tax  exactly  a*  It  has  been  or 
to  require  each  group  of  taxpayers  to  pay  the  same  amounts  as 
they  have  been  paying.  XntoUlgent  seal  tn  fighting  the  depression 
would,  in  fact,  reeult  In  lower  taxee  for  thoee  rlssess  nf  people 
whoee  tn^fnt  would  be  spent  even  If  their  taxes  were  leea,  and  In 
eorreepondlngly  higher  taxee  for  thoee  who  normally  save  a  con- 
siderable part  at  thetr  tacomee.  Such  a  change  would  Increase 
total  consumption  and  decrease  total  saving. 

A  further  suggestloa.  which  may  be  eomewhat  laa  Important 
from  the  social  point  ot  view  but  which  la  at  very  great  impor- 
tance to  many  Indlvlduala.  la  that  a  moratorium  be  declared  on 
Sax  deMa  In  the  eaaes  of  the  imemployed  and  others  whoee  tn- 

eouM  apply  oaty  to 


taxes,  of  course  (direct  In  the  legal  rather  than  the  cconoml'; 
sense),  and  hence  only  to  property  taxetf.  Wherever  such  taxes 
would  otherwise  cause  a  forced  sale  of  the  property,  a  postpone- 
ment of  the  payment  would  be  not  only  reaDonable  but  wise.  The 
burden  on  the  property  owner  In  the  case  ot  a  tax  sale  would.  In 
almost  every  Instance,  be  enormous,  chiefly  In  tbe  form  of  loss 
of  taopeity  value — a  loes  which  would  be  balanced  by  a  gain  not 
for  the  ooounnnlty  as  a  whole  but  only  for  the  Individual  whs 
happened  to  be  lucky  enough  to  buy  property  at  the  artlfldallf 
low  price.  Furthermore,  the  conuniinlty  would  lose  In  a  verr 
positive  way  In  every  liMtanoe  where  the  dlapoeeeaeed  cltlren  was 
left  permanently  In  a  semlpauperlzed  condition.  Tax  ealee  dur- 
ing depressions  all  too  often  have  precisely  that  effect. 

The  myth  abotrt  the  prime  Importance  of  "  balancing  ths 
Budget  "  Is  partly  a  hangover  from  tbe  mental  habits  of  pioneer 
days,  when  both  personal  and  public  ezpendltiures  xisxially  had  ts 
be  not  more  than  the  revenue;  and  partly  a  result  of  the  polltlcsl 
ballyhoo  of  a  radio  and  syndlcated-news  era.  The  fact  of  the 
matter  Is  that  budgets  are  never  balanced,  though  the  surphis  or 
deficit  may  be  very  small.  But  what  Is  more  Important  here  li 
that  they  never  should  be  balanced. 

In  an  economic  system  tn  which  there  are  recurring  cyclee  of 
prosperity  and  depression  It  woxild  be  good  sense  to  have  public 
expendtturee  In  exoees  of  revenuee  during  ~  hard  times."  and  ths 
opposite  during  "good  times."  In  periods  of  war  we  do  exactly 
that.  We  spend  publicly  far  more  than  Is  received  by  the  Treasiuy 
In  revenue.  In  other  words,  we  borrow  during  the  war  and  pay 
back  later.  There  are  three  objections  which  may  be  advance  1 
against  bxich  a  policy  In  time  of  war.  It  Is  a  measure  which  al- 
lows the  cost  of  the  war  to  be  placed  00  the  small-Income  classes 
rather  than  on  those  with  large  Incomes;  It  may  have  a  batd 
psychological  effect  tn  making  the  cost  of  the  war  seem,  at  ths 
time,  to  be  less  than  It  really  Is:  and  the  borrowing  prooeee  may 
raise  piioee. 

But  a  similar  program  during  a  war  on  depreealon  Is  qulto  a 
different  matter.  Surely  It  wUI  not  be  Inferred  that  this  article 
advoeatee  keeping  the  tax  burden  chiefly  on  the  poorer  classes; 
neither  does  a  policy  of  alternating  surplus  and  deflcit  necessarily 
carry  that  Implication.  The  hysteria  of  war  time  Is  not  a 
phenomenon  of  depression,  nor  is  the  cost  of  depression  likely  to 
be  underestimated  as  a  result  of  the  policy. 

The  third  objection  beeomee  a  point  in  favor  of  the  policy 
tn  the  case  of  depression.  An  incresse  In  prloaa  would  be  the 
result  of  the  Increased  ^>endlng  and  so  would  be  a  poettlve  en- 
couragement to  bualnees  to  buy  and  to  employ.  It  la  precisely 
In  this  fact,  and  in  the  eorrespondlng  decrease  In  Oovernment 
spending  during  proeperlty  (which  la  a  part  of  the  same  policy) 
that  the  chief  merit  of  the  plan  Ilea;  It  eels  up  a  cycle  of  Oovem- 
ment spending  counter  to  that  of  Individual  and  oorporaUon 
spending. 

There  may  appear  to  be  a  conflict  between  the  two  proposals  of 
malntalnlBg  taxee  and  unbalancing  bodgets.  for  If  taxes  are  not 
redttsed  It  aaay  sssm  nallkely  that  a  deficit  will  occur.  A  mora- 
torium 00  tax  debts,  as  suggssted.  would,  however,  reduce  reventies 
for  esrtata  ettlss  aad  counties,  and  tn  tboes  plaesa  a  deflcit  wotald 
bs  ths  oBly  attwnatlvs  to  tbe  redueitoa  of  entsodttarss,  tmless 
tilgtisr  taasB  at  «ke  asms  sort  were  levied.  IMs  Is  not  atways 
st&sr  fssstMe  or  dsstraMe.  since  eucb  Inrriasra  would  Mod  to 
IndlvkhMl  purebaslng  powsr  wbsrwver  It  toucbsd  snaU' 
If  1*  voftli  tapsatmg  ttes  IT  wa  was*  to 
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a  daflett  would  bs  tba  proper 
of  kaeptng  up  cxpeadttures.  More  Uaportaat,  however,  la 
of  tbe  daflan  to  penalt  actual  tacreasas  la  aspandlturaa 
durtag  dsprasalone  Inrrsaaaa  beyond  tbe  aaionBt  wbleh  aan 
rsssonsbly  bs  mat  bv  currant  revenues.  Tbass  laBraaass  wotild 
usually  occur  In  oonstnictlon  programs  for  roads.  brldfM.  housing 
projects,  puMIe  buildings,  eto. 

Budgeta  would  be  much  more  Intelligible  If  a  dlatlnettoa  wars 
made  between  what  are  known  to  acoountants  as  **  capital  aspandl- 
turea  "  and  **  revenue  expendltxiree."  In  a  well-managed  prlvato 
bualnees  this  distinction  Is  Invariably  made.  It  recognise*  that 
certain  items,  such  as  the  eoet  of  a  building  which  will  last  for. 
many  years,  should  not  be  charged  entirely  to  the  fiscal  period  In 
which  the  expenditure  happens  to  occur,  while  payments  for 
salarlee  and  supplies  should  be  so  charged.  In  budgets  which 
make  this  distinction  deficits  and  surpluses  would  almost  always 
be  limited  to  the  capital  outlays.  Borrowing  during  depression 
wovild  be  moetly  for  capital  expenditures;  sun>lUMa  during  pros- 
perity woiild  be  ueed  to  amortize  thoee  deMa. 

Whatever  may  be  the  plan  that  Is  finally  adopted  to  turn  tba 
tide.  It  has  little  chance  of  succeeding  unless  It  stops  trying  to 
defeat  an  underconsumption  depression  by  reducing  consump- 
tion still  further,  and  unless  It  abandons  the  blind  and  false  idea 
that  annual  budgets  must  be  balanced. 


tba 


1933 


CONGRESSIONAL  RECORD— SENATE 


S163 


If^.  CUTTINO  Obtained  the  floor. 

Itr.  ODDS.    ISi.  President 

Tlie  PRESIDENT  pro  tempore.    Does  the  Senator  from 
New  Mexico  yield  to  the  Senator  from  Nevada? 
l«r.  CUmZKi.   I  yield  to  th«  Senator. 


Ifr.  ODDUL  I  desire  to  make  a  very  brief  statement.  If 
the  Senator  will  kindly  yield. 

I  have  recently  received  a  letter  from  a  man  whom  I  con- 
sider not  only  an  economist  but  one  of  the  ablest  and  best- 
I>osted  men  in  the  country  on  industrial  and  human  prob- 
lems. I  refer  to  William  Oreen,  the  president  of  the  Ameri- 
can Federation  of  Labor. 

Mr.  CUTTINO.  I  thought  the  Senator  from  Nevada 
wanted  to  make  a  request.    I  have  very  little  time. 

Nir.  ODDIE.  It  will  take  me  Just  one  minute  to  quote 
from  this  letter,  and  then  I  will  give  up  the  floor. 

Mr.  William  Oreen  states: 

The  Oovemment  will  not  be  helped  but  thousands  of  workers 
will  be  Injured  through  the  Imposition  of  further  wags  reduc- 
ttons.  It  la  a  false  economy  which  calls  for  a  lowering  of  the 
living  standards  of  Government  workera  at  a  period  when  wlde- 
K>read  hximan  distress  and  Intense  misery  prevails  throughout  the 
Nation.  The  need  of  the  hour  la  to  enlarge  buying  power,  to  in- 
creaee commodity  prlcea.  to  create  a  demand  aa  wrtl  as  to  charge 
the  market  for  manufactured  goods  and  agricultural  products. 
Obvloualy  normal  conditions  can  not  be  restwed  unless  this  pur- 
pose is  realised  and  this  reeult  is  acoompllahed. 

Three  yeara  of  wage  cutting  have  brought  the  country  to  the 
preeent  point  of  human  degradation  and  economic  dlstrees.  It  la 
inconcelvablfl  that  we  Would  add  to  tills  miserable  sttuaUon 
through  a  reduction  In  buying  power  Impoeed  upon  Oovemment 
employeee,  followed,  as  It  Inevitably  win  be.  by  a  further  reduc- 
tion in  the  wagea  paid  thoee  engaged  In  prlvato  employment. 
•  •••••• 

Instead  of  forcing  lower  wage  levels,  let  us  fight  to  restore 
buying  power,  to  build  up  the  consuming  market,  to  bring  about 
a  return  of  ncu-mal  condlttons  through  an  Increase  In  mass  buying 
power. 

Mr.  President.  I  have  advocated  the  same  thtaig  numbers 
of  times  on  the  floor  of  the  Senate  recently  and  reiterate  it 
again  now  in  opposing  the  amendment  of  the  Senator  from 
New  Mexico.  Mr.  Oreen  has  put  this  question  in  a  way  that 
is  much  clearer  and  more  forceful  than  I  could  imt  it.  I 
indorse  strongly  what  he  has  said. 

Mr.  CONNALLY.    Mr.  President 

The  PRESlDEafT  pro  tempore.  Does  the  Senator  from 
New  Mexico  yield  to  the  Senator  from  Texas? 

Mr.  CUTTINO.  HOW  much  time  have  I  left,  Mr. 
President?  1 

The  PRESIDENT  #ro  tempore.  Tlie  Senator  has  12 
minutes  remaining. 

Mr.  ODDIB.  May  the  time  I  taavg  used  bs  taken  out  of 
my  own  time? 

Tb«  PRESIDENT  pro  tempore,   ft  may  not. 

Mr.  CUTTDIO.  Z  am  forrr.  M^'  FrwldtDt,  thst  I  tasv* 
not  tbng  to  yield  furttter, 

Tbg  tpMdi  a  tbe  Senator  tnm  W«fl  Tinlnl*  (Mr, 
WwKLr)  tofldf  Big  to  itetg  ttao  eoatUitnUem  wbidi  «• 
iolnff  to  Betoato  m*  In  fcUng  on  tbm»  imrtmm  §eonomf 


U  U  fgneratty  reeofnized  tlMt  vtollfl  ihtn  an  a  grgat 
many  cium  of  thli  Aepreggion*  tlio  main  ooo  to  th*  dli- 
parity  between  consuaiinff  and  produdnf  power,  Znetead 
of  frftifttu^ttf  the  Budget,  what  wt  sbould  be  ttying  to  do  is 
to  balaiK^  the  consuming  power  on  the  one  hand  with  the 
productive  power  which  has  so  ezoeesively  ovtgrown  its 
possible  usefulness  to  the  country. 

How  does  that  apply  to  the  economy  un? 

In  the  flrst  place,  of  course,  I  feel  that  we  should  vote 
for  any  economy  that  is  proposed  in  a  useless  or  an  unjus- 
tiflable  governmental  activity.  If.  for  instance,  in  the 
expenditures  made  by  the  Veterans'  Administration  it  can 
be  shown  that  there  are  veterans  who  are  not  entitled 
through  any  rule  of  justice  to  the  compensation  v^ch  they 
are  receiving,  let  us  cut  them  out.  That,  to  my  mind,  is 
not  a  question  of  economy  at  alL    That  is  a  question  of 

justice.  1  ^  ^    ^^ 

When  we  get  beyond  that,  when  we  get  pareiy  to  the 
question  of  economy,  I  shall  vote  in  favor  of  cutting  ex- 
penditures which  go  to  increase  producing  power,  and  I 
shall  vote  against  any  cut  which  goes  primarily  to  the 
purchasing  or  consuming  power  ot  the  country. 

Take,  as  one  example,  the  cut  which  Ls  causing  so  much 
controversy  in  the  Bouse— the  cut  on  the  Federal  Trade 
Commission.    The  expenditures  made  by  that  commission. 


in  my  opinion,  are  invaluable  to  the  consumers  of  the  coun- 
try, because  they  tend  to  save  those  consumov,  as  we  have 
had  reason  to  know  in  the  last  few  years,  untold  millions  in 
their  personal  expenditures. 

As  an  examine  of  the  other  kind.  I  take  the  average  ex- 
penditure made  dxiring  the  last  decade  by  the  Department 
of  Commerce,  which  has  been  principally  engaged  in  trying 
to  create  a  demand  in  foreign  nations  for  things  which 
those  nations  did  not  really  require,  and  which  they  have 
had  to  give  up,  with  disastrous  effects  to  American  indus- 
try, as  soon  as  the  depression  hit  them. 

Talk  about  a  5  per  cent  or  a  10  per  cent  reductioDl  I 
think  an  enormously  greater  reduction  ought  to  be  made 
in  the  Department  of  Commerce  appropriaticms.  The  time 
has  gone  by  when  we  can  afford  to  spend  the  money  of  the 
taxpayers  in  trying  to  sell  baby  carriages  to  the  tribes  in 
Africa. 

Which  class  of  expenditure  is  affected  by  the  so-called 
economy  bill?  In  so  far  as  we  are  trying  to  cut  salaries, 
we  are,  in  the  flrst  place,  to  that  extent  intensifying  the 
depressitm,  and.  in  the  second  place,  we  are  setting  a  bad 
example  to  private  industry  all  over  the  amntry.  If  it  is 
right  for  the  Oovemment  to  cut  wages,  then  it  must  be  far 
more  justifiable  for  a  private  industry  to  do  so,  because  the 
private  industry,  no  matter  how  powerful  it  may  be,  has 
not  back  of  it  the  inflnite  resources  possessed  by  the  United 
States  Oovemment. 

Mr.  President,  it  may  be  difllcult  to  apply  that  standard 
consistently  to  the  various  proposals  which  will  come  before 
this  body.  I  am  sure  that  when  the  record  is  made,  my 
own  votes  may  prove  to  be  as  inconsistent  as  those  of  any- 
one else,  but  I  do  think. that  is  the  standard  we  have  to 
hold  before  us.  Under  any  such  criterion  there  can  be  na 
doubt  as  to  our  vote  on  the  pending  amendment  of  the 
Senator  from  Colorado. 

I  think  the  Oovemment  pay  roll  has  already  been  cot  far 
too  much.  I  am  inclined  to  agree  with  the  article  read  by 
the  Senator  from  West  ^Hrginia.  where  the  argument  is  made 
that  the  Oovemment  should  expand  its  activities,  place 
more  people  on  the  pay  roll,  because  of  the  very  depression, 
which  has  led  so  many  citizens  of  this  country  into  a  panto 
about  the  necessity  for  retrenchment.  Whether  that  be  so 
or  not,  certainly  this  U  no  time  to  cut  down  tbe  wa«e  seale 
and  pnt  upon  such  a  cut  the  sanction  of  ttie  Confrew  of 
the  Iftitted  Etatee, 

I  hope,  Mr,  President,  ttiat  the  amendment  of  tb»  Senator 
from  Colorado  wlU  be  adopted. 

Mr,  DICKDIiOir,  Mr,  FresMeat^  a  parUameatary  to- 
QUiry, 
Tbe  PRSSZDBNT  pro  teaqwe.  The  Senator  wlllitate  It 
Mr,  mCKOf SQir,  If  It  takeg  two  dajrg  f»  oi  BepaMleaiia 
to  get  a  cbanee  to  vote  for  a  i  per  cent  reduetleo  to  juatlf y 
tbe  Demoeratte  aide  of  the  Eenate,  I  would  like  to  know  bow 
long  it  will  be  before  we  aetttally  brtng  about  tbe  2ft  per 
cent  reduction  promised  in  tbe  Demoeratlc  platform. 

The  PRESIDENT  pro  tempore.  The  Chair  hag  alwaya 
been  so  poor  in  mgthffliaticg  that  he  can  not  anewcr  tbe 
question. 

Mr.  NORRIS.  Mr.  President,  I  want  to  make  an  inquiry, 
particularly  of  the  senior  Senator  from  New  Mexieo  IMr. 
BkattovI.  and  other  Senators  who  may  be  behind  tibe 
amendment  providing  for  the  6  per  cent  cut.  I  made  a  few 
remarks  yesterday  in  which  I  stated  that  I  was  in  favor 
of  the  amendment.  I  wondered  at  the  time  why  the  amend- 
ment was  offered  to  the  particular  part  of  the  biU  to  iriiich 
it  was  sought  to  be  appUed.  It  was  perfectly  apparent  to 
me  that  tbe  amendment  was  subject  to  a  point  of  order.  X 
did  not  understand  why  the  Senator  should  not  offer  tb» 
amendment  to  the  economy  part  of  the  bill,  in  which  event 
it  would  not  be  subject  to  a  point  of  order. 

When  the  point  of  order  was  finally  made  agi^nst  the 
amendment,  and  properly  sustained  by  the  Chair,  an  appeal 
was  taken  from  the  decision  d  the  Chair:  and  I  wondoed 
then,  more  than  ever,  why.  even  though  the  Senatcars  who 
were  in  favor  of  taking  an  appeal  believed  that  the  Chair  was 
wrong,  they  did  not  acquiesce  in  the  decision  and  offer  the 
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amendment  ad  a  plaoe  to  the  ba  where,  wtthoot  changing  a 
word  or  a  syllable,  it  woold  not  have  been  subject  to  a  point 
of  order.  I  made  the  tnqolrT  al  sane  of  the  SenaUn.  and 
suggested  that  we  do  not  waste  thne  hi  debating  an  appeal 
tnta  a  dacisU»i  which,  it  seemed  to  me,  was  perfectly  proper 
as  made  by  the  Chair;  but  the  debate  weni  on  ontil  we 
adjourned. 

The  Chair,  in  making  his  dectoion,  went  out  of  hia  way 
•Dd  beyond  the  real  doty  he  owed  as  Presiding  Oflkxr  to 
make  a  suggestion  by  which,  in  his  Judgment,  the  techni- 
cality which  caused  him  to  support  the  point  ci  order  eoold 
be  avoided,  and  this  morning  when  we  conirenfed  I  dlecov- 
-ired  again  that  those  behind  the  amendment  had  withdrawn 
the  appeal  and  followed  the  suggestion  of  the  Chair,  which, 
to  my  Judgment,  does  not  make  it  any  more  aafe  from  a 
point  ot  order  than  it  was  before— but  that  has  no  bearing 
now — and  offered  the  amendment  again  on  the  theory  that 
the  poixkt  of  order  would  be  orerruled  if  the  amendment 
were  offered  to  the  part  a<  the  bill  making  the  appropriation. 
when  all  the  time  there  was  an  opportunity  to  offer  it  to 
a  part  of  the  bill  which  would  have  made  it  certain  that  a 
point  of  order  would  not  Ue  ecalnst  it. 

We  must  remonber  that  the  amendment  must  be  offered 
to  every  approprlaUon  UD — and  twice  to  the  pending  bill — 
tf  It  li  to  become  effective  as  to  all  of  them;  and  why  thoae 
reepooslble  f  or  it  dki  not  offer  it  in  a  place  in  the  bin  which 
would  make  it  apply  to  all  apiiroprlation  bills  and  have  the 
matter  settled  at  once  at  first  seemed  queer.  But  now.  when 
we  analyse  the  situation,  we  toad  that  if  the  amendment 
were  offered  to  the  economy  part  of  the  bill  so  there  would 
ba  no  danger  or  queatkm  of  a  point  of  order  it  would  apply 
to  all  appropriations,  including  the  Army  and  the  Navy 
approgrlatioos;  but  the  course  followed  by  thoae  behind  the 
f  per  cent  reduction  makes  it  possihle  nnd  I  think  moat 
everybody  believes  probable— that  when  we  get  to  the  Army 
and  the  Navy  approprlatlona,  while  the  same  amendment 
■lay  be  offered,  there  wlU  be  no  hope  of  carrying  tt 

Mr.  President,  to  my  mind  that  has  thrown  upon  the 
fpiestion  a  great  deal  of  light.  Much  as  I  favor  this  amend- 
mmt  because  I  believe  it  is  necessary  that  vre  do  something 
of  this  kind.  I  am  not  in  favor  of  applying  the  amendment  to 
one  approprlati<m  bill  and  not  to  another.  I  am  not  in 
favor  of  applying  the  pruning  knife  to  all  appropriation 
bills  except  the  Army  appropriation  bill  and  the  Navy 
appropriation  bin  and  in  those  cases  let  the  appropriations 
go  unpruned. 

I  do  not  want  to  be  understood  as  finding  fault  with  the 
senator  from  New  Mexico  or  other  Senators  who  think,  as 
the  Senator  from  Maine  said,  that  we  can  not  cut  the  Army 
■nd  the  Navy  appropriations  without  danger. 

Mr.  LA  FOLLSTTE.    Mr.  President,  will  the  Senator  yield  ? 

Mr.  NORRia.    I  yield 

Mr.  LA  POLIXTTB.  May  I  recall  to  the  Senator^  mind 
the  fact  that  when  the  10  per  cent  reduction  resolutions 
were  in  order  at  the  last  session  of  Congress,  Just  the  eventu- 
ality which  the  Senator  has  predicted  concerning  the  pend- 
ing anMnihnant  took  place,  namely,  we  sent  back  every 
appropriation  bill  for  a  10  per  cent  cut  excepting  the  Army 
and  Navy  appropriation  hills,  and  then  the  Senators  who 
had  voted  to  cut  every  other  appropriation  bill  10  per  cent 
refused  to  support  motions  to  cut  those  two  appropriation 
hills. 

Mr.  NORRI8.  niat  is  true.  Mr.  President.  I  myself 
eaQed  attention  to  that  fact  yesterday. 

I  want  to  go  on  record  as  being  In  favor  of  the  same 
treatment  of  all  these  appropriation  bills,  and  for  one  I  am 
not  willing  to  say,  when  we  come  to  some  particular  appro- 
priation bill,  that  we  shaD  not  cut  it.  that  it  is  sacred,  that 
we  must  not  interfere  with  it.  I  reahae,  aa  I  was  about  to 
say.  that,  like  the  Senator  from  Maine,  there  are  other 
Senators,  who  are  Just  as  conscientious  as  I  am,  who  think 
there  la  a  place  irtkere  we  must  not  put  the  pruning  knife. 
But.  I  believe  that  we  must  apply  the  pruning  knife  in  the 
Army  and  Mavy  appropriation  taill>»  the  same  as  in 
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Ihe  great  argument  *g»*»MA  this  amendment  end  It  has 
a  good  deal  of  force  to  It.  I  oonf eea— is  that  tt  would  result 
to  cutting  down  some  salaries.  I  am  not  to  fkvor  of  cutting 
down  the  salary  of  a  clerk  to  the  Department  of  Agri- 
culture, and  having  a  cleiic  to  the  War  Department  doing 
the  same  ktod  of  work  escape,  and  have  no  salary  cut. 
They  both  ought  to  be  treated  alike,  and  I  eosifess  that  I 
can  but  feeU  since  I  have  found  what  has  been  going  on. 
and  the  way  this  amendment  has  been  handled  and  is  being 
handled,  that  those  of  as  who  believe  that  the  pruning 
knife  ought  to  apply  to  one  approiRlatian  bill  as  it  applies 
to  another  are  being  led  toto  a  predicament,  and  are  going 
to  be  let  out.  Just  as  we  were  at  the  last  session. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield,  but  I  hope  the  Senator  win  be 
brief,  because  I  have  but  a  few  minutes. 

Mr.  McKELLAR.  I  think  all  the  bills  ought  to  be  put  on 
the  same  basis,  of  course,  and  that  the  amendment  should 
apply  to  aU  the  departments;  but  I  want  to  correct  one 
statement  made  br  the  Senator.  Not  aU  the  Senators  who 
appbed  the  cut  last  year  to  the  five  departments  were 
wlUing  to  apply  it  to  the  Army  and  the  Navy. 
Mr.  NORRIS.    Oh.  no. 

Mr.  McKELLAR.  There  were  two  or  three  Senatora, 
perhaps  half  a  doaen.  who  voted  for  the  motion  referred  to 
by  the  Senator  from  Wisconsin. 

Mr.  >LA  POLLETTE.  Mr.  President,  there  were  enough 
to  make  the  difference  between  adopting  the  motion  and  its 
not  being  adopted. 
Mr.  McKELLAR.  The  Senator  is  exactly  correct. 
Mr.  NORRIS.  Mr.  President,  if  we  can  not  apply  the 
ec<momy  rule  properly  and  evenly,  then  I  am  not  willing 
to  have  It  applied  at  all.  Let  us  not  proceed  to  a  way  which, 
unless  somewhere  there  is  an  adjustment  or  stopping  place, 
win  lead  to  ruto.  I  believe  that  these  economies  are  neces- 
sary, not  because  under  any  ordinary  clrcxmistances  I  would 
like  to  cut  the  wages  of  this  man  or  of  that  man.  but 
becaiise  under  the  present  conditions  there  are  millions  of 
people  who  are  starving,  who  have  no  wages  of  any  kind; 
and  whUe  it  may  or  would  be,  to  normal  times,  an  injustice 
to  cut  the  wage  of  somebody  else  who  was  not  getting  too 
much,  under  the  conditions  which  exist  it  seems  to  me  we 
are  driven  to  some  method  by  which  we  can  curtafl 
expenses. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braslca  yield  to  the  Senator  from  Kentucky? 

Mr.  NORRIS.  In  a  moment  I  will  yield.  I  am  not  un- 
mtodful  of  the  argument  made  to-day  so  eloquently  by  the 
Senator  from  Montana  (Mr.  WHXELn],  with  which  I  sym- 
pathize  almost  100  per  cent,  that  the  Congress  has  so  far 
neglected  to  do  anything,  to  do  what  to  my  mtod  and  I 
believe  what  a  majority  of  the  Senate  and  of  the  House  and 
of  the  country  believe  must  be  done,  and  that  is  to  make 
the  dollar  lees  valuable  than  it  Is — to  make  it  possible  for 
those  to  debt  to  pay  what  they  owe. 

In  my  judgment  this  can  be  brought  about  by  decreasing 
the  value  of  the  dollar  by  the  necessary  expansion  by  which 
the  debts  can  be  padd — not  that  I  want  to  do  tt.  not  that  I 
would  like  to  do  it.  but  I  believe  it  Is  necessary  for  the  very 
salvation  and  safety  of  otn*  country  and  our  civilization. 
We  have  to  vote  for  a  good  many  things  that  we  do  not  like. 
I  yield  now  to  the  Senator  from  Kentucky. 
Mr.  BARKLEY.    The  Senator's  time  has  nearly  expired 
and  I  do  not  want  to  consume  it 
Mr.  NORRIS.    Mr.  President,  how  much  time  have  I  l^t? 
The  VICE  PRESIDENT.    The  Senator  has  three  mtoutes 
left 

Mr.  BARKLEY.  I  am  to  sympathy  wttti  the  prtociple  an- 
nounced by  the  Senator  from  Nebraska.  WhUe  I  do  not 
recaU  how  I  voted,  yet  I  think  I  am  one  of  those  who  voted 
to  tha  last  Congress  to  make  the  10  per  cent  cut  apply  to 
an  departments. 

Mr.  NORRIS.  I  do  not  want  to  be  understood  as  crltlclz- 
Jng  those  who  voted  the  other  way.   Different  SeniUars  have 
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different  ideas.  I  do  not  question  the  honesty  or  good  to- 
tention  of  any  of  them,  but  I  have  mine  and  I  am  not  willing 
to  curtail  expenses  everywhere  until  we  get  wlthto  sight  of 
a  battleship  or  a  man  dressed  to  a  uniform  covered  with 
badges.     [Laughter.] 

Mr.  BARKLEY.  What  I  want  to  Inquire  about  is  this: 
Conditions  are  different  to-day  from  what  they  were  a  TtBX 
ago — at  least  we  know  more  about  conditions  to-day.  I 
think  conditions  are  worse  to-day  than  they  were  a  year 
ago.  I  doubt  whether  we  ought  to  anticipate  what  may  take 
place  on  another  bllL 

Mr.  NORRIS.  But  we  must  anticipate.  We  did  not  an- 
ticipate in  the  last  Congress,  and  see  where  we  have  found 
ourselves.  Prom  the  very  facts  which  I  have  narrated,  I 
believe  we  are  traveling  right  toto  that  same  hole  agato  and 
I  am  unwilling  to  go  there. 

Mr.  BRATTON.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  fnan  Nebraska 
yield  to  the  Senator  from  New  Mexico? 
Mr.  NORRIS.   I  yield,  i 

Mr.  BRATTON.  After  the  Senator  made  the  suggestion 
yesterday  and  I  stated  I  Intended  to  offer  a  similar  amend- 
ment to  each  appropriation  bill  as  we  came  to  it,  I  was  very 
much  impressed  with  the  suggestion  that  we  should  offer  a 
general  provision  applicable  to  aU  of  the  appropriation  bills. 
Last  evening  I  prepared  such  an  amendment,  which  would  be 
section  20  and  would  appear  on  page  82,  at  Ime  21.  and  be 
a  part  of  the  economy  section.  Stoce  we  have  debated  the 
matter  at  length,  if  imanimous  consent  could  be  given  to 
vote  upon  it  now  Instead  of  upon  the  amendmente  which  I 
have  offered.  I  will  offer  it  now  and  propose  a  unanimous- 
consent  agreement  that  we  vote  upon  it. 

Mr.  WAI£H  of  Massachusetts.  Mr.  President.  wiU  the 
Senator  read  it? 

Mr.  NORRIS.  I  suppose  my  time  has  expired  and  I  have 
no  time  left. 

Mr.  BRATTON.    I  hate  been  requested  to  read  the  amend- 
ment. 
Mr.  NORRIS.    It  has  not  yet  been  printed? 
Mr.  BRATTON.    No;  it  is  a  new  amendment. 
Mr.  NORRIS.    Very  well;  I  yield  the  floor. 
The  VICE  PRESIDENT.    The  question  Is  on  the  amend- 
ment of  the  Senator  from  Colorado  [Mr.  Costigah]  to  the 
amendment  of  the  Senator  from  New  Mexico. 

Mr.  BORAH.  Mr.  President.  I  would  like  the  Senator 
from  New  Mexico  to  my  time  to  read  his  amendment. 

Mr.  BRATTON.  I  am  glad  to  do  so.  It  would  be  section 
20.  appearing  on  page  82,  line  21.  a  part  of  the  economy  sec- 
tion, reading  as  foUows: 

Sec.  — .  The  head  of  each  executive  department  and  Independent 
estabilshment  Is  authorized  and  directed  to  make  such  reductions 
In  the  expenditures  from  the  approprlationB  made  by  the  regular 
annual  appropriation  act  for  the  several  purposes  of  his  depart- 
ment or  establishment  for  the  fiscal  year  ending  June  30,  1934 
(except,  in  the  case  of  the  Treasury  Department,  appropriations 
for  acquisition  of  sites  for  and  construction  of  public  bviildings 
and  the  appropriation  for  addition  to  the  cvmiulative  slnUng  fund 
pursuant  to  section  308  ot  the  emergency  relief  and  construction 
act  of  1932).  as  will  in  the  aggregate  equal  at  least  6  per  cent  of 
the  total  amount  so  appropriated  for  his  department  or  establish- 
ment for  such  year  (excluding,  in  ttoe  case  of  the  Treasury  Depart- 
ment, the  appropriatlonB  specified  above). 

It  is  general  to  language  and  would  operate  on  each  de- 
partment as  my  pending  amendment  would  operate  on  the 
two  departments  involved. 

Mr.  BORAH.  WUl  the  Senator  ask  unanimous  consent 
as  he  suggested  a  moment  ago? 

Mr.  BRATTON.  I  ask  unanimous  consent  to  offer  this 
amendment  at  this  time  and  that  we  may  vote  upon  it 
Immediately. 

The  VICE  PRESIDENT.  Is  there  objectton  to  the  request 
of  the  Senator  from  New  Mexico? 

Mr.  HALE.    I  object. 

Mr.  BINQHAM.  Mr.  President,  I  hope  the  Senator  will 
not  press  the  amendment  immediately. 

Mr.  NORRIS.  The  Senator  submitted  his  request.  We 
ought  to  have  the  discussion  and  the  debate  conttoue  If 
necessary. 


Mr.  BRATTON.  Mr.  President,  may  I  submit  this  unan- 
imous-consent request?  I  offer  the  unendment  now  and 
ask  that  it  become  the  pending  amendment. 

Mr.  WALSH  of  Massachusetts.    Mr.  President,  will  the 
Senator  from  Idaho  yield  for  a  question? 
Mr.  BORAH.    I  yield. 

Mr.  WALSH  of  Massachusetts.  I  hope  the  Senator  from 
Matoe  will  save  time.  It  means  we  are  going  to  have  the 
same  amendment  offered  to  10  different  biUs  unless  this  plan 
is  followed.    We  can  dispose  of  it  now  to  one  vote. 

Mr.  HALE.  I  would  like  to  have  a  vote  on  the  other 
amendment  first. 

Mr.  BRATTON.  Mr.  President,  I  ask  that  this  become  the 
pending  amendment  and  then  it  can  be  debated. 

Mr.  BORAH.  Mr.  President,  as  I  understond  it  the  Sen- 
ator from  New  Mexico  now  offers  this  amendment  to  the 
economy  section  of  the  bill  and  it  becomes  the  pending 
question? 

The  VICE  PRESIDENT.  It  would  not  be  to  order  at  this 
time  except  by  unanimous  consent. 

Mr.  BRATTON.  It  would  not  be  to  order  without  unan- 
imous consent,  because  imder  the  imanimous-consent  agree- 
ment previously  entered  toto  the  economy  section  does  not 
come  before  the  Senate  until  we  have  disposed  of  the  other 
parts  of  the  bill. 

M.  BORAH.  Then  I  presume  the  Senator  wUl  withdraw 
his  amendment  now  and  offer  it  later? 

Mr.  BRATTON.  I  can,  except  that  we  would  have  to  de- 
bate it  agato,  and  to  the  toterest  of  saving  time  I  offered 
it  now  and  asked  that  it  might  become  the  pending  ques- 
tion. I  renew  my  request. 
The  VICE  PRESIDENT.  Is  there  objection? 
Mr.  COSTIGAN.  Mr.  President,  reserving  the  right  to 
object,  I  merely  rise  to  ask,  if  this  is  to  become  the  pending 
amendment,  that  the  amendment  which  I  have  offered  to 
the  previous  amendment  of  the  Senator  from  New  Mexico 
shall  be  considered  as  offered  to  this  amendment. 

The  VICE  PRESIDENT.  The  Senator's  amendment 
would  be  to  order  then. 

Mr.  BORAH.  Mr.  President,  I  wish  to  ask  the  Senator 
from  Colorado  [Mr.  CostigamI  a  question.  The  effect  of  the 
Senator's  amendment  is  to  preclude  the  cutting  of  any 
wages? 
Mr.  COSTIGAN.  Yes;  and  of  any  furloughs. 
Mr.  BORAH.  Can  the  Senator  advise  me  what  would  be 
the  amount  of  the  exemption?  Are  there  any  wages  run- 
ning over  $2,000  a  year? 

Mr.  COSTIGAN.  I  am  without  the  precise  information. 
It  is  my  understonding  that  it  has  been  calculated  by  cer- 
toto  employees  of  the  Post  OfBce  Department  that  the  re- 
duction will  aggregate  about  7  per  cent  of  wages,  such  as 
they  are. 

Mr.  BORAH.  When  the  Senator  says  "  wages  "  I  under- 
stand he  does  not  include  salaries. 

Mr.  COSTIGAN.  I  assume  the  Senator  does,  but  not  the 
salaries  of  heads  of  governmental  departments. 

Mr.  BORAH.  The  Senator  uses  the  term  "  wages,"  and 
I  am  somewhat  at  a  loss  to  know  what  disttoctlon  he  makes 
between  wages  and  salarira. 

Mr.  COSTIGAN.  My  recollection  Is  that  the  language 
was  taken,  though  I  may  be  to  error  about  it,  from  the  lan- 
guage of  the  amendment  of  the  Senator  from  New  Mexico 
[Mr.  BRATTON  ].  It  was  meant  to  conform  to  the  language 
employed  by  him  to  his  amendment. 

Mr.  BORAH.  Would  not  the  Senator  be  willing  to  change 
his  amendment  so  as  to  provide  that  there  should  not  be  a 
cut  below  a  certato  amotmt  to  wages  and  salaries? 

Mr.  COSTIGAN.  May  I  say  to  the  able  Senator  from 
Idaho  that  that  attempt  was  made  yesterday  with  respect 
to  salaries  of  $2,000  or  less,  and  the  proposed  amendment 
was  voted  down  by  the  Senate.  I  voted  for  the  amendment 
which  was  offered  by  the  Senator  from  West  Vbrginia  [Mr. 
NksltI.  I  shall,  of  course,  be  very  glad  to  have  such  an 
amendment  agato  offered. 
Mr.  BINGHAM.  Mr.  President,  a  parliamenitary  inquiry. 
The  VICE  PRESIDENT.    The  Senator  will  stote  it. 
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Mr.  KNOHAM.  Has  the  Senator  from  New  Mexico  se- 
cured  his  unanimous-consent  agreement  yet? 

The  VICE  PRESIDENT.  He  has  not.  The  requeat  was 
■ubmltted.  and  the  Senator  from  Maine   [Mr.  HaliI   ob- 

Mr.  BINOHAM.  I  do  not  desire  to  be  recognlaed  until 
that  becomes  the  pending  question. 

Mr.  GEORGE.  Mr.  President.  I  would  like  to  ask  the  Sen- 
ator from  New  Mexico  a  question. 

The  VICE  PRESIDENT.  The  Senator  from  New  Mexico 
win  give  his  attention. 

Mr.  GEORGE.  Am  I  to  understand  that  the  unanimous- 
consent  agreement  requested  is  to  enable  the  Senator  from 
New  Mexico  to  offer  the  amendment  to  the  economy  section 
of  the  biU  in  order  that,  if  a  reducUon  shall  be  made  any- 
where, a  hke  reduction  shall  be  made  in  each  and  erery 
departn^ent  of  the  Government? 

Mr.  BRATTON.     Yes. 

Mr.  GEORGE.  I  earnestly  hope  the  Senator  may  get  his 
unanimous  consent,  because  I  would  And  myself  wholly  un- 
able to  vote  for  a  flat  reduction  of  5  per  cent  In  the  case  of 
the  Treasury  and  Post  Office  Departments  when  next  week 
the  Senate  may  have  changed  Its  mind  and  may  refu«  to 
Tote  a  fiat  reduction  of  5  per  cent  for  the  Department  of  the 
Interior,  for  Instance,  and  we  would  have  perhaps  a  reducUon 
In  the  wages  of  employees  doing  precisely  the  same  kind  of 
work  with  an  Inequality  In  pay. 

Mr.  BRATTON.  I  am  in  full  accord  with  the  suggestion 
of  the  Senator  from  Georgia.  If  the  thought  had  occurred 
to  me  at  the  outset,  I  would  have  adopted  that  policy.  We 
have  now  debated  the  matter  for  a  day  and  a  halt.  If  this 
can  become  the  pending  question,  we  win  expedite  a  vote 

on  it. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  New  Mexico? 

Mr.  HALE.     I  object. 

Mr.  WALSH  of  Massachusetts.    Regular  order! 

Mr.  KING.    Mr.  President,  a  ijarliamentary  inquiry. 

The   VICE   PRESIDENT.    The   Senator   from   Utah  will 

state  it. 

Mr.  KING.  May  not  the  Senator  from  Utah  withdraw  the 
p^fwItTTg  amendment  and  all  ancillary  amendments  thereto, 
and  offer  the  amendment  which  has  just  been  submitted? 

Tlje  VICE  PRESIDENT.  That  amendment  is  not  in  order 
at  this  Ume.  because  the  economy  section  of  the  bill  has  not 
been  reached.  By  unanimous  consent,  amendments  to  the 
first  provision  of  the  bill  are  to  be  disposed  of  first.  Then 
amendments  to  the  economy  section  are  to  be  in  order.  The 
amendment  submitted  by  the  Senator  from  Nov.-  Mexico  Is 
not  In  order  for  the  time  being.  The  Senator  may.  of  course, 
withdraw  his  amendment,  and  when  the  other  part  of  the 
bill  is  reached  the  new  amendment  would  be  in  order. 

The  question  is  on  agreeing  to  the  amendment  of  the  Sen- 
ator from  Colorado  to  the  amendment  of  the  Senator  from 
New  Mexico. 

Mr.  BINGHAM.  Mr.  President,  I  desire  to  ask  the  Sena- 
tor from  New  Mexico  [Mr.  BR.^rroifl  a  question  In  regard 
to  the  amendment  which  is  pending  or.  rather,  his  own 
amendment  to  which  the  amendment  of  the  Senator  from 
Colorado  is  pending.  Would  it  require  the  Secretary  of  the 
Treastiry  to  take  from  his  appropriation  a  5  per  cent  reduc- 
tion in  the  amoimt  appropriated  under  the  permanent  reg- 
olar  appropriation  for  interest  on  the  public  debt? 

Mr.  BRATTON.     No. 

Mr.  BINOHAM.  The  way  I  understood  the  Senator  when 
he  read  the  amendment  which  was  Just  proposed,  it  soimded 
to  me  as  though  all  appropriations  for  the  Treasury  De- 
partment except  those  for  buildings  would  come  under  the 
ft  per  cent  provision.  Since  there  Is  nearly  $800,000,000  ap- 
propriated, but  not  in  the  bill,  for  the  Tr«tfury  Department 
for  interest  on  the  public  debt,  would  not  that  make  It  ex- 
tremely dlflicidt,  unless  that  was  exempted  as  well,  for  the 
Secretary  of  the  Treasxiry  to  get  a  5  per  cent  reduction  in 
the  total  amount  spent  by  his  department? 

Mr.  BRATTON.  I  think  it  would  not  operate,  because 
that  la  not  a  rsgolar  appropriation.     It  is  a  permanent 


February  2 


annual,  and  t**t«  provision  would  not  attach  to  a  fixed  item 
of  that  kind. 

Mr.  BINGHAM.  If  the  Senator  Is  sure  of  that,  that 
answers  my  question. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Colorado. 

Mr.  SHIPSTEAD.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Colorado  a  question.  "* 

Mr.  C08TIGAN.    Certainly. 

Mr.  SHIPSTEAD.  His  amendment  provides  that  no 
further  cut  shall  be  made  under  the  provisions  of  the 
amendment  of  the  Senator  from  New  Mexico,  which  is  in 
addition  to  what  has  already  been  provided  for  in  the  way 
of  a  cut  in  the  legislation  enacted  last  year. 

Mr.  COeTIGAN.  There  is  an  addition  to  the  language 
accepted  by  me  and  added  to  my  amendment,  which  the 
Senator  from  Michigan  I  Mr.  VahdembekoI  has  suggested, 
namely,  "or  otherwise  provided  in  this  act."  In  other 
words,  it  Is  the  theory  of  some  of  us  that  If  we  are  to  make 
salary  and  wage  reductions  Congress  should  assume  that  re- 
sponsibility and  should  affirmatively  and  definitely  specify 
the  amount. 

Mr.  SHIPSTEAD.  Then  I  have  not  the  full  text  of  tb« 
amendment  before  me. 

Mr.  COSTIGAN.     Apparently  not. 

Mr.  SHIPSTEAD.  Can  the  Senator  tell  us  where  we  can 
make  any  saving  except  in  Government  watea?  We  have 
been  told  that  contracts  must  not  be  violated,  that  they 
involve  the  sacred  right  of  capital  and  must  not  be  touched. 
Where  else  can  we  make  savings  except  by  cutting  wages? 

Mr.  COSTIGAN.  Presumably  there  are  departmental 
extravagances  in  the  ptirchase  and  use  of  materials  and  tn 
the  duplication  of  departmental  work  and  in  other  known 
directions.  The  sound  method,  of  course,  for  Congress  to 
pursue  would  be  to  make  a  thorough  investigation  of  the 
<tepartments.  and.  following  a  report,  direct  Its  legislation  to 
economies  clearly  indicated  by  such  an  investigation. 

I  should  also  say  to  the  Senator  from  Minnesota  that 
there  is  no  provision  in  my  amendment  with  respect  to  dis- 
missals or  discharges  from  the  service,  because  it  is  obvious 
that  the  prevailing  sentiment  of  the  Senate  will  not  tolerate 
at  this  time  the  inclusion  of  a  bar  on  dismissals  or  dis- 
charges. Words  eliminating  that  sort  of  official  action  were 
delilwrately  omitted  from  the  amendment.  It  will  therefore 
be  possible  for  the  incoming  administration  to  make  certain 
consolidations,  incidental  to  which — though  I.  for  one,  shall 
regret  discriminatory  possibilities  flowing  from  them— dis~ 
charges  may  be  made. 

Mr.  SHIPSTEAD.  Mr.  President,  we  cut  wages  last  year, 
and  then  we  appropriated  $500,000,000  for  the  Reconstruc- 
tion Finance  Corporation  to  loan  to  companies  which  are  so 
heavily  in  debt  that  they  can  not  pay  their  Interest.  So 
we  loaned  money  that  we  took  from  Government  employees 
last  year  to  pay  the  waRes  of  capital  invested  In  railroad 
bonds  in  order  that  capital  might  have  its  full  wage.  Shall 
we  now  cut  wages  further  so  that  capital  may  have  its  wage 
level  maintained  by  taking  the  money  out  of  the  pockets  of 
Government  employees,  as  we  have  taken  it  out  of  the 
working  man  who  now  walks  the  streets  and  as  we  have 
taken  It  out  of  the  farmer  by  deflating  him?  If  the  Senate 
shall  now  continue  to  take  money  out  of  the  wage  earners 
In  order  that  we  may  have  more  money  to  give  to  the  Re- 
construction Finance  Corporation  with  which  to  pay  the 
interest  on  the  bonds  of  the  railroad  companies  so  th^t 
capital  shall  have  its  wage:  if  we  shall  continue  that  pro- 
gram. I  simply  want  to  say  that  the  Senate  keeps  orthodox 
as  usual. 

Mr.  COSTIGAN.  The  Senator  Is  undoubtedly  right,  and 
I  agree  with  every  word  he  has  said. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Colorado  [Mr. 
CoeTTOAii]  to  the  amendment  proposed  by  the  Senator  from 
New  Mexico  [Mr.  BrattorI. 

Mr.  VANDENBERG.  Mr.  President,  I  should  like  to  a.-Uc 
the  Senatcn-  from  New  Mexico  a  question.  Do  I  imderstaiid 
it  is  the  intention  of  the  Senator  from  New  Mexico  to  offer 


1933 


t 


CONGRESSIONAL  RECORD— SENATE 


3167 


this  general  amendment  to  the  sections  of  the  economy  bill 
regardless  of  what  happens  to  the  pending  amendment  on 
the  Treasury  and  Post  Office  appropriation  bill? 

Mr.  BRATTON.    That  is  my  purpose. 

Mr.  VANDENBERG.  Then  I  suggest  to  the  Senator  from 
Maine  that  we  will  be  bound  to  save  time  if  the  unanimous- 
consent  agreement  requested  by  the  Senator  from  New 
Mexico  shall  be  entered  Into  because  all  he  Is  asking  to  do 
is  to  substitute  the  general  question  for  the  special  ques- 
tion; and  inevitably  the  debate  will  be  less  if  that  can  be 
done  now  Instead  of  having  to  be  entirely  resumed  de  novo 
three  or  four  days  hence. 

Mr.  BRATTON.  Mr.  President,  that  is  exactly  what  I 
had  in  mind. 

Mr.  ASHURST.  Mr.  President,  that  Is  the  first  faux  pas, 
the  first  lapsus  lingu«,  I  ever  heard  the  able  Senator  from 
Michigan  make  in  the  Senate.  He  said  that  in  a  certain 
contingency  there  would  be  "  less  debate."  Mr.  President, 
there  are  no  conceivable  circumstances  under  which,  in  the 
Senate,  there  would  be  less  debate. 

Mr.  VANDENBERG.  Bflr.  President,  everything  is  rela- 
tive in  this  world,  and  I  still  suspect  that  there  would  be 
less  debate  if  we  should  proceed  according  to  the  formula 
now  suggested  by  the  Senator. 

The  VICE  PRESIDENT.  The  Senator  fTom  Maine  is  not 
present,  and  he  has  objected. 

Mr.  JOHNSON.  Mr.  President,  I  call  for  the  regular 
order. 

The  VICE  PRESIDEirr.  The  regular  order  is  demanded. 
The  question  is  on  the  amendment  offered  by  the  Senator 
from  Colorado  [Mr.  Costxgam]  to  the  amendment  proposed 
by  the  Senator  from  New  Mexico  [Mr.  BrattohI. 

Mr.  COSTIGAN.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahunt 

Austtn 

Banlcbead 

Barbour 

Barkley 

Bingb&m 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Bulkier 

Bulow 

Bymea 

Capper 

Caraway 

Oonnally 

CooUdse 

Copeland 

Ooatlsan 


Couzens     ' 

Cutting 

Dale 

DaTia 

Dlcklnaoa 

DUl 

Fletcher 

Frazler 

Oeorte       I 

Olenn 

Ooldiborough 

Oore 

Oranuner 

Hal* 

Harrlaon 

Hastlnct 

Hatfield 

Harden 

Hebert 

Johnson 


Kean 

Kendrtck 

Keyee 

Kins 

LaFoUett* 

Lewis 

ucom 

McKellar 
McMuT 
MetcaU 
Ifoaea 

Neely 

NorrU 

Nye 

Oddle 

Reed 

Reynolds 

Robinson,  Ark. 

Robinson,  Ind. 

Russell. 


SchaU 

Schuyler 

Sheppard 

Bhiprtead 

Smith 

Stelwer 

Swanaon 

Townsend 

TrammeU 

Tydlns* 

VandenbCTg 

Wagner 

Walsh.  Mass. 

Walsh.  Mont. 

Watson 

Wheeler 

White 


•Hie  VICE  PRESIDENT.  Seventy-seven  Senators  have 
answered  to  their  names.    A  quorum  Is  present. 

The  question  is  on  the  amendment  offered  by  the  Senator 
from  Colorado  (Mr.  CoencAif]  to  the  amendment  proposed 
by  the  Senator  from  New  Mexico  [Mr.  B«attoh). 

Mr.  COSTIGAN.    On  that  I  ask  for  the  yeas  and  nayi. 

The  yeas  and  nays  were  ordered. 

Mr.  BINGHAM.    Let  the  amendment  be  reported. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHixr  Clxxk.  At  the  end  of  the  amendment  pro- 
posed by  the  Senator  from  New  Mexico  the  Senator  frran 
Colorado  proposes  to  insert  the  following: 

Provided  further.  That  in  making  such  reductions  la  expendi- 
tures no  wage  cuts  or  furloughs  other  than  those  heretofore  In 
effect  or  In  thu  act  provided  shall  be  ordered. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Colorado  [Mr.  Costigam] 
to  the  amendment  proposed  by  the  Senator  from  New  Mexico 
(Mr.  Bratton  1.  on  which  the  yeas  and  nays  have  been 
ordered.    The  Secretary  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roIL 

Mr.  MOSES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  wi^  the  senior  Senator  frran  Loolstana  (Mr. 
BiocssAul.    I  find  tlmt  I  cma  transfer  that  pair  to  the 


jm^oT  Senator  from  Idaho  IMr.  ThomasI,  which  I  do,  and 
vote  "  nay." 

Mr.  SHIPSTEAD  (when  his  name  was  called).    I  have  > 
general  pair  with  the  senior  Senator  from  Ohio  [Mr.  Fna).  ^ 
Not  knowing  how  he  would  vote,  I  withhold  my  vote.    If 
permitted  to  vote,  I  should  vote  "  yea." 

Mr.  SW ANSON  (when  his  name  was  called) .  I  inquire  if 
the  senior  Senator  from  Illinois  IMr.  GlknnI  has  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  SW  ANSON.  I  have  a  general  pair  with  that  Senator. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  WAGNER  (when  his  name  was  called) .  On  this  vote 
I  am  paired  with  the  Jimlor  Senator  from  Missouri  (Mr. 
Pattexson].  I  find  that  I  may  transfer  that  pair  to  the 
Junior  Senator  from  Illinois  [Mr.  Lxwxsl.  I  make  that 
transfer,  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  HEBERT  (after  having  voted  in  the  affirmative).  I 
have  a  general  pair  With  the  senior  Senator  from  North 
Carolina  [Mr.  Bailey],  and  therefore  ask  to  withdraw  my 

vote. 

Mr.  ROBINSON  of  Indiana.  I  have  a  general  pair  with 
the  Junior  Senator  from  Mississippi  [Mr.  Stephens].  In  his 
absence,  not  knowing  how  he  would  vote  if  present,  I  with- 
hold my  vote.    If  permitted  to  vote,  I  should  vote  "yea." 

Mr.  BINGHAM  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  Jimlor  Senator  from  Virginia 
[Mr.  Glass].  In  his  absence,  and  being  unable  to  obtain  a 
transfer,  I  withdraw  my  vote, 

I  desire  at  this  time  to  announce  that  my  colleague  the 
Junior  Senator  from  Connecticut  [Mr.  WalcoitI  is  neces- 
sarily absent.    If  present,  he  would  vote  "  nay." 

Mr.  GLENN.  I  inquire  if  the  senior  Senator  from  Vir- 
ginia [Mr.  SwANSON]  has  voted? 

•Hie  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  GLEaW.  I  have  a  general  pair  with  that  Senator, 
and  therefore  withhold  my  vote. 

Mr.  BRATTON  (after  having  voted  in  the  negative).  I 
transfer  my  pah:  with  the  Senator  from  Nebraska  [Mr. 
Howell]  to  the  Senator  from  Tennessee  [Mr.  Htru.],  and 
will  allow  my  vote  to  stand. 

Mr.  NORRIS.  I  desire  to  announce  that  my  colleague 
[Mr.  Howell]  Is  absent  on  official  business  of  the  Senate. 
I  ask  that  this  announcement  may  stand  for  the  day. 

Mr.  McNARY.  I  desire  to  announce  the  following  gen- 
eral pairs: 

The  Senator  from  South  Dakota  [Mr.  Noebeck]  with  the 
Senator  from  Nevada  [Mr.  Pittmaw]; 

The  Senator  from  Connecticut  [Mr.  WalcottI  with  the 
Senator  from  Missouri  [Mr.  Hawes]  ; 

The  Senator  from  Wyoming  [Mr.  Caxst]  with  the  Souitor 
from  Louisiana  [Mr.  Long]  ;  and 

The  Senator  from  California  [Mr.  Sh(»trii>gb]  with  the 
Senator  fnm  Oklahoma  [Mr.  Thomas]. 

Mr.  SHEPPARD.  I  deshre  to  announce  that  the  Senator 
from  Nevada  [Mr.  Ptttman],  the  Senator  from  Missouri  [B«r. 
Hawes],  the  Senator  from  Virginia  [Mr.  Glass],  the  Sena- 
tor from  Louisiana  [Mr.  Bboussako],  and  the  Senator  from 
Oklahoma  [Mr.  Thomas]  are  detained  on  official  business. 

I  am  not  informed  as  to  how  these  Senators  would  vote. 

The  result  was  announced— yeas  42,  nays  29,  as  foIlowB: 

TEAS— 43 

Kean 

Keyes 

LaFolleU* 

McOlU 

McMary 

Metcalf 

Neely 

Nye 

Oddle 

Beed 

Reynolds 

NAYS— 29 

Austin  Byrnes  Gore 

Bankhead  ConnaUy  Orammer 

BartOey  CooUdg*  Bala 

Bratton  Fletcher  Harrtaoa 

Bulkley  Ooldsborough  Bastings 


Ashurst 

Barbour 

Black 

Blaine 

Borah 

Brookhart 

Bulow 

Capper 

Caraway 

Copeland 

Costlgan 


Couzens 

Cutting 

Dale 

Davis 

Dickinson 

DUl 

Frazler 

George 

Hatfield 

Hayden 

Johnson 


RusseU 

SchaU 

Schuyler 

Smith 

Stelwer 

Wagner 

Walsh.  MoD^ 

Wheeler 

WhlU 


Kendrtck 
King 


M^'K*"^ 


•j(. 
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VofWAMBa 

T'rmmincU 


Yandenberf 


'BtnghMii 
Brousaard 
C*rey 


Thorn**.  Idabo 
Ttaotna*.  Oklft. 
Waloott 


RobiiMon.  Ark. 

'^*«'**^  IKXr  VOTDf G-a6 

ftawBi  Pktteraon 

B«bert  Flttman 

BoweU  Boblnaon.  Ind. 

Hull'  8blp«te«d 

htmXm  Bhortrldse 

OlaM  liOnc  Bnwot 

OlAttB  Norbeck  Stepbexu 

So.  Mr.  CosTicAW's  ameiadment  to  Mr.  Brattow's  amcxid- 
ment  was  agreed  to. 

The  VICE  PRESIDENT.    The  question  now  is  upon  the 
amendment  of  the  Senator  from  Hew  Mexico,  as  amended- 
Mr.  TRAMMKLL.     Mr.  President,  I  wish  to  oppose  the 
amendment  In  its  present  form. 

I  am  favorable  to  and  stand  for  a  reduction  of  not  only 
5  per  cent  in  expenditures  but  a  greater  percentage  of  re- 
duction; but  if  the  amendment  as  amended  now  should  be 
placed  upon  the  statute  books,  it  would  be  a  legislative  ex- 
pression favorable  to  having  no  salary  reductions  what- 
ever. In  my  opinion,  those  who  administer  the  different 
departments  should  have  some  latitude  in  the  matter  of 
salary  reductions;  and  I  do  not  want  to  bar  them  from 
necessary  and  Just  salary  reductions. 

Heretoifore.  throughout  our  entire  system  of  government, 
the  department  heads  have  possessed  the  authority  to  in- 
crease salaries,  and  we  have  never  seen  fit  to  restrict  or 
withdraw  their  prerogative  to  increase  salaries.  For  all 
time  Congress  has  seemed  to  think  that  that  latitude  and 
ty\f.t  liberty  to  them  was  proper  as  far  as  the  matter  of  in- 
creasing salaries  was  concerned.  Now  it  is  the  expressed 
will  of  this  body,  at  least  by  a  majority,  that  they  shall 
possess  no  authority  whatever  to  reduce  salaries.  Why  give 
Oovemment  officers  the  authority  to  raise  salaries,  and  ex- 
pressly provide,  as  does  the  amendment  Just  adopted,  that 
no  salary  shall  be  reduced? 

The  two  positions,  I  think,  are,  Inconsisteni.  Are  we 
going  to  permit  these  ofytaU  still  to  have  the  lulvilege  of 
increasing  salaries  and  withhold  from  them  and  expressly 
provide  that  they  shall  have  no  authority  to  reduce  salaries? 
That  is  what  this  amendment  means  in  its  present  form. 
I  want  to  vote  for  a  reduction  of  5  per  cent  or  more  in 
expenditures  in  the  departments,  but  do  not  want  to  vote  a 
protection  against  reasonable  salary  reductioiis. 

Mr.  President,  if  those  who  have  the  administration  of 
the  law  or  the  control  of  salaries  with  regard  to  the  Fleet 
Corporation,  for  instance,  should  desire  to  reduce  some  of 
these  salaries.  I  wonder  if  they  would  be  deprived  of  that 
privilsfo  under  the  amendment  which  we  now  have  pend- 
ing before  us  In  Its  present  f <urm. 

As  an  illustration,  let  us  take  the  salaries  that  are  being 
paid  to  a  number  of  the  employees  of  the  Fleet  Corporation. 
First,  the  executive  assistant  to  the  president  receives 
$7JM)0  per  annimi.  If  it  is  deemed  proper  to  reduce  that 
salary,  would  this  amendment  in  its  present  form  be  an 
inhibition  acalnst  its  reduction?    Certainly  it  woukL 

Second,  we  find  that  the  treasurer  of  that  Oovemment 
agency  receives  $10,000  per  annum.  If  there  should  be  an 
effort  to  reduce  his  salary,  would  the  officials  be  barred  by 
tbe  amendment  which  li  pending  from  reducing  that 
salary?  And  do  the  Senators  who  have  supported  this  in- 
hibition think  that  there  should  be  no  reduction  in  either 
that  $7,500  salary  or  that  $10,000  salaryt 

The  general  comptroller  of  the  Fleet  Oorpormtion  rec^TW 
$9,000  a  year.  The  assistant  general  comptroller  recdirae 
$4.'800  a  year.  Tbe  general  counsel  recelires  $12,000:  the 
assistant  genoral  counsel.  $7,000:  the  director  of  iruuranoe, 
$10,000:  the  flacal  director  of  Insurance.  $$.500:  another 
assistant  director  of  insurance.  $6,000  per  annum:  and  a 
gensral  assistant.  $6300;  technical  assistant.  $6,000:  execu- 
tive assistant.  $6,000:  and  then  we  come  down  again  Into 
the  list  of  attorneys.  One  attorney  receives  $10,000  a  year, 
another  one  $6,000.  another  one  $7,500.  another  one  $5,400. 
and  so  on.  There  are  a  large  number  of  positions  under 
the  neeC  Corporation  with  salaries  all  the  way  from  $6,000 
up  to  $13^60  per  annum. 


T  am  not  wfmng  to  go  on  record  and  hare  It  as  the 
affirmative  expressed  will  of  Congress  that  there  shall  be 
no  reduction  in  these  salaries:  and  I  think  that  Is  the 
unquestionable  meaning  of  the  amendment  In  its  present 
form. 

As  to  the  smaller  salaries,  those  who  are  making  only 
what  we  might  call  a  living  wage,  personally.  I  would  not 
have  a  reduction  in  those:  but  I  am  not  going  to  lend 
mjrself  as  an  agent  for  protection  against  reduction  of  these 
large  salaries  and  thousands  of  other  high  salaries  at  th» 
present  time.  As  a  matter  of  fact,  in  most  Instances  these 
salaries  have  been  placed  at  their  present  figures  as  a  mat- 
ter of  favoritism,  and  not  as  a  matter  of  the  efBcient  ad- 
mifiistration  of  government  or  as  a  proper  compensation  to 
those  filling  these  positions.  Tttmi  favorttlam  has  Tvar 
throughout  these  departments:  and  the  existing  policy  and 
the  law  allow  certain  officials  to  provide  for  promotions 
and  the  increase  of  salaries,  and  they  have  exercised  that 
privilege  without  restriction  or  limitation  heretofore.  Now, 
forsooth,  a  majority  at  least  of  the  Senate  say  that  these 
officials  shall  not  have  any  authority  to  reduce  salaries- 
even  these  large  and  unreasonable  salaries — at  the  present 
time,  but  shall  be  continued  in  their  authority  to  raise 
Oovemment  pay. 

I  hope  the  amendment  In  its  present  form  win  be  de- 
feated, although  I  have  voted  for  every  measure  to  reduce 
Oovemment  expenditures  and  want  to  see  legislation  to 
make  further  reductions  of  5  per  cent  or  more  in  all 
departments. 

Mr.  TYDINOS.  Mr.  President,  referring  to  the  amend- 
ment that  was  Just  adopted,  offered  by  the  S«iator  frota 
Colorado  [Mr.  Costigan],  as  I  interpret  the  amendment  no 
employee  of  the  Government  now  whose  services  are  not 
required  can  be  furloughed.    Is  that  correct? 

Mr.  COSTIGAN.  Under  the  amendment  as  adopted  there 
would  be  no  other  furloughs  and  no  other  wage  reductions 
than  those  heretofore  made  or  provided  in  the  act.  In  othCT 
words.  Congress  must  assume  the  responsibility  for  any 
definite  provision  of  that  sort. 

Mr.  TYDINOS.    Well.  Mr.  President,  of  all  the  hypocrisy 
I  have  ever  seen  in  my  life,  this  amendment,  in  my  judg- 
ment, is  the  priie  example. 
Mr.  DnXk    Mr.  President,  will  the  Senator  jrield? 
The  VICE  PRESIDENT.     Does  the  Senator  from  Mary- 
land 3rleld  to  the  Senator  from  Washington? 
Mr.  TYDINOS.    Yes. 

Mr.  DILL.  I  desire  to  call  the  attention  of  the  Senator 
to  the  fact  that  there  Ls  nothing  in  this  amendment  that 
changes  the  law  on  furloughs.  The  law  on  furloughs  is  jxist 
the  same  as  it  was. 

Mr.  TYDINOS.  Yes;  but  under  the  law  a  Oovemment 
empk>yee  can  be  furloughed  for  SO  days  only,  as  I  under- 
stand. 

Mr.  DILL.  Oh,  the  Senator  knows  that  that  is  not  what 
is  being  done.  They  are  t)eing  furloughed  for  two  or  three 
months,  and  that  can  still  be  done  under  this  amendment. 

Mr.  TYDINOS.    Very  welL    Under  this  amendment,  tf  I 
read  it  correctly,  no  further  furloughs  than  those  heretofore 
in  effect  shall  be  ordered. 
Mr.  DILL.    By  law. 

Mr.  C06TIQAN.  The  Senator  has  not  the  full  amend- 
ment before  him.  Whatever  language  he  Is  reading  is  qtiaU- 
fled  by  the  preceding  language,  which  reads,  in  effect: 

Xa  m**^<"g  sQcb  redoctloas  In  •apendltur— 

That  is,  it  ts  Umlted  to  the  5  per  cent  or  more  of  reduc- 
tions in  expenditures. 

Mr.  TYDINOS.  As  I  understand  this  amendment — and 
I  still  adhere  to  my  original  thought  about  It— even  though 
there  was  an  employee  of  the  Government  whose  services 
were  not  required,  that  employee  hereafter  could  not  be  let 
out  of  the  service. 

Mr.  WHEELER.    Oh.  yes;  he  could. 

Mr.  TYDINOS.    That  is  the  way  the  amendment  reads. 

Mr.  WHEELER.  No:  it  says  he  can  be  dismls.vd  They 
can  dismiss  axxybody  whose  services  are  not  wanted. 
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Mr.  TYDDIG8.    Tliat  Is  luet  what  I 
is  a  man  who  is  in  the  service.    Perhaps  he  has  been  In 
the  service  10  years.    The  head  of  the  department  can  dis- 
miss him  and  destroy  his  civil-service  status  Instead  of  fur- 
loughing  him  and  letting  him  keep  his  civil-service  status. 

Mr.  WHEELER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  further? 

Mr.  TYDINOS.    I  yield. 

Mr.  WHEELEJR.  T^e  Senator  misunderstands.  The 
amendment  docs  not  change  the  furlough  law  at  the  present 
time  one  lota^not  one  lota.  Just  exactly  what  Is  done  now 
can  be  done  under  this  T^^nrim^nt,  and  it  does  not  change 
the  furlough  law. 

Mr.  BRATTON.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  New  Mexico? 
Mr.  TYDINOS.    I  yield- 
Mr.  BRATTON.    I  think  the  Senator  from  Montana  and 
the  Senator  from  Colorado  have  misconceived  the  force  of 
the  amendment.     A  Cabinet  officer  might  say  to  an  em- 
ployee. "  Under  this  amendment  I  ain  obliged  to  curtail  5 
per  cent,  but  I  can  not  impose  an  additional  administrative 
furlough  in  order  to  do  it.    Therefore  I  am  obliged  to  dis- 
miss jrou."    That  would  be  the  effect  of  it. 
Mr.  TYDINOS.    Tliat  is  exactly  what  I  said. 
Mr.  BRATTON.    Instead  of  leaving  the  head  of  a  de- 
partment free  to  keep  the  employee  and  impose  additional 
furlou^is  to  effect  the  5  per  cent  reduction,  under  the  iron 
hand  of  the  amendment  Just  adopted,  the  employee  must  be 
dismissed  and  not  furloughed.    If  it  is  better  to  dismiss  and 
eliminate  the  employees  from  the  pay  roll  than  it  is  to 
furlough,  well  and  good,  we  have  accomplished  that. 

Mr.  TYDINGS.  The  Senator  has  stated  the  contention 
which  I  am  making.  Now.  I  ask  the  Senator  from  South 
Carolina  if  he  will  confirm  or  deny  what  the  Senator  from 
New  Mexico  has  Just  stated? 

Mr.  BYRNES.  Mr.  President.  I  agree  entirely  that  as  to 
the  5  per  cent,  under  the  amendment.  It  can  not  be  arrived 
at  except  by  absolutely  dismissing  an  employee  from  the 
eervice. 

That  is  correct. 

Mr.  President 

I  have  only  a  few  minutes  more. 

May  I  add  one  word? 
I  jrield. 
Under  the  "  iron  "  language  of  the  Sen- 
ator from  New  Mexico,  dismissals,  furloughs,  and  wage  re- 
ductions might  one  and  all  have  been  tostituted  to  adiievc 
reductions  in  expenditures.  To  my  great  regret  It  was  neces- 
sary, in  order  to  secure  the  adoption  of  the  amendment,  to 
omit  dismissals  in  specifying  excepttoos, 

Mr.  TYDINOS.    What  we  have  really  done  has  been  to 

adopt  language  which  would  force  the  head  of  a  department 

who  wants  to  cut  down  expenses  to  dismiss  permanently  an 

emplosree  from  the  roll. 

Mr.    NORRIS.    Mr.    President,    will   the   Senator   yield 

to  me?  ' 

Mr.  TYDINOS.    I  yield. 

Mr.  NORRIS.  I  want  to  ask  the  Senator,  first,  this  ques- 
tion: Suppose  in  one  of  the  departments  some  one's  salary 
Is  $12,000  a  year,  such  a  salary  as  we  have  Just  heard 
described  by  the  Senator  from  Florida.  The  amendment  as 
it  now  stands,  as  I  understand  It.  would  make  tt  Impossible 
for  such  a  salary  to  be  reduced  to.  say,  $10,000. 

Mr.  TYDINGS.    That  is  correct. 

Mr  NORRIS.  And  the  salaries  of  none  of  those  reortvlng 
$10,000  could  be  reduce!  as  we  have  reduced  our  own 
salaries. 

Mr.  TYDINOS.    T*a*  is  correct. 

Mr  NORRB3.  So  the  effect  of  the  amendment.  If  agreed 
to  as  it  now  stands,  would  be  to  prevent  the  reduction  of  any 
salary,  no  matter  how  large  it  might  be. 

Mr.  TYDINGS.  I  »>^'"^  the  Senator  is  sobstantially 
correct.  I 


Mr.  TYDINOS. 
Mr.  COSTIGAN. 
Mr.  TYDINOS. 
Mr.  COSTIGAN. 
Mr.  TYDINOS. 
Mr.  COSTIGAN. 


Mr.  BARQiEY.    Ifi-.  President,  wffl  the  Senator  yield? 
Mr.  TYDINas.    I  can  not  yield  any  further  because  my 
time  is  almost  up. 

Senators  have  been  standing  on  this  Hoor  pleading  with 
tears  in  their  eyes  for  Oovemment  employees,  and  have  left 
tbe  alternative  open  to  the  head  of  a  department  to  dismiss 
a  person,  to  destroy  his  or  her  dvil-eervlce  status  for  all 
time,  rather  than  furlough  the  employee. 

The  day  may  come,  when  there  is  a  pick-up  in  the  busi- 
ness of  the  country,  when  some  of  these  employees  who  now, 
by  the  force  of  circmnstances,  must  be  severed  fr<Mn  the  pay 
roll,  will  be  required  again  in  the  normal  activities  of  the 
Government.  If  they  have  been  dismissed  from  the  service, 
they  will  certainly  not  have  as  good  a  status  as  If  they  had 
been  furloughed  from  the  service. 

More  than  that,  the  amendment  would  practically  nullify 
in  many  respects  what  savings  we  hope  to  secure  under  the 
Bratton  amendment,  because  we  would  compel  the  head  of 
a  department  to  curtail  expenditures  5  per  cent,  and  then 
throw  barriers  in  his  way  and  stop  him  from  carrying  oat 
the  expressed  wiD  of  Congress. 

Jilr.  BAREIjEY.  Mr.  President,  will  the  Senator  yield  to 
me  a  moment? 

Mr.  TYDINGS.    Mr.  President,  how  much  time  have  Z 
left? 
The  VICE  PRESIDENT.    The  Senator  has  six  minutes. 
Mr.  TYDINGS.    I  yield  to  the  Senator  from  Kentucky. 
Mr.  BAREUEY.    I  wanted  to  call  the  Senator's  attention 
to  the  fact  that  this  prcAJbitlon  In  the  so-called  Costigan 
amendment  would  apply  not  only  to  furloughs  but  to  reduc- 
tions. 
Mr.  TYDINGS.    Of  course. 

Mr.  BARKLEY.    The  head  of  a  department  nught  find 
himself  confronted  with  a  situation  where  he  either  had  to 
reduce  somebody's  salary  or  dismiss  him. 
Mr.  TYDINOS.    That  is  correct. 

Mr.  BARKLEY.    And  rather  than  make  It  possible  for 
him  to  reduce  5  per  cent,  we  would  compel  him,  under  the 
amendment,  to  dismiss  the  employee. 
Mr.  TYDINOS.    Of  course. 

Mr.  BARKLEY.  So  that  it  would  not  only  prevoit  fur- 
loughs but  it  would  prevent  reductions,  it  would  prevent 
keeping  men  and  women  on  the  pay  roll  with  a  5  per  cent 
reduction  rather  than  dismissal. 

Mr.  TYDINGrS.  I  have  no  doubt  In  the  world  but  that 
the  Senator  from  Colorado  meant  this  amendment  as  a 
humane  thing;  I  concede  to  him  that  inu>ulse  and  thou^t. 
But  in  my  humble  Judgment  the  Senator  will  find  that  the 
big-salaried  official  would  have  little  or  na  reduction,  but 
because  of  the  enforced  economy  carried  in  the  preamble  of 
the  amendment  the  smaller-salaried  employee  would  be 
forced  out  of  his  or  her  position. 
Mr.  COSTIGAN.  Mr.  President,  wffl  the  Senator  yield? 
Mr.  TYDINOS.    I  yield. 

Mr.  COSTIGAN.  If  the  Senator  from  Maryland  had 
been  present  during  the  discussion  of  the  amendment,  he 
would  have  discovered  that  it  proceeded  on  the  assumption 
that  the  Senate  was  not  parting  with  its  power  or  responsi- 
bility to  legislate.  The  amendment  presupposes  the  inten- 
tion on  the  part  of  the  Congress  to  make  such  wage  cuts  as 
it  desires,  and  not  to  leave  those  cuts  to  the  arbitrary  actioii 
of  the  heads  of  departments. 

Mr.  TYDINOS.  As  I  said  a  moment  ago,  I  do  not  qoes- 
tlon  the  Intention  of  the  Senator  from  Colorado.  I  think  I 
tmderstand  what  he  sought  to  arrive  at,  and.  to  a  certain 
extent,  I  sympathise  with  his  position-  But  may  I  say  ti»t 
he  is  not  going  to  accomplish,  in  the  working  out  of  the 
amendment,  the  thought  which  he  has  in  mind.  He  is  actu- 
ated primarily  by  a  desire  to  take  care  of  the  small-a^ried 
employees.  Under  the  amendment  the  head  of  a  depart- 
ment could  only  cut  the  large-salaried  employees  5  per  cent, 
and  therefore,  forced  to  make  a  savihg.  the  smaller  salaried 
employee  would  have  to  be  dismissed  without  eren  the  ' 
fit  of  clergy. 
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I  do  not  think  this  amendment  represents  what  the  Sen- 
ate wanta  to  do.  I  voted  in  the  negative,  and.  therefore, 
am  In  no  position  to  more  for  a  reconsideration  of  the 
vote.  If  I  were.  I  shoiild  do  so.  But  I  hope  that  sometwdy 
will  move  for  reconsideration  of  the  vote  by  which  the 
amendment  was  agreed  to.  so  that  it  may  be  reconsidered, 
and.  if  it  must  be  adopted,  let  us  protect  the  people  who 
I  think  were  sought  to  be  protected  by  the  amendment. 

Finally.  I  can  not  resist  carrying  on  just  a  little  bit  of 
an  echo  from  two  or  three  days  ago.  My  good  friend,  the 
Seziator  from  Delaware  [Mr.  Hastihgs].  said  that  the  with- 
drawal of  my  amendment  was  wishy  washy,  and  I  am  won- 
dering whether  he  is  going  to  show  the  antithesis  of  his 
own  observation  and  demonstrate  that  he  himself,  in  mat- 
ters of  economy,  exhibits  a  littl'i  more  rigidity  than  a  Jelly 
fish  when  he  votes  upon  such  measures  as  those  now 
before  us. 

Mr.  NORMS.  Mr.  President.  I  was  laboring  under  the 
belief,  when  I  gave  up  the  floor  on  the  prior  amendment, 
that  the  pendlot  amendment  was  going  to  be  withdrawn 
in  order  that  wm  might  take  it  up  in  connection  with  the 
economy  provision  of  the  bllL  It  seems  that  that  is  not 
going  to  be  possible. 

Mr.  BRATTON.  Mr.  President,  we  have  spent  two  days 
hi  debating  the  amendment  already,  and  I  prefer  to  go 
ahaai  and  have  a  vote  on  it.  I  Intend  to  offer  to  the 
eeoncmy  section  of  the  bill,  when  we  reach  that,  the  amend- 
ment I  read  a  while  ago. 

Mr.  NORRIS.  I  am  not  questioning  the  good  intentions 
of  the  Senator,  but  if  this  amendment  is  once  agreed  to 
and  put  on  the  bill,  then  one  of  the  principal  Incentives 
for  voting  for  the  amendment,  when  we  come  to  the  place 
where  it  would  apply  to  even^hing.  will  have  disappeared. 
Senators  will  say,  "  we  have  already  adopted  the  amendment. 
and  what  is  the  use  of  putting  it  into  the  bill  again?  " 

It  seems  to  me,  Mr.  President,  that  It  is  perfectly  plain, 
whether  we  intended  it  or  not.  that  the  Senate  is  now  left 
In  this  predicament,  that  by  this  kind  of  an  amendment  we 
will  reduce  expenses  in  every  department  except  in  the  War 
and  Navy  Departments,  and  those  two  departments  are  going 
to  be  exempt  from  the  operation  of  this  kind  of  a  provision. 
I  give  it  as  my  prophecy  that  if  we  agree  to  the  two  amend- 
ments on  the  appropriation  for  the  two  departments  which 
are  combined  in  this  one  bill,  there  will  be  no  possibility  of 
Insarting  it  where  it  ought  to  go  in  order  to  apply  to  the 
Army  and  the  Navy  appropriation  bills,  and  that  when  we 
come  to  those  bills.  It  will  be  said.  "  Hands  off." 

A  year  ago,  when  we  had  the  Army  appropriation  bill 
before  us,  there  was  considerable  debate  over  an  appropria- 
tion which,  as  I  remember  it,  amounted  to  from  five  to 
seven  miUion  dollars,  it  was  in  the  millions,  anyway,  for  the 
purpose  of  enabling  the  department  to  hold  schools  all  over 
the  country  under  the  Jurisdiction  of  the  Army.  Some  of 
the  Senators  tried  to  keep  that  item  out.  but  they  were  un- 
successful. As  I  understand  it.  the  House  committee  this 
year  struck  that  Item  out  of  the  bill,  but  it  has  been  put 
back  into  the  bill  on  the  floor  of  the  House,  and  in  all 
probability  the  bill  will  come  before  the  Senate  with  that 
provision  in  it. 

I  said  last  year,  and  I  say  now,  that  against  these  schools 
under  any  ordinary  conditions  I  have  no  objection.  Young 
X  men  from  all  over  the  country  go  into  the  schools,  which  are 
N  beld  at  different  places.  The  expenses  of  their  board  and 
lodging  are  met  by  the  Federal  Oovemment.  It  may  be  a 
very  fine  thing  for  those  ycung  men,  it  may  be  of  benefit  to 
them,  it  Is  a  little  schooling,  paid  for  by  the  taxpayers  of 
the  United  States,  and  the  schools  administered  by  the 
Army.  and.  as  I  showed  last  year,  according  to  the  official 
pamphlet  used  in  the  instruction  of  these  young  men  they 
are  taught  things  which  we  would  without  question.  I  be- 
lieve, unanimously  condemn. 

They  are  taught,  for  instance,  that  the  municipal  owner- 
ship of  public  utilities  indicates  a  socialistic  trend  which 
under  all  circumstances  must  always  be  condemned.  There 
Is  an  attempt  to  inculcate  into  the  minds  of  those  yoimg  men 
ideas  along  the  line  of  standpattism  against  every  progres- 


sive idea  in  government.  That  Is  going  to  be  in  the  bin 
when  it  comes  before  us.  and  if  we  do  not  Insert  this  amend- 
ment in  the  right  place,  it  will  sUy  in.  on  the  theory  that 
we  must  keep  our  hands  off  the  Army  and  the  Navy. 

Mr.  President,  we  could  save  enough  in  the  military  ap- 
propriations to  account  for  the  reduction  provided  for  in 
the  pending  amendment  if  we  cut  out  of  the  bill  such  items 
as  that  which  I  have  just  mentioned.  I  am  told  by  a  mem- 
ber of  this  body  that  in  the  bin  as  it  U  now  $7,500  is  pro- 
vided, as  I  remember  the  amount,  for  the  purpose  of  buying 
badges.  We  want  to  decorate  somebody.  I  have  no  objec- 
tion to  decorations  under  ordinary  ctrciunstances.  When 
we  had  the  war  against  the  bonus  army  in  the  city  of 
Washington,  we  had  to  have  decorations.  It  was  the  most 
modem  war  ever  fought,  because  when  the  army  got  half 
way  to  the  place  where  the  moving-picture  photographers 
were  ready  to  take  pictures  of  its  action  in  battle,  it  was 
discovered  that  the  commanding  officer  did  not  have  the 
right  kind  of  a  suit  on,  he  did  not  have  his  badges  on,  and 
they  halted  the  whole  American  Army  while  he  sent  to  his 
quarters  to  get  the  proper  suit  and  a  nimiber  of  badges  that 
were  necessary  to  decorate  himself  with  when  he  went  into 
that  terrible  battle  to  drive  the  bonus  army  out  of  the 
city  of  Washington. 

We  must  pay  for  those  badges,  and  I  am  Informed  there 
is  a  Uberal  contribution  In  the  coming  Army  appropriation 
bill  to  do  it.  Now.  we  are  putting  ourselves  in  such  a  posi- 
tion that  we  will  be  pracUcally  helpless  when  we  come  to 
that  bill,  and  that  is  why  I  am  opposed  now  to  the  very 
amendment  which  I  said  yesterday  I  favored. 

I  did  not  see  where  we  were  going  then.  If  we  can  not 
bring  about  reductions  and  economies  In  the  Army  and 
Navy  appropriation  bills,  then  In  my  Judgment  the  best 
thing  to  be  done  is  not  to  try  to  economize  in  the  other 
appropriation  bills.  We  will  run  up  against  a  situation 
before  long  where  everyone  will  recognize  the  necessity 
for  economy  not  only  in  civil  life  but  in  Army  and  Navy 
life,  where  the  social  needs  are  the  predominating  features, 
at  least  in  times  of  peace,  where  society  often  controls  and 
governs  even  the  legislation  of  the  American  Congress, 
where  it  is  sometimes  the  dominating  influence.  We  must 
at  all  times  be  careful,  lest  we  do  something  in  these  appro- 
priation bills  that  will  make  it  impossible  for  appropriations 
for  the  Army  and  Navy  to  be  made. 

So.  Mr.  President,  much  as  I  regret  it,  I  am  not  going  to 
vote  for  the  amendment  at  this  time.  I  shall  vote  for  it  in 
the  proper  place.  I  fear  that  the  friends  of  the  amendment, 
those  who  are  behind  it  and  are  leading  the  fight  and  whose 
leadership  I  was  glad  to  follow,  are  leading  us  into  a  blind 
alley,  and  that  when  we  get  through  we  will  realize  we  are 
shorn  of  all  our  laurels  and  that  economy  will  come  only 
in  the  appropriation  bills  that  do  not  apply  to  the  Army 
and  the  Navy. 

Mr.  REED  subsequently  said:  Mr.  President,  this  after- 
noon the  Senator  from  Nebraska  [Mr.  NorrisI  called  the 
attention  of  the  Senate  to  a  training  pamphlet  used  in  the 
citizens'  military  training  camps  and  called  attention  to 
some  rather  unwise  instructions  in  that  pamphlet. 

I  am  authorized  by  the  Chief  of  Staff  to  say  that  he 
agrees  with  the  Senator  from  Nebraska  as  to  the  unwisdom 
of  any  such  instructions;  that  as  soon  as  he  flrst  saw  that 
pamphlet,  and  saw  that  part  of  it.  he  ordered  the  pamphlet 
withdrawn  from  circulation  and  suppressed,  revoked:  and 
it  has  not  since  then  been  used  In  any  training  camp  in  this 
coimtry. 

In  justice  to  the  Chief  of  Staff.  I  think  that  ought  to  be 
stated. 

Mr.  COSTIGAN.  Mr.  President.  It  was  not  my  hitention 
at  the  outset  of  his  remarks  to  reply  further  to  our  delightful 
friend  the  Senator  from  Maryland  [Mr.  TydihcsI. 

The  VICE  PRESIDENT.  The  Senator  from  Colorado  has 
talked  once  on  the  amendment. 

Mr.  COSTIGAN.  Am  I  to  undersUnd  that  the  Vice  Presi- 
dent niles  that  my  time  has  expired? 

Mr.  HATFIELD.  Mr.  President,  I  yield  to  the  Senator 
my  time. 
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The  VICE  PRBSIDKNT.  The  Senator  from  West  Vir- 
ginia may  not  do  that.    The  Senator  may  yield  lor  a  quea- 

Mr.  HATPnCLD.  Vety  well.  Ifay  X  be  permitted  to  ask 
the  Senator  from  Colorado  to  explain  his  amendmentf 

Mr.  COSTIGAN.  I  thank  the  Senator  from  West  Vir- 
ginia for  his  courtesy.  What  I  have  to  say  further  about 
the  amendment  may  be  stated  in  two  or  three  sentoKses. 

I  regret  to  say  that  the  figurative  tears  shed  by  the  Sena- 
tor from  Maryland  [Mr.  TyddjosI  are  suggestive  of  croco- 
dUe  emotion.  Under  the  unamended  proposal  of  the  Sena- 
tor from  New  Mexico  [Mr.  BrattokI.  discharges,  furloughs, 
and  reductions  in  pay  were  all  in  order,  if  I  understand  the 
language  of  that  proposal.  To  none  of  these  did  the  Sena- 
tor from  Maryland  make  obJecUon.  Under  the  amendment 
offered  by  me.  and  adopted  by  the  Senate,  there  is  no  com- 
mand whatever  to  the  head  of  any  department  to  make  any 
discharges,  to  reduce  any  wages,  or  to  resort  to  any  fur- 
toughs.  As  a  matter  of  fact,  under  the  10  per  cent  reduc- 
tion of  last  year  our  action  was  interpreted  by  the  heads  of 
departments  so  that  discharges  were  in  fact  unexpectedly 
consummated  by  what  were  known  as  indeflmte  furloughs. 
I  gave  illustrations  of  such  executive  action  by  readmg  from 
letters  of  the  heads  of  two  departments  earUer  in  the  course 

of  my  remarks. 

The  VICE  PRESIDENT.  The  question  is  on  the  amena- 
ment  of  the  Senator  from  New  Mexico  IMr.  Beatton]  as 

Mr.  BRATTON.    I  demand  the  yeas  and  nays. 

The  yeas  and  najrs  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roU. 

Mr  BRATTON  (when  his  name  was  called) .  I  have  a  pau- 
with  the  junior  Senator  from  Nebraska  IMr.  Howxu.!.  which 
I  transfer  to  the  junior  Senator  from  Tennessee  IMr.  Hmx], 

and  vote  "  yea."  „   .^      _. 

Mr  McNARY  (when  Mr.  Fess's  name  was  called).  The 
senior  Senator  from  Ohio  [Mr.  FessI  is  unavoidably  absent. 
If  he  were  present,  he  would  vote  "  yea." 

Mr  HEBERT  (when  his  name  was  called) .    I  have  a  gen- 
eral pair  with  the  senior  Senator  from  North  Carolina  [Mr 
Bailey  1.    In  his  absence,  not  knowing  how  he  would  vote.  I 
withhold  my  vote. 

Mr.  MOSES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Louisiana  [Mr. 
BroussardI.  He  being  absent,  and  I  being  unable  to  obtam 
a  transfer  for  the  moment.  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  caned). 
Again  announcing  my  general  pair  with  the  Junior  Senator 
from  Mississippi  [Mr.  StepotnsI,  I  withhold  my  vote.  If 
permitted  to  vote.  I  would  vote  "  nay." 

Mr  6HIPSTEAD  (When  his  name  was  called).  On  this 
question  I  am  paired  with  the  senior  Senator  from  Ohio 
IMr  PessI.  However,  I  am  Informed  that  if  present  he 
would  vote  "  yea."    Therefore  I  am  at  Uberty  to  vote.    I  vote 
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Mr.  WHEELER  (when  his  name  was  called).  On  this 
vote  i  have  a  pair  with  the  junior  Senator  from  Idaho  [Mr. 
Thomas].  If  that  Senator  w«e  present,  he  would  vote 
-  f«a.*    If  I  were  permitted  to  vote,  I  would  vote  "  nay." 

The  roll  call  was  concluded. 

Mr,  BINGHAM.  My  colleague  the  Junior  Senator  from 
Connecticut  [Mr.  WaijCottI  is  necessarily  absent.  If  pres- 
ent, he  would  vote  "  yea."  He  has  a  general  pair  with  the 
Senator  from  Missouri  [Mr.  HawbsI. 

Mr.  MOSES.  Finding  that  I  may  transfer  my  pair  with 
the  Senator  from  Louisiana  CMr.  BroussardI  to  the  senior 
Senator  from  Ohio  [Mr.  PkssI,  I  make  that  transfer  and 
vote  "  yea." 

Mr.  WAGNER  (after  having  voted  in  the  affirmative). 
Having  a  pair  with  the  junior  Senator  from  Missouri  CMr. 
PATTnsoN]  and  not  being  able  to  ascertain  how  he  would 
vote  or  to  secure  a  transfer  of  the  pair,  I  am  compelled  to 
withdraw  my  vote.  ^  „  _,  , 

Mr.  McNARY.    I  desire  to  annntmce  the  f oUowing  general 

pairs: 


Ttte  Senator  from  Wyomiof  CUr.  Cairr]  with  the  Senator 
from  Louisiana  [Mr.  LonoI: 

The  Senator  from  South  Dakota  iUx.  MoebikkI  with  ttaa 
Senator  from  Nevada  [Mr.  Pxttmah]  :  and 

The  Senator  from  California  tMr.  SH0«TtiD0«l  with  the 
Senator  from  Illinois  IMr.  Lzwisl. 

The  result  was  announced — yeas  51,  nays  24.  as  follows: 

YKAS— 51 

Aiistln  Ooolldge  Hale  Bua^eU 

BankbeMl  Copelaoil  Baniaon  Schuyler 

Barbour  Oouzena  Hastings  Sbeppard 

Barkley  Cutting  Hatfield  ghlpatead 

Bingham  Dickinson  Kean  Swanson 

Black  Dili  King  Townaend 

Bratton  Fletcher  Logan  Tydlngs 

Bulkier  George  McKellar  Vandenberg 

BiUow  OlasB  McNary  Walsh.  Mass. 

Byrnes  Glenn  Metcalf  Walsh,  Mont. 

Capper  Goldsborouglh        Moaes  Watson 

Caraway  Gore  Reed  White 

ConnaUy  Orammer  Roblnaon.  Ark. 

NATS— 24 

Ashurst  Davis  La  Polletta  Reynolds 

Blaine  Prazler  McGUl  Bch^ 

Borah  Hayden  Neely  Smith 

Brookhart  Johnson  Norrls  Btelwar 

Costlgan  Kendrlck  Nye  Thomas.  Okla. 

O^e  Keyea  Oddle  TranuneU 

NOT  VOnNQ — 21 

BaUey  HoweU  Plttman  ^?^ 

Broussartl  Hull  Robinaon.  Ind.       WalcoCT 

Carey  Lewis  Shortrldge  Wheeler 

Kess  Long  Smoot 

Hawes  Norbeck  Stephens 

Hebert  Patterson  Thomas.  Idaho 

So  Mr.  Braxton's  amendment  as  amended  was  agreed  to. 
Mr.  JOHNSON.  Mr.  President,  in  accordance  with  notice 
heretofore  regularly  given.  I  move  now  to  suspend  para- 
graph 4  of  Rule  XVI  for  the  purpose  of  presenting  the 
amendment  which  has  been  perfected  and  which  has  been 
lying  on  the  desk  for  the  last  couple  of  days.  I  trust  that 
that  permission  may  be  accorded  and  then  discussion  had 
upon  the  amendment. 

The  VICE  PRESIDENT.    The  question  Is  on  the  motion 
of  the  Senator  from  California  to  suspend  the  rule. 
Mr.  KING.    Is  that  motion  debatable,  Mr.  President? 
The  VICE  PRESIDENT.     It  is. 

Mr.  KINO.    Mr.  President,  if  I  understand  the  significance 
of  the  amendment  offered  by  the  Senator  from  California, 
it  seems,  if  it  be  agreed  to,  that  no  purchases  inay  be  made 
by  the  United  States  or  by  contractors  of  the  United  States 
beyond  the  limits  of  the  United  States;  in  other  words,  no 
commodities  manufactured  or  produced  in  foreign  countries 
may  be  purchased  by  the  (Government  or  by  any  of  its 
agents  or  contractors  if  within  the  United  States  the  com- 
modities or  articles  desired  may  be  purchased.    In  other 
words,  the  amendment  if  enacted  into  law  would  opcraU 
as  a  complete  embargo  upon  all  materials  or  ccHiunodities 
of  every  kind  or  character  required  for  consumption  in  any 
of  the  activities  of  the  Qoverrunent  or  its  agents  or  con- 
tractors, if  such  commodities  could  be  obtained  in  the  United 
States.    It  would  embargo  cement  used  in  the  construction 
of  roads  in  which  the  United  States  pays  but  a  part  of  the 
cost  of  their  construction;  it  would  prevent  any  lumber  or 
other  building  materials,  required  by  the  United  States  or 
used  in  any  of  its  projects,  from  being  purchased  in  Canada, 
or  any  other  country.  If  the  same  could  be  obtained  within 
the  United  States.    There  is  no  provision  against  monopolis- 
tic control  of  domestic  commodities,  so  that  the  United 
States,  in  its  many  activities,  might  be  compelled  to  submit 
to  the  extortionate  demands  of  monopolistic  domestic  pro- 
ducers.  We  know  that  monopolies  in  our  industrial  hf  e  have 
been  very  powerful  and  they  are  stm  potent.    The  anti- 
trust laws  were  demanded  by  the  American  people  for  their 
protection  against  monopolistic  control  of  commodities  in- 
cluding many  of  the  necessities  of  life. 

The  amendment  ^rtiich  the  Senator  desires  to  oBex  jare- 
sents  a  variety  of  questions  of  transcendent  importance.  It 
compels  the  consideration  of  the  antitrust  laws,  of  fiotcma- 
tional  trade  and  commerce,  of  our  tariff  policies,  of  our 
revemie  laws,  and  other  related  Qoesticaa.    Ooaaoade  that  a 
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of  the  character  In  question  should  be  considered  by  [ 
Congress:  I  submit  that  It  should  first  go  to  the  appropriate 
committees — the  Committee  on  Ways  and  Means  of  the 
House  and  the  Committee  on  Finance  of  the  Senate — and 
full  information  should  there  be  obtained  showing  its  effects 
and  consequences  and  the  propriety  and  necessity  of  its 
enactment  into  law. 

I  respectfully  submit  the  problems  and  questions  involved 
In  the  tendered  amendment  forbid  its  consideration  as  a 
part  of  this  appropriation  bill.  Certainly  in  the  considera- 
tion of  appropriation  bills  the  Senate  ought  not  to  be  com- 
pelled to  legislate  upon  questions  affecting  tariffs  and  reve- 
nues and  the  multitude  of  matters  which  are  necessarily 
involved  in  the  amendment. 

I  suggested  that  the  amendment  relates  to  international 
trade  and  commerce.  That  must  be  obvious.  Anything  that 
is  ah  Impediment  to  our  commercial  relations  with  other 
nations  is  of  vital  importance  at  this  moment.  In  every  part 
of  our  country  we  discover  a  surplus  of  agrlctiltural  and  In- 
dustrial products.  Our  farmers  are  desirous  of  foreign  mar- 
kets for  their  sinplus  products:  our  manufacturers  are 
anxious  to  extend  their  foreign  markets;  our  shipowners 
must  find  cargoes  for  their  ships,  many  of  which  are  now 
locked  in  oiu*  harbors.  It  is  possible  that,  after  a  full  con- 
sideration of  all  questions  involved,  the  passage  of  a  measure 
such  as  the  one  under  consideration  may  be  deemed  expe- 
dient and  advantageous:  but  the  point  I  am  now  attempting 
to  make  is  that  under  the  limits  imposed  upon  a  discussion 
of  every  featitre  of  the  pending  bill  and  all  amendments 
thereto  full  consideration  could  not  be  given  to  the  same. 
Moreover,  it  is  obvious  that  it  is  not  germane  to  the  bill 
before  us.  The  rules  of  the  Senate  forbid  general  legisla- 
tion such  as  the  amendment  proposes  upon  appropriation 
bills.  The  amendment  presented  is  not  proper  under  the 
rules,  but  we  are  asked  to  suspend  the  rules  in  order  to 
Introduce  Into  an  appropriation  bill  questions  of  an  entirely 
different  character  and  relating  to  an  entirely  different 
aubject. 

Mr.  President,  a  special  session  of  Congress  will  be  con- 
vened soon  after  Mr.  Roosevelt's  inauguration,  and  It  Is 
certain  that  Congress  will  have  to  deal  with  the  subject  of 
revenues  and  probably  tariffs.  It  is  quite  likely,  for  the 
purpoee  of  obtaining  additional  revenues  from  customs 
duties,  tariff  measxires  will  be  introduced  and  passed. 
^~"-^U  this  moment  it  seems  apparent  that  this  Congress 
will  not  have  the  courage  to  reduce  expenditures  in  order 
that  the  Budget  may  be  balanced.  Demands  for  reductions 
are  resisted,  and  there  seems  to  be  a  reluctance  upon  the 
part  of  those  charged  with  responsibility  to  make  the  cuts 
in  Federal  expenditures  that  will  bring  goverzunental  ex- 
penditures within  the  revenues. 

It  Imis  been  urged  by  many  that  the  imperative  duty 
nMts  upon  this  Congress  to  enact  legislation  that  will  yield 
sufficient  revenue  to  meet  all  the  apprc^iriations  that  may 
be  made.  It  has  been  urged  that  a  smles  tax  be  enacted. 
that  larger  revenues  be  obtained  from  excise  taxes,  and  that 
efforts  be  made  to  increase  the  amount  received  from  in- 
couies  and  corporations.  Personally,  I  do  not  approve  of 
further  burdening  the  people  by  increased  taxes.  Every 
effort  should  be  made  to  reduce  expenses,  and  I  have  no 
doubt  that  if  Congress  should  address  Itself  with  courage 
and  earnestness  and  with  a  resolution  which  denies  defeat 
to  the  task  of  balancing  the  Budget,  it  could  be  done. 

President  Hoover  upon  a  number  of  occasions  has  chal- 
lenged attention  to  the  necessity  of  reducing  Federal  ex- 
penses and  balancing  the  Budget.  Certainly  the  Republi- 
cans who  are  in  control  of  the  Senate  should  heed  his  rec- 
ommendations and  deal  courageously  with  appropriation 
bills  and  reduce  the  Oovemment's  txptxksea  by  at  least 
$800,000,000. 

Mr.  President,  If  the  measure  offered  by  the  Senator  from 
California  should  be  Ingrafted  upon  the  pending  appropria- 
tion bill,  it  is  certain  that  there  will  be  increased  demands 
for  further  embargoes  and  the  destruction  of  our  trade  and 
eommerce  with  foreign  nations.  It  Is  manifest  that  if  we 
impose  embargoes  upon  imports,  other  nations  will  pursue 


a  <rim<i«^y  course  and  decline  to  purchase  American  com- 
modities. We  have  already,  by  our  tariff  legislation,  re- 
stricted our  foreign  markets,  and  a  measure  such  as  the 
one  now  offered  by  the  Senator  from  California  will  finr- 
ther  narrow  our  foreign  markets  to  the  disadvantage  not 
only  of  our  farmers  and  manufacturers  but  to  the  millions 
of  workers  who  find  employment  in  the  mills  and  factories 
and  plants  of  our  coimtry.  Trade  Is  reciprocal:  and  if  we 
refuse  to  buy,  others  will  refuse  to  purchase  from  us. 

But.  aside  from  the  merits  of  the  question,  it  seems  to 
me  incongruous  that  we  should  be  diverted  from  the  con- 
sideration of  an  important  appropriation  bill,  which  must 
be  passed  before  Congress  adjourns,  to  the  consideration  of 
a  measinr  which  is  not  germane — which  has  not  been  before 
the  Committee  on  Ways  and  Means  of  the  House  or  the 
Committee  on  Finance  of  the  Senate,  or  any  other  commit- 
tee, so  far  as  I  am  advised.  I  respectfully  submit  that 
the  motion  to  suspend  the  rules  should  not  prevail. 

Mr.  TRAMMELL.  Mr.  President,  because  of  the  great 
importance  of  the  question  involved  in  the  amendment 
which  the  Senator  from  California  desires  to  offer  and  for 
the  reason  that  unless  it  shall  be  considered  on  some  other 
measure  there  Is  a  possibility  that  It  will  not  have  the 
deliberation  of  Congress  at  this  session.  I  very  much  hope 
that  the  motion  of  the  Senator  from  California  will  prevail. 
I  know  of  no  more  important  piece  of  legislation  than  that 
embraced  in  the  provisions  of  the  amendment  which  he  de- 
sires to  offer.  I  am  going  to  read  partially  from  section  2 
of  the  amendment,  which  contains  the  substance  and  the 
purpose  and  the  object  of  the  amendment.  Section  2  of  the 
amendment  which  the  Senator  from  California  desires  to 
propose  provides  that — 

Notwithstanding  any  other  provision  of  law.  and  unless  the 
head  of  the  department  or  Independent  establishment  concerned 
shall  determine  It  to  be  Inconsistent  with  the  public  Interest,  or 
the  cost  to  be  unreasonable,  only  such  unnutnuXactured  articles, 
materials,  and  supplies  as  have  been  mined  or  produced  In  the 
United  States,  and  only  such  manufacttired  articles,  materials, 
and  supplies  as  have  been  manufactured  In  the  United  States 
substantially  all  from  articles,  materials,  or  supplies  mined,  pro- 
duced, or  manuf^ctxired.  as  the  case  may  be.  In  the  United  States, 
shall  be  acquired  for  public  use. 

I  know  of  no  more  beneficent  measure  that  could  be  writ- 
ten into  the  laws  of  this  country  than  is  provided  In  that 
amendment. 

In  carrying  on  the  public  business,  why  should  not  Ameri- 
can products,  either  those  which  are  mined  or  those  which 
are  manufactured  or  otherwise  produced,  be  purchased  to 
the  exclusion  of  those  produced  in  foreign  countries?  Un- 
fortunately, frequently  those  who  administer  the  law  of  the 
land  aeem  to  be  totally  disregardlul  of  American  interests 
and  of  American  producers,  and.  without  rhyme  or  reason. 
purchase  commodities  that  have  been  imported  into  this 
country  instead  of  purchasing  American  products.  Just  as 
some  high  officials  have  been  known  to  travel  on  foreign 
vessels  since  America  has  been  spending  hundreds  of  mil- 
lions of  dollars  for  the  purpose  of  building  up  an  American 
merchant  marine.  So  it  is  with  some  of  the  administrative 
ofScers  in  administering  the  functions  intrusted  to  them. 
They  do  not  seem  to  care  much  whether  they  buy  American 
products  or  foreign  products.  It  is  an  evil  system:  it  is  an 
abuse  or  a  reckless  disregard,  at  least,  of  the  administration 
of  the  law  and  of  public  functions  that  makes  legislation 
necessary. 

We  certainly  have  in  this  country  a  situation  which  makes 
necessary  some  legislation  upon  this  subject  so  as  to  Insure 
that  American  Industry  and  American  producers  shall  be 
patronized  and  American  money  spent  with  American  enter- 
prises  instead  of  bting  cpent  in  purchasing  foreign  products. 

I  do  not  think  w»  rfiould  delay  action  on  this  matter.  If 
every  other  Senator  should  vote  as  I  Intend  to  vote,  we  would 
suspend  the  rules  and  we  would  adopt  the  amendment  in 
30  minutes  as  one  of  the  greatest  measures  that  have  been 
presented  at  this  session  of  Congress  in  behalf  of  the  Ameri- 
can people,  of  American  Industry,  American  labor,  and 
American  producers. 

Mr.  REED.  Mr.  President.  I  think  It  Is  worthy  of  note 
that  since  last  March  the  law  regarding  the  purchases  of 
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the  War  Departmefxt  has  been  substantially  Jdentteal  with 
the  amendment  now  proposed  hy  the  Senator  from  Cali- 
fornia. That  law  has  operated  smoothly  and  well,  and  It 
has  been  effective  in  keeping  in  America  orders  for  ma- 
terials used  in  the  construction  of  various  buikUngs  erected 
by  the  War  Department  and  for  the  purchase  of  sappiies 
for  the  routine  support  of  the  Army.  It  has  kept  money 
in  this  country,  and  it  has  kept  Americans  producing  for 
the  needs  of  the  American  Government.  I  hope  rery  much 
that  the  motion  of  the  Senator  from  California  will  prevail 
and  that  we  may  apply  the  same  system  to  all  the  other 
departments  of  the  Government. 

Mr.  WAI^H  of  Montana.    Mr.  President 

•Hie  VICE  PRESIDENT.    Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Montana? 
Mr.  REED.     I  yield. 

Mr.  WALSH  of  Montana.  I  cbBerve  that  articles  pur- 
chased for  use  outside  the  United  States  are  excepted  from 
the  operation  of  this  proposed  amendment. 

Mr.  REED.  Necessarily  that  is  so.  If,  for  Instance,  an 
American  ship  puts  in  at  some  port  In  the  Indian  Ocean, 
we  would  not  want  to  require  that  its  fresh  vegetables  be 
brought  from  the  United  States. 

Mr.  WALSH  of  Montana.  Information  has  come  to  us  to 
the  effect  that  a  very  considerable  portion  of  the  meat  sup- 
ply for  the  Army  for  use  in  the  Phlllppii»es  and  In  HawaU 
comes  from  AustraUa.  Can  the  chairman  of  the  Conmilttee 
OD  Btfilltary  Affairs  give  us  any  information  about  that? 

Mr.  REED.  I  made  Inquiry  about  that  at  one  time,  and 
I  am  inclined  to  think  that  a  very  large  part  of  that  which 
Is  bought  in  the  Philippines  is  Australian.  It  Is  bought  on 
a  competitive  basis,  and.  quality  being  equal,  it  is  much 
cheaper  to  get  Philippine  supplies  from  Australia. 

Mr.  WAU5H  of  Montana.  And  this  exception,  of  course, 
would  permit  that  policy  to  be  continued? 

Mr.  REED.  I  presume  that  it  would,  although  the  provi- 
sions of  the  amendment  are  broader  than  the  law  relating 
to  the  Army,  because  that  law  only  relates  to  continental 
United  States,  whereas  the  amendment  would  extend  the 
law.  even  for  the  War  Department,  so  as  to  apply  to  the 
Philippines  and  Hawaii  and  Panama. 

Mr.  GORE.    Mr.  Prasident 

The  VICE  PRESIDENT.    Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Oklahoma? 
Mr.  REED.    I  yield  the  floor. 

Mr.  QORE.  Mr.  President,  I  merely  want  to  suggest  that 
I  am  afraid  the  Senator  from  Peimsylvanla  Is  becoming  a 
liUle  un-American.  If  we  could  send  vegetables  to  India  to 
provision  our  ships  by  aircraft,  for  what  purposes  have  we 
been  subsidizing  themt  Perhaps  we  might  provide  a  sub- 
marine tuimel  that  would  enable  us  to  supply  freA  meat  and 
vegetables  for  our  vessels  in  India  and  in  the  Plxilipplnes. 
employing,  of  course,  American  labor  to  produce  such 
vegetables. 

I  wish  the  Senators  on  this  floor,  particularly  those  from 
cotton  States,  would  remember  Uiat  Japan  last  year  took 
about  one-fifth  of  our  cotton  crop.  She  took  about  one- 
third  of  all  the  cotton  we  exported.  She  paid  for  tiiat  cot- 
ton crop,  it  is  true,  with  little  electric  lamp  light  bulbs  or 
something  of  the  sort,  costing  about  2  cents  apiece,  and 
rubber-soled  shoes  costing  about  10  cents  apiece.  She  took 
one-flfth  of  our  cotton  crop,  aggregating  something  like 
sixty  or  seventy  milUon  dollars,  and  she  can  only  take  our 
cotton  if  we  take  her  products  In  rettim.  I  think  it  is  a 
short-sighted  policy  toward  our  own  trade  and  our  own 
commerce  for  us  to  do  so.  When  we  dose  ttie  door  to  keep 
Japanese  goods  out  we  cloee  the  door  to  keep  American  cot- 
ton in.  We  deprive  our  cotton  farmers  of  the  bert  part  of 
our  foreign  cotton  market. 

Mr.  TRAMBCELL.  Mr.  President.  wlU  the  Senator  yield 
for  a  question? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Okla- 
homa yMd  to  the  Senator  from  norida? 
Mr.  GORE.    Yes,  sir;  I  do. 

Mr.  TRAMMELL.  Has  the  Senator  any  statistics  demon- 
strating what  amount  of  American  prodoeCa  were  bousht  by 
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tbe  qeveiuiueut  of  Japan  when  they  couM  purchase  similar 
articles  or  commodities  produced  in  their  own  country? 
Tliat  Is  the  question  that  would  be  analogous. 

Mr.  GORE.  I  do  not  know,  and  I  do  not  care,  becauas 
when  she  purchases  our  cotton  she  must  pay  for  it  with  her 
goods;  and  the  mere  fact  that  the  goods  are  required  for 
public  use  makes  no  difference  in  principle  or  in  effect,  be- 
cause Japan,  whether  selling  goods  to  us  for  public  or  private 
use,  is  enabled  by  such  sales  to  buy  our  cotton,  our  commodi- 
ties, our  machinery,  our  merchandise.  Our  exports  can  only 
be  paid  for  by  our  imports,  and  Japan  can  only  buy  our  cot- 
ton if  we  receive  her  goods  in  exchange  for  It;  there  Is  no 
other  way  to  do  it.  When  Senators  vote  for  this  measure 
they  vote  to  keep  our  cotton  from  going  to  Japan;  they  vote 
to  keep  our  cotton  in  the  United  States.  If  that  is  a  wise 
policy  for  this  country.  If  that  is  a  wise  policy  for  the  South, 
then  I  commend  it  to  Senators  from  the  South. 

Mr.  President.  I  desire  to  have  printed  in  the  Rxooks  in 
connection  with  my  remarks  an  article  from  Bridgeport 
Life.  I  send  it  to  the  desk  and  ask  that  the  first  paragraph 
be  i«ad  as  I  have  marked  it  and  that  the  rest  be  printed  in 
the  Record  without  reading.  The  article  is  perhaps  a  little 
more,  facetious  in  its  vein  than  might  have  been  necessary, 
but  the  irony  and  sarcasm  are  very  well  pointed  and  very 
apropos. 

The  VICE  PRESIDENT.    The  clerk  will  read  as  requested. 

The  legislative  clerk  read  the  part  Indicated,  and  the  entire 
article  is  as  follows: 

[From  Bridgeport  (Oonn.)  Life.  January  38.  1«S81 

"  BUT   AMXRICAN  "   COMSS  TOO   LATS 

•me  latest  Bmbka  uae&i  to  be  thrown  up  by  our  political  para- 
bles Is  tbe  propowd  slogan.  "  Buy  Amerlcaa."  Our  poUttcal  hoiM 
traders  In  Washlngfton  have  not  forgotten  their  early  days  down 
<m  the  f  araa  when,  in  cilpplBg  a  horse,  they  put  a  twister  on  the 
hone's  nose  to  take  his  mind  off  the  fact  be  was  being  clipped. 
All  these  political  ta«  clippers  think  of  U  to  put  a  twister  on  the 
taxpavers'  noses  and  then  cUp  them  unta  they  bleed.  Now  that 
nucM  has  us  dead  broke,  they  shout  to  the  peo]^.  "Buy 
American,"  and  a  very  feeble  echo  answers.  "  What  with?  " 

Back  m  1914,  when  the  war  lords  of  Europe  decided  It  was  about 
Ume  for  another  flare-up,  the  Allies  saw  to  it  they  Immediately 
got  Into  debt  good  and  proper  to  the  United  States.  Their  clever 
Statesmen  had  ao  difficulty  in  Uddlng  our  political  pirates  into 
loaning  them  everything  they  desired,  from  mlUlons  of  dollars 
down  to  brass  carmdges.  It  was  not  long  before  the  AMies  owed 
our  bankers  so  much  mcmey  the  latter  were  getting  bankers' 
chilblains.  When  the  bankers  get  oold  leet  it  is  quite  serious  for 
the  Nation. 

The  Allies'  next  howl  was  to  tXie  efleet  that  If  they  lost  the 
war  tbey  would  be  absolutely  unable  to  npaj  us  tbe  half  billion 
doUan  they  had  borrowed  in  perfectly  good  faith,  "nils  meant  we 
must  raise  an  army  of  bill  collectors.  This  was  done  and  their 
theme  song  wm,  "Lafayette,  here  we  come."  Tlae  French  looked 
up  their  past  history  and,  upon  teaming  who  Lafayette  was, 
accepted  the  song  as  our  entrance  music. 

This  much  you  win  have  to  admit,  that  when  you  get  the  United 
SUtcs  on  any  committee  you  have  workers  who  will  take  entire 
charge  of  allalrs.  The  United  States  immediately  became  the  life 
of  the  party.  We  fumlahed  the  men,  the  munttlons,  and  the 
sandwlchfls.  Tbe  Allies  in  recognition  of  our  Joining  in  the  ac- 
tivities caUed  it  a  World  War  Instead  of  a  Kuropean  liattle.  Tbe 
United  States  floated  enough  Liberty  bonds  to  make  the  affair  a 
paying  success. 

After  our  bill  collectors  had  come  near  enough  to  Germany  fW 
her  to  see  them,  the  referee  blew  his  ^rtilstle  as  a  signal  for  tUne 
out  for  Germany.  This  was  Just  at  the  time  when  our  fullback.^ 
Pershing,  waa  going  to  kick  a  fteld  goal.  The  game  was  called 
a  draw,  rain  checks  were  given  the  spectators,  and  it  was  under- 
stood the  game  woTild  be  replayed  at  a  date  to  be  named  later. 

The  Germaxw  had  museed  up  the  playing  field  something  awful. 
n«/i  as  the  p«j«"^  was  mostly  played  In  France  the  Frenchmen 
were  hopping  mad.  Progs  always  get  hopping  mad  because  they 
can  not  fly.  England  had  lost  the  most  boats,  so  she  was  the 
wetteet  of  any  of  the  contestants.  The  Russians  had  bceome  so 
•ore  at  Germany  for  holding  and  not  being  penaUnd  for  tt  they 
took  their  team  off  the  field  and  went  home.  The  game  was  over 
and  the  crowd  was  himgry. 

The  United  States,  Big  Brother  of  the  world,  said.  "Well,  the 
sandwiches  are  on  us."  It  took  mUUons  and  millions  of  dollars 
to  feed  tbe  stsrvlng  Russians,  Belgians.  Seililans.  and  all  tbe 
members  of  the  different  teams  in  the  World  War  <Mympies,  but 
what  was  a  UtUe  thing  like  that  to  the  United  States?  Helping 
to  win  the  war  was  the  only  thing  for  us  to  do  tt  we  expected  to 
be  repaid  our  loans. 

Tben  France  needed  a  lot  of  money  to  flU  In  tbe  boles  made  by 
the  Germans'  Big  BerthM.  This  was  called  tbe  rsoonstnicUon 
period,  but  generous -hearted  United  States  would  attend  to  aU 
this.    The  United  SUtes  was  no  piker. 
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Then  tb«  Allies  d«n*nded  rep*T»tlon  from  Oermany.  ao  Oer- 
many  had  to  borrow  the  money  from  the  United  States  In  order 
to  make  the  paymenU.  It  was  not  long  before  Europe  owed  a 
heap  of  Interest  money,  so  the  United  States  loaned  them  enough 
to  meet  the  Intereat.  The  Big  Brother  was  still  big-hearted. 
«»«rythlng'  went  beautifully  unUl  Big  Brother  went  broke  and  had 
BO  more  money  to  loan. 

It  saema  the  real  winner  of  the  war  was  the  Kaiser,  as  he  sold 
for  spot  caah  his  old  castles  and  fiimlture.  and  his  people  threw  In 
a  marked-down  princess  In  the  bargain.  He  moved  over  Into 
Holland  and  Joined  the  Dutch  Cleanser  colony,  having  cleaned  up 
pnmrly.  He  had  become  famous  through  America's  presenting  a 
ft-rad  notion  picture  entitled  "  To  Hell  With  the  Kaiser." 

Switzerland,  so  close  to  the  war  she  could  smell  the  gunpowder, 
and  Holland,  so  near  she  could  hear  the  booming  of  the  guns,  kept 
out  of  the  European  scrap.  Norway  and  Sweden  sat  on  the  side 
MntT  and  rooted  for  whoever  was  ahead.  But  the  United  States. 
iuan  mile*  awmy.  was  asked  to  tb«  party  in  tlma  to  pay  the  waiters' 
dMCka. 

Now.  the  war.  while  over,  still  remains  xrnpald  for  and  Prance 
defaults  In  payment  of  interest  as  she  loans  millions  to  Austria. 
who  was  one  of  her  actual  opponents  in  the  World  War  Olympics. 
Pranee  gives  the  United  States  the  International  raspberry  and 
Lafayette  again  becomes  a  forgotten  man.  We  all  know  now  that 
It  would  have  been  better  to  have  lost  a  half  billion  dollars  In 
the  beginning  than  to  lose  now  some  thlrt"  or  forty  billion  dollars. 
Wa  plMatf  tbe  show-off  and  received  )tv .  what  all  show-offs  get 

at  tMBDlilk. 

Just  when  the  United  States  went  br  ke  all  the  other  countries 
went  off  the  gold  standard,  which  gs-  e  them  cheaper  mottey  as 
well  as  cheaper  labor  with  which  to  keep  us  out  of  the  world 
market.  Then  when  the  United  8ta«  s  hinted  that  Prance  might 
at  least  take  a  little  Interest  in  V.)  principal  they  owed,  they 
dubbed  our  Uncle  Sam  with  the  ff^ake^pearean  term  of  "Uncle 
Shylock."  Why  can  not  we  borrow  fsom  the  words  of  Bill  Shakea- 
peai*  and  —«''•*«■»  **  O  Pranee.  r  a  e  had  served  our  own  with 
£att  the  SMl  wm  hmw  Parts.  w«  rnmld  not  now  be  left  naked  In 
our  hour  of  adversity  " — or  word  ■  to  that  effect. 

Now  Europe  has  another  Ides  for  the  United  States,  and  that  Is 
for  VIS  to  tackle  Japan.  Rlgh.  at  a  time  when  our  taxeaters  are 
taking  $1  out  of  every  $3  a  t  jtpayer  can  corral.  Europe  say^,  "Sick 
'•m.  America." 

Any  American  knows  w^en  he  Is  In  Spain  witnessing  a  bullfight 
he  Is  always  rooting  for  the  bull.  Well,  If  we  are  crazy  enough 
to  get  Into  war  with  t^a  Japanese,  all  Europe  will  be  rooting  for 
the  japs.  If  we  think  we  should  receive  any  European  applause 
for  our  part  in  Europ :.  we  shall  have  plenty  of  time  In  which  to 
^Hliniulon  ourselves. 

now  that  Europe  sas  so  graciously  decided  that  we  can  pay 
the  •rtlre  cost  of  the  World  War.  that  we  can  pay  their  debU  as 
well  as  V  ■  vs.  it  is  up  'o  our  taxeaters  in  Washington  to  pile  it  on 
thicker  au.^  thicker.  Mie  taxeaters  live  on  taxes  the  same  as  sllk- 
wrsM  live  o>.  rnvilben  7  leaves.     •     •     • 

■■»g**»»H  brlbeo  tur  3enedlct  Arnold  in  order  to  hold  the  Col- 
onies for  Great  Bn'alu.  We  may  yet  see  the  day  when  Great 
Britain  will  reclaim  u  for  unfulfilled  promises.  We  disobeyed 
Oaorps  Washington's  warnings  against  foreign  entanglements  and 
now  we  have  not  only  a  long  line  of  World  War  veterans  to  sup- 
port but  all  of  Europe.  Our  so-called  American  patriots  In  of- 
ficial position  sold  us  to  Europe  for  half  a  billion  dollars  and  now 
we  miist  suffer  the  consequencea. 

No  one  knows  to  this  very  day  who  started  the  war,  but  we  all 
on  this  side  of  the  ocean  know  who  is  to  pay  for  It.  If  our  politi- 
cal leaders  do  not  lead  us  to  desperation,  then  it  Is  only  God 
Almighty  who  wills  It  otherwise.  It  would  have  been  far  better 
for  Europe  to  have  settled  her  own  family  row  without  any  out- 
side interference.  All  this  talk  about  helping  humanity  has 
turned  out  to  be  that  all  foreign  humanity  has  given  the  United 
States  the  finest  sapping  since  the  early  colonists  bought  an  entire 
State  for  a  Jiig  of  rum. 

Right  now  Mellon  and  Great  Britain  are  so  personally  inter- 
ested m  our  continuing  with  prohibition  that  even  If  mere  beer 
would  help  ua  out  of  the  depression  we  shall  not  even  be  allowed 
to  talk  about  It.  Mellon  has  the  whisky  franchise  and  Canada 
Is  Fn*k*"g  millions  out  of  otir  prohibition,  and  they  both  should 
*  eome  ahead  of  the  American  people.  The  sixteenth  amendment 
took  all  our  money  and  the  following  amendments  took  all  our 
backbone,  so  we  are  now  only  woolens  for  the  political  moths  to 
feed  upon.  It  may  come  to  pass  that  our  Rockefellers.  Mellons, 
and  Morgans  may  yet  become  national  toastmasters  for  the  great 
American  bread  lines. 

Mr.  BLAINE.  Mr.  President,  on  account  of  the  limit  on 
debate.  I  desire  to  occupy  some  time  in  discussing  the  mo- 
tion of  the  Senator  from  California  to  point  out  that  if  the 
amendment  were  adopted  it  would  be  the  opening  wedge 
for  the  destruction  of  about  one-half  the  paper  industry  of 
the  United  States.  In  other  words,  in  the  paper-manufac- 
turing Industry  there  are  two  groups,  one  group  manufactur- 
ing paper  of  the  same  kind  and  qusjity  out  of  wood  pulp  or 
pulpwood  largely  imported  from  Canada,  and  the  other 
group,  of  about  an  equal  number  of  paper  manufacturers, 
manufacturing  paper  of  the  same  kind  and  quality  out  of 
domestic  pulpwood. 


The  contest,  therefore.  Is  between  those  two  groups  of 
paper  manufacturers.  If  this  amendment  were  adopted,  the 
Government  of  the  United  States  would  be  saying  to  one 
group,  "  We  place  an  embargo  upon  the  raw  product  which 
you  must  use  in  manufacturing  your  paper,  and  we  will  not 
buy  your  paper  because  you  manufacture  your  paper  out  of 
a  product  imported  into  this  country."  The  only  ingredient 
of  that  tsnpe  of  paper  is  pulp,  or  pulpwood.  There  are  no 
other  ingredients.  Tho«  paper  manufacturers,  therefore, 
will  be  discriminated  against  as  to  all  Oovemment  contracts 
and  Ctovemment  supplies  that  are  to  be  used  by  contractors. 

Those  paper  manufacturers  are  paying  taxes  into  the  Fed- 
eral Treasury.  They  are  employing  a  very  large  number  of 
men — a  number  equal  to  the  number  employed  by  the  other 
type  of  paper  manufacturers.  If  this  amendment  were  to 
be  broadened  and  made  a  general  embargo  act.  we  would 
simply  put  out  of  business  about  one-h&lf  of  the  paper  man- 
ufacturers of  this  country,  and  throw  out  of  employment 
thousands  of  men. 

That  is  one  objection  to  the  proposed  amendment;  and,  as 
I  read  the  amendment,  the  exceptions  f*.o  not  permit  the 
use  of  paper  manufactured  out  of  f orelgr*  pulp  or  pulpwood. 

There  is  plenty  of  pulpwood  in  the  United  States,  presently 
at  least.  There  is  no  doubt  about  that;  but  there  is  not  a 
sufficient  quantity  of  pulpwood  in  the  Middle  West,  where  we 
have  those  splendid  rivers,  without  which  there  can  be  no 
paper  manufacturing  on  any  appreciable  scale.  Those  paper 
mills  would  be  put  out  of  business.  They  can  not  in  this 
competitive  age.  and  particularly  in  these  times,  compete 
against  the  paper  manufacturers  of  the  western  coast,  who 
have  their  pulpwood  in  large  quantities  immediately  at  the 
door  of  the  paper  mill.  The  cost  of  transportation  is  so 
excessive  that  it  would  be  utterly  impossible  for  the  paper 
mills  of  the  Middle  West  to  continue  their  operation  if  this 
policy  is  carried  to  the  nth  degree.  Though  there  is  suffi- 
cient pulpwood  in  the  United  States — there  may  be  quan- 
tities of  pulpwood  in  the  lower  Mississippi  Valley,  in  some 
of  the  States  bordering  upon  the  Mississippi  River,  and  on 
the  western  coast — it  is  the  transportation  problem  that 
affects  the  Middle  West  paper  manufacturers;  and  yet  there 
are  sufficient  commercial  quantities  of  pulpwood  in  this 
country  to  supply  all  the  paper  mills  of  the  country.  As  I 
have  pointed  out,  however,  the  transportation  charge  is  so 
excessive  that  it  would  be  impossible  for  the  north  Middle 
West  paper  mills,  which  have  not  available  the  domestic 
pulpwood,  to  compete  with  the  other  paper  manufacturers. 

Then  there  is  another  group  of  manufacturers  that  would 
be  put  out  of  business,  and  that  is  the  manufacturers  of 
certain  furniture,  office  fixtures,  desks,  chairs,  bookcases, 
and  furniture  of  other  kinds  that  is  used  by  the  United 
States,  which  furniture  is  manufactured  from  imported 
hardwood.  There  is  in  this  country  a  large  quantity  of  raw 
material  sufficient  to  supply  those  furniture  manufacturers, 
but  of  an  entirely  different  character  of  wood;  yet,  as  hard- 
wood, there  is  commercially  a  sufficient  quantity  of  that 
wood  in  the  United  States.  The  furniture  manufacturers, 
those  who  manufacture  office  fixtures  and  furniture,  would 
be  denied  the  opportunity  to  sell  furniture  and  fixtures  of 
the  type  placed  in  the  public  buildings  that  are  now  being 
erected  if  the  furniture  and  fixtures  are  installed  under  a 
contract. 

So  here  is  a  proposal  to  place  an  embargo  against  two 
great  industries  in  this  country  and  put  men  out  of  employ- 
ment, not  only  as  respects  manufacturing  as  such  but. 
as  well,  many  additional  men  who  receive  employment  in- 
directly because  of  these  industries. 

So  I  hope  the  motion  will  not  prevail.  I  doubt  very 
much  if  we  can  perfect  the  amendment  to  permit  a  fair 
competition  respecting  especially  the  two  products  to  which 
I  have  called  attention.  If  the  amendment  went  along  the 
same  lines  as  the  law  passed  by  this  Congress  at  the  last 
session  respecting  contract  supplies  for  the  Army,  an  en- 
tirely different  situation  would  prevail;  but  we  have  no 
assurance  that  an  amendment  to  that  effect  would  be 
adopted  by  the  Senate. 
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I  think  we  are  treading  on  dangerous  ground  under  any 
circumstances.  This  embargo  that  we  propose  to  place  will 
simply  come  back  to  make  us  trouble  in  the  future;  and  I 
hope  the  motion  will  not  prevail. 

Mr.  BINGHAM.  Mr.  President,  it  seems  to  me  that  the 
word  "  embargo."  used  by  the  Senator  froih  Wisconsin  [Mr. 
Blainx],  is  a  little  bit  strong. 

The  Senator  from  Wisconsin  talks  about  an  embargo  on 
pulpwood  paper.  As  a  matter  of  fact,  everyone  knows 
that  the  United  States  Government  buys  very  little  pulpwood 
paper.  Only  a  very  small  amount  of  the  pulpwood  paper 
manufactured  ever  comes  under  Government  contracts. 
Most  of  it  goes  into  the  newspapers  of  the  country,  and  the 
amount  of  damage  that  would  be  done  by  this  amendment 
in  forcing  the  United  States  Government  to  buy  paper  made 
from  American-made  pulpwood  would  be  very  slight.  It 
would  not  really  be  as  damaging  as  the  Senator  from  Wis- 
consin seems  to  fear. 

It  seems  to  me,  Mr.  President,  that  the  amaMtanent  as  tt 
has  been  drawn  by  the  Senator  from  California  tMr.  John- 
sowl.  which  is  in  the  same  form  as  the  so-called  "  boy  Amer- 
ican" bill  passed  by  the  House,  with  sundry  amendments 
thereto  proposed  by  the  Commerce  Committee  In  order  to 
protect  American  industry,  manufacturers,  and  products, 
ought  to  be  adopted,  and  that  the  rule  ought  to  be  granted 
at  once  making  it  possible  to  put  this  amendment  on  the 
bill. 

Mr.  President,  only  two  days  ago,  so  I  am  tafonned,  the 
powers  that  be  in  Great  Britain  put  an  embargo  on  goods 
coming  from  the  colonies— namely  and  specifically,  from 
Canada— which  contain  more  than  50  per  cent  of  goods  not 
originating  in  the  colony  itself.  This  movement,  known  as 
the  *'  buy  British "  movement,  is  spreading  very  rapidly, 
and  is  a  direct  threat  at  much  of  our  own  industry.  There 
Is  only  one  way  to  meet  a  perfectly  reasonable  national 
movement  of  that  kind,  and  that  is  by  the  so-caUed  "  buy 
American"  movement.  This  says  that  the  money  of  the 
Uxpayers  of  the  United  States,  when  it  is  used  to  purchase 
goods  for  the  United  SUtes  Government,  shaU  be  used,  in 
so  far  as  practicable,  to  buy  materials  produced  and  manu- 
factured in  this  country;  and  I  trust  that  the  motion  of  the 
Senator  from  California  will  prevail. 

Mr.  JOHNSON.  Mr.  President,  It  was  my  hope  that  this 
consent  might  be  accorded  and  then  that  any  debate  upon 
the  bill  would  ultimately  proceed;  but  some  things  have  been 
said  that  make  it  necessary,  perhaps,  for  me  to  indicate  why 
this  particular  measure  is  presented  and  exactly  Its  genesis. 
It  happened  that  a  month  or  more  ago  certain  manufac- 
turers in  the  State  of  California,  and  some  in  the  State  of 
Pennsylvania,  called  upon  me  in  reference  to  bids  that  were 
to  be  opened  on  the  3d  day  of  February  at  the  Boulder 
Dam— bids  for  turbines,  generating  machinery,  and  the  like. 
They  explained  to  me  their  fear— a  fear  that  subsequently, 
from  my  Investigations,  I  thought  was  well  founded— that 
they  would  be  unable  to  compete  with  the  machinery  that 
was  the  product  of  their  works,  wherein  their  men  were 
employed,  with  bids  that  would  come  from  Germany  and 
perhaps  another  nation  of  Europe,  too.  They  presented, 
and  presented  forcefully,  that  at  this  time,  when  they  were 
endeavoring  to  continue  their  employment,  it  would  be  un- 
wise and  it  would  be  ungenerous  of  the  Government  of  the 
United  Stotes  to  permit  its  taxpayers'  money  to  be  awarded 
by  a  contract  with  foreign  bidders  for  machinery,  and  so 
forth,  manufactured  abroad  for  use  In  that  great  under- 
taking. 

They  did  not  object  if  there  was  great  disproportion  be- 
tween the  bids;  but  if  their  bid  was  1  per  cent  or  2  per  cent 
or  3  per  cent  or  5  per  cent  higher  than  the  bids  from  abroad, 
they  thought  that  it  was  an  outrageous  thing  that  their 
money  that  they  put  up  in  taxes  with  the  Government  of 
the  United  States  should  be  paid  out  upon  a  governmental 
project— paid  out  in  the  amoimt  of  six  milHons.  or  there- 
abouts, to  any  foreign  country. 

That  was  the  genesis  of  Uie  amendment  I  originally  pre- 
sented. The  amendment  I  presented  to  the  deficiency  bill 
was,  on  a  p(^t  of  onier.  ruled  as  not  appropriate  at  that 


time.  Thereupon  I  gave  the  notice  that  is  required  under 
the  rules  that  would  bring  the  amendment  up  here.  In  the 
Interim  there  came  from  the  House  what  is  known  as  the 
Wilson  bill,  passed  over  there  by  an  overwhelming  vote, 
which  dealt  with  the  same  subject  matter,  and  perhaps  in 
a  little  more  detail  than  the  amendment  that  I  had  pre- 
sented originally  to  the  deficiency  bill. 

That  bill,  the  Wilson  bill,  passing  the  House  overwhdm- 
Ingly,  came  to  the  Commerce  Committee,  where  it  was  con- 
sidered and  amended  in  order  that  no  injustice  would  be 
done  to  anybody  in  the  United  States  oar  any  manufacturer 
here,  and  the  Wilson  bill,  thus  amended,  is  practically  the 
amendment  that  is  presented  now  to  be  acted  upon  by  the 
Senate. 

It  is  necessary  that  we  act  in  this  matter,  because  it  wHl 
be  impossible  in  the  present  legislative  jam  in  the  Senate 
to  pass  the  Wilson  bill.  So  we  seek  imder  our  rules  by  a  sus- 
pension to  add  that  bill  to  the  pending  measure,  with  the 
amendments  put  upon  it  by  the  Committee  on  Ccmimerce, 
and  to  have  it  enacted  into  law. 

Ml-.  President,  there  can  be  no  question  as  to  the  justice 
of  such  a  measure.  I  have  tefore  me  the  orders  which  have 
been  made  in  Britain  from  1020  to  1033.  Every  order  for 
every  public  construction,  every  order  for  every  road  con- 
struction, contains  this  clause: 


That  aU  materials  reqvilred  for  the  assisted  works  will  be  <4 
British  origin  and  all  manufactured  articles  of  British  manufacttira. 

Subject  to  certain  provisions,  which  are  th«i  stated. 

Every  order  made  in  Britain  relative  to  public  wcurks  con- 
tains this  provision.  What  we  ask  is  that  in  relation  to  our 
pubUc  works  built  with  public  money  there  shall  be  accorded 
to  Americans  the  same  privilege  and  the  same  right. 

In  this  particular  conjunction  of  affairs  it  seems  to  me 
that  it  should  not  require  debate,  it  should  not  require  a 
moment's  time,  to  say  that  when  the  Government  is  under- 
taking a  project,  when  it  is  undertaking  to  do  certain  work, 
then  the  people's  money  shall  be  expended  in  this  country 
upon  American  manufactures  and  the  prodiKC  that  ia 
grown  in  this  coimtry. 

Now,  answering  my  friend  the  Senator  from  Wisconsin, 
see  how  tender  we  have  been  of  anyone  in  this  country 
who  might  think  that  he  would  be  injured  or  be  hurt  at  all. 
The  amendment  reads: 

This  section  shall  not  apply  with  respect  to  articles,  materials. 
or  supplies  for  use  outside  the  United  States,  or  to  be  used  for 
experimental  or  scientific  pvirposes.  or  If  artlelee,  materlata.  or 
supplies  of  the  class  or  kind  to  be  used  or  the  articles,  materials, 
or  supplies  from  which  they  are  manufactured  are  not  mined, 
produced,  or  manufactured,  as  the  case  may  be.  In  the  Unltad 
States  In  commercial  quantities  and  of  a  satisfactory  quaUty. 

Not  only  that,  but.  at  the  instance  of  one  of  the  depart- 
ments, we  placed  in  the  bill,  too,  the  provision  that  if 
the  head  of  a  department  or  independent  establishment 
making  a  contract  shall  find  that  in  respect  to  some  par- 
Ucular  article,  material,  or  supply  it  is  Impracticable  to 
make  such  requirement,  or  thi^  it  would  unreasonably  in- 
crease the  cost,  an  exception  shall  be  noted  in  the  specifi- 
cations as  to  that  particular  article,  material,  and  so  fortli. 
and  then  the  Government  may  proceed. 

Everyone  is  protected  by  this  WIL  The  only  fault  in 
it  is  that  it  is  not  sufliciently  drastic,  and  that  fault  is  par- 
haps  one  for  which  I  am  responsitde.  because  of  the  tender- 
ness I  felt  for  any  man  in  business  in  the  United  States 
to-day  or  who  might,  in  business  in  the  United  States,  deal 
with  the  Government  of  the  United  States  and  in  some 
■mall  degree  in  those  things  whidi  come  from  abroad. 

The  bill,  therefore,  is  just,  the  taUl  is  fair,  the  bffl  seeks 
to  take  care  of  our  own.  Where  erery  other  govemmenft  on 
earth  is  taking  care  of  its  own,  why  should  we  not  at  kast 
partially  take  care  of  our  own? 

It  is  said,  on  the  one  hand,  that  we  ean  not  aril  a  bale  of 
cotton  hereafter  if  such  a  measure  be  put  into  effect.  B 
is  said,  on  the  other  hand,  that  injury  may  be  done  to  sona 
wood-pulp  producers.  No  so,  under  the  tenns  of  this  meas- 
ure, and,  remember,  this  measure  deals  only  with  forent- 
mental  work  and  with  govemmaital  contracts  and 
mental  supplies.    We  are  not  dealing  with 
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with  trafBckliig  or  bargaining  or  trading  among  our  people, 
of  any  kind  or  any  character.  We  are  simply  saying  that 
when  we  take  the  taxpayers'  money  to  expend  upon  a  work 
of  the  Government  Itself,  then  and  under  those  circum- 
stances we  shall  expend  it  for  what  the  taxpayers  have 
manufactured,  and  in  behalf  of  our  own  people. 

I  hope  that  the  consent  requested  will  be  accorded  me. 
and  that  then  we  may  go  on  with  the  discussion  of  the 
amendment. 
Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  JOHNSON.    I  yield. 

Mr.  BLAINE.  The  Senator  stated  that  the  exceptions  In 
section  2  of  the  bill  would  take  care  of  the  wood  pulp  for 
those  paper  manufacturers  who  make  paper  out  of  foreign 
wood  pulp.  I  would  like  to  have  the  Senator  point  out  Just 
what  exception  would  take  care  of  that  situation. 

Mr.  JOHNSON.     Lines  13  to  21. 

Mr.  BLAINE.    What  expression? 

Mr.  JOHNSON.    The  expressions  in  lines  13  to  21. 

Mr.  BLAINE.  Mr.  President,  the  Senator  does  not  answer 
the  question. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wis- 
consin is  still  speaking  in  the  time  of  the  Senator  from 
California. 

Mr.  JOHNSON.    I  have  ceased. 

The  PRESIDENT  pro  tempore.  The  Chair  can  not  recog- 
nize the  Senator  from  Wisconsin  in  his  own  right,  he  hav- 
ing spoken  once  on  the  question. 

Mr.  BLAINE.  The  Senator  from  California,  with  his  usual 
frankness,  has  denied  me  the  great  privilege  of  having  him 
point  out  how  the  section  would  take  care  of  paper  mills 
which  use  foreign  wood  pulp. 

Mr.  JOHNSON.  Mr.  President,  I  have  twice  pointed  It 
out:  and.  having  twice  pointed  it  out.  I  point  it  out  again. 
It  is  in  the  lines  I  have  indicated  in  section  2  of  the  bill.  I 
do  not  propose  to  debate  the  proposition.  I  am  going  to  save 
the  remaining  time  I  have  for  an  answer,  possibly,  to  the 
distinguished  Senator  from  Wisconsin. 

The  PRESIDENT  pro  tempore.  Just  a  moment.  Under 
the  unanimous-consent  agreement  under  which  the  Senate 
to  now  operating,  that  can  not  be  done.  The  Senator  from 
California  may  maintain  the  floor  for  15  minutes  and  may 
jrield  as  much  of  that  time  as  he  chooses  to  the  Senator 
from  Wisconsin,  but  the  Senator  from  Wisconsin  can  not 
claim  the  floor  in  his  own  right  again  on  the  question  now 
pending  before  the  Senate. 

The  question  is  upon  the  motion  proposed  by  the  senior 
Senator  from  California  [Blr.  JoHxaoMl. 

Mr.  COSTIGAN.  Mr.  President,  the  Senator  from  Cali- 
fornia knows  the  respect  I  have,  and  for  many  years  have 
had.  for  him  and  for  his  extraordinary  abUity.  There  are. 
however,  some  questions  with  respect  to  his  proposed  amend- 
ment which  I  trust  he  may  answer. 

Th«  first  doubt  I  entertain  Is  whether  under  his  proposed 
amendment,  in  the  construction  of  public  buildings,  let  us 
say  In  the  Philippine  Islands,  permissible  purchases  will  in- 
clude materials  produced  in  the  Philippine  Islands? 

Mr.  JOHNSON.  Mr.  President,  will  not  the  Senator  per- 
mit the  consent  to  be  granted,  and  then  let  us  debate  the 
bill? 

Mr.  COSTIOAN.  I  regretfully  feel  that  I  must  ask  the 
fOtitlons  I  have  in  mind  before  I  vote  upon  the  question. 
X  again  ask  the  Senator  from  California  whether,  under 
his  amendment,  if  public  buildings  were  being  constructed 
in  the  Philippine  Lslands.  the  materials  might  be  purchased 
in  the  Philippine  Islands? 

Mr.  JOHNSON.  Mr.  President,  that  to  not  my  imder- 
standlng  of  it.    I  may  be  in  error. 

Mr.  COSTIGAN.  I  do  not  undertake  to  answer.  In  other 
words,  the  cry  raised  in  the  Philippine  Islands  would  not  be 
**  Buy  American."    It  might  be  "  Buy  Philippine  Islands." 

May  I  ask  the  Senator,  also,  who  would  be  the  Judges  as 
lo  whether  manufactured  articles  are  substantially  produced 
from  supplies  mmed  or  produced,  as  the  case  may  be.  In  the 
United  SUtes? 


Mr.  JOHNSON.  The  Senator  spoke  to  me  of  the  Philip- 
pine Islands.  Just  so  long  as  the  Philippines  are  under  our 
Jurisdiction  I  suppose  they  would  be  considered  a  part  of  the 
United  States.    What  was  the  Senator's  second  question? 

Mr.  COSTIGAN.  The  second  question  was:  Who  would 
be  the  Judges  as  to  when  articles  are  sul>stantially  produced 
from  materials  or  supplies  mined  or  produced,  as  the  case 
may  be,  in  the  United  States? 

Mr.  JOHNSON.  I  think  the  department  would  be  the 
Judge. 

Mr.  COSTIGAN.  Would  the  department  also  be  the  Judg3 
as  to  whether  the  articles  are  produced  in  commercial  quan- 
tities and  are  of  a  satisfactory  quality? 

Mr.  JOHNSON.  Of  necessity.  I  think.  I  am  speaking  of 
the  first  instance,  of  course. 

Mr.  COSTIGAN.  On  the  following  page  a  reference  Is 
made  to  an  exception  when  it  to  found  that  the  price  paid 
in  purchasing  the  domestic  article  would  unreasonably  in- 
crease the  cost. 

Mr.  JOHNSON.    Yes.      * 

Mr.  COSTIGAN.  .  Are  ttfere  any  safeguards  thrown  around 
a  determination  of  that  question  except  the  action  of  the 
department,  while  under  the  pressure  of  the  self-intere-st  of 
producers  or  manufacturers  who  desire  to  sell  their  articles? 

Mr.  JOHNSON.  The  Senator  asks  if  there  are  any  other 
safeguards  than  the  determination  of  the  head  of  the 
department?    Is  that  the  query? 

Mr.  COSTIGAN.     It  to. 

Mr.  JOHNSON.  I  think  those  are  the  only  safeguards; 
and  may  I  call  to  the  attention  of  the  Senator  the  fact  that 
there  are  two  great  departments  at  least  now  which  are 
doing  just  exactly  that  thing  under  laws  passed  by  the 
Congress  of  the  United  States? 

Mr.  COSTIGAN.  Without  challenging  anything  the  Sen- 
ator says — indeed,  believing  that  it  indicates  that  hto  amend- 
ment to  unnecessary — I  should  like  to  ask  the  Senator 
whether  he  knows  what  those  two  departments  are  doing 
with  respect,  let  us  say.  to  the  purchase  of  alloyed  steel 
articles.  Are  such  articles.  If  used,  held  to  be  produced  or 
manufactured  in  the  United  States  In  Instances  where  the 
rare  metato.  fused  with  domestic  steel,  are  Imported  from 
abroad?  Are  such  articles  and  others  which  might  t>e  speci- 
fied foreign  or  domestic? 

Mr.  JOHNSON.  I  am  unable  to  say.  Those  who  are 
familiar  with  the  War  Department  doubtless  would  be  able 
to  tell  the  Senator,  but  I  can  not. 

Mr.  COSTIGAN.  I  thank  the  Senator  from  California  for 
hto  courteous  responses.  I  wtoh  merely  to  point  out  at  thto 
time  that  my  personal  Judgment  to  that  the  amendment 
looks  in  the  direction  of,  and  to  calculated  to  stimulate, 
higher  tariffs  at  the  very  hour  when  our  manifest  national 
interests  draw  us  in  the  direction  of  more  liberal  trade  rela- 
tions with  other  nations.  The  tendered  amendment  to  there- 
fore highly  regrettable. 

I  have  no  doubt  of  the  fine  and  patriotic  purposes  of  the 
Senator  from  California,  but  am  convinced  that  in  these 
critical  times  when  the  well-being,  especially  of  the  agricul- 
tural regions  of  our  country,  and  of  all  our  manufacturers, 
employers  of  American  labor,  who  produce  surplus  products 
which  require  the  outlet  of  foreign  markets,  lies  in  the  direc- 
tion of  Increased  export  trade.  It  would  be  gravely  un- 
fortunate for  this  country — without  some  crowning,  immedi- 
ate necessity — to  adopt  provisions  indicative  of  hostility  to 
foreign  trade  in  an  amendment  to  an  appropriation  bill. 

However  alluring,  the  cry  "  Buy  American  "  has  most  dis- 
turbing limitations.  The  forceful  Senator  from  Oklahoma 
[Mr.  GoRK]  pointed  out  the  other  day  the  reductlo  ad  ab- 
surdimi  to  which  it  inevitably  leads.  Logically  pursued.  It 
becomes  the  self-destructive  slogan.  "  Buy  Washington. 
D.  C,"  or  "  Buy  Connecticut  Avenue."  or  even  "  Buy  corner 
grocery."  In  an  hour  when  the  complex  commercial  pros- 
perity of  nations,  the  well-being  of  farms  and  factories,  and 
of  those  who  hve  by  them  are  being  throttled  by  blind  and 
mad  tariff  policies  here  and  abroad,  we  are  again  abandon- 
ing the  certainty  that  there  are  mutual  advantages  in  trade 


1933 

and  commeroe,  by  which  wH  wbo  parttdpate  may  gain  and 
none  should  lose,  a  view  to  wliich  I  know  the  able  Senator 
from  California,  at  least  in  times  past,  has  adhered.  By  such 
legislative  gestures  we  are  tiuming  our  faces  away  from  the 
vital  development  of  our  commerce  and  trade,  without  which 
there  can  be  no  full  and  enduring  prosperity  in  this  country. 
Let  us  rather,  through  wise  understanding  and  friendship, 
buy  American  peace.  American  prosperity,  and  Amolcan 
progress.  Let  not  the  Senate  put  its  stamp  of  approval  on 
thto  imnecessary  motion,  which  reverses  our  true  path  and 
announces  the  continuing  blindness  of  our  leadership  to  the 
importance  of  our  trade  relations  with  the  world. 

The  VICE  PRESIDENT.    The  question  to  on  the  motion 
of  the  Senator  from  California  to  suspend  the  rule. 

Mr.  KJNQ.    Mr.  President,  I  suggest  the  absence  of  a 
quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  ttie  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

BoaHQ 

Bcball 

Bcbnyler 

8bepp«nl 

SUlpetMd 

Bmltb 

Smoot 

Stelwer 

Tbomaa.  Okla. 

Towna«nd 

TrammeU 

Tydinvi 

VazMtenberg 

Wagner 

Walsh.  ICaaa. 

Walsh.  Mont. 

Wataon 

Wheeler 

White 
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Ashunrt 

Couaens 

Kean 

Axwcin 

Cutting 

Kendrlck 

Bankhead 

Dale 

Keyes 

Barbour 

Davis 

King 

BarUey 

Dtektnaoa 

LaFonette 

Bincham 

Dill 

Logan 

Black 

Pees 

licOUl 

BtaUM 

Fletcher 

McKeUar 

Borah 

George 

kicNary 

Bratton 

Glenn 

Metcalf 

Brookhart 

Goldsborough        Moaee 

Bulkier 

Gore 

Neely 

Bulow 

Grammer 

Norbeck 

Byrnes 

Hale 

Norrls 

Capper 

Hanison 

Nye 

Caraway 

HasUncs 

Oddle 

ConnaUy 

Hatfield 

Reed 

Cool  Ids* 

Bajrden 

Reynolds 

Oopeland 

Bebert 

Robinson.  Ar^ 

Ooattgaa 

Johnson 

Robinson,  Xnd. 

•nie  VICE  PRESIDENT.  Seventy-nine  Senators  have  an- 
swered to  their  names.  A  quorum  to  present.  The  question 
to  on  the  motion  of  the  Senator  from  California  to  suspend 

the  rale. 

Mr.  BINOHAM.    Let  ns  have  the  ytss  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roIL 

Mr.  BRATTON  (when  hto  name  was  caUed).  I  have  a 
pair  with  the  Junior  Senator  from  Nebraska  tMr.  HowkllI, 
who  to  absent  on  ofBcial  business  of  the  Senate.  Not  know- 
ing how  he  would  vote  and  being  unable  to  obtain  a  transfer, 
I  withhold  my  vote. 

Mr.  COPELAND  (when  hto  name  was  called).  Cto  thto 
matter  I  have  a  pair  with  the  Senator  from  North  Dakote 
[Mr.  PaAxm].  I  have  been  attempting  to  obtain  a  transfer, 
but  I  have  not  yet  been  able  to  do  so.    Therefore  I  withhold 

my  vote. 

Mr.  GLENN  (when  hto  name  was  caDed).  I  have  a  pair 
with  the  senior  Senator  from  Virginia  [Mr.  SwawsowI,  who 
is  necessarily  absent  from  the  Chamber.  Not  being  at  lib- 
erty to  vote,  I  withhold  my  vote. 

Mr.  HEBERT  (when  hto  name  was  called).  Again  an- 
nouncing my  pair  with  the  senior  Senator  from  North  Caro- 
lina [Mr.  BailbtI.  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  hto  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missto- 
sippi  [Mr.  StsphxhsI.  In  hto  absence,  not  knowing  how  he 
would  vote  and  being  unable  to  obtain  a  transfer,  I  with- 
hold my  vote.    If  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  WAGNER  (when  hto  name  was  called) .  On  thto  vote 
I  am  paired  with  the  Junior  Senator  from  Miasoori  [Mr. 
Pattkssom].  Not  knowing  how  he  woiild  vote  it  be  were 
present,  I  am  compelled  to  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  HEBERT.  I  find  I  can  transfer  my  pair  with  the 
senior  Senator  from  North  Carolina  [Mr.  Bauet]  to  the 
Junior  Senator  from  California  [Mr.  SRoamMS],  which  I 

do.  and  vote  "  yea."  „      ^      ^-^ 

Mr.  BINGHAM.  My  colleague  the  Junior  Senator  from 
Connecticut  [Mr.  Walcott]  to  neceesarily  abeent  If  he 
were  present,  he  would  vote  "  yea."  He  has  a  general  pair 
with  the  senior  Senator  from  Missouri  [Mr.  HawxsI. 


WAGNER.  I  am  Informed  ftuA  the  junior  Senator 
from  Missouri  [Mr.  PattbsomI,  it  he  were  present,  would 
vote  as  I  propose  to  vote.  I  am  therefcffe  at  liberty  to  vote, 
I  vote  "  yea." 

Mr.  WHEELER.  On  thto  vote  I  have  a  pair  with  the 
Jimior  Senator  from  Idaho  [Mr.  Thomas].  I  am  not  in- 
formed how  he  would  vote,  and  therefore  wttJihold  my  vote. 
Mr.  ROBINSON  of  Indiana.  I  find  I  can  transfer  my  gen- 
eral pair  with  the  Junior  Senator  from  Mississippi  [Mr. 
Stephens]  to  the  Junior  Senator  from  Missouri  [Mr.  Pat- 
terson], which  I  do.  and  vote  "  yea." 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
Wyoming  [Mr.  Carey!  has  a  general  pair  with  the  Senator 
from  Loutoiana   [Mr.  Long]. 

Mr,  SHEPPARD.    Mr.  President,  I  desire  to  annoimce  that 
the  Senator  from  Tennessee  [Mr.  Hull],  the  Senator  from 
North  Carolina  [Mr.  BAn.rr].  and  the  Senator  from  Mto- 
sisslppi  [Mr.  Stephens]  are  necessarily  out  of  the  city. 
Mr.  KTNQ.    Mr.  President,  a  parliamentary  inquiry, 
•nie  VICB  PRESIDENT.    The  Senator  will  state  it. 
Mr.  KINO.    Before  the  iomouncement  of  the  result — ^I  do 
not  know  what  the  result  will  be— I  inquire  whether  or  not 
the  same  rule  with  respect  to  pairs  does  not  prevail  in  ref- 
erence to  a  motion  to  suspend  the  rule  as  would  prevail  In 
voting  upon  a  treaty? 

The  VICE  PRESIDENT.  Tliere  to  no  rule  on  the  ques- 
tioa  of  pairs  at  all.  It  to  for  Senat(»B  to  determine  for 
themselves  whether  they  will  observe  a  pair  or  whether  they 
will  not  observe  a  pair  or  whether  they  will  transfer  It. 
There  to  no  rule  on  the  question. 

Mr.  KINO.    A  further  parliamentary  inquiry. 
The  VIC:E  PRESIDENT.    The  Senator  will  state  It. 
Mr.   KING.    Would   not   the   same   rule   apply   in   this 
instance  as  would  aiH>ly  with  respect  to  treaties  or  any 
other  matter  which  came  before  the  Senate  as  to  ^^lich  a 
two-thirds  vote  was  required? 

The  VICE  PRESIDENT.  A  two-thirds  vote  to  required  in 
thto  case. 

Mr.  KING.    And  the  rule  with  respect  to  pairs  would  be 
the  same  as  on  a  treaty? 
The  VICE  PRESIDENT.    Th«e  to  no  rule  with  regard  to 

pairs. 

Mr.  MOSES.  As  a  matter  of  fact,  Mr.  President,  pairs  are 
not  recognized  in  the  Senate  in  any  official  sense  what- 
ever. The  practice  to  one  which  has  grown  up  here,  and 
Senators  have  observed  it. 

Mr.  ROBINSON  of  Arkansas.  But,  Mr.  President,  when 
pairs  are  made  on  occasions  when  a  two-thirds  vote  to  re- 
quired, it  to  customary  to  arrange  them  two  to  one,  and  I 
respectfully  suggest  that  Senators  who  are  transferrtng 
their  pairs  should  observe  that  custom.  Of  course,  as  the 
Chair  has  stated,  there  to  no  way  to  compel  a  Senator  to 
pair,  and  there  to  no  express  rule  on  the  subject,  but  from 
time  immemorial  the  practice  has  been  followed  where  a 
two-thirds  vote  to  required  that  two  to  one  applies  in  case 

of  pairs.  _a_^^ 

Mr.  MOSES.  The  Senator  from  Ailuuisas  to  quite  rlgnt 
about  that,  Mr.  President.  In  my  own  case,  for  example, 
my  general  pair  being  absent,  but  knowing  his  firm  pro- 
tectiontot  beUef,  I  felt  Justified  in  voting  as  I  did  on  tills 

occasion. 

Mr.  ROBINSON  of  Arkansas.  That  does  not  i^n>l7  to  a 
case  where  the  two  Senators  would  vote  the  same  way:  but 
it  does  apply  where  a  Senator  transfers  hto  pair  to  a  atngla 
Senator. 

Mr.  MOSES.    Oh,  yes, 

Mr.  BINGHAM  (after  having  voted  In  tte  afBrmatiw). 
I  inquire  if  the  Junior  Senator  from  Virginia  [Mr.  QukMl 
has  voted? 

The  VICE  PRESIDENT.    TbaX  Senator  has  not  voted. 

Ur.  BINOHAM.  I  have  a  general  pair  with  that  Senatdr. 
and,  not  being  able  to  obtain  a  transfer.  I  am  under  tike 
necessity  of  withdrawing  my  vote. 

May  I  say,  while  I  am  on  my  feet,  in  ooone^lan  with  Ui* 
remark  made  by  the  Senator  from  Arkansas  CMr.  Bammmmh, 
that  in  the  case  of  my  own  general  pair  with  tbe  JODlor 
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Senator  from  Vlrsrlnla  [Mr.  Glass  1  the  understanding  was 
a  2-to-l  pair  should  not  be  required  either  for  him  or 
myself,  that  being  his  particular  request. 

The  roll  call  resulted — yeas  54,  nays  20,  as  follows: 


TEAS— 64 

Artiurtt 

DIB 

Log%n 

Schuyler 

AiMtia 

McKellar 

Sheppard 

B*rbour 

Fletcher 

UcNary 

8nux>t 

Black 

Ooldsboroush        Uetcalf 

Stelwer 

BrooMbart 

Oranuner 

H^y^ff^ 

Townsaatf 

Bultl*y 

Hals 

Morbeck 

TrammaU 

Byrnes 

Bastings 

Norrls 

Vandenberg 

Capper 

■atfleld 

Nye 

Wacner 

Caraway 

Hayden 

uddls 

Walsh.  Mass. 

Coollds* 

Hebert 

Reed 

Walsh.  Mont. 

COUBCM 

Johnson 

Reynolds 

Watson 

Did* 

KSMl 

Robinson.  Ind. 

White 

Davis 

Kendrlck 

BuasaU 

Dickinson 

Keyes 

Schall 
NATS— 30 

Bankheatf 

Connally 

Harrison 

Robinson.  Ark. 

Barkley 

Costlsan 

Kins 

Shlpstead 

Blatn« 

Cutting 

La  Pollett* 

Smith 

Borah 

Q«orge 

IfcOlU 

Thomaa.  Okla. 

Buiow 

Oore 

Neely 

NOT  VOTING— 23 

Bomr 

Fraalsr 

Lewis 

Swanson 

Glass 

Long 

Thomas,  Idaho 

BraMM 

Otana 

Patterson 

Walcott 

Biuuwmid 

Raww 

Plttman 

Whaalsr 

Carey 

HoweU 

Bhortrldgs 

Copeland 

Hull 

Stephens 

The  VICE  PRESIDENT.  On  the  vote  the  yeas  are  54,  the 
nays  20.  More  than  two- thirds  having  voted  to  suspend  the 
rule,  the  motion  is  carried  and  the  rule  is  suspended. 

Bfcr.  JOHNSON.  Mr.  President.  I  now  offer  the  amend- 
ment that  has  been  upon  the  desk  and  which  has  recently 
been  perfected. 

Mi.  MOSES.  Mr.  President.  I  desire  to  ask  the  Senator 
from  California,  inasmuch  as  the  text  of  the  amendment 
is  wholly  in  his  control,  if  he  would  be  willing  to  accept 
an  amendment,  on  page  2.  in  line  24.  after  the  name  "  United 
States,"  to  add  the  words  "  growing  out  of  an  appropriation 
heretofore  made  or  hereafter  to  be  made  "? 

I  may  say  to  the  Senator  and  to  the  Senate  that  the 
Senator  himself,  in  expressing  the  fundamental  reason 
which  led  to  the  introduction  of  this  amendment  by  him, 
pointed  out  a  condition  which  exists  with  reference  to  the 
huge  project  now  being  carried  forward  at  Boulder  Dam, 
wherein  bids  are  to  be  accepted  from  foreign  competitors. 
Those  bids,  in  the  absence  of  legislation  such  as  we  now 
contemplate,  and  which  I  am  happy  to  believe,  in  view  of 
the  vote  Just  4aken,  will  be  adopted,  would  necessitate  the 
payment  of  money  out  of  appropriations  already  made.  In 
order  to  cover  that  circumstance  absolutely  I  ask  the  Sen- 
ator from  California  if  he  will  not  accept  the  language 
which  I  have  suggested? 

Mr.  JOHNSON.  Mr.  President,  I  accept  the  suggestion 
that  has  Just  been  made  by  the  Senator  from  New  Hamp- 
shire. 

The  VICE  PRESIDENT.  The  Senator  from  California 
modifies  his  amendment. 

Mr.  WALSH  of  Montana.  I  offer  an  amendment  to  the 
amendment  of  the  Senator  from  California,  and  ask  that 
It  may  be  read. 

Mr.  OORE.    Mr.  President 

The  VICE  PRESIDENT.  The  original  amendment  has 
not  yet  been  read.  If  the  Senator  from  Oklahoma  desires 
to  be  recognized,  the  reading  of  the  amendment  will  be 
suspended  while  the  Senator  from  Oklahoma  addresses  the 
Senate. 

Mr.  GORE.     Am  T  recognized  now,  Mr.  President? 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma  Is 
recognized  unless  he  will  wait  until  the  amendment  pro- 
posed by  the  Senator  from  California,  as  modified,  shall 
have  been  read. 

Mr.  GORE.    I  will  wait  until  that  shall  be  done. 

The  VICE  PRESIDENT.  Let  the  original  amendment, 
proposed  by  the  Senator  from  California,  as  modified,  be 
read,  and  then  the  amendment  proposed  by  t*^e  Senator 
from  Montana  will  be  read. 


The  L«ci8LATiv«  Clsrk.  It  is  proposed  on  page  87,  after 
line  15.  to  insert  the  following: 

That  when  used  in  this  title — 

(a)  The   term  "United   8tat««."   when   used   In  a   geographical  , 
8«nse.  Include*  the  United  SUtea  and  any  place  subject  to  the 
Jurisdiction  thereof: 

(b)  The  terms  "public  usel"  -public  building."  and  "  publlo 
work  "  shall  mean  use  by.  pubac  building  of.  and  public  worl  of. 
the  United  States,  the  District  oT  Columbia.  Hawaii.  Alaska. 
Ptierto  Rico,  the  Philippine  Islands,  American  Samoa,  the  Canal 
Zone,  and  the  Virgin  Islands. 

Sec.  2.  Notwithstanding  any  other  provision  of  law.  and  unless 
the  head  of  the  department  or  Independent  establishment  con- 
cerned shall  determine  It  to  be  inconsistent  with  the  public 
Interest,  or  the  cost  to  be  unreasonable,  only  such  manufactured 
articles,  materials,  and  supplies  as  have  baen  mined  or  produced 
In  the  United  States,  and  only  such  manufactured  article*,  mate- 
rials, and  supplies  as  have  been  manufactured  in  the  United 
States  substantially  all  from  article?,  materials,  or  supplies  mined, 
producec.  or  manufactured,  as  the  case  may  be.  In  the  United 
States,  shall  be  acquired  for  public  \ise.  This  section  shaU  not 
apply  with  respect  to  articles,  material*,  or  supplies  for  use  out- 
side the  United  SUtes.  or  to  be  used  for  experimental  or  sclen- 
tlflc  ptirpoees,  or  if  articles,  materials,  or  supplies  of  the  <ilaM 
or  kind  to  be  used  or  the  articles,  materials,  or  supplie*  from 
which  they  are  manufactured  are  not  mined,  produced,  or  mt.nu- 
factured.  a*  the  case  may  be.  In  the  United  SUtea  In  conunei-dal 
quantities  and  of  a  satisfactory  quality. 

Sk.  3.  (a)  Every  contract  for  the  conrtructlon.  alteration,  or 
repair  of  any  public  building  or  public  work  In  the  United  Sfcite*. 
growing  out  of  an  appropriation  heretofore  made  or  herenfter 
to  b«  made,  shall  contain  a  provision  that  In  the  performmce 
of  the  work  the  contractor,  sijbcontractors.  material  men,  or  inip- 
pllers,  shall  use  only  such  unmanufactured  articles,  materials  and 
supplies  as  have  been  mined  or  produced  in  the  United  Stite*. 
and  only  such  manufactured  articles,  material*,  and  supplies  a* 
have  been  manufactured  In  the  United  States  substantial!}  all 
from  articles,  materials,  or  supplies  mined,  produced,  or  munu- 
factured.  as  the  case  may  be.  In  the  United  States  except  a* 
provided  in  section  2:  Provided,  however.  That  if  the  head  of  the 
department  or  independent  establishment  making  the  contract 
shall  llnd  that  in  respect  to  some  particular  articles,  material},  or 
supplies  it  Is  Impracticable  to  make  such  requirement  or  that  It 
would  unreasonably  Increase  the  cost,  an  exception  shall  be  noted 
In  the  specifications  as  to  that  particular  article,  material,  or  sup- 
ply, and  a  public  record  made  of  the  finding*  which  Justified  the 
exception. 

(b)  If  the  head  of  a  department,  bureau,  agency,  or  Inde- 
pendent establishment  which  ha*  made  any  contract  containing 
the  provision  required  by  subsection  (a)  finds  that  in  the  per- 
formance of  such  contract  there  has  been  a  fallxure  to  comply 
with  such  provisions,  he  shall  make  public  his  findings.  Including 
therein  the  name  of  the  contractor  obligated  under  such  contract, 
and  no  other  contract  for  the  construction,  alteration,  or  repair  of 
any  public  building  or  public  work  in  the  United  States  or  else- 
where shall  be  awarded  to  such  contractor,  subcontractors,  niate» 
rial  men.  or  suppliers  with  which  such  contractor  Is  asi>oclatcd  or 
afflliated.  within  a  period  of  three  year*  after  such  flnrting  u  taade 
public. 

Sec.  4.  This  act  shall  take  effect  on  the  date  of  Its  enactment, 
but  shall  not  apply  to  any  contract  entered  Into  prior  to  nuch 
effective  date. 

The  VICE  PRESIDENT.  The  Senator  from  Montana  has 
proposed  an  amendment  to  the  amendment. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  perceive  ♦ihat 
the  amendment  offered  by  me  is  taken  care  of  by  the 
definition  of  the  term  "  United  States."  and  accordingly  I 
withdraw  my  amendment  to  the  amendment. 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
is  entitled  to  the  floor. 

Mr.  GORE.  Mr.  President.  I  do  not  know  whether  the 
vanquished  should  ever  extend  congratulations  to  the 
victor.  If  so.  congratulations  are  now  in  order.  The  tariff 
has  triumphed.  Protectionism  has  not  only  held  the  field, 
it  has  not  only  held  its  ancient  fortifications,  but  protec- 
tionism has  crossed  the  aisle  and  captured  one-half  the 
Democratic  side  and  the  other  half  has  surrendered  h«)rse, 
foot,  and  dragoon.  The  enemies  of  trade  have  triumphed; 
the  friends  of  trade  have  been  routed.  One  of  the  lingering 
distinctions  between  the  Democratic  and  the  Republican 
Parties  has  been  this  fundamental  difference:  the  Democrats 
have  believed  that  trade  is  a  blessing,  not  a  curse;  the 
Republicans  have  believed  that  trade  is  a  curse  and  not  a 
blessing.  Their  doctrine  has  triumphed  on  this  occasion. 
Such  triumph  will  but  protract  this  depression,  will  mul-.iply 
and  aggravate  its  evils. 
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Mr.  President,  trade  Is  the  process  by  which  two  men  get 
what  both  men  want,  each  parting  with  what  neither  needs 
and  each  profiting  by  what  neither  loses.  Trade  tn  its  very 
nature  Is  reciprocal.  Trade  can  not  he  ex  parte.  Trade  can 
not  be  a  one-way  highway. 

In  this  Chamber  we  are  lost  in  the  wilderness.  It  must  be 
distressing  to  those  who  l>ehold  our  bewilderment — granting 
doles,  increasing  credits,  spending  money,  aggravating  the 
cause  of  our  mischief,  closing  the  only  way  out.  and  bolting 
and  barring  the  way  to  progress. 

Mr.  President,  do  what  we  will  and  say  what  we  will,  we 
must  trade  our  way  out  of  this  economic  morass  if  we  are 
ever  to  escape.  There  is  no  other  escape,  there  is  no  other 
way  out,  and  yet  the  Senate  is  going  backward  instead  of 
forward.  Senators  had  better  take  a  glimpse  at  the  braaen 
serpent.  Until  we  turn  our  faces  in  that  direction  and  set 
cur  feet  in  that  path  we  are  doomed  to  wander  in  this 
wilderness,  lost  in  confusion,  and  soon  to  be  lost  in  "  con- 
fusion worse  confounded."  The  peoples  of  the  earth  are 
to-day  suffocating  beneath  the  weight  of  unexchanged 
surpluses. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  rather 
an  unpleasant  thing  for  me  to  oppose  the  amendment  of  the 
Senator  from  California  [Mr.  Johnson];  but  I  feel  it  my 
duty  to  point  out  the  fact  that  this  Is  a  complete  embargo 
in  so  far  as  materials  to  be  used  by  the  Government  are 
concerned. 

There  is,  of  course,  so  far  as  I  can  see.  no  distinction 
whatever  between  an  embgirgo  on  goods  for  private  con- 
sumption and  an  embargo  on  materials  for  public  use.  As 
saggestcd  by  the  Senator  from  Oklahoma,  the  adoption  of 
this  amendment,  no  matter  what  may  be  the  slogan  which 
has  carried  It  forward,  will  constitute  a  repudiation  of  the 
principles  which  underlie  even  a  protective  tariff. 

Now,  at  a  time  when  one  of  the  highest  tariffs  ever  known 
Is  In  force,  we  are  asked  to  say  that  when  the  Government 
of  the  United  States  in  all  of  its  business  finds  it  necessary 
to  purchase  anything  it  may  not  procure  the  required  com- 
modities from  any  other  source  than  our  own  country. 

I  repeat,  it  is  the  entering  wedge  to  a  complete  embargo 
against  the  importation  of  foreign  goods.  It  will  not  stand 
the  test  of  logic  or  reason.  "  Buy  American  "  Is  a  doctrine 
that  applies  with  Just  as  much  moral  and  legal  force  to  the 
commodities  which  the  citizens  of  the  country  consume  as 
it  docs  to  the  materials  which  the  Govenmient  finds  it 
necessary  to  buy. 

Mr.  COSTIOAN.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Colorada? 
Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator  from 

Colorado. 

Mr.  COSTIGAN.  I  suggest  to  the  able  Senator  from  Ar- 
kansas that  the  amendment  also  fails  to  provide  any  rea- 
sonable safeguard  against  domestic  monopoly  prices. 

Mr.  ROBINSON  of  Arkansas.  The  statement  of  the  Sen- 
ator from  Colorado  is  entirely  true.  There  is  a  provision  to 
the  bill  which  Imposes  upon  the  head  of  the  department 
using  the  materials  and  supplies  the  obligation  to  determine 
whether  the  costs  are  unreasonably  high.  That  is  such  an 
indefinite  standard  that  it  means,  to  my  Judgment,  very 
little,  if  anything,  in  practical  application  when  the  Con- 
gress announces  the  policy  of  buying  only  from  American 

producers.  

The  object  of  the  tariff  is  well  understood.  It  is  now  very 
high.  I  understand  the  arguments  that  are  being  made  to 
increase  it;  but  it  will  be  a  physical  and  a  moral  impossi- 
bility to  work  cut  of  the  condition  that  exists  if  our  Gov- 
ernment and  our  citi2»ns  confine  themselves  to  the  use  of 
American  products  no  matter  what  prices  may  be  fixed  by 
thefa-  producers,  no  matter  what  monopoUes  may  supply  the 
materials. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  in  view 
of  the  character  of  the  debate  which  has  taken  place  in 
this  Chamber,  it  might  be  weU  to  toquire  what  is  the  move- 
ment in  this  country  that  has  led  to  a  demand  for  IpigiRlation 
of  this  kind. 
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T  hold  tn  my  hand  two  tetters  from  «n  American  mer- 
chant who,  within  the  last  six  months,  has  been  trying  to 
carry  on  his  former  business  with  his  Canadian  customers. 

In  October  of  the  past  year  the  Quabaug  Rubber  Co. 
shipped  to  Canada  goods  that  invoiced  for  $566.88,  expecting 
to  pay  a  duty  of  $292.55.  The  demand  made  by  the  Cana- 
dian Government  for  duty  upon  American  goods  valued  at 
$566.88  was  $1,468.25,  as  against  a  former  duty  that  would 
have  amounted  to  $292.5$. 

Another  letter  shows  tiiat  an  invoice  tff  sami>Ies  amount- 
ing to  $30  met  with  a  demand  for  the  enormous  duty  of 
$35.99.  The  goods  were  returned  to  America.  No  Canadian 
merchant  could  afford  to  buy  American  goods  and  pay  that 
tax. 

I  ask  unanimous  consent  to  have  these  letters  printed  in 
the  Record  as  a  part  of  my  remarks.  The  information  will 
be  shocking  to  those  who  have  not  been  informed  of  recent 
tariff  barriers  in  other  countries. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Recobd,  as  follows: 

North  Bbooktisld.  Mass..  January  St.  19i3. 
Senator  Davd  I.  Walsh, 

Washington.  D.  C. 
IIONORABLK  SiK:   Equalization  of  tariff  rates  to  adjust  various 
currency   depreciation   of   foreign   governments   1*   something   we 
think  Is  vital  to  our  prosperity,  and  we  urge  your  careful  study 
and  consideration  of  this  subject. 

In  connection  with  this  tariff  question  It  might  be  Interesting 
to  you  to  learn  of  a  couple  of  transactions  we  had  with  our 
Canadian  neighbors  during  the  past  summer,  cited  a*  an  Indi- 
cation of  what  the  other  fellow  does  to  u*. 

The  first  transaction  was  a  small  one.  covering  aample*  w* 
sent  on  request,  for  which  our  Invoices  amounted  to  S30.  Ths 
duties  assessed  against  this  $30  consisted  of — 

»40.  48 

6. 76 


47.24 


Per  pound,  value  of  22  cent* 

Ezctuuige.  0.1669  per  cent 

Value  fixed  by  Ottawa —  _^___ 

Duty,  27%   per  cent  on  $47.24 12.  W 

1   per  cent  excise  tax  on  $60.17 i*'S 

Dumping    duty *••  •• 

Entry ^-^ 

81.48 
80. 00 


Our  invoice  amount 


Payable   in  United  State*   funds,    18   per   cent. 


61.49 
4.60 


Total  cost  Canadian  custtMSier —     66.99 

The  other  transaction  was  a  very  expensive  one  for  u*.  due 
to  the  fact  that  duties  Imposed  were  so  excessive  that  we  even- 
tuaUy  had  to  recall  the  merchandise  with  accrued  freight  and 
storage  charges  of  nearly  $500.  Note  details  of  this  transaction, 
having  in  mind  that  prices  were  oxir  regular  published  jutee*  for 
this  merchandise  in  the  United  States  of  America,  and  the  Cana- 
dian customs  authorities  were  given  copies  of  our  price  list*  and 
even  sent  emissary  to  our  factory  and  checked  up  ova  prices,  etc. 
Our  invoice  of  August  17.  1932,  was  for  $568.88.  The  duties,  etc.. 
by  the  Canadian  officials  on  this  bill,  which  was  sold  at  our  reg- 
ular prices  in  the  United  States  of  America,  were  $1.46dJ2S.  so  that, 
all  together,  iicluding  payment  in  United  States  funds,  this  ship- 
ment of  $568.88  would  have  cost  our  Canadian  customer  about 
$2  122.45.  We  haven't  the  detail  of  Joist  how  this  was  asaeoed. 
but  are  attaching  a  letter  from  our  customer  as  evidence  to 
show  the  total  duty  as  indicated  above. 

In  conclusion,  vre  sold  this  merchandise  at  the  style  show  in 
Boston  in  JvUy,  1982,  and  at  that  time  we  were  doubtful  aboxxt 
getting  this  shipment  In  at  reasonable  flgtu-es.  In  view  of  formar 
experiences,  but  agreed  to  ship  on  the  assurance  of  the  purchaser 
that  It  would  go  through  with  normal  duty  charges. 

Probably  you  are  fully  posted  on  this  situation,  but  thouglit 
It  essential  to  put  this  information  before  you  in  the  hofie  thaS 
it  might  be  of  value  tn  considering  tariff  matter*  pending. 
Bespectfully  yours, 

Cbas.  N.  Masqm. 

Quabaug  Rubber  Co. 


MoOTnaeaL.  Oetobar  Ji;  19)2. 

QnABATTG    RtTBBCS    CO., 

North   Brookfteld.   Mom. 
(AttenUon  Mr.  P.  C.  Booney.)  ^^  ____. 

OEKTLxicnv:  Tour  letter  of  October  8th  bs*  been  tftny  f«cclv«€ 

and  noted.  ^    _^._ 

We  have  taken  this  matter  up  further  vttb  our  exwtaaaB  Bnnaa 
and  It  would  be  lmpo.ssible  to  clear  this  ahlpmo^t  unlia*  ••  par 
an  exorbitant  .urn  of  money  in  the  way  of  dumplnc  dutt«*  wttkJi 
were  put  In  effect  vlthout  any  aariee  to  «•  tr«a  OM*«a  or  aof^ 
where  else. 


...  .^.  m  w  .^M  v^  «^#^oa  V  .^X^T    A    ▼ 


CIT^VT  A  rp-C* 


TTl^TJOTT  A  P  V     9 
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Ftor  your  own  lnform«tlcm.  OtUwm  want,  to  eoneet  tl  ««^S 
duty  ch»rm»  on  your  tnvolce  of  August  17,  amounting  to  »dM.88. 

While  we  understand  you  shipped  th*  goods  In  good  faith,  we. 
too.  hsve  ordered  them  in  good  faith,  expecting  to  pay  regular 
duty,  or  about  $2S>2.ii. 

We  hope  that  under  the  clrcumatanc««  you  wlU  see  your  way 
clear  to  send  us  alBdavlts  In  trlpUcate  for  the  return  of  thla  ahlp- 
mcnt  to  you.     AwalUng  your  reply,  we  are. 

Tours  truly.  ,  ^      „  ^  v 

I  Camaoiam  LsATHxa  Co.   (lyrs.), 

J.  A.  Hsss.  President. 
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Mr.  WALSH  of  Massachusetts.  Mr.  President,  the  course 
proposed  may  not  be  the  wise  one  to  follow,  but  there  Is  some 
Justification  and  some  reason  for  the  merchants  of  this 
country,  meeting  with  these  barriers  at  the  gateways  of  every 
country,  asking  that  at  least  goods  purchased  by  the  Ameri- 
can Oovemment  shall  be.  if  possible.  American -made  goods. 

Mr.  KINO  and  Mr.  BARKLEY  addressed  the  Chair. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  can  not 
see  that  that  opens  up  any  question  of  tariff  or  no  tariff,  or 
(9CM  up  any  question  of  preventing  the  shipment  of  goods 
and  the  indulging  in  trade  where  our  country  can  trade  with 
other  countries  on  a  reasonable  basis. 

I  want  to  repeat  that  what  I  have  cited  here  could  be 
multipUed  hundreds  of  times,  and  I,  for  one,  do  not  propose 
to  here  and  now  vote  against  a  request  that  American 
olBclals  buy  American-made  goods  if  possible — if  possible — 
under  the  circumstances  that  have  been  called  to  my  atten- 
tion by  manufacturers  and  business  interests  of  my  part  of 
the  country. 

Mr.  KINO.     Mr.  President 

Mr.  WALSH  of  Massachusetts.  I  yield  to  the  Senator 
from  Utah. 

Mr.  KINO.  The  Senator  Is  aware,  I  am  sure — because 
he  is  a  student  of  our  tariff  policies — that  our  exports  during 
the  last  11  months  have  been  more  than  $300,000,000  In 


Mr.  WAISH  of  Massachusetts.  I  yield  to  the  Senator 
from  Arizona. 

Mr.  ASHURST.  The  Senator  from  Massachusetts.  In  my 
Judgment,  Is  correct.  Thomas  Jefferson,  in  14  letters  and 
2  speeches,  urged  a  protective  tariff  to  protect  the  labor  of 
America:  and  James  Madison,  a  great  Democratic  President, 
put  through  the  House  of  Representatives  the  first  bill  ever 
passed  through  Congress.  It  was  a  tariff  bill,  and  Its  jire- 
amble  reads,  "To  protect  the  Industries  of  the  Un.ted 
SUtes." 

Mr.  TRAMMELL.    Mr.  President 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  did  not 
want  to  continue  this  line  of  argiunent  or  discussion,  but  I 
am  going  to  close  with  one  more  statement: 

Unless  the  Democratic  Party,  taking  posseasioD  and  con- 
trol of  this  Government  on  March  4,  recognises  that  new 
economic  conditions  exist  in  the  world  and  exist  In  Ameilca. 
and  therefore  that  we  may  have  to  take  a  somewhat  differ- 
ent attitude  toward  tariff  rates  that  we  so  severely  con- 
demned a  few  years  ago.  we  are  likely  to  be  Involved  In  some 
serious  political  difficulties  and  our  position  misunderstood 
by  American  producers  and  workers. 

Mr.  TRAMMELL.    Mr.  President 

Mr.  WALSH  of  Massachusetts.  I  yield  to  the  Senator 
from  Florida. 

Mr.  TRAMMELL.  The  Senator  Is  on  the  subcommittee 
of  the  Committee  on  Finance  that  is  considering  the  de- 
preciated currencies  with  which  we  are  having  to  contend 
In  the  application  of  tariff  duties.  As  a  matter  of  fact.  In 
the  main  is  it  true  or  not  true  that  most  of  the  tariff  duties 
to-day,  with  the  present  condition  of  depreciated  foreign 
currencies,  are  as  low  as.  or  lower  than,  those  of  the  Demo- 
cratic tariff  bill  that  we  last  had? 

Mr.  WALSH  of  Massachusetts.  That  is  true  in  some  par- 
ticulars.   I  personally  do  not  think  that  the  depreciated 


of  our  Imports;  and  complaints  have  been  made  in         

foniffn  countries,  as  the  Senator  must  know,  that  we  have  \  foj-gigu  currencies  have  affected  as  yet  many  commodities 
baan  dumping  our  goods  upon  those  shores.  We  have  '  ^  America.  I  think  that  has  been  somewhat  exaggerated, 
profited  by  having  the  balance  of  trade  in  excess  of  $300.-  I  j^  ^^  sufficient,  however,  to  put  us  on  guard.    The  poait  I 


000.000.    Certainly  the  Senator  does  not  want  other  nations 
to  erect  a  complete  embargo  against  our  conunoditles  be- 
we  are  inaugurating  the  policy  of  a  complete  embargo 
theirs. 

Mr.  WALSH  of  Massachusetts.  The  Senator  has  opened 
up  another  question.  Balance  of  trade  can  not  be  measured 
to-day  in  terms  of  dollars.  What  we  want  to  consider  is 
ioimafe,  number  of  articles,  or  units.  Applying  this  yard- 
stick Is  the  only  proper  test.  I  did  not  want  to  discuss  this 
now;  but  I  do  want  to  say  that  when  the  Smoot-Hawley 
tariff  bill  was  passed  I  voted  against  it.  It  was  indefensible. 
Its  rates  were  excessive,  based  on  the  gold  standard  used 
then  by  most  of  our  customers.  But  conditions  have  changed 
In  this  and  other  countries;  depreciation  of  currency  has 
taken  place  to  such  an  extent  that  some  rates  in  that  bill 
wttl  have  to  be  changed,  or  else  American  industries  are 
WObag  to  be  driven  out  of  the  domestic  market.  The  workers 
of  America  will  insist  that  they  be  protected  against  cheap 
labor  anrravated  by  the  cheap  dollars  of  other  countries 


am  trying  to  make  is  that  a  Democrat,  In  order  to  be  S'sund 
on  the  Democratic  tariff  policy,  does  not  have  always  to 
I  advocate,  "  Lower  duties!  lower  duties!  "  but,  in  my  judg- 
ment, a  Democrat  has  the  right  to  recognize,  under  the 
I  standards  and  definitions  we  ourselves  have  applied  in  our 
I  platforms,  that  there  are  cases  where.  In  Justice   to  our 
workers  and  own  industries,  it  may  be  necessary  to  levy 
'  increased  duties.    The  Democratic  Party  must  not  hesitate 
to  fight  militantly  against  the  American  worker  being  sub- 
'<  jected  to  lower  conditions  of  living  by  competition  with 
;  depreciated  foreign  currencies.    We  must  continue  to  pre- 
i  vent  the  return  of  a  tariff  system  that  operated  to  eiu-ich 
j  the  few  and  provide  enormous  dividends  for  capital  at  the 
j  expense  of  the  toilers  and  the  consuming  public.    The  Re- 
!  publican  tariff  policy  has  stood  for  the  latter  and  the  Smoot- 
Hawley  bill  was  drafted  on  this  theory.    Present  economic 
conditions  throughout  the  world  may  necessitate  our  read- 
1  Justing  former  unreasonable  duties  for  the  purpose  of  aiisur- 
ing  opportimities  of  emplojrment  and  living  wages  to  that 


That  does  not  mean  that  I  am  not  for  the  tariff  the  |  ^j^  ^^^  employees,  that  we  are  pledged  to  protect  ag.Unst 


Democratic    Party   stands   for,   for    the   Democratic    Party 
Is  not  solely  and  always  for  low  tariff  duties.    Some  Demo- 
crats feel  that  one  is  not  supporting  Democratic  tariff  doc- 
trines unless  he  advocates  low  and  downward  duties.    As  I 
understand  the  Democratic  tariff  principle,  it  is  for  just  duties 
as  against  favored  and  extortionate  duties.    It  is  for  duties 
that  do  not  favor  either  constuner  or  maniifacturer,  but  do 
Justice  by  all.    That  means  that  when  a  case  is  made  out. 
not  for  excessive  duties,  not  for  favored  duties,   not  for 
privileged  duties,  but  for  reasonable  duties  that  will  give 
the   domestic   producer   at   least  equal   opportunity   to   do 
business  in  the  domestic  market.  It  will  be  recognized  and 
we  will  act  accordingly.     The  Democratic  Party  is  for  a 
competitive  tariff,  not  for  tariff  duties  that  surrenders  the 
home   market   to   imports   that   can   be   produced   here   at 
reasonable  prices. 

Mr.  ASHURST.    Mr.  President,  will   the  Senator  yield 
to  met 


cheap  foreign  labor  and  whom  it  is  claimed  are  or  may  be 
injured  by  importations  from  countries  off  the  gold  standard. 

PUBUC   SCHOOL    BUILDING.    FAISBANKS.    AUiSKA 

Mr.  BINGHAM.  Mr.  ODDIE.  and  Mr.  ROBINSON  of 
Arkansas  addressed  the  Chair. 

The  VICE  PRESIDENT.    The  Senator  from  Connecticut. 

Mr.  BINGHAM.  Mr.  President,  it  is  obvious  that  we  can 
not  get  a  vote  on  this  motion  to-night;  and  there  is  a  very 
dire  necessity  in  the  town  of  Fairbanks.  Alaska,  where  their 
only  school  building  burned  down  in  December,  that  they  be 
permitted  to  issue  bonds  to  build  a  new  schoolhouse.  The 
winter  is  advancing  and  they  have  to  sell  their  bonds  and 
get  the  material  up  during  the  fair  weather  soon  to  aiTive. 

I  therefore  ask  unanimous  consent  that  we  may  take  from 
the  calendar  Order  of  Business  No.  1194,  House  bill  139i.9.  to 
authorize  the  town  of  Fairbanks  to  issue  bonds,  and  ptiss  it 
at  this  time,  as  it  is  an  emergency  meastire. 
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Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  BINOHAM.    I  yield. 

Mr.  KING.  I  sincerely  hope  that  the  request  of  the 
Senator  from  Connecticut  will  be  granted-  I  have  ex- 
amined Into  the  matter  as  a  member  of  the  committee,  and 
I  think  the  exigency  calls  for  speedy  consideration  of  the 

bilL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  find  no 
objection  to  the  passage  of  the  bill,  and  I  think  the  request 
is  well  justified. 

The  VICE  PRESIDENT.  The  bUl  wlU  be  read  for  the 
information  of  the  Senate. 

The  bill  (H.  R.  13959)  to  authorise  the  Incorporated 
town  of  Fairbanks,  Alaska,  to  issue  bonds  in  any  sum  not 
exceeding  $100,000  for  the  purpose  of  constructing  and 
equipping  a  public-school  building  in  the  town  of  Fairbanks, 
Alaska,  and  for  other  purposes,  was  read,  as  follows: 

Be  U  enacted,  etc..  That  the  lncorpc«»ted  town  of  Pairbanks, 
Alaak*.  iB  hereby  authorlBed  and  empowered  to  iasue  lt«  bonds 
in  any  sum  not  exceeding  $100,000  for  the  piirpoee  of  conrtructlng 
and  equipping  a  public-school  building  In  the  town  at  Fairbanks. 
Alaska:  Provided,  tioti>ei>eT.  That  no  Issue  of  bonds  or  other  In- 
struments of  any  such  Indebtedness  shall  be  made,  other  than 
such  bonds  or  other  instnunents  of  Indebtedness  In  serial  form 
maturing  in  substantiaUy  equal  annual  Installments,  the  first  In- 
stallment to  mature  not  Uter  ttan  five  years  from  the  date  of 
the  issue  of  such  series,  and  the  last  instaUment  not  later  than 
16  years  from  the  date  of  such  Issue. 

Sic.  2.  That  before  said  bonds  shaU  be  Issued  a  special  election 
shall  be  ordered  by  the  conunon  council  of  the  said  town  of 
Fairbanks,  at  which  elecUon  the  question  of  whether  such  bonds 
rti»ii  be  Issued  shall  be  submitted  to  the  qualUled  Sectors  of 
t^t«i  town  of  Fairbanks  whose  names  appear  on  the  last  assess- 
ment roU  of  said  town  for  mxmiclpal  taxation.  Thirty  days'  notice 
of  such  election  shall  be  given  by  publication  thereof  In  a  news- 
paper printed  and  published  and  of  general  circtilation  In  said 
town  before  the  day  fixed  for  such  election. 

8bc.  8.  That  the  registration  for  such  election,  the  manner  of 
conducting  the  same,  and  the  canvass  of  the  returns  of  si^d 
election  shall  be.  as  nearly  as  practicable.  In  aooordanee  with  the 
requirements  of  law  In  general  or  special  elections  in  said  munici- 
pality, and  said  bonds  shall  be  issued  only  upon  condition  that 
not  less  than  65  per  cent  of  the  votes  cast  at  such  election 
In  said  town  shsOl  be  In  favor  of  IsBxilng  said  bonds.       

Skj.  4.  That  the  bonds  above  specified,  when  authcslsed  to  be 
Issued  as  hereinbefore  provided.  shaU  bear  Interest  at  a  rate  to  be 
fixed  by  the  common  cotmcll  of  the  town  of  Fairbanks,  not  to 
exceed  7  per  cent  per  annum,  payable  semiannually,  and  shaU 
not  be  sold  for  less  than  their  par  value,  with  accrued  intent, 
and  ShaU  be  in  denominations  not  exceeding  $1,000  each:  Pro- 
vided however.  That  the  common  council  of  the  said  town  of 
Fairbanks  may  reserve  the  right  to  pay  off  such  bonds  In  their 
numerical  order  at  the  rate  of  $30,000  thereof  per  annum  from 
and  after  the  expiration  of  five  years  from  the  date  of  Issue. 
Principal  and  Interest  shall  be  payable  In  lawful  money  of  the 
United  States  of  America  at  the  office  of  the  town  treasuTCT  of 
the  town  of  Pairbanks,  or  at  such  bank  In  the  city  of  New  York, 
in  the  SUte  of  New  York,  or  such  place  as  may  be  designated 
by  the  common  councU  of  the  town  of  Fairbanks,  the  pla^of 
payment  to  be  mentioned  In  the  bonds:  Provided  further.  That 
«ch  and  every  bond  shall  have  the  written  signature  of  the 
mayor  and  clerk  of  said  town  of  Fairbanks,  and  also  bear  the  seal 

oT  s&ld  town 

an  6  That  no  part  of  the  funds  arising  from  the  sale  of 
said  bonds  shall  be  xised  for  any  pxirpose  other  than  ^)eclfied  In 
this  act.  Said  bonds  shall  be  sold  only  In  such  amounts  as  the 
common  councU  shall  direct,  and  the  proceeds  thereof  ■haU  be 
disbursed  for  the  purposes  hereinbefore  mentioned  and  under  the 
order  and  direction  of  said  common  council  from  tlsM  to  time 
as  the  same  may  be  required  for  said  purposes. 

8k:  6  That  the  act  of  Congress  entlUed  "An  act  to  authorize 
the  incorporated  town  of  Fairbanks.  Alaska,  to  Issue  bondsfor 
the  purchasing,  construction,  and  maintenance  of  an  electric 
lUcht  and  power  plant,  telephone  system,  pumping  station,  and 
repairs  to  the  water  front,  and  for  other  purposes,-  approved 
February  7.  1927  (44  Stat.  L.  1062),  be.  and  the  same  Is  hereby, 
repealed. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bUl,  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

MTTSCLX  SHOALS 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rbcoib  a  speech  of  the  senior  Sen- 
ator from  Tennessee  tMr.  McKellakI  deUvered  over  the 
radio  on  Monday  night.  January  SO,  an  the  subject  ol  Muscle 
Shoals. 
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There  being  no  objection,  the  speedi  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

Ladles  and  genUemen,  I  have  been  asked  by  the  Star  to  tril 
you  something  about  Muscle  Shoals.  The  falls  known  as  Muscle 
Shoals  are  on  the  Tennessee  River.  They  are  situated  to  thy 
northwest  comer  of  the  State  of  Alabama.  The  streams  ^l<n 
form  the  Tennessee  River  take  their  rise  in  Virginia  and  to  North 
Carolina.  The  two  prtoclpal  streams  are  the  Helton  and  the 
French  Broad,  the  Rolston  rtstog  to  Virginia  and  the  ^«n<^ 
Broad  to  North  CaroUna.  When  these  and  other  rivers  meet,  Jw 
north  of  KnoxvlUe.  Tenn.,  they  form  what  is  called  the  Tennessee 
River.  The  Tennessee  River  fiows  In  a  southerly  direction  to  Chat- 
tanooga, and  then  the  river  bends  to  the  westward,  dips  down  toto 
the  State  of  Alabama  and  runs  throtigh  the  northern  portion  of 
that  State,  and  Just  beyond  Muscle  Shoals  takes  a  northwesterly 
course,  running  aU  the  way  through  west  Tennessee  and  througH 
Kentucky,  and  empties  Into  the  Ohio  River. 

The  river  la  nearly  a  thoxisand  miles  long  and  runs  through  a 
rich  valley.  It  was  never  navigable  for  any  great  distance  iMcauae 
at  the  many  shoals  or  rapids  thereto.  Between  Knoxrllle  and 
Chattanooga  there  are  some  nine  dlsttoct  rapids,  making  nine 
power  sites.  In  Alabama  there  are  three  distinct  n^ilds,  the  prin- 
cipal one  being  at  Muscle  Shoals. 

The  river  is  navigable  after  it  leaves  Muscle  Shoals  for  a  dlsUnoe 
of  some  150  miles  through  the  State  at  Tennessee,  but  Just  as  It 
reaches  the  Kentucky  line  there  Is  another  faU  and  rapids,  and 
consequently  a  power  site. 

In  1916  war  was  raging  to  Rurope  and  the  United  States  warn 
threatened.  At  that  time  I  was  a  Member  of  the  House  of  Repre* 
sentaUves  from  the  Memphis  district.  After  talktog  with  Repre- 
sentative Oscar  Underwood,  of  Alabama,  I  totroduced  an  amend- 
ment to  the  Committee  on  MUltary  Affairs  appropriating  sufficient 
money  to  be  spent  at  Muscle  Shoals  In  building  a  dam.  with  the 
purpose  of  establishing  a  great  power  plant  there  for  the  manu- 
facture of  nitrates  from  the  air,  to  be  used  to  time  of  war  and  for 
fertilisers  to  time  of  peace. 

The  reason  why  we  desired  to  attato  nitrates  from  the  air  was 
because  our  country  at  the  time  was  practically  entirely  dependent 
upon  ChUe  for  nitrates,  and  to  case  of  war,  of  course,  that  souree 
at  nitrates  might  be  closed  to  us.  and  It  was  essential  lor  us  to  be 
able  to  make  aU  of  the  explosives  necessary. 

This  was  the  pxirpoee  of  the  bill.  The  blU  went  to  the  Rouse, 
where  the  provision  was  stricken  out.  and  to  lieu  thereof  the 
Senate  provided  that  the  President  was  authorised  to  select  a  eite. 
As  I  remember,  this  foUowed  a  bill  offered  by  Senator  Siotb.  of 
South  Carolina  As  I  recall.  Senator  Chamberlato,  of  Oregon,  was 
at  the  time  chairman  of  the  Senate  Committee  on  IClltary  Affairs, 
and  he  had  a  wonderful  site  to  Oregon  that  he  thought  ought  to 
be  \ised.  President  Wilson  was  given  the  authority  to  make  the 
selection,  as  I  have  stated,  and  afterwards  selected  Muscle  Shoals, 
and  the  dam  was  buUt  there  by  the  Federal  Government. 

This  dam  cost  about  the  sum  of  $60,000,000.  and  the  nitrate 
plant  that  was  established  there  and  aU  of  the  Improvements  to 
connection  therewith  cost  the  Government  durtog  the  war  about 
$93  000.000  more— to  all  about  $160,000,000.  The  plant  was  not 
complete  when  the  war  closed,  and  many  Members  of  Congress 
wanted  to  abandon  It  at  that  time,  some  Senators  arguing  that  It 
was  throwing  good  money  after  bad  to  complet*  the  plant. 

About  that  time  Henry  Ford  made  an  offer  for  the  plant,  whlcn 
many  of  us  desired  to  accept,  thlnktog  that  he  would  establish  a 
great  mantifactvirlng  industry  to  and  around  the  plant.  The  ac- 
ceptance of  this  offer  was  delayed  by  the  Congress,  •^i^**'.'* 
Mr.  Ford  withdrew  It.  However,  one  effect  of  Mr.  Fords  offer 
was  that  the  Congress  completed  the  plant. 

About  that  time  there  was  a  change  of  administration,  and  when 
the  new  administration  came  to.  notwithstanding  the  f act  th^ 
the  original  law  under  which  the  plant  was  eetabUahed  prohibited 
the  Government  from  tislng  It  to  connection  with  any  power  com- 
pany, the  then  administration  rented  the  plant  to  the  Alabama 
Power  Co.  for  comparatively  nothing,  and  It  has  been  used  by  toe 
Alabama  Power  Co.  ever  stoce  for  Its  own  purposes,  the  Govern- 
ment getting  little  out  of  it.  

While  the  Oovemment  gets  little  out  of  It.  the  Alabama  Power 
Co  and  other  power  companies  totereeted  with  It  have  soughtby 
every  means  withto  their  power  to  prevent  the  Government  from 
operating  the  plant  Itself.    One  of  the  results  of  this  policy  Is  seen 

to  the  prices  charged  for  current.  

JVw  Instance,  the  Alabama  Power  Co.  pays  to  the  Government 
about  one-fifth  of  a  cent  jter  kilowatt  for  what  power  It  actuaUy 
iises.  If  It  does  not  need  the  power,  the  water  goes  over  the  dam 
and  is  lost  for  all  time.  While  the  Alabama  Power  Co.  pays  only 
one-fifth  of  a  cent  for  the  current.  It  sells  It.  some  of  It  withto  a 
hundred  yards  of  the  place  Itself,  for  12  cents  a  kUowatt. 

Many  biUs  were  offered  for  the  disposition  of  the  plant.  The 
late  Senator  Underwood  actively  fought  for  what  was  known  as  the 
private -ownership  principle,  and  the  bill  that  he  fathered  came 
very  near  passing.  On  the  other  hand.  Senator  Nobbu  and  myself 
and  a  nimiber  of  others  introd\iced  bills  and  fought  very  vigorously 
for  what  is  known  as  the  Govemment-cqwratUm  principle.  Sena- 
tor Noaas  and  those  of  us  who  totroduoed  bills  along  this  line 
thought  that  the  Government  already  owned  the  power,  that  It 
ynM  easy  enough  to  dispose  of  It.  and  that  the  power  ought  to  be 
used  for  the  benefit  of  all  the  pe<vle,  who  owned  It.  That  fight 
has  gone  along  through  the  years. 

Senator  Nobbib's  bill,  as  I  remember,  has  passed  the  Senate 
some  three  times.  Twice  tt  got  through  the  House;  once  Mr. 
CooUdge  vetoed  tt  and  onos  Mr.  Hoover  vetoed  It.    During  aU 
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._^ ,  some  10  ta  number.  ttec«  the  completion  of  the  plant. 

no  dlmxMt^n  has  been  made  of  It.  and  the  only  beneficiary  of 
the  great  Investment  there  hae  bMB  the  Alabama  Power  Co^  which 
ha*  fought  like  a  dog  la  the  waaw&t.  trying  to  keep  everybody 

dM  out. 

But  on  November  8  la«t  the  question  wa«  vlrtuaUy  aetUed  by  the 
election  of  Gov.  Pranklln  D.  Roceevelt  as  President.  He  was  In 
hearty  accord  with  the  desire  of  Senator  Noaais  and  those  who 
believed  with  Senator  Noaais  that  the  Government  should  operate 
Its  own  plant.  mmI  unquestionably  the  Norrls  plan  of  operating 
the  plant  will  be  paaMd  by  the  next  Congress,  and  the  result  will 
be  a  tremendous  victory  fo»  the  users  of  current  all  over  that 
pert  at  our  country. 

In  connection  with  the  Uusde  Shoals  plant.  It  Is  the  purpose 
of  Senator  Nosais  to  have  Congress  authorize  the  building  of  what 
Is  known  as  the  Cove  Creek  Dam  at  the  junction  of  the  Powell 
and  Clinch  Rlvere.  which  are  tributaries  of  the  Tennessee  and 
which  will  not  only  generate  power  there,  but  will  perhaps  double 
the  amount  of  primary  power  generated  at  the  shoals. 

To  explain  what  I  mean,  there  can  be  (mMSked  at  Muscle 
Shoals  now  about  100.000  horsepower  of  primary  power,  and  prob- 
ably aOO.000  horsepower  of  secondary  power — and  I  mean  by 
"  secondary  power "  the  power  that  Is  generated,  say.  for  nine 
months  In  the  year,  when  the  river  Is  high,  but  there  Is  always 
to  t)e  found  there  some  100.000  horsepower.  Now.  when  the  Cove 
Creek  Dam  Is  built,  that  will  so  regulate  the  fiow  of  the  water  as 
to  bring  about  200.000  horsepower  of  primary  power  at  the  shoals. 
In  other  words,  the  Cove  Creek  Dam  will  about  double  the  capacity 
for  primary  power  at  Miiacle  Shoals,  and,  of  course,  the  two  should 
be  operated  together. 

There  *re  various  other  dams  in  between,  where  large  units  of 
power  can  be  generated  and  at  the  same  time  Increase  the  power 
at  BCuscle  Shoals,  but  the  Cove  Creek  Dam  is  the  principal  one. 
T>e  so-called  Norrls  bill  provides  for  the  construction  of  a  dam 
coating  some  tGT.OOO.OOO  at  Cove  Creek  and  also  calls  for  the 
eetabllshment  of  transmiasion  lines  so  that  the  power  can  be  sold 
either  at  the  dams  or  be  carried  where  needed.  The  bill  further 
provides  that  States,  cities,  and  countlee  shall  have  preference 
in  the  purchase  of  power.  We  believe  that  the  result  of  this 
measure  will  bo  that  the  price  of  current  to  consumers  wherever 
It  is  used  will  be  reduced  to  perhaps  less  than  half  of  what  con- 
sumers now  pay  for  It.  It  will  be  one  of  the  greateat  godsends  to 
the  people  of  the  Tennessee  Valley  and  to  the  vicinity  of  that 
valley  that  could  be  Imagined.  It  ought  to  make  the  Tennessee 
Valley  one  of  the  greetcet  manufacturing  centers  In  the  country. 
It  will  benefit  all  the  people. 

The  other  day,  when  President-elect  Roosevelt  and  his  party 
went  down  and  examined  Muscle  Shoals,  he  talked  over  the  matter 
with  the  Congressmen  and  Senators  and  othera  on  the  train.  He 
has  a  great  view  about  the  matter.  I  shall  not  s{>eak  of  his  plans 
here.  That  Is  a  matter  for  him  to  tell  about.  All  I  can  say  about 
it  Is  that  I  was  perfectly  delighted  with  his  plan,  and  I  believe 
when  put  into  action  it  will  be  approved  by  the  American  people 
and  will  constitute  the  greatest  step  toward  prosperity  that  the 
people  of  the  valley  of  the  Tennessee,  whether  in  Tennessee  or 
In  other  States,  have  ever  experienced. 

One  of  the  greatest  beneflU  to  be  bestowed  upon  the  people  in 
the  territory  of  the  Teiuiessee  River  will  be  the  manufacture  of 
fertilizer  at  the  shoals.  Recent  discoveries  have  shown  that  ni- 
trates from  the  air  can  be  obtained  by  the  use  of  comiuuratlvely 
MMll  amounts  of  power.  In  the  old  days  It  required  much  power. 
ban  under  the  synthetic  methods  It  Is  believed  that  these  nitrates 
can  be  obtained  much  more  cheaply  and  with  very  much  less 
power  than  formerly.  In  the  southern  part  of  middle  Tennessee, 
bordering  on  Muscle  Shoals,  there  are  vast  quantities  of  phos- 
I>batcs.  and  as  phosphates  and  nitrates  constitute  the  largest  In- 
Ma^lpnla  oi  firtllizer.  the  shoals  will  constitute  an  ideal  place  for 
W*  aMantecture  of  fertilizer  for  the  benefit  of  the  farmera.  The 
fact  that  Muscle  Shoals  la  already  reached  by  two  large  reUroad 
tyatems  and  splendid  hard  roads,  running  in  every  direction. 
makee  It  a  peculiarly  central  and  splendid  place  In  otir  part  of 
the  country  for  the  manufacture  of  fertillzera.  The  farmers  of 
the  country  will  be  tremendously  benefited. 

The  entire  Tennessee  Valley,  and  Indeed  the  entire  South,  owes 
'  to  OcoBGS  W.  Noaais  a  deep  debt  of  gratitude  for  the  wonderful 
flfbt  that  he  has  made  for  the  last  10  yeara  to  keep  Muscle  Shoals 
In  the  hands  of  the  Government  to  use  It  for  the  benefit  of  the 
people  No  man  In  the  Senate  could  have  led  the  fight  more 
determinedly  and  ably  or  more  effectively  than  Osoaos  W.  Noauus. 
It  ha*  been  a  fight  of  the  people  agahist  the  combined  power 
interim  of  the  country,  and  the  election  of  Mr.  Rooeevelt.  hold- 
lag  very  similar  views  to  those  of  Senator  Noaais  and  those  of  us 
who  stand  with  htm.  makes  Senator  Noaais's  victory  complete. 
As  a  southerner  and  as  a  representative  of  the  Tennessee  Valley. 
I  want  to  express  my  great  debt  of  gratitude  for  the  splendid 
fight  that  SenatCMT  Noaais  has  made. 

The  views  on  the  power  question  of  President-elect  Rooeevelt 
are  well  known.  They  are.  In  respect  to  this  legislation,  sympa- 
thetic with  those  held  by  Senator  Noaais.  as  I  have  heretofore 
stated.  On  ottr  trip  to  Muscle  Shoals  President-elect  Rooeevelt 
stated  his  plans  for  the  valley.  While  I  can  not  discuss  them.  I 
«o  feel  like  saying  that  I  became  very  enthusiastic  atwut  them  as 
I  listened  to  htm.  They  mean  a  "  new  deal  '  for  the  Tenneaaae 
River  territory.  They  mean  a  new  deal  for  the  users  of  eleetrle 
current  in  that  territory.  They  spell  development  and  progrees. 
Tbey  insxire  the  working  out  of  a  splendid  plan  of  publlc-utllltlea 
development,    which,    in    my    Judgment.    wlU    eventually    bring 


abcrut  a  great  prosperity  to  the  people  who  now  Inhabit  the 
terrltority  of  the  wonderful  Tennessee  Valley,  from  its  rise  to  Its 
mouth. 

Mr.  McKELLAR.  Mr.  President.  I  ask  to  have  printed  in 
the  Record  an  article  printed  in  the  Evening  Star  of  to-day, 
reporting  the  plan  of  President-elect  Roosevelt  for  the  de- 
velopment of  the  Tennessee  Valley.  These  plans  are  com- 
prehensive, including  reforestation,  flood-control  basins,  the 
building  of  the  Cove  Creek  Dam.  water-power  development 
available  for  cities.  States,  and  farm  homes,  reclamation, 
and  irrigation.  It  is  a  wonderful  plan,  and  I  want  to  con- 
gratulate the  President  elect,  and  on  behalf  of  the  people  of 
Tennessee  I  thank  him  for  his  great  proposal. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Tennessee? 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

[Prom  the  Evening  SUr  (Washington.  D.  C).  February  2.  1033] 
RooszvsLT  Plans  Pbojict  Cbxatiko  Jobs  roa  300.000 — Tkknksses 

Watxbshko  Is  CBoauf  to  Launch  Oioantic  Kxperimznt — Extkn- 

sioN  TO  Othbb  SacnoNS  Contemplated — Rzpokestation.  Recul- 

MATION,    WATSa    POWES.    AND    FaSM    RSHAaiUTATION    AkX    INCLUDED 

Wasm  Spsincs.  Oa..  February  2. — A  gigantic  experiment  designed 
to  provide  200.000  Jobs  and  herald  the  birth  of  a  new  America 
from  which  the  curse  of  unemployment  would  be  lifted  was  pro- 
posed to-day  by  President-elect  Booaevelt. 

The  rugged  highlands  and  fertile  Industrial  valley  of  the  Ten- 
nessee watershed  were  chosen  by  the  next  President  for  this  "  most 
interesting  experiment  a  government  has  ever  undertaken." 

Seated  before  the  blazing  fireplace  of  the  "little  white  house." 
he  told  newspapermen  of  his  dream  for  a  vast  Internal  development 
encompassing  reforestation,  reclamation,  water  power,  and  agrictil- 
tural  rehabilitation.  The  aim  Is  to  balance  the  national  popula- 
tion anew  between  cities  and  the  country. 

HOPES   TO    WIDEN    PBOJBCT 

Mr.  Roosevelt  expects  this  huge  laboratory  experiment  to  provide 
employment  for  300.000  men  in  the  Tennessee  Valley  alone.  More 
than  this,  he  hopes  to  carry  the  scheme  into  other  sections  of  the 
Nation  from  Alleghenles  to  the  Pacific  coast  and  through  It  to 
reestablish  American  life  on  a  basis  that  wUl  mean  the  end  of 
unemployment,  the  decentralization  of  industry,  and  a  people  pro- 
tected by  the  watchful  eye  of  a  government. 

The  great  Tennessee  Valley  project,  involving  half  a  doaen  Statea. 
Is  to  Include: 

1.  Reforestation. 

3.  Creation  of  flood-control  basins  in  the  upper  valleys,  first  at 
Cove  Creek  in  the  Clinch  River. 

3.  Water-power  development  to  be  avaUable  for  cities.  States, 
and  farm  homes. 

4.  Reclamation  of  the  fertUe  bottom  lands  for  agricultural  use. 
6.  elimination  of  the   unprofitable  marginal  lands  from   farm 

pursuits. 

6.  Eventual  flood  control  of  the  great  Mississippi  River. 

7.  Eventual  Improvement  of  navigation. 

Mr.  Roosevelt  announced  that  as  soon  as  he  takes  ofllce  March 
4  he  will  ask  the  various  Government  departments  Involved  to 
make  surveys  with  a  view  to  putting  the  proposition  up  to  Con- 
gress at  an  early  date. 

CONTIDBNT  OF  SUCCBSa 

Confident  that  the  whole  project  will  be  self-sustaining,  he  has 
no  doubt  of  the  bankablllty  of  it  and  the  availability  of  bonds  for 
the  undertaking. 

"  If  It  is  successful,  and  I  am  confident  it  will  be,**  he  said.  "  I 
think  this  development  will  be  the  forerunner  of  similar  projects 
in  other  sections,  particularly  In  the  Ohio  and  Arkansas  Valleys 
and  In  the  Columbia  River  Basin  of  the  Northwest. 

"  We  have  about  13.000.000  wage  earners  unemployed.  If  we  re- 
turn Immediately  to  the  high  level  of  1939.  I  think  we  would 
still  have  5.000,000  men  out  of  work  and  on  a  dole.  Our  (>opula- 
tion  Is  out  of  balance.  If  by  Government  activity  we  can  restore 
the  balance,  we  will  have  taken  a  great  step  forward. 

••  The  normal  trend  now  \»  a  back-to-the-farm  movement.  For 
those  who  have  had  experience  In  agricultural  work  I  think  we 
will  do  weU  to  provide  a  living." 

Without  references  to  notes  or  books,  but  with  an  occasional 
glance  at  a  huge  map.  Mr.  Rooeevelt  unfolded  his  idea  for  a  great 
Tennessee  VaUey  experiment.  There  is  no  doubt  he  has  been 
studying  the  proposition  for  days. 

•40.000    SQUABS    KILia 

He  said  he  selected  the  Tenneaeee  watershed,  running  over  the 


States  of  Virginia.  West  Virginia.  Tennsases.  North  Carolina.  South 
Carolina,  and  parts  of  Kentucky,  Alabama,  and  Mlaslasippl.  for 
many  reasons,  principally  becauae  of  tta  wide  range  of  physical 
conditions,  life,  and  climate.  The  area  involves  840,000  square 
miles. 

He  bellevee  the  propoeitlon  of  reforestation  can  be  started  Im- 
mediataly.  and  with  it  work  provided  for  50.000  to  70.000  men  in 
planting  xmw  treaa.  cutting,  and  rehabUltaUnj   the   vast  forest 
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Throtxgh  the  development  of  huge  flood-contrd  baalns,  begto- 
nlng  at  Cove  Creek  Dam.  he  esUmatea  the  power  *«  be  produced 
at  Muscle  Shoals  can  be  Increaaed  to  between  2.000,000  and 
1.000.000  horsepower. 

With  this  power  is  to  be  Improved  every  farm  home  and  bam 
and  the  great  city  industrial  xinlts  and  homes  within  the  vaUey. 
all  under  protection  of  the  Government. 

-  As  a  result  of  the  flood-control  development.  Mr.  Roosevelt  ex- 
pects great  stretches  of  rich  bottom  lands  to  be  restored  to  the  use 
S^  fanners— land  to  replace  the  eliminated  and  nonprofttable 
marginal  acres.  

"Attacked  from  angles."  he  said,  "  thU  whole  proposal  would  give 
work  to  eventually  about  300.000  men.  We  have  been  going  at 
theee  various  factore  in  a  piecemeal  way  ever  since  the  days  of 
T  B  (Theodore  Roosevelt)  and  Olfford  Plnchot.  Now  Is  the  thne. 
I  feel,  to  tie  up  all  the  various  developments  Into  one  great  com- 
prehensive pUn  within  a  given  area." 

He  preferred  not  to  Involve  the  power  issue  in  the  first  «PO«- 
tlon  of  the  project.  Nor  did  he  go  into  details  about  the  future 
use  of  the  nitrate  plant  at  Miucle  Shoate.  He  U  looking  now  at 
a  vast,  broad,  visionary  scheme  and  he  wants  to  carry  it  into  effect 
as  soon  as  poaalble. 

JOEU)  sunt  XHVaSTUKMT 

Government  pxirchaie  of  some  at  the  forest  lands  and  of  those 
marginal  areas  which  would  be  retired  from  agricultural  pursuits 
la  contemplated  in  the  Etoosevelt  program.  

••  I  regard  it  as  a  safe  Investment."  he  aald.  "  to  borrow  money 
to  buy  and  take  care  of  land  of  this  character.  The  money  would 
come  back  throogh  the  sale  of  crops.  It  Is  neceaaary  that  we  act. 
for  we  are  now  oonsiunlng  between  three  and  four  tttnea  aa  much 
timber  aa  we  are  producing." 

Preparing  to  depart  to-morrow  night  on  a  flahlng  crulae  of  10 
days  In  southern  watera.  Mr.  Rooeevelt  has  about  completed  the 
complex  discussions  necessary  to  get  hla  policies  and  Oovenunent 
leaden  in  action  on  March  4. 

It  U  believed  he  has  his  Cabinet  very  definitely  in  mind,  al- 
though no  formal  announcements  are  expected  before  he  returns 
from  the  fishing  cruise  about  the  middle  of  the  month. 

Arrival  to-day  of  Robert  Dunham.  Chicago  banker  and  Indus- 
trlalUt.  revived  spec\»Ution  that  ha  would  be  amhasawrtor  to 
Otrmmay. 

TKKASXntT    AND    POST    OmCB   AFPBOPRIATIOIIB 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1934, 
and  for  other  purposes. 

Mr.  ODDIE  obtained  the  floor. 

Mr.  BRATTON.  Mr.  President,  I  8«id  forward  to  the 
desk  an  amendment  to  be  inserted  In  the  economy  section 
of  the  pending  bill  and  ask  that  it  be  printed  and  lie  on  the 
Uble. 

The  VICE  PRESIDENT.  The  amendment  win  be  printed 
and  lie  on  the  table. 

Mr.  WAGNER.  Mr.  President,  If  I  may  have  the  atten- 
tion of  the  senior  Senator  from  California.  I  desire  to  offer 
an  amendment  to  which  I  am  sure  the  Senator  will  have  no 
objection. 

Mr.  JOHNSON.    I  Accept  the  amendment.  Mr.  President. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  CnntF  Clkrk.  On  page  2,  lines  15  and  16,  of  the 
amendment  of  the  Senator  from  Caltfomla.  the  Senator 
from  New  York  moves  to  strike  out  the  words  "or  to  be 
used  for  experimental  or  scientific  purposes." 

Mr.  JOHNSON.  I  modify  my  amendment  by  accepting 
the  language  thus  suggested  by  the  Senator  fnwn  New 
York- 

The  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  ODDIE.  Mr.  Presidoit,  before  I  move  that  the  Senate 
tafcp  a  recess.  I  give  notice  that  to-morrow  night  I  shaU 
ask  the  Senate  to  stay  in  session,  unless  a  vote  is  had  during 
the  day  on  the  pending  bill  or  unless  a  satisfactory  arrange- 
ment is  made  for  a  vote  at  a  definite  time. 

Mr.  ROBINSON  of  Arkansas.    Ameni     [lAUghter.] 

KKCXSS 

Mr.  ODDIE.  I  move  that  the  Senate  take  a  recess  until 
13  o'clock  to-morrow. 

The  motion  was  agreed  to.  and  the  Senate  (at  5  o'clock 
azul  50  minutes  p.  m.)  took  a  recess  until  to-manaw,  Friday, 
February  3.  1933.  at  12  o'clock  meridian. 
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HOUSE  OF  REPRESENTATIVES 

Thursday,  February  2,  1933 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,   Rev.  James   Shera  Montgomery, 
offered  the  following  prayer: 

Our  duty  is  before  Thee,  O  Master,  Mary's  Holy  Child; 
idealize  it,  transform  it,  encircle  it  with  a  halo  of  divinity 
imtil  we  are  enriched  by  it.  May  we  inculcate  much  that  is 
beautiful  and  worthy  in  His  noble  virtues.  Let  them  have 
full  sway  in  our  lives,  and  the  shadows  shall  not  deepen 
at  our  sides  and  we  can  not  be  defeated  by  the  loss  that 
sobs  out  the  cry  of  its  pain.  Holy  Spirit,  Thou  Christ  of 
God,  make  us  believe  in  man,  make  us  believe  in  the  king- 
dom of  righteousness  on  earth,  make  us  believe  In  a  bountiful 
Heavenly  Father  who  loves  us  and  will  go  with  us  all  the  way. 
Let  there  bum  in  all  hearts  the  fairest  hopes  and  faiths 
until  Thou  dost  become  the  center  of  our  exultant  aaag. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

TBX  LATK  KDWARO  M.  XKWHr 

Mr.  HOLADAY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  one  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOLADAY.  Mr.  Speller,  it  is  with  regret  that  I  an- 
nounce to  the  House  the  death  of  our  former  colleague. 
Edward  M.  Irwin,  of  the  twenty-second  district  of  Illinois, 
who  passed  away  in  his  home  city  of  Belleville,  m..  last  Mon- 
day evening.  

During  the  Sixty-ninth,  Seventieth,  and  Seventy-first  ses- 
sions of  Congress  Doctor  Irwin  represented  the  twenty-sec- 
ond district  of  Illinois  in  this  House,  and  during  the  Seventy- 
first  Congress  was  chairman  of  the  Committee  on  Claims. 
In  the  discharge  of  the  duties  of  that  position  he  rendered 
a  distinct  service  to  the  Nation  and  to  his  colleagues.  I 
know  that  it  is  with  a  deep  sense  of  sorrow  that  his  host  oi 
friends  on  this  floor  bear  of  his  passing. 

SXHIBITXOM   RnW  AT  FOET  KYKR.  VA. 

The  SPEAKER.  The  Chair  lays  before  the  House  the 
following  communication  for  the  information  of  the  Mem- 
bers of  the  House: 

Hkaoquabtow.  Fort  Mm,  Va., 
OrncB  or  tki  Coiamandino  Omen, 

February  1.  1933. 

The  Spbakxe, 

House  of  Representatives,  WasMngion,  D.  C. 

Mt  Dk&b  Ma.  Spxaker:  Upon  the  request  of  certain  Members 
of  Congress,  it  is  the  desire  of  the  commanding  officer,  and  of 
the  offlcere  and  men  of  Port  Myer.  Va..  to  present  a  apeclal  exhibi- 
tion ride  for  the  Members  of  Congreas.  their  famlllea,  and  gueata. 

It  la  realized  that  the  regularly  scheduled  rides  on  Friday  after- 
noon take  place  at  an  inconvenient  time,  and,  due  to  the  large 
public  demand  for  admission,  they  are  crowded  and  troubleaome 

to  attend.  ......,». 

We  have,  accordingly,  scheduled  an  exhibition  ride  at  4  oelocK 
on  Saturday,  the  11th  of  February,  to  be  given  In  honor  of  the 
Members  of  Congress.  The  entire  seating  capacity  of  the  riding 
hall  at  Fort  Myer  will  be  reeerved  for  them.  In  an  endeavor  to 
make  attendance  as  convenient  and  Informal  aa  poaalble.  no  todl- 
vldual  Beats  will  be  reserved,  but  guests  will  be  required  ^  prae^ 
an  Individual  Identification  card  from  a  Member  <a  Congreas  of 
the  United  States.  ^^       _^ 

It  is  h<^>ed  that.  In  extending  thla  formal  Invitation  thnmgli 
you,  you  will  notify  the  Members  of  tta  provlalona. 
Very  sincerely  yo»ira. 

EL  N.  Coona,  Coloiial.  TMM  OaaAirf . 


Kmnvo  or  coal,  prosphatcs,  on.,  irc.,  oir  pitbuc 
Mr.  EVANS  of  Montana  presoited  the  conference  mwrt 
on  the  bill  (S.  4509)  to  further  amend  ttie  act  ainauffd 
February  25.  1920,  entitled  "An  act  to  promote  the  mli^nc 
of  coal,  phosphate,  oil.  oil  shale,  gas.  and  aodtaOD  on  tlM 
public  domain." 
nfVKPSiroDrr  orrxcKS  AmopuAnoH  bill.  nacAL  tbaji  laM 

Mr.  WOODRUM.    llr.  Speaker,  I  move  that  the 
resolve  itself  into  the  Coounittee  of  the  Whole  H( 


IV 

•r 


y~i^vT>-iT»v7iciciT/\XT  A  T      T>t?rTk"Drv       XTATTCT? 


PrnPTTAPV    9 


/-./^XTr^T>T?OC•Tr^XT  A  T      TJTTPnPn ^TTnTT.QIF 


3185 


3184' 


CONGRESSIONAL  RECORD— HOUSE 


February  2 


1933 


■Ute  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  14-458)  making  appropriations  for  the  Executive  Office 
and  sundry  independent  executive  bureaus,  boards,  commis- 
sions, and  offices,  for  the  fiscal  year  ending  June  30.  1934. 
and  for  other  porposea. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Rat- 
•UHH  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

BaCTLOTnS'  COlfPSNSATION  COMMXSKOW 

For  three  commtaaloners  and  other  personal  aervlce*  In  the  Dis- 
trict of  Columbia,  including  not  to  exceed  $1,000  for  temporary 
experts  and  assistants  In  the  District  of  Columbia  and  elsewhere, 
to  be  paid  at  a  rate  not  exceeding  t8  per  day.  and  for  peraooal 
semcee  in  the  field;  for  fiimlture  and  other  equipment  and  repairs 
thereto:  law  books,  books  of  reference,  periodicals;  stationery  and 
•applies;  traveling  expenses;  fees  and  mUeage  of  witnesses;  con- 
tact stenographic  reporting  services;  rent  at  the  seat  of  gorem- 
m«nt  and  elsewhere;  and  miscellaneous  Items;  •407.800. 

Mr.  WOODRUM.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  lir.  Wooratnt:  Page  12.  line  30.  strike 
out  "  $407300  "  and  Insert  In  Ueu  thereof  "  •390,800." 

Mr.  WOODRUM.  Mr.  Chairman,  the  explanation  of  this 
item  Is  that  there  ought  to  be  a  reduction  in  this  appropria- 
tion of  $8,000  for  the  reason  it  was  included  in  the  Budget 
estimate  for  the  purpose  of  paying  the  cost  of  administra- 
tion of  the  employees'  compensation  act  for  the  District  of 
Columbia,  The  amount  to  be  carried  in  the  District  of  Co- 
Itmibia  appropriation  bill  for  transfer  to  the  employees'  com- 
pensation to  cover  the  cost  of  the  local  activity  should,  there- 
fore, be  increased  by  $8,000. 

Mr.  STAFFORD.  Mr.  Chairman,  while  the  gentleman  ts 
occupying  the  floor,  wUl  he  be  kind  enough  to  give  informa- 
tion ma  to  bow  static  this  appropriation  is  for  the  total  em- 
ployees* compensation  fund?  This  year  it  totals  the  amount 
of  $4,882,000,  and  I  am  desirous  of  learning  whether  there 
is  a  periodic  Increase  in  the  amount  borne  by  the  Govern- 
ment by  reason  of  injury  that  occiu^  from  time  to  time  or 
whether  the  appropriation  is  more  or  less  static. 

Mr.  WOODRUM.  There  is  a  gradual  izunrease  in  the  ap- 
propriation and  we  may  expect  the  appropriation  to  increase 
until  it  reaches  $10,000,000  at  the  peak  unless  the  organic  act 
is  changed. 

Mr.  STAFFORD.  Has  the  gentleman  any  information  as 
to  when  the  peak  will  be  reached? 

Mr.  WOODRUM.  The  date  would  be  a  matter  somewhat 
difficult  to  state  with  accuracy.  It  will  not  be  reached  until 
the  number  of  beneficiaries  separated  from  the  rolls  by  death 
or  otherwise  exceeds  the  number  being  added  to  the  rolls. 
Aa  a  guess,  I  would  say  that  might  occur  about  1950. 

Mr.  STAFFORD.  The  organic  law  is  not  likely  to  be 
changed,  other  than  it  may  t>e  increased  in  the  allowances 
rather  than  decreased. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

CooperatlT*  vocational  rehabilitation  oS  disabled  residents  of  the 
District  of  Colxunbla:  For  personal  services,  prtntlag  and  binding, 
travel  and  subsistence,  and  payment  of  •spenn*  of  training, 
placement,  and  othar  ph— rn  of  rehabilitating  disabled  residents  of 
the  District  of  Colimola  under  the  provisions  of  the  act  entitled 
"An  act  to  provide  for  the  vocational  rehabilitation  of  disabled 
mldllits  of  the  District  of  Col\unbia."  approved  February  23.  1938 
(U.  8.  C,  Supp.  VI.  tlUe  29.  sec*.  47-47e),  $13,883. 


Mr.  CHINDBLOM.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  Mr.  Chairman.  I  have  made  this  motion  for 
the  purpose  of  asking  the  chairman  of  the  subcommittee 
whether  this  appropriation  ought  not  to  be  carried  in  the 
X>i8trict  of  Colvunbia  appropriation  bill? 

Mr.  WOODRUM.  This  is  for  the  Federal  Government's 
XMurt  of  the  work.  In  the  District  of  Columbia  we  pay  out 
of  the  Federal  Treasury  for  a  portion  of  the  work,  and  their 
portion  of  the  work  ts  carried  in  the  District  bill. 

Mr.  CHINDBLOM.  This  is  in  heu  of  the  approprlaUon 
which  the  States  Bxe  expected  to  make  In  order  to  avail 
themselves  of  the  Federal  appropriation,  is  it  not? 


Mr.  WOODRUM.  Yes:  the  District  of  Cohmibia  pays 
that  portion  in  lieu  of  what  the  States  would  do. 

B4r.  CHINDBLOM.  This  is  one  of  the  activities  of  the 
Federal  Government  which  has  increased  the  amount  of  the 
Budget,  and  is  outside  of  the  real  purposes  of  the  establish- 
ment of  the  Federal  Government. 

Mr.  WOODRUM.  Of  course.  It  is  an  activity  that  has 
Increased  the  Federal  Budget.  My  distinguished  coUeague. 
the  gentleman  from  Washington  I  Mr.  Stmitxasl,  I  have  no 
doubt  is  ready  to  Justify  this  appropriation,  because  I  think 
he  takes  the  credit  to  himself  of  being  the  author  of  this 
work.  The  hearings,  if  the  gentleman  will  examine  them, 
will  show  that  this  is  a  meritorious  work. 

Mr.  CHINDBLOM.  Of  cotirae.  it  is  very  meritorious.  It 
is  very  appealing  as  being  humanitarian  and  eleemosynary 
in  purpose;  but  it  is  an  activity  which  the  Congress  has 
launched  that  is  not  strictly  Federal  and  was  not  within  the 
original  contemplation  of  the  national  establishment.  If 
we  are  to  achieve  any  real  economy,  it  should  have  the  at- 
tention of  Congress  to  determine  whether  in  the  future  it 
will  be  wise  for  the  Federal  Government  to  continue  opera- 
tions of  this  character.  The  same  observations  apply  to  the 
succeeding  paragraph  relating  to  appropriations  for  the 
Federal  Board  for  Vocational  Education,  which  administers 
lx)th  the  appropriations  for  cooperative  vocational  rehabili- 
tation as  well  as  the  appropriations  for  cooperative  voca- 
tional education. 

The  Clerk  read  as  follows: 
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For  salaries  and  expenses  In  aooordance  with  the  provisions  of 
the  Rgrlcultiiral  marketing  act,  approved  June  15,  1929  (U.  8.  C, 
Supp.  V.  title  7.  sees.  621-535f),  and  the  act  creating  a  division  of 
cooperative  marketing  In  the  Department  of  Agriculture,  approved 
July  2,  1928  (U.  S.  C.  Supp.  VI.  UUe  7.  sees.  451-457).  Including 
stenographic  reporting  services  to  be  obtained  by  the  board 
through  the  civil  service  or  by  contract:  not  to  exceed  8750  for 
newspapers;  membership  fees  or  dues  In  organizations  which  Issue 
publications  to  members  only  or  to  members  at  a  lower  price  than 
to  others,  payment  for  which  may  be  made  in  advance:  manu- 
scripts, data,  and  special  reports  by  purchase  or  by  personal  serv- 
ices without  regard  to  the  provisions  of  any  other  act;  to  procure 
supplies  and  services  without  regard  to  section  3709  of  the  Re- 
vised Statutes  (U.  S.  C  title  41.  sec.  6)  when  the  aggregate 
amount  Involved  does  not  exceed  $50;  purchase  snd  exchange, 
maintenance,  repair,  and  operation  of  motor-propelled  passenger- 
carrying  vehicles  and  motor  trucks  to  be  used  only  for  ofllclal 
purposes;  typewriters,  adding  machines,  and  other  labor-saving 
devices.  Including  their  repair  and  exchange;  garage  rental  la  the 
District  of  Columbia  and  elsewhere;  traveling  expenses,  including 
attendance  at  meetings  concerned  with  the  work  of  the  Ftdenu 
Farm  Board;  payment  of  actual  transportation  expenses  and  not 
to  exceed  tlO  per  diem  to  cover  subsistence  snd  other  expenses 
while  In  conference  and  en  route  from  and  to  his  home  to  any 
person  other  than  an  employee  or  a  member  of  an  advisory  com- 
modity committee  whom  the  board  may  from  time  to  time  Invlt* 
to  the  city  of  Washington  and  elsewhere  for  conference  and 
advisory  purposes  in  furthering  the  work  of  the  board;  the  em- 
ployment of  persons,  flnns.  and  others  for  the  performance  of 
special  services.  Including  legal  services  and  other  miscellaneous 
expenses.  aU  unespandsd  balances  of  appropriations  for  the  Fed- 
eral Farm  Board,  not  eaoeedlng  $500,000.  are  hereby  made  avallabla 
for  the  purpoees  enumerated  In  this  paragraph  to  and  Including 
December  31,  1933:  Provided,  That  during  the  fiscal  year  1934. 
wh&a  the  Federal  Farm  Board  reqvUres  cooperative  work  by  any 
department  or  Independent  establishment  of  the  Government 
within  the  scope  of  the  functions  of  such  department  or  estab- 
lishment and  which  such  department  or  establishment  Is  unable 
to  perform  within  the  limits  of  Its  appropriations,  the  Federal 
Farm  Board  may  transfer  from  this  appropriation  to  such  depart- 
ment or  establishment,  with  the  approval  of  the  head  thereof, 
such  sum  or  sums  for  direct  expenditure  during  the  portion  of  the 
fiscal  year  1934  ending  December  31.  1933.  as  may  be  neoMiary 
for  the  performance  of  such  artrtltlonal  work:  ProoUUd  further. 
That  no  part  of  this  appropriation  shall  be  used  to  pay  any  salary 
in  excess  of  $10,000  per  annum,  or  any  salary  In  excess  of  $8,500 
per  annum  except  to  members  of  the  board  and  the  general 
counsel. 

Mr.  FULLER.    Mr.  Chairman.  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 

Strtke  out  aU  pertaining  to  the  Federal  Farm  Board.  »M»gipnii^g 
at  line  14.  page  17.  down  to  and  Including  line  24;  aU  of  page  18; 
and  on  page  19.  beginning  at  Una  1  to  18,  inclusive. 

Mr.  PULLER.  Mr.  Chairman,  this  appropriation  calls  for 
$500,000  for  the  operation  of  the  Farm  Board  for  July  to 
December,  inclusive,  and  nothing  for  the  last  six  months  of 


fiscal  year  1934.  The  gubcommlttee's  report  says  the  board 
may  be  abolished,  and  that  there  is  a  possibility  that  the 
President  will  consolidate  it  with  some  other  board.  That 
being  true,  why  not  stop  its  operation  June  30  and  thus  save 
$500,000  for  its  operation  for  the  last  six  months  of  this 

year? 

I  see  no  reason  why  the  Congress  should  pass  the  buck 
to  the  President  at  this  particular  time. 

Why  should  we  make  an  appropriation  for  six  months 
instead  of  for  a  year?  If  it  is  a  meritorious  cause,  worthy 
of  an  appropriation,  it  ought  to  be  for  the  entire  fiscal  year 
of  1933-34.  This  board  has  had  an  appropriation  of  $500,- 
000.000.  most  of  which  has  been  lost.  It  Is  conceded  by  the 
board  $300,000,000  has  been  lost,  and  time  will  demonstrate 
the  other  $200,000,000  consists  mostly  of  worthless  notes. 

I  heard  a  colleague  say  this  money  had  been  lost  on  the 
farmers.  I  seriously  doubt  that  statement;  but  if  true,  it  is 
the  first  real  substantial  benefit  the  farmers  have  realized 
in  many  years.  Such  a  statement  can  not  be  true;  but  if 
correct,  it  should  be  remedied.  One  of  the  darkest  pages  in 
our  history  is  the  conduct  of  the  Farm  Board  and  its  loss 
of  pubUc  funds.  Created  to  comply  with  a  political  promise. 
Its  achievements  have  been  a  farce.  Especially  is  this  true 
when  we  realize  its  manipulations  and  failure  have  been 
under  the  guise  of  granting  aid  to  farmers. 

No  board  can  operate  successfully  within  the  spirit  of  the 
law  under  the  title  of  being  a  farm  board,  and  pei-forming 
the  functions  expected  by  the  farmers  and  by  this  Congress, 
which  acquiesces  in  and  consents  to  loans  of  money  to  co- 
operative associations,  which  pay  salaries  from  $50,000  to 
$75,000  a  year  to  men  known  as  experts,  so  that  they  may 
indulge  in  gambling  and  stock  speculation.  This  ought  to 
be  eliminated. 

I  know  it  is  the  poUcy  of  the  House  to  back  up  the  sub- 
committee and  the  Committee  on  Appropriations,  and  I 
subscribe  to  that  myself.  I  know  that  the  subcommittee 
has  done  a  wonderful  work  and  should  receive  much  credit, 
but  it  should  no  longer— not  even  for  six  months — recom- 
mend or  consent  for  this  board's  misuse  of  pubUc  funds. 
This  board  is  not  doing  anything  for  the  farmer.  The 
farmer  is  not  receiving  any  benefits  under  this  appropria- 
tion. The  most  the  board  is  doing  is  gambUng  and  specu- 
lating in  cotton,  wheat,  and  a  few  other  farm  products,  and 
the  farmers  are  "  cussed  "  for  it  and  accused  of  getting  the 
benefits.  I  represent  an  agricultural  district,  and  I  know 
that  it  has  never  received  a  dollar's  benefit  under  this  board. 
Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PULLER.    Yes. 

Mr.  FTESINQER.  Does  the  gentleman's  amendment  go 
down  to  line  18,  on  page  19? 

Mr.  FULLER.  Yes.  It  is  all  under  the  Federal  Farm 
Board  paragraph.  The  purpose  of  my  amendment  is  to 
appropriate  no  more  money  to  this  worthless  and  inefficient 
Farm  Board. 

Mr.  WOODRUM.  Mr.  Chairman,  let  me  say  to  the  gentle- 
man from  Arkansas  [Mr.  Puller  1  that  the  position  of  the 
Subcommittee  on  Appropriations,  and  of  the  whole  commit- 
tee, because  now  It  is  the  action  of  the  whole  committee,  is 
to-day  exactly  what  it  was  a  year  ago.  and  that  is  that  the 
Federal  Farm  Board  ought  to  have  sufficient  funds  to  enable 
It  to  look  after  this  revolving  fund  that  Congress  has  turned 
over  to  it.  and  whether  it  was  turned  over  to  it  wisely  or 
imwisely  is  not  now  a  question  to  be  considered.  We  fur- 
ther beUeve  that  the  Farm  Board  ought  to  have  sufficient 
funds  to  enable  it  to  carry  on  its  work  with  cooperative 
marketing  associations,  and  that  feature  of  the  work  un- 
doubtedly has  resulted  in  great  benefit  to  the  farmer. 

The  reason  for  giving  a  half  year's  approprlaUon  is  that 
those  of  us  who  have  kept  abreast  with  what  is  going  on  In 
the  way  of  thought  on  the  farm  problem  know  that  with 
the  advent  of  the  new  administration  very  serious  and  care- 
ful thought  is  going  to  be  given  to  the  whole  problem  of 
farm  relief  and  the  oontocts  and  set-ups  of  organization  that 
have  to  do  with  the  agricultural  propoaiUon.    If  the  new  | 


administration  and  the  new  Congress  want  to  continue  the 
Federal  Farm  Board  as  an  agency  to  administer  that  relief, 
then  there  will  be  ample  opportunity  to  make  further  ar- 
rangements for  its  life,  or,  if  some  other  agency  is  devised 
to  carry  on  its  activities,  then  the  half  year's  appropriation 
will  be  ample  to  carry  the  board  on  to  the  1st  of  January. 
And  may  I  say  further.  Mr.  Chairman,  that  the  action  of 
the  subcommittee  was  taken  after  very  careful  thought  and 
consideration  and  after  consultation  with  our  distinguished 
colleague  from  Texas  [Mr.  JovesI,  the  chairman  of  the 
Committee  on  Agriculture,  and  after  conference  with  ac- 
credited representatives  of  the  President  elect. 

Mr.  COX.    Mr.  Chairman,  I  move  to  strike  out  the  last 
word  and  ask  unanimous  consent  to  proceed  for  10  minutes. 
Mr.  WOODRUM.    Mr.  Chairman,  will  the  gentleman  per- 
mit me  to  submit  a  unanimous-consent  request? 
Mr.  COX.    Certainly. 

Mr.  WOODRUM.    Mr.  Chairman,  I  ask  unanimous  con- 
sent that  debate  upon  this  paragraph  and  all  amendments 
thereto  close  in  30  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia  that  he  may  proceed  for  10  minutes? 
There  was  no  objection. 

Mr.  COX.  Mr.  Chairman,  I  recognize  that  there  is  wide- 
spread prejudice  against  the  Federal  Farm  Board  and  all  of 
its  activities,  but  does  not  the  board  deserve  better  of  the 
country  than  it  is  receiving?  The  board  may  not  have  suc- 
ceeded in  all  of  its  operation,  but,  seriously,  is  there  doubt 
but  that  it  has  earnestly  endeavored  to  promote  the  welfare 
of  the  group  which  it  was  set  up  to  serve? 

Any  fair  consideration  of  the  Federal  Farm  Board's  ac- 
tivities must  include  both  the  operation  of  the  cooperatives 
and  of  stabilization  corporations.  Each  of  these  activiti«i 
likewise  must  be  regarded  in  its  proper  relation  to  the  finan- 
cial and  commercial  Ufe  of  the  country,  to  the  place  of  ag- 
riculture in  the  economic  system,  and  to  oiu:  dependence  as 
a  Nation  on  a  high  order  of  rural  citizenship. 

Congress  has  heretofore  adopted  the  pohcy  of  encourag- 
ing farmer-owned  and  farmer-controlled  commodity  coop- 
erative organizations.  Through  the  Capper-Volstead  Act 
and  the  agricultural  marketing  act  Congress  has  legalized 
and  provided  moral  and  financial  encouragement  to  them. 
Both  poUtlcal  parties  have  reiterated  their  support  of  these 
poUcies.  Two  miUion  American  farmers  have  combined 
themselves  in  more  than  12,000  such  organizations  and  are 
doing  approximately  $2,000,000,000  of  business  annually. 
Their  membership  is  made  up  of  intelligent,  progressive,  and 
substantial  farmers. 

The  aims  and  purposes  of  these  organizations  are  to  Im- 
prove their  bargaining  opportunities  and  to  overcome  abuse* 
which  have  grown  up  in  the  processing  and  marketing  of 
their  products.  They  are  devoting  themselves  to  the  funda- 
mental problems  confronting  their  various  industries— ad- 
justing production  to  demand,  both  as  to  quantity  and 
quality,  extending  or  developing  markets  through  finding 
new  uses  and  extending  old  ones,  devising  improved  mer- 
chandising methods,  reducing  distribution  costs,  and  elimi- 
nating losses  and  wastes.  These  are  distinctly  the  problems 
and  responsibilities  of  the  producers  themselves.  No  one  is 
so  interested  in  doing  these  things  as  the  man  who  pays. 
That  man  is  the  farmer  so  far  as  marketing  costs  and 
wastes  are  concerned. 

Many  of  these  organizations  have  been  operating  for  a 
long  period  of  time.  Since  their  earliest  experience,  how- 
ever, they  have  learned  that  in  carrying  on  a  national  or 
world  merchandise  business  in  their  commodities  success- 
fully a  large  amoimt  of  capital  is  needed,  as  well  as  the 
service  of  able  merchandisers  and  financiers.  The  develop- 
ment of  the  movement  has  been  slow,  due  to  a  lack  of 
finances  to  meet  these  needs.  Having  demonstrated  the 
practicabihty  of  conducting  their  own  marketing  operations 
on  a  relatively  small  scale  and  recognizing  the  limiting 
factors  in  the  expansion  of  their  business,  the  Congress  of 
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the  United  States  set  op  a  GoverniBent  aKency.  the  Federftl 
Farm  Board,  to  assist  in  supplying  these  needs-  Their  ob- 
jectives are  to  set  up  business  organizations  that  are  equal 
oar  superior  in  efBciency  and  sound  business  conduct  to  the 
oldest  and  best-established  private  merchants.  The  entire 
program  is  based  upon  the  wholeflome  principle  of  collec- 
tiw  nif-help;  that  Is.  the  farmers  doing  for  themselves 
ooQectlvely  the  things  which  they  are  unable  to  do  indi- 
vidually. Congress  has  not  erred  in  its  policy  of  giving 
moral  ^tmI  flnftni»tii.i  encouragement  to  these  enterprises.  It 
is  •  recognized  proper  function  of  government  to  assist  any 
•Mcntial  group  among  our  citizenship  in  the  doing  of  things 
which  they  ar«  unable  to  do  individiiaUy  or  collectively,  the 
doing  of  -which  Is  in  the  interest  of  the  public  welfare. 

One  of  the  reasons  why  the  growth  of  cooperative  aMO- 
clations  has  been  slow  and  accompanied  with  reverses  has 
been  the  opposition  of  the  agricultural  trades.  They  ob- 
served that  the  cooperative  idea  from  a  small  beginning 
was  growizig  into  huge  proportions  and  was  seriously  threat- 
ening their  profits.  Those  were  unable  to  meet  the  com- 
petition of  the  cooperatives,  and  the  more  efficient  mer- 
chants found  it  necessary  to  discontinue  their  once  lucrative 
business.  There  is  no  wonder,  therefore,  that  with  the  com- 
ing of  the  Farm  Board  that  they  should  organize  themselves 
to  destroy  the  farmers'  one  hope  of  dealing  with  their  mar- 
keting and  other  business  problems  in  an  organlaed  and 
concerted  way. 

With  the  ftt«W^»^^'*»  of  the  Federal  Farm  Board,  the  serv- 
ices of  technical  experts  have  been  employed  In  making 
sladiss  in  organization  plans,  membership  and  public  rela- 
tions, business  set-up.  office  systems,  merchandising  meth- 
ods and  policies.  Local,  regional,  and  national  organiza- 
tions are  setting  up  substantial  reserves  looking  to  the  time 
when  %y**^ir^  own  operating  fimds  will  be  sufficient  for  their 
every  need  without  the  financial  support  of  the  Farm  Board. 
Through  these  studies  the  opportimities  and  limitations  of 
collective  effort  are  becoming  more  widely  realized. 
\  BlaMllzation  activities  of  the  Federal  Farm  Board  in 
H^a^t  and  cotton  have  so  overshadowed  the  less  spectacular 
opshilions  of  the  cooperatives  that  the  average  man  t|unks 
d  tte  Farm  Board  only  as  a  price-stabilizing  agency.  There 
Is  much  confusion  of  mind  as  to  whether  the  attempts  at 
price  stabilization  have  been  beneficial  or  injurious,  but 
those  who  are  representing  the  organized  producers  and 
who  arc  best  familiar  with  these  operations  have  no  doubt 
on  this  point.  The  Farm  Board's  annoimcement  in  the  fall 
of  1929  that  it  would  loan  through  the  cooperatives  16  cents 
a  pound  on  cotton  was  undoubtedly  responsible  for  the 
—Inlinsnrr  of  that  price  level  until  practically  all  of  that 
crop  had  left  the  hands  of  the  farmers.  The  1929  crop  was 
a  hl^-prke  crop,  and  had  the  prlee  of  cotton  taken  Its 
natural  course  it  would  have  worked  a  great  hardship  not 
only  on  the  producers  themselves  but  also  on  those  who  had 
provided  the  credit  to  make  the  crop.  It  Is  estimated  by 
the  Standard  Statistics  Co..  an  impartial  nationally  recog- 
nised statistical  agency,  that  the  crop  would  have  brought 
an  average  of  $20  per  bale  less  had  It  not  been  for  stabiliza- 
tion operations. 

Again,  the  following  year,  the  advancing  of  90  per  cent  at 
the  value  of  the  crop  at  the  time  of  delivery  resulted  In  a 
price  stablllzatton  which  again  permitted  the  farmers  to 
market  the  bulk  of  their  crop  without  suffering  the  extreme 
decline  in  price  which  would  have  undoubtedly  followed  had 
the  2.000.000  additional  bales  been  forced  on  the  already 
oversupplied  and  unwilling  market.  With  ooe  of  the  largest 
crops  in  history  in  sight  and  with  a  panic-reduced  demand 
in  prospect,  the  Industry  was  facing  a  carry-over  of  an  ordi- 
gize  crop — 13.000,000  bales,  a  carry-over  25  per  cent 
than  ever  before  known.  A  condition,  not  a  theory, 
itself.  What  a  condition!  The  entire  agricul- 
tural, financial,  and  commercial  life  of  the  South  was  In 
the  balance. 

Those  who  contend  that  the  existence  of  stabilization 
slocks  is  a  menace  to  the  market  should  ask  themselves  seri- 
ously, if  the  existence  of  a  stock  pledged  for  a  period  of  time 
to  be  withheld  from  the  maricet  is  a  depressing  influence. 


how  much  more  depressing  that  quantity  would  have  been 
had  It  actually  been  forced  onto  the  market,  regardless  of 
price  consequences.  Furthermore,  it  should  be  borne  In 
mind  that  the  motives  behind  various  legislative  proposals 
presented  to  Congress  for  stabilizing  the  prices  of  farm 
products  had  for  their  chief  purpose  the  controlling  of  sur- 
plus. Congress  ptwrtded  the  machinery  for  such  control  in 
the  agrictiltural  markethig  act.  The  Farm  Board  had  no 
choice  under  its  mandate  from  Congress  but  to  put  the  pro- 
visions of  the  act  into  operation.  Under  the  conditions 
which  prevailed  in  all  commodities  and  securities  following 
the  collapse  of  the  stock  maricet  and  during  the  business 
depression  no  one  would  question  but  what  the  board  would 
have  been  crucified  had  it  failed  to  make  an  honest  attempt 
to  lise  its  power  to  prevent  a  collapse  in  the  price  of  cotton 
and  wheat. 

Furthermore,  there  was  a  well-defined  opliUon  existing 
throughout  the  country  that  with  the  aid  of  the  Oovem- 
ment's  financial  resources  the  price  of  any  nonperishable 
farm  commodity  could  be  stabilized  at  prices  which  would 
protect  fanners  and  business  interests  generally  from  ruin. 
We  have  probably  all  heard  nimibers  of  prominent  business 
men  assert  with  all  the  assurance  of  definite  knowledge  that 
if  the  United  States  Government  would  announce  that  wheat 
was  worth  $1  a  bushel  or  cotton  20  cents  a  pound,  and  was 
prepared  to  back  such  a  statement  with  buying  orders  at 
these  levels,  that  such  price  could  be  maintained.  In  fact, 
little  would  be  bought  by  the  Government  at  that  price. 
The  Federal  Farm  Board  did  hold  up  the  prices  of  cotton  and 
wheat  through  stabilization  operations  for  a  time,  permitting 
farmers  to  sell  two  crops  at  much  higher  prices  than  they 
would  have  otherwise  obtained,  with  all  of  Its  consequent 
benefits  to  bankers,  other  creditors,  merchants,  and  business 
generally,  but  it  could  not  permanently  maintain  such  prices 
unless  there  was  a  corresponding  adjustment  in  the  on-com- 
ing supplies. 

The  Farm  Board  did  no  doubt  suffer  severe  losses  to  Its 
revolving  fund,  but  it  should  be  remembered  that  every  dol- 
lar of  this  money  went  into  the  hands  of  farmers,  permitting 
them  to  pay  their  obligations  or  supplementing  their  buying 
power.  But  if  the  money  which  these  fanners  distributed 
throughout  the  community  is  regarded  as  a  loss  to  the  Gov- 
ernment, this  loss  is  negligible  in  comparison  to  the  in- 
creased price  which  the  entire  cotton  and  wheat  crops 
brought  all  of  the  producers  and  the  country  as  a  whole 
during  the  3rears  of  stabilization  operations. 

It  requires  no  stretch  of  imagination  to  plctxnr  the  multi- 
plied farm  foreclosures,  business  bankruptcies,  and  bank 
failiu-es  had  the  prices  of  these  two  staple  agricultural  com- 
modities dropped  as  rapidly  and  to  the  same  extent  as  most 
of  our  best  regarded  listed  securities  and  nonagrlcultiu'al 
commodities.  Farm  prices  ususdly  lead  the  decline  in  peri- 
ods of  business  depression,  but  in  this  instance,  tharJcs  to 
the  operations  of  the  Federal  Farm  Board,  the  decline  in 
staple  agricultural  commodities  in  which  stabilization  opera- 
tions were  undertaken  was  so  gradual  that  the  efTect  of  the 
Immediate  price  collapse  was  fortunately  avoided. 

It  should  be  recalled  that  many  men  now  living  have  seen 
cotton  prices  lower  than  during  this  business  depression, 
although  never  before  have  we  experienced  such  a  huge 
price-depressing  surplus  nor  as  geiM>rally  demoralized  busi- 
ness conditions  as  exist  at  the  present  time.  In  contrast 
with  this  fact  a  number  of  commodities  outside  the  scope  or 
Jurisdiction  of  the  Federal  Farm  Board  have  reached  all- 
time  low  iHlces.  Among  these  are  silver,  copper,  rubber, 
sugar,  coffee,  and  many  others. 

While  the  cooperatives  handling  cotton  and  wheat  have 
been  so  closely  associated  with  stabilization  operations.  It 
should  be  kept  in  mind  that  stabilization  was  carried  on. 
not  primarily  for  the  benefit  of  the  members  of  the  coopera- 
tives but  for  the  benefit  of  all  growers  in  such  commodities 
and  indirectly  for  the  benefits  of  business  in  general.  It  is 
sHiously  doubtful  whether  stabilization  operaticms  have  been 
an  advantage  to  the  cooperatives,  but  there  can  scarcely  be 
any  doubt  but  what  they  have  been  of  great  advantage  to 
the  producers  as  a  whole  and  to  business  in  generaL 


The  cooperatives  as  a  whole  are  making  no  defense  for 
the  continuation  of  stabilization  activities  of  the  Farm 
Board.  In  fact,  they  believe  that  If  such  operations  are 
continued  a  separate  and  distinct  fund  should  be  created  for 
that  purpose,  as  they  are  unwilling  for  the  revolving  fund 
set  aside  for  the  benefit  of  cooperatives  to  be  consumed  for 
the  benefit  of  business  In  generaL  Unless  such  a  separate 
and  distinct  fund  is  provided  by  Congress  and  Independently 
administered  they  favor  the  repeal  of  the  stobilization  clause 
of  the  agricultural  marketing  act. 

In  view  of  the  apparent  hostility  to  stabilization  operations 
by  the  pubUc  this  provision  of  the  act  should  be  repealed. 
The  cooperatives  of  the  country  look  upon  the  Federal 
Farm  Board  as  a  nonpartisan,  nonpolitical  Instrumentality 
of  society  to  encourage  fanners  to  avail  themselves  of  group 
action  in  dealing  with  their  group  problems  in  a  construc- 
tive and  businesslike  way.    Such  organization  of  fanners  has 
been  recommended  by  presidential  commissions  and  business 
men's  organizations  during  the  past  20  years.    Therefore,  in 
line  with  the  wishes  of  the  farmers  themselves,  and  believing 
In  the  soundness  of  the  advice  of  business  men  that  agricul- 
ture must  adopt  more  businesslike  methods  In  the  market- 
ing and  distribution  of  their  crops  through  farmer-owned 
and  farmer-controlled  organizations,  and  In  line  with  the 
platforms  of  both  poUtical  parties  and  the  ^tabUshed  poli- 
cies of  the  Government,  I  would  favor  the  continuation  of  a 
Federal  agency  that  will  continue  to  give  moral,  technical, 
and  financial  support  to  the  organization  and  operation  of 
such  associations.     [Applause.] 

Mr.  KETCHAM.  Mr.  Chairman,  when  the  average  Indi- 
vidual talks  about  the  Farm  Board  and  its  operations,  and 
particularly  when  he  speaks  in  criticism  of  it,  in  nine  cases 
out  of  ten  he  has  In  mind  Its  stabilization  operations  rather 
than  its  more  important  activities  in  support  of  farm  coop- 
eratives. Due  to  the  fact  that  my  distinguished  colleague 
from  Georgia  tMr.  Cox]  has  just  covered  very  ably  the  co- 
operative activities  of  the  board.  I  shall  not  trespass  at 
length  upon  that  territory,  but  I  do  commend  to  the  careful 
reading  of  every  member  of  the  committee  the  remarks 
which  he  has  Just  concluded-  I  bespeak  that  special  con- 
sideration not  only  because  of  the  excellence  of  the  discus- 
sion itself  but  also  because  of  the  fact  Mr.  Cox  has  been 
serving  as  a  member  of  the  special  committee  giving  careful 
study  to  this  whole  question  of  the  Farm  Board  and  its 
activities  which  is  now  commanding  so  much  interest  in  all 
parts  of  the  coimtry. 

I  am  very  strongly  opposed  to  the  amendment  offered  by 
my  good  friend  from  Arkansas  [Mr.  Ptn.LBR].  and  I  not  only 
regret  that  he  has  seen  fit  to  propose  such  an  amendment 
but  also  am  much  disappointed  In  the  argument  he  pre- 
sented In  urging  the  adoption  of  his  amendment.  I  have 
great  respect  for  his  Judgment  upon  most  matters  but  can 
not  believe  that  he  speaks  the  real  sentiment  of  his  heart 
when  he  proposes  by  this  amendment  to  abolish  the  Farm 
Board  completely. 

In  reply  to  his  statement  that  he  can  find  no  fanners  In 
his  section  who  have  received  benefits  from  the  Farm  Board 
I  took  Just  a  moment  to  look  up  the  figures  of  Farm  Board 
operations  in  Arkansas  both  under  the  cooperative  and  sta- 
bilization sections  of  the  agricultural  marketing  act.  I  find 
that  the  farmers  of  Arkansas  have  negotiated  loans  from 
the  Farm  Board  for  the  stimulation  and  encouragement  of 
cooperatives  In  that  State  to  the  extent  of  $17,000,000.  To 
show  that  the  operations  made  possible  by  this  loan  have 
been  fairly  successful  it  is  noted  that  practically  one-half 
of  such  loans  have  already  been  repaid. 

Furthermore  I  find  that  the  Stete  of  Arkansas  has  also 
been  the  beneficiary  of  the  Farm  Board's  stabilization  opera- 
tions to  the  extent  of  $8,000,000.  I  am  sure  that  some  of 
that  money  must  have  found  its  way  into  the  district  rep- 
resented by  my  good  friend  Mr.  Fuilkh.  For  that  reason 
I  regret  very  much  his  Introduction  of  this  drastic  amend- 
ment and  particularly  his  remarks  in  support  of  it. 

Mr  Chairman.  I  have  not  arisen  so  much  to  reply  to  the 
remarks  of  the  gentleman  from  Arkansas,  however,  but  more 
particularly  to  submit  for  the  consideration  of  the  commit- 


tee a  few  observations  ccmcemtag  the  wort  of  the  '^»™ 
Board  that  are  ordinarily  completely  overlooked.    In  spite 
of  the  most  discouraging  conditions  in  agriculture  it  is  a 
pleasure  to  record  that  nearly  2,100.000  farmers,  which  is 
more  than  a  third  of  all  the  farmers  of  the  United  Btotes, 
are  now  members  of  cooperative  societies.    While  the  decline 
in  prices  of  farm  products  lowers  the  total  amount  of  trans- 
actions measured  in  dollars,  yet  the  quantity  of  commodities 
handled  has  increased  15  per  cent  above  that  of  the  previous 
year.    It  Is  particularly  Interesting  to  note  that  In  some 
specialized  products  that  as  high  as  three-fourths  of  the 
total  output  is  handled  cooperatively.    Nearly  60  per  cent 
of  the  dairy  products,  33  per  cent  of  the  wool.  16  per  cent 
of  the  cotton.  16  per  cent  of  the  commercial  movement  of 
grain,  and  16  per  cent  of  the  livestock  slaughtered  undCT 
Federal  Inspection  is  likewise  handled  through  cooperative!. 
In  addition  to  these  noteworthy  figxires  as  to  the  quantity 
of  farm  products  handled  cooperatively  it  is  weU  to  note  an 
Illustration  or  two  as  to  the  price  advantages  that  have 
accrued  to  producers  in  such  handling  of  two  or  three  rep- 
resentative products.    In  the  marketing  of  eggs  In  the  Pa- 
cific coast  region  where  poultry  producers  are  very  effec- 
tively organized  in  cooperatives,  the  producers  have  aver- 
aged 4  cents  per  dozen  above  those  sections  of  the  country 
where  cooperatives  are  not  widely  organized,  in  spite  of  the 
handicap  of  greater  distance  from  market  and  consequent 
higher  freight  rates.    In  the  marketing  of  wool  the  record 
shows  that  producers  marketing  their  product  through  the 
national  cooperative  had  a  price  advantage  from  1  to  4V^ 
cents  per  poimd  above  that  paid  by  local  buyers.    In  dairy 
products  it  is  noted  that  butterf  at  prices  In  Mffmesota,  which 
has  644  cooperative  associations  and  116.000  producers,  were 
on  an  average  24  cents  per  pound,  while  In  Kansas,  where 
there  are  but  8  such  associations  with  10,000  producers,  the 
average  price  of  butterf  at  was  but  19  cents. 

In  the  aggregate  this  means  an  addition  of  $11,000,000  to 
the  dairy  Income  of  the  State  of  Minnesota,  which  in  turn 
has  been  very  substantially  aided  by  the  loans  made  to 
dairy  cooperatives  of  that  State.  These  are  typical  illus- 
trations of  the  price  advantage  that  has  come  to  farmers  in 
every  State  in  the  Union  as  a  result  of  the  encouragement 
given  the  cooperative  movement.  What  these  increases  have 
meant  in  supplementing  the  scanty  farm  Income  during  this 
period  of  depression  can  not  be  overestimated.  The  chair- 
man of  the  subcommittee  has  Just  stated  that  in  the  new 
Congress  very  careful  consideration  will  be  given  to  a  re- 
organization of  all  the  agencies  that  have  as  their  purpose 
the  encouragement  and  assistance  of  agriculture.  As  one 
who  has  been  vitally  interested  in  that  field  for  many  years 
may  I  ventiu-e  the  hope  that  fair  copsideratlon  shall  be 
given  to  the  work  of  the  Farm  Board  in  encouraging  and 

supporting  cooperative  marketing.  

In  conclusion.  Mr.  Chairman,  I  submit  one  observation 
concerning  the  widespread  criticism  concerning  the  sUblU- 
zation  operations  of  the  Farm  Board.    It  ought  not  to  be 
forgotten  that  stabilization  was  incidental  to  the  main  pur- 
pose of  the  agricultural  marketing  act,  and  that  the  en- 
couragement of  cooperative  marketing  was  the  main  objw- 
tlve     Furthermore  it  ought  to  be  stated  for  the  Farm  Board 
that  It  did  not  favor  the  use  of  the  stabilization  feature  ex- 
cepting in  cases  of  great  emergency  such  as  developed  in 
1929  and  1930.    It  should  also  be  remembered  that  a  per- 
fect deluge  of  appeals  came  to  the  board  In  1930  urging  the 
extensive  purchase  of  wheat  to  stabilize  prices.    More  than 
one-half  of  the  money  advanced  in  stabilization  operations 
went  to  the  States  of  Kansas,  North  Dakota,  Nebraska. 
Washington,  and  Oklahoma,  the  very  sections  where  criti- 
cisms of  the  Farm  Board  for  this  particular  activity  have 
been  the  sharpest.    It  would  be  exceedingly  interesting  if 
all  the  letters  from  Members  of  Congress  from  these  sec- 
tions could  be  placed  In  parallel  cohunns  with  the  criti- 
cisms now  sumbltted. 

The  actual  figures  show  that  the  Farm  Board  purchased 
approximately  190.000,000  bushels  of  wheat  during  the  period 
from  November  1.  1930,  to  July  1. 1931.  at  a  price  averaging 
at  least  30  cents  a  bushel  above  Liverpool  prices.    It  is  the 
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oplnkm  of  weD-tafonned  pcraons  th*t  this  action  to  pegging 
the  price  during  that  critical  period  not  only  added  above 
$«0  000  000  to  the  income  of  wheat  fanners  for  that  particu- 
lar "period,  but  that  It  actually  saved  hundreds  of  business 
and  industrial  InstltMtions  from  failure.  The  same  situation 
has  been  called  to  the  attention  of  the  committee  by  those 
thoroughly  familiar  with  the  cotton  stabilixation  operations 
wlthto  that  same  period. 

It  Is  undoubtedly  true  that  the  staWlizaUon  operations  of 
the  Farm  Board  ought  to  be  terminated,  but  I  submit  for 
the  serious  consideration  of  every  friend  of  agriciilture  that 
crttldam  of  thla  feature  of  the  agricultural  marketing  act 
or  of  the  Farm  Board  Itself,  to  connection  therewith,  should 
not  blind  them  to  the  valuable  work  that  has  been  done  to 
the  cooperative  field.  It  Is  well  understood  both  on  this  floor 
and  elsewhere  that  private  agencies  who  are  opposed  to  the 
extension  of  cooperative  marketing  have  been  using  the 
stabilization  operations  as  a  smoke  screen  to  accomplish 
their  mato  objective,  namely,   the  discouragement,  if   not 

elimination,  of  the  whole  cooperative  movement.         

Mr.  Chairman.  I  agree  that  stabilization  ought  to  be  termi- 
nated, but  that  cooperative  marketing  should  be  retained 
and  encouraged  by  adequate  appropriations. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

B4r.  HASTINGS.  Mr.  Chalnnan,  I  want  to  remtod  the 
House  that  this  bill  comes  from  the  Committee  on  Appro- 
^iatlons  and  not  from  a  legislative  committee.  You  will 
remember  that  we  created  a  revolving  fimd  of  $500,000,000 
for  use  by  the  Farm  Board.  The  activities  of  the  Farm 
Board  have  been  largely  through  stabilization  activities  and 
through  loans  to  cooperatives.  As  the  report  shows,  there 
have  been  loans  made  to  cooperaUves  of  $368,370,002.49.  of 
which  $210,334,403^7  has  been  repaid.  There  is  left  unpaid 
$158,138,600.27.  If  the  amendment  presented  by  the  gentle- 
man from  Arkansas  IMr.  FmxMl  prevails,  what  are  we 
going  to  do  about  the  collectloa  of  the  unpaid  balance  of 
$158.13t.$00.37?  I  paufle  for  my  good  friend  from  Arkansas 
to  answer  that  question. 

Mr.  FULLER.  Coxild  not  any  other  function  of  the  Oot- 
emment  coUect  money  due  the  United  SUtes,  and  could  they 
not  make  arrangements  to  do  so  between  now  and  the  1st 
day  of  July? 

Mr.    HASTINGS.    There  Is  no  other  method  of  collecting 
this  money  at  the  present  time.    The  Committee  on  Appro- 
priations. I  want  to  remind  you.  Is  not  a  legislative  commit- 
t0i^  and  can  not  provide  new  machinery.    It  Is  the  duty  of 
our  committee  to  protect  this  fund  and  to  make  the  neces- 
sary  appropriation   in   order   that   the   collection   may  be 
made.    Until   the    legislative    committee    brings    to    some 
amendatory  legislation  and  Is  enacted  by  the  Congress  of 
the  United  States,  the  Committee  on  Appropriations  would 
be  remiss  to  Its  duty  If  It  did  not  bring  to  an  adequate  ap- 
propriation for  the  collection  of  this  money  and  the  protec- 
tion of  this  fund. 
Mr.  FULLER.    Will  the  gentleman  yield? 
Mr.  HASTINGS.    In  just  a  minute.     As  has  already  been 
stated  by  the  chairman  of  the  subcOTomittee.  the  gentleman 
from  Virginia  [Mr.  Wooosiml.  we  have  made  an  estimate 
and  recommended  an  appropriation  only  to  cover  the  first 
half  of  the  next  fiscal  year,  anticipating  that  to  the  mean- 
time the  Congress  of  the  United  States  may  decide  to  enact 
legislation  either  conttoxxlng  the  Farm  Board,  after  a  careful 
study,  or  provide  some  other  agency.    However,  until  that 
is  done  I  am  sure  the  gentleman  from  Arkansas  [Mr.  Pui.Lxal 
and  every  Member  of  the  House  win  agree  there  must  be 
some  agency  set  up  for  collecting  the  money  that  Is  due  the 
Government.    UntU  that  agency  Is  set  up.  this  is  the  only 
agency  that  has  been  created  to  make  the  ctdlectlons  for 
the  Government.    Surely  if  the  gentleman  from  Arkansas 
(Mr.  FtouBl  win  reflect,  he  wffl  find  that  his  amendment 
Is  improvldently  made,  to  strike  out  the  esittrt  Farm  Board. 
«ntfl  tbsra  Is  some  agency  created  as  a  substitute  for  It. 
Mr.  PULI^R.    Win  the  gentleman  yield? 
Mr.  HA£niI«as.    I  yield. 
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Mr.  FULLER.  The  gentleman  says  they  have  the  taaoey 
now  to  operate  untU  the  1st  day  of  July,  and  If  we  cut  out 
this  appropriation  they  can  not  operate  from  that  time  on. 
but  the  committee  Is  cutting  them  out  after  the  1st  day  of 
January,  and  they  have  nothing  to  operate  with  then.  So 
you  Just  give  them  six  months  more  than  I  do. 

Mr.  HASTINGS.  In  reply  to  the  gentleman  from  Ar- 
kansas (Mr.  FiOLBtl.  we  gave  them  only  sufficient  money  to 
operate  until  the  Ist  of  January.  1934.  and  In  the  event  that 
Congress,  prior  to  that  time,  does  not  enact  some  other 
legislation.  It  wiU  be  Incumbent  upon  the  Committee  on 
Appropriations,  thnmgh  the  deficiency  bill,  to  make  another 
approprlaUon  to  order  to  protect  the  ouUtanding  loans  of 
the  Government. 

Mr.  McCLINTIC  of  Oklahoma.    Mr.  Chairman.  I  am  to 
sympathy    with    what    the    distinguished    gentleman    from 
Arkansas  has  in  mtod.    I  am  sure  he  desires  to  brtog  about 
reductions  to  expenditures  to  every  case  where  it  is  necessary 
without  destroying  efficiency:  but  I  am  inclined  to  beUeve. 
after  listening  to  what  my  coUeagtie  has  said,  that  it  would 
be  better  If  he  would  withdraw  his  amendment  and  offer  one 
to  reduce  the  amoimt  of  the  appropriation  rather  than  try- 
ing to  wipe  out  the  entire  Jurisdiction. 
Mr.  HASTINGS.     Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  McCLINTIC  <rf  Oklahoma.     I  yield. 
Mr.  HASTINGS.    We  have  already  cut  this  appropriation 
to    two.    We   have   only    made   an   appropriation   for   six 
months. 

Mr.  HART.     Mr.  Chairman.  wlU  the  gentleman  yield? 
Mr.  McCLINTIC  of  Oklahoma.    I  yield. 
Mr.   HART.    We  have    tocreased   the    appropriation   by 
$300,000    annually.    Will    the    genUeman   from    Oklahoma 
explato  that? 

Mr.  HASTINGS.    The  gentleman  from  Michigan  Is  mis- 
taken about  that.    It  was  $900,000  year  before  last. 
Mr.  HART.     It  was  $800,000  last  year. 
Mr.  HASTINGS.     The  House  appropriated  $800,000  last 
year,  but  the  Senate  raised  It  and  the  conferees  agreed. 

Mr.  HART.  But  the  subcommittee  Is  raising  it  this  year. 
The  appropriation  last  year  was  $800,000.  We  are  now  asked 
to  appropriate  $500,000  for  six  months,  which  U  at  the  rate 
of  $1,000,000  a  year,  an  tocrease  of  $200,000. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  one  of  the 
saddest  chapters  that  has  ever  been  written  relating  to  farm 
relief  Is  the  report  of  what  has  been  accomplished  by  this 
agency.  Everyone  knows  I  have  Just  as  much  sympathy  for 
the  cooperatives  as  any  person  anywhere.  3^t  when  you  look 
toto  the  record  of  those  who  have  been  charged  with  this 
responsibility  you  are  boimd  to  come  to  the  conclusion  that 
their  chief  aim  wt»s  to  grab  off  as  high  a  salary  or  as  high  a 
commission  as  they  could  and  at  the  same  time  make  It  pos- 
sible for  their  friends  to  receive  gratulUes  of  different 
kmds  from  expenditure  of  these  large  sums  of  money.  Sa 
God  speed  the  day  when  we  can  wipe  out  of  existence  any 
such  activity  that  has  no  respect  for  the  tillers  of  the  scil 
but  on  the  other  hand  aeeki  to  do  something  to  enrich  a 
special  group. 

Some  of  us  have  information,  more  or  less  confidential, 
that  this  board  can  perform  some  functions  within  the  next 
month  or  two  and  that  a  complete  reorganization  Is  to  ba 
made;  that  there  is  a  possibility  that  the  activities  may  be 
transferred  to  some  other  department  of  the  Government. 
In  view  of  this  fact  I  shall  refrain  from  offering  an  amend- 
ment but  will  go  along  with  the  committee  unless  it  can  be 
shown  that  the  statement  made  by  the  distingxilshed  gentle- 
man from  Michigan  is  correct  and  that  they  have  increased 
the  amount,  based  upon  what  we  really  gave  them  last  year. 
If  such  should  be  the  case,  then  in  my  opinion  an  amend- 
ment should  be  offered  which  would  restore  the  approprla- 
tiaa  to  the  figure  of  last  year. 

Mr.  LaOUARDIA.     Mr.  Chairman.  wiU  the   gentleman 
yield? 

Mr.  McCLINTIC  at  r^'«H.««^     i  ttaU.  be  pleased  to 
yield. 


Mr.  LaGUARDIA.  We  have  beard  much  about  exorbi- 
tant salaries.  Who  fixes  the  salaries  of  these  cooperative 
officials? 

Mr.  McCLINTIC  of  Oklahoma.  The  cotton  cooperatives 
get  their  money  through  an  agency  set  up  by  the  Farm  Board 
known  as  the  American  Cotton  Cooperative  Association. 
This  agency  Is  under  the  complete  control  of  the  Farm 
Board. 

Mr.  FULLER.  Absolutely. 
Mr.  LaGUARDIA.  Who  fixes  their  salaries? 
Mr.  McCLINTIC  of  Oklahoma.  This  agency  that  was  set 
up  by  the  Farm  Board  caUed  the  American  Cotton  Coopera- 
tive Association,  to  my  opinion,  fixes  the  salaries  of  its  own 
members.  For  Instance,  Mr.  Creekmore  did  receive  a  salary 
and  commission  amounting  to  $75,000  per  year,  and  many 
others  were  paid  salaries  up  to  $50,000  per  year. 

Mr.  HASTINGS.    Mr.  Chairman.  wiU  the  gentleman  jrleld 
for  a  correction? 
Mr.  McCLINTIC  of  Oklahoma.    I  yield. 
Mr.  HASTINGS.    The  Federal  Farm  Board  had  nothing 
whatever  to  do  with  the  fixing  of  the  salary  of  Mr.  Creek- 
more  or  any  other  official. 

Mr.  McCLINTIC  of  Oklahoma.  I  think  they  did.  because 
they  controlled  the  money,  and  unless  these  funds  had  been 
provided  by  the  Farm  Board  the  scsmdalous  conduct  com- 
plained about  would  not  have  occurred. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  during 
these  five  mmutes  I  wish  to  caU  attention  to  what  Is  before 
the  House,  and  that  Is  a  motion  to  strike  out  aU  of  the  ap- 
propriation for  the  Federal  Farm  Board.  I  am  not  here  to 
defend  or  condemn  the  board  for  anything  It  has  done.  I 
am  here  only  to  call  attention  to  the  situation  as  it  now 
exists. 

Nothing  is  carried  for  stabilization.  The  attempted  stabi- 
lization of  the  prices  of  wheat  and  cotton,  of  course,  brought 
down  a  great  storm  of  protest  on  the  heads  of  the  Farm 
Board,  but  that  is  a  thing  of  the  past.  The  committee  is  not 
to  favor  of  It.  The  Farm  Board  is  not  to  favor  of  It.  There 
ts  no  money  carried  for  that  purpose. 

There  Is  In  the  bill  a  reappropriatlon  of  enough  funds  up 
to  December  31  for  them  to  carry  on  their  cooperative  work 
and  the  collection  of  monesrs  that  have  been  loaned  to  the 
extent  of  hundreds  of  millions  of  dollars.  There  is  no  new 
appropriation.  There  are  not  even  funds  to  carry  on  the 
activities  of  the  board  during  the  next  fiscal  year. 

The  statement  has  been  made  that  practlcaUy  aU  of  the 
original  amount  appropriated  has  been  lost.  As  a  matter  of 
fact.  I  asked  the  chairman  of  the  board  that  specific  ques- 
tion, and  he  states  that  about  $200,000,000  of  It  Is  not  lost. 
This  Is  a  very  considerable  sum  of  money. 

The  Farm  Board  has  been  helping  the  raisto  people,  the 
dairy  people,  the  poultry  people,  the  nut  growers,  the  grato 
growers,  the  citrus  people,  potatoes,  beet  sugar,  rice,  tobacco, 
livestock,  seeds,  wool  and  mohair,  and  Innumerable  other 
todustries  throughout  the  United  States  and  has  large  sums 
of  money  loaned  to  them.  It  must  look  after  these  collec- 
tions. It  must  look  after  the  fimctioning  of  certain  of  its 
activlUes  at  least  imtU  the  end  of  the  year  or  untU  such 
time  as  some  legislative  action  is  teken.  They  may  be  trans- 
ferred to  the  Department  of  Agriculture.  Some  of  them  may 
be  transferred  to  some  other  place.  I  do  not  know.  That  is 
for  the  future.  However,  it  would  be  a  mistake  to  strike  out 
the  appropriation  at  this  time  and  aUow  aU  these  activities 
to  be  suspended.  The  coUection  of  hundreds  of  millions  of 
dollars  which  have  been  loaned  would  fall  with  no  one 
authorized  to  look  after  them. 

Mr.  COX.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  SUMMERS  of  WashingtWL    Yes;  for  a  very  brief 

question.  ^  ,  ^    t,, 

Mr.  COX.    Will  the  gentleman  permit  me  to  read  toto  his 

remarks  a  sUtement  made  by  Lord  Astor  on  the  occasion  of 

his  recent  visit,  as  to  what  is  being  done  to  other  countries? 
Mr.  SUlOiCERS  of  Washington.    I  have  not  time  to  permit 

the  gentleman  to  do  that. 
Mr.   FDLUEB.    What   doet  be   know   about   Amrrifatn 

farmers? 


Mr.  EATON  of  Colorado.    Mr.  Chairman,  wffl  the  gentle- 
man yield? 
Mr.  SUMMERS  of  Washington.    Briefly. 
Mr.  EATON  of  Colorado.    Is  not  the  effect  of  this  amend- 
ment simply  to  advance  the  date  of  closing  out  from  the 
31st  day  of  December,  1933,  to  the  30th  day  of  June.  1933? 
Mr.  WOODRUM.    Is  it  not  a  fact  that  our  subcommittee 
has  barely  given  the  Farm  Board  enough  money  to  carry  on 
Its  cooperative  activities  and  look  after  the  rematoder  of  its 
revolving  ftmd  until  it  can  be  definitely  determtoed  by  the 
new  admtoistratlon  what  It  wants  to  do  with  the  whole 
proposition? 

Mr.  SUMNERS  of  Washington.    That  is  exactly  the  fact. 

Just  one  reference  to  the  revolving  fund.  As  a  matter  of 
fact,  it  has  up  to  this  time  completely  revolved. 

Mr.  FULLER.  You  do  concede,  do  you  not.  that  they 
have  lost  three-fifths  of  this  $500,000,000  and  the  other  two- 
fifths  is  lost  paper? 

Mr  SUMMERS  of  Washington.  WeU,  then  we  had  better 
look  for  It.  It  Is  not  $500,000,000:  It  is  $500,000  to  support 
the  activities  tlU  the  future  of  the  board  is  determined. 
nothing  else. 

Mr.  FULLER.    Well,  $500,000. 

[Here  the  gavel  feU.3 

The  CHAIRMAN.  AU  time  has  expired.  The  question  is 
on  the  amendment  offered  by  the  gentleman  from  Arkansas 
[Mr.  Fuller]. 

The  amendment  was  rejected. 

Mr.  HART.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Hakt:  On  page  18,  Une  18.  after  the 
words  •'  Farm  Board."  strike  out  aU  down  to  the  semicolon  after 
the  word  "  board  "  m  line  22. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

Mr.  HART.    Mr.  Chairman 

The  CHAIRMAN.  All  time  has  expired  on  tbe  paragraph 
and  all  amendments  thereto. 

Mr.  HART.  Mr.  Chairman,  I  move  to  strike  out  the 
enactmg  clause. 

The  CHAIRMAN.  The  gentleman  fnan  Michigan  is  rec- 
ognized for  five  mtoutes. 

Mr.  HART.  Mr.  Chairman,  I  want  to  call  the  attention 
of  the  House  to  this  amendment,  on  page  18.  Itoe  15 — 

Payment  of  actual  transportation  expenses  and  not  to  exceed 
$10  per  diem  to  cover  subsistence  and  other  expanses  while  In 
conference  and  en  route  from  and  to  his  home  to  any  person 
other  than  an  employee — 

And  so  forth. 

This  provision  permits  the  Farm  Board  to  telegraph  every 
propagandist  they  have  to  the  United  States  and  bring  them 
here  at  Government  expense.  Last  year  we  appropriated 
$800,000.    This  bill  calls  for  $500,000  for  six  months. 

They  are  expecting  to  receive  further  appropriations  for 
the  next  six  months.  Therefore,  they  are  trying  to  get 
$500,000.  and  at  the  expense  of  the  Federal  Treasury  persons 
from  all  over  the  United  States  can  come  here  and  lobby 
upon  Congress  to  the  city  of  Washington.  I  think  it  is 
carrying  lobbying  a  bit  too  far  to  permit  the  bringing  of 
lobbyists  here  at  the  expense  of  the  Government.  I  say 
this  is  the  most  pernicious  bureau  to  the  Govemmoit. 

I  heard  the  statement  read  by  the  gentlraian  from  Georgia 
[Mr.  Cox],  and  while  I  have  the  greatest  respect  for  the 
gentleman  from  Georgia  and  I  believe  he  Is  a  good  attorney, 
if  I  were  to  get  up  and  discuss  a  legal  question  and  got 
talking  about  a  mandamus  when  I  meant  a  writ  of  execu- 
tion, he  would  know  that  I  do  not  know  very  much  about  law. 
When  I  listen  to  his  exposition  of  the  farmers'  pbi^t,  after 
I  had  spent  30  years  living  amongst  farmers,  as  well  as  being 
one  myself,  I  c<»ne  to  tbe  conclusion  that  tbe  gentleman 
knows  nothing  about  tbe  farm  probleir.. 
Mr.  COX.  WiU  tbe  gentleman  yiek!? 
Mr.  HART.    Yes:  certainly. 

Mr.  OOX.    I  win  say  to  tbe  gentleman  that  I  dare  say 
as  a  farmer  I  have  bad  a  great  deal  more  experience  than 
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the  itBtlnnan  WxnM«  and  Imow  a  ?reat  deal  more  abo«rt 
the  agricultural  problems  in  the  South  than  the  gentleman 
Is  wining  to  give  me  credit  for  knowing. 

Mr.  HART.  I  know  something  about  agriculture  in  the 
■oath.  1  have  traveled  there  and  have  d<me  business  with 
ttm  Southern  gentlemen  who  carry  on  agriculture  in  the 
South.  1  also  know  somethmg  about  the  marketing  prob- 
lem of  the  South,  and  tf  you  know  the  marketing  problem 
of  any  agricultural  product  there  is  very  little  difference 
whether  It  is  carried  on  North  or  South.  However,  it  is  a 
far  cry  from  agriculture  to  the  legal  profession. 

All  this  amendment  does  is  to  prevent  taking  money  out 
of  the  funds  of  the  Federal  Farm  Board  to  pay  for  bringing 
pmrsAe  here  from  ▼arlous  parts  of  the  United  States. 
[Here  the  gavel  fell.l 

Mr.  WOODRUM.  Mr.  Chairman,  my  friend  from  Michi- 
gan is  mistaken  when  he  states  that  all  his  amendment  does 
Is  to  strike  out  certain  language.  His  amendment  strikes  out 
the  lifting  clause  of  the  bill,  but,  of  course,  we  understand 
what  the  gentleman  is  driving  at. 

Tbe  particular  'qr^iay*  in  the  bill  to  which  the  gentleman 
objects  is  the  language  which  permits  the  Federal  Farm 
Board  to  have  agriciiltural  experts  come  to  Washington  when 
occasion  may  arise  to  confer  with  representatives  of  the 
bocrd  and  of  cooperative  associations  in  matters  pertaining 
to  their  organization. 

Eniring  the  last  fiscal  year  a  little  less  than  $2,000  was 
used  by  the  Federal  Farm  Board  for  this  purpose;  and  It  is 
considered  by  the  board  to  be  vcfy  mucdi  cheaper  and  very 
much  more  efficient  to  have  these  paoiilc  eame  from  different 
parts  of  the  country  at  relatively  anaD  ezpenea  to  head- 
fparters  here  to  consider  these  problems  than  to  send  repre- 
SMitaUves  all  over  the  country  to  contact  with  them  and  get 
Um  infonnaUon  in  that  way. 

Mr.  Chairman,  those  of  ua  who  were  here  last  yeas  will 
remember  that  the  gentleman  from  Michi«an  and  myself 
wece  somewhat  together  on  the  qutstion  of  the  Farm  Board. 
I  know,  and  I  believe  the  sentlemMi  fennm.  that  some  dis- 
porittan  of  this  whole  problem  is  going  to  be  made  azMl  is  go- 
ing to  be  made  very  shortly.  I  have  stated,  and  I  r^terate. 
at  the  risk  of  boring  my  colleagues,  that  the  appropriation 
here  made  Is  simply  to  carry  on  this  activity  for  the  re- 
Ouired  tsngth  of  txsae  untU  the  new  administration  can  go 
Into  the  matter. 
Mr.  LaOUARDIA.  Will  the  gentleman  yield? 
Mr.  WOODRDM.    I  yieki. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  simply  want  to  point 
out  that  although  some  of  us  may  not  live  on  a  farm  we 
have  sense  enough  to  know  that  if  you  want  information 
wucerning  the  Farm  Board  and  the  plight  of  the  farmer 
you  do  not  go  to  a  stock  exchange  to  get  it.  and  it  is  the 
cotton  exchange  that  has  been  fighting  these  appropria- 
tioitt  ever  since  the  first  day  the  Federal  Farm  Board  was 
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]  airiUnit  there  may  be  defects,  but  we  should  iK>t  destroy, 
of  the  stock-ticker  boys,  what  little  has  been 
in  trying  to  save  the  market  for  the  real 
cotton  producers  and  the  other  commodity  prices.  Every 
Har  we  meet  the  mmm  mtgtuaent.  and  where  does  it  come 
fcsDi?    It  comes  htm  Che  atock-ticker  boys. 

We  may  not  be  farmers,  as  the  gentleman  from  Michigan 
properly  points  out.  but  certainly  we  do  aoi  get  our  lafer- 
ioo  from  the  stock  ticker  or  the  paHklen  cm  the  mar- 
hei  who  have  brought  ruin  to  the  American  farmer;  neither 
we  get  such  information  from  the  elevator  men.  as  my 
from  the  wheat  district  said. 
Mr.  HART.    Will  the  gentkman  yield? 
Mr.  WOODRUM.    Yea. 

Mr.  HART.  I  want  to  say  for  the  benefit  of  the  gentle- 
man from  New  York  [Mr.  LaGuasjuaI  that,  although  I  have 
distributed  farm  products  for  30  years.  I  have  never  bought 
or  sold  one  dollar's  worth  of  goods,  either  upon  the  Chicago 
Board  of  Trade  or  upon  the  New  York  Cotton  Exchange  or 
the  New  Orleans  Cotton  Exchange.  In  other  words.  I  have 
aaver  dealt  in  one  dollar's  worth  of  futures,  and  I  am  not 
interatf  rl  in  the  cotton  exchange  or  in  the  gram  etchanges. 


I  am  Interested  to  the  farmers;  and  If  we  are  going  to 
close  out  this  institution,  and  the  gentleman  from  Virginia 
says  this  will  probably  be  done.  I  should  like  to  know  why 
we  should  raise  the  appropriaUon  at  this  Ume  $100,000  for 
six  months. 
Mr.  LaGUARDIA.    May  I  ask  the  gentleman  a  question? 

Mr.   HART.    Yes. 

Mr.  L.^GUARDIA.    Is  the  gentleman  In  favor  of  cooper* 

atlve  marketing? 

Mr.  HART.    Yes:  T  am  in  favor  of  cooperative  marketing. 

Mr.  LaOUARDIA-  The  gentleman  has  a  very  poor  way 
of  (daowlng  It.       ' 

Mr.  HART.  But  I  am  not  in  favor  of  your  sopercoopera- 
tlves  that  milk  the  farmers.  That  is  what  I  am  not  in  favor 
of.  and  I  may  say  to  the  gentleman  that  every  cooperative 
marketing  organization  that  the  Federal  Farm  Board  has 
touched  is  broke  to-day.  They  broke  a  number  of  co- 
operatives in  my  SUte.  some  of  which  were  very  prosperous, 
and  that  is  why  I  am  opposed  to  them. 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Michigan  to  si^e  out  the  enacting  clause. 

Ml.  HART.  Mr.  Chairman,  I  ask  unanimous  consent  to 
withdraw  the  motion. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  question  was  taken:  and  on  a  division  (demauided  by 
Mr.  Haht)  there  were    ayes  34.  noes  69. 

So  the  amendment  was  rejected. 

Mr.  HART.    Mr.  Chairman,  I  offer  another  amendment. 

The  Clerk  read  as  follows: 

P»ge  19,  Une  1.  •fUr  the  word  "  exceeding."  strtke  o\rt  "  SflOCOOO  " 
and  Uuert  "  •SOO.OOO.'* 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 
The  question  was  taken,  and  the  amendment  was  rejected. 
Mr.  HART.    Mr.  Chairman.  I  offer  another  amendment. 
The  Clerk  read  as  follows: 

Page  19,  Une  18,  strike  out  tbe  period  after  the  word  "  coimael." 
Insert  a  colon  and  the  following:  "Provided  further.  That  not 
more  tbaa  Si 6.000  of  the  approDrtatloa  herein  contained  shall  be 
UMd  to  pay  the  sal&rlee  of  members  of  the  board." 

The  CH.\IRMAN.    The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 
The  question  was  taken,  and  the  amendment  was  rejected, 
The  Clerk  read  as  follows: 

rXDKKAI.  TmASB  COMMTWHOW 

For  five  commissioners,  and  for  all  other  authorized  expendi- 
tures of  the  roasrsi  Trade  Commtaaton  In  performing  the  duties 
tmpoaed  by  law  or  in  pxireu&nce  of  law.  Including  secretary  to 
the  eoaunisatan  sad  other  pereaoai  ssrvlaes.  contract  stenocraphlo 
reporting  serrleaa.  aupplies  and  equlpoBSni.  law  books,  books  of 
reference,  psrlodteals.  garage  natal,  traveUag  espenMm.  including 
not  to  eseeed  9800  for  tspen— ■  ct  attendanee.  when  speclftcaUy 
authorized  by  the  eoaaatfMlon.  at  meetings  concerned  with  the 
vork  of  the  Federal  Trade  Cocomlsakui.  not  to  exceed  S300  for 
nswqM4)ers.  foreign  postage,  and  witness  fees,  and  mileage  In 
accordance  with  section  9  of  the  Federal  Trade  Commission  act; 
S600.000. 

Mr.  BANKHEAD.    Mr.  Chairman,  I  offer  the  following 
amendment. 
The  Clerk  read  as  follows: 

Page  22,  line  8.  strike  out  the  figures  "•500.000"  and  Insert 
-W01,4ie." 

Mr.  COCHRAN  of  Missouri.  Mr.  rhainaan.  I  desire  to 
offer  a  sub&tiiute  for  tiM  amendnMOt  ol  tte  9mUaoiaii  frem 
^i«>wi»^o     l£  UUs  the  time? 

The  CHAIRMAN.  The  gentleman  can  offer  It  at  Ite  eon- 
clusion  of  the  lemarks  of  the  lantlHBaa  from  nTafcama 

Mr.  BANKHEAD.  Mr.  Chairman  and  gentlemen  of  the 
committee,  a  Jaw  days  ago.  when  the  distinguished  chair- 
Bian  of  the  mhcaanmittee.  the  gentteman  Ixom  Virginia  LMr. 
WooDRUM  1 .  was  making  his  general  fliatineat  with  relerenoe 
to  his  bill,  he  very  i'^'*if*^'y  stated  that  he  had  a  good  many 
representations  made  to  him  by  those  interested  in  this  ap« 
propriation  that  possibly  the  subcommittee  had  cut  the  esti- 
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mates  too  deeply,  and  he  would  be  glad  to  have  the  judg- 
ment of  the  committee  reviewed  in  Committee  of  the  Whole 
when  the  matter  came  up  for  consideration  as  to  whether 
or  not  it  was  our  judgment  of  the  committee  that  this  item 
should  be  raised.  Therefore  I  have  offered  the  pending 
amendment,  which  in  effect  restores  the  appropriation  to  the 
amount  recommended  by  the  Budget. 

The  amount  of  the  Budget  estunate  for  the  Federal  Trade 
Commission  was  $1,089,550.  The  amount  estimated  for  the 
new  economic  investigation  was  $288,124.  Tlie  amount  pro- 
posed by  my  amendment  raises  the  amount  appropriated 
in  the  pending  bill  $301,416.  _..    ^     - 

The  substance  of  the  amendment  is  that  instead  of  ap- 
propriating $288.000-plus  for  entirely  new  invesUgations  that 
the  commission  has  in  mind,  my  amendment  will  laise  it 
to  the  amount  estimated  by  the  Budget  for  the  purpose  of 
carrying  on  in  a  practical,  efficient,  and  effective  fashion  the 
Investigations  now  under  way  by  the  commission,  which  are 
up  to  date  but  not  concluded,  but  it  is  hoped  to  conclude 
them  by  the  expiration  of  the  next  fiscal  year. 

Mr.  McDUFFTE.  The  gentleman,  then,  is  of  opinion  that 
it  would  not  be  wise  for  Congress  to  so  cripple  this  com- 
mission as  to  prevent  its  orderly  functioning  in  the  inves- 
tigations already  undertaken? 

Mr  BANKHEAD.    That  is  the  attitude  that  I  am  assum- 
ing in  the  matter,  because  I  think  the  evidence  Justifies  the 
contenUon  of  those  who  are  responsible  for  the  administra- 
tion of  this  work  that  if  this  appropriation  is  slashed  to 
such  a  large  extent  as  recommended  by  the  committee,  it 
wiU  then  in  effect  absolutely  cripple,  if  not  almost  destroy, 
the  effectiveness  of  the  operations  they  arc  now  conductmg. 
In  that  connection,  Mr.  Chairman,  I  have  been  furnished 
a  statement  showing  the  past  activities  and  the  present 
plans  of  the  Federal  Trade  Commission,  which  I  ask  unani- 
mous consent  to  incorporate  in  the  Rkcord  as  a  part  of  my 
remarks. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 
The  memorandum  referred  to  is  as  follows: 
It  la  inooncelvable  that  this  Democratic  House  «^uld  attempt 
by  cutting  the  appropriation  to  wreck  the  Federal  Trade  Commto- 
slon  which  was  largely  created  by  Democrats.  ^The/^deral  TYade 
Commission  was  established  at  the  recommendation  of  President 
Wl^  by  an  act  approved  September  26.  IflU.     It  was  also  given 
authority  to  enforc^  sections  2.  3,  7,  and  8  of  the  Clayton  Act  ap- 
proved October  13.  1»14.     It  was  directed  to  ««ln»l^"  ^^^^^^o^.*^ 
the   VTebb-Pomerene  Export  Trade   Act   approved  April   10.   1918. 
The  commission  was  one  of  the  major  projects  In  t^e  plans  of 
President  WUson.    This  agency  is  to  be  wrecked  by  cutting  off  its 
appropriation  Just  at  the  time  that  a  majority  of  ite  membership 
eiems  likely  to  become  Democratic.    The  commlss^n  consists  of 
five  members,  no  more  than  three  of  whom  shall  be  members  of 
the  same  political  party.     There  are  at  present  only  three  commis- 
sioners, two  Republicans  and  one  Democrat.    The  term  of  one  or 
the  commissioners  expired  last   September  and  another  died   In 

January  of   this   year.  . 

This  commission  is  practically  the  only  governmental  agent^r  to 
protect  the  public  from  exploitation  by  «l»«t^o°f«*,''"slnes8.    It  Is 
practically  the  only   governmental  agency  protecting  the  hone*t 
buamess  men  from  their  dishonest  rivals  and  the  small  business 
men  from  their  more  powerful  and  unscrupulous  oompetltors.    It 
Is  the  agency  that  through  its  Investigation  of  public  utilities  has 
done  m«it  to  expose  the  evils  of  high  finance  and  those  In  power- 
ful financial  positions.  ^  ,,    . 
It  has  been  testified  that  the  commission  action  In  the  so-called 
Plttsbureh  Plus  case  against  the  United  SUtcs  Steel  Corporation 
saved  t^e  farmers  of  the  Middle  West  alone   $30,000,000   a  year. 
By  preventing  fal.se  and  misleading  advertising  and  ^misbranding, 
following  the  decision  of  the  Supreme  Court  in  Federal  Trade  Com- 
iS^Tonv.  Wlnsted  Hosiery  Co.  (268  U.  8^483).  In  which  the  com- 
«>«—i/«»  ordered  the  Wlnsted  Hosiery  Co.  to  ceaae  and  desist  selling 
oottaa  soods  as  and  for  wool,  the  comnaission  has  saved  the  pubUc 
cenerally  mUllons  of  dollars  annually,  and  in  doing  this  it  has  not 
duplicated  or  trespassed  upon  the  work  of  any  other  department 
or  a«ency.     It  handles  and  reaches  matters  that  can  not  be  reached 
by  other  agencies  or  departmenu  of  the  Government,  as  is  evi- 
denced by  the  fact  that  many  other  departments  and  agencies  send 
to  it  matters  coming  to  their  attention  which  they  cah  not  handle. 
Sie  omoe  of  the  Solicitor  of  the  Port  Ofllce  Depwtment  has  sent 
cases  of  alleged  false  and  misleading  advertising  and  misbranding 
which  that  office  could  not  handle  to  the  comnalaalon  for  action 
iS  the  wmmlsslon  has  stopped  the  pructlc^  ^!^'^,Jf„iI^ 
of  the  food  and  drugs  division^  ^*^t,°^lSS^  3  ^S^SS 
and  the  Bureau  of  Foreign  and  DomesUc  Cooimercs  of  the  Depart- 
ment of  Commerce^ 


One  of  the  earliest  caaes  the  eommlaaion  had  to  court  wm 
affalnst  a  chain  maU-order  house  dlrMtlng  It  to  cease  and  desist 
misrepresenting  iU  products  and  falsely  dlapwraglng  and  d^am- 
Ing  competitors.  This  action  of  the  commission  waa  «Pf«»«„°y 
thS  court  (Sears,  Roebuck  &  Co.  v.  Federal  Trade  Coenmla^on,  258 
Fed  307)  The  conunlsslon  also  prevents  such  unlawful  prac- 
tices as  price-fixing  agreements,  unlawful  price  dlacrlmtoaUon. 
inducing  breach  of  competitors'  contracts,  false  defamation  of 
competitors  and  false  disparagement  of  competitors'  products,  com- 
mercial bribery,  unlawful  secret  rebates,  the  use  of  flctlUous  (&«»- 
up  prices,  espionage,  threats  of  suits  for  Infringement  not  made 
In  good  faith.  seUlng  goods  below  cost  to  Injure  competitors  and 
to  destroy  competition,  substltuUon  of  producte.  oon^lraclcs  In 
restraint  of  trade,  etc.  -^       _,.         *.      # 

Some  of  the  most  Important  oases  of  the  Department  oi 
Jxutlce  under  the  Sherman  Act  to  protect  the  pubUc  froan 
monopolies  and  restraints  of  trade  have  been  as  a  result  of  In- 
vestigations conducted  by  the  Federal  Trade  Commission  which 
were  referred  to  the  Department  of  Justice.  Among  these  weretha 
cases  against  the  Cement  Iitanufacturers  Protective  Association. 
General  Outdoor  Advertising  Co..  Maine  Cooperative  Sardine  Co., 
Southern  Hardware  Jobbers  Association.  Maple  Flooring  Manufac- 
turers Association.  Radio  Corporation,  and  Bolt  &  Nut  Associa- 
tion. In  practically  all  of  these  cases  decrees  were  obtained  by 
the  department.  The  case  now  being  conducted  by  the  Depart- 
ment of  Justice  against  the  Sugar  Institute  In  the  United  State* 
District  Court  fOT  the  Southern  District  of  New  York  resulted 
from  an  InvestlgaUon  by  the  Federal  Trade  Commission  the  re- 
sults of  which  were  transferred  to  the  department. 

The  commission  has  conducted  about  73  special  broad  inves- 
tigations under  section  6  of  its  act.  Five  of  these  have  been  at 
the  direction  of  the  President.  44  at  the  direction  of  the  Senate, 
8  at  the  direction  of  the  House  of  Representatives.  2  at  the  direc- 
tion of  the  Attorney  General,  and  14  upon  the  commission's  own 
InlUative.  Many  of  these  have  resulted  in  co\irt  action  to  pre- 
vent unlawful  practices  or  in  remedial  legislation.  Some  of  these 
investigations  so  resulting  are:  Cooperation  In  American  export 
trade,  farm  Implements,  the  food  Inquiry,  lumber  trade  associa- 
tion, and  newsprint  pap>er.  ,   ..     ^    ^  ^  _*.  w 

The  broad  investigations  the  commission  Intends  to  undertake 
next  year  are  most  Important  and  of  widespread  pubUc  Interest. 

They  are:  ^ 

"  1  Resolved,  That  the  commission  undertake  as  soon  as  present 
work' and  appropriations  available  permit  an  inquiry  into  (1)  the 
facts  regarding  the  form,  adequacy,  and  accuracy  of  publtohed 
financial  reports  made  to  stockholders  and  others  by  corporations 
eneaired  in  interstate  commerce,  excluding  banks,  common  carriers, 
and  public  utilities;  t2)  the  effects  of  the  financial  practices  of 
corporations  prior  to  and  since  the  stock-market  collapse  of  1829, 
Including  the  volume  and  extent  of  corporation  call  loans;  Issuance 
of  bonds  and  preferred  stocks  accompanied  by  stock-purchase  war- 
rants or  rights  to  subscribe;  profits  and  losses  of  corporations  from 
operations  In  the  stock  and  bond  markets;  stock  and  script  divi- 
dend issues  of  corporations;  overcxpanslon  through  reinvestment 
of  earnings,  officers'  salaries,  and  bonuses;  participation  of  ofllcera 
and  directors  in  underwriting  and  syndicate  operations  in  securitlM 
of  their  corporations;  and  purchases  from  and  sales  to  their  cot- 
poratlons  of  securities  or  other  property;  (3)  the  facts  regarding 
Concentration  of  the  voting  control  of  corporations  through  non- 
voting and  management  stock  and  the  effects  thereof  on  the  flnan- 
cS  practices  and  methods  of  corporations;  (4)  all  other  financial 
practices  or  methods  affecting  the  public,  all  with  a  view  *«>  det«r- 
mining  whether  the  commission  shaU  recommend  to  the  Congreaa 

any  changes  in  or  additions  to  existing  la^.  .,..,-_^ 

"2  Resolved,  That  the  commission  undertake  as  soon  as  present 
work'  and  appropriations  available  permit  an  Inquiry  Into  the 
Tffects  of  the  anti-trust  acts  with  relation  to  the  IndusWes  en- 
gaged in  the  exploitation  of  petroleum,  natural  gas.  «»1.  an^ 
luSiber  and  the  advantages  or  dlsadvaritages  to  *>"\*^^„"if  ,^^^ 
general  public  of  agreements  of  competbg  concerns  In  suchtadu^ 
tries  with  regard  to  prices,  margins,  production,  profits  »»n«J^ 
territory,  and  any  other  similar  agreement  or  arrangement  an«ct\°« 
romp^tltlon.  and  the  like  advantages  or  <»i««?^«'°i»«f  »°  »^*» 
todii^ies  of  concentration  of  financial  control  and  ^  co™»^ne- 
UonTof  plants,  including  the  costs  and  profits  of  singJf^"^^  ^' 
t  pie  plant  operation,  with  a  view  to  determining  whether  the  com- 
mission  shall  recommend  to  the  Congress  any  changes  In  or  addi- 
tions to  existing  law.  _*..w..  ..  .^wm  •>  th* 
"8.  fl«olped,  That  the  commission  undertake  m  f^"  *°2 
ores-nt  work  and  appropriations  available  permit  an  Inquiry  into 
thffJcts  regarding  quantity  discounts,  selling  below  cost,  reclproc- 
fj^  in  dialtnl.  brand  advertising,  guaranty  »«*if»t  ,<»«^"^«-75^ 
Se  and  retail  price  stabilization,  and  the  effects  ««  ««»»  °°- J^ 
MKM  and  the  general  public  with  a  view  to  determining  whether 
JSTc^SSnf^lol^all  S«ommend  to  the  Congress  any  changes  to 

"t'ScT  Sncern  matters  often  discussed  In  the  ^^1^^^^^^ 
campaign,  referred  to  in  the  platforms  of  both  politick  P^^M. 
and  are  the  subjects  of  discussion  among  burtneai  »«»•  "^^^ 
and  economists  throughout  the  country,  aa  Is  •J»°?^»^  **^«J?*^ 
randa  Inserted  in  the  record  of  the  hearing  before  the  subcom- 

'"^^com^iSlon'vSSfnJSiy  cut  if  ertlmat^  f or  the  next  fl«^ 
vear  from  $1,466,500.  which  it  had  avaUable  this  fiscal  ye«.  to 
$1,300,000.  a  reduction  of  over  11  per  cent.    The  Burwu  of  the 


Budget  reduced   the  amount  to  $1.10©.8OO.  a  rwJuetloo  of  over 
34  iw  cent  from  the  amount  available  for  the  preMttt  flMai  y««. 
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flammm«e  TtamaaenOB  MIO.OOO.  k  reductloo  of  ow  •»  P«» 
CMrt  from  the  amount  available  for  thli  fl^  7—r      Of  coww. 
fttio  BMUM  and  la  In  effect  a  acmpptng  of  tb«  eommtaBlcm.     Tli« 
emmMon  could  In  no  way  effectlTely  dlicfcTti  the  duU«  iin- 
oewd  upon  It  by  the  atatutee.    Out  of  this  sum  of  WOO.OOO  murt 
Some  the  aalarlea  of  the  oommlaaloners  and  the  expenaea  of  their 
oAoM    the  rzpensea  of  the  secretary-s  otice.  the  eKp-nsea  for  the 
aeetlona  of  account*  and  peraonnel,  docket,  mall   and   Hie*,  etc., 
which   rau»t  be  maintained.     There  would   remain   only   between 
ajOOOOO  and   9350.000  for  all  other  purpoaes  of  the  commlaalon. 
including  tuppUee.  travel,  wttneea  fees,  aalarlea.  reporting  servtce. 
etc      This  would   mewi   almost   a  complete  c««iftUon  of   law  en- 
forcement work.     With  only  »10.000  for  printing  tt  will  be  im- 
Doaalble   for  the   conunlaelon   to   enforce   Ita   orders  to  cease  ana 
deMst     The  commlsrtons  orders  to  cease  and  desist  can  only  be 
■iilwiii  i1  through  the  circuit  coxirto  of  appeals.     In  theae  court» 
tlM  eoounlwkm  must  ftle  a  printed  copy  of  the  recordln  addition 
to  briefs  tnd  petitions.     The  prtnted  records  and  briefs  and  peti- 
tions through  the  Oovcmment  Printing  OIBce  cost  on  an  average 
of  from  W.SOO  to  $5,000  a  caa*.     The  commission  In  addlUon  to 
■ucb  tzpaoM  turn  the  printing  expense  InTtrived  In  the  release  of 
m  4MMa^(i>  limit*,  etc. 

Coxignm  by  •tatute  has  imposed  upon  this  commission  the  duty 
<rf  prerenttng  unfair  methods  of  competition,  unlawful  tying  and 
eschMtv*  dealing  contracts,  unlawful  price  discrimination,  acqulsl- 
UOO  of  stock  of  competitors,  interlocking  directorates,  and  tb» 
admtBlaCrstlon  of  the  export  trade  act  In  these  matters  the  eesn- 
miaskm  has  no  discretion.  The  Supreme  Court  In  Federal  Trade 
sslon  V.  Oratz  (253  D  8.  421)  held  that  xmfalr  methods  at 
_„.1tlon  Include  practlcea  which  are  oppoeed  to  goodmOTal* 
vam  ekaraeterlzed  by  deception,  bad  faith,  fraud  or  oppres^on. 
„._.  |jr»ctir<T  agmlnst  public  policy  becauas  of  their  dangeroos 
tendency  unduly  to  hinder  competition  or  create  monopoly.  In 
compliance  with  these  duties  the  commission  had  pending  on 
DMM&ber  81.  1933.  411  prelhnlnary  inquiries.  425  applications  for 
eomplalnt.  183  complaints  charging  violaUons  of  law.  9  court 
cases,  and  8  export  trade  Investigations.  Fifty-one  Webb  Law 
associations,  representing  about  1.000  producers  and  manufacturer* 
located  In  all  parts  of  the  United  States,  have  taken  advantage  of 
UM  proTtttons  of  the  export  trade  act  under  the  supervision  of 
alHlon.  The  purpose  of  that  law  Is  to  promote  exports 
United  8tat«*  to  foreign  countries  and  to  enable  Ameri- 
jttars  to  operate  on  equal  terms  with  their  competitor* 
Associations   are   required    to    file   with   the   commission 

„ pf^  and  reports  coverlJag  their  organization  and  operation. 

If  the  commission  has  reason  to  believe  that  an  assodaUon  U  In 
vloUtlon  of  the  law  It  conducts  an  Investigation  and  makea  recom- 

-■-»■ for  the  adjustment  of  the  assocUtlon's  buslnes*.    This 

tiiTOlvc*  oontlnulng  supervision  of  these  associations  and  this  work 
by  the  r^daral  Trad«  Conunlaslon.  Section  6  of  the  Federal  Trade 
Commission  act  contemplates  special  InvestlgaUons  upon  the 
initiative  of  the  commission  such  a*  were  planned  for  next  year 
and  the  maintenance  of  a  staff  to  make  sucb  Investigations. 
Many  of  these  have  saved  the  consumer  millions  of  dollars.  The 
investigation  now  being  conducted  at  the  initiative  of  the  com- 
yn«-««^"  into  price  bases  has  resulted  In  substantially  lower  prices 
on  c«m«nt  because  of  the  ellmlnaUon  of  the  so-called  plus-freight 
rat*  from  &x«d  basing  points  rather  thjm  from  point  of  shipment 
•Bd  iMUiufacture.  To  perform  Its  duties  under  section  6  of  the 
Tf^^tnl  Trade  Commission  act  and  In  cotuiectlon  with  the  preven- 
tion of  the  practices  condemned  by  the  acts  which  the  conunis- 
rt^^n  enforces,  the  commission  must  keep  a  limited  number  of 
trained  investigating  economists,  accountanta.  and  staUsUclan*. 
Many  of  these  have  been  continuously  engaged  In  investigations  of 
the  organization,  conduct,  and  business  practices  of  oorporatlons 
finH  business  concerns  for  a  period  of  nearly  30  years.  They  con- 
stitute an  important  economic,  accounting,  and  research  organisa- 
tion. The  personnel  of  the  old  Bureau  of  Corporations  of  the 
Departotent  of  Conunerce.  created  about  1903  upon  the  recom- 
ktlon  of  President  Theodore  Roosevelt,  was  transferred  to 
^ilaf^  Trade  Commission  upon  Its  organization.  There  came 
that  bureau  93  such  specially  trained  investigators.  The 
Itaalons  estimates  for  1934  provide  lor  a  staff  of  only  102 
•uch  Investigators. 

The  prt>posal  of  the  committee  means  the  censatlon  at  the  end 
of  t^e  present  fiscal  yea.-  of  practlcaOy  all  of  this  work  and  the 
scattering  and  loss  of  the  especially  trained  peraonnel.  And  if 
the  commission  were  to  be  given  adequate  funds  for  the  following 
fiscal  year,  it  would  be  Impoaalble  to  reassemble  the  present  highly 
trained  personnel,  conftlng  of  Uwyers  trained  In  thl*  particular 
of  work,  tnveetlgatlng  statisticians.  accountanU.  and  eoon- 
L  all  of  whom  are  neceaaary  to  the  proper  discharge  ot  tha 
Imposed  upon  the  commission  by  law.  This  would  mean  a 
much  less  efficient  administration  of  the  law  during  the  year*  it 
would  require  to  again  train  adequate  efflOent  personnel.  The 
eoaunlflslon  in  it*  estimates  for  1934  requested  only  enough  to 
tnatn*^'"  Its  permanent  peraonnel.  asking  nothing  for  conUngent 
or  temporary  perw>nnel.  Without  tills  highly  trained,  permanent 
personnel  upon  which  expansion  can  be  made  for  the  particular 
nesds  of  the  particular  moment,  it  would  be  Impossible  for  the 
commission  to  properly  perform  Its  funetksos  under  asotloo  6  at 

ths  act. 

Bines  Ks  organisation  and  to  June  30.  1933.  the  eonunlsslon  ha* 
liMtttutcd  aojoe  preliminary  inquiries,  of  which  6.124  have  re- 
catted  In  tte  ilogfcetlT>8  of  application*  tar  complaint  and  13.650 
have  been  illwiilisfl  after  Investigation.  During  th*  same  oerlod 
the  commission  has  docketed  6.933  appUcaUons  for  complainta. 


Of  th*ee.  1.270  ware  dlspessd  of  by  the  ptupossd  respondent  ■t^«- 
i^ttug  to  abandon  the  practice  complained  of.  3,644  were  dismissed 
after  full  InvesUgatlon.  and  In  1.717  of  them  cfnpialnt*  were 
Issued  During  the  same  period  the  commlswlon  hMlwmd  2,094 
eamptalnts.  of  which  »7  wsra  disposed  of  by  the  rospoadMrt  «tlpu- 
latlng  to  abandon  tlw  praaMM  oomplalned  of.  671  were  dlamlasd 
after  hearing,  and  In  ri4»  of  which  orders  to  cease  and  desist 
were  issued  During  the  same  period  the  commission  has  Insti- 
tuted and  disposed  of  375  Investigations  under  the  export  trade 
act  To  June  30.  19S2.  the  commission  had  been  involved  in  209 
cases  In  the  Federal  courts.  It  had  been  luoccssful  In  112  of 
these  and  97  of  them  had  been  xmfavorable  to  the  commission. 
It  must  be  remembered  that  the  vast  majority  of  the  cases  in 
which  the  commission  issue*  orders  to  cease  and  desist  are  never 
taken  to  court,  the  respondents  complying  with  the  orders,  it  is 
only  ths  clo*e*t  and  most  doubUul  acUon  of  the  commi«*lon  that 
U  taken  to  court.  This  commission  Is  breaking  nsy  ground  and 
preventing  ptactlce*  that  could  not  before  be  reaehsd  under  the 

If  it  U  intended  to  abolish  ths  sommlsalon.  do  It  directly.  Do 
not  leave  It  the  definite  duties  Impossd  upon  It  by  sUtute  and 
then  not  give  tt  funds  with  whloli  to  discharge  those  ^»««  _Do 
not  Ue  the  hands  of  the  con  iiillnB  by  falling  to  glva  funds  with 
which  to  discharge  lU  duties.  

The  President  elect  advocated  a  cut  of  26  per  osnt  In  Oowtrn- 
ment  i  ipsnis*  The  amount  allowsd  by  the  Bureau  of  the  Budget 
amounts  to  approximately  a  »S  per  cent  cut  for  this  commission. 
It  seems  that  this  commission  is  one  of  the  few  agencies  rsaliy 
attempUng  to  cooperate  In  the  efforts  at  economy. 

The  cut  recommended  by  the  conunltte*  for  this  commission  is 
larser  on  lU  appropriation  for  the  entire  Tsar  than  Is  the  per  cent 
allowed  the  Filra  Board  to  December  81.  i»M.  only  on  »t»  f^«rts 
for  the  entire  year.  The  Farm  Board  requested  only  61.000^ 
for  the  entire  year  and  was  aUowed  until  December  31.  1933.  8500^ 
000.  and  the  committee  Indicates  that  it  expscU  the  Farm  Board 
to  be  abolished.  ..     ^ 

Out  of  a  total  decrease  in  this  wn  below  the  Budget  wtlmats 
of  81  657  623  61.000.000  1*  from  the  sum  for  the  Supreme  Court 
BuUd'lng  upon  the  assurance  that  that  81.000.000  U  not  needed 
now  and  8599.550  Is  from  this  one  agency,  the  Federal  Trade  Com- 
mission, leaving  a  reduction  of  only  887,973  for  aU  other  agencies 
indtided  In  the  blU. 


Mr.  BANKHEAD.  Mr.  Chairman,  although  tt  will  be  after 
the  vote  Is  taken,  I  think,  if  genUcmen  will  read  the  syllabus 
which  I  have  incorporated  of  the  activities,  past  and  present, 
and  the  necessities  tor  the  future  work  on  the  part  of  the 
commission,  they  will  all  feel  that  they  are  Justified  in  cast- 
ing a  vote  for  the  amendment  which  piuiMMBBi  to  increase 
the  amount  actually  to  the  amount  reoommended  by  the 
Budget  except  for  new  Investigations.  That  presents,  as  far 
as  I  know,  the  object  that  I  have  In  mind  In  offering  the 
amendment. 

Mr.  Mcduffie.    Mr.  chairman,  will  the  gentleman  yield? 

Mr.  BANKHEAD.    Yes. 

Mr.  McDUFFIE.    I  have  not  seen  the  figures,  and  I  ask 
the  gentleman  if  he  would  give  us  the  figures  representing  , 
the  cut,  so  far  as  the  Budget  Is  concerned. 

Mr.  BANKHEAD.  Yes;  I  can  do  that.  It  Is  shown  In 
the  report  of  the  committee  on  page  24.  The  amount  of 
the  estimate  was  $1,109,550.  The  amount  recommended  by 
the  report  of  the  subcommittee  is  $510,000,  which  is  a  de- 
crease from  the  Budget  estimate  of  $599,550. 

Mr.  O'CONNOR.  Will  the  gentteman  tell  us  who  is  re- 
sponsible for  this  reduction — from  what  source  it  comes? 

Mr.  BANKHEAD.  Mr.  Chairman,  I  presume  that  ques- 
tion could  be  better  answered  by  the  chairman  of  the  sub- 
committee or  some  members  of  the  committee,  though.  In 
the  orderly  investigation  of  the  necessity  for  this  appropri- 
ation and  with  the  object  of  effecting  substantial  economies, 
I  presume  It  was  the  then  Judgment  of  the  subcommitte* 
and  apparently  of  the  full  committee  that  this  reduction 
was  Justified. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
pired. 

aaousB  nxftMAL  Taaos   ooKinssioir 

Mr.  PATMAN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  Not  only  am  I  opposed  to  increasing  the 
appropriation  for  the  Federal  Trade  Commission  but  I  am  In 
favor  of  aboljiyhiTig  the  commission  entirely.  I  have  In  my 
hand  a  statement  that  goes  back  to  the  Democratic  plat- 
form of  1912  and  to  the  Republican  platform  of  1912,  show- 
ing exactly  what  the  two  major  parties  at  that  time  had  in 
mind  when  they  asked  for  the  crmOan  at  a  commission, 
which  resulted  in  the  creation  of  the  Federal  Trade  Com- 
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mission.  I  have  before  rae  also  President  Wilson's  message 
delivered  in  this  House  on  January  20.  1914.  He  used  this 
language  when  he  was  explaining  about  this  Federal  Trade 
Commission: 

The  covmtry  would  not  wish  to  see  it  empowered  to  make  terms 
with  monopoly  or  In  any  sort  assume  control  of  business. 

The  bill  was  Introduced  in  the  House  by  Mr.  Covington, 
who  was  chairman  of  the  Committee  on  Interstate  and  For- 
eign Commerce  at  that  time.  Mr.  Covington,  on  AprU  14, 
1914,  in  explaining  the  object  of  the  creation  of  this  com- 
mission, used  this  language: 

Consequently  the  establishment  of  a  commission  having  powers 
of  regulation  or  control  of  prices  or  the  power  directly  to  Issue 
orders  controlling  the  lawful  operations  of  Industrial  business  In 
this  country  has  no  place  In  the  bill  reported. 

Remember  what  the  author  of  the  bill  said— that  he  did 
not  want  this  commission  to  have  anything  to  do  with 
prices,  and  he  did  not  want  them  to  issue  any  kind  of  orders 
controlling  lawful  operations  of  any  business;  but  that  is 
exactly  what  the  Federal  Trade  Commission  is  doing  to- 
day, attempting  to  control  lawful  operations  of  business  in 
this  country  and  working  against  the  public  interest.  I 
quote  fm-ther  from  Mr.  Covington: 

The  commission  has  In  no  sense  been  empowered  to  make  terms 
with  monopolies  or  in  any  way  to  assume  control  of  business. 
Further  it  has  not  been  clothed  with  authority  to  make  a  decla- 
ration as  to  the  Innocuousness  of  any  partlcxUar  corporation  or 
agreement  even  coupled  with  the  right  to  revoke  such  order  in 
the  future. 

No  one  can  say  that  they  are  not  doing  that  to-day.  They 
are  doing  it.  The  man  who  wrote  the  bill,  the  Member  of 
this  House  who  presented  It  to  this  Congress,  said  that  this 
commission  should  not  do  what  they  are  doing  to-day  in 
organizing  Federal  trade  practices  conferences,  or.  in  other 
words,  that  they  have  no  power  or  right  to  do  it. 

PBXSXVT    FEBSONMXL    OBJSCTIONABLB 

Mr.   BANKHEAD.    Mr.   Chairman,   will   the   gentleman 

yield? 

Mr.  PATMAN.    I  yield. 

Mr  BANKHEAD.  Does  not  that  indictment  go  rather 
to  the  personnel  of  the  commission  than  to  the  inherent 
purposes  for  which  it  was  established? 

Mr  PATMAN.  1  thoroughly  agree  with  the  gentleman, 
but  I  am  not  willing  to  make  any  appropriation  to  give  to 
these  present  members  of  the  commission,  because  they  are 
doing  something  that  not  only  they  do  not  have  the  right 
to  do,  but  they  are  doing  things  In  violation  of  the  laws  of 
this  country.  I  have  been  working  for  three  or  'our  years 
on  this  matter,  and  I  believe  I  know  what  the  Federal  Trade 
Commission  has  been  doing.  The  Republican  members  of 
the  committee  filed  a  minority  report  upon  the  original  bill 
in  1914,  and  they  state  this: 

The  reported  measure  does  not  transfer  to  the  commission  any 
function  now  exercised  by  the  court  but  will  be  of  assistance  to 
the  court  In  the  enforcement  of  laws  regxUatlng  commerce. 

Nothing  to  suggest  that  the  commission  may  get  law  vio- 
lators together  for  the  purpose  of  getting  them  to  agree  not 
to  violate  the  law  any  more  If  they  are  exonerated  of  their 
previous  violations.  They  are  supposed  to  help  the  courts 
in  enforcing  the  law,  and  they  are  not  doing  it.  They  are  an 
obstacle  In  the  way  of  law  enforcement  in  this  country. 

When  the  bill  went  to  the  Senate  It  was  reported  out  by 
Mr  Newlands.  chairman  of  the  Committee  on  Interstate 
and  Foreign  Commerce,  on  June  13,  1914.  I  wiU  not  quote 
what  he  said,  but  I  will  ask  unanimous  consent  to  extend 
my  remarks  and  put  these  excerpts  in  the  Record. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

PABTT  puiTroaM  nf  !•»■ 

Mr.  PATMAN.  The  Democratic  platform  in  1912  con- 
tained the  following: 

AWTlTKUgT  LAW 

A  private  monopoly  Is  Indefensible  and  Intolerable.  We  there- 
fore favor  the  vigorous  enforcement  of  the  criminal  "  ^e"  «»  » 
c?^l  law  against  trusts  and  trust  officials,  and  demand  the  enact- 
ment of  such  additional  legislation  as  ^Tf^^^f^^^^jJ^^^^ 
it  impossible  for  a  private  monopoly  to  exist  in  ths  United  States. 
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We  favor  the  declaration  by  law  of  the  conditions  upon  which 

corporaUons  shall  be  permitted  to  engage  In  interstate  trade,  m- 
cludlng.  among  others,  the  prevention  of  holding  companies,  ol 
intorlcxjking  directors,  of  stock  watering,  of  discrimination  in 
price,  and  the  control  by  any  one  corporaUon  of  so  large  a  Propor- 
tion of  any  industry  as  to  nxake  it  a  menace  to  oompetlUvs 
conditions.  

We  condemn  the  action  of  the  Republican  administration  In 
compromising  with  the  SUndard  OU  Co.  and  the  tobacco  trust, 
and  Its  failure  to  Invoke  the  criminal  provisions  of  the  antitrust 
law  against  the  oflcers  of  those  corporations  after  the  court  had 
declared  that  from  the  undisputed  facts  in  the  record  they  had 
violated  the  criminal  provisions  of  the  law. 

We  regret  that  the  Sherman  antltnist  law  has  received  a  judicial 
construction  depriving  It  of  much  of  its  efficacy,  and  we  favor  the 
enactment  of  legislation  which  will  restore  to  the  statute  the 
strength  of  which  it  has  been  deprived  by  such  interpretaUon. 

The  Republican  platform  in  1912  contained  the  following 
language: 

rEDERAL   TKAOB   COMMXSSIOIf 

In  the  enforcement  and  administration  of  Federal  laws  govern- 
ing Interstate  commerce  and  enterprises  Impressed  with  a  public 
use  engaged  therein  there  Is  much  that  may  be  committed  to  a 
Federal  trade  commission,  thxis  placing  in  the  hands  of  an  admin- 
istrative board  many  of  the  functions  now  necessarUy  exercised 
by  the  courts.  This  will  promote  promptness  in  the  administra- 
tion of  the  laws  and  avoid  delays  and  technlcaUtles  Incident  to 
court  procedure. 

President  Wilson  addressed  the  Congress  of  the  United 
States,  January  20.  1914,  in  which  he  stated  that  the  country 
would  necessarily  approve  of  an  Interstate  trade  commission. 
He  used  the  following  language: 

The  country  wovUd  not  wish  to  see  It  empowered  to  make  terms 
with  monopoly  or  In  any  sort  assiune  control  of  business. 

H.  R.  15613.  a  bin  to  create  an  interstate  trade  commis- 
sion, was  reported  favorably  by  the  Committee  on  Interstate 
and  Foreign  Commerce  to  the  House  AprU  14.  1914  («3d 
Cong..  2d  sess..  Rept.  No.  533) .    In  this  report  it  was  stated: 

ConsequenUy  the  establishment  of  a  commission  having  powers 
of  resiUatlon  or  control  of  prlcee,  or  the  power  dlrecUy  to  issue 
orders  controlling  the  lawful  operations  of  Indxistrlal  business  In 
this  country,  has  no  place  in  the  bill  now  reported.  

The  commission  has  In  no  sense  been  empowered  to  make  terms 
with  monopoly  or  in  any  way  to  assume  control  of  business. 

It  has  not  been  clothed  with  authority  to  make  a  declaration 
as  to  the  innocuousness  of  any  partlctilar  corporation  or  agree- 
ment, even  if  couplled  with  the  right  to  revoke  stich  ord«  in  the 
future. 

The  Republican  members  of  the  committee  filed  minority 
views  concurring  in  the  majority  report  in  which  it  was 
stated: 

The  reported  measure  does  not  transfer  to  the  commission  any 
function  now  exercised  by  the  courts,  but  will  be  of  assistance  to 
the  courts  In  the  enforcement  of  the  laws  regtUatlng  commerce. 

The  measure  contains  no  changes  of  substantive  law  as  to  »n^- 
trust  matters,  because  under  the  rules  of  the  House  such  legUla- 
tion  is  referred  to  another  committee  of  the  House. 

H  R.  15613  was  reported  favorably  to  the  Senate  by  Mr. 
Newlands.  chairman  of  the  Committee  on  Interstate  and 
Foreign  Commerce,  June  13.  1914.  This  report  discloses 
that  the  Senate  changed  the  House  blU  by  adding  provisions 
regarding  unfair  competition  and  the  investigation  of  for- 
eign-trade practices. 

On  page  13  of  the  report  it  is  stated: 

One  of  the  most  important  provisions  of  «ie  bill  l*,*^.^*^ 
declares  unfair  competition  In  commerce  to  be  "^a«IJ"'  f,?^ 
empowers  the  commission  to  prevent  con>oratlons  f rom  ujng 
unfair  methods  of  competition  In  commerce  by  orders  Issued  afUr 
hearing,  restraining  and  prohibiting  unfair  methods  of  competi- 
tion, which  orders  are  enforceable  in  the  courts. 

The  committee  gave  careful  consideration  to  the  question  ss 
to  whether  It  would  attempt  to  define  the  many  and  y^^.^^*  ^i^ 
fair  practices  which  prevaU  In  commerce  »»?  *o  forbid  their 
continuance  or  whether  it  would,  by  a  general  declaration  c^- 
Semnlng  unfair  practices,  leave  it  to  the  <^;^^°^  ,^^'^' 
mine  what  practices  were  unfair.  It  concluded  that  the  lattw 
course  would  be  the  better,  for  the  r«u»n,  ••.■*»^,.^L«  ?h^t 
the  representatives  of  the  nilnols  Manufacturers'  A«oclatlon.  that 
there  were  too  many  unfair  pracUccs  to  define,  and  after  writing 
20  of  them  Into  the  law  it  would  be  quite  possible  to  Invent  others. 

It  may  be  stated  that  representatives  of  the  National  Imple- 
ment and  Vehicle  Manufacturers'  Association,  the  Ohio  Manu- 
facturers' Association,  and  the  Illinois  Manufacturers'  Associat  on 
approved  the  passage  of  a  trade  commission  blU  and  a  Provision 
regarding  the  inquiry  Into  and  condemnation  of  unfair  practices 
In  trade. 


^  J 
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ft  to  b*l»ey«I  th*t  tb«  term  -unfair  competttton"  has  •  »«IP^ 
,^i5,ice  which  can  be  enforced  by  the  comtnlaelon  and  the 
SSu^d  that  It  te  no  more  dlflknilt  to  determine  what  u  un- 
fair eompeUUon  than  It  la  to  determine  what  la  •«••«»■*>**'?*• 
oTwSrt  la  an  unjuat  dlacrlmlnaUon.  The  committee  waa  of  the 
Stotothat  It  w<iuld  be  better  to  put  In  a  general  Vro^Um  con- 
d^^K  unfair  competition  than  to  attempt  to  define  the 
*'*°*°^-  ««toir  DraeUeea.  euch  aa  local  price  cutting,  interlock- 
i^jj_  J^ir—  and  holding  companlea  InUnded  to  reatrain  aub- 
ii>««ti*i   competition. 

It  wUl  be  noted  that  the  committee  reporting  the  bill  said 
that  the  commission  would  be  empowered  to  prevent  corpo- 
rations from  engaging  in  unfair  competition  by  orders  is- 
sued ad%et  hearing,  and  so  forth.  There  is  no  inference 
In  this  Imsage  that  the  commission  may  get  violators  ol 
the  law  together  and  get  them  to  agree  that  they  will  not 
Ttalite  the  law  any  more  if  exonerated  for  past  violations. 
TlM  conference  report  on  the  bill  was  submitted  September 
4. 1914  Sixty-third  Congress,  second  session.  Report  No.  1142. 
The  report  discloses  that  the  name  "  Federal  Trade  Com- 
mission "  was  agreed  upon  instead  of  the  •*  IntersUte  Trade 
Commiasion,"  as  suggested  by  the  Senate  hUL 

Secuon  5  declarea  unfair  methoda  of  competition  tobe  un- 
lawful and  empowers  the  commlaalon.  after  hearing,  to  order  the 

dlacontlnuance  of  the  xwe  of  auch  methods.  

It  is  now  generally  recognized  that  the  only  effecttre  meana  « 
aatabllahing  and  maintaining  monopoly,  where  there  U  no  con^ 
JTV  nati^ai  reeource  aa  of  tranaportatlon.  la  the  uae  of  unfate 
competition.  The  moat  certain  way  to  stop  monopoly  at  the 
tbwihold  U  to  prerent  unfair  competlUon.  This  can  b«  t»««5 
accompllahed  through  the  action  of  an  admlnlatraUTe  body  erf 
practical  men  thoroughly  Informed  In  regard  ^^^u-lne-  who  wlU 
be  able  to  apply  the  rule  enacted  by  Congreea  ^J^^^^^^^^ 
Saa  altuatlona.  .o  aa  to  eradicate  evUa  with  the  leaat  rlak  of 
iBlMftotnK  with  legitimate  builneaa  operatlona. 

It  la  imporalble  to  frame  deflnlUona  which  embrace  aU  unfair 
oractleea  There  la  no  limit  to  human  Inventlveneaa  in  thU  aeld. 
ilMii  If  aU  known  unfair  practUsM  wwe  apeclllcaUy  defined  and 
wotaibi«ed.  It  would  be  at  once  unwary  to  begin  over  ««»in  U 
braEreaa  were  to  adopt  the  method  of  definition,  tt  would  under- 
take aa  endleaa  taak.  It  la  atao  practicaUy  Impoaalble  to  define 
unfair  nracUcea  ao  that  the  deflnltlon  wlU  fit  bualnaaa  of  every 
•OTt  in  every  part  of  thla  country.  Whether  competition  la  unfair 
or  not  generally  dependa  upon  the  surrounding  clrcnmatancea  c« 
the  particular  caae.     What  U  harmful  under  ofrtain  clrciunataaesa 

may  be  bemefidal  under  different  circunm^amam.  

The  ordera  of  the  oommiaaion  wUl  be  a^oi  wrtlionly  through 
tka  courtt  In  order  to  obtain  the  apeedleat  aettlMMBt  of  dis- 
(Mited  QueaUoM.  It  la  provided  that  the  commlaaiMi  afeaU  apply 
for  the  enforcement  of  lU  orders  directly  to  the  circuit  court  of 
aopeala  The  findings  of  the  commiaaion  as  to  the  facU  are  to  be 
eonctu^ve  The  courts  function  u  restricted  to  paaaing  on  qam- 
tkamt  at  law.  The  court  will  determine  auch  queatiooa  on  tae 
.,IH0,I  in  the  proceeding  before  the  commlaalon.  No  new  evidence 
Bay  be  adduced  on  the  hearing  in  court  except  upon  good  cauae 
ihewn.  and  If  the  court  permits  the  introducUon  of  additional 
•aSAHwe  stjch  evidence  wlU  be  taken  by  the  commlaalon  and  then 
fi^  ta  court  with  lU  new  or  modified  findings  based  thereon. 
The  Judgment  of  the  court  of  appeals  will  be  final,  subject  only 
to  review  by  the  Supreme  Court  upon  writ  of  certiorari. 

Tbla  aactlon  la  entirely  new  to  the  Houae  bill,  but  It  appeared 
la  a  aomewhat  almilar  form  In  the  Senate  bill,  and  the  managers 
on  the  part  of  the  Houae  bellered  It  wlaa  to  accept  the  provlaion  In 
the  form  in  which  it  now  appears. 

It  Will  be  nc'jd  that  order  to  the  commission  will  be 
•Bf orceable  only  through  the  eourto.  Therefore  it  was  never 
contemplated  that  Federal  trade-practice  rules  could  be 
enforced  by  the  Federal  Trade  Commission. 

Mr.  Covington,  the  author  of  the  bill,  on  May  l».  1«14 
(pp.  8M0-8M1.  CoKGRxssioMAL  Rkcom)  ,  made  the  following 
sUtement  in  the  House  of  Representatives  in  opening  the 
debate  on  the  consideration  of  H.  R,  15613.    Be  stated: 

Mr  Chalrmaa.  the  blU  to  create  an  Interstate  trade  commiaaion 
now  presented  to  the  Houae  la  the  first  leglalaUve  meaaure  result- 
ing from  the  maaaic"  ot  the  Preeldent  read  to  Congreea  in  January 
teak  on  the  subject  of  truats  and  monopoUe^.  In  that  mesaage  he 
raeooimended  the  creation  of  an  Interstate  trade  commiaaion  as  an 
tiMtrument  of  information  and  pubUclty  and  as  a  clearing  house 
for  the  facts  by  which  both  the  pubUc  mind  and  the  managers  of 
giea*  bualness  undertakings  should  be  guided.  Moreover,  he  sug- 
n^ted  in  that  message  that  the  commission  ought  to  be  made 
f>ap«iKit    of    aTt'T***^    the    courts    in    the    ahaplng    of    corrective 
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the  dim  shadows  of  the  twilight  zone  which  separatee  honeaty  from 
unlawfulness,  began  to  tall  the  meeeage  aa  the  forerunner  of  a 
statute  that  would  enable  them  to  pn^Kiee  to  a  Government  com- 
rnlMlnn  their  plans  for  exploltatlOD.  Macaive«  with  subtlety  and 
phrased  In  fair  words,  and  obtain,  pochaaoe.  that  initial  approval 
which  would  mean  individual  Immtmlty  at  a  later  date  if  the 
subtlety  of  the  plan  had  been  followed  by  fraud  or  criminality  In 

Its  consummation.  ^   ^. .^     ^. 

But  these  persona  had  not  critically  analyzed  the  PreaKlent  a 
meaaage.  for  In  apeaklng  of  the  opinion  of  the  country  regarding 

the  trade  commlaalon  he  had  alao  aatd:  

-iwould  not  wiah  to  see  It  amiMWwed  to  make  terma  with 
monopoly  or  in  any  aort  to  aaauma  cootrol  of  bualnaaa.  aa  if  the 
Government  made  Itaelf  reaponalble." 

The  truth  la  that  the  admlnlatratlon  Idea  and  the  Idea  of  busl- 
neaa  men  guMraUy  la  for  the  prsaervatlon  of  proper  competitive 
conditions  In  our  great  InteraUte  commerce.  That  ejinal  apd 
'  oomolete  freedom  In  buslneea  which  la  the  way  oS  pSMS  ana  or 
i  SSSss  as  well  U  best  promoted  by  the  unreatralnad  and  uncon- 
trolled  genius  and  Indjstry  of  the  American  buslneea  man.  Con- 
aequently  It  would  be  completely  out  of  harmony  with  our  preeent 
Idea  to  rttabllsh  a  commiaaion  clothed  with  the  effective  power  to 
approve  and  disapprove  propoaad  contracts,  to  enforce  fair  compe- 
tition to  prohibit  unfair  competition,  to  have  powers  of  r^jula- 
ton  ^  control  of  prtcea.  and  the  poww  dlr«tly  tols«ie  ord^ 
ouUinlng  the  scope  of  the  lawful  operaUona  of  induatrlal  bualnaaa 
of  thla  country. 

Senator  Newlan<te.  June  25.  1914.  page  11084.  Congkes- 
noMAi.  RkcotD.  stated  the  following  with  reference  to  th« 
objects  of  the  commission  in  regard  to  unfair  competition; 

TTWraXB    COKTRTnOIf 

One  of  the  moat  Important  promtona  in  this  bill.  Ur  Prealdcnt. 
la  that  which  relatee  to  unfair  compatltlon.  Unfair  oompeUtlon 
la  made  unlawful,  and  the  commlaaloil  U  authorlaed.  when  •"!  caa* 
of^alr  practice  or  unfair  method  U  brought  to  Ita  »ttentlo^ 
to  aummoi  the  party  charged  and  to  have  a  hearing,  and  if  It 
^dee  that  the  pracUce  or  method  la  unfair,  to  Issue  an  order 
comDeUlng  lU  discontinuance,  and  If  that  order  U  not  obeyed  it 
caT  carrv  the  Matter  mto  court  and  aecxire  a  Judgment  of  the 
court  coimrtBM  DtUIWiM  %o  tlM  oommlaaiona  order. 


It  la  true  that  the  Preaident  In  urging  the  craaUon  oi  a  trade 
commlaalon  referred  to  the  wlshea  of  the  buslneea  men  aa  fouows: 

"  They  dealre  the  advice,  the  definite  guidance,  and  Information 
which  can  be  auppUed  by  an  administrative  body,  an  Interatate 
trade  commiaaloa.'*  . 

And  straightway  certain  big  businaaa  men  and  their  lawyers,  wno 
had  in  the  field  of  Induatrlal  buamaaa  constantly  ba«n  taovesing  in 


It  Win  be  noted  that  Senator  Newlands  left  no  Inference 
that  those  engaged  in  unfair  practices  should  be  brought  to- 
gether, but  made  it  very  posiUve  that  the  party  charged 
must  be  summoned  and  a  hearing  held,  and  so  forth. 

Mr.  Covington,  in  the  House  September  10.  1914,  page 
14927  of  the  CowcRtssioHAL  Ricoao.  ^ated  with  reference  to 
secticm  5,  the  unfair -competition  section: 

There  then  followed  to  the  aection  a  method  of  procedure  for 
the  enforcement  In  the  oourta  of  the  ordera  of  the  commission. 
almilar  to  the  procedure  now  in  force  with  reepect  to  the  orders 
ct  the  Interatate  Oommarce  Commiaaion. 

The  Houae  aiaaagara  gave  a  good  deal  of  conalderatlon  to  this 
section  It  waa  recognlaed  that  it  did  not  appear  in  any  fortn 
in  the  House  bill.  It  embraced  within  ita  broad  and  elastic  aoopa 
aU  the  specific  pracUoee  against  which  tbare  had  been  prohlbitiona 
in  the  Clayton  bUl.  After  careful  cooalderallon.  however.  :t 
aeemed  the  wise  thing  to  accept  the  section. 

It  U  now  generally  recognised  that  the  only  effective  means 
of  eatabllshlng  and  mf*T'**«"*"g  monopoly,  where  there  la  no  con- 
trol of  a  natural  reaource  or  of  trauaporUUon,  U  by  the  uae  (« 
imfalr  compeUtion.  The  moat  certain  way  to  atop  monopoly  ut 
the  threahold  U  to  prevent  unfair  competition.  This  can  be  bet* 
•eeampUatM<l  through  the  action  of  an  administrative  body  <jf 
practical  men  thoroughly  Informed  In  regard  to  business  who  wlU 
be  able  to  apply  the  rule  enacted  by  Congress  to  particular  busineiia 
altuauona  so  as  to  eradicate  evils  with  the  leaat  risk  of  lnterferli.g 
wtth  legitimate  buaiaam  operatlona. 

Mr.  Covington  further  sUted  that  the  xmfair-competltlon 
section  does  not  alter  or  Interfere  with  the  declaration  he 
made  in  the  House  when  the  original  bill  was  pending  In 
which  he  stated: 

It  haa  not  been  clothed  with  authority  to  make  a  declaration  •■ 
to  the  Innocuouaneaa  of  any  partlcxilar  corporation  or  agreement 
even  if  coupled  with  the  right  to  revoke  auch  order  to  the  futtire. 

It  Will  be  noted  that  the  committee  reporting  this  bill  said 
that  the  commission  would  be  empowered  to  prevent  cor- 
porations from  engaging  in  unfair  competition  by  orders 
issued  after  hearing,  and  so  forth. 

There  is  no  inference  in  this  language  that  the  commis- 
sion may  get  violators  of  the  law  together  and  get  them  to 
agree  that  they  will  not  violate  the  law  any  more  If  exoner- 
ated for  past  violations. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  PATMAN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 
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Mr.  WOODRUM.  Will  the  gentleman  permit  me  to  pro- 
pound a  request? 

Mr.  PATMAN.  Could  I  have  10  additional  minutes  on 
this?    It  is  very  important. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  imanlmous  con- 
sent that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  30  minutes. 

Mr.  PATMAN.  Reserving  the  right  to  object,  I  have  two 
amendments  to  offer. 

Mr.  SCHAFER.    Mr.  Chairman,  I  object. 

Mr.  WOODRUM.  Mr.  Chairman,  I  move  that  all  debate 
on  this  paragraph  and  all  amendments  thereto  close  in  30 

minutes.  .        . 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  offer  an  amendment 
to  the  motion,  that  all  debate  close  in  45  minutes. 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
LaGuakdia]  offers  an  amendment  to  the  motion,  that  all  de- 
bate on  this  paragraph  and  all  ataendriients  thereto  close  in 
45  minutes. 

The  question  Is  on  the  amendment  offered  by  the  gentle^ 
man  from  New  York. 

The  amendment  was  agreed  to. 

The  motion  as  amended  was  agreed  to. 

HO    TWHJOHT    eon*    VIOIJITIOICS    to    B«    COMDOirXD 

Mr.  PATMAN.  Now.  with  reference  to  this  bill.  Mr.  Cov- 
ington, when  he  brought  in  the  conference  report  May  19. 
1914.  said  this: 

It  la  true  that  the  President,  to  xirging  the  creation  of  a  trade 
commission,  referred  to  the  wishes  of  the  business  men,  and 
straightaway  certain  big  business  men  and  their  lawyers,  who 
had  In  the  field  oj  Industrial  business  been  hovering  to  the  dim 
Bhedows  of  the  twilight  zone  which  separates  honesty  from  un- 
lawfulness, began  to  compile  a  message  aa  a  forenmner  of  a 
aUtute  that  would  enable  them  to  propose  to  the  Government 
commlaalon  their  plans  for  exploitation,  conceived  with  subtlety 
and  phrased  to  fair  words,  and  obtain,  perchance,  that  Initial  ap- 
proval which  would  mean  Individual  Immunity  at  a  later  date; 
but  those  persons  had  not  crlUcally  analyzed  the  President's  mes- 
aage because  the  President  said,  "I  would  not  wish  to  see  It 
empowered  to  make  terms  with  monopoly  or  to  any  way  to  assxime 
control  of  bualneaa." 

VIOUiTtNO  LAWS 

So  you  have  before  you  what  the  two  major  political 
parties,  the  President  of  the  United  States,  and  the  Members 
of  Congress  had  in  mind  when  this  commission  was  created, 
and  you  have  before  you  conclusive  evidence,  if  you  have 
made  the  least  investigation,  that  they  have  taken  an  about- 
face,  and  they  are  doing  exactly  the  opposite  of  what  they 
were  created  to  do.  Are  you  going  to  continue  to  give  money 
to  people  who  violate  the  laws  of  this  coimtry? 

powsB  BXAaaroa 

I  have  before  me  about  50  volumes  of  the  power  hearings. 
I  presume  that  is  the  most  meritorious  investigation  that 
has  been  conducted  by  the  Federal  Trade  Commission.  But 
what  has  it  done  and  what  will  be  accomplished  by  reason 
of  it?  Will  any  one  of  you  ever  read  one  of  these  books? 
Not  one.  They  have  maps  and  plats  and  everything  else, 
that  cost  the  Government  hundreds  and  thousands  of  dollars 
to  compile.  No  one  wiU  ever  look  at  them.  Why?  They 
are  old.  The  statute  of  limitations  has  run  against  every 
offense  that  has  been  committed  which  they  disclose.  New 
injurious  methods  will  be  adopted  because  no  laws  have  been 
enacted  or  suggested  by  the  Federal  Trade  Commission  to 
prevent  it. 

CHANGBD   JTAKS 

The  National  Electric  Light  Association  was  held  up  In 
a  very  unfavorable  Ught.  It  was  given  some  very  unfavor- 
able publicity,  and  I  am  sure  it  was  deserving  of  that  im- 
favorable  pubUcity;  but  what  did  they  do  in  order  to  get 
out  of  it,  and  in  order  to  clear  their  name  of  the  charges 
in  these  books?  The  directors  changed  the  name  from  the 
National  Electric  tight  Association  to  something  else,  and 
now  when  you  hear  Its  name  mentioned  it  has  no  reference 
to  that  investigation.  Before  these  investigaUons  have  been 
concluded  these  books  will  cost  the  people  over  $1,500,000. 
if  they  go  ahead  as  they  have  in  the  past.  They  are  over 
four  years  old.  Ilie  power  investigation  should  have  been 
made  by  a  congressional  committee,  and  better  results  would 
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have  been  obtained  and  possibly  laws  would  have  been 
passed  that  would  have  saved  the  people  hundreds  of  mil- 
lions of  dollars  caused  by  the  Insull  companies'  collapse. 

COTTOirsnD  znvsstioatiok 

I  have  here  the  books  of  another  investigation.  These 
are  not  all  of  the  books,  either.  This  is  the  cottonseed  in- 
vestigation that  has  been  going  on  nearly  four  years.  They 
have  disclosed,  it  is  true,  all  kinds  of  violations  of  the  law; 
but  what  has  been  done  about  it?  They  will  have  to  wait 
imtU  their  report  is  made  before  they  will  say  anything 
about  it,  and  then  the  statute  of  limitations  will  have  run 
against  every  person  who  violated  the  criminal  laws. 

MZMBEHS    or    CONGRESS    SHOtTLO    MAKI   INVXSTICATIOirS 

I  am  intensely  interested  in  what  those  reports  contain, 
but  they  are  not  worth  the  paper  they  are  written  on,  be- 
cause the  companies  that  were  shown  up  in  an  unfavorable 
light  have  changed  their  way  of  doixig  business,  and  In 
some  Instances  have  changed  to  methods  more  detrimental 
to  the  public  interest.  It  will  take  another  investigation 
to  disclose  it. 

Any  investigation  that  is  made  in  this  coimtry  should  be 
made  by  Members  of  Congress,  or  a  Member  of  Congress 
should  be  a  member  of  that  investigating  body,  in  order  that 
when  something  is  discovered  where  a  bill  should  be  intro- 
duced to  correct  it  that  Member  of  Congress  can  introduce 
that  bill  and  he  can  call  it  to  the  attention  of  his  colleagues 
and  to  the  country  in  that  way.  Why  wait  4  or  6  or  6  or  7 
years  in  order  to  disclose  violations  of  the  law?  All  abuses 
should  be  promptly  corrected  by  suitable  legislation.  This 
is  never  done  in  connection  with  Federal  Trade  Commission 
mvestigations. 

Any  good  that  this  commission  has  done  within  the  last 
10  years  could  have  and  doubtless  would  have  been  done 
at  much  less  expense  and  in  a  more  effective  manner. 

If  we  deny  the  appropriation  at  this  time,  we  can  later 
grant  such  a  portion  of  it  as  may  be  necessary. 

Two  committees  of  Congress  are  now  investigating  the 
same  things  investigated  by  the  Federal  Trade  Commission 
in  connection  with  the  power  hearings. 

[Here  the  gavel  fell.] 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  offer  an 
amendment  as  a  substitute  for  the  Bankhead  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cochraw  of  Missouri  as  a  subeUtute 
for  the  amendment  offered  by  Mr.  Bankhead:  On  page  22.  to  line 
8,  strike  out  "  $500,000  "  and  Insert  to  lieu  thereof  "  $1,000,000. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  the  gentle- 
man from  Texas  I  Mr.  Patmak]  doubtless  has  constituents  in 
the  same  position  as  some  of  mine,  their  toes  have  been 
stepped  on  by  the  Federal  Trade  Commission.  So  have 
mine,  and  I,  too,  have  protested.  I  am  still  protesting,  and 
I  hope  for  better  administration. 

While  not  approving  of  some  of  the  practices  of  the  pres- 
ent Federal  Trade  Commission,  we  are  speaking  of  the 
economic  division.  When  the  gentleman  says  that  the  Fed- 
BTBl  Trade  Commission  investigations  have  been  of  no  value, 
for  once  in  his  life  he  is  all  wet.  If  the  cottonseed  corpora- 
tions have  changed  their  methods  since  the  investigation  he 
speaks  of,  some  good  has  come  of  that  Investigation.  There 
are  many  other  benefits,  but  time  does  not  permit  me  to 
refer  to  them. 

The  purpose  of  my  amendment  is  to  give  the  Federal 
Trade  Commission  money  with  which  it  may  properly  oper- 
ate the  economic  division.  The  amendment  has  nothing  to 
do  with  the  other  work  of  the  commission.  If  the  $1,000,000 
is  appropriated,  it  will  still  be  $89,550  below  the  amount  the 
Budget  desired  the  Federal  Trade  Commission  to  have.  That 
seems  a  fair  reduction  on  so  small  an  appropriation.  The 
committee  has  cut  the  appropriation  for  the  regular  work 
$311,416,  and  it  has  stricken  from  the  bill  entirely  $288,134 
for  future  investigations,  or  a  total  of  $599,550,  more  than 
half  the  Budget  estimate.  I  would  rather  stop  the  regular 
work  than  stifle  the  investigations  planned. 

Mr.  LaGUARDIA.    Sixty-five  per  cent  reduction. 

Mr.  COCHRAN  of  Bfissourl.   Yes.   That  Is  correct.   What 
is  the  Bankhead  amendment  going  to  do?    If  the  Bank- 
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>'  bead  an»eDdm»t  la  ftdopted.  tbe  tnvestigaUooB  are  going 
to  dooe  when  the  division  of  eoanomics  makes  its  final 
report.    Tht  division  of  economics  is  ready  to  go  ahead 
with  new  investigations,  the  roost  important  Investigations 
the  Federal  Trade  Commission  has  ever  Instituted,  the  in- 
mtlCHtinnn  in  reference  to  the  financial  practices  of  cor- 
poraUons  and  violations  of  the  antitrust  laws.    They  want 
to  get  after  the  crooked  methods  that  have  been  adopted 
by  the  corporations  of  this  country  which  have  resulted 
In  the  loss  of  billions  of  dollars  to  the  people  of  this  country. 
We  do  not  want  a  recurrence  of  the  stock-market  crash  of 
1929.     This  investigation  proposed  might  prevent  tt. 
The  gentleman  from  Texas  [Mr.  PAXitAW]  st>ak»  of  the 
_value  of  the  investigaUons.    Refer,  if  you  plea»,  to  the 
preliminary  report  on  chain  stores  made  to  the  Senate  yes- 
terday.    Let  me  say  to  Members  from  the  farm  districts 
that  the  report  made  to  the  Senate  yesterday  showed  that 
the  chain  stores  in  selling  $37,000,006,000  worth  of  goods 
made  a  profit  in  excess  of  26  per  cent,  or  over  $9,000,- 
000.000.     Think  of  such  a  profit  on  the  sale  of  $37,000.- 
00o!o00  worth  of  goods.     Where  do  the  commodities  come 
from  that  they  distribute  to  the  consumers?    A  great  part 
of  them  come  from  the  farms,  where  the  men  who  pro- 
duced those  staples  can  not  even  secure  the  cost  of  pro- 
doctloQ.    Are  yon  satisfied  that  the  distributor  gets  all  the 
profits  and  the  producer  none? 

If  the  Members  of  this  Congress  desire  some  good  to 
come  from  these  Investigations,  then  legislation  should  fol- 
low to  prevent  such  enormous  profit  being  made  by  those 
who  pass  the  goods  in  the  final  state  to  the  consumer.  If 
you  can  wot*  oat  a  proper  law.  you  should  be  able  to  help 
the  producers. 

The  investigation  of  the  commission  in  referetxje  to  the 
utility  companies,  if  It  accomplished  nothing  more  than  to 
remove  from  the  schools  and  the  universities  of  our  coun- 
try the  paid  lecturers  of  the  utility  companies  who  were 
teaching  the  youth  of  the  land  the  propaganda  handed  out 
by  the  power  corporations,  it  was  well  worth  more  than 
the  sum  that  has  been  spent:  that  alone,  I  say,  has  been  well 
worth  every  dollar  used.  [ Applause.  1  But  If  you  have  fol- 
lowed the  reports  ah-eady  made,  you  will  find  that  public - 
uUlity  commissions  throughout  the  country  have  used  the 
Information  to  advantage.  It  was  information  tlmt  the 
corporaUons  had  denied  the  SUtes.  claiming  the  States  had 
BO  right  to  request  tt.  Holding  companies  held  themselves 
tmmiiTM>  from  state  ccmunissions. 
[Here  the  gavel  fell.] 

Mr.  COCHRAN  of  Mlssocrl.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
tbe  gentleman  from  Missouri? 

There  was  no  objection.  

.  Mr.  COCHRAN  of  Missouri-  Our  State  commissions  were 
helpless,  and  every  line  in  the  reports  referred  to  has 
been  read  by  the  members  of  the  State  commissions  and 
■nst  «f  tt  given  to  the  press  through  newspapers  not  con- 
trolled by  the  trust.  More  valuaUe  information  is  on  the 
way  and  in  the  end  the  final  report  will  contain  the  recom- 
■kendatlons  for  legislation  to  cure  the  abuaes  that  have  Ixd 
uncoverrd.  This  investigation  was  wished  on  the  commis- 
sion in  the  hope  it  would  be  buried,  but  it  is  to  be  congratu- 
lated on  the  way  It  has  been  handled.  It  has  so  far  per- 
formed a  very  valuable  public  service. 
Mr.  8CHAFER.  Mr.  Chairman,  will  the  goktleman  yield? 
Mr.  COCHRAN  ot  Missouri.  I  yield  to  my  friend  from 
Wisconsin. 

Mr.  8CHAP!ER.  The  gentleman  stated  that  much  of  the 
oonmodities  sold  by  the  chain  stores  was  farm  products. 
Tte  gentleman  will  also  find  that  they  have  sold  millions 
of   dollars'    worth    of    imparts    from    depreciated-currency 

Mr.  COCHRAN  d  Missotiri.  I  can  not  go  into  that  right 
BOW.  That  subject  wUl  be  disposed  of  in  about  10  days 
under  the  gentleman's  petition. 

In  cooekuktn,  Mr.  Chairman,  let  Be  aaj  that  the  fault 
li  BOl  with  the  Federal  Ttade  Coramtalon  act;  the  fmolt  is 


with  those  who  are  administering  that  ae*.  That  Is  what 
the  gentleman  from  Texas  [Mr.  Patmah]  should  give  soma 
thought  to.  As  I  said  before.  I  am  not  to  favor  of  the  way 
the  act  has  been  administered,  but  I  am  not  going  to  try  to 
destroy  the  law  when  I  know  a  new  President  is  going  to 
take  hold  on  March  4;  and  if  my  reading  of  his  life  and 
character  tell  me  anything,  it  tells  me  he  is  going  to  make 
use  of  the  Federal  Trade  Commission  and  is  going  to  find 
some  way  to  stop  the  practices  the  corporations  of  this 
country  have  been  using  that  have  resulted  in  the  loss  of 
so  many  billions  of  dollars  to  the  American  people.  You 
are  going  to  find  a  different  situation  in  the  Trade  Com- 
mission during  the  Roosevelt  administration. 

\tx.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr!  COCHRAN  of  Missouri.    I  yield  with  pleasure. 

Mr.  MAY.  Is  it  not  a  fact  this  is  the  only  instrumental- 
ity he  will  have  through  which  to  gain  information  as  to 

such  activities?  .  .  ,    ^^        i_  . 

Mi.  COCHRAN  of  Missouri.  It  is  absolutely  the  only  in- 
strumentality through  which  such  informaUon  can  be 
gained.  If  my  amendment  is  not  adopted,  I  am  sure  it  will 
be  passed  In  the  next  Congress,  because  I  feel  positive  the 
incoming  President  will  ask  for  it. 

Mr.  KVALE.    Idi.  Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  I  yield  to  the  gentleman 
from  MinnesoU,  who  has  foUowed  the  work  of  this  com- 
mission so  closely.  

Mr.  KVALE.  Is  it  not  true  that  even  were  It  adopted  m 
the  next  Congress,  between  now  and  then  this  entire  corps 
of  experts  will  have  to  be  dispersed;  and  that  falhwe  to 
give  them  sufficient  funds  to  operate  on  will  result  in  loss 

of  efficiency?  ,^ 

Mr.  COCHRAN  of  Missouri.  One  hundred  men  would 
probably  be  dismissed,  and  It  would  take  years  and  years 
to  assemble  them  again;  in  fact.  I  doubt  if  such  a  fine  body 
of  men.  so  weU  adapted  to  this  class  of  work,  could  ever  be 
assembled  again.  They  are  beyond  question  as  fine  a  group 
as  could  be  found.  It  would  be  nothing  short  of  a  calamity 
to  destroy  such  a  useful  organization.  You  can  not  measure 
their  vahie  to  the  people  of  the  country  in  dollars  and 
oents.    [Applause.] 

LHere  the  gavel  fell.] 

Mr.  WOOD  of  Tt>Hiftnit  Mr.  Chairman,  the  question  was 
asked  the  gentleman  from  Missouri  whether  or  not  there 
was  any  other  agency  that  might  make  these  investigations 
and  take  proper  procedure  to  correct  the  wrongs  disclosed. 
The  gentleman  from  Missouri  is  mistaken  when  he  says  there 
is  not.  The  Department  of  Justice  is  the  only  one  which 
can  give  enforcement  to  any  facts  that  are  found  by  the 
Federal  Trade  Commission.  They  have  no  power  to  enforce 
anything  except  the  power  they  have  arrogated  to  themselves. 

This  is  another  case  of  the  camel  getting  its  nose  under 
the  tent.  This  is  another  case  where  Congress  created  a 
commission  and  gave  it  power  to  adopt  regulations  and  they 
immediately  commenced  legislating  and  going  far  beyond  the 
intention  of  Congress  that  created  it. 

I  came  to  Congress  in  1915.  the  very  next  sesaion  after 
the  adoption  of  the  law  creating  this  commission. 

It  has  been  growing  and  growing  and  growing  until  it  has 
gotten  far  beyond  what  it  was  ever  expected  to  be;  and  has 
assumed  and  taken  upon  itself  responsibilities  that  were 
never  intended. 

They  commenced  It  very  soon  after  the  commission  was 
created.  I  happened  to  call  upon  Mr.  Edward  Hurley  imme- 
diately after  I  came  here.  Mr.  Hurley  was  ttien  a  member 
of  that  commission.  He  told  me  that  be  hoped  I  liked  my 
Job  better  than  he  liked  his.  I  said,  "  What  is  the  matter 
with  your  Job?  "  He  said.  "  When  I  came  here  as  a  member 
of  this  commission  I  supposed  it  was  the  purpose  of  the 
commisi^on  to  help  legitimate  bustaMSs  against  illegitimate 
business.  I  find  I  was  entirely  mistaken  On  the  contrary, 
the  illegitimate  business,  through  the  instrumentahty  of 
this  commission,  is  constantly  interfering  with  legitimate 
business.'* 

They  kept  on  doing  that  thing  until  they  had  made  a 
mi*— 1~*^  of  thems^ves  In  the  bnslnrss  world.     We  were 
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promised  last  year  that  if  the  appropriation  then  asked 
was  granted  they  could  complete  all  of  the  Investigations 
then  authorized.  Knowing  that  they  are  going  to  be  out 
of  business,  they  have  gotten  up  three  different  sets  of 
resolutions;  and  I  wish  every  Member  of  the  House  could 
read  them.  TTiey  are  in  the  hearings.  They  propose,  if 
the  amount  which  they  are  requesting  Is  allotted,  to  stick 
their  nose  into  every  conceivable  business. 

Mr.  WARREN.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    I  yield. 

Mr.  WARREN.  Is  not  the  gentleman  mistaken  in  that 
last  remark  he  made?  If  the  Bankhead  amendment  should 
be  adopted  restoring  this  to  the  Budget  recommendation, 
has  it  not  been  stoted  that  that  is  only  on  the  theory  of 
completing  what  they  have  already  started  and  not  begin- 
ning these  three  new  investigations? 

Mr.  WOOD  of  Indiana.  That  is  the  point  I  want  to  make. 
If  the  Bankhead  amendment  is  adopted,  it  will  furnish 
them  ample  means  to  complete  all  their  investigations  now 
authorized  and  prevent  doing  the  things  they  arc  proposing 
to  do  under  these  three  resolutions. 

I  want  to  say  to  you  gentlemen  that  if  there  was  any 
time  when  business  interests  in  this  coimtry  should  be 
given  a  rest  from  being  pried  into  it  is  now.  What  we  want 
is  something  to  encourage  business  and  not  something  to 
discourage  and  destroy  business.  It  Is  so  discouraged  now 
that  no  one  Is  going  to  Invest  money  until  he  knows  what 
this  Congress  and  the  next  administration  Is  going  to  do. 
If  there  is  anything  in  the  world  that  would  further  deter 
the  progress  of  business  in  this  country,  it  would  be  the 
adoption  of  the  amendment  offered  by  the  gentleman  from 
Missouri;  and  I  also  tnist  that  the  good  Judgment  of  the 
committee  will  not  go  further  than  adopt  the  amendment 
offered  by  the  gentleman  from  Alabama. 
[Here  the  gavel  fell.] 

Mr.  HASTINGS.  Mr.  Chairman,  I  am  opposed  to  the 
substitute  motion  of  the  gentleman  from  Missouri  and  I 
think  it  Is  due  to  the  Members  of  the  House  that  some  ex- 
planation should  be  made  from  the  viewpoint  of  the  mem- 
bers of  the  committee  that  held  the  hearings  and  reported 

the  bill. 

As  hM  been  stated,  this  commission  has  grown  enor- 
mously in  the  last  few  years.  Every  Member  of  the  House 
when  he  writes  back  to  his  constituents  reports  that  he  is  for 
economy.  This  bill  covers  some  twenty-eight  activities  and 
you  win  promise  your  constituents  that  you  are  in  favor  of 
cutting  down  these  appropriations.  You  should  begin  here. 
On  this  particular  Item,  I  think  I  occupy  middle  ground. 

Let  us  see  how  much  the  Federal  Trade  Commission  has 
been  expending.  In  1915  It  had  an  appropriation  of  $184,- 
016.20.  In  1916  this  amount  grew  to  $430,964.  Now  this 
same  Federal  Trade  Commission  Is  asking  for  more  than 
$1,089,550.  Reference  has  been  made  to  the  work  of  the 
commission.  I  agree  that  the  Federal  Trade  Commission 
has  done  some  good  work,  but  do  you  know  what  the  util- 
ity investigation  referred  to  cost  the  Government  of  the 
United  States?  It  took  four  years*  time  and  it  cost 
$1,625,000. 

It  wiU  be  a  little  difficult  for  you  to  explain  to  your  con- 
stituents why  this  investigation  should  have  taken  so  long 
a  time  and  should  have  cost  so  much  money. 

The  investigation  of  the  chain  stores  was  a  valuable 
investigation,  but  It  cost  the  taxpayers  of  the  country 
$750,000. 

The  members  of  the  commission  before  oinr  committee 
stated  that  all  of  these  major  Investigations  would  be  com- 
pleted under  this  present  appropriation  and  prior  to  June 
30,  1933,  and  for  that  reason  we  felt  Justified  In  reducing  the 
appropriation. 

Let  me  stete  another  thing  to  the  Members  of  the  House. 
The  hearings  disclose  that  the  commission  has  418  em- 
ployees. I  challenge  any  one  of  you  In  your  own  district 
to  read  the  hearings  of  the  Federal  Trade  Commission  and 
Justify  the  number  of  employees  they  have  and  the  salaries 
they  paj. 


I  know  the  time  allotted  me  will  not  permit  and  I  hesitate 
to  trespass  upon  your  time,  but  if  you  will  follow  the  break- 
down of  this  appropriation  showing  the  salaries  paid  by  the 
Federal  Trade  Commission  you  will  find  that  you  can  not 
Justify  them.  In  the  first  place,  you  have  $10,000  for  each 
member,  which  makes  a  total  of  $50,000.  If  you  subtract 
$50,000  from  $510,000,  the  amount  carried  In  this  bill,  you 
have  $460,000  left,  which  is  a  considerable  simi  of  money. 
I  would  like  for  you  to  turn  to  the  hearings  and  see  the 
large  salaries  that  are  paid  to  the  418  employees.  I  am 
sorry  I  do  not  have  the  time  to  refer  to  each  In  detail,  but 
If  you  would  do  this,  in  my  judgment,  you  will  agree  that 
the  amendment  of  the  gentleman  from  Missouri  ought  not 
to  prevail. 

I  think  this  appropriation  can  and  should  be  materially 
reduced.  We  have  tried  to  do  this,  and  It  Is  up  to  the  Mem- 
bers of  the  House  to  say  whether  or  not  they  want  to  econo- 
mize and  will  sustain  the  committee.  I  have  voted  for 
no  Increase.  I  have  voted  for  no  new  Items.  We  should 
begin  to  reduce  with  each  item.  Most  of  the  Investigations 
are  directed  by  Senate  resolutions.  If  the  amount  carried 
In  the  bill  does  not  cover  the  expenses  of  specially  directed 
Investigations;  then  the  Senate  should  provide  for  their 
payment. 

Mr.  AMLIE.  Mr.  Chairman,  I  should  like  to  refresh  your 
minds  at  this  time  by  referring  to  the  time  four  years  ago 
when  the  Senate  adopted  a  resolution  authorizing  the  Inves- 
tigation of  the  utilities.  You  may  remember  that  at  that 
time  there  came  to  Washington  the  biggest  army  of  lobby- 
ists that  has  ever  appeared  here  before  any  committee  to 
hea^  off  an  investigation.  One  hundred  and  eighty  lawyers 
appeared  before  the  Senate  Interstate  Commerce  Committee. 
The  Investigations  show  that  several  utility  companies  at 
that  time  spent  $400,000  in  order  to  prevent  an  Investigation 
that  was  to  be  headed  by  Senator  Walsh  of  Montana,  and  It 
was  regarded  as  a  great  victory  for  the  Power  Trust  when 
they  finally  succeeded  in  having  the  investigation  conducted 
by  the  Federal  Trade  Commission.  But  events  have  shown 
that  they  only  jimiped  from  the  frying  pan  Into  the  fire. 

I  call  this  to  your  attention  because  while  their  methods 
may  not  be  quite  as  obvious  to-day,  the  Power  Trust  never 
dies.  It  Is  as  effective  to-day  as  then,  and  it  Is  the  most 
effective  organization  In  political  campaigns  that  we  have 
m  the  United  States  to-day. 

A  year  ago  It  was  proposed  by  the  Bureau  of  the  Budget 
to  reduce  the  appropriation  for  the  Federal  Trade  Commis- 
sion 34  per  cent  against  an  average  reduction  of  only  1% 
per  cent  for  all  other  governmental  activities.  This  time 
the  committee  has  come  out  with  a  reduction  from  the 
amount  of  the  Bureau  of  the  Budget,  which  was  24  per  cent* 
with  a  further  reduction  of  41  per  cent,  when  the  average 
reduction,  I  venture  to  say.  this  year  would  amount  to  less 
than  1  per  cent  for  all  governmental  activities. 

Why  this  great  enthusiasm  on  the  part  of  these  gentlemen 
to  secure  economy  at  the  expense  of  the  Federal  Trade 
Commission,  which  was  allowed  $1,109,550  by  the  Budget, 
and  so  little  at  the  expense  of  other  governmental  activities 
that  would  amount  to  $4,000,000,000,  or  a  .sum  4.000  times 
as  great?    There  Is  something  significant  in  this. 

Let  me  call  your  attention  to  this  fact.  The  statement 
has  been  made  that  the  reports  on  the  utility  hearings  are 
so  much  waste  paper.  These  hearings  show  that  there  Is 
over  $900,000,000  of  water  In  the  public -utility  capitalization 
of  the  country  to-day.  I  venture  to  say  that  the  incoming 
administration  is  going  to  make  better  use  of  these  reports 
and  these  facts  that  have  been  imcovered  than  has  been 
made  of  facts  uncovered  by  any  investigatl<m  that  has  ever 
been  held  In  the  history  of  the  United  States. 

The  assumption  is  made  here  that  the  $288,000  is  for  new 
Investigations.  This  is  misleading,  and  I  venture  to  say  that 
these  statements  are  calculated  to  mislead. 

There  are  in  the  Federal  Trade  C(Hnmlsslon  three  depart- 
ments, the  administrative,  the  legal,  and  the  economic.  The 
economic  department  was  taken  over  bodily  In  1914.  when 
the  commission  was  created,  by  taking  over  the  old  Bureaa 
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of  CorporatioM.  which  wms  foanded  to  1«04  by  Theodore 
Roosevelt's  adminiatration.  It  had  92  employees  at  the 
time,  and  it  has  only  103  emjdoyees  at  the  present  time. 
So  this  new  wori.  so  called  by  the  chairman  of  the  sub- 
Mmmlttee.  Mr.  Woomum.  Mr.  Baitxhka]),  and  Mr.  McDur- 
wm.  Is  nothing  whatever  but  the  old  fact-finding  body,  the 
Bureau  of  Corporations,  started  in  1904.  and  has  not  been 
siiMUuitially  increased.  This  Is  the  economic  department 
if  the  Federal  Trade  Commission. 

Suppose  we  wipe  out  this  amoimt.    This  is  fOlnt  to  leave 
the  Federal  Trade  Commission  in  the  position  wh««to  they 
are  charged,  as  a  matter  of  law.  with  the  administration  of 
the  unfair  practices  act.  first  of  all.  and  this  would  leave  to 
be  expended  for  the  administrative  and  the  le?al  end  of  the 
commtasion  all  the  funds  appropriated  even  under  the  Bank- 
iMid  amendment.    It  would  leave  nothing  for  the  economic 
department  at  all.    The  gentlemen  seek  to  accomplish  by 
indlreetlon  what  they  would  not  dare  to  attempt  directly. 
This  would  be  true  If  the  Federal  Trade  Commission  were 
going  to  be  managed  by  tta*  Mine  personnel  that  have  man- 
aged it  for  the  last  few  ywxs.    I  certainly  think  you  gen- 
tlemen on  the  DemocraUc  side  have  an  opportunity  to  look 
for  something  better  with  five  commissionefS  and  out  of 
this  number  two  vacancies  to  be  filled  by  the  incoming  ad- 
WBtHtmitUm.    I  do  not  see  why  this  commission  can  not  be 
made  a  whistling  good  commission  in  the  next  administra- 
tion and  I  do  not  see  why  there  should  be  any  fear  on  your 
part  to  give  the  commission  the  funds  necessary  in  order  to 
perform  the  functions  it  was  intended  to  perform.     [Ap- 

piawe.1 

Mr.  JONES.  Mr.  Chairman.  I  am  opposed  to  both  the 
Tlanlrhinri  and  the  Cochran  amendments.  I  am  in  favor 
gt  ftboUshing  this  independent  commission  altogether.  In 
ftt^  I  offered  such  an  amendment  to  the  econcmiy  bill. 
Such  an  amendment  will  be  offered  to  this  measure.  Nearly 
all  the  investigations  by  the  Federal  Trade  Commission  so 
far  aa  I  have  been  able  to  learn,  have  been  so  long  drawn 
out  and  so  voluminous  that  by  the  time  the  reports  were 
Issued  they  were  practically  useless. 

I  believe  that  the  essential  functions  of  this  c(mimiaBk>n 
can  be  more  expeditiously  handled  by  House  and  Senate 
committees  and  by  the  Department  of  Justice.  The  gen- 
tksoan  from  Wisconsin,  who  has  just  preceded  me.  talked 
•bout  the  lawyers  who  came  down  here  when  the  question 
of  tovestlgating  the  Power  Trust  was  an  issue.  If  you 
remember,  that  issue  was  tightly  drawn  in  another  body, 
and  these  power  attorneys  were  here  gathered  to  have  it 
MBfc  to  the  Federal  Trade  Commission  instead  of  inves- 
tigated by  a  qMeial  committee  of  the  Senate,  as  was  pro- 
vided by  the  iiIbMi.iii. 

The  desperate  fight  that  was  carried  on  in  the  Senate  was 
rather  bitter.  Those  who  were  interested  in  having  a  real 
tovestigation  voted  to  have  the  Senate  committee  invcsti- 
It  Instead  of  sending  it  to  the  Federal  Trade  Com- 
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A  fiir""i^  itatCTnan  once  said  that  the  way  to  resume 
^tuypajpiant  was  to  resiune.  The  way  to  economize  is  to 
•eooomiw.  and  a  pretty  good  way  to  do  It  is  to  abolish  thi« 
eonmirsion. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  JONES.    Yes.  ,^  ^^^  ^ 

Mr.  MAY.  May  I  ask  the  gentleman  If  he  really  tlunks 
the  BHt  President  will  ai^^oint  to  the  two  vacancies 
of  that  caliber? 

Mr.  JONB8.  That  Is  wholly  Irr^evaat;  o*  coww.ha  would 
but  I  think  he  can  accomplish  the  wma  porpoas  at  an 
^talMy  yarn  cost  to  the  Government  by  having  the  work 
done  through  special  committees  of  tlia  Boose  and  the  8m- 
ate.  If  «e  had  these  investigations  mada  by  special  eom- 
Mlilgw  of  the  House  and  the  Senate,  we  probaUy  would 
have  had  the  results  to  time  to  have  been  of  real  valxje. 

Mr.  CHRISTOAU.    Will  the  gentleman  yield? 

Mr.  JONES.     Yes. 

Mr.  CHRISTOAU.    The  gentleman  will  realise  that  the 
duties  of  Members  of  Congress  have  become  so  great  that 


they  would   not  have  the  time   to   give  to  these  special 

tovestigations.  _.,*_*    ^ 

Mr.  JONES.  C*.  they  have  plenty  of  opportunity  to  do 
useful  work.  There  are  a  ntraaber  of  committees  to  the 
House  which  seldom  meet.  From  these  Members  appro- 
priate special  committees  could  be  selected- 

The  majority  report  on  the  bill  to  1914  stated  that  the 
object  of  this  commission  was  to  get  facts  that  might  be  use- 
ful for  legislation.  I  understand  that  this  Federal  Trade 
Commission  has  practically  recommended  no  legislaUon. 
They  have  made  long  investigations  resulting  to  printed 
volumes  that  practicaUy  nobody  ever  reads.  Volumes  that 
practically  no  Member  of  Congress  ever  reads  or  asks  about. 
I  believe  if  this  commission  is  aboUahed  and  the  work  is  done 
by  special  committees  of  the  House  and  Senate  and  by  the 
Department  of  Justice  the  tovestigaUons  will  have  a  real 
value  and  we  will  get  reports  to  time  so  as  to  be  useful  to 
Members  of  the  House  to  legislation. 

The  CHAIRMAN.  Let  the  Chair  state  to  the  committee 
that  the  Chair  is  somewhat  embarrassed.  When  the  time 
was  limited  to  45  minutes,  nine  Members  stood  up.  All  but 
three  have  been  heard.  Now  the  gentleman  from  Texas 
[Mr.  BlantohI.  a  member  of  the  committee,  asks  a  part  of 
the  time.  He  ought  to  have  it.  There  are  only  15  mtoutes 
left.  The  Chair  wonders  if  it  wiU  be  possible  for  the  gen- 
tleman from  Tesas  to  have  three  minutes,  and  that  would 
leave  four  minutes  each  for  the  other  three. 

Mr.  WOODRUM.  Mr.  Chairman,  as  chairman  of  the  sub- 
committee, I  desire  about  seven  mtoutes  in  which  to  close 
the  debate. 

The  CHAIRMAN.  The  Chair  has  agreed  to  recognize  the 
gentleman  from  South  Carolina  [Mr.  FVlmct].  who  was  on 
his  feet  a  while  ago,  and  the  gentleman  from  Minnesota  [Mr. 
KvALE],  who  was  already  yielded  two  minutes  of  his  time, 
and  the  genUeman  from  New  York  [Mr.  LaGuaidiaI  for  five 
mtoutes.    We  have  13  minutes  remaining. 

Mr.  BLANTON.  Mr.  Chairman,  I  want  three  mtoutes  to 
defend  the  action  of  the  committee. 

Mr.  PARBa»  of  New  York.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  the  time  of  the  gentleman  from  Texas 
[Mr.  JoHssJ  may  be  extended  for  one  mtoutc  to  order  that 
I  may  ask  him  a  question. 

Mr.  COCHRAN  of  MiasourL  Mr.  Cbain&an.  reserving  the 
right  to  object,  but  one  Member  has  spoken  on  this  matter 
to  favor  of  the  ipending  amendment  since  the  agreement  was 
made  as  to  time.  If  those  who  are  opposed  to  the  amend- 
ments are  gomg  to  get  all  of  the  time,  how  are  the  others 
gotog  to  express  their  views? 

The  CHAIRMAN.  The  gentleman  from  New  York  arin 
unanimous  consent  that  the  tune  of  the  gentleman  from 
Ttezas  [Mr.  JombsJ  be  extended  for  one  mmute,  so  that  he 
may  toterrogate  him.    Is  there  objection? 

Mr.  JONES.  Mr.  Chairman,  I  do  not  want  to  take  the 
time. 

Mr.  STAFFORD.  Mr.  Chairman,  reserving  the  right  to 
object,  would  it  be  agreeable  to  the  chairman  of  the  com- 
mittee to  extend  the  time  for  10  mtoutes,  so  as  to  permit  him 
and  the  gentleman  from  Washington  [Mr.  BumaJtsl  to  close 
the  debate? 

Mr.  WOODRUM.  Yes.  I  ack  unanimous  consent.  Mr. 
Chairman,  that  the  time  be  extended  for  10  mtoutes,  and  in 
making  that  request  I  ask  the  members  of  the  comaMtM 
to  continue  to  cooperate  durtog  the  rest  of  the  day.  as  ttiey 
have  in  the  past.  beeaiUB  we  have  to  finish  the  bill  to-day.  I 
ask  unanimous  consent  that  the  time  be  eztendsd.  and  that 
aa  chairman  of  the  omunittee  I  be  permitted  to  close  to  seven 
m*"""^^  ot  that  time. 

The  CHAIRMAN.    That  would  add  only  three  mtoutes  to 
the  time.    Will  the  gentleman  agree  to  extend  the  time  for 
13  mtoutes? 
Mr.  WOODRUM.    Certatoly. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  fzvm  Virginia? 
There  was  no  objection. 
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Mr.  PARKER  of  New  York.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  gentleman  from  Texas  [Mr.  Joivxs] 
may  proceed  for  one  minute,  not  to  be  taken  out  of  the  time 
already  allotted. 

The  CHAIRMAN.    Is  there  objection? 
Mr.  SCHAFER.    Mr.  Chairman,  I  object. 
The  CHAIRMAN.    The  Chair  recognizes  the  gentleman 
from  Minnesota  [Mr.  Kvals]  for  three  mtoutes. 

Mr.  KVALE.    Mr.  Chairman,  I  ask  imanlmous  consent  to 
extend  my  remarks  by  tocludmg  thereto  a  memorandum 
which  I  have  had  prepared  upon  this  item. 
The  CHAIRMAN.     Is  there  objection? 
There  was  no  objection. 

Mr.  KVALE.  Mr.  Chairman.  I  rise  to  support  the 
Cochran  amendment,  and  to  the  event  of  its  failiire  to  sup- 
port the  Bankhead  amendment  which  Is  before  us  for  con- 
sideration: and  I  address  myself  now  to  that  exhibit,  the 
group  of  volumes  which  has  been  brought  before  us  by  the 
gentleman  from  Texas,  my  good  friend  Mr.  Patman.  It 
troubles  me  when  I  have  to  differ  with  him  or  with  the 
chairman  of  the  subcommittee  or  with  the  chairman  of  the 
Committee  on  Agriculture;  but  to  this  instance  I  am  con- 
vtoced  that  I  am  right  and  that  they  are  wrong,  for  we 
can  not  both  be  right. 

It  strikes  me  that  to  the  name  of  economy  we  are  deal- 
ing a  death  blow  to  one  of  the  vital  agencies  of  this  Govern- 
ment, performing  an  all-important  task  to  regulatmg  todus- 
tries,  to  regulating  competitive  groups  to  bustoess  that  sorely 
need  regulation:  and  that  if  we  permit  this  commission, 
this  essential  arm  of  our  Government,  to  be  crippled  we 
are  doing  somethtog  to  the  American  people  and  not  some- 
thtog  for  them,  and  we  will  be  doing  it  to  the  much-abused 
name  of  economy.  I  think  we  should  oppose  it  with  every 
resource  at  our  command. 

Mr.  PITTENGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KVALE.    Yes. 

Mr.  PITTENGEIR.  Does  the  gentleman  know  of  any  other 
agency  of  the  Government  that  is  looktog  after  the  toterests 
of  all  of  the  American  people  like  the  Federal  Trade  Com- 
mission? 

Mr.  KVALE.  I  do  not,  and  if  I  had  known  the  gentleman 
from  Missouri  [Mr.  Cochran]  was  going  to  say  aU  he  did  say, 
I  would  have  given  him  the  five  mtoutes  that  I  was  entitled 
to  instead  of  two  mtoutes.  because  I  believe  he  stated  an 
essential  truth  when  he  said  the  new  administration  is  plan- 
ning deliberately  and  openly  to  use  this  agency  to  camming 
out  some  of  the  great  purposes  enunciated  and  stressed  dur- 
ing the  whole  campaign  this  last  smnmer  and  autumn.  I 
hope  these  amendments,  at  least  that  of  the  gentleman  from 
Missouri  [Mr.  Cochran]  will  be  adopted.  I  yield  back  the 
remainder  of  my  time.     [Applause.] 

Mr.  Chairman,  I  rarely  ask  the  privilege  of  extending  my 
remarks  in  the  Record,  but  the  subject  matter  here  is  of 
such  importance,  the  time  is  so  limited,  and  the  attached 
memorandum  contains  such  well-presented  data  that  I  do 
take  advantage  of  the  consent  granted  me,  and  hope  Mem- 
bers of  Congress  will  carefully  read  the  article,  so  that  we 
may  amend  our  action  to-day  when  the  bill  is  considered  to 
another  body  of  Congress,  then  subsequently  to  conference. 

It  1»  inconceivable  that  thla  Democratic  HouM  ahoiUd  attempt 
by  cutting  the  appropriation  to  wreck  the  Federal  Trade  Commto- 
slon  which  waa  largely  created  by  Democrata.  The  Federal  Trade 
CommlMlon  was  eatabliai»ed  at  the  recommendation  of  President 
yillaon  by  an  act  approved  September  M,  1914.  It  waa  alao  given 
authority  to  enforce  •ectlona  i.  8.  7.  and  8  of  the  Clayton  Act  ap- 
proved October  15,  1814.  It  waa  directed  to  administer  and  enfor^ 
the  Webb-Pomerene  Export  Trade  Act  approved  ^JrU  10.  1918. 
The  commlaalon  waa  one  of  the  major  projccU  to  tlie  pUna  of 
President  Wllaon.  Thla  agency  is  to  be  wrecked  bj  cutting  oOlta 
appropriation  Juat  at  the  time  that  a  majority  of  lu  membership 
aeema  likely  to  become  Denu>crstlc.  The  commlaalon  conalaU  ot 
five  members,  no  more  than  three  of  wliom  rtiall  be  membera  of 
the  same  political  party.  There  are  at  present  only  8  coimnla- 
aloners.  2  Republicans  and  1  Democrat,  The  term  of  one  of  the 
commlaalonera  expired  laat  September  and  another  died  to  January 
of  thiM  year. 

Thla  commlaalon  U  practically  the  only  govenunental  agency  to 
protect  the  pubUc  from  explolUtion  by  dlahoneat  bualneaa.  It 
la  practically  the  only  governmental  sgeney  protecting  the  honest 


hniinnaa  men  from  their  dishonest  rivals  and  the  small  buatoea 
men  from  their  more  powerful  and  unscrupuloua  competitors. 
It  la  the  agency  that  through  Its  investigation  of  public  utuitlae 
has  done  moet  to  expose  the  evlla  of  high  finance  and  those  to 
powerful  financial  positions. 

It  haa  been  testified  that  the  commlaalon  action  to  the  ao- 
called  Pittsburgh  Plus  case  against  the  United  States  Steel  Cor- 
poration saved  the  formers  of  the  Middle  West  alone  $30,000,000 
a  year.    By  preventing  false  and  mlaleadlng  advertising  and  mis- 
branding. faUowlng  the  decision  of  the  Supreme  Court  to  Federal 
Trade  Commission  v.  Wlnsted  Hosiery  Company  (058  U.  S.  488), 
In  which  the  convmlsslon  ordered  the  Wlnsted  Hosiery  Co.  to  ceaae 
and  desist  selling  cotton  goods  as  and  for  wool,  the  commlaalon 
has  saved  the  public  generaUy  nftlllons  of  dollars  annually,  and 
In  doing  this  it  has  not  duplicated  or  trespassed  UF>on  the  work 
of  any  other  department  or  agency.    It  handles  and  reaches  mat- 
ters that  can  not  be  reached  by  other  agencies  or  departments  of 
the  Government,  as  Is  evidenced  by  the  fact  that  many  other  ds- 
partments  and  agencies  send  to  it  matters  coming  to  their  atten- 
tion which  they  can  not  handle.    The  office  of  the  Solicitor  of  the 
Post  Office  Department  has  sent  cases  of  alleged  false  and  mis- 
leading advertising  and  misbranding,  which  that  office  could  not 
handle,  to  the  commission  for  action,  and  the  commission  has 
stopped  the  practices.     The  same  Is  true  of  the  Pood  and  Drugs 
Division   of  the   Department  of   Agriculture   and   the  Bureau   of 
Foreign  and  Domestic  Commerce  of  the  Department  of  Commerce. 
One   of   the   earliest   cases   the   commission   had   m   court   waa 
against  a  chain  mail-order  house,  directing  it  to  cease  and  desist 
misreoresenting  Its  products  and  falsely  disparaging  and  defaming 
competitors.     This  action  of  the  commission  was  upheld  by  the 
courts  (Sears.  Roebuck  &  Company  r.  Federal  Trade  Commission. 
258  Fed.  307).    The  commission  also  prevent*  such  imlawful  prac- 
tices  OS   prlce-flxmg   agreements,   unlawful   price   discrimination, 
inducing   breach  of   competitors'   contracts,  false   defamation   of 
competitors    and    false    disparagement    of    competitors'    products, 
commercial  bribery,  unlawful  secret  rebates,  the  use  of  flctltioiia 
mark-up  prices,  espionage,  threats  of  suits  for  infringement  not 
made  In  good  faith,  selling  goods  below  cost  to  tojure  competitors 
and  to  destroy  competition,  substitution  of  products,  conspiracies 
m  restraint  of  trade,  eto.  .    ,  ,     *. 

Some  of  the  most  Important  cases  of  the  Department  of  JusUce 
under  the  Sherman  Act  to  protect  the  public  from  monopoUes 
and  restraints  of  trade  have  been  as  a  result  of  tovestigaUons 
conducted  by  the  Federal  Trade  Commission,  which  were  referred 
to  the  Department  of  Justice.  Among  these  were  the  cases  against 
the  Cement  Manvifacturers'  Protective  Association.  General  Out- 
door Advertising  Co..  Maine  Cooperative  Sardtoe  Co.,  Southern 
Hardware  Jobbers  Association,  Maple  Flooring  Manufacturers  As- 
sociation. Radio  Corporation,  and  Bolt  and  Nut  AsaoclaUon.  In 
practically  aU  of  these  cases  decrees  were  obtained  by  the  depart- 
ment The  case  now  being  conducted  by  the  Department  of  Jxis- 
tlce  against  the  Sugar  Institute  in  the  United  State^-Dlatrtct  Cotirt 
for  the  Southern  District  of  New  York  resulted  from  an  tovestlga- 
tlon  by  the  Federal  Trade  Commission,  the  resxilta  of  wlUch  were 

transferred  to  the  department.  

The  commission  has  conducted  about  73  special  broad  mveati- 
gatlons  under  section  6  of  its  act.  Five  of  these  have  been  st  the 
direction  of  the  President,  44  at  tlie  direction  of  the  Senate.  8  at 
the  direction  of  the  House  of  Representatives,  2  at  the  direc«on 
of  the  Attorney  General,  and  14  upon  the  commissions  own 
initiative.  Many  of  these  have  resulted  in  court  action  to  prevent 
xinlawful  practices  or  in  remedial  legislation.  Some  of  these  m- 
vestigations  so  resulting  are:  Cooperation  In  American  export 
trade,  farm  implements,  the  food  inqvilry,  lumber  trade  associa- 
tion, and  newsprint  paper.  .  ^  ^  j.  .  ...^.v- 
The  broad  investigations  the  commission  tatends  to  undertaxe 
next  year  are  most  Important  and  of  widespread  pubUc  totereet. 
They  are: 

"  1.  Resolved,  That  the  commission  undertake  as  soon  as  prw- 
ent  work  and  appropriations  available  permit  an  Inquiry  Into  ( l) 
the  facts  regarding  the  form,  adequacy,  and  accuracy  of  published 
financial   reports   made   to   stockholders   and   others   by   corpora- 
tions engaged  In  Interstate  commerce,  excluding  banks,  conmion 
carriers,  and  pubUc  utlUties;   (2)   the  effects  of  the  financial  prac- 
tices of  corporations  prior  to  and  since  the  stock-market  coUapse 
of   1929.   Including   the   volume   and    extent   of   corporatton   call 
loans;    Issuance   of  bonds  and  preferred   stocks   awompanled   by 
stock-purchase  warrants  or  rights  to  subscribe;  profit*  and  lo*^ 
of  corporations  from  operations  In  the  stock  and  hona  markets; 
stock  and  script  dividend  issues  of  corporations;  overejyanslon 
through  reinvestment  of  earnings,  offloers'-salsrles.  and  bonusee: 
participation  of  officers  and  directors  In  underwriting  and  epdl- 
otte  operation*  to  Eccurlties  of  their  corporation*;  and  purchase* 
from  and  sale*  to  their  corporation*  of  securltle*  or  other  prop- 
erty;  (3)  the  facU  regarding  concentration  of  the  voting  contrrt 
of  corporation*  through  nonvoting  and  management  stock  sadtts 
effectsthereof  on  the  financial  practices  snd  method*  ol  corpora- 
tion*;  (4)   aU  other  financial  practice*  or  methods  sffsctlng  the 
public,  *U  with  a  view  to  determimng  whether  the  oommlsslm 
•hsU  recommend  to  the  Congres*  any  change*  to  or  sddltlons  to 

existing  law*.  . 

"  2.  Resolved,  That  the  commlaelon  undertake  ss  soon  ss  preaent 
work  and  appropriation*  available  permit  an  Inquiry  Into  the 
effects  of  the  antitrust  acU  with  relation  to  the  todustrles  engaged 
to  the  exploitation  of  petroletun,  natural  gss.  coal,  and  linnber  and 
the  advantages  or  disadvantage*  to  busines*  and  to  the  general 
public  of  agreements  of  competing  concern*  to  «uch  indugtrtes 
with  regard  to  prices,  margins,  production,  profits,  market*,  tern- 
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%mj.  mna  any  other  Kmilv  •^nmrnmnt  or  «rmn««ment 
eMwUtlon.  »nd  the  Uke  •drantagw  or  dJMdvantagei  ^  «uch 
mSaS^km  at  conctntraUon  of  financial  control  and  of  combtoa- 
Mmw  0t  piftnu  IncIutUna  the  coat*  and  proflta  of  single  and 
multiple  plant  operation,  with  a  view  t»  aeterminlng  whether  th« 
commlaalon  ihaU  reconanend  to  ttm  OHCn»  ^J  changaa  In  or 
additions  to  sadMlnc  law. 

"  3  Jtetofpsri  That  tha  iiwimlMlnn  undertake  as  soon  as  um 
present  work  liid  appi  HBlHlMi  arattable  permit  an  Inquiry  Into 

ItT  in  »»*»*"g  brMki  atfMBkMBf.  guaranty  against  decline,  whole- 
s' and  rataU  prtee  stahUHBtton,  and  the  effects  of  each  on  btisl- 
MM  and  the  gaaeral  public  with  a  Tlew  to  determining  whether 
the  commission  shall  recommend  to  the  Congress  any  changes  in 

lS£f  concern  matters  often  discussed  In  the  last  presidential 
oaniSlffn  referred  to  In  the  platlorma  oT  both  political  parties, 
and  are  the  subjects  of  discussion  among  business  men.  •*»y«»' 
and  economists  throughout  the  country,  as  Is  shown  by  the 
UHnoraBda  liifUn  m  the  record  of  the  hearing  before  the  sub- 
eoounlttee  at  pages  257  and  a«8. 

The  coounlsaion  ▼oluntartly  cut  Its  estimates  for  the  next  fiscal 
9«ar  frtnn  $1 4««  500.   which  It  had   available  this  fiscal  year,   to 
aiJMOOOO.  a  reduction  of  over  11  per  cent.     The  Bureau  of  the 
Budget  reduced  the  amount  to  fl.l09.fiP0.  a  reduction  of  over  34 
per  cent  from   the  amovmt  available  for  the  present  Ascal  year. 
TTbe  coBunlttae  recommends  WIO.OOO.  a  reduction  of  over  65  per 
ewt  frem  the  Amount  available  for  this  fiscal  year.     Of  course  this 
Means  end  Is  In  effect  a  scrapping  of  the  commission.     The  com- 
mission could  in  no  way  effectively  dlocharge  the  duties  Imposed 
xipon  It  by  the  statxrtes.     Out  of  this  sum  of  »500.000  must  come  | 
thesalartes  of  the  commissioners  and  the  expenses  of  their  offices,  i 
the  expenses  of  the  secretary's  office,  the  expenses  for  the  sections  I 
of   accounts   and   personnel,   docket,    mall   and   ftlee.   etc.    whl^  i 
must  be  maintained.     There  would  remain  only  between  •300.000  i 
and  $350  000  for  all  other  purposes  of  the  commission.  Including 
supplies,  travel,  witness  fees,  salaries,  reporting  services,  etc.     This 
would  mean  almost  a  complete  cessation  of  law  enforcement  work. 
With  only  $10,000  for  printing  It  will  be  Impassible  for  the  com- 
mlsslitn  to  enforce  its  orders  to  cease  and  desist.    The  commlseloo's 
mt&tn  to  eease  and  desist  can  only  be  enforced  through  the  circuit 
eourts  of  appeals.     In   these   courts   the   commission   must  file  a 
prmted  copy  of  the  ncora  in  addition  to  briefs  and  petitions.    The 
nrinted  recorta  md  briefs  and  peUUons  throiigh  the  Government 
Prlntloe  OOm  tMt  on  an  average  of  from  $3,500  to  $5,000  a  case. 
Tlte  ec^an^rtcm   in   addition   to   such   expense   has  the   printing 
iDTOlved  in  the  release  of  Its  decisions,  reports,  eto. 

by  statute,   has   Imposed  upon   this  commission  the 
4tety^  preventing  untair  methods  of  competition,  unlawfiil  tying 
■od  ilanawive   dealing    cootracts.    unlawful    price    discrimination. 
■Mslfllllta  of  stock  of  eompetltars.  interlocking  directorates,  and 
«M  fcdmlnlatraUon  of   the   export   trade   act.     In   these   matters 
aKai  ^~-.|»t— Vtmh  Yt^M  DO  discretion.    The  Supreme  Court  In  Ped- 
«ml  Trade  Cwnmlseion  *.  Qrat*.  Mt  V.  8.  421.  held  that  xinfsJr 
methods  of  competition  Include  |it»e>leee  whk:h  are  oppoaed  to 
■ooA  Morals  because  charaetartaed  by  deception,  bad  faith,  fraud. 
•roppTCMlon.    and    practlcee    against    public    policy    because    of 
ttkslr  dangerous  tendency  unduly  to  hinder  competition  or  create 
iy     In  oompllanoe  with  tbeee  duties  the  commission  had 
on   December   SI.    iwa.   411    preliminary    tnqtiiileB.    42a 
ions  for  complaint.  1«  comi^ainto  charging  vloUUons  of 
liiw.   •   court    caas.    and    8   szport    trade    Investtgations.     Fifty- 
one    Webb   law    associations,    representing    about    1.000    producers 
and  manufactxirers  located  In  all  parts  of  the  United  States,  have 
taken  advantage  of  the  provisions  of  the  export  trade  act  under 
the   superrlstoa   of   the   eammlsslon.     The   purpose   of   that   law 
U  to  |'"?oM«*«  Mcporto  txom  the  United  Btates  to  foreign  eoxintrles 
and  to  enable  American  exporters  to  operate  on  equal  terms  with 
their  oompetitors  abroad.     Associations  are  fMpHred  to  file  wtth 
the  oommlsslon  documenU  and  reporU  covering  their  organlaa- 
tlon  and  operaUon.    If  the  oommlsalon  has  reason  to  believe  that 
an  association  is  in  violatioo  of  the  law.  It  conducts  an  inveatlga- 
^^^  >ww<  mafcss  recomoMadattan*  for  the  adjuatmspt  of  the  Mi^" 
elatlon's  business.     This  lufoltes  continuing  supsrvlslon  or  tkMS 
aawciatloas  •jwi  %>>i«  work  by  the  Federal  Trade  Commission. 

aectloo  f  of   the   Federal  Trade  Commission  act   contemplates 

^p^j»jn]  iBvaatlgatlons  upon  the  initiative  of  the  commission  such 

aa  were  planned  for  nest   year  and  the  maintenance   of  a  staff 

to   make   such    lmsetlgstlnn»      Many   of    thsse    have    saved    the 

gnnsiimsr  millions  of  doUus.     Tbe  investlgaUon  now  being  eon- 

«aeted  at  the  Initiative  of  tiM  nonimfiloo  into  price  bases  has 

CMUlted  in  substantially  lower  prlcee  on  cement  he»nae  «  the 

eUminatlon  of  the  so-caUed  plus-freight-rate   from  Saed  bnttng 

pt^tn^f   rather   than   from   point   of   shipment    and    manuUdvoM. 

Itoparform  its  duties  under  section  6  of  the  Federal  Trade  Ooaa- 

km  act  and  in  connection  with  the  prevention  of  the  prao- 

oondemned  by  the  acts  which  the  commission  enforosd.  ttw 

must  keep  a  ll~»ited  number  of  trained  investigating 

accountants,  a.^  sUtlsUcians.     Many  of  theee  have 

_  -'7  engaged  In  investigations  of  the  organisation. 

conduct,  and  business  practlcee  of  corporations  and  business  coo- 
oerns  for  a  period  of  nearly  80  years.  They  oenaiitute  an  Im- 
nwtant  eoonanie.  accounting,  and  research  organisation.  The 
Mnonnel  of  the  old  Bureau  of  Corporations  of  the  Department 
^Commeree.  created  about  1903  upon  the  recoaunendaUon  of 
Preaident  Theodore  Rooeevelt,  was  transferred  to  the  Federal 
Xrade  Comnkiasion  upon  its  organization.  There  came  from  that 
buMMi  n  «uch  vedaQy  trained  invest Igatora.    The  cnmmlialons 
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»tes  Ur  1934  prtrrlde  for  a  staff  of  ottfy  102  such  Investlga- 


ton 

The  proposal  of  the  committee  means  t^  J^"°»  »*  *^«  ^^ 
of  the  VreWt  fiscal  year  of  practlcaUy  all  of  ^^^^f^  '*^h  w 
Sca^S^  and  loss  of  the  especially  tra  ned  Pf~nf «»-^  And  If 
S  commission  were  to  be  given  adequate  funds  for  tJ^e  follow. 
Sg  fiscal  year.  It  would  be  ^P^^ihie  U>  t^a,a^ble  ib^  pre«nt 
hllhly  trained  personnel,  consisting  of  lawyers  trained  In  this 
vSti^^pMot  work,  investigating  statlstlcUns.  accountants. 
SSd^SotSStTaU  of  whom  are  necessary  to  the  proper  discharge 
S  thTduSefSnposed  upon  the  oommlsalon  by  law.  This  woiUd 
SeaS  a  much  le^^cle^nt  administration  of  ^^%}»Z/^^^^^f 
years  It  would  require  to  again  train  adequate  efficient  personnel, 
^commission  in  Its  estSnates  for  19S4  requested  only  enough 
to  m^SSn  Its  permanent  pe«onnel.  asking  noth  ng  for  contln- 
SnTortemponuV personnel.  Without  this  highly  trained  perms- 
Tent  ir^r^eViipSrwhlch  expansion  can  be  'n??  e Jor  thepw- 
tlculaPneeds  of  Se  p«^lcul«-  moment.  It  wouldbe  ^P^^*>_ 
for  the  commission  to  properly  perform  lU  functions  under  sec- 
tion 6  of  the  act.  ^^  ,     , 

Since  lU  organization  and  to  June  30.  1932.  the  commission 
hai  mstltuted  2oS«  preliminary  Inquiries,  of  wWch  J124  have 
Suited  m  the  docketing  of  applications  for  co«>P^^*  *^  ^-J^ 
have  been  dlnlaed  after  investigation.  During  the  same  period 
SJ  co^lsSon^s  docketed  6.933  applications  for  oompla  nts. 
f»  these  1.270  were  disposed  of  by  the  proposed  respondent  stlpu- 
5?tlSr^  iSandon  the^^ctlce  complained  of.  3,564  were  dls- 
mlSSl  Viter  nui  investigation,  and  In  1.717  of  them  complaints 
werelssued.     During  the  same  period  the  commission  has  Issued 

J5S  ^plaints,  of  which  37  were  dl»P<«r*,  °L''^f ^^Ai^S^Tdu 
ffilDulatlng  to  abandon  the  practice  complained  of.  671  were  dis- 
iS  iStor  hearing,  and  in  1.143  of  which  «[«»«"  J^,^-"  ^ 
desist  were  Issued.  During  the  same  period  the  commission  taM 
KmuJLd  and  disposed  7t  375  Inveatlgatlons  under  the  export 
te^e^t  To  JunVso^  1932.  the  commission  has  been  Involved 
SiSo  ^  to  tS?  Federal  courts.  It  had  been  succearfulln  112 
of  these  and  97  of  them  had  been  unfavorable  to  the  commls- 
sTon  It  must  be  remembered  that  the  vast  majority  of  the  cases 
in  which  the  commission  issues  orders  ^o,^eaae  and  deslirt  are 
never  taken  to  court,  the  respondente  complying  with  the  orOen^ 
tt  Is  only  the  cloeest  and  most  doubtful  action  of  the  onrnmi—oa 
that  is  taken  to  court.  This  commission  Is  breaking  >Bf^f>|"">^ 
and  prevenUng  pracUces  that  coxUd  not  before  be  reached  under 

Xf  It  U  Intended  to  abolish  the  oommlsslon.  do  It  directly.  Do 
not  leave  It  the  definite  duties  Imposed  upon  It  ^y.  ■^'"^•.•'*? 
then  not  give  It  funds  with  which  to  discharge  those  duUje. 
Do  not  tie  the  hands  of  the  commission  by  falling  to  give  fuiUH 

with  which  to  discharge  lU  duties.  

The  neeldent  elect  advocated  a  cut  of  SS  per  cent  In  Oovem- 
ment  Mmsnsfin  The  amount  allowed  by  the  Bureau  of  the 
Budget  amounts  to  approximately  a  25  per  cent  cut  for  this 
commlMlon.  It  seems  that  thU  commission  U  one  of  the  few 
a^Hiete«  _^»-  AfliH^iMM  to  CQiMMrBte  m  the  efforts  st  economy. 
Tbeeut  iimiwiaiii"^  «te  eommmee  for  this  comml^lon 
Is  larger  on  lU  appropriation  for  the  entire  year  than  U  th«  per 
cent  aUowed  the  Farm  Board  to  December  31.  1983.  only,  on  tta 
fequeeU  for  the  entire  ye«r.  Thm  Flsrm  Board  requeeted  only 
$1  000  000  for  the  entire  year  and  waa  aUowed  nntU  Decen^  81. 
1933.  $500,000.  and  the  committee  Indicates  that  it  expeeU  the 
Farm  Board  to  be  abolished. 

Out  of  a  total  decrease  In  this  bill  below  the  Budget  estimate 
of  $1  657.523  $1,000,000  U  from  the  s\an  for  the  Supreme  Court 
Bonding  upon  the  aseuranos  that  that  $1,000,000  Is  not  needed 
now.  and  $SM.MO  U  fwan  this  one  agency,  the  I^raJ  Trads 
Commission,  leavtng  a  reduction  of  only  $57,972  for  aU  other 
agencies  Included  in  the  bill. 

Redijctlon  by  oommlttee  from  Bureau  of  the  Budget  setU 
mates    for    special    Investigations    to    be    undertaken 

in  place  of  such  investigations  being  completed $388.  134 

Oommlttee  reduction   from  Bureau  of  the  Budget  estl- 
mate  for  law  enforcement  activities  of  the  oommlsslon.     811.418 

Mr.  FULMER.  Mr.  Chairman,  many  Members  of  Con- 
gress are  loud  in  speaking  about  economy,  but  when  we  have 
an  opportunity  to  save  something  like  a  half  million  dollars 
of  the  hard -earned  money  of  the  people  of  this  country, 
yarlous  Members  stand  here  and  speak  about  what  we  are 
going  to  do  to  some  department  of  this  Oovernment  if  we 
fail  to  InciWBB  various  appropriations.  We  even  find 
members  of  tix  economy  bloc  here  to-day  offering  amend- 
menU  adding  from  $300,000  to  1500.000  to  the  appropria- 
tion carried  in  this  bill,  which  has  been  carefully  worked 
out  by  the  subcommittee  of  the  Committee  on  Appropria- 
tions. It  Is  generally  understood  by  every  member  that 
this  committee  always  brings  in  the  lu-oper  appropriations 
to  take  care  of  various  departments. 

I  would  like  for  you  to  read  the  debate  at  the  Ume  the 
Federal  Trade  Caau&lKion  act  was  psMSd  by  Congress. 
You  will  find  in  every  speech  made  that  the  necessity 
for  creating  the  Federal  Trade  Commiaslon  was  for  the 
purpcse  of  looking  after  the  toterest  of  the  pobUc  and  keep- 
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ing  alive  fair  competltian  among  tlie  various  todnstries  of 
this  country.  I  charge  now,  and  If  I  had  the  time  I  could 
prove  it  to  you,  that  this  commission,  in  practically  every 
instance,  imder  its  rules  and  regulations  In  connection  with 
the  administolng  the  Federal  Trade  Commission  act.  has 
operated  in  the  interest  of  industry  and  against  the  best  in- 
terest of  the  public.  Let  me  give  you  a  concrete  case.  In 
1928  Procter  ft  Gamble,  v^iich  owns  the  Buckeye  cottonseed- 
oil  mills;  the  Southern  Cotton  Oil  Co.;  and  Swift  k  Co^  meat 
packers,  owning  the  Swift  cottonseed-oil  mills,  reqiwsted 
a  trade-practice  conference.  A  member  of  the  commission 
acted  as  chairman  of  the  conference  and  helped  work  out 
trade-practice  rules,  and  these  rules  were  Indorsed  by  the 
Federal  Trade  Commission.  The  chairman  actually  stated, 
in  considering  these  rules,  "  While  you  are  not  permitted  to 
put  certain  things  in  the  rules,  it  can  be  understood  by  you, 
and  you  can  operate  Just  as  effectively  as  if  you  had  put 

them  in." 

What  happened?    This  great  industar  went  back  to  the 
Southland  and  put  into  effect  the  trade-practice  rules  and 
were  enabled  to  form  a  combination  that  absolutely  fixed 
and  controlled  prices  in  buying  cottonseed  and  in  selling 
these  products.    Tliis  monopoly,  indorsed  by  the  Federal 
Trade  Commission,  has  robbed  the  producers  out  of  millions 
of  dollars  during  the  past  four  years,  and  they  are  still  doing 
it  to-day. 
Mr.  WARREN.    WiU  the  gentleman  yield? 
Mr.  FULMER.    In  one  minute  I  will  yield.    Now,  what 
happened?    Two  years  after  the  Federal  Trade  Commis- 
sion had  given  its  indorsement  to  these  trade-practice  rules, 
because  of  being  able  to  fix  and  control  prices,  farmers  and 
cottonseed  buyers  commenced  to  complain  to  their  Repre- 
sentatives and  Senators  in  Congress  tmtil  there  was  Intro- 
duced and  passed  in  the  Senate  a  resolution  calling  for  an 
Investigation  by  this  same  commission  that  had  indorsed 
this  price-fixing  scheme.    Volume  after  volume  containing 
these  investigations  has  been  printed,  i^iich  never  will  be 
read  by  Members  of  Congress.    This  Investigation  and  the 
printing  of  these  volumes  cost  the  Government  over  $200,000. 
The  other  day,  in  speaking  to  one  of  the  men  ocmnected  with 
the  commission,  he  said:  "  We  are  struggling  to  bring  In  that 
report,  and  I  know  it  should  be  a  very  damaging  report,  but," 
he  said,  "here  is  our  trouble.    It  Is  hard  to  bring  in  a  report 
that  would   place   the   oottonaeed-oil  indnstry   into  court 
when  they  have  our  indorsement  which  placed  these  indus- 
tries in  a  position  to  do  the  things  complained  of." 

What  happened  in  the  aluminum  investication?  Tlwy 
spent  thousands  of  the  taxpayers'  hard-eamed  money  and 
made  a  report  that  Justified  a  meritorious  case  for  the  courts, 
but  you  have  not  heard  of  any  lawsuit.  Out  of  all  of  the 
other  expensive  investigations  made  you  do  not  find  them 
U^«"g  anybody  infto  the  courts  or  putting  anybody  in  jail. 
The  canmission  made  this  statement  when  asked  why  no 
prosecutions:  "  We  usually  tell  than  to  go  home  and  to  not 
do  that  any  more." 
Mr.  WARREN.  WiU  the  gentleman  yield  for  a  question? 
Mr.  FULMER.    In  Just  a  minute. 

What  did  the  Attorney  General  say  about  these  trade- 
practice  conferences?  He  said.  "Peiiiaps  most  of  these 
trade-practice  rules  are  all  right,  but  after  these  industries 
secure  the  indorsement  of  the  Federal  Trade  Cmnmission 
representing  the  Government,  they  go  back  home  and  nudge 
a  UtUe  here  and  a  little  there,  and  when  we  call  their  hands, 
they  plainly  state.  '  We  have  the  indorsement  of  the  Federal 
Trade  Commission.' " 
Mr.  WARREN.  Will  the  genUeman  yield? 
Mr.  FULMER.    I  yield. 

Mr.  WARREN.  Is  not  the  entire  qiee^  of  the  gentle- 
man made  against  the  administration  of  the  law.  rather 
than  the  real  purpose  of  the  act  itself?  Is  not  the  gentle- 
man's entire  complaint  against  the  administration,  under 
the  recent  administration? 

Mr.  FULMER.  If  the  gentleman  Is  correct,  why  do  you 
at  this  time  want  to  increase  this  appropriation  from  three 
hundred  to  five  hundred  thousand  doUaxs  when  they  do  not 


need  it?  If  It  is  the  gentleman's  belief  that  President-elect 
Roosevelt  win  appoint  a  better  membership  on  this  commis- 
sion, it  wUl  be  time  enough  then  to  make  additional  appro- 
priations. Bdr.  Chairman.  I  hope  the  committee  will  vote 
down  these  amendments,  and  that  later  we  will  be  able  to 
abolish  the  commission,  which  wUl  be  in  the  interest  of  the 
public  and  the  taxpayers  of  this  country. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  South 
Carolina  [Mr.  Fnum]  has  expired. 

Mr.  LaGUARDIA.    Mr.  Chairman,  the   defense   against 
necessary  appropriations  seems  to  be  based  entirely  upon 
the  amount  of  evidence  necessary  to  ascertain  the  facts. 
Mr.  Chairman,  there  Is  not  a  mail-fraud  case,  there  is  not  a 
stock-fraud  case  of  a  criminal  nature  that  does  not  require 
weeks  and  weeks  to  try.    Now,  because  the  Federal  Trade 
Commission,  in  investigating  conditions  and  practices  of  the 
power  monopoly  in  this  coxmtry,  has  taken  several  volumes 
of  testimony,  that  is  an  argument  why,  though  the  practice 
la  dishonest,  and  of  such  magnitude,  we  should  discontinue 
the  investigation,  discard  and  ignore  all  the  evidence  already 
obtained,  and  permit  exploitation  of  the  consumers  and  de- 
frauding of  investors  to  continue.    I  submit.  Mr.  Chairman, 
that  the  Inderal  Trade  Commission  at  this  time  is  the  only 
fact-finding  body  we  have,  and  if  the  new  administration 
can  remove  the  present  evil  influence  on  that  commission — 
and  one  of  these  evil  influences  is  Commissioner  Hum- 
jrfireys— I  believe  the  commission  could  do  some  very  useful 
public  service  in  the  immediate  future. 
Mr.  PATMAN.    Will  the  gentleman  yield? 
Mr.  LaQUARDIA.    Mr.  Chairman,  we  are  in  the  midst 
of  a  financial  panic  and  industrial  depression.    It   is  an 
epidemic.    It  has  been  all  caused  by  dishonest  practices  and 
outright  dishonesty.    Witness  InsuU  companies,  bank  stocks, 
foreign  securities,  fake  bonds,  false  information  of  stocks. 
Here  is  this  commission  prepared  to  go  into  those  conditions, 
because  unless  we  have  the  facts  Congress  can  not  legislate 
intelligently.    Mr.  Chairman,  let  me  remind  my  colleagues 
that  during  the  last  session  this  House  was  all  worked  up 
over  the  practices  of  stock  and  commodity  exchangai  Mid 
felt  the  necessity  of  placing  stock  exchanges  under  proper 
Vtderal  supervision  and  regulation.    The  Committee  on  the 
Judiciary  struggled  with  that  problem.    It  was  impossible 
to  obtain  aD  the  necessary  facts. 

The  Committee  on  Banking  and  Currency  of  the  Senate 
has  been  engaged  in  an  investigation  for  several  months, 
and  to  date  has  acccmiidished  nothing.    Now,  that  the  Fed- 
eral Trade  Commission  is  prepared  to  go  into  just  such  an 
invMtlgatlon.   first  looking   into   the  facts  regarding   the 
accuracy  of  published  flnanrlal  reports  to  stodcholders; 
second,  an  investigation  of  call  loans,  the  issuance  of  bonds 
and  preferred  stock;  and.  third,  the  concentration  of  the 
voting  control  of  corporations  through  nonvoting  manage- 
ment stock,  the  underlying  evils  that  brought  about  the 
crash  in  which  American  Investors  lost  billions  of  dt^lars. 
we  find  Members  of  the  House  ill-advised,  uninformed,  and 
I  know  imwittingly  and  innocently  lending  themselves  to 
an  attempt  to  cripple  this  commission.    I  am  sure  that  after 
the  4th  of  March  there  will  be  new  life  in  that  commiwrina. 
The  Congress  can  not  undertake  isunediately  all  of  the 
necessary  fact  findings  to  initiate  legislation  necessary  to 
prevent  a  repetition  of  the  wholesale  larceny,  of  whidi  the 
American  investing  public  has  been  the  victims.    We  should 
at  least  prevent  a  recurrence  of  present  conditions^    We 
should  at  least  take  inventory  of  the  rascality  of  the  preeent 
poiod,  legislate  accordingly  in  order  to  protect  the  people  tn 
the  future. 

Tlie  broad  investigations  the  commission  intends  to  under- 
take next  year  are  most  important  and  of  widespread  pidillB 
interest.  They  are  along  these  very  lines.  Here  is  the  com- 
mission's program.  I  read  the  resolutions  of  the  cocimia- 
sion: 


1.  RtactveA.  Thtit  tbB _  ^^  7,. 

work  and  approprlatlona  available  pntntt  an  Inquiry  mto  (1) 
facts  regarding  the  form,  adequacy.  »nd  aoeuracy  o(  "- 
«i«*Ttffi».i  reports  mad.e  to  stockholders  and  others  hy 
ci^aged  in  IntarsUte  commwos.  wrclwtlng  banks. 
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and  public  ntXtttm:   (t)  the  •fleets  of  th«  ^^^^.^^^^^ 

oorpormtloM  prior  to  and  •inc.  th«  rtock-m«rk«t  <»U*f^  of  WW. 

ScKdtog  th.  Tolum.  and  «it«it  of  corporation  c»U  !?»»»:  ^»^ 

mS»  ol  Sonda  and  pr«ferT«l  rtocta  aeeompwilad  by  atock-purcbMa 

WMT^tTS  rlihU  to  •ub«:rlba:  proflta  and  loaMa  of  «>nw«ttoM 

^^rSpmtlo^  in  tha  atoek  andbond  «»"^•«•;  ■<«*  •^i  JJ^S 

V     SVktend  taauaa  of  corporattona;  o»ar«pan«U«  throufh  '•If 7^- 

X    Santof  alpninsi.  ofltewa'  lalarlaa,  and  bonuaaa:  DMttetpaUon  ct 

^3K«  •nTdSStor.  in  undanrrltlni  •^^^■n-Mei^opjrattona  in 

McurlUaa  of  thalr  oorporaUoaa;  and  P««>*»«»^r2?™,^f*.  •J'tLS 

Ihalr  wrpormtiona  of  aicurtUaa  or  othar  propwty:    <»)   "*  J«J2 

Si^lnfoono«itraUon   of   tha   ^**2i^'**^y«J*'.i!SrSiSS; 

MTtha  fSuiolalpriwtloaa  and  matbodi  of  oocporattona;     4)   aU 

a  Tiaw  to  daMrmlnlng  whathar  Um  oommlMton  ahaU  raoommand 
to  tte  (^iCNMMietencw  IB  or  addlttona  to  aslatlng  Uwa. 
a;  a  •  •  •  •  ' 

a  WMiiyiiad  That  tha  trffmm*— ««"  xmdartaka  aa  aoon  aa  tha  praa* 
Ji  iStlSi^ir^^^^!!^^^  parmlt  an  Inquiry  lnt«  t^a 
2?ta>a«Jdlnfquimtlty  diaeounta,  aalllaff  balow  coat,  raclproclty 
S^aiSr^SLd  ad.*rtlaln«.  guaranty  agalnat  decllna.  wholaaaU 
Sid  maU  prlea  .UblUaation  and  the  effect,  of  etch  on  bualna- 
^d  tha  fwaaral  public  with  a  Ttew  to  determining  whether  tha 
SmiSiBto  iSaU  racommand  to  tha  Confraaa  any  changea  In 
asUting  law. 

It  win  rcftdily  be  seen  that  such  Investigations  require  a 
force  of  accountants,  sUtlsticlans.  technicians,  and  trained 
InvMUffators.  The  commission  has  the  personnel.  Are  we. 
now  that  we  have  the  trained  personnel,  now  that  we  have 
the  expert  personnel  with  the  training  and  the  experience 
of  ymrs  to  discontinue  this  Just  long  enough  to  cripple  this 
commission  and  then  start  aU  over  again,  and  lose  these 
years  of  experience?  ^^ 

The  statement  was  made  by  the  gentleman  from  Texas 
(Mr  PatmahI  before  the  committee  that  the  Federal  Trade 
Commission  la  encroaching  upon  the  work  of  the  Solicitor 
for  the  Post  Office  Department.  A  casual  Investigation  of 
the  work  of  the  commission  will  show  that  the  Post  Office 
Department  la  constantly  referring  cases  to  the  Federal 
Trade  Conmilssion  for  an  investigation. 

The  commission  does  not  duplicate  the  work  of  the  office 
of  the  SoUcitor  of  the  Post  Office  Department:  It  supple- 
ments that  work  and  reaches  and  prevents  practices  that 
can  not  be  stopped  by  the  Post  Office  Department.  This  is 
evidenced  by  the  fact  that  the  Solicitor's  office  of  the  Post 
OfBce  Department  refers  many  cases  to  the  commission, 
and  the  commission  in  tiirn  refers  cases  that  it  thinks  can 
be  better  handled  by  the  Solicitor's  office  to  the  Post  Office 
Department.  A  list  of  some  of  these  matters  follows: 
aoK>  CASsa  asmasD  to  ooMiciSBioir  >t  poar  omcs 

W   D    Alexander  A  Co..  Howard  Hat  Co..  Independent  Coal  Co. 
of  Chicago    Omaha  Tanning  Co..  Sanitary  Fwither   Co..  Vacuum 
aeaner  Specialty  Co.  (Inc.).  American  Peather  Bed  h  PlUow  Co, 
and  LewU  Peather  Bad  *  PUlow  Co. 
•OiMs  c§tw  aDTsaxD  ar  nts  cx>if aaasxoH  to  thb  roar  omai 

DzrABTicnrr 
B  *  O  Petroleum  Co..  Martin  *  Allardyca.  Coyne  Trade  *  Bn- 
vlnecrtnc  School.  Dr.  8.  J.  Bgan  Manufactory.  Prye  Remedy  Co. 
of  Lynn  Hagen  Import  Co..  Hoffman  OU  ft  Refining  CorporaUon. 
OUbert  Johnaon  *  Co.  L.  *  8.  Candy  Co.  Lafayette  Insti- 
tute (Inc.).  Lucky  Shekel.  McClura  Olaaa  Co..  National  Plnanca 
*  Sacurltlea  Coii)oraUoa. 

In  order  to  obtain  a  fraud  order  the  Solicitor  of  the  Post 
Office  Department  must  prove  fraud.  The  Federal  Trade 
Commission,  on  the  other  hand,  as  the  above -cited  cases 
show,  can  prevent  practices  that  have  the  tendency  and 
capacity  to  deceive  the  ordinary  purchaser  and  thus  divert 
business  from  competitors.  Of  course,  the  work  of  the  com- 
mission and  the  Solicitor  of  the  Post  Office  Department  are 
similar,  but  one  .supplements  the  other  instead  of  dupUcating. 

The  same  thing  is  true  of  other  departments  or  branches 
of  the  Government.  Many  matters  have  been  referred  to 
the  commission  by  the  Pood  and  Drug  Division  of  the  De- 
partment of  AgriciUture.  by  the  Bureau  of  Foreign  and 
Domestic  Commerce  of  the  Department  of  Commerce,  and 
by  the  Department  of  Justice.  These  departments  send 
these  matters  to  the  commission  because  they  feel  that  the 
commission  can  handle  the  matter  better  than  they  can. 
The  commission  does  not  duplicate  their  work  but  supple- 
ments it.  ^  _^„ 

It  is  no  secret  that  stock  and  commodity  exchanges  will 
aoon  be  placed  under  Federal  supervlsioD  and  regiilalkn. 
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W«  must  first  get  an  the  facts.  The  Federal  Trade  Com- 
mission is  in  a  position  to  get  those  facU  and  could  do  It 
better  and  quicker  and  at  less  expense  than  a  standing  com- 
mittee of  the  House,  In  all  likelihood  the  stockand  com- 
modity exchangee  wlU  be  pUced  under  the  supervision  of 
the  PWeral  Trade  Commission  or  Its  successors,  Mr. 
Chairman.  It  U  the  program  of  this  commission.  It  Is  the 
very  Important  and  necessary  work  they  expect  to  under- 
take that  bM  caused  this  drive  afalnst  It.  I  appeal  for 
support  of  the  pending  amendmenU  restorlnt  the  funds 
necessary  to  continue  the  work.    [Applause.] 

[Here  the  gavel  feU.1  «,in««.  ^ 

Mr  BLANTON.  Mr.  Chairman,  with  aU  the  millions  of 
dollars  from  the  Public  Treasury  the  Federal  Trade  Com- 
mission has  spent,  and  aU  lU  many  voluminous  volumes  of 
printed  hearings.  35  of  which  are  now  on  the  table,  one  of 
them  containing  over  10.000  pages.  It  can  not  point  to  a 
single  prosecution  it  has  commenced  or  to  a  toe  «  has 
caused  to  be  imposed,  or  to  a  man  it  has  ever  put  In  Jail  or 
in  the  penitentiary  for  violating  the  law.  The  huge  sums 
It  has  expended  have  been  wasted. 

I  am  In  favor  of  abolishing  the  Federal  Trade  Commis- 
sion, but  the  subcommittee  which  gave  careful  consideraUon 
to  this  bill  was  in  favor  of  continuing  it  and  has  allowed  it 
$500  000  A  majority  of  the  full  committee  of  35  members 
backed  up  the  subcommittee  and  allowed  the  Federal  Trade 
Commission  $500,000. 

The  Bankhead  amendment  would  increase  the  appropri- 
ation recommended  by  the  committee  by  $301,450.  The 
Cochran  amendment  would  add  on  enough  to  make  it 
$1,000,000.  I  am  against  all  of  these  amendments.  I  under- 
stand the  chairman  of  the  subcommittee  will  favor  the 
Bankhead  amendment  and  favor  appropriating  the  sxmi  of 
$801,450  for  the  commission-  I  do  not  think  the  member- 
ship should  follow  that  position,  because  if  it  does,  it  will 
be  going  against  the  position  of  the  whole  committee  which 
has  allowed  only  $500,000.  If  we  do  not  begin  to  stop  the 
waste  of  public  money  where  are  we  headed?  The  Nation 
will  be  headed  for  bankruptcy;  we  are  headed  for  making 
this  Government's  obligations  worthless  if  we  do  not  look 
out  and  stop  the  waste  and  reckless  spending  of  public 
money. 

I  have  implicit  confidence  in  our  President  elect.  I  believe 
that  he  will  not  permit  public  money  to  be  wasted.  I  am 
confidently  reljring  upon  his  promises  to  reduce  expenses. 
He  will  countenance  no  waste  or  extravagance.  The  news- 
papers all  over  the  country  carried  headlines  in  the  last  few 
days  saying  that  Congress  is  spending  $50,000  for  a  swim- 
ming pool  for  the  incoming  President.  That  Is  not  true. 
Congress  has  provided  $50,000  for  repairing  and  remodeling 
and  furnishing  the  White  House,  to  be  spent  under  the 
President's  direction.  He  can  spend  it  or  not  spend  it  as  he 
chooses.  Every  appropriation  bill  for  the  White  House  on 
every  inaugxiral  year^has  embraced  such  a  sum;  there  was 
a  like  sum  of  $50,000  for  Mr.  Harding,  for  Mr.  Coolidge.  and 
Mr.  Hoover;  for  the  year  following  the  inauguration  of  each 
of  them  Congress  gave  the  President  of  the  United  States 
$50,000  to  expend  as  it  was  necessary  in  repairing,  refurnish- 
ing, and  remodeling  the  White  House.  He  does  not  have 
to  spend  a  cent  of  It  unless  he  wants  to.  If  he  does  not 
spend  it.  it  will  remain  in  the  Treasury  unspent  and  to  the 
credit  of  the  people. 

I  have  confidence  in  the  President  elect,  and  I  think  this 
Congress  has  confidence  in  him.  I  do  not  believe  that  he 
will  spend  any  part  of  this  $50,000  unless  it  is  absolutely 
necessary.  He  is  not  going  to  waste  any  of  it  on  luxiiries. 
I  do  not  believe  he  will  build  any  swimming  pools  with  It. 
The  present  sufferings  of  the  afflicted  people  weigh  too  heav- 
ily upon  his  heart.  He  Is  going  to  make  good  on  his  prom- 
ises to  retrench;  and  I  am  one  who  Is  going  to  back  him 
100  per  cent  In  such  efforts. 

I  have  never  been  in  favor  of  the  large  allowances  which 
are  given  annually  to  the  President.  It  tends  to  create 
an  abnormal  atmosphere  of  waste  and  extravagance.  I 
hope  the  President  elect  will  put  an  end  to  it.  It  would 
add  to  his  popularity  and  would  increase  the  public  confl- 
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dence.  No  people  can  respect  a  President  who  lives  In 
wasteful  extravagance,  paid  for  out  of  their  Treasury,  while 
they  are  hungry  and  starving  without  jobs,  I  predict  that 
we  will  see  many  changes  for  the  better  when  the  President 
elect  has  time  to  make  a  sane  survey  of  existing  conditions. 
Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  the  de- 
bate this  afternoon  convinces  me  that  several  Members  are 
not  Informed  as  to  the  acUvlUet  and  the  accomplishments 
of  the  Federal  Trade  Commission.  This  is  an  activity  of  the 
Federal  Government  that  reaches  out  and  protects  the 
pocketbooks  of  every  home  to  America,  To  aacertain  this, 
aU  you  have  to  do  Is  to  follow  a  few  cases.  Having  done 
that,  you  will  agree  with  my  statement 

The  actlvltlee  of  the  commission  are  very  broad.  Two  or 
three  extensive  InvesUgations  have  been  called  to  the  atten- 
tion of  the  House.  The  printed  hearings  look  voluminous; 
they  are  voluminous;  they  were  expensive,  but  they  gave  the 
country  the  first  knowledge  It  had  of  what  was  going  on  in 
regard  to  public -utility  manipulations  over  this  country,  of 
their  propaganda,  and  the  raids  of  those  utilities  into  the 
treasuries  of  the  people  and  into  the  bank  accounts  of  the 
individual  citizens  of  this  land.  We  have  been  urging  them 
to  complete  these  investigations,  and  because  they  have  com- 
pleted them  is  why  we  are  cutting  the  appropriation.  We 
believe  the  chain-store  investigations  have  consumed  too 
much  time  and  too  much  money. 

I  call  attention  to  some  of  the  work  that  has  already 
been  accomplished  by  the  Federal  Trade  Commission.    In 
my  speech  of  January  31  you  will  see  a  number  of  these 
cases  set  out  in  brief;  and  I  am  sure  you  will  find  the 
information  instructive.    Let  me  cite  a  few  instances  now: 
The  Winstead  Hosiery  Co.  is  one— $250,000  or  more  is  saved 
annually.    The  United  Stotes  Steel  Corporation  is  another. 
Have  we  forgotten  that,  according  to  the  testimony  of  the 
president  of  the  American  Farm  Bureau  Federation,  that 
investigation  Is  saving  the  farmers  of  this  country  $30,000,000 
a  year?    This  is  the  Pittsburgh  Plus  case;  then  there  Is  the 
Royal  Baking  Powder  case  where  the  investigations  are  sav- 
ing the  housewives  at  least  $200,000  a  year.    The  Arkansas 
Wholesale  Grocers'  Association  which  interfered  with  a  bad 
practice  down  there  is  another  Instance:  then  there  Is  the 
misbranding  of  furs,  which  concerns  every  woman  In  the 
United  States.    By  an  agreement  that  the  misbranding  of 
furs  would  be  discontinued,  millions  of  doUars  are  saved 
every  year  to  the  purchasers  of  furs  in  this  coimtry.    The 
F^eral  Trade  Commission  renders  invaluable  service.    Its 
work  should  not  be  crippled. 
[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman.  I  wish  in  the  beginning 
to  iMTish  away  a  few  of  the  cobwebs  that  very  often  enter 
Into  a  situation  where  we  have  much  debate  by  people  who. 
with  perfectly  good  intentions,  have  not  accurately  informed 
themselves  upon  the  subject  they  are  trying  to  discuss;  and 
I  do  not  mean  this  In  any  olTensive  way  to  any  of  my 
colleagues. 

My  good  friend  the  gentleman  fnmi  ^Hsconsln  [Mr. 
Ain.ni]  beats  himself  upon  the  breast  and  pictures  to  the 
Congress  a  great,  powerful,  well-financed  power  lobby 
marching  down  upon  Washington  to  try  to  destroy  the  Fed- 
eral Trade  Commission.  If  this  be  true,  my  feelings  are 
hurt,  because  here  I  am.  chairman  of  the  subcommittee  that 
has  charge  of  the  appropriation,  and  here  are  all  my  col- 
leagues on  the  subcommittee,  and  we  have  not  seen  a  single 
member  of  the  lobby  nor  gotten  a  single  letter  from  him, 
nor  enjoyed  one  of  his  cigars,  nor  a  single  meal,  nor  a  theater 
ticket. 

Mr.  SUMMERS  of  Washington.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  SUMMERS  of  Washington.    We  can  agree  In  that 
statement. 
Mr.  WOODRUM,    I  thank  the  gentlonan. 
Mr.  BOYLAN.    I  got  none  either.  Mr.  Chairman. 
Mr.  STAFFORD.    That  is  absolutely  true. 


Mr,  AMIJE.  My  statements  went  to  the  ftnanning  four 
years  ago  when  the  question  came  up  of  having  the  Fed- 
eral Trade  Commission  investigate  the  situation. 

Mr,  WOODRUM,  I  thank  the  gentleman  for  the  correc- 
tion. 

Now.  Mr.  Chairman.  I  can  say  to  you  that  not  a  llvlnf 
human  being  has  come  to  me  personally  or  as  chairman  of 
the  committee  with  any  word  to  say  against  the  Federal 
Power  Commission,  except  our  good  friend  and  colleague 
from  Texas  [Mr.  PatkamI.  who  asked  to  be  heard,  and  was 
heard  by  the  committee. 

Mr.  HABTINQS,  May  I  totemipt  to  say  the  same  thtog 
with  reference  to  myself? 

Mr.  WOODRUM,  Yes.  Now,  Mr.  Chairman,  the  debnt« 
to-day  illustrates  something  I  have  always  claimed  to  be  the 
case:  and  that  Is  that  the  old  adage.  "There  are  two  sides 
to  every  question,"  is  not  true.  There  are  three  sides;  your 
side,  my  side,  and  the  right  side.  That  is  the  situation  with 
reference  to  these  amendments  here  to-day. 

I  call  your  direct  attention  to  the  fact  that  when  I  pre- 
sented my  statement  bringing  this  appropriatitm  bill  to  the 
House,  I  said  frankly  before  any  of  this  hue  and  cry  had 
been  raised  by  some  of  my  emotional  friends  that  very 
likely  the  committee  had  cut  too  deeply  into  the  Federal 
Trade  Commission;  but  we  brought  it  here  and  it  was  for 
the  House  to  consider  and  take  such  action  as  in  its  wisdom 
ought  to  be  taken. 

You  will  find  on  pages  273  and  274  of  the  hearings  that 
the  representatives  of  the  Federal  Trade  Commission  said 
in  their  Budget  estimates  for  1934  that  they  proposed  to 
use  $285,000  in  the  first  year's  work  on  three  new  investiga- 
tions that  they  themselves  Intended  to  Initiate  beginning 
July  1.  1933;  that  they  had  in  their  budget  for  1933  suffi- 
cient funds  to  conclude  the  utility  investigation  and  the 
chain-store  investigation  as  ordered  by  Congress, 

The  subcommittee  did  not  undertake  to  say  whether  those 
investigations  were  meritorious  and  whether  they  ought  ul- 
timately be  carried  on  or  initiated;  but  they  did  say  th^rt  In- 
asmuch as  a  new  administration  would  come  into  effect  on 
March  4  next  and  inasmuch  as  this  appropriation  was  not 
intended  to  be  effective  imtil  July  1,  if  the  new  Congress 
and  the  new  administration  felt  that  those  investigations 
were  needed  or  proper,  the  President  and  the  Congress 
would  he  ready  to  provide  sufficient  funds  therefor. 

The  whole  trouble  with  the  Federal  Trade  Commission 
has  been  that  another  body  has  laeen  frequently  ordering 
investigations  and  sending  them  down  without  providing 
the  wherewithal  to  pay  for  them;  and  the  committee  has 
thought  for  a  long  time  that  If  a  policy  were  adopted  to 
make  the  investigations  for  which  money  had  been  given 
them,  then  we  would  be  a  little  more  cautious  and  a  little 
more  careful  and  a  little  more  discriminating  in  the  Investi- 
gations we  ordered. 

The  gentleman  from  Missouri  I  Mr.  CocbxahI  offers  an 
amendment  to  increase  this  amount  to  $1,000,000.  That 
would  let  them  plan  and  begin  these  new  investigaticms 
that  they  ought  not  to  start  untU  the  new  administration 
comes  in. 
Mr.  COCHRAN  of  Missouri.  Win  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Is  It  not  true  that  If  my 
amendment  should  be  adopted,  the  amount  would  be  still 
$89,000  below  the  Budget  estimate? 

Mr.  WOODRUM.  Yes;  but  it  would  still  be  $200,000 
more  than  they  need  for  the  next  fiscal  year,  unless  they 
are  going  to  start  these  investigations  that  year. 

The  committee  does  not  think  they  ought  to  start  them 
unless  the  new  administration  orders  them  to  be  started 

The  gentleman  from  Alabama  has  offered  an  amendment 
which,  so  far  as  I  am  concerned — and  I  am  authorised  to 
speak  on  behalf  of  the  subcommittee — is  a  proper  amend- 
ment. It  gives  the  Federal  Trade  Commission  an  apfvopria- 
tion  estimated  by  the  Bureau  of  the  l^tdget  less  than  the 
amount  required  for  these  investlgatinna 
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Ifr.  LaOUARDIA-    Would  it  permit  furnishing  a  report 
on  the  pending  investigation? 

Mr.  WOODRUM.  It  la  so  stated  in  the  hearing. 
Now.  gentlemen,  this  committee  has  no  quarrel  with  the 
Federal  Trade  Commission.  Undoubtedly,  much  of  its  work 
has  been  beneficial.  I  do  not  know  about  prosecutions;  but 
much  of  the  work  is  of  historical  interest,  collecting  and 
collating  data  and  information  that  will  be  of  use  to  the 
CJovernmcnt  in  years  to  cpme.  We  have  no  fight  against 
the  commission;  but  In  conducting  its  activities  we  put  the 
same  yardstick  on  this  commission  that  we  put  on  every 
other  bureau  of  the  Oovemment.  that  they  ought  to  have 
no  more  funds  than  are  absolutely  necessary  to  carry  on 
their  needed  fxinctions  for  the  next  fiscal  year;  and,  so  far 
as  I  am  concerned,  and  so  far  as  the  subcommittee  is  con- 
cerned, we  will  be  perfectly  satisfied  if  the  Bankhead  amend- 
ment Lb  adopted.  ^        „, 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia has  expired.  All  time  has  expired.  The  question  is  on 
the  substitute  amendment  offered  by  the  gentieman  from 
Missouri  [Mr.  CochxahI. 

The  question  was  taken:  and  on  a  division  (demanded 
by  Mr.  Qoss)  there  were— ayes  37,  noes  108. 
So  the  substitute  amendment  was  rejected. 
The  CHAIRMAN.     The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Alabama  [Mr.  BakkhxaoI. 

The  question  was  taken:  and  on  a  division  (demanded 
by  Mr.  BAincHKAD)  there  were — ayes  98.  noes  78. 
Mr.  PATMAN.    Mr.  Chairman.  I  demand  tellers. 
Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Bankhxao  and  Mr.  Patmaw. 

The  Committee  again  divided:  and  the  tellers  reported 
that  there  were— ayes  111.  noes  85. 
So  the  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Pot  aU  printing  and  htff'<«"g  for  the  Federal  Trade  Commlialoa. 
•10.000. 

Mr.  TREADWAY.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman.  I  am  pleased  to  see  that  the  Members  of 
the  House  are  waking  up  to  some  of  the  useless  appendages 
In  the  form  of  some  of  these  commissions.  If  there  is  one 
^commission  that  we  ought  to  wipe  off  the  map.  it  is  the 
Federal  Trade  Commission.  It  has  never  been  worth  the 
least  thing  in  the  world  except  to  try  to  detract  from  the 
business  of  the  people  of  this  country.  I  have  spoken  in 
opposition  to  the  commission  several  times  in  past  years, 
I  got  tired  of  it  because  it  seemed  to  be  the  pet  of  certain 
people  and  no  headway  could  be  made  against  it.  If  any- 
one will  show  me  any  good  that  ever  came  to  the  American 
people  as  a  result  of  the  activities  of  the  Federal  Trade 
Commission.  I  will  acknowledge  that  I  am  in  error. 
Mr.    SUMMERS    of    Washington.    Will    the    gentleman 

yield? 

Mr.  TREADWAY.  I  am  sorry,  but  I  can  not  yield,  be- 
cause my  time  Is  very  limited. 

I  do.  however,  want  to  take  exception  to  one  remark  that 
was  made  a  few  moments  ago  by  the  gentieman  from  New 
York  [Mr.  LaOuaxdiaI  in  referring  to  the  chairman  of  the 
commission.  Mr.  Humphrey.  I  happen  to  know  personally 
Mr.  Humphrey,  and  some  of  the  older  Members  of  the  House 
win  remember  serving  with  him.  He  is  not  to  blame  if  the 
PWeral  Trade  Ccmmlssion  does  not  function  properly.  Mr. 
Humphrey  himself  is  a  first-class  type  of  official,  and  I 
wish  the  rest  of  the  board  were  as  good  as  he.  Therefore, 
I  am  not  in  accord  with  the  attack  the  gentleman  from 
New  York  has  made  upon  Mr.  Humphrey.  Those  of  us  who 
served  with  the  gentieman  know  his  abUity.  his  fairness,  and 
fearlessness. 

I  want  to  illustrate  my  criticism  of  the  commission  with 
one  little  matt«  in  respect  of  the  work  of  this  commission 
that  came  to  my  attention  last  autumn. 

A  very  reputable  business  man  in  my  district  received  a 
notice  from  the  Federal  Trade  Commission  that  unless  he 
gave  up  a  certain  kind  of  advertising  that  he  had  been  doing 
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for  years  he  would  be  prosecuted.  There  was  a  mimeo- 
graph notice  sent  to  this  man  without  any  information  as ' 
to  what  he  was  to  be  prosecuted  for  and  no  reference  to  it 
of  any  kind  except  the  form  letter  that  they  send  out.  In 
the  same  mail  with  the  notice  came  a  circular  letter  and  a 
personal  request  from  a  cheap,  shyster  lawyer  In  this  city, 
stating  that  he  would  defend  this  constituent  of  mine 
against  the  Federal  Trade  Commission.    I  say  there  was 

collusion  there.  .    ,    ,  *       ^      ^ 

In  some  way  or  other  this  cheap-skate  lawyer  found  out 
that  this  notice  had  been  sent  to  this  reputable  business 
man  scaring  him.  Of  course,  whenever  a  notice  comes  from 
a  Federal  bureau  that  he  Is  going  to  be  prosecuted,  the 
ordinary  citizen  Is  frightened.  And  how.  I  would  like  to 
know  did  this  so-called  lawyer  find  out  that  this  man  was 
threatened  with  prosecution  by  the  Federal  Trade  Commis- 
sion? In  some  way  or  ottaftr  some  one  was  getting  paid  in 
the  Federal  Trade  CoBi»l»lon  for  passing  out  this  in- 
formation. .  ^.,    _^ 

This  is  the  type  of  work  that  I  think  can  rightly  stop  in 
the  Government,  and.  furthermore,  if  we  are  sincere  and 
honest  in  wanting  to  economize,  here  is  a  mighty  good  place 
to  start.  I  am  sorry  that  the  Bankhead  amendment  has 
Just  been  adopted  increasing  the  funds  available  for  the 
commission  for  next  year.  The  way  to  economize  is  to 
economize,  to  cut  appropriations  which  are  unnecessary  and 
detrimental  to  the  interests  of  the  country. 

ISi.  BLANTON.    Will  the  gentleman  yield? 

Mr    TREADWAY      Yes. 

Mr!  BLANTON.  What  that  lawyer  did  was  itself  a  crime 
against  the  law  of  the  United  SUtes.  and  he  should  have 
been  put  in  Jail  and  disbarred  from  practice. 

Mr.  TREADWAY.  I  do  not  think  he  liad  any  right  to 
practice,  anyway,  but  let  me  tell  you  this:  I  personaUy  wrote 
to  the  board  and  asked  for  the  bill  of  particulars  that  they 
were  about  to  bring  in  against  this  constituent  of  mine,  and 
the  reply  was  that  it  was  assumed  tliat  the  advertisement 
was  a  fake,  although  this  man  had  used  it  for  years  and 
lots  of  people  had  benefited  by  answering  the  advertisement 
and  this  man  had  numerous  letters  of  commendation.  This 
Is  not  the  kind  of  prosecution  for  which  we  should  use  the 
money  of  the  taxpayers, 

[  Here  the  gavel  fell.] 

Mr.  SCHAFER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  W(X)DRUM.  Mr.  Chairman,  I  ask  imanimous  con- 
sent that  all  debate  on  this  paragraph  close  in  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  SCHAFER.  Mr.  Chairman.  I  rise  at  this  time  to  keep 
the  record  straight.  On  last  Tuesday,  my  distinguished  col- 
league from  Wisconsin  [Mr.  AmueI  delivered  In  the  well  of 
the  House  an  effective  speech  which  convinced  me  and 
many  others  that  we  should  not  curtail  the  appropriation 
for  the  Federal  Trade  Commission. 

To-day  he  spoiled  his  record  when.  In  debate,  he  said  that 
the  action  of  the  Federal  Trade  Commission  under  the  Re- 
publican administration  had  accomplished  wonderful  results 
in  behalf  of  increasing  the  appropriation,  and  at  the  same 
time  prophesied  that  the  Incoming  Democratic  admlnistra- 
Uon  would  hit  the  ball  better  than  the  Republicans  with 
reference  to  good  work  of  the  commission.  He,  apparently. 
Ignored  the  fact  that  the  Democratic  Party  has  control  of 
the  committee  reporting  out  the  bill  containing  the  appro- 
priation for  the  Federal  Trade  Commission,  and  the  fact  that 
the  Democratic -controlled  Appropriations  Committee  and 
the  Democratic  chairman  of  the  subcommittee  absolutely 
Ignores  the  recommendations  of  the  Republican  President  to 
provide  sufficient  funds  for  the  commission. 

I  believe  my  good  friend  from  Wisconsin.  If  he  will  con- 
sider the  Democratic  record  on  this  Federal  Trade  Commis- 
sion appropriation  as  against  the  Republican  record,  he  will 
find  that  he  should  not  run  with  this  horde  of  Democrats 
who  are  trjring  to  give  the  commission  a  death  blow. 
[Laughter.]    As  the  months  go  on,  I  predict  that  if  my  able 
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friend  follows  the  record  of  the  Democrats  In  control  of  the 
National  Government,  he  will  not  desire  to  run  with  them 
but  against  them.     [Applause.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Total.  Federal  Trade  Commission.  •610.000. 

Mr.  PATMAN.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  22.  Una  11,  strike  out  the  paragraph. 


DUPLXCATIOM    OF    WOIX    ST    OO: 

Mr.  PATMAN.  Mr.  Chairman,  I  want  to  tell  you  some- 
thing that  this  Federal  Trade  Commission  has  been  doing. 
We  have  a  mall-fraud  division  in  the  Post  Office  Depart- 
ment. That  division  claims  to  have  a  100  per  cent  record 
In  mall-fraud  cases.  The  Federal  Trade  Commission  has 
taken  it  on  itself  to  go  Into  the  maU-fraud  cases. 

Mr.  WOODRUM.    Mr.  Chairman.  I  understood  that  all 
debate  on  this  section  was  closed. 
The  CHAIRMAN.    The  Clerk  has  read  a  new  paragraph. 
Mr.  WOODRUM.    Then.  Mr.  Chairman,  I  ask  imanimous 
consent  that  all  debate  on  this  section  and  all  amendments 
thereto  close  when  the  gentieman  frcmi  Texas  has  finished. 
The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Virginia? 
There  was  no  objection. 

Mr.  PATMAN.  The  Federal  Trade  Commission  subscribes 
for  newspapers  and  magazines:  and  when  the  newspapers 
come  into  the  office,  it  has  employees  going  through  them. 
If  they  see  some  advertisement  In  the  paper  or  magazine 
of  a  remedy  that  they  do  not  believe  is  a  good  remedy, 
they  immediately  siunmon  the  party  to  Washington  and 
make  him  sign  an  order  that  he  will  desist  or  there  will  be 
some  action  taken.  The  employees  in  the  Solicitor's  office 
in  the  Post  Office  Department  are  also  examining  news- 
papers and  magft'^TiPJt  for  the  same  purpose — two  commis- 
sions doing  exactly  the  same  thing. 

The  Federal  Trade  Commission  has  no  power  or  right  to 
summon  people  to  Washington  as  they  are  now  doing.  They 
have  no  right  to  punish  anybody.  That  commission  has 
no  power  to  levy  a  punishment  upon  anyone  by  imposing 
even  an  hour  in  jail  or  a  dollar  fine.  They  are  restricted 
to  going  into  the  court  and  showing  what  has  happened 
and  getting  a  cease  and  desist  order  from  the  circuit  court 
of  appeals. 

They  have  recently  set  themselves  up  as  a  board  of  ex- 
perts on  such  remedies  as  antifat  remedies,  wrinkle  and  wart 
remedies,  tobacco  habit,  eardrums,  chewing  gum,  and  candy, 
and  things  like  that.  They  have  no  right  to  say  anything 
to  anyone  unless  he  is  engaged  in  interstate  commerce.  We 
have  two  bureaus  in  Washington  doing  exactly  the  same 
thing.  If  you  want  the  people's  money  spent  for  those  two 
bureaus  to  investigate  one  another,  gvan  up  the  cards  for 
one  another,  and  do  nothing,  vote  for  this  appropriation; 
but  If  you  believe  that  the  Government's  money  should  be 
economically  spent  and  no  duplicating  In  the  work  of 
departments,  then  vote  to  strike  out  the  paragrai^ 

Mail  fraud  cases  originate  with  the  Post  Office  Depart- 
ment, and  if  there  is  any  Member  In  this  body  now  who  be- 
lieves the  Federal  Trade  Commission  should  also  engage  in 
that  work.  I  want  him  to  stand  up  and  let  us  know  who 

be  is. 
Mr.  LaGUARDIA.     Mr.  Chairman.  wUl  the   gentleman 

yield? 

-  Ifr.  PATMAN.    Yes.  .  .^    „  _. 

Mr  LaGUARDIA.  There  are  several  cases  that  the  Post 
Office  Department  has  referred  to  the  Federal  Trade  Com- 
mission and  vice  versa. 

Mr.  PATMAN.    Yes;  they  are  gumming  up  the  cards  for 

one  another. 

Mr.  LaGUARDIA.    They  are  cooperating. 

Mr.  PATBilAN.  I  suggest  that  the  gentleman  look  into 
the  matter  as  I  have,  and  he  will  find  out  whether  or  not 
they  are  cooperating.  They  are  working  against  one  an- 
other in  some  caaes.  and  they  are  bound  to. 


Mr.  GARBER.    Mir.  Chairman,  will  the  gentleman  yleldt 

Mr.  PATMAN.    Yes, 

Mr.  GARBER.  Has  the  Federal  Trade  Commission  ever 
Investigated  the  monopolistic  and  exorbitantly  high  prices 
of  farm  implements  during  the  past  10  jrears? 

Mr.  PATMAN.  I  have  not  heard  of  it.  Before  I  get 
through  I  desire  to  refer  to  this  power  Investigation.  What 
does  it  amount  to?  The  Interstate  Commerce  Commission 
is  going  over  the  same  thing  now.  The  distinguished  dialr- 
man  of  this  c<»nmittee  is  going  to  reinvestigate  it.  A  com- 
mittee in  the  Senate  is  going  over  It  again  by  reason  of 
the  InsuU  collapse,  so  why  have  an  investigating  body  that 
is  going  around  the  country  getting  facts  and  figures  to- 
gether that  are  too  old  to  he  worth  anything  by  the  time 
a  report  Is  made,  also  investigate  It.  Further,  I  hope  gentle- 
men will  consider  when  they  vote  against  this  amendment 
they  are  voting  for  two  departments  of  the  Government  to 
do  exactly  the  same  thing.    It  should  be  stopped. 

The  CHAIRMAN.  The  time  of  the  gentionan  fron  Texas 
has  expired.  The  question  Is  on  the  amendment  offered  by 
the  gentieman  from  Texas. 

The  amendment  was  rejected. 

Mr.  WOODRUM.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  ^nd  to  the  desk. 

The  Clerk  read  as  follows: 

Page  22.  line  11.  atrUce  out  -  $S10.000  -  and  Inaert  In  lieu  thtnai 
"  $820,416." 

Mr.  WOODRUM.    That  is  just  to  correct  the  totals. 
The  CHAIRMAN,    llie  question  is  on  agreeing  to  the 
amendment. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 
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General  administrative  expenses:  For  11  eommlaakmen: 

tary  $9,000;  and  lor  all  other  authorlaed  expenditures  neceeaary 
In  the  execution  of  laws  to  regulate  commerce,  including  1  chlrf 
counsel.  1  director  of  finance,  and  1  director  of  traffic  at  $10,000 
each  per  annum,  traveling  expenses,  and  stenographic  reporting 
services  to  be  obtained  on  and  after  the  approval  of  this  act  by 
the  commission.  In  Its  discretion,  through  the  clvU  service  or  by 
contract,  $2,892,313.  of  which  amovmt  not  to  exceed  $2,360,000  may 
be  expended  for  personal  services  In  the  District  of  Columbia,  ex- 
clusive of  special  counsel,  for  which  the  expenditure  shall  not 
exceed  $50,000;  not  exceeding  $3,000  for  ptirchase  and  exchange 
of  necessary  books,  reports,  and  periodicals:  not  exceeding  $100 
In  the  open  market  for  the  purchase  of  office  furniture  similar 
In  class  or  kind  to  that  listed  In  the  general  supply  schedule: 
Provided  That  this  appropriation  shall  not  be  avaUable  for  rent 
of  buildings  In  the  District  of  Columbia  If  sxilUble  space  Is 
provided  by  the  Public  Buildings  Commission. 

Mr.  McGUGIN.    Mr.  Chairman,  I  move  to  strike  out  the 
enacting  clause.     As  these  appropriation  biUs  have  been 
coming  along  I  have  been  moving  to  strike  out  the  enact- 
ing clauses  of  the  respective  bills,  because  I  firmly  believe 
that  we  are  following  an  unwise  and  dangerous  policy  In 
making  appropriations  when  we  know  that  this  Congress 
will  not  pass  the  necessary  revenue  bill  with  which  to  meet 
the  appropriations.    I  have  been  placing  my  argiunent  upon 
that  basis.    I  have  been  protesting  upon  the  theory  that 
the  Congress  would  pay  some  attention  to  the  fact  that  we 
have  run  behind  for  three  years,  and  that  now  we  are  start- 
ing in  on  the  fourth  year,  and  that  passing  these  appropria- 
tion bills  means  that  for  the  fourth  consecutive  year  this 
Government  wiD  be  spending  more  money  than  it  takes  In. 
I  have  assumed  that  the  Congress  would  recognise  that 
fact.     I  have  been  wrong  in  my  assumption.     So  far  as 
practical  results  are  concerned,  the  people  of  this  country 
and  this  Government  would  be  as  well  off  if  they  would  turn 
the  financial  affairs  of  the  Government  over  to  the  Osage 
Council  as  to  leave  it  in  the  hands  of  a  Congress  that  will  go 
on  passing  appropriations  which  it  knows  It  will  not  provide 
sufficient  revenue  to  meet. 

I  want  now  to  pass  from  that  argument  and  base  my  argu- 
ment upon  politics.  Maybe  Congress  will  better  imderstand 
politics.  Let  me  say  first  to  the  Democrats  that  they  are 
pledged  in  their  platform  to  a  25  per  cent  reduction  in  Gov- 
ernment expenditures,  and  when  they  sit  here  and  pass  these 
appropriations  they  know  that  they  are  not  going  to  keep 
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faith  with  that  platform  pledge.    In  the  first  fiscal  year  of 
their  administration  they  wiU  faU  to  keep  that  pledge.    You 
Democrats  think  that  you  can  say  to  the  people:  "  We  could 
not  keep  the  pledge  because  the  appropriations  had  afready 
made,"  but  that  is  going  to  be  poor  politics,  for  the 
„„«e  will  be  smart  enough  to  see  through  that. 
Now  I  say  to  my  Republican  friends,  you  sit  here  and  pass 
these  appropriaUons.  and  Mr.  Hoover  will  not  be  out  of  ofBce 
a  week  before  the  Democrats  wiU  say:  "  We  can  not  keep  our 
platform  pledge  because  a  RepubUcan  administraUon  passed 
the  appropriaUons  before  we  got  into  power."    Let  me  say 
that  if  we  Republicans  sit  here  and  continue  to  pass  these 
appropriations  the  responsibility  rests  upon  our  shoulders 
Just  as  much  as  it  does  upon  the  shoulders  of  anybody  for 
the  unbalanced  Budget  that  will  exist  during  the  next  year. 
Why?    Because  we  have  lent  our  support  to  the  situation. 
If  we  sit  here  and  vote  against  these  appropriations,  then 
our  posiUon  would  be  clear;  but  we  are  not  doing  that.    We 
are  going  to  stand  indicted  before  the  country  as  being  a 
full  party  to  the  program  whereby  the  Budget  for  the  fiscal 
year  beginning  July  1.  1933,  and  ending  June  30.  1934,  is  an 
unbalanced  Budget.     The  policy  of  voting  appropriations 
without  regard  to  where  the  money  is  coming  from  to  meet 
the  appropriations  is  nothing  less  tlian  a  constituUonal  be- 
trayal of  the  country,  because  it  is  our  constituUonal  obiiga- 
s   tion  to  provide  sxifflcient  revenue  to  nm  the  Government. 
\  and  when  we  sit  here  and  pass  appropriations,  knowing  that 
we  are  not  going  to  supply  sufficient  revenue  to  meet  them, 
we  are  not  keeping  faith  with  the  country.    We  are  breaking 
our  own  constitutional  obligations. 

Bfir,  SCHAFER.  Mr.  Chairman.  I  rise  in  opposition  to 
the  moUon  of  the  gentleman  from  Kansas  t  Mr.  McatrciKl. 
Mr.  Chairman.  I  hope  the  moUon  of  the  genUeman  from 
Kansas  will  be  defeated.  I  tried  to  have  the  Republican 
gentleman  from  Kansas  [Mr.  McOttgiwI  yield  in  order  to 
ask  him  a  quesUon.  in  order  to  keep  the  record  straight. 

Mr.  McOUOIN.  The  gentleman  can  ask  me  a  question 
In  his  own  time  If  he  desires. 

Mr.  8CHAPER.  Very  well.  Docs  the  gentleman  believe 
that  his  condemnaUon  of  the  Republican  minority  of  this 
House  Is  Justified,  when  the  DemocraUc  majority  controls 
the  Committee  on  Appropriations  and  the  House?  Does 
the  gentleman  believe  that  his  criUclsm  of  the  Republican 
minority  la  Justified  because  the  Democratic  majority  con- 
tinually falls  to  heed  Its  platform  pledges  with  reference  to 
economy? 

Mr.  McOUGIN.    So  long  as  we  join  In  that  program  I  am 
Justified  In  condemning  the  Republican  Party.     [Applause.! 
Mr.  SCHAFER.    The  record  speaks  for  itself,  and  I  no- 
tice the  last  applause  on  the  DemocraUc  side:  but  you  will 
find  when  votes  were  taken  that  fewer  Republicans  joined 
with  the  Democrats  in  these  raids  on  the  Treasury  than 
the  remarks  of  the  genUeman  from  Kansas  would  indicate. 
I  want  to  say  that  my  colleague  from  Kansas  [Mr.  Mc- 
Gucih)  is  a  very  able  legislator  and  one  of  the  most  val- 
uable and  industrious  Miunbers  of  the  House.    I  feel,  how- 
ever, that  be  has  taken  a  mistaken  poalUon  in  the  argument 
which  he  has  just  made.    He  apparently  does  not  realize 
that  he  has  been  unjust  to  his  colleagues  on  the  minority 
side. 
Mr.  BLANTON.    How   about   the   Barbour   amendment? 
Mr.  SCHAFER.     Oh.  yes.    The  Democrats  had  to  cut  the 
heart  out  of  the  Federal  Trade  Commission  to  save  a  few 
hundred  thousand  dollars  for  the  taxpayers'  Treasury,  but 
where  were  you  economy  Democratic  gentlemen  yesterday, 
where  were  you  economy  Democrats  and  my  colleague,  the 
Republican  gentleman  from  Kansas  I  Mr,  McGuoml.  when 
the  gentleman  from  Arkansas  (Mr.  QLOVxal  offered  a  mo- 
Uon to  strike  over  $300,000  from  this  bill,  an  appropriation 
to  be  expended  for  ornamental  and  artistic  works  on  a  bridge 
In  the  District  of  Columbia?     Where,  then,  was  the  economy 
expert  from  the  SUte  of  Kansas?  [Laughter  and  applause.l 
Where  were  the  econMny  experts  on  the  DemocraUc  ma- 
jority side,  to  whom  the  gentleman  from  Kansas  Is  now  giv- 
ing aid  and  comfort? 


Mr.  PARKS.  Will  the  gentleman  yield? 
Mr.  SCHAFER.  Yes.  I  yield- 
Mr.  PARKS.  Where  were  the  Republicans  and  the  gen- 
Ueman from  Wisconsin  when  you  really  ran  over  the  com- 
mittee and  the  RepubUcans  put  about  $4,000,000  on  the 
War  appropriaUon  bill  above  the  Budget?  Where  was  the 
gentleman  from  Wisconsin  then? 

Mr  SCHAFER.  The  Republicans  are  proud  of  that  effort 
to  preserve  national  defense  in  these  times  of  unrest  among 
the  nations  of  the  world,  and  with  a  war  now  going  on  in 
the  Far  East,  and  the  repudiation  of  honest  debts  by  foreign 
nations,  who  are  tncreutxw  their  war  machines.  [Ap- 
plause ]  We  RepubUcans.  with  the  soUd  Tammany  Demo- 
crat vote  and  the  soUd  Democrat  vote  from  Massachusetts 
and  a  few  other  patriotic  Democratic  SUtes  are  proud  that 
we  took  the  position  America,  and  America  first,  in  order 
to  protect  our  Nation  and  the  lives  of  our  countrymen. 

There  have  been  many  amendments  submitted  to  reduce 
expenditures.  Where  was  the  economy  expert  from  Kansas 
[Mr.  McGucih]? 

Mr.  McGUOIN.  I  was  here  voting  for  them,  and  the  gen- 
Ueman knows  It.    [Applause  and  laughter.  1 

Mr.  SCHAFER.  Where  was  the  economy  expert  from 
Kansas  [Mr.  McGucik]  when  we  voted  to  save  the  over- 
burdened taxpayers  many  millions  of  dollars  on  the  prohi- 
bition enforcement  appropriation?     [Applause  and  Uugh- 

ter.] 

Where  was  the  economy  expert  from  Kansas  [Mr.  Mc- 
Gucntl  when  my  amendment  to  reduce  the  prohibition 
enforcement  appropriation  of  the  Coast  Guard  over  $9,000.- 
000  was  before  the  House?     [Applause  and  laughter.] 

Where  was  the  genUeman  from  Kansas  when  we  saved 
the  taxpayers  hundreds  of  tbomaods  of  dollars  with  the 
amendment  prohibiting  wire  tapplnc?  Where  was  the  gen- 
Ueman from  Kansas  vrhen  we  saved  the  taxpayers  many 
hundreds  of  thousands  of  dollars  of  the  people's  money  from 
being  spent  by  rats  and  stool-pigeon  criminals  and  prohibi- 
tion agents  to  purchase  and  drink  liquor?  I  do  not  beUeve 
that  when  the  record  is  made  complete  the  gentleman  can 
bcaa^t  of  his  entire  record  on  economy  by  all  of  his  actions, 
although  he  poses  as  the  greatest  economy  expert  in  the 
House  with  his  many  sudden  outbursts  of  oratory  delivered 
on  his  many  motions  to  strike  out  the  enacting  clause. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Wis- 
consin has  expired. 

The  question  Is  on  the  motion  of  the  genUeman  frtwn 
Kansas  to  strike  out  the  enacting  clause. 

The  motion  was  rejected. 

Mr.  FULLER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Iff.  Fullm:  On  p«ge  14,  Un*  8,  after  the 
word  ••  »nd  "  Inaert  the  word  "  eontnet ":  and  In  Unee  9.  10.  and 
11  on  page  24.  Btrlke  out  the  following  langiiage:  "be  obtained 
on  and  after  the  approval  of  thU  act  by  the  commlaalon  In  Its 
dlecretlon  through  the  ClvU  Service  or  by  contract." 

Mr.  WOODRUM.  Mr.  Chairman,  the  language  Is  satis- 
factory to  the  committee. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of 
the  genUeman  from  Arkansas. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Regulating  accounts :  To  enable  the  Interstate  Commerce  Com- 
mlMlon  to  enforce  compliance  with  section  ao  and  other  eecUona 
Off  the  act  to  regulate  commerce  as  amended  by  the  act  approved 
June  28,  1906  (U.  8.  C.  Utle  49.  sec.  20),  and  as  amended  by  the 
tranaportaUon  act.  1920  (U.  8.  C,  title  49.  sec.  20).  Including  the 
etnptoyment  of  neceeeary  special  accounting  ag-rnta  or  examiners, 
and  traveling  expenses,  $892,207,  of  which  amount  not  to  exceed 
S184.000  may  be  expended  for  personal  services  in  the  District  of 
Columbia:  Provided.  That  for  the  portion  of  the  fiscal  year  1933 
remaining  after  the  date  of  enactment  of  this  act  the  amount 
which  may  be  expended  for  personal  sarvlOM  In  the  District  of 
Columbia  from  the  1933  appropriaUon  lor  the  purpoaea  included 
In  this  paragraph  shall  be  at  the  annual  rata  of  $175,000. 

Mr.  GOSS.  Blr.  Chairman.  I  reserve  a  point  of  order  to 
ask  the  chairman  of  the  subcommittee  if  this  language 
would  make  it  permanent  law. 
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Mr.  WOODRUM.  It  la  for  the  current  flacal  year  only, 
I  may  say  to  the  genUeman. 

Mr.  GOSS.  Mr.  Qhairman,  I  withdraw  the  reservation  of 
the  point  of  onkr.  I 

The  Clerk  read  ai  follows: 

T^tal  InterBtate  Commerce  Commlaalcm.  $7,187,889. 

Mr.  JONES.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Johm:  Page  38.  Uxtm  19,  strlkeofUt 
the  words  and  figures  "  Total.  Int«r»Ute  Oommeroa  Onmmiwlon. 
$7,187,889." 

Mr.  JONES.  Bir.  Chairman,  I  offer  this  amendment  for 
the  purpose  of  discussing  for  five  minutes  what  I  think 
should  be  given  serious  consideration,  the  quesUon  of  doing 
away  entirely  with  the  Interstate  Commerce  Commission. 

I  realize  some  additional  legislation  would  be  necessary  to 
properly  effectuate  this  purpose,  but  I  call  attention  to  the 
fact  that  practically  the  entire  philosophy  underlying  all 
public-utility  regulation  Is  to  keep  the  rates  from  becoming 
too  high.  In  other  words,  when  there  is  a  virtual  monopoly 
in  any  field  it  is  the  proper  philosopliy  to  regulate  its  rates 
for  the  purix>se  primarily  of  protecting  the  public. 

At  the  time  the  Interstate  Commerce  Commission  was 
established  it  was  very  important,  because  the  railroads  had 
a  practical  monopoly  in  the  ffeld  of  transporUtlon.  Since 
that  time,  however,  adequate  competition  has  developed 
through  trucks  and  busses,  and  to  a  lesser  degree  through 
airplanes,  which  win  develop.  The  original  basis  and  n^d 
for  the  commission,  therefore  no  longer  exists.  I  think  but 
one  of  two  courses  can  be  adopted,  either  bring  all  "icdif- 
ferent  mod^  of  transportation  under  the  one  commission, 
or  turn  them  all  loose  so  the  railroads,  unhampered  and 
unchained  may  meet  the  competition  of  the  other  means  of 
transportation.  I  regard  the  latter  course  the  more  desir- 
able as  It  is  more  economical,  involves  less  Government  ac- 
tivity, and  avoids  the  possibility  of  a  commission  favorable 
to  the  companies  keeping  the  rates  too  high. 

Mr.  GARBER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield.  _  ^   . 

Mr  GARBER.  Does  the  genUeman  recall  the  recent  de- 
cision of  the  Supreme  Court  of  Uie  United  States  upholding 
the  regulation  and  control  of  intersUte  traffic  by  trucks  in 
the  SUte  of  Texas?  ^  ^    ^^  ^    w  —  ^ 

Mr.  JONES.    I  do  not  hare  time  to  go  Into  that  phase  of 

the  discussion.  .  ^  ^    ^^    „^  . 

ISi.  GARBER.  I  think  it  ought  to  be  left  to  the  States. 
Mr  JONES.  I  think  there  should  be  a  provision  to  pre- 
vent favoritism  In  rates,  to  prevent  rebates,  and  P«*aWy  to 
prevent  the  same  companies  from  monopolizing  the  different 
forms  of  transportation.  With  aO  the  restrictions  now 
thrown  around  them,  the  railroads  do  not  have  a  chance. 
They  are  absolutely  helpleas  as  it  is.  They  are  hamstrung. 
At  the  same  time  the  people  are  helpless  with  freight  rates 
ruinously  high.  JH  many  Instances  the  rate  amounts  to  as 
much  as  the  value  of  the  commodity.  Ttie  people  who  «re 
paying  these  exorbitant  freight  rates  can  not  afford  to  fight 
a  case  through  the  commission. 

Why  not  abolish  the  commission  and  let  this  situation  be 
corrected  in  a  natural  way?  Tliepresent  freight  rates  are  in 
many  Instances  prohibitive. 

I  offer  this  amendment  for  the  purpose  of  calling  attention 
to  the  fact  that  rtnce  the  commission  was  originally  esteb- 
lished  Uie  whole  set-up  and  situation  has  radically  changed 
and  there  is  not  now  a  monopoly  in  Uie  field  of  transporta- 
tion. There  is  open  competition,  which  wiU  always  take  care 
of  itself,  and  there  is  no  necessity,  in  order  to  protect  the 
pubUc  that  there  should  be  a  commission  fixing  the  rates 
the  raUways  may  charge  and  forcing  them  to  charge  that 
rate  whether  they  find  it  necessary  or  not. 

The  CHAIRMAN.  The  questioa  Is  on  the  amendment  of 
the  gentleman  from  Texas. 

The  amendment  was  rejected. 

Mr.  RAYBURN.    Mr.  Chairman.  I  ofler  an  amendment 

The  Clerk  read  as  follows: 
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"  mwsniuTiow  or  rnauc  tftturr 

" Por  the  purpoM  of  obtaining  infonnation ,  —  -_-. 

for  leglaUtlon,  those  members  of  the  Committee  on  Xnter^aie 
and  P^lgn  Commerce  of  the  House  <rf  the  Seveirty-aewmdOon- 
areas  who  ar«  Ifemben  elect  to  the  Seventy-third  Oongraw.  or 

fSIj^S;  S\£n,  after  liarch  4.  "»«»■  i|^,^*"^«„SST^ 
of  the  Committee  on  Interrtate  and  ^tx*^  CoBomarem  ot^ 
House  of  the  Seventy-third  Congreaa.  are  •w^"^^^'"  •Jg^ 
mlttee.  by  subcommittee  or  otherwise.  *«  continue  the  toT^^SfJ- 
tlon  b^gxi  under  authority  fA'Boi^^t^citmc^  l»ct  Ui^a^lj' 
second  Congt«B8.  Por  such  porpoaes  tba  oommlttae  Is  authortiwl 
to  select  a  chairman,  and  the  oommlttee.  or  any  •ubetmuxUttee 
thereof.  U  auth(»iaed  to  sit  and  act  at  such  timaa  and  ^Maa 
in  the  District  of  Columbia  or  elaewhve.  to  hold  twOi  bearlnga, 
to  employ  such  experts  and  such  clerical,  stenograi^.  and 
other  asslstanta.  to  require  the  attendance  of  auch  wltnmea  Md 
the  production  of  such  booka.  papers,  and  documents,  to  taM 
such  testimony,  to  have  such  printing  and  binding  dona,  and 
to  make  such  expendlturea  as  it  deems  necessary,  and  oaths  or 
affirmations  may  be  administered  by  any  member  of  the  oaaa- 
mlttee  Subpcenas  ahaU  be  isaoMl  under  the  signature  of  the 
chairman  and  shaU  be  served  by  any  person  designated  by  him. 
The  provisions  of  sections  102.  108.  and  104  of  the  Revised 
SUtutes  (U.  a  C.  tlUe  2.  sees.  192.  198.  and  194)  ahaU  be  tp- 
Dlicable  with  respect  to  any  person  summoned  aa  a  wltneaa  undw 
toe  authority  of  this  i>aragraph  in  the  same  manner  as  su^ 
nroviaiona  are  applicable  with  respect  to  any  peraon  summoned 
as  a  wltneas  in  the  eaae  of  an  Inquiry  before  a  oommlttae  of  the 
House  of  RepresentaUvee.  The  ezpensea  of  the  cotnmlUee.  not 
to  exceed  $60,000.  shaU  be  paid  out  of  the  contingent  fund  of  the 
House  upon  vouchers  signed  by  the  chairman  and  approved  by 
the  Committee  on  Accotints  of  the  House." 

Mr.  MICHENER  and  Mr.  WOODRUM  reserved  a  point 

of  order. 

Mr.  RAYBURN.  I  realize,  of  course,  Mr.  Cbataman,  that 
if  the  point  of  order  is  to  be  insisted  upon 

Mr.  MICHENER.  I  shall  Insist  upon  the  point  of  order. 
I  do  not  care  anything  about  the  merits.  This  should  come 
from  the  Rules  Committee  in  the  form  of  a  resolution. 
There  is  no  reason  in  the  world  why  it  should  be  placed  on 
an  appropriation  bill  in  violaUon  of  the  rules  of  the  House 

at  t-h^"  time.  . 

Mr.  Chairman.  I  will  reserve  the  point  of  order  If  the 
gentleman  wishes  to  make  a  speech.  

Mr.  RAYBURN.  I  do  not  care  to  make  a  speech,  of 
course,  but  I  think  after  I  have  made  a  brief  statement  the 
membership  will  have  no  objection  to  this  amendment. 

This  Is  the  situation  we  are  in:  The  resolution  under 
which  we  are  investigating  all  utilities  doing  business  in  in- 
terstate commerce  will  die  the  4th  of  March,  and  we  win 
have  to  quit  right  in  the  middle  of  some  of  the  most  Im- 
portant investigations  ever  conducted  by  the  Government. 

We  have  completed  in  the  last  12  months  investigations 
with  reference  to  pipe  lines,  oil.  gas,  and  gasoline.  Tlie 
report  is  in  the  hands  of  the  printer  at  this  time.  We  hare 
also  completed  aU  power,  except  a  study  of  the  Insull  set-up. 
which  Is  in  the  last  analysis  a  top  set-up  that  shows  what 
can  be  done  under  present  State  and  Federal  law  with  a 
set-up  that  is  at  its  worst. 

Mr.  PATMAN.    Will  the  gentleman  yield  for  a  question? 

Mr.  RAYBURN.    I  yield. 

Mr.  PATMAN.  Is  it  not  a  fact  that  the  committee  is 
making  practically  the  same  investigatian  that  the  Federal 
Trade  Commission  has  made? 

Mr  RAYBURN.  Not  at  alL  The  Fteieral  Trade  Oommla- 
sion  made  an  investigation  principally  aa  to  political  activ- 
ities. ^ 

Mr  PATMAN.    This  is  a  separate  investtgatloQ  enfttrdyT 

Mr  RAYBURN.  Yes.  When  Mr.  Parker  was  chabinan 
of  the  committee,  the  committee  made  an  Investigatioo  of 
the  holding  companies  in  the  railroad  field.  This  InvestHa- 
tion  was  completed,  and  under  my  administratton  we  re- 
ported a  bill  in  response  to  this  InvestigatlaQ. 

When  I  came  to  the  chalnnanshlp  of  ttie  commttlee  we 
got  a  rescdution  through  authoriiing  the  committee  to  tn~ 
vestigate  all  utilities  doing  business  In  interstate  cwmiiert*. 
especially  as  to  their  interrelationship,  their  ownership,  tlielr 
interlocking  directorates  and  their  aoqulimoDS  thnMi^  boM- 

ing  ccanpaniea.  ^._ 

We  have  now  completed  the  power  mvesniefMiv 
as  I  say.  this  terrible  situatloD  In  cancefo.    We  Imve 
of  our  men  there  now  maklm  the  lnTe«tl«att<«x  M*^^ 
have  the  full  and  complete  oooiiermttan  of  the  ^ldi•  eM  m. 
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the  receiver  of  that  company.  We  would  not  like  to  have 
that  broken  up.  We  have  three  more  things  to  do  that  we 
will  not  be  able  to  reach  during  thla  sesslmi  of  Congress. 
One  is  to  Investigate  the  ownership,  the  financial  set-up.  of 
the  holding  company  situation  with  reference  to  telegraph 
and  telephones,  radio  and  airways.  I  am  anxious  not  only 
to  complete  this  and  go  to  the  bottom  of  this  Insull  mess, 
but  I  am  also  very  anxious  that  our  two  new  forms  of  com- 
merce, one  of  communication  and  the  other  of  airwajrs  set  up 
at  this  time  should  be  clean-  I  am  anxious  to  investigate 
them  so  that  we  may  by  example  of  some  sort,  by  law  of 
some  sort,  save  the  radio  and  the  airways  of  this  country 
from  getting  Into  the  shape  that  the  railroads  were  40  years 
ago  and  In  which  the  power  companies  are  now. 

We  want  to  carry  on  this  Investigation.  I  realize  that  the 
gentleman  from  Michigan  [Mr.  Michxhx*]  is  entirely  cor- 
rect. We  could  go  to  the  Committee  on  Rules  and  say  some- 
thing about  the  posiUon  of  the  next  administration  on  this 
matter  that  would  cause  them  to  report  this  bilL  If  we 
should  come  to  the  House  and  take  up  time  and  then  go 
to  the  Senate,  it  might  get  lost. 

Prankly.  I  will  say  to  the  gentleman  from  Michigan  that 
that  is  my  reason  for  offering  it  here.  I  do  not  want  to 
disband  my  organiiaUon.  I  do  not  want  to  wait  untU  the 
20th  or  26th  of  April  or  the  1st  of  May  to  find  out  whether 
or  not  I  am  going  to  be  allowed  to  make  this  investigatlon. 

Blr.  MICHENER.  Mr.  Chairman,  the  gentleman  from 
Texas  Is  giving  just  the  reasons  that  are  apparent  to  me 
why  this  matter  should  be  considered  on  its  merits.  I  think 
we  should  not  hitch  something  on  to  an  appropriation  bill 
which  would  not  pass  both  Houses  on  its  merits.  I  therefore 
make  the  point  of  order. 
The  CHAIRMAN.  The  point  of  order  Is  sustained. 
The  Clerk  read  as  follows: 

ftor  aU  printing  and  binding  for  the  National  AdTlaory  Commlt- 
tm  lor  Aeronmutlcs.  including  all  o<  Its  offices.  l»boratorl«.  and 
located  In  Washington.  D.  C,  and  elsewhere.  $21,000. 
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Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

I  do  this.  Mr.  Chairman,  for  the  purpose  of  gaining  some 
Information  relaUve  to  the  amount  that  we  would  authorize, 
namely.  $821,000.  ^    ^ 

It  seems  to  me  it  would  be  advisable  for  the  House  to  have 
some  idea  about  the  number  of  employees  that  have  been 
engaged,  the  fimctions  of  this  advisory  committee,  and  to 
find  out  whether  or  not  there  is  any  dupUcatlon  in  the 
service  that  is  supposed  to  be  rendered-  I  would  like  to 
ask  the  chairman  of  the  subcommittee  if  he  will  not  be  kind 
enough  to  give  the  committee  a  little  information,  having  in 
mind  that  we  have  an  airplane  factory  at  Philadelphia. 
which  I  do  not  »>^«^>f  ever  manufactured  a  sljigle  plane,  and 
we  also  have  laboratories  in  the  Navy  Department  and  the 
Bureau  of  Standards,  as  well  as  other  activities  that.  In  my 
opinion,  are  duplications  and  should  not  be  maintained. 

Mr.  WCXJDRUM.  Mr.  Chairman,  there  is  no  duplication 
In  the  work  that  the  NaUonal  Advisory  Committee  for  Aero- 
nauUcs  doea.  The  National  Advisory  Committee  is  a  com- 
mittee of  scientists  and  experts  in  aviaUon,  set  up  right 
after  the  war  for  the  purpose  of  making  research  in  the 
field  of  aviaUon,  especially  for  the  benefit  of  the  Army. 
Navy,  and  Marine  Corps  Air  Services  and.  Incidentally,  of 
course,  for  commercial  aviation. 

Doctor  Ames,  president  of  Johns  Hopkins  University.  Is 
chairman  of  the  committee:  and  Colonel  Lindbergh  and 
other  equally  famous  aviators  are  members  of  a  voluntary 
committee  that  serve  without  pay.  consisting  also  of  two 
members  each  from  the  Army  and  Navy  and  also  the  Di- 
rector of  the  Bureau  of  Standards  and  other  Government 
officials  and  members  of  this  committee  who  meet  periodi- 
cally to  study  problems  of  aviation. 

This  committee  has  44  employees,  which  constitute  their 
administrative  force,  stationed  in  Washington.  They  have 
268  employees  at  Langley  Field.  Va.,  where  they  have  ex- 
perimental laboratories. 

May  I  say  In  connection  with  this  matter.  Mr.  Chairman, 
that  they  have  ftt  T.*wyi<»y  Field  laboratories  for  experimental 


work  in  the  field  of  avlaUon  said  to  be  second  to  none  in 

the  world-  .^         .  ^^^^. 

U  time  permitted.  I  could  give  the  committee  a  great  Ml 
of  very  interesting  Information  as  to  the  work  that  this 
committee  is  doing  and  cite  instances  where  they  have 
actually  made  discoveries  that  are  of  financial  Interest  and 
benefit  to  the  United  States.  In  the  Rxcord  of  January  31 
on  page  3020.  I  placed  a  sUtement  showing  the  acUvlUes  of 
the  National  Advisory  Committee,  showing  they  have  made 
various  discoveries  and  that,  as  a  result  of  the^,/^*J^h 
work  there  is  an  annual  possible  saving  of  $10,000,000, 
$5  000  000  of  which  could  be  saved  by  the  aeronautical 
branches  of  the  Government,  if  they  were  put  into  force,  and 
many  of  them  are  being  put  Into  force. 

Mr  McCLINTIC  of  Oklahoma.  Do  the  savings  that  the 
gentleman  brings  to  our  attention  refer  to  cost  of  different 
equipment  or  new  inventions  or  safety  devices? 

Mr.  WOODRUM.  They  Include  all  three,  but  they  have 
particular  reference  to  fuel  consumption,  safety,  and  speed. 
These  are  the  three  big  problems  with  which  aviation  Is 
confronted,  and  I  may  say  to  the  gentleman  he  will  find  tl^t 
the  work  of  this  commission  is  not  duplicated  In  any  way  by 
the  Bureau  of  Standards.  The  National  Advisory  Committee 
calls  upon  the  Bureau  of  Standards  to  conduct  certain  terts 
and  experiments  that  they  do  not  have  the  equipment  to 
make  There  is  no  duplication  between  the  NaUonal  Ad- 
visory Committee  and  the  Army  and  Navy,  because  this  com- 
mittee Is  concerned  solely  and  entirely  with  research  and 
experimental  work. 

Mr.  McCLINTIC  of  Oklahoma.  Will  the  gentleman  in- 
form the  committee  what  was  the  original  appropriation  for 
this  purpose.  In  order  that  we  may  have  some  Idea  of  whether 
or  not  the  amounts  appropriated  have  been  increased  very 
materially  during  this  period? 

Mr.  WOODRUM.  The  amounts  have  not  Increased  and 
the  current  appropriaUon  is  $230,000  less  than  the  appropria- 
Uon  for  1932. 

[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 


American  ethnology:  For  continuing  ethnological  reeearchee 
among  the  American  Indians  and  the  natlTce  of  Hawaii,  the 
excavation  and  preeervatlon  of  arch»ologlc  remains  under  the 
direction  of  the  Smithsonian  Institution.  Including  neceaaary 
emploveee.  the  preparaUon  of  manuscrlpU.  drawings,  and  lllus- 
traUons.  the  purchaw  of  books  and  perlodlcaU.  and  traveling 
ezpensea.  •61.842. 

Mr.  McCLINTIC  of  Oklahoma.    Mr.  Chairman,  I  offer  the 
,  following  amendment. 

The  Clerk  read  as  follows: 

Page  34.  Use  7.  etrlke  out  ttie  figures  *'|«lJ4a'*  and  insert 
"  •26.000." 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  according 
to  the  information  I  have,  the  Smithsonian  Institute  and 
the  National  Museum  at  the  present  time  is  so  full  of 
different  kinds  of  ancient  articles  that  some  have  to  be 
stored  on  the  outside  and  others  in  the  garret  and  others 
in  the  cellar. 

I  happened  to  make  an  Investigation  not  so  long  ago. 
and  I  found  that  the  works  of  a  most  distinguished  painter 
of  Indian  scenes,  probably  the  one  that  has  contacted  more 
tribes  than  any  other  in  the  country,  by  the  name  of  George 
Catlln.  were  stored  in  the  garret. 

Some  of  you  have  read  articles  during  the  past  summer 
calling  attention  to  those  scientists  or  archa»logists  who 
go  out  into  the  Rocky  Mountains  and  the  western  plains  to 
find  out  whether  there  are  some  signs  of  ancient  habitation 
)  or  the  bones  of  some  prehistoric  animals  that  have  not  yet 
been  discovered.  They  go  out  there  with  spoons  and  work 
In  such  a  way  as  to  be  sure  that  they  will  be  able  to  carry 
on  year  after  jrear.  and  then  when  cold  weather  arrives 
they  come  back  to  Washington  and  live  in  luxury  while 
writing  their  reports. 

I  notice  in  this  item  it  refers  to  Hawaii  and  Investigations 
to  be  made  for  the  purpose  of  finding  prehistoric  vesseb  or 
objects.    I  remember  that  there  was  a  legend  of  the  Hawai- 


ian kings  that  when  oxie  died  his  body  servant  hid  the  body 
in  such  a  way  that  no  one  could  find  It.  Then  the  tribes 
would  immediately  kill  the  body  servant  so  that  the  secret 
would  be  forever  kept. 

I  am  getting  sick  and  tired  of  the  appropriation  of  money 
that  does  not  (to  us  a  particle  of  good,  money  that  could  be 
used  and  utilized  in  other  ways  for  the  people.  It  docs 
seem  to  me  that  we  should  approach  this  subject  with  rea- 
son, and  when  we  have  got  the  museum  full  of  these  objects 
and  ancient  things  we  know  nothing  about,  it  seems  to  me 
that  It  is  time  to  call  a  halt  and  reduce  appi^priaUons  and 
keep  those  employees  at  home  for  a  year  or  two,  because 
we  now  have  nearly  evenrthlng  one  could  expect  or  hope 
to  find.    I  hope  the  amendment  will  be  adopted. 

B4r.  WOODRUM.  Mr.  Chairman,  the  work  of  the  ethno- 
logical and  archaclogical  divisions  of  the  Smithsonian  Insti- 
tute is  of  a  character  that,  of  course,  nobody  can  say  Is 
al>solutely  necessary  to  the  physical  life  of  the  American 
people;  but  for  many  years  the  American  Government,  very 
wisely,  has  financed  this  wonderful  institution  down  there, 
and  they  have  coUected  and  have  In  their  archives  priceless 
relics  of  the  prehistory  of  the  American  people  that  the 
gold  and  silver  of  future  generations  could  never  replace. 

Let  me  say  that  no  such  condition  exists,  as  the  gentleman 
states,  that  these  people  come  back  here  and  live  in  luxury. 
They  are  seriously  minded  people,  not  overpaid,  and  do 
very  fine  work-  They  are  particularly  interested  now  in 
trying  to  rescue  and  preserve,  as  far  as  possible,  some  of  the 
early  history  of  the  American  Indians.  In  the  lower  Mis- 
sissippi Valley  a  great  deal  of  work  is  being  done.  In  a 
number  of  instances  they  find  only  one  or  two  people  living 
now  who  throw  light  on  the  character  and  customs  and  give 
information  relative  to  the  early  civilization  of  the  American 
Indians.  I  think  it  would  be  a  great  mistake  to  take  a  small 
amoimt  out  of  this  appropriation,  which  in  the  sum  total 
of  the  appropriation  for  the  Smithsonian  would  be  negligi- 
ble, and  yet  it  would  seriously  cripple  any  work  they  are 
doing.  I  hope  the  committee  will  aUow  the  amount  to  stand 
as  it  is  reported  by  the  committee. 

Mr.  BOYLAN.  Mr.  Chairman,  the  gentleman  from  Okla- 
homa, in  proposing  the  amendment,  states  that  many  of 
these  employees  are  engaged  in  digging  up  bones  in  the 
Rocky  Mountains  and  elsewhere.  Perhaps  these  men  might 
dig  up  some  of  the  bones  of  the  gentleman's  ancestors  and. 
of  course,  that  would  be  of  historic  value  to  the  coimtry; 
but  another  phase  of  the  situaUon  Is  the  cultural  advantage 
that  accrues  to  the  people  of  the  Nation  through  the 
agencies  of  the  Smithsonian  Institution.  Who  can  place  a 
value  on  culture?  To-day  the  splendid  specimens  and  ex- 
hibits In  the  Smithsonian  Institution  are  an  attraction  to 
the  people  of  the  entire  coimtry;  and  in  these  days  of  de- 
pression, when  perhaps  many  people  on  Sunday  have  not 
the  money  to  pay  for  other  forms  of  amusement,  they  are 
glad  to  gain  the  knowledge  and  have  the  pleasure  that  will 
accrue  to  them  by  visiting  these  splendid  galleries  of  the 
Smithsonian  Institution.  There  is  another  feature,  Mr. 
Chairman,  that  also  ought  to  be  taken  into  consideration, 
and  that  is  the  Government  does  not  provide  all  of  the  funds 
for  the  upkeep  of  this  institution.  A  large  percentage  of 
the  fimds  is  supplied  through  an  endowment  and  through 
private  subscription.  I  beg  of  the  gentleman  not  to  with- 
hold from  the  American  people  the  exhibits  to  be  secured  by 
the  unearthing  of  the  bones  of  our  prehistoric  ancestors,  so 
that  posterity  may  not  be  deprived  of  this  valuable  knowl- 
edge. ^ 
Mr.  McCLINTIC  of  Oklahoma.    Mr.  Chairman,  will  the 

gentleman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  McCLINTIC  of  Oklahoma.  I  appreciate  the  remarks 
of  the  gentleman,  but  we  do  not  need  to  look  at  any  kind 
of  bones  now  except  soup  bones,  bones  that  could  be  utilised 
in  a  satisfactory  manner;  and  it  seems  to  me  that  we  ought 
to  stop  hunting  for  such  bones  at  a  time  wtiexi  the  country 
is  in  such  a  bad  condition  financially. 

Mr.  BOYIiAN.  Knowing  the  gentleman  as  I  do.  I  can  not 
believe  that  the  only  thing  in  his  mind  Is  tbe  question  of 


a  plate  of  soup,  and  I  know  that  his  cultural  attainments 
far  exceed  the  mere  material  wants  of  the  body.  I  know 
that  he  develops  the  intellectual  phase  of  his  maJce-up,  and 
I  know  that  this  amendment  proposed  by  him  is  more  in 
the  nature  of  a  facetious  amendment  than  it  is  of  ft  real 
amendment. 

Mr.  McCLINTIC  of  Oklahoma.  I  assure  the  gentleman 
that  there  ia  nothing  facetious  about  the  amendment.  I 
have  had  first-hand  information.  I  have  observed  these 
different  individuals  while  sojourning  out  In  the  western 
plains,  and  I  have  likewise  visited  these  institutions,  and  I 
agree  with  the  gentleman  that  we  have  collected  a  wonderful 
assortment  of  exhibits,  and  in  view  of  the  fact  that  we  have 
no  other  place  to  put  them  unless  we  appropriate  for  an 
additional  building,  it  does  seem  to  me  that  we  mi^t  have 
a  recess  or  a  holiday  for  a  little  while,  thus  making  it  poa- 
sible  to  reduce  the  appropriation. 

Mr.  BOYLAN.  In  answer  to  the  gentleman's  question, 
may  I  ask  him  a  question?  He  said  that  he  observed  these 
men  in  the  West  making  these  excavations.  May  I  ask  him 
if  he  saw  any  of  them  making  soup  out  of  the  bones  that 
they  excavated?  

Mr.  McCLINTIC  of  Oklahoma.  No;  but  I  further  answer 
the  gentleman  by  stating  that  unless  conditions  change, 
then  within  the  next  two  years  or  so  I  would  not  be  sur- 
prised if  the  gentleman's  ancestors  or  my  ancestors,  if  any 
are  still  alive,  may  have  to  hunt  for  something  else  besldea 
bones. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 

York  has  expired. 

Mr.  BOYLAN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  extend  my  time  for  three  minutes. 

The  CHAIRMAN.    Is  there  objectkm? 

Ihere  was  no  objection. 

Mr.  BOYLAN.  I  yield  to  the  gentleman  from  Oklahoma 
[Mr.  Hastings]. 

Mr.  HASTINGS.  Mr.  Chairman,  I  think  this  Is  one  of 
the  most  important  items  In  the  bill.  There  are  morc^- 
mands  from  the  people  of  the  United  States  for  the  books 
issued  by  the  Bureau  of  Ethnology  in  the  Smithsonian  In- 
stitution than  perhaps  any  other  bureau  in  the  Government. 
I  have  had  more  requests  for  books  from  the  Bureau  of 
Ethnology  than  any  other  bureau.  I  think  this  is  a  very  im- 
portant item,  and  I  trust  that  my  good  friend  and  colleague 
from  Oklahoma  [Mr.  McCmntic]  will  not  underestimate 
the  importance  of  the  work  of  the  Smithsonian  Institution 
in  attempting  to  reduce  this  item- 
Mr.  McCLINTIC  of  Oklahoma.  I  have  no  desire  to  offer 
anything  that  will  do  away  with  the  possibility  of  obtaining 
books,  but  I  do  want  to  reduce  the  appropriation  down  to 
$25,000,  so  that  we  can  cut  out  these  useless  excursions  that 
are  not  necessary. 

Mr.  HASTINGS.  My  colleague  from  Oklahoma.  I  fear, 
has  not  studied  the  matter,  and  makes  the  moUon  providing 
for  a  lump-sum  reduction  amoimting  to  $25,000  without  any 
breakdown  to  show  how  It  would  be  used.  It  would  greatly 
cripple  the  service  of  the  Bureau  of  Ethnology.  This  is  a 
very  small  appropriation,  and  it  ought  to  be  retained  In 

the  bill.  _ 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired.  The  question  is  on  the  amendmitat 
q^ered  by  the  gentleman  from  Oklahoma. 

Ihe  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McClihtic  of  Oklahoma)  there  were— ayes  1»,  noes  SS. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 


For  salaries  and  eipMiaes  of  the  United  Statee  TteHf  Orwninlestop. 
Including  purchase  and  exchange  of  labor-eavlng  deviees.  the 
purchase  of  professional  and  seientmc  books,  law  books,  books 
of  reference,  gloves  and  other  protecUve  equipment  for  photoeUt 
and  other  machine  operators,  rent  In  the  District  of  Oohimbla 
and  elsewhere,  subacrlptlons  to  newsp^MT*  and  periodicals,  and 
contract  stenographic  reporting  servloea.  as  atitharlaed  by  sections 
880  to  341  of  the  tarUf  act  of  1980.  approved  June  17,  1980  (U.  8.  C 
8upp.  IV.  Utie  19.  sees.  1880-1841);  99a8.0a8.  <rf  which  amount  not 
to  exceed  rr4«.740  may  be  expezided  for  personal  sMTlces  in  the 
District  of  CidumMa:  not  to  SKceed  •S.SOO  for  expenses,  except 
memboshlp   fees,   of    attendance   at 
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MAJMto  under  lnTestlK»ttoii  by  th«  oommlMkm:  and  not  to 
•soMd  $7  500  for  allowance*  for  living  quarterm.  including  heat, 
fuel  and  light,  ae  authorlaed  by  the  act  approved  June  2(1  1930 
(U  8  C  Supp  VI.  Utle  5.  eec.  118a).  but  not  to  exceed  1720  may 
be  to  uaed  for  any  one  penon:  Provided,  That  the  commlaaJon 
may  nrocure  suppllee  and  ■ervlcea  without  regard  to  lectlon  3709 
of  ttJe  Rtwtmd  Statute*  (U.  8.  C.  title  41.  eec.  6)  when  the 
aggregate  amount  involved  doee  not  exceed  »50:  Prorided  further. 
Sat  no  part  of  thl*  appropriation  shall  be  used  to  pay  the 
•alary  of  any  member  of  the  United  State*  Tariff  CommUelon 
who  thaU  hereafter  parUclpate  in  any  proceeding*  under  lecUon* 
836  337  and  338  of  the  tariff  act  of  1930,  wherein  he  or  any 
member  of  his  family  ha*  any  special,  direct,  and  pecuniary  Inter- 
•st.  or  in  which  he  ha*  acted  a*  attorney  or  special  repre*enUtlve. 

Mr.  WCKDDRUM.    Blr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Wooobum:  On  P*««  *«; 
llXM  33.  strike  out  "  $740,740."  and  Inaert  in  lieu  thereof  "  »787.801. 

Mr.  WCKDDRUM.  Mr.  Chairman,  in  explanaUon  of  this 
amendment,  it  does  not  affect  in  any  way  the  appropriaUon. 
It  merely  affects  the  amount  which  may  be  expended  in  the 
District  of  Columbia.  In  the  last  appropriation  bill  the  Sen- 
ate restricted  the  amoi.nt  the  Tariff  Commission  could  spend 
In  the  District  of  Colxmibia,  and  the  Tariff  Commission 
actually  had  to  send  some  of  its  employees  out  of  the  District 
of  Columbia  to  do  the  work  which  they  had  to  do,  because 
they  could  not  do  it  In  the  District  of  Columbia. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  MILLARD.    That  is  the  same  amount  as  last  year? 

Mr.  WOODRUM.    This  the  same  amount  as  last  year. 

yes. 

Mr.  McCLINTIC  of  Oklahoma.    Will  the  gentleman  yield 

lor  a  question? 

Mr.  WOODRUM.  I  yield- 
Mr.  McCLINTIC  of  Oklahoma.  I  notice  in  line  6.  page  37, 
an  allowance  of  $720  may  be  used  for  any  one  person  in 
connection  with  the  appropriation  for  the  Tariff  Commission. 
I  would  like  the  gentleman  to  explain  if  that  means  that 
each  commissioner  is  allowed  $720? 

Mr.  WOODRUM.  No.  The  gentleman  will  find  upon  in- 
spection that  that  language  applies  to  the  representatives  of 
th«  Tariff  Commission  who  are  abroad.  They  have  a  small 
corps  of  experts  abroad  who  gather  and  collate  information 
for  them,  and  this  limits  their  expense  account. 

The  CHAIRMAN   (Mr.  Bankhxao).     The  question  is  on 
the  amendment  offered  by  the  gentleman  from  Virginia 
[Mr.  WoooRUM]. 
The  amendment  was  agreed  ta 
The  Clerk  read  as  follows: 

UNITM)   STAT«S   8H1FMJCO  BOAKS 

For  three  commissioners  and  for  all  other  expenditure*  author- 
ized by  law.  including  the  compensation  of  a  eecretary  to  the 
board,  attorneys,  officers,  naval  architects,  special  exi>ert*.  ex- 
aminers, and  clerk*.  Including  one  admiralty  counsel  at  not  to 
exceed  $10,000  per  annum,  one  technical  expert  In  connection 
with  construction  loan  fund,  at  not  to  exceed  $10,000  per  annum. 
and  other  employee*  in  the  DUtrlct  of  Columbia  i^d  elsewhere: 
and  for  all  other  expenses  of  the  board.  Including  the  rental  of 
qiiarters  outside  the  District  of  Columbia,  law  books,  books  of 
reference,  periodicals,  and  not  exceeding  $600  for  newspapers, 
and  traveling  expenses  of  member*  of  the  board,  it*  special  ex- 
pert*, and  other  employees,  while  upon  official  business  away 
from  their  designated  posts  of  duty.  Including  attendance  at 
meetings  or  conventions  of  members  of  any  society  or  aaeocla- 
tlon,  the  purpose  of  which  the  board  may  consider  of  interest 
to  the  development  and  maintenance  of  an  American  merchant 
marine,  when  Incurred  on  the  written  authority  of  the  chatf- 
man  of  the  board,  and  for  the  employment  by  contract  of  expert 
stenographic  rep<»ter8  for  tt*  official  reporting  work  Including 
the  inveatlgatlon  of  foreign  dlacrlmlnatlon  against  vessels  and 
shippers  of  the  United  SUte*  and  for  the  InvestlgaUon  of  trans- 
portation of  ImmigranU  In  vessels  of  the  United  SUte*  Shipping 
Board.  $317,744.  of  which  amount  not  to  exceed  $284,000  may  be 
expended  for  personal  service*  In  the  District  of  Columbia: 
Provided.  That  the  annual  estimate*  of  the  Shipping  Board  for 
the  fiscal  year  1935  shall  be  accompanied  by  a  statement  show- 
ing the  number  and  compensation  of  employee*  of  the  Fleet  Cor- 
poration assigned  to  the  Shipping  Board:  Provided  further.  That 
employee*  of  the  Merchant  Fleet  Corporation  assigned  to  and 
■srvlng  with  the  Shipping  Board  whose  compensation  is  within 
the  range  of  salary  prescribed  for  the  appropriate  grade  to  which 
the  position  has  been  allocated  under  the  daaaification  act  of 
193).  as  amended.  shaU  not  be  subject  to  reduction  In  salary 
by  rea*on  of  their  trantfw  during  the  fLseal  year  1934  to  the 
pay  roU  of  Um  Shlpplnc  ~~ — ' 


Mr  DOWKLL.  Mr.  Chairman.  I  Ttaem  a  point  of  order 
against  the  paragraph.  I  desire  to  inquire  of  the  chairman 
of  the  subcommittee  with  reference  to  a  sUtcment  that  was 
made  some  time  ago  on  the  floor  of  the  House  that  the  work 
of  this  department  would  be  entirely  completed  within  a 
year.    What  information  has  the  gentleman  on  that  subject? 

Mr  WOODRUM.  I  do  not  know  who  made  the  statement 
to  which  the  gentleman  refers.  The  Shipping  Board  to 
gradually  Uquldating.  and  undoubtedly,  had  it  not  been  for 
the  economic  conditions  that  have  stricken  every  branch  of 
human  activity,  they  would  have  sold  a  great  many  of  their 
vessels  and  a  great  many  of  their  lines,  but  if  the  gentleman 
will  look  at  the  Rkcord.  I  placed  in  the  Record  on  January 
31  at  page  3134.  a  breakdown  showing  how  the  Shipping 
Board  appropriation  each  year  Is  materially  less.  They 
have  on  hand  a  few  lines  now.  and  I  think  some  of  them  wiU 
be  sold  during  the  fiscal  year.  Without  going  into  a  great 
deal  of  detail,  the  hearings  show  that  they  are  Uquldating 
as  fast  as  they  can.  without  sacrificing  the  very  valuable 
property  which  they  have. 

Mr.  DOWELL.  How  much  reduction  has  been  made  in 
the  appropriation  over  the  appropriation  for  last  year? 

Mr.  WOODRUM.  The  total  appropriation,  of  course.  Is 
something  Uke  $2,000,000  more,  for  the  reason  that  last  .vear 
we  made  no  appropriation  for  operating  deficit  for  the  Mer- 
chant Fleet  Corporation,  direct  from  the  Treasury.  They 
have  a  right  to  use,  as  the  gentleman  knows,  the  fees  which 
they  coUect.  and  certoln  other  indefinite  appropriations,  but 
their  operating  deficit  for  1934  is  estimated  to  be  something 
like  $1,000,000  less  than  it  was  for  1933.  The  net  result  of 
it  is  a  reduction  of  more  than  $1,000,000  between  1933  and 

1934.  ,.     , 

Mr.  DOWELL.  How  soon  will  this  department  be  liqui- 
dated, as  the  gentleman  terms  it? 

Mr.  WOODRUM.  That  is  very  problematical.  If  they 
can  sell  their  vessels,  of  course,  they  can  wind  up.  If  not, 
they  must  carry  on.  They  are  very  hopeful  that  during  the 
fiscal  year  they  will  be  able  to  dispose  of  some  of  their  lines 
and  materially  reduce  their  activities. 
Mr.    DOWELL.    And    is   that   the    gentleman's    opinion 

about  it? 

Mr.  WOODRUM.    That  is  my  opinion  about  It. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  WOODRUM.    I  yield. 

Mr.  SNELL.  About  what  Is  the  operating  deficit  at  the 
present  time? 

Mr.  WOODRUM.  The  estimated  operating  deficit  In  1934 
1$  $5,211,600.    In  1930  It  was  $10,000,000. 

Mr.  SNELL.  We  are  decreasing  our  operations  all  the 
time? 

Mr.  WOODRUM.    Yes,  sir. 

Mr.  DOWELL.  May  I  ask  one  other  question?  Is  it  not 
possible  for  this  to  be  placed  under  some  other  branch  of 
the  Government  and  relieve  a  great  deal  of  the  overhead 
expense  while  this  is  being  done? 

Mr.  WOODRUM.  The  gentleman  knows  that  in  the  last 
Congress,  in  the  economy  bill,  we  reduced  the  nimiber  of 
commissioners  from  seven  to  three,  and  we  also  reduced  a 
great  many  of  the  salaries.  In  the  appropriation  bill  last 
year  we  cut  down  the  cost  of  the  legal  department  over 
$100,000  a  year.  It  may  be  that  under  some  plan  of  reor- 
ganization the  activity  of  the  Shipping  Board  may  be  put 
into  some  other  department. 

Mr.  DOWELL.  I  note  that  you  have  a  nimiber  of  attor- 
neys at  $10,000  a  year.  How  many  attorneys  are  employed 
in  this  branch? 

Mr.  WOODRUT^.  I  think  the  gentleman  is  mistaken 
about  that.  There  are  not  a  number  of  them.  There  is  one 
at  $10,000. 

Mr.  DOWELL.    How  much  are  they  receiving  now? 

Mr.  WOODRUM.  There  is  quite  a  good  deal  of  litiga- 
tion connected  with  the  Shipping  Board,  and  the  Shipping 
Board  Itself  has  recommended  that  their  litigation  be  sent 
over  to  the  Department  of  Justice.  Tbey  have  quite  an 
imposing  legal  staff.  It  rune  aooaething  like  $100,000  a  year 
for  their  legal  talent,  but  tlMgr  lUkve  a  great  many  coinpli- 
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cated  legal  question*,  and  they  have  some  lawyers  who 
draw  about  $6,000  or  $7,000  a  year. 

Mr.  DOWELL.  My  reservation  of  a  point  ci  order  was 
made  with  reference  to  the  proviso,  in  order  that  I  might 
make  an  Inquiry.  I  notice  a  number  are  being  transferred 
here  from  the  Merchant  Fleet  CorporaUon  to  the  Shipping 
Board.    Has  it  been  customary  to  carry  such  language  in 

the  wil  in  the  past?  .^  .  .w       »^ 

Mr.  WOODRUM.  Yes.  The  law  requires  that  they  be 
transferred  as  fast  as  possible  from  the  Shipping  Board 
to  the  Merchant  Fleet  Corporation,  and  such  language  has 
been  carried  In  this  bill  for  a  number  of  years. 

Mr.  DOWELL.  Are  they  In  need  of  these  extra  em- 
ployees? ,   . 

Mr.  WOODRUM.  It  Is  not  a  question  or  extra  em- 
ployees; it  is  simply  a  question  of  bookkeeping,  a  change  of 

status.  .    ^  ,  ..  ^ 

Mr.  DOWELL.    It  is  not  an  actual  change  ao  far  as  the 

number  of  employees  are  concerned? 

Mr.  WOODRUM.    Not  at  all. 

Mr.  DOWELL.  Mr.  Chairman,  I  withdraw  the  reserva- 
tion of  the  point  oC  order. 

Mr.  McCLINTIC  of  Oklahoma.    Mr.  Chairman,  I  offer  an 

amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McCuirnc  of  Oklahoma:  Page  39. 
line  16.  after  the  word  "Board."  insert  -And  provided  further. 
That  no  part  of  thl*  approprtatlon  shaU  be  paid  to  more  than 
one  caretaker  on  any  *hlp  not  In  active  service." 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  every 
Members  of  Congress  knows  there  are  a  great  many  leaks 
In  different  departments  of  the  Oovemment  about  which  we 
know  litUe. 

I  wish  to  call  the  attention  of  the  House  to  the  fact  that 
the  Shipping  Board  has  under  its  Jurisdiction  many  old  ships 
that  were  constructed  during  the  war  period  and  some  that 
we  captured  were  impounded.  I  have  in  mind  three  ships, 
two  of  them  said  to  have  formerly  belonged  to  the  Kaiser, 
stationed  at  or  near  Solomons  Island.  With  these  two  ships 
la  an  old  oil  tanker.  Some  time  ago  I  brought  it  to  the 
attention  of  the  Speaker  of  this  House,  making  the  state- 
ment that,  according  to  information  I  had.  a  large  number 
of  Individuals  had  been  given  employment  for  a  period  of 
12  or  14  years.  Making  an  investigation  of  that  subject,  I 
found  that  between  $250,000  and  $300,000  have  been  ex- 
pended by  the  Shipping  Board  to  pay  salaries  of  men  on  a 
type  of  ship  that,  in  my  opinion,  is  not  worth  anything 
except  for  Junk. 

These  ships,  if  I  am  correctly  informed,  are  anchored  to 
pUes  driven  In  such  a  way  that  the  tides  can  not  move  the 
ships.  I  do  not  believe  the  type  of  the  ships  is  such  that 
they  can  ever  be  used  for  private  or  commercial  purposes. 

It  seems  to  me  one  caretaker  on  each  ship,  which  would 
be  three  in  number,  would  provide  a  sufScient  number  of 
men  to  take  care  of  this  group  of  three  ships  and  be  suffi- 
cient for  an  such  purposes.  I  feel  that  by  adopting  an 
amendment  of  this  kind  we  will  be  able  to  save  money  in 
these  ports  where  groups  of  such  vessels  arc  now  anchored 
waiting  the  possibility  of  being  purchased  or  scrapped.  I 
do  not  beUeve  financial  conditions  are  such  that  these  ships 
can  be  sold  with  any  degree  of  success  for  any  period  of 
years,  and  since  they  are  in  an  inoperative  condition  and 
anchored  in  such  a  way  as  to  be  able  to  resist  storms,  surely 
no  one  can  say  we  should  provide  a  complement  of  men 
sufficient  to  operate  them,  especially  when  there  Is  no 
thought  In  anyone's  mind  that  they  will  ever  be  utilized  for 
commercial  purposes. 
Mr.    STAFFORD.    Mr.   Chairman,   will   the   gentleman 

yield? 
Mr.  McCLINTIC  of  Oklahoma.    I  shall  be  pleased  to 

yiekL 

Mr.  STAFFORD.  If  I  understand  the  purport  of  the  gen- 
tleman's amendment,  it  would  have  the  effect  of  making 
one  man  remain  on  duty  24  hours  a  day. 

Mr  McCLINTIC  of  Oklahoma.  Toten  would  be  three 
men  sUtioned  at  this  one  place  on  three  aliips.    Surely  the 


time  could  be  divided  between  the  three  men.  to  most  of 
these  places,  if  I  am  correctly  informed,  there  are  mora 
than  3  ships,  possibly  In  some  places  there  are  50  ships. 

Mr.  WOODRUM.  If  the  gentleman  will  permit,  the  aver- 
age is  less  than  two  to  a  ship.  

Mr.  STAFFORD.  If  the  gentleman  will  further  permit, 
the  gentleman  has  in  mind  three  certain  ships,  but  his 
amendment  is  all  pervasive.  There  may  be  situations  where 
there  is  but  one  ship  to  be  taken  care  of,  and  the  gentle- 
man's amendment  would  compel  the  Shipping  Board  to 
have  one  caretaker  woilring  24  hours  a  day. 

Mr.  McCLINTIC  of  Oklahoma.  My  amendment  refeti 
only  to  caretakers. 

Mr.  STAFFORD.    Yes. 

Mr.  McCLINTIC  of  Oklahoma.    If  the  ship  Is  In  an  oper- 
ative condition,  then  the  men  on  it  would  not  be  caretakers, 
but  would  be  mechanics  and  other  craftsmen. 
Mr.  GOSS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McCLINTIC  of  Oklahoma.    I  shaU  be  pleased  to. 
Mr.  GOSS.    There  are  ships  anchored  in  the  harbor  of 
Seattle,  in  the  Great  Lakes,  and  on  the  Hudson  River.    In 
some  instances  there  Is  but  one  lone  ship.    If  the  gentle- 
man's amendment  Is  adopted  It  would  violate  the  navigation 
laws  of  the  United  States  when  it  comes  to  the  question  of 
fog  signals. 

Mr.  McCLINTIC  of  Oklahoma.    Is  the  gentlonan  In  a 

position  to  state  that  there  are  individual  ships? 

Mr.  GOSS.    Yes;  I  have  seen  them  in  the  Hudson  River. 

Mr.  McCLINTIC  of  Oklahoma.    Then.  Mr.  Chairman,  I 

ask  unanimous  consent  to  modify  my  amendment  to  make 

it  provide  for  two  caretakers  instead  of  one. 

Mr.  WOODRUM.    Tliat  is  more  than  there  is  being  em- 
ployed now. 
Mr.  McCLINTIC  of  Oklahoma.    No. 
Mr.  GOSS.    I  may  say  to  the  gentleman  that  the  practice 
on  board  ship  is  for  men  to  work  4  hours  on  and  8  hours  off, 
so  there  would  have  to  be  3  provided  for. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 
Mr.  GOSS.    I  object. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  I  aak 
unanimous  consent  to  modify  my  amendment  to  make  it  pro- 
vide for  not  more  than  three  caretakers.  There  should  be 
some  limitation  for  the  reason  there  ,are  15  men  assigned  to 
these  three  ships  at  Solomons  Island. 

Mr.  WOODRUM.  Mr.  Chairman,  may  we  have  the 
amendment  as  modified  reported? 

The  CHAIRMAN.    Without  objection,  the  Clerk  will  re- 
port the  modified  amendment. 
There  was  no  objection. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  McCLnmc  of  Oklahonia:  Paga  W. 
Une  15,  after  the  word  "  board,"  Insert  "And  furoxMed  further. 
That  no  part  of  this  appropriation  shall  be  paid  to  mora  than 
three  caretakers  on  any  ship  not  in  active  servloe." 

The  CHAIRMAN  (Mr.  Bahkhbad)  .  The  question  is  on  the 
amendment  as  modified. 

The  question  was  taken;  and  on  a  division  (demanded  Of 
Mr.  McCuNTic  of  Oklahoma)  there  were— ayes  7,  noes  41. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

TTHITBD   aTATBS   SHIPPnrO   •OAID  SBXTPmO  »C1»0 

Tot  ezpenaes  of  the  United  State*  Shipping  Board  liarcbant 
Fleet  Corporation  during  the  flKsal  year  ending  June  SO,  IflM.  for 
administrative  purpoeea,  mlscellaneou*  adjustment*,  loaaea  due  to 
the  maintenance  and  operation  of  ship*.  Uicludlng  operattmi 
through  an  agreement  to  pay  a  lump-aum  compensation,  f or  tHe 
protertlon  ofthe  intereats  of  the  United  States  In  any  v-^  »» 
which  the  United  States  hold*  a  mortgage,  lor  tha  repair  o<  sh^M, 
for  the  purchase,  exchange,  maintenance,  repair,  and  operatum 
of  motor  vehicle*  for  offlctai  purpose*  only;  for  the  payment  of 
premiums  for  llabOity.  fire,  theft,  property  damage,  and  «^>^ 
Insurance  and  for  other  forma  of  Insuraace.  inclading  aehedule 
and  fidelity  bonds,  commonly  carried  by  commercial  corporattona 
encaged  In  the  same  or  a  almllar  busineas.  and  for  eazrylng  out 
the  provisions  of  the  merchant  marine  act.  IWO.  and  an>«»f- 
ment*  thereto,  (a)  the  amount  of  operatUig  fun^  ?^J^  'J^ 
1  1933.  not  to  exceed  W0/)004)00:  (b)  •a,876j000.  Including  the 
salaries  of  employee*  of  the  n^A,  CorpqraUop  •»"*»«?***>  ^ 
Shipping  Board:  (c)  all  smmmti  xecetved  duzlag  tha  fiscal  "■'■«' 
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•ndlng  June  90.  10S4.  other  than  the  procceda  of  sales  of  ihlps 
•ad  eurplua  property:  (d)  ao  much  of  the  total  proceed*  of  aalee 
of  ahipa  and  aurplus  property  recelred  during  the  fiscal  year 
1934.  but  not  exceeding  ILOOOiXX),  as  Is  necessary  to  meet  the 
expenses  of  liquidation.  Including  the  costs  Incident  to  the  de- 
llTery  of  ressels  to  purchasers,  the  cost  of  maintaining  the  lald- 
up  fleet  and  the  salaries  and  expenses  of  the  personnel  engaged 
la  liquidation:  Provided.  That  the  unexpended  balance  of  9500 .000 
■Hide  available  for  experimental  and  research  work  in  the  inde- 
pendent offices  approprUtlon  act  for  the  fiscal  year  1930  reappro- 
prlated  and  made  available  until  June  30,  1933,  ts  hereby  con- 
Untied  avsllahle  until  June  30.  1934,  for  the  same  pxirposes  and 
under  the  same  terms,  including  superrlalon  and  Inspection  of 
construction  of  vessels  on  which  loans  have  been  made  from 
the  construction  losui  fund:  Provided  further.  That  no  part  of 
these  sums,  (a),  (b).  (c).  and  (d)  shall  be  used  for  the  pay- 
ment of  claims  arising  out  of  the  construction  and  requisitioning 
of  ▼easels;  (e)  all  Interest  earned  on  the  funds.  excepttiM  the 
construction  loan  fund,  of  the  United  States  ShlpplngBoard 
Merchant  Fleet  Corporation  ts  to  accrue  to  these  funds  and  Is 
made  available  for  the  purpoees  hereinbefore  set  forth  subject 
to  the  limitations  herein  established:  Provided  further.  That  the 
unexpended  balances  of  the  sxims  made  available  by  the  Inde- 
pendent oflBces  appropriation  act.  1930,  for  reconditioning  and 
operating  ships  for  carrying  coal  to  foreign  ports  continued  avail- 
able for  the  same  purpoees  for  the  fiscal  year  1933  are  hereby 
made  available  for  the  general  pvtrposes  hereinbefore  set  forth 
for  the  Merchant  Fleet  Corporation  for  the  fiscal  year  1934:  Pro- 
vided. That  not  to  exceed  $4,000,000  of  the  funds  hereinbefore 
made  available  may  be  transferred  to  the  Post  Office  Department 
aad.  when  so  tranaCMXVd,  shall  be  available  only  for  meeting 
the  cost  m  the  fiscal  yoar  1934  of  foreign  mall  contracts  entered 
Into  by  that  department  under  the  provisions  of  the  merchant 
marine  act.  1938,  approved  May  22.  1928.  for  service  upon  tteam- 
ahlp  lines  which  may  be  sold  by  the  United  States  Shipping  Board 
subsequent  to  December  1.  1932. 

Mr.  0068.  Mr.  Chairman,  I  reserve  a  point  of  order  on 
the  proviso  beginning  In  line  15  of  page  41. 

Mr.  BOLAND.    Mr.  Chairman.  I  have  an  amendment. 

Mr.  008S.  Mr.  Chairman.  I  have  reserved  a  point  of  or- 
der In  order  to  asJc  the  gentleman  from  Virginia  why  the 
gentleman  has  diverted  the  fund  mentioned  in  the  proviso, 
m  lines  15  to  22  of  page  41? 

Mr.  WOODRUM.  This  Just  puts  the  money  back  where 
It  was  In  the  flrst  place.  This  fund  was  appropriated  by  Con- 
greH  originally  as  a  sort  of  protection  for  the  export  coal 
trade.  The  Shipping  Board  feels  that  If  they  have  a  fund 
available  for  reconditioning  ships  It  protects  the  American 
rate;  and  if  they  do  not  have  it.  it  leaves  the  matter  open. 

Mr.  0068.  As  I  uxMlerstand.  the  proviso  takes  that  fund 
away  from  them. 

Mr.  WOODRUM.  It  takes  It  away  from  thetn  for  this  year 
ifor  operating  expenses,  because  of  the  apparent  lack  of  need 
for  It  now.  because  there  is  no  coal  being  exported. 

Mr.  0068.  I  see  the  gentleman  from  Pennsylvania  [Mr. 
BoLAWDl  to  on  his  feet  and  perhaiM  he  wants  to  discuss  the 
matter,  and  I  therefore  withdraw  the  point  of  order  for  the 
benefit  of  the  gentleman  from  Pennsylvania. 

Mr.  BOLAND.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bouuvo;  Page  41,  line  30.  after  the 
word  ••  svallable."  strike  out  the  word  "  for."  and  down  to  and 
Including  the  word  '  corporation  "  In  line  21. 

Mr.  BOLAND.  Mr.  Chairman,  the  purpose  of  the  amend- 
ment Is  to  leave  this  fund  the  way  it  was  and  not  divert  it 
from  its  original  purpose. 

The  only  reason  the  fund  Is  being  taken  away  from  them 
now.  as  I  view  it.  is  because  of  the  decline  in  the  exporting 
of  coal  on  account  of  the  depreciation  In  foreign  cttrrency. 
As  soon  as  the  currency  Is  stabilized,  this  fund  is  very,  very 
essential  for  the  shipment  of  coal.  This  is  Just  another 
act  against  the  coal  Industry  that  Is  being  hurt  so  much 
and  is  one  of  the  things  that  is  causing  men  to  be  idle,  par- 
ticularly in  the  coal  fields.  It  is  Just  another  piece  of  leg- 
islation against  the  men  who  mine  coaL 

I  can  not  for  the  life  of  me  see  what  good  will  be  accom- 
plished by  diverting  this  money  from  the  purpose  for  which 
It  was  originally  appropriated.  For  this  reason  I  have 
offered  the  amendment. 

Mr.  OOSS.  I  read  hi  the  hearings  that  the  Coal  Kz- 
porten'  Association  is  opposed  to  diverting  this  fund. 

Mr.  BOLAND.  Tliat  Is  very  true,  and  I  was  Just  looking 
al"  that  statement  In  the  hearings.  The  Coal  Szporters' 
AatnclalKm  said  In  the  hearingn  that —  { 


Under  the  clrcrnnatances  the  Coal  Exporters'  Aasoclatlon  hopes 
the  reapproprlatlon  of  this  fimd  may  be  continued  for  another 
year  and  not  diverted  to  purposes  for  which  It  was  not  Intended. 

Mr.  WOODRUM.  That  is  quite  true.  I  wUl  say  to  the  gen- 
tleman from  Pennsylvania,  but  the  diverting  of  this  fund 
enables  the  Shipping  Board  to  have  the  benefit  of  the  fund 
rather  than  a  new  appropriation,  when  the  evidence  shows 
that  during  the  last  year  or  two  they  have  not  had  to  use 
a  penny  of  the  fund  for  the  purpose  carried  In  the  bill. 

Mr.  QOSS.    And  there  is  about  $1,000,000  in  that  fund? 

Mr.  WOODRUM.    Somewhat  less  than  $1,000,000. 

Mr.  GOSS.  Nine  hundred  thousand  dollars,  as  I  recall 
the  hearings. 

Mr.  WOODRUM.    Yes. 

Mr.  OOSS.  And  that  amount  would  be  reapproprlated 
for  the  general  purposes  of  the  merchant  fleet,  rather  than 
for  the  earmarked  purpose  for  which  it  was  originally 
intended  in  helping  our  people  export  coal. 

Mr.  WOODRUM.  The  purpose  of  the  language  Is  to  take 
this  $900,000  that  has  been  idle  for  the  past  year  or  two 
and  not  used  or  needed,  with  no  present  evidence  of  its  being 
needed,  and  use  It  now  rather  than  to  take  another  million 
dollars  out  of  the  Public  Treasury. 

Mr.  GOSS.  Why  does  the  gentleman  say  It  Is  not  needed. 
when  the  Coal  Elxporters'  Association  says  it  is  needed? 

Mr.  WOODRUM.  They  do  not  say  it  is  needed  now. 
They  say  it  may  be  needed. 

Mr.  BOLAND.  What  evidence  have  we  that  this  money 
will  be  used  for  other  purposes? 

Mr.  WOODRUM.  Because  we  are  putting  It  In  the  ap- 
propriation biil  rather  than  provide  another  $1,000,000. 

Mr.  BOLAND.  Why  divert  the  money  to  some  other 
purpose,  when  we  do  not  know  whether  it  will  be  used  or  not? 

Mr.  GOSS.  I  will  call  the  gentleman's  attention  to  the 
fact  that  the  coal  Industry  is  in  a  rather  precarious 
condition. 

Mr.  WOODRUM.  Yes.  I  realize  that:  and  If  In  the  next  12 
months  such  a  fund  is  needed  for  reconditioning  ships,  there 
Is  every  reason  to  believe  that  Congress  is  going  to  be  in 
session  during  the  middle  of  the  simimer  and  again  In  the 
winter,  and  there  will  be  ample  opportunity  to  take  care  of 
the  matter.  However,  here  Is  $1,000,000  that  Is  Idle  with  no 
evidence  of  Its  being  needed  In  the  immediate  future.  If 
evidence  develops  that  it  will  be  needed,  then  we  can  put 
it  back  in  the  bill. 

Mr.  BOLAND.    But.  Mr.  Chahman.  that  Is  looking  to  the 
future  and  I  can  not  agree  with  my  friend  from  Virginia. 
on  that  particular  point    I  do  not  like  to  see  this  money 
diverted. 

Mr.  VINSON  of  Kentucky.  May  I  ask  the  gentleman  from 
Virginia  when  this  money  was  originally  appropriated? 

Mr.  WOODRUM.    In  1929  or  1930. 

Mr.  VINSON  of  Kentucky.  I  mean  the  original  appro- 
priation out  of  which  there  is  now  $900,000  available? 

Mr.  WOODRUM.     In  1929  or  1930. 

Mr.  VINSON  of  Kentucky.  Does  the  gentleman  know 
why  the  Shipping  Board  did  not  recondition  boats  for  coal 
export? 

Mr.  GOSS.  I  may  say  that  It  was  made  available  again 
in  1933. 

Mr.  VINSON  of  Kentucky.  Could  the  gentleman  from 
Virginia  give  us  Information  as  to  why  the  Shipping  Board 
did  not  recondition  the  boats  to  carry  coal  into  South 
America  and  the  Mediterranean,  for  which  the  appropria- 
tion was  made? 

Mr.  WOODRUM.  I  have  never  heard  any  complaint  from 
the  Exporters'  AssoclaUon.  The  gentleman  who  appears 
before  our  committee.  Mr.  Hale,  of  the  Exporters'  Asso- 
ciation, has  never  made  any  complaint  about  the  treatment 
that  the  Exporters'  AssoclaUon  has  had.  He  has  claimed 
that  the  fact  this  fimd  is  available,  in  a  measure,  has  been 
Insurance  which  protected  their  rates.  Due  to  the  fact 
there  is  now  no  export  coal  trade  and  has  not  been  lor  the 
past  12  months,  and  so  far  as  we  know  there  will  not  be  for 
the  next  12  months,  although  we  hope  there  will  be.  it  Is 
felt  that  this  money  could  be  used  lor  other  purpoaaa. 


Mr.  VINSON  of  Kentucky.  I  want  to  say  to  the  gentle- 
man that  from  my  observation  with  respect  to  the  attitude 
of  the  Shipping  Board,  they  never  made  any  effort  to  get 
any  export  coal  trade. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania  [Mr.  Bolahd]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

No  officer  or  employee  of  the  United  SUtss  Shipping  Board  or 
the  United  States  Shipping  Bocird  Merchant  Fleet  Corporation 
shall  be  paid  a  salary  or  compensation  at  a  rate  per  annum  in 
excess  of  $10,000  except  the  following:  One  at  not  to  exceed 
•18.000.  and  two  at  not  to  exceed  $13,000  each. 

Mr.  OOSS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  notice  on  page  44  there  is  an  appropriation  of 
$150,000  for  compensation  of  regular  attorneys  employed  on 
a  yearly  or  salary  basis,  including  their  clerical  and  legal 
assistants.  I  notice  in  the  hearings  that  some  of  these  at- 
torneys get  more  than  $12,000.  What  is  the  effect  of  the 
limitation  on  page  43?    Does  it  apply  to  this  legal  division? 

Mr.  WOODRUM.   It  applies  to  all  of  them. 

Mr.  GOSS.  I  notice  in  the  hearings  that  aome  attorneys 
are  receiving  more  than  $12,000. 

Mr.  WOODRUM.  The  econcany  act  cuts  them  alL  No 
attorneys  down  there  are  receiving  more  than  that  except 
the  general  counseL  Foreign  attorneys  are  paid  on  a  fee 
basis. 

Mr.  GOSS.    I  withdraw  the  pro  forma  amendment. 

The  Clerk  read  as  follows: 

Of  the  sums  herein  made  available  under  the  United  States 
Shipping  Board,  not  to  exceed  an  aggregate  of  $150,000  shall  be 
expended  for  compensation  of  regular  attorneys  employed  on  a 
jwuty  salary  basis,  including  their  clerical  and  legal  assistants. 

Mr.  GOSS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  for  the  purpose  of  asking  a  question.  This  is  a  rather 
complicated  matter,  as  I  gather  from  reading  the  hearings. 
I  would  like  to  ask  the  gentlemen  If  this  includes  foreign 
service? 

Mr.  WOODRUM.  No;  this  is  for  the  legal  staff.  This 
does  not  Include  the  foreign  service. 

Mr.  GOSS.  You  do  not  appropriate  any  money  for  the 
foreign  service? 

Mr.  WOODRUM.  No;  we  have  not  given  them  anything 
for  the  foreign  service.  The  gentleman  will  find  in  the 
hearings  that  they  asked  for  an  appropriation,  but  we  did 
not  iM'ovlde  any  money  for  the  foreign  attorneys. 

Mr.  GOSS.  What  will  they  do  if  they  had  to  have  the 
service  over  there? 

Mr.  WOODRUM.  They  will  present  their  bill,  and  we  will 
have  to  take  care  of  it. 

Mr.  STAFFORD.  Mr.  Chairman,  I  note  In  comparing 
these  same  Items  with  the  current  law.  that  the  current  law 
Is  $125,000.    Why  have  you  Increased  It? 

Mr.  WOODRUM.  One  hundred  and  fifty  thousand  dollars 
Is  what  we  gave  them.  That  is  what  the  House  gave  them 
last  year.  The  Senate  cut  it  to  $76,000.  and  in  conference 
we  put  It  back  to  $100,000  and  they  could  not  get  along  on 
It.  They  said  for  the  clerical  and  legal  servioes  and  stenog- 
raphers they  would  have  to  have  $150,000. 

Mr.  GOSS.  That  is  putting  them  In  there  to  keep  them 
out  of  the  furlough  plan. 

Mr.  WOODRUM.  It  does  not  keep  them  out  of  the 
furlough  plan. 

Mr.  GOSS.  The  men  that  work  for  the  Government  spend 
all  their  time  there,  and  the  gentleman  says  there  Is  no 
money  available  for  foreign  attorneys  this  year. 

Mr.  WOODRUM.    No. 

The  Clerk  read  as  follows: 

Vmaaivs'  Admu*  ibtmatiok 


KXUTAET    ■ 

Admlnistratioo.  medical,  hospital,  and  domiciliary  services:  For 
all  salaries  and  expenses  at  the  Veterans'  Administration,  Includ- 
ing the  expenses  of  malntenaaoe  and  operatton  of  medical,  hos- 
ultal,  and  domiciliary  services  at  the  Veterans'  Administration. 
m  carrying  out  the  duties,  powers,  and  functions  dsvolving  upon 
It  pursuant  to  the  authority  contalnwl  in  the  act  entitled  "An 
act  to  authorise  the  President  to  oonsoUdate  and  ooordlnate  gov- 


ernmental acttTltles  affecting  war  veteraas.**  ^proved  July  S.  1090 
(U.  8.  C.  Supp.  VI,  tlUe  38.  sees.  11-llf),  and  any  and  all  laws 
for  which  the  Veterans'  Administration  is  now  or  may  hereafter 
be  charged  with  administering,  $110,538,514:  Provided.  That  not 
to  exceed  $3,500  of  this  amount  shall  be  available  for  expenses, 
except  membership  fees,  of  employees  detaUed  by  the  Adminis- 
trator of  Veterans'  Affairs  to  attend  meetings  at  associations  for 
the  promotion  of  medical  science  and  annual  national  conventlonj 
of   organized   war   veterans:  Provided   further.   That    this   apim>- 
priatlon  shall  be  avaUable  also  for  personal  services  and  rentals 
in  the   District   of  Columbia  and   elsewhere.    Including   traveling 
expenses:  examination  of  estimates  of  appropriations  in  the  field. 
Including  actxial  expenses  Ol  subsistence  at  per  diem  allowance 
in  lieu  thereof:  for  expenses  incurred  in  packing,  crating,  drajrage. 
and  transportation  of  household  effects  and  other  property,  not 
exoeedlxig  In  any  one  case  5,000  poxinds,  of  employees  when  trans- 
ferred from  one  official   station  to  another  for  permanent   duty 
and  when  specifically  authorized  by  the  administrator;  furnishing 
and  la\indering  of  such  wearing  apparel  as  may  be  prescribed  for 
employees  in  the  performance  of   their  official  duties;   purchase 
and  exchange  of  law  boolu,  boolu  of  reference,  periodicals,  and 
newspfl4>er8;  for  passenger-carrjring  and  other  motor  Tehlcle«,  In- 
cluding purchase,   maintenance,   repair,  and   operation  of  same, 
including  not  more  'Jian  two  passenger  automobiles  for  general 
administrative  use  of  the   bureau  in  the  District  of   Columbia 
and  three  for  the  Washington,  D.  O..  regional   office;   and  not- 
withstanding any  provisions  of  law  to  the  contrary,  the  adminis- 
tiator    is    authm-lzed    to    utilize    Government-owned    automotive 
equipment  in  transporting  children  of  Veterans'  Administration 
employees  located  at  isolated  statlcxis  to  and  from  school  imder 
such  limitations  as  he  may  by  regulation  prescribe:  for  operating 
expenses  of  the  Arlington  Building  and  annex,  and  the  WiUdns 
Building,  including  repairs  and  mechanical  equipment,  fuel,  elec- 
tric current,  ice,  ash  removal,  and  miscellaneous  items;  for  allot- 
ment and  transfer  to  the  Public  Health  Service,  the  War.  Navy, 
and  Interior  Departments,  for  disbursement  by  them  under  the 
various    headings    of    their    applicable    ai^roprlatlona,    of    such 
amounts  as  are  necessary  for  the  care  and  treatment  of  bene- 
ficiaries of  the  Veterans'  Administration,  mcludlng  minor  repairs 
and  Improvements  of  existing  facilities  under   their   Jurisdiction 
necessary  to  such  care  and  treatment;  for  expenses  incidental  to 
the  maintenance  and  operation  of  farms;  for  recreational  articles 
and  facilities  at  institutions   maintained  by   the   Vetwans'   Ad- 
ministration;  for  administrative  expenses  incidental  to  securing 
emplojrment   for    war    veterans:    for   funeral,    biirial.    and    othsr 
expenses  incidental  thereto  iox  beneficiaries  of  the  Veterans'  Ad- 
ministration accruing  during  the  fiscal  year  1934  ax  prior  fiscal 
years:  Provided   further,    That    the    appropriations    herein    made 
t<x  the  care  and  maintenance  of  veterans  in  hoq>ltals  or  homes 
iinder  the  Jurisdiction  of  the  Veterans'  Administration  shall  be 
available  for  the  purchase  of  tobacco  to  be  furnished,   subject 
to  such  regulations  as  the  Administrator  of  Veterahs'  Affairs  shall 
prescribe,  to  veterans  receiving  hospital  treatnMnt  or  domiciliary 
care   in  Veterems'  Administration   hospitals   at   homes:  Pro/oided 
further.  That  the  appropriations  herein  made  for  medical  and 
hoepltal  services  under  the  Jurisdiction  of  the  Veterans'  Adminis- 
tration shall  be  available,  not  to  exceed  $16,000,  for  expenmental 
purposes  to  detennine  the  value  of  certain  types  of  treatment: 
Provided  further.  That  the  Administrator  of  Veterans'  Affairs  xdmj. 
with  the  concurrence  of   the   Attorney   Oeneral.   transfer   to  the 
Department  of  Jxistlce  such  personnel  and/or  funds  as  may  be 
deemed  necessary  in  connection  with  the  defense  of  suits  against 
the  United  States  under  section  10  of  the  World  War  veterans' 
act.  1924.  as  amended. 

Mr.  LANHAM.  ISx.  Chairman.  I  move  to  strike  out  the 
last  word.  One  of  my  colleagues  had  expected  to  ask  a  <iue8- 
tion  with  reference  to  the  Veterans'  Administration.  He 
has  been  called  from  the  floor  by  other  business.  I  should 
liicp  also  to  have  the  information  that  I  have  in  mind.  The 
Veterans'  Administration  in  its  operaticm  now  has  three  or 
four  places  in  the  country  where  there  are  boards  of  review, 
to  which  appeals  in  veterans'  cases  are  sent  before  they  are 
finally  disposed  of  here  in  Washington.  These  appeals  are 
from  the  various  regional  offices.  I  can  not  recall  in  my  ex- 
perience that  a  board  of  review  has  ever  rendered  an  opinion 
which  was  not  in  absolute  conformity  with  the  opinion  ren- 
dered originally  in  the  regional  office.  So  far  as  I  have  been 
able  to  learn,  that  is  the  common  experience  of  Members  of 
Congress.  If  that  be  true,  it  seems  to  me  that  the  Govern- 
ment of  the  United  States  in  these  times  of  stress  and  strain 
might  well  obviate  the  expense  of  carrying  on  these  inter- 
mediate boards  of  review.  If  they  serve  no  other  function 
than  to  substantiate  the  original  finding  in  the  regional 
office,  the  appeals  might  as  well  come  on  to  Washington  in 
the  first  instance.  That  would  avoid  delay  in  the  handling 
of  veterans'  cases  and  at  the  same  time  eliminate  much 
useless  expense.  I  should  like  to  have  information  from  the 
chairman  of  the  subcommittee,  or  from  anyone  else  who  can 
give  it.  with  reference  to  what  useful  purpose  these  boards  of 
review  really  serve  and  why  they  could  not  be  eliminated  and 
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the  Cloveminent  of  the  TTnlted  States  saved  the  expense  of 
their  operation. 

Mr.  WOODRUM.  Mr.  Chairman,  I  think  the  gentleman's 
obeenration  la  very  timely.  The  colleague  he  speaks  of  spoke 
to  me  about  it  a  day  or  two  ago  after  our  hearings  had 
been  closed.  Of  course,  the  establishment  of  these  central 
boards  of  review.  1  at  Chicago.  1  at  San  Francisco.  1  at 
New  Orleans,  and  1,  I  think,  at  Boston,  was  a  part  of  the 
decentralizing  process  when  they  established  the  regional 
offices  and  then  the  central  boards  of  appeal,  and  then  the 
final  appeal  to  the  central  office.  My  experience  has  been 
what  the  gentleman's  has  been,  that  the  Central  Board  of 
Appeals  confirms  the  decision  of  the  lower  board,  and  an 
it  amounts  to  is  delay,  and  possibly  some  veteran  who  ap- 
peals there  did  not  appeal  here.  Members  of  Congress 
usually  ask  that  their  cases  be  sent  on  here.  I  think  the 
suggestion  is  timely,  and  I  shall  pass  it  on  to  the  Veterans' 
Admlnistraticm.  and  I  believe  they  will  give  U  careful  con- 
sideration. ' 

Mr.  LANHAM.  Mr.  Chairman,  may  I  make  this  further 
suggestion.  One  of  the  contentions  made  by  veterans  Is 
that,  though  there  is  a  disposition  on  the  part  of  the  Con- 
gress of  the  United  States  to  appropriate  adequate  funds 
for  their  care  and  maintenance  in  worthy  cases,  much  of 
this  money  is  dissipated  in  useless  boards  of  this  character 
which  serve  no  real  function,  and  that  the  veterans  them- 
selves do  not  receive  a  proper  proportion  of  the  money  that 
Is  appropriated,  that  much  of  it  is  wasted  in  red  tape  and 
In  useless  officers,  and  that  they  are  entitled  to  a  greater 
proportion  of  the  money  which  Congress  appropriates  for 
them. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  LANHAM.  Mr.  Chairman,  I  ask  unaziimous  consent 
to  proceed  for  one  minute  more. 

The  CHAIRMAN.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  LANKPORD  of  Virginia.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  LANHAM.     Yes. 

Mr.  LANKPORD  of  Virginia.  Does  the  gentleman  recall 
in  his  experience  any  change  being  made  by  any  of  these 
boards  In  any  of  their  findings?  Do  they  not  simply  con- 
tinue the  finding  of  the  regional  offices? 

ICr.  LANHAM.  That  has  been  my  experience,  and  I 
think  without  any  variation,  and  I  take  it  that  that  has 
been  the  experience  of  each  Member  of  the  House.  If  any 
Member  has  any  experience  to  the  contrary,  I  should  like 
to  hear  of  it.  If  the  Instances  are  few  and  rare  in  which 
they  disagree  with  the  findings  of  the  regional  office,  it 
seems  to  me  we  might  well  obviate  both  the  delay  and 
expense  of  carrying  on  these  boards. 

Mr.  LANKPORD  of  Virginia.  I  thoroughly  agree  with  the 
gentleman.  In  my  four  years'  experience  I  have  had  many 
cases,  but  I  never  have  had  a  case  that  changed  the  finding 
of  the  regional  ofllce. 

The  CHAIRMAN.  Hie  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  CONNERY.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment.  I  have  not  had  the  experience 
of  the  gentleman  from  Texas  at  all.  Here  is  the  practical 
experience  that  I  have  had:  When  we  started  originally 
during  the  Veterans'  Bureau  investigation.  I  went  before  the 
Senate  investigating  committee,  and  I  remember  at  that 
time  offering  quite  a  long  statement  with  reference  to  these 
boards,  particularly  that  they  were  rubber  stamps,  one  for 
ttie  other  in  the  central  office,  and  partly  as  a  result  of  my 
statement  they  decentralized  these  boards  and  sent  these 
cases  into  the  regional  office.  Here  Is  the  experience  that  I 
haw  had :  Men  in  the  regional  offices  at  Boston,  Chicago,  and 
New  Orleans  are  trying  to  get  the  benefits  of  this  veterans 
act  over  to  the  veterans,  but  they  have  a  feeling  that  if  they 
try^o  do  real  Justice  to  the  veteran  and  give  him  what  he  is 
entitled  to  Washington  win  come  down  on  them  with  a 
hammer  and  the  restilt  is  they  go  very  slowly,  and  that  Is 
why  your  cases  are  reaffirmed  again  when  they  reach  Wash- 


ington: but  any  time  that  the  boards  In  Boston,  New  Orleans, 
or  Chicago  desire  to  give  the  veteran  what  he  is  entitled  to, 
often  you  get  prompt  reversal  of  that  board,  and  these  men 
are  really  afraid  of  their  lives  in  making  real  liberal  deci- 
sions in  favor  of  the  veteran.  ♦' 

Mr.  LANHAM.  If  they  are  afraid  of  their  lives  and  can 
not  make  proper  decisions,  then  they  serve  no  useful  func- 
tion. My  experience  has  been  this:  That  after  they  have 
concurred  in  the  findings  of  the  regional  office  and  the  cases 
have  been  appealed  to  the  Washington  office  here  the  Wash- 
ington office  has  often  taken  a  contrary  view  and  has  made 
decisions  more  favorable  to  the  veterans. 

Mr.  CONNERY.  I  did  not  find  that  at  alL  I  found  that 
when  we  decentralized  we  got  some  results  for  the  veterans: 
but  before  that,  when  we  had  aU  the  cases  go  to  the  central 
bureau,  the  veteran  got  poor  results.  Then  there  was  board 
after  board,  rubber  stamp  after  rubber  stamp.  At  least, 
the  men  out  in  the  field  try  to  contact  the  veteran.  They 
know  him:  they  know  his  family;  they  know  his  situation; 
they  know  all  about  his  war  service.  Down  here  in  Wash- 
ington there  were  cases  piled  high  that  they  never  could 
reach. 

Mr.  LANHAM.  I  am  not  speaking  about  the  regional 
offices.  I  am  speaking  about  the  intermediate  boards  of 
appeal.  They  have  no  opportunity  to  get  in  touch  with  the 
veteran.  Por  instance,  tf  an  appeal  is  sent  from  my  dis- 
trict out  to  San  Pranclsco.  the  San  Francisco  board  of  re- 
view has  no  opportunity  to  contact  the  veteran. 

Mr.  CONNERY.  But,  when  we  decentralized  that,  the 
gentleman  knows  that  in  the  central  office  there  were  cases 
piled  all  over  desks  that  could  not  be  reached  in  15  years 
with  the  boards  they  had.  Now  at  least  there  is  the 
regional  office.  They  go  over  the  case.  The  board  of  ap- 
peals has  a  chance  to  look  at  that  case  and  know  something 
about  it.  They  may  affirm  the  lower  board.  However,  any- 
thing on  decentralization.  I  say.  Is  much  better  for  the  vet- 
eran than  bringing  it  to  the  central  office  in  Washington. 

Mr.  LANHAM.  Could  we  not  have  one  general  board  of 
appeals  here,  which  would  eliminate  those  in  the  field,  and 
serve  the  same  purpose? 

Mr.  CONNERY.  We  practically  had  that,  and  we  were  in 
terrible  shape  during  that  time. 

Mr.  BROWNING.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  BROWNING.  My  observation  is  that  the  regional 
office  can  act  more  Intelligently  than  the  boards  of  appeal. 

Mr.  CONNERY.    I  agree  with  the  gentleman. 

Mr.  BROWNING.  Many  of  the  cases  the  regional  boards 
have  rated  heretofore,  and  before  they  can  change  the  rating 
they  are  required  to  send  a  tentative  rating  to  the  central 
board;  and  the  central  board,  in  my  experience,  holds  ad- 
versely to  the  man.  I  think  the  gentleman  from  Texas 
[Mr.  LAifHAM]  is  correct  that  these  central  boards  do  not 
really  serve  a  useful  purpose,  and  the  boards  that  contact 
the  men  and  have  the  men  before  them  really  ought  to 
have  the  last  word. 

Mr.  VINSON  of  Kentucky.    Will  the  genUeman  yield? 

Mr.  CONNERY.    I  yield: 

Mr.  VINSON  of  Kentucky.  In  my  experience  in  the  Chi- 
cago board  of  appeals  they  have  never  reversed  the  re- 
gional office.    The  decision  has  always  been  the  same. 

Now,  in  regard  to  those  men  being  scared  of  their  lives, 
it  seems  to  me  it  is  a  good  time  to  save  them  from  their 
fear. 

Mr.  CONNERY.  I  suggest  to  the  chairman,  not  that  he 
suggest  that  the  boards  be  removed  but  that  he  tell  the 
Director  of  the  Veterans'  Bureau  to  give  thoae  men  a  free 
hand  and  not  say.  "  If  you  spend  any  money  for  the  vet- 
eran, we  will  not  affirm  the  decision."  That  is  the  whole 
story. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired.    All  time  has  expired. 
The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 

Ho  part  of  thU  approprUUon  shAll  be  expended  for  the  purchaM 
of  any  site  for  or  toward  the  construction  of  any  new  hospital  or 
home,  or  for  the  purchase  of  any  hospital  or  home:  and  not  mor« 
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than  M  .200.000  of  this  appropriation  Baay  be  used  to  repair,  alter, 
improve,  or  provide  facilities  In  the  several  hospitals  and  homee 
under  the  jurisdiction  of  the  Veterans'  Administration  either  by 
contract  or  by  the  hire  of  temporary  employees  and  the  purchase 
of  materials. 

Mr.  LANKPORD  of  Virginia.  Mr.  Chairman.  I  offer  a  luro 
forma  amendment  to  strike  out  the  word  "hospitals'*  In 
line  3.  page  48. 

I  would  like  to  know  whether  the  committee  considered 
the  advisability  of  using  some  of  the  vacant  private-hospital 
space  over  the  country  rather  than  to  continue  the  expense 
for  veterans'  hospitals.  The  gentleman  probably  knows  that 
half  the  beds  in  private  hospitals  over  the  country  to-day 
are  vacant.  The  medical  profession  Is  generally  in  distress. 
Is  it  possible  to  use  their  service  and  use  the  beds  in  those 
hospitals,  and  effect  a  saving,  rather  than  to  be  building 
hospitals  all  over  the  country? 

Mr.  WOODRUM.  It  is  the  policy  of  the  hospitalization 
board  and  the  Veterans'  Administration  not  to  build  any 
more  hospitals,  but  so  far  they  have  been  unable  to  get 
rates  from  private  hospitals  that  compare  at  all  with  the 
cost  of  hospitals  operated  by  the  Veterans'  Administration. 

Mrs.  ROGERS.    Will  the  gentleman  shield? 

Mr.  LANKPORD  of  Virginia.    I  yield. 

Mrs.  ROGERS.  I  understand  that  if  the  men  are  put  In 
private  hospitals  everything  is  extra.  The  Veterans'  Ad- 
ministration must  pay  extra  for  X  rays,  physiotherapy, 
medicine,  laboratory  tests,  special  care  in  very  sick  cases. 
and  everything  like  that.  In  1922  in  some  of  the  contract 
hospitals  they  were  keeping  some  of  the  men  much  longer 
than  necessary.  When  there  are  vacant  beds  the  temptation 
to  keep  the  men  hospitalized  is  probably  great.  In  1922  I 
did  not  feel  that  in  some  cases  the  men  were  given  proper 
care  in  contract  hospitals. 

Mr,  LANKPORD  of  Virginia.  That  Is  probably  true.  Of 
course,  the  expense  in  the  private  hospitals  is  heavy,  but  I 
am  wondering  is  it  as  heavy  as  the  present  system,  when 
we  build  and  operate  hospitals  and  furnish  the  doctors  and 
nurses. 

Mrs.  ROGERS.  At  the  present  time  there  are  practically 
no  hospitals  where  mental  and  nervous  cases  can  be  taken 
care  of.  I  mean  there  are  no  vacant  beds  available  in  State 
hospitals  for  the  mentally  sic*.  The  overcrowding  is  very 
great  in  many  State  hospitals.  Tliey  can  not  care  for  all  of 
the  mentally  sick  civilians. 

Mr.  LANKPORD  of  Virginia.  Probably  not  In  that  kind 
of  case. 

Mrs.  ROGERS.  That  is  also  true  in  most  of  the  tubercu- 
losis hospitals.  The  State  hospitals  do  not  have  enough 
f aciliUes  for  taking  core  of  those  eases.  At  the  present  time 
the  medical  section  of  the  Veterans'  Administration  under 
Doctor  Gifflths  is  giving  the  veterans  fine  nursing  and  medi- 
cal care  in  the  main. 

Mr.  LANKPORD  of  Virginia.  I  withdraw  the  pro  forma 
amendment. 

Mr.  KLEBERG.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  asking  the  gentleman  from 
Massachusetts  [Mr.  ConneryI  a  question.  A  moment  ago 
I  was  out  of  the  Chamber  when  my  colleague  [Mr.  Lamhaic] 
made  the  remark  that  one  of  his  colleagues  had  called  his 
attention  to  the  matter  of  the  appeal  boards  over  the 
country.  I  understand  he  asked  the  gentleman  from  Massa- 
chusetts a  question,  together  with  other  members  of  the 
committee,  if  he  or  any  of  the  others  had  had  any  real 
returns  on  their  investment  in  sending  the  veterans'  cases 
through  the  appeal  boards.  My  purpose  in  asking  this 
question  is  to  bring  out  one  puticular  thing  In  connec- 
tion with  the  Veterans'  AdministraUon.  The  actual  ex- 
penditure for  the  benefit  of  the  veterans  is,  in  reality,  not 
the  bulk  of  the  expense  involved  in  this  apprcH>i1ation.  I 
feel  sure  the  veterans  of  this  country,  together  with  the 
Members  of  this  Congress,  are  interested  in  doing  what 
they  can  to  economize  at  this  time.  My  Interest  in  suggest- 
ing to  my  colleague  had  to  do  purely  with  the  proposition 
of  siiggesting  tliat  we  use  our  best  efforts  to  work  out  a 
means  whereby  the  machinery  of  delivering  the  sendee  to 
the  veterans  might  be  cut  down.  In  order  that  the  waste  of 


expenditure  In  this  item  ml^t  be  brooglit  down  to  a  more 

proper  figure.    That  was  my  reason. 

Now,  I  ask  the  gentleman  trom  Massachusetts  IMr.  Cow- 
KxsYl  if  he  has  had  any  results  in  such  cases.  I  have  had 
some  700  of  them  on  appeal,  and  have  found  in  every  case 
the  local  board  has  been  upheld.  When  the  veteran  has 
taken  an  appeal  I  have  gotten  some  results  after  the  appeal 
board  has  turned  down  the  appeal  by  coming  to  the  central 
office  and  the  board  In  Washington.  It  occurs  to  me  that 
the  expense  of  maintaining  these  different  appeal  boardi 
over  the  ccuntry,  at  San  Pranclsco.  New  Orleans,  and  vari- 
ous places,  without  naming  them,  might  be  taken  into  oon- 
sideration  when  it  comes  to  the  future  working  out  of 
difficulties  in  the  machinery  which  administers  the  prob- 
lems confronting  the  Veterans'  Administration  with  a  view 
to  seeing  that  better  service  is  given  to  those  veterans  who 
are  entitled  to  it. 

Mr.  CONNERY.  Of  course,  I  am  In  hearty  sympathy  with 
what  I  think  the  gentleman  has  in  mind,  except  I  may  say  I 
do  not  think  it  is  a  problem  of  shifting  the  decision  at  alL 
I  think  it  is  a  question  of  the  attitude  of  the  central  ofBoo 
in  Washii^ton.  Not  only  the  boards  of  review  taut  the 
regional  offices  have  been  given  to  understand  they  must 
cut  expenditures,  and  the  men  in  those  offices  are  afraid  in 
many  cases  to  do  Justice  to  the  Veterans'  Bureau. 

Mr.  KLEBERG.  I  agree  with  the  gentleman's  statement, 
but  has  the  gentlonan  obtained  any  results? 

Mr.  CONNERY.  Yes;  I  have  obtahied  results  from  the 
board. 

Mr.  PARSONS.    Mr.  Chahman,  wffl  the  gentleman  yield? 

Mr.  KLEBERG.    I  yield. 

Mr.  PARSONS.  The  rating  boards  are  not  so  much  to 
blame  in  this  matter  as  are  the  doctors,  the  officials,  and 
the  designated  examiners  who  fail  to  state  the  symptoms 
and  findings  of  the  examination  and  place  them  in  the  file 
of  the  veterans  upon  which  a  rating  can  be  made  undo: 
the  rules  and  regulations  as  to  disability  ratings.  They 
are  the  ones  who  do  not  do  their  work  properly.  Oon- 
sequ^itly  the  rating  boards  have  been  unable  to  take  any 
other  course.  The  rating  boards  should  not  receive  the 
criticism  of  Members  of  Coaagreaa.  The  doctors  are  to  blame, 
not  the  rating  boards. 

[Here  the  gavel  felL] 

Mr.  RAMSPECK.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  t<araA  amendment  to  questi<ni  the  chairman  of  the 
subcommittee  in  reference  to  the  last  paragraph  that  was 
read.  Does  hte  language  there  carried  mean  that  the  pres- 
ent hospital  facilities  can  not  be  expanded? 

Mr.  WOODRUM.    It  does  not  provide  for  that. 

The  pro  forma  amendment  was  withctewn. 

Tlie  Clerk  read  as  follows: 

Hospital  and  domiciliary  facilities:  For  carrying  out  the  provi- 
sions of  the  act  entitled  "An  act  to  authorize  an  tipprajparimtian  to 
provide  additional  hoqiltal.  domlllclary,  and  out-patient  dis- 
pensary facilities  for  persons  entitled  to  hoqiltalisKtion  undsr  tbm 
VTorld  War  veterans'  act,  1924.  as  amended,  and  for  othcrpor- 
poses,"  approved  March  4.  1931  (46  Stat.,  p.  1560).  $6,000,000,  to 
be  made  immediately  available  and  to  remain  available  ontU 
expended. 

Mr.  STAFPORD.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  There  is  a  paragraph  at  the  bottom  of  page 
47  which  forbids  any  part  of  the  appropriation  being  ex- 
pended toward  the  construction  of  a  hospitaL 

The  paragraph  imder  c(»islderation  authorizes  the  ex- 
penditure of  $5,000,000  for  construction  purposes. 

Is  there  any  conflict  between  the  two  provisions? 

I  understood  from  the  gentleman's  statanent  that  It  was 
not  the  policy  of  the  committee  to  recommend  the  expendi- 
ture of  further  money  for  hospitals,  yet  here  we  have  a 
definitive  appropriation  of  $5,000,000  for  this  purpose. 

Mr.  WOODRUM.  This  $5,000,000  is  not  for  the  coostnie- 
tion  of  new  hospitals.  It  is  for  reconditioDlng  and  repair 
and  alterations  needed  to  existing  facilities,  and  not  for  new 
constructioxL 

Mr.  8TAPPORD.    The  wording  of  ttie  paragraph  is: 

To  authoriae  an  appropriation  to  provide  additional  koapltal. 
domiciliary,  and  out-patient  dispensary  facllUHa. 


i 


r 


3216 


CONGRESSIONAL  RECORD— HOUSE 


February  2 


1933 


CONGRESSIONAL  RECORD— HOUSE 


3217 


3216 


CONGRESSIONAL  RECORD— HOUSE 


February  2 


1933 


As  I  reeftll  thftt  act.  it  prorided  for  construction  for  2k»- 
pital  purparts  mad  authorized  $5,000,000  for  thia  purpoM. 

lir.  WOODRUM.    No.    It  has  previously  been  authorised. 

Mr.  STAFFORD.  What  is  the  purpose  of  the  appropria- 
tion? 

Mr.  WOODRUM.  To  make  available  funds  that  have 
previously  been  authorized  and  that  have  previously  been 
committed  and  allocated  by  the  Veterans'  Administration. 

Mr.  STAFFORD.  Then  we  are  appropriating  $5,000,00t 
for  additional  hospital  facilities  for  World  War  veterans? 

Mr.  WOODRUM.    Thai  ia  right. 

Mr.  STAFFORD.  Tb*  alatement  the  gentleman  made  a 
minute  ago  that  there  was  nothing  in  this  bill  for  this  pur« 
pose  is  rather  in  conflict  with  the  gentleman's  present 
statement. 

Bffr.  WOODRUM.  I  do  not  think  I  made  that  sUtement. 
I  stated.  I  may  say  to  the  gentleman,  that  it  was  the  policy 
of  the  Veterans'  Administration  not  to  authorize  new  con- 
struction, and  they  are  not  doing  it. 

Mr.  STAFFORD.    Here   is   $5,000,000   provided   for   that 


Mr.  WOODRUM.    This  it  not  an  authorization. 

Mr.  STAFFORD.    I  know  it  is  not  an  authorization. 

Mr.  WOODRUM.  It  is  money  previously  authorized  and 
previously  committed  and  allocated. 

Mr.  STAFFORD.  It  is  $5,000,000  for  additional  hospitali- 
zation. 

Mr.  8WICK.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  SWICK.  Is  not  this  just  to  complete  work  that  is 
DOW  in  progress? 

Mr.  WOODRUM.     That  is  correct 

Mr.  SWICK.  It  is  not  for  any  new  buUdlngs  or  any- 
thing of  that  sort? 

Mr.  WOODRUM.    No  new  projects  are  being  undertaken. 

Mr.  STAFFORD.  But  it  will  provide  additional  domicil- 
iary and  hospital  accommodations. 

Mr.  SWICK.    It  will  do  that:  yea. 

Mrs.  ROGERS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  I  understand  this  wlU  use  up  the  remaining 
portion  of  the  approximately  $20,000,000  of  authorization. 
This  authorization  was  in  our  last  hospital  construction  bill 
which  passed  in  1931. 

Mr.  WOODRUM.  This  Is  the  remaining  portion  of  all  the 
authorizations  Congress  has  made  for  hospital  purposes. 

Mrs.  ROGERS.  And  will  complete  projects  that  are  ob- 
ligated.   In  other  words.  It  is  simply  paying  our  debts. 

Mr.  WOODRUM.    Yes. 

Mrs.  ESLICK.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment  In  order  to  obtain  the  floor  so  that 
I  may  present  to  my  colleagues  a  distingiiished  woman  now 
Matad  in  the  Speaker's  gallery— Mrs.  Charles  Henri  Fischer, 
pgMldent  general  of  the  National  Society  of  Colonial  De- 
scendants of  America.    [Applause.] 

The  Clerk  read  as  follows: 

Sac.  S.  No  p«rt  of  any  money  approprtatad  by  this  act  shall  b« 
used  (or  purchasing  any  motor -propelled  passenger -carrying  ve- 
hicle (except  busses,  station  wa^ns.  and  ambulances)  at  a  cost, 
completely  equipped  for  operation.  In  excess  of  1750.  except  where. 
in  the  Judgment  of  the  heads  of  the  sxindry  executive  boards, 
commtaalons.  and  ofllces.  provided  for  herein,  special  requirements 
can  not  thus  be  efficiently  met.  such  exceptions,  however,  to  be 
limited  to  not  to  exceed  10  per  cent  of  the  total  expenditures  for 
such  motor  vehicles  purchased  during  the  fiscal  year.  Including 
the  value  of  a  vehlda  exchanged  where  exchange  Is  Involved;  nor 
lrt>all  any  money  appropriated  herein  be  used  for  maintaining. 
tfllfllig,  or  operating  any  Government-owned  motor -propelled  pas- 
senger-carrying vehicle  not  xised  exclxwlvely  for  official  purpo«a«: 
and  "  official  piirpoaas "  shall  not  Include  the  transportauon  of 
officers  and  employees  between  their  domiciles  and  places  of  em- 
ployment except  In  cases  of  officers  and  employees  engaged  In  field 
«iork  the  character  of  whose  duties  makes  such  transportation 
nsceasary.  and  then  only  when  the  same  U  approved  by  the  head 
of  the  department.  This  section  shall  not  apply  to  any  motor 
vehicles  for  official  tise  of  the  KxecuUve  office  nor  of  the  Admm- 
Istrator  of  Veterans'  Affairs. 

Mr.  WOODRUM.  Mr.  Chairman,  I  offer  a  substitute  sec- 
tion for  section  3. 


The  Clerk  read  as  follows: 
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Amendment  offered  by  ICr.  Woossmt:  On  page  89.  beginning  1b 
line  30.  strike  out  section  3  and  Insert  in  lieu  thereof  the 
following: 

"  Sac.  8.  In  expending  appropriations  or  portions  of  M)proi>rla- 
tloos  contained  In  this  act.  for  the  paymaol  tm  astsonal  services 
in  the  District  of  Columbia  in  accordanos  wtth  XOm  classification  • 
act  of  1023.  as  amended,  the  average  of  the  salaries  of  the  total 
number  of  persons  under  any  grade  In  any  bureau,  office,  or  other 
nproprlatlon  unit  shall  not  at  any  time  exceed  the  average  of 
the  compensation  rates  specified  for  the  grade  by  sxich  act.  as 
amended:    Pronded  further.  That  this  restriction  shall  not  apply 

(1)  to  gradss  1.  2,  3.  and  4  of  the  etarlcal-mechanlcal  service,  or 

(2)  to  require  the  reduction  in  salary  of  any  parson  whose  com- 
pwUMtlon  was  fixsd.  ss  of  J\Uy  1.  1094.  in  aoecrdance  with  the 
mlM  flf  section  0  of  such  act.  (3)  to  require  tbm  raducUon  in  sal- 
ary of  any  person  who  is  tranafcrrsd  from  oo*  poalUon  to  another 
poalUon  In  the  same  or  different  grade,  in  the  same  or  different 
bureau,  office,  or  other  appropriation  unit.  (4)  to  prevent  the 
payment  of  a  salary  under  any  grade  at  a  rate  higher  than  the 
aiaxlmum  rate  of  the  grade  when  suih  klgtiw  rale  Is  p«mltted 
by  the  classification  act  of  1023  as  amaikfal.  and  is  spaelflcally 
authorlaed  by  other  law.  or  (5)  to  reduce  the  compensaUon  of 
any  person  in  a  grade  In  which  only  one  position  is  allocated." 

Mr.  CONNERY.  Mr.  Chairman.  I  rise  in  opposiUon  to 
the  amendment  in  order  to  obtain  some  information. 

Mr.  WOODRUM.  Mr.  Chairman,  in  explanation  of  the 
amendment,  I  may  say  that  section  3.  as  contained  In  the 
committee  print,  has  already  become  permanent  law.  This 
is  one  of  the  rare  Instances  where  the  Clerk  is  in  error.  In 
compiling  the  biU  the  Clerk  put  section  3  in  the  bill  instead 
of  the  print  which  I  have  sent  to  the  desk.  The  substitute 
which  I  have  oCTered  Is  the  average-salary  clause,  which  Is 
contained  in  all  the  appropriation  bills. 

Mr.  STAFFORD.  It  is  the  usual  clause  incorporated  in 
all  the  appropriation  bills  in  reference  to  clerical  services? 

Mr.  WOODRUM.     Yea. 

The  amendment  was  agreed  to. 

Tlie  Clerk  concluded  the  reading  of  the  bilL 

Ux..  WOODRUM.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise  and  report  the  bill  back  to  the  House, 
with  simdry  amendments,  with  the  recommendation  that 
the  amezidments  be  aipreed  to  and  that  the  bill  as  amended 
do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  conunittee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  RATsuiif.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee,  having  had  under  consideration  the  bill 
H.  R.  14458,  the  Independent  offices  appropriation  bill,  had  ' 
directed  him  to  report  the  same  back  to  the  House  with 
sundry  amendments,  with  the  recommendation  that  the 
amendments  be  agreed  to  and  that  the  bill,  as  amended,  do 
pass. 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  to  final  passage. 

The  motion  was  agreed  to. 

The  SPEAKER.  Is  %  separate  vote  demanded  on  any 
amendment? 

Mr.  PATMAN.  Mr.  Speaker.  I  demand  a  separate  vote 
on  the  Bankhead  amendment. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
other  amendment?    If  not.  the  Chair  will  put  them  in  gross. 

The  other  amendments  were  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  Bankhead 
amendment. 

The  Clerk  read  as  foUows: 

Page  22.  line  8.  strUe  out  the  Ogxires  "  1500.000  "  and  inaart  the 
figures  "  $801,416."  »— .-w     luw  ujwr»  wm 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  question  was  Uken;  and  on  a  division  (demanded  by 
Mr.  Patmah)  there  were  67  ayes  and  40  noes. 

Mr.  PATMAN.  Mr.  Speaker.  I  object  to  the  vote  on  the 
groimd  of  the  absence  of  a  quonim. 

Mr.  BANKHEAD.  Mr.  Speaker,  if  the  House  adjourns 
now,  will  the  vote  be  in  order  the  first  thing  to-morrow 
morning  after  the  reading  of  the  Journal? 

The  SPEAKER.  Will  the  gentleman  from  Texas  withhold 
his  point  of  order? 


Mr.  PATMAN.    Yes.  Mr.  Speaker;  I  withhold  it  for  the 


ozsraiBTrnoir  or  cotton  to  ths  AMnucAW  txD  caoss 
Mr.  JONES.    Mr.  Speaker.  I  present  a  conference  report 
on  the  bill  (H.  R.  I3tt07)   to  authorize  the  distribution  of 
Government-owned  cotton  to  the  American  National  Red 
Cross  add  other  organizations  for  relief  of  the  distressed. 

CONTERENCI  KKPOKT 

The  conmilttee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  13607)  to  authorize  the  distribution  of  Government- 
owned  cotton  to  the  American  National  Red  Cross  and  other 
organizations  for  relief  of  distress,  having  met,  after  full 
axKl  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  reoede  from  its  amendment  numbered  2. 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  nimibered  1,  and  agree  to  the 
same. 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  3,  and  agree  to  the  same 
with  an  amendment  as  foUows:  In  lieu  of  the  matter  pro- 
posed to  be  Inserted  by  the  Senate  amendment  insert  the 
following  substitute: 

"  Sec.  3.  In  so  far  as  cotton  is  delivered  to  relief  agencies 
by  the  Cotton  Stabilization  Corporation  under  this  act  the 
Federal  Farm  Board  is  authorized  to  cancel  such  part  of  its 
loans  to  such  corporation  as  equals  the  proportionate  part 
of  said  loans  represented  by  the  cotton  delivered  hereunder, 
less  the  current  market  value  of  the  cotton  delivered,  and 
to  deduct  the  amount  of  such  loans  canceled  from  the 
amount  of  the  revolving  fund  established  by  the  agricul- 
tural marketing  act.  To  carry  out  the  provisions  of  this 
act  the  unexpended  balance  of  appropriations  made  for 
carrying  out  the  provisions  of  the  Joint  resolution  entitled 
'Joint  resolution  authorizing  the  distribution  of  Govern- 
ment-owned wheat  and  cotton  to  the  American  National 
Red  Cross  and  other  organizations  for  relief  of  distress ', 
approved  July  5.  1932,  is  authorized  to  be  made  immediately 
available,  and,  in  addition,  the  sum  of  $4,100,000  is  au- 
thorized to  be  appropriated  and  made  immediately  avail- 
able, to  the  Federal  Farm  Board  to  be  used  solely  for  the 
following  purposes:  For  advancing  to  such  corporations 
amounts  to  repay  loans  held  by  commercial  or  interme- 
diate credit  banks  against  cotton  which  would  be  released 
for  donations  under  this  act  and  to  retire  all  storage  and 
carrying  charges  against  cotton,  including  compression 
charges,  at  the  time  of  the  approval  of  this  act;  and  for 
meeting  carrying  and  handling  charges,  and  Interest  pay- 
ments on  commercial  or  intermediate  credit  bank  loans,  on 
or  against  cotton  which  would  be  released  for  donations  under 
this  act  between  the  date  of  its  approval  and  the  delivery  of 
the  cotton  to  the  American  National  Red  Cross  or  other 
organization.  Any  additional  amounts  necessary  for  such 
purposes  shall  be  paid  from  the  revolving  fund  established 
by  the  agricultural  marketing  act." 

And  the  Senate  agree  to  the  same. 

Maxvui  Joms, 
I  H.  P.  FuLKn. 

G.  N.  Haucbw, 
Uanagert  on  the  part  of  the  House. 

Chas.  L.  McNakt, 
q.  w.  norrxs, 
E.  D.  Smith. 
Managert  on  the  part  of  the  Senate. 

STATOfKHT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  (H.  R. 
13807)  to  authorize  the  distribution  of  Government-owned 
cotton  to  the  American  National  Red  Cross  and  other  organi- 
zations for  relief  of  distress  submit  ths  following  statement 
in  explanation  of  the  effect  of  the  action  agread  upon  by  the 


conferees  and  recommended  In  the  accompanying  conference 
report: 

On  amendment  No.  1:  The  bill  as  it  passed  the  House 
authorized  the  use  of  the  cotton  which  is  to  be  distributed 
under  its  authority  in  providing  cloth,  wearing  apparel,  and 
bedding  for  the  needy  and  distressed  people  of  the  United 
States  and  Territories.  This  amendment  will,  in  addition, 
permit  such  cotton  to  be  used  for  providing  comforters  and 
blankets;  and  the  House  recedes. 

On  amendment  No.  2:  By  this  amendment  contracts  for 
the  making  of  garments  would  have  to  provide  that  not 
more  than  five  days  of  eight  hours  each  should  constitute  a 
work  week:  and  the  Senate  recedes. 

On  amendment  No.  3 :  The  Senate  amendment  strikes  out 
section  3  of  the  bill  and  inserts  in  lieu  thereof  a  substitute 
which  authorizes  the  appropriation,  for  credit  to  the  revolv- 
ing fund,  of  an  amount  equal  to  the  current  market  value  of 
the  cotton  to  be  delivered,  and  provides  that  amounts  neces- 
stury  to  pay  the  principal  and  interest  of  loans  and  retire 
storage,  carrying,  and  handling  charges  against  such  cotton 
shall  be  advanced  from  the  revolving  fund.  The  substitute 
agreed  to  in  conference  is  the  same  as  the  House  provision, 
with  modification  that  instead  of  authorizing  the  appropria- 
tion of  such  amounts  as  may  be  necessary  for  discharging 
loans  and  pajring  interest,  storage,  handling,  and  carrying 
charges,  it  authorizes  for  such  purposes  the  making  available 
of  the  unexpended  balance  (amounting  to  approximately 
$4,500,000)  of  appropriations  made  for  carrying  out  the  pro- 
visions of  the  Joint  resolution  of  July  5, 1932,  and  the  appro- 
priation of  an  additional  sum  of  $4,100,000.  It  is  further 
provided  that  any  additional  amounts  necessary  for  such 
purposes  shall  be  paid  from  the  revolving  fund. 

Makvim  Jonxs, 
H.  P.  Fuucxa. 
Q.  N.  Haucen. 
Managers  on  the  part  of  the  Housa, 

IWDEPEirDKWT    OTTICKS    APPROPRIATION    BttL — ^FISCAL    TKAK    1SS4 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  record  vote  on  the  Bankhead  amendment,  on  the 
objection  raised  by  the  gentleman  from  Texas  [Mr.  Patmah  1 
may  be  in  order  to-morrow  immediately  after  the  reading 
of  the  Journal,  and  not  to  interfere  with  the  previous  order 
for  the  meeting  of  the  House  to-night. 

Mr.  PATMAN.  I  want  it  understood  that  there  shall  be  % 
record  vote  to-morrow  without  anjrthing  further  being  done. 

The  SPEAKER.  The  gentleman  from  Alabama  asks  unan- 
imous consent  that  the  bill  under  consideration  may  go 
over  until  to-morrow,  and  that  a  record  vote  on  the  Bank- 
head  amendment  shall  be  in  order  to-morrow  inunediately 
after  the  reading  of  the  Journal.    Is  there  objection? 

Mr.  CHINDBLOM.  Reserving  the  right  to  object,  it  Is 
understood,  of  course,  that  this  ordo:  for  a  record  vote  to- 
morrow is  not  based  on  any  point  of  no  quorum. 

The  SPEABaai.  It  has  not  been  developed  that  there  Is 
no  quorum.  The  Chair  has  not  counted.  We  are  proceeding 
as  if  there  is  a  quorum  present.  Is  there  objection  to  the 
request  of  the  gentleman  from  Alabama? 

Mr.  MONTAGUE.  Reserving,  the  right  to  object.  I  under- 
stand that  the  roll  call  will  be  had  to-morrow  morning. 

The  SPEAKER.  If  the  unanimous  request  of  the  gentle- 
man from  Alabama  is  agreed  to,  it  will  be  the  first  thing  in 
order  to-morrow.    Is  there  objection? 

There  was  no  objection. 

BOnSI  JOINT  RISOLT7TION  852 — KXTUI8IOM  OT  KXMAUC8 

Mr.  FISH.  Mr.  Speaker,  I  desire  to  take  this  owortuntty 
to  present  certain  information  in  support  of  House  Jotnl 
Resolution  552,  introduced  by  me.  which  reads  as  foUowe: 

Resolved  by  the  Senate  and  House  of  Jtepresentrntiwee  eif  tW 
Vntted  States  of  America  in  Congress  assembled.  That  the  Attonney 
General  of  the  United  States  be.  and  he  U  hereby,  authoriafed  and 
directed  to  investigate  the  faUure  of  anj  eojoopiuvy  or  eorporatJkMa 
which  receives  or  has  received  a  loan  or  loans  from  the  ItoeoA- 
structlon  Finance  Corporation,  or  any  of  its  agents.  1a  eTOSsa  9t 
160,000.  and  which  has  been  or  U  placed  In  reeelTwahlp  vithka  a 
period  of  90  days  aftar  raoalpl  of  mob  loan  or  loan*,  aaa  rsfort  ^ 
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Hkm  Concraaa  on  or  before  March  1.  1083.  any  tzregularltlea.  falae 
•r  fraudulent  ftatemeDU.  or  any  vtolatloos  at  the  law  goramlng 
I  ttader  tbe  Becoostructlon  Plnance  Ootpontlon  act. 
s.  2.  That  the  Reconstruction  Plnanoe  Oorporatton  shall  fxir- 
to  the  Department  of  Justice  any  Information  nsrs— rj  to 
carry  out  the  pxirpoees  of  this  resolution. 

The  followlnir  facts  were  furnished  to  me  by  the  Recon- 
struction Pliuuice  Corporation,  relative  to  the  falhire  of  the 
Union  Indemnity  Co..  a  ktne  Insurance  company  with  head- 
quartera  at  New  Orleans.  La.  I  have  no  financial  interert 
In  thif  company,  or  any  political  or  personal  ax  to  grind. 
Ify  only  purpose  in  presenting  the  facto  before  the  Commit- 
tee on  BanlUng  and  Currency  of  the  House  of  Representa- 
tives this  morning  was  because  I  am  firmly  convinced  that 
the  Congress  has  a  definite  duty  to  protect  the  interesto  of 
the  public  and  to  see  that  the  taxpayers'  money  is  not 
loaned  by  the  Reconstruction  Finance  Corporation  upon 
misrepresentation  or  fraudulent  statemento  to  companies  or 
corporations  which  proceed  to  fail  within  a  few  days  or  weeks 
of  receipt  of  such  loans. 

I  believe  my  resolution  should  be  amended  to  exclude 
banks,  as  it  is  obviously  proper  and  necessary  for  the  Re- 
construction Finance  Corporation  to  loan  moxtey  on  good 
collateral  to  banks,  in  case  of  runs. 

I  am  convinced,  from  a  partial  investigation,  that  the  loans 
made  to  the  Union  Indemnity  Co.  and  Ito  afflllates  shoxild 
be  immediately  investigated,  not  only  by  the  Reconstruction 
Finance  Corporation  but  also  by  the  Department  of  Jus- 
tice. The  loans  of  the  Reconstruction  Finance  Corporation 
must  be,  like  Cesar's  wife,  above  suspicion,  and  no  oppor- 
tunity afforded  the  "  Insiders  "  of  corporations  about  to  fail 
to  recoup  their  personal  losses  at  the  exiwnse  of  the  ^d- 
eral  Oovemment. 

An  attemi>t  was  made  at  the  hearing  this  morning,  by  one 
member  of  the  Committee  on  Banking  and  Currency  to  give 
the  impression  that  there  was  a  political  motive  behind  my 
reeolution,  aimed  at  Senator  Htnrr  Lone.  I  wish  to  dis- 
claim any  such  thought  and  am  not  interested  in  any  po- 
litical angle  that  may  develop. 

The  facts  I  herewith  submit  disclose  a  rotten  mess  that 
Should  and  must  have  the  searchlight  of  full  publicity  cast 
Into  every  offlcial  transaction,  without  fear  or  favor,  no  mat- 
ter who  may  be  scorched.  As  for  myself.  I  believe  the  facts 
so  far  ascertained  require  an  immediate  and  searching  in- 
vestigation to  ascertain  all  the  facts  upon  which  to  institute 
criminal  proceedings.  When  depression,  undernourishment, 
and  unemplo3mient  stalk  the  land,  the  American  people  re- 
fviae  to  tolerate  the  dissipation  of  public  funds  by  big  cor- 
porations for  fraudulent  purpoaes. 

The  Reconstruction  Finance  Corporation  made  loans  to 
the  Union  Indemnity  Co.  and  the  Union  Title  Guarantee 
Co..  Ito  ftflUlate,  amounting  to  approximately  $4,000,000. 
Tha  last  loan,  amounting  to  $970,000.  was  made  on  Decem- 
ber 2t,  1932.  and  the  Union  Indemnity  Co.  failed  on  January 
6.  1933.  and  the  Union  Guarantee  Title  Co.  on  Januarv  7 
1933.  '     ' 

The  records  disclose  the  fact  that  Mr.  Rudolph  8.  Hecht 
vas  chairman  of  the  advisory  committee  for  the  Recon- 
struction Finance  Corporation  at  New  Orleans  to  pass  on 
the  loans  and  collateral  for  the  loans.  It  appears  that  the 
same  Mr.  Hecht  is  a  director  of  the  Union  Indemnity  Co.. 
which  failed  shortly  after  receiving  a  loan  from  the  Re^ 
construction  Finance  Corporation.  It  now  develops  that 
one  or  more  of  the  loans  made  to  the  Union  Indemnity  Ca 
or  its  holding  company  was  turned  over  to  the  Hlbemla 
Bank  k  Tnist  Co.,  of  New  Orleans,  of  which  Mr.  Rudolph  S. 
Hecht  Is  president. 

In  addition.  It  is  alleged  that  the  security  given  for  loans 
included  bonds  of  the  Union  Indemnity  Co..  now  defimct. 

I  do  not  wish  to  do  any  injustice  to  Mi.  Hecht,  whom  I  do 
not  know,  but  I  demand  that,  pending  fun  investigation  of 
what  appears  on  the  face  of  it  to  be  fraudulent  practice. 
that  he  should  be  compelled  to  resign  as  chairman  of  the 
advisory  committee  of  the  Reconstruction  Finance  Corpora- 
tion. It  is  utterly  inconceivable  that  he  should  care  to,  or 
be  permitted  to,  continue  to  act  in  an  advisory  capacity  as 
chalrmaa  of  the  committee  p»«^^r>g  qq  loans  to  be  ">ft4ft  bf 


the  Reconstruction  Finance  Corporation  in  view  of  his  offl- 
cial connection  with  the  Union  Indemnity  Co.  and  the 
Hlbemla  Bank  k  Trust  Co..  which  eventually  was  the  bene- 
ficiary of  loans  made  by  the  Reconstruction  Finance  Cor- 
portatlon  to  protect  the  policyholders  of  the  Union  Indem- 
nity Co. 

As  director  of  the  Union  Indemnity  Co..  Ur.  Hecht  was 
in  a  position  to  know  that  It  was  insolvent  and  on  the  verge 
of  bankruptcy  at  the  time  the  loans  were  made  by  the  Recon- 
struction Finance  Corporation,  yet  he  approved  the  loans. 
The  mere  fact  that  the  Reconstruction  Finance  Corporation 
loans  were  not  used  for  the  purpose  Intended  by  the  Recon- 
struction Finance  Corporation  Is  obtaining  Federal  funds 
under  misrepresentatioo  of  fact,  which  amotmto  to  fraud. 
It  is  quite  evident  that  these  loans  were  made  by  concealing 
facto  and  deceiving  the  members  of  the  board  of  directors  of 
the  Reconstruction  Finance  Corporation. 

I  have  tlie  greatest  faith  in  the  Integrity  and  high  char- 
acter of  all  the  members  of  the  Reconstruction  Finance  Cor- 
poration board.  I  voted  for  the  Reconstruction  Finance 
Corporation  act  as  I  believed  it  was  necessary  to  bolster  the 
credit  of  the  railroads,  banks,  and  insurance  companies  and 
restore  business  confidence  and  stability,  and  would  do  so 
again  under  Identical  clrcimistances. 

The  niinots  Life  Insiu-ance  Co.  is  another  case  where, 
after  loans  were  made  by  the  Reconstruction  Finance  Cor- 
poration, amounting  to  $1,125,000.  for  the  benefit  of  the 
policyholders,  a  sum  of  $1,000,000  was  diverted  by  a  director, 
Ernest  J.  Stevens,  of  the  Illinois  Insurance  Co..  and  used,  it 
is  alleged,  for  the  benefit  of  the  Stevens  Hotel,  of  which  he  is 
president. 

LXAVS   or   ABSKWCI 

By  unanimous  consent,  leave  of  absex¥:e  was  granted  as 
follows: 

To  Mr.  Fnn.rr.  for  10  days,  on  account  of  Important 
business. 

To  Mr.  WKAvn.  at  the  request  of  Mr.  Kxaa.  until  Monday, 
on  account  of  important  business. 


coMKKNCEiujrr  OF  mils  or  pt 

Airs    MEMSSaS    OF 


mtn  Aire  vies  Faxsmnrr 
rrc. 


The  SPEAKER  laid  before  the  House  a  communlcaUon 
from  Ed.  C.  Johnson.  Governor  of  the  State  of  Colorado,  an- 
nouncing the  approval  by  the  legislature  of  that  State  of 
the  proposed  amendment  to  the  Constitution  of  the  United 
States  fixing  the  commencement  of  the  terms  of  President 
and  Vice  President  and  Members  of  Concrcas.  and  ft*ing 
the  time  of  the  assembling  of  CongrtM. 

■'■AKo  no  mcpoRi  rot  immvo  sxsoioif 

The  SPEAKER  appointed  Mr.  RAiirrr  to  preside  as 
Speaker  pro  tempore  at  the  giHlon  to-night. 


Mr.  RAINET.    Mr.  Speaker,  I  move  that  the  House  stand 

In  recess  until  8  o'clock  this  evening. 

The  moUon  was  agreed  to;  accordingly  (at  6  o'clock 
and  15  minutes  p.  m.)  the  House  stood  in  recess  untU  8 
o'clock  to-night. 


EVENING  SESSION 

The  recess  having  expired,  the  House  was  caDed  to  order 
at  8  o'clock  p.  m.  by  the  Speaker  pro  tempore.  Mr.  Raikxy 

The  SPEAKER  pro  tempore  (Mr.  Rainxt).  The  Clerk 
win  caU  the  first  bill  on  the  Private  Calendar. 

prrs  jKLovAc 

Mr  PriTENGER.  Mr  Speaker.  I  ask  unanimous  con- 
sent to  return  to  Calendar  No.  543  (H.  R.  1767)  for  the  re- 
lief of  Pete  Jelovac.  I  wish  to  say  in  connection  with  that 
request  that  this  bill,  H.  R.  1767.  was  considered  last  week, 
and  at  the  request  of  the  gentleman  from  Texas  [Mr  Blah- 
tohJ  it  was  passed  over  until  I  could  look  up  and  see  if  a 
former  bill  which  giaiitwl  partial  reUef  to  this  man  had 
^  S  SSiJL^  ^  '^  settlement  and  in  fuD  payment. 

Mr.  BLANTON.    Mr.  Speaker,  I  withdraw  my  objection. 
^^  PATTERSON.    Mr.  Speaker,  reserving  the  right  to 
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Mr.  STAFFORD.  Reserving  the  right  to  object,  under  the 
order  of  the  House  we  are  not  privileged  to  consider  bills 
prior  to  the  bill  that  was  last  considered,  and  I  am  con- 
strained to  object.  We  may  be  able  to  take  up  for  considera- 
tion bills  that  have  been  passed  over  later  on. 

Mr.  BLANTON.  Oh.  it  could  be  done  by  unanimous  con- 
sent. 

Mr.  PITTENGER.  If  the  gentleman  will  withhold  his 
objection. 

Mr.  STAFFORD.  We  must  make  headway.  We  only 
passed  50  bills  the  other  night.   Mr.  Speaker,  I  object 


wnxxAM  cauisai 

The  Clerk  called  the  fta^  bin  on  the  Private  Calendar. 
H.  R.  7300.  for  the  relief  of  William  Chlnsky. 

Mr.  STAFFORD.  Mr.  Speaker.  I  am  Inclined  to  object  to 
this  bill,  but  I  will  allow  the  gentleman  from  Illinois  [Mr. 
SasatbI.  an  opportunity  to  explain  it  briefly,  to  see  If  he  can 
remove  my  objection  to  the  measure. 

Mr.  SABATH.  This  bill  has  been  reported  favorably  sev- 
eral times,  and  unfortunately  has  always  niet  with  some  mis- 
fortune. 

This  boy  Chlnsky  was  Injured  by  an  explosive  that  was 
left  by  the  War  Department  while  they  were  having  some 
exercises  in  Grant  Park  In  1919.  That  boy  has  been  very 
severely  injured  and  is  crippled  for  life.  The  charitable  In- 
stitutions in  Chicago  and  the  ladies'  organizations  have  been 
very  much  Interested  in  his  family  and  in  the  boy.  and  have 
appealed  to  Congress. 

Mr.  BLANTON.  Will  the  gentleman  yield  for  an  observa- 
Uon? 

Mr.  SABATH.    Yes.    I  yield. 

Mr.  BLANTON.  The  committee  has  reduced  this  bill  from 
$5,000  to  $2,500.  and  I  understand  the  gentleman  from  Qli- 
noLs  [Mr.  Sabatb]  will  protect  the  House  in  that  action  when 
the  bill  comes  back  from  another  body. 

Mr.  SABATH.     I  wlU. 

Mr.  STAFFORD.  Mr.  Speaker,  what  is  the  situation  here? 
The  municipality  or  some  civic  organization  of  the  city  of 
Chicago  had  a  public  exhibition  at  which  they  invited  the 
Chemical  Warfare  Service  to  make  a  demonstration.  Tliat 
Chemical  Warfare  Service  unfortunately  left  a  grenade. 
There  is  no  obligation  upon  the  National  Government.  The 
Chemical  Warfare  Service  was  doing  a  service  to  the  munici- 
pality or  association  for  which  this  demonstration  was  held. 
Instead  of  the  claimant  going  to  the  municipality  or  the 
association  under  which  these  exercises  were  held,  he  came 
to  Uncle  Sam  to  pay  the  bilL 

Mr.  PITTENGER.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  PITTENGER.  I  submit  the  gentleman  Is  in  error 
in  that  statement.  This  demonstration  was  conducted  by 
the  War  Department  for  very  definite  purposes.  The  mu- 
nicipality had  nothing  to  do  with  it.  except  that  that 
happened  to  be  the  particular  place  where  it  was  held. 

Mr.  STAFFORD.  The  gentleman  does  not  mean  to  say 
that  this  was  a  part  of  the  servioe  of  the  Chemical  Warfare 
Division? 

Mr.  PITTENGER.  The  War  Department  was  putting  on 
these  demonstrations  aU  over  the  country  for  patriotic  pur- 
poses, and  one  of  them  was  staged  in  Washington,  and  the 
facts  are  as  set  forth  tn  the  report. 

Mr.  BACHMANN.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  BACHMANN.  The  city  of  Chicago  was  putting  on 
this  demonstration. 

Mr.  PITTENGER.    No,  no. 

Mr.  BACHMANN.  Just  a  minute.  The  report  shows  that 
the  demonstraUon  by  the  Chemical  Warfare  Service  was 
given  at  Grant  Park  in  conjunction  with  and  as  a  part  of 
the  program  of  whom?  Who  was  putting  on  the  program? 
The  Chicago  Association  of  Conunerce,  fire  and  accident 
prevention  day.  The  Oovenunent  was  invited  to  bring  their 
exhibit  over  there  and  to  participate  in  making  that  fair  a 
success  for  the  city  of  Chicago,  and  they  were  there  at  the 
InvlUtlon  of  the  city  of  Chicago.  Has  the  city  of  Chicago 
done  anything  with  respect  to  this  daim? 


Mr.  SABATH.    No,  no.   Tbey  had  nothing  to  do  with  that. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  BLANTON.  Does  the  gentleman  from  Wisconsin,  who 
is  fair  about  everything,  assert  that,  when  the  War  De- 
partment puto  on  an  exhibition.  I  do  not  care  who  causes  it. 
If  they  negUgenUy  leave  a  hand  grenade  there  that  explodes 
when  a  boy  picks  it  up.  they  ought  not  pay  for  It? 

Mr.  STAFFORD.  That  Is  not  the  fact,  however.  Some- 
body farou^t  It  there  deliberately. 

Mr.  BLANTON.  A  boy  wlU  do  the  biggest  fool  things 
on  earth  sometimes. 

BCr.  STAFFORD.  Oh.  I  remember  my  boyhood  days,  and 
I  never  did  such  things.  Well.  BCr.  Speaker,  we  must  make 
headway.    I  object. 

Mr.  BACHMANN.  I  suggest  the  gentleman  withhold  his 
objection  and  allow  the  gentleman  from  Minnesota  [Mr. 
PrrRNon]  who  wrote  the  report,  to  make  a  statement. 

Mr.  STAFFORD.    I  will  withhold  the  objection. 

Mr.  PTTTENaER.  The  file  is  full  of  correspondence  on 
the  part  of  the  War  Department,  indicating  clearly  that  the 
War  Department  had  complete  control  of  this  demonstra- 
tion. 

This  boy  was  very  seveirely  Injured.  Tlie  Emplojrees* 
Ccnnpensation  Commission  sajrs  that  $2,500  is  inadequate, 
and  I  am  rather  Inclined  to  think  the  committee  was  a 
little  economical  in  this  case.  We  gave  this  very  careful 
consideration  and  reached  the  conclusion  the  claim  was 
Just. 

Mr.  STAFFORD.  The  report  sasrs  that  during  the  Inves- 
tigation he  appeared  to  be  considerably  excited  and  made 
statements  he  had  been  coached  in  by  his  parento  prior  to 
the  interview.    Mr.  Speaker,  I  object. 

LOUIS  ZAGATA 

The  Clerk  called  the  next  bill,  H.  R.  7593.  for  the  relief  of 
Louis  Zagata. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
l8  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Louis  Zagata  the  sum  of 
$1,000,  covering  bond  guaranteeing  the  departure  from  the  United 
States  of  Stanlslaw  Babon,  alien,  who  disappeared,  causing  for- 
feiture of  the  bond,  and  who  was  later  apprehended  and  dep<»ted. 

With  the  following  committee  amendment: 

Provided,  That  no  part  of  the  amount  appropriated  in  this  act  in 
excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  att<»Tiey  <»  attorneys,  on  account  d 
services  rendered  In  connection  with  said  claim.  It  shall  be  un- 
lawful for  any  agent  or  agents,  attorney  <x  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  turn  at  the  amount  appropriated 
In  this  act  In  excess  of  10  per  cent  there<rf  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  thla 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  8\un  not  exceeding  (1.000. 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

W.  B.  PORO 

The  Clerk  caUed  the  next  bill.  H.  R.  7687,  for  the  reUef 
of  W.  B.  Ford. 

There  being  no  objection,  the  Cleric  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated  and  In  ftill  settlement 
against  the  Oovemment,  the  sxun  of  sa.000  to  W.  B.  Ford.  lnjur«d 
m  the  performance  of  his  duUes  vhUe  postmaster  at  Oafcalnoaa. 
Kana. 

Mr.  PITTENGER.    Mr.  Speaker.  I  otiex  an  amendment. 

The  Clerk  read  as  follows: 

At  the  end  of  the  bill  insert  the  following:  "  Provided.  That  no 
part  of  the  amount  appropriated  In  this  act  in  exceas  of  10  per 
cent  thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  aocoimt  of  services  rendered 
In  connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
Of  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
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a&7  >Qm  of  tlw  amount  appropriated  In  this  act  Is  est 
Ct  10  per  cent  thereof  on  account  of  wrrlcea  rendered  In  connec- 
tion with  MOd  claim,  any  contract  to  the  contrary  notwlthstand- 
tag.  Any  person  violating  the  prorlalona  of  this  act  shall  be 
ASMned  giillty  of  a  misdemeanor  and  upon  oonTlctkm  t2i«rso(  MbmU. 
be  fined  in  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  ta 

The  bill  aa  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  ft 
motion  to  reconsider  was  laid  on  the  table. 

C.  K.  BOWKlf.  DXCKASKD 

The  Cleric  called  the  next  blD.  H.  R.  7142.  a  bill  for  the 
relief  of  the  heirs  of  C.  K.  Bowen,  deceased. 
lir.  MOUSER.    Mr.  Speaker,  I  object. 

s.  r.  sTACHxa 

The  Clerk  called  the  next  bill.  8.  243.  an  act  for  the  reUef 
of  8.  F.  Stacher. 

There  being  no  objection,  the  Clerk  read  the  bin.  as 
follows: 

Be  It  enacted,  ete^  That  the  General  Accounting  Office  is  hereby 
•uthorlaed  and  directed  to  credit  the  accounts  of  8.  P  Stacher, 
•upetlntendent  and  special  disbursing  agent.  Eastern  Navajo  hi- 
Agency.  Crown  Point.  N.  Uez..  In  the  siun  of  $3,004  17.  repre- 
an  expenditure  of  that  sum  In  the  appropriation  for 
•ehool  buildings  over  and  above  the  $37,000  authorized  for 
wmaiiueCkm  and  eqtilpment  ot  a  heating  and  power  plant  at 
Bastarn  N«TmJo  School,  fiscal  year  1939. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

kooa  X.  nTox  aks  lokin  h.  titoic 

The  Clerk  called  the  next  bill,  H.  R.  3928.  for  the  relief 
of  Addle  I.  Tryon  and  Lorln  H.  Tryon. 

Mr.  BLANTON.  Mr.  Speaker,  this  bill,  if  passed,  will  cost 
the  Qovemment  $23,149.03.  That  is  too  big  an  amount  to 
pass  by  unanimous  consent.    I  object. 

Mr.  FREE.  Mr.  Speaker,  will  the  genUeman  withhold  his 
objection? 

Mr.  BLANTON.  I  will  withhold  it  to  permit  the  gentle- 
man to  make  a  statement,  but  I  shall  object. 

Mr.  FREE.  The  gentleman  is  Incorrect  in  that  this  is  not 
an  appropriation,  but  simply  an  act  authorizing  the  litigant 
to  go  into  court  and  try  out  the  claim. 

Mr.  BLANTON.  A  claim  amounting  to  $23,149.63.  which 
wtli  cost  the  Qovemment  that  sum  of  money  if  this  bill  is 
passed. 

Mr.  FREE.  The  War  Industries  Board  by  threat  withheld 
from  the  gentleman,  whose  widow  is  now  representing  his 
estate,  this  money:  and  the  upper  courts  of  the  United 
States  have  now  held  that  under  the  ruling  of  the  War 
Industries  Board  they  withheld  this  money  unlawfully, 
against  the  law.  contrary  to  the  Constitution  of  the  United 
SUtes. 

These  people  are  simply  asking  the  right  to  go  into  court 
and  try  the  case.  They  are  not  asking  for  an  appropria- 
tkm.  T^iey  are  simply  asking  for  the  right  to  go  into  court 
and  try  to  get  back  the  money  that  is  now  being  held  intact 
In  the  Treasury  of  the  United  States  and  being  held  there 
unlawfully. 

Mr.  BLANTON.  Which  they  claim  were  wool  proflts  paid 
lo  the  Qovemment  in  1918. 

Mr.  FREE.    Yes. 

Mr.  BLANTON.  That  Is  a  good  long  time  ago.  It  could 
have  been  settled  many  years  ago.  The  gentleman  from 
California  has  been  an  active  Member  of  this  House  since 
1918.  He  does  not  overlook  the  interests  of  his  constituents, 
and  if  there  had  been  so  very  much  merit  in  this  claim  he 
surely  would  have  gotten  It  through  here  years  ago. 

Now.  there  are  lots  of  just  such  cases  all  over  the  country, 
some  in  the  State  I  come  from:  and  if  we  w««  to  pass  this 
bill.  Congress  would  be  deluged  with  them. 

The  statute  of  limitations  has  run  against  this  claim. 
If  we  pass  this  bill,  it  opens  up  the  statute  and  gives  these 
people  the  right  to  go  into  court  and  eventually  collect 
$23,149.63  from  the  Government.  If  we  are  going  to  do  It 
for  the  relief  of  a  claimant  in  California,  we  ought  to  do  U 


for  all  of  the  other  claimants  In  the  rest  of  the  United 
SUtes. 

Mr.  MTTJ.ffR.    Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER  pro  tempore.    The  regular  order  la.  Is< 
there  objection?  ) 

Mr.  BLANTON.    Mr.  Speaker.  I  object 

nau  t.  H.  TAO<uaT  * 

The  Clerk  called  the  next  bOl.  H.  R  10259.  for  the  relief 
of  Emma  R.  H.  Taggart. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

Mr.  BXEBERO.  Will  the  gentleman  withhold  his  ob« 
Jection? 

Mr.  STAFFORD.  I  will  reserve  it  for  a  few  minutes.  I 
may  say  to  the  gentleman  that  regardless  of  the  merits  at 
the  proposition,  it  has  been  the  uniform  policy,  so  far  as  I 
am  concerned,  in  respect  to  bills  of  this  kind,  in  this  Con- 
gress and  in  the  last  Congrem.  to  deellne  to  grant  a  year's 
honorarium  to  these  widows. 

Mr.  KLEBERO.  If  the  gentleman  win  yield  a  moment. 
I  call  his  attention  to  the  fact  that  this  bill  is  merely  fol- 
lowing the  well-established  precedent  of  the  Congress  of  the 
United  States,  going  back  to  the  act  of  July  28,  1892,  when 
authorization  was  made  by  the  Congress  for  the  heirs  of 
Alexander  Clark,  and  coming  down  through  more  than  30 
cases  identical  with  the  one  we  have  before  us. 

Mr.  STAFFORD.  I  will  grant  that  prior  to  the  passage 
of  the  so-called  Rogers  Retirement  Act  of  1924.  applicable 
to  all  persons  in  the  Foreign  Service,  we  were  rather  gener- 
ous, but  when  we  passed  that  act  and  placed  all  of  our 
civilian  force  in  the  Foreign  Service  on  a  well-established 
basis,  with  retirement  pay.  there  have  been  only  two  such 
acts  passed — one  as  a  rider  on  an  appropriation  bill  and 
another  as  a  special  act. 

Mr.  KLEBERO.    But  they  were  passed. 

Mr.  STAFFORD.  It  has  not  been  the  policy  of  Congress 
since  the  Rogers  Retirement  Act  was  passed,  and  therefore 
I  object. 

Mr.  KLEBERO.  I  hope  the  gentleman  win  withhold  his 
objection  just  a  moment  for  an  additional  statement. 

Mr.  STAFFORD.    I  withhold  it. 

Mr.  KLESERO.  The  gentleman  has  Just  admitted  that 
since  the  passage  of  the  Rogers  Act  there  have  been  two 
exceptions.  I  submit  that  whenever  a  man  goes  Into  the 
Foreign  Service  of  his  country  and  goes  abroad,  as  this 
gentleman  did.  to  Belize.  British  Honduras,  he  loses  the 
benefit  of  the  earnings  of  the  average  gentlemen  in  the 
employ  of  our  Government  and  in  reality  is  expatriated! 
while  in  the  Foreign  Service. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  we  were^ 
quite  liberal  in  the  Rogers  Retirement  Act  with  respect  to 
salaries  and  no  effort  was  made  at  that  time  to  amend  the 
act  to  provide  for  payment  of  a  year's  gratuity.  We  have 
on  the  statute  books  provisions  for  a  six  months'  gratuity  to 
those  in  the  naval  service  when  they  die  with  dependents. 
Legislation  of  this  sort  should  be  brought  in  by  the  commit- 
tee in  a  general  bilL  During  the  last  Congress  I  was  be-i 
rated  by  my  colleague  in  objecting  to  a  bill  of  this  charac- 
ter applicable  to  one  of  my  own  constituents,  when  that 
widow  was  the  po8se88<n'  of  an  estate  of  over  $30,000. 

Mr.  KLEBERG.  I  hope  the  gentleman  win  not  object. 
In  this  case  no  such  affluence  exists. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object 

FLOftKircX   U.  HTTIfPHKIXS 

The  Clerk  called  the  next  bill,  H.  R.  10573.  for  the  relief  oC 
Florence  M.  Humphries. 

Mr.  PATTERSON.  Mr.  Speaker.  I  reserve  the  right  to 
object  to  give  the  gentleman  from  South  Carolina  [Mr.{ 
HakiI  an  opportunity  to  explain  the  bilL  I  want  to  know 
something  about  how  long  this  is  to  run.  Are  these  pay- 
ments to  be  for  life?  I  would  Judge  from  the  bill  they 
would  probably  have  no  end. 

Mr.  BACHMANN.    If  the  bill  were  passed,  the  woman 
heirs,  as  long  as  they  lived,  might  recover  this  $30. 

Mr.  HARE.  Mr.  Speaker,  I  think  I  can  answer  the  ques- 
tion briefly  by  saying  that  the  object  of  this  bill  is  to  place 


this  widow  on  the  same  footing  and  the  same  basis  as 
widows  of  chaplains  of  the  Regular  Army. 

There  is  no  question  but  what  this  man.  Rev.  R.  W. 
Humphries,  was  an  acting  chaplain  in  the  United  States 
Army  service.    He  served  in  Prance  for  several  months. 

Mr.  BACHMANN.  If  the  gentleman  will  yield  right  there, 
the  gentleman  said  there  Is  no  question  but  what  this  man 
was  an  acting  chaplain.  The  fact  of  the  matter  is  that  he 
was  fi  Young  Men's  Christian  Association  secretary. 

Mr.  HARE.    That  was  his  official  designation. 

Mr.  BACHMANN.  Then  we  approach  this  matter  as 
being  the  case  of  a  secretary  of  the  Y.  M.  C.  A.  over  there 
during  the  war  and  not  as  a  chaplain  or  acting  chaplain. 

Mr.  HARE.  Just  wait  a  minute.  I  Invite  the  gentleman's 
attention  to  the  report  and  to  the  evidence.  He  was  in  fact 
under  the  Y.  M.  C.  A.  as  a  secretary,  but  he  was  assigned 
to  the  Three  hundred  and  twentieth  Machine  Oun  Bat- 
talion, and  I  take  the  testimony  of  MaJ.  Olin  Shivers,  who 
says,  "  While  Reverend  Humphries  was  with  our  organiza- 
tion he  performed  all  the  duties  of  a  chaplain,  for  we  had 
no  other  chaplain  to  our  outfit." 

I  go  Just  a  little  farther  and  take  the  statement  of  Lieut. 
Charles  M.  Hammond,  who  was  also  of  this  organization, 
and,  speaking  of  Reverend  Humphries,  he  says:  "  He  was 
our  only  chaplain.  He  was  conscientious  In  the  perform- 
ance of  his  duties.  He  conducted  services,  buried  the  dead, 
and  exerted  a  distinctly  moral  influence  over  the  boys." 

There  can  be  no  question  but  what  this  man  performed 
every  duty  of  a  chaplain  and  served  throughout  the  war 
from  July,  1918.  until  after  the  close  of  November.  1918.  and 
continued  to  serve  in  this  way  until  he  became  disabled  as  a 
result  of  a  disability  incurred  while  bringing  off  the  field  a 
captain  of  a  New  York  regiment  from  which  Injury  he  died; 
and,  as  I  have  said,  there  can  be  no  question  but  what  he 
was  an  acting  chaplain. 

It  is  true  he  was  in  the  service  as  secretary  of  the 
Y.  M.  C.  A.,  but  this  bill  only  provides  that  his  widow  shall 
be  placed  on  the  same  basis  as  if  he  had  received  a  com- 
mission. 

Mr.  PATTERSON.  Mr.  Speaker,  I  withdraw  my  res- 
ervation. 

Mr.  HARE.  This  chaplain  had  been  examined  and  his 
application  had  been  approved  as  a  chaplain  in  the  Army, 
but  he  had  not  received  his  commission.  The  ofllcers  of 
this  battalion  all  felt  that  he  was  chaplain. 

Mr.  ALLGOOD.  The  report  shows  that  Capt.  Gilbert  W. 
Rosenthal  states — 


As  battalion  surgeon,  1  was  closely  associated  with  Rev.  Reuben 
W.  Humphries  from  August.  1918,  when  he  Joined  the  battalion, 
to  April,  1919,  when  he  went  on  sick  leave.  During  all  this  time 
he  was  acting  chaplain  for  the  Three  hundred  and  twentieth  had 
no  regular  chaplain.  He  has  conducted  services,  burled  the  dead, 
and  exerted  a  distinctly  moral  Influence  upon  the  boys.,  To  my 
personal  knowledge  he  was  caxight  in  a  German  barrage  while 
administering  to  the  wants  of  the  men  In  the  front  line. 

Mr.  BACHMANN.  Admitting  that  aU  that  Is  true,  there 
were  many  citizens  of  the  United  States  who  served  as  secre- 
tary in  the  Y.  M.  C.  A.  and  rendered  similar  services  at  the 
time  of  the  war,  and  many  lost  their  lives  there.  If  you 
want  to  establish  a  precedent,  which  you  will  do  by  passing 
this  bill,  you  will  bring  all  these  citizens  whose  health  was 
impaired,  and  this  will  be  the  basis  for  inducting  into  the 
service  a  principle  that  ought  not  to  be  established. 

Those  Inducted  into  the  service  stand  on  a  different  basis. 
These  persons  who  were  not  inducted  into  the  service  stand 
on  a  different  basis;  they  were  not  under  strict  orders,  they 
had  more  latitude  and  freedom  than  those  who  were  inducted 
Into  the  service. 

Now.  I  direct  attention  to  another  report  from  the  War 
Department,  which  says: 

Despite  the  statement  In  the  proposed  bill  that  the  Rev.  Reuben 
W  Humphries  served  as  chaplain  for  the  Three  hundred  and  twen- 
tieth Machine  Gun  Battalion,  the  fact  remains  that  his  official 
•tatiis  was  that  of  a  Y.  M.  C.  A.  secretary  attached  to  this  xinlt. 
and  that  he  was  no  way  different  from  many  other  eecretwrles  of 
the  several  welfare  aasocUtlons  with  the  American  Kzpedltlonary 
Forces. 


Mr.  HARE.  There  is  no  question  about  these  facts.  He 
was  acting  chaplain,  and  the  committee  does  not  deny  that. 
The  War  Department  takes  the  position  that  there  may 
have  been  other  secretaries  that  lost  their  lives.  There  was 
no  evidence  to  this  effect  brought  before  the  committee.  I 
have  been  on  the  committee  eight  years,  and  there  has  never 
been  a  time  when  a  single  case  has  been  brought  to  our 
committee  similar  to  this.  There  may  have  been  some,  but 
I  do  not  know  of  them.  If  there  are  we  will  cross  that 
bridge  when  we  get  to  It 

This  chaplain  was  unquestionably  serving  as  a  chaplain, 
although  not  commissioned.  He  performed  his  duty,  and 
came  to  his  death  as  the  result  of  the  service  rendered,  and 
I  think  his  widow  should  be  entitled  to  consideration. 

Mr.  BACHMANN.  And  as  soon  as  this  bill  passes,  every 
man  connected  with  a  service  organization  who  suffered 
some  disability  will  be  coming  to  Congress  asking  to  be  re- 
munerated on  the  same  basis. 

Mr.  HARE.  If  they  come,  our  cfnnmlttee  will  consider 
each  case  on  its  merit. 

Mr.  BACHMANN.  As  much  as  I  hate  to,  I  must  object 
to  this. 

Mr.  HARE.  Let  me  say  that  we  passed  a  bill  some  time 
ago,  where  a  nurse  was  in  a  hospital  but  never  commissioned 
as  a  nurse.  She  was  assigned  to  the  hospital  service,  took 
the  influenza,  and  died.  The  House  passed  the  bill  putting 
her  on  the  same  footing  as  other  nurses  in  the  Army. 

Mr.  ALLGOOD.  The  report  shows  that  this  man  re- 
ported at  Columbia.  S.  C,  on  June  20.  1918,  volunteered  his 
service  as  chaplain  in  the  United  States  Army.  He  was 
given  a  physical  examination  and  favorably  reported,  but 
before  being  caUed  or  inducted  into  the  service  as  a  chap- 
lain he  went  overseas  as  a  Young  Men's  Christian  Associa- 
tion secretary,  expecting  to  receive  his  appointment  as 
chaplain  at  any  time.  ^ 

He  was  there  with  his  company,  and  before  he  could  get 
his  commission  he  went  on. 

Mr.  BACHMANN.    I  imderstand  all  that 

Mr.  ALLGOOD.  The  Government  failed  to  issue  Its  com- 
mission.   That  Is  the  only  failure  in  this  Instance. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BACHMANN.    Mr.  Speaker.  I  object 

KACK  COPPKR  CO. 

The  next  business  on  the  Private  Calendar  was  the  bin 
(H.  R.  7780)  to  confer  Jurisdiction  upon  the  Court  of  Claims 
of  the  United  States  to  hear,  adjudicate,  and  render  Judg- 
ment upon  the  claim  of  Mack  Copper  Co.  against  the  United 
States  for  damage  to  and  cost  of  restoration  of  certain  real 
property  owned  by  Mack  Copper  Co.  which  was  used  and 
occupied  by  the  United  States  for  an  Army  cantonment  or 
other  military  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  shall  be  forced  to  object 
to  this  bill,  but  I  want  to  make  a  statement  in  respect  to  it 
In  1924  this  company  was  permitted  to  go  Into  the  Court  of 
Claims,  and  in  1927  a  Judgment  was  rendered  whereby  It 
received  $150,000  from  the  Government  at  one  time  and 
then  also  collected  from  the  Government  the  addltdonal 
amount  of  $79,500,  for  alleged  rentals,  incidental  to  the  same 
suit.  It  now  comes  in  and  claims,  after  having  had  its  day 
in  court  and  after  collecting  these  amounts,  that  It  could 
have  sold  these  lands  for  $1,500,000.  and  that  it  was  dam- 
aged in  the  amount  of  $1,200,000  because  the  land,  It  alleges, 
cost  it  only  $300,000  in  the  beginning.  That  $1,200,000  would 
be  a  tremendous  profit  on  a  $300,000  Investment.  If  this 
bill  is  passed,  it  will  cost  tiie  Government  of  the  United 
States  a  mOlion  dollars  more  on  a  case  that  has  already  been 
tried  and  determined  and  in  which  the  Oovemment  has 
already  paid  $229,500.    I  object. 

Mr.  HARE.  Mr.  Chairman,  will  the  gentlonan  withhold 
his  objection?  The  gentleman  does  not  want  to  misquote 
the  facts? 

Mr.  BLANTON.  I  am  quoting  the  facts  directly  from  the 
record  itself. 

Mr.  HARE.    I  would  like  to  explain  the  facts. 
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Mr.  6LAl<rrON.  Did  tbey  not  collect  $150,000  from  the 
Oovemment  in  1927? 

ICr.  HARE.    Tea. 

Mr.  BLANTON.  And  did  they  not  collect  an  addiUonal 
i79J00  from  the  Oovemment  in  1927? 

Mr.  HARE.    Yes. 

Mr.  BLANTON.  And  are  they  not  now  claiming  that  the 
land  cost  them  only  $300,000.  and  that  while  the  Oovem- 
ment had  it  there  was  some  topsoil  or  manure  taken  from 
it.  and  that  they  had  a  chance  to  sell  It  for  $1,500,000.  and 
that  they  were  damaged  $1,200,000  because  they  could  not 
wake  the  sale? 

Mr.  HARE.    Now.  I  do  not  think  so. 

Mr.  BLANTON.  That  Is  what  the  record  shows,  because 
I  have  gone  beyond  what  the  committee  puts  in  this  report, 
and  I  have  looked  into  the  entire  record.  If  my  friend  will 
get  that  case  and  the  report,  he  wlU  find  that  is  so.  If 
you  pass  this  bill,  they  can  go  to  the  Court  of  Claims  and 
retry  that  case  on  the  same  evidence  that  was  introduced 
from  1924  to  1927. 

Mr.  HARE.    Will  the  gentleman  allow  me  to  have  a  word? 

Mr.  BLANTON.    Is  not  that  the  fact? 

Mr.  HARE.    Not  wholly. 

Mr.  BLANTON.  That  is  what  the  bill  says,  and  I  will 
read  it  from  the  bill  myself: 

To  uae  and  consider  as  evidence  •  •  •  the  teetlmony  and 
other  erldeace  Oled  by  Mack  Copper  Co.  *  *  *  wherein  the 
court  rendered  J\idgznent  on  J\ine  0.  1927. 

Mr.  HARE.    Let  me  make  a  statement.  wHl  you? 
Mr.  BLANTON.    All  right,  but  after  that  I  am  going  to 
object. 
Mr.  PARKS.    Mr.  Speaker,  I  demand  the  regular  order. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  BLANTON.    Mr.  Speaker.  I  object. 

LUCnXS  K.  06TXRH0T7T 

The  next  business  aa  the  Private  Calendar  was  the  bill 
(H.  R.  9955)  for  the  reUef  of  Lucixis  K.  Osterhout. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

B«  it  enacted,  etc..  That  In  the  administration  at  any  law*  eon- 
ferrlng  rights.  prlvUegea,  and  benefits  upon  honorably  discharged 
•oUUers.  Lucius  K.  Oeto-hoiit.  who  was  a  member  of  Company  A. 
Ftrst  Regiment  Michigan  Volunteer  Cavalry.  shaU  hereafter  be 
held  and  considered  to  have  been  honorably  dlacharged  from  the 
military  service  of  the  United  States  as  a  member  of  that  organ- 
isation on  June  34.  186S:  Provided.  That  no  bounty,  back  pay. 
pension,  or  allowance  shall  be  held  to  have  accrxied  prior  to  the 
passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

J.  C.  SKUTKLT 

The  next  business  on  the  Private  Calendar  was  the  bill. 
8.  2982.  for  the  relief  of  J.  Q.  Seupelt. 

The  6PEAEXR  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.    I  object. 

Mr.  HTTJ.  of  Washington.  Mr.  Speaker,  will  the  gentle- 
MAn  reserve  his  objection? 

Mr.  STAFFORD.  I  reserve  the  right  to  object.  Perhaps 
the  gentleman  may  be  able  to  remove  my  objection  to  this 
bilL  As  I  read  the  report,  this  settler  went  on  this  land 
with  his  eyes  wide  open  and  paid  the  appraised  price,  and 
now  wishes  to  be  reheved  of  the  price  exacted  at  the  time 
of  entry.  ^ 

Mr.  HILL  of  Washington.  He  has  not  paid  the  price. 
TUs  land  Is  homesteaded  on  condition  of  paying  the  ap- 
praised value.  It  is  surplus  land  in  the  Ccrfville  Indian 
Reservation.  It  Is  classified  as  grazing  land,  and  the  price 
is  not  paid  in  advance.  It  is  paid  so  much  each  year,  and 
each  entry  was  made  on  land  situated  on  an  island.  The 
land  was  unsurveyed  at  the  time  the  homesteads  generally 
were  taken  up  on  the  Colvllle  Reservation.  A  special  act 
was  pasiBd  authorizing  the  h^wwtt^^ipg  of  this,  after  it 
was  sin^eyed.  It  took  some  considerable  time  to  survey  it 
after  the  act  was  passed,  and  this  man  is  simpijr  asking 


that  it  be  reexamined  and  reappraised  In  order  that  tbm 
value  of  the  land  may  be  redetermined. 

Mr.  BACHMANN.  Mr.  Speaker,  I  think  the  gentleman 
from  Washington  states  the  situation  correctly.  I  think  this 
bill  ought  to  pass. 

Mr.  STAFFORD.  Mr.  Speaker,  the  gentleman  from  Wash^* 
ington  has  given  me  a  different  viewpoint  as  to  the  facts 
in  the  case.  In  reading  the  report  I  was  under  the  im- 
pression that  he  had  paid  the  appraised  value. 

Mr.  HILL  of  Washington.    No;  it  had  not  been  paid. 

Mr.  STAFFORD.  And  had  gone  on  the  land  and  wanted 
a  different  condition  to  apply  to  him,  knowing  full  well  what 
the  law  was  at  the  time  he  entered.  I  withdraw  the  reser* 
vation  of  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  the  completion  of  the  homestead 
entry  of  J.  O.  Seupelt  on  the  Colvllle  Indian  Reservation  author- 
ized by  the  act  approved  AprU  14.  1923  (43  SUt.  L.  1362).  the 
Secretary  of  the  Interior  be.  and  he  Is  hereby,  authorized  and 
directed  to  make  a  new  appraisal  of  the  value  of  the  property 
therein  referred  to  and  accept  settlement  therefor  on  the  basis 
of  such  new  appraisal  as  the  appraised  price  of  the  said  property. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

WILXT  POST  ANB  HASOLD  OATTT 

The  Clerk  called  the  next  bill  (S.  J.  Res.  33) ,  to  authorize 
the  President  to  award  gold  medals  to  Wiley  Post  and 
Harold  Gatty  in  recognition  of  their  achievement  in  making 
an  airplane  flight  around  the  world  in  less  than  nine  days. 

Mr.  STAFFORD.  Mr.  Speaker.  I  am  under  the  impres- 
sion that  this  bill  was  incorporated  in  a  general  law  that  was 
passed  at  the  last  session,  and  therefore  I  object.  If  I  am  in 
error,  I  will  be  glad  to  have  some  one  correct  me. 

Mr.  BACHMANN.  Will  the  gentleman  yield  for  a 
moment? 

Mr.  STAFFORD.    I  yield. 

Mr.  BACHMANN.  I  would  like  to  ascertain  from  the 
<liatiMSii  of  the  committee  which  had  this  bill  whether  that 
istlieftet. 

Mr.  STAFFORD.  I  may  say  to  the  gentleman  that  this 
bill  should  have  been  referred  to  the  Committee  on  Military 
Affairs.  The  Committee  on  Military  Aflairs  reported  out  a 
bill  awarding  decorations  of  the  flying  cross  to  Wiley  Post 
and  Harold  Gatty.  As  I  recall,  there  were  four  persons 
named  in  that  bill,  which  became  law.  It  would  be  ridic- 
ulous for  us  now  to  pass  another  bill.  If  I  am  in  error,  then 
we  can  return  to  it  at  some  other  time. 

Mr.  BACHMANN.  The  reason  I  was  making  Inquiry  was 
that  both  the  War  Department  and  the  Navy  Department 
have  given  their  approval  to  this  bill.  The  bill  has  already 
passsd  the  Senate.  I  think,  in  principle,  it  encouragss  avte- 
tioD.  aoBSihing  that  this  Government  is  very  much  inter- 
ested in:  and  if  there  has  been  no  general  lsgtelati<m  to 
cover  this.  I  would  like  to  ask  the  gentleman  to  make  his 
objection  in  the  Rscou>.  so  that  we  may  be  able  to  return 
to  it  by  unanimous  consent,  if  there  has  been  no  general 
legislation  on  the  subject,  and  let  it  pass. 

Mr.  STAFFORD.  My  memory  is  sometimes  faulty,  but  in 
this  instance  the  matter  was  brought  to  the  attention  of  the 
Committee  on  Military  Affairs  aiKl  we  reported  out  a  bill  and 
it  is  now  part  of  the  law.  Therefore  I  oktisci,  Mr.  Speaker. 
There  is  no  use  reenacting  the  same  provMoB  twice. 

johh  I.  LOWS 

The  Clerk  called  the  next  bill.  H.  R.  3626.  for  the  relief 
of  John  I.  Lowe. 

Mr.  MOUSER.    Mr.  Speaker.  I  object. 

Mr.  TARVER.    WiU  the  genUeman  reserve  his  objecUon? 

Mr.  MOUSER.    I  will  reserve  it. 

Mx.  TARVER.  Of  course.  I  do  not  know  what  the  bH/^ 
of  the  gentleman's  objection  may  be. 

Mr.  MOUSER.  I  can  give  the  gentleman  my  reason  for 
the  ObjecUon.  and  I  will  be  glad  to  hear  his  explanaUon. 
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This  bill  has  received  an  unfavorable  report  from  the  War 
Department  after  investigation.  I  have  gone  over  the  re- 
ports very  carefully.  There  is  no  evidence  that  the  body  of 
soldiers  that  went  by  this  particular  farm  had  anything  to 
do  with  the   fire.    The   circumstances   at   least  are   very 

Mr  TARVER.  The  gentleman  does  not  read  the  record  as 
I  read  it  nor  understand  it  as  I  understand  it,  if  that  is  his 
conclusion.  The  evidence  in  this  case  shows  without  am- 
troversy  that  this  organi2ation  of  soldiers  marched  by  this 
farmer's  farm  and  they  had  a  tractor  staUed  in  front  of  the 
bam  for  several  hours:  that  several  of  the  soldiers  from 
time  to  time  were  seen  entering  the  bam;  that  two  of  them 
were  seen  entering  the  bam  immediately  prior  to  the  fire; 
and  that  as  soon  as  they  had  left  the  bam  a  fire  broke  out 
and  consumed  the  bam  with  its  contents. 

Mr.  MOUSER.     How  soon  after? 

Mr.  TARVER.    Within  just  a  few  minutes. 

Mr.  MOUSER.    Several  hours. 

Mr  TARVER.  Oh.  no,  no.  The  gentleman  Is  mistaken. 
Let  me  read  from  one  of  the  affidavits  in  the  case. 

Mr.  MOUSER.  WiU  the  genUeman  show  me  where  any- 
one said  it  was  within  a  few  minutes? 

Mr.  TARVER.    The  affidavit  of  E.  L.  Green  is  in  part  as 

follows: 

That  affiant  worked  on  said  farm  during  said  day.  ceasing  his 
work  about  sundown,  and  on  the  way  to  his  home  he  met  two 
United  States  soldiers  on  the  premises  of  J.  I.  I^we,  ■*  » 7*"  ^' 
tween  where  said  barn  was  destroyed  by  fire  and  the  »»^"  ?\^: 
ant;  that  the  soldiers  were  at  said  weU  •^out  sundown  that 
affiant  went  Immediately  home,  a  distance  of  about  one-fourth 
mile  from  said  well;  that  In  about  30  minutes  after  the  sfflant 
arrived  at  his  home  he  heard  some  cries,  and  on  going  out  m  his 
yard  saw  the  fire. 

That  is  one  of  the  affidavits.  ^     i         *iw 

Mr.  MOUSER.     Mr.  Speaker,  that  does  not  place  tht 

soldier  in  the  bam. 

Mr.  TARVER.    Emily  GrifQn  says: 

That  late  In  the  afternoon  of  October  9.  IWO.  between  sunset 
and  dark,  she  saw  two  United  States  soldiers  around  the  ^ 
of  the  said  J.  I.  Lowe,  on  said  premises;  that  said  Kddlers  were 
m  and  around  the  aald  barn  for  quite  awhUe;  t*^**  «^  '»*™J^  ^^ 
fire  immediately;  that  affiant  at  the  time  was  In  plain  vJ^^L^ 
said  barn  and  am  state  definitely  that  the  two  men  were  dressed 
In  United  States  uniform. 

I  can  not  understand  how  any  case  based  on  circumstan- 
tial evidence  as  this  kind  of  case  must  necessarily  be  could 
be  any  stronger  than  this  one  as  disclosed  by  the  facts  in 
this  case. 

Permit  me  to  say  also  that  the  committee  has  reduced 
the  amount  of  damages  from  $3,190.96.  and  the  House  is 
asked  to  appropriate  only  $1,595.48,  one-half  of  the  uncon- 
troverted  amount  of  the  loss  sustained  by  the  farmer. 

Mr  MOUSER.  I  may  say  to  the  gentleman  that  there  Is 
considerable  doubt  in  the  mind  of  a  person  reading  this 

TCDOr^ 

If  the  genUeman  win  consent  to  $1,000.  I  will  withdraw 
my  ObjecUon.    The  War  Department  is  unfavorable  to  this 

claim.  ^    «.     ,^  w 

Mr.  TARVER.  I  believe  the  full  amount  should  be  re- 
covered, but  in  the  circumstances  I  will  accept  the  gentle- 
man's suggestion. 

Mr.  MOUSER.    I  am  doing  the  gentleman  a  favor. 

Mr.  TARVER.  I  will  agree  to  the  amendment  under  the 
circumstances. 

There  being  no  objecUon.  the  acrk  read  the  bill,  as 
follows:  I 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
Is  hereby,  authorized  to  pay.  out  of  any  money  In  the  Treasury 
not  already  otherwise  appropriated,  $3.190.9e  to  John  I.  Lowe.  In 
fuU  settlement  of  all  claims  against  the  Government  on  account 
of  the  destruction  by  flre  set  by  United  States  soldlen  <rf  Battery 
C  Eighty-third  Field  Artillery,  of  a  bam  and  contents  belonging 
to  the  said  John  I.  Lowe,  on  October  9.  IMO. 

With  the  foUowing  committee  amendment: 
Line    6,    strike    out    "  •3.190.M  -    and    iMert    in    liM    thweof 
-  $1,595.48." 

Mr.  MOUSER.    Mr.  Speaker.  I  oBer  an  amfinrtment 
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The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Uoxrsn  to  the  committee  amend- 
ment: In  line  6.  strike  out  "  $1,595.48  "  and  insert  in  Ueu  thereof 
"  Sl.OOO." 

The  amendment  to  the  committee  amendment  was  agreed 

to.  

The  committee  amendment  as  amended  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and 

read  a  third  time,  was  read  the  third  time  and  passed:  and 

a  motion  to  reconsider  was  laid  on  the  table. 

ARNOLD    R.    KLIKX 

The  Clerk  called  the  next  bill,  H.  R.  698,  authorizing  the 
President  to  transfer  and  appoint  Lieut.  (Junior  Grade) 
Arnold  R.  Kline.  United  States  Navy,  to  the  grade  of  assist- 
ant paymaster  with  the  rank  of  lieutenant  (junior  grade), 
in  the  Supply  Corps,  United  States  Navy.- 

There  being  no  objecUon  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  is 
hereby  authorized  to  transfer  and  appoint  Lieut.  (Junior  Grade) 
Arnold  R.  Kline.  United  States  Navy,  to  the  rank  of  lieutenant 
(Jimlor  grade)  in  the  Supply  Corps  of  the  United  States  wavy 
without  regard  to  his  age. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thhrd  time, 
was  read  the  third  time  and  passed;  and  a  moUon  to  recon- 
sider was  laid  on  the  table. 

BTTHTON  BOWni 

The  cnerk  called  the  next  bill,  H.  R.  1709,  for  the  reUet 
of  Burton  Bowen. 

Mr.  EATON  of  Colorado.    Mr.  Speaker,  I  object. 

Mr.  MEAD.  Mr.  Speaker,  will  the  genUeman  withhold 
his  objection  to  permit  an  explanaUon? 

Mr.  EATON  of  Colorado.    I  will  withhold  the  objection. 

Mr.  MEAD.  Mr.  Speaker,  this  bill  attempts  to  correct  the 
discharge,  which  was  not  a  dishonorable  discharge  to  begin 
with  but  an  ineptitude  discharge.  When  this  man  enlisted 
in  the  service  he  was  15  years  of  age.  Shortly  after  his 
enlistment  he  contracted  a  disease  resulthag  from  an  infec- 
tion, the  Infection  resulting  from  vaccination. 

Throughout  his  service  he  suffered  from  liver  trouble, 
plexirisy.  and  kindred  ailments. 

Since  his  discharge  from  the  service  his  health  has  been 
very  bad.  He  was  injured  in  a  railroad  accident  some  tims 
ago  and  has  but  one  arm.  He  is  a  good  citiaen.  He  is  now 
47  years  of  age  and  in  very  poor  health,  traceable  to  the  in- 
fection he  received  in  the  service  at  a  time  when  he  was  but 

15  years  of  age. 

He  committed  no  serious  offense.  Just  a  few  mischlevoiis 
pranks  any  child  might  commit.  There  was  no  serious  ob- 
jection made  against  this  bill  before  the  Naval  Affairs  Com- 
mittee, as  the  members  of  the  committee  who  are  here  will 
testify;  and  I  hope  the  genUeman  will  withdraw  his  objec- 
tion in  view  of  the  youth  of  this  boy  when  he  was  in  the 

service. 

Mr.  EATON  of  Colorado.  Do  I  understand  the  gentleman 
to  say  that  all  these  illnesses  and  the  cause  of  his  present 
trouble  are  traceable  to  the  time  he  was  in  the  service,  not- 
withstanding the  fact  he  received  a  discharge  showing  he  was 

in  good  health?  ^       ^  , 

Mr.  MEAD.  Absolutely:  as  a  result  of  a  very  serious  infec- 
tion following  his  vaccination.  This  boy  was  in  poor  health 
throughout  his  service,  and  this  man  to-day  is  in  poor 

health.  _. 

Mr.  EATON  of  Colorado.  I  have  examined  this  report 
very  carefully.  There  seems  to  be  no  statement  made  of 
any  special  circumstance  that  would  entitle  this  man  to  this 
special  consideration  the  gentleman  is  Uying  to  give  him  hy 
giving  him  an  honorable  discharge.  This  is  not  a  desertion 
discharge,  however,  but  what  is  termed  an  "  undesirable  " 
discharge. 

Mr.  MEAD.    Not  at  all:  not  at  all. 

Mr.  EATON  of  Colorado.  Inasmuch  as  no  one  else  is 
objecting.  I  will  withdraw  my  objection. 

Mr.  MEAD.    He  was  guilty  of  a  few  minor  offenses  eatar. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  assume  the  genUeman  will  have  no  objeccioa  to 
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striking  out,  in  line  3.  the  words  "  compensation  laws." 
That  is  not  the  customary  language  in  bills  of  this  character. 

Mr.  MEAD.  Yes.  This  does  not  pertain  to  the  World 
War,  anyway. 

ICr.  STAFFORD.  The  gentleman  has  no  objection  to 
such  an  amendment? 

Mr.  MEAD.    No;  none  whatever. 

TlMTt  being  no  objection,   the  Clerk  read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  In  the  Mlmlnlstrmtlon  of  tbe  oompenaa- 
tlon  laws  and  laws  conferring  rights  and  privileges  upon  honor- 
ably discharged  soldiers,  sailors,  marines,  etc.,  their  widows  and 
dependent  relatlvea.  Burton  Bowen  shall  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  United 
Mate*  Navy  on  March  26.  1903:  Provided.  That  no  bounty,  back 
pay.  pension,  or  allowance  ahaU  be  held  to  have  accrued  firlor  to 
the  paaaaffe  of  this  act. 

With  the  following  committee  amendment: 

In  Uae  7.  strike  out  the  word  "  honorably "  and  insert  after 
the  word  **  discharged  "  the  words  "  under  honorable  condltlane." 

The  committee  amendment  was  agreed  to. 

Mr.  STAFFORD.    Mr.  Speaker.  I  oiler  an  amendment. 

The  Clerk  read  as  follows  : 

Amendment  offered  by  Mr.  9rAfTo«a:  Line  S,  after  the  word 
**  the."  strike  out  the  balance  of  the  line. 

Hie  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
•  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

lATWOin)    C.    •OGAST 

The  Clerk  caUed  the  next  bill,  H.  R.  1710,  for  the  relief  of 
Raymond  C.  Bogart. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  want  to  call  the  attention  of  the  gentleman  from  New 
York  [Mr.  MkadI  to  the  report  of  the  Navy  Department, 
which  says  that  the  records  of  the  Navy  Department  show 
that  Raymond  C.  Bogart  was  bom  on  January  31,  1897,  and 
that  on  February  21,  1918.  he  enlisted  in  the  Navy  for  a 
period  of  four  years.  During  this  period  of  service  he  was 
twice  tried  and  convicted  by  summary  court-martial.  In  both 
Instances  of  absence  from  station  and  duty  after  leave  had 
expired.  On  April  17,  1917,  Bogart  was  tried  by  general 
court-martial  and  convicted  of  desertion.  It  was  just  11 
days  after  we  had  entered  the  World  War  that  he  was  again 
convicted  for  desertion.  Then  they  say  that  he  was  sen^ 
tenced  to  be  confined  for  a  period  of  18  months  and  to  be 
dishonorably  discharged  from  the  naval  service.  On  April 
21,  1917,  however,  the  confinement  and  dishonorable  dis- 
charge were  remitted  by  the  Navy  Department  on  the  con- 
dition that  for  the  period  of  one  year  Bogart's  ccHiduct  in 
the  opinion  of  his  commanding  officer  warranted  his  further 
retention  in  the  service.  On  April  10.  1920,  Bogar  was  again 
tried  by  general  court-martial  and  convicted  of  "  drunken- 
ne*M  on  duty." 

Mr.  Speaker,  the  first  two  courts-martial  were  for  trivial 
offenses,  but  the  third  was  for  desertion  during  war  time, 
and  after  he  had  been  put  on  iM-obation,  for  a  man  to  be 
drunk  on  duty,  where  his  drunkenness  on  duty  might  cost 
the  lives  of  several  hundred  of  his  fellow  coimtrymen  serv- 
ing with  him  in  the  naval  service,  I  do  not  think  we  ought 
to  now  reward  him,  and.  therefore,  I  shall  have  to  object. 

Mr.  LANKFORD  of  Virginia.  If  the  gentleman  win  per- 
mit. I  think  if  he  will  examine  the  report  closely  he  will 
find  that  the  conviction  referred  to  was  not  during  the 
probationary  period  but  was  after  the  year  was  up. 

Mr.  BLAHTON.  It  was  after  the  year,  but  it  was  after 
be  had  been  put  on  probation  and  on  good  behavior. 

Mr.  LANKFORD  of  Virginia.    That  is  true. 

Mr.  BLANTON.  And  after  having  been  tried  and  con- 
victed three  times.  He  was  then  tried  and  convicted  at 
being  dnmk  on  duty.  This  Is  a  serious  offense  against  a 
man  either  in  the  Naval  Service  or  the  Army  Service,  for 
It  could  mean  the  Ufe  or  death  of  many  people,  and  I  shall 
object. 

Mr.  MEAD.  Will  the  gentleman  withhold  his  objection 
•o  ttuU  I  may  offer  an  explaaatlon? 


Mr.  BLANTON.    TO  be  dnmk  on  duty  is  quite  serious. 

Mr.  LANKFORD  of  Virginia.  There  was  some  extenuat- 
ing circumstances  which  I  have  no  doubt  the  gentleman 
from  New  York  [Mr.  MxabI  will  bring  out. 

Mr.  BLANTON.  I  withhold  my  objection.  If  the  gentle- 
man from  New  York  desires  to  be  heard. 

Mr.  MEAD.  Mi.  Speaker,  this  young  man  enlisted  in  the 
Navy  before  the  war,  and  it  is  true,  as  the  gentleman  from 
Texas,  has  stated,  on  two  occasions  he  violated  the  rules. 
As  to  the  extent  of  the  violations,  investigations  will  disripg^ 
the  fact  that  the  sroung  man  went  out  and  took  part  in  a 
little  drinking  pariy.    He  was  put  on  his  honor 

Mr.  BLANTON.  Before  the  gentleman  gets  to  that, 
within  11  days  after  we  entered  the  World  War  he  was  tried 
and  convicted  of  desertion,  not  for  Iwing  over  leave  or  absent 
without  leave  but  for  desertion  from  the  naval  service. 

Mr.  MEAD.  Which,  under  the  clrciunstances,  resulted  in 
the  same  thing,  and  for  that  offense  the  sentence  was 
remitted  and  he  was  ordered  to  duty,  and  from  that  time 
until  the  termination  of  the  war— or  from  that  time  until 
two  months  after  his  term  expired — he  conducted  hlmsdf 
in  an  honorable  wry:  and  when  he  was  arrested  the  second 
and  la.st  time  after  an  honorable  service  throiighout  the  war 
it  was  30  minutes  after  he  concluded  his  parole  duty  at  night 
that  he  and  a  man  named  Savage  were  arrested  under  the 
same  circumstances  in  the  same  place.  Both  of  them  were 
ready  to  go  north.  "Riey  were  tried  by  the  same  court- 
martial,  defended  by  the  same  counsel,  and  Savage  was 
acquitted  and  this  man  was  adjudged  guilty. 

Mr.  BLANTON.  And  the  Judges  who  acquitted  Savage 
found  evidence  that  warranted  them  in  ccmvicting  this  other 
man. 

Mr.  MEAD.    There  was  no  difference. 

Mr.  BLANTON.    And  It  was  the  fourth  conviction. 

Mr.  MEAD.  No;  this  was  the  third  conviction.  The  last 
one  was  two  months  after  his  four  years  were  up  and  when 
the  man  was  ready  to  come  north  and  30  minutes  after  his 
parole  duty  was  finished  at  night  he  was  arrested  and  the 
man  caught  with  him  was  discharged  while  he  was  con- 
victed. To-day  this  man  is  totally  blind  and  is  supported  by 
charity.    He  is  entirely  without  means  of  support. 

Mr.  BLANTON.  Mr.  Speaker,  his  being  totally  blind  and 
supported  by  charity  appeals  to  me  and  I  withdraw  my 
objection. 

There  being  no  objecUon.  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  U  enacted,  etc..  That  in  the  administration  of  the  compensa- 
tion laws  and  laws  conferring  rights  and  plvUegee  upon  honorably 
discharged  soldiers,  sailors,  marlnea.  their  widows  and  dependent 
relatives,  Raymond  Charles  Bogart  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  United  States 
Navy  as  seaman,  second  class,  October  23,  1920. 

With  the  following  committee  amendment: 

Page  1.  line  7,  strike  out  the  word  "  honorably  "  and  after  the 
word  "  dlircharged "  Insert  the  wwds  "  under  honorable  con- 
ditions," and  In  line  9.  at  the  end  of  the  bill.  Insert  "  Provided. 
That  no  bounty,  back  pay.  pension,  or  allowance  of  any  kind.  itHfdi 
be  held  to  have  accrued  prior  to  the  paaeage  of  this  act." 


The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

KTTSSXLL  H.  UXTDSAT 

The  next  bill  on  the  Private  Calendar  was  the  bill  (H,  R. 
2978)  for  the  relief  of  Russell  H.  Lindsay. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  shall  object  to  this  bill, 
because  the  Naval  Retiring  Board  after  carefully  considering 
the  facts  held  that  the  man's  disability  was  not  the  result  of 
his  service.  They  have  strongly  recommended  against  the 
passage  of  this  bill.  This  bill  U  passed  would  coat  the  Oov- 
ermnent  $1,125  a  year  for  the  remainder  of  his  life 

Mr.  WOODRUFF.  Mr.  Speaker,  the  retiring  board  that 
retired  this  man.  and  the  officers,  disagreed  with  the  medical 
board.    The  facU  of  the  case  are  these.    This  young  officer 
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was  sworn  in  as  an  officer  in  the  regular  Navy  in  April,  1918. 
The  medical  report  of  the  examination  given  this  sroung 
officer  at  the  time  Indicates  that  each  member  of  the  medical 
board  examining  the  young  man  found  him  free  from  dis- 
abilities of  any  kind. 

Two  months  later  he  became  in  and  was  sent  to  a  hos- 
pital and  his  disease  was  of  so  light  a  character — tubercu- 
losis—that  each  of  these  officers  of  the  Navy  did  not  discover 
it.  He  was  transferred  to  the  Naval  Hospital  ship  and 
transferred  from  this  ship  to  the  Naval  Hospital  at  Nor- 
folk. Va. 

Mr.  BLANTON.    Will  the  gentleman  allow  me? 

Mr.  WOODRUFF.    Yes. 

Mr.  BLANTON.    What  has  the  gentleman  to  say  about 

this  language  in  the  report? 

The  Naval  Retiring  Board  above  referred  to  found  that  the  dis- 
ability of  Russell  H.  Lindsay  was  not  incurred  In  the  Une  of  duty. 
In  view  of  the  foregoing  the  Navy  Department  reoommends  against 
the  enactment  of  the  bUl  H.  R.  2978. 

The  Navy  Department  is  sympathetic  with  every  single 
officer  of  the  Navy.  If  there  is  any  way  on  God's  earth  that 
they  can  get  around  a  technicality  of  the  law  they  will 
doit. 

Mr.  WOODRX7FF.  Itie  gentleman  is  mistaken  about  that. 
The  report  says: 

The  department  has  been  consistently  opposed  to  the  enactment 
of  legislation  for  the  benefit  of  an  IndlvlduiU  and  not  of  general 
application  to  all  slmUar  cases,  except  where  the  attendant  cir- 
cumstances show  the  case  to  be  an  ezceptlonaUy  meritorious 
one.  There  Is  nothing  of  record  In  this  department  to  place  this 
case  In  the  category  of  the  exceptionally  meritorious.  It  \b  there- 
fore recommended  that  the  bill  be  not  enacted. 

But.  Mr.  Speaker,  this  particular  case  was  referred  to  the 
Attorney  General  on  two  different  occasions,  and  here  is 
what  he  says: 

The  Attorney  General,  tn  his  opinion  of  August  31,  1919.  which 
was  in  force  and  binding  upon  the  naval  service  at  the  time  this 
case  was  under  consideration  by  the  retiring  board  in  the  Navy 
Department,  held  that  a  soldier  is  to  be  deemed  as  having  been 
in  sound  condition  when  accepted  in  the  service:  and.  further, 
that  when  it  U  shown  that  he  had  a  disease  during  this  term 
of  service  that  such  disease  mxist  be  deemed  to  have  been  con- 
tracted while  he  was  in  the  service  and  in  the  line  of  duty,  unless 
It  is  shown  to  be  due  to  his  own  willful  nxisconduct  or  to  some 
act  or  course  of  conduct  of  his  disconnected  with  his  military 
duty. 

Mr.  BLANTON.  I  Want  to  ask  the  gentleman  one  ques- 
tion. 

Mr,  WOODRUFF.    Very  welL 

Mr.  BLANTON.  What  on  earth  has  the  Attorney  General 
to  do  with  the  case? 

Mr.  WOODRUFF.  He  has  something  to  do  with  the  in- 
terpretation of  the  law. 

Mr.  BLANTON.  The  Navy  has  its  own  Judge  Advocate 
General. 

Mr.  WOODRUFF.  The  Attorney  General  is  the  highest 
legal  authority  outside  the  Supreme  Court. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUFF.    Yes. 

Mr.  BLANTON.  If  we  establish  that  opinion  as  a  policy 
of  the  Government,  it  would  cause  the  Veterans'  Bureau 
to-morrow  to  pay  100,000  veterans  ccanpensation  for  service- 
connected  disability  that  are  now  refused,  because  the  ad- 
ministration  does   not  follow   any   such   opinion  as   that. 

Mr.  WOODRUFF.  We  have  adopted  legislation  In  Con- 
gress in  the  past  that  any  man  accepted  for  service  in  the 
Army  during  the  World  War  or  Navy,  where  no  notation  of 
disability  has  been  placed  on  the  record  at  the  time  of 
enlistment,  is  presumed  to  be  free  of  disability  on  entering 
the  service. 

Mr.  BLANTON.  I  have  a  constituent  to-day  who  was 
noted  to  have  been  in  the  hospital  on  7  different  dasrs  in 
October,  and  4  or  5  days  in  November,  1917.  He  was  In 
soimd  health  when  he  went  in,  and  has  had  a  serious  afflic- 
tion ever  since  he  came  out;  and  yet  the  Veterans'  Bureau 
holds  it  is  not  of  service  c<Minection.  That  opinion  of  the 
Attorney  General  is  not  in  force  In  the  Veterans'  Adminis- 
tratioo. 


Mr.  WOODRUFF.  Will  the  gentleman  accept  fhe  de- 
cision of  the  court? 

Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUFF.    Yes. 

Mr.  STAFFORD.  The  report  of  the  Acting  Secretary  of 
the  Navy  is  that  this  man,  within  12  days  of  his  being 
Inducted  into  the  service,  was  sent  to  the  sick  bay  and 
there  was  found  to  have  tubCTCulosis. 

Mr.  WOODRUFF.  He  was  found  to  have  tuberculosis 
two  and  a  half  months  thereafter. 

Mr.  STAFFORD.  Oh,  I  beg  the  gentleman's  pardon. 
Twelve  da3rs  after  he  first  reported  for  duty  he  was  admitted 
to  the  sick  bay  on  board  the  vessel  complaining  of  sickness, 
and  two  days  after  that  the  diagnosis  was  made,  on  the 
19th,  when  he  was  determined  to  have  tuberculosis.  Does 
the  gentleman  mean  to  say  that  a  man  who  was  sick  at  the 
time  he  entered  the  service,  and  in  12  dasrs  is  found  to  have 
tuberculosis,  should  be  sustained  by  the  Government  for  all 
time  afterward? 

Mr.  BLANTON.    Mr.  Speaker.  I  object 

Mr.  WOODRUFF.  Will  the  gentleman  withhold  that 
objection? 

Mr.  BLANTOK.  I  wiU  withhold  it.  but  eventually  I  shall 
object. 

ly£r.  WOODRUFF.  This  man  was  appointed  an  ensign  on 
May  31.  1918. 

Mr.  STAFFORD.  The  letter  of  the  Acting  Secretary  spe- 
cifically says  that  he  reported  for  active  duty  on  board  the 
U.  S.  S.  Maine  on  July  26. 

Mr.  PARKS.    Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER  pro  tempore.  The  regular  order  is.  Is 
there  objection? 

Mr.  BLANTON.    I  object. 

WILLIAM  BARTLXT 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  3539)  for  the  relief  of  WiiUam  Hartley. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  object. 

Mr.  GRISWOLD.    Mr.  Speaker.  I  object. 

JOHH  o'Mxn. 

The  next  business  on  the  Private  Calendar  was  ttie  bill 
(H.  R.  5989)  for  the  relief  of  John  CNelL 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administraUon  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  John  0"Neil,  late  of  United  States  Naval  Reserve  Force, 
shall  hereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  naval  service  of  the  United  SUtes  on  the  10th 
day  of  October,  1918:  Provided.  That  no  boxinty.  back  pay,  pen- 
sion, or  aUowance  shaU  be  held  to  have  accrued  iM-lor  to  the 
passage  of  this  act. 

With  the  following  committee  amendments: 
Line  6.  strike  out  the  word  "honorably,"  and  in  line  7,  after 
the  word  **  discharged."  insert  the  words  "  tmder  honorable  condi- 
tions." 

The  committee  amendments  were  agreed  to,  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  jjassed.  and  a  motion  to 
reconsider  laid  on  the  table. 

JOHN  M'KXMNA 

The  next  business  on  the  Private  Calendar  was  the  biU 
(H.  R.  7553)  for  the  relief  of  John  McKenna. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

LIXTrr.  MORRIS  SXXLLOW 

Hie  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  8180)  authorizing  the  President  to  transfer  and  ap- 
point Lieut.  Morris  Smellow,  United  States  Navy,  to  the 
grade  of  passed  assistant  paymaster,  with  the  rank  of  lieu- 
tenant, in  the  Supply  Corps  of  tlie  United  States  Navy. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr,  Speaker,  I  reserve  the  right  to  ob- 
ject. I  have  no  objection  to  the  bill  if  they  will  leave  it  to 
the  department  to  determine  what  position  he  will  take.    I 
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do  cot  believe  ft  is  good  practice  for  the  Congress  to  fix  the 
rank  at  which  an  officer  shall  be  placed. 

Mr.  HX88.  This  man  receives  the  same  rank  in  the  Sup- 
ply Corps  that  he  had  In  the  line  of  the  Navy. 

Mr.  STAFFORD.  I  think  it  should  be  left  to  the  depart- 
ment to  say  where  he  will  be  placed. 

Mr.  HESS.  That  discretion  is  in  the  department  anjrway. 
I  have  no  objection  to  an  amendment  to  remedy  that. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  A  similar  Senate  bill  is  on 
the  Speaker's  table. 

Mr.  HESS.  Mr.  Speaker.  I  ask  unanimous  c<Misent  that 
the  Senate  bill  be  substituted  for  the  House  bill. 

The  SPEAKER  pro  tempore.    Is  there  obJectiCKi? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The  Clerk  wlU  report  the 
Senate  bill. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  la 
hereby  authorized  to  transfer  and  appoint  Lieut.  Morrts  Smellow. 
United  Statea  Navy,  to  the  grade  of  passed  assistant  pajrmaster. 
with  the  rank  of  lieutenant.  In  the  Supply  Corps  of  the  United 
States  Ntry.  to  rank  next  after  Lieut.  Bdmund  T.  Stewut.  |r.. 
Supply  Corps.  axKl  with  Ueut.  Charles  H.  ^omm  or  the  line.  •• 
a  running  mate. 

Mr.  STAFFORD.    Mr.    Speaker.    I    offer    the    following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  iCr.  Stajtobd:  Une  7.  after  the  word 
"  Mavy."  strike  out  the  remainder  of  the  bill. 

The  amendment  was  agreed  to.  and  the  bin  as  amended 
was  ordered  to  be  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  reconsider  laid  on  the 
table. 

A  similar  House  bill  was  laid  on  the  table. 

WILLIAM  B.  B.  GBAKT 

The  aerk  called  the  next  bill.  H.  R.  9166.  for  the  relief 
of  William  E.  B.  Grant. 

Mr.  BACHMANN.  Reserving  the  right  to  object.  Is  the 
gentleman  from  Maryland  interested  in  this  bill? 

Mr.  COLE  of  Maryland.    I  am;  yes,  sir. 

IdT.  BACHMAJJN.  I  am  not  clear  as  to  the  purpose  of  this 
bin  or  the  reason  for  submitting  the  matter  to  the  Comp- 
troller General;  and  then,  in  addition  to  that,  the  bin 
provides  for  an  appropriation  for  an  amount  that  is 
undetermined. 

Mr.  COUt  at  Maryland.  The  amount  suggested  Is  in  keep- 
ing with  what  we  think  the  ComptroUer  General  wiU  finally 
award,  and  a  similar  claim  has  been  approved  by  the  Court 
of  Claims,  almost  identical  with  this,  establishing  a  prece- 
dent, but  solely  because  of  the  statute  of  limitations,  this 
claim  is  barred.  It  Is  only  an  authorization,  as  the  gentle- 
man win  find.  Then  is  a  committee  amendment  authorizing 
the  amount. 

Mr.  BACHMANN.  I  direct  the  gentleman's  attention  to 
the  way  the  biU  is  prepared.  This  biU  authorizes  the  Comp- 
troller General  to  examine  and  settle  this  claim. 

Mr.  COLE  of  Maryland.    Yes. 

Mr.  BACHMANN.  In  line  6  it  refers  to  the  Secretary  of 
War.  and  I  think  it  means  the  Secretary  of  the  Navy,  be- 
cause the  War  Department  has  nothing  to  do  with  it.  The 
claim  had  its  foundation  in  the  Navy  Department. 

Mr.  COLE  of  Maryland.  That  Is  tnie.  The  Secretary  of 
the  Navy  recommends  the  pasMige  of  the  MIL 

Mr.  BACHMANN.  Section  2  asks  for  an  appropriation  of 
$16,000.  and  the  gentleman  himself  does  not  know,  and  no 
Member  of  the  House  knows,  what  Is  actually  Involved  or 
what  the  amount  of  the  claim  is. 

Mr.  COXJC  at  Maryland.  We  can  not  ten  ontU  It  la  de- 
termined. 

Mr.  BLAMTON.  The  gentleman  can  make  a  point  of 
order  against  the  last  prorision  and  let  it  be  stricken  by 
agreement.    Tben  probably  it  wiU  not  be  objectionabla. 
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Mr.  BACHMANN.  I  was  gohig  to  suggest  this.  The  bin 
authorizes  the  Comptroller  General  to  examine  and  settle. 
I  have  no  objection  to  the  biU  if  it  can  be  amended 

Mr.  BLANTON.  I  think  my  friend  can  safely  trust  Comp- 
troUer General  J.  R.  McCarL 

Mr.  BACHMANN.  But  there  is  no  amount  determined, 
and  the  bill  would  require  a  settlement. 

Mr.  BLANTON.  I  would  rather  leave  It  to  General  Mc- 
Carl  than  for  us  to  fix  an  exact  amount. 

Mr.  BACHMANN.  If  the  gentleman  wiU  agree  to  an 
amendment  striking  out  section  2  and  let  this  claim  go  to 
the  Comptroller  General  for  him  to  examine  but  not  to 
settle,  and  another  amendment  changing  "  the  Secretary  of 
War  "  to  read  "  the  Secretary  of  the  Navy  **  I  wiU  have  no 
objection. 

Mr.  COL£  of  BCaryland.  That  is  agreeable.  The  reason 
behind  the  biU  is  that  the  Court  of  Claims  has  already 
passed  upon  the  merits  of  an  identical  case. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Tlie  Clerk  read  as  follows: 

Be  It  enacted,  etc..  That  the  ComptroUer  Oeneral  of  the  United 
States  is  authorized  and  directed  to  examine  and  settle,  on  the 
basis  of  facts  and  figures  to  be  foxind  and  reported  to  him  by  the 
Secretary  of  War.  the  claim  of  WUllam  B.  B.  Grant,  warrant 
machinist.  United  States  Navy,  retired,  for  the  amount  withheld 
from  him  under  section  4  of  the  act  entitled  "An  act  to  provide  for 
the  opening,  maintenance,  protection,  and  operation  of  the  Panama 
Canal,  and  the  sanitation  and  government  of  the  Canal  Zone." 
approved  August  34.  1912.  as  amended,  from  April  7.  1900.  to  May 
3,  1917.  and  from  November  29.  1919.  to  February  28.  1922.  the 
periods  diorlng  which  he  was  employed  by  the  Isthmljui  Can&l 
Commission  or  the  Panama  CanaL 

Sec.  2.  There  Is  hereby  appropriated,  out  of  any  money  In  the 
Treasxiry  not  otherwise  appropriated,  a  sulBclent  amount,  not  to 
exceed  $16,000.  to  enable  the  Secretary  of  the  Treasury  to  pay  the 
claim  of  the  said  WlUlam  B.  B.  Orant  as  and  when  settled  by  the 
Comptroller  Oeneral. 

With  the  following  committee  amendment: 

On  page  2.  Une  6.  after  the  word  "  hereby."  insert  the  words 
"authorized  to  be." 

The  committee  amendment  was  agreed  to. 

Mr.  BACHMANN.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BscBMAinv:  On  page  1.  line  4.  after 
the  word  "  examine."  strike  out  the  words  "  and  settle." 

The  amendment  was  agreed  to. 

Mr.   BACHMANN.    I   offer   a   further   amendment.    Mr. 
Speaker. 
The  Clerk  read  as  foHows: 

Amendment  by  Mr.  Bachmawm:  Page  1.  line  S.  strike  out  the 
word  "  War."  and  Insert  In  lieu  thereof  the  words  "  the  Navy." 

The  amendment  was  agreed  to. 

Mr.  BACHMANN.  I  offer  a  further  amendment,  Mr. 
Speaker. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  BscHiCAjnf:  Page  3.  Ilnec  6  to  10 
strike  out  section  2. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

UMXTT.  MOatlS  SKXLLOW 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  vacate  the  proceedinfB  by  which  the  bin  8.  43tl.  Just 
considered  in  the  House,  was  considered,  back  to  the  amend- 
ing stage.  I  believe  I  made  a  mistake  in  offering  the  amend- 
ment. I  ask  unanimous  consent  to  return  to  that  blU  and  to 
vacate  the  proceedings  down  to  the  amending  stage. 

The  SPEAKER  pro  tempore.  Is  there  objectloQ  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  withdraw  the  amendment  which  I  offered,  striking  out 
the  last  three  lines  after  the  word  "  Navy."  I  have  been 
advised  by  members  at  the  Naval  Affairs  Committee  that 
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that  would  destroy  the  purpose  of  the  bin  or  interfere  with 
its  administration,  and  I  believe  the  Senate  bUl  should  be 
passed  as  is.  

The  SPEAKER  pro  tempore.  Without  objection,  the 
amendment  wiU  be  withdrawn. 

There  was  no  objection. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  biU  was  laid  on  the  table. 

joHH  HTJivTs  aoLorr 

The  Clerk  caned  the  next  biU,  H.  R.  9272,  to  correct  the 
rating  of  John  Huntz  Roloff ,  Fleet  Naval  Reserve. 
There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  ^ete..  That  John  Runts  Roloff,  chief  machinist's 
mate,  acting  apix>ltatment,  Fleet  Naval  Reeenre.  shall  be  deemed  to 
hold  the  rating  of  chief  machinist's  mate,  permanent  appointment, 
Fleet  Naval  Heserve.  from  date  of  the  approval  of  this  act.  because 
John  Hxintz  Roloff  was  found  qualified  for  the  rating  of  chief 
machinist's  mate,  permanent  appointment,  on  July  22.  1922.  and 
recommendation  for  the  promotion  was  forwarded  to  the  Navy 
Department,  where  the  papers  concerning  the  advancement  were 
filed  and  no  action  taken,  and  said  Roloff  was  transferred  to  the 
Fleet  Naval  Reserve  from  the  active  list  on  September  30.  1922. 
without  having  received  the  promotion  for  which  he  had  been 
found  qualified  and  had  been  recommended :  Provided.  That  no 
bounty,  back  pay,  or  aUowance  shall  be  held  to  have  accrued  prior 
to  the  passage  of  this  act. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

OLXN   H.  PARKKK 

The  Clerk  caUed  the  next  bill,  H.  R.  9473,  for  the  reUef  of 
Olen  H.  Parker. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bin? 

Mr.  EATON  of  Colorado.  Reserving  the  right  to  object, 
and  I  shaU  not  object  to  the  bill,  but  there  are  two  errors 
in  it  which  should  be  corrected.  In  line  3  "  compensation 
laws  and  "  should  be  stricken  fnun  the  bill,  and  In  line  9 
the  date  when  the  biU  becomes  effective  should  be  inserted. 
I  will  offer  those  amendments  when  the  biU  Is  read. 

Mr.  STAFFORD.  Well,  reserving  the  right  to  object,  Mr. 
Speaker,  with  reference  to  the  first  suggestion  of  the  gen- 
tleman from  Colorado  [Mr.  Eaton],  I  wish  to  caU  to  his 
attention  that  this  biU  relates  to  a  World  War  veteran. 
When  I  raised  the  question  a  whUe  ago  to  eliminate  the 
word  "compensation."  that  referred  to  Spanish-American 
War  veterans'  where  it  had  no  appUcation.  However,  in 
this  case,  the  compensation  laws  do  apply  to  World  War 
veterans.  This  man  suffered  an  injury  in  the  service.  True, 
he  deserted  on  May  10,  1919.  but  that  was  after  actual  hos- 
tilities had  ended.  We  have  never  passed  a  bin  where  we 
have  recognized  desertion  during  hostiUties,  but  this  is  a 
case  where  a  man  had  a  valuable  service  during  the  World 
War  and  deserted  a  long  time  after  bostUitles  ended  and 
then  reenlisted. 

Now,  if  there  are  mitigating  circumstances  that  wlU  wipe 
away  this  desertion  I  suppose  he  should  be  entitled  to  the 
compensation  laws. 

Mr.  EATON  of  Colorado.  No  bounty,  back  pay.  pension, 
or  allowance  of  any  kind  being  pcnniaslble  prior  to  the 
passage  of  this  act.  he  could  have  no  benefit  of  compensa- 
tion, but  only  the  pension  act.  My  amendment  was  to 
strike  out  the  words  *'fuU  compensation."  and  insert  the 
word  "  pension  "  in  plAoe  of  It. 

Mr.  MEAD.    There  are  no  pension  laws  now  that  apply 
to  World  War  veterans- 
Mr.  STAFFORD.    Yes;  there  are. 

Mr.  MEAD.    For  nocservice  disability. 

Mr.  STAFFORD.  There  are  pension  laws  applicable  to 
World  War  veterans,  j 

Mr.  EATON  of  Coloikdo.  I  win  not  press  the  point  except 
as  to  the  date  the  biU  becomes  effective. 

Mr.  MEAD.    That  is  agreeable. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 


Be  tt  enacted,  etc..  That  m  the  administration  of  the  eompensa- 
tlon  laws  and  laws  conferring  rights  and  privllegee  upon  honorably 
discharged  soldiers,  sailors,  marlnea.  etc..  their  widows  and  de- 
pendent relatives.  Olen  H.  Parker,  shall  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  United 
States  Marine  Corps. 

With  the  foUowing  committee  amendments: 

Page  1.  line  7.  strike  out  the  word  "  honorably.-  and  after  the 
word  "  discharged  "  insert  "  imder  honorable  conditions." 

And  at  the  end  of  the  bill  Insert  "Provided.  That  no  bounty, 
back  pay.  pension,  or  allowance  of  any  kind  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act." 

Mr.  STAFFORD.  Mr.  Speaker,  we  do  not  recognise  the 
policy  of  ever  granting  a  privilege  prior  to  the  enactment  of 
a  relief  measure.  I  do  not  want  this  biU  to  act  as  a  prece- 
dent. I  do  not  want  to  do  any  injustice  to  this  soldier.  Tlie 
thought  occurs  to  me  whether  we  should  not  incorporate 
in  the  waiver  clause  the  question  of  compensation,  that  no 
bounty,  back  pay,  compensation,  or  pension  shaU  be  held 
to  have  accrued  prior  to  the  passage  of  this  act.  Really, 
"  aUowance  "  is  broad  enough  to  cover  the  word  "  compensa- 
tion." I  wish  the  gentleman  would  consent  to  have  the 
word  "  compensation "  inserted  there  after  the  word 
"  pension." 

Mr.  MEAD.    I  wiU  accept  the  amendment. 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  the  foUowlng 
amendment  to  the  committee  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Btaitokd  to  the  committee  amend- 
ment: On  page  1,  line  9.  after  the  word  "pension,"  insert  the 
word  "compensation." 

The  amendment  to  the  ctxnmittee  amendment  was  agreed 
to. 

The  committee  amendment  as  amended  was  agreed  to. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Eaton  of  Colorado:  After  the  word 
"  Corps,"  in  line  9.  Insert  "  on  May  10.  1919." 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

XtTGENX  B.  XLT 

The  Clerk  caUed  the  next  bill.  S.  433.  to  authorize  the 
posthumous  award  of  a  distinguished-flying  cross  to  Eugene 
B.  Ely. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  President  is  authorlBed  to  award, 
but  not  In  the  name  of  Congress,  a  dlstlngulshed-flylng  cross, 
posthumously,  to  Eugene  B.  Ely  for  extraordinary  achievement  as 
a  plozieer  civilian  aviator  and  for  his  significant  contribution  to 
the  development  of  aviation  in  the  United  States  Navy.  The  Presi- 
dent may  present  stich  flying  cross  to  Nathan  Dana  Ely.  colonel. 
United  States  Army,  retired,  father  of  the  said  Eugene  B.  Ely. 

Tlie  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

DENTAL  COtFS,  ITNmD  8TATX8  NATT 

The  Clerk  caUed  the  next  bffl,  8.  462.  for  the  reUef  of 
certain  offlcers  of  the  Dental  Corps  of  the  United  States 
Navy. 

Mr.  BLANTON.    Mr.  Speaker,  I  object. 

Mr.  DARROW.  Mr.  Speaker.  wlU  the  gentleman  with- 
hold his  objection? 

Mr.  BLANTON.  I  wUl  withhold  the  objection  to  allow  the 
gentleman  to  make  a  statement,  but  I  wish  to  caU  the  gen- 
tleman's attention  to  what  the  Navy  Department  says: 

The  enactoaent  of  tlie  bill  would  reeult  in  the  two  offlcers 
affected  becoming  eligible  for  further  promotion  as  of  a  date 
approximately  two  years  earlier  than  would  be  the  case  if  they 
retain  their  present  order  of  precedence.  If  so  promoted,  the 
increased  cost  to  the  Oovemment  some  years  hence  would  equal 
the  total  sum  of  approximately  t3,e00. 

In  view  of  the  economical  sltxiatlon  that  exists  at  this  time,  tha 
Navy  Department  recommends  against  the  enactment  of  the  bill. 

That  is  signed  by  C.  F.  Adams,  Secretary  of  the  Navy. 
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Mr.  DARROW.  I  realize  they  say  that  In  that  report.  Bir. 
i^Kaker,  but  that  Is  ozily  problematical.  That  would  not 
occiir  unless  we  arrive  at  the  period  where  there  will  be  a 
further  advancement. 

Mr.  BLANTON.     But  It  could  occur. 

Mr.  DARROW.  It  will  be  seven  years  beXore  It  could 
occur. 

Mr.  BLANTON.    But  ultimately  It  wHl  occur. 

Mr.  DARROW.  When  this  bill  was  up  before.  In  the 
Seventy-first  Congress,  the  Secretary  at  the  Navy  at  that 
time  approved  the  bill.  At  that  time  It  would  have  cost 
more  because  it  would  have  meant  their  advancement. 

Mr.  BLANTON.  This  S<«retary  of  the  Navy  did  not  ap- 
prove it. 

Mr.  DARROW.  Tea;  this  Secretary  of  the  Navy  approved 
It 

Mr.  BLANTON.    Why  did  he  change  his  mind? 

Mr.  DARROW.    Because  of  the  economical  situation. 

Mr.  BLANTON.  Now.  I  want  to  ask  the  gentleman  from 
Pennsylvania  if  he  does  not  think  that  the  economical  situ- 
ation right  now  existing  throughout  the  world  is  the  most 
Important  question  of  all  to  the  people  of  this  country? 

Mr.  DARROW.    I  do. 

Mr,  BLANTON.  And  If  we  do  not  reduce  Oovemment  ex- 
penses, what  is  going  to  happen? 

Mr.  RAMSPECK.  If  the  genUeman  win  permit,  the  total 
cost  is  only  $3,600.  not  $3,600  per  a.nniim. 

Mr.  BLANTON.     But  it  is  $3,600. 

Mr.  DARROW.  If  the  gentleman  win  permit,  it  will  only 
amount  to  that  provided  these  ofDcers  could  at  some  future 
date  be  advanced  as  the  resiilt  of  this. 

Mr.  BLANTON.  I  am  rejoiced  over  the  fact  that  the  Sec- 
retary of  the  Navy,  although  a  Cabinet  ofBcer.  seemingly  is 
concerned  about  saving  for  the  Government  of  the  United 
States  the  sum  of  $3,800.  They  have  not  been  doing  it  here- 
tofore, but  it  Is  time  they  were  doing  it. 

Mr.  DARROW.  WIU  the  gentleman  allow  me  to  explain 
the  Justice  of  this  situation  a  moment? 

Mr.  BLANTON.    Certainly. 

Mr.  DARROW.  After  the  World  War  these  two  officers 
served  in  the  Navy.  There  was  an  examination  held  and 
there  were  eleven  who  passed  It.  One  of  these  officers 
passed  the  examination  No.  2  on  the  list,  and  the  other 
one  No.  6.  Immediately  following  this  they  were  detailed 
to  service  outside  of  the  United  States.  In  Santo  Domingo. 

Mr.  BLANTON.    Did  they  serve  in  the  World  War? 

Mr.  DARROW.    Yes;  they  served  during  the  World  War. 

Mr.  BLANTON.  The  Secretary  of  the  Navy  says  "  they 
did  not  enter  the  regular  Navy  by  virtue  of  said  examlna- 
Uon.  but  later  they  did  enter  the  regular  Navy  under  the 
proTlalons  of  the  act  of  June  4,  1920. "  which  was  long 
after  the  World  War. 

Mr.  DARROW.  The  men  served  in  the  regular  Navy  dur- 
ing the  World  War,  One  of  these  officers  was  an  emergency 
officer  and  the  other  was  a  temporary  officer  with  the  rank 
of  Junior  lieutenant  during  the  World  War  and  served  in 
France. 

Mr.  QRISWOLD.    Will  the  gentleman  yield? 

Mr.  DARROW.     I  yield. 

Mr.  ORISWOLD.  Is  it  not  true  that  these  two  officers  at 
the  time  they  took  this  examination — one  was  holding  tem- 
P(vary  rank  as  a  full  lieutenant  in  the  reserves  and  the  other 
was  holding  temporary  rank  in  the  regular  Navy  as  a  full 
lieutenant? 

Mr.  DARROW.  No;  one  was  a  reserve  officer  with  a  re- 
serve officer's  rank  and  the  other  had  the  temporary  rank 
of  lieutenant,  and  both  of  them  served  through  the  war. 

Mr.  BLANTON.    Mr.  Speaker,  it  is  a  difficult  task  to  out- 
talk  sill  of  these  gentlemen- 
Mr.  ORISWOLD.    Mr.  Speaker.  I  reserve  the  right  to 
obJeO. 

Mr.  DARROW.    Mr.  Speaker,  may  T  say  further  that  after 
they  took  this  examination,  in  which  one  of  them  passed  No. 
a  and  the  other  No.  6.  they  were  ordered  to  Santo  Domingo 
and  before  they  went  they  had  a  letter  from  the  Surgeon 


General  of  the  Navy  advising  them  not  to  accept,  as  th« 
others  did  later  on.  due  to  a  ruling  of  the  legal  department, 
but  to  wait  the  passage  of  the  biU  that  was  pending  in  Con- 
gress known  as  the  omnibus  bllL  Following  this  Instruction 
or  advice,  while  out  of  the  country  in  the  service,  they  did 
not  have  the  information  tiiat  the  other  officers  who  passed 
the  same  examination  had.  and  therefore  when  they  found 
out  what  the  situation  was  they  were  lower  in  rank  than 
before. 

This  bill  does  not  interfere  with  any  of  the  others  and  does 
not  cost  the  Government  any  more  money,  unless  at  some 
futiu^  time  they  should  be  advanced. 

Mr.  BOLAND.    Will  the  gentleman  yield? 

Mr.  DARROW.    Yea. 

Mr.  BOLAND.  I  happen  to  know  one  of  these  officers, 
and  is  it  not  the  fact  that  they  are  only  trying  to  get  tlie 
same  status  as  their  other  classmates? 

Mr.  DARROW.  Exactly:  and  what  they  were  entitled  to 
and  what  they  would  have  received  if  they  had  been  in  this 
country  and  had  had  the  same  Information  as  the  others. 

Mr.  GRISWOLD.  Briefly,  are  not  these  the  facts?  These 
two  officers  were  holding  rank,  one  in  the  reserves  and  one 
in  the  Navy,  of  full  lieutenant? 

Mr.  DARROW.    Yes. 

Mr.  GRISWOLD.  They  took  this  examination  and 
passed? 

Mr.  DARROW.    Yes.  j 

Mr.  GRISWOLD.  And  the  Navy  Department  tendered 
them  commissions  as  lieutenants,  junior  grade — are  not 
these  the  facts?  J 

Mr.  DARROW.  The  examination  was  for  lieutenants, 
junior  grade,  but  they  were  told 

Mr.  GRISWOLD.  And  they  were  tendered  such  commis- 
sions, which  they  declined. 

Mr.  DARROW.     No.  c, ' 

Mr.  GRISWOLD.    That  is  the  statement  In  the  report. 

Mr.  DARROW.    No. 

Mr.  BOLAND.    They  were  not  here  at  the  time. 

Mr.  DARROW.  I  do  not  think  the  gentleman  will  find 
that  statement  in  the  report. 

Mr.  BOLAND.    They  were  In  San  Domingo  at  the  time. 

Mr.  DARROW.    Yes;  they  were  out  of  the  country. 

Mr.  GRISWOLD.  The  Secretary  of  the  Navy  st^^. 
•*They  declined  to  accept  such  appointment."  "7 

Mr.  STAFFORD.  I  was  also  impressed  with  that  state- 
ment. 

Mr.  GRISWOLD.  The  situation  with  respect  to  these 
officers  is  that  they  would  have  reduced  themselves  in  rank 
by  accepting  the  commissions  aa  a  result  of  this  examina- 
tion. They  wanted  to  keep  the  higher  rank  with  the  emolu- 
ments of  such  rank.  They  wanted  to  eat  their  pie  and  ha?» 
it,  too.  I 

Mr.  DARROW.  No:  that  Is  not  correct.  They  were  In 
San  Domingo  at  the  time  and  none  of  these  officers  received 
this  information  untU  the  31st  of  the  following  December 

Mr.  GRISWOLD.  The  Secretary  of  the  Navy.  In  his  im- 
port, says  they  were  tendered  the  commission  and  declined  it. 

Mr.  DARROW.  They  were  out  of  the  country.  It  is  true 
they  did  not  accept  the  commission,  but  If  they  had  been 
here  and  had  had  the  information  that  the  others  received, 
they  would  have  accepted  the  commission  and  gone  along 
in  their  regular  order  with  the  others:  but  being  out  of  the 
country,  they  had  no  opportunity  to  know  the  circumstances 
that  developed  or  to  know  about  this  ruling  of  the  depart- 
ment. When  they  came  back  to  this  country,  then  they 
went  along,  but  they  had  lost  these  numbers  in  comparison 
with  their  running  mates  in  the  Une. 

Mr.  GRISWOLD.  I  can  not  see  any  authority  for  us  to 
take  except  the  statement  in  the  report  as  to  whether  or 
not  they  were  tendered  this  commission  and,  therefore.  I 
feel  that  I  must  object. 

Mr.  DARROW.  This  bill  has  passed  the  Senate.  It  has 
been  heard  in  committee  several  times,  and  I  hope  the  gen- 
tleman will  not  object. 

Mr.  GRISWOLD.    Mr.  Speaker,  I  ohject. 
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WtLllAM   C.   aiYB 

The  Clerk  called  the  next  bill,  S.  2058,  for  the  relief  of 
William  C.  Rives. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  admlnlgtratlon  of  the  pension 
laws  or  any  laws  conferrtng  rights,  privileges,  or  benefits  upon 
pmmOM  honorably  discharged  from  the  United  States  Navy  Wll- 
Emb  C.  Rives,  late  of  the  United  SUtcs  Navy.  shaU  be  held  and 
considered  to  have  served  honorably  90  days  during  the  war  with 
Spain:  Provided,  That  no  pension,  pay.  or  bounty  shall  be  held  to 
have  accrued  by  reason  of  this  act  prior  to  Its  passage. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed;  and  a  motion  to  reconsider  was  laid 
on  the  table. 

HKNST  CLAY  DREXLtX  AND  GKORGC  BOBKRT  CHOLXSTDt 

The  next  bill  on  the  Private  Calendar  was  the  bill,  S.  2200, 
to  authorize  the  presentation  of  a  medal  of  honor  post- 
humously to  the  late  Henry  Clay  Drexler  and  the  late 
George  Robert  Cholister. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  if  the 
gentleman  who  has  the  biU  in  charge  will  accept  the  follow- 
ing amendment — strike  out  "  in  the  name  of  Congress."  I 
will  not  object.  I  do  not  think  the  act  is  of  a  character 
to  entitle  the  person  to  a  congressional  medal  of  honor. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  President  is  authoriaed  to  present. 
In  the  name  of  Coixgreas.  a  medal  of  honor,  posthumotisly.  to  the 
late  Henry  Clay  Drexler.  former  ensign.  United  States  Navy,  and 
the  late  George  Robert  Cholister.  boatswain's  mate,  first  class. 
United  States  Navy,  for  their  heroic  action  in  endeavoring  to  sub- 
merge a  charge  of  pwwder  In  an  Immersion  tank  on  the  occasion 
of  a  fire  In  the  forward  turret  of  the  United  States  steamship 
Trenton,  wherein  they  met  their  death  In  a  supreme  effort  to  save 
their  shipmates. 

Mr.  STAFFORD.  Mr.  Speaker,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

In  line  8.  after  the  word  "present."  strike  out  the  words  "in 
the  name  of  Congress." 

The  amendment  was  agreed  to. 

Mr.    STAFFORD.    Mr.    Speaker,    I    offer    the    following 
amendment. 
The  Clerk  read  as  follows: 

At  the  end  of  the  bill  strike  out  the  period,  insert  a  comma, 
and  add  the  following^  "said  medals  of  honor  may  be  presented 
to  the  next  of  kin  of  said  deceased,  re^Mcilvely.  living  at  the  date 
of  the  enactment  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CHARLKS   W.   SUMNSt 

The  next  bill  on  the  Private  Calendar  was  the  bill,  H.  R. 
913,  for  the  relief  of  Charles  W.  Sumner. 

The  Clerk  read  the  title  of  the  bllL 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BACHMANN.  Reserving  the  right  to  object,  I  do  not 
see  any  report  from  the  department  with  respect  to  this 
bilL 

Mr.  BLACK.  There  has  been  a  supplemental  report. 
The  committee  has  reformed  considerably  since  the  last 

night.  ! 

Mr.  BACHMANN.  That  is  the  reason  I  am  bringing  this 
up.  I  have  a  copy  of  all  the  supplemental  reports,  but  I 
have  not  had  time  to  go  over  them.  I  congratulate  the 
chairman  of  the  Committee  on  Claims  for  taking  so  much 

Interest  in  it. 

Mr.  STAFFORD.  I  congratulate  the  gentleman  on  his 
progressive  legislative  ability. 

Mr.  BACHMANN.  1  would  like  to  ask  the  gentleman  who 
introduced  the  bill  a  question.  There  is  no  statement  here 
as  to  the  injury  suffered  by  this  man.  The  bill  provides  for 
the  payment  of  $750  for  injuries  sustained.    I  luiderstand 


that  the  driver  of  the  Army  truck  was  responsible,  but  there 
is  nothing  to  show  the  extent  of  the  injury.  How  does  the 
gentleman  arrive  at  the  sum  of  $760? 

Mr.  PURNELL.  I  do  not  know  whether  the  gentleman 
has  a  statement  of  facts  in  this  case  or  not.  But  at  the  last 
session  of  Congress  I  introduced  a  special  bill  for  George 
McPherson's  wife,  who  was  killed  in  the  same  accident.  The 
House  appropriated  $5,000  and  the  Senate  bill  provided  for 
$3,000.  and  we  compromised  on  $4,000.  Mr.  Sumner  was  in 
the  same  accident,  suffered  severe  injury.  He  has  been  en- 
tirely incapacitated,  and  I  do  not  know  but  that  he  is  dead. 
Mr.  BACHMANN.  If  he  is  dead,  we  do  not  want  to  ap- 
propriate money  for  a  dead  man. 

Mr.  PURNELL.  I  say  to  the  gentleman  I  am  not  sure;  I 
have  no  knowledge  of  it  myself. 

Mr.  BACHMANN.  Is  the  genUeman  from  Indiana  satis- 
fled  that  the  injuries  that  this  man  sustained  were  serious 
enough  to  warrant  Congress  in  appropriating  $750? 

Mr.  PURNELL.    I  would  say  on  my  oath  as  a  Member  of 

this  body,  having  seen  the  gentleman,  that  from  the  day 

of  his  injury  and  up  to  the  present  time,  if  he  is  still  living. 

he  has  been  entirely  incapacitated. 

Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BACHMANN.     Yes. 

Mr.  STAFFORD.  In  view  of  the  statement  made  by  the 
distinguished  gentleman  from  Indiana  [Mr.  PtrRNixL],  it 
causes  me  to  look  with  great  suspicion  on  any  reports  that 
the  War  Department  makes.  The  Secretary  of  War,  in  the 
supplementary  report,  says  that  the  officer  who  was  dele- 
gated to  make  an  investigation  of  this  case  within  10  days 
of  the  time  it  occurred,  found  both  the  above-named  men. 
George  W.  McPherson  and  C.  W.  Sumner,  were  attending 
to  their  business  and  showed  no  signs  of  Injury  or  disability 
they  might  have  received  from  the  accident. 

Mr.  PURNELL.  All  I  have  to  say  is  that  that  is  not  a 
correct  statement.    I  was  in  this  man's  home. 

Mr.  STAFFORD.  I  accept  the  gentleman's  statement  and 
withdraw  my  objection. 

Mr.  PURNELL.  I  would  not  have  the  man's  injury  for 
five  times  the  amoimt  involved  in  this  bill.  The  accident 
was  serious  enough  to  cause  the  death  of  the  driver  of  the 
car,  who  died  within  an  hour  and  a  half  after  the  injury. 
Mr.  BACHMANN.  Will  the  gentleman  say  that  he  will 
ascertain,  if  the  House  acts  on  the  bill,  whether  or  not 
the  claimant  is  still  living,  and  take  what  action  is  necessary 
to  prevent  the  bill  passing  through  another  body? 

Mr.  PURNELL.  What  is  the  status  of  the  bill  In  the 
event  that  the  man  has  since  died? 

Mr.  BACHMANN.  The  bill  will  have  to  pass  the  House 
and  then  pass  the  Senate.  The  gentleman  will  have  plenty 
of  time  in  the  meantime  to  find  out  before  it  is  acted  on  in 

the  Senate.  ^„  ^ 

Mr.  BLANTON.  This  is  what  would  happen:  It  will  be 
paid  to  the  man's  estate. 

Mr.  BACHMANN.    Not  unless  it  passes  the  Senate. 

Mr.  BLANTON.  If  it  passes  both  Houses,  and  Is  signed 
by  the  President,  and  the  man  has  heretofore  died,  it  will 
be  paid  to  his  estate. 

Mr.  STAFFORD.  Mr.  Speaker,  I  must  take  exception  to 
that  statement.  If  we  pass  legislation  authorizing  payment 
of  money  to  a  person  not  in  existence,  that  does  not  author- 
ize the  Secretary  of  the  Treasury  to  pay  it  to  the  next  of 
kin  or  the  heirs  or  some  one  else. 

Mr.  BLANTON.  Under  Veterans'  Administration  bills 
passed  here  we  are  paying  millions  of  dollars  every  day  to 
the  estates  of  men  who  died  during  the  war. 

Mr.  BACHMANN.  Yes;  but  the  bill  is  drawn  payable  to 
the  estate.  Here  we  are  appropriating  money  to  somebody 
not  in  existence  at  all, 

Mr.  BLANTON.  I  mean  under  the  general  admhiistration 
bill  we  are  pa3ring  to  the  estates  of  men  who  died  during 
the  war. 

Mr.  PURNELL.  Mr.  Speaker,  if  the  House  sees  fit  to  pass 
this  bill,  and  in  the  meantime  I  learn  that  this  man  has 
since  died,  I  shall  notify  the  Senators  from  my  State  and 
have  it  remedied  in  the  Senate. 
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Hr.  BACRMANN.  That  bein?  the  situation.  I  hav«  no 
abjection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection,  and  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
b«  la  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money 
te  %b»  Traaaury  not  otherwise  appropriated,  and  In  full  MttleBMnt 
tmtlgmt  tbe  Oovemment.  the  aum  of  $750  to  Charles  W.  Sxinmer. 
ii  NoblesvlUe.  Hamilton  County.  Ind.,  on  account  of  personal  In- 
juries sustained  by  him  In  a  collision  with  an  Army  truck  at 
FortTUle,  Ind,  on  July  10,  1927. 

With  the  following  committee  amendment: 

Pac*  1.  line  0.  after  the  figure*  "  1927."  Insert  a  colon  and  the 
following :  "  Provided.  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered 
to  or  recelTed  by  any  agent  or  agenta.  attorney  or  attorneys,  on 
•MMUt  of  serrlccs  reiMlMVtt  in  connection  with  said  claim.  It 
Ann  be  unlawful  for  maij  afant  or  agents,  attorney  or  attorneys, 
to  oaei.  coOeet.  withhold,  or  receive  any  sum  of  the  amount 
aVpnyvlBtod  in  this  act  in  excess  of  10  per  cent  thereof  on  ac- 
count of  services  rendered  in  oaaaMttoo  with  said  claim,  any 
ooatraet  to  the  contrary  notwlthatandlBg.  Any  person  violating 
Iflto  proTlalona  oof  thla  act  shall  be  deemed  guilty  of  a  mladMBMnor 
■ad  upon  conTlctkm  tbmmot  aball  be  floed  in  any  sum  nol  toOMd- 
tng  •1.000." 

The  amendment  was  agreed  to  and  the  bin  as  amended 
was  ordered  to  be  enirossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

MAJ.  I..  D.   WORSRAM 

The  next  business  on  the  Private  Calendar  was  the  bill 
B.  R.  3906.  for  the  relief  of  MaJ.  L.  D.  Worsham. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MOUSER.  Mr.  Speaker,  my  inclinaUon  is  to  object 
to  this  bill. 

Mr.  BLANTON.  I  am  going  to  object,  because  the  com- 
mittee report  does  not  embrace  any  report  from  the  War 
Department,  and  there  ought  to  be  a  report. 

Mr.  MOUSER.    Oh.  there  is  a  supplementary  report. 
Mr.  DRIVER.     I  have  the  report. 
Mr.  BLANTON.    From  what  department? 
Mr.  DRIVER.     From  the  War  Department. 
Mr.  BLANTON     It  Ls  not  in  the  committee  report. 
Mr.   MOUSER.     There    is   a   report   here   that   has   Just 
been  handed  to  me.  signed  by  Mr.  McCarl,  Comptroller, 
which  is  adverse  to  the  claim. 

Mr.  DRIVER.  Yes;  and  the  War  Department  reports 
tevorably. 

Mr.  BLANTON.  Mr.  Speaker,  an  Army  officer  who  has  a 
pay  roll  in  his  charge,  and  who  sends  to  the  bank  and  gets 
the  money  to  pay  off  the  men  ought  to  see  to  it  that  the 
money  is  carefully  guarded.  This  man  drew  a  check  on  a 
bank  for  $47,500  and  he  ought  to  have  known  whom  he 
was  sending  to  the  bank  for  the  money. 
Mr.  DRIVER.    He  did. 

Mr.  BLANTON.  When  they  got  back  there  was  $1,500 
Boisslng. 

Mr.  DRIVER.  That  is  it  exactly,  and  this  man  performed 
his  duty  Just  as  every  man  connected  with  the  disbursing 
organization  of  the  three  agencies  of  the  department  at  that 
particular  place. 

Mr.  BLANTON.  All  he  did  was  ask  that  they  be  put  under 
bond,  but  they  were  not  put  under  bond. 

Mr.  DRIVER.  Let  me  make  an  explanation.  I  do  not 
want  the  gentleman  to  do  an  injustice  to  this  man.  Major 
Worsham  was  an  administrative  officer  in  the  engineering 
organization  located  at  Memphis.  TTiere  were  thr«e  divi- 
sions operating  in  line  of  disbursing  funds.  First,  the 
Memphis  dredging  district;  second,  the  rivers  and  harbors 
district:  and.  third,  the  first  and  second  Mississippi  River 
commission  district.  Each  of  those  districts  had  its  sep- 
arate disbursing  officer,  all  drawing  the  money  for  the  pay 
rolls.  Just  as  it  was  done  in  this  instance,  but  those  three 
divisions  were  merged,  and  this  administrative  officer  was 
drawn  from  his  w<vk  to  take  charge  of  the  combined  activ- 
ities on  the  Ist  day  of  September. 
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Mr.  BLANTON.  If  the  gentleman  can  answer  this  ques- 
tion. I  shiill  not  object.  I  want  to  ask  the  gentleman  if  an 
officer  like  Major  Worsham.  realizing  the  Importance  of 
putting  under  bond  messengers  who  handle  sums  of  $47,500 
of  the  people's  money  at  one  time,  and  knowing  they  were 
not  under  bond,  they  had  not  been  put  under  bond  but  he 
knew  they  ought  to  be  put  under  bond,  yet  he  did  not  «• 
to  it  that  that  money  was  safely  guarded,  doee  my  friend 
think  we  ought  to  pay  for  a  $1,500  shortace? 

Mr.  DRIVER.  But  will  the  gentleman  wait  until  I  make 
my  explanation?  ; 

Mr.  BLANTON.    Does  the  gentleman  think  that?         I 

Mr.  DRIVER.  I  will  say  there  was  no  negligence  and 
no  carelessness  on  the  part  of  Major  Worsham  who  (iter- 
ated under  the  system  that  was  In  existence  when  he  wag 
called  to  take  care  of  the  combined  activities.  Let  me  ay 
to  the  gentleman  from  Texas  and  to  tbe  tentleman  from 
Ohio  [Mr.  Mousse  J,  the  moment  Major  Worsham  took 
charge  of  the  otWUilBttion  be  immediately  outlined  a  cyi* 
tem  by  which  he  put  every  member  under  bond,  down  to 
himself. 

Mr.  MOUSER.    That  was  after  the  $1,500  disappeared. 

Mr.  DRIVER.  I  know  It  was.  but  when  he  took  charge 
he  outlined  a  system,  but  before  he  could  effect  a  complete 
system  of  bonding,  this  check  was  drawn  in  the  course  of 
the  usual  operations  of  this  organization,  the  first  operation 
of  that  kind  on  tbt  pMrt  d  Major  Worsham.  and  be  «ff«e$u- 
ated  a  perfect  ayfltem  hf  wldch  to-day  and  ever 
every  man  has  been  under  bond,  even  to  himself. 

Mr.  BLANTON.  Will  the  gentleman  yield  for  this  sug- 
gestion? There  occurred  here  in  Washington  the  other  day 
an  Instance  where  a  bank  sent  a  rather  large  sum  of  money 
by  an  irremonaible  messenger,  who  drew  a  mere  pittance 
for  wages.  mmI  the  messenger  stole  the  bank  roll  from 
himself.  Would  the  gentleman  expect  anything  different 
than  that,  where  the  higher-ups  are  careless? 

Mr.  DRIVER.  We  are  all  frequently  careless  about  those 
things,  but  in  this  case  it  was  not  carelessness,  because  It 
was  in  line  and  in  keeping  with  the  method  employed  at 
that  time. 

Mr.  BLANTON.  Mr.  Speaker.  I  have  such  confidence  in 
my  friend  I  am  constrained  to  withdraw  the  objection.     I 

Mi.  driver.  I  will  sajr  this  is  a  case  where  I  know  llhe 
man  personally.    I  am  obUged  to  the  gentleman  from  Tent. 

Mr.  MOUSER.  Reserving  the  right  to  object,  there  U  a 
supplementary  report  which  has  Just  been  filed  by  the  com- 
mittee. Tbe  iMt  paragraph  of  the  statement  by  the  Comp- 
troller Genera]  is  as  follows: 

Moreover,  the  granting  of  legislative  relief  for  shortages  d3e« 
not  encovirage  respect  for  law  or  law  enforcement,  and  wtthiiut 
law  enforcement  in  flaeal  matters  the  whole  existing  Federal  sjrs- 
tem  of  checks  on  Illegal  expenditures  of  public  moneys  becomes 
endangered.  On  the  other  hand,  a  refusal  by  the  Congress  to 
sanction  relief  from  responaibUtty  for  lost  public  funds  not  only 
strengthens  law  enforcement,  but  avoids,  as  in  this  case,  the  nulli- 
fying of  admmistratlve  and  accounting  action  that  has  ^'t-sirty 
been  taken  for  law  enforcement.  f 

Here  was  an  administrative  officer  who.  as  disbursing  of- 
ficer, received  a  check  from  the  United  State*  Government 
for  $47,000.  He  got  the  check  cashed  In  order  to  get  the 
money  to  meet  the  pay  roll.  He  intrusted  it  to  two  of  the 
enlisted  personnel  to  count  the  money  and  to  disburse  it. 
I  have  the  greatest  respect  for  the  lepal  ability  of  the  gen- 
tleman from  Arkansas  as  well  as  his  opinion,  and  I  do  not 
beheve  the  gentleman  is  prejudiced  in  behalf  of  his  con- 
stituent; but  in  view  of  what  the  ComptroUer  General  of 
the  United  States  has  said,  and  than  being  thousands  of 
instances-^—  j 

Mr.  BLANTON.  No.  Na  TWs  is  not  the  coMtituent  of 
the  gentleman  from  Arkansas. 

Mr.  DRIVER.  He  is  not  a  constituent  of  mine.  He  la 
more  than  that.  He  is  a  man  who  Is  connected  with  an 
engineermg  organizaUon  that  I  have  known  for  years. 
There  is  not  a  cleaner  or  higher  type  of  man  in  the  coun- 
try. There  is  not  a  word  on  this  record  that  indicates  he 
is  not  a  man  of  the  highest  integrity,  as  I  know  him  to  be. 
Permit  me  to  say  to  the  gentleman  from  Ohio  [Mr.  MooasaJ, 
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the  declaration  of  th*  Comptroller  General  Is  true  and 
should  be  true,  but  the  Congress  can  not  afford  to  sit  here 
and  let  the  Comptroller  General  rule  on  a  matter  like  this. 

Now,  Major  Worsham  used  the  messengers  that  had  been 
employed  for  that  purpose.  He  did  not  choose  the  mes- 
sengers. They  were  men  who  were  In  the  habit  of  going 
to  the  bank.  Major  Worsham  sent  the  mesesngers  and 
two  police  officers  accompanied  the  messengers,  as  they 
always  do,  and  brought  the  money  back  with  them.  The 
money  disappeared  evidently  after  it  was  brought  back  by 
the  messengers  while  they  were  In  the  office  separating  the 
money  to  meet  the  pay  rolls  for  these  various  activities. 
It  was  then  that  the  $1,500  disappeared-  He  was  in  no 
manner  negligent  nor  did  he  do  anything  except  follow  the 
usual  method  of  operating,  and  at  the  time  he  was  en- 
gaged in  building  up  protection  and  a  guarantee  against 
a  recurrence  of  such  an  instance  in  the  future. 

Mr.  MOUSER.  Mr.  Speaker.  In  view  of  the  gentleman's 
explanation  and  his  personal  knowledge  of  the  Integrity  of 
this  man,  I  feel  inclined  to  withdraw  the  obJecUon,  I 
withdraw  the  reservation  of  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  U  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $1,500  In 
full  settlement  of  all  claims  against  the  Government  of  the 
United  States  to  MaJ.  L.  D.  Worsham  for  moneys  deducted  from 
his  salary  on  account  of  loes  of  funds  In  the  disbursing  accoimt. 
Corps  of  Engineers.  War  Department.  September  14,  IMS. 

With  the  following  committee  amendment: 
In  line  10,  after  the  figures  "  1928,"  Insert  the  foUowlng:  "  Pro- 
vided. That  no  part  of  the  amount  appropriated  In  this  act  In 
excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  per  cent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwIthBtandlng.  Any  person  violating  the  provisions  of 
thla  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

XOWARO   B.  WHSELEH   AND   STATS  ZKVKSTMKIfT  OO. 

The  Clerk  called  the  next  bill.  H.  R.  6773.  authorizing 
the  reimbursement  of  Edward  B.  Wheeler  and  the  State 
Investment  Co.  for  the  loss  of  certain  lands  in  the  Mora 
Grant,  New  Mexico. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

Mr.  CHAVEZ.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection  to  permit  me  to  make  a  statement? 

Mr.  STAFFORD.    I  will  withhold  it. 

Mr.  CHAVEZ.  Mr.  Speaker,  there  Is  merit  to  this  bill. 
If  you  read  the  report  carefully  you  will  find  these  men 
are  trying  to  collect  from  the  Government  for  something 
the  Government  gave  away  that  did  not  belong  to  the 
Government. 

The  land  grant  involved  in  this  bill  belonged  to  private 
parties.  Uncle  Sam  claimed  part  of  the  land  grant  be- 
longed to  Uncle  Sam. 

Mr.  BACHMANN.    It  was  a  3-mile  strip,  was  it  not? 

Mr.  CHAVEZ.    It  is  a  3-mile  strip,  30  miles  long. 

The  United  States  Government  by  its  duly  authorized 
agents  went  into  court  to  try  to  get  that  land  away  from 
the  private  owners. 

Mr.  BACHMANN.  Prior  to  that  they  had  granted  certahi 
rights  to  certain  settlers  on  the  strip,  had  they  not? 

Mr.  CHAVEZ.  Prior  to  that,  under  the  impression  that 
the  land  belonged  to  the  United  States,  the  Department  of 
Se  Interior  had  issued  some  patents  to  probaldy  10,000  or 
12.000  acres  of  these  lands.    Then  they  went  to  the  United 


States  court,  which  decided  that  the  land  In  question  be- 
longed to  the  claimants  under  this  bill. 

Mr.  BACHMANN.  I  do  not  deny  the  Justice  of  the  claim 
so  far  as  the  facts  are  concerned,  but  the  Federal  court  baaed 
its  decision  on  a  stipulation  and  agreement  that  was  entered 
into  between  the  private  parties  and  the  attorneys  repre- 
senting the  Government  that  no  one  was  to  be  affected  who 
had  settled  on  the  strip  of  land. 

Mr.  CHAVEZ.  But  if  the  gentleman  from  West  Virginia 
will  read  the  stipulation  he  will  readily  see  that  it  does 
not 

Mr.  BACHMANN.  I  will  say  to  the  gentleman  from  New 
Mexico  that  I  have  read  it  several  times. 

Mr.  CHAVEZ.  I  am  extremely  sorry  we  do  not  agree  as  to 
what  the  stipulation  contains,  but  I  do  not  believe  the  stipu- 
lation goes  to  the  extent  that  the  claimant  should  not  compel 
the  United  States  Government  to  pay  for  something  that 
belongs  to  the  claimants. 

Mr.  BACHMANN.  I  read  a  portion  of  the  statement  of 
C.  C.  Moore,  the  commissioner,  on  page  3  of  the  report,  the 
last  paragraph. 

Any  losses,  therefore,  that  may  have  been  sustamed  by  ths 
grant  claimants  were  due  to  their  laches  In  falling  to  take  proper 
action  against  Government  patentees  and  to  their  express  agree- 
ment, entered  into  first  with  the  First  Assistant  Secretary  and 
later  with  the  United  States  attorney  for  the  district  of  New  Mexico, 
The  court  merely  confirmed  their  solemn  agreement  and  made  It 
a  part  of  Its  decree.  The  grant  claimants  are  under  existing  law 
without  any  right  to  demand  or  receive  reimbiirsement,  and  I  see 
no  reason  whatever  why  the  bill  should  be  enacted  extendliig  such 

right  to  them. 

C.  C.  MooxB,  Commissioner. 

Mr.  CHAVEZ.    But  if  the  gentleman  will  notice  what  the 

stipulation  itself  says: 

We  agree  not  to  molest  any  bona  fide  settler  on  the  disputed 
tract  who  holds  under  patent  from  the  United  States  or  under 
any  entry  allowed  by  the  Department  of  the  Interior  prior  to  this 
date,  or  who  may  hereafter  make  entry  of  land  within  said  strip 
listed  by  the  Secretary  of  Agriculture  with  the  Secretary  of  the 
Interior,  upon  applications  heretofore  made,  to  be  declared  open 
to  settlement  and  entry  under  the  homestead  laws  of  the  United 
States;  it  being  understood  and  agreed  that  no  further  applica- 
tions for  listing  of  land  vrtthln  the  said  strip  will  be  examined  by 
the  Secretary  of  Agricultxu^  with  a  view  to  further  listings.    •    •    • 

But  even  though  they  stipulated  that  they  would  not 
molest  those  who  had  obtained  patents  from  the  Govern- 
ment or  made  entry,  this  does  not  absolve  the  Government 
from  passing  for  these  lands. 

Mr.  BACHMANN.  How  much  wiU  it  cost  the  Govern- 
ment if  the  bill  is  passed? 

Mr.  CHAVEZ.  It  will  cause  the  Government  to  pay  out 
$28,000  or  $30,000,  and  it  is  cheap  at  that. 

Mr.  STAFFORD.    How  does  the  gentleman  reconcile  his 

position  with  that  taken  by  the  commissioner?— 

The  records  do  not  disclose  that  the  grant  claimants  were  ever 
in  possession  of  any  part  of  the  strip  In  dispute  prior  to  the  time 
of  the  decision  of  the  Supreme  Court  above  cited. 

Mr.  CHAVEZ.  That  court  recognized  as  far  back  as  I860 
that  it  was  ceded  to  the  United  States  Government  under 
the  Guadeloupe  Hidalgo  treaty  after  the  Mexican  War.  and 
was  confirmed  by  the  United  States  Government  to  the 
private  owners. 

Now,  I  know  that  $30,000  seems  like  quite  a  sum,  but  the 
land  in  question  Is  valuable  land.  These  claimants  are 
entitled  to  the  protection  of  the  laws  of  the  country,  and 
are  entitled  to  be  protected  in  their  rights  Just  like  any 
other  citizen. 

Mr.  STAFFORD.  Why  should  the  commissioner  diow  on 
every  occasion  this  matter  has  been  presented  that  the 
commissioner  declared  adversely  to  the  claimants? 

Mr.  CHAVEZ.  For  the  reason  the  claimants  stipulated 
that  they  would  not  molest  the  patentees. 

This  does  not  alter  the  fact  that  land  originally  was  c<m- 
firmed  in  the  claimants  under  this  particular  bilL  It  is  a 
fair  claim,  it  has  passed  the  Senate,  it  was  before  the  Com- 
mittee on  Claims  of  this  House,  it  was  given  fair  considera- 
tion, long  hearings  were  held,  and  there  is  no  question  from 
the  standpoint  of  merit  and  Justice,  but  wbat  it  should  be 
passed. 
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Mr.  BACHMANN.  Why  waa  not  the  matter  settled  when 
It  was  In  the  courts  and  there  were  stipulaticxis  entered 
there? 

Mr.  STAFFORD.  Mr.  Speaker,  we  ought  to  be  making 
more  headway  with  these  bills,  and  I  demand  the  regular 
order. 

Mr.  BACHMANN.  Mr.  Speaker,  if  the  regular  order  Is 
demanded.  I  object. 

nun  NATIONAL  BANK  OT  JT7NCTION  CTTT,  AUC. 

The  clerk  called  the  next  biU  (H.  R.  8216)  for  the  reUef 
of  the  First  National  Bank  of  Junction  City,  Ark. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object.  I  have  considerable  difficulty  in  reconciling  myself 
favorably  to  this  bill.  The  Committee  on  Claims,  through 
its  distinguished  chairman,  has  submitted  a  supplemental 
report  that  gives  us  some  little  information  about  the  bill. 
The  gentleman  from  Arkansas  [Mr.  PaucsI  was  kind 
enough  to  give  me  further  infonnation. 

From  the  supplemental  report  it  appears  that  these  postal 
money  orders  were  drawn  on  the  bank  where  the  money 
was  deposited. 

Mr.  PARKS.  No;  if  the  gentleman  from  Wisconsin  win 
permit,  the  order  was  Issued  by  the  postmaster  in  the  regxUar 
WtU-  He  first  began  by  issuing  real,  bona  fide  money  orders 
and  depositing  them  in  the  bank.  This  was  during  an  oU 
boom  down  there,  and  the  bank  would  not  take  the  checks 
of  strangers,  and  this  man  had  a  little  store  and  was  also 
postmaster  and  was  issuing  money  orders.  He  began  first 
to  send  these  money  orders  to  the  bank  and  they  cashed  them 
and  gave  him  credit  for  them.  Eventually  he  was  getting 
along  with  this  so  nicely  that  he  began  to  issue  fraudulent 
orders.  They  were  not  forged  but  were  fraudulent.  .  He  ran 
this  account  along  with  the  bank,  and  the  Government 
permitted  it  to  be  done,  although  this  man  was  under  a 
very  small  bond.  This  went  along  nearly  a  year  before  the 
Government  discovered  that  this  man  had  no  money  to  back 
up  these  money  orders.  They  made  demand  on  the  bank, 
and  the  bank  had  to  return  the  money  to  the  Government. 

Now.  where  the  Goverzunent's  negligence  comes  in  is  that 
the  man  had  a  small  bond  and  he  was  permitted  to  draw 
these  money  orders,  one  right  after  the  other,  and  deposit 
them.  The  average  individual  and  most  of  the  lawyers  be- 
lieve that  when  you  get  a  money  order  It  is  Just  like  a  Gov- 
ernment bond  or  a  $10  bill  or  a  $20  bilL 
Mr.  STAFFORD.     But  Is  it? 

Mr.  PARKS.  No:  it  Is  not.  I  have  looked  the  qustlon 
up.  and  it  is  not. 

The  courts  have  decided  that  where  a  man  Issues  a  money 
order  and  it  is  a  fraudulent  order,  notwithstanding  he  is  the 
regiilar  postmaster,  where  he  issues  the  money  order  on  a 
racular  money -order  blank,  if  it  turns  out  that  he  has  no 
money  for  that  money  order,  the  man  who  receives  it  and 
gets  the  money  has  to  pay  it  back. 
Mr.  STAFFORD.  The  same  law  is  applicable  to  checks. 
Mr.  PARKS.    Yes;  that  is  true. 

Mr.  STAFFORD.  Assuming  that  this  postmaster  was  de- 
positing checks  in  this  bank  drawn  on  another  bank,  as  I 
understand  was  the  fact,  and  there  are  no  funds  In  the  other 
bank,  the  bank  that  cashes  the  check  in  the  first  instance 
will  be  out. 

Mr.  PARBIS.  But  here  Is  the  difference,  and  here  is  where 
an  injustice  was  done  to  this  bank.  Here  was  a  man  who 
was  a  postmaster  and  an  officer  of  the  Government,  sup- 
posed to  be  under  bond,  and  was  under  nominal  bond. 
Mr.  BACHMANN.  How  much  was  the  bond? 
Mr.  PARKS.  I  think  it  was  $1,000.  and  he  isstied  thou- 
sands and  thousands  of  dollars  of  these  money  orders. 

Mr.  STAFFORD.  But  he  was  not  authorized,  and  this 
bank  was  put  on  notice  that  these  money  orders  must  be 
iBued  In  due  course. 

Mr.  PARKS.  No;  that  is  where  the  gentleman  Is  mis- 
taken. There  is  where  we  differ,  and  there  is  where  I  know 
the  gentleman  Is  not  going  to  do  me  an  injustice.  Here  was 
•  man  who  was  held  out  as  being,  and  was.  a  postmaster, 
assumed  to  be  under  adequate  bond  by  the  Government  of 


the  United  States,  llie  Government  authorized  him  to  is- 
sue these  money  orders,  and  he  was  dealing  with  the  p^blle 
as  a  bona  fide  officer  of  the  Government.  Every  man  who 
dealt  with  him  had  the  right  to  assume  that  he  was  under 
adequate  bond  in  issuing  these  money  orders. 

Mr.  STAFFORD.     But  they  were  not  issued  in  due  course. 

Mr.  PARKS.  Tes;  they  were.  How  in  the  world  could 
you  tell,  if  you  took  one  of  tbe  money  orders,  that  he  had 
not  deposited  the  money  in  the  bank  to  pay  for  the  money 
order? 

Mr.  STAFFORD.  It  was  not  In  regular  course  that  these 
money  orders  were  issued. 

Mr.  PARKS.    Oh.  yea.  !       '  • 

Mr.  STAFFORD.     No. 

Mr.  PARKS.  Let  me  go  a  UUle  farther  with  my  state- 
ment. If  this  had  been  one  order  or  one  instance,  that 
would  be  one  thing;  but  the  Government  stood  by  and  for 
eight  months  let  this  man  continue  this  practice  without 
discovering  he  was  issuing  fraudulent  orders.  There  was  no 
way  on  earth  whereby  the  t>anks  could  discover  this. 

Mr.  STAFFORD.  Oh.  It  was  a  practice  out  of  course  en- 
tirely. It  was  a  case  of  money  orders  payable  to  third  per- 
sons and  money  orders  issued  out  of  course  being  paid  to 
this  bank,  and  the  bank  knew  that  it  was  not  within  the 
province  of  any  postmaster  to  draw  money  orders  under 
these  circumstances. 

Mr.  PARKS.  Let  me  go  a  little  farther,  because  the 
gentleman  does  not  understand  the  conditions  that  pre- 
vailed at  that  time.  The  postmaster  represented  to  the 
bank  that  he  could  mail  his  money  to  Little  Rock,  where  the 
depository  was  and  thereby  save  the  expense  of  going  to 
these  banks  which  were  50  or  30  miles  away,  and  he  said, 
"  I  could  issue  these  money  orders  and  deposit  the  money 
in  the  Little  Rock  bank."  which  was  perfectly  regular  and 
which  he  had  the  right  and  the  authority  to  do  and  which 
he  did  do  in  the  beginning,  but  eventiially  he  discontinued 
that  practice  and  Issued  these  orders  that  were  fraudulent, 
and  the  bank  had  no  way  on  earth  to  know  that  they  were 
not  accepting  Government  paper. 

Ninety  lawyers  out  of  a  hundred  In  the  United  States 
believe  that  when  you  have  a  money  order  signed  regularly 
by  the  postmaster  that  that  order  will  be  paid  by  the 
Government. 

Mr.  STAFFORD.     If  issued  In  due  course. 

Mr.  PARKS.  It  was  issued  In  due  course.  It  was  not 
irregularly  issued. 

Mr.  BACHMANN.  There  was  no  way  for  the  bank  to 
know  that  it  was  fraudulent. 

Mr.  PARKS.  No  way  on  earth.  If  a  bank  Issues  a 
fraudulent  check  for  $50  or  $100  there  is  no  way  for  you  to 
know  it  is  not  a  good  check  imtil  it  la  taken  up. 

Mr.  BACHMANN.  How  much  is  involved  in  this?  How 
many  of  these  claims  are  we  going  to  have? 

Mr.  PARKS.  I  think  there  are  only  three— leas  than 
$5,000. 

Mr  BACHMANN.    There  is  another  bill  after  this. 

Mr.  PARKS.  The  whole  thing  will  not  aggregate  more 
than  $5,000.  I  do  not  want  the  gentleman  to  overlook  the 
point  that  the  Government  was  negligent  in  permitting  this 
man  to  go  six  or  eight  months  in  this  way. 

Mr.  STAFFORD.  I  can  not  agree  with  the  gentleman 
that  the  Government  is  negligent.  In  the  fourth-class  offices 
it  takes  sometimes  a  year  before  the  Inspector  gets  around. 

Mr.  BACHMANN.  As  I  understand,  the  Government  was 
paid  the  money. 

Mr.  PARKS.    The  Government  was  paid  back  the  money. 

Mr.  STAFFORD.  The  only  question  is  who  is  to  be  the 
loser — the  Government  or  the  bank. 

Mr.  PARKS.  I  am  talklof  about  the  equity  of  the  case, 
and  not  the  law.  The  Govemmcnt  put  a  man  down  there 
with  an  inadequate  bond,  and  it  ought  to  have  exercised 
ordinary  diligence  and  found  out  that  the  man  was  issuing 
fraudulent  orders. 

Mr.  BACHMANN.  I  concur  with  the  gentleman  that  the 
bond  should  have  been  sufficient. 
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Mr.  PARKS.  Tbe  Oovemment  permitted  the  man  to  go 
there  with  an  insufficient  bond  and  issue  money  orders  in 
the  regular  course  of  business. 

Mr.  STAFFORD.  I  can  not  agree  that  the  money  orders 
were  issued  in  the  regular  course.  The  bank  knew  that  the 
proceeding  was  out  of  the  regular  coiu*se. 

Mr.  BACHMANN.  How  Is  an  Individual  to  know  when 
he  sees  a  money  order  issued  on  the  Government — how  is  he 
to  know  whether  it  was  not  issued  in  due  course  of  business? 

Mr.  STAFFORD.  The  bank  was  receiving  these  money 
orders  but  not  in  the  regular  coarse  of  business,  but  out  of 
the  regular  course. 

Mr.  PARKS.  These  money  orders  were  not  all  drawn 
payable  to  the  bank.  Different  individuals  came  In  with 
money  orders  and  they  were  transmitted  to  little  Rock  and 
deposited  in  the  usual  way  with  the  bank. 

Mr.  STAFFORD.  Mr.  Speaker,  the  gentlonan  from  Ar- 
kansas has  now  for  the  first  time  In  the  presentation  of  this 
case  stated  that  these  money  orders  were  not  money  orders 
entirely  drawn  on  the  bank,  but  were  drawn  in  the  regular 
coiu'se.  Under  those  circumstances,  I  will  withdraw  my 
objection. 

Mr.  PARKS.    I  thank  the  gentleman. 

Tbe  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  tbe  Secretary  at  the  Treasury  be.  and  he 
U  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $654.17  to  the 
rirst  National  Bank  of  Junction  City,  Ark..  In  full  settlement 
against  the  Government  for  money  that  was  paid  to  Joe  F.  Tullis. 
who  was  postmaster  at  Upland.  Union  County,  Ark.,  on  post-oOce 
money  orders  deposited  at  said  First  National  Bank  of  Junction 
City  at  different  times  and  for  different  amount*,  aggregating. 
$664.17,  which  money  orders  were  cashed  by  said  bank,  and  which 
had  been  fraudulently  Issued  by  the  postmaster  without  the 
knowledge  of  said  bank  that  they  were  fraudulent.  All  of  said 
money  orders  were  paid  by  the  Government  and  tbm  money  was 
subsequently  refunded  by  said  bank. 

With  the  foUowlng  committee  amendment: 

Provided.  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  per  oent  thereof  shaU  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
ooUect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excess  of  10  per  cent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Anv  person  violating  the  provisions  of 
this  act  shall  be  deemed  guUty  of  a  misdemeanor  and  upon  con- 
viction thereof  shaU  be  fined  In  any  sum  not  exceeding  $1,000. 

The  committee  amendment  was  agreed  to. 
The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WILLIAM  CHUVSKT 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  the  first  bin  that  was  in  orAer  to-night,  to 
which  I  objected  (H.  R.  7200),  for  the  relief  of  William 
Chlnsky.  for  Its  further  consideration. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
b*  la  hereby,  authortsed  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  WUllam  Chlnsky  the 
sum  of  $5,000  In  compensation  for  Injuries  sustained  as  the  result 
of  an  explosion  of  a  hand  grenade  which  he  had  picked  up  In 
Orant  Park,  Chicago,  m.,  October  IS.  1910. 

With  the  following  committee  amendments: 

Pag*  1.  line  6.  strike  out  "  $5,000  "  and  Insert  "  $2,500.'*  and 
page  1,  line  9.  after  the  figures  "  1919."  Insert  "  Provided.  That 
no  part  of  the  amount  appropriated  In  this  act  in  excess  of  10 
per  cent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agenta.  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  anK>unt  appropriated  In  this  act 
In  excess  of  10  per  oent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  ahall 
be  deemed  gtillty  of  a  misdemeanor  and  upon  conviction  thereof 
■haU  be  fined  In  any  sum  no!  •soeeMng  $1,000." 


Mr.  STAFI>ORD.  M^.  Speaker,  the  gentleman  from  IlUnois 
[Mr.  Sabath],  since  this  bill  was  first  considered  to-night, 
has  shown  to  me  certain  evidence  that  convinces  me  that 
these  maneuvers  were  virtually  under  the  full  jurisdiction  of 
the  United  States.   Therefore.  I  withdraw  my  objection. 

Tlie  SPEAKER  pro  tempore.  Is  there  objectim  to  the 
present  consideration  of  the  bill? 

Mr.  BACHMANN.  Mr.  Speaker,  the  amount  as  amended 
is  entirely  satisfactory. 

Ml.  SABATH.    It  is  not  satisfactory,  but  I  accept  It. 

Mr.  BACHMANN.  There  will  be  no  attempt  to  increase 
the  amount  in  another  body? 

Mr.  SABATH.    No. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  committee  amendments  were  agreed  to  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

LAXnU  J.  CLARK 

The  next  business  on  the  Private  Calendar  was  the  bin 
(H.  R.  8800)  for  the  relief  of  Laura  J.  Clark. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. I  could  not  agree  to  the  bin  in  this  form  and  I  would 
like  to  know  whether  or  not  the  goitleman  from  Arkansas 
[Mr.  Ragon]  will  accept  as  a  substitute  the  following  amend- 
ment: 

That  the  Comptroller  General  Is  hereby  authorised  to  aaoer- 
taln  the  amoxint  of  damages  to  which  Laura  J.  Clark,  mother  at 
the  children  of  Capt.  C.  H.  Clark.  United  States  Marine  Corps, 
would  be  entitled  to  under  the  act  of  March  2,  1927.  for  the  as- 
certainment of  damages  to  persons  sttfferlng  injuries  by  reason  of 
explosion  at  the  naval  ammunition  depot  at  Lake  Dover.  N.  J., 
as  If  she  had  presented  her  claim  within  the  stated  time  provided 
In  said  act;  and  there  Is  hereby  appropriated  out  of  any  fvmds  in 
the  Treasury  not  otherwise  appropriated  the  amount  so  ascer- 
tained, to  be  paid  to  said  Laura  J.  Clark,  provided  that  no  Interest 
shall  be  allowed  on  tha  amount  so  ascertained. 

Mr.  MOUSER.    Mr.  Speaker,  will  the  gentleman  yield? 

B>4r.  STAFFORD.    Yes. 

Mr.  MOUSER.  I  had  a  talk  with  the  gentleman  from 
Arkansas  [Mr.  Ragon],  and  he  advises  me  that  this  lady  is  a 
hopeless  cripple.  She  is  a  paralytic.  She  was  64  years  of 
age  when  the  accident  happened  in  1926.  She  never  em- 
ployed an  attorney,  and  the  only  objection  to  her  getting  a 
reasonable  amount  would  be  the  running  of  the  statute  of 
limitations.  She  was  not  acquainted  with  the  proceedings 
and  she  did  not  file  within  the  six  months.  In  view  of  her 
ph3rsical  condition  the  gentleman  from  Arkansas  has  agreed 
to  accept  a  reducti<»i  from  the  amount  of  $5,000.  She  may 
die  in  the  meantime. 

Mr.  RAGON.  Itfr.  Speaker.  I  hope  the  gentleman  from 
Wisconsin  will  not  ask  me  to  do  what  he  has  asked.  whi<^  I 
think  is  wrong,  with  all  due  respect  to  him.  I  am  not  going 
to  surrender  to  that  amendment,  for  this  reason:  Tliis 
woman  is  old.  Through  the  fault  of  the  United  States 
Government  she  has  been  upon  a  bed  (rf  pain  for  the  last 
five  years.  I  saw  her  a  half  dozen  times  this  year  in  a  wheel 
chair,  being  rolled  by  somebody  ^se.  She  lost  her  son.  and 
you  might  say,  figuratively  speaking,  that  they  had  to  pi^ 
him  up  with  a  blotting  paper  rig^t  under  her  face.  lYxiB 
woman  was  knocked  down,  she  was  knocked  from  the  second 
story  to  the  first  story,  but  she  maneuvered  even  so  to  take 
two  little  helpless  boys  and  drag  them  to  an  automoMle  in 
which  they  were  carried  to  a  place  of  safety.  I  had  corre- 
spondence with  General  Lejeune,  who  made  a  personal  in- 
vestigation and  who  has  agreed  that  the  original  amount  oC 
the  bill  is  necessary  to  ccxnpensate  her  for  what  she  suffered 
in  the  first  place.  This  old  lady  was  brought  from  her  hoBta 
In  Arkansas  to  Lake  Denmark  for  the  purpose  of  taking  care 
of  Captain  Clark's  two  little  boys,  while  his  wife  was  confined 
at  Saranac  in  a  tuberculosis  hospital,  from  which  diseasa 
she  has  since  died. 

Mr.  MOUSER.    Mr.  Speaker,  will  the  fentleman  yldd? 

Mr.  RAGON.    Yes. 
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Mr.  MOUSER.  Is  it  not  a  fact  that  If  thla  Is  referred 
back  It  may  not  pass  during  this  session,  and  she  Is  in  sxich 
an  Impoverished  condition  that  she  really  should  have  this 
money  now? 

Mr.  STAFFORD.  This  is  a  House  bill  and  I  am  giving 
full  authority  to  pay  the  amount  which  the  Comptroller 
General  ascertains.  I  am  not  trying  to  do  any  injustice.  I 
am  trying  to  lift  the  statute  of  limitations  and  have  the 
Comptroller  General  pass  upon  it  as  we  have  In  all  these 
other  cases. 

Mr.  MOUSER.  The  Comptroller  General  will  refer  it 
back  for  us  to  fix  the  amount. 

Mr.  STAFFORD.  No.  no.  In  this  amendment  I  give  him 
full  authority.  The  amendment  I  have  offered  is  not  doing 
any  injustice. 

Mr.  MOUSER.  This  case  aroused  my  sjrmpathy.  I  had 
aome  doul^t  about  it 

Mr.  STAFFORD.  I  am  not  insensitive  to  ssrmpathy  either, 
and  by  my  amendment  I  am  appropriating  money  and  mak- 
ing provision  for  the  ascertauiment  of  the  amount. 

Mr.  RAGON.  Let  me  suggest  to  the  gentleman  that  at 
the  time  this  bill  was  reported  out  the  gentleman  from  Ohio 
[Mr.  MousKil  came  and  asked  me  if  I  would  agree  to  a 
reduction.  I  thought  that  anything  he  might  think  was 
reasonable  I  would  accept,  in  view  of  the  fact  that  times 
have  changed,  and  that  $3,500  or  $3,000  would  go  as  far  as 
$5,000  at  the  time  the  bill  was  reported  out.  I  am  per- 
fectly willing  to  accept  that  imder  the  circtmistances,  but 
here  is  an  old  lady  that  I  know  of  my  own  knowledge  was 
Injured  in  that  explosion.  She  is  a  painfully  helpless 
cripple. 

Mr.  STAFFORD.  The  gentleman  is  making  a  bald  state- 
ment. The  gentleman  says  he  knows  of  his  own  knowledge 
that  this  woman  was  injured  in  this  explosion. 

B£r.  RAGON.  The  gentleman  does  not  think  that  Gen- 
eral Lejeune  would  teU  me  an  untruth  about  it.  and  I  have 
known  the  old  lady  ever  since  she  has  been  back  from  her 
Injury.  I  do  not  know  what  else  the  gentleman  could  ask 
for.  If  this  was  taken  out  of  the  Government  of  the  United 
States  and  given  some  one  else  to  sue  for  this,  I  would  not 
give  a  10-cent  cigar  to  guarantee  me  a  verdict  of  less  than 
$20,000  In  any  court  In  this  country.  It  is  a  most  pathetic 
thing. 

Mr.  STAFFORD.  Then  why  did  she  not  exercise  her 
rights,  being  an  intelligent  woman,  within  the  time  author- 
ized by  law? 

Mr.  RAGON.  She  Is  not  an  intelligent  woman  in  the 
light  that  the  gentleman  is.  She  lived  back  there  in  Ar- 
kansas, and  she  was  not  familiar  with  the  law.  I  did  not 
know  that  this  six  months'  limitation  was  there. 

Mr.  STAFFORD.     But  her  son  made  application. 

Mr.  RAGON.  Her  son  wsts  blown  to  smithereens.  The 
widow  was  a  helpless  invalid  In  New  York  City. 

Mr.  MOUSER.     And  she  got  the  paltry  sum  of  $1,400. 

Mr.  RAGON.  She  got  the  paltry  simi  of  $1,400  for  the 
loia  of  her  husband.  I  am  perfectly  willing.  If  the  gentle- 
man insists,  to  accept  the  amendment.  I  am  not  going  to 
•tand  here  and  insist  against  the  gentleman  from  Ohio. 
The  gentleman  asked  me  if  I  would  agree  that  there  would 
be  no  increase  made  in  the  Senate.  The  gentleman  from 
Texas  asked  me  that,  and  I  said  I  would  agree  to  that.  The 
oi.ly  thing  is  that  I  want  you  to  allow  this  poor  old  lady  a 
reasonable  amount. 

Mr.  STAFFORD.  Then  the  gentleman  says  that  which 
does  not  appear  from  the  report,  and  the  gentleman  sees 
tbAt  I  have  taken  considerable  pains  to  write  out  a  substi- 
tute. 

Mr.  RAGON.    Yes.    I  appreciate  that. 

Mr.  STAFFORD.  The  genUeman  sees  that  I  have  not 
Just  hurriedly  glossed  over  this  bill.  I  have  given  it  very 
careful  consideration.  There  was  nothing  in  the  report  by 
the  Secretary  of  the  Navy  to  show  the  extent  of  her  in- 
juries. Now.  if.  as  the  gentleman  states,  she  was  without 
any  question  injured  in  this  way.  and  the  gentleman  knows 
It  of  his  own  knowledge.  I  will  withdraw  my  objection. 


Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  RAGON.    Yes.    I  ylekL 

Mr.  SCHAFER.  Under  what  plan  of  equity  for  this  widow 
is  the  gentleman  willing  to  accept  $3,500?  The  conunlttee 
unanimously  reconunended  $5,000.  This  is  actual,  total  dis- 
ability. She  is  helpless  and  bedridden.  Why,  in  the  name 
of  goodness,  should  we  single  out  this  case  and  put  it  on  the 
auction  block? 

Mr.  BLACK.  The  regular  order.  Mr.  Speaker.  The  gen- 
tleman has  withdrawn  his  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  SCHAFER.    Reserving  the  right  to  object 

Mr.  BLANTON.  They  have  not  reduced  it.  They  are 
allowing  the  $5,000. 

Mr.  MOUSER.  No,  no.  The  gentleman  said  he  would 
accept  an  amendment  making  it  $3,500. 

Mr.  SCHAFER.  I  shall  oppose  any  amendment  reducing 
this  amount  to  $3,000.    It  Is  not  fair. 

Mr.  BLACK.     Mr.  Speaker,  the  regular  order. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tre««ury  be.  and  h» 
Is  hereby,  authorized  and  directed  to  pay  to  Laura  J.  Clark,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
•10.000.  In  full  settlement  of  all  claims  for  Injuries  sustained  by 
reason  of  the  explosion  of  mxinlUons  at  the  Plc«tlnny  Arwnal 
near  Dover,  N.  J,  In  1930. 

With  the  following  committee  amendment: 

Pag*  1.  line  6.  strike  out  "$10,000"  and  Insert  In  lieu  thereof 
"  $6,000." 

Mr.  STAFFORD.    Mr.  Speaker.  I  offer  an  amendment  to 
the  amendment 
The  Clerk  read  as  follows: 

Amendment  to  the  committee  amendment  offered  by  Mr.  &r*F- 
roBo:  Strike  out  "  $5,000  "  and  insert  In  Ueu  thereof  "  $3,500." 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  to  the  committee  amendment. 

Mr.  BLACK.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  It. 

Mr.  BLACK.  Is  the  vote  on  the  amendment  to  the  com- 
mittee amendment  or  on  the  committee  amendment? 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Wisconsin  to  the 
committee  amendment. 

Mr.  BLANTON.  Mr.  Speaker,  I  rise  in  opposiUon  to  the 
amendment.  Just  for  the  purpose  of  having  an  understand- 
ing. I  wish  to  say  to  the  gentleman  from  Arkansas  [Mr. 
Ragom)  that  he  knows  I  am  in  sjrmpathy  with  the  action  of 
the  committee  in  reducing  the  amount  from  $10,000  to 
$5,000. 

Unless  we  respect  the  customary  procedure  on  unanimous- 
consent  night,  and  agreements  entered  into  before  the  ob- 
jection stage  has  passed,  this  is  what  will  happen:  The 
amendment  of  the  gentleman  from  Wisconsin  will  be  voted 
down  and  the  gentleman  from  Wisconsin,  in  the  exercise 
of  his  rights,  will  make  the  point  of  no  quorum  and  the  bill 
will  be  defeated.  So  let  us  respect  the  agreement  made  and 
accept  the  $3,500.  and  uphold  the  dignity  of  procedure  under 
this  rule. 

Mr.  SCHAFER.  I  am  willing  to  support  the  amendment, 
but  I  think  it  is  a  damnable  outrage  to  auction  off  this 
woman's  welfare  here  and  cut  the  amount  from  $5,000. 
which  the  Committee  on  Claims  recommended,  to  $3,500. 

Mr.  BLANTON.  Since  the  gentleman  from  Wisconsin  has 
gotten  that  out  of  his  system,  I  know  he  wants  to  go  along 
and  save  time. 

Mr.  RAGON.  Let  me  say  this,  in  Justification  of  my  pre- 
vious sUtement.  The  reason  I  accepted  this  was  because 
it  had  been  accepted  by  the  gentlemen  who  wanted  to  see 
the  bill  passed.    I  accepted  it  for  this  reason. 

I  may  say  to  the  gentleman  from  Wisconsin  that  the 
$5,000  recommended  at  the  time  the  bill  was  reported  would 
really  be  less  than  the  $3,500  now  proposed. 
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Mr.  SCHAFER.  The  gentleman  Is  compelled  to  accept 
the  reduction  in  order  to  get  something  for  this  poor,  un- 
fortimate  woman. 

Mr.  BLACK.  Mr.  Speaker,  I  did  not  understand  that  an 
agreement  had  been  reached.  Had  I  understood  it,  I  would 
have  stood  by  the  agreement,  because  in  no  other  way  can 
we  function  on  the  Private  Calendar  under  the  old  rules. 
I  trust  the  gentleman  from  Wisconsin,  who  is  a  member  of 
the  Claims  Committee,  will  likewise  stand  by  the  agreement. 

Mr.  SCHAFER.  I  will  in  order  that  this  poor  widow  may 
get  even  the  small  amount  under  this  auctl<Mi  system  here. 

The  regular  order  was  demazxled. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  to  the  committee  amendment. 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

The  committee  amendment,  as  amended,  was  agreed  to. 

Mr.  RAGON.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offerod  by  lir.  Rsooar:  Page  1.  Una  4.  strike  out 
**  Clark  "  and  Inaert  in  lieu  thereof  "  Clarke." 

The  amendment  was  agreed  to. 

Mr.  RAGON.    Mr.  Speaker,  I  offer  anotiwf  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Raoow:  Une  8.  strike  out  the  (dauae 
"  Plcatlnny  Araenal  near  Dover  "  and  insert  In  Ueu  Uineof  "  n«Tal 
ammunition  depot  at  Lake  Denmark." 

The  amendment  was  agreed  to. 

Mr.  RAGON.    Mr.  Speaker,  I  offer  a  further  amendment. 

The  Clerk  read  as  follows: 

At  the  end  of  the  bill  insert  the  foUowisg: 

"  Provided,  That  no  part  of  the  amount  apptt^wlated  In  this  act 
In  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents.  Attoraey  or  attorneys,  on  account 
at  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attome]^,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  apjMrc^nated 
in  this  act  in  excess  of  10  per  cent  thereof  on  account  of  services 
nndered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  c<Miviction 
thereof  shall  be  nned  In  any  stmn  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
The  title  of  the  bill  was  amended. 

ADJODUnaiTT 

&Ir.  BLACK.  Mr.  Speaker.  I  move  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  10  o'clock  and 
35  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Friday.  February  3.  1933.  at  12  o'clock  noon. 


907.  A  letter  from  the  president  of  the  WasUngton  Rail- 
way It  Electric  Co..  transmitting  report  by  William  F.  Ham. 
president  of  the  Washington  Interurban  Railroad  Co..  for 
the  year  ended  Deconber  31.  1932;  to  the  Committee  on  the 
District  of  Columbia. 

908.  A  letter  from  the  president  of  the  Washington  Rail- 
way k  Electric  Co.,  transmitting  report  by  William  F.  Ham. 
president  of  the  Washington  RaUway  k  Electric  Co.,  tar  the 
year  ended  December  31,  1932;  to  the  Committee  on  the 
District  of  Columbia. 

909.  A  letter  from  the  president  of  the  Potomac  Electrlo 
Power  Co.,  transmitting  report  of  the  Potomac  Electric 
Power  Co.  for  the  year  ended  December  31,  1932;  to  the 
Committee  on  the  District  of  Columbia. 

910.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
copy  of  a  proposed  bill  entitled  "  To  provide  for  the  reim- 
bursement of  personnel  of  the  Navy  and  Marine  Corps  for^ 
personal  property  lost,  damaged,  or  destroyed  as  a  result  of 
the  earthquake  which  occurred  at  Managua.  Nicaragua,  on 
March  31.  1931  **;  to  the  Committee  on  Claims. 


COMMITTEE  HEARINGS 
Tentative  list  of  cOTamittec  hearings  scheduled  for  Friday, 
Ftebruary  3.  1933.  as  reported  to  the  floor  leader: 

BAHKINO    AHB    CITRKKNCT 

{  (10.30  a.  m.) 

Hearing  on  H.  R.  14265  and  13851.  to  amend  Reconstruc- 
tion Finance  Corporation  act  to  extend  relief  to  public- 
school  districts,  etc. 

CXmiAOZ.    WUCHTS,    AW»    1CXASUKS8 

I  (10  a.m.) 

Continue  hearings  on  silver  bills. 

WATS    AHD    MKAHS 

I  (2  p.  m.) 

Continue  hearings  on  depreciated  currency  bill. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXTV.  executive  communications 
were  ta±en  from  the  Speaker's  table  and  referred  as  follows: 


REPORTS   OF  COMMITTBES   ON  PUBLIC   BIU£   AND 

RESOLXmONB 

Under  clause  2  of  Rule  xm. 

Mr.  MEAD:  Committee  <m  the  Post  Office  and  Post  Roads. 
H.  Res.  359.  A  res(^ti(m  opposing  the  letting  of  new  air 
mail  contracts  or  renewals  or  extensions  of  existing  contracts 
until  the  committee  authorized  by  the  House  of  Representa- 
tives submits  its  report;  with  amendment  (Rept.  No.  1956). 
Referred  to  the  Committee  of  the  Whole  Boose  on  the  state 
of  the  Union. 

Mr.  LUCJE:  Committee  on  the  Library.  H,  Con.  Res.  47. 
A  concurrent  resolution  relating  to  Statuary  Hall;  without 
amendment  (Rept.  No.  1957) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Unicm. 

Mr.  DARROW:  Cwnmittee  on  Naval  Affairs.  H.  R.  14438. 
A  bill  to  effect  needed  changes  in  the  Navy  rati<m;  without 
amendment  (Rept.  No.  1958) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BIU^  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT, 

Mrs.  KAHN:  Committee  on  Military  Affairs.  H.  R.  6Sf. 
A  bill  to  convey  certain  land  in  the  county  of  Los  Angles, 
State  of  California;  without  amendment  (Rept.  Na  1964). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HARE:  Committee  on  War  Claims.  H.  R.  9913.  A 
bill  for  the  relief  of  Ernest  ElmOTe  Hall;  with  amendment 
(Rept.  No.  1955).  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  WILSON:  A  bin  (H.  R.  14548)  to  amend  the  act 
entitled  "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purposes,"  approved 
May  15, 1928;  to  the  Committee  on  Flood  ControL 

By  Mr.  WHTTTINGTON:  A  bill  (H.  R.  14549)  to  reduce 
salaries,  pay,  and  wages  received  from  the  United  States 
during  the  fiscal  years  1934  and  1935;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

By  Mr.  SABATH:  A  bill  (H.  R.  14550)  to  amend  para- 
graph (1),  section  201,  title  2,  of  the  emergency  relief  and 
construction  act  of  1932;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  LANHAM:  Joint  resolution  (H.  J.  Res.  585)  au- 
thorizing the  erection  in  the  Department  of  State  Building 
of  a  memorial  to  the  American  dipUmiatic  and  consular  offi- 
cers who  while  on  active  duty  lost  their  lives  under  heroic 
or  tragic  circiunstances;  to  the  Committee  on  Public  Build- 
ings and  Grounds. 
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By  Mr.  McRETNOLDG:  Joint  resolution  (H.  J.  Res.  5«6) 
authorizing  an  annual  appropriation  for  the  expenses  of 
partlclpaUon  by  the  United  States  In  the  International  In- 
■tttute  of  Agricnilture  at  Rome.  Italy:  to  the  Committee  on 
Farelgn  Affairs. 

By  Mr.  aotnss:  Joint  resolution  (H.  J.  Res.  587)  to  pro- 
vide protection  and  relief  to  farmers  by  aiding  them  to  con- 
serve and  liquefy  their  mineral  rights  through  recogniied 
and  established  cooperative  agencies  engaged  In  the  pooling 
of  mineral  rights  underlying  farm  lands;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  BRITTEN:  Joint  resolution  (H.  J.  Res.  588)  con- 
cerning the  issuance  of  passport  information:  to  the  Com- 
mittee on  Foreign  Affairs. 


MEMORIALS 

Under  clause  3  of  Rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  Senate  of  the  State  of  Texas,  memorial- 
izing Congress,  indorsing  H.  D.  Drlscoll.  of  Tulsa.  Okla.. 
for  membership  on  the  Interstate  Commerce  Commission. 
and  requests  the  President  to  appoint  him  to  this  position; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Memorial  of  the  Legislature  of  California,  memorializing 
the  President.  Senate,  and  House  of  Representatives  to 
enact  into  law  H.  R.  13999.  to  the  end  that  adequate  pro- 
tection be  aflOTded  the  industries  and  agriculture  of  the 
Nation:  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DO  WELL:  A  bill  (H.  R.  14551)  granting  an  in- 
crease of  pension  to  Anise  Musselman;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  GREGORY:  A  bill  (H.  R.  14552)  granting  a  pen- 
sion to  Ethel  Drew;  to  the  Committee  on  Pensions. 

By  Mr.  HOGG  of  West  Virginia:  A  biU  (H.  R.  14553)  for 
the  relief  of  Garfield  Maynard;  to  the  Committee  on  Claims. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  14554)  granting 
a  pension  to  Grace  A.  Harper;  to  the  Committee  on  Invalid 
Pensions. 

Abo.  a  bill  (H.  R.  14555)  granting  an  increase  of  pension 
to  Mary  O.  Lockwood;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  cH.  R.  14556)  granting  an  increase  of  pension 
to  Mary  E.  Jones;  to  the  Committee  on  Invalid  Pensions. 

AldD^^a  tiiU  (H.  R.  14557)  granting  an  increase  of  pension 
to  Mary  Scott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  14558)  granting  an  increase  of  pension 
to  Sarah  A.  Sembower;  to  the  Committee  on  Invalid 
Pensions. 

Abo.  a  bill  (H.  R.  14559)  granting  an  Increase  of  pension 
to  Elizabeth  Wynn;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  THURSTON:  A  blU  (H.  R.  14560)  for  the  relief 
of  C  V.  Maaon;  to  the  Committee  on  Claims. 

By  Mr.  THATCHER:  A  blU  (H.  R.  14561)  for  the  relief 
of  Mary  Seeley  Watson;  to  the  Committee  on  Foreign 
Affairs. 


PETmONS,  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10132.  By  Mr.  ADKINS:  PeUUon  of  citizens  of  Villa 
Chrove.  m.,  protesting  against  proposed  changes  in  veterans' 
legislation  and  urging  support  of  all  legislation  to  see  that 
Justice  Is  done  the  veterans:  to  the  Committee  on  Veterans' 
Affairs. 

10133.  By  Mr.  CLARKE  of  New  York:  Petition  of  a  group 
of  citizens  of  Oneonta,  N.  Y..  opposed  to  the  return  of  beer 
and  to  every  legislative  act  that  would  legalize  alcoholic 
liquors  stronger  than  one-half  of  1  per  cent;  to  the  Com- 
mittee on  the  Judiciary. 

10134.  By  Mr.  CURRY:  Petition  of  members  of  the  Fleet 
Reserve  AModation,  Branch  8.  of  VaUejo.  CaUf .,  in  regard 


to  economies  affecting  enlisted  men  of  the  Navy;  to  the 
Navy  Subcommittee  of  Appropriations  Conmiittee. 

10135.  By  Mr.  DELANEY:  Petition  of  Kirkman  k  Son 
(Inc.).  of  Brooklyn.  N.  Y..  soap  manufacturers,  protesting 
against  the  amendment  of  House  bill  13991.  taxing  all  in- 
dustrial oils  entering  the  United  States  with  the  exception 
of  those  from  the  Philippine  Islands;  to  the  Committee  on 
Wa3rs  and  Means. 

10136.  By  Mr.  FINLEY:  Petition  of  108  citizens  of  the 
ninth  congressional  district  of  Kentucky,  protesting  against 
repeal,  modification,  or  nulliflcation  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

10137.  By  Mr.  GARBER:  Petition  of  McManus-Heryer 
Brokerage  Co.,  Oklahoma  City.  Okla..  protesting  against  any 
change  in  the  currency  system  of  the  United  States;  to  the 
Committee  on  Banking  and  Currency. 

10138.  Also,  petition  of  certain  voters  and  citizens  of  Tulsa. 
Okla..  urging  support  of  immediate  inflation  of  money 
through  standardization  of  silver  with  gold  on  a  basis  of 
16  to  1.  and  a  moratorium  on  all  debts  for  at  least  a  year  or 
18  months;  to  the  Committee  on  Banking  and  Currency. 

10139.  Also,  petition  urging  enactment  of  railway  pension 
bills  (S.  4646  and  H.  R.  9891);  to  the  Committee  on  the 
Judiciary. 

10140.  By  Mr.  GRISWOLD:  PeUUon  of  J.  A.  Williams 
and  55  other  residents  of  Portland.  Ind..  protesting  against 
any  change  or  modification  of  the  eighteenth  amendment; 
to  the  Committee  on  the  Judiciary. 

10141.  Also,  petition  of  H.  E.  Jones  and  36  other  residents 
of  Redkey,  Ind.,  protesting  against  any  change  or  modiflca- 
Uon  of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

10142.  Also,  i;>etltlon  of  C.  J.  Redding  and  23  other  citizens 
of  Huntington.  Ind..  protesting  against  any  change  or  modi- 
flcation  of  the  prohibition  law  and  urging  strict  enforcement 
of  this  law;  to  the  Committee  on  the  Judiciary. 

10143.  Also,  petition  of  Mrs.  John  Bookwalter  and  39 
other  citizen5  of  Macy.  Ind..  protesting  against  any  change 
or  modiflcaUon  of  the  eighteenth  amendment:  to  the  Com- 
mittee  on  the  Judiciary. 

10144.  By  Mr.  KELLY  of  Pennsylvania:  PeUtion  of  ciU- 
zens  of  Swissvale.  Pa.,  favoring  the  stop-allen-representatlon 
amendment:  to  the  Committee  on  Immigration. 

10145.  By  Mr.  LAMBERTSON:  Petition  of  the  Francis 
Willard  Woman's  Christian  Temperance  Union,  of  Leaven- 
worth. Kans..  signed  by  Its  president,  Mrs.  Harriet  Shelby, 
and  also  the  secretary,  Miss  Jennie  Shields,  favoring  the  Im- 
provement of  the  motion-picture  Industry;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

10146.  By  Mr.  LINDSAY:  Petition  of  Educational  Conser- 
vation Society,  Woodside.  Long  Island,  N.  Y..  favoring  Sen- 
ate Concurrent  Resolution  6;  to  the  Committee  on  the 
Judiciary. 

10147.  Also,  peUtion  of  Kirkman  St  Son  (Inc.),  soap  manu- 
facturers, Brooklyn.  N.  Y.,  opposing  amendment  to  part  ot 
domestic  allotment  bill  (H.  R.  13991) ;  to  the  Committee  oo 
Agriculture. 

10148.  By  Mr.  MARTIN  of  Massachusetts:  Petition  of 
Mark  R.  Shaw  and  other  residents  of  HoUiston,  Mass..  urs- 
ing  adoption  of  the  so-called  stop-alien-representaUoa 
amendment:  to  the  Committee  on  the  Judiciary. 

10149.  By  Mr.  REID  of  Illinois:  Petition  of  several  hun« 
dred  residents  of  Elgin,  HI.,  and  vicinity,  being  members  of 
the  Elgin  Chapter  of  the  Daughters  of  the  American  Revolu- 
tion, urging  the  passage  of  House  biUs  1967.  8549.  12044.  and 
10602:  to  the  Committee  on  Immigration  and  Naturalization. 

10150.  By  Mr.  RUDD:  Petition  of  Arthur  C.  Mayer  Post, 
No.  570.  Veterans  of  Foreign  Wars,  Brooklyn.  N.  Y..  opposing 
so-called  econcnny  at  the  expense  of  war  veterans;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

10151.  Also,  petition  of  Kirkman  it  Son  (Inc.).  soap  manu- 
facturers. Brooklyn,  N.  Y.,  opposing  certain  amendment  to 
the  domestic  allotment  bill  (H.  R.  13991) ;  to  the  Committat 
on  Agriculture. 
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SENATE 
Friday,  February  3,  1933 

{Legislative  day  of  Tuesdav.  January  10.  1933) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiraUon 
of  the  recess. 

The  PRESIDENT  pro  tempore.  The  Senate  will  receive 
a  message  from  the  House  of  RepresentaUves. 

aCESSAGE  FROM  THS  HOCSB 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  243.  An  act  for  the  relief  of  S.  F.  Stacher; 

S.  433.  An  act  to  authorize  the  posthumous  award  <rf  a 
distinguished-flying  cross  to  Eugene  B.  Ely; 

S.  2058.  An  act  for  the  relief  of  William  C.  Rives; 

8. 2982.  An  act  for  the  relief  of  J.  O.  Seupelt;  and 

S.  4381.  An  act  authorizing  the  President  to  transfer  and 
appoint  Ueut.  Morris  Smellow,  United  States  Navy,  to  the 
grade  of  passed  assistant  paymaster,  with  the  rank  of  lieu- 
tenant, in  the  Supply  Corps  of  the  United  States  Navy. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  2200)  to  authorize  the  presentation  of  a  medal 
of  honor  posthumously  to  the  late  Henry  Clay  Drexler  and 
the  late  George  Robert  Cholister.  with  amendments,  in 
which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  the  concm:- 
rence  of  the  Senate: 

H.R.698.  An  act  authorizing  the  President  to  transfer 
and  appoint  lieut.  (Junior  Grade)  Arnold  R.  Kline.  United 
States  Navy,  to  the  grade  of  assistant  paymaster,  with  the 
rank  of  lieutenant  (Jimior  grade)  in  the  Supply  Corps, 
United  States  Navy; 

H.  R.  913.  An  act  for  the  relief  of  Charles  W.  Sumner; 

H.  R.  1709.  An  act  for  the  relief  of  Burton  Bowen; 

H.  R.  1710.  An  act  for  the  relief  of  Raymond  C.  Bogart; 

H.  R.  3626.  An  act  for  the  relief  of  John  L  Lowe;  ] 

H.  R.  3905.  An  act  for  the  peMef  of  MaJ.  L.  D.  Worsham; 

H.  R.  5989.  An  act  for  the  relief  of  John  CNeil; 

H.  R.  7200.  An  act  for  the  relief  of  William  Chinsky; 

H.  R.  7593.  An  act  for  the  relief  of  Louis  ZagaU; 

H.  R.  7687.  An  act  for  the  relief  of  W.  B.  Ford; 

H.R.8216.  An  act  for  the  relief  of  the  First  National 
Bank  of  Junction  City,  Ark.; 

H.  R.  8800.  An  act  for  the  relief  of  Laura  J.  Clarke; 

H.R.9166.  An  act  for  the  relief  of  Wllllsm  E.  B.  Grant; 

H.R9272.  An  act  to  correct  the  rating  of  Jctm  HUntz 
Boloff.  Fleet  Naval  Reserve; 

H.  R.  9478.  An  act  for  the  relief  of  Olen  H.  Parker;  and 

H.  R.  9955.  An  act  for  the  relief  of  Lucius  K.  Osterhout. 

SnOtXXD  BILLS  8XCHKD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

S.  243.  An  act  for  the  relief  of  S.  F.  Stacher; 

S.  433.  An  act  to  authorize  the  posthumous  award  of  a 
distinguished-flying  cross  to  Eugene  B.  Ely; 

S.  2058.  An  act  for  the  relief  of  William  C.  Rives; 

S.  2982.  An  act  for  the  relief  of  J.  G.  Seupelt;  and 

S.  4381.  An  act  authorizing  the  President  to  transfer  and 
appoint  Ueut.  Morris  Smellow,  United  States  Navy,  to  the 
grade  of  passed  assistant  paymaster,  with  the  rank  of  lieu- 
tenant, in  the  Supply  Corps  of  the  United  States  Navy. 

HERBSIT  O.  BLACK  AHD  CLAKK  GOAL  CO. 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  to  the  bill  (S.  487)  for  the  relief 
of  Herbert  G.  Black,  owner  of  the  schooner  Oakwooda.  and 
Clark  Coal  Co.,  owner  of  the  cargo  of  coal  on  board  said 
schooner,  which  were,  on  page  2,  line  11,  after  "  admiralty." 
to  insert  "  under  the  terms  and  conditions  of  the  public  ves- 
sels act  of  March  3.  1925  (U.  S.  C.  Utle  46.  ch.  22) ,"  and 
on  page  2,  line  W.  after  -States,"  to  insert  "district  at- 
torney." 


Mr.  WHITE.    I  move  that  ttie  Senate  eoncor  In  the 
amendments  of  the  House. 
The  moUon  was  a^preed  to. 

THX  JOTTEKAL 

Mr.  FESS.  Mr.  President,  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  the  calendar  days  of  Feb- 
ruary 1  and  2,  1933. 

The  PRESIDENT  pro  tempore.  Is  there  obJecUcm?  The 
Chair  hears  none,  and  that  order  will  be  entered. 

CALL  or  THB  BOUi 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Ashurst  Dale  Kean  Ruaaell 

Austin  Davis  Kendrlok  SduOl 

BankhMMl  DldOssoA  E:eye6  SchDiyltf 

Barbour  Dili  King  Sheppard 

BarUey  Fess  La  FoUett*  Shipataad 

Bingham  Fletcher  Lewlg  ?°^"i 

Black  Frazler  Logan  Bmoot 

Blaine  George  McOlll  Stelwer 

Borah  Glaae  licKellar  Bwanaoa 

Bratton  Glenn  ICcNary  ^mas,  Idaho 

Brookhart  Goldsborough        Metcalf  Thomas.  Okla. 

Bulkier  Gore  Mbeee  Towna^d 

Bulow  Grammer  Neely  ^mmmwl 

Byrnes  Hale  Horbedt  Tydlngs 

Capper  Harrlscm  Worrls  Vandenberg 

Caraway  Hasting*  Nye  S"ffS 

ConnaUy  Hatfield  Oddle  Walcott 

CooUdge  Hawes  Plttman  Walsh,  Uaas. 

Copeland  Hayden  Beed  Walsh,  liont. 

OosUgan  Hebert  Reynolds  Watson 

Couzens  Hull  Robinson.  Ark.       Wheeler 

Cutting  Johnson  Robinson,  Ind.      White 

Mr.  NORRIS.  I  desire  to  announce  that  my  oolleagu*^ 
[Mr.  Howell]  is  absent  on  official  business  of  the  Senate. 
I  ask  that  this  announcement  may  stand  for  the  day. 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
Missouri  [Mr.  PatteksonI  is  detained  from  the  Senate  be- 
cause of  a  death  in  his  family.  I  ask  that  this  announce- 
ment may  stand  for  the  day. 

The  PRESIDENT  pro  tempore.  Eighty-eight  Senators 
having  answered  to  their  names,  a  quorum  is  present.  The 
Senate  will  receive  a  message  from  the  President  of  the 
United  States. 

messages  FEOM  THB  PBE81DBMT — APFKOVAL  OV  BXLU 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  Senate  by  Mr. 
Latta,  one  of  his  secretaries,  who  also  aimounced  that  the 
President  had  approved  and  signed  the  following  acts: 

On  February  1.  1933: 

S.  213.  An  act  authorizing  adjustment  of  the  claim  of 
Kenneth  Carpenter; 

S.  219.  An  act  authorizing  adjustment  of  the  claims  of 
Orem  Wheatley.  Kenneth  Blaine,  and  Joseph  R.  Ball;  and 

S.  563.  An  act  for  the  relief  of  George  T.  Johnson  li  Sons. 

On  February  2,  1933: 

S.  252.  An  act  authorizing  adjustment  of  the  claim  at 
Johnson  li  Higgins. 

SEMATOB   FROM  MX8SOUBI — BEMMfill    C.   CLAEX 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before 
the  Senate  the  following  communication  from  the  Governor 
of  the  State  of  Missouri,  which  will  be  read: 

The  Chief  Clerk  read  as  follows: 

(Telegram] 

JirmsoN  Crrr,  Mo.,  F^truary  '•  '*^'- 

Vice  Preeldcnt  Chabub  Custxs: 

I  have  this  day  appointed  Hon.  Bknwbtt  C.  Cuuoc  United  States 
Senator  from  Missouri  to  fill  the  vacancy  caused  by  the  resigna- 
tion of  Senator  Harry  B.  Hawes.  and  oertmeat*  at  appointment 
has  been  maUed  to  Mr.  Cuuuk. 

Gxnr  B.  Pabx.  Governor. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  Mr.  Clabk 
is  present  and  ready  to  take  the  oath  of  office.  I  ask  unanit- 
mous  consent  that  he  be  permitted  to  take  the  oath. 
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The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  Senator  designate  will  present 
at  the  desk  to  receive  the  oath  of  office, 
r.  Clark,  escorted  by  Mr.  RoBursoii  of  Arkansas,  ad- 
to  the  Vice  President's  desk;  and  the  oath  prescribed 
tagr  iaw  having  been  administered  to  him,  he  took  his  seat  in 
tbe  Senate. 

HON.    HAKIT    •.   HAWn 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  former  Sen- 
ator Harry  B.  Hawes.  of  Missouri,  resigned  his  seat  In  this 
body  effective  this  day.  He  has  served  with  distinction  and 
notable  ability.  Former  Senator  Hawes  enjoys  the  respect, 
the  confidence,  and  the  affection  of  those  who  have  labored 
with  him  in  the  Congress.  His  retirement  is  regretted  by 
every  Senator. 

The  Senate  has  Just  received  into  its  Membership  a 
tarUUant  successor  to  Mr.  Hawes.  Mr.  Clakk  was  elected  by 
a  yftrj  large  majority  for  the  full  term  beginning  on  the 
4th  of  March.  Senator  Hawes  having  announced  his  in- 
tention not  to  be  a  candidate  and  having  refrained  from 
becoming  a  candidate. 

Mr.  Claax's  name  b  associated  with  the  legislative  history 
of  the  country  in  a  very  intimate  way.  His  distinguished 
father  was  for  many  years  the  leader  of  his  party  in  the 
House  of  Representatives  and  for  severkl  years  also  Speaker, 
presiding  over  that  great  body.  His  renown,  his  courage, 
his  ability  are  within  the  memory  of  all  who  bad  the  honor 
of  being  familiar  with  his  labors. 

The  new  Senator  from  Missouri,  Senator  Clark,  Is  familiar 
with  political  problems,  is  a  skilled  parliamentarian  and  an 
able  speaker,  and  la  to  be  welcomed  into  the  Membership 
of  this  body  as  one  who  will  prove  his  devotion  to  the  wel- 
fare of  the  Nation. 

Mr.  McNARY.  Mr.  President.  I  can  not  let  this  occasion 
pass  without  expressing  my  very  high  regard  and  sincere 
affection  for  Senator  Hawes.  who  has  Just  relinquished  Ills 
Mat  in  the  Senate.  I  have  served  with  him  on  committees 
of  the  Senate  and  on  the  floor,  and  all  his  public  service 
has  been  characterized  by  consideration  for  his  colleagues 
and  studious  reflection  upon  the  problems  before  the  country 
and  the  Senate.  It  is  with  deep  regret  that  I  witness  his 
volimtary  retirement  from  the  Senate:  and  when  I  say  that 
his  departure  is  a  loss  to  this  body.  I  am  sure  that  feeling  is 
shared  by  every  Republican  Member  of  the  Senate. 

Mr.  PITTMAN.  Mr.  President,  I  have  had  the  honor 
and  pleasure  of  serving  on  several  committees  with  ex- 
Senator  Harry  B.  Hawes,  and  I  have  found  that  he  has  given 
not  only  great  service  on  those  committees  but  extraordi- 
narily able  service.  He  is  a  man  of  deep  feeling,  of  broad 
aympathiea.  During  his  whole  Ufe.  from  his  earliest  man- 
hood, both  in  his  activities  in  State  and  in  the  Congress,  he 
has  been  really  working  for  the  interests  of  others  rather 
than  his  own  Interest.  It  is  this  particular  characteristic  of 
Senator  Hawes  that  has  won  for  him  the  affection  of  those 
who  have  known  him,  and  when  he  leaves  us  he  will  be  seri- 
ously missed  in  this  body,  not  only  because  of  the  services 
he  has  rendered  but  because  of  the  warm  friendships  that 
he  has  made  with  all  its  Members. 

I  watched  his  work  particularly  with  regard  to  the  bin 
providing  for  the  freedom  of  the  Philippines.  I  know  that 
he  was  actuated  by  the  very  highest  motives  of  humanity 
not  only  toward  those  people  but  toward  our  own  people 
in  bringing  about  the  enactment  of  that  great  compromise 
legislation.  I  saw  him  summer  before  last  in  the  Philippine 
Islands,  to  which  he  went  at  his  own  expense  for  the  pur- 
pose of  stiidying  the  conditions  which  it  was  essential  to 
know  in  order  to  frame  proper  legislation,  and  never  once 
in  all  the  time  that  legislation  was  being  framed  did  be 
Tary  txxim  the  principle  of  Justice  which  has  marked  his 
whole  career. 

I  know,  as  I  think  all  know,  that  he  could  have  remained 
tL  the  Senate  of  the  United  States  probably  indefinitely  if 
he  had  seen  fit  to  do  so.  His  services  to  his  own  State 
have  been  recognized  and  are  now  recognized.  I  am  satis- 
fied, for  instance,  that  the  brilliant  Senator  who  has  taken 


his  place  would  have  never  been  a  candidate  against  Sen- 
ator Hawes.  Nor  do  I  believe  that  he  would  have  had 
opposition  in  his  own  party  had  he  seen  flt  to  aspire  to  con- 
tinue to  represent  his  State  in  the  Senate.  He  has  served 
his  public  life,  and  yet  he  is  now  giving  the  remainder  of 
his  life  to  a  quasi-public  senrioe.  He  loves  human  beings; 
he  loves  animal  life;  he  loves  all  forms  of  life;  and  now  he 
is  devoting  the  remainder  of  his  years  to  the  conserva- 
tion, preservation,  and  protection  of  the  wild  life  of  our 
country.  He  loves  the  stars,  he  loves  the  birds,  he  loveg 
dogs  and  other  animals.  He  believes  that  in  their  lives 
they  are  entitled  to  have  protection  the  same  as  are 
human  beings,  and  he  will  continue  his  great  work  in  their 
behalf.  It  is  fortunate  that  in  doing  so  he  and  his  charming 
family  will  not  be  so  far  away  from  us  and  that  they  wiU 
probably  spend  most  of  their  time  here  in  Washington. 

I  know  that  he  would  welcome  an  opportunity  to  express 
his  appreciation  of  the  courtesy  and  kindness  he  has  re- 
ceived at  the  hands  of  Members  of  the  Senate  here,  but 
parliamentary  rules  forbid;  he  has  voluntarily  ended  a  long 
and  singularly  successful  public  career.  We  wish  him  m 
long  and  happy  life. 

Mr.  BINQHAM.  Mr.  President,  as  chairman  of  the  com- 
mittee that  had  in  charge  the  bill  for  Philippine  inde- 
pendence, whose  author  and  whose  pilot  through  the  stormy 
seas  of  opix>sition  was  Senator  Hawes.  I  should  like  to  take 
this  opportunity  to  place  in  the  Record  a  brief  tribute,  from 
the  heart,  to  his  faithful  service  on  that  committee.  He 
devoted  a  very  large  part  of  the  last  few  years  to  a  study 
of  the  question  of  Philippine  Independence.  He  pressed 
It  with  unfailing  zeal,  sincere  courtesy,  and  a  willingness 
to  meet  widely  varjrlng  views.  Had  it  not  been  for  the 
spirit  he  showed  in  the  handling  of  the  entire  matter.  I 
think  I  can  say  without  fear  of  contradiction  that  the  step 
recently  taken  by  the  Congress  would  have  not  been  taken. 
When  the  day  comes  that  the  people  of  the  Philippine 
Islands  achieve  their  fond  hope  and  expectation  of  inde- 
pendence, it  should  be  recognized  by  them  that  to  no  other 
person  do  they  owe  their  independence  in  greater — or  even 
equal — measure  than  to  Senator  Hawes.  of  MlssourL  A 
gentleman,  a  scholar,  a  statesman,  a  faithful  Member  of 
this  body,  he  leaves  it  with  the  regret  of  all  his  colleagues. 

Mr.  COPELAND.  Mr.  President,  in  view  of  the  fact  that 
we  recently  had  a  more  or  less  bitter  contest  in  this  body 
over  the  Philippine  Independence  bill,  I  wish  to  say  a  word 
regarding  Senator  Hawes.  It  so  happens  that  I  was  the 
only  Democrat  to  vote  to  sustain  the  President  in  his  veto 
of  the  measure,  not  because  of  the  reason  he  presented  but 
because  of  my  belief  that  the  act  was  unconstitutional. 
Yet  because  I  did  that  there  may  be  some  propriety  in  my 
speaking  a  word  regarding  Senator  Hawes,  the  chief  ad- 
vocate of  the  measure. 

I  wish  to  say  that  I  have  never  come  in  contact  with  a 
more  kindly,  sweet -natiu-ed  man  than  Mr.  Hawes,  or  one 
with  a  more  lovable  disposition.  In  spite  of  the  bitterness 
of  our  debate  on  the  Philippine  question.  I  found  him  fair 
and  Just  and  considerate.  There  were  many  times  when  he 
was  out  of  patience  with  me.  I  dare  say.  but  he  never  In- 
dicated, In  his  personal  contacts  or  in  his  public  utterances, 
anything  but  the  deepest  consideration  for  me. 

I  wish  to  say  to  the  people  of  the  Philippine  Islands  that 
regardless  of  my  attitude  toward  the  Philippine  bill,  I  want 
every  friend  I  have  in  those  islands  as  well  as  here  to  know 
that  I  regard  Mr.  Hawes  as  a  man  of  the  highest  character 
and  integrity.  There  was  no  selfishness  in  his  attitude.  He 
did  what  he  did  through  a  profound  conviction  that  this 
was  the  time  for  action  on  the  part  of  Congress  and  that 
the  bill  sponsored  by  him  was  the  best  that  could  be  had. 
I  regard  Mr.  Hawes  as  a  true  friend  of  the  Filipinos,  and 
if  I  can  say  a  single  word  to  give  assurance  to  those  people 
of  the  loftiness  of  his  character.  I  desire  to  do  it. 

On  the  personal  side.  Ur.  President.  I  desire  to  testify 
to  the  brotherliness.  the  kindliness,  and  the  sweetness  of 
character  of  our  friend.  The  fact  that  he  would  resign  his 
high  office  in  order  that  his  successor  might  have  a  month 
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(rf  experience  is  typical  ot  the  man;  It  Is  exactly  what  I 
should  expect  from  Harry  Hawes.  He  wHl  go  oat  from  this 
Chamber  with  the  respect,  the  admiration,  and  the  affection 
of  every  Member  of  this  body. 

Mr.  NORBECK.  Mr.  President.  I  think  Senator  Harry  B. 
Hawes  is  one  of  the  Senators  who  puts  his  country  above 
his  party.  He  is  on  equally  intimate  terms  with  the  Repub- 
licans and  tbe  Democrats.  He  oijoys  their  good  win  and, 
therefore,  has  been  in  positicKi  to  accomplish  things  that 
otherwise  would  have  been  impossible. 

His  love  and  loyalty  for  his  State  of  Missoori  is  forcibly 
brought  to  our  attention  by  the  unusual  proceeding  of 
resigning  for  the  purpose  of  giving  his  successor  certain 
Important  advantages. 

It  is  admitted  by  all  that  the  success  of  tbe  Philippine 
independence  bill  was  largely  due  to  the  tact,  perseverance, 
discretion,  and  patience  of  Senator  Hawes.  The  Filipinos 
are  happy  now,  but  it  Is  quite  possible  that  the  responsibility 
that  comes  with  independence  will  bring  th«n  to  regret  the 
change  for  which  they  have  so  loudly  clamored.  But  from 
the  standpoint  of  an  American  citizen,  I  think  it  was  a  good 
measure,  and  the  Senator  from  Missouri  is  entitled  to  great 
credit.  This  country  Is  large,  and  we  have  all  the  trouble  we 
can  handle  at  home.  We  do  not  need  to  go  across  the  sea 
to  And  It 

Mr.  President,  my  contacts  with  Senator  Hawes  have  been 
more  particularly  In  connection  with  conservation  measures. 
I  found  in  him  an  intense  and  quiet  interest  in  the  preserva- 
tion of  aU  the  good  things  the  Creator  gave  us.  He  loves 
nature,  enjoys  the  beautiful  scenery,  and  is  always  the 
defender  of  wild  life,  which  is  threatened  with  extermina- 
tion, and  he  has  methods  of  obtaining  results. 

My  associations  with  the  Senator  have  been  both  pleasant 
and  profitable.  The  Committee  on  Wild  Life,  of  which  we 
are  both  members,  have  from  him  obtained  a  broader  under- 
standing of  the  problem  and  a  greater  interest  in  its  objec- 
tives. He  was  always  tolerant,  and  yet  he  had  unusual  ability 
in  promoting  conservation  measures. 

Mr.  FE8S.  Mr.  President,  there  are  few  Senators  with 
whom  I  have  had  a  more  intimate  acquaintance  than  with 
the  retiring  Senator  from  Ailssouri.  and  there  are  few  whose 
friendship  I  more  appreciate. 

I  first  met  him  when  we  both  were  Members  of  the  House 
of  Representatives.  I  was  there  when  he  came,  but  his 
coming  was  heralded  even  before  he  reached  the  House.  I 
was  in  intimate  association  with  him  and  learned  very  soon 
to  observe  that  while  he  was  quite  intense  in  his  partisan- 
ship, it  never  extended  beyond  the  point  where  he  could  not 
appreciate  the  viewpoint  and  sentiments  of  his  opponents. 
When  he  came  to  the  Senate,  and  especially  in  his  service 
on  the  Committee  on  Interstate  Commerce.  I  noticed  his 
broadmlndedness  as  we  sat  on  opposite  sides  of  the  table 
and  considered  the  various  complicated  and  controverted 
subjects  that  came  before  that  committee. 

I  did  not  rise  to  say  that,  however.  What  impresses  me 
is  the  sharp  contrast  between  the  man  who  finds  public  life 
a  disappointment  and  the  man  who  goes  out  of  public  office 
of  his  own  choice,  happy  in  bis  associations  with  all  of  his 
colleagues  and  appreciated  by  all  who  know  him,  so  that 
Instead  of  being  the  subject  ol  attack,  as  is  the  fate  of  most 
public  servants,  and  becomtng  disappointed  in  that  be  did 
not  appreciate  public  life  as  he  had  expected  to.  or  was  not 
appreciated  by  the  pubUc,  he  goes  out  with  love  and  affec- 
tion not  only  in  the  hearts  of  bis  colleaguew  but  commenda- 
tion  on  their  lips  as  well. 

I  have  scanned  the  lives  of  the  men  in  this  body  and  the 
other  body  in  our  past  history,  and  I  have  noticed  how 
many  of  them  have  a  comidaint  at  tbe  end  of  their  service. 
For  example,  I  read  the  reodlections  of  public  life  of  40 
years  of  a  great  statesman  from  my  own  State,  and  almost 
the  entire  content  of  the  volume  is  expressicm  of  disappoint- 
ment all  along  tbe  line,  until  it  would  seem  that  to  some 
people  public  life  is  a  series  of  disappointing  occurrences. 

Here,  however,  IS  a  case  where  a  great  representative  In 
this  body  voluntarily  retires  with  a  summation  at  work  that 


meets  the  admiration  of  aU  of  his  friends:  and  I  wish  to 
congratulate  him  as  he  is  going  away  f n»n  this  body  with 
that  feeling  ^nH  with  that  testimony,  because  it  is  imiversal. 
Tbe  PRESIDENT  pro  tempore.  To  all  of  which  the  Chair, 
speaking  in  his  capacity  as  a  Senator  and  emidos^ing  the 
language  used  yesterday  by  the  Senator  from  Arkansas  [Mr* 
Rmuwsoh].  says,  "Amen." 

CHAMGI  or  BATK  Or  XWAUCtTHATIOV 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Governor  of  Georgia,  transmitting  certified 
copy  of  a  Joint  resolution  adopted  by  the  General  Assembly 
of  the  State  of  Georgia  ratifying  and  approving  a  proposed 
amendment  to  the  Constitution  of  the  United  States,  which, 
with  the  accompanjring  resolution,  was  ordered  to  lie  on  the 
table  and  to  be  printed  in  the  Record,  as  follows: 

EIXgUUTIVE  DEPASnOMT, 

Atlanta,  FeXfruary  I,  I9ii. 

Hon.  Obo.  H.  Mobbb, 

Praaident  pro  tempore  Vntted  State$  Senate. 

WoMhington,  D.  C. 
X3BAB  Sn:    In   aocordance  with  the   Joint  Resolution   Mo.    10. 
adopted  by  the  General  Assembly  of  Georgia  on  January  23.  198S, 
I  am  inclosing  herewith  copy  of  said  resolution  for  preaentaUon  to 
your  body. 

I  am  also  forwarding  copy  oi  this  resolution  to  the  Secretary  of 
State,  and  aLio  Speaker  of  the  House  of  Representatives. 
RespectfuUy. 

Bdgsnb  Taucaikk.  Oovemor. 

A  Joint  resolution  of  the  General  Assembly  of  the  State  of 
Georgia  ratifying  and  approving  the  proposed  amendment  to  the 
Constitution  of  the  United  States  relative  to  fixing  the  com- 
mencement of  the  terms  of  the  President,  Vice  President,  and 
Members  of  CTongress,  and  fixing  the  time  of  the  assembling 
of  Congress 

Whereas  the  Congress  of  the  United  States  has.  under  the  stztti 
article  of  the  Constitution  of  the  United  States,  proposed  an 
amendment  to  the  Constitution  In  the  following  words,  to  wit: 

"  JOINT    KKBOLUnON 

**  Proposing  an   amendment  to  tbe  Constitution  of  the  United 

States 

"Resolved  by  the  Senate  and  House  of  Representatives  of  tha 
United  States  of  America  in  Congress  assembled  (two-thirds  of 
each  House  concurring  therein).  That  the  following  amendment 
to  the  Constitution  be.  and  hereby  Is,  proposed  to  the  States,  to 
become  valid  as  a  part  of  said  Constitution  wtien  ratified  by  tlis 
legislatures  of  the  several  States  as  provided  in  the  Constitution: 

" '  abtxcue  — 

** '  SacnoN  1.  The  terms  of  the  President  and  Vice  President 
shall  end  at  noon  on  the  20th  day  of  January,  and  the  terms  of 
Senators  and  Representatives  at  noon  on  the  3d  day  of  J4nuary  of 
the  years  In  which  such  terms  would  have  ended  if  Uiis  article 
had  not  been  ratified,  and  the  terms  of  their  successors  shall  then 
begin. 

" '  Sac.  2.  The  Congress  shall  assemble  at  least  once  in  evsty 
year,  and  such  meeting  shall  begin  at  noon  on  the  3d  day  at 
January,  unless  they  shall,  by  law,  appoint  a  different  way. 

" '  S»c.  3.  If ,  at  the  time  fixed  for  the  beginning  of  the  term  of 
tbe  President,  the  President  elect  shall  have  died,  the  Vice  Presi- 
dent elect  shall  become  President.  If  a  President  shall  not  have 
been  chosen  before  the  time  fixed  for  the  beginning  of  his  term, 
or  If  the  President  elect  shall  have  failed  to  qualify,  then  the 
Vice  President  elect  shall  act  as  President  \intll  a  President  shall 
have  qualified;  and  the  Congress  may.  by  law.  provide  for  Um 
case  wherein  neither  a  President  elect  nor  a  Vice  President  deot 
shall  have  qxuJifled.  declaring  who  shall  then  act  as  Prssldeat. 
or  the  manner  in  which  one  who  Is  to  act  shall  be  selseted,  and 
such  person  shall  act  accordingly  until  a  President  or  Vloe  Pxssi- 
dent  shall  have  qualified. 

" '  Sac.  4.  The  Congress  may  by  law  i»rovlde  for  the  case  of  Vbm 
death  of  any  of  the  persons  from  whom  the  House  of  Bspr*- 
sentatlvee  choose  a  President  whenever  the  right  of  cboloe  sbaO 
have  devolved  upon  them,  and  for  the  case  of  the  death  of  any 
of  the  persons  from  whom  tbe  Senate  may  ctiooee  a  Vloe  Prasidam 
whenever  the  right  of  choice  shall  have  devolved  yxfon.  Xbma. 

" '  Sac.  6.  Sections  1  and  2  shall  take  effect  on  the  ItfCh  day  of 
October  following  the  ratlflcattein  of  this  article. 

"  '  Sac.  6.  Tills  article  shall  be  inoperative  unless  tt  abaU  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  leglste- 
tures  of  three-fotirths  of  the  several  States  wltlitn  srwn  ysan 
from  the  date  of  Its  submission  "*: 

Therefore  be  It 

Resolved  by  the  Senate  and  the  Homae  of  Representatives  of 
the  State  of  Georgia  in  general  assemblg  met.  That  the  said 
amendment  of  the  Constitution  of  the  United  States  be.  and  the 
same  Is  hereby,  ratified  and  adopted:  be  It  further 

Resolved,  That  a  certified  copy  of  the  foregoing  preamble  and 
resolution  be  forwarded  by  his  •soaUenoy  the  governor,  to  the 
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Secretary  of  the  SUte  of  the  United  8t«tea.  to  the  President 
Officer  of  the  United  States  Senate,  and  to  the  Speaker  of  the 
BouM  of  Bepreaentatlves  of  the  United  States. 

Hamti-ton    McWHo«Tn, 

President  of  the  Senate. 
John  T.  BoiTBrrnxrr. 

Secretary  of  the  Senate. 
E.  D.  RiTSBS. 

Speaker  of  the  Houaa. 

AHOBZW    J.    KiNGKXT, 

Clerk  of  the  House. 


Approved  Jantiary  33.  1933. 


Kuomi  Taucaogs.  Governor. 


Otatb  or  OaoBoiA. 

CoHntjf  of  Fulton: 
I.    T.    IC.    Under,    secretary    of    the    executive    department    of 
Georgia,  hereby  certify  that  the  foregoing  U  a  true  and  correct 
copy  of  Senate  Resolution  No.  10  as  approved  January  23.  1933. 
Witness  my  hand  and  seal  tlxls  1st  day  of  Pebniary.  1933. 

T.  M.  LiKDxa. 
I  Secretary  Executive  Department. 

ixHXBrnoM  tx9x  AT  roRT  urn 

Mr.  REXD.  Mr.  President.  I  send  to  the  desk  a  letter, 
which  I  ajik  may  be  read. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read,  as 
requested. 

The  Chief  Clerk  read  as  follows: 

HSADQUAaTSas   FOBT   Mts*.   Va.. 
OmcB  or  Twa  CoMMAJtoiNO  Omen. 

February  1.  1923. 

Senator  Davis  A.  RnD, 

Chairman  Senate  Military  Affairs  Committee. 

Senate  Office  Building.  Washinffton.  D.  C. 

IffT  DBAS  SZMAToa;  Upon  the  request  of  certain  Members  of 
Oot^rsss.  It  Is  the  desire  of  the  commanding  officer  and  of  the 
officers  and  men  of  Port  Ifyer.  Va..  to  present  a  special  exhibition 
ride  for  the  Members  of  Congress,  their  families,  and  guesU. 

It  is  realized  that  the  regvilarly  schediiled  rides  on  Friday 
afternoon  take  place  at  an  Inconvenient  time.  and.  due  to  the 
terfs  public  demand  for  admission,  they  are  crowded  and  trouble- 
■osiM  to  attend. 

We  have  accordingly  schediiled  an  exhibition  ride  at  4  o'clock 
oo  Saturday,  the  11th  of  February,  to  be  given  In  honor  of  the 
Members  of  Congress.  The  entire  seating  capacity  of  the  riding 
hall  St  Fort  Myer  will  be  reeerved  for  them.  In  an  endeavor  to 
make  attendaaos  •■  convenient  and  Informal  aa  possible,  no  in- 
dividual seaU  will  be  reserved,  but  guesU  will  be  required  to  pre- 
sent an  Identification  card  from  a  Member  of  Congress  of  the 
United  States. 

It  Is  hoped  that.  In  extending  this  formal  invitation  through 
you.  you  will  notify  the  Members  of  Ita  provisions. 
Very  sincerely  yours. 

H.  N.  Coons,  Colonel  Third  Cavalry. 

The  PRESIDENT  pro  tempore.  The  communication  will 
Ue  on  the  table. 

OKXALS 


FlllllOm    AKD 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Foreign 
Relations: 
Joint  resolution  relating  to  the  Oreat  Lakes-St.  Lawrence  waterway 

Whereas  the  people  of  the  State  of  Wisconsin  favor  the  devel- 
opment of  the  Great  Lakes-St.  Lawrence  watarway:   and 

Whereas  the  undertaking  of  such  a  project  at  this  time  would 
afford  employment  to  many  thousands  of  workmen  now  unem- 
ployed;  and 

Whereas  such  a  waterway  would  greatly  benefit  both  Indtistry 
and  agrlcultxire  through  lower  transportation  costs  and  would  aid 
materially  In  the  early  restoration  of  economic  prosperity:   and 

Whereas  a  treaty  between  the  United  States  and  Canada,  mak- 
ing the  development  of  the  project  possible,  has  been  succeasfully 
concluded  and  but  needs  the  ratification  of  the  United  States 
Senate:  Therefore  be  it 

Mmotved  by  the  Assembly  (tA«  Senate  concurring).  That  the 
LtfMature  of  Wisconsin  hereby  again  Indorses  the  Great  Lakes- 
St.  Lawrence  waterway  project  and  respectfully  memorializes  the 
Bstuita  of  the  United  States  to  at  once  ratl^  the  treaty  with 
Canada,  and  also  memorialises  the  Congress  of  the  United  Statas 
Immediately  after  ratification  of  the  treaty  to  enact  the  necessary 
lK<»*«^i"0  for  the  beginning  of  work  on  this  waterway:  be  It 
further  •• 

Jtesoloed.  That  properly  attested  copies  of  this  resolution  be 
sent  to  both  Houses  of  the  Congress  of  the  United  States  and  to 
each  Wisconsin  Member  thereof. 

Thos.  J.  O'Mallxt, 
President  of  the  Senate. 

R.   A.    COBBATT. 

Chief  Clerk  of  the  Senata, 
Ccmsnum  Tocho, 
Speaker  of  the  Assembty. 
JoRif  J.  SixxroM. 
Chief  Clark  o/  tha  iUsembly. 


The  PRESIDENT  pro  tempore  also  laid  before  the  Senate 
the  following  Joint  resolution  of  the  Legislature  of  the  State 
of  Wisconsin,  which  was  ordered  to  lie  on  the  table : 

Joint  resoluUon  relating  to  the  5-cent  glass  of  pure  beer,  expected 
and  desired  by  the  cltlaens  of  Wisconsin 

Whereas  the  legalization  of  beer  manufacture  and  sale  In  the 
near  future  is  virtually  assiired  and  there  is  danger  of  nullifying 
the  benefits  accruing  to  the  farmers  of  Wisconsin  from  such  legali- 
sation by  the  Imposing  of  a  Federal  beer  tax  so  high  as  to  prevent 
the  possibility  of  retailing  beer  at  the  popular  price  of  6  cents  per 
glass,  which  would  be  contrary  to  the  wishes  and  Interest  of  the 
vast  number  of  laborers  in  Wisconsin  and  the  Nation:  Therefore 
be  It 

Resolved  by  the  assembly  (the  senate  concurring).  That  the 
Legislature  of  Wisconsin  respaetfully  and  earnestly  memorializes 
'ihm  Congress  of  the  United  States  to  refrain  from  imposing  a  tax 
In  ssoass  of  $3  per  barrel,  thus  allowing  brewers  and  consumers, 
as  well  as  the  growers  of  barley  and  hops,  ths  full  benefit  and 
freedom  enjoyed  before  the  advent  of  prohibition;  be  It  further 

Resolved.  That  properly  attested  copies  of  thU  resolution  be  sent 
to  both  Houses  of  the  Congress  of  the  United  States  and  to  the 
Coi.gressm/>n  and  United  States  Senators  from  Wisconsin. 

Tmoa.  J.  O'Maixkt. 
President  of  the  Senate, 

R.    A.    COBBAK. 

Chief  Clerk  of  the  Senate. 
Coamuus  Tonifo. 
Speaker  of  the  Assembly. 

JOHK    J.    SLOCt7M. 

Chief  Clerk  of  the  Assembly. 

Mr.  COPELAND  presented  the  petition  of  Frank  Cnimit. 
Shepherd  of  the  Lambs,  and  sundry  citizens,  being  mem- 
bers of  the  Lambs  and  associates,  of  New  York  City,  N.  Y., 
praying  for  the  prompt  passage  without  amendment  of  the 
so-called  alien  actors  bill,  being  the  bill  (H.  R.  8877)  to 
!  clarify  the  application  of  the  contract-labor  provisions  of 
the  immigration  laws  to  actors,  which  was  referred  to  the 
Committee  on  Immigration. 

He  also  presented  resolutions  adopted  by  local  chapters 
of  the  Woman's  Christian  Temperance  Unions  of  Marlbor- 
ough. Port  Byron,  and  Wellsville.  in  the  State  of  New  York, 
protesting  against  the  repeal  of  the  eighteenth  amendment 
to  the  Constitution  or  the  repeal  or  modification  of  the 
national  prohibition  law.  which  were  ordered  to  lie  on  the 
Uble. 

Mr.  DILL  presented  a  memorial  of  sundry  citizens  of 
Tonasket.  Wash^  remonstrating  against  the  repeal  or  mod- 
ification of  the  national  prohibition  law.  which  was  ordered 
to  lie  on  the  table. 

Mr.  CAPPER  presented  resolutions  adopted  by  the 
Woman's  Christian  Temperance  Union  of  Chase  and 
Prances  Willard  Chapter  of  the  Woman's  Christian  Tem- 
perance Union  of  Leavenworth  City,  in  the  State  of  Kan- 
sas, favoring  the  passage  of  legislation  to  regulate  and  su- 
pervise the  motion-picture  industry,  which  were  ordered 
to  lie  on  the  table. 

Mr.  McNARY  presented  petitions  signed  by  26.360  citi- 
zens of  the  State  of  Oregon  ( tran.smitted  by  Miss  Maude 
M.  Aldrich.  field  secretary.  Federal  Motion  Picture  Council 
in  America  (Inc.),  etc.),  praying  for  the  passage  of 
legislation  to  regulate  and  supervise  the  motion -picture 
industry,  which  were  ordered  to  lie  on  the  table. 

Mr.  BLAINE  presented  memorials  of  simdry  citizens  of 
Bear  Creek.  Clintonville.  Excelsior,  and  New  London,  all 
In  the  State  of  Wisconsin,  remonstrating  against  the  repeal 
of  the  eighteenth  amendment  to  the  Constitution  or  the 
repeal  or  modification  of  the  national  prohibition  law. 
which  were  ordered  to  lie  on  the  table. 

He  also  presented  a  Joint  resolution  of  the  Legislature  of 
the  State  of  Wisconsin.  Indorsing  the  Oreat  Lakes-St.  Law- 
rence waterway  project  and  favoring  the  prompt  ratification 
of  the  treaty  with  Canada,  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations. 

(See  Joint  resolution  printed  In  full  when  laid  before  the 
Senate  to-day  by  the  President  pro  tempore.) 

Mr.  BLAINE  also  presented  a  Joint  resolution  of  the  Leg- 
islature of  the  State  of  Wisconsin,  memorializing  Congress 
In  coimection  with  proposed  legaUaaUon  of  the  manufacture 
and  sale  of  beer  "  to  refrain  from  iMpaUng  a  tax  in  excess 
of  S3  per  barr^  thus  allowing  brewers  and  consumers,  as 
well  as  the  growers  of  barley  and  hops,  the  full  benefit  and 
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freedom  enjoyed  before  the  adTent  at  prohihltinn.'*  which 
was  ordered  to  lie  on  the  table. 

(See  Joint  resolution  printed  In  full  when  laid  before  tbe 
Senate  to-day  by  the  President  pro  tempore.) 

Mr.  WALCOTT  presented  a  resolution  adopted  by  ttie 
Hartford  (Conn.)  Chamber  of  Commtrce,  oppoidng  adoption 
of  the  so-called  domestic  allotment  plan  of  farm  relief, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

He  also  presented  memmials  of  members  of  the  C3iurch 
of  the  Redeemer,  and  sundry  dtizois,  all  of  New  Haven, 
Conn.,  remonstrating  against  appropriating  $2,500,000  for 
citisens'  military  training  camps  and  $572,000  for  the  Or- 
ganized Reserves  under  the  War  DepartmMit,  which  were 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  memorials  and  papers  in  the  nature  of 
memorials  of  Hannah  Benedict  Carter  Chapter,  Daughters 
jca  the  American  Revolution,  of  New  Canaan;  regents  and 
treasurers  of  chapters  of  the  Connecticut  Daughters  of 
the  American  Revolution  assembled  in  annual  meeting  at 
New  Haven;  Brown-Landers  Post,  No.  77  (Inc.).  the  Ameri- 
can Legion,  of  East  Hartford:  Tomalonis-Hall  Post,  No.  84, 
the  American  Legion,  of  Simsbury;  "Somers"  American 
Legi<xi  Auxiliary,  of  Somersville;  the  Lamson-OTX>nnel  Post, 
No.  46,  of  Qoshen-Comwall.  the  American  Legion  Auxiliary, 
of  TwTington;  and  Qray-Dickinson  Post,  No.  59,  tbe  Ameri- 
can Legion  Auxiliary,  of  Windsor;  all  in  the  State  of  Con- 
necticut, remonstrating  against  any  reductions  in  appro- 
priations for  the  Army,  Navy,  and  marines,  which  were 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  petition  of  sundry  citizens  of  Hart- 
ford, Conn.,  praying  for  the  passage  of  legislation  limiting 
the  hours  of  labor  to  30  hours  a  week,  which  was  referred  to 
the  Committee  on  Education  and  Labor. 

He  also  presented  petitions  and  papers  in  the  nature  of 
petitions  of  the  American  Legion  Auxiliary  d  Westbrook; 
Treadway-Cavanaugh  Unit,  No.  64,  of  Bast  Hampton; 
Oensl-Vlola  Unit,  No.  36.  of  Windsor  Locks;  and  Post  No.  29, 
of  Greenwich,  all  of  the  American  Legion  Auxiliary,  in  the 
State  of  Connecticut,  praying  for  tbe  passage  of  legislation 
kn(^m  as  the  widows  and  orphans'  pension  bill,  and  also  for 
the  creation  of  a  veterans'  committee  of  the  Senate,  which 
were  referred  to  the  Committee  (m  Finance. 

He  also  presented  petitions  <st  sundry  citisens  of  Hartford. 
East  Hartford.  Elmwood.  Glastonbury,  Manchester,  South 
Manchester,  Newington,  and  New  London,  all  in  the  State  of 
ConnecUcut,  praying  for  the  passage  of  the  so-called  Hat- 
fleld-Keller  bill,  providing  retirement  pensions  to  railway 
employees,  which  were  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  memorials  of  sundry  citizens  of  Dan- 
bury  and  Somcrs,  in  the  State  of  Connecticut,  remonstrat- 
ing against  the  repeal  of  the  eighteenth  amendment  to  the 
Constitution  or  the  modification  of  the  national  prohibiti(m 
law.  which  were  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  the  National  Woman's 
Relief  Corps,  auxiliary  to  the  Grand  Army  oT  the  Republic, 
praying  for  the  passage  of  the  so-called  Dies  bill,  being  the 
bill  (H.  R.  12044)  to  provide  for  the  exclusion  and  expulsion 
of  alien  communists,  which  was  ordered  to  Ue  on  the  table. 
He  also  presented  a  resolution  adopted  by  the  Socialist 
Party  of  New  Haven.  Conn.,  protesting  against  the  passage 
of  the  so-caUed  Dies  bill,  being  the  bill  (H.  R.  12044)  to 
provide  for  the  exclusion  and  expulsion  of  alien  com- 
munists, which  was  ordered  to  lie  on  the  table. 

THE  KnCHAMT  KASIMX 

Mr.  FLETCHER  presented  an  editorial  from  the  Evening 
Star  of  Washington.  D.  C.  appearing  in  its  issue  of  January 
28.  1933.  entitled  "A  Sound  Policy,"  which  was  referred  to 
the  Committee  on  Commerce  and  ordered  to  be  printed  in 
the  RscoBD,  as  follows : 

(Prom  the  Evening  Star.  Washington.  D.  C  January  ».  19881 

A  SOUirS  POUCT 

Tha  Congress  of  the  United  States  laid  down  a  aound  poUcy  in 
tha  merchant  marine  act  of  1930.    It  declarwl  that- 

-  It  la  necessary  for  tha  nattonal  defanM  and  J«  «>•  P*]^ 
KEOVth  of  tta  foreign  and  dcanmOo  o^BUiMBoa  that  tha  United 


States  shall  have  a  merchant  martne  of  the  beat  eqiilpped  and 
most  soltable  types  of  veastli  auAdent  to  carry  the  greater  por- 
tion of  its  commerce  and  serve  as  a  naval  or  military  auxiliary 
In  time  of  war  or  national  emergency,  ultimately  to  be  owned  and 
operated  privately  by  citizens  of  the  United  States;  and  It  la 
hereby  declared  to  be  the  policy  of  the  United  States  to  do  what- 
ever may  be  necessary  to  develop  and  encourage  the  malntenanoa 
of  such  a  merchant  marine. " 

In  pxirsuance  of  this  policy,  which  was  reaffirmed  In  the  mer- 
chant marine  act  of  1928.  the  Ckmgress  has  appropriated  annually 
for  the  carrying  of  the  foreign  malls  by  steamships  sums  not  de- 
signed to  pay  the  mere  cost  of  such  tranqxvrtatlon  but  siims  cal- 
culated to  aid  In  the  establishment  and  maintenance  of  steam- 
ship lines  flying  the  American  flag  on  the  seven  seas.  It  has  made 
loans  at  advantageous  rates  of  interest  to  American  shipping 
companies. 

What  has  happened  in  consequence?  America  has  a  merchant 
marine  that  is  constantly  developing,  with  new  vessels  of  a  type 
capable  of  being  iised  as  a\uclliarles  of  the  Navy  In  time  of  war, 
vessels  which  can  render  In  time  of  peace  such  service  as  to  gain 
for  them  the  carrying  trade  not  only  of  this  country  but  of 
others.  

Annually,  however,  attacks  are  made  t^Km  the  Oovwrnnenfa 
announced  policy  of  building  an  adequate  merchant  marina. 
They  materialize  when  the  appropriation  bills  come  up  for  con- 
sideration m  the  Congress.  And  such  a  fight  has  recenUy  been 
waged  in  the  House  and  for  several  days  has  been  in  progress  In 
the  Senate.  Those  who  believe  In  the  development  of  the  mer- 
chant marine  prevailed  In  the  House.    They  afaould  prevaU  In  the 

The  opponents  of  these  mall  contracts — which  they  dub  "  sub- 
sidies " — are  no  friends  of  American  national  defense  or  of  Ameri- 
can foreign  commerce,  although  they  would  be  honrlfled  at  the 
suggestion  that  they  did  not  believe  in  either.  Th^  are  playing 
into  the  hands  of  the  foreign  maritime  naUons  which  are  com- 
petitors of  the  AmMlcan  merchant  marine  for  the  canylng  trade. 
How  did  theee  foreign  nations  sweep  the  merchant  vwels  of  the 
United  States  off  the  seas  before  the  World  War?  By  the  grantiiag 
of  subsidies  to  their  own  vessels;  by  the  payment  ot  low  wages  to 
the  seamen.  The  laws  of  the  United  States  c<»npel  better  treat- 
ment of  the  crews  of  the  American  flag  vessels;  they  compriUie 
employment  of  a  certain  percentage  of  Americana  on  the  vessels, 
and  thereby  force  higher  wages.  And  now.  In  the  name  <*•?«*- 
amy.  It  Is  proposed  to  break  down  the  poUcy  and  the  me^oda 
adopted  by  the  Congress  to  build  up  the  American  merchant 
marine.    Can  there  be  the  slightest  doubt  that  this  la  good  news 

to  the  foreign  shipping  companies?  

When  Congress  announced  Its  policy  toward  merchant  shipping 
In  1920  It  had  recently  had  a  severe  lesson.  During  the  WorM 
War  when  the  country  found  Itself  without  an  Ofverseas  merchant 
marine,  the  stupendous  sum  of  nearly  $8,000,000,000  was  expended 
to  put  a  fleet  of  merchant  vessels  on  the  water.  IClUlons  were 
wasted  in  experimenting  with  wooden  ships  and  concrete  vesaela 
in  the  effort  to  build  quickly  a  fleet  that  eould  carry  American 
soldiers  and  supplies  abroad.  Amoican  comnwroe  euflered^tev- 
ously  at  the  outset  of  the  World  War  because  of  lack  aStmppu^. 
The  carriers  needed  for  the  business  of  this  country  were  with- 
drawn to  the  use  of  the  belligerent  nations.  It  seems  utterly 
impossible  that  anyone  would  have  this  Ns*km  return  •g*|n^to  thj» 
state  m  which  it  was  found  when  the  war  broke  out  In  1»1*«  ^^ 
no  overseas  merchant  marine  at  all.  Yet  a  withdrawal  of  tlia 
Oovemment  support  aa  now  proposed  woxUd  not  only  prevent  any 
further  expansion  of  the  merchant  marine  but  wotild  wreck  many 
of  the  water  carriers  under  the  American  flag. 

VKTXBAVS'  HATIONAL   LIAISON    COMiaTTKI 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  desire  to 
present  a  matter  for  the  Ricou.  As  is  well  known,  there 
is  a  Joint  Committee  on  Veterans'  Affairs  considering  pos- 
sible economies  in  the  veterans'  laws.  Yesterday  a  report 
of  the  committee  meeting  appeared  In  the  press  under  tha 
following  headlines: 

New  bonus  march  on  District  of  Columbia  predicted.  Com- 
miinlst  tells  Con^^-ess  committee  preparations  are  under  way. 

This  morning  I  received  a  letter  from  one  o*  the  members 
of  the  committee  known  as  the  Veterans'  National  Liaison 
Committee  that  are  arranging  and  planning  f «  a  veterans' 
march  on  the  Capital,  stating  that  the  news  article  in  ques- 
tion was  not  quite  fair  to  that  committee,  the  intimation 
being  that  the  news  article  sought  to  give  a  communistic 
slant  to  this  movement,  when,  as  a  matter  of  fact,  it  «>- 
peared  in  the  testimony  yesterday  that  of  the  five  or  more 
members  of  the  committee  only  two  are  communists  and 
the  others  claim  and  testified  that  they  belonged  to  other 
political  parties. 

I  ask.  therefore,  in  fairness  to  one  of  the  members  of  the 
committee  who  has  written  the  letter  and  to  the  committee, 
that  it  be  printed  in  the  Rbooro.  together  with  the  news 
article  to  which  objection  is  made. 

Tljcre  being  no  objection,  the  letter  and  article  were 
ordered  to  be  printed  In  the  Rxcou>.  as  follows; 
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•owvs  M  ABca  om  BornocT  or  ooli 

TtLLB  CONOKSaa   COMMirm   nUKFASATIOirS 


AkX   TTIVma   WAT 


A  new  march  of  veterans  to  the  Capital  to  present  former  sol- 
diers' demands  to  the  expected  special  session  of  Congress  was 
predicted  to-day  by  Bmmanuel  Levin,  member  of  the  Communist 
Party.  In  testifying  before  the  Joint  Congressional  Committee  on 
Vetsrana'  Affairs. 

XiSTln  appeared  on  behalf  of  the  veterans'  rank  and  file  com- 
mittee, an  outgrowth  of  the  left  wing  of  the  bonus  army  evicted 
from  the  Capital  last  siunmer  by  troops  after  two  veterans  had 
been  killed  by  ;>oIlce. 

"  We  can  not  say  now  whether  there  will  be  10.000  or  80.000." 
Lsvtn  said.  "  but  they  will  be  here." 

Pressed  by  Senator  Walsh.  Democrat,  of  Massachusetts,  for  de- 
tails of  the  proposed  march.  Levin  submitted  to  the  c(»nmlttee 
the  names  of  those  laying  plana  for  the  demonstration. 

He  named  James  W.  Ford,  colored,  communist  vice  presidential 
cmndtdate  tn  the  recent  elections;  I.  P.  Wagner,  of  Pennsylvania, 
a  member  of  the  bonus  army:  Edward  Williams,  of  Newark.  N.  J.: 
Albert  O.  Sellers,  of  Pennsylvania,  a  member  of  the  left  wing  of 
the  bonus  army:  Harold  Hlckerson.  of  New  York  City,  one  of  the 
leaders  of  the  "  rank  and  <Ue  veterans."  who  came  to  Washington 
at  the  outset  of  the  present  session  of  Congress;  and  Oeorge  Brady, 
formerly  registration  officer  of  the  bonus  army. 


VcrmaANs  Natiomal  LiAxaoir  Com 

Washington.  D.  C.  FebnuuTf  2.  1933. 
Hon.  David  I.  Walsh. 

Senatg  Office  Buildirtg.  Waahington.  D.  C. 

IfT  Dkas  Ssnatob  WAL.SH:  Attached  hereto  Is  a  clipping  from 
to-day's  Washington  Evening  Star  (Associated  Press).  The 
writer.  Oeorge  D.  Brady.  Is  the  only  one  authorized  to  talk  for 
tltfa  eonunlttee.  It  was  I  and  not  Mr.  Levin  who  gave  you  the 
aamsa  of  the  members  of  this  committee,  and  I  took  partlciilar 
pains  to  say  that  I  am  an  enrolled  Democrat.  You  will  iK>tlce 
that  the  Associated  Press  has  given  a  decidedly  communistic  slant 
to  the  entire  committee.  This  has  happened  too  often  to  be  ex- 
cused as  accidental.  Errors  of  omission  beautifully  distort  the 
committee  and  Its  work. 

I  hold  no  brief  for  the  Communist  Party.  They  have  men. 
eltiaens.  who  run  for  public  office  on  a  public  platform  and  are 
recognized  as  a  political  organization  by  our  Government.  They 
have  a  place  on  a  ballot,  the  same  as  other  parties.  Why  should 
two  of  the  seven  members  of  Ihls  committee  be  IdentlAed  In  the 
newspapers  as  political  representatives  while  the  political  party 
Identification  of  the  others  is  Ignored? 

There  Is  no  line  of  demarcation,  political,  fraternal,  or  social, 
denominational  or  racial,  as  far  as  the  work  of  this  committee 
Is  concerned.  That  Is  and  has  alwairs  been  a  thoroughly  American 
principle.  All  we  aak  of  any  veteran  Is.  Has  he  an  honorable 
discharge  from  the  Army.  Navy,  or  Marine  Corps  of  the  United 
States?  I  regret  the  necessity  for  reiterating  these  facts  to  you. 
but  as  a  Democrat  and  a  native-born  American.  I  resent  every 
attempt  to  classify  me  or  the  other  members  of  this  committee 
•s  anything  but  what  we  are.  No  newspaperman  asked  me  for  a 
statement  about  the  plans  of  this  eonunlttee.  although  they  did 
Interrogate  Levin.  I  wonder  why.  The  reason  Is  quite  obvious 
after  reading  this  article. 

May  I  urge  you  In  fairness  to  this  committee  and  the  thou- 
sands of  veterans  they  represent  to  make  a  statement  to  the 
pTMB  at  once  correcting  the  Impressions  that  will  be  gained  from 
math  newspaper  articles  as  this?  Albert  O.  Sellers  was  a  bona 
fide  member  of  the  Boniis  Expeditionary  Force  and  Is  national 
treasurer  of  the  Boo  us  Expedltlonal  Force  Rank  and  File  of 
America  (Inc.).  Hs  does  not  belong  to  the  "left  wing"  of  any 
organization. 

Thanking  you  for  an  early  and  an  Immediate  reply. 
Slncsrcly  youxa. 
, —  OcoBOB  D.  Bbaot.  Chairman. 

P.  S. — The  Veterans  National  Liaison  Committee  did  not  request 
that  they  be  allowed  to  testify  before  the  joint  committee.  In- 
troduced in  the  fashion  it  was  by  the  subtle  questions  as  to 
political  affiliations  of  Its  members  addressed  to  a  man  speaking 
for  an  entirely  different  committee.  It  would  seem  only  fair  to 
this  committee  that  It  be  allowed  to  make  a  statement  for  In- 
clusion In  the  Racoao. — Ocoacs  D.  Bsaot. 

IKPOKTS  OP  coMMrmxs 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  5363)  to  provide  for  the 
housing,  feeding,  and  clothing  of  certain  unemployed  per- 
sons at  military  posts  of  the  United  States,  reported  it 
adversely. 

Mr.  FRAZIER.  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bill  (8.  4589)  to  authorize  the 
Secretary  of  the  Interior  to  make  payment  of  part  of  the 
expenses  incurred  in  securing  improvements  in  drainage 
project  of  drainage  district  No.  1,  Richardson  County.  Nebr., 
and  for  other  purposes,  reported  it  with  amendments  and 
submitted  a  report  'No.  1145)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs. 
to  which  was  referred  the  bill  (8.  5433)   for  the  relief  of 


certain  settlers  on  the  Port  Peck  Indian  Reservation  In  the 
State  of  Montana,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1146)  thereon. 

Mr.  SCHUYLER,  from  the  Committee  on  Military  Af- 
fairs, to  which  was  referred  the  bill  (S.  4590)  for  the  re- 
lief of  Juan  Apodaca.  reported  it  with  amendments  and 
submitted  a  report  (No.  1147)  thereon. 

Mr.  COOLIDGE.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  blU  (H.  R.  4368)  for  the  relief 
of  Oeorge  W.  McOoiuild.  reported  it  with  amendments  and 
submitted  a  report  (No.  1148)  thereon.  ^ 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  5537)  to  convey  certain  land 
in  the  county  of  Los  Angeles.  State  of  California,  reported 
it  with  amendments  and  sutoiitted  a  report  (No.  1148) 
thereon. 

Bixi.  nrrRooucn 

Blr.  JOHNSON  Introduced  a  bill  (S.  5581)  authorizing 
the  Secretary  of  Commerce  to  dlspoie  of  certain  lighthouse 
reservations,  and  for  other  purposes,  which  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  Commerce. 

BOTTSX  BnXS  tKrZMUO) 

The  following  bills  were  severally  read  twice  by  their 
titles  and  referred  as  indicated  below: 

H.  R.  913.  An  act  for  the  relief  of  Charles  W.  Sumner; 

H.  R.  3626.  An  act  for  the  relief  of  John  I.  Lowe; 

H.R.  3905.  An  act  for  the  relief  of  MaJ.  L.  D.  Worsham; 

H.  R.  7200.  An  act  for  the  reUef  of  WiUiam  Chinsky; 

H.R.  7593.  An  act  for  the  relief  of  Louis  Zagata; 

H.  R.  7687.  An  act  for  the  reUef  of  W.  B.  Pord; 

H.  R.  8216.  An  act  for  the  relief  of  the  nrst  National 
Bank  of  Junction  City,  Ark.;  and 

H.R.  8800.  An  act  for  the  relief  of  Laura  J.  Clarke;  to 
the  Committee  on  Claims. 

H.R. 9955.  An  act  for  the  relief  of  Lucius  K.  Oeterhout; 
to  the  Committee  on  Military  Affairs. 

H.R.  698.  An  act  authorizing  the  President  to  transfer 
and  appoint  Lieut.  (Junior  Grade)  Arnold  R.  Kline.  United 
States  Navy,  to  the  grade  of  assistant  paymaster,  with  the 
rank  of  lieutenant  (junior  grade)  in  the  Supply  Corps. 
United  States  Navy;  to  the  calendar. 

H.  R.  1709.  An  act  for  the  relief  of  Burton  Bowen; 

H.R.  1710.  An  act  for  the  relief  of  Raymond  C.  Bogart; 

H.  R.  5989.  An  act  for  the  relief  of  John  ONeU; 

H.  R.  9166.  An  act  for  the  relief  of  WUliam  E.  B.  Orant; 

H.R.  9272.  An  act  to  correct  the  rating  of  John  Hunts 
Roloff.  Fleet  Naval  Reserve;  and 

H.R.  9473.  An  act  for  the  relief  of  Olen  H.  Parker;  to 
the  Committee  on  Naval  Affairs. 

AMxmiatn  or  ncxscKifcr  txusr  un  constrcctioh  act 

Mr.  PLETCHER  submitted  amendments  intended  to  be 
proposed  by  him  to  the  bill  (S.  5336)  to  amend  the  emer- 
gency relief  and  construction  act  of  1932.  which  were  re- 
ferred to  the  Committee  on  Banking  and  Currency  and 
ordered  to  be  printed. 

AXKIfSMENT    OF    THl    BAWKJIUFTCT    LAW 

Mr.  PLETCHER  submitted  amendments  Intended  to  be 
proposed  by  him  to  the  bill  (H.  R  14359)  to  amend  an  act 
entitled  "An  act  to  ertablish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States."  approved  July  1. 
1898,  and  acts  araendatory  thereof  and  supplementary 
thereto,  which  were  referred  to  the  Committee  on  the  Judi- 
ciary and  ordered  to  be  printed. 

AMXKSimrr  to  nrmioa  dkpaiticxnt  appkopriation  wll 

Mr.  FRAZIER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  13710.  the  Interior  Depart- 
ment appropriation  bill,  which  was  ordered  to  lie  on  the 
table  and  to  be  printed,  as  follows: 

On  psge  8.  to  strike  out  lines  1  to  4.  Inclusive,  as  follows: 
**  Kzpnfsis  or  ikdiam  coMMiaaxoifsas 

"For  ezpenaoa  of  the  Board  of  Indian  Commissioners.  $11,430. 
of  which  amount  not  to  exceed  tS.SSO  may  be  expended  for  per- 
sonal servlcss  in  ths  District  of  Coltunbla." 
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AHinJAL    KXPOCTS    OP    tBM   PUBLIC    VTXLXTT    COMPAHDtS    OT    TBB 

DISTRICT 

Mr.  CAPPER.  I  have  here  the  annual  reports  of  the 
public  utility  companies  of  the  District  of  Columbia,  which 
they  are  required  under  the  law  to  make  to  the  Senate.  I 
prosent  them  to  the  Senate,  and  ask  that  they  be  printed  tn 
the  usual  form. 

The  PRESIDING  OFFICER  (Mr.  Pbss  In  the  chair). 
Without  objection,  tt  is  so  ordered. 

The  order  was  reduced  to  writing,  as  follows: 

Ordered.  That  the  annual  reports  of  the  following-named  pub- 
lic utUlty  companies  in  the  District  of  Columbia  for  the  year 
ended  December  31.  1932.  heretofore  transmlttod  to  the  Senate, 
be  printed  as  a  Senate  document:  Ci^tltal  Traction  Co.;  Chesa- 
peake A  Potomac  Telephone  Co.;  Georgetown  Barge.  Dock,  Bo- 
vator  A  Railway  Oo.:  Georgetown  Gas  Light  Co.;  Potomac  Sec- 
trie  Power  Co.:  Waahlngton  Gaa  Light  Cb^  Washington  Inter- 
urban  Railroad  O04  »nd  Waahlngton  BaUway  *  Baetric  Oo. 

TBXSK   TKOUBLOUS   THOBS 

Mr.  DAVIS.  Bfr.  President,  I  ask  leave  to  haTe  printed  in 
the  Rscou  an  article  by  the  Hon.  Robe  Carl  White,  the 
Assistant  Secretary  of  Labor,  entitled  "These  Troublous 
Times." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoss,  and  it  Is  as  follows: 


TaoTTBunm 
By  Bobe  Cart  White.  Assistant  Secretary  of  Labor 

In  these  days  of  national  tribulation.  foUowlng  <dosely  on  a 
period  of  great  proqxrlty^  the  facts  concerning  previous  periods 
of  major  depressions  In  the  United  States  since  1837  become  vital 
when  considering  present  economic  conditions. 

Many  and  varied  reasons  for  the  recurrezK»  of  periods  of  de- 
pression have  been  advanced  by  those  treating  of  the  subject. 
The  student  of  finance  ascribes  financial  reasons,  such  as  cur- 
rency and  banking  laws  or  the  lack  of  them,  and  a  faulty  credit 
system:  the  student  of  commerce  and  manufactura— curtailment 
of  credit,  tarlfl.  demands  of  the  wage  earner,  overproduction:  the 
student  of  agriculture — low  prioea.  overproduction,  drought, 
pestilence,  tariff,  high  prices  of  farm  machlnwry;  tha  student  of 
labor — low  wagea.  long  hoxua,  working  conditions.  Irregular  em- 
ployment: the  student  of  government — the  enactment  or  non- 
enactment  of  particular  laws  and  the  methods  of  enforcement; 
the  student  of  social  forces — social  and  moral  Influences. 

While  each  of  the  above  may  play  a  part,  the  most  powerful 
factor  among  the  caxases  of  all  past  depressions,  as  well  as  the 
one  through  which  the  country  Is  now  passing,  Is  the  cupidity  of 
mankind,  which  when  unleashed  and  started  on  the  econcnnlc 
road  termed  "  speculation  "  proves  an  Irrvslstlble  foros  that  sweeps 
aside  established  and  accepted  standards  of  buslneas  and  life  and 
carries  man  on  to  grave  errors  of  Judgment. 

Then  comes  the  penalty  in  loss  of  means  and  peace  of  mind. 

A  general  business  depression  has  usuaUy  followed  a  period  of 
pros^rlty.  Therefore,  to  get  a  true  picture  of  an  era  of  depression 
it  must  Include  the  period  preceding,  for  It  Is  durtng  this  period 
the  cause  or  causes  of  the  depresslcMi  are  developed.  Then  wlU  be 
found  a  decided  similarity  between  eras  of  proHMrity,  as  well  as 
between  eras  of  depression. 

TBS  Bxnoma  oansssioir,  isst-is«4 

The  depression  beginning  in  the  year  1887  followed  a  pertod  of 
prosperity  of  several  years'  dtiratloa.  Bear  In  mind  that  during 
this  period  the  coxmtry  was  still  In  a  pioneer  stage — no  railroads, 
no  telegraph,  no  means  of  transportation  other  than  by  water  and 
wagon  roads.  Agriculture  was  the  main  occupation  of  the  people, 
with  cotton  and  tobaoco  the  prtnctpal  products  in  the  South,  and 
wheat,  com.  and  cereals  In  the  North.  Crops  were  harvested  by 
means  of  the  scythe  and  cradle,  and  the  grain  was  still  threshed 
by  the  flail  as  late  as  1833.  New  York  was  the  main  gateway  for 
exports  in  the  North  and  New  Orleans  In  the  South. 

The  censtis  of  1830  gives  the  total  population  of  the  XTnlted 
States  as  12.868,020.  The  Atlantic  Coast  and  Gulf  States  were 
densely  settled,  with  a  scattered  population  only  throughout  the 
coimtry  west  of  the  Alleghenles.  The  rapid  progress  of  the  west- 
ward movement  Into  the  Middle  West  States— Ohio.  Indiana,  IIU- 
nots,  Kentucky,  and  Tennessee — ^reached  the  proportions  of  a  land 
rush  In  the  early  thirties.  Towns  sprang  Into  existence  almost 
overnlsht.  This  great  Influx  of  people  cavised  the  rapid  develop- 
ment of  land,  means  of  transportation,  and  extraordinary  activity 
along  all  industrial  lines.  Many  banks  established  In  the  new 
towns  Issued  their  own  paper  money  without  specie  backing. 

During  this  period  London.  England,  was  the  financial  center 
at  the  world  and  the  main  source  of  capital  for  Investment  In  the 
United  States.  Philadelphia  was  the  stronghold  of  American 
finance,  with  New  York  or  Wall  Street  a  secondary  money  center. 
The  moneyed  Interests  at  Philadelphia,  centering  around  one 
Nicholas  Blddle.  dominated  the  fln&ncial  affairs  of  the  United 
States.  Blddle  was  a  visionary  type.  He  was  careless  regarding 
details,  prodigal  In  making  loans,  and  very  lax  In  investigating 
conditions  sinroundln^  the  loans  made.  He  himself  was  a  heavy 
speculator  In  cotton.  Because  of  his  pnnnlnent  financial  position, 
blfl  example  eneouraced  opportunists  of  every  sort  to  enter  the 


qwculaUve  field.  It  was  easy  to  secure  Hberal  advanoements  on 
enterprises  of  all  kinds;  to  secrire  credit  for  supplies  beyond  the 
wants  of  the  people  and  for  Investment  in  improductlve  pubUe 
land.  The  gambling  spirit  of  adventtire  and  a  desire  for  sudden 
wealth  prevailed  throughout  the  Union.  Thus  this  became  an  era 
of  speculative  ventiirea,  with  all  classes  eager  to  Invest  their  money 
in  almost  every  sort  of  proposltlmi  presented. 

The  Josephs  Banking  Co.,  of  New  York.  origlnaUy  organlaed  witb 
•30,000  capital  and  Uter  Increased  to  HOOjOOO.  was  the  representa- 
tive of  the  RothschUds  of  England.  FoUowlng  ths  example  of 
Blddle,  this  firm  plui^ed  boldly  into  haaardous  oottoD  and  land 
^Mculatlons.  President  Jackson  bitterly  <>pposed  what  he  called 
the  dangerous  tendencies  of  Blddle's  bank  and  the  objectionable 
character  of  the  lotms  made  by  It.  His  opposition  to  the  prevailing 
practices  eventually  culminated  In  the  Government's  refusal  to 
renew  the  charter  of  the  Blddle  bank  and  a  removal  of  the  Govern- 
ment  deposits.  The  bank,  however,  continued  to  operate  under  a 
charter  secured  from  the  State  of  Pennsylvania,  and  to  make  iq> 
for  the  lost  prestige  Blddle  laiinrhed  an  even  mora  liberal  policy 
in  credits  and  trade. 

This  was  the  condition  in  the  United  States  In  ths  years  imme- 
diately prior  to  1837. 

For  a  number  of  years  there  had  been  a  general  overtrading  with 
America  on  the  part  of  KngUah  merchants  and  the  creation  of 
many  Joint-stock  banks  and  companies  for  this  purpose.  This, 
together  with  the  credits  extended  to  East  Indian  tradee,  China, 
and  South  America,  caused  a  great  expansion  of  the  Bank  of  Eng- 
land issues  and  precipitated  the  flnanrlal  panic  in  England  in  the 
latter  part  of  1836.  The  tightening  of  the  money  market  in  Eng- 
land during  and  foUowlng  this  panic  brought  with  it  many  faUures 
and  a  general  stagnatlcm  of  buslne—  throughout  England  and 
other  European  countries,  and  In  the  United  States. 

The  retardatliHi  ot  normal  business  and  the  bank  faUxiree  la 
Bagland  closed  the  market  for  many  of  the  products  of  the  United 
States.  This  was  particularly  true  of  the  market  for  cotton,  which 
constituted  frcMn  one-third  to  one-half  of  our  total  cxparU  and 
was  the  foundation  of  the  prosperity  of  the  South.  Cotton 
declined  50  per  cent  in  price  In  1837.  The  produeti<m  of  tobeooo, 
sugar,  and  rice  was  also  affected,  but  to  a  lesser  extent. 

The  first  evidence  of  the  economic  collapse  during  this  o-a  of 
specxilatlon  I4>peared  In  New  Orleans  and  the  South.  Due  to  the 
decline  tn  the  price  of  cotton  and  the  loss  of  much  of  the  export 
trade,  the  cotton  companies  and  the  banks  in  New  Orleans  were 
ctxnpelled  to  close  their  doors,  followed  within  a  few  days  by  the 
closing  of  nine-tenths  of  the  business  houses  in  the  city  of  MObils. 
When  the  news  of  the  faUure  of  the  cotton  companies  and  the 
banks  In  New  Orleans  reached  New  York.  It  forced  the  Josephs 
yuinking  Co.  to  close,  whlch  precipitated  the  panic  of  1837.  This 
panic  was  followed  by  the  usual  bank  and  business  faUures 
throughout  the  country  and  brought  on  a  general  dullness  of 
business,  continuing  t(x  about  five  years. 

The  three  years  subsequent  to  18S7  were  a  period  of  financial 
readjustment.  Money  did  not  become  easier  untU  the  latter  part 
of  1840.  From  that  time  on  it  continued  g^wlng  easier  until  ths 
depression  was  over,  the  first  part  of  1844. 

Wages  were  fairly  well  maintained,  probably  due  to  the  fact 
that  it  was  not  a  manufacturing  or  Industrial  age  and  most  of  the 
labor  was  engaged  in  agricultural  and  allied  pursuita.  Fiu-ther- 
more,  the  wage  earner,  because  of  the  vast  undeveloped  resotuves 
of  the  country  at  that  time,  was  not  confined  to  any  partlctUar 
spot,  but  coiild  move  to  a  new  locality  and  engage  in  other  and 
eqtially  fruitful  occupations. 

ImmigratUm 
The  volume  of  immigration  to  the  United  States  prior  to  and 
during  this  era  was  moderate,  and  at  no  time  reached  100^)00  per 
annum.  Though  the  voltune  was  smaU  and  may  not  have  had  any 
particular  effect  upon  the  economic  situation.  It  is  interesting  to 
note  that  immigration  shows  a  drop  of  more  than  one-half  In 
1838,  the  first  year  after  the  start  of  the  depression.  The  vol\ime 
was  much  greater  in  1839  and,  with  a  few  exceptions,  increased 
each  year  thereafter  untU  1849,  when  tt  reached  the  high  level  of 

297,024. 

OCnUBSSIOK,    1854-lS5t 


Evidence  of  this  depression  appeared  first  in  the  year  1854. 
There  was  a  slight  recovery  in  1856  and  1857,  followed  l^  a  severe 
subsidence  in  1858,  with  a  return  to  proq>erity  In  tbe  latter  part 
of  1859. 

Money  was  fairly  easy  at  the  beginning  of  the  period,  tightened 
In  1857,  and  began  growing  easier  again  In  the  latter  part  of  1858. 

The  generally  accepted  cause  of  this  bxislneas  slump  was  the 
discovery  of  gold  in  California  In  1848  and  1849.  Thousands  of 
men  from  all  parts  of  the  country  Joined  in  the  rush  to  the  gold 
fields.  The  Influx  of  gold  foUowii^;  the  rush  and  tlM  meteoric 
rise  to  great  flnnnHai  power  of  such  men  as  Mills,  Huntington. 
Flood,  O'Brien,  Blair,  and  others.  Inflamed  the  pubUc  mind  and 
rekindled  the  latent  spirit  of  adventure  and  speculation. 

The  development  of  the  Greater  West  beyond  the  Alleghenles 
was  especially  rapid.  Profligate  land  grants  were  made  to  pro- 
spective railroads.  Railroad  stocks  and  bonds  and  mining  stocks 
of  all  kinds  were  eagerly  absorbed  by  the  public.  Railroad  con- 
struction was  pushed  forward  with  feverish  activity  and  there 
was  undue  stimulation  In  practically  aU  linea  of  Induistry.  Credit 
was  easily  obtained.  Bankers  and  financiers  generously  forwarded 
speculation.  In  fact,  abuse  of  the  credit  system  and  the  promo- 
tions of  optimistic  men  were  the  most  potent  causes  of  the  gen- 
eral bxisiness  prostration  foUowlng  this  qtsculatlve  era.  This  era 
of  activity  caused  the  pilce  of  aiu  kinds  of  propsrtr  to  rsadk  a 
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point  too  unnatxinU  to  be  permanently  in«lnt»tTVrt.  and  tbe  price 
•C  aoBunodltlefl  to  Increase  beyond  their  normal  value.  Thle  ex- 
tnMttflnary  condition  waa  continued  and  sustained  somewhat  by 

the  Crimean  War   (186S-18M).  

A*   President    Buchanan   aald    In    hla   maaaage   to    Congreaa   In 

IMMHabcr.   1857:   "Our  financial  history  for  the  last  40  years  baa 

bMm  one  of  extravagant  expansions  In  the  bitslneae  of  the  country, 

followed  by  ruinous  contractions.     At  successive  Intervals  the  best 

and  most  enterprising  men  have  been  tempted  to  their  ruin  by 

fMHiilTe  bank  loans  of  mere  paper  credit,  exciting  them  to  ex- 

timTagant  importations   of  foreign   goods,   wild  speculations,  and 

ruinous   and  demoralizing   stock   gambling.     •     •     •     Deplorable. 

as  may  be  our  present  financial  condition,  we  may  yet 

In  bright  hopes  for  the  future.    No  other  nation  has  ever 

which  could   have  endured  such  violent  expansions  and 

Lions    of    paper    credit    without    lasting    Injury;     yet    tbe 

ice  of  youth,  the  energies  of  our  population,  and  the  spirit 

never  quails  before  dlfflcultles  will  enable  us  soon  to  re- 

from  our  present  financial  embarrassments,  and  may  even 

us  speedily  to  forget  the  lesson  which  they  have  taught." 

Ic  0(f   1857.  which  was  the  beginning  of  the  period  of 

was  preclplUted  by  the  failure  of   the  Ohio  Life  * 

Trust   Co^   of   Cincinnati.     This   company    had   loaned   $5,000,000 

to   the   railroads   alone.     Subsequent   to   this   failure   many   New 

Tork   banks  called   their   loans,   which   bro\jght   a  financial  crash 

involving  most  of  the  banks  of  the  country.    The  collapse  of  the 

banks   and  the  financial   s3rstem  during   this  depreaslon  brought 

Aboat  the  enactment  of  national  banking  laws. 

Hm  revival  of  buslneaa  came  slowly  untU  the  Clrll  War  (1861- 
IMt)  gave  acUvlty  to  all  branches  of  trade. 

Although  tbe  previous  transfer  within  a  short  time  of  a  great 
amount  of  labor  from  the  States  to  the  gold  mines  and  to  tha 
country  west  of  the  Mississippi  caused  a  rise  In  the  price  of  labor. 
this  depression  was  not  accompanied  by  any  great  reduction  in 
wages. 

This  period  of  depression  was  paralleled  by  a  similar  condition 
ta  England,  Qermany.  France.  Russia,  and  other  European  coun- 
trlce.  The  withdrawal  by  England  and  France  of  vaat  amounts 
of  capital  and  of  productive  labor  In  the  ordinary  channels  of 
commerce  to  carry  on  the  Crimean  War  created  an  unfavorabTe 
Influence  on  financial  conditions  In  European  countries  and  In 
tbe  United  Siataa.  Further,  as  affecting  England,  the  great  mu- 
tiny In  India  occurred  In  May.  1857.  and  the  East  India  Co.  was 
dlaaolved  and  the  Oovemment  of  India  transferred  to  the  British 
Oi»»u  In  August.  1858. 

/mini{rraf<oi» 

Tbara  was  a  distinct  wave  of  immigration  from  Ireland  and 
Garmany  diirlng  the  years  1850-1854.  due  to  some  extent  at  least 
to  famine  conditions  In  Iraland  and  the  political  <(ltuatlon  in 
Oarmany.  In  Oermany  theae  years  constituted  a  period  of  petty 
daapotlsm.  to  escape  which  great  numbers  of  its  people  migrated 
to  the  United  States. 

Beginning  with  1855  Immigration  decreased  almost  every  year 
until  1883.  after  which  It  gradually  Increased  to  a  new  high  level 
of  480JO8  in  tha  year  1873.  The  decline  In  Immigration  was 
probably  due  to  a  number  of  cauaea.  among  which  are:  The  de- 
ptaeaion  in  the  United  States  and  tha  conditions  prevailing  prior 
to  the  outbreak  of  the  Civil  War,  the  political  and  economic  con- 
ditions existing  in  Great  Britain.  Oarmany.  and  other  European 
countries,  and  the  Crimean  War.  which  directly  involved  Oreat 
Britain  and  France  and  Indirectly  Germany  and  the  other  co\in- 
tries  of  Europe. 

TKS  aoaiwasa  oxpaxaaioH.   ists-ists 

This  depression  was  very  severe  and  extended  in  duration,  and. 
as  usual,  followed  the  coUapae  of  a  speculative  era.  In  an  effort 
to  stabilize  mdustry  and  business  following  the  Civil  War  the 
country  plunged  into  an  era  of  feverish  activity  In  the  develop- 
ment of  Its  resources,  particularly  of  the  great  West.  The  leaders 
of  finance  were  again  the  promoters  of  railroad .  building,  land 
•paculatlona,  and  public  Improvements,  which  acted  as  a  stimul\is 
to  Iron,  steel,  and  other  allied  industries. 

The  population,  consisting  of  about  38.000.000.  swallowed  tha 
deceptive  bait  and  entered  vlgoroiisly  into  great  Industrial,  finan- 
cial, and  public  undertakings.  Even  the  moRt  conservative  men 
of  finance  and  old  establishments  were  deceived  by  visions  of  large 
profits  and  untold  wealth  and  became  promoters  of  almoat  every 
sort  of  enterprise,  nonproductive  as  well  as  productive. 

The  life  of  Jay  Cooke,  one  of  the  greatest  and  most  influential 
bankers  of  the  Civil  War  period,  is  typical  of  the  trend  of  the 
tiirr  Born  in  Sandusky.  Ohio,  the  son  of  a  lawyer,  he  started 
ttSm  aa  a  clerk  in  a  store,  and  at  18  entered  the  employ  of  a  private 
banking  firm  in  Philadelphia,  where  he  displayed  such  ability  in 
business  and  financial  affairs  that  before  the  age  of  30  he  was 
taken  in  as  a  partner.  Later  he  organised  the  private  l>anking 
aatabllahment  of  Jay  Cocke  A  Co.  In  Philadelphia,  which  became 
one  of  the  most  powerful  banking  institutions  In  the  United 
States.  During  the  war  lie  became  known  as  the  war  financier 
through  his  succenlul  efforts  in  floating  the  Government  bond 
lasues.      After    the   war   this   conservative   banker   undertook   the 

Eomotlon  of  the  Northern  Pacific  Railroad.  He  poured  money 
to  this  enterprise  with  a  lavish  hand,  taking  its  bonds  as  col- 
lateral. Inability  to  float  the  bonds  abroad  forced  this  great 
banking  house  to  cloee  its  doors. 

The  cloalng  of  the  doora  of  Jay  Cooke  ft  Co.  precipitated  tha 
panic  of  1879.  It  revealed  to  the  public  the  haatrdous  methods 
uasd  by  promoters,  bankers,  and  financiers  In  the  many  great  de- 
Talopmant  antarprlses  throughout  tha  country,  and  caused  a  losa 


at  confidence  in  the  stability  of  all  financial   institutions.     The 
disclosures  of  the  Cr*dlt  MobUizer  scandal  also  had  a  far-reaching 

effect. 

This  panic  was  followed  by  a  general  industrial  depression  ex- 
tending over  several  years,  the  alleged  causes  of  which  are  as 
numerous  as  the  economic  writers  treating  of  the  subject.  Among 
thoae  given  are  land  granU  to  corporations,  expansion  of  credlta. 
contraction  and  inflation  of  currency,  suspension  of  specie  pay- 
menu.  wages  falling  before  the  price  of  goods,  extravagance  In- 
duced by  credit.  immigraUon  of  Chinese,  great  Inventions,  ineffi- 
ciency of  labor,  too  small  wages,  land  and  railroad  monopolies. 
All  of  theae  may  have  played  some  part,  but  the  panic,  followed  by 
the  depression,  was  the  result  of  the  collapse  of  an  era  of  false 
prosperity — the  desire  of  men  to  become  rich  through  speculative 
methods  rather  than  as  the  result  of  their  oarn  creative  efforts. 

Money  was  very  tight  in  the  United  MaifeaB  In  1078  foUoving  the 
failure  of  Jay  Cooke  and  tha  coUapaa  of  raiboad  spaciilatkms.  The 
New  Tork  Stock  Exchanga  waa  doaad  for  10  days.  Money  became 
somewhat  easier  in  1874  and  1875  and  was  exceedingly  easy  in 
1879.  although  In  the  last-mentioned  year  there  was  a  tremendous 
decline  in  rallroad-atock  prices  after  April,  together  with  Industrial 
slumps  In  the  spring  and  autumn.  Money  continued  easy  In  1877. 
but  It  was  not  imtil  1878  that  general  business  conditions  showed 
more  than  temporary  Improvement. 

While  strikes  and  lockouU.  through  which  labor  sought  to  atUln 
its  objects,  had  previously  occxirred  In  various  industries  with 
more  or  leas  frequency,  the  first  Important  railroad  strike  came 
in  1877  on  the  Baltimore  &  Ohio  Railroad.  foUowad  by  a  similar 
strike  on  the  Pennsylvania  Railroad,  caused  primarily  by  a  10  per 
cent  reduction  in  wages  and  general  dissatisfaction  with  working 
hours  and  methods  of  reckoning  pay.  State  militia  called  to  the 
•canes  of  action  faUed  to  restore  order  and  Federal  troopa  had  to 
ba  employed. 

Wages  were  not  generally  affected  during  this  depression.  White 
there  were  some  temporary  reductions,  wages  not  only  remained 
constant  but  were  actually  higher  at  the  end  of  the  depraaslon 
than  at  the  beginning. 

It  Is  Interesting  to  note  that  the  20-year  period  prior  to  this 
depression  saw  the  formation  of  the  first  labor  organizations  on 
a  nation-wide  scale.  The  demands  made  by  these  various  organi- 
zations were  an  8-hour  day.  land  grants  to  actual  settlers,  a 
national  labor  bureau.  Immigration  restrictions,  tariff  reduction 
on  the  necessaries  of  life,  abolition  of  prison  labor,  establishment 
of  mechanics'  institutes,  reading  rooms  for  workers,  and  coopera- 
tive stores.  They  pledged  aid  to  women  workers  and  attacked  bad 
housing  sltiiatlons  and  the  banking  system. 

The  panic  of  '73  and  the  following  depreaslon  were  paralleled 
by  panics  and  depressions  In  England.  Franca.  Oermany.  and 
Austria. 

Immiffntion 
During  the  period  under  discussion  the  bulk  of  Immigration  to 
the  United  States  came  from  the  United  Kingdom  and  Germany; 
and  again,  aa  in  previous  periods  of  depreaslon  in  the  United 
States,  immigration  shows  a  sharp  decline,  caused  not  only  by  the 
unfavorable  economic  conditions  existing  in  the  United  States  but 
also  by  similar  conditions  In  the  countries  named.  Beginning 
with  the  year  1870.  It  gradually  Increased  each  year  until  a  new 
high  level  of  Td8jn2  waa  laactaad  la  tbe  year  1883. 

Tha  country  enjoyed  five  years  of  prosperity  following  tha 
depression  ending  in  1878.  during  which  time  tha  foundation  was 
laid  for  the  panic  at  1884. 

This  prosperous  period  produced  a  new  crop  of  promoters  and 
speculative  bankers,  who.  through  the  prestige  of  Initial  succaM 
and  strong  financial  backing,  were  able  to  seciire  control  of  many 
of  the  railroad  companies  and  other  enterprises.  As  soon  as  con- 
trol was  secured  the  method  us\iaUy  followed  was  to  greatly 
Increase  the  capital  stock  and  bonded  Indebtedness  and  to  market 
these  overvalued  stock  Issues  through  wldaapraad  advartlali^  and 
other  promotion  methods.  When  the  day  of  rackonlng  cama  many 
of  these  promoters  resorted  to  swindling  schemes  to  cover  their 
loasca.  such  as  Issues  of  bogiis  stocks  and  bonds,  misappropriation 
of  funds,  and  defalcations.  The  overcapitalization  of  railroad 
companies  caused  the  overstimtilatlon  of  railroad  construction  and 
allied  enterprise* — Iron,  steel,   mining,  and  public  Improvements. 

The  following  lllustratas  tha  activities  of  tha  promoters  and 
financiers  of  this  era: 

George  Ingraham  Seney.  president  of  the  Metropolitan  Bank, 
organized  what  was  known  as  the  Seney  Syndicate.  He  first  mada 
a  fortune  In  the  promotion  of  the  Nickel  Plate  Railroad,  selling 
out  to  the  VanderbUt  Interests.  Later  he  gained  control  of  tha 
Ohio  Central.  East  Tennessee.  Virginia  St  Georgia,  and  the  Rochea- 
ter  &  Pittsburgh  Railroads,  all  of  which  were  used  for  speculative 
purposes.  Huge  stock  Issues  In  these  railroads  were  floated  by 
Seney  through  glowing  promises  and  widespread  advertising. 
Seney  also  used  the  esotaaafi  house  of  Nelson  Robinson  4k  Co..  of 
which  his  sons  were  managtri.  in  the  promotion  of  hla  varioua 
projects. 

Another  banker  who  played  a  prominent  part  in  the  affairs  of 
this  era  was  John  C.  Bno.  who.  at  the  age  of  36.  through  hla 
father's  Inflxtence,  became  president  of  th^  Second  National  Bank 
of  New  York.  This  inexperienced  young  man  Immediately  aaw 
vlalons  of  becoming  the  leading  financial  figure  of  tha  day,  and 
plunged  Into  all  kinds  of  gambling  and  wild  spectilatlva  ventures, 
using  the  great  funds  at  his  command  for  this  purpose. 

Two  young  men.  Ulysaaa  Grant.  Jr..  son  of  ex-Prealdent  Grant, 
and  Ferdinand  Ward,  both  Inexperlencad  in  an»rt/'iH  affalra.  or- 
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ganlaed  the  brokerage  firm  at  Grant  *  Ward,  with  the  lianker. 
James  Fish,  president  of  the  Marina  Bank,  aa  their  aUent  partner. 
Ward  was  intruated  with  the  entire  management.  This  young 
man  proved  to  be  a  common  gambler,  unscrupulous,  even  dis- 
honest In  his  dealings.  He  used  the  prestige  of  the  ex-Prealdenfs 
name  to  further  hla  specuUUons.  At  first  Ward's  ventures  were 
apparenUy  proflUble.  but  disaster  followed  his  spaculaUons  at 
the  beginning  of  the  deprasslon,  and  in  ordw  to  oov«  hla  losses 
he  resorted  to  huge  swindles.  When  his  qieculatlona  came  to 
light  it  forced  the  closing  of  the  doors  of  the  Marina  Bank,  which 
had  advanced  large  sums  of  money  on  the  improtected  notes  of 
Grant  *  Ward.  The  cloalng  of  the  Marine  Bank  and  tha  suspan- 
aion  of  Grant  &  Ward  precipitated  the  panic.  _,..».#* 

The  failure  of  Grant  &  Ward  also  uncovered  a  seriea  of  thefta 
and  bad  speculations  Involving  the  Seney  Syndicate,  the  «no 
Bank  and  many  other  financial  institutions.  It  was  found  that 
Eno  'alone  had  mlsapproifflated  some  $4/XK).000.  During  these 
years  even  the  moat  conservative  financiers  were  drawn  into 
moneyed  conquests.  Henry  Morgan  waa  caught  in  the  ^y^xpal 
the  Denver  ft  Rio  Grande:  Russell  Sage  in  the  crisis  of  '84.  FaU- 
ures  and  defalcations  occurred  at  Intervato  aU  during  that  summer. 
While  the  panic  of  1884  was  more  local  and  leas  severe  than 
that  of  1878.  the  collapse  of  the  proeperous  era  again  can  be 
traced  to  the  same  fralltiea  of  human  nature,  namely,  the  people 
being  swept  away  by  optimism  and  led  into  apoculations  In  all 
kinds  of  enterprises  through  the  promotions  sponwired  by  profea- 

aional  promoters  and  financiers.  

There  waa  a  tremendous  decline  In  stock  prices  foUowing  the 
money  panic.  Commodity  prices  continued  very  low  through  1886, 
with  a  gradiial  return  to  prosperity  in  the  year  1888. 

The  depreaslon  brought  some  reduction  in  wages,  causing  labor 
dirturbances:  coal  strike  In  the  autumn  of  1884;  antl-Chln^ 
riots  in  1885-  Knights  of  Labor  railroad  strike  and  coal  strike  in 
March.  1886;  and  the  Haymarket  anarchists  massacre  in  Chicago  In 

May 

Contemporaneous  depressions  exlated  in  Eng^nd  and  other 
c»untrles  of  Europe.  There  was  a  slow  recession  of  business  in 
Bncland  in  1883.  followed  by  depression  in  1884.  1885.  and  the 
flnrt  part  of  1886.  with  a  alow  revival  in  the  latter  part  of  the  year. 

Immiifration 

The  year  1883  witnessed  the  beginning  of  a  marked  change  In 
the  origin  of  immigration  to  the  United  States.  Prior  to  that 
time  over  95  per  cent  of  all  European  Immigrants  came  from  the 
northern  and  western  countries  of  Europe,  with  only  a  eompara- 
Uvely  few  from  the  southern  and  eaatem  countries.  From  the 
above  date  the  ratio  gradually  changed.  xmtU  in  the  year  1800 
about  36  per  cent  of  all  ImmigraUon  came  from  tha  southern  and 
eastern  coimtries  of  Europe.  ^        ^        w 

At  the  beginning  of  this  depreaslon  Immigration  showed  a  aharp 
decline  and  continued  to  decline  until  the  low  mark  waa  reached 
In  1886.  after  which  it  gradually  incraaaad. 

TH»  BUSTK«SS    DKPaTSSXOW    latS-lSSS 

During  the  proeperous  years  following  the  depression  of  the 
elKhUes  there  waa  a  decided  upward  trend  in  the  promotion  of 
monopoUee.  for  the  purpose  of  controlling  the  producta  of  Industry 
Combinations  and  mergers  were  made  or  attempted  in  almost  all 
lines  of  Industrv  and  trade.  Theee  monopolies  or  comblnaUons 
were  as  usual  accompanied  by  the  creation  of  holding  companiea, 
price  fixing  and  pool  agreemente.  overcapitaliaation,  overvaluation, 
excessive  promotion  coats.  In  order  to  finance  the  same,  huge 
blocks  of  bonds  and  stocka,  both  preferred  and  common,  were 
offered  to  the  public  at  fictitious  valuea.  which  brought  about  mi 
era  of  wild  speculation.  The  outstanding  example  of  the  P«noa. 
llliistratlng  generally  the  methods  uaed,  waa  the  Cordage  w«t. 
organized  by  James  M.  Waterbury.  the  faUure  of  which  la  credited 
with  having  precipitated  the  panic  of  1898. 

The  National  Cordage  Co.  was  orlginaUy  organized  in  1887  as  a 
private  oOTiblnatlon  of  a  few  leading  manufacturers  of  rope  and 
twine  to  purchase  and  control  the  raw  material  used.  Promoters, 
bankers  and  stock-market  interests  were  at  first  excluded.  Later, 
in  order  to  control  the  entire  Industry,  the  company  was  changed 
into  a  public  corporation,  with  capital  stock  of  •16.000.000,  divided 
into  one-third  preferred  and  two-thirds  common.  The  common 
stock  was  Issued  to  the  promoters  and  placed  In  the  hMids  of 
Waterbury  ft  Co.  under  a  trust  agreement.  The  preferred  stock 
waa  offered  to  the  public  through  the  firm  of  August  Belmont  ft 
Co  and  other  professional  promoters.  The  administration  of  the 
stock  pool  which  was  formed  waa  placed  in  the  bands  of  James  R. 
Kaana  and  several  New  York  bankers  who  were  interested  in  the 
meaaH  of  the  pool.  _ 

Through  the  activities  of  Keane  and  the  uae  ai  extravagant 
financial  statements  issued  by  the  company,  the  stock  vras  forced 
UD  from  873  a  share  at  the  time  the  pool  was  formed  to  8143  a 
share  in  December.  1893.  The  pool  was  liquidated  and  the  profits 
divided  early  In  1803.  During  this  same  Ume  the  company  had 
Incurred  great  losses  In  Its  efforts  to  control  and  market  the  raw 
material  hemp  and  sisal.  Notwithstanding  such  loaaes  and  the 
lack  of  revenue,  the  company  continued  to  pay  8  per  cent  on  the 
preferred  stock  and  9  per  cent  on  the  common  rtock.  MOTeover^ 
Se  company  had.  in  January,  1893,  declared  a  100  P«  «^t«t~k 
dividend   and   Increased   the   common  atock   from  810.000,000   to 

830.000.000.  _._  ^         ^     

The  book  value  of  the  subsidiary  planta  waa  marked  tip  to  corre- 
spond with  the  inflation  of  the  capital  'f^-JP^J^^J^^ 
^temenU  were  issued  to  the  effect  that  tbe  prefcxred  atock 
would  be  placed  on  a  10  per  cent  dividend  baals  and  the  new 
oommon  atock  on  a  7  par  cent  baaia.    Fnrtharmon.  tha  company 


had  already  borrowed  on  demand  loana  and  rt»ort-t«nn  li^tl^ 
notes  upwards  of  85.000,000  from  New  Tork  and  New  England 
banks.  Rumors  of  the  company's  actual  condition  began  to 
reach  the  public.  In  the  face  of  theee  condlUons.  the  «>™P»ny 
undertook  to  market  a  new  issue  of  stock,  which  failed,  within 
a  few  days,  with  Its  stock  values  disappearing  and  Its  credit  de- 
stroyed, the  company  coUapeed  and  a  receiver  was  appolnt«d. 
The  stock  of  this  company  had  been  one  of  the  leaders  on  tha 
stock  exchange,  and  its  failure  carried  with  It  three  stock  exchanga 

finzis.  •  ^.  ^ 

The  failure  of  the  Cordage  Co.  uncovered  the  manipulation  of 
stock  pools,  the  Juggling  of  figures  In  financial  statements,  and 
disclosed  the  many  questionable  methods  xxsed  in  many  othar 
concerns  as  the  falltires  multiplied  In  the  panic  of  1893.  reaultlng 
in  a  complete  loas  of  pubUc  confidence  in  the  affairs  of  big 
business.  ^  ,  ,    .,_ 

The  panic  of  1893  was  one  of  the  moat  severe  financial  dia- 
turbances  the  country  had  experienced,  with  suffering  perhapa 
the  greatest  In  the  West.  Commercial  failures  continued  above 
the  average  for  several  years.  The  darkest  point  in  the  deprea- 
slon came  with  the  failure  of  the  Erie  Railroad  and  the  sxispen- 
sion  of  the  Milwaukee  Bank.  Industries  fell  off  60  per  cent 
within  five  months.  This  was  broxight  about  to  some  extent  at 
least  by  the  unfavorable  working  of  the  sUver  coinage  Uw.  which 
necessitated  a  special  session  of  Congress,  at  which  the  law  was 
repealed.  However,  it  soon  became  apparent  the  sUver  coinage 
law  was  not  alone  responsible  for  the  previous  panic,  and  its  re- 
peal by  Congress  came  too  late  to  restore  confidence.  In  fact, 
money  trouble  was  the  manifest  peculiarity  of  this  long-drtwn- 
out  depression.  Commodity  prices  fell  to  a  low  level.  Wages 
were  reduced.  Unemployment  became  general  and  many  large 
cities  were  compelled  to  provide  pubUc  reUef .  Labor  strikes  and 
riots  occurred,  the  most  conspicuous  being  the  A.  R.  U.  raUroad 
strike  in  1894.  Distress  was  Increased  for  the  agricultural  claaeaa 
in  that  year  by  the  failure  of  the  com  crop  and  the  decline  In 

European   demand   for   wheat.  ^, *,.»«. 

The  first  part  of  1893  foimd  business  and  financial  conditions 
abroad  far  from  satisfactory.  England  and  the  European  coun- 
tries were  in  the  throes  of  a  depression  of  their  own.  pie  de- 
pression in  England  started  with  the  faUure  of  Baring  Brothera 
in  1890,  and  continued  until  1896.  Ilie  faUure  of  the  National 
Bank  of  Australasia  and  a  doubt  concerning  the  outcome  of  ct^- 
rency  legislation  In  this  country  caused  an  xmeasy  feeling  Ui  the 
London  markets.  Rates  of  foreign  exchange  were  verj  high  and 
gold  was  steadily  exported.  The  United  States  Treasury,  to  et«n 
the  outward  flow  of  gold,  proposed  that  the  United  States  banks 
loan  the  Treasury  $50,000,000  in  gold.  This  action  caused  a  severe 
contraction  in  mercantile  credits  and  a  tightening  of  the  money 
market. 

There  waa  a  temporary  revival  of  business  In  the  tTnlted  Statea 
in  1895.  but  a  fxirther  recession  immediately  followed  the  Preal- 
denfs  Venezuelan  proclamation  in  December  o' **»*  y*"-  f^-J*' 
oeeaion  also  occvirred  during  the  campaign  of  1896.  when  abolition 
of  the  gold  standard  became  a  political  lasue.  Retention  of  ^ 
gold  stimdard  following  the  presidential  election  in  1896  broi^t 
a  return  of  prosperity,  which  grew  to  boom  proportions  in  18»». 

itnniiffration 

The  percentage  of  immigrants  coming  from  the  southern  and 

eastern  countries  of  Europe  continued  to  show  a  large  increase 

from  1893  to  1899.     In  the  latter  year  66  P«r  «nt  of  alllmml- 

graUon  came  from  these  coxintrles.  as  compared  with  36  per  cent 

During  this  depression  ImmigraUon  shows  a  gradual  decline  to 
the  lowlevel  of  339.309  in  the  year  1898.  after  which  It  gradually 

Increased. 

THS  Buamasa  dcpbsb8ION.  190t-i»08 

During  the  proeperous  years  from  1899  to  1907  the  United  States 
witnessed  great  strides  in  the  accumulation  of  national  weaim 
and  in  the  growth  and  size  of  business  units.  It  was  an  era  of 
nromotlons  and  rapid  expansion  of  manufactures  and  ttje  develop- 
ment of  the  great  and  varied  resources  of  the  ?o"^'  »)*«»»  " 
iron,  copper,  lead.  zinc.  coal.  oU.  water  power,  and  agriculture.  It 
was  also  a  period  of  rapid  development  In  new  lines  of  endeavor- 
electric  power,  interurbans.  telephone,  radio,  bicycles,  •«to?^^»J?«- 
At  the  Jime  time  the  country  witnessed  titwiic  ■truggle^twoen 
various  banking  and  financial  groups  to  control  these  vaat  enter- 

^r^  formation  of  the  United  States  Steel  Trust,  conceived  by 
Gary  and  financed  by  the  banking  house  of  Morgan  ft  Oo^was 
sucCTssfuUy  accomplished  In  1901.  The  great  "juggle  t>ftwaan 
thratrrlman  rall^  interests  of  the  Southwest  and  the  HiU 
interests  of  the  Northwest  for  mastery  of  the  railr^ds  wert  <rf 
Chicago  resulted  In  the  famous  corner  in  Northern  Pacific  stock 
In  1901  This  last  conflict  brought  a  depreciation  in  other  stocks, 
resulting  In  a  Wall  Street  panic  of  short  duration.  The  outcome 
oTthlB  struggle  was  the  organization  of  the  National  Securitiea 
Co  a  holding  corporation  to  control  the  secxu^tiea  of  the  prop- 
erties in  controversy.  The  right  of  a  holding  corporation  to  con- 
trol the  stocks  of  competing  railroads  was  successfully  challenged 
bv  the  Government  and  an  order  of  dissolution  secured. 

Then  there  was  the  great  growth  of  the  Weatlnghouae  Co..  the 
combinationB  in  the  bicycle  industry,  tha  reorganizaUon  of  the 
New  England  cotton-yam  companies,  the  cotton-dijck  consolida- 
Uons  the  asphalt  consolidations,  the  United  States  ihlpbullding 
comb'inatlon.  the  American  Glue  Oo,  the  National  Salt  Co..  the 
steel  and  wire  combinations,  and  many  others.  Tbe  last  men- 
tioned led  to  tha  famous  Tennaasea  Coal  and  Iron  comblnatloa. 
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which  WM  eventually  abaort>ed  by  tb»  United  States  Steel  Cocpo- 

Am  a  consequence,  this  waa  a  period  of  excesslre  speculation. 
The  rapid  growth  In  the  size  of  business  units  led  naturally  into 
some  form  of  combination,  but  the  great  combination  movement 
really  began  during  the  revival  of  business  after  the  depression  of 
the  seventies.  The  first  combinations  formed  were  called  pools, 
which  were  used  In  the  distillery  Industry,  the  Iron  and  steel 
ry.  and  cordage.  This  was  followed  by  the  formation  of 
started  by  the  Standard  Oil  Tnist  of  1878.  reorganized  In 
The  tnist  form  of  organization  remained  In  favor  until 
the  year  1897.  The  most  outstanding  examples  were  the 
rd   Oil  Trust,   the  Distillery   Tnast.   and   the   Sugar   Trust. 

the  nineties  this  form  of  organization  was  declared  Illegal 

and  was  followed  by  the  creation  of  holding  corp<»-atlona.  consoU- 
dattons.  and  mergers. 

There  has  always  been  an  Inherent  opposition  to  monopolies 
on  the  part  of  the  people  of  the  United  States.  Even  prior  to  1860 
the  States  were  afraid  of  corporations,  believing  they  possessed  mo- 
nopoUatlc  powers.  The  same  opposition  was  displayed  toward 
trusts  and  hoildlng  companies.  At  first  State  control  and  regvila- 
tiOQ  were  attempted,  but  were  found  to  be  Ineffective.  The 
passage  of  the  interstate  commerce  act  of  1887  was  the  first  effort 
of  tha  Federal  Government  to  control  railroads.  This  was  followed 
In  IWO  by  the  enactment  of  the  Sherman  antltrxist  law.  for  the 
control  and  regulation  of  all  kinds  of  big  business.  Many  suits 
were  brought  under  this  last-named  statute.  In  fact,  the  period 
under  discussion  became  known  as  the  "  trust  busting  "  period. 
The  Government  failed  to  secure  an  order  of  dissolution  against 
the  United  States  Steel  Corporation,  but  succeeded  against  the 
Horthem  Securities  Co..  and  later  secured  orders  of  dissolution 
•gainst  the  Standard  Oil  Trust  and  the  American  Tobacco  Trust. 
However,  the  Government's  effort  to  regulate  competition  by 
orders  of  dissolution  eventually  failed,  because  It  was  found  that 
through  the  use  of  Interlocking  directorates  the  control  still  re- 
jnained  In  the  hands  of  the  few. 

One  of  the  prevalent  theories  at  this  time  was  that  publicity 
would  do  much  to  curtail  the  abuses  and  unfair  practices  of  big 
business  and  to  this  end  the  Government  established  a  Bureau 
■Vf  Oorporatlona  In  the  Deptu^ment  of  Commerce  and  Labor  In 
t903.  However.  In  spite  of  publicity  by  this  bureau,  by  Govern- 
ment litigation,  and  by  various  Investigating  committees,  of  which 
the  famous  Armstrong  Insiu-ance  committee  of  the  New  York  Leg- 
islature was  the  outstanding  example,  pools,  mergers,  and  com- 
binations of  all  kinds  continued  to  thrive. 

The  formation  of  business  combinations  and  mergers  by  varloxis 
nomoters  brought  many  conflicts  of  Interests,  and  since  financial 
baolttng  Is  a  necessary  adj\inct  to  such  promotions  the  formation 
of  rival  financial  groups  naturally  followed.  The  rivalry  thus 
cnated  in  the  last  analysis  resulted  In  a  bankers'  war.  culmlnat- 
iMlu  the  panic  of  1907. 

The  most  successful  promoters  of  the  period  were  the  great 
banker.  J.  Plerpont  Morgan,  and  his  associates.  Robert  Bacon  and 
0«orge  W.  Perkins,  of  the  J.  P.  Morgan  Co.;  William  Rockefeller  and 
Benry  H.  Rogers,  of  Standard  OU:  Frlck  and  Gary,  of  steel:  J.  J. 
Bill,  of  the  Great  Northern  Railroad;  James  Stlllman.  president 
of  the  National  City  Bank,  and  others.  Some  of  the  successfiil 
promotions  of  this  group  were  railroad  mergers,  the  United  States 
Steel  Corporation,  and  Amalgamated  Copper. 

A  secondary  group  of  outstanding  promoters  of  the  period  were 
John  W.  Gates,  with  his  Steel-Wire  Trust  and  Tennessee  Coal  ft 
Iron  Co.;  Halnae.  with  his  United  Copper  Co.;  and  Morse,  with 
bis  shlpbxiUdlng  corporations. 

J.  P.  Morgan,  with  his  asaoclatea,  controlled  the  moat  powerful 
group  of  baiinks  In  An^rica.  and  In  addition  had  powerfiil  foreign 
Banking  connections.  Not  being  able  to  use  the  Morgan  financial 
Institutions  for  their  purposes.  Gates.  Helnze.  and  Morse  were 
Instrumental  In  building  up  a  formidable  chain  of  banks,  of 
which  the  Knickerbocker  Trust  and  the  Trust  Co.  of  America  were 
Important  links. 

Gates  had  Inctirred  the  bitter  enmity  of  Morgan  by  a  deal  involv- 
ing the  LoulavUle  4k  Nashville  Railroad.  Knowing  that  the  Morgan 
group  needed  this  railroad  to  protect  their  other  railroad  interests, 
he  quietly  purchased  control,  thereby  forcing  Morgan  to  buy  at 
his  price.  Gates  followed  this  by  organizing  the  Tennessee  Coal  ft 
Iron  Co.,  which  among  other  things  controlled  great  beds  of  iron 
ore  coveted  by  the  United  States  Steel  Co.  Helnze  had  Incurred 
the  bitter  enmity  of  Rogers  and  the  Standard  Oil  group  by  his 
manlpulatloiM  In  the  copper  Industry  and  his  organisation  at  the 
United  Copper  Co.  In  opposition  to  the  Amalgamated  Copper  Inter- 
•Bts.  Morse,  who  had  a  genius  for  organization,  with  his  shipping 
•amblnatlons  and  his  chain  of  banks,  was  also  In  disrepute. 

The  financial  warfare  carried  on  between  these  groups  of  pro- 
BBOters  and  bankers  was  not  open  warfare.  In  fact,  such  warfare 
Is  never  conducted  In  the  open.  The  usual  strategy  employed  Is  to 
carefully  withhold  from  the  public  (which  Is  but  a  pawn  in  all 
•uch  confUota)  authentic  information  and  disseminate  misinfor- 
mation through  rumors  arlalng  from  mysterious  sources.  The 
feneral  directing  the  attack  Is  seldom  known  until  the  enemy  is 
routed.  This  warfare  was  no  exception  to  the  rule.  Bear  raids 
■Carted  on  the  stocks  of  the  Oates-Helnze-Morse  enterprises  (pre> 
ceded  by  rumors  tending  to  destroy  their  credit.  After  the  bear 
rmlds  bad  succeeded  m  deflating  the  prices  of  the  stacks  involved. 
tba  attack  was  shifted  to  the  financial  InsUtutlona  carrying  their 
eollateral. 

In  1907.  at  the  psychological  moment,  the  more  conservatlTS 
bankers  frmtd  to  call  all  loans  on  securities  of  enterprises  aaso- 
•latad.  wltb   thm  Helnae  Morse   banks,   wblcb   eventuated   in   the 


closing  of  the  doors  of  the  Knickerbocker  Trust  and  precipitated 
the  panic.  Later  the  Trust  Co.  of  America,  which  held  the  col- 
lateral of  the  Tennessee  Coal  ft  Iron  Co..  was  forced  to  suspend. 
Gates,  Morse,  and  Helnse  were  all  driven  from  Wall  Street,  and  the 
Ti  imii—iii  Coal  ft  Iron  Co.  was  taken  over  by  the  United  States 
Steel  Corporation,  this  last  on  the  theory  that  It  was  the  only  w^ 
to  stop  the  panic  of  1907.  After  this  transfer  the  warfar*  otMSd, 
but  it  took  a  year  to  recover  from  the  harmfxil  effects  of  man's 
manipulation  of  the  financial  and  credit  fabric  of  the  country. 

The  alleged  causes  of  the  panic  of  1907  and  the  following  depres- 
sion are  many  and  varied,  and  while  the  foregoing  Is  only  a  sketchy 
picttu^  of  the  methods  used  by  bankers  and  promoters  during  the 
period  leading  up  to  the  depression,  yet  It  is  apparent  that  these 
men  and  their  manipulations  materially  affected  the  situation. 
Excessive  speculation,  stock  manipulation,  gambling,  overcapitali- 
zation, and  abuse  of  credit,  as  disclosed  by  the  many  failures 
among  both  the  financial  Institutions  and  commercial  enterprises, 
destroyed  public  confidence,  paralyzed  Industry,  and  stretched  the 
credit  system  of  the  country  to  the  breaking  point. 

The  depression  brought  a  sharp  decline  In  commodity  prices  and 
a  reduction  In  wages,  also  a  sharp  decline  In  railroad  and  industrial 
stocks  and  bonds,  the  bottom  being  reached  In  the  sxunmer  of 
1906.  Money  was  very  tight  the  latter  part  of  1907  and  did  not 
ease  up  until  the  latter  part  of  1908.  Good  crops  throughout  the 
United  States  aided  in  a  revival  of  business  and  a  return  to  pros- 
perity in  the  latter  part  of  1908  and  1909.  ThU  depression  was 
accompanied  by  a  similar  ccmdition  throxighout  the  nations  of  the 
world. 

ImmtgratUm 

This  was  also  a  period  of  heavy  increase  In  immigrration.  the 
peak  being  reached  in  1907.  when  1.285.349  arrived.  The  great 
bulk  of  the  immigration  of  the  period  came  from  the  southern  and 
eastern  countries  of  Europe,  caitaed  to  some  extent  at  least  by  the 
grest  expansion  of  our  manufactures,  the  old  type  of  common  labor 
being  replaced  by  labor  from  these  countries.  The  great  influx  <rf 
this  new  type  thought  Immigration  questions  to  the  fore,  and  in 
1907  the  first  basic  immigration  law  was  enacted.  It  provided  for 
the  exclusion  of  the  mentally,  morally,  and  physically  unfit,  also 
the  exclusion  of  contract  laborers.  There  was  a  sharp  decline  in 
Immigration  in  the  year  1908,  and  it  continued  on  a  lower  level 
during  1909.  with  a  sharp  increase  to  more  than  a  million  In  1910. 
There  was  another  sharp  decline  In  1911  and  1912.  probably  due 
to  the  Italian-Turkish  and  Balkan  Wars.  Immigration  Increased 
again  to  above  the  million  mark  in  the  years  1913  and  1914. 

The  World  War  interrupted  European  immigration,  and  it  waa 
not  resumed  on  a  large  scale  until  the  year  1920.  Following  tbm 
World  War  there  was  every  indication  that  unprecedented  num- 
bers would  come  to  the  United  States  as  soon  as  means  of  travel 
could  be  reestablished,  and  an  unmistakable  demand  for  Inuni- 
gratlon  restriction  came  from  all  parts  of  the  country.  European 
immigration  Jumped  from  24.600  in  1919  to  246.000  in  1920  and 
652.000  in  1921.  thus  rapidly  nearing  pre-war  proportions.  In  the 
latter  year,  and  at  a  time  when  Congress  was  considering  the 
immigration  problem,  approximately  5.000.000  persons  were  un- 
employed in  the  United  States,  and  when  It  is  borne  in  mind 
that  every  passenger  ship  coming  from  Europe  was  bringing  large 
numt>er8  who  would  be  compelled  to  seek  a  livelihood  in  an 
already  overcrowded  labor  market,  it  is  not  to  be  wondered  at 
that  Congress  passed  the  first  restrlcflve  immigration  law.  known 
as  the  1921  quota  law.  which  fixed  a  definite  number  who  might 
come  from  any  country  aimually.  Thla  law  was  superseded 
in  1924  by  the  present  Immigration  quota  act,  under  which  law 
by  presidential  proclamation  the  revision  of  the  quota  of  each 
respective  nationality  fixed  the  limit  on  European  Immigration 
at  153.714.  Since  the  enactment  of  the  quota  act  referred  to 
E^uropean  immigration  has  been  nominal  and  not  an  Important 
economic  factor.  During  the  present  business  depression  through 
additional  laws  and  Executive  orders  it  has  been  reduced  to  the 
disappearing  point. 


mz  BCsiNsss  oKPaxssioM,  1  SSI -as.  akd  ths  suBxifaaa  oBraaaaxoir. 

Its* 

For  several  years  following  the  depression  of  1907-08.  or  until 
tbe  year  1914.  the  country  enjoyed  moderate  prosperity.  The 
conduct  of  business  was  on  more  conservative  basis.  Credit  waa 
more  carefully  guarded  and  promotions  and  speculation  were  at  a 
low  ebb. 

This  trend  to  conservatism  was  due  partly  to  the  lessons  learned 
from  the  disclosure  of  the  methods  of  big  business  during  the 
precedlnx  panic  and  to  the  Government's  final  success  In  securing 
orders  of  dissolution  In  1911  against  the  Standard  Oil  Co.  and  the 
American  Tobacco  Co.;  the  establiahment  of  the  Federal  reaerva 
system  on  December  23.  1913;  the  creation  of  the  Federal  Trada 
Commission  In  1914;  and  the  enactment  In  the  same  year  of  the 
Clayton  Act.  which  was  presumed  to  broaden  the  scope  of  the 
Sherman  antitrust  law.  At  the  same  time,  other  factors  unques- 
tionably entered  Into  the  situation.  The  lack  of  accord  among 
the  nations  of  Europe,  with  many  rumblings  and  rumors  of  wan, 
made  It  apparent  that  world  trouble  Impended.  The  uncertainty 
of  future  events  In  world  affairs  had  a  decided  deterrent  elTeci 
on  speculation  and  new  ventures. 

Thla  was  about  the  condition  in  the  United  States  when  tha 
assassination  of  Archduke  Francis  of  Austria  and  his  wife  on 
June  28,  1914.  was  flashed  to  the  world.  This  proved  to  be  the 
ipark  which  started  a  world  conflagration.  Austria  declared  war 
against  Serbia  on  Jxily  28.  1914.  BvenU  moved  rapidly  there- 
after. vintU  within  an  incredibly  short  time  all  the  nations  of  the 
Eastern  Hemisphere  were  Involved.     Foreign  business  was  tempo- 


1933 


CONGRESSIONAL  RECORD— SENATE 


3247 


rarUy  paralyzed.  The  London  Stock  fcchange  closed.  Following 
these  Biuopean  events  the  New  York  Stock  Exchange,  on  July  31. 
1914  for  the  Mtcond  time  in  the  htotory  of  our  oountry.  closed 
Ito  doors  for  a  period  of  four  months.  This  cauaed  a  mUd  panic 
and  a  slight  depression  of  a  few  months'  dxiraUon.  or  untU  the 
European  demand  for  munlUons  and  war  supplies  started  tne 
whe^  of  Industry.  This  demand  grew  rapidly  during  the  years 
1916  and  1916.  resulting  in  extraordinary  activity  in  the  manu- 
facture of  war  supplies.  Many  new  industries  aUled  or  related  to 
war  munitions  and  war  materials  were  established,  such  as  muni- 
tions factories  and  workshops,  and  the  dye  industry.  »!*8«  P™J"* 
flowed  into  the  hands  of  all  engaged  in  these  Induate-les.  The 
number  of  those  employed  increased  rapidly,  with  a  gradual  eleva- 
Uon  of  the  wage  scales.  At  the  same  time  there  was  a  decided 
rise  in  the  prices  of  foodstuffs  and  commodities  both  in  Europe 

and  the  United  States.  

Following  our  entry  into  tbe  war.  AprU  «• .  «1^'  *»»•  ~^^ 
went  imm^lately  upon  a  war  basis.  The  existing  order  of  tMn^ 
was  changed  overnight.  The  President  was  glv^  war  emergency 
JJwer.  iuTour  resSurcea.  all  our  activities.  b~*™«  "S^!?^ 
TOHtrol  by  the  ExecuUve  through  the  various  departments  of  the 
STvernment  and  the  many  newly  created  bo«ds  and  co«>f^o^' 
S?ch  as  the  CouncU  of  N»"°°»l  De|^.  W«  l^Jrt«.  Bo^ 
War  Trade  Board.  War  Finance  Corporation.  United  States  Fooa 
AdJilnlstraU^  United  States  Fuel  Administration,  aircraft 
SoaM^EtoeS'ncy  Fleet  Corporation.  Bureau  of  War  Risk  Insur- 
SSS!^  XlSTlJopLty  custodian,  and  the  Oommltt«.  on  PubUc 
Information.  _    ,..   _* 

After  the  power  of  government  was  centralized  in  Washington, 
m'^er  to  Sim.  equip,  and  feed  the  great  •f^T  °*,*2rSir°?i: 
Uons  which  was  mobiUatd.  It  became  tope^*»^«  ">**,  •"^Xh^ 
sources  of  every  kind  and  description  be  Immediately  available. 
S^SSi  Valir^th  male  and  fem'ale.  was  also  mobilized  to  pro- 
^de  Se  maximum  output  of  farm  and  fairtory.  1^r~,J^ 
Jlung«l  into  great  activity  along  •]\J^'»-.^^^  "SSfSSi 
WaTpnces,  with  large  proflts,  prevaUed  in  all  "^.^JJ^Tf**! 
increised  far  beyond  those  paid  ^,P««*J^-™  JS?^  on 
cost  was  the  essence  of  Government  contacts  ^c^L^^  ,„  ?f, 
easv  terms  assuring  generous.  #ven  exorbitant  profits.  As  In  ^ 
^  e^ge^Ses.  many  men  took  advantage  of  tbe  situation  and 
war  nrofiteering  became  quite  prevalent. 

Fcia  oeriod  of  years  previous  to  the  World  War  the  efforts  of 
thrLovJSSnrhaTbE.n  directed  toxvard  t^'  •ll^Jl^JJ^  «' 
abuses  and  the  control  of  big  business  vrtthout  the  Oovernme^ 
enterlnK  the  field  of  private  business.  During  the  war.  as  «  ^ 
Jmerg^ncy.  the  Goverlament  reversed  this  policy  and  financed  or 
S»k  ^?«  many  private  enterprises.  The  outstanding  example 
was  the  railroads,  taken  over  December  26.  1917. 

The  Committee  on  Public  Information,  under  *»»•  .^**«5t*onof  Ite 
chairman,  became  a  powerful  factor  In  shaping  public  option  and 
KSirnnTlt  into  new  channels.     It  set  up  a  slgld  censorship  and 
Sade  effective  use  of  propaganda  and  high-powered  aalesxnanshlp 
S^i?y  public  thought  in  furtherance  of  national  propos^,  such 
M  Ubert?-loan  drlv^.  speeding  up  production,  mass  Productlo^ 
mass  coniumptlon.  -tandardlzatlon    conservation    t^saci^ce  of 
IndlvidualUm  for  the  coUectlve  good.     Under  such  •  •«^"»- ^^ 
wheels   of   industry   hummed   to   maximum   capacity     Tt^f^ 
produced  more  than  ever  before  in  the  history  <rf„«^«  ^^ 
Feverish   but   weU-dlrected   activity   prevaUed   In   •"   l^"-    .T^t 
enlSj  life  of  the  Nation   was  changed  from  one  <*,  i^Jf.'JJ;^ 
methods   of   seeking   prosperity   and   happiness   into   a   coUectlve 
whole    imbued  wl^  the  belief  that  the  cause  waa  righteous  and 
uSftiidtharthV  sacrifice  of  old  standard,  of  UXe  and  government 
was  necessary  for  the  good  of  humanity.       .    .^,,  .  _  ..  _ 
The  sUmlni  of  the  armistice.  November  11.  1918.  catijed  a  slow- 
InTupmiff activity.    The  next  few  years  «>^"t«*^„»S  «\J5 
Sfduitment  during  which  the  gigantic  task  of  dcmobUlzlng  and 
J!?uJS?n?  to  their  hSmea  and  peice-tlme  vocations  «i*  8««t  anny 
S^^le«  Vnd  the  vast  numb^^lndustrlal  workera.  the  wtodlng 
?p"S  wS  S?lvlt?es.  and  the  severance  of  the  Ooverm^eJ  ^°^ 
wnteol  and  management  of  private  business  was  carried  out.    Ob- 
^Sv  thta  work  bf  readjustment  could  not  be  aocompllshedwttb- 
out  dtetSblM  the  eoonoinlc  conditions.    The  labor  market  became 
S^iSowSed    aS    many    thousands    were    witbojrt    emplc^ment 
SSStogether  with  t^erproductlon.  the  unsettled  condltton  of 
JSlStry^ndthe  price  decUne  lnl»ao  and  1921.  led  to  the  depres- 
sion of  those  years.                                                              w.^.  i.^ 

The  Quick  change  from  a  war-time  to  a  peaoa^lina  *^ J.^ 
«,.  mibHc  m^ln  a  aUte  of  flux.  The  World  War  bad  tended 
S  u?it  olS^Sin?a^^d  implanted  in  their  .tead  new  Ideas 
-V^^w  theorle^  MlUlons  of  men  and  women  had  been  up- 
^teS  ^SelTko^  and  oommuniUes.  with  tbe^  w^-^l^ 
V^»^  (rfUf  e  and  thrown  into  a  strange  new  world  and  atrange 
^l^ndinSs  Even  the  Army  had  been  mobUlaed  along  new 
5S?^S5"  ooSSpttons  and  enliatmenta  were  local  in  cb^- 
S^ihe^Svs  were  distributed  throughout  the  Army  as  a  whole^ 
^tH  nn  S^  iSwclatos  There  waTa  decided  breaking  down  of 
SiL  UM^aritSTleUtions.  and  tbe  old  storle.  at  moraUty. 
SST^wit^^  had  iso  brought  to  the  fore  new  methods  In 
SSlnSf  ^SdustrThwi  been  fining  toward  q«*ntlty  «  tummb 
nSdSSon  but  t^  war  caused  it  to  as«ime  major  ptoporUona. 
"^^^e  T^eadjustment  period  following  the  <J«»  «*  "»•  ^^^J 
War  tbe  effect  of  the  uae  of  war  Propaganda  rematoedwltt  the 
iwmilr  Thev  had  wltneesed  the  suqienalon  of  tha  Sbermari  anU- 
nft  uw^he  ^yton  Act,  and  nwother  l»w.  anmctod  for  toe 
cSStrol  of  big  burtness  in  which  they  had  long  beUe^.  »nd  the 
SirS  S  u3  function,  of  a  numb«  at  buraaua  and  Independent 


sMabUthments  created  fbr  similar  purposes.  They  had  watched 
with  keen  Interest  the  success  attending  the  GovemmenTs  efforts 
to  unify  and  bring  imder  one  control  all  the  great  Industries  and 
financial  institutions  of  the  country.  At  the  same  time  they  had 
been  deeply  affected  by  the  liberal  views  emanating  from  the  ao- 
called  intelligentsia  regarding  old  standards  in  btialness  and  aocUl 
life  Under  this  new  regime  in  the  business  and  social  affah* 
of  the  Nation,  carried  on  during  the  war,  they  had  witnessed  the 
great  rise  In  values  of  real  property,  the  enormous  Increase  in 
profits  and  wages.  All  these  things  had  had  a  deep  and  la*tmg 
effect,  and  It  Is  not  to  be  wondered  at  when  the  war  ceased  the 
people  were  inclined  to  discard  the  old  and  cling  to  the  new. 

This  condition  of  the  public  mind.  foUowing  the  dose  of  the 
World  War,  was  seized  upon  and  used  by  promoters  and  financiers, 
who  for  a  number  of  years  had  not  been  permitted  to  operate 
without  a  certain  amoiint  of  Government  restraint.    During  the 
war,  due  to  the  high  cost  of  construction,  the  buUding  program 
of  the  country  had  been  neglected  and  there  was  a  great  short- 
age In  housing  and  buUdings  of  all  kinds.    It  was  estimated  there 
was  a  shcM-tage  In  dweUlngs  alone  of  over  a  mUllon.     In  face  of 
the  sharp  decline  in  price  of  farm  land  to  a  low  level  In  the  year* 
1920  and  1921  and  the  resulting  serious  condition  of  the  agricul- 
tural Interests  during  the  depression  of  1921  and  1922.  the  country 
started  on  a  huge  building  program,  encouraged  and  ipurred  on 
by  the  war  method  of  propaganda.     Thla  (ffogram  checked  tem- 
porarily the  depressicm  and  brotight  a  retiirn  to  naod«mte  pros- 
perity    At  the  same  time,  promoters,  bankers,  financiers,  specu- 
lators, and   gamblers,  realizing   that   there  was  no   longer   a  re- 
straining hand,  backed  by  the  sentiment  of  the  country.  *^*i^ 
the  people  on  an  era  of  mergers  and  combinations  wblcb  oontlniMd 
untU  the  panic  In  the  faU  of  1929.     They  were  permitted  a  free 
hand      No  effective  attempt  was  made  to  limit  or  control  tbe 
securities  offered  to  the  investing  public,  the  issue  of  capital  stock 
and  bonds,  or  to  the  manipulation  erf  values.    As  a  resiUt  we  had 
mergers  and  combinations  of  every  kind  and  description— automo- 
bUe  radio   airplane,  moving  picttires.  financial  Institutiona.  chain 
stores,  chain  banks,  water  power,  shipping.  oU,  combinations  for 
buying  and  selling  commodities,  and  many  others.     The  c^lt^ 
stock  of  these  mergers  was  immediately  placed  upon  the  stock 
exchange  and  became  the  subject  of  specuUUon  and  stock  gam- 
bUrui      Through  the  use  of  propaganda  and  high-powered  salea- 
ma^hlp  the  public  was  ballybooed  into  the  purchase  of  stocks 

untU  speculation  and  gambling  became  almost  universal.  

At  the  same  time  this  orgy  of  speculation  and  gambling  was 
spvured  on  by  so-caUed  coUege  economists,  who  pictured  a  oomlx« 
business  miUennium.  Tons  ctf  Uterature  along  this  Unew«e  broad- 
cast throughout  the  country.  Another  class  of  so-caUed  intrtU- 
gentsia  immediately  seized  the  opportunity  to  foist  upon  the  world 
every  sort  of  an  Ism.  with  the  result  that  the  most  Impractical  and 
daneerous  theories  of  government  and  of  life  were  dressed  up  in 
fine  verbiage  and  disseminated  to  the  people  through  various 
channels— publications,  lectures,  moving  pictures,  radio.  A  ^irit 
or  optimism  caiTled  everything  before  it  and  caused  the  people  to 
Ko  on  a  prolonged  and  deUrious  spree  of  speculation  and  spending, 
during  which  they  lost  sight  of  the  old  standards  upon  which  this 
countoy  has  been  buUt— hard  work,  the  sanctity  of  the  home,  rev- 
erence for  church  and  state,  honesty,  integrity  and  morality  Dm-- 
ing  this  deUrlum  the  wage  earner  saw  no  limit  to  his  e««in« 
capacity,  the  business  man  no  limit  to  his  profits,  the  speculator 
and  gambler  no  limit  to  his  Ul-gotten  gains.     Selfishness.  Ucen- 

tiousness.  greed,  and  avarice  were  the  order  of  the  day.  

The  optimism  prevaUlng  was  contagious  and  spread  to  aU  cla«^ 
The  spirit  of  speculation  Infected  even  the  bankers  of  the  coTintey- 
The  lure  of  high  interest  and  big  commissions  swayed  their  Jtidg- 
ment.  The  result  was  great  abuses  In  the  extension  of  credits. 
The  accumulation  of  great  quanUUes  of  overvalued  collateral  in 
the  vaults  of  banks  and  financial  institutions  was  the  Inevitable 
outcome  of  this  era  of  overvaltiatlon,  overcapltallzaUon.  stock  divi- 
dends, and  the  pyramiding  of  paper  values.  Further,  towe  finan- 
cial InsUtuUons.  either  directly  or  through  their  control  or  con- 
nection with  bond  and  brokerage  houses,  were  responsible  to  no 
smaU  degree  for  turning  upon  the  country  a  Aood^propaganda 
snd  an  army  of  salesmen  for  the  purpose  of  disposing  ot  tha 
myriad  of  securities  with  which  the  country  waa  being  ^undated. 
In  fact  the  financial  institutions  were  the  hub  around  which  these 
securities  were  floated  and  Into  the  coffers  of  which  tbs  blgb  rates 
of  Interest  and  commissions  feU.  ^^     ^        _.  , 

A  new  element  of  major  importance  entered  Into  tbe  financial 
situation.  It  savored  of  romance  and  appealed  to  natUmal  prtds. 
Prior  to  the  World  War  there  had  been  comparatively  fewtotor- 
natlonal  bankers,  although  the  financial  world  had  been  Rowing 
more  and  more  InternationaUy  minded.  However,  durtiag  the  war 
this  growth  waa  rapid,  caused  by  tbe  Government  Itself  banding 
out  to  foreign  governments  with  a  lavish  hand  wbat  wera  known 
M  -  war  loans."  These  war  loans  focused  tbe  eyes  of  the  nations 
of  the  world  upon  the  apparently  inexhaustible  supply  of  money 
in  the  United  States.  Beginning  with  tbe  armistice  and  con- 
tinuing for  a  number  of  years  thereafter  almost  every  oountoy  of 
the  w«ld  appUed  to  the  banks  of  this  country  «or  loans,  offering 
hlKh  rates  of  Interest  and  large  commissions.  This  eaused  tbe 
Kimkers  of  the  United  States  to  have  visions  of  world  financial 
oower  and  overshadowed  to  a  great  extent  the  importaneetrf 
domestic  finance.  Huge  foreign  loans  were  made  and  the  brad 
issues  floated  in  the  United  Statea.  It  became  necessary  to  form 
combinations  of  flnancial  institutions,  wltb  huge  capital  stock, 
and  then  resort  to  the  usual  propaganda  and  high-powered  eiaes- 
manship  to  dispose  of  tbe  bond  issues.  In  this  way  almost  evjwy 
Suikar  and  in^^tor  was  Inveigtod  Into  tbe  spoculativs  net.    Tbe 
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flooding  of  thla  couatTf  with  foralgn  bond*  and  Meurttl««  w»a 
probably  the  final  straw  that  broke  the  camel's  back,  and  the 
huge  financial  atructure.  built  on  falae  values  and  Inaeciire  loana, 
toppled  and  craahed  In  October.  1939. 

Thla  collapee  waa  the  forerunner  of  the  greatest  stagnation  of 
business  the  country  has  ever  experienced.  It  brought  widespread 
unemployment,  a  sharp  decline  In  prices  to  a  low  level,  and  a 
general  reduction  In  wage  scales.  The  business  parmlyila  thus 
brought  about  calls  for  a  readjustment  of  all  enterprlsas  on  the 
bMls  ot  revenue  ahd  actual  values,  and  the  elimination  of  all 
■psctUatlve  values  that  have  entered  the  business  and  financial 
structtires  of  the  country.  It  means  also  a  complete  readjust- 
ment of  national  thought  and  national  life.  It  means  the  re- 
linqulahoaent  of  the  beautiful  dream  of  a  world  financial  domain 
and  the  coming  of  a  business  and  social  millennium,  held  out  to 
ths  people  over  a  period  of  years  by  Impractical  visionaries.  It 
■Maas  thst  big  business,  as  well  as  the  Individual,  must  charge 
off  to  loos  all  fictitious  values.  It  means  a  return  to  old  standards 
of  honesty,  Integrity,  and  hard  work.  It  means  that  many  of 
ths  so-called  luxuries  of  life  and  the  pleasures  and  dissipations 
that  usually  accompany  them  must  be  given  up.  And,  above  all. 
tt  means  discarding  false  propheU  and  false  teachers.  This  can 
not  be  done  in  whole  or  In  part  without  great  suffering,  hardship, 
and  self-sacrifice.  There  Is  no  panacea  In  a  great  national  finan- 
cial crisis  like  the  present.  As  always,  the  masses,  who  are  the 
responsible  for  such  conditions,  are  the  first  to  suffer,  btit 
•iw  also  the  first  to  readjust  themselves  and  accept  the  new 
conditions.  The  last  to  aM:cept  the  Inevitable  and  begin  on  a  new 
basis  are  the  few  who  through  greed  and  desire  for  power  were 
responsible  for  leading  the  people  Into  such  a  crisis  and  were 
the  principal  beneficiaries  during  the  continuance  of  false  pros- 
pwrlty. 

What  we  need  la  a  nation-wide  revlTal — a  renaissance — not  In 
the  chiurch  alone  but  In  btislness.  In  government.  In  the  home.  In 
school  and  college.  The  country  Is  fundamentally  sound;  Its 
great  resources  are  essentially  unimpaired;  the  Inventive  genius  and 
adaptability  of  the  people  remain;  and  when  this  depression  passes 
away,  as  It  soon  will,  the  men  and  women  of  this  Nation  wUl  go 
forward  with  renewed  faith  and  courage  to  help  biUld  a  better 
•nd  happier  civilization. 

A  C-TXAK  MORATOBHTM  FOB  THE  KACHIKn 

Mr.  DAVIS.  Mr.  President,  I  ask  leave  to  have  published 
In  the  RxcoiD  an  editorial  appearing  in  the  Altoona  (Pa.) 
Tribune  of  February  1.  1933.  entiUed  "A  5-Year  Mora- 
torium for  the  Machines.** 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscoko,  and  it  is  as  follows: 

A  S-TBAB  MOEATOUUM  FOB  TBB  MACmtrWB 

In  this  column  It  was  contended  long  ago  that  the  machines 
were  responsible  for  most  of  the  world's  misery  Some  claimed  that 
ths  struggle  between  man  and  machines  had  been  going  on  for  a 
hundred  years,  and  the  general  adoption  of  the  machines  would 
issult  In  **  more  lelsxirs  for  labor  for  culture." 

Leisure  for  culture  Is  all  right  If  you  can  sit  la  tbs  warm 
library  ot  a  club  and  pore  over  your  favorite  author,  but  on  an 
empty  stomach  before  an  empty  stove  ciUtxire  becomes  an  empty 
dream. 

In  the  old  days  the  Increase  of  machinery  did  not  do  much 
harm  when  only  a  few  nations  had  It  and  there  were  new  world 
markets  to  conquer.  Now,  with  every  country  overproduced  and 
markets  glutted,  overstocked,  and  saturated,  the  machine  presents 
only  a  hideous  menace  for  the  future.  ^ 

Instead  of  everybody  sitting  Idly  by  waiting  for  "  prosperity's 
return,"  a  demand  must  be  made  for  the  recomposltlon  of  the 
world's  economic  fabric.  A  5-year  plan  that  might  work  wonders 
and  not  be  a  ghastly  fallxire,  like  the  Oodleas  machlne-baaed  one 
In  Russia,  would  be  to  forbid  the  Installation  of  new  types  of 
machinery  for  five  years.  Another  better  form  of  the  5-year  plan 
would  be  to  prohibit  the  use  of  all  machinery  Ln  factories  for 
five  years.  This  would  get  all  of  the  unemployed  back  to  work, 
and  perhaps  In  five  years  the  world  would  have  grown  Into  Itself 
and  machines  to  a  limited  extent  be  permitted  again.  Merely  to 
baa  ths  Introduction  of  new  machines  may  not  be  sweeping 
snoogh  to  catch  up  and  save  all  the  present  Idle,  Indigent  wrecks 
left  by  the  machine  age  to  date. 

Handmade  goods  are  better  goods  and  sntaO  a  dignity  to  Imbor. 
The  machine  has  cut  out  the  pride  of  one's  work  and  dulled  ths 
••U-coascloxuneas  of  the  workers. 

Aa  ■ngllsh  economist  says  that  la  ths  Pennsylvania  brick  In- 
dustry, for  sxample,  one  workman  could  make  by  hand  450  bricks 
per  day.  Now.  by  machinery,  he  can  make  450.000  bricks,  or 
enough  to  erect  a  building  of  considerable  slas,  and  all  the  other 
hands  who  contributed  formerly  are  Idle. 

The  world  owes  a  living  to  every  man  who  is  willing  to  work; 
that  adage  is  as  old  as  labor  Itself.  A  6-year  plan  to  bring  peace 
and  plenty  by  giving  every  man  a  Job  Is  not  radical.  It  Is  not 
revolutionary.  It  Is  not  socialism;  it  Is  msrsly  dsceacy  aad  human 
good  will. 

Vast  oonesntrated  wealth  has  conos  In  ths  waks  of  ths  ma- 
chines, but  tt  is  in  the  hands  of  the  few  who  are  now  giving  It 
back  In  relief  funds.  How  much  better  to  get  rich  less  quickly 
and  give  yoAir  fellow  being  a  square  deal  and  a  Job. 


'■  '   '  -     USSACS  mOM  THg  HOT7SI 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  13607)  to  authorize  the  dis- 
tribution of  Government-owned  cotton  to  the  American 
National  Red  Cross  and  other  organizations  for  relief  of 
distress. 

nZASUIT  AKD  POST  Omci  APPROPllATIOKS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
13520)   making  appropriations  for  the  Treasury  and  Post 
OfBce  Departments  for  the  fiscal  year  ending  June  30,  1934.  ■ 
and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  California  [Mr.  JohnsohI. 

Mr.  BLAINE.  Mr.  President.  I  offer  an  amendment  tOi 
the  pending  amendment,  which  I  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the' 
amendment  will  be  stated. 

The  Crnxr  Clekk.  On  page  2.  section  2.  the  Senator 
from  Wisconsin  moves  to  amend  by  striking  out  lines  7  to 
12.  both  inclusive,  and  inserting  in  lieu  thereof  "  articles  of 
the  growth,  production,  or  manufacture  of  the  United 
States."  , 

Mr.  BINGHAM.  Mr.  President.  I  desire  to  give  notice  of 
an  intention  to  move  to  reconsider  the  vote  whereby  the 
Senate  adopted  the  amendment  offered  by  the  Senator  from 
Colorado  [Mr.  Costicaii ]  yesterday  to  the  amendment  of  the 
Sexuitor  from  New  Mexico  [Mr.  Bratton].  I  am  permitted 
to  do  this  because  I  did  not  vote  at  that  time. 

May  I  say.  in  explanation,  that  after  giving  the  matter 
careful  study  and  consulting  with  a  number  of  people  It 
appears  that  the  amendment  of  the  Senator  from  Colorado 
would  cause  very  severe  hardship,  in  that  it  would  make  it 
necessary  for  any  department  head  or  bureau  chief  facing 
the  necessity  of  a  5  per  cent  reduction  in  view  of  the  so- 
called  Bratton  amendment  to  discharge  employees,  whereas 
at  the  present  time  he  would  be  pennitU^d  to  give  them 
administrative  furloughs. 

According  to  a  table  which  was  prepared  for  the  Economy 
Committee  by  the  Civil  Service  Commission,  about  half  of 
the  departments  and  offices  have  taken  advantage  of  the 
administrative  furlough  In  order  to  save  the  necessity  of  dis- 
charging employees. 

Under  the  so-called  Costigan  amendment  it  would  be 
necessary  for  them  to  discharge  employees  if  they  were 
unable  to  save  their  5  per  cent  by  purchasing  less  ma- 
terials. Without  the  Costigan  amendment  the  5  per  cent 
reduction  might  be  achieved  in  such  an  office,  for  Instance, 
as  that  of  the  Comptroller  General — where  practically  all 
of  the  expenses  are  for  ser\-ices — by  granting  a  certain  num- 
ber of  administrative  furloughs,  and  thereby  keeping  people 
somewhat  at  work,  even  at  a  less  rate.  Under  the  Costigan 
amendment,  however,  it  would  be  necessary  to  increase  the 
number  of  unemployed. 

Therefore  at  the  appropriate  time  I  shall  move  to  recon- 
sider the  vote  whereby  the  amendment  of  the  Senator  from 
Colorado  to  the  amendment  of  the  Senator  from  New 
Mexico  was  adopted. 

The  PRESIDENT  pro  tempore.  The  motion  to  reconsider 
will  be  entered,  and  may  be  taken  up  at  the  convenience  of 
the  Senator. 

Blr.  BINGHAM  subsequently  said;  Mr.  President,  earlier 
In  the  day  I  entered  a  motion  to  reconsider  the  vote  by  which 
the  amendment  of  the  Senator  from  Colorado  (BCr.  Cosn- 
oan]  to  the  amendment  of  the  Senator  from  New  Mexico 
[Mr.  Bratton  J  was  adopted.  I  understand  that  that  must 
be  accompanied  by  a  motion  to  reconsider  the  Bratton 
amendment  to  which  it  was  an  amendment.  Therefore  I 
also  enter  a  motion  to  reconsider  the  vote  whereby  the  Brat- 
ton amendment  was  agreed  to. 

Mr.  WALSH  of  Montana.  Mr.  President,  some  strictufUfll 
were  indulged  in  yesterday  directed  against  those  Members' 
oa  this  side  of  the  Chamber  who  voted  in  favor  of  the  motion 
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to  bring  before  the  Senate  for  conslderatlcm  the  amendment 
offered  by  the  Senator  from  California  [Mr.  Johksom]. 

With  the  basic  principles  upon  which  the  criticism  was 
founded  I  am  in  entire  and  complete  harmony.  There  is, 
however,  a  practical  aspect  of  the  question  presented  which 
addressed  itself  to  some  of  us. 

When  our  country  was  transformed,  as  it  were,  almost 
overnight  from  a  debtor  nation  to  the  greatest  creditor  na- 
tion in  the  world,  and  perhaps  the  greatest  creditor  nation  of 
all  time,  when  we  became  a  great  exporting  nation — perhaps 
the  greatest  exporting  nation  in  the  world — common  sense 
dictated,  as  it  seems  to  me.  a  radical  change  in  the  policy  of 
this  country.  It  was  not.  however,  effective,  and  we  twice 
raised  higher  our  tariff  waUs. 

I  welcome  the  accession  of  the  Secretary  of  the  Treasury 
to  the  ranks  of  those  of  us  who  believe  that  the  first  con- 
dition for  the  restoration  of  prosperity  in  the  coimtry  is 
the  removal  of  the  artificial  olwtacles  to  IntematlOTial  trade. 

When  our  goods  went  freely  into  the  markets  of  the  coun- 
tries of  the  world  generally,  many  of  them  upon  a  free-trade 
basis  or  nearly  a  free-trade  basis,  we  could  quite  comfortably 
pursue  the  policy  of  high  protection;  but  when  other  nations 
adopted  that  policy,  the  virtues  of  it  were  not  so  very  plainly 
apparent  to  many  of  our  people. 

So  with  reference  to  the  matter  that  is  now  under  con- 
sideration. The  people  of  England  for  a  number  of  years 
past  .have  been  preaching  the  doctrine,  "  Buy  British."  The 
Prince  of  Wales  has  traveled  all  over  the  world  proclaiming 
the  wisdom  of  the  doctrine  of  "  Buy  British."  We  are  con- 
fronted with  that  situation  now;  and,  accordingly,  the  policy 
Is  widely  believed  to  be  wise  to  endeavor  to  secure  the  re- 
moval of  these  obstacles  to  international  trade  by  reciprocal 
agreements  between  the  nations. 

That  policy  was  expressed  in  the  Democratic  tariff  bill 
which  was  passed  at  the  last  session  of  Congress  and  vetoed 
by  the  President.  It  has  found  expression  in  the  platform 
of  the  Democratic  Party,  from  which  I  read  as  follows: 

We  advocate  •  •  •  reciprocal  tariff  agreements  with  other 
nations,  and  an  international  economic  conference  designed  to 
restore  International  trade  and  facmtats  exchange. 

I  am  convinced  that  we  shall  be  able  to  secure  those  recip- 
rocal agreements  very  much  more  readily  if  we  adopt  exactly 
the  same  policy  that  has  been  pursued  of  confining  our  pur- 
chases, so  far  as  possible,  to  our  own  products. 

It  may  be  argued  that  the  country  would  prosper  very 
much  more  fully  if  trade  were  free,  and  I  have  no  doubt 
that  is  the  correct  method  of  bringing  about  a  recovery,  but 
how  shall  we  attain  that  end? 

We  are  in  the  same  situation,  or  practically  the  same 
situation,  with  respect  to  the  reduction  of  armaments.  The 
very  general  opiiiion  of  this  country  is  that  armaments 
ought  to  be  reduced;  and  I  am  sure  a  perfect  willingness 
exists  upon  the  part  of  the  people  of  the  United  States  to 
reduce  our  armaments  even  to  the  limit  of  what  is  neces- 
sary for  police  ptu-poses.  and  none  for  warlike  purposes. 
We  were  unable,  however,  to  induce  other  nations  to  con- 
clude that  that  was  the  wise  course  to  pursue  xmtil  we  were 
in  a  situation  to  surpass  the  world  in  naval  armament,  and 
then  we  found  them  quite  readily  acquiescent;  and  my  con- 
viction is  that  we  shall  never  again  be  able  to  get  them  in 
an  attitude  to  favor  a  substantial  reduction  until  we  get  at 
least  on  a  parity  with  the  greatest  naval  power  in  tlie  world. 

So.  Mr.  President,  it  is  simply  a  question  as  to  how  we 
shall  reach  the  end  which  all  of  us  desire  to  attain.  I  be- 
lieve that  the  action  taken  yesterday  will  promote,  rather 
than  discourage,  the  removal  of  these  obstacles  to  interna- 
tional trade  that  forms  so  large  an  element  in  the  distress 
which  oppresses  the  entire  world  at  this  time. 

Mr.  TYDINGS.  Mr.  President,  I  have  such  a  high  per- 
sonal regard  and  admiration  for  the  talents  and  independ- 
ence of  the  Senator  from  California  [Mr.  JoHirsoir]  that  it 
ts  with  real  reluctance  that  I  rise  to  oppose  the  pending 

proposition.  _^       ^  ^  ^w 

I  deatre  to  offer  an  amendment  proposing  to  amend  the 
amendment  of  the  Senator  from  California  by  adding  a  new 
section 

LZXVI- 


The  PRESIDENT  pro  tempore.  An  amendment  to  the 
amendment  is  now  pending. 

Mr.  TYDINGS.    To  be  called  up  as  soon  as  the  pending 

amendment  ts  disposed  of.    It  will  read  as  follows: 

Insert  at  the  end  of  the  pending  amendment  the  following: 
"  Sk;.  — .  And  that  hereafter  any  appropriation  of  money  for 
crop  production  of  any  crop  whereof  there  Is  already  an  export- 
able surplus  In  the  United  States  Is  hereby  rescinded,  and  any 
such  appropriation  shall  revert  to  the  Treasury." 

It  is  perfectly  apparent  that  it  Is  silly  to  try  to  keep  the 
trade  of  other  nations  out  of  the  United  States  and  at  one 
and  the  same  time  appropriate  money  to  produce  crops 
which  we  must  sell  to  other  nations.  If  we  are  going  upon 
the  policy  of  complete  and  absolute  isolation,  then  let  us 
stop  producing  more  than  our  people  can  consume.  If  we 
are  going  upon  the  policy  that  we  must  sell  these  agricul- 
tural surpluses  in  the  markets  of  the  world,  then,  of  course, 
we  ought  not  to  put  any  other  trade  barriers  in  the  way  of 
that  pursuit. 

Now,  let  us  see  whether  or  not  it  Is  profitable  for  this 
country  to  engage  in  a  policy  of  isolation. 

First  of  all.  in  1929  we  sold  to  foreign  countries  $5.240,> 
000,000  worth  of  American  a&ricultural  and  industrial  prod- 
ucts. 

How  much  did  they  sell  us?  They  sold  us  $4,399,000,000 
worth.  There  was  a  balance  of  trade  in  favor  of  the  people 
of  the  United  States  of  $1,000,000,000  a  year.  Yet  evidently 
men  in  this  body  think  it  wise  to  destroy  our  markets,  even 
though  we  are  selling  more  to  our  customers  than  our  cus- 
tomers are  selling  to  us. 

In  1930  we  exported  $3,843,000,000  worth  of  American 
goods  to  other  coimtries.  They  sold  us  $3,061,000,000  worth. 
There  was  a  balance  of  trade  in  our  favor  of  $800,000,000. 
Even  to-day,  with  world  commerce  stagnated,  we  find  that 
the  balance  of  trade  is  still  in  our  favor. 

Mr.  President.  I  am  absolutely  at  a  loss  to  understand, 
with  a  year's  world  supply  of  cotton  carried  over  from  1932 
to  1933,  why,  in  the  first  place,  we  should  appropriate  any 
money  to  stimulate  cotton  production,  because  added  pro- 
duction would  only  add  to  our  problem. 

I  do  not  mean  to  say  that  there  are  not  humanitarian 
reasons  which  impel  us  to  override  the  sheer  force  of  the 
economics  involved,  and  I  attribute  to  those  who  offer  the 
crop-production  loan  measures  the  very  best  of  intentions 
to  help  those  people  who  are  so  distressed  that  they  can  not 
produce  crops  without,  perhaps,  a  loan  from  the  Govern- 
ment. But  whether  that  be  true  or  not  true,  we  are  but 
compounding  the  difficulties  in  the  way  to  economic  recov- 
ery in  this  country.  If  we  are  going  to  do  everything  we 
can  to  destroy  our  world  markets,  then  let  us  stop  appro- 
priating money  to  produce  crops  which  must  be  sold  at  no 
other  place  than  in  the  markets  of  the  world. 
Mr.  GORE.  Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINGS.    I  yield. 

Mr.  GORE.  The  Senator  from  Maryland  myn  that  to 
stimulate  the  production  of  cotton  and,  at  the  same  time, 
to  restrict  the  foreign  market  for  cotton,  is  silly.  Does  tho 
Senator  make  any  point  of  that?     [Laughter.] 

Mr.  TYDINGS.  No.  I  think  that  the  general  ob6ervati<m 
could  be  carried,  as  we  say  in  reference  to  income  tascas,  to 
broaden  the  base. 

Mr.  President,  I  represent  an  Industrial  State.  My  obser- 
vation is  that  the  industries  of  this  coimtry,  impelled  by  the 
blind  greed  to  hog  all  of  the  business,  have  brought  the 
agriculturalist  to  his  present  sorry  plight.  We  have  run 
this  coimtry,  not  in  the  Interest  of  all  the  people  who  pro- 
duce wealth  and  sell  it  but  in  the  interrat  of  those  who 
produce  it  In  tlie  factories  in  the  cities  of  the  United  States. 
Who  buys  the  products  which  are  made  in  the  cities  of 
the  United  States?  The  farmers  of  the  United  States  are 
among  the  very  best  customers  there  are.  Unless  the  farm- 
ers can  sell  something  with  which  to  get  money,  how  are 
we  ever  to  revitalize  and  revive  the  industries  of  our  cities? 
We  can  not  sell  in  the  world  market;  that  Is  admitted.  Our 
world  trade  is  gone,  and  through  our  tariff  acta,  and  those 
of  other  countries,  the  farmers  of  our  country  have 
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Impoverished  so  that  they  can  not  buy  the  products  of  our 
own  industry. 

If  that  is  helping  to  get  us  out  of  the  depression.  I  slxnplj 
can  not  follow  the  reasoning.  Perhaps  it  is  sound.  I  con- 
cede to  those  on  the  other  side  the  beet  of  motives,  but  I 
am  abaolutely  unable  to  understand  how  there  can  ever  be 
a  revival  of  American  industries  until  there  is  a  revival  of 
the  purchasing  power  of  the  30,000.000  or  35.000,000  people 
who  live  on  the  farms. 

Mr.  President,  I  went  briefly  into  the  agrlcxxltural  situa- 
tion of  my  own  State  the  other  day.  We  are  a  small  State, 
It  is  true,  but  we  are  large  producers  of  apples:  and  I  find 
that  88  per  cent  of  all  the  apples  prod;iced  in  the  State  of 
Maryland  are  sold  to  foreign  countries,  due  to  our  prox- 
imity to  the  Atlantic  coast.  Great  Britain  buys  about  half 
of  them  from  us.  but  we  are  not  selling  them  many  to-day. 
I  find  that  of  the  apple  crop  21  per  cent  is  sold  abroad  and 
79  per  cent  is  consumed  in  the  United  States. 

More  than  that.  I  find  that  55  per  cent  of  all  the  cotton 
produced  in  the  United  States  was  sold  abroad  in  1929,  41 
per  cent  of  the  tobacco,  40  per  cent  of  the  typewriters,  40 
per  cent  of  the  kerosene.  30  per  cent  of  the  copper.  33  per 
cent  of  the  lard.  31  per  cent  of  the  lubricating  oil.  29  per 
cent  of  the  machinery.  28  per  cent  of  the  sewing  machines. 
33  per  cent  of  the  agricultural  machinery.  20  per  cent  of 
the  rye,  20  per  cent  of  the  locomotives.  18  per  cent  of  the 
wheat,  14  per  cent  of  the  gasoline  and  naphtha,  and  10  per 
cent  of  the  automobiles. 

Mr.  KINO.    Sir.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  KINO.  I  wish  the  Senator  would  mention,  if  he  has 
the  figures  there,  the  very  large  percentage  of  manufac- 
tured textUes  that  we  ship  abroad. 

Mr.  TYDINOS.  I  selected  only  a  few  of  the  articles.  Just 
to  show  that  it  is  not  only  the  agricultiural  products  which 
are  now  glutting  the  home  market  but  it  is  the  industrial 
products,  because  our  foreign  market  is  gone;  and  on  top 
of  that  we  are  passing  bills  further  to  impoverish  the  Amer- 
ican farmer. 

Mr.  KINO.  That  is  to  say,  we  can  undersell  even  Great 
Britain  and  Germany  and  Belgivun  and  France,  large  pro- 
ducers of  textiles,  and  we  annually  ship  abroad  tens  of  mil- 
lions of  dollars  worth  of  textiles  produced  or  manufactured 
in  the  United  States  as  well  as  semimanufactured  com- 
modities. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  TYDINOS.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  While  all  the  changes 
to  which  tha  Senator  has  referred  have  been  taking  place 
during  the  first  seven  months  of  the  present  fiscal  year, 
according  to  an  Associated  Press  statement  published  in 
this  morning's  Washington  Post  the  customs  duties  dropped 
from  $224,569,945  during  the  first  seven  months  of  the  last 
fiscal  year,  to  $156,003,025  during  the  first  seven  months 
of  the  present  fiscal  jrear. 

Mr.  TYDINOS.  Mr.  President.  I  want  to  say  that  I  do 
not  blame  the  "  wicked "  foreign  countries  which  have 
pund  tariff  acU  against  the  United  SUtes.  If  I  read  the 
facts  aright,  every  one  of  those  tariff  acts  has  been  due  to 
the  fact  that  we  beat  than  to  it.  and  they  simply  retaliated. 
We  passed  the  Dingley  bill,  and  the  countries  of  the  world 
retaliated.  We  passed  the  Fordney-McCumber  tariff  bill, 
and  again  they  sought  to  protect  their  own  commerce.  We 
passed  the  Smoct-Hawley  tariff  bill,  and  again  new  tariffs 
wert  levted. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  we  com- 
plain that  tariff  barriers  are  too  high,  and  propose  to  break 
them  down  by  making  them  impregnable. 

Mr.  TYDINOS.    The  Senator   is   absolutely  correct. 

Mr.  President,  in  my  humble  Judgment,  the  process  should 
be  the  reverse  of  the  one  upon  which  we  are  about  to  em- 
bark. I  realize  that  it  can  not  be  accomplished  now.  with 
aU  the  world  locked  up  in  water-tight  tariff  compartments. 
without  a  measure  of  cooperation,  to  stimnhirff  and  revlw 


world  trade.  But  I  would  like  to  leave  this  thought  with 
the  Senate.  Let  us  assume  that  we  are  going  to  live  imto 
ourselves.  Where,  may  I  ask.  is  the  American  IndustriaLst 
to  sell  the  products  of  his  factory?  Does  he  not  want  the 
40.000.000  men  who  live  on  our  farms,  does  he  not  want  the 
men  who  live  in  the  12  or  13  cotton  States,  to  be  in  a  posi- 
tion to  buy?  If  he  destroys  their  market  where  are  they 
to  get  the  money  with  which  to  buy  the  products  we  make 
In  our  large  cities?  As  soon  as  we  can  restore  some  meas- 
ure of  purchasing  power  to  the  man  who  lives  on  the  farm. 
Just  so  soon  will  the  wheels  of  industry  t>egin  to  turn  to 
produce  the  products  which  he  will  then  be  in  a  position 
to  buy. 

If  the  tariff  is  a  good  thing,  to  what  a  sorry  pass  it  has 
brought  us.  All  of  the  coimtrles  have  the  highest  tariffs  in 
all  the  history  of  the  world;  and  what  Is  the  resiUt?  There 
are  12,000,000  unemployed  in  our  very  midst.  There  are  only 
about  half  a  billion  dollars  worth  of  foreign  goods  now  com- 
ing into  this  country,  where  formerly  the  imports  amounted 
to  $5,000,000,000.  But  when  those  foreign  goods  were  com- 
ing  into  our  country  in  superabundance  we  were  shipping 
more  out  of  this  country  to  them  than  they  were  shipping  to 
us.  and  when  there  was  that  reciprocity  in  trade  we  did  not 
have  12,000,000  unemployed. 

Now  we  have  our  tsiriffs.  and  practically  no  one  can  sell  us 
anything,  and  we  have  all  this  poverty,  all  this  distress,  all 
this  unemployment.  12.000.000  people  pounding  the  streets 
asking  for  a  place  to  earn  a  Uving. 

Mr.  President,  I  want  to  say  in  conclusion  that  If  we  are 
to  embark  upon  a  policy  of  embargo,  then  let  us  stop  appro- 
priating money  to  produce  crops  for  which  there  is  no  sale 
in  the  United  States.  We  must  take  one  horn  or  the  other 
of  the  dilemma.  It  is  a  shear  waste  of  pubUc  money  to  take 
$150,000,000  and  lend  it  to  the  farmers  to  assist  them  in  pro- 
ducing crops  when  there  is  already  a  year's  supply  and  when 
there  is  not  a  chance  on  earth  of  their  selling  the  crops  in 
the  markets  of  the  world  as  they  are  now  constituted. 

The  PRESIDING  OFFICER  (Mr.  Fisa  in  the  chair) .  The 
Senator's  time  has  expired. 

Mr.  TYDINGS.    I  will  speak  on  the  other  amendment. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sena- 
tor yield  to  me? 

Mr.  TYDINGS.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  from 
Maryland  entertain  the  conviction  that  in  making  tariff 
rates  for  the  United  States  we  should  consider  our  rela- 
tions with  our  trading  neighbors,  the  other  nations  of  the 
world? 

Mr.  TYDINGS.    Yes;  as  a  basic  proposition. 

Mr.  THOMAS  of  Oklahoma.  Let  me  remind  the  Senator 
that  when  the  present  tariff  law  was  being  considered  in 
the  Senate  I  was  a  member  of  the  Committee  on  Finance 
and  was  present  when  a  large  part  of  the  hearings  were 
held.  As  a  member  of  the  Flnuice  Committee  I  furnished 
a  number  of  copies  of  the  House  bill  to  some  of  my  friends 
in  foreign  countries.  I  even  sent  copies  of  the  bill  to  per- 
sons I  did  not  know,  in  order  that  I  might  get  their  reac- 
tion as  to  the  rates  proposed  to  be  placed  on  commodities 
coming  from  those  countries  with  which  we  had  to  deal. 

At  that  time  I  was  taken  severely  to  task  by  the  great 
chairman  of  the  Finance  Committee  for  even  undertaking 
to  confer  with  representatives  of  foreign  countries  in  the 
making  of  a  tariff  bill  for  the  people  of  the  United  States. 
Does  the  Senator  think  that  I  was  going  too  far  in  con- 
ferring with  such  representatives? 

Mr.  TYDINGS.    No:  I  think 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Maryland  that  there  Is  but  one  amendment 
pending,  and  he  has  consumed  all  his  time  on  that  amend- 
ment. 

Mr.  TYDINGS.    I  have  not  spoken  on  the  bill. 

The  PRESIDINO  OFFICER.  The  Senator  asks  unani- 
mous consent  to  speak  15  mmutes  on  the  Johnson  amend- 
meot. 

Mr.  TYDINOS.  I  will  not  Mk  unanimous  consent,  be- 
cause I  do  not  want  to  ask  for  myself  a  privilege  which 
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would  not  be  given  to  others.    If  my  time  has  exph^.  I 
will  relinquish  the  floor. 

Mr.  JOHNSON.    Mr.  President,  I  suggest  that  we  clarify 
the  atmosphere  as  to  what  the  unanimous-consent  agree- 
ment means.    I  do  not  want  to  take  the  Senator  from  Mary- 
land off  the  floor  unless  the  imanimous -consent  agreement 
absolutely  requires  it. 
Mr,  TYDINOS.    Mr.  President,  a  parliamentary  Inquiry. 
The  PRESIDING  OFFICER.    The  Senator  will  state  it. 
Mr.  TYDINGS.    I  have  offered  an  sunendment.  and  I 
addressed  myself  to  that  amendment.    It  is  true  I  lopped 
over  on  the  amendment  offered  by  the  Senator  from  Cali- 
fornia, but  I  would  like  to  know  whether  I  have  not  15 
minutes  on  each  amendment? 

The  PRESIDINO  OFFICER.    The  Senator  must  ranem- 
ber  that  the  amendment  he  offered  is  not  pending,  and,  of 
course,  would  not  be  in  order  at  this  time. 
Mr.  TYDINOS.    I  will  speak  on  it  when  it  is  in  order. 
Mr.  SMOOT  obtained  the  floor. 

Mr.  WALSH  of  Massachusetts.    Mr.  President,  will  the 
Senator  yield  to  me  to  ask  a  question? 
Mr.  SMOOT.    I  yield. 

Mr.  WALSH  of  Massachusetts.  In  view  of  the  debate 
that  has  proceeded  yesterday  and  to-day  in  reference  to 
imports  and  exports,  I  would  like  to  have  the  opinion  of  the 
chairman  of  the  Finance  Committee  on  this  aspect  of  the 
question:  The  information  which  comes  to  me  from  busi- 
ness men  Is  that  it  is  no  fair  criterion,  under  present  condi- 
tions, to  refer  to  imports  and  exports  In  terms  of  dollars, 
that  the  only  fair  and  Just  criterion  Is  to  consider  them  in 
terms  of  tonnage  or  units.  For  instance,  it  is  claimed  that 
while  two  years  ago  a  straw  hat  imported  from  Italy  would 
have  cost  50  cents  in  our  ciurency,  to-day  two  or  three  may 
be  imported  for  the  same  price.  I  would  like  to  have  the 
Senator's  opinion,  as  the  chairman  of  the  Committee  on  Pi- 
nance,  as  to  whether  it  is  fair  to  Judge  Imports  in  terms 
solely  of  dollars. 

Mr.  SMOOT.  Mr.  President.  I  will  say  to  the  Senator 
that,  of  course,  it  is  not  fair.  But  let  us  take  the  statements 
made  by  Senators  themselves  and  let  us  compare  the  im- 
portations for  the  years  1925  to  1932,  inclusive,  and  the 
exports  as  well.  It  will  be  seen  that  every  year  the  propor- 
tion of  imports  and  exports  Ls  about  the  same,  not  as  to 
the  total  amount  of  business  done  but  the  percentage  of 
difference  between  the  amount  of  exports  and  imports  Is 
about  the  same.  So  all  the  criticisms  because  of  the  fact 
that  it  Is  a  tariff  bill  fall  to  the  ground.  For  instance,  the 
following  table  shows  clearly  the  point  to  which  I  have  just 
invited  attention: 

Total  value  of  export*  and  import*.  19Z5  to  1932,  induslve 
(Tbouaanda  ot  dolten) 


Cttoodar  ]f«u« 


1936. 
IflW. 
1«7. 


im.. 

itso.. 
itti.. 
iflsa.. 


Imports 


<.2as,n» 
4,aa88s 

4.184.743 
4.001.444 
4.300,301 
1,0001908 

xooaoas 

1.323.745 


Exports 


4.900,848 
4,806,060 
4.8«^S78 
6,128,330 
6.340,995 
3,843.181 
2.424.280 
1,617.877 


In  other  words,  Mr.  President,  the  table  shows  the  condi- 
tion of  business  not  only  in  our  own  country,  but  in  the 
world  Senators  may  charge  it  to  the  Smoot-Hawley  tariff 
bill  if  they  please,  but  taking  the  year  1932.  for  example, 
why  were  the  imports  less  and  why  were  the  exports  less? 
It  was  because  of  the  conditions  prevailing  In  the  business 

Mr.  TYDINOS.    Mk".  President,  will  the  Senator  yield? 

Mr.  SMOOT.    Certainly. 

Mr  TYDINGS.  What  diffoence  does  the  condition  of 
the  world  make  if  we  are  self-sufficient  and  living  unto 
ourselves?  What  difference  does  It  make  what  the  rest  of 
the  world  is  doing?  Is  it  not  our  poUcy  to  let  the  rest  of 
the  world  go  and  to  live  unto  ourselves? 


Mr.  SMOOT.  The  Senator  ought  to  know  that  the  de- 
pression is  world-wide.  It  is  not  only  In  this  country  but 
throughout  the  whole  world. 

Mr.  TYDINGS.  But  it  can  not  affect  our  trade  became 
that  has  aU  been  excluded.  Why  are  we  not  prosperous? 
Why  is  there  a  carry-over  of  wheat?  Why  Is  there  an 
excess  of  cotton? 

Mr.  SMOOT.  Simply  because  the  people  have  not  the 
money  to  purchase. 

Mr.  TYDINGS.  Why  do  they  not  have  the  money?  Is 
it  not  merely  because  they  can  not  sell  their  crops  in  the 
markets  of  the  world  where  they  have  been  accustomed  to 
sell  them? 

Mr.  SMOOT,  And  they  can  not  sell  them  in  the  markets 
of  the  world  because  there  Is  no  money  to  buy.  There  Is  an 
overproduction  everywhere.  People  are  not  living  on  the 
same  high  standard  and  spending  as  much  money  as  they 
have  always  done  in  the  past  In  the  United  States.  TTie 
Senator  knows  that  he  himself  is  not  expending  as  much 
money  as  he  used  to  spend.  No  Senator  of  the  United 
States  is  expending  the  same  amount  of  money,  no  matter 
whether  he  has  the  same  income  or  not. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Smator 
from  Utah  a  question? 

Mr.  SMOOT.    Certainly. 

Mr.  FLETCHER.  All  through  the  years  has  not  the  bal- 
ance of  trade  been  in  favor  of  the  United  States?     • 

Mr,  SMOOT.  Every  year  in  about  exactly  the  same  pro- 
portion; so  the  world  trade  has  fallen  in  the  same  propor- 
tion as  our  own  trade  has  fallen  in  the  matter  of  imports  and 
exports.    It  can  not  be  charged  to  a  tariff  law. 

Mr.  President,  if  I  had  the  time  I  would  like  to  go  Into 
the  question  of  dutiable  imports  and  of  our  exports  and  show 
the  conditions  in  various  countries  and  why  the  changes  have 
been  made.  If  any  Senator  will  stop  to  consider  it,  if  he  will 
give  the  least  consideration  to  conditions  in  the  world  gen- 
erally, and  in  the  United  States  in  particular,  and  then  take 
the  actual  flgures  as  shown  by  our  own  Government,  he  can 
see  why  the  trade  of  the  world  is  less  than  it  has  been  in  the 

past.  ^  ^  ^. ,    ,, 

I  do  not  want  to  get  into  a  tariff  discixssion  at  this  tune, 
but  if  there  was  ever  a  time  in  the  history  of  the  United 
States  when  the  United  States  and  the  American  people 
needed  a  tariff,  It  is  to-day.  God  help  the  country  if  we  had 
not  had  one!  We  would  be  just  about  as  bad  off  as  Europe, 
and  probably  a  great  deal  worse.  After  all  our  credit  was 
gone  and  after  aU  the  money  we  had  accumulated  in  the  past 
had  been  expended,  we  would  be  worse  off  than  any  of  them. 

Mr.  President,  I  merely  desired  to  say  this  much  In  answer 
to  the  Senator  from  Maryland  [Mr.  Tydihgs]  In  relation  to 
the  question  he  was  discussing. 

Mr.  ODDIE.    Mr.  President,  a  parliamentary  inquiry. 

TThe  PRESIDINO  OFFICER.    The  Senator  will  state  It 

li«r.  ODDIE.    What  Is  the  pending  question? 

The  PRESIDINO  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
Blahcx]  to  the  amendment  of  the  Senator  from  California 
[Mr.  Johnson]. 

Mr.  ODDIE.    I  demand  the  regular  order. 

The  PRESIDINO  OFFICER.  The  regular  order  is  de- 
manded. The  question  Is  on  the  amendment  of  the  Senator 
from  Wisconsin  to  the  amendment  of  the  Senator  from  Cali- 
fornia.   [Putting  the  question.]    The  noes  seem  to  have  It. 

Mr.  BLAINE.    Mr.  President,  I  suggest  the  absence  of  a 

quorum.  

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  rolL 
The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aahunt 

Aiistln 

BankhoMi 

Barboiir 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 


Brookhart 

Bulkier 

Bulow 

Byrnes 

Capper 

Caraway 

Clark 

OonnaUy 

CooUdge 

CopelSAd 


Costlgan 

Coxizens 

Cutting 

Dale 

Davis 

Dlcklnaoa 

DiU 

Fees 

Fletcher 

Frazier 


Oeoige 

Olaae 

Glenn 

OoUtoborough 

Gore 

Oranuner 

Bale 

Harrison 

Hnrttnga 


3252 


Harden 
aabert 
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MtKanar 
MclfUT 

Metcalf 


BoMnacna.  Ark. 
Bobl&aon.  lad. 


La  PolletU 
Lewis 


MorlMck 
Korrte 

Oddle 

Ptttman 


Tboma*.  OkUL 

Tovnaend 

TnunxnaU 

TytUnca 

V»ndenb«rc 

Wacner 

Waloott 

WaUh.  Mmb 

WalJli.Mont. 

Wataon 

Wheeler 

Wblte 


amth 

Smoot 
Btelwer 
•OTUoaon 
McOlU  Reynolds  Tbomas.  Idaho 

The  PRESIDINO  OFFICER.  Eighty-eight  Senators  hare 
answered  to  their  names.  A  quonun  Is  present.  The  ques- 
tion is  on  the  amendment  of  the  Senator  from  Wisconsin 
to  the  amendment  of  the  Senator  from  California. 

Mr.  BLAINE.  Mr.  President,  the  vote  not  having  been 
announced.  I  assume  debate  is  in  order.  I  desire  to  explain 
brleflj  the  amendment  which  I  have  (^ered  to  the  amend- 
ment of  the  Senator  from  California. 

At  the  outset  let  me  emphasize  that  the  language  which 
I  propose  to  insert  in  the  pending  amendment  is  the  lan- 
guage which  has  been  adopted  by  the  Congress  and  applied 
to  purchases  by  the  War  Department.  I  want  to  read  that 
MOicuate.  The  restrictions  as  to  articles  of  the  growth, 
production,  and  manufacture  of  the  United  States  were 
ciasaed  as  general  legislation  and  became  the  law  on  March 
t,  lt32,  and  apply  only  to  the  War  Department.  This  is 
the  language: 

In  the  expenditure  of  appropriations  for  the  military  or  non- 
mUltary  activities  of  the  War  Department,  the  Secretary  of  War 
1.  unless  In  his  discretion  the  Interest  of  the  Government  will 
permit,  purchase  or  contract  within  the  limits  of  the  United 


Now  note  this  language — 

only  articles  of  the  growth,  production,  or  manufacture  of  the 
United  States. 

I  propose  to  incorporate  in  the  pending  amendment  that 
language  which  has  been  approved  by  the  Congress.  The 
Seiuitor  from  Pennsylvania  [Mr.  Rxko]  on  yesterday  said 
that  the  law  applicable  to  the  War  Department  was  work- 
ing very  smoothly  and  satisfactorily  and  that  it  had  ac- 
complished the  purposes  intended  to  be  accomplished.  I  do 
not  want  this  amendment  to  go  beyond  the  policy  already 
estabUabed  by  the  Congress,  for  if  we  do  we  are  going  to 
discriminate  as  against  many  American  industries.  I  un- 
derstand, of  course,  as  the  Senator  from  Connecticut  stated 
yesterday,  as  to  the  particular  product  of  paper,  for  In- 
stance, it  would  not  materially  affect  the  paper  industry 
because  of  the  small  amount  that  may  be  used  by  contractors 
iB^the  constniction  of  public  works,  but  It  would  be  a  dis- 
crimination Just  the  same  against  some  particular  industry 
or  industries.  Not  only  the  paper  industry  is  concerned  but 
the  furniture  industry  is  concerned,  and  there  are  other 
Industries  concerned.  Now  it  is  proposed  to  discriminate 
as  against  those  industries. 

The  Senator  from  California  contends  that  the  language 
he  uses  in  his  amendment  is  broad  enough  to  take  such 
Industries  out  from  under  the  amendment.  I  want  to  say  to 
the  Senator  from  California  that  I  am  somewhat  familiar 
with  the  paper  industry;  I  have  my  own  Judgment  respect- 
ing this  matter:  and  my  Judgment  is  the  Judgment  of  237 
paper  mills  of  this  country  which  are  manufacturing  paper 
from  foreign  pulp  or  pulpwood.  Their  Judgment  la  that 
to  the  extent  of  the  purchases  that  are  made  by  the  Govern- 
ment within  this  amendment  it  will  actually  operate  as  a 
discrimination  against  their  product.  That  means  a  dis- 
crimination against  American  stockholders  of  industries: 
that  means  a  dlacrlmination  against  American  workingmen; 
a  discrimination  against  all  those  who  are  interested  as 
Americans  in  the  paper  Industry. 

I  am  not  limiting  it  to  the  paper  Industry  alone,  bat  that 
Is  the  outstanding  industry  that  would  be  affected.  It  is  also 
true  that  the  furniture  industry  would  be  very  vitally  af- 
fected, and  perhaps  other  industr.es;  but  I  have  used  this 
one  illustration  so  that  I  might  point  out  how  unfair  It  is 
to  pick  a  or  3  oar  4  industries  and  place  a  discrimination 
against  them. 


Now.  let  me  analsrze  the  amendment  offered  by  the  Sena- 
tor from  Calif omla.    It  reads: 

8sc.  a.  Notwithstanding  any  other  provision  of  law,  and  nnlsas 
the  head  of  the  department  or  Independent  establishment  con- 
cerned shall  determine  It  to  be  Inconsistent  with  the  public  Inter- 
est, or  the  cost  to  be  unreasonable,  only  such  unmanufactured 
articles,  materials,  and  supplies  as  have  been  mined  or  produced 
in  the  United  States,  and  only  such  manufactured  articles.  mate< 
rlale.  and  supplies  as  have  bean  BMnufactured  In  the  United 
States  BubstanttaUy  all  from  artlclM,  materials,  or  supplies  mined, 
produced,  or  manufactured,  as  the  case  may  be — 


All  paper  manufactured  out  of  pulp  or  pulpwood  has  but 
one  constituent  part,  and  that  is  wood;  there  is  no  other 
substance  in  the  product.  Therefore  that  provision  of  the 
amendment  directly  and  expressly  excludes  the  paper  in- 
dustry, the  237  paper  mills  of  the  country,  from  selling  their 
product  to  the  Government  or  to  a  contractor  of  the  Gov- 
ernment. I  do  not  know  to  what  extent  it  would  injure 
them;  but  I  am  not  so  much  concerned  about  that  as  I  am 
concerned  about  the  discrimination,  no  matter  how  great  or 
small  it  may  be. 

The  Senator  from  California  in  private  has  pointed  out 
the  qualifying  clause — 

Unless  the  head  ot  the  department  •  •  •  shall  determine 
It  to  be  Inconsistent  with  the  public  Interest. 

But  there  is  no  public  interest  involved  with  respect  to 
the  particular  commodity  to  which  I  refer,  in  any  respect 
whatever.  It  has  also  been  suggested  that  the  words  "  or 
the  cost  to  be  unreasonable  "  might  save  the  situation,  but  I 
point  out  that  the  cost  of  paper  manufactured  by  the  paper 
mills  importing  pulp  and  pulpwood  is  substantially  the  same 
as  the  cost  of  paper  manufactured  by  paper  mills  which 
manufactxire  their  paper  from  domestic  pulpwood.  So  that 
does  not  protect  them.  Then  the  amendment  further  pro- 
vides: 

This  section  shall  not  apply  with  respect  to  artldes,  materials, 
or  supplies  for  use  outside  the  United  Stat 


I  Will  omit  some  of  that  language — 

or  if  articles,  materials,  or  suppUee  of  the  class  or  kind  to  be 
used  or  the  articles,  materials,  or  supplies  from  which  they  are 
manufactured  are  not  mined,  (iroduced.  or  manufactured,  as  the 
ease  may  be.  In  the  United  States  In  commercial  quanltles  and  of 
a  satisfactory  qtiallty. 

Let  me  point  out  that  that  exception  does  not  protect 
these  industries,  lliere  are  commercial  quantities  of  pulp- 
wood in  this  country.  The  western  coast  has  increased  Its 
production  of  pulpwood  several  hundred  per  cent.  As  I 
recall  the  testimony  before  a  House  committee  the  other  day. 
there  has  been  an  Increase  of  about  350  per  cent  in  that 
production  of  pulpwood.  There  is  plenty  of  pulpwood  in 
this  country  for  the  time  being  to  supply  all  the  pulp  mills 
on  the  west  coast  and  perhaps  in  the  lower  reaches  of  the 
Mississippi  Valley;  but.  as  I  pointed  out  yesterday,  the  exces- 
sive cost  of  transportation  prevents  that  pulpwood  being 
available  to  the  paper  mills  in  the  East  and  the  Middle  West 
and  the  upper  reaches  of  the  Miataatppi  Valley.  So  that  is 
no  protection.  The  department  can  not  hold  that  there  is 
not  a  sufBcient  commercial  quantity,  for  there  is;  but  the 
transportation  cost  is  the  thing  that  bars  the  use  of  that 
pulpwood  for  the  eastern  and  middle  western  and  upper 
Mississippi  Valley  paper  mills. 

And  of  a  satisfactory  quality. 

The  quality  of  paper,  of  cotirse,  it  Is  obvious,  \s  identically 
the  same. 

It  is  the  Judgment  of  237  paper  mills  of  this  country— 
and.  from  a  careful  analysis  of  this  amendment,  I  concur  In 
their  Judgment— that  none  of  the  exceptions,  none  of  the 
quaUflcations  protect  that  industry;  and  It  does  not  protect 
the  furniture  Industry.  I  have  not  the  time  to  go  into  a 
discussion  of  that  question  with  respect  to  the  use  of  hard- 
wood in  the  manufacture  of  desks  and  chairs  which  may  be 
obtained  under  contract  and  used  by  the  Government. 

Mr.  RKKD.  Mr.  President,  will  the  Senator  permit  a 
question? 


Ttut  PRESIDING  OFFICER.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Pennsylvania? 

Mr.  BLAINE.    I  yield. 

Mr.  REED.  It  occurs  to  me  that  reasonable  protection 
would  be  given  In  the  cases  such  as  the  Senator  is  dis- 
cussing if  in  line  20  of  the  amendment  of  the  Senator  from 
California,  after  the  word  "  In,"  we  should  insert  the  words 
••  sufficient  and  reasonably  available,"  so  that  it  would  read — 

In  tbe  United  States  In  sxifflclent  and  reasonably  available  com- 
quantltles  and  of  a  satisfactory  quality. 


It  seems  to  me  that  that  would  meet  the  situation  better 
than  the  suggestion  of  the  Senator. 

Mr.  BLAINE.  That  might  obviate  the  specflc  objection 
respecting  the  paper  industry,  but  I  do  not  know  whether  it 
would  meet  the  objection  of  other  industries.  I  think,  how- 
ever, it  would  be  much  more  satisfactory,  I  submit  to  the 
Senator  from  Pennsylvania,  to  follow  the  language  which 
he  used  in  the  bill  which  became  a  law  respecting  the  pur- 
chase of  supplies  for  the  War  Department.  As  the  Senator 
said  yesterday,  that  law  has  worked  smoothly,  It  has  been 
satisfactory,  it  has  effectuated  the  purpose,  the  language  is 
weU  known,  it  has  been  interpreted  by  the  War  Depart- 
ment, it  has  been  interpreted  by  the  Comptroller  General, 
It  has  become  the  standardized  language  respecting  the 
subject;  and  why  not  use  the  standardized  language? 

Mr.  REED.  Mr.  President,  if  the  Senator  will  permit  me 
to  interrupt  him  further,  let  me  say  that  I  think  it  works  in 
the  War  Department  because  a  very  sympathetic  group  of 
officials  are  administering  it.  The  Quartermaster  General, 
for  example,  is  warmly  In  sympathy  with  it.  I  should  like 
to  have  incorporated  In  the  law  a  provision  which  would 
protect  us  in  case  we  did  not  have  such  a  sympathetic 
administration.  I  am  thinking  of  a  case  like  this:  It  will 
be  remembered  in  the  tariff  hearings  we  were  told  how  cases 
of  watches  were  brought  in  separate  from  the  WOTks  and 
then  the  cases  and  works  were  put  together,  an  operation 
which  requires  only  a  minute  or  two.  Under  the  Senator's 
amendment  such  an  article  will  be  considered  as  having 
been  manufactured  in  the  United  States,  and  we  ought  not 
to  leave  the  law  so  wide  open. 
Mr.  BLAINE.  It  is  identically  the  same  language. 
Mr.  REED.  In  the  case  of  the  provision  as  to  War  De- 
partment suppUes  that  is  true,  but  the  amendment  of  the 
Senator  from  California  would  protect  against  such  devices 
as  that,  and  we  do  aot  want  to  make  a  law  that  will  be 
easily  evaded. 

Mr.  BLAINE.  Let  me  point  out — ^I  do  not  know  whether 
the  Senator's  illustration  is  according  to  the  usage  or  not — 
but  let  me  say  to  the  Senator  from  California  that  the 
specific  evil  to  which  he  referred  on  yesterday,  and  accord- 
ing to  telegrams  which  I  am  receiving  and  according  to 
gentlemen  who  are  awaiting  the  time  when  I  may  discuss 
the  matter  with  them,  has  to  do  with  the  electrical  equip- 
ment and  machinery  to  be  used  at  Boulder  Dam.  That 
gave  rise,  to  a  large  extent,  to  the  promotion  of  this  type  of 
legislation. 

The  language  which  I  have  proposed  is  Just  as  protective 
for  American  industry  in  that  particular  Instance  as  Is  the 
language  used  In  the  amendment  proposed  by  the  Senator 
from  California. 

Mr.  REED.    I  think  the  language  used  by  the  Senator 
from  California  In  his  amendment  would  be  more  effective. 
The  PRESIDING  OFFICER.    The  time  of  the  Senator 
from  Wisconsin  has  expired. 

Mr.  BLAINE.    Mr.  President,  I  have  no^  spoken  on  tbe 

bin. 
The  PRESIDING  OFFICER,    "Hie  Senator  is  recognized 

for  15  minutes  on  the  bllL 

Mr.  REED.  Ui.  President,  will  the  Senator  from  Wiscon- 
sin permit  me.  in  the  time  to  be  charged  to  me,  to  Inquire 
of  the  Senator  from  California  whether  he  would  be  will- 
ing to  accept  the  amendment  which  I  have  suggested? 

Mr.  JOHNSON.    I  think  so. 

Mr.  REED.    May  that  be  understood  to  be  done  at  this 

timer 


•nie  PRESIDINO  OFFICER.  Docs  the  Senator  tnm 
Pennsylvania  offer  an  amendment? 

Mr.  REED.  It  is  an  amendment  to  the  language  pro- 
posed by  the  Senator  from  CaUfomia,  who  imdoubtedly  has 
a  right  to  modify  his  amendment  until  the  time  when  a  vote 

shall  be  taken  on  it.      

The  PRESIDING  OFFICER.  An  amendment  is  not  in 
order  If  it  is  offered  at  this  stage. 

Mr,  REED.  I  am  not  offering  it;  I  am  asking  the  Senator 
from  California  to  accept  it. 

Mr.  JOHNSON.  Mr.  President.  I  accept  It.  The  sugges- 
tion, as  I  understand,  is  in  Une  20,  after  the  word  "  In."  to 
Insert  the  words  "sufficient  and  reasonably  available,"  I 
accept  that,  because  it  does  not  interfere,  In  my  opinion. 
with  the  general  specific  purpose  of  the  amendment. 

The  PRESIDING  OFFICER.  The  Chair  understands  that 
the  Senator  from  California  modifies  his  amendment  as  In- 
dicated. 

Mr.  BLAINE.  Mr.  President.  I  want  to  inquire  of  the 
Chair  whether  the  time  of  other  Senators  is  running 
against  me? 

The  PRESIDING  OFFICER.  The  Chair  will  not  so  re- 
gard It. 

Mr.  BLAINE.  Mr.  President,  may  I  have  the  exact  lan- 
guage as  stated  by  the  Senator  from  California?  In  the 
confusion  I  did  not  imderstand  it  plainly.  Tlie  words  are 
to  be  inserted,  as  I  understand,  in  line  20. 

Mr.  JOHNSON.  In  line  20,  page  2.  after  the  word  "  in," 
the  words  suggested  by  the  Senator  from  Peimsylvania,  as 
I  followed  them,  are  "  sufficient  and  reasonably  available." 
That  is  the  Insertion. 
Mr.  BLAINE.  I  thank  the  Senator. 
Now,  Mr.  President,  I  wish  to  address  myself  to  the  prop- 
osition which  the  Senator  from  Pennsylvania  has  stated. 
He  stated  that.  In  his  opinion,  the  language  which  I  propose 
does  not  sufficiently  protect  American  Industries  respecting 
the  furnishing  of  electric  equipment  for  Boulder  Dam.  I 
want  to  point  out  that  the  words,  "  If  manufactured  In  the 
United  States,"  applying  to  the  machinery  that  must  be  used 
at  Boulder  Dam  or  In  any  public  building  where  there  Is 
electrical  equipment  or  whatsoever  it  may  be,  are  effective 
so  far  as  that  specific  Instance  is  concerned. 

Mr.  President,  I  do  not  want  to  take  all  the  time  allotted 
to  me  upon  the  bill.  I  have  endeavored  to  explain  the  pur- 
pose of  this  amendment,  and  to  point  out  that  it  is  tbe 
standardized  language  used  in  the  War  Department  supply 
bill.  It  has  worked  satisfactorily,  according  to  tbe  state- 
ment of  the  Senator  from  Pennsylvania  [Mr.  Ruco] ;  and  it 
is  the  best  policy,  in  my  Judgment,  regarding  controversial 
questions  of  this  kind,  to  follow  language  that  to  a  certain 
extent  has  become  standardized  and  has  been  Interpreted 
by  the  department  and  by  the  Comptroller  General.  By 
following  that  course  we  avoid  confusion,  and  that  is  in  the 
Interest  of  efficient  Government  administration. 

Mr.  VANDENBERG.  Mr.  President,  It  seems  to  me  that 
the  vice  of  the  amendment  submitted  by  my  able  friend  from 
Wisconsin  [Mr.  Blaiwx]  Is  that  It  opens  the  door  to  con- 
troversy respecting  tbe  identity  of  commodities  which  It  is 
proposed  to  proscribe.   It  dilutes  the  mandate. 

We  are  repeatedly  reminded  that  the  language  proposed 
by  the  Senator  is  the  standard  language  which  has  beoi 
used  In  previous  efforts  of  the  same  character  in  respect  to 
four  other  departments  of  the  Government.  I  want  to  call 
the  Senator's  attention  to  tbe  fact  that  that  is  one  of  the 
precise  reasons  why  I  think  it  is  dangerous  to  leave  this  par- 
ticular door  open  if  we  intend  to  do  a  thoroughgoing  job; 
and  I  want  to  Illustrate  that  to  the  Senator  with  just  one 
outrof  many  examples.  It  will  point  tbe  proposition  which 
urges  against  tbe  amendment  submitted  by  my  friend  from 
Wisconsin. 

There  Is  one  public  contract  which  was  let  about  18  months 
ago,  perhaps  two  years  ago,  for  tbe  construction  of  a  very 
important  and  expensive  public  building  in  another  city. 
The  contract  was  let  under  these  Umited  restrictions  to 
which  the  Senator  from  Wisconsin  has  referred  and  which 
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he  thinks  are  sufBdeot  far  these  purposes.  It  was  the  expec- 
tation that  American  products  exclusively  should  enter  into 
iMmt  work-relief  expenditures:  and  certainly  if  there  is  any 
point  In  our  public  economy  where  we  are  entitled  to  insist 
upon  exclusive  American  products,  it  is  the  expenditure  of 
tax  funds  at  a  time  like  this.  I  do  not  argue  for  a  univemd 
embargo  in  all  our  trade.  I  am  speaking  at  the  public 
expenditure  of  public  money.  So  here  we  had  a  project 
which  presumably,  under  the  limited  proacriptions  to  which 
the  Senator  has  referred,  was  to  be  constructed  out  of 
American  commodities. 

What  happened? 

When  they  got  all  through  and  the  building  was  up.  and 
they  were  ready  to  dedicate  it.  on  the  steel  window  frames 
throughout  that  building  appeared  the  mark.  "  Made  in 
England."  Immediately  there  was  an  argument  as  to 
whether  or  not  a  window  frame  made  in  England  could 
qualify  under  a  public -building  contract  which  was  sup- 
posed to  be  confining  its  beneficiaries  to  America.  As  I 
recall  the  situation,  the  argument  finally  disclosed  the  fact 
that  the  frame  had  come  in  on  the  theory  that  it  was  a  raw 
product  or  a  partially  processed  product,  and  therefore, 
since  there  was  some  casual  work  upon  the  frame  after  it 
had  been  imported,  that  it  could  qualify  as  an  American 
product. 

Mr.  BLAINE.  Mr.  Presldmt.  wiU  the  Senator  permit  a 
brief  observation  there? 

Mi.  VANDENBERO.    Yes. 

Mr.  BLAINE.  This  character  of  legislation  is  before  the 
Committee  on  Expenditures  in  the  Executive  Departments. 
I  think  it  is  imderstood — I  can  say  this  without  any  ques- 
tion of  its  veracity — that  the  Comptroller  General  holds  to 
the  opinion  that  when  discretionary  power  is  left  to  the 
head  of  a  department  there  is  more  difficulty  in  the  admin- 
istration of  the  law  than  when  some  specific  rule  is  set  up 
kor  the  Congress. 

I  think  the  Senator's  argument  that  this  language  would 
liromote  ccmtroversy  is  far  afield  from  the  facts  as  disclosed 
by  the  Comptroller  OeneraL 

Mr.  VANDENBERO.  Mr.  President,  I  totally  disagree 
with  the  Senator's  analjrsis.  It  seems  to  me  that  if  we  had 
a  clean-cut  and  specific  rule  that  our  public  expenditures, 
at  least  during  this  time  of  stress,  shall  be  confined  to 
American  Indiistry  and  American  labor,  there  would  be  no 
chance  whatever  for  argxunent:  whereas  if  we  adopt  the 
Senator's  amendment,  which  provides  that  these  commodi- 
ties purchased  with  American  tax  fimds  can  be  either  grown. 
prodiiced.  or  manufactured  in  the  United  States.  I  submit 
Uiat  we  have  precipitated  a  constant  invitation  to  argiunent 
•■  to  whether  the  processing  may  not  have  adequately  quali- 
fied an  import  within  the  meaning  of  the  rule,  whereas 
otherwise  it  could  not  have  qualified  and  was  not  intended 
to  be  permitted. 

X  renew  the  examt^  that  I  submitted  to  the  Senate  a 
few  moments  ago:  There  is  at  this  moment  a  great  public 
building  in  this  country  which  was  supposed  to  have  been 
batit  on  the  basis  of  this  proscription  of  foreign  commodi- 
ttas.  in  which  every  window  frame  is  stamped  "  Made  In 
Sngland  " ;  and.  of  course,  after  the  building  was  up  the 
window  frames  could  not  very  well  be  torn  out.  and  there 
was  nothing  left  except  a  post-mortem  argument.  I  do  xx>t 
want  to  amend  the  Johnson  amendment  in  the  interest  of 
such  argiunents. 

Mr.  President,  tf  that  situation  had  been  reversed— and  I 
think  this  is  pertinent — if  this  had  been  a  British  public 
project  which  had  been  proceeding  under  recent  British 
regulations,  there  would  not  have  been  any  chance  what- 
ever for  scoMthing  made  in  America  to  have  crept  in  uzKler 
any  sudk  possible  construction  of  the  sitiiation.  You  can 
read  all  of  the  orders  that  have  been  handed  down  upon  this 
subject  by  the  British  Oovemment  relating  to  pubhc  works 
and  the  use  of  materials  in  the  construction  in  the  United 
Kingdom  of  public  works  of  all  forms  and  description — pub- 
hce  buildings,  roads,  and  everything  else — and  you  find  that 
tbe  f  olkmlnc  has  been  a  typical  condiUon  of  these  grants. 


I  am  now  quoting  a  Treasury  minute  dated  September  11, 
1929.  Instructing  the  advisory  committee  In  charge  of  grants 
under  the  development  act  of  1929,  requiring^- 
That  all  material* — 

There  Is  no  "  or  "  about  It — 

all  materials  requlrad  (or   the  aaalsted  work   will  be  at   British 
origin,  and  all  manufactured  articles  of  BrlUah  manufacture. 

"  brlgln  "  and  "  manufacture  "!  Not  "  or  "!  A  mandate, 
not  an  argument!  The  only  point  I  make  of  It  is  that  this 
proposition  is  neither  new  nor  novel.    It  is  no  affront. 

Mr.  GLENN.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.     I  yield. 

Mr.  GLENN.  Is  there  any  limitation  in  that  as  to  reason- 
ableness of  cost,  or  any  exception  at  all? 

Mr.  VANDENBERO.    I  will  complete  the  language. 

Subject,  however,  to  «uch  exceptions  aa  the  committee  may 
regard  aa  neceeaary  or  desirable  In  any  parUcular  caae.  having 
regard  to  all  the  drctmastancas.  InoludJiic  the  comparative  pries 
of  Brltlah  and  foreign  articles. 

It  is  approximately  the  same  general  resenratlon  which  la 
proposed  In  the  pending  amendment  as  originally  submitted 
by  the  Senator  from  Califorma. 

BfCr.  GLENN.  Criticism  was  voiced  against  the  amend- 
ment submitted  by  the  Senator  from  California  upon  the 
ground  that  It  was  not  sufficiently  defhiite.  It  seems  to  me 
it  is  certainly  as  definite  as  the  British  regulation  from 
which  the  Senator  from  Michigan  is  quoting. 

Mr.  VANDENBERO.  The  Senator  is  correct.  It  Is  suffi- 
ciently definite  to  do  the  Job.  whereas  the  amendment  sub- 
mitted by  my  friend  from  Wisconsin  in  perfect  good  faith — 
and  nothing  I  am  submitting  Is  in  any  remote  criticism  of 
his  point  of  view — inevitably  opens  the  door  to  evasion,  to 
controversy,  to  argument,  and  to  doubt. 

It  occurs  to  me  that  in  a  time  like  this,  when  we  are  beset 
upon  all  sides  with  an  almost  Inescapable  and  unavoidable 
responsibility  to  provide  employment  for  unemployed  Amer- 
ican people,  we  have  a  right  to  draw  the  line,  without  any 
"  or  "  in  it  anywhere,  in  defense  of  American  industry  and 
American  employment,  when  we  are  spending  American  tax 
funds.  Why  have  an  American  make-work  program  which 
makes  work  In  Europe  or  in  Asia?  I  am  not  blind  to  the 
need  for  export  trade.  I  am  speaking  solely  of  Ck>vemment 
funds  and  their  expenditiire. 

Mr.  President,  the  American  Treastiry  ts  not  the  world's 
community  chest,  although  too  frequently  it  seems  to  be 
looked  upon  In  that  aspect;  and  at  this  moment,  with  a 
workable  proposition  for  domestic  protection,  submitted  by 
the  Senator  from  California.  I  submit  that  the  Senate  should 
stand  upon  the  proposition  as  It  Is  submitted  and  make  it  a 
complete  success. 

Mr.  BLAINE.    Mr.  President.  wlD  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Wisconsin? 

Mr.  VANDENBERO.    I  yield. 

Mr.  BLAINE.  I  know  the  Senator  does  not  Intend  to 
exaggerate. 

Mr.  VANDENBERO.    I  hope  not 

Mr.  BLAINE.  The  Senator  read  the  order  ot  the  British 
Government.  It  must  be  perfectly  elsar  to  the  fltnitor  that 
the  British  Empire  does  not  contain  certain  enentlal  raw 
materials  that  are  used  In  British  construction.  There  must 
be  soma  eneptlons  certainly.  I  doubt  that  that  testimony 
is  entitled  to  very  much  weight. 

Mr.  VANDENBERO.  Well.  I  have  read  the  Senator  the 
order,  and  it  will  speak  for  itself  in  behalf  of  my  argument. 

This  is  not  rightfully  a  general  tariff  debate,  although 
Democrats  across  the  aisle  would  make  It  such.  So  far  as 
tariffs  go.  the  depreciated  currencies  of  the  world  have  left 
us  almost  defenseless.  This  lapse  in  protection  needs  cor- 
recUon.  U  this  proposal  submitted  by  the  Snator  from 
California  Is  a  step  in  protective  directions,  so  much  the 
better.  But  primarily  it  is  an  employment  measure  con- 
ceived in  the  notion  that  American  tax  money  should  wMtiilTT 
American  labor  In  a  moment  of  American  crisis  and  Amer- 
ican exigency.    I  admit  that  this  is  traditional  Republican 
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doctrine.  I  admit  that  Democratic  attitudes  are  supposed 
to  be  otherwise.  But  I  speak  for  American  doctrine  and 
American  attitudes,  in  this  particular  situation,  regardless 
of  partisanship  or  predilections. 

Mr.  WAUSH  of  Massachusetts.  Mr.  President,  many  who 
are  friendly  to  the  purpose  of  the  original  amendment 
offered  by  the  Senator  from  California  have  objected  to  the 
words  on  page  2,  line  20,  "  in  commercial  quantities  and  of 
a  satisfactory  quality." 

It  has  been  suggested  to  me  that  an  amendment  ought  to 
be  made  to  that  language  incorporating  the  language  used 
in  the  tariff  acts  to  accomplish  the  same  end.  Tliat  lan- 
guage is: 

In  such  quanUUee  aa  to  meet  the  conaumptlve  demand  of  the 
United  States.  | 

This  bill  applies  to  tiie  Philippine  Islands— see  subpara- 
graph b  of  section  1— and  I  am  wondering  whether  the 
language  "  In  commercial  quantities  "  actually  takes  care  of 
sisal,  for  instance,  which  is  grown  in  the  Philippines  and 
perhaps  in  commercial  quantities,  but  not  in  sufficient  quan- 
tity to  meet  the  consumptive  demand  In  the  United  States. 
Flax  is  grown  in  the  northwest  section,  but  not  In  sufficient 
quantities  to  meet  the  consumptive  demand,  although  it  may 
be  said  to  be  grown  in^ommercial  quantities.  Manganese 
is  probably  produced  ino&mmercial  quantities,  but,  of  course, 
such  production  is  wholly  inadequate  to  meet  commercial 
demands.  Hides  in  the  southwest  section  are  grown  In  com- 
mercial quantities,  but  certainly  not  sufficiently  to  meet 
consumptive  demands.  The  latter  situation  would  more 
particularly  affect  some  shoe  manufacturers;  the  sisal  situ- 
ation would  relate  to  cordage  Interests,  and  so  forth. 

Would  It  not  be  better,  therefore,  to  amend  section  2, 
line  17,  as  follows: 

By  striking  out.  In  Une  17  of  section  2.  the  worda  "In,*'^^*^'^ 
quaiitmee"  and  by  ln«rtlng  In  lieu  thereof  «^«  '^°?^'  .J^ 
such  quanUUee  aa  to  meet  the  conaumpUve  demand  of  the  unitoa 
Statea."  | 

This  is  the  language  followed  by  the  tariff  acts  and  by 
the  Tariff  Commission  and  others  In  expressing  the  same 
thought  with  rcUtion  to  similar  matters,  and  certainly 
would  more  fully  express  the  thought  of  those  who  are  try- 
ing to  obviate  conditions  which  might  arise  under  the  lan- 
guage. "  in  commercial  quantities." 

That  language  was  not  acceptable  to  the  Senator  from 
California  [Mr.  Johkson],  with  whom  I  conferred  with  ref- 
erence to  the  matter.  He  did  accept  several  other  amend- 
ments that  I  proposed,  which  were  published  In  the  Rxcord 
of  January  19,  with  a  memorandum  explaining  them.  The 
amendment  Just  offered  by  the  Senator  from  Pennsylvania 
[Mr.  RxxDl.  and  which  has  been  accepted  by  the  Senator 
from  California  and  Is  now  incorporated  In  the  original 
amendment,  changes  the  language  on  line  20,  page  2,  by 
inserting  certain  wot*  in  front  of  "  In  commercial  quan- 
tities and  of  a  satisfactory  quality,"  so  that  section  2  will 
read,  on  line  20.  as  follows; 

In  sufficient  and  reasonably  available  commercial  quanUUes  and 
of  a  aatlsfactory  quality. 

I  think  that  amendment,  which  the  Senator  from  Cali- 
fornia hxis  accepted,  has  greatly  improved  the  blU  and  has 
met  the  objection  of  those  who  have  conferred  with  me.  I 
do  not  know  that  It  goes  as  far  as  the  Senator  from  Wis- 
consin proposes  to  go;  but  It  cerUlnly  Is  an  Improvement, 
and  removes  the  objections  that  have  been  presented  by 
those  who  are  friendly  to  the  measure. 

Mr.  BYRNES.    Mr.  President 

Mr.  WAlfiH  of  Massachusetts.  I  yield  to  the  Senator 
from  South  Carolina. 

Mr.  BYRNES.  Can  the  Senator  tell  us  the  difference  be- 
tween the  proposal  of  the  Senator  from  California  and  the 
existing  law  which  was  enacted  by  the  Congress  last  June, 
which  was  added  to  this  very  bill  carrying  appropriations 
for  the  Treasuiy  and  the  Post  Office  Departments,  and 
which  provides:  j 

In  the  expenditure  of'  appropriation*  to  this  act  or  appropria- 
tions hereafter  made,  the  Secretary  of  the  Treasury  In  the  caae 
of  the  Treaavuy  Department,  and  the  Poatmaater  Oenoml  to  tha 
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eaae  of  the  Poet  Office  Department,  shall,  unless  la  hto  diseretlon 
the  Interest  of  the  Government  will  not  permit,  purchase,  or 
contract  for,  within  the  Umlts  of  the  United  Statea.  only  "rticles 
of  the  growth,  production,  or  mantifactvire  of  the  United  States, 
notwithstanding  that  such  artldea  of  the  growth,  production,  or 
manufacture  of  the  United  States  may  cost  more.  If  such  excess 
of  cost  be  not  unreasonable.  In  giving  effect  to  this  secUon 
special  consideration  shall  be  given  to  the  domestic  article  where 
the  raw  material  of  which  the  article  Is  made  Is  grown  In  the 
United  States  and  the  arUcle  Is  manufacUired  In  the  Unltad 
SUtes. 

What  Is  the  substantial  difference  between  the  existing 
law — ^whlch  was  passed,  according  to  the  Rxcoro.  unani- 
mously by  the  Senate — and  the  bill  that  is  now  pending? 

Mr.  WALSH  of  Massachusetts.  There  is  in  principle 
practically  no  difference;  and  that  is  why  I  was  surprised 
yesterday  to  find  Senators  who  voted  for  this  amendment 
when  it  was  offered  a  year  ago  objecting  to  the  Johnson 
amendment.  The  object  the  Johnson  amendment  seeks  is 
exactly  the  object  that  was  taken  care  of  in  the  appropria- 
tion bill  of  last  year. 

Mr.  BYRNES.  As  I  understand,  the  Johnson  amendment 
would  extend  the  action  to  departments  other  than  the 
Treasury  and  Post  Office  Departments. 
Mr.  WALSH  of  Massachusetts.  Exactly. 
Mr,  BYRNES.  I  will  say  to  the  Senator  that  when  that 
amendment  was  added  last  year,  it  was  prompted  by  the  fact 
that  the  Post  Office  Department  was  refusing  to  buy  cotton 
twine  produced  In  this  country  because  they  did  not  believe 
they  could  give  preference  to  the  American  product,  though 
they  really  wished  to  do  so.  That  was  the  Inspiration  for 
putting  in  the  bill  that  amendment  advocated  by  the  Sen- 
ator from  Georgia.  On  the  floor  of  the  S^te  the  bill  was 
amended.  During  the  last  few  years  the  Postmaster  Ocn- 
eral  had  wrongfully  interpreted  the  law  as  not  requiring 
him  to  exercise  his  discretion  in  favor  of  American  cotton. 
Mr.  WALSH  of  Massachusetts.  What  we  are  doing, 
therefore,  is  merely  to  extend  an  existing  law. 

Mr.  BYRNES.  As  I  understand  it,  It  does  nothing  other 
than  extend  to  other  departments  the  law  which  is  now  on 
the  statute  books  as  to  the  Treasury  and  the  Post  Office 
Departments. 

Mr.  WALSH  of  Massachusetts.  I  agree  it  does  nothing 
further  than  that. 

Mr.  BLAINE.  Mr.  President,  permit  me  to  suggest  to  the 
Senator  from  South  Carolina  that  the  same  language  as  that 
used  in  the  Post  Office  and  Treasury  Departments  bill  is 
incorporated  In  the  general  law  as  It  relates  to  the  War 
Department,  In  the  matter  of  the  purchase  of  material.  I 
was  endeavoring  to  make  the  language  of  the  pending 
amendment  conform  to  the  standardized  language  which 
has  been  adopted  as  a  policy  by  the  Congress.  I  think  there 
would  be  less  confusion. 

Mr.  BYRNES.  I  did  not  know  that  It  applied  to  the  War 
Department. 

Mr.  SMITH.  ISx.  President,  I  have  heard  the  discussion 
of  the  question  now  before  us,  and  I  was  particularly  In- 
terested In  what  the  senior  Senator  from  Utah  [Mr.  Smoot] 
had  to  say.  to  the  effect  that  If  we  ever  needed  a  tariff,  we 
need  one  now.  He  then  went  on  to  attempt  to  show  that 
the  foreign  imports  and  exports,  though  diminishing,  had 
kept  their  percentage  relation. 

It  seems  to  me  to  be  a  strange  argument  that  the  Imposi- 
tion of  tariffs  docs  not  d<"^<"<«>'  or  prohibit  the  ImpOTtatlon 
of  goods;  that  no  matter  how  high  we  may  raise  them,  the 
same  articles  come  in. 

Mr.  President,  the  figures  read  by  the  Senator  from  Mary- 
land [Mr.  Tydikgs]  were  hardly  necessary  to  convince  the 
Senate  that  the  prosperity  of  this  country  depends  upon 
the  profitable  exportation  of  our  surplus  goods.  It  makes 
no  difference  that  the  Congress  in  previous  sessions  may 
have  enacted  laws  comparable  to  the  proposed  act;  the  ques- 
tion for  us  to  determine  is  whether  they  were  right  or  wrong 
then.  The  fact  is  that  there  Is  no  reason  why  we  should 
perpetuate  It  when  we  know  Its  continuance  would  be  detri- 
mental to  the  Interests  of  this  country. 

I  am  not  going  to  attempt  to  speak  at  length,  hot  we  have 
at  last  arrived,  in  the  Imposition  of  our  tariffs,  to  the  nth 
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power.  We  propoee  to  supplement  the  high  tariffs  with  the 
Inauguration  of  embargoes,  and  provide  that  our  depart- 
ments, tn  the  exCTcise  of  their  administrative  power,  shall 
not  buy  from  any  foreign  country  any  materials  which  are 
produced  in  this  country.  That  is  equivalent  to  serving 
notice  on  foreign  countries  that  we  do  not  intend  to  trade 
with  them  except  in  cases  of  dire  necessity,  when  we  can 
Dot  under  any  conditions  produce  the  things  we  need. 

Reference  was  made  to  the  exportation  of  our  farm  prod- 
ucts. Sixty  per  cent  of  the  American  cotton  crop  is  exported. 
It  has  held  the  balance  of  trade  in  favor  of  the  United  States 
for  more  than  75  years.  In  192S  the  gross  value  of  the 
American  cotton  crop  was  $1,528,000,000.  In  1929  it  was 
$1,504,000,000.  In  1930  it  had  shrunk  to  $759,000,000,  and  the 
same  sized  crop  in  1931  had  shrunk  to  $500,000,000,  entailing 
m  loii  in  the  purchasing  power  of  20.000,000  people  of 
$2,500,000,000. 

What  did  that  spell?  The  distribution  of  that  primary 
capital  carried  with  It.  of  course,  ten  times  that  amount  of 
credit.  For  every  hundred  dollars  in  actual  cash  every  biisl- 
xiess  man  knows  that  there  may  be  ten  times  that  amount 
of  credit  based  upon  the  actual  cash  investment,  plus  the 
thing  that  is  to  be  produced  or  the  trade  that  is  to  be  made. 
So  that  the  $2,500,000,000  that  was  lost  meant  a  credit  of 
more  than  ten  times  that  amount. 

What  has  been  the  result?  Not  bank  failures  In  the  South 
alone  but  bank  failures  throughout  the  United  States,  be- 
cause the  amount  of  money  brought  into  this  country  in 
retinm  for  our  exportations  of  cotton  is  not  exceeded  by 
that  representing  the  value  of  any  other  importations 
broiight  in.  So  that  it  is  not  a  question  of  a  southern  prod- 
uct; It  is  a  question  of  an  American  asset  that  has  not  a 
competitor  on  the  globe. 

We  hear  much  about  the  competition  of  foreign  countries. 
I  state  to-day  without  fear  of  contradiction  that  there  is  not 
a  pound  of  cotton  produced  in  the  world,  even  that  raised 
from  American  seed,  that  classifies  in  character,  tensile 
ctrength,  and  manufacturing  properties  with  that  produced 
In  the  Southeastern  States  of  the  United  States.  But  we  are 
asked  now  to  emtiark  upon  a  program  that  would  shut  out 
from  exixutation  to  the  world  at  large  a  c(»nmodity  which 
not  only  holds  the  balance  of  trade  but  spells  the  prosperity 
of  American  indiistries  as  well  as  of  American  farmers. 

Mr.  President,  when  we  get  money  in  return  for  our 
exported  cotton,  we  buy  the  products  of  our  domestic  manu- 
facturers. Now  the  exportation  of  cotton  has  shnxnk  to 
y  such  a  point  that  the  price  of  that  article  la  from  $25  to 
$J0  a  bale  below  the  cost  of  production.  The  result  is  that 
the  manufacturers  of  the  East  can  not  sell  their  manufac- 
tures, though  they  produce  no  exportable  surplus:  because 
the  exportable  surplus  of  our  farm  products  has  dried  up. 
there  is  no  return,  and  therefore  the  purchasing  power  that 
would  be  distributed  over  this  country  amongst  the  masses 
im  not  available;  hence  from  one  side  of  this  country  to  the 
other  we  are  feeling  the  grip  of  the  retaliation  of  other 
countries  against  the  iniquitous,  the  silly,  the  asinine,  per- 
formance of  our  attempting  to  live  within  the  borders  of 
the  United  SUtea. 

I  know  how  men  can  grow  eloquent  when  they  have  a 
protective  tariff  that  shuts  out  all  foreign  competition,  so 
far  as  sale  in  America  is  concerned,  and  can  mulct  the 
American  people  at  any  price  they  see  fit.  through  combines, 
and  leave  the  balance  of  us  to  do  the  best  we  can  imder 
that  iniquitous  system,  when  our  life  depends  upon  the  good 
will  and  the  open  markets  of  the  foreign  world.  Yet  men 
stand  OKX  this  floor  and  invoke  a  tariff  so  disastrous  as  the 
one  that  is  already  in  existence,  and  then  in  aid  of  that  seek 
to  set  the  precedent  and  the  principle  of  an  embargo  against 
foreign  countries. 

If  we  are  denied  an  export  market,  then  why  do  we 
■tand  here,  as  the  Senator  from  Maryland  indicated  to-day. 
and  say.  "  This  is  a  world-wide  thing?  "  We  declared  that 
we  were  so  sufBcient  unto  ourselves  that  we  oouUi  raise  a 
tariff  wall  around  ourselves  and  deny  the  importations  ot 
foreign  oountries.  America  for  America,  and  "  Buy  Ameri- 
and  the  result  is  bankruptcy  from  the  Padflc  to  the 


Atlantic.  distresB  everywhere,  food  piling  up  until  we  are 
starving  to  death,  clothing  piled  up  imtil  we  are  naked,  and 
building  materials  piled  up  and  we  are  homelesB.  That  Is 
the  result  of  our  attitude  toward  foreign  countries. 

Svery  man  on  this  floor  knows  that  when  the  war  was 
over  and  the  countries  of  Europe  had  no  purchasing  power 
in  terms  of  gold,  it  was  natural  for  them  to  look  to  the 
United  States  to  allow  them  to  exchange  goods  with  us  in 
order  to  rehabilitate  the  war-worn  countries  that  were  our 
alUes.  We  promptly  passed  our  antidumping  law.  For 
whose  benefit?  For  the  kieneflt  of  a  little  handful  of  pro- 
tected manufactiuers.  against  the  interests  of  the  laborers 
and  the  producers  of  the  exportable  raw  materials  here. 

Two  nations  had  more  than  75  per  cent  of  the  monetary 
gold  of  the  world.  The  foreign  countries  were  otir  debtors. 
In  place  of  our  saying  that  we  Joined  them  to  save  de- 
mocracy, immediately  upon  the  cessation  of  the  war  we 
gave  the  lie  to  that  expression  and  said  we  saved  the  world 
for  autocracy,  and  put  that  idea  into  effect  in  the  United 
States  to  the  nth  power. 

Mr.  President,  as  a  Democrat,  sometimes  I  feel  very  lonely 
in  this  body.  Have  we  degenerated  into  a  body  of  oppor- 
timlsts?  Have  we  forgotten  the  fundamental  principles 
upon  which  prosperity  ultimately  is  to  come  and  to  abide 
perpetually?  Here  we  are,  grasping  at  any  kind  of  a  thing 
that  seems  to  give  some  little  relief  to  me  and  mine,  while 
the  masses  of  the  people  are  not  considered. 

It  has  been  said  we  should  refer  to  certain  leaders  who 
have  agreed  upon  a  certain  course.  I  have  said,  these  are 
the  leaders  I  have  been  hearing  of  for  the  last  24  years,  since 
I  have  been  a  Member  of  the  Senate;  and  if  they  have  led  us 
to  where  we  are,  for  Ood's  sake  let  us  get  a  new  bunch. 

If  this  is  the  result  of  their  leadership,  then  God  save  us 
from  any  further  leadership  on  their  part.  If  the  result  of 
a  high  protective  tariff  has  led  us  to  where  we  are,  then  Qod 
knows  it  is  time  for  us  to  try  some  other  principle.  I,  for 
one,  resent  the  attitude  of  my  colleagues  on  this  side  of  the 
Chamber — not  individually,  but  as  a  party — when  they  join 
those  on  the  other  side  to  put  into  operation  a  principle 
that  we  have  denied  as  being  a  correct  principle  of  gov- 
ernment through  all  the  history  of  party  government  in  this 
country. 

Mi.  President,  some  wise  one  said.  "A  false  principle 
wrought  into  real  life  will  work  itself  out  in  disaster."  It 
makes  no  difference  how  plausible  it  may  seem  at  the  time 
of  its  adoption.  It  makes  no  difference  how  the  circumstances 
may  Justify  its  incorporation  into  our  real  life,  you  and  I  in 
the  Capital  of  America  have  no  right  to  incorporate  Into 
the  laws  of  this  country  that  which  we  know  by  experience 
and  logic  and  reason  has  been  disastroiis  to  the  masses  of 
the  people  and  of  questionable  benefit  in  the  long  run  to  the 
protected  interests. 

The  PRESIDINO  OFFICER.  The  time  of  the  Senator 
from  South  Carolina  has  expired. 

Mr.  SMITH.  Mr.  President.  I  have  said  this  much.  I 
had  intended  to  try  to  show  Just  how  this  condition  is  drift- 
ing. I  perhaps  have  been  derelict  to  my  own  self-resi)ect  by 
not  voicing  my  sentiments  on  some  of  the  things  that  have 
been  Introduced  here  by  what  the  people  thought  was  a 
body  of  sensible  men. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Wisconsin  to  the 
amendment  of  the  Senator  from  California. 

Mr.  COPELAND.  Mr.  President,  I  hope  the  Senator  from 
Utah  will  not  leave  the  Chamber  for  a  moment. 

Mr.  KINO.  I  am  compelled  to  leave.  I  have  some  iteople 
waiting  for  me. 

Mr.  COPELAND.  Before  the  Senator  does  leave  I  want  to 
say  he  assumed  a  good  deal  in  suggesting  that  I  am  in  favor 
of  this  measure.  I  did  not  so  indicate  by  my  vote  yesterday: 
and  it  was  in  all  good  faith  that  I  asked  him  a  question 
which  I  hoped  he  might  answer  and  thus  illuminate  my 
own  imderstanding  of  this  matter.  There  are  a  number  at 
matters  which  I  do  not  care  to  d^'wu^w  If  the  Senator  is 
leaving  the  Chamber. 
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I  am  greatly  concerned  when  I  take  up  the  details  of  our 
Importations.  In  spite  of  what  has  been  said  by  the  Sen- 
ator from  Utah.  I  can  not  get  the  same  comfort  from  the 
figures  that  he  appears  to  get. 

I  find,  for  example — and  it  was  this  that  I  asked  the  Sen- 
ator from  Utah— that  our  imports  of  boric  acid— I  speak  of 
that  because  it  is  a  very  common  substance  used  in  medi- 
cine, and  used  very  extensively— from  Italy  have  increased 
1.490  per  cent.  On  the  other  hand,  there  has  been  a  ma- 
terial falling  off  in  our  domesUc  exports,  amounting  to 
about  1.000.000  pounds  in  the  past  year. 

I  suppose  one  can  prove  anything  by  statistics.  But  there 
are  Just  as  many  figures  to  show  that  the  Senator  from  Utah 
is  mistaken  as  there  are  to  fortify  his  position. 

At  the  end  of  his  remarks  the  Senator  spoke  about  the 
American  merchant  marine.  He  told  about  how  many  of  our 
ships  are  tied  up  because  of  the  lack  of  export  trade. 
DoubUess  he  is  entirely  unf amUiar  with  the  fact  that  evei-y 
nation  In  the  world  is  making  the  same  complaint.  Bitter 
criticism  has  been  passed  only  recently  by  British  operators 
upon  our  policy  of  assisting  the  American  merchant  marine. 
The  British  Chamber  of  Shipping  at  a  very  recent  meeting— 
a  meeting  held  within  six  weeks— has  passed  resolutions  con- 
demning in  bitter  terms  the  policy  of  the  United  Stat^hi 
subsidizing  and  otherwise  assisting  our  shipping.  The  Bnt- 
i&h  are  feeUng  the  pinch  in  their  shipping  activities.  They 
are  suffering  from  the  economic  depression,  as  we  arc,  and 
likewise  for  our  own  activity. 

Furthermore.  Mr.  President— and  I  want  Senators  to  note 
this— the  shipping  interests  of  England,  by  solemn  resolu- 
tion have  recommended  to  the  British  delegates  to  the 
economic  conference  that  they  shall  take  positive  acUon 
against  the  poUcy  which  we  are  carrying  out  in  America. 
Also  they  are  proposing  that  there  shall  be  conferences  of 
British  delegates  with  the  delegates  of  other  nations  in  order 
that  the  economic  conference  may  do  exactly  what  British 

interests  want  done.  ^ 

There  was  held  in  Ottawa  recently,  as  everybody  knows, 
the  British  Imperial  Economic  Conference.  In  that  confer- 
ence bilateral  trade  agreements  were  signed  by  those  British 
countries  which  participated  in  the  conference.  Under  the 
plan  which  was  adopted  the  United  Kingdom  has  decided 
and  undertaken  to  levy  duties  on  certain  non-Empire  imports 
and  to  control  by  quotas  the  importation  of  other  products. 
What  has  been  the  effect  of  the  Ottawa  conference? 
I  hold  in  my  hand  a  letter  which  I  received  this  morning 
from  one  of  the  great  steamship  Unes  sailing  under  the 
American  flag,  making  reference  to  an  address  I  made  re- 
cently before  the  Sixth  Annual  Shipping  Conference,  held  in 
this  city,  and  I  quote  from  the  letter: 

Am  very  glmd  to  note  that  you  spoke  of  the  Ottawa  Trade  C!on- 
Jerence.  which  certainly  i»  a  severe  handicap  w»  ouraelves  are 
feeUng  in  decreased  business  carried  by  ua  to  aU  Brltl^  pos- 
sessions, including  the  West  Indies.  Nassau,  etc..  and  emphasizes 
that  that  agreement  between  England  and  her  colonies  has  been 
doing  and  is  going  to  do  far  more  injury  to  American  shipping 
than  most  people  imagine. 

That  is  what  Is  going  on.  I  am  not  sure  whether  the 
amendment  proposed  by  the  Senator  from  California  is 
wise  or  not.  but  it  certainly  ts  a  fact  that  American  shipptog 
is  suffering  materlaUy  by  reason  of  what  the  British-speak- 
ing people  did  at  the  Ottawa  conference;  and,  if  we  may 
rely  at  aU  upon  these  flgxu^,  which  have  been  presented 
by  the  Commerce  Department.  American  manufacturers  are 
suffering  by  reason  of  the  present  economic  situation,  and 
suffering  apparently  in  a  greater  measure  than  the  manu- 
facturers of  other  countries. 

Mr.  President,  I  did  not  rise  to  make  any  extended  re- 
marks. I  was  simply  seeking  to  reply  to  the  Senator  from 
Utah.  I  realize  that  perhapo  In  the  pressure  of  time  he 
was  not  quite  so  yielding  as  is  ordinarily  his  wont.  I 
did  want  to  say  this  much,  however,  because  no  question 
which  can  possibly  be  considered  by  the  Senate  is  more  im- 
portant than  the  question  of  how  to  put  men  back  at  em- 
ployment. _i   W11  I.  * 

When  we  find  almost  every  manufacttiring  esUblishment 
in  America  out  of  business,  no  smoke  belching  from  the 
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smokestacks  of  most  of  these  establishments,  millions  of 
men  and  women  out  of  work,  twelve  or  fifteen  millions  with- 
out employment,  in  my  SUte  a  million  families  being  sup- 
ported entirely  by  charity,  and  the  same  thing  as  to  increas- 
ing numbers  throughout  our  country— it  was  testified  this 
morning  that  nearly  5,000,000  families  in  America  are 
now  being  taken  care  of  by  charity,  representing  25,000,000 
of  our  people— it  is  time  that  ve  thought  seriously  about 
any  measure  which  has  in  it  the  hope  of  greater  employ- 
ment and  the  relief  of  human  distress. 

Mr.  FESS.    Mr.  President,  I  am  glad  to  hear  the  Senator 
from  New  York  speak  in  the  manner  In  which  he  has  spoken. 
Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield  to 
enable  me  to  call  for  a  quorum? 

Mr.  FESS.    I  prefer  that  the  Senator  should  not  do  that. 
The  Senator  from  New  York  is  a  consistent  Democrat,  and 
is  what  I  would  call  a  protectionist  Democrat.    He  is  not 
alone  in  the  Senate  in  that  classification. 

The  Senator  from  South  Carolina  [Mr.  Sioth].  the  Sen- 
ator fnwn  Utah  [Mr.  Kiho3.  and  Uie  Senator  from  Maryland 
[Mr.  TydingsI  all  have  spoken  on  this  amendment,  as  well 
as  the  Senator  from  Colorado  [Mr.  CosxiaAw].  These  Sen- 
ators are  fine  examples  of  advocates  of  unrestricted  trade 
between  countries.  Their  argxmaent  is  logical  if  we  con- 
cede certain  premises,  but  very  illogical  imless  we  do  concede 
those  premises. 

For  example.  If  all  the  world  is  a  neighborhood,  and  there 
ought  to  be  no  barriers  at  all  along  boundaries,  that  would 
only  be  presupposed  on  condition  that  the  situations  in  all 
parts  of  the  world  are  the  same;  that  the  same  price  we 
pay  for  labor  in  America  will  be  paid  in  every  other  part 
of  the  world.  If  we  had  a  situation  of  that  sort,  then  I 
would  agree  with  the  Senator  from  Utah  and  the  Senator 
from  South  Carolina  that  the  barriers  shoiUd  be  taken 
down;  but  that  is  a  condition  that  simply  does  not  exist. 
We  have  a  different  standard  of  living  here  from  that  which 
exists  in  many  of  the  countries  that  compete  with  us.  We 
want  to  maintain  that  standard,  and  the  only  way  we  can 
do  It  is  neither  to  allow  cheap  labor  to  migrate  to  this  coxm- 
try  to  compete  with  American  labor  nor  to  allow  cheaply 
made  goods  produced  by  cheap  la^r  to  be  sent  here  to  come 
in  competition  with  American-made  goods  produced  at  a 
high  rate  of  wage. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  New  York? 

Mr.  FESS.    I  have  not  much  time,  but  I  yield  to  the 
Senator. 
Mr.  COPELAND.    Just  this  one  moment,  if  the  Senator 

will  permit  me.  -   ,       .    -  „ 

I  resent  it  when  any  man  Imputes  to  me  a  failure  to  follow 
Democratic  principles  If  at  times  I  advocate  a  protective 
tariff  which  protects  the  American  workingman  against  the 
serf  and  pauper  labor  of  Europe;  and  that  is  exactly  my 
position. 

I  do  not  wish  to  take  the  Senator's  time. 

Mr.  FESS.  The  Senator  is  not  only  right  in  that,  but  he 
has  not  any  occasion  to  make  an  apology,  because  the  early 
Democratic  leaders,  such  as  Madison.  Jefferson,  and  Monroe, 
as  well  as  Jackson,  stood  for  establishing  such  a  protective 
tariff  as  would  make  up  the  difference  between  the  cost  of 
labor  in  this  coimtry  and  the  cost  of  labor  in  competing 
coimtrles. 

When  there  is  no  difference  in  the  conditions,  take  down 
the  barrier;  there  is  no  need  of  keeping  them  up;  but  if  there 
is  a  difference,  the  only  way  by  which  we  can  maintain  the 
American  standard  of  living  Is  to  make  the  imjxjrting  coun- 
try pay  the  penalty  In  the  form  of  a  duty  that  will  make  up 
the  difference  between  what  we  pay  labor  and  what  labor  is 
paid  in  the  other  country. 

We  have  legislated  with  that  in  mind.  Our  coimtry  has 
always  been  on  a  protective  tariff  basis,  with  the  exception 
of  a  few  periods.  During  most  of  our  history  we  have  been 
on  a  protective  tariff  basis.  As  far  as  the  Uw  now  goes,  we 
have  sufacient  protection  if  iM>tiiing  is  to  be  done  except  by 
law.    But  there  is  this  differmce:  Tlie  countries  which  com- 
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p«t«  wtth  tu  under  the  harden  of  paying  protectlTe  dotlet 
will  f et  rid  of  that  burden  by  alinply  deprcdAting  tlMlr 
currency.  ^^ 

When  they  depreclaU  their  currency,  they  cheapen  Isoor. 
and.  In  the  degree  to  which  foreign  countries  hare  cheap- 
coed  their  currency,  they  have  cheapened  the  cost  of  pro- 
jftrr*^  the  things  made  by  the  labor  paid  in  that  cheap  cur- 
mn  J     80  we  hare  a  ittuatlon  where  Great  Britain,  for  In- 
•tence.  will  produce  an  article  costing  $1.  and  we  produce  It 
at  a  coet  of  $IJ0,    Great  Britain  will  hare  to  paf  a  t«flf 
duty  of  30  per  cent  in  order  to  bring  that  article  Into  the 
United  BCates.    On  the  other  hand.  Great  Britain  goes  off 
the  gtM  standard,  her  pound  drops  from  f4J^  to  9»A§,  flr 
there  Is  a  reduction  of  3ay»  per  cent,  and  thus  Great  Britain 
cheapens  the  cost  of  her  product  33H  per  cent.    In  that 
way  she  is  enabled  to  increase  her  exporte  to  as,  after  pay- 
tag  the  tarur  duty  Itself.    Eren  with  the  tariff  law  on  the 
•utuU  books.  England  can  pay  the  duty,  and  thea  by 
cheapening  the  cost  of  produdni  an  article  through  cheap 
labor,  befausff  of  ch««p  money,  she  can  bring  *ht  article  In 
In  tplte  of  the  protection  we  hare  attempted  to  afford  the 
American  producer. 

That  U  precisely  what  Is  done,  and  I  wonder  If  the  Sena- 
tor from  Utah,  who  continually  in  this  forum  expresses  the 
Idea  that  we  can  not  export  unless  we  import,  is  bidding 
for  imports.  If  he  is.  then  all  he  needs  to  do  Is  to  hare  ua 
take  down  the  tariff  barrier  or  allow  countries  competing 
with  us  to  adopt  a  cheap-money  standard.  If  those  coun- 
tries on  a  cheap-money  basis  produce  articles  in  competition 
wtth  us  at  a  smaller  cost  of  production  than  that  at  which 
we  can  produce  them,  their  exports  to  this  country  will 
Increase. 

Mr.  President,  that  is  the  explanation  of  the  thousand 
per  cent  increase  In  Importations  to  this  coimtry  of  certain 
articles,  articles  which  were  kept  out  at  one  time  because 
of  protective  tariffs,  but  now.  since  the  protectire  tariff  has 
been  absolutely  nuUifled  by  the  depreciated  currency,  the 
increase  will  be  In  some  cases  more  than  1.000  per  cent. 

If  we  Intend  to  maintain  the  employment  of  American 
labor,  that  can  not  be  accomplished  if  a  depreciated-cur- 
rency country  becomes  an  exporting  country,  and  makes 
thts  coxmtry  the  market,  and  floods  us  with  Imports.  That 
is  precisely  what  has  taken  place.  So  far  as  the  actual  prin- 
ciple goes,  there  are  many  articles  on  which  there  are  not 
protective  tariffs,  because  the  protective  tariff  has  been 
totally  nullified. 

Mr.  President,  some  of  my  Democratic  friends  hare  been 
arguing  that  we  ought  to  impose  our  tariffs  on  the  principle 
of  the  difference  between  the  cost  of  labor  to  this  country 
and  to  competing  countries,  and  they  have  voted  on  that 
basis  Ir.  the  past.  I  want  to  say  to  them  now  that  they 
would  not  to  any  way  be  toconsistent.  under  present  condi- 
tions of  depreciated  currencies.  In  voting  for  the  prtociple 
that  we  were  bujrlng  to  the  United  States  to  cases  where 
American  goods  can  be  produced. 

While  I  was  not  certato  when  the  pending  amendment 
was  first  offered  whether  It  was  not  going  too  far.  whether 
It  was  not  reaching  to  some  particulars  to  the  extent  of  an 
embargo,  and  I  woiild  not  want  to  go  to  that  extent.  I 
think  the  amendment  is  a  movement  to  the  right  dtrection; 
and  when  13.000.000  people  are  unemployed,  at  least  we 
ought  not  to  tocrease  the  imemployment  by  further  increas- 
tog  distress  on  the  part  of  American  todustry  by  forcing  it 
toto  comxKtitlon  with  cheap-money  countries. 

Mr.  President.  It  seems  to  me  we  hare  reached  the  potot 
where  every  American  ought  to  stand  up  for  the  employment 
of  American  labor  rather  than  look  across  the  Itoes  to  em- 
ploy foreign  labor. 

Mr.  PITTMAN  obtatoed  the  floor. 

Mr.  BLAINE.     Mr.  President.  wUl  the  Senator  from  Ne- 
rada  yield  to  me  to  permit  me  to  modify  my  amendment? 
Mr.  PITTMAN.    I  yield. 

fidr.  BLAINE.  I  desire  to  modify  the  amendment  I  sub- 
mitted by  inserting  "  and  "  before  the  word  "  or."  so  that  it 
will  read  *'  articles  of  the  growth,  production,  and/or  manu- 
facture of  the  United  SUtea." 


The  PRBBIDINO  OFFICER  (Mr.  Dioawsow  to  the  chair). 
The  amendment  to  the  amendment  will  be  modified  aa 


Mr  THOMAS  of  Oklahoma.    A  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  sUte  It. 

Mr  THOMAS  oi  Oklahoma.  The  amendment  now  being 
modified,  does  not  that  give  those  who  have  discussed  the 
prior  amendment  the  right  to  discuss  the  amendment  as 
now  modified?  _       ^        ^ ^     ^, , 

The  PREBimifG  OFFICER.  It  Is  the  undenUndlng  of 
the  Chair  that  a  modification  of  an  amendment  does  not 
entitle  a  Senator  to  aoottaer  opportunity  to  speak  on  the 


Mr,  FITTMAIf .  Mr,  PrMldfnt,  an  of  our  leglilatioD  at  the 
pnmat  time  Is  aboonnaL  Tlio  conditions  of  tlM  world  art 
Abnormal.  It  Is  ahnoet  tmposslbU.  under  world  conditions 
to-day,  to  apply  prlodplM  which  would  be  applicable  Hi 

normal  times.  * 

The  economic  situation  of  the  world  Is  such  that  H  hai 
unbalanced  ail  f  acU  we  used  to  times  gone  by  to  sustaining 
certato  principles  and  policies.  For  tosUnce.  to-day  the 
United  States,  and  possibly  France,  to  a  certato  extent,  are 
the  only  coimtries  to  the  world  on  the  gold  standard.  Our 
standard  of  measure  on  the  gold  standard  is  from  two  to 
three  times  as  high  as  the  measure  of  most  other  coimtries. 
It  Is  to-day  one-third  higher  than  the  measure  of  values 
and  property  and  labor,  even  to  Great  Brltato.  It  Is  twice 
as  high  as  the  measure  to  Norway  and  Sweden.  Argentina, 
and  other  countries. 

Mr.  President,  as  has  been  so  ably  stated,  the  diffenmce 
to  the  costs  of  production  to  various  countries  has  upset  all 
calculation  with  regard  to  tariff  protection.  Let  me  illus- 
trate that  very  simply.  In  the  SUte  of  Washington  wood 
pulp  was  betog  produced  very  economically,  because  it  was 
a  by-product  of  the  logglaf  todustry.  While  commercial 
logs  were  being  taken  out,  spruce  trees  would  be  taken  out 
at  the  same  time  for  pulp.  All  of  the  plants  that  were  doing 
I  that  are  now  closed  down  entirely,  not  due  to  any  tariff  sit- 
uation, but  due  entirely  to  the  depreciated  currencies  of  the 
world  as  measured  to  totemational  trade  by  gold. 

A  shipper  from  Norway,  for  instance,  brtogs  over  a  ton  of 
pulp.  He  sells  that  pulp  to  this  country  for  gold,  he  returns 
with  the  gold,  and  he  buys  two  units  of  value  to  Norway 
ciurency  with  that  gold,  but  It  took  only  one  unit  of  goid  to 
produce  that  ton  of  pulp.  In  other  words,  there  has  been  a 
profit  to  the  Norwegian  of  50  per  cent  just  on  the  exchange 
of  the  Norwegian  money  for  our  gold -standard  money.  That 
difference  runs  all  through  the  history  of  totemational  trade 
at  the  present  time. 

For  Instance,  take  American  cotton.  We  are  selling  more 
cotton  to  China  to-day  than  we  ever  sold,  but  we  are  selltoe: 
less  cotton  to  Great  Brltato  than  we  ever  sold.  It  Is  re- 
duced to  almost  half  of  what  we  sold,  because  Great  Britato'e 
sales  of  cotton  piece  goods  to  China  and  other  oriental  coun- 
tries have  dropped  off  two-thirds.  That  fall  of  two-thirds  is 
due  entirely  to  the  difference  to  the  exchange  value  of  the 
Chinese  money  with  higher  valued  money. 

China  Is  on  a  alhrer  basis.  Stiver  paiwes  at  par  there,  but 
when  Chlneae  try  to  buy  to  some  foreign  country  they  hare 
to  exchange  their  money  for  gold-standard  money  or  for 
other  higher  valued  money.  When  Great  Brltato  was  oc 
the  gold  standard  the  Chinese  had  to  exchange  four  and  a 
half  of  their  dollars,  the  depreciated  currency  of  China,  for 
one  imit  of  value  to  Great  Brltato  with  which  to  buy  British 
goods. 

We  all  understand  what  a  depreciated  ciurency  means 
when  a  country  is  off  the  gold  standard,  but  we  never  under- 
stood that  there  was  a  depreciation  of  a  silver  currency  due 
to  fall  to  the  price  of  sUver.  In  1929  the  sale  of  cotton 
piece  goods  shipped  from  Great  Brltato  to  China  was  215.- 
000.000  linear  yards:  then  it  dropped  to  1930  to  64.000.000. 
and  to-day  It  Is  half  that.  Consequently  our  cotton  farmers 
here  are  injured  to  their  export  trade  to  Great  Brltato  by 
reason  of  the  depreciated-currency  sitiiation  of  China.  India, 
and  South  America. 

There  is  another  thing.  Mr.  President.  I  voted  against 
the  last  tariff  bill  b^cre  us.    There  were  probably  SO  gor- 
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emments  which  at  that  time  protested  that  If  we  raised  the 
tariff  they  would  retaliate.  Many  of  our  statesmen  here  did 
not  beUere  they  would  reUllate.  As  a  matter  of  fact.  49 
countries  retaliated. 

It  is  useless  for  us  to  discuss  what  brought  about  that 
situation;  it  has  been  brought  about.  Brery  country  to  the 
world  to-day  Is  using  every  means  to  its  power  to  prevent 
erery  other  country  from  selling  goods  In  Its  markets,  and 
all  countries  are  doing  that  quite  successfully,  largely  by 
reason  of  the  depreciated  currencies. 

Another  thing,  a  country  that  sells  to  us  f or  oor  gold 
does  not  buy  our  products  here  with  that  gold,  because  it 
can  go  to  a  country  on  a  depreciated  currency  or  a  currency 
of  a  lower  vahse  and  buy  more  goods  there  with  such  gold 
than  here.  There  is  no  such  thing  ••  a  balance  of  trade 
any  more,  because  goods  are  sold  for  gold  here  and  with 
that  gold  goods  can  be  purchased  in  countries  wUh  depreei- 
atod  currencies  where  the  money  will  buy  from  a  third  to 
three-quarters  more  than  It  will  buy  here.  That  is  the 
reason  why  the  deprecltted-currency  countries  have  not 
had  a  rise  to  labor  coats  or  material  costs.  It  is  due  to  the 
fact  that  the  whole  world,  with  the  exception  of  two  coun- 
tries. Is  on  a  depreciated-currency  basis,  and  those  desiring 
to  buy  purchase  to  countries  with  depreciated  currencies, 
and  not  here.  For  instance,  the  Norwegian  who  gets  gold 
here  for  his  pulp  will  not  buy  other  things  to  this  country 
when  he  can  buy  the  same  producte  he  would  purchase 
here  to  some  other  country  for  half  the  cost. 

That  is  the  condition  now.  We  find  to-day  that  the 
British  Government  Is  going  farther  and  farther  to  Its 
efforts  to  exclude  every  coimtry.  except  the  British  Empire, 
from  the  markets  of  Great  Britain.  The  other  day  a 
citizen  of  the  United  States  tried  to  sell  a  plant  which  he 
had  to  Great  Britato,  and  he  was  refused  permission  to 
sell  because  it  was  said  It  would  take  money  out  of  Great 
Britain  mto  the  United  States. 

The  British  Govenmient  has  gone  farther  and  now  re- 
quires that  goods  coming  to  from  the  Empire  for  sale  must 
have  at  least  50  per  cent  of  the  products  of  the  British 
Empire  to  the  manufactured  article  and  50  per  cent  of  the 
labor  of  the  subjects  of  Great  Britato  therein. 

It  Is  all  wrong.  It  Is  the  effort  to  have  the  market  en- 
tirely for  ourselves,  with  the  privUege  of  selltog  somewhere 
else,  which  has  stagnated  the  surpluses  of  every  country 
withto  the  country  itself,  destroyed  its  trade,  created  an 
oversupply,  and  destroyed  the  domestic  market.  What  can 
we  do  about  it?  There  Is  nothing  we  can  do  about  It  imtil 
we  can  negotiate  with  those  governments.  With  every  coun- 
try to  the  world  having  practically  a  tariff  barrier  like  ours, 
with  every  coimtry  ustog  every  effort  to  exclude  foreign 
goods,  we  have  no  other  alternative.  We  have  to  do  the 
same  thing  until  sanity  can  be  brought  about  to  the  world 
agato  and  until  we  can  negotiate  reciprocity  treaties  such 
as  Great  BriUto  has  negotiated  with  her  colonies.  That 
may  come  out  of  the  economic  conference,  but  If  It  Is  ever 
accomplished  at  all  it  will  have  to  be  accomplished  out  of 
negotiations  to  which  each  of  the  parties  will  yield  some 
benefits  to  the  others  and  each  of  the  parties  will  receive 
some  benefits. 

I  agree  fully  that  the  whole  trouble  to  the  United  States 
and  to  the  world  to-day  is  the  undlsposed-of  surpluses.  The 
whole  problem  is  a  price  problem.  80  long  as  the  price  of 
products  Is  below  the  cost  of  production  there  will  not  be 
purchases.  When  there  are  not  purchases,  manufactiiring 
institutions  will  not  run.  When  they  do  not  run,  men  will 
not  be  employed.  When  men  are  not  employed,  they  will  be 
thrown  back  into  the  class  of  nonpurchascrs.  That  is  what 
is  going  on.  But  we  have  no  remedy  for  It  now.  The  only 
remedy  we  will  ever  get  Is  to  place  ourselves  in  the  same 
Impregnable  position  as  the  rest  of  the  world  has  done. 
iUogical  as  it  may  be.  and  then  see  if  we  can  not  reach  some 
basis  for  reciprocity  treaties  and  ultimately  start  the  wheels 
of  progress  and  business  again. 

Mr.  CONNALLY.    Mr.  President 

The   PRESIDING   OFFICER-    Does   the   Senator   from 
Nevada  yield  to  the  Seruitor  from  Texas? 
Mr.  PITTMAN.    I  yield. 


li£r.  CONNALLY.  What  is  the  Senator's  reaction  to  tho 
proposal  for  reducing  our  own  wall  to  meet  the  situation 
and  thereby  raising  the  prices  of  commodities  to  enable 
debtors  to  pay  their  debts  and  encouraging  people  who  are 
hoarding  money  to  bring  it  out  because  of  the  fact  that  if 
they  do  not  bring  it  out  it  will  reduce  their  opportunity  in 
the  future? 

Mr.  PITTMAN.  If  the  Senator  has  in  mind  stating  thai 
a  $10  gold  piece  is  a  $20  gold  piece  and  considering  contracta 
and  obligations  that  are  based  on  the  present  unit  value  of 
money,  I  win  state  that,  in  my  opinion,  it  is  totally  imprac- 
tical. If  he  has  to  mind  the  cheapeotog  of  the  vahie  of 
money  by  increasing  the  currency  of  the  l^nltod  States  on  a 
sound  baeU  of  metal,  geld  and  sttrer,  to  whateirer  extent 
may  be  logical  and  reasonable,  I  am  entirely  in  accord  with 
hhn  to  that  matter. 

Mr.  COMlfAIl^r.  Win  the  Senator  point  out  bow  tbat 
can  be  done  when  there  is  plenty  of  money  to  exietenct, 
when  the  banks  are  fuU  of  money,  but  when,  too,  the  trouble 
Is  that  money  U  too  high?  There  Is  no  more  mpney  as  long 
as  that  money  It  redeemable  to  gold,  while  we  tie  everr 
dollar  to  a  gold  doUar,  and  leave  money  stfll  high. 

Mr.  PITTMAN.  I  think  it  is  very  unfortunate  that  the 
great  bankers  and  economists  of  the  country  have  been  so 
selfish  and  so  negligent  that  they  have  not  suggested  such  a 
policy.  I  agree  that  their  statements  with  regard  to  the 
circulation  of  currency  are  deceptive.  Mr.  Ogden  Mills  the 
other  day  publicly  stated  that  there  is  $600,000,000  to  the 
banks  of  the  coimtry  to  excess  of  the  legal  reserve.  He 
says  that  Is  good  for  an  expansion  of  $9,000,000,000.  But 
at  the  same  time  he  says  we  can  not  get  it  out.  Of  course, 
it  can  not  get  out.  and  for  two  reasons. 

The  people  of  the  world  do  not  believe  to-day  that  there 
is  enough  gold  to  pay.  if  it  Is  demanded.  As  long  as  they 
thought  there  was  sufficient  gold  reserve,  it  was  enough;  but 
when  they  begto  to  doubt  it.  then  it  is  not  enough.  We  have 
$600,000,000  with  a  basis  of  $9,000,000,000  of  credit  that  can 
not  be  used  because  the  bankers  can  not  lend  it  on  a  falling 
market — a  falling  property  market,  a  falling  commodity 
market.  They  can  not  reduce  their  reserves  as  long  as  there 
may  be  a  lack  of  confidence  to  the  country  that  will  bring 
about  runs  on  the  banks.  It  Is  true  there  Is  the  money  to 
existence,  but  for  all  the  practical  good  it  does  It  might  as 
well  be  on  the  bottom  of  the  ocean.  The  Federal  reserve 
bank  has  $4,000,000,000  of  extra  credit  on  hand  now  over 
and  above  its  legal  reserve.  The  Glass-SteagaU  bin  was 
passed  for  the  purpose  of  encouraging  the  Federal  reserve 
bank  to  lend  to  member  banks.  The  banks  will  not  barrow 
it  because  they  can  not  lend  it  safely,  and  therefore  that 
plan  was  an  utter  failure. 

Possibly  some  one  may  find  a  method  by  which  the  Federal 
reserve  h^nirw  may  be  toduced  to  finance  the  Reconstruc- 
tion Ptoance  Corporation  or  some  other  agency.  What  It 
can  not  get  out  through  the  banks  the  Federal  reserve  bank 
may  get  out  through  some  other  instrumentahty  than  the 
banks  after  legislative  authority. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Nevada  has  expired. 

Mr.  PITTMAN.  Mr.  President,  I  ask  consent  of  the 
Senate  to  place  to  the  Record  at  the  end  of  my  remarks, 
as  a  part  of  them,  a  statement  that  I  made  on  yesterday 
before  a  committee  of  the  House  of  Representatives  touch- 
ing to  part  the  same  subject  I  was  discussing. 
The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 
The  statement  Is  as  follows: 


STATnCKMT  BT  SENATOR  KKT  FITTMAIf.  OF  IfSVAOA.  BEFOEX  THE  COM- 
Mirm  OH  COINAG«.  WEIGHTS.  AHO  MEASUEES.  OF  THE  HOPSE  Of 
BXFRESEMTATTVES,  ON  rSBKUABT  «,  1M8,  WITH  BBOAEO  TO  THE  »IL- 
TES-MONET  PSOBLSIC 

Mr  Chalrmazi.  I  have  the  honor  and  pleasure  to  be  before  your 
committee  upon  your  Invitation,  to  discuss  legislation  touching 
the  world  sUver  problem.  .       ^       ,       ^ 

The  traditions,  habits,  and  conceptioos  of  peoples  developed 
throughout  the  ages  can  not  be  changed— except  possibly  tlirough 
long  periods  of  evolution— by  legislation.  The  money  and  the 
cxirrencles  based  thereon  of  all  civilized  nations  U  now,  and,  since 
money  has  been  used  has  been,  gold  and  sliver.  Gold  and  sUv« 
were  flxst  used  as  an  aid  to  and  instnunentallty  in  barter  ana 
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f  Acture  of  Um  United  States." 


the  U«t  tariff  bill  before  us.    Tttere  were  probably  30  gov- 
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trade  The  ancient  farmer  dJeeorered  that  a  place  of  fllTer  of 
•  certain  alee  offered  him  In  payment  for  a  cow  woxUd  be  accepted 
tn  exchange  for  a  horae.    80  the  farmer  accepted  the  piece  at 

Lawa  did  not  make  money  of  gold  and  illver.     They  were  money 
bafore  monetary  Uwa  were  ever  enacted.     Laws  were  but  declar»- 
tory  for  and  aenred  to  fix  the  metal  contenU  of  colna  for  con- 
ventenee  in  trade  and   the  payment  of  debu.     Gold  and  allTer, 
whether  In  the  form  of  bullion  or  cdn.  are  and  for  agea  have 
been    accepted    In    exchange    for    goods    throughout    the    world. 
There  are  sound  reasons  why  such  metAla  were  accepted  as  me- 
diums of  exchange     These   metals  were   found   subetantlaUy  ev- 
erywhere.   yet   In   aU   placea   they   were   scarce      Their   prodticUon. 
while  slow,  was  oonUnuous  and  uniform.     The  ratio  of  the  pro- 
ducuon  of  such  metala  was  not  only  uniform  but  substantially 
certain.     Since  the  beginning  of  Ume.  as  far  as  information  can 
be  obtained,  there  has  not  been  produced  throughout  the  world 
on  the  average  more  then  16  ouxxcea  of  sUver  to  1  ounce  of  gold. 
During   1983  there  were   lesa  then   13  ouncea  of  sUver   produced 
to   I   ounce  of   gold   throughout   the   world.     This   xinlformlty  of 
production  and  ratio  faclUtated  the  use  of  both  metala  In  trade 
and  m  the  exchjui«e  of  such  metals.     There  w«s  a  natural  ratio 
between  such  metals  based  upon  equal  demand  and  relaUve  sup- 
ply     Lewa  did   not   make   gold   and   silver   money,   but  laws  de- 
crease the  demand  for  silver  through  restricting  lU  use  as  money. 
This,  of  course,  decreases  Its  relative  value.     What  I  seek  Is  flrat 
to  remove  or   neutrallae   these   reatrlcUons   so   as  to   restore  the 
normal  law  of  supply  and  denuuMl. 

In  the  last  15  years  the  price  of  silver  has  fluct\iated  from  ei.SO 
an  ounce  to  25  cents  an  ounce  The  question  natiurmlly  Is  asked. 
Why  restore  sliver  money  to  lU  fullest  \ise  and  former  exchange 
Talue  with  gold  and  prevent  such  wide  fl\ictuatlons7  The  reasons 
that  actuate  me  are  these,  namely: 

1.  Oold  or  silver  Is  the  measure  of  value  of  the  currencies  at  all 
elvUlaed  govemmenta  whether  those  metals  be  In  poaaeaalon  or  In 
expectancy. 

a  There  are  only  about  twelve  and  one-half  billion  doUera'  worth 
of  monetary  gold  known  to  be  In  existence.  It  la  eatlmeted  that 
there  Is  three  times  this  amount  of  cxurency  outstanding  resting 
on  and  redeemable  by  this  gold  base.  This  Is  exclusive  of  the 
bonds,  notes,  contracts,  and  all  other  obligations  payable  In  gold. 
which  amount  to  many  times  this  figure.  It  is  generally  ad- 
mitted that  the  monetary  stock  of  gold  la  now.  or  will  in  the 
leasonably  near  futxire.  be  Insufflclent  as  a  base  for  the  world's 
BMmetary  requirements.  This  burden  upon  gold  Is  accentuated 
by  leek  of  oonfidencs  In  ability  to  rede«n  gold  currencies  and 
obligations  and  the  knowledge  of  the  maldistribution  of  gold,  and 
the  requirements  of  the  iwyment  of  IntemaUonal  war  debts  In 
gold,  and  Incidentally  hoarding  of  gold  by  govemmenta  and  indi- 
viduals. 

3.  There  ar«  only  approximately  11.000,000,000  ounces  of  sliver 
STaliable  in  the  world  for  monetary  ptirposes.  Of  this  conserva- 
tive estimate  of  11.000.000,000  ounces  probably  7,000.000.000  are 
permanently  locked  up  In  the  hordes  of  India  and  China.  If  all 
this  silver  were  used  as  a  base  for  sliver  currencies  and  as  a  sup- 
plement for  cxirrencles  based  upon  gold,  whether  used  in  Inter- 
aatlonal  trade  or  exclusively  for  domestic  purpoaes.  It  could  not 
possibly  Increase  the  basic  money  of  the  world  over  iiajOOO.OOO.OOO 
•ven  If  the  parity  of  such  basic  silver  money  were  restored  to  a 
parity  with  gold  based  upon  tiM  reiaUve  production  at  gold  and 
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4.  It  la  now.  and  for  ages  has  bsen.  the  measure  of  values  end 
the  wealth  reserve  of  over  half  of  the  people  of  the  world. 

5.  The  depreciation  In  the  value  of  sliver  has  pro  tanto  depre- 
elatsd  the  value  of  the  money  of  silver-using  countries  In  the 
exchange  of  their  money  for  gold -standard  moneys  for  the  pur- 
fhastr  of  products  In  gold-standard  countries. 

e.  This  depreclaUon  with  regard  to  the  money  of  sflver-using 
oeuntrtes  has  had  the  same  effect  upon  oxir  trade  and  commerce 
es  with  countries  formerly  on  the  gold  standard  that  have  gone  g0 
the  gold  standard  and  now  have  e  df^wedated  currency  ea  meas- 
ured by  gold. 

7.  We  understand  this  effect  upon  our  foreign  trade  with  coun- 
triee  formerly  on  the  gold-standard  basis.  The  same  condition 
BOW  exists,  and  has  existed  since  1928.  relaUve  to  our  trade  with 
eountrlss  wboss  ultimata  purchasers  pay  for  our  products  in 
silver. 

8.  Depreciated  ciirrencies — and  I  mean  de(>reciated  currencies  In 
Intemational  trade,  because  It  is  only  there  that  it  Is  measured 
by  the  gold  standard — have  raised  a  wall  against  our  exports  and 
proportionately  reduced  our  tariff  protection  against  such  coun- 
tries of  depreciated  currency  to  substantially  the  amount  at 
depreciation. 

9.  We  are  »»^<*Mti»g  isotated  from  world  trade.  Our  surpluses 
ere  thrown  on  tbe  4oHestlc  market,  creating  oversupply  and  a 
constant  depreciation  of  conunodlty  prices.  This  result  Is  de- 
structive not  only  of  o\ir  foreign  and  domestic  market  but  the 
malntenanos  of  stable  governments  in  sUver-morMy-ualng  ooon- 
triea.  It  foroas  their  people  to  an  Industrialization  destructive  of 
our  market  for  WMMnctured  products  In  such  countries.  In  sub- 
stantiation oi  thM  sletement.  I  call  attention  to  the  records  of 
our  Department  of  Commerce  and  reports  of  our  officials. 

10.  The  depreciation  of  the  capacity  of  sUver-money-uslng  peo- 
ples to  purchase  our  goods,  produced  and  sold  on  the  higher  gold 
standard,  bes  aXmoat  extinguished  some  of  our  greeteet  potential 


11  We  are  foreed  to  the  alternative  at  lowering  our  money 
measure  of  valuee  or  of  raising  the  money  measure  ct  veluee  c€ 
our  foreign  customers.  _,  _^,        ._  .  * 

13  The  destruction  of  the  monetery  value  of  silver  in  inter- 
national trade  wUl  tend  to  fores  aU  countriss  ultimately  upon  the 
gold  standard,  and  thus  plaos  a  greater  strain  upon  gold  as  the 

monetary  base.  ^     ^     _  ^^ 

I  have  outlined — ^hestOy.  I  must  admit — some  of  the  reesons 
that  Impel  me  to  seek  the  remonetlxatlon  or  at  least  the  restora- 
tion and  stabUizatlon  of  the  value  of  sliver.  This  determination 
U  not  new  on  my  part.  I  have  been  working  to  this  end  two 
or  three  years.  The  action  of  the  United  SUtes  Senate  convlncee 
me  that  It  agrees  with  such  necessity  whether  it  agrees  with  the 
nvf^"*  suggested  or  not. 

In  February.  1931.  the  United  BUtcs  Senate  adopted  unani- 
mously a  resolution  introduced  by  me  requesting  the  President  to 
call  an  International  conference  for  the  pxirpose  of  the  removal  of 
restrictions  to  a  higher  use  of  sUver  as  money.  The  Chief  Xxscu- 
tlve  did  not  call  such  a  conference. 

I  sought  then,  to  accomplish  something  by  the  action  of  our 
own  Government.  I  Introduced  In  the  Senate  a  bill,  the  subsUnce 
of  which  Is  now  under  consideration  by  your  committee,  in  the 
form  of  a  bill  Introduced  In  the  Hotiae  by  Congreaaman  McKsowir. 
of  Oklahoma,  and  referred  to  your  committee,  directing  the  Treas- 
xiry  Department  to  accept  tenders  of  sliver  produced  In  the  United 
States  and  to  pay  therefor  In  sliver  certificates  to  be  Issued  by  ovir 
Government  at  the  market  price  of  silver,  such  price  to  be  deter- 
n»:ned  by  the  Treasury  Deputment  as  of  the  date  of  tender.  Prom 
tUe  silver  so  piirchased  a  standard  silver  dollar  is  to  be  coined,  to 
be  held  In  the  Treasury  for  the  redemption  of  each  dollar  silver 
certificate  Issued  for  the  pxirchase  of  such  silver. 

There  would,  of  course,  be  a  surplus  of  bullion  remaining  in  the 
Treasury.  At  the  present  market  price  the  Treesxiry  Department 
would  purchase  nearly  4  ounces  of  silver  for  a  SI  silver  cer- 
tificate. As  it  only  requires  about  seventy -eight  one-hundredths 
of  an  ounce  of  silver  to  manufacture  a  silver  dollar,  there  would 
remain  a  surpliis  of  approximately  3.23  ounces  of  such  silver  in 
the  Treasury  in  addition  to  such  standard  silver  dollar  so  pur- 
cliased  by  the  dollar  certificate.  This  surplus  silver  Is  to  remain 
In  the  Treasury  as  addlUonal  security  against  any  depreciation  in 
the  value  of  the  silver  certificate.  This  additional  security,  in  my 
opinion.  Is  unnecessary,  but  it  satlafiea  the  fear  of  those  who  are 
constantly  uneasy  with  regard  to  the  depreciation  of  our  curren- 
cies. There  are  now  In  drcxilaUon  In  the  United  SUtes  nearly 
$500,000,000  In  dollar  certificates  Issued  under  similar  laws,  and 
these  cerUflcates  have  not  during  this  century  suffered  any  threat 
of  depreciation. 

I  must  confess  that  this  act  will  not  result  In  any  material 
expansion  in  our  cxirrency  Such  ts  not  the  Intent  of  the  act. 
The  purpose  of  the  act  Is  to  have  o\ir  Government  do  aomething 
that  seems  necessary  that  indlvldxials  can  not  do.  The  act  will 
result  In  the  reducUon  of  the  world's  supply  of  silver  on  the 
market  of  the  world  for  a  period  of  five  years.  There  la  an  over- 
sTipply  of  sliver  on  the  market.  This  word  "  oversupply  "  must  be 
dlstiriigxiished  from  "  overproduction."  There  la  no  overproduc- 
tion of  silver.  When  I  say  production  I  mean  mine  production. 
When  I  say  supply  I  mean  silver  thrown  on  the  market  of  the 
world  derived  from  an  sources.  Including  the  debasing  and  melt- 
ing up  of  silver  coins  m  various  countrtea. 

For  lnstaiM:e.  In  1939  the  world  production  of  silver  was  301.- 
611.986  ounces.  In  1931  It  was  193.709.971  ounces.  For  1983, 
based  on  estimates.  It  was  approxlmatsly  laoXWO.OOO  ounoss.  But 
the  total  supply  tn  1939  was  S38.511M5  ounose  and  in  1931  It  was 
356jee.70C  ounces.  The  supply  over  production  was  derived  from 
the  melting  up  of  silver  coins  In  India  and  the  selling  of  the  metal 
on  the  markets  of  the  world.  Thla  oversupply,  coming  from  an 
unnatural  soiiroe.  had  the  natural  effect  of  beating  down  the  price 
at  silver. 

There  was  an  even  greater  effect  than  In  selling  this  sliver,  and 
that  was  the  authority  of  the  secretary  of  the  treasxiry  for  India 
to  sell  any  quantity  of  such  silver  at  any  time  and  at  any  pricA, 
while  at  the  same  time  he  had  a  supply  on  hand  of  such  silver 
equal  to  the  world's  production  for  approximately  two  years.  In 
other  words,  in  1938.  when  India  started  to  sell  silver  from 
melted  coins.  It  had  approximately  400.000.000  ounces  of  silver  In 
such  form  in  Its  treasury.  To-day.  after  selling  approximately 
140,000.000  ounces  of  such  sliver.  It  has  around  400.000.000  oxinoes 
at  silver  still  available  In  the  treasury  for  such  sale.  This  Is  due 
to  accretions  In  the  treasury  from  general  circulation.  According 
to  reports  from  India,  such  sales  are  continuing,  notwithstanding 
the  abnormal  low  price  of  silver.  There  la  no  Indication  that  such 
sales  will  cease. 

It  Is  futile  to  discuss  here  the  causes  that  have  and  now  actuate 
the  British  government  for  India  In  the  Initiation  and  continu- 
ance of  such  policy.  The  fact  la  It  haa  been  destructive  to  the 
exchange  value  of  the  silver  moneys  of  such  silver-using  coun- 
tries as  China,  and  hae  iImIiujiiiI  the  export  trade  to  aU  thoss 
countries  from  eotintrlee  os  the  gold  standard,  such  as  the  United 
Statea. 

The  question  waa  and  la.  What  can  we  do  about  It?  The  Brltlah 
Industrialists  have  protested  against  the  policy.  It  Is  protested 
against  by  the  president  of  the  Imperial  Bank  at  India  and  by 
the  Indian  people.    These  protests  have  been  of  no  avail. 

Sir  George  Shuster.  the  treasurer  for  India,  who  seems  to  have 
arbitrary  powers  In  the  matter,  has  demanded  that  sliver  pro- 
ducers redxioe  their  production.  He  ts  still  as  Ignorant  of  the  facts 
with  regard  to  the  production  and  oonsxmiption  of  silver  as  hs 


when  he  Inaugurated  the  destructive  Indian  poUcy.  He  did  not 
know  then— end  apparenUy  he  doea  not  know  now— that  70  per 
cent  of  the  sliver  producUott  of  the  world  U  a  by-product  In  the 
production  of  other  metala.  such  as  gold,  copper,  lead,  and  xlnc. 
and  that  so  long  aa  there  is  a  market  for  such  metaU  they  t^ 
be  produced,  and.  of  coiirae.  allver  wUl  be  produced  es  a  by-prod- 
uct He  did  not  know— and  he  probably  does  not  know  now— 
that  the  maximum  production  of  sliver  In  the  world  for  all  time 
was  only  260.000,000  ounces  In  a  year.  He  doea  not  know  that 
there  was  only  a  normal  increase  In  the  consimiptlon  of  sliver, 
which  was  accurately  measured  by  the  normal  Increase  in  produc- 
tion He  does  not  remember  that  when  during  the  war  a  crlsla 
aroae  by  reason  of  the  inability  of  the  British  Govemment  for 
India  to  obtain  sliver  for  the  redemption  of  their  aUver  rupee 
notea— that  the  only  avaUable  sxirplua  of  allver  in  the  world  that 
could  be  found  were  the  standard  allver  dollars  In  the  Treasury  of 
the  United  States,  and  that  we  had  to  take  thoee  sUvei^  <*<S"? 
out  of  the  Treas\u7  and  supply  them  to  meet  such  demand.  Such 
Ignorance  Is  not  subject  to  criticism,  for  It  is  general,  nor  are  my 
eUtements  Intended  as  a  criticism.  ^  .^  *     *w     ».-*v 

A  majority  of  our  economists  and  financiers  hold  to  the  myth 
that  sliver  can  be  supplied  without  limit.  They  know  nothing 
of  the  statistics  of  the  production  and  consumption  of  silver 
throughout  the  ages.  

I  beg  you  to  pardon  me.  Mr.  Chairman,  for  diverting  from  my 
subject  Sir  George  Shuster  has  demanded  that  the  producers  trf 
silver  reduce  their  production.  This  can  not  be  accomplished 
for  the  reasons  I  have  stated.  

Our  Government,  however,  can  take  off  of  the  market  the  annual 
production  of  the  United  States  for  the  period  of  five  years^M 
provided  in  my  bill.  This  wlU,  to  a  certain  extent,  comply  with 
the  arbitrary  demands  of  Sir  George  Shuster.  and  will,  to  a  certain 
extent,  neutralize  the  oversupply  that  he  insists  must  be  thrown 
on  the  market  of  the  world.  „   _«  __ 

Let  me  explain  this:  Sir  George  Shuster  desires  to  sell  sUver 
derived  from  such  melted  coins— from  thirty  to  fifty  million 
ounces  of  silver  a  year.  The  United  SUtes  produced  In  IWa  only 
34  000  000  ounces.  The  most  It  has  ever  produced  is  81.000,000 
ounces.  That  was  dxirlng  the  great  peak  production  of  copper, 
lead  and  sine  In  this  country.  The  withdrawal  of  allver  from 
the  market  of  the  world  through  the  process  of  my  bill  wUl  neu- 
tralize to  a  certain  extent,  the  oversupply  derived  from  the  melt- 
ing up  of  Indian  coins.  If  the  Governments  of  Canada  and  Mex- 
ico should  foUow  a  similar  procedure,  then  aU  of  the  sale  from 
India  would  be  neutralized  and  the  law  of  supply  and  demand, 
based  upon  mine  production  and  normal  purchases,  covild  be 
maintained  and  allver  would  return  to  the  normal  price  at  around 

00  cents  an  ounce.  ^    ^    ^^,    ^.« 

Now  let  me  cite  to  you  some  of  the  objections  mads  to  this  bill 
of  mine  by  the  Secretary  of  the  Treasiiry.  Mr.  Ogden  Mills. 

In  the  first  place,  he  oontenda  that  If  I  seek  expansion  of 
currency  my  plan  will  not  restdt  in  any  material  expansion.  He 
is  right  In  that,  becaxue  it  would  only  take  about  86.000.000  in 
silver  certificates  to  purchass  aU  the  aUver  produced  in  the  United 

SUtes  for  1933.  ^    ,        ,    ^   _. ,^   , 

He  doubU  whether  It  would  aid  the  mining  Industry.  It  Is 
true  that  the  producer  of  silver  would  get  no  more  money  for 
hia  sliver  from  the  Treasury  than  he  would  obtain  anywhere  else 
In  the  world,  because  the  market  price  of  sUver  is  the  same 
throughout  the  world,  being  fixed  by  four  brokers  In  London  every 
morning.  The  miner,  however,  would  be  helped  by  being  able  to 
sell  to  the  Govemment  and  thus  reduce  the  oversupply  of  the 
world  caused  by  the  action  of  the  British  Govemment  for  India; 
and  of  course,  the  neutralization  of  the  sUver  supply  would  tend 
to  restore  sUver  to  lU  normal  price  of  between  60  and  66  cents 
an  ounce.  In  that  manner  the  silver  producer  would  be  benefited. 
That  however.  Is  a  small  part  of  the  beneflU  to  be  derived  from 
the  act  What  I  seek  Is  t»  restore  the  purchasing  power  of  the 
depreciated  currencies  of  China  and  other  sUver-uslng  countries, 
as  all  of  us  seek  to  restore  the  normal  value  of  the  depreciated 
ctirrencles  of  those  countries  who  have  gone  off  the  gold  sUndard. 
Thla  will  help  In  the  purchase  of  the  world's  surplus  production, 
thxis  lifting  It  off  the  world  s  domestic  marketo  and  thereby  in- 
creasing commodity  and  property  prices,  which,  in  my  opinion. 
Is  the  essential  thing  to  the  return  of  universal  prosperity. 

The  Secretary  of  the  Treasury,  in  hto  correspondence  with  me. 
contends  that  allver  Is  only  a  commodity  and  that  there  is  no 
more  reason  why  the  Government  should  buy  sliver  than  it 
should  buy  any  other  commodity.  He  forgets  that  silver  Is  not 
as  much  a  commodity  as  gold.  He  forgets  that  four-fifths  of  the 
silver  now  being  produced,  and  that  ever  has  been  produced,  has 
been  used  for  monetary  purposes,  whUe  only  half  of  the  g^d 
ever  produced  has  been  used  for  monetary  purposes.  He  forgrts 
that  over  half  the  people  of  the  world  use  eUver  as  money  In 
their  own  countries,  and  that  they  can  not  use  it  as  money  to 
exchange  for  our  money,  with  which  to  buy  our  Products,  becaiue 
we  va'ue  (told  so  high  and  sUver  so  low.  He  suggests  that  the 
time  might  come  when  there  would  be  an  overbalancing  of  sUver 

currencies  as  against  currencies  based  on  gold.  

No  one  expecu  there  wlU  be  much  tocrease  to  the  sUver  produc- 
tion of  the  United  States  In  the  next  few  years.  It  Is  now 
34.000.000  ounces  annuaUy.  lU  maximum  was  «>'«»'2°^°i*^; 
The  purchases  only  exist  for  five  years.  If  the  average  during  that 
p?r*(S  waTVe.OOO  000  ounces  per  annum.  It  would  only  me«^ 
SsSm.S?  ounce..  At  the  present  price  at  «1J:«  "  ^°"{Sis  ii^ 
than  »60  000.000  In  sliver  certificate  Issues.  Ev^M  wl«i  this  l»ue 
iddSd  to  our  present  issue  at  aUver  to  silver  oerttflcates.  the  pro- 


portion of  silver  issues  as  against  gold  Issues  to  our  country  would 
be  far  leas  than  they  were  In  1913.  ,._wi- 

The  question  Is.  Why  do  I  support  this  bill,  which  has  negligible 
power  for  cxirrency  expansion,  against  other  silver  bills  which  have 
greater  power  of  cxirrency  expansion?  ^^  ,   , 

The  first  reason  is  that  I  am  dlrecUy  toterested  to  obtaining  • 
market  for  the  surplus  production  of  our  country  through  the 
restoration  of  our  export  trade. 

The  second  reason  is  that  there  may  be  other  methods  of  expan- 
sion wlthto  our  present  monetary  system,  and  the  third  reason  is 
that  my  bill  is  the  only  bill  of  the  many  totroduced  in  the  United 
States  Senate  that  has  received  a  favorable  report  from  any 
committee. 

I  realize  that  there  are  two  prindplee  tovolved  to  legiaUtlon. 
One  of  them  is  to  Uke  nothing  less  than  what  you  think  is  rlg^t. 
and  the  other  la  to  compromise  upon  the  best  you  can  obtain  if 
It  constitutes  an  advance.  My  bill,  in  my  opinion — and  I  am  only 
using  my  Judgment  as  a  legislator — is  the  most  that  can  be 
obtained  through  congressional  legislation  In  the  near  futiire.  and 
cerUliily  we  are  faced  with  an  emergency  that  requires  expeditious 
action.  Other  advances  may  be  made  to  the  future,  but  I  doubt 
If  any  further  advance  can  be  made  at  the  present.  I  have  voted 
ft^alnst  more  far-reaching  sUver  mea8\ires  because  I  knew  that  the 
advocacy  of  such  measures  was  futUe — yes;  even  more  than  futUe. 
It  would  confuse  the  minds  of  legislators  and  arouse  the  sus- 
picion of  an  totent  to  attack  our  present  gold-standard  monetary 
system.  '  .    .       . 

I  have  no  totentlon  of  undermining,  weakening,  or  destroying 
our  present  gold-standard  monetary  system.  I  do  not  think  that 
it  Is  at  all  necessary  to  the  remonetizatlon,  the  restoration  to 
parity  with  gold,  and  the  stabilization  of  sliver  prlcefc.  Gold  to-day 
measures  the  International  value  of  every  currency  to  the  world, 
whether  It  be  the  pound  sterling  or  the  Chinese  dollar.  I  am 
speaking  of  the  value  of  money  to  the  purchase  of  goods  to  other 
countries.  The  Chinese  doUar  has  a  par  value  to  China  and  to 
purchasing  goods  in  the  United  SUtes  it  haa  only  a  value  of  ao 
^nts.  Gold  Is  accepted  throughout  the  world  to-day  as  the  me^ 
ure  of  the  value  of  money  In  totematlonal  trade.  It  has  e"«eo 
for  60  years  at  least.  It  would  be  dlfficiilt  to  change  It  by  leglsle- 
tlon.  Nothing  would  be  accomplished  by  changing  It  through 
legislation.  . 

What  we  seek  la  to  have  other  measures  of  value  conform  to  the 
gold  measure.  That  Is  what  we  have  done  and  are  now  doing  to 
the  United  States.  We  have  more  silver  In  circulation  to  the 
United  SUtes  and  sliver  currency  than  any  other  country  of  tne 
worid  outside  of  China  and  India.  One-twelfth  of  our  curren^ 
is  sUver  currency.  Oui  dollar  la  worth  $1.39  an  ounce  in  gold. 
The  same  size  silver  doUar  In  China  Is  worth  30  cents  In  our  gold. 
There  Is  only  approximately  20  cenU*  worth  of  sliver  In  our  sliver 
dollar,  measured  by  the  market  price  of  sliver  and  yet  10  of  oixr 
standard  aUver  dollars  readUy  exchange  for  $10  to  gold,  which 
makes  the  price  of  the  sUver  to  the  sliver  dollar  81.29  an  ounce. 
If  every  great  conunerclal  country  In  the  world  had  the  ^sanae  sye- 
tem.  there  would  be  no  question  about  the  parity  of  silver  with 
gold,  and  that  would  be  on  the  natural  parity  of  16to  1.  in 
that  event,  the  Chtoese  would  not  have  to  pay  83.000  for  an 
automobUe  through  the  process  of  exchanging  their  money  for 
gold  but  would  exchange  their  sUver  dollar  for  a  doUar  of  avi 
Kold'  and  would  only  have  to  pay  8600  for  an  automobile. 

I  came  here  at  your  tovltatlon  to  discuss  the  reasons  for  my 
bUl.  I  beg  your  pardon  for  having  diverged  op^o  the  general 
sUver  problem.  I  am  not  here  to  oppose  any  ott^J"*^^,^^^";" 
been  introduced.  I  seek  only  that  which  may  possibly  become 
law  without  delay.  _^  ..     .  ..       ^ 

I  am  aatlsfled  that  purohaslng  power  must  be  tocreased.  not 
only  In  our  own  country  but  throughout  the  world,  before  pros- 
perity can  possibly  return.  I  do  not  believe  that  purohaslng  power 
Sn  be  tocreased  untU  a  larger  quantity  of  sound  moneycan  be 
made  available  for  those  who  must  purchase  money  wth  goods  and 
property.  I  do  not  claim  that  the  expansion  of  avaUable  money 
through  the  restoration  of  the  purchasing  power  of  silver  Is  a 
oanacea  for  all  of  our  Uls.  I  am  convinced,  however,  after  a  long 
Study  of  the  situation,  that  such  restoration  '^°^f„i^»°Sli„r" 
Sea^  purchases  In  our  country,  reduce  our  surplus  of  produc- 
tion and  thus  increase  our  purohastog  power.  Increase  the  ca- 
pSty  Sf  ommanufacturtng  Institutions  and  the  eniployment  of 

SS  lllire^  I  can  not  extent  n^y««  7'"»^,*,^^P°"*^y  S!'^,^'"^: 
dulged  to  by  some  of  our  sUtesmen  that  the  only  remedy  Is 
UqiS^tlon,  liquidation,  further  and  further  liquidation. 

I  have  no  confidence  in  the  theory  that  the  depression  has 
flattciSl  ou?.  ijStolt  that  it  has  been  retarded.  This  frequently 
Sipped  JxSt  be?5^eath.  I  admit  that  our  airplane  of  finance 
so^ed  too  rapidly  up  into  the  stratosphere.  We  aU  know  that  it 
SsbSi  to  a  t^aU  Ipli?  rapidly  and  dangerously  aPPf°»*^J.^  «!??• 
T^e  pilot  may  have  gained  some  control,  he  may  ^tZl^^^i^tw  * 
out  to  some  extent,  but  we  know  that  Uie  earth  is  close  *nd  that  a 
crash  will  bring  destruction  and  conflagration.  It  may  be  flet- 
^ed  out,  but  what  obstacles  are  ahead  of  us  to  the  fog  we  do 
Mt  know.  Isn't  it  time  to  pull  back  on  the  controls  and  elevate 
oS  SSclal  plane  so  that  It  may  assuredly  and  safely  rise  above 
all  obstructions? 

I  ask  leave  to  file  with  your  committee  as  a  part  of  my  remw-ks 
the  report  of  the  Banking  and  Currency  ComnUttee  of  the  United 
States  SenaU  to  which  It  approved  my  silver  purchase  act,  which 
to  identical  form  is  now  under  consideraUon  by  your  committee 
as  totroduced  by  Congressman  McKeowv,  of  Gklahome. 
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llr.  JOHNSON.  Mr.  President,  permit  me  to  tender  my  ' 
apologies  to  the  Members  of  the  Senate  individually  and  as 
a  body.  When  I  introduced  my  amendment  I  had  not  the 
slightest  intention  or  belief  that  it  should  or  did  impinge  on 
anyone's  tariff  views  or  that  it  affected  in  any  way.  shape, 
form,  or  manner  anyone's  prejudices  concerning  an  embargo. 
I  imagined  I  was  presenting  a  straight-cut  proposition  which 
was  of  Talne  to  the  country  and  which  in  these  times  might 
•Id  just  a  wee  bit.  Had  I  any  conception  or  idea  that  I  waa 
interfering  with  tartlTs  or  that  I  was  provoking  a  discussion 
of  tariffs  and  embargoes  such  as  we  have  listened  to  for  the 
last  two  days,  I  doubt  if  I  would  have  had  the  temerity  to 
present  the  amendment  or  to  have  it  discussed  upon  the  floor 
of  the  Senate  at  alL 

Mr.  President,  there  Is  a  distinct  issue.  In  my  opinion, 
presented  by  the  amendment  that  I  have  propoesed.  I  stand 
upon  that  Issue,  sir.  That  issue  la  so  plain  that  I  do  not 
think  any  man  can  misunderstand  It  In  the  slightest  degree. 
Tarlir  Involved?  Embargo  concerned?  Why,  sir,  I  hold  in 
my  hand  the  six  different  laws  which,  in  the  last  few  years, 
have  be3n  enacted  unanimously  by  this  body  of  similar 
character  to  that  which  I  prt^Mse.  I  have  here  the  specific 
documents  which  do  measurably  in  certain  departments 
what  I  seek  to  do  with  all  departments.  Sir,  when  these 
specific  laws  came  before  this  body  there  was  not  a  soul 
bere.  nor  any  other  place  with  which  I  am  familiar,  who  said 
one  word  about  the  fundamental  principles  of  commodity 
prices,  of  tariffs,  of  embargoes,  or  of  any  other  question  of 
like  import.  I  recall,  sir.  when  I  stood  here  with  my  brethren 
on  the  other  side  of  the  Chamber  and  demanded  that  the 
Navy  purchase  only  oil  mined  in  the  United  States  of  Amer- 
ica. I  was  very  glad  indeed  with  my  Democratic  brethren  to 
make  such  contest  as  I  could  in  behalf  ol  that  purchase  by 
the  Navy. 

I  stood  here  when  gentlemen  were  talking  about  the  out- 
rage that  was  perpetrated  by  some  department  In  the  pur- 
chase of  twine,  sympathetic  with  them,  and  aiding  them  In 
pftyelpg  the  necessary  legislation  which  at  their  instance  was 
passed. 

Here  In  mj  hand.  sir.  are  the  laws  of  like  character,  of 
similar  Import  with  the  amendment  which  I  have  presented 
here,  which  unanimously  were  passed  by  the  United  States 
Senate,  not  only  unanimously  but  enthusiastically.  Reading 
the  Rscoao.  as  I  have,  there  is  not  a  single  line  that  I  could 
find  in  it  of  protest  for  a  single  one  of  these  laws  nor  a  single 
syllable  that  was  uttered  upon  the  question  of  tariffs  or 
embargoes. 

So  I  thought  I  was  Justified.  Blr.  President  and  my 
brethren,  in  sajring  that  there  is  Just  one  principle  involved 
in  this  measure.  Assume,  sir.  upon  a  building  on  Pennsyl- 
vania Avenue  which  we  are  constructing  to-day  out  of 
money  wrung  from  the  taxpayers  of  this  country,  that  bids 
are  advertised  for.  amd  that  a  certain  portion  of  the  build- 
ing is  to  be  built  of  a  certain  kind  of  material.  Assume, 
sir.  that  some  one  who  manufactures  the  thing  desired  In 
Oermaxxy.  in  Italy,  in  Prance,  or  in  England  presents  a 
bid  for  the  article  to  be  manufactured  over  there  by  their 
*  workmen,  presents  a  bid  that  is  $1  or  $5  or  $100  or  $1,000 
less  than  the  article  can  be  manufactiired  for  in  this  country 
by  our  people  in  our  factories  and  by  those  who  pay  the 
taxes  which  erect  the  very  building. 

Will  you  say  to  me.  as  some  of  you  gentlemen  do  In  your 
arguments,  that  if  such  a  contingency  is  presented  we  are 
going  to  destroy  everything  that  we  have;  we  are  going  to 
permit  a  tariff  waU  to  be  buUt  around  the  United  States 
of  America;  and  we  are  going  to  have  an  embargo  that 
never  again  will  permit  us  to  be  prosperous  if  we  give  the 
bid  to  a  himdred  dollar  higher  American  bidder?  Oh.  no; 
you  can  not  mean  that.  Ihat.  however,  is  exactly  the  argu- 
^  ment  that  Is  made  here  against  this  amendment. 

There  is  the  issue.  I  accept  that  issue  and  that  challenge 
that  has  been  made  «pon  this  floor.  I  accept  the  issue  and 
the  challenge,  and  X  aay  that  if  an  American  industry  can 
briiV  to  as  goods  manufactured  tn  an  American  factory, 
and  can  with  American  workmen  produce  those  goods  for 


use  upon  a  bnfldtng  being  constructed  by  the  United  States 
of  America,  though  its  bid  may  be  a  dollar  or  two  or  five 
or  ten  or  a  hundred  dollars  higher  than  the  bid  for  the  same 
sort  of  thing  manufactured  abroad  by  foreign  workmen  in 
a  foreign  factory.  I  want  the  bid  awarded  to  the  American 
factory  and  to  the  American  workmen.  That  is  exactly 
what  this  amendment  does  and  nothing  more,  and  that  is 
the  issue  that  it  presents  here  now. 

I  insist  there  is  no  question  of  tariff  Involved;  I  insist 
there  is  no  question  of  embargo  involved;  I  insist  that  the  . 
amendment  does  not  In  any  degree  affect  the  barter  or 
the  trade  or  the  trafflcking  of  peoples  of  any  land  with  our 
land.  We  simply  say  that  the  money  of  our  taxpayers  may 
be  accorded  our  people  who  pay  those  taxes  and  that  their 
goods  shall  be  the  ones  that  shall  be  accepted,  other  circum- 
stances being  equal,  the  price  not  being  unreasonable,  and 
the  public  welfare  being  unaffected.  That  is  the  whole  pur- 
pose and  the  only  purpose  of  the  amendment. 

Why  is  it  that  when  Britain  from  1920  until  1933  said.  In 
so  many  words,  only  British -made  goods  shall  be  used  in  any 
British  construction,  whether  it  be  a  road  or  a  building  or 
relief  of  some  kind,  other  than  the  mere  dole — when  Britain 
said  under  those  circumstances  that  only  British  goods  may 
be  used  and  only  British  manufactories  may  be  favored, 
why  Is  It  that  we  can  not  do  it?  Why  Is  It  such  a  virtue  In 
Britain  and  such  a  vice  in  America  to  make  that  declaration? 

The  amendment  is  a  simple  one  which  has  in  its  essence 
been  approved  again  and  again  by  the  Congress  of  the 
United  States.  It  is  an  amendment  that  in  these  times.  I 
submit  to  Senators,  should  not  for  an  Instant  be  forgotten, 
but  it  should  be  adopted  without  demur  or  delay. 

The    PRESIDINO    OFFICER.    The    question    is    on    the ; 
amendment  of  the  Senator  from  Wisconsin  [Mr.  BlahtkI  to 
the  amendment  of  the  Senator  from  California  I  Mr.  Johw- 

SONl. 

Mr.  LA  FOLLETTE.  Upon  that  I  ask  for  the  yeas  and 
nays. 

CUSRKlfCT   ZNTLATIOM 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  has 
been  considerable  said  about  depreciated  currency;  in  fact, 
we  have  bUls  pending  in  Congress  providing  that  our  present 
tariff  laws  shall  be  amended  to  protect  domestic  products 
against  the  depreciated  currencies  of  foreign  lands. 

Mr.  President,  instead  of  having  depreciated  currencies 
in  foreign  lands.  I  assert  that  it  is  not  so  much  the  fact 
that  those  currencies  have  depreciated  as  it  Is  that  the 
American  dollar  has  appreciated.  Take,  for  example,  Great 
Britain.  The  British  pound  Is  now  worth  from  $3.36  to 
$3.38.  The  pound  is  worth,  at  that  rate,  much  more  than 
it  was  along  about  1920  or  even  In  1921  or  1922.  The  Amer- 
ican dollar,  based  upon  gold,  has  gone  up  in  buying  power; 
its  purchasing  power  has  risen;  and  that  is  the  reason  why, 
In  my  Judgment,  we  have  occasion  to  speak  of  the  "  depre- 
ciated currencies"  of  other  lands.  The  American  dollar 
has  gone  above  the  currencies  of  foreign  lands,  not  that 
foreign  currencies  have  receded  frwn  the  value  of  the  Amer- 
ican dollar. 

Mr.  President,  it  appears  to  me  that  the  Congress  is  pro- 
ceeding upon  the  theory  that  we  are  to  retain  the  present 
high  purchasing  power  of  the  dollar.  I  have  here  a  state- 
ment by  Mr.  Herbert  Little.  I  do  not  have  the  pleasure  of 
knowing  Mr.  Little  but  because  his  data  are.  in  my  Judg- 
ment, conservative.  I  call  the  attention  of  the  Senate  to 
some  of  the  facts  given  by  him. 

This  is  of  date  January  1.  1933,  azMl  the  data  are  given 
under  the  heading — 

Our  wealth.  debU,  Uxm.  Inoomc. 

I  read: 

Th«  nsUonal  WMlth  In  1030.  •830.000.000,000.  or  $2.8X7  per 
capita.     In  1832  (MUm*t«d)   S2SO.000.000.000.  or  S1.9S4  per  capita. 

Total  debU  (esUmatcd)  $203,000,000,000.  a  minimum  of  $l.6M 
par  capita. 

If  these  flg\ires  are  correct,  they  show  we  have  a  Nation 
worth  $260,000,000,000  and  at  tha  same  time  we  owe  debts 


^■. 


of  $203,000,000,000;  in  other  words,  we  owe  almost  as  much 
as  the  entire  property  of  the  Nation  is  worth. 

Total  taxes.  $15,000,000,000  a  year,  about  $120  per  capita. 
Total  Income.  $37,000,000,000  (eatlmate  ol  Senator  Bosah).  com- 
pared with  $85,000,000,000  In   1929.  or  $206  per  capita. 

DKBTOaS   AKD  CaaDITOIS 

Two  Cornell  economlsta  aaalysed  the  debts  In  this  country,  as 
of  1929.  in  the  following  fashion: 
Corporations.  $76,000,000,000. 
Town  and  city  mortgages,  $37,000,000,000. 
Bank  loans,  $37,000,000,000. 

State,  county,  and  local  government  debts.  $21,000,000,000. 
Farm  mortgages.  $9,000,000,000.  ^-  ,.^  ,v/^«  ««« 

Life  Insurance  policy  loans  and  premium  notes,  $3,000,000,000. 
Retail  InstaUment  paper.  $3,000,000,000. 
Pawnbrokers'  loans  and  unlawful  loans,  gl.OOO.OOOXXX). 

BOW    ICtTCH   IS   A   DOLLABf 

If  you  say  the  dollar  of  IMS  was  worth  100  cents,  the  dollar  of 
1917-1920  was  worth  from  6S  to  84  cents,  and  the  dollar  of  to-day 
Is  worth  $1.56. 

Mr.  President,  I  cite  these  figures  as  an  argument  in  sup- 
port of  my  statement  that  the  trouble  is  not  that  the  cur- 
rencies of  foreign  countries  have  depreciated  but  that  the 
American  dollar  has  appreciated  from  65  cents  in  1920  to 
156  cents  to-day.  t 

I  read  further:  ' 

To  the  debtor  that  means  It  takes  50  per  cent  more  labor  or 
goods  to-day  to  pay  off  a  ttebt  contracted  in  1926  than  It  would 
have  taken  then,  and  twice  as  much  labor  or  goods  to  pay  off 
to-day  a  debt  contracted  In  1917-1920. 

In  support  of  this  theory.  I  ask  permission  to  Incorporate 
at  this  point  in  my  remarks  copy  of  a  petition  to  the  Con- 
gress of  the  United  States  signed  by  James  C.  Jones,  of 
St.  Louis,  dated  January  15,  1933. 

The  PRESIDING  OFFICER  (Mr.  Fsss  in  the  chair). 
Without  objection,  it  Is  so  ordered. 

The  petition  referred  to  is  as  follows: 

TBS    KLUSrrS    DOIXAS 

To  the  Congress  of  the  United  States: 

So  far  as  people  without  money  are  concerned,  a  rising  dollar 
Is  about  as  bad  as  a  falling  mark. 

Wealth  In  the  form  of  real  estate,  bonds  (other  than  Oovem- 
ment  bonds),  mortgages,  or  other  securities  U  weU-nlgh  valueless. 
for  It  Is  unsalable  and  banks  and  other  financial  Institutions 
wUl  lend  little  or  nothing  upon  It.  *  ^     .   ^. 

The  dollar  is  hoarded— hoarded  by  banks  as  well  as  by  Indi- 
viduals— and  neither  U  to  be  severely  criticized  in  these  trying 

But  the  fact  remains  that  our  only  "  medium  of  exchange  "  Is 
disappearing  with   increasing  rapidity. 

Trade  can  not  function  without  a  medium  of  exchange. 

Any  attempt  to  change  our  existing  dollar  is  cried  down  by  the 
seeming  opprobrious  epithets.  "  Inflation,"  "  Cheap  money."  "  Rot- 
ten dollar."  .      ^.  .  w.1.  ». 

Securities  now  worthless  for  borrowing  or  lending  might  have 
St  least  •'  some  value  "  if  we  could  have  a  "  medlimi  of  exchange  " 
other  than  the  now  highly  prized,  highly  priced,  and  muchly 
hoarded  gold  dollar.  ^   .   -  *.      . 

Can  such  medium  of  exchange  be  provided  without  Inflation? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  call  the 
attention  of  the  Senate  to  a  letter  Just  received  from  a 
member  of  the  Legislature  of  the  State  of  Arkansas.  I 
read  the  letter,  addressed  to  myself. 

Lrmji  Rock.  Amx.^  Januarjf  30,  1933. 

I  am  inclosing  a  copy  of  House  (Concurrent  Memorial  Resolution 
Ho  2  which  has  been  adopted  by  the  Forty-ninth  General  As- 
sembly of  the  State  of  Arkansas.  It.  to  my  mind,  Is  one  remedy 
for  the  cure  of  the  present  economical  depression,  because  money 
Is  to  the  coxaitry.  economically  speaking,  ss  blood  Is  to  the  human 
body. 

This  letter  is  signed  "Marcus  L.  Miller,  rexxrcscntatlve 
of  Polk  County." 

The  postscript  of  the  letter  reads  as  follows: 

You  wlU  note  that  a  copy  of  this  resolution  is  being  sent  to 
•ach  of  the  42  legislatures  now  In  session  In  the  United  States; 
also  a  copy  Is  being  sent  t»  each  of  the  RepresenUtlves  In  (Con- 
gress from  Arkansas.  Please  get  behind  this  movement  and  help 
M»  work  out  a  remedy  in  regard  to  the  money  question. 

AtUched  to  this  letter  is  a  copy  of  the  resolution  adopted 
unanimously  by  the  Arkansas  Legislature,  which  supports 
the  theory  I  am  trying  to  state  upon  the  floor.  I  ask  unani- 
mous consent  that  the  resolution  may  be  printed  in  the 
RxcoRD  at  this  point. 


The  PRESIDINQ  OFFICER.  Without  objection,  it  is  so 
ordere<L 

The  resolution  referred  to  is  as  follows: 

House  Joint  Ifemorlal  Resolution  9 

Whereas  during  the  World  War  the  United  States  Oovemment 
greatly  expanded  the  currency  in  order  to  finance  the  war  as  Is 
refiected  by  the  fact  that  the  amoimt  of  Treasury  and  bank-note 
circulation  increased  from  $715,000,000  In  1914  to  $3^40,000.000 
In  1919.  resulting  in  even  more  than  100  per  cent  rise  in  prices; 
and 

Whereas  the  national  debt  Increased  from  $1.188,000,(XX>  to 
$25,482,000,000  In  the  same  period,  and  is  now  more  than  $20,- 
000.000.000.  and  the  Indebtedness  of  other  States,  as  well  as  cor- 
porate, private,  and  Individuals,  has  Increased  In  even  a  greater 
percentage;  and. 

Whereas  public,  private,  corporate,  and  individual  business  has 
accumulated  and  contracted  vast  amounts  of  Indebtedness  during 
this  period  of  inflated  currency  and  overexpanslon  of  credit;  and 

Whereas  tinder  the  present  condition  of  low  prices  for  labor. 
commodities  and  deflated  currency,  these  public  and  private  debts 
contracted  when  dollars  were  cheap,  must  now  and  can  not  be 
repaid  with  dollars  that  are  dear,  creating  an  unjust  hardship 
and  forcing  into  bankruptcy  great  numbers  of  debtors  and  giving 
undue  and  unjust  advantage,  as  well  as  Jeopardizing  the  rights 
of  creditors;  and 

Whereas  the  depression  has  resulted  In  deflation  of  prices  or 
commodities,  salaries,  and  wages,  but  not  in  Interest  and  divi- 
dends, as  Is  reflected  by  the  fact  that  the  average  of  wages  and 
salaries  In  tie  United  States  has  decreased  57  per  cent  since  the 
year  1926,  not  coxmtlng  the  totally  unemployed,  while  on  the 
other  hand  the  average  of  interest  and  dividend  paymenU  have 
Increased  68  per  cent,  thus  making  the  present  deflation  extremely 
unjust  and  one-sided  In  its  effect;  and 

Whereas  money,  gold,  and  currency  are  the  measure  by  whicn 
exchange  of  real  values  Is  made  and  the  value  thereof  can  e">uy 
and  arbltrarUy  be  fixed,  the  power  of  so  doing  having  been  Pi*ced 
In  the  hands  of  the  (Congress  by  the  <3onsUtutlon  of  the  United 
States:  Therefore  be  It  

Resolved  by  the  house  of  representatives  of  the  forty-mnin 
general  assembly  {the  senate  concurring  therein).  That  we  do 
hereby  memorialize  the  Congress  of  the  United  States  to  revuuate 
our  money  system  of  gold  and  currency  or  to  enact  such  legisla- 
tion as  will  restore  same  to  the  value  of  1919  as  a  means  of  bring- 
ing wages,  salaries,  and  commodity  prices  on  a  par  with  the  pay- 
ment of  debts,  both  public  and  private,  and  thereby  avoiding 
wholesale  bankruptcy  and  protecting  creditors  and  holders  or 
securities  against  impending  loss;  and  be  it  fxirther 

Resolved.  That  we  send  a  copy  of  this  resolution  to  our  Senators 
and  Representatives  in  the  United  States  (Dongress.  thereby  asking 
them  to  sponsor  and  support  such  legislation;  be  It  further 

Resolved,  That  we  send  a  copy  of  this  resolution  to  the  i»e- 
sldlng  officers  of  the  house  and  senate  of  each  State  legislature 
now  in  session,  thereby  requesUng  that  each  of  those  bodies  pass 

a  similar  resolution.  _,  ,     .. 

Mabctts   L.   Mn.T.M. 

Polk  County. 
JoHK  M.  Wnxncs. 

Logan  County. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  received 
to-day  some  data  from  one  of  the  distinguished  economists 
of  the  Nation,  Dr.  G.  F.  Warren,  professor  of  agricultural 
economics  and  farm  management,  Cornell  University, 
Ithaca,  N.  Y.  I  find  a  number  of  pages  in  this  little  treatise 
have  to  do  with  this  identical  subject  under  various  head- 
ings, one  of  which  is  "Deflation  or  reflation."  Another 
headline  is  "Deflation."  Another  heading  is  "Reflation.- 
Each  one  of  these  topics  is  discussed  at  some  length.  An- 
other heading  is  "What  stabilization  means."  Another 
heading  is  "  Credit  expansion."  Other  headings  are  "  (Cur- 
rency expansion,"  "  Remonetization  of  silver."  "  Revahia- 
tion,"  "  Managed  currency,"  "  The  compensated  dollar,"  and 
"The  gold  clause." 

Mr.  President,  without  taking  the  time  to  read,  I  ask 
unanimous  consent  to  have  the  portions  outlined  and  marked 
incorporated  tn  the  Record  at  this  point  in  connection  with 
my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

OnrLATION   OB   BJCFLATIOirT 

The  price  level  must  be  raised  to  the  debt  level  or  the  debt  level 
must  be  lowered  to  the  price  level.  This  is  a  matter  of  grim  reality 
that  can  not  be  cured  by  psychology,  confidence,  or  Government 

lending.  . 

We  must  choose  between  deflation  and  reflation.  No  country 
likes  to  change  Its  monetary  system,  not  does  any  country  like  to 
go  through  wholesale  bankruptcies  and  continue  to  have  millions 
of  xmemployed.    Our  choice  Is  not  between  two  desirable  things. 
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n  Ui  WW«*n  two  una«lnible  things.    Merely  rmtetaf  ^  J^' 

known  objectloru  to  either  procedure  does  not  commend  tl>e  oUmc. 

The  question  U.  Whlcb  la  worse?  ._,___._^ 

If  we  wlah  to  go  through  with  deflatloii.  we  may  M  weU  proceed 
with  the  banJuTiptclee.  foredoeuree.  »nd  pubUc  defaults  and  get 
them  over  with.  Merely  postponing  by  lending  some  money  or 
attempting  to  hold  up  the  price  at  this  or  that  thing  will  accom- 
plish Tery  ^ttle.  

BBFLATIOIf 

If  deflation  Is  oanpleted.  the  following  are  •ome  of  the  Innu- 
merable adjuatmenta  yet  to  be  made: 

At  the  new  price  levels  public  and  private  debts  are  nearly  «t^^ 
to  the  national  wealth.  These  debts  wlU  have  to  be  reduced.  The 
only  plan  thus  far  proposed  for  reducing  them  U  bankruptcy  and 
private  adjustment.  This  will  probably  require  three  or  four  years 
for  the  major  adjustment  and  a  generation  to  complete  the  process. 
While  the  more  serious  part  erf  this  U  taking  place  bankrupt  homes, 
fwma.  and  other  propertlea  will  always  be  for  sale  at  less  than  new 
eoato  of  construction,  regardleas  of  how  low  these  coeU  m^  lall. 
Therefore  Uttle  building  of  any  kind  Is  to  be  expected.  Conse- 
quently most  of  the  basic  Industries  wlU  operate  at  low  capacity 
^nrt  severe  unemployment  will  be  continuous.  Business  cycles  to 
such  a  period  wlU  be  suppressed  cycles.  

The  vigorous  efforts  to  reduce  taxes  will  do  well  li  they  succeed 
to  making  cuts  equal  to  the  new  taxes  necessary  to  feed  the  unem- 
ployed.    Some  shifting  from  real  estate  to  oCher  forms  at  taxaUon 
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Biay  occur. 

Public  debU  win  Increase  and  some  of  the  Ooremment  units  win 
find  It  Imposslhls  to  meet  their  obligations.  It  will  be  years  before 
taxpayers  get  these  debU  paid. 

Adjtistlng  a  price  level  down  requires  much  more  time  tnan 
adjusting  It  up.  It  Is  not  dlflWnilt  to  adjust  public  and  private 
debU  to  a  higher  price  level,  but  It  Is  very  dlfllcult  to  reduce  them. 
To  adjnst  debts  up  merely  requires  that  the  usual  purchases  be 
MM  lit  at  the  new  price  level  with  the  usual  percentage  of  credit 
tnuuactlons.  To  adj\ut  debU  down  means  the  slow  process  of 
bankruptcy.  Bankruptcy  acts  like  a  house  of  cards — each  bank- 
ruptcy starts  another. 

Bank  deposits  will  decline  becaxise  of  the  reduced  amount  of 
b\islness  and  the  lower  prices  at  which  business  Is  done  and  the 
tendency  to  use  cash  rather  than  checks.  This  latter  movement 
to  eaeouraged  by  fear  of  banks,  lack  of  banks,  lower  interest  pay- 
■HBti  on  deposits,  charges  for  checks,  taxes  on  checks,  and  high 
postage  rates.     Many  further  bank  failures  will  occur. 

Because  of  severe  unemployment  some  workers  are  working  for 
extremely  low  wages,  but  it  is  not  to  be  expected  that  the  general 
wage  level  will  decline  to  the  price  level.  The  long-tane  tendency 
Is  for  wages  to  rise  as  the  output  per  worker  Inersases.  Wtasasver 
the  debto  are  liquidated  so  that  bvtslness  can  procssd.  wagss  will 
be  far  above  pre-war. 

Interest  rates  will  be  much  below  pre-war  for  safe  securities. 
but  a  large  part  of  the  business  will  be  on  such  a  precarious  bftsis 
that  for  some  years  rates  for  agrlcixlture  and  industry  may  be 
high.  Interest  paymenU  on  bank  deposits  will  be  decidedly 
saduced.  It  will  be  Impossible  for  life-insurance  compaiues. 
^I^rersltles.  hospitals,  and  other  Institutions  that  depend  on 
tsvestments  to  keep  up  their  incomes.  Llfe-lnstirance  rates  will 
probably  rise.     The  avenge  size  of  policies  will  be  reduced. 

TiM  lias  of  Ore-insurance  policies  will  be  reduced,  losses  will  be 
Incrsassd.  and  rates  probably  will  be  raised. 

Innumerable  prices  which  have  not  declined  will  fall.  Some 
of  thess  are  freight  rates,  telephone  charges,  price  cf  newspapers. 
docu>rs'  fees.  denUsts'  fees,  and  telegraph  charges. 

Large  numbers  of  corporations  will  disappear  by  bankruptcy  or 
toy  cooiblnatlon  to  avoid  bankruptcy. 

miijlBsals  writing  down  of  the  capital  of  Industrial  plants, 
farms,  and  dty  real  estate  will  be  necsssary. 

Costs  of  distribution  will  gradually  decline,  so  that  prices  paid 
to  farmers  will  again  come  into  adjustment  with  the  prices  which 
tbey  pay.  IfVkch  of  this  can  be  done  in  a  half-doaen  years. 
Probably  It  can  be  completed  In  a  generaUon. 

Some  basic  commodity  prices  have  fallen  too  low  even  for  the 
conditions  and  will  rise. 

Inanmerable  measures  wtn  be  tried  In  attempts  to  hold  up 
prtc^a  of  this  or  that  thing.  Tulfls.  bounties,  farm  boards,  do- 
■MStlc  allotments,  restrictions  on  trade  between  States  under 
sanitary  and  other  guises,  pools,  gentlemen's  agreements,  and 
many  others  will  continue  to  be  tried.  Some  of  these  may  do  a 
tntle  good,  but  they  will  continue  to  result  In  disillusion  and 
disappointment.  Maintaining  the  present  price  of  gold  means 
bringing  the  whole  debt  and  price  structure  down.  To  attempt 
to  hold  each  lndlvid\ial  thing  up  and  yet  bring  down  the  whole 
U  like  sinking  a  ship  but  attempting  to  hold  up  each  rivet  and 
doorlinob  in  It. 

Nothing  Is  gained  by  minimizing  the  gravity  of  the  situation. 
Repeated  confidence  statements  can  not  change  the  facts.  They 
dlaersdlt  leadership  and  cause  losses  to  Innumerable  individuals 
tbrough  false  hopes.  While  the  country  has  never  before  experl- 
lat  deOatlon  as  we  are  now  attempting,  we  have  had 
which  Indicate  the  probable  length  of  the  deflation 
It  xisually  takee  six  or  seven  years  to  go  far  enough  with 
the  bankrupting  proceae  so  that  construction  can  begin,  and  It 
takes  many  more  years  fully  to  complete  the  process. 

If  we  are  going  through  with  deflation,  debt-adjustment  com- 
missions are  desirable  to  operate  for  a  number  of  years.  The 
lsg«l  system  of  writing  down  debts  works  badly  enough  when 
only  a  fisw  bankrupt  properties  are  thrown  on  the  market.     It 


dcstouys  values  for  both  the  creditors  and  lenders  when  applied 
in  a  wholesale  way.  A  CMtttor  often  takes  over  a  homa  or  a 
farm  keeps  It  In  hopes  of  a  MUe  untU  the  carrying  charges  eat 
up  much  of  the  value.  In  ths  ■wtlme.  the  property  depre- 
ciates. PlnaUy.  In  despair,  a  »hos  Mllug  sale  U  often  made  to  a 
less  desirable  buyer  than  the  dispossessed  owner.  Del»t-adjvM- 
ment  commissions  should  st\idy  each  case  and  make  recommenda- 
tions for  settlement  for  all  creditors.  Such  rscommendations 
from  a  disinterested  party  would  save  many  owners  and  help 
many  lenders  and  would  keep  many  of  the  cases  out  of  the 
courts.  If  the  Goveraaant  lending  agencies  wish  to  lend  more 
money,  they  will  do  man  good  by  taking  up  the  safer  part  of  the 
underlying  mortgages  In  such  cases  than  by  direct  loans  to  the 
lending  corporations,  which  do  not  get  at  the  root  of  the  trouble. 
WhUe  It  is  not  the  purposs  of  this  discussion  to  consider  what 
the  individual  can  do  for  hhoasslf.  I  should  like  to  insert  one 
piece  of  advice  to  the  millions  of  farmers  and  city  home  owners 
who  are  losing  their  homes  and  lifetime  savings.  If  one  has  a 
good  farm,  it  seems  to  me  that  the  best  thing  to  do  is  to  retain 
poeeesslon  of  It  as  long  as  poaslble.  In  the  hope  that  aome  tam- 
Dorary  rise  in  prices  or  possibly  a  monetary  change  will  enabte 
him  to  keep  the  property.  If  he  gives  up.  the  savings  are  surely 
gone.     He  has  Uttle  to  lose  from  holding  on  as  long  as  any  slight 

chance  remains.  ^ 

The  man  who  has  failed  In  b\Mtness  or  Is  out  of  worit  Is  blamed 
for  It.  and  he  often  blames  himself.  ThU  U  adding  Insult  to 
injury.  Most  of  the  failures  are  not  due  to  unsound  buslneas. 
but  to  unstable  money,  for  which  no  Individual  Is  to  blame.  The 
farmer  or  buslneae  man  who  has  failed  should  not  be  despondent 
or  commit  suicide.  He  should  feel  Uke  a  man  who  has  ^lst  gone 
throiigh  a  tornado,  stripped  of  his  property,  but  escaped  with  his 
life.     His  family  and  friends  should  treat  him  accordingly. 

It  to  not  Improbable  that  the  high  value  of  gold  will  result  In 
discoveries  of  It.  so  that  a  later  generation  wUl  have  InflaUon. 

The  general  attitude  of  the  public  seems  to  be  to  prefer  to  write 
everything  down  In  terms  of  gold,  rather  than  raise  the  price  of 
gold.  The  strain  on  public  credit  to  feed  unemployed  persons 
and  the  social  confusion  from  such  general  bankruptcies  may 
make  It  Impossible  to  complete  ths  process.  No  such  violent 
deflation  has  yet  been  carried  through  toy  any  modern  nation. 

If  the  process  is  carried  through,  a  new  generation  can  be  pros- 
perous, except  as  foolish  laws  remain  to  plague  it.  Any  price  level 
Is  satisfactory  after  business  Is  adjusted  to  It. 

BBrLanow 
The  effect  of  rising  prices  U  the  same  regardless  of  the  cause. 
If  for  any  reason  the  price  level  Is  restored.  It  does  not  mean 
that  all  prices  will  rise  equally.  Many  prices  have  not  declined, 
or  have  declined  little.  Restoring  the  price  level  would  relieve 
them  of  the  necessity  of  declining.  The  major  ones  are  debU  and 
taxes.  If  commodity  prices  were  raised,  buying  would  begin,  be- 
causs  rising  prices  cause  buying.  Jobs  would  be  available. 
Bouses  would  be  In  demand.  The  debts  and  taxes  on  the  houses 
and  fanM  oould  be  paid,  and  the  debU  would  not  have  to  be  cut 


by , 

The  former  amount  of  life  Insurance  would  be  desired. 

Many  charges,  such  as  freight  rates,  doctors'  fees,  telephone 
rates,  and  the  like,  are  already  adjusted  to  the  price  level  that 
would  be  established.  They  would  not  rise,  but  would  be  relieved 
from  falling. 

Costs  of  distribution  would  rise  very  little.  Therefore,  prices 
paid  to  farmers  and  other  producers  woulc*.  tise  much  more  than 
retail  prices.  This  would  bring  farm  prices  iLto  adjustment  with 
other  prices.  It  Is  sometimes  said  that  two  steps  are  mcessary— 
first,  restore  the  price  level,  and  second,  restore  the  relationships 
of  farm  prices  to  other  prices.  If  ths  first  stsp  U  taken,  ths 
•scond  follows  automatically. 

Prices  of  basic  oonunodltles.  such  as  copper,  com.  wheat,  and 
cotton,  would  rise  very  decidedly  because  they  are  so  far  below 
the  price  level  that  would  be  restored. 

The  declines  in  values  of  homes  and  farms  would  toe  stopped. 

In  general,  the  prices  that  have  not  yet  declined  would  be  re- 
lieved from  declining,  and  thoae  that  have  declined  would  to* 
restored. 

Probably  nothing  Is  more  universally  wished  for  than  a  rise  In 
commodity  prices.  We  are  willing  to  have  the  Farm  Board  buy 
wheat  and  cotton,  pile  tariff  on  tariff,  lend  billions  of  Oovemment 
money — all  In  the  hope  that  commodity  prices  may  rise.  But 
when  any  proposal  is  put  forward  that  will  raise  the  whole  price 
level.  It  Is  commonly  considered  sacrilegious.  There  Is  probably 
no  other  subject  on  which  so  many  people  have  formed  positive 
convictions  without  scientific  evidence.  It  Is  the  responsibility 
of  farm  organizations  to  give  consideration  to  the  various  possible 
methods  of  procedure. 

When  a  city  Is  on  fire,  there  are  only  two  ways  to  proceed.  One 
Is  to  let  it  bum  itself  out  and  get  ready  for  the  next  generation 
to  build  a  new  city:  the  other  Is  to  attempt  to  put  out  the  fire, 
even  at  the  risk  of  some  damage  from  water.  Perhaps  I  should 
mention  a  third  way  of  trying  to  dlsposs  of  It  by  saying  that  it 
does  not  exist. 

Since  the  general  level  of  commodity  prices  Is  the  reciprocal  of 
the  value  of  money,  there  la  no  way  to  raise  the  price  level  except 
as  ths  value  of  money  declines  or  Is  lowered   by  law. 

WHAT   STAaiUXaTIOM    MBAMS 

stabilising  the  oommodlty-prlce  level  does  not  mean  that  any 
single  commodity  will  be  free  from  fluctuations  In  price  due  to 
the  supply  of  It  or  the  demand  for  It.    It  doee  mean  that  com- 


modity prioss  M  a  wtools  may  tos  freed  from  being  swept  up  or 
down  as  a  mass  due  either  to  world  supply  of  gold  or  frantic 
changes  In  the  demands  for  It.  There  are  many  propoaaU  (or 
limited  or  complete  stnbl  ligation. 


A  gradual  and  slow  Increase  In  the  amount  of  monetary  drcu- 
laUon  plus  bank  depoeiu  per  dollar  of  gold  In  the  United  States 
has  been  taking  place  for  many  years.  There  is  no  indication 
that  the  Pederal  reserve  system  has  speeded  up  this  normal 
growth  of  clrculaUon  plus  credit  per  dollar  of  gold.  Whenever 
the  normal  Is  much  exceeded  a  reaction  occurs. 

Some  persons  beUeve  that  the  Federal  reeenre  system  Is  to  blame 
for  the  dedlne  In  prices,  and  that  there  Is  gold  enough  to  main- 
tain predeflatlon  prices  If  credit  were  p«^>erty  managed.  The 
•Tldence  indicates  that  a  rise  In  the  Talue  of  gold  was  inevitable 
with  the  return  of  the  world-wide  demand  for  it.  Crsdit  manage- 
ment might  have  prevented  a  part  of  the  stock-market  boom. 
No  evidence  has  been  found  that  credit  management  could  have 
prevented  a  decline  in  commodity  prices,  or  that  the  1038  com- 
modity prices  can  be  restored  by  credit  management  and  still 
mwin*-*'p  the  present  price  of  gold. 

By  the  management  of  credit  It  Is  possible  to  throw  commodity 
prices  out  of  line  with  gold  by  a  limited  amount.  There  to  no 
Indication  that  any  permanent  change  In  this  relationship  can  be 
accomplished  In  this  way.  Overaxpanaion  of  credit  tMlngs  on  a 
reaction,  and  so  does  overoontractlon  of  credit.  The  policy  of  the 
FMeral  Oovemment  In  1983  was  based  on  the  theory  that  prices 
could  be  raised  by  credit.  The  Reconstruction  Finance  Oorpora- 
tlon  lent  money  to  many  agencies  In  the  expectation  that  credit 
expansion  by  the  Recottstructlon  Finance  Corporation  and  the 
Federal  reserve  banks  would  raise  prices  and  restore  equities  back 
of  securities  and  start  business  activity.  The  poUcy  did  check 
contraction,  at  least  tomporartly;  but  only  a  rise  In  the  price 
structure  can  stop  bankruptcies  and  start  employment.  It  to 
not  p<3eslble  to  expand  credit  sufficiently  to  do  thto  and  still  main- 
tain the  preeent  price  of  gold. 

CUBSKNCT    BXPANSIOir 

It  to  very  easy  to  raise  the  price  level  by  an  expansion  of  the 
cxirrency.  but  any  eiqMihslan  that  to  sufficient  to  restore  the  prices 
of  commodities  to  the  debt  level  would  make  It  impossible  to  con- 
tinue to  redeem  each  of  the  paper  dollars  with  23.23  grains  of  gold. 
There  to  no  way  of  printing  paper  money  that  will  make  It  pos- 
sible materlaUy  to  change  the  relative  values  of  gold  and  com- 
modities.   

mcoM  a  1  uATioir  of  biltcb 

By  adopting  blmetaUtom  or  symmetalllsm  It  is  possible  to  set 
any  price  level  that  to  d«lred.  If  sUver  to  remonetiaed.  it  should 
certainly  be  done  by  symmetalllsm,  as  proposed  by  the  great 
English  economist.  Alfred  ICarshaU.  Thto  proposal  to  now  reo«JJ- 
ing  considerable  attention  In  England.  It  to  very  simple,  in- 
stead of  having  a  dollar  exchange  tor  23.33  grains  of  gold  It 
would  exchange  for  some  given  weight  of  gold  plus  a  given  weight 
of  silver.  Since  two  commodities  are  more  stable  than  one,  and 
since  sUver  production  to  less  erratic  than  gold  production,  such 
a  money  would  be  more  stable  than  gtdd.  If  oncm  established. 
It  would  work  in  the  same  way  in  which  the  gold  standard  works, 
except  for  greater  stability. 

SEVAI.TTATI01V 

Most  of  the  continent  of  Europe  has  reduced  the  weight  of  gold 
to  the  monetary  unit.  It  to  probable  that  England  and  the  SO 
other  countries  that  havs  subtended  the  gold  standard  wiU  do  the 
Mime  If  so.  thto  wOl  leave  the  United  Stotes  as  one  of  the  very 
few  countries  that  attempts  to  maintain  Vbe  pre-war  price  of 
gold,  regardlees  of  the  supply  of  It  or  demand  for  it. 

Prance  i»du«d  the  weight  of  gold  In  the  f*anc  by  four-flf«hs, 
so  that  when  oxxr  prices  are  100.  her  price  level  to  about  800.  The 
present  outlook  to  that  England  will  probably  reduce  the  amount 
of  gold  m  the  pound  by  80  to  50  per  cent.  The  United  States 
reduced  the  weight  of  gold  In  the  dollar  by; 6.26  per  cent  in  1W4. 
By  reducing  the  weight  of  gold  In  the  dollar  any  desired  price 
level  can  be  established.  The  futxire  course  of  prices  would 
depend  on  futx^e  supply  of  gold  and  futxnw  demand  for  It. 

MANMiaD  cuaasNCT 

Two  proposate  hav«  been  advanced  to  provide  for  a  permanently 
•table  measure  of  value.  One  of  these  pioposes  a  managed  cur- 
rency to  be  controlled  by  central  banks  In  such  a  way  as  to  keep 
the  average  of  commodl^  prlcee  stable.  To  operate  such  a  system 
requires  vrllllngness  and  IntelUgenee  In  the  bank  management  and 
freedom  from  Influence  by  politias  or  desire  for  profits. 

At  innumerable  times  In  htotory  the  gold  standard  has  bndcen 
down  and  a  managed  currency  has  been  subsUtuted.  After  great 
revolutions  such  as  the  American  Revolution,  the  French  Revolu- 
tion and  the  German  Revolution,  at  attempts  to  pay  reparations, 
nations  were  so  completely  bankrupt  that  thelT  currencies  were 
•*  not  worth  a  continental." 

At  innxmierable  other  times,  after  the  failure  of  the  gold  stand- 
ard, a  managed  currency  has  been  operated  with  a  considerable 
degree  of  success.  England  had  s\ich  a  currency  from  1915  to  1935, 
and  has  had  such  a  currency  since  September.  1981.  Prices  In 
England  since  she  left  the  gold  standard  have  been  more  stable 
thwi  prices  here.  Apparently  such  a  country  as  England  could 
DcrmanenUy  operate  such  a  currency  sucoessftdly.  The  posslbUlty 
rt  s  managed  currency  should  not  be  Judged  entirely  by  Its  success 
or  faUure  whan  o^nriituin.  are  so  bad  that  the  gold  standard  has 
fallsd. 
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The  compensated  dollar  to  a  proposal  to  establish  toy  law  a 
rency  redeemable  in  gold,  but  the  weight  of  gold  for  which  the 
dollar  would  exchange  would  vary  with  ths  Index  number  of 
wholesale  prices  of  aU  commodlUea;  that  to.  If  prices  rose  1  per 
cent,  the  weight  of  gold  for  which  the  dollar  would  exchange 
would  rise  1  per  cent.  If  prices  fell  1  per  cent,  the  dollar  would 
exchange  for  1  per  cent  less  gold.  The  gold  would  be  kept  to 
bars  in  the  Tressury  and  central  banks.  Thto  would  keep  the 
dollar  stable  to  buying  power  for  ths  average  of  all  commodities. 

The  dollar  has  to  be  rubber  either  as  to  weight  or  as  to  value. 
It  can  not  have  a  fixed  weight  and  also  have  a  fixed  value.  Thto 
propoeal  vrould  give  It  a  fixed  value  and  a  rubber  weight.  It  raises 
the  fxindamental  question  as  to  whether  a  medium  of  exchange 
should  be  fixed  In  weight  or  fixed  to  value.  

A  scientific  money  to  one  with  a  constant  buying  power  for  all 
commodities  rather  than  a  fixed  weight  ot  one  ocmimodity.  Our 
whole  tax  and  debt  structure  rests  <kx  commodity  prices.  If  thto 
structure  to  to  be  kept  sound  either  for  the  creditor  or  th«  debtor, 
it  to  oommodity  prices  that  need  to  be  k^>t  stahla.  not  ths  weight 
of  gold  for  which  a  Oailax  wiU  exchange. 


TKX  OOLO  CLAOBB 

A  considerable  ntunber  of  bonds  to  the  United  BUtss  caU  for 
payment  to  a  gold  dollar  of  present  weight  end  fineness.  This 
doee  not  apply  to  Federal  land  bank  bonds  or  mortgages  nor  to 
most  of  the  mortgages  of  jotot-stock  land  banks  snd  lifo-lnsuranca 
companies.  These  agencies  agree  to  pay  their  creditors  to  lawful 
m^ey,  and  are  therefore  protected  if  they  collect  lawful  money 
from  their  debtors. 

The  problem  to-day  to  not  whether  creditors  win  he  paid  to 
any  particular  brtmd  of  a  dollar,  but  whether  they  will  get  any- 
thing. Sometimes  they  get  less  than  nothing,  for  they  get  a  non- 
income-paying  property  with  deltoquent  taxes.  If  the  dollar  to 
revalued.  Congress  will  probably  tovalldate  such  oootraets.  or  If 
thto  to  considered  to  be  unconstitutKmal.  can  easUy  tax  the  profits 
derived  from  such  a  source  by  a  sufficient  amotint  to  {trevent 

collection.  ,,.^_ 

If  the  price  level  were  restored,  bxislness  would  proceed.  lODS 
would  be  available,  taxpayers  would  be  relieved  of  faeding  miUions 
of  imemployed.  and  it  wovild  be  easier  to  pay  one-third  more  than 
the  bond  calls  for  than  It  now  to  to  pay  the  preeent  sum. 

The  gold  clause  to  probably  of  Uttle  value  to  any  creditor,  and 
even  if  enforced,  it  to  a  minor  matter  when  considering  the  to- 
numerable  effects  of  deflation.  Ten  million  itoemployed  to  a  far 
more  serious  matter  than  the  gold  clause.  ^^ 

If  we  continue  to  allow  o;ir  whole  price  and  debt  structure  to 
be  based  on  accidental  discoveries  of  s<»ne  one  commodity  or  the 
accidents  of  demand  for  it.  we  should  not  be  siirprtoed  to  see  the 
social  system  that  depends  on  such  an  unstable  medium  of  ex- 
change serlotisly  threatened.  The  {vesent  revoluUons  and  poUti- 
cal  upheavate  In  the  world  are  the  direct  and  indirect  resulU  of 
a  breakdown  to  the  medium  of  exchange.  If  such  a  mc«etary 
system  continues,  every  tovestor,  farmer,  home  owner,  and  busi- 
ness man  should  give  first  attention  to  the  probable  supplies  of 
and  demand  for  gold  before  he  oonslders  the  detalto  of  his 
bustoess. 

Mr.  THOMAS  of  CMdahoma.  Sir.  President,  the  Finanoe 
Committee  of  the  Senate  l£  at  this  time  preparing  to  hold 
hearings  in  order  to  find  out,  if  possible,  the  cause  of  the 
present  depression,  and  If  poaslble  discover  some  remedy 
which  may  bring  about  an  upturn  In  our  present  economic 
condition.  A  few  days  ago  I  sent  to  the  soon-to-be  chair- 
man of  the  Finance  Committee,  the  senior  Senator  from 
Mississippi  [Mr.  HAaaxsoH]  some  suggesUons  which  I 
thought  might  be  helpful  for  the  guidance  of  the  committee 
in  its  investigations.  What  I  submitted  had  to  do  with  the 
management  of  money  and  credits  and  their  relation  to  and 
effect  upon  prices  and  business.  I  ask  unanimous  consent 
to  have  printed  at  this  point  a  copy  of  the  agenda  suhmittad 
by  me  to  the  Finance  Committee  through  the  Senator  fn»n 
Mississippi  [Mr.  Hauuson]. 

The  PRESIDINO  OFFICER.  Without  objection.  It  is  to 
ordered. 

The  matter  referred  to  is  as  f oDows: 

Effect.  If  any.  of  the  managemsnt  of  money  and  credit  upoo 
bustoess: 

1  In  1913  amount  of  money  to  circulation  was  tS.335.0004>00. 
OnAprtl  1,  1921,  circulation  was  $6,307,000,000,  an  increase  of 
$2,872,000,000  to  eight  years. 

(A)  During  thto  period  of  radical  increase  to  drctilatton  prices 
of  commodities  and  real  estate  tocreaaed  correspondingly  and 
good  times  were  enjoyed  by  every  class  of  business. 

2  Beginning  AprU  1,  1981,  money  to  clrculaUon  began  to  de- 
crease, and  on  July  31.  1980.  amount  of  money  to  dreulatian  was 
$4,436,000,000.  a  decrease  of  $1,781.000XK)0. 

(A)  Diulng  such  deflation  of  money  to  circulation  we  had  gen- 
eral decltoe  to  oommodity  prices,  farm  lands,  real  estate,  and 
prices  generally.  ^  ^       . 

8  In  May,  1930,  when  we  had  largest  smount  of  money  to  cir- 
culation, the  buying  powa  at  ttaa  dollar,  as  msasursd  by  tha 
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DnltMl  aute«  D»p*rtinent  of  Labor.  Bxireau  of  Labor  Statistics. 
5£  »S^^  li^December.  1»S3.  when  bank  credit  was  non- 
Miltent  and  when  large  Tolumea  of  currency  were  reported  to  be 
SiS2  tS  buying  |^.wer  of  the  dollar  had  Increased  U)  •!  507. 
Haj  The  fore^lnl  Show,  that  by  withdrawing  money  from  clr- 
cu  at  on  n^SS  money  «»rce  and  thereby  dear,  the  buying 
JSwer  of  ^Tdollar  Increased  from  approximately  60  oanta  to 
.ppro^n«telyJjr«y  ^^  j^p^^^t  of  Labor  whole«ae-i^ce 
todex,  debtor,  are  now  required  to  pay  the  amountof  value  bor- 
rowS   in    IWO.   plus    100  cent,   on   each   dollar,    because    of    the 

added  value  of  the  dollar.  .^  

nT)  This  100-cent  Increa^d  value  must  be  paid  on  every  Item 
of  debt  as  follow.:   (a)  On  taxe.;   (b)  on  Interert;   (c)   on  debu. 

*  5  Holder,  of  fixed  InvestmenU  such  a.  bond,  and  ooU^  ac- 
quired around  1930.  have  buying  power,  or  value,  or  wealth,  to 
the  extent  of  three  times  the  value  paid  for  such  securities,  such 
value  not  having  been  paid  for  or  earned,  yet  debtors,  to  ^iq^^f^ 
bonds  and  notes  under  present- valued  dollar.  mu.t  part  with 
such  three  times  added  value  to  liquidate  IndebtedneM. 

«  The  present  high-valued  dollar  (160  cenU)  Is  direct  cause 
of  low -priced  commodities,  farm  lands,  and  values,  and  so  long 
as  present  high-valued  dollar  Is  retained,  producers  of  raw  ma- 
tarlals  such  as  farmers,  miners,  and  lumbermen,  will  be  unable 
to  meet  their  taxe^  their  Interest,   and  their  obligations. 

7  Hence,  if  figure,  are  accurate  and  reasoning  sound,  the  pree- 
•Bt'  high-valued  dollar  must  be  reduced  In  buying  power  m  a 
prereaulsite  for  a  return  of  business  activity  and  prosperity. 

Mr.  THOMAS  of  Oklahoma.  Likewise,  ^r.  President.  I 
ask  permission  to  submit  for  the  R«cow>  a  list  of  leading 
economists  of  the  country  who  might  be  called  to  testify 
upon  this  particular  matter,  which.  I  think,  has  much  to  do 
with  our  present  economic  c<Hidition. 

The  PRESIDING  OFFICER.  Without  objection,  that 
mrder  will  be  made. 

The  list  referred  to  Is  as  follows: 

James  Harrey  Rogers.  Tale  University.  New  Haven,  Conn.:  WIU- 
ford  I  King.  New  Tork  University.  New  York  City:  Harry  O.  otowi^ 
Mlnourl  University.  Columbia.  Mo.;  O.  F.  Warren.  Cornell  Uni- 
versity Ithaca.  N.  T.;  F.  A.  Pearson.  CorneU  University.  Ithaca. 
jf  T-  Patil  Douglas.  Chicago  University.  Chicago.  Ill:  ProfeMor 
a«nt«'  Chicago  University.  Chicago.  Ill:  John  R.  Commons,  Wis- 
consin University.  Madison,  Wis  :  Professor  Ise.  Kansas  University. 
Lawrence  Kans.:  Professor  Brown,  industrial  relations  department. 
Princeton  University.  Princeton.  N.  J  :  AJvln  Hansen.  Minnesota 
University.  Minneapolis.  Minn  :  Dr.  Irving  Fisher.  Yale  University. 
New  Haven.  Conn  ;  Chester  Phillip..  Iowa  University.  Iowa  City: 
Charles  Tibbetts.  University  of  Buffalo,  Bxiffalo.  N.  Y  :  John  B. 
Canning  Stanford  University,  Palo  Alto.  Calif.:  J.  M.  Clark.  Colum- 
bia University.  New  York:  Wesley  C  Mitchell.  Columbia  University. 
New  York  Carl  Snyder.  Federal  Reserve  Bank  of  New  York:  Warren 
M  Persons.  Standard  Statistics  Corporation.  New  York;  Warren  F. 
HlckerneU.  Yale  Club.  New  York  City:  Harold  L.  Reed.  United 
matt!  Chamber  at  Commerce.  Washington.  D.  C:  C.  O.  Hardy. 
Brookings  Institution.  Washington.  D  C  :  Victor  S.  aark.  Oongres- 
.lonal  Ubrary.  Washington.  D.  C;  Doctor  Raflalowlch.  Marahal 
Field  *  Co..  Chicago,  m. 

DisTkiBtrnow  or  covrawif«irr-owina>  cottoji 
Mr.  SMITH  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  13«07)  to  authorize  the  distribution  of  Government- 
owned  cotton  to  the  American  National  Red  Cross  and  other 
organizaUons  for  relief  of  distress,  having  met.  after  full 
and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Hotises  as  follows: 

That  the  Senate  recede  from  its  amendment  numbered  2. 

That  the  House  recede  from  Its  disagreement  to  the 
MBendment  of  the  Senate  numbered  1.  and  agree  to  the 

tame. 

That  the  House  recede  from  its  disagreement  to  the 
Moendment  of  the  Senate  numbered  3,  and  agree  to  the  same 
with  an  amendment  as  follows:  In  lieu  of  the  matter  pro- 
posed to  be  Inserted  by  the  Senate  amendment  insert  the 
following  substitute: 

••  S«c.  3.  In  so  far  as  cotton  Is  delivered  to  relief  agencies 
by  the  Cotton  Stabilization  Corporation  under  this  act  the 
Federal  Farm  Board  is  authorized  to  cancel  such  part  of  its 
loaiM  to  such  corporation  as  equals  the  proportionate  part 
of  ffi^t^  loans  represented  by  the  cotton  delivered  hereunder. 
leas  the  current  market  value  of  the  cotton  delivered,  and 
to  deduct  the  amount  of  such  loans  canceled  from  the 
amount  of  the  revoh-ing  fund  established  by  the  agrictil- 
tural  marketing  act.    To  carry  out  the  iirovlsions  of  this 
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act  the  unexpended  balance  of   appropriaUons  made  for 
carrying  out  the  provisions  of  the  Joint  resolution  entitled 
•Joint  resolution  authorizing  the  distribution  of   Govern- 
ment-owned wheat  and  cotton  to  the  American  National 
Red  Cross  and  other  organizations  for  relief  of  distress', 
approved  July  5.  1932.  Is  authorized  to  be  made  immediately 
available,  and.  In  addition,  the  sum  of  $4,100,000   is  au- 
thorized to  be  appropriated  and  made  Immediately  avaU- 
able  to  the  Federal  Farm  Board  to  be  used  solely  for  the 
foUowing   purposes:    For   advancing   to   such   corporaUons 
amounts  to  repay  loans  held  by  commercial  or  Interme- 
diate credit  banks  against  cotton  which  would  be  released 
for  donations  under  this  act  and  to  retire  all  storage  and 
carrying    charges    against    cotton.    Including    compression 
charges,  at  the  time  of  the  approval  of  this  act;  and  for 
meeting  carrying,  and  handling  charges,  and  interest  pay- 
ments on  commercial  or  intermediate  credit  bank  loans,  on 
or  against  cotton  which  would  be  released  for  donations 
under  this  act  between  the  date  of  its  approval  and  the 
delivery  of  the  cotton  to  the  American  National  Red  Cross 
or  other  organization.    Any  additional  amounts  necessary 
for  such  purposes  shall  be  paid  from  the  revolving  fund 
established  by  the  agricultural  marketing  act." 
And  the  Senate  agree  to  the  same. 

Chab.  I^  McNast. 

g.  w.  nobris, 

E.  D.  SitrrH, 
Managers  on  the  part  of  the  Senate. 

Masvik   Joncs, 

H.   P.    FULM«, 

G.  N.  Hauokw, 
Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 

ntBASTTXY  ANV  POST  OFflC*  APPtOPKlATXONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30.  1934, 
and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  of  the  Senator  from  Wisconsin  to  the  amend- 
ment of  the  Senator  from  California. 

Mr.  BARKLEY.  Mr.  President.  I  wish  to  ask  the  Senator 
from  Calif orma  a  question.  In  the  Post  Office  and  Treasury 
appropriation  bill  passed  a  year  ago.  making  appropriations 
for  the  fiscal  year  ending  next  June  30.  there  is  a  provision 
very  similar  to  the  amendment  offered  by  the  Senator  from 
California.  That  is  not  a  provision  that  pertains  simply  to 
that  appropriation  bill,  but  It  was  permanent  law.  because 
it  provides  that  "  hereafter  "  the  very  things  should  occur 
which  are  provided  for  in  the  amendment  of  the  Senator 
from  California. 

Mr.  JOHNSON.  The  Senator  is  correct. 
Mr.  BARKLEY.  What  shortcoming  is  there  In  that  pro- 
vision, which  Is  already  permanent  law,  which  renders  It 
impossible  to  Uke  care  of  th0  iitmtkm  the  Senator  from 
California  has  m  mind  in  offflvlaif  bAi  pending  amendment? 
Mr.  JOHNSON.  That  relates  to  a  partlctilar  department. 
There  is  no  such  law  that  Is  applicable  to-day  to  the  Inte- 
rior Department  or  to  some  other  department.  A  general 
act.  therefore,  was  presented  In  the  House:  It  was  passed  bf 
the  House,  and.  after  it  was  passed  upon  by  the  committee 
here  with  an  amendment,  it  was  endeavored  to  be  put  upon 
this  bill,  and  that  Is  substantially  the  amendment  that  Is 
here  offered. 

Mr.  BARKLEY.  Mr.  President.  In  view  of  the  fact  that 
this  Is  already  the  law  so  far  as  the  Post  Office  and  Treasury 
Departments  are  concerned,  why  would  there  be  any  objec- 
tion to  offering  the  same  provision  on  each  appropriation 
bill  and  making  It  permanent  law  as  to  that  department-^ 
not  making  It  temporary  as  to  the  particular  appropria- 
tion— rather  than  to  have  Incorporated  in  this  bill,  which 
is  an  appropriation  for  two  departments  where  this 
provision  already  Is  in  force,  a  provteion  applying  to  all  the 
departments? 
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Mr.  JOHNSON.  BecMse  It  woold  xxit  be  general  law  ap- 
plicable to  all  the  departments. 

It  Is  quite  true,  as  the  Senator  suggests,  that  we  could 
make  three  or  four  bites  at  the  cherry,  and  offer  an  amend- 
ment to  each  particular  appn^nrlation  bill.  I  have  sought 
to  rtlmlnaty  that  particular  contingency,  however,  by  a 
general  act  already  passed  by  the  House  that  will  be  ap- 
plicable to  all  the  departments  of  government. 

Mr.  BARKLEY.  Is  there  any  substantial  difference  be- 
tween the  provisions  of  law  now  In  force,  applicable  to  the 
Post  Office  and  Treasary  Departments,  and  the  Senator's 
amendment,  except  that  his  amendment  apphes  to  all  de- 
partments and  the  present  law  applies  only  to  two? 

Mr.  JOHNSON.  Yes.  The  amendment  that  has  been 
offered  by  me  Is  broader  In  character  and  endeavors  to  stop 
some  of  the  gaps  that  were  presented  by  the  other  amend- 
ments that  have  been  made  to  the  different  appropriation 

bUls. 

Mr.  BARKLEY.  In  other  words.  If  I  understand  the  Sena- 
tor's amendment.  It  pnovidcs  that  the  departments  shall  be 
required  not  only  to  purchase  supphes  produced,  mined,  and 
so  forth  in  the  United  States,  according  to  the  present  law, 
but  to  purchase  articles  manufactured  out  of  those  articles. 
In  other  words,  whereas  the  present  law  applying  to  the 
Post  Office  and  Treasxiry  Departments  is  rather  limited  to 
raw  materials  in  Its  scope,  the  Senator's  amendment  seeks 
to  enlarge  that  so  that  anything  manufactured  out  of  those 
raw  materials  comes  under  the  same  law.    Is  that  troe? 

Mr.  JOHNSON.  Substantially  so.  I  would  not  express  it 
exactly  that  way.  but  I  think  the  idea  the  Senator  from 
Kentucky  has  is  correct.  There  Is  ai>other  element,  too,  of 
this  amendment  that  relates  to  coi^acts.  and  that  the  con- 
tract shall  be  of  the  same  sort  as  has  been  indicated. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Ken- 
tucky yield  to  me?  I  desire  to  read  to  him  the  language  of 
that  law.  It  provides  that  the  heads  of  these  fwo  depart- 
ments—Treasury and  Post  Office— shall,  unless  in  their  dis- 
cretion the  interest  of  the  Oovemm«it  will  not  permit — 

Purchase,  or  contract  for.  within  the  llmiti  <rf  tha  United  Stat«, 
only  articlefl  of  the  growth,  production,  at  manufacture  oi  the 
United  SUtea. 

That  is  the  existing  law  as  to  these  two  departments. 

Mr.  BARKLEY.  Yes.  That  language  makes  it  practically 
as  broad  in  its  scope  as  the  amendment  offered  by  the  Sen- 
ator from  California. 

Mr.  JOHNSON.    It  makes  it  what? 

Mr.  BARKLEY.  It  makes  it  as  applying  to  these  two  de- 
partments, practically  as  broad  as  the  amendment  of  the 

Senator,  except .,.....„ 

Mr.  JOHNSON.    No;  I  would  not  say  that  at  alL 

Mr.  BARKLEY.  Except  that  it  applies  only  to  the  direct 
purchase  by  the  Government  of  these  suppUes,  and  probably 
does  not  go  so  far  as  to  require  the  same  conditions  with 
reference  to  the  suppUes  purchased  by  contractors  who  have 
dealings  with  the  Government. 

Mr.  JOHNSON.  Yes;  the  amendment  is  broader  in  that 
respect,  and  goes  to  the  manufactured  article  as  welL  Will 
the  Senator  from  Kentucky  permit  me  to  add  to  my  reply 
that  if  the  amendment  of  the  Senator  from  Wisconsin  Is 
adopted.  It  wHl,  in  my  opinion,  blow  a  hole  in  the  endeavor 
that  I  make  by  the  amendment  that  I  have  presented;  and 
I  trust  it  win  not  be  adopted. 

Mr.  TRAMMELL.  Mr.  President.  I  desire  to  inquire  what 
we  are  about  to  vote  on.      

The  PRESIDING  OFFICER.  The  question  is  on  me 
amendment  of  the  Senator  from  Wisconsin  [Mr.  BLAnrel 
to  the  amendment  of  the  Senator  from  California  [Mr. 
Johnson].  Upon  that  question  the  yeas  and  nays  have  been 
demanded.    Is  the  demand  seconded? 

Mr.  BLAINE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  clerk  will  call  the  roU 
to  develop  the  presence  of  a  quorum.  

The  legislative  clerk  called  the  roll,  and  the  followlnf 
Senators  answered  to  their  names 
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Bulov 

Byrnes 

Capper 

Caraway 

GUnc 

Oonnally 

Coolldge 

Copeland 

Ooettgan 

CouEcna 

Cutting 

Dale 

Da^la 

Dickinson 

Dill 


Fletcher 

Frazier 

Oeorge 


dlasa 

Olenn 

Ooldsborough 

Gore 

Oraouner 

Bale 

Harrison 

Hastings 

Hatfield 

Harden 

Bebert 

HuU 

Johnsoa 

Kean 

Kendrlck 

Keyes 

King 

La  FoUette 

Lewis 


IfoOUl 
McKellar 
lIcNary 
BfetcaU 


Hedly 

Rorbeok 

Morris 

Nye 

Oddte 

Pllliuan 

Beed 

Reynolds 

Bobinaon.  Ark. 

Bobtnson.  Ind. 

BusaeU 

SchaU 

Schuyler 


mi1ps»,ead 

fimlth 

Siuoot 

Stelwer 

Swansoa 

Thomas,  Idaho 

Thomas.  Okla. 

Townsend 

TrammeU 

Tydlngs 

Vandenbeeg 

Wagner 

WalcoU 

Walah. 

Watson 
Wheeler 
WhlU 


Asfaiual 
Austin 


Barbour 
Berkley 


Black 
Blaine 


Bratton 
Brookhart 


The  PRESIDING  OTFICER.  Eighty-eight  Senators  have 
answered  to  the  roll  call.    A  quorum  is  present. 

Mr.  BLAINE.  Mr.  President,  it  is  not  my  intention  to 
debate  the  amendment  which  I  have  offered.  I  desire  to 
inform  the  Senate  that  the  amendment  which  I  have  of- 
fered is  in  the  Identical  language  of  the  present  law  as  it 
relates  to  the  War  Department,  the  PQst  Office  Department, 
and  the  Treasury  Department,  aD  thn^  of  which  provisions 
are  uniform.  I  propose  to  adopt  the  same  uniform  language, 
but  have  inserted  in  the  modification  of  the  amendment  the 
words  "  and/or."  so  that  it  will  read: 

Articles  at  the  growth,  production,  and/or  manufacture  ct  tb* 
United  States. 

Mr.  riTTj.  Mr.  President,  I  should  like  to  have  the  at- 
tention of  the  Sttiator  from  California  LMr.  JohmsomI.  I 
should  like  to  have  the  Senator  explain,  if  he  will,  in  my 
time,  what  is  the  effect  from  his  viewpoint  of  the  amend- 
ment offered  by  the  Senator  from  Wisconsin  [Mr.  Blaink]. 
Mr.  JOHNSON.  Mr.  President,  the  Senator  from  Wis- 
consin strikes  out,  as  I  recall,  lines  7  to  12  of  section  2  of 
the  bllL    He  inserts  in  lieu  thereof: 

Articles  of  tike  growth,  prodtiction,  and/or  manufacture  at  tba 
United  States. 

From  my  standpoint,  the  vice  of  his  amendment  is  that 
from  outside,  from  a  foreign  country,  could  be  brought  Into 
this  country  the  material  which  could  be  manufactured 
as  seen  fit,  and  then  it  would  not  be  within  the  prohibitlMi 
of  the  law. 

Ptor  instance,  as  I  have  repeatedly  stated  upon  the  floor, 
the  Impelling  cause  of  this  measure  was  the  situation  at 
the  Botilder  Dam.  where  it  was  expected  that  the  lowest 
bid  would  be  from  Germany,  for  the  turbines  or  generating 
machinery  and  the  like— a  transaction  involving  about 
$6,000,000.  Now,  assume  that  they  brought  over  from  Gct- 
many  part  of  the  machhiery,  and  assume  that  they  brought 
over  then  in  another  ship  another  part  of  it,  and  in  an- 
other ship  another  part  of  It,  and  then,  in  some  factory 
in  this  country  it  was  assembled  and  manufactured.  Then, 
there  would  be  no  prohibition  upon  it  such  as  I  desire  to 
put  in  this  bill  upon  bids  of  that  sort. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Wisconsin  tMr.  BlaotI 
to  the  amendment  of  the  Senator  from  California  [Mr. 
Johnson  1.  Upon  that  question  the  yeas  and  nays  have 
be«i  demanded.    Is  the  demand  seconded? 

Tlie  yeas  and  nays  were  ordered.  

Mr  GORE.  Mr.  President,  I  think  that  the  Senator  from 
CaHf omla  a  few  moments  ago  stated  the  Issue  which  <MvldM 
Senators  upon  this  amendment  clearly  and  fairly.  I^^afJ** 
he  presented  the  issue  in  a  very  pointed  way.  He  took  this 
illustration:  A  contractor  constructing  a  building  here  on 
Pennsylvania  Avenue  advertises  for  bids  on  certain  mate- 
rials An  American  manufacturer  submits  a  bid  to  stipply 
the  materlab  lor  $11,600.  An  Importer,  say.  of  English  or 
Canadian  goods  submits  a  bid  to  furnish  the  same  materials 
for  $10,000.  The  American  bid  is  $1,600  more  than  the  bid 
on  the  imported  goods. 

The  Senator  says  that  we  ought  to  pass  a  law  providing 
that  the  American  bid  shall  be  accepted  and  that  the  bid 
on  the  imported  goods  shall  be  rejected.  He  insists  that 
the  Government  should  be  compelled  to  pay  a  thousand 
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doUars  more  for  the  American-made  goods  than  It  would  be 
obliged  to  pay  for  the  imported  goods. 

Mr.  President,  that  is  the  issue.  That  is  the  point.  I  do 
not  understand  how  the  Senator  could  make  an  appeal  that 
that  should  be  done  in  behalf  of  American  Uxpayers,  be- 
cause the  proposal  would  compel  the  American  taxpayer  to 
pay  $1,000  more  for  the  domestic  goods  than  for  the  im- 
ported goods.  The  American  taxpayer,  with  cotton  at  5 
cents  a  pound,  com  at  10  cents  a  bushel,  and  prunes  at 
2  cents  a  pound,  will  have  to  pay  a  thousand  dollars  more 
for  the  materials  than  they  are  worth;  would  have  to  pay  a 
thousand  dollars  more  for  the  materials  than  they  would 
cost  under  the  importer's  bid. 

Mr.  COSnOAN.    Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Colorado? 
Mr.  GORE.    I  yield. 

Mr.  COSnOAN.     Will  the  Senator  from  Oklahoma  tell 
us  whether  this  proposal  is  part  of  an  economy  program? 
Mr.  GORE.    Oh.  yes. 

Mr.  CX)STIGAN.  Will  the  Senator  also  tell  us  whether 
there  are  any  safeguards  In  the  amendment  against  mo- 
nopoly charges? 

Mr.  GORE.  I  am  coming  to  that  in  a  moment.  The 
American  taxpayer  would  be  compelled  to  pay  $1,000  more 
for  this  order  than  the  materials  would  be  worth.  Just  how 
the  American  taxpayer  would  profit  by  that  transaction 
defies  my  imagination. 

Mark  this,  Mr.  President,  In  the  case  which  I  am  discuss- 
ing, the  imported  goods  have  already  scaled  our  high  tariff 
waUs.  and  to  have  paid  tariff  rates  which  were  deemed  to  be 
sufficient  to  protect  American  industry.  They  have  made 
that  contribution  to  the  Treasury  of  the  United  SUtes,  they 
have  entered  our  markets,  under  existing  law,  and  are  en- 
titled to  compete  with  American  goods. 

Notwithstanding  they  have  scaled  the  tariff  walls,  it  Is 
proposed  here  that  we  disfranchise  them  entirely.  It  is 
proposed  here  that  they  can  not  be  purchased  at  any  price, 
even  though  the  price  is  only  half  as  much  as  the  American 
price.  In  the  interest  of  economy,  and  in  behalf  of  the 
American  taxpayers,  we  are  to  pay  more  for  the  thing  than 
the  t>^<ng  is  worth.  This  amendment  prohibits  absolutely 
the  purchase  and  use  of  imported  articles  in  the  case  under 
discussion.  We  have  placed  them  under  a  ban.  under  an 
embargo.  This  invites  combination  on  the  part  of  Amer- 
ican manufacturers.  The  tariff  did  not  exclude  all  compe- 
tition. We  Invite  American  steel  concerns,  we  will  say.  to 
enter  Into  a  combination.  They  may  well  do  so.  because  no 
matter  what  the  foreign  price,  these  imports  are  excluded, 
they  are  forbidden,  and.  no  matter  how  high  the  price  may 
be  run  up  by  such  a  combination,  they  are  sectu^  against  all 
foreign  competition. 

What  is  the  only  other  point?  That  the  use  of  these 
imported  materials  displaces  so  much  American  labor.  If 
that  were  true,  there  might  be  some  force  in  that  argument. 
But  that  argument  is  not  sound.  These  imported  materials 
which  were  to  be  used  in  the  building  here  in  Washington 
bad  to  be  paid  for  before  they  scaled  our  tariff  walls.  They 
were  paid  for  with  American  exports.  They  were  paid  for 
In  part  with  American  cotton.  In  part  they  were  paid  for 
With  American  lard,  paid  for  in  part  with  American  tobacco, 
paid  for  in  part  with  American  flour,  paid  for  in  part  with 
American  prunes,  all  paid  for  with  American  goods,  and 
these  American  goods  which  were  exported  in  exchange  for 
the  imported  goods  gave  as  much  emplo3rment  to  American 
labor  to  all  intents  and  purposes  as  if  the  imported  goods 
had  been  produced  in  this  country,  not  to  the  same  laborers, 
but  substantially  the  same  laborers. 

Mr.  President,  there  is  a  point  which  Senators  overlook, 
and  there  lies  the  fallacy  in  the  argument  that  imported 
goods  displace  American  labor.  Imported  goods  are  paid  for 
with  American  goods,  paid  for  with  exported  goods,  and 
exported  goods  are  produced  by  American  labor. 

I  want  to  repeat.  Mr.  President,  that  the  world  to-day  is 
guifocatlng  boseath  the  burden  of  unexchanged  surpluses. 


The  Johnson  amendment  is  not  going  in  the  right  direction. 
it  is  going  in  the  wrong  direction. 

As  I  see  it.  there  ia  only  one  hope,  and  that  is  that  pro- 
tectionism is  going  mad.  that  protectionism  is  committing 
suicide.  It  may  be  that  things  must  get  worse  before  they 
get  better,  and  once  protection  hardens  into  prohibition,  as 
it  does  in  this  amendment,  it  seems  to  me  that  the  end 
ought  to  be  drawing  nigh.  

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Junior  Senator  from 
VAsconsin  [Mr.  BlaimxJ  to  the  amendment  proposed  by  th« 
senior  Senator  from  California  tMr.  Jomrsoiil.  On  that 
question  the  yeas  and  nays  have  been  ordered  and  the  clerk 
will  call  the  rolL 

The  legislative  clerk  proceeded  to  call  the  rolL 

Mr.  BRATTON  (when  his  name  was  called).  I  have  a 
pair  with  the  junior  Senator  from  Nebraska  tMr.  Howell]. 
who  is  necessarily  absent  on  official  business  of  the  Senate. 
In  his  absence  I  withhold  my  vote. 

Mr.  PESS  (when  Mr,  Glxkh's  name  was  called).  Th« 
senior  Senator  from  Illinois  [Mr.  GlwwI  has  a  general  patar 
with  the  senior  Senator  from  Virginia  [Mr.  SwamsomI. 

Mr.  HEBERT  (whei  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  North  Carolina  [Mr. 
BacjctI.  In  his  absence,  not  knowing  how  he  would  vote, 
I  withhold  my  vote.    If  permitted  to  vote,  I  would  vote 

"  nay"  ^ 

Mr.  McNARY  (when  his  name  was  called).    I  have  a  panf 

with  the  senior  Senator  from  Mississippi  [Mr.  HAaRisowl. 
Not  knowing  how  he  would  vote.  I  shall  withhold  my  vote. 
If  permitted  to  vote.  I  would  vote  "  nay." 

Mr.  COSTIGAN  (when  Mr.  Nexly's  name  was  called). 
The  junior  Senator  from  West  Virginia  [Mr.  NekltI  Is  un- 
avoidably absent. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis 
sippi  [Mr.  SxrPHENsl.  I  am  unable  to  obtain  a  transfer,  and, 
therefore,  in  the  absence  of  the  Senator  from  Mississippi,  not 
knowing  how  he  would  vote.  I  withhold  my  vote.  If  per- 
mitted to  vote.  I  would  vote  "  nay." 
The  roll  call  was  concluded. 

Mr.  FESS.    I  desire  to  announce  the  following  general 

pairs:  ' 

The  Senator  from  Wyoming  [Mr.  Caut]  with  the  Senator 

from  Louisiana  [Mr.  LohcI;  and 

The  Senator     from  Missouri  [Mr.  FArmsoMl  with 
Senator  from  New  York  [Mr.  WAoim]. 

The  Senator  from  Missouri  [Mr.  PArmsowl  Is  detained 
from  the  Senate  on  account  of  a  death  in  his  family.  j 

Mr.  THOMAS  of  Idaho  (after  having  voted  in  the  negn^ 
tlve) .  Has  the  junior  Senator  from  Montana  [Mr.  Whsslsi] 
voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted.  j 

Mr.  THOMAS  of  Idaho.  I  have  a  general  pair  with  the 
Senator  from  Montana  ihtr.  WHXsLnl,  and  in  his  absence 
I  withdraw  my  vote.  I 

Mr.  CUTTING.    On  this  question  I  have  a  pair  with  the 
Junior  Senator  from  West  Virginia   [Mr.  NexlyI.    If  per- 
mitted to  vote,  I   would  vote   "  yea."    The  Senator  from 
West  Virginia.  I  understand,  if  present,  would  vote  "  nay." 
The  result  was  announced— yeas  16,  nays  57,  as  follows: 

TEAS— 16 


BVUr 


Berkley 

Black 

Blaine 

Aahurst 

Austin 

Barbour 

Btnsham 

Brookhart 

Bulkier 

Capper 

Connally 

Copeland 


Borah 
Bulow 
Bymaa 
Caraway 

Dal* 
Davla 
Dickinson 
DUl 


Clark 
Ooolldg* 
Coetlcaa 
Haydeo 

MATS— «7 
Dor* 
Orammer 
Hale 


King 

LaPbllett* 
Locan 
Shlpstead 

ICcKellar 
ICetcaU 


netcber 
Prutor 

Oeort* 

Olaaa 

Ooldeboroucti 


BuU 
Jolmaoa 
Kean 
Keyee 

Mcom 


Norrts 

Nye 

Oddl* 

PltUnaa 

Reed 

Reynolds 

BoMnaon.  Ark. 


1933 

RhsssU 

SchaH 

Bcaoyler 

Sheppard 
Sbortzldea 


BaHey 
Brattaa 
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Bmltli 

Stetwer 

TbMnaa,Okla. 

Townsend 

Tranunall 


'I^'t*"g* 

▼¥ndenb«rg 

Waloo«t 

Walsh.  Mass. 
Walsh.  lionJk 


HOT  VOTINO— 23 


Careiy 

Cutttns 

aienn 


Bkrrlson 
Betocrt 

BoveU 
Kendrlck 
Lewis 
Long 


lEeNary 

Iferticck 
Pattcraoo. 
Robtnaon.  Int. 
Smao* 


WhUS 


Staptiens 


Tbnioas.  Iilaho 

WacXMT 
Wheeler 


9o  Mr.  BLAxmts  amendment  to  Mr.  Joum sun's  amendment 
was  reiected. 

The    PRESIDENT    pro    tempore.    The    question    recurs 

upon 

Mr.  TTDIN08.    Ut.  President,  I  have  an  amendment 

pending. 

The  PRBStDErrr  pro  tempore.  When  the  Senator  from 
Maryland  had  his  amendment  read,  it  was  read  with  the 
Idea,  and  so  announced  by  the  Chair,  tiiat  It  was  to  lie  upon 
the  table.  Therefore,  the  question  now  recurs  upon  the 
amendment  proposed  by  the  Senator  from  CaMomia  as 
modified.  If  the  Senator  from  Maryland  now  wishes  to 
present  his  amendment,  he  may  do  so. 

Mr.  TYDINGS.    Mr.  President.  I  ask  that  the  amendment  | 

be  read. 

Tbe  PRESIDENT  pro  tempore.  Let  it  be  read  for  the 
Information  of  the  Senate. 

The  Chief  Clerk  read  as  follows: 

At  the  proper  place  add  a  new  section,  as  followa:  

••  Sic.  — .  That  hereirfter  any  appropriation  o#  BKmey  for  crop 
prodxictlon  of  any  crops  whereof  there  Is  already  an  exportable 
aurplus  In  the  United  States  U  hereby  reacln4e«i.  and  any  such 
appropriation  shall  revert  to  the  Treasury." 

The  PRESIDENT  pre  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Mary- 
land to  the  amendment  of  the  Senator  from  California. 

■ZAMIKATIOIC  or  »AVI1>  8.  BAUT,  SBBOSANT  AT  AUKS 

B4r.  WATSON.  Mr.  President,  in  the  issue  of  the  New 
Outlook  under  date  of  February  2,  there  appears  an  arUde 
entitled  "  Over  the  HUl  to  Demagoguery."  which  purports  to 
have  been  written  by  David  S.  Barry.  Sergeant  at  Arms  of 
the  United  States  Senate.  The  first  two  or  three  sentences 
of  that  article  recite  as  follows: 

Contrary,  perhaps,  to  the  popular  b^lef.  there  are  not  many 
erookfl  In  Congress,  that  U.  out-and-out  grafters  or  thoae  who  are 
willing  to  be  such.  There  are  not  many  Senators  or  Representa- 
tlres  who  aeU  their  vote  for  monsy,  aa4  It  U  pretty  weU  known 
who  tboae  few 


Mr,  Barry  has  been  connected  with  the  Senate  as  Ser- 
geant at  Arms  for  a  good  many  years.  Prior  to  that  he  was 
a  newspaper  correspondent  in  the  city  of  Washington  and 
▼ery  familiarly  acquainted  with  Senators  and  Representa- 
tives and  men  in  pubUe  life.  It  is  very  difBeult  for  any  of  us 
to  beUeve  that  Mr.  Bfcrry  could  have  meant  what  he  said  to 
this  article,  but  it  is  here  in  cold  type  and  is  something  that 
no  Senator  beUeves  should  be  permitted  to  pass  by  without 
an  explanation  which  I  think  he  ought  to  have  the  oppor- 
tunity to  give  to  open  Senate. 

Therefore  I  move  that  Mr.  Barry  be  brought  before  the 
bar  of  the  Senate  for  the  purpose  of  answering  such  ques- 
tions as  may  be  asked  him  touching  this  article  or  to  make 
any  explanation  he  may  have  to  mind  on  the  merits  of  the 
proposition. 

The  PRESIDENT  pro  tempore.  May  the  Chair  suggest 
that  probably  a  wiser  course  woixld  be  to  have  the  matter 
referred  to  the  Committee  on  Rules? 

Mr.  ASHURST.  Mr.  President,  a  potot  of  order.  The 
Chair  has  no  right  to  argue  from  the  chair.  If  the  Chair 
wishes  to  argue,  he  should  take  his  place  on  the  floor  of  the 

The  PRESIDENT  pro  tempore.  The  Chair  may  make  a 
suggestion. 

Mr.  ASHURST.    No;  he  may  not! 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  i«"o  tempore.  Does  the  Suiat<v  from 
Indiana  yield  to  the  Senator  from  Nebraska? 


Mr.  WATSON.    I  yield. 

Mr.  NORRIS.    I  would  like  to  a(kl  to  the  motion  <rf  the 

Senator  from  Indiana  that  Mr.  Barry  be  brought  before  the 

Senate  the  suggestion  that  the  oath  be  admtoistered  to  falm. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President.  I  think  too, 

to  addition  to  the  suggestion  of  the  Senator  from  Nebraska, 

t*%tLi.  Mr.  Barry  ^ould  be  required  to  state  to  open  Senate 

who  are  the  Senators  and  Representatives  who.  as  he  says. 

everybody  knows  are  crooks. 

Mr.  WATSON.    That  suggestion  is  entirely  to  order. 

The  PRESIDENT  iHt>  tempore.    The  motion  made  by  the 

Senator  from  T»wiiatwt  is  whoUy  privileged.    The  question  is 

on  the  motion  of  the  Senator  troax  Indiana.    [Putting  the 

question.]     The  motion  is  agreed  to  unanimously.     The 

Chair  awaits  suggestions  as  to  the  method  under  which  the 

Senate  shall  proceed. 

Mr.  ASHURST.  Mr.  President.  I  respectfully  move  that 
all  qMestioDS  propounded  to  Mr.  Barry  shall  be  to  writing. 
Mr.  WALSH  of  Mcmtana.  Mr.  President,  to  a  matter  as 
grave  as  this  it  seems  to  me  the  Senate  ought  not  to  proceed 
precipitously.  Mr.  Barry  stands  to  a  way  accused  here,  and 
certainly  ought  to  have  an  (H>Portunity  to  prepare  to  make 
whatever  explanation  or  defense  he  can,  and  to  be  advised 
by  counsel  before  he  is  called  \ipon. 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  t^npore.    Does  the  Smator  from 
Indiazui  srield  to  the  Senator  from  Idaho? 
Mr.  WATSON.    I  yidd. 

Mr.  BORAH.  If.  after  Mr.  Barry  is  brought  before  the 
bar  of  the  Senate,  he  desires  time  and  desires  counsel,  of 
course  we  would  not  deny  it  to  him.  but  I  think  as  a  first 
step  he  should  be  brought  hoe  and  let  him  indicate  what 
he  desires. 

•me  PRESIDENT  pro  tempore.  The  Chair,  being  with- 
out precedents,  wiU  act  upon  any  suggestion  that  a  majority 
of  the  Senate  wish  to  impose.  If  the  Senator  from  Ariaona 
will  permit,  the  Chair  will  agato  say  that  probably  the  pro- 
oeedii^  should  be  determined  by  the  Committee  on  Rules. 

Mr.  REED.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  froa 
Tnc^iftng  yield  to  the  Senator  from  Pennsylvania? 
Mr.  WATSON.    I  yield. 

Mr.  REED.  I  observe  that  Mr.  Barry  is  now  to  ttie  Cham- 
ber. I  move  that  the  oath  be  now  administered  to  him  by 
the  Presiding  Officer. 
The  PRESIDENT  iwo  tempore.  Is  there  objection? 
Mr.  ASHURST.  Mr.  President,  I  have  no  objection  to 
that  motion,  but  I  Insist  on  my  motion  that  all  questions 
submitted  to  Mr.  Barry  shaU  be  to  writing.  We  had  trouble 
to  this  same  way  to  the  Archboki  Impeachment  case  witli 
Senators  rising  and  propounding  questions  and  cross-fire 
questions.  Finally  we  determined  that  the  only  practical 
way  to  proceed  Was  to  propound  the  questicms  to  writing.  I 
shall  insist  on  my  motion  after  the  oath  has  been  admli^ 
istered. 

The  PRESIDENT  pro  tempore.    After  the  oath  is  admto- 
istered?  

Mr.  ASHURST.    Tes. 

The  PRESIDENT  pro  tempore.  The  Chair  wiU  admJto- 
iBter  the  oath  to  the  Sergeant  at  Arms. 

Mr.  GORE.    Bfr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  fieai 
Tnd^'t'^  yi^d  to  the  Senator  from  Oklahoma? 
Mr.  WATSON.    I  yield. 

Mr.  GORE.  I  wish  to  say  I  am  incTlnfd  to  think  the 
suggestion  made  by  the  Chair  is  a  wise  one.  I  am  not  cer- 
tain that  the  Senate  ought  to  be  stampeded.  I  do  not  mean 
that  it  has  been  or  is  being  stampeded,  but  I  think  we  ought 
to  proceed  to  a  reasonable  way.  So  far  as  I  am  concerned, 
if  Mr.  Barry  tv«  any  informatian  on  this  matter  be  is  wiser 
fK^n  I  am.  I  am  not  sure  but  that  the  Senator  from  Mon- 
tana [Mr.  Walsh]  is  correct  to  his  suggestion.  I  share  to 
the  desire  to  have  all  the  information  that  is  available.  If 
Mr.  Barry  has  any  facts  they  ought  to  be  made  known,  and 
whm  made  known,  proper  action  ought  to  be  taken.  But 
I  am  not  really  certato  that  the  United  States  Senate  ought 
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It  seems  a  little  unseemly. 


to  exhibit  haste  of  this  kind 
though  I  may  be  wrong. 

Mr.  BORAH.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Indiana  yield  to  the  Senator  from  Idaho? 

Mr.  WATSON.    I  yield.  ^      .  ..      ♦v 

Mr  BORAH.  I  repeat  that  after  Mr.  Barry  has  taken  the 
oath— and  he  to  a  ▼WT  Intelligent  gentleman— he  may  sug- 
gest that  he  desires  time  and  desires  counsel:  but  these 
charges  have  been  made  openly,  they  are  a  part  of  the  pub- 
bc  knowledge.  So  far  as  I  am  concerned.  I  am  not  willing 
that  the  hearing  shall  be  behind  the  closed  doors  of  a 

committee.  .        ^.    .  ,. 

Mr  WATSON.    Mr.  President,  I  wUl  say.  along  that  line. 

that  perhaps  a  third  of  the  Members  of  the  Senate  have 

been  to  me  touching  this  matter.    I  suggested  to  a  number 

of  them  that  the  matter  be  referred  to  a  committee.    Jbere 

was  no  one  In  favor  of  that  procedure.     They  said  Mr. 

Barry  U  a  man  of  high  intelligence,  has  been  connected  with 

pubUc  life  for  some  time,  was  a  newspaper  correspondent 

before  that,  and  well  undersUnds  the  meaning  of  language 

and  knows  what  he  wanted  to  say.  and  is  in  a  position  to 

explain  what  he  did  mean  if  he  did  not  mean  what  the 

article  says.    Therefore  It  la  my  thought  that  it  is  entirely 

fair  to  him  under  the  conditions  that  he  shall  come  before 

the  bar  of  the  Senate  and  offer  any  explanation  that  he  may 

have  to  make.  ^     ^«.  »_       w-  . 

The  PRESIDENT  pro  tempore.    May  the  Chabr  make  a 

■Ofgestlon,  with  the  permlaaion  of  the  Senator  from  Arl- 

Mr.  A8HURST.    I  cheerfully  grant  permission-    [lAUfh- 

ter.l 

The  PRESIDENT  pro  tempore.  This  to  a  unique  proceed- 
mff.  The  Senate  to  about  to  put  on  hearing  one  of  its 
officers.  The  oath  to  about  to  be  administered  to  that  officer 
under  a  vote  of  the  Senate.  The  maimer  of  proceeding  with 
the  hearing  to  whoUy  unknown  to  the  Senate.  It  has  oc- 
curred to  the  Chair  that  at  least  the  matter  of  procedure 
might  be  referred  to  the  Committee  on  Rules,  so  that  the 
Senate  might  establish  a  precedent  in  the  event  that  here- 
after some  of  its  officers  should  possibly  transgress  the 
Ijroprieties. 

Bir.  McKELLAR.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Indiana  yield  to  the  Senator  from  Tennessee? 
Mr.  WATSON.    I  yield-  ,  ^.  ^    . 

Mr.  McKELLAR.  It  seems  to  me  Mr.  Barry  might  desire 
to  have  something  to  say  after  the  oath  Is  administered  to 
him.  He  should  be  afforded  the  opportunity  to  give  what- 
ever explanaUon  he  wants  to  give  here  openly.  I  see  no 
reason  why  the  course  we  are  now  pursuing  is  not  the  right 
and  proper  course.  w     *  * 

The  PRESIDENT  pro  tempore.    The  Chair  to  about  to 
1  administer  the  oath  to  the  Sergeant  at  Arms. 

(Sergeant  at  Arms  Barry  rose  and  raised  hto  right  hand.) 

The  PRESIDENT  pro  tempore.    You  do  solemnly  swear,  in 

'reference  to  the  cause  now  on  hearing  before  the  Senate. 

that  you  will  teU  the  truth,  the  whole  truth,  and  nothing  but 

the  truth,  so  help  you  God? 

,     Sergeant  at  Arms  Bahiy.    I  do. 

The  PRESIDENT  pro  tempore.  The  Senate  to  now  re- 
solved Into  a  court  of  trial  to  h^ar  the  Sergeant  at  Arms. 

Mr.  ASHURST.  Mr.  President.  I  respectfully  move  that 
any  and  all  questions  to  Mr.  Barry  be  in  writing. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  ask 
that  any  time  be  given  Mr.  Barry  In  which  to  consider  hto 
answers? 

Mr.  BORAH.  Mr.  President,  I  suggest  that  Mr.  Barry 
state  whether  or  not  he  desires  to  proceed  at  this  time.  If 
he  desires  time  to  consult  counsel,  the  Senate  ought  to  give 
It  to  him.  After  that  we  can  determine  how  we  will  ques- 
tion him.  If  he  does  not  desire  time. 

The  PRESIDENT  pro  tempore.  Very  well:  the  Senate  will 
hear  the  Sergeant  at  Arms. 

Sergeant  at  Arms  Boat.  I  have  no  desire  to  have  coun- 
aaL    There  to  no  real  explanation  to  make.     The  article 


stands  for  what  it  says.    Any  further  sUtement  that  to  de- 
sired I  will  be  glad  to  make  about  it,  but  I  have  no  desire 

to  make  one.  -^^^   *»»^ 

The  PRESIDENT  pro   tempore.    Very  well.     Tmen  tne 
question  recurs  upon  the  motion  of  the  Senator  from  Ari- 
zona, namely,  that  any  questions  to  be  Proi»^«?  f  ^  ^^^ 
Senator  to  the  Sergeant  at  Anns  in  the  course  of  the  hear-., 
ing  now  being  held  shall  be  submitted  to  him  in  writing. 
The  motion  was  rejected.  -..^v^ 

The  PRESIDENT  pro  tempore.    The  Chair  awaits  further 

action  on  the  part  of  the  Senate.  .»*  ^  *        ,, 

Mr.  WATSON.  Mr.  President,  may  I  be  permitted  to  asK 
Mr.  Barry  a  question  or  two?  

The  PRESIDENT  pro  tempore.  The  Chair  assumes  that 
the  Senate  for  the  minute  has  resolved  itself  into  a  court 
of  inquiry,  and.  having  rejected  the  motion  of  the  Senator 
from  Arizona  that  questions  to  the  Sergeant  at  Arms 
be  propounded  in  writing,  the  Chair  holds  that  any  Senator 
may  rise  and  oraUy  propound  to  the  Sergeant  at  Arms  any 
question  which  he  has  in  mind. 

Mr.  WATSON.  Mr.  Barry,  did  you  write  the  article  in 
the  New  Outlook  published  this  month? 

Sergeant  at  Arms  Basit.    I  did. 

Mr.  WATSON.    In  that  arUcle  did  you  say— 


Tber*  ar»  not  in*ny  8«n*tor«  or  Repre^nUtlvM  who  seU  their 
Tot«  for  money,  and  It  U  pretty  well  Imown  who  thoee  lew  are. 

Sergeant  at  Arms  Barit.    Yes.  sir:  I  did. 
Mr.  WATSON.    Who  are  those  Senators  and  RepresenU- 
tlves  who  you  know  have  sold  their  votes  for  money? 

Sergeant  at  Arms  Baut.  I  have  not  the  slightest  Idea. 
I  had  no  Senator  in  mind,  and  I  do  not  know  that  there 
to  such  a  Senator. 

lir.  WATSON.  What,  then,  Mr.  Barry,  did  you  mean  by 
that  language? 

Sergeant  at  Arms  Bakst.  My  Idea  In  writing  that  was 
to  defend  the  Senate  from  the  popular  belief  that  there 
are  crooks  and  grafters  here.  I  have  for  30  years  taken  that 
view.  I  have  written  a  great  many  times  and  said  a  great 
many  times  that  there  are  no  crooks  In  Congress:  that 
it  is  a  mistaken  popular  beUef.  but  it  is  the  general  beUef : 
and  I  meant  by  that,  of  course,  that  if  there  were  a  few 
men  here  who  did  take  money  for  their  votes  they  would 
be  very  well  known  to  their  colleagues.  I  meant  nothing 
further  than  that  and  mj  motive  was  entirely  in  the  way 
of  defense  of  the  Senate.  *T 

I  will  say  that  I  wrote  thto  article  some  time  ago  and 
never  knew  it  was  published  until  Mr.  LaOuardia  spoke  to- 
day. I  never  received  a  proof  of  it.  I  never  had  an  oppor- 
tunity to  revise  it.  I  do  not  say  that  I  would  have  changed 
the  proof,  but  I  might  have  done  so.  and  I  certainly  would 
if  my  attention  had  been  called  to  the  meaning  of  these 
words.  I  should  certainly  have  changed  It,  because  I  do 
not  know  of  any  such  men  and  did  not  mean  to  imply 
that  I  did. 

Mr.  BARKLEY.  Mr.  President.  I  should  like  to  ask  the 
Sergeant  at  Arms  if  he  received  compensation  for  the  pub- 
lication of  this  article? 

Sergeant  at  Arms  Bamt.    I  have  not  received  any  com- 
pensation, but  I  presume  I  will:  I  expect  to  be  paid  for  It. 
Mr.  BARKLEY.    Did  you  write  it  at  the  request  of  the 
publisher  of  this  magazine? 

Sergeant  at  Arms  Barst.  Yes.  sir.  I  did  not  write  thto 
particular  article — but  I  agreed  to  write  them  some  articles, 
but  not  to  have  any  name.  I  submitted  this  article,  along 
with  another  article,  and  that  to  the  last  I  heard  of  it. 

Mr.  BARKLEY.    You  wrote  It  under  a  contract   with 
them? 
Sergeant  at  Arms  Barrt.    Yes.  sir. 
Mr.  BARKLEY.    To  receive  compensation? 
Sergeant   at  Arms  Barrt.    The   arrangement   for   com- 
pensation was  made  after  I  had  written  it  and  submitted  It. 
Mr.  BARKLEY.    How  many  articles  are  you  to  write  fox 
this  magazine? 
Sergeant  at  Arms  Barrt.    I  have  not  any  idea.  sir. 
Mr.  BARKLEY.    Will  they  all  be  on  the  Senate? 
Sergeant  at  Arms  Barrt.    Oh,  no,  sir. 


Mr.  BARKLEY.  What  are  yott  to  be  paid  for  the  article 
that  has  been  published? 

Sergeant  at  Arms  Barkt.  I  do  not  exactly  know.  I  sup- 
posed that  before  thto  article  was  printed  there  would  be 
a  definite  arrangement  about  that,  and  I  was  very  much 
surprised  when  it  was  printed.  I  did  not  know  it  until 
to-day. 

Mr.  BARKLEY.  You  said  you  prepared  it  in  pursuance 
of  a  contract  you  had  with  the  publii^iers.  did  you  not? 

Sergeant  at  Arms  Barrt.  Yes,  sir.  I  had  a  general  con- 
tract with  them.         i 

Mr.  BARKLEY.    What  were  the  terms  of  that  contract? 

Sergeant  at  Arms  Barrt.  They  wert  to  pay  me  $250  an 
article. 

Mr.  BARKLEY.    That  to  what  you  expect? 

Sergeant  at  Arms  Barrt.    That  to  what  I  expect:  yes. 

Mr.  BARKLEY.  You  do  not  know  how  many  will  be 
published? 

Sergeant  at  Arms  Barrt.    No;  nothing  was  said  about 

that. 
Mr.  BARKLEY.    At  that  rate  you  will  keep  on  as  long  as 

they  will  print  them  I  suppose? 

Sergeant  at  Anns  Barrt.  I  do  not  know — unless  I  run 
out  of  subject  matter.  My  moUve  to  entirely  the  opposite 
to  what  seems  to  be  regarded  hy  those  who  read  the  article. 
It  is  pretty  badly  expressed. 

Mr.  BARKLEY.  Ih  other  words,  gathering  the  opinion 
from  the  context  of  the  first  paragraph,  your  intention  was 
to  defend  the  Senate  and  House  by  stating  that  only  a  few 

men  sell  their  votes?  .^  x  ,  *.  .. 

Sergeant  at  Anns  Barbt.  That  to  the  motl've  that  I  had 
in  mind.  I  have  for  a  great  many  years  heard  these  charges 
as  to  Members  of  Congress  being  crooks.  It  to  tought  in  the 
schoote  here  and  In  the  universities.  They  teach  them  that. 
I  know  one  young  man  who.  since  thto  matter  came  up  to- 
day, told  me  that  hto  professor  taught  him  in  school  that 
Congressmen  were  crooks  and  took  money  for  their  votes, 
and  all  the  young  men  growing  up  that  I  have  talked  to  have 
that  idea.  It  was  entirely  for  the  purpose  of  defending  them 
from  any  such  charges  that  I  wrote  the  article. 

Mr.  BARKLEY.  Let  me  ask.  if  you  had  had  the  intention 
of  defending  the  Senate  and  the  House  could  you  not  have 
said  that  if  there  were  any  such  men  they  could  be  easily 
known?  Why  did  you  not  use  that  language  instead  of 
stating— 

There  are  not  many  Repreaentatlvee  or  Senators  who  sell  their 
vote  for  money,  and  It  la  pretty  weU  known  who  theee  few  are. 

Sergeant  at  Arms  Barrt.  I  think.  Senator,  that  was 
thoughtlessly  used.  I  did  not  Intend  to  say  it  definitely.  I 
did  not  have  in  mind  any  perscm  when  I  wrote  it. 

Mr.  BARKLEY.  You  have  had  long  experience  as  a 
writer? 

Sergeant  at  Arms  Barrt.   Yes. 

Mr.  BARKLEY.  You  know,  of  course,  what  the  ordinary 
citizen  reading  language  of  that  sort  would  infer? 

Sergeant  at  Arms  Barrt.  I  do  not  think  they  would  infer 
what  seems  to  have  been  inferred  generally  here.  I  think 
they  would  have  gone  more  on  what  it  says. 

Mr.  BARKLEY.  Reading  that  language  now  as  it  to  pub- 
lished in  the  first  paragraph  of  your  article,  what  other 
interpretation  would  any  ordinary  intelligent  person  put 
upon  it  except  that  you  knew  of  certain  Members  of  Con- 
gress who  had  sold  their  votes,  although  there  were  only  a 

few  of  them?  .^  .  .^ 

Sergeant  at  Arms  Barrt.  I  do  not  know  that  they  could 
make  any  other  inference,  but  I  did  not  intend  to  say  that 
I  knew  them  or  that  others  knew  them.  My  intention  was 
to  carry  the  statement  that  they  would  be  so  few  that  they 
would  all  be  known  to  everybody,  and  probably  were. 

Mr  BARKLEY.  In  other  words,  you  think  the  fewer  they 
are  the  better  they  would  be  known,  rather  than  if  they 
were  all  guilty,  it  would  be  secret?  ,^  ^    ^ 

Sergant  at  Arms  Barrt.  Certainly  it  would  be  known  if 
there  were  a  few  of  them;  but  I  bad  no  other  intention  than 
as  I  have  stated. 


Mr.  NORRIS.    Mr.  Barry,  you  say  in  thto  artlde: 

There  are  not  many  Senators  or  Bepresentativea  who  sell  thefr 

vote  for  money. 

Could  you  draw  any  other  implication  from  that  than  that 
there  were  several  who  did  sell  their  votes  for  money? 

Sergeant  at  Arms  Barrt.  Well,  I  believe  that  would  be  tha 
natural  inference. 

Mr.  NORRIS.    Do  you  mean  to  say  that  to  true? 

Sergecmt  at  Arms  Barrt.    I  do  zx)t. 

Mr.  NORRIS.  Well,  why  did  you  say  it  in  thto  article  if 
you  were  honestly  tryiiog  to  defend  Congress  against  attacks 
which  you  believed  to  be  false? 

Sergeant  at  Arms  Barrt.  I  can  only  say  that  I  think  it 
to  rather  thoughtlessly  and  carelessly  written.  U  I  had  had 
an  opportunity  to  correct  it,  to  correct  the  proof  of  it,  I 
think  probably  that  would  have  been  changed.  It  certainly 
would  have  been  if  anybody  had  called  my  attention  to  the 
language. 

Mr.  NORRIS.  Following  that  language  I  have  just  read, 
you  say: 

And  It  Is  pretty  well  known  who  thoee  few  are. 

Can  you  give  any  intelligent  reason  to  the  Senate  wbj 
you  used  that  language  unless  you  wanted  to  convey  by  the 
language  I  first  read  to  you  that  there  were  some  Senators 
and  Representatives  who  did  sell  their  votes  for  money? 

Sergeant  at  Arms  Barrt.    No,  sir:  I  can  not. 

Mr.  NORRIS.  Well,  what  explanation  have  you  to  five 
for  that  language— to  it  true  or  false? 

Sergeant  at  Arms  Barrt.    I  can  not  say. 

Mr.  NORRIS.  Then,  if  you  can  not  say,  why  did  you 
make  the  charge  which  on  the  face  of  it  leaves  no  doubt 
whatever?    You  have  said  here  that — 

There  are  not  many  Benatora  or  Repreeentatlvea  who  aell  their 
votes  for  money,  and  it  is  pretty  well  known  who  those  few  are. 

Sergeant  at  Arms  Barrt.  I  may  have  been  mistaken  in 
making  that  statement. 

Mr.  NORRIS.    Is  that  statement  true? 

Sergeant  at  Arms  Barrt.  It  may  not  be;  I  have  no  way 
of  proving  tt. 

Mr.  NORRIS.  You  made  such  a  statement  without  hav- 
ing any  evidence — to  that  true? 

Sergeant  at  Arms  Barrt.    I  am  unable  to  say. 

Mr.  NORRIS.  If  it  to  true,  then  give  us  the  evidence.  If 
you  know  anybody  In  the  Senate  or  House  who  has  sold  hto 
vote  for  money,  give  the  name  or  the  nan^s  of  those  Repre- 
sentatives OT  Senators  now.  ^  „  ^    ^  * 

Sergeant  at  Arms  Barrt.    I  do  not  think  I  shaU  do  that. 

Senator. 
Mr.  NORRIS.    I  did  not  quite  understand;  speak  a  little 

louder,  please. 
Sergeant  at  Arms  Baut.    I  say  I  do  not  tWnk  I  shaU  do 

that. 

Mr.  NORRIS.  Do  you  mean  to  say.  because  you  win  not 
do  it.  that  there  are  such  men? 

Sergeant  at  Arms  Barrt.    No,  sir. 

Mi-.  NORRIS.    And  you  refuse  to  tell  who  they  are? 

Sergeant  at  Ajms  Barrt.    No.  sir;  not  at  alL 

Mr.  NORRIS.    Then  what  do  you  mean? 

Sergeant  at  Arms  Barrt.    I  do  not  know  any. 

Mr.  NORRIS.  Eto  you  have  any  knowledge  of  any  Mem- 
ber of  the  House  or  Senate  who  selto  hto  vote  or  has  sold 
hto  vote  for  money? 

Sergeant  at  Arms  Barrt.    No,  sir;  I  have  not. 

Mr.  NORRIS.  Do  you  have  any  knowledge  of  any  Sen- 
ator or  Representative  who  has  sold  hto  vote  for  anything 
else  besides  money?  

Sergeant  at  Arms  Barrt.  No;  I  have  not  any  knowledge 
to  that  effect. 

Mr.  NORRIS.  The  Senator  from  Indiana  did  not  read 
the  portion  foUowing  what  he  read  to  you.  I  had  better 
read  all  of  it.  so  as  to  get  the  sense: 

There  are  not  many  Seaiators  or  Bapreeentattvea  who  seU  th^r 
vote  for  money,  and  It  la  pretty  weU  known  who  those  few  are; 


3272 


CONGRESSIONAL  RECORD— SENATE 


February  3 


CONGRESSIONAL  RECORD— SENATE 


but  there  are  many  Omntitogn—  of  th«  klxKl  that  wtn  toU  for 
laCUlfttlon  aolely  because  they  think  that  It  wlU  help  their  poUtlcal 
and  •oclal  fortunes. 

And  then  you  follow  that  by  this  language: 

ThU  la  what  paaeed  the  constitutional  amendment  providing  for 
the  popular  election  of  Senators,  it  is  what  paaeed  the  amendment 
gtrlTtg  suffrage  to  women,  it  is  what  passed  the  prohibition  amend- 
Msnt.  and  It  is  what  has  made  possible  the  almost  sucessful 
attempt  to  hang  the  bon\is  on  the  American  taxpayers. 

Is  it  true.  In  your  Judgment,  that  there  are  denutgogues 
In  the  House  and  Senate,  and  It  is  because  of  the  votes  of 
those  demagogues  that  these  amendments  have  been  sub- 
mitted to  the  people? 

Sergeant  at  Arms  Baakt.    I  most  certainly  do. 

Mr.  NORRIS.  Tou  think  eveKbody  who  voted,  then,  for 
the  constitutional  amendment  p^vlding  for  the  popular 
election  of  Senators  was  a  demagogW? 

Sergeant  at  Arms  Bauit.    I  certalnbr  do  not. 

Mr.  NORRIS.    Then  how  do  you  c\yslfy  them? 

Sergeant  at  Arms  Basrt.  In  varlotir^w^ys.  I  classify 
them.  I  have  classified  them  In  the  artlcleTlM  I  have  ex- 
plained, from  my  viewpoint. 

Mr.  NORRIS.  I  do  not  get  your  meaning.  Y^  say  now 
that  you  think  that  it  Is  because  of  the  votes  for  that  amend- 
ment cast  by  demagogues  that  they  were  enabled  tW  pass  it? 
If  that  be  true,  does  it  not  follow  that  those  whd  secured 
the  passage  of  the  amendment  were,  in  your  Judgment. 
demagogues? 

Sergeant  at  Arms  Baiit.  That  depends.  That  seems 
to  be  your  Judgment,  sir.    I  have  not  said  that. 

Mr.  NORRIS.  Tea:  that  would  be  my  Judgment  if  I  made 
the  statement  you  have  made. 

Sergeant  at  Arms  Ba«ky.    I  have  not  stated  It. 

Mr.  NORRIS.  What  have  yoa  got  to  say  about  classifying 
those  who  favored  those  amendments  as  demagogues? 

Sergeant  at  Arms  BAaar.    I  have  not  anything  to  say. 

Mr.  NORRIS.  Do  you  not  think  this  language  classifies 
them  as  demagogues? 

Sergeant  at  Arms  Bakst.  It  depends  upon  how  It  is 
read,  how  people  read  it  as  it  is  written  there,  but  I  have 
not  any  fxirther  classification  to  make. 

Mr.  NORRIS.  Do  you  think  that  the  members  of  the 
legislatures  of  the  various  States  that  approved  those 
amendments  were  demagogues  also? 

Sergeant  at  Arms  BAaar.  Well.  I  have  not  any  means  of 
knowing,  and  I  was  not  writing  about  the  members  of  those 
legislatures.    I  was  writing  about  what  passes  here. 

Mr.  NORRIS  It  is  your  opinion,  as  I  understand,  and 
yoa  so  stated  here,  that  that  Is  what  passed  the  constitu- 
tional amendment  providing  for  the  popular  election  of 
Senators.  It  Ls  stated  Just  above  that  there  are  many 
demagogues,  and  that  that  is  the  reason  those  constitutional 
amendments  were  passed.    Is  that  your  idea? 

Sergeant  at  Arms  Bakst.  Well.  I  think  that  is  my  idea; 
jrea.  I  think  the  people  so  understand  it.  There  are  a  cer- 
tain number  of  demagogues,  and  a  certain  number  of  dema- 
gogic votes  that  were  cast  for  it. 

Mr.  REKD.  Mr.  President,  it  Is  perfectly  clear  that  Mr. 
Barry  has  charged  some  of  the  Members  of  the  Senate  and 
some  of  the  Members  of  the  House  with  bribery.  It  is  also 
clear  that  he  now  says  under  oath  that  that  charge  is  un- 
supported by  any  evidence,  and  that  he  is  unable  to  give  the 
name  of  any  Senator  or  any  Member  of  the  other  House 
whom  he  knows  or  believes  to  be  guilty  of  bribery. 

I  think  the  natural  instinct  of  every  one  of  us  would  be 
to  declare  vacant  the  office  of  Sergeant  at  Arms  and  to  do 
it  instantly,  but  I  am  apprehensive  that  that  would  be  taken 
bgr  the  country  to  be  a  hotheaded  action,  to  be  done  in  the 
heat  of  resentment  by  the  Senate,  more  In  revenge  than  In 
soberly  considered  punishment. 

Therefore.  Mr.  President.  I  move  that  the  matter  be  re- 
ferred to  the  Judiciary  Committee  of  the  Senate  with  the 
requ^  to  that  committee  to  report  back  to  the  Senate,  as 
•ooD  as  It  conveniently  can.  what  action  It  recommends 
shoi:Ud  be  taken  in  Mr.  Barry's  case. 


Mr.  ASHURST.  Mr.  President.  I  Join  heartily  In  the 
suggestion  of  the  Senator  from  Pennsylvania  tMr.  Rnsl. 
He  has  to-day  erected  a  permanent  testimonial  to  his  char- 
acter as  a  lawyer  by  making  that  suggestion. 

Mr.  NORRIS.  Mr.  President.  I  do  not  feel  that  we  ought 
to  refer  this  matter  to  the  Judiciary  Committee,  althou^ 
I  am  a  member  of  It.  Thla  1>  testimony  taken  in  open  court. 
It  is  like  a  contempt  prooaedtng.  We  ought  to  act  on  the 
undisputed  evidence  of  the  man  against  whcmi  action  ought 
to  be  taken. 

I  am  not  afraid  of  being  charged  with  doing  a  thing  with- 
out proper  consideration.  The  evidence  Is  all  In.  Mr. 
Barry  has  not  asked  and  does  not  ask  that  he  have  an  attor- 
ney, or  that  we  give  him  time,  or  anything  of  that  kind. 
He  has  admitted  what  is  sUted  here,  which,  as  the  Senator 
frwn  Pennsylvania  truly  says,  is  a  charge  against  Members 
of  the  Senate  and  the  House  of  bribery  without  any  proof  to 
■Mlaln  it. 

It  seems  to  me.  especially  since  Mr.  Barry  Is  one  of  the 
officials  of  the  Senate,  has  held  office  in  the  Senate  here  for 
a  long  time,  and  has  openly  admitted  writing  this  article. 
that  it  is  perfectly  useless  to  take  evidence.  We  have  It  all 
In  now.  We  ought  to  act  now.  and  I  move.  Mr.  President. 
as  a  substitute  for  the  motion  made  by  the  Senator  from 
Pennsylvania  that  the  office  of  Sergeant  at  Arms  is  hereby 
declared  vacant. 

Mr.  GEORGE.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  question  Is  <m  agree- 
ing to  the  amendment  in  the  nature  of  a  substitute  offered 
by  the  Senator  from  Nebraska. 

Mr.  NORRIS.  Mr.  President.  Just  a  moment.  I  want  to 
change  ttie  motion. 

I  move,  as  a  substitute,  that  Mr.  Barry  be.  and  be  is 
hereby,  removed  from  the  office  of  Sergeant  at  Arms  of  the 
Senate. 

The  PRESIDENT  pro  tempore.  Stated  in  another  form 
of  words,  the  question  Is  what  the  Chair  originally  stated. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  any  other 
punishment  or  penalty  than  that  of  removal  from  offloe  la 
contemplated.  I  should  favor  the  motion  of  the  Senator  from 
Pennsylvania  [Mr.  Ran)];  but  certainly  as  to  the  question 
of  the  fitness  of  Mr.  Barry  to  continue  to  aem  as  an  officer 
of  the  Senate  there  can  be  no  defense  made,  and  no  Justifi- 
cation.    Prompt  and  decisive  action  should  be  taken. 

I  inquire  of  the  Senator  from  Pennsylvania  whether  he 
has  in  contemplation,  and,  for  that  matter,  if  other  Senators 
have  in  contemplation,  additional  ixnaltles  to  be  inflicted, 
other  than  removal  from  office? 

Bffr.  REED.  Bir.  President,  in  my  Judgment,  Mr.  Barry's 
offense  constitutes  a  grave  contempt  of  the  Senate,  and 
might  well  support  other  punishment  than  that  of  removal 
from  office:  but  we  are  acting  in  full  view  of  the  country. 
We  must  not  seem  to  be  acting  in  haste,  or  out  of  pique. 
We  must  not,  by  anything  we  do,  seem  to  make  a  martyr  of 
Mr.  Barry.    "Hiat  Is  aU  I  am  afraid  of. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  Mr.  Barry 
had  asked  for  time  in  which  to  make  a  defense,  or  if  he 
had  asked  for  the  advice  of  connael.  I  could  tee  advantage 
to  be  gained  by  deferring  action.  It  Is  not  a  pleasant  thing 
to  any  of  us  to  impose  a  penalty  on  Mr.  Bairy;  but  if  the 
Senate  of  the  United  States,  after  hearing  this  matter, 
should  retain  in  its  employ  an  officer  who  has  committed 
this  contempt,  every  self-respecting  Senator  would  be  com- 
pelled to  resign  fnxn  this  body. 

lb.  LEWIS.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  for  the 
reason  that  the  Sergeant  at  Arms  has  divested  himself  of 
any  defense  to  the  charge,  it  is  for  the  further  reason  that 
we  owe  some  duty  to  the  body  at  the  other  end  of  the 
Capitol — a  body  that  has  not  direct  jurisdiction  of  the 
persons  of  our  officers — that  I  believe  the  Senate  should  act 
promptly. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arkansas  yield  to  the  Seiuttor  from  minolsT 
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Mr.  ROBINSON  of  Arkansas.    Yes;  I  yield  to  the  Senator 

from  Illinois.  

Mr.  LEWIS.    May  I  make  a  parliamentary  Inqiury? 
The  PRESIDENT  pro  tempore.    The  Senator  will  pro- 

vowad  it.  I  ^  ^..     ,.._     i 

Mr.  LEWIS.  I  desire  to  ascertain  and  ask  the  Senator 
from  Arizona,  the  Senator  from  Arkansas,  and  the  Senator 
from  Pennsylvania,  has  the  Sergeant  at  Anns  been  given 
an  opportunity  to  say  whether  this  article  is  correct,  whether 
he  has  written  it.  whether  it  has  been  printed  correctly? 

Mr.  ROBINSON  of  Arkansas.  Why,  Mr.  President.  I 
assume  that  the  Senator  from  Illinois  was  not  In  the  Cham- 
ber when  the  Sergeant  at  Anna  was  brought  before  the 

Senate. 

Mr.  LEWIS.    I  have  Just  returned  to  the  Chamber. 

Mr!  ROBINSON  of  Arkansas.  Those  questions  were  asked 
by  the  Senator  from  Indiana  tMr.  Waisom ],  and  other  ques- 
tions w«re  asked  him  by  the  Senator  from  Nebraska  £Mr. 
Noaais]  and  by  the  Senator  from  Kentucky  tMr.  Baik2,st]. 

Mr.  LEWIS-    I  thank  the  Senator. 

Mr.  ASHURST.  Mr.  President,  I  feel  somewhat  as  if  it 
were  an  act  of  temerity  to  oppose  the  matured  Judgment  of 
my  own  leader.  My  regard  for  him  transcends  the  bounds 
of  friendship.  It  Is  a  brotherly  affection;  but  upon  this 
question  I  have  decided  convictkms. 

I  wish  to  express  what  I  have  in  my  breast  and  in  my 

That  Mr.  Barry  has  committed  a  grave  Indiacretioo^yes; 
worse  than  an  indiacretion— is  true.  That  he  has  wrong- 
fully dealt  with  that  tender  subject,  human  character,  is 
not  less  true.  If  called  upon  to  vote  with  the  light  now 
before  me.  I  should  vote  to  declare  his  office  vacant. 

But,  Mr.  President  and  gentlemen  of  the  Senate,  if  there 
be  one  thing  that  ought  to  characterise  a  Senate,  it  is  impar- 
tiality and  an  absolute  freedom  from  any  suspicion  of  haste. 
resentment,  or  indignation  toward  any  person. 

Mr.  President,  the  Senate  is  under  fire.  Many  vile  things 
In  cheap  shows  are  said  about  the  Senate;  but,  Mr.  Presi- 
dent, the  Senate  can  best  meet  those  charges  and  insinua- 
tions by  acting  with  dignity  and  with  manhood. 

When  a  person  whose  hands  are  imbrued  with  the  Mood 
of  his  fellowman  is  brought  before  an  American  court,  and 
even  pleads  guilty  to  the  crime  of  murder  in  the  first  de- 
gree, the  Judge,  if  he  be  a  real  Judge,  never  passes  sentence 
then  and  there.  He  remands  the  offender  at  least  for  a 
few  hours.  i 

I  support  the  view  of  the  distinguished  Senator  from 
Pennsylvania.  Hasty  action  would  give  the  impression  that 
Senators  were  so  thin-skinned  and  so  teikder  of  criticism 
that  simply  because  they  possessed  the  power  they  promptly, 
upon  the  same  afternoon,  while  hot  speeches  were  falling 
from  their  lips,  removed  and  stigmatized  this  man. 
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That  he  >>»*  done  wrong  no  one  denies,  but  I  remember 
his  12  years  of  faithful  service  here,  and  that  thousands, 
if  not  himdreds  of  thousands,  of  dollars  have  passed  through 
his  hands  and  not  an  unclean  penny  has  ever  clung  to  his 
fingers.  That  I  shall  vote  for  his  removal  to-morrow  may 
be  quite  true;  but  I  beg  the  Senate  not  to  act  as  if  we  were 
moved  by  bitter  resentment,  not  to  act  as  if  we  were  a 
body  of  men  none  of  whom  had  ever  been  on  the  bench. 

Here  are  men  who  have  been  Judges  of  supreme  courts, 
men  who  have  been  govemoes.  Let  calm  reason  prevail; 
let  a  nightfall  and  a  sunrise  take  place  before  this  man  is 
summarily  removed. 

Forbearance,  moderation,  and  restraint  are  the  virtues  of 
those  who  have  power.  Let  those  who  have  power  always 
remember  those  grand  virtues  of  moderation,  rMtraint, 
forUtude,  and  endurance.  Since  we  have  the  power  to  do 
this,  let  us  endure  this  for  another  12  hours. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senates  yield  to  me  for  Just  a  brief  statement? 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Arkansas. 

Mr  ROBINSON  of  Arkansas.  The  statement  of  my  good 
friend  the  Senator  from  Arizona  that  he  wishes  to  defer 
this  action  until  to-morrow,  when  he  will  vote  for  the  mo- 


tion of  the  Senator  from  Nebraska,  mcahids  me  of  the  story 
of  an  Arkansas  Justice  of  the  peace,  who,  30  years  ago,  said: 
•me  coort  wUl  take  this  case  under  advisement  untU  to-mtwpow. 
at  which  time  he  will  promptty  decide  tka  osss  for  «1m  plainUS. 

[Laughter.] 

Mr.  ASHURST.  Mr.  President.  I  am  glad  that  the  Aifcan- 
sas  Justice  of  the  peace  had  that  much  moderation,  hu- 
manity, and  prudence;  and  I  beg  the  Senate  to  emulate  ttM 
wisdom  of  the  Arkansas  Justice  of  the  peace.    [I^uighter.] 

Mr.  COUZENS  obtained  the  floor. 

Mr.  BAREIiEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tonpore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Kentucky? 

Mr.  COUZENS.  I  ^ould  like  to  offer  an  amendment  to 
the  motion  of  the  Senator  from  Nebraska  first.  If  the  Sen- 
ator will  permit  me. 

I  move,  as  an  amendment  to  the  motion  made  by  the  Sen- 
ator from  Nebraska,  that  Mr.  Barry  be  suspended  frwn 
office,  and  that  at  4  o'clock  on  February  10  the  Senate  taka 
final  action. 

Mr.  GEORGE.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  amendment  pro- 
posed by  the  Senator  from  Michigan  happens  to  be  an 
amendment  in  the  third  degree.  It  can  not  be  entertained 
except  by  unanimous  consent. 

Mr.  REED.  Mr.  President,  my  motion  is  still  capable  of 
modification  by  myself,  as  long  as  it  is  pending?  

The  PRESIDENT  pro  tempore.  It  is.  The  Senator  from 
Pezmsylvania  has  complete  control  of  the  wording  of  his 

motion.  ^^  x  »*  _*« 

Mr.  REED.  Therefore  I  modify  my  motion  so  that  It  win 
read  in  accordance  with  the  substitute  presented  by  the 
Senator  from  Michigan. 

The  PRESIDENT  pro  tempore.  Will  the  Senator  from 
Pennsylvania  please  state  the  form  of  words  in  which  he 
now  wishes  the  motion  to  be  submitted? 

Mr.  REED.  I  move  that  the  Sergeant  at  Arms  be  sus- 
pended from  office  until  futher  action  of  the  Senate,  and 
that  at  4  o'clock  on  February  10  the  Senate  proceed  to  final 
disposition  of  this  matter. 

Mr.  GEORGE.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  question  is  upon 
agreeing  to  the  motion  proposed  by  the  Senate  from 
Pennsylvania. 

Mr.  NORRIS.  Mr.  President,  It  is  the  motion  of  the  Sen- 
ator from  Michigan,  is  it  not?  

The  PRESIDENT  pro  tempore.  It  is.  In  form  of  words, 
but  it  is  not  in  parliamentary  status. 

Mr  NORRIS.  No;  but  the  Chair  stoted  that  the  question 
was  on  the  motion  of  the  Senator  from  Penxiaylvania.  I 
have  offered  a  substitute. 

The  PRESIDENT  pro  ten^xure.  TTue,  and  the  Senator 
from  Michigan  proposed  an  amendment,  which  would  have 
been  an  ami'T^^"^'*^*^  In  the  third  degree,  and,  in  the  view 
of  the  present  occupant  of  the  chair,  it  could  not  be  enter- 
tained except  by  imanimous  consent. 

Mr.  NORRIS.  Then  the  motion  of  the  Senator  from 
l^fi5»HigAn  la  not  in  order? 

The  PRESIDENT  pro  tempore.  It  is  not.  Inasmuch  •■ 
the  original  motion  was  made  by  the  Senator  from  Penn- 
sylvania, and  inasmuch  as  the  unbroken  practtee  and  the 
rules  of  the  Senate  commit  the  form  of  words  of  any  mo- 
tion or  any  amendment  to  the  hands  of  the  Senator  maktog 
the  motion  or  offeriiw  the  amendment,  the  Senator  from 
Pennsylvania  is  wholly  within  his  right  in  modifying  his 
original  motion. 

Mr  NORRIS.  Mr.  President,  I  do  not  know  ^bj  tfae 
Chair  enters  into  that  long  argument.  Nobody  has  <iues- 
tioned  tbe  right  of  the  Senator  from  Pennsylvania  to 
modify  his  motitm. 

The  PRESIDENT  iH*o  tempore.  The  Chair  tbooibt  tha 
Senator  from  Nebraska  was  questioning  it. 

Mr  NORRIS.  No;  but  I  want  to  say  a  word  on  the  mo- 
tion of  the  Senator  from  Mifhigan,    However,  since  that  is 
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[^      out  of  order,  I  will  say  a  word  about  the  motion  of  the 
Senator  from  Pennsylvania. 

The  PRESIDENT  pro  tempore.  Which,  may  the  Chair 
state,  is  2xactly  the  same. 
Mr.  NORRIS.  What  did  the  Chair  say? 
The  PRESIDENT  pro  tempore.  The  motion  the  Senator 
from  Pennsylvania  has  now  before  the  Senate  is  exactly  in 
the  form  in  which  the  Senator  from  Michigan  originally 
made  his  motion. 

Mr.  NORRIS.  I  understand  that.  The  Senator  from 
Pennsylvania,  in  other  words,  has  modified  his  amendment; 
but  my  motion  to  substitute  is  the  pending  question. 

The  PRESIDENT  pro  tempore.    It  is. 

Mr.  NORRIS.  He  can  not  take  my  motion  out  of  the 
way  by  changing  his  motion. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ne- 
braska Is  wholly  right. 

Mr.  NORRIS.  Then.  Mr.  President,  the  question  resolves 
Itaelf,  really,  into  an  inquiry  as  to  whether  we  shall  post- 
pone action  until  the  10th  day  of  February. 

Personally.  I  would  much  rather  have  had  the  motion  of 
the  Senator  from  Michigan  or  the  Senator  from  Pennsyl- 
vania as  he  originally  had  it.  But  now  everybody  knows 
what  we  are  going  to  do  on  the  10th  day  of  February.  The 
story  told  by  the  Senator  from  Arkansas  applies  100  per 
cent.  No  Senator  will  admit  now.  or  at  any  time  between 
now  and  the  10th  of  February,  that  he  is  not  going  to  vote 
to  remove  this  man  from  office. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  a 
Question? 

Mr.  NORRIS.     Yes. 

B4r.  REED.  Does  every  Senator  likewise  know  whether 
he  will  vote  for  or  against  any  further  punishment,  which 
we  would  have  the  p^wer  to  Inflict? 

Mr.  NORRIS.  No:  and  if  there  Is  any  further  punish- 
ment to  follow,  we  can  impose  it.  The  removal  of  Mr. 
Barry  would  not  take  away  the  power  of  the  Senate  to 
pimish  for  contempt,  if  it  wanted  to. 

Mr.  President,  we  are  confronted  with  certain  evidence. 
There  is  no  dispute  about  the  evidence.  Mr.  Barry  has 
admitted  the  facts.  He  has  not  asked  for  a  continuance:  he 
has  not  asked  for  the  mercy  sought  to  be  extended  to  him, 
and  which  would  be  taken  away  from  him  on  the  10th  of 
February.  He  has  not  requested  it.  and  inasmuch  as  the 
facts  are  beyond  dispute,  inasmuch  as  there  is  no  question 
about  the  removal  of  this  man  in  anybody's  mind,  I  do  not 
understand,  myself,  why  we  should  not  act  now. 

I  do  not  entertain  the  fear  the  Senator  from  Pennsylvania, 
<w  the  Senator  from  Arizona  seem  to  have  that  the  country 
Win  criticize  us  for  acting  too  hastily  in  the  matter.  We 
will  not  stUl  the  voice  of  the  country.  Will  not  the  country 
—gay.  *'  When  you  are  confronted  by  an  unworthy  official  of 
the  Senate  who  has  admitted  that  he  has  told  a  falsehood 
and  published  It  to  the  four  comers  of  the  earth,  if  you  had 
the  right  kind  of  i»trtotism,  if  you  had  the  right  kind  of 
Tlewpoint  as  to  the  dignity  and  the  responsibility  of  your 
position,  and  the  determination  to  keep  it  pure  and  unsul- 
lied, you  would  not  hesitate  for  a  minute  to  act.  any  more 
than  If  he  struck  you  in  the  face  you  would  not  hesitate  to 
return  the  blow,  and  you  would  not  say  that  you  would  wait 
until  the  10th  of  February  to  do  it." 

Mr.  President,  it  seems  to  me  there  is  no  dispute,  and  that 
there  Is  only  one  course  we  can  honorably  pursue,  and  that 
Is  to  remove  this  man.  We  mi^ht.  it  is  true,  remove  him 
to-morrow  or  the  next  day.  but  we  know  what  we  are  going 
to  do.  so  why  not  do  It  now? 

Mr.  OEOROE.  Mr.  President.  I  think  it  unfortunate  that 
we  seem  to  have  the  confused  idea  that  Mr.  Barry  is  on  trial 
for  some  offense.  He  is  on  trial  for  no  offense,  either  against 
the  law  of  the  United  States,  or  any  special  or  specific  rale 
ot  the  Senate. 

The  fact  that,  though  he  is  an  oflBcer  of  the  Senate,  his 
offense  is  not  against  the  Senate  alone,  but  against  the 
House  of  Representatives  idso.  raises  a  responsibility  to  the 
othef  branch  of  the  Legislature;  and  ina.smuch  as  Mr.  Barry 


is  not  on  trial  for  any  offense,  ftftd  inasmuch  as  the  body 
which  elects  him  to  this  particular  office,  and  which  he 
serves,  has  an  absolute  right  to  inquire  concerning  his  con- 
duct at  any  time,  it  ccems  to  me  that  the  motion  to  permit 
him  to  go  imder  suspension,  and  in  the  meantime  consider 
the  question  of  resignation,  or  what  not,  and  then  come 
back  at  a  later  date  to  hear  what  this  body  will  say  about 
this  article,  admittedly  libelous,  upon  the  Members  of  the 
Senate,  is  wholly  inexcusable. 

If  I  may  be  pardoned  for  saying  it,  I  think,  if  nothing 
else  Justified  the  general  condemnation  of  the  Senate,  con- 
duct of  that  kind  would  unmistakably  Justify  It.  We  would 
stand  before  the  country  wholly  unexcused  and  Inexcusable 
in  the  face  of  the  admitted  statement  of  Mr.  Barry,  an 
officer  of  this  body  with  long  experience,  prior  to  his  choice 
as  Sergeant  at  Arms.  I  believe,  a  newspaper  man.  familiar 
with  the  processes  of  Government,  invited  not  once  but  more 
than  once  by  the  Senator  from  Idaho  and  others  to  ask 
for  a  delay,  or  for  an  opportimlty  to  be  heard  at  a  later 
date,  expressly  declining  that  invitation  and  saying  that  he 
was  ready  to  proceed,  and  admitting  here  all  of  the  facts 
with  reference  to  the  particular  article. 

Mr.  President,  it  seems  to  me  that  to  delay  action  on  the 
matter  is  entirely  without  excuse,  and  would  leave  the 
Senate  in  a  most  imenvlable  and  vulnerable  position.  Mr. 
Barry  ought  to  be  dismissed  upon  what  he  confesses  auid 
admits,  or  he  ought  not  to  be  dismissed,  but  there  is  no 
excuse  why  the  Senate  should  not  act. 

Mr.  BAREXEY.  Mr.  President.  I  should  like  to  ask  Mr. 
Barry  one  question,  if  I  may  be  permitted. 

A  while  ago,  Mr.  Barry,  in  response  to  a  question  of  mine, 
you  stated  that  this  article  appeared  earlier  than  you  had 
expected  it  to  appear  in  the  magazine.  Am  I  to  understand 
by  that  that  your  real  intention  was  to  have  this  article 
appear  after  your  term  of  office  expires,  so  that  the  Senate 
would  have  no  Jurisdiction  over  you? 

Sergeant  at  Arms  Barrt.  Not  at  all.  I  expected  it  to  be 
printed  this  month,  but  I  did  expect  to  receive  the  proof  of 
it.  and  I  did  not  know  what  date  it  would  be  printed.  I 
knew  it  would  be  printed  in  the  month  of  February. 

Mr.  BARKLEY.  Did  I  understand  you  to  say  a  while 
ago  that  you  actually  wrote  this  article,  physically,  yourself? 

Sergeant  at  Arms  Baxxt.  Yes,  sir;  I  did  not  say  so,  but 
I  did  write  it. 

Mr.  BARKLEY.  Nobody  else  wrote  it  and  used  your 
name? 

Sergeant  at  Arms  Bamt.    No.  sir. 

Mr.  BARKLEY.    It  is  your  production? 

Sergeant  at  Arms  Barry.    Yes.  sir. 

Mr.  BLAINE  obtained  the  floor. 

Mr.  WALSH  of  Montana.  Mr.  President,  will  the  Senator 
from  Wisconsin  yield  to  me  to  ask  a  question. 

Mr.  BLAINE.    I  yield. 

Mr.  WALSH  of  Montana.  Mr.  Barry,  the  article  says 
that  these  Senators  and  Representatives  who  have  been 
guilty  of  bribery  are  well  known,  but  I  understand  you  to  say 
that  you  do  not  know  who  they  are? 

Sergeant  at  Arms  Bakit.  I  did  not  mean  to  say  In  the 
article  that  anybody  could  name  them,  but  they  were  so 
generally  known  that  they  would  be  known  by  their  col- 
leagues and  by  everybody  in  Washington. 

Mr.  WALSH  of  Montana.  But  you  do  not  know  who  they 
are? 

Sergeant  at  Arms  Bakkt. 

Mr.  WALSH  of  Montana. 
does  know  who  they  are? 

Sergeant  at  Arms  Bakit. 

Mr.  WAISH  of  Montana. 


I  do  not 

Can  you  ten  us  of  anyone  who 

No,  sir. 

How  could  you  say.  then,  that 


they  are  well  known,  if  you  do  not  know  of  anybody  who 
knows  them? 

Sergeant  at  Arms  Babit.  That  was  Just  a  general  state- 
ment. It  was  made  carelessly  and  thoughtlessly,  and.  I  say. 
might  have  been  chansred. 

Mr.  La  FOLIETFE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Junior  Senator 
from  Wi£0(m&m  i^ield  to  his  colleague? 


•  < 


Mr.  BLAINE.  I  yield  for  the  purpose  of  pennitttng  my 
colleague  to  ask  Mr.  Barry  a  question. 

Mr.  LA  FOLLETTE.  Mr.  Barry,  who  first  approached  you 
about  this  article  for  the  New  Outlook? 

Sergeant  at  Arma  Bakkt.  The  man  that  owns  the 
magazine. 

Mr.  LA  FOLUCTTK.    I  can  not  hear  you. 

Sergeant  at  Arms  Barbt.  Mr.  Tlchenor,  the  man  that 
owns  the  magazine. 

Mr.  LA  POLLETTl.    DM  he  interview  you  personally,  or 

address  you  a  letter? 

Sergeant  at  Arms  Barry.  I  have  forgotten.  He  did  both, 
but  which  was  first.  I  do  not  Just  remember.  I  think  he 
saw  me  before  he  wrote  me,  but  I  am  not  sure  about  that. 

Senator.  ,  ^^         ^     _. .. 

Mr.  LA  FOLLETTB.  When  you  discussed  the  matter  with 
him.  did  you  discuss  the  subject  matter  of  the  article? 

Sergeant  at  Arms  Barrt.  No,  sfr;  not  this  part  of  it,  any- 
how. I  might  have  gone  over  It  in  a  general  way.  but  this 
subject  matter  was  not  discussed  with  him  or  anyone  else. 

Mr.  LA  FOLLETTB.  Was  the  Utle  of  the  article  discussed 
at  that  interview? 

Sergeant  at  Arms  Barrt.    No,  sir. 

Mr.  LA  FOLLETTE.  Was  the  subject  matter  of  this  ar- 
ticle, or  anything  relating  to  it,  suggested  in  the  correspond- 
ence which  you  had  with  the  gentleman  subeequent  to  your 
Interview  with  him? 

Sergeant  at  Arms  Barrt.    No,  sir.    Suggested  by  him.  you 

mean,  to  me?      

Mr.  LA  FOLLETTE.    Yes. 

Sergeant  at  Arms  Barry.    No,  sir;  it  was  not. 

Mr.  LA  FOLLETTE.  Then  it  was  entfrely  your  own  idea, 
and  was  not  suggested  to  you  by  the  owner  of  the  magazine, 
the  publisher,  or  by  anyone  else  connected  with  it,  or  by 
any  other  person,  that  you  should  write  this  article  which 
now  has  appeared  in  the  publication? 

Sergeant  at  Arms  Barrt.    Yes,  sir. 

Mr.  LA  FOLLETTE.    I  did  not  hear  the  response. 

Sergeant  at  Arms  Barrt.  I  said  yes;  meaning  that  it 
was  not  suggested  by  anybody— by  him,  or  anyone  else. 

Mr.  BLAINE.  Mr.  President,  it  appears  to  me  that  there 
are  some  issues  in  this  matter  which  have  not  been  dis- 
cussed. Preliminary  to  a  discussion  of  those  issues,  I  want 
to  make  some  general  observations  respecting  men  who  are 
charged  with  offenses. 

I  have  often  observed  a  scene  which  frequently  occurs 
Ilk  »  court  room.  The  sheriff,  or  the  policeman,  marches 
the  accused  into  the  court  chamber  manacled,  irons  upon 
his  wrists,  he  is  brought  before  the  judge,  who  sits  there 
possMsed  of  tremendous  power  over  the  human  being  be- 
fore him.  solemn,  perhaps  determined,  in  his  looks.  There 
is  the  prosecuting  attorney,  ready  to  send  the  accused  to 
Jail.  The  matter  is  presented  in  a  preliminary  manner,  the 
whole  audience,  all  the  men  and  women  in  the  court  room, 
the  Judge,  the  arresting  officer,  and  the  prosecuting  attor- 
ney, all  ready,  anxious,  willing,  and  zealous,  to  find  the 
man  guilty. 

Our  American  system  of  jurisprudence  wisely  provides 
that  a  man  must  be  represented  by  coimsel,  that  witnesses 
must  be  produced  to  confront  the  accused,  that  their  evi- 
dence must  be  given  in  open  court,  that  a  Jury  be  Impaneled 
and  all  the  facts  sifted  and  all  of  the  circumstances  con- 
sidered. The  accused  may  be  guilty,  beyond  any  doubt,  but 
he  is  entitled  to  a  fair,  open,  public  hearing.  That  is  the 
American  way.  That  is  the  constitutional  way.  Even  the 
accused  ought  not  to  be  permitted  to  make  a  plea  of  guilt 
until  the  court  examines  into  the  ctrcumstanoes  to  ascertain 
the  decree  of  punishment  that  should  be  administered.  Tliat 
briefly,  though  inadequately,  describes  the  court  scene. 

Now  what  is  the  scene  before  the  Senate  of  the  United 
States?  Here  is  the  Sergeant  at  Arms  called  before  the  bar 
of  the  Senate.  He  is  a  subordinate  00100*.  Tbe  Senate  of 
the  United  States  is  the  supreme  power  and  the  supreme 
judge.  It  is  this  body,  including  the  House  of  Representa- 
tives, which  has  been  charged  in  an  article  written  by  the 
Sergeant  at  Arms  with   being   subject  to  bribery;    it  is 


charged,  in  fact,  that  some  of  the  Members  have  actually 
been  bribed.  Of  course,  such  a  charge  is  bound  to  bring 
disrespect  and  disrepute,  not  only  upon  the  Congress  as  a 
whole,  but  upon  the  two  Houses  of  Congress  and  upon  every 
Member  of  Congress  In  elttier  of  Its  branches. 
Mr.  WAUSH  of  Massachusetts.    Mr.^gresident.  will  the 

Senator  yield? 

The  PRESIIMarr  pro  tempore.  Does  the  8«uitor  from 
Wisconsin  yield  to  the  Senator  from  Massaidiusetts? 

Mr.  BLAINE.  No;  I  decline  to  yield  presently,  that  I  may 
have  my  argument  properly  connected. 

The  PRESIDENT  pro  tempore.    The  Senator  declines  to 

yield. 

Mr.  BLAINE.  The  Sergeant  at  Arms  is  brought  before 
the  Senate.  He  admits  that  he  has  libeled  the  Senate  and 
the  House  of  Representatives,  and  of  course,  that  admission 
carries  the  implication  that  he  has  made  a  charge  of 
bribery  against  every  Member  of  the  Senate  and  against 
every  Member  of  the  House,  though  he  does  not  specify 
which  individual  is  guilty  of  bribery.  But  he  stands  here 
before  the  Senate  alone  and  without  counsel.  He  makes  no 
defense.  He  does  not  claim  or  allege  truth  as  a  Justification 
for  the  charge  that  he  has  made  in  the  magazine  article. 
He  admits,  as  I  understand  his  testimony,  ttutt  the  charge 
is  false  and  that  he  has  no  information  that  any  Member 
of  either  House  has  been  guilty  of  bribery. 

Therefore,  Mr.  President,  we  approach  the  proposition 
from  this  angle:  If  that  magazine  article  was  written  in  a 
spirit  of  revenge,  in  a  spirit  of  malice,  if  it  was  written  for 
the  purpose  of  obtaining  money.  fOT  the  purpose  of  enrich- 
ing himself,  then  the  Sergeant  at  Arms  stands  in  an  entirely 
different  situation  before  the  bar  of  the  Senate,  and  mere 
removal  would  not  be  sufficient  punishment.  There  being  no 
Justification  offered  by  him,  he  admitting  the  untruthfutoess 
and  ttje  falsity  of  the  charge  made  in  the  magazine  article, 
so  far  as  the  Senate  is  concerned  there  are  no  extenuating 
circumstances  offered  by  him  why  the  punishment  should 
not  be  for  contempt  as  well  as  removal  from  office. 

Therefore,  Mr.  President,  if  we  are  to  proceed  according  to 
the  American  way  we  will  accept  this  issue  in  the  nature  of  a 
libel  action.  "Hie  pleading  is  In  by  the  Sergeant  of  Arms. 
He  admits  he  wrote  the  article.  He  admits  that  the  article 
is  untrue  and  false.  But  there  may  be  circumstances  of 
which  we  have  not  been  Informed  which  would  Justify  a 
lesser  punishment  than  removal  for  contempt.  He  ous^t 
to  have  an  opportunity  to  present  extenuating  chtrum- 
stances  If  there  be  such  so  that  the  punishment  mlfl^t 
be  modified,  might  be  mellowed.  The  Senate  would  stand 
convicted  of  dishonor  if  it  simply  suspended  the  Sergeant  at 
Arms  and  then  removed  him  if  the  article  was  written  with 
malice,  with  malicious  Intent  to  injure  the  character  of  any 
Member  of  the  Senate  or  of  the  House  of  RepresenUtives. 
Circumstances  might  be  proven  either  upon  the  statement 
and  admission  of  the  Sergeant  at  Arms  or  upon  circum- 
stances growing  out  of  admissions,  the  question  of  the  pay- 
ment of  money,  who  paid  him,  who  induced  him  to  write  the 
article,  and  many  other  clrcimistances  whirfi  might  be 
brought  out  to  ascertain  whether  or  not  the  article  was 
maliciously  written.  If  it  was  written  maUciously,  then 
punishment  by  removal  is,  I  submit,  not  sufficient. 

Mr.  President,  the  Senate  of  the  United  States  sits  as  a 
court.  Against  the  Senate  and  against  the  House  <rf  Repre- 
sentatives the  charge  has  been  made.  We  therefore  can  not 
afford  to  be  hasty  in  the  matter.  We  can  not  afford  to  be 
precipitous  in  the  matter.  We  should  exercise  that  jttdieial 
care,  that  judicial  temperament  whereby  the  Sergeant  at 
Arms  will  have  an  opportunity  before  a  proper  committee  to 
present  all  the  facts  and  all  the  evidence  tf  there  are  facts 
or  evidence.  In  extenuation  so  that  the  punishment  which 
might  be  administered  will  not  be  the  greatest  punishment 
to  which  he  may  be  subjected. 

As  I  understand,  punishment  may  be  administered  by 
temporary  suspension,  punishment  may  be  admlni^ered  by 
removal  from  office,  and  in  addition  thereto  punishment  by 
way  of  contempt  proceedings  that  may  involve  imprison- 
ment.  If  that  is  a  correct  assumpUon.  if  ths  asoate  has  that 
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jurisdiction,  then  the  Senate  ought  to  resolve  that  this  mat- 
ter be  referred  to  a  proper  committee  to  take  the  evidence, 
to  adduce  the  facts,  to  develop  the  circxunstances.  If  It 
■hall  appear  that  the  article  was  maliciously  written  then. 
Mr.  President,  so  far  as  I  am  concerned.  I  would  not  only 
vote  for  removal,  but  also  for  punishment  for  contempt.  But 
1  am  unwilling  now  to  vote  upon  the  degree  of  punishment 
thai  should  be  inflicted  in  this  case  untU  the  accused  has 
had  an  opportunity  to  present  any  extenuating  circum- 
sUnces  that  he  may  have  before  a  committee  of  the  Senate 
a^  that  committee  shall  have  reported  to  the  Senate  upon 
the  evidence  so  produced. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Nebraska? 
Mr.  BLAINE.     I  yield. 

Mr.  NORRIS.  I  would  like  to  ask  the  Senator  from 
Wisconsin  if  the  Sergeant  at  Arms  should  be  suspended  as 
the  Senator  has  advocated  and  as  the  motion  made  by  the 
Senator  from  Pennsylvania  contemplated,  could  he  not  In 
the  meantime  resign  before  the  Senate  takes  the  matter  up 
on  the  10th  of  February  and  thus  escape  removal? 

Mr.  BLAINE.  No  doubt  the  Sergeant  at  Arms  could  re- 
sign and  escape  removal  from  office,  but  the  resignation 
of  the  Sergeant  at  Arms  would  not  relieve  him  from  pun- 
ishment under  contempt  proceedings,  and  that  punishment, 
of  course,  la  far  more  severe  than  punishment  by  mere 
removal. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Texas? 
Mr.  BLAINE.     I  yield. 

Mr.  CONNALLY.  The  Senator  does  not  contend  that  dis- 
missal of  the  Sergeant  at  Arms  would  divest  the  Senate 
of  Jurisdiction  to  punish  him  for  contempt  if  it  saw  fit 
later  to  do  so? 

Mr.  BLAINE.    I  do  not.  but  I  do  contend  this 

Mr.  CONNALLY.    Then,  why  should  we  not  go  ahead  and 
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act  and  take  up  later  the  matter  of  contempt? 

Mr.  BLAINE.  I  contend  that  the  Sergeant  at  Arms  is 
before  the  bar  of  the  Senate  of  the  United  States.  The 
charge  against  him  has  been  made.  He  has  made  certain 
replies.  He  has  admitted  the  falsity  of  the  magazine  article. 
But  I  have  not  heard  any  word  or  any  suggestion  as  to  any 
extenuating  circumstances.  If  the  Senate  is  to  proceed  in 
an  orderly  manner.  It  will  keep  Jurisdiction  of  the  Sergeant 
at  Arms  and  of  the  whole  proceedings  so  that  it  can  admin- 
ister the  punishment  according  to  the  offense  that  has  been 
committed.  I  think  in  fairness  to  the  Sergeant  at  Arms 
every  opportunity  should  be  given  to  him.  that  he  may  have 
the  opportunity  to  plead  such  extenuating  circimistances 
as  be  may  have,  that  the  punishment  may  be  reduced  from 
punishment  for  contempt  to  punishment  by  removal  and 
perhaps  even  to  the  lesser  punishment  of  suspension. 

However.  I  am  not  prepared  to  vote  upon  the  degree  of 
punishment  which  should  be  administered  until  Mr.  Barry 
has  had  an  (^portunity  to  present  such  facts  and  such 
circumstances  as  may  relieve  him  from  the  m<M^  severe 
punishment. 

Mr.  President,  it  would  seem  to  me  that  if  the  Senate 
acts  hastily  in  this  matter,  if  it  removes  Mr.  Barry  to-day. 
the  people  of  the  country  may  look  upon  the  action  of  the 
Senate  as  having  been  done  in  a  spirit  of  spite,  in  a  spirit  of 
revenge,  in  a  spirit  of  vengeance.  But  if  the  Senate  pro- 
ceeds in  an  orderly  way,  I  know  the  country  will  support  the 
Seiutte  if  the  Senate  finds  a  malicious  libel  has  been  made 
against  the  Congress  and  the  members  thereof,  and  will 
sustain  the  punishment  for  contempt  in  addition  to  punish- 
ment by  removal 

Mr.  BINOHAM.  Mr.  President,  it  seems  to  me  that  we 
are  in  danger  of  acting  more  hastily  than  is  in  accord  with 
the  pride  of  our  race  and  our  inheritance.  We  are  irritated 
by  what  has  taken  place;  we  are  Irritated  by  the  charges 
that  have  been  made.  The  Sergeant  at  Anns  has  told 
that  he  did  not  Intend  to  libel  the  Senate:  he  has  admitted 
tlMi  the  language  is  more  severe  than  he  supposed  it  was. 


He  has  told  us  that  he  had  no  opportimity  to  see  the  arUcle 
in  print,  and  everyone  who  has  read  in  print  anything  that 
he  has  written  or  spoken  is  always  surprised,  sooner  or  later, 
to  find  that  he  has  said  something  either  by  implication  or 
indirectly  which  he  did  not  Intend  to  say. 

The  Sergeant  at  Arms,  siunmoned  before  the  bar  of  the 
Senate  without  counsel,  endeavoring  in  his  manner  to  ex- 
plain what  has  taken  place,  faced  by  a  Senate  full  of  Irri- 
Uted  Senators  who  do  not  like  the  Imphcation  or  the 
charges  which  have  been  made,  is  at  a  very  great 
disadvantage. 

When  the  Senator  from  PennsyWanla  suggested  that  this 
matter  should  be  taken  under  consideration  by  the  Judiciary 
Committee,  and  a  prompt  report  made  thereon,  it  appealed 
to  me  that  that  was  the  wise,  the  American,  method  to 
pursue:  and  I  hope  very  much.  Mr.  President,  no  matter  how 
irriUted  we  may  be  with  the  charges  contained  in  this 
article,  that  we  will  act  with  a  UtUe  more  circxunspecUon. 
a  little  more  self-restraint,  than  we  appear  to  be  about  to  do. 
I  am  going  to  ask  the  Senator  from  Pennsylvania  if  he 
will  not  change  his  motion  once  more  so  that  it  may  read 
that  the  Sergeant  at  Arms  be  suspended:  that  his  case  be 
referred  to  the  Judiciary  Committee  for  consideration;  that 
he  appear  before  them  for  full  investigation,  and  that  they 
then  recommend  at  an  early  date  to  the  Senate  the  steps 
they  believe  should  be  taken? 

It  seems  to  me,  Mr.  President,  that  if  the  Senator  from 

Pennsylvania  will  amend  his  motion  in  that  regard 

Mr.  NORRIS.    Mr.  President,  may  I  make  an  Inquiry  <rf 
the  Senator  from  Connecticut? 
Mr.  BINGHAM.    Certainly. 

Mr.  NORRIS.  The  Senator  Mks  that  the  Judiciary  Com- 
mittee take  evidence  in  the  matter.  What  more  evidence 
could  we  take?  Have  we  not  got  the  evidence?  The  Ser- 
geant at  Arms  does  not  ask  for  counsel:  he  does  not  ask 
for  delay:  he  does  not  ask  that  evidence  be  heard.  Now  if 
it  were  Just  put  up  to  the  Judiciary  Committee,  and  they  were 
authorised  to  take  evidence,  where  would  they  go  to  get  it? 
Whom  would  we  summon?  What  kind  of  evidence  would 
we  take  and  what  would  we  take  any  evidence  for,  when  the 
entire  matter  has  rested  entirely  upon  the  testimony  of  the 
defendant  himself?  I  would  not  Itnow  where  to  go  to  get 
evidence;  I  would  not  know  what  land  of  evidence  to  ask  for. 
I  do  not  know  anybody  that  has  any.  Here  is  a  charge 
made:  the  man  admits  it.  He  sajrs.  "  I  do  not  want  delay; 
I  have  said  it."  Further  on  practically  he  says  that  the 
Senate  and  the  Hoiise  when  they  i>assed  certain  amendments 
were  moved  by  demagoguery.  He  Is  an  oflBcer  of  the  Senate. 
If  he  was  not  an  officer  of  the  Senate,  I  would  feel  differently 
about  It.  I  do  not  understand  why  Senators  are  so  anxious 
to  give  thii^  man  leniency  and  time  and  consideration  and 
have  a  lawyer  provided  for  him  and  all  that,  when  he  him- 
self does  not  ask  it.  He  flaunts  it  In  our  faces.  And  yet  it 
Is  said  that  he  must  have  a  lawyer:  he  must  go  before  the 
Judiciary  Committee:  there  must  be  a  trial;  we  must  take 
evidence. 

The  PRESIDENT  pro  tempore.  The  Chair  will  say.  be- 
fore the  Senator  from  Arizona  leaves  the  Chamber,  that  the 
Sergeant  at  Arms  has  suggested  to  the  present  occupant  ol 

the  chair  that  at  some  time 

Mr.  NORRIS.    I  yield  to  the  Chair.    I  did  not  know  he 


was  going  to  make  an  interruption. 

The  PRESIDENT  pro  tempore.  The  Chair  thanks  the 
Senator. 

Mr.  BINGHAM.  The  Senator  from  Nebraska  did  not 
have  the  floor. 

Mr.  NORRIS.    That  is  right:  I  beg  the  Senator's  pardon. 

The  PRESIDENT  pro  tempore.  The  statement  was  made 
to  the  Chair  by  the  Sergeant  at  Arms  that  at  some  time 
before  action  Is  taken  either  before  a  committee  or  before 
the  Senate  he  desires  to  make  a  statement. 

Mr.  BINGHAM.  Mr.  President.  In  view  of  that  statement 
given  to  us  by  the  Chair  on  behalf  of  the  Sergeant  at  Arms, 
I  trust  the  Senator  from  Nebraska  will  not  press  his  motion, 
but  will  permit  the  matter  to  be  referred  to  the  Judiciary 
Committee,  of  which  he  is  the  distinguished  chairman  and 


which  Is  cx)mpoeed  of  lawy«s  accustomed  to  proceedings 
designed  to  secure  Justice.  I  am  not  a  member  of  the  bar; 
I  am  only  familiar  with  the  traditions  of  my  family  and  of 
my  race.  We  do  not  beUeve  in  what  Is  sometimes  called 
lynch  law.  We  do  not  beUeve  in  dnmihead  courts-martial. 
Here  is  a  matter  which  has  been  brought  to  our  attention 
for  the  first  time  to-day.  We  saw  it  in  the  paper  for  the 
first  time  to-day.  The  Sergeant  at  Arms  was  Immediately 
called  before  us.  He  answered  questions  in  a  somewhat 
contradictory  and  halting  manner.  We  are  about  to  place 
the  stigma  upon  him  of  expulsion  from  his  post  contrary  to 
the  traditions  of  our  race.  Since  he  desires  to  make  a  state- 
ment to  the  committee 

Mr.  NORRIS.    Let  him  make  It;  he  is  rii^t  here. 
Mr.  BINOHAM.    I  hope  the  Senator  will  not  press  his 
motion  for  immediate  action. 
Mr.  WATSON  and  Mr.  BARKLEY  addressed  the  Chair. 
The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Connecticut  yield  and  if  so  to  whom? 
Mr.  BINOHAM.    I  yield  to  the  Senator  from  Indiana. 
Mr.  WATSON.    Mr.  President,  I  went  to  Mr.  Barry  a 
moment  ago,  on  my  own  personal  responsibility,  and  asked 
him  if  he  wanted  to  say  anything  further  or  if  he  had 
anything  further  to  say.  and  if  he  wanted  to  say  it  here  or 
if  he  wanted  to  go  before  a  committee  to  say  It.    I  also 
asked  him  If  he  wanted  somebody  to  represent  him.     I 
said,  "  I  am  sure  that  the  Senate  wffl  be  willing  to  give  you 
every  possible  opportunity  to  explain  or  extenuate  the  ar- 
ticle or  the  words  that  you  have  written."    He  said.  "  Well, 
I  should  like  to  make  a  further  statement."    I  said,  "Do 
you  want  to  make  it  before  the  committee?-     He  said, 
-No:   I  will  make  it  right  here."     I  will  inquire  of  Mr. 
Barry  If  that  was  not  his  statement? 
Sergeant  at  Arms  Barby.    Yes.  sh:.    I  merely  want  to 

state 

Mr.  BLAINE.    Mr.  President 

The  PRESIDENT  pro  tempore.    The  Senator  from  In- 


diana happens  to  hold  the  floor. 

Blr.  BLAINE.  I  beg  pardon  of  the  Senator  from  Indiana. 
I  will  not  interrupt  Bdr.  Barry. 

Sergeant  at  Arms  Barrt.  In  the  statement  of  Sen- 
ator Blainx  I  understood  him  to  have  said  that  I  admitted 
this  article  was  false  and  untrue.  I  do  not  think  I  made 
such  an  admission  as  that.  I  did  not  mean  to  make  it. 
I  made  the  sUtement  that  I  had  no  opportunity  to  see  the 
proof  of  this  article:  and  that  If  I  had  and  had  gone  over 
It  more  carefully,  I  might  have  seen  that  these  words  said 
what  I  did  not  Intend  to  say.  But  I  do  not  apolo^  for 
that:  I  have  to  stand  on  the  article  as  it  is.  But  I  did  not 
mean  to  say  that  it  was  misleading  and  false. 

Mr  BLAINE.  May  I  address  an  taquiry  to  Mr.  Barry? 
Do  you  now  contend  that  that  portion  of  the  article-4n 
reference  to  Members  of  Congress  accepting  bribes— Is  false 

Sergeant  at  Arms  Bamt.  That  is  a  matt«  of  opinion. 
I  can  not  produce  evidence  to  show  that  any  men  were 
bribed  or  that  any  men  might  have  been  bribed  or  that  they 
were  not.    That  is  only  a  matter  of  opinion. 

Mr.  BLAINE.  You  say  it  Is  a  matter  of  opinion.  Wen, 
what  is  your  opinion? 

Sergeant  at  Arms  Baxxt.  I  am  not  expressing  my  opin- 
ion now. 

Mr.  BLAINE.    Have  you  an  opinion? 

Sergeant  at  Arms  Barrt.    I  think  not  to-day.       

Mr   BLAINE.    Not  to-day.    Would  you  have  to-morrow? 

Sergeant  at  Arms  Barry.  Well.  I  do  not  think  I  would 
have  to-morrow.    I  might  have. 

Mr   BLAINB.    Did  you  have  an  opinion  yesterday? 

Sergeant  at  Arms  Barry.    Not  except  as  stated  in  that 

article.  .  .     - 

Mr  BLAINB.    When  will  you  have  an  opinion? 
Sergeant  at  Arms  Baret.    I  do  not  understand  the  ques- 

1^.  BLAINB.  Yoo  said  it  WM  4  matUar  of  opinion 
whether  the  article  was  false  or  tn». 


Sergeant  at  Arms  Barrt.    I  can  not  produce  evfateace  on 

that. 
Mr.  BLAINE.    I  am  inquiring  what  your  <«>inion  is  as  to 

the  truth  <xt  falsity  of  the  article? 

Sergeant  at  Arms  Barry.  I  do  not  think  the  article  to 
false  or  untrue. 

Mr.  BLAINE.    You  think  the  article  is  true? 

Sergeant  at  Arms  Barry.    I  think  it  is  true  as  written. 

Mr.  BLAINE.  Then  you  plead  the  truth  as  jusUflcaUon 
for  the  arUcle?    Is  that  correct?  * 

Sergeant  at  Arms  Barry.    I  have  not  done  sa 

lix.  BLAINE.  What  extenuating  drcumstanoes  do  you 
present? 

Sergeant  at  Arms  Barry.  None,  except  as  I  have  stated 
them  to  the  Senate. 

Mr.  BLAINE.    Have  you  any? 

Sergeant  at  Arms  Barry.    No  more  than  I  have  stated. 

Mr.  BLAINE.  No  more  than  what  you  have  stated.  Who 
is  the  editor  of  the  magairfnr? 

Sergeant  at  Arms  Barry.    Alfred  E.  Smith. 

Mr.  BLAINE.    When  did  he  first  consult  you  respecting 

this  article? 
Sergeant  at  Arms  Barry.    I  never  saw  him  and  never 

talked  to  him. 

Mr.  BLAINE.    Did  he  write  you? 

Sergeant  at  Arms  Barry.    He  never  wrote  to  me. 

Mr.  BLAINE.  How  did  you  come  in  contact  with  the 
magazine? 

Sergeant  at  Arms  Barry.  I  explained  aU  that  to  Senator 
La  Follxttx.  that  the  owner  of  the  magazhie  came  over 
here  to  see  me,  but  the  editor  of  It.  Mr.  Alfred  B.  Smith,  I 
know  nothing  about. 

Mr.  BLAINE.    Who  is  the  owner  of  the  magazine? 

Sergeant  at  Arms  Barry.    Mr.  Frank  A.  TIchenor. 

Mr.  BLAINE.    Where  does  he  live? 

Sergeant  at  Arms  Barry.    In  New  York. 

Mr.  BLAINE.    He  came  to  consult  you? 

Sergeant  at  Arms  Barry.    Yes;  about  this  matter. 

Mr.  BLAINE.  And  what  was  the  agreement  between  you 
and  the  owner  of  the  magazine? 

Sergeant  at  Arms  Barry.  I  agreed  to  write  a  cc™J 
number  of  articles.  Ttut  number  was  not  stated,  but  this 
and  one  other— two  of  them— were  sent  to  him.  He  wrote 
back,  and  I  think  I  saw  him  and  he  accepted  those  two 
articles,  and  that  is  the  last  I  heard  of  it.  I  never  received 
any  proof  of  the  article. 

Bir.  BLAINK  What  was  the  price  that  you  were  to 
receive  for  writing  the  articles? 

Sergeant  at  Arms  Barry.    As  I  told  the  Senate,  $250  apiece. 

Mr.  BLAINE.    I  did  not  hear  the  answar. 

Sergeant  at  Arms  Barry.  The  price  was  to  be  $250 
apiece  for  these  articles.  He  did  not  say  how  m^y  <« 
them  or  on  what  subjects  they  should  be.  He  talked  witli 
me  in  a  general  way.  but  there  was  nothing  said  about  this 
article.    He  did  not  discuss  it. 

Mr  BLAINE.  Was  there  any  other  Individual  otherthan 
the  owner  who  inspired  you  to  write  this  article? 

Sergeant  at  Anns  Barry.  No,  sir.  I  answered  Senator 
La   Pollxttx   all  those   questions.    Nobaly  spoke   to   me 

about  it. 

Mr.  LEWIS.    Mr.  President 

Ihe    PRESIDENT    pro    tempore.    Tbe    Senator    from 

Illinois. 

Mt  LEWIS.  I  have  an  observation  which  I  can  not  alto- 
gether remove  from  the  Influence  of  a  very  long  aoqual^ 
ance  with  Mr.  Barry  and  a  very  great  sympathy  for  hto 
situation  as  now  disclosed. 

Mr  President,  it  is  within  half  an  hour  of  6  o'clock,  and 
between  now  and  that  hour  would  give  time  for  Mr.  Barry 
to  obtain  counsel,  and  to  have  some  private  conferences 
with  such  counseL  Then  he  could  come  before  this  body, 
after  having  received  the  advice  of  counsel,  and  disclose  or 
have  disclosed  whatever  would  be  an  extenuation,  wc^i  ". 
for  instance,  whether  he  had  read  the  article  after  it  had 
been  prepared,  whether  be  bad  reviewed  it,  whether  be  bad 
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seen  It  after  ft  was  put  Into  form,  and  what  were  the  particu- 
lar circumstances  which  led  him  to  such  conchisions  as  he 
now  confides  he  knew  no  foundation  for. 

I  respectfully  suggest  that  when  a  Member  of  this  body 
has  been  charged  with  bribery,  as  history  shows,  he  was 
first  accorded  opportxmity  to  consult  counsel:  Investigation 
was  allowed,  and  time  for  the  consideration  of  all  the  facts, 
and  then  a  report  was  made  to  the  body,  and  acUon  taken 

by  the  body. 

I  respectfully  suggest  that  under  the  present  circum- 
stances the  Chair  could  name  any  Senator  to  act  as  counsel 
for  Mr.  Barry,  or  let  Mr.  Barry  choose  any  one.  Let  him 
have  a  conference  with  his  counsel.  It  Is  now  half -past 
five.  Within  30  minutes  the  conference  could  be  concluded. 
He  will  have  had  some  time  for  self -consideration.  His 
counsel  would  have  had  an  opportunity  to  consider  the 
subject  matter  as  the  facts  might  reveal  and  the  method  in 
which  he  could  come  before  the  Senate  and  present  the  evi- 
dence or  a  communication  from  Mr.  Barry. 

I  feel.  sir.  that  some  one  should  be  named,  either  at  the 
•election  of  Mr.  Barry  or  at  the  instance  of  the  Chair,  to 
represent  him.  and  that  Mr.  Barry  should  have  some  mo- 
ments for  consultation  with  such  representative,  and  then 
that  we  resiune  the  subject  in  such  formal  manner  as  may 
be  proper  after  he  has  had  opportunity  for  reflection  and 
conference,  and  then  treat  him  in  such  a  way  as  has  been 
the  practice  of  the  Senate  in  matters  equally  grave  and 
much  more  severe. 

Mr.  Barry  Is  being  charged  with  an  offense  that  is  very 
grave.  It  is  grave  because  it  violates  the  confidence  of  the 
men  who  reposed  a  confidence  in  him  and  choee  him.  It  is 
grave  because  it  goes  to  the  country  as  the  belief  of  an  officer 
of  this  body  that  men  could  t>e  guilty  of  such  things  as  the 
article  intimates.  It  is  equally  grave  in  view  of  the  fact 
that  the  general  public  to-day  is  having  Its  confidence  in 
legislative  bodies  undermined  by  misrepresentations  and 
^tnlsunderstandlngs;  and  all  of  that  Is  well  calculated  to  give 
rise  to  scane  heat  of  disposition  and  some  feeling  of  resent- 
ment on  the  part  of  the  txxiy.  But  it  Is  Just  such  a  moment 
as  that  that  tests  the  character  of  Justice  and  the  strength 
of  honor  of  this  honorable  body:  and  we  respectfully  suggest 
that  In  view  of  the  long  practice  and  habit — I  may  say.  pro- 
cedure— that  is  always  applied  in  matters  of  offenses  charged, 
there  ought  not  to  be  an  exception  now. 

An  exception  could  be  made  in  the  length  of  time  to  be 
given;  but  it  is  perfectly  apparent  that  this  particular  gentle- 
man seems  to  be  under  some  strange  influence.  It  Is  clearly 
apparent  to  me  that  some  one  has  been  suggesting  to  him 
matters  that  caused  him  to  write  such  indictment  as  is 
found  in  the  first  paragraph  of  the  article.  It  is  evidence  to 
me  that  some  sources  have  stimulated  him. 

I  respectfiilly.  therefore,  suggest  to  this  honorable  body 
the  wisdom  and  Justice  that  there  be  a  designation  of  some 
>  one  as  counsel,  either  at  the  suggestion  of  Mr.  Barry — 
let  him  make  his  choice  if  he  desires— or  by  the  Chair 
let  a  designation  be  made,  and  let  him  have  the  time  of 
half  an  hour  or  an  hour,  and  at  the  end  of  such  time  then 
be  brought  before  the  body  for  such  explanation  as  his 
counsel  may  give  and  the  statement  of  such  position  as 
Mr.  Barry  then  feels  he  should  take.  Otherwise,  we  stand 
as  making  an  exception  in  the  matter  of  the  trial  of  an 
alleged  offender,  which  will  be  imputed,  sir.  either  to  quick, 
sudden  temper  and  a  lack  of  self-control  on  the  one  hand, 
w  to  a  desire  to  equip  ourselves  with  a  new -established 
faith  from  the  public,  by  our  acting  In  such  mad  fury 
as  to  restore  ourselves  to  public  confidence  which  we  fancy 
we  have  lost. 

Mr.  TRAMMELL.    Mr.  President 

-  ftT   LEWIS.    I  yield  to  the  Senator  from  Florida. 

Mr.  TRAMMELL.  I  desire  to  ask  the  Senator  from 
Illinois  if  he  has  not  cited  precedents  that  usually  prevail 
in  cases  that  are  contested,  and  where  the  defendants 
plead  not  guilty.  Instead  of  the  precedent  of  a  case  in  which 
the  defendant  comes  into  court  and  admits  his  guilt,  as 
Mr.  Barry  has  done  m  this  m^t^tmr^ 


Mr.  LEWIS.  My  answer  to  the  Senator  from  Florida  Is 
that  the  courts  of  this  country  will  take  a  man's  plea  of 
guilty,  but  still  be  conscious  that  the  man  himself  may 
not  be  conscious  to  what  extent  that  plea  would  go,  in 
what  it  involves  him:  and,  therefore,  InvesUgations  will  be 
entered  by  the  court  before  it  will  Inflict  the  punishment,  in 
order  that,  in  the  language  of  the  ancient  line,  "  The  punish- 
ment may  fit  the  crime." 

I  feel  that  while  Mr.  Barry  may  say  he  did  the  acts.  yet. 
sir  there  may  be  circumstances  surrounding  him  which  by 
inquiry  and  consxiltation  may  be  disclosed  and  brought 
before  this  body  that  could  soften  the  penalty  and  that 
that  opportunity  ought  not  to  be  shut  off  from  him.  or 
opportunity  of  counsel  and  the  calm  privilege  of  defense 
denied  him.  if  there  be  such.  For  that  reason  I  suggest  that 
he  ought  to  have  counsel,  a  short  period  of  time  for  con- 
sultation, and  then,  sir,  the  conclusion  of  Judgment  to  follow 
this  afternoon. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  do  not 
hold  any  brief  for  the  Sergeant  at  Arms.  I  recognize  per- 
fectly well  that  he  has  committed  a  very  grave  indiscretion. 
I  also  recognize  that  he  is  wholly  within  the  power  of  the 
Senate:  and  I  submit  to  my  coUeagues  here  that  he  is  no« 
in  an  enviable  situation  as  a  defendant. 

It  seems  to  me  the  procedure  of  the  Senate  in  the  last 
two  hours  has  been  more  or  less  amazing. 

Here  is  an  employee  of  the  Senate,  its  Sergeant  at  Arms. 
He  finds  himself  confronted  with  a  charge  suddenly,  and  he 
is  haled  before  this  powerful  body  without  knowing  what 
it  is  all  about. 

Every  Member  here  is  accustomed  to  standing  on  his 
feet  and  participating  in  debate.  He  has  to  defend  him- 
self from  charges  almost  as  grave  as  those  suggested  by 
the  Sergeant  at  Arms  right  on  this  fioor,  time  and  again. 
He  has  become  accustomed  to  the  procedure;  and  here  we 
drag  before  this  body  a  timid  man  who  has  never  had  any ; 
opportunity  to  speak  on  this  floor,  who  knows  little  about  i 
the  procedure,  and  nothing  about  court  cxistoms.  of  course. 
Some  of  us  have  i>resided  over  courts  and  are  familiar  with 
Judicial  methods:  and  then  the  Senate  proceeds,  or  geU 
ready  to  proceed,  to  act  as  a  mob — nothing  less  than  that. 
Mr.  President.  We  propose  to  rend  asunder  the  defendant 
and  disgrace  him.  He  has  not  a  chance  on  earth.  He  was 
convicted  before  he  ever  came  to  this  floor,  and  he  has  made 
some  unfortimate  admissions  against  his  own  Interest. 

Mr.  President.  I  submit  that  the  worst  criminal  in  the 
world  would  get  a  squarer  deal  than  that  before  any  Ameri« 
can  court. 

I  think  the  first  suggestion  made  by  the  Senator  from 
Pennsylvania  [Mr.  RxkdI  was  a  proper  one.  I  think  this 
case  should  have  gone  before  the  Committee  on  the  Judi- 
ciary. It  was  perfectly  proper  to  hale  the  Sergeant  at  Arms 
in  here,  if  you  want  to  bring  him  here,  and  let  him  tell  his 
story,  though  he  has  had  no  opportunity  whatever  for 
preparation:  but  then,  before  taking  action  in  the  matter. 
we  should  be  fair,  be  decent  and  honorable  about  it.  and 
give  him  the  same  chance  one  would  expect  to  have  for 
himself  if  in  a  similar  situation.  Let  the  matter  be  referred 
to  the  Committee  on  the  Judiciary.  Then  let  Mr.  Barry 
appear  before  that  committee  if  he  desires  to  do  so.  Then 
let  that  committee  deliberate  on  the  question  whether  or 
not  there  shall  be  any  punishment:  if  punishment,  how 
severe  it  shall  be:  if  Judgment  shall  be  rendered,  what  that 
Judgment  shall  be:  and  go  at  it  soberly.  Judicially. 

That  is  the  way  we  proceed  in  all  other  matters  where 
defendants  are  brought  before  courts. 

I  dislike  very  much  to  disagree  with  my  esteemed  friend 
the  very  distinguished  Senator  from  Nebraska  [Mr.  Noaiusl, 
for  whom  I  have  great  affection  and  very  high  regard,  but 
I  do  not  agree  with  him  in  his  position  that  "  the  evidence 
is  before  the  court:  now  let  us  decide  it,  here  and  now."  I 
think  we  can  very  well  deliberate  in  the  Committee  on  the 
Judiciary.  The  members  could  go  over  the  matter  care- 
fully.   After  having  given  earnest  thought  to  it  for  a  day 
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or  two  thcT  Toaj  not  be  so  anzions  to  tear  this  man  to 
jiieces  as  some  of  us  seem  to  be  this  afternoon. 

Juries  do  that,  Mr.  President.  A  defendant  appears  before 
a  court.  The  evidence  ts  put  in  the  record.  After  the  evi- 
dence has  been  adduced,  the  Jinr  retires  to  deliberate— 
12  fair  and  impartial  men.  Then  they  decide  what  shall 
be  done.  Why  can  we  not  be  lust  as  fair  as  a  jury?  Why 
would  it  not  be  the  proper  procedure  to  let  this  matter  go 
before  the  Committee  on  the  Judiciary,  and  then,  if  Mr. 
Barry  has  any  further  evidence  to  offer,  let  him  appear  there 
and  testify,  and  then  let  the  Committee  on  the  Judiciary 
deliberate  on  what  the  punishm«it  shall  be,  report  back 
to  the  Senate,  and  let  the  Senate  then  discuss  the  matter  as 
much  as  it  chooses,  finally  arriving  at  a  dedsion  which  shall 

be  just  and  fair? 

Mr.  smPSTEAD.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Nebraska  [Mr.  NosaisJ  a  question.  He  is  the 
chairman  of  the  Judiciary  Committee.  Not  being  a  lawyer, 
I  hope  the  distinguished  lawyers  here  will  pardon  me  for 
asking  a  question  which  may  seem  very  irrelevant. 

I  have  found  it  diffioult  to  determine  who  is  ths  accuser 
and  who  is  the  defendant  here.  The  Sergeant  at  Arms  has 
made  certain  charges  against  the  Senate.  He  Is  brought 
before  the  Senate  so  that  the  Senate  may  be  faced  with  its 
accuser.  He  says  he  stands  upon  the  article.  The  truth 
or  untruth  of  the  article  he  says  is  a  matter  of  opinion.  I 
should  like  to  be  informed  who  Is  the  defwidant  here. 

Mr.  BLACK.  Mr.  President,  perhaps  if  there  has  been 
any  time  when  the  action  of  the  Senate  would  justify  crlU- 
cism.  it  has  been  in  the  last  two  or  three  hours. 

There  is  no  man  on  trial  here  for  a  crime.  This  gentle- 
man is  employed  by  the  Senate.  The  Senate  employs  him, 
and  the  Senate  can  discharge  him.  He  Is  not  on  trial  for 
contempt  If  the  Senate  desh^  to  prefer  charges  for  con- 
tempt, it  can  do  so  later.    Personally,  I  do  not 

It  Is  my  Judgment  that  If  he  has  committed  a  criminal 
Ubel,  in  so  far  as  the  libel  Is  concerned,  that  should  be  tried 
before  a  Jury.  The  only  issue  here  is  not  whether  he  has 
had  counsel  for  preparation,  as  the  Senator  from  Indiana 
[Mr.  RoBiifsoiil  says— preparaaon  for  what?  He  does  not 
claim  to  desire  preparation  to  tell  the  truth. 

Mr.  ROBINSON  of  Indiana.    Mr.  President-^ 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Indiana? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  ROBINSON  of  Indiana.  Why  this  haste?  may  I  sug- 
gest to  the  Senator.  This  matter  could  have  gone  over  un- 
tU  to-morrow  or  the  next  day 

Mr.  BLACK.    It  could  have  gone  over  trntH  the  4th  of 

Mr  ROBINSON  of  Indiana.  And  we  could  have  told  Ur. 
Barry  something  of  the  charges  that  were  going  to  be  lodged 
against  him.  I  have  never  read  the  article.  I  have  just 
heard  excerpts  from  it  read.  I  do  not  know  what  is  In  it; 
but  regardless  of  what  is  In  It.  Mr.  Barry  ought  to  have  a 
fair  chance,  and  he  ought  to  be  advised  In  advance  that  he 
U  going  to  be  haled  before  this  powerful  body,  so  that  he  can 
be  prepared. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Kentucky? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr  BARKLEY.  The  Sergeant  at  Arms  has  testified  here 
that  he  wrote  this  article  himself,  that  he  was  solely  respon- 
sible for  its  preparation,  and  that  he  produced  it.  We  are 
bound  to  assume  that  he  did  It  In  deUheraUon.  and  not  in 

haste. 

He  now  says  that  while  there  is  no  Justlflcatlon  for  the 
article,  while  he  has  no  evidence  that  anybody  in  either 
House  has  ever  accepted  a  bribe,  he  still  stands  on  the  ar- 
ticle as  he  wrote  it,  and  that  he  received  pay  tar  It. 

It  is  not  like  jerking  a  man  up  Into  court  without  any 
knowledge  of  anything  that  he  has  done.  What  Mr.  Barry 
has  done  in  violation  of  his  relationship  to  the  Senate  has 
been  done  deliberately.  He  knew  he  wrote  the  article  when 
he  wrote  it    He  has  lokown  ever  since  he  wrote  It  that  be  dkl 
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write  It  Bb  knew  it  was  going  to  appear  in  this  magaslne. 
He  may  have  b«in  surprised  at  its  amiearanoe  in  February 
instead  of  in  March,  when  it  would  have  been  too  late  for  the 
Senate  to  have  tiikm  official  notice  of  ft;  but  he  has  known 
aU  the  time  that  this  article  was  going'to  be  published,  and 
he  was  the  Instigator  of  it. 

Mr.  BLACK.  Mr.  President  in  so  far  as  the  jury's  ddfl)- 
eration  is  concerned,  I  never  heard,  until  it  was  stated  by  the 
Senator  from  Indiana,  that  after  a  jury  heard  the  evidence 
in  the  case  they  were  required  to  wait  a  day,  or  10  days,  or 
2  weeks,  before  they  reached  a  verdict.  Tliere  is  no  prece- 
dent of  that  kind  I  have  ever  heard  of.  A  jury  hears  the 
evidence,  and  then  the  jury  is  presmned  to  act.  Of  course, 
they  can  talk,  they  can  keep  on  talking,  they  can  keep  on 
talking,  and  they  can  ke^  on  talking  for  the  next  year,  or 
they  can  act. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the 
Senator  yield  there? 

Mr.  BLACK.  Let  me  proceed  just  a  little  further  with 
reference  to  one  or  two  other  matters.  After  I  have  con- 
cluded I  Shan  be  glad  to  yield  to  the  Senator  for  any  ques- 
tion. 

Mr.  Barry  has  not  asked  for  an  attorney.  I  have  never 
seen  a  gentleman  more  composed.  I  predict  that  there  wUl 
be  still  more  Interesting  articles  appearing  in  the  magazine, 
probably  at  an  increased  price,  after  this  hearing,  and  that 
the  price  will  go  up  in  proportion  to  the  number  of  days  of 
delay. 

There  has  been  no  indicatljon  on  Mr.  Barry's  part  th^ 
he  ts  greatly  disturbed.  He  was  asked  if  he  desired  counsel, 
and  he  said  no.  Of  course,  it  may  be  that  we  should  have 
compelled  him  to  accept  coimsel  before  he  stated  whether 
he  wrote  the  article  for  which  he  got  $260.  Maybe  It  would 
have  been  wise  on  our  part  to  have  said,  "Oo  and  get  a 
lawyer,  so  that  you  may  know  whether  to  tell  the  truth 

about  whether  you  got  $260  to  write  the  article." 

If  we  were  trjrlng  Mr.  Barry  in  a  court,  and  he  were  being 
subjected  to  a  trial  which  might  result  in  imprisonment, 
there  would  be  some  reason  for  all  this  soUcitous  talk  about 
the  procediu-e,  but  we  know  that  in  all  probaWlity  Mr.  Barry 
will  not  be  Sergeant  at  Arms  after  March  4.  anyhow,  so 
there  is  probably  involved  only  a  matter  of  a  few  days. 

Mr.  Barry  is  an  employee  of  the  Senate.  Certainly  this 
gentleman  owes  loyalty  to  his  employer.  It  may  be  true 
that  If  an  employee  of  the  Senator  from  Indiana  were  to 
make  charges  against  the  Senator  from  Indiana,  and  sell 
them  to  the  public  press  for  a  consideration  of  $260,  the 
Senator  from  Indiana  would  then  call  the  employee  in  and 
say,  "  Get  a  lawyer,  hire  the  best  lawyer  you  can  get.  In 
order  to  help  you  determine  whether  or  not  you  win  ten  me 
the  truth  as  to  whether  you  made  a  disloyal  statement  about 

me." 

If  the  Sergeant  at  Arms  had  any  basis  f  ot  the  statement 
he  made,  no  one  would  have  a  right  to  complain.  If  there 
is  any  basis  on  earth  for  his  having  made  the  statement 
that  there  are  Senators  and  Representatives,  only  a  few  of 
than,  who  sen  their  votes,  no  one  would  have  a  right  to 
complain.  But  there  is  only  one  single.  scOitary,  lonesome 
issue  here.  A  statement  is  made  as  plainly  as  a  man  can 
mnfc^*.  it  that  there  are  a  few  men  In  the  Senate  and  the 
House  who  seU  their  votes  for  money. 

No  one  who  knows  of  the  Intelligence  of  the  Sergeant  at 
Arms  would  doubt  that  he  knew  what  he  was  saying  when 
he  said  that.  Then  he  comes  into  the  Senate  and  says  that 
he  said  it.  And  now,  with  aU  the  important  legislation  that 
is  awaiting  action,  we  have  already  taken  more  than  two 
hours  to  determine  whether  or  not  we  win  keep  him  as  an 
emplosree  of  the  Senate  or  wiU  discharge  him  from  his  em- 
ployment with  the  Senate. 

It  is  my  Judgment  that  the  country  wotdd  be  far  better 
off  if  we  want  to  delay  the  matter.  If  we  stanpty  let  Mr. 
Barry  serve  on  untU  March  the  4th,  and  let  the  country 
know  that  we  are  going  to  deUberate  on  It  for  about  9i 
more  days,  while  a  few  more  mUlion  people  get  out  of  em- 
ployment In  this  country,  and  wliile  we  hesitate  and  dffly- 
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dftI37  and  delay  as  to  whether  we  will  force  a  man  to  take  a 
iBwyer  when  he  does  not  want  a  lawyer. 

fltell  we  employ  a  gruardlan  for  the  gentleman,  and  say, 

**}fow.  you  are  not  right,  your  mentality  is  weak,  you  need 

a  tewyer  "?    Shall  we  get  him  a  doctor  at  the  same  time? 

Mr.  <X>NNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  CONNALLY.  Frankly  I  will  say  to  the  Senator  that 
I  tixink  we  ought  to  appoint  a  gxiardian  ad  litem  for  him. 
I  think  that  is  what  he  needs. 

Mr.  BLACK.    Mr.  President,  I  desire  to  say  that,  so  far 
as  I  am  personally  concerned.  I  can  certainly  vote  on  the 
QUMtion  of  whether  the  Sergeant  at  Arms  shall  be  retained 
M  well  to-day  as  I  can  next  week. 
Mr.  rm.i.     Mr.  President,  will  the  Senator  yield? 
Mr.  BLACK.     I  yield. 

Mr.  DILL.  The  elaborate  speeches  which  have  been  made 
about  the  awful  punishment  that  is  to  be  meted  out  because 
we  take  a  man  off  the  pay  roll  would  make  one  think  it  was 
worse  than  if  he  were  to  be  sent  to  the  penitentiary. 

Mr.  BLACK.  I  might  state  to  the  Senate  that  there  are 
probably  a  great  many  others  who  are  going  to  have  that 
punishment  after  the  4th  of  March,  without  the  benefit  of 
counsel. 

Mr.  WATSON.     Why  bring  that  up.     [  Laughter.  1 
Mr.  BLACK.    Mr.  President.  I  desire  to  say  to  the  Sen- 
ator from  Indiana  that  there  was  no  personality  intended  in 
my  remarks. 

Mr.  President,  this  Is  the  situation.  Mr.  Barry  decides  he 
wants  to  write  some  articles.  He  knows  he  can  sell  them 
better  the  more  sensational  they  appear.  That  is  a  well- 
known  fact.  It  is  also  well  known  that  the  Senate  is  a 
rather  good  target.  Particularly  is  it  a  good  target  for  a 
man  who  has  been  working  for  the  Senate  for  a  number  of 
years. 
Mr.  BARKLEY.  Mr.  President.  wlU  the  Senator  yield? 
Mr.  BLACK.     I  yield. 

Mr.  BARKLEY.  Purther  along  in  the  same  magazine,  on 
page  S7.  there  is  an  explanation  on  the  part  of  the  magazine 
of  the  opportimities  which  Mr.  Barry  has  to  observe  the 
operatioxis  of  the  Senate,  and  that  therefore  he  must  know 
what  he  Is  talking  about. 

Mr.  BLACK.  Naturally.  I  have  not  read  the  other 
articles  which  Mr.  Barry  has  already  prepared.  I  shall 
await  them  with  some  interest.  But  I  predict  that  there 
will  be  still  lurther  articles  appearing  after  the  4th  of 
March.  But.  Mr.  President,  why  are  96  men  asked  to  wait 
until  to-morrow,  or  next  week,  to  take  action  on  whether  or 
not  they  will  retain  an  employee  who,  at  best,  will  be  re- 
tained only  untU  the  4th  of  March? 

I  sincerely  hope,  for  myself,  that  if  It  to  going  to  be  de- 
layed, and  we  have  to  listen  to  more  speeches  and  more 
arguments  about  counsel  and  lawyers,  and  haling  people  be- 
for  the  bar  of  the  Senate,  when  Mr.  Barry  was  perfectly 
willing  to  come,  I  sincerely  hope  that  we  may  simply  for- 
get it 

As  a  matter  of  fact.  I  do  not  know  that  anybody  is  going 
to  be  injured  materially  by  the  decision  whether  Mr.  Barry 
shall  remain  in  the  employment  of  the  Senate  or  not.  Per- 
sonally. I  am  of  the  opinion  that  when  a  man  acts  dis- 
loyally to  those  who  employ  him.  he  should  be  discharged. 
That  is  the  only  issue  here,  whether  or  not  it  is  right  for  a 
ynt^n  holding  the  responsible  position  Mr.  Barry  holds  to 
take  advantage  of  his  opportunity  to  make  statements  leav- 
ing the  inference  that  men  are  guilty  of  the  crime  of 
bribery,  when  he  admito  without  counsel,  as  I  presume  he 
would  admit  with  counsel,  that  he  had  no  evidence  on 
which  to  base  his  charge. 

Let  us  dispose  of  the  matter.  I  beUeve  100  per  cent  with 
the  Senator  from  Nebraska,  that  we  ought  to  act  and  act 
before  we  adjourn  to-night.  It  is  not  a  question  of  what 
tlM  country  will  think.  If  it  were,  I  ask  Senators  in  whiclv. 
attitude  will  the  Senate  show  Itself  up  in  better  light  before 
the  country,  to  delay  another  day  or  another  week  in 
deciding  whether  or  not  it  will  keep  an  employee  and  dilly- 
dally arouzKl  about  vital  legislation  affecting  the  people  «f 


thto  country,  or  have  some  more  speeches  on  the  ancient 
right  to  have  a  trial  by  Jury,  on  the  traditions  of  our  race. 
If  we  are  talking  aix>ut  the  traditions  of  our  race,  I  would 
Judge  that  one  of  the  traditions  the  Senator  should  have 
referred  to  to  that,  as  suggested  by  the  Senator  from  Ne- 
braska, when  somebody  hits  you  in  the  face  you  do  not  say, 
"  I  will  take  it  up  with  you  next  week,  after  you  have 
consulted  your  lawyer." 

Mr.  President,  the  issue,  let  It  be  borne  to  mind,  to  thto 
and  this  only:  Shall  Mr.  Barry  be  retained,  or  shall  he  be 
discharged?  Personally.  I  think  we  ought  to  act,  and  act 
now.  Mr.  Barry  has  made  no  request  that  we  delay.  He 
has  asked  for  no  advice  of  a  lawyer.  He  knows  he  needs 
none.  Mr.  Barry  knows,  as  he  knew  a  while  ago.  that  if 
he  came  before  the  Senate  again  he  would  make  the  state- 
ment Just  as  he  made  It  before.  Certainly  no  lawyer  would 
advise  him  to  make  a  different  statement,  if  he  were  the 
type  of  lawyer  Mr.  Barry  ought  to  have. 

Mr.  President,  I  sincerely  hope  that  if  any  one  does  make 
a  motion  to  adjourn  or  to  recess,  the  Senate  will  stay  in 
session  until  It  disposes  of  this  matter.  As  a  matter  of  fact. 
I  am  of  the  opinion  that  the  safety  of  the  Nation  does  not 
depend  on  how  we  vote  on  Mr.  Barry. 

SxvnAL  SsMATOKS.    Votel    Vote! 

The  PRESIDENT  pro  tempore.  The  question  to  upon 
the  amendment  in  the  nature  of  a  substitute  offered  by  the 
Senator  from  Nebraska  [Mr.  NokjubI. 

Mr.  BULKLEY.  Mr.  President,  before  we  vote  I  would  like 
to  inquire  whether  the  Sergeant  at  Arms  has  anything  fur- 
ther to  say  to  the  Senate. 

The  PRESIDENT  pro  tempore.  The  Sergeant  at  Arms 
may  proceed. 

Sergeant  at  Arms  Basit.  I  think  not.  except  with  ref- 
erence to  Senator  Bamclxt's  suggestion  a  moment  ago.  I 
explained  earlier  in  the  discussion  that  I  knew  the  article 
would  be  printed  in  February,  and  so  I  thought  it  was 
rather  unfair  that  he  should  have  insinuated  that  it  might 
have  gone  over  until  March,  when  I  would  no  longer  be 
Sergeant  at  Arms.    I  knew  it  was  to  appear  in  February. 

Mr.  BARKLEY.  Mr.  President,  in  that  connection,  I 
understood  the  Sergeant  at  Arms  in  hto  first  statement,  be- 
fore I  interrogated  him.  to  say  that  he  was  surprised  that 
the  article  was  published  as  soon  as  it  was. 

Sergeant  at  Arms  Baxxt.  I  knew  It  was  to  be  published 
in  February. 

Mr.  BARKLEY.  If  there  to  any  controversy  about  whether 
he  said  that,  I  would  like  to  refer  to  the  notes  of  the  re- 
porter.   Mr.  Barry's  statement  was  the  basto  of  my  inquiry. 

Sergeant  at  Arms  Baskt.  I  had  been  expecting  it.  but  I 
had  not  received  any  proof. 

The  PRESIDENT  pro  tempore.  The  question  to  on  agree- 
ing to  the  amendment  in  the  nature  of  a  substitute  proposed 
by  the  Senator  from  Nebraska  [Mr.  NorusI  to  the  motion 
proposed  by  the  Senator  from  Pennsylvania  [Mr.  Rxxol. 
The  motion  of  the  Senator  from  Pennsylvania  to — 

That  the  Sergeant  at  Arms  b«  srupended  from  oAc«  untU 
further  action  of  the  Senate,  and  that  at  4  o'clock  p.  m.  on 
February  10  the  Senate  proceed  with  the  matter  to  a  fliuU 
disposition. 

An  amendment  in  the  nature  of  a  substitute  to  that  mo- 
tion to  proposed  by  the  Senator  from  Nebraska  (Mr.  Noxxisl 
in  these  words: 

That  David  8.  Barry  be.  and  he  la  hereby,  removed  from  the 
olBce  of  Sergeant  at  Arms  of  the  Senate. 

The  question  to  on  agreeing  to  the  amendment  In  the 
natxire  of  a  substitute. 

Mr.  COPELAND  obtained  the  fioor. 

SxvxxAi.  SxiTAToas.    Votel     Vote! 

Mr.  COPELAND.  Mr.  President,  no  man  knows  how 
physical  disabilities  might  serve  temporarily  to  warp  the 
Judgment  of  any  individual.  Who  to  there  here  who  knows 
what  caused  Mr.  Barry  to  use  the  particular  language  in 
question?  Apparently  he  does  not  know  now  what  language 
he  did  use.  The  fundamental  reason  for  the  act  might  be 
something  entirely  different  from  the  more  obvious  one. 
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I  want  to  ask  in  an  fairness.  Mr.  President,  what  would 
be  gained  by  speedy  action?  We  are  not  dealing  with  a 
mad  dog.  Here  to  a  human  being  who  has  made  a  mistake. 
I  am  confident  that  he  has  made  a  mistake.    That  must  be 

admitted.  ,^     .  .         * 

But  there  was  sprung  upon  him  without  warning  of  any 
sort  a  serious  accusation.  What  one  of  us  would  have  made 
a  better  case  under  similar  circumstances?  It  will  not  hurt 
us  to  adopt  the  alternative  motion  and  take  time  to  inquire 
into  all  the  facts.  Thto  will  involve  our  considering  the 
physical  basto  for  opinions  that  the  man  might  hold  and 
utter  under  these  circumstances.  „      4.    * 

That  to  the  American  ideal  of  Justice,  and  it  will  reflect 
greater  credit.  In  my  Judgment,  upon  the  Senate  If  it  takes 
that  considered  action. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Nebraska? 

Mr  COPELAND.  That  to  all  I  have  to  say.  Mr.  President; 
but  I  am  glad  to  yield  to  the  Senator  from  Nebraska,  or  to 

yield  the  floor  to  him.  ,,  .^  ,     »., 

Mr    NORRIS.    I  want  to  ask  the  Senator  if  it  to  hto 
opinion  that  we  ought  to  delay  to  take  evidence  as  to  the 
physical  ability  or  disability  of  the  Sergeant  at  Arms? 
Mr.  COPELAND.    I  hinted  at  that. 

Mr.  NORRIS.    Does  the  Senator  mean 

Mr.  COPELAND.  I  do  not  care  to  debate  it.  Every  man 
here  knows  exactly  what  I  have  in  mind.  Before  I  made 
thto  statement  I  talked  with  our  colleague,  the  Senator  from 
West  Virginia  [Mr.  Hatfixli)].  who  takes  exactly  the  view 
that  I  do.  that,  under  all  the  circumstances,  we  ought  to  be 
more  considerate  in  dealings  with  thto  matter  and  not  take 
too  hasty  action. 

Mr.  NORRIS.  As  1  imderstand  it,  then,  in  reality  the 
Senator  to  interposing  a  defense  of  insanity  here.  If  that  is 
the  case,  and  we  assume  it  to  be  true,  to  not  that  sufficient 
Justification  for  action  and  to  have  him  removed  from  office? 
We  do  not  want  an  insane  man  for  Sergeant  at  Arms. 
SxvKXAL  SxMATOXS.    Vote!     Votel 

The  PRESIDENT  pro  tempore.    The  question  to  on  the 
amendment  in  the  nature  of  a  substitute  proposed  by  the 
Senator  from  Nebraska.     [Putting  the  question.]    The  noes 
seem  to  have  it. 
Mr.  NORRIS.    I  demand  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 

Mr.  BINGHAM.  Mr.  President,  a  parliamentary  inquiry. 
The  PRESIDENT  pro  tempore.  The  Senator  will  state  it. 
Mi  BINGHAM.  It  has  been  suggested  to  me  that,  in  view 
of  the  fact  that  thto  to  in  the  nature  of  impeachment  pro- 
ceedings, pairs  do  not  hold,  as  they  do  not  ^^oWl^an  im- 
peachment proceeding.  I  rise  to  ask  the  Chair  whether  that 
to  the  custom  of  the  Senate  or  not.  ,..  ».  ♦», 

The  PRESIDENT  pro  tempore.    The  form  in  which  the 
matter  comes  before  the  Senate  at  thto  minute  to  In  the  na- 
ture of  a  simple  motion.    Therefore,  a  majority  to  sufficient 
to  carry  the  affirmative.    Under  these  circumstances  the 
Chair  would  think  that  pairs  were  valid.    The  yeas  and  nays 
having  been  ordered,  the  clerk  will  caU  the  roU. 
The  Chief  Clerk  proceeded  to  call  the  roll. 
Mr  ROBINSON  of  Indiana  (when  hto  name  was  caUed) . 
Agaiii  announcing  my  general  pair  with  the  Junior  Senator 
from  Mississippi  [Mr.  Stxphkhs]  and  not  knowing  how  he 
would  vote  and  being  unable  to  obUin  a  transfer  of  my 
pair,  I  withhold  my  vote.    U  permitted  to  vote  I  would 

Mr  SHORTRIDOB  (when  hto  name  was  caUed) .  I  have 
a  general  pair  with  the  Junior  Senator  from  West  Virginia 
[Mr  NxttTl  Not  knowing  hto  view  on  thto  question  I 
must  of  course  withhold  my  vote.     If  permitted  to  vote 

I  would  vote  "  nay."  „   ..      _ 

Mr  THOKlAS  of  Idaho  (when  hto  name  was  called) .  i 
have  a  general  pair  with  the  Junior  Senator  ft;om  Montjma 
IMr  WHXXLKKl.  Not  knowing  how  he  would  vote  I  withhold 
my  vote.    If  permitted  to  vote  I  would  vote  "nay. 

Mr   WAGNER  (when  hto  name  was  called) .    I  have  a 
general  pair  with  the  Junior  Senator  from  Mtosourl  [Mr. 
LZZVI — ao7 


Pattkrson]  who  to  absent  on  account  of  a  death  to  hto  fam- 
ily. I  am  not  informed  how  he  would  vote.  Therefore  I 
withhold  my  vote. 

B^.  WALSH  of  Massachusetts  (when  hto  name  was 
called).  A  short  time  ago  the  senior  Senator  from  Wto- 
consln  [Mr.  La  PolletteI  left  the  Chamber  to  be  absent 
some  time.  He  asked  me  to  pair  with  him  on  the  Johnson 
amendment.  After  conferring  with  hto  colleague,  the  Jimior 
Senator-from  Wisconsin  [Mr.  Blaxnx]  I  am  of  the  opinion 
that  perhaps  he  expected  me  to  pair  with  him  during  the 
entire  time  of  hto  absence.  Therefore  I  announce  my  gen- 
eral pair  with  the  senior  Senator  from  Wisconsin  [Mr.  La 
FoLLXTTEl  and.  not  knowing  how  he  would  vote,  I  withhold 
my  vote. 

The  roll  call  was  concluded. 

Mr.  DAVIS  (after  having  voted  to  the  negative).  I  have 
a  general  pair  with  the  junior  Senator  from  Kentucky  [Mr. 
Logan].    Not  knowing  how  he  would  vote  I  withdraw  my 

vote. 

Mr  HEBERT.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  North  Carolina  [Mr.  Bahjey].  Not  knowing  how 
he  would  vote.  I  withhold  my  vote.  If  permitted  to  vote.  I 
should  vote  "  nay."  ^^      ^       ^,__ 

Mr.  BRATTON  (after  having  voted  to  the  affirmative). 
I  have  a  general  pair  with  the  Junior  Senator  from  Nebraska 
[Mr.  HovrxLL].  I  transfer  that  pair  to  the  senior  Senator 
from  Mississippi  [Mr.  Harrison]  and  let  my  vote  stand. 

Mr  WALSH  of  Massachusetts.  After  further  conference 
with  the  colleague  of  the  senior  Senator  from  Wisconsin 
[Mr.  La  Folletti]  I  feel  free  to  withdraw  the  announcement 
of  my  pair  and  vote.    I  vote  "  yea." 

Mr.  FESS.    I  desire  to  announce  the  following  general 

The  Senator  from  Wyoming  [Mr.  Caxxy]  with  the  Sena- 
tor from  Louisiana  [Mr.  Long!  ;  

The  Senator  from  New  Mexico  tMr.  CxTTmiol  witn  we 
Senator  from  Arkansas  LMrs,  Caraway]  ;  and 

The  Senator  from  nilnoto  [Mr.  GudthI  with  the  Senator 
from  Virginia  [Mr.  SwansonI. 

The  result  was  announced — ^yeas  31,  nays  40 — as  follows: 

YEAS— 31 

Bankhead  Clark  F.*5.*r***  rIJ!!^«i 

Barkley  Connally  McOlU  |Bf,??^ 

Black  Coolldge^  UcKeUar  S?**"      «w.- 

imtton  5m  ^^  Norrt.  ?5f^SLl 

Brookhart  Fletcher  Nye  STiTlL. 

Bulkley  George  f*"°^  w^' ItoSt. 

Bulow  Oore  Reynolds  Walsh.  Mont. 

Byrnes  HuU  Robinson.  Ark. 

NATS— 40 

Ashurst  Fees  Kean  SS^SSLl 

SSmL  goldsborough        J^Nag  8^.^^ 

Copeland  Hastings        ,         ^^}^ 

Couzens  Hatfield        ,         Oddle 

D»le  Hayden  R»d 

Dickinson  Johnson  Bcnau 

NOT  VOnNO — 2S 

SS  STe^  J^  SSSSld.1- 

ISSSBard  Hi^n  Neely  ^tS^L 

S?iw^  Hebert  Patterson  Wheeler 

S^y  HoweU  Robinson.  Ind. 

Sstlgan  King  Shortrldge 

Cutting  La  FoUette  Stephens 

So  Mr.  NoRRis's  substitute  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  recurs  to 
the  motion  made  by  the  Senator  from  Pennsylvania  [Mr. 

Mr  ROBINSON  of  Arkansas.    Let  the  motion  be  stated. 

The  PRESIDENT  pro  tempore.  The  motion  is  that  the 
Sergeant  at  Arms  be  suspended  from  ofBce  untU  furttier 
action  of  the  Senate  and  Uiat  at  4  o'clock  p.  m..  on  Febru- 
ary 10.  the  Senate  proceed  tq  the  final  dtopositlon  of  the 

Mr.  NORRIS.    I  move  to  amend  by  striking  out  **  Ftbru- 
ary  10  "  and  Inserting  "  next  Monday." 
Mr.  WATSON.    That  would  be  February  6?  ^ 

Mr  REED.    I  am  satisfied  to  accept  that  modmcatlon. 


Vandenberg 
Walcott 
Watson 
White 
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The  PRESIDENT  pro  tempore.  If  the  Senator  from  Ari- 
zona will  permit  the  Chair  to  make  another  observation 

Mr.  ASHURST.  Mr.  President,  a  point  of  order!  The 
Senator  from  Arizona  was  sitting  In  his  seat  in  a  respectful 
manner.  With  all  respect  to  the  Chair  I  do  not  know  why 
I  should  be  singled  out  in  this  way.  I  am  not  interrupting 
the  Chair.  The  Chair  interrupts  himself  enough  without  an 
interruption  from  me. 

Mr.  NORRIS.  Mr.  President,  I  want  to  change  the  date. 
I  understand  that  next  Monday  is  the  day  fixed  for  the 
CooLdge  eulogies.  I  would  suggest  that  it  be  made  Tuesday 
instead  of  Monday. 

Mr.  WATSON.  That  will  be  Pebruary  7.  I  am  wonder- 
ing whether  the  Senator  will  not  be  willing  further  to 
modify  his  motion  so  as  to  provide  that  in  the  meantime  the 
Committee  on  the  Judiciary  shall  take  charge  of  the  case, 
or  that  it  shall  be  referred  to  the  Ccunmittee  on  the  Judi- 
ciary.   Otherwise  we  leave  the  matter  up  in  the  air. 

Mr.  REZD.  Mr.  President,  I  am  perfectly  willing  to 
modify  my  motion  to  provide  that  until  the  time  set  for 
action  by  the  Senate  the  matter  shall  be  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  WATSON.    I  thank  the  Senator. 

Mr.  BINGHAM.  Mr.  President,  may  I  suggest  to  the 
Senator  from  Pennsylvania  that  the  Judiciary  Committee 
be  directed  to  report  to  the  Senate  not  later  than  noon  of 
Tuesday? 

Mr.  RXED.    Tliat  would  follow  necessarily. 

Mr.  WALSH  of  Montana.  Mr.  President.  In  view  of  the 
action  apparently  contemplated  by  the  Senate.  I  submit  the 
following  resolution: 

(8.  Be*.  345) 

Jtoiol0«d.  Th«t  the  proceedings  of  the  Senate  this  day  had  in 
tte  Matter  of  the  Sergeant  at  Anna  be  certified  to  tbe  district 
attORMy  or  the  District  of  Columbia  with  a  view  to  prosecution 
'Hurts r  section  38  of  Utle  8  of  the  Code  of  the  District  of  Columbia, 
•a  fonows:  "Whoever  pubUahaa  a  Ubel  shaU  be  pxmlsh«d  by  a 
fine  not  exceeding  91.000  or  tmprlaonment  for  a  term  not  exceeding 
five  Tears,  or  both  "  And  also  to  the  district  attorney  for  the 
southern  district  of  New  York  for  appropriate  action  by  him. 

Ttte  PRESIDENT  pro  tempore.  Will  the  Senator  with- 
hold that  until  the  Senate  has  acted  on  the  motion  of  the 
Senator  from  Pennsylvania? 

Mr.  WALSH  of  Montana.  I  am  going  to  ask  that  the 
resolution  be  referred  to  the  Committee  on  the  Judiciary. 

Mr  LEWIS.  Mr.  President,  first  may  I  be  permitted  to 
say  that  I  am  not  quite  sure  of  whether  my  position  Is 
parliamentarily  correct,  but  I  wish  to  add  an  amendment 
to  the  amendment  tendered  by  the  Senator  from  Indiana 
[Mr.  Watson). 

The  PRESIDENT  pro  tempore.  There  is  no  amendment 
of  that  sort.  The  Chair  imderstands  the  Senator  from 
Penixsylvanla  to  have  accepted  the  suggestion  of  the  Sen- 
ator from  Indiana. 

Mr.  LBWIS.    If  the  matter  is  sent  to  the  Judiciary  Com- 
I  should  like  to  suggest  a  modification  to  provide 
form  of  representation,  of  counsel,  for  Mr.  Barry. 

Mr.  RXED.    I  do  not  want  to  accept  that,  Mr.  President. 

Mr.  BLAINE.  Mr.  President,  I  rise  to  inquire  what  the 
Senator  from  Pennsylvania  expects  the  Committee  on 
the  Judiciary  to  do  within  the  short  time  given  to  the 
committee? 

Mr.  WATSON.    Tliat  la  op  to  the  committee. 

Mr.  BLAINE.  It  is  DOt  up  to  the  committee.  There  will 
be  no  opportunity 

The  PRESIDENT  pro  tempore.  What  is  the  inquiry  made 
by  the  Senator  from  Wisconsin? 

-*  Mr.  BLAINS.  The  inquiry  has  been  made  and  answered 
but  the  answer  Is  unsatisfactory.  This  matter  will  simply 
repose  in  the  archives  of  the  Judiciary  Committee  without 
any  opportimity  on  the  part  of  that  committee  to  subpcena 
witnesses. 

Mr.  President.  I  think  that  the  Senate  in  this  matter 
ought  to  postpone  the  report  of  the  Judiciary  Committee 
until  there  is  an  opportunity  for  that  committee  to  issue 
gubpoenas.  not  only  to  the  publishers  but  to  the  editor  of 


the  magazine  containing  the  article  and  to  other  witnesses 
who  the  committee  may  eventually  determine  to  be  material 
witnesses.  So  far  as  I  am  concerned.  It  appears  to  me  that 
the  Senate  ought  to  go  into  this  matter  thoroughly  and 
ascertain  whether  any  of  its  Members  are  guilty  of  receiving 
bril)es.  The  Issue,  in  my  opinion.  Is  raised  above  the  mere 
matter  of  whether  or  not  the  Sergeant  at  Arms  shall  be 
removed  or  punished  for  contempt.  The  issue  is  far  more 
important  than  that.  Simply  to  let  this  matter  rest  with 
the  committee,  with  no  opportimity  to  make  any  examina- 
tion, seems  to  me  to  be  a  procedure  that  could  not  be  better 
designed  that  the  facts  shall  not  be  made  known  as  they 
ought  to  be  made  known.  Therefore  I  move,  as  an  amend- 
ment, to  the  original  proposition  to  insert  "  Friday  "  instead 
of  "Tuesday."  giving  the  Judiciary  Committee  an  oppor- 
timity to  make  some  kind  of  an  investigation. 

The  PRESIDENT  pro  tempore.  Let  the  Chair  understand 
definitely  the  formal  words  in  which  the  Senator  from  Wis- 
consin makes  his  motion.  As  the  Chair  now  understands, 
the  Senator  from  Wisconsin  wishes  to  have  the  date  Febru- 
ary 10  retained  in  the  motion  of  the  Senator  from  Penn- 
sylvania, with  the  purpose  of  permitting  the  Judiciary  Com- 
mittee, under  tte  amendment  suggested  by  the  Senator  from 
Indiana  and  agreed  to  by  the  Senator  from  Pennsylvania,  to 
take  evidence  and  be  ready  to  render  Judgment  in  the  matter. 
Is  that  the  purpose  of  the  Senator  from  Wisconsin?  Other- 
wise the  Chair  will  have  to  insist  that  the  Senator  reduce 
his  amendment  to  writing. 

Mr.  BLAINE.  The  purpose,  so  far  as  I  am  concerned. 
is  to  give  ample  time  within  which  the  Judiciary  Committee 
may  make  the  investigation  of  this  whole  matter,  not  only 
as  it  relates  to  the  Sergeant  at  Arms  but  as  well  to  other 
questions  that  are  involved 

Mr.  GEORGE.  The  committee  might  report  to  the  next 
Congress:  that  would  be  a  good  time. 

Mr.  BLAINE.  But  obviously  that  is  impossible  to  do  by 
next  Tuesday. 

Mr.  REE3).    Mr.  President,  a  parliamentary   Inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  REED.  As  I  understand  my  own  motion,  it  provides 
for  action  on  next  Tuesday,  the  7th  of  February. 

The  PRESIDENT  pro  tempore.    That  is  correct, 

Mr.  REED.  The  Senator  from  Wisconsin  moves  to  amend 
that  to  make  the  date  the  10th.  That  is  a  simple  motion 
and  can  we  not  have  a  vote  on  it? 

The  PRESIDENT  pro  tempore.  The  Chair  understands 
the  question  before  the  Seiuite  to  be  this:  Tlw  Senator  from 
Pennsylvania  has  moved  that  the  Sergeant  at  Arms  be  sus- 
pended from  office  until  further  action  of  the  Senate  and 
that  at  4  o'clock  on  Tuesday,  February  7,  the  Senate  pro- 
ceed to  the  final  disposition  of  the  matter,  in  the  meantime 
the  whole  subject  to  be  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  WATSON.     That  is  correct. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wis- 
consin moves  to  strike  out  "  February  7  "  and  insert  "  Fri- 
day, February  10."    The  question  is  on  that  motion. 

Mr.  GORE.  Mr.  President.  I  merely  desire  to  suggMt 
that  the  Committee  on  the  Judiciary  consider  the  advisa- 
bility of  recommending  that  on  February  10  the  Sergeant 
at  Arms  be  decorated  with  a  madal  of  honor,  the  croix  de 
guerre,  and  be  retired  on  full  pay  i^ter  March  4. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
amendment  proposed  by  the  Senator  from  Wisconsin  to  the 
motion  of  the  Senator  from  Pennsylvania. 

The  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  rectus  on 
the  motion  propoMd  by  the  Senator  from  Pennsylvania. 

The  motion  wag  agreed  to. 

Mr.  WAUBH  of  Montana.  I  now  ask  that  the  resolution 
I  sent  to  the  desk  may  be  referred  to  the  Committee  on  the 
Judiciary. 

The  PRESIDENT  pro  tempore.  Wlthoxit  objection,  the 
resolution.  Senate  Resolution  345,  will  be  received  and  re> 
f  erred  to  the  Committee  on  the  Judiciary. 
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TBKASmT  AHD  POST  OrFXd  APPaOPEXAtlOlW 

The  Senate  resumed  the  consideration  of  the  bill  (H,  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1934, 
and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The  queetlon  now  recurs 
on  the  amendment  proposed  by  the  Senator  from  Btoryland 
[Bar.  TydwcsI  to  the  amendment  of  the  Senator  from  Cali- 
fornia [Mr.  JOHHSOMl. 

Mr  ODDIK  Mr.  President,  last  night  I  made  the  state- 
ment to  the  Senate  that  I  would  request  the  Senate  to 
remain  in  session  to-night  in  order,  if  possible,  to  complete 
this  bill.  The  time  is  so  short  before  the  closing  of  the 
present  session  of  the  Congress  that  it  is  necessary  to  make 
all  possible  haste,  and  I  now  request  the  Senate  to  remain 
in  session  to-night  and  continue  the  consideration  of  this 

bill. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Mary- 
land (Mr.  TydihgsI  to  the  amendment  of  the  Senator  from 
California  (Mr.  Johnson  1. 

Mr.  TYDINGS.    I  suggest  the  absence  of  a  quonmi. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the 

The  legislative  clerk  called  the  roll,  and  the  foUowlng 

Senators  answered  to  their  names: 

Sheniard 

Shlpstead 

Bhortridge 

Smith 

Stelwer 


Ashurst 

Austin 

Banlrhead 

Barbour 

Bartaey 

Bingham. 

Black 

Blaine 

Bratton 

Bulkier 

Bulow 

Byrnes 

Capper 

Clark 

Connally 

Ooolldse 

Copeland 

Coetlgan 


Oouaens 

Dale 

Dans 

Dickinson 

DUl 


Fletcher 

Frazier 

George 

Ooldsbotough 

Oore 

Orammer 

Hals 

Hastings 

Hatfield 

Hajrden 

Hebert 

Johnson 


Kean 
Keyes 

Lewis 
ICcOUI 
licKellar 
McMary 

IfetcaU 


Nye 

Oddle 

Ptttman 

Reed 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

RusseU 

SchaU 

Schuyler 


Thontas.  Idaho 

Thomas.  Okla. 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

Walsh.  Mass. 

Walsh,  llont. 

Watson 

White 


The  PRESIDING  OFFICER  (Mr.  Fkss  in  the  chair). 
Seventy  Senators  having  answered  to  their  names,  a  quorum 

is  present.  .         ^^  . 

Mr.  TYDINGS.  Mr.  President.  I  ask  to  have  the  amend- 
ment read  at  the  desk.        

The  PRESIDING  OFFICER.    The  amendment  wm   oe 

The  CHiKr  Clbmc.  At  the  end  of  the  amendment  of  the 
Senator  from  California  it  is  proposed  to  add  the  following: 

That  hereafter  any  appropriation  of  money  tax  crop  production 
of  any  crop  whereof  there  la  already  an  exporUble  surplus  lii  the 
United  States  Is  hereby  rescinded,  and  any  such  approprlaUon 
shall  revert  to  the  Treasury. 

Mr  TYDINGS.  Mr.  President,  the  amendment  explains 
Itaelf  All  it  provides  is  that  where  we  have  appropriated 
money  for  crop  production  and  where  we  already  have  an 
exportable  surplus  of  that  crop,  those  sums  shall  revert  to 

the  Treasury.  .^     „      *.  ,4.   - 

Mr.  REED.    Mr.  President,  will  the  Senator  permit  a 

question? 

Mr.  TYDINGS.    Yes. 

BIT.  REED.  Why  does  the  Senator  advance  that  as  an 
amendment  to  the  pending  amendment  of  the  Senator  from 

California? 

Mr.  TYDINGS.  Only  In  the  interest  of  economy,  because 
I  am  forced  to  get  at  it  in  this  way. 

Mr  REED.  I  do  not  think  so.  Oh,  I  see!  The  Senator 
does  not  think  he  can  get  the  votes  to  suspend  the  rules  for 
the  purpose  of  offering  it? 

Mr  TYDINGS.  I  can  not  get  it  on  an  approprlaUon  biu, 
•Dd  i  am  afraid  I  can  not  get  the  appropriation  reduced 
except  in  this  way. 

Mr  REED.  I  think  a  great  many  of  us  feel  as  I  do,  that 
as  an  independent  proposition  I  would  vote  for  the  amend- 
ment of  the  Senator  from  Maryland:  but  I  will  vote  against 
it  now,  because  I  think  it  Jeopardizes  the  success  of  a  very 
valuable  amendment  now  pending. 


Mr.  TYDINGS.    I  do  not  think  It  does,  may  I  say  to  the 

Senator   from    Pennsylvania.    In    this    appropriation    bin 
there  is  a  long  section  devoted  to  legislation,  and  I  have 
simply  offered  this  amendment  in  that  particular  category. 
I  want  to  point  out  to  the  Senator  from  Pennsylvania, 
and  I  know  that  as  a  business  man  he  will  at  least  agree 
with  this  logic,  that  where  we  have  an  exportable  surplus 
now  that  we  can  not  sell  we  are  only  compounding  our  dif- 
ficulty when  we  appropriate  money  for  crops  to  add  to  that 
surplus.    It  seems  to  me  to  be  so  ridiculous  as  a  matter  of 
congressional  policy  that  we  ought  not  to  waste  this  money. 
There  is  practically  nobody  in  my  State  that  I  know  of 
who  has  protested  against  it.    These  agents  are  out  in  every 
agricultural  county  in  every  State  in  the  Union.    But  what 
is  the  use  of  appropriating  money  to  produce  a  crop  when 
we  are  already  carrying  over  a  year's  world  supply  <rf  some 
crops  next  year?    Is  it  not  only  going  to  add  more  to  the 
surpluses  which  we  can  not  move?    Is  it  not  only  going  to 
depreciate  the  price  still  further?    Is  it  not  only  making  a 
burden  upon  the  taxpayers  that  they  will  have  to  pay  in  the 
future?    When  we  need  to  save  money,  why  should  we  ap- 
propriate money  to  produce  a  crop  of  which  we  already  have 
so  much  that  we  can  not  sell  it? 
Mr.  DILL  and  Mr.  VANlffiNBKRO  addressed  the  Chair. 
The    PRESIDING   OFFICER.    Does    the    Senator    from 
Maryland  yield  to  the  Senator  from  Washington? 
BIT.  TYDINGS.    Yes:  I  yield. 

Mr.  DILL.  Mr.  President,  will  the  Senator  name  some 
crop  that  we  can  produce  on  loans  of  which  we  do  not  have 
a  surplus? 

Mr.  TYDINGS.  I  do  not  attempt  to  say  what  they  are; 
but  I  stick  to  the  basic  proposition  that  wherever  we  have 
a  crop  for  which  there  is  no  demand  whatever,  of  which 
there  is  an  overwhelming  supply,  we  ought  not  to  »Pjro- 
priate  the  people's  money  to  produce  more  of  something 
that  we  can  not  sell  now. 

Mr.  DILL.  I  want  to  remind  the  Senator  that  there  is  a 
surplus  to-day  of  all  the  basic  crops  that  we  produce  in  this 
country. 

Mr.  TYDINGS.    An  exportable  surplus? 
Mr.  DILL.    An  exportable  surplus.    We  can  not  export  it. 
because  nobody  will  buy  it  all. 

Mr.  TYDINGS.    There  are  many  crops  that  we  raise  in 
America  that  we  do  not  export. 
Mr.  DILL.    Will  the  Senator  name  some  of  them? 
Mr.  TYDINGS.    Turnips,  radishes,  tomatoes,  sugar  com. 
Mr.  DILL.    I  doubt  that.    We  do  export  them  to  Canada. 
Mr.  TYDINGS.    Oh,  no— very  little,  at  any  rate. 

Mr.  DILL.    Oh,  yes,  we  dol  

Mr.  TYDINGS.  But  that  would  not  be  called  an  export 
in  this  general  category. 

Mr.  DILL.    There  are  no  exceptions  made  here.     Tne 
Senator  is  going  to  shut  out  every  wheat  fanner,  every  cot- 
ton farmer,  every  com  farmer  in  America. 
Mr.  TYDINGS.    That  Is  right. 
Mr.  DILL.    And  they  have  to  Uve. 

Mr.  TYDINGS.  What  will  we  do,  may  I  point  out  to  my 
friend  from  Washington,  if  we  do  not  shut  them  out?  We 
will  add  to  an  already  staggering  surplus,  and  take  AoOan 
and  cents— because  we  wiU  have  increased  the  supply  with- 
out increasing  the  demand— from  every  other  farmer  who 
now  is  struggling  to  pay  his  interest. 
Mr.  DILL.    Let  me  ask  the  Senator  a  question. 

Mr.  TYDINGS.    I  yield.  

Mr  DILL.  Does  the  Senator  think  it  is  proper  that  there 
shall  be  no  loans  to  men  on  the  farms  who  want  to  produce 
enough  com  and  enough  wheat  to  feed  the  stock  that  is 
necessary  to  be  kept  on  the  farm  for  purposes  of  farming? 

Mr  TYDINGS.  Why,  yes,  Mr.  President.  I  mean  to  say, 
generally  speaking,  that  the  problem  of  America  to-day  is. 
What  is  it  going  to  do  with  its  huge  surpluses  which  it  can 
not  handle,  and  which  have  glutted  the  business  market? 
That  is  alL 

Blr.  DILL.    The  trouble  with  the  Senator  is  that  the  lan- 
guage of  his  amendment  would  prohibit  any  loans  to  the 
I  people  who  are  trying  to  Uve  for  the  purpose  of  maintaining 
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their  liTCslock  and  their  datay  csttle  and  tbelr  chickens  on 
which  they  are  able  to  siurrlve.    The  Senator  will  not  allow 
them  to  be  k)aDed  a  tingle  dollar  tp  produce  the  grain  needed 
to  feed  them. 
Mr.  TYDINGS.    And  what  wiU  be  the  result  II  we  do  lend 

them  the  money? 

Mr.  DILL.    Tljey  will  be  able  to  live,  at  least. 
Mr.  TTDINOS.    We  have  here  in  America  a  wcvld's  supply 
of  cotton  for  next  year,  carried  over  from  1932  to  1933. 
enough  to  supply  all  the  world  with  cotton,  and  still  we  are 
appn^;>riating   money  to  produce  more   cotton.     There   ia 
absolutely  no  law  of  economics  or  common  sense,  in  my 
humble  Judgment,  which  will  Justify  that 
Mr.  FRAZIER  and  Mr.  SMITH  addressed  the  Chair. 
The   PRESIDINO   OPPICSR.      Does   the   Senator   from 
Maryland  yield;  and  if  so.  to  whom? 

Mr.  TYDINOS.  I  yield  first  to  the  Senator  from  North 
Dakota. 

Mr.  FRAZIER.  Mr.  President.  I  want  to  ask  the  Senator 
from  Maryland  if  he  does  not  think  there  are  cases  where 
drought  has  stricken  a  part  of  the  country,  or  where  storms 
have  wiped  out  the  crops  that  were  to  have  been  used  for 
feed,  where  we  are  Justified  in  loaning  the  fanners  in  those 
communities  enough  at  least  to  take  care  of  their  livestock 
and  to  Uve  upon  for  another  year? 

Mr.  TYDINOS.  If  that  is  the  case,  let  the  people  borrow 
from  the  Reconstruction  Finance  Corporation,  and  let  the 
State  lezxl  to  those  farmers  sufllcient  money  to  carry  them 
through,  which  sums  of  money  are  already  provided.  That 
Is  what  we  do  for  the  man  in  the  city.  We  lend  to  the  State 
or  the  city  a  siun  of  money,  and  the  State  maintains  him 
with  the  fimds  borrowed  from  the  Federal  Government  until 
such  time  as  he  can  get  a  Job. 

What  I  am  complaining  about  Is  compoimding  the  very 
difficulty  from  which  we  are  attempting  to  escape.  We  all 
stand  up  here  and  say.  "  What  is  going  to  become  of  the 
farmer  with  all  of  this  surplus  which  he  can  not  seU?  " 
What  is  going  to  become  of  him.  I  ask.  il  to  that  siurplus  we 
add  another  tremendous  surplus  for  which  there  is  no 
market? 

Mr.  SMITH.    Mr.  President 

Mr.  TYDINOa  I  yield  to  the  Senator  from  South  Caro- 
lina.          

Mr.  SMITH.  I  think  the  Senator  feels  as  the  rest  of  us 
do.  If  we  are  going  to  start  embargoes  and  stop  exporta- 
tion, why  produce  anything  here  for  export? 
Mr.  TYDINOS.  The  Senator  Is  right. 
Mr.  SMITH.  In  this  case,  however,  we  arc  appropriating 
millions  <rf  dollars  for  the  unemployed.  We  already  have  a 
surplus  of  labor,  known  as  the  unemplosred.  They  must  be 
fed  and  taken  care  of.  The  question  is  wheiher  it  is  bet- 
ter to  take  care  of  these  men  on  the  farms,  even  though 
they  do  produce  a  modicum  that  might  be  added  to  their 

exportable  siirplus 

Blr  TYDINOS.  Mr.  President.  I  am  going  to  remind  my 
good  friend  from  South  Carolina  that  he  is  speaking  in  my 
time,  which  is  limited,  and  I  have  already  given  him  three 

minutes. 

Mr.  SMITH.  AH  right;  I  wlB  finish  in  my  own  time. 
Mr.  TYDINOS.  Mr.  I^rsldent.  I  have  a  lot  more  to  say; 
but  I  will  not  say  it  If  those  who  are  assembled  here  will 
give  me  the  privilege  of  having  a  roll-call  vote  on  this 
matter.  May  I  ask  my  feUow  Senators  if  they  will  order  the 
yeas  and  na3^? 

Mr.  Pre^dent,  I  ask  for  the  yeas  and  nays.  May  I  get 
enough  hands  to  get  a  roll  call? 

Mr.  BINOHAM.    Mr.  President 

Mr.  TYDINOS.     A  sufficient  number.  Mr.  President. 
Mr.  BINGHAM.    A  point  of  order.  Mr.  President. 
The  PRESIDING  OFFICER.     The  Senator  will  state  tt. 
Mr.  TYDINOS.    I  have  the  floor,  Mr.  President. 
Mr.  BOIGHAM.    I  make  a  point  of  order. 
Hie  PRESIDINO  OFFICER.    Any  Senator  may  take  the 
Hoor  to  make  a  point  of  order. 

Mr.  BINOHAM.  I  make  the  point  of  order  that  the 
amendment  siiggested  by  the  Senator  from  Maryland  is  out 
of  order,  since  no  amendment  not  germane  or  relevant  to 


the  subject  matter  contained  in  the  bill  can  be  received. 
By  vote  of  the  Senate  we  have  permitted  the  Senator  from 
California  [Mr.  JoHifsoiil  to  offer  to  the  subject  matter  of 
the  bill  new  legislation;  but  the  amendment  suggested  by 
the  Senator  from  Maryland  is  not  relevant  or  germane  to 
the  subject  matter  covered  by  that  vote. 

Mr.  TYDINOS.  If  the  -Qtw^ir  will  permit  an  interrup- 
tion. I  am  not  offering  thla  aaMBdment  to  the  bill.  I  am 
offering  t^>.i  amendment  to  the  amendment  for  which  the 
niles  have  been  suspended;  and  the  Senator's  premise  Is  not 
well  taken. 

The  PRESIDINO  OFFICER.  The  Chair  would  be  glad  to 
hear  Senators  on  the  point  of  order. 

Mr.  BINOHAM.  Mr.  President,  while  the  statement  made 
by  the  Senator  from  Blaryland,  of  course,  is  correct,  actually 
tt  is  to  the  bill  that  the  Senator  proposes  the  amendment. 

Tlje  amendment  ofTered  by  the  Senator  from  California 
[Mr.  Johnson]  was  out  of  order  until  made  in  order  by  a 
two-thirds  vote  of  this  body.  It  then  became  in  order  on  the 
bill.  I  now  make  the  point  of  order  that  an  amendment  not 
germane  or  relevant  to  this  matter  which  has  been  made  in 
order  by  a  vote  of  the  Senate  can  not  l>e  offered,  and  there- 
fore that  the  amendment  offered  by  the  Senator  from  Mary- 
land is  out  of  order. 

B«r.  TYDINOS.  Mr.  President,  that  is  an  abaohitely  un- 
tenable and  ridiculous  premise.  The  rules  were  suspended 
for  the  purpose  of  offering  the  amendment  offered  by  the 
Senator  from  California  [Mr.  Johnson  J.  I  am  permitted 
under  the  rules  to  amend  that  amendment  in  any  way  I  see 
fit.  The  question  of  germaneness  does  not  enter  into  smiend- 
ments  to  the  amendment.  When  the  rules  were  suspended 
they  were  suspended  for  that  amendment  in  such  form  as 
it  should  finally  be  adopted  by  the  Senate;  and  I  submit, 
without  further  argument,  that  the  point  of  order  is  not 
well  taken. 

Mr.  BINOHAM.  Mr.  President,  if  the  Senator's  position 
is  correct,  then  when  once  the  rules  are  suspended  to  permit 
an  amendment  for  new  legislation  on  an  appropriation  bill, 
the  entire  civil  aiul  criminal  code  could  be  added  as  an 
amendment  to  it.  Any  legislation  could  be  proposed.  Ob- 
viously, that  is  a  ridiculous  position  to  take. 

When  the  Senate  moved  to  suspend  the  rules  and  permit 
the  amendment  of  the  Senator  from  California  [Mr.  John- 
son! to  be  offered,  it  knew  exactly  what  the  amendment  was 
that  would  be  offered,  because  that  is  required  under  the 
rule.  It  is  required  that  that  be  stated.  It  is  not  a  general 
permission  to  introduce  any  subject  in  coimection  with  the 
amendment  offered. 

Mr.  TYDINOS.  Mr.  President,  I  submit  that  when  Sena- 
tors voted  to  suspend  the  rules  they  had  no  more  knowledge 
of  what  the  final  shape  of  this  amendment  would  be  than  I 
have  of  the  constitution  of  Siam.  When  they  moved  to 
suspend  the  rules,  they  took  the  responsibility  of  permitting 
any  Senator  on  this  floor  to  offer  any  amendment  he  saw 
fit  to  that  proposition.  Inasmuch  as  my  proposition  deals 
indirectly  with  the  same  subject  matter— namely,  exportable 
surpluses — which  the  Senator  in  the  opposite  view  sought 
to  cover  by  a  provision  permitting  only  the  sale  of  American 
goods,  which  was  in  the  general  philosophy  of  tariffs  or 
embargoes,  my  proposition  is  not  only  germane,  but,  even 
if  it  were  not  germane,  it  would  still  be  in  order. 

The  PRESIDINO  OFFICER  (Mr.  Pass  in  the  chair) .  The 
Chair  is  ready  to  rule. 

The  contention  is  made  by  the  Senator  from  Maryland 
that  when  the  matter  that  is  submitted,  which  ordinarily 
would  be  out  of  order,  is  made  in  order  through  suspension 
of  the  rules,  that  amendment  is  subject  to  amendment.  The 
amendment  to  it,  however,  must  be  germane  and  relevant  to 
the  subject  matter. 

Mr.  TYDING6.  If  the  Chair  win  permit  me  to  interrupt 
him — and  I  do  not  want  to  interrupt  him — may  I  say  that 
the  whole  philosophy  of  the  amendment  offered  by  the  Sen- 
ator from  California  was  one  dealing  with  tariff  matters. 
It  was  to  prevent  only  the  purchase  of  goods  which  in  part, 
or  in  some  cases  altogether,  originated  in  America.  I  am 
dealing  with  the  same  subject  in  reverse  Kngtish,  to  say  It 


J 


1g 


In  a  couple  of  words.  I  am  asking,  therefore,  in  view  of  the 
policy  which  we  have  adopted,  that  we  make  our  policy  con- 
sistent; namely,  if  we  are  not  to  purchase  from  abroad, 
that  we  do  not  appropriate  money  to  sell  abroad. 

I  submit  to  the  Chair  that  the  subject  matter  comes  under 
the  same  general  heading  and  is  germane. 

The  PRESIDINO  OFFICER.  The  Chair  is  of  the  opinion 
that  the  amendment  offered  by  the  Senator  from  California 
has  no  significance  m  the  matter  of  production  In  the  way 
of  surplus.  The  Senator's  amendment  is  dealing  with  sur- 
plus, and  the  Chair  is  of  the  opinion  that  it  Is  not  relevant, 
•nie  Chair,  therefore,  sustains  the  point  of  order. 

Bflr,  TYDINOS.  Then.  Mr.  President,  in  view  of  the 
Chair's  ruling  I  move  the  suspension  of  the  rules,  and  ask 
for  the  yeas  and  nays,  if  my  colleagues  will  give  me  that 

▼ote.  .      ^        ««.  i. 

Mr.  BINOHAM.    Mr.  President,  a  point  of  order.    That 

moUon  may  not  be  made,  except  by  giving  notice  one  day 

in  advance. 

Mr  TYDINOS.  If  the  Senator  wants  to  fall  back  on  the 
rule  book  and  wants  to  prevent  himself  from  voting  on 
this  matter,  of  coiu-se,  I  shall  have  to  abide  by  it. 

Mr.  BINOHAM.  The  Senator  from  Connecticut  only  de- 
sires to  shut  off  debate  and  get  some  action  on  the  bllL 

Mr.  TYDINOS.    That  is  all  I  want.    I  renew  my  motion. 

The  PRESIDINO  OFFICER.  Let  the  Chair  make  a  state- 
ment to  the  Senator  from  Maryland.  While  the  Chair  pro- 
ceeded to  sustain  the  point  of  order  on  the  question  of  rele- 
vancy, the  question  of  relevancy  must  always  be  submitted 
to  the  Senate.  Therefore  the  Chair  wiU  submit  to  the 
Senate  the  question  that  the  Senator  has  submitted. 

Mr.  TYDINOS.  May  I  have  the  yeas  and  nays  on  that, 
Mr.  President? 

The  PRESIDINO  OFFICER.  Is  there  a  second  to  the  re- 
quest for  the  yeas  and  nays? 

Mr.  WALSH  of  Massachusetts.    Let  us  have  a  quorum  call. 

Mr.  TYDINOS.    I  suggest  the  al)sence  of  a  quorum. 

Mr.  BINOHAM.  I  make  the  point  of  order  that  since  the 
last  quorum  call  no  business  has  been  transacted. 

The  PRESIDING  OFFICER.  A  point  of  order  has  been 
raised  and  a  decision  has  been  given  on  it,  and  that  is 
business. 

The  clerk  will  call  the  rolL 

The  Chief  Clerk  caUed  the  roll,  and  the  following  Senators 
answered  to  their  names: 


KMUk 

KeyM 

McOm 

McKellmr 

UcNtfy 

Metcalf 

Mosea 

Morbeck 

Nye 

Oddle 

Plttmaa 

Reed 

Beynolda 

Boblnaon.  Ark. 

Run^ 

SduOl 


Schuyler 

Bheppard 

Shlpstead 

Smith 

Steiwer 

Thomas.  Idaho 

Thomas.  Okla. 

Townaend 

TrammeU 

Tydlnss 

Vandenberg 

Wagner 

WalBh. 

Watson 

White 


Ashunt  Oostlgan 

Austin  Dale 

Bankhead  DstIs 

Barbour  Dickinson 

Barkley  DUl 

Bingham  Veea 

Black  Fletcher 

Blaine  Prazler 

Bratton  George 

Bxilkley  Gore 

Bulow  Orammer 

Byrnes  Hale 

Capper  Hastings 

Clark  Hatfield 

Connally  Hayden 

Copeland  Johnson 

The  PRESIDINO  OFFICER.  Sixty-three  Senators  hav- 
ing answered  to  their  names,  there  Is  a  quorum  present. 

The  question  is  on  the  amendment  of  the  Senator  from 
Maryland  to  the  amendment  of  the  Senator  from  California. 

Mr.  TYDINOS.    I  ask  for  the  yeas  and  nays. 

The  PRESIDINO  OFFICER.     Tlic  clerk  will  state  the 

amendment.  ,     ^    -,       ,.». 

The  CHixr  Clerk.  The  Senator  from  Maryland  offers  the 
following  amendment:  To  add  a  new  section  in  the  proper 
place,  reading  as  follows: 

That  hereafter  any  appropriation  of  money  for  crop  production 
of  wiy  crops  whereof  there  is  already  an  exportable  «irplus  m  the 
UnS  States  Is  hereby  rescinded  and  any  auch  appropriation 
•tiall  revert  to  the  Treasury. 

The  PRESIDINO  OFFICER.  The  Senator  from  Connecti- 
cut [Mr.  Bingham]  has  made  a  point  of  order  on  this  amend- 
ment on  the  ground  that  it  was  not  relevant.  That  ques- 
tion must  be  submitted  to  the  Senate  without  debate.    The 


question  now  Is  as  to  whether  the  amendment  la  relevant  or 

not. 
Mr.  TYDINOS.   I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  rolL 

Mr.  BRATTON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Nebraska  tMr. 
Howell].  In  his  absence  I  withhold  my  vote,  but  if  free  to 
vote  I  should  vote  "  nay." 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  genieral 
pair  with  the  Junior  Senator  from  Kentucky  [Mr.  Logan], 
which  I  transfer  to  the  Junior  Senator  from  Maryland  CMr. 
Goldsborottgh],  and  vote  "  nay." 

Mr.  HEBERT  (when  his  name  was  called).  Again  an- 
nouncing my  pair  with  the  senior  Senator  from  North  Caro- 
lina [Mr.  Bailxt],  I  withhold  my  vote. 

Mr.  McNARY  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
Harrison].  I  transfer  that  pair  to  the  senior  Senator  from 
Michigan  [Mr.  Couzens]  and  vote  "  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  1 
have  a  pair  with  the  Junior  Senator  from  Montana  tMr. 
Wheeler],  who  is  absent.  I  do  not  know  how  that  Senator 
would  vote,  and  therefore  I  withhold  my  vote.  If  permitted 
to  vote,  I  would  vote  "  nay." 

Mr.  WALSH  of  Massachusetts  (when  his  name  was 
called) .  On  this  motion  I  am  paired  with  the  Senator  from 
Wisconsin  [Mr.  La  Follette].  Not  knowing  how  he  would 
vote  if  present,  I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  WAGNER  (after  having  voted  In  the  negative) .  I 
have  a  pair  with  the  Junior  Senator  from  Missouri  [Mr. 
Patterson],  but  I  am  informed  that  if  present  he  would 
vote  as  I  have  voted,  and  therefore  I  permit  my  vote  to 

stand.  ,.     ^      _ 

Mr.  BINGHAM  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  Junior  Senator  from  Virginia 
[Mr.  Glass].  In  his  absence  I  transfer  that  pair  to  my 
colleague  the  Junior  Senator  from  Connecticut  tMr.  Wal- 
cott]  and  allow  my  vote  to  stand. 

Mr.  SHIPSTEAD.  On  this  vote  I  am  paired  with  the 
Junior  Senator  from  Arkansas  [Mrs.  Caraway!.  I  am  In- 
formed that  if  present  and  voting  the  Senator  from  Arkan- 
sas would  vote  as  I  shall  vote,  so  I  am  at  liberty  to  vote,  and 
I  vote  "  nay." 

Mr.  CONNALLY  (after  having  voted  in  the  negative).  A 
parliamentary  inquiry.  ^  ^    ,* 

The  PRESIDENT  pro  tempore.    Hie  Senator  will  state  it. 

IJtr.  CONNALLY.    The  question  is  as  to  the  relevancy  ctf 

the  amendment?  ......    ^^ 

The  PRESIDENT  pro  tempore.  The  question  is  as  to  the 
germaneness  of  the  amendment  proposed  by  the  Senator 
from  Maryland  [Mr.  Tydinos]. 

Mr.  CONNALLY.  A  vote  in  the  negative  would  mean  that 
the  Senator  so  voting  was  of  opinion  it  Is  not  germane? 

The  PRESIDENT  pro  tempore.    That  is  correct. 

Mr.  CONNALLY.    I  allow  my  vote  to  stand. 

Mr.  COSTIGAN.  The  Senator  from  West  Virginia  tMr. 
Nkelt]  is  unavoidably  absent.  I  am  instructed  to  say  that 
if  present  he  would  vote  "  nay." 

Mr.  GORE.  The  senior  Senator  from  Iowa  tB4r.  Biootc- 
HAtT]  is  absent  on  account  of  illness.  He  requested  me  to 
pair  with  him  on  the  main  question  involved  in  this  amend- 
ment. I  do  not  feel  at  Uberty  to  vote  on  the  present  ques- 
tion.   If  I  were  at  liberty  to  vote,  I  would  vote  "  yea." 

Mr.  PESS.    I  desire  to  annoimce  the  following  general 

pairs:  -j^ 

The  Senator  from  Wyoming  tMr.  Carey]  with  the  Sena- 
tor from  Louisiana  tMr.  LongI  ; 

The  Senator  from  Illinois  tMr.  Glenn]  with  the  Senator 
from  Virginia  [Mr.  Swanson];  

The  Senator  from  Wisconsin  tMr.  La  Pollette]  with  the 
Senator  from  Massachusetts  [Mr.  Walsh]; 

The  Senator  from  California  IMr.  Shoetridoe]  with  the 
Senator  from  West  Virginia  tMr.  Nibly]  ;  and 
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■me  Seoator  from  Inffianft  tlfr  Roenwowl  with  the  Sen 
•tor  from  Mississippi  I  Mr.  StefhehsJ. 
The  resvUt  wms  announced— 5«e««  2,  nays  M.  a«  follows: 

T»A8— a 
Bulkier  Tydln^i 

MATS— M 
AAtvsC  I3»vte  II0OOI  Sehoytar 

AvaUa  Dteklawn  McKaUitt  Bte^pard 

BimkliMd  DIU  licll«nr  2^i2?«^ 

Bart)oux  Vm*  lietoOf  Smnti 

Bwkl«y  Fletdier  "*"_  SSSilSL  o^i. 

BUMtham  ^■■twr  Mb>*»b«  Tmmima,  %^i». 

mmek  Ormmmar  Wye  TownMnd 

j^o:^  Bate  OMt*  TMouneU 

Capper  H««tlng»  f«t>m«a  VmnOmabtrM 

CUrk  B»tfl«id  aeed  S'SI? 

Connany  B«]rden  Reynolds  Wmtwrn 

Oopeland  Jotirw  Bobmcoa,  Ax^       WMto 

Coetlgmn  Kemtx  Bu—iil 

D«l«  K«TM  ScbaU 

HOT  VOmHO— 40 
»i,w^  Couaraa  HuU  Boblnaon.  Ind. 

miSm  Cutttac  Keadrtck  8kortrWI«« 

Bormh  Oeori*  Klaf  Bmoot 

Brsttan  OUm  teMMI*  StepiiMM 

Brookiimrt  CHenn  t«wt»  ©wmnaon 

BnMMMztf  OoMsboroucb        Locan  ThooDM 

ByrBM  Oor*  Long  Waicatt 

Caniray  Harrt«on  Neely  2*Ji  ,^  , 

Omny  B«kert  ltorrl«  Waliii.  Moat. 

CooUdse  Howell  Pettenon  Wheeler 

So  the  amendment  of  Mr.  Ttumgb  to  the  amendment 
vms  declared  not  to  be  germane. 

Mr.  TYDING6  submitted  the  f  oUowtnc  notice  of  a  motion 
to  suspend  the  niles.  which  was  read: 

Pursuant  to  the  provlsiona  of  Role  XL  of  the  Standing  Roles 
at  the  8«Hrte.  I  tereby  »!▼•  notice  In  writing  that  I  eh*!!  here- 
after move  to  euxpend  paragn4>h  4  of  Rule  XVI.  for  the  purpoa* 
of  proposing  to  the  bill  (H.  B.  135»)  making  appropriations  for 
the  Treaeury  and  Poet  Offlce  Departmente  for  the  ttec&l  year 
June  SO.  1934.  ajul  for  other  porpaaee.  the  foQcwlng 
It,  Tl>.  at  the  proper   place  In  the  hUl   Insert  the  fol- 


8«c.  — .  That  hereafter  any  appropriation  of  money  for  crop 
frodurtloa  of  any  crop  whereof  there  to  already  an  exportable 
•urplue  to  the  United  States  Is  heretoy  rescinded,  aatf  any  soeh 
•pproprtatton  ahaU  revert  to  the  Treasury." 

Mr.  COPELAND.  Mr.  President,  is  tt  In  order  to  Oder  an 
amendment  to  the  pendtnc  amendment? 

The  PRESIDKNT  pro  tempore.     It  is. 

Mr.  COPELAMD.  I  oCer  the  amendaoeot  which  I  sefl>d 
to  the  desk. 

The  PRESIDENT  pro  tempore.  It  wiH  be  stated  for  the 
feiformatlan  of  the  Senate. 

The  CHisr  Clkrk.  On  page  2.  line  15.  after  the  word 
**  States."  strike  oat  "  or  to  be  used  for  experimental  or 
leiendflc  purposes." 

Mr.   JOHNSON.    Mr.  President,  that  has  already  been 

adopted. 

Mr.  BINGHAM.  Mr.  President.  In  canneetlon  with  the 
amendment  just  offered  by  the  Senator  from  New  York,  and 
whkrh  was  offered  last  night  bar  his  eoUeague  [Mr.  WAOoinl. 
may  I  hare  the  attention  of  his  colleague? 

The  PRE8IDS3in  pro  tempore.  The  attention  of  the 
junior  Senator  from  New  York  is  requested. 

Mr.  BINOHAM.  I  appreciate  the  intention  of  the  Sena- 
tor: but  may  I  say  to  ^^rn  that  I  believe  that  the  inclusian 
of  the  word  "  experimental "  wiU  be  extremely  detrimental 
to  the  procreas  of  aeronautieal  science  in  the  United  States 
unieas  the  Secretary  of  War  or  Secretary  of  Commerce  or 
SecreUry  of  the  Navy,  as  the  case  might  be.  were  to  make 
a  eertillcate  of  the  absolute  necessity  m  the  public  interest 
of  breaking  the  efTect  of  the  law. 

We  oecasionally  purchase  one  of  the  best  foreign  air- 
planes for  Government  experimental  use.  It  is  flown  by 
our  best  pilota.  who  report  on  it.  It  Is  later  broken  up  and 
reduced  to  its  component  parts  and  a  eomptlete  study  made 
of  the  methods  by  which  it  has  been  constructed.  Sively 
the  Senator  would  not  interfere  with  material  being  brought 
iB  for  expertmentai  porpooes  ot  that  nature?  If  the  Senator 
will  permit  the  word  "  experlm«ital "  to  90  out  and  merely 
^ywifltio  it  to  scientific  porpoaes.  I  think  he  will  reach  the 
object  which  he  has  in  view,  which  is  to  eneoarace  the 
Government  to  buy  Its  scientific  Instruments  al  American 


mannfacturen.  I  hope  the  Senator  will  not  insist  upon  ttas 
word  *•  experimental,"  because  that  would  prevent  cor  tartng- 
Inc  in  for  the  Oovemcnent  any  new  foreign  articles  with 
which  we  desh-e  to  experiment  snd  see  how  they  were  mads 
and  111  Willi  J  to  Improve  upon  them  or  make  some  hke  them. 
The  PRESIDENT  pro  tempore.  Inawniirh  as  the  amend- 
ment offered  by  the  Senator  from  New  York  was  accepted 
by  the  Senator  from  California,  tt  is  the  privilege  of  the 
Senator  from  Cahfomla  to  modify  his  smendment  as  he  may 

wish. 

Mr.  BINGHAM.  I  understood  that  as  fully  and  perfectly 
as  does  the  present  occupant  of  the  etuUr.  but  I  prefer  that 
the  Senator  from  New  York  would  ask  the  Senator  from 
Cahfomia  to  modify  the  amendment  which  he  offered  yestcr- 
^hij.  after  the  explanation  which  I  have  made.  I  do  not  lJk» 
to  ask  the  Senator  from  California  to  change  It.  since  it 
originated  with  the  junior  Senator  from  New  York. 

Mr.  WAGNER.  Mr.  President,  my  view  is  that  the  amend- 
ment which  was  offered  by  me  would  not  prevent  the  Im- 
portation of  such  a  product  as  the  airplane  which  the  Sena- 
tor mentioned,  becatise  there  are  safeguards  in  the  Johnson 
amendment  as  to  the  question  of  quaLty  and  the  question  of 
the  amount  produced  in  this  country.  If  the  department 
should  determine  that  the  particular  product  is  of  superior 
quality  to  anything  we  have  here,  as  they  must  decide  under 
the  suggestions  made  by  the  Senator  from  Connecticut,  then 
the  aaiendraent  would  not  interfere  with  Its  importation. 

Mr.  BINGHAM.  The  departmeiit  does  not  know  that  tt 
is  superior.  It  hopes  the  American  airplanes  are  superior, 
hot  it  learns  that  a  new  ariplane  has  been  constructed  suid 
manufactured  for  a  foreign  government.  It  wishes  to  ex- 
periment and  see  whether  the  information  obtained  can  b9 
used  and  Improved  upon  by  our  manufacturers. 

Mr.  WAGNER.  Then  it  is  something  that  U  not  produced 
in  this  country. 

Mr.  BINGHAM.  Oh.  no.  The  airplanes  are  produced  In 
this  country.  I  asked  the  Comptroller  General  this  oiom- 
ing  whether,  in  view  of  the  fact  that  on  the  fioor  of  the 
Senate  the  words  "  for  experimental  and  acjentiftc  pur- 
poses "  were  stricken  out,  he  would  be  able  to  permit  a 
voucher  to  be  paid  for  an  experimental  airplane,  and  he 
said  he  would  not  be  able  to  do  so.  In  view  of  the  action  of  ^ 
the  Senate,  unless  the  Secretary  who  introduoes  it  chose 
to  make  a  certifleato  that  it  was  not  in  the  public  interest 
to  keep  the  airplane  out. 

Mr.  WAGNER.  Of  course,  I  do  not  care  to  Interfere  with 
any  such  enterprise  as  the  Senator  mentions.  If  the 
amendment  is  not  to  be  acted  upon  to-night,  may  I  hava 
an  opportunity  at  least  to  rtfect  overnight  on  the  sugges- 
tion made  by  the  Senator  from  Connecticut.  Then  I  am 
quite  willing  to  confer  with  the  author  of  the  original 
amendment  and  discuss  the  matter  with  the  Senator  from 
Connecticut. 

Mr.  BINGHAM.    Very  wett. 

Mr.  COPELAND.  Mr.  President.  I  offer  the  followhif 
amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  will  bo 
stoted. 

The  Chixf  Ct.ssx  On  page  4.  after  hne  C.  after  the  pe- 
riod, insert  the  foOowlag: 


WoChIng  in  this  act  shaB  apply  to  articles,   matertels.  or 
pUes  of  stock  in  the  Ualtad  AaAas  on  the  effective  date  of  this 
act  or  In  transit  from  outside  of  the  UaUed  8t«tas  00  such  date 
or  coDtraeted  for  prior  to  such  date. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  ftrnfit^r  from  New 
York. 

Mr.  COPELAND.  Before  I  say  something  about  the  amend- 
ment, let  me  say  that  I  was  not  aware  that  my  colleague 
had  introduced  the  amendment  about  sdentiflc  apparatus.  X 
attempted  a  few  moments  ago  to  Introduce  the  identlesl 
amendment  and  found  it  had  been  a<k»pted  last  night.  If 
the  Senator  frsai  ConneettcMt  Is  oorrect.  there  should  tm 
soose  kmcnage  Inserted  In  the  bill  so  there  wiU  be  no  douM, 
as  in  a  case  such  as  the  Senator  has  suggested  It  woold  be 
all  right  for  the  head  of  a  department  to  order  the  mate* 


rial  from  abroad.  That  Is  what  the  language  says.  I  am 
amaaed  that  the  officers  in  the  departments  say  we  could  not 
buy  such  equipment  as  the  Senator  suggest*.  My JW«JJon 
to  the  Senator  is  that  such  language  ought  to  be  modUled 
In  some  way  so  that  such  apparatus  could  be  purchased  for 

"Sr'^nlaBS^M^.  President,  will  the  Senator  permit 

a  question? 

Mr.  COPELAND.    Certainly. 

Mr  BINGHAM.  What  object  is  there  In  preventing  the 
introduction  of  articles  to  be  bought  by  the  aoj.fJS*^/"?. 
experimental  purpoees?  I  can  see  perfectly  well  the  object 
of  The  Senator  In  preventing  the  Government  from  Purchas- 
Ing  articles  needed  for  use  in  laboratoriw  o'/J/^?^ 
purposes  which  could  perfectly  well  and  shoidd  *>«  t»^  ff» 
this^^try.  but  when  an  article  is  brought  in  «or  expert- 
^tal  purposes  I  can  not  see  that  we  have  anything  to 

lose,  but  everything  to  gain.  **.«.-  »«i 

Mr  COPELAND.  Would  the  Senator  consider  that  a  gal- 
vanometer or  some  instrument  to  be  used  in  a  PhysioJoKj^^ 
or  other  laboratory  for  experimental  purposes  would  be  cov- 
ered by  the  term  *'  scientific  Instrument  "? 

Mr   BINGHAM.    I  should  certainly  suppose  so. 
Mr"  COPELAND.    I  have  no  doubt  the  Senator  from  Con- 
necticut and  my  colleague  will  work  out  some  solution  of  the 

"^  mT'^WAGNER.    Mr.  President,  if  my  colleague  wUl  yidd 
I  want  to  suggest  that  the  Senator  from  Connecticut  will 

be  convinced ,,  .   i«-,,i— , 

Mr  COPELAND.  Mr.  President,  a  parliamentary  Inquiry. 
The  PRESIDENT  pro  tempore.  The  Senator  will  state  it. 
Mr.  COPELAND.    Am  I  ^owed  to  use  my  time  in  this 

way?  I 

Mr  WAGNER.    My  colleatue  may  have  my  time. 
The  PRESIDENT  pro  tempore.    That  may  not  be  done. 


Senators  may  not  yield  their  time  to  other  Senators. 

Mr.  COPELAND.  I  have  only  a  limited  time,  and  hope 
my  coUeague  will  be  brief. 

Mr  WAGNER.  Let  me  invite  the  attention  of  the  Sen- 
ator from  Connecticut  to  this  section.  The  only  time  this 
legislation  applies  is  where  the  particular  article  in  question 
is  produced  in  the  United  States  in  commercial  quanUties 

and  of  a  satisfactory  quality.  tt«i**h 

Mr  BINGHAM.  But  airplanes  are  produced  m  the  United 
States  of  commercial  quantities  and  of  satisfactory  quality, 
and.  therefore,  no  airplanes  could  be  bought  for  experi- 
mental purposes  under  the  terms  of  the  bill,  because  the 
comptroUer  would  say  there  are  plenty  of  airplanes  pro- 
duced in  the  United  Stotes. 

Mr  WAGNER.  The  Senator  may  be  correct  about  it. 
Mr  BINGHAM.  The  comptroller  said  the  question  hav- 
ing been  brought  up  on  the  floor  of  the  Senate  "id  the 
Bwiate  having  stricken  out  those  words,  he  would  be  obliged 
to  interpret  the  matter  more  strictly  than  if  no  attention 
had  been  called  to  it  and  it  had  not  been  originally  in 

the  bill. 

Mr  COPELAND.  Now,  Mr.  President.  I  invite  attention' 
to  the  amendment  which  I  have  offered,  which  has  to  do  with 
a  case  like  this.  A  casement-window  company  In  my  State 
has  on  hand  certain  stocks  of  rolled  steel  which  they  use  m 
the  making  of  window  frames.  About  18  per  cent  of  the 
total  stock  that  this  company  has  on  hand  was  naadc  In 
England  The  concern  in  question  does  not  dispute  the 
wisdom  of  the  measure  and  is  In  harmony  with  it,  but  would 
not  wish  to  be  precluded  from  the  use  of  such  articles  as  are 

actually  now  on  hand.  .  .^    „      ^     _i  u* 

Mr.  JOHNSON.   Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    Certainly. 

Mr  JOHNSON  The  difficulty  with  the  Senator's  amend- 
ment' Is  solely  that  It  will  confuse,  I  fear.  I  would  rather 
not  adopt  it.  I  can  not  in  justice  to  those  who  have  been 
working  with  me  accept  It.  and  he  wUl  have  to  put  it  to  the 
Senate  for  determination.  4«„^„<, 

Mr  COPELAND.  I  am  very  sorry.  We  are  now  importng 
UDonthe  manufacturers  of  this  country  a  very  rigid  law 
wWch  does  not  permit  them  to  sell  to  the  Government  any- 


thing which  Is  made  abroad,  or  a  substontlal  part  of  which 
Is  made  abroad.  There  are  thousands  of  concerns  In  Amer- 
ica who  have  in  stock  now  some  material  which  came  from 
abroad.  It  certainly  would  be  unfair  and  unjust  to  them  to 
make  it  Impossible  for  them  to  use  up  such  material  as  they 

have  on  hand.  «_  _ij     »    «^ii  ♦»»« 

Mr.  WALSH  of  Massachusetts.    Mr.  President,  will  the 

Senator  3^1d? 

Mr.  COPELAND.    Certainly. 

Mr.  WALSH  of  Massachusetts.  I  presented  a  similar 
amendment  to  the  Senator  from  California  a  week  or  10 
days  ago,  and  I  was  imsuccessf  ul  in  persuading  him  to  accept 
It.    I  fear  the  Senator  from  New  York  will  meet  the  same 

Mr.  CONNALLY.  Mr.  President.  I  desire  to  Inquire  of  the 
Senator  from  Nevada  does  he  Intend  to  go  on  to-night  with 
the  consideration  of  this  bill? 

Mr  ODDIE.  Yes,  Mr.  President;  I  want  to  go  on  to- 
night. I  gave  notice  of  my  Intention  last  night  and  a^ain. 
about  t^  hours  ago.  I  gave  the  same  notice. 

Mr.  CONNALLY.  For  about  how  long  does  the  Senator 
desire  to  continue  the  consideration  of  the  bill? 

Mr  WALSH  of  Massachusetts.  Will  not  the  Senator 
agree  that  the  Senate  shall  take  a  recess  after  this  amend- 
ment shall  have  been  acted  upon?  u— „-  fH«»a 

Mr  ODDIE.  I  should  not  like  to  do  that,  because  there 
are  i^any  other  important  items  in  the  biU  that  have  not 
as  yet  been  discussed.  

Mr  WALSH  of  Massachusetts.  May  I  Inquire  how  long 
the  Senator  expects  the  Senate  to  continue  in  session? 

Mr.  ODDIE.  UntU  about  10  o'clock,  because  there  is  so 
much  important  work  yet  to  be  done  on  this  bill. 

The  PRESIDENT  pro  tempore.  The  question  is  on  afijee- 
ing  to  the  amendment  proposed  by  the  Senator  from  New 
York  [Mr.  Copeland]  to  the  amendment. 

The  amendment  to  the  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  recurs  upon 
the  amendment  proposed  by  the  Senator  from  California. 

as  modified.  .        _         _^  .    ^v,. 

Mr.  BLAINE.    Before  the  vote  is  taken  I  suggest  the 

absence  of  a  quonun.  ,^       ,    w  -,««  ««n  tv.* 

The  PRESIDENT  pro  tempore.    The  clerk  will  caU  tne 

"^^The  Chief  Clerk  caUed  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Bankhead 

Barbour 

Bingham 

Black 

Blaine 

Bratton 

Bulkley 

Bulow 

Byrne* 

Capper 

Clark 

Connally 

Copeland 

Coetlgan 

Davis 


Dlcklnaoa 

Dill 

Pess 

Fletcher 

Frazier 

George 

Gore 

Orammer 

Hale 

Bayden 

Hebert 

Johnson 

Kean 

Keyes 

King 

McGUl 


McKellar 

McNary 

Metcalf 

Moees 

Norbeok 

Nye 

Oddle 

Plttman 

Beed 

Beynolds 

Boblnson.  Ark. 

Boblnaon.  Ind. 

BusseU 

SchaU 

Schuyler 

Sheppard 


Sblpetead 

Smith 

Stelwer 

Thomas.  Idaho 

Thomas.  Okla. 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

Walsh. 

Watson 

Wtilte 


The  PRESIDENT  pro  tempore.  Sixty-one  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present 

Mr  SHIPSTEAD.  Mr.  President,  it  is  not  my  intention 
to  delay  the  Senate  in  taking  a  vote  on  the  pending  amend- 
ment. I  wish  merely  to  take  a  few  moments  to  explain 
why  I  shall  vote  against  It.  ,  ».        , 

Since  I  have  been  a  Member  of  the  Senate  I  have  from 
time  to  time  supported  what  I  thought  was  a  reasonable 
policy  of  protective  tariff,  but  not  prohibitive  tariffs.  There 
Is  something  more  Involved  now  than  the  question  of  a  gen- 
eral poUcy  of  protective  tariff.  The  eminent  Senator  from 
California  cited  some  of  the  legislation  of  the  British  Empire 
the  other  day.  and  the  Senator  from  Massachusetts  has 
given  us  some  Information  concerning  the  difficulty  ex- 
perienced by  American  exporters  Into  Canada.  That  in- 
formation, in  my  opinion,  only  shows  that  other  counmes 
are  getting  to  be  as  crazy  as  we  ourselves  are.  It  is  only  a 
phase  of  the  world-wide  battie  of  terlffs.  embargoes,  and 
currencies  that  has  been  going  on  since  we  passed  the  tariff 
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act  of  1930:  and  this  war  of  tariffs  and  correncles  Is  as 
destructive  of  values  and  of  social  conditions  as  is  armed 
warfare. 

Because  I  want  to  protest  acalnst  the  policy  that  has  been 
pursued  here  as  well  as  In  other  countries  of  continued 
warfare  on  the  field  of  economics,  a  warfare  that  is  drivlnf 
the  commodity  price  level  into  a  tail  spin,  gradually  de- 
scending, choking  off  all  commerce,  making  debts  impossible 
of  payment  and  spreading  progressively  more  and  more 
fha<Mi  throughout  the  world.  I  shall  vote  against  this  amend- 
ment. I  shall  enter  my  pn^est  in  that  way  against  the  con- 
tinuation of  the  economic  war  that  Is  now  going  on.  ruining 
IH>actically  every  country  in  the  world. 

The  PRESmiNQ  OFFICER  (Bir.  Fiss  in  the  chair) .  The 
Question  is  on  the  amendment  of  the  Senator  from  Cali- 
fornia [Mr.  JoHifsoxi.  as  modified. 

Mr.  WALBH  of  Massachusetto.    I  ask  for  the  yeas  and 

nays. 

The  yeas  and  nays  were  ordered,  and  the  Chi^  Clerk 
proceeded  to  call  the  roll. 

Mr.  BRATTON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  jimior  Senator  from  Nebraska  [Mr. 
Hownxl.  who  is  absent  on  (dBcial  business  of  the  Senate. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote. 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  junior  Senator  from  Kentucky  [Mr.  LocahI. 
I  understand  that  if  present  he  would  vote  on  this  question 
as  I  Intend  to  vote.  Therefore.  I  feel  at  liberty  to  vote,  and 
vote  ••  yea." 

Mr.  HEBERT  (when  his  name  was  called).  Again  an- 
nouncing my  pair  with  the  senior  Senator  from  North  Caro- 
lina [Mr.  BAiLrrl.  I  withhoki  my  vote.  If  permitted  to  vote. 
I  should  vote  "  yea." 

Mr.  McNART  (when  Mr.  La  FocximTs  name  was  called). 

The  senior  Senator  from  Wisctmsin  Is  unavoidably  absent. 
If  he  were  present  he  would  vote  "  nay." 

Mr.  McKELLAR  (when  his  name  was  called).  On  this 
Question  I  am  paired  with  the  senior  Senator  from  Michigan 
LMr.  CouzxNs].  If  he  were  present  he  would  vote  "yea," 
and  if  I  were  at  Ubcrty  to  vote  I  should  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  find  that  I  can  transfer  my  general  pair  with  the  junior 
Senator  from  Mississippi  [Mr.  Stkphkms]  to  the  Jimior 
Senator  from  California  (Mr.  ShortudgbI.  I  do  so,  and 
vote  "  yea." 

Mr.  SHIPSTEAO  (when  his  name  was  called).  On  this 
question  I  am  paired  with  the  Junior  Senator  from  Arkansas 
[Mrs.  CasawatI.  I  am  informed  that  if  she  were  present 
and  TOtlng.  she  would  vote  "  yea."  If  I  were  at  liberty  to 
vote.  I  should  vote  "  nay." 

The  PRESIDING  OFFICER  (when  Mr.  Swanson's  name 
was  called).  The  present  occupant  of  the  chair  has  been 
requested  to  announce  that  the  senior  Senator  from  Illinois 
[Mr.  Gldoi]  has  a  general  pair  with  the  senior  Senator 
from  Virginia  [Mr.  SwansomI.  If  the  Senator  from  Illinois 
were  present,  he  would  vote  "  yea  ";  and  if  the  Senates  from 
Virginia  were  present,  he  would  vote  "  nay." 

Mr.  THOBIAS  of  Idaho  (when  his  name  was  called). 
Again  azmouncing  my  pair  with  the  junior  Senator  from 
Montana  [Mr.  WmKLHtl.  I  withhold  my  vote.  If  at  liberty 
to  vote  I  should  vote  **  yea." 

The  roll  can  was  concluded. 

Mr.  BINGHAM.  I  have  a  general  pah*  with  the  Junior 
Senator  from  Virginia  [Mr.  Glass],  who  is  necessarily  ab- 
sent. I  transfer  that  pair  to  my  colleague,  the  Junior  Sena- 
tor from  Connecticut  [Mr.  WalcottI  who.  if  present,  would 
vote  as  I  Intend  to  vote.    I  vote  **  yea." 

Mr.  McNARY.  I  have  a  pair  with  the  sexiior  Senator 
from  Mississippi  [Mr.  HamusovI.  I  transfer  that  pair  to 
the  Junior  Senator  from  Maryland  [Mr.  GolosbokoughI.  and 
will  vote.      I  vote  *  yea." 

Mr.  DICKINSON.  I  have  a  general  pair  with  the  senior 
Senator  from  Kentucky  [Mr.  Barjuxt].  I  transfer  that 
pak  to  the  Senator  from  Delaware  [Mr.  Haszxxgs],  and  will 
vote.    I  vote  "  yea." 


ICr.  WAU3H  of  Massachusetts.  On  ttiis  question  I  hav« 
a  pair  with  the  senior  Senator  from  Wisconsin  [Mr.  La  Fol- 
L«TT«1,  who  is  necessarily  absent.  I  transfer  that  pair  to  my 
coDeague  the  junior  Senator  from  Massachusetts  [Mr. 
CooLiDGil.  If  my  colleague  were  present,  he  would  vote 
"  yea  " ;  and  if  the  Senator  from  Wisconsin  were  present,  he 
would  vote  "  nay."    I  vote  "  yea." 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  desires  to  announce  the  following  general  pairs: 

The  Senator  from  Wyoming  [Mr.  CabktI  with  the  Sen- 
ator from  Louisiana  fMr.  LonoI: 

The  Senator  from  Missouri  [Mr.  PArmaoii]  with  the 
Senator  from  New  York  [Mr.  WAcicn); 

The  Senator  from  New  Mexico  [Mr.  CurtiNul  with  the 
Senator  from  West  Virginia  [Mr.  NkelyI: 

The  Senator  from  Iowa  [Mr.  BuocKHArrl  with  the  Sena- 
tor from  Oldahoma  [Mr.  Goisl:  and 

The  Senator  from  Vermont  [Mr.  Ausrzwl  with  the  Sena- 
tor from  Teimessee  [Mr.  Hm.Ll. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Virginia  [Mr.  SwAwaoiil.  if  present,  would  vote  "  nay" 
on  this  question. 

The  result  was  announced^yeae  41.  nays  12,  as  foUows: 

TXA&— •! 


Aabun* 

F^aa 

Moms 

Sheppard 

Barbour 

Fletcher 

MortMck 

SUlwer 

OrwmxMC 

Wye 

Townaaod 

Bulkier 

Bala 

Oddle 

Trammell 

Brmca 

HatlrM 

Ptttman 

Vandenberc 

C»pp«r 

Hayden 

R«ed 

Watali.liaMa. 

CopelAnd 

Johnaon 

Reynolda 

Wataoa 

DiUe 

Kean 

Roblnaon.  Ind. 

Wtatta 

D«vla 

K«yw 

BuHali 

r****fctnti^ 

UcNary 

ICetcalf 

Schsll 

Dm 

BcbuyUr 

HATS— U 

BlACk 

Clark 

0«orf» 

Robtnacm.  Ark. 

RlalM 

OonnaUy 

Klag 

Smith 

Bulow 

Ooatlgan 

lioOUl 

Thomas.  Okla. 

MOT 

VOl'lNO— O 

Austin 

Cousens 

Hull 

Hhortrlds* 

Bailey 

Cuttlnt 

Kendrlck 

Smoot 

BaaUiead 

Fl^liii 

LaFoUatt* 

SteplMMi 

Barkley 

OtoM 

Lcwta 

SwaxMOB 

Borah 

Glenn 

Bratton 

OoMaborousb 

hong 

Tydlngs 

BrorAlMrt 

Oar* 

IfcKellar 

Wacner 

BrouMard 

Harrison 

Neely 

Walcott 

Carawaj 

Horrta 

WaUh.  Mont. 

Carey 

Hebert 

PaMaraon 

WiMalav 

Coo'Mf 

BoveU 

tbtfittmA 

So  Mr.  JoHKSoif'B  amendment  as  modified  was  agreed  to, 

as  follows: 
On  page  87,  after  line  15,  insert  the  foUowinf : 

TiTLs  m 
That  When  tised  in  this  title — 

(a)  The  term  "  Dnlted  Stataa."  vhen  used  In  a  geographical 
sense.  Includes  the  United  States  and  any  place  subject  to  the 
Jurisdiction  thereof: 

(b)  The  terms  "public  use."  "public  building."  and  "  pubUe 
work "  shall  mean  use  by.  public  building  of.  and  public  work 
of.  the  United  States,  tiie  IMsUlct  of  Columbia.  Hawaii.  Alaska. 
Puerto  Rico,  the  Philippine  Islands,  American  Samoa,  the  Canal 
2U7ne.  and  the  Virgin  Talanrta. 

Sac.  a.  NotwlthatandlBg  any  otber  provision  of  law.  and  unless 
Uie  head  of  the  department  or  Independent  establishment  con- 
cerned shall  determine  it  to  be  Inconsistent  with  the  public  lnter« 
est.  or  the  coat  to  be  unreasonable,  only  such  unmanufactured 
articles,  matertals.  and  supplies  as  hare  been  mined  or  produced 
In  the  United  States,  and  only  such  manufactured  articles,  ma- 
tcrlaU.  and  auppUea  as  have  been  manufactured  In  ttM  United 
States  substantially  all  from  artldea.  materials,  or  supplies  mined, 
produced,  or  manufftctored.  as  the  ease  may  be,  In  the  United 
States,  shall  be  acquired  for  public  tiae.  Thta  section  shall  not 
apply  with  respect  to  articles,  materials,  or  supplies  for  use  out- 
side the  United  States,  or  if  articles,  materials,  or  supplies  of  the 
class  or  kind  to  be  used  or  the  articles,  matcrlala.  or  supplies  from 
which  they  are  manufactured  are  not  mined,  produced,  or  manu-i 
factured.  as  the  case  may  be.  In  the  United  States  in  sufflclent 
and  reasonably  available  eommerctal  quantities  and  at  a  aatla- 
factory  quality 

Sk.  S.  (a)  Srery  contract  for  the  construction,  alteration,  or! 
repair  of  any  public  building  or  public  work  In  the  United  States, 
growing  out  of  an  apawytlatUn  haretofora  made  or  hereafter  to- 
be  made,  shall  contain  a  provlaHm  that  In  the  performance  of 
the  work  the  contractor,  subcontractors,  material  men.  or  suppliers, 
shall  use  only  such  unmantifactured  articles,  materials,  and  sup- 
pllaa  as  have  been  mined  or  produced  In  the  United  States.  aad> 
oa(y  soeb  ■aanufactared  artteieii  materia  la.  and  auppltaa  as  hav« 
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been  manufactured  In  the  United  Statee  lubatantlaUy  •"  ^ro™ 
articles.  materlaU.  or  supplies  mined,  produced,  or  manufartured. 
as  the  case  may  be.  In  the  United  States  except  as  provided  In 
section  2:  Provided,  however.  That  If  the  head  of  the  department 
or  Independent  establishment  making  the  contract  shaU  hnd  that 
In  respect  to  some  particular  articles,  materials,  or  supplies  It  la 
impracticable  to  make  such  requirement  «'  ^,*»»*  "  T°,^f„  ^: 
reMonably  Increase  the  cost,  an  exception  shall  be  noted  In  the 
I^flcatlons  as  to  that  parUcular  article,  material,  or  supply. 
SS^  a  pJSSfc^cSd  mad?  of  the  findings  which  Justified  the 

***(?)  iTthe  head  of  a  department,  bureau,  agency,  or  Independ- 
ent esUbllshmcnt  which  has  made  any  contact  «>f <*l^^^"j« 
provls^n  required  by  subsection  (a)  finds  Uiat  In  the  perfo™" 
ince  of  such  contract  there  has  been  a  faUure  to  comply  with 
I?c^  provurcn.  he  shall  make  public  hi.  A^dlngs.  Includmg 
therein  the  name  of  the  contractor  obligated  under  such  contract 
Ind  no  other  contract  for  the  construction,  alteration,  or  "P*^ 
of  any  public  building  or  public  work  In  the  United  States  «r 
jLJSheiS   shaU   be   awarded   to   such   contractor,   subcontractors. 

material  men.  or  suppliers  with  y^^^^^  ^^^^^iS^tiJ  SS 
elated  or  affiliated,  within  a  period  of  three  year*  after  such 
finding  is  made  pubUc.  _*_...^* 

Skc  4  This  tlUe  shaU  take  effect  on  ttoe  date  of  its  enactment, 
but  aiiail  not  apply  to  any  contract  entered  into  prior  to  such 
effecUve  date. 

NORTH  CAROLIICA  SENATOtlAL  ELBCTIOH 

Mr  MOSES.  Mr.  President,  I  wish  to  present  a  privi- 
leged matter  in  the  form  of  a  report  from  the  subojmmittee 
of  the  Committee  on  Privileges  and  ElecUons.  wWch  I  aslc 
to  have  read,  and  then  I  shall  move  to  have  the  report 

adopted.  w^ «««  j 

The  PRESIDING  OFFICER.    The  report  wiU  he  reaa. 

The  legislative  clerk  read  the  report  (No.  1161).  as 
follows: 

The  aubcommlttee  of  the  Committee  on  PrlvUegea  and  BjJfJJJ^i^ 
to  whom  was  referred  the  contest  filed  by^a«o'^,  ^SS^"^ 
against  the  sitting  senior  Senator  from  North  C»rollna^d^ 

(1)  That  the  orlgUial  notice  of  contest  was  of  B«n^^<=°^_ 
ter.  indSnlte  in  lU  allegaUons.  and  insufllclent  m  Itaelf  to  Justify 

^^A^rdlngly.  and  in  reaponse  to  a  nottce  from  ttte  com- 
mlttee  to  file  mor^  specific  allegations,  the  cont«tant  ^J^  •^ 
S^p2tl^Vr.  whlch^  apeclfic  In  the  "»"  «»»*  "  "^"'^ 
SiSS  SfegaUon.  regarding  i^«K^Hl"«- ,e^«  f^'SnSuSd 
tain  counUes  In  North  Carolina.  The  ™bcommlttee  conciuo^ 
that  these  alleeaUons  were  not  less  general  than  the  »"^*^°™ 
S^e  o^glniJ^SoSce:  that  the  limiting  of  gen«iil  •J»««*<^°J^2 
SrSlnSS^lfied  counties  was  not  in  It^  ~^en^^ 
paruculara  upon  which  to  found  a  contest  9,^ ^^^^J^^^^'^^^f 
Vumpuon  of  the  validity  of  the  returns  and  the  rwwd  thereof 
as  filed  with  the  committee.  ^  ^    _.,      .^   -jw««   >■ 

T^^rsSSmimlttee  holds  the  oP^J^V^atttUe  *«  o«?V^ 
ahown  by  the  election  return,  must  be  W^  iJU^  «SSSt 
of  the  stiblllty  of  government  "»<»  ought  not  to  l^r«vle^«JJ«PJ 
Spon  specific  showing  <»lculated  seriously  to  ra^douMa.^ 
tS^  title  of  the  holder  of  the  office.  The  rotooommlttoe  iJjoj^ 
not  unmindful  of  the  time  and  expense  which  ^<>^^^.°f****^ 
to  dSJ^on  a  contest  such  as  w«i  evidently  coj^twapUtod^ 

(sTPln*!  nouce  was  duly  served  upon  the  «°^5f^.*2.'5SI 
r....i  on  Januarv  28  1933.  why  this  contest  should  no*  «>e  OUS- 
mi^     A«5SSb  i  true  the  conteatanf.  allegaUon..  the  com- 

SS2  find'^SSlh"  ^  not  •-??•-:"'  2:^*li?^^5tJS! 
»Kte«^  anuffht  and  that  they  do  not  tond  to  .how  that  tne  coiwew. 
2??.ra£l^2r'?St  thl  contestee  was  notel«ted-lnj.much 
aT  the  contestee's  official  majority  was  In  excess  °^^^2^*^^^ 
fS  thS  r^Ion  the  subcommittee  being  •««»orl2ed  thwrto 
re^men^  S^e  Senate  ttiat  the  petlUon  of  the  contestant  be 
dUmlsaert.  j  ^^    ^  Uosm. 

Jas.  ■.  Watsom. 

J.   BUUCT. 
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Mr.  MOSES.  Mr.  President.  I  mov«  the  adoption  of  the 
report  of  the  subcommittee. 

The  PRESEDINO  OFFICER.  The  Chair  Will  ask  the  Sen- 
ator from  New  Hampshire  what  is  th«  reeotoitlon?  Is  It 
Order  of  Business  605? 

Mr  MOSES.  Yes:  but  that  will  have  to  be  dealt  with 
otherwise.  The  subcommittee  was  authorlaed  by  the  fuU 
committee  to  report  its  findings  and  recommendations 
directly  to  the  Senate.  The  findings  are  contained  in  the 
S^  of  Uie^^and  the  recommendations  in  toe  last 
sentence,  recommending  that  the  petition  be  dlsmlascd. 

I  move  the  adoption  of  the  report. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  New  Hampahire. 

The  report  was  agreed  ta 


Mr  MOSES  submitted  the  following  resolution  (S.  Resr 
346).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  sum  of  $500  be  P*ld  ^  *]^*f^^^y^  ^  S! 
State  of  North  Carolina;  that  the  sum  of  W.OOO  be  paid  to  the 
Hon.  Joslah  W.  Bailey,  the  sitting  senior  Senator  from  NorUi 
Carolina:  and  that  W.OOO  be  paid  to  the  Hon.  a«orge  M.  Prttoh- 
ard.  of  Ashevllle.  N.  C;  all  of  said  sums  to  be  paid  from  the  con- 
tingent fund  of  the  Senate  and  In  full  setUement  of  expens^  In- 
curred In  the  contested  c^ase  affecting  the  seat  of  the  senior  Sena- 
tor from  North  Carolina. 

ADDmoNAL  prnrtoKS  and  xxmorxals 
Mr.  COPELAND  presented  &  memorial  of  sundry  citizens 
of  Albion  and  Knowlesville,  N.  Y.,  remonstrating  against  the 
repeal  of  the  eighteenth  amendment  to  the  Constitution  or 
the  repeal  or  modification  of  the  national  prohibition  law. 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  Pilgrim's  Pride 
Council,  No.  54,  Daughters  of  America,  of  Brooklyn,  N.  Y., 
remonstrating  against  continuance  of  the  so-called  economy 
act.  especially  the  furlough  plan,  which  were  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  board  of  directors  of  the  Qlens  Palls  (N.  Y.)  Hos- 
pital, remonstrating  against  the  further  extension  of  Vet- 
erans' Administration  hospitals  or  the  making  of  appropn* 
ations  for  new  construction  until  the  facilities  of  local 
hospitals  for  caring  for  veterans  are  exhausted,  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Red  CroMt 
Dairymen's  League  Cooperative  Association  (Inc.).  in  the 
State  of  New  York,  favoring  infiation  of  the  gold  currency, 
which  was  referred   to   the  Committee   on  Banking   and 

Currency.  ^  ^     «       «. 

He  also  presented  a  resolution  of  the  Westchester  County 
(N.  Y.)  District  Council,  United  Brotherhood  of  Carpentors 
and  Joiners  of  America.  Tarrytown.  N.  Y^  favoring  the  pas- 
sage of  legislation  providing  for  the  6-hour  day  and  30-hour 
week,  etc.,  which  was  referred  to  the  Committee  on  the 

Judiciary.  

additional  report  or  a  cojonrTEt 

Mr  DICKINSON,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  1730)  to  amend  and  cor- 
rect the  military  record  of  Robert  J.  Smith,  reported  it  with 
an  amendment  to  the  title  and  submitted  a  report  (No.  1150) 
thereon. 

TREASURY  AND  POST  OFTICE  APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1034, 
and  for  other  purposes. 

Mr  McKELLAR.  Mr.  President,  on  page  57.  in  line  3.  I 
move' to  strike  out  the  numerals  "  $35,500,000  "  and  to  insert 
"  $17,75QigW."  ^     - 

This  brings  up  the  question  of  reducing  the  amount  of 
subsidies  paid  to  ocean  shipping  companies  by  50  per  cent  of 
what  they  are  now  getting. 

Heretofore  I  have  made  the  argument-and  I  think  it  is 
absolutely  sound  legally-that  39  of  these  ▼"*<>"?, "^^^PP^f 
conti^ts  out  of  tiie  44  are  void;  but  in  «»fJ^*^„*J;J»  °^*JS 
to  reduce  the  amount,  the  question  of  the  vaUdity  of  the 
contracts  need  not  be  considered. 
I  want  to  call  the  attention  of  the  Senate  to  the  provisions 

of  the  contracts  themselves.  

The  PRESIDING  OFFICER.    Will  the  Senator  state  on 
what  page  this  amendment  is  proposed? 
^.WtaKELLAR.   on  page  57,  line  3.   I  move  to  strike  out 

"  $35,500,000  "  and  insert  "  $17,750,000."  

I  desire  to  read  the  following  provision  of  the  contract: 
That  If  mutually  agreed  to  by  the  Postmaster  General  •»*  the 
f»SS»ctor  the  Pt»t  Office  Department  may  extend  the  •frvU^to 
SditSnS'ixSU^mtaU  the  riute  to  omit  porta,  change  the  iwrv- 
w  S^ShsSSSe  port*  or  increase  or  reduce  the  number  of  tripa. 
^t^XSSS^f ^S^^xiedlng  the  contract  rate  for  the  Increaaed 
^iSo^d  SSLS^  i^volv^TiSd  with  a  dedu^^  at  the  contract 
zate  for  any  dSSeaaed  outbound  mileage  involved. 
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That  ta  in  contract  No.  4.  I  have  juat  read  from  page 
152  of  Ocean  Mail  Contracts.  The  lame  language  is  to  be 
found  in  contract  Na  5,  as  appears  on  page  157  of  Ocean 
Mail  Contracts.  The  same  language  is  found  on  pages  163. 
167.  169.  175.  179.  184.  186.  191.  196.  200,  205.  211.  and  SO 
on  through,  in  aU  of  the  contracts.  ^ 

Mr.  FLETCHER.  Mr.  President,  what  Is  the  Senator 
reading  from? 

Mr.  McKSIXAR.  I  am  reading  from  Ocean  Mail  Con- 
tncts,  Senate  Document  No.  69,  Seventy-second  Congress, 
ftnt  session. 

So.  Mr.  President,  under  these  c<mtracts  the  Congress,  by 
reducing  the  amount,  instructs  the  Postmaster  Gteneral  to 
enter  into  negotiations  to  reduce  the  amount  of  mileage  or 
the  number  of  trips,  or  otherwise  bring  the  compeAsation 
within  the  appropriation. 

Now.  Mr.  President.  I  want  to  refer  Just  briefly  to  the 
reasons  why  these  reductions  should  be  made. 

Prom  the  Truth  About  Postal  Contracts,  which  is  Senate 
Document  210.  we  find  that  some  of  these  steamship  com- 
panies are  doubly  subsidized.  We  find  that  others  of  them 
carry,  aubstantlally  speaking,  neither  freight  nor  malL  We 
find  the  greatest  extravagance  in  the  matter  of  managing 
these  shipments  of  mail 

Por  instance.  I  want  to  call  attention  to  pages  36  and  37. 

The  American  Scantic  Line:  Compensation  for  20  voyages. 
The  normal  rate  for  carrying  the  mail  would  be  $2,600. 
The  amount  in  fact  paid  is  $260,000. 

American  South  African  Line:  Compensation  for  8  voy- 
ages, at  normal  rates.  $375.     Amount  in  fact  paid.  $165,000. 

American  West  African  Line:  Compensation  for  12  voy- 
ages, at  normal  rates.  $735.  The  amount  actually  paid  Is 
$195,000.     Page  160. 

Dollar  Steamship  Line:  Compensation  for  15  voyages,  at 
normal  rate.  $13,500.    The  amount  in  fact  paid  is  $728,000. 

Dollar  Steamship  Line:  Compensation  for  15  vojrages,  at 
normal  rate.  $5,950.    The  amount  in  fact  paid  is  $650,000. 

■astern  Steamship  Line:  Compensation  for  78  vosragea,  at 
normal  rate.  $1,400.     The  amount  in  fact  paid  is  $147,000. 

Export  Steamship  Corporation:  Compensation  for  66  voy- 
ages, at  normal  rate.  $1,770.  The  amount  in  fact  paid  is 
$820,000. 

Grace  SteanLshlp  Ca:  Compensation  for  20  voyages,  at 
normal  rate.  $30,000.    The  amount  in  fact  paid  is  $390,000. 

Lykes  Bros.  Steamship  Co. :  Compensation  for  84  voyages, 
at  normal  rate.  $165.     The  amount  actually  paid  is  $157,000. 

Munson  Line:  Compensation  at  normal  rate.  $33,200.  The 
amount  actually  paid  is  $920,000. 

New  York  *  Cuba  Mail  Steamship  Co.:  Compensation  for 
33  voyages,  at  normal  rate.  $35.  The  amount  actually  paid 
Is  $224,000. 

New  York  k  Cuba  Mail  Steamship  Co.:  Compensation  for 
30  voyages,  at  normal  rate,  $1,360.  The  amoimt  actually 
paid  Ls  $242,000. 

Oceanic  ft  Oriental  Navlgmtlon  Co.:  Compensation  for 
a  voyages,  at  normal  rate.  $535.  The  amount  actually  paid 
is  $113,000. 

Oceanic   k   Oriental   Navigation   Co.:  Compensation   for 
7   voyages,   at   normal  rate,   $145.    Hie   aooount   actually 
'  paid  is  $123,000. 

Pacific -Argentine- Brazil  Line:  Compensation  for  6  voy- 
tkg^,  at  normal  rate.  $3.  The  amount  actually  paid  is 
$102,000. 

States  Steamship  Co.:  Compensation  for  14  voyages,  at 

normal  rate.  $146.    The  amount  actually  paid  is  $230,000. 

~   States  Steamship  Co.:  Compensation  for  8  vosrages.  at 

normal  rate,  $133.    The  amount  actually  paid  is  $122,000. 

Mr.  President,  at  times  like  these,  when  we  are  borrowing 
money  to  carry  on  the  ordinary  expenses  of  government, 
with  our  Treasury  $5,200,000,000  in  the  hole  in  the  last  three 
years  in  running  expenses,  we  are  paying  these  enormous 
subsidies  to  steamship  companies,  subsidies  which  are  with- 
out parallel  in  the  history  of  government  anywhere  tn  the 
world. 

"nuk  about  Oreat  Britain  subsidizing  her  ships.  No  such 
nih'*^^**  as  these  are  paid  by  her,  or  any  other  nation.    The 


United  States  Is  the  only  nation  where  these  enormous  sub» 
sidles  are  paid. 

If  I  have  had  the  i»xx)f  aright,  as  I  stated  here  in  the 
Senate  before,  one  of  these  lines  running  to  South  America 
from  San  Francisco  carried  3  first-class  letters,  6  cents  post- 
age, and  45  pounds  of  parcels  post,  and  they  got  $102,000,000 
for  that  service,  or  so-called  service.  No  other  government 
on  the  earth  except  the  American  Government  would  ever 
permit  money  to  be  s^ent  in  such  a  way. 

Mr.  rtMlrtinf.  it  does  seem  to  me  that  this  amendment 
ought  to  be  adopted.  I  can  not  Imagine  what  argument 
can  be  used  to  defend  this  wicked  and  extravagant  waste 
of  the  American  people's  money.  When  we  are  having  to 
feed  the  hungry  people  in  adl  parts  of  the  country,  we  are 
granting  these  enormous  subsidies  to  these  steamship  com- 
panies. 

I  go  a  little  further.  I  want  to  call  attention  to  the  fact 
that  39  out  of  44  contracts  were  let  without  competition. 
The  shipping  law  of  1928  reqxilred  competition,  required 
open  bidding,  required  advertisements  for  bidding.  There 
was  no  open  bidding.  The  contracts  were  let  without  bid- 
ding. The  contracts  were  let  in  39  instances  so  that  only 
one  company  could  bid  on  the  contract.  The  whole  spirit 
of  the  law  has  been  violated.  Yet  these  enormous  subsidies 
year  by  year  for  20  years  have  been  paid,  and  that  practice 
ought  :iot  to  continue. 

Let  me  call  attention  to  the  American- West  African  Line. 
It  had  a  contract  dated  August  SO,  1928.  for  10  years. 

Vessels  of  class  1.  10  years.  4300  gross  tons. 

Schediile  must  be  satisfactory  to  the  Postmaster  General 
and  not  less  than  20  trips  per  annimi. 

Compensation  for  outward  trip  only.  Nautical  miles, 
route  A.  6.994:  route  B.  6.369;  route  C.  6.224;  at  $2.50  per 
mile  annual  compensation,  or  a  total  of  $325,287  per  annum. 
Multiply  that  by  10  and  it  will  be  found  it  amoimts  to 
$3,352,870. 

Mr.  GEOROB.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  McKIXLAR.    I  yield. 

Mr.  GEORGE.  I  wanted  to  ask  the  Senator  from  Tennes- 
see If  the  contracts  are  uniform  contracts? 

Mr.  McKELLAR.    Almost  entirely. 

Mr.  GEORGE.    Do  they  run  for  a  period  of  jrears? 

Mr.  McKELLAR.  They  run  for  a  period  of  years,  most  of 
them  10  years,  but  there  is  a  provision — and  I  believe  the 
Senator  did  not  hear  whai  I  first  began — in  each  one  of  the 
contracts  which  would  allow  the  Postmaster  General,  if  in- 
structed by  the  Congress,  to  bring  about  a  settlement  as  to 
the  number  of  trips  made  and  the  mileage  that  is  nm.  In 
other  words,  they  can  be  mutually  readjusted.  I  read  to  the 
Senator  from  a  provision  that  is  in  all  the  contracts: 

If  mutiuJly  agreed  to  by  the  Poetmaater  a«xxeral  and  the  con- 
tractor, tbe  Poet  CXBce  Department  may  eoOand  the  aerrloe  to  addl- 
tloaal  porta,  curtail  the  route  to  oaxlt  para,  change  the  service  to 
■abstltute  porta,  or  increase  or  reduce  the  number  of  trip*,  with 
allowance  of  not  exceeding  the  contract  rate  for  the  increaaed 
outbound  mileage  involved  and  with  a  deduction  at  the  contract 
rate  for  any  decreaaed  outbound  mUeage  Involved. 

Mr.  GEORGE.    That  claiise  is  uniform? 

Mr.  McKELLAR.    Uniform  through  all  the  contracts. 

Mr.  GEORGE.    In  all  the  contracts? 

Mr.  McKELLAR.  Yes.  Of  course,  the  reduction  of  the 
appropriation  would  be  a  direction  to  the  Postmaster  Gen- 
eral to  use  that  clause. 

Mr.  President,  under  these  ciraimstances.  it  Is  Just  a 
question  of  what  the  Senate  wants  to  do.  Do  thejr  want  to 
continue  these  extravagant  expenditures,  these  extravagant 
subsidies,  or  do  they  want  to  give  to  these  subsidized  people 
still  an  enormous  subsidy?  We  are  curtailing  every  other 
officer  of  the  Government.  Everyone  else  who  uses  Govern- 
ment money  has  been  curtailed.  Only  those  who  have  the 
power  and  the  Influence  to  get  these  vast  subsidies  are  not 
having  their  compensation  decreased. 

If  this  amendment  is  voted  down,  we  will  give  this  year 
$35,500,000  as  subsidies  or  as  gifts.  I  digress  long  enough 
here,  il  1  may.  to  read  what  our  Democratic  platform  has 
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to  say  about  that  subject.     Our  Democratic  idatfonn  re- 
ferred to  this  very  transaction  and  stated: 

We  condemn  the  open  and  covert  realatanoe  of  administration 
offlclaU  to  every  effort  made  by  congreaalonal  commltteea  to  c\ir- 
t*ll  the  extravagant  expenditures  of  the  Oovemment  and  to  revoke 
improvident  subsidies  granted  to  favorite  mteresU. 

The   PRESIDING    OFFICER.    Tlie    Senator's    time    has 

expired. 
Mr.  McKELLAR.  I  ask  that  the  amendment  be  agreed  to. 
Mr!  FLETCHER.  Mr.  President.  I  wish  very  earnestly 
and  very  sincerely  to  protest  against  and  to  oppose  this 
amendment.  The  amendment  reaches  to  the  extent  of  prac- 
tically setting  aside  existing  contracts  and  interfering  seri- 
ously and  conflicting  fatally  with  a  poUcy  established  by 
the  Government  with  respect  to  building  up  and  mainte- 
oance  of  an  adequate  American  merchant  marine. 

This  policy  was  adopted,  particularly  with  reference  to 
ocean  mail  contracts,  under  the  act  of  1928.  Under  the 
shipping  act  of  1916  we  began  to  construct  merchant  ships 
in  tlie  United  States.  We  found  that  it  was  absolutely  nec- 
essary, if  we  were  to  be  at  all  independent  of  competitors 
in  foreign  markets  for  the  carrying  of  our  products,  and 
bringii^  to  us  commodities  we  needed,  to  have  ships  of  our 
own.    We  proceeded  to  build  ships. 

When  the  shipping  act  of  1916  was  passed,  we  had  only 
112  ships  of  a  jross  tonnage  of  598,220  in  foreign  trade.  We 
built  2,316  ships,  with  a  gross  tonnage  of  9,327.635  tons. 
We  operated  those  ships  for  quite  a  while,  and  created  a 
Fleet  CorporaUon  as  the  operating  agency.  Then  came  a 
declaration  by  Congress  in  1920  that  It  would  be  the  purpose 
to  get  those  ships  into  private  hands  ultimately,  and  the 
policy  of  pursuing  that  course  was  adopted,  and  the  Ship- 
ping Board  and  other  authorities  of  the  Government  un- 
dertook to  hurry  the  ships  into  private  hands.  I  think  per- 
haps that  went  too  far. 

We  found  that  there  was  a  difference  between  operating 
ships  under  the  American  flag  and  a  difference  in  cost  of 
constructing  ships  in  our  yards  as  compared  with  foreign 
yards — ^to  our  disadvantage. 

In  order  to  equalise  that  difference  there  has  to  be  some 
assistance  rendered  to  American  industry  and  to  American 
ships.  In  1928  we  passed  what  is  commonly  known  as  the 
Jones-White  Act.  One  of  the  authors  of  that  measure  is 
now  a  distinguished  member  of  this  body.  By  it  we  in- 
tended to  offset  this  difference  in  the  cost  of  operating  ships 
under  our  flag  and  under  foreign  flags,  and  the  cost  of  con- 
struction in  our  yards  as  against  the  cost  in  foreign  yards 
so  as  to  give  the  American  merchant  marine  a  chance  to 
compete  on  the  high  seas  for  the  trade  of  the  world  and 
pcuiicularly  our  own  trade. 

We  adopted  the  policy  of  providing  this  subvention,  or 
subsidy,  if  you  like,  for  American  ships  by  paying  American 
ships  engaged  in  foreign  trade  for  carrying  our  mails,  based 
upon  the  mileage  rather  than  the  weight  of  the  malL  That 
was  distinctly  understood  at  the  time.  They  are  not  moving, 
these  mails  oversea  on  a  dead-weight  basis  or  a  poundage 
basis  at  all.  but  upon  a  mileage  basis.  The  Idea  was  that 
there  would  be  benefits  to  American  ships  if  that  was  estab- 
lished as  our  poUcy.  It  was  so  established  in  1928.  The  con- 
tracts to  which  the  Senator  has  referred  are  based  upon 
that  law  and  authorized  by  that  law.  That  policy  has  been 
pursued  under  the  law.  We  can  not,  because  some  contracts 
were  let  four  or  five  years  ago  at  what  appears  to  be  an  out- 
rageous rate  and  expense  to  the  Government,  ignore  them 
now  and  throw  them  to  one  side.  We  can  not  get  back  any 
of  the  money  that  has  been  wasted.  If  it  has  been  wasted,  by 
denying  this  appropriation. 

The  effect  now  would  be.  after  having  let  44  contracts  for 
carrying  the  mails  over  the  sea  under  the  law,  that  we  can 
not  let  any  more  contracts  and  that  we  can  not  pay  in  ac- 
cordance with  our  contracts.  That  Is  not  a  good  thing  to  do. 
It  will  cripple  the  merchant  marine.  It  stops  the  transfer 
of  these  ships.  We  have  found  that  in  order  to  get  the 
ships  out  of  the  hands  of  the  Government  and  Into  private 
hands  we  had  to  accompany  the  sale  of  the  ships  to  the 
operators  under  the  Shipping  Board  with  a  contract  for  the 


carriage  of  malL  We  bad  to  give  them  that  benefit  We 
knew  it  was  helpful  to  them.  We  understood  it  was  not 
based  upon  the  weight  of  the  malL  It  was  based  upon  the 
mileage  for  the  purpose  of  benefiting  the  purchasers  of  the 
ships  to  an  extent  where  they  might  be  on  an  equal  footing 
with  foreign  ships.  Itiese  contracts  have  been  let  and  ships 
have  been  passing  out  of  the  hands  of  the  Government,  so 
that  when  the  contracts  that  are  pending  are  closed— three 
or  four  more— then  there  will  be  no  ships  left,  there  will  be 
no  need  of  any  other  contracts,  there  will  be  no  occasion  for 
continuing  this  plan,  because  the  ships  will  all  be  gone. 

After  delivery  of  the  vessels  to  several  shipping  companies 
now  bidding  under  pending  proposals  there  will  remain  in 
operation  32  vessels.  They  wUl  be  all  that  will  remain  in 
the  hands  of  the  Government  to  be  operated  by  the  GoTem- 
ment.  and  the  board  does  not  intend  and  I  should  not  want 
nor  should  anybody  want  them  to  part  with  all  of  the  mer- 
chant ships  of  the  Government. 

There  are  presently  inactive  and  in  lay-up  130  vessels. 
The  time  required  to  place  those  in  service  is  about  two  or 
three  weeks.  They  will  be  ready  in  an  emergency  at  any 
time  to  use  in  our  commerce  or  in  national  defense  or  for 
any  other  purpose.  They  can  be  put  in  condition  in  two  or 
three  weeks.  That  is  all  that  will  be  left  when  the  contracts 
now  pending  have  been  concluded.  We  have  been  able  to 
dispose  of  ships  and  get  the  Government  out  of  operating 
the  ships  by  reason  of  these  contracts. 

I  have  a  statement  from  the  department  to  this  effect: 


It  is  estimated  that  the  postage  revenues  tram  tbe  malls  car- 
ried on  these  routes  for  the  fiscal  year  1932  were.  In  round  figures. 
$6  182  000.  whUe  the  total  expenditure  for  the  routes  for  the  fiscal 
year  1832  was  (22,431.791. 

This  $35,000,000  includes  $7,000,000  for  foreign  air  maU, 
and  it  includes  the  cost  of  carrying  the  mails  under  the  old 
original  contracts.  Some  of  them  are  carried  by  foreign 
vessels  on  the  weight  basis.  But  the  real  amount  for  the 
purpose  of  performing  these  ocean  mail  contracts  last  year 
was  $22,431,791.  ^  _^^^    ^ 

If  the  appropriation  is  to  be  cut  arbitrarily  and  without 
regard  to  the  legal  obligations  of  the  Government,  what  is 
to  become  of  the  obligations  assumed  by  the  contractors  to 
construct  and  reconstruct  vessels,  much  of  which  has  ah«ady 
been  done?  The  total  amount  of  these  obligations  imposed 
upon  the  contractors  is  considerably  over  $300,000,000  dur- 
ing the  10-year  periods  of  the  contracts.  That  is  to  say, 
these  contracts  not  only  include  compensation  for  carrying 
the  mail,  but  the  contractors  are  bound  to  replace  vessels, 
keep  them  in  repair,  keep  them  up,  and  to  build  certain 
vessels.  There  have  been  some  millions  of  dollars'  worth 
of  ships  constructed  already  by  these  contractors  under 
thetr  contracts  as  a  part  of  the  mail  contracts. 

Mr.  McKELLAR.    Mr.  President 

The   PRESIDING    OFFICER.    Does   the   Senator   from 
Florida  yield  to  the  Senator  from  Tennessee? 
Mr.  FLETCHER.    I  yield, 

Mr.  McKELLAR.  Three-quarters  of  the  money  that  is 
used  for  constructing  ships  comes  from  the  Govermront 
under  the  revolving  fund,  and  that  at  a  rate  of  Interest  be- 
ginning at  one-fourth  of  1  per  cent  azul  running  up  to  2 
per  cent. 

Mr.  FLETCHER.  I  have  not  the  time  to  go  Into  the  ques- 
tion of  interest,  but  we  created  a  shipbuilding  fund  at  the 
same  time  we  provided  for  these  contracts  authorizing  the 
Government  to  make  loans  for  the  purpose  of  constructing 
ships.  Those  loans  have  been  made.  The  proceeds  of  the 
contracts  are  larger  and  the  mortgages  on  the  vessels  which 
have  been  constructed  are  held  by  the  Government  to 
secure  the  loans.  We  have  a  mortgage  on  the  ships  and  an 
assignment  of  the  contract  for  the  purpose  of  protecting  the 
Government  in  the  making  of  the  loans. 

We  secured  the  establishment  of  routes  and  service  that 
built  up  our  trade  all  over  the  world.  We  got  in  addition  to 
that,  contracts  to  replace  the  ships  and  contracts  to  build 
new  ships.  Out  of  all  of  them  we  are  getting  benefits  far 
In  excess  of  the  cost  of  the  contracte.  For  instance,  if  the 
contract  is  good,  and  I  think  It  is  good  and  authorized  by 
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kiw,  asd  s  sale  !s  made  mder  ttie  two  _ 
tten  there  will  be  S6  ships  whieh  win  pass  out  of  OoTem- 
■■It  ownership  izito  private  o^neiahip  azid  there  will  rcsutt 
from  that  a  benefit  to  the  Ckwemineiit  which  Ofow  loaes  over 
a  miiUon  doAlars  more  than  the  cost  of  the  eontract  1b  the 
operation  of  these  lines.  BQr  leCting  the  ccutracts  the  Ow- 
emment  would  benent  over  $1.5Mk0tt  a  year.  The  caccutiw 
assistant  to  the  Postmaster  Oeocral  said: 

It  shouhl  be  bom*  tn  nrtnct.  of  coTirse.  that  expenditure  on 
tbeae  rovtes  wm  not  for  the  t^rwimg*  of  matt.  wHldi  vpm 
%  aecoadMry  or  tn  msay  r>»ri  mi  laddeBtel  featme  at  ttw 
TlM  purjwae  of  tke  paymcnta  was  to  oOaei  tli*  IiIc^mt 
building  and  operating  stxlps  under  tlie  American  Hag  tlian  under 
-lorelgii  flag*,  and  for  the  maintenance  of  regtihur  and  freqnent 
■ernca  on  eawntlat  trad*  roataa  in  aecordanca  with  th*  dadarad 
purpo**  of  Cbngrvaa  to  develop  an  iinrlfaw  meechaat  inartmi. 

When  w*  conaldar  that  aome  taoOUHMiXX)  a  year.  wlUch  prloc 
to  the  ectabllahment  of  these  route*  waa  paid  by  our  shippers  to 
fWiitll  carrters.  i*  now  paid  to  our  own  natlODais  and  spent  In 
thla  eoxintry  rather  than  In  other  countrta*  aa  befon.  and  that 
In  addlttaA  th*  operator*  at  ihaae  Unas  have  Invested  aaarly 
•300.000.000  In  the  building  and  reconstruction  of  shlpa.  all  at 
which  is  expended  tn  this  country,  the  annual  payments  on  these 
mail  contracta,  which  assure  us  second  place  In  the  world's  ocean 
tonnage  and  proTtde  a  naval  aozlllary  and  luaurne  which  will  be 
of  incalcxilabl*  value  to  us  in  a  national  emergency,  do  not  sasna 
excessive. 

Mr.  President,  the  Consress  at  the  last  session  authorized 
and  dirceted  the  Committee  on  Post  Offices  and  Post  Roads 
of  the  Senate — and  the  House  did  the  same  thing  as  to  its 
committee— to  investigate  these  oeean  mail  ctmtracts.  Why 
not  wait  until  they  report?  They  haw  made  no  report  yet. 
Why  stand  here  and  arbitrarily  declare  null  and  void  these 
contracts,  when  w«  have  a  committee  investigating  them 
and  when  the  House  has  a  committee  investigating  them? 

lir.  President.  I  ask  permission  to  insert  in  the  Rxcoiu)  at 
the  close  of  my  remarks  a  memorandum  from  the  Shipping 
Board  and  other  memoranda  which  I  send  to  the  desk. 

The  PRESIDmO  OFFICER.  Withoat  objection,  it  is  so 
ordered. 

Mr.  FLETCHER.  At  the  risk  of  some  repetition,  let  me 
say  regardmg  the  Importance  of  maint.aiTring  as  well  as 
establishing  an  American  merchant  marine: 

The  language  adopted  by  Congress  as  a  declaration  of 
policy  aixl  purpose  was  to  establish  and  maintain  an  ade- 
quate American  merchant  marine. 

The  necessity  for  this  object  had  been  fully  recogniaed. 

The  fact  is,  we  have  always  been  a  trading  people. 

Commerce,  which  uses  a  a-way  passage,  has  been  one 
of  our  prime  intcreata. 

The  convention  held  at  Annapolis  in  1786,  just  preceding 
the  Constitutional  Cctnvention  at  Philadelphia  in  1787,  over 
which  George  Washington  presided,  stressed  the  necessity 
of  proper  recognition  of  interstate  commerce  and  Its  related 
problem  of  foreign  commerce. 

When  the  Constitution  was  under  consideration,  the  pro- 
vision was  adopted,  which  has  played  a  most  important  part 
in  the  development  and  progress  of  the  country,  known  as 
the  commerce  clause. 

In  the  early  days  American  sailors  carried  our  flag  around 
the  world  and  did  a  thriving  business  in  wooden  sailing 
vessels  of  less  than  500  tons. 

Interest  in  shipping  grew,  and  by  1860  American  ships 
were  carrying  nearly  80  per  cent  of  our  for^gn  business. 

After  that  we  lost  ground;  and  when  the  steel  ship  came 
In.  our  wooden  sails  gradually  disappeared.  Our  people  di- 
rected their  attention  to  the  land  aind  away  from  the  seas 
to  a  great  extenL  Foreign  ships  took  our  overseas  trade 
until,  in  1914.  we  were  furnishing  only  a  limited  service  on 
a  few  trade  routes,  carrying  about  10  per  cent  of  our  overseas 
commerce. 

Since  then  we  have  placed  on  the  seas  the  second  largest 
merchant  marine  in  the  world. 

We  have  established  it;  now  we  must  maintain  it. 

To  make  it  strong,  we  must  give  it  strong  support. 

It  must  be  American  owned  and  American  controlled. 

We  require  it  for  commerce  in  order  not  to  be  dependent 
upon  our  competitors  in  foreign  markets  to  move  our  goods. 

We  require  it  in  order  to  meet  any  possible  demand  for 
;  anartharies  to  oar  If  avy. 
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I  aasd  not  recite  eonditleas  created  bgr  the  Wiorld  War. 
Our  producers  and  shippers  wlH  recall  thex«>— for  instance, 
when  freight  on  co4lan  from  Galveston  to  Lhrerpool  went 
from  $2.50  to  $50  per  bale,  and  Irei^t  on  wheat  went  frron 
3  cents  to  50  cents  a  bushel  from  New  York  to  Liverpool. 

Other  factors  I  need  not  mention  moved  us  to  active. 
energetic  aetioo.  with  the  resntt  that  in  puiauance  of  the 
act  of  September,  1916,  the  Shipping  Board  became  the 
owner  of  71  shipyards  and  other  industria}  plants  and  equip- 
ment and  faciLtles,  enaMing  it  to  construct  2,316  new  vessels 
of  all  types — gross  toimage,  §,327,685. 

At  one  time  or  another  the  board  has  owned  3.546  vessels 
of  14,703,717  dead-weight  tons. 

Under  the  act  of  1S20  the  policy  pursued  by  those  in 
authority  was  to  hurry  the  ships  into  private  ownership. 
The  Inrfstence  was  to  get  the  Government  out  of  business 
and  place  the  responsibility  for  developing  a  permanent 
American  merchant  marine  under  private  enterprise. 

Although  that  idea  has  been  always  present,  tt  was  not 
to  be  carried  out,  as  I  contended,  until  private  capital  was 
ready  to  invest  and  our  people  took  a  proper  interest  in 
shipping,  and  then  on  a  reasonable  business  basis.  The 
administration  seemed  to  me  to  proceed  with  undue  haste 
and  without  proper  protection  of  the  public  interest  to 
dispose  of  the  ships.  A  total  of  362  vessels  was  aaid  prior 
to  1920.     After  that  1.645  vessels  and  5  dry  docks  were  soht 

At  one  time  the  Shipping  Board  had  in  operation  379 
general  cargo  se?yices  to  foreign  ports — 283  from  Atlantic 
ports,  69  from  the  Gulf,  and  27  from  the  Pacific. 

The  number  of  operating  units  was  reduced  to  75,  then 
to  38. 

Private  enterprise  kept  insisting  that  the  difference  In 
cost  of  building  and  operating  ships  between  foreign 
and  American  owners  gave  the  foreigner  very  considerable 
advantage  over  the  American.  Capital  refused  to  take  bold 
until  some  plan  waa  devised  whereby  this  differential  could 
be  absorbed  or  corrected,  so  the  American  owner  cotild  com- 
pete on  more  equal  footing. 

A  ship  subsidy  bill  was  proposed  during  the  Harding 
administration. 

To  my  mind,  that  bill  would  have  paved  the  way  to  gret 
aD  our  vessels  into  the  hands  of  a  few  shipping  concerns 
whom  we  would  pay  enormous  simtis  oat  of  the  Treasury  to 
(operate. 

I  strongly  opposed  the  bill,  although  It  was  favorably 
reported  to  the  Senate.  It  was  defeated,  but  it  was  realized 
some  such  differential  existed  and  private  enterprise  was 
holding  off  and  It  was  advisable  to  devise  some  help  to 
American  shipping. 

It  is  true  that  for  two  years  following  1913,  under  Admiral 
W.  8.  Benson,  the  Government  operated  the  ships  at  a  con- 
siderable profit. 

After  that  commerce  decreased,  foreign  tonnage  came 
back,  and  those  supporting  the  subsidy  bill  claimed  it  was 
costing  the  Government  $50,000,000  a  year  to  operate  the 
shliM  then  in  operation.  This  was  probably  an  exaggera- 
tion, but  there  was  some  considerable  deficit  each  year. 

TD  meet  the  situation  as  far  as  possible,  the  act  of  1928 
was  passed,  which  provided  aids  by  liberal  loans  for  building 
and  by  ocean  mail  contract  benefits. 

The  legislation  has  resulted  in  the  construction  of  42  new 
vessels  of  the  most  modem  type,  aggregating  463.000  tons 
gross:  39  vessels  of  263,000  gross  tons  have  been  recondi- 
tioned or  rebuilt. 

There  has  been  a  steady  increase,  of  course,  in  iirivate 
ownership. 

In  1913  we  had  only  2  per  cent  of  the  world's  tonnage, 
ranking  eighth.  By  June  30,  1930.  we  had  gained  second 
rank,  with  almost  12  per  cent  of  the  world's  totaL 

▼essel-operating  losses  have  been  reduced  from  $41,000,000 
in  1924  to  $8,431,000  in  1932— being  $864,000  less  than  the 
previous  year. 

In  1920  there  were  earrtod  on  the  board  and  Fleet  Corpo- 
ration pay  rolls  9.487  p**^iinff.  drawing  salaries  amounting  to 
$19,000,000;  this  number  has  been  reduced  tv  •,441.  with 
annual  salaries  of  $2,140,055. 
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To-day  about  86  per  cent  of  the  vessels  and  83  per  cent  of  I  statistical  division  of  tiie  Bureau  of  Foreign  and  Domestic 


the  tonnage  are  owned  by  private  American  interests. 

The  Shipping  Board  fleet  comprises  357  vessels,  of  which 
236  are  cargo  ships,  10  refrigerator  ships.  4  combination 
tjassenger  and  cargo  ships,  and  7  harbor  tugs. 

Of  the  cargo  ships.  96  are  in  active  operation  on  regular 
line  service,  and  240  are  the  laid-up  fleet;  124  of  these  have 
been  undocumented  and  will  be  sold  for  scrapping,  thus 
reducing  the  Government-owned  fleet  to  233  vessels. 

There  are  two  ocean  mall  contracts  pending,  favorably 
reported  on,  which,  when  executed,  will  take  away  some  63 
ships,  which  will  pass  into  private  hands. 

In  my  judgment,  the  Government  should  retain,  and  the 
Fleet  Corporation,  under  direction  of  the  Shipping  Board. 

should  operate  them.  I  .  .        _..  _!*,.    n 

I  do  not  think  it  wise  for  the  Government  to  part  with  all 
the  ships  and  abandon  all  operation.  ^  ^  ^^      * 

Experience  has  taught  us  that  influence  on  freight  rates 
is  important  and  emergency  service  may  be  vital. 

The  total  expenditures  under  the  44  ocean  maU  contracts 
lor  the  year  1932  were  $22,431,791. 

The  postage  revenues  from  the  mails  carried  on  these 
routes  for  the  fiscal  year  1932  were,  approximately.  $5,182,000. 
Of  course,  the  expenditure  was  placed  on  a  mileage  rather 
than  a  poundage  basis,  because  the  purpose  of  Congress  was 
to  help  offset  the  higher  cost  of  buUding  and  operating  ships 
under  the  American  flag  than  under  foreign  flags  and  for 
the  maintenance  of  regular  and  frequent  service  on  essen- 
tial trade  routes,  in  accordance  with  the  declared  purpose 
of  Congress  to  develop  an  American  merchant  marine. 

When  we  consider  that  some  $300,000,000  a  year,  which 
prior  to  the  establishment  of  these  routes  was  paid  by  our 
shippers  to  foreign  countries.  Is  now  paid  to  our  nationals 
and  spent  in  this  country  rather  than  in  other  countries,  as 
before  and  that  in  addition  the  operators  of  these  lines  have 
invested  nearly  $300,000,000  in  the  building  and  reconstruc- 
tion of  ships,  all  of  which  is  expended  in  this  country,  the 
annual  payments  on  these  mail  contracts,  which  assure  us 
second  place  in  the  world's  ocean  toimage  and  provide  a 
naval  auxiliary  and  reserve,  which  would  be  of  incalculable 
value  in  a  national  emergency,  do  not  seem  excessive. 

Some  years  ago  the  Shipping  Board  sold  some  valuable 
ships  at  ridiculous  prices— idmost  gave  them  away. 

These  maU  contracts  have  made  possible  sales  at  some- 
what reasonable  prices,  which  include  agreements  to  replace 
and  repair  the  ships  and  operate  them  on  definite  routes  and 
in  specified  services  for  10  years. 

Payments  on  the  contracts  invariably  are  less  than  the 
annual  deficit  the  Fleet  CorporaUon  incurs  by  theu: 
operation.  '  .  _,„  . 

It  Is  claimed  1,764  sailings  with  maU  and  cargo  will  be 
available   to   American   traders   and  travelers  during  the 

year.  ' 

Shipping  has  suffered  by  reason  of  the  falling  off  of  ex- 
ports and  imports.  .    .       ,  ,      , 

Our  foreign  trade  reached  its  greatest  volume  in  June, 
1921,  when  the  volume  reached  10.699,596  gross  tons. 

In  June,  1931.  it  amounted  only  to  5,187.692  gross  tons,  a 
decrease  of  5,511.904  gross  tons— 34.7  per  cent— carried  in 

American  vessels.  ^«««e«:«fT    

Our  coasting  trade  during  that  time  increased  2,305,507    Gross  tonnage 

.  Dead-weight  tonnage 

gross  tons. 
The  merchant  marine  on  June  30,  1932,  including  all  kinds 

of  documented  craft,  comprised  25,156  vessels,  of  15,838,655 

gross  tons,  of  which  1.967  seagoing  vessels,  of  9.937.717  gross 

tons,  were  of  1,000  tons  or  over. 

The  United  States  Shipping  Board  had  (1982)  362  vessels, 

of  2,088,864  gross  tons.  .  ^  ,  ^  .  «e«  -*    ^ 

Private  and  Shipping  Board  ownership  totaled  1,852  steel 

vessels,   of   9.682,234   gross  tons,  and  365  ^«>d/Jffi*-  ?£ 

451388  gross  tons;  total  of  all,  2,217  vessels,  of  10.133.622 


The  policy  and  purpose  expressed  in  the  beginning  arc 
sound.    We  must  persist  in  them.  .       ^    ^  j 

It  is  no  wonder  we  find  overseas  shipping  bard  pressed 
when  we  consider  the  following  figures,  furnished  by  the 


Commerce,  Department  of  Commerce: 

£SS::::::::::::::::::: 4,  ww.  984,  coo 

S^rts ::::::::::::::::: i.  «i.  s'^- «» 

The  1932  flgures  are  for  11  months  only:  they  do  not 
include  those  for  the  month  of  December. 

About  one-third  of  our  exports  are  agricultural  products. 

We  must  increase  our  export  business. 

Our  surplus  must  flnd  foreign  markets.  It  is  essential 
that  we  bend  our  energies  in  that  direction. 

This  decline  in  imports  and  exports  will  not  continue. 

It  must  be  gratifying  to  know  that  while  we  had  only  9 
American-flag  ships  of  70.000  gross  tons  in  1914  operated  In 
our  trade  with  Europe.  In  1930  we  had  232  American  ships, 
of  1,500.000  gross  tons,  in  that  trade,  which  had  increased  50 
per  cent. 

There  were  only  5  American  ships  of  23,000  gross  ton« 
in  1914  operating  between  the  United  States  and  South 
America.  By  1930  the  number  of  American  ships  had  in- 
creased to  90  and  our  trade  with  that  region  200  per  cent. 

We  had  no  ships  to  the  African  Continent  in  1914;  now 
we  have  20  ships  in  that  trade,  of  114.000  gross  tons. 

In  our  trade  with  the  Orient  in  1914  we  had  5  American 
ships  operating  from  the  Paciflc  coast.  In  1931  the  num- 
ber had  grown  to  87  ships  of  700,000  gross  tons. 

Wherever  American-flag  services  have  been  inaugurated 
and  extended,  there  has  f oUowed  a  gratifying  expansion  of 
our  foreign  trade. 

It  is  highly  Important  that  we  encourage  this  develop- 
ment. 

It  would  be  folly  to  cripple  or  surrender  the  undertakings 
which  have  shown  such  accomplishment. 
Commerce  speaks  the  language  of  cooperation  and  good 

will. 
The  memoranda  asked  to  be  inserted  are  as  foUows: 

UNTrsD  States  Shippino  Boakd. 

Waahington.  January  9,  1933. 

Hon.  DtrNCAN  U.  Pletcheb,  „    *• 

United  States  Senate,  Washington,  D.  C.  _,  .     .   ,«. 

D«A«  Senator  Fletcher:  Please  find  listed  below  certain  infor- 
nJS^  rStwe  t^  the  merchant  marine  which  Admiral  Cone  baa 
requested  that  I,  In  his  absence,  send  to  you:  Ar«.r4«.« 

1  The  number  and  tonnage  of  shlpe  operating  under  Ameri^ 
flag"  in  foreign  commerce  when  the  shipping  act.  1916.  was  passed 
were: 

lis 

Number-.- ggg  370 

Gross  tonnage 

(Taken  as  of  June  30,  1914,  of  vessels  of  1.000  gross  tons  and 

"T'The  number  and  tonnage  of  ships  constructed  by  the  Govern- 
ment under  the  emergency  war  program  from  1916  through  1921 
were: 

Number 

Gross  tonnage 

Dead-weight  tonnage 

3.  The  number  and  tonnage  of  ships  now  owned  by  the  Govern- 
ment are: 
Number j  q^  ^gg 

3,071,010 

4.  The  number  and  tonnage  of  Government-owned  ships  now 
being  operated  are:  ^ 
Cargo  vessels .- -g^  ^gS 

Gross  tonnage rrb'mt 

Dead-weight  tonnage **^'  YT- 

5  tiigs  (gross  tonnage) 

5  The  number  and  tonnage  of  privately  owned  ships  now  oper- 
ating under  American  flag  In  foreign  trade  are: 

Number --"-  ^  g^  453 

Gross  tonnage "     ' 

6.  The  number  and  tonnage  of  Oovemnaent-owned  Shlpa  now 
laid  up  are: 
Nximber 

Gross  tonnage ~ — ■ 

Dead-weight  tonnage — •■ 

(Ixicludes  117  ships  sold  lor  Mrapping.) 


3,816 

9, 327. 685 
13. 636. 967 


267 
1.609.301 
a.  312. 918 


329i 


7.  Th* 
up  are: 
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and  taauMga  at  prftvmtaly 


2.am.  T88 


ton  nags __.__..._...._—.—. 

(As  «<  Mptamttar  30.  1933.) 

t.  The  niBBb«r  aad  t«uuige  of  Oof gf mneufc-ow  uctf  ahtpa  now 
UUe,  but  fit  and  ready  for  operation  are: 

Ifumber ^ 72 

Orosa  tonnagv «. 4«1.87a 

DMd-walgtU  tonnaga «W.  044 

0  With  reference  to  tlM  aMiVplBS  of  Oovai MJaaotHnrnad  ahlpa. 
beyond  thoee  already  sold  for  ttaait  purpoae.  Admiral  Cone  wlahea  to 
■tfrlae  you  as  follows: 

The  Government  shoukt  noi  snap  any  aaora  «f  tta  atatpa  for  the 
raMUM  that  ( a>  the  ramalnlnc  ahtpe  are  of  sottatol*  types  for  lor- 
eiyn  and/or  domeetlc  trad*  and  are  in  good  condition;  (b)  tbaa* 
ahlpa  are  Taluabto  as  naval  «nrtWTlaa  and  should  be  retained  for 
use  In  nallsaal  eaavgaBey  If  ftv  no  cttor  reasoa. 

10.  Wltlk  refaeence  to  tte  elkBlBBiton  erf  tba  Merehant  Flaet 
Corpor«tlon.  Adaalral  Con*  wUhaa  to  adrlaa  you  aa  CoUews: 

The  objections  to  the  ellmlnatloii  of  the  Iferchant  Fleet  Oorpora- 
tkm  are: 

<a)  Tbat  tb«  boasd  would  ba  reatrlcted  from  faQowlng  com- 
mercial practices  in  sale  of  vessels  and  other  property.  In  the  oper*- 
tlon  of  Its  Insurance  fund.  In  the  purchasing  of  supplies.  In  the 
etnptoyment  of  specially  trained  employees  as  required,  and  In  the 
rtlapoattloo  or  operation  of  vessels  returned  to  It  through  for»- 
cloaura  or  other  rrocsertttiga. 

(b)  That  the  board  would  have  no  adequate  agency  through 
which  to  function  In  ca&e  of  national  emergency. 

In  Admiral  Cone's  opinion  no  saving  would  result  from  elimi- 
nation of  the  corporation,  althougli  consl<lermble  saving  wlU  result 
from  Its  reduction  to  a  skeleton  organization  as  liquidation  pro- 
grasaii^  1o  completion.  He  bel teres  that  the  Fleet  Corperatlen 
alMHiW  ks  retained  aa  now  provided  Cor  by  laiw.  as  It  may  beeams 
necessary  at  anytinM  to  enter  the  fWld  of  operation.  He  also 
bielleves  that  the  Shipping  Board  can  get  the  corporation  down 
to  a  reasonable  basis  more  rapicfly  and  more  economically  than 
any  oChsr  dspartoaent  at  tte  Fsdsral  Oowemmant.  He  bellevca 
that  the  corporation  should  be  greatly  reduced  In  personnel  and 
used  principally  In  supervising  the  lald-up  Qeet.  In  liquidation  of 
old  aecounta.  settlement  of  dalms  and  of  lawsuits,  the  details  of 
which  are  very  complicated  and  which  could  not  be  handled  by 
anfOhST  orgaalaatkHi  without  waate  and  delaya. 

11.  The  Fleet  Corporation  now  operstea.  throiigh  maiuiglng  op- 
erators. 94  ships  of  55d.280  gross  tons  and  880.007  dead-wefght  tens. 

12.  Wlaso  salaa  to  Lykes  Bros.  Oteamatilp  Co..  American  Hampton 
and  Oriole  Lines  are  made.  00  ships  will  pass  to  private 
leaving  28  fthlps  In  operation  throxigh  managing  operators 

by  ths  Fleet  Cerporaftiso. 

13.  With  refstsao  to  whathsr  or  not  the  Oovemment  shoiild 
own  and  operate  sodm  ships  at  all  times.  Admiral  Cone  wishes  me 
to  advise  you  that,  in  his  opinion,  the  Governmenx  should  own 
and  keep  In  lay-up.  available  for  operation,  the  remainder  of  the 
ships  now  owned.  He  beiteves  that  an  operations  of  vessels,  except 
m  emergency,  should  be  by  private  owners,  because  aoch  opera- 
tion 18  cheaper  than  governmental  operation.  It  Is  more  eco- 
nomical for  the  Government  to  gtve  mail  pay  to  prlvaee  operators 
Uuui  to  operate  a^ps  Itself. 

■Muld  yow  dsstiw  az^  addftfonal  fnfortnatlon.  klncBy  advise  me. 
He^ectfully. 

J.  W.  BAawrrr, 
Director  Bureau  of  Construction  and  Finane*. 

P.  & — The  data  contained  herein,  eac^t  In  paragiapL.  2.  applies 
to  vessels  of  1.000  gross  tons  and  over. 

JajsuAST  38,  1930. 
for  Admiral  Cone, 
delivery  of  vessels  to  Southgate-Nelson  Corporation  and 
Lykea  Bros. -Ripley  Steamahlp   Oo.    (Inc.).  there  wtll   remain  Jn 
operation  32  vessels: 

America  France  Line 8 

American  Pioneer  Une 11 

American  Republics  Line .. ... . ....... _._     II 

80 
TTtader  bare-boat  charter: 

American  West  African  Llns 1 

War  Department -..- 1 


llisie  are  presently  tnscttve  and  tn  lay-xip  130  vessels. 
The  ttme  lequlietf  to  place  these  vessels  In  service  Is  as  follows: 
Seventeen  vessels  will  require  a  period  of  3  weeks  each,  20  vee- 
sels  win  rsqulrs  a  psriod  of  S  wsska  each.  33  vessels  will  requfrs  a 
period  of  4  weeks  eacXi,  S4  vssssis  win  require  a  period  of  6  wt 
each. 


OmcB  or  TBS  PowviMsm  OsMcaAL. 
WssAit»|rtoii.  D.  C  Deeember  JO.  1M2. 
Boa.  DuwcAW  U.  FtjrrcCTi. 

tmitBt  States  Senate. 
ItT  Okab  Sbwatob  FLiitHui:  The  ^jstmastrr  Oeneral  has 
■M  to  aeknowtedge  receipt  at  jour  lettar  of  December  22,  1033, 


aaklag  InformatlaB  aboot  the  aoioaBt  tt  rsvenos  whUh  tho  Gov- 

ernment  receives  from  the  ocean  mall  contracts. 

It  la  estimated  that  the  postage  revenues  from  tbe  malls  carried 
on  tbsse  foutes  for  ttas  fiscal  year  1033  ware.  In  round  Agurca, 
$6,183^)00.  while  the  total  ezpendtture  for  tbs  rent—  wml  for 
the   fiscal   year   1933.   023.431.791. 

It  should  be  borne  In  mJnd.  of  course,  that  expenditure  on 
these  routes  was  not  for  the  carriage  of  malls,  which  was  merely 

The  purpoae  of  tha  paymsnu  was  to  oOSst  ttia  hlglMr  east  oC 

building  and  operating  ships  under  the  American  flag  than  under 
foreign  flags,  and  for  the  maintenance  of  regular  and  frequent 
aervlcs  on  esssotlal  trads  fO«lss  la  aocordaaoe  with  the  declared 
purposs  of  Coogreas  to  develop  an  Aasvlsan  ■urr.tisiit  marine. 
When  we  consider  that  sosos  OSOOJQtjOiO  a  year,  wbieh  prior 
to  tha  estataUatuaent  of  these  routes  was  paid  by  oxir  shippers  to 
foreign  earrfHOi  to  now  paid  to  onr  own  nationals  and  spent  In 
this  eoontry  rather  tkaa  Id  oOmt  suuaUlsa  as  before,  and  that,  tit 
addition,  the  operators  of  tbsas  Unas  have  invested  nearly  gSOO.- 
OOO.OOO  in  the  biiUdlng  and  lasuuobmllon  of  ships,  all  of  which 
Is  expended  tn  this  country,  the  annual  payments  on  these  mall 
contracts,  which  assure  us  second  place  In  the  world's  oosa» 
tonnage  and  provtds  a  naval  auxiliary  and  isscxvs  which  woold 
be  of  IncalculaUs  valus  to  us  la  a  national  emscgency.  do  ao% 
seem  excessive. 

▼ery  trafy  yours, 

MaaoLV  It.  Oaavas. 
MxeemttM  Asststamt  to  th€  Fostmoster  General,, 


OW  COMMSBCB  OW  TMS  Ul 

WaahinQton,  D.  C. 

fxx  view  of  statements  recently  made,  both  in  this  country  and 
abrsad.  as  to  our  national  shipping  policies  showing  that  the  facta 
aad  porpoees  underlytag  thoae  poOcIss  are  comptecely  mlsnadsr- 
stood  by  thoss  waking  ths  statesnents.  I  desire  to  Invite  attention 
to  the  position  of  ths  Chamber  of  Commerce  of  the  Unitad  Stated 
In  the  matter. 

The  national  chaoaber  took  an  active  pari  tn  developing  aad 
supporting  the  key  provtstoo  of  the  merchant  marine  act.  1938^ 
namely,  that  providing  for  estabilshmsnt  aad  saatntenance  of 
American -flag  services  on  our  easentlal  ovsrsess  trade  routes 
through  contracts  between  the  Oovemment  and  private  ship])tng 
coatpanles  able  and  wUhng  to  oadertake  the  obligation  of  jiro- 
viding  ths  needed  servlcsa  No  langsr  ago  than  May.  1003.  tho 
chamber  clearly  reiterated  its  support  of  Ooverument  asalstance  to 
our  merchant  marine  tn  the  foUowtng  rseotutlon  unanimously 
adopted  bqr  the  membership  at  tha  twsatlslh  anaaal  meeting: 

"  The  aas<rtaace  tUwsdsd  kg  ttos  ibmsImiiO  matlna  act  of  193» 
hss  enabled  American  stasmsMp  ownpanlsa  gsnsvatty  to  hold  their 
position  against  foreign  competition.  Under  prevailing  conditions 
the  national  interest  urgentty  reqalres  maintenance  of  this  assist- 
ance. The  support  of  the  American  merchant  marine  requires 
that  the  Government  should  utilise  its  fadlltlss  to  the  fullest 
possible  extent  and  refrain  from  operatliig  coo^petlng  services." 

Opponents  of  our  national  policy  of  maintaining  a  merchant 
marine  under  the  American  flag  throwgh  the  present  system  ex- 
aggsrata  Its  oast.  In  doing  ao  soass  Ipolwda  tha  aest  of  our  enrer- 
gency  merchant  fleet  built  for  war  puryossa  at  war  prices,  a  fleet 
In  part  already  scrapped  aad  as  to  the  remainder  largely  obsolete. 
Others,  attacking  oxn*  policies  from  another  direction,  charge  that 
eaessslve  prices  are  being  paid  American  ahlpa  for  carrtags  at  tha 
malls.  In  this  they  misconstrue  the  clear  purpose  of  tha  lOM  act 
to  award  mall  cootxacta  not  merely  to  pay  for  tran^ortlng  ths 
mails  but  primarily  aa  compensation  for  maintaining  essential 
Aaisrlirsa  Mag  shipping  seitlees  outside  our  tariff  barriers  which 
would  otherwise  be  impossible  in  the  face  of  competition  from 
foreign  stiipping  built  and  operated  with  labor  on  wage  scales 
greatly  lower  than  oiir  own. 

The  opponents  of  our  shipping  policy  fall  to  reahze  the  deter- 
minatloa  of  tlw  Hiaartraii  people  to  have  a  merchant  marine. 
They  fail  to  vlaaallBa  the  ooasequenoea  of  the  only  attematlva- 
to  a  privately  owned  aad  operated  merchant  aualiie — that  of  a 
marine  provided  through  Government  ownership  and  operation, 
Bapsflence  of  the  decade  tePowlng  tba  war  lai^t  ym  that  oaiigt^ 
ship  and  operation  by  the  Government  la  both  aadsslrahle  aatf 
costly.  The  actual  coats  were  much  greater  than  under  our 
present  system,  and  the  results  were  greatly  Inferior. 

Another  essential  fact  apparently  overlooked  by  those  who  vrould 
seuttis  the  American  Msrchaat  BMrlns  la  Ma  todlspensablllty  as 
an  adjimet  to  the  nils— 1  <Bfease.  of  even  pester  importaaoa 
siacs  the  llsaitation  of  naval  armamenta  Thla  and  the  greatly 
Increased  Interest  In  overseas  trade  routes  serving  the  commerce  cdT 
the  different  countries  rs|yessnt  changes  in  the  world  situation 
which  all  concerned  laaat  Mha  hito  account. 

The  United  States  is  tn  the  midst  of  application  of  tta  new  and 
soundly  established  shipping  policies.  Under  these  policies  the 
Oovemment  has  pructlcaUy  eliminated  Itself  from  the  shipping 
boslBssa,  our  essential  trade  routes  ars  being  sAelently  maintained, 
and  43  vessels  totaling  403.000  gross  tons,  adapted  to  modern  re- 
quirements and  costing  $150,000,000,  have  In  the  past  Ave  ycara 
been  built  in  American  fsrds.  giving  employment  to  labor  and 
industry  not  only  In  the  yards  but  also  throughout  the  country 
for  materials  and  equipment.  The  present  Imslnsss  depression  has 
now  Blinst  stopped  th«  oonstructlon  program  aad  has  thrown 
haavy  buideaa  upon  operatora  of   ahlpping   lines.     These   condl- 
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tlona   however.  In  no  way  affect  the  sotmdness  of  our  permanent 
shipping  policies.     Rather  do  they  emphasize  their  Importance. 

That  our  policies  are  moderate  and  are  operating  to  secure  for 
Aw*«1fan  ahlpping  only  a  very  modest  share  of  our  overseas  trade 
Is  shown  by  the  fact  that  In  1931  our  ahlpping  carried  only  35 
per  cent  of  that  trade  expressed  In  value  and  37  per  cent  expressed 
in  tonnags.  . 

Ths  chamber's  long-contlnuod  efforts  and  support  for  soxmd  na- 
tional shipping  policies  were  ouUlned  by  the  president  of  the 
chamt>er  in  an  address,  which  la  printed  herewith,  before  the 
Bixth  National  Conference  on  the  Merchant  Marine,  held  under 
the  auspices  of  the  Shipping  Board  in  the  national  chamber 
building  on  January  4.  1933.  The  chamber's  policies,  as  described 
In  the  address,  seemed  to  be  in  entire  harmony  with  the  views 
expressed  by  all  speakers  at  the  conference,  Including  Members  of 
Oonness  Cabinet  officers,  and  other  Govemment  offldals  having 
to  do  with  shipping,  repreaentatlves  of  the  shipping  Indtistry.  and 
nokssmen  for  shipper  and  foreign -trading  Interests. 
'This  summary  of  the  chambers  position  regarding  our  national 
shipping  policies  is  presented  In  the  hope  that  It  will  be  of  assist- 
ance in  correcting  erroneous  Impressions  upon  the  subject. 

BxasT  I.  HaasTnaN,  President. 

JAHT7ABT    34,    1933.  j 

Mr.  WHITE  obtained  the  floor. 

Mr.  ODDIE.    Mr.  President,  will  the  Senator  from  Maine 

yield?       

lix.  WHITE.    Certainly. 

Mr.  ODDIE.    I  move  that  when  the  Senate  recess  to- 
night, it  recess  until  12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to. 

Bylr.  COPELAND.    Mr.  President,  I  suggest  the  aboence 

of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names 
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Bankhead 
I  Barbour 
Barkley 
Bingham 
Black 
Blaine 
Bratton 
Bulkiey 
Bulow 
Byrnes 
Capper 
Connally 
Copeland 
Costlgan 


Dale 
Davis 
Dickinson 
DUl 


Fletcher 

Prazler 

George 

Grammar 

Hale 

Hayden 

Hebert 

Johnson 

Keyes 


La  FoUetto 

McGlU 

McKellar 

McNary 

Metcalf 


Schuyler 

Sheppard 

Shlpetead 

Smith 

Bteiwer 

Thomas.  Okla. 

Townsend 

Trammrtl 

Vandenbefg 

Walsh, 

Watson 

White 


Oddle 

Plttmaa 

Beed 

Reynolds 

Robinson,  Ark. 

Robinson,  Ind. 

Russell 

SchaU 

Mr.  WALSH  of  Massachusetts.  I  should  like  the  Ricord 
to  show  that  my  colleague  [Mr.  CoolidgbI  is  out  of  the  city 
by  reason  of  illness  in  his  family,  and  will  be  absent  the  re- 
mainder of  the  evening  and  perhaps  to-morrow. 

The  PRESIDINO  OFFICER.  Fif ty-|our  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

The  question  is  on  the  amendment  of  the  Senator  from 
Tennessee  [Mr.  McKkllar].  .    ,    ^     ,j 

Mr.  WHITE.  Mr.  President,  If  time  permitted.  I  should 
imdertake  to  controvert  many  of  the  statements  of  fact 
made  by  the  Senator  from  Tennessee  and  all  the  conclu- 
•Bions  drawn  therefrom.  I  address  myself  not  to  the  lan- 
giiage  of  the  amendment,  not  to  its  immediate  consequences, 
but  to  what  I  conceive  wiU  be  the  ultimate  result  if  the 
amendment  should  be  adopted. 

Mr  President,  this  amendment  challenges  the  merchant- 
marine  policy  of  the  United  States  as  declaredji*  the  legis- 
lation of  Congress.  It  assails  directly  the  effofts  that  are 
being  made  under  that  legislation  to  restore  the  American 
ship  to  the  sea.  I  conceive  the  amendment  to  be  against 
the  interests  of  our  country,  for  I  hold  it  to  be  fundamental 
that  for  the  spread  of  our  trade,  for  our  commercial  inde- 
pendence, and  for  our  national  security  we  should  have  a 
great  and  a  prosperous  American  merchant  marine.       _ 

Mr  President,  in  the  years  before  the  great  World  War 
there  were  carried  in  American  ships  of  those  things  which 
we  sold  to  foreign  nations  and  of  those  things  which  we 
bought  less  than  10  per  cent,  while  over  90  per  cent  of  the 
export  and  import  trade  of  this  country  of  ours  was  carried 
by  foreign  ships:  and  that  90  per  cent  accurately  represented 
the  degree  of  our  dependence  upon  alien  and.  in  a  commer- 
cial sense,  hostile  agencies.  When  the  World  War  came  in 
1914  there  was  demonstration  of  the  truth  of  this  state- 
In  1914  Mr.  President,  We  had  in  the  overseas  trade  ofthe 
United  States  Just  17  ships  flying  the  American  flag.    When 


that  war  came,  when  foreign-flag  ships  were  withdrawn 
from  our  trade,  we  saw  at  all  the  ports  of  the  United  States, 
the  docks  and  warehouses  and  railroad  terminals,  and 
freight  cars  stretching  miles  into  the  interior,  fllled  with 
goods  of  America,  the  products  of  our  farms  and  our  fields 
and  our  factories,  unmoved  and  immovable.  We  moved  then 
not  the  things  which  America  desired  to  sell  but  only  those 
things  which  foreign  nations  chose  to  transport.  As  a 
result  of  that  situation,  in  the  absence  of  American  ships, 
we  saw  freight  rates  mount  to  intolerable  heights.  We  saw 
the  freight  on  cotton  Jump  from  35  cents  a  hundred  pounds 
to  $11  a  hundred  pounds;  we  saw  the  freight  on  wheat  Jump 
from  8  cents  a  bushel  to  a  maximum  of  $1.36  a  bushel;  we 
saw  the  freight  on  flour  jump  from  10  cents  a  hundred 
pounds  to  $1  a  hundred  pounds;  and  throughout  the  whole 
freight  schedule  we  saw  the  freight  rates  rise  ten  times  over. 
In  that  situation  and  because  of  our  want  of  ships,  the 
American  farmer,  the  American  manufacturer,  and  the 
American  merchant  paid  in  excessive  freight  rates  an 
amount  more  than  this  legislation  would  cost  in  a  hundred 
years  of  time;  and  we  suffered,  too,  the  humiliation  of  our 
imiwtence. 

It  was  out  of  these  circumstances  and  of  our  necessities 
that  there  sprang  the  great  program  of  shipbuilding  during 
the  war  and  immediately  thereafter.    We  built  almost  2,503 
ships  of  a  gross  tonnage  of  ten  and  a  quarter  millions,  and 
we  paid  therefor  approximately  $3,500,000,000,  taken  from 
the  taxpayers  of  this  Nation.    For  a  time,  as  a  result  of  that 
great  shipbuilding  program,  it  seemed  as  though  this  country 
was  to  have  once  more  its  place  upon  the  sea.    Those  ships 
were  a  mass  product,  and  it  was  found  they  were  inadequate 
for  many  trades  and  for  many  purposes  of  trade.    The  Ship- 
ping Board  established  some  38  lines  to  the  different  ports 
in  various  quarters  of  the  world  with  these  ships.    But  they 
were  a  mass  product  and  it  was  found  that  they  were  inade- 
quate for  many  trades  and  types  of  service.    They  were,  too, 
of  slow  speeds:  and  as  soon  as  normal  conditions  were  re- 
stored throughout  the  world,  we  awoke  to  the  realiUes  of  our 
situation.    Soon  old  influences  began  to  exert  themselves, 
and  we  found  ourselves  faced  with  the  deplorable  fact  that 
the  percentage  of  goods  carried  in  American  ships  was  once 
more  shrinking.    Mr.  President,  from  1921  to  1927  we  saw 
a  constant  shrinkage  in  the  percentage  of  goods  carried  in 
American  ships.    In  1921  we  carried  in  American  ships  ap- 
proximately 55  per  cent  of  the  things  we  bought  and  sold. 
In  two  years'  time  it  had  fallen  to  44  per  cent,  in  three 
years  more  to  34  per  cent,  and  when  1927  came  we  were 
carrying  in  our  ships  only  32  per  cent  of  the  overseas  foreign 
commerce  of  the  United  States. 

During  that  period  of  time,  from  1921  to  1927,  out  of  59 
great  ports  of  the  United  States  through  which  our  export 
and  import  trade  flowed,  foreign  ships  showed  a  gain  In  the 
percentage  they  carried  in  47.  America  held  her  own  in  but 
12  of  those  ports.  In  that  year,  192ft— and  I  speak  of  that 
year  because  it  was  the  last  full  year  before  we  began  the 
consideration  of  this  merchant-marine  legislation— in  that 
one  year  33  foreign  nations  participated  in  our  carrying 
trade  and  we  paid  to  them  in  round  numbers  $600,000,000 
for  carrying  the  products  of  this  Nation  and  bringing  to  us 
the  things  that  American  money  had  bought.  In  the  10 
years  of  time,  from  1921  up  to  1931.  we  paid  to  foreign  na- 
tions approximately  $6,000,000,000  for  carrying  these  com- 
modities of  the  United  States— $6,000,000,000  to  be  added  to 
those  other  billions  that  with  prodigal  hands  we  had  poured 
into  the  coffers  of  the  nations  of  Europe. 

Those  were  the  outstanding  commercial  facts  from  1921 
up  to  1927. 
What  was  the  story  with  respect  to  shipbuilding  in  that 

time?  . 

Senators,  during  that  period  of  time  from  1921  up  to 
1927  when  we  began  the  consideration  of  this  legislation, 
there  were  built  in  the  world,  of  seagoing  vessels  of  4.500 
gross  tons,  approximately  7,900,000  tons;  and  America's  con- 
tribution was  309.000  tons.  That  total  was  made  up  of  1.039 
ships;  and  America  built,  of  those  1.039  ships,  but  41.  There 
were  included  in  that  total  307  modem  motor  ships,  and 
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of  those  modem  motor 


AmertcfttB  contrtbutkm  was  but  7 

Senators,  in  that  period  of  time  foreign  nations  built  and 
pat  tato  the  trade  of  the  United  States  more  than  80«  new 
anlps:  and  here  in  this  country  of  ours  along  the  Atlantic 
seaboard,  around  the  turn  of  the  Oulf ,  up  that  great  Pacific 
coast,  there  was  not  built  by  an  American  shipyard  for  the 
overseas  trade  of  the  United  States  a  single  ship.  Eight 
htmdred  new  ships  were  put  into  this  trade  of  ours  by  for- 
eign nations,  and  not  a  single  ship  built  In  America  for  the 
overseas  trade  of  the  United  States! 
What  Is  the  significance  of  those  shipbuilding  figures? 
Ptrst  of  all.  they  demonstrate  that  we  here  In  this  coun- 
try were  undertaking  to  hold  the  markets  of  the  world  and 
to  extend  this  fcMrelgn  trade  of  ours  with  ^ftiips  that  were 
old  and  ships  that  were  slow.  In  competition  with  foreign 
natioxM  having  ships  that  were  new  and  modem,  ships 
of  speed. 

If  there  to  one  thing  that  the  story  of  transportation 
shows.  It  Is  that  in  this  day  speed  and  serrlce  are  almost 
synonsrmous  terras;  and  we  couJd  never  hope  to  expand, 
through  the  aid  of  the  American  ships,  this  commerce  of 
ours  unless  we  bad  ships  able  to  compete  with  the  ships 
of  the  world. 

Those  figures  demonstrate  another  thing — that  we  were 
In  danger  of  losing,  here  In  this  United  States  of  ours,  the 
physical  capacity  and  the  technical  capacity  to  build  a 
modem  seagftlng  ship. 

Before  the  Qnmt  War.  In  19U,  we  had  in  the  United 
States  23  shipyards  capable  of  building  a  modem  seagoing 
vesseL  During  the  war  that  expanded  to  211  yards.  When 
1937  eaoM.  oa  all  tlw  oomU  of  the  United  States  we  had 
just  13  shipyards  capable  of  building  a  modem  seagoing 
vessel,  and  not  one  of  those  shipyards  was  active.  Great 
Britain  alone  had  97  such  yards. 

We  were  told  that  If  that  condition  eonthraed.  the  ttane 
would  come  within  a  short  lapse  of  years  when  there  would 
not  be  In  this  ooontry  of  ours  either  the  physical  or  the 
technical  capacity  to  bolld  a  modem  combination  cargo 
and  passenger  ship. 

That  was  the  story  of  our  shipbuilding  situation  that 
confronted  the  Congress  when  1927  came  around. 

Then  we  were  faced  with  the  problem  of  our  national 
defense. 

Senators,  when  1937  came,  and  we  looked  about  the  world 
and  considered  the  auxiliary  ships  available  to  the  Navy 
of  the  United  States,  and  then  looked  abroad  and  compared 
our  sitoation  with  that  of  foreign  nations,  what  did  we  find? 

Of  ships  of  4.000  tons  and  over,  and  of  15-knot  .npeed. 
capable  of  conversion  to  military  purposes.  Qremt  Britain 
alone  had  227,  and  we  had  only  70  nondescripts. 

What  is  the  use  of  talking  about  naval  parity  of  this 
country  of  ours  when  Great  Britain,  in  auxiliary  ships  of 
the  merchant  marine,  oatratios  us  2  to  If 

Then  we  looked  abroad,  and  we  saw  the  shipbuilding 
programs  of  these  nations  under  which  they  were  biiiVlIng 
or  proposing  to  buHd  great  superliners;  and  why  were  they 
embarked  upon  that  program.  Senators?  Those  superliners 
arc  restricted  by  no  naval  agreements:  and  yet  those  liners 
posssBS  a  iKtential  military  value  as  great  as  that  of  many 
of  the  cruisers  permitted  by  present  naval  limitations. 
These  ships  have  a  speed  equal  to  that  of  permitted  cruisers. 
They  have  a  greater  cruising  range  than  permitted  cruisers. 
They  carry  guns  upon  a  stabler  base  than  many  of  these 
new  ships  of  war.  They  can  carry  planes  and  thousands  at 
troops;  and  (beat  Britain  and  Italy  and  Germany  and 
Prance  were  projecting  these  programs,  planning  the  build- 
ing of  these  great  liners,  not  alone  for  commercial  pur- 
poses, but  that  they  might  have  in  the  hour  of  need  weapons 
Of  offense  and  of  defense  as  welL 

Tliat  was  the  situation  that  confronted  us  when  the 
Seventieth  Congress  came  into  being,  and  brought  us  face 
to  face  with  the  problem  of  legisl&tmg  for  the  American 
merchant  marine. 

The  alternatives  that  presented  themselves  were  perfectly 
We  could  have  done  nothing.    We  ooukl  have  fol- 


lowed a  pcUcy  of  inertia  and  Inaction.  We  could  have 
continued  Idle  while  the  obsolescence  of  our  fleet  contizuied. 
We  ooold  have  seen  this  great  Investment  of  $3,500,000,000 
becoming  worthleas.  We  could  have  permitted  our  de- 
pendence upon  foreign  nations  to  continue  to  grow.  That 
was  one  ehoics  of  policy. 

Another  alternative  presented  to  us  was  the  building  of 
a  great  merchant  fleet  by  the  Government  of  the  United 
States,  and  the  continuance  of  the  Government  of  the 
United  States  in  the  operation  of  commercial  ships.  There 
immediately  was  presented,  as  we  considered  this  alterna- 
tive, a  great  replacement  program,  for  by  1928  most  of  the 
vessels  of  the  United  States  had  passed  half  the  period  of 
their  efficient  and  economic  life,  the  beginnings  of  a  replace- 
ment program  that  In  10  years  of  time  would  have  cost  this 
Government  at  least  $500,000,000,  and  might  well  have 
reached  to  $14KW.0O0,O00;  and  no  one  was  prepared  to  vote 
for  that  program. 

The  other  alternative  was  aid  for  the  privately  owned 
merchant  marine:  the  enactment  of  legislation  which  would 
transfer  this  replacement  burden  from  the  Government  to 
the  private  owner;  that  would  stop  thto  downward  trend  In 
Um  percentage  of  goods  carried  in  the  American  ship;  that 
would  mean  the  bmldtrw  of  new  and  faster  ships;  and  that 
would  equip  this  country  of  ours  to  go  out  and  to  compete 
for  the  markets  of  the  world.  That  was  the  course  defi- 
nitely and  intentionally  decided  upon  by  the  Congress  at  ths 
United  Statas.  I 

The  PBBSIDmo  OFKIC'ISR-  The  time  at  the  Senator 
from  Maine  has  expired. 

Mr.  WHTTB.  Mr.  President,  I  understand  that  under  the 
unanimous-consent  agreement  I  have  15  minutes  on  the  bin. 

The  PRESIDING  OPPICER.  The  Senator  has  15  inia- 
utes  on  thebtn.  | 

Mr.  WHITE.  I  wlU  continae.  then,  as  long  as  my  Urns 
will  permit. 

So  we  entered  definitely  upon  this  program  of  encourage- 
ment of  the  merchant  marine  In  private  hands  and  through 
private  operation.  The  legislation  we  passed  contained  two 
primary  aids:  One.  loans  imder  the  construction-loan  fund, 
and  the  other,  aid  under  the  postal-contract  provisions  of 
the  legislation. 

These  loans  have  been  severely  criticized,  and  out  of  all 
of  them  there  are  probably  12  loans  at  a  rata  of  Interest 
which  I  could  not  and  would  not  attempt  to  Justify;  but 
taking  this  picture  as  a  whole,  looking  at  them  with  a  mind 
seeking  the  truth  as  to  the  whole  picture,  what  do  we  see? 

There  have  been  authorized  loans  totaling  approximately 
$143,000,000.  Out  of  those  loans  there  are  Just  12  that  bear 
an  effective  rate  of  Interest  less  than  3  per  cent.  In  that 
total,  from  the  time  the  original  act  of  1920  was  passed,  con- 
taining the  construction-loan  fund,  to  this  hour,  the  average 
effective  rate  of  Interest  on  all  those  loans  Is  4  per  cent  or 
over.  On  the  first  of  this  jrear.  out  of  that  total  of  $148.- 
000.000,  there  were  in  arrears  Just  $2,223,000  in  principal 
and  interest — $2,223,000  in  arrears  out  of  authorized  loans 
of  $148,000,0001  I 

And  what  has  it  cost? 

Those  construction-loan  fimds  to  this  hour  have  cost  the 
Government  of  the  United  States  nothing;  for  the  average 
of  4  per  cent  whix:h  is  charged  and  paid  upon  these  loans 
is  more  than  the  Govermaient  of  the  United  States  has  paid 
for  money  since  the  act  of  1920  was  passed  and  the  con- 
struction-loan fund  established.  Average  it  all:  take  them 
all  as  an  entirety;  they  have  cost  the  Government  of  the 
United  States  nothing  to  this  good  hour.  But  through  them 
there  has  been  credit  furnished;  there  have  been  funds  fur- 
nished under  which  this  great  construction  program  could 
be  undertaken:  and  under  those  loans  there  have  been  con- 
structed, or  there  are  In  process  of  construction,  or  there  srs 
to  be  constructed.  57  vessels  In  shipyards  of  the  United 
States,  and  42  vessels  reconstructed. 

That  program,  I  say  to  Senators,  in  these  dark  days  of 
the  last  three  years  has  meant  the  employment  of  more 
than  40,000  men  for  two  years  and  a  half  of  time.  Foitj 
thousand  men  through  two  ^saxs  and  a  ^'^'  of  time  j^ 


at  work  and  kep*  at  work,  at  no  expense  to  this  thne  to 
the  Government  of  the  United  States  itself. 

Then  there  was  the  mail-o(mtract  inrovlsioa  of  the  law. 
Under  that — and  I  have  to  hurry  on — there  have  been  con- 
tracts let  for  43  lines  running  from  the  ports  of  the  United 
States  to  the  pwia  of  the  world.  Those  contracts  call  for 
the  building  of  54  new  ships  and  the  reconditioning  of  58 
other  ships  In  American  shipyards. 

That  is  the  story  of  what  has  been  accomplished  to  this 
tHnm  You  ask  me  what  it  has  cost.  I  tell  you  that  the 
construction-loan  fund  has  cost  this  Nation  as  a  whole  and 
In  Its  entirety  not  a  cent  to  this  day. 

What  has  the  mall-contract  provision  of  the  law  cost  us? 
Why,  back  in  1931  we  spent,  for  this  mail  title,  $18318,000. 
The  carriage  of  that  mail  under  a  poundage  basis  would 
have  cost  $2,710,000.  That  is  a  net  cost  chargeable  to  these 
contracts  of  $16,108,000.  But  what  have  we  saved  by  that 
expenditure?  If  we  go  back  and  average  the  expenditure, 
the  administraUve  expense  of  the  Shipping  Board  and  the 
operating  losses  of  the  Fleet  Corporation  from  1921  to  1926, 

we  find  that  it  averages  $40,430,000  a  year.  

We  cut  that  administrative  expense  and  those  operating 
losses  through  the  Influence  of  this  legislation,  so  that  in 
1931  it  was  $6346,000,  and  that  represents  a  saving  from 
those  administrative  expenses  and  those  operating  losses  of 
the  years  preceding  this  law  of  approximately  $34,000,000. 
And  that  is  a  saving  of  more  than  twice  what  this  maU  Utle 
of  this  legislation  cost  in  1931.  The  figures  for  1932  closely 
parallel  those  of  1931.  ^    ^^^    ,_. 

Mr.  President,  what  have  we  accomplished  by  thto  legto- 
latlon?  I  have  told  the  Senate  of  the  building  of  new  ships, 
hot  there  to  more  than  that  to  Its  credit.  We  topped  the 
downward  trend  In  the  percentage  of  goods  carried  In  Amer- 
ican ships.  What  does  that  mean?  I  said,  when  I  began 
talking,  that  in  1914  we  carried  less  than  10  per  cent  of 
American  goods  in  our  ships.  Prom  1933  to  1933  we  have 
carried  approximately  one-third.  In  thto  tatter  period  of 
time  the  total  tonnage  of  freight  of  the  United  Stotes  mov- 
ing overseas  by  water  was  about  953.000,000  tons,  Ito  vahie 
was  about  $67,000,000,000,  and  there  was  paid  for  that 
service  approximately  $9,060,000,000.  Three  billion  of  It  un- 
der thto  legislation,  and  under  the  expenditures  we  have 
made  for  American  ships,  came  to  the  United  SUtcs. 

If  we  had  continued  the  old  rate  of  10  per  cent,  instead 
of  the  United  States  receiving  $3,000,000,000.  it  would  have 
received  $900,000,000.  Instead  of  paying  $6,000,000,000  to 
foreign  nations,  we  would  have  paid  $8.100XM)0.000.  By  the 
operation  of  thto  law.  by  our  efforts  to  build  an  American 
merchant  marine,  we  have  transferred  from  foreign  nations 
In  10  years'  time  to  thto  country  a  national  Income  of 
$2,100,000,000.  We  have  transferred  that  vast  sum  from 
foreign  ships,  from  foreign  nations,  from  foreign  Interests, 
and  have  added  it  to  the  national  income  of  the  United 
SUtes.  That  to  $210,000,000  a  year  or  ten  times  what  this 
legislation  has  averaged  to  cost  a  year.  I  ask  whether  that 
to  worth  while.  ^^      ,     ,. 

Mr  President,  In  1914  we  had  17  American  ships  In  the 
overseas  trade  of  the  United  States.  To-day  we  have  388 
ships  flying  our  flag  and  going  to  the  markeU  of  the  world. 
To-day  by  virtue  of  these  mall  contracts  there  are  going  out 
from  more  than  60  ports  of  the  United  States  American-flag 
ships  to  550  ports  of  the  world.  I  say.  Senators,  that  there 
never  was  a  foreign-flag  ship  that  was  a  salesman  for 
American  goods,  but  wherever  American  ships  go  there  we 
find  an  expanded  American  trade. 

Something  was  said  here  the  other  day  about  the  good  old 
days  back  before  the  war.  Reference  has  been  made  this 
evening  to  the  American  West  African  Line,  and  I  recall 
definitely  the  fact  that  in  1914  not  a  single  American  ship 
was  engaged  in  trade  with  Africa.  The  total  of  our  trade 
with  Africa  in  that  year  was  $47,000,000.  and  in  1927.  19 
American  ships  went  to  Africa  and  our  trade  was  $200.- 
500.000.  an  increase  of  325  per  cent. 

In  1914  five  ships  only  flying  the  flag  of  our  country  went 
to  South  America  in  peaceful  trade,  and  the  total  commerce 
of  thto  country  with  South  America  was  $347,000,000.    In 
Lxxvi ^aot 


1927  there  were  89  American  ships  in  that  trade,  and  the 
value  of  the  trade  was  a  billion  dollars. 

In  1914.  out  from  the  Pacific  coast  to  the  Orient  went  Just 
five  American  ships.  In  1927.  from  the  Atlantic  coast  and 
from  the  Pacific  coast,  th»e  went  to  the  Orient  more  than 
140  American  ships,  and  the  trade  with  the  Orient  had 
Jumped  from  $380,000,000  to  $1300,000.000.  an  hicrease  of 
380  per  cent. 

Senators  may  study  the  figures,  and  there  will  come  to 
them  demonstration  and  recognitidi  of  the  troth  known  to 
the  fathers  of  the  Nation,  that  wherev^  the  American  ship 
goes  there  goes  expanded  trade  for  thto  country  of  ours. 

Senators,  through  the  country,  even  In  high  places,  we 
hear  raised  voices  urging  repudiation,  defending  the  breach- 
ing and  dishonoring  of  contracts.  There  are  those  who 
would  haul  down  our  country's  flag  from  its  peak  and  put 
upon  thto  country  of  ours  the  shackles  of  commercial  slavery. 
I  am  unwilling,  Mr.  President,  to  beUeve  that  that  to  the 
desire  of  the  American  people.  I  am  unwilling  to  beUeve 
that  in  the  Senate  of  the  United  States  that  theory  will  find 
approval. 

Mr.  FRAZIER.  B«r.  President,  I  would  like  to  ask  the 
Senator  from  Maine  a  question.  It  has  always  been  hard 
for  me  to  understand  why  foreign  shipping  Interests  seem 
to  take  the  trade  away  from  American  shipping  interests 
and  why  it  to  that  our  own  shipping  Interests  here  In  the 
United  States  can  not  compete  successfully  In  the  foreign 

trade.  ^  i 

Mr.  WHTTB.  It  eomes  because  of  a  cost  differential.  In 
the  first  instance,  and  then  an  (derating  and  subsistence 
differential  against  the  American  ship.  To  illustrate  it 
briefly,  and  speaking  very  generaUy,  because  I  have  no  par- 
ticular ships  in  mind  at  the  moment,  let  us  take  a  ship  that 
costs  to  build  In  the  United  States  a  million  dollars.  A 
similar  ship  could  probably  be  built  In  Great  Britain  for 
$600,000.  There  would  be  a  capital  differential  of  $4004MK). 
That  to  the  first  dlflleulty.  ,  ^    . 

Mi.  PRAZIER.  Is  that  because  of  the  cost  of  labor? 
Mr.  WHITE.  Very  largely,  because  In  the  building  of 
one  of  these  modem  ships  at  least  75  per  cent,  probably  78 
per  cent,  goes  to  tabor.  There  to  an  operating  differential, 
there  to  a  substotence  differential,  and  then,  more  than  that, 
notwithstanding  those  differentiato  in  favor  of  the  foreign- 
flag  ship,  there  to  not  another  maritime  nation  in  the  world 
that  has  not  aided  Its  shipping. 

Great  Britain  began  subsidizing  her  merchant  marine 
away  back  In  1847,  and  she  never  has  given  up  that  policy 
of  extending  aid  to  British  shipping.  Take  the  LutUania 
and  the  Mauretania.  two  great  ships.  She  loaned  to  the 
Cunard  Co.  the  entire  cost  of  building  those  ships.  She 
paid  them,  In  addition  to  that,  a  postal  subvention,  and  she 
paid  them  a  naval  subvention,  and  the  Mauretania  stands 
the  Cunard  Co.  not  a  nickel  to-day. 

She  did  more  than  that.  I  did  not  know  I  was  to  speak 
on  this,  and  I  speak  purely  from  recoUection.  Along  about 
1921  Great  Britain  established  a  fiud  to  aid  Britishers  in 
building  their  ships,  and  a  trade  faclllttes  fund  also.  She 
has  put  Into  that  fund  since  1921,  roughly,  £70,000,000.  and 
It  to  going  out  to  aid  British  shipbuilders,  notwithstanding 
these  differentiato  in  their  favor,  and  to  aid  British  com- 
panies in  the  expansion  of  their  foreign  trade. 

Prance  has  done  the  same  thing.  Prance  began  her  ship- 
ping subsidies  in  1881,  and  she  has  never  stopped  it  from 
that  day  to  this.  Germany  began  it  in  1886.  Germany  has 
kept  it  up,  except  for  those  dark  days,  for  her,  of  the  war. 
The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Maine  has  expired. 

Mr.  PRAZIER.  Mr.  President,  I  wanted  to  ask  the  Sena- 
tor from  Maine  If  he  thinks  It  will  be  necessary  for  the 
United  States  to  continue  thto  so-called  subsidy  if  we  are  to 
keep  our  American  merchant  marine  in  operation. 

Mr.  WHITE.  I  hope  it  will  not  be  necessary.  I  believe  it 
will  not  be  necessary  to  continue  it  indefinitely.  If  we  to- 
day had  a  loyalty  among  the  American  people  cwnparable 
with  the  toyalty  of  the  Brittoh  to  the  Brittoh  ships,  and  If 
we  carried  In  American  ships  to-day  the  same  proportion  of 
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goods  that  the  Britisher  ships  In  British  ships.  I  think  that 
even  to-day  we  could  maintain  the  merchant  marine  of  ours 
without  governmental  aid.  I  believe  that  if  we  will  persist 
In  this  policy  with  courage  and  with  faith,  the  day  will  come 
when  governmental  aid  will  not  be  necessary  for  the  Ameri- 
can merchant  marine. 
Itr.  GEORGE.    Mr.  President.  I  wish  to  ask  the  Senator 

fxtfm  Maine  a  question^ 

The  PRESIDINO  OPFICER.  The  Senator  may  do  so  In 
the  time  of  the  Senator  from  Georgia. 

Mr.  GEORGE.  In  my  own  time;  yes.  The  Senator  from 
Maine  has  given  great  study  to  this  matter;  he  was  one  of 
the  Joint  authors  of  the  Jones- White  law.  and  I  desire  to 
ask  him  if  there  is  any  question  about  the  right  of  Congress 
to  compel  a  modification  of  these  contracts  by  reduction  of 
the  appropriation?  Has  the  Senator  made  an  investigation 
of  that  question? 

Mr.  WHITE.  Mr.  President,  I  do  not  want  to  be  disre- 
spectful in  anything  I  say.  or  to  question  the  motive  of  any 
person,  but  I  think  that  when  we  have  entered  into  54  con- 
tracts, under  which  54  shipping  lines  are  being  i>aid  money. 
and  when  on  the  strength  of  those  contracts  they  have  ob- 
ligated themselves  to  huge  expenditures  of  money,  and  have 
assumed  other  heavy  burdens,  that  then  to  cut  that  com- 
pensation half  in  two  is  bad  faith  on  the  part  of  the  Amer- 
ican Congress. 

Mr.  GEORGE.  I  am  not  asking  the  Senator  about  bad 
faith.  I  am  reasonably  capable  of  making  my  own  Judg- 
ment upon  that  point,  with  the  same  respect  to  the  Senator. 
Mr.  WHITE.  I  beg  the  Senator's  pardon. 
Mr.  GEORGE.  I  am  asking  the  Senator  about  his  opln.- 
lon  as  to  the  validity  of  the  contracts,  and  I  am  asking  the 
question  because  I  want  information. 

Mr.  WHITE.  I  may  not  be  able  to  give  the  Senator  the 
Information  he  desires. 

Mr.  GEORGE.  Can  the  amounts  contracted  to  be  paid 
to  these  companies,  respectively,  be  reduced  without  vio- 
lating the  contracts? 

Mr.  WHITE.  I  would  say  this  without  reference  to  any 
specific  or  particular  contract:  There  is  in  the  law  author- 
ity lodged  In  the  Postmaster  General  to  prescribe  generally 
tiw  terms  and  conditions  of  these  contracts,  and  what  he 
tmf  do  in  a  given  case  depends  upon  the  terms  of  the  par- 
ticular contract  Involved.  It  might  give  him  a  measure  of 
authority  with  respect  to  changing  ports  of  call  and  the 
number  of  sailings  required.  That  would  be  governed  by 
the  contract  Itself.  When  a  contract  has  been  made,  we 
will  say,  with  the  American  West  African  Line,  for  illustra- 
tion, and  when  that  line  starts  out  from  New  York  with  a 
contract  which  takes  It  to  the  west  coast  of  Africa,  with 
various  ports  of  call  over  there  in  West  Africa  named,  I 
have  no  doubt  that  under  the  terms  of  that  contract  the 
Postmaster  General  could  vary  somewhat  those  ports  of  call 
on  the  African  coast.  I  assume  that  is  written  In  the  con- 
tract In  that  form.  If  It  Is  there,  then  I  answer  yes;  but  I 
do  not  believe  he  could  tear  the  heart  out  of  that  contract 
by  cutting  down.  cutUng  out.  and  In  effect  eliminating  that 
trade  altogether.  I  do  not  believe  that  contract  or  any 
other  fives  such  sweeping  powers  of  change. 

Iffir.  GEORGE.  Mr.  President.  I  was  asking  for  Informa- 
tion solely. 
BCr.  FLETCHER  Mr.  President,  will  the  Senator  yield? 
ICr.  GEORGE.  I  should  be  glad  to  yield  to  the  Senator 
to  give  me  the  information,  because  I  do  not  want  to  abro- 
gate a  contract  if  there  is  no  proper  power  in  Congress  to 
do  so. 

Mr.  PLETCHKR.  Mr.  President,  on  that  subject,  we  will 
tay  that  a  contract  calls  for  so  many  round  trips  a  year. 
The  Postmaster  General  might  be  able  to  say  that.  Instead 
of  making  delivery  once  in  two  months,  or  once  in  a  month. 
the  company  shall  cut  the  trips  down  to  once  in  every  three 
or  four  months.  But  that  would  not  serve  the  purpose  of 
the  contract  at  all.  That  would  not  serve  the  interests  of 
the  coimtry  and  the  public.  That  would  not  increase  our 
trade.  The  Postmaster  General  nxlght  be  able  to  say. 
**  Well,  your  contract  calls  for  mall  delivery  oxM:e  a  week. 


I  am  going  to  make  you  deliver  the  mall  once  every  two 
weeks."  He  might  be  able  to  do  that,  and  perhaps  reduce 
the  compensation  by  lowering  the  niunber  of  trips  a  ship 
might  make,  but  in  doing  that  he  would  destroy  the 
effectiveness  of  the  service. 

Mr.  GEORGE.  I  appreciate  the  Senator's  observations  on 
that  point.  I  have  no  doubt  there  is  great  force  in  them. 
But  what  I  was  particiilarly  trying  to  ascertain  was  whether 
or  not  the  number  of  dellverlea  and  the  duration  of  the 
contracts  might,  without  violation  of  the  contract,  actually 
be  reduced  or  changed  or  modified  by  the  Postmaster  Gen- 
eraL  Of  course.  I  understand  that  whether  or  not  the  con- 
tract would  serve  the  real  purpose  which  Congress  had  In 
mind  would  be  a  different  question.  I  have  not  given  any 
study  to  the  contracts;  I  have  had  no  opportunity  to  do  so, 
and.  frankly,  a  hurried  reading  of  them  indicates  to  my 
mind  that  within  limitations  the  Postmaster  General  might 
reduce  the  number  of  trips  or  deliveries,  and  since  all  the 
contracts  are  payable  on  a  mileage  basis,  that  would  have 
the  effect  of  reducing  the  amount  actually  paid  to  the  con- 
tractors or  the  shipping  companies. 

Mr.  FLETCHER.  The  Senator  may  be  right  about  that, 
but  in  case  that  was  done  it  would  be  the  same  as  making  a 
contract  for  carrying  mall  from  Habana  to  Liverpool  and 
making  deliveries  once  a  month,  whereas  good  service  would 
require  that  deliveries  ought  to  be  made  once  a  week.  He 
might  be  able  to  change  it.  but  if  he  did,  then  there  would 
be  no  good  service,  and  the  mall  might  as  well  go  by  freight. 
Mr.  GEORGE.  That  might  be.  I  am  merely  making  in- 
quiry about  how  far  the  contracts  ought  to  be  observed 
because  they  are  contracts. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield 
to  me? 
Mr.  GEORGE.    CerUinly. 

Mr.  COPELAND.  If  the  Senator  win  bear  with  me  a 
moment,  let  me  say  that  I  was  so  Impressed  by  the  argu- 
ments presented  in  the  committee  at  various  times  by  the 
Senator  from  Tennessee  [Mr.  McKkluisI  that  I  aoui^  to 
find  out  about  the  validity  of  the  contracts.  I  have  bere  aa 
opinion  which  was  rendered  to  me  by  a  competent  attorney 
on  that  subject.  It  is  so  long  that  I  think  it  would  be  unfair 
to  take  the  time  of  the  Senate  to  read  it,  but  it  is  very  plain 
that  if  the  Senate  should  adopt  these  amendments  it  will 
be  in  effect  charging  a  failure  in  his  duty  ujwn  the  Comp- 
troller General.  These  contracts  have  to  be  submitted  to 
him.  The  Postmaster  General  agrees  upon  the  terms  of  the 
contract,  makes  the  contract,  and  turns  it  over  to  the  Comp- 
troller General,  who  passes  upon  the  legality  of  It. 

Mr.  President,  I  will  ask  that  this  memorandum  be  In- 
serted In  the  RicoRO  at  this  point,  because  it  is  too  long  to 
read. 

Mr.  McKELLAR.    Mr.  President,  may  I  inquire  of  the 
Senator  from  New  York  who  prepared  the  memorandum  T 
Mr.  COPELAND.    An  attorney  In  New  York. 
Mr.  McKELLAR.    Would  the  Senator  mind  giving  hla 
name? 
Mr.  COPELAND.    He  is  my  personal  friend  eoid  attorney. 
Mr.  GEORGE.    Does  the  attorney  give  It  as  his  opinion 
that  the  contracts  can  not  be  modified  at  all? 

Mr.  COPELAND.  They  can  be  in  certain  minor  particu- 
lars, but  the  saving  which  would  follow  would,  in  my  opin- 
ion, be  infinitesimal. 

The    PRESIDINO    OFFICER.    Without    objection,    the 
memorandum  will  be  printed  In  the  Record,  as  requested. 
The  memorandum  is  as  follows: 

VALIMTT  or  UAXL  CONTaACTS 

All  of  th«  ocean  mall  contracti  have  been  made  under  and  p\ir-i 
•tiant  to  the  merchant  marine  act,  1038. 

Section  402  of  said  act  made  It  the  duty  of  the  Poetmaeter  Oen-i 
eral  to  certify  to  the  Shipping  Board  what  ocean  maU  route*,  inl 
his  opinion,  should  be  eetabUahsd  and  operated.  < 

Section  403  provides  that  the  board  shall  as  soon  as  practicable 
after  the  receipt  of  such  certification  from  the  Postmaster  Oeneral 
determine  and  certify  to  him  the  t3rpe.  size,  speed,  and  other 
characteristics  of  the  veaeels  which  should  be  employed  on  eachi 
route,  the  frequency  and  regularity  of  their  salllnga.  and  all  other 
facts  which  bear  upon  the  capacity  of  the  veasels  to  meet  the 
requirement*  of  th*  servlo*  statad  by  th*  Po*tma*t«r   OeneraL 
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The  board  in  making  It*  determlnaUon  shall  take  Into  considera- 
tion the  desirability  of  having  the  mall  service  p^ormed  hy 
TpMiiB  oooctructed  in  accordance  with  the  latest  and  most  *p- 
wgiff^a  tvpas.  with  modem  Improvements  and  appliances.  ^ 

Sectloii  *04  authorlBBB  the  Poetmaster  Oeneral  to  enter  Into 
oontracU  with  cltlrens  of  the  United  SUte*  whose  bids  are  ac- 
cepted for  the  carrying  of  mall  between  ports  between  which  It  is 
lawful  under  the  navigation  laws  for  a  vesael  not  docmnented 
under  the  laws  of  the  United  States  to  carry  merchandise,  and  he 
ahall  include  In  such  contracu  such  requlremento  and  condition* 
as  In  his  best  Judgment  wUl  Insxire  the  full  and  efficient  pCT- 
formanoe  thereof  and  the  protection  of  the  Interest*  of  tne 
Oovernment.  .       . 

SocUon  40fl  of  the  act  provide*  that  before  making  ^^^^^^ 
UMiM-  the  merchant  marine  act  for  the  carrying  of  mall*  the  Po*t- 
BMwter  Oeneral  shall  give  public  notice  by  advertisement  om»  a 
week  for  three  weeks  In  such  dally  newpapers  a*  he  shall  select 
InMch  of  the  cities  of  Boston.  New  York.  Philadelphia,  Baltimore. 
New  Orleans  Charleston,  Norfolk.  Savannah.  Jackeonvllle,  Oalvee- 
ton.  Houston,  and  Mobile,  calling  for  bids  for  carrying  c^  «"ch 
ocean  mail*;  or  when  the  proposed  service  is  to  be  on  the  Pacinc 
Ocean,  then  In  Lo*  Angeles,  San  Pranclsoo.  PorUand,  Tacoma.  and 
Seattle.  The  notice  for  bids  shaU  preacrlbe  the  proposed  route. 
th*  time  when  such  contract  will  be  made,  the  number  of  tripe  a 
year  the  schedule  required,  the  time  when  the  service  shall  com- 
mence the  character  of  the  vessels  required,  and  aU  other  infor- 
mation deemed  by  the  Postmaster  General  to  be  necessary  to 
inform   prospective   bidders   a*  to   the  character   of   the    service 

Section  407  then  provides  that  each  contract  for  the  carrying  of 
the  malls  shall  be  awarded  to  the  lowest  bidder  who  In  the  Judg- 
ment of  the  Poetmaster  Oeneral  possesses  such  qualifications  a*  to 
insure  proper  performance  of  the  mall  service  under  the  contract. 

The  Postmaster  Oeneral  has  testified  repeatedly  before  the  House 
and  Senate  Committee*  on  Appropriations  that  he  has  literally 
carrtMl  out  the  mandates  of  the  statute;  that  he  has  prescribed 
the  route,  made  the  certification  to  the  Shipping  Board,  and  there- 
after called  for  bids  and  let  the  contract  to  the  low  blddo'.  One 
csoeptlon  was  the  letting  of  a  contract  to  the  Mississippi  Shipping 
Co..  the  high  bidder,  pursuant  to  a  resolution  of  Congress  directing 
that  such  action  be  taken  by  the  Postmaster  Oeneral. 

After  the  award  is  made  and  before  the  contract  i*  signed,  it 
is  submitted  to  and  approved  In  the  Post  Office  Department  by 
an  Assistant  Attorney  Oeneral  of  the  United  State*  assigned  to 
that  department.  The  Postmaster  Oeneral  does  not  pay  out  any 
money  on  the  contracU.  His  department  certifies  to  the  Oeneral 
Accounting  Ofllce  the  service  performed  xinder  the  contract  In  the 
form  of  a  statement,  which  Is  filed  by  the  contractor  with  the 
postmaster  at  the  port  of  departure  and  transmitted  by  the  latter 
to  the  Postmaster  Oeneral.  who  In  turn  passes  that  on  to  the 
General  Accounting  Offlce.  This  certification  seto  forth  the  amount 
of  maU  compensation  estimated  by  the  Post  Office  Department  to 
have  been  earned  under  the  contract.  Prom  that  point  on  aU 
financial  transactions  under  the  contract  are  In  the  band*  of  the 
General  Accounting  Ofllce.  ^  ....  . 

By  the  act  of  June  10.  1»21.  Congres*  created  an  e«tabll*hment 
of  the  Oovernment  to  be  known  as  the  Oeneral  Accounting  Office, 
which  should  be  Independent  of  the  executive  department*  and 
under  the  control  and  direction  of  the  Comptroller  General  of  the 
United  States. 

The  act  referred  to  provided  that  there  should  be  in  the  Gen- 
eral Accounting  Office  a  Comptroller  General  of  the  United  State* 
and  an  Aaslstant  ComptroUer  Oeneral  of  the  United  States,  who 
should  be  appointed  by  the  President  with  the  advloe  and  con- 
sent of  the  Senate.  These  ofllcers  were  to  hold  office  for  16  years. 
and  the  Oomptroller  Oeneral  was  mad*  ineUglbl*  for  reappolnt- 

Section  808  of  said  act  provided  that  all  claim*  and  demand* 
whatever  by  the  Government  of  the  United  State*,  or  against  it, 
and  all  act*  whatever  In  which  the  Government  of  th*  Ualted 
BUtes  U  concerned,  either  a*  debtor  or  creditor.  ihaU  b*  aettled 
and  adjusted  in  the  Oeneral  Accounting  Offlce. 

Section  313  of  said  act  expressly  provided  that  the  Comptroller 
Oanaral  should  ^)eclany  report  to  Oongres*  every  expenditure  or 
contract  made  by  any  department  or  eaUbUahment  In  any  year  In 

violation  of  law.  ^  ^         ..  ., 

The  law  Is  clear  that  no  payment  can  be  made  under  any  maU 
contract  except  by  and  throxigh  th*  Oeneral  Accounting  Offlce. 
which  1*  under  th*  ooatrol  of  th*  ComptroUsr  Ottoeral.  who** 
•zpreM  duty  t*  to  ^)*ol*Uy  report  to  Congr***  any  oontract  mad* 
In  violation  of  law.  ,  ^  ^  _^   . 

The  fact  Is  that  the  Comptroller  Oeneral  ha*  not  reported  any 
mall  contract  a*  mad*  In  violation  of  law.  but  ha*  oonaistenUy 
anproved  the  paymentt  under  the  contracts. 

The  constant  charge  of  Senator  McKxLLAa  that  th*  maU  con- 
tracU which  have  been  let  by  the  Postmaater  Oeneral  ptureuant  to 
the  m««hant  marine  act.  1928.  are  lUegal  1*  tantamount  to  a 
charge  against  the  Comptroller  Oeneral  that  be  ha*  failed  to  carry 
out  the  mandate  of  Congree*  in  the  administration  of  hi*  offlce. 

If  the  Senate  adopts  the  amendment*  to  the  bill  proposed  by 
the  Senator  from  Tennessee,  it  will  m  effect  b*  charging  a  faUure 
in  hla  duty  upon  the  ComptrollM  General.  Certainly  no  evidence 
at  anv  character  had  been  prodticed  either  befor*  the  Appropria- 
tion Committee  or  before  the  Senate  which  Justtfla*  an  action  d 
that  drastic  character.  

If  the  Senator  has  imy  evidence  by  which  the  legality  or  one  o« 
these  contracts  could  be  challenged,  he  *hould  lay  that  evide^ 
before  the  ComptroUer  Oeneral.  who**  duty  U  1*  to  pa**  up<«i  tta* 


validity  <rf  the  contract,  and  not  ask  the  Senate  to  usurp  the  func- 
tions of  the  Comptroller  Oeneral.  Thus  It  i*  clear  that  there  i* 
no  basis  by  which  the  Senate  can  justify  the  withholding  of  appro- 
priations to  carry  out  the  contracts  which  the  ComptroUer  General 
finds  are  valid  unless  Congress  means  by  that  action  repudiation 
of  contract*  which  have  been  made  in  good  faith  and  carried  out 
\inder  the  provlaions  of  a  law  which  was  paesed  after  great  deUl>- 
eratlon  to  aid  In  building  up  the  American  merchant  marine. 

There  are  instances  too  numerous  to  mention  where  the  Comp- 
troUer  Oeneral  has  withheld  payments  under  many  form*  of  con- 
tract where  any  question  of  UlegaUty  was  Involved  and  forced  th* 
claimants  Into  the  Court  of  Claims  for  a  judicial  determination 
of  such  contract.  He  can  do  the  same  In  connection  with  any 
of  the  m>n  contracts  if  he  deems  them  in  any  respect  iUegal. 

Thus  there  already  exists  the  machinery  by  which  the  validity 
of  any  contract  can  be  tested  in  the  courts,  and  the  action  with- 
holding appropriations  which  is  here  propoeed  U  not  orUy  un- 
necessary but  nothing  other  than  a  direct  repudiation  o«  tha 
contracts  as  an  entirety. 

Mr.  BINGHAM.  Mr.  President,  the  amendment  offered 
by  the  SenatOT  fi-om  Tennessee  will  cause  great  rejoicing  la 
London  and  in  British  shipping  circles.  They  have  been 
looking  forward  to  this  for  some  time  with  anticipatory 
hopes.  ^ 

In  the  New  York  Times  of  January  27,  1933.  Sir  Harry 
Goschen.  chairman  of  the  National  Provincial  Bank  of  l4m- 
don.  Is  reported  to  have  said: 

When  the  American  people  and  Congree*  can  be  cured  o*  fb* 
excessive  nationalism  that  makes  them  compete  with  other  peo- 
ples  shipping  with  vessels  subsidized  at  the  expense  of  the  Axx»er- 
ican  ta^ayer,  a  new  day  will  have  dawned  for  America. 

"When  the  American  people  and  Congress  can  be  cured 
of  the  excessive  nationalism  that  makes  them  compete  with 
other  people's  shipping  with  vessels  subsidized  at  the  ex- 
pense of  the  American  taxpayer!  "  Certainly  Mr.  Harry 
Goschen.  chairman  of  the  National  Provincial  Bank,  would 
be  delighted  if  the  amendment  offered  by  the  Senator  from 
Teimessee,  which  would  interfere  with  this  subsidized  com- 
petition, could  be  adopted. 

In  the  New  York  Times  for  January  26  is  a  dispatch  from 
London,  from  the  special  corre^wndent,  in  which  it  is  said: 

There  Is  much  satisfaction  here  because  the  begliming  of  Anglo- 
American  debt  discussions  is  appreciably  nearer.  In  those  dis- 
cussions the  British  wiU  be  happy  to  Include  any  or  aU  of  the 
economic  troubles  of  the  world,  even  such  matters  as  shipping 
subsldlee,  which  have  aroused  complaint  among  British  ahlp- 
owners. 

Evidently  we  are  getting  ready  to  please  our  friends  the 
British  by  destroying  the  shipping  subsidies  even  before  the 
conference  meets,  and  will  have  nothing  to  trade  with  them 
in  that  regard.  They  had  expected  us  to  come  trading,  and 
they  had  expected  us  as  a  result  of  force  to  withdraw  these 
subsidies,  but  my  good  friend  from  Tennessee  is  wlUing  to 
meet  them  beforehand  and  withdraw  the  subsidies  and 
please  the  British  shipping  interests  right  away. 

In  an  article  by  Frederick  William  Wile,  surveying  the 
situation  and  the  possible  arrival  in  Washington  In  March 
of  the  special  British  envoys,  he  said  that  one  of  the  matters 
which  they  are  particular^  anxious  to  discuss  is  merchant- 
marine  matters,  and  that- 
British  shipping  magnate*  have  reoentiy  Indulged  in  ■omewha* 
intemperate  remon»fa»nce*  againat  government  a**l*tano*  to 
United  States  ahlpowner*. 

Evidently  the  Senator  from  Tennessee  has  been  listening 
to  these  same  Intemperate  remonstrances  against  Govern- 
ment assistance  to  United  States  shipowners. 


Our  none  too  eucceesful  attempt*  to  eetabllah  a  merchant 
rlne  capable  of  offering  genuine  competition  to  British  shippUag 
are  causing  incteaaing  concern  in  the  British  navigatkxi  world — 

And  to  the  Senator  from  Tennessee  may  I  add.  In  the 
Liverpool  Journal  of  Commorce  annual  review  of  January. 
1933.  W.  L.  Hlchens  said: 

British  ahlpowner*  and  ahlpbulklers  ar*  suS«rtx«  ftom  two 
major  evil*  to-day — one  la  economic  nationalism  and  the  other 
foreign  sub*ldle)}  to  ship*  and  ahipping.  Both  ar*  ^{^^^^[^J^ 
country  whose  home  i*  on  the  *ea.  and  both  ■hooM  M  ^acXMO 
vigorously.  A*  regard*  the  latt«.  tt  **«n*  to  bo*  that  mibaHUm 
are  a  form  of  economic  warfare. 

Evidently  the  Liverpool  Journal  of  Commerce  would  like- 
wise be  delighted  if  the  amendment  offered  by  the  Senator 
ttaui  Tennessee  should  be  agreed  to. 
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In  the  Daily  Telegraph  of  London.  December  22.  1932,  Is 
this  article: 

There  U  no  dispute  about  the  facts.  Long  experience  had 
proved  that  American  ahlpplng  was  quite  Incapable  of  competing 
on  level  term*  with  that  of  other  countries,  and  especially  In  this 
country.  In  the  worlds  transport  market.  The  sUtute  passed  to 
remedy  this  state  of  aCTalrs — 

I  presume  reference  Is  made  to  the  so-caUed  Jones- White 
bUL  We  have  Just  heard  a  most  eloquent  and  forceful  argu- 
ment from  one  of  the  authors  of  that  biU  as  to  why  that 
policy  was-wise  which  the  Congress  adopted  then  and  which 
should  be  continued. 

Ttoe  sUtute  passed  to  remedy  this  state  of  affairs  proceeded 
frankly  on  the  principle  that  to  buUd  up  a  great  American  mer- 
chant service  was  worth  whatever  It  might  cost  the  Nation. 
Where  no  large  merchantman  was  built  before  the  passage  of 
that  law.  50  had  been  built  or  laid  down  since  and  many  more 
•re  projected.    ThU  H  dumping  in  its  purest  form. 

It  is  "  dumping  "  for  us  to  subsidize  our  shipping  so  It  may 
compete  with  British  shipping.  Evidently  the  British  would 
be  delighted  if  this  amendment  were  adopted- 
It  is  difficult  for  some  of  us  who  have  traveled  In  various 
parts  of  the  world  before  the  Jones-White  Act  was  passed, 
and  who  regretted  the  absence  of  the  American  flag  from 
nearly  all  ports  of  the  world,  to  realize  the  truth  of  the 
statement  made  recently  by  the  president  of  the  United 
States  Chamber  of  Commerce  In  an  article  on  the  American 
merchant  marine,  where  he  said  that  our  shipping  carried 
35  per  cent  of  American  overseas  trade  In  1931.  37  per 
cent  expressed  in  tonnage  and  35  per  cent  expressed  in 
▼alue.    He  said: 

That  our  policies  are  moderate  and  are  operating  to  secure  for 
American  shipping  only  a  very  moderate  share  of  our  overseas 
trad*  la  shown  by  the  fact  that  In  1931  our  shipping  carried  only 
M  par  cant  of  that  trade  ezpreaeed  la  value  and  37  per  cent 
"  In  tonnage. 
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Bt  aaid  further: 

The  United  States  is  In  the  mldaC  of  application  of  Its  new  and 
■oundly  established  shipping  pollclee.  Under  these  policies  the 
OvVMMnent  has  ptaeUcaUy  eliminated  itself  from  the  shipping 
feOilBeas.  our  eaMnttel  trade  routes  are  being  efficiently  main- 
tained, and  42  watfs.  totaling  463.000  gross  tons,  adapted  to 
modern  requlremaata.  and  costing  $156,000,000.  have  In  the  past 
five  years  been  built  In  American  yards,  giving  employment  to 
l»bor  and  Industry  not  only  In  the  yards  but  also  throughout  the 
itry  for  materials  and  equipment.  The  present  business  de- 
i  has  now  almost  stopped  the  construction  program  and  has 
beavy  burdens  upon  operators  of  shipping  llnea. 

ICr.  President,  the  Senator  from  Tennessee  has  called  at- 
tention to  the  fact  that  we  are  paying  what  seemed  to  him 
ridiculous  amounts  of  money  for  carrying  very  small  quan- 
tities of  mall.  It  is  perfectly  well  known  that  the  reason 
for  giving  these  mail  contracts  is  to  permit  lines  to  run 
under  the  American  flag  from  American  ports  to  foreign 
porta  which  had  not  been  able  to  do  so  under  prevlotia 
conditions.  That  the  act  has  been  successful  in  causing  the 
building  of  a  large  number  of  new  vessels  no  one  will  deny. 
In  our  South  American  trade  a  few  years  ago,  before  the 
war  and  immediately  after  the  war.  our  own  vessels  under 
t|M  American  flag  going  to  South  America  were  so  poor 
ttMit  Americans  themselves  frequently  crossed  the  North 
Atlantic  to  take  vessels  from  England  and  France  In  going 
to  Argentina  and  Brazil  because  they  desired  to  travel  on 
comfortable  vessels.  In  going  to  South  American  ports  they 
frequently  traveled  on  German  or  British  ships  In  order  to 
have  comfortable  quarters  on  vessels.  Due  to  this  act  and 
the  granting  of  these  subsidies,  we  now  have  vessels  going 
to  South  America  than  which  there  are  none  better.  Our 
trade  with  South  America  has  steadily  increased. 

^r  us,  in  the  midst  of  contracts  granted  in  pursuance  of 
that  policy,  to  cause  a  destruction  of  the  belief  of  our  own 
people  in  the  good  faith  of  the  United  States  Government 
and  strike  a  blow  at  the  American  flag  flying  over  the  mer- 
chant marine  carrying,  as  it  does.  American  crews  with 
American  supplies,  carrying  American  merchandise  to  fcM*- 
eign  ports  at  rates  that  are  reasonable  and  which  would  have 
to  be  far  greater  and  probably  destroy  our  bc^iness  If  the 
subsidies  were  not  granted,  seems  to  me  an  act  of  sheerest 
f oUj.    Of  course,  tt  would  please  our  cousins  across  the 


There  is  no  doubt  whatsoever  that  the  London  Times  and 
these  papers  from  which  I  have  quoted  would  contain  ex- 
pressions of  great  approval  from  British  shipping  interests 
and  shipbuilding  interests  that  American  competition,  which 
now  they  are  feeling  extremely  in  overseas  trade,  would  re- 
ceive a  body  blow. 

Mr.  President,  I  hope  the  amendment  offered  by  the  Sena- 
tor from  Tennessee,  which  would  give  so  much  comfort  to 
them  and  so  much  discouragement  to  our  own  people  who 
are  engaged  in  this  business,  will  not  prevail. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  it  is  quite 
evident  the  proposal  of  the  Senator  from  Tennessee  [Mr. 
McKellar]  has  created  a  great  stir  among  the  advocates  and 
supporters  of  the  American  merchant  marine.  At  a  con- 
vention held  in  this  city  recently,  called  the  Sixth  Annual 
Merchant  Marine  Conference,  a  committee  was  appointed  to 
examine  into  the  effect  that  this  amendment  would  have 
upon  the  American  merchant  marine.  They  adopted  reso- 
lutions. I  want  to  read  them  for  the  consideration  of  the 
Senate. 

I  do  not  think  it  can  fairly  be  said  that  all  the  representa- 
tives attending  this  conference  were  lacking  In  public  inter- 
est and  were  controlled  or  influenced  in  their  opinions  by 
selfish  motives.  The  statement  of  the  committee  is  as 
foUows: 

Certain  proposals  now  pending  In  Congress,  If  not  properly  con- 
sidered, may  very  easUy  destroy  the  entire  American  merchant 
marine  engaged  In  foreign  trade,  with  a  resviltant  loss  of  nUUlons 
of  dollars  a  year  to  American  industry,  agriculture,  and  labor. 

The  present  American  merchant  fleet  has  been  developed  under 
dellnlte  laws  of  Congress,  one  of  which  Is  an  act  authorizing  the 
Postmaster  General  to  make  ocean  maU  contracts  with  essential 
steamship  lines  as  a  Government  aid  to  the  establishment  and 
maintenance  of  such  lines.  Forty-four  mall  contracts  for  10-year 
periods  have  been  made  since  1928.  when  the  act  was  passed.       [ 

Porty-four  contracts  have  been  made  under  an  act  ci\ 
Congress. 

They  constitute  the  very  foundation  upon  which  the  American 
overseas  merchant  marine  exists.    They  were  entered  into  as  legal, 
binding    contracts,    ordered    by    Congress    after    a    most    careful. 
thoroughcelns.  and  painstaking  Investigation  of  every  fact  and  ' 
phase  of  the  question. 

Under  these  contracts  private  shipowners  have  brought  the 
American  merchant  fleet  in  foreign  trsde  into  splendid  position, 
although  no  ship  company  is  making  any  real  profit  at  this  time. 
Six  hundred  American -Hag  ships  now  operate  on  70  regtilar  lines 
in  foreign  trade,  as  against  only  17  in  1914. 

The  Postmaster  General,  the  Attorney  General,  and  the  Comp* 
troller  General  of  the  United  States,  with  the  cooperation  of  the 
United  States  Shipping  Board,  each  within  his  respective  province, 
has  passed  upon  these  ocean  mail  contracts.  If  there  is  anything 
radically  wrong  with  any  particular  contract,  it  could  well  and 
adequately  be  taken  up  for  correction  by  the  same  or  succeeding 
executive  heads  of  these  administrative  Institutions  of  the 
Government. 

That  resolution  was  adopted  at  the  sixth  annual  meeting 
of  a  committee  representing  every  part  of  the  United  States 
of  America  interested  in  the  development  of  the  American 
merchant  marine. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  from 
Massachusetts  yield  to  me? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Mas* 
sachusetts  jrield  to  the  Senator  tronn  Florida? 

Mr.  FLETCHER.  I  should  like  to  interrupt  the  Senator 
from  Massachusetts  for  Just  a  moment  at  that  point  to 
say  that,  in  addition  to  what  the  Senator  states  and  what 
the  telegram  sets  forth,  at  the  last  session  of  Congress  the 
Committee  on  Post  Offices  and  Post  Roads  was  directed 
to  investigate  these  very  contracts,  as  a  committee  of  the 
House  was  also  directed  to  investigate  them,  and  neither  of 
those  committees  has  made  any  report  to  Congress. 

Mr.  WALSH  of  Massachusetts.  Have  they  found  anything 
wrong? 

Mr.  FLETCHER.    No:  they  have  not  up  to  this  time. 

Mr.  WALSH  of  Massachusetts.  Have  they  done  nothing 
about  the  ocean  mail  contracts? 

Mr.  FLETCHER.  I  do  not  know  how  far  they  hare  gone. 
They  have  made  no  report,  one  way  or  the  other;  so  we 
ought,  it  seems  to  me.  in  fairness,  to  wait  for  our  own  com- 
mittees to  report  something  wrong  before  we  would  be  Justi- 
fied in  taking  such  action  as  is  now  proposed. 
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Mi.  WAU3H  of  Massachusetts.  Mr.  President,  the  Senator  I 
from  Florida  is  a  member  of  the  Committee  on  Commerce, 
axid  I  hope  will  be  the  next  chairman  of  that  committee 
when  the  present  minority  shall  become  the  majority,  as  it 
soon  wilL  That  committee  is,  I  understand,  chiefly  and 
mainly  interested  in  shipping  problems,  aiKl  particularly  in 
problems  relating  to  the  development  of  the  American  mer- 
chant marine. 

Mr.  FLETCHER.  The  Commerce  Committee  reported 
out  the  mercliant  marine  bills  in  1916,  to  IWO,  and  to  1928. 
Mr.  WAUBH  of  Massachusetts.  Certainly  no  man  to  this 
country  who  Is  Uving  to-day— and  I  make  no  exception. 
though,  of  the  distinguished  Senator  who  recently  passed 
away,  representtog  to  this  body  the  SUte  of  Washington, 
were  here.  I  would  have  to  toclude  him — certainly  no  man  to 
this  country,  since  I  have  been  a  Member  of  the  Senate,  has 
shown  more  sincere  toterest  to  the  American  merchant 
martoe  and  has  given  more  attention  and  profound  study 
to  the  problem  than  has  the  distinguished  Senator  from 
Florida,  who  has  Just  totemiptcd  me. 

Now.  I  ask  the  Senator  from  Florida  if  it  was  not  the 
Committee  on  Commerce  which  recommended  this  method 
of  promoting  the  American  merchant  martoe,  namely,  by 
having  the  Government  enter  toto  this  kind  of  ocean  mail 

contract?        

Mr.  FLETCHER.    Yes. 

Mr.  WaUSH  of  Massachusetts.    Tttiey  did  It  to  1916,  1920, 
and  1928:   such  contracU  have  been  entered  toto  on  the 
basis  of  laws  recommended  by  that  committee  and  enacted 
by  the  Congresa.    I  ask  the  Senator  this  question:  Is  any 
member  of  the  Committee  on  Commerce  of  the  Senate  to 
sympathy  with  the  motion  of  the  Senator  from  Tennessee? 
Mr.  FLETCHER,    I  do  not  know  of  any. 
Mr.  WALBH  of  Massachusetts.    So  we  have  the  Commit- 
tee on  Commerce,  totercsted  in  the  merchant  marine,  re- 
sponsible  to   a   considerable   degree   for   those   contracts, 
familiar  with  the  manner  to  which  they  are  operattog,  and 
obliged  in  conscience  to  inform  us  if  they  think  the  policy 
they  suggested  to  1928  has  proTcn  imwise,  standtog  against 
this  motion  and  asserting— indirectly  at  least,  if  not  posi- 
tively—that the  proposal  of  the  Senator  from  Tennessee 
means  a  very  serious  blow  to  the  American  merchant  marine. 
Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 
Mr.  WALSH  of  Massachusetts.    I  yield  to  the  Senator 
from  New  York. 

Mr.  COPELAND.  And  more  than  that,  may  I  say  to  the 
Senator,  after  the  Commerce  Committee  formulated  a  policy 
which  was  brought  to  the  Senate  on  three  different  oc- 
casions, to  1916,  agato  to  1920.  and  agato  to  1928,  the  Sen- 
ate, after  due  consideration,  established  the  policy.  In 
carrytog  out  that  policy  we  are  not  now  doing  anything 
different  from  what  has  been  done  heretofore. 

Mr.  WALSH  of  Massachusetts.    If  there  is  any  fraud  to 
these  contracts,  the  next  administration,  which  will  take 
possession  of  the  Government  on  BCarch  4,  may  take  steps 
to  repudiate  them.    Is  not  that  trust 
Mr.  COPELAND.    That  is  true. 

Mr.  WALBH  of  Massachusette.  Mr.  Prerident,  I  have 
what  might  perhaps  be  termed  some  toteresting  testimony 
which  I  desfre  to  present.  I  wish  to  be  frank  with  the  Sen- 
ate. Representatives  of  the  United  Fruit  Co.,  one  of  the 
largest  coastwise  steamship  companies  to  the  United  Stetes, 
operating  steamships  up  and  down  the  coast  and  to  foreign 
ports,  particularly  to  ports  to  the  Caribbean  Sea,  called 
upon  me.  If  it  be  permissible  to  say  so  of  any  capitalistic 
organization,  I  think  I  may  say  that  the  company  referred 
to  bears  a  favorable  reputaUon  among  the  steamship 
companies. 

Representatives  of  this  company  expressed  alarm  over  the 
proposal  of  the  Senator  from  Tennessee.  I  firankly  told  the 
representative  of  the  company  that  I  was  to  favor  of  reduc- 
ing the  expenditures  of  the  Federal  Government;  that  I 
proposed  to  vote,  so  far  as  I  could  consistently  do  so,  for 
reducUons  to  various  appropriations  that  would  be  submit- 
ted to  the  Senate,  and  I  asked  him  to  put  to  writing  Just 


what  the  relationship  of  his  company  was  to  these  con- 
tracts, what  obligations  his  company  had  assumed,  and 
what  would  be  the  effect  upon  it  of  the  adoption  of  the 
pending  motion. 

I  am  going  to  read  the  statement  which  he  prepared  and 
presented  to  me: 

On  the  strength  of  the  ocean  maU  contracts  entered  into  be- 
tween the  United  Fruit  Co.  and  the  Postmaster  General,  the 
company  has  constructed  six  modem  freight  and  passenger  ships 
at  a  cost  of  over  $20,000,000. 

I  ask  the  Senator  frwn  Florida  to  challenge  any  of  these 
statements,  because  I  am  not  familiar  with  the  facts,  but  I 
know  he  is. 

Mr.  McKELLAR.  Mr.  President,  if  the  Seiuitar  win  yield, 
may  I  ask  to  what  c<nnpany  he  is  referring? 

Mr.  WALSH  of  Massachusetts.    The  United  Fruit  Ca 

The  statement  continues: 

These  ships  are  now  being  operated  on  ocean  mall  nnites  •• 
and  40.  The  mall  pay  to  be  received  on  these  two  routes  during 
10  years  will  not  equalize  the  differential  in  cost  between  con- 
structlqg  these  ships  in  foreign  yards  and  operating  them  under 
the  American  flag  Instead  of  a  foreign  flag. 

I  toqulre  of  the  Senator  from  Horida  is  ttiat  a  fah:  state- 
ment? i 

Mr.  FLETCHER.    I  think  it  is. 

Mr.  WALSH  of  Massachusetts.  I  read  further  from  the 
same  statement: 

The  company  has  assumed  an  obligation  to  the  Shipping  Board 
of  approximately  $15,000,000  as  a  part  of  the  cost  of  construetlag 
these  ships,  and  there  should  be  no  reduction  In  the  maU  pay 
unless  there  U  at  least  a  corresponding  reduction  in  the  obliga- 
tion which  the  company  assiimed  to  the  Shipping  Board. 


In  other  words,  I  understand  that  to  the  buUding  of  these 
ships  the  maU  contracts  and  the  obligation  to  the  Shipping 
Board  for  the  money  which  the  company  borrowed  with 
which  to  build  the  ships  were  correlated,  and  each  contract 
had  relationship  to  the  other. 

The  Senator  from  Florida  nods  his  head  apivovimdy-  So 
if  we  change  these  mail  contracts,  the  assertion  is  made,  as  I 
gather  from  this  statement,  that  we  ought  to  change  the 
contract  this  company  has  made  with  the  Shipping  Board. 
Is  that  a  correct  statement? 

Mr.  COPELAND.    Yes;  and  let  me  say 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mas- 
sachusetts yield  to  the  Senator  from  New  York? 

Mr.  WALSH  of  Massachusetts.    Yes. 

Mr.  COPELAND.  Let  nte  sfty  that  we  have  outstanding 
over  a  hundred  million  dollars  of  loans  to  shipping  com- 
panies. 

Mr  WALSH  of  Massachusetts.  And  those  loans  were 
based  upon  a  rate  of  toterest  that  had  a  relationship  to  the 
mail  contracts  of  those  companies? 

Mr.  COPELAND.    The  Senator  is  correct. 

Mr.  WALSH  of  Massachusetts.  I  proceed  with  the  state- 
ment: 

The  fruit  company  built  tbeee  ships  only  on  the  steengO*  d  the 
maU  pay  to  be  received,  and  it  would  be  a  gross  injustice  to  »ncel 
M*reduoe  the  maU  ptfy  and  still  leave  the  fruit  company  burdened 
^tothe  large  capital  obligation  involved  In  having  constructed 
these  ships. 

I  said  to  the  representative  of  the  company  during  the 
course  of  the  conversaUon,  "  We  are  going  to  reduce  the  air 
mull  contracts,  and  why  should  we  not  reduce  these?  "  Here 
is  the  response  he  made  to  that  toquiry: 

Unlike  an  airship,  an  ocean-going  ,»Wp  of  thJe  type  ln70l»^ 
an  Sendlture  of  over  three  and  a  half  mlUlon  doUars  each,  and 
its  life  is  25  years.  The  ships  would  never  have  been  buUt  except 
for  the  maU  pay. 

Does  anybody  challenge  the  assertion  that  these  ships 
never  would  have  been  built  but  for  the  mail  contracts?  I 
hear  no  amtradictlon. 

Under  nresent  economic  conditions,  the  loss  Involved  In  oper- 
«tin«  theSe  ships  is  very  large  and.  In  addition  to  the  capitel  and 
ooeratlng  loss  involved,  the  fruit  eompany  has  had  to  tie  up  a 
much  larger  amoxint  of  American  tonnage  In  order  to  keep  these 
new  maU-pay  ships  operating.  It  therefore  tiao  has  to  carry  the 
cost  of  these  laid-up  ships. 
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There  Is  the  sUtement  of  that  company.  It  la  the  sUte- 
ment  of  an  Interested  party,  and  we  have  got  to  make  aUow- 

ances  for  It. 

Mr.  McKEIiLAR.  hb.  President,  when  any  concern  Is 
getting  a  subsidy  from  the  Government,  getting  free  money 
from  the  Government  In  these  enormovis  sums,  does  not  the 
0HMitor  think  it  would  get  up  some  sort  of  excuse  for  hold- 
Int  on  to  it? 

Mr.  WALSH  of  Massachusetts.  I  should  expect  It  to.  but 
I  have  not  taken  its  word.  As  I  have  read  every  paragraph 
of  this  statement.  I  have  asked  Senators  of  well-recognized 
personal  integrity  and  of  knowledge  of  this  subject  whether 
or  not  the  facts  stated  In  the  statement  were  correct,  and 
they  have  invariably  vouched  for  all  of  these  facts. 

I  now  ask  the  Senator  from  Maine  if  this  sUtement  la  a 
fair  itotement  of  the  relationship  that  this  and  other  com- 
panies have  to  the  Federal  Government  as  a  result  of  these 
BMil  contracts. 

Mr.  WHITE.    Absolutely  so.  Mr.  President 
The  PRESIDING  OFFICER.     The  time   of  the  Senator 
from  Massachusetts  has  expired. 

Mr.  WALSH  of  Massachusetts.  I  will  take  some  time  on 
the  bill,  if  the  Chair  please. 

Mr.  WHITE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mas- 
lachusetts  yield  to  the  Senator  from  Maine? 

Mr.  WALSH  of  Massachusetts.  I  3^eld  to  the  Senator. 
Mr.  WHITE.  I  did  not  hear  the  statement  in  what  the 
Senator  read,  but  It  is  an  interesting  fact  In  connection  with 
the  United  Pniit  Co.  that  when  this  legislation  was  passed 
the  United  Prult  Co.  probably  had  between  three  and  four 
times  as  much  foreign  tonnage  as  it  had  American  tonnage 
In  terms  of  Investment.  To-day  the  United  Fruit  Co.  has 
Invested  in  American  ships  probably  three  times  as  much 
as  it  has  in  foreign  ships.  Roughly,  it  has  increased  its 
American  tonnage  by  67  per  cent  since  this  law  was  passed. 
and  It  has  Increased  Its  Investment  In  American  ships  by 
approximately  770  per  cent  since  this  law  was  passed. 

Mr.  WALSH  of  Massachusetts.  I  am  pleased  to  have  the 
statement. 

I  personally  know  none  of  the  officials  of  this  company. 
I  have  no  political  afttliations  with  them;  but  I  must  say 
that  they  enjoy  a  very  excellent  reputation  In  the  community 
where  their  headquarters  Is  located. 

air.  President.  I  have  long  been  a  great  believer  In  build- 
ing up  the  American  merchant  marine.  I  have  advocated 
treating  the  merchant  marine  as  an  auxiliary  to  our  Navy. 
I  have  favored  reductions  in  naval  appropriations  with  the 
expectation  and  hope  that  those  moneys  would  be  used  for 
building  up  our  merchant  marine  so  that  In  time  of  war 
our  merchant  marine  would  be  available  and  useful  as  an 
auxiliary  to  our  Navy.  I  feel  that  the  motion  of  the  Senator 
from  Tennessee,  while  well  Intended.  Is  a  very  serious  blow 
at  the  American  merchant  marine,  and  I  therefore  can  not 
support  the  motion. 

I  want  to  say.  however,  in  connection  with  this  subject 
and  in  connection  with  the  contracts  we  jjiscussed  the  other 
day  relating  to  the  air  mail,  that  it  Is  regrettable  that  there 
Is  a  feeling — subtle,  imdemeath — that  there  has  been  some 
favoritism.  If  not  something  worse  than  favoritism.  In  the 
making  of  these  contracts. 

No  evidence  has  l)een  presented  to  us  of  anything  Im- 
proper; but  it  Is  regrettable  and  it  Is  a  reflection,  not  upon 
these  companies,  the  beneficiaries  of  these  sul>sidies,  but 
upon  the  public  officials  who  make  these  contracts.  It  Is 
an  Indirect  Imputation  upon  their  integrity  as  public 
officials. 

There  is  no  evidence  of  that  kind  before  us.  There  Is 
evidence  of  the  harm  that  the  violation  of  these  contracts 
might  do  to  these  shipping  interests,  and  there  is  evidence 
In  these  documents  that  have  been  read  that  the  new  ad- 
ministration will  have  ample  opportunity  to  find  out  If 
there  is  anjrthing  Improper  or  wrong. 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
Mr.  WALSH  of  Massachusetts.  I  yield  to  the  Senator 
from  Tennessee. 
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Mr.  McKELLAR.    As  the  Senator  knows,  the  law  requires 
that  these  contracts  shall  be  let  after  very  extensive  ad-  - 
vertlsing  for  bids,  and  shall  be  let  to  the  lowest  bidder, 
thereby   attempting   to  secure   competition  in   letting    the 
contracts. 

The  Senator  said  there  was  no  proof  of  ansrthing  wrong 
about  the  matter.  Does  the  Senator  consider  the  fact  that 
in  the  case  of  39  out  of  44  contracts  that  have  been  let  there 
has  been  no  competitive  bidding  at  all?  The  wording  of 
the  advertisement  has  brought  about  a  condition  by  which 
only  that  one  bidder  can  bid  on  that  particular  contract, 
thus  doing  away  with  competition  and  with  the  advertising 
that  Is  necessary.  Only  5  of  the  44  contracts  have  been  let 
on  any  kind  of  competitive  bidding.  Thirty-nine  of  the  con- 
tracts show  that  they  were  let  for  one  price  to  one  bidder, 
and  no  other  bids  were  asked. 

Mr.  WALSH  of  Massachusetts.  I  am  not  sufficiently  fa- 
miliar with  that  practice 

Mr.  McKELLAR.    Tboae  are  the  facts. 

Mr.  WHITE.    Mr.  President 

Mr.  WAUSH  of  Massachusetts.  I  yield  to  the  Senator 
from  Maine  to  answer  the  question  in  my  time. 

Mr.  WHITE.  The  Senator  is  speaking  of  the  United 
Fruit  Co.  Let  me  take  that  for  an  illustration  in  answering 
the  query. 

The  United  Prult  Co.  had  three  contracts.  In  one  case 
there  was  two  years  between  the  time  of  calling  for  the  bids 
and  the  beginning  of  the  contract.  In  another  case  there 
was  three  years.  In  another  case  there  was  a  matter  of 
months  only;  but  there  was  a  provision  in  the  advertisement 
that  the  contract  should  begin  at  such  a  time  or  at  such 
later  time  as  the  Postmaster  General  might  fix. 

The  reason  why  these  bids  are  limited  is  generally  be- 
cause there  is  an  established  line  upon  the  route  for  which 
bids  are  called  for,  and  also — and  this  is  particularly  true 
in  the  case  of  this  line  running  down  from  San  Francisco — 
because  of  the  obligation  which  is  Imposed  to  build  new 
ships. 

This  third  United  Fruit  Co.  contract,  which  ran  from  San 
Francisco,  and  which.  I  take  It.  is  the  one  the  Senator  from 
Tennessee  referred  to,  called  for  the  building  of  three  ships 
at  a  cost  of  about  three  and  a  half  million  dollars  each; 
and  that  is  the  reason  why  there  were  no  additional  bid- 
ders on  that  contract — not  because  of  any  limitation  upon 
the  right  to  compete  in  bids,  but  because  of  that  obligation 
to  spend  between  eleven  and  twelve  million  dollars  in  new 
construction. 

Mr.  WALSH  of  Massachusetts.  I  appreciate  the  Senator's 
explanation. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  aUow 
me  for  Just  one  moment,  take  the  lines  of  the  United 
Fruit  Co.  which  have  Just  been  suggested:  I  think  it  was 
those  lines — ^I  am  quite  siire  It  was — where  the  advertise- 
ments provided  that  only  concerns  with  ships  having  proper 
refrigeration  space — now,  mind  you,  refrigeration  space — 
were  allowed  to  bid.  It  just  happened  that  that  concern 
was  the  only  shipping  concern  that  had  the  space  required 
in  the  advertisement,  and  therefore  no  other  bidder  could 
bid  on  that  contract. 

Mr.  WALSH  of  Massachusetts.  What  does  the  Senator 
from  Maine  say  in  answer  to  that? 

Mr.  WHITE.  Mr.  President,  the  answer  to  that  Is  that 
we  have  42  refrigerator  ships  of  a  total  of  about  215.000  or 
220,000  tons,  the  owner  of  any  one  of  which  might,  if  he 
had  seen  fit,  have  bid  on  this  advertisement  and  have 
assimied  that  obligation  to  spend  between  eleven  and  twelve 
million  dollars. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  want  to 
close  by  asking  the  Senator  from  Florida  a  question,  and 
through  him  the  Senator  from  Tennessee. 

I  understood  the  Senator  from  Florida  to  say  to  me  a 
moment  ago  that  a  committee  of  the  Senate  had  been  ap- 
pointed to  investigate  these  contracts  a  year  ago.  Who  Is 
on  that  committee? 

Mr.  FLETCHER.  It  is  the  Committee  on  Post  Offices  and 
Post  Roads. 


Mr.  WAL5H  of  Massachusetts.  That  is  a  committee  of 
which  the  Senator  from  Tennessee  [Mr.  McKkixabI  is  a 
member.  Now.  I  ask  the  Senator  from  Tennessee,  having 
for  a  year  the  authority  of  the  Senate  to  investigate  these 
contracts,  what  evidence  has  he  that  they  are  fraudulent  or 
improper? 

Mr.  McKELLAR.  There  are  two  sets  of  contracts  that 
have  been  brought  forward  by  that  committee.  My  good 
friend  the  Senator  from  Nevada  [Mr.  Oddie]  is  the  chairman 
of  that  committee,  and  he  has  never  been  willing  to  caU  it 
together.  Therefore,  we  have  been  precluded  from  making 
a  further  examination  than  was  msute  by  an  agmt  whcHn  we 
employed  for  that  purpose.  The  result  of  it  is  found  in  this 
book  of  contracts,  and  the  facts  that  have  been  adduced 
therein.  I  was  in  a  minority  on  the  committee,  and,  of 
course,  could  not  control  it. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  much  as  I 
admire  the  Senator  from  Teimessee  and  commend  his  mo- 
tives In  proposing  these  reductions,  I  have  concluded  that  I 
must  follow  the  unanimous  sentiment  of  the  Committee  ou 
Commerce  of  this  body,  which  committee  is  specially  desig- 
nated to  promote  and  protect  the  merchant  marine  of 
America;  and  in  view  of  their  unanimous  opinion  that  the 
adoption  of  this  motion  'would  result  in  grave  harm  to  the 
American  merchant  marine,  I  most  oppose  the  motion. 
I  srield  the  floor. 

Mr.  ODDIE.  Mr.  President,  I  should  Mke  to  state  to  the 
Senator  from  Massachusetts  and  to  the  Senator  from  Ten- 
nessee, in  reference  to  the  questions  and  answers  regarding 
the  investigation,  that  the  subcommittee  of  the  Senate  Ap- 
propriations Committee  having  charge  of  these  appropria- 
tions covering  the  ocean  mail  had  very  extensive  hearings 
last  year.  Those  hearings  were  printed  and  filled  a  volume 
of  something  like  1,200  pages.  The  Senator  from  Tennessee 
had  the  opportunity,  and  availed  himself  of  it,  of  closely 
questioning  every  shipping  official  who  came  before  us,  and  a 
great  many  came  before  us.  He  questioned  the  officials  of 
the  Shipping  Board  and  other  Government  officials.  I  refer 
the  Senate  to  that  set  of  hearings.  They  are  very  complete, 
•nien.  in  addition,  the  Senator  from  Massachusetts  spoke 
of  the  legality  or  illegality  of  these  contracts.  I  want  to 
refer  to  a  statement  that  has  been  previously  referred  to,  in 
which  it  Is  shown  what  are  the  duties  of  the  Comptroller 
General. 

Section  505  of  the  act  provides  that  all  claims  and  de- 
mands whatever  by  the  Government  of  the  United  States  or 
against  it.  and  all  acts  whatever  in  which  the  Government 
of  the  United  States  is  concerned,  either  as  debtor  or 
creditor,  shall  be  settled  and  adjusted  in  the  General 
Accounting  Office. 

Section  313  of  the  act  expressly  provides  that  the  Comp- 
troller General  shall  specially  report  to  Congress  every 
expenditure  or  contract  made  by  any  department  or  estab- 
lishment in  any  year  in  violation  of  law. 

The  law  is  clear  that  no  payment  can  be  made  under  any 
maU  contract  except  by  and  through  the  General  Account- 
ing Office,  which  Is  under  the  control  of  the  ComptroUer 
General,  whose  express  duty  is  specially  to  report  to  Con- 
gress any  contract  made  in  violation  of  law. 

The  fact  is  that  the  Comptroller  General  has  not  reported 
any  mail  contract  as  made  In  violation  of  law  but  has  wm- 
sistently  approved  the  payments  under  the  contracts. 

Mr.  BANKHEAD.  Mr.  President,  It  is  not  my  purpose  to 
enter  into  a  discussion  of  the  poUtical  phUosophy  involved 
In  the  policy  of  granting  subsidies  to  shipphig.  Personally, 
I  am  opposed  to  that  principle;  and  if  this  matter  should 
come  here  as  an  original  proposition.  I  should  without  hesi- 
tation record  my  vote  against  any  subsidy  for  the  main- 
tenance of  shipping,  especially  at  this  time. 

I  am  confronted  here,  however,  with  the  question  not  of 
the  exercise  of  judgment  or  discretion  In  the  matter  of 
embarking  upon  or  maintaining  a  principle  of  government, 
but  whether  or  not  we  can  adopt  the  amendment  of  the 
Senator  from  Tennessee  [Mr.  McKkllarI  without  violating 
contracts  entered  into  by  the  Government. 


I  am  sure  that  all  of  us  are  very  reluctant  to  cast  a  vote 
which  has  even  the  reasonable  appearance  of  violating  any 
obligation  entered  into  by  our  Government.  It  is  imneces- 
sary  to  recall  the  denunciations  that  have  recently  been 
made  here  upon  the  floor  of  the  Senate  of  actions  by  other 
countries  in  the  matter  of  refusing  to  carry  out  their  obli- 
gations. So,  believing  that  we  are  all  In  accord  upon  that 
subject,  the  question  Is  whether  ot  not  the  amendment  of 
the  Senator  from  Tennessee  will  and  does  involve  a  violatlcm 
of  these  shipping  contracts. 

I  have  not  had  the  opportunity — and  I  have  had  no  real 
interest  in  the  subject — ^to  make  an  examination  of  all  of 
these  contracts. 

I  have  not  been  upon  the  committee.  The  question  has 
arisen  here,  since  this  amendment  came  up  for  discussion  on 
the  floor.  I  have  taken  occasion  to  examine  at  least  taut  of 
these  contracts,  that  for  the  Waterman  Steamship  Co.,  op- 
erating out  of  Mobile.  I  am  perfectly  clear  in  my  judg- 
ment, Mr.  President,  as  a  lawyer,  that  this  amendment,  or 
any  other  proposition  which  would  reduce  or  change  the 
provisions  of  that  contract,  without  the  consent  of  both  of 
the  contracting  parties,  would  be  a  violation  of  the  agree- 
ment. In  my  humble  judgment,  any  lawyer  upon  this  floor 
who  will  take  the  time  to  examine  that  contract  will  acree 
with  that  expression  of  opinion. 

There  may  be  some  of  the  other  contracts  which  can  be 
changed  without  the  consent  fA  one  of  the  contracting 
parties,  but  I  can  find  nothing  whatever  in  this  contract 
that  would  Justify  Congress  in  doing  that,  except  through 
the  cTOrcise  of  its  arbitrary  power,  and  not  in  accordance 
with  any  provision  in  the  contract. 

Briefly,  this  contract,  afto-  setting  out  the  pcMrts  of  call, 
says: 

The  contractor  Is  to  be  permitted  to  omit  any  port — 

The  Government  has  no  right  to  reqiiire  the  contractor  to 

omit  any  port,  but — 

The  contractor  is  to  be  permitted  to  omit  any  port  or  ports  on 
each  branch  of  the  route,  and  with  the  approval  of  the  Post  Office 
Department  may  combine  on  one  trip  ports  on  different  brancdMS 
of  the  route,  on  a  schedule  approved  by  the  Postmaster  Oeneral. 
that  shall  include  not  less  than  52  nor  more  than  72  trips  per 
annum  on  the  three  branches  of  the  route  •  •  •  the  number 
of  Intermediate  trips  that  shall  be  made  between  52  and  72  per 
ftpnu"!  to  be  at  contractor's  option  subject  to  the  provisions  oC 
this  contract. 

Then  it  is  further  provided: 

In  consideration  of  the  faithful  performance  of  the  services 
and  undertakings  herein  specified  and  upon  receipt  of  satisfactory 
evidence  thereof  by  the  Postmaster  General,  the  United  States 
agrees  to  pay  to  the  said  contractor  monthly,  and  as  soon  after 
the  close  of  each  month  as  accounts  can  be  adjusted  and  settled, 
compensation  based  upon  the  mileage  on  the  outbound  voyages  by 
the  shortest  practicable  route  between  the  ports  speclflcally  stated 
herein,  toe  venels  of  the  classes  authorized,  or  that  may  be 
authorized,  at  the  following  rates. 

The  only  provision  authorizing  a  change  in  this  con- 
tract—and I  speak  of  none  of  the  others,  because  I  have 
not  examined  them— is  that  upon  the  agreement  of  the 
Postmaster  General  and  the  contractor  the  rates  of  pay 
stipulated  herein  may  be  changed  to  accord  with  any  law 
or  laws  which  may  hereafter  be  enacted  by  Congress.  There 
is  no  authorization  in  the  contract  for  shortening  a  route, 
for  decreasing  the  number  xA  routes,  or  reducing  the  pay, 
except  by  agreement  of  the  parties. 

The  miwiTniim  is  62,  and  72  is  tiie  maximum.  The  amend- 
ment of  the  Senat(H:  from  Tennessee  would  cut  the  appro- 
priation 50  per  cent,  which  If  uniformly  applied  to  these 
contracts  would  require  a  reduction  in  pay  of  50  per  cent 
of  all  of  them.  It  is  impossible  even  if  we  reduce  this  con- 
tract to  the  p^inimiim  niunber  of  ships  to  bring  the  com- 
pensation imder  the  contract  down  to  50  per  cent  of  that 
required. 

I  submit,  Mr.  President,  without  taking  further  time  at 
this  late  hour,  that,  notwithstanding  my  views  upon  the 
question  of  subsidies,  notwithstanding  my  anxiety  to  reduce 
appropriations.  I  can  not  support  this  amendment.  I  have 
a  consistent  record  upon  that  subject  sizu^e  I  haw  first  come 
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to  the  Senate.  I  hmve  voted  for  every  proposed  reduction 
In  appropriaUons  that  has  been  tendered  upon  this  floor.  I 
have  voted  against  every  proposed  increase  in  appropria- 
tions that  has  been  tendered.  I  have  appealed  to  my  col- 
leagues who  are  in  charge  of  matters  to  make  the  reduc- 
tions, except  in  the  matter  of  salaries,  much  larger  than 
they  have  been  made.  So  it  Is  not  a  question  of  my  attitude 
upon  the  question  of  reduction  in  the  costs  of  government. 
It  is  only  a  question  of  whether  or  not  we  can  attempt  the 
exercise  of  reductions  at  a  dangerous  point  which  would 
involve  in  its  execution  a  charge  that  the  Government  has 
not  been  fa^thfxil  in  the  performance  of  its  contracts:  and. 
rather  than  do  that.  I  am  obliged  to  go  on  record  in  this 
case  as  casting  my  first  vote  since  I  have  been  in  the  Senate 
against  a  proposed  reduction  in  appropriations, 

I  followed  the  leadership  of  my  friend  the  Senator  from 
Tennessee.  I  have  been  at  his  beck  and  call  on  all  of  these 
proposed  reductions,  and  I  would  be  happy  if  my  friend  and 
leader  in  the  cause  of  economy  would  not  press  this  proposi- 
tion, which  does  violence  to  the  consciences  of  at  least  some 
of  us  upon  the  subject  of  the  duty  of  our  Oovemment  to 
resolve  doubts  even  in  favor  of  the  performance — the  literal 
and  full  and  complete  performance — of  its  contracts. 
whether  those  contracts  were  Justified  in  our  Judgment  at 
the  time  of  their  making  or  not. 
Mr.  COPELAND  obUined  the  floor. 

Mr.  ODDIE.  Mr.  President,  will  the  Senator  from  New 
York  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  ODDIE.  I  ask  the  Senator  whether  he  wants  to 
continue  to-night,  or  whether  he  would  be  willing  that  the 
8Hiate  take  a  recess  now  and  he  continue  to-morrow? 

Mr.  C50PELAND.  As  far  as  I  am  concerned,  Mr.  Presi- 
dent. I  should  welcome  a  recess. 

BXCKSS 

Mr.  ODDIE.  I  move  that  the  Senate  take  a  recess  until 
to-morrow  at  12  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  9  o'clock 
and  52  minutes  p.  m.)  took  a  recess  until  to-morrow.  Satur- 
day. February  4.  1933.  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  February  3 
(Ugislative  day  of  January  10),  1933 
MxMBns  or  ths  PnnAL  Radio  Comcssioiv 
John  C.  Jensen,  of  Nebraska,  to  be  a  member  of  the  Fed- 
eral Radio  Commission  for  the  unexpired  portion  of  the 
term  of  six  jrears  from  February  24.  1930.  vice  Charles  McK. 
Saltzman.  resigned. 

Eugene  O.  Sykes.  of  Mississippi,  to  be  a  member  of  the 
Federal  Radio  Commission  for  a  term  of  six  years  from 
Felnruary  24.  1933.     (Reappointment.) 

COLLICTOt   OF  IirmifAL   RXVBNUI 

Frederick  W.  Kavanaugh.  of  Waterford.  N.  Y..  to  be 
collector  of  internal  revenue  for  the  fourteenth  district  of 
New  York,  in  place  of  Cynis  Durey.  deceased. 

PlOMOnuJfS  XI«   THS  RSGXTLAK  ASMT 

To  be  colonel 
Lieut.  Col.  Mnton  Oarfleld  Hoiliday,  Quartermaster  Corps, 
from  Febniary  1.  1933. 

To  be  lieutenant  colonels 
MaJ.  Robert  Coker.  Air  Corps,  from  February  1.  1933. 
MaJ.   Rufus  Foote  Maddux,  Chemical  Warfare   Service, 
from  February  1.  1933. 

To  be  majort 
C^pt.  Alexander  Himkins  Campbell.  Coast  Artillery  Corps, 
from  February  1.  1933. 

Capt.  David  Sheridan  Rumbough.  Field  Artillery,  from 
February  1,  1933. 

Capt.  Francis  John  Heraty.  Infantry,  from  February  1. 

1933. 
Capt.  Marvll  Oroves  Armstrong.  Coast  Artillery  Corps, 

from  February  1.  1933. 


To  be  cax^alns 

First  Ueut.  Ray  Eric  Cavenee,  Infantry,  from  February  1, 
1933. 

First  Lieut.  Wade  Darragh  Killen,  Infantry,  from  Febru- 
ary 1.  1933. 

First  Lieut.  Andrew  Jackson  Schrlver.  Jr.,  Infantry,  from 

February  1.  1933. 

First  Lieut.  Frank  James  Lawrence,  Infantry,  from  Febru-  . 
ary  1.  1933. 

First  Lieut.  Dorrance  Scott  Roysdon,  Infantry,  from  Feb- 
ruary 1.  1933. 

First  Lieut.  Hyatt  Floyd  Newell,  Infantry,  from  February 
1,  1933. 

First  Lieut.  John  Easton  McCammon,  Infantry,  from  Feb- 
ruary 1.  1933. 

First  Lieut.  Cornelius  John  Kenney.  Air  Corps,  from  Feb- 
ruary 1,  1933. 

To  be  first  lieutenants 

Second  Lieut.  Laurence  Sherman  Kuter,  Air  Corps,  from 
January  23.  1933. 

Second  Lieut.  William  Perry  Pence,  Signal  Corps,  from 
January  28.  1933. 

Second  Lieut.  Thomas  Morgan  Watllngton.  jr..  Field  Ar- 
tillery, from  February  1.  1933. 

Second  Ueut.  William  Lewis  McNamee.  Coast  ArUllery 
Corps,  from  February  1,  1933. 

Second  Lieut.  Thomas  John  Hall  Trapnell,  Cavatar.  from 
February  1.  1933. 

Second  Lieut.  John  Raymond  Lovell.  Coast  Artillery  Corps. 
from  February  1.  1933. 

Second  Lieut.  Raymond  Wiley  Curtis.  Cavalry,  from  Feb- 
ruary 1.  1933. 

Second  Lieut.  Kenneth  Earl  Thiebaud.  Infantry,  from  Feb-: 
ruary  1.  1933. 

Second  Lieut.  Reynolds  Condon.  Field  Artillery,  from  Feb- 
ruary 1,  1933.  i 

Second  Lieut.  Charles  Brundy  Brown.  Signal  Corps,  from' 
February  1.  1933. 

Second  Lieut.  Edward  Gilbert  Farrand.  Field  Artillery, 
from  February  1.  1933. 

Second  Lieut.  Mason  Fred  Stober.  Field  Artillery,  from 
February  1.  1933. 


HOUSE  OF  REPRESENTATIVES 

Friday,  February  3,  1933 


Montgomery.   D.   D.. 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James   Shera 
offered  the  following  prayer: 

Almighty  Ood.  Thou  hast  taught  us  to  pray,  assuring  us 
that  it  Is  the  pathway  to  power  and  that  the  life  built  on 
prayer  can  not  fail.  Hearken,  merciful  Father,  let  us  reach 
that  altitude  of  faith  in  which  all  things  work  together  for 
good  to  them  that  love  God.  Unlock  every  dark  experience 
and  disclose  within  it  riches  of  unsearchable  value.  Be  our 
savior  by  strengthening  our  powers  of  resistance,  by  giving 
us  courage  vitality,  and  energizing  our  life  forces.  We  be- 
seech Thee,  especially,  be  a  force  to  mold  our  characters, 
that  sets  our  ideas  in  order  and  that  controls  our  conduct. 
Unite  us  in  hand.  mind,  and  heari  with  our  brother  man; 
may  we  be  one  with  him  in  his  toll.  Joy,  and  sorrow.  In  the 
work  of  to-day  endow  us  with  steady  persistence,  with  pas- 
sionate enthusiasm,  and  with  moral  and  spiritual  power 
that  we  may  do  good  in  Thy  sight  and  serve  wisely  our 
country.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

mssAGx  ntOM  ths  sxkati 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the  following  title: 

H.  R.  13959.  An  act  to  authorize  the  incorporated  town  of 
Fairbanks.  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
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$100,000  for  the  purpose  of  constructing  and  equipping  a 
pubUc -school  building  hi  the  town  of  Fairbanks,  Alafika.  and 
for  other  purposes. 
nrocpKirDXinr  omen  ArrtonuATioii  nu. — tibcal  tmul  i»34 

Tike  6PXAKKR.  On  yesterday  the  House  ordered  a  roll- 
call  vote  on  what  is  known  as  the  Bankhead  unendment. 
Without  objection,  the  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Page  22.  line  8.  strik*  out  "  1600.000  "  and  Insert  in  Ueu  tlxereof 
"$801,416." 

The  SPEAKER.    The  Clerk  will  call  the  roIL 
The  question  was  taken:  and  there  were— yeas  165,  nays 
181.  answered  "  present  "  1.  not  voting  79,  as  followa: 


Amlle 

Andresen 

Arnold 

AuX  der  Held* 

Bankhead 

Barbour 

Barton 

Baam 

Black 

Bland 

Bloom 

Bollean 


[BoU  Mo.  1S41 
TXAB— IftS 
Dlnuqr  Knutaon 

X>rane  Kuna 

Dcvwry  KTala 

Driver  lAQuardla 

BBltck  Lea 

btep  Lewla 


Boylan 

Brlgga 

Browning 

Brunnar 

Bulwlnkla 

Bnrtneaa 

Cable 

Cannon 

Oartey 

Carter.  Wyo. 

Cbapman 

ChaTei 

CbrUtsau 

Clark.  M.  O. 

Cochran.  Mo. 

OoUlns 

Condon 

Connery 

cooper.  Tenn. 

Orall 

Croeaer 

CuUen 

Davenport 

DaTU.Tenn. 

Delaney 

DeRouen 

Dteklnson 

Dietcrtea 


AdkliM 

Allen 

All«ood 

Almon 

Andrew. 

Arentz 


Evans.  Ifbnt. 

Pemandes 

Ptihbume 

Pltapatrlck 

yiannagan 

Flood 

Vtanch 

Puller 

OambrlU 

OUchrtaC 

OlUen 

Ooldaborougb 

Ooodwln 

Oranfleld 

Oreenwood 

Oregory 

OrllBn 

Hadley 

Bare 

BlU.  Ala. 

Hill.  Wadi. 

Hope 

Borr 

Howard 

Hull,  Uorton  D. 

Jacobsen 

James 

Jcffers 

Jtohnson.  Mo. 

JohnwiK  S.  Dak. 

Kadlng 

Keller 

Kelly,  pa. 

Kemp 

Kerr 


Llcbtenwalner 

Lonergan 

Loofbotxrow 

McOormack 

McDuffle 

McPadden 


McBeynolda 


Maloney 


May 


Mouacr 
Nelson.  Me. 
N^son.  Mo. 
Nelson.  WU. 
Nolan 

Norton.  Nebr. 
Nartoa.N.  J. 
O'Connor 
Oliver.  Ala. 
Owen 
Paiaons 
Partridge 
Patterson 

Perkins 

Pe«on 

Plttenger 

Pdu 

MBl 

Bagon 

Ralney 


Bamspeck 

Baybum 

Beld.m. 

BeUly 

Bogers.  N.  H. 

Bomjue 

Budd 

SabatH 

Banders.  Tex. 

Bandlln 

Scbafer 

Bclinelder 

SeiberUng 

Belvlg 

Shannon 

Blttdatr 

Bmltli.ya. 

Bmltb.  W.  Va. 

Bomers.  Yi,  T. 

Bpenoe 

StoagaU 

Bummers.  Wash. 

Butpfaln 


Swing 
Taylor.  Tenn. 
Thomfaaon 
Vinson,  BLy. 
Warren 
Welch 


WUUams.Tez. 
Wilson 

WlBgO 

Wl  throw 

Woodniff 

Woodnnn 

Wright 

Ton 


NATS— Itl 


Bacon 

Beedy 

Blddle 

Blanton 

Boehne 

Bohn 

Bolton 

Bowman 

Britten 

Brumn\ 

Buchanan 

Busby 

Campbell.  Iowa 

Campbell.  Pa. 

Caitfen 

Carter,  Calif. 

Cartwzlght 

Cary 

Castellow 

Cavlcchia 

cailadblom 

ChrMopherson 

Clancy 

Clarke.  N.  T. 

Cole.  Iowa 

Cole.Md. 

Colton 

on 

Ooyle 

Cross 

Crowe 

Crowthar 

Darrow 


Davta.Pa. 

De  Priest 

Dies 

Doutrtch 

DoweU 

Dozey 

Dyer 

Baton.  Oolo. 

Baton.  N.  J. 

EUzey 

Englebrlght 

Bvans,  Calif. 

PleslnJMr 

Klsh 

Fobs       ' 

Ful  bright 

Fulmer. 

Oarber  I 

Gavagan 

Gibson 

Olflord 

GUbert 

Olovvr 

Goes 

GrlswoM 

Ouyer  ; 

Haines 

Hall.  DL 

Hancock.  N.  T. 

Hancock.  N.  C. 

Hardy 

Harlan 

Hastings 

Haugen 

Hawley 

Hess 

Hoch 

Hogg.  md. 

Bogg.  W.  Va. 


HoUday 

Holmes 

Hooper 

Hopkins 

Huddleston 

Jenkins 

Johnson.  Okla 

Johnson.  Tex. 

Jones 

Kahn 

Kennedy,  Md. 

Ketcham 

Klnzer 

Kntflin 

Kopp 

Kurta 

Lambertson 

Lamneck 

Lanham 

Lankf  ord.  Ga. 

Lankford.  Va. 

Larrabea 

Leavltt 

Lovette 

Luce 

Ludlow 

McCIlntic.  Okla. 

McCllntork.  Ohio 

McKeown 

McSwaln 

Magrady 

Ma}or 

Mansfleld 

Martin.  Mass. 

Martin.  Oreg. 

Mlchrener 

MlUard 

MUler 

Mltchdl 

Montagus 


Teamde 

Wait 

lltaad.aa. 

Thsttcher 

TTndextiin 

White 

Wood,  Xnd. 

nxuiatOB 

Vinson.  Cla. 

Wbtttey 

VyaaS 

Ttmberlake 

Wason 

WhiUlngtom 

Tlnkham 

Watson 

WUllamson 

Treadway 

Weeka 

Welcott 

AN8WBBBD  "  PBEBBNT  "^-l 

Frear 

NOT  WiTNU— T» 

Atwmefhy 

Cooke 

Hartley 

Aldrlch 

Cooper,  Ohio 

HoUlster 

Schuete 

Andrews.  H.  T. 

Coming 

Homor 

Shott 

Ayres 

Crump 

Bouston.  Del. 

Rhreve 

Culktn 

HuU.WllUamB. 

nroTldi 

Baldtlga 

Curry 

isoe 

Smith,  IdabB 

Beck 

Dlcksteln 

Johnson.  HI. 

Snow 

Brand.  Oa. 

Domlnlck 

Johnson.  Waaih. 

Stevenson 

Brand.  Ohio 

Doughton 

KeUy.  m. 

Stewart 

Buckbee 

Douglas.  Aria. 

Kennedy.  B.  T. 

Sumvan.  N.  T. 

Burch 

Lambeth 

Sullivan.  Pa. 

Burdlck 

Flnley 

Larsen 

Simmers.  Tek. 

Byms 

Free 

Lehlbarh 

Tlemey 

Celler 

Freeman 

Lindsay 

Underwood 

Ctaaae 

Chlperfleld 

Oasqoe 

Golder 

Loder 
MeOugm 

Weaver 
WIggleswortk 

Clague 

Green 

McLeod 

WoUanden 

Cochran.  Pa. 

Hall.  Miss. 

Manlove 

Wolverton 

Collier 

HaU.N.Dak. 

Mobley 

Tatea 

Connolly 

Hart 

Ottrer.  N.  T. 

So  the  am^idment  was 

rejected. 

The  Clerk 

announced  the  following  patist 

1 
» 

On  this  vote: 

Montet 

Moore.  Ky. 

Moore,  Ohio 

Morehead 

Murphy 

Nledrlxighaus 

Palmisano 

Parker.  Ga. 

Parker.  H.  T. 

Parka 

Patraan 

PattenglU 

Polk 

Pratt.  Harcoort  J. 

Pratt.  Buth 

PumeU 

Bankln 

Bansley 

Beed,  N.  T. 

Klch 

Robinson 

Rogers.  Mass. 

Sanders.  N.  T. 

Seger 

Bhallenberger 

Simmons 

Snell 

Sparks 

Stafford 

Stalker 

Stokes 

Strong.  Kans. 

Strong.  Pa. 

StuU 

Swank 


Swlck 
Taber 
Tarror 
Taylor.  Goto. 


Mr.  Weaver  (for)   with  Mr.  HoIUster  (against). 
Mr.  Lindsey  (for)  wtth  Mr.  Wolfenden  (agahua). 

Mr.  Burch  (for)   with  Mr.  Wolverton  (against) .  ^ 

Mr.  Sullivan  of  New  York  (for)  wtth  Mr.  BacharatA  (agMBSCy. 

Mr   Douglas  of  Arl»na  (for)   wtth  Mr.  HarOey  (agalnrt). 

Mr   KeUy  of  Illinois  (for)  wtth  Mr.  Smith  of  Idaho  (against), 

Mr.  Igoe  (for)   with  Mr.  Buckbee  (against). 

Mr.  Stewart  (for)   wtth  Mr.  Culkln  (against). 

Mr.  Slrovlch  (for)   with  Mr.  McLeod  (against). 

Mr.  Clague   (for)   with  Ux.  Shreve  (against). 

Mr  Hall  of  North  Dakota  (for)  with  Mr.  Chlperfleld  (agamst?. 

Mr.  Frear  (for)   wtth  Mr.  Beck  (against). 

Mr.  OoUler  (for)  with  Mr.  Connolly  (against) . 

Mr.  Dicksteln  (for)   with  Mr.  Leblbach  (against). 

Until  further  notice: 

ytr   Ayres  with  Mr.  Andrews  of  New  Tack. 
Mr.  Byms  with  Mr.  MoOugln. 
Mr  Looter  with  Mr.  Cochran  of  Pennaylvanla. 
Mr.  Schuetz  with  Mr.  Wlgglesworth. 
Mr.  Lambeth  with  Mr.  Burdlck.  .  .^, 

Mr.  Kennedy  of  New  York  wtth  Mr.  Cooper  of  Ohk». 
Mr.  Doughton  wtth  Mr.  Golder. 
Mr.  Gasque  with  Mr.  Shott.  ^,^.^^ 

Mr.  Douglass  of  MaaBachusetts  with  MT.  Aldrftii. 
Mr.  Underwood  with  Mr.  Johnson  of  Washington. 
Mr.  Hart  with  Mr.  Manlove.  _3-«__   _       ^ 

Mr.  Ollvw  at  New  Yot*  with  Mr.  SuUlvan  of  Pennsylvania. 
Mr.  Abemethy  with  Mr.  Yatas. 
Mr.  Celler  with  Mr.  Brand  of  Ohio. 
Mr.  Green  wtth  Mr.  Snow. 
Mr.  Crump  with  Mr.  WUllam  K.  HuIL 
Mr.  Overton  with  Mr.  Baldrlge. 
Mr.  Homor  wtth  Mr.  Houston. 
Mr.  Stevenson  with  Mr.  Free. 
Mr.  Mobley  with  Mr.  Chase. 
Mr.  Brand  of  Georgia  with  Mr.  Freeman. 
Mr.  Coming  with  Mr.  Johnson  of  minoU. 
Mr.  Larsen  with  Mr.  Curry- 
Mr.  Tiemey  with  Mr.  Cooke. 
Mr    Sumners  of  Texas  with  Mr.  Flnler. 
Mr.  IXmlnlck  wtth  Mr.  Hall  of  MlsslsslppL 

Mr.  BACHMANN.  Mr.  Speaker,  the  following  Members. 
If  present,  would  have  voted  against  the  amendment: 

Mr.  Baldrice.  Mr.  Finlky,  Mr.  William  E.  Hull.  Mr. 
CooKB.  Mr.  Shott,  Mr.  Goldsr.  Mr.  Amdriws  of  New  York, 
and  Mr.  Freeman. 

Mr.  FREAR.  Mr.  Speaker,  I  am  paired  with  the  gentle- 
man from  Pennsylvania,  Mr.  Beck.  If  he  were  present,  he 
would  vote  "  no,"  and  as  I  would  vote  "  aye,"  I  have  an- 
swered "presait." 

Mr.  COCHRAN  of  Pwmsylvania.  Mr.  Speaker.  I  was  nec- 
essarily detained  at  the  time  my  name  was  odled.  If  per- 
mitted to  vote,  I  would  vote  *•  no." 

The  SPEAKER.    The  gentleman  does  not  <iualif7. 

Mr.  COLLIER.    Bflr.  Speaker,  I  would  Uke  to  vote. 

The  SPEAKER.  Was  the  gentleman  In  the  Chamber. 
listening  when  his  name  was  called? 

Mr.  COLLIER.  I  was  not.  If  permitted  to  vote.  I  woHftA 
vote  "aye."  ^_ 

71ie  SPEAKER.    Tlie  gentleman  does  not  qittUfy. 
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Mr.  WCX5DRUM.  Mr.  Speaker,  the  gentleman  from  Arl- 
■OBft.  Mr.  DouGuis.  U  necessarily  absent.  If  present,  he 
voqld  vote  "  aye." 

Mr.  0088.  Mr.  Speaker,  the  gentleman  from  New  Jersey. 
Mr.  HA«TLrr,  U  unavoidably  absent.  He  has  requested  me 
to  announce  that  if  he  were  present  he  would  vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  Mil  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Woodsum.  a  motion  to  reconsider  the 
Tote  by  which  the  bill  was  passed  was  laid  on  the  table. 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Clerk  may  be  authorized  to  correct  the  totals  in  the 
MIL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

DAVn>  S.  BAXtT 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  five  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  would  not  have  taken 
the  time  of  the  House,  but  I  want  to  register  a  protest  which 
I  believe  will  meet  with  the  approval  of  the  membership  of 
this  House. 

I  have  with  me  the  February  number  of  the  New  Outlook. 
1  have  the  highest  regard  for  the  editor  of  the  New  Outlook, 
Gov.  Alfred  E.  Smith.  I  have  the  highest  regard  for  the 
publisher  of  the  New  Outlook.  Mr.  Prank  A.  Tichenor.  who 
Is  a  close  personal  friend  of  mine;  but  there  Is  an  article  In 
this  issue  which  I  believe,  without  any  Justification  or  war- 
rant, reflects  upon  the  honor  of  the  membership  of  this 
House.  I  shall  not  refer  to  the  other  body,  as  I  assiune  they 
will  be  able  to  take  care  of  themselves. 

I  only  read  five  lines  from  an  article  entitled  "Over  the 
Hill  to  Demagoguery."    The  article  opens  in  this  way: 

OoDtrary.  perhaps,  to  the  popular  belief,  the^e  are  not  many 
crooks  lo  Congreas;  that  la.  out-and-out  grafter*,  or  those  who  are 
willing  to  be  such.  There  are  not  many  Senators  or  Representa- 
tives who  aeU  their  votes  for  money,  and  it  U  pretty  weU  knowii 
who  those  few  are. 

Now.  Mr.  Speaker.  I  submit  that  a  blanket  statement  of 
this  kind 

Mr.  BLANTON.    Who  wrote  that  kind  of  a  lie? 

Mr.  LaOUARDIA.  Is  a  reflection  upon  a  body  of  hard- 
working men  and  women  who.  I  believe,  represent  a  splendid 
crota  section  of  the  American  people. 

Mr.  O'CONNOR.  Will  the  gentleman  make  it  clear  who 
Is  the  author  of  the  article? 

Mr.  LaOUARDIA.     I  am  coming  to  that. 

If  the  author  of  the  article  has  this  knowledge  which  he 
■tatii  thiit  there  are  any.  or  even  one,  who  take  money  for 
their  votes — and  he  knows  them,  I  say  that  he  ought  to  be 
compelled  to  make  public  the  names  and  prove  his  statement. 

Mr.  Speaker,  it  so  happens  that  the  author  of  this  article 
can  be  compelled  to  divulge  the  source  of  his  information  or 
made  to  admit  he  had  no  Justification  for  his  statement. 
He  is  not  an  ofBcer  of  this  body  but  he  Is  an  officer  of  the 
body  across  the  Capitol.  The  author  is  David  S.  Barry. 
Sergeant  at  Arms  of  the  United  States  Senate,  and  I  call 
upon  Mr.  Barry  to  make  good  or  to  retract  the  statement 
and  then  apologize  to  this  House.     [Applause.] 

LICXSLATIVI  APPIOPUATION  bill,  fiscal  YSAI  1S34 

Mr.  SANDLIN,  from  the  Committee  on  Appropriations,  re- 
ported the  bill  (H.  R.  14562)  making  appropriations  for  the 
legislative  branch  of  the  Oovemment  for  the  fiscal  year 
ending  June  30.  li»J4.  and  for  other  purposes  (Rept.  No. 
19«0> .  which  was  referred  to  the  Union  Calendar  and  ordered 
printed. 

Mr.  HOLADAY  reserved  all  points  of  order  on  the  bilL 

DXSTKIBtmON  or  OOVXKiniKlfT-OWNKD   COTTOH 

Mr.  JONES.  Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bill  (H.  R.  13607)  to  authorize  the  distribution  of 
Qovemment-owned  cotton  to  the  American  National  Red 
Cross  and  other  organizations  for  relief  of  distress,  and  I 
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ask  unanimous  consent  that  the  statement  may  be  read  la 
lieu  of  the  report. 

Mr.  SNELL.  Reserving  the  right  to  object,  there  Is  very 
little  difference  In  the  length  of  the  report  and  the  state- 
ment, and  there  is  something  important  in  section  3.  and  I 
think  the  report  itself  should  be  read. 

The  SPEAKER.    The  Clerk  will  read  the  report. 

The  Clerk  read  the  report,  as  follows: 

COKTZXElfCZ  tCPOST 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bin  (H.  R.  13607)  to  authorize  the  distribution  of  Govern- 
ment-owned cotton  to  the  American  National  Red  Cross 
and  other  organizations  for  relief  of  distress,  having  met. 
after  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendment  numbered  2. 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  1,  and  agree  to  the 
same. 

That  the  House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  3.  and  agree  to  the 
same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
proposed  to  be  inserted  by  the  Senate  amendment  insert  the 
following  substitute: 

"  Sec  3.  In  so  far  as  cotton  Is  delivered  to  relief  agencies 
by  the  Cotton  Stabilization  Corporation  under  this  act  the 
Federal  Farm  Board  is  authorized  to  cancel  such  part  of  its 
loans  to  such  corporation  as  equals  the  proportionate  part  of 
said  loans  represented  by  the  cotton  delivered  hereunder, 
less  the  current  market  value  of  the  cotton  delivered,  and  to 
deduct  the  amount  of  such  loans  canceled  from  the  amount 
of  the  revolving  fund  established  by  the  agricultural  mar- 
keting act.  To  carry  out  the  provisions  of  this  act  the  un- 
expended balance  of  appropriations  made  for  carrying  out 
the  provisions  of  the  Joint  resolution  entitled  'Joint  reso- 
lution authorizing  the  distribution  of  Oovemment-owned 
wheat  and  cotton  to  the  American  National  Red  Cross  and 
other  organizations  for  relief  of  distress.'  approved  July  5, 
1932,  is  authorized  to  be  made  immediately  available,  and,  in 
addition,  the  sum  of  $4,100,000  is  authorized  to  be  appro- 
priated and  made  immediately  available,  to  the  Fedaral 
Farm  Board  to  be  used  solely  for  the  following  purpotes: 
For  advancing  to  such  corporation  amounts  to  repay  loans 
held  by  commercial  or  intermediate-credit  banks  against 
cotton  which  would  be  released  for  donations  under  this 
act  and  to  retire  all  storage  and  carrying  charges  against 
cotton,  including  compression  charges,  at  the  time  of  the 
approval  of  this  act;  and  for  meeting  carrsring  and  handling 
charges,  and  interest  payments  on  commercial  or  inter- 
mediate-credit bank  loans,  on  or  against  cotton  which  wouldl 
be  released  for  donations  under  this  act  between  the  date  of 
its  approval  and  the  delivery  of  the  cotton  to  the  American 
National  Red  Cross  or  other  organization.  Any  additional 
amounts  necessary  for  such  purposes  shall  be  paid  from  the 
revolving  fund  established  by  the  agricultural  marketing; 
act." 
And  the  Senate  agree  to  the  same.  .-. 

MARVnf  JONXS, 
H.  P.  FULMM, 

G.  N.  Haucix. 
Managers  on  the  part  of  the  House. 

Chas.  L.  McNaxt, 
G.  W.  Norms, 
E.  D.  Smith. 
Managers  on  the  part  o/  the  Senate. 

Mr.  JONES.    Mr.  Speaker,  there  are  certain  commercla 
liens  against  this  cotton  aggregating  $25  per  bale.    There 
are  In  addition  storage,  interest,  and  compression  charges.  I 

The  House  measure  originally  authorized  an  appropriation 
of  sufficient  funds  to  pay  these  charges,  and  specified  that 
the  fund  should  be  used  for  no  other  purpose.  The  original 
Senate  amendment  authorized  an  appropriation  covering 
the  net  market  value  oX  the  cotton.  --   • 


/* 


r^         The  discussion  In  thd  Senate  would  not  tnAeate  that.    In 

fact,  some  Members  of  that  body  claim  that  their  iiroviston 

'    did  not  authorize  any  appropriations.    In  that  claim  they 

are  manifestly  misUken.    As  proof  I  want  to  read  just  a 

§mi*nct  from  the  amesKlment. 

Bwc.  S.  There  !•  hereby  authorized  to  be  approprlatMl  ter  credit 
to  the  rerolrlng  fund  established  by  the  sgrleultuna  marketing 
^        act  an  anunmt  equal  to  the  current  market  valxie  of  all  cotton 
^         deUrered  to  relief  a^enctm  under  this  act. 


If  that  does  not  authorize  an  appropriation.  I  am  a  wooden 
Indian.  It  would  have  appropriated  not  only  the  payment 
of  the  liens  but  would  have  i^ven  the  Farm  Board  the  net 
value  of  the  cotton,  which  would  be  more  than  the  liens. 

The  conference  report  authorises  the  payment  of  simply 
the  commercial  liens,  and  directs  the  Farm  Board  to  pay 
any  additional  charges  out  of  the  revolving  fund. 

That  appropriation  is  made  up  In  this  fashion:  It  author- 
laes  the  use  of  the  unexpended  balance  of  the  appropriation 
made  under  the  wheat  and  cotton  distribution  of  last  sum- 
mer. It  also  authorizes  a  new  api«ropriatlon  <rf  $4,100,000. 
The  Farm  Board  has  $33,000,000  In  Its  revolving  fund,  but 
It  has  commitments  c€  $31,000,000,  so  the  only  way  to  get 
the  cotton,  as  a  practical  matter,  is  to  pay  off  at  least  the 
c<»nmercial  charges. 

Mr.  SNELL.  Pertiaps  I  may  have  misunderstood,  but  I 
understood  at  the  time  that  there  was  no  new  appropriation 
involved  that  we  were  merely  turning  over  to  the  Red 
Cross  the  cotton  that  the  Farm  Board  owned. 

Mr.  JONES.  No  new  appropriation  for  the  Farm  Board, 
but  there  was  an  authorization  of  a  new  appropriation  to 
pay  off  the  commercial  liens. 

Mr.  SNELL.  There  is  to  be  $4,100,000  to  be  taken  out  of 
the  Treasury.  That  was  not  given  to  the  House  when  we 
passed  the  original  act.  . 

Mr.  JONES.  Oh,  yes;  that  was  explained— the  provision 
was  in  the  original  act.  The  facts  were  brought  out  by 
questions  on  the  part  of  the  genUeman  from  Wisconsin  and 
others.  I  am  sure  the  gentleman  will  find  that  that  is  true 
if  he  reads  the  Rxcoas. 

Mr.  SNELL.  I  did  not  understand  that  there  was  any- 
thing to  be  taken  out  of  the  Treasury  at  that  time.  I  want 
it  made  dear  that  we  have  to  pay  $4,000,000-plus,  so  that 
this  does  not  come  without  expense  to  the  Federal  Govern- 
ment at  the  present  time. 
Mr.  HARE.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  JONES.    Yes. 

Mr.  HARE.  As  I  understand  it,  this  act  originally  pro- 
vided that  this  cotton  should  be  turned  over  to  the  Red 
Cross,  to  be  turned  over  to  manufacturers,  in  order  to  give 
employment  to  the  unemployed,  and  that  then  the  product 
should  be  turned  over  to  those  people  who  may  be  In  dis- 
tress or  naked.    Was  that  the  pimxwe? 

Mr.  JONES.  That  is  the  purpose  of  the  act;  and  in 
further  answer  I  may  say  that  imder  the  other  provision 
for  Red  Cross  cotton,  4.000.000  famiUes  were  given  reUef 
and  a  great  many  of  the  unemployed  were  given  work.  A 
great  many  mills  were  able  to  operate,  and  they  operated 
without  a  cent  of  profit.  I  wlU  be  glad  to  have  anyone 
who  is  interested  go  to  the  committee  rooms  of  the  Commit- 
tee (m  Agriculture  and  see  the  thirty-odd  garments  that 
were  made  by  the  New  York  unit,  and  that  are  on  display 
there.  Several  hundred  thousand  of  those  garments,  many 
of  them  costing  only  a  few  cents,  and  yet  very  valuable  for 
the  purposes  intended,  were  used  in  this  distribution. 

Mr.  HARE.  And  In  addition  to  that  the  Red  Cross  was 
permitted,  instead  of  turning  it  over  to  the  manufacturers 
to  be  manufactured  Into  cloth,  to  exchange  it  with  the 
manufacturer  for  cloth  already  manufactured? 

Mr.  JONES.  That  enabled  them  sometimes  to  avoid  the 
paj-ment  of  freight,  by  the  exchange  of  one  for  the  other,  but 
in  every  instance  it  was  done  without  profit,  and  I  say  to 
the  gentleman  that  much  of  the  work  was  done  without  pay. 
These  relief  organizations  distributed  without  compensation. 
For  instance.  In  New  York  they  used  unemployed  needle- 
workers,  and  thus  they  traded  their  work  for  suppUes. 


Ut.  hare.  And  that  leads  me  to  this  other  question. 
After  the  cotton  was  turned  over  to  the  Red  Cro«  and  given 
to  the  manufacturers  in  exchange  for  cloth,  I  am  reUably 
informed  the  manufacturer  then  designated  the  Red  Cross 
as  its  agent,  and  gave  the  Red  Cross  power  of  attorney  to 
sell  the  cotton  in  iU  hands  upon  the  marketa  oi  the  world. 
I  have  in  my  mail  this  morning  copy  of  a  telegram  from  the 
Red  Cross  to  an  exporter  offering  to  sell  500  bales  at  a  price, 
I  am  told,  at  $3.85  per  bale  less  than  the  market  price. 

Mr.  JONES.  I  think  the  gentleman  is  excited.  As  a  mat- 
ter of  fact,  under  the  practical  handling  they  used  the  cotton 
only  in  exchange.  They  might  have  sold  and  bought  cotton 
goods,  but  they  used  in  effect  the  total  amount  of  goods 
which  used  up  the  amount  of  cotton.  It  might  not  have 
been  the  exact  cott(xi,  but  it  was  the  same  amount  of  cotton. 
The  Congress  can  not  administer  It.  We  have  to  trust  some- 
body, and  I  think  the  Red  Cross  has  done  a  magnificent  piece 
of  work. 

Mr.  HARE.  I  want  to  say  to  the  gentleman  from  Texas 
[Mr.  JoNKsl  that  I  am  not  excited  but  deeply  interested. 
The  Red  Cross  tells  me  this  morning  that  it  is  offering  this 
cotton  for  sale  to  exporters.  I  do  not  charge  It  Is  In  viola- 
tion of  the  law,  but  it  Is  certainly  not  in  keeping  with  the 
spirit  of  the  law. 

Mr.  JONES.  Certainly,  if  they  are  usizig  cotton  and  mak- 
ing cotton  goods  and  distributing  them  in  this  country  and 
exporting  the  actual  cotton,  the  gentleman  ought  not  to 
complain.  In  either  event  the  actual  amount  of  cotton  is 
used  up  and  that  is  an  advantage  to  the  market. 

Mr.  HARE.    The  point  I  make  is  this,  that  they  are  sell- 
ing it  to  exporters  at  $2.85  a  bale  less  than  the  market  price. 
Mr.  JONES.    I  think  that  must  be  a  mistake.    I  am  sure 
they  would  not  dispose  of  it  for  less  than  they  are  oflored 
in  the  open  market. 

Mr.  HARE.  I  want  to  know  whether  there  is  anything 
in  this  bill  to  prevent  the  further  sale  of  cotton  in  the 
manner  indicated. 

Mr.  JONES.  They  have  given  me  different  information. 
Naturally,  they  would  want  to  get  as  favorable  results  as 
possible.  That  has  been  the  history  of  all  their  transactions. 
I  am  sure  if  the  gentleman  wiH  check  up  on  his  informa- 
tion he  will  be  satisfied  with  the  good  faith  of  these  opera- 
tions. 

Mr.  HARE.  You  will  understand  I  am  not  charging  bad 
faith,  but  emphasizing  only  what  seems  to  be  a  bad  practice. 
Now,  in  order  to  be  more  specific  and  make  myself  clear, 
although  it  will  be  necessary  to  repeat  to  some  extent,  let 
me  say  that  if  I  understand  this  legislation  correctly  the 
Congress  provided  that  as  much  as  500.000  bales  of  cotton 
in  the  hands  of  the  Farm  Board  be  turned  over  to  the  Red 
Cross  to  furnish  clothing  for  people  who  may  be  In  need 
or  distress.  The  undertaking  was  planned  to  serve  two 
purposes:  First,  the  cotton  was  to  be  turned  over  to  manu- 
facturers to  be  made  into  cloth,  and  thereby  give  employ- 
ment to  the  unemployed.  In  the  second  place,  the  cloth 
made  was  to  be  converted  into  clothing  or  turned  over  direct 
to  those  entitled  to  same. 

I  trust  I  may  be  mistaken  in  some  of  the  facts  reported 
to  me,  but  I  understand  that  instead  of  having  manufac- 
turers to  start  their  mills,  in  some  cases,  the  Red  Cross 
simply  contracted  to  exchange  the  cotton  for  so  much  cloth; 
and  I  am  advised  that  in  some  instances.  Instead  of  deliver- 
ing the  cotton  to  the  manufacturer,  the  Red  Cross  agreed 
to  become  sales  agent  for  such  manuf acturers  and  proceeded 
to  offer  the  cotton  in  its  hands  to  brokers  engaged  in  export. 
In  other  words,  the  Farm  Board  had,  we  will  say,  500.000 
bales  of  cotton  on  hand  and  out  of  the  channels  of  trade; 
but  In  order  to  get  it  where  it  would  no  longer  be  considered 
available  for  marketing.  Congress  proceeded  to  turn  it  over 
to  the  Red  Cross  to  have  it  manufactured  and  the  cloth 
distributed  among  the  poor,  but  instead  of  doing  this  the 
Red  Cross  bought  goods  from  manufacturers  and  placed  the 
cotton  on  the  market  for  export;  that  is.  Instead  of  de- 
creasing the  amount  of  cotton  available  for  export,  as  con- 
templated by  Congress,  the  Red  Cross  by  its  action  has 
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actually  Uken  cotton  out  of  the  hands  of  the  Farm  Board 
and  placed  it  on  the  market  In  competition  with  cotton  In 
the  hands  of  the  farmer  or  warehouseman, 

I  am  in  receipt  of  a  letter  tliis  morning  from  a  cotton 
broker,  inclosing  a  copy  of  a  telegram  from  the  Red  Cross 
offering  500  bales  of  cotton  to  an  exporter  of  the  same  city. 
as  the  broker  says,  at  $2.85  per  bale  less  than  the  market 
price.  It  is  alleged  that  when  a  sale  of  this  kind  is  made 
the  broker  who  buys  the  cotton  sells  an  equivalent  amoimt 
on  the  exchange,  and  results  in  what  the  brokers  refer  to 
In  their  daily  reports  as  "  Southern  selling  "  of  cotton. 

I  do  not  wish  to  be  mistmderstood  and  be  placed  In  a  po- 
sition as  protesting  against  an  action  of  Congress  in  its 
effort  to  relieve  suffering  humanity  by  furnishing  cloth  to 
people  who  arc  in  actual  want  and  distress;  but  I  am  em- 
phasizing the  point  that  in  the  actual  opcraUon  the  Red 
Cxvn  is  not  carrying  out  the  spirit  of  the  law,  for  such 
operation,  if  engaged  in  to  any  extent,  will  in  a  large  meas- 
ure fail  to  accomplish  the  purpose  Congress  intended.  In 
the  first  Instance,  where  the  cotton  is  exchanged  for  cloth 
instead  of  having  it  manufactured,  the  unemployment  situ- 
ation is  not  relieved;  and.  In  the  second  place,  where  the 
Red  Cross  becomes  the  sales  agent  for  the  manufactxirer 
and  places  cotton  on  the  market  that  was  formerly  out  of 
the  channeb  of  trade,  such  action  not  only  increases  the 
competition  with  cotton  in  the  hands  of  the  producer  but 
when,  as  a  result  of  poor  salesmanship,  the  cotton  is  offered 
for  $2.85  per  bale  below  the  market  price,  there  is  no  doubt 
but  what  the  price  of  cotton  will  be  reflected  to  that  extent. 
particularly  If  any  appreciable  amount  of  the  500.000  bales 
are  marketed  in  this  way.  Permit  me  to  say  that  I  do  not 
knofw  what  proportion  of  the  cotton  has  been  sold  in  the 
manner  indicated,  but  the  charge  was  made  in  the  letter 
referred  to:  and  in  a  conversation  over  the  telephone  with 
representatives  of  the  Red  Cross,  the  report  was  verified. 
That  is.  the  policy  followed  was  verified. 

Mr.  CUINDBLOM.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  JONES.    Yes. 

Mr.  CHINDBLOM.  Referring  to  the  remarks  of  the  gen- 
tleman from  New  York  [Mr.  Swxll]  with  reference  to  the 
appropriation,  directly  authorized,  of  $4,100,000.  it  is  a 
•fact,  is  it  not.  that  the  other  $4,500,000  to  be  taken  out  of 
the  revolving  fund  Is  also  in  the  nature  of  an  appropriation 
by  the  Federal  Oovemment. 

Mr.  JONES.  Of  course,  and  this  and  previous  appro- 
priations they  have  made  out  of  the  revolving  fund  all  come 
out  of  the  Treasury  of  the  United  States. 

Mr.  CHINDBLOM.  And  as  a  matter  of  fact  the  total 
coat  to  the  Government  is  the  entire  amount  which  the 
parm  Board  paid  for  this  cotton  when  it  was  purchased. 
ICr.  JONES.  No;  the  Government  only  has  $4,100,000 
new  appropriation,  and  the  Farm  Board  advises  that  the 
value  of  the  cotton  was  $32.50  per  bale,  so  that  there  Ls  a 
considerable  equity  in  it  that  the  Farm  Board  would  be  able 
to  use  by  selling  the  cotton  and  paying  off  the  liens  itself. 
Mr.  CHINDBLOM.  That  is  the  point  I  make — that  the 
entire  value  of  the  cotton  is  a  donation  by  the  United 
States. 

Mr.  JONES.    Yes. 

Mr.  LaOUARDIA.    And  this  appropriation  was  made  by 
the  Congress  to  relieve  the  cotton  market,  and  the  cotton 
0Mffket  was  relieved  by  these  700.000  bales.    The  Govern- 
ment had  these  bales  of  cotton  on  hand,  and  they  were  a 
constant  danger  and  did  affect  the  price  of  cotton  on  the 
market;  so  that  if  they  disposed  of  this  cotton  it  should 
be  charged  up  as  an  assistance  to  the  cotton  growers  and 
an  indirect  and  incidental  assistance  in  using  this  cotton 
to  make  garments  that  otherwise  could  not  be  purchased. 
Mr.  JONES.    Mr.  Speaker.  I  call  for  a  vote. 
The  SPEAKER.    The  questicm  Ls  on  agreeing  to  the  con- 
ference report. 
The  conference  report  was  agreed  to. 
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Mr.  JENKINS.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  by  inserting  in  the  Rxcord  a  speech 
made  by  my  colleague.  Mr.  Frxx. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  JENKINS.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rbcorj).  I  Include  the  following: 

Spskh  o»  How.  A.  li.  Fe**.  or  CAi^roawiA.  EmuvrRXD  bktou  th« 
RoTA«T  Club  of  Washiwoton.  D.  C.  P«b«ua«t  i.  i933 

Ther«  recently  came  to  my  attention  the  following  statement: 

"  It  Is  a  gloomy  moment  In  history.  Not  for  many  years — not  In 
the  lifetime  of  most  men  who  read  this— has  thar*  been  so  much 
grave  and  deep  apprehension.  In  our  owB  eouatry  there  Is  a  uni- 
versal commercial  proetraUon.  and  thousands  of  our  poorest 
feUow  citizens  are  turned  out  against  the  approaching  winter 
without  employment.  ^^,      _^^^ 

-  In  Prance  the  political  caldron  seethea  and  bubbles  with  uncer- 
Ulnty  Russia  hangs  like  a  dark  cloud  and  silent  upon  the  hori- 
zon of  Europe;  while  all  the  energies,  resources,  and  Influences  of 
the  British  Empire  are  sorely  tried,  and  are  yet  to  be  tried  more 
sorely.  In  coping  with  the  vast  and  deadly  India  situation,  and 
with  disturbed  relatlona  In  China. 

"  Of  our  own  troubles  no  man  can  see  the  end.  If  we  are  only 
to  lose  money  and  thus  by  painful  poverty  to  be  Uught  wisdom, 
no  man  need  seriously  despair.  Yet  the  very  haste  to  be  rich, 
which  is  the  occasion  of  this  widespread  calamity,  has  alao  tended 
to  destroy  the  moral  forces  with  which  we  are  to  realat  and  subdue 

Imagine  my  surprise  when  I  discovered  that  this  was  a  reprint 
from  an  article  publUhed  In  Harper's  Weekly  of  October  10.  1857. 

It  then  occxirred  to  me  that  hUtory  U  but  repeating  Itself  In  the 
present  depression  and  that  a  study  of  the  panics  In  the  United 
States  during  the  last  100  years  might  be  of  value  In  determining 
their  cauM*.  in  developing  some  plan  to  forestall  them,  and 
poaslbly  In  developing  some  suggestions  as  to  how  to  work  out  of 
our  present  situation.  

The  tJnlted  States  has  exi)erlenced  nine  major  depressions  m  tne 
last  century. 

Let  \is  first  study  the  panic  of  1837: 

THB   FAlfIC   OF    IS3T 

In  the  early  thirties  the  great  financial  InsUtutlon  of  thoae  day* 
was  the  Second  Bank  of  the  United  Stotea  at  Philadelphia.  It 
was  the  stronghold  of  United  States  finance.  w      ^     ^      « 

Nicholas  Blddle  was  the  outatandlng  figure  In  this  bank.  He 
ruled  the  money  world.  He  played  the  cotton  market,  financed 
canals  and  laiM  land  speculations.  He  was  hated  by  President 
Jackson,  and  Jaekaan  vetoed  renewal  of  the  charter  of  his  bank. 
He   however,  secured  a  charter  from  the  State  of  Pennsylvania. 

The  bank  had  a  capital  of  $35,000,000.  This  was  Indeed  a  large 
sum  for  those  days. 

He  was  a  great  speculator  In  lands.  His  friends  and  imitators 
began  to  gamble  In  city  and  county  lands  all  over  the  United 
Statca.  Cities  were  laid  out  In  the  western  wilderness  which  were 
bo«^t  at  $1  25  per  acre.  The  speculators  paid  for  them  In  notea 
Issued  by  banks  the  speculators  themselves  had  organized.  The 
land  office  deposited  the  notes  back  Into  the  banks,  which  again 
loaned  them  to  the  same  speculators  who  used  them  In  buying  up 
more  land.  _     . 

The  Iwrttnf  flguiea  in  Wall  Street  were  J.  L.  and  8.  Joaepha. 
enterpr^^MWlah  boys  from  Richmond.  Va .  who  bad  fouxMled  a 
banklr\g  house  on  a  capital  of  »20,000.  They  got  prestige  In  the 
financial  world  by  being  appointed  the  New  York  agents  for  the 
Rothschilds. 

They  like  Blddle  plunged  Into  speculations  In  cotton  and  land. 
They  controlled  634  banks  tiiroughout  the  country  with  loans  of 
five  hundred  and  twenty-five  millions,  and  with  specie  back  of  the 
loans  of  only  thirty-eight  millions.  In  this  precarious  position 
they  grew  weaker  day  by  day  as  the  speculation  proceeded. 

President  Jackson  condemned  the  rush  for  public  wild  landa. 
He  Issued  his  specie  circular,  demanding  that  payment  for  land 
should  be  paid  only  In  specie  or  specie  value.  He  prohibited  the 
deposit  of  Federal  revenues  In  the  United  Stataa  Bank  and  dis- 
tributed them  among  other  banks  favorable  to  hla  admlnistratioo. 

In  December.  1835.  fire  destroyed  the  Merchants  Exchange,  the 
pride  of  Wall  Street.  Seventeen  blocks  of  buildings  were  destroyed 
with  a  loss  of  $18,000,000.  This  brought  about  the  financial  ruln»> 
tlon  of  many  people  who  had  investments  in  these  buildings. 

A  rebuilding  program  started  under  a  wave  of  false  prosperity. 
Blddle  encouraged  this  boom  and  loaned  money  In  all  dlrectlona. 
The  whole  country  began  to  ■peculate  In  lands  and  cotton.  Paper 
banks  of  the  South  and  Weet  turned  out  their  own  notea.  whlcM 
drcxilated  as  cxirrency.     Specie  began  to  vanish. 

By  March.  1837.  the  panic  was  on.  News  arrived  by  packet  ta 
Philadelphia  and  New  York  that  the  great  cotton  houses  of  New 
Orleans  had  failed  with  losses  totaling  $200,000,000. 

The  land  boom  crashed;  the  cotton  corner  was  broken. 

Ttoe  firm  of  J.  L.  tt  S.  Josepbe  A  Oo.  stopped  payment. 

Sloeks    took    a   decided    drop,    liaay   brokerage    houaee    failed 
during  one  day.    There  were  runs  oa  taanki.  failures 
352  m  number.    Silver  and  amall 
of  coin  followed. 
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Financial  eonrulslons  engulfed  the  whole  «»"°5y,jR!f^'^! 
of  capital  ceased.  The  whole  South  was  bankrupt,  fcltlah  credit 
was  withdrawn.  MUllonalres  failed.  Real  estate  woxild  not  yield 
ca-h.  Specie  payments  were  suspended.  Looting  ^^  "",^JP?J?J 
followed  People  who  were  without  employment  and  without 
money  stormed  the  city  hall  In  New  York,  and  finaUy  troops  were 
called  out  to  quell  the  disturbances. 

Europe  lost  $150,000,000  in  these  lossea. 

Blddle  had  been  called  on  and  tried  to  come  to  the  rescue,  but 

"  B?^lMl°thV  powerful  United  SUtea  Bank,  wttt  acapltal  of 
$74  000.000,  had  been  reduced  to  a  capital  of  $12^0004100. 

Blddie  liad  resigned  In  1839  and  died  In  1S44.  Inaolvent  and 

^^'Si?  j'lSpS  were  ruined.     They  had   llabUltle.  of  $5,000,000 
which  they  could  not  meet.    Even  their  office  furniture  waa  sold 

to  pay  their  debts.  ^  ^  ^  ,__♦  ».^-«». 

The  public  had  become  Involved  and  had  lost  neavny. 

Companies  and  Individual  owners,  grocers,  b»^t>er8— aU  went 
into  the  banking  business  on  their  own  account.  They  lasued 
shin  plasters,  being  forced  to  this  step  by  the  neceaslty  of  making 
small  change  for  their  customers. 

This  panic  lasted  from  1837  to  184S — 72  months. 

Then  followed  a  period  of  prosperity  from  18«  to  18OT.  This 
pertod  witnessed  the  Mexican  and  Crimean  Wars  with  good 
markets,  feverish  building,  booms  In  land,  sugar,  cotton.  raUway 
shares,  and  California  gold -mining  development. 

paznc  OF  tas7 


PAKSC  OF  1«T« 

The  next  panic  was  that  of  1873.  «.,*,*.~ti«- 

Every  panic  is  preceded  by  the  speculatkm  of  some  ooVBtanoing 


Next  let  us  consider  the  panic  of  1857.  „w«„,^ 

The  early  fifties  brought  into  light  men  who  were  then  obscure 

but  who  afterwards  played  a  great  part  In  the  financial  history  of 

the  United  States.    They  were  the  future  bonanza  kings— Mackay. 

Flood.  O  Brien.  Collls  P.  Huntlngtou.  and  Darius  O.  MUls. 

Gold  had  been  discovered  In  California,  and  the  great  stories 
which  came  across  the  continent  1«1  to  the  formation  of  mining 
corporations  the   stock  of  which  waa  purchased   by  eastern  in- 

There  was  great  railroad  expansion.  Seven  hundred  million  dol- 
lars in  raflroad  stocks  were  bought,  much  of  these  with  foreign 

**Wiai  Street  waa  proeperous.  Stock  salee  amounted  to  aa  many 
aa  40.000  shares  a  day.  Eastern  bankers  forwarded  speculation 
with  free  hands.  They  loaned  on  almost  any  sort  of  pajw. 
Brokers  with  only  fifteen  hundred  dollars  on  depoalt  drew  checks 
from  one  hundred  to  three  hundred  thousand  dollan. 

Mining  schemes,  railway  enterprises,  guano  Bpectuatlooe^sugar, 
cotton  and  land  speculations  were  the  order  of  the  day.  8o  great 
was  the  demand  for  sharea  and  so  eager  were  speculators  to  press 
on  their  ventvwes  that  many  oompanies  toaued  q^^low  sbwes. 
The  managers  of  the  Vermont  Central  Railway  did  thle  to  sni^y 

the  needs  of  the  road.  ^  _^...w      .. ^  i     «. 

Ttoe  Parker  Vein  Coal  Oo.  ftooded  tbe  market  with  a  fraudulent 
stock  issue  of  five  times  its  authorized  capital.  ^  _^  ^ 
^The  end  had  to  come.  It  began  when  the  «*fcteo<  Simeon 
Draper,  Jr.,  a  prominent  raUroed  banker,  were  dishonored.  The 
Bro£iway  Bank  called  his  loans,  and  in  hla  downfaU  he  carried 
bis  brother  brokers  with  him.  ^ 

The  manipulaUons  of  the  Chicago  *  MlaslMtppi  BallroMl  nest 
ruined  Henry  Dwtght,  Jr..  another  banker.  ^  j^ 

^buyler  *  Co.!^i  large  New  York  Arm.  '•"•<L??^»5",«1^ 
speculations  of  Schuyler.  He  had  engaged  in  fraudulent  stock 
SaSpulaUon*  in  the  New  Haven  Railroad.  Schuyler  fled  to  Can- 
ada. He  had  actuaUy  forged  stock  to  his  own  roed  to  ttie  amownt 
of  two  mUUona.     He  had  swindled  his  cloae  frlenda.  Including 

^  Flvrthousand  shares  of  the  Hmrlem  roed  have  »*?«»f7«;*«??«^- 
The  Ohio  Life  k.  Trust  Co.  faUed  because  of  lU  large  advance- 
ments  to  railroads.  ^        _  ».^_«   ^.-, 

Brokers  suspended  and  failed  on  aU  hands.  Runa  began  <m 
banS  lan^called  In  loans,  and  pwilca  developed  throughout 
the  United  States.  

There  was  scarcely  a  dollar  to  the  Stote  of  Indiana  aaiw  free 
bank  paper.  Stock  gambUng  had  caused  etealtop  and  loeeM^ 
Credit  was  gone,  confidence  lost,  and  the  country  denuded  of 

™lS*Augu»t.  1867.  the  panic  was  on  in  full  force.  Banks  every- 
whS*  55Sd  their  doors*^  Mllle  and  factories  had  to  doee  because 
they  could  secure  no  money  to  pay  their  workers. 

We  had  a  paper  inflation  of  $2,000,000. 

The  financial  district  Of  New  York  ^^^fO'tJ^^^l^^Sf  SJli 
mandlng  money.  The  Bank  of  New  York,  the  itrongwt  In  the 
United  SUtes.  failed.  The  socially  weD-to-do  cl*«  ^""  n«f*y 
«rtlrSilshed.  PamlUes  to  the  world  of  fashion,  whose  society 
had  been  courted,  sank  to  lowly  conditions. 

It  aeema  that  not  economic  causes  but  the  promotions  of  op- 
tiHdsSc  men  caused  the  panic  of  1857.  The  sudden  dlsappwir- 
Saciof  specie,  the  embarrassment  of  the  banks,  ttie  outward  flow 
rf  TOld  werethe  consequences  of  this  superoptlmlsm.  CondlUons 
continued  bad  from  1857  to  1860.  a  period  of  24  months. 

The  period  from  18«0  to  1873  witnessed  the  Civil  War  followed 
bv  a  new  era  of  factory  building  to  the  North,  settlement  of  farm 
Smds  in  the  west  by  a  million  discharged  soldiers.  There  was 
more  railroad  buUding  and  busineas  eTpannlnn  and  another  orgy 
of  epeculatloa. 


In"  tbe  seventlea.  Jay  Oook«.  the  ftnancler  of  U»e  CItO  War. 
proved  to  be  the  greatest  speoulator.  He  led  forth  a  °*?t^"« 
which  others  foUowe<a,  and  organizers  plunged  toto  «»•  •p'*^^ 
of  building  meUl  highways.  Thrtr  promotlona  were  rtUnoiatea 
by  bond  subeldles  and  huge  land  grants.  ^^ 

Thirty  thousand  mllea  of  railroads  were  built  to  10  years,  at  a 

Oooke  engaged  to  carrying  through  the  Northern  Paclilo  froaa 

Lake  Superior  to  Puget  Sound. 

The   Union    Pacific    was    promoted    under   the   corporate   oua. 
credit  MobUler,  Mlraourl.  Kansas  ft  Texas  road   was  alao  pro- 
moted durtog  this  period.                                                    ,_  n  nruT.rmA 
The  Civil  and  Franco-Prussian  Wars  had  used  up  $fl.000,0OO^WI. 
Strenuoixs  promotions  broxight  on  credit  Inflation.     Paper  cir- 
culation increased  to  $750.000^00.  ^^^„^„^   ,«    _... 

The  Chicago  fire  to  1871  destroyed  $180,000,000  la  inopaty. 
and  in  1872  there  was  the  Boston  lire,  with  great  losses  This 
w.>rf«  a  great  drato  on  the  money  reaourcee  of  the  ootmtry. 

There  was  developed  eertato  bxiUding  scandals  to  the  Union 
PMCiflc  by  which  the  promoters  contracted  with  themselvea  to 
build  the  roads  at  terrific  coats.  -.««_     *,  _ ^ 

It  all  had  to  come  to  an  end.  The  Missouri,  Ksneaw  «  Tmam 
road  was  unable  to  meet  its  loans.  As  a  result  many  bond  tasxiee 
failed  There  came  on  a  period  erf  failures,  embezalements.  and 
speculations.  Banks  failed,  and  a  frightful  depreerton  came  on 
quite  suddenly. 

September  18.  1873.  was  the  fateful  day.  Jay  Oooke  was  at 
breakfast  with  President  Grant  when  he  learned  that  his  WaA- 
ington  house  and  the  First  National  Bank  of  New  York,  anotoer 
of  his  bouses,  had  closed.  Stocks  Immediately  began  to  tomMC 
There  was  an  avalanche  of  failures  everywhere. 

The  great  firm  of  Richard  Schell.  and  ^^oblnson.  and  Suydam 
failed.  .. 

The  New  York  &  Oswego  Midland  Railway  defaulted  on  Its 
bonds.  There  was  suspension  after  svispenalon  to  the  buainesB 
wwld.     The  choicest  securiUes  depreciated  greatly. 

Bankers  to  the  cleartog  house  to  New  Ywk  <*«5*ded  to  tajme 
$10  000.000  ii  certllicates  to  be  used  instead  of  legal  tender.^  This 
failed  to  stop  the  crash.  There  were  runs  upon  the  "fcvto^  banks. 
and  36  firms  susp^^nded  or  failed  wlthto  a  few  days.  These  in- 
cluded the  Union  Trust,  the  National  Trust,  and  «»•  B^  oj  ^« 
Conunonwealth.    So  bad  wwe  the  oonditloiia  that  tbe  stock  ex- 

diange  cloeed  for  a  week.  _.  *».     _^* 

Six  weeks  of  downfall  culminated  with  the  faUure  of  the  grj«« . 

Sprague  enterprises— 10.000  of  their  onployeee  to  the  haodmUla. 

print     shop,     and     mowing-machine     eompanies     were     wtthoitf 

employment. 

A  million  wheels  w«e  checked  throughout  the  country.    There 

were  40.000  unemployed  to  New  York.    Bents  f eU  M  p^  oent. 
The  Northern  Pacific  became  bankrupt.     Seventy-two  ralta^oada 

were  to  default.    Oreidw  totereet  on  bonds  amounted  to  $218.- 

000,000.  or  13  per  cent  of  their  funded  debt.    .«««♦>,. 

Thla  depree^n  lasted  from  1873  to  1878.  a  pertod  of  72  months^ 
From  1879  to  1884  bustoess  was  restored.    "^^^^^^^S^J^ 

recover  from  the  war.    There  were  good  markete  at  home  and 

abroad  and  generally  good  timea. 


TH>  PANIC  OF  laaa 

Let  us  consider  the  panic  of  1884.  ,       w_  *». 

Trt»e  panic  of  a8«4  agato  waa  brought  on  as  other  panics.  hyUie 
mantoulatlons  of  men  In  big  todustrlaa.  The  eighties  produced  a 
mai  by  the  name  of  Seney.  He  built  the  Nickel  Plate  road  axKi 
sold  It  to  VanderbUt  at  a  persMial  profit  of  W-SOO^- 

Seney  organized  the  Seney  Syndicate,  got  contnd  of  ttie  Otoio 
CentraL  the  East  Tennessee,  the  VlrglnU  *  Georgia,  and  ttie 
Rochester  &  Pittsburgh  Railway*.  He  eold  »*ocks  ^eap  and 
widely.  He  waa  head  of  the  Metropolitan  Bank  and  used  this  to 
his  own  ventures.  .._  .  ^        .^ 

The  firm  of  QnxA  *  Ward  beoeme  big  speculators  to  those  days. 
Grant  was  the  son  of  President  Grant.  They  toterested  James  D. 
Fish,  who  loaned  them  $4,100,000. 

Pish  was  president  of  the  Marine  Bank.  ^    _  ...    _.  .  ..... 

In  May  1884.  Grant  ft  Ward  failed.  This  broke  Fish,  doeed  the 
Marine  Bank,  and  rendered  ex-Prertdent  U.  S.  Ctemnt  pennlleaa. 

Ward  had  turned  out  to  be  a  crook.  _.      « 

Even  such  houses  as  Russtil  Sage  lost  heavily.  The  Sen^ 
Syndicate  got  toto  a  bad  way.  Nelson  Robinson  ft  Oo.  ««»P«°^ 
payments,  owing  two  millions.  Seney  was  connected  with  the 
Metropolitan  Bank— to  fact,  owned  three-fourths  of  its  stock. 
The  bank  suspended  pajrment. 

Other  banks  and  firms  failed.  JOhn  C.  Eno.  anotber  operator, 
failed  for  $4,000,000  and  escaped  to  Canada.  

Matthew  Morgan's  eons  failed  and  brought  down  old  Henry 
Morgan. 

The  bond  hotise  of  Hatch  ft  FOote  suq^ended.  Alfred  S.  Hatch, 
junior  member,  had  been  elected  president  of  the  exchange  only  a 
few  davs  before.  ^  .       .     ,._     ,_ 

RusseU  Sage  waa  caught  iMtdly.  He  was  renowned  for  dealing  in 
"puts  and^lls."  He  was  bound  to  purchase  great  amounts  of 
rtocks  and  finally  cloeed  his  oflkoe.    Be  finally  succeeded  to  com- 
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f or  60  p«r  cent  of  wliat  he  hsd  promlBed  to  {MJ.    H* 
^    t9.00#.000. 

More  bMik  failure*  followed. 

One  of  the  Md  parts  of  the  story  le  that  It  broke  Oeneral  Grant, 
who  wae  backing  hla  son.  and  who  trusted  Ward,  who  later  went 
to  prleon  pennlleee.  Oeneral  Grant  wrote  hie  memoirs  to  recoup 
tome  of  his  fortune. 

The  years  of  1884  to  1886  were  two  years  of  contraction. 

■fhTr-r  hundred  and  eighty -six  to  1893  were  proaperoxis  yean. 
They  were  years  of  attempted  monopollee — beer,  bluestone  and 
chemicals,  sewer  pipe.  coke,  copper,  fruiU.  gas.  guns,  hides,  lin- 
seed oU.  lumber,  matches,  nails,  paper,  peanuts,  rice,  rubber,  salt, 
•ehool  slates,  silks,  soap*,  sugar,  and  storage  warehovises. 

The  Whisky  Trust,  under  the  title  of  the  Distillers  ft  Cattle  Feed- 
ers Co..  had  been  preceded  by  the  Cottonseed  Oil  Trust,  but  the 
most  popular  combinations  were  lead,  sugar,  pig  iron,  and  cattle 

trvists. 

A.  A.  McLeod.  president  of  the  Philadelphia  ft  Reading  Railroad, 
fostered  a  daring  more  to  monopolize  the  output  of  anthracite; 
then  to  advance  the  price  of  black  diamond  Wall  Street  at  flrst 
backed  him.  He  arranged  leases  of  the  Lehigh  Valley  and  Jersey 
Central  roads,  gained  control  of  the  Lackawanna's  coal  business, 
and  boxxght  the  New  Tork  &  New  England  Railroad. 

The  Cordage  Trust  was  the  offspring  of  James  M.  Waterbxiry. 
He  established  a  reputation  for  turning  binding  twine  into  gold 
with  a  whisk  of  his  pen.  By  1881  the  Cordage  Trust  controlled 
41  per  cent  of  the  output  of  cordage.  He  then  reduced  the  price 
to  freeze  out  other  companies  and  bought  15  Independent  com- 
panies. It  was  not  known,  but  he  was  losing  money  all  of  the 
time. 

John  Good  had  a  large  plant  for  which  he  was  finally  paid  a 
$200,000  bonus  and  tT.OOCOOO  on  a  »2,000,000  'jlant.  

Waterbiiry  reached  out  and  drew  In  his  social  friends,  who  were 
later  dragged  down  with  him  In  his  speculations. 

nn  PAKic  or  ista 
-     Money  had  been  drained  from  Wall  Street  for  working  supposed 
mines  In  iJouth  Dakota  and  buying  Florida  lands.     The  latter  were 
to  be  unloaded  on  foreigners  as  future  sugar  plantations.     New 
towns  had  been  built. 

Finally  the  cordage  combine  broke  and  a  receiver  was  appointed. 
Default  of  other  monopolies  followed.  Their  plants  were  closed. 
Banks  like  the  National  Bank  of  Deposit  In  Broadway,  the  St. 
Nicholas  Bank,  the  Canal  Bank,  closed,  and  the  Madison  Square 
Bank  liquidated  its  affairs. 

The  Bqultable  Mort^rage  Co.  and  the  Jarvls-Conklin  Mortgage 
Trust  Co.  went  Into  the  hands  of  receivers.  Banks  failed  every- 
where. Twenty- five  national  depositories  svispended  in  Juat,  78 
In  Jxily,  and  38  In  August. 

Wall  Street  brokerage  houses  went  under  one  by  one.  They 
could  not  sustain  margins  for  loans. 

The  Industrial  boom  had  been  encouraged  by  currency  Inflation. 

The  Sherman  Silver  Pxirchase  Act  of  1890  had  compelled  the 
purchase  of  heavy  amounts  of  silver.  This  was  ptdd  for  in  Treas- 
urj  notes  redeemable  In  gold. 

Gold  went  out  of  the  country  as  new  notes  were  put  into 
circulation. 

Mmtj  trouble  was  the  manifest  peculiarity  of  the  long-drawn- 
out  panto  of  1883  Money  was  not  to  be  had.  ITKmployment 
was  sTsrywhere.  Riots  were  common,  particularly  In  New  Tork 
and  Chicago. 

Certified  checks  were  Issued  In  small  denominations  to  pay 
workers.  Cashiers  were  frantic  to  get  coin  enough  to  make 
change.     Everybody  hoarded. 

Money  in  small  denominstions  was  dealt  in  at  a  premium  in 
Wall  Street.  Currency  brought  2  per  cent.  In  other  words.  $1,000 
was  good  for  $1,030  in  money.  Fifteen  million  dollars  in  real 
money  was  thus  traded  In  Wall  Street. 

On  the  exchange  one  broker  offered  $50,000  In  Government  4*s 
at  110^.  payable  in  ciirrency  This  was  Qnally  taken  up  by  a 
banker,  who  delivered  coin  In  small  denomination. 

Alarmed  by  the  flight  of  gold.  Congress  repealed  the  silver 
purchase  act. 

Coal  syndicate  stocks  and  McLeod's  share  In  railroads  were  forced 
on  the  markets.  The  coal  combination  failed.  A  receiver  was 
named  for  the  Reading  Railroad.  The  railroad  earnings  fell  off 
tremendously. 

The  Erie  Railway  failed  The  Northern  Pacilic  became  bankrupt. 
Receivers  were  appointed  for  the  Atchison,  the  Union  Pacific,  and 
the  New  York  and  New  England  railway  systems. 

The  panic  of  1883  was  caused  by  the  ferment  of  promotions  in 
the  early  nineties.  The  blame  primarily  rested  upon  McLeod  and 
tbc  bankers  who  encouraged  his  anthracite  monopoly  and  upon 
Waterbury  and  the  group  of  high  gamblers  who  surrounded  him 
in  the  Cordage  combination. 

Tb«  downfall  of  Cordage  had  merely  accelerated  the  ball  that 
ted  aterted  rolling  after  the  breakdown  of  the  coal  monopoly,  also 
the  operation  of  the  Sherman  Silver  Purchase  Act.  followed  by  the 
flight  of  money. 

Merger  of  binder  twine  plants  Into  the  Cordage  combine:  monop- 
olies in  anthracite  coal,  in  whisky  distilleries:  a  rage  for  trusts  in 
sofar.  cottonseed  oil.  lead,  pig  Iron,  cattle,  rioe.  rubber,  soap,  and 
p— nuts  brought  on  the  disaster. 

The  panic  of  1893  lasted  25  months,  from  1893  to  1894. 

From  1806  to  1903  commodity  prices  increased. 

The  sttver  Issue  was  defeated  in  1900.  and  the  United  SUtas 
again  enjoyed  a  fair  degree  of  prosperity. 


TicB  psinc  or  ttot 


Zn  the  panic  of  1901  five  men  stood  out  conspicuously — J.  Pier- 
pont  Morgan.  James  P.  Bill.  Jacob  Schiff.  John  W.  Gates,  and 

Edward  H.  Harrlman. 
More  combinations  of  capital  had  followed  the  panic  of  1893. 
John  W.  Gates  was  conspicuous  in  heading  a  group  of  financiers 
who  undertook  gigantic  promotions.  Morgan  formed  the  Steel 
Trust,  financed  international  merchant  marine  and  the  Harvester 
Trust. 

James  Jerome  Hill,  another  of  the  group,  bought  the  St.  Paul  St 
Pacific  and  buUt  it  up  to  the  Great  Norttoarn  system. 

Morgan  was  the  banker  for  Hill.  They  bagan  the  reorganization 
of  the  Union  Pacific  as  the  Northern  Pacific  fell  Into  bankruptcy. 
They  kwught  very  heavily  in  Northern  Pacific  Co. 

Edward  H.  Harrlman  was  trying  to  get  control  of  the  Northern 
Pacific  and  the  Burlington  Railways.  Harrlman  had  linked  the 
Union  Pacific  to  the  Southern  Pacific.  With  the  Morgan  line  of 
steamers  he  had  made  a  continuous  transportation  system  from 
New  Tork  to  San  Francisco,  but  the  railroad  monopoly  of  the 
Southwaat  was  not  all  that  he  desired.     Hill  stood  In  his  way. 

HUl  oonunanded  the  Northwest  with  his  Great  Northern  and  his 
control  of  the  Northern  Pacific.  Neither  Hill  nor  Harrlman  had 
an  outlet  to  Chicago.    The  Burlington  provided  this. 

Jacob  H.  Schiff.  of  Kuhn.  Loeb  &  Co..  was  Harrlman 's  banker. 
They  decided  to  get  control  of  the  Burlington.  They  discovered 
that  Hill  was  also  trying  to  buy  up  the  stock. 

Hill  and  Morgan  bought  the  BurMngton  for  more  than  $200.- 
000.000  and  split  up  control  of  Xh«  Burlington  between  Great 
Northern  and  Northern  Pacific.  They  then  controlled  the  route 
to  Chicago. 

Morgan  and  Hill's  control  of  the  Northern  Pacific  was  nominal. 
They  held  a  minority  Interest.  The  real  control  was  in  outstand- 
ing stock. 

Schiff  and  Harrlman  decided  they  could  get  control  of  the  Great 
Northern.  Northern  Pacific.  Burlington  situation  by  acciunulating 
Northern  Paciflc  stock.  They  sold  their  Burlington  stock  and 
started  to  acquire  $60,000,000  In  Northern  Pacific.  By  doing  so 
they  would  control  Northern  Paciflc  and  thus  command  one-half 
interest  In  Burlington  and  would  be  masters  of  the  entire  West 
from  the  Mexican  border. 

Morgan  wired  from  Europe  to  buy  150.000  shares  of  Northern 
Pacific.  This  meant  an  expenditure  of  eighteen  to  twenty  mil- 
lion dollars.    Even  Europe  was  scoured  for  the  stock. 

This  brought  on  a  terrific  battle  between  HUl  and  Harrlman 
for  control  of  the  Northern  Paciflc.  Each  side  bought  and  brokers 
began  making  abort  sales.  Each  side  of  the  contest  had  a  ma- 
jority of  the  stock  under  contract,  but  where  was  the  stock  to  be 
bought.    The  market  was  swept  clean  on  shcHt  selling. 

Brokers  then  began  to  offer  premiums  in  order  to  fill  these  short 
sales  when  they  were  demanded.  As  high  as  10  per  cent  was 
offered  for  the  loan  of  shares  for  a  few  days.  This  meant  brokers 
would  pay  $1,000  for  the  privilege  of  borrowing  100  sliares  for  24 
hours. 

Millions  In  profits  were  made  by  those  who  loaned  their  stoc)c. 
The  stock  finally  advanced  to  $180  a  share. 

Those  who  had  loaned  the  shares  then  called  them  in  and  as 
high  as  85  per  cent  was  offered  for  500  shares,  which  meant  they 
offered  to  pay  $8,500  to  borrow  for  a  few  hours  stock  of  par  value 
of  $10,000.  The  stock  leaped  to  $1,000  per  share.  There  was  then 
great  trade  in  Northern  Pacific,  and  In  order  for  the  brokers  to 
get  thU  they  threw  other  stocks  suddenly  on  the  market.  The 
situation  got  so  bad  that  finally,  in  order  to  stop^an  entire  break- 
down of  the  financial  centers  of  the  United  States,  the  short 
sellers  were  p>ermitted  to  compromise  by  pajrtng  flftO  a  ahare  Xor 
stock  they  could  not  deliver. 

Even  Europe  shook  from  the  transaction. 

Hill  and  Morgan  finally  won  out.  The  Northern  Seciirltles  Co. 
was  formed  to  control  the  Northern  Pacific  and  Burlington.  Three 
years  later  the  Supreme  Court  annulled  the  Northern  Securities 
Co.  as  being  contrary  to  the  antitrust  laws. 

This  was  Just  a  Wall  Street  panic,  only  stock  gamblers  became 
involved,  but  many  people  lost  great  siuns  of  money  and  became 
bankrupt.  It  was  soon  over  and  the  country  was  on  Its  way 
again  to  other  big  ventures. 

THS  paxTC  or  leev 

This  was  the  greatest  panic  the  United  States  had  witnessed 
to  this  date. 

Henry  H.  Rogers,  was  president  of  the  Standard  OH.  Millions 
had  been  made  by  bis  company.  These  millions  sought  Invcsft- 
ments.  He  Invested  them  In  copper  mines  In  Montana,  organized 
the  Amalgamated.  The  National  City  Bank  of  New  Tork  ad- 
vanced $155,000,000.    J.  P.  Morgan  was  behind  the  issue  of  stock. 

The  world  went  copper  mad.  Finally  the  price  decreased  to 
$70  a  ahare  and  the  copper  pool  was  crashed. 

F.  Augustus  Helnze.  of  Montana,  was  also  Interested  in  copper. 
He  was  cnished  by  Wall  Street  In  the  copper  pool.  He  decided 
to  fight  on;  got  control  of  various  properties,  and  Rogers  finally 
bought  him  out  for  $15,000,000. 

Helnze  went  to  New  Tork.  fell  in  with  Charles  W.  Morse,  who 
owned  the  Hudson  Navigation  Co..  the  llatropolitan  Life,  the 
■astern  Steamahlp  Co..  the  Ward  it  Clyde  Llaes.  a  fleet  at  74 
ahlpa. 

In  order  to  carry  on  his  financial  transactions.  Morse  bought  a 
string  of  banks  Then,  followed  mergers  of  steamship  companies. 
Systems  of  branch  and  chain  banks  were  established. 
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Morse  used  the  stock  and  surplus  of  one  bank  In  order  to  buy 
the  next.  He  hypothecated  and  rehypothecated  his  securities  in 
depositories  In  New  Ebgland.  ,.    .^  .    ««.,—, 

H^nze  and  Morse  were  Joined  by  Russell  Thomas,  a  youig 
Hxirtsman  with  large  Income.  He  had  manipiilated  a  $a.ooo,ooo 
corner  In  cotton.     He  became  a  power  in  certain  banks. 

Charles  T.  Barney,  another  wealthy  yo\ing  man.  Joined  the 
rroup     He  was  president  of  the  Knickerbocker  Trust  Oo. 

Other  financial  Interests  In  WaU  Street,  such  as  the  National 
Cltv  Bank  the  National  Bank  of  Commerce,  the  First  National. 
Hanover  National.  Farmers  Loan  &  Trust,  the  United  States  Trust, 
the  New  Tork  Ttust  ft  Guarantee  Trust,  an  Institution  of  the 

^SieS  were  dominated  by  J.  P.  Morgan  and  hU  partner.  Robert 
Bacon;    William    RockefeUer.    the    genial    speoiilator:    Rogers,    of 

Standard  Oil;  and  StlCman.        

The  years  following  were  prosperous.  ^..^, 

Western  railroads  sold   big   issues  of  their  ^iar«.    The  paper 

securities  of  the  Great  North«m.  Northern  Paciflc.  St.  Paul,  swept 

up  to  high  levels.  „  ^  ^    .«„_„^     -h**. 

Helnze  exploited  his  new  corporation.  United  Copper,  with 
$60,000,000  capital.  It  shot  up  to  a  higher  price  than  Amalga- 
mated, owned  by  hJs  rivals.  ..«__.         -_. 

One  factor  that  brought  on  trouble  was  the  San  Francisco  p*. 
with  a  loss  of  $350,000,000.  This  made  the  financial  world  shiver 
to  make  good  these  lasses.  

Helnze  then  tried  to  comer  United  and  asked  for  deliveries;  but 
much  to  his  sxirprise.  offerings  were  made  immediately,  and  he 
was  tinable  to  raise  the  cash  to  pay  for  them.  Secret  Instruc- 
tions went  out  to  all  banks  to  can  loans  on  aU  securities  of 
all  companies  with  which  HelnM.  Morse,  and  Tbcmas  were  aaso- 

^  Helnze  Thomas,  and  Morse  were  ruined  by  this  move  of  the 
Morgan.  Standard  oa  City  Bank  group  demanding  payment  of 
larse  amounts.  ^'        ,    ^  j 

The  banks  which  Helnze.  Thomas,  and  Morse  closed  Included 
the  Knickerbocker  Trxist  Co.     American  stocks  dropped  even  in 

"^Sy'  whisper  apparwttly  was  sent  out  as  to  the  sUbllity  of  the 
Trust  Co.  of  America.     This  caused  a  run  on  this  «>™P»"y-  ._^ 

The  Hamilton  and  Twelfth  Ward  banks  suspended.  Sixteen 
savings  banks  in  Manhattan  demanded  60  days'  noUce  before 
the  withdrawal  of  money.  .  _^.  ..™.«, 

The  Union  Trust  of  Providence  suspended.  DlstTess  was  every- 
where.    Call  money  was  not  to  be  had. 

At  a  meeting  of  some  of  the  financiers.  $25,000,000  was  pledged 
to  stoD  the  runs,  but  the  runs  continued  Just  the  same. 

T^e  Trust  Co.  of  America  had  paid  out  $34/)0OX)O0  in  a  few 
days  and  the  Lincoln  Trust.  $12,000,000;  then  ultimatums  were 
delivered  to  both  that  they  must  surrender  their  unpledged  assets 
to  the  ruling  bankers  and  then  they  would  provide  funds  for  the 
remaining  depositors.  They  were  forced  to  "ccept.  This  was 
dime  so  Uie  Morgan  group  could  get  control  of  the  Tennessee  Coal 
ft  Iron  Co..  which  securities  were  held  by  the  Trust  Co.  of  Amer- 
ica. Morgan  thereby  vanquished  his  enemy.  John  W.  Gates,  the 
steel  king,  from  the  Street.  ^  ^     ,  .«_ 

Gates  had  been  the  promoter  of  the  Tenneasee  Iron  ft  Coal  O). 
When  Gates  came  to  New  York  he  had  not  been  accepted  by  the 
Morgan  group.  In  retaUatlon  he  had  put  Morgan's  ■outhern 
railroad  In  peril.  He  had  bought  control  of  the  Louisville  ft 
Nashville  Morgan  had  been  forced  to  buy  him  out  at  a  profit 
of  $10,000,000  to  Gates. 

Gates  controlled  the  Tennessee  Iron  ft  Goal  Co^  Morgan  wanted 
this  and  financial  writers  make  the  bold  assertion  that  the  r\m 
on   the   Knickerbocker   was   engineered   for   this   purpose. 

Morgan  got  conteol  of  the  Tennessee  Coal  ft  Iron  Co.  and  turned 
It  over  to  the  Steel  Trust.     He  had  had  his  revenjse.  

Bank    failures    continued.    The    Southern    Steel    Co.    became 

The  Westlnghouse  Klectrio  went  under  In  Plttrtmrgh.    ^     ^     ^ 
WMtem   go^ors  appoUited  hoUdays  to  protwrt  Btete  banks 
whlchoouldnot    meet    their    drafts.    Out-of-town   banks    tried 
to  recall  the  $800,000,000  on  deposit  in  New  York.    Clearing-house 

certificates  were  issued  to  stop  outgo  of  spe<^e.  .   ^-    ._ 

PhiladelDhia  and  Pittsburgh  locked  the  doors  of  their  own 
vaults.  Chicago  exchange  on  New  York  was  •J?»o^„S^^SSi 
Boston  credits  In  New  Tork  were  exhausted.  The  buslnMS  centers 
ofihe  conmtry  were  tro«n  solid.    P«>ple  hawked  cash  In  Wall 

Barney,  In  reaUty  an  innocent  party  In  the  matter,  killed  him- 
self when  his  institutions  went  under.  ^    ^  j.  ,    _., * 

It  developed  that  the  KnlckertKJCker  Trust  was  abeolutdy  "IpiJ^t 
and  had  bsen  deUberately  ruined.  After  aU  obligations  had  been 
met   the  bank  had  a  balance  on  hand  of  $16,000,000.        

The  depositories  of  Helnze.  Morse,  and  Thomas  were  permitted 
to  faU  intobankruptcy  and  wereftnally  »«»«»^^y  J*»«JST2 
group.    ThU  was  one  of  our  greatest  panics,  although  It  lasted  but 

^^TSTuSited  8tat«  then  went  through  a  period  of  Irregular  Im- 
provement checked  by  the  outbreak  of  the  World  War. 

THS  ramc  or  lezo-ti 

Prices  during  the  war  had  readied  opecteny  hl«h  ^^^Z 
gtmOot  oonttactlng  foUowlng  the  war.  bustnaas  purchaswl  at 
these  high  prices  were  bound  to  come  down. *„««^ 

Late  in  1920  the  collapse  came,  and  business  bouses  and  farmers 
throughout  the  country  had  to  tak«  their   Umms.  which  were 
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For  a  short  pertod  prices  of  all  oommodltiee  fdl.  Imt  owing  to  • 

large  demand  from  Europe  vsre  quickly  reoovwed. 

Business  again  was  good,   prices  advanced,  and  we  proceeded 

with  great  expansion,  and  investment  reached  Its  peak. 
This  continued  untU  the  fateful  October  in  19». 

THZ  PANIC  OF  Xe29 

The  panic  of  1929  is  the  most  pecxUiar  In  our  history.  It  was 
ushered  in  without  the  crashing  of  any  large  institutions.  It 
br<*e  suddeiUy  and  then  slowly  and  progressively  brought  distress 
in  its  wake.  It  has  been  ovir  worst — as  our  population  has  grown, 
our  panics  expand  in  force  and  volume. 

To  analyze  Its  causes  we  mxist  go  back  to  1914.      _^  _,     . 

During  the  early  part  of  that  year  there  was  a  period  of  unoOT- 
talnty  and  Interrupted  business.  

Then  came  the  outbreak  of  the  World  War.  There  ^JS^ 
demand  for  products  of  all  kinds— agricultural  and  manufactured, 
A  boom   started   and   peace-time   goods  soared   in   price  and  in 

volume  of  demand.  .     ..t.      «        __ 

All  available  acreage  was  planted  to  increase  agricul^jral  crops 
and  factories  ezpcoided  to  meet  increasing  demands.  Wsgcs  and 
prices  soared  to  unusual  levels.  There  was  feverish  development 
and  production  in  all  products. 

Land  values  rose  to  a  high  peak  and  our  people  paid  ridicu- 
lously high  prices  for  land  because  of  the  high  prices  of  agricul- 
tural products.  Very  often  the  land  was  mortgaged  in  an  amount 
far  in  excess  of  its  possible  value  In  normal  times.  ,^^.,.kw 

This  period  of  expanalon  and  prosperity  continued  feverishly 

"l51iriS°and  two  years  following  the  war  there  was  great  ^^rMnd 
forTur  products,  as  the  war  had  left  all  countries  In  need  of 
renlenlshment  of  their  inventories.  .       ^._  ,.,... 

With  our  increased  unpetus  we  quickly  filled  these  unusual  de- 
maX  and  then  came  a^Uapse  of  war-time  prices  and  a  liquida- 
tion of  prices  generally.  «-4-*rf  \mni\» 

Farmere  could  no  longer  get  returns  on  the  ^^^P^J5f^ 
whl^  they   had  bought  and  merchants  were  forced   to  reduce 

^iSJge^SS'hS  SSn  m«le  during  the  war  i^id  r,-djustm«jt 
WM^de  quickly,  except  to   those   who   had  paid  ridiculously 

^'gc^iTor' tLi'Srtef  depression,  which  lastjjl  about  14months^ 
we  cSKnued  for  seven  years  in  a  period  of  great  prospertt]r- 
exnanslon   profits,  and  investments  reached  their  peac. 

™8WM  a  pertod  of  great  mergers.  Combinations  were  made 
in  thJ  m^tion^lcture  business,  radio,  steel,  gas.  banks,  grocery 
stores,  drug  stores,  cigar  stores,  airplane  ventures,  etc. 

Tt  was  the  great  period  of  investment  trusts.  Financiers 
boihT^Ssmmon^stocks  for  the  purpose  of  oontrolling  industries. 
??SI  loanS^thls  colUteral  to  bankers  and  bought  more  stocks^ 

Cill  money  Jumped  to  20  per  cent,  and  the  carr^g  of  thwe 
loads  becami  oppressive  to  the  financiers  and  hazardous  to  the 
bankers.  Then  the  holding  company  '»^^"»pl[^~-  ^L.^SS 
Bta^  were  pooled,  deposited  in  safety  vaults  of  trustees.  Against 
S?^^lSl  p^r  WerT^ued  collateral  trust  bonds,  cumulative, 
nreferred.  and  common  stocks.  

ciZpsignB  were  started  for  the  sale  of  stocks.  This  ^^fn« 
ovCT  the  radio,  through  brokers,  circulars,  pamphlets,  advertise- 
ments.  and  superstock  salesmen.  .   ^  ^    ^         ..     ». 

SSdmis  of  thousands  of  people  were  Persuaded  ^^^"7  ■^ogj- 
People  sold  their  bonds,  which  became  a  drug  on  the  market. 

and  purchased  stocks.  ^«,.  .^«^..  .«/« 

Stocks  advanced  from  day  to  day.  Fortunes,  some  paper  and 
some  "tual.  were  made.  Never  before  was  tl»ere^^  feveri^ 
roSulatlon  in  stocks.  All  classes  of  our  people  became  Involved 
from  bootblacks  to  millionaires.  ^      ^     ^  .. 

sJ^ta  whTch  started  at  a  few  dollars  rose  to  »^u«tajeds^ 
thousands  of  dollars  per  share.  Financiers  then  |ylit  ihe  stock 
to  smaller  denomlnaUons  so  the  small  lx»v«rtor  would  beattracted 

The  earnings  of  the  concerns  which  backed  th«|eBtock8WuW 
not  pay  on  the  basis  of  the  issues,  so  stock  dividends  w«e  resetted 
to  in  Dlace  of  cash  dividends.  _  _..     w 

The  Federal  reserve  bank  tried  to  .top  this  by  shutting  <»«  "tock- 
market  credit  and  Increasing  the  rates  of  "^tMest  on  loans,  but  the 
stock  gamblers  defied  the  Federal  reserve  and  <^ered  high  rates  of 
iSelest  to  small  banks  for  money  with  which  to  continue  this 
stock  gambling. 

There  had  to  be  an  end.  It  came  In  October.  1939.  Stocks 
Which  had  been  selling  at  from  $800  to  $700  per  ^«J«  •"<»  *«  •'O 
ahnost  overnight.  Banks  demanded  P*J™«»*  "L^^, J?t^^ 
stocks  of  all  kinds  were  offered  In  payment,  but  th«M  f aUed  to  be 

adequate  and  the  stock  speculators  »<*^  •'•T'^^.  ^.^^IJSS 
to  most  instances  found  themselves  badly  to  debt,  1^  prtoss 
dropped,  business  declined,  and  banks  had  to  take  oyer  lands  and 
business  to  protect  themselves.  w     w  ..  w„ 

Then  foUowed  a  period  of  ocmtraetlon.  Pe<HM«  who  had  teen 
living  in  affluence  had  to  eoonomlM.  They  ©••■^^owyw*!-,^^ 
leoened  demand.  Stores  discharged  emnloyees;  factorlea  eurtaUed 
moductkm  and  thus  had  less  need  for  labor.  ViMmployasBt 
became  nation-wide,  and  with  unemployment  preraltnt  there  waa 
a  decline  to  ptirchasing  power  and  thus  more  unemplcqrment. 

Banks  were  filled  with  fro^n  aaseU  and  bad  to  r^ato  thetr 
currency  to  meet  possible  runs,  and  thus  the  money  which  ordi- 
narily would  be  advanced  to  Industry  was  otirtalled. 

Another  factor  entered  into  the  iltuatlon.  The  war  had  eoat 
billions  of  dollars.  These  debts  bad  to  te  paid.  Foreign  coua- 
tries  extracted  very  high  tasae  from  their   peoples.    TWe  eoa- 
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tnMTtfld  tbdr  pvnhmMing  power  with  th«  result  that  our  foreign 
trade  declined  materlaUy. 

In  1930  we  pMiri  the  Smoot-Hawley  tariff  bill  which  was  In- 
tended to  protect  our  home  market  for  American  producer*.  This 
Is  a  big  market.  We  ordinarily  consxime  M  per  cent  of  what  we 
produce  In  our  own  country,  but  another  factor  has  entered  Into 
the  sltuaUon.  The  currency  of  nearly  all  foreign  countries  has 
depredated  materially,  and  despite  our  tariff,  foreign  products— 
agricultural  and  manufactured — are  pouring  Into  our  country  and 
taking  our  own  markets  away  from  our  own  people,  and  thus 
causing  more  unemployment. 

The  precipitating  cause  of  the  panic  of  1837  was  the  failure 
of  the  Josephs  Bros,  banking  house,  but  the  panic  in  reality  re- 
sulted from  the  confident  hopes  of  men  who  backed  land  and 
cotton  ventures. 

The  precipitating  cause  of  the  panic  of  1867  was  the  closing  of 
the  Ohio  Life  Insurance  »t  Trust  Co..  but  the  actual  cause  was 
due  to  the  manipulations  of  men  who  were  overwhelmed  In  the 
UBHfttlements  caused  by  an  unheard  of  Influx  of  gold. 

The  downfall  of  Jay  Cooke  was  the  apparent  cause  of  the  panic 
of  1873.  but  the  actual  cause  was  due  to  the  scheme*  of  men  who 
succumbed  to  the  hypnosis  of  railway  projection. 

The  preclpiutlng  cause  of  the  panic  of  1883  was  the  collapse 
of  the  Cordage  Trust,  but  the  underlying  cause  was  speculation 
in  land,  attempted  monopolies  of  various  products,  and  currency 

Inflation.  

The  panic  of  1901  was  caiised  by  the  flght  for  the  control  of 
the  Northern  Pacific,  behind  which  was  the  railroad  control  of  the 
Weat. 

The  Immediate  cause  of  the  panic  of  1907  was  the  frustration  of 
Belnas's  united  copper  pool. 

The  cause  of  the  panic  of  1930  was  th«  overdevelopment  during 
and  following  the  World  War. 

The  panic  of  1929  was  caused  by  the  vindue  optimism  and 
neculatlcn  of  our  people. 

What  lessons  are  we  to  learn  from  this  story?  The  first  and 
outstanding  lesson  to  be  learned  Is  that  we  have  succeeded  In 
weathering  all  these  panics  and  have  come  out  a  stronger  and 
more  forceful  nation.  Out  of  the  optimism  of  men,  which  has 
been  a  great  factor  In  bringing  on  our  panics,  has  been  the 
advancement  of  our  Nation. 

"  The  riches  of  naUons  can  be  measured  by  the  violence  of  the 
crises  they  endure." 

LICISLATIV*  APPROPMATIOlt  BILL FISCAL  TXAl    1934 

Mr,  8ANDLIN.  Mt.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
14562)  making  appropriations  for  the  legislative  branch  of 
the  Oovemment  for  the  fiscal  year  ending  June  30,  1934, 
and  for  other  purposes.  Pending  that  motion,  I  would  like 
to  know  if  we  can  agree  on  time  for  general  debate. 

Mr,  HOLADAY.  I  have  requests  for  a  little  over  two 
liours  on  this  side.    We  could  probably  finish  in  two  hours. 

Mr,  SANDUN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  general  debate  on  this  bill  be  limited  to  four  hours,  the 
time  to  be  equally  divided  between  the  gentleman  from 
Illinois  [Mr.  Holaoat]  and  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

Mr.  CX5NNERY.  Reserving  the  right  to  object.  I  would 
like  to  ask  the  gentleman  if  he  expects  to  start  reading  the 
bill  then,  to-day? 

Mr.  8ANDLIN.  We  hope  to  read  a  paragraph  of  the  bill 
to-day  and  conclude  the  bill  to-morrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Louisiana. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  14562.  the  leglslaUve  appropria- 
tion bill,  with  Mr.  Bm-wnncLS  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SANDUN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of 
the  gentleman  from  Louisiana? 

There  was  no  objection. 

Mr,  SANDLIN.  Mr.  Chairman.  I  srleld  to  the  gentleman 
from  Illinois. 

Mr.  HOLADAT.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  HocaJ. 


Mr.  HOOO  of  West  Virginia.    Mr.  Chairman,  with  the 
passage  of  the  present  measure,  relating  to  the  legislative 
establishment  of  the  Government  there  will  yet  remain  two 
or  three  regular  appropriation  bills  in  addition  possibly  to 
one  covering  deficiencies  to  be  considered  by  the  House  be- 
fore adjournment  on  March  4.    This  leads  to  the  observa- 
tion that  In  our  present  system  of  government,  at  least  un- 
der conditions  existing  in  recent  years,  practically  all  of  the 
time  of  Congress  is  consumed  in  consideration  of  measures 
relating  to  the  appropriation  of  money.    This  function  of 
government  has  increased  in  staggering  proportions.    As  a 
body,  the  Congress  of  the  United  SUtes  is  severely  indicted 
and  criticized  for  its  failure  to  deal  with  problems  of  recon- 
struction.   It  seems  impossible  for  any  time  to  be  devoted  to 
that  purpose.     The  demands  upon  the  Oovemment  with 
reference  to  the  appropriation  of  money  have  become  so 
great  that  the  Appropriations  Committee  Is  in  practically 
continuous  session.    They  commence  their  hearings  long  In 
advance  of  the  convening  of  Congress.    They  are  in  almost 
daily  session.     Their  duties  are  so  burdensome  that  it  la 
necessary  to  apportion  their  work  to  various  subcommit^ 
tees  because  of  the  impossibility  for  each  and  every  member 
of  that  committee  to  have  first-hand  and  accurate  informa- 
tion with  reference  to  the  particular  needs  of  each  and 
every  department  of  Government.    If  members  of  the  Ap- 
propriations Committee  find  themselves  in  a  position  where 
they  can  not  have  definite  and  accurate  information  per- 
sonally obtained,  what  can  be  expected  of  a  Member  of 
Congress  who   is  not   a   member   of   the   committee?     Of 
necessity  he  must  rely  upon  the  findings  and  the  Judgment 
of  that  committee.    It  is  staggering  to  think  of  the  details 
with  which  the  House  of  Representatives  deals  in  the  ap- 
propriation of  money.     We  are  given  a  Budget  containing 
721  extremely  large  pages  of  fine  type  with  22  pages  of  In- 
dex of  2.904  separate  items.    It  is  folly  for  anyone  to  expect 
to  obtain  even  a  smattering  of  detailed  information  on  these 
varied  subjects. 

I  do  not  make  this  statement  as  an  indictment  against  any 
political  party  or  our  system  of  government.  It  is  not  the 
responsibility  or  the  burden  of  one  individual  or  one  party 
that  our  Government  has  reached  the  staggering  proportion 
which  we  now  see.  But  the  underlsring  trend  of  public 
thought  seems  to  seek,  through  a  destructive  type  of  criti- 
cism, to  fix  responsibility  for  this  state  of  affairs  upon  the 
present  incumbents  In  office.  This  is  unfair.  The  situation 
did  not  arrive  overnight.  It  is  the  responsibility  of  the 
American  people,  neither  Individuals  nor  political  parties. 
This  outgrowth  of  bureaus  and  departments  did  not  make 
its  appearance  except  as  a  result  of  the  insistence  of  some 
particular  class  of  citizens  demanding  additional  services 
from  their  Oovemment.  In  many  instances  these  same 
people  charged  with  the  responsibility  of  establishing  some 
bureau  or  department  are  to-day  loudest  in  their  condemna- 
tion of  the  present  system  of  government  because  of  the 
existence  of  these  very  things  which  they  sought  and  aided 
in  creating. 

While  considering  appropriations  by  the  Seventy-second 
Congress  it  is  interesting  to  observe  the  fundamental  objects 
of  appropriations  made  by  the  First  Congress  of  the  United 
States,  as  found  in  volume  1.  United  States  Statutes  at  Large, 
lliat  body  dealt  with  constitutional  fundamentals,  such  as 
the  tariff  and  tonnage  acts,  navigation,  the  Indians,  and  the 
Postal  Service,  Since  that  time,  however,  there  has  been  a 
constant  increase  in  the  objects  of  Federal  financial  policies. 
In  that  Congress  the  representation  of  the  lower  House  was 
based  upon  a  population  of  approximately  30,000  to  each 
congressional  district.  In  the  intervening  years  that  repre- 
sentation has  increased  until  it  now  represents  approxi- 
mately a  quarter  of  a  million  people.  By  this  gradual  process 
the  American  people  for  a  time  apparently  have  lost  sight 
of  individual  responsibility  to  centrsil  government.  The  in- 
direct sources  of  revenue  from  which  central  government  has 
heretofore  been  supported  have  not  made  themselves  felt  as 
keenly  as  local  taxes.  For  that  reason  the  Individual  at  times 
regards  the  Federal  Qovernment  as  a  source  of  flnanrial 
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exploiUtlon.  His  demands  for  additional  services  from  the 
central  government  have  not  been  coupled  with  the  realiza- 
tion of  placing  upon  himself  additional  financial  burdens. 
His  prevalent  belief  has  been  that  of  a  right  to  exact 
benevolence. 

A  calculation  has  been  made  as  to  the  extent  of  financial 
demands  made  upon  the  Federal  Government  by  the  present 
Congress,  which  convened  on  the  7th  day  of  December,  1931. 
Within  three  weeks  bills  of  every  kind  and  character  had 
been  introduced,  calling  for  the  expenditure  of  $29,000,000,- 
000  of  Federal  funds.    They  represent,  in  some  instances, 
gross  extravagance:  in  others  a  service  unquestionably  of 
benefit  and  value.    It  is  fair  to  assume,  however,  that  in  the 
introduction  of  these  bills  no  great  amoimt  of  consideraUon 
was  given  as  to  the  manner  and  means  of  meeting  these 
additional    financial    burdens.    These    requests    for    these 
enormous  sums  of  money  are  but  the  further  evidence  of 
the  demands  of  citlsens  of  various  localities  for  assistance 
to  which  they  feel  they  are  Justly  entitled.    It  is  not  to  be 
construed  as  the  personal  demand  of  an  individual  Member 
of  Congress  but  rather  his  reflection  of  the  claims  of  his 
constituents.    This  has  been  the  foundation  for  govern- 
mental expansion. 

Our  system  for  the  appropriation  of  public  fimds  is  the 
most  Uberal  of  any  legislative  body  In  the  world.    UntU  1920 
any  Member  of  this  House  was  at  liberty  to  Introduce  a 
measure  creating  soriie  new  Government  function  and  ap- 
propriating funds  from  the  Federal  Treasury.    He  had  the 
right  to  charge  the  Public  Treasury  with  expendittures,  but 
was  not  faced  with  the  responsibility  of  raising  the  particu- 
lar funds  which  he  was  spending.    Such  a  procedure  has 
been  somewhat  altered  since  1920,  or  the  time  of  the  passage 
of  the  Budget  bill.    The  practical  effect,  however,  remains 
imchanged.    A  Member  can  now  introduce  a  measure  creat- 
ing a  separate  Government  function,  but  only  authorizing 
the  expenditure  of  Government  funds.    Under  the  rules  of 
the  House  it  is  no  longer  possible  to  create  a  function  by 
legislation  and  in  the  same  measure  appropriate  money  for 
its  support.    But  the  practical  result  is  the  same,  because 
upon  its  authorization  the  Bureau  of  the  Budget  as  a  mat- 
ter of  common  practice  could  not  indirectly  override  legis- 
lative intent.    In  practice,  a  supplementary  Budget  estimate 
is  then  submitted  to  the  House  of  Representatives,  and  the 
Appropriations  Committee,  feeling  the  moral  obligation  In 
the  original  authorization,  generally  appropriates  the  nec«- 
sary  funds  Involved.    Yet  the  sponsor  of  this  movement  to 
make  charges  upon  the  Public  Treasury  has  not  felt  the 
responsibility  of  devising  means  and  methods  of  procuring 
the  revenue  to  meet  his  obligation-    •mis  stote  of  affairs  can 
not  exist  in  any  other  legislative  body  of  the  great  powers 
of  the  world. 

The  appropriation  of  large  sums  of  money  for  local  enter- 
prises has  long  been  a  subject  of  unsavory  comment  In  the 
United  Stotes.  It  is  notorious  that  acUvlttcs  along  this  line 
have  been  carried  on  by  systems  of  traffic  and  trading— more 
BO  in  the  past  than  at  present. 

England,  Canada,  and  Australia  are  relieved  from  these 
embarrassing  features  of  legislation.  A  rather  hasty  exami- 
nation of  the  legislative  machinery  of  other  foreign  coim- 
tries  likewise  indicates  that  they  are  not  subject  to  such 
burdens.  While  not  advocating  the  adoption  of  the  par- 
liamentary procedure  of  these  foreign  countries,  it  might  be 
weU  nevertheless  to  consider  some  of  the  constitutional  pro- 
visions, rules,  and  regulations  standing  between  the  people 
and  some  legislative  defects  noticeable  in  our  own  country. 

It  might  be  weU  again  to  summarize  some  of  the  Influ- 
ences which  have  made  possible  creation  and  growth  of 
many  governmental  agencies.  In  practically  every  instance 
their  inception  can  be  traced  to  the  agitation  of  some  sniall 
group  active  and  weU  organized-  In  practically  every  in- 
stance their  appearance  was  accompanied  with  appropria- 
tions of  money,  possibly  smaU  In  amount.  Once  established, 
their  growth  was  rapid  and  their  consumption  of  public  funds 
enormous.    Three  conditions  exist  In  our  legislative  branch 
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of  government  extremely  conducive  to  the  growth  of  such 
bureaucracy: 

First.  Insistent  demands  of  small  groups,  backed  by  local 
influence  tirging  a  new  Oovemment  service. 

Second.  The  comparative  ease  in  obtaining  under  our 
legislative  procedure  consideration  of  bills  calling  for  the 
appropriation  of  money. 

Third.  The  legislative  machinery  involved  in  the  consid- 
eration of  these  measures. 


BUSCBT  THBOaT   Of  THB   UMITB)  STATES 

We  charge  in  theory  the  Executive  with  the  successful 
operation  of  Oovemment  finances.  Under  our  new  budg- 
etary system  the  executive  department  is  charged  with  the 
responsibiUty  of  seeing  that  expenditures  are  held  within 
the  revenue.  In  the  event  of  a  fluctuation  or  change  In 
these  revenues,  such  as  we  have  experienced  in  the  past  few 
years,  the  Executive  is  further  charged  with  the  duty  of  out- 
lining the  methods  and  means  of  raising  sufficient  revenue 
with  which  to  carry  on  functions  of  government.  Afto: 
months  of  toU  and  thought  the  Executive  may  adopt  a  pro- 
gram which  will  accomplish  this  end.  Yet  this  same  pro- 
gram upon  submission  to  Congress  may  be  rendered  value- 
less through  indiscriminate  appropriations  neither  author- 
ized nor  sanctioned  by  the  Executive.  In  reality  therefore 
the  Executive  is  charged  with  the  responsibility  for  Budget 
success  but  at  the  same  time  deprived  of  sufficient  power  by 
which  he  can  accomplish  such  a  flnancial  program. 

This  situation  does  not  exist  under  parliamentary  pro- 
cedure of  any  other  English-speaking  country,  nor  appar- 
ently in  either  Prance  or  Germany.  Only  in  our  own 
country,  where  we  have  such  free  and  almost  unhindered 
power  In  the  matters  of  legislation,  can  such  conditions 
exist.  If  we  are  to  charge  the  Executive  with  these  grave 
responsibilities,  we  should  also  enable  him  to  safeguard 
public  expenditures  and  to  maintain  a  well-planned  and 
well-conceived  flnancial  program. 

Much  of  our  legislative  machinery  has  been  patterned 
after  that  of  England.  Although  making  in  many  instances 
radical  departure  in  the  establishment  of  our  system  of  gov- 
ernment itself,  nevertheless,  in  a  great  measure,  we  have 
borrowed  from  the  English  parUamentary  procedure.  We 
have,  however,  ignored  many  of  the  advances  and  changes 
which  have  been  made  by  that  body  to  safeguard  the  appro- 
priation of  public  funds. 

England.  Canada,  and  Australia  have  thrown  such  regu- 
lations about  their  legislative  procedure  that  a  member  can 
not  as  a  matter  of  right  Introduce  any  kind  of  a  bill  or 
equivalent  resolution  withoUt  parliamentary  permission. 
This  is  embodied  in  a  motion  for  leave  to  introduce  sucn 
a  bill;  and  in  the  Canadian  House  of  Commons,  as  an- 
nounced in  standing  order  No.  46,  it  is  provided  that  48 
hours'  notice  shall  be  given  for  a  motion  for  permission 
to  present  a  bill. 

In  these  same  countries  no  one  as  a  matter  of  rlgJit  can 
obtain  consideration  of  a  measure  appropriating  public 
money  without  permission  of  the  sovereign. 

The  most  sweeping  provision  in  English  parliamentary 
procedure  is  standing  order  No.  66,  relating  to  pubUc  busi- 
ness, found  on  page  34  of  the  Standing  Ordera  of  the  House 
of  Commons,  which  provides: 

This  house  wUl  receive  no  petition  for  any  sum  relating  to 
public  service,  or  proceed  upon  any  motion  for  a  grant  or  a  charge 
uoon  the  public  revenue,  whether  payable  out  of  the  cons<dldatea 
fund  or  out  of  money  to  be  provided  by  Parliament,  unless  recom- 
mended from  the  Crown. 

Before  i«>propriatlons  can  be  made  charges  upon  Oovem- 
ment funds  In  England  a  motion  must  be  made  in  a  com- 
mittee of  the  whole  house  for  an  address  to  the  Crown, 
praying — 

that  any  money   may  be   Issued,   or   that   an   expense   may   be 
incurred. 

Practically  identical  provisions  prevail  In  both  Canada 
and  Australia. 
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In  an  of  these  countries  the  measures  calling  for  the  ap- 
propriation of  public  money  are  taken  up  for  consideration 
with  the  utmost  deliberation.  Standing  order  No.  60  of  the 
Rules  and  Forms  of  the  House  of  Commons  of  the  Dominion 
of  Canada,  standing  order  No.  243  of  the  House  of  Repre- 
sentatives of  the  Commonwealth  of  Australia,  and  also 
standing  order  No.  71.  relating  to  public  business  of  the 
House  of  Commons  in  England,  provide: 

If  any  motion  made  In  the  houae  for  any  aid.  grant,  or  cbarge 
upon  ttoe  public  reyenue.  whether  payable  out  of  the  consolidated 
fund  or  out  of  money  to  be  provided  by  Parliament,  or  tat  any 
diarge  upon  tbe  people,  the  conalderatlon  and  debate  thereof  shall 
not  be  presently  entered  upon,  but  ahaU  be  adjoxu-ned  until  such 
further  day  aa  the  bouM  ahall  think  fit  to  appoint,  and  then  It 
•ball  be  referred  to  the  committee  of  the  whole  houae  before  any 
reaolutlon  or  vote  of  the  houae  do  paaa  thereupon. 

Tlie  motion  referred  to  In  this  order  relates  to  an  address 
to  the  Crown,  prasring  that  any  money  may  be  Issued  or  that 
any  expense  may  be  incxnred.  It  will  be  remembered  that 
no  charge  upon  the  treasviry  can  be  made  except  upon  the 
recommendation  of  the  Crown,  and  for  this  reason  it  Is 
necessary  to  proceed  by  motion  upon  the  part  of  the  House 
of  Commons  for  an  address  to  the  Crown  for  that  purpose. 
Nor  under  this  principle  can  any  resolution  or  amendment 
to  Increase  a  charge  upon  the  people  be  initiated  except  by 
a  minister  acting  on  behalf  of  the  Crown.  Also,  amendments 
proposing  any  Increase  in  a  resoluUon  reported  from  the 
committee  on  ways  and  means  is  out  of  order. 

In  the  Standing  Orders  of  the  House  of  Representatives  of 
the  ConunoQwealth  of  Australia,  order  No.  153.  relating  to 
private  bills,  provides  that  every  such  bill — 
ahall  be  Initiated  either  by  a  motion  for  leave  to  bring  in  the  bin. 
■peclfytng  Ita  Intended  title,  or  by  a  motkm  that  not  lees  than  two 
members  prepare  and  bring  tt  in.  or  by  an  order  of  the  hoxiae. 

gti>nitt"g  order  No.  171  of  the  same  body  provides: 

no  aaMndment  for  the  Imposition  or  for  the  ipcreaee  at  a  tax 


rate  or  duty  shaU  be  proposed  by  any  nonafficial  member  In  any 
committee  on  any  bill. 

In  Australia  the  inhlt^tions  upon  the  appropriation  of 
public  money  have  gone  farther  than  either  in  England  or 
Canada.  In  the  two  latter  countries  the  question  has  al- 
most entirely  been  treated  through  standing  orders  of  the 
legislative  branches  of  government.  In  Australia,  however, 
the  constitution  Itself  In  article  56  provides  that  no  appro- 
priation of  revenue  or  money  shall  be  passed  unless  the 
purpose  of  the  appropriation — 

iMH  In   the  same  session   been   recommended   by  neaaair^  of  the 
governor  general  to  the  house  in  which  the  proposal  originated. 

It  will  thus  be  observed  that  of  these  three  countries 
Australia  has  presented  the  most  unyielding  saf  egiiard  with 
reference  to  puUlc  expenditures. 

LSCISLATTVS   PaoCSDTTSS  AS   TO   PUVATS  KLLM  XM   OTKBI  UUUNIUXB 

A  private  bill  in  the  FngH.sh  Parliament  has  a  long  and 
dlfDcult  route  of  travel.  In  the  first  place,  a  petition  must 
be  filed  and  this  petition  must  be  in  strict  conformity  with 
tha  Standing  Orders  of  the  House  of  Commons  which  corre- 
■pond  to  Rules  of  the  House  of  Representatives  in  this 
country.  An  officer  known  as  an  "  examiner  of  petitions 
for  private  bills"  inspects  the  petition  to  verify  the  com- 
pliance with  such  standing  oirders.  In  the  event  of  com- 
pUance  he  then  refers  the  measure  to  the  ways  and  means 
committee.  This  committee  In  turn  is  divided  into  sub- 
committees, those  dealing  with  opposed  measiires  and  those 
with  unopposed  measures. 

Order  No.  2.  Chapter  I,  of  the  Standing  Orders  of  the 
House  of  Commons  of  England,  dealing  with  private  bills. 
profvidfeB  for  the  appointment  d — 

>  oOcen  Of  this  bouse,  to  be  eaJHed  "  the  esamiiMn 
for   private   MUa,"   wbo  ahaU    be   appolnfd    by   tb* 


Ckapter  n.  dealing  with  private  buslneas.  provides  elabo- 
rate procedure  and  conditions  to  be  fulfilled  before  a  private 
hill  can  be  considered  by  that  body.  In  the  first  place,  an 
appUcation  must  be  made  to  the  House  of  Commons  for 
iMive  to  bring  in  such  a  private  bill,  and  before  such  appli- 
cation Is  acted  upon  a  notice  must  be  published  in  a  news- 


paper to  the  particular  locality  to  be  affected  by  the  pro- 
posed legislation.  In  addition,  there  must  be  a  limited 
publication  In  the  London  Gazette,  and  if  the  powers  sought 
by  the  bill  affect  Scotland  or  Northern  Ireland  also  there 
must  be  publication  in  the  Edinburgh  or  Belfast  Gazette. 
These  notices  must  specifically  inform  the  public  as  to  the 
source  of  all  necessary  information  in  connection  with  the 
proposed  legislation.  In  almost  every  Instance  where  any 
attempt  is  made  to  procure  the  passage  of  a  private  bin 
notice  by  publication  must  be  effected  in  order  that  anyone 
may  be  heard  in  opposition  to  the  proposed  measure. 

Standing  order  No.  106,  relating  to  private  business,  fotmd 
at  page  165  of  the  Standing  Orders  of  the  House  of  Com- 
mons, provides  for  the  selection  of  "  the  committee  of  selec- 
tion." consisting  of  11  members.  3  of  whom  shall  constitute 
a  quorum,  and  order  No.  110  provides  that  the  committee  of 
selection  shall — 

refer  every  oppoeed  private  bUl  which  shall  have  been  referred 
to  them,  or  any  group  of  such  bllla.  to  a  chairman  and  three 
members  not  locally  or  otherwise  Intereeted  therein. 

Section  118,  as  a  further  safeguard  against  any  effect  of 
local  Uaterest.  provides  that  each  member  of  the  committee 
before  he  shall  be  enUtled  to  vote  shall  sign  a  declaration, 
as  follows: 

I  do  hereby  declare  that  my  constituenU  have  no  local  In- 
terest ^T^  that  I  have  no  jiifw*'  interest  in  such  bill,  and  that 
I  wiU  never  vote  on  any  qmsMeo  which  may  arise  without  havUig 
duly  heard  and  attended  to  the  evidence  relating  thereto. 

Even  when  there  has  developed  no  opposition  to  a  pro- 
posed bill,  standing  order  No.  145.  page  178.  provides: 

No  member,  locally  or  otherwise  interested,  of  a  committee  on 
any  unopposed  private  bill  shall  have  a  vote  on  any  question  that 
may  arise,  but  every  such  member  shaU  be  entitled  to  attend  and 
take  part  In  the  proceedings  of  the  committee. 

nTBcnvK  covnutacsarTAi.  aaoaGAifizaTiOM  obpsmosmt  vroti  umtva" 
TioM  or  Fowta  or  APraoFaiATioN 

For  many  years  there  has  been  an  insistent  demand  for  a 
curtailment  of  governmental  activities.  The  practical  diffi- 
culty is  that  the  same  influences  responsible  for  their  estab- 
lishment prevent  curtailment  through  legii»lative  action. 
Absolute  reorganization  of  governmental  functions  is  im- 
possible under  the  super\-ision  of  CongrsiB  alone.  It  will 
never  be  a  reality  untU  the  Executive  la  givsD  free  and  un- 
limited power  to  deal  with  this  question.  Authority  must 
be  delegated  by  Congress  to  the  Executive  without  qualifica- 
tion. The  action  of  the  last  session  of  Congress  empowering 
the  Executive  to  effect  consolidations  along  this  line,  subject 
to  the  right  of  veto  at  the  hands  of  Congress,  has  clearly 
deoKMistr&ted  that  this  method  is  ru>t  practical.  The  bu- 
reaus azul  departments  affected  in  every  instance  can  arouse 
such  local  influence  and  bring  to  bear  such  political  pres- 
sure upon  the  legislative  branch  of  the  Government  that 
constructive  results  are  impossible. 

As  a  member  of  the  minority  party.  I  hope  that  ultimately 
the  Executive  will  have  ample  power  to  deftl  wtth  this  ques- 
tion in  a  free  and  constructive  mannar.  Only  tbs  Executive 
can  accomplish  the  desired  results. 

We  must  not  lose  sight  of  the  fact,  however,  that  even 
after  reorganization  there  is  probability  of  the  ultimate  res- 
urrection of  these  various  functions.  Their  reappearance 
could  be  brought  about  by  tbe  aune  Influencss  that  have 
heretofore  created  them.  If  the  Bxecutlve  is  to  be  Intrusted 
with  the  reorganization  of  these  executive  departments,  the 
same  Executive  should  be  intrusted  with  power  to  exercise 
some  permanent  control  over  the  possibility  of  their  subse- 
quent reappearance.  There  is  no  more  effective  means  of 
prevention  than  to  place  some  safeguard  upon  legislative 
abihty  to  make  further  indiscriminate  charges  upon  public 
funds.  For  that  purpose  I  do  not  advocate  an  amendment 
to  our  Federal  Constitution.  Such  a  program  would  be  a 
reflection  upon  the  American  people  tbanathrBS — a  blight 
upon  one  of  the  branches  of  our  Qovcriuneiit.'  Resort  might 
be  made  to  the  adoption  of  effective  legislative  rules  of  order. 
With  precedents  existing  in  England.  Canada.  Australia,  and 
other  countries.  In  some  manner  we  can  circumscribe  the 
right  to  introduce  measures  for  the  appropriatiOQ  of  public 


funds.  Or  we  can  make  the  consideration  of  such  measures 
dependent  upon  theh:  containihg  some  feasihle  plan  or  pro- 
gram for  obtaining  the  requisite  revenue  to  meet  the  cor- 
responding expenditure.  

I  am  not  advocating  the  English  method  of  appropriating 
public  fimds.  I  merely  make  these  observations  as  to  the 
prevailing  conditions  in  other  countries  in  order  that  It  may 
be  seen  just  how  difficult  it  is  to  charge  the  public  treasury 
in  those  coimtries  with  indiscriminate  apijropriations.  In 
this  country  it  would  not  be  necessary  to  adopt  such  strenu- 
ous methods.  Further,  I  believe  that  such  arbitrary  Execu- 
tive power  would  be  contrary  to  our  republican  form  of 
government. 

It  is  well  to  consider,  however,  the  practicability  of  adjust- 
ing the  rules  of  our  legislative  bodies  restricting  indiscrim- 
inate appropriations  covering  items  not  contained  in  the 
Budget,  unless  there  accompany  such  appropriations  man- 
ner and  means  of  raising  the  corresponding  revenue.  This 
would  place  upon  the  individual  seeking  these  charges  upon 
the  Government  finances  the  problem  of  devising  ways  and 
means  by  which  to  meet  the  particular  obligations  for  which 

he  is  responsible.  .^  ..«  w  ^ 

DoubUess  had  such  a  financial  laxigram  been  established 
early  in  the  history  of  this  country,  demands  upon  the  Public 
Treasury  would  have  been  materially  reduced.  It  would 
have  awakened  public  interest  in  every  appropriation  bill 
considered  by  Congress.  Instead  of  the  pubUc  indifference 
which  witnessed  every  appropriation,  there  would  have  been 
the  corresponding  public  resentment  against  increased  tax 

burdens. 

The  agitation  of  a  well-organized  minority,  prompted  pos- 
sibly by  local  interest,  would  have  been  neutralized  by  popu- 
lar indignation  towards  additional  taxation. 

The  present  agitation  for  the  curtailment  of  departmental 
activities  and  Government  bureaucracy  will  be  of  little  per- 
manent effect  unless  coupled  with  a  revamping  of  legislative 
machinery  restricting  the  future  possibilities  toward  the 
same  bureaucracy  which  we  now  seek  to  cinrb. 

Let  it  also  be  remembered  that  the  expenditure  of  enor- 
mous sums  of  money  in  what  might  be  termed  local  projects 
has  been  made  possible  also  through  this  same  system  of 
legislative  machinery,  a  slight  regulation  of  which  woxild 
seem  advisable  with  reference  to  appropriating  public  funds. 

[Applause.]  ^.  _.  ,j- 

Mr.  GARBER.-  Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOGG  of  West  Vh^nia.    I  yield. 

Mr.  GARBER.  Will  not  the  genUeman  also  give  credit 
to  our  system  in  this  connection  and  mention  the  functions 
of  our  Committee  on  Appropriations  which  must  act  on  all 
bUls  calling  for  appropriations?  .     ^^  *    t 

Mr.  HOGG  of  West  Virginia.  I  was  coming  to  that;  I 
shall  be  pleased  to. 

Mr.  GARBER.    Will  the  gentleman  yield? 

Mr.  HOGG  of  West  Virginia.    I  yield- 

Mr   GARBER.    Would  not  the  genUeman  also  charge  it 

up  to'  the  demands  of  the  several  localities  upon  the  Gov- 

. ;  emment  to  create  agencies  to  do  this,  that,  and  the  other 

thing? 

Ur.  HOGG  of  West  Virginia.  Absolutely.  It  is  a  '"espon- 
slbility  of  the  American  people,  coupled  with  local  interests. 

Mr  JENKINS.  1  would  like  to  ask  the  genUeman  a  ques- 
tion. The  genUemans  remarks  show  that  he  has  made  a 
very  careful  study  of  this  propositton,  and  I  would  like  to 
know  his  final  recommendation.  Does  the  gentleman  think 
Bomething  should  be  done  whereby  the  legislative  branch 
would  surrender  some  of  Ite  authority  or  should  something 
be  done  whereby  toe  executive  branch  would  be  given  more 

authority?  .  .     ..  ^  „«.«*.|- 

Mr.  HOGG  of  West  Vh-glnia.  I  may  say  to  the  ««»««- 
man  Uiat  I  am  not  in  a  position  to  be  conversant  wiUi  the 
rules  of  either  legislative  body  to  such  an  extent  as  to  make 
a  specific  recommendation.  I  want  to  make  this  statement. 
By  way  of  precedent,  however,  it  has  been  taken  care  of  in 
the  English  House  of  Commons  through  thehr  standing 
orders  which  are  ttie  equivalent  of  the  rules  of  Uie  House 
of  Representatives.  .  ,j« 

Mr.  EATON  of  Colorado.    WiU  the  genUeman  yield? 


Ur.  HOGG  of  West  Virginia.    I  ylekL 
Mr.  EATON  of  Colorado.    I  was  most  Interested  In  the 
gentleman's  conclusion  where  he  speaks  of  the  ease  of 

obtaining  Government  appropriations.  Perhaps  the  experi- 
ence of  the  gentleman  has  been  different  fran  mine,  but  I 
have  attempted  to  obtain  one  or  two  very  necessary  appro- 
priations and  I  have  found  it  far  from  easy.  I  have  found 
that  full  proof  has  to  be  made  before  committee  after  com- 
mittee, day  after  day,  and  different  Members  satisfied  that 
the  project  is  correct,  that  the  amount  is  correct,  and  ev«i 
then  we  have  had  to  wait  from  day  to  day  and  month  to 
month  to  permit  inquiry  before  we  could  get  any  place  in 
having  an  appropriation  made  for  a  proper  purpose. 

Mr.  HOGG  of  West  Virginia.  I  would  like  the  genUeman 
to  understand  that  when  I  say  "  comparative  ease,"  I  mean 
in  this  legislative  body  in  comparison  with  the  legislative 
bodies  of  other  coimtries. 

I  have  in  mind,  specifically,  various  Government  func- 
tions which  have  been  initiated  in  the  first  Instance  for  a 
small  group  of  people,  possibly,  pervaded  by  local  needs. 
This  has  usually  been  the  beginning,  and  the  matter  has 
had  a  modest  initiation,  but  in  the  intervenhag  years  it  is 
gradually  increased  until  it  blossoms  out  and  reaches  into 
every  section  of  the  coimtry  and  makes  its  influence  wide- 
spread. I  do  not  have  in  mind  any  particular  item,  but 
I  mean  as  a  general  proposition  in  comparison  with  other 
coimtries  in  the  way  appropriations  have  been  made. 

Mr  EATON  of  Colorado.  Would  the  gentleman  say,  then, 
that  what  is  actually  appropriated  comes  easy,  but  that 
everything  else  is  either  hard  or  impossible? 

Mr  HOGG  of  West  Virginia.  The  gentleman's  statement 
Is  a  little  specious.  I  simply  wanted  to  give  this  date  with 
reference  to  the  manner  in  which  this  has  been  done  In 
other  jurisdictions  for  whatever  it  may  be  worth. 

Mr.  EATON  of  Colorado.    May  I  conclude  with  the  stete- 
ment  that  I  simply  want  to  point  out  it  is  not.  In  fact,  easy 
to  obtahi  a  great  number  of  proper  appropriations?    Many 
applications  should  never  be  considered  at  all  except  for  the 
purpose  of  giving  a  hearing  and  disposing  of  the  matter,  and 
as  to  the  general  operations  of  the  Goverrunent,  this  Is  a 
field  where  the  appropriation  appears  to  be  easy  and  where 
many  items  have  grown  in  a  mushroomlike  way. 
Mr.  JENKINS.    Will  the  gentleman  yield? 
Mr.  HOGG  of  West  Virginia.    Yes. 
Mr.  JENKINS.    I  would  like  to  say  to  the  genUeman  that 
if  he  is  interested  in  following  further  the  theme  of  his 
address  he  can  find  in  the  Concressiokal  Record  of  a  few 
days  ago  some  comment  by  Senator  Walsh  of  Massachusetts, 
made  in  the  Senate,  dealing  with  some  of  the  phases  of  the 
question  that  has  been  gone  into  by  the  gentleman.    Senator 
Walsh  advances  the  theory  that  sometimes  it  is  difficult  for 
legislative  bodies  to  apply  rigid  restrictions  and  that  it  is 
easier  for  an  executive  to  hew  to  the  line. 
Mr.  HOGG  of  West  Virginia.    Yes. 

Mr.  SUMMERS  of  Washington.    Will  the  gentleman  yield? 
Mr.  HOGG  of  West  Virginia.    I  yield. 
Mr   SUMMERS  of  Washington.    I  think  it  ought  to  be 
steted  that  before  any  appropriation  Is  made  a  bill  author- 
izing such  appropriation  must  be  considered  by  a  House 
committee  and  a  Senate  committee.     It  must  have  been 
reported  on  by  the  appropriate  department  of  the  <3overn- 
ment  and  by  the  Budget,  and  It  must  be  acted  on  by  the 
House  and  by  the  Senate.    THus  a  bill  even  autoorlztog  an 
appropriation  Is  considered  six  times  and  must  then  be  ap- 
proved by  the  President.    Then,  when  It  comes  to  the  matter 
of  the  actual  appropriation,  again  it  must  be  referred  to  the 
House  and  Senate  Appropriations  Committees,  must  be  re- 
ferred to  the  appropriate  department  of  the  Government, 
must  be  approved  by  the  Director  of  the  Budget,  and  must 
be  acted  upon  by  the  House  and  by  the  Senate,  and  then 
approved  by  the  President.    So  it  has  been  considered  arwl 
approved  fourteen  times  before  the  actual  appropriation  is 

made  and  is  available.  ^  __x     ^  **,- 

Mr  HOGG  of  West  Virginia.  And  If  I  understand  the 
genUeman  correctly,  that  Is  by  reason  of  the  Budget  Act  of 
1920. 
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Mr.  SUIOIERS  of  Wadilngton-  Tes.  The  procedure  I 
outline  IB  that  followed  sijoce  the  Budget  law  of  1^0  was 
enacted. 

Mr.  HOGO  of  West  Virginia.  I  made  specific  reference  to 
ttie  origin  of  these  tnireaus  and  agencies  which  we  are  now 
aMktaig  to  contract,  stating  that  the  origin  might  be,  and 
donbtleoB  la,  found  in  the  fact  that  at  some  remote  time 
they  were  created  by  some  local  influence  backed  up  by  in- 
sistent demands  and  hard  work,  we  ml^t  say.  which  finally 
resulted  in  an  appropriation. 

As  I  understand,  when  Congress  authorms  the  appropria- 
tk)n  of  money  or  creates  any  kind  of  agency,  the  Committee 
on  Appropriations  feels  a  moral  responsibility  to  carry  out 
the  Intention  of  Congress.  They  can  not  sit  as  a  monitor. 
and  the  respoxMibillty  la  not  on  the  Appropriations  Com- 
mittee. 

Mr.  SUMMERS  of  Washington.    And  still  It  often  does 
not  appropriate  the  full  amount  that  has  been  authorized. 
and  the  committee  la  practically  directed  by  the  Congress. 
Mr.  HOOO  of  West  Virginia,    Yes. 

Mr.  SUMMERS  of  Washington.  The  gentleman  has  made 
•  very  interesting  and  instructive  statement,  but  I  thought 
tt  ought  to  be  stated  that  consideration  must  be  given  by 
the  Congress  and  by  the  committees  and  by  the  depart- 
ments on  at  least  several  diilerent  occasions  before  money 
is  actually  appropriated.  No  one  should  believe  It  la  easy  to 
get  money  out  of  the  Public  Treasury. 

^  Mr.  HOOO  of  West  Virginia.  Yea;  but  I  may  say  by  way 
of  observation  that  the  power  of  the  Appropriations  Com- 
mittee and  its  consideration  of  an  appropriation  bill  can  be 
rendered  nugatory  by  indiscriminate  additions  to  the  appro- 
priations which  have  even  been  recommended  by  the  Com- 
mittee on  Appropriations;  that  is,  the  committee  is  not 
clothed  with  absolute  power  to  deal  with  the  appropriation. 
Mr.  SUMMERS  of  Washington.  No;  it  is  not;  and.  of 
course,  through  the  legislative  branch  there  should  be  many 
changes  made  and  greater  economies  effected.  However. 
the  gentleman  from  West  Virginia  has  made  a  very  illiunl- 
nating  and  valuable  statement. 

Mr.  HOOO  of  West  Virginia.    I  want  to  say  to  the  gentle- 
man, not  by  way  of  advancing  any  superior  knowledge  ot 
any  superior  plan  at  all,  I  prepared  this  statement  as  a 
matter  of  general  Interest.      [Applause.^ 
(Here  the  gavel  fell.] 

Mr.  8ANDLIN.  Mr.  Chairman,  I  yield  25  minntfm  to  the 
geutleman  from  T"^<«^"^  [Mr.  Litdlow]. 

Mr.  LUDLOW.  Mr.  Chairman.  I  have  arisen  to  call  at- 
terttloQ  of  t^^  distinguished  audience  in  this  national  fonmi 
U  IV  phenomenon  in  governmental  reform  that  Is  taking 
place  in  the  State  house  at  Indianapolis,  under  the  inspira- 
tion and  guidance  of  an  Tn^t^J^a.  statesman.  Oov.  Paul  V. 
McNutt. 

I  do  this  primarily  because  I  believe  the  Legislature  of 
Indiana  at  this  very  time,  under  the  direction  of  Oovemor 
McNutt.  is  furnishing  to  the  country  a  rather  Impressive 
object  lesson  of  what  the  Congress  of  the  United  States  may 
TtMonably  accomplish  at  the  coming  extra  session  on  a 
Miser  stage  and  a  much  larger  scale  as  relates  to  reform 
in  the  National  Government  under  an  aggressive  leader- 
ship of  President-elect  Roosevelt. 

X  verily  believe  that  the  same  wholesome  philosophy  that 
has  actuated  Governor  McNutt  in  the  accomplishment  of 
notable  results  in  Indiana  and  a  repetition  of  his  direct, 
speedy,  dynamic  method  of  applying  that  philosophy  to  the 
correction  of  existing  abuses  la  the  National  Government 
would  enable  President-elect  Roosevelt,  with  the  sustaining 
support  of  public  sentiment,  to  write  "finis'*  to  Federal 
bureaucracy,  which  Is  a  consummation  devoutly  to  be 
wished.    [Applause.] 

Paul  McNutt  has  been  Governor  of  Indiana  less  than  one 
month,  but  during  that  brief  time  he  has  made  a  record  of 
dramatic  achievement.  He  has  demonstrated  leadership 
and  statesmanship  of  a  very  \musual  order.  Having  to  deal 
with  an  overwhelming  Democratic  majority  In  both  branches 
of  the  legislature — a  majority  that  might  easily  have  run 
away  under  a  weak  leadership — he  has  been  able  to  obtain 


the  full  cooperation  cf  that  majority  in  a  patriotic  course 
that  has  magnificently  aabordlnated  political  expediency  to 
tha  public  weaL  As  an  Indlaoft  DMBOcrat,  I  am  a  Uttle 
prouder  of  my  party  than  I  ever  was  bafore.  and  that  is  on 
acooont  of  the  solidarity,  the  rhythm,  the  preciston,  the 
aaprlt  da  corps  with  which  it  la  moving  forward  under  the 
aegis  of  its  capable  governor  to  work  much- needed  reforms 
in  the  direction  of  simplifying  our  State  government,  re- 
ducing or  abolishing  extravagant  cnmmlwkina  and  boards, 
and  kmrnoing  the  load  on  the  backs  of  the  taxpayers.  AxmI 
I  may  add  that  I  never  before  was  quite  as  proad  of  our 
Republican  friends  and  of  the  Republican  newspapers  of 
Indiana,  because  so  many  of  ttafBm  are  forgetting  partisan- 
ship and  as  citizens  Interested  IB  food  government  are  yield- 
ing to  the  dictates  of  patriotism  In  rendering  to  the  gov- 
ernor the  encouragement  he  so  Justly  deserves  in  his  great 
fight  in  behalf  of  the  people  of  our  State. 

Oovemor  McNutt  has  written  a  new  meaning  into  our 
poUtical  platforms— a  ■laaiiliin  that  is  expreesed  by  the 
word  "  sincerity."  For  yeara.  or  almost  until  the  memory 
of  man  runneth  not  to  the  contrary,  political  stump  speak- 
ers roaming  over  Indiana  in  campaign  times  have  in- 
veighed against  the  boards  and  coaunlaiioDa  with  which 
our  State  government  is  ramified,  to  the  great  oppression 
of  the  taxpayers  who  have  to  pay  the  bills;  but  always  the 
net  result  has  been  that  after  the  election  the  leglslatiire 
would  add  a  few  more  offices,  commissions,  and  tax-eating 
agenclea  to  the  bureaucratic  structure  that  already  was 
sapping  the  financial  reaooMn  d  the  people. 

On  Governor  McNutt  rested  a  heavy  sense  of  duty,  and  he 
set  about  immediately  to  redeem  his  solemn  campaign 
promise  that  he  would  use  the  influence  of  his  office  to 
change  this  situation.  He  was  sworn  in  as  governor  on 
January  0,  and  in  lees  than  one  m<xith  he  has  brought  for- 
ward and  has  secured  legislative  indorsement  of  a  reorgani- 
sation bill  to  take  the  government  of  Indiana  away  from 
the  bureaucrats  and  restore  it  to  the  people.  ITiat  plan  no 
doubt  has  its  flaws,  but  the  fact  remains  that  it  is  of 
epochal  significance  in  the  direction  and  Impetus  It  gives 
to  governmental  reform  in  our  State. 

Seventy-three  of  the  one  hundred  members  of  the  house 
of  representatives  and  35  of  the  50  senators — all  but  42  of 
the  150  members  of  the  legislature — have  afllxed  their  signed 
approval  to  legislation  proposed  by  the  governor,  which  givea 
him  the  power  to  wipe  out  all  of  the  86  boards  and  commis- 
sions and  reorganize  the  State  government  into  8  depart- 
ments in  the  Interest  of  simple,  direct,  and  efficient  service 
with  estimated  annual  savings  running  into  the  millions. 
Under  the  powers  conferred  upon  the  governor  by  this  legis- 
lation, oui  Indiana  bureaucratic  Sampson  is  about  to  have 
his  locks  shorn.  This  reorganization  measure  is  ix>w  on  its 
way  through  the  legislature,  and  the  reaction  to  it  through- 
out the  State  is  generally  favorable.  It  no  doubt  has  de- 
fects, but  these  can  be  ironed  out  later.  Possibly  in  its 
present  form  it  concentrates  too  much  permanent  power  in 
the  chief  executive  of  the  State:  but.  if  so.  that  can  be  cor- 
rected later  by  amendment.  Objection  is  made  to  it  on  that 
score  and  some  critics  have  called  it  a  "  Mussolini "  bUl.  but  j 
the  governor  stoutly  asserts  that  he  has  no  intention  to  ^ 
arrogate  authority  to  himself.  Most  students  of  govern- 
mental reorganization  believe  the  governor  Is  the  only  offi- 
cial of  a  State  who  is  powerful  enough  to  force  such  an 
organization,  and  therefore  the  authority  must  be  vested  in 
him  if  the  Job  is  to  be  done  at  all.  By  the  same  token  it  is 
held  that  the  President  of  the  United  States  alone  has  the 
power  to  bring  about  a  reorganization  of  the  Federal  Gov- 
ernment, and  that  is  the  basis  for  the  action  of  Congress 
which  vests  that  authority  in  President-elect  Roosevelt.  It 
is  essentially  a  1-man  Job.  whether  in  State  or  Nation.  The 
Important  thing  Is  that  it  is  the  first  big  step  toward  a  real 
reorganization  of  the  State  government. 

Already  Governor  McNutt's  plan  has  been  irnlorsed  by 
the  Indiana  State  Chamber  of  Commerce,  the  Indiana  Farm 
Bureau,  the  Indiana  Manufacturers'  Association,  the  Indi- 
ana Federation  of  Labor,  and  other  nonpolltical  organiza- 
tions that  spesX  for  powerful  component  elemtMita  of  our 


citizenship.  More  remarkable  stfll.  It  has  the  unqualified 
indorsement  of  H.  H.  Evans.  Republican  floor  leader  of  the 
Indiana  House  of  Reparesentatives,  who  says  in  a  statement 
issued  to  the  public: 

Our  trouble  has  always  come  from  the  appointive  officials  with 
boards  and  commlaslona  that  have  constructed  political  machines 
to  distribute  patronage  and  keep  themselves  In  office  until  we  find 
ourselves  sxirrounded  by  corruptionists  of  the  worst  sort  who  defy 
their  removal.  This  bill,  which  gives  the  governor  wide  authority. 
would  make  it  possible  for  the  people  to  place  responalbUlty. 

While  the  mills  of  the  gods  are  grinding  in  the  interest 
of  the  people  in  Indiana,  is  it  too  much  to  hope  that  they 
will  soon  be  grinding  in  the  interest  of  all  of  the  people  of 
the  United  States  in  Washington?  I  think  not.  All  that  is 
needed  to  effectuate  a  reorganization  of  the  National  Gov- 
ernment to  curb  bureaucracy  and  uproot  overmanned,  tax- 
consuming  bureaus  and  commissions  in  Washington  is  the 
same  sort  and  quality  of  leadership  that  Gov.  Paul  McNutt 
is  displaying  in  Indianapolis.  I  beUevc  we  are  assiu-ed 
of  that  leadership  in  the  splendid,  patriotic,  able  gentleman 
who  has  been  chosen  as  our  President  during  the  next  f  oiu: 

years. 

One  thing  for  which  I  hope  and  pray  is  that  President- 
elect Roosevelt  will  be  able  to  have  ready  for  presentation 
to  Congress  when  it  meets  on  the  opening  day  of  the  special 
session  in  April  a  complete,  well-considered,  and  drastic  plan 
to  reorganize  the  Federal  Government,  and  that  it  will  be 
pushed  with  the  same  celerity  and  force  that  is  being  ex- 
hibited in  reorganizing  the  State  of  Indiana  to  meet  the 
exigent  public  demand  for  less  bureaucracy,  less  paternalism, 
and  more  economy  in  government.     [Applause.] 

It  should  not  be  overlooked  that  time  is  the  essence  of 
this  situation.  If  the  proposal  can  be  presented  on  the 
opening  day  and  pressed  to  immediate  conclusion  with  all 
the  pewer  and  energy  that  radiates  from  the  rising  sun,  the 
incoming  President  will  have  a  much  better  chance  of 
success  than  if  it  is  delayed  until  the  multiplied  elements  of 
opposition  and  anUgonism  have  time  to  marshal  their  forces 
against  it.  The  game  of  the  personal  and  group  Interests 
that  profit  by  a  maintenance  of  the  existing  bureaus,  boards, 
commissions,  and  varied  forms  of  privilege  and  graft  will  be 
to  make  a  play  for  delay.  Every  day  that  passes  without 
action  will  strengthen  their  hand. 

Fortunately,  the  factors  are  already  In  view  to  enable  the 
President  elect  to  act  with  directness  and  thoroughness. 
The  Congress  of  the  United  States,  by  an  amendment  to 
the  Treasury  and  Post  Office  appropriation  bill,  is  giving  to 
Mr.  Roosevelt,  among  other  broad  grants  of  power,  the  right 
"  to  abolish  the  whole  or  any  part  of  any  executive  agency 
and/or  the  functions  thereof." 

Congress  last  year  placed  President  Hoover  In  the  anoma- 
lous and  unfair  situation  of  directing  him  to  reorganize  the 
Government  without  giving  him  legal  authority  to  do  the 
Job.  The  enabling  legislation  carried  in  the  economy  act  did 
not  permit  him  to  abolish  even  one  of  the  great  number  of 
superfluous  bureaus  and  useless  tax-consimilng  agencies 
with  which  our  Federal  bureaucracy  is  honeycombed  and 
the  cost  of  which  has  fixed  an  unbearable  burden  on  the 
taxpayers  of  the  country.  It  was  the  same  as  if  Congress 
had  said  to  the  President,  "  You  are  to  buUd  a  new  temple 
of  government  in  this  country,  but  you  shall  not  have  a  sin- 
gle tool  to  do  it  with."  _.^     ^     ,  ,. 

I  have  no  criticism  to  offer  against  the  President.  I  have 
the  utmost  faith  in  his  integrity  and  honesty  of  purpose. 
He  no  doubt  has  done  the  best  he  could  xrnder  the  strict 
limitations  of  the  power  conferred. 

It  was  simply  not  possible,  under  the  strict  legislative  re- 
strictions placed  upon  him.  that  he  could  bring  forth  a  satis- 
factory plan  of  reorganizing  the  Government,  and  I  submit 
to  the  oppressed  taxpayers  of  the  coimtry  this  question: 

What  does  a  governmental  reorganization  amount  to  that 
does  not  abolish  a  bureau,  fire  a  bureaucrat,  or  save  a 

dollar? 

It  is  worse  than  a  pyrrhic  victory  over  bineaucracy. 

It  is  no  wonder  that  Colonel  Roop.  Director  of  the  Budget, 
the  President's  close  friend  and  collaborator,  suggested  that 


the  matter  be  allowed  to  go  over,  so  that  the  President  elect, 
operating  under  more  ample  powers,  may  do  a  more  thor- 
ough Job  of  reorganizing  the  Government. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  LUDLOW.    I  yield,  with  pleasure. 

Mr.  EATON  of  Colorado.  The  President  sent  certain 
recommendations  to  Congress,  and  according  to  the  hear- 
ings before  the  committee.  Colonel  Roop  recommended  that 
those  recommendations  of  the  President  be  not  foUowed, 
and  that  the  whole  matter  go  over.  Was  not  that  a  re- 
traction by  Colonel  Roop  of  his  previous  attitude? 

Mr.  LUDLOW.  I  can  not  tell  the  gentleman,  for  I  do 
not  know  what  his  previous  attitude  was.  I  know  what  he 
said  to  the  committee.  He  recommended  that  the  whole 
matter  go  over  until  the  new  administration  comes  in. 

Mr.  WHITTINGTON.    Will  the  gentlfeman  yield? 

Mr.  LUDLOW.    Yes. 

Mr.  WHITTINGTON.  I  think  the  record  will  bear  out 
the  statement  of  the  gentleman  from  Colorado. 

Mr.  LUDLOW.  In  my  opinion  no  reorganization  of  the 
Government  would  be  acceptable  that  does  not  eliminate  at 
least  two  departments  and  many  scores  of  bureaus,  boards. 
commissions,  and  other  tax-eating  agencies,  strike  thousands 
of  names  off  the  p«iy  roll,  and  reduce  the  charge  on  the 
taxpayers  many  hundreds  of  millions  of  dollars. 

Fortunately,  Mr.  Roosevelt,  in  his  great  task  of  uprooting 
Federal  bureaucracy  and  restoring  government  to  a  simpli- 
fied and  economical  form,  will  not  be  held  in  check  by  any 
of  the  handicaps  that  have  beset  President  Hoover.  He  is 
given  authority  to  prepare  and  present  to  Congress  a  plan 
that  will  strike  all  of  the  bureaucratic  excrescences  off 
the  structure  of  government,  consolidate  activities  that  are 
doing  the  same,  or  substantially  the  same,  work,  and  reduce 
the  Federal  pay  roll  to  the  minimum.  He  has  brought  to 
his  assistance  one  of  the  brightest  minds  in  America.  He 
has  delegated  the  preparation  of  his  reorganization  plan  to 
former  Representative  Swagar  Sherley,  of  Kentucky,  who 
for  many  years  was  chairman  of  the  Appropriations  Com- 
mittee of  the  House,  whose  great  intellect  and  Inexhaustible 
knowledge  of  the  Govenunent's-flscal  affairs  are  subjects  of 
admiring  comment  among  all  of  his  friends  and  acquaint- 

The  reorganization  of  the  Government  Is,  as  I  conceive  It, 
the  biggest  job  before  the  incoming  national  administration. 
It  is  a  Job  where  superficialities  must  be  set  aside  and  we 
must  strive  to  attain  the  fundamentals.  No  slap  on  the 
wrist  will  suffice;  It  must  be  a  major  operation.  It  is  stimu- 
lating to  the  pride  of  a  Hoosier  Congressman  to  beUeve  at 
least  that  in  this  great  undertaking  a  Hoosier  governor  and 
a  Hoosier  legislature  have  pointed  the  way.    [Applause.] 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Georgia  [Mr.  Coxl. 

Mr.  COX.  Mr.  Chairman,  we  all  know  that  we  have 
before  us  for  attention  at  some  future  date  the  business  of 
determining  what  we  are  going  to  do  with  the  Farm  Board. 
I  want  to  make  a  brief  statement  having  some  bearing 
upon  this  question. 

When  the  board  was  set  up  it  took  on  as  Its  publicity 
man  Edgar  Markham.  He  continued  in  that  position  until 
something  over  a  year  ago.  when  the  board  was  somewhat 
reorganized  in  the  interest  of  economy,  and  Mr.  Markham 
took  the  position  as  secretary  of  the  board. 

So,  to-day,  Mr.  Markham  knows  more  about  the  Farm 
Board  and  Its  operations  than  any  other  man  In  the  coun- 
try About  the  middle  of  January,  Mr.  Markham  gave 
notice  that  on  the  1st  day  of  February  he  would  sever  his 
connection  with  the  board.  He  disclosed  to  no  member  of 
the  board,  or  anyone  else  connected  with  this  agency  of  the 
Govenunent,  what  he  would  do  after  leaving  the  board. 

But  on  the  last  workway  of  January  he  remained  in  his 
office  until  after  everyone  else  had  left,  and  on  the  next 
morning  there  was  found  on  his  desk  a  statement  that  he 
had  taken  employment  with  the  committee  of  the  Grain 
Exchange,  which  is  made  up  of  the  Chicago  Board  of  Trade 
and  the  Kansas  City  and  Omaha  Boards  of  Trade,  and  other 
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Tbt  Bollet  «M  ttMl  bt  WM  lOlnt  wipltty- 

with  lh*l  ooouiUiiM  M  tli  Wiahtniton  tafta)aUt« 

X  HMnlf  mil  fMT  AHMllon  to  ihai  te  oHtr  ttMl  na  m^ 
tMm  MM  Mm  orto  mm  wv  t«  tatwiMd  m  !•  Um  m¥h* 
tiiUMH  lit  jwim  wM><qM  oftlljj  igl  ^JJJJJ  JJJ^ 

M  10  MHt  Ito  tfrlMltttrtt  tlMMi  ot  Ihn  eountry. 

I  mMm  Uit  Qtam«Uon  ikAl  M  vtpuuMi  ooaptllUr 
voiili  vitir  luoki  »4rtu«mnrw  ^  nMh  «  ihlat  m  ttOi 
•ommtlitt  of  Um  QMift  iMMnn  dM  In  IhH  porHflttte 
MMonco,  ottd  lh4l  II.  tA  OB  uadorhondod  aoaiMr.  ^uy  tht 
oonnmnim  onnt  oad  n^mnuttto  of  o  ooapoUlor.  TIm 
toor«l  la  thf  only  ofOMy  tn  um  oounlnr  oflortBt  ony  ofloe* 
tlvt  lotloUBot  to  tbt  oporoUoBO  of  tbo  txehongoo.  Wo 
attrt  koop  %hm»  thlBoo  in  mlad  in  doollat  with  this  prob- 
iMl.  We  con  not  afford  to  foUow  bUndly  tho  promptinfs 
of  tho  prlvolo  trmdor. 

In  this  same  connocttoD— that  )o.  oo  havint  o  boaxinf 
upon  the  Question  of  what  Concreas  will  do  with  the  Form 
Board  and  as  to  what  la  going  to  be  the  policy  of  the  Coo- 
gress  hereafter— I  beg  your  Indulgence  to  read  into  the 
Rkcou)  In  my  time  a  brief  statement  made  by  Lord  Astor 
vpon  the  occasion  of  his  recent  Tlslt  to  the  United  Statea. 
He  said: 

ThoM  Who  fear  the  result  of  ualsttng  •grlcultnTe  to  »  place  of 
parity  wttb  Ixutustry  ilKiuld  Inform  thmrmtln*  on  what  U  being 
Ohm  In  otb«r  countnca  to  glv«  direct  KOTemmental  aaalatance  to 
Om  fanners.  Only  the  last  week  In  1932  the  French  Oovernment 
voted  $12,000,000  to  an  emhryo  farm  b<MU"d  to  support  the  prices 
••  a  mtrplx»  d  wheat  oairtod  over  Into  the  new  jear.  From  1900 
ta  1998.  the  lataat  flguras  obCainabte.  the  French  Oo?emment 
loaned  1.18S.567.061  fraiKS  to  farmera.  and  of  this  amount  aSA 
per  cent  was  for  long-term  loans  to  cooperaUve-marketlng  assoda- 
ttoos.  There  are  5.730  farm-credtt  societies  In  France,  having  a 
■lembsfstUp  of  SSSUMK).  Tbers  are  9.000  eooperaUve-imrehase  so- 
•laCtes.  with  a  insmhershtp  of  1.336,000:  1,800  eooperaUTS  ebeeee- 
Bi^king  societies,  with  TO/MO  memb«a;  axul  2377  societies  for 
eooperatlTe  marketing  and  production.  In  Germany,  during  the 
Mfinnil  half  of  the  nineteenth  century,  in  the  face  of  an  Increaas 
in  the  rate  of  rural  depopulation,  the  senttmsnt  grew  that  agr^ 
enltture  was  not  merely  an  Indvtstry  bat  that  It  had  a  special 
^il^>^  upon  the  attention  and  assistance  of  the  Oovenunent.  A 
crsdlt  system  both  for  long  and  short  term. loans  was  Millt  op. 
which  for  eAdeney  and  for  tSRna  which  it  was  ahls  to  give  was 
probably  without  parallel  In  any  other  country. 

During  recent  years  Germany  has  made  a  marked  Increase  In 
the  numbo'  of  her  cooperative  societies,  and  these  have  played  a 
large  part  tn  determining  the  economic  status  of  that  country's 
agrleattvre.  At  the  beginning  of  1930  there  were  40,S«ft  agrfteul- 
tural  cooperative  sooletiss  In  Germany,  havtag  a  membership  of 
over  4.000.000  farmers,  or  one-third  of  her  total  farm  population. 

Over  ¥i  eoMntrlea  of  the  world  have  laws  paying  bottntles  to  or 
athMwlse  *— *-*«'«q  agriculture,  and  36  countrlss  have  some  form 
«g  law*  relatti^  to  oompulsory  oooperatloo. 

Bflr.  LUDLOW,  llr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Whittinotow). 


BBOUCnOM    ZJf    COMOaXSSIOHAL    SAI.ASTga    rXSST    VrSV    TOW. 


rusT 


ilr.  WHl'lTLNOTON.  Mr.  Chairman,  the  chief  proWem 
eonfrwittag  the  cotmtry  is  the  burden  of  taxation.  There 
sfaoold  be  further  reduction  tn  the  expenditures  of  govern- 
ment. It  is  estimated  that  the  Federal  Budget  for  1934  is 
$3,775.n4.000  Federal  salaries  and  wages  are  estimated 
to  be  11,250,000.000.  If  the  economy  act  Is  continued,  the 
reduction  win  be  apin-oximately  fgO.OOO.OOO.  But  the  coun- 
tiy  has  gone  fi^m  bad  to  worse  since  Ccmgress  passed  the 
economy  act  in  1033. 

The  Democratic  i^tfomi  announced  that  a  party  plat- 
form  Is  a  covenant  with  the  people.  It  declared  for  an 
Immediate  and  drastic  reduction  of  governmental  expendi- 
tures to  accomplish  a  Mvlng  of  not  less  than  25  per  cent. 
It  has  been  repeatedly  said  that  it  also  declared  for  an  im- 
OMdiate  modification  of  the  Volstead  Act  within  the  limits 
of  the  Constitution.  I  emphasize  that  at  least  the  same 
Immediate  action  was  prcnnised  respecting  reduction  as  was 
promised  in  the  matter  of  modification.  The  reduction  in 
salaries  will  not  comi^etely  solve  the  perplexhig  problem 
confronting  the  country.  But  further  reductions  win  be  a 
distinct  contribution.    They  are  vital  and  essentJal. 

Preskk&t  Boover  in  December.  1933.  reoommended  relat- 
ing the  furlough  and  an  additional  reduction  of  11  per  cent. 


wtth  OB  oaranptloB  of  11.000.  Hm  »iroo«  of  WMmni 
•ottmotao  thot  undtr  hlo  rooomwoMotlon  Fidorol  golortoi 
OBd  OQCopoMOttoB  wooM  hovo  boon  Mrtlwr  ro««eo4  I0e,00i««| 
000,  TlM  lolorloo  of  Mombm  of  Oonirooi  would  hoTo  tooii 
10*1004  from  10,000  lo  li.lM. 

Mr.  BLAMTON.  Mr,  Cbo4nuon«  wtU  Um  |ont)omoB 
yttWt  I 

Mr,  wmrnNOTON.  m  ^mI  o  Momoat  X  ONAl  ta^ 
lo  oooBplolo  my  itolomoBl  oad  Umb  X  ihoU  bo  flod  lo  yloll 

WImt  IMO  tho  MMMO  doMi  WUI  furtlMT  dMNMN  Irnn 
booBiNvldidt  WbBi  MboUtoto  f or  Um  dMioon  otNOd  bf 
PNoidoBl  Moovor  hoi  tho  Koum  propooodt  TImo  for  «d 
hovo  provided  io  eootaittt  the  oooooofty  o«i  for  oboUmt  yoor^ 
Tbo  pMptt  oro  not  mUnAod.  TImv  doamad  fwthor  rodtto* 
Uoni.  R  lo  tlmo  tor  ooUob.  Wo  hovo  tolkod  •cooooay 
fno"g*^ 

Thtro  la  a  spirit  of  unrost  and  dlssatlafactloci  among  ttad 
people.  Many  have  lost  faith  in  tha  Oovernment.  Thero 
must  be  the  tonic  of  self-sacrificing  eTampte 

I  believe  that  aU  salaries  should  be  farther  roduoed.  AH 
employees  of  the  Government  receiving  the  same  salaries  ao 
Members  of  Congress  should  have  the  same  or  greater  reduc- 
tion. I  favor  a  progressive  and  graduated  reduction,  with  a 
reasonable  exemption.  I  advocate  a  larger  percentage  of 
reduction  in  the  higher  salaries.  ; 

I  am  a  member  of  the  Committee  on  Expenditures.  1 
favored  coi»ideratlon  and  report  on  bills  pending  beforo 
that  eommittee  for  general  reduction.  I  supported  tho 
Economy  Committee  and  voted  for  all  reductions  proposed. 
I  have  continued  to  advocate  reductions.  I  have  waited 
untfl  the  Committee  <hi  Appropriations  proposed  this  session 
to  continue  the  provtsione  of  the  economy  act.  and  I  remind 
the  House  that  this  was  legislation  upon  an  appropriation 
btn.  It  was  made  In  order  by  special  rule.  I  have  Intro* 
duced  a  bill  not  only  to  reduce  salaries  of  Members  of  Con- 
gress but  to  reduce  the  salaries  of  aU  Government  employees 
reetivlng  more  than  $1,000.  with  reductions  ranging  frooo 
10  to  30  per  cent.  I  proposed  a  separate  bill  for  reducinc 
the  salaries  of  Members  of  Congress  to  $7.^00.  The  same 
reducti<H)  Is  made  In  the  bill  for  reduction  of  all  salarleo. 
I  waited  until  the  other  body  had  failed  to  make  further 
reductions  before  I  introduced  bills  to  reduce. 

The  reductions  I  propose  are  as  a  substitute  for  and  noO 
as  an  addition  to  the  furlough  plan.  The  Bureau  of  EfK- 
clency  has  estimated  that  the  reductions  proposed  in  the  bill 
that  I  have  pending  before  the  Committee  on  Expenditures, 
with  a  miniftnttn  exemption  of  $1,000.  will  aggregate  $170.^ 
000,000  if  substituted  for  the  furlough  plan.  i 

oajBcnoNa  to  bsductions  ' 

I  am  familiar  with  the  arguments  In  opposition  to  the  fur<> 
ther  reduction  of  salaries.  It  la  said  that  living  expenses 
have  not  decreased  In  Washington.  I  answer  that  they  will 
not  decrease  until  Federal  salaries  have  been  farther  ro^^ 
duoed.    Moreover,  there  have  been  some  decreases. 

II  la  saki  that  Members  of  Congress  should  receive  $10,000li 
I  answer  that  $7,500  in  1933  generally  will  go  as  far  as 
$10,000  In  1935  or  1929.  I  also  reply  that  reduced  salaries 
generally  will  purchase  as  much  as  Donaal  salaries  hi 
normal  times.  I  know  that  the  work  of  Members  of  Con- 
gress has  Increased  during  these  times  of  stress  and  de- 
pression. If  we  were  able  to  discharge  our  duties  with  the 
salaries  and  allowances  In  1929.  we  can  do  the  work  on 
smaller  salaries  and  allowances  in  1933. 

It  is  said  that  Federal  employees  have  relatives  In  othsrl 
sections  of  the  coontry  and  family  obligations.  So  have  the 
clerks,  so  have  the  women  who  work  in  stores  and  ofBces 
throughout  the  land.  It  frequently  happens  that  they  are 
supporting  aged  parents  or  widowed  mothers.  It  Is  said 
that  the  laborers  who  recelred  wages  from  the  Government 
^ould  not  have  a  reduction.  The  women  who  scrub  the 
libraries  and  public  buildings  of  the  coimtry  have  taken 
their  reduction.  I  know  of  no  good  reason  why  the  same 
reduction  should  not  apply  to  Washington.  Again  all  Fed- 
eral salaries  are  not  paid  In  Washington.  Livtn^ 
have  decreased  generally  in  the  country. 


I 


Xt  U  molntolnod  thol  oorporaUons  and  bit  buslnoti  ln« 
oUI  that  ConiTOM  moko  furlhor  roduoUoai  oo  Ihol  com- 
morolal  InsUtuUons  moy  roduoo,  Tho  fool  it  Ihol  buoinom 
ond  commoroo  hovo  obroody  rtducod,  Polrtotto  olUowji  to 
Iho  atoro  ond  on  tho  form  ond  to  ooounoroo,  hOYO  oU  ro« 
ducod  ond  Iholr  omployooi  hovo  ws^^  ^^"^^   .w 

XI  U  MUd  Ihol  Uvo  buytot  powof  wlU  bo  roducod  by  Iho 
roduoUoA  of  ndoroi  loJorloo.  tolorloi  oon  ^JJP^^ 

dUlrtbutod  by  roductoi  Iho  lolortoo  lo  oboWo  «*•  IJXJW« 
lo  buy  moro  of  Iho  comforU  If  nol  Iho  nMOoOllloo  of  Ufo, 
XI  woi  ostimotod  durtnt  tho  conoldoroUoB  of  Iho  ooonomy 
Oct  m  Iftsa  that  for  tho  prtvloui  Iwo  yooro  woioi  tonwol^ 
to  the  country  hod  bgon  roducod  U  por  ooni,  iubordtooto 
iolarlea  16  por  oont,  ohd  ojwcuUvo  solarlos  80  por  oonl.  It 
was  ostimotod  that  Govomment  omployooa  roooittoi  oround 
12.000  were  receiving  larger  remuneroUon  than  Ihoso  doing 
slmUar  work  to  private  Ufa  rocelved.  It  is  known  that  to 
the  past  year  further  reducUons  to  solorios  to  dvU  life  have 

been  made.  ^  .       , .  ^w  *.  %. 

Congress  should  take  the  first  step.  It  is  said  that  Mem- 
bers of  Congress  hesitate  to  make  further  reductions  because 
they  refuse  to  reduce  further  their  own  salaries.  I*t  us 
meet  the  issue  and  we  can  meet  it  better  by  example  than  by 
talking.  We  can  meet  the  issue  better  by  taking  the  lead. 
If  we  reduce  our  own  salaries  first,  we  wlU  be  to  position 
better  to  consider  impartially  further  reductions.  It  Is  not 
80  much  a  question  of  the  amount  of  the  reduction  of  Mem- 
bers of  Congress  but  it  is  the  fact  of  reduction,  for  there  is 
a  general  feeling  that  Congress  has  evaded  real  reductions. 
When  congressional  salaries  were  tocreascd  to  1925.  to- 
creases  in  other  governmental  salaries  followed.  Members 
of  Congress  were  reminded  that  they  had  tocreased  their 
own  Others  in  the  Federal  service  urged  increases.  If 
Increases  followed  the  increases  of  congressional  salaries, 
decreases  will  follow  their  reduction. 

It  is  urged  that  salary  reduction  is  a  legislative  matter 
and  that  the  ApproprlaUon  Committee  is  without  jurisdic- 
tion. General  reductions  can  be  made  to  order  to  the 
House  by  a  rule  or  attached  as  a  rider  to  the  Senate.  But 
It  is  said  that  reductions  should  be  considered  by  the  legis- 
lative committee.  They  have  been  considered.  The  Com- 
mittee on  Expenditures  has  made  no  reports.  The  Economy 
Committee  held  long  and  extensive  hearings.  Their  re- 
ports are  available.  More  conslderatton  was  given  to  the 
reduction  of  salaries  than  to  any  other  question. 

It  Is  said  that  aU  who  receive  the  same  salaries  that 
Members  of  Congress  receive  should  have  their  rf<tocUon 
at  the  same  time.  I  agree  to  the  principle.  I  thtok  that 
Congress  would  make  a  mistake  and  do  not  believe  the  peo- 
ple of  the  NaUon  expect  us  to  reduce  our  own  salari^  with- 
out following  by  reducing  otArs.  But  I  do  believe  that  the 
country  will  applaud  Congred  taking  the  first  step.  I  am 
reminded  that  congressional  salaries  were  raised  from  $5,000 
to  $7,500  at  a  lame-duck  session  to  an  appropriation  bill 
without  general  salary  revisions,  on  February  26,  1907. 
Mr.  COX.    WUl  the  genUeman  yield?  ^    _.  ,j 

Mr  WHl'i'i'lNGTON.  A  Uttle  later  I  will  be  glad  to  yield. 
I  am  also  reminded  that  after  the  rules  of  the  House  were 
Islate  in  1925.  and  the  same  rule  now  obtains,  congressional 
changed  when  the  Committee  on  Appropriations  did  not  leg- 
salaries  were  raised  by  a  rider  attached  to  an  appropriation 
bill  in  the  Senate  and  by  a  lame-duck  Congress. 

If  it  be  argued  that  the  reduction  of  25  per  cent  is  too 
areat  I  remind  you  that  previous  increases  have  been  to  the 
sum  of  $2  500.  We  have  reduced  $1,000.  We  should  reduce 
$1,500.  Democratic  Members  of  Congress  should  foUow  the 
platform  of  the  party. 

It  is  urged  that  the  matter  of  further  reductions  should 
be  for  the  new  administration.  If  it  was  the  immediate 
duty  of  Congress  to  consider  repeal  and  beer,  it  is  the  im- 
mediate duty  of  Congress  to  consider  reductions.  More- 
over if  the  salaries  of  Members  of  Congress  are  reduced 
for  the  next  fiscal  year,  such  reductions  can  be  made  to 
other  salaries  during  the  present  session  or  at  the  extraor- 


dtoory  session.    Both  would  bo  effective  during  tho  nexl 

flsool  yoor« 

Tti%  lofiilollyo  oommilloea  hovo  mode  no  roporii  for  fur- 
ther roduoUono,  BUto  hOYo  been  pending  for  moro  ^^^ 
yoor.  Under  Iho  ruloo,  wo  con  reduce  our  own  aolonot  m 
Iho  tefUloUvo  opproprloUon  bUl,  Under  Iho  ruloi«  Iho  Bob- 
olo  con  oIlMh  0  ridor  roduotot  oU  lovommonlo)  •blMioo, 
Itio  Nouoo  ihouM  001  Iho  exoinplo.  Ttto  Koum  poimd  Iteo 
ooonomy  ool  flrol, 

X  om  romtodod  Ihol  Iho  odopUon  of  Iho  lomo-duck  omond* 
meni  wlU  roduoo  Iho  lorm  of  Iho  Momboro  of  ComtroN 
by  two  montho,  Ttils  U  no  intormoUon.  Conirom  know 
thol  luoh  would  bo  Iho  cose  when  the  omendmeni  woa  tub- 
mttlod.  Bui  Mernbon  of  CongroM  ond  their  iuccoMoro  muil 
be  paid.  XI  is  not  o  question  of  who  reoelvot  tho  solory,  bul 
a  question  of  the  amount  of  solory  paid.  Nor  do  Membero 
of  Congress  pay  any  more  tocome  Uxes  on  their  solorloo 
than  those  receiving  sImUar  salaries  to  private  life.  We  pay 
no  State  tocome  tax  on  our  salaries. 

It  is  time  for  Congress  to  set  the  example  to  the  country. 
It  is  time  for  Congress  to  assert  Its  leadership.  It  is  time  for 
Congress  to  make  good  our  own  preachments  by  our  own 
deeds.  The  people  of  the  United  States  are  now  confronted 
with  an  emergency  more  serious  than  war.  It  is  time  for 
sacrifice.  The  best  way  to  secure  further  reductions  In  the 
expenditures  of  Government  is  for  Memberis  of  Congress  to 
take  the  initiative  In  reducing  their  own  salaries.  Publicity 
should  characterize  all  expenditures  by  Congress.  The  re- 
duction of  congressional  salaries  will  give  new  hope  and  new 
confidence  to  the  coimtry. 

What  is  the  duty  of  Congress?  It  is  time  for  Members  of 
Congress  to  assert  their  leadership.  When  the  people  are 
without  jobs,  when  citizens  are  losing  their  homes  and  their 
farms,  it  is  time  for  Members  of  Congress  to  sacrifice.  Oh, 
we  can  ftad  excuses.  Let  us  take  the  lead  to  really  solving 
the  problems  of  government. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  five  additional 
mtoutcs  to  the  gentleman  from  Mississippi. 

Mr.  WHl'i'i'lNGTON.  This  Is  my  thought:  My  colleagues 
are  entitled  to  their  own  opinions.  I  am  entitled  to  mtoe. 
If  the  Congress  of  the  United  States  wUl  set  the  example, 
if  we  will  put  our  own  house  to  order,  if  we  will  say  we  are 
willing  to  work  more  for  less  and  to  sacrifice.  It  wlU  give 
the  people  of  the  country  hope  and  cheer.  It  wlU  create 
confidence  to  the  Government  as  nothing  else  wlU  do. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 

Mr.  WHl'i'i'lNGTON.  In  just  a  moment  I  wlU  be  glad 
to.  I  say,  we  should  reduce  our  salaries  to  the  pending 
legislative  appropriation  biU,  as  under  the  rules  general 
salary  reductions  are  not  In  order.  Then,  under  the  rules, 
the  other  body,  the  Senate,  wiU  be  able  to  make  general 
reductions  so  that  aU  Government  employees  may  have 
similar  reductions. 

I  stand  for  further  general  reductions.    But  if  we  are 


unable  to  secuie  general  reductions  of  all  salaries,  I  favor 
Congress  taktog  the  lead.    Then  what  wlU  happen?    In 
1925.  when  we  increased  our  salaries,  other  salaries  and 
other  aUowances  were  Increased,  and  they  went  higher  and 
higher.    I  believe  the  tocrease  was  justified  in  1925  and  that 
the  reduction  Is  justified  now.    Federal  salaries  generally 
have  been  increased  before  Members  of  Congress  increased 
theirs.    There  Is  no  valid  argument  for  Increase  to  pros- 
perous times  If  we  do  not  reduce  In  periods  of  distress. 
Mr.  McKEOWN.    WiU  the  gentleman  yield? 
Mr  wmrnNGTON.    in  just  a  moment  I  will  be  glad  to 
yield.    I  now  assert  that  If  we  decrease  our  own  salaries 
other  reductions  will  follow. 
Mr.  BLANTON.    Mr.  Chairman,  wlU  the  gentleman  yield? 
Mr.  WHl'i'i'lNGTON.    I  yield- 
Mr.  BLANTON.    The   gentleman  knows  there  are  em- 
ployees of  this  Government  drawing  salaries  of   $15,000, 
$16  000.  $20,000,  and  even  $30,000  a  year.    Is  the  genUe- 
man willing  to  vote  for  a  blU  to  fix  a  maximum  of  $7,500  a 
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,,^.  M  the  highest  salary  any  ofllcial  may  draw,  except  the 
Sstitutional  offices,  which  Congress  can  not  control? 

Ifr.  WHITTINOTON.     I  hare  introduced  a  hin  that  will  i 
not  Interfexe  with  the  consUtutlonal  offices  at  all.    My  bill  i 
proposes  graduated  reductions  from  10  per  cent  to  30  per  | 
cant,  and  ii  the  gentleman  wishes  to  make  them  higher  I  will  i 
i»^TTr*^"''  further  reductions  in  the  highest  salaries.     The  I 
Ml  fei  Doi  perfect,  but  it  will  serve  as  the  basis  for  general 
reductions.    I  onir  favor  equal  and  fair  treatment  to  aH 
Government  employees. 
Mr.  CX>X.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WHITI'INOTON.    I  yield. 

Mr.  OOX  The  gentleman  has  somewhat  anticipated  my 
iDquiry.  I  would  like,  however,  to  refresh  his  mixxl  by  stat- 
ing that  the  raise  of  pay  of  Members  of  Congress  followed 
the  raise  of  pay  of  everyone  else  in  the  employ  of  the  Gov- 
ernment. 
Mr.  WHl'i'i'lNGTON.  What  is  the  gentleman's  quesUon? 
Mr.  COX-  It  is  this:  The  gentleman  referred  to  two  bills 
he  has  introduced.  Could  he  not  consolidate  them  in  the 
interest  of  either  one  of  the  propositions  he  is  advancing? 

Mr.  WHl'l'l'lNGTON.  Yes;  that  could  be  accomplished 
very  simply  if  the  leadership  of  this  House  will  bring  in  a 
rule  for  the  insertion  of  a  paragraph  no  longer  than  the 
paragraph  inserted  leglslaUvely  on  the  Treasury  appropria- 
tion bill,  continuing  the  furlough  plan,  and  I  xirge  the  Rules 
Committee  so  to  do  at  once. 
Mr.  BOYLAN.  Mr.  Chairman,  will  the  gentleman  yieU? 
Mr.  WHTmNOTON.    I  yield. 

Mr.  BOYLAN.  I  have  great  respect  for  the  gentleman 
and  for  his  opinions.  I  know  he  carefully  examines  matters 
that  come  before  this  House. 

Mr.  WHrmNOTON.  Thanks;  will  the  gentleman  a^ 
Kfat  question?    I  wish  to  conclude. 

Mr.  BOYLAN.  The  gentleman  realizes  we  reduced  our 
salarles  last  year  10  per  cent. 

Mr.  WHrmNOTON.  We  did;  axKl  we  reduced  everybody 
else  10  per  cent  who  received  the  same  salary.  What  is 
the  geBt]efnan*8  question? 

Mr.  BOYLAN.  I  will  ask  it  if  the  gentleman  will  give 
me  an  opportunity. 

Mr.  WHrmNOTON.  I  am  perfectly  wining  that  the 
gentleman  shall  ask  his  question,  and  I  will  very  gladly 
answer  It. 

Mr.  BOYLAN.  Does  the  goQtleman  think  a  Member  of 
Congress  can  tt^'"*^*'"  a  home  in  his  district,  live  half 
decently  In  Washington,  and  take  care  of  the  thousand  and 
one  demands  made  upon  him  for  less  than  $9,000  a  year? 

iiv  WHl'l'l'lNGTON.  Answering  the  gentleman,  may  I 
say.  I  think  Members  of  Congress,  like  other  laborers,  are 
worthy  of  their  hire:  and,  as  I  have  already  said.  I  repeat 
again,  if  we  could  live  on  $10,000  a  year  In  192S  or  1939. 
when  the  salaries  were  increased,  we  can  live  on  $7,500  in 
1933,  for  if  the  costs  of  llvlns  have  not  yet  decreased  in 
Washington  they  surely  will,  and  $7,500  will  buy  Jiist  as 
much  as  $10,000  bought  seven  or  three  years  aga 
[Here  the  gavel  felL] 

Mr.  WHl'l'l'lNGTON.  Mr.  Chairman,  under  leave  to  ex- 
tend my  remarks,  I  merely  desire  to  say  that  the  gentleman 
from  Ml&?ouri  [Mr.  CochbakI.  chairman  of  the  Committee 
on  Expenditures,  opposes  further  reduction  in  salaries,  and 
I  favor  a  further  reduction.  Several  bills  to  reduce  all  gov- 
~  ofhmental  salaries  were  introduced  during  the  present  Con- 
gi^sa.  Some  bills  to  reduce  salaries  of  Members  of  Congress 
alone  were  introduced.  The  Committee  on  Expenditures 
tabled  these  bills.  I  have  already  stated  that  I  waited  for 
the  Economy  Committee  last  session.  The  Cwnmittee  on 
Afqpropriations  under  a  special  rule  this  session  provided 
for  the  continuance  of  the  furlough  plan.  It  was  then  said 
thtft  there  would  be  further  reductions  in  the  Senate.  It 
is  now  apparent  that  the  Senate  will  not  make  reductions. 
I  have  asked  the  Committee  on  Expenditures  to  consider 
the  blBs  Introduced  by  others.  When  it  became  apparent 
that  other  bills  would  not  be  ccmsidered,  I  introduced 
further  bills  myself  as  the  basis  of  further  reductions.  I 
asked  for  hearings.    I  have  never  asked  for  an  Immediate 


report,  without  asking  that  any  who  wanted  to  appear  In 
opposition  might  have  the  oppcvtunity  to  do  so,  but  I  urged 
action  and  opposed  delay.  It  comes  with  rather  poor  grace 
from  the  chairman  [Mr.  Cochsam],  the  gentleman  from 
Missouri,  who.  according  to  the  Washington  Evoking  Star 
of  February  1.  stated  my  bills  would  die  in  the  committee, 
to  state  that  I  demaxxled  immediate  report,  when  he  him- 
self stated  substantially  that  the  blUs  were  useless,  as  he 
objects  to  the  bills  being  reported. 

With  respect  to  the  bill  that  I  Introduced  to  provide  fog 
the  reduction  and  change  in  the  method  of  payment  of  clerk 
hire,  I  have  this  to  say :  I  believe  Members  of  Congress  gen- 
erally expend  more  than  they  are  allowed  in  the  discharge, 
of  their  duties.  But  there  is  criticism  of  our  system.  II 
desire  to  improve  our  method.  I  am  more  Interested  In  the 
method  or  system  proposed  in  the  bill  I  introduced  than  I 
am  in  the  reductions  suggested  in  the  bill  relating  to  the 
clerks.  I  so  stated  to  the  chairman  of  the  committee  and 
to  the  Committee  on  Expenditures.  I  brieve  that  there  can 
be  an  improvement  in  the  method  of  handling  the  clerks' 
allowaix^.  I  went  so  far  as  to  say  to  the  chairman— <and  I 
say  now — that  If  the  committee  will  report  the  amendment 
substantially  as  I  offered,  I  will  offer  it  with  the  salary  just 
as  it  is  now  fixed  by  law.  The  chairman  of  the  committee 
utterly  misunderstands  H.  R.  14488,  which  I  introduced,  with 
respect  to  the  method  of  paying  clerk  hire.  The  purpose  is 
to  provide  that  all  of  the  allowance  except  about  $900  shall 
be  paid  by  the  month  to  the  clerk  or  clerks  employed. 
There  is  the  provision  that  the  r«nainder  may  be  paid, 
not  by  the  month,  nor  to  the  Member,  but  to  the  person 
named  in  the  voucher,  for  services  rendered,  either  In 
monthly  Installments  or  otherwise.  My  purpose  was  to 
improve  the  present  method.  If  the  salary  remains  Just 
as  it  is.  the  effect  of  my  amendment  would  be  the  same. 
It  would  provide  that  the  difference  between  the  maximum 
salary  which  could  be  paid  to  one  clerk  named  in  monthly  in- 
stallments would  be  paid  on  the  order  of  the  Member  when 
and  as  required  and  be  paid  to  the  person  named  for  services 
rendered,  whether  by  the  month  or  otherwise:  xu>t  a  single 
dollar  of  the  entire  allowance  would  be  paid  direct  to  the 
Members  or  to  anyone  except  for  services  rendered  as  shown 
by  written  order. 

The  heart  of  the  amendment  with  respect  to  clerks  is  to 
eliminate  the  provision  that  the  supplemental  allowance  of 
approximately  $900,  whether  under  the  present  rate  of  com- 
pensation or  in  the  salaries  I  suggest,  and  I  am  agreeable 
that  reasonable  salaries  should  be  paid  only  to  the  person 
that  does  the  work  named  in  the  written  order  on  voucher 
when  and  as  the  work  is  done.  If  the  present  ssrstem  can 
not  be  Improved  on.  then  my  amendment  is  not  entitled  to 
consideration,  but  many  Members,  including  myself,  have 
said  that  the  system  should  be  improved.  My  purpose  is  to 
aid  In  improving  the  method,  so  that  all  payments  may  be 
made  to  regtilar  clerks  or  clerks  by  the  month  and  to  sup- 
plemental employees  when  and  as  they  do  the  work  azKl  not 
by  the  month. 

I  have  heretofore  referred  to  the  blU  I  introduced  for  the 
rediKtion  of  all  salaries,  pay,  and  wages.  In  a  word,  this 
bill  provides  for  the  reduction  of  salaries  from  $1,000  to 
$1,500,  10  pel  cent;  from  $1,500  to  $3,000,  15  per  cent;  from 
$3,000  to  $5,000.  20  per  cent;  from  $5,000  to  $10,000,  25  per 
cent;  and  above  $10,000.  30  per  cent.  The  bill  is  intended 
as  the  basis  for  further  general  salary  reductions,  to  be 
graduated  and  made  progressive.  There  is  a  proviso  In  the 
bill  that  the  salary  rate  of  a  position  In  one  groxip  shall  not 
be  reduced  below  the  reduced  rate  provided  for  In  the  high- 
est salary  of  the  next  lower  group.  Either  this  bin  or  similar 
biUs.  long  and  well  considered  by  the  Committee  on  Econ- 
omy and  Congress,  could  be  made  in  order  by  the  Cotn- 
mittee  on  Rules  in  the  pending  legislatiTe  appropriation  bill. 
The  machinery  to  reduce  generally  Is  easy.  The  point  is 
that  Congress  must  first  decide  to  reduce. 

My  whole  thought  is  that  all  goverrmiental  salaries  and 
wages  should  be  reduced.  I  know  that  Congress  has  made 
economies  otherwise.  But  that  is  beside  the  point.  I  know 
that  other  economies  are  essenthd.     I  know  that  reduc- 
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tions  are  vital.  I  am  not  to  be  misunderstood.  I  have  made 
my  contribution.  I  am  not  asking  that  the  allowance  for 
clerks  be  considered  separately  and  Independently  from  the 
aUowance  to  other  governmental  employees.  The  clerks  of 
Members  are  entitled  to  the  same  consideraUon  that  all 
other  governmental  employees  are  entitled  to.  If  I  am  not 
able  to  seciure  consideration  of  an  amendment  to  provide 
for  general  further  reductions,  I  do  not  want  Members  to 
have  the  excuse  that  they  do  not  favor  reducing  the  salaries 
of  clerks.  I  will  present  the  concrete  issue  in  an  endeavor 
to  meet  the  test,  and  ask  that  Members  first  reduce  their 
own  salaries,  and  I  will  urge  that  clerks  allowances  be  con- 
sidered when  and  In  the  same  ratio  that  all  other  govern- 
mental clerks  are  reduced.  Economy  is  better  than  taxes. 
Taxes  are  better  than  borrowing.  Puriiier  reduction  in  gov- 
ernmental salaries  and  expenditures  is  the  first  step  to 

economic  recovery.  .     ^      ^    *.». 

Mr.  HOLADAY.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  New  York  [Mr.  LaGuamia]. 

Mr.  LaGUARDIA.  Mr.  Chairman,  at  another  time  I  hope 
to  have  the  opportunitr  of  replying  to  the  gentleman  from 
Mississippi,  but  I  want  to  say  at  this  time  that  one  of  the 
most  important  matters  confronting  this  Congress  which 
requires  action  before  the  session  closes  is  the  economic 
situation  of  the  country.  I  have  spoken  on  the  subject  many 
times.    We  must  act. 

Mr.  Chairman,  this  depression  has  created  a  new  class  of 
profiteers,  a  small  group  of  people  who  are  able  to  exploit 
the  misery  of  the  American  people  and  who  are  slowly  but 
gradually  increasing  their  holdings  of  the  property  of  this 
country.  Every  foreclosure  means  that  property  is  being 
concentrated  into  fewer  hands  in  this  country,  and  unless 
we  bring  a  halt  we  shall  find  that  we  have  here  a  system 
of  absentee  landlords,  of  tenant  peasants,  of  exploited  and 
impoverished  working  men  and  women  that  wiU  destroy 
the  very  fundamentals  of  American  insUtutions. 

Mr.  Chairman,  several  months  ago,  and  again  several 
weeks  ago.  I  called  the  attention  of  the  House  to  the  neces- 
sity of  reducing  interest  rates.  If  we  can  bring  down  in- 
terest rates,  we  wiU  under  existing  law  be  able  to  save  the 
homes  of  thousands  and  thousands  of  small  owners  and 
the  farms  of  thousands  and  thousands  of  farmers  through- 
out the  country.  Let  us  admit  the  facts.  We  can  not 
ignore  what  has  taken  place  in  several  sections  of  the  coun- 
try where  government  has  broken  down,  where  the  mandates 
of  the  court  dare  not  be  enforced. 

Mr.  Chairman,  do  you  realize  what  this  condition  means? 
And  yet  it  is  the  accepted  thing  to  do.  as  horrible  as  it  may 

seem.  . 

Mr.  Chairman,  when  we  come  out  of  this  crisis — and  we 
can  only  come  out  of  this  crisis  by  bringing  about  an  eco- 
nomic readjustments— when  the  history  of  this  period  shall 
have  been  written  from  a  distant  perspective,  the  farmers 
of  Iowa  who  resisted  to  protect  their  homes  will  take  their 
places  in  history  along  with  the  patriots  who  took  part  in 
the  Boston  Tea  Party. 

Mr  Chairman,  several  of  the  large  financial  institutions 
have  accepted  the  inevitable.  The  New  York  Life,  the 
Prudential  Life,  and  the  Aetna  Insurance  Co.  have  declared 
that  they  would  bring  no  foreclosures  in  the  State  of  Iowa. 
Naturally  this  wiU  necessarily  have  to  follow  in  other  States, 
but  that  is  not  the  final  solution.  We  enacted  the  home 
loan  bank  law  and  every  Member  hoped,  when  he  voted  for 
that  law  and  the  appropriation  of  $125,000,000  for  the  stock 
of  that  bank,  that  it  would  bring  comfort,  relief,  and  pro- 
tection to  the  Individual  home  owner.  To  date  it  has  re- 
lieved only  the  money  lenders— the  high-interest  sharks. 

Every  mail  deUvered  to  my  office,  and  I  beUeve  it  is  the 
same  with  every  other  Member  of  Congress,  brings  letters 
of  splendid  American  citizens  who  are  losing  their  homes, 
yet  the  only  response  we  can  get  from  the  home-loan  bank 
is  that  they  are  assisting  buUding  and  loan  associaUons  and 

local  banks.  _,  ,j« 

Mr.  BURTNESS.    Will  the  gentleman  yield? 
Ur.  LaGUARDIA.    In  Just  a  moment. 


I  have  a  letter  here  from  a  citisen  in  New  Orleans.  I*., 
who  has  been  struggling  since  1920  paying  installments  on 
his  home.  The  mortgage  on  his  home  is  owned  by  the 
Fidelity  Homestead  Association  of  New  Orleans  (one  of  these 
buUding-and-loan-assoclatlon  outfits) .  He  has  been  paying 
his  monthly  payments  since  1920.  On  January  17,  1933.  he 
received  this  letter: 


This  is  to  advlae  you  that  your  payments  on  account  of  book 

nxunber have  not  been  aatlafactory.    We  muat  now  ln»i«t  that 

you  immediately  bring  your  dues,  amoimtlng  to  $72,  up  to  date, 
and  beginning  January  31,  1938,  that  you  muat  make  your  regu- 
lar monthly  payment  of  $18.  We  wlfih  to  again  remind  you  that 
you  have  failed  to  live  up  to  your  contract  with  referexioe  to  the 
paymenU  due,  and  we  must  Insist  tliat  from  now  on  your  pay- 
ments be  made  regularly  each  month.  Otherwise  it  will  be  n*caa- 
sary  for  \is  to  take  other  action  In  the  premises. 

This  man  was  informed  that  they  would  commence  fore- 
closure action.    He  writes  me  as  follows: 

I  have  been  out  of  employment  as  a  salesman  for  13  montha, 
and  now  you  will  see  that  the  Homestead  Association  talks  of 
taking  my  little  home  for  $70. 

This  Is  the  kind  of  homes  Congress  intended  to  protect. 
This  splendid  citizen,  who  through  no  fault  erf  his  own  Is 
now  temporarily  out  of  employment,  must  not  lose  his  home. 
He  and  his  family  have  stinted  and  saved  for  years.  Since  » 
1920  he  has  made  regular  monthly  payments  averaging  $30 
a  month.  I  have  his  book  right  here.  This  case  is  typical. 
If  this  kind  of  citizen  is  permitted  to  perish,  the  country 
perishes  with  him. 

Yesterday  an  elderly  lady  of  culture  and  refinement  sent 
her  card  In  and  I  went  out  to  see  her.  She  has  a  little  home 
In  New  Jersey  that  she  has  been  msintAlnlng  for  years,  a 
home  that  has  been  in  the  family  for  years.  She  is  threat- 
ened with  foreclosure  owing  to  her  inability  to  keep  up  the 
interest  payments.  And  It  was  the  State  of  New  Jersey  in 
the  other  body  which  hailed  the  home  loan  bank  law  as 
the  solution  of  our  troubles  and  which  went  to  every  limit 
to  defeat  my  amendment  prc^blting  usurious  rates  of  in- 
terest. 

This  is  only  a  sample  of  the  number  of  letters  (illustrat- 
ing) that  have  come  in  in  the  last  few  weeks  with  reference 
to  foreclosures  on  homes^ 

The  other  day  when  the  Reconstruction  Finance  Corpora- 
tion made  Its  report  In  response  to  the  Howard  resolution, 
I  found  that  the  Prudence  Corporation,  of  my  city,  had  re- 
ceived loans  from  the  Reconstruction  Finance  Corporation 
of  some  $18,000,000.  and  there  is  not  a  more  despicable, 
lower  gang  of  loan  sharks  and  usurers  in  the  whole  country 
than  that  gang  that  controls  and  operates  the  Prudence 
Corporation.  They  are  foreclosing  every  day  on  property 
on  which  the  mortgage  has  been  almost  paid  in.  They 
are  not  the  type  of  individuals  or  the  nature  of  a  business 
that  should  be  aided.  One  of  the  officers  of  the  Prudence 
Corporation  was  exposed  by  the  Senate  committee  as  a 
stock  gambler,  a  stock  rigger,  and  a  short-sales  expert. 

Surely  it  is  within  the  power  of  Congress  to  remedy  that 
situation.  Surely  we  can  adjust  the  loans  made  by  the 
Reconstruction  Finance  Corporation  on  satisfactory  assur- 
ance that  the  relief  wiU  be  reflected  to  the  home  owners 
and  the  farm  owners,  and  not  given  to  the  companies  charg- 
ing usurious  rates  of  Interest.  Surely  we  can  direct  loans 
to  be  made  to  new  and  productive  and  labor-employing 
enterprises.  We  are  spending  millions  and  miUions  of  dol- 
lars, knowing  that  eventually  we  will  have  to  absorb  a  per- 
centage in  losses.  We  do  so  to  meet  an  emergency,  but  the 
benefits  and  the  relief  are  not  going  where  Congress  intended 
they  should  go.  We  have  outlived  the  period  of  6  per  cent 
interest,  not  alone  8  and  10  per  cent,  as  some  of  these  loan 
sharks  are  now  charging.  Six  per  cent  Interest  to-day  is 
Just  as  obsolete  and  antiquated  as  the  old  debtors'  law  that 
would  place  a  man  In  prison  for  debt.  We  outlived  the 
pound-of -flesh  provision  in  the  debtors'  bond;  we  must 
aboUsh  the  6  per  coit  interest  tate.  ^ 

The  people  who  control  the  money  and  propoiy  in  this 
country  had  better  realize  this,  and  they  are  commencing  to 
realize  it. 
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I  have  seen  but  one  ray  of  hope  in  a  long  ttaie:  It  Is  | 
very  comforting,  and  I  want  to  bring  it  to  the  attention  of  \ 
my  coUeagues  for  their  coosideraUon.     I  received  a  tele- 
gram from  New  York,  strange  as  it  may  aeem.  sUting:  \ 

TtmviMT  2.  l»3S. 

COMOBSaSMAM    "LAQVAMUUk, 

Haute  of  Rrpresentativet.  Washington,  D.  C: 
la  aa  effort  to  lave  thouaanda  of  homea  from  foreclosure  the 
■Mlaal  MTlogs  taaka  of  New  York  are  being  BtroB«l7  urged  to 
i^jjm^j  the  mtflTMt  eliarged  borrowers  on  bond  and  mortgage,  who 
to  the  main  are  vmall  home  owners,  to  4  per  cent.  This  will  re- 
quire these  banks  to  reduce  the  Interest  paid  depositors  to  2Vi 
per  cent,  and  this  will  be  impoaslble  unless  the  Interest  paid  by 
Um  postal  savings  bank  Is  reduced,  which  should  be  done  at 
thfS  aarllest  moment.  It  Is  imperative  that  Instant  attenUon  be 
ftven  this  mattar. 

William  If.  Cauns. 
17M  Avenue  V.  Brvoklfn,  N.  Y. 

Mr.  William  M.  Calder  Is  a  former  United  States  Senator 
from  my  State.  He  himself  is  engaged  in  the  building  in- 
dustry and  speaks  with  authority  on  this  subject. 

If  the  savings  l>anks  are  really  considering  this.  It  is  a 
TOT  hopeful  sign. 

I  am  Informed  that  these  mortgages  range  from  5^  to 
6  per  cent.  Six  per  cent  la  our  legal  rate  of  Interest  In 
New  York.  A  reduction  to  4  per  cent  is  a  step  in  the  right 
dlrecUon.    It  will  be  a  great  help.    Now,  as  to— 

This  will  require  these  banks  to  reduce  the  interest  paM  de- 
poalton  to  SH  per  eant. 

This  is  fair.  There  can  be  no  objection  to  that,  Mr. 
Chairman,  because  If  we  are  demanding  reduced  interest 
rates  we  mean  reduced  Interest  rates  all  the  way  down; 
and  then — 

This  will  be  Impoaslble  unless  the  Interest  rate  paid  by  the 
poatal  MkVlxigs  banks  la  reduced,  which  should  b«>  done  at  the 
SMllsat  moment.  It  la  ImperaUve  that  InstanK  attenUon  ba  given 
to  this  mattar. 

I  believe  this  MigiMtkm  is  worth  very  serious  considera- 
tion. If  the  savtafi  banks  bring  down  their  interest  rate, 
if  they  in  turn  will  bring  down  the  interest  rates  on  aD 

ig  mortgages  to  4  per  cent,  I.  for  one,  would  be 

.^  to  vote  to  bring  down  the  interest  in  the  postal  sav- 

_    bank  ^  per  cent;  and.  mark  you.  no  one  has  fought 
any  harder  for  the  postal  savings  bank  than  I  have.    But 
whole  interest  structure  has  got  to  be  brought  down. 

the  longer  thu  crisis  continues  the  more  property 

win  b0  concentrated  into  a  few  hands.  No  matter  what 
you  may  do  with  inflation  after  that,  they  will  have  the 
mroperty. 

I  believe  the  Reconstruction  Finance  Corporation  loans 
should  be  made,  as  I  have  said  before,  only  to  such  institu- 
tions where  assurance  is  given  that  the  benefits  will  reflect 
to  the  tMrrowers  and  that  the  Interest  rate  to  such  bor- 
rowers ought  to  be  reduced  to  3  per  cent. 

Mr.  Chairman,  what  are  we  going  to  do  about  the  farm 
mortgages?  We  passed  a  bankruptcy  bill  here  the  other 
day.  The  railroad  reorganization  will  take  care  of  the 
railroads,  the  corporation  reorganization  will  take  care  oi 
corporations;  but.  let  us  be  frank,  the  provisions  as  to  the 
Individual  will  not  entirely  solve  the  problem  of  our  farm- 
ers. The  stay  of  execution  or  the  stopping  of  Judicial  ma- 
chinery can  not  continue  Indefinitely.  We  must  subsUtuta 
these  farm  mortgages. 

I  believe  It  will  be  dUBcult  to  reflmance  ihem.  I  do  not 
know  where  we  are  going  to  get  the  money.  I  think  there 
Is  about  $11,000,000,000  of  farm  mortgages. 

Mr.  GILCHRIST.  Nine  and  a  half  billion  dollars  of 
mortgages  on  lamj  Since  the  many  foreclosures,  about 
nine  blUian. 

Mr.  LaOUARDIA.  But  we  can  substitute  those  mort- 
gages. What  we  ought  to  do.  and  what  I  believe  will  be 
done  eventually,  and  we  must  not  delay,  is  to  provide  machin- 
ery through  the  Federal  farm -loan  t)anks.  if  you  please,  or 
any  other  Government  agency,  to  bring  about  the  substi- 
tution of  a  new  mortgage  with  a  low  rate  of  interest.  A 
mortgagee  who  has  been  stayed  does  not  know  the  future 
value  of  his  mortgage.  The  insurance  companies  of  my 
city  or  the  banks  of  your  State  can  not  operate  a  farm  and 
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the  American  farmer  is  not  adapted,  and  I  am  glad  of  It.  to 
becoming  a  tenant  peasant.  Therefore,  we  can  cause  such 
farm  mortgages  to  he  exchanged  for  a  new  mortgage  at 
not  more  than  2  per  cent  interest  and  1  per  cent  amortiza- 
tion, or  2V2  per  cent  interest  and  one-half  per  cent  amortl- 
mtkm.  The  interest  could  be  guaranteed  by  the  Federal 
Oovemment.  This,  Indeed,  would  permanenUy  relieve  the 
farmer  and  would  be  a  fair  way  of  solving  the  problem. 
Mr.  Chairman,  we  must  provide  this  amortization.  We 
can  not  take  the  hope  away  from  the  farmer.  He  must 
at  least  have  the  hope  that  his  children  will  have  the  farm 
free  and  clear  some  day.  and  I  say  this  after  having  given 
the  subject  many  months  of  study,  after  realizing  the  con- 
dition this  country  Is  in.  It  is  either  2  or  3  V^  per  cent 
Interest  on  the  mortgaged  farms  or  no  Interest  at  all.  We 
might  as  well  talk  plainly. 
Mr.  STRONG  of  Kansas.  Will  the  gentleman  yield? 
Mr.  LaOUARDIA.     Yes. 

Mr.  STRONG  of  Kansas.  Has  the  gentleman  been  ad- 
Ttoed  that  the  commercial  banks,  in  order  to  prevent  the 
bonding  and  loan  companies  from  Joining  the  home-loan 
ti^nir  sjrstem.  are  serving  notice  on  them  that  If  they  do 
join  the  system  they  must  pay  them  every  dollar  they  owe? 
Mr.  LaGUARDIA.  All  right,  then:  let  the  Reconstruc- 
tion Finance  Corporation  get  after  those  banks. 

Mr.  STRONG  of  Kansas.  I  Just  wanted  to  know  whether 
the  gentleman  knew  what  the  commercial  banks  are  doing 
to  try  to  restrict  the  organhiatlon  of  the  system. 

Mr.  LaGUARDIA.  Let  the  building  and  loan  associations 
first  bring  down  their  Interest  rates  and  then  let  them  bring 
the  condition  the  gentleman  states  to  the  knowledge  of  the 
home-loan  bank  and  let  the  home-loan  bank  coordinate 
with  the  Reconstruction  Finance  Corporstlon  and  we  can 
stop  that  practice  quicker  than  you  can  say  "  Jack  Robinson." 
Mr.  STRONG  of  Kansas.  I  agree  with  the  gentleman. 
Mr.  SUMMERS  of  Washington.  Will  the  gentleman 
yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  SUMMERS  of  Washington.  I  agree  with  the  gentle- 
man that  interest  rates  must  be  much  reduced.  They  are 
not  in  harmony  with  commodity  prices;  but  In  view  of  the 
widespread  misimderstanding  of  the  people  as  to  what  Con- 
gress can  do  to  control  them,  will  not  the  gentleman  discuss 
that  question  and  state  how  far  we  can  go  and  how  much 
depends  on  the  State  legislatures?  In  most  instances  In- 
terest rates  can  only  be  lowered  and  foreclosures  of  mort- 
gages prevented  by  the  State  legislatures. 

Mr.  LaGUARDIA.  Yes.  Our  helplessness  is  pathetic.  It 
Is  duncult  for  a  farmer  who  is  about  to  be  disponessed  or  a 
wage  earner,  such  as  our  friend  from  New  Orleans,  to  sit 
down  and  try  to  analyze  constitutional  questions  as  to  the 
power  of  Congress.  He  has  always  looked  upon  his  Federal 
Government  as  a  strong,  almighty  government  80  I  believe 
we  can  do  this.  I  believe,  first,  we  can  refinance  all  of  the 
outstanding  indebtedness  of  the  United  States  and  bring 
that  interest  down.  No  one  will  question  the  power  of  the 
Government  to  call  in  outstanding  bonds  and  Issuing  new 
ones. 
Mr.  ARNOLD.  Will  the  gentleman  yield? 
Mr.  LaGUARDIA.  Yes;  but  I  want  to  answer  the  gentle- 
man from  Washington. 

Mr.  ARNOLD.  Does  the  gentleman  think  that  with  that 
low  rate  of  IntaMSt  we  can  induce  private  capital  to  invest 
In  farm  mortfages?  If  not,  then  it  means  that  the  Govern- 
ment would  have  to  assume  the  entire  obligation  of  financing 
all  mortgages,  and  how  will  the  Government  raise  the 
money? 

Mr.  LaGUARDIA.  Tlie  question  propounded  by  the  gen- 
tleman from  Illinois  Is  easy  to  answer,  because  the  question 
Is  an  old  one.  The  aniwer  Is  this,  that  if  the  bankers  do 
not  Invest  in  securltlee  canylng  2  or  3  per  cent,  they  will 
have  nothing  to  Invest  in.  If  the  Oovemment  breaks  down. 
private  capital  will  lose  all.  The  farmers  wUl  not  lose  their 
land.  The  capitalist,  if  he  does  not  invest  his  money,  can 
not  eat  ik 
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It  Is  time  to  take  an  Inventory.  These  are  new  conditions, 
and  capital  will  have  to  adjust  Itself  to  new  ctrcumstances. 
and  3  per  cent  Is  most  generous,  because  In  10  or  15  years 
it  will  be  much  less. 

Now,  the  first  step  Is  to  reduce  the  Interest  on  Govern- 
ment Investments  by  proper  and  Intelligent  reflnanchig  of 
the  naUonal  debt.  Second,  by  using  the  tremendous  power 
of  the  Reconstruction  Finance  Corporation  In  loaning  money 
at  a  low  rate  of  interest  with  the  condition  that  those  that 
they  loan  to  must  in  turn  charge  a  low  rate  of  Interest  to 

their  borrowers.  ^  ^  t.^ 

I  have  repeatedly  said  on  the  floor  of  the  House  and  stated 
that  the  rate  of  call  money— and  call  money  is  the  brokers' 
loans,  loans  made  to  assist  speculative  transactions  and 
gambling  on  stock  and  commodity  exchanges — call  loans 
are  1  per  cent  a  year.  That  is  fixed  every  morning,  and  if 
they  can  fix  gamblers'  rate  of  interest  at  1  per  cent,  I  submit 
that  It  ought  to  be  possible  to  fix  commercial  loans  by  banks 
on  mortgages  at  3  per  cent.  The  home-loan  bank,  the  farm- 
loan  bank,  and  the  Federal  reserve  system  should  bring  down 
the  rate  of  Interest.  For  histance,  the  discount  rate  of  Fed- 
eral reserve  banks  should  be  278  or  2%  per  cent  and  the 
banks  charge  the  borrower  on  that  paper  not  more  than 
3  per  cent.  When  we  do  that  It  wlU  be  Immediately  reflected 
In  business— in  overhead  and  fixed  charges— and  wiU  give 
new  life  to  business  and  Industry.  As  to  farm  mortgages,  the 
same  system  could  be  f oUowed  for  new  loans,  and  for  existing 
mortgages  the  exchange  system  I  have  stated  a  few  moments 
ago.  I  have  enough  confidence  In  the  honor  of  the  Ameri- 
can farmers  that  they  would  not  default  in  the  Interest  If  It 
la  a  decent  rate  of  Interest. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  MAY.  I  am  Interested  In  the  gentleman's  scheme  of 
refinancing,  but  does  the  gentleman  know  the  amoimt  that 
Is  held  by  the  five  or  six  great  Insurance  companies;  and  If 
this  system  was  set  up  as  outlined  by  the  gentleman,  would 

they  accept  it?  .         .  ,  .     ^,^ 

Mr.  LaGUARDIA.  Of  course,  the  large  financial  institu- 
tions have  mortgages  on  their  books  and  are  carrying  them 
on  their  face  value  by  the  grace  of  the  insurance  commis- 
.sioners  of  the  various  States.  Unless  a  changed  system  is 
v' brought  about,  the  mortgages  will  be  worthless.  Having 
made  a  decrease  in  the  interest,  they  would  be  Justified  in 
coming  in  and  exchanging  for  mortgages  at  a  less  rate, 
knowing  that  the  interest  will  be  paid  and  the  mortgage 
amortized. 

Mr.  MAY.  Can  the  gentleman  give  us  any  Information  as 
to  the  amount  carried  by  the  insurance  companies? 

Mr.  LaGUARDIA.  Nine  and  a  half  or  ten  billion  dollars 
cover  all  the  farm  mortgages.  I  imderstand  the  savings 
banks  have  something  like  $3,000,000,000  worth,  and  then 
there  is  a  billion  and  a  half  In  the  hands  of  the  Insurance 
companies.  The  gentleman  from  Colorado  tMr.  Hardy] 
assists  me  by  saying  there  is  one  and  a  half  to  two  billions 
with  Insurance  companies. 

The  CHAIRMAT^.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  LaGUARDIA.  Will  the  gentleman  yield  to  mc  some 
more  time.    We  have  more  time  than  money,  anyway. 

Mr.  HOLADAY.  Mr.  Chairman.  I  yield  two  minutes  more 
to  the  gentleman  from  New  York. 

yix.  LaGUARDIA.  I  would  sooner  call  this  a  substitution 
of  mortgages  than  a  refinancing  of  mortgages,  because  the 
minute  we  go  into  refinancing  we  require  this  enormous 
amount  of  money,  which  might  be  very  difficult  to  obtain 
at  this  time.  Of  course.  It  is  a  good  Investment  to  exchange 
these  mortgages  with  new  mortgages,  which  have  a  prospect 
of  being  paid  by  reason  of  lower  Interest  and  the  amortiza- 
tion provisions.  At  the  same  time,  it  would  reduce  the  cost 
to  the  farmer  by  nearly  two-thirds.  In  bringing  about  a 
change,  what  I  call  an  economic  readjustment,  if  we  bring 
down  the  value  of  money,  then,  of  course,  the  carrying 
charges  on  the  farm  and  the  carrying  charges  on  Industry 
are  thereby  reduced.  Our  industries  are  in  good  condition 
physically;    they    are    capable    of    quantity    output.    The 


trouble  Is  that  most  of  them  are  overcapitalized  and  over- 
indebted.  They  can  not  meet  these  carrying  charges.  That 
Is  universal;  it  Is  not  localized,  it  is  unlversaL  That  being 
so,  we  have  to  adjust  these  conditions  and  put  our  Indus- 
tries on  a  sound  flnanrlal  basis,  as  we  will  have  to  put  the 
railroads  and  the  farmer.  The  farmer,  too,  will  not  have  to 
slave  to  meet  only  his  Interest  charges.  He  is  entitled  to 
something  for  his  toll.  We  have  to  do  that.  Whoa  they 
are  having  rope  parties  on  the  doorsteps  of  the  courts  It  is 
time  that  we  looked  the  situation  in  the  face  and  acted 
accordingly.  We  must  save  the  country.  Our  country  is 
worth  saving,  but  we  have  to  act,  and  act  pnunpUy. 
[Applause.] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Mlssoinrl  (Mr.  Cochrah]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  regardless  of 
how  others  feel,  I  am  not  going  to  be  so  mean  as  to  charge 
that  political  expediency  prompted  the  speech  of  the  gen- 
Ueman  from  Mississippi  tMr.  WHrrmicTON].  It  seems  that 
within  the  last  few  days  the  gentleman  from  Mississippi 
has  become  very  busy  in  connection  with  econcnny.  In  his 
remarks  he  spoke  about  the  message  of  the  President,  ad- 
dressed to  this  Congress  in  December,  two  months  ago, 
wherein  the  President  recommended  an  additional  cut  In 
the  salaries  of  Government  emplosrees.  What  has  hap- 
pened since  that  time?  The  Treasury-Post  Office  aproprla- 
tion  bill  was  brought  into  the  House,  and  Title  n  of  that 
bill  contained  certain  provisions  that  were  carried  In  the 
economy  bill  of  last  session.  Did  the  gentleman  from  Mis- 
sissippi make  any  attempt  by  amendment  or  otherwise  to 
have  the  House  adopt  the  recommendations  of  the  Presi- 
dent? Such  an  amendment  would  have  been  germane.  It 
seems  to  me  that  something  must  have  happened  in  Missis- 
sippi in  the  last  fortnight.    What  it  Is.  I  do  not  know. 

On  January  28,  last  week,  the  gentleman  from  Missis- 
sippi Introduced  a  biU,  H.  R.  14487,  providing  for  a  reduc- 
tion In  the  salaries  of  Members  of  Congress  to  $7,500.  and 
on  the  same  day  he  introduced  another  bill  affecting  the 
clerk  hire  of  Members  of  Congress.  On  Monday  he  re- 
quested me  to  grant  him  a  hearing  before  the  Committee 
on  Expenditm^s.  On  Wednesday  he  received  his  hearing. 
He  made  an  excellent  presentation  to  the  committee  from 
his  viewpoint.  He  desired  that  the  committee  close  the 
hearings  and  take  up  this  bill  for  consideration  on 
Wednesday. 
Mr.  WHITI'INGTON.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  COCHRAN  of  Missouri    In  just  a  moment. 

B4r.  WHITTINGTON.  I  call  the  attention  of  the  gentle- 
man to  the  fact  that  I  did  not  ask  him  to  close  the  hearing. 
I  wanted  a  continuance  of  the  hearing. 

Mr.  COCHRAN  of  Missouri.  I  accept  the  gentlanan's 
statement,  I  will  admit  that  I  am  in  error  in  order  to  pro- 
ceed, but  the  gentleman  wanted  action  on  his  bill  imme- 
diately, so  I  understand  "  Immediately  "  as  meaning  at  once 

Blr.  WHl'l'l'lNGTON.    I  do. 

Mr.  COCHRAN  of  Missouri.  Several  Members  of  Con- 
gress and  some  of  the  clerks,  if  you  please,  who  also  have  a 
right  to  be  heard,  have  asked  to  appear  before  the  com- 
mittee, and  it  has  always  been  the  policy  of  the  committee 
since  I  have  been  chairman  of  it  to  grant  a  hearing  to  every 
Member  of  Congress  who  requests  It,  and  that  policy  wUl 
continue.  I  see  no  reason  to  rush  matters.  Careful  delibera- 
tion means  better  legislation. 

What  did  the  bill  provide?  Ph^.  let  me  say  that  on 
Tuesday  I  addressed  a  letter  to  three  Members  of  Congress 
who  have  introduced  bills  of  this  character,  namely,  to  the 
gentleman  from  Missoiurl  [Mr.  Pulbright],  whose  bill  pro- 
vides for  a  25  per  cent  reduction  in  the  salaries  of  Congress- 
men;  to  the  gentleman  from  Tennessee  [Mr.  Mttchkll], 
whose  bill  provides  for  a  reduction  in  the  salaries  of  Repre- 
sentatives and  Senators  to  $5,000;  and  to  the  gentleman 
from  Mississippi  [Mr.  Whittihgton],  advising  them  that  on 
Wednesday  morning  we  would  hold  a  hearing  on  the  bin. 
Mr.  Mitchell  appeared,  as  did  Mr.  Whittiwciow.  Mr. 
Mitchxll  seemed  to  think  that  because  eggs  were  selling 
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far  5  cents  ft  d<nen  to  Tenneaaee.  the  salaries  of  Members  of  | 
Congress  should  be  reduced  to  $5,000;  bat  If  he  buys  any 
csgs  in  Washington,  he  wiU  find  that  you  pay  40  cents  a 
dosten  for  them  here. 
Mr.  MITCHELL.    Mr.  Chairman,  will  the  centkman  yield? 
Mr.  COCHRAN  of  Missourt    Yes. 

lir.  MTTCHKLL.    It  would  be  quite  easy,  would  tt  not. 

-„__^  have  eggs  transported  by  parcel  poet  even  to  Washing- 
ton, in  the  District  of  Columbia,  and  thus  aid  the  Qorem- 
ment  and  the  taxpayers  of  the  country? 

Mr.  COCHRAN  of  Missouri.  If  the  gentleman  will  go  I 
Into  the  business  of  distributing  eggs  and  open  up  some  sort 
of  place  where  we  can  get  eggs  for  5  cents  a  down,  he  will 
probably  get  many  customers:  but  does  that  warrant  a 
reduction  in  a  Congressman's  salary  of  $4,000  when  we 
have  already  reduced  the  salaries  $1,000?  The  gentleman 
from  Tennessee  would  reduce  our  salary  $4,000. 

Mr.  MITCHELL.  And  I  ask  the  gentleman  whether  the 
price  of  all  other  commodities  are  not  liiuwise  reduced  on 
the  marlcets  throughout  the  country. 

Mr.  COCHRAN  of  Missouri.  I  am  discussing  these  bills 
now  and  defending  my  committee.  Do  not  take  me  from 
my  subject.  We  will  speak  about  that  later,  if  the  gentle- 
Man  desire.  Tbe  gentleman  from  Mississippi  by  his  leg- 
Matton  «ould  save  the  Treasury  of  the  United  States 
$326,500  if  he  reduced  the  salaries  of  Members  of  the  House 
•B4  of  the  Senate  to  $7,500  a  year.  The  gentleman  from 
MlMlislppi  was  present  when  the  War  Department  appro- 
priation bill  was  pending  in  the  House  10  days  ago.  when 
everything  was  being  done  to  reduce  Government  expensea. 
We  were  flghtmg  to  support  the  committee  recommenda- 
tions. The  gentleman  from  Mississippi  was  one  of  the  lead- 
ers in  the  fight  to  Increase  the  appropriations  in  that  bill 
by  nearly  $30,000,000.  to  be  used  for  flood  control.  That 
would  help  him  in  his  district.  Did  he  think  of  the  tax- 
payers then?  It  would  take  40  years  to  save  that  amount 
under  his  salary  reduction  bill.  His  plan  is  to  save  $836,500 
one  day  and  spend  $30,000,000  another  day. 

Mr.  BOYLAN.    Mr.  Chaurman.  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  BOYLAN.  The  gentieman  says  that  we  would  save 
$436,500  by  the  bill  of  the  gentleman  from  Miasissippi.  How 
many  points  would  that  reduce  ta.K  rates? 

Mr.  COCHRAN  of  Missouri.  I  am  not  a  statistician.  I 
can  not  figure  that  out  in  a  moment.  Probably  the  gen- 
tleman can  enlighten  the  House. 

Mr.  BOYLAN.  It  would  not  be  one-millionth  of  1  per 
cent. 

Mr.  COCHRAN  of  Missouri.  Now,  what  has  happened? 
There  was  an  election  in  November.  There  will  be  a  turn- 
over of  165  Members  on  March  4  in  this  House.  Do  you 
not  feci  it  is  proper  to  let  those  165  Members  decide  their 
ovn  fate  as  to  the  salary  they  will  receive,  and  not  leave  it 
.  to  the  votes  of  165  men  who  are  going  to  leave  Congre&s? 
X  Howew.  in  Justice  to  those  165  men  who  are  here  now.  let 
aae  say  I  do  not  think  there  is  a  handful  of  them  who  will 
Toie  to  reduce  the  salaries  of  the  incoming  Congress.  They 
are  willing  for  the  new  Membo-s  to  make  the  reduction  if 
they  feel  salaries  should  be  reduced. 

What  does  the  gentleman  from  Miasissippi  [Mr.  Wnrr- 
TDfCTOii]  desire  to  do  with  reference  to  clerk  hire?  I  will 
fay  to  the  gentleman  the  bill  will  never  get  out  of  that  com- 
jAittee  with  my  vote,  as  long  as  I  am  a  member  of  that  com- 
mittee. Why?  The  gentleman  desires  to  amend  the  law 
with  reference  to  the  payment  of  clerks  so  that  a  Member 
can  draw  the  amount  of  money  through  a  clerk  and  through 
a  voucher  with  the  proper  person  on  the  pay  roll,  not 
monthly,  but  whenever  he  desires.  There  was  a  great  deal 
of  criticism  directed  at  this  Congress  when  Members  of 
Congress  were  granted  their  clerk  hire  in  a  lump  sum.  The 
Congress  very  properly  provided  by  law  that  their  help 
should  be  placed  upon  the  pay  roll  and  that  the  help  should 
draw  the  salary  and  that  the  Member  of  Congress  should 
•^  be  responsible  for  the  persons  whom  he.  Appointed  as  clerks 
ttt^ills  office.  UzKtar  the  terms  of  the  bill  introduced  by  the 
gentleman  from  Mlartwipp*  (Mr.  WmrmcToaJ  this  Is  what 


oooM  happen:  You  could  have  one  derk  on  the  pay  roll  for 
9  or  10  months  and  then  when  you  went  home  to  face 
your  ooostitocnts  at  a  primary  or  an  election,  yoa  could 
put  a  lot  of  other  people  on  the  pay  roll,  who  would  be  out 
doing  political  work  for  you.  and  pay  them  out  of  the  clerk- 
hire  allowance.  That  is  just  exactly  what  ooold  te  done 
under  the  bill  offered  by  the  gentleman  from  Mississippi. 
I  do  not  propose  to  support  such  a  bill.  The  clerk  hire  la 
fv  the  purpose  of  hanrtimy  Oovemment  business — not 
bqiiriing  political  feooes. 

The  gentleman  from  Mississippi  also  said  he  introduced 
another  bill  providing  for  a  ganerml  reduction  of  all  salaries. 
When  did  the  gentleman  Introduce  it — last  night? 

Mr.  WHITTINGTON.     Will  the  gentleman  yield? 

Mr.  COCHRAN  of  MissourL    I  yield. 

Mr.  WHirnNGTON.  Is  it  not  true  we  have  had  before 
oTxr  committee  bills  introduced  by  the  gentleman  from  Ne- 
braska [Mr.  SHALLXimBGKt].  by  the  gentleman  from  Okla- 
homa [Mr.  QAXBal.  and  other  bills  that  have  been  tabled? 

Mr.  COCHRAN  of  Missouri.  Yes:  that  is  correct.  Hear- 
togi  were  held  on  the  bills  and  the  biUs  were  tabled.  Why 
were  they  tabled?  Nobody  on  the  committee  could  under- 
stand what  tliB  SBDtlemen  who  mtroduced  the  bills  wanted 
to  da  The  MOttbers  who  mtroduced  the  bills  could  submit 
•taaolutety  no  figures  as  to  savings.  They  had  abaolut^  no 
idea  as  to  what  their  bills  would  accomplish.  Other  bills 
were  in  course  of  preparation,  but  the  ficonomy  Committee 
was  created,  and  for  the  time  being  the  Committee  on 
Sxx)enditures  was  not  active  on  salary  redtKdon  bills.    If  I 


am  not  in  error,  the  gentleman  from  Mississippi  voted  fci' 
the  resolution  creating  the  Economy  Committee. 

[Here  the  gavel  felLI 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  five  additional  mlivf 
utes  to  the  gentleman  from  MisaoorL 

Mr.  COCHRAN  of  Missouri.  I  thank  the  gentleman.  The 
Committee  on  Sxpenditurea  was  not  active  as  to  salary  re- 
duction bills,  as  the  i^*v^«»«Mr  Committee  took  over  that 
work.  Mr.  Wnxiucsoir,  of  South  Dakota,  and  myself  were 
on  the  Economy  Committee  representing  the  Expenditures 
Committee.  We  met  night  and  day  for  weeks,  and  finally 
the  Economy  Committee  brought  in  Its  report,  and  Oovem- 
ment employees'  salaries  and  also  oongreoional  salaries,  as 
well  as  our  clerk  hire  and  other  allowances,  were  redtioed. 
So  you  see  we  have  reduced  our  own  salaries  and  other  aUowK 
anees.  as  every  Member  well  knows.  I 

Purther  than  that,  those  who  serve  In  the  Seventy-thhu 
Congress,  commencing  March  4.  will  suffer  another  reduc- 
tion. Their  eamiac  capacity  during  their  term  of  service  in 
the  Seventy-third  Cancress.  by  reason  of  the  ratification  of 
the  Norris  resolution.  Is  reduced  $1,600.  The  term  in  the 
Seventy-third  CongreM  will  be  22  months,  not  24  months. 
Has  the  gentleman  ever  thought  oi  that?  i 

And  again,  one  of  our  colleagues  told  me  yesterday  bie 
had  figured  up  his  income-tax  return,  based  upon  a  salary 
of  $9J0O0.  He  has  no  other  income  and  neither  have  I.  and 
he  discovered  he  would  have  to  pay  about  four  and  one-half 
tImM  as  much  income  tax  as  we  paid  last  year.  That  is  a 
little  more  that  we  are  not  going  to  be  able  to  save  or  spend 
during  the  next  two  jrears.  I  know  all  ettiMDs  are  simi- 
larly affected.    I  am  not  complaining,  simply  explaining. 

The  gentleman  from  Mississippi  (Mr.  WiamxcTOiil  asks. 
What  has  the  House  done  in  regard  to  economy?  The  gen- 
tleman certainly  should  Imow  without  asking,  but  his  mind 
is  not  clear,  so  I  will  refresh  it.  He  should  know  the  record 
in  the  last  session  and  he  should  know  that  up  to  this  hour 
we  have  passed  appropriation  bills  in  this  House  with  re- 
ductions of  $70,000,000  below  the  Budget  estimates.  The 
gentleman  would  have  reduced  this  savings  to  $40,000,000 
with  the  flood-control  amendment,  but  those  who  favor 
economy  would  not  let  him.  That,  however,  is  what  this 
House  has  done  on  economy  at  this  session  of  Congress. 
We  will  pass  other  appropriation  bills,  and  there  will  be 
fiirther  reductions;  and  when  those  bills  return  from  the 
Senate  they  will  be  reduced  further,  and  this  House  win 
agree  to  the  further  reductions.  The  gentleman  from  Mis- 
lissippi  by  his  speech,  what  I  call  a  good  Republican  speech* 
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as  he  attacks  his  own  party,  would  have  the  country  believe 
we  have  done  nothing. 

The  people  of  »>^i«  country  do  not  want  this  body  to  be  a 
rich  man's  club.  That  is  Just  what  you  are  going  to  make  it 
if  you  reduce  the  salary  of  Members  of  Congress  to  $7,500, 
or  $6,000,  as  the  gentleman  from  Tennessee  suggests.  Why 
not  make  Members  $1  a  year  men  and  women  if  you  want 
nobody  but  the  rich  to  serve  in  this  body? 

Every  minute  of  my  time  is  given  to  my  duties.  There 
are  five  typewriters  going  In  my  office  this  minute,  and  I 
can  not  keep  up  with  my  mail  March  4  I  will  be  1  of 
IS  Members  from  my  Stote  representing  the  State  at  large. 
If  I  receive  200  letters  a  day  now,  what  will  I  receive  then? 
The  people  expect  service  from  their  Member  of  Congress, 
and  that  is  what  I  endeavor  to  give  them,  not  only  in  my 
ofllce  but  on  the  floor  of  this  House,  where  I  can  be  found 
any  hour  the  House  is  In  session.  Find,  if  you  can.  In  the 
RscoRD  where  I  have  ever  been  absent  from  the  House  dur- 
ing the  seven  years  that  I  have  been  a  Member.  To  give 
my  consUtuents  service  I  need  clerical  assistance  and  I  am 
sure  they  want  me  to  have  it.  After  the  close  of  the  last 
session  I  returned  to  St.  Louis.  I  found  it  necessary  to 
secure  three  rooms,  rent  as  many  typewriters,  also  to  secure 
additional  office  furniture;  and  I  remained  there  from  July 
imtil  after  the  election,  seeing  my  constituents  at  the  rate 
of  from  75  to  100  a  aay.  Was  I  campaigning?  No.  Al- 
though a  candidate  at  large,  running  throughout  the  State. 
I  made  but  two  speeches  outside  St.  Louis  and  no  speeches 
during  the  day,  declining  scores  of  invlteUons.  The  result 
of  the  primary  with  56  candidates  and  at  the  election  will 
disclose  that  the  people  of  the  State  approved  my  past 
service  in  this  body.  The  additional  expense  I  am  put  to 
when  I  return  home  comes  from  my  salary.  I  have  no  other 
income. 

Hearings  will  be  held  on  the  bill  to  which  the  gentleman 
from  Mississippi  refers.  All  who  desire  will  have  an  oppor- 
tunity to  be  heard.  When  the  proper  time  comes,  if  the 
committee  wishes  to  vote  on  the  biUs,  the  members  will 
have  an  opportunity  to  do  so.  but  we  will  not  be  rushed 
simply  because  the  gentleman  from  Mississippi  [Mr.  Whtt- 
TiKCTOif]  decides  overnight  that  he  wants  bills  reported  by 
our  committee.  The  committee  has  been  fair  at  aU  times 
to  everyone,  and  I  will  not  be  one  who  will  report  measures 
imtil  they  have  been  properly  considered  and  interested 
parties  given  the  hearings  to  which  they  are  entitled,  and 
I  will  oppose  any  attempt  to  add  bills  as  riders  to  appro- 
priation biUs  while  the  proper  legislative  committee  has  the 
legislation  under  consideration. 

Let  me  return  to  the  clerk  hire  bill.  I  will  never  agree 
to  changing  the  method,  as  the  gentleman  from  Mississippi 
[Mr.  WHiTTniCTow]  wants  to  change  it,  as  regards  the  dis- 
position of  the  clerk  hire  aUowed  Members  of  Congress. 
Here  it  will  be  the  gentleman  from  Missouri  that  will  be 
looking  after  the  taxpayers'  money,  not  the  gentleman  from 

Mississippi.  _.  ,j« 

Mr.  WHirnNGTON.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  MissourL    ^  yield. 

Mr.  WHimNGTON.  Is  It  not  true  that  the  bill  for 
clerk  hire  simply  provided  that  Members  might,  by  order 
or  voucher  for  services  rendered,  give  written  orders  for  the 
difference  between  the  maximum  salary  and  the  maximum 
amount  allowed,  or  about  $900,  on  order  for  services  ren- 
dered only  to  the  person  named,  when  and  as  required,  in- 
stead of  being  required  to  draw  it  monthly,  with  the  under- 
standing that  all  allowances  shall  be  paid  only  to  clerks  for 
servicco  rendered  and  not  to  Members? 

Mr.  COCHRAN  of  Missouri.  That  is  exactly  what  I  said. 
I  have  not  misrepresented  the  gentleman's  bilL  It  is  a  bad 
bill  and  I  will  oppose  it. 

Mr  WHITTINGTON.  I  beg  the  gentleman's  pardon.  I 
understood  the  gentleman  to  say  the  whole  amount  could 
be  used  to  pay  for  clerks  at  home. 

Mr.  COCHRAN  of  Missouri.  I  said  the  gentleman  could 
go  home  and  use  part  of  It  to  pay  people  who  were  doing 
poUtical  work  in  the  campaign  if  he  wanted  to  under  his 


bill,  and  that  is  Just  what  he  could  do,  and  that  is  Just  what 
I  am  going  to  try  to  prevent. 

Hie  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  again  expired. 

Bfr.  wmTTINQTON.  Mr.  Chairman,  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks  and  to  include  the 
bill  I  have  offered  as  to  reduction  of  salaries. 

Mr.  BOYLAN.  Mr.  Chairman,  reserving  the  riRht  to 
object,  I  do  not  see  why  the  Record  should  be  burdened 
with  that  kind  of  stuff. 

Mr.  HOLADAY.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  North  Dakota  [Mr.  BustncssI. 

Mr.  BURTNESS.  Mr.  Chairman,  before  proceeding,  I  ask 
unanimous  consent  to  revise  and  extend  my  remarks  by 
including  some  quotations  to  which  I  expect  to  refer  but 
which  I  shall  not  have  time  to  read  in  full. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

There  was  no  objection. 

Mr.  BURTNESS.  Mr.  Chairman,  I  presume  no  Congress, 
for  a  great  many  decades  at  least,  has  had  to  give  more 
careful  consideration  than  the  present  one  to  the  various 
annual  appropriation  bills,  Including  the  one  now  under  con- 
sideration. The  problem  before  the  Committees  on  Appro- 
priations and  the  two  Houses  has  been  that  of  reducing 
expenditures  to  come  within  a  reasonable  Budget  income, 
and  the  Budget-income  problem  has  in  turn  been  due  to  the 
fact  that  the  usual  Income  of  the  Government  has  been 
reduced  to  a  pitiful  fraction  of  what  It  was  a  few  years  ago. 

Because  of  this  situation  we  have  had  many  suggestions 
and  many  earnest  speeches  on  the  floor  of  the  House  on 
many  subjects  more  or  less  connected  with  the  present 
depression.  Among  them  are  those  we  have  listened  to  this 
afternoon  of  the  gentlemaa  from  Jdississippl  [Mr.  Wmx- 
TiNGTON]  proposing  a  reduction  in  the  salaries  of  Members 
of  Congress,  and  of  the  gentleman  from  New  York  [Mr. 
LaGtjardia]  urging  drastic  reductions  of  rates  of  interest, 
and  I  emphasize  the  rate  of  interest  rather  than  the  total 
interest  burden  on  the  Indebtedness  of  the  country. 

The  other  day  we  psussed  an  amendment  to  the  bank- 
ruptcy law.  The  main  object  and  purpose  of  the  amend- 
ment seemed  to  be  to  allow  an  opportunity  of  stayhig  fore- 
closure proceedings  until  this  emergency  is  passed  and  pos- 
sibly carrying  with  It  a  method  by  which  the  Indebtedness 
of  the  country  owing  from  one  private  party  to  another  pri- 
vate party  may  be  cut  down  in  the  terms  of  dollars,  in  the 
terms  of  our  national  monetary  unit.  These  are  far-reaching 
proposals,  considered  now  not  by  accident  but  due  doubtless 
to  some  fundamental  causes.  All  of  them  deal  with  results 
from  some  serious  economic  maladjustments. 

After  all,  what  is  the  real  underlying  factor  maUng  neces- 
sary the  discussion  of  the  many  problems  before  this  and 
the  last  two  or  three  sessions  of  Congress?  WIU  you  not 
agree  with  me  in  the  statement  that  the  reason  these  prob- 
lems are  before  us,  the  reason  it  is  difficult  to  obtain  neces- 
sary revenues,  the  reason  we  have  passed  in  this  House  a 
bill  to  Increase  arbitrarily  prices  on  certain  farm  products. 
the  reason  it  is  necessary  to  cut  the  salaries  of  employees  of 
the  Government,  the  reason  it  is  proposed  to  scale  down 
private  debts,  to  cut  interest  rates,  the  reason  we  are  con- 
fronted with  many  questions  of  that  sort  is  in  the  fact  that 
the  last  three  and  a  half  years  have  brought  upon  us  a 
tremendous  and  unprecedented  decline  in  the  general  com- 
modity-price level?  ,    ,     .  .    , 

During  the  last  three  years  our  national  plant  as  a  whole, 
call  it  the  United  States  if  you  will,  a  plant  including  our 
farms,  our  forests,  our  mines,  our  factories,  our  industries, 
our  lands  of  every  description,  all  our  property  engaged  in 
production,  has  had  the  total  valuation  ordinarily  placed 
upon  it  cut  about  in  half.  These  elements  are  worth  as 
much  as  ever  in  producing  what  the  people  need.  They  are 
efficient  and  by  no  means  obsolete;  yet,  when  priced  in  the 
terms  of  our  monetary  system,  the  American  dollar,  we  are 
told  that  the  whole  plant  is  worth  only  about  half  as  much 
as  on  July  1,  1929. 
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On  December  S.  1931.  some  14  months  mco.  I  totroduccd  a 
bill,  H.  R.  21,  based  upon  the  theory  that  many  of  these 
problems  are  related  to  our  monetary  system.  For  some 
years  prior  to  that  time  I  had  legislation  pending  which,  tf 
enacted.  I  believe,  would  have  provided  a  scientific  monetary 
unit,  and  if  enacted  prior  to  July.  1W».  would  have  prevented 
a  decline  in  the  dollar  value  of  the  plant  as  a  whole.  I 
introduced  my  original  bill  to  sUbiliM  the  baying  power  of 
the  dollar  through  the  control  of  the  gold  weight  thereof  in 
accordance  with  the  Tinnea  plan  at  a  time  when  the  price 
level  was  considered  normal  in  the  sense  that  it  had  con- 
tinued on  a  comparatively  steady  stage  for  a  reasonable 
length  of  time.  If  that  bill  had  been  enacted,  the  then 
existing  normal-price  level  would  have  been  stabilised;  that 
is.  the  general  commodity-price  level  graphically  represented 
and  projected  into  the  future  would  have  been  a  straight  line 
thereafter. 

The  general  principle  embodied  in  my  bUl  was  nothing 
new.  startling,  or  extremely  wild-eyed,  as  some  seemed  to 
t>iT*k  It  was  not  the  mere  idle  vaporings  of  the  **  son  of  a 
wild  Jackass"  from  the  radical  West.  It  had  been  pro- 
posed from  time  to  time  by  leading  economists  and  students 
of  monetary  questioos.  The  specific  plan  in  the  bill  I 
sponsored  was  first  evolved  by  D.  J.  Tinnes,  of  Grand  Forks. 
HI.  Dak.,  before  the  silver  campaign  of  1896.  Prof.  Irving 
Fisher  had  brought  the  fxmdamental  principle  thereof  to  the 
attention  of  students  in  his  book.  Stabilizing  the  Dollar. 
published  in  1920. 

The  first  time  that  tt  was  proposed  in  this  country,  as  far 
as  I  know,  was  in  an  article  by  an  excellent  student.  Simon 
Neweomb.  published  in  the  North  American  Review  in  1879. 
Permit  me  to  quote  a  few  pertinent  sentences  from  that 
article  which  succinctly  explains  the  proposal  better  than  I 
could  do  in  my  own  words. 

Th«  main  point  to  that  tben  U  no  reason  wby  •  ataiKlard 
dollar  eontalntng  a  Axed  welgbt  of  Uie  precious  metals  abould 
ramala  of  invariable  ralue.  but  tbat.  on  the  contrary,  we  bave 
•very  reason  to  suppose  tbat  Its  value  does  fluctuate.  •  •  • 
That  a  staxMlard  of  valiie  with  the  use  of  which  no  such  thing 
••  general  ftuctuatlons  in  price  should  be  possible  Is  one  of  the 
greatOTt  eoelal  desiderata  of  our  day  no  one  will  deny.  •  •  • 
All  we  want  is  a  dollar  of  uniform  value  as  measured  by  the 
average  of  commodities.  •  •  •  The  most  obTloua  method  of 
attainla«  the  object  is  to  issue  s  paper  currency,  which  shall  be 
ladeemaMe  cot  In  sold  dollars  of  fixed  weight  but  in  such  quan- 
tlUes  of  gold  and  sUver  bullion  as  shall  sufflce  to  ma^  the  re- 
quired purchases. 

In  any  event,  when  I  first  introduced  and  discussed  it. 
very  few  saw  the  need  of  such  legislation.  Was  not  the 
country  as  a  whole  prosperous?  Why  worry?  Why  think 
about  the  future?  The  fallacy  involved  in  such  an  alibi  was 
clearly  shown  by  what  the  years  1929.  1930.  and  1931  brought 
to  us.  By  1931  quite  a  lot  of  people  commenced  to  think 
about  our  monetary  system.  Some  farm  editors  demanded 
an  '*  honest  dollar."  Wallace's  "  Farmer  "  referred  to  the 
Burtoess  bill  for  a  compensated  dollar.  I  picked  up  some 
courage,  for  people  were  beginning  to  think. 

I  restudied  the  legislation  which  some  people  had  regarded 
as  visionary,  if  not  crasy.  Naturally.  I  did  not  want  to 
""make  permanent  the  low-price  level  existing  in  1931.  for  the 
index  number  of  the  Bureau  of  Labor  Statistics  representing 
the  general  commodity-price  level  had  gone  down  from  100 
In  1936  to  70  in  the  summer  of  1931.  I  regarded  the  weight 
control  as  a  sound  principle  for  stabilization;  so  why  not 
use  it  to  briz«  back  the  price  level  to  a  fair  stage?  If  23.22 
grains  ot  gold  in  a  dollar  bought  too  many  commodities, 
why  not  reduce  the  content  of  the  dollar  sufQciently  to  brmg 
inrioes  up  to  a  fair  level? 

Bo  w  revised  my  bilL  Until  a  day  or  two  ago  that  re- 
Tision.  H.  R.  21.  introduced  in  December.  1931.  has  been  the 
Ofnly  leglslatioa  pending  before  Congress  specifically  em- 
bodying the  proposal  which  has  recently  been  the  subject 
of  much  general  comment  in  the  press  of  the  country, 
namely,  an  immediate  reduction  in  the  amount  of  gold  be- 
lilnd  our  monetary  unit,  the  dollar.  Putting  it  conversely. 
~lbe  proposal  is  simply  to  increase  the  present  fixed  statu- 
tory price  of  gold.  I  understand  that  a  day  or  two  ago 
the  gentleman  from  Texas   LMr.  Dzxsl   introduced  a  bill 


embodjrtng  a  similar  proposal,  connecting  with  it  also  some 
features  relating  only  to  silver.  Of  course,  in  H.  R.  21  I 
propoee  the  arbitrary  change  only  till  we  get  back  to  the 
desired  level,  then  retain  the  original  device  of  daily  adjtist- 
ments  to  prevent  any  fluctuations  in  the  future. 

I  %t*irA  there  is  nothing  which  has  more  of  an  illusion  In 
tt  than  our  monetary  system,  or  our  notions  of  a  dollar.  I 
hoi)e  those  who  have  not  already  done  so  will  read  the  book 
entitled  "Tlie  Money  Illusion-  written  by  Prof.  Irving 
Fisher,  sent  you  some  time  ap>.  for  I  know  of  nothing  read- 
ily available  that  will  bring  to  our  minds  in  a  clearer  way 
Just  what  money  is.  how  its  value  In  terms  of  ^i^utt  it  boys 
may  greatly  change  in  any  coxmtry  including  our  own  with- 
out the  public  recognizing  it,  how  our  present  American 
dollar  is  very  unstable  in  its  most  important  function  as  a 
measure  of  value,  and  in  fact  how  otn-  present  monetary 
system  works.  It  is  brief  and  very  readable  and  you  will 
enjoy  it. 

I  have  not  found  this  in  a  textbocA.  but  I  think  it  Is  very 
elementary  monetary  economics  to  say  that  money  serves 
two  main  uses.  First,  it  must  be  a  convenient  unit  of  value. 
that  is,  simply  a  unit  in  which  all  commodities  other  than 
the  particular  commodity  used  for  money  may  be  priced 
so  that  you  can  say  at  any  time,  in  a  business  transaction 
or  otherwise,  that  a  certain  chattel,  a  certain  piece  of  pnnH 
erty.  is  worth  so  many  marks,  so  many  francs,  or  so  many 
dollars.  The  second  very  important  function  the  monetary 
unit  performs  is  that  of  forming  the  basis  on  which  con- 
tracts for  deferred  payments  are  made,  whether  the  de- 
ferred payment  be  simply  a  time  loan  of  the  money  itself 
or  the  purchase  price  of  a  commodity  to  be  paid  some  time 
in  the  future  in  accordance  with  agreement. 

When  we  come  to  the  question  of  the  stability  of  money, 
and  when  I  use  the  word  "  stability  "  I  refer  to  stability  In 
its  purchasing  power,  its  real  value,  it  is,  of  course,  much 
more  important  to  have  the  monetary  unit,  In  this  country 
the  dollar,  stable  in  connection  with  the  second  function 
of  money,  that  is,  its  use  as  a  basis  for  deferred  payments, 
than  In  connection  with  the  first  use  to  which  I  referred. 
It  may  not  be  particularly  important  to  people  who  are  out 
of  debt,  to  people  who  own  their  property  free  from  encum- 
brance, who  have  no  notes,  bonds,  mortgages,  or  any  other 
investments  payable  in  money,  and  who  owe  no  money  to 
anybody  else,  whether  their  house,  their  land,  or  their 
factory  on  a  given  date  is  listed  at  $20,000,  or  could  be  sold 
for  $20,000.  and  on  the  general  price  level  prevailing  in  the 
next  year  could  be  sold  for  only  $10,000,  or  might  be  sold 
for  $30,000.  As  long  as  they  want  to  own  the  property, 
keep  it  and  use  it.  It  serves  the  same  purpose.  When  they 
do  sell  they  can  generally  buy  about  the  same  amount  in 
other  commodities.  If  they  are  not  interested  either  as 
creditors  or  debtors,  it  does  not  make  a  great  deal  of  dllTer- 
ence  to  them,  except  as  it  is  inconvenient  and  very  con- 
fusing to  find  the  valuation  of  a  specific  kind  of  property 
that  has  not  become  obsolete  because  of  some  new  invention 
or  otherwise  changed  in  its  true  value,  priced  differently 
from  year  to  year  when  measured  or  priced  in  the  terms  of 
the  monetary  unit  of  the  coimtry.  We  must  all  concede 
that  it  Ls  desirable  to  have  a  stable  unit  of  value  even  for 
this  purpose.  It  is  confusing  to  be  advised  that  under  our 
present  system  the  dollar  value  of  all  the  property  in  the 
United  States  is  about  only  one- half  of  what  it  was  four 
jrears  ago.  We  spend  much  Federal  money  in  our  decennial 
census  to  ascertain  the  money  value  of  various  kinds  of 
property  in  the  country,  but  due  to  an  unstable  dollar  we 
find  that  In  a  few  years  the  values  given  must  all  be  changed. 
But  the  real  harm  done  by  a  dollar  of  fluctuating  value  is 
that  incurred  by  creditor  and  debtor  classes  alternately  as 
the  price  level  rises  and  falls.  One  party  or  the  other  to 
any  note,  mortgage,  bond,  or  any  other  evidence  of  indebted- 
ness must  suffer  when  the  dollar  has  changed  in  value 
between  the  time  the  obligation  was  incurred  and  its  ma- 
turity. When  a  decline  has  continued  abruptly  for  several 
j  years,  as  is  now  the  case,  not  only  are  the  debtors  unfairly 
I  and  severely  burdened,  but  the  creditors  also  often  suffer  as 
1  the  equities  of  the  debtors  in  the  mortgaged  property  are 
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wiped  out.  In  fact,  no  one  1)enef)ts  from  resulting  business 
stagnation  and  bankruptcies.  The  problem  of  maintaining  a 
stable  monetary  unit  for  all  deferred  payments  becomes, 
therefore,  of  the  utmost  Importance.  Tfee  gemotd  public 
good,  as  well  as  fair  dealing  betweox  debtors  and  creditors, 
demands  it. 

Mr.  PATMAN,    Will  the  gentleman  yield  for  a  question? 
Mr.  BURTNESS.    After  a  while  I  shall  be  glad  to  yield, 
but  I  prefer  not  to  do  so  at  this  time. 

What  about  the  money  illusion  most  of  us  have?  It  seems 
that  the  general  public  never  realizes  that  the  monetary  unit 
of  their  own  country  changes  in  buying  power.  We  are 
informed  by  monetary  authorities  that  the  Gterman  people 
did  not  realize  that  the  terrific  rise  of  prices  in  that  country 
during  the  World  War  was  due  to  any  fluctuation  in  the 
real  value  of  the  German  mark.  We  in  this  country  knew 
the  mark  was  falling.  The  Gernxans  said  the  prices  of  all 
commodities  were  rising.  They  looked  at  international  ex- 
change rates  and  they  assumed  that  the  dollar  in  America 
was  rising.  That  seems  to  us  a  plain  case  of  "  money  illu- 
sion." which  no  one  should  be  a  victim  of.  But  were  only 
the  German  people  the  victims  of  the  illusion? 

Professor  Fisher  in  his  work  gives  a  very  good  Illustration 
with  reference  to  an  American  woman  who  had  property  in 
Germany.  She  owed  a  debt  In  Germany  secured  by  a  mort- 
gage on  some  property  *>e  owned  over  there.  The  mortgage 
was  in  the  sum  of  28,000  marks.  Naturally  she  mentally 
converted  that  sum  into  the  monetanr  system  of  her  own 
country,  that  is,  into  dollars.  In  other  words,  she  felt  she 
owed  $7,000.  as  that  was  the  amoimt  she  had  borrowed. 
After  the  mark  fell,  but  before  it  had  vanished  into  thin  air, 
she  was  ready  to  pay  off  the  mortgage.  The  banker  that 
handled  it  for  her  told  her  she  could  pay  it  off  for  $250  in 
American  money.  She  said,  "  That  is  not  fair.  I  owe  $7,000 
and  I  want  to  pay  $7,000." 

But  at  that  time  even  $7,000  did  not  have  the  same  pinr- 
chasing  power  as  it  had  when  she  had  borrowed  that 
amount.  She  really  wanted  to  do  the  right  thing;  she  was 
fair;  but  I  wonder  what  she  would  have  replied  if  the  banker 
had*  said  to  her,  "  If  you  really  want  to  pay  more  than  $250, 
or  28.000  marks,  and  actually  repay  money  of  the  same  pur- 
chasing power  as  that  which  you  borrowed,  then  you  ought 
to  pay  $12,000,  for  $12,000  in  American  money  will  now  only 
buy,  in  the  terms  of  general  commodities,  what  $7,000  would 
have  bought  at  the  time  the  loan  was  made." 

She  probably  would  not  have  seen  that  point  at  all.  In 
all  probability  she  was  a  victim  of  "  money  Illusion."  The 
American  dollar  had  fallen  in  the  meantime,  Just  as  had  the 
German  mark.  The  difference  was  one  only  In  degree.  Be- 
fore the  World  War  was  over  the  American  dollar  became 
a  40-cent  piece  as  compared  with  the  pre-war  dollar  in 
buying  power. 

Another  good  illustration  is  given  by  Professor  Fisher  ha 
the  book  I  have  referred  to.  In  a  somewhat  facetious  vein 
one  day  during  the  war  he  asked  a  dentist,  "  By  the  way, 
how  much  more  do  you  have  to  pay  now  for  the  gold  that 
goes  into  dental  work  than  you  paid  before  the  war 
started?  "  The  dentist  repUed,  "  I  do  not  know,  but  every- 
thing has  gone  up — my  rent,  the  salaries  I  pay,  supplies, 
and  everything  else  I  buy — and  I  am  sure  gold  has  also  gone 
up."  So,  very  seriously,  the  dentist  asked  his  office  girl  to 
look  up  the  invoices  and  see  what  he  was  paying  for  gold. 
In  a  few  minutes  the  office  girl  reported  back  and  said, 
"  Doctor,  you  are  paying  no  more  for  gold  now  than  you 
ever  did  before:  the  price  is  exactly  the  same."  The  dentist 
was  very  much  surprised,  but  not  the  professor. 

Another  illusion,  of  course,  for  the  dentist  did  not  realize 
that  the  dollar  as  it  has  been  used  in  this  country  since 
1837  has  meant  not  a  stable  unit  In  buying  power,  but 
merely  a  constant  weight  of  a  specific  commodity,  namely 
gold.  Regardless  of  its  true  value,  what  it  would  buy  in 
other  commodities,  the  gold  had  not  changed  in  price.  It 
puzzled  the  dentist:  it  ought  to  puzzle  us?  Do  we  have  a 
monetary  unit  stable  In  buying  power?  If  not,  why  not? 
Is  not  that  the  most  essential  factor  in  any  proper  money? 


There  Is  only  one  way  In  which  we  can  properly  measure 
the  buying  power  of  the  dollar  from  time  to  time,  and  that 
is  by  what  it  has  bought,  not  in  one  commodity  like  wheat 
or  cotton  or  steel  or  anything  else,  but  in  the  average  of  all 
commodities  as  they  are  sold  in  the  trade  and  properly 
weighted  in  accordance  with  their  importance.  Until  re- 
cent years  we  have  not  had  a  satisfactory  gage  for  such  a 
measurement.  For  a  long  time,  however,  the  Bureau  of 
Labor  statistics  has  gathered  Information  as  to  wholesale 
prices  of  the  moiit  important  commodities,  and  has  grad- 
ually perfected  tlie  price  index  which  it  keeps.  For  some 
time  price  quotations  have  been  obtained  on  784  commodi- 
ties. The  fluctuations  in  the  value  of  the  dollar  are  no 
longer  guesswork. 

I,  therefore,  want  to  caU  your  attention  to  a  chart  which  is 
similar  to  one  which  I  used  on  this  floor  some  months  ago, 
which  sets  out  graphically  the  general  commodity  price 
level  from  1910  to  1932.  It  has  been  prepared  by  the  Bureau 
of  Labor  Statistics,  based  upon  price  quotations  of  784 
commodities  in  recent  years,  but  for  a  lesser  number  in 
earlier  years. 

For  the  purpose  of  this  chart  srou  will  note  that  1926  Is 
taken  as  a  base,  and  represented  by  the  line  100  [indicat- 
ing]. You  win  i-eadily  see  what  has  happened  during  the 
period  covered  by  the  chart.  You  see  the  line  here  from 
1910  up  to  1915,  running  along  about  70  as  compared  with 
100  in  1926  [indicating].  You  then  see  the  tremendous  rise 
in  prices  during  and  following  the  war,  when  the  index 
number  went  up  to  167  in  May,  1920.  Then  [indicating! 
you  see  it  come  down,  dropping  very  fast.  By  March.  1920, 
it  had  reached  102,  and  for  the  period  from  1921  to  July, 
1929,  it  was  not  stable,  but  at  least  approaching  general 
stability,  fluctuating  during  that  period  between  extremes  of 
about  93  and  104  or  105.  This  was  the  period  during  which 
I  was  very  anxious  to  have  legislation  enacted  that  would 
make  the  then  existing  level  permanent.  July,  1929,  came 
along,  and  then  what  happened?  On  July  1  of  that  year  the 
index  was  at  98,  a  fab:  average  for  an  8-year  period.  The 
index  for  the  week  ending  January  28,  1933,  last  wedc,  as 
given  in  the  last  publication  of  the  Bureau  of  Labor  Statis- 
tics, was  60.4.  In  other  words,  the  average  fall  in  prices 
since  July  1,  1929,  has  been  about  38  per  cent. 

I  remember  how  just  a  year  ago  now,  when  we  were 
enacting  the  Reconstructicm  Finance  Corporation  legisla- 
tion, the  Glass-Steagall  bill,  and  other  laws,  it  was  then 
believed  that  such  legislation  was  going  not  only  to  stop 
the  downward  decline  of  the  general  conunodity-price  level 
but  was  going  to  increase  the  price  level,  and  that  what 
some  people  called  inflation  was  sure  to  come. 
Mr.  GOSS.  Will  the  gentleman  yield  for  a  question? 
Mr.  BURTNESS.    Yes. 

Mr.  GOSS.  Do  the  flgures  on  the  gentleman's  Index  of 
wholesale  prices  include  commodities  that  are  coming  in 
from  foreign  countries? 

Mr.  BURTNESS.  These  are  all  the  important  commod- 
ities sold  on  the  markets  within  the  United  States  at  whole- 
sale. 

Mr.  GOSS.  But  they  do  contain  considerable  amounts  of 
foreign  products  at  depreciated  currency. 

Mr.  BURTNE]SS.  No;  not  many.  They  include  none  of 
the  foreign  prices  at  the  import  points.  They  embody  the 
prices,  as  I  understand  it,  of  commodities  sold  in  this  coun- 
try, whether  produced  here  or  whether  they  have  come  in, 
but  sold  in  the  wholesale  markets  of  this  country,  weighted 
in  accordance  with  their  respective  importance  in  trade. 
Of  course,  the  foreign  commodities  included  would  have  but 
slight  effect  upon  the  whole  index. 
Mr.  GIFFORD.  Will  the  gentleman  yieldt 
Mr.  BURTNESS.    Yes. 

Mr.  GIFFORD.  With  reference  to  the  700  or  more  In- 
dexes, has  the  gentleman  Included  interest,  taxes,  raihroad 
fares,  cost  of  physicians,  and  all  those  things  that  we  are 
Interested  in? 

Mr.  BURTNESS.  I  can  not  go  Into  any  discussion  of  the 
relative  merits  of  various  types  of  indexes.    This  is  a  general 
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commodity  tndex  and  the  Boreaa  of  Labor  Statistics  index 
l8  recognized  toy  all  of  the  cconomlsU  of  the  world  as  toeing 
tbe  best  index  aTailalde  at  this  time.  Commodity  prices  of 
themselves  tDcJnde  charges  of  the  graeral  nature  the  gentle- 
man refers  ta 

When  we  were  passing  the  legislation  a  year  ago.  to  which 
I  referred  when  Interrupted  by  questioos.  the  index  stood  at 
f7.3.  At  that  time  the  sharp  decline  was  to  a  certain  extent 
stopped.  This  is  shown  by  the  curve  strai^tenlng  out  a 
little  lindicatingl,  but  we  have  still  remained,  as  you  will 
note  by  the  hne,  on  a  toboggan,  but  a  slower  one,  ever  since. 
Prices  have  continued  downhiU.  To  be  exact,  we  have  suf- 
fered a  further  decline  of  a  little  more  than  10  per  cent 
during  the  year  immediately  last  past  in  the  general  com- 
modity-price level  as  shown  on  this  chart.  A  year  ago  the 
index  stood  at  67J;  last  week  it  was  60.4. 
[Here  the  gavel  fell.] 

Mr.  HOLADAY.  Mr.  Chahrman.  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  BURTNE88.  It  is  easy  to  convert  this  chart  Into 
the  real  value  of  the  dollar,  for  it  is  merely  the  converse  of 
the  price  level.  This  has  been  done  graphically  in  the  sec- 
ond or  lower  chart  that  I  have  here,  to  which  I  now  direct 
your  attention. 

The  second  chart  Is  on  a  somewhat  smaller  scale,  for  it 
covers  a  longer  period,  the  time  from  1890  to  1932.  but.  of 
course,  as  already  stated,  is  otherwise  Just  the  converse  of 
the  other.  You  get  the  whole  terrible  picture  at  a  glance. 
No  one  who  sees  it  can  claim  our  dcdlar  is  stable  in  buying 
power. 

Let  me  read  to  you  what  Professor  Kemmerer,  one  of 
the  leading  American  economists  of  world-wide  reputation. 
said  in  a  speech  to  the  Stable  Money  Association  in  1927. 
Those  who  do  not -see  the  charts,  but  who  may  read  this 
speech,  win  be  able  to  visualize  the  general  picture  accu- 
rately from  Professor  Kemmerer's  summary.  Among  other 
things,  he  said  this: 


..^  W..J-UI  aeoaar  or  teU*  muat  eltlMr  team  ham  to  atabUlae  tbm 
gold  staxulard  or  devlae  some  other  monetary  standard  to  take  ita 
plac*.  Tbere  la  probably  no  defect  In  the  worlds  economic  organl- 
ja^t^^  to-day  in«r«  aarloua  than  the  fact  that  we  aae  as  our  unit 
ot  value  not  a  thing  with  a  flaad  Talue.  but  a  fixed  weight  of  gold, 
with  a  widely  varying  value.  In  lesa  thaa  halX  a  century  here  In 
th«  United  States  wa  have  seen  our  yardstick  of  value,  namely, 
the  Talue  of  the  gold  doUar,  exhlbft  the  following  gyrations:  From 
187B  to  189S  It  roaa  27  p«r  cmt:  from  ISM  to  1930  It  fell  70  per 
•ant;  troxn  1930  to  Oa|>»anihar.  1937.  It  roae  56  per  cent.  If.  flgura- 
tlvaly  speaking,  we  say  that  the  yardstick  of  value  was  30  inchaa 
long  m  1879.  when  the  United  States  returned  to  the  gold  stand- 
ard, then  It  was  4S  Inches  loog  in  ISOO.  13^  liKhaa  kng  In  1930. 
and  ia  31  inches  long  to-day. 

Remember  the  speech  quoted  from  was  made  In  lt27.  If 
made  t^^^'»  afternoon,  he  could  well  have  added  that  since 
1927  the  monetary  yardstick  has  increased  60  i>er  cent  and 
therefore  to-day  has  a  length  of  about  S3  inches. 

Now.  how  do  I  propose  in  my  legislation  to  brtng  back 
the  price  level  to  what  it  was  during  that  period  which,  since 
war  times,  we  regard  as  a  relatively  normal  base;  that  is,  to 
the  stage  ^riirting  from  1921  to  1929.  or  the  approximate 
average  of  that  period? 

First,  and  this  is  the  primary  principle  involved  in  con- 
nection with  the  first  step  to  be  taken.  I  propose  that  we 
cut  the  amount  of  gold  in  the  dollar  sufBciently  to  bring 
that  price  level  back. 

I  sun  rather  definitely  a  qualitative  theorist  as  to  money. 
Since  1837  our  dollar  consists  of  23.22  grains  of  gold.  Put- 
ting it  conversely,  an  ounce  of  gold  can  always  be  sold  for 
$30.67.  The  first  section  of  the  bill  provides  for  the  revalu- 
ation of  the  dollar  by  reducing  Its  weight  slightly  more 
than  one-fourth.  We  have  adopted  the  metric  system  in 
the  bill,  for  that  system  is  more  practical  In  computing 
changes  from  time  to  time  in  the  permanent  stabilization 
feature  which  Is  the  heart  of  the  measure.  The  real  pur- 
pose of  the  bill  is  expreased  in  this  short  clause  comprlstng 
its  Utle: 

A  blU  to  ralaa  the  commodity  prtoe  Wni  to  tha  drtt-meonanca 


If  w«  cot  tbe  gold  bddnd  the  dollar  one-f  oorth,  an 
ocnists  agree  that  ita  buying  power  win  be  cut  proportion- 
lately.  That  in  turn  means  that  the  general  commodity 
price  level  will  promptly  rise  about  SJVi.  If  the  weight 
is  cut  one-third,  the  price  level  will  rise  50  per  cent  I 
have  failed  to  hear  one  single  individual  who  Is  not  anxious 
to  see  an  im""^***  rise  in  the  price  level.  AU  have  hoped 
It  would  come.  All  admit  that  the  present  dollar  is  too 
dear.  The  surest  way  to  decrease  Its  buying  power  is  to  cot 
its  gold  content.  In  other  words.  I  want  to  **  reflate  "  to 
a  normal  base. 

Some  have  urged  direct  inflation  by  Increasing  the  num- 
ber of  units  of  money,  and  bills  for  that  purpose  are 
pending.  If  no  change  Is  made  in  the  gold  content  of  the 
dollar.  I  do  not  believe  you  can— by  adding  a  few  hundred 
minion  dollars  to  the  amount  of  the  currency  in  circula- 
tion— materially  affect  the  i»ice  leveL 

After  an,  the  real  value  of  the  dollar  must  remain  the 
exchange  value  of  the  particular  commodity,  whatever  it 
may  be.  In  which  the  doUar  is  redeemable.  There  Is  no 
commodity  better  fitted  as  a  redemption  metal  than  gold. 
What  I  primarily  desire  Is  a  recognition  of  the  economic 
fact  that  even  gold  changes  in  value  from  time  to  time, 
depending  upon  its  supf^  and  demand.  Its  wantedness, 
and  other  economic  factors. 

Another  danger  of  so-called  inflation  if  attempted  without 
sound  brakes  and  made  under  political  pressure  on  the  part 
of  interested  groups  or  to  meet  temporary  political  views  Is 
the  fact  that  no  one  knows  what  the  end  win  be.  Can  any- 
one to-day  say  just  how  much  additional  currency  we  need 
to  bring  back  the  price  level  to  the  1926  level?  Do  we  need 
five  hundred  million  or  several  billion?  If  additional  Issues 
work,  what  about  the  demand  for  more  and  more?  Of 
course.  I  do  not  think  that  additional  money  anchored  to 
the  present  gold  weight- can  Increase  the  price  level  except 
temporarily.  But  suppose  it  does,  llie  inflation  of  the 
war  period  was  almost  as  harmful  as  the  deflation  since 
1929. 

If  we  start  the  printing  presses  and  Issue  currency  not 
redeemable  to  gold,  such  currency  win  of  necessity  depre- 
ciate as  compared  with  our  other  money.  We  would  again 
have  two  values  for  money  circulating  side  by  side,  as  we 
did  following  the  Civil  War.  No  person  wants  that  to  hap- 
pen, but  some  extreme  propositions  now  made  tn  good  faith 
would  probably  brtng  about  that  result. 

A  strong  point  to  our  plan  Is  that  there  can  be  no  tocrease 
bx  the  price  level  above  that  aimed  at.  When  we  reach  the 
desired  stage  it  stays  there.  If  there  be  a  tendency  to  fur- 
ther increase.  It  Ls  stopped  automatically  by  simply  adding 
whatever  additional  weight  may  be  required  to  the  dollar. 
In  other  words,  the  price  of  gold  win  become  that  much  less. 
With  a  proper  todex  of  commodity  price  levels  the  whole 
plan  becomes  automatic.  It  is  not  subjected  to  any  political 
Influences;  it  would  not  tavolve  any  human  discretion.  As 
I  stated  In  a  speech  in  the  House  some  years  ago.  it  is  as 
fair  as  an  adding  machine. 

Another  class  of  bills  is  before  Congress,  namely,  that  of 
glvtog  a  mandate  to  the  Federal  Reserve  Board  to  conduct 
its  operations  to  such  a  way  as  to  bring  prices  back  to  the 
1926  level  and  stabilize  them  thereafter.  That  tn  substance 
was  the  Ooldsborough  bill  passed  by  the  House  last  seision, 
still  pending  to  the  Senate.  I  voted  for  it.  not  because  I 
thought  It  could  possibly  brtng  about  that  result,  but  that  It 
might  do  some  good.  I  discussed  its  weakness  at  that  time. 
In  that  connection  I  commend  for  your  consideration  a 
paragraph  from  a  speech  of  the  Hon.  Andrew  W.  MeUon, 
then  Secretary  of  the  Treasury,  made  before  the  Chamber  of 
Cx3mmerce  at  Charlotte.  N.  C,  on  January  19.  1928.  I  quote 
as  follows: 

Tha  work  which  the  Federal  retrfa  ayatem  la  doing  la  along 
aound.  couatiucUve  Unee.  But  the  greatest  mlataka  would  be  to 
aspect  the  Impoaalhte.  It  Is  zwC  a  panacea  for  all  the  financial 
anS  econawlc  Uls  which  may  befall  tlM  country.  Neither  tha  Fad- 
«BSl  laaartii  ayatem  nor  any  other  ayatem  can  con6ol  prices.  Tha 
most  that  system  can  do  Ls  to  Influence  to  a  limited  extent,  from 
Ubm  to  tlaaa.  tte  total  vuluoM  «<  andU  and  tta  coat.    WhUe  cradlS 
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u  one  factor  In  f^«iiw>~»tTnr  prleea.  it  la  aalthar  the  only  factor  nor 
SLTajntr^lng  oneTandlt  would  be  "king  the  Fed^alresei^e 
i^Stem  to  pettorm  the  Impossible  tf  It  Is  tobe  ^Wj  wtththe 
iMwnslblllty  for  oontroUlng  prloea  merely  bacauaa  It  can  exerctoe 
a  Umlted  control  over  the  amount  at  credit  available. 

As  it  is  conceded  by  nearly  everyone  that  the  public  totcr- 
est  demands  an  tocrease  to  the  price  level— a  decrease  to  the 
buytog  power  of  the  dollar— the  practical  question  for  our 
determtoation  becomes  only  that  of  deciding  upon  ti»  most 
practical  method.  I  have  tried  to  show  you  the  weaknesses 
of  some  schemes  proposed.  My  biU  deals  with  the  subject 
directly.  I  trust  many  of  you  have  read  the  public  state- 
ment given  out  by  the  Senator  from  Texas  [Mr.  CoirHsu-T] 
on  January  19.  Let  me  quote  a  paragraph  from  that  rtate- 
ment  on  this  particular  feature  of  direct  Instead  of  to^rect 
approach.  After  taking  the  position  that  the  value  of  tiie 
dollar  must  be  reduced  so  commodities  can  advance  to  price 
and  restore  normal  business  conditions.  Senator  Cohhaixt 
said: 

Kvery  plan  for  Inflation  has  lor  Ita  purpoae  the  \<»'f»;J?8?  *J* 
doUsTtolnCTeaae  commodity  prlcea.  Such  act^  to  Indlrert  and 
may  have  the  de«lred  result  or  may  noVThe  v«y  to  "^"f.  ^ 
dollar  to  actuaUy  to  revalue  It.  I  propoaa  thrt  «5f  •n''"^*^^' 
gold  ui  a  doSaJ  be  r«luoad  by  law.  The  ConrtlUitlon  of  the 
^ted  States  provides  that  Congraaa  shall  bajj. " ««  ^^"^  ,^ 
wm^m<mey«id  regulate  the  vahie  therwif."  Thto  to  a  'o^^^ 
SStT^wer  to  Ow— to  regulate  the  '»5>«  <^  ?*W  ^rela- 
Sn  to  the  prloea  of  other  oommodlUea.  and  for  the  P««T««  of 
SaSuislng  s^ich  values.  Under  thto  power  It  to  my  contenUon  toat 
Oon^Salnay  reduce  the  amount  of  gold  to»doUar  and  make  ruch 
S«5«^doUir  legal  tender  In  the  payment  of  all  debU  and  make 
It  the  current  money  at  the  country. 

Under  permission  to  extend  my  remarks  I  wUl  append  ^ 
of  Senator  Coiikallt*8  statement  at  the  end  of  my  sPjech 
for  it  Is  a  splendid  summary  showing  the  stem  necessity  of 
prompt  action,  and  I  am  naturally  pleased  that  he  and  I  are 
In  thorough  accord  as  to  the  best  method  of  approach. 

Another  convert  to  recent  months  to  our  method  of  attack 
Is  the  powerful  American  Farm  Bureau  Federation.  This 
is  shown  by  the  resolutions  adopted  at  Its  annual  conven- 
tion on  December  7  last,  which  convention  was  neld  to 
Chicago  I  beheve  I  betray  no  confidence  when  I  say  that 
several  times  during  the  period  from  1928  or  1924  to  1929. 
I  approached  Mr.  Chester  Gray,  the  very  able  legislative 
representative  of  that  organisation,  with  a  view  of  toter- 
esting  him  to  the  importance  of  stabfllxlng  the  buying  power 
of  the  dollar.  Mr.  Oray  recognized  its  importance,  but 
always  felt  that  the  program  of  the  federation  was  then 
so  extensive  as  to  make  It  impracticable  to  Include  another 
major  probleoiL 

NaturaUy.  they  were  at  that  time  more  directly  toterested 
to  what  we  might  can  general  farm  legislation.  Including 
credit  legislation  for  agriculture.  The  result  was  that  the 
farm  bureau,  like  the  general  public,  did  not  become 
earnestly  toterested  until  after  the  debacle  of  1929.  By  1931 
its  leaders  recognized  the  tremendous  importance  of  stop- 
ping the  dedtoe  ta  price  levels  and  getting  them  started 
up-grade,  I  believe  they  asked  the  President  to  appotot 
a  commission  to  study  the  problem.  The  Farm  Bureau 
Federation  during  that  year  appototed  iU  own  special  com- 
mittee, which  held  several  sessions  and  did  a  lot  of  hard 
and  important  work.  Our  able  colleague  from  Iowa  [Mr. 
RAMSxTxa]  was  a  member  of  that  committee,  and  represent- 
atives of  the  organization  were  active  to  hearings  held  by 
the  Ooldsborough  subcommittee  of  the  House  Banking 
and  Currency  Committee  last  jrear. 

At  its  annual  meeting  to  1931  it  pototed  out  the  need  of 
an  honest  dollar.  It  did  not.  however,  recommend  a  change 
to  the  price  of  gold  or  a  change  to  the  weight  of  the  gold 
dollar.  At  that  time  a  majority  of  its  leaders  seemed  to 
think  that  the  price  level  could  be  controlled  by  the  Peder^ 
Reserve  Board,  and  that  a  mandate  to  that  board  would 
accomplish  results.  It,  therefore,  threw  its  Influence  to 
favor  of  legislation  along  the  lines  of  the  Ooldsborough.  the 

Strong,  and  the  Ramseyer  bills.  

Throughout  all  that  time  I  contended  strenuously  that 
someUiing  more  was  needed.  In  other  words,  I  have  felt  that 
Secretary  Mellon  was  about  right  ta  his  statement  ta  the 


3329 


speech  from  ^whlch  I  have  quoted  that  sodi  a  tMk  wiwld 
be  impossible  for  the  Federal  Reserve  Board  to  perform. 
Naturally  I  am  pleased  over  the  fact  that  the  resotaitions 
passed  last  December  indicate  that  the  federatlan  is  now 
definitely  committed  to  my  general  view.  In  soch  rMOlu- 
tions  the  Farm  Bureau  Federation  urged  "  that  the  price  of 
gold  shall  be  increased  to  $30  per  ounce  for  fine  gold,  and 
that  the  redemption  of  b31  monetary  units  now  to  use  ta  the 
United  Stetes  shaU  b9  reduced  to  16  grains  to  the  doUar  to 
conform  thereto." 

I  have  not  time  to  quote  the  entire  resolution,  but  under 
the  leave  granted  to  extend  my  remarks  I  shall  also  vpveoA 
the  first  one  of  the  seventeen  resolutions  adopted,  and  which 
is  given  the  appropriate  heading  of  "Sound  and  Honest 
Money." 

The  other  two  large  farm  organizati<ms,  namely  the  Na- 
tional Orange  and  the  Farmers  Union,  are  also  stnmgly 
urging  legislation  to  obtata  an  "  honest  dollar."  I  do  not 
mean  to  imply  that  either  of  them  Is  as  yet  dfflnitely 
committed  to  the  general  plan  of  my  bill  as  Is  the  farm 
bureau.  The  object  desired  to  be  obtained  by  them  is, 
however,  identical. 

I  have  not  time  to  refer  to  much  splendid  support  that  is 
coming  from  all  sections  of  the  country.  Only  a  few  days 
ago  a  rather  conservative  and  a  very  able  gentleman.  Bfr. 
wi>^mmi]i,  formerly  Oovemor  of  the  State  of  Iowa,  published 
an  article  to  the  Des  Moines  Register,  strongly  approving 
our  plan.  The  Iowa  papers  are  now  almost  filled  with 
favorable  comment. 

I  feel  justified  to  emphafriring  over  and  over  agata  that 
without  such  action  as  I  am  urging  our  country  is  con- 
fronted with  two  alternatives.  One  is  continued  liquida- 
tion, ^^ilch  would  probably  result  ta  a  complete  change  ta 
the  ownership  of  most  of  the  property  to  the  United  States. 
Involved  thereto  would  be  the  scaling  down  of  mortgages, 
bonds,  and  other  evidences  of  indebtedness,  tachidtag  even 
bank  deposits  and  life-insurance  policies.  Think  of  the 
difficulties  that  would  be  encountered  not  only  by  the  Fed- 
eral Government,  but  by  States,  school  districts,  and  other 
municipal  corporations  to  raising  sufficient  revenue  under 
such  a  situation  for  the  conduct  of  puhUc  business.  The 
other  alternative  Is  a  tremendous  paper  Inflation  to  which 
the  country  would  probably  yield  eventually.  As  large  busi- 
ness toterests  realize  this  fact,  surely  they  will  have  the 
good  sense  to  see  that  the  sensible  method,  can  It  a  com- 
promise if  you  wish.  Is  that  of  reductog  the  value  of  the 
gold  dollar  so  as  to  permit  debts  to  be  paid  and  to  permit 
private  bustoess  to  survive,  as  well  as  make  possible  a  con- 
ttouance  ta  an  orderly  way  of  the  functions  of  our  Federal. 
State,  and  local  governments. 

I  know  that  some  have  derisively  denominated  movements 
of  this  kind  as  the  establishment  of  a  "rubber  d(rtlar." 
Can  anyone  truly  say  that  a  dollar  consLsttag  of  15  or  1« 
grains  of  gold  will  be  a  "  rubber  "  one?  From  the  charts 
that  I  have  exhibited,  win  you  not  agree  that  our  present 
monetary  unit  Is  the  one  that  can  be  more  appropriately 
called  a  "rubber  dollar"?  Surely.  It  has  Increased  and 
decreased  tremendously  ta  Its  essential  quality,  buying 
power,  during  the  last  decades.  Instead  of  asking  for  a 
"  rubber  dollar,"  I  am  demanding  one  ixiiich  win  be  stable, 
one  which  wlU  not  fluctuate  from  time  to  time  ta  Its  pur- 
chasing power.  If  adopted  by  appropriate  legislation,  the 
tadividual  who  owns  tangible  property  and  he  who  owns  evi- 
dences of  todebtedness  payable  ta  doUars  wIU  then  soon 
recognize  that  the  actual  dollar  value  thereof  docs  not  change 
from  month  to  month  or  yeax  to  srear. 

Some  caU  attention  to  the  fact  that  the  price  level  has 
not  appreciably  Increased  ta  England  since  that  country 
went  off  the  fixed  gold  standard  ta  1931.  Let  me.  however, 
can  your  attention  to  the  fact  that  her  price  level  has  not 
decltoed  since  that  time,  but  has  advanced  about  2  per  cent. 
I  presume  we  would  can  her  present  system  a  "managed 
currency."  I  do  not  know  whether  her  leaders  desh^  any 
particular  increase  ta  the  price  leveL  Obviously  they  wanted 
to  prevent  a  further  decline,  and  to  that  extent  they  have 
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been  successful  during  the  time  that  our  price  level  has  con- 
tinued on  a  toboggan  slide  downward.  As  already  pointed 
out.  our  price  level  has  In  the  meantime  decreased  15  per 
cent.  As  very  pertinent  to  this  observation,  let  me  read  a 
paragraph  or  two  which  appeared  in  Mr.  Arthur  Brisbane's 
column  in  one  of  the  Washington  papers  recently.  It  is  as 
follows: 

This  wUI  really  «urpTtse  "  b««t  financial  minds."  Reginald 
McKenna.  chairman  of  the  Midland  Bank,  biggest  in  Britain,  ad- 
vlaaa  Bagiand  and  America  both  to  "  inflate  their  currencies." 

MeflCanBa.  great  banker,  whose  views  are  taken  seriously,  says: 
"It  la  not  the  pound  sterling,  but  gold  that  is  unstable."  The 
pound,  he  says,  has  remained  stable,  whereas  the  dollar  has 
"  Ttoat  to  truth,  since  the  dollar  Is  worth  60  cents  more 
tt  Iraa  tn  1929.  and  U  about  sixty  times  harder  to  get. 


Unless  we  are  victims  of  the  "  money  iUuslon."  to  which  I 
adverted  earUer  in  my  remarks,  we  must  admit  that  Mr. 
McKenna  Is  right.  The  pound  sterling  has  remained  very 
nearly  stable,  while  the  American  dollar  has  appreciated. 

Mr.  PATMAN.    Will  the  genUeman  yield? 

Mr.  BURTNESS.     Yes. 

Mr.  PATMAN.  What  will  you  do  with  the  paper  moxiey? 
Will  the  paper  dollar  be  worth  $2  or  50  cents? 

Blr.  BURTNESS.  The  bill  provides  that  all  outstanding 
money  may  be  redeemed  at  the  Treasury  within  a  specified 
reasonable  time,  dollar  for  dollar.  In  Treasiur  notes  of  the 
new  issue.  Gold  and  silver  dollars  will  also  be  converted; 
the  present  forms  of  currency,  such  as  gold  certificates  and 
silver  certificates,  will  no  longer  be  used  but  will  be  re- 
deemed at  the  Treasury  in  the  new  currency.  A  redemp- 
tion fund  is  established  consisting  of  both  gold  and  silver. 
In  that  fund  we  give  silver  more  liberal  treatment  than  the 
present  law.  The  exact  percentage  of  gold  and  silver  in 
that  fund  Is  a  detail  that  I  am  not  particular  about.  In 
general  the  new  money  will  be  redeemable  in  gold  but  not 
In  any  specific  weight,  but  In  whatever  weight  Is  prescribed 
at  the  time  for  the  dollar.  That  weight  under  the  perman- 
ent stabilization  plan  may  vary  slightly  from  time  to  time 
for  it  must  be  such  weight  as  to  keep  the  true  value  of  the 
dollar  the  same. 

Mr.  PATMAN.    Will  the  gentleman  yield  again? 

Mr.  BURTNESS.    Yes. 

Mr.  PATMAN.  What  will  the  gentleman  do  with  $124.- 
000,000  of  contracts  payable  in  gold  in  a  certain  weight  and 
fineness? 

Mr.  BURTNESS.  I  have  no  definite  Information  as  to 
the  exact  amount  of  such  contracts  In  force.  Of  course, 
there  are  quite  a  number,  and  the  gentleman's  inquiry  pre- 
sents the  most  controversial  question  that  arises  when  the 
bill  is  <|iacua8ed.  What  is  to  be  done  about  those  contracts? 
The  s«cond  piuttgraph  in  section  2  makes  such  a  gold 
clause  void  as  to  the  future.  So  far  as  obligations  entered 
into  since  April  1.  1917.  are  concerned,  we  also  provide  that 
where  the  contract  Is  made  in  money,  it  shall  be  satisfied 
by  the  payment  of  lawful  money  of  the  United  States. 
Under  the  decision  of  the  United  States  Supreme  Court  in 
the  legal  tender  cases,  and  the  reasoning  of  that  court  in 
those  and  other  cases,  though  not  entirely  convinced,  it  is 
my  honest  opinion  that  such  provision  is  constitutional. 
Even  if  held  Invalid  as  to  such  contracts,  the  makers  thereof 
would  be  no  worse  off  than  at  present,  and.  therefore,  it  is  no 
argimient  against  providing  proper  legislation  for  all  others. 

The  exact  cut  of  the  dollar  is  a  detail  on  which  we  might 
have  some  difference  of  opinion.  Many  people  feel  that  the 
cut  should  be  one-third,  and  that  would  be  almost,  but  not 
quite,  tn  proportion  to  the  decline  in  prices  since  1929.  As 
stated  already,,!  introduced  my  bill  14  months  ago  when  I 
proposed  a  one-fourth  cut.  The  additional  decline  since 
would  in  my  Judgment  warrant  the  larger  cut.  Some 
people,  however,  feel  that  the  cut  ought  not  to  be  so  great. 

It  becomes  largely  a  question  as  to  what  consideration 
Congress  feels  should  be  given  to  debts  contracted  during 
the  last  three  years.  Illustrating  again,  if  the  cut  be  one- 
third,  that  would  mean  the  present  price  level  would  Increase 
50  per  cent,  or  rise  on  this  chart  to  about  93.  It  would  still 
be  below  July  1.  1929.  when  the  index  was  98.  It  t)ecomes 
a  proposition  as  to  what  figure  would  be  for  the  best  public 


Interest— what  will  be  for  the  best  interest  of  most  of  the 
people  Involved  with  a  proper  regard  for  fairness  to  all 
classes.  Remember,  that  anything  you  do  is  infinitely  fairer 
than  the  present  situation,  where  a  man  who  borrowed 
money  In  1919  must  pay  his  debt  in  a  dollar  worth  almost 
three  times  as  much  as  it  was  when  the  debt  was  contracted. 
Nothing  can  be  more  manifestly  unjust  than  the  present 
arrangement  is  to  all  debtors  who  signed  notes,  mortgages, 
bonds,  or  other  paper  Iwtween  1917  and  the  latter  part  of 
1929.  We  know  too  the  harvest  we  are  reaping — bankrupt- 
cies, loss  of  homes,  unemployment,  poor  reUef  in  every  com- 
mimity,  a  tremendous  tax  burden,  lower  wages  causing  dis- 
putes right  at  the  door  of  the  Capitol,  and  many  other 
economic  and  social  ailments.  Including  even  an  epidemic  of 
suicides. 

Mr.    PIESINGER.    Blr.    Chairman,    will    the    gentleman 

yield. 

Mr.  BURTNESS.    Yes. 

Mr.  PIESINGER.    Does  the  gentleman  believe  in  staying 
on  the  gold  standard? 

Mr.  BURTNESS.  Yes:  I  believe  In  staying  on  a  gold 
standard,  but  not  the  fixed  gold  standard  of  to-day.  I  am 
not  a  flat-money  man  in  any  sense  of  the  word.  I  behevc 
it  Is  absolutely  essential  that  we  have  a  monetary  unit 
that  is  redeemable  in  something  that  Is  convenient,  some- 
thing of  permanent  and  specific  value,  something  that 
is  wanted  throughout  the  world:  and  gold  serves  the  pur- 
pose of  redemption  as  well  as  any  other  metal.  If  not  better. 
I  have  no  objection  to  the  use  of  silver  In  part,  but  I  do 
object  to  the  use  of  either  silver  or  gold  at  any  arbitrarily 
fixed  price.  That  price  upsets  the  whole  economic  structure 
whenever  the  true  value  of  the  metal  changes.  Most  Mem- 
l)ers  of  Congress  are  conservative  and  are  opposed  to  arbi- 
trary and  general  price  fixing,  and  yet  what  have  we  done? 
In  1834  and  again  in  1837  Congress  passed  a  law  fixing  the 
price  of  one  particular  commodity,  gold.  That  price  has 
stayed  the  same  ever  since  1837.  despite  of  new  discoveries  of 
gold  or  reductions  in  the  production  thereof:  and.  of  course, 
the  result  has  been  that  while  gold  has  fluctuated  in  real 
value,  depending  upon  the  supply  of  it  and  the  demand  for 
it  and  every  other  economic  factor  entering  into  its  supply 
and  demand,  it  has  not  changed  tn  price:  but  such  treatment 
of  it  has  simply  changed  the  price  of  every  other  commodity 
In  the  coimtry.  The  general  commodity-price  level  has 
fluctuated  instead. 

When  it  is  suggested  that  silver  should  be  included  in  our 
monetary  system  at  an  arbitrary  ratio  to  gold.  I  submit  to 
men  who  are  behind  the  Wheeler  bill  and  legislation  of  that 
type  that  to  do  so  would  simply  be  making  the  same  kind  of 
mistake  with  reference  to  silver  as  we  have  made  with  refer- 
ence to  gold,  except  that  perhaps  the  situation  would  be 
somewhat  worse,  when  we  take  a  commodity  now  at  a  ratio 
of  about  80  to  1  with  gold  and  want  to  put  it  in  at  a  value 
of  15  or  16  to  1.  I  have  no  objection  to  the  use  of  silver  at 
its  actual  market  value  in  relation  to  other  commodities.  In-  ^ 
eluding  gold.  Its  greater  use  in  our  monetary  system  would, 
of  course.  Increase  Its  general  use;  therefore  its  wantedness, 
and  In  turn  its  relative  price. 

The  CHAIRMAN.  The  time  of  the  gentleman  fr(»a  North 
Dakota  has  expired. 

Mr.  HOLADAY.    Mr.  Chairman,  I  yield  the  gentleman     > 
three  minutes  more. 

Mr.  PIESINGER.  Bfr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BURTNESS.    Yes;  for  a  short  question. 

Mr.  PIESINGER.  It  will  take  some  time  in  order  to  get 
legislation  of  that  kind  through  Congress. 

Mr.  BURTNESS.  I  know  what  the  gentleman  has  In  his 
mind  without  his  finishing  question.  If  the  gentleman  will 
read  my  bill,  he  wUl  find  that  the  Treasury  Is  protected 
against  redemption  of  currency  while  the  bill  Is  under  con- 
sideration. The  method  is  harsh.  It  Is  true,  but  we  propose 
to  protect  the  redemption  fund  against  withdrawals  while 
legislation  Is  being  considered  by  later  taxing  away  the 
profits  that  would  be  made  by  those  who  would  rush  down 
to  the  Treasury  and  attempt  to  make  profits  through  w^ith- 
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drawals.  "niat  is  set  oat  more  in  detail  in  my  speech  of 
last  April  14,  to  which  I  invite  the  attentlcm  of  those  inter- 
ested. I  can  furnish  reprints  thereof.  Because  the  bill  is 
explained  in  that  speech.  secUon  by  section.  I  will  not  do  so 
again  to-day. 

There  are  two  or  three  sections  In  the  bill  (H.  R.  21)  which 
provide  for  the  issuance  of  Treasiiry  notes,  their  redemption 
and  reissuance  from  time  to  time.  The  notes  are  to  be 
placed  in  circulation  by  purchase  of  United  States  bonds: 
and.  of  course,  notes  will  also  be  issxied  on  the  purchase  of 
gold  for  the  redemption  fund.  Treasury  notes  are  always 
redeemable  in  gold  at  the  then  current  mint  rate,  which  is 
changed  automatically,  or  in  silver  at  its  airrent  market 
price.  The  general  purpose  is  to  synchronlae  issues  in  such 
a  way  as  to  meet  the  m^"*""'"!  demands  of  business.  The 
Federal  reserve  systttn  is  retained,  as  now.  to  provide  the 
necessary  elasticity  in  furnishing  credit  to  accommodate  the 
Deeds  of  commerce. 

Mr.  HOGG  of  Indiana.    Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BURTNESS.    Yes. 

Mr.  HOGG  of  Indiana.    I  would  like  the  gentleman  to 
explain  how  the  operation  of  his  bill,  with  which  I  am  some- 
what in  sympathy,  would  increase  the  credit  extended  by_ 
banking  Institutions  to  their  customers. 

Mr.  BURTNESS.    The  first  thing  that  is  needed  to  get 
people  to  do  business  in  this  country  to-day,  in  my  judg- 
ment, is  to  start  an  upward  rise  in  the  price  level.    The 
difficulty  with  the  Glass-Steagall  Act.  the  Reconstruction 
Finance  Corporation  act,  and  other  acts  of  that  sort  is  that 
they  were  all  intended  to  provide  additional  credit:  but  until 
the  people  of  the  country  have  confidence  that  price  levels 
will  Increase,  the  bankers  will  not  avail  themselves  of  such 
additional  privileges,  that  is,  they  will  not  make  loans  to 
people  who  might  desire  to  go  into  some  new  venture,  be- 
cause,  unfortunately,   both  the  banker   and   the  business 
man  do  not  now  see  any  futin*  in  expanding  present  busi- 
ness or  in  starting  a  new  one.    We  went  through  a  rather 
useless  performance  here  hi  increasing  the  amount  of  paper 
eUglble  for  discount  with  the  Federal  Reserve  Board  when, 
as  a  matter  of  fact,  there  are  millions  of  dollars  of  paper 
already  eligible  stored  in  many  of  the  banks  of  the  coun- 
try,  which  are  not  now  being  used  for  rediscount  pur- 
poses imder  prior  laws.    You  start  conunodlty  prices  going 
up  and  the  girl  in  your  office  will  be  buying  a  new  dress  for 
fear  that  It  will  cost  more  later;  orders  will  go  from  the 
retailer  to  the  jobber  and  in  turn  to  the  factory;  the  per- 
srai  who  wanU  to  buy  an  additional  piece  of  land  to  add  to 
his  holdings,  but  who  still  thhiks  that  there  may  be  a 
further  deflation,  will  do  so,  and  so  on  down  the  line.    As 
this  proceeds  the  necessary  expansion  of  credit  win  be  ob- 
tained from  present  agencies,  more  particularly  through  the 
Federal  reserve  system. 

Inasmuch  as  I  have  referred  to  farm  prices,  let  me  say 
that  this  will  do  more  than  simply  raise  them  50  per  cent 
to  the  farmer.  Why  do  I  say  that?  Our  taxes,  our  interest, 
our  transportation  costs,  and  many  other  charges  are  fixed 
on  the  old  standard  of  high  levels.  Increue  the  price  of 
wheat  at  the  terminals.  Chicago  or  Minneapolis,  by  50  per 
cent.  What  happens  at  the  local  elevator?  The  same  In- 
crease takes  place  not  tn  percentage  but  in  cents.  Assum- 
ing wheat  is  now  50  cents  at  the  terminals,  that  nteans  an 
ixkcrease  of  25  cents  on  the  farm  as  well  as  at  the  termi- 
nal, which  means  doubling  the  price  on  the  farm  under 
I»«sent  conditions.  The  farmer  to-day  suffers  from  a  sys- 
tem under  which  freight  charges  from  the  farm  to  his  mar- 
kets are  based  on  the  level  existing  several  years  ago.  We 
want  to  bring  the  old  relationship  back,  not  by  decreasing 
labor  and  transportation  costs  but  by  bringing  the  prices  on 
farm  products  back  to  the  former  level.  # 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
DaiLota  has  again  expired. 

Bir.  PATMAN.  Will  the  gentleman  from  Indiana  yield  the 
genUeman  one  minute  more,  bo  that  I  may  ask  him  a 
question? 


Mr.  LUDLOW.    Mr.  Chairman.  I  yidd  the  gentleman  one 

minute. 

Mr.  PATBiAN.  The  genUeman  stated  that  he  believes  his 
proposal  to  be  constitutional.  He  realises,  I  know,  that  the 
Constitution  of  the  United  States  is  a  grant  of  power.  I 
would  like  the  gentleman  to  state  the  particular  section  erf 
the  Constitution  that  grants  him  the  right  to  impair  the 
obligation  of  a  contract. 

Mr.  BURTNESS.  Secti(xi  10,  Article  I.  of  the  Constitu- 
tion provides  that— 

No  state  shaU  •  •  •  pass  any  •  •  •  law  Ixx^talrlng  the 
obligation  of  contracts. 


There  is  no  such  inhibition  upon  the  Federal  Government. 
Of  course,  we  must  remember  that  In  dealing  with  monetary 
questions  we  are  proceeding  under  a  direct  grant  of  power 
given  to  Congress  in  section  8  of  the  same  article,  "  to  coin 
money  "  and  to  "  regulate  the  valxie  thereof,"  an  unlimited 
and  a  tremendous  power  in  dealing  with  money  or  contracts 
made  in  terms  of  money.  Our  Supreme  Court  has  upheld 
the  right  of  Congress  to  impair  contracts,  and  the  latter 
provision  of  the  Constitution  has  been  considered  and  given 
a  broad  interpretation,  as  already  indicated,  by  the  court  in 
the  legal  tender  cases.    [Applause.1 

The  CHAIRMAN.  The  time  of  the  genUeman  from  North 
Dakota  has  again  expired. 

Mr.  BURTNESS.  Under  leave  to  extend  my  remarks  I 
submit  herewith  the  splendid  and  illuminating  public  state- 
ment of  Senator  Cownaixy,  which  he  handed  to  the  press  <m 
January  19.  Within  a  few  days  thereafter  he  discussed 
these  same  questions  on  the  floor  of  the  Senate  and  his 
speech  may  be  foimd  in  the  Rscoao: 

The  Talue  of  the  gold  dollar  must  be  reduced.  It  haa  attained 
an  vmnatural  and  artiflclal  value  measured  In  the  price  of  com- 
modltlM  and  measxured  by  the  Indebtedness  of  the  people,  Stetea, 
oountiee,  and  subdivlslona.  The  enhancement  of  the  value  of  the 
dollar  has  been  brought  about  largely  by  the  action  of  govern- 
ments. The  placing  of  India  on  a  goki  standard  cheapened  •"v« 
and  xmduly  enhanced  the  price  of  gold.  When  England  went  <^ 
the  gold  standard  her  currency  was  cheapened  and  the  ralue  of 
gold  enhanced.  The  depredated  currencies  of  foreign  countries 
has  made  the  doUar  dearer  and  haa  helped  to  ruin  our  foreign 
trade.  Since  all  other  values  have  dr(H>ped.  this  Indicates  that 
the  drop  in  values  is  due  to  appreciation  of  the  value  of  gold. 

Our  people  who  owe  debts  contracted  when  wheat  and  cotton 
and  other  commodlUes  were  worth  three  times  their  present  value 
can  not  pay  their  debts  on  the  basis  of  the  present  valus  of  the 
gold  doUar  Unless  the  value  of  the  doUar  U  decreased,  home 
owners  and  farmers  will  lose  their  property  by  foreclosure,  many 
insurance  companies  and  mortgage  companies  wlU  beooms  In- 
solvent, and  almost  universal  bankruptcy  may  ensue  becatise  o« 
the  inability  to  discharge  the  indebtedness  hanging  over  the 
people  of  the  United  States.  The  price  of  commodities  is  maas- 
uredby  the  gold  dollar  as  Oxed  by  law.  If  the  value  of  the  doUar 
is  reduced,  the  price  of  commodities  will  advance.  If  the  Ameri- 
can dollar  Is  reduced,  our  foreign  trade  will  revive.  With  th« 
rise  In  commodity  prices  of  wheat,  cotton,  and  other  c^amodltles 
business  will  begin  to  improve.  Thro\:igh  the  reduced  value  of 
the  dollar  the  ability  of  debtors  to  pay  their  debts  will  be  meas- 
urably restored  and  normal  activities  will  be  resumed.  It  wm 
also  facUltate  payment  of  taxes.  Creditors  wUl  actually  be  bene- 
fited by  a  cheapened  dollar.  With  present  values,  the  creditor 
who  forecloses  Is  the  loser.  The  property  is  worth  Ums  in  his 
hands  than  In  the  hands  of  the  debtor.  Moreover,  with  the  dollar 
properly  revalued,  creditors  would  receive  as  much  as  they  loaned 

in  actual  value.  ^^     ,  ,         .  ..  ^ 

Every  plan  for  Inflation  has  for  its  purpose  the  lowering  of  the 
dollar  to  increase  commodity  prices.  Such  action  is  Indirect  and 
may  have  the  desired  restUt  or  may  not.  The  way  to  revalue  tiuB 
doUar  is  actually  to  revalue  It.  I  propose  ^t^^^e  »°»<*^*^^ 
jtold  m  a  dollar  be  reduced  by  law.  The  Constitution  of  the 
United  States  provides  that  Congress  shall  have  "the  power  to 
coin  money  and  regulate  the  value  thereof."  This  to  a  sovereign 
Krant  of  power  to  Congress  to  regulate  the  value  of  money  m 
reUtlon  to  the  prices  of  other  commodities,  and  for  thepwpow 
of  stabUtelng  such  values.  Under  this  power  it  is  my  euutentlon 
that  Congress  may  reduce  the  amount  of  gold  in  •  dollar  ^ 
make  such  cheaper  doUar  legal  tender  In  the  payment  of  aU  debts 
and  make  It  the  current  money  of  the  country. 

It  may  be  said  that  such  a  course  to  drastic  action.  Tl»e  coun- 
try to  faced  by  a  critical  situation.  The  weUare  <A  the  whoto 
p«)ple  must  be  paramount.  In  such  an  emergency  the  Gown- 
ment  to  authorised  to  exert  its  sovereign  power  to  »«^e  J~»»*» 
and  to  prevent  wholesale  bankruptcy.  Heretofore  in  the  history 
of  the  United  States  the  gold  content  <rf  the  d<*l«f  was  <^aog«^ 
by  law  It  to  unjust  and  unfair  that  the  »6,000,000,000  of  gold 
in  the  United  States,  through  its  artlflcial  «ihaneement.  through 
the  action  of  Oovcmment,  and  through  Ms  hoarding,  should  de- 
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■troy  inMiy  bUUom  at  vmlUM  and  pim>eity  In  th«  hjuids  at  cltlaena 
throughout  th«  United  States.  This  result  can  be  prevented  by 
the  revaluation  of  the  dollar  and  the  restoration  ot  the  fair  balance 
between  It  and  commodities  and  debts. 

Adjustments  of  salaries  and  wages  will,  of  course,  automatically 
follow,  and  they  will  also  have  the  benefit  of  great  relief  In  the 
general  revival  of  bualneae.  which  will  reduce  unemployment  and 
make  workers  mere  prosperous. 

Dr.  a.  P.  Warren,  professor  of  agricultural  economics  at 
Cornell  University,  has  rendered  yeoman  service  in  this 
cause.  Extracts  from  his  treatise  were  inserted  in  the 
Congressional  Rxcord  by  Senator  Thomas  of  Oklahoma  and 
can  be  found  beginning  with  page  3263.  It  deserves  your 
careful  study.  Let  me  Insert  here  three  short  paragraphs 
under  the  heading  "  The  Compensated  Dollar  ": 

TUM  COMPBIVSATBD    DOIXAS 

The  compensated  dollar  Is  a  proposal  to  establish  by  law  a  cur- 
rency redeemable  In  gold,  but  the  weight  of  gold  for  which  the 
dollar  would  exchange  would  vary  with  the  Index  number  of 
wbdeaale  prices  of  all  commodities,  that  ts.  If  prices  rose  1  per 
cent,  the  weight  of  gold  for  which  the  dollar  would  exchange 
wotild  rise  1  per  cent.  If  prices  feU  1  per  cent,  the  doUar  would 
exchange  for  1  per  cent  less  gold.  The  gold  would  be  kept  In 
bars  In  the  Treasury  and  central  banks.  This  would  keep  the 
dollar  stable  In  buying  power  for  the  average  of  all  commodities. 

The  dollar  has  to  be  "  rubber  "  either  as  to  weight  or  as  to  value. 
It  can  not  have  a  fixed  weight  and  also  have  a  fixed  value.  This 
proposal  would  give  It  a  fixed  value  and  a  "  rubber  "  weight.  It 
ralaes  the  fundamental  question  as  to  whether  a  medium  of 
•zchange  should  be  fixed  In  weight  or  fixed  In  value. 

A  scientific  money  Is  one  with  a  constant  buying  power  for  all 
commodities  rather  than  a  fixed  weight  of  one  commodity.  Our 
whole  tax  and  debt  structure  rests  on  commodity  prices.  If  this 
structure  Is  to  be  kept  sound  either  for  the  creditor  or  the  debtor. 
It  Is  commodity  prices  that  need  to  be  kept  stable.  na«  the  weight 
of  gold  for  which  a  dollar  wUl  exchange. 

Unless  Congress  performs  its  constitutional  duty  and 
regulates  the  value  of  money  in  the  meantime,  the  next 
presidential  campaign  may  well  be  fought  out  on  the  issue 
of  monetary  re^.-^rm.  It  is  not  a  question  which  should  be 
Mttled  through  popular  prejudice  or  passion  but  only  by  the 
triplication  of  close  study  and  sound  methods.  Congress 
has  the  necessary  ability  and  power  to  provide  a  solution  If 
It  will  devote  itself  seriously  to  the  task. 

The  text  of  the  resolution  on  money  passed  by  the  dele- 
gates of  the  American  Farm  Bureau  Federation  at  the  an- 
nual convention  held  in  Chicago  on  December  7,  1932.  is  in 
part  as  follows: 

•OmtS    AMS    HOlflBT    MONXT 

-^e  reaffirm  otxr  position  upon  the  money  question  taken  at 
the  1981  annual  meeting.  The  Olass-Steagall  bill  liberating  the 
rediscount  privileges  of  the  Federal  reserve  system,  made  it  pos- 
sible only  to  relieve  the  strain  on  the  banks,  but  failed  utterly  to 
May  the  trend  of  falling  commodity  prices. 

The  consensus  of  opinion  of  those  In  charge  of  the  administra- 
tion of  the  Federal  reserve  83rstem  In  opposing  the  Ooldsborough 
bill  mandating  the  Federal  reserve  system  through  open  market 
operations  to  raise  the  price  level  of  commodities,  to  the  level  of 
1030.  and  to  maintain  them  at  that  point,  was  that  the  Congreas 
was  requiring  the  Federal  reserve  bank  to  perform  the  Impos- 
sible thereby  admitting  the  inability  of  that  system  through  cur- 
rency and  credit  effectively  to  raise  and  stabilize  commodity  prices. 

Since  that  time  commodity  prices  have  continually  fallen  and 
conditions  have  now  become  so  acute  that  unless  arbitrary  and 
effective  measures  are  taken  to  reduce  the  purchasing  power  of 
the  dollar  to  a  point  where  commodity  prices  are  restored  to  the 
level  where  major  portions  of  long-term  public  and  private  debts 
were  contracted,  greater  disaster  and  distress  are  sure  to  come 
upon  our  [>eople. 

Unimpeachable  statistical  evidence  from  both  English  and 
American  soxirces  shows  beyond  doubt  that  the  pxirchaslng  power 
of  the  monetary  units,  which  are  based  upon  gold  in  all  countries 
that  are  on  the  gold  basU.  followed  directly  In  line  with  the  gold 
production  of  the  world.  For  nearly  100  years  there  has  been 
but  vary  alight  varUtlon  and  that,  at  tlmca  of  upheaval  due  to 

Theae  facts  clearly  Indicate  that  the  unit  of  gold  containing  a 
definite  amount  fluctuates  greatly  in  actxial  value,  and,  there- 
fore, in  Its  purchasing  power.  We.  therefore,  urge  that  the  act 
of  1834  be  Immediately  amended  so  that  the  price  of  gold  shall 
be  increased  to  930  per  ounce  for  fine  gold  and  that  the  redemp- 
tion of  all  monetary  units  now  In  use  in  the  United  States  shaU 
be  reduced  to  16  grains  to  the  dollar  to  conform  thereto;  that  all 
tbm  gold  coinage  ImmedUtely  cease;  that  aU  existing  American 
§•14  coins  shall  be  reclaimed  by  the  Treasury  Department  and 
converted  into  bars  of  convenient  slae  and  weight  to  be  used  for 
redemption  and  exchange  purposes:  that  the  index  figure  of  the 
avtrag*  commodity  prices  prevailing  from  1030  to  1M9  shall  be 


adopted  a*  the  base  for  calculation  at  100:  and  that  It  shall  be 
the  policy  of  the  United  States  to  establish  and  maintain  the 
commodity-price  level  at  that  point  as  near  aa  la  humanly 
possible. 

In  order  to  accomptsh  these  results,  we  recommend  that  there 
be  established  within  the  Treasury  Department  a  stabilization 
bureau  absolutely  free  from  any  bank  or  other  Influences.  The 
bxireau  shall  xism  Index  figures  of  commodity  prices  as  computed 
by  the  Bureau  of  Statistics  of  the  Department  of  Labor,  and  upon 
the  base  of  100  shall  advance  or  lower  the  price  of  gold  so  tb« 
price  level  shall  be  maintained  to  within  6  per  cent  of  the  Index 
base.  Whenever  such  change  In  the  price  of  gold  Is  made,  it  shall 
be  strictly  In  accordance  with  such  provisions.  It  shall  be  the 
fxirther  duty  of  the  director  of  the  bxireau  upon  such  determina- 
tion to  broadcast  through  all  channels  the  market  price  of  gold 
thus  fixed  and  state  the  redemption  value  of  the  dollar  In  grains 
of  gold. 

We  believe  the  above  method  Is  the  only  way  to  perpet\iate 
the  gold  standard. 

With  a  view  of  giving  those  interested  a  clearer  picture  of 
the  information  furnished  by  the  Bureau  of  Labor  Statistics, 
I  include  herewith  a  copy  of  the  latest  weekly  bulletin.  In 
addition  to  the  weekly  changes  in  the  general  commodity- 
price  level,  it  also  shows  the  price  index  for  various  classifi- 
cations of  commodities  which  in  turn  make  up  tb»  whole. 
Note,  for  Instance,  How  farm  commodities  have  suffered  more 
from  price  declines  than  any  other  group. 


Unttbd  8ta' 


DsPAancxNT  or  loaoa. 
BtTBBAU  or  Laboi  STATISnCS, 

Washington,  D.  O. 


WBOUBALS   nOCBS   VOS   WSSK   KMDIIVa   JAJTUAST    SS.    ItSS 

The  Bureau  of  Labor  Statistics  of  the  United  States  Department 
of  Labor  announces  that  its  index  number  of  wholesale  prices  for 
the  week  ending  January  28  stands  at  80.4.  as  compared  with  61.3 
for  the  week  ending  January  21.  showing  a  decrease  of  approxi- 
mately 1  "4  per  cent.  These  index  niimbers  are  derived  from  price 
quotations  of  784  commodities,  weighted  according  to  the  Im- 
portance of  each  commodity,  and  baaed  on  average  prices  for  tb# 
year  lOM  aa  100.  ^ 

The  accompanying  statement  shows  the  Index  nimibers  of 
groups  of  commodities  for  the  weeks  ending  December  31  1039L 
and  January  7.  14.  31,  and  38.  1933. 

Index  numbers  of  tcholeaale  price*  for  week*  of  December  31,  IMjL 

and  January  7.  14.  21,  and  28,  1933 
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By  way  of  fortification  of  my  answer  to  the  gentleman 
from  Texas  I  Mr.  Patman]  with  reference  to  the  so-called 
gold  clause  "  of  current  weight  and  fineness  "  In  some  bonds 
and  mortgages.  I  submit  a  few  authorities  to  which  many 
more  could  be  added.  i 

In  the  famous  and  fundamental  case  of  McCulloch  tL 
Maryland  (4  Wheat.  316)  Chief  JusUce  Marshall  said:  i 

The  Government  of  the  Union,  though  Umlted  In  Its  powerJ. 
Is  supreme  within  its  sphere  of  action;  •  •  •  its  laws,  wh^ 
made  In  pursuance  of  the  ConstltuUon.  form  the  supreme  UW 
of  the  land.  •  •  •  Among  the  enumerated  powers  of  govern- 
ment, we  find  the  great  powers  to  lay  and  collect  taxes,  to  borrow 
money,  to  regulate  commerce,  to  declare  and  conduct  a  war  and 
to  raise  and  support  armlea  and  navies.  The  sword  and  the 
purse,  all  the  external  relaUons,  and  no  Inconsiderable  portioft 
of  the  Industry  of  the  NaUon  are  Intrusted  to  lU  Government 
(4  Wheat.  405.  406,  407.)  «"*ueui. 

I  quote  further  from  the  opinion  In  that  case: 
We  admit,  as  aU  mtist  admit,  that  the  powers  of  the  Ooveml- 
ment  are  limited,  and  that  its  limits  are  not  to  be  transcended. 
But  we  think  the  sound  construction  of  the  Constitution  musit 
aUow  to  the  National  Legislatme  that  discretion,  with  rsapect 
to  the  means  by  which  the  powers  it  confers  are  to  be  carried 
into  execution,  which  will  enable  that  body  to  perform  the  high 
duties  assigned  to  it  In  the  manner  most  beneficial  to  the  people. 
L«t  the  end  be  legitimate,  let  it  be  within  the  scope  of  the  C3on- 
stltutlon.  and  all  means  which  are  appropriate,  which  are  plainly 
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adapted  to  that  and.  which  are  not  prohibited,  but  ooawist  with 
the  letter  and  spirit  of  the  Constitution,  are  constitutional.  (4 
Wheat.  431.) 

Prom  the  Legal  Tender  cases  (110  U.  8.  421)  I  quote  the 
following  extracts  from  the  opinion  of  Mr.  Justice  Gray: 

The  power  of  »«*irtwg  the  notes  of  the  United  States  a  legal 
tender  In  payment  ot  private  debta  being  Included  In  the  power 
to  borrow  money  and  to  provide  a  national  cxurency  Is  hot  Ae- 
temted  or  restricted  by  the  fact  that  ito  exercise  may  affect  the 
value  of  private  contracts.  If  upon  a  Just  and  fair  interpretation 
ot  the  whole  ConsUtuUon  a  parUcidar  power  or  authority  appears 
to  be  vested  In  Congress,  it  is  no  constitutional  objection  to  Its 
existence  or  to  Its  exercise  that  the  property  or  the  contracts  of 
individuals  may  be  incidentally  affected.  The  dectoions  of  this 
court  already  cited  afford  several  examples  at  this.     •     •     • 

So.  under  the  poww  to  coin  money  and  to  regulate  Its  value. 
Congress  may  (as  it  did  with  regard  to  gold  by  the  act  of  Jxme 
28.  1834.  ch.  95.  and  with  regard  to  silver  by  the  act  of  February 
98,  1878.  ch.  ao)  issue  coins  of  the  same  denominations  as  those 
already  current  by  law.  but  of  leas  intrinsic  value  than  thooe  by 
raaaon  of  containing  a  leas  weight  of  the  precious  metals,  and 
thereby  enable  debtors  to  discharge  their  debts  by  the  payment  of 
coins  of  the  leas  real  value  (110  U.  8.  448.  448). 


That  the  majority  opinion  of  the  court  in  the  Legal  Tender 
cases  went  so  far  as  to  uphold  Congress  In  "  the  power  to 
alter  the  condition  of  contracts  between  private  parties  and 
authorize  their  payment  or  discharge  In  something  different 
from  that  which  the  parties  stipulated"  is  plainly  shown 
by  the  di«y"»T\g  opinion  of  Mr.  Justice  Field  (110  U.  S. 
451). 

The  Federal  Government  is  not  specifically  Included  within 
the  constitutional  prohibition  which  prevents  the  States 
from  enacting  legislation  impairing  the  (^ligation  of  con- 
tracts. In  the  case  of  Mitchell  v.  Clark  (110  U.  8.  633) 
Mr.  Justice  Miller,  speaking  for  the  court,  says: 

It  is  no  answer  to  this  to  say  that  It  Interfwes  with  the  validity 
at  contracts,  for  no  provision  of  the  Constitution  prohibits  Con- 
gress from  doing  this,  as  it  does  the  States;  and  where  the  question 
of  the  power  of  Congress  arises,  as  in  the  Legal  Tender  cases  and 
In  bankruptcy  cases.  It  does  not  depend  upon  the  incidental  effect 
of  its  exercise  on  contracts  but  on  the  erlstence  of  the  power  Itself. 
<110  U.  8.  048.) 

In  one  of  the  earlier  Legal  Tender  cases  (79  U.  8.  457)  the 
oplnicm  of  the  court  included  the  following  extracts: 

We  come  next  to  the  argument  much  used,  and,  indeed,  the 
main  reliance  of  those  who  assert  the  unconstitutionality  of  the 
legal  tender  acts.  It  U  that  they  are  prohibited  by  the  spirit  of 
the  ConsUtutlon.  because  they  Indirectly  impair  the  obligation  of 
contracts.  The  argument,  of  course,  relates  only  to  those  con- 
tracts which  w«^  made  before  Pebniary.  18«2,  when  the  first  act 
was  passed,  and  It  tms  no  bearing  upon  the  question  whether  the 
AcU  are  valid  when  applied  to  contracts  made  after  their  passage. 
The  argximent  assumes  two  things — first,  that  the  acts  do  In  effect 
impair  the  obligation  of  contracts:  and,  second,  that  Congress  is 
prohibited  from  taking  any  action  which  may  IndlrecUy  have  that 
affect.    Neither  of  these  aastmiptions  can  be  accepted. 

•  •  •  •  •  •  • 

Nor  can  it  be  truly  asserted  that  Congress  may  not  by  its  action 
IndlrecUy  impair  the  obligation  of  contracts  If  by  the  expression 
be  meant  rendering  contracts  fruitless  or  partially  fruitless. 
DlrecUy  it  may.  confessedly,  by  passing  a  bankrupt  act,  embracing 
past  as  weU  as  future  transactiona.  This  is  ol>llteratlng  contracts 
entirely.  So  it  may  reUeve  parties  from  their  spparent  obUgations 
Indirectly  in  a  multitude  of  ways.  It  may  declare  war.  or,  even  in 
peace,  pass  nonintercourse  acts,  or  direct  an  embargo.  All  such 
measures  may.  and  must  operate  seriously  upon  existing  contracts, 
and  may  not  merely  hinder,  but  reUeve  the  parUes  to  such  con- 
tracts entirely  from  performance.  It  Is.  then,  clear  that  the 
powers  of  Congress  may  be  exerted,  though  the  effect  of  such 
exertion  may  be  in  one  case  to  annul  and  In  other  cases  to  impair 
the  obligation  of  contracts.  And  it  is  no  siiflclent  answer  to  this 
to  say  it  Is  true  only  when  the  powers  exerted  were  expressly 
granted.  There  is  no  ground  for  any  such  distinction.  It  has  no 
warrant  in  the  Constitution  or  In  any  of  the  decisions  of  this 
eourt.     (79  U.  8.  647.  648.  649.  650.) 

Naturally  there  is  no  decision  directly  holding  that  Con- 
gress  has  the  constitutional  power  to  abrogate  the  "  current 
weight  and  fineness  "  clause  used  In  some  bcmds,  for  no  such 
attempt  has  been  made.  The  practice  to  Include  such  clause 
arose  subsequent  to  the  Legal  Tender  cases. 

There  are,  however,  analogous  decisions  to  aid  us  In 
reaching  our  conclusion.  For  Instance,  the  Ctmstltution 
gives  to  Congress  the  power  to  regulate  interstate  commerce. 
In  exercising  that  power  it  has  often  impaired  the  obliga- 
tions of  existing  contracts,  tncliKlIng  eren  charters  entered 


into  between  States  and  transportation  corporations.  The 
following  is  from  the  opinion  of  Mr.  Chief  Justice  Taft  in 
the  case  of  State  of  New  York  et  aL  o.  United  States,  Clark. 
et  aL  (267  U.  8.  591)  i-- 

The  next  obJecUon  is  that  the  State  has  a  charter  contract  with 
the  New  Tfork  Central  Ralfroad  <3o.  by  which  the  latter  Is  bound 
not  to  charge  more  than  2  cents  a  mile  for  passenger  carriage 
between  Albany  and  Buffalo,  and  that,  if  the  transportetion  act 
permits  the  Interstate  Commerce  Commission  by  such  an  order 
to  enable  the  railroad  company  to  violate  Its  contract.  It  impairs 
the  obligation  of  a  contract  in  violation  of  section  10.  Article  I, 
of  the  Federal  Constitution.  That  section  provides  that  -no 
State  shalf'  •  •  •  pass  any  •  •  •  law  Impairing  the  obli- 
gation of  contracts."  and  does  not  In  terms  restrict  Congress  or 
the  United  States.  But  It  is  said  that  it  deprives  New  York  as4 
her  people  of  property  without  due  process  of  law.  We  said  in 
Addyston  Pipe  &  Steel  Co.  v.  United  States  (175  U.  8.  311,  330) : 
"Anything  which  directly  obstructs  and  thtts  regulates  that  com- 
merce which  is  carried  on  among  the  States,  whether  it  is  Stats 
legislation  or  private  contracts  between  individuals  or  corpora- 
tions, should  be  subject  to  the  power  of  Congress  In  the  regula- 
tion of  that  commerce."  Louisville  8t  Nashville  Railroad  Co.  v. 
Mottley  (319  U.  S.  4«7).  See  also  Scranton  v.  Wheeler  (179  U.  8. 
141,  163.  163):  Union  Bridge  Co.  v.  United  SUtes  (304  U.  8.  804. 
400;  357  U.  8.  600,  001). 

The  direct  grant  of  power  given  Congress  to  "regulate 
commerce  with  foreign  nations  and  among  the  several 
States  "  is  surely  no  broader  in  principle  or  purix)se  than 
the  grant  to  "  coin  money  and  regulate  the  value  thereof." 
All  parties  to  contracts  are  legally  bound  to  know  that  Con- 
gress may  in  the  future  exercise  its  authority  to  enact  legis- 
lation that  may  affect  or  even  impair  the  obligations  thereof. 

That  the  members  of  the  Constitutional  Convention  did 
not  intend  to  prohibit  the  discretion  of  Congress  to  enact 
legislation  in  the  public  interest,  even  though  It  mi^t 
impair  the  obligations  of  contracts,  seems  clearly  shown  by 
the  careful  arrangement  of  the  sections  and  articles  of  the 
Constitution  itself.  Section  8  of  Article  I  sets  out  in  detail 
the  powov  of  Congress.  Among  them  are  the  grants  bertin- 
before  referred  to.  Section  9  of  the  same  article  sets  out 
eight  specific  inhibitions  upon  the  power  of  Congress  and 
section  10  about  the  same  number  of  inhibitions  upon  the 
respective  States. 

Included  in  section  10  Is  a  specific  provision  that  "no 
State  shall  •  •  •  pass  any  Wll  of  attainder,  ex  post  ^ 
facto  law."  In  section  9  we  have  a  similar  limitation  on 
Congress  in  the  language  "  no  bill  of  attainder  or  ex  post  -** 
facto  law  shall  be  passed."  Nothing  is  left  to  speculation  in 
that  regard.  Section  10.  dealing  with  States,  says,  "No 
State  shall  •  •  •  pass  any  •  •  •  law  Impairing  the 
obligation  of  contracts."  No  similar  language  can  be  foimd 
in  section  9.  the  section  specifically  limiting  the  powers  of 
Congress.  This  is  most  significant  and  indicates  very  defi- 
nitely to  me  that  it  was  not  the  intention  that  Congress  In 
its  discretion,  acting  under  the  express  and  implied  powers 
granted  to  it,  should  be  prevented  from  passing  laws  impair- 
ing the  obligation  of  contracts.  In  other  words,  that  inhi- 
bition, in  my  opinion,  applies  only  to  States. 

In  closing,  I  feel  justified  to  quote  the  last  two  paragraphs 
of  my  speech  of  April  14,  1932: 

I  confidently  submit  H.  B.  31  as  weU-thought-out  le^slatloa, 
based  upon  soxind  economics  for  Inunedlate  «»»»<^«?*-_*"P;^ 
saee  would  permit  debtors  to  retire  their  indebtedness^  would 
safeguard  the  securities  held  by  creditors.  Including  aU  financial 
institutions,  would  greatly  minimize  the  age-old  struggle  between 
capital  and  labor  by  doing  away  with  changes  in  the  cost  ^  living, 
would  reduce  the  hazard  of  aU  business  enterprises  by  taking  out 
the  gamble  Involved  in  fluctuating  general  price  levels— flucttia- 
Uons  in  the  value  of  gold,  would  remove  the  key  log  In  the  Jam 
blocking  restoration  of  prosperity,  woxild  end  the  tremendous 
losses  incxured  by  creditor  and  debtor  classes  in  the  past  whenever 
the  price  level  has  Increased  or  decreased,  and  would  g»«^y 
minimize.  If  not  absolutely  prevent,  recurring  depressions  in  the 

These  and  many  more  win  be  the  good  results  of  any  legislation 
permanently  providing  a  monetary  tmit  constant  and  stable  in 
buying  power.  Congress  and  the  country  are  confronted  with  no 
task  of  as  transcending  Importance  as  that  ot  providing  at  once, 
and  for  all  time  to  come,  an  "  honest  dollar." 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  30  minutes  to  the 
g«itleman  from  Texas  [Mr.  BuchanahI. 

Mr.  BUCHANAN.  Mr.  Chairman  and  gentlemen  of  the 
committee,  the  questlosi  before  tlM  House  is.  When  is  a 
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budget  not  a  budget?  On  the  17th  of  last  month  this  House 
was  regaled  with  a  message  from  the  President  of  the  United 
States  stating  that  the  House  paid  no  attention  to  his  econ- 
omy program  and  that  the  House  in  the  bills  so  far  passed 
and  reported  by  the  Committee  on  Appropriations  has 
exceeded  his  estimates  by  $163,000,000. 

Upon  that  occasion  he  gave  a  statement  to  the  newspapers 
to  the  same  effect. 

I  hold  in  my  hand  another  statement  given  out  at  a  later 
date,  in  which  he  said  that  the  annual  appropriation  bills 
already  reported  to  the  House  would  be  an  increase  of  $163.- 
000.000  over  and  above  the  President's  Budget  recommenda- 
tions. 

On  the  other  hand,  the  bills  that  have  been  reported  and 
passed  by  the  House  show  a  decrease  in  the  estimates  con- 
tained in  the  President's  Budget  of  $54,000,000.  That  brings 
up  the  question.  What  is  the  Budget,  or  which  is  the 
Budget? 

I  would  not  have  paid  much  attention  to  this  propaganda 
If  It  had  not  been  for  the  fact  that  a  Member  of  this  House, 
a  member  of  the  Committee  on  Appropriations,  a  gentleman 
who  had  served  on  that  committee  lor  over  15  years,  and 
who  had  been  chairman  of  that  committee  for  3  years,  had 
not  taken  up  the  subject,  agreed  with  the  President,  and 
castigated  the  House  and  the  Committee  on  Appropriations 
for  not  paying  attention  to  the  program  contained  in  the 
President's  Budget.  Let  me  review  the  gentleman's  remarks. 
I  refer  to  the  gentleman  from  Indiana  [Mr.  Wood].  I  ad- 
vised him  I  intended  to  reply  to  his  speech,  but  unfortunately 
the  gentleman  is  not  upon  the  floor  of  the  House  at  this  time. 

The  gentleman  said: 

Tbere  U  nothing  in  the  bUla  reported  by  us  to  the  Hovue  pre- 
sented here  that  showa  anything  whatever  with  reference  to  per- 
manent appropriations.  There  Is  nothing  In  the  bill  that  shows 
anything  whatever  with  reference  to  nonrecurring  Items.  I  think 
that  either  the  bill  or  the  report  should  show  the  permanent 
appropriations. 

Now.  this  gentleman  has  been  a  member  of  the  Commit- 
tee on  Appropriations  for  over  15  years.  He  has  been  chair- 
man for  three  years.  If  the  great  reform  he  suggested  was 
coDunendable  and  worth  while,  why  did  he  not  inaugurate 
It  when  he  was  chairman  of  the  committee  and  had  a  ma- 
jority of  his  party  on  the  committee  and  in  the  House  for 
three  years?  However,  the  gentleman  has  forgotten.  He 
is  mistaken,  because  every  report  of  every  subcommittee 
contains  a  complete  list  of  the  permanent  appropriations. 
I  make  this  statement  to  correct  the  gentleman's  record  and 
the  record  of  the  Appropriations  Committee. 

The  gentleman  from  Indiana,  in  discussing  the  Budget. 
said: 

Bad  the  gentleman  read  that  message  in  its  entirety,  accusing 
us  of  not  paying  any  attention  to  the  Btidget  and  overriding  the 
Budget,  be  would  have  seen  what  the  President  was  complaining 
about  was  that  we  did  not  stop  at  the  maximum,  that  we  did  not 
adhere  to  the  maximum,  but  we  paid  no  attention  to  economy 
recommendations. 

Now.  what  Is  the  Budget?  What  is  the  Budget  submitted 
to  this  Congress,  and  the  amount  thereof?  I  am  going  to 
read  the  Budget  law: 

The  President  shall  transmit  to  Congress  on  the  first  day  of  each 
regular  session  the  Budget,  which  shaU  set  forth  in  summary  and 
In  detail,  (a)  estimated  expenditures  and  appropriations  neces- 
sary, (b)  his  estimates  of  receipts  to  the  Oovemment  during  the 
ensTilng  fiscal  year  (1)  under  laws  existing  at  the  time  the  Budget 
transmitted  and  also  (2)  under  revenue  proposals.  If  any. 


The  Budget  law  fxirther  provides  that  if  his  estimates  ex- 
ceed the  estimated  revenue  for  that  coming  year,  together 
with  the  amount  available  in  the  Treasury  to  pay  those 
appropriations,  then  he  shall  recommend  to  the  Congress 
some  means  of  raising  the  money  to  balance  the  Budget  for 
that  fiscal  year. 

Section  204  of  the  Budget  Act  reads: 

Kzcept  as  otherwise  provided  In  this  act.  the  contents,  order,  and 
arrangement  of  estimates  of  appropriations  and  statement  of 
expend  iturea  and  estimated  expendlt\ires  contained  in  the  Budget 
or  transmlttad  under  section  303.  and  notes  summarised  therein. 
•haU  conform  to  the  raquiremenu  of  existing  law. 


In  Other  words.  If  the  President  makes  a  Budget  and 
transmits  it  to  Congress,  he  must  make  those  estimates 
under  the  requirements  of  existing  law.  i .) 

Mr.  BOYLAN.    And  not  "  phantom  laws  "? 

Mr.  BUCHANAN,  ^o;  not  phantom  laws  or  changes  of 
laws  that  he  may  have  in  Ills  imagination.  In  other  words, 
remember,  his  estimates  submitted  to  Congress  under  the 
Budget  law  must  be  based  on  existing  laws  and  existing 
authorizations. 

Now.  understanding  the  law  creating  the  Budget  system, 
what  do  we  have  here?  Here  is  the  Budget  estimate.  We 
have,  first,  the  colimin  which  is  the  regular  Budget,  showing 
the  total  estimates  $4,403,178,032.  That  is  the  real  estimate. 
That  is  his  Budget.  Why?  Because  it  is  followed  in  the 
body  of  the  Budget  by  a  detailed  statement  of  every  appro- 
priation allotting  that  exact  amount  to  the  different  deiMot- 
ments,  the  different  bureaus  and  the  different  subbureaus 
or  organizations  in  that  department.  Pour  billion  four  hun- 
dred and  three  million  one  hundred  and  seventy-eight  thou- 
sand dollars.  That  is  the  Budget.  Do  you  see  this  docu- 
ment? That  happens  to  be  the  appropriation  blD  for  the 
Department  of  Agriculture,  printed  by  the  subcommittee  of 
the  Committee  on  Appropriations  dealing  with  agriculture. 
A  similar  document  to  that  is  printed  for  every  subcommit- 
tee of  the  Committee  on  Appr4priations.  It  contains  figures 
as  contained  in  this  first  column  of  the  Budget,  allocating 
that  amount  throughout  each  department  in  this  bill — 
$4,403,178,000.  Can  there  be  any  question  but  what  that  is 
the  Budget?  We  have  reduced  that  Budget  $56,000,000  or 
$57,000,000,  and  yet  the  President  sends  a  message  to  COxlV 
gress  that  we  have  increased  his  Budget  $163,000,000. 

Mr.  FIESINGER.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  FIESINGER.  Are  not  the  words  or  the  phrase  "  bal- 
ance the  Budget  "  rather  a  misnomer?  Do  we  not  mean  by 
that  to  balance  the  expenses  with  income? 

Mr.  BUCHANAN.  We  mean  by  that,  that  for  the  appro- 
priations we  make  we  must  provide  the  revenue  to  meet 
them.    That  is  what  the  law  sajrs. 

Mr.  FIESINGER.  It  is  really  a  balaiu:ing  of  the  appro- 
priations rather  than  balancing  the  Budget  the  gentleman 
has  spoken  about. 

Mr.  BUCHANAN.  I  mean  to  balance  the  Budget  for  that 
year,  to  balance  the  appropriations:  but  the  law  says  that 
when  he  sends  his  estimates  in  his  Budget,  if  those  esti- 
mates exceed  the  revenue,  then  he  must  advise  the  Congress 
of  some  way  to  raise  that  revenue  in  order  to  make  the  re- 
ceipts practically  the  same  amount  as  the  expenditures.      I 

Mr.  FIESINGER.  We  are  not  trying  to  balance  the 
Budget  the  President  submits.  As  I  understand,  we  have 
been  going  lower  than  the  Budget  estimate  in  these  appro- 
priations. 

Mr.  BUCHANAN.  All  the  time.  Let  me  tell  something 
that  happened  in  the  last  session  of  this  Congress.  We  de- 
creased the  estimates  contained  in  the  preeent  Budget  $185,- 
000,000.  In  this  session  of  Congress  so  far  we  have  decreased 
the  estimate  of  the  President  as  contained  in  the  Budget 
over  $56,000,000,  making  for  this  Congress  a  decrease  in  the 
President's  estimate  of  what  he  requested  Congress  to  ap- 
propriate of  over  a  quarter  of  a  billion  dollars,  yet  he  say« 
we  have  Increased  his  Budget  this  session. 

Now,  let  us  see  upon  what  he  bases  that.    Here 
second  column,  and  he  calls  it — 

Plscal   year    1934   estimates   as   modified   by   additional 
mendatlons  In  the  B\jdget's  message. 

In  Other  words,  he  sends  his  Budget,  as  set  forth  iij 
column  1.  amotmting  to  $4,403,000,000,  and  then  sends  A 
Budget  message  to  modify  the  Budget.  What  is  thi^ 
Budget  message? 

1  recommend  to  Congrses  that  they  decrease  the  compensa* 
tlon  to  Oovemment  employees  an  additional  11  per  cent.  I 

Mind  you.  the  salaries  of  Government  employees  are  flxeql 
by  law  and  it  takes  legislative  action  to  decrease  them. 

X  furtber  recommend  that  you  take  $127,000,000  off  the  com 
pensatlon  due  veterans  of  the  World  War. 
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Recommendatioiur  to  Congress  for  legislattan- to  reduce 
the  governmental  expenses  by  those  two  items;  yet  be  claims 
that  is  his  Budget! 

There  is  no  such  thing  as  two  budgets.  Tliere  is  no  such 
thing  as  an  alternate  budget,  because  the  law  prc^bits  it. 

Mr.  BOYLAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  BOYLAN.  We  were  confronted  Uito  year,  then,  by 
a  real  Budget  and  by  a  phantom  budget,  were  we  not? 

Mr.  BUCHANAN.  Oh,  It  is  not  even  a  i^iantom  budget. 
It  is  not  a  ghost  budget.  It  has  no  resemblance  to  a 
budget. 

Mr.  BOYLAN.  But  our  work  was  based  on  his  Budget 
estimate  and  not  on  the  ghost  budget. 

Mr.  BUCHANAN.  Well,  he  has  not  even  got  a  ghost  to 
base  it  on.  Let  me  speak  frankly.  This  regular  Budget  I 
have  been  discussing  was  made  up  and  sent  to  the  printer 
and  the  most  of  it  set  in  type  before  this  phantom  budget, 
miracle  budget,  or  ghost  budget  was  ever  conceived. 

Mr.  SHALLENBEROER.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BUCHANAN.     Yea. 

Mr.  SHALLENBEROER.  I  am  very  much  interested  In 
this  point.  Is  it  a  fact  the  Budget  recommends  appropria- 
tions to  carry  out  laws  already  in  effect? 

Mr.  BUCHANAN.    Absolutely. 

Mr  SHALLENBEROER.  Yet  the  savings  he  recommends 
can  not  be  carried  out  without  the  change  of  ezteting  laws, 
which  the  Committee  on  Appropriations  have  no  power  to 
do. 

Mr.  BUCHANAN.  That  Is  absolutely  correct.  Tliere  is 
no  way  the  Committee  on  Appropriations  could  have  done 
it;  it  requires  legislation,  and  comes  under  the  constitutional 
requirement  that  the  President  shall  advise  the  Congress  of 
the  state  of  the  Union. 

Mr.  SHALLENBEROER.  "niat  is  the  reason  the  gentle- 
man said  it  is  not  a  Budget  at  all.  but  merely  a  recommenda- 
tion. 

Mr.  BUCHANAN.  Absolutely,  a  recommendation  to  be 
classed  with  any  other  recommendation  he  might  make  for 
legislative  action. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  OLIVER  of  Alabama.  In  ciwonection  with  the  very 
interesting  statement  the  gentleman  is  making,  attention 
should  also  be  called  to  what  we  find  in  reference  to  the 
President's  Budget  recommendations  as  to  appropriations 
for  the  Navy  Department  Since  1930  the  President  has 
refused  to  permit  the  Wage  Scale  Board  to  meet.  Last  year 
the  economy  bill  carried  a  provision  to  this  effect.  How- 
ever, the  President  in  submitting  what  has  been  termed  his 
ghost  estimate  for  the  Navy  in  the  last  days  of  November 
undertakes  to  cut  the  pay  of  all  laborers  in  navy  yards  30 
per  cent.  In  other  words,  he  suggested  that  during  1934 
they  should  be  cut  38  Vi  per  cent,  based  on  an  assumption 
that  in  1934  the  Wage  Board  would  be  allowed  to  meet,  which 
he  had  denied  them  in  past  years,  and  that  when  they  met 
they  should  find  that  the  disparity  between  the  amounts 
paid  in  navy  yards  and  on  the  outside  was  30  per  cent,  and 
on  such  assumption  he  bases  his  estimate. 

Mr.  BUCHANAN.  That  is  correct.  Now,  let  me  call  at- 
tention to  something  else.  The  gentlanan  from  Indiana 
[Mr  WoodX^  said,  as  did  the  President,  that  we  have  in- 
creased the  )>resident's  Budget  $136,000,000  plus.  I  quote 
Mr.  Wood's  language: 

This  occurred  In  very  many  different  ways.  It  has  occurred 
by  reason  of  the  appropriations  being  made  that  might  have  been 
deferred  It  has  also  occxirred  by  reason  of  deferred  appropria- 
tlons  that  should  have  been  made,  which  simply  P<**P22^*^ 
evU  day.  These.  If  you  please,  together  aggregate  |U6.000,000  in 
the  bills  already  provided  for. 

Some  more  legerdemain!  In  other  words,  $163,000,000  !n 
excess  of  the  Budget  has  been  eaoaed  by  making  some  i4>- 
propriaUons  we  ought  not  to  have  made,  and  by  refusing 
to  rn^^0>  other  apipropriatlaDS  we  abofukl  bav«  made.    In 


other  words,  if  we  make  an  appropriation  of  $100,000  that 
we  should  not  make  and  refuse  to  make  an  appropriation 
of  $100,000  we  should  have  made,  the  sum  total  must  be 
$200,000,  according  to  Mr.  Wood,  when,  as  a  matter  of  fact, 
the  sum  total  would  be  a  zero,  with  the  mark  rubbed  out. 
Why,  as  Mr.  Wood  said,  $38,000,000  of  actual  reductions  we 
are  making  is  merely  a  paper  reduction,  merely  postponing 
to  the  future  Congress  the  necessity  of  appropriating  the 
money  in  a  deficiency  bUL 

Have  you  forgotten,  have  the  gentlemen  on  the  Repub- 
lican side  of  the  House  forgotten,  when  we  were  reducing 
the  President's  estimates  in  the  last  session  of  Congress 
$185,000,000.  that  the  gentleman  from  Nebraska  [Mr.  Sm- 
MORS]  got  up  and  complained  that  such  were  paper  reduc- 
tions, were  merely  postponing  a  necessary  approprlaticm  for 
political  effect  as  we  approached  the  elections;  and  he  pre- 
dicted that  the  deficiency  bill  this  year  would  be  one  of  the 
greatest  in  the  recent  history  of  this  Congress. 

We  reduced  the  appropriations  under  the  Budget  estimates 
In  the  last  Congress  $185,000,000.  This  Congress  has  met: 
the  first  deficiency  bill  has  been  submitted,  acted  upon,  and 
passed,  and  how  much  do  you  reckon  it  carried?  Four  mil- 
lion dollars.  This  is  one  of  the  smallest  deficiency  bills  ever 
enacted  in  the  recent  history  of  this  Oovemment,  and  not 
a  single  item  of  our  $185,000,000  reduction  was  included 
therein.    This  was  a  prophecy. 

Now  another  proi^et  has  arisen,  Mr.  Wood  of  Indiana. 
He  says  that  we  will  have  to  make  at  the  next  session  of 
Congress  these  appropriations  that  we  decreased.  He  criti- 
cizes us  for  not  tnft<^i"g  appropriations  and  then  criticizes 
us  for  making  appropriations.  He  blows  hot  and  cold  out  of 
the  same  mouth,  almost  the  same  breath,  and  the  Qood  Book 
says.  "  Spew  him  out." 

And  let  me  refer  to  a  few  figures.  Take  the  agricultural 
bilL  Mr.  Wood  says  the  total  Budget  estimate  is  $116,- 
883,000.  In  fact,  it  is  one  hundred  and  eighteen  million  and 
some  odd  dollars.  He  said  we  increased  this  bill  $2,931,000 
above  the  Budget  estimate,  when,  as  a  matter  of  fact,  we 
decreased  it  $7,883,000  below  the  Budget  estimate. 

Take  the  Interior  Department  bill.  He  says  we  increased 
the  Interior  Department  bill  $1,506,000  above  the  Budget 
estimate,  when,  as  a  matter  of  fact,  we  decreased  it  $2,- 
917,000.  And  so  on  down  the  line.  I  could  read  you  more 
flgiires.  It  is  unnecessary.  Our  deductions  under  the 
Budget  aggregate  $54,000,000  in  the  bills  ah-eady  passed. 

There  is  a  decrease  of  $38,000,000  in  the  specific  items  of 
the  President's  Budget  estimates  that  Mr.  Wo<»  says  are 
merely  paper  savings;  that  is,  they  are  merely  deferred  to 
another  session  of  Congress, 

Mr.  Wood  is  a  good  man.  I  have  served  on  the  Appro- 
priations Committee  for  many  years.  Mr.  Wood,  if  let 
alone,  is  a  real  economist,  believes  in  economy,  acts  for 
economy,  and  when  he  was  chairman  of  that  committee  he 
voted  for  economy.  I  will  say  that  much  for  him.  But  he 
has  been  imposed  upon  by  a  set  of  figures  which  he  placed 
in  the  Record  on  February  1  undertaking  to  show  that  cer- 
tain reductions  made  by  the  Appropriations  Committee  un- 
der the  Budget  estimate  are  not  real  savings,  but  merely 
postponements.  He  is  too  old  a  man  to  take  these  state- 
ments seriously,  as  he  appears  to  take  than.  Were  he 
chairman,  instead  of  playing  the  rfile  of  critic  for  a  once 
distinguished  but  now  extinguished  President,  he  would  pay 
no  attention  to  sixdi  statements. 

Mind  you,  when  I  told  jrou  the  last  session  of  Congress 
we  reduced  the  estimates  $185,000,000.  I  was  not  including 
In  that  figure  economies  obtained  by  the  econmny  act.  That 
is  $150,000,000  more,  or  making  for  the  last  session  of  Con- 
gress a  total  reduction  of  $400,000,000. 

I  am  going  to  review  just  a  few  of  these  cuts  that  the  Ap- 
projRiations  Committee  made  and  the  House  confirmed  that 
Mr.  Wood  says  are  merely  postponing  the  day  of  reckoning 
and  will  have  to  be  made  in  the  next  Congress.  The  list 
contains  an  item  $13,000,000  reduction  in  the  estimate  of 
payment  for  tax  refimds.  Mr.  Wood  says  that  in  the  next 
session  of  Congress  in  a  deflclenny  bill  we  have  got  to  make 
that  appropriation. 
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Now,  let  us  see  what  the  facts  are.  The  President  asked 
for  $68,000,000.  and  the  House  allowed  $55,000,000  expendi- 
tures for  this  purpose  in  the  first  four  months  of  the  present 
year,  totaling  $18,000,000.  and  at  that  rate  it  would  equal 
$54,000,000  for  the  year,  and  the  committee  allowed 
$55,000,000. 

In  other  words,  we  allow  them  for  the  next  fiscal  year 
the  Mune  rate  of  expenditure  that  they  needed  and  are  ex- 
pending for  this  fiscal  year,  and  yet  Mr.  Wood  says  that  this 
is  an  appropriation  that  will  have  to  be  made  at  the  next 
session  of  Congress  and  we  are  making  a  mere  paper  saving. 
I  may  remind  you  that  Mr.  Wood  is  a  member  of  this  com- 
mittee, and  sat  on  the  committee,  and  we  heard  no  such 
statement  from  him  at  that  time  or  at  any  other  time  in 
the  consideration  of  this  bill  in  the  committee  until  he  was 
furnished  with  these  mythical  figtu-es  by  the  miracle  Presi- 
dent in  a  phantom  budget. 

Included  in  the  cuts  criticized  by  the  gentleman  from 
Indiana  is  one  of  $200,000  for  enlarging  public  buildings. 
and  he  says  that  there  will  be  appropriations  later  for  this 
same  purpose.  How  does  he  know?  The  buildings  may 
not  need  to  be  enlarged,  or.  if  they  need  enlargement,  it  may 
be  they  can  wait  until  the  country  emerges  from  this 
depression;  and  yet  Mr.  Wood  of  Indiana,  the  spokesman 
of  the  President  on  this  fioor.  criticizes  us  when  he  says  we 
exceed  the  Budget  and  then  condemns  us  for  not  making 
such  appropriation^.  I  know  he  did  not  read  the  great  list 
of  figures  furnished  him  by  the  Budget  or  the  President  or 
probably  by  both,  and  the  statement  is  simply  based  on  a 
deceptive  program  to  mislead  the  people  and  to  deceive 
them. 

Let  me  tell  you  something  else,  and  this  is  serious:  I  do 
not  think  any  man  occupying  a  high  station  of  honor,  trust, 
and  confidence  in  our  Government  should  Join  the  corps  of 
calamity  howlers  who  are  undermining  the  confidence  of  the 
American  people  in  their  Oovemment.  Public  sentiment  is 
a  dangerous  thing,  not  only  to  individuals  in  their  respective 
communities  and  not  only  to  cities,  towns,  and  counties,  but 
Is  dangerous  to  the  Nation  itself. 

I  Here  the  gavel  felLl 

Mr.  8ANDLIN.  Mr.  Chairman.  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  BUCHANAN.  So  we  have  a  peculiar  situation  in  our 
country  to-day  when  the  man  occupying  the  highest  station 
in  the  gift  of  the  people  has  Joined  the  calamity  howlers  in 
certain  sections  of  our  country  who  are  trying  to  undermine 
the  confidence  of  the  people  in  their  own  Congress  and  in 
their  own  Government. 

I  may  say.  and  this  may  be  unkind,  that  the  confidence 
of  the  people  in  the  President  himself  has  already  been 
evidenced.  His  is  one  branch  of  the  Oovemment  about 
which  the  people  have  spoken,  and  now  he  is  undertaking 
to  undermine  their  confidence  in  another  branch  of  the 
Oovemment.  when  you  know  that  we,  by  effort  of  head, 
hand,  and  heart,  are  striving  to  reduce  appropriations  and 
making  substantial  progress. 
Ji4r.  OLIVER  of  Alabama.    WID  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  OLIVER  of  Alabama.  The  gentleman  has  shown  how 
inaccurate,  unfair,  and  misleading  are  these  public  state- 
ments by  the  President.  I  wish  to  call  the  gentleman's 
attention  to  the  last  statement,  which  is  even  more  unfair 
and  misleading  than  others,  because  he  coupled  the  appro- 
priations which  the  House  recently  approved  for  the  De- 
partments of  Justice.  State.  Commerce,  and  Labor  with  that 
for  the  Veterans'  Biu-eau.  the  savings  in  the  Veterans' 
Bureau  being  predicated,  as  you  state,  on  legislation  not 
yet  considered,  when  the  President  should  have  known  and 
the  Bureau  of  the  Budget  did  know  that  the  appropriations 
which  this  House  approved  last  week  for  these  four  de- 
partments were  $2,000,000  under  what  they  would  have  been 
had  all  legislation  recommended  by  the  President  passed  the 
House.  The  appropriations  for  these  four  departments  is 
coupled  with  that  for  the  Veterans'  Bureau,  when  standing 
alooe  they  would  show  a  saving  of  $2,000,000.  even  under 


these  "  phantom  estimates  **  of  the  Prcrident,  and  $5,700,000 
imder  his  Budget  estimates. 

Mr.  BUCHANAN.     Absolutely. 

Mr.  Chairman.  I  have  only  a  little  time  remaining,  and 
I  am  going  to  refer  to  Mr.  Wood  of  Indiana  and  quote  from 
his  speech,  where  he  says  that  he  believes  in  a  balanced 
Budget.  I  Join  him  in  this  belief.  I  believe  the  Congress 
of  the  United  States  by  all  means,  as  a  primary  necessity 
for  national  prosperity,  should  maintain  the  credit  of  our 
great  Nation,  because  unless  the  Nation  has  this  credit  the 
individuals  who  compose  the  Nation  will  not  have  confi- 
dence in  it. 

I  am  not  going  to  discuss  means  of  tutlanclng  the  Budget; 
but  here  is  what  Mr.  Wood  states  in  conclusion,  after  dis- 
cussing the  question  of  balancing  the  Budget: 

If  this  Is  not  dona  by  this  Congress.  I  fear  It  wlU  not  be  done  by 
the  next  one.  Ood  alone  knows  whst  that  Congress  will  do.  We 
can  only  hope  for  the  best. 

I  wonder  if  the  influence  in  Mr.  Wood's  mind  that  caused 
htTw  to  make  this  statement  is  the  fact  that  the  next  Con- 
gress is  Democratic.  Whether  this  may  be  true  or  not. 
I  will  tell  Mr.  Wood  one  thing  that  the  next  Congress  will 
do.  They  will  put  this  Government  upon  a  real  economical 
basis  and  quit  squandering  the  money  of  the  ijeople.  This 
is  one  thing  they  will  do.  and.  probably,  the  first  thing  they 
will  do. 

The  second  thing  they  will  undertake,  and  T  believe  will 
accomplish,  is  an  international  agreement  to  remove  the 
barriers  that  have  obstructed  and  destroyed  our  commerce 
with  the  other  nations  of  the  earth. 

Another  thing  I  believe  they  will  do  is  to  refinance  the 
farm  mortgages  of  this  country  and  instill  hope  in  the 
hearts  of  the  millions  who  till  the  solL    [Applause.] 

[Here  the  gavel  fell.1 

Mr.  HOLADAY.  Mr.  Chairman.  I  yield  40  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Tikkham]. 

Mr.  TTNKHAM.  Mr.  Chairman,  the  time  has  come  to 
handle  without  gloves  those  who  would  denationalize  the 
United  States.  i 

The  time  is  here  to  unmask  those  disloyal  and  seditious 
organizations  and  individuals  who  are  attempting  to  destroy 
the  independence  of  the  United  States,  to  subvert  her  na- 
tional integrity,  and  to  involve  her  in  advance  in  the  next 
European  war. 

The  time  is  here  fully  to  disclose  to  the  American  people 
the  iniquitous  intrigue  against  the  public  safety  and  the 
sovereignty  of  the  United  States. 

One  of  the  fundamental  policies  of  the  United  States  In 
relation  to  her  foreign  affairs  was  to  refrain  from  interfer- 
ence or  participation  in  the  political  affairs  of  Europe. 

In  1917  the  United  States  entered  the  World  War  in  vio- 
lation of  this  fundamental  policy.  It  is  clear  that  the  pres- 
ent economic  prostration  of  the  United  States,  her  increas- 
ing social  disorders,  and  the  menacing  challenges  to  her  in- 
stitutions are  due  in  large  part  to  the  abandonment  of  this 
traditional  and  salutary  policy. 

The  activities  in  the  United  States  of  the  agents  and 
sympathizers  of  the  European  belligerents  and  of  American 
international  banking  and  business  Interests  had  much  to  do 
with  promoting  the  public  opinion  which  in  1917  hurled  us 
into  the  European  cataclysm  and  thereby  precipitated  our 
present  ruin. 

These  activities  were  accompanied  by  a  vast  expenditure  of 
money  and  the  dissemination  of  unlimited  propaganda. 
These  same  methods  are  now  being  employed  by  those  dis- 
loyal and  seditious  organizations  and  persons  who  would 
denationalize  the  United  States  and  involve  her  forever  In 
the  affairs  of  Europe,  a  continent  of  political  instability, 
militaristic   policies,   and   financial  irresponsibility. 

The  manipulation  of  public  opinion  by  high-cost  organ- 
ized propaganda  from  sources  which  do  not  represent  the 
general  public  will  has  become  the  poisoned  cup  from  which 
the  American  Republic  will  perish. 

The  ballot  in  the  United  States  has  become  a  neghgible 
factor  In  expressing  public  opinion  and  in  influencing  na- 
Uonal  legislation  and  party  platforms. 
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In  1916  the  American  people  robed  against  entry  Into  the 
European  war.  Early  in  1917  the  United  States  entered  the 
war. 

Since  1920  the  American  people  have  voted  repeatedly 
against  poUtlcal  Interference  or  participation  In  the  political 
affairs  of  Euroije.  They  have  again  and  again  expressed 
themselves  decisively  as  opposed  to  political  international- 
ism. Notwithstanding,  they  have  seen  party  platforms  and 
elected  and  appointed  American  officials  repeatedly  nullify 
their  expressed  wilL  This  has  occurred  because  the  public 
opinion  which  writes  party  platforms  and  influences  Oovem- 
ment officials  is  subtly  manipulated  by  high-cost  propa- 
ganda, emanating  from  disloyal,  seditious,  and  alien-minded 
sources,  and  from  sources  of  self-interest  and  personal 
gain. 

The  subtle  and  high-cost  pnqiaganda  which  initiates  Fed- 
eral legislatl(Mi  and  directs  American  policies  is  the  invisible 
Oovemment  of  to-day.  It  Is  cynicaUy  agreed  In  Washington 
that  cost  alone  limits  the  delivery  of  public  opinion  in  any 
direction  upon  any  issue. 

It  Is  the  preeminent  duty  of  the  Congress  of  the  United 
States  to  preserve  American  independence,  to  safeguard 
American  nationality,  and  to  keep  the  United  States  out  of 
war. 

The  Congress  can  ^;)erf  orm  this  duty  only  by  throwing  the 
bright  light  of  publicity  upon  the  foul  intrigue  now  being 
perpetrated  against  the  American  people.  The  activities  and 
vast  expenditures  of  the  disloyal  and  seditious  organizations, 
which  are  now  poisoning  American  public  opinion  at  its 
source,  demand  complete  exposure.  Their  purpose  and 
methods  should  be  disclosed.  Their  expenditures  for  the 
pollution  of  the  pulpit,  the  platform,  institutions  of  learn- 
ing, and  the  press  of  the  country  should  be  uncovered. 
Those  who  are  being  paid  should  be  named  axkl  identified. 

The  foreign  policy  of  the  United  States  is  a  political  ques- 
tion and  these  subversive  organizaticms  have  a  political  xrtat- 
form  concerning  the  foreign  policy  of  the  country  which 
places  them  within  the  scope  of  a  congressional  investiga- 
tion. 

Their  platform,  briefly  stated,  consists  of  four  planks: 

First.  The  entry  of  the  United  States  to  the  Permanent 
Court  of  International  Justice  of  the  League  of  Nations. 

Second.  The  entry  of  the  United  States  toto  the  League  of 
Nations.  | 

Third.  The  disamiament  of  Europe,  but  first  the  disarma- 
ment of  the  United  States. 

Fourth.  The  destructioo  of  American  neutrality  by  an 
affirmative  commitment  imder  the  so-called  Kellogg-Briand 
pact. 

The  Permanent  Court  d  Intematitmal  Justice  of  the 
League  of  Nations  is  a  political  court,  which  was  toevltable 
on  account  of  its  subordination  to  the  League  of  Nations, 
and  which  was  demonstrated  agato  recently  by  its  decision 
on  the  proposal  tor  Chs  ec<»KMnlc  unicm  of  Germany  and 
Austria.  It  Is  the  bureau,  organ,  political  Instrumentality, 
agent,  and  servant  of  the  League  of  Nations.  The  judges  of 
the  principal  European  powers  are  selected  for  their  mastery 
of  crafty  European  diplomacy. 

For  the  United  States  to  Join  this  court  would  be  to  sub- 
mit her  questions  to  European  decisions  and  to  become  to- 
volved  for  aU  time  to  the  political  affairs  of  Europe.  To 
Joto  this  political  court  would  be  an  totermediate  step 
toward  joining  the  League  of  Nations,  and  is  so  asserted  by 
the  totemationalists. 

The  League  of  Nations  is  a  British  conception  and  not 
an  American  conception.  In  Papers  Relating  to  the  For- 
eign Relations  of  the  United  States,  1915:  Supplement: 
the  World  War,  published  by  the  Department  of  State,  we 
find  on  pages  64  and  65  a  letter  written  to  Secretary  of  State 
Lansing  from  The  Hague  on  September  7,  1915  (which  was 
long  before  the  United  States  entered  the  war)  by  the  mto- 
ister  to  the  Netherlands.  Dr.  Henry  Van  Dyke,  to  which  it 
is  reported  that  Sir  William  Tyrrdl.  secretary  to  Sh-  Ed- 
ward Orey.  British  Secretary  of  State  for  Foreign  AfCahrs, 


stated  to  Doctor  Van  Dyke  "that  he  thought  a  'league  of 
nations '  should  be  f(»ined  to  prevent  the  recurrence  of  such 
a  war  as  this." 

The  League  of  Nations  is  a  European  political  mechanism, 
the  pawn  of  the  principal  European  powers,  bankrupt  mor- 
ally and  physicidly  by  its  conduct  to  relation  to  Japan, 
financially  by  default  of  its  guaranteed  loans,  and  totel- 
lectually  by  its  abandonment  of  reality  for  the  pursuit  of 
vato  futilities. 

The  League  of  Nations  exists  for  the  enforcement  of  the 
Versailles  treaty.  The  Versailles  treaty  was  a  treaty  of  force, 
hate,  oppression,  and  chaos.  It  has  already  been  vitally 
amended  by  agreement  It  must  be  further  vitally  amended 
by  negotiations  or  it  will  be  by  war.  It  would  have  been  an 
eternal  dishonor  for  the  United  States  to  have  signed  the 
Versailles  treaty  as  originally  proposed.  Shoiild  the  United 
States  now  joto  the  League  of  Nations,  she  would  be  tovolved 
without  choice  to  the  next  European  war.  The  decision 
would  not  be  hers. 

Should  the  European  nations  dlBarm  upon  the  Insistence 
of  the  United  States,  the  United  States  would  be  morally 
committed  to  totervention  to  the  next  European  quarrel. 

Any  affirmative  commitment  under  the  so-called  KeUogg- 
Briand  pact  woukW  destroy  American  neutrality,  which  has 
been  the  priceless  heritage  and  safeguard  of  the  United 
States  stoce  the  founding  of  the  Republic,  and  inevitably 
would  mean  war  to  support  of  one  group  of  the  belligerent 
European  nations  to  the  next  war.  The  United  States  should 
remato  the  great  neutral  nation. 

The  largest  and  most  formidable  promoters  of  the  sub- 
versive, disloyal,  and  seditious  movement  against  American 
todependence  and  American  neutrality  are  (1)  the  so-called 
Carnegie  Endowment  for  Intemational  Peace,  which  has  an 
endowment  of  $10,000,000.  supplemented  by  the  endowment 
of  $125,000,000  of  the  Carnegie  Corporation,  and  (2)  the 
John  D.  Rockefeller  toterests  and  the  Rockefeller  Founda- 
tion, with  an  endowment  of  $165,000,000. 
I  These  organizations  not  only  are  spending  vast  sums  of 
money  directly  to  tovolve  the  United  States  to  IBurope.  but 
they  are  also  subsidizing  many  other  organizations  and  ac- 
tivities having  the  same  purpose.  The  toterlocklng  director- 
ships and  membenhips  of  many  of  these  organizations  are 
significant. 

The  question  of  paramount  importance  at  the  moment  is: 
Shall  the  Congress  of  the  United  States  and  the  American 
I)eople  allow  its  foreign  policy,  its  todependence,  and  Its 
neutrality  to  be  dictated  by  $306,000,000  of  Carnegie  and 
Rockefeller  money?  Shall  American  todependence  and  neu- 
trality be  put  upon  the  auction  block  like  merchandise  to  be 
bought  and  paid  for? 

Andrew  Carnegie  was  alien  bom  and  alien  mtoded.  What 
he  thought  of  American  independence  and  what  his  plans 
and  aims  were  may  be  seen  from  the  following  statenwnts 
which  he  made  at  various  periods  of  his  life. 

Iji  "An  American  Four-to-Hand  to  Britain,"  written  by 
Andrew  Carnegie  and  published  to  1883,  we  read: 

•  •  •  O  Scotland,  my  own,  my  native  land,  your  exiled  son 
returns  wltli  love  for  you  as  ardent  as  ever  warmed  the  heart  of 
man  for  his  country.  It's  a  God's  mercy  I  was  bom  a  Booteh- 
man.  for  I  do  not  see  how  I  could  ever  have  beea  contented  to 
be  anything  else. 

In  an  address  delivered  at  Qrangemouth,  Ttnglanrt,  on 
September  14.  1887,  Mr.  Carnegie  declared: 

If  I  have  any  aspiration  in  the  world,  it  is  that  during  my  Mfe 
I  may  do  eomethi^  •  •  •  to  hring  about  the  union  of  the 
two  great  branches  of  the  same  pec^le  with  which  I  have  tha 
honor  and  the  privilege  to  be  connected. 

In  his  book,  "  Triumphant  Democracy."  published  to  1893. 
Mr.  Carnegie  stated: 

Briton  and  American  being  now  funy  agreed  that  thoaa  who 
made  the  attempt  to  tax  the  colonists  without  their  consent 
were  wrxmg.  and  that  In  rcilstlng  thU  the  colonists  vindicated 
their  right*  as  British  cltlaem.  and.  therefore,  only  did  their 
duty,  the  question  arises.  Is  a  ssparattem  thus  forced  upon  on« 
of  ttie  partlM.  and  how  thw  deeply  regretted  by  the  ottier.  to  be 
permanent? 
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I  can  not  thMk  lo.  and  I  cnT*  permission  to  MSd-ae*  some  con- 
Uderatlons  In  support  of  my  belief  tb«t  tbe  future  Is  certainly 
to  see  a  reunion  of  the  separated  parts  and  once  again  a  common 
dtlaensblp. 

There  follow  six  reasons,  and  then  Mr.  Carnegie  goes  on 
to  say: 

*  *  *  Some  day.  therefore,  delegates  from  the  three  now 
separated  branches  will  meet  In  London  and  readily  agree  upon 
and  report  for  approval  and  ratification  a  basis  for  the  restora- 
tion of  an  Indissoluble  union  of  Indestructible  states. 

Let  men  say  what  they  will,  therefore,  1  say  that  as  surely  as 
the  sun  In  the  heavens  once  shone  upon  Britain  and  America 
united,  so  surely  Is  It  one  morning  to  rise,  shine  upon,  and  greet 
•gain  the  ^united  state.  "  The  British-American  Union." 

In  an  article  written  by  request  for  the  London  Express, 
October  14.  1904.  entiUed  "Drifting  Together— Will  the 
United  States  and  Canada  Unite?  "  Mr.  Carnegie  had  the 
following  to  say: 

Canada's  destiny  to  to  annex  the  Republic,  as  Scotland  did 
England,  and  then,  taking  the  hand  of  the  rebelUoiis  big  brother 
and  that  of  tbe  mother,  place  them  In  each  other's  grasp,  thus 
reuniting  the  then  happy  family  that  should  never  have  known 
separation. 

In  "  The  Life  of  Andrew  Carnegie,"  by  Burton  J.  Hendrick. 
published  in  1932,  we  read  that  in  December  of  1868  Andrew 
Carnegie  drew  up  a  memorandum  as  a  pUm  of  life  in  which 
appeared  this  statement: 


Settle  then  In  London  and  purchase  a  controlling  interest  In 
some  newspaper  or  live  review  and  give  the  general  management 
of  It  attenUon.     •     •     • 

Later  in  the  book  it  Is  stated  that  Mr.  Carnegie  in  after 
years  became  "  the  iiroprietor  of  15  or  20  organs  of  public 
opinion,  for  the  most  part  in  England  and  Scotland." 

As  may  be  seen  from  his  own  statements,  Mr.  Carnegie 
never  believed  in  American  independence,  American  sov- 
ereignty. American  neutrality. 

When  In  1910  Mr.  Carnegie  determined  to  enter  the 
American  political  field  and  to  dictate  American  foreign 
policy,  and  established  for  this  purpose  a  $10,000,000  en-^ 
dowment.  he  chose  to  name  It  the  *'  Carnegie  Endowment 
for  International  Peace,"  and  not  the  "  Carnegie  Endow- 
ment for  the  Abolition  of  American  IndependeiM:e."  For 
the  Washington  headquarters  of  his  political  activities  there 
was  chosen  a  site  just  across  the  street  and  half  way  be- 
tween the  White  House  and  the  Department  of  State,  whose 
policies  he  was  determined  to  dictate.  The  lobbyists  of  his 
endowment  have  always  had  ready  access  to  and  have  con- 
stantly frequented  both  of  these  Government  establish- 
ments, where  the  foreign  policy  of  the  United  States  is 
largely  fixed.  It  can  be  proved  that  nearly  all  the  agita- 
tion and  vast  expenditures  made  for  the  propaganda  for 
American  adherence  to  the  Permanent  Court  of  Interna- 
tional Justice  of  the  League  of  Nations  were  directed  and 
managed  by  this  organization.  The  inclusion  in  both  the 
Republican  and  Democratic  platforms  last  year  of  identical 
planks  favoring  entry  of  the  United  States  into  the  Per- 
manent Court  of  International  Justice  of  the  League  of 
Nations  and  for  the  surrender  of  American  neutrality  were 
the  direct  restilts  of  the  activities  of  this  organization. 
Never  before  have  identical  planks  on  a  highly  controver- 
sial issue  been  adopted  by  the  two  political  parties  except 
in  the  case  of  the  prohibition  planks  adopted  by  both  par- 
ties between  1920  and  1930.  which  planks  were  dictated  by 
the  Anti-Saloon  League.  Tbe  exposiire  of  the  propaganda 
methods  and  the  vast  expenditures  of  this  organization  by 
two  congressional  investigations  brought  about  the  down- 
fall of  the  tyranny  of  prohibition.  A  congressional  investi- 
gation of  the  propaganda  methods  of  the  Carnegie  Endow- 
ment and  of  its  allies  will  insure  preservation  of  American 
Independence  and  American  neutrality. 

Until  1920.  due  primarily  to  the  World  War.  the  activities 
of  this  EIndowment  were  astutely  directed  largely  to  the 
promotion  of  arbitration,  a  sound  American  policy.  Since 
1920.  with  increasing  Intensity,  this  Endowment  has  sought 
by  every  means,  by  vast  expenditures  for  publicity  and  for 
subsidizing,  to  involve  the  United  States  in  the  political 
affsdrs  of  Qreat  Britain  and  Europei. 


The  methods  employed  by  this  Endowment,  with  its  vast 
financial  resources,  are  varied.  It  organizes  and  finances 
international  clubs:  it  publishes  international  literature;  it 
establishes  "  international  mind  alcoves  "  in  libraries,  even 
for  children;  It  imports  foreign  propagandist  speakers  and 
lecturers;  It  pays  American  professors  and  students  liberal 
amounts,  which  go  under  the  name  of  honoraria,  for  the 
promotion  of  the  political  policies  of  the  Endowment.  It 
sends  American  economists  and  social  scientists  to  Europe, 
and  particularly  to  Geneva,  as  giiests  of  the  Endowment, 
thereby  placing  them  under  obligation  upon  their  return 
to  be  propagandists  for  what  the  Endowment  advocates  and 
to  instruct  their  pupils  as  to  the  desirability  of  the  entry  of 
the  United  States  into  the  League  of  Nations.  It  finances 
the  organization  of  public  mass  meetings  throughout  the 
United  States  on  Armistice  Day  to  preach  the  political  pLit- 
form  of  the  Endowment.  It  has  set  up  in  Geneva  an  Amer- 
ican committee  of  the  League  of  Nations  Association  azul 
distributes  political  literature.  In  relation  to  this  activity 
we  read  on  page  65  of  the  1932  yearbook  of  the  Endowment: 

Literature  of  varlotis  International  American  and  British  organ- 
izations Is  on  display,  and  a  stcff  of  assistants  Is  ready  to  make 
plans  and  give  Information  to  the  many  visitors  who  come  In  for 
advice. 

On  pages  66-67  of  the  yearbook  we  learn  that  the  Endow- 
ment supplies  funds  to  the  Geneva  Institute  of  International 
Relations  and  to  the  National  World  Court  Committee;  also 
that  it  appoints  and  finances  an  American  "  to  act  for  one 
jrear  as  American  representative  of  the  Endowment  and  the 
League  of  Nations  Association  in  Geneva."  On  page  67 
there  appears  the  following  concerning  this  American  rep- 
resentative : 

He  is  maintaining  contact  with  offlcers  of  the  league  and  Is  a 
member  of  the  committee  In  charge  of  the  Oeneva  Institute  of 
International  Relations.  This  involves  correspondence  from 
Oeneva  with  committee  members  In  the  United  States  and  Great 
Britain     •     •     •. 

The  Endowment  finances  a  National  Student  Forum  on  the 
pact  of  Paris,  and  on  page  70  of  the  yearbook  we  read: 

The  national  committee  In  charge  of  the  National  8tud«^nt 
Forum  Is  composed  of  approximately  300  State  and  city  superin- 
tendents of  education,  hlgh-achool  principals  and  teachers,  edi- 
tors of  educational  publications,  and  leaders  In  educational  and 
religious  organlratlons.  In  each  State  there  has  been  organized 
a  working  committee  of  superintendents  and  high-school  prin- 
cipals which  promotes  the  work  of  the  forum  In  the  high  schools 
of  the  SUte.     •     •     • 

The  3^arbook  goes  on  to  say  that — 

In  1931-33  it  Is  hoped  to  aaatst  5.000  high  schools  and  to  reach 
approximately    300,000   students.  ^^ 

The  Endowment  maintains  In  England  an  international 
house,  known  as  the  Dunford  House,  where  International- 
ists, American  and  English,  and  others  devoted  to  tbe  theory 
of  free  trade,  meet  regularly. 

The  Endowment  finances  "  international  relations  clubs." 
On  page  78  of  the  yearbook  we  read: 

At  the  cloee  of  1031.  there  were  319  dubs  in  the  United  States, 
an  increase  of  99  since  the  last  annual  report  was  written.  Theas 
new  clubs  are  distributed  throughout  37  States. 

And  on  page  79  we  read: 

Some  of  the  clubs  listen  regularly  to  broadcasts  on  Interna- 
tional subjects  by  the  Foreign  PoUey  Association  aod  the  Insti- 
tute of  Padflc  Relations. 

Paid  representatives  of  the  Carnegie  Endowment  attend 
conferences  of  these  clubs,  which  organize  "  League  of  Na- 
tions assemblies."  On  page  85  of  the  yearbook  it  Is  stated 
that— 

A  party  of  British  students  and  their  faculty  advisers  came  to 
the  United  States  as  guests  of  the  endowment  to  attend  a  British 
and  American  students  conference,  held  at  the  University  of 
Michigan.  Ann  Arbor.   July   13-19,   1931. 

On  page  86  of  the  same  publication  it  is  stated: 

There  are  13  active  clubs  In  the  British  Isles.  As  authorised 
by  the  dlrecteiur-adjolnt  of  the  Centre  Burop^n  In  the  summer 
of  1931.  ISX.  Norman  H.  Poole,  secretary  of  the  British  Universi- 
ties League  of  Nations  Society,  Is  now  In  charge  of  the  Interna- 
tional BelaUons  Clubs  in  the  British  Isles,  reporting  dlrecUy  to 
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the  executive  secretary  at  New  Toclt  In  order  that  the  dub 
may  be  carried  on  under  one  bead  throtighout  tlM  world. 

Mr.  BUMMERS  of  Washingttm.  Will  the  gentleman 
yldd? 

Mr.  TINKHAM.    I  yield. 

BCr.  SUMMERS  of  Washington.  Does  the  gentieman 
know  whether  the  Carnegie  Foundation  advocates  the 
recognition  of  Soviet  Russia  by  the  United  States? 

Mr.  TINKHAM.    Not  that  I  know  of. 

The  president  of  the  Carnegie  Endowment  for  Interna- 
tional Peace,  the  chairman  of  Its  executive  committee,  and 
the  director  of  its  first  political  propckganda  division,  known 
as  the  Division  of  Intercourse  and  Education,  is  Nicholas 
Murray  Butler,  who  is  also  chairman  of  the  advlatHT  council 
of  the  League  of  Nations  Association  (Inc.) ,  and  whose  atti- 
tude toward  his  country,  I  have  no  hesitation  In  designating 
as  disloyal  and  seditious. 

The  director  of  the  second  pcditical  propaganda  division, 
known  as  the  Division  of  Economics  and  History,  is  James 
Thomson  Shotwell,  an  expatriated  British  subject. 

We  descendants  of  old  Americans  refuse  to  submit  to 
these  dictators  of  the  foreign  policy  of  the  United  States, 
whose  purpose  it  is  to  denationalize  the  United  States,  to 
destroy  her  independence,  to  involve  her  in  European  polit- 
ical affairs  by  entering,  first,  the  Permanent  Court  of  Inter- 
national Justice  of  the  League  of  Nations  and  then  the 
Leagxie  of  Nations,  and  to  abolish  her  neutrality. 

We  descendants  of  those  who  established  civilization  upon 
this  continent,  fou^t  the  battle  of  Bunker  Hill,  died  at 
Valley  Forge,  saw  the  rising  of  the  sun  at  YcMktown.  and 
drew  up  the  Constitution  of  tbe  United  States:  we  whose 
ancestors  flew  the  American  flag  upon  the  seven  seas  In 
1812.  are  ready  here  and  now  to  tiifiil  again  the  battle  of 
the  Republic,  without  quarter  and  without  cease,  by  all 
the  means  that  lie  within  our  power,  to  expose  the  plot- 
ters against  American  independence,  American  sovereignty, 
American  neutrality,  and  American  safety.  We  accept  the 
gage  of  battle  which  has  been  flung  in  our  faces. 

Nicholas  Murray  Butler  states  he  is  for  peace.  Tliere  win 
be  no  peace  on  the  American  continent  unless  he  retires  to 
England  or  fights  the  second  battle  of  Bunker  Hill. 

The  Congress  of  the  United  States  can  save  the  American 
RepubUc  by  an  investigation  of  its  enemies,  who  are  plot- 
ting against  its  independence,  its  neutrality,  and  its  safety. 
If  no  action  is  taken  at  this  session  upon  tbe  resolution 
which  I  am  introducing  to-day.  I  shaU  reintroduce  it  in 
the  next  Congress  and  press  for  its  adoption.  [Applause.] 
Mr.  TINKHAM  submitted  the  foUowing  resolution,  which 
was  referred  to  the  Committee  on  Rules  and  ordered  to  be 

printed: 

Resolntlon 

Whereas  certain  organisations,  foimdatlona,  endowments,  and 
associations  are  attenuating  by  disloyal  and  seditious  propaganda 
and  vast  expenditures  of  money  to  influence  the  foreign  policy  of 
the  United  States  and  have  a  poUtieal  platform  wlUcH  is  a  menace 
to  the  Independence  and  neutrality  of  tbe  Ubited  States:  How. 
therefore,  be  it 

MUsolved.  That  the  Speaker  is  autboiiced  and  directed  to  ap- 

S}lnt  a  select  committee,  to  be  composed  of  five  Members  of  tbe 
ouse.  one  of  whom  he  sbaU  designate  as  chairman.  The  ocnn- 
mtttee  Is  autborlzed  and  directed  to  Inveetlgate  tbe  political 
•ctlvlttee  of  all  organisations,  foundations,  endowments,  and  asso- 
ciations which  have  attempted  or  are  attempting  to  influence 
political  opinion  and  poUtlcal  action  by  any  means  wbataoever, 

with  reference  to  the  foreign  policy  of  tbe  United  Stotes.        

Said  committee  shaU  have  tbe  power  to  subpoena  wttneeses. 
administer  oaths,  send  for  books  and  pi^ten,  to  employ  a  stenog- 
rapher, and  to  report  such  hearings  as  may  be  bad  on  any  subject 
before  said  committee. 

The  rrr^^t**^  shaO.  as  soon  as  practicable,  report  to  tbe  House 
the  resulto  of  Its  investigation,  together  with  sucb  reoommenda- 
tioiM  for  legislation  as  it  deems  advisable. 

ISi.  LUDLOW.  Mr.  Chairman,  I  yield  five  minutes  to  tbe 
gentleman  from  Georgia  [Mr.  LaioroRs]. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  there  has 
recently  been  much  discussion  in  reference  to  tbe  Federal 
Farm  Board.  To  my  mind,  there  is  great  danger  that  Con- 
gress may  make  a  mistake  if  this  agency  is  destroyed  with- 
out retaining  some  agency  to  act  along  tbe  line  covered  by  it. 
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While  I  sincerely  feel  that  the  Federal  Amn  Board  has 
rendered  a  real  service  to  the  fanners  of  this  country,  I 
never  have  believed  that  tbe  Farm  Board  act  was  anything 
like  perfect.  My  mind  has  not  been  changed  with  reference 
to  this  matter.  I  am  not  a  new  convert  to  the  idea  that  this 
agency  can  not  function  effectively  in  tbe  matter  of  elevating 
and  stabilizing  tbe  prices  of  farm  products.  When  tbe 
Federal  Farm  Board  act  was  passed  several  years  ago,  I 
stated  that  it  would  be  a  failure;  that  failure  was  written 
on  its  every  page  because  it  did  not  provide  for  an  effective 
control  of  production  and  marketing  so  as  to  elevate  and 
stabilize  the  price  at  cotton,  tobacco,  wheat,  and  other 
agricultural  commodities. 

I  feel  that  Congress  is  much  more  to  blame  for  tbe  fail- 
ures of  the  Farm  Board  than  are  the  members  of  tbe  Farm 
Board.  I  did  not  feel  at  the  time  tbe  bill  was  enacted  that 
it  would  give  tbe  relief  that  both  the  Democratic  Party  and 
tbe  Repul^ican  Party  had  promised  tbe  farmers  of  tbe 
Nation.  I  shall  be  very  much  disappointed  if  this  Congress 
or  the  next  Congress  repeals  tbe  act  outright  and  admitt 
that  nothing  can  be  done  aloug  these  lines  for  the  farmers 
of  the  country. 

Most  of  the  opposition  to  the  Federal  Farm  Board  comes 
from  those  who  expose  any  sort  of  control  of  the  market- 
ing activities  of  the  farmer  so  that  the  proflteers  may 
exploit  the  farmer  and  make  unconscimable  profits  out 
of  tbe  farmer's  products. 

I  can  see  no  reason  why  the  activities  of  the  Federal  Farm 
Board  should  be  transferred  to  the  Department  of  Agricul- 
ture. I  am  afraid  of  the  centralization  in  any  ooe  depart- 
ment or  any  one  bureau  of  too  much  political  power.  This 
is  one  serious  objection  to  the  allotmmt  plan  (tf  farm  relief 
as  It  passed  the  House.  I  would  rather  the  Fedoal  Farm 
Board  be  retained  and  for  the  act  to  be  modified  so  as 
to  overcome  the  vicious  provisions  of  the  act.  if  there  are 
such,  and  thus  perfect  the  legislation  so  as  to  make  tt  a 
real  agency  for  the  protection  and  benefit  of  the  fanners  of 
the  country. 

"  The  opponents  of  real  farm  relief  will  hail  as  a  signal 
victory  the  repeal  of  the  Farm  Board  act.  No  great  piece  of 
legislation  is  perfect  in  the  beginning;  tbe  Federal  Farm 
Board  act  is  not  an  exception.  I  have  repeatedly  pointed.! 
out  how  this  act  can  be  amended  so  as  to  become  a  real 
PMeral  agency  for  genuine  farm  relief.  It  should  not  be 
repealed  outright  unless  simultaneously  there  is  enact^td  a 
better  bill,  providing  a  more  perfect  farm-relief  program. 

No  Member  of  Congress  has  the  right  to  fight  the  present 
Farm  Board  act  in  the  name  of  the  farmer  unless  he  has 
a  better  plan  to  suggest  in  its  stead.  In  its  present  form 
It  is  much  better  than  tbe  equalization-fee  idan  which  tt 
superseded.  Tbe  defects  in  the  operation  of  tbe  present 
Farm  Board  plan  should  not  be  construed  as  an  estoppel 
against  the  enactment  of  real,  bonest-to-goodness  farm^ 
relief  legislation. 

Let  us  not  be  too  hasty  to  destroy  this  act  unless  we  have  ft 
more  perfect  plan  to  propose  for  tbe  relief  of  tbe  fanners  of 
our  cotmtry. 

Mr.  SANDLIN.  Mr.  Chairman,  I  yitid  15  mtniitrs  to  tbe 
gentleman  from  Texas  IMi.  BxjurovI. 

Mr.  BLANTON.  Mr.  Chairman,  I  want  to  comidiment  my 
friend  from  K(isslssiiH>i  [Mr.  WumniGTOfgtl  an  tbe  good  work 
that  be  is  attempting  to  do  in  this  session  for  economy.  I 
am  sure  that  we  will  all  go  along  with  him  on  any  proposi- 
tion which  he  has  to  offer  ^i^cb  begins  up  at  tbe  topnotchcn 
and  goes  down,  and  I  believe  that  be  would  help  us  get  more 
support  for  economy  if  he  would  watch  his  own  votes  a  little 
more  closely  and  see  that  they  are  always  in  accord  with  the 
efforts  being  made  for  economy.  I  am  afraid  that  my  friend 
is  expending  too  much  of  bis  energy  and  endeavors  to  save 
at  tbe  spigot  and  waste  at  the  bunghole.  He  must  stc^  tbe 
big  waste  as  well  as  tbe  little  extravagances. 

If  we  were  to'^diminate  all  of  our  salaries  for  all  of  tbe 
435  Members  of  the  House,  so  that  no  Member  would  draw 
a  dcdlar,  and  if  we  were  to  take  away  every  bit  (^  tbe  mile- 
age that  Monbers  get.  so  that  they  would  get  no  mileage. 
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and  \1  we  were  to  take  away  all  of  the  clerk  hire,  so  that 
we  would  have  no  clerks,  and  if  we  were  to  take  away  aU  of 
^  the  stationery  allowance,  so  that  no  Member  would  have  any. 
t"  and  stop  every  bit  of  the  maintenance  expense  of  the  House 
OfBce  Building,  does  he  know  how  much  we  would  save? 
Just  six  and  a  half  million  dollars,  for  all  of  the  above.  I 
will  advise  him,  amounts  to  less  than  six  and  a  half  million 
dollars. 

I  happen  to  remember  that  last  May  on  this  floor  we  tried 
to  get  our  friend  from  Mississippi  [Mr.  WHrmNCTON]  to  go 
along  with  us  in  support  of  the  economy  bill  that  the  Econ- 
omy Committee  had  worked  out  to  save  millions  of  dollars. 
For  instance,  there  was  a  provision  in  that  bill,  section  308, 
to  discontinue  the  Army  Transport  Service,  upon  which  some 
Representatives  and  Senators  ride.  We  wanted  to  abolish  it 
and  save  money,  and  to  my  great  siirprise  my  friend  from 
Mississippi  [Mr.  WHrrrctcTON]  voted  against  abolishing  it. 
He  voted  against  the  Economy  Committee's  provision  on 
that,  and  then  when  we  came  down  to  paragraph  309,  direct- 
ing the  Secretary  of  the  Navy  to  discontinue  the  operation 
-^  of  the  Navy  transport  service,  upon  which  some  Senators  and 
Representatives  ride  to  foreign  countries,  to  my  great  sur- 
prise my  friend  Mr.  WHrrrrNCTOif,  who  I  thought  would  go 
along  with  us  for  ec(»iomy,  voted  not  to  discontinue  it,  voted 
to  keep  it  on.  and  he  helped  to  defeat  the  Economy  Conmiit- 
tee  on  that  provision  of  our  bilL 

Then  we  came  along  down  to  section  312  of  that  economy 
bill  directing  that  the  Panama  Railroad  Co.  shall  discon- 
tinue the  operation  of  the  Panama  Railway  Steamship  Line, 
which  takes  some  Representatives  and  some  Senators,  and 
their  families,  to  Panama.  I  thought  surely  that  he  would 
be  with  us  and  stop  that,  but  he  was  not.  He  voted  against 
us  on  that,  and  helped  to  defeat  the  economy  bill  in  that 
particular.  I  have  never  been  to  Panama  yet,  and  during 
the  16  years  I  have  been  in  Congress  I  have  never  spent 
one  single  dollar  of  any  kind  of  a  Junket  for  myself  or  any 
member  of  my  family.  I  go  about  the  country  a  lot.  but 
I  go  at  my  own  expense.  I  thought  Brother  WHrmifCTOH 
would  siirely  help  us  stop  that,  but  he  was  against  us  on 
that  economy. 

Then  I  remember  that  the  Economy  Committee,  headed  by 
my  good  friend  from  Alabama  (Mr.  McDuvml.  brought  in 
a  proposition  that  I  have  been  working  on  for  12  years, 
and  which  was  fostered  by  our  good  friend  from  Tennessee 
(Mr.  BysksI.  to  consolidate  the  Army  and  Navy,  and  Mr. 
Bruts  had  evidence  before  us  to  show  that  that  consolida- 
tion would  save,  not  merely  the  six  and  a  half  million  dollars 
a  year,  which  Is  the  total  cost  of  all  435  Congressmen,  but 
it  would  have  saved  $100,000,000  a  year  and  would  have 
brought  about  greater  elSciency  in  both  our  Army  and  Navy. 
I  said  to  myself  when  that  record  vote  came  on.  on  May  3, 
1932.  that  surely  my  friend  WHirmfcroN  would  help  us  on 
that,  because  surely  he  is  for  economy:  but  he  voted  with 
the  spenders  and  the  raiders  to  keep  from  consolidating  the 
Army  and  the  Navy  Departments. 

Mr.  WHrmNQTON.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  BLANTON.  Yes.  If  the  gentleman  has  any  exctise 
to  offer,  now  Is  the  time  to  offer  it. 

Mr.  WHnTTNQTON.  I  say.  for  the  gentleman's  benefit, 
that  I  made  my  position  known,  spoke  on  the  subject,  and 
I  made  my  statement  very  clear,  stating  that  I  was  a  mem- 
ber of  the  Committee  on  Expenditures  and  that  neither  Mr. 
Brsirs  nor  anybody  else  proved  that  there  would  be  any 
such  economy,  or  any  economy  except  purchases  of  supplies. 
which  is  authorized  in  the  econcxny  bill,  for  which  I  voted. 
I  thought  from  the  evidence  that  the  abolition  of  the  trans- 
port and  railway,  urged  by  the  Steamship  Tnist.  would  be 
more  expensive  to  the  Government. 
-.^^^^  Mr.  BLANTON.  If  the  gentleman  will  come  to  my  ofDce 
Irtien  we  adjourn.  I  will  convince  him  in  15  minutes  by 
reliable  and  decisive  data  that  I  have  been  coUectlng  for 
la  years  from  the  Navy  and  Army  expects,  that  such  a 
sane  consolidation  would  save  $100,000,000  annually  for 
this  Nation.  And  the  Economy  Committee  assured  us  all 
that  the  aholiahment  of  the  Army  transport  service  and 


abolishing  the  Navy  transport  service  and  abolishing  the 
Panama  Steamship  Line  would  all  save  our  Government 
enormous  sums  each  srear.  And  the  Economy  Committee 
tried  to  abolish  these  matters  of  waste  and  extravagance, 
but  the  gentleman  voted  against  the  committee's  proposals. 

I  want  to  go  along  with  my  friend  on  all  economies,  and 
I  want  him  to  go  along  with  us.  What  he  said  here  this 
evening  on  the  floor  about  the  necessity  to  reduce  is  the 
truth.  We  have  to  cut  down  expenses,  but  we  want  to  begin 
at  the  big  expenses  and  reduce  them  as  well  as  the  little 
infinitesimal  bagatelles.  If  my  friend  will  come  to  my  office 
and  see  my  files  that  I  have  collected  on  these  wasteful 
and  expensive  bureaus,  scores  of  them  here  in  Washington 
that  ought  to  be  abolished,  and  if  he  would  work  along  that 
line  and  help  us  to  abolish  them  and  help  us  take  the  waste 
out  of  the  good  ones,  we  would  save  another  $100,000,000 
every  year. 

I  called  attention  here  the  other  day  to  Major  Hoffman, 
ip  one  of  the  bureaus  of  the  War  Department,  swiping 
somebody  else's  idea  on  a  pa/achute  and  developing  it  and 
spending  thousands  of  Government  dollars,  so  his  company 
advertises  publicly,  of  Army  money  to  develop  it,  and  of  his 
having  been  given  $23,500  of  stock,  and  of  his  company 
advertising  that  it  has  cost  the  Army  thousands  of  dollars 
to  carry  on  the  company's  project,  and  that  they  would 
have  his  services  to  help  them  further.  I  called  attention 
to  that,  and  I  think  my  friend  Mr.  WHrrrxxcToif  ought  to 
help  us  get  that  stopped. 

Then  I  called  attention  the  other  day  to  these  long-haired 
scientists — and.  by  the  way.  do  you  catch  the  significance 
of  that  phrase.  "  long-haired  scientists  "  ?  The  real  scien- 
tist has  no  hair  at  all.  He  is  like  my  other  friend  from 
Mississippi  [Mr.  CoLUxal.  The  real  scientist  has  no  hair 
at  all,  but  the  so-called  scientists,  these  potato  scientists, 
if  you  please,  have  long  hair.  I  called  attention  to  the 
fact  that  they  have  spent  $250,000  since  1910  breeding 
potatoes,  and  thus  far  they  have  developed  only  one  com- 
mercially that  they  would  put  on  the  market,  and  that  was 
the  Katahdin.  Then  they  came  out  the  other  day  in  the 
Washington  Star  of  Wednesday,  with  a  big,  double-column 
explanation  in  defense  of  the  situation.  I  want  the  gentle- 
man from  Mississippi  [Mr.  WHrrrutcTOH]  to  take  this  home 
with  him  to  his  farmers  of  Mississippi.  One  of  the  excuMi 
they  put  in  here  to  explain  that  $250,000  spent  for  breeding 
potatoes  was  this: 

Our  ezploren — 


The  Department  of  Agriculture— 


1*1 


Our  exploren  hAve  been  wnt  Into  Mexico  and  South  America 
tn  a  search  for  the  wild  ancestor  of  the  potato.  In  the  hope  that 
from  It  could  be  obtained  some  original  dlseaae-resUtant  quali- 
ties which  have  been  lost  In  Ita  oountleaa  generations  of  domes- 
ticated descendants. 

[lAUghter.] 

Mr.  WHrmNQTON.  Is  that  the  same  potato  or  a  dif- 
ferent potato  the  gentleman  spoke  about  the  other  day? 

Mr.  BLANTON.  That  is  the  same  poUto.  that  $250,000 
one.  What  right  has  the  Department  of  Agriculture  to  send 
these  long-haired  scientists  to  the  wilds  of  Mexico  and 
South  America  to  hunt  up  the  original  wild  potato  in  this 
time  of  depression?  Spending  thousands  of  dollars!  It 
ought  to  be  stopped.  If  my  friend  would  work  along  that 
line  he  could  do  signal  service  to  the  people  he  represents 
and  to  the  people  of  the  Nation.    [Applause.] 

In  that  same  Washington  Star.  I  want  to  show  the  gen- 
tleman what  these  other  scientists,  who  are  always  writing 
letters  to  the  papers  from  the  Department  of  Agrictilture, 
said.    This  is  a  whole-colimui  article.    It  reads: ' 

Higher  grades  of  bent  for  greens  now  developed  at  the  Arlington 
farm — 

That  is  a  Government  farm  over  here  in  Vhrglnla — 350 
acres.  Listen  to  what  they  say  the  scientists  have  done  for 
the  golf  courses  of  America,  breeding  special  grasses  for 
their  golf  courses  in  this  time  of  depression.  Ttils  is  written 
by  W.  R.  McCallum,  one  of  theh"  special-feature  writers: 

Did  you,  Ux.  Golfer,  know  that  the  eoons  over  which  you  play 
has  bssn  vastly  UaptOMcd  by  the  umit  aSorts  of  a  group  of 
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scientists  working  for  goU-eourae  tmproyment  through  the  De- 
partment of  Agrlcultiire?     •     •     • 

Did  you  know  that  Washington  la  the  center,  the  heart  of  a 
mass  of  scientific  Information  on  golf  courses?     •     •     • 

Or  that  over  In  Arlington  County,  on  a  little  plot  of  grotind 
owned  by  the  Oovenunent,  turl  and  grass  problems  are  being 
worked  out  that  may  result  In  ridding  golf  courses  of  those  pests 
which  Infest  them  during  the  warm  months? 

Or  that  more  than  $40,000  a  year  la  being  spent  In  research 
work  In  the  art  of  txul  growing? 

Do  the  farmers  of  Mississippi.  I  ask  my  economic  friend 
[Mr.  WHxrmicTOH],  want  $40,000  of  their  hard-earned  tax 
money  spent  each  year  by  these  long-haired  scientists  in  the 
Department  of  Agriculture  developing  special  turf  greens 
for  the  golf  courses  of  America?     [Applsuise.] 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  BLANTON.    1  yield. 

Mr.  LUDLOW.  Has  the  gentleman  directed  his  keen  and 
scintillating  mind  to  the  Department  of  Agriculture  bulletin 
on  the  mule?    If  not,  he  has  something  coming  to  him. 

Mr.  BLANTON.  I  am  going  to  furnish  our  President  elect 
when  he  comes  here  some  intimate,  conciije,  authentic,  cor- 
rect data  on  more  wasteful,  unnecessary  bureaus  of  the 
Goverament  than  he  ever  dreamed  existed  in  the  United 
Statics.    I  have  enough  confidence  in  him  to  believe  he  is 

^ ^  to  abolish  two- thirds  of  them  and  he  is  going  to 

reorganize  the  balance  of  them  and  take  the  waste  out  of 
them.  I  want  to  incite  my  friend  from  Mississippi  [Mr. 
WhittikctonI  to  use  his  splendid  qualifications  here  in  try- 
ing to  save  the  big  wastes,  in  trying  to  keep  out  of  this 
Government  expense  these  millions  and  hundreds  of  milllon.s 
of  dollars  that  are  wasted  here,  most  of  it  wasted  in 
Washington. 

Let  me  read  a  letter  that  I  got  from  a  man  who  knows. 
I  can  not  give  his  name  because  if  I  did  he  would  lose 
his  Job  ^-morrow.    Just  listen  to  what  he  says: 

SclentUts  In  the  Agrlcultiiral  Department  have  a  pet  racket  of 
their  own.  They  write  and  sell  articles  to  the  newspapers.  They 
use  Government  time  and  Government  steiMgraphers  to  write 
those  articles.  The  Agricultural  Department  has  scores  of  travel- 
ing representatives  who  travel  to  the  South  In  winter  and  to 
Maine  and  Wisconsin  and  foreign  coiintrles  In  the  summer. 

[Here  the  gavel  felLl 

Mr.  SANDLIN.    Mr.  Chairman.  I  yield  five  additional 
minutes  to  the  gentleman  from  Texas. 
Mr.  BLANTON  (continuing  reading): 
They  oast  the  Government  $5,000,000  annually. 

That  is  more  than  all  the  salaries  of  Congressmen,  their 
mileage,  and  clerk  hire,  and  stationery  allowances  all  put 
together.  Did  the  genUeman  know  that?  Most  of  these 
scientists  of  the  Department  of  Agriculture  who  are  wasting 
the  people's  money  every  year  are  worthless  parasites,  and 
their  bureaus  should  be  abolished. 

In  this  letter  he  states  further:       ' 

When  the  payless  furlough  of  President  Hoover  was  first  Inau- 
gurated the  Department  of  Agriculture  had  scientists  sent  from 
Washington  and  other  points  on  Government  transportation  and 
on  per  diem  allowanoes.  to  relieve  the  field  scientists,  so  that  they 
oould  come  to  Washington.  Their  furlough  will  end  In  the  ta«- 
payers  losing  money. 

Let  me  say  In  conclusion  I  want  to  work  with  my  friend 
from  Mississippi  [Mr.  WHirnNCTONl.  and  If  he  will  just  let 
me  help  him  we  can  save  at  least  $200,000,000  in  the  next 
Congress.  That  \s  a  pretty  good  sum.  If  he  will  fight  and 
vote  to  stop  the  big  wastes  as  well  as  against  the  small 
items,  we  can  save  miUions,  for  all  of  us  want  to  cut  down 
these  expenses,  and  we  will  do  it. 

Let  me  call  attention  to  the  most  ridiculous  situation  that 
ever  existed  in  the  the  United  SUtes  CapitaL 

We  have  15,000,000  Americans  in  the  United  States  out  of 
employment,  walking  the  streets,  their  families,  wives,  and 
lltUe  children  hungry.  They  would  be  glad  to  get  a  Job 
here  at  $3  a  day,  yet  we  have  several  thousand  employees 
In  Washington  working  on  Government  buildings  who,  be- 
cause they  have  been  served  with  notice  that  their  wages 
were  going  to  be  cut  from  $11  a  day  to  $8  per  day,  are  going 
to  strike.  They  all  quit  work  at  4  o'clock  p.  m.,  and  all  get 
half  of  every  Saturday.    I  have  a  good  deal  of  sympathy 


with  those  with  whom  these  contractors  have  already  con- 
tracted with  the  Government  on  a  basis  of  that  $11  a  day. 
The  contractors  in  such  cases  should  be  made  to  pay  them 
$11  a  day,  because  they  were  allowed  that  by  the  Govern- 
ment. I  would  back  than  up  in  making  the  contractors 
stand  up  to  the  lick  log  and  take  their  medicine,  but  where 
it  is  to  come  out  of  the  Government  it  is  an  outrage  to  pay 
men  in  Washington  $11  a  day  when  other  men  here  will 
gladly  work  for  $8,  and  men  all  over  the  Nation  would  be 
glad  to  get  work  at  almost  any  wage. 

Why,  the  Inaugural  Committees  are  building  some  grand- 
stands here  for  the  inaugural  ceremonies.  Several  hundred 
men  are  to  be  employed.  Do  you  know  they  want  to  work 
for  $8  a  day?  Do  you  know  that  this  money  comes  out  of 
the  Government  and  out  of  the  people  of  Washington?  Do 
you  know  there  are  organizations  right  now  that  are  pre- 
venting these  men  from  taking  jobs  at  $8  a  day,  insisting 
that  they  must  denmnd  and  receive  $11  a  day  for  building 
grandstands  out  of  third-class  lumber?  Any  farm  boy  out 
on  your  farm,  in  your  State,  Governor,  who  is  a  saw-and- 
hammer  man  could  build  these  stands.  Any  saw-uid- 
hammer  man  on  any  ranch  or  farm  tn  the  United  States 
could  build  them.  It  does  not  take  skilled  labor,  and  it  is 
an  outrage  for  organizations  here  to  Insist  on  men  getting 
$11  a  day  to  build  grandstands,  the  cost  coming  out  of  the 
people.  The  organizations  should  be  glad  to  see  the  men 
get  $8.  I  want  to  say  this  to  the  men  who  have  it  in  charge: 
Every  single  man  who  refuses  to  work  at  $8  a  day  ought  not 
to  get  a  job.  He  ought  to  be  turned  out,  because  there  are 
hundreds  of  men  who  would  gladly  take  Jobs  at  $8  a  day. 

Mr.  ALLGOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  ALLGOOD.  I  wish  to  commend  the  gentleman  for 
the  stand  he  has  taken  in  regard  to  appropriations  for  the 
Department  of  Agriculture.  When  the  agricultural  appro- 
priation bill  was  before  the  House,  I  offered  amendment  ^rfter 
amendment  to  cut  down  those  expenditures  that  are  not 
needed  at  this  time  and  right  along  the  line  the  gentleman 
has  been  speaking  of.    I  commend  him  for  it. 

Mr.  BLANTON.  I'thank  my  colleague  for  his  commenda- 
tion— the  newspapers  here  never  give  me  any.  I  want  to  say 
this  to  Brother  Boylaw— you  will  be  here  probably  when  I 
am  dead  and  gone — ^when  I  am  dead  do  not  let  a  single  news- 
paper say  a  kind  word  about  me.  If  they  can  not  say  kind 
words  about  me  when  I  am  alive,  I  do  not  want  them  to  say 
kind  words  about  me  ^g^en  I  am  dead. 

Mr.  BOYLAN.  I  do  not  see  how  they  could  say  anything 
but  kind  words  about  the  gentleman. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Texas  has  expired. 

The  Clerk  will  read  the  bill  for  amendment 

The  Clerk  read  the  first  paragraph  of  the  bUL 

Mr.  SANDLIN.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise.  ^ 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  BxiLWiina.*.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  under  consideration 
the  bill  (H.  R.  14562)  making  appropriations  for  the  leg- 
islative branch  of  the  Government  for  the  fiscal  year  ending 
June  30.  1934,  and  for  other  purposes,  had  come  to  no  reso- 
lution thereon. 

TBtMS  OF  PaBSrOEMT,  VICB  P««8n>EHT,  AH©  SO  FOtTH 

The  SPEAKER  laid  before  the  House  a  communication 
from  Eugene  Talmadge,  Governor  of  the  State  of  Georgia, 
announcing  that  the  General  Assembly  of  Georgia  had  rati- 
fied and  approved  the  proposed  amendment  to  the  Con- 
stituUon  of  the  United  States  fixing  the  commexicement 
of  the  terms  of  President  and  Vice  President  and  Mem- 
bers of  Congress,  and  fixing  the  time  of  the  assembling  (rf 
Congress. 

LEAVE  or  ABsnrcx 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 


1933 


CONGRESSIONAL  RECORD— HOUSE 


3343 


Uiat  UM  abouanmens  or  Uie  Army  transport  service  and  >  h—  bMn  naUj  tmptorta  bj  Um  MmMt  efforta  of  a  irmip  oi 


3342 


CONGRESSIONAL  RECORD— HOUSE 


February  3 


To  ICr.  Lozxxs.  for  two  days,  on  account  of  Important 
business. 

To  Mr.  BiDDLS.  for  two  days,  on  account  of  Important 
business. 

nreOLLKD    BILLS    SIOlfVD 

Mr.  PARSONS,  from  the  Committee  on  EnroUed  Bills, 
reported  that  that  conunlttee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which 
was  thereupon  signed  by  the  Speaker: 

H.  R.  13959.  An  act  to  authorize  the  incorporated  town  of 
Fairbanks,  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$100,000  for  the  purpose  of  constructing  and  equipping  a 
public-school  building  in  the  town  of  Fairbanks.  Alaska. 
and  for  other  purposes. 

The  SPEAKER  annoxmced  his  signature  to  enrolled  bills 
at  the  Senate  of  the  following  titles : 

8. 243.  An  act  for  the  relief  of  8.  F.  Stacher; 

S.  433.  An  act  to  authorize  the  posthumous  award  of  a 
dlstinguished-fl3^ing  cross  to  Eugene  B.  Ely; 

8.  2058.  An  act  for  the  relief  of  William  C.  Rives; 

8.  2982.  An  act  for  the  relief  of  J.  O.  Seupelt;  and 

8.4381.  An  act  authorizing  the  President  to  transfer  and 
appoint  Lieut.  Morris  Smellow,  United  States  Navy,  to  the 
grade  of  ipassed  assistant  paymaster,  with  the  rank  of  lieu- 
tenant, in  the  Supply  Corps  of  the  United  States  Navy. 

ADJOvtmasrt 

Mr.  SANDUM.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
46  minutes  p.  m.)  the  House  adjourned  imtil  to-morrow, 
Saturday,  Febrxiary  4,  1933,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Satur- 
day. February  4,  1933,  as  reported  to  the  floor  leader: 

IXTLXS 

(10.30  a.  m.) 

Hearing  on  extending  moratoriimi  on  New  Mexico  irri- 
gation project. 

COZMAOX.  WXIGHTS,  AKD  MXASTTXKS 

(10  a.  m.) 
Continue  hearings  on  sliver  biEs. 

SAKKINO  AirO  CXTXKXIICT 

(10.30  a.  m.> 
Hearings  on  several  matters. 


EXECUTIVE  CX)»4MUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows : 

9H.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  letter  for  the  consideration  of  Con- 
gnai  and,  without  revision,  a  supplement  estimate  of  ap- 
propriation pertaining  to  the  legislative  establishment.  House 
of  Representatives,  in  the  sum  of  $2,500  (H.  Doc.  No.  537) ; 
to  the  Conuaittee  on  Appropriations  and  ordered  to  be 
printed. 

912.  A  letter  from  the  Reconstruction  Finance  Corpora- 
tion, transmitting  a  rejMrt,  pursiiant  to  the  provisions  of 
section  15  of  the  Reconstruction  Finance  Corporation  act, 
covering  its  operations  for  the  fourth  quarter  of  1932.  Octo- 
ber 1  to  I>ecember  31,  1932,  inclusive,  and  for  the  period 
from  the  organization  of  the  corporation  on  February  3, 
1932.  to  December  31,  1932,  incliisive  (H.  Doc.  No.  538) ;  to 
the  Committee  on  Ttankiny  and  Currency  and  ordered  to  be 
printed. 

913.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  letter  with  a  draft  of  a  proposed  bill,  the  purpose 
of  which  is  to  authorize  the  Secretaiy  of  the  Treasury  to 
accept  titles  to  any  sites  acquired  under  the  provisions  of 
the  emergency  relief  and  reconstruction  act  of  July  21,  1932. 
and  subsequent  acts;  to  the  Committee  on  Public  Buildings 
and  Grounds. 


REPORTS   OF   (X)MMITTEES    ON   PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  SANDUN:  Committee  on  Appropriations.  H.  R. 
14562.  A  bill  making  appropriations  for  the  legislative 
branch  of  the  Government  for  the  fiscal  year  ending  June 
30.  1934.  and  for  other  purposes;  without  amendment  (Rept. 
No.  1960).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  12769.  A  bill  to  provide  an  additional  authorization 
for  the  acquisition  of  land  in  the  vicinity  of  Camp  Bullls, 
Tex.;  without  amendment  (Rept.  No.  1961).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  FULLER:  Committee  on  the  Public  Lands.  H.  R. 
14302.  A  bill  to  provide  for  the  creation  of  the  Morristown 
National  Historical  Park  in  the  State  of  New  Jersey,  and  for 
other  purposes;  with  amendment  (Rept.  No.  1962).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  ALMON:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  14321.  A  bill  to  authorize  the  Secretary 
of  the  Treasury,  in  his  discretion,  to  acquire  a  new  site  in 
Huntsvllle.  Ala.,  and  to  construct  a  building  thereon  for  the 
accommodation  of  the  courts,  post  office,  and  other  Govern- 
ment offices;  without  amendment  (Rept.  No.  1963).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  House  Joint  Resolution  583.  Joint  resolution  to 
provide  for  a  change  of  site  of  the  Federal  building  to  be 
constructed  at  Binghamton.  N.  Y.;  without  amendment 
(Rept.  No.  1964).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  ALMON:  Committee  on  Roads.  H.  R.  13025.  A  bin 
to  extend  the  time  during  which  the  emergency  appropria- 
tion for  Federal-aid  highways  shall  be  available  for  expendi- 
ture; without  amendment  (Rept.  No.  1971).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  14489.  A  bill  relating  to  the  construction 
of  a  Federal  building  at  Mangum.  Okla.;  without  amend- 
ment (Rept.  No.  1972).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMTITEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  MARTIN  of  Oregon:  Committee  on  Irrigation  and 
Reclamation.  H.  R.  14127.  A  bill  providing  for  an  ex- 
change of  lands  between  the  Colonial  Realty  Co.  and  the 
United  States,  and  for  other  purposes:  without  amendment 
(Rept.  No.  1965).  Referred  to  the  Commictee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
5900.  A  bill  for  the  relief  of  H.  A.  Soderberg;  with  amend- 
ment (Rept.  No.  1966).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACJK:  Committee  on  Claims.  H.  R.  6126.  A  bill 
for  the  relief  of  Oscar  P.  Cox;  with  amendment  (Rept.  No. 
1967) .    Referred  to  the  Conunlttee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  10900. 
A  bill  for  the  relief  of  Julia  E.  Smith:  with  amendment 
(Rept.  No.  1968).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HARLAN:  Conunlttee  on  Claims.  H.  R.  13292.  A 
bill  for  the  relief  of  W.  C.  Garber:  with  amendment  (Rept. 
No.  1969).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.  H.\l^_14347. 
A  bill  for  the  relief  of  Mary  Byrkett  Sinks;  with  amendment 
(Rept.  No.  1970).  Referred  to  the  Committee  of  the  Whole 
House. 
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PUBLIC  Bills  AND  RE80LDTION8 


Under  clause  3  of  Rule  XXll.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SANDLIN:  A  bill  (H.  R.*  14562)  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30.  1934,  and  for  other  purposes; 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

By  Mr.  SMITH  of  Idaho:  A  bill  (H.  R.  14563)  amending 
an  act  of  February  4,  1931  (46  Stat.  L.  1061-1063) .  entitled 
"An  act  authorizing  the  construction  of  the  Michaud  divi- 
sion of  the  Port  Hall  Indian  irrigation  project.  Idaho,  an 
appropriation  therefor,  and  the  completion  of  the  project, 
and  for  other  purposes";  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  HARE:  A  blU  (H.  R.  14564)  relating  to  the  enact- 
ment of  laws  in  the  Virgin  Islands;  to  the  Conunlttee  on 
Insular  Affairs. 

By  Mr.  BUCHANAN:  A  bill  (H.  R.  14565)  to  enable  the 
Secretary  of  Agriculture  to  assist  in  effecting  volimtary 
readjustments  of  farm -mortgage  terms  and  conditions;  co- 
*>C  operate  with  other  Government  agencies  in  refinancing 
farm-mortgage  indebtedness,  delinquent  interest,  and  tax 
pasnnents;  and  to  provide  facilities  with  which  to  refinance 
such  Indebtedness;  and  for  other  purposes;  to  the  Commit- 
tee on  Banking  and  Currency. 

By  Mr.  MEAD  (by  request) :  A  bill  (H.  R.  14566)  to  au- 
thorize the  delivery  of  surplus  forfeited  vessels  of  the  Treas- 
ury Department  to  the  Boy  Scouts  of  America  for  use  in 
sea-scout  training;  to  the  Committee  on  the  Judiciary. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  14567)  to 
reduce  and  adjust  the  retired  pay  of  Wwld  War  emergency 
officers  aiKl  of  commissioned  officers  of  the  Army,  Navy, 
Marine  Corps,  and  Coast  Guard,  and  for  other  purposes;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  McMILLAN:  A  bill  (H.  R.  14568)  to  establish  a 
commercial  airport  for  the  District  of  Columbia;  to  the 
Conunlttee  on  the  District  of  Columbia. 

By  Mr.  DAVIS  of  Tennessee:  A  bill  (H.  R.  14569)  to  regu- 
late the  importation  of  milk  and  cream  and  milk  and  cream 
products  Into  the  United  States  for  the  purpose  of  promot- 
ing the  dairy  industry  of  the  United  States  and  protecting 
the  public  health;  to  the  Committee  on  Agriculture. 

By  Mr.  TINKHAM:  Resolution  (H.  Res.  368)  providing 
for  the  investigations  ot  the  political  activities  of  all  organi- 
zations, foundations,  endowments,  and  associations  which 
attempt  to  influence  political  opinion  and  political  action 
with  reference  to  the  foreign  policy  of  the  United  Stotes;  to 
the  Conunlttee  on  Rules. 


MEMORIALS 

Under  clause  3  of  Rule  XXTT,  memorials  were  presented 
and  referred  as  follows: 

Memorial  from  the  Board  of  Aldermen.  St.  Louis.  Mo., 
memorializing  the  President  of  the  United  States  and  Con- 
gress that  the  Postmaster  General  be  authorised  to  issue  a 
special  series  of  3-cent  postage  stamps  commemorative  to 
Brig.  Gen.  Tliaddeus  Kosciusko;  to  the  Ccnnmittee  on  the 
Post  Office  and  Post  Roads. 

Memorial  from  the  General  Assembly  of  Indiana,  me- 
morializing Congress  to  pass  Senate  bill  No.  1197;  to  the 
Committee  on  Banking  and  Currency. 

Memorial  from  the  Senate  of  South  Carolina,  memorializ- 
ing Congress  to  amend  the  law  creating  the  Reconstruction 
Finance  Corporation  in  ordo*  that  States  and  subdivisions 
thereof  may  borrow  directly  money  to  meet  the  need  of  the 
said  States  and  subdivisions  thereof;  to  the  Committee  on 
Banking  and  Cturency. 


By  Mr.  HART:  A  blD  (H.  R.  14571)  for  the  relief  of  Frank 
P.  Church;  to  the  Ck)mmittee  on  Claims. 

By  Mr.  JENKINS:  A  bill  (H.  R.  14572)  for  the  relief  of 
Fanny  Reuter  Shafer;  to  the  Committee  on  Claims. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  14573) 
for  the  relief  of  Esther  Fountain;  to  the  Conunlttee  on 
Claims. 

By  Mr.  RAGON:  A  biU  (H.  R.  14574)  for  the  relief  of 
Alicia  Vint;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  14575)  for  the  relief  <rf  C.  C.  Young;  to 
the  Committee  on  Claims. 

By  Mr.  SWING:  A  bill  (H.  R.  14576)  authorizing  the  sale 
of  portions  of  the  Pueblo  lands  of  San  Diego  to  the  city  of 
San  Diego,  Calif.;  to  the  Committee  on  Military  Affairs. 

By  Mi.  STALKER:  A  bill  (H.  R.  14577)  granting  an 
increase  of  pension  to  Fannie  R.  Baylor;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  14578)  granting  a 
pension  to  Naimie  E.  Bass;  to  the  Committee  on  Invalid 
Pensions. 


PRIVATE  BELLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARTER  of  California:  A  bill  (H.  R.  14570)  for 

the  relief  of  Evelyn  Jotter;  to  the  Committee  on  Clalma. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10152.  By  Mr.  CROWTHER:  Petition  of  cltlaens  of  the 
thirtieth  congressional  district  <rf  New  York,  urging  passage 
of  the  stop-alien  representation  amendment  to  the  United 
States  Constitution;  to  the  Committee  on  the  Judiciary. 

10153.  Also,  petition  of  citlzois  of  Schenectady.  N.  Y..  pro- 
testing against  reduction  of  the  enlisted  strength  of  the 
United  States  Marine  Corps;  to  the  Conunlttee  on  Awaro- 
priations. 

10154.  Also,  petition  of  residents  of  the  District  of  Colum- 
bia, opposing  the  repeal  of  the  eighteenth  amendment  and 
opposing  the  return  of  the  liquor  traffic  in  the  District  of 
Columbia  In  any  form;  to  the  Committee  on  the  District  of 
Columbia. 

10155.  By  Mr.  CULLEN:  Petition  of  the  board  of  direction 
of  the  American  Society  of  Civil  Engineers,  urging  the 
President  and  the  Congress  of  the  United  States  to  amend 
Title  n  of  the  emergency  relief  smd  construction  act  of  1932; 
to  the  Committee  on  Ways  and  Means. 

10156.  By  Mr.  DELANEY:  Petition  of  the  Monterey  Sar- 
dine Canners  Association,  Monterey,  Calif.,  urging  the  pas- 
sage of  House  bill  13999;  to  the  Committee  on  Ways  and 
Means. 

10157.  Also,  petition  of  the  American  Society  of  Civil 
Engineers,  recommending  that  Title  n  of  the  emergency 
relief  and  construction  act  of  1932  be  amended,  modifying 
and  removing  some  ot  the  restrictions  ot  the  act,  thereby 
giving  more  power  to  the  directors  of  the  Reconstruction 
Finance  Corporation;  to  the  Committee  on  Ways  and 
Means. 

10158.  By  Mr.  HUDDLESTON:  Petition  of  numerous  red- 
dents  of  the  District  of  Columbia,  opposing  the  sale  of  liquora 
in  the  District;  to  the  Committee  on  the  District  of  Co- 
lumUa. 

10159.  By,  Mr.  PATMAN:  Petition  of  Mary  B.  Goidfla 
and  216  other  residents  of  the  District  of  Columbia,  oppos- 
ing the  return  of  the  liquor  traffic  In  any  form  in  tlie 
Nation's  Capital;  to  the  Committee  on  the  District  of 
Columbia. 

10160.  By  Mr.  EVANS  of  Montana:  Senate  Joint  Me- 
morial No.  1  of  Montana's  Twenty-third  Legislative  Assem- 
bly, being  a  memorial  to  the  Interstate  Commerce  Commla- 
slon  of  the  United  States,  advocating  a  reductkm  oi  freight 
rates  on  gasoline  from  mldcontlnent  points  to  Montuta 
Points;  to  the  Conunlttee  on  Interstate  and  Foreign  Can- 
merce. 

10161.  By  Mr.  FTTZPATRICK:  Petition  of  Westchester 
County  (N.  Y.)  District  Council,  United  Brotherhood  of 
Carpenters  and  Joiners  of  America,  urging  the  passage  of 
legislation  to  protect  interstate  protection  of  a  6-hour  day, 
30-hour  week;  to  the  Conunlttee  on  Labor. 
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10162.  By  Mr.  OLOVER:  Petition  of  Woman's  Christian 
Temperance  Union  of  the  District  of  Columbia:  to  the  Com- 
mittee on  the  District  of  Columbia. 

10163.  By  Nfr.  rJENKINS:  Petition  signed  by  about  204 
residents  of  the  District  of  Colimibia.  protesting  against  the 
return  of  the  liquor  trafSc  in  any  form  in  the  Nation's 
Capital;  to  the  Committee  on  the  District  of  Columbia. 

lOlM.  By  Blr.  LAMBERTSON:  Petition  of  the  Woman's 
Temperance  Union  of  Everest.  Kans.,  signed  by  Its  president, 
Mrs.  W.  J.  Miller,  and  its  secretary,  Mamie  Eyer,  favoring 
the  improyement  of  the  motion-picture  industry;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

10166.  By  Mr.  KNIFFIN:  Petition  of  the  Woman's  Chris- 
tian Temperance  Union  of  Orover  Hill,  Ohio,  signed  by  its 
president,  Mrs.  S.  B.  Oauvey;  W.  A.  Piper,  pastor  Orover 
Hill  Methodist  Episcopal  Church;  and  O.  L.  Merlcle.  super- 
intendent Orover  Hill  Methodist  Episcopal  Sunday  School, 
opposing  all  legislation  intended  to  nullify,  weaken,  or  re- 
peal the  eighteenth  amendment  and  the  Volstead  Act;  to 
the  Committee  on  the  Judiciary. 

10166.  By  Mr.  LAMBERTSON:  PeUtlon  signed  by  Rev. 
W,  S.  Abemethy,  of  Washington,  D.  C.  together  with  202 
other  petitioners,  praying  that  there  shall  not  be  any  return 
of  the  liquor  tralBc  in  any  form  in  the  Nation's  Capital:  to 
the  Committee  on  the  Judiciary. 

10167.  By  Mr.  LINDSAY:  PeUtlon  of  Monterey  Sardine 
Canners  Association.  Monterey.  Califs  favoring  House  bUl 
13999 ;  to  the  Committee  on  Ways  and  Means. 

10168.  Also,  petition  of  American  Society  of  Civil  Engi- 
neers, New  York  City,  recommending  modification  in  Title 
n  of  the  emergency  relief  and  construction  act  of  1932;  to 
the  Committee  on  Banking  and  Currency. 

10169.  By  Mr.  LAMBERTSON:  PetiUon  of  the  LotUe  A. 
Case  Woman's  Christian  Temperance  Union,  of  Topeka. 
Kans..  signed  by  its  president.  Mrs.  H.  W.  Bomgardner,  and 
its  secretary,  Mrs.  P.  N.  Franzen.  favoring  the  improvement 
of  the  motion-picture  industry;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

10170.  By  Mr.  McFADDEN:  Petition  of  170  citizens  of  the 
District  of  Columbia,  presented  by  Jennie  Bailey  Wadleigh, 
president,  and  Izora  Scott,  legislative  director,  Woman's 
Christian  Temperance  Union  of  the  District  of  Columbia, 
opposing  the  return  of  beer,  the  repeal  of  the  eighteenth 
amendment,  and  the  return  of  the  liquor  traffic  in  the  Dis- 
trict of  Colimibia  in  any  form  whatever;  to  the  Committee 
oo  the  District  of  Columbia. 

10171.  By  Mr.  RFTTTJ.Y:  Joint  resolution  of  the  Legisla- 
ture of  Wisconsin,  relating  to  the  S-cent  glass  of  pure  beer, 
expected  and  desired  by  the  citizens  of  Wisconsin;  to  the 
Committee  on  Ways  and  Means. 

10172.  By  Mr.  RUDD:  Petition  of  the  board  of  directors, 
American  Society  of  Civil  Engineers,  New  York  City,  favor- 
ing certain  amendments  to  Title  n  of  the  emergency  relief 
and  construction  act;  to  the  Committee  on  Banking  and 
Currency. 

10173.  By  Mr.  SPARKS:  PeUtion  of  the  citizens  of  Ionia. 
Esbon.  Mankato.  and  Jewell.  Kans.,  submitted  by  W.  H. 
Loomis.  of  Ionia.  Kans..  and  signed  by  36  others,  favoring 
the  passage  of  the  stop-alien  representation  amendment  to 
the  United  States  Constitution:  to  the  Committee  on  the 
Judiciary. 

10174.  Abo,  petition  of  the  citizens  of  Downs,  Kans.,  sub- 
mitted by  Mrs.  John  Schweitzer  and  Mabel  L.  Plimier.  and 
signed  by  121  others,  favoring  the  Sparks-Capper  stop-alien 
representation  amendment  to  the  Constitution  of  the  United 
States:  to  the  Committee  on  the  Judiciary. 

19175.  Also,  resolution  of  the  Woman's  Home  Missionary 
Society  of  Beloit  (Kans.)  Methodist  Episcopal  Church,  sub- 
mitted by  Minnie  M.  Sorensen  and  Mabel  Fulton,  and  sanc- 
tioned by  all  the  members  of  the  society,  favoring  Federal 
supervision  over  the  motion-picture  industry;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

10176.  By  Mr.  SPENCE:  Petition  in  the  nature  of  a  reso- 
lution of  the  mayor  and  Board  of  Council  of  Georgetown. 
Ky.,  favoring  the  revision  of  Senate  bill  36,  so  as  to  remove 
restrictions  against  using  Federal  money  on  municipal  streets 


where  the  streets  are  a  part  of-  the  Federal  system  of  roads  ^ 
to  the  Committee  on  Roads. 

10177.  By  Mr.  STALKER:  PeUtlon  of  Rev.  William  H. 
Perry  and  50  members  of  the  Union  Presbyterian  Church 
at  Almond,  N.  Y.,  urging  support  of  the  stop-alien  repre- 
sentation amendment  to  the  United  States  Constitution  to 
cut  out  aliens  and  count  only  American  citizens  when  mak- 
ing future  apportionments  for  congressional  districts;  to 
the  Committee  on  the  Judiciary. 

10178.  Also,  petition  of  the  members  of  the  Woman's 
Christian  Temperazice  Union  of  Washington,  D.  C.  oppos- 
ing the  return  of  beer  and  the  liquor  traffic  in  the  District 
of  Columbia  in  any  form  whatever,  as  well  as  repeal  of  the 
eighteenth  amendment:  to  the  Committee  on  the  District  of 
Columbia. 

10179.  Also,  peUtion  of  Mrs.  O.  F.  Roody,  secretary  of  the 
White  Bible  Class  of  the  First  Methodist  Episcopal  Sunday 
School  of  Coming.  N.  Y.,  opposing  the  return  of  beer  and 
repeal  of  the  eighteenth  amendment;  to  the  Committee  on 
Ways  and  Means. 

10180.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  the 
citizens  of  Hallton.  Pa.,  favoring  the  proposed  amendment 
to  the  Constitution  of  the  United  States  to  exclude  aliens, 
and  count  only  American  citizens,  when  making  future  con- 
gressional apporUonments;  to  the  Committee  on  the  Judi- 
ciary. 

10181.  By  Mr.  SWICK:  Petition  of  Mrs.  Fred  Pryor,  Rose 
Point.  Lawrence  County.  Pa.,  and  38  other  residents  of  that 
vicinity,  urging  the  retention  and  enforcement  of  all  laws 
to  safeguard  the  sanctity  of  the  Sabbath;  to  the  Committee 
on  the  Judiciary. 

10182.  Also,  petition  of  Rev.  Bertrand  Brookman  and  36 
members  of  St.  Fidelis  Seminary.  Capuchin  Fathers.  Her- 
man, Butler  County,  Pa.,  urging  revaluation  of  the  gold 
standard,  curtailment  of  financial  abuses  of  international 
bankers,  and  mass  production;  to  the  Committee  on  Bank- 
ing and  Currency. 

10183.  By  Mr.  WOOD  of  Indiana:  Petition  signed  by  resi- 
dents of  the  second  congressional  district,  State  of  Indiana, 
urging  that  the  eighteenth  amendment  be  not  modified  or 
repealed;  to  the  Committee  on  the  Judiciary. 


SENATE 

Saturday,  February  4,  1933 

ILegislative  day  of  Tuesday,  January  10.  1933) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

MESSAGE   FROM  THX  HOT^S 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  R.  14458)  making  appropriations  for  the 
Executive  Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices,  for  the  fiscal  year  ending 
June  30,  1934.  and  for  other  purposes,  in  which  it  requested 
the  concurrence  of  the  Senate. 

KKKOLLXS  BILL  SICITKB 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (H.  R.  13959)  to  authorize 
the  incorporated  town  of  Fairbanks.  Alaska,  to  issue  bonds 
in  any  sum  not  exceeding  $100,000  for  the  purpose  of  con- 
structing and  equipping  a  public-school  building  in  the  town 
of  Fairbanks.  Alaska,  and  for  other  purposes,  ^n^  it  was 
signed  by  the  Vice  President. 

CALL  or  THX  ROLL 

Mr.  COPELAND  obtained  the  fioor. 

Mr.  FESS.  Mr.  President,  will  the  Senator  yldd  to  enable 
me  to  suggest  the  absence  of  a  quorum? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  for  that  purpose? 

Mr.  COPELAND.     I  do. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 


/ 


The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashunt 

Austin 

B«nUie«d 

Bartwur 

Barkley 

BlngluLm 

BlMk 

Blaine 

Borah 

Bratton 

BrooUiart 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Clark 

Connally 

Copeland 

Costlgan 

Couzena 


Cutting 

Dale 

Davis 

Dickinson 

DUl 

Feas 

Fletcher 

Frazler 

Oeorge 

Glass  I 

Glenn  I 

Ooldsboroulth 

Gore 

Grammer 

Hale 

Harrison 

Hastings 

Hatfield 

Hayden 

Hebert 

Hiill 


Johnson 

Kean 

Kendrlck 

Keyes 

King 

LaPoUette 

LewU 

Logan 

McGUl 

McKellar 

McNary 

Metcalf 

Moses 

Norbeck 

Norrls 

Oddle 

Plttmaa 

Reed 

Reynolds  - 

Robinson.  Ark. 

Robinson.  Ind. 


Russell 

SchaU 

Schuyler 

Sheppard 

Shlpstead 

Shortrldg* 

Smith 

Smoot 

Stelwer 

Thomas.  Idaho 

Thomas,  Okla. 

Townsend 

Tydlngs 

Vandenberg 

Wagner 

Waloott 

Walsh,  Mass. 

Walsh,  Mont. 

Watson 

White 


Mr.  FLETCHER.  I  Wish  to  announce  that  my  colleague 
the  junior  Senator  from  Florida  [Mr.  Trammell]  is  neces- 
sarily detained  from  the  Senate  by  a  death  In  his  family. 
I  ask  that  this  announcement  may  stand  for  the  day. 

Mr.  FESS.  I  wish  to  announce  that  the  Senator  from 
Missouri  [Mr.  Patterson]  is  necessarily  absent  from  the 
Senate  because  of  a  death  in  his  family.  I  ask  that  this 
announcement  may  stand  for  the  day. 

I  also  wish  to  announce  that  the  Senator  from  Wyoming 
[Mr.  Caret]  is  detained  from  the  Senate,  and  will  be  de- 
tained for  several  days,  on  official  business  connected  with 
the  Senate.    I  will  let  this  announcement  stand  for  the  day. 

Mr.  NORRIS.  I  desire  to  announce  that  my  colleague 
the  junior  Senator  from  Nebraska  [Mr.  Howkll]  is  absent 
on  official  business  of  the  Senate. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

CHANGE   IK  DATE   OF  INATTGURATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  secretary  of  state  of  the  State  of  Wisconsin,  trans- 
mitting certified  copy  of  a  joint  resolution  ratifjring  an 
amendment  to  the  Constitution  of  the  United  States  fixing 
the  commencement  of  the  terms  erf  President  and  Vice 
President  and  Members  of  Congress,  and  fixing  the  time  of 
the  assembling  of  Congress,  which,  with  the  accompanying 
papers,  was  ordered  to  lie  on  the  table  and  to  be  printed  In 

the  Record,  as  follows: 

DiPASTKXNT  or  State. 
Madiion.  Wis.,  January  2t.  1933. 
Hon.  Chaklxs  CTTarts, 

President  of  the  Senate,  Washington,  D.  C. 
Mr  Deab  Mb.  Cuktis:  At  the  request  of  the  Legislature  of  Wis- 
consin I  have  pleasure  In  sending  you.  herewith,  certified  copy  of 
Joint  Resolution  No.  6  of  1933,  ratifying  an  amendment  to  the 
Constitution  of  the  United  Stotes  fixing  the  conunenoement  of  the 
terms  of  President  and  Vice  President  and  Members  of  Congress, 
and  fixing  the  time  of  the  assembling  of  Congress. 
Will  you  kindly  acknowledge  receipt? 
Very  truly  yours. 

Tbxodome  Dammamit.  ^ 

Secretary  of  State. 
By  Gbo.  Bbown, 
Dtvition  of  Records  and  Elections. 


United  Statu  op  Amsbxca. 

State  of  Wisconsin, 
Depabtmknt  or  State. 

To  aU  to  whom  these  presents  shall  come: 

I,  Theodore  Dammann,  secretary  of  state  of  the  State  of 
Wisconsin  and  keeper  of  the  great  seal  thereof,  do  hereby  certify 
that  the  annexed  copy  of  Joint  Resolution  No.  6,  1933,  has  been 
compared  by  me  with  the  original  enrolled  Joint  resolution  as 
filed  m  this  department  and  that  the  same  Is  a  true  copy  thereof, 
and  of  the  whole  of  such  Joint  resolution. 

In  testimony  whereof,  1  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State,  at  the  capltol.  In  the  city  of  Mad- 
laon,  this  38th  day  of  January.  A.  D.  1933. 

[SEAL.]  Thxodobs   DABCMAmr, 

Secretary  of  State. 

Joint  resolution  ratifying  an  amendment  to  the  Constitution  of 
the   United   States   fixing  the  commencement  of  the  terms  of 
President   and   Vice   President   and   Members   of   Congress   and 
fixing  the  time  of  the  assembling  of  Congress 
Whereas  both  Houses  of   the   Seventy-second   Congress   of  the 

ITnlted  SUtes  of  America*  at  Its  first  session,  by  a  oonsUtutlonal 

LXXVI- 


majorlty  of  two-thirds  thereof,  proposed   the  following  amend* 
ment  to  the  Constitution  of  the  United  States: 

"ARTICLE    — 

••  Section  1.  The  terms  of  the  President  and  Vice  President  shall 
end  at  noon  on  the  20th  day  of  January,  and  the  terms  of 
Senators  and  Representatives  at  noon  on  the  3d  day  of  January, 
of  the  years  In  which  such  terms  would  have  ended  If  this  article 
had  not  been  ratified;  and  the  terms  of  their  succeseors  shaU 
then  begin. 

"Sec.  2.  The  Congress  shall  assemble  at  least  once  In  every 
year,  and  such  meeting  shall  begin  at  noon  on  the  3d  day  of 
January,  unless  they  shall   by  law  appKJlnt  a  different  day. 

"Sec.  3.  If.  at  the  time  fixed  for  the  beginning  of  the  term  of 
the  President,  the  l^>resldent  elect  shall  have  died,  the  Vice  Presi- 
dent elect  shall  bec:ome  President.  If  a  President  shall  not  have 
been  chosen  before  the  time  fixed  for  the  beginning  of  his  term, 
or  If  the  President  elect  shall  have  failed  to  qualify,  then  the 
Vice  President  elect  shall  act  as  President  until  a  President  shall 
have  qualified;  and  the  Congress  may  by  law  provide  for  the 
case  wherein  neither  a  President  elect  nor  a  Vice  President  elect 
shall  have  qualified,  declaring  who  shall  then  act  as  President. 
or  the  manner  in  which  one  who  is  to  act  shaU  be  selected,  and 
such  person  shall  act  accordingly  untU  a  President  or  Vice  Presi- 
dent shall  have  qualified. 

"  Sec.  4.  The  Congress  may  by  law  provide  for  the  case  of  the 
death  of  any  of  the  persons  from  whom  the  House  of  Representa- 
tives may  choose  a  President  whenever  the  right  of  choice  shall 
have  devolved  upon  them,  and  for  the  case  of  the  death  of  any 
of  the  persons  from  whom  the  Senate  may  choose  r  Vice  Presi- 
dent whenever  the  right  of  choice  have  devolved  upon  them. 

"Sec.  5.  Sections  1  and  2  shall  take  effect  on  the  16th  day  of 
October  following  the  ratification  of  this  article. 

"Sec.  6.  This  article  shall  be  Inoperative  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legis- 
latures of  three -foxirths  of  the  several  SUtes  within  seven  years 
from  the  date  of  Its  submission  ": 

Therefore  be  it 

Resolved  by  the  senate  (the  assembly  eoneurrlng).  That  the 
aforesaid  proposed  amendment  to  the  Constitution  of  the  United 
States  be  and  the  same  Is  hereby  ratified  by  the  Legislature  of  the 
State  of  Wisconsin;  and  be  It  further 

Resolved,  That  copies  of  this  Joint  resolution  certified  by  the 
secretary  of  state  be  forwarded  to  the  Secretary  of  State  at  Wash- 
ington, and  to  the  presiding  officers  of  each  House  of  the  Congress 
of  the  United  States. 

Thos.   J.   OICallbt, 
President  of  the  Senate. 
R.    A.    Cobban, 
Chief  Clerk  of  the  Senate. 
Cornelius  Yottno, 
Speaker  of  the  Assembly. 
John  J.  Slocuic, 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  duly 
certified  copy  of  a  concurrent  resolution  of  the  Legislature 
of  the  State  of  Colorado,  which  was  ordered  to  lie  on  the 
table  and  to  be  printed  in  the  Record,  as  foUows: 

Senate  Concurrent  Resolution  5    (by  Senators  Battering.  Qulat, 
and    Ammons;    by    Representatives    Rogers,    Asplnall,    Vincent, 
England,  and  Kavanagb).     Ratifying  the  proposed  amendment 
to  the  Constitution  of  the  United  States  fixing  the  commence- 
ment of  the  terms  of  President  and  Vice  President  and  Members 
of  Congress  and  fixing  the  time  of  the  assembling  of  Congress 
Whereas  at  the  first  session  of  the  Seventy-second  Congress  of 
the  United  States  of  America  It  was  resolved  by  the  Senate  and 
House  of  Representatives  of  the  United  Stetes  In  Congress  as- 
sembled  (two-thirds  of  each  House  concurring  therein)   that  the 
foUowlng  article  be  proposed  as  an  amendment  to  the  Constitution 
of  the  United  States,  which,  when  ratified  by  the  legislatures  of 
three-fourths  of  the  several  States,  shall  be  valid  to  all  Intents  and 
purposes  as  part  of  the  Constitution,  viz: 

"article  — 
"  Section  1.  The  terms  of  the  President  and  Vice  President  shall 
end  at  noon  on  the  20th  day  of  January,  and  the  terms  of  Sen- 
ators and  Representatives  at  noon  on  the  3d  day  of  Jauiuuy,  of 
the  years  in  which  such  terms  would  have  ended  If  this  article 
had  not  been  ratified;  and  the  terms  of  their  successors  shall 
then  begin. 

"  Sec  2.  The  Congress  shall  assemble  at  least  onoe  In  every 
year,  and  such  meeting  shaU  begin  at  noon  on  the  8d  day  of 
Jauviary  unless  they  shall  by  law  appoint  a  different  day. 

"  Sec.  3.  If,  at  the  time  fixed  for  the  beginning  of  the  term  of 
the  President,  the  President  elect  shaU  have  died,  the  Vice  Presi- 
dent elect  shall  become  President.  If  a  President  shall  not  have 
been  chosen  before  the  time  fixed  for  the  beginning  of  his  term, 
or  if  the  President  elect  shall  have  failed  to  qualify,  then  the 
Vice  President  elect  shaU  act  as  President  untU  a  President  shaU 
have  qualified;  and  the  Congress  may  by  law  provide  for  the 
case  wherein  neither  a  President  elect  nor  a  Vice  President  elect 
ShaU  have  quaUfled.  declaring  who  shall  tl^en  act  as  President. 
or  the  manner  In  which  one  who  Is  to  act  shall  be  selected,  and 
such  person  shall  act  accordingly  \mtU  a  President  or  Vice  Presi- 
dent shall  have  qualified. 
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**  Sac.  4.  The  Coagnm  may  by  Uw  prorld*  far  th«  ouw  of  the  1 
of  any  of  tbe  persona  from  whom  the  Houae  of  Bepre-  | 
MBtattves  may  cbcoae  a  President  whenever  tbe  right  of  choice 
shall  have  devolved  upon  tliem.  and  for  tbe  case  of  the  death 
of  any  of  tbe  peraons  from  whom  the  Senate  may  choose  a 
Vice  President  whenever  the  right  of  choice  shall  have  devolved 
upon  them. 

"Sec.  S.  Sections  1  and  2  shaU  take  effect  on  the  15th  day  of 
October  following  the  ratification  of  this  article. 

"8k.  6.  This  article  shall  be  inoperative  unless  It  shall  baD« 
been  ratified  aa  an  amendment  to  the  Constitution  by  the  legla- 
latures  of  three-fourths  of  the  several  States  within  aeven  years 
from  the  date  of  its  submission  " : 

Therefore  be  It 

Aaaolred.  That  the  General  Assembly  of  the  State  of  Colorado 
doaa  hereby  ratify  the  above-proposed  amendment  to  the  Con- 
stitution of  the  United  States:  and  be  it  further 

Reaolved.  That  certified  copies  of  the  foregoing  preamble  and 
resolution  be  forwarded  by  the  Governor  of  the  State  of  Coloradb 
to  the  President  of  the  United  States,  the  Secretary  of  State  of 
tbe  United  States,  the  President  of  the  Senate  of  the  United 
State*,  and  the  Speaker  of  the  House  of  Representatives  of  the 
United  States. 

Rat  H.  Taisot. 
j  Freaident  of  the  Senatt. 

I  Btbon  O.  Rogxss. 

!  Speaker  of  the  Hoiue  o/  Representatives. 

Approved  January  27,  1933.  at  12.46  p.  m. 

Ed.  C.  JoHJfsoN. 
Goo«nw>r  o/  th*  State  of  Coloratto. 

RSPOilT  OF  HBCOWSTRUCnOH   TOfAMCl   CORPOHATIOK 

The  VICE  PRESIDENT  laid  before  the  Senate  a  report  of 
the  Reconstruction  Finance  Corporation,  submitted  pur- 
suant to  law.  covering  the  operations  of  the  coriwration  for 
the  fourth  quarter  of  1932.  October  1  to  December  31.  1932. 
Inclusive,  and  for  the  period  from  its  (U'ganization  on  Febru- 
ary 2.  1932.  to  December  31,  1932.  inclusive,  which,  with  the 
accompansring  14  tables,  was  referred  to  the  Committee  on 
Banking  and  Currency. 

TZTLS  TO  SrrXS  rot  CnTACf  PtTBLIC-BT7II.0IK0   PSOJKCTS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  submitting  draft  of  a 
proposed  bill  to  authorize  the  Secretary  of  the  Treasury  to 
accept  titles  to  any  sites  acquired  under  the  provisions  of 
the  emergency  relief  and  construction  act  of  July  21.  1932. 
and  subsequent  acts,  subject  to  the  reservation  of  all  ore  or 
mineral  rights  on  the  lands,  with  the  right  of  mining,  which, 
with  the  accompanying  paper,  was  referred  to  the  Commit- 
tee on  Public  Buildings  and  Grounds. 

•Auuicx  SHxrr  or  washuicton  rafxo  tvaicsit  co. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  treasurer  of  the  Washington  Rapid  Transit  Cow, 
Washington.  D.  C.  transmitting  copy  of  the  balance  sheet 
of  tte  company  as  of  December  31.  1932,  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on  the 
District  of  Columbia. 

KftllllUNS  AHV  MUtUaiALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  memorial  of  the  Legislature  of  the  State  of  Idaho, 
which  was  referred  to  the  Committee  on  TWnfciiig  and 
Currency: 

Statb  or  ISMUio. 
DBFATTMrirr  or  Stats. 

X.  Franklin  Olrard.  secretary  of  state  of  the  State  of  Idaho,  and 
legal  custodian  of  tbe  original  enrolled  copies  of  all  acts  passed 
at  the  vartous  sesalons  of  tbe  Legislature  of  the  State  of  Idaho, 
do  hereby  certify  that  the  annexed  constitute  a  fuU.  true,  and 
eotnplete  transcript  of  the  original  enrolled  copy  of  Senate  Joint 
Memorial  No.  S.  enacted  by  the  twenty-second  session  of  the  Leg- 
islature of  the  State  of  Idaho,  and  filed  in  this  office  the  90th  day 
of  January.  1933. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State.  Done  at  Boise,  the  capital  of  Idaho, 
this  Slst  day  of  January.  A.  D.  1833. 

l«BAi^l  FluuncuN  OnuaB. 

I  gecretary  of  State. 

Lm   THZ  SSNATa. 

Senate  Joint  Memorial  8  (by  Mines  and  Mining  Committee) 
A  Joint  memorial  to  the  Senate  and  Bouse  of  Representatt 
of  the  Congress  of  the  United  States  of  America. 
Received  and  fUed  January  30.  18S3. 

FkAirauiv  CtaLABV. 
Secretary  of  Stata. 
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Senate  Joint  Memorial  S   (by  Mines  and  Mining  Committee) 
To  the  Senate  and  House  of  Representatives  of  the  Congress  of  the 
United  States  of  America: 

We.  your  memorlallsta.  the  Senate  and  House  of  RepreaentaUves 
of  the  State  of  Idaho  in  leglslaUve  session  duly  and  regularly  as- 
sembled most  respectfully  present  the  foUowlng  petition,  pream- 
ble, and  resolutions,  to  wit: 

Whereas  the  people  of  otir  State.  In  common  with  our  country, 
have,  with  waning  hope  and  expectancy  continued  to  carry  on 
during  an  avalanche  of  economic  misery  and  paralysis  of  trade 
and  exchange  of  commodities  during  the  pfceding  three  years,  as 
the  result  of  a  managed  ctirrency  system  baaed  on  the  single  gold 
standard,  and  Imposed  on  the  people  by  the  cooperation  of  our 
Government  and  the  chain  of  Intematlcmal  and  central  banka  of 
the  world;  and 

Whereaa  the  accumulated  cruahlng  indebtedness  riding  on  the 
backs  of  the  taxpayers  of  the  United  States.  Involving  farmers.  In- 
dustrialists, transportation,  public  utilities,  and  governmental 
units,  amounting  to  the  app«dllng  sum  of  more  than  $300,000.- 
000.000,  all  payable  In  gold  against  a  contingent  supply  of  M.OOO.- 
000.000  in  gold,  or  about  2  cents  of  reserve  money  for  each  dollar 
of  debt  outstanding,  thus  creating  a  bull  market  or  a  monopoly 
in  that  metal  to  the  advantage  of  the  creditor  approaching  ccn- 
flscaUon.  for  which  there  la  no  precedent  In  all  recorded  hlatory 
of  the  world:  and 

Whereaa  economic  sUblllzatlon  and  tbe  capacity  to  pay  debta 
through  restoration  of  the  pxirchasing  power  of  the  people  Is 
hopelesB  of  attainment  without  an  adequate  profitable  price  level 
for  basic  commodities  of  tbe  farms  and  mines;  and 

Whereas  tbe  single  gold  standard  as  a  reserve  for  a  stablllaed 
currency  system  and  the  maintenance  of  monetary  equilibrium 
has  broken  down  and  no  longer  functions  as  a  practical  measure 
of  value  as  shown  by  its  current  disparity  with  world-wide  price 
of  basic  commodities,  but  on  the  contrary  has  proved  to  be 
capricious,  unstable,  erratic,  and  subject  to  distortion  and  wide 
fluctuation,  and  demonstrably  uncontrollable  by  world's  central 
banks.  Including  our  own  federal  reserve;  and 

Whereas  the  deliberate  destruction  by  the  western  nations  (In- 
cluding our  own  United  States)  of  sliver  as  money  and  as  a  world- 
wide working  partner  with  gold,  the  sole  medium  of  exchange  and 
ptore  of  value  and  the  measure  of  property  and  pcaaHBlOlM  Of 
three-ftfths  of  the  people  of  the  world,  is  the  supertnajor  fhetar  In 
energizing  and  continuing  the  economic  cyclone  now  upon  us. 
which  unless  reversed,  and  reversed  right  soon,  threatens  whole- 
sale repudiation  of  private  and  public  debts  through  utter  in- 
ability to  pay.  That  we  are  face  to  face  with  appalling  further 
suffering  and  despair  Is  evident,  foreshadowing  revolution  of  the 
social  order  as  currently  forecast  (January  3.  1933)  by  the  dis- 
tinguished Research  Committee  on  Sodal  Trends,  appointed  by 
the  President  of  the  United  Stotes  In  1920.  and  Just  pubUshed: 
Therefore  be  It 

Resolved.  That  as  a  definite  forward  and  fundamental  first  step 
toward  reflation  of  price  of  conunodltles.  where  profits  and  the 
Amniean  standard  of  living  can  be  regained,  the  slack  of  unem- 
ployment be  taken  up  and  abeorbed.  and  tazpaylng  capacity  of 
the  producer  can  be  revitalized,  we  hereby  urge  the  Congress  to 
Immediately  paas  Senate  blU  Ho.  3000.  by  the  Hon.  Krr  PrmcAit . 
United  States  Senator  from  Nevada,  which  provides  for  the  de- 
posit of  all  domestic  silver  bullion,  the  product  of  the  mines  of 
tbe  Onltad  States,  at  any  UiUted  SUtea  mint  for  sale  at  the  mar- 
ket price,  payment  for  same  to  be  made  In  silver  certificates  which 
shall  be  legal  tender  in  payment  of  all  debts,  public  and  private, 
except  where  otherwise  stipulated  in  the  contract.  Such  certifi- 
cates, when  held  by  any  national  banking  association  or  Federal 
reserve  bank,  may  be  counted  aa  part  of  Ita  lawfol  reaerve:  and  be 
it  further 

Reaolved.  That  we  hereby  approve  and  commend  the  promiae 
and  commitment  of  Praaldent-elect  Roosevelt  in  calling  a  world 
conference  for  immediate  ooaslderstion  of  remonetlzation  or  sta- 
bilization of  silver  at  a  scientific  ratio  with  gold  through  an  Inter- 
national agreement. 

This  senate  Joint  memorial  paiij  the  senate  on  tbe  23d  day  of 
January.  1988. 

Oao.  S.  Bill, 
President  of  the  Senate. 

This  senate  Joint  memorial  passed  the  houae  of  repreaentatlvea 
on  the  3eth  day  of  January.  1033. 

ROHBTT   OOTTLTBt. 

Speaker  of  the  House  of  Kepresentativea. 
I  hereby  certify  that  the  within  Senate  Joint  Memorial  No.  • 
originated  in  the  senate  during  the  twenty-second  sssslon  of  Xbm 
XiSglslature  of  the  State  of  Idaho. 

M.  J.  RAKMowa. 
Secretary  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  reaolu- 
Uons  adopted  by  the  Eighth  Women's  Patriotic  Conference 
on  National  Defense,  assembled  at  Washington.  D.  C.  favor- 
ing the  prompt  building  up  of  the  Navy  to  the  stren^  per- 
mitted under  the  London  and  Waahliitkon  treaties,  and  the 
making  of  necessary  appropnatioot  to  accomplish  such  re- 


sult, which  were  referred  to  the  Committee  on  Appropria- 
tions. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Woman's  Christian  Temperance  Union  of  Pittsburgh,  Pa, 
remonstrating  against  the  repeal  of  the  eighteenth  amend- 
ment of  the  Constitution  or  the  repeal  or  modification  of  the 
national  prohibition  law,  which  was  ordered  to  lie  on  the 
table. 

Mr.  ROBINSON  of  Arkansas  presented  a  letter  addressed 
to  him  from  Representative  C.  Q.  Sblvig,  of  Miimesota,  with 
an  inclosed  letter  addressed  to  Mr.  Selvig  by  A.  D.  Stephens, 
of  Crookston.  Minn.,  relative  to  a  maximum  limit  of  loans  to 
farmers  in  connection  with  pending  legislation,  which,  with 
the  accompanying  paper,  was  referred  to  the  Committee  on 
Banking  and  Currency. 

Mr.  SHEPPARD  presented  memorials  and  communications 
In  the  nature  of  memorials  signed  by  6,300  citizens  of  the 
counties  of  Taylor,  Dallas,  Bowie.  Brown.  Runnels.  Ellis. 
Shelby,  Red  River,  Gaines,  Hopkins,  Gillespie,  Bosque,  Lips- 
comb. Tarrant,  Rockwall.  Concho,  Coryell.  Grayson,  Cooke, 
Pisher.  Atascosa.  Lamar,  Grimes,  Harris.  Poard.  Burleson, 
Dallam.  Uvalde.  McLennan,  Victoria.  Washington.  Tom 
Green,  Nueces,  Smith,  Anderson.  San  Patricio,  Montgomery, 
Denton,  Cass,  Travis,  Erath,  Walker.  Robertson,  San  Sabe, 
Wharton.  Matagorda.  Jackson.  Bexar.  Callahan,  Collins. 
Young.  Stephens.  Austin,  Falls.  Hunt.  Lampasas,  and  Kauf- 
man, all  in  the  State  of  Texas,  remonstrating  against  the 
repeal  of  the  eighteenth  amendment  of  the  Constitution  or 
the  modification  of  the  Volstead  Act,  which  were  ordered  to 
lie  on  the  table.  i 

Mr.  CAPPER  presented  memorials  of  sundry  citizens  of 
Independence  and  Crawford  County,  in  the  State  of  Kansas, 
remonstrating  against  the  repeal  or  modification  of  the  na- 
tional prohibition  law,  which  were  ordered  to  lie  on  the  table, 
He  also  presented  a  resolution  adopted  at  a  mass  meeting, 
sponsored  by  the  Woman's  Christian  Temperance  Union,  of 
citizens  of  Edgerton.  Kans..  protesting  against  the  repeal  of 
the  eighteenth  amendment  to  the  Constitution  or  the  repeal 
or  modification  of  the  national  prohibition  law.  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  local  chapters  of 
the  Woman's  Christian  Temperance  Union  of  Everst.  Leoti. 
and  Parsons:  the  Home  Woman's  Christian  Temperance 
Union,  of  Kansas  City;  and  Lottie  A.  Case  Woman's  Chris- 
tian Temperance  Union,  of  Topeka.  all  in  the  State  of 
TTan  ,  favoring  the  passage  of  legislation  to  regulate  and 
supervise  the  motion-picture  industry,  which  were  ordered 
to  lie  on  the  table. 

Mr.  BROOKHART  presented  the  memorial  of  L.  E.  Aron- 
8on  and  simdry  other  citizens  of  Earlham,  Iowa,  remonstrat- 
ing against  the  shipment  of  arms  to  countries  at  war.  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  the  petition  of  Mrs.  K.  A.  Brunsvold 
and  sundry  other  citizens  of  Northwood.  Iowa,  praying  for 
the  passage  of  legislation  to  regulate  and  supervise  the 
motion-picture  industry,  which  was  ordered  to  lie  on  the 
table.  I 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Blasdell  Woman's  Christian  Temperance  Union  of  Erie 
Coimty.  N.  Y.,  protesting  against  the  repeal  of  the  eighteenth 
amendment  of  the  Constitution  or  the  repeal  or  modifica- 
tion of  the  national  prohibition  law,  which  was  ordered  to 
lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Rockland 
County  (N.  Y.)  Chapter  of  the  Reserve  Officers'  Association 
of  the  United  States,  favoring  amendments  to  the  War  De- 
partment appropriation  bill  to  correct  alleged  Inequalities 
to  officers  of  the  Regular  Army,  the  National  Guard,  and 
the  Organized  Reserves,  which  was  referred  to  the  Commit- 
tee on  Appropriations. 

He  also  presented  resolutions  adopted  by  the  board  of 
directors  of  the  American  Society  of  Civil  Engineers  at  New 
York  City.  N.  Y..  favoring  amendment  of  the  emergency 
relief  and  construction  act  of  1932  so  as  to  liberalize  its 
provisions  relating  to  loans  by  tbe  Reconstruction  Finance 


Corporation,  which  were  rrferred  to  the  Committee  on 
Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  New  Hud- 
son Association  of  the  Dairymen's  League  Cooperative  Asso- 
ciation (Inc.) ,  Black  Creek.  N.  Y..  favoring  the  suspension  of 
gold  payments  and  the  revaluation  of  the  dollar,  which  was 
referred  to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  petition  of  sundry  citizens  of  Olean, 
N.  Y..  praying  for  the  passage  of  legislation  providing  a 
shorter  work  week,  unemployment  insurance,  relief  of  the 
needy,  and  the  revaluation  of  the  gold  currency,  which  was 
referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  the  Federation 
of  Jewish  Women's  Organizations  (Inc.)  at  New  York  City, 
N.  Y..  favoring  the  passage  of  legislation  to  exclude  licensed 
physicians  and  duly  authorized  medical  schools.  Journals, 
or  associations  from  the  application  of  laws  relating  to  birth 
control,  which  was  referred  to  the  Committee  on  the  Judi- 
ciary. 

AUTHORITY  TO  ENACT  THK  "  THREE  WAY  FARM  RELXET  BILL  " 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  con- 
sent for  the  printing  in  full  in  the  Record  of  a  letter  and  a 
memorandum  prepared  by  Mr.  Arthur  J.  Edwards,  of  Mont- 
Clair.  N,  J.,  with  reference  to  the  authority  of  Congress  to 
enact  the  so-called  "  three  way  farm  relief  bill,"  and  request 
that  the  matter  be  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

There  being  no  objection,  the  letter  and  memorandum 
were  referred  to  the  Committee  on  Agriculture  and  Forestry 
and  ordered  to  be  printed  in  the  Record,  as  follows: 

MoNTCLjaB,  N.  Jn  Janttary  31,  1933. 
Senator  W.  Wasrkn  BARBOini, 

United  States  Senate,  Washington,  D.  C. 

Mt  Deab  Senator:  In  accordance  with  your  recent  request.  I 
have  examined  carefully  the  principles  of  the  law  which  wotUd 
be  Involved  In  the  enactment  of  the  so-called  "three  way  farm 
relief  blU."  debated  at  length  In  the  Senate  last  June  and  re- 
Introduced  as  S.  5027  In  December,  and  now  under  consideration 
by  the  Committee  on  Agriculture  and  Forestry. 

This  bill  takes  on  added  Importance  becatise  Title  in  Is  a 
simplified  form  of  the  "  allotment  plan,"  and  because  of  the  belief 
that  In  case  H.  R.  13991,  the  domestic  allotment  plan  bill.  Is  not 
approved,  the  Senate  Is  likely  to  again  txirn  to  the  special  con- 
sideration of  S.  5027. 

This  memorandum  with  the  recently  published  memorandum 
on  H.  R.  13991  together  constitute  a  commentary  on  the  field  of 
law  necessary  to  be  considered  In  connection  with  this  type  of 
legislation.  It  Is,  I  believe,  of  timely  Interest  for  that  reason, 
both  In  this  session  and  In  the  probable  special  session  to  follow. 
It  wiU  at  least  furnish  a  basis  of  discussion  and  a  raUylng  point 
for  those  of  like  mind. 

Yours  very  sincerely,  

AuTUua  J.  Edwasm. 

Memorandum  on  the  authority  of  Congress  to  enact  S.  4536  (72d 
Con..  1st  sess.)  and  S.  5027  (2d  sess.) ,  practically  identical,  both 
entitled  "A  bill  to  amend  the  agricultural  marketing  act  ap- 
proved Jiine  15,  1929,"  and  commonly  known  as  the  three  way 
farm  relief  bill 

(Memorandum  2) 

XX.  In  as  serious  a  discussion  as  this  Is  Intended  to  be.  It  1*  not 
Inappropriate  that  a  text  be  chosen,  hence  the  words  of  Hon. 
James  M.  Beck:  "There  Is  no  cause,  no  matter  how  great  its 
appeal  to  human  sympathy,  that  Justifies  a  violation  of  the  Con- 
stitution of  the  United  States."  (The  Supreme  Court  To-day  and 
To-morrow.  In  Lectures  on  Legal  Topics  before  the  Association  of 
the  Bar  of  the  City  of  New  York.  vol.  6.  p.  266.)  We  will  endeavor 
to  Jxistlfy  this  text. 

rUMSAlCnNTALS 

XXI.  This  memorandum  discusses  the  authority  of  Congress  to 
enact  S.  6027.  now  referred  to  and  being  considered  by  the  Senate 
Committee  on  Agriculture  and  Forestry.  It  Is  well  to  esUbllsh 
certain  fundamental  relationships  upon  which  to  build  the  dis- 
cussion. The  Constitution,  as  now  Interpreted  by  the  Supreme 
Court,  Uke  the  tables  of  stone  of  old,  has  these  commandments  to 
Congress:  .     ,^ 

I.  Thou  Shalt  not  undertsJte  to  regulate  agriculture  and  manu- 
facture, for  such  Is  reserved  to  the  States. 

n.  Thou  Shalt  not  impose  taxes  as  an  Instrument  of  regulation 
of  agricultxire  and  manufacttire. 

TTT.  Thou  Shalt  not  impose  regtilatlons  upon  Interstate  com- 
merce directed  to  and  clearly  purposed  for  the  regulation  of  agrl- 
cxilture,  manufactiire,  and  local  trade  and  carriage. 

IV.  Thou  Shalt  not  delegate  the  power  of  taxation  given  thee  to 
the  discretion  of  the  executive  branch. 

V.  Thou  Shalt  not  deprive  a  man  of  his  liberty  or  his  property 
without  due  process  of  law,  nor  take  his  private  property  for 
pubUc  use  without  Just  compensation. 
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VL  Thou  alMlt  not  Mnimr  to  thyieU  powen  reterred  to  the 
atatM  l>ec«UM  of   tli«   presumption    ttuit   tl)c    n*UoD*l   Interest 


It. 

TTiree  of  the  greftteet  eontacte  of  Coogreae  with  the  people  are 
tnvolv«d  In: 

1.  The  power  to  tax — to  take  •  man's  property  for  the  support 
of  the  OoTemment  and  for  Its  services. 

S.  The  spending  power — to  make  appropriations. 

9.  The  power  to  regulate — to  say  "  do  "  and  "  do  not "  In  the 
conduct  of  affairs. 

On  account  of  the  diffuse  and  Impersonal  character  of  the  spend- 
ing power  "  It  droppeth  as  the  gentle  rain  from  heaven  upon  the 
place  beneath  " — It  Is  difficult  to  JiidiclaUy  test  specific  acts  of 
government  In  this  field. 

However,  as  to  the  other  two  powers — the  power  to  tax  and  the 
power  to  regulate — these  are  baaed  on  the  very  foundations  of  oiu 
Union,  our  liberty,  and  Jurisprudence,  and  the  full  force  and 
vigor  of  the  courts  are  promptly  available  to  restrain  any  invasion 
of  the  rights  or  property  of  individual  persons  or  of  the  States  in 
matters  reserved  to  them.  These  are  mentioned  because  of  their 
application  hereafter. 

XXII.  Continued  discussion  of  principles  of  law  applicable  to 
farm-reUif  lei^alaUon. 

This  memorandum  continues  the  discussion  of  the  law  as  ap- 
plicable to  various  plans  for  dealing  with  the  farm-relief  problem 
and  supplements  A  Memorandum  on  the  Authority  of  Ck>ngre8s 
to  enact  H.  R.  13091,  "A  bill  to  aid  agriculture  and  relieve  the 
national  economic  emergency,"  printed  in  the  minutes  of 
Senate.  CoitoBxssiONAL  Rxcoao.  January  23.  1933.  on  pages 
3SW-23M.  which  is  referred  to  herein  as  Memorandum  I.  For 
convenience,  the  section  numbers  of  this  Memorandum  II  follow 
oonweutlTSly  after  those  of   Memorandiim  I. 

We  coodder  herein  8.  5037  and  S.  4536.  referred  to  Interchange- 
ability  herein,  commonly  known  as  the  three  way  farm  relief  bill, 
with  the  three  plans  therein  proposed: 

Title  I.  The  equalization-fee  plan. 

Title  n.  The  export-debenture  plan. 

Title  m.  The  allotment  plan,  in  Its  original  simpler  form. 

rtti*  /.  The   equalization-fee   plan 

Trm  In  BBj  opinion.  TlUe  I  U  not  within  the  authority  of 
Ooagrsaa  to  enact   for   the   following  principal   reasons: 

1.  It  regulates  trading  or  commerce  In  conunodlties  within  the 
several  States,  and  Is  therefore  Invalid  as  an  Interference  with 
the  affairs  of  the  several  States. 

a.  The  schedule  of  tmnsartlnns  proposed  to  be  taxed,  the  trans- 
portation, processing,  and  sale  of  commodities  are  not  matters 
of  interstate  or  foreign  conunerce,  except  as  to  those  conuxK>n 
carriers  who  accept  commodities  for  Interstate  transportation,  but 
are  otherwise  all  matters  for  State  regxilatlon.  and  Congress  Is 
without  authority   In  this   field. 

8.  The  levy  and  assessment  of  the  equalization  fee  "  as  a  reg- 
ulation of  interstate  and  foreign  commerce "  affects  so  many 
traaaactlons  which  are  not  interstate  conunerce  and  which  it  does 
not  regxilate  that  It  can  not  possibly  be  conceived  of  as  falling 
wlihta.  this  taxation  classification  and  must  be  considered  wholly 
Invalid. 

4.  If.  however,  the  equalization  fee  is  not  a  form  of  taxation, 
•s  many  of  its  proponents  contend,  then  by  elimination  of  all 
ascertained  alternatives  it  appears  that  it  must  t>e  a  monetary 
exaction  or  property-taking  action  of  a  sort  which  deprives  the 
fee  payer  of  "  property  without  due  process  of  law,"  repugnant 
to  the  fifth  amendment  of  the  Constitution. 

5.  The  delegation  by  Congress  to  an  administrative  agency  of 
the  power  to  levy  and  collect  taxes  is  made  with  no  certain  rules 
of  decision  and  with  reliance  upon  the  discretion  of  the  admin- 
istration for  the  economic  assumptions  which  must  control  ths 
mathematical  determination  of  the  tax.  and  as  such  is  an  illegal 
delegation  of  the  congressional  power  to  levy  taxes. 

•.  The  equalization  fee  is  a  national  burden  upon  exportatlons 
and  as  such  repugnant  to  section  9  of  the  Constitution  providing 
"  no  tax  or  duty  shall  be  laid  on  articles  exported  from  any 
State.- 

7.  The  payment  by  the  TTnlted  States  of  losses  Incurred  by  con- 
tracts for  the  purchase  of  commodities  In  this  country  and  their 
sale  at  a  lower  price  abroad  Is  in  effect  a  bounty  or  grant  upmn 
the  export  of  such  products,  in  the  languasce  of  section  303  of 
the  tariff  act  of  1930,  which  In  all  probability  would  result  in  the 
levy  of  countervailing  duties  and  "  retaliation  on  the  ground  of 
dumping  "  by  so  many  foreign  countries  to  which  the  commodi- 
ties would  be  exported,  as  to  render  the  plan  economically  futlto 
for  reasons  outlined  in  discussion  of  Title  n. 

8.  If .  as  I  analyae  It.  this  is  a  "  bill  for  raising  rerenue."  tt  did 
not  "  originate  in  the  House  of  Representatives."  (Art.  1  sec.  7, 
Oonstltutkm.) 

XXIV.  The  new  legal  terminology:  Both  the  bin  tmder  dis- 
cussion. 8.  4530.  and  also  H.  R.  13991.  the  pending  domestic  allot- 
ment bill,  are  shot  through  with  new  words  and  phrases  which 
are  not  elsewhere  technically  defined  and  the  legal  meaning  and 
implication  of  which  have  not  been  explained  and  defined  by  the 
courts.  Typical  of  such  phrases  are  "  orderly  marketing."  "  equal- 
isation fea."  "adjustment  charge."  "tariff  beneflu."  "subluxa- 
tion fund."  "  price- Insxirance  agreements."  ••"  each  marketed  unit 
ahall  contribute  ratably  Its  equitable  share  of  losses,  costs,  and 
charges,"  "  debenturable  commodities,"  "  export  debenture."  "  par- 
Iky  basts."    Before  any  dear  comprehension  can  be  had  ot 


It  Is  neoeasary  to  know  something  of  the  economical  and  philo- 
sophical background  of  these  bills  and  the  extent  to  which  this 
economic  philosophy  is  sought  to  be  put  in  effect  by  the  mechan- 
ics of  the  bin.  and  then  a  legal  suit  of  clothes  with  oonsUtuUonal 
tustlflcation  fitted  to  it  afterwards. 

XXV.  TlUe  I  a  Uneal  descendant  of  the  McNary-Haugen  bills: 
Title  I  Is  of  the  fifth  generation,  a  direct  lineal  descendant  of  the 
McNary-Haugen  bills  of  1934.  1920,  1927.  and  1928  with  the  typical 
"  equalization  fee  "  collected  to  pay  the  coats  and  losses  incurred 
by  the  purchase  of  commodities  In  the  domestic  market  and  their 
export  and  sale  in  other  countries,  but  simplified  by  the  omission 
of  any  nongovernmental  control  and  in  other  respects. 

In  December,  1921.  Mr.  Oeorge  N.  Peck  and  Oen.  Hugh  8.  John- 
scm.  at  a  reunion  meeting  of  the  War  Industries  Board,  discussed 
their  recently  conceived  plan  for  farm  relief  and  early  in  1922 
published  it  to  the  world  in  a  brief.  Equality  for  Agriculture,  of 
which  they  were  Joint  authors.  This  was  a  lengthly  brief  and  «• 
wUl  only  quote  from  it  the  caption  of  Section  VI: 

"A  practical  organization  is  a  corporaUon  to  guarantee  to  buy 
carry-over  from  each  year's  crop  at  fair  exchange  value  and  to 
conduct  export  selling.  Its  charter  must  Insure  the  foUowlng 
results : 

"  1.  No  Oovenunent  in  business. 

**  3.  No  claM  preference  or  subsidy  for  agriculture. 

"S.  Complete  assumption  of  risk  by  agriculture. 

"4.  Financial  solvency  under  all  conditions. 

"  5.  Simplicity  of  operation. 

"  6.  Minimum  of  interference  with  existing  Institutions." 

Based  on  this  brief  a  blU  embodying  the  plan  was  drafted  by 
somebody  in  the  Department  of  Agrtcultxu^  which  was  InUoduced 
by  Representative  Haugcn  and  Senator  McNast  as  H.  R.  5503, 
rewritten  as  H.  R  9033  and  was  the  first  of  the  succseslon  of 
McNary-Haugen  bills  developing  graduaUy  Into  lU  present  form  In 
Title  I  of  S.  5027.  The  rapid  drift  away  from  "  no  Government  In 
business,"  "  no  subsidy  for  agriculture,"  and  "  complete  assumption 
of  risk  by  sgriculture,"  and  other  featises  wlU  be  noted.  Neither 
H.  R.  9033  in  1924  or  H.  R    7893  In  1930  wa*  passed. 

S.  4808.  the  sxirplus  control  act  of  the  Sixty-ninth  Congress, 
second  session  (1927).  and  8.  3555.  the  agricultural  surpliis  control 
act.  Seventieth  Congress,  first  session,  were  both  in  their  day  passed 
by  both  Houses,  vetoed  by  President  Calvin  Coolldge,  and  not  re- 
passed. President  Coolidge's  veto  messages  and  the  accompanying 
opinions  of  John  O.  Sargent.  Attorney  Oeneral.  as  to  the  uncon- 
stitutionality of  the  bills.  Senate  Documenta  No.  214  (1937)  and 
No.  141  (1928)  are  monumental  works  in  clarifying  and  developing 
the  economic,  political,  and  constitutional  weakoMMS  of  this  type 
of  plan. 

8.  5037.  Title  I.  of  the  Seventy -second  Congress.  Is  the  fifth  In 
direct  line  of  descent. 

Two  lines  of  developments  In  this  series  of  bills  are  of  particular 
Importance,  for  upon  them  now  depend  the  whole  legal  concept  to 
be  given  the  prc^>oeal: 

nrst.  Who  is  to  fxirnish  the  money  to  finance  the  plan? 

Second.  How  is  this  money  furnishing  to  tie  l^ally  enforced t 

Third.  Is  this  a  bill  for  raldzig  revenue  to  be  paid  Into  the 
Treasury,  or  do  the  provisions  for  collection  and  deposit  In  section 
12  (d)  constitute  some  other  form  of  money  ralslngt 

XXVII.  Bvolutlon  ot  the  equalization  fee:  In  the  first  McNary- 
Haugen  biUs.  those  of  1934  and  1930,  the  "  equalisation  fee  "  pay- 
ment shall  be  made  by  the  producers  of  each  commodity  appar- 
ently in  accordance  with  the  Peck  theory  that  this  was  a  mutually 
cooperative  "  special  assessment  operation  "  which  the  producers 
were  to  bear  the  btuden  of  by  taxing  themselves.  Some  time  be- 
tween 1928  and  1927  the  glimmer  of  a  sxisplclon  appeared  that 
perhaps  the  plan  might  "  back-fire  "  and  the  producers  who  paid 
the  tax  for  operating  costs  might  not  get  it  back.  Therefore,  in 
the  1927  edition  the  idea  first  appears  that  the  inanimate  com- 
modity Itself  must  pay  the  cost  snd  the  plan  was  changed  to 
practlcaUy  that  proposed  In  8.  4538  wherein,  quoting  only  the 
essentials: 

"  In  order  to  carry  out  marketing  and  prlee-tosarance  arguments 
without  loss  to  the  revolving  fiind  each  marketed  unit  of  such 
agricultural  commodity  shall  contribute  Its  equitable  share  of  the 
losses,  costs,  and  charges.  Such  contributions  shall  be  made  by 
means  of  an  equalisation  fee  apportioned  and  paid  as  a  regulation 
of  Interstate  and  foreign  commerce  in  the  commodity.  Any  equal- 
ization fee  shall  be  paid.  In  respect  of  each  marketed  \inlt,  upon 
one  of  the  following:  The  transportation,  processing,  or  sale  of 
such  tmlt  •  •  •  (as)  •  •  •  the  board  shall  determine." 
(Sec.  13  (b) )  also  "  an  equalisation  fee  shaU  be  collected  upon  the 
first  sale  or  other  disposition  of  any  food  product  derived  from 
cattle  or  swine  if  on  hand  at  the  conunencement  of  the  maketing 


The  Hotise  report  In  1937  (p.  7)  explains  this: 

"As  each  bushel  of  grain  or  bale  of  cotton  moves  in  commerce 
a  contribution  is  to  be  collected  from  the  most  convenient  point — 
from  the  miller  on  milling,  or  the  railroad  on  transportation,  or 
the  purchaser  in  buying,  as  the  board  taM  determined  to  be  most 
suitabls  in  each  case.  The  bill  calls  this  eootrlbution  the  "  equal- 
ization fee."  because  by  means  of  it  the  expense  of  an  operation 
which  benefits  alike  all  producers  of  a  crop  Is  carried  by  them  In 
exact  proportion  to  the  benefits  received." 

So  the  miller,  the  railroad,  or  the  purchaser  is  to  pay  the  "  fee  **: 
so  it  Is  a  matter  of  individual  property  concern  and  not  the  t^«ing 
of  an  Impersonal  commodity.  Whether  this  be  a  general  excise 
tax  for  revenue  or  a  fee  or  charge  for  govemmental  services  re- 
mains to  be  considered. 


XXVm.  The  asseesment  and  collsctlon  of  the  equalisation  fee 
In  the  first  McNary-Haugen  biU  of  1924  was  variously  explained 
and  defended  on  the  diverse  grounds  that  it  was: 

(1)  an  excise  tax  upon  the  sale  of  commodities, 

(3)  a  special  assessment  tax  "  in  order  to  permit  the  persons 
benefited  by  the  act  to  pay  for  the  operations  thereof."  and 

(3)  a  monetary  exaction  in  connection  with  the  power  of  Con- 
gress "  to  regvilate  commerce  with  foreign  nations  and  among  the 
several  States." 

It  Is  noteworthy  that  then,  as  now.  almost  the  entire  political 
argiiment,  as  distinguished  from  the  legal,  for  the  bill  is  being 
built  upon  the  second  of  these  grounds — the  original  Peck  thesis. 
But  each  of  these  three  diverse  classifications  of  the  fee  contra- 
dicted the  two  others  and  left  the  proponents  confused,  so  In  1927, 
and  now,  it  Is  determined  that  the  monetary  exaction,  thus 
euphemlstlcany  referred  to  In  early  defenses,  was  "  an  equaliza- 
tion fee  apportioned  and  paid  as  a  regulaUon  of  Interstate  and 
foreign  commerce."  Thus  it  U  given  a  name  and  classification  by 
which  it  miist  stand  or  fall. 

XXIX.  The  fee  represents  money  or  property  belonging  to  the 
miner,  the  railroad,  or  the  purchaser  which  the  Government  pro- 
poses to  demand,  by  the  power  to  tax  or  by  other  due  process  of 
law.  shall  be  forthwith  handed  over  to  the  Government. 

Has  the  equalization  fee,  as  orlginaUy  conceived  by  Mr.  Peck 
and  still  spoken  of  by  some  of  the  committee  to  pay  the  losses 
and  costs  of  an  economic  and  business  operation  levied  upon 
those  specially  benefited  by  the  Increase  in  property  values,  re- 
tained this  character  legaUy.  or  have  the  necessities  of  constitu- 
tional Justification  chanqged  its  character  and  method  of  imposi- 
tion so  that  it  U  either  tax  or  excise  for  revenue,  or  is  stlU  some- 
thing else,  a  fee  or  an  "  adjustment  charge,"  as  in  H.  R.  13991? 

XXX.  As  Professor  Sellgman  says.  "A  fee  •  •  •  Is  a  com- 
pulsory contribution  for  services  in  which  the  element  of  public 
service  must  be  present."  This  U  a  fee  for  regiUatlon  and  regu- 
latory and  inspection  fees  must  typicaUy  bear  some  general  rela- 
tionship of  equality  to  the  expense  and  time  Involved  in  the  Oo^' 
ernments  act  of  regulating.  Though  perhaps  not  in  point  In  aU 
respects,  the  decision  in  Postal  Telegraph  Co.  r.  Taylor  (1»03-  3*2 
U  8  04,  73)  Is  Important.  Here  a  municipal  ordinance  provided 
for  an  inspection  tax  that  was  greatly  in  excess  of  any. possible 
expense  to  be  Incurred,  and  the  Supreme  Court  held  the  tax 
Invalid  for  the  reason  that  "under  such  facts  It  would  seem  to 
be  plain  that  the  ordinance  was  adopted  as  a  means  of  raising 
revenue  and  not  repay  expenses  for  inspection." 

The  purpose  of  the  fee  Is  "  to  carry  out  nxarketlng  and  price- 
Insurance  agreements.  •  •  •  and  to  contribute  ratably  Its 
equlUble  share  of  losses,  costs,  and  charges  arising  out  of  such 
agreements."  Losses  are  Ukely  to  be  the  main  Item,  that  is, 
losses  incurred  in  commercial  transactions,  buying  In  a  rising  or 
elevated  domestic  market  and  deliberately  sening  at  a  lower  price 
abroad,  the  loases  inevitable  in  any  price-Insurance  agreements 
and  losses  the  res\ilt  possibly  of  poor  business  Judgments  and 
reliance  upon  Inaccurate  crop  reports  affecting  prices,  domestic 
and  foreign.  We  have  no  precedent  for  classifying  as  feeable 
Government  expenses  these  huge  commercial  losses  Incurred  in 
business  In  which  the  Goveriunent  as  principal  employs  agents 
to  handle  transactions  of  this  type  and  finance  them.  And  are 
price- insurance  agreements,  mentioned  four  times  in  section  i^ 
(a)  (b).  and  (d).  to  be  entered  into  committing  the  Government 
under  some  Implied  power  related  to  the  objectives  of  the  bill  be- 
cause there  Is  no  specific  authority  or  apparent  necessity  for  such 
measures?  It  seems  clear,  however,  these  items  do  not  represent 
the  expense  of  regulating  service  In  the  sense  understood  by  the 
Supreme  Coxirt  in  the  case  cited  and  by  Doctor  Sellgman. 

XXXI.  Treatment  of  fee  Inconsistent  with  tax:  Provisions  re- 
laUng  to  the  fees  in  this  bUl  are.  briefly:  The  transporter  proces- 
sor, or  seller  collects  the  equalization  fee.  which  Is  deposited  in  a 
public  depositary  of  the  United  States  to  the  credit  of  the  sta- 
bilization fund  established  by  the  board  'o^jjach  commodity. 
The  board  shall  have  exclusive  power  of  expending  the  mo^ey^a 
the  fund  and  of  withdrawing  payments  on  marketing  and  pnce- 
insurance  agreemenU.  salaries,  expenses,  a^d  ^-epaymente. 

Note  the  care  with  which  payments  Into  the  Treasury  and 
appropriation  prior  to  withdrawal  and  expenditures  are  avoided, 
at  least  as  to  the  form  of  words.  Was  this  to  escape  the  con- 
stitutional requirement  that  "  no  money  »h*ll  *>«  '^^i*"^,^,  JI?.^ 
the  Treasury  but  In  consequence  of  appropriation  made  by  law    e 

^^ele"te  apparent  also  an  effort  to  prove  or  demonsteate  that 
the  fee  Is  not  a  tax  but  some  other  form  of  property  taking  be- 
cause of  the  complete  Ignoring  of  the  constitutional  provision  that 
••  no  tax  or  duty  shaU  be  isld  on  articles  exported  from  any|Ute^ 
(Art.  2,  sec.  9).    This  U  developed  more  fuUy  In  Section  xxxvii, 

^ere  Is  also  a  studied  littempt  to  demonstirate  «^*«J«,°»°°5y 

raised  U  not  revenue  for  a  Peder^  P^'T^^tf.'n'^^^th^i^^veaS 
and  8.  3555  In  1928,  the  McNary-Haugen  bills  oi  ^^  **»  yf»^ 
as  weU  as  the  present  8.  4530.  aU  originated  In  tJie  8e»«*«^  *J^«F«" 
Se  Constitution  requires  that  "  all  bUls  for  raL^  r^enue  shaU 
originate  in  the  House  of  Repr«^ntatlves  "  (Art.  I.  sec.  7)  The 
courts,  in  order  to  sustain  these  blUs.  would  be  compeUed  to  find 
that  they  did  not  "  raise  revenue."  ,   ,    „  „««.  «.,h   i„*«  ♦>!• 

The  fits  that  the  equalization  fee  (a)  la  not  P^*  J^J^  tt« 
Treasury,  (b)  Is  not  paid  out  "  in  consequence^  appropriations 
n^e  bv  law  "  (c)  Is  levied  on  articles  to  be  exported,  (d)  Is  levied 
S^  bm  wwch  ortSnated  In  the  Senate,  combine  to  p«»^  either 
that  the  f ••  U  not  a  tax  levied  for  revenue  or  if  it  to  such  a  tax. 


to  so  f aultUy  provided  for  In  the  tedmlesl  eonstruetlon  of  tbe  bin 
that  It  mtist  be  held  InvaUd. 

XXXn.  What  other  property  taking  act  may  It  be?  If,  how- 
ever, the  equalization  fee  to  not  a  form  of  taxation,  which  view 
may  be  Implied  from  these  elements  In  the  structure  of  the  bin, 
then  It  must  come  under  the  head  of  some  of  the  other  property- 
taking  powers: 

(a)  It  is  not  a  gift  or  "money  borrowed  on  tbe  credit  of  tb« 
United  States."     (Art.  I.  sec.  8.  Constitution.) 

(b)  It  to  surely  not  "private  property  taken  for  public  use, 
since  no  element  of  "  Jtist  compensation  "  to  present.     (Amend- 
ment V,  Constitution.) 

(c)  It  lacks  the  conventional  elements  of  a  regulatory  fee  for  a 
public  service,  since  its  amount  is  not  to  repay  expenses  of  regula- 
tion and  said  amount  to  determined  by  entirely  different  consid- 
erations In  which  fluctuating  market  prices  In  fCM-elgn  markets 
beyond  any  possible  sphere  of  regxUation  play  a  prominent  part. 
(See  sec.  — ,  post.) 

(d)  Therefore,  research  and  reflectlcm  disclosing  no  other  alter- 
natives, it  must  apparently  be  a  monetary  or  property  exaction, 
taken  from  Individuals  against  their  wilto  who  are  not  Interested 
In  the  prlce-elevatlon  plan  for  the  commodity,  to  repay  the  Gov- 
eriunent for  its  costs  and  losses  incurred  in  a  gigantic  commercial 
operation  for  the  purchase  and  sale  of  commodities.  Such  a  power 
is  not  conferred  up>on  Congress  and  its  exercise  amounts  to  depriv- 
ing the  owner  of  property  without  "  due  process  of  law."  (Con- 
stitution, Amendment  V.) 

XXXni.  The  equalization  fee  considered  as  a  tax:  WhUe  tech- 
nically the  possibility  of  the  equalization  fee  In  8.  4530  being  a 
legaUy  levied  tax  appears  conclusively  dtoposed  of.  It  nevertheless 
appears  that  the  coUectlon  of  several  hundred  millions  of  doUars 
in  fees  or  charges  must  properly  be  treated  as  a  revenue-raising 
tax  rather  than  as  a  regulatory  fee  ot  exaction,  and  that  It  should 
be  studied  on  that  basis,  upon  the  assumption  that  the  technical 
defects  In  drafting  can  be  remedied. 

XXXrv.  The  equalization  fee  as  a  regtilator  of  Interstate  com- 
merce: One  of  the  most  important  powers  of  Congress  to  that  ot 
regulating  Interstate  and  foreign  commerce,  and  the  concept  of 
what  to  Involved  in  regulation  has  graduaUy  been  broadened  by 
Congress  and  sxistalned  by  the  Supreme  Court.  The  matter  of 
regulation  was  discussed  In  Memorandum  I,  section  S,  and  defini- 
tions and  decisions  of  various  dates  cited,  culminating  probably  in 
the  most  comprehensive  of  all.  Chief  Justice  Taffs: 

"To  regulate  In  the  sense  Intended  to  to  foster,  protect,  azid 
control  the  commerce  with  appropriate  regard  to  the  welfare  of 
those  who  are  Immediately  concerned,  as  weU  as  the  public  at  large, 
and  to  protect  Its  growth  and  Insure  Its  safety."  (Deyton-Gooee 
Creek  Railroad  Case  (1924)  208  U.  S.  450.  478.) 

Title  I  mentions  "  interstate  and  foreign  conunerce  In  only 
one  place.  In  section  12  (b).  when  it  says.  "Such  contributions 
shall  be  made  by  means  of  an  equalization  fee  apportioned  Mid 
paid  as  a  regulation  of  Interstate  and  foreign  commerce  In  the 
commodity."  None  of  the  "contributions"  referred  to  (Sec.  13 
(b) )  have  to  do  with  acts  necessarUy  related  to  interstate  com- 
merce—as a  matter  of  fact,  most  of  them  are  positively  Identl- 
flable  as  Intrastate  matters  and  only  a  few  are  of  such  nature 
that  they  are  IntrasUte  In  some  Instances  and  Interstate  In 
others,  but  with  the  Intrastete  transactions  having  no  controlling 
or  burdening  influence  on  the  others.  Merely  giving  tnto  an 
"Interstate"  name  to  Ineffectual  without  "  buUdlng  up  the 
plctiu*.  What  I  have  in  mind  to  weU  Ulustrated  by  a  passage  In 
the  debate  of  one  of  the  earUer  McNary-Haugen  bUto.  Durtng  a 
speech  by  Senator  Lenroot.  the  late  Senator  Cummins  Inter- 
rupted to  read  the  definition  of  Interstate  conunerce  given  In  the 
packers'  act,  as  foUows: 

"If  such  article  to  part  of  that  current  of  commerce  usual  In 
the  livestock  and  meat-packing  Industries,  whereby  llvMtock, 
meats,  meat-food  products,  Uvestock  products,  dairy  products, 
poultry,  poultry  products,  or  eggs,  are  sent  from  one  State  with 
^e  expectation  that  they  wUl  end  their  transit  after  purchase 
In  another,  including  In  addition  to  cases  within  the  above  gen- 
eral description,  aU  cases  where  purchase  or  sale  to  either  for 
shipment  to  another  State  or  for  slaughter  of  Uvestock  wlthhi 
the  State  and  the  shipment  outside  the  SUte  of  the  products 
resulting  from  such  slaughter.  Articles  normaUy  In  su<^  current 
of  commerce  shall  not  be  considered  out  of  such  current  through 
resort  being  had  to  any  means  or  device  Intended  to  remove 
.  transactions  In  respect  thereto  from  the  provtolons  of  thto  act. 
In  reply  to  Senator  Cummlns's  question,  Senator  Lenroot  sUted 
that  he  was  inclined  to  think  that  thto  was  a  fair  and  leaal  de- 
scription of  what  constitutes  Lnterstete  commerce  In  that  par- 
tlciUar  instance  and  that  If  the  transactions  taxed  In  the  Haugen 
bUl  were  as  carefuUy  gtiarded.  a  very  different  question  would  be 

The  same  kind  of  a  relationship  has  been  buUt  up  In  laws 
controUlng  Intrastate  freight  and  passenger  raUroad  rates  with 
respect  to  their  effect  on  IntersUte  rates.  The  necessary  burden- 
Boi^  relationship  must  be  established  In  thto  case  betweeii  ttM 
incidents  of  Intrastate  processing,  transportation,  and  sale— "  aU 
of  these  delicate,  multiform,  and  vital  interests— Interests  which 
in  their  nature  are  and  must  be  local  in  aU  the  detalto  of  their 
successful  management"  to  use  Mr.  Justice  Lamar's  words  (Kldd 
V  Pearson.  138  U.  S.  1.  30.  quoted  In  Memorandum  I.  Sec.  H) 
on  the  one  hand,  and  Interstate  commerce  on  the  other.    Title  I 

XXXV.  What  the  fee  to  supposed  to  do  to  by  Its  Ind^ect  eco- 
nomic action  remove  a  portion  of  the  commodity  away  Crom  thto 
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eoor.crr  ttu-eofth  the  ehaniMis  of  foreign  oofnmOToe  and  ihvm 
through,  tncreaalnj?  scarcity,  produce  a  price  elevmtlon  for  the 
NHMl^Ung  unlta  or  the  commodity.  Thl«  sctlon  brings  no  benefit 
or  i^pnnnf  to  that  pwrtlon  of  the  commodity  which  Is  peculiarly 
IB  tetantate  and  foreign  commerce  which  la  not  duplicated  among 
tte  units  remaining  within  Intrastate  ran^e.  The  drafters  of 
the  bill  to  BerTe  their  own  Inscrutable  ends,  have  chosen  to  make 
the  commodity  Itself  the  subject  of  regtUatlon  but  '  goods,  as 
MOd3.  can  not  offend,  forfeit,  unlade,  pay  duties,  or  the  like." 
Onmmodlttes  have  no  Inanimate  Interest  In  price  and  are  not 
fostered  or  protected  by  such  measiires.  In  no  place  la  there  a 
reference  to  the  Interstate  Commerce  Commlsalon.  charged  with 
•  main  responsibility  for  regulatory  measures  affecting  Inter- 
%te  commerce,  nor  Is  the  Farm  Board  clothed  with  power  to 
Ibe  rules  of  any  character  whatsoever  by  which  such  com- 

may  be  guided  or  governed.    The  whole  question  Is  whether 

tlM  court  will  look  to  an  uneupported  name,  or  whether  It  win 
VMkd  the  bill  as  a  whole  to  determine  Its  purpose;  and  note  therein 
tb«t  It  Is  experimentally  designed  to  provide  for  the  making  of 
FMleral  contracts  for  the  buying  and  selling  of  commodities 
from  which  substantial  losses  and  expenses  will  result  and  be 
paid,  for  the  purpoee  of  Influencing  and  so  regulating  the  price 
to  be  received  by  the  cranmodlty  producers  who  remain  so 
mcwisstlj  and  discreetly  In  the  background  as  not  to  be  men- 
t>iisa  In  even  a  single  line  to  Title  I.  The  recent  trend  of  deci- 
sion* to  the  court  like  Hammer  0.  Dagenhart,  make  rae  confident 
that  "statute  must  be  Judged  by  Ite  natural  and  reasonable 
effecta  "  (347  U.  S.  351.  375).  and  so  be  held  not  wlthto  the  scope 
c4  the  commerce  clause. 

But  back  of  the  scenes  we  know  from  Its  history  that  essentially 
the  bill  attempts  to  Influence  or  regulate  the  prosperity  of  the 
grower  In  contradistinction  to  the  one  who  is  legally  the  owner  and 
payer  of  the  fee.  and  protection  of  the  grower  Is  not  a  subject 
for  regulation  under  the  commerce  clause.  Even  though  the  grow- 
ers' product  will  eventvially  be  deposited  upon  the  "  cxrrrcnt  of 
commerce  "  and  become  part  of  It,  its  transportation,  processing, 
or  sale  does  not  appear  to  be  a  subject  for  regulation  for  the 
porpoee  of  favorably  Influencing  the  price  to  be  obtained  by  the 
original  grower  who.  if  the  fee  be  levied  on  processing  or  trans- 
portation would  never  be  eaUed  upon  to  pay  it.  though  he  might 
be  If  It  was  levied  on  the  sale,  which  appears  an  unlikely  choice. 
XXXVl.  The  equalization  fee  as  a  tax:  The  discussion  of  the 
preceding  sections  has  emphasised  the  attempt  to  drag  the  opera- 
tions of  Tltls  I  to  within  the  scope  of  the  commerce  clause  so  as 
to  get  the  money  by  a  commerce  regulatory  fee.  This  brings  •an 
logically  to  the  stlU  more  Interesting  question,  the  converse  of  the 
foregoing:  Can  the  constitutionally  delegated  taxtog  power  be 
availed  of  to  flnance  a  gigantic  commercial  operation  masquerad- 
ing as  a  regulation  of  Interstate  and  foreign  commerce,  but 
actually  something  else,  probably  not  within  the  competence  of 
Ooogreas  and  the  Federal  Oovernment, 

There  is  distinguishable  an  evolution  or  trend  of  Supreme  Court 
emm  from  ( 1 )  the  days  when  Marshall  said :  "*  Should  Congress, 
\mder  the  pretext  of  execuUng  its  powers,  pass  laws  for  the  ac- 
cocnplishment  of  objects  not  Intmsted  to  the  Oovernment.  It 
would  become  the  palnfnl  duty  of  this  tribunal  to  say  that  such 
an  act  was  not  the  law  at  the  land  "  (lieCuUoch  v.  Maryland  (4 
Wheat.  S15.  «8>;  to  (3)  the  days  when  under  the  theory  of 
MeCray  v.  TTntted  States  and  Veazie  Bank  v.  Fenno  almost 
any  act  was  sustained  if  the  power  exerted  was  In  the  first 
Instance  a  duly  dtiegated  power:  to  (S)  another  and  presumably 
present-day  phase,  beginning  with  Hammer  0.  Dagenhart  (347 
U.  8.  351)  and  Child  Labor  Tax  case  <35e  U.  8.  30)  and  HIU  v. 
Wallace  (380  V.  8.  44).  decisions  handed  down  the  same  day.  in 
which  the  court  has  returned  to  the  doctrine  of  Marshall  and  has 
held  that  if  from  the  text  of  the  statute  the  court  could  determine 
that  Its  real  purpoee  was  not  to  raise  revenue  or  to  regiUate  toter- 
■late  commerce,  but  to  regulate  some  activity  reserved  to  the 
Slate.  It  would  impute  an  unconstitutional  motive  to  Congress 
and  hold  the  law  invalid. 

This  doctrine  Is  entertatatogly  illuminated  by  Hon.  Jams  M. 
BacK  in  his  address  In  The  Supreme  Court  TO-day  and  To-morrow. 
pages  363  to  388  (ctted  to  Sec.  XX).  It  is  sufficient  to  state  my 
beUef  that  Title  I  carefully  explains  to  Its  text  all  the  details  of 
its  motivation  to  a  manner  to  Indicate  clearly  Its  illegality  under 
this  doctrine. 

XXXVn  The  equaliaatlon  fee  Is  a  burden  on  exportation:  8ec- 
tkm  0.  Article  I.  of  the  Constitution  provides :  **  No  tax  or  duty 
shall  be  laid  od  articles  exported  from  any  State."  The  Supreme 
Court,  to  Fairbanks  v.  XJ.  S.  (181  17  8.  383.  393).  said:  "The  pur- 
pose of  the  restrtctton  Is  that  exportation,  all  exportation,  shall  be 
ttw  from  national  burden."  In  Cornell  v.  Coyn  (193  V.  S.  418)  It 
ti  aald:  ~  This  means  that  no  burden  shall  be  placed  on  exporta- 
tion." 

In  V9tk.  9.  Vow  (347  n.  8.  186.  ITS),  tovolvlng  taxation  at  net 
tocome  at  a  oorporaUon  from  its  exporting  bustoess  which  was 
stistalnsd.  the  court  said:  "And  the  court  has  indicated  that 
where  the  tax  Is  not  laid  on  the  articles  themselves  whOs  to  course 
of  exportation,  the  true  test  of  Its  validity  Is  whether  it  '  so 
directly  and  closely  '  bears  on  the  '  process  of  exporting  '  as  to  he 
in  substance  a  tax  on  the  exportation." 

Also  SpakUng  *  Bros.  v.  Kdwards  (383  U.  S  66) . 
The  equalliatl(»i  fee  Is  an  exaction  imposed  by  reason  of  the 
fact  that  the  conunodltles  are  a  part  of  toterstate  and  foreign 
coianeroe.  and  being  a  part  of  foreign  oonunerce.  must  be  kept 
tree  as  export*  ttooi  national  burdens,  no  matter  how  small.  In 
the  Fairbanks  caa*.  they  were  merely  stamp  taxes  on  foreign 
iBvolcaa.     There  I*  no  provision  for  keeping  separate  thoa*  oonv- 


modltles  and  artldee  made  therefrom  whkh  are  "  fee-paid  "  and 
thoee  which,  when  exported,  must  be  "  fee-free."  Whether  fee  or 
tax  or  some  other  exaction.  It  appears  to  be  a  nationally  impoaed 
burden  on  exportation  repugnant  to  the  ConstltuUon, 

XXXVm.  Delegation  by  Congress  of  the  power  to  tax:  As  more 
fiilly  developed  In  Memorandum  I,  Section  xn.  the  Supreme  Court 
has  upheld  laws  In  which  Ctongresss  exclusive  authority  to  lery 
ta»fw  Is  delegated  to  administrative  agencies,  presenting  a  "  certato 
course  of  procedure  and  certain  rules  of  decision"  (Chief  Justice 
Taft  257  U  8.  XXV).  really  authority  "to  fill  to  the  blanks." 
The  authority  In  section  12  (b)  far  transcends  any  such  limit: 
••  The  board  shall  estimate  the  probable  losses,  costs,  and  charge* 
and  determine,  from  time  to  time,  the  amount  of  the  fee  for  each 
commodity  unit. 

This  Involves,  among  other  factors:  ^^ 

(a)  An  economic  determination  of  the  percentage,  or  number 
of  units,  of  the  crop  which  must  be  withdrawn  from  the  domestie 
market  to  bring  about  a  price  appreciation  to  a  defined  and  fixed 
level.     No   known  formula  has  ever   been   prepared   that   I  hava 

heard  of.  ^        ^.        ^    ^ 

(b)  An  estimate  of  the  foreign  market  prices  from  Ume  to  ttma 
during  the  period  and  of  domestic  price  to  detenntoe  losses  baaed 
on  differences. 

(c)  An  estimate  of  losses  on  price— insiu^nce  agreements.  In- 
volving an  official  guess  as  to  whether  the  price  objective  o*  th* 
bill  win  be  attatoed.  

The  enumeraUon  of  these  Items  sh««a  that  the  concepts  are 
too  vague  to  be  Judicially  limited  (United  States  v.  Cohen  Grocery 
Co.,  355  U.  8.  80).  particularly  for  the  purpose  of  determining 
whether  taxes  levied  based  on  the  board's  determination  thereof 
conform  to  the  legislative  will.  The  Constitution  does  not  permit 
the  delegation  of  taxing  powers  under  any  such  loose  discretion, 
and  the  man  who  has  to  pay  the  taxes  has  the  right  to  the  pro- 
tection of  the  court*  agatost  the  deprivation  of  his  property  by 
an  admlnistraUve  afoey  upon  any  such  vaguely  delegated  au- 
thority. ^      ,^      _^ 

XXXIX.  Only  the  mechanics  remain  to  be  devised:  One  o« 
the  Presidential  nominees.  In  his  speech  of  acceptance  four  years 
ago.  said:  "Our  platform  calls  lor  •  •  •  an  earnest  endeavor 
to  solve  the  problem  of  dlstrlbuUon  of  the  cost  of  dealing  with 
crop  surpluses  over  the  marketed  unit  of  the  crop  whose  produc- 
ers are  benefited  by  such  aaststaoee.  Only  the  mechanics  remain 
to  be  devised."  ^  ^ 

This  describes  accurately  the  McNary-Haogen  plan  as  typified 
by  Title  I  of  this  bill.  The  best  brains  among  counsel  for  the 
organtzatloos  urging  this  plan  were  presumably  working  to  "de- 
vise the  mechanics." 

Comparison  of  the  1938  and  1933  editions  dl*clo*es  pracUcally 
no  progress  In  legal  eseentlaU.  As  I  view  the  situation,  this  U 
due  to  no  lack  of  ability  among  coxinsel.  but  merely  that  the 
anticonstltutlonal  thesu  of  the  plan  makes  solution  of  the 
problem  of  devising  the  details  at  the  mechanics  Impoaslble.  as 
Judged  by  resulU  to  date  At  the  Ume  I  corresponded  with  Mr. 
Peck  and  received  his  reply  sxiggestlng  several  legal  expedient*,  all 
of  them  Inadequate  according  to  my  analysis.  There  Is  also  a 
distinct  avoidance  on  the  part  of  the  producers  of  the  assumption 
of  any  of  this  coat,  as  noted  In  a  previous  section. 

XL.  Progncsts:  In  case  the  bill  should  become  a  law  with  Tltla  I 
as  It  now  stands.  I  foresee  that  when  producer,  transporter,  or 
seller  Is  called  upon  for  payment  of  the  equallaation  fee  In  a  test 
case,  he  will  deny  complete  responsibility  for  collecting  payment 
from  the  commodity  on  the  conceded  baal*  that  it  is  not  a  tax 
ISTled  for  revenue  and  that  no  due  pneam  at  law  has  been  to- 
voked  to  deprive  him  of  property;  that  the  conunerclal  operations, 
from  the  economic  conssquences  of  which  price  elevation  Is  an- 
ticipated, are  merely  business  operations  to  which  he  is  an  to- 
voluntary,  nonprofltlng  party  and  total  stranger,  and  he  doe*  not 
choose  to  contribute  to  It  for  reasons  already  outlined. 

CONCLUSION 

XLI.  Klght  apparently  sound  arguments  against  the  constitu- 
tionality of  Title  I.  as  specified  to  Section  XXm.  supra,  appear 
sufficient  to  convince  one  of  my  belief  that  It  transcend*  th* 
authority  of  Congress  to  enact  this  bill. 

rttle  //.  Export  debenfuret 

ZLn.  The  argument  against  the  export -debenture  plan  is  more 
along  the  line  at  its  utter  economic  futility  and  Its  dirspt  drato 
vipon  the  Treasxny  than  upon  Its  constitutionality. 

The  economic  Wmarj  at  the  export  bounty  is  that  If  a  stxfllclent 


part  of  the  damHCle  surpliis  or  carry-over  of  any  agricultural 
commodity  Is  exported,  a  condition  at  demestlc  scarcity  will  pro- 
gressively develop  with  a  resultant  rise  in  domestie  price,  and  be 
It  noted  that  the  bounty  would  generally  be  paid  to  professional 
commodity  exporters  and  manufacturers,  and  to  the  producer  only 
to  a  negligible  number  of  cases.  This  Is  probably  true  as  an  ah- 
stract  pr(^>osltion.  but  no  economist  that  we  know  of  has  yet 
had  the  temerity  to  formulate  the  relationship  between  the  ex- 
ports necessary  and  objective  rise  sought,  in  view  of  the  many 
factors  tovolved.  such  as  transfer  of  demand  to  other  commodltle*. 
XIiTTT.  Concerning  bounties:  This  is.  of  course,  a  bounty,  and 
was  so  called  when  conceived  In  1934.  The  word  "  debentures  " 
has  no  distinguishable  meaning  different  from  Goremment  due 
bills  or  I.  O.  Us.     The  Supreme  Coxirt  Itself.  In  the  leading  case 

j  tovolvlng  the  sugar  botinty  of  the  McKlnley  Tariff  Act  of   1800. 

'  United  States  v.  Realty  Co.  (1895)  (163  U.  8.  437).  held  it  un- 
necessary to  decide  whether  the  payment  of  a  bounty  was  within 
the  power  of  Congress  or  not.  With  this  example,  far  be  It  from 
me  to  predict  their  action  should  the  question  sgato  come  before 


them.     For  those  who  are  toterested  in  this  Una  of  inquiry  I 

commend  the  following: 

United  States  v.  Carlisle  (5  App.   (D.  C.)    188).  which  held  the 

said  sugar  bounty  unconstitutional  for  conventional  reasons  that 

it  was  a  payment  of  public  funds  for  the  benefit  of  the  todivldual 

recipients. 

The   Michigan   Supreme   Court   held   bounty   payments  by   the 

State  unconfitltutlonal.     (124  Mich.  674;  66  L.  R.  A.  329.) 

See  also  the  complete  review  up  to  date  of  publications  in  1892: 
The   Sugar   Bounties.   Charle*  P.   Chamberlayne,   Harvard   Law 

Review,  volume  320;   and 

Bounties,  in  United  States  Supreme  Court  Eteports.  volume  8. 

page  508.  particularly  511. 

XLIV.  Unbalancing  the  Treasury:  Title  II  of  the  bin  proTldes 

for  the  levy  and  collection  of  no  new  revenues  to  flnance  the  plan. 

The  debentures  are  to  be  Issued  for  approximately  one-half  the 

schedule  of  tariff  duties  on  the  commodities  affected.     Of  cotirse 

the  export  debenture,  which  is  transferable  by  delivery  and  which 
Is  to  be  receivable  at  its  face  value  by  any  collector  of  customs  to 

payment   of   duties  collectible   against   articles   imported    by   the 

bearer  (sec.  13  (e) ),  merely  serves  as  a  substitute  for  money  when 
finally  presented  by  its  bearer,  and  keeps  Just  that  much  money 
out  of  the  Trea8\iry.  To  the  extent  that  the  exporter  receives 
debentures  the  Treasury  eventually  falls  to  receive  cash  which 
Importers  would  otherwise  pay.  and  falls  to  make  Its  contribution 
to  meet  the  general  expenses  of  the  Government.  It  Is  Impossible 
to  estimate  the  cost  of  this  plan,  for  reasons  set  out  to  the  next 
paragraph,  leading  us  to  believe  It  will  be  a  discourager  of  export 
rather  than  the  opposite. 

XLV.  Countervailing  duties  and  reprisals:  One  of  the  maxims  or 
International  law  Is  to  the  effect  that  "  No  nation  can  consclonably 
object  to  the  same  treatment  being  accorded  to  Its  trade  by  other 
naUons  as  its  own  laws  accord  to  their  trade  with  It."  The  tariff 
act  of  1930  of  the  United  States  provides,  omitting  repetitive 
phrases.  "  Whenever  any  country,  association,  or  cartel  shall  pay 
or  bestow  any  bounty  or  grant  upon  the  manufacture  or  produc- 
tion or  export  of  any  article  manufactured  or  produced  to  such 
country,  there  shaU  be  levied  and  paid,  to  addition  to  the  duties 
otherwise  Imposed,  an  additional  duty  equal  to  the  net  amount  of 
■uch  bounty  or  grant,  however  the  same  be  paid  or  bestowed 
(sec  303).  With  this  reception  accorded  bounty-aid  goods  arriv- 
ing at  our  ports.  It  is  almost  Inevitable  that  similar  treatment 
will  meet  our  commodity  exports  when  they  arrive  at  foreign  ports. 
••  What's  sauce  for  the  goose  Is  sauce  for  the  gander."  The  export 
bounty  here  wlU  merely  pay  the  additional  Import  duties  at  port 
of  entry  abroad,  and  the  receipt  of  a  bounty  of  this  type,  with  no 
net  profit  to  the  recipient,  will  be  unavailable  as  a  commercial 
motive  for  reducing  surpluses  by  moving  them  abroad. 
In  Mr.  F.  D.  Roosevelt's  "  essential  speclflcations  of  a  workahle 

Elan  "  outlined  In  his  Topeka  address  the  third  specification  clearly 
ad  this  in  mtod:  "  Third,  it  must  not  make  use  of  any  mechanlwn 
which  would  cause  our  E\ut)pean  customer*  to  retaliate  on  the 
ground  of  dumping." 

Title  in.  The  allotment  plan 
XLVI.  Title  in,  which  follows  In  general  outUne  H.  B.  7797. 
Introduced  by  Mr.  Swank  In  January,  1933.  exempllfle*  the  allot- 
ment plan  In  one  of  Its  earliest  and  simplest  phases.  8,  4536  was 
recommitted  to  the  committee  on  June  15  apparently  f«  the  pur- 
pose of  redrafting,  and  after  certain  changes  reintroduced  as 
8  6037  in  the  present  session.  Only  those  features  In  this  latest 
edition    will    be    dlsciissed    which   embody    principle*    of    lasting 

I  believe  Title  HI  as  now  before  the  committee  is  subject  to  these 

irremedlal  objections:  ..^,      _w*ki^  ♦»,- 

1.  It  regulates  and  prohibits  trading  to  commodities  within  the 

•everal  States,  which  is  a  power  not  delegated  to  Congress  but 

reserved  to  the  States  by  the  tenth  amendment  to  the  Consutu- 

tlon.  

3.  The  prohibition  with  respect  to  the  right  to  sell  and  buy  com- 
modities except  at  not  less  than  federally  fixed  Pric"  »"*t.i5« 
Federal  dictation  that  certain  commodities  shall  be  exported,  yjtn- 
held  from  market,  or  otherwise  disposed  of  deprive  those 
toterested  "  of  liberty  or  property  without  due  process  o«  law,  as 
guaranteed  by  the  fifth  amendment. 

Section  14  (a)  provides  that  "the  part  of  the  domestic  produc- 
tion of  any  agricultural  product  which  Is  needed  for  domestic 
consumption  •  •  •  shall  enter  interstate  commerce  at  a  price 
per  unit  not  less  than  the  cost  of  production.'  a^<*^*'*^*J;^J°S 
remaining  or  surplus  portion.  If  any.  shall  "e  exported  withheld 
from  market,  or  otherwise  disposed  of  as  otherwise  directed  by  the 
board  (sec.  14  (a) ).  except  that  it  shaU  not  be  disposed  of  to  the 
domestic  market."  ^     ,  w        — 

Other  than  the  producer*,  only  those  »»»„  ^?«i°«"  5?°  ,^ 
licensed  by  the  Government  may  buy  and  sell  these  agrlculttiral 
commodltle*.  and  "it  shall  be  unlawful  for  »°y  "««*«^,  *J»,  P^ 
chase  (the  domestic  consumption  portion  <^)_,»ny..»8J*<="^*Hf~ 
products  at  a  price  less  than  the  cost  of  production  No^f^^^f 
this  minimum  fixed  price.  "  the  cost  of  production  (sec  14  (a) 
and  15  (8)),  does  not  govern  alone  the  occasion  when  the  com- 
modity first  "enters  commerce"  but  regulates  and  controls,  and 
prohibits  as  well,  all  subsequent  purchases  along  the  hl^way  or 
commerce  within  both  interstate  and  intrwUte  ^^^•.  .... 
XLVII  U  regulates  trading  within  the  States.  Unlew  this  bill 
regulates  trading  within  the  several  States  It  is  whoUylneffec- 
tlve  in  Its  economic  results,  as  the  command  shall  enter  Inter- 
state commero*     •     •     •     M  iM)t  les*  than  th*  co«t  of  produc- 


tion," unsupported  as  It  la  by  further  deftoltlon.  doe*  not  bring 
all  the  Intrastate  transactions  wlthto  its  scope,  for  reasons  fully 
discussed  In  Section  XXXIV,  supra.  Only  to  plainly  state  the 
provisions  of  'ntle  HI  to  its  exact  form  Indicates  clearly  Its  con- 
stitutional weakness  to  thus  attempting  to  dictate.  reguUte,  and 
prohibit  trading  in  commodities,  as  well  as  the  administrative 
detail  In  supervising  sales  of  all  producers  to  Insure  that  they  do 
not  sell  domestically  in  excess  of  the  permitted  fraction  and  that 
the  purchasers  do  not  buy  any  of  the  forbidden  portion  or  at  lesa 
than  the  federally  defined  and  fixed  prices. 

The  question  of  the  regulation  of  Intrastate  affairs  is  fully  dl«- 
cussed  in  Memorandum  I.  Section  vn.  which  applies  with  eqtial 
force  to  the  type  of  control  here  proposed  to  be  Imposed. 

XLVin.  It  Interferes  with  the  right  to  contract  about  one's  af- 
fairs: It  may  be  well  to  add  the  Supreme  Court  view  In  a  law 
by  Congress  applying  directly  to  selling  of  a  commodity  (U.  S.  v. 
Dewltt  (1870).  9  Wall.  41).  This  law  made  It  unlawful  to  "offer 
for  sale  oil  made  from  petroleum  for  llluminattog  purposes  to- 
flammable  at  less  temperature  or  flre  test  than  110*  F." 

Chief  Justice  Chase  said: 

"The  questions  certified  resolve  themselves  to  this:  Has  Con- 
gress power  under  the  Constitution  to  prohibit  trade  wlthto  the 
limits  of  a  State?  "  which  "  must  be  answered  In  the  negative." 
citing  License  Cases  (5  Howard  504),  Passenger  Cases  (7  Id.  283), 
License  Tax  Cases  (5  Wall.,  470).  and  cases  cited.  ,,«««» 

To  the  same  effect,  see  the  recent  case  (Hill  v.  Wallace  (1923). 
259  U    S.  44) . 

The  act  of  Congress  Imposed  a  tax  on  contracts  of  sale  of  grato 
for  future  delivery.    The  court  held: 

"  Sales  of  grain  for  future  delivery  at  Chicago  •  •  *  »/«  f^* 
to  themselves  toterstate  commerce,  and  can  not  come  within  the 
regulating  power  under  the  commerce  clause  tinless  they  are 
regarded  by  Congress,  from  the  evidence  before  it,  as  directly 
interfering  with  toterstate  commerce  so  as  to  obstruct  or  burden 

It " 

The  principle  of  these  two  cases  Is  equally  applicable  to  the  pro- 
hibition as  proposed  with  respect  to  the  right  to  sell  and  buy 
commodities  below  a  federally  defined  and  fixed  minimum  price. 
The  seUer  or  buyer  is  "  deprived  of  •  •  •  property  without 
due  process  of  law."  the  protection  to  his  property  contained  to 
the  fifth  amendment  to  the  Constitution.  _.*.*.  *^ 

Both  the  liberty  and  property  tight  represented  by  the  right  to 
contract  for  purchase  and  sale  of  commodities  Is  1""=^°?*^,  "2T 
another  recent  case— Adktos  v.  Children's  Hospital    (1923)    (261 

U.  S.  535,  545).  ,         _*  vi.-»,^    . 

The  District  of  Columbia's  minimum  wage  law  established  a 
wage  board  with  authority  to  fix  standards  of  minimum  wages  ror 
women. 

The  court  said:  «  _  .        .^^  ^  *»,- 

"  That  the  right  to  contract  about  one's  affairs  Is  a  part  or  tne 
liberty  of  the  todivldual  protected  by  the  fifth  amendment  1* 
settled  by  decisions  of  the  court  and  is  no  longer  open  to  ques- 
tion," citing  also  Coppage  v.  Kansas  (236  U.  S.  1,  14), 

Interference  to  the  extent  of  prohibition  with  the  right  and 
liberty  to  contract  to  purchase  or  sell  at  prices  below  a  federauy 
defined  and  fixed  m«"«">""'  Is  equaUy  subject  to  this  obJecUon. 


CONCLUWOH 

XLVIX.  The  Executive  Is  charged  In  section  1  (b)  (4th)  rf 
8  6027  with  a  difficult  task  when  after  making  certain  almost 
liievitable  findings  he  "  shaU  arrange  to  secure  cost  o£  P"*^" 
tion  "  for  certato  commodities  sold  in  the  domestic  market.  Thl* 
task  becomes  a  practical  Impossibility  so  far  as  hi*  efforto  are 
concerned  when  Implemented  only  "with  one  or  n»of«  o'.^°« 
plans  authorized  In  "ntle  I,  Title  H.  and  Title  m."  each  of  which 
appears  weak  and  inoperative  for  the  reasons  stated. 

I  am  genuinely  responsive  to  the  appeal  for  social  Justice  con- 
tained in  this  measure,  but  that  appeal  fimilshes  no  compelling 
reason  for  the  adoption  of  this  or  any  other  specific  plan  frcan 
among  those  available  If.  by  It*  adoption  and  later  rejection  by 
the  court,  the  cause  of  agriculture  is  thereby  damaged  rather  than 

■TMs^appears  to  be  one  of  the  crucial  situations  warned  against 
by  Justice  Holmes  when  "well-settled  prtoclples  of  law  wUl  bend 
•  •  •  because  of  some  accident  of  Immediate  overwhelming 
interest  which  appeals  to  the  feelings  and  distorts  the  Judgment " 
(193  U.  S.  400). 

The  opening  text  is  repeated: 

"There  Is  no  cause,  no  matter  how  great  its  appeal  to  human 
sympathy,  that  Justifies  a  vlolaUon  of  the  Constituaon  oi  the 
United  States." 

Respectfvilly  submitted.  ,  ,  ,__ 

*^  A>THm  J.  B&WASDO. 

MoNTdJOS.  N.  J.,  January  31,  1933. 

RSPORTS  or  COMMITTEKS 

Mr  CAPPER,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  biU  (H.  R.  5823)  to  in- 
crease the  motor-vehicle  fuel  tax  in  the  District  of  Colum- 
bia, and  to  provide  for  the  better  administration  thereof, 
reported  it  with  amendments  and  submitted  a  report  (No. 
1152)  thereon. 

Mr.  VANDENBERG.  from  the  Committee  on  Commerce, 
to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 
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S.  5503.  An  act  authorizing  tbe  Chesapeake  Bay  Bridge 
Co.,  Its  successors  and  assigns,  to  censtriict.  maintAin,  and 
operate  a  bridge  across  the  Chesapeake  Bay  from  a  point 
In  Baltimore  County  to  a  point  in  Kent  County,  in  the  State 
of  Maryland  (Rept.  No.  1153) ;  and 

8.SSM.  An  act  authorizing  the  BushkiO  Bridge  Co.,  its 
successors  and  assigns,  to  construct,  maintain,  and  operate 
a  bridge  across  the  Delaware  River  at  or  near  Bushkill.  Pa. 
(Rept.  No.  1154). 

KNIOUXD   BnXS   PEKSXima) 

Mr.  VANDENBERO,  from  the  Committee  on  Enrolled 
BlllB.  reported  that  on  February  3,  1933.  that  committee 
presented  to  the  President  of  the  United  States  the  follow- 
ing enrolled  bills: 

8.  243.  An  act  for  the  relief  of  8.  F.  Stacher; 

8.433.  An  act  to  authorize  the  posthumous  award  of  a 
dlstingxiished-flying  cross  to  Eugene  B.  Ely: 

8.  205«.  An  act  for  the  relief  of  William  C.  Rives; 

8.  2982.  An  act  for  the  relief  of  J.  O.  Seupelt;  and 

8.  4381.  An  act  authorizing  the  President  to  transfer  and 
appoint  Ueut.  Morris  Smellow,  United  States  Navy,  to  the 
grade  of  passed  assistant  paymaster,  with  the  rank  of  lieu- 
tenant. In  the  Supply  Corps  of  the  United  States  Navy. 

mxLLS  umoovcKO 

Bills  were  Introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  8HIP8TEAD: 

A  bin  (8.  5582)  to  authorize  the  Reconstruction  Finance 
Corporation  to  make  loans  to  private  colleges,  universities, 
and  institutions  of  higher  learning,  and  for  other  pur- 
poses; to  the  Committee  on  Banking  and  Currency. 

By  Mr.  MOSES: 

A  bill  (8.  5583)  granting  an  increase  of  pension  to  Delia 
H.  Rohnes:  to  the  Committee  on  Pensions. 

HOUSX  BILL  RXraXRID 

The  bin  CH.  R.  14458)  making  appropriations  for  the 
Executive  Office  and  sxmdry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
June  30.  1934,  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Appropriations. 

AimniMKiiT  rsRTAXimia  to  wags  cttts  akd  nnaoucRS 

Mr.  COBTIGAN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  an  amendment  proposed  by  Mr.  Brattok 
to  House  bill  13520.  the  Treasury  and  Post  Office  Depart- 
ments appropriation  bill,  which  was  ordered  to  lie  on  the 
table  and  to  be  printed,  as  follows: 

At  the  end  of  said  ainendm«nt  insert: 

**  In  mitking  any  such  reductions  In  ezpendlt\xr««  xk>  wage  cuts 
or  furloughs  shall  be  ordered  other  than  thoae  heretofore  effected 
or  In  any  other  section  of  this  act  provided." 

rSSnUL    OASOLZlfB   TAX — AMXNDMXirr 

Mr.  BINGHAM  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  biU  (H.  R.  14416)  to  make  the  Fed- 
eral gasoline  tax  effective  until  June  30.  1934,  which  was 
referred  to  the  Committee  on  Finance  and  ordered  to  be 
printed,  as  follows: 

On  page  1.  line  11.  to  strike  out  "State,  or  political  subdlTlslon 
thereof  "  and  Insert  In  lieu  thereof  the  following :  '*  State  or  Ter- 
ritory, or  a  political  subdlTlslon  thereof,  or  the  District  of 
OolYnDbla." 

AMXNDicxirr  or  thx  BAmaturrcr  law 

Mr.  BULKLEY  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  biU  (H.  R.  14359)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States,"  approved  July  1.  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto,  which 
was  referred  to  the  Committee  on  the  Judiciary  and  ordered 
to  be  printed. 

mssAGx  raoM  thi  hoxtss 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  Bouse  to  the  bill  us.  4509)  to  further  amend  the  act 


approved  ^brnary  25,  1920,  enUUed  "An  act  to  promote  the 
mining  of  coal,  phosphate,  oil.  oil  shale,  gas.  and  sodium  on 
the  public  domain." 

miflHG  OF  COAL,  PBOSPHATI.  OXL,  gTC..  OW  THI  nTBLXC  DOMAIW 

Mr.  CU'l'l'lNO.  Mr.  President,  I  caH  up  from  the  table  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendment  of  the  House  to 
Senate  bill  4509.  and  ask  for  its  adoption. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
the  conference  report  and  it  wiU  be  read. 

The  report  was  read  as  foUows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  the  bin 
(8.  4509)  to  further  amend  the  act  approved  February  25, 
1920,  entitled  "An  act  to  promote  the  mining  of  co€d,  i^os- 
Iriiate,  oil,  oil  shale,  gas,  and  sodium  on  the  public  domain." 
having  met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  as 
foUows: 

That  the  House  recede  from  Its  amendment 

GCXALD  P.  Ntk, 
Bronsom  CurriNO. 

JOHlf  B.  KrNOBICK. 

Mantigers  on  the  port  o/  t?ie  Senate. 

John  M.  Evahs. 

Tom  You. 

Don  B.  Coltow. 
Manaoer$  on  the  part  o/  the  Hotue, 

The  report  was  agreed  to. 

prkskntation  or  posthtticous  mxdals  or  honor 

Tbe  VICE  PRESIDENT  laid  before  the  SeniT^  the  amend- 
ments of  the  House  of  Representatives  to  the  biU  (S.  2200) 
to  authorize  the  presentation  of  a  medal  of  honor,  posthu- 
mously, to  the  late  Henry  Clay  Drexler  and  the  late  George 
Robert  Cholister.  which  were  on  page  1,  lines  3  and  4,  to 
strike  out  "  in  the  name  of  Congress,"  and  on  page  1,  line 
11.  after  "  shipmates."  to  insert  "  That  said  medals  of  honor 
may  be  presented  to  the  nearest  next  of  kin  of  said  deceased. 
respectively,  living  at  the  date  of  the  enactment  of  this  act." 

Mr.  HASTINGS.  I  move  that  the  amendments  of  the 
House  be  concurred  in. 

The  motion  was  agreed  to. 


HOT7R  or  KKKTING   MONDAY — 


OttlAt  SUt VICES 


Mr.  McNART.  Mr.  President,  I  ask  unanimous  consent 
that  when  the  Senate  concludes  its  work  to-day  it  take  a 
recess  until  11.30  o'clock  a.  m.  on  Monday. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  It  is  so  ordered. 

Mr.  McNARY.  It  is  the  desire  that  Senators  may  meet 
here  at  11.30  o'clock  before  proceeding  to  the  House,  where 
appropriate  memorial  services  are  to  be  held  commemorat- 
ing the  life  and  character  of  the  late  ex-President  Coolidge; 
after  which,  I  want  to  give  notice,  we  shaU  return  to  the 
Chamber  and  continue  the  work  for  the  day. 

RXCXNT  DKVKLOPMINTS  IN  AMXRICAN  INPTTSTRY 

Mr.  SMOOT.  Mr.  President,  I  ask  leave  to  have  published 
in  the  RxcoRD  an  address  delivered  by  David  Samoff,  presi- 
dent of  the  Radio  Corporation  of  America,  at  the  forum 
conducted  by  New  York  University  and  the  Investment 
Bankers  Association  of  America,  New  York  City,  N.  Y.,  on 
January  12,  1933.  entitled  "  Recent  Developments  in  Ameri- 
can Industry."* 

There  being  no  obJecUon,  the  address  was  ordered  to 
be  printed  in  the  Rscoro.  and  it  Is  as  foUows: 

Attention  is  centered  to-day.  as  at  no  preTlous  time  In  our 
memory,  on  the  preaelng  questions  of  unemployment,  the  restora- 
tion of  markets,  the  revival  of  trade,  and  on  the  relationship  of 
modem  Industrial  methods  to  these  perplexing  problems. 

That  tlM  changing  cotirae  of  Industry  has  had  Its  bearing  on 
these  qiiMtlona  none  can  dilute.  It  would  seem  equally  beyond 
challenge  that  other  factors,  not  industrial  in  character,  must  be 
taken  Into  consideration  in  any  adequate  study  of  means  for  re- 
storing an  equilibrium,  of  assuring  oontmuous  employment,  stimu- 
lating commefc*.  and  giving  new  vigor  to  our  eoonomie  life.    The 


conditions  of  the  hour  are  no  more  Inherent  in  the  industrial 
practices  than  in  the  social  and  political  concepts  ot  the  times. 
They  come  not  only  because  industry  has  grown  larger  and  more 
complex,  but  because  the  evolution  of  the  social,  legislative,  and 
political  elements  In  our  life  has  not  kept  pace  with  the  rapid 
noarch  of  science  and  invention. 

It  wlU  be  possible  here  to  touch  upon  only  a  few  of  the  out- 
standing aspects  of  American  Industry  and  to  consider  briefly  some 
of  the  broader  tendencies  that  have  revealed  themselves  In  recent 
years. 

America  has  been  an  industrious  nation  for  upward  of  a  centxiry 
and  a  half  and  an  Important  industrial  nation  for  approximately 
half  that  time.  Within  that  period  industry  has  been  subjected  to 
eoatinual  transition.  No  generation  has  missed  the  swift-moving 
tfgcm  that  have  revolutionized  the  customs  and  habits  of  the 
psople,  and  no  generation  has  been  entirely  free  from  maladjust- 
ments and  economic  distress,  which  have  brought  home  with  in- 
creasing emphasis  the  need  for  more  fundamental  planning  in  our 
social,  political,  and  economic  life. 

Let  us  look  for  a  moment  at  some  of  the  things  that  have  oc- 
curred in  our  own  generation,  recognizing,  of  course,  that  in  the 
twentieth  centviry  industry  has  been  given  tremendous  new 
impetus. 

TWEWTI     TKABS    IM    RSntOSPBCT 

During  the  last  two  decades  in  our  own  land  the  number  of 
automobiles  in  use  has  increased  from  940,000  to  24,000,000.  The 
number  of  telephones  has  Increased  from  8,000,000  to  20.000.000. 
The  number  of  homes  wired  for  electricity  has  increased  from 
3.000.000  to  20.000.000.  Radio  has  entered  17,000,000  homes. 
Whereas  20  years  ago  these  vital  services  were  enjoyed  by  a 
minority  of  the  people,  their  use  to-day  Is  almost  tinlversal. 

During  these  two  decades  we  have  witnessed  the  coming  of  the 
wireless  telephone,  radio  broadcasting,  talking  motion  pictures, 
aviation,  concrete  highways,  and  a  vast  nvunber  of  other  develop- 
ments and  inventions  of  profound  influence  upon  daily  life. 
Billion  dollar  corporations  have  appeared  in  our  business  struc- 
ture Skyscrapers  raise  themselves  above  oxir  cities.  We  cross 
the  continent  in  one  day,  and  the  Atlantic  Ocean  in  a  UtUe  more 
than    four.      Change    has    not    been    limited    to    Indiistry    and 

commerce.  ,.^..,  j 

Twenty  years  ago  there  was  scant  mention,  and  little  under- 
standing, of  such  terms  as  Income  taxes,  prohibition,  q>eakeasle8. 
and  racketeers.  In  the  last  20  years,  women  have  obtained  the 
franchise  and  have  entered  trade  and  business  in  large  numbers. 
In  style,  they  have  progressed  from  long  hair  to  bobbed  hair,  and 
I  think,  back  to  long  hair  again;  and  from  long  skirts  to  short 
sktrU,  and  back  to  long  again.  In  two  decades  we  have  witnessed 
political  upheavals  In  all  parts  of  the  world,  the  fighting  of  a 
world  war.  the  fall  of  royalty,  the  rise  of  communism.  Paaclsm. 
Hitlerism.  and  other  isms.  In  this  period  we  have  also  encoxin- 
tered  the  problems  and  learned  some  lessons  about  reparations 

and  war  debts.  ,..,..,  .  , 

It  is  of  significance  to  recall  some  of  these  political,  social, 
and  Industrial  factora  and  their  trends  during  recent  times. 
They  serve  to  remind  us  that  while  they  occupied  the  stage, 
they  also  clamored  for  notice;  and  to  the  extent  that  some  of 
them  have  been  considered  national  or  world  problems,  they 
prevented  the  centering  of  attention  elsewhere.  There  has  been 
much  criticism  and  much  assessment  of  blame,  because  the 
world  during  the  period  of  prosperity  paid  little  heed  to  the 
oncoming  of  depression.  It  must  be  remembered  that  the  forces 
which  led  to  the  recession  in  trade  did  not  form  suddenly,  but 
were  in  shaping  over  a  long  period.  The  psychology  of  the  day 
was  the  psychology  of  expansion,  and  it  was  as  evident  among 
economlsto.  financiers,  public  representatives,  and  social  leaders 
as   among  the  executives  and  workers   in   industry. 

However,  this  is  neither  the  time  for  argument  nor  for  any 
to  shirk  present  responsibilities  by  lodging  the  blame  for  diffi- 
culties elsewhere.  Just  as  the  forces  which  caused  the  slack- 
ening of  trade  were  forming  over  an  extended  period,  so  m\^ 
the  forces  that  are  to  restore  normal  conditions  be  shaped 
gradually.  None  can  wave  a  magic  wand  and  at  once  restore 
Uade  to  Its  former  high  level.  Those  who  are  suggesting  pal- 
liatives and  new  isms,  who  are  trying  to  redraw  the  entire 
circle  by  plotting  a  segment,  or  who  are  facing  the  future  with 
utter  despair,  are  missing  the  more  fundamental  conditions 
and  circumstances  that  otfer  a  foxmdation  upon  which  to  build 
for  a  better  to-morrow. 


WAK-TIICK  STIMUl-TTS  TO  DCDUSTUT 

To  those  who  have  witnessed  the  industrial  progrws  of  the  last 
20  years  there  can  be  no  doubt  that  the  requirements  of  the  war 
period  stimulated  the  evolution  of  the  American  Industrial  ma- 
chine.  True,  a  great  deal  was  accomplished  prior  to  1914  in 
producing  goods  in  quantities  for  national  distribution  and  «)n- 
sumptlon.  Nevertheless,  the  pressure  of  war  requirements  tre- 
mendously accelerated  factory  output.  Contracts  for  billions  of 
dollars  worth  of  supplies  and  materials  were  let  by  our  own  and 
♦  foreign  governments,  calling  for  additional  plant  and  manufac- 
<1    turlng  faculties  and  for  increased  labor. 

1        In  the  pressure  for  war  materials  the  research  laboratories  of 

»    our  Industrial  organizations  took  on  renewed  vigor.    They  brought 

us  many  new  basic  and  fundamental  discoveries  in  the  electrical, 

mechanical,    and    chemical    sciences.     Our    manufacturlJQg    forces 

soon  found  that  they  could  devise  ™»cHi™*  ^''.'*v?i^*  »J^^« 
things  more  rapidly  and  more  economlc^ly.  Quickly  It  became 
obirtSus  that  mkny  of  Uu»e  InvenUons.  plant  facUlUm.  and  new 


processes  of  manufactttre  were  also  applicable  to  peaee-tlme  pur- 
suits, and  therefore  to  the  enhancement  of  national  happlnes* 
and  prosperity.  It  was  inconceivable  that  these  Improved  faculties 
should  be  left  idle  to  decay:  and  upon  the  signing  of  the  ArnUstloe 
those  having  requisite  foresight  and  vision  made  plans  for  turning 
their  org:anizatlon8  and  plants  Into  the  production  of  goods  for 
public  consumption. 

DXVKLOPMENT    Or    KSW    IKDTTSniXS    AMD    MTW    SSRVICBS 

Despite  the  difficulties  attending  the  adjustment  from  war  to 
I>eace,  and  the  temporary  recession  of  Industry  during  the  years 
1920  and  1921.  many  of  our  industrial  leaders  undertook  with 
initiative  and  faith  a  more  vigorous  activity  in  the  production  of  . 
new  devices  and  new  services  which  had  application  to  the  home 
and  to  the  individual.  Their  eyes  were  forward.  They  were 
planning  for  better  things. 

Outstanding  among  these  developments  was  the  advent  of 
radiobroadcasting  in  1922,  which  almost  overnight  blossomed 
forth  into  a  new  and  vital  industry,  and  provided  a  new  service 
to  the  public.  It  set  some  frozen  money  into  circulation  and 
opened  up  new  avenues  for  the  employment  of  labor.  Radio 
proved  to  be  a  powerful  new  factor  in  knitting  together  our 
national  life,  enlarging  the  viewpoint  of  the  individual,  not  alon* 
nationally,  but  internationally. 

Our  indxistries  also  produced  the  labor-saving  devlcea  which 
have  removed  a  great  deal  of  drudgery  from  our  daUy  routine — 
electrical  appliances,  such  as  the  flatiron,  the  toaster,  the  percola- 
tor, the  electric  washing  machine,  the  vacuum  cleaner,  the  electric 
refrigerator,  the  electric  clock,  and  the  like. 

Large-scale  quantity  production  in  the  automobile  field,  to- 
gether with  continuoxis  improvements  and  refinements,  brought 
us  better  transportation  at  lower  prices,  and  the  growing  demand 
for  that  form  of  transportation  eventually  gave  us  a  magnificent 
system  of  national  and  State  highways.  These  became  the 
arteries  for  closer  contact  between  humankind — a  more  personal 
contact  with  neighboring  vlUages.  towns,  and  cities  than  had  ever 
been  experienced  by  the  average  individual. 

We  expanded  our  national  communication  facilities  in  the  tele- 
graph and  telephone  fields.  We  established  speedy  radio  circxilts 
direct  to  the  leading  nations  of  the  world.  We  gave  people  a  new 
form  of  entertainment  by  the  development  of  the  sound  pictxire. 
Building  and  home  construction  went  forward  on  an  iinprece- 
dented  scale.  The  chemical  sciences  made  new  discoveries  and 
gave  us  many  new  products.  The  entire  Nation  was  active;  unem- 
ployment was  at  the  lowest  level  in  history.  The  demand  for  our 
products  in  the  foreign  field  was  no  small  factor  in  that  era  of 
bxisiness  expansion,  for  many  of  these  nations  did  not  possess  the 
plants,  facilities,  and  researoh  organizations  that  had  been  devel- 
oped in  our  own  coimtry.  and  consequently  they  boxight  many  of 
these  new  things  from  us.  As  a  result  of  all  this,  American  labor 
enjoyed  a  higher  rate  of  pay.  and  the  average  citizen  gained  a  new 
glimpse  of  future  possibilities — a  vision  of  greater  comforts,  more 
Itixuries.  more  enjovment.  a  fuller  life.  American  life  was  enriched, 
new  standards  of  living  were  created,  and  new  opportunities  were 
made  available.  ThlB  is  roughly  a  picture  erf  what  had  been 
accomplished,  and  from  the  standpoint  of  material  achievement 
it  is  not  a  hard  picture  to  view  in  retrospect.  It  Is  no  crime.  In 
my  opinion,  for  anyone  to  have  made  the  effort  to  make  the  world 
a  better  and  a  lumpier  place  to  Uve  In,  and  to  give  pec^le  more  of 
the  material  comforts  made  available  through  research  and  in- 
vention.   

KTfU'ia   or  ACCELBUTKD   LMOUSTRT 

A  clear  view  of  the  developments  and  advantages  oif  that  period 
has  been  temporarUy  obscured  by  the  events  of  the  past  three 
years  In  the  light  of  present-day  conditions  this  Is  quite  xinder- 
standable.  But  whatever  was  then  accomplished  In  the  way  of 
benefits  to  mankind  should  not  be  lost  because  of  the  present  fog. 
Rather  it  shoxild  serve  as  a  basis  for  stiU  further  progress  along 
lines  which  will  aasvtre  not  only  the  maintenance  but  further 
Improvements  of  the  American  standard  of  living.  ^  ^    ^ 

Now  let  us  look  for  a  moment  at  some  of  the  unsound  factore 
of  that  period:  Among  other  things,  the  debacle  of  1929  resulted 
from  unbridled,  large-scale  production  and  imrestrained  and 
r\Unous  competition  which  existed  In  almost  every  industry  and 
which  at  last  compeUed  manufact\u«rs  to  sell  large  portions  of 
their  goods  at  a  loss.  The  Intense  activity  of  the  period  led  to 
an  infiatlon  of  values  in  virtually  every  field  of  human  effort  and 
the  fimdamental  principle  of  keeping  production  within  the  Umlts 
of  buying  power  had  almost  been  lost  sight  of.  The  machine  was 
run  to  the  limit  of  its  capacity,  whether  in  the  agricultural  field 
or  in  general  Industry.  The  buying  power  of  the  consumer  was 
overestimated  by  finance  and  indxistry;  and.  in  fact,  also  by  agri- 
culture The  market  was  frequently  glutted,  goods  were  forced 
uDon  the  public  at  unprofitable  prices,  and  even  then  largely  paid 
for  on  the  time-payment  plan.  Profits  were  on  the  ragged  edge, 
and  a  large  part  of  omx  populace  went  into  debt. 

Two  other  factors  contributed  to  the  decline  of  our  Industrie*— 
1  e  increased  skiU  and  capacity  In  production  on  the  part  of 
foreign  countries,  and  the  burdens  of  international  indebtedness 
erowmg  out  of  the  World  War.  As  to  the  first,  American  industry 
failed  to  recognize  early  enough  that  both  latent  and  active  genius 
also  existed  in  many  of  the  foreign  countries  where  we  were 
selling  our  goods,  and  that  sooner  or  later  they  would  produce 
much  of  their  own  requirements  in  these  new  commercial  fields. 
As  to  the  second,  the  economic  conditions  in  these  countries,  re- 
sulting from  reparations,  war  debts,  world  tariff  conditions,  prob- 
lems of  exchange  and  poUtlcal  upheavals,  reduced  and  In  some 
cases  destroyed  their  power  to  purchase  ateroad. 
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IVotwltHstaiMUng  these  facts,  tmslneas  mazuigetaent  cmn  not 
Alone  tM  cbargwl.  In  my  opinion,  with  those  weakneoses  which 
brought  on  the  prsssnt  depression.  We  have  noted  that  the 
spirit  of  the  times  was  for  expansion  The  task  of  bualnsas  man- 
agement was  to  create  and  huUd  up.  Bven  the  most  radical 
phlloeophlee  of  the  day  can  offer  no  valid  criticism  of  creatlTe 
effort.  Business  management  had  no  control  of  the  cocnpcUtlv* 
forces  about  It.  Overproduction  was  not  entered  Into  deliberately, 
nor  with  Intent  to  destroy  markeU.  It  resxilted  from  the  vigor 
of  competitive  effort — the  desire  to  serve  as  much  of  the  market 
as  possible,  the  very  thing  that  Is  sought  In  the  policy  of  un* 
restrained  competition. 

nam  rmomiMM  or  ujia— tmaiihd  ooaovrmoM 
TSOM  is  making  it  Increasingly  clear  that  while  no  fundamental 
barrlcra  to  prosperity  exist  in  the  United  States,  we  have  still  to 
Ifftlfn^iT  and  put  Into  equlUbrliim  the  economic  and  Indvistrlal 
for  OSS  of  the  Nation.  We  can  not  produce  In  the  blind  faith  of 
an  Inexhaustible  demand".  We  can  not  encourage  unrestricted 
production  for  Its  own  sake  without  suffering  the  consequencee  of 
BMTket  disorganization.  The  profltleee  prosperity  that  often  flows 
ftam  uiuestrlcted  output  Is  but  the  mirage  of  success.  What 
dasa  It  proflt  an  industry  to  pUe  up  enormous  sales  totals  In  any 
OfM  year.  If  by  doing  so  It  undermines  its  market  for  the  follow- 
ing year? 

The  need  of  stablllaed  production  programs  has  been  voiced  by 
many  industrial  leaders.  While  much  has  been  accomplished 
along  this  line.  It  Is  far  from  adequate.  However.  In  considering 
this  problem  we  must  take  Into  accxmnt  the  conditions  which 
modem  industry  faces  In  this  respect. 

There  sre  few  who  will  take  Issue  with  the  fact  that  eonstroc- 
tlve  competition  should  and  must  be  preeerved  In  the  manufac- 
ture and  distribution  of  commodities.  True  competition  Inspires 
eh  and  Invention.  It  makes  for  Improvement  of  Indxjstrlal 
for  higher  standards  of  quality,  and  for  better  standards 
of  value 

But  competition  Is  not  a  graven  Image  to  be  worshiped  under 
any  and  all  conditions.  It  Is  not  always  or  necessarily  a  beneficent 
agent  whl^  guards  us  from  the  serpent  of  monopoly.  There  Is 
destructive  -competition  as  well  as  constructive  competition. 
There  are  times  when  It  aids,  and  there  are  times  when  It  bars, 
the  solution  of  important  industrial  problems.  There  Is  galnf\il 
competition,  and  there  Is  wastefiil  competition.  There  Is  fair  and 
unfair  competition. 

■uvrLAMTn's  ooacprrmoif  a  mrw  roacs  n«  tKoxrsnT 
The  fact  of  the  matter  is  that  the  principle  of  competition  must 
be  Interpreted   In  the  light  of  new  methods  of  production,  new 
fonns  of  organization,  modem  methods  of  distribution,  and  new 
OTMtlvc  forces  which  have  entered  Industry. 

The  greater  competition,  the  supplantlve  competition  of  modem 
industry,  may  be  a  new  conception  that  awaits  fruition  In  the 
scientist's  mind:  a  new  invention  which  may  undermine  an  entire 
Industry;  a  pioneering  technical  development  that  may  shake  an 
feMMlnazit  of  millions  of  dollars.  Prom  the  caldrtms  of  science 
m&w  forces  of  supplantlve  competition  are  constantly  arising. 
They  take  shape  as  pale  ghosts  of  Indvtstrlal  obsolescence  that 
atelk  after  every  Industry  that  has  become  so  thoroughly  "  stabl- 
"  that  It  can  only  grow  around  the  waist.  Tbs  greater  com- 
petition Is  the  competition  between  the  old  and  the  new.  Not 
merely  the  competition  between  those  who  wotild  make  the  beat 
rat  traps  and  thus  lead  the  world  to  their  doors,  but  the  compe- 
tition offered  by  thoee  who  have  Invented  a  product,  developed  a 
■Mthod.  or  found  a  means  that  would  make  rat  trape  unnecessary 
Ko  apparent  or  alleged  monopoly  can  afford  to  be  Industrially 
••If -complacent  Jn  this  era  of  technical  progress.  No  merger,  con- 
•olldatlon.  or  union  of  similar  or  related  Interests  can  afford  to 
dlarsffard  the  still  small  voice  of  research  and  Invention  that  may 
•OHM  from  the  humblest  laboratory.  No  combination  of  Indus- 
tn*l  units.  how«v«r  Uurge,  can  hope  long  to  dictate  prices  and 
terms  to  tta*  pttf>lle  when  new  Instrumentalities  arc  constantly 
being  created  to  compete  for  similar  ssrvlces. 

To-day  we  regard  competmon  not  only  as  between  liks  prod- 
ucts bat  alao  ••  between  different  methods  of  rendering  a  given 
•ervlo*. 

In  ttaa  fiald  oT  traiMportatlaa.  for  Muunpl*.  technical  progreos 
to  now  adding  tlk«  airplane  to  the  faclUtles  ssUbllshed  by  the 
railway,  the  steamahlp.  the  bus.  the  motor  car.  and  other  con- 
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selenes  of  nutrition  ••  It  unfcdds  Its  dlaooverles  Is  forcing 
wheat  and  meat  and  sugar  and  starch  to  fight  to  retAln  their 
places  In  the  modem  diet. 

The  poet,  the  telegraph,  the  telephone,  cable,  and  wlrela^s  ar* 
now  competing  for  the  world's  intercommunications. 

And  yet  there  Is  fear  on  the  part  of  soqm  elements  in  our 
society  that  lack  of  competition  may  sap  the  virility  and  strength 
of  our  whole  economic  system.  It  Is  a  fear  that  domlnatee  every 
constructive  step  propoeed  for  such  control  of  output  In  Indus- 
try as  would  lead  to  the  reasonable  balancing  of  supply  and  de- 
mand. It  is  an  alarm  that  falls  to  take  account  of  the  differ- 
ence between  the  antisocial  effects  of  profitless  and  "  cut- throat  " 
•QO^Mftltlon  and  the  sounder  competition  stimulated  by  the  labo- 
rstory  tttfough  its  creation  of  new  commodities  and  new  services 
for  the  public. 

Threre  Is  no  danger  of  the  early  demise  of  competition  In  this 
iBiMatrlal  era.  so  long  as  there  are  men  who  will  seek  to  widen 
flMtr  ecope  of  service,  so  long  as  research  points  the  way  to  fur- 
ther industrial  goals,  and  so  long  as  scientific  axkd  terhntcal  prog- 
n#«  vistas  of  hum«n  progriw. 


trwncTLOTKnrr  am*  m  ssLsTioir  to  iNUusni 
The  problem  of  a  balanced  Industry  natiuiUly  has  the  closest 
bearing  on  the  problem  of  unemployment.  Industrial  thought 
has  changed  profoundly  from  the  day  when  unemployment  was 
considered  one  of  the  Inevitable  results  of  our  economic  cycles. 
In  addition  to  the  social  and  political  problems  created  by  pro- 
longed unemployment  of  a  substantial  portion  of  our  population, 
finance  and  Industry  are  directly  affectec  by  the  decline  In  pur- 
chasing power  and  reduced  consumption  resulting  ftom  unemploy- 
ment.  By  whatever  method  the  problem  of  uasaoployment  Is  to 
be  solved,  a  sound,  stable  Industrial  atrtieture  Is  presuppoeed  for 
Its  effective  eolutlon.     We  can  not  mwimand  Industrtal  prosperity 

regardless  of  economic  conditions.  

The  problems  of  unemployment  mxist  be  attacked  on  several 
fronts.  As  an  offset  to  the  Increase  In  the  greater  productivity 
of  labor  resulting  from  advanced  technology,  there  has  appeared 
the  persistent  dnaand  for  shorter  hours  in  indiistry  and  more 
leisure  for  the  worker.  This  demand  is  the  result  not  only  of  a 
wider  educaUon  and  of  technolofleal  Improvement,  but  also  In  the 
growth  of  cultiiral  opportunities  and  an  Increase  In  the  scope  and 
variety  of  entertainment.  It  has  not  been  many  years  since  a 
number  of  Industries  operated  on  the  10  or  12  hour  a  day  basU. 
To-day  the  8-hour  day  Is  standard  In  many  Industries.  It  seems 
clear  that  the  trend  toward  shorter  hours  of  labor  must  continue. 
Public  opinion  U  crystall  telng  to-day  In  favor  of  the  shorter  work 
period.  I  believe  weshovUd  turn  to  the  shorter  day  and  the  shorter 
week  not  only  as  compensation  for  the  higher  individual  produc- 
tivity In  Industry  but  also  as  a  definite  move  toward  reemploy- 
ment through  a  wider  distribution  of  available  work.  If  there  la 
any  fundamentally  humanitarian  purpose  In  the  transition  from 
hand  labor  to  machine  labor.  It  must  be  In  .he  creatl<m  of  leisure, 
which  is  not  only  among  the  most  coveted  of  l>tMBM>_po— — •Ions 
but  also.  In  a  oompUcated  age.  a  neceeslty  for  ths  Individual  vtio 
desires  to  know  something  more  about  the  economic,  social,  cul- 
tural, and   poMttral   forcee   that  are  moving  about  him.     But  it 

shoxild  be  iiflMil  that  added  leisure  will  bring  to  society  and 

to  the  Individual  responslblllUes  no  less  than  has  labor.  There 
U  a  vital  difference  between  Just  being  Idle  and  bsaasAtlng  from 
Intelligent  use  of  leisure.  It  may  be  nsosssary  to  train  ourselves 
for  leisure  Jtist  as  It  has  been  neceaaary  to  train  for  labor. 


■Frsc'in*  aoLTmoifS  laQtriBS  coorsaAtivx  •mrr 

The  proper  approach  to  some  of  the  problems  that  confront  us 
Is  an  Important  consideration  at  this  Ume.  The  scope  of  action 
required  for  their  solution  clearly  requires  the  help  of  other  forces 
In  our  national  life  as  well  as  that  of  Industry. 

Social  and  political  science  must  cooperate  with  Industry,  and 
Industry  with  these  sciences.  In  our  preeent  complex  situation 
the  action  of  Industry  alone  or  of  i^vernment  alone  Is  not  enough. 
There  must  be  a  sympathetic  understanding  by  each  of  the  prob- 
lems of  the  other  and  a  spirit  of  helpfulness  must  be  demon- 
strated In  their  respective  attitudes  toward  each  other  before  the 
forces  of  pubUc  opinion  can  be  rallied  to  the  support  of  any 
effective  p>rogram  designed  to  help  the  Nstlon. 

The  full  measure  of  cooperation  needed  makes  it  nsoessary  that 
the  different  forces  of  our  IndivCrlal.  social,  and  political  life  be 
prepared  to  sacrifice  soms  past  cuue^p^B  and  prejudice*.  All  must 
give  ground,  and  all  must  rec-tgnlae  that  between  them  there  are 
no  Inherent  causes  for  hostility. 

It  Is  not  so  dlflkrxilt.  especially  for  those  without  ultimate  re- 
sponsibility, to  propose  new.  spectaenlar.  and  attractive  looking 
remedies,  yet  remedies  which  are  untried  on  the  proving  ground 
of  life.  One  can.  In  fact,  get  reasonable  agreement  on  a  diagnosis 
of  present  ailments.  One  can  even  get  a  reasonable  amount  of 
accord  on  the  remedies  to  bs  applied.  But  the  real  question,  to 
my  mind,  is  not  the  diafBOM  nor  the  prescription  but  how  to 
apply  the  medicine  to  tha  patient.  It  Is  one  thing  to  spply  It 
under  the  dictatorship  of  fascism  or  twder  the  ukaas  of  com- 
munism— it  Is  quite  another  to  apply  It  through  voltmtary  ac- 
ceptance by  a  nation  of  135.000.000  people  who  rightly  prla*  tha 
political  freedom  which  tbey  and  tbalr  forefathars  have  saeurad 
through  democracy. 

It  Is  far  from  my  desire  to  condemn  tha  sxamlnatlon  of  new 
theoriee.  One  who  U  associated,  as  I  am.  with  a  branch  of  in- 
dustry closely  related  to  the  laboratory,  and  which  Is  the  product 
of  scientific  reeaarch.  would  find  It  difficult  to  complain  about 
reasonable  experimentation  In  the  social  and  political  fields. 
However.  It  Is  not  the  practlea  of  the  competent  reasarch  staff 
to  offer  what  may  be  termed,  by  popular  expression,  half-baked 
Ideas.  In  the  laboratory  evarythiiig  must  be  thoroughly  tested, 
subjected  to  use  under  varying  conditions,  frequently  rebuilt  and 
in  all  ways  rendered  as  nearly  perfect  as  possible  before  it  is  of- 
fered for  public  use.  The  laboratory  Is  not  afraid  to  attempt  or 
to  consider  anything  because  It  Is  new.  but  It  dare  not  offer  Its 
product  until  convinced  that  It  Is  practical.  The  laboratory  likes 
Ideas;  It  disllkee  faulty  mechanisms.  It  can  demonstrate  that 
some  one  Is  on  the  wrong  track  quite  as  easily  as  It  can  demon- 
strate that  the  route  selected  Is  ths  right  one  to^  follow. 

Medicine.  Like  Industry,  has  become  the  field  of  great  experi- 
mentation. It  Is  a  common  hope  to-day  that  the  plagues  of 
cancer  and  tuberculosis  may  be  eliminated  through  further  re- 
search, and  all  anet.  to  encourage  in  so  far  as  possible  the  great 
work  being  carrK-d  on  to  that  end.  But.  In  medicine  we  experi- 
ment with  all  sorts  of  germs  Injected  Into  mice  and  white  rab- 
bits. We  watch  for  effects  and  laatB  from  results  and  by  this 
method  all  mankind  Is  often  hanamsd.  But  few.  Indeed,  woiild 
desire  to  have  these  experlmenU  tried  In  a  laboratory  of  125,000.- 
000  people  who  still  rnssnsi  great  virility  and  strength. 


The  solution  to  our  dlfflcultles  to-day  can  be  sought  with  much  | 
greater  assxirance  within  our  present  Industrial,  social,  and  politi- 
cal systems,  which  may  be  modified  and  adjusted  to  meet  new 
requirements,  than  through  revolutionary  methods  which,  if 
poorly  conceived  or  executed,  must  sacrifice  the  progress  already 
won  and  prove  disastrous  to  our  concepts  of  freedom. 

PaOMPT  ACTION  RXQxnas) 
When  urgent  problems  press  for  prompt  solution,  as  in  the 
praaant  clrciunstances.  it  is  perhaps  too  much  to  ex[>ect  that  the 
adueatlonal  forces,  which  must  be  at  work  In  order  to  bring  about 
a  mutual  spirit  of  cooperation  and  helpfulness  between  the  differ- 
ent elemenU  of  our  society.  wlU  move  fast  enough  to  arrest  fur- 
ther decline  and  bring  about  the  needed  remedies.  We  are  faced 
with  the  desire  to  adopt  measures  which  -will  work  best  in  the 
long  run.  and  at  the  same  time  we  require  methods  that  will  pro- 
vide Immediate  relief.     Delay  can  not  be  helpful  in  either  case. 

We  are  now  in  a  period  of  political  transition  from  one  ad- 
ministration to  another.  The  covintry  has  spoken  with  unmis- 
takable clarity  about  its  preference.  It  may  therefore  be  assumed 
that  In  so  far  as  the  new  administration  may  present  a  definite 
program  for  acUon,  It  wUl  have  public  and  legislative  approval. 
Such  a  definite  program  of  action.  It  is  to  be  hoped.  Is  now  being 
crystallized  by  those  who  will  have  not  only  the  responsibility  but 
also  the  authority  to  act. 

It  Is  my  conviction  that  America  has  the  ingenuity  and  the 
cotirage.  the  resources,  and  the  p>ower  to  deal  with  its  problems 
und  to  find  their  solution. 

"  UPXAL — ONLY  WAT  TO  BTD  RACKETS,  GANGS.  SPKAKXASUS  " 

Mr.  DAVIS.  Bir.  President,  I  present  and  ask  leave  to 
have  published  in  the  Record  an  editorial  written  by  Paul 
Block,  publisher  of  the  Pittsburgh  (Pa.)  Post-Gazette,  in 
Its  issue  of  February  2,  1933,  entitled  "  Repeal— Only  Way 
to  End  Rackets,  Gangs.  Speakeasies." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  and  it  is  as  follows: 

BirSAL — OWLT  WAT  TO  IND  kACKKTB,  GAHOS,  8PKAKXASIBS 

George  W.  Wlckersham.  chairman  of  the  late  Commission  on 
Law  Observance  and  Enforcement,  which  found  that  prohibition 
was  unenforceable  but  did  not.  as  a  body,  say  so.  has  now  declared 
that  he  believed  it  was  "  absolutely  essential "  that  modification 
of  the  liquor  laws  should  Include  provisions  for  the  sale  of  hard 
spirits,  as  well  as  wines  and  beer,  under  the  control  of  a  national 
commission. 

It  U  a  pity  Mr.  Wlckersham  did  not  say  this  two  years  ago 
when  the  commission  made  its  report  with  its  Jumble  of  conclu- 
sions by  individual  members.  The  country  might  have  had  a 
a.year  start  in  the  solution  of  the  liquor  problem,  which  the 
pnaant  Congress,  in  spite  of  the  mandate  of  the  people  at  the 
laat  alectlon  and  In  spite  of  the  Treasury's  need  of  revenue,  shows 
no  disposition  to  consider  In  a  sensible  and  patriotic  manner. 

Prohibition,  as  Mr.  Wlckersham  now  points  out,  has  failed  be- 
cause it  has  not  had  the  support  of  the  people.  The  country's 
aim  in  the  future  on  liquor  control  should  be  toward  temperance 
through  education  rather  than  by  prohibition.  The  quickest,  the 
best  way  to  begin  this  is  through  straight  repeal  of  the  eighteenth 
amendment.  The  people  of  the  individual  Stetes.  of  course, 
should  be  allowed  to  decide  whether  they  want  to  be  dry  or  wet. 

It  is  hopeless  to  expect  anything  from  the  lame-duck  Congress 
because  It  has  shown  governmental  irresponsibility  at  its  worst. 
But  the  country  has  a  right  to  expect  better  of  the  next  Congress, 
especially  if  ths  Democratic  Members  will  recognise  President- 
elect Rooeevelt's  leadership  and  help  him  to  fulfUl  tha  promises 
made  in  tha  Damocratlc  platform. 

Bapaaling  tha  eighteenth  amendment  wotild  probably  bring  to 
tha  Trasatuy  Department  from  two  to  three  billion  dtrtlars  sn- 
nually  in  axclss  taxes.  It  would  help  to  do  sway  with  most  of 
the  present-day  taxes  which  have  helped  to  stlfla  buslnaas  and 
have  reached,  and  no  doubt  wUl  now  reach  even  mora  widely, 
working  man  and  women. 

Such  a  law  would  also  strike  at  the  power  of  tha  past  rsckatear- 
iBg  and  gangstar  groups,  at  the  corruption  of  public  ofBclals,  and 
at  the  dlsrsspact  of  all  law  which  has  grown  out  of  dissatisfaction 
with  the  prohibition  law.  It  would  help  revive  tha  faith  of  our 
people  In  our  form  of  government — faith  in  the  government  of 
the  people  by  the  people  who  have  spoken  so  tmmistakably  against 
prohibition — and  that  Is  more  important  to  the  future  ol  America 
than  whether  liquor  may  be  bought  and  sold. 

PAtn,  Block,  Publisher. 

TKXASITRT  AITD  POST  omCB  APPIOPRIATION8 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
13520)  making  appropriations  for  the  Treasury  and  Post 
Ofllce  Departments  for  the  fiscal  year  ending  June  30,  1934, 
and  for  other  purposes,     j 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
has  the  floor.    Does  he  yield  to  the  Senator  from  Arkansas? 

Mr.  COPELAND.    I  am  glad  to  3^eld  to  the  Senator. 

Bdr.  ROBINSON  of  Arkansas.  Mr.  President,  yesterday 
Postmaster  General  Brown  requested  the  opportunity  to  dis- 


cuss with  me  the  subject  of  air  mall  contracts  and  subsidies. 
I  suggested  to  him  tliat  he  supply  a  memorandum  setting 
forth  his  viewpoint.  This  has  been  done  in  a  letter  imder 
date  of  February  3.  released  by  the  Post  Office  Department 
yesterday.    This  letter  states  among  other  things: 

The  air  mail  is  producing  at  preeent  not  less  than  97.000.000  pv 
annum. 

Thus  it  appears  that  the  subsidy  contemplated  in  the 
original  provision  of  the  bill  now  under  consideration  was 
almost  three  times  the  amount  of  the  receipts  from  the 
service.  It  is  further  stated  in  Mr.  Brown's  communication 
that  the  "  average  rate  per  mile,  effective  November  1,  1932, 
was  45  cents  per  mile." 

There  is  attached  to  the  letter  referred  to  a  copy  of  the 
route  certificate  for  air  mail  service  from  Chicago  by  certain 
designated  points  to  San  Francisco,  Calif.,  and  return.  Tlie 
distance  between  the  terminal  points  is  2.025  miles.  The 
rate,  as  appears  from  the  certificate,  is  95V^  cents  per  mile, 
or  more  than  twice  the  average  rate,  notwithstanding  the 
route  is  probably  the  longest  in  the  entire  system. 

These  facts  appear  contradictory  of  the  declaration  by  the 
Postmaster  General  in  the  letter  referred  to,  as  follows: 

The  fewer  miles  the  operator  flies,  the  more  it  costs  per  mile. 

It  further  appears  that  the  certificate,  while  irrevocable 
in  form  except  for  willful  neglect,  expressly  provides  for 
"rates  of  compensation  to  be  fixed  from  time  to  time,  at 
least  annually,  by  the  Postmaster  General,  and  so  forth." 
It  thus  becomes  apparent  that  the  subsidy  may  be  reduced 
without  violating  the  certificates  or  contracts,  but  the  extent 
of  the  reduction  that  may  be  justly  made  is  a  proper  subject 
of  inquiry. 

In  answer  to  an  inquiry  directed  to  the  Postmaster  Gen- 
eral by  Congressman  Mead,  chairman  of  the  Committee  on 
the  Post  Office  and  Post  Roads  of  the  House  of  Representa- 
tives, dated  January  23,  1931,  the  Postmaster  General 
expressly  declared  that  no  air  mail  contracts  were  contem- 
plated at  that  time  by  the  department.  January  31,  1931, 
just  eight  days  later,  the  Postmaster  General  issued  press 
releases  announcing  that  four  new  air  mail  certificates  or 
contracts  had  been  issued  that  day. 

In  view  of  all  the  circumstances,  it  is  believed  that  an 
investigation  of  air  mail  contracts  is  justified,  an  investiga- 
tion covering  every  phase  of  the  subject  in  relation  to  the 
manner  of  the  making  of  the  contracts,  the  justness  and 
fairness  of  the  rates  in  force,  and  all  matters  and  transac- 
tions which  may  be  calculated  to  throw  light  on  the  amount 
which  should  be  properly  made  available  for  the  Air  Service. 
I  am  not  prepared  to  state  when  the  resolution  of  investi- 
gation will  be  submitted,  but  it  is  intended  that  the  same 
shall  be  submitted  in  time  to  provide  for  the  proper  working 
out  of  the  controversy  Involved. 

I  ask  that  the  letter  of  the  Postmaster  General,  referred 
to  in  my  remarks,  be  printed  In  the  Record,  as  also  the 
attached  copy  of  the  route  air  mall  service  described  in  mjr 
remarks. 

The  VICE  PRESIDENT.    Without  objection,  that  order 

will  be  made. 
The  matter  referred  to  is  as  follows: 

OmcE  or  THS  PosncAsm  Ocitsbal, 
Washington,  D.  C.  February  3,  193S. 
Hon.  JosBPH  T.  RoBZirsojr, 

United  States  Senate. 

Mt  Dea*  Scnatob  Robznsom:  Purstiant  to  your  suggestion,  I 
am  pleased  to  submit  the  following  memorandum  relative  to  tha 
present  obligations  of  the  Post  Office  Department  with  respect  to 
the  air  mall  services: 

Section  6  of  the  "Act  to  amend  the  air  mall  act  of  1926,  further 
to  increase  commercua  aviation,"  as  amended  AprU  29,  1930 
(McNary-Watres  Act),  provides  as  foUows: 

"The  Postmaster  Gtneral  may.  if  In  his  Judgment  the  publie 
interest  will  be  promoted  thereby,  upon  the  svirrender  of  any  air 
mall  contract,  issue  in  substitution  therefor  a  route  certificate 
for  a  period  of  not  exceeding  10  years  from  the  date  service 
started  under  such  contract  to  any  contractor  or  subcontractor 
who  has  satisfactorily  operated  an  air  mall  route  for  a  period  of 
not  less  than  two  years,  which  certificate  shall  provide  that  the 
holder  thereof  shall  have  the  right,  so  long  as  he  complies  with 
aU  the  rules.  reg\ilatlons,  and  orders  that  may  be  issued  by  the 
Postmaster  General  for  meeting  the  needs  of  the  Postal  Service 
and  adjusting   mail  operations  to  the   advances   in  the   art   of 
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flying  and  pwwfingeir  tnmaportaUon.  to  c»rry  %lx  man  over  tbc  t 
route  aet  out   tn   the  certificate  or  any   modification   thereof   at  | 
rate*  of  compensation   to  be   fljnd  from  tlnte   to   time,   at   least  i 
tmmmmllj.  by  the  Postmaater  General .  and  he  shall  publish  in  hla 
^■■nal  report  his  reasons  for  the  continuance  or  the  modification 
of  any  rates:  Provided.  That  sxich  rates  shall  not  exceed  tl^S  per 
mile.     Such  certificate  may  be  canceled  at  any  time  for  wUlful 
BSflect  on  the  part  of  the  holder  to  carry  out  any  niles.  regula- 
tions, or  orders  made  for  his  guidance,  notice  of  such   intended 
auiecllation  to  be  given  tn  writing  by  tta*  Postmaster  General,  and 
46  daya  allowed  the  holder  in  whleli  to  ribov  cause  why  the  eertlX- 
leats  shovUd  not  be  canceled." 

In  accordance  with  law.  33  air  mall  contracts,  covering  routes 
segregating  30.009  nUlcs.  all  of  which  contracts  were  duly  let  by 
•oansttttTe  bidding,  have  been  siirrendered.  the  sereral  con- 
^mmat  ■  taking  tn  substitution  therefor  route  certificates  Issued 
by  the  Postmaster  Oener<a  granting  them  the  right,  so  long  as 
they  comply  with  all  the  nilea,  regulations,  and  orders  that  may 
be  Issued  by  the  Postmaster  General  for  meeting  the  needs  of 
the  Postal  Serrlce.  and  adjusting  mall  operations  to  advances  in 
the  art  of  fiylng  and  passenger  transportation,  to  carry  air  mall 
over  their  respective  routes  at  rates  of  compensation  fixed  In  such 
certificates  and  to  be  fixed  from  time  to  time,  at  least  annually. 
provided  that  such  rate  shall  not  exceed  $13!>  per  mile,  for  a 
period  ending  not  more  than  10  years  from  the  date  of  begin- 
ning service  under  such  contracts,  to  wit,  on  the  Sth  day  of 
Apm.  103«. 

Because  the  contracts  so  surrendered,  an  of  which  rah  for 
periods  fixed  by  law  at  four  years,  were  executed  at  varkms  times. 
the  several  dates  of  expiration  necessartly  feU  at  various  times. 
In  order  that  the  Congress  might  have  an  opportvuilty  to  deal 
with  the  air  mall  service  in  Its  entirety  at  one  time,  all  route 
eertlflcates  have  been  Issiied  to  terminate  on  the  Sth  day  of 
April.  1936.  10  years  from  the  date  of  the  first  air  maU  contract 
ISBued.  notwithstanding  the  fact  that  some  air  mall  contracts  were 
dated  less  than  six  years  prior  to  April  5,  1938.  All  domestic  air 
mall  contracts  have  now  been  surrendered  and  route  oertlflcstss 
issued  tn  substitution  therefor.  No  further  MUlnsts.  route 
certificates  or  route  extenalons  will  be  mads  by  this  admlnlstra- 
tton. 

The  legislative  record  Is  convincing  that  Congress  deemed  four 
years,  the  period  fixed  by  law  for  maU  contracts  generally,  to  be 
too  short  to  Justify  the  heavy  Investments  In  equipment  and  other 
facilities  ssssntlal  to  succsssfvQ  air  transport  operations,  axul 
therefore  exten-Moc  in  time  by  the  device  of  route  certificates 
were  authorised  by  the  act  of  May  17.  1928. 

Par  your  informattoo.  X  tocloee  the  complete  text  ot  a  typical 
rvols  certificate. 

On  the  good  faith  of  the  acts  of  Congress  cited  and  the  several 
obligations  asstuned  by  the  Post  Office  Department  authorized 
thereby,  the  air  mall  operators  have  made  Investments  of  more 
than  •aa.000.000  In  facilities  for  transporting  mall,  passengers, 
and  express  over  a  nation-wide  network  of  airways,  approximating 
38.000  mUea.  constructed  by  the  Department  of  Commerce  at  a 
cost  of  mors  than  110.000.000.  New  equipment  required  by  air 
mall  operators,  much  of  which  has  been  contracted  for.  aggre- 
gatss  ilO.OOO.OOO  more.  Airport  facilities  costing  approximately 
•125.000,000  for  Improvements,  valueless  except  for  aviation  pur- 
poses, have  been  provided,  chlefiy  by  a  hundred  or  more  munici- 
palities. An  aeronautical  Industry,  wholly  dependent  upon  the 
continuance  of  the  air  mall  servlcee.  has  been  created,  having 
an  annual  turnover  of  not  less  than  825.000,000,  In  addition  to 
the  gross  receipts  of  the  air-transport  operators. 

8tncs  the  department  has  been  authorized  by  the  McNary- 
Wstrss  Act  to  exert  pressure  on  air  mall  operators  to  carry  pas- 
sengers and  express,  their  revenues  derived  from  nonpoetal  sourcea. 
which  were  practically  nil  four  years  ago.  have  steadily  Increased 
until  at  the  present  time  they  are  running  at  the  rato  of  $6,000,000 
per  annum  and  constantly  increasing,  notwithstanding  the  gen- 
eral business  stagnation.  The  increase  In  revenues  frcxn  passen- 
and  express  traffic  has  enabled  the  de(>artment  to  cut  the 
compensation  per  mile  for  air  mall  operators  by  successlvs 
from  82  cents  tn  1930  to  an  average  of  approximately  45 
csnts.  effective  November  1.  1932.  With  general  business  recovery 
I  um  SOl^McQt  the  increased  {xxtal  and  other  revenues  that  may 
isssansTttr  be  anticipated  will  justify  further  cuts  to  a  level  ap- 
proximating the  actijal  value  of  the  service  rendered,  excluding 
any  subsidy. 

In  considering  the  air  mall  problem  It  mxut  be  borne  In  mind 
that  more  than  50  per  cent  of  the  cost  of  operating  an  air-trans- 
port service  Is  attributable  to  factors  not  directly  connected  with 
flying.  It  follows  therefore  that  discontinuing  schedules  will  not 
reduce  operating  costs  proportionately.  The  fewer  mUes  the 
operator  fllea  the  more  It  costs  him  per  mile.  Moreover,  passenger 
and  express  patronage  practically  disappears  with  only  one  sched- 
qlsil  flight  per  24  hours  and  Increases  vastly  more  than  In  arlth- 
■Mttcal  ratio  as  additional  schedules  are  provided.  Further.  It 
shotild  be  noted  that  public  patronage  of  the  air  mall  depends 
upon  its  facilities  being  available  to  every  part  of  the  country. 
Discontinuing  the  service  to  any  portion  of  the  country  would 
reduce  the  air  mall  revenues  by  a  vastly  larger  sum  than  the  air 
mall  postage  normally  originating  in  the  part  of  the  country 
affectsd.  Thus  It  ts  obvious  that  curtailing  mileage  flown  Is  mors 
than  likely  to  increase  the  net  biirden  to  the  Post  Ofllcs  Depart- 
ment. If  the  operator  is  to  be  reimbursed  his  actxial  costs,  and.  at 
oourss.  tbstrs  Is  no  other  way  to  keep  him  In  the  atr. 


Por  the  fiscal  year  ending  July  1.  19M.  OOBgress  appropriated 
815.000.000  for  domestic  air  mall,  and  14JM.464  scteduled  miles 
were  flown,  with  7.719.808  povinds  of  mall. 

For  the  year  ending  July  1.  1931.  the  appropriation  was  818.000.- 
000.  and  21.380.517  scheduled  miles  were  flown,  with  8.579.422 
pounds  of  mall. 

For  the  year  ending  July  1.  1932,  820,000.000  were  appropriated. 
and  32.202.170  scheduled  miles  were  flown,  with  8345.087  pounds 
of  mall. 

For  the  year  ending  July  1.  1933.  •19400.000  were  appropriated, 
and  tt  Is  eetlmated  34,500.000  scheduled  miles  wlU  be  flown,  with 
over  8.000,000  pounds  of  mall. 

The  Bureau  of  the  Budget,  the  Poet  Oflice  Department,  and  the 
Appropriation  Committees  of  the  House  and  Senate  made  a  thor- 
ough survey  of  the  air  mall  requirements  for  1934.  In  my  Judg- 
iBsnt.  due  to  present  business  conditions,  the  sum  appropriated 
by  the  House  of  Representatives  Is  the  minimum  which  will  s\ilBce 
for  this  Important  service.  If  the  extraordinary  progress  It  hss  thus 
far  made  is  not  to  be  sacrificed.  

The  past  four  years  have  been  noteworthy  in  the  development 
of  faster,  safer,  and  more  comfortable  alrplanea.  fiylng  tnstru- 
menU.  radio  communication,  fiylng  technique,  and  in  the  training 
of  hundreds  of  expert  pilots  and  mechanics,  all  of  which  con- 
tribute Immeasxirably  to  our  national  security.  Large  sums  of 
money  have  been  saved  for  American  business  by  expediting  the 
movement  of  banking  items  and  generally  speeding  up  what  busi- 
ness has  survived.  May  I  remind  you  that  many  postal  opera- 
tions are  not  self-sustaining  when  standing  alone.  The  rural 
delivery  and  the  second-class  service  are  conspicuous  in  this  par- 
ticular. Both  are  jtistlfled  by  reason  of  the  beneflu  to  large 
groups  of  citizens.  The  air  mall  Is  producing  at  present  not  l«as 
than  87.000.000  In  revenue  per  azmum.  Under  normal  buslnees 
conditions  this  revenue  will  probably  be  Increased  at  least  to 
•  10,000.000  and  the  nonpostal  revenue  received  by  air  mall  oper- 
ators wUl  undoubtedly  be  Increased  from  •S.OOO.OOO  at  least  to 
•10,000.000  per  annum,  permitting  a  reduction  In  the  Govern- 
ment's contribution  to  a  sum  approximating  the  Intrinsic  value 
of  the  service  actually  rendered.  Eliminating  or  crippling  the 
air  mall  at  the  present  time  will  practically  destroy  the  aeronauti- 
cal Industry,  with  a  gross  annual  turnover  of  •50.000,000,  taking 
Into  accotint  the  •25.000,000  disbursed  by  the  air  mall  operators, 
and  will  wipe  out  Investments  of  the  Federal  Government, 
municipalities,  and  private  enterprises,  aggregating  more  than 
•800,000.000. 

However,  I  rest  the  ease  of  the  air  msU  service  squarely  upon 
the  legal  and  moral  obligations  of  the  United  States  Government 
by  reason  of  covenante  contained  in  the  route  certificates  issued 
pursuant  to  'the  provisions  of  the  McNary-Watres  Act.  vesting  In 
the  holders  of  such  route  certificates  the  right  to  carry  the  air 
mall  over  their  respective  routes  and  receive  just  compensation 
therefor  until  the  5th  day  of  April.  1936. 

I  shall  be  pleased  to  f\imlsh  any  other  Information  desired. 
Very  tmly  yours. 

Waltb  F.  Baowii. 

RoTTTS  CSBTxricaTB.  An  Mao.  Bancs 
Bouto:  Chicago.  HI.,  by  certain  designated  points,  to  Ban  Fran- 
cisco, Calif.,  and  return. 
Carrier:  Boeing  Air  Transport  (Inc.).  of  Seattle.  Waah. 

Whereas  section  2  of  the  act  of  Congress  approved  on  the  Mtix 
day  of  April.  1930,  entitled  "An  act  to  amend  the  air  mall  act  of 
February  2.  1925.  as  amended  by  the  acte  of  June  8.  1026.  and 
May  17.  1938.  further  to  encourage  commvclal  aviation."  Is  as 
follows: 

"  The  Postmaster  General  may.  If  In  his  Judgment  the  publlo 
interest  will  be  promoted  thereby,  upon  the  surrender  of  any  air 
mall  contract.  Issue  in  substitution  therefor  a  route  certificate 
fcr  a  period  of  not  exceeding  10  years  from  the  date  service  started 
under  such  contract  to  any  contractor  or  subcontractor  who  has 
satisfactorily  operated  an  air  mail  route  for  a  period  of  not  less 
than  two  years,  which  certificate  shall  provide  that  the  holdMT 
thereof  shall  have  the  right,  so  long  as  he  complies  with  all  rulssw 
regulations,  and  orders  that  may  be  Issued  by  the  Postmaster 
General  for  meeting  the  needs  of  the  Postal  Service  and  adjusting 
mail  operations  to  the  advances  in  the  art  of  flying  and  pa 
transportation,  to  carry  air  mall  over  the  route  set  out  in 
certificate  or  any  modification  thereof  at  rates  of  compensation  to 
be  fixed  from  time  to  time,  at  least  annually,  by  the  Postmaster 
General,  and  he  shall  publish  In  his  annual  report  his  reasons  for 
the  continuance  or  the  modification  of  any  rates:  Provided,  That 
such  rates  shall  not  exceed  $1  25  per  mile.  Such  certificate  may 
be  canceled  at  any  time  for  willful  neglect  on  the  part  of  the  holder 
to  carry  out  any  rules,  regxUatlons.  or  orders  made  for  his  guid- 
ance, notice  at  such  intended  cancellation  to  be  given  in  writing 
by  the  Postmaster  General  and  45  days  allowed  the  holder  In  which 
to  show  eauss  why  the  certificate  should  not  be  canceled  ":  and 

Whereas  Boeing  Airplane  Co.  (Inc.).  of  Seattle,  Waah..  a  cor- 
poration duly  orpnyBad  and  existing  under  the  laws  of  the  Steto 
of  Washington,  and  Kdward  Hubbard,  an  Individual  and  citizen  of 
the  United  Stotes.  on  the  Ist  daf  of  W^bnmrj,  1927.  drily  entered 
Into  a  eoBtnat  with  the  United  •(■•«  to  tnampart  the  air  mall 
by  aircraft  on  a  route  from  Chicago.  HI.,  by  certain  designated 
polnte.  to  San  Francisco,  Calif.,  and  on  the  SOth  day  of  April, 
1037.  Boeing  Air  Transport  (Inc.)  of  Seattle,  Wash.,  a  corporation 
duly  organized  and  existing  twder  the  laws  of  the  State  of  Wash- 
tagton.  hereinafter  called  the  carrier,  herame  the  subcontractor 
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on  this  route,  ths  said  contract  presently  being  In  full  force  and 
effect;   and  ^  ^ 

Whereas  the  said  carrier  has  satlsfactorUy  operated  said  air 
route  for  a  period  of  not  less  than  two  years,  to  wit,  from  the 
1st  day  of  July,  1027.  and  is  willing  to  surrender  the  said  air 
mall  contract  and  accept  In  substitution  therefor  a  route  certifi- 
cate as  provided  In  section  2  of  the  act  of  Congress  approved 
the  29th  day  of  April,  1930;  and 

Whereas  In  the  judgment  of  the  Postmaster  General  the  public 
Interest  will  be  promoted  by  the  Issuance  to  said  carrier  of  a 
route  certificate  In  substitution  for  said  contract:  Now.  therefore. 

Pursuant  to  the  authority  In  me  vested  by  the  provisions  of 
said  act,  I  hereby  certify  that  said  Boeing  Air  Transport  (Inc.), 
of  Seattle.  Wash.,  shall  have  the  right,  so  long  as  It  complies 
with  all  rules,  regulations,  and  orders  that  may  be  Issued  by  the 
Postmaster  General  for  meeting  the  needs  of  the  Postal  Service 
and  adjusting  mall  operations  to  advances  In  the  art  of  flying 
and  passenger  transportation,  to  carry  air  mall  over  the  route 
hereinafter  set  out  or  any  modification  thereof,  at  rates  of  com- 
pensation fixed  herein,  or  to  be  fixed  from  time  to  time,  at  least 
annually,  by  the  Postmaster  General,  provided  that  such  rates 
shall  not  exceed  81.25  per  mile  for  a  period  ending  not  more  than 
10  years  from  the  date  of  beginning  service  under  said  contract, 
to  wit.  on  the  5th  day  of  April.  1936.  subject  to  the  following 
conditions: 

TzaMs  AKD  fx>in>moifa 

1.  The  issuance  of  this  certlflcate  by  the  Postmaster  General 
and  Its  acceptance  by  the  carrier  as  hereinafter  provided  shall 
be  deemed  a  full  mutual  release  of  the  United  States  and  the 
said  carrier  from  all  the  terms,  conditions,  and  obligations  of  the 
air  mall  contract  herelnl>efore  referred  to.  dated  the  29th  day 
of  January,  1927.  from  the  date  of  the  acceptance  of  this  cer- 
tlflcate. except  compensation  due  for  servlcee  performed  prior  to 
the  date  hereof,  and  upKjn  the  acceptance  thereof  the  said  carrier 
shall  surrender  the  said  contract  to  the  United  States. 

2.  The  route  over  which  the  carrier  shall  have  the  rlghi  to  carry 
air  mall  shall  be  from  Chicago,  ni.,  by  certain  designated  polnte,  to 
Ban  Francisco,  Calif.,  and  return,  including  any  extension  or  other 
modification  of  said  route  that  may  be  made  ^  hereinafter 
provided. 

3.  Upon  60  days'  notice  to  the  carrier  the  Postmaster  General 
from  time  to  time  may  modify  said  route  by  an  extension  or  ex- 
tensions thereof.  Including  lateral  extensions  or  consolidations, 
and  prescribe  the  schedule  therefor.  Including  the  stops  thereon, 
and  determine  the  mileage  upon  which  the  compensation  of  the 
carrier  Is  to  be  based. 

4.  For  the  pvirposes  of  this  certlflcate  the  distance  between  the 
terminal  polnte  of  the  route  hereinbefore  prescribed  shall  be 
deemed  to  be  2.025  miles. 

6.  The  aircraft  employed  by  the  carrier  in  the  service  authorized 
hereby  shall  be  manufactured  In  the  United  Stetes.  They  shall 
be  of  modem  design,  airworthy,  and  suitable  for  the  service  pre- 
scribed; the  design  and  capacity  of  such  aircraft  and  the  location, 
size,  and  construction  of  the  mall  compartmente  therein  shall  be 
subject  to  the  approval  of  the  Postmaster  General. 

The  following  service  may  be  prescribed  by  the  Postmaster 
General: 

(A)  Night  mall  service. 

(B)  Night  mall  and  passenger  service. 

(C)  Day  mall  service. 

(D)  Day  mall  and  passenger  service. 

6.  Until  and  Including  the  31st  day  of  December.  1930,  or  until 
otherwise  directed  by  the  Postmaster  General,  the  carrier  shall 
provide  the  following  service  over  said  route: 

(1)  One  flight  by  a  plane  having  not  less  than  12B  cubic  feet  or 
naoe  for  2,000  pounds  of  air  mall  and  accommodations  for  not  less 
than  eight  passengers,  departing  from  Chicago.  111.,  at  8  a.  m.  dally, 
except  Monday,  to  be  classified  as  class  D  service,  and  pasrment 
made  therefor  at  the  rate  of  81  18»^  per  mile  between  Chicago.  lU., 
and  Salt  Lake  City,  Uteh.  until  otherwise  ordered. 

(2)  One  flight  by  a  plane  having  from  80  to  100  cubic  feet  of 
space  for  1.600  pounds  of  air  mall,  departing  from  Chicago,  m.,  at 
8pm  dally,  to  be  classified  as  class  A  service,  and  payment  made 
therefor  at  the  rate  of  tllS  per  mile  between  Chicago,  m..  and  Salt 
Lake  City,  Utah,  until  otherwise  ordered. 

(3)  One  flight  by  a  plane  having  from  80  to  100  cubic  feet  of 
space  for  1,600  pounds  of  air  mall,  departing  from  Salt  Lake  City, 
Utah,  eastbound  at  4  p.  m.  dally,  except  Monday,  to  be  classified  as 
class  C  service,  and  payment  made  therefor  at  the  rate  of  81. 03 
per  mile  between  Salt  Lake  City.  Utah,  and  Chicago,  111.,  untU 
otherwise  ordered. 

(4)  One  flight  by  a  plane  having  not  less  than  126  cubic  feet  of 
space  for  2,000  pounds  of  air  mall  and  accommodations  for  not  less 
than  eight  passengers,  departing  from  Salt  Lake  City,  Utah,  east- 
bound  at  4  a.  m.  dally,  to  be  classified  as  class  B  service,  and  pay- 
ment made  therefor  at  the  rate  of  •l.lSVa  per  mile  for  day  flying 
and  •!  25  per  mile  for  nl«ht  flying  between  Salt  Lake  City.  Utah. 
and  Chicago.  111.,  until  otherwise  ordered. 

(5)  One  flight  by  a  plane  having  from  80  to  100  cubic  feet  of 
space  for  1,600  pounds  of  air  mall,  and  accommodations  for  not 
less  than  10  passengers,  departing  from  Salt  Lake  City,  Utah, 
west  bound,  at  9  p.  m.,  daUy  except  Monday,  to  be  classlfled  as 
Clasa  B  service,  and  payment  made  therefor  at  the  rate  of  •1.25 
per  mile  for  night  fiylng  and  •I. 16  per  mUe  for  day  flying,  be- 
tween Salt  Lake  City.  Utah,  and  San  Francisco.  Calif..  untU  other- 
wise  ordered.  w.     -    * 

(6)  One  filght  by  a  plane  havlng^  not  lees  than  62.5  cubic  feet 
of  q>ace  for  1,000  pounds  of  air  maU,  departing  from  Salt  Lake 


aty.  Utah,  westbound,  at  9  a.  m..  daUy,  to  be  classlfled  as  Class  C 
service,  and  payment  made  therefor  at  the  rate  of  •O.OSV^  per 
mUe,  between  Salt  Lake  City.  Utah,  and  San  Francisco.  Calif..  untU 
otherwise  ordered. 

(7)  One  flight  by  a  plane  having  not  leas  than  62.6  cubic  feet 
of  space  for  1,000  povinds  of  air  mall,  departing  from  San  Fran- 
cisco, Calif.,  at  8  a.  m..  dally  except  Monday,  to  be  classlfled  as 
Class  C  service,  and  payment  made  therefor  at  the  rate  of  80.96^ 
per  mile,  between  San  Francisco,  Calif.,  and  Salt  Lake  City,  Utah. 
until  otherwise  ordered. 

(8)  One  flight  by  a  plane  having  from  80  to  100  cubic  feet  of 
space  for  1.600  pounds  of  air  mall,  and  accommodations  for  not 
less  than  10  passengers,  departing  from  San  Francisco,  Calif.,  at 
8  p.  m.,  dally,  to  be  classified  as  Class  B  service,  and  payment 
made  therefor  at  the  rate  of  •1.25  per  mile  for  night  flying  and 
•1.16  per  mile  for  day  flying,  between  San  Francisco.  Calif.,  and 
Salt  Lake  City.  Uteh,  until  otherwise  ordered. 

7.  Upon  60  days'  notice  to  the  carrier,  the  Postmaster  General 
may  Increase,  diminish,  or  modify  the  service  above  prescribed, 
and  make  such  adjustmente  In  the  compensation  of  the  carrier 
as  he  may  deem  proper. 

8.  The  carrier  shall  transi>ort  the  malls  of  the  United  Stetes 
offered  for  carriage  over  the  route  hereinbefore  set  out  with  due 
celerity,  In  a  safe  and  secure  manner,  free  from  wet  or  other  in- 
jury, receiving  and  delivering  the  same  at  fields  and  polnte  therein 
designated  on  schedules  prescribed  by  the  Postmaster  General. 

9.  Pajrmente  shall  be  made  to  the  carrier  monthly  upon  evi- 
dence that  the  service  authorized  hereby  has  been  well  and 
faithfully  performed  In  accordance  with  the  provisions  hereof. 

10.  The  carrier  shall  keep  and  maintain  an  accurate  system  of 
accotintlng  In  accordance  with  regtilatlons  prescribed  by  the 
Postmaster  General.  These  accounte  saall  Include  a  record  of  all 
obligations,  investmente,  exF>endlture8.  recelpte,  and  earnings  from 
any  source  whatsoever,  and  shall  be  subject  at  all  reasonable 
times  to  Inspection  and  audit  by  the  Post  Office  Department. 
The  carrier  shall  furnish  to  the  Postmaster  General  such  Informa- 
tion regarding  Ite  accounte  and  operations  ^  tie  may  from  time  to 
time  require.  ^     ^^ 

11.  The  carrier  shall  not  directly  or  indirectly  promote  the  tiae 
of  the  air  mall  over  the  route  hereinbefore  set  out,  or  any  other 
air  mall  route,  except  In  accordance  with  regulations  prescribed 
by  the  Postmaster  General. 

12  This  certificate  Is  Issued  upon  the  express  conditions  that  the 
said  carrier  wUl  hold  Iteelf  subject  to  all  the  conditions  Imposed 
by  the  several  acte  of  Congress  relating  to  the  air  mall  service 
and  to  all  the  provisions  of  the  law  relating  to  post  ofllces  and  the 
Postal  Service  generally  In  so  far  as  they  are  applicable  to  the 
air  maU  service;  that  no  Member  of  or  Delegate  to  Congress  shall 
be  admitted  to  anv  share  or  part  of  the  beneflte  accruing  to  It 
hereunder;  and  that  It  has  not  employed  a  third  person  to  solicit 
or  obtain  the  same,  or  to  cause  or  procure  the  same  to  be  obtained 
upon  compensation  in  any  way  contingent.  In  whole  or  in  part. 
upon  such  procurement;  and  that  it  has  not  paid,  or  protnised 
or  agreed  to  pay,  to  any  third  person,  in  consideration  of  such 
procurement,  or  In  compensation  for  service  in  connection  there- 
with, any  brokerage,  commission,  or  percentage  upon  the  amount 
receivable  by  It  thereunder;  and  that  It  has  not.  in  estimating  the 
price  at  which  It  undertekes  hereunder  to  carry  the  mall.  In- 
cluded any  sum  by  reason  of  any  such  brokerage,  commission,  or 
percentege,  and  that  all  money  payable  to  It  hereunder  Is  free 
from  obligation  to  any  person  for  services  rendered,  or  supposed 
to  have  been  rendered,  in  the  procurement  of  this  certlflcate. 
And  It  Is  understood  that  a  breach  of  this  condition  shall  con- 
stitute adequate  cause  for  the  cancellation  of  this  certlflcate  by 
the  Postmaster  General,  and  that  the  United  Stetes  may  reteln 
to  Ite  own  use  from  any  sums  due  or  to  become  due  thereunder 
an  amount  equal  to  any  brokerage,  commission,  or  percentage  so 
paid  or  agreed  to  be  paid. 

13.  The  said  carrier  shall  be  responsible  for  the  persons  to  whom 
It  commlte  the  custody  and  transp>ortetlon  of  the  malls,  and  the 
observance  of  the  law  by  such  persons  and  the  faithful  perform- 
ance of  the  duties  required  by  It  of  them;  and  shall  not  commit 
the  custody  or  transportetlon  of  the  malls  to  any  person  under 
16  years  of  age,  nor  to  any  person  under  a  sentence  of  Imprison- 
ment at  hard  labor  Imposed  by  a  court  having  criminal  jurisdic- 
tion, nor  to  any  person  not  authorized  by  law  to  be  concerned 
In  contracte  for  carrying  the  mall. 

14  The  said  carrier  shall  be  answerable  in  damages  to  the 
United  States  for  any  breech  by  It.  or  by  Ite  officers  or  agente.  of 
the  terms  and  conditions  set  out  herein;  and  for  such  a  breech, 
or  for  Inferior  service,  or  for  loss  of  or  damage  to  the  mall  through 
Ite  faxilt  or  that  of  Ite  officers  or  agente,  the  Postmaster  General 
may  make  such  deductions  from  the  pay  of  the  said  carrier  as  he 
may  deem  proper. 

15  The  carrier  shall  be  required  to  provide  necessary  work- 
room space  m  Ite  buUdlngs  on  the  field  or  fields  to  permit  proper 
handling  and  distribution  of  malls  by  Post  Oflice  Department 
employees. 

16  This  certificate  may  be  canceled  by  the  Postmaster  General 
at  any  time  for  willful  neglect  on  the  part  of  the  holder  to  carry 
out  any  rules,  regulations,  or  orders  made  for  Ito  guidance,  notice 
of  such  Intended  canceUatlon  to  be  given  In  writing  by  the  Post- 
master General  and  45  days  allowed  the  holder  In  wtilch  to  show 
cause  why  the  certlflcate  should  not  be  canceled. 

17.  By  agreement  of  the  Postmaster  General  and  the  carrier,  the 
life  of  this  certificate  may  be  curtailed,  said  certificate  may  be 
canceled,  or  any  other  modlflcaUon  may  be  made  herein  not  in- 
consistent with  law. 
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It.  Th«  Po«tm««ter  General  shall  h»T»  the  riglit  at  any  tlm* 
^■Vtaig  Um  period  o<  werricx  authorlxed  hereby  to  require  the 
aanlar  to  ruralih  surety  other  than  that  for  which  proTlalon  la 
iMnafter  made,  and  In  hla  dlacreUon  to  Increaee  <»  reduce  th« 
Miount  o*  the  bond  that  has  been  f\iml»hed  by  the  carrier. 

19  The  dellrery  to  and  acceptance  and  approval  by  the  Po«t- 
■kaeter  General  of  a  bond  In  the  sum  of  (251.000.  condlUoned 
upon  the  faithful  and  efficient  performance  In  accordanco  with 
the  tenna  and  condition*  hereinbefore  eet  out  of  the  serrlce  In- 
tended to  be  authorized  by  this  certlflcate.  duly  executed  by  a 
•urety  acceptable  to  the  Poetmaater  General  and  the  acceptance 
of  thla  certificate  upon  the  said  terms  and  conditions  endenced 
.  toy  the  countersignature  of  the  said  carrier,  shall  be  conditions 
praeedent  to  the  veetlng  of  any  right  In  the  said  carrier  by  virtue 
tiereof.  ,^ 

Wltaeaa  my  h^r^  and  seal  thla  aiat  day  of  October.  1930. 

iBMAL]  Wai.t««  P    Bbown. 

PottvuLater  QeneraL 

Witness  to  slgnatiire  of  the  Poatmaster  General.        

Alics  itmttmntoTT. 

Accepted  upon  the  terms  and  conditions  above  set  out  thu  29th 
day  or  October.  18S0.  ,       ^ 

Bomro  An  TtamrosT  (Ijk:.). 
^  By  Jamxi  p.  ICttbbat. 

BOMS 

(Corporate  surety) 

Know  all  men  by  these  preaenU  that  Boeing  Air  Transport 
(Inc.).  principal,  and  United  States  Fidelity  &  Guaranty  Co.. 
BsJtlmore,  Md..  as  sureties,  are  be)  1  and  firmly  bound  unto  the 
United  States  of  America  In  the  Just  and  full  sum  of  »351.000. 
tewfxil  money  of  the  Unltad  States,  to  be  paid  to  the  said  United 
datas  ot  America  or  Its  duly  appointed  or  authorized  officer  or 
oAoera.  to  the  payment  of  which,  well  and  truly  to  be  made  and 
dona,  we  bind  ourselves,  our  heirs,  executors,  administrators,  suc- 
easaon.  and  asatgna.  jointly  and  severally,  firmly  by  these  presents. 

Wberaaa  Bn»»ng  Air  Transport  (Inc.)  has  executed  a  route  cer- 
Uflcate  with  the  Unitad  SCatca  to  carry  the  malls  by  aircraft  on 
route  no.  AM-IS.  betwaen  Chicago.  111..  vU  certain  deaignatert 
potnta.  and  San  Franclaeo.  Calif..  In  aocordanoa  wttb  tba  aUpala- 
Uons  and  agreamants  oootalned  in  said  carttfleata. 

lf«w.  the  eoodltion  ot  Xbm  said  obligation  la  aueb  that  if  the 
mid  Boeing  Air  Transport  (Inc.).  oarrlar.  shall  perform  said  scrv- 
loa  according  to  hla  cartlflcaU  aforssald.  then  this  obligation  shall 
ka  void;  otbarwlaa  to  be  in  fuU  force  and  obligation  In  law. 

In  wltnesa  whereof  we  have  heretinto  saC  our  bands  and  ami» 
thla  Mth  daf  at  October.  1990. 

Bonwa  As  TEAMapoar  (biO, 

Principal  and  Carrier. 
By  Jamm  p.  If  TTBsaT. 

Wttnaaa  to  signatura  of  principal: 
Mabxs  T.  RicKia. 

UvrrcD  Statsb  Fdbjtt  *  Ouasaittt  Co.. 
I  By  H.  B.  BscHMOMs.  Surety;  Attomejf  in  Fact. 

Wltnesa  to  signature  of  surety: 
Mabis  T.  RicKsa. 

llr.  COPELAND.  Mr.  President,  we  have  had  long  discus- 
sions relating  to  the  ocean  mails,  not  alone  this  year  but  in 
previous  years.  Last  night  the  able  Senators  from  Florida. 
Maine.  Massachusetts,  and  other  States  discussed  the  pend- 
ing amendment  and  presented  certain  facta  in  opposition.  I 
want  to  call  the  attention  of  the  Senate  to  the  further  fact 
that  we  have  invested  a  couple  of  billion  dollars  in  American 
shipping  since  the  beginning  of  the  World  War.  In  addition. 
I  want  Senators  to  understand  and  to  appreciate  the  sig- 
nificance of  the  statement  that  our  Qoverimient  now  has 
authorized  and  outstanding  loans  on  American  ships 
amounting  to  almost  $146,000,000,  the  exact  figures  being 
$145,914,253.86.  That  is  as  of  December  31.  1932.  In  short, 
the  shipping  lines  now  benefiting  by  the  mail  subventions 
owe  to  the  United  States,  in  roimd  figures,  $146,000,000. 

I  want  to  speak  about  these  loans  and  how  they  have 
been  met.  One  would  think,  to  listen  to  some  of  the  argu- 
ments presented  here,  tliat  we  are  giving  this  money  to  the 
shipping  lines;  that  there  is  no  hope  that  it  is  to  be  returned 
to  us.    What  are  the  facts? 

Under  constniction  and  reconditioning  or  completely 
finished  we  find  that  97  fine  vessels,  aggregating  838.000 
gross  tons  of  shipping,  have  been  paid  for  or  are  being  paid 
for  through  this  loan  construction  fund.  We  have  made 
altogether  loans  amounting  to  about  $250,000,000.  which 
^was  the  amount  of  the  revolving  fund:  but.  of  the  loans 
Butde.  certain  sums  have  been  returned.  Now.  as  I  have 
sUted.  the  outstanding  amount  of  those  Umuds  is  $146,000,000. 

It  Is  proper  to  inquire,  have  the  shipping  lines  met  their 
obligations  to  the  Oovemment?  There  are  certain  sums 
overdue  on  23  vessels  constructed  or  reconditioned  bjr  8  of 


the  44  lines.  On  »  vessels  there  Is  overdue  on  the  principal 
$2,288,000.  but  the  interest  has  been  met  in  every  single  case 
except  one.  One  line  having  built  one  vessel  has  defaulted 
on  its  Interest  to  the  extent  of  $10,270;  but,  with  that  <»0 
exception,  the  Interest  has  been  paid  on  the  23  vessels  on 
which  there  is  an  overdue  principal  payment.  Pull  payment 
has  been  made  on  74  vessels  constructed  or  reconditioned. 

What  will  happen  if  the  McKellar  amendment  shall  pre- 
vail, in  my  candid  opinion,  is  that  the  great  majority  of  our 
shipping  lines  will  go  into  bankruptcy.  There  are  a  half 
dozen  lines  that  could  survive:  I  say  that  with  some  degree 
of  certainty;  but.  in  my  honest  opinion,  if  these  mail  sub- 
ventions shall  be  slashed  as  propo&ed  by  my  friend  from 
Tennessee,  the  American  merchant  marine,  in  general,  will 
go  into  bankruptcy. 

Suppose  that  were  to  happen;  these  ships  would  be  re- 
turned to  the  United  States;  we  would  have  them  upon  our 
hands.  Then  we  would  return  to  the  condition  which 
existed  previous  to  the  enactment  of  the  Jones-White  Act. 

Until  the  Jones-White  Act  was  passed  we  had  an  enor- 
mous annual  deficit  in  the  operation  of  our  ships.  That 
deficit  averBgad  between  $40,000,000  and  $50,000,000  every 
year.  It  eost  tbe  Government  to  ojierate  these  ships  from 
$40,000,000  to  $50,000,000  every  year.  and.  more  than  that, 
m'  provision  whatever  was  made  for  replacements. 

Anybody  who  knows  about  shipping  realizes  that  a  vessel 
20  years  of  age  is  practically  useless.  I  observed  the  other 
day  the  sale  of  a  number  of  steamboats,  belonging  to  a  line 
known  as  the  Iron  Steamship  Co..  which  for  years  carried 
passengers  between  New  York  City  and  Cooey  Island.  I 
happen  to  see  those  boats  often,  because  they  are  tied  up  at 
a  dock  which  I  pass  when  I  go  from  the  city  to  my  home  in 
the  country.  They  look  like  fine  boaU.  but  they  sold  for 
about  $1,500  or  $24)00  apiece  the  other  day  because  of  their 


The  great  steamship  lines  can  not  operate  with  ancient 
and  decayed  ships.  There  must  be  steady  replacements  in 
order  that  we  may  compete  with  the  magnificent  ships 
which  are  built  by  foreign  nations.  When  I  say  "  by  foreign 
nations."  I  say  that  deliberately,  because  it  is  by  the  sub- 
sidies supplied  by  foreign  nations  that  the  great  ships  of 
the  Cunard  Line  and  the  various  Italian  lines  and  others 
have  been  constructed.  When  we  had  a  loss  In  operations 
of  from  $40,000,000  to  $50,000,000  a  year  that  did  not  take 
into  consideration  the  replacements  necessary  to  make  our 
merchant  marine  effective. 

So  we  face  this  state  of  affairs :  If  we  discontinue  our  aid 
to  the  American  merchant  marine,  those  ships  will  come 
back  to  us  for  operation.  It  is  unthinkable  that  they  would 
not  be  operated,  as  certainly  our  country  would  not  tie  up  at 
the  docks  those  great  vessels — 97  of  them — which  have  been 
reconditioned  and  built  during  the  past  5  or  10  years.  They 
would  be  operated,  and  their  operation  would  involve  a  loss 
of  from  $40,000,000  to  $50,000,000.  with  no  hope  of  replace- 
ments except  by  direct  appropriations  from  the  Treasury. 

When  we  consider  this  question  of  the  American  merchant 
marine  this  year,  as  we  considered  it  last  year,  a  listener  in 
the  gallery  would  think  tliat  we  never  had  established  any 
policy  regarding  these  ships.  Let  me  call  that  subject  again 
to  your  attention. 

Mr.  President.  I  am  intending  to  offer  a  substitute  for  the 
amendment  proposed  by  the  Senator  from  Tennessee;  and 
I  send  it  forward  in  order  that  I  may  have  some  time  to 
discuss  the  substitute  in  my  own  time. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  wish  to 
have  it  read  now? 

Mr.  COPELAND.  No;  If  the  clerk  will  hold  It  for  the 
moment. 

As  I  say.  a  listener  in  the  gallery  would  imagine  that  we 
had  never  determined  any  national  policy  as  regards  the 
American  merchant  marine. 

I  hope  it  is  unnecessary  to  repeat  this  language:  but  let 
me  call  the  attention  of  the  Senate  to  the  merchant  marine 
act  of  1920.  the  very  first  language  in  that  act: 

That  It  la  nacasMry  (or  the  national  daf cnaa  and  for  tbe  prop« 
growth  at  ita  foreign  and  domeatic  eommarce  that  tbe  I7nitad  States 
abaU  bava  a  ■"  "uiiaiit   w*^*'*  ol  the  bast  ^f^rped  *"^ 
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suitable  types  of  vessels  rufBcient  to  carry  the  greater  portion 
of  its  commerce  and  serve  as  a  naval  or  military  auzUlary  in  time 
of  war  or  national  emergency,  xiltlmately  to  be  owned  and  oper- 
ated privately  by  citizens  of  the  United  Statea;  and  it  is  hereby 
declared  to  be  the  policy  of  the  United  States  to  do  whatever  may 
be  necessary  to  develop  and  encourage  the  maintenance  of  such  a 
merchant  marine;  and.  In  bo  far  as  may  not  be  inconsistent  with 
the  express  provisions  of  this  act.  the  United  Statea  Shipping 
Board  shaU,  in  the  disposition  of  vessels  and  shipping  property 
as  hereinafter  provided,  in  the  making  of  rules  and  regulations, 
and  in  the  administration  of  the  shipping  laws,  keep  always  in 
view  this  purpose  and  object  as  the  primary  end  to  be  attained. 

There  is  no  question  about  that  language.  It  was  the 
solemn  declaration  of  the  Congress  of  the  United  States  in 
1920. 

That  act  was  reviewed  In  1928. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  New  York  has  expired. 

Mr.  COPELAND.  Mr,  President,  I  desire  to  present  the 
substitute. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chixf  Clkrk.    The  Senator  from  New  York  offers  the 

following  as  a  substitute: 

Provided  further.  That  the  Postmaster  General  Is  hereby  au- 
thorized and  directed  to  enter  upon  negotiations  with  the  varioiis 
chipping  companies  having  contracts  for  the  carrying  of  ocean 
maU.  and.  If  possible,  secure  from  such  companies  severaUy  agree- 
menta  providing  that  said  companies  shaU  agree  to  apply  the 
whole  or  a  considerable  amoimt  of  the  mall  pay  due  under  the 
terms  of  any  such  contract  to  the  liquidation  ot  any  amounts  due 
to  the  United  States  or  United  States  Shipping  Board  on  loans 
made  for  ttie  construction  of  new  ships  to  be  operated  In  tbe 
pOTformanoa  of  such  maU  contracts. 

The  PRESIDENT  pro  tempore.  The  qtiestion  Is  on  agree- 
ing to  the  amendment,  in  the  nature  of  a  substitute,  offered 
by  the  Senator  from  New  York.  On  that  question  the  Sena- 
tor from  New  York  is  recognized  for  16  minutes, 

Mr.  COPELAND.  Mr.  President,  the  declaration  of  policy 
which  we  adopted  in  1920  was  reconsidered  in  1928.  I 
know  the  discussion  that  we  had  in  the  Commerce  Commit- 
tee, and  the  debate  that  we  had  upon  the  floor  of  the 
Senate,  in  connection  with  the  question  of  whether  or  not 
we  still  adhered  to  the  policy  laid  down  in  1930.  In  1928, 
in  section  1  of  the  new  act.  we  provided  that — 

The  poUcy  and  the  primary  purpoae  declared  In  section  1  of  tbs 
merchant  marine  act.  1920,  are  hereby  confirmed. 

In  Other  words,  in  1928  we  made  a  resurvey  of  the  mer- 
chant marine  situation,  and,  after  debate,  determined  that 
the  policy  established  in  1920  should  be  continued. 

Now  here  we  are  seeking  to  violate  our  past  action.  There 
is  nothing  new  or  strange  about  the  contracts  which  have 
been  entered  into  between  the  Postmaster  General  and  the 
shipping  lines.  The  conditions  are  all  laid  down  in  the  law 
of  1928.  They  are  all  here — the  ocean  mail  service,  and  how 
much  shall  be  paid,  it  being  provided  that  the  type  of  vessels 
described  as  maintaining  a  speed  of  a  certain  number  of 
knots  at  sea  in  ordinary  weather,  and  of  a  gross  tonnage  of 
so  much,  shall  be  paid  a  certain  rate  per  mile. 

There  is  nothing  startling  or  mysterious  about  what  we 
find  in  these  contracts.  They  follow  out  to  the  letter  the  law 
of  the  country.  Yet  here  we  are.  after  first  having  declared 
a  principle,  a  policy,  after  having  made  these  contracts,  hav- 
ing declared  the  conditions  under  which  the  contracts  should 
be  made,  and  the  contracts  have  been  made  exactly  in  ac- 
cordance with  law.  To  me  it  is  beyond  understanding  how 
any  Member  of  the  Senate  could  pMsibly  vote  for  the  pend- 
ing amendment,  which  would  have  the  effect  of  abrogating 
the  solemn  obligations  of  the  United  States. 

The  able  Senator  from  Alabama  [Mr.  Baitkhxai)]  last  night 
spoke  about  the  resentment  felt  in  the  United  States  of 
America  over  the  fact  that  certain  foreign  nations  decline 
to  meet  their  obligations  and  make  the  payments  due  upon 
the  debts  which  they  owe  us.  We  have  been  righteously  in- 
dignant and  vocally  expressive  of  our  indignation  in  the  Sen- 
ate over  the  failure  of  these  nations  to  meet  their  obliga- 
tions. Yet  we  are  giving  solemn  consideration  here  in  this 
body  to  an  act  which  will  bring  about  the  abrogation  of  the 
contracts  entered  into  between  the  United  States  ol  Amer1r4t 


and  certain  shipping  lines.  I  can  not  heUeve  it  possible  and 
do  not  believe  it  possible  that  such  action  will  be  taken  here, 
and  yet  that  is  the  thing  that  Is  proposed. 

But,  Mr.  President,  I  know  the  sincere  desire  of  the  Sena- 
tor from  Tennessee  [Mr.  McKellar]  to  effect  real  economies 
in  the  administration  of  our  Government.  No  man  in  the 
Congress  or  in  the  country  has  been  more  energetic  or  intel- 
ligent in  the  formulation  of  plans  for  economies  than  the 
Senator  from  Tennessee.  I  am  willing  to  go  this  far  in  meet- 
ing the  desire  of  the  Senator  from  Tennessee  and  others 
who  follow  him,  to  enter  into  some  understanding  along  the 
lines  of  my  amendment,  between  the  Post  OflQce  Department 
and  the  shipping  lines  so  far  as  they  are  able  to  do  it  with- 
out endangering  the  possibility  of  their  operation  because  of 
the  lack  of  finances.  I  am  wUling  to  do  this,  as  proposed  in 
this  amendment;  I  invite  the  attention  of  the  Senator  from 
Tennessee  to  this,  and  I  can  see  no  objection  to  it: 

We  are  going  to  have  a  very  able  Postmaster  General 
pretty  soon.  If  you  all  knew  Jim  Farley  as  I  do— my  neigh- 
bor in  New  York — ^you  would  realize  that  he  will  bring  to 
this  office  a  degree  of  energy  and  capacity  such  as  it  has 
rarely  had.  I  am  willing  to  authorize  that  Postmaster  Gen- 
eral to  enter  into  negotiations  with  those  shipping  lines 
with  which  we  have  outstanding  loan  contracts  amounting 
to  $145,000,000  to  see  whether  ai;  the  mail  pay,  or  a  sub- 
stantial part  of  the  mall  pay,  or  a  part  of  the  mail  pay. 
may  not  be  used  to  liquidate  the  debt  owing  by  those  lines 
to  the  United  States. 

There  are  certain  lines  that  are  able  to  do  this.  It  would, 
perhaps,  be  unseemly  for  me  to  name  them,  but  I  have  in 
mind  certain  lines  that  could  do  this,  that  could  apply  every 
dollar  of  the  mall  pay  to  the  liquidation  of  their  oUigattons. 
Tbe  practical  significance  as  regards  the  Treasury  would  be 
that  instead  of  being  called  upon  to  pay  out,  without  aay 
return.  Uurge  stmu  of  money— in  the  cage  of  one  line  that  Z 
have  in  mind,  for  example,  a  million  and  %  half  of  doUars 
per  year— that  would  be  turned  in  toward  the  liquidation 
of  the  debts.  That  would  help  us;  the  equity  of  the  private 
owners  would  be  increased  and  the  Government's  responsi- 
bility lessened.  I  have  no  doubt  that  it  would  mean  a  saving 
to  the  Treasury  of  a  good  many  million  dollars  per  year; 
and  certainly  in  these  times  that  is  desirable. 

Mr.  SMITH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fran 
New  York  yield  to  the  Senator  from  South  Carolina? 

Mr.  COPELAND.    I  yield. 

Mr.  SMITH.  Tlie  question  that  is  under  consideration, 
as  I  understand,  is  whether  or  not  this  amount  shall  be  re- 
duced in  accordance  with  the  amendment  of  the  Senator 
from  Tennessee,  that  being  tantamount  to  defaulting  on 
contracts. 

Mr.  COPELAND.    Right. 

Mr.  SMITH.  What  is  the  length  of  the  life  of  these 
contracts? 

Mr.  COPELAND.    Ten  years. 

Mr.  SMITH.    And  that  was  in  accordance  with  the  law? 

Mr.  COPELAND.    Absolutely. 

Mr.  SBOTH.  And  are  the  contracts  of  such  a  nature  as 
to  be  binding  In  their  present  form? 

Mr.  COPELAND.  They  are  binding.  There  are  certain 
infinitesimal  technicalities,  savings  that  might  be  made  by 
agreement  between  both  parties,  but  in  general  they  are 
binding. 

Mr.  SMITH.  And  If  we  refuse  to  appropriate  the  money, 
it  is  tantamount  to  defaulting  on  a  contract  which  was 
entered  into  in  accordance  with  law? 

Mr.  COPELAND.    The  Senator  is  entirely  correct. 

Mr.  SMITH.  How  long  have  these  contracts  been  run- 
ning? 

Mr.  COPELAND.  They  were  for  10  years  in  the  first 
place.   They  have  5,  6,  and  7  years  yet  to  run. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  Of  course,  the  department  has  the 
right  to  curtail  routes  and  ports,  and  in  that  way  reduce 
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the  mmount  that  can  be  pakL    That  can  be  dooe  under  the 
contract. 

Mr.  COPELAND.  Let  me  ezidain  that  to  the  Senator 
froBtt  South  Carolina.  The  Senator  from  Tennessee  is  right. 
Let  us  take  a  line  going  out  of  New  York  to  South  America. 
That  route  could  be  changed  so  as  to  go  by  way  of  Cuba, 
m  by  way  of  Puerto  Rico,  or  by  way  of  Bermuda,  and  In 
llHU  way  increase  a  little  bit  the  mileage:  but  the  distance 
between  New  York  and  this  Sooth  American  port  would 
still  have  to  be  paid  for.  It  is  that  sort  of  economy  which 
could  be  effected,  taxt  In  mj  opinion  it  would  be  very,  very 
InAniteslmal. 

The  mileage  between  New  York  and  this  South  Ameri- 
can port  would  still  have  to  be  paid  for.  The  only  sort  of 
economy  that  could  be  legally  effected,  would.  In  my  opinion, 
be  Infinitesimal. 

Mr.  McKELLAR.  The  number  of  ships  could  be  de- 
creased in  the  same  way,  and  in  that  way  a  tremendous 
reduction  made. 

Mr.  WHTTE.  Mr.  President,  will  the  Senator  from  New 
York  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  WHITK.  The  number  of  ships  could  be  decreased  by 
agreement  between  the  parties,  but  not  arbitrarily  by  either 
party. 

Mr.  SOmTH.  Mr.  President,  that  is  getting  down  to  an 
answer  to  the  question  I  have  asked.  Is  it  possible,  imder 
the  terms  of  the  law  and  the  contract,  so  to  reduce  the 
number  of  ships  and  the  ports  of  call  until  the  contract  is 
practically  wiped  out? 

Mr.  WHITE.  Mr.  President,  will  the  Senator  from  New 
York  permit  me  to  answer? 

Mr.  COPELAND.    I  yield. 

Mr.  WHITE.  Under  the  operatiMis  of  any  contract  I  have 
ever  seen  that  may  not  arbitrarily  be  done.  A  change  in  the 
ports  of  can.  a  change  in  the  niunber  of  sailings,  may  be 
effected,  but  only  by  mutual  agreement  by  the  contracting 
parties.  As  I  get  It.  the  purpose  of  the  Senator  from  New 
York  is  to  suggest  to  these  parties  that  they  negotiate  and 
aee  if  ttiey  can  not  voluntarily  work  out  such  a  reduction. 
-  Mr.  aMITH.  And  If  no  such  agreement  is  reached,  then. 
under  the  law,  the  contract  as  it  stands  is  binding  In  all 
essentials? 

Mr.  WHITE.    It  is  a  blndhig,  legal  contract. 

Mr.  SMITH.    That  is  what  I  wanted  to  know. 

Mr.  COPELAND.  Mr.  President,  I  have  a  few  minutes  left 
on  the  pending  amendment  and  15  minutes  on  the  bUl.  which 
I  may  take  later  in  the  day. 

I  simply  want  to  say  that  we  have  developed  a  merchant 
marine  which  is  of  some  consequence.  It  was  not  long  ago, 
it  was  only  at  the  beginning  of  the  war,  when  very  httle  of 
our  products,  agricultural  and  manufactured,  were  carried  by 
our  ships.  Even  now  we  are  carrying  only  one-third  of  our 
foreign  trade  in  American-flag  ships.  On  the  other  haxMl. 
Great  Britain  carries  60  per  cent  of  her  own  foreign  trade 
In  British  Empire  flag  ships  and  is  carrying  45  per  cent  of 
the  total  foreign  trade  of  the  entire  world. 

The  British  are  greatly  agitated  over  the  situation.  I 
called  attention  yesterday  to  the  action  of  the  British  Cham- 
ber of  Shipping.  They  have  gone  so  far  as  to  call  upon  those 
men  who  are  to  be  delegates  to  the  forthcoming  economic 
conference  to  get  In  touch  with  the  delegates  of  other  nations 
In  order  that  there  may  be  some  plan  worked  out  to  end  the 
support  America  is  giving  to  its  American  merchant  marine. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  The  Senator  says  we  are  carrying  only 
about  one-third  of  our  foreign  trade  in  American -flag  ships, 
and  that  Is  true.  How  much  of  a  decrease  do»  that  repre- 
sent for  the  last  three  years? 

Mr.  COPELAND.    Decrease? 

Mr.  McKELLAR.  We  carried  more  than  50  per  cent  of 
that  trade  in  American  ships  three  years  ago,  and  now  we 
are  carrying  less  than  a  third  of  it.  while  it  is  said  we  are 
building  up  our  American  merchant  marine  under  thut  l^n. 


Mr.  COPELAND.  The  Senator  Is  entirely  wrong  In  that 
matter. 

The  PRESIDENT  pro  tempore.  The  dme  of  the  Senator 
from  New  York  has  expired. 

Mr.  COPELAND.    I  thought  I  had  three  minutes. 

The  PRESIDENT  pro  tempore.  The  time  clerk  informs 
the  Chair  that  the  Senator  s  time  has  expired. 

Mr.  COPELAND.  I  am  sorry.  There  were  a  few  words 
I  wanted  to  say  about  the  British  shipping  Interests  which 
are  trying  to  coerce  us  into  action. 

Mr.  JOHNSON.  Mi.  President,  may  I  propound  an  In- 
«iuiry  to  the  Senator  from  New  York? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Cali- 
fornia is  recognized  for  15  minutes. 

Mr.  JOHNSON.  I  wanted  to  propoimd  a  question  for 
Information. 

■  The  PRESIDENT  pro  tempore.  The  Chair  has  to  enforce 
the  unanimous-consent  nile. 

Mr.  JOHNSON.  Very  well,  the  Chair  may  take  the  time 
out  of  my  time. 

I  ask  the  Senator  from  New  York  If  he  will  do  me  the 
kindness  to  explain  Just  what  he  means  by  Interference  of 
the  British  authorities  with  the  American  merchant  marine. 

Mr.  COPELAND.  Mr.  President.  I  am  glad  to  answer  the 
Senator  from  California. 

The  British  Chamber  of  Shipping  hi  formal  meeting 
passed  certain  resolutions.  These  they  passed  up  to  the 
Government  to  be  turned  over  to  the  delegates  to  the 
economic  conference.  This  Is  what  section  9  of  that  docu- 
ment says.    I  quote: 

Vl«wlQg  the  podtlon  ••  a  whole,  we  recommend  that,  both 
pending  tbe  conference  and  at  the  conference  tteelf.  Great  Britain 

■hoiild  endeavor  to  secure  the  cooperation  of  aa  many  nations 
aa  poaalble  pledged  to  work  for  the  reeatabllshment  of  world  trade 
throxigh  the  removal  of  trade  barrlera.  Including  the  modification 
o(  tariffs  upon  the  goods  carried  and  the  removal  of  all  forma  of 
discrimination  (Including  subsidies)  In  favor  of  ships  under  the 
national  flag  by  which  such  goods  are  carried.  We  further  rec- 
ommend that  Great  Britain  and  thoae  cooperating  nations  shoxiid 
agree  to  confine  moat-faTored-nation  treatment  to  each  other's 
trade  and  shipping. 

They  are  planning  to  approach  those  delegates,  not  in 
open  convention  but  by  private  arrangement,  beforehand. 
It  is  their  plan  to  work  out  some  scheme  by  which  they  may 
take  care  of  their  favorite  shipping,  meaning  the  shipping 
of  those  European  nations  as  against  the  shipping  of  the 
United  States. 

Further,  they  speak  of  what  they  are  going  to  do  to 
enforce  their  proposals.  To  me  It  is  the  most  outrageous 
and  selflsh  national  policy  I  ever  heard  of. 

Mr.  JOHNSON.  Does  this  refer  to  the  economic  confer' 
ence  about  to  be  held? 

Mr.  COPELAND.    The  Senator  is  correct  In  his  assump- 
tion. , 
,      Mr.  JOHNSON.    Preparations  are  already  being  made  by 
I  Britain,  by  interviewing  the  various  nations  which  are  con- 
cerned, for  what  is  to  be  done  at  that  economic  conference? 

Mr.  COPELAND.  By  secret  diplomacy.  That  is  exactly 
the  plan. 

Mr.  JOHNSON.    It  Is  a  species  of  lobbying? 

Mr.  COPELAND.  Yes:  a  species  of  lobbying  against 
Uncle  Sam  and  the  Interests  of  the  American  merchant 
marine. 

Mr.  JOHNSON.    I  thank  th«  Senator. 

Mr.  ROBINSON  of  Arkaneaa.  Mr.  President,  in  view  of 
the  debate  which  has  already  been  so  prolonged  and  pro- 
tracted on  this  bill,  and  the  large  numtier  of  appropriation 
bills,  as  well  as  legislative  matters  of  first  importance,  which 
ought  to  receive  consideration  during  this  session,  I  am 
going  to  make  a  suggestion  to  the  Senator  from  Tennessee. 
It  is  that  he  modify  his  amendment  so  as  to  provide  for 
reduction  of  seven  and  a  half  miiHon  dollars  in  the  aggre- 
gate amount  of  this  subsidy,  with  the  recognition  of  the  fact 
that  the  contracts  themselves  permit  readjustments  which 
may  enable  the  incoming  Postmaster  General  to  work  out 
arrangements  consistent  with  the  contracts,  or  con^i^tgnt 
with  supplemental  contracts  which  may  be  agreed  upon,  so 
as  not  to  involve  the  question  of  rescinding  the  contracta. 
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It  seems  to  me  that  if  the  SenKtor  iboiild  do  that,  we  ought 
to  take  a  prompt  vote  on  the  amendment,  and  then,  tf  Imay 
be  Indulged  Just  a  moment  longer,  we  ought  to  go  forward 
with  the  pending  appropriation  bill,  and  If  possible  dispose 
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of  It  to-day,  and  then  take  up  another  appfropriatian  bill: 
and  I  hope  some  agreement  like  that  proposed  two  days  ago 
by  the  Senator  from  Wisconsin  tMr.  La  PollbttkI  may  be 

entered  into.  

The  end  of  the  session  Is  approaching,  and  little  progress 
Is  being  made.  The  Senate  has  on  its  calendar  a  nimiber  of 
Important  measures  ah«idy  disposed  of  by  the  House  erf 
RepresenteUves,  and  there  are  also  some  other  bills  which 
must  be  acted  upon  If  possible  before  we  coochide  the  pres- 
ent session.  j  *».  * 

I  do  hope  that  we  may  shorten  these  debates,  and  that 
amendments  which  are  In  the  nature  of  changes  in  the  law 
may  be  reduced  to  the  smallest  possible  number,  so  that  we 
may  reach  a  conclusion.  The  situation  in  the  Senate  is  dis- 
couraging, and  it  Is  disappointing,  to  say  the  least. 

I  tna^**  this  suggestion  to  the  Senator  from  Tennessee 
and  hope  he  may  find  it  consistent  with  his  desires. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  COPELAND.  I  think  that  if  the  proposal  suggested 
by  the  Senator  from  Arkansas,  the  leader  on  this  side,  is 
carried  out,  some  agreement  might  be  reached.  My  sugges- 
tion is  that  we  pass  over  this  Item  of  the  bill  in  order 
that  some  of  us  who  are  interested  in  this  particular  amend- 
ment might  get  together  wi^  the  Senator  from  Tennessee 
and  see  if  we  could  agree  on  such  an  amendment  as  is 

proposed.  ^     _..  *      j, •. 

Mr.  McKELLAR.  Mr.  President,  I  want  to  state,  first, 
that  I  am  perfectly  willing,  for  the  reasons  so  exceUently 
sUted  by  the  Senator  from  Arkansas,  to  accept  the  sugges- 
tion he  makes,  and  I  therefore  want  to  perfect  my  amend- 
ment so  as  to  make  it  provide  for  the  striking  out  of 
$36,500,000.  and  Inserting  hi  lieu  thereof  $28,000,000.  If  I 
may,  I  do  that  at  this  time. 

Mr.  COPELAND.  Mr.  Presid«it.  that  does  not  cover  what 
the  Senator  from  Arkansas  suggested.  His  suggestion  was 
that  the  matter  be  handled  by  negotiation  with  the  Post- 
master General. 

Mr.  McKELLAR.  I  am  perfectly  willing  to  agree  on  that 
language,  and  would  have  reached  that  if  the  Senator  from 
New  York  had  given  me  an  opportunity. 

Mr.  ROBINSON  of  Arkansas.  I  do  net  know  that  it  is 
necessary  to  incorporate  in  the  bill  legislative  language 
along  that  Une,  particularly  at  this  stage  of  the  proceedings. 
I  said  that  under  the  contracts  themselves  It  appears  that 
readjustments  may  be  made,  within  the  limit  of  the  amend- 
ment  as  modified  by  the  Senator  from  Tennessee.  My 
thought  is  that  with  the  amendment  he  has  suggested,  we 
might  reach  a  conclusion. 

Mr.  McKELLAR.  I  am  perfectly  willing  to  accept  the 
suggestion.  ^      ^       „ 

Mr.  WHITE.  Mr.  President,  will  the  Senator  from  Ten- 
nessee yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  WHITE.  Let  me  ask  whether  that  contemplates  the 
withdrawal  of  the  amendment  of  the  Senator  from  Ten- 
nessee now  pending,  and  the  submission  of  a  newwnend- 
ment,  reducing  the  amount  carried  in  the  bill  from  $36,- 
500.000  to  $28,500,000? 

Mr.  McKELLAR.    To  $28,000,000. 

Mr  ROBINSON  of  Arkansas.  It  contemplates  shnply 
changing  the  amouiJA  in  the  amendment  of  the  Senator 

from  Tennessee.  .^  _a  i 

Bir.  WHITE.    Then  it  would  leave  the  other  provisions 

of  the  amendment  Intact. 
Mr.  FLETCHER.    There  is  no  other  lUTivlaoD. 

Mr.  WHITE.    Oh.  yes,  there  is.  

Mr  McKELLAR.  There  Is  a  proviso,  that  not  to  exceed 
$7,000,000  of  that  sum  may  be  used  for  canylng  wreip 
maU.  I  think  that  in  carrying  out  the  suggcsticm  made,  the 
$7,000,000  should  be  reduced,  and  if  that  la  satisfactory,  I 
am  willing  to  change  that  amount. 
Lxxvi aia 


M*  FLETCHER.  Tbit  amendmeDt  pending  la  the  amend- 
ment to  strike  out  the  $35,500,000.  There  h"  been  no 
amendment  offered  with  reference  to  the  $7,000,000. 

Mr  McKELLAR.  None  at  all,  but  I  am  calling  attention 
to  the  fact  that  $7,000,000  of  that  amount  was  to  be  used 

as  indicated.  _^  ^^ . 

The  PRESIDKNT  pro  tempore.  The  question  now  pend- 
ing is  on  the  amendment  In  the  nature  of  a  substitute  pro- 
posed by  the  Senator  from  New  York  [Mr.  Cowlaw)]  to  the 
amendment  proposed  by  the  Senator  from  Tenness^  rMr 
McKella«1.  which  amendment  is  to  strike  out  "  $35,500,000 
and  to  hisert  In  Ueu  thereof  "  $17,750,000."  The  Senator 
from  Tennessee  has  perfect  liberty  to  modify  his  amend- 
ment to  any  form  he  chooses,  up  to  the  minute  the  vote  is 
taken  on  the  amendment.  ^m^- 

Mr.  FLETCHER.    Nobody  (juestions  that,  and  I  am  willing 
to  vote  on  it  right  no^. 

Mr.  McKEUiAR.    Let  us  vote. 

Bir.  ODDIE.  Mr.  President,  I  would  like  to  hear  the 
amendment  read.  ^  ^  _^  . 

Mr  McKELLAR.   Let  the  amendment  be  reported. 

Mr!  COPELAND.  Mr.  President,  may  I  have  the  attention 
of  the  Senator  from  Arkansas  for  a  moment? 

Mr.  ROBINSON  of  Arkansas.    Certahily. 

Mr  COPELAND.  Let  me  suggest  again  that  we  pass  ov« 
this  item,  in  order  to  permit  some  conferences  on  the  »uWect, 
to  see  if  we  can  not  bring  in  an  amendment  ^j^ichwUl  be 
mutually  satisfactory.  Then  we  will  not  be  delaytog  the 
progress  of  the  bilL 

Mr.  ODDIE.    Mr.  President „      ^. 

The  PRESIDENT  pro  tempore.   The  Senator  from  Nevada 

is  recognized.  ^  .    .     .  __^ 

Mr.  ODDIE.  I  strongly  oppose  the  amendment  or  sen- 
ator McBtoLAR  providing  for  the  reduction  of  the  ttenito 
this  biU  for  ocean  mail  and  foreign  air  mail  contracts.  The 
whole  question  has  been  studied  very  carefully  by  the  comr 
mittee  which  reported  it  for  tiie  same  amount  as  passed  by 
the  House  I  am  very  much  opposed  to  the  reduction,  and 
ask  the  Senate  to  defeat  this  amendment.  Otherwise  our 
American  merchant  marine  will  be  seriously  crippled  axid 
driven  off  the  seas.    We  can  not  afford  to  allow  that  to 

happen.  ,.        . 

We  had  some  very  fine  and  helpful  sUtements  on  the  ob- 
ject last  night  when  this  amendment  was  under  discu^on. 
I  refer  especially  to  the  speeches  made  last  night  by  the  Sen- 
ator from  Florida  [Mr.  Flctchd],  the  Senator  from  MalM 
[Mr  White],  the  Senator  from  Bfessachusetts  [Mr.  Wai.8H], 
and  the  Senator  from  Alabama  [Mr.  BankhiadI.  They  gave 
a  great  deal  of  valuable  data  and  showed  that  the  reduction 
suggested  would  be  ruinous  to  the  service.  I  feel  that  even 
with  the  modification  suggested  by  the  Senator  from  Arkan- 
sas and  the  Senator  from  Tennessee  it  would  sUn  be  far  too 
much  of  a  reduction.   It  would  ruin  the  service. 

At  this  time  I  wffl  submit  some  data  and  ask  to  have  It 
printed  in  the  RECORD.  Fhrst,  I  submit  a  statement  ^  j^l- 
TOlm  M.  Stewart,  chahroan  of  the  Middle  West  Foreigw 
Trade  Committee,  on  the  Benefits  of  the  American  BCerchant 
Btorine.  which  I  ask  may  be  printed  in  the  RECOBD. 

The  PRESIDENT  pro  tempore.   Without  objection.  It  is  so 

ordered. 
The  statement  is  as  follows: 


TOwTtLiW     COMIOTID,    CM     THK     SSmRXB     OT     THE    MMMM2CAM 
MABINX 


•ntm  freifht  bill  for  American  prodticts  in  foreign  ^ade 
ai^tST^  apSSxlmately  $9,000,000  OOO  for  the  lO-ye^pj^l 
t^^n  1921  and  1930,  Incltislve.  Of  thlB  amount.  Amerloui  Ships 
SS5S  atSut  W.oS,0bo.OOO.  or  at  the  rate  of  •SOO^OO^OO  a  yew. 
"^  to  eSSStS  by  th^  united  States  Shipping  Bo»Jl  «Jrt  8S 
per  cent  of  the  money  paid  to  AmerlcMi  opwaU«  ^9^^.^ 
tSa  country.  Theae  expenditures  are  for  fuel  and  o*^^"^ 
comlS  ftom  aU  parts  of  the  country:  for  the  payment  of  "»«»«• 
Sid^Siee  of  ofcratlng  ataffs  of  the  ateamahlp  «>inp«laa:  to 
Sf  nSrSumbeTof  rte^^lore.  and  longshoremen  employed  to  toe 

SldSS  of  cargo:  to  ^PP'^^'^^^y J^'^,,"^  ^^S^^  M 
mmtton  of  seagoing  veesels  and  harbor  craft;  for  tororance^oaoe 

JS^XcS^S  tf  ^y.  -nd  for  other  «^»«««»lt^~«»  P'JSS^in 
^e  magnitude  of  the  merchant  marine  s  ■»«»*  *»^;i»<';!j^ 
dtaUed  1?  «»•  «pendlture«  tor  fuel  oU  alona.    Figure  prn»nd 
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by  th«  TTnltcd  SUtea  Bareatt  of  mnM  Aov  that  tn  1030  Amerlean 
n— till  engaged  In  the  foreign  trade  consumed  a  total  of  23.631.557 
barreU  of  oU.  In  1931  the  figure  waa  19^19,906  barrels.  Total 
oonsumptlon  during  1930  for  all  American  Teasels  waa  94.131.000 
iMUlii  or  3.963.SOa.0OO  gallons,  which  was  nearly  10  per  cent  of 
tt»  country's  total  production. 

It  is  interesting  to  note  the  consumable  stores  required  by  the 
Leviatfian  for  one  round  trip  under  nonnal  operation.  Among 
other  Items,  this  one  ship  requires  80.000  eggs.  800  boxes  of  apples. 
lft.000  pounds  of  butter.  20.000  pounds  of  Jam.  20.000  pounds  of 
cabhft.  6.000  pounds  of  game.  3.000  quarts  of  milk.  60.000  pounds 
of  poUtoes.  56.000  pounds  of  fish.  16.000  pounds  of  sxigar.  2.000 
pounds  of  gn^pea.  14,000  pounds  of  carrots.  400  crates  of  oranges, 
2£0.000  cigarettes.  70.000  pounds  of  floxir.  186.000  pounds  of  meat. 
30.000  pounds  of  ham.  1.600  pounds  of  tomatoes.  3.240  pounds  of 
tobacco.  3  tons  of  tea  and  coffee,  and  3.756  tons  of  fresh  water. 

Figures  prepared  for  two  proposed  new  superllners  show  that 
the  operators  anticipated  an  annual  revenue  of  »16,500.000,  of 
which  •!. 888.000  would  go  for  wages.  $3,567,000  for  food  and  other 
stores.  W.086.000  for  fuel  oU.  tW.OOO  for  stevedores,  etc..  »a00.000 
for  port  chargea.  9500.000  for  commissions  and  brokerage.  $823,000 
for  insurance,  and  almost  $1,000,000  for  maintenance  and  repairs. 
Of  the  $16,500,000  in  expected  revenue,  at  least  $12,000,000  would 
be  spent  in  voyage  and  lay-up  expendltxire.  The  balance  would 
go  for  fixed  charges,  administrative  coeU.  advertising,  and  so  on. 
These  two  ships  would  thus  keep  in  the  United  States  some 
$16,000,000  to  118.000.000  a  year  which  would  otherwise  largely  be 
■pent  in  foreign  ports.  (Advance  report  predicted  a  loaa  for  the 
first  yeer.  hence  poaalbUlty  of  $18,000,000  flg\ire.) 

Moreover,  the  vessels  themselves  would  cost  In  the  neighborhood 
of  $32,000,000  apiece,  all  of  which  would  be  spent  in  American 
yards. 

Reports  worked  up  for  these  vessels  allowed  $4  75  a  day  as  the 
expense  of  feeding  a  firat-class  passenger.  Passengers  in  other 
cla»lflcaUons.  together  with  the  deck  and  engine  departments. 
br^ng  the  total  food  bill  up  to  $25,000  per  ship  for  each  voyage. 
The  fuel-oU  cost  was  set  at  $10,000  a  voyage  if  the  vessels  were 
operated  at  top  speed  of  28  knots.  Practically  every  State  In  the 
Union  benefits  from  the  tremendous  quantities  of  material  re- 
quired by  the  American  merchant  marine.  And  it  should  be  noted 
•specially  that  these  are  not  one  time  but  continuing  expendi- 
tures. Every  ship  built  under  the  construction  loan  provisions  of 
the  merchant  marine  act  will  be  operated  under  the  American  flag 
tor  at  least  10  years.  These  ships  dtirlng  the  next  decade  will 
leave  in  this  country  billiona  of  dollars  which  would  otherwise 
ba  spent  abroad. 

Mr.  ODDIE.  Then  I  woiild  like  to  have  placed  In  the 
RxcoRO  a  release  from  the  National  Committee  on  the  Mer- 
chant Marine,  from  which  the  senior  Senator  from  Bdassa- 
chusetta  [Mr.  Walsh]  Quoted  last  night  in  a  very  effective 
manner. 

The  PRESIDENT  pro  tempore.    Without  objection,  it  is  so 

ordered. 

The  matter  is  as  follows: 

Wasbxncton,  D.  C,  January  31.  1933. 
Released  by  National  Oommlttee  on  the  Merchant  Marine 

Pursuant  to  a  call  Issued  by  T.  V.  O'Connor,  chairman  of  the 
United  States  Shipping  Board,  the  National  Committee  on  the 
Merchant  Marine  held  Its  first  meeting  to-day  In  this  city  to  dis- 
cuss the  more  pressing  problems  now  confronting  American  ship- 
ping. Attacks  recently  launched,  here  and  abroad,  against  the 
present  system  of  Oovernment  building  and  operating  aids,  formed 
the  principal  subject  of  discussion.  Other  subjects  Included  the 
relationship  of  the  Navy  and  the  merchant  marine,  the  inter- 
eoastal  service,  cooperation  with  the  United  States  Chamber  of 
Commerce  and  other  oommerciiJ  bodies,  and  methods  by  which 
the  public's  interest  In  maritime  affairs  could  be  utlllaed  to  the 
bast  advantage. 

By  a  unanimous  vota  the  foUowlng  statement  was  issued  by  the 
committee: 

"  Certain  proposals  now  pending  In  the  Congress  of  the  United 
States.  If  not  properly  considered,  may  very  easily  destroy  the 
entire  American  merchant  marine  engaged  in  foreign  trade,  with  a 
rasultant  loss  of  many  mUlions  of  dollars  a  year  to  Am«rlcan 
Industry,  agriculture,  and   labor. 

"  The  present  American  merchant  fleet  has  been  developed  under 
definite  laws  of  Congress,  one  of  which  is  an  act  authorizing  the 
Postmaster  General  to  make  ocean  mall  contracts  with  essential 
steamship  lines  as  a  Government  aid  to  the  estabUahment  and 
maintenance  of  such  lines.  Forty-four  mall  contracts  for  10-year 
periods  have  been  made  since  1928.  when  the  act  was  pcuised. 
They  constitute  the  very  foundation  upon  which  the  American 
overseas  merchant  marine  exists.  They  were  entered  into  as  legal. 
binding  contracts,  ordered  by  Congress  after  a  most  careful. 
thoroughgoing  and  painstaking  investigation  of  every  fact  and 
phase  of  ths  question. 

"  Under  these  contracts  private  shipowners  have  brought  the 
American  merchant  Qeet  in  foreign  trade  into  splendid  position, 
although  no  ship  company  Is  making  any  real  profit  at  this  time. 
Nearly  600  American-flag  ships  now  operate  on  70  regular  lines  in 
foreign  trade,  as  against  only  17  In  1914.  Forty-one  new  vessels 
have  been  constructed  since  1938  to  modemlaa  the  American  fleet 
and  give  it  the  power  to  compete  suooessfully  with  foreign  lines. 
Our  merchant  marina  operating  in  the  foreign  trad*  Is  capturing 


for  American  Industry  several  hundred  million  dollars  every  year 
out  of  an  ocean  freight  bill  of  $600,000,000  paid  by  American  ex- 
porters  and  importers.  Every  dollar  of  that  $200,000,000  goes 
back  Into  the  pockets  of  the  American  cltixens  who  contribute  In 
labor  or  supplies  to  the  operation  of  the  necessary  ships. 

"Under  existing  laws,  and  because  of  these  American  vessels, 
the  proportion  of  the  annual  freight-bill  money  remaining  In  the 
United  States  has  increased  since  the  war  from  leas  than  10  per 
cent  to  nearly  40  per  cent,  which  represents  the  relative  propor- 
Uon    American    vessels    are    now    carrying    of    our    own    foreign 


"And  this  Is  only  a  part  of  what  the  people  of  the  United  States 
get  out  of  It.  One  hundred  and  fifty  million  dollars  a  year  la 
paid  to  American  labor  as  a  consequence  of  the  operation  of  our 
merchant  marine  In  the  foreign  trade.  Millions  of  doUars  have 
been  expended  for  ship  construction  In  America  since  1938.  and 
the  near  future  wlU  see  an  expenditxire  of  two  hundred  million  for 
the  same  purpose.  Shipping  lines  have  Invested  millions  of  dol- 
lars of  private  capital  to  build  up  these  ocean  serrloes — all  on 
the  guarantee  that  the  Government  aid  provided  by  Congress  In 
1928  through  mail  contracts  would  be  continued. 

"  If  that  aid  were  seriously  cxxrtalled  at  this  time  comi>anles 
now  operating  In  foreign  trade  would  be  destroyed  and  the  United 
States  thrown  back  to  where  It  was  In  1914.  when  it  carried  but 
9  per  cent  of  Its  own  commerce.  Two  hundred  miUlons  now  spent 
by  the  Industry  in  the  United  SUtes  would  then  go  to  ths  ships 
and  people  of  foreign  flags. 

"  The  most  serious  phase  of  the  discussion  of  this  subject  to-day 
is  the  lack  of  real  frankness.  When  Congress  passed  the  act  laying 
down  the  policy  of  extending  Government  aid  through  maU  con- 
tracts it  knew  exactly  what  it  was  doing,  what  the  aid  was  for. 
and  why  It  was  necessary  in  order  to  carry  out  its  avowed  pur- 
pose for  the  protection  of  the  Government's  Interests.  Congress 
was  committing  this  Government  to  a  determination  to  glvs  - 
financial  aid  to  private  shipowners  for  ths  specific  purpose  of 
partially  offsetting  the  difference  in  construction  and  operation 
costs  between  foreign  ships  and  American  ships  competing  against 
each  other.  The  congressional  committees  directly  concerned 
looked  the  facts  in  the  face  and  came  to  the  conclusion  that  If 
we  were  to  have  a  privately  owned  merchant  marine  in  the  foreign 
trade  the  Government  would  have  to  help  meet  these  cost  differ- 
entials. The  alternative  was  continued  ownership  and  operation 
by  the  Government — a  poUcy  which  had  been  piling  up  large 
deficits  year  after  year. 

"  Instead  of  directing  the  Secretary  of  the  Treasxiry  to  pay  money 
outright  to  American  companies.  Congress  pMsed  an  act  directing 
the  Postmaster  General  to  pay  money  In  the  form  of  mall  compen- 
sation, thereby  adopting  a  method  which  had  long  been  followed 
by  other  maritime  nations.  It  specified  in  the  act  the  rates  to  be 
paid  for  the  steamship  service  rendered  In  order  to  make  certain 
that  the  aid  would  accomplish  the  national  purjKMe. 

•"  The  Postmaster  General  has  complied  with  the  orders  of  Con- 
gress, the  companies  are  receiving  the  aid.  and.  as  a  cons^^iuence, 
they  are  doing  what  Congress  intended  them  to  do — building  up 
their  lines  to  carry  a  reasonable  proportion  of  American  sommercs 
with  ships  suitable  and  available  to  our  Army  and  Navy  as  national 
defense  iinits. 

"To  consider  this  aid  from  the  point  of  view  that  It  is  a  pay- 
ment for  carriage  of  mails  is  unfair.  To  break  down  pa}-ments 
under  these  contracts  Into  so  many  dollars  per  mail  sack  or  letter 
is  ridiculous,  and  with  the  Informed  mind  It  approaches  mental 
dishonesty.  If  all  the  Government  wanted  was  transportation  of 
mall,  the  rates  would  be  much  lower,  and  Congress  would  have 
made  them  Iowa-;  but  Instead  it  ranged  them  from  $1.50  to  $12 
per  nautical  mile  according  to  the  slas  and  speed  of  the  ships 
rendering  the  particular  service. 

"  The  reason  Congress  adopted  the  policy  of  aid  through  mall 
contracts  and  put  that  policy  into  operation  was  that  It  believed 
it  covUd  save  money  thereby  and  avoid  the  alternative  of  Govern- 
ment ownership  and  operation  In  the  maintenance  of  the  neces- 
sary ocean  trade  routes.  And  It  has  saved  money.  Operating 
deficits  of  the  Shipping  Bocuxl  when  It  handled  Its  38  Government 
services  ran  from  forty  to  fifty  million  dollars  a  jrear.  Under 
existing  aid  lawa.  the  board  has  sold  all  but  five  of  its  lines  to 
private  companies,  but  its  operating  deficit  on  those  five  for  1932 
was  $8,000,000  without  interest  or  depreciation  charges.  The  Gov- 
ernment mall  aid  for  1932  was  about  $30,000,000,  which  brings  the 
total  cost  to  the  Government  up  to  approximately  $38,000,000. 

"  The  present  expense  to  the  Government  is  about  $25,000,000 
instead  of  from  $40,000,000  to  $50,000,000  per  annum — a  saving 
of  about  $25,000,000  a  year. 

"  In  other  words  Congress,  as  a  measxirs  of  economy,  has  know- 
ingly and  purposely  voted  approximately  $30,000,000  a  year  for 
the  maintenance  and  permanency  of  an  adequate  American  mer- 
chant marine  In  private  ovmershlp  in  carrying  out  a  national 
policy  long  since  declared.  It  has  decreed  that  the  money  ahaU 
be  paid  through  mail  contracts.  Any  attack  upon  those  con- 
tracts now.  in  the  midst  of  their  guaranteed  periods  of  operation, 
not  only  threatens  the  destruction  of  a  great  national  Indxistry 
which  cost  mUlions  of  doUars  to  establish,  but  Is.  In  fact,  an 
attack  upon  the  will  of  Congress  Itself. 

"  The  Postmaster  General,  the  Attorney  General,  and  the  Comp- 
troller General  of  the  United  States,  with  the  cooperation  of  the 
United  States  Shipping  Board,  each  within  their  respective  prov- 
inces, have  passed  upon  these  ocean  mail  contracts.  If  there  Is 
anything  radicaUy  wrong  with  any  particular  contract  It  could 
wall  and  adeq\iately  be  taken  up  for  correction  by  ths  same  or 


succeeding  sxscutivs  heads  of  thass  sdmlnlsttBtlTS  tnstttotloiw 
of  the  aovsmment." 

By  resolution  of  tbs  main  commlttes.  Chairman  COonnor  ap- 
pointed the  following  subcommittee  to  make  a  furtbar  stody  of 
the  shipping  situation  and  report  at  a  later  date: 

H  O.  Smith.  J.  O.  Rahlfs.  Dr.  Tbomas  H.  Hesly,  Ool.  A.  B. 
Barber.  BasU  Harris.  J.  CaldwsU  Jenkins.  Frsd  J.  Oatmtlatt.  E.  H. 
Duff.  R.  D.  Sullivan.  John  D.  Rellly.  Malcolm  M.  Btewart,  and 
J    F.'  Mllllksn. 

Members  of  the  commlttes  and  otbers  tn  attendanes  were  as 
foUows: 

T  V.  O'Connor,  chairman  United  States  Shipping  Board;  S.  8. 
Sandberg.  vice  chairman  United  States  Shipping  Bosrd;  Com- 
missioner H.  I.  Cone.  United  States  Shipping  Board;  Col.  A.  B. 
Barber  manager  transportation  division  United  States  Chamber 
of  Conomeroe;  C.  L.  Bardo.  president  New  York  Shipbuilding  Co.; 
Capt.  S.  W.  Bryant.  United  States  Navy:  H.  R.  Gabstud.  first  vice 
president  New  York  A  Cuba  MaU  Steamship  Co.  (AOWl);  Ira 
A  CampbeU.  general  counsel  American  Steaxnshlp  Ownors'  Aaso- 
cutlon:  Commodore  H.  A.  Cunnlngbam.  port  captain.  Standard 
Shipping  Co.;  K.  D.  Dawson,  vice  president  States  Steamship  Co.; 
R.  Stanley  Dollar,  president  Dollar  Steamship  LUmb;  James  A. 
Parrell.  Jr..  president  American  South  African  Ltae;  Fred  J. 
OauntleU.  representing  Matson  Navigation  Co.;  Robert  L.  Hague, 
vice  president  and  general  manager  Standard  Shipping  Co.;  Dr. 
Thomas  H.  Healy.  assUtant  dean.  School  of  Foralgn  Service. 
Georgetown  University;  J.  CaldweU  Jenkins,  vice  president  Black 
Diamond  Steamship  Co.  and  chairman  of  the  oommlttee  on  ship- 
ping information.  American  Steamship  Owners'  Association; 
Edgar  F.  Luckenbach.  pnesident  Luckenbach  Steamship  Co.;  J.  L. 
Luckenbach.  executive  vice  president  American  Bureau  of  Ship- 
ping: Joseph  T.  Lykes.  president  Lykes  Bros.-Blpley  Steamship 
Co.  (Inc.):  George  A.  Marr.  vice  president  Lake  Carriers'  Asso- 
ciation: Capt.  J.  F.  Miniken.  secretary-treasurer  Neptune  Asso- 
claUon;  Cleveland  A.  Newton,  general  counsel  Mlsslaalppl  VaUey 
Association:  Robert  H.  Patchin.  vice  president  Oraoe  Steamship 
Co.:  Capt.  W.  J.  Petersen.  Pacific  American  Steamship  Association; 
John  D.  RelUy.  president  Todd  Shipyards  Corporation;  J.  K. 
Barnes;  J.  C.  Rohlfs,  president  Pacific  American  Steamship  Asso- 
ciation; BasU  Hams,  vice  president  United  States  Lines  Co.; 
J.  P.  Ryan,  president  International  Longshoremen's  Association; 
cauurles  M.  Sheplar.  president  National  Marine  Ktcineers'  Bene- 
ficial Association:  H.  Q.  Smith,  presldsnt  National  OouncU  of 
American  ShipbuUders;  Malcolm  M.  Stewart,  chairman  Middle 
West  Foreign  Trade  Conunlttee;  Raymond  D.  SuUlvaa.  president 
South  Atlantic  Steamahip  Line:  J.  Russel  Walt,  vloe  president 
American  Association  of  Port  Authorities;  Roger  WOUams.  vice 
president  Newport  News  ShipbuUdlng  *  Dry  Dock  Co.:  W.  X.  Den- 
ning. Export  Steamship  Corporation;  Raymond  T.  Baker,  repre- 
senting States  Steamahip  Co.  and  Paclllo  Atlantic  Steamship  Co.; 
X.  H.  Duff.  American  Steamship  Owners'  Assodatton. 

Natxowal  CoiuaiTB  ow  tkx  Mbbckaxt  MsanrB. 


Mr.  ODDIE.  The  present  policy  covering  ocean  mail  con- 
tracts is  being  attacked  on  various  points.  These  attacks 
are  receiving  considerable  publicity  which  is  very  detri- 
mental and  unfair  to  the  American  merchant  marine.  One 
point  of  attack  is  that  the  steamers  of  some  of  the  lines 
carry  only  a  small  amount  of  mail  for  which  they  receive 
a  very  large  amount  of  money  from  the  Oo^remment.  The 
statements  are  misleading  because  they  do  not  recite  the 
fact  that  the  purposes  of  the  merchant  marine  act  are  three- 
fold, namely,  for  the  actual  transportation  of  foreign  mail, 
the  development  of  naval  and  military  auxiliary,  and  the 
development  of  foreign  and  domestic  trade  and  ocnnmerce. 
Therefore,  any  comparison  of  the  compensation  paid  on  an 
Individual  route  against  only  one  of  these  purposes,  and 
ignoring  the  others,  is  improper. 

Senate  Document  89.  being  data  fumidied  \sf  the  Post- 
master General  in  response  to  a  Senate  resoluttooi,  shows 
that  the  total  payments  under  the  ocean  mall  contracts  for 
the  fiscal  year  ending  June  30.  1931.  were  $16J47.«64  more 
than  would  have  been  paid  on  the  poundage  basis  had  there 
been  no  such  ocean  mail  contracts.  Tlierefore,  this  is  the 
amount  which  the  United  States  is  paying  for  the  other  two 
factors.  I  will  ask  permission  to  place  in  the  Rbcoib  a  very 
valuaUe  and  helpful  statement  on  Ocean  Mall  Contracts— a 
National  Policy,  by  P.  A.  Bailey,  of  San  Ptanclsco,  dated 
June  15,  1932.  I  also  placed  this  tn  the  hearings  on  the 
Treasury  and  Post  Office  Departments  appropriation  bill, 
pages  180  to  139. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  Is 
ao  ordered. 

The  statement  is  as  foDows: 

OcBAjr  Mau.  CoMraacxB — ^A  NatioxaIi  Pouct 
By  F.  A.  Ballty.  San  Franelsoo,  Jose  15.  19S9 

Any  eonslderatlon  of  the  sabjeet  of  aid  to  Amertoan-flag  ^Ips 
through  ths  ipoHiiiw>  Qt  ocean  mail  ooatracU  taA/at  oooatruetlan 


loans  must  be  prefaced  by  an  trndostandlBg  at  tbe  puiposM  of 
the  law.  ^ 

First.  It  must  be  made  clear  that  any  such  oontracta  were  no* 
intended  for  the  physical  carriage  of  maU  only,  and  ths  paymenta 
ttaarsnnder  can  not  be  Justified  on  such  grounds  alone.  Tlie  act  o< 
Congress  authc«lzing  such  contracts  and  loans  clearly  defines  ths 
purpose  (Title  I.  merchant  marine  act.  1930).  "  that  It  Is  naoessary 
for  the  national  defense  and  for  the  proper  growth  of  Ita  foreign 
and  domestic  commerce  that  the  United  States  shaU  have  a  mer- 
chant marine  of  the  best  equipped  and  most  sultabte  typsa  ct 
vessels  sufficient  to  carry  the  greater  portion  at  Ita  commerce  and 
serve  as  a  naval  or  military  atixlllary  In  time  of  war  or  natlmnal 
emergency  •  •  •  and  It  Is  hereby  declared  to  be  the  policy  of 
the  United  States  to  do  whatever  may  be  necessary  to  develop  and 
encourage  the  znalntenanoe  of  such  a  merchant  rasrins    *     *     *." 

Next  comes  the  merchant  marine  act  of  1928  (Title  I.  declaraUon 
of  policy,  sec.  1) ,  "  The  policy  and  the  primary  purpose  declared  la 
section  1  of  the  merchant  marlxie  act  of  1930  are  horeby  confirmed." 

nien  follows  TiUe  m  In  this  act,  authorizing  construetlon 
loans,  and  Title  lY,  authorising  ocean  maU  contracts. 

If  Congress  only  intended  to  provide  for  ocean  transportation  o( 
United  States  foreign  mails,  no  additional  law  would  have  been 
neoesBary;  If  it  oiUy  intended  that  such  maU  should  receive  the 
fastest  and  most  economical  dispatch  the  existing  Unes.  mostly  of 
foreign  flag,  would  have  supplied  the  necessary  facilities.  In  1939. 
when  this  law  was  passed,  the  passenger  traffic  of  the  United  States 
was  being  handled  72  pa-  cent  by  foreign-flag  ships.  It  would 
seem  fair  to  suppose  that  approdmately  this  percentage  of  ths 
United  States  malls  would  likewise  base  been  bandied  by  fore^^n 
ships,  if  only  the  matter  of  q^eed  and  economy  was  in  the  mind  of 
Congress  at  that  time. 

A  reading  erf  the  debates  in  Congress  preceding  the  passage  of 
the  latter  act,  however,  clearly  shows  that  Coagnm  understood  It 
was  passing  a  ship  subsidy  act  and  that  it  was  not  merely  providing 
for  the  transportation  of  ocean  malls.  As  the  United  States  must 
have  a  merchant  marine,  and  can  only  acquire  and  malnt-aln  such 
with  Government  aid.  Congress  adopted  the  p<dlcy  followed  by 
other  naUons.  of  giving  aid  to  Ite  foreign-trade  merchant  ships 
through  the  medium  of  ocean  mail  contract  paymenta. 

That  the  amount  of  such  paymenta  and  aid  to  American  ships 
is  greater  than  that  of  foreign  nations  to  their  merchant  marine, 
la  due  to  the  difference  in  the  standard  of  living  in  America  and 
In  such  other  countries,  which  is  reflected  through  the  construc- 
tion coste  and  operating  costa  of  such  vessels.  To  put  It  another 
way.  these  aids  amount  to  a  subsidy  or  a  tariff,  to  equallw  pro- 
duction and  operating  coste  of  American  ships  with  thslr  foreign 
competitors.  This  fact  U  clearly  understood  by  the  administra- 
tion and  has  been  followed  with  painstaking  care  by  the  Oovern- 
ment on  aU  later  contracte.  In  order  to  Insure  this  feature,  the 
President  appointed  an  interdei>artmfintal  committee  on  ocean 
maU  contracte.  consisting  of  the  Postmaster  General,  the  chair- 
man of  the  United  States  Shipping  Board,  the  Secretary  of  Com- 
merce, and  the  Secretary  of  the  Navy.  These  gentlemen  In  turn 
appointed  a  subcommittee  of  their  principal  assistante,  who,  with 
the  aid  of  staUsUclans  and  actuaries,  carefuUy  investigate  the 
difference  hi  construction  and  operating  ooete  of  American  ships 
and  foreign-flag  ships  over  any  proposed  ocean  maU  route  bsfors 
such  route  is  certified  and  advertised  for  bids— thtis  the  Postmas- 
ter General  is  advised  of  a  maxlmtun  compensation  (within  ths 
ni«^imiim  already  established  by  the  law)  which  may  be  paid  for 
such  service,  without  doing  more  than  placing  the  Amerl^  ship 
on  a  footing  of  economic  equality  with  ito  foreign  competitor. 

Ths  purpose  of  the  law  has  been  clearly  defined  as  threefold: 

(a)  Actual  btmsportatlon  of  foreign  mialls. 

(b)  Development  of  naval  and  mlUtary  atuclUarles. 

(c)  The  development  of  foreign  and  domestic  trade  and  oom- 

Therefore,  any  cwnparlson  of  the  compensation  paid  on  an 
individual  route  against  only  one  of  these  puiposes.  and  Ignoring 
the  others.  Is  Improper.  Senate  Document  No.  SO  (belzig  data 
furnished  by  the  Postmaster  General  in  response  to  a  Senate  reso- 
lution) shovrs  that  the  total  payment  under  ocean  man  eontncU 
for  the  fiscal  year  ending  June  80,  1931.  amounted  to  $15,847,- 
664  15  more  than  wotild  have  been  paid  on  the  poundage  basis 
had  there  been  no  such  ocean  maU  contracte.  Therefore  this  Is 
the  amoxmt  which  the  United  States  Is  paying  for  the  other  two 

factors:  „  _,.  _^ 

(b)  Naval  and  military  auxiliaries. 

(c)  Commerce  develoimient. 

The  Postmaster  General  has  stated  that  for  the  present  fiscal 
year  on  account  of  larger  and  faster  ships  placed  Into  servlos. 
this' amount  wUl  be  somewhat  Increased  but  will  be  lessen 
$30,000,000.  Let  us  then  analyse  this  amount  and  see  wbeUtef 
toe  United  States  has  made  a  good  bargain  and  wbetbar  it  la 
getting  value  for  Ite  money. . .._ 

Ignoring  for  a  moment  the  feature  of  commerce  aevuopaians, 
let  tis  consider  what  hM>pene<l  »*  the  time  of  tbs  World  Wsg. 
At  that  time  the  United  States  had  no  merchant  marine  worthy 
of  the  name — It  in  fact  consisted  of  96  deep-water  ships  In  near-by 
trades  and  only  17  in  overseas  trade.  We  were_tranaportlng  31  oer 
cent  of  our  foreign  conuneroe.  PractlcaUy  every  person  Is  familiar 
with  the  shipbuilding  program  which  tbe  exigencies  of  war  cam- 
pled. Tbls  caUed  for  the  creation  of  8.500  deep-water  ships  and 
imexpendlture  of  88.000.000.000.  Of  this  program,  2.800  ships  were 
completed,  and  with  partial  constructKm  and  btUldIng  oontraet 
cancellations,  the  full  amount  of  money  was  practically  txpmaOed. 
Ignoring  the  hasty  and  therefore  relatively  poor  oonstruetkm  o< 
such  vessels  as  oamparBd  with  careftU  planning  and  leisurely 
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Imnding  and  !^»tn«  *l«o  the  entire  piindp*!  amount  ai  $S.OOO.- 
000  000  expended,  we  And  tli»t  the  Increase  of  the  national  debt 
by  thJ*  amount  figured  at  an  Intereet  rate  of  only  3V4  per  cent 
reculta  In  an  Interest  payment  every  year  of  ♦100.000.000.  which 
will  continue  for  generations  on  account  of  the  lack  ot  necessary 
American  ships  In  the  emergency.  This  also  Ignores  any  consid- 
eration of  prolonging  the  conflict  by  lack  of  preparedness,  as  weU 
M  the  dangers  involred  as  to  successfiil  proeecutlon  of  the  war. 

The  United  States  Is  therefore  obtaining  fc»  one-flfth  of  such 
Interest  alone  an  adequate  merchant  marine  which  will  amply 
t^nire  against  a  recurrence  of  this  condition,  and  will  at  the  same 
time  provide  the  necessary  avenues  for  the  development  of  our 
foreign  trade;  furnish  transportation  facilities  for  the  excess  pro- 
ductions of  farms,  mlnee.  and  manufactxires;  furnish  employment 
for  a  large  number  of  American  seafaring  personnel  at  the  Amer- 
ican standard  o<  living:  train  young  cadeU  fear  officers  on  these 
•hips  where  they  will  Ukewli*  be  available  for  naval  and  transport 
purposes  in  an  emergency;  keep  at  home  vast  expenditures  for 
shipbuilding,  fuel,  ships'  stores,  ship  Insurance,  etc.,  which  other- 
wise woxUd  be  expended  abroad  by  foreign-flag  ships  engaged  in 
■och  coounerce. 

It  should  be  borne  In  mind  that  this  la  not  a  temporary  expedi- 
ent. These  ocean  mall  contracts  provide  that  new  vessels  must 
be  constructed  and  placed  on  the  routes,  oi  the  most  modem  and 
up-to-date  type;  that  the  character  of  vessels  sulUble  for  such 
trades  must  be  approved  by  the  United  States  Shipping  Board,  and 
that  plans  and  specifications  covering  the  actual  construction  of 
vessels  must  be  approved  by  the  Navy  Department  to  Insure  their 
adaptability  as  military  auxiliaries.  The  cost  of  such  construction 
features  as  compared  with  plain  merchant  ships,  and  all  other 
•eats,  including  the  difference  In  building  in  American  shipyards 
^  MglMr  labor  rates,  the  dlfTerence  In  wages  on  American  ships, 
and  the  difference  In  the  standard  of  living  aboard  such  vessels. 
Is  reflected  In.  and  covered  by.  the  one  compensation  Item  of  a 
rate  per  mile  operating  over  the  particular  ocean  mall  route. 

The  terms  of  the  present  ocean  mall  contracts  require  the  con- 
struction of  60  new  ships  with  S3  additional  ships  which  may  be 
requtre<1  under  certain  conditions,  all  to  be  built  In  the  manner 
and  under  the  conditions  before  mentioned.  At  the  present  time 
thsrs  are  built,  or  building.  31  such  new  vessels  of  371.000  gross 
tons  costing  In  excess  of  9138.000.000.  There  are  also  vessels  re- 
conditioned, or  In  the  process  of  reconditioning,  to  the  n\imber  of 
15.  of  133.000  gross  tons,  upon  which  has  been,  or  Is  being  ex- 
pended. 911.724.000.  It  Is  true  that  a  large  amount  of  the  capital 
for  such  purposes  is  being  loaned  to  the  operator  by  the  Oovem- 
ment  under  the  terms  of  the  construction  loan  law.  but  it  should 
also  be  noted  that  for  this  purpose  more  than  937,000.000  has 
been  expended  by  private  capital.  The  balance  of  the  amount 
loaned  by  the  Government  Is  at  the  prevailing  rate  of  Interest 
which  certain  Oovemment  securities  are  yielding  at  the  time  of 
each  individual  loan:  the  theory  being  that  the  Oovemment  would 
loan  Its  borrowing  power  to  the  private  shipowner  at  the  same 
rats  of  Interest  which  the  Oovemment  Itself  was  paying;  private 
capital  putting  up  35  per  cent  of  the  cost  or  value  of  such  vessels 
and  the  Oovemment  taking  the  whole  thereof  as  security  for  Its 
loan.  These  loans  are  repayable  In  20  equal  annual  Installments. 
and  the  Interest  thereon  semiannually.  It  Is  not  to  be  denied 
that  Certain  interest  rates  are  very  low,  and  unquestionably  lower 
than  Congress  really  Intended,  as  the  yield  on  certain  short-term 
securities  was  allowed  by  the  law  to  determine  the  rate  of  Interest 
on  these  loans.  This  has  since  been  cxired  by  an  amendment  to 
the  law  which  places  the  minimum  on  such  loans  at  3Vi  per  cent 
per  annum.  No  criticism  can  properly  be  directed  at  the  admin- 
istrators of  the  law  on  account  of  any  very  low  Interest  rate,  as 
the  law  contained  a  formula  for  this  purpose.  Any  such  responsl- 
bUtty  must  rest  with  Congress  who  passed  the  law,  as  Its  authors 
have  very  frankly  admitted.  The  only  other  course  left  to  the 
sdmlnlstrators  was  to  have  refused  all  loans  imder  the  act,  thus 
blocking  the  evident  pvupoee  of  the  law  and  presuming  a  judg- 
ment superior  to  that  of  the  Congress. 

While  much  has  been  said  about  a  loan  to  shipowners  under 
this  law.  it  Is  not  generally  Icnown  that  something  more  than 
§000,000.000  has  been  loaned  by  the  Government  under  varloiia 
fann  loan  acts  as  an  aid  to  agrlcultiire.  at  a  rate  of  Interest 
averaging  less  than  3  i>er  cent.  It  also  Is  a  matter  of  record  that 
considerable  losses  have  occxirred  under  such  farm  loans,  whereas 
t^^»  has  not  been  the  case  on  loans  to  aid  the  construction  of 
ymmta  under  which  the  collateral  is  far  more  tangible,  and  as 
the  loan  is  repajrable  In  equal  Installments  every  year,  the  loan 
is  reduced  faster  than  the  collateral  value  depreciates. 

The  American  merchant  marine  Is  not  the  only  Industry  re- 
eslvlng  compensation  In  excess  of  poundage  or  postage  rates.  The 
Pest  Ofllce  Department  reports  show  that  there  Is  being  paid  for 
the  physical  transportation  of  mall  matter  other  than  first  dtm. 
sn  amount  In  excess  of  9100.000.000  per  year  more  than  the 
revenue  received  In  postage  from  this  class  of  mall  matter. 
Whether  this  Is  Justified  does  not  concern  us  here  and  is  merely 
stated  to  show  that  any  operating  deficit  of  the  Post  OlBce  De- 
partment can  not  be  solely  charged  to  the  aid  given  American 
•hips  through  this  medium. 

It  should  be  understood  that  without  Government  aid  the 
HimiUtii  foreign-trade  lines  can  not  continue  to  operate  In  com- 
jWtHkni  with  their  more  cheaply  built  and  operated  foreign-flag 
'  c<HBp«tltors  In  overseas  trade.  The  alternate  to  this  policy  Is  a 
reveralon  to  the  condition  of  the  American  merchant  marine  at 
the  brtlnnlng  of  the  World  War  with  all  of  the  risks  which  attsnd 
•ueto  >  rttnaittrn     In  ths  prssent  dspreeakm.  even  witti  Oovem- 


ment aid.  it  Is  doubtful  whether  any  of  the  subsidlaed  lines  are 
rrt^king  expenses.  This,  of  coxirse.  Is  no  real  criterion  as  un- 
questionably the  foreign  lines  are  also  hsvlng  an  economic 
struggle. 

The   Intangible   featxire   of   foreign-trade  development  Is   more 
difficult  to  show  in  specific  figures,  but  equally  deflnlte  and  cer- 
tain.    It   has  been  said  that  approximately   10  per   cent   of  the 
population  of  ths  United  States  earn  their  livelihood  from  tlie 
production  of  export  goods.     If  this  be  an  accurate  figure,  then 
some  thirteen  million  persons  are  dependent  upon  a  trade  which 
would  certainly  be   In   a  precarious   position   If   dep)endent   upon 
the  vessels  of  our  comp>etltor8  for  the  delivery  of  our  products. 
Even   to-day   American   foreign   trade  carried    In    American    ships 
only  amounts  to  approximately  one-third  (in  1917  It  amounted  to 
about  one- fifth).     Surely  any  merchant  who  could  deliver  only 
one-third  of  his  goods  to  his  customers  by  his  own  conveyanoee 
could  not  be  said  as  having  unduly  stressed  this  portion  of  his 
business;   nor  could  he  be  charged  with  extravagance  If  his  de- 
livery wagons  as  an  individual  unit  of  his  business  were  not  self- 
supporting.     This  is  further  emphasized  If  we  consider  that  the 
remaining  portion  wotild  have  to  be  delivered  by  conveyances  of 
the    merchant's    principal    competitors.      It    would    seem    a    fair 
statement  that  the  United  States  as  one  of  the  leading  flrst-claas 
powers  can   not  maintain   a  status  of  trade  Isolation.     It   wotild 
seem  equally  clear  that  the  foreign  commerce  of  this  country  can 
not   be  handled   In  ships  of  other  nations   except   under  condi- 
tions adverse  to  sxich  trade,  and  to  economic  conditions  in   the 
United  States.     It  would  also  seem  obvious  that  considering  the 
m*jiy  advantages  to  the  whole  country,  the  real  necessity  for  naval 
and  military  axixUiarles.  and  ths  economic  factors  Involved,  the 
United  States  hss  entered  upon  a  policy  which  Is  entirely  war- 
ranted and  m  fact  vital  to  the  country's  interests,  and  that  the 
costs  Involved  are  amply  Justified.     It  should  be  borne  in  mind 
that  practically  every  other  maritime  nation  of  comnierrlal   Im- 
portance Is.  In  varying  degrees,  carrying  out  a  similar  policy,  and 
that  the  larger  amounts  paid  to  American  ships  Is  relative  to  the 
higher  standard  of  living  as  compared  with  such  other  countries. 
Under  no  circumstances  will  the  operator  of  the  American  ships 
be  compensated  on  a  basis  which  would  place  him  on  more  than 
an  equal  footing  with  his  foreign  competitor.    The  American  ship- 
owner d<tfa  ao9  ask  for  more  than  equal  opportunities  and  If  these 
are  not  eaBsaded.   surely   the  Government   Is   not   overlndulgent. 
It  should  also  be  borne  in  mind  that  these  ocean  mail  contracta 
are  effective  only  to  foreign  ports  where  such  American-flag  ships 
enter  Into  direct  competition   with  foreign   vssssls.     It   does  not 
apply    between    American    ports,    which    trade    Is    restricted    to 
American  ships,  in  which  the  trades  the  compensation  for  mall 
transportation  is  upon  a  poundage  basis. 

There  Is  no  question  but  that  on  certain  routes  very  little  actual 
mall  has  been  transported,  as  compared  with  the  compensation 
paid.  In  these  instances  the  purpose  of  the  route  has  been  the 
development  of  the  foreign  trade  and  commerce  of  the  United 
SUtes  from  certain  American  localities  to  certain  trade  areas,  as 
well  as  the  provision  under  such  contracts  of  new  v— els,  for 
military  and  naval  auxiliary  pxirposes  In  an  emerfaaej.  It  Is 
obviously  unfair  to  take  an  indlvidtiai  Instance  of  this  character 
tprt  draw  an  example  reduced  to  dollars  paid  for  pounds  of  mail 
earned.  On  such  a  baals  the  contracts  could  not  possibly  bs 
Justified,  and  they  never  were  so  Intendsd. 

Every  route  authorized  as  an  ocean  mail  route  has  passed  a 
searching  examination  by  the  Interdepartmental  committee,  and 
representatives  of  the  DepartmenU  of  Commerce.  Post  Office.  Navy. 
and  Shipping  Board  (three  of  these  being  Cabinet  officers)  have 
determined  and  certified  that  the  route  is  an  sssentlal  one  for 
the  purposes  defined  in  the  law,  and  that  the  combined  factors 
of  ir»H  transportation,  military  auxiliaries,  and  commerce  de- 
velopment Justify  the  making  of  a  contract  over  such  route:  as 
well  as  the  type.  slae.  speed,  capacity,  and  characteristics  of  ves- 
sels which  should  be  employed  on  soeh  route,  uid  the  frequency 
and  regularity  of  sailings.  The  committee  determines  the  maxi- 
mum compensation  which  such  vessels  may  obtain,  not  only 
under  Its  own  Investigation  to  equallss  foreign  competitive  condi- 
tions, but  under  the  specl&c  provisions  of  ths  law.  The  very 
nature  of  the  preliminaries  to  such  a  contract  clearly  shows  that 
It  is  not  for  the  purpose  of  mail  transportation  alone,  as  the 
Departments  of  Commerce.  Navy,  and  Shipping  Board  comprise  the 
majority  of  the  committee;  and  the  law  itself  by  heeffig  eonpen- 
sation  upon  the  tonnage  of  vessels  as  well  as  ths  speed.  shoiM 
that  the  carriage  of  commerce  as  well  as  of  mail  was  a  controlling 
factor. 

A  careful  analysis  of  the  purposes,  policy.  Isw.  and  contracts  will 
find  them  Jtistlflsd  in  ths  Interest  ot  ths  Nation.  If  any  such 
contracts  exist  which  do  not  measure  up  to  the  law.  the  Depart- 
ment of  Justice  should  institute  prooeedliifi  for  their  cancella- 
tion. If  the  existing  contracts  do  so  measure,  they  not  only 
should  be  carried  out  by  the  Oovemment  for  the  purpose  origi- 
nally Intended,  but  they  should  be  defended  on  the  broad,  far- 
sighted  policy  basU  that  they  are  in  the  Interests  of  the  whole 
Nation. 

HiomjoBTS  azoABoiMO  occAir  MAH.  coimucTa 

1.  Theee  contracta  were  not  Intended  for  the  physical  carriage 
of  mall  only,  and  payments  thereunder  can  not  be  justifled  on 
such  grounds  alone. 

a.  The  law  authorizing  theee  contracts  specifically  states  that 
the  primary  purpose  is  the  provision  of  naval  and  military  auxili- 
aries for  national  ilefsn—  and  the  development  of  foreign 
commerce. 


'  •  The  artxte  In  Congress  shows  that  Congreas  understood  it  was 
passing  a  ship's  subsidy  bill,  but  was  dc^ng  so  in  the  same  manner 
as  other  nations  give  aid  to  their  merchant  marine. 

4.  The  basis  of  all  contracts  Is  determined  by  the  Postmaster 
General.  Secretaries  of  Navy  and  Commerce,  and  (^lahrman  of  the 
United  States  Shipping  Board.  In  coosultatiosk.  and  a  maximum 
fixed  which  can  only  pUu:e  the  American  sUp  on  a  footing  equiva- 
lent to  Its  foreign  competitor. 

6  Total  payments  under  these  contracts  for  the  last  fiscal  year 
were  leas  than  910,000.000  nwre  than  would  have  been  paid  to 
carry  the  mail  on  a  poundage  basis.  This  amount  is  therefore 
what  It  Is  costing  the  Government  for  naval  atixiliaries  and  com- 
merce development.  In  comparison  we  are  paying  more  than 
glOO.000,000  per  year  Interest  on  increased  national  debt  <m  account 
of  ships  built  during  the  World  War,  which  would  not  have  been 
necessary  had  we  then  possessed  an  adequate  mer^ant  marine. 

6.  More  than  937.000.000  of  private  capital  has  been  invested  in 
^Ips  built  or  improved  under  ocean  mail  contracts.  The  total 
cost  of  such  ships  built  or  building  Is  more  than  $149,000,000. 

7.  The  interest  paid  by  shipowners  on  loans  for  such  oonstmc- 
tlon  Is  the  same  rate  which  the  Oovemment  la  paying  for  the 
money  It  borrows.  Therefore  the  Govenunent  Is  loaning  its  bor- 
rowing power  to  the  shipowners  without  coet  to  Itself. 

8.  More  than  seven  times  ss  much  money  (9800.000.000)  has  been 
loaned  for  farm  aid  at  interest  leas  than  2  per  cent. 

9.  These  contracta  act  as  a  sulwidy  or  tariff  to  equalise  produc- 
tion and  operating  coet  of  American  ships  with  their  foreign  com- 
petitors. Without  such  aid  operatl<»  of  American  shlpe  on  Ameri- 
can standards  in  foreign  trade  is  Impossible.  It  U  the  same  as 
tariff  protection  of  any  other  American  industry.  ^^.^  ^ 

10.  American-flag  ships  rre  carrying  approximstteiy  one-third  or 
our  foreign  trade  to-day.  They  were  carrying  about  one-flfth  at 
the  time  of  the  World  War.  Surely  this  Is  only  a  reasonable 
participation  In  oiu"  own  bxisiness.  ...      .      _* 

11.  The  minions  spent  at  home  by  these  ships  to  Amertcan 
crews — fuel.  food,  stores.  ins\irance — are  Important  factors  which 
should  not  be  overlooked.  All  such  ezpendituree  by  foreign  vessels 
are  almoet  entirely  In  the  country  at  their  flag. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  an 
Inquiry? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Utah? 

Mr.  ODDIE.    I  yield. 

Mr.  KINO.  I  have  been  told  that  most  of  ttie  contracts 
which  have  been  made  by  the  Postmaster  General  under 
the  law  are  held  directly  or  Indirectly  by  two  corporations 
or  two  companies,  the  DoUar  Line  and  the  International 
Mercantile  Marine,  and  that  the  Utter  company  sails  under 
the  English  flag  most  of  the  ships  that  are  covered  by  these 
contracts.    Is  my  Information  correct? 

Mr.  ODDIE.  The  Senator's  information  is  not  correct. 
There  are  a  few  ships  of  the  International  Mercantile 
Marine  which  they  have  been  unable  to  dispose  of  ^lich  are 
still  sailing  under  the  British  flag,  but  the  great  majority 
of  those  ships  are  American  ships  sailing  under  the  Ameri- 
can flag,  and  numbers  of  them  are  splendid,  large,  and  new 
ships  built  in  American  yards  by  American  labor.  It  Is  a 
large  organisation,  and  In  a  way  it  Is  Interwoven  in  its 
organization  with  certain  other  American  organisations.  In 
the  network  of  its  operatioos,  extending  over  various  parts 
of  the  globe,  the  company  for  eortaln  reasons  has  been  com- 
pelled to  retain  certain  British  ships,  because  it  has  not 
been  able  to  sell  them.  Complete  data  on  this  subject  can 
be  found  In  the  voluminous  hearings  of  the  subcommittee 
of  the  Senate  Appropriations  Committee  of  last  year,  and  I 
refer  the  Senator  to  them. 

Mr.  FLETCHER.  Mr.  President,  may  I  Interrupt  the  Sen- 
ator to  say  that  none  of  these  contracts  is  made  with  any 
foreign-flag  ship. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  a 
further  Interruption? 

Mr.  ODDIE.    Certainly. 

Mr.  KING.  The  Senator  did  not  quite  answer  my  ques- 
tion. My  question  was  as  to  whether  ot  not  the  two  com- 
panies were  the  beneficiaries  of  most  of  the  contracts,  di- 
rectly or  indirectly.  My  understanding  is  that  a  number  of 
corporations  have  been  absorbed  or  are  controlled  by  the  In- 
ternational Mercantile  Marine  and  that  a  considerable  num- 
ber of  ships  operated  by  that  company,  directly  or  indi- 
rectly through  its  associates  and  tifBliates,  are  operated 
imder  the  British  flag.  My  recollection  is  that  the  statement 
made  before  the  House  committee  indicates  quite  conchi- 
sively  the  accuracy  of  the  implied  questioa  which  I  have 
propounded. 


Mr.  ODDIE.  I  refer  the  Senator  to  the  hearings  on  the 
Treasury  and  Post  Ofllce  Departments  appropriation  blD  of 
last  jrear,  which  are  very  voluminous  and  which  contain  full 
information  on  this  point.  Much  of  this  Information  was 
brought  out  during  the  debate  by  the  SenatOT  from  Tennes- 
see [Mr.  McKxllar]. 

Mr.  SMOOT.    Mr.  President,  let  me  say  that  every  dollar 
of  the  appropriations  goes  to  American-flag  ships.    The  con- 
tracts are  not  made  with  foreign  ships. 
Mr.  ODDIE.    There  is  no  question  about  that. 
Mr.  McKELLAR.    There  are  a  number  of  shipping  com- 
panies that  have  contracts  that  have  several  times  as  many 
ships  under  a  foreign  flag  as  they  have  under  the  Am^can 
flag.    The  International  Mercantile  Marine  and  the  United 
Pruit  Co.  and  others  are  some  of  th«n.    There  Is  no  question 
about  it.    There  Is  evidence  of  that  in  the  record- 
Mr.  SMOOT.    I  say  again  that  every  ship  given  a  contract 
fOT  carrying  mall  is  an  American-owned  ship. 

Mr.  McKELIiAR.  Oh,  yes;  where  the  International  Mer- 
cantile Marine  owns  so  many  British  ships  and  so  many 
American  ships,  the  subsidy  actually  goes  to  an  American 
ship.  That  particular  ship  collects  it.  It  Is  true,  but  the 
International  Mercantile  Marine  owns  it  and,  of  course,  indi- 
rectly the  subsidy  goes  to  the  foreign  vessels. 

Mr.  SMOOT.  I  do  not  believe  the  SenatOT  really  wants 
any  American  company  to  do  only  American  business. 

Mr.  McKELLAR.  Oh,  no;  but  when  we  are  trying  to  bulk! 
up  an  Ameirican  merchant  marine  and  subsidize  companies 
that  fly  mOTe  foreign  flags  than  they  do  of  the  American  flas 
we  are  doing  a  mighty  poOT  business  In  building  up  the 
American  merchant  marine. 

Mr.  SMOOT.  I  want  to  say  to  the  SenatOT  that  the  con- 
tracts let  fOT  carrying  the  mail  are  let  to  companliw  that  do 
not  fly  more  foreign  flags  than  they  do  of  the  American  flag. 
Mr.  McKELLAR.  Does  the  SenatOT  mean  to  say  the 
International  Mercantile  Marine  and  the  United  Pruit  Co. 
do  not  have  more  ships  flying  a  foreign  flag  than  they  have 
ships  flying  the  American  flag? 

Mr.  SMOOT.  The  United  Pruit  Co.  has  ships  running  to 
all  parts  of  the  wotM.  There  \b  no  question  about  that,  but 
they  are  an  American  concern,  with  American  capital  and 
American  officers. 
Mr.  McKELLAR.  That  is  a  very  different  thing. 
Mr.  SMOOT.  The  position  the  SenatOT  is  taking  now  is 
that  they  are  foreign  concerns  because  they  do  a  foreign 
business.  ^ 

Mr.  McKELLAR.  Oh.  no.  Tlie  Senator  misanderstands 
me  «itirely.  I  am  merely  saying  that  the  companies  have 
more  fweign  ships  flying  foreign  flags  than  they  have 
American  ships  flying  the  Aq^erican  flag. 

Mr.  COPELAND.    Mr.  Preadent 

The  VICE  PRESIDENT.    Does  the  SenatOT  flrom  Nevada 
yield  to  the  Senator  from  New  York? 
Mr.  ODEHE.    I  yield. 

Mr.  COPELAND.  This  is  an  dk!  worn-out  tale.  We 
have  been  hearing  it  for  a  long  time.  Every  SenatOT  knows 
that  every  ship  we  have  is  an  American  riiip.  Our  Presi- 
dent WilsOTi  asked  Mr.  Franklin  not  to  dispose  of  them 
to  the  British.  Then  we  have  two  or  three  diips  carrying 
the  Panama  fl^g,  and  we  are  trying  to  help  their  national 
pride,  which  they  hold  very  properly.  But  when  we  talk 
about  great  numbers  of  foreign  ships  receiving  subsidies 
from  our  mail  contracts  it  Is  perfectly  absurd  and  without 
any  foundation  In  fact. 
Mr.  WHITE.  Mr.  President,  will  the  SenatOT  yield? 
Mr.  ODDIE.  I  yield  to  the  SenatOT  from  Maine. 
Mr.  WHl'i'E.  Mr.  President,  reference  has  been  made  to 
the  United  Pruit  Co.  and  its  ownership  of  ships.  It  Is  true 
that  in  1928  when  this  legislation  was  enacted  the  United 
Pruit  Co.  owned  more  foreign  vessels  than  it  owned  Ameri- 
can vessels.  It  had  some  thirty-odd  foreign  vessels  at  that 
time.  It  has  reduced  that  number.  The  fact  of  the  matter 
is  that  under  the  operation  of  this  law  the  United  Pruit  Co. 
to-day  has  American  vessels  of  the  value  of  more  than  $33,- 
500,000,  and  it  has  foreign  vessels  of  the  value  of  a  trifle  over 
110,000,000.    Since  this  legislation  was  enacted  the  United 
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Fruit  Co.  has  increaaed  its  American  tonnage  by  67  per 
eent.  as  I  stated  last  night,  and  its  investment  In  American 
ships  by  771  per  cent. 

The  ships  which  the  United  Pniit  Co.  owns  under  forrtgn 
flags  are  almost  wholly  small  vessels  operating  and  used 
largely  as  feeders,  running  down  to  Honduras,  Panama,  and 
some  of  the  other  South  American  countries,  and  serving 
only  as  feeders  for  the  larger  and  better  ships  of  the  United 
Fniit  Co..  which  are  American-flag  ships. 

The  same  situation  is  true  with  respect  to  the  Interna- 
tional Mercantile  Marine.  Since  the  war  the  International 
Mercantile  Marine  has  disposed  of  more  than  55  foreign- 
flag  ships  with  a  tonnage  of  more  than  617.000  tons.  To-day 
the  international  Mercantile  Marine  is  operating  more  Amer- 
ican-flag ships  than  foreign-flag  ships.  To-day  the  foreign- 
flag  ships  which  the  International  Mercantile  Marine  owns 
are  ships  of  an  average  age  of  15  years  or  thereabouts,  fast 
approaching  the  age  of  commercisil  inefllciency.  while  their 
American-flag  ships  are  new  and  better  and  speedier  ships. 
as  fine  ships  as  sail  upon  the  seas.  Two  of  them  have  been 
built  under  the  provisions  of  this  law  in  American  yards,  and 
those  two  ships  have  cost  substantially  in  excess  of  $10,000.- 

000  each.  So  the  substantial  facts  are  not  as  stated  by  the 
Senator  from  Tennessee. 

lix.  ODDIE     B4r.  President 

The  VICE  PRESIDENT.  The  Senator  has  about  a  minute 
of  his  time  left. 

Mr.  ODDIE.  I  want  to  make  Just  one  statement.  I  want 
to  refer  to  the  statement  made  by  the  Senator  from  Florida 
tMr.  PLrrcHMl  last  night.  He  offered  a  great  quantity  of 
most  useful  and  necessary  data  for  the  determination  of  this 
question. 

Mr.  FLETCHER.  Mr.  President.  I  ask  unanimous  consent 
that  we  vote  at  once  on  the  amendment. 

Mr.  ODDIE.    I  hope  that  that  may  be  done. 

The  VICE  PRESIDENT.  The  question  is  on  the  substitute 
offered  by  the  Senator  from  New  York. 

Mr.  FLETCHER.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  McKELLAR.    Let  the  amendment  be  stated. 

Mr.  COPELAND.  Mr.  President.  I  desire  to  withdraw  the 
substitute  which  I  offered. 

The  VICE  PRESIDENT.  Then  the  question  is  on  the 
McKxLiJUi  amendment  as  modified. 

Mr.  FLETCHER.    Let  us  have  the  yww  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  WALSH  of  Massachusetts  (when  Mr.  CocLmci's  name 
was  called).  I  wish  to  announce  that  my  colleague  [Mr. 
CoouDc*]  is  absent  from  the  city  owing  to  illness  in  his 
family. 

Mr.  FRAZIER  (when  his  name  was  called) .  On  this  ques- 
tion I  am  paired  with  the  Junior  Senator  from  Florida  [Mr. 
TKAMmLLl.  If  I  were  permitted  to  vote.  I  would  vote 
••  yea,"  and  I  understand  the  Senator  from  Florida,  if  iM-es- 
-  ent.  would  vote  "  nay." 

Mr.  HEBERT  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  North  Carolina  [Mr. 
Bailiy].  In  his  absence  I  withhold  my  vote.  If  permitted 
to  vote.  I  should  vote  "  nay." 

Mr.  NORRIS  (when  Mr.  Hown.L's  name  was  called).  I 
desire  to  aimounce  that  my  colleague,  the  Junior  Senator 
from  Nebraska  [Mr.  Howxll].  is  absent  from  the  city  on 
official  business  of  the  Senate.  I  ask  that  this  announce- 
ment may  stand  for  the  day. 

Mr.  COSTIGAN  (when  Mr.  Nolt's  name  was  called). 
The  Senator  frtan  West  Virginia  [Mr.  Nkk.t]  is  unavoidably 
•feaent.  I  am  authorized  to  say  that  If  present  he  would 
Tote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 

1  have  a  general  pair  with  the  jtmior  Senator  from  Mis- 
■iislppl  [Mr.  StkpuknsI.  In  his  absence,  and  not  knowing 
how  he  would  vote,  I  withhold  my  vote.  If  permitted  to  vote, 
I  should  vote  "  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
hart  a  general  pair  with  the  Senator  from  Montana  [Mr. 


WuKKLEnl  and  therefore  withhold  my  vote.    If  permitted  to 
vote.  I  should  vote  "  nay."  ^ 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  have  a  pair  on  this  vote  with  the  Junior 
Senator  from  West  Virginia  [Mr.  NikltI,  who,  if  present, 
would  vote  "yea."  I  withhold  my  vote.  If  permitted  to 
vote.  I  should  vote  "  nay." 

Mr.  BRATTON.  I  transfer  my  general  pair  with  the  Sena- 
tor from  Nebraska  TMr.  HowxllI  to  the  Senator  from  Illi- 
nois [Mr.  Lxwis]  and  vote  "  yea." 

Mr.  BINGHAM  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  Junior  Senator  from  Virginia 
[Mr.  Glass].  I  transfer  that  pair  to  the  Junior  Senator 
from  California  [Mr.  SHOsxsnHsx]  and  permit  my  vote  to 
stand. 

Mr.  FRAZIER.  I  wish  to  announce  that  my  colleague 
[Mr.  Nyk]  Is  imavoidably  absent.  He  Is  paired  on  this  vote 
with  the  senior  Senator  from  Louisiana  [Mr.  BroussakoI. 

Mr.  FESS.  I  wish  to  announce  the  following  general 
pairs: 

The  Senator  from  Wyoming  [Mr.  CautI  with  the  Sena- 
tor from  Louisiana  [Mr.  Long]; 

The  Senator  from  Missouri  [Mr.  PArmsoif]  with  the 
Senator  from  New  York  [Mr.  WACifnl; 

The  Senator  from  Illinois  [Mr.  OLunf]  with  the  Senator 
from  Virginia  [Mr.  Swanson):  and 

The  Senator  from  South  Dakota  [Mr.  Norbcck]  with  the 
Senator  from  Arizona    [Mr.  HatdcmI. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Nevada  [Mr.  PrmcAW].  the  Senator  from  Arizona  [Mr. 
HAYDXir].  the  Senator  from  Arkansas  [Mrs.  Caraway],  the 
Senator  from  lUinois  [Mr.  Lewis  1.  and  the  Senator  from 
Arizona  [Mr.  AshitrstI  are  oeceaaarily  detained  on  ofOcial 
business. 

I  also  desire  to  announce  that  on  this  question  the  Senator 
from  Arkansas  [Mrs.  Caraway]  has  a  special  pair  with  the 
Senator  from  Massachusetts  [Mr.  CooudcsI.  If  the  Sena- 
tor from  Arkansas  were  present,  she  would  vote  "  yea,"  and 
the  Senator  from  Massachusetts,  if  present,  would  vote 
"  nay." 

Mr.  FLETCHER.  I  desire  to  annoimce  that  my  colleague 
[Mr.  Trammxll]  is  detained  because  of  a  death  in  his 
family. 

I  also  wish  to  announce  that  the  Senator  from  Mississippi 
[Mr.  Stxphkks],  the  Senator  from  North  Carolina  [Mr. 
BAn.KY].  the  Senator  from  New  York  [Mr.  WacWirI,  the 
Senator  from  Virginia  [Mr.  Glass!,  the  Senator  from  West 
Virginia  [Mr.  Nixly],  the  senior  Senator  from  Louisiana 
[Mr.  Broussard],  the  Junior  Senator  from  Louisiana  [Mr. 
Loifo],  and  the  Senator  from  Massachusetts  [Mr.  Coolxdgk] 
are  necessarily  out  of  the  city. 

The  resiilt  was  announced — yt&a  32,  nays  36,  as  follows: 

TKAS— 32 

Harrtaon 

Hull 

Kendrlck 

King 

La  Polletta 

Logan 

McOUl 

McKeUar 

NATS— 3« 
Keyes 
McMary 
Metcalf 


Barkley 

Black 

Blaln« 

Borah 

Bratton 

Brookliart 

Bulow 

ByroM 


Capper 

Clark 

Connally 

Costlgan 

Cutting 

DUI 

Oaorte 

Oor* 


MoitU 

Boblnson.  Ark. 
Buaaell 
Bheppard 
Bhlpatead 
Thomaa.  Okla. 
Tydlnga 
Walab.Mont. 


Bankhead 

Barbour 

Blngham 

Bulkley 

Copelaad 

Couaena 

Dale 

Davla 

Dickinson 


Aahurst 

Austin 

BaUey 

Broussard 

Caraway 

Carey 

CooUdge 


Oddla 


Smith 

Smoot 

Stelwer 

Townsend 

Vandenberg 

Walcott 


Feas 

Fletcher 

Ooldaborough 

Orammer 

Hale 

Bastings 

Ratneld  Reynolds 

Johnson  SchaU 

Kean  Schuyler 

NOT  VOTINa--3« 

Frasler  Long 

Neely 

Nor beck 
Bityden  Nye 

Hebert  Patterson 

HoweU  Plttman 

Lewis  Robinson.  Ind. 

So  Mr.  McEIkllar's  amendment  as  modified  was  rejected. 
Mr.  DICKINSON.    Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  clerk's  desk. 


White 


Bbortrldge 


Tbomas,  Idaho 

Tram  mail 

Wagner 

Wheeler 


The  VICE  PRESIECNT.    liet  the  amendment  be  stated. 

The  Chikf  Clkrk.  On  page  34,  line  19,  it  Is  proposed 
to  strike  out  the  words  "  the  acquisition  of  sites  or  of  addi- 
tional land." 

Mr.  DICKINSON.  Mr,  President,  my  only  purpose  In  of- 
fering this  amendment  is  this:  The  public -building  program 
must  be  curtailed,  but  so  long  as  we  permit  the  deipartment 
to  use  available  funds  for  the  acquisition  of  additional  sites 
they  wiU  continue  to  buy  land  in  various  localities,  and,  after 
they  have  once  bought  the  land,  they  immediately  begin 
making  plans  for  buildings  and  let  the  contracts  for  them. 
They  have  on  hand  now  about  $83,000,000  with  which  to  com- 
plete the  purchase  of  all  the  sites  which  are  under  contract 
or  under  consideration. 

My  theory  is  that  by  the  adoption  of  this  amendment  we 
will  serve  notice  on  the  department  that  they  must  curtail 
their  building  program :  that  we  expect  to  bring  it  to  an  end ; 
but  the  amount  carried  in  this  bill  may  be  used  for  the  com- 
pletion of  buildings  that  are  under  contract. 

Mr.  DILL.    Mr.  President,  wiU  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Washington? 

Mr.  DICKINSON.    I  yield. 

Mr.  DILL.  I  did  not  get  clearly  the  purport  of  the  Sena- 
tor's amendment. 

Ur.  DICKINSON.    It  is  to  strike  out  the  words 

Mr.  DILL  An  answer  to  the  question  I  am  about  to  ask 
I  think  will  clear  up  my  doubt.  Does  the  amendment  pro- 
hibit the  purchase  of  sites  between  now  and  July  1? 

Mr.  DICKINSON.  No;  it  will  have  no  effect  on  that.  It 
win  apply  only  after  July  1.  and  will  simply  prevent  the 
department  from  continuing  acquiring  land  in  various  locali- 
ties. It  Is.  in  effect,  a  noUce  of  the  ending  of  the  public- 
building  program. 

Mr.  DILL.  The  reason  I  ask  the  question  Is  that  there 
are  a  number  of  sites  Just  now  on  the  verge,  as  It  were,  of 
being  bought,  all  the  preliminary  work  having  been  done, 
and  I  do  not  think  they  should  be  interfered  with. 

Mr.  DICKINSON.  Let  me  suggest  to  the  Senator  that  the 
proposed  amendment  not  only  will  not  prevent  any  sites  be- 
ing taken  over  between  now  and  July  1.  but  there  will  re- 
main available  the  $83,000,000  the  department  stm  has  on 
hand  to  complete  contracts  in  the  future.  It  win,  however, 
prevent  them  from  using  the  money  that  is  In  this  bill  for 
the  acqiiisition  of  addiUonal  sites.  I  think  the  amendment 
should  be  adopted. 

Mr.  BLAINE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Wisconsin? 

Mr.  DICKINSON.    I  yield. 

Mr.  BLAINE.  Would  the  Senator's  amendment  prevent 
the  Treasury  Department  from  carrying  out  the  provisions 
of  the  emergency  relief  bill  which  we  passed  at  the  last 
session  of  Congress  providing  for  the  acquisition  of  sites  and 
the  construction  of  post-office  buildings  designed  to  take  the 
place  of  buildings  which  are  now  under  lease  at  enormous 
rental? 

Mr.  DICKINSON.  It  would  not  affect  at  all  the  expendi- 
ture of  those  funds.  It  would  apply  only  to  the  $50,000,000 
carried  in  this  bill  which  are  needed  for  the  completion  of 
buildings  which  are  under  contract  or  may  be  put  under 
contract  in  the  future.  It  would  have  no  effect  on  the  emer- 
gency legislation  at  all. 

Mr.  BLAINE.  It  might  have  no  legal  effect,  but  might 
it  not  cause  the  Secretary  of  the  Treasury  to  consider  the 
amendment  as  announcing  the  policy  of  Congress,  and, 
therefore,  he  would  not  carry  out  the  provisions  of  the 
emergency  act? 

Mr.  DICKINSON.  The  amendment  could  not  be  so  Inter- 
preted. It  would  only  affect  the  particular  $50,000,000  that 
is  involved  in  this  biU.  ♦.,. 

Mr.  VANDENBERG.  Mr.  President,  majr  I  ask  the  Sena- 
tor a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
3rield  to  the  Senator  from  Bllchlgan? 

Mr.  DICKINSON.    I  yield. 


Mr.  VANDENBERG.  The  Senator  says  It  would  affect 
only  the  $60,000,000  carried  In  this  bill.  As  I  understand, 
it  would  not  remove  or  eliminate  the  $50,000,000.  but  would 
transfer  its  'expenditure  from  sites  to  construction.  Is  that 
correct? 

Mr.  DICKINSON.  The  language  now  In  the  bill  pro- 
vides— 

For  the  acqtilsltlon  of  sites  or  of  additional  land,  commwiiytmiint. 
oontlnuatlon,  or  completion  at  construction. 

The  amoxlment  would  leave  the  provision  for  the  com- 
mencement, continuation,  and  completion  of  construction 
In  the  bill  and  would  limit  the  expenditure  of  the  $50,000,000 
to  that  purpose,  rather  than  to  permit  the  department  to 
expand  their  activities  and  to  purchase  additional  sites 
throughout  the  coimtry. 

Mr.  VANDENBERG.  May  I  ask  the  SenatOT  If  they  do  not 
need  $50,000,000  for  the  next  year  for  their  immediate  con- 
struction program — and  I  assume  tliey  do  not.  or  it  would  be 
estimated — ^why  does  he  not  save  the  $50,000,000? 

Mr.  DICKINSON.  They  do  need  it  for  construction,  bat 
I  want  them  to  limit  it  to  construction  and  to  quit  expand- 
ing the  program  by  buying  additional  sites.  In  other  words, 
there  Is  some  idace  where  we  must  cut  down  the  building 
program,  and  the  only  way  we  will  cut  It  down  Is  by  ceas- 
ing the  purchase  of  sites,  because  when  a  site  Is  purchased  It 
is  an  easy  matter  to  say, "  We  have  planned  the  building;  we 
have  the  specifications  ready;  the  contract  Is  In  process  of 
being  let,  and  therefore  we  need  an  additlcmal  few  miUion 
dollars  to  complete  the  program.**  This  will  limit  the  $50.- 
000,000  in  this  bill  to  the  construction  and  c(xnpletion  of 
buildings  In  furthering  the  contracts  that  are  already  In 
existence.  The  department  officials  will  have  $83,000,000 
with  which  they  can  ccnnplete  the  purchase  of  the  sites  that 
are  negotiated  for;  and  I  believe  that  in  all  Justice  to  the 
taxpayers  we  ought  to  serve  notice  that  we  want  to  curtail 
the  building  program. 

Mr.  ODDIE.    Mr.  President,  win  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  ODDIE.  I  should  like  to  have  the  Senator's  opinion 
as  to  the  effect  this  proposal  would  have  on  certain  tracts 
for  which  the  Government  has  been  negotiating  for  some 
time  past,  and  in  the  case  of  which  litigation  has  prevented 
the  closing  of  contracts  for  the  purchase  of  the  land. 

Mr.  DICKINSON.  The  former  biU  carries  the  language 
"  for  the  acquisition  of  sites."  According  to  the  testimony 
befcH%  our  commitee,  the  d^iartment  had  $83,000,000  on 
hand  for  the  continuation  of  the  next  year's  building  pro- 
gram. They  needed  a  supidemental  ap];m>in1atl(m  of  $50.- 
000,000  in  order  to  complete  next  year's  buIkUng  program. 
What  I  am  doing  Is  simply  sajdng,  "  Complete  the  contracts 
tar  the  purchase  of  the  ground  you  have  negotiated  for  and 
contracted  for,  but  use  the  $50,000,000  that  Is  In  this  bin  for 
the  completion  of  your  construction." 

Mr.  HALE.  Mr.  President,  win  the  Senator  yield  for  a 
question? 

Mr.  DICKINSON.    I  yield. 

Bfr.  HALE.  Is  there  not  danger  ttiat  some  of  the  ap- 
proved projects  that  would  come  in  under  the  lump-sum 
appropriation  from  Congress  would  be  held  up  by  cutting 
off  the  right  to  purchase  sites,  and  that  the  emergency 
appropriation,  which  is  for  matters  that  are  not  quite  as 
Important  as  those  that  were  In  the  original  project,  would 
be  allowed  to  go  on  in  full  force? 

Mr.  DICKINSON.  This  would  only  attach  to  the  $50,000,- 
000  in  this  biU. 

Mr.  HALE.  Precisely;  but  the  $50,000,000  is. for  part  of 
the  projects  that  were  in  the  original  liunp-sum  appro- 
priation. 

Mr.  DICKINSON.  AU  I  am  doing  Is  limiting  the  depart- 
ment officials  on  this  $50,000,000  so  that  they  can  not  buy 
additional  land;  that  is  ail. 

Mr.  HALE.  I  understand;  but  a  lot  of  the  projects  stUl 
Involve  additional  sites  that  must  be  acquired. 

Mr.  DICKINSON.  Oh.  yes;  but  they  have  $83,000,000  on 
band  with  which  to  purchase  them. 
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Mr.  HALE.  But  those  projects  are  considered  to  be  the 
mo6t  vitally  necessary  of  all  the  new  building  projects;  and 
I  am  afraid  the  Senator  would  be  tsrlng  up  some  of  those. 
and  leaving  the  emergency  appropriations  with  freedom  to 
go  ahead. 

Mr.  DICKINSON.  The  amendment  does  not  affect  the 
money  already  appropriated-  It  will  affect  only  this  $50.- 
000.000. 

Mr.  HALE.  Well.  I  shall  not  oppose  the  amendment,  be- 
cause I  think  it  can  be  fixed  up  in  conference  if  there  Is 
any  trouble. 

Mr.  KINO.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  DICKINSON.     I  yield. 

Mr.  KINO.  Would  not  the  Senator  consent  to  amend  his 
motion  or  broaden  it  so  as  to  prevent  the  further  purchase 
of  sites? 

What  I  am  afraid  of.  although  I  am  Inclined  to  vote  for 
th*  Senator's  motion,  is  that  in  the  haste  of  the  department 
fffB^»«fvi<i  to  utilize  the  funds  now  available  between  now  and 
the  coming  in  of  the  next  administration,  some  improvi- 
dent purchases  may  be  made,  and  the  entire  amount  avail- 
able utilized.  The  Senator  from  Maine  [Mr.  HalxI  has  just 
indicated  that  there  are  many  negotiations  now  pending. 
I  was  wondering  if  those  negotiations  might  not  be  accel- 
erated by  the  desire  to  complete  the  purchases  before  the 
next  administration  comes  in. 

I  do  not  mean  to  be  partisan  at  all.  nor  do  I  mean  to 
imply  that  anjrthlng  Improper  would  be  done.  That  Is  far 
from  my  point ;  but  I  was  wondering  if  it  would  not  be  better 
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just  to  Interdict  any  further  expenditures  in  the  p 
Ing  of  sites. 

Mr.  DICKINSON,  I  think  It  Is  better  to  put  the  limita- 
tion on  the  funds  that  are  carried  in  this  bill,  for  the  rea- 
son that  that  leaves  flexibility  as  to  the  funds  that  are  in 
the  hands  of  the  Treasury  to  carry  out  any  existing  con- 
tracts; and  I  believe  this  will  be  notice  to  the  officials  as 
a  result  of  which  they  will  not  proceed  to  extend  their  pur- 
chases beyond  what  they  should  in  all  reason. 

Mr.  KINO.  Mr.  resident,  while  I  may  not  approve  of 
the  motion  in  all  of  its  implications,  it  is  so  exhilarating  to 
find  some  one  on  either  side  of  the  Chamber — may  I  say.  and 
I  do  not  mean  to  be  offensive  on  this  side  of  the  Chamber — 
signifying  a  desire  for  economy,  that  I  shall  vote  with  the 
Senator  from  Iowa. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment of  the  Senator  from  Iowa  [Mr.  DzckinsoiiI. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.     The  bill  is  open  to  amendment. 

Mr.  KINO.  Mr.  President,  may  I  Inquire  of  the  Senator 
who  has  charge  of  the  bill  whether  all  the  amendments  that 
have  been  reported  by  the  committee  have  been  disposed  of? 

Mr.  ODDIE.  All  the  amendments  authorised  by  the  com- 
mittee have  been  disposed  of. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  one 
amendment  has  been  sent  up  that  has  not  been  acted  upon. 
Let  it  be  stated,  so  that  we  may  know  whether  or  not  that 
Is  tnie. 

The  LiGXSLATivx  Clkmc.  The  Senator  from  Nevada  [Mr. 
Oboik]  proposed,  on  ];>age  35.  lines  17  and  18.  to  strike  out 
*•  among  those  to  be  served:  Provided.  That  the  Pan  Ameri- 
can Union  agrees  "  and  to  insert  in  lieu  thereof  "  and  the 
American  Red  Cross  Building:  Provided.  That  the  Pan 
American  Union  and  the  American  Red  Cross  agree." 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Nevada. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  Are  there  any  further  amend- 
ments? 

Mr.  ODDIE.  Mr.  President.  I  send  to  the  desk  an  amend- 
ment which  I  hope  the  Senate  will  agree  to.  I  ask  to  have 
it  sUted. 

The  VICE  PRESIDENT.    The  amendment  win  be  read. 

The  Lxcisu^TivK  Clsxk.    On  page  38,  after  line  3.  It  Is 

proposed  to  insert: 

That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  author- 
and  directed  to  pay  to  subcontractorsw  lahoc.  and  material 


men  who  rumlshed  labor  and  material  to  the  Plains  Construction 
Co,  defaulted  general  contractor  far  the  construction  of  the  poet 
office  at  Las  Vegas,  Nev,  sMCh  stuns  as  he  may  consider  equlUble 
and  Jxist  to  reimburse  said  subcontractors,  labor,  and  material 
men  for  unpaid  accounU  left  by  said  PUlns  Construction  Co.  at 
the  Ume  of  Its  default,  said  sums  to  be  paid  only  upon  proper 
proof  of  actual  losses  sustained  exclvialve  of  profit;  and  there  Is 
hereby  made  available  for  this  purpose  not  to  exceed  120.000  from 
any  sum  which  may  remain  from  the  lump-sum  appropriations 
made  for  buUdlng-constructlon  purpoeee.  notwithstanding  the 
amount  of  the  claims  of  said  subcontractors.  In  addition  to  the 
oost  of  completing  the  building,  exceed  the  limit  of  cost  for  the 
construction  of  the  Las  Vegas  post  office. 

Mr.  KINO.  Mr.  President.  I  raise  the  point  of  order 
against  this  amendment.  It  Is  general  legislation  upon  an 
appropriation  bilL 

Mr.  ODDIE.  Mr.  President.  If  the  Senator  will  withhold 
the  point  of  order,  I  should  like  to  present  a  letter  from  the 
Assistant  Secretary  of  the  Treasury  which  has  been  received 
by  the  chairman  of  the  Committee  on  Public  Buildings  and 
Grounds,  the  Senator  from  New  Hampshire  [Mr.  Kzybs], 
since  the  committee  acted  on  this  bllL  This  is  a  favorable 
report  from  the  Treasury  Department  on  the  bill  I  have 
presented,  and  this  amendment  is  In  the  same  form.  It 
involves  a  matter  of  very  great  Importance  to  a  nimiber  of 
men.  While  it  is  local  in  its  scope  to  a  certain  extent,  the 
principle  involved  Is  very  important.  It  means  that  the 
Federal  Oovemment  Is  responsible  for  certain  men  being  de- 
frauded of  money  which  is  due  them  because  of  the  negli- 
gence of  our  Oovemment. 

The  contract  for  the  Federal  btiilding  In  Las  Vegas  was 
let  by  the  TreasiUT  Department  over  two  years  ago.     The 

ee  bondsmen  appearing  to  have  signed  their  names  to 
this  bond  in  compliance  with  the  law  did  not  sign  their 
names  at  alL  The  contractor  forged  the  names  of  these 
bondsmen  on  the  bond.  The  contractor  failed,  after  having 
done  certain  work  under  the  contract.  He  failed  to  pay 
his  labor  and  for  supplies  and  materials  furnished  for  the 
building.  As  the  bondsmen's  names  were  forged,  there  was 
therefore  no  bond.  These  men  have  been  defrauded  out  of 
their  money  which  they  are  unable  to  secure. 

These  men  worked  for  wages  on  the  building  amounting 
to  several  thousand  dollars.  The  material  men  furnished 
materials  amounting  to  several  thousand  dollars.  They  have 
not  been  paid.  The  Oovemment  was  not  sufficiently  dili- 
gent in  seeing  that  this  bond  was  a  proper  bond.  The  Oov- 
emment is  to  blame;  and  the  Government  should  not  sit  by 
and  see  these  men  suffer  by  being  deprived  of  the  money 
they  have  earned  and  to  which  they  are  entitled. 

The  Treasury  Department  has  sent  this  letter,  which  cov- 
ers the  case  very  clearly,  and  which  reports  favorably  on  the 
bill  I  introduced  in  which  this  amendment  is  in  the  same 
form.    I  ask  that  it  be  placed  in  the  Rxcord. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  letter  is  as  follows: 

Las  Vboas.  Nsv..  Januarjf  30,  1933. 

liT  Dkab  Mb.  CKArsMAit:  Receipt  Is  acknowledged  of  your  letter 
of  January  10,  1933.  transmitting  a  copy  of  blU  8.  &36a,  authorizing 
the  Secretary  of  the  Treasury  to  pay  certain  subcontractors  for 
material  and  labor  furnished  in  the  construction  of  the  poet  office 
at  Las  Vegas.  Ner..  and  requesting  to  be  furnished  with  the  view* 
of  the  Treasury  Department. 

This  blU  was  Introduced  as  a  resxilt  of  the  default  of  the  Plains 
Construction  Co.  In  Its  contract  for  the  construction  of  the  poal 
office  at  Las  Vegas.  Nev..  and  the  unusual  circumstance  that,  upon 
the  default.  It  was  discovered  the  perM)nal  sureties  purporting  to 
support  the  performance  bond  of  the  contractor  were  without 
responsibility  for  the  reasons  which  follow: 

On  June  13.  1931.  bids  were  Invited  for  furnishing  the  mate- 
rials and  performing  the  work  required  for  the  construction, 
except  elevator,  of  the  United  States  poet  office,  courthouse,  etc..  at 
Las  Vegas.  The  bids  were  opened  on  July  22.  1931.  and  there  were 
received  21  proposals.  The  Plains  Construction  Co..  Pampa.  Tex., 
was  low  bidder  In  the  amount  of  $337,000.  the  bid  having  been 
submitted  In  the  proper  form. 

The  low  bidder  was  not  financially  rated  or  listed,  and  the 
Federal  custodian  at  Pampa.  Tex.,  was  Instructed  to  wire  his  rec- 
ommendations relative  to  the  technical  and  financial  ability  of  the 
Plains  Construction  Co.  Also,  the  contractor  was  requested  to 
furnish  evidence  of  his  qualifications. 

The  cxistodlan  reported  that  the  financial  statement  of  men 
back  of  tbe  Plains  Construction  Co.  showed  their  net  worth  to  be 
•149.800,  and  that  Its  abUity  was  very  good,  also  that  the  oon- 
tractcr's  work  at  Pampa,  Tex.,  had  been  satlstactory.    The  ooo- 
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trmetor.  J.  O.  Pearson,  doing  bnstneas  as  the  Flatus  Oonetruetlon 
Co..  fiu-nlshed  a  list  of  the  foflowlng  contracts  which  he  had  com- 
pleted during  the  past  three  years: 

Methodist  church.  Quttaque.  Tex.;  Methodist  church,  tttel- 
Une.  Tex.;  city  fire  staUon.  Pampa.  Tex.;  Smith  Building.  Pampa. 
Tex.;  Stephenson's  Pvmeral  Home.  Pampa,  Tex.;  Chevrolet  Build- 
ing. Pampa,  Tex. 

He  also  stated  that  he  had  been  the  general  superintendent  of 
ooDstructlon  on  several  large  buildings  In  Texas  and  elsewhere. 
Including  the  following: 

Commonwealth  Bank  Building  (10  stories).  Dallas,  Tex.;  Kemp 
*  Kell  Bank  Building  (6  stories),  Wichita  Falls.  Tex.;  Canadian 
General  Hectric  Building  (6  stortes).  Calgary.  Albota;  Gray  County 
Courthouse,  Pampa.  Tex. 

He  also  listed  the  folk>wlng  conoems.  who  furnish  him  ma- 
terial on  open  account: 

Austin  Bros.  Steel  Co.,  Dallas.  Tex.;  Mosher  Steel  ft  Machinery 
Co..  Dallas.  Tex.;  Reliance  Brick  Co.,  Dallas.  Tex.;  Atlanta  Terra 
Gotta  Co..  Dallas.  Tex.;  Becker  Cut  Btone  Go,  Amarillo.  Tex.; 
Steves  Sash  &  Door  Co.,  Fort  Worth.  Tex.;  Southwestern  Portland 
Cement  Co..  El  Paso.  Tex.;  Western  Sand  ft  Gravel  Co..  Amarillo. 
Tex.;  Roberts  Tile  ft  Martle  Co..  AmarlUo.  Tex.;  Clowe  ft  Oowan. 
pliunbing  and  heating.  AmarUlo,  Tex.;  Panhandle  lAunber  Co., 
Pampa.  Tex.;  Fux worth -Oalbralth  Lumbff  Co..  Pampa.  Tex.; 
Northwestern  Terra  Cotta  Co..  Denver.  Colo. 

The  contractor  furnished  individual  bondsmen;  and  certificates 
of  sufficiency,  executed  by  the  county  clerk  of  Gray  County.  Tex., 
abowed  them  to  be  jointly  worth  an  amount  sufficient  to  qualify 
them  as  sureties.  The  names  of  the  sureties  are:  E.  Boss  Clay, 
J.  M.  Dodson.  and  J.  F.  Meers.  all  of  Pampa,  Tex.  Their  total 
aseeu  amount  to  $267,000,  and  the  amount  of  the  bond  on  the 
oootract   Is   $119,000. 

The  bonds  were  apparently  executed  and  completed  In  the  proper 
form  and  passed  the  scrutiny  of  the  Solicitor  of  the  Treasury  as 
to  form  and  execution.  Upon  receipt  of  com|:'atot»  of  the  con- 
tractor's failure  to  pay  subcontractors  and  material  men.  the  ease 
was  investigated.  Such  Investigation  being  made.  It  was  learned 
that  the  contractor  was  without  funds,  and  In  aU  probahlUty  would 
not  be  able  to  proceed  with  the  work.  Before  the  depMianent  had 
an  opportunity  to  call  upon  the  bondsmen,  word  was  received  ttiat 
the  three  bondsmen  whose  names  appsared  as  Individual  sureties 
claimed  that  they  did  not  sign  the  bond  for  the  Plains  Construc- 
tion Co..  and  held  themselves  to  be  without  responalMUty  for  the 

payment  of  debts  Incurred  by  the  contractor.  

From  Investigations  made  by  two  of  the  department's  reiMeeen- 
tatlves  who  were  detaUed  for  this  purpoee.  it  developed  that  the 
three  sureties  did  not  in  fact  sign  the  bozMl.  but  that  the  contrac- 
tor. Pearson,  signed  the  bondsmen's  names  to  the  several  bonds  and 
accompanying  certlfkmtea,  and  that  the  notary  publlo  and  county 
clerk  took  the  acknowMgments  wlttxnit  the  praaenoe  of  the 
bondsmen.  The  department  is  in  receipt  of  a  letter  from  the  con- 
tractor in  which  he  states  that  he  slfl^ied  the  bondsmen's  names 
to  the  bonds  with  their  permission,  and  that  he  was  to  pay  each 
one  $800  for  the  privUege.  Accompanying  his  letter  were  copies 
of  purported  agreements  to  pay  to  the  bondsmen  the  above  amount 
at  the  rate  of  $80  per  month,  and  also  to  sign  his  life-insurance 
policy  over  to  the  bondsmen. 

The  Department  of  Justice,  through  the  Bureau  of  Investiga- 
tion, was  requested  to  make  an  Investigation  to  determine  the 
course  which  should  be  pursued  relative  to  the  contractor  and  the 
bondsmen.  The  Department  of  Justice  reported  that  the  facts 
presented  a  case  for  the  consideration  of  the  grand  Jury  with  re- 
spect to  the  criminal  liability  of  Pearson  and  possibly  the  young 
lady  notary  public,  but  that  the  civU  liability  at  the  allied  sure- 
ties on  the  bond  coiild  not  be  established.  Later,  criminal  action 
was  brought  against  the  contractor  In  the  State  of  Texas,  but  he 
acquitted.  ^     ^ 

When  the  work  was  teadvertlsed.  a  list  of  the  subcontractors 
included  in  the  q>e«iflcations,  so  that  the  bidders  might  have 
an  opportunity  to  avail  themselves  of  the  material  already  fabri- 
cated and  probably  suitable  for  use.  This  did  not  make  It  man- 
datory on  the  successful  bidder  to  utillM  the  former  subcon- 
tractors or  their  material,  but  the  department  dastred  to  afford 
the  labor  and  material  men  such  opportunity  as  It  could  to  avoid 
losses.  There  appears  to  be  no  legal  liability  on  the  Government 
to  pay  these  claims,  bvit  in  view  of  the  fact  that  much  of  their 
labor  and  material  went  mto  the  buUding  for  tbe  Government's 
benefit  *n<i  their  subcoatracts  were  made  In  the  belief  that  their 
rights  were  protected,  it  is  believed  that  those  with  Justifiable 
claims  should  be  reimbursed.     Before  defatilt  $8,833.50  was  paid 

the  contractor.  _  „^w     i..n 

The  depttrtment.  therefore,  recommends  tbe  passage  of  the  bm 

8.  63«2.  ,^    w     _.        W-* 

ThU  case  has  been  the  subject  of  very  complete  bearing  before 
the  Appropriations  Committee  of  the  Senate,  and  your  attention  Is 
respectf  uUy  called  to  the  hearings  on  the  Treasury  and  Post  Office 
Departments  appropriaUon  bill.  1933.  page  1134.  and  the  hearings 
on  the  Treasury  and  Post  Office  Departments  i^iproprlatlon  bill. 
1934.  page  11.  . 

very  truly  your..!  f^  k.  Hxath. 

AsaittaiU  SeertUry  of  the  Treasury. 
Hon.  HxwBT  W.  Krrws. 

Chairman  Committee  on  Public  BuHdinga  and  Grounds, 

United  States  Senate. 

Mr.  ODDIE.  The  chairman  of  the  Committee  on  Public 
Buildings  and  Grounds,  the  Senator  from  New  Hampshire 


[Mr.  KktbsI,  has  told  me  that  lie  Is  !n  favor  of  having  this 
provision  placed  on  this  bill  as  an  amendment.  It  Is  prac- 
tically the  only  way  in  which  it  can  be  carried  throui^  be- 
cause of  the  shortness  of  time,  and  I  hope  the  ix)int  of  order 
will  be  withdrawn.  The  matter  Involves  the  good  name 
and  the  good  faith  of  our  Oovemment  toward  these  men 
who  have  earned  thetr  money. 

I  will  ask  the  Senator  from  Utah  If  he  win  not  consent 
to  withdraw  his  point  of  order. 

BCr.  KING.  Mr.  President,  I  agree  with  my  able  friend 
that  a  principle  Is  involved.  If,  by  this  legislation  upon 
an  apixopriation  bill,  we  set  this  precedent,  there  Is  no  limit 
to  which  demands  may  be  made  for  the  reformation  of 
contracts  which  have  been  entered  Into  by  the  Government 
and  by  contractors  and  subcontractors,  nor  is  there  any  limit 
to  the  number  of  claims  and  the  amount  of  claims  that  may 
be  presented  upon  these  appropriation  blUs. 

Under  the  statement  made  by  my  friend.  If  a  bin  were 
submitted  for  our  consideration.  I  should  be  perfectly  will- 
ing to  vote  to  refer  this  matter  to  the  Court  of  Claims,  or  I 
should  be  perfectly  willing  for  the  Claims  Committee  of  the 
Senate  to  make  an  examination  of  this  matter  and  deter- 
mine whether,  in  all  justice,  an  appropriation  should  be 
made.  I  respectfully  submit,  however,  that  if  we  permit 
claims  to  be  presented  upon  these  appropriation  bills,  where 
there  is  no  opportunity  for  full  Investigation,  we  shall  bt 
flooded  with  claims.  The  Claims  Committee  might  Just  as 
well  abandon  its  functions  and  the  Court  of  Claims  of  the 
United  States  relinquish  the  authority  which  has  been  con- 
ferred upon  It. 

Mr.  WAUSH  of  Massachusetts.    Mr.  President,  will  the 
Senator  yield  for  a  question? 
Mr.  KING.    I  yield. 

Mr.  WALSH  of  Massachusetts.  Is  there  any  precedent 
for  a  proposal  of  this  kind?  Does  the  Senator  know  of  any? 
Mr.  KING.  Well,  we  do  so  many  incongruous  things  that 
there  may  be  s(»ne  precedent.  Some  Senator  may  have 
raised  the  point  of  order  and  withdrawn  it  out  of  regard  for 
the  Senator  who  tendered  the  proposal;  but  It  does  seem 
to  me  that  it  is  a  precedent,  whether  or  not  we  followed  tt 
In  the  pcutt,  that  ought  not  to  be  continued. 

The  VICE  PRESIDENT.  Hie  Chair  sustains  the  point  of 
order. 

Hie  bill  is  open  to  amendment.  Has  the  chabman  of  tbe 
committee  any  further  amendments? 
Mr.  ODDIE.  No  further  amendments. 
Mr.  E3NO.  Mr.  President,  a  parliamentary  inquiry:  Are 
amendments  to  the  text  in  order  now,  or  must  we  continue 
with  all  the  amendments  that  have  been  reported  by  the 
committee  and  dispose  of  them  before  amendments  to  the 
text  of  the  House  bill  may  be  tendered? 

The  VICE  PRESIDENT.    Amendments  to  the  text,  ex- 
cept the  economy  section  of  the  bill,  are  In  order. 
Mr.  KING.    That  is.  to  the  House  bill? 
The  VICE  PRESIDENT.    Yes;  except  the  economy  sec- 
tion. 
Mr.  FLETCHER.    Mr.  President,  a  point  of  order. 
The  VICE  PRESIDENT.    The  Senator  from  Florida  win 
state  It. 

Mr.  FLETCHER.  I  understand  that  the  statement  Is 
made  that  there  axe  no  further  amendments.  What  about 
the  committee  amendment  beginning  on  page  65.  section  41 
That  is  a  committee  amendment. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  there 
was  an  agreement  that  the  economy  section  was  to  be  left 
over  until  the  other  part  of  the  bill  was  disposed  of. 

Mr.  FLETCHER.  The  general  announcement  was  made 
that  there  were  no  more  committee  amendments,  and  I 
was  wondering  what  became  of  that  section. 

The  VICE  PRESIDENT.  It  was  to  go  over  under  an  agree- 
ment. The  present  occupant  of  the  chair  was  not  in  the 
chair  when  the  agreement  was  made,  but  he  Is  advised  by 
the  clerk  that  that  agreement  was  made. 

Mr.  KINO.  Mr.  President.  I  offer  the  following  amend- 
ment: On  page  11,  line  24,  strike  out  the  numerals  "  19,900,- 
000,"  and  Insert  in  Ueu  thereof  "  15,000,000.* 
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Briefly.  Mr.  President,  this  is  an  appropriation  for  the 
Bureau  of  Customs.  The  amount  carried  in  the  bill  for 
the  bureau  for  the  next  fiscal  jrear  is.  in  my  opinion,  entirely 
too  large. 

Mr.  FESS.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it 

Mr.  FESS.  Are  individual  amendments  to  the  bill,  which 
are  not  amendments  to  amendments,  now  being  offered 
before  we  go  on  with  the  economy  amendment? 

Mr.  KING.  I  made  that  inaulry  and  was  advised  that 
that  was  the  order. 

The  VICE  PRESIDENT.    That  was  the  understanding. 

Mr.  FESS.    That  we  could  go  ahead  in  that  way? 

The  VICE  PRESIDENT.    That  was  the  understanding. 

Ifr.  PBS8.  It  seems  to  me  it  would  have  been  better  for 
us  to  have  gone  on  with  the  amendments  of  the  committee, 
including  the  economy  amendment. 

Mr.  KINO.  I  agree  with  the  Senator:  and  that  is  the 
reason  why  I  made  the  inquiry  of  the  Chair  before  offering 
my  amendment.  I  preferred  to  have  the  so-called  economy 
provisions  dealt  with  before  offering  any  amendments.  But 
as  stated  by  the  Chair,  I  must  offer  my  amendment  at  this 
time. 

Mr,  FESS.  I  have  been  informed  that  the  unanimous- 
consent  agreement  was  otherwise,  that  the  vmanimous- 
consent  agreement  did  not  include  the  economy  amendment 
I  was  not  aware  of  that. 

Mr.  ODDIE.    Mr.  President,  will  the  Senator  from  Utah 

yield? 

Mr.  KINO.    I  yield. 

Mr.  ODDIE.  I  hope  we  may  go  right  ahead  and  finish 
the  Treas\iry  and  Post  Office  parts  of  the  bill  and  act  on 
all  of  the  amendments  relating  to  those  departments  and 
then,  when  they  have  been  completed,  we  can  take  up  the 
economy  provision  of  the  bill. 

Has  the  Senator  from  Utah  completed  his  statement  re- 
garding this  matter? 

Mr.  KINO.    No;  I  have  only  submitted  the  motion. 

Mr.  President,  I  call  attention  to  the  receipts  and  ex- 
penditures of  the  Biureau  of  Customs  for  a  number  of  years. 
In  1912  the  receipts  were  more  than  $311,000,000  and  the 
-^  costs  of  collection  were  $10,000,000.  That  is  to  say.  when  the 
collections  from  the  customs  were  more  than  they  are  now 
the  cost  of  collection  was  less  than  one-half  what  it  now  Is. 

I  shall  only  read  the  figures  dealing  with  millions.  In 
1913  the  ciistc«ns  collections  were  $318,000,000  and  the  cost 
of  collecting  the  same  was  $10,000,000. 

In  1914  the  collections  amounted  to  $292,000,000  at  a  cost 
of  $9,000,000. 

In  1915  the  collections  were  $209,000,000  and  the  cost  of 
coUection  $9,000,000. 

In  1920  the  coUections  were  $323,000,000  and  the  cost  of 
collection  $10,000,000. 

In  1921  the  total  customs  collections  were  $308,000,000  and 
the  costs  were  $10,000,000. 

In  1922  the  collections  amounted  to  $363,000,000  and  the 
~v  cost  was  $12,000,000. 

In  1923.  when  the  customs  collections  reached  the  high 
figures  of  $568,000,000.  the  costs  of  collection  were  onl>' 
$13,000,000.  or  $2.31  a  hundred  dollars. 

In  1925  the  receipts  from  customs  were  $555,000,000  and 
the  collection  cost  was  $16,000,000.  or  $2J)2  a  hundred  for 
coUection. 

In  1927.  when  the  customs  receipts  were  more  than  $612.- 
000.000.  approximately  double  the  coUections  now,  the  col- 
lection costs  were  $17,000,000.  or  $2.85  per  $100. 

In  1930  the  collections  were  $593,000,000  and  the  cost  of 
collection  began  to  rise,  the  aggregate  being  $22,000,000,  an 
Increase  up  to  $3.73  per  $100. 

In  1931.  with  a  reduction  in  collections  of  nearly  $200,- 
000.000,  the  total  collected  being  $385,000,000.  the  cost  of  col- 
lection was  $23,000,000.  or  $5.97  per  $100. 

In  1932.  with  only  $331,000,000  collected.  $22,000,000  was 
appropriated  to  pay  the  employees  and  other  costs  of  col- 
lection, or  $6.87  for  every  $100  collected.  These  increases 
»re.  in  my  opinion,  unjustifiable  and  constitute  too  great  a 


burden  upon  the  taxpasrcrs  of  the  Oovcmment.  The  costs 
of  collection  rose  from  the  rather  high  figure  of  $2J1  a 
hundred  in  1923  to  $2.68  in  1924.  $2.92  in  1926.  and  $8.87 
per  hundred  in  1932. 

Mr.  President,  for  1933  the  customs  receipts  will  be  less 
than  they  were  in  1932.  The  appropriation  for  the  fiscal 
year  1932-33  was  $22,000,000,  and  it  is  obvious  that  the  cost 
of  collecUon  for  the  next  fiscal  year  will  probably  be  $7  or 
more  for  every  $100  of  ciistoms  collected. 

Mr.  President,  I  am  unable  to  Justify  the  committee — and 
I  speak  with  no  disrespect — ^in  reporting  such  a  tremendotis 
sum  for  this  pmrose. 

There  are  evidences  that  the  expenses  of  the  Treasury 
Department  have  been  during  the  past  few  years  entirely 
too  great,  and  the  bill  before  you  reveals  that  no  economy 
has  been  introduced  into  that  department.  In  my  opinion 
at  least  eight  or  ten  million  dollars  should  be  deducted  from 
the  total  sxmi  carried  by  this  bill  for  the  Treasmy  Depart- 
ment, but  all  efforts  to  seciu-e  such  reduction  will  be  unavail- 
ing. 

Mr.  President.  $19,900,000.  practically  $20,000,000,  is  en- 
tirely too  large  a  siun  when  it  is  almost  certain  that  the 
customs  receipts  for  the  next  fiscal  year  wiU  be  less  than 
they  will  be  for  this  fiscal  year. 

The  committee.  I  believe,  ought  to  accept  the  amendment 
which  I  have  tendered;  and,  in  the  meantime,  when  the  bill 
goes  to  conference,  if  desired,  the  conferees  may  confer  with 
the  Treasiiry  Department.  I  feel  sure  that  a  careful  exami- 
nation of  all  the  facts  relating  to  this  matter  will  reveal  that 
with  proper  economy  and  administrative  efficiency  the  costs 
of  collection  can  be  materially  reduced. 

Mr.  President,  I  ask  the  Senator  having  the  bill  in  charge 
if  he  will  not  accept  the  amendment. 

Mr.  ODDIE.  Mr.  President,  last  year  the  appropriation 
for  this  work  was  $22,000,000.  The  estimate  this  3^ar  was 
for  $20,092,000.  and  it  was  cut  by  the  House  to  $19,900,000. 
After  the  Senate  committee  had  studied  the  matter  care- 
fully, they  found  that  they  could  not  cut  it  any  further, 
without  impairing  the  service  to  a  serious  extent. 

Mr.  SMOOT.  Mr.  President,  may  I  say  to  my  colleague 
that  it  is  not  the  amount  of  the  coUections  that  determines 
the  cost.  There  must  be  a  full  staff  at  the  customhouses. 
The  importations  are  less  in  value  now,  as  my  coUeague 
sajTS.  but  the  entries  are  very  little  different  in  nimiber.  It 
does  not  cost  any  more  to  examine  an  entry  worth  a 
thousand  doUars  or  $5,000,  if  it  is  one  product,  than  if  the 
value  were  $500,000.  It  takes  Just  as  much  time,  and  costs 
Just  as  much  money  to  examine  an  entry  worth  $500  as  if 
it  were  worth  $5,000,  or  $500,000.  if  it  is  one  product. 

The  committee  noted  the  cost  of  coUecting  the  customs 
receipts,  just  as  my  coUeague  has  called  attention  to  It,  and 
what  he  says  is  acciu^te;  but  Just  as  soon  as  the  importations 
start  coming  in  quantities,  as  they  have  in  the  past,  instead 
of  hand-to-hand  piu-chases  in  smaU  quantities  from  abroad, 
of  course  the  cost  of  coUecting  would  not  seem  so  bad  as  the 
figure  to  which  my  coUeague  calls  attention. 

There  is  one  thing  sure.  It  is  hard  enough  now  to  collect 
the  import  taxes,  because  every  device  known  to  the  trade 
is  used  to  make  the  tax  low  or  to  escape  it,  the  smartest 
attorneys  in  the  United  States  are  retained,  and  the  import- 
ers are  not  going  to  pay  any  more  than  they  really  have 
to.  as  my  coUeague  must  know. 

If  tlie  figures  of  this  appropriation  were  cut  below  that 
recommended  by  the  committee.  I  am  afraid  the  Oovern- 
ment  would  lose  more  money  than  it  would  save.  If  I  felt 
that  the  work  could  be  done  properly  for  less,  I  would  not 
hesitate  to  Join  the  Senator  in  recommending  that  the 
amount  be  cut.  But  the  situation  is  as  I  have  stated  it, 
and  I  wanted  my  coUeague  to  understand  the  condition.  I 
caUed  attention  to  this  very  item  in  the  committee,  and  we 
discussed  it;  and  the  department,  as  weU  as  I.  knowing  the 
routine  of  the  work,  think  that  if  we  cut  the  appropriation 
we  WiU  lose  more  money  through  the  entry  of  goods  at 
lower  rates  than  we  would  gain  by  cutting  the  appropriation, 
in  which  event  the  fuU  organization  could  not  be  continued 
In  operation.    I  hope  the  amount  will  not  be  reduced. 
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Mr.  KINO.  Mr.  President,  I  hope  the  Senator  from  Ne- 
vada wiU  accept  the  amendment.  I  do  not  want  to  call  for 
a  quorum,  but  I  shaU  feel  constrained  to  unless  we  can  have 
some  comixjsitian  of  this  matter. 

Mr.  SMOOT.  Mr.  President,  I  win  say  this,  that  as  far 
ms  the  committee  is  concerned,  if  the  Senator  having  the 
bill  in  charge  is  satisfied,  I  would  accept  the  amendment  in 
some  lesser  amount.  What  was  ttie  amount  my  coUeague 
suggested? 

Mr.  KINO.    Fifteen  milUon  doUars. 
Mr.  SMOOT.    Why  not  make  it  $17,500,000.  and  let  the 
matter  go  to  conference? 
Mr.  KINO.    I  accept  that. 

Mr.  ODDIE.  Mr.  President,  that  would  mean  that  in  the 
conference  we  would  have  to  do  oar  best  to  get  it  back  to 
the  amount  now  in  the  bill— $19,900,000. 

Mr.  KINO.  There  to  no  use  having  a  conference,  if  that 
is  the  attitude  of  the  Etenator. 

Mr.  LA  FOLLETTE.    I  want  to  commend  the  frank  state- 
ment of  the  Senator  from  Nevada.  i 
Blr.  ODDIE.    Mr.  President.  I  do  not  think  that  personal 

remarlcs 

The  VICE  PRESIDENT.  The  senior  Senator  from  Utah 
has  the  floor. 

Mr.  SMOOT.  Mr.  President,  of  course,  if  the  Senator 
from  Nevada  desires  to  have  me  jrield  to  him  at  this  time 
in  order  to  make  a  statement  in  answer  to  something  that 
was  said  which  he  felt  was  not  fair  to  him.  I  will  yield  at 
this  time. 
Mr.  KINO.  Mr.  President,  will  my  colleague  yield  to  me? 
Mr.  SMOOT.  I  wiU  yield  to  my  coUeague  Just  as  soon  as 
the  Senator  from  Nevada  shaU  have  completed  his  state- 
ment. 

Mr.  ODDIE.  Mr.  President,  of  course  the  Senate  under- 
stands that  tf  the  committee  is  instructed  by  the  Senate  to 
carry  out  a  certain  direction  of  the  Senate,  it  wiU  do  its  best; 
but  as  an  individual  Senator,  I  think  it  would  be  a  mistake 
to  reduce  this  amount  such  a  large  sum  by  adopting  this 
amendment  at  this  time.  As  the  Senator  having  the  biU 
in  charge.  I  will  not  accept  the  amendment  I  prefer  having 
a  vote  of  the  Senate  on  it. 

Mr.  SMOOT.  Mr.  President,  my  only  reason  for  even 
suggesting  the  acceptance  of  the  modified  amendment  was 
that  I  woxUd  like  to  make  an  examination  to-day  so  as  to 
find  how  many  employees  are  necessary;  and  if  aU  the  em- 
ployees now  in  the  service  are  necessary  to  do  the  work 
properly,  I  wiU  suggest  that  we  keep  the  amount  as  it  is. 
I  do  not  pledge  myself  in  any  way  as  to  what  the  condition 
may  be  foimd  to  be.  I  wanted  time  to  look  into  the  details 
of  it. 

Mr.  KINO.  »«r.  President,  in  view  of  the  wise  suggestion 
made  by  my  coUeague,  and  his  evident  purpose  to  be  fair 
In  this  matter,  I  accept  the  suggestion  he  has  made  and  wiU 
modify  my  proposed  amendment  so  that  it  will  reduce  the 
amount  to  $17,500,000.  May  I  speak  on  that,  or  has  my  time 
expired? 

The  VICE  PRESIDENT.  Modification  of  the  amendment 
would  not  extend  the  Senator's  time. 

Mr.  KINO.  I  appeal  to  the  Senator  from  Nevada  to  ac- 
cept the  amendment. 

llie  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  amendment  of  the  Junior  Senator  from  Utah. 
The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  bill  to  still  open  to  amend- 
ment. 

Mr.  KINO.  Mr.  President.  I  desire  to  offer  an  amend- 
ment. On  page  15,  Une  17.  under  the  head  of  "  Bureau  of 
Internal  Revenue,  collecting  the  internal  revenue,"  I  move 
to  strike  out  the  numerals  "  $30,800,000  "  and  insert  in  lieu 
thereof  "  $26,000,000." 

The  VICE  PRESIDENT.  The  question  to  on  the  amend- 
ment offered  by  the  Senator  from  Utah. 

Mr.  ODDIE.  Mr.  President,  I  am  compelled  to  ask  thr 
Senate  not  to  agree  to  thto  Rm»"^'"^"<^  Tlito  matter  wai, 
gone  over  very  carefully.  Last  year  the  committee  examined 
the  same  thing.   When  it  wm  under  dieniwrion  In  the  Senate 


I  received  a  telegram  frcnn  a  woman  on  the  Mexican  border 
in  Texas  begging  us  not  to  make  certain  reductions  which 
would  result  in  crippling  the  service  and  allowing  narcotics 
to  cross  the  border.  She  described  in  detail  the  harm  that 
was  being  done  to  the  young  people  of  that  section  by  the 
unlawful  importation  of  narcotics.  It  was  pointed  out  that 
cutting  the  item  to  the  large  extent  suggested  would  result 
in  weakening  the  efforts  of  our  Oovemment  to  sunnress  the 
narcotic  evU. 

It  has  been  found  that  the  department  can  not  function 
properly  if  the  item  to  cut  as  to  now  suggested,  and  I  there- 
fore hope  the  amendment  wiU  not  be  accepted. 

Mr.  KINO.    Mr.  President.  I  have  read  the  record  with 
respect  to  some  of  these  appropriations  and  I  submit  that 
there  to  nothing  in  the  record  to  Justify  the  positive  aaser- 
ti<Hi  of  my  friend  from  Nevada. 
Mr.  ODDIE.    Mr.  President.  wiU  the  Senator  yield? 
Mr.  KCNO.    Certainly. 

Mr.  ODDIE.  Last  year  I  pointed  out  that  a  proposed  19 
per  cent  cut  in  thto  item  would  have  resulted  in  a  saving  of 
a  few  million  doUars,  possibly  up  to  $12,000,000,  or  very  near 
that  amount  in  the  appropriation,  but  the  result  would  have 
been  a  loss  to  the  Oovemment  of  ^5.000,000  in  revenue. 
We  would  have  lost  many  dollars  of  revenue  for  every  dollar 
saved  in  the  appropriation. 

.  Mr.  KING.  Mr.  President,  I  have  made  some  investiga- 
tion of  the  Internal  Revenue  Bureau,  and  in  my  opinion 
it  has  not  inaugurated  and  put  into  effect  these  measures 
of  economy  which  the  situation  demands.  I  invite  attention 
to  the  fact  that  in  1913  the  appropriation  for  the  bureau  was 
but  $5,000,000  plus,  in  1914,  $5,000,000  plus,  in  1915.  $6,000.- 
000  plus,  in  1916,  $7,000,000  plus,  and  in  1917,  $7,000,000 
plus.  That  to  to  say,  these  various  amounts  were  appro- 
priated for  the  purpose  of  meeting  the  expenses  of  coUect- 
ing the  taxes  and  revenues  that  by  law  are  obtained  by  the 
internal  revenue  branch  of  our  pubUc  service. 

In  1918,  when  the  total  taxes  collected  were  nearly  $4,000.- 
000,000.  only  $12,000,000  were  appropriated  to  meet  all 
expenses  of  the  bureau,  and  thto  was  only  33  cents  for  eadi 
$100  coUected.  Hito  fiscal  year  my  friend  from  Nevada 
pleads  for  $2.17  to  collect  each  $100. 

In  1919,  foUowing  the  dtoturbed  condition  in  business 
resulting  from  the  war,  the  costs  of  the  bureau  were  only 
$20,000,000.  or  53  cents  for  each  $100  coDected.  Senators 
wiU  also  remember  that  the  perplexing  excess-profits  sjrstem 
was  in  force,  with  the  elaborate  machinery  and  a  larger 
personnel  necessarily  employed.  The  total  collections  for 
that  year  were  $3,850,000,000.  In  1920  the  bureau  obtained 
an  appropriation  of  $27,000,000  to  pay  its  employees  and 
meet  its  operating  expenses  when  only  a  few  years  before 
its  appropriation  was  only  $5,000,000.  The  collections  were 
$5,400,000,000  and  the  cost  only  50  cents  per  $100  collected. 
In  1921  $33,000,000  were  appropriated  to  the  bureau  and 
the  coUections  were  more  than  $4,595,000,000.  but  the  cost  ' 
of  collection  was  only  72  cents  per  $100  coUected.  In  1922 
there  was  another  $1,000,000  added,  making  a  total  of 
$34,000,000.  with  diminishing  receipts,  the  total  of  which 
were  $3,197,451,000,  and  it  cost  then  $1.07  per  $100  collected. 
In  1923  it  cost  $36,000,000  for  the  coUection  of  $2,621,745,000. 
or  a  cost  of  $1.39  per  $100  coUected. 

The  Senate  wiU  recaU  that  dur^  the  last  years  I  have 
stated  and  those  I  am  about  to  give  the  bureau  was  set- 
tling the  important  cases  arising  f  nnn  the  rather  compli- 
cated and  perplexing  war-tax  legislation  and  also  coUecdng 
miUions  of  doUars  of  taxes.  In  settling  cases,  meeting  liti- 
gation, and  paying  out  refimds  after  having  adjudicated 
the  same  a  large  personnel  was  required.  The  machinery 
of  the  biu^au  was  greater  than  that  required  at  the  pres- 
ent time.  Nevertheless,  with  aU  of  these  activities,  the  cost 
was  only  $1.15  for  the  coUection  of  each  $100.  Last  year  it 
was  more  than  $2.50;  and  with  the  $30,800,000  carried  in 
the  pending  biU,  in  my  opinion,  aswiming  a  considerable 
diminution  in  income,  the  cost  wIU  be  more  than  $3  for  eadi 
$100  coUected.  as  against  33  cents,  53  cents,  50  cents,  and 
72  cents  per  $100  coUected  when  the  revenues  coUected  were 
two  or  three  times  what  they  are  at  the  present  time. 
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Mr.  FESS.    Mr.  President——' 

The  VICB  PRESIDENT.    Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Ohio? 

Mr.  KINO.  I  yield. 
_  Mr.  PESS.  A  mere  recital  of  what  the  Senator  la  cor- 
ering  seems  to  be  on  its  face  a  subject  of  severe  criticism. 
But  I  wonder  whether  there  Is  not  a  rational  explanation 
that  would  relieve  it  from  criticism.  I  do  not  Icnow.  be- 
cause I  am  not  on  the  committee.  I  realize  that  covering 
the  recent  period  we  not  only  have  additional  legislation 
which  would  complicate  tax  collections;  but  I  recognize,  as 
the  Senator  must,  that  with  the  progress  of  expenses  of 
the  Oovemment  there  Is  a  more  intense  effort  to  collect 
all  taxes  that  are  due.  as  shown  very  often  by  the  illegal 
taxes  being  collected  that  must  be  refunded.  I  am  wonder- 
ing, without  knowing,  whether  the  additional  cost  Is  not 
Justified  on  the  basis  of  the  work  that  has  to  be  done. 

Mr.  fdNO.  I  would  like  to  say  to  the  Senator  that  I  can 
not  conceive  of  any  justification  for  an  increase  in  the  cost 
of  collection  of  approximately  eight  or  ten  times  what  it  was 
a  few  years  ago. 

Mr.  PESS.  A  few  years  ago.  when  we  had  simple  tax  laws. 
It  was  not  difficult  at  all  to  get  at  the  taxes. 

Mr.  KINO.  I  beg  the  Senator's  pardon.  In  1918  we  had 
the  most  complicated  tax  laws.  Including  the  excess-profit 
taxes,  and  the  machinery  set  up  and  the  rules  and  regular 
tions  promulgated  compelled  a  large  and  efficient  personnel, 
much  larger  than  that  needed  at  the  present  time. 

Mr.  PESS.  Yes;  but  the  Senator  will  recognize  that  taxes 
were  paid  at  that  time  under  protest  and  there  are  lawsuits 
now  pending  relating  to  taxes  that  were  collected  at  that 
time  and  which  have  not  yet  been  adjudicated. 

Mr.  SMOOT.    Mr.  President , 

The  VICE  PRESIDENT.     Does  the  Senator  from  Utah 
yield  to  his  colleague? 
Mr.  KINO.    I  yield. 

Mr.  SMOOT.  There  are  just  as  many  taxpayers  to-day 
as  there  ever  have  been  and  more  than  there  were  in  1929 
or  1930,  but  the  amounts  are  very  much  smaller.  It  takes 
Just  as  many  men  and  Just  as  much  time  to  investigate 
claims  of  $1,000  as  it  does  claims  of  $30,000  or  $30,000.  In 
some  cases,  of  course,  we  have  had  refimds  of  $600,000,  but 
those  days  have  passed. 

So  far  as  the  work  is  c<moemed.  we  have  to  have  the 
organization  as  it  exists  to-day  in  order  to  accomplish  that 
work,  because  every  income-tax  return  is  examined.  I  do 
not  care  how  small  it  Is.  every  return  is  investigated  and 
report  made  upon  it.  There  are  Just  as  many  complaints 
now  on  the  part  of  the  Oovemment  of  returns  unjust  to  the 
Oovemment  as  there  ever  have  been.  If  we  slacken  up  in 
the  examination  of  the  returns,  I  am  afraid  the  Oovemment 
will  lose  a  great  deal  of  money.  I  hope  the  Senator  will  not 
insist  upon  asking  that  the  amount  be  reduced. 

Mr.  KINO.  Mr.  President,  my  time  has  probably  been  ex- 
hausted by  the  Senator  from  Ohio  and  my  colleague,  but  I  do 
not  complain.  I  am  not  contending  for  an  unjust  policy.  I 
am  trying  to  do  Justice  to  the  taxpayers  of  the  United  States. 
I  have  some  knowledge  at  the  workings  of  the  Internal  Rev- 
enue Bureau,  as  I  was  a  member  of  the  Finance  Committee. 
as  is  my  colleague,  and  of  the  Joint  committee  of  the  Sen- 
ate and  House  that  has  something  to  do  with  the  collection 
of  taxes  and  the  tax  laws  generally.  The  able  Senator  from 
Michigan  LMr.  Couzxns]  and  I  sat  upon  it  for  a  number  of 
years  investigating  the  procedure  of  the  Internal  Revenue 
Bureau,  and  I  reached  the  conclusion  then,  and  the  facts 
demonstrated  the  Justice  of  the  conclusion,  that  there  is 
room  for  economies  in  that  bureau.  I  feel  sure  that  this 
remarkable  increase  from  35  or  50  cents  in  the  cost  of  col- 
lecting each  $100  up  to.  as  it  will  be  under  the  appropriation 
in  my  opinion,  more  than  $3.  can  not  be  Justified. 

Mr.  President.  I  shall  ask  to  have  a  vote  on  the  amend- 
^nt  submitted.  It  seems  to  me  that  $25,000,000.  which  is 
five  times  as  much  as  it  was  a  few  years  ago,  is  in  excess 
of  what  would  be  the  legitimate  requirements  for  the  col- 
lection of  the  limited  incomes  which  the  Internal  Revenue 
Bureau  will  be  called  upon  to  obtain  during  the  next  fiscal 


year.  I  would  like  to  see  a  little  economy  injected  into  tho 
administration  of  the  Treasury  Department  and  the  bureaus 
therein.  Senators  demand  economy,  but  when  the  test 
comes  the  votes  arc  not  sufficient  to  enforce  the  demand. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  inasmuch  aa 
we  are  not  TnHUng  much  progress  on  the  bill,  inasmuch  as 
the  Senate  evidently  desires  to  postpone  action  until  to- 
morrow, which  means  not  Sunday  or  even  Monday,  but 
Tuesday  or  some  later  date,  and  notwithstanding  the  fact 
that  both  political  parties  recently  declared  in  favor  of 
economy,  it  is  now  apparent  that  if  there  is  to  be  economy 
it  win  be  brought  about  "to-morrow."  not  to-day. 

Mr.  President,  while  the  Senate  is  making  little  or  no 
progress  with  the  pending  bill,  and  while  the  Senate  does 
not  desire  apparently  to  effect  any  economies,  I  desire  to 
take  a  moment's  time.  If  I  may,  to  call  attention  to  some  of 
the  things  haiH>ening  throughout  the  country. 

In  an  early  edition  of  this  afternoon's  paper  and  in  the 
first  coliunn  I  find  these  large  black  headlines:  "  Three  farm- 
ers shot  as  revolt  spreads  from  East  to  West." 

This  is  a  Chicago  story: 

Chxcaoo. — The  first  blood  had  been  dnvn  to-day  In  the  rank* 
of  angry  farmers  whose  tempers  bavs  been  aroused  in  recent  weeks 
by  the  Increasing  burdens  of  mortgags  foreclosxires  and  tax  sales. 

The  revolt  against  mortgage  payments  and  delinquent-tax  sales 
was  spreading  to-day  from  the  Atlantic  seaboard  to  the  Rocky 
Mountains,  and  conditions  in  the  Corn  Belt  were  made  more  pre- 
carious by  a  strike  of  farmers  against  low  milk  prlcea.  This  af- 
fected three  SUtes  and  brought  the  bloodshed. 

That  was  an  afternoon  paper.    Under  a  similar  heading  in 
an  earlier  paper  I  find  these  words: 
Five  fanners  shot  In  milk  {nice  war. 

This  story  ccmes  from  Des  Moines. 

Further  down  in  the  news  item  I  find  reference  made  to 

conditions  in  Nebraska.    The  first  reference  was  to  Iowa. 

I  read: 

In  Nebraska  a  new  oonclllatlon  farm  mortgage  relief  board  con- 
sidered a  plan  for  the  appointment  of  ootinty  boards  of  five  farms. 

Then  I  find.  Mi.  President,  further  down,  some  reference 
to  conditions  happening  in  my  State. 


At  Cherokee.  Okla..  a  farm  sale  was  postponed  without  expla- 
nation, and  at  Vermillion,  8.  Dak.,  a  Judge  told  farmers  that  he 
would  uphold  the  law  "  no  matter  how  msuay  protestors  gathered." 

Members  of  a  Joint  legislatlre  committee  on  farm  mortgage  arbi- 
tration were  deadlocked  In  Iowa  as  they  attempted  to  dovetail  pro- 
visions of  separate  House  and  Senate  bills. 

In  Oklahoma  City  Oovemor  Murray  exhorted  tho  legislature  to 
act  quickly  on  farm  Isglalatlon  and  termed  mortgagees  "American 
cltlsens  with  their  backs  to  the  wall." 

Mr.  President,  throughout  my  State  the  farmers,  the  small 
business  men,  the  merchants,  and  the  unemployed  ar«  to- 
day organizing  councils  of  defense.  Defense  against  what? 
Read  the  newspapers  and  gather  the  answers. 

Mr.  President,  I  wish  also  to  call  the  attention  of  the 
Senate  to  one  page  of  this  morning's  Washington  Post.  This 
page  is  literally  full  of  incidents  of  the  kind  that  I  have 
tried  to  portray  before  the  Senate.  On  page  2  of  this  pub- 
lication I  find  a  news  story  under  the  following  headline: 

House  told  revolt  signs  are  growing. 

I  read  one  sentence  from  the  article.  It  quotes  a  Member 
of  Congress,  as  follows: 

When  you  are  having  rope  parties  on  the  doorsteps  of  your 
courts  It  Is  time  that  we  look  the  situation  In  the  face  and  act 

accordingly. 

Then,  Mr.  President,  adjacent  to  that  article  I  find  this 
item: 

Bin  to  liberalise  R.  F.  C.  progrMMS.  Senators  given  alarming 
pictures  of  growing  distress  of  Idle. 

I  read  from  the  article  as  follows: 

Sdward  7.  McOrady,  leglalatlTe  representative  for  the  Federa- 
tion of  Labor,  told  thie  committee  that  unemployment  has  passed 
the  12.000.000  mark;  that  9.000.000  others  are  on  part  time;  that 
45.000.000  Americans  are  Urlng  **  In  poverty."  and  that  16.000.000 
of  them  are  existing  "  only  with  the  help  of  charity,  without  which 
they  would  perish." 

Almost  as  black  a  picture  was  painted  by  Miss  Grace  Abbott. 
Chief  of  Federal  ChUdren's  Bureau,  who  said  that  reUef  demands 
bave  "  passed  aU  •xpensoo**'  and  are  not  belx^  met  anywhara 
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Tlien  a  subhead: 

Warns  of  "  reTolutloa."  • 

A  few  days  ago  I  mentioned  the  word  "  revolution  "•  here, 
and  Senators  attacked  me  in  the  cloakroom  and  the  press 
attacked  me  in  editorials  for  mentioning  the  word  **  revolu- 
tion." Here  in  this  conservative  newspaper  I  find  under 
the  black  headline  *"  Warns  of  '  revolution.' "  the  following 
Item: 

Harvey  Couch,  director  of  the  Reconstruction  Corpormtlaii.  rec- 
ommended UberallzaUoQ  of  the  law  imder  which  the  reUef  organi- 
sation can  make  construction  loans  from  Its  fund  of  ♦1.600.- 
000.000  for  self-llq\ildsiting  project*.  *.^,-_., 

David  Cuahman.  New  York  engineer  and  •oonomfst.  tesimea 
th*t  the  sltuaUon  U  so  serious  the  Federal  Oovemment  should 
throw  every  resource  Into  the  battle.  He  recommended  that 
loans  be  made  by  the  Oovemment  for  any  useful  projects,  regard- 
lass  of  their  economic  soundness. 

P.  J.  Home,  who  said  he  was  one  al  the  transient  unemploy^ 
told  the  Senators  "revolution  Is  hanging  over  year  heads."  He 
advised  opening  Army  camps  for  the  migratory  labor  *•  before  you 
have  a  revolution." 

Then.  Mr.  President,  on  the  same  page  I  find  an  Interest- 
ii^  article  under  the  following  headline: 

B.  *  O.  may  borrow  $5,000,000  of  R.  F.  O.  L  C.  C.  authortoes 
fourth  loan  which  will  meet  trust  maturities. 

I  read  from  the  body  of  the  article,  as  follows: 

The  Baltimore  ft  Ohio  Railroad  Co.  was  authorised  yesterday 
toy  the  Interstate  Commerce  Commission  to  borrow  $6,000,000 
from  the  Reconstruction  Finance  Corporation  to  meet  equipment 
tr\ist  maturities  during  the  first  aU  months  of  this  year. 

This  is  the  fourth  loan  the  company  has  received  from  the  cor- 
poration. $7,000,000  having  been  approved  on  March  80,  1932.  by 
the  commission;  $25,800,000  on  May  16.  1982;  and  $31,625,000  on 
August  19.  1933. 

The  $31,625,000  loan  was  for  the  ptupoee  of  enabling  the  rail- 
road to  pay  half  of  a  bond  Issue  of  $63,250,000,  which  will  mature 
on  March  1  of  this  year.  The  commission  report  ye«t«rday  said 
the  company  has  been  succeesful  In  developing  Its  plan  for  refi- 
nancing, reaching  a  point  where  It  may  be  expected  to  become 
operative  In  the  near  future. 

Then,  on  the  same  page.  I  find  another  news  story. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Okla- 
homa yield  there? 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Alabama? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BLACK.  Does  the  article  which  the  Senator  is  read- 
tog  refer  to  the  Baltimore  ft  Ohio  Railroad? 

Mr.  THOMAS  of  Oklahoma.  It  is  so  mentioned  by  this 
conservative  newspaper. 

Mr.  BLACK.  I  have  before  me  a  list  of  the  salaries  paid 
by  that  railroad,  and  it  shows  the  salary  of  the  president  to 
be  $120,000  a  year. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  appreciate 
the  information  given  by  the  distinguished  Senator  from 
Alabama. 

Mr.  President,  last  night  a  dlsttaguished  Member  of  this 
body  made  a  speech  in  one  of  the  Northeastern  States.  As 
quoted  in  a  newspaper  story  by  the  Associated  Press  this 
distinguished  Senator  gave  an  outline  of  the  measures  which 
might  te  helpful  in  meeting  the  conditions  which  confront 
us.  the  conditions  of  warfare  going  on  in  the  Western  and 
Southern  SUtes.  With  all  respect  for  the  ability  and  politi- 
cal sagacity  of  this  distinguished  Senator,  I  wish  to  read 
the  measures  which  he  says  if  adopted  win  help  to  solve 
the  economic  difficulties  that  confront  the  American  peoi^. 
The  program  as  set  forth  by  him  Is: 

Balancing  the  Budget,  prohiblUon  repeal,  beer,  reciprocal  tariff 
agreements,  two  farm  relief  proJecU.  lowering  Inomie-tax  exemp- 
^ns  If  necessary,  but  no  sales  tax,  stabUlsaUon  of  foreign  ex- 
changes, bankruptcy  and  tran^xirtatton  relief. 

Mr.  TYDINOS.    Where  was  that  speech  delivered? 

Mr.  THOMAS  of  Oklahoma.  Tbia  address  was  delivered 
at  Providence.  R.  L 

Mr  President,  on  yesterday  the  appointed  but  not  as  yet 
confirmed  head  of  the  Home  Loan  Bank  Board  gave  oat  a 
newspaper  release,  which  is  official  and  from  which  I  desire 
to  read  one  or  two  itaragraphs.    It  is  fnun  Mr.  Itankhn  W. 


Fort,  dudrman  of  the  Federal  Home  Loan  Bank  Board.    In 
this  release  Mr.  Fort  says: 

Discussing  with  newspaper  men  to-day  the  general  mortgage 
sltuatloQ  throughout  the  country,  Mr.  Fort  warned  that  if  State 
legislatures  generally  Increase  the  difficulties  of  collecting  debts  In 
such  a  way  that  holders  of  mortgages  will  find  It  Impossible  to 
get  their  money  even  where  no  excuse  exists  for  nonpayment,  the 
lending  of  mortgage  money  will  cease. 

I  quote  further  from  the  same  newspaper  release: 

The  general  situation  In  the  coxmtry  on  legislative  change  in 

the  terms  and  conditions  at  coUectlng  mortgages  Is  a  very  serious 

threat  to  any  new  lending. 

Well,  to  large  sections  of  this  country  there  Is  no  Imdlng 
now,  and  these  two  sentences  giving  this  warning  by  Mr. 
Fort  will  have  no  effect  whatever  upon  the  situation  to  some 
sections  of  the  country. 

Mr.  President,  we  are  now  to  the  forty-first  month  <rf  this 
depression.  I  should  like  to  ask  any  Member  of  the  Senate 
what  power  Is  there  anywhere  that  .can  do  anything  about 
this  depression  save  the  policy-making  branch  of  this  Oov- 
emment, the  Congress  of  the  United  States?  Forty-one 
months  have  come  and  gone  and  no  committee  as  yet,  so 
far  as  I  know,  has  made  any  effort  even  to  study,  tovesti- 
gate.  and  try  to  find  out  what  Is  the  cause,  much  less  what 
might  be  applied  as  a  remedy. 

Mr.  TYDINOS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  OM1&- 
hmna  yield  to  the  Senator  from  Maryland? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  TYDINOS.  I  should  like  to  potot  out  to  the  Senator 
fitMn  Oklahoma,  who  has  given  considerable  time  to  a  study 
of  the  condition  of  the  coimtry  to  order  that  appropriate 
remedies  may  be  found  and  applied,  that  during  the  first 
three  years  of  the  depression  the  policy  of  the  administra- 
tion was  to  say  that  nothing  was  wrong  and  that  prosperity 
was  just  aroimd  the  comer,  and  to  ignore  the  grave  signs  to 
which  the  Senator  has  pototed. 

There  are  many  of  us  to  this  body — and  I  am  one  of 
them— who  feel  that  a  great  many  of  the  needed  solutions 
can  not  be  forged  on  the  congressional  anviL  For  example, 
we  can  not  reduce  tariffs  unless  other  countries  will  reduce 
them;  we  can  not  bring  about  disarmament  unless  other 
countries  will  agree  to  disarm;  we  can  not  bring  about  a 
consideration  of  the  war-debt  question  until  we  have  worked 
it  out  with  other  nations;  and,  finally,  one  of  the  greatest 
troubles,  to  my  opinion,  is  the  depreciated  currency  of 
silver -using  countries. 

I  believe  that  it  is  possible,  with  a  new  administration 
which  will  aggressively  tackle  this  problem,  to  restabilize  the 
sUver  currencies  of  two-thirds  of  the  world's  population  and 
ttiereby  increase  their  purchasing  power  and  thereby  also 
move  some  of  our  surpluses.  But  what  I  am  afraid  of  is 
that  if  we  deflate  withto  our  own  country,  we  will  still  have 
more  than  our  people  can  possibly  consume,  even  with  the 
tocreased  buying  power  of  an  inflated  dollar. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  appreciate 
the  statement  made  by  the  distinguished  Senator  from 
Maryland;  but  I  am  not  afraid  of  putting  more  money  to 
circulation  to  enable  people  to  pay  their  taxes,  to  enable 
them  to  pay  their  toterest,  to  enable  them  to  pay  their 
debts,  and  to  enable  them  to  buy  something  of  the  goods 
that  are  now  on  the  dusty  shelves  of  the  stores  of  the  coun- 
try. I  am  not  afraid  <rf  that,  Mr.  President,  and  believing 
that  is  one  question  that  should  have  consideration.  I  to<* 
it  upon  myself  to  prepare  a  letter  and  send  it  to  probably 
25  of  the  leading  economists  of  the  Nation.  I  have  despaired 
of  getttog  results  here.  In  41  months  all  we  have  had  Is  a 
resolution  adopted  by  the  Senate  giving  the  Finance  Com- 
mittee the  right  to  hold  some  hearings  and  make  an  tovesti- 
gation.  I  am  advised  this  morning  that  tiie  committee  is 
going  to  meet  on  Monday  and  then  will  decide  If  and  when 
it  will  proceed. 

Mr.  President,  I  desire  at  this  potot  to  have  Inserted  to 
the  RxcoRD  a  copy  of  the  letter  that  I  sent  to  economists 
of  standing  throughout  the  Natioo— North.  South,  East,  and 
WesL    Tlie  coimtry  to-day  does  not  need  political  leader- 
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rfrip  What  the  country  nwds  la  economic  leadership.  We 
bave  plenty  ol  political  leadership;  but.  despairing  of  get- 
ting any  economic  leadership.  I  have  taken  it  upon  myself 
to  place  in  the  Ricord  some  data  and  some  Information 
which  I  think  will  be  helpful.  So  I  desire  to  place  In  the 
Rxcou)  a  copy  of  the  letter  sent  by  me  to  leading  economists. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
bears  none,  and  it  is  so  ordered. 

The  letter  referred  to  Is  as  follows: 

Jahttabt  so.  1033. 

Mr.  C.  O.  Hakdt. 

Brookings  Institution,  Washington.  D.  C.  ^     .  , 

Mt  Dkam.  Mb.  HAmDT".  As  you  taiow,  the  Issua  of  the  Inflation  oi 
the  currency  Is  now  being  considered  as  a  possible  reUef  policy; 
and  by  inflation  I  mean  a  reasonable  expansion  of  the  currency. 
I  have  a  conviction  that  by  placing  additional  cvurency  In  circu- 
lation money  woxild  thereby  beconie  more  plentiful,  hence  cheaper, 
and  to  the  extent  money  becomes  cheaper  commodity  prices  will 

rise 

I  hare  never  favored  InfUUon  to  a  dangerous  degree;  and  at 
present  I  am  advocating  the  expansion  of  our  currency  until 
commodity  prices  rise  to  the  level  of  1926;  In  other  words.  I  take 
the  Department  of  Labor  wholesale  commodity  Index  as  the 
standard,  and  In  1926  this  Index  showed  the  buying  power  of  the 
dollar  to  be  100  cents.  I  now  favor  the  expansion  of  currency 
suflk;lent  to  raise  commodity  prices  to  the  192«  level:  and  then. 
In  the  event  that  commodity  prices  should  continue  to  rise,  my 
policy  would  be  to  reverse  the  process  and  take  money  from 
circulation  so  that  the  doUar  coiUd  be  maintained  as  nearly  as 
poaslbly  at  a  buying  power  of  100  cents. 

It  occun  to  me  that  if  Great  Britain,  off  the  gold  standard, 
can  8o  manage  her  pound  as  to  keep  its  buying  power  at  ap- 
proximately »3.35.  our  Government,  on  the  gold  standard,  could 
so  manage  to  keep  our  dollar  at  approximately  100  cents. 

If  agreeable,  you  will  render  me  a  great  favor  and  the  country 
a  distinct  service  by  giving  me  your  reaction  to  the  proposal 
.  taisreln  presented.  ^  ,  , 

Assuring   you   in   advance   of   my   apprecUtlon   of   receiving   a 

reply.  I  am. 

Toun  moat  cordially. 

Elkxb  Thomas. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  at  this  time 
I  desire  to  call  attention  to  a  few  of  the  replies.  Prom  time 
to  time  I  will  call  attention  to  others.  The  first  one  is 
from  Charles  W.  Tippetts,  professor  of  economics.  Uni- 
versity of  Buffalo. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  has 
expired. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  parlia- 
mentary Inquiry.    Have  I  some  time  left  on  the  bin? 

The  VICE  PRESIDENT.    The  Senator  has. 

Mr.  THOMAS  of  Oklahoma.  I  will  inquire  how  much 
time  I  have  remaining  on  the  bill. 

^She  VICE  PRESIDENT.    The  Senator  has  15  minutes. 

Mr.  THOMAS  of  Oklahoma.    I  thank  the  Chair. 

This  letter  Is  in  reply  to  my  inquiry,  and  I  call  attention 
Just  to  one  ox  two  of  the  statements  made  by  Professor 
Tippetts.  as  follows: 

1.  For  a  year  and  halX — 

Says  Mr.  Tippetts— 
I  have  been  a  thoroughgoing  inflationist,  1.  e..  I  wish  prices  to  rise. 

a.  There  Is  more  Inflationist  sentiment  among  teachers  of  eco- 
nomics than  I  ever  thought  possible.  Many  are  reluctant  to  say 
so  publicly,  for  fear  of  arousing  crlUclsm.  Their  chief  doubt  la 
whether  Inflation  can  be  controlled. 

3.  I  have  foUowed  your  program  In  the  press,  and  I  am  now 
willing  to  say  that,  from  the  statement  In  your  letter,  I  agree 
with  you. 

Mr.  President,  I  ask  permlssi(Hi  to  Insert  this  letter  in  full 
at  this  point  in  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  letter  is  as  follows: 

UifXTBBStrr  OF  BurraLO. 
School  or  Btrstmss  AoarunsraATioK. 
'  Dkpavtmknt  or  EcoNOMica. 

Crosby  Hall.  Febntary  2.  1933. 

Dbab  Sbkatob  Thomas:  Please  pardon  my  replying  Informally. 
but  the  stenographers  have  gone  and  I  wish  to  rush  this  answer 
to  your  letter.     I  shall  answer  in  sections. 

1.  Per  a  year  and  a  half  I  have  been  a  thoroughgoing  Inflation- 
ist, 1.  e..  I  wish  price*  to  rise. 

a.  There  is  more  inflationist  sentiment  among  teachers  of  eco- 
oomlcs  than  I  ever  thought  possible.  Many  are  reluctant  to  say 
•o  publicly  for  fear  of  arousing  criticism.  Their  chief  doubt  la 
whether  inflation  can  be  controlled. 
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8.  I  have  foUowed  your  program  in  the  press,  and  I  am  now 
willing  to  mj  that,  from  the  statement  In  your  letter.  I  agree 

"'i^^A^ment  as  to  purpose  being  mittlmA,  there  remains  the 
procedure  to  be  followed.  There  are  two  wmy:  (a)  Either  print 
greenbacks  (United  SUtes  notes)  and  disburse  them  for  public 
works  or  dlrecUy  for  unemployment  relief;  (b)  or  borrow  Federal 
reserve  notes  from  the  Federal  reserve  banks,  secured  by  Govern- 
ment bonds,  and  disburse  them  In  the  same  manner.  I  should 
prefer  the  fwmer.  but  would  not  object  to  the  latter. 

5  If  Inflation  means  departxire  from  the  gold  standard.  I  woiild 
so  off  gold.  We  did  so  during  the  war  when  we  placed  an  embargo 
on  gold  exports  and  refused  to  pay  It  out.  A  similar  policy  should 
be  followed.  If  currency  Inflation  starts,  as  this  Is  a  similar  emer- 
gency. Otherwise  an  external  and  Internal  drain  of  gold  might 
follow  and  you  would  have  to  choose  between  gold  and  Inflation. 
If  you  have  to  make  this  choice  In  the  middle  of  an  Inflationary 
program,  you  may  choose  gold,  and  deflation  will  again  be  resumed. 

«.  Control  must  be  specified,  absolute,  and  alr-tlght.  Control  Is 
possible.  Germany  was  an  exceptional  case.  Inflation  Is  Justlhed 
in  war  times;  why  not  now?  Your  program  for  control  seems 
satisfactory  to  me,  but  it  miist  be  made  absolutely  mandatory. 

7.  Write  to  Prof.  Ray  B.  Westerfleld.  of  Yale.  He  told  me  pri- 
vately he  favOTed  such  a  program.  Whether  he  will  say  so  pub- 
licly I  do  not  know. 

8.  Have  you  seen  the  statement  of  the  department  of  economics 
of  the  University  of  Chicago  favoring  greenbacks?  If  not.  I  ran 
send  you  a  copy.  If  you  will  promise  not  to  publish  it  without  their 
consent. 

Very  sincerely, 

CHAXUai  8.  TiFPBTTS, 

Professor  of  Economies. 
P.  8. — Why  not  call  It  "  a  managed  currency  "  Instead  of  Infla- 
tion?   It  Is  practically   the  same   thing,   and   may   gain   greater 
support. 

Mr.  THOMAS  of  Oklahoma.  I  next  call  attention  to  a 
reply  received  from  Warren  P.  HlckemeU.  written  from  the 
Yale  Club,  New  York  City.  I  desire  to  read  Just  one  or 
two  paragraphs  of  this  letter,  but  I  will  ask  permission  to 
have  the  whole  letter  inserted  in  the  Record: 

I  agree  that  prices  should  be  put  back  to  the  1926  level.  If  pos- 
sible. It  Lb  a  barbaric  situation  when  people  work  and  live  for 
10  years  or  more  at  one  level  of  prices  and  suddenly  find  them- 
selves robbed  of  half  the  value  of  their  property  by  a  deflation  of 
credit. 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
will  be  printed  in  the  Record. 

The  letter  is  as  follows: 

Nrw  Yobs,  Febrtuxry  2.  1933. 

DcAB  SsNATOB  THOMAS :  Thsnks  for  your  letter  of  January  30.  I 
agree  that  prices  should  be  put  back  to  the  1926  level.  If  possible. 
It  is  a  barbaric  situation  when  people  work  and  live  for  10  years 
or  more  at  one  level  of  prices  and  suddenly  flnd  themselves  robbed 
of  half  the  value  of  their  property  by  a  deflation  of  credit. 

If  Washington  and  Wall  Street  had  had  the  requisite  Intel- 
ligence, we  would  have  gone  off  the  gold  standard  In  1931,  or 
would  have  reduced  the  weight  of  the  gold  dollar  enough  to  save 
the  country  from  nation-wide  bankruptcy.  As  matters  stand, 
we  have  not  shown  enough  Intelligence  to  serve  as  a  model  for 
future  generations. 

When  I  wrote  a  history  of  panics  and  depressions.  I  constructed 
graphs  of  commodity  prices  in  relation  to  currency  and  credit, 
and  found  that  prices  rise  only  under  the  following  conditions: 

1.  When  gold  reserves  Increase,  as  In  1849-1860  and  1897-1910. 
Bank  credit  expanded  as  the  gold  foundation  Increased,  and  prices 
rose  so  long  as  gold  reserves  Increased  faster  than  conunodlty 
production. 

2.  When  paper  currency  Increases  enough  to  drive  the  country 
off  the  gold  standard.  It  Is  Impossible  to  elevate  prices  materially 
by  Increasing  the  paper  currency  so  long  as  you  remain  on  the 
gold  standard.  If  gold  Is  the  standard,  paper  currency  can  not  be 
Increased  beyond  the  amount  needed  for  pay  rolls,  pocket  money, 
and  "  till  money."  Paper  currency  merely  Increases  and  decreases 
with  trade  activity  and  employment.  It  Is  "  effect "  and  not 
"  caxise."  But  If  you  go  off  the  gold  standard,  paper  money  Is  the 
currency  unit  and  becomes  "  cause."  It  will  cause  prices  to  rise 
If  the  amoimt  is  enough  to  drive  the  country  off  the  gold 
standard. 

3.  When  confldence  attains  a  high  pitch,  so  that  more  active 
use  Is  made  of  the  existing  amount  of  deposits.  On  the  gold 
standard.  It  Is  deposits  and  not  paper  currency  which  causes  prices 
to  rise.  Dxulng  1933-34  the  national  Income  would  rise  from 
•40.000.000.000  to  $60,000,000,000  on  the  present  amount  of  de- 
posits If  all  uncertainties  were  removed  and  everybody  had  as 
much  confldence  as  in  1926.  The  turnover  of  depxjslts  In  140 
cities  In  1932  was  only  twenty-six  times  per  annum  as  compared 
with  forty-six  times  per  annum  In  1929.  By  restoring  complete 
confldence  deposits  would  again  turn  over  (be  used)  forty  or  flfty 
times  a  year  and  employment  and  prices  would  Increase. 

To  sum  up,  there  are  four  ways  to  Increase  prices: 

1.  To  Issue  enough  paper  currency  to  drlre  the  country  off  the 

gold  standard. 
a.  To  restore  complete  confldence  and  permit  more  actlre  use  at 

existing  ciirrency  and  depoalta. 
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3.  To  red\ice  the  weight  of  the  gold  doUar  40  per  cent,  so  that 
prices  would  increase  67  per  cent  as  soon  as  confidence  was  restored. 

4.  To  Increase  gold  reserves  by  arranging  for  Europe  to  send  us 
gold  In  settlement  of  war  debts  and  then  forbid  foreign  transac- 
tions Involving  material  loss  of  gold. 

We  have  a  Babel  of  plans — crop  allotment,  bonus,  sUver,  etc. — 
■o  that  each  tends  to  kill  the  other.  I  am  afraid  nothing  will  be 
done.  ■  : 

Sincerely. 

WABsnr  F.  Hickbnkx. 


Mr.  THOMAS  of  Oklahoma.  I  next  call  attention  to  a 
letter  Just  received  from  Dr.  Wlllfard  I.  King,  professor  of 
economics.  New  York  University,  of  date  February  2.  With- 
out taking  time  to  read  the  letter,  I  ask  permission  to  insert 
it  in  the  Record  at  this  point. 

The  VICE  PRESIDKNT.  Without  objection,  the  letter  will 
be  printed  in  the  Rxcou>. 

The  letter  is  as  follows: 


Nsw  Tone  Umvnsirr. 
School  or  Cocmbbcb.  Accamrrs.  amo  Fikavoi, 

Dbpaktmkmt  or  BooiroBcics. 
Nev  York.  Februttry  2,  1933. 
Bon.  EucsB  Thomas. 

United  States  Senate.  Washington.  D.  C. 

Mt  Dbab  SKKAToa  Thomas:  In  r^ly  to  your  Inquiry  of  January 
80.  1933,  I  win  say  that  It  seems  to  me  clear  that  prices  can  be 
raised  to  any  desired  level  by  putting  into  circulation  a  sufficient 
supply  of  currency.  The  truth  <rf  this  Is  evidenced  by  the  expe- 
rience of  a  hundred  countries. 

Your  policy  of  expanding  the  currency  untU  ctanmodlty  prices 
rise  to  the  level  prevsOllng  In  1926  seems  to  me  to  be  thoroughly 
sound.  Sweden  has  shown  during  the  last  16  months  that  It  Is 
entirely  feasible  to  maintain  prices  at  a  certain  level  whenever 
there  Is  a  desire  on  the  part  of  the  authorities  to  accomplish  this 
end.  If  you  are  Interested  in  the  recOTd  of  the  Swedish  experi- 
ment you  may  find  it  worth  while  to  refer  to  the  Index,  published 
by  the  Svenska  Handelsbanken  each  month.  In  the  September, 
1932,  Issue  you  will  find  an  article  by  Prof.  Bertll  Ohlln  describing 
Sweden's  monetary  policy.     The  Index  Is  printed  In  English. 

As  you  say.  Great  Britain  has  keptthe  potind  much  more  stable 
than  the  dollar  during  the  last  year  or  more.  Even  so.  she  has  not 
obtained  as  high  a  degree  of  stability  as  has  the  Swedish  Govern- 
ment with  its  money. 

I  take  pleas\ire  in  sending  you  a  copy  of  an  article  in  the  Bur- 
roughs Clearing  House  Magazine  In  which  I  discuss  feasible  meth- 
ods of  raising  the  price  level.  You  may  be  mterested  In  reading  It. 
You  probably  remember  that  on  January  14.  I  sent  you  a  copy  of  a 
plan  for  stabilizing  the  currency  which.  If  adopted,  would.  I  believe, 
accomplish  the  desired  end. 

Please  accept  my  congratulations  on  the  good  work  that  you  are 
doing. 

Very  sincerely  yours. 

WiLLrOIS  I.   KXKO. 

I  Profestor  of  Economic*. 

Mr.  THOMAS  of  Oklahoma.  I  next  call  attention  to  a 
letter  Just  received  from  Dr.  Harry  Gunnison  Brown,  of  the 
School  of  Business  and  Public  Administration.  Department 
of  Economics  and  Ptnancc,  University  of  Missouri^  Colum- 
bia. Mo.,  of  date  February  2,  1933.  I  read  one  or  two  para- 
graphs of  this  letter,  as  follows: 

I  find  myself  in  general  agreement  with  your  purpose  and 
point  of  view.  There  is,  in  my  opinion,  absolutely  nothing  which 
'  will  meet  the  needs  of  the  present  situation  except  Inflation.  It 
shoiild.  of  course,  be  controlled  inflation. 

Again  I  read: 

It  is  my  belief  that  the  policy  of  the  Federal  icseive  banks  and 
the  Federal  Reserve  Board  has  been  chiefly  responsible  for  get- 
ting us  into  our  present  predicament. 

•  •••••• 

In  other  words,  It  takes  stronger  and  more  heroic  meastires  to 
stem  the  tide  of  severe  depression  than  to  bring  prosperity  when 
the  depression  Is  only  znlld  and  Just  beginning. 

Again  I  read: 

Inflation  or  reflation  is  necessary  either  to  bring  early  recovery 
from  unemployment  and  business  depression  or  to  bring  relief 
for  debtors.  The  one  remedy  will  serve  for  both  evils,  and  It  U 
the  only  remedy  adequate  for  either. 

I  ask  penfilssion  to  insert  the  entire  letter  in  the  Rkcobd. 
The   VICE   PRESIDENT.    Without   objection,    it    is   so 
ordered. 

The  letter  is  as  follows: 

I  UMTvnsrrr  or  Mtsaousx, 

'  Columbia.  February  2,  1933. 

Senator  Elmb  Thomas, 

Committee  on  ApprajtriatUnu.  United  State*  SenaU, 

Wa*hinffton.  D.  C. 
Mt  E>sas  Skhatob  Thomas:  I  have  at  hand  your  Utter  of  Jan- 
uary 80.  which  I  receaved  yesterday,  but  ooukl  oofc  get  tUos  to 


reply  to  until  to-day.  I  flnd  myself  In  general  agreement  with 
your  purpose  and  point  of  view.  There  is.  in  my  opinion,  abso- 
lutely nothing  which  will  meet  the  needs  oi  the  present  situation 
except  inflation.  It  should,  of  course,  be  controlled  Inflation.  In 
other  words,  your  idea  of  withdrawing  currency  should  prices  go 
above  the  desired  level,  in  order  to  stabilize  the  general  level,  i^- 
pears  to  me  the  proper  policy. 

Some  have  questioned  the  desirablltty  of  bringing  the  price 
level  back  to  that  of  1926.  pointing  out  that  thU  might  be  an 
injustice  to  creditors  whose  loans  have  been  made  during  the 
peiiiod  of  low  prices.  Some  economists  would  like  to  go  halfway 
back  or  two-thirds  of  the  way  back  to  1926.  Yet,  on  the  other 
hand.  It  can  be  argued  that  debtors  who  have  paid  Interest  or 
have  paid  Installments  on  the  principal  during  the  period  of 
low  prices  are  entitled  to  have  the  price  level  raised  even  higher 
than  that  of  1926.  It  is  so  extremely  Important  to  have  the  price 
level  raised  a  great  deal  that  I  would  favor  any  reasonable  com- 
promise fo^  which  legislative  support  could  most  easily  and  cer- 
tainly be  secured,  whether  that  meant  going  back  to  the  price 
level  of  1926  <w  to  the  lower  level  of  1929,  or  to  the  stlU  lower 
level  of  1930.  Any  of  these  would  be  so  Immensely  superior  to 
letting  things  take  their  course  that  I  think  it  would  be  wise  to 
compromise  on  any  one  of  them  If  this  proved  necessary  in  <Mrder 
to  get  action.  Any  action  that  may  be  ttJcen  now  wUl  be  too 
late  for  many  thousands  of  persons  who  have  lost  their  farms  or 
their  homes  and  who  will  probably  be  dead  before  they  can  re-, 
habilitate  themselves  economically.  In  the  face  of  the  overwhelm- 
ing Injustioe  of  these  falling  prices  the  agitation  of  various  little 
groups  for  special  favors  and  the  diverting  of  public  attention 
away  from  the  one  slgniflcant  remedy  for  the  whole  situation  Is 
the  tragedy  of  the  decade. 

It  is  my  belief  that  the  policy  of  the  Federal  reserve  banks  and 
the  ^deral  Reserve  Board  has  been  chiefly  responsible  for  get- 
ting us  into  our  present  predicament.  I  still  have  two  or  three 
copies  left  of  an  article  which  I  wrote  on  the  subject  a  little 
over  a  year  ago,  and  I  am  going  to  take  the  liberty  of  sending  you 
one  If  I  can  flnd  an  extra  one  around.  I  had  the  feeling  in  1928 
and  1929,  as  I  stUl  do.  that  Federal  reserve  policy  shotild  have 
been  directed  to  controlling  the  price  level  so  as  to  keep  it  stable 
rather  than  to  controlling  the  stock  market.  As  commodity  prices 
were  lower  In  1929  than  in  1926  and  lower,  I  think,  than  In  1928. 
there  was  no  Justification  for  the  sharp  restriction  of  credit  and 
the  selling  of  their  securities  on  the  open  market  and  so  with- 
drawing currency  from  circulation  on  the  part  of  the  Federal  re- 
serve banks  at  that  time.  Dr.  Giistav  Cassel,  the  internationally 
known  Swedish  economist,  testified  In  1928  before  the  Banking 
and  Currency  Ctommlttee  of  the  Ho\ise  of  Representatives.  He 
expressed  the  opinion  that  high  discount  rates  charged  for  the 
purpose  of  discouraging  speculation  on  the  stock  exchange  would 
affect  the  whole  business  sit\iatlon:  that  it  would  bring  falling 
prices  and  unemployment  and  general  bioBlness  depression.  In 
the  face  of  that  testimony  the  Federal  reserve  banks  did  thus 
restrict  credit  and  even  more  sharply  In  1929  than  In  1928.  and 
all  of  the  consequences  which  Cassel  feared  have  come  upon  us. 

But  even  If  It  be  admitted  that  there  was  any  Justification 
whatever  for  such  credit  restrlcUon  In  1929,  it  must  still  be  in- 
sisted that  when  prices  began  to  fall  and  Incipient  depression 
appeared  the  Federal  reserve  banks  ought  to  have  reversed  their 
policy  radically  and  at  ^ce  by  reducing  their  redlscoimt  rates 
and  purchasing  In  the  open  market  whatever  volimie  of  seciurlties 
were  required  In  ordw  to  put  into  circulation  enough  currency 
to  bring  back  the  price  level  and  restore  the  demand  for  goods. 
This  policy  they  did  not  follow  except  haltingly  and  weakly  and 
In  the  spring  of  1931  they  again  began  to  dispose  of  their  securi- 
ties on  the  market  and  draw  currency  out  of  circulation  to  be 
burled  In  their  own  vaults,  thus  decreasing  the  demand  tor  goods 
in  the  very  midst  of  business  depression.  No  wonder  the  de- 
pression became  steadily  worse  despite  the  rosy  pictures  of  pros- 
jjerlty  "Just  arouiid  the  comer." 

It  is  true  that  during  1932.  at  last,  the  Federal  reserve 
banks,  perhaps  driven  by  the  threat  of  the  Gold8b<xt>ugh  bill,  did 
buy  securities  heavily  In  the  open  market.  Indeed  I  think  they 
Increased  their  holdings  by  approxinMitely  a  billion  dollars.  And 
since  In  spite  of  this  policy  on  their  part  prices  did  not  rise  and 
business  continued  depressed,  it  is  now  argued  In  some  quarters 
that  inflation  is  no  remedy  at  all  and  can  accomplish  nothing. 
The  fact  Is.  I  believe,  that  such  action,  coming  so  late  as  It  did  and 
when  the  depression  was  growing  so  severe,  had  its  effects  largely 
offset  by  the  accumulating  farces  at  depreesicHi.  In  other  words, 
it  takes  stronger  and  more  heroic  measxires  to  stem  the  tide 
of  severe  depression  than  to  bring  prosperity  when  the  depression 
Is  only  mild  and  Just  beginning.  For  by  1932,  dull  business  and 
falling  prices  were  bringing  general  ruin,  and  along  with  this, 
runs  on  the  banks  and  bank  failures.  This  meant  a  wiping  out 
of  bank  credit  and  therefore  of  purchasing  power  on  the  one 
hand  as  fast  as  or  faster  than  it  could  be  restored  by  the  policy 
which  the  Federal  reserve  was  following.  But  this  does  not  mean 
that  a  still  more  vigorovis  policy  would  be  unavailing  or  that  the 
policy  followed  did  not  at  least  prevent  conditions  from  growing 
worse.  However,  in  view  of  the  stage  which  has  been  reached 
by  the  depression,  it  may  be  that  some  form  of  cooperation  erf  the 
Treastiry  Department  with  the  Federal  reserve  system  is  requisite 
for  restoration  of  prices  and  prosperity.  In  that  connection  I 
wonder  If  the  person  who  wUl  occupy  the  place  of  Secretary  of 
the  Treasury  In  the  new  Cabinet  is  likely  to  have  any  sympathy 
at  aU  with  the  laudable  and  very  im|>orUiit  purpose  wlilcb  you 
have  In  vlewl 


3376 


CONGRESSIONAL  RECORD— SENATE 


Febbuabt  4 


1933 


CONGRESSIONAL  RECORD— SENATE 


3377 


In  tb«  prcaent  ctreunutanec*  X  bellere  that  tb*  ioaUiUaem  oa 
**  balanclag  tb«  Budget  "  la  all  wrong.  Such  InsUtetice  means  that 
when  tb«  Ocvcnunent  gives  a  civil  servant  money  which  be  can 
■pend  it  must  take  this  money  from  the  taxpayers  and  diminish 
the  expenditures  of  the  taxpayers  by  an  equal  amount.  Should 
the  Oovemment  borrow  temporarily  from  the  Federal  nnrw  banks 
In  order  to  pay  Its  civil  servants  and  meet  Its  other  •lyuf.s.  this 
^ould  put  new  money  Into  circulation  and  would  give  the  civil 
servants  purchasing  power  without  taking  It  away  from  the  tax- 
payers. At  the  present  time  many  of  oxxr  banks — not  merely  the 
Federal  reserve  banks — are  holding  excess  reserves  In  order  to  be 
In  a  liquid  position.  They  are  afratd  to  make  InvestmenU  that 
tlMT  would  ordinarily  make  and  currency  Is  thus  kept  out  of  clr- 
•olktlon  In  the  banks.  Such  banks  would  gladly  purchase  Oov- 
emment short-term  notes,  and  a  meeting  of  appropriations  out  of 
borrowed  fiinds  would  thus  Increase  purchasing  power  and  tend 
both  to  get  us  out  of  the  depression  and  to  raise  the  price  leveL 
The  Oovemment  can  now  borrow  at  absurdly  low  rates  and  It 
•MBU  ridiculous  to  Insist  that  It  shall  not  do  so  under  these  clr- 
ciunstances.  This,  at  least  In  part.  Is  what  I  mean  when  I  say 
that  cooperation  between  the  Federal  reserve  system  and  the 
Treasury  Department  may  now  be  of  Immffinse  importance. 

There  are  some  persons  who  fear  that  a  determined  effort  to 
raise  the  price  level,  in  view  of  the  prevailing  low  price  level  and 
high  valiM  erf  gold  in  the  rest  of  the  world,  would  force  an  export 
ot  folc*.  and  deplete  the  reserves  of  the  Federal  reserve  system. 
9tmu  should  this  danger  threaten,  it  seems  to  me  that  we  can 
under  no  circumstances  afford  to  risk  inaction.  Three  possible 
tatuxM  of  protection  suggest  themselves: 

1.  Reduce  the  reserve  requlremenU  of  the  Federal  reserve  banks 
■o  that  they  could  stand  a  much  larger  drain  of  gold:  or 

a.  Put  an  embargo,  at  least  temporarily,  on  the  export  of  gold:  or 

3.  Frankly  abandon  a  fixed   weight  of  gold  as  a  standard  and 

order  the  Federal  reserve  banks  to  stabilize  the  value  of  the  dollar 

by  purchasing  and  selling  in  the  open  market  gold  (and  possibly 

silver)  and  securities. 

nther  two  or  three  would  give  more  Immediate  relief  to  farm- 
ers producing  export  crops  than  would  one.  The  price  of  wheat 
and  cotton,  as  you  know,  is  fixed  on  the  world  market,  and  an 
Inereaae  of  currency  which  left  us  frankly  on  the  gold  standard 
would  not  appreciably  Increase  the  prices  of  these  export  crops 
until  the  easy  credit  and  outflow  of  gold  had  raised  the  foreign 
price  level  as  well  as  our  own.  But  the  adoption  of  expedient 
a  or  expedient  3  would  quickly  change  the  exchange  value  of 
American  money  In  relation  to  foreign  gold  prices  so  that  the 
•ame  foreign  price  woiild  give  the  American  farmer  more  dollars. 
Nevertheless,  any  one  of  these  expedients  would  bring  eventual 
relief,  aiul  any  one  of  them  would  be  better  than  nothing  at  all. 
Inflation  or  reflation  is  necessary  either  to  bring  early  recovery 
from  unemployment  and  business  depression  or  to  bring  relief  for 
debtors.  The  one  remedy  will  serve  for  both  evils,  and  it  Is  the 
only  remedy  adequate  for  either.  In  view  of  the  desperate  situa- 
tion. X  sincerely  hope  that  you  can  get  wide  support  from  yo\ir 
colleagues  in  the  Senate. 

I  am  pretty  thoroughly  convinced  that  this  depression,  so  far 
as  the  United  States  Is  concerned  (and  It  is  economically  a  domi- 
nant country  affecting  all  the  others) ,  Is  the  result  of  an  Inept 
policy  on  the  part  of  the  Federal  reserve  system  and  that  an 
understanding  of  the  fundamental  economic  principles  by  the 
President  and  his  Secretary  of  the  Treasury  would  have  prevented 
It  or  brought  rapid  recovery.  But  neither  of  these  officials  seems 
to  have  had  any  comprehension  of  what  was  happening  and  be- 
cause of  this,  though  doubtless  with  the  beet  Intentions.  Hoover 
has  seen  his  administration  wrecked  and  himself  repudiated  by 
aa  electorate  which  did  not  know  what  was  wrong  but  which 
felt  keenly  that  matters  were  being  mishandled.  The  same  fate 
may  await  the  President  elect.  Anyone  who  is  anxious  that  the 
Democratic  Party  and  Its  policies  shall  be  domlnent  during  the 
next  decade  should  see  that  liCr.  Roosevelt  must  be  made  to  realize 
that  the  public  will  have  no  more  patience  with  depression  dur- 
ing his  administration  than  dxirlng  Hoover's,  that  the  way  to 
prosperity  lies  through  proper  control  of  the  price  level,  and  that 
the  superstitious  worship  of  old  fetishes  regarding  money  will 
mean  disaster.  *  *  *  I  hope  you  may  be  able  to  aocompUah 
this  purpose. 

V«7  slnosrely  youzs. 

Haut  Gtrwifisoif  Baoww. 

Mr,  THOMAS  of  Oklahoma.  I  now  call  attention  to  a 
ktter  from  82  Wall  Street.  It  Is  a  letter  signed  by  Rudolph 
Spreckels.  of  date  February  3.  addressed  to  myself,  as  fol- 
lows: 

The  foreign  war-debt  situation  appears  to  me  to  be  assuming 
serloxis  aspects  and  the  already  overburdened  American  taxpayers 
have  reason  to  expect  Congressional  protection  against  pxxsslble 
Kzecutive  action  which  may  result  In  shifting  these  foreign  loans 
onto  their  backs. 

It  would  seem  desirable  that  Congress  take  immediate  steps  to 
require  our  State  Department  to  Inform  the  debtor  nations  that 
Congress  does  not  approve  of  secret  negotiations  between  the 
debtor  nations  and  the  Executive  branch  of  out  Oovemment,  and 
that  Congress  will  not  approve  cancellation  or  modification  of  our 
Government's  ioans. 

Now.  here  \s  a  clause  to  which  I  desire  to  Invite  especial 
attention,  and  it  Ls  the  first  one  of  the  kind  that  I  have  seen 
in  my  correspondence.    It  ia  the  first  one  of  the  kind  that 


I  have  seen  anywhere.    It  is  only  the  beginning,  Mr.  Presi- 
dent: 

Sauce  for  tbs  goose  ts  sauos  for  ths  gander — so  If  foreign  nations 
f!^n  afford  to  default  on  their  government  debts,  our  Oovemment 
could  afford  to  default  in  the  payment  of  United  SUtes  bonds 
Issued  to  raise  the  money  borrowed  by  those  nations. 

There  is  an  Intimation  from  Wall  Street  itself,  Mr.  Presi- 
dent, over  the  signature  of  Mr.  Rudolph  Spreckels,  that  there 
may  come  a  time  when  the  Oovemment  will  fail  to  raise 
and  appropriate  the  money  to  pay  theae  United  States  Gov- 
ernment obligations,  tax-exempt  gold  bonds  that  at  present 
rest  so  securely  in  the  strong  txuces  of  that  famous  street. 

I  read  further: 

Perhaps  our  rich  American  bondholders  who  advocate  can- 
cellation of  foreign  war  loans  would  have  a  change  of  heart  If 
Congress  adopted  a  resolution  canceling  all  United  States  bonds 
Issued  to  *"»"<<•  thfiss  nations:  and  I  dare  say  foreign  owners 
of  United  States  bondi  would  then  learn  to  appreciate  the  un- 
fairness on  the  part  of  their  governments  in  demanding  can- 
cellation of  their  financial  obligations. 

Mr.  President,  I  ask  that  this  letter  in  full  be  printed  In 
connection  with  my  remarks. 

The  VICE  PRESIDENT.  Without  objection.  It  is  80 
ordered. 

The  letter  is  as  follow*: 

New  ToBK.  February  3,  1933. 

Bon.  Elmbi  Thomas, 

United  State*  SeTMte  Office  BuiUling. 

Washington,  D.  C. 

Mt  Dsas  ScHAToa  Thomas:  The  foreign  war -debt  situation 
appears  to  me  to  be  assuming  serious  aspects,  and  ths  already 
overburdened  American  taxpayers  have  reason  to  expect  con- 
gressional protection  against  possible  Executive  action  which 
roMj  result  in  shifting  these  foreign  loans  onto  their  backs. 

It  would  seem  desirable  that  Congress  taks  Immediate  steps 
to  require  our  State  Department  to  inform  the  debtor  nations 
that  Congress  does  not  approve  of  secret  negotiations  between 
the  debtor  nations  and  the  executive  branch  of  our  Odvemment. 
and  that  Congress  will  not  approve  cancellation  or  modification 
of   oxiT   Oovemment'9   loans. 

Sauce  for  the  goose  is  sauce  for  the  gander:  so  If  foreign 
nations  can  afford  to  default  on  their  government  debts,  our 
Oovemment  coxild  afford  to  default  in  the  payment  of  United 
States  bonds  Issued  to  raise  the  money  borrowed  by  those  nations. 

Perhaps  our  rich  American  bondholders  who  advocate  can- 
cellation of  foreign  war  loans  woxild  have  a  change  of  heart  If 
Congress  adopted  a  resolution  canceling  all  United  States  bonds 
Issued  to  finance  those  nations:  and  I  dare  say  foreign  owners 
of  United  States  bonds  would  then  learn  to  appreciate  the  un- 
fairness on  the  part  of  their  governments  in  demanding  can- 
cellation of  their  fljianclal  obligations. 

Oerman  reparation  payoMBti  are  In  an  entirely  different  class, 
because  they  were  arbitrarily  set  up  by  that  nation's  victorious 
foes:  whereas  our  loans  were  voluntary  obligations  incurred  by 
those  nations  to  enable  them  to  defeat  Germany  and  to  acquire 
Its  vast  territories,  the  value  of  which  may  fully  compensate  them 
for  their  financial  loss  In  that  war  and  upon  which  ovu-  Oovem- 
ment has  a  moral  lien  in  consideration  for  the  moneys  loaned. 
Sincerely  yoxirs. 

R.  Spbsckxls. 

Mr.  THOMAS  of  Oklahoma.    At  a  later  date  I  will  Uke' 
occasion  to  incorporate  more  of  these  letters  in  the  Record. 
if  I  may  have  permission. 

Mr.  KINO.  Mr.  President.  I  desire  to  modify  my  amend- 
ment so  as  to  strike  out  the  figures  "  $30,800,000  "  and  insert 
in  Ueu  thereof  "  $29,800,000.'* 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Utah,  as  modified. 

The  amendment,  as  modified,  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  under  the  notice  here- 
tofore given.  I  offer  the  amendment  which  I  send  to  the 
desk,  and  ask  to  have  it  read. 

The  VICE  PRESIDENT.    The  amendment  will  be  read. 

The  Chief  Clerk.  The  Senator  from  Tennessee  offers  the 
following  amendment: 

^  On  page  16.  line  16.  after  the  word  "  each,-  insert  the  following: 
"Prorid^d  further.  That  no  refund  or  credit  of   any  Income  or 
profits,  estate,  or  gift  tax  In  excess  of  •20.000  shall  be  made  after 
the  enactment  of  this  act  untU  a  report  thereof,  giving  the  name 
of  the  Individual,  trust,  estate,  partnership,  company,  or  corpora- 
tion to  whom  the  refund  or  credit  is  to  be  made,  the  amount  of 
I  such  refiind  or  credit,  and  the  facts  in  connection  therewith  and 
j  all  supporting  papers  are  submitted  by  the  Commissioner  of  In- 
•  temal  Revenue  to  the  Comptroller  Oeneral  of  the  United  States 
and  approved  by  him,  the  papers  to  be  returned  to  the  Commls- 
1  slooer  of  Internal  Bevenos  after   final   actlan  on  the   proposed 


refund  ts  taken  by  the  said  Comptroller  Oeneral.  This  proviso 
shall  not  apply  to  refunds  or  credits  made  pursuant  to  a  Judg- 
ment of  a  court  having  Jxirlsdlctlon  of  the  subject  matter,  or  a 
decision  of  the  United  States  Board  of  Tax  i^peala.  which  has 
become  final.** 


pI. 


Mr.  ODDIE.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    Just  one  moment. 

I  desire  to  explain  tx>  the  Senate  that  this  amendment  is 
similar  to  the  one  that  was  adopted  by  the  Senate  before 
and  approved  by  the  House.  When  the  bill  went  to  the 
President  the  President  vetoed  it  on  the  ground  that  it 
was  an  invasion  by  the  legislative  branch  of  the  Government 
of  the  constitutional  prerogatives  of  the  executive  branch 
of  the  Government. 

The  only  change  that  has  been  made  in  the  amendment 
is  to  provide  that  the  tax  refunds  shall  be  examined  by  the 
Comptroller  General  of  the  United  States,  so  that  it  will 
accord  with  the  President's  message  entirely.  In  other 
words,  it  is  entirely  within  the  recommendation  of  the 
President. 

Now,  I  desire  to  say  another  word  about  the  amendment. 

As  I  recall  the  President's  message,  he  thought  well  of  the 
legislation.  He  thought  that  some  such  legislation  ought  to 
be  enacted.  He  referred  to  the  question  of  auditing  these 
accounts.  I  feel  sure  that  the  amendment  will  meet  the  ap- 
proval of  the  executive  branch  of  the  Government,  and  I 
hope  the  Senate  will  adopt  it. 

Mr.  ODDIE.  Mr.  President,  I  am  compelled  to  make  the 
point  of  order  against  this  amendment  that  it  is  legislation 
on  an  appropriation  bill. 

Ilie  VICE  PRESIDENT.  The  Chah:  sustains  the  point  of 
order. 

Mr,  McKELLAR.  Mr.  President,  I  entered  a  motion  under 
the  rule  to  suspend  the  rules  and  make  the  amendment  in 
order.  I,  therefore,  offer  that  motion  now,  and  ask  to  have 
it  stated. 

The  VICE  PRESIDENT.    That  must  be  done  in  writing. 

Mr.  McKELLAR.  It  has  been  done  in  writing,  and  all  of 
the  forms  complied  with.  The  only  thing  that  I  ask  for 
now  is  the  yeas  and  nays.    Let  us  vote  on  it. 

Mr,  MOSES.  The  Senator  desires  the  yeas  and  nays  on 
his  motion  to  suspend  the  rules? 

Mr,  McKELLAR.    Of  course. 

Mr.  8MOOT.  Mr.  President,  as  I  understand  the  amend- 
ment, the  Comptroller  Oeneral  is  to  make  the  examination. 

Mr.  McKELLAR.    Tes. 

Mr.  8MOOT.  The  Comptroller  General  already  does  that 
very  work  now  without  any  instruction. 

Mr,  McKELLAR.    Oh,  no:  he  does  not. 

Mr,  SMOOT.  That  is  his  duty.  If  he  does  not  do  it,  then 
he  does  not  perform  his  duty. 

Mr,  McKELLAR.  Oh,  no!  If  I  recall  aright,  by  an 
amendment  offered  by  the  Senator  from  Utah  who  is  now 
addressing  the  Senate,  that  part  of  the  Internal  Revenue 
OfBce  is  excluded  from  the  jurisdiction  of  the  Comptroller 
General.  At  any  rate,  he  has  no  right  to  make  this  exami- 
nation now  and  can  not  do  it  imder  the  present  law.  This 
merely  refers  the  matter  to  him  so  that  he  may  examine 
these  accounts  Just  $s  he  examines  other  accounts  of  the 
Government.  [ 

There  may  be  something  about  tax  refunds  that  is  sacred, 
that  the  Comptroller  General  can  not  or  should  not  examine 
into,  but  it  seems  to  me  there  Is  not.  The  President  really 
suggested — not  in  words,  but  certainly  by  implication,  and 
probably  by  words — that  these  refunds  should  be  submitted 
to  an  auditor:  and  to  my  mind  this  is  the  proper  way  to  do  it. 

The  VICE  PRESIDENT.  The  question  is  on  the  suspen- 
sion of  the  rules. 

Mr.  SMOOT.  Mr.  President.  I  simply  wish  to  say  to  the 
Senate  that  no  money  is  paid  out  of  the  Treasury  of  the 
United  States  unless  the  Comptroller  General  makes  an  ex- 
amination as  to  whether  or  not,  under  the  law.  it  is  lawful 
to  do  so.  I  care  not  what  the  appropriation  may  be;  after 
the  examination  is  made,  if  it  does  not  conform  to  the  law, 
or  if  it  violates  the  law  in  any  way,  shape,  or  form  the  claim 
is  never  paid. 


Mr.  McKELLAR.  Tlien  there  ought  not  to  be  any  objec- 
tion to  this  amendment  under  those  circumstances. 

Mr.  SMOOT.  Therefore  I  say  that  this  amendment  Is 
perfectly  useless  and  never  ought  to  go  on  the  appropriation 
bill. 

The  VICE  PRESIDENT.  A  two-thirds  vote  is  required  to 
suspend  the  rules. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  clerk  will  call  the  roll  to 
ascertain  the  presence  of  a  quorum. 

The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Ashiirst 

Copeland 

Hatfield 

Robinson,  Ind. 

Austin 

Costlgan 

Hayden 

RusaeU 

Bankhead 

Couzens 

Johnson 

Schall 

Barbour 

Cutting 

Kean 

Schuyler 

Barkley 

Dale 

Kendrlck 

Sbeppard 

Bingham 

Davis 

Keyes 

Shlpstead 

Black 

Dickinson 

King 

Smith 

Blaine 

DUl 

La  FoUette 

Smoot 

Borah 

Fess 

Logan 

Steiwer 

Bratton 

Fletcher 

McGUl 

Thomas,  Okla. 

Brookhart 

Frazler 

McKellar 

Townsend 

Bulkley 

George 

McNary 

Tydlngs 

Bulow 

Ooldsborough 

Metcalf 

Vandenberg 

Bsrrnea 

Gore 

Moses 

Walsh,  Mass. 

Capper 

Grammer 

Nonis 

WalRh,  Mont. 

Caraway 

Hale 

Oddle 

Watson 

Clark 

Harrison 

Reed 

Whits 

ConnaUy 

Hastings 

Robinson,  Ark. 

The   VICE 

PRESIDENT. 

Seventy-one 

Senators  havi 

answered  to  their  names,  there  is  a  quorum  present.  The 
question  is  on  suspending  the  rule  to  make  the  amendment 
of  the  Senator  from  Tennessee  in  order.  The  Secretary  will 
call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  BRATTON  (when  his  name  was  called).  I  have  a 
pair  with  the  Junior  Senator  from  Nebraska  [Mr.  HowxllI. 
I  understand  that  if  that  Senator  were  present  he  would 
vote  as  I  intend  to  vote.    I  vote  "  yea." 

Mr.  McKELLAR,    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  can  not  interrupt 
the  roll  call. 

Mr.  McKELLAR.  Can  it  be  done  by  unanimous  consent? 
We  are  about  to  reach  an  agreement  in  the  interest  of  ex- 
pediting the  consideration  of  the  pending  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  withdraw- 
ing the  order  for  the  yeas  and  nays? 

Mr.  SMOOT.  Will  the  agreement  referred  to  by  the 
Senator  require  another  roll  call? 

Mr.  McKELLAR,    I  think  not. 

Mr.  BINGHAM.    I  object. 

The  VICE  PRESIDENT.  The  clerk  will  continue  the  call 
of  the  roll. 

The  Chief  Clerk  resumed  the  call  of  the  roll. 

Mr.  FRAZIER  (when  his  name  was  called).  I  have  a 
pair  to-day  with  the  junior  Senator  from  Florida  [Mr. 
TrammellI.  but  I  understand  that  on  this  vote  he  would 
vote  as  I  intend  to  vote.    I  vote  "  yea." 

Mr.  COSTIGAN  (when  Mr.  Neely's  name  was  called). 
The  Senator  from  West  Virginia  [Mr.  Neely]  is  necessarily 
absent.    I  am  advised  that  if  present  he  would  vote  "  yea." 

The  roU  call  was  concluded. 

Mr.  HASTINGS.  Mr,  President,  the  Senator  from  Rhode 
Island  [Mr.  Hebert]  is  paired  with  the  Senator  from  North 
Carolina^  [Mr.  Bailey].  Both  those  Senators  are  absent. 
If  the  Senator  from  Rhode  Island  [Mr.  HebeetI  were  pres- 
ent, he  would  vote  "  nay." 

Mr.  ROBINSON  of  Indiana.  Again  announcing  my  pair 
with  the  junior  Senator  from  Mississippi  [Mr.  Stephens  1, 
I  withhold  my  vote. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  California  [Mr.  ShortridgbI  with  the 
Senator  from  West  Virginia  [Mr.  Neely]  ; 

The  Senator  from  Wyoming  [Mr.  Caesy]  with  the  Sen- 
ator from  Louisiana  [Mr.  Long]; 

The  Senator  from  Missouri  [Mr.  Pattebson]  with  the 
Senator  from  New  York  [Mr.  Wagnsb]; 
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The  Senator  from  Illinois  [Mr.  GlbhiI  with  the  Senator 
from  Virginia  [Mr.  SwahsonI; 

The  Senator  from  South  Dakota  [Mr.  Nom«ck1  wltli  the 
Senator  from  Illinois  [BCr.  Lswisl; 

The  Senator  from  North  Dakota  [Mr.  Nt»]  with  the  Sen- 
ator from  Louisiana  [Mr.  BaotrsSABDl :  and 

The  Senator  from  Idaho  [Mr.  Thomas]  with  the  Senator 
from  Montana  [Mr.  WhkklxrI. 

Mr.  BINGHAM  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  Junior  Senator  from  Virginia 
IMr.  Glass! .  I  transfer  that  pair  to  the  Junior  Senator  from 
Connecticut  [Mr.  WalcottI  and  aDow  my  vote  to  stand. 

The  result  was — yeas  44.  nays  25.  as  follows: 

TKAS--M 


Aiihurat 

Cai>per 

Gore 

Boblnson.  Ark. 

BankbMd 

Caraway 

Hayden 

BusseU 

Barkley 

Clark 

Johnson 

Bchall 

Black 

Connally 

Kendrlck 

Sheppard 

Blaine 

Oostlgan 

King 

Shlpstead 

Borah 

Couzens 

LaFoUette 

Smith 

BraUon 

Cutting 

Logan 

Thomas.  (Ala. 

Brookhart 

DUl 

ICcGUl 

Tydlngs 

Bulkley 

Fletcher 

IfcKeUar 

Vandenberg 

Bulow 

Frasler 

McNary 

Walsh.  Mass. 

Byrnes 

George 

Norrls 

Walsh.  Mont. 

NATS— 25 

Austin 

Fees 

Keyes 

Stelwer 

Barbour 

Ooldsborough 

MetcaU 

Townsend 

Bingham 

Orammer 

Moees 

Watson 

Copeland 

Hale 

Oddle 

WhiU 

Dale 

Beed 

Davis 

Hatfield 

Schuyler 

Dlcklnaoq 

Kaan 

Smoot 

NOT 

VOTINO— 27 

BaU«y 

Hebert 

Nye 

Swanaon 

1               BoweU 

Patterson 

Thomas,  Idaho 

»r 

Hull  ' 

Plttman 

Trammel! 

LewU 

Reynolds 

Wagner 

OlasB 

Long 

Boblnaon.  Ind. 

Walcott 

Olenn 

Neely 

Shortrldge 

Wheeler 

Barrlson 

Norbeck 

Stephens 

The  VICE  PRESIDENT.  On  the  vote,  the  yeas  arc  44.  the 
nays  25.  Two-thirds  not  having  voted  in  the  affirmative, 
the  motion  is  lost. 

Mr.  SHIPSTEAD.  Mr.  President,  I  present  the  amend- 
ment which  I  sand  to  the  desk. 

The  PRESIDENT  pro  tempore.    The  amendment  will  be 

stated. 

The  Chxxf  Clxxx.  On  page  57.  Une  16.  the  Senator  from 
Minnesota  moves  to  strike  out  the  period  and  to  Insert  a 
colon  and  the  following  words:  "  Provided  further.  That 
no  part  of  the  money  herein  appropriated  shall  be  paid  on 
any  contract  covering  a  ship  or  ships  employing  alien  sea- 
men on  ships  leaving  American  ports."  azul  on  page  57,  line 
16.  to  Insert  the  words  "  Provided,  TtuX  no  part  of  the  money 
herein  appropriated  shall  be  paid." 

Mr.  ODDIE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Miimesota  yield  to  the  Senator  from  Nevada? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  ODDIE.  I  am  compelled  to  make  a  i)olnt  of  order 
on  this  amendment,  on  the  ground  that  it  is  legislation  on 
an  appropriation  bill. 

Mr.  SHIPSTEAD.  Mr.  President.  I  am  of  the  opinion 
that  the  amendment  is  a  limitation  on  an  expenditure,  and 
therefore  is  In  order. 

The  PRESIDENT  pro  tempore.  The  Chair  overrules  the 
point  of  order.  The  Chair  regards  the  amendment  as  a 
limitation  on  an  appropriation. 

The  question  is  on  agreeing  to  the  amendment  proposed 
by  the  Senator  from  Minnesota. 

Bfr.  SHIPSTEAD.  Mr.  President,  the  amendment  is  very 
plain  and  speaks  for  itself.  It  provides  that  no  part  of  any 
money  appropriated  shall  be  paid  on  any  contract  covering 
a  ship  employing  alien  seamen  when  leaving  American  ports. 
In  iSther  words,  it  provides  that  no  ship  leaving  an  American 
port  that  Is  emplojrlng  an  alien  crew  or  alien  seamen  can 
receive  any  money  out  of  the  Treasury  of  the  United  States. 
They  have  to  employ  American  citlaens  as  sailors  on  their 
ship  when  thfey  leave  an  American  port.  It  does  not  bar 
them,  in  case  of  desertion  or  sickneia  in  a  foreign  port. 


from  employing  alien  seamen  coming  to  the  United  States: 
but  when  they  leave  the  United  States  they  have  to  employ 
American  seamen. 

Mr.  REED.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
MlnnesoU  yield  to  the  Senator  from  Peimsylvanla? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  REED.  Would  not  the  Senator's  amendment  require 
that  the  crew  be  composed  exchisively  of  American  dtizensT 

Mr.  SHIPSTEAD.    Yes. 

Mr.  REED.  They  could  not  carry  any  alien  seamen  tt 
an? 

Mr.  SHJPSTEAD.  No.  Aliens  could  travel  as  passengers, 
of  course,  but  could  not  be  employed  as  seamen. 

Mr,  BUIGHAM.  Mr.  President,  the  amendment  offered 
by  the  Senator  from  MlnnesoU  Is  in  fact  a  bin  regarding 
alien  seamen,  which  has  been  on  the  calendar  for  some  time 
and  has  been  objected  to  repeatedly.  In  my  opinion  it  is 
undoubtedly  legislation,  but  the  Chair  has  ruled  that  it  is 
merely  a  limitation  and  is  not  out  of  order. 

But  the  amendment,  if  adopted  smd  enacted  Into  law, 
would  put  out  of  business  practically  all  of  the  American 
\\r\i>«.  now  operating  on  the  I»aciflc  Ocean.  In  order  to  com- 
pete with  foreign  lines  on  the  Pacific  they  arc  obliged  to 
use  a  certain  number  of  alien  seamen,  chiefly  stewards. 
These  are  carefully  protected  from  entrance  into  the  United 
States,  but  in  order  to  compete  with  Japanese  lines,  French 
lines,  British  lines,  and  other  foreign  lines  crossing  the 
Pacific  it  is  their  custom  to  employ  a  certain  number  of 
alien  seamen.  Under  the  law  the  great  majority  of  the 
officers  and  most  of  the  seamen  must  be  American  citizens. 
It  Is  true  that  a  certain  number  of  them  are  not  It  Is 
my  opinion  that  this  would  work  a  very  great  hardship  on 
our  ships  operating  in  the  Pacific.  It  seems  to  me  it  has  no 
place  on  this  bill,  and  I  hope  the  Senate  will  not  agree  to 
the  amendment. 

Mr.  WHITE.  Mr.  President.  I  would  not  under  any  cir- 
cumstances quarrel  with  the  Chair  on  the  ruling  which  has 
Just  been  made  on  the  point  of  order  made  by  the  Senator 
from  Nevada  [Mr.  OddiiI.  Of  course,  the  amendment  la 
not  offered  for  the  purpose  of  reducing  the  appropriation, 
and  the  effect  of  it.  if  adopted,  would  not  be  to  reduce  it. 
The  purpose  of  the  amendment  and  its  effect  would  be  to 
change  the  character  of  the  crews  upon  American  ships.  It 
would  be.  as  pointed  out  by  the  Senator  from  Pennsylvania 
[Mr.  RksdI.  a  requirement  that  every  seaman  and  employee 
on  ships  benefited  by  the  merchant  marine  act  should  be 
an  American,  and  that  is  not  the  present  law  of  the  country. 
The  amendment  in  its  effect  and  in  its  purpose  is  to  change 
existing  law. 

Now  to  come  to  the  merits  of  the  proposition.  So  far  as  I 
know,  there  is  no  country  in  aU  the  world  that  requires  that 
all  the  seamen  upon  its  ships  shaU  be  nationals  of  that  coun* 
try.  Here  in  the  United  States,  until  we  enacted  this  mer- 
chant marine  act  of  1938,  there  was  no  requirement  that  any 
percentage  whatsoever  of  the  crews  of  American  ships  should 
be  American  citizens.  The  law  was.  and  it  had  been  the  law 
for  probably  100  years,  that  officers  should  be  American  cit;« 
sens.  When  we  wrote  the  1928  act  we  provided  that  for  a 
first  brief  period  of  time  50  per  cent  of  the  crew  of  vessels 
carrying  our  mail  under  that  act  should  be  American,  and 
then  at  the  end  of  four  years  we  advanced  that  proportion 
to  two-thirds  of  the  crews. 

So  we  have  lifted  the  percentage  from  nothing,  as  it  wiis 
before  the  1928  act  went  into  effect,  imtll  to-day  we  have  tiie 
requirement  that  two-thirds  of  the  crews  of  ships  operatid 
under  mail  contracts  shall  be  American  citizens.  I  submit 
that  that  is  going  as  far  as  we  ought  to  go  at  this  time.  I 
concur  in  what  the  Senator  from  Connecticut  [Mr.  BxN<a- 
BAM]  has  said,  that  with  respect  to  trade  upon  the  Paciile 
Ocean,  certainly  with  respect  to  those  trades  that  take  oir 
vessels  into  the  torrid  sones  of  the  earth,  we  can  not  get 
American  citizens  to  go  down  Into  the  stoke-holds  of  tlie 
steamers,  we  can  not  get  American  citizens  to  go  into  tlie 
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stewards'  departments  of  the  steamers  and  serve  in  those  ca- 
I>acities. 

Mr.  President,  in  its  effect  the  amendment  will  undo  every- 
thing we  have  tried  to  do  with  respect  to  our  ships.  It  is 
going  far  beyond  the  necessities  of  Uie  case.  It  is  going  far 
beyond  all  reason.  I  earnestly  hope  that  the  amendment 
will  not  prevail 

Mr.  GORE.  Mr.  President.  I  desire  to  ask  the  Senator 
from  Minnesota  [Mr.  Sripsteao]  if  the  point  and  purpose  of 
his  amendment  is  to  hire  Americans? 

Mr.  SHIPSTEAD.     It  is. 

Mr.  GORE.  I  think  it  Is  In  perfect  harmony  with  the 
amendment  which  we  adopted  on  yesterday,  "  Buy  America," 
which,  in  my  Judgment,  means  "  good-by  America  "  so  far 
as  our  foreign  commerce  is  concerned. 

To  illustrate.  Senators  shrink  from  following  their  own 
principles  to  their  logical  conclusions,  and  I  might  say  to 
their  disastrous  conclusions.  A  Senator  this  morning  visited 
the  seed  loan  division  of  the  Department  of  Agricultm-e.  An 
agent  of  a  fertilizer  company  called  up  and  was  insisting 
with  unbridled  strenuosity  that  Congress  ought  now  to  enact 
a  law  requiring  that  all  farmers  who  are  obtaining  seed  loans 
should  stipulate  that  they  will  buy  only  American  fertilizer, 
fertilizer  made  in  America  by  Americans,  and  the  ingredients 
of  which  shall  have  been  produced  in  America.  Of  course 
I  would  agree  to  the  amendment  Just  offered  by  the  Senator 
from  Minnesota  if  he  would  agree  to  an  amendment  provid- 
ing that  these  crews  shall  take  American  oxygen  along  and 
shall  breathe  American  oxygen  only  and  shall  not  defile  their 
pulmonary  apparatus  with  the  air  that  pervades  the  salted 
seas.  [Laughter.]  We  might  devise  some  way  of  requiring 
those  ships,  when  they  go  down  to  the  sea,  to  follow  the 
waters  emptied  into  the  ocean  by  the  Hudson,  the  Missis- 
sippi and  the  Columbia,  and  ply  only  those  waters  which 
originate  in  America.    [Laughter.] 

Senators  let  us  go  through  with  this  thing.  Let  us  be 
consistent  with  the  lofty  principles  that  we  announced  on 
yesterday! 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from 
Minnesota. 

Mr.  SHIPSTEAD.    Mr.  President 

TTie  PRESIDENT  pro  tempore.  The  Senator  from  Min- 
nesota has  already  spc^en  once  on  his  amendment  and  can 
not  be  recognized  again. 

Mr.  SMOOT.    Let  US  have  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered,  and  the  amend- 
ment was  rejected. 

Mr.  ASHURST.  Mr.  President,  I  desire  to  offer  an 
amendment  on  page  78 

The  PRESIDENT  pro  tempore.  We  have  not  yet  reached 
that  title  of  the  bilL  Title  H  is  still  on  its  second  reading 
and  open  to  amendment.  If  there  are  no  further  amend- 
ments to  be  proposed  to  Title  n.  then  pursuant  to  the 
agreement  under  which  the  Senate  is  operating  Title  nj 
will  be  taken  up  and  considered. 

Mr.  BINGHAM  obtained  the  floor. 

Mr.  REED.  Mr.  President,  will  the  Senator  yield  to 
enable  me  to  suggest  the  absence  of  a  quorum? 

Mr.  BINGHAM.    I  yield  for  that  purpose. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Austin 

Bankhead 

Barbour 

BarUey 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Bulkley 

Bulow 

Byrnes 

Capper 


Caraway 

Clark 

Connally 

Copeland 

Costlgan 

Couxens 

Cutting 

Dale 

Davis 

Dickinson 

DUl 


Fletcher 

Frazler 

George 


Glass 

Olenn 

Goldsborough 

Gore 

Orammer 

Hale 

Harrison 

Hastings 

Hatfield 

Hayden 

Hebert 

Hull 

Johnson 

Kean 

Kendrlck 


Keyes 

King 

LaFoUette 

Lewis 

Logan 

McGUl 

licKeUar 

McNary 

MetcaU 


Norbeck 

Norrls 

Oddle 

Plttman 

Beed 


Reynolds  Sheppard  Thomas.  Idaho  Walcott 

Robinson.  Ark.  Shlpstead  Thomas.  Okla.  Walsh.: 

Robinson.  Ind.  Shortrldge  Townsexkd  Walsh.  Mont. 

RusseU  Smith  Tydlngs  Watson 

Schall  Smoot  Vandenberg  White 

Schuyler  Stelwer  Wagner 

The  PRESIDENT  pro  tempore.  Eighty-three  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

Mr.  ODDIE.  Mr.  President,  when  this  bill  was  presented 
to  the  Senate  I  announced  that  go.  the  completion  of  the 
Treasury  and  Post  OflBce  sections  I  would  request  the  Sen- 
ator from  Connecticut  [Mr.  Bingham]  to  explain  the  so- 
called  economy  provisions  which  are  included  in  this  bill.  I 
stated  at  the  time  that  as  an  individual  Senator  I  was 
opposed  to  certain  of  those  provisions,  but  they  will  be  dis- 
cussed and  acted  on  when  we  come  to  them. 

The  PRESIDENT  pro  tempore.  Under  the  unanimous- 
consent  agreement  entered  into  at  the  beginning  of  the  coai- 
sideratlon  of  the  bill.  Title  HI  is  now  in  order;  and  imder  the 
unanimous-consent  agreement  referred  to  amendments  pro- 
posed by  the  committee  are  first  in  order,  and  if  committee 
amendments  are  desired  to  be  offered  from  the  floor,  they 
may  now  be  offered. 

Mr.  BINGHAM.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  Con- 
necticut is  recognized  as  in  charge  of  this  section  of  the  bill. 
Mr.  BINGHAM.  Mr.  President,  the  economy  provisions  of 
the  bill  occur  as  one  single  amendment,  striking  out  all  that 
part  of  the  bill  known  as  section  4,  section  5,  section  6,  and 
section  7,  and  in  lieu  thereof  inserting  some  20  pages. 

Mr.  President,  as  the  first  portion  of  the  amendment  Is 
rather  complicated  and  will  not  be  easily  understood,  I  am 
going  to  ask  unanimous  consent  that  the  Senate  consider  the 
different  provisions  recommended  by  the  committee  in  the 
order  in  which  they  are  mentioned  In  the  report  on  the  bill, 
which  Is  on  Senators'  desks.  For  instance,  in  the  report  on 
page  3  the  first  item  discussed  is  "  furlough  provisions  and 
compensation  reductions."  and  reference  is  made  to  the  bill, 
page  69,  line  20,  where  section  101  of  the  original  economy 
act  "  is  amended  by  adding  at  the  end  thereof  the  following 
new  subsection." 

Mr.  President,  it  seems  to  me  that  this  is  the  logical  way 
to  proceed  with  the  bill,  for  the  reason  that  section  4,  which 
is  the  first  section  in  order  in  the  bill,  contains  a  reference 
to  so  many  different  sections  of  the  economy  act  and  con- 
tinues them  in  full  force  and  effect  that  amendments  to  that 
section,  which  are  made  later  on  in  the  committee  amend- 
ment, will  lead  us  to  be  somewhat  confused  in  regard  to  the 
discussion.  Therefore,  I  ask  unanimous  consent  that  the 
various  provisions  may  be  considered  in  the  order  in  which 
they  are  referred  to  in  the  report  on  the  bin  submitted  by 
the  committee. 
The  PRESIDENT  pro  tempore.  Is  there  objection? 
Mr.  GORE.  Mr.  President,  if  that  shall  be  done,  I  should 
like  to  ask  the  Senator  when  will  it  permit  us  to  reach  sec- 
tions 16,  17,  and  18?  Are  they  among  the  sections  the 
Senator  asks  to  be  passed  over  for  the  present? 

Mr.  BINGHAM.  We  shall  not  reach  sections  16,  17,  and 
18  so  very  much  later,  I  will  say  to  the  Senator,  since  they 
occiu"  on  pages  79,  80,  and  81  of  the  bill. 

Mr.  GORE.  And  we  are  now  taking  up  the  provisions 
on  page  69? 

Mr.  BINGHAM.    The  provision  which  I  desire,  if  the 
unanimous-consent  agreement  shall  be  made,  to  take  up 
first  is  the  one  to  which  I  referred,  and  which  proposes  a 
further  reduction  in  compensation  of  1%  per  cent. 
Mr.  GORE.    I  have  an  amendment  pending. 
The  PRESIDENT  pro  tempore.    Is  there  objection  to  the 
unanimous-consent  request  preferred  by  the  Senator  from 
Connecticut? 
Mr.  GORE.    I  have  no  objection. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  permit 
me  to  ask  him  a  question? 
Mr.  BINGHAM.    Certainly. 

Mr.  ASHURST.  At  the  appropriate  time,  I  desire  to  move 
to  strike  out  section  11,  which  is  found  on  page  76  of  the 
bilL    On  page  8  of  the  committee  report  there  is  a  para- 
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graph  dlscasslng  section  11.  Win  the  able  Senator  advise 
me  when,  in  his  Judgment,  he  being  in  charge  of  this  sec- 
tion, would  be  an  a];vropriate  time  for  me  to  make  such  a 
motion?  I  am  not  seeking  any  premature  action,  but  I  do 
not  want  to  be  forecloeed. 

Mr.  BINGHAM.  I  should  not  tmaglne  that  we  could  po»- 
Aiy  reach  that  to-day,  I  will  say  to  the  Senator. 

Mr.  ASHT7RST.  I  am  indifferent  as  to  the  time,  but  I 
do  not  want  to  be  foreclosed.  Would  the  agreement  that  is 
now  sought  to  be  obtained  preclude  my  right  to  seek  to 
strike  out  that  section? 

Mr.  BINGHAM.  Not  at  all.  Mr.  President.  When  we 
reach  page  8  of  the  report,  and  the  question  arises  whether 
the  Senate  will  accept  that  recommendation  of  the  com- 
mittee, then,  of  course,  it  will  be  in  order  for  the  Senator 
to  move  to  strike  out  section  11  of  the  bilL 

Mr.  ASHURST.  Then,  it  is  proposed  to  consider  the 
remainder  of  the  bOl  according  to  the  report  rather  than 
according  to  the  bill  Itself?    Is  that  the  idea? 

Mr.  BINGHAM.  Yes;  that  is  the  suggestion  which  I 
have  made,  and  I  believe  it  is  in  the  Interest  of  clarity  and 
good  procedure. 

Mr.  ASHURST.    I  thank  the  Senator  from  Connecticut 

Mr.  BLAINE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Wisconsin? 

Mr.  BINGHAM.    I  yield. 

Mr.  BLAINE.  Assuming  that  we  reach  peige  7  of  the 
report  after  it  shall  have  been  reached  and  disposed  of,  by 
way  of  example,  win  that  preclude  going  back  and  ofTering 
amendments  to  other  provisions? 

Mr.  BINGHAM.  Not  at  all.  unless  under  the  rules  of  the 
Senate  some  provision  shall  have  been  adopted. 

Mr.  BLAINE.  I  understand  that.  But  it  would  not  pre- 
clude going  back  and  olTering  amendments  which  would  not 
be  contrary  to  the  general  rules  of  the  Senate? 

Mr.  BINGHAM.    No;  not  at  alL 

Mr.  BROOKHART.    Mr.  President 

Mr.  BINGHAM.  Will  the  Senator  permit  the  request  for 
unanimous  consent  to  be  put? 

Mr.  BROOKHART.  I  should  like  first  to  ask  the  Senator 
a  question.  He  stated  that  this  entire  title  was  one  amend- 
ment. Would  it  be  considered  as  one  proposition  if  the 
unanimous  consent  agreement  were  not  entered  into? 

Mr.  BINGHAM.  Under  the  ordinary  rules  of  the  Sen- 
ate, we  should  have.  then,  to  consider  the  amendment  as  a 
whole,  and  amendments  to  it  could  be  offered  at  any  time, 
which  would  confuse  us  in  the  logical  consideration  of  the 
whole  proposal. 

Mr.  BROOE3IART.  Under  the  Senator's  request  for 
unanimous  consent  we  would  consider  tho  sections  separ- 
ately? 

Mr.  BINGHAM.  Tes:  each  proposal  would  be  considered 
separately. 

Mr.  BROOKHART.  And  we  would  have  a  separate  vote. 
II  necessary,  on  each  one? 

Mr.  BINGHAM.     That  is  my  suggestion. 

Mr.  PESS.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  FESS.  The  query  propounded  by  the  Senator  from 
Iowa  does  suggest  some  confusion,  and  I  should  like  to  have 
the  Chair's  ruling  on  it. 

The  PRESIDENT  pro  tempore.  The  Chair's  understand- 
ing, in  the  absence  of  a  unanimous-consent  agreement  to 
the  contrary,  is  that  the  entire  language  of  title  3  will  have 
to  be  considered  as  a  single  amendment,  and  to  It  amend- 
ments may  be  offered  at  any  time  dealing  with  any  portion 
of  it.  The  Senator  from  Connecticut,  however,  asks  unani- 
mous consent  that  the  single  amendment,  namely  title  3. 
shall  be  dealt  with  in  the  order  in  which  the  report  sub- 
mitted by  the  committee  deals  with  the  subject  matter. 

B4r.  FESS.     So  that 

The  PRESIDENT  pro  tempore.  So  that  as  the  report 
deals  with  given  sections  of  the  amendment,  those  sections 
would  be  taken  up  aenatim. 


Mr.  PESS.    The  Chair  has  answered  the  query  I  had  in 

my  mind. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
unanimous-conaent  request  preferred  by  the  Senator  from 
Cozmecticut? 

Mr.  LA  FOLLETTE.  Mr.  President,  I  do  not  wish  to  ira- 
pinge  on  the  time  of  the  Senator  from  Connecticut,  if  Ids 
time  Is  mnning  on  this  amendment;  but  I  wanted  to  ask 
whether  or  not  there  was  any  danger  of  there  being  8U<^ 
an  Interrelation  between  these  amendments  that  it  might 
be  necessary  to  consider  the  individual  amendments  to  the 
various  sections  in  relation  to  other  sections. 

Mr.  BINGHAM.  It  was  for  that  reason  that  I  suggested 
taking  it  up  under  the  headings  set  forth  in  the  report;  for 
when  the  Senate  determines  what  it  wants  to  do  with  each 
heading,  then  the  clerk  can  readily  make  the  amendments 
In  the  form  desired  by  the  Senate. 

Mr.  REED.  Mr.  President,  will  the  Senator  yield  for  a 
qxiestion? 

The  PRESIDEINT  pro  tempore.  Does  the  Senator  ftom 
Connecticut  jrleld  to  the  Senator  from  Pennsylvania? 

Mr.  BINGHAM.    I  yield. 

Mr.  REED.  Am  I  correct  In  my  understanding  that  tf 
any  of  us.  for  any  reason.  Is  called  away  from  the  floor  for 
a  moment,  and  a  subject  matter  as  listed  in  the  report  Is 
acted  upon,  it  will  be  impossible  under  this  agreement  to 
revert  to  it  and  offer  any  amendment  to  it? 

The  PRESIDENT  pro  tempore.  The  Chair  would  not  so 
hold. 

Mr.  REED.  If  It  is  the  imderstandlng  that  we  are  not 
barred  from  going  back  and  offering  amendments,  I  have  no 
objection  to  the  unanimous -consent  agreement. 

Mr.  BROOKHART.  I  should  like  to  ask  one  further 
question:  If  this  section  of  the  bill  is  divided  up  for  con- 
sideration, will  the  15-minute  time  limit  apply  to  each  di- 
vision, or  will  there  then  be  only  15  minutes  for  the  whole 
amendment? 

Mr.  BINGHAM.  It  is  my  idea  that  each  secUon  should 
be  treated  as  a  separate  amendment,  and  therefore  the  15- 
minute  limitation  would  apply  only  to  each  section;  whereas 
if  the  unanimous-consent  agreement  should  not  be  granted, 
the  limitation  would  apply  to  the  entire  amendment  re- 
ported by  the  committee. 

Bir.  BROOKHART.  And  the  Senator  includes  that  idea 
In  his  request? 

Mr.  BINGHAM.    That  was  my  imderstandlng. 

The  PRESIDENT  pro  tempore.  The  Chair  would  so  hold. 
Is  there  objection  to  the  unanimous -consent  agreement  pre- 
ferred by  the  Senator  from  Connecticut?  The  Chair  hears 
none,  and  the  agreement  is  entered  into. 

Mr.  BINGHAM.  Now.  Mr.  President.  I  ask  that  the  clerk 
may  read  on  page  69  from  line  20  to  line  3  on  page  70. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read,  as 
requested. 

Tthe  Chief  Clerk  read  as  foOofwa: 

(1)  Section  101  la  amended  by  adding  at  tb«  end  tbcr«of  the 
following  new  suboectloa: 

"(d)  The  rate  of  compenaaUoa  of  each  officer  and  employee 
to  whom  subaectlon  (a)  or  (b)  appUee  shall  be  reduced  by  1% 
per  centrmi." 

And  section  101(c)  la  amended  by  ■trtlOns  oat  **  aubaectlona  (a) 
and  (b)"  and  Inserting  in  Ueu  thereof  "axibsecUona  (a),  (b), 
and  (d)." 

Mr.  BINGHAM.  Mr.  President.  It  is  perfectly  evident 
that  everyone  understands  what  this  proposal  is.  The  Presi- 
dent of  the  United  States  suggested  that,  in  addition  to  the 
furlough  now  in  effect  under  the  economy  law  as  passed  last 
year,  there  should  be  imposed  an  additional  cut  of  11  per 
cent.  The  committee  went  into  the  matter  very  carefully 
and  unanimously  recommended  to  the  Appropriations  Com- 
mittee that.  Instead  of  11  per  cent  as  recommended  by  the 
President  in  the  Budget  message,  the  additional  cut  should 
be  1%  per  cent.  That  will  put  all  salaries  under  $12,000  on 
the  same  basis  of  a  10  per  cent  cut. 

Mr.  KEAN.  Mr.  President.  I  should  like  to  ask  the  Senator 
a  question. 
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The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Connecticut  yield  to  the  Senator  tnxa  New  Jersey? 
Mr.  BINGHAM.    I  yield. 

Mr.  KEAN.  I  should  like  to  ask  whether  a  post-ofBce 
clerk  who  is  employed  for  a  short  time  during  the  year,  whose 
salary  would  be  nominally  at  the  rate  of  $1,200  a  year,  but 
who  serves  for  only  three  or  four  days,  woukl,  under  this  pro- 
vision be  subject  to  a  cut  amounting  to  more  than  his  salary? 
Mr.  BINGHAM.  No;  Mr.  President,  such  cases  are  taken 
care  of  under  another  section,  where  it  Is  provided  that 
there  may  be  no  cut  which  would  amount  to  more  than  $83 
In  any  given  month. 

The  PRESIDENT  pro  tempore.  If  the  Chair  correctly 
imderstood  the  purport  of  the  colloquy  between  the  Senator 
from  Iowa  and  the  Senator  from  Connecticut,  under  the 
unanimous-consent  agreement  the  Senate  will  vote  on  each 
one  of  these  proposals.  Therefore  the  question  is  upon 
agreeing  to  No.  1  as  contained  in  the  report. 

Mr.  ODDIE.  Mr.  President,  I  oppose  this  extra  1%  per 
cent  reduction  in  the  pay  of  Federal  emplosrees  as  contained 
in  this  so-called  economy  amendment  to  this  bilL  It  may 
not  sound  like  a  large  amoimt  to  those  who  have  not  given 
this  question  study;  but  when  we  consider  the  large  number 
of  Federal  employees  who  are  receiving  very  small  salaries, 
this  1%  per  cent  reduction  will  represent  the  difference  be- 
tween present  conditions,  which  are  bad  enough,  and  positive 
privation  and  suffering. 

I  consider  it  a  very  small  way  in  which  to  save  money  for 
the  Government.  I  consider  it  false  economy.  The  Govern- 
ment will  function  better,  normal  conditions  wHl  return 
sooner,  and  the  American  standard  of  living  will  be  main- 
tained longer  and  brought  back  to  a  higher  level  if  this 
amendment  is  rejected. 

Mr.  WAUSH  of  Massachusetts.  ISx.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER   (Mr.  FKss  in  the  chair). 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 
Massachusetts? 
Mr.  ODDIE.    Tes. 

Mr.  WALSH  of  Massachusetts.  How  much  money  is  it 
claimed  will  be  saved  to  the  Federal  Treasury  by  the  adop- 
tion of  this  amendment  cutting  salaries  generally? 

Mr.  ODDIE.  The  Senator  from  Connecticut  [Mr.  Bihg- 
BAM  ]  has  those  figures. 

Mr.  BINGHAM.  Mr.  President,  it  is  estimated  that  the 
saving  will  be  $17,800,000. 

Mr.  WALSH  of  Massachusetts.  Does  this  amendment 
embrace  a  cut  in  the  salaries  of  Memberv-of  the  House  and 
the  Senate? 

Mr.  BINGHAM.  No,  Mr.  President.  They  are  at  present 
on  the  10  per  cent  basis. 

Mr.  WALSH  of  Btfassachusetts.  And  it  Is  because  they 
are  on  the  10  per  cent  basis  at  the  present  time  that  the 
committee  did  not  recommend  any  further  cut  in  their 
salaries? 

Mr.  BINGHAM.  The  committee  recommended  that  all 
salaries  under  $12,000  be  cut  at  the  rate  ot  10  per  cent, 
except  salaries  of  $1,000  and  under,  and  except  that  no 
salary  should  be  reduced  below  $1,000. 

Mr.  WAUSH  of  Massachusetts.  There  is  no  cut,  then,  be- 
low $1,000? 

Mr.  BINGHAM.    No  salary  of  $1,000  is  cut  at  all.  and  no 
salary  that  Is  a  little  above  $1,000  is  cut  below  $1,000. 
Mr.  WALSH  of  Massachusetts.    I  thank  the  Senator. 
Mr.  COSTIGAN.    Mr.  President.  I  desire  to  ask  the  Sena- 
tor from  Connecticut  some  questions  about  the  committee's 
amendment. 

Will  the  Senator  f^rom  Connecticut  tell  us  what  the  aggre- 
gate pay  cuts  of  Federal  employees  will  amount  to  under 
the  bill  as  reported  by  the  committee?  I  have  a  statement 
which  purports  to  sliow  that  the  iHt>vision  for  at  least  a  5 
per  cent  reduction  in  another  section  of  the  blU,  as  reported 
by  the  committee,  amounts,  at  the  minimum,  when  applied 
to  Post  Office  employees,  to  approximately  7^  per  cent.  Of 
course,  the  percentage  would  be  increaced  If  the  reduction 


were  extended,  as  is  possible,  bejrond  5  per  cent  by  the  de- 
XMutmental  head.  ^ 

Am  I  correct  in  inferring  that  the  aggregate  pay  cuts 
under  the  bill  as  reported  for  postal  employees,  if  the  1% 
per  cent  pay  cut  is  applied,  wUl  be  approximately  11^  per 
cent? 

Mr.  BINGHAM.  I  do  not  fully  follow  the  Senator.  I  am 
sorry.  The  present  reduction  is  about  8%  per  cent.  The 
committee  has  recommended  1%  per  cent  beyond  that,  or  a 
total  of  about  10  per  cent. 

Mr.  COSTIGAN.  That  is  correct.  That  makes  10  per 
cent.  Now.  imder  the  amendment  which  the  Senator  has 
asked  us  to  reconsider,  an  additional  5  per  cent  or  greater 
reduction  by  the  heads  of  departments  is  provided. 

Mr.  BINGHAM.  Not  as  the  amendment  stands  at  pres- 
ent in  the  bill,  because  the  Senator  from  Colorado  himself 
has  seen  to  it  that  none  of  that  saving  may  come  out  of 
salaries  or  wages. 

Mr.  COSTIGAN.  But  under  the  amendment,  as  the  Sena- 
tor from  Connecticut  desires  it,  there  will  be  an  additional 
i-eductlon  of  at  least  7V^  per  cent,  if  I  am  correctly  advised. 

Bir.  BINGHAM.  I  can  not  follow  the  Senator's  figures. 
What  I  said  yesterday  was  that  under  the  amendment  as 
offered  by  the  Senator  from  Colorado  it  would  be  necessary 
to  discharge  employees  so  as  to  save  5  per  cent  in  many  de- 
partments, because  it  would  be  impossible  to  request  them 
to  take  additional  furloughs  and  spread  the  work  over  a 
larger  number  of  persons,  and  it  would  increase  the  unem- 
ployment. If  the  budget  of  a  department  contained  per- 
sonal services  only,  and  the  amendment  offered  by  the 
Senator  from  New  Mexico  went  into  effect  without  the 
amendment  offered  by  the  Senator  from  Colorado,  it  would 
be  necessary  to  cut  down  5  per  cent  in  the  pay  of  all  per- 
sons emplo3red;  but  if  the  amendment  stajrs  as  offered  by  the 
Senator  f rc»n  Colorado,  it  would  be  necessary  to  discharge 
5  per  cent  of  the-employees. 

Mr.  COSTIGAN.  The  figures  to  which  I  have  made  refer- 
ence give  an  estimate  of  the  effect  of  the  reductions  on 
employees  of  the  Post  Office  Department. 

The  Senator  from  Nevada  [Mr.  Oddik]  the  other  day 
stated  the  basic  calculations  in  some  detail.  It  probably 
will  be  well,  since  this  discussion  may  continue  imtil  Mon- 
day, and  since  we  have  here  an  example  of  some  of  the 
effects  of  what  we  are  to  do  on  the  wages  and  living  stand- 
ards of  men,  women,  and  children,  if  we  may  have  the  table 
I  hold  in  my  hands  placed  in  the  Rkcokd  to  show  the  items 
of  the  calculation.    I  ask  that  that  be  done,  Mx.  President. 

The  PRESIDING  OFFICER.  Without  objection,  the  table 
wiU  be  printed  in  the  Rbcokb. 

The  table  is  as  follows: 


FIXZD   CBARQES,    E1TUI31   BT   LAW   OB   COMTKaCT 

Transportation  and  delivery  of  eqtilpment  by  freight. 

express,  or  motor 

Payment  of  rewards 

Compensation  to  postmasters  and  aUowances  for  rent, 
light,  and  equipment  to  postmasters  of  the  fourth 

class 

Compensation  to  assistant  postmasters,  first  and  sec- 
ond class  post  offices . 

Fees  to  q;>ecial-deliTery  messengers 

Car  fare  and  bicycle  aUowance 

Inland  tranqxnrtatlon  by  star  routes 

Inland  transportation  by  steamboats 

Inland  traniqxutation  by  railroad  routes  and  for  maU 

messenger  service 

Ttaosportation  of  foreign  malls  by  steamship  and  air- 
craft  

Balance  due  foreign  countries 

Manufacture  of  postage  stamps,  etc 

Bent,  fiiel.  Ught,  and  water  for  first,  second,  and  third 

class  post  offices 

Pneumatic-tube  service.  New  York.  Brooklyn,  and  Bos- 


$360,000 
46.000 


46,000,000 

6,300.000 
7,460,000 
1,350.000 
14. 000. 000 
1, 860. 000 

100. 000. 000 

S5.  500. 000 
1.000,000 
4.000.000 

16.000,000 

548.000 


Total  fixed  charges. 


233,343.000 


PBBSOKNXL  SSBVICX    (8AUUUB8),  POST 

nErAsncxNT 

Oflice  of  Postmaster  General .- 

Office  of  First  Asslatant  Postmaster  General 

Offloe  of  Seeond  Assistant  Postmaster  General — 


314,468 

471.000 
894,275 
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Oae*  of  Third  AMtatant  Po«tmMt«r  a«ner»l 

OfBee  of  Fourth  Awlstant  Poctmaster  Oenerttl__._. 

OAce  of  Solicitor  of  Post  Offlc«  Department 

Ofllce  of  Chief  Incpector 

Bxireau  of  Accounts.  Post  CMBc*  Departmsnt 


TbUl-. 


S38.638 

68.760 

188.  (H-S 

87,083 

2,477.786 


(S*ZJUXB». 


ImpectloA  serrlce 1.878. 7M 

Clerks  at  Ii^pectlon  DlTlslon  headquju-ters 800.700 

Clerks  and  employees  at   ftrst  and  second  class  post 

__'_ 161.000.000 

la  ehafge  o*  eontract  stations 1. 800. 000 

Allowances  to  third-class  offloes  tor  elarlcal  hlr« 8. 000. 000 

Village    delivery  aenrlce 1,400.000 

Detroit  River  service 15.995 

Letter  carriers.  City  DellTsry  flerrtos 118.000.000 

Bund  DeUvery  Serrlce 95.000.000 

RaUway  Mall  Serrlce.  clerks 61.000.000 

Total 488.898. 198 


TOTAX.     fAt  *»T»»      POST     OmCB 
AKD   nXLO  8BBVICS 


Tost  Office  Department.. 
Vlald  senrles 


2. 477. 788 

483.895,  195 


Total.. 


485.873.981 


Total  appropriation — ~. 717.083,378 

nxed  charges  by  law  or  contract  (firom  wbl^  no  de- 
duction can  be  made)-.. 233.343.000 

Amount  on  which  reduction  can  be  made 488.600.378 

Amount  of  appropriation  necessary  for  salaries 488.879.901 

Amount  of  appropriation,  less  salaries,  on  which  re- 
ductions can  be  made 47,817,397 

6  per  cent  saving  on  the  entire  appropriation 35.851.666 

Per  cent  of  reduction  necessary  to  effect  a  5  per  cent 
saving  on  the  entire  appropriation  after  eliminating 
fixed  charges  upon  which  no  saving  can  be  effected. 
7.41  per  cent. 

llr.  CX^STIQAN.  Under  this  table  it  Is  estimated  that  the 
amount  of  the  appropriation,  less  the  salaries,  on  which  the 
wage  reductions  can  be  made  is  $47,817,397.  and  that  a  5 
per  cent  saving  on  the  entire  appropriation  would  amoimt  to 
$35,851,666.  The  conclusion  is  that  the  minimum  5  per  cent 
reduction — that  is.  a  per  cent  of  reduction  on  the  entire 
appropriation  necessary  to  eflect  merely  a  5  per  cent  sav- 
ing— after  eliminating  fixed  charges  upon  which  no  saving 
can  be  made,  will  amount  to  7.41  per  cent  of  the  worlcers' 
wages. 

If  that  be  true,  and  if  the  amendment  favored  by  the 
Senator  from  Connecticut  [Mr.  Bihghamj  and  by  the  Sena- 
tor from  New  Mexico  [Mr.  Brattoh]  be  later  adopted  in  the 
foorm  in  which  it  was  first  presented.  post-ofBce  employees 
apparently  will  be  subject  to  an  aggregate  reduction  below 
their  previous  wages  of  17^  per  cent.  I  submit  that  such  a 
reduction  is  extraordinarily  oppressive.  It  tends  unduly  to 
decrease  general  purchasing  power  at  a  time  when  Increased 
purchasing  power  is  our  greatest  need. 

llr.  BINGHAM.  The  Senator  is  now  making  an  argu- 
ment against  the  Bratton  amendment  rather  than  against 
the  amendment  as  suggested  by  the  Economy  Committee. 

Mr.  COSTIQAN.  I  am  making  an  argument  against  both. 
I  wiQ  say  in  ansveE  to  the  Senator  from  Connecticut. 

Mr.  BINQHAM.  Ivr.  President,  all  that  the  Senate  Econ- 
omy Committee  recommends  is  1%  per  cent  Increase.  That 
which  the  Senator  Voted  for  when  he  voted  for  the  Bratton 
amendment  added  an  increase,  according  to  his  own  figures. 
of  more  than  IVx  per  cent. 

Mr.  COSnOAN.  If  the  Senator  from  Connecticut  win 
pardon  me.  I  did  not  vote  for  the  Bratton  amendment. 

Mr.  President,  while  on  my  feet  I  think  it  appropriate  to 
aak  to  have  placed  In  the  Rscoao  a  statement  of  Mr.  Thomas 
F.  Flaherty,  the  competent  secretary -treasurer  of  the  Na- 
tional Federation  of  Post  OfBce  Clerks,  recently  prepared  by 
him  and  submitted  to  me.  It  la  worthy  of  the  Senate's  at- 
tention as  a  clear  and  discriminating  outline  of  the  care- 
fully considered  position  taken  by  this  Important  group  of 
Federal  employees — not  only  on  the  pending  amendment 
but  also  on  the  bill  as  a  whole.  I  win  read  a  paragraph  or 
two,  and  request  that  the  entire  statement  be  Incorporated 


in  the  Rscoao  with  my  remarks.  The  memorandimi  says, 
in  part: 

If  the  economy  law  is  continued.  It  means  notice  to  the  coun- 
try by  Congress  that  there  is  little  hope  for  an  upward  trend 
prior  to  July  1.  1934.  This  would  soimd  a  note  of  deqialr.  with 
unfortunate  reactions  everywhere. 

Kconomlsts  state  that  a  live  dollar,  such  as  goes  into  the  pay 
envelope  of  a  postal  worker,  turns  over  five  times  monthly  In 
rapid  clrctilaUon.  Thus,  the  840.000.000  that  will  be  cut  this 
fiscal  year  (1932-33)  from  the  postal  pay  rolls  represents  a  de- 
creased spending  volume  of  more  than  82.000,000.000. 

With  reference  to  the  particular  feature  of  the  bill  before 
us.  this  statement  declares: 

We  would  respectfully  caU  your  attention  to  the  proposed 
amendment  on  pi^  88.  bsflnnlng  line  22.  reading: 

"(d)  Th^  rate  of  compensation  6f  each  officer  and  employee  to 
whom  subsection  (a)  or  (b)  applies  shall  tw  reduced  by  1%  per 
oentusL" 

This  would  superimpose  a  straight  pay  cut  upon  the  furlough 
plan,  n^^king  the  total  loss  In  earnings  amotint  to  10  per  cent, 
not  counting  the  further  cut  of  5  per  cent  or  more.  It  is  highly 
objectionable  for  the  reasons  set  forth  above.  The  aggreffate  sav- 
ings by  this  amendment  are  negligible,  although  the  Indlvtdxial 
hardships  It  entails  are  many. 

The  PRESIDINO  OFFICER.  As  requested  by  the  Senator 
from  Colorado,  the  entire  statement  will  be  printed  in  the 

RSCOBO. 

The  statement  is  as  follows: 

In  behalf  of  the  membership  of  the  National  Federation  of  Poet 
OflQce  Clerks  permit  me  to  say  that  the  preaeht  economy  law  has 
faUed  of  its  purpose,  not  having  effected  substantial  economies 
and  at  the  same  time  materially  injuring  the  service  morale. 

It  has  Impaired  the  mass  purchasing  power  of  the  postal  workers 
to  the  extent  of  940.000.000  throughout  the  country,  which  In  turn 
has  l>een  harmful  to  the  small  business  man. 

We  are  firmly  convinced  that  a  continuation  of  this  law  will 
retard  rather  than  help  economic  recovery. 

If  the  economy  law  is  continued.  It  means  notice  to  the  coxin- 
try  by  Congress  that  there  Is  little  hope  for  an  upward  trend 
prior  to  July  1.  1934.  This  would  sound  a  note  of  dsspalr.  with 
unfortunate  reactions  everywhere. 

Economists  state  that  a  live  dollar,  such  as  goes  into  the  pay 
envelope  of  a  postal  worker,  ttn'ns  over  five  times  monthly  in 
rapid  circulation.  Thus,  the  840,000.000  that  will  be  cut  this  fiscal 
year  (1932-33)  from  the  postal  pay  rolls  represents  a  decreased 
spending  volume  of  more  than  82.000.000,000. 

Prosperity  never  can  be  restored  by  spending  lees.  This  applies 
to  the  Government  as  weU  as  to  individxials.  Carried  to  Its  logical 
conclusion,  this  form  of  economy  would  resrult  in  everybody  refus- 
ing to  buy  services  or  goods.  The  situation  Is  aptly  summed  up 
by  J.  M.  Keynes,  of  England,  perhaps  the  world's  foremost  econo- 
mist, in  the  following  terse  statement: 

"  If  we  carry  *  economy  *  of  every  kind  to  its  logical  conclusion, 
we  shall  find  that  we  have  balanced  the  Budget  at  naught  at 
both  sides,  with  all  of  us  flat  on  our  backs,  starving  to  death 
from  a  refusal  for  reason  otf  eooiuuny.  to  buy  one  another's  serv- 
ices. Economy  is  only  useful  from  the  national  point  of  view 
in  so  far  as  It  diminishes  our  consumption  of  imported  goods. 
For  the  rest  Its  fruits  are  entirely  wasted  on  luiemployment.  busl- 
nsss  losMik  and  reduced  sayings.** 

Tms  damor  for  a  reduction  of  Federal  taxes  comes  from  a 
Kmall  though  powerful  group  of  large  taxpayers.  Leas  than  4 
per  cent  of  the  people  pay  Federal  incoa\e  tax  directly.  It  la 
4heer  nonsense,  therefore,  to  claim  that  this  drive  for  lowered 
Federal  taxes  Is  in  response  to  a  widespread  public  demand.  The 
average  farmer  or  wage  earner  pays  no  Federal  incouM  taxes — or 
very  little.  Four-fifths  of  all  such  taxes  are  paid  directly  by  1  per 
cent  of  the  people — the  wealthy  group  that  can  weU  afford  to  pay. 

It  Is  wrong  to  assume  that  Federal  taxes  are  nonproductive  and 
can  be  withheld  without  injiiry  to  the  people.  We  spend  more 
money  for  recreation  and  amusement  than  for  running  the  Qov- 
emment.  The  Federal  tax  bill  is  not  responslMs  for  our  present 
dilemma.  Members  of  Congress  should  not  be  stampeded  into 
an  unwise  action  now  becauss  of  a  demand  from  a  few  large 
taxpayers  for  personal  relief. 

The  distribution  of  the  tax  dollar  shows  that  50  per  cent  goes 
for  local  taxes:  80  per  cent  for  Federal  taxes:  16  per  cent  for 
State  taxes.  Only  4  per  cent  of  «tvery  dollar  paid  in  taxes  goes 
for  the  wages  of  Oovemment  employees.  ConseqiienUy.  the  en- 
tire civn  personnel  could  be  dismissed  without  effecting  any  sub- 
stantial economy  in  taxes. 

oajscnoiff  to  fat  cut 

We  would  respectfxilly  call  your  attention  to  the  proposed 
amendment  on  page  69,  beginning  11ns  22,  reading: 

"(d)  The  rate  of  compensation  of  mA  oAev  and  employee  to 
whom  subsecUon  (a)  or  (b)  appUas  Aall  ba  rtduoed  by  1%  per 
centum." 

This  would  superimpose  a  straight  pay  cut  upon  the  furlough 
plan,  making  the  total  loss  in  earnings  amount  to  10  per  cent, 
not  counting  the  further  cut  of  %  per  cant  or  more.    U  is  highly 
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objectionable    for   the   reasons    set   fortb   above.    The   aggregate  ' 
savings  by  this  amsndment  are  negligible,  although  the  individual 
hardships  it  entails  are  many. 

RCSTOEATiaOf  or  AUTOMATIC  PSOMOTIONS 

We  are  grateful  to  the  Senate  Economy  Committee  for  having 
recommended  a  restoration  of  automatic  promotions  In  the  Postal 
Service.  This  is  accomplished  by  the  elimination  of  section  201  of 
the  economy  act.  We  trust  this  action  will  be  H>proved  by  the 
Senate. 

The  salary  progression  of  post-oflioe  clerks  and  dty  letter  car- 
riers from  an  entrance  grade  of  81.700  annually  to  the  top  grade 
at  #2.100,  is  fixed  by  a  law  which  stipulates  that  they  be  pro- 
moted successively  8100  each  year,  contingent  upon  satisfactory 
service.  There  are  approximately  4,733  clerks  and  3.109  city  letter 
carriers  in  these  four  automatic  salary  grades  at  present.  Most 
of  them  worked  five  years  or  longer  as  substitutes  before  appoint- 
ment to  the  regular  force  at  81,700.  which  means  they  have  been 
tn  the  service  at  least  eight  or  nine  years.  This  period  Is  In 
reality  the  employees'  apprenticeship.  For  the  most  part  they  are 
family  men  with  the  consequent  responsibilities.  To  deprive  them 
now  of  earned  promotions  is  expensive  economy — resulting  In  a 
Tery  smaU  money  saving  and  a  large  loss  in  service  morale. 

BtEACH    OF    CONTBACT 

It  sounds  impressive  to  say  that  Congress  will  stop  all  promo- 
tions as  an  economy  measure.  There  may  be  cases  where  this  can 
be  Justified.  Yet  in  this  Instance  there  would  be  a  breach  of 
contract  on  the  part  of  the  Government,  and  the  economy  is  aimed 
directly  at  the  lowest  paid  groups — ^those  least  able  to  stand  it. 

SAVINGS  8ICAIX 

The  total  saving  effected  by  denying  these  earned  promotions 
Is  approximately  $780,000.  which  is  to  be  withheld  from  7,800  wage 
earners,  scattered  throughout  the  country,  and  which  ordinarily 
would  be  spent  In  the  usual  channels  of  trade.  In  view  of  the 
billions  appropriated  by  Congress  to  stimulate  bxislness  it  is  rather 
petty  to  now  suspend  this  legitimate  expenditure  In  the  form  of 
earned  wages  and  increased  ptirchaslng  power.  Congress  shoxild 
not  be  put  in  the  position  of  stimulating  only  big  business  and 
throtUing  UtUe  individuals. 

GOVEKKMENTAL    BOAXDTKO 

President  Hoover  recently  called  attention  to  the  Importance 
of  dissipating  fear  and  restoring  public  confidence  as  an  aid  to 
economic  recovery.  The  suspension  of  the  earned  promotions  of 
men  receiving  $2,000  or  less  annually — men  who  have  been  in  the 
public  service  for  seven  or  eight  years — ^has  not  established  con- 
fidence and  secxirity  among  the  pKwtal  employees.  It  has  had  the 
reverse  effect,  and  to  this  extent  retarded  the  reconstruction  pro- 
gram. If  every  dollar  hoarded  means  a  destruction  of  from  $5  to 
810  of  credit,  as  the  President  stated,  then  withholding  these 
promotions  is  equivalent  to  governmental  hoarding  at  the  expense 
of  a  low-wage  group  and  can  not  be  defended,  morally  or  economi- 
cally. 

.  mcBT  woax 

Tour  attention  is  directed  to  the  Senate  committee  amendment 
beginning  line  22.  page  71,  reading: 

"(2)  Wherever  by  or  under  authority  of  law  compensation  for 
night  work  (other  than  overtime)  is  at  a  higher  rate  than  for  day- 
work  such  differential  shall  be  reduced  by  one- third." 

We  are  again  indebted  to  the  Senate  Economy  Committee  for 
Its  recommendation  to  restore  the  night  work  differential  In  part. 
Under  existing  legislation  it  has  been  reduced  from  10  to  6  per 
cent  in  the  Postal  Service.  This  amendment  would  reduce  the 
6  per  cent  to  3  V^  per  cent.  We  beUeve  in  view  of  all  the  cirpum- 
stanoes  that  the  f uU  differential  should  be  restored. 

The  loss  of  the  night-work  differential  affects  the  lower  paid 
groups  in  the  post  offices  and  is  discriminatory  In  its  sppUcation. 
resulting  in  a  double  or  triple  pay  cut  in  some  instances.  It  has 
happened  that  a  f>ostal  night  worker  has  lost  his  automatic  pro- 
moUon  ($100).  his  night-work  pay  differential ($100).  and  then  on 
top  of  these  reductions  he  loses  8^  per  cent  of  his  earnings  by 
reason  of  the  fiirlough  plan.  This  U  an  unusually  severe  penalty 
to  Impose  upon  a  $2,000  empl(^ee. 

AM  nvxusncB  ooaaacnn 

We  are  grateful  to  the  Senate  Economy  Committee  for  the  tn- 
cluslon  in  the  blU  of  secUon  8.  lines  14  to  26.  inclusive,  page  75. 
which  ctHTecU  an  Injustice  Imposed  upon  some  2.300  postal  em- 
ployees who  were  arbitrarily  separated  from  the  service  by  Execu- 
tive order  on  JtUy  9.  1932.  but  who  did  not  receive  their  retirement 
annuities  untU  Aiigust  1.  This  section  corrects  that  injustice  and 
provides  that  annuity  payments  shall  be  made  to  cover  the  period 
from  July  10  to  31.  inclusive. 

FBOTECnON  F<»  LOW-FAID  DCPLO' 


We  are  also  grateful  t»  the  Econcnny  Committee  for  its  approval 
of  the  House  provision  to  prevent  i»y  deductions  oC  employees 
earning  less  than  $1,000  annually.  The  ComptroUa-  General  ruled 
that  postal  substitutes,  whose  actual  earnings  are  for  the  most 
part  now  less  than  $1,000  annually,  are  nevertheless  paid  at  a 
"  rate  "  in  excess  of  that  amount  uid  deductions  must  be  made 
from  their  earnings. 

Section  5.  lines  6  to  19.  inclusive,  page  73,  contains  the  correc- 
tive legislation  which  insures  employees  receiving  not  more  than 
883.33  against  pay  cuts.  It  was  plainly  the  intent  (rf  the  last 
Congress  not  to  reduce  the  earnings  of  thoee  receiving  leas  ibau 


one  thousand  but  nevertheless  this  has  been  done  to  postal  sub- 
stitutes. The  legislation,  therefore.  Is  needed  (or  the  protection  of 
this  group. 

BKPSAX.    KBQX7X8TKD 

The  National  Federation  of  Post  Ofllce  Clerks  believes  that  as  a 
matter  of  broad  principle  and  sound  economics  the  repeal  of  the 
economy  act  is  fully  Justified.  But  if  it  can  not  be  repealed,  we 
trust  its  harmful  effects  will  be  minimized  by  the  Inclusion  of  the 
constructive  amendments  above  referred  to  and  the  elimination  of 
the  unsatisfactory,  restrictive  features  of  the  law. 

Mr.  COSTIGAN.  It  Is  not  possible,  because  of  limited 
time,  to  pursue  the  matter  further  for  the  moment,  except 
to  direct  attention  to  the  suggestion  made  the  other  ds^. 
and  rather  lightly  dismissed  here,  that  faithful  employees 
of  the  Government  are  not  being  overcompensated  for  their 
services;  that  many  of  them  are  caught  in  the  downward 
pull  of  economic  distress,  in  common  with  other  citizens  of 
our  country. 

I  was  handed  to-day  a  memorandum  summeoizing  105 
replies  from  city  letter  carriers  of  a  leading  city  in  Tennes- 
see.   The  answers  are  believed  to  be  fairly  representative. 

Out  of  the  105  interrogated,  66  replied  that  they  bought 
or  started  to  buy  their  homes  during  the  period  of  higher 
prices  in  this  country;  57  that  their  homes  are  under  mort- 
gage; 68  that  they  owe  for  furniture  and  other  household 
necessities;  70  that  they  are  in  debt  because  of  sickness  or 
death  in  the  family;  85  that  they  are  helping  relatives  who 
are  unemployed;  91  that  a  further  reduction  in  salary  will 
endanger  their  chances  of  completing  their  payments  on 
homes,  furniture,  and  other  household  necessities. 

Thirty-one  of  the  number,  according  to  this  tabulation, 
have  been  required  to  give  up,  in  whole  or  in  part,  the  use 
of  home  telephones;  15  have  found  it  necessary  to  stop 
purchasing  milk;  17,  ice:  67.  clothing;  64.  home  necessities; 
59,  insurance;  81,  amusements;  27,  gas;  and  71  find  them- 
selves no  longer  able  to  make  contributions  to  relieve  the 
distress  of  others. 

In  addition,  those  who  responded  report  that  there  have 
been  no  reductions  in  payments  of  interest,  or  in  street  car, 
gas,  light,  water,  telephone,  insurance,  and  total  home 
expenses. 

Mr.  President.  I  call  attention  to  these  Items  In  order 
that  the  gravity  of  apparently  innocent  reductions  urged 
by  the  Senator  from  Connecticut  and  the  committee  for 
which  he  speaks  may  not  be  forgotten  by  those  of  us  who 
sit  here  and  easily  cast  our  votes  on  one  side  or  the  other 
of  the  pending  issue.  We  are  fundamentally  dealing  with 
business  recovery  and  human  welfare. 

If,  as  suggested — and  apparently  the  figures  submitted  for 
the  record  are  authentic — ^the  aggregate  burden  which  will 
fall,  to  take  but  one  illustration,  upon  the  postal  workers  of 
this  country,  imder  the  combined  suggestions  of  the  com- 
mittee, will  exceed  17  per  cent,  it  is  to  be  hoiied  that  the 
Senate  will  defeat  the  pending  amendment. 

The  PRESIDINQ  OFFICER.  The  question  Is  on  the 
amendment  on  page  69,  subsection  (1).  lines  20  to  24.  and 
on  page  70,  lines  1  to  3.  inclusive,  where  the  committee  pro- 
poses to  insert  the  following: 

(1)  Section  101  is  amended  by  adding  at  the  end  thereof  the 
foUowlng  new  subsection: 

"(d)  The  rate  of  compensation  of  each  officer  and  employee  to 
whom  subsection  (a)  or  (b)  applies  shaU  be  reduced  by  1%  per 
cent." 

And  section  101  (c)  is  amended  by  strlldng  out  "subsections 
(a)  and  (b)"  and  inserting  In  lieu  thereof  "subsections  (a),  (b). 
and  (d)." 

Mr.  BLAINE.  Mr.  President,  this  Is  a  very  Important 
amendment,  and  I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

llie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Bratton 

Copeland 

Ftazler 

Austin 

Brookhart 

Costigan 

George 

Bankhead 

Bulkley 

Couxens 

Ooldsborotsgh 

Barbour 

Bulow 

Cutting 

Oranuner 

Barkley 

Byrnes 

Dale 

Bale 

Bingham 

Capper 

Davis 

Harrison 

Black 

Caraway 

Dickinson 

Blaine  ' 

Clark 

Fees 

Hatfield 

Borah 

Connally 

Retcher 

Bayden 

V 
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Jobnaoa 

KMn 

Kendiick 

Keyta 

Kins 

L«FoU«tt« 

Levto 
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BfcsOm 


licNanr 

MetcaU 


BObtllMHl.  ATk. 

BoMnaon,  Xnd. 

BiiaMll 


Norrls 
Oddle 
Reed 


Schuyler 
Sbcppard 
Stelwer 
TIkomas,  Okl*. 


TownatnA 
TyvUnc* 
VandentMrs 
Walsb.  lUas. 
WalBti.  MoDft. 
Watson 

wmt* 


The  PRESIDKNT  pro  tempore.  Sixty-seven  Senators 
having  answered  to  their  names,  a  (juorum  is  present. 

Mr.  BINGHAM.  Mr.  President,  I  merely  want  to  say  that 
If  we  can  get  a  vote  on  this  matter  now,  so  that  we  may 
maLe  some  progress,  I  shaU  be  perfectly  willing  then  that 
the  Senate  shall  take  a  recess  imtil  Monday. 

Mr.  LA  POLLETTE.  Mr.  President,  I  would  like  to  ask  the 
Senator  from  Connecticut  a  questiwi.  In  view  of  the  state- 
ment made  by  the  Senator  from  Colorado  I  Mr.  CostigamI, 
does  it  not  seem  to  the  Senator  from  Connecticut  that  we 
should  first  pass  upon  the  question  whether  or  not  the 
amendment  offered  by  the  Senator  from  Colorado  to  the 
amendment  proposed  by  the  Senator  from  New  Mexico  is  to 
be  reconsidered  by  the  Senate?  If  the  5  per  cent  reducUon 
provided  in  the  amendment  offered  by  the  Senator  from 
New  Mexico  is  to  be  used  to  reduce  salaries  in  the  Govem- 
mant  lervice  5  per  cent,  that  should  be  determined  before 
the  Senate  proceeds  to  follow  the  recommendations  of  the 
economy  committee  in  another  sectkm  of  the  bill  to  reduce 
wages  1%  per  cent. 

As  pointed  out  by  the  Senator  from  Colorado,  should  the 
amendment  be  reconsidered  and  the  Senate  reject  it  upon 
reconsideration,  we  would  then  have  adopted  a  pay  cut  of 
17  Va  per  cent  for  Government  employees. 

I  realize  that  the  hue  and  cry  for  economy  has  stampeded 
the  Congrest  and  the  Senate  into  a  position  where  they  are 
ready  to  slash  almost  anjrthing.  regardless  of  its  effect  on 
human  beings,  but  it  does  seem  to  me  that  we  should  have  a 
determination  of  Just  how  far  we  are  to  go  and  that  we 
should  not  take  these  cuts  up  piecemeal. 

I.  therefore,  appeal  to  the  Senator  from  Coimecticut  that 
he  withdraw  the  amendment  now  pending  on  behalf  of  the 
Economy  Committee,  make  his  motion  to  reconsider  the  vote 
by  which  the  amendment  offered  by  the  Senator  from  New 
Mexico  was  agreed  to,  and  determine  the  question  whether 
the  amendment  of  the  Senator  from  Colorado  Is  to  remain 
to  the  amendment,  before  we  proceed  to  adopt  this  addi- 
tional recommendation  of  the  committee. 

X  ask  the  Senator  if  he  will  not,  in  order  that  we  may 
have  a  logical  procedure  here,  take  the  course  which  I  sug- 
gest. 

Mr.  BINGHAM.  Mr.  President,  I  have  no  objection  to 
taking  that  coiy^e,  and  if  the  Senator  chooses  to  move  to 
reconsider  the  vote  now,  I  shall  offer  no  objection. 

Mr.  LA  FOLLETTE.  I  think  the  Senator  from  Connecti- 
cut should  make  the  motion.  I  do  not  favor  a  reconsidera- 
tion, myself,  but  the  Senator  has  given  notice  that  he  intends 
to  make  such  a  motion,  and  I  appeal  to  him  to  make  it 

now. 

Mr.  BINOHAM.    Mr.  President,  tf  there  Is  no  objection, 

I  ask  unanimous  consent  that  the  vote  whereby  the  so- 
called  Bratton  amendment  was  i^reed  to  may  be  recon- 
aidered.  I  make  the  request  in  that  form  In  order  that  I 
may  then  move  to  reconsider  the  vote  whereby  the  so-caQed 
Costigan  amendment  to  the  amendment  was  adopted. 

Mr.  COSTIGAN.  Mr.  President.  I  feel  that  I  am  not  tn  a 
I)osition  to  consent  to  reconsideration  of  the  vote  by  which 
the  Senate  agreed  to  the  provision.  It  is.  however,  my 
understanding  that  the  Senator  from  New  Mexico  [Mr. 
BaATTOMl  Intends  to  offer  another  amendment  meeting  a 
suggestion  made  the  other  day  by  the  able  Senator  from 
Nebraska  [Mr.  NorkisI  that  the  5  per  cent  wage  cut  apply. 

II  at  all.  uniformly  to  every  department.  I  presume,  there- 
fore, that  amendment  comes  before  us.  If  the  Senator  from 
New  Mexico  so  proceeds,  it  is  my  intention  to  offer  in  sub- 
stance the  same  amendment  to  his  general  amendment 
which  the  Senate  adopted  with  respect  to  his  particular 
amendment.  Therefore,  at  this  time  I  am  c(»xipelled  to 
object. 

Mr.  BRATTON.  Mr.  President,  it  Is  my  purpose  later  to 
offer  the  amendment  to  which  the  Senator  from  Colorado 


has  Just  referred.  It  comes  at  a  subsequent  place  tn  the  bffl. 
I  think  there  is  considerable  force  In  what  he  said,  and  I 
appeal  to  the  Senator  from  Connecticut  to  pass  over  the 
pending  amendment  unUl  we  shall  have  reached  the  place 
and  passed  upon  the  ameiulment  general  In  character  which 
I  shall  offer  later,  as  a  detenninaUon  of  that  question  may 
have  some  bearing  upon  whether  this  cut  should  be  adopted 
or  not. 

Mr.  NORRIS.    Mr.  President,  may  1  make  an  Inquiry  of 
the  Senator? 
Mr.  BRATTON.    I  yield. 

Mr.  NORRIS.  If  the  Senator  offers  the  amendment  to 
which  he  has  referred  and  which  I  trust  he  will  offer  at 
the  place  in  the  bill  to  which  he  has  referred,  and  as.s«mlng 
it  Is  agreed  to  by  the  Senate,  it  will  then  be  desirable  to 
take  out  of  the  bill  the  amendment  already  agreed  to;  to 
that  correct? 

Mr.  BRATTON.    Yes. 

Mr.  NORRIS.    To  pave  the  way  for  such  an  emergency, 
would  it  not  be  well.  In  order  to  prevent  that  from  being 
accMnplished  by  some  one  objector,  for  the  Senator  himself 
to  make  a  motion  to  reconsider  the  vote  by  which  the 
amendment  was  agreed  to.  and  let  that  motion  be  pending 
until  we  dispose  of  the  other  matter?     Will  It  be  more  than 
three  days?    If  it  Is  not  done  to-day.  the  time  limit  would 
very  probably  expire. 
Mr.  BRATTON.    The  amendment  was  adopted  yesterday. 
Mr.  NORRIS.    Then  there  is  plenty  of  time. 
Tlie  PRESIDENT  pro  tempore.    May  the  Chair  suggest 
that  motion  to  reconsUter  has  already  been  entered  and 
merely  awaits  the  actual  making. 
Mr.  BRATTON.    That  Is  correct. 

Mr.  NORRIS.  Does  the  Senator  from  Connecticut  intend 
to  develop  that  motion? 

Mr.  BINGHAM.  Mr.  President,  I  am  under  the  embar- 
rassing situation  of  having  been  asked  by  one  Senator  to 
press  it  now  and  having  been  asked  by  another  Seruitor  not 
to  press  it  imtil  we  reach  the  end  of  the  bill.  I  have  no 
preference  in  the  matter.  I  appreciate  the  force  of  what 
the  Senator  from  Nebraska  has  said,  that  it  ml^t  affect 
this  vote  or  other  votes  on  the  question  of  the  1%  per  cent 
increase  in  the  pay  cut  tf  we  know  whether  there  is  to  t>e 
a  5  per  cent  increase  in  pay  cut  or  whether  the  motion  of 
the  Senator  from  Colorado  is  to  prevail  and  no  fiuther  pay 
cut  is  to  take  place.  So  far  as  I  am  concerned.  I  am  willing 
to  settle  the  question  now. 

Mr.  NORRIS.  Could  we  not  solve  that  difficulty  by  hay- 
ing the  Senator  from  New  Mexico  offer  his  amendment  now? 
Is  it  not  in  order  to  offer  that  amendment  now? 

The  PRESIDENT  pro  tempore.  The  Chair  is  of  the  opin- 
ion that  that  would  vitiate  the  unanimous-consent  agree- 
ment entered  into  to  proceed  seriatim  with  the  amendments 
at  the  committee. 

Mr.  NORRIS.  My  understanding  was  that  the  unani- 
mous-consent agreement  was  only  to  prevent  amendments 
to  the  economy  provision  coming  up  until  we  have  disposed 
of  amendments  to  the  other  provisions.  However,  I  was 
not  present  when  It  was  entered  into. 

Mr.  BARKLET.  Mr.  President,  would  It  not  be  possible 
to  secure  an  agreement  to  pass  over  the  1%  per  cent  ad- 
ditional pay  cut  imtil  we  pass  finally  upon  the  5  per  cent 
pay  cut  as  it  will  be  offered  by  the  Senator  from  New  Mex- 
ico, because  such  an  arrangement  as  that  would  enable  us 
to  determine  the  larger  question  first? 

The  PRESIDENT  pro  tempore.  In  the  opinion  of  the 
Chair,  that  may  be  done. 

Mr.  BINGHAM.  I  am  perfectly  willing  to  do  that.  I 
ask  unanimous  consent  that  the  motion  which  has  been 
pending  may  be  withdrawn. 

The  PRESIDENT  mro  tempore.  Without  objection,  that 
may  be  done. 

KXCK8S 

Mr.  BINGHAM.  I  now  move  that  the  Senate  take  a  re- 
cess. In  accordance  with  the  unanimous-consent  agreement 
heretofore  entered  into,  until  11.30  a.  m.  on  Monday. 
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The  motion  was  agreed  to;  and  the  Senate  (at  4  o'clock 
and  5  minutes  p.  m.)  took  a  recess  imtil  Monday,  Fefconiary 
6,  1933,  at  11.30  o'clock  a.  m. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  February  4,  1933 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

O  God,  our  help  and  our  hope  in  ages  past.  Thy  blessed 
benediction  has  been  with  us,  and  as  unwithering  as  divine 
love  and  as  boundless  as  human  life.  Thou  surely  hast 
nourished  us  through  the  years  and  taught  us  the  true  prin- 
ciples of  rich  and  abiding  character.  In  the  urgent  service 
and  need  of  our  country  make  us  watchful  and  consumed 
by  a  noble  passion,  and  thus  we  shall  be  justified  in  the 
minds  of  our  fellow  citizens.  Our  Father,  be  with  men  of 
every  station;  guide  men,  sustain  men.  help  men.  shelter 
men,  and  console  men  as  they  walk  up  and  down  the  streets 
and  lanes  of  our  land,  and  make  us  all  merciful  and  true. 
In  every  worthy  vocation  and  in  every  essential  business 
may  we  seize  the  opportimity  of  developing  clean,  strong, 
and  manly  souls.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KKSSACI  rSOM  THX  SEMAR 

A  message  from  the  Senate  by  Mr.  Craven.  Its  principal 
clerk,  announced  that  the  Senate  had  agreed  to  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  13607)  entitled  "An  act  to  authorize  the  distribution 
of  Government-owned  cotton  to  the  American  National  Red 
Cross  and  other  organizations  for  relief  of  distress." 

The  message  also  announced  that  the  Senate  had  agreed  to 
the  amendments  of  the  House  to  the  bill  (S.  487)  entitled 
"An  act  for  the  relief  of  Herbert  G.  Black,  owner  of  the 
schooner  Oakwoods,  and  the  Clark  Coal  Co.,  owner  of  the 
cargo  of  coal  on  board  said  schooner." 

The  message  also  announced  that  the  Senate  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendment  of  the  House 
to  the  bill  (S.  4509)  entitled  "An  act  to  further  amend  the 
act  approved  February  25.  1920,  entitled  'An  act  to  promote 
the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas.  and  sodiimi 
on  the  public  domain.' " 

The  message  also  announced  that  the  Senate  had  agreed 
to  the  amendments  of  the  House  to  the  bill  (S.  2200)  entitled 
"An  act  to  authorize  the  presentation  of  a  medal  of  honor 
posthmnously  to  the  late  Henry  Clay  Drexler  and  the  late 
George  Robert  Cholister." 

MINIMG   or   COAL,   PHOSPHATE,   OIL,   ETC.  OK   THE   PUBLIC   DOMAIN 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  I  call  up  the  con- 
ference report  on  the  Wll  (S.  4509)  to  further  amend  the  act 
approved  February  25.  1920,  entitled  "An  act  to  promote  the 
mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium,  on 
the  public  domain." 

Mr.  SABATH.  Mr.  Speaker,  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently,  there  Is  not  a  quorum  present. 

CALL   OP   THE   HOUSE 

Mr.  SANDLIN.    Mr.  Speaker,  I  move  a  call  of  the  House. 
A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 


Abemethy 

Aldrtch 

Almon 

Andrews.  M.  T. 

Arents 

Bmcharach 

Baldiige 

Beck 

Bowm&o 

BruKl.  Oft. 


(RoU 

No.  1561 

Brand,   C 

>tilo 

Cole,  Ud. 

Britten 

Cooke 

Buckbe« 

Cooper.  Ohio 

Bxirch 

Coming 

Busby 

Crosser 

ByrnB 

Crump 

Carter.  V 

ryo. 

Cullcln 

Celler 

Davenport 

Chase 

Dlcksteln 

Clancy 

Dleterlch 

Domlnlck 

Douglas,  ArlB. 

Krk 

rinley 

Fish 

PIdibume 

nannagan 

Fobs 

Freeman 

om«i 


Oolder  XJBM  Oliver.  H.  T. 

Goldsboroxi^  Jeffers  Overton 

Qranlleld  Johnson.  HI.         Owen 

Qreen  Johnson.  8.  Dak.   PettenglU 

Haines  Johnson.  Tex.        Wankin 

Hall.  Miss.  Johnson,  Wash.     Rich 


Stewart 
Strong.  Kan*. 
Sumvan.  Pa. 
Sweeney 
Tlemey 
Treadway 


Hancock.  N.  T.  KeUy.  m. 

Hartley  Lamneck 

Haugen  McLeod 

Hoch  McSwaln 

Holllster  Maas 

Homor  Manlove 

Houston  Mobley 

Hull.  William  E.  Nelson.  Wis. 


Sanders,  N.  T.  DndOTrood 

Shott  White 

Shreve  Whitley 

Sirovlch  Wlgglesworth 

Smith.  Idaho  Williams.  Tex. 

Snow  Wlngo 

Stafford  Wood.  Ind. 
Stevenson 


The  SPEAKER.  Three  hundred  and  thirty-one  gentle- 
men have  answered  to  their  names.    A  quorum  is  present. 

On  motion  of  Mr.  Rainey,  further  proceedings  under  the 
call  were  dispensed  with. 

BONING  OP  COAL.  PHOSPHATE,  OIL,  ETC„  OH  THE  PUBLIC  DOMAIH 

The  SPEAKER.    The  Clerk  will  report  the  conference 
report. 
The  Clerk  read  the  conference  report 

CONPERENCE  REPOST 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  bill 
(S.  4509)  entitled  "An  act  to  further  amend  the  act  approved 
February  25,  1920.  entitled  'An  act  to  promote  the  mining  of 
coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public 
domain,' "  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  amendment  and  the 
Senate  agree  to  the  same. 

John  M.  Evans. 
Tom  Yon, 
Don  B.  Colton, 

Managers  on  the  part  of  the  House. 
Gerald  P.  Nye, 
Bronson  Cutting, 
John  B.  Kendrick, 

Managers  on  the  part  of  the  Senate, 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conferenw 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  (8. 
4509)  to  further  amend  the  act  approved  February  25,  1920. 
entitled  "An  act  to  promote  the  mining  of  coal,  phosphate, 
oil,  oil  shale,  gas,  and  sodium  on  the  public  domain,"  submit 
the  following  statement  in  explanation  <rf  the  effect  of  the 
action  agreed  upon  by  the  conferees  and  recommended  in 
the  accompan3ang  conference  report: 

The  bill  as  it  passed  the  Senate  authorized  the  Secretary 
of  the  Interior  to  direct  or  assent  to  the  suspension  of  opera- 
tions and  production  of  coal,  oil,  and/or  gas  under  any  lease 
granted  under  the  act  and  provided  for  the  suspension  of 
payment  of  acreage  rental  for  the  period  of  suspension  of 
operations  and  production.  The  House  sunendment  would 
mean  that  should  there  be  operations  resulting  in  produc- 
tion from  the  leased  area  in  the  future,  the  department 
would  collect  from  the  lessee  the  back  rental,  out  of  produc- 
tion. In  the  case  of  a  small  production  this  amendment 
would  virtually  annul  the  purposes  of  the  bill. 

The  amendment  was  offered  under  a  misconstruction  of 
what  was  intended  under  this  proposed  legislation,  and  after 
adoption  of  the  amendment  in  the  House,  the  author  of  the 
amendment  and  the  House  conferees  were  glad  to  recede 
from  the  amendment. 

John  M.  Evans, 
Tom  Yon, 
Don  B.  Colton, 
Managers  on  the  part  of  the  House. 

Mr.  SNELL.  Mr.  Speaker,  I  desire  to  ask  a  question  on 
the  conference  report.  I  wish  the  chairman  of  the  com- 
mittee would  tell  us  why  they  yielded  and  accepted  the 
proposition  as  presented  by  the  Senate  in  preference  to  the 
position  of  the  House. 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  the  statement  ac- 
companying the  report  would  show  that  clearly.    The  Sen- 
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ate  passed  this  bill:  and  Che  gentleman  frcxn  Wisconsin  [Mr. 
8TArFO«ol  offered  an  amendment  which,  in  effect,  nulli- 
lled  the  blU.  The  House  adopted  the  amendment,  and  then 
the  gentleman  from  Wisconsin  Joined  with  the  conferees 
iB  aiking  that  the  House  recede  from  its  amendment. 

Ifr.  SNELL.  I  reaUy  can  not  understand  wiiy  we  should 
not  put  all  the  leases,  large  and  small,  on  exactly  the  same 
basis. 

Mr.  EVANS  of  Montana.    We  do. 

Mr.  EATON  of  Colonido.  If  the  gentleman  from  Mon- 
tana will  yield— this  bin  was  reported  from  the  Public 
Lands  Committee  and  placed  on  the  Unanimous  Consent 
Calendar.  I  was  responsible  for  the  manner  in  which  the 
bill  finally  passed  the  House.  This  was  the  situation: 
When  the  bill  was  first  called  on  the  Consent  Calendar  the 
gentleman  from  Wisconsin  [Mr.  Staftord]  desired  to 
amend  the  bill  In  a  manner  which  appeared  to  entirely 
change  its  effect.  It  went  over  for  a  couple  of  weeks;  and 
when  the  Consent  Calendar  was  next  called,  during  the 
debate  on  the  bill.  I  consented  to  the  Stafford  amendment, 
with  the  understanding  that  the  bill  should  be  passed  with 
the  amendment  and  that  its  effect  should  be  considered  by 
a  conference  committee  and  the  differences  ironed  out  in 
that  committee. 

Mr.  SNELL.    That  is  not  the  way  I  have  understood  It. 

Mr.  EATON  of  Colorado.  This  bill,  as  originally  jMissed 
by  the  Senate,  made  an  additional  section  to  be  added  to 
ttie  general  leasing  law  of  February  25.  1920,  requiring  the 
Secretary  of  the  Interior  to  suspend  acreage  rentals  during 
periods  of  suspension  of  operations  and  production  of  oil 
and  gas  under  certain  oil  and  gas  leases  which  he  is  already 
authorized  to  suspend  in  the  interest  of  conservation,  and 
directing  that  the  terms  of  such  leases  should  be  extended 
by  adding  thereto  such  suspension  period.  It  also  excepted 
therefrom  e'xisting  leases  within  naval  petroleum  reserves 
and  naval  oil-shale  reserves. 

It  appeared  that  the  effect  of  the  amendment  practically 
nullified  the  original  purposes  of  the  bill,  and  after  a  confer- 
ence with  the  author  of  the  amendment  he  consented  that 
it  should  be  deleted.  Upon  further  consideration  by  the 
Public  Lands  Committee  of  the  House,  the  conferees  were 
authorized  to  recede  from  the  amendment. 

Mr.  SNELL.  That  is  a  general  statement,  but  I  can  not 
understand  why  we  should  not  collect  the  back  lease  rentals 
from  the  small  operators  Just  the  same  as  we  do  the  large 
ones. 

Mr.  EATON  of  Colorado.  This  bin  does  not  affect  back 
lease  rentals.  As  the  committee  understands  the  situation. 
the  remedy  In  this  bill  was  proposed  by  the  Department  of 
the  Interior  because  of  the  injustice  which  was  occasioned 
lessees  when  the  department  ordered  cessation  of  operations 
and  production  under  existing  leases,  even  against  the  pro- 
test of  such  lessees.  It  is  true  that  some  lessees  have  made 
requests  for  suspensions;  but  in  every  case  where  the  depart- 
ment had  ordered  the  suspension  it  was  necessary  for  the 
department  to  collect  the  charges  for  deferred  operation  on 
account  of  the  existing  law.  and  rules  and  regxilations  made 
thereunder.  aU  of  which  are  to  be  considered  as  a  part  of 
the  lease  provisions. 

As  I  understand  it.  the  department  decided  It  was  proper 
to  put  all  cases  of  suspended  operation  in  the  same  class, 
whether  the  suspension  was  by  order  of  the  department  on 
Its  own  initiative  or  upon  request  of  a  lessee.  So  if  this  con- 
ference report  is  now  adopted,  the  requirement  for  collection 
of  acreage  rentals  during  periods  of  postponed  operation 
or  production  will  be  changed,  no  rentals  will  hereafter  be 
collected  for  such  periods,  and  the  terms  of  each  lease  will 
be  extended  or  set  forward  a  like  number  of  years  or  other 
period. 

Mr.  SNELL.  The  gentleman  does  not  mean  to  say  that 
the  request  originally  came  from  the  department  Instead  of 
the  people  operating  these  leasee? 

Mr.  EATON  of  Colorado.  Tee:  as  a  matter  of  fairness,  the 
Secretary  of  the  Interior,  in  the  Interest  of  conservation,  on 
ac4y)nnt  of  the  depression  and  on  account  of  overproduction 
of  oU  and  gaa.  has  required  a  omnber  of  lessees  to  postpone 


production  upon  their  leases.  Under  the  present  law  It  was 
required  that  rentals  be  collected  for  the  postponed  periods. 

Mr.  SNELL.  As  I  understand  from  the  report,  there  has 
been  a  difference  in  the  treatment  and  collection  of  these 
rentals  from  the  large  and  small  leaseholders. 

Mi.  EVANS  of  Montana.  I  yield  to  the  gentleman  from 
Colorado,  who  reported  the  bill,  to  answer  that  statement. 

Mr.  EATON  of  Colorado.  No;  there  has  been  no  dif- 
ference. 

Mr.  SNELL.  Of  course.  If  that  Is  not  the  situation,  all 
right. 

The  conference  report  was  agreed  to. 

WATKB    CSXRS   ON   OtUOATIOlf    PKOJKCTa 

Mr.  POU.  from  the  Committee  on  Rules,  reported  the  fol- 
lowing resolution,  which  was  referred  to  the  House  Calendar 
and  ordered  printed: 

House  Resolution  S0O 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  Bouse  resolve  Itself  Into  the  Ck>mmltt«s 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  13918.  a  bill  to  extend  the  operation  of  the  act 
entitled  "An  act  for  the  temporary  relief  of  water  users  on  Irriga- 
tion projects  constructed  and  operated  xinder  the  reclamation 
law."     Approved   AprU    1.    1932. 

That  after  general  debate,  which  shall  be  confined  to  the  bUI 
and  shall  continue  not  to  exceed  one  hour,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking  minority  member 
of  the  Committee  on  Irrigation  and  Reclamation,  the  bill  shall 
be  read  for  amendment  under  the  5-mlnute  rule.  At  the  con- 
dtislon  of  the  reading  of  the  bUl  for  amendment  the  committee 
shaU  rise  and  report  the  bill  to  the  House,  with  such  amend- 
ments as  may  have  been  adopted,  and  the  previous  question  shall 
be  considered  as  ordered  on  the  bUl  and  the  amendments  thereto 
to  anal  passage  without  intervening  motion,  except  one  motion  to 
recommit. 

LSCISLATIVI    APPKOPtlATIOlf    BILL.    FISCAL    TKAX    1034 

Mr.  SANDLIN.  Mr.  Speaker.  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  14562)  making  appropriations  for  the  legislative 
branch  of  the  Government  for  the  fiscal  year  ending  June  80, 
1934,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
BiTLwiNKLx  in  the  chair. 

The  Clerk  read  the  title  of  the  bill 

The  CHAIRMAN.  The  Clerk  will  proceed  with  the  read- 
ing of  the  bill. 

The  Clerk  read  as  follows: 

For  compensaUon  of  Senators.  $864,000. 

Mr.  WHll'l'lNQTON.    Mr.  Chairman.  I  offer  the  follofw- 

ing  amendment. 
Tlie  Clerk  read  as  follows: 

Page  2,  line  3.  before  the  period  insert:  "Provided.  That  dining 
the  nscal  year  ending  June  30.  1934.  the  rate  of  compensaUon  of 
Senators  and  the  rate  of  compensation  of  any  other  office,  position, 
«mpIo3rment.  or  enlistment  the  incumbent  of  which  is  subject  to 
the  furlough  provisions  or  the  compensation  reductions  contained 
in  Title  I  of  Part  n  of  the  legislative  appropriation  act.  fiscal  year 
1933.  as  continued  for  the  fiscal  year  1934.  Is  reduced  by  11  per 
cent  of  the  amount  of  such  compensation  In  excess  of  11.000.  and 
such  reduction  shall  be  made  after  the  application  of  and  shall 
be  in  addition  to  the  reduction  provided  in  such  title  as 
continued." 

Mr.  SANDLIN.  Mr.  LaGUARDIA,  and  Mr.  COCHRAN  of 

Missouri  made  a  point  of  order  against  the  amendment. 

The  CHAIRMAN.  What  is  the  genUemans  point  of 
order? 

Mr.  SANDLIN.  That  it  is  legislation  on  an  appropriaUon 
bill  and  is  not  germane. 

Mr.  WHITTINGTON.  Mr.  Chairman.  I  would  Uke  to  be 
heard  on  the  point  of  order. 

The  CHAIRMAN.    The  Chair  will  hear  the  gentleman. 

Mr.  wuiiiiNGTON.  The  proposed  amendment  reduces 
the  salary  of  Senators  who  are  covered  by  the  paragraph 
under  consideration,  and  is  not  objectionable  to  the  rule. 
if  the  amendment  reduces  the  appropriation  for  a  salary  of 
one  official  and  at  the  same  time  reduces  the  salary  of  all 
other  officials  and  all  other  employees. 
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The  proposed  amendment  is  nothing  more  nor  less  than 

a  continuation  of  the  furlough  plan,  as  adopted  by  the 

House,  by  making  a  further  reduction  of  11  per  cent,  with 

«the  exemption  of  a  thousand  dollars  applicable  to  all  officers 

and  employees  under  the  Government. 

The  CHAIRMAN.  The  Chair  thinks  that  the  amend- 
ment is  not  germane;  and  therefore  the  Chair  sustains  the 
point  of  order. 

Mr.  WHITTINGTON.  Mr.  Chairman.  I  offer  the  follow- 
ing amendment. 

The  Clerk  read  as  follows: 

Page  2.  line  3,  strike  out  the  period,  Insert  a  colon,  and  add: 
"Provided,  That  the  salaries  of  Senators  and  of  Representatives 
be  reduced  to  $7,500  per  annum." 

Mr.  WHITI'INGTON.  Mr.  Chairman,  the  paragraph  un- 
der consideration  provides  for  the  salaries  of  Senators.  On 
page  11  of  the  biU  there  is  a  provision  for  the  compensa- 
tion of  Members  of  the  House.  When  we  reach  that  para- 
grai^  I  will  offer  a  similar  amendment  for  the  Members  of 
the  House.  I  made  a  speech  favoring  further  reductions  of 
Inderal  salaries  on  yesterday  to  which  I  invite  the  atten- 
tion of  the  Members  of  the  House. 

In  a  word.  Mr.  Chairman,  permit  me  to  say  that  Govern- 
ment salaries  and  comjiensations  compose  one-third  of  the 
National  Budget.  The  Democratic  Party  has  pledged  an 
immediate  reduction  of  25  per  cent.  President  Hoover  rec- 
ommended the  continuation  of  the  furlough  and  a  reduction 
of  an  additional  11  per  cent. 

Both  parties  in  this  House  have  approved  of  the  con- 
tinuance of  the  furlough  plan  with  the  reductions  of  the 
economy  bill.  All  salaries  have  been  dealt  with  in  one  ap- 
propriation bill.  I  stated  on  yesterday  that  I  would  offer 
an  amendment  to  the  pending  blU  for  a  general  reduction 
of  all  salaries.  I  stated  that  if  such  an  amendment  was  not 
in  order  on  this  particular  bill  I  would  offer  an  amendment 
to  reduce  salaries  of  Members. 

I  prefer  the  pay-cut  plan  to  the  furlough  plan,  but  the 
House  has  adopted  the  furlough  plan.  My  amendment  for 
general  reductions  follows  the  furlough  plan  by  increasing 
reductions  11  per  cent,  with  an  exemption  of  $1,000. 

•nie  amendment  I  offered  a  few  minutes  ago,  if  adopted, 
would  not  have  been  perfect,  but  it  would  have  provided  for 
a  saving,  according  to  the  Bureau  of  Efllciency,  of  about 
$55,000,000.  I  urged  the  reduction  of  salaries  of  Members 
of  Congress  and  all  others  receiving  similar  salaries  on  this 
floor  14  months  ago.  The  gentleman  from  Indiana  [Mr. 
LxTDLOw],  a  member  of  the  subcommittee  in  charge  of  the 
pending  bill,  before  whom  I  appeared,  introduced  a  bill  that 
is  now  before  the  committee  of  which  I  am  a  member,  for 
a  reduction  to  $7,500  in  the  salaries  of  Members  of  Congress, 
and.  as  I  recall,  the  gentleman  from  Colorado  [Mr.  Hardy], 
also  a  member  of  the  same  Subcommittee  on  Appropriations, 
introduced  a  similar  amendment  last  year  for  which  I  voted. 
My  position  is  this: 

Inasmuch  as  thus  far  the  Committee  on  Expenditures, 
of  which  I  am  a  member,  has  made  no  report  for  further 
general  salary  reductions — and  I  say  this  without  criticizing 
anyone,  for  I  think  that  Members  of  Congress  are  as  much 
entitled  to  a  reasonable  compensation  as  ans^ne  else,  and 
I  believe  they  earn  every  dollar  of  their  salary,  as  do  the 
clerks  of  the  Members — yet  the  House  has  gone  on  record, 
and  no  provision  has  been  made  for  further  reduction  of 
Federal  salaries.  What  is  causing  the  delay:  what  is  hin- 
dering the  matter?  I  know  that  the  so-called  Norris 
amendment  will  reduce  our  term  by  two  months,  but  we 
knew  that  when  we  voted  for  it  and  submitted  it.  We  knew 
that  when  we  ran  for  the  office  last  November.  I  know  that 
we  have  to  pay  income  taxes  on  our  salaries,  but  so  does 
everybody  in  the  United  States  who  gets  a  salary  of  $9,000, 
as  we  do,  and  many  of  them  in  addition  have  to  pay  an 
income  tax  in  the  States.  I  know  the  excuses  and  alleged 
arguments  against  reduction,  and  I  concede  to  every  Mem- 
ber his  opinion,  but  I  am  dealing  with  but  one  thing  in  this 
amendment.  It  is  time  for  sacrifice,  when  millions  of  our 
feUow  citizens  are  out  of  Jobs,  when  10,000.000  to  15,000.000 
men  are  walking  the  streets  and  highways  of  the  country 


out  of  emplosrment.  When  homes  and  lands  and  farms  are 
being  foreclosed,  I  submit  that  the  leadership  of  the  House 
ought  to  assert  itself,  and  we  ought  to  be  willing  to  do  our 
part;  we  ought  to  be  willing  to  sacrifice.  The  increases  in 
our  salaries  heretofore  have  been  made  in  independent  bills. 

Mr.  McKEOWN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WHITTINGTON.  In  a  moment.  If  we  decrease  our 
salaries  at  the  present  time,  I  respectfully  submit  that  the 
decrease  will  be  f oUowed  by  decreases  in  all  salaries  later  on. 

Mr.  Chairman,  under  leave  to  extend  my  remarks,  per- 
mit me  to  say  that  under  the  rules  of  the  House  the  amend- 
ment that  I  offered  to  reduce  the  compensation  of  Senators 
and  all  other  Federal  compensations  by  an  additional  11  per 
cent,  under  the  furlough  provision  of  the  economy  act  of 
1932.  which  has  been  continued,  a  point  of  order  was  made 
and  sustained.  On  yesterday,  in  my  speech  in  behalf  of 
reductions  of  all  governmental  compensation.  I  had  in  mind 
that  a  special  rule  would  be  necessary  to  enable  an  amend- 
ment providing  for  the  reduction  of  aU  salaries  to  be  inserted 
in  the  pending  bUL  I  called  upon  the  Committee  on  Rules 
to  grant  a  resolution  making  such  general  amendment  in 
order.  Personally,  I  favor  the  reduction  of  all  salaries  for 
the  fiscal  year  1934,  substantially  as  provided  in  H.  R. 
14549,  which  I  have  introduced,  from  10  per  cent  to  30  per 
cent,  with  an  exemption  of  $1,000  and  with  a  proviso  that 
constitutional  offices  shall  not  be  affected.  It  is  difficult 
to  Insert  a  pay-cut  amendment  such  as  I  have  offered  on  a 
furlough  statute.  I  therefore  adopted  the  additional  cut  of 
11  per  cent  to  the  general  reductions  of  8^3  per  cent  and 
to  the  reductions  affecting  Members  of  Congress  10  per  cent 
in  the  economy  act  of  1932.  There  Is  an  opportunity  here 
to  promote  real  economy.  I  am  interested  in  further  re- 
ductions. 

The  gentleman  from  Missouri  [Mr.  CochrakI  referred  to 
the  fact  that  I  had  only  recently  introduced  bills.  I  have 
emphasized  that  I  did  not  introduce  bills  at  all  until  it 
become  apparent  that  no  action  would  be  taken  on  similar 
biUs  Introduced  by  others.  The  Committee  on  Expenditures 
tabled  general  salary  reduction  bills  during  the  first  session 
of  the  present  Congress.  The  Economy  Committee  was  then 
created.  I  cooperated  with  and  supported  the  committee 
in  every  way  that  I  could.  I  urged  that  the  percentage  of 
reductions  be  made  larger  when  the  economy  act  was 
adopted.  I  voted  for  the  pay-cut  plan  first.  I  then  sup- 
ported the  furlough  provision.  I  voted  for  every  economy 
that  was  proposed.  I  did  not  vote  for  alleged  economies 
when  investigations  showed  that  no  real  economies  would 
result. 

The  gentleman  from  Texas  [Mr.  Blantoh]  on  yesterday 
stated  that  I  voted  against  consolidating  the  Army  and  the 
Navy.  I  spoke  against  such  consolidation.  I  made  an  ex- 
tended argument  on  the  fioor.  I  steted  then  and  I  repeat 
now  that  Mr.  Byrns,  the  chairman  of  the  Committee  on 
Appropriations  and  author  of  the  bill,  appeared  before  the 
Committee  on  Expenditures  and  called  attention  to  the  fact 
that  the  purchasing  activities  of  the  two  departments  could 
be  combined.  No  real  or  substantial  economies  were  pro- 
vided. It  is  not  necessary  to  combine  the  two  departments 
in  order  to  coordinate  purchasing  activities.  I  voted  for 
combining  the  purchasing  activities  and  for  the  elimination 
of  duplications  in  the  two  departments.  I  thought  combin- 
ing the  departments  would  endanger  the  national  defense. 
Of  course  we  could  abolish  both  the  Army  and  the  Navy. 
Money  would  be  saved,  but  there  would  be  no  efficient  econ- 
omy. Again,  reference  was  made  to  the  fact  that  I  voted 
against  abolishing  the  Army  transports  and  the  Panama 
Railroad.  I  gave  the  matter  thorough  consideration.  I 
considered  that  the  competing  steamship  companies  would 
profit  by  the  elimination  of  the  transport  system.  It  was 
my  thought  influence  of  the  steamship  trust  was  really  be- 
hind the  movement  to  abolish.  It  was  my  further  thought 
that  the  steamship  companies  would  charge  more  to  trans- 
port Army  supplies  from  the  United  States  to  Panama  than 
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It  costs  the  QoTemment  to  operate  the  transiwrt  and  the 
railroad.  In  other  words,  I  could  not  see  where  there  was 
economy. 

I  regret  exceedingly  that  under  the  rules  the  House  can 
not  vote  generally  to  rediice  all  salaries.  It  is  not  my  fault. 
I  have  urged  such  action  repeatedly  for  the  past  two  years. 
I  have  cooperated  in  every  way.  The  House  has  merely 
continued  the  reductions  in  the  economy  act  of  1932.  Ev- 
erybody admits  that  the  coimtry  is  in  worse  condition  than 
it  was  a  year  ago.  The  issue  is  clear-cut.  I  favor  further 
reductions.  I  do  not  advocate  merely  rediidng  the  salaries 
of  Members  of  Congress,  without  reducing  other  salaries. 
It  has  been  repeatedly  charged  that  Congress  refuses  to  make 
farther  general  reductions  because  we  would  be  compelled 
to  reduce  our  own  salaries.  My  whole  thought  is  to  remove 
the  stumbling  block.  If  Congress  first  reduces  congres- 
sional salaries,  we  can  consider  impartially  and  without  In- 
terest other  reductions. 

I  i>rppha«tirp  that  I  am  only  urging  reductions  for  the  cur- 
rent fiscal  year.  When  normal  dmes  return,  salaries  win 
automatically  be  as  now  provided  by  law.  We  are  in  an 
emergency  which  is  more  serious  than  war.  I  have  deter- 
mined to  pursue  every  remedy  to  urge  other  and  further 
general  reductions. 

The  chairman  of  the  Committee  on  Expenditures  states 
that  he  will  give  further  consideration  to  the  bills  that  I 
have  introduced.  I  beg  to  assure  him  that  I  will  continiie 
to  urge  consideration  of  these  bills.  I  wUl  finther  urge 
that  reports  be  made  on  the  bills,  notwithstanding  his  state- 
ment in  the  pubhc  press  that  the  bills  that  I  had  introduced 
would  sleep  In  his  committee.  I  state  now  that  I  will 
withdraw  both  of  the  amendments  that  I  have  introduced  if 
assurances  of  an  opportimlty  to  vote  for  general  reductions 
of  aH  salaries  is  given  during  this  session  of  Congress.  The 
attitude  of  the  chairman  is  well  known.  I  have  stated  to- 
day that  I  am  only  urging  the  reduction  of  salaries  of 
Members  as  an  example  and  as  a  precedent  to  be  followed 
by  other  reductions. 

I  introduced  a  bin  to  improve  the  method  of  paying 
congressional  aUowances.  I  advised  the  chairman  that  I 
was  interested  in  improving  the  method  of  payment.  I 
went  so  far  as  to  state  to  him  as  to  the  biU  that  I  introduced 
relative  to  clerk  hire,  that  if  the  committee  would  agree  to 
report  the  bill,  with  the  present  aUowance.  with  8ut>stantiaUy 
the  provisions  I  introduced  for  paying  the  additional  clerk 
hire  to  the  person  rendering  services,  if  and  when  the  serv- 
ice was  rendered,  whether  by  the  month  or  not,  I  would 
ask  unanimous  consent  to  offer  it  as  an  amendment  to  the 
pending  bin.  Reductions  as  to  clerks  should  be  covered  by 
the  general  law.  I  am  giving  Members  a  chance  to  reduce 
their  own  salaries  and  to  set  their  own  houses  in  order.  I 
have  dealt  cmly  with  salaries  in  the  Senate  and  the  House. 

If  the  House  reduces  congressional  salaries,  the  Senate, 
under  the  rales  of  that  body,  can  Insert  a  rider  making 
further  reductions  In  the  economy  act  as  continued.  The 
need  for  reduced  taxation  is  great.  Extraordinary  remedies 
are  required.  The  salaries  of  Members  of  Congress  were 
Increased  in  1935  by  a  rider  in  the  Senate.  They  were  in- 
creased in  prosperous  times.  There  is  no  argument  for 
Increases  unless  in  times  of  deiaression  there  are  to  be  de- 
creases. My  argiunent  is  supported  by  reason  and  con- 
firmed by  experience. 

Money  is  a  relative  term.  I  stand  on  the  proposition  that 
$7,500  win  go  as  far  in  1933  as  $10,000  went  in  1925  and  In 
1929.  It  Win  buy  as  many  goods  azxi  as  much  services. 
Living  expenses  throughout  the  coimtry  have  been  reduced. 
They  have  not  been  adeqxiatdy  reduced  In  Washington,  nor 
Win  they  be  tmtU  congressional  and  other  salaries  have  been 
reduced. 

I  am  not  unawarv  of  the  attitude  of  the  House.  I  have 
endeavored  to  perform  my  duty  as  I  see  It.  I  accord  to 
other  Members  the  same  right.  I  have  confined  my  argu- 
ments to  the  matter  of  the  pending  blU  and  to  the  reductions 
in  Federal  expenditures.  I.  of  course,  was  not  unprepared 
for  the  charges  of  demagoguery  that  have  frequently  been 


made  during  the  course  of  this  debate.  Many  who  made 
similar  charges  against  the  reductions  of  salaries  voted  to 
reduce  i  iiini—liiii  i1  and  other  salaries  a  year  ago. 

I  caU  upon  the  Democratic  leadership,  and  I  urge  the 
membership  of  the  House  who  oppose  the  suggestion  that  I 
make  for  general  reductions  by  first  reducing  our  own  sal- 
aries to  come  forward  with  their  poUcy  and  their  program 
of  further  reductions.  It  is  time  for  action.  In  my  Judg- 
ment, the  feeling  is  prevalent  that  Congress  has  evaded  the 
responsibiUty  of  further  reductions.  Those  who  oppose  re- 
ducing congressional  salaries  first  and  who  say  that  they 
favor  general  reductions  might  weU  advance  their  plana.  I 
win  gladly  cooperate. 

I  have  no  pride  of  authorship  in  any  bffls  that  I  have 
introduced.  I  stand  for  the  principle  of  further  reductions. 
I  shall  continue  to  urge  increased  reductions.  It  is  true  that 
the  reduction  of  salaries  of  Members  of  Congress  wlU  amoiuit 
to  only  $805,500.  The  example  and  the  stimulus  wlU  t« 
worth  infinitely  more.  If  we  reduce  our  salaries.  $80,000,000 
In  general  reductions  win  result.  I  am  aware  of  the  genenU 
argument  for  a  particular  approtMlation.  It  is  always  saJd 
that  only  a  small  amount  is  involved,  but  it  Is  the  Uttle  ai»- 
propriations  that  aggregate  the  big  appropriations.  It  Is  the 
small  reductions  that  result  in  large  reductions. 

The  CHAIRMAN.  Tb*  ttme  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  ELLZET.  Mr.  Chairman,  tedlis  and  gentlemen,  cer- 
tainly, I  dislike  very  much  to  dilfer  with  my  colleague  from 
Mississippi.  Nevertheless,  it  is  my  privilege  to  represent  tx> 
you  another  trend  of  tboofbt  (hat  bas  k>ng  prevailed  among 
I  another  group  of  Miwslwrippt  dttens.  whom  I  have  the  hoz^ir 
to  represent. 

Ladies  and  gentlemen.  I  have  made  an  estimate  of  this 
proposed  economy,  so  far  as  it  applies  to  congressional  pay. 
!  This  estimate  was  made  on  the  basis  tbat  the  cost  of  operat- 
ing the  Federal  Qovemment  last  year  was  approximately 
$4.000.M0JM.  Hmo.  deducting  the  amounts  now  in  effect 
because  of  the  sayings  of  the  economy  act  of  last  year,  I 
find  that  such  a  proposal,  so  far  as  It  relates  to  congres- 
sional members,  would  reduce  the  cost  of  operating  the  Gkr/- 
emment  approximately  one  ten-thousandth  of  1  per  cert. 
Such  ecoiKMny  would  effect  the  reduction  in  the  cost  of  tlie 
Qovemment  in  about  the  same  proportion  that  a  dewdn>p 
would  effect  the  volume  of  water  in  the  Atlantic  Ocean. 

Certainly,  the  citizens  whom  I  represent  weU  know  thU 
I  have  supported  every  measure,  during  my  short  service  of 
one  year  in  Congress,  that  has  reduced  the  salary,  mileage, 
and  clerk  hire  of  Congressmen;  and  I  may  add  that  I  ha/e 
supported  every  other  measure  of  true  economy.  However. 
I  doubt  that  Mississippi  is  as  much  concerned  that  I  support 
such  a  proposal,  which  is  so  much  like  that  expression  in 
Holy  Writ.  "  Strain  at  a  gnat  and  swallow  a  cameL"  How- 
ever, my  people,  and  jrours.  are  vitally  concerned  that  I  sup- 
port, with  aU  my  ability,  such  economies  as  the  foUowing. 
▼Iz: 


■cowoacT 

First.  A  complete  reorganization  of  the  administration  of 
the  Federal  Government,  under  a  wise  plan  sponsored  by 
President-elect  Roosevelt,  whereby  unnecessary  commissions 
may  be  abolished,  bureaus  combined,  and  every  unnecesssry 
employee  released  from  the  White  House  down  to  the  so- 
called  "  gin  reporter  "  in  each  county.  This  act  of  econoioy 
win  save  millions  of  dollars  for  our  people. 

Second.  Legislation  that  wiU  destroy  waste  and  extrava- 
gance from  the  construction  of  the  $17,000,000  Commeice 
Building  and  the  entire  chain  of  colossal  structures  which 
win  grace  Pennsylvania  Avenue. 

Third.  An  economy  act  that  wiU  scale  down  and  refinance 
farm  mortgages  which  wlU  save  the  homes  of  the  Americm 
farmers. 

Fourth.  A  (vogram  that  win  coUect  the  foreign  debts  and 
thereby  add  to  the  Federal  Treasury  billions  of  dollars. 

Then,  ladies  and  gentlemen,  my  Mississippi  friends  are 
vitally  interested  in  some  very  remedial  ^M  constructive 
legislation,  as  foUowa.  vis: 
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First.  A  program  for  the  operation  of  Muscle  Shoals, 
thereby  saving  the  American  farmers  mlUlons  of  dollars  In 
cheaper  fertilizer  and  providing  for  the  masses  of  the  people 
cheaper  power  and  electricity.  Tes;  flood-control  legli^- 
tlon  which  win  protect  the  property  and  the  Uves  of  Missis- 
sippi citizens  of  the  Mississippi  and  Yazoo  River  VaUeys  and 
likewise  give  reUef  to  the  citizens  of  Jackson.  Miss.,  and 
adjacent  territory,  whose  property  is  constantly  endangered 
by  the  high  waters  of  Pearl  River. 

Second.  Legislation  that  wUl  remonetlze  sUver  in  a  pro- 
posal similar  to  the  K-to-1  silver  standard  advocated  by 
WiUiam  Jennings  Bryan,  or  s<xne  other  sound  program  of 
expansion  that  wiU  result  In  lowering  the  cost  of  the  gold 
dollar  and  raising  the  price  of  cotton,  com,  tomatoes,  and 
aU  farm  conimodlties. 

Third.  Laws  that  win  readjust  the  tariffs  and  secure  an 
understanding  with  foreign  nations  which  have  put  Into 
effect  retaliatory  tariffs  and  very  largely  have  destroyed 
markets  for  American  farm  products.  Likewise,  a  revision 
of  tariff  laws  which  wiU  save  the  American  farmers  mlUlons 
of  dollars  in  Indirect  taxes. 

Mr.  Chairman,  it  has  never  been  necessary  during  my  20 
years  of  public  service  to  Mississippi  people  to  worry  about 
compensation,  and  I  am  not  worried  about  this  matter. 
However,  I  am  vitally  concerned  that  I  may  render  a  service 
that  is  worthy  of  the  hire.  If,  day  or  night,  I  can  study  the 
details  of  the  American  Qovemment  and  gain  information 
to  be  utUized  in  a  legislative  program:  if  I  can  win  your 
confidence  and  gain  your  friendship;  if  I  keep  the  faith  with 
the  people  who  have  honored  and  trusted  me.  then  Mlssis- 
stppians  wiU  never  begrudge  one  penny  that  I  earn.  If  you 
will  pardon  this  personal  reference,  I  shaU  submit  to  you 
some  necessary  expenses  I  have  had  during  my  one  year  of 
service.  Remember  that  I  had  a  special  election  last  March, 
a  primary  this  summer,  and  a  state-wide  race  until  a  su- 
preme court  decision  stopped  further  expenses.  You  wUl 
be  vitally  interested  to  know,  gentlemen,  that  my  expenses 
for  aU  three  campaigns  have  been  approximately  $9,000. 
Furthermore,  during  my  term  of  office,  I  have  not  spent 
one  cent  of  Federal  funds  in  paying  any  member  of  my 
family  or  relatives  for  clerk  hire.  On  the  contrary,  in  the 
discharge  of  my  duties,  at  my  own  personal  expense,  I  have 
paid  for  additional  clerical  servioe.  Let  me  farther  say, 
gentlemen,  that  I  love  the  code  or  standard  of  service  which 
permits  a  pubUc  servant  to  finance  his  own  campaign  ex- 
penses. Then  he  is  unhampered  by  the  wishes  of  special 
interests  and  is  absolutely  free  to  represent  the  interest  of 
the  masses. 

In  conclusion,  let  me  say  that  this  proposal  is  a  simple 
test  of  your  mettle  and  mine.  Let  us  vote  our  convictions 
in  a  courageous  and  honest  way. 

Suppose,  my  friends,  that  this  proposal,  and  similar  pro- 
posals, were  carried  to  extreme  conclusicxis;  what  would  be 
the  inevitable  results?  It  would  simply  mean  that  the 
American  youth,  without  money  and  Uving  in  the  rural 
section  or  smaU  village,  would  be  iarevex  eliminated  frcnn 
the  participation  in  the  administration  of  the  American 
Government.  Instead,  it  would  result  in  the  affairs  of  this 
Government  passing  into  the  hands  of  the  wealthy  class. 
Then  the  iteapie  of  the  greatest  land  on  earth  would  find 
themselves  facing  a  condition  like  that  which  ooce  prevaUed 
in  Rome,  Russia,  Germany.  France,  and  England.  Suppose 
this  type,  a  type  slmilsr  to  a  few  of  the  $1  a  year  employees 
of  the  Government  during  the  war-time  profiteering  days, 
were  administering  the  affairs  of  Goverxunent.  I  wonder 
what  would  be  the  attitude  of  these  intematiCHoal  bankers 
toward  foreign  debts,  a  lowering  of  the  income  taxes  in  the 
upper  brackets,  and  so  forth. 

It  does  not  require  much  coinage  to  vote  ywir  honest  con- 
victions in  this  matter.  Let  us  play  this  game  fairly  and  be 
good  sports,  regardless  oS  the  reports  of  the  Associated  Press 
fk,nt\  CoNGUEssioKAL  RtcoRo.  I  hops  that  my  Democratic 
coUeagues,  and  likewise  my  Republican  friends,  regardless  of 


whether  you  won  or  lost  your  election.  wiU  play  this  game  as 
good  sports,  remembering  that  fine  code  of  sportsmanship 
so  weU  expressed  by  an  eminent  writer  in  these  words: 

For  wlien  the  Odb  Great  Scorer  comes 

To  write  against  your  name 
He  writes  not  that  you  won  (H*  loet^ 

But  how  you  played  the  game. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  gentleman's  time  may  be  extended 
two  minutes. 

Mr.  HUDDLESTON.    Mr.  Chairman,  I  object. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

I  rise,  Mr.  Chairman,  to  oppose  this  amendment,  because 
I  know  of  its  absurdity.    For  18  years  it  has  been  my  pleas- 
ure to  be  a  Member  of  this  body.    I  have  left  the  House 
voluntarily,  never  expecting  to  return  to  it  as  a  Member, 
leaving  it  with  less  money  than  when  I  came,  which  is  about 
nothing,  but  perfectly  satisfied  with  the  great  experiences 
of  congressional  life.    But  I  know  something  of  the  prob- 
lems, legislative  and  personal,  that  you  Members  of  this  body 
must  solve,  and  the  problems  that  those  who  may  come  after 
us  must  meet.    I  know  that  most  of  the  Members  of  this 
House  are  compeUed  to  keep  up  a  home  in  two  places,  be- 
cause you  must  maintain  a  home  where  your  real  home  is, 
and  mftlpWn   one  here  where  yoiir  temporary  residence 
happens  to  be.    I  know  that  of  those  who  leave  Congress, 
practically  an  leave  without  any  more  money  than  tliey 
brought  with  them,  and  most  of  than  leave  very  much  in 
debt.    I  know  of  one  time,  when  times  were  good  and  people 
were  traveling,  I  kept  accoimt  for  60  days  of  the  expenses 
that  come  to  a  Member  of  the  House.    For  60  days  for 
lunches,   dinners,   tickets,   and  automobUes,   and  just  the 
courtesies  that  are  extended  by  Members  of  Congress  to 
those  whom  they  represent,  I  foimd  that  it  took  one-third 
(tf  the  salary  I  received.    Anyone  who  knows  the  facts  knows 
that  you  are  compeUed  to  maintain  a  certain  standard  of 
Uving  here  that  would  be  the  same  as  your  standard  of  Uv- 
ing at  home:  and.  as  a  matter  of  fact,  I  would  rather  Uve 
in  the  town  from  which  I  came  with  a  salary  of  $4,000  a 
year  than  Uve  here  at  a  salary  of  $10,000  a  year.     [Ap- 
plause.]   I  do  not  say  that  there  is  demagoguery  in  this 
amendment,  because  I  can  not  conceive  of  such  a  thing, 
but  I  feel  it  is  my  duty  to  give  the  facts,  and  if  there  is 
demagoguery,  it  ought  to  be  met  by  the  facts.    I  can  not 
help  but  feel  that  this  amendment  was  made  more  for  the 
purpose  of  its  effect  in  some  great  Southern  State  than  it 
is  for  its  effect  on  the  floor  of  this  House.    [Applause.] 

I  say  that  with  aU  courtesy,  because  in  leaving  this  House 
after  18  years  I  can  truthfully  say  that  I  do  not  have  any 
element  of  personal  feeling  against  any  man  or  woman  who 
is  a  Member  of  this  body.  I  have  felt  sometimes  that  you 
are  afflicted  with  so  many  intimidating  lobbies  and  that 
sometimes  you  are  harassed  by  so  much  demagoguery.  it  is 
my  duty  in  leaving  here  to  protect  you.  If  I  can,  from  a  Uttle 
of  it  by  giving  the  facts  as  they  exist.  I  do  not  believe  that 
any  Member  of  this  body  ought  to  vote  for  tills  amendment, 
because  I  know  if  he  does,  and  if  it  is  adopted,  he  can  not 
maintain  his  family  wiUx  any  degree  of  self-respect.  Any 
Member  of  this  body  who  does  vote  for  it,  and  if  it  is 
adopted,  win  find  when  he  leaves  that  he  win  owe  Just  that 
much  more  money  which  he  must  pay  and  for  which  he 
must  work. 

Mr.  WHl'l'l'lNOTON.    WUl  the  gentiemaa  yield? 

Mr.  JOHNSON  of  South  Dakota.   I  yield. 

liJr.  WHl'l'l'lNOTON.  Is  it  not  true  that  $7,500  wiU  buy 
as  much  approximately,  if  not  more,  than  $10,000  would  buy 

in  1929? 

Mr.  JOHNSON  of  South  Dakota.  Not  in  Washington.  Let 
me  say  in  answer  to  the  gentleman  from  Mississippi  that 
if,  when  this  horde  of  people  come  from  Mississippi  shortly, 
he  win  do  as  I  have  done,  if  he  wiU  take  ttiem  to  luncheon 
and  dinner  as  I  have  done  with  constituents  who  have  come 
to  see  me,  and  extend  to  his  constituents  who  visit  him  in 
Washington  the  same  courtesy  they  would  extend  and  have 
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extended  to  him  In  their  home  towna.  be  will  find  he  will 
have  nothing  left  of  his  salary.    [Applause.] 

Mr.  WHITTINOTON.  Is  it  not  true  that  living  expenses 
in  Washington  will  not  decline  until  there  have  been  further 
reductions  in  governmental  expenses? 

lir.  JOHNSON  of  South  Dakota.  That  Is  entirely  specu- 
iMltfe.  I  am  certain  the  cost  of  living  In  Wasliington  Is  not 
ft  matter  of  food  only;  It  is  the  things  we  must  do  and 
expenses  incidental  to  political  life  from  which  we  can  not 
escape. 

[Hei«  the  gavel  fell.] 

Ifr.  8ANDLIN.  Mr.  Chairman.  T  aft  unanlmoos  consent 
that  all  debate  on  this  amendment  close  in  10  minutes. 

Mr.  SIMMONS.    Mr.  Chairman.  I  object. 

Mr.  SANDLIN.  Mr.  Chairman.  I  move  that  aH  debate  on 
this  paracraph  and  aU  amendments  thereto  doee  in  10 
minutes. 

The  motion  was  agreed  to. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  rise  in  op- 
position to  the  pro  forma  amendment. 

Mr.  Chairman.  I  rise  for  the  purpose  of  defending  the 
eommittee  of  which  I  am  chairman,  the  Committee  on  Ex- 
penditures, and  also  of  which  the  author  of  this  amendment 
li  a  member.  The  proposition  he  places  before  the  House 
at  the  present  time  is  now  under  consideration  by  our  com- 
mitter and  it  was  brought  there  in  part  by  the  gentleman 
from  iCssissippL  When  did  he  bring  it  there?  It  came 
to  the  committee  last  week,  and  one  of  the  bills  which  he 
tntrodnced  contains  the  same  provisions  as  the  amendment 
he  offered,  to  which  I  made  a  point  at  order.  He  introduced 
that  bill  day  before  yesterday.  The  committee  has  already 
held  one  hearing  for  the  gentleman  from  Mississippi  It 
win  hold  additional  hearings. 

We  should  have  orderly  procedure  in  this  House.  Our 
rules  provide  for  it.  There  is  no  effort  on  the  part  of  this 
leclslative  committee  to  stifle  an  investigation  of  the  bills 
the  gentleman  haa  presented,  and  there  will  be  no  such 
effort. 

Mr.  Chairman,  this  bill  is  not  the  place  to  add  legislati<m 
of  this  character,  although  it  is  permissible  under  the  rules, 
•q^ecially  when  the  legislative  committee  Is  doing  its  duty. 
^  There  Is  a  tendency  upon  the  part  of  the  press  of  the 
country  to  discredit  the  Congress,  claiming  there  are  certain 
abuses  here.  I  am  not  going  into  all  of  them,  time  wiD  not 
permit,  but  I  want  to  mention  one  of  them,  and  I  hope  the 
gentlemen  in  the  press  gallery  will  take  notice  of  irtiat  I 
have  to  say. 

Members  of  Congress  are  accused  of  getting  free  shaves 
and  free  hair  cuts.  I  do  not  know  what  happens  in  another 
body,  but  I  know  something  about  the  House.  I  can  go 
across  the  street  to  an  outside  barber  shop  and  get  a  hair 
cut  and  a  shave  for  50  cents.  I  can  go  to  the  barber  shop 
In  the  House  OfDce  Building  and  get  a  hair  cut  and  shave 
for  60  cents:  but  if  I  go  Into  the  barber  shop  of  the  Capitol 
down  stairs  a  hair  cut  and  shave  will  cost  me  75  cents.  I 
get  no  shaves  or  hair  cuts  free.  Nevertheless,  the  people 
of  the  country  have  been  led  to  believe  we  can  go  into  the 
barber  shop  every  day  and  get  service  for  nothing.  Tliere 
are  many  other  so-called  abuses  that  are  not  based  apcn 
facts.  We  were  criticised  for  having  water  coolers.  Do 
my  friends  in  the  press  gallery  want  the  water  cooler  there? 
Tliey  are  essential  to  good  health. 

What  does  the  amendment  of  the  gentleman  from  Missis- 
sippi propose?  It  proposes  to  reduce  the  salaries  of  Members 
of  Congress  to  save  the  Oovemment  $795,000  a  yecu*.  Tliat 
Is  what  it  Is  supposed  to  do.  As  I  said  yesterday,  the  author 
of  the  amendment,  who  has  taken  a  great  interest  in  econ- 
omy overnight,  tried  to  add  an  amendment  to  the  Army 
appropriation  bill  amoimtlng  to  $30,000,000.  and  it  would 
take  40  years  to  save  that  $30,000,000  under  the  amendment 
tha  gmtieman  from  Mississippi  now  oUen. 

I  believe  it  is  the  duty  of  this  House  to  let  its  legislative 
eommittee  handle  this  matter:  and  I  can  assure  each  and 
every  Member  a  free  and  open  hearing  and  most  careful 
consideration  following  the  dose  of  the  >^*^'^"gfc 


Furthermore,  I  think.  In  all  fairness  to  the  165  new  Mem- 
bers of  the  House  who  come  March  4.  who  will  be  affected 
by  the  amendment,  they  should  be  allowed  to  decide  whethiT 
they  will  reduce  their  salaries.  Also,  do  not  forgX  ttia 
Norrls  amendment  means  a  $1,600  reduction  to  the  new 
Members.  I  hope  the  House  will  take  this  fact  into  con- 
sideration and  not  legislate  upon  the  salaries  the  Membe:-s 
of  the  Seventy-third  Congress  are  to  receive.  One  hundred 
and  sixty-five  new  Members  will  be  here  after  Biarch  4.  1% 
Is  the  greatest  turnover  in  the  history  of  the  House,  so  fsx 
as  I  know. 

All  the  gentlemen  from  Mississippi  and  Tennessee  are 
doing  here  to-day  is  to  give  those  who  do  not  understand 
conditions  an  opportunity  to  further  abuse  the  Congreas. 
At  the  expense  of  all  Members  they  seek  to  bolster  up  the  x 
political  fences.  Why.  the  record  of  the  gentleman  froia 
Ifiarisiippi  [Mr.  WBrrrofCToif].  when  it  comes  to  economy, 
should  be  Inspected.  He  deserted  the  Economy  Committee, 
and  If  anyone  doubts  it.  refer  to  the  record  votes.  Wbae 
was  he  when  there  was  an  opportunity  to  save  a  hundr(<l 
million  dollars  a  year  by  consolidating  the  Army  and  Nav37 
Look  at  other  record  votes  and  see  how  he  failed  to  join 
those  who  were  trying  to  savr  the  Government  real  money— 
not  a  few  hundred  thousand  but  mlHions. 

The  gentleman  says  he  will  withdraw  his  amendments  if 
I  will  assure  him.  as  chairman  of  the  Committee  on  E:c- 
penditures,  to  take  up  his  biUs.  Such  a  proposition  is 
absurd,  when  he  knows  he  received  a  hearing  two  da/s 
after  he  asked  for  it  last  week  and  when  he  knows  thit 
additional  hearings  are  to  be  held.  His  bill,  where  he  would 
slash  all  salaries,  only  came  to  the  committee  yesterday.  It 
was  Introduced  WedotMhif.  Tliat  shows  on  the  face  hew 
absurd  his  proposition  Is.  I  mtnt  any  statement  that  Uxo 
committee  has  not  functioned  or  that  it  will  not  continue  to 
function. 

There  are  many  Members  who  feel  that  there  has  bei;n 
too  much  reduction  of  salaries,  not  only  in  the  Government 
service  but  m  ivivate  bmrinsis.  for  the  good  of  the  count]  7. 
We  reduce  the  purchasing  power,  and  that  is  Just  the  trouble 
in  this  country  to-day.  Restore  the  purchasing  power  uid 
you  end  the  depression.  The  balancmg  of  the  Budget  will 
immediately  follow  when  the  purchasing  power  is  restore -d. 
Again  I  say.  Mr.  Chairman,  that  it  is  only  fau*  that  we  leave 
to  the  incoming  Members  the  questim  of  a  further  reduction 
in  salaries. 

Government  employees,  including  Members  of  Congress, 
have  suffered  a  reduction  in  sahtfies  and  allowances  within 
the  last  year,  and  the  bills  now  pending  in  the  Senate,  which 
have  passed  the  House,  provide  for  continuing  that  reduc- 
tion. 

Mr.  McOUQIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  reducing  the  salary  of  Congressmen  and 
Senators  to  $7,500  a  year  simply  takes  away  the  Increase 
which  was  obtained  during  the  great  days  of  prosperity. 

I  am  fully  aware  that  reducing  the  salaries  of  Ccmgress- 
men  and  Senators  to  $7,500.  in  and  of  itself,  is  not  a  drop 
in  the  bucket  when  it  comes  to  balancing  the  Budget  of  this 
country,  and  I  am  not  placing  my  support  of  this  amend- 
ment on  that  ground.  The  ground  upon  which  I  am  placing 
it  is  that  if  Congressmen  and  Senators  will  take  these  per- 
sonal reductions  there  will  then  be  some  chance  to  obtain 
general  reductions  which  will  nm  into  hundreds  of  millions 
of  dollars.  With  a  Government  that  has  run  behind  for 
three  consecutive  years  and  is  going  to  run  behind  the 
fourth  consecutive  year — a  Government  which  last  year 
ran  behind  57  cents  every  time  it  spent  a  dollar  and  this 
year  is  nmning  behind  nearly  50  cents  every  time  it  spends 
a  dollar,  In  face  of  the  fact  that  we  added  nearly  a  billloa 
dollars  of  burdensome  taxes  last  session — It  is  absolutely  im- 
perative that  the  expenses  of  the  Government  be  reduced, 
and  you  can  not  reduce  them  a  dollar  without  taking  a 
dollar  away  from  scsnebody  who  has  heretofore  been  ob- 
taining tk 
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-  Practically  all  the  money  spent  by  the  Government  goes 
to  people  In  one  form  or  another,  and  any  time  we  start 
to  economize  we  are  going  to  step  on  somebody^  toes. 

The  real  value  of  this  amendment,  when  it  cofaes  to  bal- 
ancing the  Budget,  is  that  Coognsa  will  have  gotten  its 
own  house  in  order,  and  those  who  are  rebelling  against 
any  reduction  can  not  point  the  finger  of  criticism  at  Con- 
gress and  say,  "  Tou  have  not  cut  your  own  salaries." 
Maybe  then  we  will  have  the  courage  to  go  straight  up  and 
down  the  whole  list  of  those  who  4ure  drawing  money  from 
the  Federal  Treasury  and  make  reductions  in  keeping  with 
the  necessities  of  the  Oovemment. 

The  truth  of  the  matter  is,  in  actual  practice,  there  has 
been  little  less  than  a  conspiracy  between  Congress  and 
others  on  the  public  pay  roll  against  the  tax-paying  masses 
of  this  country,  in  that  Congress  would  not  reduce  the 
ssdaries  on  the  outside  because  consistency  would  require 
congressional  reductions.  If .  in  a  democracy,  the  time  has 
come  when  the  Representatives  are  going  to  vote  their  own, 
personal,  financial  interests  rather  than  the  interests  of  the 
people  as  a  whole,  then  democracy  is  doomed,  because  the 
people  have  no  one  to  stand  in  their  defense. 

If  times  were  prosperous.  I  would  have  no  desire  to  de- 
mand these  reductions,  but  such  is  not  the  case.  Here  is 
where  we  are  leading.  If  we  do  not  balance  this  Budget 
and  get  expenditures  and  income  together,  it  is  only  a  mat- 
ter of  time  until  the  Government  of  the  United  States  is 
going  to  default  on  its  obligation.  It  would  be  defaulting  to- 
day except  that  the  once  proud  Government  of  the  United 
States  ts  at  the  mercy  of  the  bankers  of  this  country,  be- 
cause it  Is  from  the  bankers  the  Government  is  borrovring 
money  with  which  to  carry  on  the  current  expenses  of 
government. 

I  look  with  shame  upon  the  fact  that  my  Government 
must  obtain  its  money  with  which  to  carry  on  its  dally  activ- 
ities by  borrowing  it  from  the  banks  of  this  coimtry. 

I  want  my  Government  on  a  sound  basis  with  revenue 
and  expenses  on  a  parity,  but  we  can  not  get  them  on  a 
parity  unless  we  reduce  expenses. 

Now,  my  Democratic  friends,  how  are  you  going  to  keep 
that  25  per  cent  pledge  in  your  platform  if  you  do  not  re- 
duce expenses,  and  how  are  you  going  to  reduce  them  except 
by  letting  many  off  the  Federal  pay  rolls  or  demanding  gen- 
eral reductions.  But  if  you  are  going  to  demand  reduc- 
tions, how  can  you  expect  others  to  take  them  if  you  will 
not? 

[Here  the  gavel  feIL3 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  SCHAFER.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, debate  has  been  closed.  Other  Members  want  to  speak. 
If  the  gentleman  did  not  want  the  debate  dosed,  he  could 
have  objected. 

Ur.  LaGUARDIA.  Debate  was  closed  on  motion  of  the 
gentleman  from  Louisiana. 

Mr.  SCHAFER.  Mr.  Chairman,  In  view  of  that  fact,  I  will 
not  object. 

Mr.  HUDDLESTON.    I  object 

Mr.  KUNZ.  Mr.  Chairman.  I  move  to  strike  out  the  en- 
acting clause. 

The  CHAIRMAN.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  KUNZ.    I  am. 

The  CHAIRMAN.  The  gentleman  is  recognized  for  five 
minutes. 

Mr.  KUNZ.  Mr.  Chairman,  I  am  not  at  all  surprised  that 
at  this  late  hour  some  of  our  colleagues  have  been  con- 
science stricken. 

Mr.  HUDDLESTON.    Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
rise? 

Mr.  HUDDLESTON.  Mr.  Chairman,  I  object.  The  com- 
mittee has  closed  debate  on  this  amendment.  The  gentle- 
man has  no  right  to  debate  this  matter  after  that  order  is 
taken.  He  may  move  to  strike  out  the  enacting  clause  but 
not  debate  this  subject. 


The  CHAIRMAN.  It  has  been  held  that  a  motion  to 
strike  out  the  enacting  clause  is  debatable,  with  five  minutes 
on  each  side.    The  gentleman  is  recognized  for  five  minutes. 

Mr.  KUNZ.  As  I  have  said,  some  of  the  Members  have  be- 
come conscience  stricken.  Tou  know  we  have  a  great  many 
men  here  who  have  sacrificed  their  time  to  be  here  at 
$10,000  a  year.  We  have  some  men  here  who  are  oonscienee 
stricken  and  admit  they  are  not  worth  more  than  $6,000. 
Any  business  man  or  any  lawyer  who  has  a  practice  or  is  in 
business  sacrifices  his  time  to  come  here;  and,  eliminating 
the  money  you  spend  to  entertain,  there  is  involved  neglect 
of  business  at  home. 

If  the  gentleman  feels  that  $10,000  is  too  much  for  him,  or 
if  he  desires  to  send  word  to  his  constituency  that  the  Gov- 
ernment is  paying  him  more  than  he  deserves,  he  ought  to 
certainly  resign  and  let  them  send  some  better  man  in  his 
place  who  is  worth  $10,000  a  year.    [Applause.] 

You  know  it  amuses  me  when  I  hear  gentlemen  ten  about 
their  party  platform.  The  gentleman  from  Mississippi  tells 
you  about  the  party  platform  pledge  to  the  people  of  the 
country.  Does  he  forget  that  the  candidate  who  was  elected 
President  of  the  United  States  told  the  people  of  America 
that  they  would  have  beer,  and,  naturally,  the  country  ex- 
pected the  gentleman,  standing  by  his  pledge,  to  support  the 
next  President  of  the  United  States  and  to  vote  to  give  the 

Mr.  WHI'ITINGTON.    WID  the  gentleman  yield? 

ISx.  KUNZ.    I  have  not  the  time. 

.  Of  course,  we  hear  many  of  these  people  convey  to  their 
constituents  their  value  and  tell  about  their  hard  work  for 
the  country. 

My  friend  from  Kansas  talks  to  you  about  balancing  the 
Budget.  He  has  not  talked  at  anything  but  balancing  the 
Budget  since  he  has  been  here.  If  he  were  sincere  about 
balancing  the  Budget,  he  would  propose  to  Congress  that 
the  capitalists  and  the  monied  men  of  America  who  have 
invested  their  money  in  tax-exempt  securities  to  the  extent 
of  $40,000,000,000  be  made  to  pay  the  war  debt  and  help 
to  balance  the  Budget. 

This  cry  of  "  balance  the  Budget "  does  not  do  any  good 
for  the  coimtry  or  the  Government,  and  the  gentleman,  like 
a  great  many  others,  comes  here  and  talks  about  balancing 
the  Budget  and  reducing  his  salary,  because  he  feels  con- 
science stricken,  because  he  is  not  worth  the  amount  of 
money  he  is  receiving  from  the  Government. 

Mr.  Chairman,  I  jrield  back  the  balance  of  my  time  and 
ask  unanimous  consent  to  withdraw  my  pro  forma 
amendment. 

Mr.  GOSS.    Mr.  Chairman.  I  object. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  rise  in  opposition  to 
the  amendment  to  strike  out  the  enacting  clause. 

Mr.  Chairman,  in  this  instance  I  can  qualify  as  a  disin- 
terested witness.  [Laughter.]  One  of  the  easiest  grand- 
stand plasrs — and  I  know  something  about  grand-stand 
plays  [laughter  and  applause] — ^Is  to  get  up  here  and  move 
to  reduce  the  salaries  of  Representatives.  It  is  always  good 
for  a  hand  back  home. 

I  made  a  very  careful  study  of  this  question  last  session 
and  the  session  before.  I  compiled  the  average  cost  of  main- 
tenance, travel,  and  additional  expense  of  Members  of  this 
House,  and  while,  of  course.  I  do  not  know  anything  about 
the  standard  of  living  of  the  gentleman  from  Mississippi,  I 
say  that  any  Member  of  Congress  who  seeks  to  do  his  work 
diligently  and  intelligently  must  necessarily  devote  all  his 
time,  thought,  and  attention  to  his  legislative  duties.  To 
do  this  he  can  not  engage  in  any  trade  or  profession  back 
home.  Tet  he  Is  put  to  the  additional  expense  of  main- 
taining a  home  in  Washington;  he  must  maintain  his  home 
in  his  district;  he  is  put  to  the  additional  expense  of  divid- 
ing part  of  his  family  for  the  education  of  his  children;  he 
has  the  additional  expense  of  reporting  to  his  constituency 
every  two  years  and  in  between  sessions;  and  it  is  impos- 
sible for  any  Member  of  this  House  to  do  that  which  is 
required  of  a  Member  with  less  than  the  salary  he  is  getting 
now.    [Applause.] 

But  there  Is  another  question  Involved.  Of  course,  the 
gentleman  from  Kansas  gets  up  here  and  pleads  that  **  we 
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not  debate  thia  subject. 
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must  b^hmce  the  Biidget** — and  I  am  using  his  words, 
because  the  bankers  demand  it — else  we  default  on  the 
bankers'  interest.  But  I  plead  to-day  not  for  the  bankers 
but  for  the  American  people,  who  have  the  right  to  go  into 
their  district  and  pick  one  of  their  own  to  send  to  Washing- 
ton, without  getting  a  Bradstreet  report  on  him  to  find  out 
whether  he  can  afford  to  take  the  office  as  a  luxury  or  a 
w^art.     lApplauaeJ 

We  have  heard  ao  much  about  dollar  diplomacy,  where  it 
was  necessary  for  a  man  to  show  his  bank  book  before  he 
could  qualify  for  an  appointment  as  ambassador.  We  have 
to  a  certain  extent  corrected  that  evlL  Does  the  gentleman 
want  to  establish  a  "  dollar  Congress  ''?  Does  the  gentleman 
want  to  make  this  a  rich  man's  club?  Does  the  gentleman 
want  _powerf ul  interests  to  pick  one  of  their  employees  or  a 
retainer  and  send  him  to  Congress,  pay  him  an  additional 
salary,  and  have  their  individual  representative  to  look  after 
their  business  here? 

This  story  is  not  new  at  alL  This  Is  not  a  job,  it  is  a 
mission;  and  there  are  men  in  this  House  who  do  take  this 
office  as  a  mission.  We  have  important  work  to  do.  I  know 
I  work  hard  and  I  know  my  colleagues  work  Just  as  hard. 
Our  work  requires  a  great  deal  of  application,  thought,  and 
study,  and  Members  should  at  least  be  relieved  of  the  eco- 
nomic worries  of  the  bare  requirements  of  a  family.  [Ap- 
plause.] 

I  have  consistently  resisted  the  lowering  of  standards  of 
living.  Surely  I  can  to-day  oppose  an  effort  to  so  lower  the 
pay  of  a  Member  as  to  make  it  possible  for  only  a  wealthy 
man  or  a  subsidised  person  to  taike  this  important  of&ce.  I 
sincerely  believe  such  a  system  would  undermine  our  system 
of  representative  government.  I  do  not  maintain  that  a  man 
should  be  disqualified  to  sit  in  this  Chamber  because  of  his 
wealth.  So  I  insist  that  nothing  should  be  done  to  perma- 
nently disqualify  a  man  from  coming  to  Congress  by  reason 
of  lack  of  a  fortune  or  an  independent  income.  The  ap- 
proval of  the  pending  amendment  would  be  tantamount  to 
requiring  property  ownership  as  a  necessary  qualification  for 
eligibility  to  election  to  Congress,  a  qualification  which  was 
definitely  rejected  all  through  the  history  of  our  country. 

[Here  the  gavel  felLl 

The  CHAIRMAN.  The  question  Is  on  the  motion  of  the 
gentleman  from  Illinois  (Mr.  Kukz]  to  strike  out  the  enact- 
ing clause. 

The  motion  was  rejected. 

Mr.  RAM8ETEB.  Mr.  Chairman.  I  hare  a  substitute 
amendment. 

The  Clerk  read  as  follows: 


Amen<lment  offered  by  Mr.  Rammii  im  a  Babetlttit«  for  the 
ainwi<lm<mt  offered  by  the  gentleman  from  Mlsslulppi  [Mr.  Whtt- 
TnfOToif  I :  Pag«  2.  art«r  Une  3.  Insert :  "  The  compenMOlon  of  Sena- 
tors for  a  month's  service  d\irlng  the  fiscal  year  ending  June  30, 
1094.  shall  be  at  the  rate  of  $10,000  per  annum  If  the  average 
wholesale  commodity  price  level  dining  the  month  next  preceding 
was  00  or  more:  00,000  per  annum  if  such  level  was  80  or  more, 
but  leaa  than  00;  08.000  per  annum  If  such  level  was  70  or  more, 
but  leas  than  80:  $7,000  per  armum  If  such  level  was  less  than  70. 
For  the  purposes  of  the  preceding  sentence,  the  average  wholesale 
commodity  price  level  during  a  month  shall  be  the  index  number 
of  whoaeaale  aU-commodlty  prlcea.  baaed  upon  the  year  1036  as 
100.  as  Indicated  for  that  month  in  the  monthly  compilation  ol 
wholesale  prices  compiled  by  the  Bureau  of  Labor  Statistics  of  the 
Departmsnt  at  Labor." 

Mr.  SANDUN.  Mr.  Chairman*  I  make  the  point  of  order 
on  the  amendment  that  it  is  legislation  on  an  appropriation 
bin. 

Mr.  RAMSEYER.  My  amendment  Is  not  legislation  on 
an  appropriation  bilL  It  is  a  limitation  on  an  appropria- 
tion bill  and  within  the  Holman  rule.  The  Whittington 
amendment  reduces  the  pay  to  $7,500  per  annum.  Such 
pay,  after  July  1.  will  be  $10,000  under  existing  law. 

Mr.  wnmrNGTON.  The  bill  now  providea  for  $9,000 
under  the  economy  act. 

Mr.  RAMSEYER.  The  econanaj  law  now  In  effect  ceases 
to  be  In  effect  on  the  1st  of  July  next.  We  are  apjM-opriating 
toi  the  next  fiscal  year,  beginning  July  1,  1933,  and  accord- 
ing to  existing  law  the  salary  will  be  after  July  1  next  for 
a  Senator  or  RepresentaUve  $10,000  per  annum.  The  Con- 
has  not  yet  by  law  changed  that.    Ihe  Treasury  and 


Post  Office  appropriation  bill  is  still  pending,  and  the  econ- 
omy provisi<»  of  that  biU  will  not  be  in  effect  until  it  pawea 
both  Houses  and  is  signed  by  the  President. 

Now,  what  does  my  amendment  do?  It  merely  provides 
that  the  monthly  salary  for  the  next  fiscal  jrear  shall  be 
based  on  $10,000  per  annum  if  the  commodity  index  number 
for  the  month  before  was  90  or  more.  The  second  step  is 
that  the  monthly  salary  shall  be  based  on  $9,000  per  annum 
for  the  preceding  month  if  the  index  number  was  between 
80  and  90.  It  shall  be  based  on  $3,000  if  the  commodity 
index  number  was  between  70  and  80  and  $7,000  if  the  com- 
modity Index  number  was  70  or  lees.  It  does  not  go  below 
that.  If  the  index  number  is  90  or  more,  then  the  salary 
is  $10,000.  If  the  index  number  is  90  or  more,  there  is  no 
change  in  existing  law. 

Mr.  BRITTEN.  If  the  gentleman  win  yield.  If  his  amend- 
ment is  agreed  to.  woiild  it  have  the  effect  of  rhi^nging  the 
Senator's  salary  every  month? 

Mr.  RAMSEYER.  It  might.  The  index  number  comes 
out  in  the  middle  of  the  month.  Of  course,  the  gentleman's 
question  is  not  pertinent  to  the  point  of  order;  but  if  the 
commodity  index  number  changes  enough,  the  monthly  sal- 
ary may  be  increased  or  decreased.  My  amendment.  If 
adopted,  will  reassure  the  people  back  home  that  you  are 
acting  in  good  faith  to  bring  about  a  restoration  of  price 
levels  which  would  spell  prosperity.  By  this  amendment 
every  Member  of  Congress  will  share  automatically  in  the 
economic  conditions,  whether  good  or  bad,  with  the  people 
of  the  country.  If  conditions  are  bad.  the  salary  will  go 
down;  if  conditions  improve,  the  salary  will  go  up. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield?  "■ 

Mr.  RAMSEYER.     Yes. 

Mr.  LaGUARDIA.  It  is  quite  possible  that  if  the  gentle- 
man's amendment  is  adopted  there  would  be  no  reduction. 

Mr.  RAMSEYER.  Under  my  amendment,  if  prosperity  is 
restored,  that  is,  where  the  commodity  Index  number  will 
reach  90  or  more,  next  August  a  Senator  would  receive  for 
his  month's  pay  at  the  rate  of  $10,000  per  annum. 

Mr.  LaGUARDIA.  If  that  is  so,  then  the  gentleman's 
amendment  is  not  in  order. 

Mr.  RAMSEYER.  If  the  commodity  index  number  is  90 
or  more,  it  would  not  change  the  salary  under  existing  law. 
My  amendment  will  bring  about  a  saving  if  the  commodity 
index  does  not  rise  to  90.  At  present  the  index  number  is 
60.4;  and  if  it  remains  there,  or  below  70,  the  monthly  pay 
for  the  months  that  the  index  number  is  below  70  would 
be  at  the  rate  of  $7,000  per  annum. 

The  CHAIRMAN.  The  Chair  is  prepared  to  rule.  The 
Chair  sustains  the  point  of  order.  The  question  is  on  the 
amendment  offered  by  the  gentleinan  from  Mississippi. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WHrrriKCTOw)  there  were — ayes  37,  noes  172. 

Mr.  WHI'ITINGTON.    Mr.  Chairman,  I  demand  tellers. 

The  CHAIRMAN.  The  gentleman  from  Mississippi 
demands  tellers.  Those  in  favor  of  ordering  tellers  will 
rise  and  stand  until  counted.  [After  coimtlng.]  One  Mem- 
ber standing,  not  a  sufficient  number,  and  tellers  are  refused- 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Docmcjorr  sock 

Salaries:  Superintendent.  $3,960:  first  assistant,  $3,360;  second 
assistant,  $2,700:  assistant,  $2,040:  two  clerks,  at  $3  040  each; 
skilled  laborer.  $1,740;  In  all.  not  to  exceed  $10400. 

Mr.  GARBER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  The  Senate  amendment  to  the  legislative  appro- 
priation bill  increasing  the  salaries  of  Members  of  Congress 
from  $7,500  to  $10,000  per  annum,  passed  the  House  on 
February  20.  1925.  and  became  effective  March  4,  1925.  In 
the  Congressional  Rbcord  of  February  20.  1925.  page  4273, 
appear  my  remarks  in  the  House  on  that  date  in  opposition 
to  such  increase.    At  that  time  I  said: 

Mr.  Speaker,  the  proposed  amendment  Increases  the  salary  of 
Members  of  Congress  from  $7,500  to  $10,000  per  year.  It  also 
provides  that  the  Speaker  of  the  House,  the  Vice  President,  and 
Cabinet  Members  shall  receive  an  Increase  from  $12  000  to  $15  000 
per  year. 

"The  positions  of  the  Members  of  Cangreas  and  of  the  Cabinet 
were  voluntarUy  sought  and   accepted   by  each   MtT"NiT  at  Um 
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Implied    agreement  I 
the   Member  aa  the 


then-ezistlng    aalarlaa.    which    created    an 

between   the   people   as   the   employer   and   the     \.^,m««   «♦ 

employee.  In  substance  that  agreement  was:  The  rendition  ol 
cer^ln  services  In  consideration  for  the  then-existing  aaltfles. 
This  agreement  should  be  carried  out  by  the  respacUve  P^fOf"- 
The  employer  has  no  right  to  discharge  the  employee:  nalther 
has  the  employee  a  moral  right  to  arbltrarUy  raise  his  salary. 

Being  the  direct  beneficiary,  he  Is  not  auallfled  to  act  to  mi 
Impartial  repreeenUtlve  capacity,  and  to  fact,  the  rules  of  the 
Hoxise  prohibit  him  from  so  doing. 

Voting  to  tocrease  one's  own  salary  ia  ilka  a  Judge  alttlng  to  his 
own  case.  The  amendment  offered  to  have  the  Increases  ^ply 
only  to  the  Congress  to  b©  elected  two  years  hence  praaentedan 
entirely  different  proposition  than  the  one  now  being  oonalderad. 
When  the  people  selected  their  BepresentaUves  for  the  8lrty-ntott 
Congress  their  Budget  carried  a  salary  of  $7,600  aimually  J^jrwch 
Member.  Had  they  been  Informed  of  the  tocrease  now  proposed 
to  be  made  they  might  have  refused  our  employment  and  selected 
others  of  higher  abUlty  to  represent  them.  The  presumptton  la 
that  the  Increased  salaries  would  have  given  them  the  opporumlty 
of  making  their  selection  from  a  higher  qxiallty  of  services. 

Were  conditions  prosperous,  times  good,  expenses  cut  down,  and 
taxes  reduced,  and  the  proposed  Increase  submitted  to  the  people 
with  their  approval  and  the  present  compensation  shown  to  be 
Inadequate,  an  Increase  In  salary  for  the  Congress  yet  to  be  elected 
might  be  a  subject  worthy  of  conslderaUon.  Under  present  con- 
ditions. It  Is  not. 

I  therefore  shall  vote  against  the  amendment.  Because  the 
preaent  compensation  Is  toadequate  to  meet  the  high  coat  ct  living 
Is  Insufficient  Justification.  _^  ^       ». 

There  are  6,500,000  farmers  producing  necessary  foodstuffs  who 
have  been  unable  to  meet  their  expenses  during  the  last  four  years, 
and  yet  they  are  not  asking  for  a  price  fixing  bill  to  raise  their 
wages,  although  with  equal  propriety  and  merit  they  have  every 
moral',  legal,  and  political  right  to  do  so. 

On  December  11.  1931.  more  than  a  year  ago,  I  Introduced 
the  first  bUl  providing  for  a  graduated  reduction  In  the  sal- 
aries of  Federal  employees,  including  M^nbers  of  Congress, 
the  Army,  Navy,  and,  in  fact,  all  governmental  employees  and 
officials  not  specifically  excepted  by  the  Constitution.  The 
bill  provided  for  a  temporary  reduction  in  salaries  ranging 
from  10  per  cent  on  salaries  from  $1,200  to  $1300  to  25  per 
cent  for  those  in  excess  of  $3,500,  and  if  enacted  would  have 
saved  the  Grovemment  $2$8,002 ,529.47  annually.  The  fol- 
lowing analysis  of  the  measure  shows  In  detail  what  its  effect 
would  have  been  and  the  total  reduction  in  the  cost  of  Oov- 
emment  which  would  hftve  been  accomplished  by  its 
enactment:  I 


in  the  <?«^iftH«>«  of  Members  of  Congress?  Should  not  Mem- 
bers of  Congress  and.  In  fact,  all  Federal  employees  be  willing 
to  take  their  cut  with  that  of  the  average  bushiess  man,  with 
the  average  professional  man,  with  the  fanner,  and  laborer, 
all  of  whom  have  taken  an  average  cut  of  not  less  than  60 
per  cent?  Will  the  Democratic  majority  vote  to  cut  or  vote 
to  violate  the  solemn  covenant  of  Its  party  with  the  people? 
Will  it  cease  promising  and  begin  vothig  to  execute  Its  plat- 
form pledges?  Let  the  roll  call  answer,  that  the  people  may 
know  what  they  are  doing  I 

Economy,  retrenchment,  reorganisation,  cortaQment  or 
expenses  to  a  TT'<yiTniim,  these  are  our  dire  necessities  now. 
But,  more  than  that,  they  are  our  sacred  obligations  to  the 
American  people,  who  have  manifested  In  this  great  national 
emergency  a  splendid,  unselfish,  patriotic  sph^t  unequaled  in 
the  world's  history. 

The  Clerk  read  as  follows: 
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•  Or 


We  now  have  under  consideration  the  legislative  appro- 
priation bill,  which  includes  appropriations  for  the  salaries 
of  Members  of  Congress  and  involves  the  question  of  neces- 
sary reductions  to  reduce  the  cost  of  government. 

In  this  connection  it  is  well  to  recall  the  statement  of  the 
Democratic  leader,  ex-Secretary  Josephus  Daniels,  on  March 
6,  1932: 

The  chief  thing  that  stands  to  the  way  of  reduction  to  the  coat 
of  government  U  that  up  to  date  Ck>ngres8  has  done  nothing  to 
reduce  its  own  expenses  or  compensation.  Reforms  must  begto 
with  themselves. 

The  Democratic  national  platform  pledged  Its  representa- 
tives to  reduction  in  the  cost  of  government  of  not  less  than 
25  per  cent.  The  amendment  now  pending  before  the  House 
proposes  a  reduction  of  25  per  cent  in  the  salaries  of  Mem- 
bers of  Congress.  The  Democratic  Party  in  convention  said 
that  its  platform  was  a  solemn  covenant  with  the  people. 
What  about  its  solemnity  now,  when  Its  representatives  are 
face  to  face  with  the  responsibility  of  voting  such  reduction 

LXXVI- 


CLXBICAI.   ASSISTAIICB  TO   SSHJ 

Clerical  assistance  to  Senators  who  are  not  chairmen  of  the  com- 
mittees specifically  provided  lor  hereto,  as  foUows:  70  clerks  at 
IS  900  each;  70  assistant  clerks  at  $2,400  each;  and  70  assistant 
clerks  at  $2,220  each;  such  clerks  and  aaaistant  clerks  shaU  be  ex 
officio  clerks  and  assistant  clerks  of  any  committee  of  which  their 
Senator  la  chairman;  70  additional  clerks  at  $1,800  each.  1  for  each 
Senator  having  no  more  than  1  clerk  and  2  assistant  clerks  for 
himself  or  for  the  axmnlttee  of  which  he  la  chairman;  messenger, 
$1,800;  to  all.  not  to  exceed  $668350. 

Mr.  McGUGIN.  Mr.  Chairman,  I  move  to  strike  out  the 
first  word.  I  would  not  rise  at  this  time  to  speak  except 
for  the  manner  in  which  the  gentleman  from  New  Yortc 
tlifr.  LaGUARDIA]  stood  here  a  few  minutes  ago  and  mis- 
construed my  statement  with  regard  to  this  Government 
borrowing  money  from  the  bankers.  Here  is  the  situation 
with  this  Government  to-day.  We  are  going  to  write  checks 
each  month  to  pay  the  obligations  of  the  Government,  pro- 
viding the  banks  will  buy  enough  short-term  securities 
to  make  it  possible  for  the  Government  to  have  funds  to 
meet  those  checks.  Whenever  the  Government  or  any 
other  institution  meets  its  current  expenses  by  borrowing 
money  from  a  bank,  it  Is  in  the  clutches  of  a  bank.  I 
resent  the  situation  that  the  financial  condition  of  my 
Government  is  in  such  shape  that  it  funcUons  from  month 
to  month  provided  it  borrows  enough  money  from  the 
banks  of  the  country  to  function.  I  remember  reading 
that  when  Grover  Cleveland  had  to  borrow  money  from 

the  banlcs 

Mr.  BOYIiAN.    Mr.  Chairman,  I  rise  to  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BOYLAN.     The  gentleman  is  not  speaking  to  any 

amendment  pending  before  the  House.     We  have  heard 

this  story  a  hundred  times,  it  is  in  the  RacoBJ)  a  thousand 

times,  and  why  infiict  it  upon  us  any  more? 

The  CHAIRMAN.  The  gentleman  from  Kansas  will  pro- 
cG^d  In  order 

Mr.  GARBER.  Mr.  Chairman,  the  gentleman's  argu- 
ment goes  to  the  question  of  the  ability  of  the  Government 
to  pay  the  salaries  of  its  employees. 

The  CHAIRMAN.  The  Chair  has  directed  the  gentleman 
to  proceed  in  order. 

Mr.  McGUGIN.  When  Orovcr  Cleveland  was  President 
and  borrowed  money  from  the  banks,  the  Republicans  of 
this  country  criticized  the  President  for  borrowing  money, 
and  the  criticism  was  that  he  was  permitting  the  Govern- 
ment to  fall  into  the  clutches  of  the  bankers.  That  Is  what 
we  are  doing  to-day,  and  there  is  no  one  more  responsible 
than  a  Congressman  who  will  sit  in  the  HaUs  of  Congress 
and  refuse  to  vote  for  a  reduction  in  expenses  of  Govern- 
ment and  refuse  to  vote  for  any  revenue  bill  which  will 
raise  enough  money  to  meet  the  expenses  of  the  Govern- 
ment. 
Mr.  SABATH.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McGUGIN.  This  Government  can  not  go  on  indefi- 
nitely following  that  policy.  This  Government  is  intrusted 
in  the  hands  of  Congress,  and  there  is  not  a  man  sitting 
here  but  knows  that  every  government  that  ever  failed,  at 
the  time  of  its  failure,  was  unable  to  meet  its  financial 
obligations,  and  such  is  this  Government.    Again  I  say.  I 
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reseut  the  fact  that  Congress  will  not  provide  sufficient  rev- 
enue to  meet  the  expenses  of  the  Oovemment,  and  Congress 
will  not  reduce  expenses,  and  thus  leaves  our  Government 
In  a  helpless  situation  where  it  is  in  the  clutches  of  the 
bankers.  I  have  seen  enough  of  the  bankers,  especially  the 
international  bankers,  and  I  do  not  want  to  see  them  have 
their  hands  about  the  throat  of  my  Oovemment;  but  as 
long  as  we  turn  to  them  and  borrow  on  short-term  notes, 
we  are  leaving  the  Republic  in  the  clutches  of  those  bankers. 
Now  I  yield  to  the  gentleman  from  Illinois. 

Mr.  SABATH.  Instead  of  charging  Congress  with  exist- 
ing financial  difficulties,  is  it  not  a  fact  that  these  very 
men.  these  very  bankers,  these  men  that  are  demanding 
the  balancing  of  the  Budget,  are  responsible  for  existing 
conditions  because  they  destroyed  the  revenues  of  the  Gov- 
ernment by  bringing  about  this  crisis  or  this  panic? 

Mi.  McGUGIN.  I  have  no  brief  for  the  bankers,  but 
the  bankers  are  not  responsible  for  the  unbalanced  Budget. 
The  unbalanced  Budget  is  due  to  the  Government  expending 
more  than  it  is  getting  in.  and  Congress  will  neither  reduce 
expenses  nor  pass  a  tax  bill  that  will  bring  in  the  revenue. 
That  is  what  I  am  complaining  about;  and  that  responsi- 
bility rests  on  the  Congress,  because  no  other  body  on  earth 
can  meet  the  responsibility. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Kansas  has  expired. 

Mr.  SABATH.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment.  Mr.  Chairman.  I  heard  the  gentle- 
man who  preceded  me  demand  of  Congress  that  it  balance 
the  Budget.  He  does  not  seem  to  realize  that  he  is  advo- 
cating the  very  thing  that  these  bankers,  with  whom  he 
finds  fault,  desire  him  to  advocate.  This  hue  and  cry  for 
balancing  the  Budget  comes  from  these  bankers  and  their 
directors  and  their  hirelings.  They  are  responsible  for  ex- 
isting conditions.  They  destroyed  the  revenue  of  the  Gov- 
ernment. If  you  will  study  this  matter,  you  wlU  come  to 
the  conclusion  that  even  if  you  cut  the  governmental  ex- 
pendltiu-es  by  50  per  cent  and  your  revenue  is  reduced  by 
50  per  cent,  you  can  not  balance  the  Budget. 

Mr.  McOUOm.  Of  course  not.  If  you  reduce  the  reve- 
nue more  than  the  expensea. 

Mr.  SABATH.  And  you  should  recognize  the  fact  that 
Congress  is  not  responsible  for  the  conditions. 

Congress  did  not  bring  about  this  panic.    Congress  did 
not  destroy  the  business  of  the  Nation.    It  was  done  by  the 
Investment  bankers  and  the  "  bojrs  "  whom  the  gentleman 
aeems  to  follow  in  his  efforts  to  secure  a  balanced  Budget. 
Mr.  McOUOIN.    Will  the  gentleman  yield? 
Mr.  SABATH.    I  can  not  at  this  time.    It  Is  absolutely  im- 
possible.   The  Budget  has  been  balanced  very  seldom,  and 
the  gentleman  should  not  lay  such  great  stress  upon  that 
particular  feature  of  existing  conditions.    If  the  gentleman 
would  study  the  men  who  are  behind  this  propaganda  for 
economy  and  balancing  the  Budget,  he  would  come  to  the 
conclusion  that  he  Is  in  the  wrong  company,  and  I  know 
he  would  quickly  get  away  from  that  influence  which  he  Is 
permitting  to  mold  his  speeches  on  the  floor  of  this  House. 
Ur.  McGUGIN.    Will  the  gentleman  yield? 
Mr.  SABATH.     I  yield  for  a  moment. 
Mr.  McGUGIN.     I  will  say  to  the  genUeman  that  my  hue 
and  cry  for  balancing  the  Budget  is  not  prompted  in  any 
sense  by  any  desire  of  bankers,  but  merely  made  in  the  light 
of  history,   which  records   what   happens  to  governments 
which  do  not  meet  their  expenses. 
Mr.  SABATH.     That  is  not  a  question. 
I  have  in  my  possession  a  pamphlet  from  the  National 
Economy  League.    I  have  a  letter  from  a  similar  organiza- 
tion, the  National  Organization  to  Reduce  Debt  Expendi- 
ture.   I  am   satisfied  that   all  of  those  organizations   are 
financed,  aided,  and  assisted  in  their  propaganda  by  the 
various  officials  of  the  banks,  their  directors,  and  the  presi- 
dent3  of  organizations  ^hom  those  banks  control.    I  know 
several  of  those  gentlemen  are  presidents  of  railroads,  and 
although    the    railroads    have    been    losing    tremendously 
month    after    month,    those    presidents    are    still    drawing 
$120,000  or  so  a  year.    What  appUes  to  them  applies  also 
to  tho  directors  of  many  of  the  cornxjratloos  «'Hat  are  owned 


by  Wall  Street  Interests,  men  who  are  getting  $75,000, 
$100,000.  and  as  much  as  $250,000  a  year,  and  many  of 
whom  do  not  possess  even  the  ability  which  the  gentleman 
from  Kansas  displays  on  the  floor  of  this  House.  [Laugh- 
ter and  applause.] 

In  view  of  that  fact,  I  believe  we  should  not  be  misled 
and  carried  far  afield  in  continually  advocating  and  shout- 
ing for  the  balancing  of  the  Budget. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Illinois  has  expired. 

Mr.  SCHAFER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  on  his  balancing  of  the  Budget  proposition 
the  gentleman  from  Kansas  [Mr.  McQncnr].  the  able  legis- 
lator, is  absolutely  correct.  In  his  advocacy  of  tax  reduc- 
tion the  gentleman  from  Kansas  [Mr.  McGccnfl  is  abso- 
lutely correct.  I  am  somewhat  surprised,  I  am  amaaed,  to 
find  the  Democratic  Member,  who  Just  left  the  well  of  the 
House,  indicating  in  his  remarks  that  the  Budget  did  not 
have  to  be  balanced,  and  that  the  cost  of  government  did 
not  have  to  be  reduced,  particularly  in  view  of  the  fact  that 
in  the  last  session  of  this  Congress  the  Democratic  Speaker 
of  the  gentleman's  party  and  the  Democratic  floor  leader 
of  his  party  stood  in  this  very  well  of  the  House  and  made 
eloquent  speeches  in  behalf  of  the  early  Wlancing  of  the 
Budget. 

I  was  surprised  to  find  the  Democratic  gentleman  from 
Illinois  [Mr.  SabathJ.  who  has  Just  left  the  fioor,  take  a 
position  opposed  to  a  reduction  in  the  cost  of  Federal  Oov- 
emment, in  face  of  the  Democratic  platform  declaration 
and  outbursts  of  oratory  delivered  by  Democratic  campaign- 
ers in  the  last  campaign,  promising  the  people  of  the  Na- 
tion to  reduce  the  cost  of  Federal  Government  25  per  cent, 
although  in  the  platform  and  those  same  speeches  they 
promised  relief  of  every  kind  imaginable  that  would  cost 
ten  or  twelve  billion  dollars  or  more  each  year. 
Mr.  PARKS.    Will  the  gentleman  yield?  -*  "'•''  ^' 

Mr.  SCHAFER.  If  the  genUeman  will  get  me  a  little 
more  time. 

Mr.  PARKS.  I  will  ask  to  have  the  gentleman's  time 
extended  10  minutes. 

Mr.  SCHAFER.    The  gentleman  must  get  the  time  first. 

Mr.  HASTINGS.  No,  Mr.  Chairman;  we  can  not  extend 
the  time. 

Mr.  BARBOUR.    B4r.  Chairman,  regular  order. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  SCHAFER.  I  yield  to  the  gentleman  to  whom  I  ha\"e 
referred  [Mr.  SabathI. 

Mr.  SABATH.  Does  the  gentleman  from  Wisconsin 
believe  that  the  retxim  of  prosperity  is  dependent  upon 
balancing  the  Budget? 

Mr.  SCHAFER.  I  believe  that  balancing  the  Budget  wiU 
assist  to  bring  about  prosperity.  Just  as  advocated  by  the 
Republican  President  of  the  United  SUtes.  Just  as  advocated 
by  the  Democratic  leader.  Mr.  RAiwrr.  from  the  genUeman  s 
State,  and  Just  as  advocated  by  the  genUeman's  DemocraUc 
Speaker  in  this  very  well  of  this  House. 

Mr.  KUNZ.    Will  the  gentleman  yield? 

Mr.  SCHAFER.  In  Just  a  moment.  With  reference  to 
the  speech  made  by  the  distinguished  gentleman  from  MLs- 
sisslppi  [Mr.  Ellzxy],  in  which  he  called  attenUon  to  the 
wonderful  reUef  that  would  result  from  the  development  of 
the  Tennessee  River  Basin:  The  position  in  favor  of  this 
project  conclusively  proves  that  the  Democratic  leaders  take 
a  position  of  facing  both  ways  on  farm-relief  legislation. 
They  advocate  and  support  the  Roosevelt  allotment  plan  to 
reduce  acreage  under  culUvation.  in  order  to  reduce  the 
farm  surplus. 

According  to  statements  In  the  press  the  Democratic 
Party  reversed  itself  as  newspaper  releases  emanating  from 
Warm  Springs  indicate  that  to  save  the  American  farmer 
and  the  NaUon  and  to  save  the  world  we  must,  at  the  ex- 
pense of  the  Federal  taxpayers,  put  thousands  and  thousands 
of  acres  of  new  river-bottom  farm  land  into  culUvation  and 
production  in  the  Tennessee  Valley 

Mr.  KUNZ.    Will  Uie  genUeman  yield? 
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Mr.  SCHAFER.  Yes;  I  yield  to  the  very  distinguished  gen- 
tleman who  I  understand  is  to  be  appointed  ambassador  to 
the  Coiu-t  of  St.  James.     [Laughter  and  applause.] 

Mr.  KUNZ.  Permit  me  to  call  attenUon  to  the  fact  that 
In  1923  Mr.  Mellon  and  the  Department  of  the  Treasury 
called  the  attenUon  of  Congress  to  the  fact  that  the  expendi- 
tures were  greater  and  the  income  was  less 

Mr.  SCHAFER.  Oh,  after  March  4  you  Democrats  will 
be  on  the  spot,  when  you  can  not  blame  Mellon  and  Hoover 
for  all  of  the  ills  of  America  and  the  world. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  HASTINGS.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  debate  on  this  paragraph  and  all  amendments 
thereto  do  now  close. 

llie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
genUeman  from  Oklahoma? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

For  drlTlng,  maintenance,  and  operation  of  an  automobile  for 
the  Vice  President.  $3,840. 

BAVKBU  TTHBAUUfCB)  BUDOKT 

Mr.  PATMAN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  ! 

Mr.  Chairman.  I  think  it  Is  material  In  the  consideration 
of  this  bill  that  we  talk  alwut  balancing  the  Budget.  I  do 
not  find  myself  in  complete  accord  with  what  the  gen- 
Ueman from  Kansas  has  said  about  balancing  the  Budget. 
I  am  willing  to  go  along  with  him  and  do  everything  in  my 
power  to  help  balance  the  Budget,  but  there  are  several 
ways  of  doing  it.  He  says  the  Nation  is  imperiled  unless  we 
balance  the  Budget  immediately.  There  has  been  some  dis- 
cussion about  the  cause  of  the  unbalanced  Budget.  It  was 
suggested  that  the  large  bankers  have  had  a  great  deal  to 
do  with  it.  I  believe  that  is  true — ^not  the  few  independent 
bankers  scattered  over  this  Nation,  but  the  few  powerful 
bankers  who  control  practically  all  the  industrial  and  busi- 
ness concerns  of  this  Nation.  There  Is  one  bank  in  New 
York  City  the  directors  of  which  own  and  control  over  900 
different  industrial  concerns.  A  few  banks  in  New  York 
City  control  more  than  3,000  industrial  concerns  and  rail- 
road companies.  They  control  practically  all  the  automobile 
business  concerns  except  the  Ford  Motor  Co^  and  there  has 
been  an  effort  made  to  get  control  of  the  Ford  Motor  Co. 
DBS  or  oovcuncKirr  csidit  ntsB  or  chabgs 

If  the  bankers  who  are  using  the  Government  credit  of 
this  Nation  to-day  were  to  pay  for  this  credit  like  anyone 
else  would  have  to  pay  for  it,  we  would  not  have  an  unbal- 
anced Budget.  If  we  should  go  back  and  require  the  col- 
lection of  an  Interest  charge  from  the  Federal  reserve  sys- 
tem for  the  use  it  has  made  of  Oovemment  credit,  which 
represents  a  mortgage  upon  all  the  homes  and  all  the  prop- 
erty of  all  the  people  of  this  Nation,  we  would  have  a  suffi- 
cient amount  to  balance  the  Budget,  and  we  would  not  have 
to  be  worrying  about  it.  Further,  the  present  law  requires 
the  collection  of  such  interest. 
«XT  oovsawMXirr  oxrc  or  bumn—  akd  BANTrmtn  our  or  oovnuruxirr 


So,  after  all,  it  goes  back  to  the  use  of  the  Government's 
credit  without  change  by  a  few  powerful  bankers.  I  believe 
we  will  have  to  get  the  Oovemment  out  of  the  business  the 
people  of  this  country  are  engaged  In.  On  the  other  hand, 
I  believe  we  have  got  to  get  these  few  powerful  bankers  out 
of  the  Government's  business.  The  bankers  must  confine 
themselves  to  the  banking  business.  Instead  of  confining 
themselves  to  the  banking  business  they  are  going  Into  the 
Investment  business  and  flooding  the  country  with  worth- 
less stocks  and  bonds,  they  are  going  into  the  automobile 
and  railroad  business,  they  are  going  Into  every  kind  of 
business  activity,  and  they  are  doing  It  with  the  aid  and 
assistance  of  Oovemment  credit  without  any  charge  what- 
soever. Under  such  circumstances  no  one  else  can  possibly 
compete  with  them.    It  is  unfair  competition. 

There  is  one  business  that  the  bankers  should  get  out  of 
f^nrt  the  Oovemment  should  get  inta    That  is  the  Govern- 


ment should  issue  its  own  money  and  quit  fanning  out  that 
privilege. 

COWWITUTJOKAL   ICAHIUTB 

The  Constitution  of  the  United  States  says  that  Congress 
shall  coin  money  and  regulate  its  value.  All  I  ask  is  that 
this  Congress  go  back  to  the  Constitution  and  do  just  exactly 
what  it  says.  

TTMrAXB    OOlCPRinOlf 

Our  Budget  will  never  be  balanced  as  long  as  we  farm  out 
the  credit  of  this  Nation  to  a  few  powerful  bankers  free  of 
charge  and  permit  these  bankers  to  use  this  credit  in  com- 
petition with  people  who  are  not  enjosring  such  privileges 
furnished  to  them  free  of  charge  by  the  Oovemment.  Let 
me  read  you  an  excerpt  from  an- article  recently  appearing 
in  a  New  York  newspaper: 

Tto-day  more  fervently  than  ever  people  everywhere  pray  to  b« 
■aved  from  the  politicians  who  nile  them.  What  men  chiefly 
resent  In  the  politician  Is  not  his  aUeged  oowardloe.  but  laU 
stupidity  and  his  Ignorance. 

Congress  is  entitled  to  be  criticized  for  letting  the  few 
have  a  monopoly  on  the  credit  of  the  NaUon  and  use  it 
without  charge. 

[Here  the  gavel  felL] 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  three  additional  minutes. 

Mr.  HASTINGS.  Mr.  Chairman,  I  hesitate  to  object,  but 
it  is  necessary  that  we  get  through  this  bilL  I  may  say  to 
the  gentleman  from  Texas  that  we  ought  to  go  forward 
with  the  appropriation  bill.  I  shaU  not  object  to  this  exten- 
sion of  three  minutes,  but  I  want  to  serve  notice  that  I  shall 
object  to  further  requests  for  extension  of  time. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
genUeman  from  Texas? 

lliere  was  no  objection. 

Mr.  PATMAN.  Bilr.  Chairman.  I  want  to  serve  notice,  too, 
that  I  think  some  of  us  should  have  a  Uttie  time  to  discuss 
fundamental  problems. 

Mr.  HASTINQS.  The  gentleman  had  all  day  yesterday 
in  which  he  could  have  done  it. 


BoaroB 

Mr.  PATMAN.  No;  we  did  not  have  any  time  at  all,  not 
even  a  minute.  The  gentleman  from  Oklahoma  is  mistaken. 
He  mtertains  progressive  views  and  I  am  sure  he  is  glad  to 
hear  them  discussed.  We  have  got  to  discuss  these  funda- 
mental problems.  Why  take  up  all  this  time  just  appro- 
priating money?  Where  are  we  going  to  get  the  money? 
Does  not  the  genUeman  think  It  Is  material  to  talk  about 
where  we  are  going  to  get  it,  to  talk  about  pasring  bankers 
hundreds  of  millions  of  dollars  a  year  bonus  that  Is  unbal- 
ancing the  Budget?  We  are  entiUed  to  a  little  time,  too. 
If  bills  are  going  to  be  passed  under  suspension  and  gag  rule, 
let  us  pass  bills  like  this  one  under  suspension  and  gag  rule, 
appropriation  bills,  and  then  take  up  some  time  with  general 
legislation. 

JWrr^LBOH'B  WOS08 

Our  country  Is  never  going  to  be  brought  out  of  this  panic 
unless  we  go  back  to  the  Constitution  of  the  United  States 
and  do  what  the  framers  under  the  Constitution  said  we 
must  do.  Thomas  Jefferson  penned  the  words  in  the  Con- 
stitution, that  Congress  shall  coin  money  and  regulate  its 
value.    Congress  should  resume  that  privilege. 

I  am  anxious  to  hear  from  some  gentlemen  on  the  floor 
who  have  given  this  matter  considerable  study  and  thought, 
and  how  will  they  get  an  opp<Mi;unity  to  speak  unless  they 
take  time  when  an  appropriation  bill  is  being  considered? 
I  hope  the  House  will  be  patient  when  these  problems  are 
discussed. 

BAMKEBB  PAD  TO  TSXX  MOKBT 

There  is  another  way  of  balancing  the  Budget  besides 
raising  taxes.  For  instance,  we  are  appropriating  between 
$40,000,000  and  $70,000,000  a  yeax  from  the  Public  Treasury 
to  pay  these  few  powerful  bankers  interest  on  bonds  they 
have  deposited  with  the  Secretary  <rf  the  Treasury.  In  re- 
turn for  those  bonds  they  have  received  new  currency, 
greenbacks,  money,  from  the  Treasury  of  the  United  States. 


33% 


CONGRESSIONAL  RECORD— HOUSE 


February  4 


While  they  are  getting  the  use  of  this  money  they  are  also 
getting  interest  on  the  bonds  they  have  deposited-  Is  not 
this  material  in  connection  with  an  appropriation  bill?  We 
can  save  money  by  requiring  these  bankers  to  pay  for  the 
use  they  make  of  the  Government  credit.  The  small  banks 
of  the  Nation  will  be  helped  considerably  if  the  large  banks 
are  deprived  of  the  privilege  of  using  the  Government's 
credit  free.  Until  the  Government  assumes  its  constitu- 
tional duty  to  issue  money  these  few  bankers  should  be 
required  to  pay  for  the  use  of  the  money  that  is  Issued  on 
the  credit  of  the  Nation. 

(Here  the  gavel  fell.] 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  rise  tn 
opposition  to  the  pro  forma  amendment  of  the  gentleman 
from  Texas  [Mr.  Patmah]. 

Mr.  Chairman.  I  want  to  make  just  a  few  observations 
concerning  the  question  of  balancing  the  Budget  and  solving 
our  present  financial  difficulties. 

I  am  as  much  in  favor  of  balancing  the  Budget  as  anybody 
else  in  the  House  should  be.  but  we  will  make  an  awful  mis- 
take if  we  persuade  ourselves  to  at  all  believe  we  can  bring 
back  prosperity  merely  by  balancing  the  Budget.  If  we  solve 
the  fundamental  problems  which  so  sorely  beset  us.  we  will 
go  a  long  way  toward  not  only  balancing  this  Budget  but 
providing  for  the  balancing  of  all  future  Federal  and  State 
budgets. 

Just  as  the  gentleman  from  Texas  [Mr.  PatmamI  said  a 
few  minutes  ago.  If  we  solve  the  question  of  whether  or  not 
our  currency  should  be  inflated  within  reason  we  will  lay 
the  foundation  for  prosperity,  and  prosperity  in  this  country 
will  mean  the  balancing  of  the  budgets  of  the  future.  What 
we  may  or  may  not  do  with  this  Budget  is  not  so  important 
as  is  the  question.  Will  this  Congress  or  the  next  Congress 
solve  the  problems  of  finance,  the  problems  of  real  farm 
relief,  the  problems  of  real  constructive  legislative  dealing 
with  transportation,  so  that  the  budgets  of  the  future  may 
be  balanced? 

If  this  panic  had  not  come,  we  would  have  had  no  trouble 
In  tmlanclng  the  present  Budget.  Enough  money  was  easily 
ndaed  by  taxes  during  the  years  Just  prior  to  the  depression 
not  only  to  balance  the  Budget  but  also  to  allow  large  re- 
funds to  those  who  paid  their  taxes,  and  I  am  anxious  to  im- 
press upon  Congress  and  upon  the  country  the  idea  that  the 
way  to  balance  not  only  this  Budget  but  other  budgets  is  to 
solve  the  fundamental  problems  which  are  crying  for  solu- 
tion, rather  than  trying  to  solve  them  merely  by  balancing 
the  Budget.  Let  us  cure  the  awful  causes  of  the  depression 
rather  than  put  .^.11  our  efforts  on  a  more  or  less  minor  re- 
sult of  the  depression. 

Mr.  GARBER.    Will  the  gentleman  yield? 

ICr.  liANKFORD  of  Georgia.    I  gladly  yield. 

Mr.  GARBER.  Mr.  Chairman.  I  heartily  agree  with  the 
gentleman's  statement  that  it  is  essential  first  to  stir  the 
activities  of  the  country  in  order  to  secure  revenue  to  bal- 
ance the  Budget. 

Mr.  LAl^KPORD  of  Georgia.  That  is  absolutely  true:  and 
it  la  necessary  to  bring  into  existence  some  form  of  relief 
for  agriculture,  some  form  of  reUef  for  the  taxpayers  who 
hve  back  in  the  States.  Whenever  we  levy  a  sales  tax  and 
invade  the  States,  we  not  only  hurt  the  farmers  who  live 
in  those  States  but  we  bring  about  a  situation  making  it 
more  diiUcult  for  the  Congress  of  the  future  to  balance  the 
Federal  Budget;  we  make  it  more  difflcult  for  the  States  to 
balance  their  budgets  in  the  years  to  come.  We  must  not 
decide  that  balancing  the  Budget  will  solve  all  our  problems, 
but  let  us  remember  that  the  solution  of  the  other  problems 
will  not  only  balance  this  Budget  but  also  the  Federal.  State, 
municipal,  and  individual  budgets  of  the  future. 

Aye.  there  is  the  rub.  Let  us  help  the  individiial  citizen 
balance  his  financial  budget,  and  he  will  gladly  help  balance 
the  Federal  Budget.  We  need  not  worry  about  balancing 
the  Federal  Budget  if  we  will  really  solve  the  present  prob- 
lema.    Those  that  are  worrying  so  much  about  balanring  the 


Federal  Budget  and  seem  to  have  forgotten  all  our  other 
serious  questions  simply  have  put  the  cart  before  the  horse. 
They  are  not  approaching  this  question  in  the  proper  man- 
ner. They  are  trying  to  overcome  the  cause  by  curing  the 
effect.  Let  us  cure  the  cause,  and  the  effect  will  quickly 
disappear.  Let  us  balance  the  Budget  of  the  working  man, 
the  farmer,  and  the  average  individual  citizen,  and  we  wlU 
be  able  to  balance  all  the  budgets  of  the  banks  and  other 
financial  institutions,  and  almost  overnight  we  shall  be  able 
to  easily  balance  the  Federal,  State,  coimty,  and  municipal 
budgets.  Congress  can  not  further  cut  appropriations  and 
thus  force  prosperity  to  return.  Neither  can  Congress  re- 
duce taxes  sufficiently  to  make  everybody  prosperous  in  tlie 
absence  of  some  real,  constructive  legislation  solving  tlie 
pressing  problems  of  the  hour.  The  poorest  nations  raiae 
the  least  money  by  taxation  and  pay  out  the  least  amount 
for  public  purposes.  At  present  we  are  endeavoring  to  re- 
duce both  taxes  and  appropriations  because  everybody  Is  in 
financial  distress.  If  large  revenues  are  raised  in  the  proper 
manner  and  from  the  proper  sources  and  paid  out  Judi- 
ciously for  all  the  people,  much  good  will  be  accomplished 
and  good  government  will  be  at  Its  very  best. 

To  my  mind  the  actual^  balanced  Budget  is  not  near 
so  important  as  is  the  proper  raising  and  honest,  careful 
expenditure  of  Federal  fimds. 

I  do  not  want  my  desire  for  the  Budget  to  be  in  balance  to 
be  overlooked  or  misunderstood.  I  am  saying  though,  that 
many,  many  matters  are  of  much  more  importance  than 
the  mere  balancin?  of  the  Budget.  What  is  of  most  im- 
portance to  the  citizen  Is  of  most  importance  to  the  Nation. 
The  Nation  is  made  up  of  our  citizens.  The  people  should 
run  the  Government  rather  than  the  Government  run  the 
people. 

In  an  economic  way,  nothing  is  of  so  much  importance  to 
my  people — the  farmers  and  their  friends — as  a  good  price 
for  the  products  of  the  farm.  So  far  as  the  farmers  are 
concerned,  the  well-balanced  budget  of  the  producers  of  the 
Nation  is  of  much  more  importance  than  the  evenly  bal- 
anced Federal  Budget.  The  unemployed  is  much  concerned 
about  a  Job  at  a  living  wage,  producing  ample  support  lor 
himself  and  family:  he  Is  tremendously  interested  in  a  well- 
balanced  personal  budget.  Let  us  balance  the  budget  of 
such  as  these;  they  will  balance  the  budgets  of  the  banks 
and  stop  bank  failures,  and  we  will  not  have  cause  to  worry 
over  our  National  Budget 

A  mighty  howl  is  going  up  from  the  big  financial  intertst 
of  the  country  about  balancing  the  Budget.  Why?  There 
are  at  least  five  reasons  for  this  propaganda.  The  big  finan- 
cial interests  want  to  capitalize  the  present  awful  depression 
by  forcing  a  Federal  sales  tax  on  the  American  people,  by 
forcing  lower  salaries  for  Government  employees  so  as  to 
bring  about  a  general  wage  reduction,  by  compelling  Con- 
gress to  unfairly  reduce  compensation  and  other  t>eneilts 
Justly  due  veterans  of  the  World  War.  by  handicapping  and 
preventing,  if  possible,  the  development  of  great  projects  for 
the  use  of  the  whole  people,  such  as  Muscle  Shoals,  and  to 
sandbag  Congress  into  repealing  all  remedial  legislation  for 
th^  masses  of  the  people,  without  interfering  in  the  leist 
with  the  laws  which  grant  tremendous  benefits  to  those  of 
great  means. 

The  effort  to  force  a  sales  tax  on  the  ultimate  consiuners 
of  the  country  has  assimied  alarming  proportions.  The  bit- 
tie  is  being  waged,  both  by  severe  front  attacks  and  wt^ll- 
maneuvered  flank  movements.  When  the  opponents  of  the 
general  sales  tax  were  victorious  last  summer,  the  sales-tax 
proponents  at  once  began  a  campaign  to  force  on  the  people 
vicious  nuisance  taxes,  such  as  the  gasoline  tax,  the  bank- 
check  tax.  the  tax  on  cool  drinks,  the  tax  on  candies,  and 
so  forth,  and  so  on.  and  to  make  their  collection  as  obmtx- 
ious  as  possible  for  the  speciflc  purpose  of  forcing  the  public 
into  believing  and  advocating  the  repeal  of  these  and  "iie 
I  substitution  of  the  sales  tax  in  their  stead.  Neither  of  these 
[  taxes  should  be  levied  and  collected  for  Federal  purpa«s. 
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A  tremendous  drive  thus  te  on  by  those  vho  ihoold  pay 
large  income  taxes,  great  estate  taxes,  and  Inheritaxice  taxes 
to  rid  themselves  of  these  just  taxes  and  to  saddle  all  the 
burden  of  the  Oovemment  on  the  average  private  Individual 
of  the  country.  The  big  financial  Interests  of  the  country 
have  the  people  huddled  and  are  endeavoring  to  stampede 
them  into  the  slaughter  pen  for  final  extinction  of  the  last 
vestige  of  our  onoe-boasted  liberty.  On  one  side  these 
propagandists  are  shouting,  "The  Budget  must  be  bal- 
anced": on  another  side  they  are  shouting.  "Down  with 
nuisance  taxes  and  all  other  similar  taxes:  let's  do  everything 
by  the  sales-tax  sjrstem  ":  and  on  still  another  side  the  shout 
Is  going  up,  "  Prosperity  can  only  be  brought  back  by  reliev- 
ing all  capital  of  taxes  and  by  using  the  broadened  base  of  a 
general  sales  tax." 

More  and  more  the  wealth  of  the  country  to  being  gath- 
ered into  the  hands  of  the  few  and  hoarded  by  them,  and 
more  and  more  these  few  are  using  this  ill-gotten  wealth  to 
reUeve  themselves  and  this  wealth  of  all  taxes  axul  place  the 
entire  burden  of  the  Government  on  the  naked  backs,  starv- 
ing stomachs,  and  Impoverished  bodies  of  those  who  have 
l)een  robbed  of  this  wealth.  There  is  only  one  known 
method  by  which  this  can  be  effectively  done,  and  that  Is 
the  manuf  actiirers'  sales  tax  or  some  variation  of  the  sales- 
tax  scheme.  The  fact  that  the  manufacturers'  sales  tax  is 
so  called  is  no  reason  for  the  argument  of  its  sponsors  that 
It  may  be  absorbed  and  fully  paid  by  the  manufacturers  and 
not  charged  up  to  the  men  and  women  and  children  who 
labor  for  the  particular  manufacturers,  or  passed  on  to  and 
idhd  by  the  ultimate  consumer.  Only  so  much  will  be  ab- 
sorbed and  lost  by  the  manufacturer,  as  he  can  not  possibly 
pass  on  to  some  one  else;  and  for  every  dollar  which  he  can 
pass  on,  hundreds  of  dollars  will  be  added  to  his  profits  and 
the  proflts  of  those  who  handle  hte  products  before  final 
sale — all  in  the  way  of  pyramiding  of  charges  as  the  result 
of  this  nefarious  system. 

Then,  again,  the  plundering  of  the  poor  Is  being  attempted 
in  various  other  ways  by  sales-tax  systems  even  more  vicious 
than  the  general  or  manufacturers'  sales  tax  system.  I  shall 
briefly  discuss  only  three  such  devices  at  this  time.  All 
three  are  most  deceptive,  and  each,  at  first  blush,  appears 
plausible  and  can  be  easily  mistaken  for  really  worth-while 
legislation  for  the  average  independent  citiaen.  Listen  to 
the  siren-like  lai^ruage  by  which  the  pubUe  is  invited  to  turn 
aside  and  embrace  these  destructive  sales-tax  schemes  to 
further  destroy  those  who  have  already  been  bound  hand  and 
foot,  gagged,  and  delivered  into  the  hands  of  the  big  financial 
Interests  of  the  country.  Here  they  are-^lrst,  legislation  to 
prevent  the  issuance  of  tax-exempt  securities  in  the  future; 
second,  a  medium  of  exchange  or  currency  on  which  a  2  per 
cent  stamp  tax  is  to  be  required  every  time  it  is  spent;  and 
third,  a  tax  on  all  labor-saving  machines  and  devices.  Each 
proposal  is  most  seductive,  and  the  pubUc  may  be  most  easily 
misled  into  asking  for  the  enactment  of  legislation  carrying 
each  of  them  into  effect.  I  shall  not  enter  into  a  detail  dis- 
cussion of  each  of  these  three  suggestions  at  this  time;  I 
prefer  to  merely  mention  the  conclusions  I  have  long  since 
been  driven  to.  by  a  careful  study  of  these  proposals. 

The  proposal  to  prevent  the  issuance  of  tax-exempt  securi- 
ties in  the  future.  If  enacted  Into  law,  at  once  will  greatly 
add  to  the  value  of  the  approximately  $26,000,000,000  in  tax- 
exempt  securiUes  already  outstanding  and  to  which  the  law 
could  not  apply.  These  millions,  and  even  billions,  thus 
added  to  the  wealth  of  these  bondholders  would  not  simply 
spring  Into  existence  by  some  legerdemain  but  would  come 
out  of  the  food  that  the  poor  must  eat  In  order  to  live,  out 
of  the  clothes  that  the  naked  must  attempt  to  get  in  order 
not  to  freeze,  and  out  of  the  money  that  the  average  man 
must  get  and  spend  in  order  to  keep  going  and  support  his 
family.  Then,  again,  we  most  remember  that  these  tax- 
exempt  securities  of  the  future  which  would  be  taxed  are 
not  mysterious  evidences  of  wealth  owned  only  by  the  rich 
but  ^"^'i'^  the  school  bonds  that  are  sold  by  our  counties 


and  cities  for  educational  purposes,  the  good-roads  bonds 
that  are  sold  to  help  in  road  construction,  the  farm-loan 
bonds  that  are  sold  to  get  money  to  be  loaned  to  the  fanners  ^ 
at  cheap  rates  of  interest,  and  various  other  bonds  that  are 
marketed  to  raise  money  for  the  welfare  of  the  public. 

This  pn^Msal.  stripped  of  all  its  beautiful  name,  is  a  plan 
to  put  a  tax  on  the  brick  that  goes  into  our  schoolhouses. 
into  our  courthouses,  into  all  municipal  and  other  pubUc 
buildings,  such  as  hospitals,  and  can  only  mean  a  sales  tax 
on  these  and  other  articles  bought  and  used  In  the  con- 
struction of  these  buildings,  as  well  as  a  tax  on  the  people 
of  the  Nation  who  use  these  public  Improvements.  It  would 
be  a  tax  on  the  poorest  of  the  poor  for  the  benefit  of  the 
great  wealth  of  the  country.  It  would  place  a  tremendous 
additional  burden  on  all  public  improvements,  such  as  \s 
suggested  by  President-elect  Roosevelt  at  Muscle  Shoals  on 
the  Tennessee  River. 

The  most  vicious  sales-tax  system,  though,  yet  suggested 
is  the  proposal  to  issue  a  form  of  cmrrency,  called  by  some 
prosperity  certificates,  on  which  a  2  per  cent  tax  is  to  be 
required  every  time  these  certificates  are  used  in  any  trade 
or  flnar^ial  transaction.  This  idea  simply  out-Herods  Herod, 
for  there  would  be  no  exemptions  of  food  or  clothing  or 
medicine  or  anything  else  for  the  poor  where  this  money 
would  be  used.  The  big  all-embracing  exemption  would  be 
for  the  rich,  who  would  not  use  this  currency  at  all  if  they 
had  to  pay  the  tax  and  who  make  the  purchase  of  ten  times 
as  much  property  in  the  Nation  by  check  as  the  poor  man 
and  all  others  make  with  cash.  This  system  would  be  a 
sales  tax  on  everything  that  the  poor  man  must  buy,  without 
any  exception  at  aU.  where  the  poor  are  too  poor  to  have 
any  money  in  a  bank  and  would  relieve  all  purchases  of 
those  who  are  able  to  have  a  bank  accoimt  and  use  checks 
in  their  various  transactions.  A  plan  to  put  a  1  per  cent  tax 
on  currency  every  month  or  12  per  cent  a  year,  as  discussed 
by  me  recently,  is  a  thousand  times  better  than  the  plan 
to  mulct  the  public  by  a  2  per  cent  tax  every  time  a  purchase 
of  any  kind  is  made. 

The  other  sales-tax  proposal  is  to  levy  and  collect  a  tax 
from  all  labor-saving  machinery  and  devices.  This  sounds 
like  a  real  good  proposition  if  we  only  listen  to  its  seductive 
language  and  do  not  at  all  use  oin:  heads  and  follow  this 
kind  of  tax  suggestion  to  its  ultimate  conclusion. 

Of  course,  all  machinery  can  be  classed  as  labor-saving 
machinery.  Therefore,  this  is  a  proposal  to  tax  not  only  all 
machinery  but  also  all  labor  that  works  in  connection  with 
such  labor-saving  machinery  and  all  articles  that  are  manu- 
factured by  machinery.  Thus  we  have  at  once  a  complete 
sales  tax  on  all  manufactured  articles  Just  as  vicious  and 
even  more  so  than  the  manufacturers'  sales  tax,  which  I 
condemned  earlier  in  my  present  remarks.  Then  to  make 
bad  matters  worse,  this  would  put  a  tax  on  all  shop  tools 
and  all  shop  machinery  used  in  machine  shops  and  railroad 
shops.  If  the  railroad  shops  in  Waycross  and  in  Douglas  In 
my  district  now  are  unable  to  keep  open  and  give  employ- 
ment to  the  men  of  my  district  who  now  are  so  sorely  in 
need,  it  is  hard  for  me  to  see  how  a  tax  on  the  machinery 
in  these  shops  would  aid  the  shops  in  reopening.  Again  I 
can  not  see  how  additional  taxes  on  the  locomotives  would 
help  the  matter;  neither  can  I  see  how  a  tax  on  automobiles 
would  help  the  poor  man  who  now  owns  one  and  can  not 
even  buy  gasoline  for  it.  In  fact,  the  woridngman's  diimer 
pail  was  manufactured  by  a  labor-saving  machine  and  to 
itself  a  labor-saving  device— enables  the  poor  fellow  to  car^y^ 
his  dinner,  if  he  has  any,  in  a  convenient  manner  and  saves 
him  the  labor  of  carrying  ife^  around  in  hto  hands.  Thto  to 
also  true  of  the  paper  b€«f  which  the  poor  man  uses  to  carry 
food  home  with  him  at  night.  I  can  not  see  how  a  tax  on 
these  articles  would  benefit  the  poor  or  help  relieve  the 
depression.  Neither  will  any  such  tax  help  to  solve  the 
problems  of  the  farmers  of  the  Nation.  The  farmer's  mow- 
ing machine,  com  shelter,  sugar  mill,  stubble  cutter,  plow 
stock,  and  every  other  marhine  or  device  used  about  the 
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farm  \a  a  labor-saving  machine  or  device  and  is  an  improve- 
ment over  the  implements  used  by  primitive  man  to  scratch 
the  ground  in  order  to  make  it  more  productive  or  to  pul- 
verize his  com  for  food,  and  so  (xi.  The  wheelbarrow,  the 
wagon,  the  old-fashioned  horse  cart,  and  the  tractor,  as  well 
as  the  automobile,  are  each  manufactured  by  labor-saving 
machinery  and  are  themselves  labor-saving  devices  or  ma- 
chines. The  ordinary  wheel,  so  much  In  use  in  all  lines  of 
industry  is  one  of  the  greatest  labor-saving  devices  ever 
worked  out  by  the  ingenuity  of  man.  The  sawmill  which 
cuts  our  lumber,  the  grist  mill  which  grinds  our  meal  and 
hominy,  the  cotton  gin  which  separates  the  seed  of  our 
cotton  from  the  lint,  the  sausage  apparatus  which  helps  our 
mothers  to  make  our  sausage,  and  so  on  and  so  on  ad  infi- 
nitum, are  all  made  and  manufactured  by  labor-saving 
machinery  and  are  themselves  labor-saving  devices  and 
machines. 

Mr.  Chairman,  I  can  remember  well  the  old  loom  and 
the  spinning  wheel  my  mother  used;  the  old  wooden  mortar 
and  pestle  with  which  my  father  separated  the  rice  from  the 
husk  or  chaff:  the  old  hand  grist  mill  with  which  I  ground 
com  for  the  chickens;  and  the  old  well  fork  and  sweep,  which 
•till  stand  at  the  old  home  place;  and  the  old  oaken  bucket 
which  hangs  in  the  well,  used  by  all  of  us — all  these  were  not 
only  heaven's  richest  blessings  but  also  labor-saving  devices. 
and  I  can  not  for  the  life  of  me  see  how  a  tax  on  them  would 
in  any  way  help  to  solve  our  present  financial  difficulties. 

Every  step  in  the  march  of  civilization  has  been  the  result 
of  the  invention  of  labor-saving  machinery  and  labor-savmg 
devices.  The  telegraph  and  the  telephcme  helps  us  to  com- 
miuiicate  with  our  friends  and  transact  business  without  the 
labor  of  writing  and  having  our  letters  carried  long  distances 
or  the  labor  of  personally  traveling  the  intervening  space  to 
discuss  matters  wiUi  our  friends;  the  electric  light  and  elec- 
trical energy,  generally,  enable  us  to  have  light  without  filling 
and  lighting  the  old  kerosene  lamp  or  canying  the  hand 
torch  and  enables  us  to  do  thousands  of  things  more  easily 
and  with  less  labor  than  could  have  been  done  by  the  early 
settlers  in  this  country;  the  airplane  helps  us,  without  the 
slow  use  of  a  train  or  automobile  or  ship,  to  get  anywhere 
we  wish  without  much  delay  and  without  the  labor  incident 
to  slow  travel;  and  the  radio  enables  us  to  know  what  is 
going  on  everywhere  without  having  to  try  to  be  everywhere 
at  the  same  time. 

CXur  clothing  is  a  labor-saving  device  and  was  manu- 
factured by  labor-saving  machinery.  Buttons,  which  enable 
us  to  fasten  our  clothing  instead  of  holding  it  together  as 
was  done  by  the  ancients,  are  splendid  labor-saving  devices. 
Hats  and  caps  are,  likewise,  splendid  labor-saving  devices- 
help  those  of  us  that  are  bald  to  protect  the  tops  of  our 
heads  without  going  around  holding  our  hands  on  the  top  of 
our  physical  anatomy  to  ward  off  the  rain  and  the  snow  and 
the  heat  and  the  cold.  Suspenders  are  necessary  and  excel- 
lent and  much-needed  labor-saving  devices — enable  us  to 
feel  safe  among  our  friends  without  having  to  hold  up  our 
trousers  with  our  hands.  Last,  but  not  at  all  least,  the  much- 
enduring  and  patient  safety  pin,  though  sometimes  of  lowly 
but  alwajrs  honorable  estate,  is  one  of  the  most  useful  labor- 
saving  devices  ever  wrought  out  by  the  inventive  genius  of 
all  the  wise  men  of  all  time.  And  yet.  Mr.  Chairman,  for  the 
^Jite^  me,  I  can  not  possibly  figure  out  how  any  of  these  or  all 
^  ~!^  should  be  suWect-to  sJpederal  tax;  neither  can  I 
detenj^ne  how  anyo^  can  deiiidetAkt  the  present  financial 
depressi(ia.cAiLj2^vercQme^tW^Malw  these  or^ose  of  us 
who  use  them.  — ^^^       / 

Of  course.  I  understand  that  there  a^sj^^  who  have  a 
menUl  twist  which  enables  them  to^olD^ly  believe  that 
the  way  to  help  the  poor  is  to  tax  everything  manufactin^ 
for  the  poor,  tax  all  the  machinery  which  manufactures 
these  articles,  and  even  tax  the  working  tools  of  the  poor. 
Thl«  would  do  no  good  unless  the  particular  machinery  could 
be  taxed  out  of  existence.  Then,  if  any  good  came  to  the 
lew  who  might  get  work  as  th«  result  of  stopping  the  wheels 


of  progress,  they  would  lose  much  more  because  of  the  In- 
fiiction  of  this  same  tax  in  other  forms  on  themselves  and 
on  others,  and  so  on,  with  the  final  result  being  simply  ciore 
taxes  for  the  poor  without  any  corresponding  benefits  for 
them  or  the  people  generally.  Nothing  can  be  gained  by 
additional  taxes  on  labor-saving  machinery  or  labor-saving 
devices.  The  workingman  and  the  poor  everywhere  can  be 
benefited  not  by  putting  more  burdens  on  the  progresi  of 
the  race,  but  by  providing  for  a  fairer  distribution  of  the 
results  of  these  wonderful  God-given  inventions  of  man. 
Mr.  Chairman,  all  these  crystallized  thoughts  of  the  Creator 
in  the  hands  of  man  should  be  owned  and  operated  not  for 
the  selfish  aggrandizement  of  a  few  but  for  the  benefit, 
honor,  and  everlasting  glory  of  the  great  "I  am,"  and  all 
the  races  of  men  everywhere. 

Then  again,  this  kind  of  tax  would  not  only  constitute 
a  sales  tax  but  it  would  also  be  an  ad  valorem  or  propi>rty 
tax  and  would  authorize  the  Federal  Government  to  levy 
and  collect  a  property  tax  which  has  never  been  done  here- 
tofore but  which  has  always  been  reserved  for  the  States. 

The  Federal  Government  should  not  further  Invade  the 
States  in  the  gathering  of  taxes,  and  should  get  out  of  the 
States  except  as  to  those  taxes  that  have  been  collected  for 
many,  many  years  before  the  present  depression  made  the 
question  of  tax  gathering  so  very  important. 

Not  only  is  great  wealth  endeavoring  to  shift  all  the  bur- 
dens of  government  to  the  shoulders  of  the  poor,  but  they 
are  also  hoping  to  shout  "  the  Budget  must  be  balanced!  " 
with  such  loud  acclaim  until  they  hope  Congress  will  lor- 
get  the  duty  of  paying  the  veterans  of  the  World  War  that 
which  is  just.  due.  true,  and  unpaid  for  services  rendered  by 
them.  I^t  us  not  forget  that  our  duty  Is  greater  to  these 
boys  who  fought  that  we  might  live  than  it  is  to  the  profit- 
eers who  stayed  here  and  fieeced  the  fathers  and  mothers 
of  these  boys  while  the  boys  were  away. 

Again,  let  us  not  forget  to  watch  these  malefactors  of  great 
wealth  more  than  ever  before.  They  are  largely  responsible 
for  the  present  depression  and  now  are  using  every  possible 
effort  to  use  the  depression  as  a  means  of  getting  a  stronger 
strangle  hold  on  the  public  than  ever  before.  Let  us  watch, 
as  never  before,  every  move  made  by  them  and  every  sug- 
gestion offered  by  them.  They  come  as  wolves  in  she^'p's 
clothing.  Their  cry  for  a  balanced  Budget  is  not  in  good 
faith.    It  is  selfish  in  the  extreme  from  every  standpoint. 

They  want  the  Budget  balanced,  of  course,  so  as  to  main- 
tain the  value  of  their  bonds  and  provide  for  the  prompt 
payment  of  their  unjust  interest  on  these  bonds.  I  deUber- 
ately  used  the  words  "  unjust  interest  "  because,  to  my  mind, 
much  of  these  bonds  should  not  be  in  existence,  but  should 
have  been  settled  by  Government  currency  long  ago.  This 
though,  will  be  discussed  more  fully  by  me  a  httle  later  dur- 
ing my  present  remarks.  Of  course,  if  the  credit  of  the  Gov- 
ernment should  be  impaired  by  any  means,  all  would  suffer, 
^e  rich,  though,  would  lose  more  money  than  the  poor; 
they  have  more  money  to  lose,  and  the  poor  have  alrejuly 
suffered  everything. 

About  a  year  ago.  as  a  part  and  parcel  of  the  scheme  to 
get  the  attention  of  the  pubUc  away  from  the  crookedness 
of  great  wealth,  a  program  of  abuse  and  unfair  criticism  of 
Congress  was  started  by  the  intemaUonal  bankers  and  others 
of  their  kmd.  aided  and  abetted  by  the  big  subsidized  press 
of  the  country.  The  smallest  thoroughly  honorable  detail 
was  seized  upon,  distorted,  magnified,  and  even  misrepre- 
sented in  order  to  lead  the  public  into  hating  Congress  and 
ea<^  and  every  Member  thereof.  Many  of  the  small  papers 
of  the  country-many  Innocently,  others  willfully  and  maU- 

^  ?.'S^7^°"'^,^  ^^  °'^  °'  *»'^-  misrepresenUtion.  and 
vilimcation.  Mr.  Chairman,  many  of  the  items  menUoned 
in  thU  campaign  of  vituperation  have  been  and  are  to  be 
considered  in  the  pending  bill,  and  I  now  wish  to  addrMi 
myself  briefly  to  them.  "^w*^ 

thTli^'''  Ju»t  considered  the  one  in  reference  to  cutting 
the  salaries  of  Members  of  Congress.    I  never  have  voted  to 


increase  my  salary  beyond  $7,500  per  year.  Btoce  Its  In- 
crease I  have  voted  at  every  opportunity  to  reduce  my  salary 
back  to  $7,500.  I  did  this  while  I  knew  I  would  serve  for  the 
$7,500  if  that  salary  was  adopted,  and  I  am  now  casting  the 
same  vote  when  I  know  I  shall  not  be  a  Member  of  the  next 
Congress.  I  only  received  $7,500  for  several  years  after  I 
came  here.  Everything  is  much  cheaper  now  than  when  I 
served  for  $7,500,  and  I  feel  that  the  salary  of  Members  of 
Congress  can  at  this  time  very  properly  be  reduced  to  this 
amount. 

I  am  voting  to  reduce  the  salaries  of  Members  of  Congress, 
knowing  full  well  that  this  reduction,  if  carried  into  effect, 
will  not  be  a  drop  tn  the  bucket  in  the  matter  of  balancing 
the  Budget  and  will  not  change  the  price  of  cotton  or  com 
one-thousandth  pcui  of  a  cent  per  pound,  neither  will  it  in 
any  appreciable  way  help  to  relieve  the  present  financial  de- 
pression. I  am  voting  for  this  reduction  because  I  feel  that 
if  we  are  to  cut  expenditures  in  every  way  possible,  we  can 
not  afford  not  to  reduce  our  own  salaries  at  least  to  $7,500. 
I  am  in  favor  of  cutting  the  larger  salaries,  but  I  am  not  in 
favor  of  reducing  the  smaller  salaries  of  Government  em- 
ployees or  other  employees.  If  we  reduce  the  pay  of  the 
smaller  employees  of  the  Government,  industry  will  at  once 
reduce  the  salaries  and  wages  of  their  small  employees  where 
they  happen  to  be  In  emplo3rment  at  this  time.  I  resent  the 
argiunent  that  the  way  to  balance  the  Budget  is  to  cut  the 
salaries  of  the  employees  who  are  not  now  getting  enough 
to  pay  for  reasonable  food,  clothing,  shelter,  and  fuel  to  keep 
them  warm,  and  that  the  way  to  solve  the  present  depression 
Is  to  cut  again  and  again  the  small  wages  of  the  wage  earner 
In  industry. 

Those  of  us  from  agricultiiral  sections  are  fuUy  persuaded 
that  there  can  be  no  real  relief  imtll  the  farmers  get  a  much 
better  price  for  the  products  of  the  farm,  and  anybody  who 
Is  at  all  familiar  with  such  problems  knows  that  the  price 
of  farm  products  never  were  elevated,  while  the  price  of 
wages  were  low.  and  that  the  prices  of  farm  products  follow 
the  prices  of  wages.  One  never  goes  up  while  the  other 
is  going  down.  A  fight  to  reduce  the  wages  of  the  work- 
ingman or  the  pay  of  Federal  employees  is  a  fight  against 
an  increase  of  the  prices  of  cotton,  tobacco,  and  other  farm 
products. 

Tlie  public  has  probably  been  misled  more  In  this  matter 
than  in  any  other.  The  salaries  of  all  Govenunent  em- 
ployees and  all  other  officials  of  the  Government,  including 
Members  of  Congress,  constitute  a  very  smaU  item  of  Uie 
total  expenditures  of  the  Nation.  If  the  President  should 
call  out  the  Army  and  force  all  the  Government  employees, 
all  public  officials.  Congressmen  and  their  secretarial  help 
included,  to  work  without  pay.  sleep  and  live  in  tents,  and 
subsist  on  bread  and  water,  no  considerable  aid  woiild  be 
given  to  balftnc<T>g  the  Budget,  the  depression  would  not  be 
relieved  in  the  least,  no  additional  employment  of  other 
people  would  result,  and  the  farmers  would  not  be  assisted 
at  all  in  getting  better  prices  for  their  products,  and  no 
appreciable  difference  would  be  seen  in  the  tax  burdens  of 
the  public.  Our  other  national  burdens  and  other  troubles 
are  so  great  and  varied  and  the  one  of  salaries  is  so  small 
until  it  is  but  one  ear  of  com  added  to  a  freight-car  load  of 
our  troubles  and  cares. 

And  yet  there  are  those  who  claim  that  the  way  to  bring 
back  prosperity  is  to  take  it  out  on  those  that  still  have  jobs 
by  discharging  part  and  practically  destroying  the  wages  of 
the  balance. 

Senator  Costigam,  of  Colorado,  recently  reported  a  survey 
of  the  present  economic  condition  of  the  letter  carriers  of 
a  large  city  in  Tennessee,  which  is  believed  to  be  fairly 
representative,  and  shows  that  out  of  the  105  interrogated. 
66  replied  that  they  bought  or  started  to  buy  their  homes 
during  the  period  of  higher  prices  in  this  country;  57  that 
their  homes  are  imder  mortgage;  63  that  they  owe  for  fiimi- 
ture  and  other  household  necessities;  70  that  they  are  in 
debt  because  of  sickness  or  death  In  the  familj;  85  that  they 


are  helping  relatives  who  are  unemployed;  and  91  that  a 
further  reduction  in  salary  will  endanger  their  chances  of 
completing  their  pajrments  on  h(»nes,  furniture,  and  other 
household  necessities. 

Thirty-one  of  the  number,  according  to  this  tabulation, 
have  been  required  to  give  up.  in  whole  or  in  part,  the  use 
of  home  telephones;  15  have  found  it  necessary  to  stop  pur- 
chasing milk;  17,  ice;  67.  clothing;  64,  home  necessities; 
59.  insurance;  81.  amusements;  27.  gas;  and  71  find  them- 
selves no  longer  able  to  make  contributions  to  relieve  the 
distress  of  others. 

In  addition,  those  who  responded  report  that  there  have 
been  no  reductions  in  pajrments  of  interest,  or  in  street- 
car, gas.  Ught,  water,  telephone,  insurance,  and  total  h(Hne 
expenses. 

Mr.  Chairman,  I  call  attention  to  these  items  in  order 
that  the  gravity  of  apparently  innocent  reductions  urged  by 
wage-reduction  sponsors  may  not  be  forgotten  by  those  of  us 
who  sit  here  and  easily  cast  our  votes  on  one  side  or  the 
other  of  the  pending  issue.  We  are  fimclamentally  dealing 
with  business  recovery  and  human  welfare. 

The  public  has  been  led  into  believing  that  Members  of 
Congress  should  not  receive  a  stationery  allowance  or  mile- 
age or  funeral  benefits,  and  ofttimes  the  criticisms  of  Mem- 
bers because  of  these  matters  lead  the  people  to  forget  all 
about  the  Members'  real  legislative  record,  lliese  items 
cause  the  Members  more  harm  than  good.  I  should  like  to 
see  the  present  law  amended  so  as  to  eliminate  the  sta- 
tionery allowance  of  $90  per  term;  reduce  the  number  which 
attends  funerals  of  Members  to  only  two  from  the  Senate 
and  two  from  the  House,  at  Government  expense,  tnstfmd 
of  a  large  niunber  from  both  bodies,  as  now  provided;  and 
simplify  the  mileage  allowance  so  that  designing  newspapers  r 
can  not  mislead  the  public  into  believing  that  a  Member  of 
Congress  gets  15  or  20  cents  a  mile  every  time  he  rides  on  a 
train  or  travels,  regardless  of  the  number  of  trips  he  may 
take. 

The  stationery  allowance  is  not  sufficient  to  pay  for  the 
stationery  used  by  the  average  Member,  and  yet  it  is  seized 
upon  to  lead  the  public  into  beUeving  that  it  is  graft  and 
that  all  Members  who  receive  it  are  crooks  and  dishcmest. 
It  would  be  much  better  for  all  Members  to  pay  for  their 
stationery  outright  rather  than  have  the  public  misunder- 
stand this  item.  I  had  rather  pay  my  stationery  allowance 
and  not  get  any  mileage,  so  no  one  can  have  these  allow- 
ances as  a  means  to  mislead  the  public  into  believing  thai 
they  are  of  more  importance  than  all  other  public  questions 
and  that  on  this  account  Congress  is  imworthy  of  the  o(m- 
fldence  of  honest  men  and  women.  Personally,  I  would 
prefer  to  not  get  any  mileage,  but  I  realize  that  the  elimina- 
tion of  mileage  would  not  be  fair  to  those  who  live  long 
distances  from  Washington.  I  do  wish,  though,  that  some 
plan  could  be  worked  out  so  the  public  could  not  be  so  easilj 
misled  about  this  matter.  As  to  fimerals,  I  feel  that  only 
such  an  escort  should  accompany  a  deceased  Member  to  his 
last  resting  place  as  will  show  iffoper  respect  for  him.  I 
never  have  felt  that  a  large  delegation  was  at  all  necessary 
for  this  purpose. 

So  far  as  the  House  restaurant  is  concerned,  I  am  willing 
for  it  to  be  discontinued  at  any  time.  I  never  patronize  it 
except  occasionally  wh&a.  some  friends  from  Georgia  hap- 
pen to  be  in  Washington,  and  we  take  a  meal  in  the  House 
restaiu'ant.  I  can.  and  do,  get  food  that  suits  me  much 
better,  close  by,  for  much  less  money,  and  I  would  not  be 
inconvenienced  at  all  if  the  House  restaurant  was  aban- 
doned. 

I  feel  like  apologizing  for  taking  any  notice  of  these  items 
at  this  time.  They  are  too  small  to  take  up  any  consider- 
able time,  when  the  whole  world  Is  suffering  from  agencies 
and  causes  which  threaten  our  civilization  and  our  very 
naticmal  existence.  I  only  mention  these  very  small  items, 
which  do  not,  and  can  ziot,  affect  the  Budget  or  our  eco- 
nomic ccmdition  to  any  appreciable  extent,  because  it  may 
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be;  well  to  do  so  since  those  who  wish  to  get  the  mind  of 
the  public  off  the  awful  problems  that  confront  us  are 
continually  misleading  the  public  about  these  small  matters 
rather  than  tell  the  truth  about  their  own  guilty  responsi- 
bility. I  want  to  impress  on  the  public  the  insignificance 
of  these  matters  as  compared  with  the  all-absorbing  prob- 
lems which  so  sorely  beset  us  on  every  hand. 

Now  let  us  talk  a  little  more  about  the  Budget.  If  it 
must  be  balanced,  how  can  it  be  done  without  the  imposi- 
tion of  the  general  sales  tax?  My  answer  is.  Bring  back 
prosperity  and  let  prosperity  do  the  work,  after  the  Budget 
has  been  reduced  by  every  fair  and  legitimate  means.  I 
shall  not  now  attempt  to  further  discuss  the  many  plans 
which  hav«.  from  time  to  time,  been  suggested  for  balanc- 
iDf  the  Budget  and  for  reducing  expenditures.  Neither 
shall  I.  at  this  time,  further  disctiss  all  the  plans  I  have, 
from  time  to  time,  suggested  for  helping  the  farmer  and 
aolTlng  our  present  financial  dilSctilties.  I  do  wish,  though, 
to  briefly  discuss  Oovemment  bonds,  inflation  of  the  cur- 
rency, and  refinancing  the  farmers'  indebtedness.  These. 
If  bandied  along  the  right  lines,  will  usher  in  prosperity 
and  provide  for  well-balanced  budgets  evenrwhere. 

Evuybody  wants  inflation  and  everybody  wants  deflation. 
Everybody  wants  inflation  of  what  they  have  to  sell  and  de- 
flation of  what  they  must  buy.  They  want  what  they  have 
to  sell  to  advance  in  price  and  what  they  are  to  buy  to  fall 
In  price.  The  big  bankers  want  their  money  to  advance  in 
price  and  what  they  buy  with  money  to  go  down  in  price. 
They  also  want  an  Inflation  of  the  vsilue  of  their  dollar  and 
a  deflation  of  the  amount  of  money  that  Is  in  actxial  circula- 
tion ao  they  can  more  easily  comer  the  money  market  and 
thus  advance  the  value  of  the  dollars  which  they  have  in 
their  vaults. 

For  a  long  time  the  big  bankers  have  had  complete  con- 
trol of  the  inflation  and  deflation  of  money  and  therefore 
have  had  control  of  the  inflation  and  deflation  of  the  value 
of  farm  and  other  products.  They  have  held  down  the  in- 
flation of  the  amount  of  currency  actually  in  circulation  and 
thus  have  Inflated  or  increased  the  purchasing  power  of 
their  dollars  and  accordingly  have  deflated  or  lowered  the 
price  ot  what  everybody  else  has  to  selL 

This  control  of  the  issuance  of  the  currency  by  the  tenkers 
l8  the  cause  of  the  depression,  almost  altogether,  and  must 
be  taken  from  the  bankers  and  handled  for  the  benefit  of 
the  whole  people  before  there  will  be  a  return  of  permanent 
prosperity. 

'  The  big  bazikers  are  fighting  this  transfer  of  control  in 
every  way  possible.  They  are  arguing  that  inflation  of  the 
currency  is  very  dangerous,  that  it  will  not  help  at  this  time 
and  that  it  will  go  wild  because  it  can  not  be  controlled. 
It  can  be  controlled  and  Is  actually  being  controlled  now  by 
the  big  bankers  for  the  big  bankers  and  to  the  detriment  of 
all  the  other  people  of  the  Nation.  This  control  must  be 
transferred  to  an  agency  created  by  Congress  to  act  for  the 
whole  people  and  not  for  the  bankers  alone. 

The  big  bankers  are  forced  to  admit  that  if  enough  new 
currency  is  Issued  and  put  into  actual  circulation,  the  value 
of  the  dollar  will  go  down  and  the  value  of  farm  products 
and  all  other  articles  which  are  now  for  sale  will  advance 
accordingly. 

If  the  value  of  the  dollar  should  double  again,  the  price  of 
tverything  else  would  be  cut  in  half;  and  that  if  the  price  or 
value  of  the  present  dollar  could  be  cut  in  two,  the  average 
price  of  everything  else  would  double.  Likewise.  If  the  price 
of  the  dollar  could  be  reduced  to  what  is  now  the  value  of  a 
25-cent  piece,  the  price  of  cotton,  tobacco,  and  everything 
else  would  at  once  be  four  times  as  large  when  measured  in 
dollars  and  cents.  Now,  the  big  bankers  have  helped  to 
make  the  price  of  the  dollar  three  or  f  oxxr  times  as  great  as 
It  was  a  few  jrears  ago  and  thereby  made  the  price  of  every- 
thing else  Just  about  one-fourth  as  great  as  It  was  a  few 
Fsars  ago.  The  big  bankers  have  done  smother  thing  which 
is  workli]«  havoc  with  our  people.    By  this  same  process  they 


have  Increased  the  debts  owed  by  all  of  us  to  where  these 
debts  are  about  four  times  as  large  as  they  were  and  the 
interest  rate  is  four  times  as  big  as  it  was  when  we  made  the 
debt.  Our  taxes  are  also  about  four  times  as  great.  Why 
is  all  this  true?  It  is  because  it  takes  four  times  as  much 
cotton  or  tobacco  or  anything  else  to  pay  these  things  as  it 
did  a  few  years  ago.  This  meaas  that  those  who  have  the 
money  can  get  the  proiwrty  of  those  who  can  not  pay  their 
debts  for  about  one-fourth  of  what  it  was  worth  a  few  years 
ago.  When  they  get  all  of  our  property  they  want,  then  they 
will  be  willing  to  help  to  increase  the  value  of  property  and 
thus  again  double  and  treble  their  money. 

Thus  we  are  face  to  face  with  the  proposition  Uiat  In 
order  for  our  people  to  pay  their  debts  they  must  get  them 
reduced  to  about  one-third  of  what  they  are.  and  in  order 
for  our  people  to  again  be  free  from  the  domination  of  the 
big  banks  and  be  happy  and  prosperous  they  must  get  about 
three  times  as  much  for  their  products  as  they  are  now 
getting.  But  it  ts  said  that  this  can  not  be  done.  Let  us 
see  if  it  can  be  done.  A  sufficient  proper  inflation  of  our 
currency  will  do  it.  and  it  can  be  done  in  this  way  on  an 
absolutely  soimd  basis.  Fint.  let  us  see  if  an  Inflation  of 
the  currency  will  do  it.  an'l  then  let  us  see  whether  or  not 
this  inflation  can  be  made  on  a  basis  as  sound  or  even 
soimder  than  that  used  at  this  time  by  the  big  bankers 
themselves. 

The  "standard  of  value  "  in  Prance  was  the  gold  franc, 
which,  before  the  war,  contained  19.3  cents'  worth  of  gold. 
Prance  later  stabilized  her  franc  on  a  gold  basis,  not  at 
19.3  cents,  but  instead  a  law  was  enacted  whereby  the  franc 
would  contain  3.91%  cents'  worth  of  gold,  and  this  paid  off 
debts  contracted  at  the  old  price  of  the  franc.  This  resulted 
in  a  cancellation  of  80  per  cent  of  the  debt  claims  against 
the  people.  Instead  of  having  to  sell  farm  products  and 
other  commodities  sufficient  to  get  19.3  cents'  worth  of  gold 
to  secure  a  franc,  under  the  new  arrangement  they  had  to 
sell  only  enough  to  jxiy  3.91%  cents'  worth  of  gold  to  get 
the  franc,  which  would  pay  off  the  old  19.3-cent  franc  debts. 

The  "  standard  of  value  "  in  Italy  was  the  lira,  which  was. 
before  the  war,  worth  19.3  cents  also.  Debts  were  created  in 
Italy  beyond  the  capacity  of  the  people  to  pay.  Italy,  like 
Prance,  stabilized  her  "  unit  of  value."  the  lira,  not  at  19.3 
cents,  but  at  5.26  cents'  worth  of  gold,  and  thereby  can- 
celed 72%  per  cent  of  the  debts. 

What  has  happened  In  other  countries  would  take  place 
here  if  there  was  a  proper  inflation  of  the  currency  in  actual 
circulation. 

But,  the  big  bankers  say  inflation  Is  not  necessary  as  there 
ts  plenty  of  money  now — yes;  but  if  so,  it  is  not  in  circula- 
tion in  sufficient  quantities.  Again  they  say  that  sulditional 
Inflation  was  authorized  by  the  Olass-Steagall  bill  but  did 
no  good.  My  response  Is  that  there  must  be  an  Infiation 
that  will  actually  put  sufficient  money  in  circulation,  if  we 
are  to  get  any  real  benefits  from  it.  Under  the  Olass- 
Steagall  law  and  under  all  other  laws,  and  under  most  of 
the  proposed  laws,  this  matter  of  infiation  is  left  entirely  in 
the  discretion  of  big  bankers.  Additional  authority  to  do  as 
they  please  about  this  matter  will  never  get  real  worth- 
while results  for  the  masses  of  the  people.  They  just 
simply  refuse  to  exercise  this  authority  to  inflate  the  cur- 
rency and  nothing  is  gained.  Suppose  we  forced  them  to 
increase  the  volume  of  currency.  Nothing  would  be  gained 
unless  we  also  forced  them  to  put  it  in  actual  circulation: 
nothing  would  be  gained  by  their  increasing  the  amoimt  of 
money  if  they  simply  put  it  in  a  vault  and  locked  it  up.  The 
control  must  be  taken  out  of  their  bands  if  we  are  to  do  any 
good. 

The  big  bcmkers  now  can  buy  Oovemment  bonds  yielding 
3  per  cent  interest  and  deposit  them  back  in  the  Treasury 
and  Issue  the  equivalent  in  currency.  This  would  be  good 
business  it  seems,  if  they  would  immediately  reloan  this  cva- 
rency  at  a  good  rate  of  Interest  on  safe  collateral.  But  why 
should  they  take  a  risk  of  losing  during  these  hard  times  In 
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an  effort  to  make  4  or  5  per  cent  Interest  when  they  can 
keep  their  money  locked  up  and  make  much  more  profit  by 
boosting  the  price  of  the  money  they  have  in  hoarding? 

Now,  how  can  our  ciurency  be  safely  inflated  so  as  to  put 
sufficient  money  in  actual  circulation  to  help  everybody  and 
overcome  the  present  depression?  Here  Is  a  plan  which  I 
proposed  some  time  ago,  which  Is  safer  than  that  now  fol- 
lowed by  the  bankers;  would  have  a  much  better  base  than 
the  present  one:  and  would  cost  the  Oovemmoit  absolutely 
nothing  as  against  3  per  cent  per  annum  now  actually  paid 
the  bankers  for  strangling  our  credit  to  death  by  issiiing 
currency  Just  when  they  think  it  profitable  to  thunselves. 
regardless  of  the  effect  on  the  rest  of  our  pecvle- 

I  would  monetize  farm  lands,  farm  products,  and«  If  neces- 
sary, such  other  property  as  would  furnish  an  ample  cir- 
culating meditim — both  in  volume  and  amount — for  all  our 
people.  As  I  utter  these  words.  I  know  the  opposition  will 
vehemently  declare  that  this  sort  of  thing  would  ruin  us 
economically  and  that  the  plan  is  unsound  from  every 
standpoint.  Anticipating  this  attack.  let  me  say  that  notes 
and  liens  secured  by  Just  such  property  as  I  have  mentioned 
are  now  actually  used  by  the  banks  when  they  use  paper,  dis- 
countable with  the  Federal  lescive  syston.  as  a  base  for  the 
Issuance  of  currency.  The  tremendous  difference  between 
the  plan  now  used  and  the  one  I  advocate  is  that  the  aver- 
age man  pays  in  interest  and  taxes  an  enormous  amount  qf 
money  to  the  big  banks  for  handling  the  farmers'  paper  and 
monetizing  it.  as  is  now  done,  and  the  base  furnished  at 
this  time  is  not  as  sound  as  the  one  I  am  seeking  for  the 
farmers  and  all  our  people.  But  the  most  vital  difference  is 
that  the  present  system  gives  to  the  big  bankers  a  strangle 
hold  on  the  very  throats  of  our  people  and  permits  them  to 
economically  choke  the  farmer  and  all  our  people  to  death 
Just  when  they  please  and  as  they  please  in  order  to  accu- 
mulate, hoard,  and  use  currency  in  such  a  way  as  to  make 
it  more  valuable  to  the  bankers  and  destroy  the  selling 
prices  of  farm  and  other  products — labor  included — ^which 
the  average  citizen  has  to  selL  My  plan  would  enable  the 
American  people,  the  average  citisen.  if  you  please,  to  issue 
a  circulating  medium  of  such  amoimt  and  velocity  as  may  be 
necessary  to  prevent  such  depressions  as  we  now  have  and 
to  insure  prosperity  and  Justice  to  aU. 

The  big  banking  institutions  now  can  buy  Government 
bonds  and  leave  them  on  deposit  with  the  Oovemment  and 
Inmiediately  issue  the  amount  of  the  bonds  in  tax-free  and 
interest-free  currency,  the  net  result  of  which  is  that  the 
Oovemment  bond — ^whlch  is  only  the  promise  of  the  Oov- 
emment to  pay — is  the  base  of  and  for  the  Issuance  of  a 
similar  amoimt  of  currency,  and  that  for  every  $1,000,000,000 
thus  issued  the  taxpayers  must  pay  $30,000,000  additional 
taxes  each  year  in  order  to  balance  the  Budget — all  of  which 
goes  to  the  very  bankers  who  are  Issuing  our  currency  for 
their  own  use  and  who  are  using  this  device  for  the  eco- 
nomic destruction  of  our  Nation.  Why  is  it  necessary  to 
issue  and  sell  all  these  bonds  to  the  bankers  in  order  for 
them  to  be  used  by  the  bankers  as  a  base  for  the  issuance  of 
currency?  Why  art  two  promises  of  the  Oovemment  to  pay 
one  debt  any  better  than  only  one  promise?  Would  it  not  be 
Just  as  sound  for  the  Oovemment,  in  the  first  Instance,  to 
Issue  the  ciurency.  backed  up  by  first  liens  on  farm  property 
or  other  property,  save  all  this  interest  that  the  bankers  now 
get  for  exploiting  our  people,  and  furnish  tax-free  and  inter- 
est-free money  to  the  farmers  and  pubUc  rather  than  to  the 
big  bankers  for  hoarding  and  such  other  manipulation  as 
pleases  them?  My  plan  is  safer,  sounder,  and  better  for  aU 
the  pe(H>le  from  every  standpoint.  Why  does  it  put  the 
Oovemment  less  in  debt  to  issue  and  sell  Oovemment  bonds 
than  it  would  to  issue  currency,  backed  op  by  good  liens  on 
good  property?  The  question  answers  Itself.  Tlie  bonds  put 
the  Oovemment  further  in  debt  for  Just  exactly  the  amount 
of  the  interest  In  other  words,  there  \b  now  outstanding 
about  $30,000,0004)00  of  Oovemment  obUgations  or  bonds. 
Interest  on  this  amount  at  S  pet  cent  anaual  interest 


amounts  to  $600,000,000;  and  if  currency  had  been  Issued 
instead  of  the  bonds,  the  Oovemment  would  be  in  debt  to- 
day $600,000,000  per  year  less  than  it  is  now.  and  the  sales 
tax  supporters — the  big  bankers — ^would  not  have  to  be  try- 
ing to  plan  some  way  to  force  on  the  people  a  sales  tax  to 
raise  this  $600,000,000  annually  in  order  to  balance  the 
Budget.  If  this  enormous  amount  of  interest  on  our  bonded 
indebtedness  had  been  saved  ever  since  the  World  War  and 
prior  thereto — sometimes  much  larger  than  $600,000,000.  and 
sometimes  less— our  Budget  would  not  be  out  of  balance, 
and  there  would  be  no  need  for  the  suggestion  of  the  big 
bankers  that  all  kinds  of  vicious  sales  taxes  be  imposed,  and 
that  the  salaries  of  "  the  most  humble  employees  "  be  cut  to 
the  bone. 

If  I  had  my  way  about  the  matter,  I  would  provide  an 
agency  which  would  be  required  to  accept  first  liens  on  real 
estate  and  products  of  the  fanner  and  issue  the  equivalent 
thereof  in  currency.  Of  course.  I  would  provide  for  the 
issue  to  be  safely  secured  by  these  liens  on  the  propeity  of 
the  farmer  and  that  an  effective  control  of  the  entire  matter 
be  maintained  by  Congress.  This  would  save  the  people  the 
interest  on  the  Oovfrnment  bonds  that  are  now  used  by  the 
bankers  as  the  basis  of  the  currency  issued  by  them.  It 
would  also  furnish  the  farmers  and  the  country  ample  cur- 
rency for  aU  purposes  and  enable  everybody  to  balance  the 
FMeral  Budget  and  still  have  enough  money  to  balance  all 
State  and  municipal  budgets,  as  well  as  our  individual  bud- 
gets. My  plan  would  also  furnish  a  gilt-edge  first  lien  on 
what  should  be  the  best  property  on  earth — ^farm  lands — as 
security  foor  the  money  as  against  nothing  but  the  Oovem- 
ment's  promise  to  pay.  which  is  b^iind  much  of  our  present 
currency. 

For  those  who  wish  to  be  meticulous  about  the  way  or 
manner  of  the  Issuance  of  currency  and  insist  that  Oovem- 
ment bonds  should  be  the  basis  for  the  currency,  let  me 
state  that  I  have  suggested  that  the  farmers  be  permitted 
to  file  30-year  3  per  cent  mortgages  with  the  Treasury  De- 
partment in  exchange  for  30-year  3  per  cent  Oovemment 
bonds,  then  let  the  Oovemment  hold  these  bonds  as  the 
base  for  the  issuance  of  the  currency  for  the  farmers.  This 
would  put  Grovemment  bonds  behind  the  farmers'  issue  of 
ciurency  just  as  is  the  case  with  the  bankers  now,  except 
that  the  interest  on  the  mortgages  would  pay  the  interest  on 
the  bonds  and  vice  versa,  thus  costing  neither  the  farmer 
nor  the  Oovemment  anything.  This  issue  by  the  farmers 
would  be  secured  by  the  lien  in  addition  to  the  Oovemment*s 
promise  to  pay,  and  be  this  much  safer  than  the  present 
plan.  It  would  also  save  the  taxpayers  the  interest  on  the 
base  made  up  of  bcmds  and  put  this  matter  in  the  hands  of 
Congress  for  the  use  of  the  farmers  and  evenrtxxly  else. 

This  plan  would  enable  the  farmers  to  discount  and  pay 
up  in  full  all  their  present  loans  with  money  obtained  for  30 
years  without  Interest  or  any  annual  payments  and  on  a 
plan  that  would  authorize  a  new  loan  for  a  larger  amount  at 
the  end  of  the  30  years,  if  then  necessary.  This  will  help 
the  farmers,  help  the  insurance  companies,  help  the  banks 
ii^eh  have  farm  mortgages,  help  solve  the  unemployment 
problem,  bring  immediate  farm  relief  of  the  most  lasting 
character,  and  balance  all  the  budgets  of  everybody  every- 
where. 

This  plan  to  monetise  farm  products  would  work  miracles 
in  the  matter  of  farm  relief  under  my  contract  system,  with 
the  farmers  holding  their  products  off  the  market  until  a 
good  price  is  offered  by  the  buyers.  A  lien  without  into-est 
would  force  the  issuance  of  a  reasonable  amount  of  Interest 
free  cash  to  be  paid  to  the  farmers  on  their  property,  during 
its  period  of  storage.  When  the  cotton  or  tobacco  or  other 
product  was  sold,  of  course,  the  money  based  on  the  partic- 
ular product  would  be  retired.  Thus  my  contract  system 
of  farm  relief  could  be  financed  without  any  additional  tax 
burden  on  the  fanner  or  on  the  public  and  with  tax-free 
money  to  the  farmers.  Under  this  plan  our  currency  would 
not  be  oontracted  or  rn;*B*'A*^  by  the  bankers  for  their  own 
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felflah  purposes  and  designs  but  would  automaticAlly  con- 
tract  and  expand  as  needed  by  otir  people  In  the  transac- 
tions of  their  own  business  affairs  and  the  business  of  the 
whole  Nation. 

Mr.  Chairman.  I  humbly  submit  this  plan  of  farm  relief 
and  general  economic  relief  and  respectfully  submit  that  if 
it  is  put  into  effect,  our  people  will  witness  a  new  dawn  of 
civic  righteousness,  and  our  Nation  will  become  as  imper- 
ishable as  the  sun. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

For  repaln.  Improvements,  equipment,  and  supplies  for  Senste 
kitchens  and  restaurants.  Capitol  Building  and  Senate  OfBce 
Building,  Including  personal  and  other  services,  to  be  expended 
from  the  contingent  fund  of  the  Senate,  under  the  supervision  of 
the  Committee  on  Rules.  United  States  Senate,  $21,3BS. 

Mr.  SCHAFER.    Mr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  8c: 
lines  21.  aa.  23.  24.  25.  and  26. 


Page  10,  strike  out  an  of 


Mr.  SCHAFER.  Mr.  Chairman,  this  is  an  amendment  to 
strike  out  the  subsidy,  at  the  expense  of  the  taxpayers' 
Treasury,  for  the  Senate  restaurant.  At  the  proper  time  I 
shall  offer  a  similar  amendment  to  strike  out  the  subsidy 
for  the  House  restaurant,  and  I  sincerely  hope  that  the  Mem- 
bers wiU  support  the  amendments  and  get  the  Oovemment 
out  of  the  restaurant  business,  which  is  going  in  the  red 
many  thousands  of  dollars  each  year. 

I  expect  that  the  gentleman  from  Missouri  TMr.  SHAivifONl 
the  chairman  of  the  special  govemment-in-business  inves- 
tigating committee,  who  has  been  criticizing  the  policy  of 
the  Government  in  business,  wiU  take  the  floor  of  the 
House  and  advocate  the  adoption  of  this  amendment. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 
Mr.  SCHAFER.    In  Just  a  moment.    If  I  can  get  some 
more  time  I  shall  be  pleased  to  yield  to  all  comers  on  the 
Democratic  side. 

--  When  we  study  the  hearings  what  do  we  find  with  refer- 
ence to  the  House  restaurant?  We  find,  on  page  IS.  that  the 
taxpayers  are  called  upon  to  expend  $20,000,  which  goes 
for  a  monthly  pay  roll  of  $3,700  while  the  House  is  in  session 
and  a  monthly  pay  roll  of  $850  when  the  House  is  not  in 
•ession  and  this  restaurant  closed. 

We  know  that  these  restaurants  are  not  patronized  alone 
by  the  Members  of  the  House  and  the  other  body.  Anybody 
can  patronize  these  restaurants  and  they  have  to  pay  for 
their  meals  whether  Members  of  Congress  or  the  public. 
When  you  look  at  the  prices  on  the  menu  you  know  they  are 
paying  at  least  as  much  as  one  would  pay  in  a  private 
restaurant,  and  in  most  cases  more,  and  still  the  taxpayers 
are  called  upon  for  these  appropriations,  notwithstanding 
that  the  operation  cost  of  these  restaurants  does  not  include 
the  expense  of  water,  heat,  power,  light,  equipment,  and  rent 
or  taxes. 

So  the  thing  to  do  is  to  strike  out  this  subsidy  that  exists 
right  under  the  dome  of  the  Capitol  and  let  the  proper 
legislative  committee  bring  in  legislation  to  provide  for 
giving  private  industry,  taxiiaying  industry,  an  opportunity 
to  submit  bids  on  the  restaurant  concession  and  get  money 
Into  the  Federal  Treasury  instead  of  taking  it  out. 

I  earnestly  hope  that  the  gentleman  from  Missouri  [Mr. 
SRAinfoiiJ  will  take  the  floor  and  advocate  the  passage  of 
this  amendment. 

Mr.  COCHRAN  of  MissourL  Will  the  gentleman  yield 
now? 

Mr.  SCHAFER.     I  yield. 

Mr.  COCHRAN  of  Missouri.  I  am  In  agreement  with  what 
the  gentleman  says,  but  I  am  thinking  about  the  courtesy 
the  House  has  always  extended  to  the  Senate  in  reference  to 
these  appropriations. 

Mr.  SCHAFER.  In  the  other  body  we  have  plenty  of 
ectmomy  experts.  Many  are  talking  in  favor  of  cutting  peo- 
ple off  the  pay  roll  and  throwing  them  Into  the  river  of  un- 


employment, and  they  are  denouncing  the  House  day  after 
day  for  failure  to  reduce  the  appropriations  enough. 

I  think  that  we  ought  to  have  a  complete  investigation  of 
the  Government  in  the  restaurant  business  under  the  dome 
of  the  Capitol.  It  does  seem  strange  that  with  high  prices 
for  meals,  free  rent,  equipment,  light,  heat,  power,  and  so 
forth,  the  taxpayers'  Treasury  must  be  called  upon  each 
year  to  meet  deficits  ninning  into  many  thousands  of 
dollars.  I  do  not  believe  that  the  other  body,  which  has  a 
record  for  investigating,  would  for  one  moment  disapprove 
opening  to  the  public  eye  all  of  the  transactions  and  Govern- 
ment operations  which  result  in  these  large  deficits'  being 
met  by  the  expenditures  at  the  expense  of  the  overburdened 
American  taxpayers. 

[Here  the  gavel  felLl 

Mr.  BLANTON.  Mr.  Chairman.  I  am  in  favor  of  taking 
the  Government  out  of  the  restaurant  business  and  out  of 
the  barber-shop  business,  and  out  of  every  other  practice 
that  casts  any  refiection  upon  the  House  or  Senate. 

Mr.  Chairman,  the  gentleman  from  Wisconsin  [Mr. 
ScHAm]  ought  to  have  been  here  long  enough  to  know 
of  the  coanity  that  exists  between  the  House  and  the 
Senate.  The  gentleman  ought  to  know  that  during  the 
history  of  the  two  bodies  the  House  has  never  yet  inter- 
fered with  the  contingent  fimd  of  the  Senate  and  that  the 
responsibility  of  the  way  those  gentlemen  across  the  way 
handle  their  contingent  fund  rests  upon  their  shoulders 
and  is  a  matter  between  them  and  their  constituents.  The 
amendment  offered  affects  no  House  institution  but  limits 
only  the  contingent  fund  of  the  Senate. 

The  gentleman  from  Wisconsin  ought  to  know  that  the 
House  restaurant,  to  which  he  refers,  has  only  recently 
been  taken  over  by  our  distinguished  friend  from  North 
Carolina,  the  chairman  of  the  Committee  on  Accoimts. 
The  gentleman  ought  to  know  that  our  friend  [Mr.  Wak- 
ken]  already  has  put  a  lot  of  economy  into  this  business. 
The  gentleman  ought  to  know  that  our  friend  already  has 
cut  the  deficit  that  has  been  carried  for  the  last  12  jrears 
on  this  particular  activity  of  the  Capitol  to^  very  large  per 
cert,  and  we  are  hopeful  that  when  the  new  Congress  con- 
veaea  a  method  will  be  inaugurated  whereby  there  will  be 
no  expense  whatever  to  the  Government  because  of  this 
restaurant. 

In  this  connection  I  want  to  compliment  our  friend,  the 
chairman  of  the  Committee  on  Accounts  [Mr.  Waabziv]; 
and  I  want  to  compliment  our  friend  from  Oklahoma  [Mr. 
McClinticI.  who  is  now  working  on  a  proposition  to  effect 
further  economies. 

Mr.  SCHAFER.  Will  the  gentleman  yield?  I  do  not 
criticize  the  gentleman  from  North  Carolina  [Mr.  Waxxxm]. 

Mr.  BLANTON.    I  Will  yield  in  Just  a  minute. 

The  gentleman  has  overlooked  the  fact  that  a  transition  Is 
going  on.  The  gentleman  talks  about  yielding  to  a  bunch  of 
Democrats  over  here.  The  gentleman  knows  there  has  been 
a  political  transition  going  on  here,  a  pa»«<"g  from  Repub- 
lican control  of  12  years  over  this  House  to  Democratic 
control.  The  gentleman  must  not  evade  his  own  responsi- 
bility. The  gentleman  must  not  evade  responsibility  for  the 
annual  deficit  that  Republicans  passed  on  to  our  good  friend 
Mr.  Wakkkm  in  this  transition.  The  gentleman  ought  to  be 
fair. 

I  never  go  Into  the  restaurant  downstairs  myself  unless  I 
take  some  constituent  there.  I  get  my  coffee  in  here  with 
Coates,  and  it  costs  me  10  cents.  This  Is  enough  for  me  to 
go  on  for  the  rest  of  the  day.  I  do  not  go  down  there  In 
the  restaurant  with  my  friend  from  Wisconsin  and  eat  the 
elaborate  meals  that  he  undoubtedly  eats. 

It  is  going  to  take  time  to  effect  this  transition.  We  can 
not  imdo  all  this  in  a  moment.  It  is  going  to  take  time  for 
our  friend  Warrkx  to  work  out  a  plan  that  will  undo  thia 
12-year  piece  of  Government  business  that  he  hopes  the 
gentleman  from  Missouri  [Mr.  ShakhohI  will  help  him  to 
break  up.    If  the  gentleman  from  Wisconsin  were  going  to 


be  here,  we  would  expect  him  to  go  along  wltb  this  economy 
plan.  I  am  aony  all  of  the  gentleman's  time  is  going  to  be 
taken  up  In  Billwaukee  on  some  kind  ot  rampnlgn  tlutt  be  Is 
conjuring  up  on  the  La  FoUettes.    [LougliterJ 

I  do  not  know  what  proportion  this  Schaf  er  and  La  FoUette 
matter  Is  going  to  amoimt  to.  but  it  may  disturb  the  tran- 
quillity of  that  which  made  Idilwaukee  famous.    [Laughter.! 

[Here  the  gavel  fell.] 

Mr.  WARREN.  Mr.  Chairman.  I  do  not  reaDy  care  enoui^ 
about  this  matter  to  take  up  the  time  of  the  House.  Eleven 
years  ago.  before  I  came  here,  after  a  fuU  discussion,  the 
House,  which  was  getting  Inferior  service  from  the  operation 
of  the  concession  down  in  the  restaurant,  after  much  debate 
decided  to  take  it  over  and  put  it  under  the  Committee  on 
■Accounts.  From  that  year  to  the  present  there  has  been  an 
ftnniifti  appropriation  for  it. 

Of  course,  there  is  a  deficit  each  year.  Tliat  deficit  is 
solely  for  labor.  Out  of  the  receipts  ot  the  restaurant  all 
food  is  purchased.  The  silverware,  all  table  linen,  all  addi- 
tions, everything  else  pertaining  to  the  operation  of  the  res- 
taurant is  purchased  from  the  receipts  of  the  restaurant. 
No  part  of  the  annual  appropriation  is  used  to  pay  for  any- 
thing but  salaries.  I  am  not  operating  a  restaurant  here. 
We  employ  a  manager  and  hold  him  responsible. 

Last  year  the  Committee  on  Accoimts  turned  back  to  the 
contingent  fimd  the  sum  of  $5,000.  I  do  not  want  to  take 
any  credit  for  doing  that,  but  it  was  the  largest  amoimt  that 
ever  was  turned  over  to  the  contingent  fund.  We  managed 
to  do  that  by  certain  eccmomies  which  we  established  there. 
This  year  we  hope  to  make  an  additional  turnover.  While 
the  economy  act  did  not  apply  to  the  restamtmt,  the  Com- 
mittee on  Accounts  ordered  that  it  should. 

But  we  are  in  this  fix.  The  whole  set-up  there  is  for  one 
meal.  They  do  not  serve  over  10  breakfasts  a  day.  Of 
course  they  have  to  have  a  large  number  of  waiters,  although 
of  this  extra  large  number  that  you  see  down  there  75  per 
cent  receive  no  salary  whatever  but  serve  merely  for  the  tips 
that  they  get.  and  their  limch. 

Bilr.  MAY.    Will  the  gentleman  yield? 

Mr.  WARREN.    Yes. 

Mr.  MAY.  I  should  like  to  suggest  that  the  time  lost  by 
Members  of  the  House  in  getting  their  meals  somewhere  else 
would  amount  to  more  than  this  deficit. 

Mr.  WARREN.  I  think  that  ts  true.  The  whole  thing 
resolves  itself  down  to  this.  Does  the  House  wish  to  continue 
to  operate  this  restaurant? 

Last  year  I  stated  that  I  should  like  to  bring  in  a  resolu- 
tion asking  that  it  be  let  out  as  a  concession,  but  the  Com- 
mittee on  Accounts  was  opposed  to  it  at  that  time.  As  far 
as  I  am  concerned,  if  the  House  declines  to  operate  it,  it 
would  be  welcome  to  me  personally. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

m.  WARREN.    Yes. 

Mr.  COCHRAN  Of  Missouri.  Does  the  gentleman  say  that 
the  Committee  on  Accounts  was  unanimous  in  declining  to 
accede  to  the  gentleman's  suggestion  to  let  it  out  as  a 
concession? 

Mr.  WARREN.    I  so  understood  it. 

Blr.  COCHRAN  of  MissourL  Well,  the  gentleman  can 
change  that,  for  I  was  in  favor  of  it. 

Mr.  HOLADAY.  Mr.  Chairman.  I  want  to  say  that  the 
Committee  on  Accounts  Is  to  be  commended  on  its  manage- 
ment of  the  restaurant.  This  restaurant  is  open  to  the 
public  as  well  as  to  the  Members,  and  they  all  pay  the  same 
price  for  what  they  get. 

lyfr.  WARREN.    That  is  absolutely  correct 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

Mr.  GARBER.  Mr.  Chairman.  I  ask  unanimous  ctmsent 
that  the  time  of  the  gentleman  from  North  Carolina  be 
extended  for  half  a  mmute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 


ICr.  OABBER.  I  am  wandering  If  the  gentleman  Iias  had 
time  to  investigate  the  necessity  of  employing  perKms  per- 
manently on  the  pay  roll;  that  is,  annually  clear  through  the 
year,  irtien  there  are  intervals  when  Congress  is  not  in 
session  and  the  restamrant  is  not  in  operation. 

Mr.  WARREN.  The  gentleman  will  recall  that  last  ses- 
si(m  we  were  here  for  seven  and  a  half  m<mths.  Whm 
you  have  a  set-up  there,  such  as  we  have  to  have,  you 
have  to  have  dependable  men  who  will  be  here  to  open 
that  restaurant  a  week  cr  two  before  the  Congress  apeoM 
and  close  it  two  or  three  weeks  after  the  Congress  ad- 
journs; men  that  we  can  always  depend  upon,  and  for 
that  reason  there  are  five  men  we  have  carried  on  the 
permanent  pay  roll,  only  five.  If  we  did  not  do  this,  then 
we  could  not  hope  to  maintain  an  efficient  organizati<ui, 
because  we  would  have  to  look  around  each  year  for  new 
men. 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 
The  amendment  was  rejected. 

BCr.  McCORMACK.  Mr.  Chainnan.  I  move  to  stril» 
out  the  last  word.  lyly  purpose  in  obtaining  the  floor  is 
to  ask  my  distinguished  friend  frc«i  Missouri,  the  chair- 
man of  the  Executive  Departments  Committee  [Bfr. 
Cochran],  what  has  happened  to  the  bin  that  I  introduced 
to  try  and  get  back  the  8^  per  cent  deducticms  that  were 
taken  from  several  hundred  men  who  were  employed  tem- 
porarily to  remove  the  snow  from  the  streets  of  Wash- 
ington, and  to  get  back  the  8^3  per  cent  reductions  for 
the  many  thousands  throughout  the  country  who  worked 
temporarily  In  the  Post  Office  Department  during  the 
Christmas  holidays.  I  think  we  all  agree  that  that  mcmey 
should  be  returned  to  them,  and  I  think  that  even  my 
friend  from  Kansas  [Mr.  McGugin]  would  support  my 
bill  if  I  could  get  it  out  on  the  floor. 

Mr.  COCHRAN  of  Missouri.  The  usual  procedure  was 
pursued  with  reference  to  that  bill.  The  biU  was  sent  to 
the  departments.  It  was  referred  to  the  Commissioners  of 
the  District  of  Columbia,  and  a  favorable  report  was  re- 
ceived. The  bill  was  referred  to  the  Post  Office  Departanent, 
and  a  brief  letter  disapproving  the  legislation  was  received. 
Thereupon  I  wrote  another  letter  to  the  Postmaster  General, 
asking  him  for  additional  Information  for  the  committee 
and  the  approximate  cost  upon  the  Treasury,  and  a  com- 
munication. I  think,  was  received  yesterday  from  the  Post 
Office  Department  living  us  some  Idea  of  the  cost.  I  hope 
to  have  the  gentleman  from  Massachusetts  before  the  com- 
mittee some  day  next  week. 

Mr.  McCORMACK.  I  have  called  this  to  the  attention 
of  my  friend  from  Missouri,  to  the  gentleman  from  Wis- 
consin [Mr.  ScHAnR],  who  is  also  a  member  of  the  com- 
mittee, and  I  suggest  to  the  gentleman  from  Wisconsin 
that  there  is  no  case  where  he  could  more  valiantly  fight  for 
justice  than  to  undertake  to  have  that  bill  reported  out  of 
his  committee. 

Mr.  SCHAFER.  Mr.  Chairman,  I  am  in  favor  of  the 
bill;  but  I  do  not  think  the  gentleman  trcm  Massachusetts 
goes  far  enough.  He  dtocrlmlnates  in  favor  ai  only  a  few 
employees. 

Mr.  McCORBCACK.  The  gentleman  and  I  are  in  no  dis- 
agreement in  that  respect;  but,  on  the  other  hand,  I  think 
everybody,  or  practically  everybody,  is  agreed  that  it  was  not 
his  Intention  when  he  voted  for  the  economy  act  in  the 
last  session  that  it  should  cover  such  cases.  I  agree  that 
there  are  other  cases,  but  if  you  overload  the  bill  you  can 
not  get  the  bin  through.  We  might  as  well  try  to  get 
something  for  those  two  classes  who  have  been  affected,  if 
we  can  accomplish  it,  rather  than  to  load  up  the  bill  with 
other  classes  of  employees  and  thereby  prevent  its  passage. 
Mr.  SCHAFER.  Mr.  Chairman,  in  view  of  that  sitiiation. 
if  the  gentleman  persuades  his  Democratic  colleague  f rcHn 
Missouri,  the  chairman  of  the  committee.  Mr.  Cochram,  to 
call  a  meeting  of  the  coounittee  to-mozzow,  I  shall  vote 
to  bring  the  bill  out. 
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Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  am  glad 
tirhear  tb«  gentleman  from  Wisconsin  say  that,  because 
the  gentleman  in  all  good  faith  has  probably  delayed  the 
consideration  of  the  bill,  because  he  has  Insisted  that  the 
gentleman  from  Massachusetts  has  been  discriminating  in 
including  only  a  few.  He  was  thinking  of  the  substitutes 
in  the  post  oCBce  and  other  underpaid  employees.  So  do  I 
think  of  them,  and  would  like  to  help  them.  My  thought 
was  the  same  as  that  of  the  gentleman  from  Massachusetts, 
namely ,  the  danger  of  overloading  the  bill — that  we  might 
ftt  ourselves  into  trouble  in  that  way;  but  the  gentleman 
frcHn  Wisconsin  is  a  member  of  the  committee,  and  while  I 
agree  with  him  that  we  should  not  take  the  money  away 
from  the  substitutes  and  other  underpaid  employees,  we 
shotild  not  go  too  far  now  on  the  McCormack  bill.  Another 
committee  takes  care  of  the  post-offlce  employees.  If  he 
will  get  away  frcmi  that  phase  of  the  matter  and  agree  to 
report  out  the  gentleman's  bill,  it  should  pass.  I  will  call  a 
meeting  of  the  committee  next  week  to  consider  it. 

Mr.  SCHAFER.  I  w^ll  get  away  from  that  phase,  and 
I  shall  expect  the  gentleman  to  call  a  meeting  for  to-morrow 
or  next  day. 

Mr.  COCHRAN  of  Missouri.  Oh.  the  gentleman  does  not 
mean  SuxKlay.  We  go  to  church  on  Sundays,  but  I  shall 
try  to  get  a  meeting  of  the  committee  for  Tuesday.  Will 
that  be  satisfactory  to  the  gentleman? 

Mr.  SCHAFER.     Yes. 

Mr.  HOLADAT.  Mr.  Chairman.  I  think  the  gentleman 
from  Massachusetts  [Mr.  McCokmacxI  should  be  entirely 
satisfied.  He  has  received  the  information  where  his  bill  is, 
and  it  Is  xx)w  in  the  hands  of  a  friendly  subcommittee. 

Mr.  McCORMACK.  I  am  particularly  satisfied  that  my 
distinguished  and  genial  friend  from  Wisconsin  [Mr. 
BcHATul  has  seen  the  light.  He  usiially  does  when  the 
evidence  Is  convincing.  I  think  that  the  evidence  in  this 
case  is  convincing,  far  beyond  a  reasonable  doubt,  and  I  am 
glad  that  he  now  says  that  he  is  going  to  cooperate  in  the 
passage  of  this  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

The  Clerk  read  as  follows: 

For  oompeBMitlon  of  Membert  of  the  Ho^la•  of  Representatives. 
Delegates  from  Territories,  ttae  Resident  Commissioner  from  Puerto 
Rico,  and  the  Resident  Commissioners  from  the  Philippine  Islands, 
$S.9«3.7S0. 

Mr.  WUI'ITINGTON.    Mr.  Chairman.  I  offer  an  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WHrrriNCTON:  Page  11,  line  6,  before 
the  period.  Insert  "Provided.  That  dxirlng  the  fiscal  year  ending 
June  30.  19S4.  the  rate  of  compensation  of  Members  of  the  House  of 
Representatives,  Delegates  from  Territories,  the  Resident  Commis- 
sioner from  Puerto  Rico,  and  the  Resident  Commissioners  from  the 
Philippine  Islands,  and  the  rate  of  compensation  of  any  other  office. 
position,  employment,  or  enlistment  the  Incumbent  of  which  Is 
subject  to  the  furlough  provisions  or  the  compensation  reductions 
contained  in  Title  I  of  Part  II  of  the  legislative  appropriation  act, 
fiscal  year  1933.  as  continued  for  the  fiscal  year  1934.  Ls  reduced 
by  11  per  cent  of  the  amount  of  such  compensation  In  excess  of 
$1,000,  and  such  reduction  shall  be  made  after  the  application  of, 
and  shall  be  In  addition  to.  the  reduction  provided  in  such  title  as 
continued." 

Mr.  SANDLIN.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  amendment. 

The  CHAIRMAN  (Mr.  BuLWnncLX).  Tlie  point  of  order 
Is  sustained. 

Mr.  WHI'ITINOTON.  Mr.  Chairman.  I  offer  a  further 
amendment. 

The  Clerk  read  as  follows: 

^Amendment  by  Mr.  WHrmKoroM:  Page  11,  line  6,  strike  out  the 
period.  Insert  colon,  and  add :  "Provided,  That  the  salaries  of  Mem- 
bers. Delegates,  r\nd  Resident  Conunlssloners  are  hereby  reduced 
to  17,600  per  annum:  Arut  provided  further.  That  th«  salary  of  th« 
Speaker  Is  hereby  reduced  to  $12,000  per  annum." 

Mr.  WHI'ITINOTON.  Mr.  Chairman,  I  fully  appreciate 
the  temper  of  the  House.  I  thoroughly  appreciate  the  posi- 


tion I  occupy.  I  regret  the  attitude  of  some  of  my  col- 
leagues, but  I  accord  to  all  the  right  to  their  views. 

Mr.  SWING.    WiH  the  gentleman  yield? 

Mr.  WHITTINQTON.     In  Just  a  moment,  please. 

In  my  previous  statement  to-day  I  called  attention  to  the 
fact  that  the  first  amendment  I  offered  applied  only  to  the 
Senate.  This  is  merely  the  accompanying  amendment  for 
salaries  of  Members  of  the  House.  I  also  called  attention 
to  the  fact  that  the  amendment,  to  which  a  point  of  order 
was  sustained,  would  have  provided  for  further  reductions 
in  all  salaries,  of  approximately  $55,000,000.  I  regret  the 
House  can  not  in  this  bill,  under  the  rules,  consider  general 
reductions.  It  is  true  this  particular  amendment  would 
provide  for  a  reduction  of  only  $805,500.  I  concede  it  Is 
but  the  start.  I  have  maintained  from  the  very  beginning 
that  if  the  salaries  of  Members  were  reduced,  there  should 
be  further  reductions  of  all  governmental  salaries.  I  have 
said  that  my  purpose  in  bringing  this  amendment  before 
the  House  now  was  to  call  the  attention  of  the  Congress 
and  the  country  to  the  fact  that  during  the  present  session 
we  have  merely  continued  the  reductions  of  last  session  and 
made  no  effort  toward  further  reductions  in  salaries  and 
governmental,  expenditures,  as  far  as  compensation  was 
concerned.  It  has  been  said  that  I  have  been  speaking  of 
economy  only  recently.  I  argued  and  spoke  at  length  during 
the  consideration  of  the  economy  act.  and  stated  that  I 
favored  further  and  additional  reductions.  I  have  stood  for 
further  reductions  in  season  and  out  of  season.  I  introduced 
a  l^ill  for  general  reductions,  but  I  stated  to  the  members 
of  the  Committee  on  Expenditures,  of  which  I  am  a  member, 
that  it  was  utterly  immaterial  to  me  as  to  whether  the  bill 
introduced  by  the  gentleman  from  Nebraska  [Mr.  Shallen- 
bckcer],  or  the  bill  introduced  by  the  gentleman  from 
Oklahoma  [Mr.  Oasbxr].  or  any  of  the  other  pending  bills 
was  taken  up.  I  am  interested  in  the  principle  of  further  re- 
ductions. I  wanted,  and  still  desire,  action.  When  it  was 
apparent  that  none  of  those  bills  would  be  considered,  when 
it  was  apparent  that  the  House  thus  far  had  made  only 
provision  for  the  continuance  of  the  economy  bill,  when 
it  was  apparent  last  week  that  the  Senate  would  not  further 
reduce,  this  session.  I  maintain,  as  the  President  of  the 
United  States  had  recommended  a  further  reduction  of 
$55,000,000  and  the  democracy  of  the  Nation  had  pledged 
itself  to  a  25  per  cent  reduction  Immediately,  we  ought  to 
take  the  first  step. 

Under  leave  to  extend  my  remarks.  I  say  I  favor  further 
general  reductions.  If  we  can  not  make  general  reductions 
in  the  pending  bill,  let  us  reduce  our  own  salaries.  When 
the  bill  reaches  the  Senate  a  rider  can  be  attached  making 
further  reductions.  I  again  say  that  my  purpose  in  asking 
the  House  to  reduce  the  salaries  of  Members  of  Congress  is 
to  secure  general  reductions  in  the  Senate.  It  is  no  answer 
to  say  that  the  bills  should  come  from  legislative  commit- 
tees. Legislative  committees  have  considered  salary  reduc- 
tions in  the  past  12  months  more  than  any  other  question. 
The  report  of  the  Economy  Committee  contains  a  number  of 
set-ups.  We  are  confronted  with  a  fact  and  not  with  a 
theory.  If  Congress  wants  to  make  further  reductions,  we 
can  make  them  by  a  nile  in  the  House  or  by  a  rider  in  the 
Senate. 

All  the  Members  of  the  House  are  my  friends.  I  value  the 
good  opinion  of  my  colleagues.  I  understand  that  some  of 
them  oppose  salary  reductions  in  principle.  They  are  en- 
titled to  their  views.  I  favor  general  reductions.  There 
must  be  reductions  if  taxes  are  to  be  reduced,  otherwise  the 
people  are  paying  taxes  to  support  officeholders.  If  we  re- 
duce salaries,  taxpayers  can  use  money  now  required  for 
taxes  to  buy  the  necessities  of  life.  The  purchasing  power 
of  the  country  would  be  increased. 

I  understood  fully  the  attitude  that  I  had  assumed  in  urg- 
ing reductions.  I  anticipated  demagogic  designations. 
Demagogues  seem  to  satisfy  themselves  when  they  denounce 
others  as  demagogues.    I  was  prepared  for  tbe  poetic  license. 
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80  to  speak,  to  which  some  of  my  coUeagues  have  resorted, 
and  the  poetic  references  which  some  of  them  have  made. 

I  listened  to  the  effusions  of  my  colleague  tram  Missis- 
sippi [liCr.  Ellzst].  The  question  before  the  House  was  the 
matter  of  the  reductton  of  congressional  salariaSk  I  listened 
to  his  remarks  attentively.  Although  he  was  recognized  in 
opposition  to  my  amendment  to  reduce  It  was  Impossible  to 
teD  whether  he  was  for  or  against  the  reduction  from  his 
remarks,  as  he  talked  about  nearly  all  subjects  except  that 
under  consideration.  His  part  in  ttae  discussion  was  easily 
apparent. 

PMeral  salaries  now  aggregate  $1,250,000,000.  Tbey  must 
be  reduced  if  taxes  are  reduced  and  to  prevent  Increases  in 
taxes. 

My  colleague  talked  of  nepotism  and  campaign  expenses. 
Neither  subject  was  under  consideration.  Incidentally,  con- 
gressional salaries  are  not  for  reimbursement  at  campaign 
expenses.  If  so,  what  about  the  expenses  of  the  opponent? 
No;  salaries  are  for  services  rendered.  He  overlooked  giv- 
ing us  the  benefit  of  his  matured  views  on  reducing  congres- 
sional salaries.  He  neglected  to  say  whether  he  favored  any 
reductions  whatsoever.  He  succeeded  in  talking  about  almost 
everything  else  except  reductions  in  the  expenses  of  Gov- 
ernment. He  did  not  touch  top.  side,  or  bottom  of  the 
amendment  imder  discussion.  His  remarks,  except  to  even 
slightly  refer  to  the  question,  were  a  brilliant  success. 

I  want  to  be  fair.  I  trust  that  I  am  not  selfish.  I  am  a 
Misslssippian  but  at  the  same  time  I  am  an  American.  I 
was  interested  in  the  improvement  of  the  navigable  rivers 
of  Mississippi  for  years  before  I  came  to  Congress.  I  have 
been  interested  since.  I  have  never  asked  the  Congress  of 
the  United  States  for  any  legislation  that  I  was  imwilling 
to  accord  to  other  States  or  Territories  similarly  located. 

Much  has  been  said  about  economy.  Much  has  been  said 
about  the  reduction  of  the  expenditures  in  Government. 
Much  has  been  said  about  the  elimination  of  useless  bu- 
reaus and  the  consolidation  of  departments.  Economy  can 
only  result  by  further  reducing  salaries  and  by  the  abolition 
of  useless  offices. 

The  Members  of  the  House  may  oppoee  reducing  thefa: 
own  salaries  without  at  the  same  time  voting  to  reduce 
others.  It  Is  not  my  fault.  I  aBexed  an  amendment,  ruled 
out  by  a  point  of  order,  that  could  have  heax  made  ger- 
mane by  a  rule  of  the  Committee  on  Rules. 

I  am  distressed  because  during  the  course  of  the  debate 
no  program  or  policy  has  been  suggested  by  those  who  op- 
pose congressional  salary  reductions  or  by  others  on  the 
floor  of  the  House  for  the  further  reduction  of  Federal  com- 
pensation. Even  my  colleague  tMr.  Ellzkt]  neglected  to 
give  me  his  program  for  reductions.  Have  we  forgotten  the 
Democratic  pledge  to  reduce  25  p«:  coit?  I  favor  a  larger 
percentage  of  reduction  in  the  higher  salaries.  I  favor  re- 
ductions by  combining  and  eliminating,  but  furtho:  salary 
reductions  are  imperative. 

I  now  call  upon  those  who  oppose  my  plan  to  suggest  a 
better  program.  It  is  easy  to  oppose;  but,  if  the  Democratic 
pledge  to  reduce  expenditures  immediately  is  redeemed,  it  is 
time  for  us  to  begin.  I  know  of  no  better  way  to  start  than 
for  Congress  to  take  the  first  step.  The  country  will  then 
understand  that  we  mean  business  in  the  matter  of  further 
reductions  in  the  expenses  of  government.  We  may  satisfy 
ourselves,  but  the  country  understands.  The  people  of  the 
United  States  know  that  $7,500  to-day  is  more  than  the 
equivalent  of  $10,000  in  1925  or  1929.  They  know  that  $7,500 
is  worth  more  in  the  greatest  economic  crisis  in  the  history 
of  the  United  States  than  $10,000  was  worth  in  1925  or  1929. 
Are  Members  of  Congress  alone  right?  Is  the  country  wrong 
in  making  reducUons  in  aU  walks  of  life?  Is  everybody  else 
in  the  United  States  wrong  except  Congress? 

I  conclude  as  I  began.  I  am  wUllng  to  withdraw  the 
amendments  that  I  propose,  if  I  can  receive  any  assurance 
of  favorable  report  and  favorable  consideration  at  this  ses- 
sion of  general  salary  reductions  by  the  Committee  on 


Expenditures,  the  Economy  Committee,  or  by  the  Demo- 
cratic leadership  of  the  House.  In  the  absence  of  any  such 
assurance.  I  ask  that  Congress  take  the  lead. 

I  favor  the  pending  appropriation  bill  with  amendments 
to  reduce  salaries;  but,  of  course,  the  annual  appropriation 
for  the  legislative  department  must  be  made,  whether  the 
bill  is  amended  or  not.  I  can  not.  therefore,  qualify  under 
the  rules  of  the  House  to  offer  an  amendment  to  recommit, 
if  I  so  desired.  I  have  done  my  part,  I  can  not  but  believe 
that  Congress  will  at  an  early  date  make  further  reductions 
in  the  expenditures  of  government. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Mississippi  has  expired. 

Mr.  MITCHELL.  Mr.  Chairman.  I  offer  a  substitute 
amendment  to  the  amendment  offered  by  the  gentleman 
f  rem  MississippL 

The  Clerk  read  as  follows: 

Substitute  amendment  offered  by  Mr.  IHtchsu.:  Pag*  11.  lliM  0, 
after  the  word  "Islands.-  strike  out  "•3.963.760''  and  insert  m 
Ueu  thereof  "$1,981,876.  provided  the  salaries  ol  Ifembers  of 
the  Bouse  shall  be  fixed  at  $6,000  per  annum." 

Mr.  MITCHELL.  Mr.  Chahman,  I  am  not  unmindful  of 
the  attitude  and  frame  oi  mind  of  my  colleagues  here 
to-day.  I  am  not  unaware  of  the  fact  ttiat  recently  the 
House  voted  down  an  amendment  fixing  the  compensati<m 
of  Members  of  Congress  at  $7,500.  and,  naturally,  I  expect 
this  same  Jury  to  reject  this  amendment  which  is  offered 
with  the  hope  of  effecting  a  saving  of  $2,000,000  a  year. 

Mr.  Chairman,  I  trust  I  may  be  given  credit  for  being 
sincere  in  the  observation  I  am  about  to  make.  I  do  not 
desire  to  sit  in  Judgment  upon  the  consciences  and  con- 
victions of  any  of  my  colleagues.  I  simply  want  to  bring 
the  message  to  this  Congress  that  we  owe  it  to  oursdves 
and  to  the  country  to  increase  the  prestige  and  the  stand- 
ing of  the  Congress  of  the  United  States  by  sharing  the 
hardships  that  obtain  in  the  country  with  the  taxpayers 

of  America. 

With  the  purchasing  power  of  the  dollar  what  it  is  to-day 
a  salary  of  $5,000  a  year  will  enable  one  to  buy  as  much 
as  he  could  have  bought  in  1928  or  1929  with  $10,000.  In 
other  words,  to-day  $5,000  is  worth  as  much  as  $10,000 
was  three  years  ago.  I  hope  we  may  have  the  interest  of  the 
taxpayers  in  mind.  I  trust  my  colleagues  will  keep  in  mind 
the  men  and  women  in  America  who  pay  the  taxes,  and 
that  the  members  of  the  House  will  realize  our  people, 
the  taxpayers,  should  be  given  consideration. 

The  psychological  effect  of  passing  this  bill  reducing  our 
own  compensation  would  be  most  wholesome  in  this  country 
to-day.  A  few  years  ago  I  had  the  honor  of  being  private 
secretary  to  a  Member  of  this  House;  and  I  sat  in  the  gal- 
leries as  a  lad  and  observed  the  membership  on  both  sides 
of  the  Chamber.  Permit  me  to  say  that  great  and  patriotic 
men  adorned  the  HaUs  of  this  Congress  when  Members 
received  a  compensation  of  only  $5,000  a  year. 

To-day  many  Members  of  this  House  are  increasing  their 
own  conpensation  and  receiving  even  more  than  $9,000  a 
year  by  keeping  their  next  of  kin.  their  wives,  sons,  or 
daughters  employed  at  the  expense  of  the  taxpayers  of 
this  country.  I  think  any  Member  of  this  House  who  re- 
ceives money  through  the  practice  of  nepotism  sbould  re- 
fund it  to  the  Treasury  of  the  United  States. 

Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MITCHELL.    I  yield. 

Mr.  BRITTEN.  The  gentleman  refers  to  the  purchasing 
power  of  the  dollar.  I  am  informed  the  gentleman  is  a 
bachelor.  If  he  is,  how  does  he  know  what  a  doDar  will 
purchase?    [Laughter.] 

Mr.  MITCHELL.  I  plead  guilty  to  the  soft  impeachment 
of  being  a  bachelor,  but  if  the  women  were  as  easily  fooled 
to-day  as  they  were  when  my  friend  got  married,  I,  too, 
could  get  married. 

[Here  the  gavel  fell.] 

Mrs.  KAHN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 


1QQQ 


rniMaPF.SSTONAT.  RECORD — HOUSE 


3407 


3406 


CONGRESSIONAL  RECORD— HOUSE 


February  4 


Mr.  Chairman.  I  well  remember  when  I  was  the  wife  of 
a  Member  of  Congress  when  he  was  receiving  $5,000  a  year. 
I  could  write  a  book  on  what  wives  of  Members  of  Congress 
on  that  salary  had  to  put  up  with  and  go  through. 
[Applause.] 

Mr.  RAGON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman.  I  regret  that  these  suggestions  should 
have  been  made  to-day.  I  especially  regret  it  due  to  the 
fact  that  now  every  cheap  wit  In  the  covmtry,  whether  he 
pushes  a  pen  to  write  a  newspaper  article,  or  tickles  a 
crowd  tn  the  show,  will  use  as  the  butt  of  his  Joke  these 
amendments  by  the  gentleman  from  Tennessee  and  the 
gentleman  from  Mississippi.    [Applause.] 

The  gentleman  from  Tennessee  Is  Just  as  wrong  as  a 
man  can  be.  If  he  believes  what  he  says  he  ought  to  reduce 
the  salaries  of  Members  of  Congress  to  $2,500  a  year.  Yes; 
you  can  reduce  the  salaries  of  Members  to  $2,500  a  year  and 
you  will  get  Just  as  smart  men  to  serve  as  are  serving  now. 
In  fact,  in  some  instances  you  will  get  a  somewhat  smarter 
man  to  serve.     [Applause.] 

The  gentleman  from  Tennessee  Is  trying  to  make  it  so 
that  a  poor  man  can  not  serve  in  the  House  of  Repre- 
sentatives. I  am  one  of  them.  I  am  a  poor  man.  [Ap- 
plause.] I  have  nothing  on  God's  green  footstool  to  back 
me  but  my  salary.  Can  the  gentleman  from  Tennessee  say 
that? 

Mr.  MITCHELL.    Tes. 

Mr.  RAGON.  Well,  then  the  gentleman  has  been  badly 
misrepresented  to  me. 

Mrs.  KAHN.    The  gentleman  from  Arkansas  has  a  family. 

Mr.  RAGON.  Tes;  I  have  a  family.  I  have  to  educate 
my  son  here  in  the  District  of  Coliunbia.  where  costs  of 
living  have  not  decreased  and  are  about  two-thirds  higher 
than  at  home.  I  can  not  break  up  his  education  every 
time  there  is  a  session  of  Congress. 

If  you  reduced  the  salaries  of  Members  of  Congress  to 
$2,500  a  vear.  what  would  you  get?  You  would  get  a  bunch 
of  oil-interest  lawyers,  a  bunch  of  coal  operators'  lawyers, 
a  tmnch  of  lawyers  for  the  Mississippi  River  levee  district. 
That  is  what  would  come  from  the  district  of  the  gentle- 
man from  Bffississippi.  Do  not  worry  yourself.  There 
would  be  some  very  smart  men  come  to  Congress  for  $2,500 
a  year:  but  God  pity  the  poor  laboring  man.  God  pity  the 
poor  fanner,  and  God  pity  the  average  people  generally  in 
this  country  when  such  men  come.     [Applause.] 

I  remember  the  time  when  two  distinguished  gentlemen 
stood  on  opposite  sides  of  this  aisle  as  leaders  of  their 
parties,  lliere  has  not  been  a  man  in  this  House  since 
I  have  been  here,  from  the  standpoint  of  mentality,  the 
equal  of  Finis  Garrett,  of  Tennessee.  Never  has  a  finer 
si^it  occupied  a  seat  on  the  Republican  side  of  the  aisle 
than  John  Q.  Tilson.  [Applause.]  Both  these  men  are 
poor  men.  Both  these  men  had  to  depend  on  salaries  re- 
ceived as  Representatives.  One  of  them  has  been  driven 
out  of  Congress  because  of  his  poverty,  and  I  imagine  some 
big  interest  has  taken  advantage  of  his  splendid  services. 
The  Government  loses  thereby. 

These  amendments  may  not  be  demagoguery.  but  In  the 
parlance  of  the  old  Arkansas  hog  raiser  it  has  the  "  swallow 
fork  "  in  the  rl^t  ear  and  a  "  crop  off  "  In  the  left  of  pure 
demagoguery.     [Applause.] 

Why.  my  friend  from  Tennessee  says  something  about 
having  relatives  on  the  pay  rolL    Well.  If  a  man  can  not 
depend  upon  his  relatives  in  these  treacherous  times,  who 
In  the  name  of  God  can  he  depend  on? 
-  Mr.  MITCHELL.    Will  the  gentleman  yield? 

Mr.  RAGON.     Not  now. 

lliere  is  another  angle  to  this  question.  There  are  men 
who  have  been  in  this  Congress  for  30  years  who  have  rela- 
tives on  the  pay  roll,  the  Speaker  of  the  House — why  mince 
words — the  Democratic  leader  of  the  House,  two  high  and 
honorable  men,  whose  wives  are  Just  as  highly  hooored 


and  respected  women  as  there  are  in  the  District  of  Co- 
lumbia.    [Applause.] 

I  have  no  defense  for  the  man  who  has  on  his  pay  roll 
somebody  back  in  his  district  who  never  shows  up  here.  Of 
course  that  is  wrong.  [Applaiise.]  I  am  talking  about  the 
honest  Congressman  that  has  an  honest  relative  who  is  do- 
ing an  honest  day's  work  in  his  ofQce.  I  think  he  has  as 
much  right  to  employ  him  or  her  as  anybody  else.  I  will 
tell  you  what  I  did  this  summer. 

[Here  the  gavel  fell.] 

Mr.  RAGON.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  one  more  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  RAGON.  I  told  my  people  from  every  platform  In 
about  30  campaign  speeches  from  the  forks  of  the  creek  In 
little  Perry  County  to  the  city  park  in  the  capital  of  the 
State  of  Arkansas.  "  Yes.  I  have  relatives  on  my  pay  roll, 
and  they  are  doing  honest  work,  and  they  are  going  to  re- 
main on  that  pay  roll,"  and  I  said  further.  "  Whenever  you 
go  into  this  contract  with  me.  you  remember  that  if  I  stay 
in  Congress  100  years  and  this  relative  is  still  able 
to  work  and  wants  to  work,  and  is  capable  of  doing  the 
work,  by  the  Eternal,  she  will  stay  on  the  pay  roll."  And  I 
beat  a  fellow,  who  was  a  formidable  opponent  and  who  made 
this  question  an  issue,  better  than  2  to  1.  or  more  than 
15.000  majority.    [Applause.] 

Mr.  SIMMONS.  Mr.  Chairman,  I  offer  a  perfecting 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sxmmoks  to  the  amendment  of  Mr. 
Whittincton  :  After  the  word  "  to "  in  the  second  line  of  the 
amendmeDt.  loaert  the  words  "  a  sum  not  in  excess  of." 

Mr.  SIMMONS.  Mr.  Chairman,  to-day  a  word  has  been 
used  on  the  floor  and  in  discussions  among  us  personally, 
and  that  is  the  word  "  demagoguery."  Let  us  not  apply  that 
now  to  any  Member.  Suffice  it  to  say  there  are  Members 
sitting  on  the  floor  of  this  House  to-day  who  in  campaign 
speeches  have  repeatedly  told  their  people  that  they  do  not 
believe  the  salary  of  a  Member  of  Congress  should  be  in 
excess  of  $5,000,  or  $6,000.  or  $2,500.  or  some  other  figure. 
There  are  Members  elect  who  will  be  in  the  next  body  who 
have  made  the  same  statement.  I  have  no  personal  interest, 
along  with  some  160  other  Members,  in  this  controversy,  for 
my  present  service  ends  March  4  next. 

I  know  what  it  is  to  raise  a  family  and  maintain  two 
homes  and  try  to  send  three  children  to  school  and  main- 
tain some  semblance  of  the  position  I  believe  a  Member  of 
Congress  should  maintain  in  the  Capital  City  and  in  his 
home. 

My  amendment  will  make  it  possible  for  that  present 
Member  of  the  House  or  that  Member  of  Congress  elect,  be 
he  demagogue  or  be  he  sincere,  who  believes  that  he  should 
not  receive  the  salary  that  is  fixed  for  the  Members  of  the 
House  by  law,  it  will  permit  that  man  to  legally  go  to  the 
Sergeant  at  Arms  and  say,  "  I  want  my  salary  fixed  at 
$5,000  a  year."     [Applause.] 

It  will  permit  this  man.  be  he  demagogue  or  be  he  sincere, 
who  say$  he  only  wants  to  draw  half  of  his  pay,  to  go  to 
the  Sergeant  at  Arms  and  let  the  other  half  lapse  into 
the  Treasury,  and  so  lapse  that  he  can  not  later  recover  it. 

If  the  amendment  that  Ls  proposed  by  the  gentleman 
becomes  a  law.  Members  of  the  Congress  will  be  drawing 
less  pay  than  clerks  of  committees  of  this  House.  Mem- 
bers of  Congress  will  be  drawing  less  pay  than  chief  clerks 
of  bureaus  in  the  departments.  Members  of  Congress  will 
be  drawing  less  pay  than  bureau  chiefs  and  others.  Have 
we  no  respect  left  for  ourselves  or  for  membership  in  this 
body? 

I  agree  with  the  gentleman  from  Arkansas  [Mr.  RAaow] 
that  if  you  reduce  the  salary  to  $2,500  you  will  get  some  men 
more  able  than  some  of  us  who  have  been  Members  of  this 
body  or  who  will  be  Members  of  the  next  body.    You  will 
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also  get  in  the  Congress  men  who  do  not  have  the  ability 
of  the  Members  of  this  House,  who  have  never  been  able 
to  earn  and  probably  will  never  earn  the  salary  fixed  by 
law  for  Members  of  this  body.  They  will  be  willing  to  come 
here  because  it  offers  them  an  opportunity  to  earn  more 
than  they  can  make  anywhere  else,  and  some  of  them  will 
be  incompetent.  Some  of  them  may  be  otherwise,  but  by 
radical  reduction  of  salaries  you  are  going  to  make  the 
Congress  a  rich  man's  club,  with  an  annex  made  up  of  in- 
competents and  the  great  rank  and  file  of  the  men  and 
women  who  could  come  here,  men  of  ability  and  women  of 
ability,  who  are  ready  to  give  the  best  years  of  their  lives 
to  public  service  in  return  for  fair  pay — you  are  going  to 
shut  them  out  of  the  Congress  with  this  Idnd  of  foolish 
amendment. 

Let  us  leave  the  salaries  of  the  Members  of  Congress 
where  the  men  who  believe  that  a  Member  is  entitled  to  the 
pay  fixed  by  law  can  draw  that  pay;  and  then  I  am  suggest- 
ing, in  all  seriousness,  that  those  Members  who  believe  they 
ought  not  to  draw  that  much  money  and  who  want  to  keep 
demagogic  statements  they  made  in  the  campaign  can  go 
to  the  Sergeant  at  Arms  and  take  somewhat  less  pay,  and  we 
will  see  how  many  of  them  have  been  sincere  in  the  state- 
ments they  have  made  if  this  amendment  goes  into  the  act. 
Mr.  CONNERY.  Will  the  gentleman  yield? 
Mr.  SIMMONS.    I  yield. 

Mr.  CONNERY.  Do  I  understand  that  the  amendment 
of  the  gentleman  from  Nebraska  simply  allows  a  Member  of 
Congress  to  turn  back  whatever  part  of  his  pay  he  wants  to, 
at  his  own  volition,  to  the  Sergeant  at  Anns? 

Mr.  SIMMONS.  He  does  not  have  to  turn  It  back;  he  will 
not  draw  it;  and  it  will  be  put  where,  later  on,  he  can  not 
claim  it. 

Mr.  CONNERY.  If  that  is  true,  I  would  like  to  support 
the  gentleman's  amendment,  because  I  would  like  to  see  how 
many  would  avail  themselves  of  that  opportunity. 

Mr.  SWING.  Mr.  Chairman.  I  know  that  the  member- 
ship of  the  House  possesses  facts  enough  and  has  knowl- 
edge enough  to  vote  on  this  proposition,  but  no  harm  will 
come  from  putting  into  the  Record  and  giving  to  the  people 
some  additional  statement  on  the  issue. 

I  have  served  in  this  House  for  12  years.  I  think  I  am 
well  within  the  truth  when  I  state  that  I  could  have  served 
here  two  years  more  if  I  had  desired.  But  the  fact  is  that 
at  the  end  of  12  years  I  am  poorer  not  only  relatively  but 
actually  poorer  than  when  I  came  to  Congress.  My  modest 
savings,  accumulated  through  the  practice  of  my  profession, 
have  since  been  exhausted.  It  has  now  become  necessary 
for  me,  considering  the  welfare  of  my  family,  to  withdraw 
from  public  service  and  devote  myself  to  my  own  affairs  in 
hope  of  reestablishing  my  personal  business  on  somewhat 
the  same  basis  of  prosperity  it  possessed  bef  otc  I  assumed 
this  office. 

This  House  is  patriotic:  this  House  Is  sympathetic  with 
the  condition  that  prevails  In  the  country.  This  House  is 
prepared  to  make  every  sacrifice  on  its  own  part  and  to 
take  any  cut  in  salary  that  it  may  ask  other  Federal  em- 
ployed to  take. 

But  the  proper  and  rational  way  to  legislate  Is  not  to  come 
In  with  an  attack  on  the  pay  of  any  one  group,  in  a  grand- 
stand play,  trying  to  make  martyrs  of  ourselves,  but  rather 
to  let  the  Economy  Committee  or  the  Committee  on  Ex- 
penditures bring  in  a  bUl.  orderly  and  well  thought  out, 
which  will  meet  the  necessities  for  economy  and  at  the  same 
time  do  Justice  to  all  classes  and  groups  of  Government 
employees  and  officials.  If  that  is  done,  no  one  will  doubt 
but  that  this  House  will  vote  as  patriotically  and  in  accord- 
ance with  the  best  Interests  of  the  Government  on  the  ad- 
justment of  their  own  salaries  as  they  will  on  the  cut  of  any 
other  emplosree  in  the  Government. 

I  know  personaJly  what  the  requirements  for  effective  and 
efficient  service  in  this  House  arc.  My  vote  against  these 
proposed  cuts  will  be  cast  solely  and  wholly  with  a  view  to 


bringing  to  the  floor  of  this  House  men  and  women  best 
equipped  and  best  qualified  to  perform  the  legislative  duties 
of  our  Government  in  the  interests  of  the  people,  disinter- 
estedly and  without  being  subjected  to  economic  worries  and 
temptations.  In  the  long  nm  that  will  prove  the  greatest 
economy  to  the  people. 
I  sincerely  hope  the  amendments  will  be  defeated. 
Mr.  SANDLIN.  Mr.  Chairman,  as  I  understand,  this 
amendment  limits  the  salary  to  $7,500. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
of  the  gentleman  from  Mississippi,  and  also  the  perfecting 
amendment  by  the  gentleman  from  Nebraska. 

The  Clerk  again  reported  the  eunendment  and  the  perfect- 
ing amendment. 

Mr.  LaGUARDIA.  Mr.  Chairman,  arc  we  to  establish  a 
$2,500  class  or  a  $5,000  class  by  this?  Can  we  afford  to 
do  it? 

Mr.  SANDLIN.  Mr.  Chahman,  I  can  not  thhik  that  the 
gentleman  from  Nebraska  [Mr.  Simmohs]  offered  his 
amendment  in  a  serious  mood,  but  that  he  did  it  for  the 
purpose  of  directing  the  attention  of  the  House  to  state- 
ments made  by  some  candidates  for  office  last  fall. 

Mr.  RAMSEYER.  Mr.  Chairman,  as  I  understand  the 
amendment  of  the  gentleman  from  Nebraska,  it  woul4 
give  members  an  opportunity  to  turn  back  part  of  their 
salary.  There  is  nothing  in  the  law  to  prevent  their  doing 
that  now,  is  there? 

Mr.  SANDLIN.  Nothing  that  I  know  of.  Mr.  Chairman, 
since  my  service  in  this  House  for  12  years,  unless  I  thought 
that  I  could  give  some  information  to  the  Members,  I  have 
kept  my  seat  and  refused  to  take  the  fioor.  I  did  not  care 
to  discuss  this  amendment  because  I  could  give  to  no  Mem- 
ber of  the  House  any  information,  for  each  must  under- 
stand it  as  well  as  I.  Let  me  state,  as  chtfirman  of  this 
subcommittee,  that  this  proposition  submitted  by  the  gen- 
tleman from  Mississippi  [Mr.  WHrrnwGTbN]  was  consid- 
ered by  the  subcommittee,  and  it  was  also  considered  by 
the  full  Committee  on  Appropriations.  No  action  was 
taken,  as  he  suggests.  For  myself,  I  have  no  hesitation  in 
stating  my  position  here  now  or  on  a  roll  call  in  the  House. 
This  Congress  has  already  let  it  be  known,  as  the  Rbcoko 
will  show,  that  the  Members  of  this  House  have  cut  their 
salaries  by  their  own  vote  $1,000  a  year.  They  have  fur- 
ther, by  their  vote,  reduced  the  terms  of  incoming  Mem- 
bers by  two  months,  a  further  reduction  for  than  of  $1,500. 
They  have  cut  their  mileage  and  stationery  accounts  and 
their  clerk  hire  money  and  increased  income  tax  rates, 
which  will  reduce  their  salary  several  hundred  dollars  addi- 
tional. 

If  I  wanted  to  represent  a  special  interest  in  this  House,  or 
■  if  any  Member  wants  to  represent  a  special  interest  or  a 
special  group,  he  can  get  the  money  to  meet  his  campaign 
expenses  from  that  group  or  interest.  I  stated  in  my  cam- 
paign that  I  would  not  solicit  nor  accept  1  cent  from  any 
person  or  any  interest  who  would  expect  to  contnd  my  vote 
on  legislation  here  in  the  House  of  Representatives.  I  come 
to  this  House  a  free  agent  to  act  for  my  people. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Lou- 
isiana has  expired. 

Mr.  McCORMACK.    Mr.  Chahman,  I  ask  unanimous  con- 
sent that  the  time  of  the  gentleman  be  extended  for  three 
minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  SANDLIN.  I  do  not  stand  here  and  accuse  the  gen- 
tleman from  Mississippi  [Mr.  Whittingtok]  or  the  gentle- 
man from  Tennessee  [Mr.  Mitchxll]  of  being  demagogues. 
The  record  has  been  written,  and  the  membership  of  this 
House  surely  is  made  up  of  avere^e  citizens  from  the  vari- 
ous districts,  and  they  can  judge  whether  they  are  or  not, 
I  do  say  this,  however,  that  with  the  reductions  that  we  have 
made,  and  with  Members  making  campaigns,  paying  their 
campaign  expenses  out  of  their  own  pockets,  as  many  do. 
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who  are  worUnc  here  tonSfty  earnestly  and  ■ertooaly  repre- 
wnting  their  people,  that  they  are  dcMlng  so  on  much  more 
than  $5,000  a  year.  I  do  not  claim  to  have  any  more  cour- 
age than  other  Members  of  Caofprtsa.  but  I  have  no  apology 
to  offer  here  or  to  my  constituents  for  the  position  which  I 
take  upon  these  amendments.  As  has  been  suggested  by 
other  gentlemen,  do  we  want  the  membership  of  this  House 
to  be  made  up  of  millionaires,  or  of  people  who  come  here 
as  mere  puppets  of  those  who  put  up  expenses  to  have  them 
elected,  and  who  win  come  here  to  vote  for  a  special  interest? 
I  do  not  believe  that  any  intelligent  citizenship  in  any  sec- 
tion of  this  great  country  who  understands  the  situation 
would  want  us  to  support  the  amendment  offered  by  the 
gentleman  from  Mississippi  or  the  amendment  offered  by  the 
gentleman  from  Tennessee.     [Applause.] 

The  CHAIRMAN.    The  qxiestlon  Is  on  the  amendment 
offered  by  the  gentleman  from  Nebraska. 

Mr.  COCHRAN  of  MlasourL    Mr.  Chairman,  a  parlia- 
mentary inquiry. 

The  CHAIRMAN.    The  gentteman  will  state  It. 
Mr.   COCHRAN  of  Missouri.    Do   I   understand.  If   the 
Simmons  amendment  is  adopted,  that  It  means  that  the 
salary  of  a  Member  of  Congress  is  $7,500? 
The  CHAIRMAN.    The  gmtleman  is  oomcX. 
Mr.  COCHRAN  of  Missouri.    In  other  words,  the  nlary 
IB  reduced  from  $9,000  to  $7.M0. 
The  CHAIRMAN.    That  is  correct. 
Mr.  8CHAPER.    Mr.  Chairman.  I  move  to  strike  out  the 
enacting  clause. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  rise  to  a  point  of 
order.  The  Chairman  had  already  put  the  question:  the 
question  is  on  the  motion  of  the  gentleman  from  Nebraska, 
and  I  make  the  point  of  order  that  the  motion  to  strike  out 
the  enacting  clause  comes  too  late.  Further,  it  has  been 
made  once  before,  and  no  substantial  amendment  has  been 
made  to  the  bill  in  the  interim. 

The  CHAIRMAN.  Since  the  amendment  to  strike  out  the 
enacting  clause  was  voted  on,  the  committee  has  not 
adopted  any  material  amendment.  Therefore  the  Chair  re- 
fuses to  recognize  the  gentleman  from  Wisconsin  for  that 
purpose.  The  question  is  on  the  amendment  offered  by  the 
gentleman  from  Nebraska  to  the  amendment  offered  by  the 
gentleman  from  Mississippi. 
The  amendment  to  the  amendment  was  rejected. 
The  CHAIRMAN.  The  question  now  Is  on  the  substitute 
amendment  offered  by  the  gentleman  from  Tennessee  to  the 
amendment  ottemX  by  the  gentleman  from  Mississippi. 

Mr.  CONNERT.    Mr.  Chairmsn,  a  parliamentary  inquiry. 
Is  this  the  $5,000  amendment? 
The  CHAIRMAN.    It  is. 

The  questicm  was  taken:  and  on  a  division  (demanded  by 
Mr.  CocHKAW  of  Missouri)  there  were — ayes  2,  noes  161. 

So  the  amendment  In  the  nature  of  a  substitute  was 
rejected. 

The  CHAIRMAN.  The  que8tl<Ki  now  Is  on  the  amendment 
offered  by  the  gentleman  from  Misaisslppi. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  McOuGiw  and  Mr.  WmmnuTOH)  there  were — ayes  32, 
noes  145. 
Mr.  WHl'l'l'lNOTON.  Mr.  Chahman,  I  demand  tellers. 
The  CHAIRMAN.  The  gentleman  from  Mississippi  de- 
mands tellers.  Tboee  In  favor  of  taking  the  vote  by  tellers 
will  rise  and  stand  untfl  counted.  (After  counting]  Pive 
Members  have  risen,  not  a  sufficient  number,  and  tellers  are 
refused. 

So  the  amendment  was  rejected. 
The  Clerk  read  as  follows: 


coMMrrm  ocplo' 

Clerks,  mcMeoger*,  and  Janitors  to  tbe  following  committee*: 
Aeeounts— «lerk.  SS^OO:  mwlstant  clerk,  •3.4a0;  Jmnltor.  tLSeo. 
Agrtcninw*— cio-k.  SS^OO;  SMtetant  clerk.  93.490:  janitor.  •l.MO 
Approprlatlona — clerk.  97.000  and  91.000  additional  ao  long  aa  the 
jwttt^n  la  held  by  tHe  preaeat  incumbent;  ■■Istant  clerk.  |6,00«) 


^t»Kl  $1,000  additional  ao  long  aa  tlM  position  la  held  by  tbe  pres- 
ent  incumbent:    tliree   aaslatant  clerks  at  $»J»00  each:    assistant 
clerk.    »3,600;    two    assistant    clerks    at    $SJ00    each;    messenger. 
•  1  680       Banking    and    Cxirrency — clerk.    92.760:     assistant    clerk. 
91.740:     Janitor.    91.960.      Oensua— clerk.    $2,760:     Janitor.    $1JOO. 
CnvU  Service— clerk.  $3,700:  janitor.  $ljeO.    aalms— clerk.  9SJ00; 
assistant   derk.    $1,740:    Janitor.   $1,200.      Coinage.    WelghU.    and 
Ueasuree— clerk.   $2,700:    Janitor.    $1,200.     Disposition    of    Useless 
Bzecutlve     Papers— clerk.     92.760.     District     of     Columbia— clerk. 
93.300:    asBlstant  clerk.   92.400:    Janitor.  91J00.     Bducatlon — clerk. 
92.700.     BecUon   of   Prealdent.    Vice    President,    and    Representa- 
Uves  in   Conp^sa— clerk.   92.760.     Elections   No.    1— clerk.   92.700; 
Janitor.    $1,900.     Elections    No.    2— clerk.    $2,700;    Janitor.    91.200. 
SeeitoBs   No.    S— clerk.    92.760:    Janitor.    91.260.     Enrolled    Bills- 
clerk.    92.760:     Janitor.    91J00.     Bspendltures    In    Bzacutlv*    De- 
partments—clerk.   $3,300:    Janitor,    91.200.     Flood    Control— clerk. 
92.700:     Janitor.    $1,200.     Foreign    Affair*— clerk.     93.300;     assist- 
ant clerk.  92.400;    Janitor.   91JO0.     Immigration   and   Naturalisa- 
tion—clerk,  93300;   Janitor.  91J00.     Indian   Aflalra— clerk.  OSJOO; 
asstatant    clerk.    $2,400:    Janitor.    $1,200.      Insular    Affairs — clerk. 
$2,700:   Jaaltor.  91.200.     Interstate  and  Foreign  Commerce — clerk. 
93.900;    additional   clerk.   92.040;    assistant   clerk.   $2,100:    Janitor. 
$1,500.     IrrlgaUon  and  Reclamation— clerk.  $3,700;  Janitor.  91.300. 
Invalid    Pensions— clerk.    93.300;    assistant    clerk.    92J80;    expert 
examiner.  92.700;  stenografther.  92.040;  Janitor.  91.S00.    Judldar^^ 
clerk.  93.000;   assistant  clerk.  92.160;  assistant  clerk.  91.960;    Jani- 
tor. 91.500.    Labor — dark.  92.700;   Janitor,  91JO0.     Library — cterk, 
92.780;   Janitor.  91JM0.     lisfchant  Marin*.  Radio,  and  Flaherte*— 
clerk,  92.760;    Janitor.   91.300.     MUitary  Affair*— clerk,   $3400;    as- 
sistant clerk.   92.100;    Janitor.  91,M0.     Mine*   and   liinlng— dark. 
92,700;    Janitor.    91JM0.      Naval    Affair*— dark.    $3,300;    aslsstant 
clerk.    92,100;    janitor.    91.500.      Patent*— derk.    $3,700;     Janitor. 
91,260.     Penaions— clerk.    93.300:    assistant   clerk.   $3,100;    Janitor. 
91J00.    Post  Oflke  and  Post  Roada— derk.  93J00:  asaiatant  clerk, 
92.100;    Janitor.    91.560.     Printing— clerk.    92.760;    Janitor.    $1,500. 
Public    Buildings    and    Orounds — clerk.    93.3<X>:     assistant    derk. 
$1,740;  Janitor.  91.200.    Public  I^mds^ — clerk.  92.760;  assistant  derk. 
91.740;   Janitor.  91.200.     Revision  of  the  Laws— clerk.  98,300:   Jani- 
tor    91  260.      Rivers    and    Harbors — derk.    93 JOO;    assistant    derk. 
92.460;     Janitor.     91.500.     Roads— clerk.     92.700;     assistant     derk. 
91.740;     Janitor.    91.260.      Roles — derk.    $3,300:     assistant    derk. 
92  100;   Janitor.  91.260.     Terrltoriea— clerk.  92.760;    Janitor.  $1,300. 
War  Claims— clerk.  93J00;   assistant  derk.  91.740;    Janitor.  $1J00. 
Wa]rs  and  Mean* — clerk.  94.620;   assistant  clerk  and  stenographer, 
92,640:  assistant  clerk.  92.580;  clerk  for  minority.  93,180:  Janitors — 
one.  91.580.  one.  91J60.     World  War  Veterans'  Legialatlon — clerk. 
93.300;   assistant  derk.  92.640;   in  all  not  to  exceed  9271334. 

Mr.  SCHAFER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  foQows: 

Amendment  offered  by  Mr.  Sciurca:  On  page  15.  line  6,  strike 
out  the  words  "  assistant  clerk.  91.740." 

Mr.  SCHAFER.  Mr.  Chairman,  I  shall  be  brief,  and  I 
hope  the  membership  will  pay  some  attention  to  the  facts 
which  justify  this  amendment.  This  strikes  out  the  appro- 
priation for  an  assistant  clerk  for  the  War  Claims  Com- 
mittee. That  committee  will  still  have  a  committee  clerk 
with  a  salary  of  $3,300  and  a  Janitor  with  a  salary  of  $1,260. 
We  know  the  War  Claims  Committee  only  has  jurisdiction 
over  claims  occurring  during  the  war  period. 

Most  of  the  work  of  that  committee  has  been  completed. 
If  you  win  look  at  the  Private  Calendar  you  will  find  the 
work  has  been  very  greatly  decreased.  This  committee.  In 
lay  judgment,  should  be  abolished  in  the  next  session  of 
Congress  and  Its  jurisdictions  and  functions  transferred  to 
the  Claims  Committee.  I  expect  that  the  chairman  of  the 
War  Claims  Committee,  the  distinguished  gentleman  from 
Alabama  [Mr.  AllgoodI.  one  of  the  greatest  economy  ex- 
perts on  the  floor  of  the  House  during  the  past  few  months, 
will  rise  In  the  weU  of  the  Botise  and  ask  for  this  reduction 
In  order  to  benefit  the  taxpayers  whose  cause  the  gentleman 
so  eloquently  expounds  from  day  to  day.  It  is  indefensible 
to  continue  this  additional  clerk.  It  may  be  only  a  saving 
of  a  little  more  than  $1,000  a  year,  but  when  are  we  going 
to  reduce  the  burden  of  the  taxpayers  25  per  cent,  as  the 
Democratic  Party  promised  in  the  last  campaign,  if  we  do 
not  start  with  a  thousand  here  and  a  thousand  there  and 
several  thousand  in  other  places?  It  seems  that  notwith- 
standing the  fact  that  the  Democratic  majority  rode  into 
office  on  the  promise  to  reduce  the  coot  of  government  35 
per  cent,  and  notwithstanding  the  fact  that  for  the  past 
two  years  that  party  has  had  control  of  the  House  of  Rep- 
resentatives, the  body  In  which  appropriations  must  orlg- 
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inate,  they  have  not  made  any  attempt  whatever  to  carry 
out  their  platform  pledges. 

[Here  the  gavel  fell.) 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  [Mr.  Schafkr]. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Schafkb)  there  were  ayes  17  and  noes  62. 

So  the  amendment  was  rejected. 

Mr.  SCHAFER.  Mr.  Chairman.  I  offer  a  further  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Schatbb:  On  pages  5.  12,  13,  14, 
and   15  strike  out  all  appropriations  for  Janitors. 

Mr.  O'CONNOR.  Mr.  Chairman.  I  make  the  point  of 
order  that  that  amendment  is  not  in  proper  form.  It  Is 
Impossible  to  legislate  in  that  way.  The  lines  and  the 
words  to  be  stricken  should  be  denoted. 

Mr.  BANKHEAD.  In  addition  to  that.  Mr.  Chairman, 
does  It  not  deal  with  paragraphs  of  the  bill  that  have 
already  been  passed? 

The  CHAIRMAN  (Mr.  Bm.wnna.K) .  The  Chair  will  over- 
rule the  point  of  order.  The  language  to  be  stricken  is 
sufllciently  identified. 

Mr.  SCHAFER.  Mr.  Chairman,  this  amendment  is  offered 
in  good  faith. 

I  was  surprised  upon  making  a  study  of  this  bUl  and  the 
hearings  thereon  and  the  report  of  the  Clerk  of  the  House 
of  Representatives  to  find  committees  of  this  ^ouse  fur- 
nished with  special  janitors,  scjme  of  them  at  an  azmual 
salary  of  $1,560,  some  committees  which  only  met  three  or 
four  weeks  during  the  year  and  which  committees  only  have 
one  room  in  the  House  Ofllce  Building.  Under  what  prin- 
ciple of  government  can  the  House  of  Representatives,  In 
its  attempt  to  assist  the  overburdened  taxpayers  of  America, 
continue  to  appropriate  for  its  own  committees  $1,540  for  a 
special  janitor  for  a  committee  which  has  only  one  room  in 
the  House  Office  Building,  when  the  janitor  work  and  clean- 
ing is  done  by  other  regular  employees?  The  economy  ex- 
perts in  the  House  now  have  an  opportunity  to  vote  for  real 
economy.  Do  not  vote  against  this  amendment  because  it 
saves  only  a  small  amount  of  $25,000  or  $30,000.  because  if 
you  save  $25,000  here  and  $25,000  there  In  the  final  analysis 
you  are  giving  the  taxpayers  some  substantial  relief. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

The  CHAIRMAN.  ITie  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  [Mr.  ScHAnot]. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  ScHAm)  there  were  ayes  27  and  noes  69. 

So  the  amendment  was  rejected. 

Mr.  SIMMONS.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  I 

The  CHAIRMAN.  The  gentleman  from  Nebraska  Is 
recognized  for  five  minutes.  v 

Mr.  SIMMONS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  out  of  order  for  five  minutes. 

Bir.  BRUNNER.     Mr.  Chairman.  I  object. 

Mr.  SIMMONS.  Mr.  Chairman.  In  the  noontime  edlUon 
of  to-day's  Washington  News  I  find  this  statement: 


LsoxoM  ooMMANiaat  scoaxs  omens'  BammcsMT  act 

BALTncoas. — "  Damn  near  every  doctor  in  Washington "  Is  on 
the  Oovemment  pay  roll  as  a  result  of  enlargement  of  provisions 
of  the  emergency  officers'  retirement  act.  Louis  Johnson,  national 
commander  of  the  American  Legion,  charged  in  an  addrees  here 
last  night. 

Tbe  Legion  backed  the  legislation  to  provide  full  aOctn'  salaries 
for  about  700  "  battlefield  casualtlea,"  Johnson  said.  He  charged 
the  Veterans'  Bureau  with  responsibility  for  its  mlsadmtnlstratlon. 

Johnson  admitted  the  Legion  had  suffered  oonHderable  harm 
from  recent  criticism  vlilch,  at  one  stage,  he  described  as  acute. 
But  he  added  that  most  of  those  who  had  directed  their  shafts 
at  the  organization  have  since  been  defeated. 

The  national  commander  also  scored  the  National  Economy 
League,   which  has  been  attacking  certain  veterans'  relief  pay- 


ments,  as  backers  of  a  movement  to  take  from  the  war-torn 
soldiers  and  give  to  the  already  rich. 

There  are  a  number  of  Members  still  on  the  floor  who 
were  here  during  that  fight.  I  was  Involved  In  it.  The 
emergency  officers'  retirement  bill  is  the  baby  of  the  Ameri- 
can Legion.  It  was  forced  through  the  Congress  by  the 
American  Legion  and  passed  over  the  veto  of  President 
Coolidge  at  the  demand  of  the  American  Legion.  They 
Issued  their  orders  to  men  in  this  House  who  took  them, 
lliey  circularized  the  membership  of  the  House  and  de- 
manded that  the  bill  be  passed  without  amendment.  It 
was  passed  without  amendment.  A  number  of  us  did  pro- 
pose to  offer  amendments  that  would  have  taken  out  of 
that  blU  some  of  the  damnable  payments  that  are  now  being 
made  under  it  by  the  Treasury  and  we  were  defeated  at  the 
behest  of  the  American  Legion. 

Now  that  the  public  knows  what  tlie  bill  has  done,  now 
that  the  American  people  have  found  out  some  of  the  things 
the  American  Legion  has  been  responsible  for  in  charges  on 
the  Treasury,  now  that  there  is  resentment  in  the  country 
against  all  veterans'  payments,  and  lots  of  it  unjustified,  be- 
cause of  things  of  this  kind,  the  American  Legion  is  trying  to 
scuttle  its  own  handiwork  and  disown  its  own  child.  I 
have  taken  these  five  minutes  that  we  may  again  call  the 
attention  of  the  House  to  the  fact  that  the  American  Legion 
can  not  under  any  circumstances  avoid  and  escape  responsi- 
bility for  that  piece  of  legislation  and  the  payments,  unjusti- 
fied and  unconscionable  and  uncalled  for  that  are  being 
made  to  several  thousand  soldiers  of  the  World  War  as  a 
result  of  it. 

This  Congress  last  session  passed  a  bill  through  the  House 
that  would  have  taken  probably  2,000  names  off  the  pay  roll 
placed  there  by  that  bilL  It  would  have  removed  the  more 
glaring  injustices  of  the  emergency  officers'  act.  That  bill 
is  sleeping  peacefully  in  another  body,  and  the  American 
Legion,  through  its  national  officers,  is  insisting  that  it  be  not 
disturbed.  The  American  Legion  to-day  is  using  its  power 
and  infiuence  in  Congress  to  prevent  the  legislative  correc- 
tion of  the  very  thing  that  the  national  commander  publicly, 
condemns. 

The  American  Legion  and  its  national  commander  ought 
to  have  the  courage  to  tell  the  American  people  they  made 
a  TpiigtAkp  and  accept  responsibility  for  that  which  they 
have  done  rather  than  to  attempt  now  to  place  the  respcm- 
sibillty  for  their  mistakes  on  the  Veterans'  Administration, 
as  Mr.  Johnson  did.  according  to  this  press  release. 
Mr.  RANKIN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SIMMONS.  I  shall  be  pleased  to. 
Mr.  RANKIN.  As  the  gentleman  from  Nebraska  knows, 
I  opposed  the  passage  of  that  measure  and  was  one  of  the 
men  who  signed  the  minority  report  against  it.  I  pointed 
out,  as  did  other  Members  of  the  House  at  that  time,  that 
the  list  Included  would  grow  just  as  it  has  grown;  and  I 
want  to  call  attention  to  the  fact  that  the  gentleman  from 
Ohio.  Mr.  Fitxg&rkid,  Roy  Fitzgerald,  the  author  ot  the  bill, 
admitted  in  his  argumoit  on  the  bill  here  in  the  House  at 
that  time  that  it  was  a  pension  based  on  rank,  which  I 
contended  then  violated  every  principle  of  American  institu- 
tions. 

Mr.  JOHNSON  of  South  Dakota.    Mr.  Chairman.  wiU  the 
gentleman  yield? 
Mr.  SIMMONS.    I  yield. 

Mr.  JOHNSON  of  South  Dakota.    That  is  the  same  Roy 
Fitzgerald  who  urged  this  at  the  behest  of  the  Legion  and 
who  afterwards  was  defeated  by  the  soldier  vote  in  his  own 
•district. 

Bir.  RANKIN.    I  do  not  know  how  he  was  defeated. 
Mr.  JOHNSON  of  South  Dakota.    I  do. 
Mr.  RANKIN.    But  I  do  know  that  when  we  considered 
this  at  that  time,  the  gentleman  from  Nebraska,  the  gentle- 
man from  Michigan.  Mr.  Vincent,  who  has  since  passed 
away,  and  the  gentleman  from  Missouri  [Mr.  MzluoahI. 
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ftnd  m3rself  filed  a  mlnofrlty  report  against  the  bill,  and  the 
gentleman  from  Ohio,  Mr.  Roy  Fitzgerald,  author  of  the  hlU, 
stated  on  this  floor  that  it  was  a  pension  based  on  rank; 
and  no  man  has  any  right  now  to  say  that  he  was  deceived 
as  to  what  the  bill  meant. 

Mr.  SIMMONS.  The  American  Legion,  through  Its  na- 
tional organization  and  its  legislative  committee,  forced  the 
bill  through  Congress  without  amendment.  Responsible 
spokesmen  of  the  American  Legion  have  since  repeatedly 
boasted  of  that  fact,  and  have  boasted  and  now  do  boast  of 
their  successful  defense  of  any  attempt  to  change  it  or 
reduce  the  pajrments  made  under  it. 
Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SIMMONS.    I  yield. 

Mr.  BLANTON.  When  the  bill  was  first  proposed,  we  were 
assured  it  would  affect  only  900  officers.  After  the  bill  was 
passed  7.00O  officers  were  granted  retired  pay  for  life,  when 
over  half  of  them  had  only  presumptive  disahilitiew  not  of 
service  origin. 

[Here  the  gavel  feU.l 

Mr.  BRITTEN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  Nebraska  may  proceed  for  five  ad- 
ditional minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 
Tliere  was  no  objection. 

Mr.  SIMMONS.  In  view  of  the  fact  the  article  quoted 
•ays  the  American  Legion's  proposal  was  to  make  payments 
to  "  battlefield  casualties,"  I  ask  unanimous  consent  to  ex- 
tend my  remarks  by  inserting  the  bill.  It  is  not  long.  I 
do  this  to  show  that  the  bill  is  not  limited  to  batUefleld 
casualties  and  never  was  intended  to  be  so  limited,  and  the 
American  Legion  never  asked  that  it  be  so  limited.  I  per- 
sonally offered  to  withdraw  my  objection  to  the  bill  if  it 
were  so  limited,  and  the  representatives  of  the  American 
Legion  rejected  the  proposal  and  insisted  upon  its  passage 
just  as  they  proposed  it  and  just  as  it  became  a  law.  The 
American  Legion  sponsored  the  bill;  they  fought  for  it;  they 
Insisted  on  its  passage  "  as  is."  An  attempt  to  shift  now,  to 
duck  responsibility,  comes  with  not  only  poor  grace  but  with 
utter  disregard  of  the  facts — facts  known  to  all  who  had 
anything  to  do  with  the  passage  of  that  bill.  If  the  Amer- 
ican Legion  is  now  ready  to  admit  its  mistakes,  it  should  do 
ao  as  fighting  men  admit  mistakes,  not  by  attempting  to 
blame  some  one  else  for  that  which  the  Legion  has  done. 

The  CHAIRBCAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 
There  was  no  objection. 
The  matter  referred  to  follows: 

(Public.  No.  506.  8«venU«th  CongrwB] 
8.  777 
An  ftct  i«»>«ng  •Uglbte  far  retlrem«nt,  uxKler  certain  oondl* 
tlons.  oOlcen  and  former  offlccrs  at  the  Army.  Ifvrj,  and  Marine 
Oorpe  of  the  United  State*,  other  than  officers  of  the  Regular 
Army.  Navy,  or  Marine  Corps  who  Inciirred  physical  disability 
In  line  of  duty  while  In  the  service  of  the  United  States  dxirlng 
the  World  War 

Be  it  enacted,  etc..  That  all  persona  who  hare  served  as  offlcers 
of  the  Army.  Nary,  or  Marine  Corps  of  the  United  States  during 
the  World  War.  other  than  as  offlcers  of  the  Re^xUar  Army.  Navy, 
er  Marine  Corps,  who  dining  such  service  have  Incurred  physical 
disability  In  Une  of  duty,  and  who  have  been  or  may  hereafter 
within  one  year  be  rated  In  accordance  with  law  at  not  less  than 
30  per  cent  permanent  disability  by  the  United  States  Veterans' 
Bureau  for  disability  resulting  directly  from  such  war  service, 
shall  from  date  of  receipt  of  application  by  the  Director  of  the 
United  States  Veterans'  Bureau  be  placed  upon  and  thereafter 
continued  on  separate  retired  lists  hereby  created  as  part  of  the 
Army.  Navy,  and  Marine  Corps  of  the  United  States,  to  be  k3Kywn< 
as  the  emergency  olBcers'  retired  list  of  the  Army.  Navy,  or  Marine 
Corps  of  the  United  States,  respectively,  with  the  rank  held  by 
them  when  discharged  from  their  commissioned  service,  and  shall 
be  entitled  to  the  same  prlvUeges  as  are  now  or  may  hereafter 
be  provided  for  by  law  or  regulations  for  ofllcers  of  the  Begular 
Army.  Navy,  or  Marine  C<vpe  who  have  been  retired  for  physical 
disability  Incurred  In  Una  of  duty,  and  shall  be  entitled  to  all 
bospltallaatlon  prlvUsges  and  medical  treatment  as  are  now  or 
may    hereafter    be    authcrlasd    by    the    United    States    Veterans' 


Bureau,  and  rtiaU  receive  Crom  date  of  receipt  of  their  appllcatloo 
retired  pay  at  the  rate  of  75  per  cent  of  the  pay  to  which  they 
were  entitled  at  the  time  of  their  discharge  from  their  commis- 
sioned service,  except  pay  under  the  act  of  May  18,  IMO:  Provided, 
That  all  pay  and  allowances  to  which  such  persons  or  officers  may 
be  snUtled  under  the  provisions  of  this  law  shall  be  paid  solely 
out  of  the  mlllUry  and  naval  compensaUon  appropriation  fund 
of  the  United  States  Veterans'  Bureau,  and  shaU  be  In  lieu  of  aU 
disability  compensation  beneats  to  such  officers  or  persons  pro- 
vided In  the  World  War'  veterans'  act.  1934,  and  amendments 
thereto,  except  as  otherwise  authorised  herein,  and  except  as  pro- 
vided by  the  act  of  Deoaoabcr  18,  1M2:  Provided  further.  That  aU 
persons  who  have  served  as  officers  of  the  Army.  Navy,  or  Marine 
Corpe  of  the  United  States  during  the  World  War,  other  than  as 
oOoera  of  the  Begular  Army,  Navy,  or  Marine  Corps,  who  during 
•och  service  have  incurred  physical  dlsahlUty  In  line  of  duty,  and 
who  have  heretofore  or  may  hereafter  be  rated  less  than  SO  per 
cent  and  more  than  10  per  cent  permanent  disability  by  the 
United  Statee  Veterans'  Bureau  for  disability  resulting  directly 
from  such  war  service,  shall  from  date  of  receipt  of  application  by 
the  EMrector  of  the  United  Statee  Veterans'  Bureau  be  placed  upon 
and  thereafter  continued  on  the  appr<H>rlate  emergency  officers' 
retired  list,  created  by  thU  act,  with  the  rank  held  by  them  when 
discharged  from  their  commlasloned  service,  but  without  retired 
pay,  and  shall  be  entitled  only  to  such  compensation  and  other 
benefits  as  are  now  or  may  hereafter  be  provided  by  law  or  regu- 
laUons  of  the  United  States  Veterans'  Btireau,  together  with  all 
privileges  as  are  now  or  may  hereafter  be  provided  by  law  or 
regulations  for  offlcers  of  the  Regular  Army.  Navy,  or  Marine 
Corps  who  have  been  retired  for  physical  disability  Incurred  In 
line  at  duty:  And  provided  f-urther.  That  the  retired  list  created 
by  this  act  of  offlcers  of  the  Army  shall  be  published  annually  in 
the  Army  Register,  and  said  reUred  llsU  of  officers  of  the  Navy 
and  Marine  Corpe.  respectively,  shaU  be  published  annuaUy  In 
tbe  Navy  Register. 

8ac.  2.  No  person  shaU  be  enUtled  to  benaflU  under  tb*  pro- 
visions of  this  act  except  he  make  application  as  hereinbefore 
provided  and  his  application  Is  received  in  the  United  Statee 
Veterans'  Bureau  within  12  months  after  the  passage  of  thU  act; 
Provided.  That  the  said  director  shaU  establish  a  register,  and 
applications  mads  hereunder  shaU  be  entered  therein  as  of  the 
actxial  date  of  receipt,  in  the  order  of  receipt  in  the  Veterans' 
Bureau,  and  such  register  shall  be  conclusive  as  to  date  of  receipt 
of  any  application  tiled  under  this  act.  The  term  "  World  War  " 
as  used  herein  Is  defined  as  Including  the  period  from  April  0, 

1917,  to  July  a.  isai. 

NlCBOLA*    LOWOWOCTB. 

8-petker  of  the  Houm  of  Representativea. 
CwsiT.—  O.  Dswn, 
Flee  President  of  the  United  StateM  and 

President  of  the  Senate. 

tm  TH>  SxMATi  or  rm  Vwmo  Statis, 

May  J  (calendar  day  May  24).  192$. 

The  Senate  having  proceeded.  In  pursiianoe  of  the  Constitution, 
to  reconsider  the  bill  (S  777)  enUtled  "An  act  making  eligible 
for  retlrenient  under  certain  conditions  offlcers  and  former  offlcers 
of  the  Army.  Navy,  and  B4arlne  Corps  of  the  United  States,  other 
than  ofllcers  of  the  Regular  Army,  Navy,  or  Marine  Corps,  who 
Incurred  physical  disability  In  line  of  duty  whUe  In  the  service 
of  the  United  States  during  the  world  War."  returned  to  the 
Senate  by  the  President  of  the  United  States  with  his  obJecUons 
thereto,  with  the  mesaege  of  the  President  rettimlng  the  blU:  and 

Resolved.  That  the  bill  do  paaa.  two-thirds  of  the  Senate 
Ing  to  pass  the  same. 

Attest: 

P.  Trathi,  Seerctery. 


Mr.  8ANDLIN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  debate  on  this  paragraph  and  all  amendments  thereto 
doM  tn  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  CONNERT.  Mr.  Chairman,  I  have  no  desire  to  hold 
up  action  on  this  bill;  but  three  or  four  different  Members 
of  the  House,  all  of  whom,  I  think,  were  officers  during 
the  World  War.  have  just  gone  on  record  as  opposing  the 
American  Legion  stand  on  this  pn^Msltion.  I  was  not  an 
officer  in  the  World  War.  I  was  first  a  private,  and  when 
the  war  ended  I  was  a  color  mil  pwiit  I  fought  for  the 
disabled  emergency  ofllcers  on  the  fioor  of  this  House  when 
that  bill  came  up,  and  I  say  that  the  American  Legion  was 
absolutely  right  in  its  contention. 

Before  that  Mil  was  passed  disabled  emergency  officers 
of  the  Regular  Army.  Navy,  and  Marine  Corps  were  already 
on  the  retired  rolls.  They  were  already  on  the  rolls  as  dis- 
abled emergency  offlcers,  and  I  claimed  at  *^ft*^  time  that 
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as  long  as  you  had  them  on  the  rolls,  or  unless  you  took 
them  off  of  the  rolls,  in  justice  we  ought  to  put  the  officers 
of  the  National  Guard  and  National  Army  who  went  over 
the  top  in  France  in  the  same  position. 
Mr.  SIMMONS  and  Mr.  JOHNSON  of  South  Dakota  rose. 
Mr.  CONNERY.  I  Shall  yield  to  both  of  the  gentlemen 
later.  Incidentally,  I  have  both  a  sincere  admiration  and 
friendship  for  the  gentleman  from  South  Dakota  and  the 
gentleman  from  Nebraska.  I  hold  it  is  entirely  a  matter 
of  the  administration  of  this  act  by  the  Veterans'  Bureau 
that  has  created  this  furore,  and  that  the  law  as  passed  by 
Congress  was  a  good  law. 

Go  down  to  the  Veterans'  Bureau  with  a  man  who  fought 
on  the  field  of  battle  in  France  and  see  what  happens.  I 
had  an  individual  case  myself  of  Lieut.  John  Gillespie,  a 
lieutenant  in  my  own  company,  a  company  of  the  One  hun- 
dred and  first  Infantiy.  I  saw  him  after  a  box  barrage  at 
Humbert  plantation,  in  the  Toul  sectoir.  when  be  was  picked 
up  by  shells  and  tossed  aside  while  Q3lng  to  the  relief  of 
the  fourth  platoon  of  A  Company,  which  was  attacked  by 
a  large  force  of  German  infantry.  I  saw  htm  the  next  morn- 
ing right  after  the  battle,  and  I  saw  that  that  man  had 
been  changed  overnight  from  a  normal  human  being  into  a 
shell -shocked,  disabled  veteran,  his  nerves  racked  to  pieces 
in  that  battle. 

I  have  been  fighting  for  two  years  down  in  the  Veterans' 
Bureau  to  get  that  man  put  on  the  rolls  at  30  per  cent  dis- 
ability. I  submitted  an  affidavit  of  my  own  knowledge.  He 
is  a  man  who  could  earn  a  salary  of  three  or  four  thousand 
dollars  a  year  before  the  war.  but  now  he  can  not  make  $25 
a  week.  Tliey  say.  "  No,  we  can  not  give  him  30  per  cent 
disability."  But  some  Regular  Army  man  who  fell  off  his 
horse  over  at  the  parade  grounds  at  Fort  Myer  or  at  Chau- 
mont  during  the  war  does  not  have  much  trouUe  getting 
a  30  per  cent  disability  rating. 
I  now  3rield  to  the  gentleman  from  Nebraska. 
Mr.  SIMMONS.  The  gentleman  believes  in  the  bin  and  I 
am  not  quarreling  with  him  about  that.  I  am  quarreling 
with  the  attempt  now  of  the  American  Legion  to  disclaim 
responsibility  for  the  bill. 

Mr.  CONNERY.  Tliey  are  disclaiming  responsibility  for 
what  the  Veterans'  Bureau  has  done  under  the  bill.  That 
Is  all  they  are  disclaiming. 

Bir.  SIMMONS.  Tliat  has  been  done  under  a  law  that 
they  asked  us  to  pass. 

Mr.  CONNERY.  I  now  yield  to  the  gentleman  from  South 
Dakota.  I 

Mr.  JOHNSON  of  South  Dakota.  That  Is  the  matter  I 
want  to  bring  up.  The  gentleman  and  I  have  no  dispute 
about  this  bilL  It  is  the  law.  but  I  think  the  gentleman  will 
agree  with  me  that  the  American  Legion  wrote  letters  to 
every  Member  of  Congress  and  insisted  on  the  passage  of 
the  biU. 
Mr.  CONNERY.    Yes. 

Mr.  JOHNSON  of  South  Dakota.  And  it  does  not  seem  in 
good  taste  for  the  present  commander  of  the  American 
Legion,  who  knew  nothing  about  it  at  the  time,  to  now  say 
that  the  responsibility  is  on  Members  of  Congress  and  the 
Veterans'  Bureau  when  the  responsibility  should  be  taken  by 
them.  I 

Mr.  CONNERY.  He  is  right  with  respect  to  the  Veterans' 
Bureau.  Congress  enacted  the  law  in  good  faith,  but  the 
Veterans'  Bureau  has  certainly  done  a  terrible  job  in  ad- 
ministering the  act. 

Mr.  JOHNSON  of  South  Dakota.  But  it  was  done  at  the 
request  of  the  American  Legion. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 
Blr.  CONNERY.    I  yield  to  the  distinguished  gentleman 
from  Wisconsin. 

Mr.  BOILEAU.  I  would  like  to  call  attention  to  the  fact 
that  I  know  of  a  captain  of  marines  in  Wisconsin  who  was 
decorated  for  bravery  during  service  at  the  front,  who  has 
a  service-connected  disability  of  100  per  cent,  but  because 


of  a  discriminatory  feature  of  that  law,  saying  that  he  must 
file  his  application  within  one  s^ear.  on  account  of  the  fact 
he  did  not  file  his  application  under  the  right  acts,  he  can 
not  come  in  under  the  emergency  officers'  disability  act. 

Mr.  JOHNSON  of  South  Dakota.  I  think  the  American 
Legion  is  to  blame  also  for  that  language  in  the  act. 

Mr.  CONNERY.  The  American  Legion  acted  in  good  faith 
in  asking  for  the  passage  of  that  law,  and  the  onus  was  upon 
the  Veterans'  Bureau  to  administer  that  act  justly.  If  they 
had  done  that,  there  would  be  no  complaint. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  CONNERY.  Yes.  The  gentleman  from  Connecticut, 
I  know,  has  studied  this  law  carefully. 

Mr.  GOSS.  May  I  call  the  gentleman's  attention  to  the 
fact  that  it  was  not  the  Veterans'  Bureau  but  a  decision  of 
the  Attorney  General  with  respect  to  the  original  act  that 
allowed  these  additional  men  to  come  in,  as  was  shown  by 
hearings  of  our  Military  Affairs  Committee  last  year. 

Mr.  CONNERY.  Yes;  you  would  not  have  had  the  ine- 
sumptive  cases  brought  in  If  It  were  not  for  the  decision  of 
the  Attorney  General. 

As  a  former  sergeant  who  win  receive  no  benefit  from  this 
at  all  and  as  one  who  is  simply  interested  in  taking  care  of 
the  interests  of  these  officers  of  the  National  Guard  and 
National  Army  who  fought  in  France,  I  submit  that  before 
Congress  does  ansrtiiing  with  respect  to  this  act  they  should 
look  into  it  very  carefully,  because  I  want  justice  done  to 
those  men  who  fought  on  the  field  of  battle.    [Applause.] 

Mr.  GOSS.  Mr.  Chairman,  the  American  Legion  sup- 
ported this  legislation  originally,  before  the  decision  of  the 
attorney  General  which  allowed  presumptive  cases  to  be 
admitted.  Now  the  Legion  may  not  think  it  advisable  to 
support  this  legislation  in  view  of  the  Attorney  General's 
decision.  Surely  that  is  plausible.  General  Hines  has 
always  opposed  the  Attorney  General's  decision  In  regard  to 
this  matter. 
The  Clerk  read  as  follows: 

omcs  or  doobxsefis 

Salaries:  Doorkeeper,  $6,000;  special  employee,  $2330;  superin- 
tendent of  House  press  gaUery,  $3,660;  assistant  to  the  superin- 
tendent cA  the  House  press  gallery,  $a.&20:  chief  Janitor,  $2,700; 
messengers— 17  at  $1,740  each,  14  on  soldiers'  roU  at  $1,740  each; 
laborers— 17  at  $1,260  each.  2  (cloalcroom)  at  $1380  each,  1  (cloak- 
room) $1,260,  and  7  (cloakroom)  at  $1,140  each;  3  female  at- 
tendants m  ladles'  retiring  room  at  $1,680  each;  attendant  for  the 
ladlee'  reception  room,  $1,440;  superintendent  of  feeding  room. 
$3,180;  foreman  of  folding  room,  $2,640;  chief  clerk  to  superin- 
tendent of  folding  room,  $2,460;  3  clerks  at  $2,160  each;  Janitor. 
$1,260;  laborer,  $1,260;  31  folders  at  $1,440  each;  shipping  clerk, 
$1,740;  2  drivers  at  $1,380  each;  2  chief  pages  at  $1,980  each;  2 
telephone  pages  at  $1,680  each;  2  fioor  managers  of  telephones  (1 
for  the  minority)  at  $3,180  each;  2  assistant  floor  managers  in 
charge  of  telephones  (1  for  the  minority)  at  $2,100  each;  41  pages, 
during  the  session,  including  10  pages  for  duty  at  the  entrances  to 
the  HaU  of  the  House,  at  $4  per  day  each,  $27,210;  press-gallery 
page,  $1,920;  superintendent  of  document  room  (Elmer  A.  Lewis), 
$3,960;  assistant  superintendent  of  document  room,  $2,760  and 
$4i20  additional  so  long  as  the  position  is  held  by  the  present  in- 
cvunbent;  clerk,  $2,320;  assistant  clerk,  $2,160;  8  assistants  at  $1,860 
each;  Janitor,  $1,440;  messenger  to  pressroom,  $1,560;  maintenance 
and  repidr  of  folding  room  motor  truck,  $600;  in  aU.  not  to  exceed 
$236,033. 

Mr.  PATTERSON.  Mr.  Chairman,  I  make  a  point  of 
order.  It  occurs  to  me  that  the  language  in  line  11,  on 
page  17.  "  $420  additional  so  long  as  the  position  is  held  by 
the  present  incumbent,"  has  been  carried  in  the  appro{»ria- 
tion  bill  for  year  after  year  and  is  now  out  of  date  and  is 
not  authorized  by  law.  I  therefore  make  a  point  of  order 
on  that  language. 

Mr.  SANDLIN.  Mr.  Chairman,  this  is  carried  under  a 
provision  of  the  legislative  pay  act  of  June  20,  1929,  Public, 
No.  17.  The  language  of  the  act  Is  identical  with  the  lan- 
guage In  the  bill  and  is  permanent  law. 

The  CHAIRMAN  (Mr.  Bahkhkas)  .  The  Chair  is  ready  to 
rule. 

Ttie  attention  of  the  Chair  has  been  called  to  the  legisla- 
tive pay  bill,  and  the  item  to  which  the  gentleman  from 
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Alabam*  TMr.  PArmaoul  objects  is  clearly  authorized  In 
the  text  of  the  law. 

The  Chair  overrules  the  jtoint  of  order. 

The  Clerk  read  as  follows: 

^>r  miscellaneous  item*,  exclustv*  of  Mlurtes  and  latwr  tmlees 
■peclflcally  ordered  by  the  Hoxjae  of  Representatives.  Including 
reimbursement  to  the  official  stenographers  to  committees  for  the 
amounts  actually  and  necessarily  paid  out  by  them  for  trsjiscrlb- 
tng  bearings,  and  including  materials  for  folding,  906,000. 

Mr.  8CHAFER.  Mr.  Chairman.  I  offer  the  foUowlng 
amendment. 

The  Clerk  read  as  follows: 

Pag*  ao.  Une  11,  after  the  figures  "  $SS,000  "  Insert:  -Provided. 
That  ZK>  part  of  this  appropriation  shall  be  expended  In  connec- 
tion with  the  House  restaxirant  or  kitchen  In  the  Capitol  Biilld- 
ing.- 

Mr.  8CHAFER.  Mr.  Chairman,  this  is  an  amendment 
that  Is  offered  and  if  adopted  will  save  the  taxpayers  of 
^hu  country  some  120,000  a  year.  We  have  a  peculiar  situa- 
tion existing  under  the  dome  of  the  Capitol,  and  I  am  some- 
what surprised  that  the  distinguished  gentleman  from 
Missouri  [Mr.  Sbamhom].  who  is  frequently  making  speeches 
against  the  Government  In  business,  has  overlooked  the 
Oovemment  in  the  restaurant  business  and  the  subsidy 
under  the  dome  of  the  CapitoL 

I  had  no  criticism  in  my  prior  talk  on  the  subject  for  the 
dlstlngiiished  gentleman  from  North  Carolina  [Mr.  Wak- 
tn],  because  I  know  he  and  his  committee  have  been  do- 
ing a  fine  Job,  but  what  situation  do  we  have  here?  We 
have  a  restaurant  which  the  Members  of  the  House  and 
the  public  patronize.  The  patrons  pay  about  as  much  per 
meal,  and  in  some  cases  more,  than  they  would  at  a  regiUar 
private  restaurant. 

Here  is  a  restaurant  that  does  not  pay  rent,  that  does  not 
pay  for  light,  that  does  not  pay  for  heat,  and  equipment, 
and  so  forth.  It  does  not  pay  any  personal  property  or 
real  estate  or  income  taxes,  but  it  has  a  subsidy  from  the 
Federal  Treasury  to  the  extent  of  about  $20,000  a  jre&r. 

This  amendment,  if  adopted,  would  save  the  taxpayers 
that  $20,000  a  year. 

If  every  restaurant  in  the  Nation  needed  such  a  subsidy 
and  the  many  free  contributions  they  would  be  cloeed  and 
put  through  the  bankruptcy  court  if  denied  them. 

I  ihlak  it  is  rather  strange  that  these  Members  who  talk 
In  favor  of  economy,  who  talk  against  subsidies,  and  in 
favor  of  taking  the  Government  out  of  business,  sliould 
remain  silent  with  reference  to  this  subsidy. 

You  Members  of  the  House  and  the  incoming  Members 
of  the  next  House  wlU  be  criticized,  as  Members  have  In  the 
past,  for  obtaining  your  meals  free  in  this  restaurant,  which, 
of  course,  Is  not  the  fact.  The  fact  is  that  a  Member  of 
Congress  or  the  general  public  pay  more  for  their  meals  than 
tbej  will  in  an  outside  restaurant.  This  House  restaurant 
pays  for  no  heat,  no  rent,  no  light,  no  taxes,  no  water,  and 
so  forth,  which  a  private  one  does,  and  in  addition  receives 
ft  subsidy  from  the  taxpayers'  Treasury  of  about  $20,000  a 
year. 

Gentlemen.  I  urge  that  you  adopt  this  amendment.  I 
particiilarly  call  upon  you  Democratic  Members  who  prom- 
ised on  the  stump  last  fall  that  you  would  reduce  the  cost 
of  government  25  per  cent  to  support  this  amendment.  Tou 
ought  to  begin  economy  now.  because  the  4th  of  March  is 
coming  soon,  and  you  then  can  not  blame  Mr.  Hoover  or  Mr. 
Mellon  for  every  ill  of  America  and  the  world. 

Mr.  KELLER  roee. 

Ml.  SCHAFER.  Yes;  I  win  yield  to  the  gentleman  from 
minols,  who  believes  that  all  XJnde  Sam  has  to  do  Is  to 
comb  his  whiskers  and  get  goldback  bills.  Just  as  the  soldiers 
picked  the  cooties  out  of  their  hair  in  France.     [Laughter.] 

Mr.  KELLER.    How  long  has  the  gentleman  been  in  Con- 
I? 

Mr.  8CHAFSB.    Ten 


Mr.  KELLER.  Has  the  gentleman  ever  attacked  the  sub- 
sidy before? 

Mr.  SCHAFER.    Yes;  certainly. 

Mr.  KELLER.    When  did  the  gentleman  do  it? 

Mr.  SCHAFER.  I  could  not  tell  the  gentleman  the  exact 
date,  but  If  he  will  go  back  and  look  at  the  Recorm  he  will 
nnd  that  I  Joined  with  the  economy  expert — the  gentleman 
from  Michigan.  Mr.  Cramton — against  these  subsidies,  and, 
furthermore,  past  history  is  not  present  history.  We  must 
reduce  appropriations  now. 

Mr.  BOYLAN.  Mr.  Chairman.  I  am  rather  surprised  to 
see  the  vociferous  gentleman  from  the  State  of  Wisconsin 
[Mr.  ScHAml  rise  and  protest  against  the  excellent  restau- 
rant we  have  here  under  the  dome  of  the  CapitoL  I  am 
startled,  I  am  amazed,  to  think  that  after  he  has  been  down 
there  day  after  day  for  10  years 

Mr.  SCHAFER.  Oh.  the  gentleman  does  not  go  down  to 
that  restaurant. 

Mr,  BOYLAN.  And  that  after  having  regaled  himself 
with  delicious  dishes  of  pigs'  knuckles  and  sauerkraut, 
hasenpfefler.  Norfolk  spots,  Potomac  shad,  terrapin,  and  all 
of  the  other  delicacies  the  restaurant  affords,  that  he  should 
get  up  here  at  this  late  hour  eoid  abuse  our  dear  old 
restaurant;  that  has  been  so  wonderfully  managed  by  Mr. 
Waxrxn.  We  all  know  that  the  gentleman  would  never  be 
able  to  come  up  here  and  let  out  his  magnificent  voice,  with 
aD  the  steam  he  puts  behind  it,  if  he  had  not  previously 
fortified  himself  by  the  good,  nourishing,  volce-bullding  food 
that  we  have  down  In  that  restaurant.  The  gentleman  well 
knows  that  It  is  merely  a  matter  of  convenience  to  the 
Members  to  have  this  restaurant.  I  wager  that  when  the 
distinguished  constituents  of  the  gentlonan  from  the  historic 
city  of  Milwaukee  come  here  the  gentleman  is  pleased  to  have 
the  opportunity  of  taking  them  to  a  restaurant  of  the  type 
and  character  that  we  here  afford  for  the  service  of  the 
gentleman's  guests. 

Mr.  SCHAFER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  SCHAFER.  I  am  not  opposed  to  a  restaurant  in  the 
Capitol,  but  I  am  opposed  to  the  Government  subsidizing 
and  running  a  restaurant.  I  am  in  favor  of  getting  money 
into  the  Treasury  by  leasing  the  restaurant  quarters  for 
private  operation. 

Mr.  ALLGOOD.    1ST.  Chairman.  wUl  the  gentleman  yield? 

Mr.  BOYLAN.  In  a  moment  please.  The  gentleman 
from  Wisconsin  has  told  this  to  us  so  often  in  the  last  six 
or  seven  weeks  that  I  almost  remember  it  word  fcHr  word. 
He  gets  up  here  and  layt  that  the  Democrats  have  not 
reduced  expenses,  that  the  Democrats  did  not  do  this,  that 
the  Democrats  did  not  do  that,  and  he  did  it  so  much  that 
the  other  day  I  asked  him  whether  he  had  read  a  poem 
that  had  been  iivserted  in  the  Ricou  entitled  "  The  Last 
Will  and  Testament  of  a  Lame  Duck."  He  said  he  had  not. 
So,  how  can  I  speak  intelligently  to  him,  when  he  has  not 
read  that  beautiful  poem  that  describes  what  is  going  to 
happen  to  the  lame  ducks  after  they  leave  here.  I  Imow 
that  we  are  going  to  have  trouble  in  running  this  Congress 
when  the  gentleman  leaves  us.  because  he  is  in  a  class  by 
himself.  I  regret  to  see  him  go.  He  has  added  comedy 
and  humor  on  many  dull  days,  and  I  Icnow  that  we  all 
have  enjoyed  him.  I  do  not  speak  in  a  Jocose  manner  when 
I  say  that  I  regret  the.deptirture  of  the  gentleman.  He 
reminds  me  of  a  story  that  my  grandfather  used  to  tell  me. 
He  said  that  one  night  in  Ireland  there  was  a  big  wind, 
and  it  was  such  a  big  wind  that  houses  were  blown  down 
and  property  was  destroyed.  He  said  that  after  that  time 
everything  that  happened  in  a  chronological  way  was  dated 
from  the  night  of  the  big  wind,  and  it  occurs  to  me  that 
we  might  have  to  date  any  event  that  transpires  hereafter 
in  the  Congress  from  the  date  of  the  departure  of  the  big 
wind.     [Laughter.] 

Mr.  ALLGOOD.    Ur.  rhi^irm— ^  will  the  gentleman  yield? 

Mr.  BOYLAN.    Yea. 
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Mr.  ALLGOOD.  The  gentleman  from  Wisconsin  says 
that  he  does  not  go  down  to  the  restaurant.  If  they  will 
put  a  refreshment  parlor  down  there.  I  think  he  will  go 
down  there  and  he  will  stay  there. 

Mr.  BOYLAN.  I  Wish  they  would  put  it  In.  I  would  be 
glad  to  Join  the  gentleman.  [Laughter.]  I  know  that  we 
would  have  good  Milwaukee  beer  there;  but  in  all  serious- 
ness. I  sincerely  regret  the  departure  from  our  midst  of 
the  distinguished  orator  from  Milwaukee. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  PATTERSON.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  amendment  be  again  reported. 

There  was  no  objection,  and  the  Clerk  again  reported  the 
Schafer  amendment. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

No  part  of  the  appropriations  contained  herein  for  the  contin- 
gent expenses  of  the  House  of  Representatives  shall  be  used  to 
defray  the  expenses  of  any  conunlttee  consisting  of  more  than  four 
persons  (not  more  than  two  from  the  House  and  not  more  than 
two  from  the  Senate),  nor  to  defray  the  expenses  of  any  other 
person  except  the  Sergeant  at  Arms  of  the  House  or  a  representa- 
tive of  his  office,  to  attend  the  funeral  rites  and/or  bvtrlal  of  any 
person  who  at  the  time  of  his  or  her  death  Is  a  Representative,  a 
Delegate  from  a  Territory,  or  a  Resident  Commissioner  from  Puerto 
Blco  or  the  PhUlpplne  Islands. 

Mr.  O'CONNOR.     Mr.  Chairman.  I  offer  the  following 

amendment,  which  I  send  to  the  desk. 

The  Cleric  read  as  follows: 

Amendment  offered  by  Mr.  O'CoinroB:  Page  20,  beginning  In 
line  16,  strike  out  all  of  the  paragraph  down  to  and  including 
Une  a  on  page  21. 

Mr.  O'CONNOR.  Mr.  Chairman,  my  amendment  strikes 
out  the  limitation  on  the  number  of  Members  who  may 
attend  the  fimeral  of  a  deceased  Member,  which  has  been 
inserted  In  this  bill  tear  the  first  time.  I  know  there  has  been 
a  lot  of  criticism  and  comment  in  reference  to  funeral 
expenses  paid  out  of  the  contingent  fund  on  the  decease  of 
a  Member  of  this  House.  I  do  not  know  whether  the  Mem- 
bers of  the  House  know  Just  how  much  that  is.  but  over  a 
period  of  10  years  the  total  expenses  of  all  funerals  for 
Members  of  this  House  have  aggregated  Just  $16,000.  I 
think  we  are  getting  a  little  small  and  a  little  picayime 
when  we  adopt  such  an  item  In  reference  to  the  dead  and 
try  to  save  a  few  dollars.  To  say  that  we  shall  show  such 
small  respect  upon  the  death  of  one  of  our  colleagues  as 
that  only  two  Members  of  the  House  may  attend  his 
funeral.  I  think,  is  going  pretty  far.  If  there  is  a  Member 
of  this  House  whose  funeral  oxily  two  Members  <tf  Congress 
would  attend,  let  me  submit  that  that  man  should  never 
have  been  elected  to  this  House.  If  that  Is  the  only  respect 
that  this  House  can  show  to  a  deceased  colleague,  then  we 
are  getting  down  to  pretty  small  potatoes,  in  my  estimation. 

I  know  it  will  be  said  that  if  they  want  to  go  they  can 
go  at  their  own  expense,  but  that  does  not  meet  the  fact 
that  two  Members  of  this  Hou^e  are  picked  out  to  attend 
a  man's  funeral.  In  the  first  place,  it  is  Impossible  to  have 
both  sides  represented  at  the  funeraL  It  was  suggested 
that  the  chairman  of  the  committee  aa.  which  the  gentle- 
man served  should  be  chosen  to  attend,  and  a  Member 
from  the  deceased  Member's  State.  There  would  be  no 
representative  of  the  minority.  I  believe  it  would  unduly 
dignify  two  Members  of  this  House.  My  amendment  Is  to 
strike  out  the  paragraph  and  leave  It  to  the  discretion  of 
the  Speaker.  It  is  safe  in  the  hands  of  the  Speaker.  The 
present  Speaker  has  cut  down  the  committees.  Tliere  has 
been  no  waste  of  money  with  respect  to  this  particular 
Item.  It  Is  suggested  that  the  number  might  be  limited. 
If  the  number  were  limited,  I  would  say  sur^  that  10 
would  not  be  an  extravagant  number  to  send  to  the  funeral 
of  a  deceased  Member,  if  they  wanted  to  go. 


Mr.  WARREN.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  WARREN.  The  Committee  on  Accounts  carefully 
considered  a  resolution  introduced  by  the  gentleman  from 
Texas  [Blr.  Sumners].  and  I  imderstand  he  has  insisted 
upon  this  provision  being  In  the  present  bill  also,  but  after 
considering  it  from  every  angle  we  reported  out  a  bill  pro- 
viding for  five  Members  rather  than  two.  as  this  bill  now 
carries.    That  bill  is  pending  now  on  the  calendar. 

Mr.  O'CONNOR.  Of  course,  the  present  provision  is  rig^t 
before  us  in  this  appropriation  bill.  The  bill  reported  by 
the  gentleman's  committee  will  not  come  before  us  if  this 
provision  is  passed,  so  that  it  is  my  suggestion  that  we 
eliminate  this  provision  from  the  appropriation  bill  and 
take  up  the  subject  on  its  merits  when  the  gentleman  re- 
ports his  bill.  Of  course,  I  do  not  agree  that  five  is  a  sufB- 
cient  number.  I  believe  10  would  be  a  fair  number  except 
in  an  extraordinary  case. 

So,  Mr.  Chairman,  I  have  offered  the  amendment  in  good 
faith,  out  of  respect  to  deceased  Members  who  have  served 
with  us  here,  that  we  should  at  least  show  some  respect  by 
sending  more  than  two  Members  to  attend  the  funeraL 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Hew 
York  [Mr.  O'Connor]  has  expired. 

Mr.  BLANTON.  Mr.  Chairman,  the  provlsicm  in  this  bill 
limiting  and  reducing  the  cost  of  congressional  funerals  is 
something  I  have  been  contending  for  ever  since  I  have  beea 
in  Congress. 

Mr.  Chairman,  I  wish  to  commend  the  gentleman  from 
Louisiana  [Mr.  Sanimun]  and  the  subcommittee  for  putting 
this  provision  in  the  bill,  and  I  commend  all  of  the  members 
of  the  Committee  on  Appropriations  for  allowing  it  to  stay 
in  the  bill.  I  want  to  commend  my  friend  and  colleague 
from  Texas  [Mr.  Suxnsrs]  for  the  splendid  work  hr  has 
been  doing  to  bring  about  this  proper  reform.  I  want  to 
commend  our  splendid  and  efficient  Sergeant  at  Arms.  Mr. 
Kenneth  Romney.  who  since  he  has  been  in  office  has  cut 
down  the  funeral  expenses  materially  by  refusing  to  pay 
extraordinary  and  unusual  and  extravagant  bills  that  have 
been  rendered  him  by  Members  and  various  funeral  direc- 
tors who  had  connection  with  the  funerals.  He  has  saved 
down  to  the  minimum. 

This  is  a  matter  that  I  have  been  studying  for  a  number 
of  years.  I  have  been  hoping  that  the  Congress  would  cut 
this  matter  down  to  a  proper  number  ever  since  I  have  been 
in  Congress.  You  wlU  i^d  that  only  very  few  of  those  ap- 
pointed on  fimeral  committees  actuidly  reach  the  funeral. 

Mr.  BRITTEN.    Will  the  gentleman  s^eld? 

Mr.  BLANTON.    I  regret  that  I  have  not  the  time. 

A  great  number  are  appointed  but  they  do  not  alwajrs  attend 
the  funeral.  The  people  back  home  are  not  in  these  con- 
gressional fimerals.  I  think  two  Members  would  be  suffi- 
cient from  the  Senate  and  two  tiom  the  House;  and  I  have 
assurance  from  the  Democratic  leader  of  the  Senate  that 
he  will  offer  this  same  provision  to  Senate  funerals  when 
it  comes  to  the  Senate,  limiting  the  number  of  Senators  to 
two  who  WlU  attend  the  congressicmal  funeral.  I  have  as- 
surances from  several  Senators,  distinguished  men  who 
watch  these  matters,  that  they  will  back  up  our  committee 
and  put  on  the  same  provision  when  the  bill  reaches  the 
Senate,  limiting  the  number  of  Senators  who  are  appointed 
to  two.  We  have  no  control  over  the  contingent  fund  of 
the  Senate.  Every  time  a  Member  of  this  House  dies  or  a 
Delegate  or  a  Resident  Commissioner  dies  we  pay  not  only 
for  our  own  delegation  out  of  the  contingent  fund  of  the 
House  but  we  pay  for  the  senatorial  delegation  as  welL 

Mr.  O'CONNOR.  Will  the  gentleman  yield  and  tell  the 
reverse  of  that? 

Mr.  BLANTON.  Yes;  the  reverse  is  that  the  Senate  pays 
for  our  committee  on  Senate  funerals,  but  the  money  all 
comes  out  of  the  people's  Treasury.  And  that  is  the  reason 
they  are  going  to  put  this  same  limitation  on  Senate  fimerals 
to  cut  it  down  to  2  Senators,  so  that  there  will  be  only  1 
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Senators  and  2  Representatives  with  the  Sergeant  at  Arms. 
Two  Senators  and  two  Representatives  and  the  Sergeant 
at  Arms,  who  looks  after  the  arrangements,  is  a  sufQcient 
^Mi^tlon  of  Congress  to  go  from  here  across  the  United 
fltetes  when  a  Member  dies.  You  will  find  that  the  people 
WOI  have  more  respect  for  Congress.  They  will  have  more 
respect  for  the  way  we  handle  affairs  here.  They  will  have 
more  respect  for  the  feeling  of  friendship  that  we  have  for 
each  other  if  we  will  send  a  reasonable  delegation,  and  not 
ft  great,  tremendous  ccxnmittee  that  is  top-heavy. 

Now.  I  want  to  say  that  my  colleague  from  Texas  [Mr. 
Stnonoa]  has  done  splendid  wort  The  subcommittee  has 
done  splendid  work.  The  Committee  on  Accounts  has  done 
splendid  work  in  hearing  the  matter.  I  wish  you  would  get 
the  hearings  and  read  the  testimony  of  the  Sergeant  at 
Arms  on  this  point,  and  you  will  be  in  favor  of  the  provision 
our  committee  has  approved  in  this  k)llL 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

*«r.  SANDLIN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  cloee  in  10  minutes. 

The  CHAIRMAN.    Is  there  objection?  ^ 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  offer  an 
Amendment. 

The  Clerk  read  as  follows: 
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Amendment  offered  by  Mr.  STmwms  of  TenMt:  Page  30.  Une  18. 
■tnke  out  the  entire  paragraph,  down  through  Une  3  of  page  21, 
and  Insert  In  lieu  thereof  the  f oUowlpg :  "  No  part  of  the  appropri- 
ation contained  herein  for  the  contingent  expenses  of  the  House 
of  RepgesentatlTee  shall  be  used  for  the  payment  of  any  expense 
connected  with  the  funeral  of  a  deceased  Member  of  Congress. 
Delegate  from  a  Territory,  Resident  CommiSBloner  from  Puerto 
Elco  or  the  Philippine  Islands,  or  oOcer.  or  employee  of  the 
Bcnise  of  RepresentatlTes." 

Mr.  SUMNERS  of  Texas.  Mr.  Chahrman.  perscmally  I 
wish  to  express  very  great  appreciation  to  the  gentleman 
from  Louisiana  [Mr.  SamvlxnI  and  his  subcommittee  for  a 
Xtrovision  in  the  bill  umitiTig  the  expenditures  with  refer- 
ence to  congressional  funerals. 

The  proposed  amendment  Just  read  by  the  Clerk,  abolish- 
ing entirely  the  custom,  represents  my  personal  views  with 
jegard  to  this  matter.  I  recognize  that  it  is  impossible  to 
procure  the  adoption  at  this  time  of  the  amendment  which 
I  have  offered,  and  I  shall  therefore,  at  the  conclusion  of  my 
remarks,  ask  unanimous  consent  that  it  may  be  withdrawn 
in  favor  of  the  provision  which  the  committee  has  incorpo- 
rated in  this  bilL 

Mr.  Chairman.  I  do  not  believe  I  may  be  classed  among 
the  sensational  Members  of  this  body.  I  do  not  believe  it 
la  sound  public  policy,  or  a  proper  way  to  show  respect,  to 
take  Members  of  Congress  away  from  their  business  here 
ftod  send  than  across  the  country  at  public  expense  to 
attend  the  funerals  of  our  deceased  colleagues.  When  Mr. 
LoDgworth  was  alive  he  was  sympathetic  with  the  efforts 
which  I  was  mafcing  to  abolish  this  custom.  It  happens  that 
the  custom  had  not  been  abolished  when  be  died,  and 
recently  the  papers  have  been  i»lnting  stories  of  the  ex- 
penditures connected  with  his  funeraL 

In  my  Judgment,  these  expenditures  do  not  add  to  the 
appreciation  of  the  people  of  the  person  in  whose  honor  we 
pi^iTA  the  expenditure.  The  contrary  is  true.  This  is  no 
way  to  do  hocwr.  This  is  no  proper  expenditure  of  public 
money.  In  my  view  those  of  us  who  hold  public  office  are 
merely  ixlvate  citlaens  tempararlly  called  to  public  service. 
In  Umea  like  this  to  take  the  money  of  the  people  and  to 
take  Members  of  Congress  away  from  their  duties  and  send 
them  across  the  country,  does  not  seem  to  me  to  be  in  line 
wtth  mtethgent  public  pcdlcy.  Under  the  established  custom 
we  always  have  to  send  a  delegation  in  order  to  avoid  show- 
Inc  dtsrMpect.  It  is  the  custom  whenever  a  Member  dies 
to  offer  the  usual  resolution.  It  Is  not  a  special  indication 
of  respect  but  is  a  thing  we  have  to  do.    I  dare  saj  not  a 


Member  of  this  House  would  rise  in  his  place  now  and  say 
that  in  the  event  of  his  demise  he  would  want  his  colleagues, 
in  a  time  like  the  present,  to  leave  their  poet  of  duty,  go 
across  the  country,  and  compel  the  people  of  the  United 
States  to  pay  the  expenses  of  those  making  the  trip. 
Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  O'CONNOR.  Of  course.  Members  die  when  Congress 
is  not  in  session  and  upon  such  occasions  the  Members  do 
not  leave  their  posts  of  duty. 

Mr.  SUMNERS  of  Texas.    No;  but  I  am  speaking  of  what 
usually  occurs. 
Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  JONES.  I  am  in  thorough  sympathy  with  the  pur- 
pose of  the  gentleman.  I  hope  he  will  permit  his  amend- 
ment to  be  voted  on. 

Mr.  SUMNERS  of  Texas.  I  would  be  very  glad  to  do  it 
were  there  a  chance  of  its  passage,  but  there  is  not.  in  my 
Judgment. 

Mr.  Chairman.  I  ask  unanimous  consent  to  withdraw  the 
amendment. 

Mr.  BACON.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, I  hope  the  gentleman  will  let  the  amendment  be 
tirought  to  a  vote. 

Mr.  SUMNERS  of  Texas.  I  will  do  it,  then.  I  wish  we 
could  procure  its  adoption. 

Mr.  LUDLOW.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment  of  my  friend  the  gentleman  fnun  New  York. 

It  is  true  this  is  not  an  extremely  large  item,  but  there 
Is  no  doubt  that  in  the  past  it  has  verged  on  scandal 

The  gentleman  from  New  York  says  the  expense  is  very 
small:  but  it  is  not  so  small,  after  all.  as  the  hearings  show 
that  during  the  decade  from  1922  to  1932  the  total  expense 
was  $164,303.  I  wonder  if  the  House  knows  that  in  one 
instance  the  large  sum  of  $7,500  was  paid  out  of  the  Fed- 
eral Treasury  to  p\u^:hase  a  casket  for  a  United  States 
Senator  whose  name  I  shall  not  give? 

Mr.  O'CONNOR.  That  was  paid  out  of  the  contingent 
fund  of  the  Senate.    We  did  not  do  that. 

Mr.  LUDLOW.  It  is  a  part  of  this  same  proposition. 
It  Is  a  part  of  the  same  picture.  It  may  have  come  out 
of  the  Senate  fund:  but  we  could  put  a  limitation  in  this 
bill  which  would  prevent  a  repetition  of  such  expenditure. 
But.  coming  to  the  House,  in  another  instance  the  funeral 
expenses  of  a  Member  of  this  branch  of  Congress  from  the 
State  of  California,  who  died  in  the  city  of  Washington, 
amounted  to  Just  a  little  less  than  $8,000.  of  which  more 
than  $5,000  was  for  transportation.  I  do  not  believe  any- 
one will  contend  that  such  expenditures  of  the  taxpayers' 
mcHiey  can  be  Justified. 

The  main  item  in  these  expenditures,  at  aU  times,  has 
been  the  cost  of  transportation;  and  the  committee  by  cut- 
ting down  the  personnel  of  these  committees  from  20,  30. 
or  35  Members,  as  sometimes  has  happened,  to  2.  cuts  out 
the  main  cost. 

llie  purpose  of  this  custom  is  to  show  the  sentiment  and 
respect  of  Congress  toward  one  of  its  deceased  Members.  I 
submit  that  respect  can  be  shown  Just  as  well  by  a  commit- 
tee of  2  Members  as  by  one  of  20  or  30  Members.  This 
enormous  and  unwarranted  expeziditure  can  and  should  be 
prevented. 

Mr.  O'CONNOR.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  LUDLOW.    I  yield. 

Blr.  O'CONNOR.  The  average  cost  of  these  funerals 
has  been  $1,800.  As  a  rule  nearly  $14)00  is  expended  for  the 
undertaker's  bill,  and  so  forth.  All  that  would  be  saved 
would  be  part  of  the  transportation,  about  four-fifths  of 
the  additional  $800.  Every  time  a  Member  died  there  would 
be  saved  about  $500  if  this  amendment  were  adopted. 

Mr.  LUDLOW.  In  response  to  the  statement  of  the  gentle- 
man from  New  York,  I  quote  the  Sergeant  at  Arms  of  the 


House,  who  has  charge  of  the  administration  of  this  func- 
tion. He  says  the  transportation  item  on  the  average 
amounts  to  about  two-thirds  of  the  entire  bilL 

Mr.  O'CONNOR.  That  could  not  be.  U  the  total  funeral 
cost  is  $1,800  and  of  that  $800  goes  to  the  undertaker, 
transportation  could  not  account  for  two-thirds  of  the  bilL 
Mr.  BLANTON.  The  cost  of  the  casket  is  limited  to  $400. 
Mr.  LUDLOW.  The  gentleman  from  New  York  is  mistaken 
as  to  Ihe  average  amount  of  the  imdertakcr's  bilL  The 
gentleman  from  Texas  is  correct.  The  cost  of  the  casket 
Is  limited  by  the  Sergeant  at  Arms  to  $400.  I  have  nothing 
more  to  say.  I  think  the  people  of  the  entire  country  are 
beginning  to  look  with  very  grave  suspicion  on  this  custom 
and  I  think  it  should  be  abolished  for  the  sake  of  the  good 
name  of  the  House  of  Representatives. 

Mr.  MAY.    Will  the  gentleman  yield  for  a  question? 

Mr.  LUDLOW.    Yes;  with  pleasing. 

Mi.  may.  Does  not  the  gentleman  think  that  perhaps 
this  abuse,  about  which  there  has  been  talk  here,  could  be 
corrected  without  withdrawing  the  long-time  custom  of  the 
House  of  Representatives  in  so  honoring  its  Members,  and 
does  not  the  gentleman  think  that  it  is  more  a  matter  of 
abuse  in  the  way  it  is  handled  than  a  matter  of  having  the 
custom? 

Mr.  LUDLOW.  I  may  say  to  the  gentleman  that  xmder 
the  proposed  legislation  contained  m  the  pending  legislative 
appropriation  bill  now  before  the  House,  the  House  of  Rep- 
resentatives does  not  discontinue  the  custom  of  showing 
respect  to  its  deceased  Members. 

There  were  alternative  propositions  before  the  committee. 
One  was  for  the  total  abolishment  of  this  custcnn  and  an- 
other was  a  modification  of  the  custom  so  that  only  2  Mem- 
bers would  be  chosen  to  represent  the  House  Instead  of  20 
or  30.  It  was  decided  by  our  subcommittee  to  continue  the 
custom  by  which  Congress  shows  its  respect  to  the  deceased, 
but  to  reduce  the  congressional  committee  to  merely  nominal 
size.  This  takes  the  evil  out  of  the  practice  and  removes 
all  ground  for  criticism  of  Congress.  It  preserves  the  an- 
cient custom  and  tradition  of  the  Congress,  about  which  a 
great  deal  of  sentiment  has  become  interwoven  throughout 
the  years,  but  it  also  places  that  custom  and  tradition  above 
suspicion. 

Mr.  MAY.  Is  the  gentleman  unwilling  to  leave  the  num- 
ber to  the  discretion  and  Judgment  of  the  Speaker  of  the 
House? 

ISi.  LUDLOW.  While  I  have  not  consulted  the  Speaker, 
yet  I  believe  he  would  approve  of  this  proposition. 

Mr.  BLACK.    Mr.  Chairman 

Mr.  PATTERSON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  from  New  York  may  proceed  for  two 
minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLACK.  Mr.  Chairman.  I  am  not  particularly  con- 
cerned about  the  amendment,  except  I  do  think  it  is  a  mat- 
ter for  the  Committee  on  Accounts  to  handle  In  its  own  way. 
and  is  a  matter  that  should  be  handled  deliberately. 

Some  kind  words  were  said  by  the  gentleman  from  Texas 
[Mr.  Blamtoh]  about  Mr.  Romney,  the  Sergeant  at  Arms, 
and  his  services.  I  Join  the  gentleman  In  those  statements, 
but  I  do  not  want  the  records  of  the  House  to  Indicate  that 
these  kind  words  are  any  reflection  on  any  former  Sergeant 
at  Arms. 

I  have  served  on  congressional  committees  attended  by  Mr. 
Joe  Rodgers.  one  of  the  most  likable  characters  In  Washing- 
ton. I  served  on  an  investigating  committee  that  was  away 
for  a  long  time  and  covered  a  great  deal  of  the  country. 
Mr.  Rodgers  not  only  served  the  committee  courteously  and 
efficiently  and  performed  some  arduous  work — ^in  fact,  he 
was  at  work  all  the  time  when  the  committee  was  In  the 
western  part  of  the  country — he  also  at  all  times  saw  to  it 
that  the  funds  of  the  Government  were  not  in  any  way 

I  am  merely  rising  so  that  the  CoHoa«ssioMAL  Rscoas  wUl 
show  that  this  gentleman  served  diligently,  efficiently,  and 


economically,  as  well  as  the  present  Sergeant  at  Arms. 
[Applause.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  SuknersI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  SuMHXRS  of  Texas)  there  were — ayes  31,  noes  75. 

So  the  amendment  was  rejected. 

•nie  CHAIRMAN.  The  question  now  recurs  on  the  amend- 
ment offered  by  the  gentleman  from  New  York  [Mr.  O'Cok- 

NOR]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  O'Connor)  there  were — ayes  60,  noes  53. 

Mr.  SANDLIN.    Mr.  (Rahman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Sanolin  and  Mr.  O'Connor. 

The  committee  again  divided;  and  the  tellers  reported 
that  there  were — ayes  63,  noes  60. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

For  stationery  for  Representatives,  Delegates,  and  Resident 
Commissioners,  Including  ^,400  for  stationery  for  the  use  of 
the  committees  and  officers  of  the  House,  $44,000. 

Mr.  UJCE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  make  the  pro  forma  amendment  In  order 
that  in  the  Congressional  Record  of  the  same  day  with  the 
remarks  of  the  gentleman  from  Nebraska  [Mr.  SnmoNS], 
regarding  candidates  for  office  who  offer  to  take  less  than 
their  salaries,  there  may  appear  a  brief  statement  of  one 
phase  of  the  law  in  the  matter. 

In  my  Judgment  a  Committee  on  Elections  of  the  House 
would  be  warranted  by  the  court  precedents  in  refusing 
admission  to  any  man  claiming  to  have  been  elected  who 
had  promised  to  forego  the  receipt  of  part  of  his  salary. 

To  save  the  time  of  the  committee,  I  ask  unanimous  con- 
sent to  extend  my  remarks  by  including  the  statement  in 
question. 

Mr.  LOZIER.    Will  the  gentleman  jrleld  for  a  questicm? 

Mr.  LUCE.    I  yield. 

Mr.  LOZIER.  Is  it  not  true  that  many  States  have 
statutes  of  that  kind  penalizing  such  conduct  on  the  part  of 
candidates  and  to  some  extent  disqualifying  them  from  tak- 
ing office,  if  they  make  promises  of  that  kind  during  the 
campaign? 

Mr.  LUCE.  One  of  the  legal  citations  I  shall  include 
refers  to  a  case  in  the  gentleman's  own  State. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  matter  referred  to  follows: 

When  in  1873  J.  E.  Newell  offered  the  voters  of  Vernon  County. 
Wis.,  to  serve  as  county  judge  for  $"700  a  year.  $1,000  being  the 
salary,  and  later  reduced  his  offer  to  $600.  the  court  held  (State  v. 
Purdy,  36  Wis.  213)  that  votes  given  by  reason  of  such  an  offer 
were  void.  The  voice  of  justice  spoke  still  more  emphatlcaUy  as 
a  result  of  what  took  place  In  Calloway  Cotmty,  Mo.,  In  1878. 
About  a  thousand  citizens  held  a  mass  meeting  and  passed  reso- 
lutions in  which  they  said  the  salaries  of  their  county  oflloers 
were  larger  than  they  could  afford  to  pay.  and  that  there  were 
plenty  of  good  men.  competent  and  honest,  who  were  willing  to 
perform  the  services  at  lower  rates  set  forth  to  the  resolutions. 
It  was  voted  to  support  no  man  who  wotild  not  agree  to  serve 
for  an  amount  specified.  One  CoUier  was  elected  Judge  of  probat« 
under  such  an  agreement.  The  matter  was  carried  to  the  Supreme 
Court,  which  held  against  him.  (State  v.  (Collier,  72  Mo.  13,  1880.) 
The  groimd  for  the  decision  was  that  such  a  promise  tends  to 
swerve  the  voter  from  his  duty  as  a  dtisen;  to  blind  his  per- 
ceptions to  the  sole  question  he  should  consider,  the  quallflcatlous 
of  the  candidate;  and  to  fix  them  upon  considerations  altogether 
foreign  to  the  proper  exercise  of  the  highest  right  known  to  free 
men.  the  right  of  suffrage.  However,  laudable  the  promise  to  its 
object,  it  is  demonJlzlng  to  Ito  tendencies  and  utterly  oontrsry 
to  the  plainest  dictates  of  public  policy. 

The  Clerk  read  as  follows: 

One-half  of  the  foregoing  amounts  tmder  "Capitol  police " 
shaU  be  disbtirsed  by  the  Secretary  (tf  the  Senate  and  one-half  by 
the  Clerk  of  the  House. 
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ICr.  McGUOIN.  Mr.  Cbidrnum.  I  more  to  strike  out  the 
last  word. 

Mr.  Chairman.  1  do  not  Intend  to  take  up  the  five  min- 
utes. What  I  really  wanted  to  do  was  to  move  to  strike  out 
the  enacting  clause.  I  probably  could  not  do  it  under  the 
rule  if  objections  were  made.  I  am  consistently  moving  to 
strike  out  the  enacting  clause  of  all  of  these  appropriation 
bills  for  the  reasons  that  I  have  before  given. 

What  I  want  to  point  out  is  that  in  this  bill  we  are  mak- 
ing appropriations  by  which  the  next  Congress  Itself  will  be 
paid.  Many  of  the  Members  who  are  voting  to-day  will  be 
Members  of  that  Congress.  During  the  last  session  50  per 
cent  of  every  dollar  of  salary  paid  to  you  and  me  and  every- 
body else  on  the  pay  roll  went  over  into  the  national  debt 
for  our  children  to  pay. 

When  you  pass  this  bill  to-day  we  know  that  a  goodly 
part  of  it  will  never  be  paid  by  this  generation,  and  that  it 
too  will  pass  over  into  the  national  debt  to  be  paid  by  the 
people  of  the  next  generation.  We  know  that  in  passing 
these  appropriations  we  are  not  going  to  have  the  revenue 
to  meet  it.  For  that  reajwn  the  enacting  clause  should  be 
stricken  out. 

Mr.  Chairman.  I  ask  unanimous  consent  to  withdraw  the 
pro  forma  amendment. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

Mr.  McOUGIN.  Now,  Mr.  Chairman,  I  move  to  strike  out 
the  enacting  clause,  and  I  do  not  care  to  discuss  it. 

The  CHAIRMAN.  The  gentleman  from  Kansas  moves  to 
strike  out  the  enacting  clause. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blawton  and  Mr.  McOucnt)  there  were — ayes  2.  noes  60. 

So  the  motion  was  rejected. 

The  Clerk  read  as  follows: 

orrxcs  or  thx  aschttbct  of  ths  catttol 

SalarlM:  Par  the  Archltact  of  th«  Capitol.  Asslatant  ArctUtect  of 
the  Capitol,  and  other  personal  services  at  rates  of  pay  provided 
by  law:  and  the  Assistant  Architect  of  the  Capitol  shall  act  as 
Architect  of  the  Capitol  during  the  absence  or  dlsabUlty  of  ttiat 
offirl^i  or  whenever  there  Is  no  architect;   $43,500. 

Mr.    SANDLIN.    Mr.    Chairman.    I    offer    the    following 
amendment. 
The  Clerk  read  as  follows: 

Page  34.  line  18.  strike  out  "  M3.500  "  and  Insert  "  H4.500." 

itr.  SANDLIN.    That  is  to  correct  an  error. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Capitol  garages:  For  maintenance,  repairs,  alterations,  personal 
and  other  services,  and  all  necessary  Incidental  expenses,  $7,540. 

Mr.  BACON.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  in  order  to  ask  a  question.  I  should  like  to  ask  the 
chairman  of  the  subcommittee  what  are  the  Capitol  garages 
mentioned  on  top  of  page  26? 

Mr.  SANDLIN.  It  is  the  garage  where  Senators  and  a 
limited  number  ot  Representatives  keep  their  cars. 

Mr.  BACON.  Is  it  the  garage  Just  completed  in  the  new 
Plaza? 

Mr.  SANDLIN.    Yes. 

Mr.  BACON.  I  thought  that  was  for  the  exclusive  use  of 
Monbers  of  the  Senate. 

Mr.   SANDLIN.    I  think  some  Members  at  the   House 
-V  use  it. 
\  lir.  KELLER.    How  did  they  chisel  tn? 

Mr.  SANDLIN.  Not  being  one  of  the  Members  that  chis- 
eled in.  I  do  not  know. 

Mr.  BACON.  How  do  you  get  Into  the  membership  of 
that  club?     [Laughter] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

The  sum  of  $340,000  of  the  unezpiended  balances  in  the  ap- 
propriations available  for  construction  and  furnishing  of  the  new 
House  OAce  Bxilldlng  shall  be  covered  Into  the  Treastiry. 

Mr.  SANDLIN.  Mr.  Chairman,  I  offer  the  following 
amendment  which  I  send  to  the  desk. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bawduk  for  the  committee:  Page 
36.  line  30.  strike  out  "$340,000"  aotf  insert  in  Ueu  thereof 
•  $330,000  ". 

The  CHAIRMAN.  The  question  is  on  agreement  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  MAY.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word,  in  order  to  get  a  little  information.  On  page  26,  line 
18.  under  the  heading  House  Office  Building,  there  is  a  pro- 
vision for  an  appropriation  $277,950,  "  For  maintenance,  in- 
cluding miscellaneous  items,  and  all  necessary  services,"  at 
the  House  Office  Building.  There  was  an  amendment  In 
which  the  question  for  janitors  for  various  rooms  of  the 
House  Office  Biiilding  was  discussed.  Does  this  item  cover 
all  those  services,  including  the  ones  included  in  the  Janitors' 
services? 

Mr.  SANDLIN.  It  does  not  include  the  Janitors  for  the 
different  committees.  It  includes  the  services  of  the  char- 
women, and  that  sort  of  service,  and  not  those  we  had  under 
discussion  a  few  moments  ago. 

Mr.  MAY.  In  other  words,  it  is  not  a  duplication  of  any- 
thing else? 

Mr.  SANDLIN.    No. 

The  Clerk  read  as  follows: 

The  appropriations  under  the  control  of  the  Architect  of  the 
Capitol  may  be  expended  without  reference  to  section  4  of  the 
act  approved  June  17.  1910  (U.  8.  C,  title  41,  sec.  7).  concerning 
purchases  for  executive  departments. 

Mr.  OOSS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  Does  this  make  it  permanent  law,  or  does  it  apply 
only  to  this  year's  appropriations? 

Mr.  SANDLIN.    It  will  not  make  it  permanent  law. 

The  Clerk  read  as  follows: 

•OTAM1C    OAkOCM 

Salaries:  For  the  director  and  other  personal  services,  $86,000; 
all  under  the  direction  of  the  Joint  Committee  on  the  Library: 
Provided.  That  the  quarters,  heat,  light,  fuel,  and  telephone  serv- 
ice heretofore  furnished  for  the  director's  use  In  the  Botanic 
Garden  shall  not  be  regarded  as  a  part  of  his  salary  or  compensa- 
tion. an.d  such  allowances  may  continue  to  be  so  furnished  with- 
out deduction  from  his  salary  or  compensation  notwithstanding 
the  provUlons  of  section  3  of  the  act  of  March  6,  1038  (U.  S.  C 
title  6,  sec.  678),  or  any  other  law. 

Mr.  SCHAFER.  Mr.  Chairman.  I  make  the  point  of  order 
against  the  proviso  beginning  in  line  4  and  continuing 
through,  ending  in  line  11,  on  page  29,  on  the  ground  that 
it  is  legislation  on  an  appropriation  bill,  unauthorized  by 
law,  and  that  it  increases  expenses  from  the  Federal 
Treasury. 

Mr.  SANDLIN.  Mr.  Chairman,  this  provision  has  been 
carried  for  years,  but  I  concede  the  point  made  by  the 
gentleman  is  well  taken. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

ntcaxAss  of  ths  ubeabt 

For  ptirchase  of  books,  mlsceUaneous  periodicals  and  news- 
papers, and  all  other  material  for  the  Increase  of  the  Library. 
Including  payment  In  advance  for  subscription  books  and  society 
publications,  and  for  freight,  commissions,  and  traveling  expenses, 
Incliidlng  expenses  of  attendance  st  meetings  when  Inciirred  on 
the  written  authority  and  direction  of  the  Librarian  In  the  In- 
terest of  collections,  and  all  other  expenses  Incidental  to  the 
acquisition  of  books,  miscellaneous  periodicals,  and  newspapers, 
and  all  other  material  for  the  Increase  of  the  Library,  by  pur- 
chase, gift,  bequest,  or  exchange,  to  continue  avaUable  during  the 
fiscal  year  1935.  $100,000. 

Mr.  BACON.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  for  the  purpose  of  asking  the  chairman  of  the  sub- 
committee a  question.  Did  the  subcommittee  give  any 
consideration  to  the  building  of  the  new  annex  to  the 
Library  of  Congress? 

Mr.  SANDLIN.    We  did. 

Mr.  BACON.  The  gentleman,  of  course.  Is  aware  that 
the  Library  of  Congress  is  now  so  completely  overcrowded 
that  It  is  difficult  to  make  full  and  complete  use  of  the 
Library.    Congress  has  passed  a  law  authorizing  the  new 
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annex.  The  plans  have  heen  drawn,  and  the  land  has 
been  purchased.  The  i;»t)bability  is  that  the  building  could 
be  constructed  more  cheaply  at  this  particular  time  than 
it  can  be  later.  It  has  got  to  be  constructed  sometime,  and 
I  believe  a  million  dollars  or  so  could  be  saved  by  building 
it  now.  I  think  it  is  false  economy  to  postpone  its  con- 
struction until  building  prices  go  up. 

Mr.  SANDLIN.  Mr.  Chairman,  the  committee  gave  seri- 
ous consideration  to  that  and  to  the  statement  made  by 
Doctor  Putnam  and  others,  which  showed  that  the  condi- 
tion of  the  Library  is  overcrowded  Indeed,  but  it  is  not  in 
as  bad  shape  as  the  United  States  Treasury.  Inasmuch  c^ 
building  generally  has  been  curtailed  at  the  Army  posts 
all  over  the  country,  where  the  gentleman  and  I  know 
it  is  very  necessary  at  this  time,  the  committee  thought  it 
best  to  not  go  on  with  the  construction  of  that  building 
now.  Boiled  down  to  a  simple  question  it  is.  Where  are 
you  going  to  get  the  money  for  it? 

Mr.  BACON.  I  did  not  rise  to  criticize  the  action  of 
the  subcommittee. 

Mr.  SANDLIN.  And  I  do  not  take  the  gentleman's  ques- 
tion as  a  criticism. 

Mr.  BACON.  But  I  rose  to  find  out  whether  the  subcom- 
mittee had  gone  into  the  matter  thoroughly. 

Mr.  SANDLIN.  Yes;  we  did.  We  considered  it  very 
seriously  but  felt  that  at  the  present  time,  on  account  of 
the  condition  of  the  Treasury  and  the  unbalanced  Budget, 
the  matter  could  be  held  up  until  some  other  time. 

Mr.  BACON.  I  appreciate  the  necessity  for  economy. 
However,  I  hope  that  this  annex  to  the  Library  can  be  built 
as  soon  as  the  financial  conditions  of  the  Treasury  warrant 
it.  The  work  of  the  Library  is  seriously  hampered  by  its 
overcrowded  condition.    "Rie  need  for  relief  is  pressing. 

Mr.  LUCE.  Mr.  Chairman.  I  rise  simply  to  record  my 
regret  that  the  committee  did  not  deem  it  possible  to  con- 
tinue with  this  work  at  the  present  time.  My  hope  is 
that  at  the  earliest  possible  moment,  if  it  can  not  be  done 
now,  the  work  will  be  completed. 

The  Clerk  read  as  follows: 

No  part  of  any  money  appropriated  in  this  act  shall  be  paid 
to  any  person  employed  In  the  Oovemment  Printing  Office  whUe 
detailed  for  or  performing  service  In  any  other  executive  branch 
of  the  public  service  of  the  United  States  unless  such  detaU 
be  authorized  by  law. 

Mr.  MEAD.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  While  we  are  on  this  appropriation  with  the  Gov- 
ernment Printing  Office,  I  should  like  to  ask  the  chairman 
of  the  subcommittee  if  any  arrangements  have  been  made 
to  take  care  of  the  employees'  time  off  which  was  accrued 
and  which  was  theirs  when  the  furlough  law  went  into 
effect. 

Mr.  SANDLIN.  We  did  not  have  any  authority  to  do 
that  in  this  bill.  We  understand  there  is  a  bill  pending 
to  take  care  of  that. 

Mr.  MEAD.  Does  the  gentleman  understand  that  the 
emplojrees  of  the  Oovemment  Printing  Office  had  earned 
30  days'  annual  leave  prior  to  the  enactment  of  the  fur- 
lough law,  and  that  by  reason  of  the  operation  of  the 
furlough  they  are  penalized  in  a  double  way  by  forfeiting 
that  30  days  this  year  also? 

Mr.  SANDLIN.  I  said  I  had  understood  that;  but  that 
we  could  not  correct  that  on  this  bill,  because  it  would  be 
legislation  on  an  appropriation  bilL  I  think  the  bill  should 
be  passed  to  correct  that.  " 

Mr.  MEAD.    There  is  Justice  In  their  claim. 

Mr.  SANDLIN.    Yes. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  ELLZEY.  Mr.  Chairman.  I  ask  unanimous  consent  to 
revise  and  extend  the  remarks  I  made  to-day. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

The  Clerk  concluded  the  reading  of  the  bilL 


Mr.  SANDLIN.  Mr.  Chairman,  I  move  that  the  ccnnmlttee 
do  now  rise  and  report  the  bill  back  to  the  House  with 
sundry  amendments,  with  the  recommendation  that  the 
amendments  be  agreed  to  and  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  BrrLwnncus,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  under  consideration 
the  bill  (H.  R.  14562)  making  appropriations  for  the  legis- 
lative branch  of  the  Government  for  the  fiscal  year  ending 
June  30,  1934,  and  for  other  purposes,  directed  him  to  report 
the  same  back  to  the  House  with  sundry  amendments,  with 
the  recommendation  that  the  amendments  be  agreed  to  and 
the  bill  as  amended  do  pass. 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  to  final  passage. 

The  motion  was  agreed  to. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  BLANTON.  Mr.  Speaks,  I  ask  for  a  separate  vote 
on  the  O'Connor  amendment. 

The  SPEAEER.  Is  a  separate  vote  demanded  on  any 
other  amendment?  If  not.  the  Chair  will  put  them  en 
gros. 

The  other  amendments  were  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  amendment  on 
which  a  separate  vote  is  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'CowNoa:  Page  20,  beginning  ia 
line  16.  strike  out  all  down  to  and  Including  line  2,  on  page  21. 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentlemsm  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blanton)  there  were — ayes  61  and  noes  69. 

So  the  amendment  was  rejected. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  SCHAFER.  Mr.  Speaker.  I  have  a  motion  to  recom- 
mit. 

The  SPEAKER.  Is  the  gentleman  a  member  of  the  com- 
mittee?          

Iklr.  SCHAFER.    I  am  not.  Mr.  Speaker. 

The  SPEAKER.  The  rule  is  that  if  minority  members  of 
the  committee  desire  to  offer  a  motion  to  recommit,  the 
Chair  will  give  preference  to  them.  Otherwise  he  will  recog- 
nize any  member  of  the  committee  to  offer  a  motion  to  re- 
commit if  he  is  opposed  to  the  bill. 

Mr.  BOYLAN.    Mr.  Speaker,  I  offer  a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman  a  member  of  the  com- 
mittee? 

Mr.  BOYLAN.    I  am,  sir. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  BOYLAN.    I  am,  sir. 

The  SPEAKER.    The  Clerk  will  report  the  motion. 

The  Clerk  read  as  follows: 

Mr.  BoTLAW  moves  to  recommit  the  bill  to  the  Committee  on' 
Appropriations  with  Instructions  to  that  committee  to  report  th«- 
bill  back  forthwith  with  the  foUowlng  amendment:  On  page  82, 
strike  out  the  language  In  lines  15  to  20.  both  Inclusive. 

Mr.  BOYLAN.  On  that  motion.  Mr.  Speaker,  I  move  the 
previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  recom- 
mit offered  by  the  gentleman  from  New  York  [Mr.  BotlahI. 

The  question  was  taken,  and  the  motion  was  rejected.         ■/ 

The  SPEAKER.   The  question  is  on  the  passage  of  the  bUL 

The  question  was  taken;  and  the  bill  was  passed. 

On  motion  by  Mr.  Samduh,  a  motion  to  reconsider  ih» 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 
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XXAVX   or  ABSZNCS 

By  unanimous  consent,  leave  of  atssence  was  granted  to 
Mr.  Tatlok.  of  Tennessee,  for  one  week,  on  account  of 
important  business. 

TnXS  or  PRESXDCirT,  VICI  P«KSIDmT,  AKV  VnCBERS  or  CONGRESS 

The  SPEAKER  laid  before  the  House  a  communication 
from  WUbur  L.  Cross.  Governor  of  the  State  of  ConnecUcut, 
transmitting  a  certified  copy  of  a  resolution  of  the  House  of 
Representatives  and  the  Senate  of  the  SUte  of  Connecticut, 
ratifying  the  proposed  amendment  to  the  Constitution  of  the 
United  States  flTing  the  commencement  of  the  terms  of  the 
President  and  the  Vice  President  and  the  Members  of 
the  Congress,  and  fixing  the  time  of  the  assembly  of  the 
Congre«. 

LATB   PRKSISKirr   COOLIDGI 

Mr.  IXJCE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  inserting  a  short  poem  in  the  Rkcoro 
relating  to  the  late  President  Coolidge. 

The  SPEAKER.  Is  there  objecUon  to  the  reqxjcst  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  LUCE.  Mr.  Speaker,  under  permisslOTi  to  extend  my 
rsmsrks,  I  so  do  with  the  following  poem,  written  by  a 
Massachusetts  man.  who  at  one  time  worked  with  the  late 
President  Coolidge,  and  read  over  the  National  hook-up.  by 
Rev.  S.  Parkes  Cadman.  Sunday  afternoon.  January  15.  1933: 

CALTin    coousos 
I  By  WUlUun  H.  lIcMuters 

Borne  In  the  native  aoll  that  sent  him  forth. 

Where  loving  eyes  may  view  the  tranquU  scene. 
Home  from  the  fleetlnf?  glorlee  of  the  earth. 

He  rests  in  peace,  unhurried,  calm,  serene. 
Ho  more  responsive  to  the  sordid  cry 

Of  selfish  hopes,  of  nations  torn  with  pain. 
He  kept  his  tragic  tryst  with  destiny 

And  shall  not  walk  these  troubled  ways  again. 
Humbly  he  Uved.  in  death  yet  played  bU  part; 

Alone,  he  closed  hla  patient  eyes  in  sleep: 
Secure  his  fame,  enshrined  within  the  heart 
«  Of  men.  In  words  of  simple  faith  and  deep. 

"^  Where  once  his  youthful  hands  upturned  the  sod. 

His  spirit  roams  the  sUent  hills  with  God. 

CXVXL  SnVICX  IXTXXnfKIIT 

Mr.  0IB80N.  Mr.  Speaker.  I  ask  unanimous  consent  to 
insert  in  the  Ricox*  some  remarks  of  my  own  in  regard  to 
the  operation  of  the  civil  service  retirement  act. 

The  SPEIAKER.  Is  there  obJectitHi  to  the  request  of  the 
gentleman  from  Vermont? 

Therciwas  no  objection. 

Mr.  CnBSON.  Mr.  Speaker,  the  last  annual  report  of  the 
AdminlKrator  of  Veterans'  Affairs  and  the  rep<xt  of  the 
joint  >^onf erence  on  retirement  present  some  interesting  and 
Instructive  facts  that  shotild  come  to  the  attention  of  the 
Member^  of  Congress. 

The  retirement  act  was  approved  May  22,  1920.  It  became 
effective  for  deductions  from  salary  of  employees  August  I, 
1920.  and  ftilly  effecUve  August  21,  1920. 

There  have  been  nine  legislative  amendments  since  the 
flnt  act.  May  22. 1930.    The  outstanding  changes  were  made 
iT  22.  1922:  July  1.  1926;  and  May  29,  1930. 
Mtmtement  of  tK*  retirement  end  disabilitji  fund 
deductions   from   pay   at   employeea.  from 

laSO  to  June  30.   1932 taSS,  B70.  784.  M 

Interest  and  profits  during  same  period 19.  S26,  266. 17 

Service   credit   payments   and   misceUanaoua    re- 

oelpta. - - - 1.  448,  ©82.  06 

Appropriated  by  the  Oovemment  from   1029  to 

June  30,    1932 82.460.000.00 


Total  receipts 


883.  1»4.  972.  12 


Aimtiltlee  paid  from  1920  to  June  SO.  1932 109.  668.  716. 17 

Befiinds  and  Interest  to  thoae  leavlxtg  senrloe  dxir- 

ing  thU  period. _ 89,168.413.07 

Direct  aettlemenu.  etc 120. 282. 14 


DeducUons  from  pay  of  employee*  during  fiscal 

year  ending  June  30,  1982 - 881.  617. 288. 88 

AnnulUes  paid  diirlng  fiscal  year  ending  Jtme  80. 

1932 -.--.T- _ 88,663.  816  82 

Befunds  during  fiscal  jrear  emUng  June  SO,  1982..  8, 924,  663. 04 
Interest  earned  during  fiscal  year  ending  June  SO, 

1932 1,888.813.89 

Total  funds  available  for  anaultlea  and  re- 


funds Dec.  1.  1932 


Cost  of  annuities  for  June.  1932 

Cost  of  annuities  for  December.  1982... 


243. 402,  076.  46 

.-^        2. 060. 880. 80 
2.  687.  072.  23 


Total  dlsbursemenU  from  1920  to  June  80. 


158.  606.  846. 10 


Increase  of  cost  In  December  over  that  of 

June 466.232.43 

Number  o/  ennuitanU  tm  retiired  roll 

Compulsory  retlremenU  from  July  to  December,  1932 3,  700 

Hiunbcr  on  retired  roU  June  SO.  1932 26.  687 

Number  on  retired  roll  Dec.  1.  1932 SO.  968 

Number  on  retired  roll  for  sge .  20,865 

Nximber  on  retired  roll  for  dlsabUlty -  6,614 

Number  on  retired  roll  accepting  opUooal  retirement 1. 983 

Number  on  retired  roU  by  Involuntary  separation 1.494 

Number  on  roll  between  ages  of  90  and  99.  Inclusive 94 

Number  on  roU  between  age*  of  80  and  89.  Inclusive 1,  890 

Number  on  roll  between  ages  of  70  and  79,  Indualv* ._  10,  887 

There  Is  one  annuitant  on  roll  112  jrears  of  age. 

There  are  two  annuitants  on  roll  103  years  of  age. 

There  are  more  than  400.000  employees  who  come  within 
the  purview  of  the  law. 

While  the  retirement  law  is  one  of  the  best.  If  not  the  be«t 
law  in  operation  to-day.  there  is  a  need  for  some  changes  to 
safeguard  the  service  and  protect  the  employees  which  will 
be  presented  in  the  form  of  bills  in  the  future. 

EmOIXXD  BXXXS  SICIfKB 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  13607.  An  act  to  authorize  the  distribution  of 
Oovemment-owned  cotton  to  the  American  National  Red 
Cross  and  other  organizations  for  relief  of  distress. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

8.  487.  An  act  for  the  relief  of  Herbert  O.  Black,  owner  of 
the  Schooner  Oaktooods.  and  Clark  Coal  Co..  owner  of  the 
cargo  of  coal  on  board  said  schooner:  and 

8.4509.  An  act  to  further  amend  the  act  approved  Feb- 
ruary 25,  1920.  entitled  "An  act  to  promote  the  mining  of 
coal,  phosphate,  oil.  oil  shale,  gas,  and  sodium  on  the  public 
domain." 

BILL  PRXSXNm  TO  TRS  WXSXltEWT 

Mr.  PARSONS,  from  the  Committee  on  EnroUed  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  fol- 
lowing title: 

H.  R.  13959.  An  act  to  authorize  the  incorporated  town  of 
Fairbanks.  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$100,000  for  the  purpose  of  constructing  and  equipping  a 
public -school  building  in  the  town  of  Fairbanks,  Alaska,  and 
for  other  purposes. 

AOJOURimXNT 

Mr.  SANDLIN.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
7  minutes  p.  m.)  the  House  adjourned  until  Monday,  Febru- 
ary 6.  1933.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for  Mon- 
day, February  6,  1933.  as  reported  to  the  floor  leader: 

DISTRICT  or  COLUMBIA — STTBCOIOCTrm  ON  DfSTTXAMCX   AND 

BAMKUfO 

(10.30  a.  m.— Room  377,  House  Ofllce  Building) 
Hearing  on  H.  R.  14204.  to  amend  section  053  of  the  Code 
of  Laws  for  the  District  of  Columbia. 
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REPORTS   OF   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIU. 

Mr.  POU:  Committee  on  Rules.  House  Resolution  369. 
Resolution  providing  for  the  consideration  of  H.  R.  13918.  a 
bill  to  extend  the  operation  of  the  act  entitled  "An  act  for 
the  temporary  relief  of  water  users  on  irrigation  projects 
constructed  and  operated  under  the  reclamation  law."  ap- 
proved April  1.  1932;  without  amendment  (Rept.  No.  1973). 
Referred  to  the  House  Calendar. 

Mr.  PESQUERA:  Committee  on  Insular  Affairs.  House 
Joint  Resolution  564.  Joint  resolution  to  validate  an  act 
of  the  fourth  special  session  of  the  Twelfth  Legislature  of 
Puerto  Rico  entitled  "An  act  authorizing  the  Governor  of 
Puerto  Rico  to  guarantee  repayment,  in  the  name  of  the 
people  of  Puerto  Rico,  of  loans  made  by  the  Reconstruction 
Finance  Corporation  to  the  agricultural  credit  corporations 
of  the  island  of  Puerto  Rico,  and  for  other  purposes,"  ap- 
proved October  21,  1932;  without  amendment  (Rept.  No. 
1976) .    Referred  to  the  House  Calendar. 

Mr.  DREWRY:  Committee  on  Naval  Affairs.  H.  R.  13026. 
A  bill  to  amend  section  546.  title  34,  of  the  United  States 
Code:  without  amendment  (Rept.  No.  1978).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BELLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Mr.  THOMASON:  Committee  on  Military  Affairs.  H.  R. 
1430.  A  bill  for  the  relief  of  Prank  Fanning;  without  amend- 
ment (Rept.  No.  1974).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  THOMASON:  Committee  on  Military  Affairs.  H.  R. 
10542.  A  bill  for  the  relief  of  John  Newman ;  without  amend- 
ment (Rept.  No.  1975).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  LANKPORD  of  Virginia:  Committee  on  Naval  Affairs. 
H.  R.  12193.  A  bill  for  the  relief  of  John  P.  Seabrook;  with- 
out amendment  <Rept.  No.  1977) .  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn, 

Mr.  GOSS  introduced  a  bill  (H.  R.  14579)  to  provide  for 
the  free  importation  of  certain  articles  exported  temporarily 
for  scientific  or  educational  purposes;  which  was  referred 
to  the  Committee  on  Ways  and  Means. 


V      MEMORIAIS 

Under  clause  3  of  Rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  Legislature  of  the  State  of  Nevada,  me- 
morializing Congress  to  adopt  the  Oddie  amendment  to  the 
reconstruction  finance  act,  whereby  money  can  be  loaned 
to  schools;  to  the  Committee  on  Banking  and  Currency. 

Memorial  of  the  Legislature  of  the  State  of  Wisconsin, 
memoralizing  Congress  not  to  impose  a  tax  in  excess  of 
$3  per  barrel  on  beer;  to  the  Committee  on  Ways  and 
Means. 

Memorial  of  the  Legislature  of  the  State  of  Wisconsin, 
Indorsing  the  Great  Lakes-St.  Lawrence  waterway  project, 
and  memoralizing  Congress  to  ratify  the  treaty  with 
Canada;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn, 

Mr.  PURNELL  introduced  a  bill  (H.  R.  14580)  granting  an 
increase  of  pension  to  Rachel  N.  Martin,  which  was  referred 
to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXil,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10184.  By  Mr.  BOYLAN:  Letter  from  the  Monterey  Sar- 
dine Canners'  Association,  Monterey.  Calif.,  favoring  House 
bill  13999;  to  the  Committee  on  Ways  and  Means. 

10185.  Also,  resolution  adopted  by  the  American  Society 
of  Civil  Engineers,  New  York  City,  N.  Y.,  recommending 
the  modification  of  title  2  of  the  emergency  relief  and  con- 
struction act  of  1932;  to  the  Committee  on  Banking  and 
Currency. 

10186.  By  Mr.  DELANEY:  Petition  of  the  Niagara  Tex- 
tile Co.,  of  Lockport,  N.  Y.,  urging  the  passage  of  House 
bill  13999,  introduced  by  Congressman  Hill  of  Washing- 
ton; to  the  Committee  on  Wajrs  and  Means. 

10187.  Also,  petition  of  the  Educational  Conservation  So- 
ciety favoring  the  passage  in  the  House  of  Senate  Concur- 
rent Resolution  6,  providing  for  an  American  conservation 
week;  to  the  Committee  on  Ways  and  Means. 

10188.  Also,  petition  of  the  Mercantile  Import  k  Export 
Corporation  of  New  York  City,  opposing  any  tariff  bills  in- 
creasing the  duty  on  goods  imported  from  countries  with 
depreciated  currencies;  to  the  Committee  on  Wasrs  and 
Means. 

10189.  Also,  petition  of  Henry  H.  Scott,  captein.  United 
States  Army,  retired,  protesting  against  the  Connery  amend- 
ment to  the  appropriation  biU;  to  the  Committee  on  Appro- 
priations. 

10190.  By  Mr.  GIBSON:  Petition  of  the  West  Haven 
Grange,  No.  390,  opposing  the  curtailment  of  the  Rural 
Mail  Service;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

10191.  By  Mr.  GILBERT:  Petition  by  205  residents  of  the 
District  of  Columbia  who  are  opposed  to  the  return  of  the 
liquor  traffic  in  any  form;  to  the  Committee  on  the  Judi- 
ciary. 

10192.  By  Mr.  GREENW(X)D:  Petition  of  residents  of  the 
District  of  Columbia,  opposing  the  return  of  the  liquor  traffic 
in  any  form  in  the  Nation's  Capital;  to  the  Committee  on 
the  District  of  Columbia. 

10193.  By  Mr.  HANCOCK  of  New  York:  Petition  of  W.  W. 
Hunt  and  other  residents  of  Syracuse.  N.  Y.,  favoring  the 
stop-alien  amendment  to  the  Constitution;  to  the  Committee 
on  the  Judiciary. 

10194.  By  Mr.  KOPP:  Petition  of  Edith  L.  Birkett  and 
many  other  citizens  of  Durant,  Iowa,  urging  the  revision  of 
the  banking  laws  to  safeguard  depositors;  to  the  Committee 
on  Banking  and  Currency. 

10195.  By  Mr.  LINDSAY:  Petition  of  the  Mercantile 
Import  ti  Export  Corporation,  New  York  City,  concerning 
tariff  bills  to  increase  duty  on  goods  imported  from  coim- 
tries  with  depreciated  currencies;  to  the  Committee  on  Wasrs 
and  Means. 

10196.  Also,  petition  of  Niagara  Textile  Co.,  Lockport, 
N.  Y.,  favoring  the  enactment  of  House  bill  13999;  to  the 
Committee  on  Ways  and  Means. 

10197.  By  Mr.  McCLINTOCK  of  Ohio:  Petition  of  citizens 
of  the  District  of  Columbia,  opposing  the  return  of  the 
liquor  traffic  in  any  form  in  the  Nation's  Capital;  to  the 
Committee  on  the  District  of  Columbia. 

10198.  By  Mr.  PARKER  of  Georgia:  Memorial  of  Gen. 
William  L.  Grayson,  of  Savannah,  Ga.,  protesting  against 
the  methods  employed  by  the  Government  in  disposing  of 
the  500,000  bales  of  cotton  allocated  for  relief  through  the 
American  Red  Cross  during  the  last  session  of  Congress 
and  commenting  on  the  manner  in  which  the  additional 
329,000  bales  of  cotton  will  be  disposed  of  under  the  plans 
of  Congress  at  this  time  to  further  relieve  the  distress  of 
the  people  and  to  further  reduce  our  surplus  of  cotton; 
to  the  Committee  on  Agriculture. 

10199.  By  Mr.  RAGON:  Petition  of  the  House  of  Repre- 
sentatives and  the  Senate  of  the  State  of  Arkansas,  mem- 
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oiializing  Congress  to  five  consideration  to  the  Glenn-Smith 
bill;  to  the  Committee  on  Flood  Contrc^ 

10200.  By  Mr.  RUDD:  Petition  of  the  Mercantile  Import 
4  Export  Corporation.  New  York,  referring  to  tariff  bills  to 
increase  duty  on  goods  imported  from  countries  with  depre- 
ciated currencies;  to  the  Committee  on  Ways  and  Means. 

10301.  By  Mr.  SEQER:  PeUtion  of  Associated  letter 
Shops  of  Northern  New  Jersey,  favoring  legislation  to  reduce 
the  3-cent  postage  rate  to  2  cents;  to  the  Committee  on 
the  Post  Office  and  Po«t  Roads. 

10203.  Also,  petition  of  Clearing  House  Association  of 
Paterson,  N.  J.,  opposing  enlargement  of  Postal  Savings  Sys- 
tem facilities,  and  favoring  legislation  to  eliminate  Oovem- 
ment  competition  with  banks  and  other  business;  to  the 
Conmiittee  on  Banking  and  Currency. 

10303.  By  Mr.  SPENCE:  Petition  of  C.  O.  Flarlty,  cashier 
the  Farmers  Bank  of  Butler;  Henry  Kroeger  and  others,  of 
Ludlow;  John  J.  Burke,  of  Latonia;  Arthur  Frost  and  others. 


of  BeUevue;  Mr.  and  Mrs.  Joseph  Krebs.  or.,  and  others,  of 
Foat  Thomas;  George  Listerman  and  others,  of  Newport; 
Mrs.  James  C.  Layne.  of  Florence:  George  McHugh  and 
others  of  Erlanger;  A.  C.  Gardner  and  others,  of  Melbourne; 
Mr.  and  Mrs.  Joseph  Krebs,  Jr..  and  others,  of  Cold  Springs; 
and  Ennis  L.  Ewing  and  others,  of  Covington,  all  of  the 
SUte  of  Kentucky,  requesting  the  revaluation  of  the  gold 
ounce  and  correction  of  financial  abuses;  to  the  Committee 
on  Banking  and  Currency. 

10204.  By  Mr.  SWICK:  Petition  of  William  OUboy.  236 
Elm  Street.  New  CasUe.  Pa.,  and  IM  other  residents  of  New 
CasUe.  urging  the  revaluaUon  of  the  gold  ounce,  and  elimi- 
nation of  mass  production  as  proposed  by  Rev.  Charles  E. 
Coughlin  In  his  radio  discourses;  to  the  Committee  on  Bank- 
ing and  Currency. 

10205.  By  Mr.  TARVER:  Petition  of  a  number  of  citizens 
of  the  Green  Street  Church  community.  Dalton.  Ga..  pro- 
testing against  the  repeal  of  the  eighteenth  amendment; 
to  the  Committee  on  the  Judiciary. 
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